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§ T 8: Over SUDSCIIPHON TITRE Pro-RAta AIOEMENT.......veveeeeeereeeee e eeeeeeseeseeeeeeeeereseesesssesesseseseeseaseeseressessasseseeseneseerens
s T 9: Calls-in-Arrears TR CallS-IN-AGVANCE. ......eveveeeereeeeeeseerereeeseseseeseseeeeeeseesesesesseseseseesssseseseeseseesessesesensessseserssseses
§ =T 10: Calls-in-Arrears T Calls-in-AdVance-T TG INLEIESt...........uvveeveerreesseereseeseesseesseessssssesssssssessssssesessnens 241
E T 11: Shares-T Forfeiture (FOIfEItUre Of SNATES)..........o.cvveevveeeeereeesseesseesseeessssesssesssses s s ssess s ses s s seas 242
z 3= 12: Forfeited Shares-¥ Re-issue (Re-issue Of FOrfeited SNArES)......couuiicueiiieieeeeee ettt e eere e saaeesaee s 244
:

(1D 11.3: ISSUE OF DEDENLUFES (BT D)..eeveeeeeeeeeeeeeeeeeeeeeeeeeeeteesasesesesasetessaseseesasasesessasessssnsssessssasesessasesessssesessssasseens 246

E
2 TR 21 TUL (MANING) ettt et ee e et e e st e e seee e e ese e e esasesee s e s st aee e saseaneeseseesaseaseressaees 247
;i, I 3: Debentures-T CAIXTBT (FEAtUIrES Of DEDENTUIES).........oveveeeeeeeeeeeeeeeeeseseeereseesesesseeseeseseeeeeseseeseseeseseeseeseseesessesereeas 248
§ =T 5: Debentures-9 &BIF (Types of Debentures)..
é T 6: 1SSUE OF DEDENEUIES.......o oot s e s e
g T 7: 155UE O DEDENLUFES S COIALEIAl SECUIILY . cvevereeee e eeeeeeee st s seesesesees s eeeesesesees e seeseeseeseseeseseeseeseeseseeseaseeseesens

37 8: Issue of Debentures in Consideration other than fOr Cash..............o..ovweveeeeeeeeeeeeeeesee e seeans 253
q =T 9: Issue of Debentures-B Discount/Loss-F T (Treatment of Discount/Loss on Issue of Debentures)................ 254
E’: T 10: INTEIESE ON DEDENEUIES. ... s es oo s s s e s esee s s eeeesese 255
;Z (5115 11.4: Bonus Issue SIH Rights Issue-T Accounting (Accounting for Bonus Issue and Rights Issue) (S3Fg: D).......... 256
s TR 12 1SSUE OF BONUS SNAIES....vv.vvveeeeiessieiesse s essssssssss s ssss s sss sttt 256
s 2737 2: Right Issue....v...oooe... 258
g €518 11.5: Redemption of Preference SHAres (SBTE: D). .v.e.veeeeeeveeeeeeeeeeeeeseeesesessussssessssssssssssesesesssssasessssssssassssssssens 259
3
E IEEREN Fully Paid-Up Shares-¥ Redemption-§ AZfS (Methods of Redemption of Fully Paid-Up Shares).......c..cccoeveee.. 261
g 97 5: Undistributed Profits-3 Capitalisation-S 3IST Preference Shares-9 Redemption (Redemption of Preference
E Shares by Capitalisation of UNdistribULEd Profits).........cicuieievievieiriiteieeeerieereereeeeeesreere e ereeseeseesse s esesseeseessessenseeseessene 263
:
:
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(5118 11.6: Redemption Of DEDENLUFES (ST D)....eveeeeeeeeeeeeeeeeeeeeeeeeseeesesesesesssesesesssesesesesesssesesesssessesesesesasesesesasesesesesases 266

T 3: DEDENEUIE REAEMPEION RESEIVE. ...t eee e e s s es e e s e e e e es et s e s e seesseseseeseseeseseeseeeeneseeseeenns
3= 4: Debentures-3 Redemption-F &S (Methods of Redemption of Debentures)
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W FIIF AT

9B I (FECF JI3F AT

Scanner-3 &SI or 215 CINTZ 91 (a0z — QB FIFSS 52451 2 — ICAI-A TS &Fr1 1
THFOI-FISIT TP Q3 GBI syllabus-I @ PR 937, 93 ANRerewms @G I 1o
030z | 3 FSTS A6 T W3 NG I fFororda =211 F19 439 Safy 1 =)

1. 9ot s [
AERE ACH
AT oS fRTTE! AT study Material SHEETR @910 &SP, 5 R G #ivIR
TI9ITS Study Material &7 GIRERIT *155 — GFIFRIRE «fF (e @ =ffs
glzey
o1t RTIE! oo 537 3990 67 @ — coverage-I IR 977, AT IR

7T 5, s P A 2T it Soas

Hol-8 HAIHE G713 RIS eFore IR 91 AfSH! wHol IR abl B, AfSoR
oS EXMNNIF OIS TSI A Scanner-F AT erd | ot @
TPIREZ BIRIF WIHRIGF — CIRRIT TGO THOI 2 WBIESF Soe
TRHOIC (12|

g7 fSfe 2w QfoTea @R [RT91 3 Oftss 933 — & afSaitess enar
@I T3, W 3 F[HIET| Q3 FIFo0 O 84 Bt {57 Wicz |

2. LN FECS *ifog

PQ 5.24 - PYQ 2026-Sep [2] (b) - 10M - Pg 173 LEVELII foq
SIS (Application)

T TLT B Wieehaiss 5 aarm
PQ5.24 Scanner-3 fA@il &R 9891 PQ IR o9, TQ OIf G 2ha|
PYQ 2026-Sep [2] (b) 'S COT4T (2fesT — PYQ {515 91151, MTP mock test paper, RTP revision test

paper — OI fgo (13 sitting, < (13 SNFIFOO OIF 91|
{C} Case-scenario &1

DESC - TF - SN - DB SIfg 2T &FI: IFIWS (Descriptive), STo)/fRT (True/False), 5 GIst
(Short Note), #it<f=sy fa<fx (Distinguish Between) | IR 240 QF AT tag
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T LT

10M

Pg 173
LEVEL Il SICTsY

8x LT (3=

3fdq
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B W1 35 S|

BRI

SI1Ts Pt

J9<, Scanner-S (P 29T (302 | BTG d9 BT FIAHPeeT Ar|r — RTP-©

AT IV

Scanner-3 fX 73S o oI 371 S 291 22|

ICAI-F 7Fol-BY, W OIF [SoI7 mFo! | X 3-5 Q3RIFI I AT

Q0T &3 516 A1, mock tests BI=E revision tests fNeT13 3NN A3

Q3R AT WA IfEPI o= |

2T Pl ST — 21N 791 WIS 3310 [{E1 9 93P FAF SRR

fofew R 11

3. J4T AFS (Manner of Assessment) — 2AfSTBT wiFeIz ITHFIT <19t 5 fTBI"

ICAI-Q Q¥4 Skill Assessment Specification Grid 3™ I | 3710 fOfNbT mvol-8F SEe Witg, W
319 Manner of Assessment of Skills B8 2fST6I BIF BT 9P Wiwo! 2B IfT F11 (202 | G713 20T
THol3 Q3 fForerd s Wopens s At BI-FRIEE |

(Remembering)

Qg
(Understanding)

fareng)
(Application)

foaga
(Analysis)

L GUED]

(Evaluation)

& (Synthesis)

39

Level |

Level |

Level Il

Level Il

Level IlI

Level IlI

MW WA 35 FfI[e ez

2 ifse, aEes Hfre caea
B!

R A T W L5
SO FIAT IS — TLRNST &
ot om a@p<t, o wwefa
o=l

@I, LI AT @I AT I
AT AT I | SO AN
3|

T IR fodre FRIE @y
QES CFat AR To1F
AP I, W DSt Tdao
ergre e Sfeamssi

e o
ANAJICOT []BIS PSP NP []EBAIE

PTFIse oo 38|

T W ({71 9Ffas T35,
AT FARIT AN 1T
74P I

~10 —

53 BIIISNT directive verbs

Define - List - State - Name -
Enumerate - Recognise

Describe - Explain - Distinguish -
Identify - lllustrate - Outline

Apply - Calculate - Determine -
Prepare - Reconcile - Record - Perform
- Use - Conduct - Demonstrate

Analyse - Discuss - Compare and
Contrast - Examine - Develop -
Monitor - Prioritise - Align -
Communicate

Advise - Evaluate - Recommend -
Review - Select - Assess

IGd I ICAI-Q (BICAT verb T
CIE]
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ICAI-Q Application &II<¢ Analysis-§ verbs J4d “jIp Sifersro gt A, s o3 [Reree
Institute-3 fISIR| Level | A1 Level 11I- IR 3 QAP TS Oifeipl 2911 I — oIfo qfS
T @4-I IR, WS FAIAT T SH-T NS AL verbs-I SFIFG GIfFHIF @990
=3, ICAI-] Manner of Assessment-F IFT1F 82195 A6 E|
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CA Foundation-3 2194 (9 Level | 311 Level 1I-8 T — Prospectus-Q Q3 AT a< I It
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=
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ICAI-Q Q3 FIT6F I9 Level | 5-20% ST Level Il 80-95% TRBITS I TF | 3T AT 76T FAT G,
R sS1ace 53 wiF &2 I

= SIT IR AJFS 7271 &fS 6 T937 BIRGIR & ST IR, 3917 IR 9291 K {gw @y
I R T g oA sk 91 913, G713 [T7 &¥s @[ 13|

» FIFOF S ARSI WG SIS 271 ARG WG ©IF & ICAl wirs! AHIEe
CIEEE WIS 3, N G4 G713 TLER 791 AFOCO (@S OFf 37 WF 2AFF6T A ©IF W
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Rsga=w GIR%; Scanner 2E% [T W1 WA 2150 o2t AfSET RIIF rank, WS
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AU CTERITS 7o9f 7S e I |
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[ A G fAcafRist

993 9 — AFIT SFFoIT

AT AT 93 AfBIIC AMHE AFocs Gt AfSH! RTTS o6 52451 AN Scanner
2RI OIF T PN — STBCAT 3361 (5115 A2 — rank T (207, Wi AfBS coverage TP
A, BT C I form Carz | I A (rank 1-30)-Q ST I 299 2N 60% STINE | I B (rank
31-52)-Q *IIFDI 15% (15! B, TS coverage AT 75% T 1 AN € B 25%: Qb1 ATt @SF,
T'F I T AW RN, FIF 3T I W A HIF B SIS FRICO WA ™SI 02
T 7S VI3 SN G713 [RTTT BT I D0 WIS 22|

I N L R 2

Accounting offer AL (Rectification of 5.0% 5.0%
(Accounting Process) Errors)

2 A Sifgs SIS a3 ANFEF 7R (Concepts, 4.8% 9.7% 34
(Theoretical Principles and Conventions - An
Framework) Overview)

3 A Bank Reconciliation Bank Reconciliation-9 g © 4.6% 14.3% 107
Statement (Methods of Bank

Reconciliation)

4 A Non-Profit Balance Sheet 3.8% 18.1% 169
Organisations-9
Financial Statements
(Financial Statements
of Non-Profit
Organisations)

5 A Incomplete Records-¥  3I<f Accounting O] FiTex 3.6% 21.8% 177
21T Accounts G (Techniques of
(Accounts from Obtaining Complete Accounting
Incomplete Records) Information)
6 A Depreciation and Property, Plant and Equipment- 2.9% 24.6% 123
Amortisation g ﬁﬁ/Disposal-G o q1
(AIBBIF (Profit or Loss on The

Sale/Disposal of Property, Plant
and Equipment)

7 A Gﬁ@ﬁ IS Capital Expenditures and 2.5% 27.1% 38
(Theoretical Revenue Expenditures
Framework)
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B ——————
§ Company fZBtot Forfeited Shares-J Re-issue (Re- 2.3% 29.4%

s (Company Accounts) issue of Forfeited Shares)

; 9 A Company Bk Fully Paid-Up Shares-9 2.3% 31.7% 261

Z (Company Accounts) Redemption-¥ A4S (Methods

of Redemption of Fully Paid-Up

Depreciation)

Shares)

5
E 10 A Inventories Inventories SY9T (Inventories 2.1% 33.8% 116
K Taking)
S 11 A Non-Profit Income and Expenditure 2.1% 35.9% 166
§ Organisations-9 Account
2 Financial Statements

(Financial Statements

of Non-Profit
§ Organisations)
T,E 12 A Sole Proprietors-9 TN ST (Integrated 1.9% 37.8% 157
e Final Accounts Problems)
g AFCHIY
E (Preparation of Final

Accounts of Sole

Proprietors)
£
S 13 A OGP IS Capital Receipts and Revenue 1.5% 39.3% 40
5 (Theoretical Receipts
= Framework)
] 14 A Accounting efer o1 PR (Types of Errors) 1.5% 40.8% 95
z
3 (Accounting Process)

15 A Partnership and LLP Revaluation Account or Profit 1.5% 42.4% 198
= Accounts and Loss Adjustment Account
E 16 A Partnership and LLP TS STIT (Integrated 1.5% 43.9% 208
= Accounts Problems)
Z 17 A Partnership and LLP SRS s (Integrated 1.5% 45.4% 215
g Accounts Problems)
18 A Depreciation and Depreciation fo= ‘»’IW\D 1.3% 46.8% 122

: Amortisation (Methods for Providing
o Depreciation)
g 19 A Depreciation and Depreciation-¥ #Igfow F=fa 1.3% 48.1% 125
s Amortisation (Change in the Method of
z
z
z

13—
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| DEEECE——ET
§ Company fZBtot Issue of Bonus Shares 1.3% 49.4%

s (Company Accounts)

K 21 A Accounting &if<mm Journal 1.1% 50.6% 68

Z (Accounting Process)

(Preparation of Final
Accounts of Sole
Proprietors)

22 A Accounting &f&a Sales Book 1.1% 51.7% 84
E (Accounting Process)
§ 23 A Sole Proprietors-9 Manufacturing Account-¥ 9T 1.1% 52.9% 161
E Final Accounts (Design of A Manufacturing
S AFoPIY Account)
z
3
H

§ 24 A Partnership and LLP Goodwill Valuation- &S 1.1% 54.0% 192
s Accounts (Methods for Goodwill
: Valuation)
2 25 A Partnership and LLP QG Partner-9 Insolvency-9 1.1% 55.2% 221
4 Accounts 19T $BJ @IT Loss (Loss
z
arising from Insolvency of a
Partner)

£
3 26 A Accounting sifesan Cash Book-¥ &9 (Kinds of 1.0% 56.1% 89
5 (Accounting Process) Cash Book)
E 27 A Inventories Inventory Valuation-3 f&fa 1.0% 57.1% 112
; (Basis of Inventory Valuation)
z
z

28 A Bills of Exchange and Insolvency 1.0% 58.0% 142

Promissory Notes

£
S 29 A Partnership and LLP Partnership Deed- J4J clause- 1.0% 59.0% 185
< Accounts TR (Main Clauses in A
s Partnership Deed)
; 30 A Partnership and LLP Piecemeal Payments 1.0% 59.9% 223
- Accounts

31 B Company f3oret Debentures-9 Redemption-§ 1.0% 60.9% 267

(Company Accounts) %S (Methods of Redemption
of Debentures)

32 B Accounting e GST-¥ Accounting (Accounting 0.8% 61.6% 70
(Accounting Process) for GST)

www.scanneradda.com
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|
§ Inventories Inventory-¥ cost fa<fag 0.8% 62.4%
£ S]a/AqS (Formulae/Methods
S to Determine Cost of Inventory)
z
Z 34 B Depreciation and +ifS5T (Introduction) 0.8% 63.2% 119
Amortisation
E 35 B Sole Proprietors-¥ Profit and Loss Account 0.8% 63.9% 150
E; Final Accounts
'f"i_, AFOIFIY
= (Preparation of Final
S Accounts of Sole
§ Proprietors)
S
36 B Sole Proprietors-9 (BN adjustments S<H 0.8% 64.7% 151
Final Accounts I3RS treatment (Certain
£
2 AFoIT Adjustments and their
5 (Preparation of Final Treatments)
. Accounts of Sole
e Proprietors)
§ 37 B Sole Proprietors-9 Balance Sheet 0.8% 65.5% 153
g Final Accounts
AZoIIY

(Preparation of Final

§ Accounts of Sole
s Proprietors)
E 38 B Non-Profit Receipts and Payments 0.8% 66.2% 164
z Organisations-9 Account-§¥ 8@?% (Nature of
3 Financial Statements Receipts and Payments
(Financial Statements Account)

of Non-Profit
Organisations)

:
5 39 B Partnership and LLP Limited Liability Partnership 0.8% 67.0% 183
5 Accounts
g 40 B Partnership and LLP Fixed and Fluctuating Capital 0.8% 67.7% 189
z Accounts

41 B Partnership and LLP Balance Sheet-© JpI Reserves 0.8% 68.5% 200
£ Accounts (Reserves in the Balance Sheet)
s 42 B oifgs ot Contingent Liabilities S11<% 0.6% 69.1% 45
s (Theoretical Provisions-3 TR N5y
s Framework) (Distinction Between
K Contingent Liabilities and
- Provisions)

— 15—
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B ————
§ B Accounting Policies-© #ifS6e 0.6% 69.7%
s (Theoretlcal (Change in Accounting Policies)
s Framework)
z
Z 44 B oifgs IS Accounting Standards-3 Jf& 0.6% 70.2% 57

(Theoretical T ANIR_GS! (Benefits and

Framework) Limitations of Accounting
E Standards)
;i, 45 B Accounting TRl Double Entry System-¥ 0.6% 70.8% 62
= (Accounting Process) fR&TR (Advantages of
E Double Entry System)
2
2
2 46 B Accounting e Trial Balance 2% 391K f9s 0.6% 71.4% 79

(Accounting Process) (Rules of Preparing the Trial

Balance)
5
s 47 B Accounting &f&a 9AfI5T (Introduction) 0.6% 71.9% 80
c (Accounting Process)
E 48 B Accounting &fer Purchases Book 0.6% 72.5% 83
E (Accounting Process)
49 B Accounting Tl Sales Return Books T Returns 0.6% 73.1% 85

q (Accounting Process) Inward Book
§ 50 B Accounting 2@ Purchase Returns T Returns 0.6% 73.7% 87
§ (Accounting Process) Outward Book
z 51 B Depreciation and Property, Plant and Equipment- 0.6% 74.2% 127
g Amortisation 9 Revaluation (Revaluation of

Property, Plant and Equipment)

£ 52 B Bills of Exchange and Renewal of Bill 0.6% 74.8% 140
° Promissory Notes
g 53 (o Bills of Exchange and Accommodation Bills 0.6% 75.4% 143
s Promissory Notes
z
£ 54 (of Incomplete Records-9 Capital Comparison- SIfIxCo 0.6% 76.0% 176
29T Accounts Profit fa<fy (Ascertainment of
(Accounts from Profit by Capital Comparison)
£ Incomplete Records)
§ 55 C Partnership and LLP Profit and Loss Appropriation 0.6% 76.5% 188
E Accounts
; 56 C Company fZBto Calls-in-Arrears &1<¢ Calls-in- 0.6% 77.1% 240
z
z (Company Accounts) Advance

— 16 —
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FreIdtT et

B —————
§ Company fZBtot Shares-J Forfeiture (Forfeiture 0.6% 77.7%
s (Company Accounts) of Shares)
; 58 C Company Bk Issue of Debentures 0.6% 78.2% 251
Z (Company Accounts)

59 C Company fzoerer Issue of Debentures-5 0.6% 78.8% 254
E (Company Accounts) Discount/Loss-F BRI
s (Treatment of Discount/Loss on
K Issue of Debentures)
S 60 Company fZBtot Interest on Debentures 0.6% 79.4% 255
: (Company Accounts)
2

61 OGP IS Book-Keeping @It Accounting- 0.4% 79.8% 28
. (Theoretical I Te= 2N (Distinction
3 Framework) Between Book-Keeping and
s Accounting)
62 SIfgs SIS Accounting-¥ MTR_GS! 0.4% 80.2% 32
z (Theoretical (Limitations of Accounting)
: Framework)

63 Sifgs ISt Contingent Liabilities 0.4% 80.5% 43
= (Theoretical
3 Framework)
= 64 Accounting e Accounting Equation #% 0.4% 80.9% 65
3 (Accounting Process) (Accounting Equation Approach)
3
3 65 Accounting TRl Posting 0.4% 81.3% 73

(Accounting Process)
£ 66 Accounting &f& Trial Balance &S I SC7 0.4% 81.7% 76
o (Accounting Process) (Objectives of Preparing the
= Trial Balance)
s 67 Accounting &T&ma Cash Book — QTeTCst 0.4% 82.1% 88
; (Accounting Process) Subsidiary Book &= Principal
2
z Book (Cash Book -- A Subsidiary
Book and a Principal Book)
68 Accounting & Petty Cash Book 0.4% 82.4% 92
(Accounting Process)
69 Bank Reconciliation Bank Reconciliation Statement 0.4% 82.8% 103
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I S R N T
Bank Reconciliation Bank Reconciliation Statement- 0.4% 83.2%
Statement J B8] (Importance of Bank

Reconciliation Statement)

www.scanneradda.com

71 C Inventories Inventory (G VAT 0.4% 83.6% 113
(Inventory Record Systems)

E 72 (of Depreciation and Depreciation (ST PIFPTIR 0.4% 84.0% 120
E; Amortisation (Factors in the Measurement of

5 Depreciation)

g 73 (of Bills of Exchange and Bill of Exchange &6 0.4% 84.4% 133
;’ Promissory Notes Promissory Note-3 #1157

z

(Differences - Bill of Exchange
and Promissory Note)

§ 74 C Bills of Exchange and Bill-¥ Due Date (TP VIl 0.4% 84.7% 138
= Promissory Notes P (How to Calculate Due
= Date of a Bill)
E 75 (of Bills of Exchange and Noting Charges 0.4% 85.1% 139
E Promissory Notes

76 (of Bills of Exchange and Retirement of Bills of Exchange 0.4% 85.5% 141
. Promissory Notes & Rebate
E 77 C Sole Proprietors-¥ Trading Account 0.4% 85.9% 148
= Final Accounts
c AFOPIN
g (Preparation of Final
z Accounts of Sole

Proprietors)

= 78 (of Partnership and LLP Partnership-¥ 318! Q1w 0.4% 86.3% 181
E Accounts X8y (Definition and Features
§ of Partnership)
g 79 C Partnership and LLP Goodwill 0.4% 86.6% 191
K Accounts
:

80 C Partnership and LLP Hidden Goodwiill 0.4% 87.0% 201

Accounts

£
E 81 C Partnership and LLP Dissolution-9 Partnership Books 0.4% 87.4% 220
= Accounts I 91 (Closing of Partnership
g Books on Dissolution)
; 82 C Partnership and LLP LLP-S Winding up — Winding 0.4% 87.8% 225
§ Accounts
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d e =mew Jwm [ Es] &
§ up of a Limited Liability
g Partnership (LLP)
z 83 C Partnership and LLP safre s (Integrated 0.4% 88.2% 226
z Accounts Problems)

84 C Company fzorer Cash-¥ fRfSNT® Shares-F Issue 0.4% 88.5% 236
E (Company Accounts) (Issue of Shares for Cash)
§ 85 C Company fZBtot Discount-% Issue ST Shares 0.4% 88.9% 237
E (Company Accounts) (Shares Issued at Discount)
g 86 (of Company fZBtot Calls-in-Arrears 31<p Calls-in- 0.4% 89.3% 241
2

(Company Accounts) Advance-J 89S Interest

87 C Company fZBtot Issue of Debentures in 0.4% 89.7% 253
§ (Company Accounts) Consideration other than for
s Cash
88 C  Company 251t Right Issue 0.4% 90.1% 258
E (Company Accounts)
z
z
2 89 C Company Bk Undistributed Profits-9 0.4% 90.5% 263

(Company Accounts) Capitalisation-¥ @IS Preference
Shares-¥ Redemption

£
3 (Redemption of Preference
o Shares by Capitalisation of
= Undistributed Profits)
; 90 c ofgs o Accounting- FIfiraett 0.2% 90.6% 27
z (Theoretical (Functions of Accounting)
Framework)

c 91 c offge o Accounting-3 &9-CHaaYR 0.2% 90.8% 29
E (Theoretical (Sub-Fields of Accounting)
3 Framework)
E 92 (o oifgs IS Accounting Information-§ 0.2% 91.0% 30
; (Theoretical RIS (Users of
Z Framework) Accounting Information)

93 (o oifgs IS SNISTS Accountant-3 NI 0.2% 91.2% 33
E (Theoretical (Role of Accountant in the
< Framework) Society)
94 c ofgs o Capital SI1s Revenue 0.2% 91.4% 37
S (Theoretical Expenditures f¥igo= Rgoy
g' Framework) PP (Considerations in
z

— 19 —
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- - -
§ Determining Capital and
E Revenue Expenditures)
: 95 c oifgs o Contingent Liabilities ST 02%  91.6% 44
: (Theoretical Liabilities-F e 1<y
Framework) (Distinction Between
Contingent Liabilities and
E Liabilities)
= 96 c offge o Accounting Policies-3 =< 0.2% 91.8% 47
E (Theoretical (Meaning of Accounting
S Framework) Policies)
z
2 2z
E 97 c ofges o Accounting Policies fadisa 0.2% 92.0% 48
(Theoretical (Selection of Accounting
Framework) Policies)
£
E 98 C OGS IO Valuation-3 RS (Valuation 02%  92.2% 53
K (Theoretical Principles)
= Framework)
§ 99 C Ol §$ IS Accounting Standards-3 STy 0.2% 92.4% 56
2 (Theoretical (Objectives of Accounting
Framework) Standards)
100 (o oIifgs SIS ©IvY% Accounting Standards 0.2% 92.6% 58
(Theoretical VIS AT@AT (Process of
Framework) Formulation of Accounting

Standards in India)

£
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101 (of Accounting Tl Double Entry System 0.2% 92.7% 61
(Accounting Process)

= 102 C Accounting &I Transactions 0.2% 92.9% 64
S (Accounting Process)
5 103 C Accounting Tl Accounts-¥ Wgﬁﬁ? 0.2% 93.1% 67
s (Accounting Process) ANfIeres (Modern
; Classification of Accounts)
2
2

104 C  Accounting &ifsar Journal-3 JfI&TSTR 0.2% 93.3% 70

(Accounting Process) (Advantages of Journal)

£
5 105 C Accounting e #ifS5T (Introduction) 0.2% 93.5% 72
5 (Accounting Process)
§ 106 C Accounting e Account-¥ balance fa<fa 0.2% 93.7% 74
g' (Accounting Process) (Balancing an Account)
2

— 20—
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B
§ Accounting TRl Trial Balance-¥ SqI_Go! 0.2% 93.9%
s (Accounting Process) (Limitations of Trial Balance)
; 108 C Bank Reconciliation 9AfI5T (Introduction) 0.2% 94.1% 101
§ Statement

109 C Inventories Inventory Valuation 0.2% 94.3% 111
£
E 110 C Depreciation and Property, Plant and Equipment- 0.2% 94.5% 127
= Amortisation I WIGNIEF Useful Life-I
E AL (Revision of the
S Estimated Useful Life of
;’ Property, Plant and Equipment)
S

111 (of Depreciation and Amortisation 0.2% 94.7% 129

Amortisation

5
K 112 C Bills of Exchange and Bills of Exchange 0.2% 94.8% 131
e Promissory Notes
113 C  Bills of Exchange and Promissory Notes 0.2% 95.0% 132
z Promissory Notes
z
S

114 (of Bills of Exchange and Days of Grace 0.2% 95.2% 136

Promissory Notes

£
2 115 C Bills of Exchange and SIS ST (Integrated 0.2% 95.4% 145
§ Promissory Notes Problems)
E 116 C Sole Proprietors-9 Financial Statements-§ 0.2% 95.6% 156
g' Final Accounts AT (Limitations of
3 ABFOPIY Financial Statements)

(Preparation of Final
Accounts of Sole
Proprietors)

117 C Sole Proprietors-9 Manufacturing Costs 0.2% 95.8% 160
Final Accounts
AZOFIY
(Preparation of Final
Accounts of Sole
Proprietors)

£
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118 C  Non-Profit RIS (Educational 0.2% 96.0% 171
Organisations-¥ Institution)
Financial Statements
(Financial Statements
of Non-Profit
Organisations)

www.scanneradda.com
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Treatment (Accounting
Treatment of Goodwill in Case
of Retirement or Death of a

: -—--
§ Incomplete Records-9 AfIST (Introduction) 0.2% 96.2%
s SI]T Accounts
S (Accounts from
;’ Incomplete Records)
S
120 C Partnership and LLP G Partnership Firm 3¢ 0.2% 96.4% 184
Accounts LLP- #11<f=57 (Distinction
§ Between an Ordinary Partner
s ship Firm and An LLP)
= 121 (o Partnership and LLP Partner-¥ Retirement T J950 0.2% 96.6% 196
Accounts Goodwill-3 Accounting
:
S

Partner)

5
E 122 C Partnership and LLP Gaining Ratio ICRE (Calculation 0.2% 96.8% 203
= Accounts of Gaining Ratio)
] 123 C Partnership and LLP Joint Life Policy 0.2% 96.9% 207
E Accounts

124 C Partnership and LLP sifIeg (Introduction) 0.2% 97.1% 210
. Accounts
g 125 C Partnership and LLP IR CFas RO @9 0.2% 97.3% 212
< Accounts Joint Life Policy (Special
E Transactions in Case of Death:
Z Joint Life Policy)
S .

126 C Partnership and LLP IR CFao RO @Eq: 0.2% 97.5% 213

Accounts Separate Life Policy (Special
c Transactions in Case of Death:
S Separate Life Policy)
5 127 C Partnership and LLP TR (Fas [OW @F9™: 0.2% 97.7% 214
E Accounts Deceased Partner's Share
K <ifSeNY (Special Transactions in
§ Case of Death: Payment of
Deceased Partner's Share)

£ 128 C Partnership and LLP Dissolution-¥ #ifIom 0.2% 97.9% 218
2 Accounts (Consequences of Dissolution)
s 129 C Company fZeret +ifS5T (Introduction) 0.2% 98.1% 228
S (Company Accounts)
z
z
S

22
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B ————————————
§ Company fZBtot Companies-J AFIF (Types of 0.2% 98.3%
v (Company Accounts) Companies)
; 131 C Company Bk Share Capital 0.2% 98.5% 233
Z (Company Accounts)

132 C Company fzoere Shares-J &3JIF (Types of 0.2% 98.7% 234
3 (Company Accounts) Shares)
;f, 133 C Company fZBtot Premium-9 Issue <1 Shares 0.2% 98.9% 238
E (Company Accounts) (Shares Issued at Premium)
g' 134 (of Company fZBtot Over Subscription &< Pro-Rata 0.2% 99.0% 239
B (Company Accounts) Allotment

135 C Company fzerer g (Meaning) 0.2% 99.2% 247
§ (Company Accounts)
© 136 C Company fzoere Debentures-3 (JfX18y (Features 0.2% 99.4% 248
g (Company Accounts) of Debentures)
§ 137 C Company fZBtot Debentures-J &F1F (Types of 0.2% 99.6% 250
g (Company Accounts) Debentures)
. 138 (of Company fZBtot Issue of Debentures as 0.2% 99.8% 252
3 (Company Accounts) Collateral Security
= 139 C Company Bk Debenture Redemption Reserve 0.2% 100.0% 267
E (Company Accounts)
:
3
H

T % C2CF Scanner- FIF TIAT 2PY-ATIYET TF© — W eFors 5 onar tarz | 2AfSor W o
(1BF TS 29 T BT (AG (A-D) (2 Scanner-F front matter-o /IS ICAI-T S SFToIg-7o|
YRIBIE @ QTS FAT (STCL; T'S JTTGT 74 3, TS TR G010 S Jians 4fF &8s 78| 3319
TifY T 8481 ST Scanner-T frequency tables-o (€If¥o, g GI3EIRT AfSTAEE @IET o Bay J13;
G GIREIRT I fSfE badge ot targ Wis 3T rank I @I 131

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H
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I 1

GIfgS SIS (Theoretical Framework)

Theoretical Framework

37 317 - 72 @<z &9 - SR A

www.scanneradda.com

ICAI WSl 2BIRA  Level | 5-20% - Level Il 80-95% — Q3 WG ©g-A4I

Level | — <gfS = @14 97.0% 164-3 5090 159 F99
Level Il — SIGTs wI<s R 3.0% 164-3 f5©0 5 799

www.scanneradda.com

(SHB 1.1: Accounting-¥ Y &I *IfI5I9 (Meaning and Scope of
Accounting)

Meaning and Scope of Accounting

P1-C1-U1.1 - BFFB - JWLWO Rank3 - AN B - WITI &PIF 11.1% - 8T &R

www.scanneradda.com

379 1: fI5T (Introduction)

P1-C1-U1.1-TO01 - Topic 1: Introduction
I3 6 — afSatas @IEt *I9w1T o el 913 - 519 2FfoT I ez

A 5F  §1.1 ABP: transactions W events-I SIRUCS BT economic activities — stationery shop
B municipal corporation-¥ SHIRIIAZ|
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oIt

Economic activities: ﬁ'%éﬂm%/entity (salaried person, club, business, company, local authority,
Government)-Q economic activities ™V R — AP CNHRIR JfFe wres IR B %g?ﬂ'@[
social benefit 5{% PE; A B “transactions and events”-I SISO 7T 3|

www.scanneradda.com

Transaction vs event: transaction JIH “a business, performance of an act, an agreement”, HRICS
event JTEF “a happening, as a consequence of transaction(s), a result” — &S goods m/ﬁaﬁ,
investment I HfICNY FIT rent (2 transactions; WSS surplus (SM-F SHIRITS 42,000)
T 3166 AP goods €I events|

Why accounting: TG transactions/events-J (IPFG HIF decision-making-B TRITF 2112 T

e — accounting-Q economic resources-d inflow ™I outflow t‘ﬁi\@, O economic activities-J

www.scanneradda.com
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measurement (&7 T B, 3TIF universal application WITE I rational decision-makers-I S
(IR RO 913 B 777%) — GTR 31 language of business &I 3T |

www.scanneradda.com

37 2: Accounting-3 = (Meaning of Accounting)

P1-C1-U1.1-T02 - Topic 2: Meaning of Accounting

gY@ @5 Study Material-9 Para 1.2 A6p: 1961-F AICPA 38S8l, 1966-F American Accounting
Association el A1 accounting-9 20! procedural aspects (recording, classifying, summarising,

analysing, interpreting, communicating) |

www.scanneradda.com

o1

1961 (AICPA Committee on Terminology): “Accounting is the art of recording, classifying, and
summarising in a significant manner and in terms of money, transactions and events which are, in
part at least, of a financial character, and interpreting the result thereof.” — Q3 5¢@aIT6T Q3 English

o3 [Tl

1966 (American Accounting Association): “The process of identifying, measuring and
communicating economic information to permit informed judgments and decisions by the users of
accounts.” — QfST users-¢sT communication-3 accounﬁng—?ﬁm Qbl oI5|

www.scanneradda.com

15101 procedural aspects: (1) Recording — fST=B function; Journal/subsidiary books| (2) Classifying
— a= W transactions-3 Weldg; dSI; Ledger | (3) Summarising — trial balance WI<e financial
statements| (4) Analysing — P&L &< Balance Sheet-§ TpITYRY INGF B (5) Interpreting —
users- I WY TI<F SIe PN FIT| (6) Communicating — ¥ orfra: reports, ratios, graphs-¥
GO FeArwe (&Y FH QIQFNEBT (51T trial balance) book-keeping; IIBIIR accounting |
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@14 (Understanding) ISR T4 S5 — A3 ALHITSC @I &P T3
= Accounting-S communication fif*6weI@ (DOES) Tifew i% o 37 *nfig =nfaa - @Tﬂﬁﬂ? (1966
AAA) S1STaIR accounting-<¢ 'the process of identifying, measuring and communicating economic

information to permit informed judgments and decisions by users' fRB1Tot 5197 B

www.scanneradda.com

. ﬂﬁf‘}f 1961-F 3SR (recording, classifying, summarising, interpreting) &1 < W“f I PP -
i%gxo ownership 1< globalisation-I I BETHA communicate FIBT accounting-I QF JoifI=rf
function ¢z ISz |

= True/False G8IG FIFVEGT AWT procedural stages-¥ (3O AT F<p: recording e @ifers
function, communicating?f(i analysed ©j end-users-CeT (2 I CIF 11T

www.scanneradda.com
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37 3: IS Rsetq fRB19t Accounting-I &It (Evolution of Accounting

£

S

3 as a Social Science)

g P1-C1-U1.1-T03 - Topic 3: Evolution of Accounting as a Social Science

8 4IINF 5 — afSatas It *[w1T oh w2t 712 - 579y BT I JoifFare
E

2

2

ST i5F  §1.3 2AGP: Egypt/Babylonia/Greece/Rome/China/Kautilya- 9 Luca Pacioli-(eTcs 3531,
AP BIfG o W< accounting 357 social sciencel

o1t

3fSarst: 3311 1ot T 4000 BC-(1s (Egyptian treasuries); Babylonia-3 fraud-Gifds 16
40T 3T 92T FIR=eT; SII66 Kautilya-F Arthashastra-3 accounting records 919 e
Ifqr ff=eT; Luca Pacioli- Summa de Arithmetica, Geometria, Proportio et Proportionalita
(Venice, 1494) double entry book-keeping-J 890 2T &3 BII<6 3ICo3 Debit (Dr., 3BT debito
— proprietor-35 TR WI=<e Credit (Cr., credito/IBF credo — S=ET It iRPAsT) > =< I
eafee|

BIfSBT SIS (i) Stewardship Accounting — 4at (TIPSR stewards-Q fI& R stewardship-¥ S™&
S fZorer fifeet, QT3 financial accounting-3 fX191; (i) Financial Accounting — joint stock
companies-¥ A1AF AT management-F AT ownership AP QIIF «TC5T Y IR financial
statements-¥ disclosure-3 9 o, (iii) Management Accounting — 20 fSpR [,
management decision-making-% JRI¥<b; (iv) Social Responsibility Accounting — ﬁ'é?rw T,
24 ST social costs (pollution, STATSIF TS JJARNF) <P a‘% T social benefits ([N, g
STNA&)-F accounting|

Social science: NS NG IR accounting-¥ SAINOIR @ifeis FHFIS — 3 saifes
AT IIE O AR FE, NG Sy A I, TG 2f+1f6s HfI2N @i o< ©IF
CTCo QAT ATT; G 3 QBT social sciencel

www.scanneradda.com
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37 4: Accounting-3 STw17 (Objectives of Accounting)

P1-C1-U1.1-T04 - Topic 4: Objectives of Accounting

4133 f5fe — afSana @It FI_HIF 2 war A3 - 51795 2AF[B7 I WoAfmrt

www.scanneradda.com

AW YI5F  §1.4 NP ©OIF chart ALP: systematic recording-F 2T soIvency-ZF'I'@? 5T objectives|

www.scanneradda.com
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freot objectives: (i) transactions-9 systematic recording (book-keeping — journal, ledger, trial
balance); (i) TereT AT — P&L A/c-Q STHTAIFIGIR profit (revenue expenses-5F (&% 3'¢) AT
loss CT4<IT; (iii) financial position f3<fg — Balance Sheet-a QBT fAfii8 IO assets (06T F
HR) = liabilities (08I F 419 WIw) MYEI; (iv) financial statements-J SISO rational
decision-making-9 I users-3F B @191H; (v) solvency W8I Gl — liabilities R IRGIEE B
%' short run-S (liquidity) ST<F long run- (solvency) GT3EIR ey S TN

www.scanneradda.com

=T 5: Accounting-3 FIEAFS (Functions of Accounting)

P1-C1-U1.1-TO5 - Topic 5: Functions of Accounting

www.scanneradda.com

&AW 5 Para 1.5 96 — accounting-3 BB 2419 functions: Measurement, Forecasting, Decision-

making, Comparison & Evaluation, Control &<t Government Regulation and Taxation|

o1t

®0T functions: (a) Measurement — WG performance WF ISFINS financial position; (b)
Forecasting — oox B ST SIS performance; (c) Decision-making — rational TS
@ aArefae ©7; (d) Comparison & Evaluation — *1%%j oo performance, policies SI<P
contingent liabilities-¥ disclosure; (e) Control — operational 1’3/?1@‘ fodre 1, feedback or=; (f)
Government Regulation and Taxation — I < 1 283 K |

www.scanneradda.com

FJATF WIS IrdF — BB OBJECTIVES: systematic recording (book-keeping); Tatrpa fa<fa
(P&L); financial position fa<fa (Balance Sheet); users-¢s ©F communicate T (financial reports) |

£
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@14 (Understanding) FIROSTR 91400 595 - 15T &9
» 4 9%99 2PRF IR AT BIfRGT functions SAfSTET @F-93 ST AT FRICA ITg] IFF - AE
Measurement (STGTGS performance WIS IGAINT financial position CTTY), Forecasting (Trotos BUE
SfIN9F performance TN FF) |

= Comparison & Evaluation-& «7%%J] ISR EI6Y) performance Gl O policies/contingent liabilities
disclose 1T f2BTC#1, W= Control-F operational FdeTo! fodTe i feedback =TT fRETCo 14Tt T35

www.scanneradda.com

= Functions of accounting-3 objectives of accounting (systematic recording, I f<fz, financial
position, solvency)-3 ¢31to (dfeicafe 9537 - ACI0! Ol TPl Y AL

TQ5.1 - PYQ 2025-Jan [1] (b) {C} - Descriptive - 4M - Pg 3 LEVEL | TR
Q14 (Understanding)

www.scanneradda.com
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=7 6: Book-keeping

P1-C1-U1.1-T06 - Topic 6: Book-keeping
4IIN9 e — afSaitas @EIEr w1 o Trar 913 - 51=9F 2B/fsT I weifamd

www.scanneradda.com

AAW AT §1.6 WIF §1.6.1 AL book-keeping-I WL, FHIF WZIT T W1 31K HBT objectives|

@1t

=d: book-keeping (IC& business operations SJBIA financial data JLf HF FPIRAFTOIE
recording ¥ BT — 3 accounting I procedural aspects ATNE, record-keeping function

TBGE IE W 37T ATHA FOIB T financial statements-Q AT F; accounting QBT 5Ig
I 12% book-keeping system- 3910 fSfdw|

www.scanneradda.com

Objectives: (i) transactions-9 51"’2[}“7 recording — business-§ 8IS financial &SI CV(WFT
ABCAT transactions-F systematic SI<H ﬁﬂ%‘ffﬁ SHIQ] W‘TW R @C; (i) financial effect
ffg — FTITARIEIT AP transactions-I ARG SSIT AT business- financial position-I
A |

www.scanneradda.com

BB fort: companies-I books B<F financial statements Companies Act-Q, banks/insurance-3
1361 R Acts-a fATP F; sole-proprietorship WISF partnership-3 IR &It [[{fE =z
q13

fS7 7: Book-Keeping S5 Accounting- ¥T&iS #1147 (Distinction Between Book-

Keeping and Accounting)

P1-C1-U1.1-TO7 - Topic 7: Distinction Between Book-Keeping and Accounting
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ST *i5s  Para 1.7-F 20! WIS tabular distinction X13535; book-keeping ¢3C2 recording phase <
accounting [ete> summarising phase — book-keeping ' (¥ 23, accounting I3 WY 3T

oIt

1 I book-keeping 302 recording phase; accounting C&CZ summarising phase — book-
keeping TS T I, accounting BTG WK | FN: Book-keeping < Accounting <
Accountancy | 56! W1 distinction:

www.scanneradda.com

1. Book-keeping (=2 transactions-¥ recording-  Accounting (2 recorded transactions-
STIPIT QBT afea summarising-SToABIa

www.scanneradda.com
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www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS el

2.3 accounting-¥ fofe 3 business-3 T I o1y T 27
3. Financial Statements Q% &f&FaIg W 957 Financial Statements book-keeping records-¥
fofes ergo a1 3w

4. Q3 records-¥ RIS managerial decisions  Management-Q Q3 records-¥ fSf& decisions
GIRKBIRIES Sk

5. Book-keeping-¥ GBI sub-field 13 3] (F3QAMIS  sub-fields WT®:  financial
accounting, management accounting i

6. Business-¥ financial position fd<fg =¥ Accounting reports-3 fSf&% financial position
GIRIIE fRfasarzx

@14 (Understanding) FISO5TR 91400 595 - 261 &9

. W02 SIfSGI (I9RTIR W=t f74<s: book-keeping-Q transactions record F@&/2 &f5; accounting-Q
summarise /3 business-J OIqT; financial statements WL managerial 31@8 accounting-¥ ?ﬂ_@"ﬁﬁ,
book-keeping-¥ 92|

= JYT FIPD & book-keeping-F (BICHT sub-fields 13 T 3 financial position MK [ EIE, WHRACO
accounting-¥ sub-fields W& (financial, management accounting &1 ) WIS 3 financial position fa<fT
JPE

= @S chart-(G! ¥90 I Book-keeping Accounting-9 GOIO B, W1 Accounting Accountancy-J 6191

TQ 7.2 - PYQ 2025-Jan [1] (a) (v) {C} - True/False - 2M - Pg 4 LEVEL | b ETe
Q14 (Understanding)

TQ 7.1 - PYQ 2024-Sep [1] (b) {C} - Distinguish Between - 4M - Pg 3 LEVEL |
Q14 (Understanding)

=7 8: Accounting-3 ©#I-GFATYR (Sub-Fields of Accounting)

P1-C1-U1.1-TO8 - Topic 8: Sub-Fields of Accounting

A %15 Para 1.8-F HAIGG! sub-fields 2AfSHR QN fRIFISTT J¥=] FIF: Financial, Management,

Cost, Social Responsibility @<t Human Resource Accounting|

@It

6Bt sub-fields: (i) Financial Accounting — @fS3If5=5; external users-¥ I P&L W< Balance
Sheet- I XJ| (ii) Management Accounting — planning, control, decision-making-¥ I
TTSISIAY reporting; cost accounting-\8 3T iﬁl@geﬂ (iv) Social Responsibility Accounting — I
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FT social costs T 3 FT social benefitsl (v) Human Resource Accounting — conventional
accounting-Q F3IFT human resources-© Pl investments oI IA, sifsma [Afy s @
report dE|

(iii) Cost Accounting (ICMA, England): “the process of accounting for cost which begins with the
recording of income and expenditure or the bases on which they are calculated and ends with the
preparation of periodical statements and reports for ascertaining and controlling costs.” — a3

SLTIIHBT A3 English *17003 foid<s|

=S (Remembering) T4% T3 - 151 &P

= SIfe1=pI: (i) Financial Accounting - ISR, external users-< I P&L BI<F Balance Sheet &8 I (ii)
Management Accounting - planning, control, decision-making-¥ I eSS reporting; (iii) Cost
Accounting - cost IGRE] Wﬁﬂa“fl

= \(iv\) Social Responsibility Accounting - IR <1 social costs Wﬁw social benefits- {261t foe; (v)
Human Resource Accounting - conventional accounting-Q 9373 human resources-9 1 investments
foaTe 3@, sifma f9fg T == report FE|

= 59939 descriptive 8T I cost accounting-F ICMA (England) 318%at LR FIP |

TQ 8.1 - PYQ 2023-Dec [6] (b) - Descriptive - 5M - Pg 4 LEVELI TR
"91% (Remembering)
=T 9 Accounting Information-9 JJARIIIIA (Users of Accounting Information)
P1-C1-U1.1-T09 - Topic 9: Users of Accounting Information

oA I5F  Para 1.9 96 — internal TS external users-67 AINRSTGH WIs HISGT user groups

(Investors, Employees, Lenders, Suppliers/Creditors, Customers, Government, Public, Management) —

SaGRERRIG]

@It

T u W — N X u -
AFIF: internal users (owners/management o re orts) &P external users (general

purpose financial statements) |

BIISBT user groups I 31503 BT (i) Investors — Fia/q1fi=/&o7; B I, Tafs st
B<F dividend o= s (i) Employees — <o, {f\'z; NI =6 retirement benefits| (i)
Lenders — I¥J9 principal A< interest stfengl (iv) Suppliers/creditors — 2ATSHT sifsengs
ST ; 3T 82IRce3 515391 credit policy f€IfI® 31 (v) Customers — @M WTIRS BTG
enterprise-9 RO TIF ToTHPOIR 36 TSI (vi) Government — fRTFY, 7=9% IBH,
price control, duties &I<P taxes| (vii) Public — BN LSt wizen: Sy, g su ppliers-®

— 30 —
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FSATTST| (viii) Management — feg Srgres o, six<et Frarss e

@14 (Understanding) FIRSTR 9100 595 - 15T &9
= True/False I¥: 'Customers are not users of accounts' FALSE - customers-Q ﬁ?@ P FOoGdpoI<p
@7 T, IR Pizes R s goods-¥ A0 TN 391% fTSN (T chemical supplier-I

396 IS GBT pharma company) |

v ST user-¥ WA F'I MRT FfH: investors - FfRa/71fi/&@B7 i=s dividend s ST,
lenders - principal I interest A QIR employees - eSO qﬁa Ik retirement benefits; government
- g @i 11

www.scanneradda.com

= internal users (owners/management, ISR reports #I)-F external users (general-purpose financial
statements-Q T ARG IV FX)-F AT 7IF I

www.scanneradda.com

TQ 9.1 - PYQ 2025-Jan [1] (a) (i) {C} - True/False - 2M - Pg 6 LEVEL | b ETe
Q14 (Understanding)

IS 10: T *HFI ¢S Accounting-T = (Relationship of Accounting with

other Disciplines)

P1-C1-U1.1-T10 - Topic 10: Relationship of Accounting with other Disciplines

41N B8 — afSatea @IET +IHIT b wwt 712 - 51794 f 2BfoT I WoifIart

www.scanneradda.com

g4 o6 §1.10 (a)-(e) #G<P: Economics, Statistics, Mathematics, Law ®II<* Management-< (37C9
accounting- I
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laca

Economics: accountants-Q value, income Wi capital maintenance-9 &19T economists-¥ IS
tfes, g practice-9 SN o o (@@ ST Sorsias present value-¥ I
acquisition cost-d PN valuation fSTS fIeTCsT (STIM); micro VIS accounting data T5Y BRG]
economic decision models-9 I macro VIS database (AT AT |

www.scanneradda.com

Statistics and Mathematics: accounting data G #1351 %ﬂ@ HIHRICS statistics-Q typical
values/trends (=7 B B — statistical ‘?IE%CEI (ratios, time series, cross-sectional comparison,
sickness-¥ 69 I multiple discriminant analysis) interpretation-© AR F(F; double entry-3
algebraic/matrix 910 &<prT I *NfY =<6 interest, annuity, depreciation, hire-purchase <
lease SIFI] JI arithmetic/algebra 65|

Law and Management: transactions Contract Act, Sale of Goods Act, Negotiable Instruments Act-Q

www.scanneradda.com
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fTgY = W Companies Act-Q financial-statement-3 format €It @ — accounting-@
RS AoIfTo FE W WRFF ST 2S1fT08 37; management-B accountants- gfﬁﬁif J47,
PIFY accounting BT IR BIT management decision-making-¥ JIR3 AFS I TT I system-
(BT management-¥ ST SIS S5 A1 1

www.scanneradda.com

ST 11: Accounting-3 WIGo! (Limitations of Accounting)

P1-C1-U1.1-T11 - Topic 11: Limitations of Accounting

A 25 Para 1.11-F AO06] limitations f¥1<5%8 — accounts-¥ JeTo AP assumptions, conventions ST
SIS judgement-I PIFT QIR BATS; financial statements BT FEIG QIRIF T9I© I3
GRS

www.scanneradda.com

o1t

A FIFV: accounting-¥ assumptions, conventions &I accountant-§ (SIS judgement-a3
3 limitations (3 9] — statements (oINS subjectivity-9 2I<T J& 7371 ST 6! SwWIRI: (1)
non-monetary factors (FHGIRNT HIF510), T5H0l)-F Il B 13; (2) Balance Sheet-Q et
2IFS 1 OIfTYT TR YR, SRIFIR F2F; (3) inflation-I AT ARTOF Sl F91 2T; (4)
accounting principles ST AHIRER =T; (5) estimates IFNS judgement-I SIS
f4$<9 & (doubtful debts, depreciation method, inventory valuation); (6) human resources ™ysdl
T — IET SRV money valuation F13; (7) Q@6 WK AR [FF policies-Q
manipulation-F TSt o

www.scanneradda.com

@14 (Understanding) FISOSTR 91K 595 - 261 &9
= 4-5 limitations PIFIAR 1T FIP: non-monetary factors (IR HIg510], W"%ol) 97 7IF; Balance
Sheet-Q (I AF© I OIfIUYI TIRIE@ MY, © JTIR I3; inflation/price-level #A IO SRR
SR
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= S51CS: accounting principles (BTETIRT AR =T; estimates (provision for doubtful debts,
depreciation method, inventory valuation) 3f&S judgement-¥ @I ST FF; A0 7HIF IR
55 policies-a manipulation-3 JctsY |

www.scanneradda.com

= True/False: 'Results and position disclosed by final accounts are not exact' TRUE - WPEIF LAY
accountant-§ JJI3510 judgement AI<P policy IS T, S statements @foans subjectivity-g

£ 2191 §& F=

E TQ 11.2 - RTP 2025-Jan [1] (v) - True/False - --- - Pg 7 3x o4l ¢ars LEVEL I ATST
S @14 (Understanding)

g- . .

3 TQ11.1-PYQ 2018-Nov [1] (b) {C} - Descriptive - 4M - Pg 6 8x cil«t tars  LEVELI LEICiE
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@14 (Understanding)

=7 12: SIISTS Accountant-I GfABT (Role of Accountant in the Society)

P1-C1-U1.1-T12 - Topic 12: Role of Accountant in the Society

AW A6 Para 1.12 (Areas of Service) 9163 — Chartered Accountant-Q JIGH WIANIGIET services,
19100 industry, public sector, fiscal policy &<t economic growth-© CA-J 9 BEall

oIt

Sf6T IIFT: accountancy-Q financial statements ST, interpret T<F audit FIF ALY “if=
wfowrs BN — CA-TBE AfST company law, taxation =< general management- GIT
WG| Goethe: “the fairest invention of the human mind” |

B0! GT9I9 GFa: (i) Maintenance of Books of Accounts — net result =<5 financial position; (ii)
Statutory Audit — AfSTET limited company-¥ true and fair view report JT; (iii) Internal Audit —
accounts AfIFOIE AT 1F JITHTR I (22 @ T3 <! F management-I Ffe; (iv)
Taxation — P MBS N BB W tax authorities-I o AfSfET; (v) Management
Accounting & Consultancy — planning, control WI<s eI IzI8 1@ SIS reporting; (vi)

Financial Advice — investments, insurance, business =31, investigations, pensions|

’9{% (Remembering) J4E FIF - 151 2

JU OIS IBCIBIRIGIE JUB FIP: Maintenance of Books of Accounts, Statutory Audit, Internal Audit,

Taxation, Management Accounting & Consultancy Services, Financial Advicel

Financial Advice-¥ WAN® BA-CHAEIN FT0 (FIFNS3F: investments, insurance, business 2SI,

financial investigations, pension schemes|

wfgs [eifse o]l%@g@ SIRIANTT W9 T secretarial work, share registration, company

formation, receiverships/liquidations, arbitrations, cost accounts &I<¢ information services|

4 93] $e<< I 5T e 6w - accountancy-< practice-Q financial statements &89,
interpret WI<P audit PIIF ALY sif3v11 wfowra fReg; cA-STE afsan company law, taxation &I<¢
general management%ﬂﬂﬁ T WG - OIF f2ze “H6-%61 G ¢Fa o 5@1&@3?%53?3?3@
SIS

TQ 12.1 - PYQ 2020-Nov [1] (b) {C} - Descriptive - 4M - Pg 7 6x csii«t earss LEVELI R

“Z{% (Remembering)

¢S1G 1.2: Accounting Concepts, Principles and Conventions

Accounting Concepts, Principles and Conventions

P1-C1-U1.2 - BFFA - WIS Rank 1 - GAN A - LI &NF34.7% - 2507 o

— 33—
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39 1. T Afas 1{1@ (Concepts, Principles and Conventions - An Overview)

P1-C1-U1.2-TO01 - Topic 1: Concepts, Principles and Conventions - An Overview

www.scanneradda.com

AW 75 Para 2.5 NG $IP — JI<0T concepts (Entity, Money measurement, Periodicity, Accrual,
Matching, Going Concern, Cost, Realisation, Dual aspect, Conservatism, Consistency, Materiality) —
157CO fundamental accounting assumptions-< 399G Para 2.6 |

o1t

JIF0T concepts (Para 2.5): (a) Entity - business Jifeis< o1t 9JA5; business- ﬁf\'\’:‘ﬁ o1 Fiferes
oo AN targ drawings, &7 capital-3 fJ2I9 charge 3T, business expense 93T; (b) Money
measurement - (I 51O G AT I transactions-( G35 TN monetary unit-o (77 &6
currency) (I356 1 TT; (c) Periodicity - ST SIAABIEF BB accounting periods-S St HIT
2T (STHIFITS 1 April-31 March), TTS performance SfAJ 2 W ‘accrual' Tyt ==7; (d)

Accrual - “recognition of revenue and costs as they are earned or incurred and not as money is

www.scanneradda.com

received or paid” (mercantile basis, cash basis 92%); (e) Matching - Periodic profit = Periodic
revenue - Matched expenses (accrual-3 ff89); (f) Going Concern - enterprise “will continue in
operation for the foreseeable future”, liquidate <1< IrIfTAR AR SmIETeIE
IERT @IE ST I TG J13; (g) Cost - asset historical/acquisition cost-© I 1P BT
3T, objectivity-F I Q3 I=; (h) Realisation - asset-F BRUS SIS realise 'R VT FRA
XT; (i) Dual aspect - SIfSTBT transaction-3 EIBT o A=s, oo Equity + Liabilities = Assets (double
entry-< J); (j) Conservatism - SfIFIQ income WITTBICF 4fF 7', ASI AP losses-F IR
provision 5; (k) Consistency - TATATNIR fH2G FTITANT QT3 accounting policies JJAI; (1)
Materiality - BFFIIT T SRR BT AT, @W‘T‘T@W disclose I3 =If71

www.scanneradda.com
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fSfABT fundamental accounting assumptions (Para 2.6): Going Concern, Consistency, Accrual -
TP B QT [FfRF Ty (a3@R «fF @R 23); 7 @I bt SR 1 9%
(NOT), (BT (313 5T financial statements-© fATSSIE disclose FR3 =911

Conventions & measurement (short notes): accounting conventions A€ &f¥ &3 <t
accounting practices/usage-¥ #ST SO &1, OYUI Il TFo HfRAcT (e accountancy bodies-9Q
Q3R AN BT 2 WS 3T universal application YBIHT IFOTYTP IRI; measurement
511 f3prero - BifSbT fSf$ aem historical cost, current cost, realisable value &<k present value|

www.scanneradda.com

TA=IfIF GFAS Conservatism: current asset-J ‘cost or market price whichever is lower’ fqT=g
TesifS 3N #I913; 3T I prudence, neutrality B<F faithful representation SIS WIS
(TRITAGHNBIS Vo) 3WIF O income TTF Balance Sheet assets FACH (13T T; OIS
S (oS ({6 I 7T - TR creditors-I @S discount-I I I provision BT

www.scanneradda.com
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BER

True/False-¥ ‘iﬁ‘: matching accrual-¥ 8oISto3 (IS) TNLIfIS (prepaid/outstanding expenses,
accrued/unearned income STRIY F); cash (NN/TTIF TS (6 FIIWGT accrual 2T (NOT) -
G cash basis; materiality (FIST amount-3 39196 2, business-J WIFIF, GAF PO A BT,
TWIF decision-maker-¥ BIF 390l 61 IR; entity concept JIH enterprise Tiferes capital-9
I TP S5I© WG, consistency-Q BFS accounting methods &T5aw 4t A

www.scanneradda.com

qfS (Remembering) J¥% T3 - 251 &

= fSfaBT fundamental accounting assumptions - Going Concern, Consistency, Accrual - S1<6 disclosure fagg
IR I AP IR disclosure FA; TIAIYT FFRCE (NOT) (73 I f[AfFRSIE disclose
333 A=

= 'Measurement'-S @9 short note: transactions 5316 (ABfero currency) Gl 9 Bl 301 fofe tam

www.scanneradda.com

E historical cost, current cost, realisable value 3I<¢ present valuel
f = 'Accounting conventions'-§ 3990 short note: Q3R AU T Y accounting practice/usage-< Il
s SO &1, accountancy bodies-Q A R PN WS 3JF universal application YBICOI BINISI B
S BEX
z
3
H
TQ 1.13 - RTP 2023-Dec [19] (iv) - Short Note - --- - Pg 16 8x et ears LEVELI SISt
391% (Remembering)
TQ 1.19 - RTP 2024-Sep [18] (i) - Short Note - --- - Pg 19 9x o141 ¢ars LEVEL TS

“?{% (Remembering)

@14 (Understanding) FIS5TR 91T 59 - 2361 o
= SfSTBI concept 2-3 MNAT THIZIIAR I FIF - A[NHIG I IIE Going Concern, Accrual vs

Cash/Mercantile basis, Periodicity, Materiality, Conservatism, Money Measurement, Realisation 3I<¢
Matching GTI4T 21

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

» True/False TT™: conservatism-Q JGICHE (DOES) Balance Sheet assets FNCH (T (True); accrual I
cash basis =T (False); matching accrual-3 321053 WIS (True); money measurement = Q3 T
monetary unit-9 recording (True); materiality (1 amount-9 8999 93, business-J WP, OAF
8@?% I decision-maker-I BIF 820! (63 I, proprietor-Q T QI goods Purchases-9 credit
I R, Capital-© 9371

www.scanneradda.com

= Distinguish-between (IR WM $I: Going Concern vs Cost concept, Money Measurement vs
Matching, 3115 Fundamental Accounting Assumptions (4fS =, dt@ fSfEG1) vs Accounting Policies
(1 TR G (S, disclose T 2) |

= Conservatism = I AP losses-F I provision PIB, (BICET profit ITSITICP gy I3 ('cost or
market price whichever is lower'); S5/ T - creditors-¥ 8999 discount (QF eroyifre =re)-3 IR
provision BT 92T (NOT), conservatism-I 0o 71516 1|

www.scanneradda.com

— 35 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS el

TQ 1.8 - PYQ 2023-Jun [1] (a) (i) {C} - True/False - 2M - Pg 13

TQ 1.9 - PYQ 2023-Jun [1] (b) {C} - Descriptive - 2M - Pg 14

TQ1.11-
le-142)

PYQ 2023-Dec [1] (a) (i) {C} - True/False - 2M - Pg 14 8x G4t

TQ 1.12 - PYQ 2023-Dec [1] (b) {C} - Descriptive - 2M - Pg 15 4x cs1i<ii tats

TQ1.14 -

TQ 1.15 -
le/)C) Re-1¢>1

TQ1.16-

TQ1.21-

PYQ 2024-Jun [1] (b) (i) (1) {C} - Descriptive - 1M - Pg 17

PYQ 2024-Jun [1] (b) (i) (2) {C} - Descriptive - 1M - Pg 17 3x

RTP 2024-Sep [1] (a) - True/False - --- - Pg 18 7x G1i«l tats

PYQ 2025-Jan [1] (a) (i) {C} - True/False - 2M - Pg 20

TQ 1.1-PYQ 2019-Jun [1] (b) - Distinguish Between - 4M - Pg 10 4x i<t

le-1a-

TQ 1.2 - PYQ 2020-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 11

TQ1.3-MTP 2021-Oct [1] (a) (i) {C} - True/False - 2M - Pg 11 3x G1i<ii tats

TQ 1.4 - PYQ 2021-Dec [1] (c) (i) {C} - Descriptive - 4M - Pg 12

TQ 1.5 - PYQ 2022-May [1] (b) (ii) {C} - Descriptive - 4M - Pg 12 3x G4t

le-14)

TQ 1.6 - PYQ 2022-Nov [1] (a) {C} - True/False - 4M - Pg 12

TQ 1.7 - MTP 2023-Apr [1] (a) (i) {C} - True/False - 2M - Pg 13

TQ1.10-

TQ1.17 -

TQ1.18-

TQ1.22-
le-ta1

TQ1.23-

TQ1.24 -

RTP 2023-Dec [1] (i) - True/False - --- - Pg 14

RTP 2024-Sep [1] (g) - True/False - --- - Pg 18 2x il tats

RTP 2024-Sep [2] - Descriptive - --- - Pg 18 9x it tats

RTP 2025-Jan [2] (a) - Distinguish Between - --- - Pg 20 2x G114t

PYQ 2025-May [1] (a) (ii) {C} - True/False - 2M - Pg 21

PYQ 2025-Sep [1] (a) {C} - True/False - 6M - Pg 21
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LEVEL |
@14 (Understanding)

LEVEL |
Q14 (Understanding)

LEVEL |
@14 (Understanding)

LEVEL |
14 (Understanding)

LEVEL |
@14 (Understanding)

LEVEL |
@14 (Understanding)

LEVEL |
Q14 (Understanding)

LEVEL |
@1 (Understanding)

LEVEL |
@14 (Understanding)

LEVEL |
@Y (Understanding)

LEVEL |
@14 (Understanding)

LEVEL |
(14 (Understanding)

LEVEL |
@14 (Understanding)

LEVEL |
@14 (Understanding)

LEVEL |
Q14 (Understanding)

LEVEL |
@14 (Understanding)

LEVEL |
14 (Understanding)

LEVEL |
Q14 (Understanding)

LEVEL |
@1 (Understanding)

LEVEL |
@14 (Understanding)

LEVEL |
@Y (Understanding)

eS|

LESiR |

LESE |

B S B

B EE )

eS|

B EE )

RS |

NI

LESiR |

LESIE |

B ESi |

LESiR |
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TQ 1.20 - MTP 2024-Dec S1 [1] (b) {C} - Distinguish Between - 4M - Pg 19 LEVELI .
6x G ¢a0s @14 (Understanding)
TQ 1.25 - PYQ 2026-Sep [1] (b) {C} - Descriptive - 4M - Pg 22 LEVEL I

@14 (Understanding)

www.scanneradda.com

(511G 1.3: Capital and Revenue Expenditure and Receipts

Capital and Revenue Expenditure and Receipts

P1-C1-U1.3 - U C - WLWO Rank2 - QAT A - WIS &NF 30.6% - 2261 o

33 1: fI5T (Introduction)

P1-C1-U1.3-T01 - Topic 1: Introduction

413 fSfe — afSmita @IET I 2t wat 713 - 777§ 2AF/eT I waAfmrt

www.scanneradda.com

oA 5F  §3.1 9I63: periodical business results fI<fT ST WITITS transactions-3 capital ( revenue
61t analyse 1o {5 SIS e

www.scanneradda.com

o1t

*1fFI: Revenue Expense accounting period-(BIF FIfBeiot/revenue-I Tte Gifow, I QR
THIR YA G123 TNIANIT JfRICA FIN; Capital Expenditure-Q RNt 51 ey @i
aBIots |WfEF accounting period-B revenue WSS FRIT IR — SRIFR IS IGIECEIRIR
0o (TGS AL {7 N expenditure capitalise R 21

'S MYHI]: revenue expenditures A6 P IRIF P&L A/c-CsT 1T, capital expenditures Balance
Sheet-F asset side-(eT T B AfS 2T T AR [SfGS P&L-CH transfer 2 — SIS
EC.EITBT OIS P&L-CCR 1T, T fq<frT<s tatz STIT (TIME); expenses matching principle-I S_=co
recognise <1 2 (revenue-J Fote fom wn<s v charge 31

LN 93 A3 TRE AR P FE — I7 CFA© capital A revenue-J ST AT
LUCESRT

£
)
o
]
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«
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397 2: Capital SI1<F Revenue Expenditures fA €9 353 o (Considerations in
Determining Capital and Revenue Expenditures)

P1-C1-U1.3-T02 - Topic 2: Considerations in Determining Capital and Revenue Expenditures

YW #I5 Para 3.2 ALP — capital-<P revenue expenditure- #IT “{Y<S P o051 QAifer=s <oy e
nature of business, recurring nature, purpose of expense, revenue-generating capacity-¥ 3990 Jolq

&I amount-F materiality|

www.scanneradda.com
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o1t

o6t iferss faeae7 fort (Para 3.2): (a) Nature of business - furniture dealer-3 QI furniture
revenue expenditure, g wN ReEr s I capital expenditure (asset); (b) Recurring
nature - N3 @I A6 (FIfZAT salary, rent) revenue; T A, WAIKOS UG (assets FH)
capital, itz T 95197 9=7T; (c) Purpose of expense - ALY maintenance/repairs revenue, g
ST FFuO! JCOIST €T repairs capital; (d) Effect on revenue-generating capacity - <1 sfere
AATANICES ANRG = revenue; QBIGF WFF accounting period-B revenue WIS ARITF

expenditure = capital; (e) Materiality of the amount involved - amount-J &l Tﬁ]ﬁ‘?n'(ﬁ) Q)
&

Improvement-vs-repair fE®: fixed asset-¥ improvement/repair-s 91 expenditure, oMo

SR H TS T2 (NOT) P&L-S charge 91 3, 5@ aronfre sfamye 5 G asset-3
book value-5 (9 5ST 2|

@14 (Understanding) SIS13R 91471 515 - 151
= ST sy o THIRRasTR T FB: nature of business (furniture dealer-3 T furniture revenue
expenditure, &S I capital); recurring vs non-recurring (TfZAT rent vs asset TH) |

= Purpose of expense: ATHIFY maintenance/repairs revenue, g T ol IWI-T TIeI repairs
capital |

= Effect on revenue-generating capacity: <1 © o TNTANICE ARG = revenue; QABTO(F WITH
accounting period-© <1 = capital; &1 G amount-¥ materiality-C.EI'\i‘ oY @I

TQ 2.1 - PYQ 2021-Jul [1] (b) - Distinguish Between - 4M - Pg 26 5x csiat  LEVELI [T
fe1e1 Q14 (Understanding)

fa37 3: capital Expenditures and Revenue Expenditures

P1-C1-U1.3-T03 - Topic 3: Capital Expenditures and Revenue Expenditures

o4 *6s  Para 3.3 (key differences table) <P I lllustrations 1, 2, 6 WI<E 8 AL — huts,

overhauls, renovations, licenses, replacements STt demolition-< classic True/False items CNIABIICT

3T 2113 I 3T

lca

4 *12f<p7 (Para 3.3): capital expenditure-Q QBTS(F Wf&F accounting period-B revenue TSI
FHIOIS AN @I (R 4, Balance Sheet-S asset FRBITot (1Y ST 3, I A2
QI T 0T P&L-CT JqIY); revenue expenditure-Q &I bfeTo TITAINIT revenue 51% SIG)

— 38 —
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: B A6 PN IZICS P&L-S charge 2 - J2T fA<fr21=s 020 time factor |
g Capital expenditure Revenue expenditure
:
Business-< S IGIT T UG T Business-¥ SIS -5y I3 0
TTIRIY: machine, car, furniture & TSHIRI: repairs and maintenance, staff-< nqxl

2TIfYs CAPITAL FSTHIZ (lllus. 1, 2, 6, 8): cinema house A9 I ATSIT TR huts
(fRfier A5 ©191); second-hand machinery-S overhaul (BT T TITICH W — RIRRT ﬁﬁ&ﬂ);
=3 = ‘jﬁﬁ”w ZIAVJISKF repairs/white-washing; cinema STId1/factory QIS8 $<IS license
(IS BRI WGBS, pre-operative, amortise T 3); working expenses FICT B UG
(R<ragiRY 35<1); fuel efficiency-¥ M At B rings I pistons (improvement - Y6 ENEY
GG Fuo! IGIN); QTP 1306 TIeF 91 AMSK( 7[J<T 99 S restaurant cabins 10-F 2T 13-
¢sT I renovation (SRIFR revenue *FTST IGIA); machinery erection-¥ wages/?fSzer

(machinery cost-5 (197 &X); property LUBRERES legal fee; capital assets @IS I directors-9
Roer @ 9|

2aifds REVENUE fST@Ig: machine-I 7 @I IR replacement (maintenance cost);
IS business-o 99 unit-¥ '@'C‘Z]Tﬁ B B15) (ﬁTa’ng.ﬁ’r JpeT Ffﬁ); firm-9 factory site A FA
(63T AfSTHIS lawyer-F fee (asset-F maintenance - WSS JHeT I1 ST A13); customers-F
91 58 AT legal expenses (AT F9Ig8 4IB); inventory IR IR GEADICS MDEL
©R9IF SIfN4T; voluntary retirement-§ S&TS workers-3 69T |

TaIq fS: AfSHET 'state with reasons' SeIo FIFHIBET ALHH a1 / TS FFol Iy
(capital) INT BfcTo ANTAINIT I IOANT FUO!l IGT13 I (revenue)-I (Ao AL FIF;
f9e< 999 I T renewal fee = prepaid (f‘sf% JI239 revenue); telephone-I I MTNL-S T
deposit = asset, expenditure 93|

www.scanneradda.com
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@14 (Understanding) <IS131R 71471 <5 - 1257 &9
» NS PIZISEIR FIFITR JA7] IS - Capital: cinema house fANI9F I ATGIIT TR huts;
second-hand machinery-¥ overhaul; ﬂ@ﬁ U9 AYJYFISS repairs; cinema/factory SN license;
machinery erection-3 wages (machinery-9S &9 23, P&L-S §33); working expenses I FIT UG
(RYrapat IHH); A P E169) 994 factory ifSes ‘j@‘f?‘f T ©8l; cabins 15-F 9T 18-(7 JGIAT

renovation|

www.scanneradda.com

«  ATHIfSF Revenue IR YA PIP: machine-I 7Y QI IHIRFT replacement (maintenance);
ISIIFF business-S 99 unit-9 TGI4RT YFE; title suit-I ATSIHIS lawyer-T fee; customers-3 2191
WIS legal expenses|

www.scanneradda.com
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« AfSTOT 'State with reasons' SGI© FIFVGT AR JHeT / SoATG w0l I (capital) ITT Bfero

£
K TITAINI IR ISFHI 70! I8713 I (revenue)-3 SIS ATSDT T35
: TQ 3.8 - MTP 2024-Aug [1] (a) (i) {C} - True/False - 2M - Pg 30 3x s LEVELI b
z Ye1e1 Q14 (Understanding)
2
2
TQ 3.1-PYQ2019-Jun [1] (a) (i) - True/False - 2M - Pg 27 6x it ¢ars LEVELI IR
14 (Understanding)
TQ 3.2 - PYQ 2019-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 28 4x cirat  LEVELI By |
YeTeo] @14 (Understanding)
TQ 3.3 - PYQ 2021-Dec [1] (a) {C} - True/False - 4M - Pg 28 LEVELI RN

@14 (Understanding)

TQ 3.4 - PYQ 2022-May [1] (a) (iv) {C} - True/False - 2M - Pg 29 LEVEL I B ESiE)
@14 (Understanding)

www.scanneradda.com

TQ3.6-PYQ2023-Jun [1] (a) (i) {C} - True/False - 2M - Pg 30 4x crisit ¢arss  LEVELI FA
@14 (Understanding)

TQ 3.7 - PYQ 2023-Dec [1] (a) (v) {C} - True/False - 2M - Pg 30 LEVEL I TR
@14 (Understanding)

TQ3.9- PYQ2024-Sep [1] (a) (ii) {C} - True/False - 2M - Pg 31 3x csiieit 2ares  LEVELI Iy
@14 (Understanding)

www.scanneradda.com

TQ 3.12 - PYQ 2026-Jan [1] (a) (i) {C} - True/False - 2M - Pg 34 LEVEL | TR
Q14 (Understanding)

TQ 3.13 - PYQ 2026-May [1] (a) (iii) {C} - True/False - 2M - Pg 34 LEVEL | LEIiE |
Q14 (Understanding)

TQ 3.5 - MTP 2022-Nov S1 [6] (c) - Descriptive - 5M - Pg 29 2x csil«it ¢ars  LEVELI
Q14 (Understanding)

TQ 3.10 - MTP 2025-Jan S2 [1] (a) (iii) {C} - True/False - 2M - Pg 31 2x LEVEL I )
T4t 63t Q14 (Understanding)
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STt (Application) GRS TIPS I - 157 &pY
»  5-6 B WHIF classification BIfeis! WP FIP: engine-T FAT CNG kit, capital assets fsfaaes
directors-3 RoPT I1, factory QCeTHIO railway tracks AT, fuel efficiency-9 & TS BT rings
T pistons, inventory 99 PILGRAGICE]
» SO TR @ @NRNT IR [74F; FANELS AT THIF R Para 3.2-F AIHIRIET AGANST
(purpose, AR I, IOl {f‘t@ vs maintenance) |

www.scanneradda.com

TQ 3.11 - RTP 2026-Jan [3] (b) - Descriptive - - - Pg 31 17x ciist ears  LEVELII DRI
2[5 (Application)

f3=7 4: capital Receipts and Revenue Receipts

P1-C1-U1.3-T04 - Topic 4: Capital Receipts and Revenue Receipts

www.scanneradda.com

AAW *I6F Para 3.4 AGIP: revenue receipts ALY business activities-g 2T AR WP P&L-9 credit R,
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capital receipts (fixed assets/investments I , loans, owners' contributions) (NIABINCS PE&L-S credit
TR — I profit/loss-F SIFHBIE P&L-CT T lllustrations 4 W 7-5 A[NHIT SHIRIY W |

www.scanneradda.com

Gt

fAS (Para 3.4): STIEISY business activities-¥ &S (T receipts (= revenue receipts (goods It
services @Y, interest income) - receipt-g wifgF AfSST @I =0t =1t accrual-I fSfew
recognise 1 R, PO (AT cash-F IJF F2F (NOT), AP P&L-B credit FT R; revenue
8@?@? (SIS receipts (RC2 capital receipts (fixed assets T investments fI&Bt, secured/unsecured
loans, owners' contributions) - Q3719 Balance Sheet-¢eT Y, (NIABITICE P&L-S credit I3

www.scanneradda.com

A profit-F SI*ITE P&L-CT: 390,000 JIF fixed asset ¥92,000-S f{&BT - £92,000 CCF capital
receipt, & 72,000 profit (proceeds - book value) ST/t P P&L-S credit T 3T; QAR 710
1 book value-¥ machine 312 #1UG ! B T2 Y profit |

Classification STIZ (lllus. 4, 7 & MCQs): Capital - share premium, EI‘EG HOAB/ KA @A
machinery-S insurance claim, fixed deposit-I maturity proceeds (deposit-I THI), working capital-
¥ I Q'8 IDBI-F 29T (TII medium-term loan, entrance/life membership fee (TAREP);
Revenue - cash sales, trade receivables-¥ 91 (AT 49 (ZE/W asset-§ realisation),
investments/fixed deposit-F interest, working capital-g 1T 5L subsidy|

www.scanneradda.com

Sorgro: capital receipts Balance Sheet-¢T TIT; revenue receipts P&L-F credit-CT; Receipts and
Payments Account-Q capital I<e revenue ﬁ(ﬂﬁ%&f (BOTH) Tl 6 FH|

@14 (Understanding) FISOSTR 9101 595 - 761 &9

s TS BIRITNTT True/False FTETS: life membership fee QBT CAPITAL receipt (SFIRGD); @Iiﬁ 51""1“?
& QI machinery-¥ insurance claim capital receipt; working capital-¥ JItq 5IPIRS A AT
subsidy QBT REVENUE receipt; office furniture <t capital receipt - IIqY amount 93, (P B3R
profit (proceeds G book value)- P&L- credit 1 3|
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= Net profit 9T FERICS capital asset SR gain P&L-S credit ST T (IS) (FE ¥90,000 YIS asset
392,000-5 &bt IR 22,000 profit P&L-CET T1), T8 £92,000-F receipt-BT fHcet capital |

= N&IF A9 revenue receipts AT business-¥ @d© @@3 3 (goods/services I , interest income),
accrual-¥ fofew recognise N Y - (ATl cash-F IAIH 92 - AP P&L-O credit T 7; Jd pI<P,
Receipts and Payments Account-Q capital SI<e revenue Ec.im%&l' (BOTH) Wl ({6 B (True) |

www.scanneradda.com

:

= TQ 4.1 PYQ 2018-Nov [1] (a) (iii) {C} - True/False - 2M - Pg 35 2x csirar LEVELI A5S
o Fe-Ta1 @14 (Understanding)

5 TQ 4.2 - PYQ 2020-Nov [1] (a) (iii) {C} - True/False - 2M - Pg 35 2x cirar  LEVELI ARGt
: 2 @14 (Understanding)

z
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TQ 4.5 - PYQ 2022-Nov [1] (a) (v) {C} - True/False - 2M - Pg 36 LEVEL I AST
Q14 (Understanding)

TQ4.3-PYQ2021-Jan [1] (a) (ii) {C} - True/False - 2M - Pg 35 ax csrait 2ares LEVELI DRI
@Y (Understanding)

TQ 4.4 - RTP 2022-May [1] (i) - True/False - --- - Pg 36 LEVELI 4y
@1 (Understanding)

www.scanneradda.com

TQ 4.6 - RTP 2022-Nov [2] (b) - Descriptive - --- - Pg 36 3x cii«il tars deiiat FOR
@14 (Understanding)

TQ 4.7 - RTP 2025-Jan [1] (ii) - True/False - --- - Pg 37 2x cil4i tarm LEVEL | Iy
@14 (Understanding)

SITTIeT (Application)  *M&H{SE! ST FIF - 157 2P
» Ao oife<s arfiftere Qﬂﬂ:’gﬂﬂﬂmz share premium (capital), debtors-F @IS (91T €9 (revenue -
IS asset-F realisation), ®GAB machinery-J insurance claim (capital), fixed deposit- maturity

www.scanneradda.com

(capital) vs ©IF interest (revenue) |

= Label-F (70O treatment-8 St BI: capital receipts Balance Sheet-(sT TIT; revenue receipts P&L-F
credit-CeT1

TQ 4.8 - RTP 2025-Jan [3] (b) - Descriptive - — - Pg 37 5x G« tars LEVEL Il I
2[5 (Application)
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(SHG 1.4: Contingent Assets and Contingent Liabilities

E Contingent Assets and Contingent Liabilities
s P1-C1-U1.4 - @YD - JLWO Rank4 - AN C - WLNI 2AI8.3% - 657 e
: fS7 1: Contingent Asset
z
P1-C1-U1.4-T01 - Topic 1: Contingent Asset
4IIN9 e — afSatas @IEr *IhwIT o Trar 913 - 51=9F 2B/fsT I weifamd

Sut pF  §4.1 FAGP: contingent asset-I L@, prudence-I WATS non-recognition JF 3T

disclosure treatment|

www.scanneradda.com

oIt

LS8l contingent asset (x(2 past events-g AT TBJ @I QBT ABIT asset, T HBF enterprise-g
9 famrgers 9=t @ A1 @ FIfES WiAfbo Sfimre gbaT 961 It F9b1R forgocs fafes 33 —
TYIRYo WoAfRPlero/qeei*e 9641 2191 W, @ economic benefits-F inflow-I FASIKST
3f® F&; AW enterprise-Q W3 AfFAIEF T3 AT AAPEG FATBAI QBT 7T |

www.scanneradda.com
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Treatment: prudence XIS EICRICE] accounting standards Tﬂﬁﬂﬁ enterprise-Q contingent asset
recogniseﬁfﬁﬁwﬁ‘f (NOT) (recognise P SFSINS realise QIR income MYSHI T ANR)
BI<F financial statements- 3 disclose TR TG 13 (NOT) — economic benefits-J
inflow probable R'CT ATLIIITS approving authority-I (company-§ (@S Board of Directors)
report-© disclose 1 2|

www.scanneradda.com

A8 IFIEIBAT: contingent assets [RS8 FIfiBaT 91 3T — inflow & f[AFSS (virtually
certain) ' 3 W contingent 8 JIAF, A AT I6T ANTANIS financial statements-©
asset I ALY income recognise FIT 3T

f37 2: Contingent Liabilities

P1-C1-U1.4-T02 - Topic 2: Contingent Liabilities

www.scanneradda.com

&AW 216  Paras 4.1 1P 4.2 AGP — contingent liability-g 113@5‘13 3{el, contingent asset-9 3l
TN 57351 treatment (recognise T F3; contingent liability notes to accounts-S disclose 1 3T,
inflow probable ?'CST contingent asset approving authority-S report-9 disclose <1 33) |

www.scanneradda.com

o

Contingent liability (SM, EBT ©191): “(a) a possible obligation that arises from past events and the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the enterprise; or (b) a present obligation
that arises from past events but is not recognised because (i) it is not probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, or (ii) a reliable
estimate of the amount of the obligation cannot be made.” — Q3 TG A3 English X103
feras|
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Contingent asset (SM): “a possible asset that arises from past events and whose existence will be
confirmed only after occurrence or non-occurrence of one or more uncertain future events not

wholly within the control of the enterprise” - WS fgo/eonre g9 *I=FT B =, @
economic benefits-F inflow-3 FBIRAT ¥ FEF; @G enterprise-Q A3JT AFAIE G AT
W50 FeTHEF WK QBT contingent ASSET (contingent liability 9= - enterprise-¥ R0z <t
TR liability ') |

Treatment: contingent liability (BfSTMS balance sheet-B recognise T 937, 58 outflow-I
SSIFE! remote FX'(F notes to accounts- disclose T =T; NS 2IFITBAT FIT 3T - outflow
probable ', probability ST @I STNTAINTS provision recognise I 2T (SIE9T estimate
3 @IRIRT (Fas MRE); SARIT - debts REIToT TP TBT claims, third parties-3 IR oz
guarantees, bills discounted, fIRI%S AT statutory liabilities|

www.scanneradda.com

www.scanneradda.com
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Contingent asset treatment (prudence): foars recognise Bl 9 - IR SIS realise
@RI income 3T AE: financial statements-© disclose RN ST J13, fF& inflow
probable X' ATLIRITS approving authority-J (company-¥ G$a© Board of Directors) report-©
disclose T 2T; [AIST 2Bt T 7T WIS realisation AT A0 7' @@ 7T income-I
5169 recognise 1 3 (cofsar 3 T contingent 7 A |

qfS (Remembering) J¥% T35 - 151 &

= 3TN contingent liability ¢IC2 (a) past events-I 2191 TBI @A QBT AT obligation, T WHR
enterprise-§ ﬂm‘fj‘fﬁﬂaﬁﬁ FAp WfFFEo Sfmye 9611 gIRIE f[APSs 27, AT (OR) (b) recognise IS
Qbt present obligation, 199 outflow probable 92 T amount JSIEMSIE estimate BT @[

= Contingent asset: past events-9 ST '@"@K @R QBT AIKY asset, AI¥ A %\3 wfaPoo ofkxye a6413
fahte 3@ - =foars recognise I 9T (prudence); inflow probable X'(FT approving authority-9
(Board-<) report-© disclose <1 TT; realisation &ATX A6 3'1tz recognise <1 2T 1

= Treatment: outflow- BT remote FR'(H contingent liability notes-S disclose 1 T; {912 outflow
probable '¢ T3 ANTAINTS provision recognise <1 2, TIIRRY - debts fRBIoT B T3 claims,
guarantees, bills discounted, Mo AT statutory liabilities |

TQ 2.2 - PYQ 2021-Dec [1] (c) - Short Note - 2M - Pg 43 3x G4t tacs LEVELI AGt
Tg‘% (Remembering)

@14 (Understanding) ISR 91471 <5 - 151

= True/False SI97: enterprise-Q WI3AT ATEHIE 513 IFT (PURSUING) HfAPB® Seripets WAt @bt
contingent ASSET, contingent liability 93T (enterprise-¥ [0z 1 WIANE liability 2') |

= prudence-Q contingent assets recognise FIICOT [T f[NTY T JUN FIF - 3 FFOTNS realise @R
income recognise IR NFI

TQ 2.1 - PYQ 2022-May [1] (a) (i) {C} - True/False - 2M - Pg 42 3x coyrarr  LEVELI ‘ ;I
eTes Q14 (Understanding)
f397 3: Contingent Liabilities SIS Liabilities-I a1 #1147 (Distinction Between
Contingent Liabilities and Liabilities)

P1-C1-U1.4-T03 - Topic 3: Distinction Between Contingent Liabilities and Liabilities

AW o Para 4.3 AP — Iiability?ECQ past events-¥ 29T TBI @A present financial obligation, ¥
settlement- resources-¥ outflow T; 3T contingent liability-F SIS TS QA PP
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£

s EE AT *nAHT (Para 4.3): liability (I past events-I 2T BB @IAT enterprise-I present

g financial obligation, T settlement-I FTS economic benefits ARIT resources-I outflow T

§ contingent liability-© 3T settlement-J I resources-J outflow probable 92, 927 (OR) amount-

; Z, Zz z.

g @G oy f[TSIE@ToIE qf“al?r @RIfF - @3 2117 management-¥ judgement-¥ 8215 {563

JH|

: Liability Contingent liability

TOIGF ToAIF AT BBI @I ISTIGS financial TSI obligation, It recognition tests SJIY THIT

obligation ISFIEF obligation

z Settlement-© economic benefits-F outflow TfBI Outflow probable GELH 5 sifre
BN QIRISICACIRERGIIE

Balance Sheet-© recognise T I I Balance Sheet- notes-¥ SIRTCO disclose

St

Contingent liabilities-¥ SWIRIY: enterprise-I 05 debts fZB1or MBI I claims, third
parties-¥ STow o guarantees, bills discounted-S ¢37co %‘Tﬁlo__ © liability, e AT statutory

£
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liabilities|
5
;i, @14 (Understanding) FIRSTR 91400 95 - 15T &9
E = NSO 115‘ Mo fores: liability = past events-9 It TBT @A present obligation, settlement-©
;— economic benefits-g outflow R'J; contingent liability = 2 outflow probable d3, 92 amount Ay
2 z
: fRSsaroiE gfia @RI

= SOMFIFIET (@I51 FI5: liabilities balance sheet- recognise T 2; contingent liabilities (AT notes-I
3 GfRUCo@E disclose T 3T
ﬁ = contingent liabilities-¥ TR T8 FI: debts fRB1CoT R<FI9 T311 claims, third-party guarantees,
E bills discounted, Mo AT statutory liabilities |
:
:

TQ 3.1 - PYQ 2025-May [1] (b) (ii) {C} - Distinguish Between - 2M - Pg 43 LEVELI ) AT

3x GTI4T ¢ats @14 (Understanding)

f3S9 4: Contingent Liabilities ST Provisions-I ¥ 2117 (Distinction Between

Contingent Liabilities and Provisions)

P1-C1-U1.4-T04 - Topic 4: Distinction Between Contingent Liabilities and Provisions

www.scanneradda.com

AW A6F Para 4.4 “I6P — provision-F &I AP provisions-<k contingent liabilities-F 2T jY<P I
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BIfGT WHIF table, Central Excise penalty (Alpha Ltd.)-¥ SWIRIOHAZ|

o

Provision (SM): “any amount written off or retained by way of providing for depreciation, renewal or
diminution in the value of assets or retained by way of providing for any known liability of which the
amount cannot be determined with substantial accuracy” — Q% JRTIICBT QB English =703 2|

Provision

Hfafee 19T IBTET liability, substantial
estimation-& fRSI@ eI R #nfy

Recognition criteria #j¥97 ¥

ISNINT obligation BT, outflow probable
FE W TESI@ST  estimate FIT '
recognise pJT Y

Outflow probable - Balance Sheet-© provision

recognise pIP

Contingent liability

Tfafte ofimre T6a1R oo TfbI8 NE,
FaBa8 I Qi AVIKT obligation

Recognition criteria J[¥V I

Outflow probable @@ I “AfF=re
fISI@NSIE estimate FRT @RI IS
obligations-3 3T ASGS

Outflow- AZIFHT I - contingent liability
3519t disclose I

Alpha Ltd.-9¥ SWIRIY: Central Excise Officer-Q penalty SIE I, company-Q appeal 3 -
sifsenyg probable {f?'{ management-Q estimate e provision recognise F; appellate
judgement TIPS I I WM FIRE (ARCNGIT TSR F9) BIF AN contingent liability

disclose |

True/False =I94: 'a present financial obligation of uncertain amount measurable by substantial
estimation is a liability' - FALSE, T PROVISION-J 38%al; 'when payment of the obligation is
probable, it gives rise to a contingent liability' - FALSE, ST provision-G& 51'% I

Iefag Izer 3]@: amount estimate I 219 known liability = provision (provision for doubtful
debts, depreciation, taxation) - Q3R profit-g ISR Eiee] charges; profit-9 appropriations
(proposed dividend, retained profit) ¢IC= reserves/appropriations, provisions S2%; fa€iocTon
obligations ((I assess P income tax-< liability) &P liabilities|

@14 (Understanding) FISOI5TR 914001 595 - 261 &

» GIfSBT w1 2Ny provision 2tz WAFSS amount-I QBT present liability, T AT estimation-&
ISIEIOIE AT “1fF T 3 recognition criteria 2 FCF; contingent liability (g Qbl FIIKY
obligation, 7 I\ 3’38 R F3'I8 ANE, WIF 3 recognition criteria IV P |
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= Recognition-F fATN: outflow probable + fASITI9T estimate = balance sheet-S provision recognise TI;
outflow-¥ SIS N T [NSIETSIE estimate IR @A = contingent liability fZBItet disclose
SIS

= True/False I™1: 'a present financial obligation of uncertain amount measurable by substantial estimation
is a liability' - FALSE, GTRIT PROVISION- 31<al (&9 liability fNefi=eicmsy obligation-) |

www.scanneradda.com

TQ4.1 - PYQ 2022-Nov [1] (b) {C} - Distinguish Between - 4M - Pg 44 5x LEVELI ' L ESE |
T4t 3t Q14 (Understanding)
TQ 4.2 - PYQ 2026-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 45 LEVELI [

@14 (Understanding)

SITTIsT (Application)  *I&H{STE! ST FIF - 157 2P
= o P&L/appropriation MZpIg ©f =BT (income tax-¥ liability, retained profit, proposed dividend, provision
for doubtful debts, depreciation &1 ) BRI provisions, liabilities SIT<P reserves/appropriations-9 O}

I AP I |
= QW RF ARGt 3]@: amount estimate I 21T known liability = provision; profit-3 fI*I1ts charge
(depreciation, doubtful debts, tax) vs profit-S appropriation (proposed dividend, retained profit) |

www.scanneradda.com

www.scanneradda.com

PQ 4.1 - PYQ 2021-Jul [5] (b) (ii) - Practical - 5M - Pg 46 2x citet tats LEVEL Il LRI |
2[5 (Application)

(SHB 1.5: Accounting Policies

Accounting Policies

P1-C1-U1.5 - BFFD - WHIWS Rank 5 - AT C - WLIEI &ANF6.9% - 561
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fS7 1: Accounting Policies-I B¢ (Meaning of Accounting Policies)

P1-C1-U1.5-TO01 - Topic 1: Meaning of Accounting Policies

&A@ #I5F  Para 5.1 ALIH $IP — accounting policies-9 ST HTH @R cvav Q@@ @t
policies @ Y ©IF SRRy (valuation of inventories, valuation of investments); S151Co policiesz:{?/Tb_dr
ST Para 5.21

www.scanneradda.com

oIT

¥f@al (Para 5.1): “Accounting Policies refer to specific accounting principles and methods of

applying these principles adopted by the enterprise in the preparation and presentation of financial
statements” - Q3@ (5B 2-F accounting concepts, principles WIF conventions-I SIS
eiioi%\ol

www.scanneradda.com
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MUniversalﬁmﬂﬁ:m{@ﬁmWWQﬁ%Wﬁ@m
ARG ot poIicyﬁﬁTWﬁT@ management-J considerate judgement ATSH (calls for);
A3 (AT A - valuation of inventories, valuation of investments (SWIRIVE, 51"""1“? Sifersr
§3T); @, shares/inventory valuation-¥ T FIFO T weighted average & &TIIGT Qbt
accounting policy BT (IS); ICAI-Q Guidance Notes < Accounting Standards-¥ GifRECo &R

g Targl

A5 (Para 5.2): fSfAGT &4t ISR selection WI<F application NPT B@ - Prudence,
Substance over form, Materiality; BlIEGIEI policies-Q Balance Sheet &<k P&L-F true and fair view
@Y FIfN; TGS B performance S position FJ W' (OR) QBT (YRR AN,
&2 TR treatment-F disclosure THE (FaTo ARG, g disclosure-a T I AN
treatment BLFIK FIRE (CANNOT) |

@14 (Understanding) SIS13R 91471 <5 - 151
. N SIRLANTT FALS3: accounting policies ¢’ financial statements &S WF TN FERITO
@I ATSIIE &z 7 AT accounting principles B (AND) (72 principles I3 K AG S|

= Policies-< GBI QBB universal GBI 13 iﬁ I PP - ejiom o ofifEfoe w3,
T management-Q judgement ‘2@31? ST (W inventory/investment valuation-§ I FIFO I91F
weighted average QB! policy choice) |

= Selection fNCPT 511 fSIAGT 419 &8y I9© 46 - Prudence, Substance over form, Materiality - &I
SIEEGIEI policies-Q true and fair view I Frrf\ﬂa; disclosure-Q 9« treatment VLI FIIE|

TQ 1.1 - PYQ 2005-Nov [3] (b) - Descriptive - 3M - Pg 50 2x G4t tars LEVELI b
@14 (Understanding)

f9T 2: Accounting Policies fRT5H (Selection of Accounting Policies)

P1-C1-U1.5-T02 - Topic 2: Selection of Accounting Policies

AT 2T §5.2 2AGP: accounting policies A2fN faTget a1 fSfAGT (af¥18y wi=s Study Material-3 policy
selection- SHIRIV|

o1t

BFY: accounting policy-I fNFBE performance measurement 3 financial position-3 &eifio
IR — AFAT® policy-I 1o JEIGT I I AR (TS 2'F AAE, G accounts-F [Kfoy
users-3 AfRRINN 21T o RNEEA1 [ IAIRY ARLINOIEF policies J1feF #IfH; universal
application BT accounting policies-I (PICAT uﬂﬁ@ e 51“‘1‘“? Siferst i @t

fSfABT a4 ¢af318y: Prudence, Substance over form S<® Materiality — Balance Sheet 911k P&L
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A/c-9 RIS true and fair view (TY\3dT accounting policies-§ fSfSwz financial statements 2FS
31 ©foo|

SHIRIT IS FAoHIIN: finished goods (cost T market value-¥ fooso XEr T7) e by-
products (net realisable value) ITW inventories cost-S valuation T 2F; long-term investments
acquisition cost-9, °3T§T§T5F< JIE provision TR — RV BT treatment-F disclosure A_R T GPACco
ST, fFF disclosure-Q & I AFATS treatment VLI @RI

@14 (Understanding) FIROSTR 91401 595 - 15T &9

TQ 2.1 - PYQ 2026-Sep [1] (a) (i) - True/False - 2M - Pg 51 LEVELI
@14 (Understanding)

f=T 3: Accounting Policies-B 9S54 (Change in Accounting Policies)

P1-C1-U1.5-T03 - Topic 3: Change in Accounting Policies

&AW 215  Para 5.3 WL PI<P — accounting policy CIERINEE] HJATO R EBT 5% s AfRTEas
material effect #fSTIY Iy 1 gE@eITo!; inventory cost-formula St Omega Enterprises-9
SR

Tt

+IfSTS9T YB1 &S (Para 5.3): (a) GBI statute-Q WK BN I GIET Accounting Standard Fifd
B0 SIS 2, (b) ARFISFWGIE financial statements- Wf&F ST presentation fAF5o
SR

Material effect @ifSmte fafg sfag sfsa: bt fRTSE statement items-F @ISR
ooiito af¥7 Iw - @ inventory cost formula weighted average-¥ <1 FIFO-(T STeI{ey BT,
BII9ICO capitalise 93T interest capitalise ST, I Wlﬂ"fﬁ% interest inventory-9 charge 913 net
profit IOIK/PIIT AIN; SISIA! (assets, liabilities, profit/loss-J 89/99) sy [{fy st
statements users-9 IO HIR; Omega Enterprises TR - W& @‘7@@ presentation-¥ JIT
&S production overheads Txl@é_@ S inventory valuation policy STLCNET <1 |

4-mark BBIF JISIT: accounting policies-I 7A@ + fSfAGI selection &7 (prudence,
substance over form, materiality) + RIERISEE] AJANO o EBT 59|

@14 (Understanding) FISO5TR 91K 595 - 36T &9

. ‘71’%3\5?3‘131‘ (exam-standard) 59: (a) statute-Q WAt BIYCHT I @IET Accounting Standard SIS et
IS 7', (b) AfRTSIEIE financial statements-I SfE<F @ﬂ%@ presentation JFoo R
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v SWIRIINR AT FIS T QB! ARG financial statement items-F SIAEMMOIE olfe HRI
2T inventory valuation weighted average-¥ AT FIFO-CT ST 1, T interest capitalise EAREIGH
WY PR profit IGR/INR AT - O ok AR f3fy SR disclose {7 7R, I=3'CET
statements users-J PITO IR

= QTHT GAT 4-mark &I IR TBIBT QTR ASTISF: accounting policies-F 7T + {5 5T selection
18T (prudence, substance over form, materiality) + “fSSaT 7B 55|

www.scanneradda.com

TQ 3.1 - PYQ 2024-Jun [1] (b) (i) {C} - Descriptive - 2M - Pg 52 LEVEL | boEre
14 (Understanding)

TQ 3.2 - RTP 2025-Jan [2] (b) - Descriptive - --- - Pg 52 LEVEL | SR
@14 (Understanding)

www.scanneradda.com

TQ 3.3 - PYQ 2026-May [1] (b) {C} - Descriptive - 4M - Pg 52 LEVEL I IR
@14 (Understanding)

(5B 1.6: Measurement Discipline f851T#t Accounting (Accounting as a

Measurement Discipline)

Accounting as a Measurement Discipline

P1-C1-U1.6 - BFFD - WHIWS Rank 7 - AT C - WLIEIT &NF 1.4% - 151 &

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

99 1: Measurement-3 WY (Meaning of Measurement)

£

8_ P1-C1-U1.6-TO01 - Topic 1: Meaning of Measurement

;é 4133 f5fe — afSarsts @It F_HIF oY wat 13 - 51793 27 I W=

z

g AW I6F  §6.1 PIG: measurement-I T Chambers W<F Kohler-3 3@l Wik fSfR6T ifers
AT |
o1t

SISI: Prof. R. J. Chambers-Q measurement-3 QEWE NG, IRBAT — “assignment of
numbers to objects and events according to rules specifying the property to be measured, the scale
to be used and the dimension of the unit”; Kohler-3 ¥ 3 (2% logical I mathematical rules SR
QBT scheme of inquiry-I TTBeTS ordinal (B9 — &AW, fF6IN) AT cardinal (Fae — 9=, @)
numbers-3 QBT IJTF I FT|

www.scanneradda.com

fSINBT Soiwia: (1) SfAITNT objects FIF events BTG FT; (2) JIRNIT BRI standard
T scale ﬁ?‘l‘ﬁ; (3) measurement standard T scale-< dimension eI — accounting%?«l’l?r@
measurement discipline GTJT o SfIFCT Chambers-F 313 TSI TS 3|

www.scanneradda.com
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37 2: SyfAaa M=t Objects AT Events (Objects or Events to be Measured)

P1-C1-U1.6-T02 - Topic 2: Objects or Events to be Measured
4IIN9 e — afSaitas @EIEr w1 o Trar 913 - 51=9F 2B/fsT I weifamd

www.scanneradda.com

AU 6T §6.2 2T accounting-Q fF (G WIS SRIFGI events-F prediction BT measurement
BEX

oIt

Object f3BIT?t information: accounting® J&Tog “information”-3 measurement WSGE —
decision-makers-3 W@ﬁ, IS W SfTFoF information =TT (external users-3 ATLRFVIS
BGIeS information T 37), W I8 TR I AISIT events/transactions-I GBIET
QT SIfeipt 13 (T cash management-S I receipts/expenses-J B, lending-I 1 debt-
servicing STV oY) |

AL OO WIF IONFS objects Wi events 57 77 Fooim gfix 7, g sikaros
events-9 (LT AJAIFR (PREDICTED) FHT R, (&Il 97 — SAfHs prediction accounting
information-¥ QB! SroifIarf wret|

www.scanneradda.com
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f=T 3: Measurement-3 Standard T Scale (Standard or Scale of Measurement)

P1-C1-U1.6-T03 - Topic 3: Standard or Scale of Measurement
I3 6 — afSaitas @IEr *IhwIT o Tral 918 - 51=9F 2B/foT I weifamd

£
)
o
]
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«
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o
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L
o
@
3
3
H

SIATT BT §6.3 AGI: measurement- scale fRBIT money <F 3R universal denomination-¥ eI |

oIt

Scale f3orTst money: accounting-© money-(‘.Cﬁ measurement-§ scale (money measurement
concept), s ‘71%9]36 f3oIeet quantitative information-8 &Gi(dI<T *Y; money-J (RIHT universal
denomination 13 — 3 &i5feio currency-§ 9 & (India-% ¥, U.K.-S Pound-Sterling, U.S.A.-©
Dollar), &5 currencies-] JGTo &Il == exchange STHF A |

www.scanneradda.com

B|fRIS!: $5,000 loan 32,50,000-5 {1 1 ' ($1 = X50), rate 55 R'T 3 £2,75,000 TT —
CRERIR RIS EYGH money-< universal applicability STUIF 31 exchange rates FEfq 2 IBIR
& 3 QBT Qﬂﬁ’iﬁ measurement scalel

www.scanneradda.com
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SS9 4: Measurement Discipline-3 Dimension (Dimension of Measurement

£

=]

3 Discipline)

o P1-C1-U1.6-T04 - Topic 4: Dimension of Measurement Discipline

o

o

g 4IINF 5 — afSatas It *[w1T oh w2t 712 - 579y BT I JoifFare
3

3

H

AT A ‘ﬁ'ﬁ?ﬂ production/sales SHIZIVF CATS §6.4 #I5F: dimension-I GFAS money-I AfFIo!|

o1t

fEIo!l: W scale TR 051 w705t /I A (1 kg T 1 metre oINS AN 927), fF8 money
OF 937 — YR Ao ARSI IR@ 9T money-@T @E @ ©ffFes 9T
goods fFfET @1 7 M=, G QIRIT money-measured information WH QIR (TS
QEAI 9238 AIE|

www.scanneradda.com

BUIRI: sales 35,00,000 (5,000 pcs)-F 21T £5,40,000 (4,500 pcs)-¢7 ot — 890 72T 8%
sales {f%TR‘I #HPOCO production/sales-B 10% JIT AI=F gross profit-© 10% Aod (31,00,000-F AT
%90,000-C) T2 IC; monetary figures-I Ifth &I o7 A6 IIE&RE@E — GTA accounting
abt fd® measurement discipline =1

www.scanneradda.com

f397 5: Measurement Discipline fR51tet Accounting (Accounting as a Measurement
Discipline)

P1-C1-U1.6-T05 - Topic 5: Accounting as a Measurement Discipline

4133 f5fe — afSana @IET A _HIF 28 war A3 - 51795 27 I WoAfmrt

£
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AW Y16 §6.5 ADP: accounting-F BT 351t measurement T<F 3TTF fATFY FT fundamental

£

S assumptions|

Z st

3 . —_ 2 .

3 Accounting-8 measurement: measurement base IECIB GRS IGH record-keeping I
WNGI @RIE —  recording, classifying <6 summarising-¥  SIfSUS  accounting-9Q

performance (profit/loss) &< financial position C&IITY; measurement sub-system theorems-< @It
+IfSeifcrs, TR fSABI — going concern, consistency W= accrual — Foshig I «fF =T

fundamental accounting assumptions |

(&I measurement 92 information-J recording, classifying, summarising 31t communication

www.scanneradda.com
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measurement discipline-g s oo I9w, @ accounting- (<A QBl measurement
discipline g%r F'I @IR; AP transactions money-§ O faforrs ==, guantitative
information 1 AT

www.scanneradda.com

=7 6: Valuation-I S (Valuation Principles)

P1-C1-U1.6-T06 - Topic 6: Valuation Principles

AW #I5F  Para 6.6 NI pIP — AGI[KI9IE 51@_0 BIfSB measurement bases (Historical Cost,
Current Cost, Realisable Value, Present Value), Mr. X- machine/bank-loan SWIZIIHR; measurement-
o ori<s fSIABT SoimIas I Para 6.11

www.scanneradda.com

o

Measurement (Chambers, Para 6.1): “assighment of numbers to objects and events according to
rules specifying the property to be measured, the scale to be used and the dimension of the unit”;
fSfaG1 SormE: (1) V:if\W%EJT objects TI<F events BT 11, (2) IR FRIANTT standard
T scale 9159, (3) measurement standard T scale-F dimension fIB1F FT; accounting-% money-
T3 scale, 58 319 universal applicability &< dimension-< R0 913, T accounting QBT 1'7\1'%

measurement discipline 9|

www.scanneradda.com

BIfSBT measurement bases (Para 6.6): (i) Historical Cost - acquisition price: assets acquisition-J
SIS =T cash/cash equivalent-S (machine 37,00,000 + installation 31,00,000 = %8,00,000),
liabilities obligation-I fRIfNNT® 9111 proceeds-B (bank loan (oI ¥5,00,000-5 feif) T, @@
income tax-¥ GFaw, 3T ANy HfR[ee o =1sn q% BT BT ARHINS; (ii) Current Cost -
At T TAQS asset ST BFIATT 7 ST cash-B assets, obligation afoxr fas+ife w7
SITSSIT UNDISCOUNTED SIS liabilities (machine 325,00,000; 1% prepayment penalty-S
$31TS loan %5,05,000); (iii) Realisable Value - ORDERLY disposal-© 7! ¥ afSTT 2N 2191 cash-©
assets (machine ¥20,00,000), settlement values-S liabilities, e FreIfF<s sifew g =1sir g%
BT BT undiscounted cash (loan %5,00,000); (iv) Present Value - Fe1Hp 516w ST 511 future
net cash inflows-9 present discounted value-9 assets (31,00,000 p.a. x 10 yrs @ 20% = %4,19,246),
IS I A@SRIT future net cash outflows-I present discounted value- liabilities (loan
%4,70,094) |

£
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o
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o
@
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3
H

www.scanneradda.com

Sa&: discounting: P = A+ (1 +i)" (time value of money - Sfares money-3 INifS BhIcT QA PS
3Y); annuity: PV=(A+i) x[1 -1+ (1+i)"]I

True/False IH WFNANF (TS ARAF: 'Current cost gives an alternative measurement base' -
TRUE; 'Future value' SIfSBT bases-9 @Bl 957 (NOT); long-term assets (machinery, furniture,
licenses)-< I historical cost IFIRNIT T AP AIAFINO JIIFIG! historical cost accounting;

www.scanneradda.com
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inventories- (F@G realisable value QB (cost TIF net realisable value-I fSogo G F9);
investments W<k loans-F I present value I6IIBF; Mohan MCQ set - 2001 54% ¥10,00,000-5
4T machine (historical), QG 499 machine afSaT £20,00,000 (current cost), @R GITiﬂTf?N?
q7 ¥15,00,000 (realisable), discounted inflows ¥12,00,000 (present value)

www.scanneradda.com

@14 (Understanding) FIRSTR 914001 595 - 157 &9

= True/False: 'Current cost gives an alternative measurement base' SYIJI¥ TRUE - QTP JT SNQJ asset
afemr A i =191 cash-© assets MYl 3T, liabilities afem =i k<t Jarey
undiscounted RIS

= ATSCGT base assets Wi liabilities A& TBIS I LT $I: historical cost = acquisition price (ﬁ:_t.EIT cost
I installation, (TS ¥7,00,000 +31,00,000 = X8,00,000); realisable value = orderly disposal-© ! iR

T 219 cash / liabilities-F settlement value; present value = discounted future net cash inflows/outflows|

www.scanneradda.com

= 'Define Measurement' XIF JIE Chambers-& @@0 pIP - assignment of numbers to objects and

events per rules specifying the property, scale and dimension - 9II< IS BT S fore<s: objects/events
SR I, scale ﬁ?ﬁ'ﬁ, scale-F dimension fRB191

» Bases-3 WPNAII (TCO SNST FI5: long-term assets-F I historical cost, inventories-I I
realisable value (cost W< NRV-J fSogw B 7), investments BN loans-F I present value;
LIS FBICOT historical cost accounting|
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3
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£
. TQ 6.1 - PYQ 2025-May [6] (b) - Descriptive - 5M - Pg 58 LEVEL I e
3 @14 (Understanding)
fIS 7: Measurement BT Valuation (Measurement and Valuation)
E P1-C1-U1.6-T07 - Topic 7: Measurement and Valuation
I3 6 — afSatas @IEt *Ihw1T o Trat 913 - 519 2FfoT I etz
5
ﬁ AW A6F  §6.7 ALP: economist-9 I value JMCF utility I9IT accounting-© Jj<=© monetary
g surrogatel
:
3
H
Gt

Value I measurement: value objects, abilities T ideas-I 21T (N FTSI (o TGO —
economist-¥ T 3 QBT economic resource-I utility (51@‘%); accounting-9 monetary surrogate
RN S 2Y, wie value money-J 9% ¢4l 2 (32,50,000-5 34T car acquisition/historical
cost-© valuation 1 37)|

www.scanneradda.com
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Scales: TFRT VI TYIRCH economists-Q AT ordinal scales IFTRT I, fFF accountants-a
(K cardinal scales JRANF P — value measurement-J gt 5ji§\9 3, | accounting-9 value
AT money-J 70 R (Sl 3|

www.scanneradda.com

f337 8: Accounting Estimates

P1-C1-U1.6-T08 - Topic 8: Accounting Estimates
I3 6 — afSaitas @EIEr *IFIT o Tral 913 - 519 2B/foT I weifamd

AU 5 BIfSBT SHIZINT (TS §6.8 FGF: estimates fPT ARG B estimate-F #1f{a67 T =51

www.scanneradda.com

Gt

areE: afSx1s 90T items valuation principles-@ SR @RI, B fSfoRg SRI FCst
(G provision for doubtful debts) — IGTIH #AfIfRG T Too Wiowor fSfew g%ﬂ&%
estimates T 3; AIATTS AP WIA*GTGIF AR ILCS! financial statement items (IS estimate
TR MF, TS ST CITOIT information- 89S judgement TGS |

www.scanneradda.com

GHANYR: depreciation, amortisation AT impairment losses, accruals, provisions, employee
benefit obligations, bad debts, plant and machinery-< useful life &< residual value, inventory

obsolescence, @B patent-I useful life, construction contracts-9 provisions, tax provisions |

Estimate-3 *ifSaSa: #IfIfRfS 5fq 2’ 31 994 information/=if& Wfowwol/7II0! TEITENT
TG AWML ST T — accounting estimate-¥ #ifSTSd JT WIS estimate 1
parameters &I<H oo TITANS 9 estimate ST (T PP BIPF) parameters-J IS
NFT; T obsolescence-F I 10 FIAF machine-I TP T life 10 I2IT 2T 6-CT RS
— O A TSI retrospective effect o S=3 (NOT)|
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(511G 1.7: Accounting Standards

Accounting Standards
P1-C1-U1.7 - IGD - WLNTG Rank 6 - AN C - LTI &N 6.9% - 561 o

www.scanneradda.com

fS7 1: Accounting Standards-F IfSBT (Introduction of Accounting Standards)

P1-C1-U1.7-T01 - Topic 1: Introduction of Accounting Standards

4133 f5fe — afSarta @IET FI_HIR 2 war A3 - 51=95f 2AB/7 I woAfmrt

www.scanneradda.com
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AW A6F §7.1 AALF: accounting principles 337 standardise T 3T WS Accounting Standards-Q (&Idl
BIfRGT o

www.scanneradda.com

o

Standards f: financial accounting &f&Far e fAafge 93'@ financial statements
Rafsss, A ATOYTP AP ﬁ@ R'T AT — financial reporting- transparency, consistency,
comparability, adequacy =< reliability fAf6® BfICT accounting principles 3= policies
standardise 91 2, Mo [RFST AfSSIF financial statements QSN 21

S12@al: Accounting Standards C2CZ financial statements-S accounting transactions SI<s events-3
recognition, measurement, presentation WI<¢ disclosure ﬁ?ﬂ‘ﬂgﬁ sraf fReTS<s accounting body
T 5IPIF 1 AFJ regulatory body-Q ST 9 written policy documents|

www.scanneradda.com

o1t BIfSBT for: (i) events TS transactions-¥ recognition, (i) @3 transactions 31k events-<
measurement, (iii) *13FI IR WL7f Wi ISR #IFCF presentation, (iv) stakeholders HIF
IR investors-F RIeAI9f e aRso IS PE® @6 SR S0 disclosure

requirements|

www.scanneradda.com

fS7 2: Accounting Standards-I STw 3 (Objectives of Accounting Standards)

P1-C1-U1.7-T02 - Topic 2: Objectives of Accounting Standards

AW A6 Para 7.2 WLIAF pI<P — accounting standards-Q feq accounting policies standardise >R
practices harmonise F; standards & W GIREIE @G SR e (recognition, measurement,
presentation, disclosure) Sl ¢ Para 7.1-8 5 IS

£
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o1t
w1 (Para 7.1): accounting standards (2 financial statements-S accounting transactions <
events-§ recognition, measurement, presentation ™I disclosure iﬁxma;s sy R[Rerses

accounting body I GBI AT WA regulatory body-Q SIfS T written policy documents - &SB!
standard-aQ (&1 BIfBT ot QRRIRE|

STwT (Para 7.2): TH& LSBT accounting policies SI<F practices-¥ harmonisation-3 39<o
@@W - standards-q Rfeg accounting policies standardise I JITS (i) financial statements-J
non-comparability B IR GIRRIIF reliability 9@ IR 21fS, =<6 (i) standard accounting
policies, valuation norms SI<F disclosure requirements- QBT set &I BT NS

www.scanneradda.com

&SI standards-@Q §i\'3°7|25‘1—1‘<oo A SO financial statements &PO PFIF accounting
T%WFTFE IO, Too (e AfSSHINI financial statements-< comparability GG F

www.scanneradda.com
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standardisation-Q financial reporting-< transparency, consistency, comparability, adequacy XI<s
reliability RPto I

fS (Remembering) J4= FIF - 157 2P
» S FIIIENT Sow: RFST accounting policies standardise T TS (i) financial statements-J non-
comparability B I GTREIRTF reliability ©FG =J, WIS (ii) standard accounting policies, valuation
norms 316 disclosure requirements-3 QBT set &7 <1 3T |

= (I I standards-Q JrSINOOIS AN fooswo accounting ﬁﬁTa’ JIA, PO Ffoy afodas
financial statements-9 comparability GIRCER

www.scanneradda.com

= 9T TN e accounting standards (CZ transactions S events-F recognition, measurement,
presentation I disclosure STAY fRCITT® accounting body/5I31/regulator-Q Sl FT written

policy documents|

www.scanneradda.com

5
z TQ 2.1 - PYQ 2025-May [1] (b) (i) {C} - Descriptive - 2M - Pg 62 9« st  LEVELI S
5 e = (Remembering)
z 337 3: Accounting Standards-3 4t W= MFI_IGS! (Benefits and Limitations of
2
Accounting Standards)
P1-C1-U1.7-T03 - Topic 3: Benefits and Limitations of Accounting Standards

AAW 263 Para 7.3 WL pI<P — accounting standards-9 NIGIE) qﬁmm»ﬁ;‘r A ol QAT
OTIET 4-mark &P I Para 7.1-F #IST accounting standards-9 S18@a\3 |
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cat

fefasr gﬁ&n‘ (Para 7.3): (i) Standardisation of alternative accounting treatments - treatments-<
Rraifess fSgor @ﬂ%‘?ﬁ sifsraes s W“f 71 4T (ii) Requirements for additional
disclosures - standards-Q S3E A FITSCP W& disclosure [REIRT oMF; (iii) Comparability of
financial statements - QAT ™I f[IFST companies-I Wi FfFo «AfFmes Rreg [feg arss
companies-J (IS, FIY IS institutions, IR BTH WA T Q@) |

www.scanneradda.com

Yot MAIESt: (i) Difficulties in making choice between different treatments - 5519 accounting
TR Ry AEIRT AfSHIR vFo g% P 211, (ii) Restricted scope - accounting
standards-Q statute Wo@T FRT @RI W B statutes-I #1991 o300 2orma kT
GHRE]

True/False: 'Accounting Standards can override the statute' - FALSE, (T3 (BTOANS statute
Tfowy SR [{IIE; 'difficulty in choosing between treatments is a benefit' - FALSE, 3 QB!

www.scanneradda.com
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limitation; 'additional disclosure requirement is a limitation' - FALSE, 3 QBT benefit|

4-mark FIIIET: ATH/R WS IIP (recognition, measurement, presentation, disclosure-3
@9IFS written policy documents), B1 fores fSfAGT 4T Wi HoT FAaRgo! 72|

www.scanneradda.com

@14 (Understanding) FISO5TR 91K 595 - 36T &

. ﬂ%&n‘ (AfSTBT I F5): (i) standardisation of alternative accounting treatments - Rafges fogor
A/ FST; (i) requirements for additional disclosures - WA WA IO WG (i)
comparability of financial statements - companies-< Jero NI o sifmee (PTTYRT ATSICoT |

» ARG (i) 2AfSEIE g% AT P treatments-I ToTo IRV FIF wz{%m; (ii) restricted scope -
standards-Q statute WFS@T FRI @IRNE W G106 W3 G005 2w {7 wif=1

* True/False: 'Accounting Standards can override the statute' AT FALSE - GTREIR ABfeTo statutes-
o137 fSo30o 2o {7 et

» 59 4-mark #RF IQ, R AF STARGO! AT ACC FISWIEF NS FIF (recognition,

measurement, presentation, disclosure- 39S written policy documents) |

www.scanneradda.com

TQ 3.2 - PYQ 2024-Jun [1] (a) (iii) {C} - True/False - 2M - Pg 64 LEVEL | ARGt
@14 (Understanding)

www.scanneradda.com

TQ 3.1 - PYQ 2006-Nov [6] (v) - Descriptive - 5M - Pg 63 5x cs1i4t tats LEVELI D Bl
@14 (Understanding)

TQ 3.3 - PYQ 2026-Jan [1] (b) {C} - Descriptive - 4M - Pg 65 LEVEL I TR
14 (Understanding)

fIST 4: SI99© Accounting Standards IR AT (Process of Formulation of

Accounting Standards in India)

P1-C1-U1.7-T04 - Topic 4: Process of Formulation of Accounting Standards in India
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A oI5 Para 7.4 LT $IP — ICAI-Q 1977 5O Accounting Standards Board (ASB) S19d fIfee;
standard-setting-¥ M ITIR (Pa foare 391, study groups, draft %\OQ‘T, exposure draft,
comments, Council-¥ QIST OISPIY) AP I PIFOT set of standards &Y & Riv<|

www.scanneradda.com

1t

ASB (Para 7.4): ICAI-Q 1977 9% Accounting Standards Board ¥5q FfIf&e; SIBIT standards
HVTT FERITS ASB-a IFRSs NG TR WiF ey wizd, S-S, g i s
AR sAfFcaroo GI3EIR ARRE F@F; 3717 1570 ST AfSafa (ASSOCHAM, ClI, FICC),
regulators, FPEIfM Wi IR o1 AH; ASB FITT — ASB-F ¢S WITEATGAT FHIICH ICAI-T
Council-Q ASB-Q &FS T draft standard JCNE BT @RIE|

www.scanneradda.com
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Standard-setting- JIWCH1: (1) ASB-Q I3 CHaENR oaTe 41, (2) AT drafts (objective,
scope, definitions, recognition/measurement, presentation Wi disclosure) AFS EIEE(G] study
groups 5199, (3) ASB-Q draft RIBET Wi FALCNLST FT, (4) Council-I 371y wi<s e qifzar
318RIceT fBIT - DCA, SEBI, C&AG, CBDT, SCOPE HifH, (5) (T3 SRBISTYRT TOITG Slfdce (X5,
(6) Exposure Draft 5OI8 P IST™AT comments WFFY IR SNfI B9, (7) comments [iasat R
ASB-4Q §GI8 I Council-CT WIS 4T, (8) Council-Q REAGAT T, ASH '@ ASB-F (31T
SMCATEAT B TN I, A standard ST 21

www.scanneradda.com

@I FIF6T set S FE: Ind AS - T listed companies 9L NBFCs-F I, AP T250
&If5 I orocs W& net worth VBT unlisted companies/NBFCs-F T &TTGY; Companies
(Accounting Standards) Rules, 2021-F TS ((FHRIT 5IFIN) Tﬂf\ﬁ?ﬁ?ﬁ AS - Ind AS companies-d
BIEG RG] companies-J JIF; ICAI-Q g < AS - companies-g JfIE AT entities-I IR,
True/False - 'Accounting Standards for non-corporate entities in India are issued by the Central
Government' STFIF FALSE, GTREIT ICAI-Q SIS FE|

www.scanneradda.com

Ind AS-F JIBGfA: SIS IASB-Q TS FT IFRS adopt I GIIEIFT 166 CONVERGE FIIF
Sars =fee - oIt Wfafss it Rear R asE waAfRar cease #i<s 91f% Ind
AS X IFRS-F Tco Wﬂ@‘?ﬂ]"j}‘f 3 IUT TJ; ASB = Accounting Standards Board ('Accounting
standardisation benchmarking' 92) |

www.scanneradda.com

@14 (Understanding) FISO5TR 91401 595 - 15T &9
=  True/False: 'Accounting Standards for non-corporate entities in India are issued by the Central
Government' dTFIF FALSE - non-corporate entities-< standards ICAI-Q T} TE; companies-J I AS
(FHIT 5IFIE Companies (Accounting Standards) Rules, 2021-9 T ?ﬂﬁﬂ 50 I

= TSI sets of standards W GIAEINT ABTO! S FSF: listed companies/NBFCs &I<p 250 (Bl 5
T Broch WL net worth BT unlisted companies-g I Ind AS; STd companies-< JIE notified AS;
company @RI entities-F I ICAI-Q fRIY T AS|

£
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o
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§ = ASB-¥ Wﬂ"‘fw AfST (DCA/SEBI/C&AG/CBDT WiIf™iee drafts, IMeT2AT comment-F I exposure

= draft) JfST T3F W ASB FI&IT - ASB-F CTCO WICATHAT 951 ICAI Council-A draft standard STRCHNES

R ARIE|

Z TQ 4.1 - PYQ 2021-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 66 5x csitar  LEVELI RS
= @14 (Understanding)

:

2 ST 5: S198% Accounting Standards-¥ SIfeipT (List of Accounting Standards in

[ India)

E P1-C1-U1.7-TO05 - Topic 5: List of Accounting Standards in India

: 4R fofe — afSaitas @It 1T o armt A18 - 59y erafoT I wrsifamrd

H
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AW 16 §7.5 AGPB: Accounting Standards Board-@ TfI I A@Sy AS-F SifeT=sT T Ind AS
convergence BT S|
lgea;

SITAIST AS: financial statements-Q GAAP TIfS BeTicot S5 fRQCT Accounting Standards
Board-Q Giif3 1 AS TifF 5113 1ifsa — I AS 1-3 21T AS 29-C (FTST JITST AT, @& AS

1 Disclosure of Accounting Policies, AS 2 Valuation of Inventories, AS 3 Cash Flow Statements, AS 9
Revenue Recognition, AS 10 Property Plant and Equipment, AS 16 Borrowing Costs, AS 19 Leases, AS
22 Taxes on Income, AS 26 Intangible Assets, AS 29 Provisions, Contingent Liabilities & Contingent
Assets (o2 Bifei a1 Sared, syllabus- LT S33) |

Ind AS: standard-setting 513 ICAI-Q 2006 GG IFRS-F fieT smes Wi FR%e; ©IRe 591
ICAI-F (5TCS HICHATEAT B IFRS adopt 5 G (3165 CONVERGE TR 1418 &1 — India-F
ST A [Rasar S A" WAzt crao «11d=w 91 Ind As R S8 18
IFRS-F C3TCo SN @9 S I41 271
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I 2

Accounting &t (Accounting Process)

Accounting Process

38 399 - 90 @IFg 2 - BT A

www.scanneradda.com

ICAI WSl 2BIRA  Level | 5-20% - Level Il 80-95% — Q3 WG ©g-A4I

Level | — <gfS = @14 29.8% 325.5-5 foogw 97 999
Level Il — SATIsY BII=6 ey 70.2% 325.5-5 foosw 228.5 989

www.scanneradda.com

G 2.1: @ifSIs Accounting FIF&NAT — Journal Entries (Basic
Accounting Procedures: Journal Entries)

Basic Accounting Procedures: Journal Entries

P1-C2-U2.1 - UFB - WO Rank 2 - AT A - WS &N 21.1% - 1957 &N

www.scanneradda.com

f=T 1: Double Entry System

P1-C2-U2.1-T01 - Topic 1: Double Entry System

T 25 Study Material-S Para 1.1 91535: double entry system-¥ W, Luca Pacioli-S #IST 3711 $eifS,
&< AfSTBT transaction-I (o (debit-credit) o]

£
)
o
]
©
©
«
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o
c
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oIt

<t (SM): “which recognises and records both the aspects of transactions” — QT system; oIS
transaction-3 BT fot AF, debit W credit, SIFSF WSO8 FBT accounts &SRS =T; 3
accounting-¥ QFETT (IS system |

TefE: 500 I2I0CF 2F(Y; 3BT friar W 2fToe “Luca Pacioli”-aQ & 371 Ifr forey,

Summa de Arithmetica, Geometria, Proportioni et Proportionalita §9% — double entry accounting
system ITAT FI AAT &7 GIRAE3 |

www.scanneradda.com

TES SWIRF: furniture T BN QBT Q9 asset (furniture) AR AP (AND) 51O RT cash
balance T 92 supplier-3 &S liability 3If¥ 2 — HEIG! e f[foRg 23 49 IR I TPE
entities-¥ I Q3 system SATIN |

www.scanneradda.com

— 61—




CA FOUNDATION PAPER-1 - SITS el

fS (Remembering) J4= FIT - 157 P
» 3@l double entry system-Q &fSTBT transaction-I TG (BOTH) fort (debit WIS credit) foaTe i
fofog 9@, Sfo wrsos ﬁ\fn‘f accounts 2eIfo 31

= 3 accounting-¥ QAT (ISP system, 500 IZIGH ‘fﬁf‘\\f; 3BIAIR friar W< 51fY5%s Luca Pacioli-Q
2IATT 'Summa de Arithmetica'-® 3T 391 |

www.scanneradda.com

= Short note-¥ I TGP CHIZIY: furniture TT — d94 asset (furniture) AR ATF (AND) F5ICS R cash
I T2 supplier-3 &fS liability 3 271

» 33 4-5 5F 5 RS 2.5-mark short note fRBITo fAfAee sirey A5

TQ 1.1 - MTP 2023-May [6] (c) (i) - Short Note - 2.5M - Pg 70 5x i<t ¢ats LEVELI RIEc
“9{% (Remembering)

www.scanneradda.com

=7 2: Double Entry System-3 {45797 (Advantages of Double Entry System)

P1-C2-U2.1-T02 - Topic 2: Advantages of Double Entry System

AW 6F Para 1.2 AAGF — double entry system-9 #@Tﬂ%ﬁ'f; True/False 2RI I 3T single entry
(incomplete records)-3 ¢TCo O I

www.scanneradda.com

o1t

sHreBt JfF4T (Para 1.2): (i) trial balance-3 STRITS accounting FRI Bgo! =TI FRI AN1fJ; (i)
QBT AATAIN® HfSTo profit I I loss FRer ef|= «nfS; (iii) financial statements &80 31
AT TITATT TS entity-I RS TR SIfAF A1T; (iv) SIS SIAT ARTIT accounts
AT #nf], T 29T control T=E reporting-I AR @W"jﬁ BJ CNIRT TIF; (v) QIS TAPA
7T IZIRIFF 0o God! B ARTOIT Y [TFHAY FRI M1

AfSoEr F[gT S5 gt et fGfoRm 0 debits W credits-3 T84, 55 books
snffSFeIE 19w FRI NR, W TP, W=, control I AT @ account-STIAT
SToo<f AR SoreTa AT |

£
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o
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True/False 194: single entry-© nominal accounts T 92T (NOT) (incomplete records-% Je1o8
cash &IIs personal accounts TCF); real BT<H nominal accounts double entry system-5@ IT 2|

www.scanneradda.com

’9{% (Remembering) J24E FIF - 151 o
» 5 BT & JI7 FI3: (i) trial balance-F RUCO BFo! A1, (ii) AR profit/loss L=, (iii)
financial statements-¥ &ifSxco [@IT B &1, (iv) SCIT accounts-Q control &I reporting-9
IR, (v) IRE IR DA QeidT|

= 5-mark Descriptive &GIo AITEI06T iR QAT HAT ¢7Co AN |

www.scanneradda.com
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TQ2.1- PYQ 2025-Jan [6] (b) - Descriptive - 5M - Pg 71 LEVEL | LEIiE
“q% (Remembering)

@14 (Understanding) SISI3R 91471 515 - 261 o

= I (True/False): 'Nominal Accounts are kept under Single Entry System' FALSE — single entry-© Je108
cash 9II<k personal accounts ATP; nominal AT real accounts double entry-© I 33|

» transaction-3 GG foret feiforg 919 w1913 &S ket eg (WHY) Wig, ©1F I i «nfsx sifsr=

TQ 2.2 - PYQ 2026-Jan [1] (a) (iv) {C} - True/False - 2M « Pg 72 2x cirat LEVELI ARGt
le-1a Q14 (Understanding)
TQ 2.3 - PYQ 2026-Sep [6] (b) - Descriptive - 5M - Pg 72 LEVEL |

Q14 (Understanding)

339 3: Account

P1-C2-U2.1-T03 - Topic 3: Account
4IIN9 6 — afSatas @IEr *IhwIT o Tal 913 - 51=9F 2B/foT I o=

AAW A46F  §1.3 ATF: EBT column-S cash-¥ {T‘E e I feifog S 2191 T-form account (S
NG =TI

&It

Account f3Fg: AfSTBT transaction-© cash balance N R YPGB o — B AT AP qﬁa
aBl column-B WIF ABC! I W QBT column-B o4l TT; opening balance + total increases -
total decreases = closing balance, TF 2T item-G1F RITE@ BFTf B0 =T T

T form: YIB! column account-§ TG JIFAT OIF “T” form @I — cash (QBT asset)-F g
JNSBICT (LEFT), BT GIBICT (RIGHT); T-accounts-Q &1 sAfIater (i@, R 323, o1
AfSTET entry-5 QBT 991 1 SIfFY A

Af3F form: I8 WIS Gt JEIHIA Date - Particulars - Amount (3); (I HREF capital
25,00,000-Q Cash IGIT (INF) WIS Capital IGIT (GT); creditors-3 cash fPicet Cash I (G1) =S
Creditors B (IN3) |

f97 4: Debit and Credit

P1-C2-U2.1-T04 - Topic 4: Debit and Credit

41N e — STt @A A1 &8 =03 712 - 519 erafox I et
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AW 5F  §1.4 Ao TRIPIES @Héﬂﬁl?? ¥ f3s1est Dr./Cr., Sefie accounting equation, &I<¢
/7 famw |

www.scanneradda.com

Gt

W: RAHIET account-F ISHIFF (LEFT) entry JOTIRCA accountants-Q Debit (Dr.) S GBI
(RIGHT) entry JSTIRC Credit (Cr.) 9219 B — debit A credit-I T TGP WF 6P 927
(NOT); 3 (=T accounts-J FBT B JN|

Equation-¥ fSfS: Assets = Liabilities + Stockholders' Equity, 'S equity = contributed capital +
beginning retained earnings + revenue - expenses - dividends; equation-¥ QT RIRERINn
HTHIET O AT I QTR (9490 AfRTSE 19 FE|

fa=: assets ?m"\b_CFf debit, AT credit; liabilities alil\? 1 credit, BN debit; owner's capital
A credit, BIRCT debit; expenses/purchases G debit; revenue/incomes/sales o

www.scanneradda.com

£
3 .

2 credit!

o

o

o

o

o

: f3=7 5: Transactions

2

H P1-C2-U2.1-T0O5 - Topic 5: Transactions

¥ 15 Para 1.5 9GP — source documents-Q TN FT, 490 GfAT T YA o1 FRBICoH
transaction-¥ WY, 1< 3T dual aspect %THS‘TEEBT approach (accounting equation &I<b traditional) |

&It

T transaction (R STIHIFITS JF, 40 ATy @ g oAf &= @R bt 96ar —
UGl *H9 WIOTo value TBIBI T (AFSH! 713 value e IE WS TE@Y); 3T SIS
documents-Q LT BT TN purchase invoices, bills, pay-slips, cash-memos, passbook Ifw|

£
)
o
]
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Dual aspect fRGarFaT E‘fﬂ approach: (1) Accounting Equation Approach ¢ (2) Traditional
Approach — FIITITS IoIfS accounts W< 5T entries A (SAME); feifogssa Raigas
O 390 6T TBE|

www.scanneradda.com

0T entries (Gamma Bros 49): TSRS T4 SAGIRNE inventory 1T — Dr. Salaries 375,000
/ Cr. Purchases COST-% (fJrapt YT ¥1,00,000-B 92F); machinery BI199 wages 18,000 capitalise
— Dr. Machinery / Cr. Bank (Wages 92%); ¥ifei=59 income-tax #ifSCt& — Dr. Drawings / Cr. Petty
Cashl

Discount XJR4<T: list price 32,00,000-F #I9T 10% trade discount MM o purchase X1,80,000-© fora
3T (TD SIS books-T @IGINI); GBI AfIT<Ny HIRC: Dr. Naveen 31,80,000 / Cr. Bank

www.scanneradda.com
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%1,75,000, Cr. Discount Received 5,000 |

SITTIeT (Application)  *IGHSE! ST FIF - 157 2P
» JHOI[P T6a1F journal entries TFNAT PIP: TIIRNF TS PAGISIE goods (AT (cost Il TS
J1o Purchases/Sales credit, Salaries/Employees debit), asset BI*I94 11 o wages (capitalise — Asset
debit, Wages 933) |

www.scanneradda.com

= goods-¥ drawings, abnormal loss, I<¢ capitalise BRI expenses ITT revenue expenses-T entries

TN I |
» I S SIS FOT accounts Wi HTR0F &pTo foare T35, ©IF 120 debit/credit fRTF oiarst
S narration-¥ (It entry IGEE

www.scanneradda.com

PQ 5.1 - RTP 2025-Sep [3] (a) - Practical - --- - Pg 73 6x Gt ¢ars LEVELII
ATTISY (Application)

f97 6: Accounting Equation 9IgfS (Accounting Equation Approach)

P1-C2-U2.1-T06 - Topic 6: Accounting Equation Approach

www.scanneradda.com

&A™ @5 Para 1.6 9IGP — accounting equation (Assets = Liabilities + Capital), 3R SeeIfe et
Equity + Long-term Liabilities = Fixed Assets + Current Assets - Current Liabilities, S1I<¢ equity-9 sifasa
&l profit SYY9T (E1 - EO) |

oIt

Equation: Assets = Liabilities + Capital; 2311 F9}: Equity + Long-term Liabilities = Fixed Assets +
Current Assets - Current Liabilities; accounting process-© errors IpIq BRG] (EXCEPT) 3 Pl
TS W RGHIET 72ATF transactions-F fHr=ceT AIH|

£
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o
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Profit = equity- “IfSaS: R SIfS4S E = A - L; Profit = E1 - EO (En > En-1 S profit, En <
En-1 I loss); Opening capital = Closing capital - profit + drawings adjustments; (I closing
capital 35,000 - profit 5,000 = opening capital 30,000, I[P opening assets = 12,000 + 30,000 =
42,0001

www.scanneradda.com

SIS WFI fATN: Capital = Assets - Liabilities; IFATS o= liabilities A1 I 455, @A
Assets ¥57,00,000 &= Liabilities (32,80,000) ?'¢sT Capital ¥59,80,0001

IS I _561: I F9F Assets = Liabilities + Capital-F 2111 SteraifroieiE [0 $3;
Current Assets-¥ 190 Cash 2P (191 BT CTRT GIIF 19T 2 W equation FALSE 2|

oroig feIs9: 4195 furniture @ (+asset, +liability), TN I cash AT (+asset), FIGIKA
fIQrst I &I purchase §i& (AT ifITda 913) — &6 490 GfAI 7_0 transactions-9®

www.scanneradda.com
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equation T FEI

@14 (Understanding) FIRSTR 9100 595 - 15T &9
= True/False I¥1: 'Equity + LTL - CL = FA + CA' TRUE (3 Equity + LTL=FA + CA - CL-9 ﬁﬂi%ﬂllﬂtﬁ); o
RIGPIET Tt Assets = Liabilities + Capital-§ et HaRanciE <0 $351

= W 'Capital + Long Term Liabilities = Fixed Assets + Current Assets + Cash - Current Liabilities' FALSE,
T cash 3FSTT current assets-3 TLH — 3 HIIF Y11 27|

. W“fﬁ«??ﬁﬂ@ IPP: accounting errors IFRARE equation-(B1 P! AT HIH RIGAIGIR RIS
transactions-< 1S QG|

TQ6.1- MTP 2022-Nov S2 [1] (a) (ii) {C} - True/False - 2M - Pg 74 3x cirat LEVELI
le-14-1 @14 (Understanding)

STt (Application)  PIGRSTET TP I - 157 &pd
= Capital = Assets - Liabilities J/I2IT F¥ WW© WP HINT AFNAS PIP; IFAT© AT liabilities
NP, & Assets 1,71,00,000 AT Liabilities (38,40,000) X'¢eT Capital ¥1,79,40,0001
. Qﬂﬁﬂ?{: Opening capital = Closing capital - profit; Profit = E1 - EQ; ©I< fores closing Balance Sheet 999
Ao |

PQ 6.1 - MTP 2024-Aug [1] (c) {C} - Practical - 4M - Pg 75 2x csitat ¢srs LEVELII ARG
2T (Application)

37 7: AIF=I5IS 2I5,fS (Traditional Approach)

P1-C2-U2.1-T07 - Topic 7: Traditional Approach

oY@ *Ips  Para 1.7 #lB@ — accounts-35 Personal (natural, artificial, representative) <P Impersonal
(Real, Nominal)-© ANfkrereq, s15ite 2fSR4< IE debit JS credit-< golden rules|

a1t
ANfISIE|: Personal accounts — (a) natural (Ram, Rita), (b) artificial/legal (Government,

companies, clubs, co-operative societies), (c) representative (outstanding liability, prepaid, capital,
drawings); Impersonal accounts — Real (‘A (IR firm-F assets: land, building, investment, fixed

deposits, cash) A< Nominal (expenses, losses, gains, revenue: salary, interest paid, commission

received) |

Golden rules: Personal — debit the receiver, credit the giver; Real — debit what comes in, credit
what goes out; Nominal — debit expenses and losses, credit incomes and gains — @3 fSfGT a
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L A0 L

STIFgIToI9 fI99: Bank A/c 116 Bank Fixed Deposit PERSONAL (bank QBT artificial person), (I
Cash in Hand-@& Real; Rent Outstanding QBT REPRESENTATIVE PERSONAL account; rent paid XI<®
rent received ERTI%I NOMINAL (expense/income); Ram-3 ot salary Ram-< account-© 933, Salary
A/c-5 debit 3T (TS A AAfCNE, QBT expense) |

www.scanneradda.com

Balances: nominal account-9 debit balance-Q expenses/losses (MY<I, credit balance-Q
incomes/gains; I nominal accounts- {5 T (profit I loss) Capital account-CeT FITIS< 3T —
GTG nominal accounts SRI |

@14 (Understanding) ISR T I3 — A3 FLFITS (SIET &8 T3

www.scanneradda.com

= rent paid S<F (AND) rent received HGIIGI Nominal accounts (expense/income) — SITGG 'rent received is
a Real account' FALSE|

= Ram-3 3T salary Salary A/c (Nominal)-S debit TF, Ram-J personal account-S §=T (NOT) — iy
K] FI|, abr expense|

= Cash at Bank QBT PERSONAL account (bank QBT artificial person); (I Cash in Hand-@ Reall 'Rent
Outstanding' QBT REPRESENTATIVE PERSONAL account, Nominal 93|

£
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= Nominal account-¥ debit balance-4 expenses/losses (MY, gains 9 (NOT) (credit balance-@
income/gains (MTY<I) |

5
g =7 8: Accounts-3 TYIF ATHISIGH (Modern Classification of Accounts)
g P1-C2-U2.1-T08 - Topic 8: Modern Classification of Accounts
Z AAW #15F Para 1.8 A0 — =Y W?In‘gﬁﬁi account (Asset, Liability, Capital, Revenue, Expenditure,
- Withdrawal), 330< normal balances, Wik FOTT (GIF0T debit T credit 2T; Illustration 6-F dual
classification BIfIBIF 3106 Gl FI5 |
a1t

S AFIT A 51599 normal balances: Asset (Dr.), Expenditure (Dr.), Withdrawal/Drawings (Dr.):
Liability (Cr.), Capital (Cr.), Revenue (Cr.) — qﬁa %' account-(GT ST normal balance-3 It
debit/credit T T A 7' IS entry 21T 1

www.scanneradda.com

Dual classification (lllustration 6): prepaid salary — personal / asset; rent outstanding &5 rent
received in advance — personal / liability; bad debts recovered — nominal / gain; drawings &I<¢
S income-tax — personal / capital JI5T (Capital - Drawings); closing inventory — real / asset;
GST payable — personal / liability |

www.scanneradda.com
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HIT: Outstanding Expenditure nominal 92J (NOT) — traditional approach-$ representative
personal <t modern approach-S LIABILITY |

@14 (Understanding) FISO5TR 914001 595 - 151 &
= 197 'Outstanding Expenditure is a nominal account' FALSE — traditional approach-© 3 representative

personal account; modern approach-% LIABILITY |

= Normal balances JU4&| $P: Assets/Expenses/Drawings = debit; Liabilities/Capital/Revenue = credit; qﬁa
normal balance-< IteT3 ferat 331

= prepaid salary (personal/asset), bad debts recovered (nominal/gain), drawings (personal/capital JI37)-9
WS items-F dual classification PN FIF |

TQ 8.1 - RTP 2025-Sep [1] (b) - True/False - 2M - Pg 75 LEVEL | xS
@14 (Understanding)

33T 9: Journal

P1-C2-U2.1-T09 - Topic 9: Journal

YW A5 Para 1.9 AL — transactions Il JPoI AT book of original entry 3BT journal,
MS-column-I 1, journalising ST&AT, WL compound/composite entries; lllustrations 5 &Ik 7

SR WIS PP

[eat

HL@3I: book of original (first) entry, T'S transactions mfdPerE <1>|<~11r1a>fi|<1>\vlcs1 forat 2 =
debit I credit IIANAT accounts narration-I T (TYSAT =T; journal-B HPRGIIT =
journalising; ﬁ%ﬂ — general journal HIF specialised journal (A .‘Z@TK'W IR YASIS
transactions-¥ I Jj7=29) |

GBI column: (1) Date (8IFG I=F, TIF forgs Tz W BIfFY), (2) Particulars — debit T
account-F ¥51% “Dr.”, credit (T account- 9SG “To”, BIF fA%S narration, (3) Ledger Folio, (4)
Dr. Amount, (5) Cr. Amount; ‘{éﬁa totals “Carried forward”/“Brought forward”-& o<t ==;
compound/composite entry-Q EBT T Brolf&s transactions QFfa® FE — total debits TI<H total
credits ST 3'I3 I

W‘”jﬁ fa=f&T entries (lllus. 5); 32,400 fI=if§ S Arvind-T 19T 2,300 11T S'ST — Dr. Bank
2,300, Dr. Discount (Allowed) 100/ Cr. Arvind 2,400; 39,500 fa=if& 55 Amrit-=5 9,450 o 31 —
Dr. Amrit 9,500 / Cr. Bank 9,450, Cr. Discount (Received) 501

Pro-formas ¥/ FIF: goods-J drawings — Dr. Drawings / Cr. Purchases COST-0; free samples —
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Dr. Advertisement Expenses / Cr. Purchases; supplier—?t‘*r ’51313 o goods — Dr. Supplier / Cr.
Purchases Returns; capital &7t — Dr. Bank / Cr. Capital; bank- 9191 cash Sfereet — Dr. Cash /
Cr. Bankl

Bad debts: 3600-G BT® 50 #3610 o insolvent debtor — Dr. Cash 300, Dr. Bad Debts 300 / Cr.
Debtor 600; written off <1 debts f9'm® SIMIY 2T Bad Debts Recovered A/c-% credit 31 31

S (Remembering) T4F T - 151 &P
= Short note-¥ I HALSI: Journal (X book of original entry, ' transactions wfd<s SARIGEE PO
foT4T 2T W debit W credit IITANAT accounts narration-J T (TY ST 2|

= 5 BI column ST95: Date, Particulars, Ledger Folio, Dr. Amount, Cr. Amount; journal-© feforamas =
journalising; ﬁ%ﬁ — general AT specialised journal |

TQ 9.1 - RTP 2023-Jun [20] (iv) - Short Note - --- - Pg 76 4x cii4il ¢ars LEVELI =
f’?{% (Remembering)

STt (Application) GRS TIPS I - 567 &Y
= Discount-31% ﬂ""‘?ff 1S9 entries ?ﬂﬂﬁlmm: 310,000 e ] ¥9,000-F cheque I Discount
Allowed %1,000 Dr.; dishonour 2T S151to 0T discount-8 w13 forl 33

= Goods-¥ drawings: Purchases COST-S credit (sales price-S d9%%); free samples: Advertisement debit,

Purchases credit|

= Closing/transfer entries @ﬁﬂ?{ FIB: Opening Inventory, Purchases, Carriage Inwards, Wages, Returns
Trading A/c-(T BIFISS FI; Gross Profit VT B P&L-CT BIAIST FIT|

= Business-purchase entries (assets debit, T liabilities credit, B3| Capital-?t‘*r) A<k outstanding/prepaid

adjustments AT $I |

PQ 9.1 - RTP 2022-May [3] (a) - Practical - --- - Pg 76 LEVEL Il DL
ATTISY (Application)

PQ 9.3 - MTP 2024-Apr [5] (b) (i) - Practical - 5M - Pg 79 2x cit«it tats LEVEL Il B ESiE)
SIS (Application)

PQ 9.4 - RTP 2025-Jan [3] (a) - Practical - - - Pg 81 6x crtart tarm LEVEL Il [
2[5 (Application)

PQ 9.5 - RTP 2025-May [3] (a) - Practical - --- - Pg 82 LEVEL Il 4y
2[5 (Application)

PQ 9.2 - MTP 2022-Nov S1 [5] (b) - Practical - 5M - Pg 78 3x c1i<it tats LEVEL 1l
SIS (Application)
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=7 10: Journal-3 Ff[XYISTYR (Advantages of Journal)

P1-C2-U2.1-T10 - Topic 10: Advantages of Journal

&AW 75 Para 1.10 AIG — double entry system-9 journal IL1F G qi%&n (importance) |

www.scanneradda.com

o1t
AT FISITET: double entry system-© transactions aslﬁllﬂmﬂ:iﬁ%\ﬂ@ f&2T book of original entry

"I

¢a0= journal; “importance of Journal” = “advantages of Journal

fefaot gj%ﬂ'f (Para 1.10): (i) 2151?1@@%25\31@ foaT transactions-Q JRANT transactions-I
51"‘1‘? B AT T, (i) &AfSET entry-I 51 narration S — entry-Gt Afdoig {ﬁ:ﬂ?ﬁ
transaction-¥ %‘ﬂ@ JOTATT; (iii) ledger-B entries posting-¥ S journal, T<s 3 errors-¥ ABIFNT
AT

www.scanneradda.com

5 marks-3 INI: ARSHET R I2e713 74T W @15t FIF @ debit W= credit T arpeesy
fSfRITeT debits credits- a9 @RIET [{F6® 77, AT accounts-I BFoTo FT IE|

w% (Remembering) IIE I - 15T ey
» 351 JRdl g4 99 (i) FEg@ NS (OfF9-\gofs) T 5o1E< transactions-3 3774 s
SIS B ; (i) &AfSET entry-3 A5G narration AE — entry AdFoI@ JfeE s
JPITT; (iii) ledger-C¢=T entries posting-¥ fSfS journal W= 3 errors-I AV FAT|

www.scanneradda.com

= AHIT T T I — 'importance of Journal' &<k 'advantages of Journal'-g o Q= ﬁﬂI@W%W
TSI Q=TT ALSIIF (book of original entry, double entry-8 FIHITEHNS ) TGI NG FI5 |

» 5-mark GGG TSB! iR 2-3 NI ITTIST W (@151 FIF (@ debit FIF credit FRTG! Tt Qiecst
fEfIceT debits credits-3 /IS @IAIET fJAFcw Y, =& accounts< BHO0 MR PE |
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TQ 10.1 - PYQ 2023-Jun [6] (b) - Descriptive - 5M - Pg 83 LEVEL | LEIiE
"‘g‘% (Remembering)

fS7 11: GST-T Accounting (Accounting for GST)

P1-C2-U2.1-T11 - Topic 11: Accounting for GST

www.scanneradda.com

&AW 715  Para 1.11 A0 — intra-state (AITAS CGST/SGST WP inter-state AIATAS IGST, Input GST
(asset) IV Output GST (liability), reversal-§ i IS, ITC set-off-I @, W< GST journal entries-g
3999 |llustrations 8-101

@It
FIOE: GST &@ goods WP services-4 @INAY QA0 QF QFP, destination-based

www.scanneradda.com
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consumption tax, cascading (tax-on-tax) ®13; intra-state supply — CGST (&%) + SGST/UTGST
(ITSY/UT); inter-state supply — IGST (&), 'S IGST = CGST + SGST; Input GST (purchases-o forr
39, 9@ T credit) QBT ASSET; Output GST (TSNS (IIAT ) AT LIABILITY; purchases,
expenses NI<H sales GST-RBI9 net-© post T Y|

www.scanneradda.com

Pro-forma entries: Purchase — Dr. Purchases (net) + Dr. Input CGST/SGST T IGST / Cr. Creditor-Bank
(gross); Sale — Dr. Debtor/Bank (gross) / Cr. Sales (net) + Cr. Output CGST/SGST I IGST; ITC
utilisation — Dr. Output GST A/c/ Cr. Input GST A/cl

Discount fNEN: GST trade discount-I f¥'=% (AFTER) f5& cash discount-I SIS (BEFORE) SYorqT
91 3]; @ list T1,00,000 - 20% TD = 80,000, 80,000-F BTG CGST+SGST @6% ¢; 5% cash
discount 4,000 QBT <5 Discount Allowed entry, GST reversal S3 (NO); GST-12 §&T: value = gross
x 100/112 (T 44,800 furniture = 340,000 + IGST 34,800 @12%) |

www.scanneradda.com

Reversals: purchases returns, drawings, free samples, supply Bt 197 @@ T2RIF WS
%if/ﬁﬁ RIFGT goods-B INPUT GST reverse 9 (Dr. Drawings gross / Cr. Purchases + Cr. Input
CGST/SGST); sales returns aIl<e @%‘Tf goods-¥ rebates-© OUTPUT GST reverse 9 (Dr. Sales
Return + Dr. Output GST / Cr. Customer), f5@ prompt-payment rebates-o S92 (NOT)|

ITC set-off-3 @N: IGST credit — AYW IGST-I [F91No, P CGST WIH/AT SGST-I [FoINo
RIS TH/AG216S; CGST credit — AT CGST OIF 2176 IGST, SGST-F [911te fonrs 733,
SGST credit — AT SGST ©IF 912w IGST, CGST-F f[o1RNo FfoTs 9371

www.scanneradda.com

STt (Application) PGS SPATT I - 45T &PY
= Golden template: Purchases — Dr. Purchases (trade discount % % net) + Dr. Input CGST/SGST/IGST, Cr.
Supplier (gross) | Sales — Dr. Customer (gross), Cr. Sales (net) + Cr. Output CGST/SGST/IGST |

£
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= GST WY trade discount- {912 (AFTER) f5& cash discount-I S151% (BEFORE) YT BT 3T; cash
discount QBT #I¥<P Discount Allowed/Received entry, 319 GST-F oI 13|

» JAI-IRAT WA PIP: cost 20,000 + 25% markup = 25,000, 10% TD I™ e = 222,500, 1 forge
22,500-F 399G CGST I SGST\@6% (|

= purchase returns, drawings, free samples 3I¢ QP31 goods-© Input GST reverse 3dIP; sales returns-©
Output GST reverse 3; ITC utilisation entry (Output A/c Dr. To Input A/c) @ﬁﬂ?{ I

www.scanneradda.com

PQ 11.3 - RTP 2026-May [3] (a) (ii) - Practical - --- - Pg 87 LEVELII ARG
2[5 (Application)

PQ 11.1- PYQ 2024-Jun [1] (c) {C} - Practical - 4M - Pg 84 2x st v LEVELII SR
2[4 (Application)

PQ 11.2 - PYQ 2026-Jan [1] (c) {C} - Practical - 4M - Pg 85 LEVEL Il R |
2T (Application)

www.scanneradda.com

PQ 11.4 - PYQ 2026-Sep [1] (c) {C} - Practical - 4M - Pg 87 LEVELII

— 71—




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS el

ATTISY (Application)

(511G 2.2: Ledgers

Ledgers
P1-C2-U2.2 - I D - WANTG Rank 6 - AN C - WLITI AT 4.4% - 451 o

=3 1: fI5T (Introduction)

P1-C2-U2.2-T01 - Topic 1: Introduction

AW 255 Para 2.1 HIH 2.2 AGP — AIBC! personal, real S1<E nominal accounts BT book ('principal
books of account’) fRETCet ledger-3 W, W= 2SI BIRBT column AT T-format AT

a1t

Ledger (SM): “The book which contains all set of accounts (viz. personal, real and nominal accounts),
is known as Ledger” — principal books of account, 'S &fSTGT account-J balance account-STfS
f3<fa 391 27; 3 AFSET individual account-I STFCAT transactions-F =7 B2 fiey WIS trial
balance 3 financial statements &Gf6x fSfS (515 True/False “ledger is the principal book of
accounts” TRUE) |

YA debit (I18) T credit (GHT) THIFF T-format; ATSHITT (EACH) BIRBT column — (i) Date, (ii)
Particulars, (iii) Journal Folio (fXf W ]I entries post BT ) WI<E (iv) Amount ()1

Journal vs Ledger: Q3 |m\_]z$|{w S MLy AYIGEP —

Journal: book of original entry Ledger: principal book of accounts

Transactions chronological order-© fc_\*l'f\m 5G]
Debit T credit-¥ transaction-wise (6

ST entry- SI97S narration AE

Analytical, account-wise @q© %fm SIG)
ST account-F account-wise QFf&@S balance

Narration FIICF; (BT ‘To'/‘By’ references

Ledger-¢eT posting-¥ f&f@ Trial Balance &I<F Financial Statements-¥ f&f@

@14 (Understanding) ISR 91471 515 - 151

= Journal vs Ledger 4-5 o1 fofew AP PI<P: book of original entry 91 principal book; $IFII§£H§J$ BRIk
fReIgF @; transaction-WGAF A9 IAT account-TGAT balance; journal-B narration U,
ledger-9 FI; trial balance ledger- YT &B© $ST I

= True/False: 'A ledger is also known as the principal books of accounts' TRUE — FIRY: 3 Sipcet sAfaey
account-SGAN INIRG T WIS trial balance Wi financial statements &[S fofS|
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- ﬂﬂFIICBI GTa<p: A6t (Dr. 18, Cr. G311) Date, Particulars, Journal Folio S5 Amount column G|

TQ 1.1 - PYQ 2025-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 90 2x crrar  LEVELI ARGt
le-1a1 Q14 (Understanding)

37 2: Ledger Accounts-3 YT (Specimen of Ledger Accounts)

P1-C2-U2.2-T02 - Topic 2: Specimen of Ledger Accounts

4133 f5fe — afSarsts @It FI_HIF oY war 13 - 5193 2BfSx I worfmrt

AW I5F  §2.2 0. EBT I Wi AP BIfIBT column ABT ledger account- ruled form|

@It

Form: ledger account-¥ E'GT BT — debit (IMSHI) TS credit (GIPT); 2SI BIFRGT column:
(i) Date, (ii) Particulars, (iii) Journal Folio (J.F. — posting-S I entries TIT ‘{QST) WI<H (iv) Amount
(%) — ISHIS IR “Dr.” WS GBI “Cr.” |

JIARIS: Particulars column-B debit I post BT items-F WG “To” T credit BT “By” o2t
T — a3 RIS fTerg WL 913, HATSSIE debit/credit GIRT account-G G|

fI97 3: Posting

P1-C2-U2.2-T03 - Topic 3: Posting

&AW 216 Para 2.3 AP — posting-9 Sl HIH ledger-© entries posting BTy fofaoT fgw, 'To!
I 'By'-I IR S

o1

LWl (SM): “The process of transferring the debit and credit items from journal to classified
accounts in the ledger is known as posting” — journal = ledger, (FfGTS ledger = journal 98T
(T4 True/False TIA) |

Posting-3 fSfq61 famm: (i) afSdr FIAF account-J I ledger-S QBT TS account (AT 3T
TIF journal entries 52T account-B post I =T; (ii) debit BT f1AT accounts-I IS ‘To’ WS
credit TIFTF accounts-J (TCo ‘By’ IR 2 — A3 AT &3P0 WY F13, @I debit A
credit @I account 5w F@: (iii) journal-© debit GRIT account ledger-CST debit 2, IEECRINE
credit account-¥ S (RFIRTow@m9) |

_ 73



CA FOUNDATION PAPER-1 - SITS el

5-mark BISITEAT: SV ledger-F FIFCE personal, real TS nominal accounts BT W ATSET
account-9 W“T o2 formt principal books of account fZoIer Mg 335, o] f9rgo SR
posting fos <=5

www.scanneradda.com

@14 (Understanding) ISR 91471 515 - 261 &

= Posting = journal-g #I9T ledger-9 NG accounts-(=T debit I<F credit items TSI A (ledger-¥
2T journal-¢T 93T — ALY True/False 1) |

351 i 7147 95 (i) AFSTET A< account-I I QY account Yfe entries BTG post FIT =T, (i)
debit TR accounts-F &AS 'To', credit THIFTO 'By' (*TAQIRI AP© =g q13); (iii) journal-S debit QI
account ledger-CoT debit 3, ﬁT@’ AR credit account-I STHIE|

www.scanneradda.com

= 5-mark S8IO AW principal books of account-¥ 31%al o= (STt personal, real ™I nominal
accounts AT, ST account-I W‘T o207 o ledger), oI foge posting IBERIGIEAGRE

TQ3.1-PYQ2021-Dec [6] (b) (ii) - Descriptive - 2.5M - Pg 91 9x csii«it ¢ars  LEVELI b
@14 (Understanding)

TQ 3.2 - PYQ 2026-)an [6] (b) DESC 5 Marks - - --- - Pg 91 LEVEL I
@14 (Understanding)

www.scanneradda.com

99 4: Account-F balance f<fT (Balancing an Account)

P1-C2-U2.2-T04 - Topic 4: Balancing an Account

AW 4 Para 2.4 Y0P — YETPIA totalling S 2N LBt 'Balance c/d' fZoiest carry down XI<¢
'Balance b/d' f31ot bring down 919 I, WIS (@I ABFIRS accounts balance I 3T
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o1t

G GBI total B TIEF total-F 21T STHCOT IM e 2117 (N1 TM; credit BT TrReF
X' GTAT CREDIT balance — AP NI HRACA debit I “To Balance ¢/d” (carried down)
f2BItet o7 27, B9 %S credit T “By Balance b/d” (brought down) f25Itet foray =37 = 94
STHTANIT opening balance; debit balance-I (Fa® RIS (credit I By Balance ¢/d, debit
I To Balance b/d); A ¥1,000-F goods 3 850 foiter — B balance 31501

www.scanneradda.com

Nominal accounts balance 9T 48 (NOT) (True/False: “nominal accounts are balanced at year
end” FALSE) — STNNIN 19w 31397 totals Profit and Loss Account-(sT BIIS] 31 2T, pIear
ORI revenues/gains ST expenses/losses|

Carried forward: accounting period-3§ CI¥% Balance Sheet-© (1 personal AT real account
balances-(@ (14\3<T *; Capital account profit [T loss (hominal accounts-I fB)-3 IR TIIT I
I

www.scanneradda.com
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14 (Understanding) SIR5T3 7147 596 - 151 &P
= True/False 1. 'Nominal accounts are balanced at the end of the year' FALSE — nominal accounts

balance 1 95 (NOT); {57307 totals Profit and Loss Account-¢e1 RIS T 3|

= (LA personal AP real account balances carry forward ¢z Balance Sheet-© @YS{l *; nominal
accounts-F f&B (profit/loss) Capital account-% adjust <1 =TI

www.scanneradda.com

= (SISO J&<P: credit P ©IGF X'(T GTAT credit balance, debit =TT 'To Balance ¢/d' zo1cot il forgo
'By Balance b/d' {2519t bring down 311 37 — I9d STHIANIF opening balance (debit balances-3 IR

£

S Rooam)|

TQ4.1-PYQ2024-Sep [1] (a) (i) {C} - True/False - 2M - Pg 92 3x citei ears  LEVELI RS
” @14 (Understanding)

:

H

¢s1TG 2.3: Trial Balance

Trial Balance

£
S P1-C2-U2.3 - BFTD - WENTS Rank 5 - AN C - WLIIHI &HF 6.7% - 60T oP
: 37 1: fI5T (Introduction)
2
Z P1-C2-U2.3-T01 - Topic 1: Introduction
I3 e — afSatas et *19F1T o Trat 913 - 519 2BfoT I oAz
£
= AW A6F §3.1 ADP: accounting process-a\g\olﬂ 11 f351CeT trial balancemiﬂﬁagreement-uﬂ%
AJIT I
:
2
2
@It

& ledger posting-3 f91=© debit T<F credit balances (T &fSBT account-I debit T=F credit
IS totals) FAE FTYSAT QU statement FS P IW — GTIR trial balance; Double Entry-S
debit TBITT foTLT AT ST credit FIE forat 2Af{TIF T, S FEIBT column-F totals
fifers = sy |

Agreement-Q 35 1N FTI: agreement-Q ARITHMETIC %ol B — B clerical errors-J&
iﬁr §|\5‘>71‘\"?16 ﬁl"‘sﬂﬂ, g oI QN T SFOIF T BEL T errors of principle XI<¢
compensating errors i T 2N, /RS arithmetic error(s) Wz |

www.scanneradda.com

FSIF WIF JAJH: trial balance QAT STATEMENT, account J3T; HTLIIITE IRIIANT AFS HII
3; double entry-5 RIHIET FuTe gFe IR 1], FF financial statements SBfST oIt
reporting period-¥ ¢S (Jz/fSf3/a2st 1) FIIET AT

www.scanneradda.com
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=7 2: Trial Balance 2Ig© $I1F St ) (Objectives of Preparing the Trial Balance)

P1-C2-U2.3-T02 - Topic 2: Objectives of Preparing the Trial Balance

&AW #1653  Para 3.1 W< 3.2 AP — accounting process-J \g\olil. o1 3519 trial balance (3
statement, account 93%) TI<6 3T fSAGT S|

o1t

SIS trial balance 218G accounting process-9 \QJ\'JhT (THIRD) /T — ledger-9 posting-9 fores,
Bt I8 SIfYU® AP ledger accounts-F debit TI<F credit balances (T totals) AT ST
Q2| statement 2GS T 3T; 3 STATEMENT, account 93T; R sz ofge k7 1], vy
financial statements-< TISITS reporting period (V12/fSfRaRT1/329)-I CIT0 TG &F|

fSfABT Sty (Para 3.2): (i) posting TN<F I accounting 2ifSrat snfifo<s errors-y& {%
Pt SR 21T — WL books-I MITEF Bgor AfSST TR (ii) financial statements TS
T trial balance-3 fSfS® oo 91 27, 93/ IR true and fair foa Ao, (iii) ledger-o Y=
SR AR FRBIo I IR — G@IET account-F AT TfNTTR ledger BIF TS|

7 fAT: Double Entry System-B accounts-¥ debit It {7t S 57T credit Tiee o2
ATV T, SIS total debits T total credits AT 2'I3 AN, agreement-Q books clerical
errors-J& Jfe1 Jfeoresrs [part o

True/False 17 fJ trial balance-Q IS ARITHMETICAL SFST NI I, o3 Q1 ©ist
Yol Y — errors of principle BTk compensating errors NP T N (911%@? "agreement is

conclusive/absolute proof of accuracy” FALSE); f5@ “trial balance does not ensure arithmetical

accuracy”-8 FALSE — GTHI3 3] § S|

fS (Remembering) J4= FIF - 157 2P
3B ST JUR FIF: (i) books-T ST waot afSSt T, (i) financial statements SIS et
trial balance-3 2T PFO FII 2F; (iii) ledger-S YT ST AT ZE10er 19 @I
= gl bl [JfE ©IfS9s ABE ledger accounts-F debit SIS credit balances (3T totals) st
statement; trial balance Q9 statement, account I=J (NOT) |

TQ 2.2 - PYQ 2006-May [6] (ii) - Short Note - 5M - Pg 95 9x i<l ¢ats LEVELI ISt
“31‘% (Remembering)

@14 (Understanding) SIR5TR 91471 596 - 151 &P

= True/False 197: f¥eT trial balance-Q GIsT ARITHMETICAL B%GT 21N R, books-9Q @T\o accounting
principles I j% d3 — errors of principle WIS compensating errors AfFT 21T (SfF FALSE) |

= 'Trial Balance does not ensure arithmetical accuracy' FALSE — mfifs<s e I B3 W@UW‘U;

358 'Trial Balance is an absolute/conclusive proof of accuracy'-\3 FALSE |
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s S FIRITNTT FIFY: double entry-S total debits STAIT total credits-I ST, SIS agreement-Q
books clerical errors-§& Jfe1 Ffero1esro (oras 72x7) Rrast o

TQ 2.1 - PYQ 2003-May [5] (viii) - True/False - 2M - Pg 94 4x csitert 2ares LEVELI LEILiE |
Q14 (Understanding)

=7 3: Trial Balance-¥ TWI9%o! (Limitations of Trial Balance)

P1-C2-U2.3-T03 - Topic 3: Limitations of Trial Balance

‘ AW A5 Para 3.3 AGP — trial balance ffeTeens 411 F9117 16 2<FIRT errors|

o1t

Agreement 8% GIF §OIZ ATV 93T — fafercera 41 994 SGB1 errors (Para 3.3): (i) journal-©
GPIET transaction ST fordT IR F13; (i) journal-F FTATGT (BOTH) column-© G& sifSaret oy
¢aCz; (iii) journal-© $ account TSI B R (iv) ledger-B GIET entry STAT post BT @IAT
q13; (v) ledger-B GBI entry TSI (TWICE) post 3T lete=]

QRG1S ¥9° IALF: compensating errors (A FIGIPI b ) WIS errors of principle-Q trial
balance-< agreement BIENGEIGE journal-g 21T 91w AT entry trial balance-Q 47 @RIE|

5-mark SISITEAT: AV trial balance-I AT g (x£11'3T oifIes ledger balances-d statement, final
accounts-3 ff@), ©IF 9= agreement TGI8 &I 927 I (F N6 AT errors W II;
CITG 8T (T 3 o WIS TARIN — 371 WIREE financial statements TS FT BdA 3’1

@14 (Understanding) FIRO5TR I91<00T 595 - 15T &
» SFSHHIR 00 QTG (3 41 I 5 BT errors f&74=w: (i) transaction journal-© oAt fort G |13 (i)
journal-¥ ﬁ(ﬂT‘B‘T column-% § sifs=e foran eaem; (i) journal-© 9 account g B (T (iv) entry
ledger-B AT post T @IAT T13; (v) entry ledger-© TSIS post S Reles]

»  5-mark B0 AW trial balance-I AL s (uﬂTJ‘T VISR ledger balances-9 statement, final
accounts-¥ f5f@), ©IF f912® agreement BFOF TOIB 2N 2T I ¢ error-I PRGN 1A FIF |

= Q3BI38 J9o J1UB: compensating errors I errors of principle-Q trial balance-¥ agreement BIEN
BEIGH!

TQ 3.1 - PYQ 2026-May [6] (b) - Descriptive - 5M - Pg 95 LEVEL | I
Q14 (Understanding)

=7 4: Trial Balance &BfST AHfS (Methods of Preparation of Trial Balance)

P1-C2-U2.3-T04 - Topic 4: Methods of Preparation of Trial Balance

| 4133 f5fe — afSarsts @IET A_HIT oY wrat 13 - 51793 27 I woifmrt
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AW 55 §3.4 lllustrations 1-2-F (TCO AAG<: Total, Balance, SII=F Total-and-Balance A& |

www.scanneradda.com

o1t
Total method: &fSTET ledger account total FF debit T credit FEIFIEF total trial balance-(F
RIS I TT — accounts total AT T Aot /S BRI T, balancing-3 597 1R 77, 58

financial statements-S &1 NET balances =Itst I 3TN IR A, AP Q3 trial balance
CTR3EIR SPGB GNIPBIICT I BRI @RI

Balance method: &ifSTT ledger account balance S (e (313 balances trial balance-(=7 fazr =
— accountants-Q STIHIIICG JIRRNT IR AGNS; financial statements ledger balances-¥ f&fe®
PO I I

www.scanneradda.com

Total and balance method: FEIBIF ST — &fSTBT account head-J I trial balance-© GG

amount column (debit total, credit total, debit balance, credit balance) A= |

fS7 5: Suspense Account-I GIfSTTS Adjusted Trial Balance — Adjusted Trial

Balance (Through Suspense Account)
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P1-C2-U2.3-T05 - Topic 5: Adjusted Trial Balance (Through Suspense Account)
£
S SIAT I5F  Para 3.5 96 — errors NI G ot RRT trial balance {1 suspense
= account-¥ IR
o
o
o
:
: Grt

fASI (Para 3.5): JBCE! ledger balances (cash s bank-& ) RIS =0T trial balance
eIt S=e errors STaTECe [RGIR TI91C, debit T credit T 211y Suspense Account-CeT
RIS Y 371 AT 77 — SIS “the rationale behind opening a suspense account is to
tally the trial balance” TRUE, TS <19 financial statements INJJCO AFO ¥ 2

FOId: Suspense A/c QBT TEMPORARY account (BRI 98T — True/False-S False), (BIT
TSI AT =T; errors BT 213 By forgo 301 I 91 271

www.scanneradda.com

EINSItA, SI9 fAT9: DEBIT column I ' “NLFIOT Suspense A/c-S DEBIT I =T
(%ﬂ@_oxshmﬁ); @ corrected trial balance-© Dr. 324,405 I91Y Cr. 325,580 X'(<T balancing figure
fRBICor debit I Suspense A/c ¥1,175 (13T 3|

www.scanneradda.com
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@14 (Understanding) ISR 71T BI5 — I3 FALHITO (I & T3

= True/False: 'The rationale behind opening a suspense account is to tally the trial balance' TRUE — debit
B credit totals-I 211L<Fy Suspense A/c-(sT BIAIS] BT 3T, TITS financial statements TATCE TS
¥ onf3

= Suspense account QBT TEMPORARY account, errors JNJIJCO IERIEBIRIGETCIGI] RY; errors fJeifs #n3
YRR fores 301 I 31 =T

www.scanneradda.com

= debit column T 3T *NLFIO! Suspense A/c-S DEBIT <91 ¥ (%‘915 O@HEE3) |

37 6: Trial Balance &% 919 fTF (Rules of Preparing the Trial Balance)

P1-C2-U2.3-T06 - Topic 6: Rules of Preparing the Trial Balance

AW 75  Para 3.4 NS 3.6 A0 — 2G5 *MEfS (Total, Balance, Total-and-Balance) STI<F balances
I fITN: assets, expenses, losses T<E drawings debit column-3; liabilities, incomes, gains SII<®
capital credit column-B 1 Corrected trial balances-3 89IF lllustrations 3-5 ST FIF|

www.scanneradda.com

oIt

fSfaB1 r:fS (Para 3.4): (1) Total method — &SB! ledger account-¥ TIPS totals trial
balance-¢eT & 33T; & (balancing A1=TIest) i@ financial statements- net balances STt AT FF
JI<%9; (2) Balance method — oifSor ledger account-§ (< balance IBEI] ?Y; accountants-Q
YIS IR I, financial statements-I fSfS; (3) Total-and-Balance method — ER'ITB‘W
SRR, BIfRBT amount column-G& |

www.scanneradda.com

IS fAmw (Para 3.6): DEBIT column — S3CAT assets, expenses, losses &6 drawings-< balances
(=i opening inventory, sales/returns inward, discount allowed, bad debts, carriage inward, trade
receivables/dues from customers, cash, Input CGST/SGST/IGST); CREDIT column — A3¢H] liabilities,

incomes, gains OII<P capital-9 balances (wfre purchases/returns outward, discount received,
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interest received, bank overdraft, trade payables, bills payable, Output CGST/SGST) |

Corrected-TB WM (Singhania/Fintech 4): fN&T trial balance-8 T 23 2l — &AfSH!
item PITHT S account-T &IPS WA 9737 ANISIST FI: dues from customers = asset =
Dr.; purchases return = Cr. (assets 33 qI); trade payables &I<¢ bills payable = liability = Cr.;
opening inventory = Dr.; sales return = Dr. (assets GINI3 HIR); columns HdF B ERE IR
AT ALy Suspense Ac-¢e1 fST=m|

Closing inventory: STT{ISTS trial balance—amwﬁéﬁqﬁ @3 adjustment item f2BTCeT
51 <1 =T (Illustration 4-S closing inventory X574 trial balance item 2T (NOT)) — 5@ purchases
BV adjust 3T Qe (Adjusted Purchases method) 3 trial balance-¥ fSo<% (IN) (72T o,
o “closing stock will never appear in the trial balance” FALSE|

www.scanneradda.com

www.scanneradda.com
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@14 (Understanding) ISR 91471 5<<5 - 151 &
= I 'Closing stock will never appear in the Trial Balance' FALSE — purchases 3f6at47 adjust 91 s
(Adjusted Purchases method) 3 ¢t fie; STEIRITS 3 adjustment item 25109t T33O A=

» U AT SIemE Si9<s: Dr. column — assets, expenses, losses, drawings, sales returns; Cr. column —

liabilities, incomes, gains, capital, purchase returns|

TQ 6.1 - PYQ 2006-May [5] (iv) - True/False - 2M - Pg 96 LEVEL | LEIiE
Q14 (Understanding)

STt (Application) GRS TIPS I - 157 &PY
= ledger balances-¥ SIfeI=BIR I trial balance &S T (Balance method) 31T<s ACTGT column total >

R PN $35 1

= IMIHIRY items 9 FIp: Discount Allowed/Carriage Inward Dr.; Bank Overdraft, Discount Received Cr.;
Input GST accounts Dr., Output GST accounts Cr.

PQ 6.2 - RTP 2025-May [4] (a) - Practical - --- - Pg 98 LEVEL Il qqrR
T (Application)
A= (Analysis) e oy ¢ 19 S - 157 &9
= 'corrected trial balance' STNSIT AT BIP (Mr. X / Singhania &3): 2fSTOT item A6 FIF, G

4T balances 999 ANG; < (T purchase returns gﬂ?@ Dr.-9, debtors gﬂ?% Cr.-9), A a9
femes|

= fSBT account-3 &TI(GN AT 1?@ f%r5=5: dues from customers = asset = Dr.; bills payable = liability = Cr.;
opening inventory = Dr.; 1! AT HNLFIF I Suspense A/c AT FI|

= S™9IFBCOT IF FI: trial balance-I Jfz=o oy closing inventory (<1 adjustment, trial balance item
BEXU

PQ 6.1 - PYQ 2022-May [1] (c) {C} - Practical - 4M - Pg 97 8x Giiatearg  LEVELII I
g (Analysis)

(511G 2.4: Subsidiary Books

Subsidiary Books
P1-C2-U2.4 - IFFA - WHITO Rank3 - AT A - WITF &9 20.0% - 180T &9

37 1: fI5T (Introduction)

P1-C2-U2.4-T01 - Topic 1: Introduction

AU Ao (SNB 4 (Subsidiary Books)-F Para 4.1 #IG: books of original/prime entry-3 &, AT
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subsidiary books-< Ol oI<pl, GTREIR] ﬁﬁﬁﬂ‘, AIe subsidiary books &I<¢ principal books-F *11f<57 (Para
4.2)1

www.scanneradda.com

GIpt

Books of original/prime entry (Para 4.1): 2ifSET AN transactions-I I I AP registers, IO
transactions AT {72t 77 W6 T fSfE© W @ IET journal entries (RIRIANCS ledger accounts
TS I T — QIR Practical System of Book-keeping (English System); double entry-3 IBERE
2191 @It Rpfs 9271

BTSAF subsidiary books: (i) Cash Book — cash S5 bank-F receipts/payments; (i) Purchases Book
— JJIAS goods T materials/stores-9 credit purchases; (iii) Purchase Returns Book; (iv) Sales
Book — JJASTI goods-I fI@L; (v) Sales Returns Book; (vi) Bills Receivable Book — (o1l
promissory notes/hundies; (vii) Bills Payable Book — &IfS <5< notes/hundies; (viii) Journal Proper
— I Ao LTo AT @R TFEIRIS; “book”-T A “Journal” X197 ARF FRI 1], Wi
B/R W6 B/P books fa5 (ARE) subsidiary books (journal-¥ )|

sHreb1 FfI4t: (a) FIISAT clerks-T ToTo FNF [Kored; (b) ROFFIT S TFol — Q0!
N AU 9o BfS T 27; () STATI AN — ATFARIT QseAe! 5eeT; (d) DU
Goreramor — AfST GINT transaction QST3T; (e) AIHIS JfI&T — trial balance R errors
i3 ot ARG Y, A< errors AI<H frauds G A |

www.scanneradda.com

www.scanneradda.com

Subsidiary vs principal books (Para 4.2): 219991 &f&x1F I transactions A (FIRST) subsidiary
books-© feralt 3, ledger &=k cash book fete>1 principal books, 19 trial balance S1<¢ financial
statements 2BGI BY A3EIE3 @NT|
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Subsidiary books

Books of original/prime entry — transactions

I 3TIce3 feforms =@

Purchases, Sales, TGN TGT Returns books, B/R, B/P
books, Journal Proper

Q3RI]T fSfSw Ledger accounts-CsT post 1 2T

Principal books

Ledger &<k Cash Books

Ledger; Simple, discount-column SII<* bank-
discount-column cash books

Trial Balance ¥I<s Financial Statements-9 JIT
data I

=S (Remembering) T4F T3 - 151 &P
= subsidiary books-¥ NP Ol SE) JB FIP: Cash Book, Purchases Book, Purchase Returns Book, Sales

Book, Sales Returns Book, Bills Receivable Book, Bills Payable Book &11<p Journal Proper --- O3 39 5999
SIfe<sT I I G 3T

www.scanneradda.com
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= subsidiary books-¥ fI5GT Z[f%&n‘ < Tt [Roreq, RS Wi 7ol INIF AT, 549
SO, errors/frauds 2IRFFIS Z[%iﬂl

» g TR 90 I1UF: books of original entry / prime entry; ledger SII<¢ cash book = principal books|

TQ 1.3 - MTP 2024-Jul [6] (Or) (c) - Descriptive - 5M - Pg 103 3x csiist ¢ars  LEVELI TSt
Tg‘% (Remembering)

@14 (Understanding) ISR 91471 5<<5 - 26T &

= Bills Receivable &< Bills Payable books (T subsidiary books-Z (ARE), GTHT (True) gi\?ﬁii aifsom =
29I RS --- Q3@ journal-¥ RFFI

» 5-9%39 descriptive answer- JIJ subsidiary books-3 &fSTHT JfXar @1 Fiersrz e I3

. g@ﬁc_*r\?ﬁ? @ subsidiary books-@ double entryﬂliﬁ BCT --- #JAB journal entries (RIS Q3RIRF 21T
ledger accounts-¢eT posting 21

TQ 1.2 - MTP 2024-Jul [1] (a) (vi) {C} : True/False - 2M - Pg 103 2x csrer LEVELI ST
fe1e1 Q14 (Understanding)
TQ 1.1 - PYQ 2024-Jun [6] (b) - Descriptive - 5M - Pg 102 5x csieit ¢ats LEVELI JqrR

Q14 (Understanding)

f37 2: Subsidiary Books ®II<F Principal Books- *i19[5J (Distinction between
Subsidiary Books and Principal Books)

P1-C2-U2.4-T02 - Topic 2: Distinction between Subsidiary Books and Principal Books

4133 f5fe — afSana @IET A _HIF 28 war A3 - 51795 27 I WoAfmrt

AYW Ao §4.2 A< ©IO financial books of accounts-g ATferes M3 chart AP

@It

s subsidiary books 28 (T3 books, TG <701 A& I transactions AT (FIRST) oy
3, ledger &P cash book fete>1 principal books, B9 trial balance < financial statements

orEfox TW WIRIEE @I

Principal Books Subsidiary Books
Ledger Purchase Book - Sales Book
Cash Books — simple cash book, discount Purchase Return Book - Sales Return Book - Bills

column-3% cash book, bank & discount column-  Receivable Book - Bills Payable Book - Journal
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AR cash book, petty cash book Proper

f33T 3: Purchases Book

P1-C2-U2.4-T03 - Topic 3: Purchases Book

&AW #I5F  Para 4.3 AIG3P: Purchases Book-© (P JJIAIIS goods-F credit purchases foren =31; 33
format (Particulars, Details, Amount columns), trade discount &5 packing/freight charges-I <3,
TS Purchases A/c-CeT posting (§f§5 debit) TS suppliers' accounts-C¢sT (credit) — Q3@ FITs|

@It
AfISIT (Para 4.3): (I JIATTS goods I IS IS materials-F CREDIT purchases 3G
ferat =7; cash purchases JIA Cash Book-(e1, &Ik goods/materials-9 JIRET W IFI (office

furniture, typewriter, computer) credit purchases Journal Proper-S journalise S I — 3I®

foans forar a=3

Format SIIs sI9|T: Particulars column-S supplier, I8 I 34 ATSHT I|I WL Details
column-o; QBT purchase-¥ WBEIFT 9 3R packing/&d] charges (freight) 15 (ADD) 33,
trade discount 1% (DEDUCT) firg=s, @ui=s {5 =185 Amount column-¢e1 iR — @@ ﬁii 72,0009
T 10% trade discount 37,200 IW & #64,800, =T97® freight X150 = 64,950 (lllustration 2);
Amount-column-3 g5 = T3 FTITAINIT J& credit purchases|

Posting: Amount column-3 3?5 Purchases A/c-S debit 2T; &IfS& supplier (QfSTT trade payable)
AP credit }J — lllustration 1: Purchases A/c Dr. %5,022-9 31 Brown & Co. 33,042, Paper
Co. ¥1,800, Verma Bros. 2180, &0 §J credits debit-F STNId Wi double entry =9j<f; &1f Tt
freight ?JACP post T T (supplier credit A Purchases A/c AP Freight A/c-F aesto) |

@14 (Understanding) FIRO5TR 91401 595 - 15T &9

= True/False 19 fixed assets-F (furniture, computer, machinery) credit purchase Purchases Book-© oy
92T (NOT) --- 71 Journal Proper-ZFTZITEH

= Cash purchases Cash Book-CeT Y, oFS Purchases Book-(eT 95 ; (IS TS goods-F credit
purchases IGRIER]

TQ 3.1 - PYQ 2026-Jan [1] (a) (i) {C} - True/False - 2M - Pg 104 LEVEL | bZETe
14 (Understanding)
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STt (Application) PGS SPATT I - 28T &pd
= SIqICET mﬁm IIP: ES WL 21T trade discount J1%, BIF 9196 packing/freight charges &1sY;
purchases ¥75,800 F #I_T 5% trade discount Im o = 272,010 --- YT SLFAS 97 e s ﬂmff (FULL)
72,010 Purchases Book-CeT T (credit-5 ATt 951% payment-Q book entry Sist 951) |

www.scanneradda.com

= HfSSH supplier-I I AL x rate workings-& Purchases Book 2g© FIICG! Tiljfﬂﬂﬁ PIP — trade
discount 3% & JI=6 cash purchases OII=¢ asset purchases I7 [

= Posting &l 4 #1\83F: amount column-I ﬁ'b‘ Purchases A/c-5 debit; &fG&d supplier AP creditl

PQ 3.1 - PYQ 2021-Jul [5] (a) - Practical - 5M - Pg 104 3x csit4t ¢ats LEVEL I TR
ATTISY (Application)

PQ 3.2 - PYQ 2025-Sep [1] (c) {C} - Practical - 4M - Pg 105 LEVELII TR
ATTISY (Application)

www.scanneradda.com

33T 4: sales Book

P1-C2-U2.4-T04 - Topic 4: Sales Book

&AW 215 Para 4.4 9533: Sales Book-B (B firm- JJIATIS goods-F credit sales foran =; 3R
format, trade discount-¥ JJIBI AIF posting (ATSSH customer I debit, ﬂ'éi Sales A/c-% credit)
IR

www.scanneradda.com

oIt

Ifse (Para 4.4): “aregister specially kept to record credit sales of goods dealt in by the firm”; cash
sales feTT 2T Cash Book-9, W< AT goods-d SIEGRAGIS JI¥S (@ furniture) credit sales
journalise T 2T — fITF Purchases Book-¥ WR3|
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fera1g @IgfS: Particulars column-B customer, goods BT ARLT; AfSHT item-9 WL Details
column-; QB sale-I @I TR G packing charges @I WIE trade discount A% frw<s; A6
e JMfRIF column-¢T — lllustration 3: ¥39,600 + T40,000 + 1,12,500 = ¥1,92,100 VI S
(13 shirts-F cash sale BI=6 furniture- credit sale QBT note & ™) |

Posting: &T5Sd customer-J account B fA&t fRG invoice W18 debit 3T; Sales Book-3 I Sales
A/c-S credit TT — & debits QBT credit-J STNIF, GG double entry IST13 T (Illustration 3: Sales
A/c Cr.%1,92,100) |

www.scanneradda.com

Sale or return: approval-3 I 2if3St TN Sales Book-B f&4T goods, customer-¥ Eﬁﬁ‘i fore
option (TN YFPICARP sales 92T — IBII CIFO sale GBS T (customer credit), profit
loading foINSF AIFH '\’ﬂﬂﬂmﬂﬁo goods cost-B inventory-¢sT ICRES (\gﬁlﬁlﬂ rectification entry:

Dr. Sales/P&L Adj. profit-&, Dr. Inventory cost-9, Cr. Customer invoice price-9) |

www.scanneradda.com
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@14 (Understanding) ISR 91471 5<<5 - 151 &

» True/False S194: Sales Book cash SIS credit W sales-F I IATIZT (NOT) --- cash sales Cash Book-
T I, assets-F credit sale (T furniture) Journal Proper-?v_"r I

= YT PP Sales Book-F 3?5 Sales A/c-9 credit R, WP YMOGH customer-g account debit J ---
double entry a3 A

TQ 4.1 - PYQ 2021-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 107 6x csiiar  LEVELI ATST
fe1e1 @14 (Understanding)

SITTIsT (Application)  *M&{STE! ST FIF - 507 2P

= Sales Book &&8® HFICO! vmfﬂﬁ?r FI5: ATSHET item-© AN x rate, ATSAF invoice-B trade discount
M, 45 == Q3]s column-9; cash sales &<k assets-J J<e! QBT note 1 I for=p |

= 4--5 §9<< formats Qﬂﬂfﬂﬂﬁ I (A Kamal & Sons, Gurgaon Engineers pattern): apIfe<s invoices,
QT @ trade discount rates, ST I3 |

PQ 4.5 - PYQ 2025-May [5] (b) (ii) - Practical - 2.5M - Pg 110 LEVEL I ARGt
2T (Application)

PQ 4.1 - PYQ 2020-Nov [1] (c) {C} - Practical - 4M - Pg 107 LEVEL Il B ESiE)
ATTISY (Application)

PQ 4.3 - PYQ 2023-Jun [1] (c) {C} - Practical - 4M - Pg 109 LEVELII TR
ATTISY (Application)

PQ 4.4 - RTP 2025-Jan [4] (a) - Practical - --- - Pg 110 2x c1i<ii ears LEVELII L ESiE)
AT (Application)

PQ 4.2 - RTP 2023-Jun [10] - Practical - --- - Pg 108 LEVELII
2T (Application)

fICIT (Analysis) RifRre oy to1 1 395 — A3 JAFHITO @IET &9 913

» ‘'sale or return’ AfRMRSEIT WATATT F95: approval-I I 2AfSSAT goods sales FZBTCet ferat 77 =t
approval-© T return period ¥ R'(F1]; IRIF CITNO AAJWAT WG goods sales-¥ 21T WIGR cost-B
inventory-5 TBGS HII3 AN

= balance sheet-S SIfSYS return option (TSI Ll BCT Sales Book, customer accounts BTI<B closing
inventory- PS5 9N I I3

f339 5: Sales Return Books 3T Returns Inward Book

P1-C2-U2.4-T05 - Topic 5: Sales Return Books or Returns Inward Book

&AW *I5F  Para 4.5 ALGI: customers-Q i@ﬁ o goods-¥ f&129, customers- T credit note, ST<E
posting (JCSF Returns Inward A/c debit, customers 2/ credit) |
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[eat

Ifse (Para 4.5): customers-Q 13 et <t goods ‘Eﬁﬁ fP1eeT returns for4t =T Sales Returns
Book JT Returns Inward Book-; fsTs SIS entries Sales Book- Wta3 — AT x rate I I trade
discount I, J (ORIGINAL) sale rate-S (SM GHIRIY: 6 copies @ 37 = 342 F 91T 10% I™ &
£37.80); (B credit-© I 91 goods-F return-@ 3G WR — 517 49 ‘Eﬁﬁ et T Cash

Book-¥ transaction|

Credit note: customers-3 #IT goods FI2 #I13 &2 BT AFAL customer-F Q4T CREDIT note
o 2, T'5 (987 account- B credit 3'F T Y31 AT (debit notes purchase returns-v,
Q3 book-I 937) |

Posting: sales returns-Q &b I, GTE 5 LT Sales A/c-© debit FRI 11fF, g ez
7] Returns Inward A/c YfF JOE debit T 3T; TP customers-Q goods I3 fricy,
CEEIFT YOI (NG WP A credit 1 2T

@14 (Understanding) ISR 91471 5<<5 - 26T o
= True/False I return- SIC5T #1C5T 49 refund BRI transaction Cash Book-© &Y 3T, Sales Return
Book-B 93T (NOT) (oo fedl 93’7 — QI True) |

= Documents IH: Sales Return Book-¥ TSI8 Qd CREDIT note (customer-3& fDT.ElT) --- debit notes purchase
returns-< CICo GIf%w, (ICT 'debit notes are used to prepare Sales Return Book' False |

TQ 5.1 - PYQ 2006-Nov [5] (ii) - True/False - 2M - Pg 111 LEVEL | b ETe
Q14 (Understanding)

TQ5.2 - MTP 2025-Jan $2[1] (a) (v) {C} - True/False - 2M - Pg 112 9x cirat  LEVELI
fe1e1 @14 (Understanding)

SITTIsT (Application) 2GS ST FIF - 157 2P
= 1R x rate F I trade discount I &% (YT sale-¥ QTFOT rate) Sales Return Book &FS BI<F posting
S $I3: I Returns Inward A/c-S debit, 2SS customer credit |

= JJ0 JILP, (I ATGIEY [FIATIO credit-© %! I goods-¥ return-@ IGEIETI

PQ 5.1 - PYQ 2025-Jan [1] (c) {C} - Practical - 4M - Pg 112 LEVELII TR
2T (Application)

fIeE= (Analysis)  Rfe © ¢ 1Y F95 — A8 THITO @I &9 T3

»  sale-or-return STVIEIT AFNAT $I: AFGSH customer I REFY FIF --- option period-F
fooo QET?E o goods, Fifr /g I o goods, A< period-end-© @RI 79T Y @I 913
Sales ITAIN PP AP AIJWA! 1) goods cost-9 inventory-© 43p |
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f33T 6: Purchase Returns T Returns Outward Book

£
_'E P1-C2-U2.4-T06 - Topic 6: Purchase Returns or Returns Outward Book
= SItH 95 Para 4.6 9I535: suppliers-¢sT 8313 s1f3a goods-I &4, supplier- {721 debit note, W<
E posting (suppliers “JAH debit, EQS Returns Outward/Purchase Returns A/c-9 credit) --- lllustrations 4
S
: 1 5 GG |

a1t

AfISIT (Para 4.6): suppliers-¢s7 {31 goods T material Eﬁﬁ oot z{%mmm foran =3
(returns 9 ' journal-2 TYB); fTT WIS entries Purchases Book-3 g — YT x rate I
19T trade discount I, YT purchase rate-5 (SM STIRIY: fan 3200 F 1KY 10% I™ & T180)|

www.scanneradda.com

Debit note: goods gﬁﬁfﬁiﬂ firm-Q supplier-& Q49 DEBIT note o, o supplier-9 account ISZGH
TLPE debit T CRCZ G ST AIG; supplier-Q [9IRNE SRS credit note |

Posting: book-B IS ¥ TtE (13 2AfSS supplier debit 3T (B8 goods H3(R); ﬂﬁi credit 3J —
Purchases A/c-(sT 1T ANA, g Iforas AP Purchase Returns T Returns Outward A/c credit
BT II: “By Sundries as per Returns Outward Book” (Illustration 4: suppliers Dr. 180 &< ¥100;
Returns Outward A/c Cr. 3280) |

www.scanneradda.com

% A T (lllustration 5): CASH-S 54T goods-F return T<F II-AATIS (FIRIAT assets-F return
(T B & Co.-¢T g3 formr £35,000-F @fH9f computer) Purchase Returns Book-S fevall 527
(NOT) — (< sarees-< credit-purchase returns 35,000 + 13,000 = 318,000 |z |

@14 (Understanding) FIFI9R T I3 — A3 FLFHITS (SIET 8 T3
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= True/False I¥: Purchase Returns Book-§ ﬂﬁi Purchase Returns A/c-3 CREDIT %% post 2T (suppliers'
accounts debit ), T 'posted to the debit side' False |

= Document flow STy #18F: goods %313 o firm-@ supplier-<¢ debit note T, supplier-Q credit note
el

STt (Application) IG5 TP 6 - 3BT &pd
» ISP RTP/MTP format AT $ (Alpha & Co./Sampat & Co. pattern): S1fS4, debit note number,
supplier- 919, WLF; ©IF {9120 ledger-CeT post I - &fSS supplier-I A/c debit, Purchase Returns

A/c JOE credit|

» PN PIRIANTT I 210 KTV CASH-S BT goods-F return HIF assets-F return (T I
[GlEARIERES E‘T‘f computer/furniture) Purchase Returns Book-© IGRIGER] (NOT) I

www.scanneradda.com

= OIRP AN FI<P AT % rate § A1 I purchase rate-© trade discount I il

www.scanneradda.com

PQ 6.1 - RTP 2022-Nov [4] (a) - Practical - --- - Pg 113 LEVEL Il RN
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ATTISY (Application)

PQ 6.2 - MTP 2023-Apr [1] (c) {C} - Practical - 4M - Pg 114 3x csiist v LEVELII LEIDiE
ATTISY (Application)

PQ 6.3 - PYQ 2026-May [1] (c) {C} - Practical - 4M - Pg 114 LEVELII TR
ATTISY (Application)

www.scanneradda.com

39 7: Journal-¥ % (Importance of Journal)

P1-C2-U2.4-T07 - Topic 7: Importance of Journal

41N B8 — afSatea @I +IHIT 2P wwt 712 - 51794 f 2BfeT I WoifIart

A 5 §4.7 AGF: journal proper-J WA 9 P! W 3T ATS AFIKS entries|

www.scanneradda.com

Gt
afre §f§l$f: cash transactions I cash book-C, goods-¥ credit purchases/sales T

purchases/sales books-CeT, returns T return books-¢, bills T bill books-¢eT — (FITAT transaction
feifieet fReTT book AIRAFCT (NO) T journal (proper)- forat 371

ATS AFIIF entries: (i) opening entries — IR IRIO books I FEICG assets/liabilities-I
opening balances; (i) closing entries — I2IF OIS nominal accounts P&L-CST transfer; (i)
rectification entries; (iv) transfer entries — QBT account-I 9T I account-(sT BLF FIATSS; (V)
adjusting entries — outstanding expenses, prepaid expenses, interest on capital, depreciation; (vi)
bills dishonour Z'¢T entries; (vii) Rf<g — I goods-¥ R T I/F credit purchase (&
furniture/machinery), invoice o f92% customers- allowances/charges, “{<¢ bill books
T1fTT promissory notes SI3Y It AR

www.scanneradda.com
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¢s1TB 2.5: Cash Book

Cash Book
P1-C2-U2.5 - BFFD - WIS Rank4 - GINC - WIS €T 10.0% - 95T &89

www.scanneradda.com

f99 1: cash Book — QTE+ICst Subsidiary Book BI1<F Principal Book (Cash Book - A
Subsidiary Book and a Principal Book)

P1-C2-U2.5-T01 - Topic 1: Cash Book -- A Subsidiary Book and a Principal Book

ST A6 Para 5.1 91G35: Cash Book 35T book of original entry (subsidiary book) TS5 Q& STRITCS Cash
A/c TS Bank A/c 35191 BT B, T balances (NGNS trial balance-(sT TIT (principal book) |

www.scanneradda.com
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a1t
g sfaa (SM, Para 5.1): “Cash transactions are straightaway recorded in the Cash Book and on the

basis of such a record, ledger accounts are prepared. Therefore, the Cash Book is a subsidiary book.
But the Cash Book itself serves as the cash account and the bank account; the balances are entered
in the trial balance directly. The Cash Book, therefore, is part of the ledger also.”

GG 115-"11@? $@T (True, FIFIAR): (1) subsidiary — 3 book of original entry, TS cash
transactions AT 1A 7T; (2) principal — 3 fATS3 Cash A/c =F Bank A/c fRBITo FIN T, T9

balances (STIFBITICE trial balance-¢eT T, BT 3 ledger-3 ®LT; SIS Cash Book 11(81%1 (BOTH)
— subsidiary book &<k principal book|

www.scanneradda.com

QeT: I Cash Book-F TS SIEIFITS I Petty Cash Book 6@ &1 Q4 subsidiary book|

www.scanneradda.com

@14 (Understanding) FIRSTR 71K 595 - 267 &9
» True f&o1z BeF iR STIg AF: cash transactions ST Cash Book-© 14T 2 (GTA subsidiary),
ﬁv\?} 3 fRCe13 cash WIB bank accounts B9 BTN B I 3T balances (NAPABIICS trial balance-
¢ I (T principal/ledger-I T |

» 9P 2-J999 Y& EE‘T JIPJO ATGr<e: 'book of original entry' + 'serves as ledger account of cash and bank'’
—-- Q3 37 353 ST attempts-5 I @Iz (2021-Jul, 2026-May) |
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= Petty Cash Book-¥ ¢37Co QAT PP, U9 @3 QU subsidiary book |

@14 (Understanding)

£

3 TQ 1.1 - PYQ 2021-Jul [1] (a) (vi) {C} - True/False - 2M - Pg 118 3x cirat  LEVELI RS
-E @14 (Understanding)

TQ 1.2 - PYQ 2026-May [1] (a) (vi) {C} - True/False - 2M - Pg 119 30 =5
:

H

337 2: cash Book-¥ &19 (Kinds of Cash Book)

P1-C2-U2.5-T02 - Topic 2: Kinds of Cash Book

AW A6 Para 5.2 AGP: Simple, Two-column &11<E Three-column Cash Books; cash, bank &11<¢ discount
columns-9 balancing T%r.zm; contra entries ('C' 5 \50); (AT, endorse BT A1 dishonour RIT cheques-
F JIT; T197CS imprest petty cash format (lllustration 4) |

www.scanneradda.com

a1t
fSfq &A<FI9 (Para 5.2): (i) Simple Cash Book — &fSeT s @Bt amount column, IEHITH
receipts, GIIICE payments, TR account-¥ W& balancing; (ii) Two-column — cash I

discount columns AT (OR) cash ™IS bank columns; (iii) Three-column — cash, bank W<
discount columns; Petty Cash Book WfSfR& Wiss &1 subsidiary; discount columns-5 (e

www.scanneradda.com
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CASH discount fe74T 237 — trade discount books-5 ATHINE (TYSIT I=|

Balancing-¥ f=9: cash column-Q AT debit balance MY (Moo APT cash-o¢F Qf®
payments *'J ((IIE); bank column-Q credit balance Y<K AT — overdraft, IS credit-side-
I JS ©led, (of ST “NIFIBT DEBIT oIS “To Balance c/d” faBitet feiat =7; discount columns
SIS (NEVER) balance 1 93T, (AT (151 HT 3T — debit-side- ﬁii = discount allowed,
Discount A/c-% debit; credit-side-3 J5 = discount received, Discount A/c-S credit (I

www.scanneradda.com

memorandum columns) |

Contra entries — L.F.-® “C” f6% f=: bank-B cash S&T: bank column debit side + cash column
credit side; office-3 IR bank-F I cash BfTST: bank column credit side + cash column debit side
(fN=19: the receiver Dr., the giver Cr.); S5 I posting SIS AATT cash column-B o7 i<e
9125 bank-5 Trat ot cheque-5 bank-¢eT #1f38aT cash fRB1est 4=t =71

www.scanneradda.com

Cheque-¥ I customer-I cheque dishonour T'T — bank column-B CREDIT s party-
RIS %‘2@5; firm-3 fAe cheque e TITS AfRCNY 95' — bank column-S debit f\lf?fiﬁ;
endorse 91 cheque — (AT TITO debit PI% W= endorsement-S credit oo foran 5 (Cash
Book-¥ FAIGT firits; QW3 endorse R entry SIATSY); lllustration 5- WISV bank
overdraft 3500 credit {75 A |

www.scanneradda.com

Credit/debit card sales (Para 5.5): seller-3 T Q3T cash sales-< THIF — entry 1: Dr. Bank A/c /
Cr. Sales A/c; bank commission-¥ I entry 2 (1% I 2T 4%, QBT selling expense): Dr. Commission
A/c/ Cr. Bank A/c — lllustration 5: card sales 32,800 + %3,200-F 8999 1% = 60 commission |

@14 (Understanding) SIS13R 91471 <5 - 36T &
= True/False T19T: cash column-9Q (SIS (NEVER) credit balance MK [ I (00 I<pT cash-B(p
@& payments 933), f5@ bank column-Q #II& (overdraft); discount columns (SIS balance FIT 43T
- (P (19 B Discount Allowed/Received A/c-CT transfer T 7T |
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= Trade discount discount column-% (3T books-I F'ca1) {1 927 (NOT) --- triple-column cash book-% (I
CASH discount (@1 Y |

= Endorsed cheques: Cash Book-© AN IGRIGAIGI cheque forgs o party-?ﬁ endorse T GTHT Cash
Book-¥ JIG! s feifia SR (o STETS receipt o™, endorsement-S payment o) |

www.scanneradda.com

14 (Understanding)

TQ 2.1-PYQ 2021-Dec [1] (a) (vi) {C} - True/False - 2M - Pg 119 LEVEL I ARG
@14 (Understanding)
£
: TQ 2.2 - PYQ 2025-May [1] (a) (i) {C} - True/False - 2M - Pg 119 4x Grar LEVELI ST
3 ats @14 (Understanding)
E TQ 2.3 - PYQ 2026-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 120 LEVEL |
:
3
H
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STt (Application) PGS SPATT I - 28T &pd
= Triple Column Cash Book SBfYF 211 CTCT WA FIB: opening balances (credit 1S bank

overdraft), deposits/withdrawals-¥ contra entries 'C' 5f%®, memorandum columns-© cash discount
allowed/received, bank column-5 (credit fﬁ"‘T) cheque dishonour, commission FBIS (0O bank-I Iesi™y

debit/credit card sales|

www.scanneradda.com

= imprest system-% analysis columns (conveyance, cartage, stationery, postage, wages, sundries) 31X Petty
Cash Book Qﬂﬁﬂﬂ PIP — balancing &< imprest #J99 reimbursement IR

= Balancing SIFeId: cash SIS bank columns balance 2; discount columns (I TSt 2 -~ & Discount
A/c-CsT posted (debit fPIF J& = discount allowed, credit <1 g5 = discount received)|

PQ 2.1 - RTP 2022-May [4] (a) - Practical - --- - Pg 120 3« G4t tars LEVEL I ;I
2[5 (Application)

www.scanneradda.com

PQ 2.2 - PYQ 2023-Dec [5] (c) - Practical - 5M - Pg 122 10x Git«t tarz LEVEL Il IR
2T (Application)

f=T 3: Cash Book Entries- Posting (Posting the Cash Book Entries)

P1-C2-U2.5-T03 - Topic 3: Posting the Cash Book Entries

4133 f5fe — afSana @It FI_HIF 28 war A3 - 51=95F 2AF7 I WoAfmrt

www.scanneradda.com

AAT ATF  §5.3 ADP: cash book-F debit-side AP credit-side columns @A Iedger-z?“r post ST 3
I discount columns-I 55T {51

&It

Columns-9 5: cash book-F cash columns SEHTS Cash Account S bank column ¢3CZ Bank
Account, GTE AP ledger posting FISTICY; discount columns (T memorandum columns, B
IS discount allowed < J& discount received G|
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Posting-¥ f&=9: cash book-¥ DEBIT for (receipts)-¥ ST S accounts-= et ffer w1 R,
o discount 1R, credit FIB (T Warsi-F 2= cash 3450 + discount I35, Warsi-F account-% “ By
Cash %450 / By Discount ¥35” T “By Sundries 485" fRB1tsf posted); CREDIT 5T (payments)-I 21T
particulars column-B ST ABT accounts-F (AT discount AR debit FIF (“To Bank 330 / To
Discount 320" T “To Sundries ¥350”) |

www.scanneradda.com

Discount-3 ¥3: debit 7T discount column-I J5 Discount Account-S DEBIT = (discount
allowed); credit ™I discount column-% g:éi Discount Account-S CREDIT 2T (discount received) |

www.scanneradda.com
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fI=T 4: Petty Cash Book

P1-C2-U2.5-T04 - Topic 4: Petty Cash Book

SITH #I5F  Para 5.4 9I535: Petty Cash Book-¥ STwJ, imprest system (fRf8 float, APO AIBI N9
TN TN reimbursement), 319 Z[f%*ﬂ‘, Bk expense heads debit STk Petty Cash A/c credit FfF QBT
journal entry-9 et posting|

www.scanneradda.com

o1t

STw1T (Para 5.4): firm-Q Q&7 “Petty Cashier” ﬁﬂ@ P, I AP payments (telegrams, taxi fare,
cartage, postage — 43 ¥200-5(P W)-I MR o=l 2, TITS F cash book HWARFG I T2
BIF main cashier-3 891G @IS F94TF; analytical book-B QBT receipts column (cash GFsT main
cashier-3 2191 WIR) W ATSEG! AFIKI payment-F analysis columns (conveyance, cartage,

stationery, postage, wages, sundries) AT |

Imprest system: TNTANS (week/fortnight) RURESRI60) petty cashier-3 bt fJfe B wes o
2T W IS (58 FII payments-F reimbursement 3, O I AATANIT NIV AT
©383 oo BRI WFOG! AP; reimbursement I VOUCHERS-STRIIG J5 payments-F
statement-3 fR=Io 27 WIT &F© AT61 fooso AfNo|

www.scanneradda.com

www.scanneradda.com

91 [ BT WO 5o TN TR FAF payments-I IR IRT I'I FICT; vouchers
AT < file FT; IATY AT & IR I payment 923 f3fTe s eoss payments
(I main cashier-Q BfI; reimbursement-I I3 petty cashier-Q (PIET cash §RY AP |

fefaor ﬁﬁﬂT: (i) chief cashier-¥ TR AT; (ii) cash book {12t TI<F ledger-CT posting-5 X&I
STIRAT; (jii)) 7T payments- 89S0 g

Posting SII<F balance-¥ O: cash IBIBIT ATIJO Petty Cash A/c debit T (Dr. Petty Cash / Cr.
Cash) WIs¢ AN AT 3?5 payments- credit TF; expense heads debit T (PG column
totals-9 AT T xﬂﬁTjournaI entry- (lllustration 4: Dr. Conveyance 6.50, Cartage X9.50, Stationery
X6, Postage 312, Wages 6, Repairs 15, General Expenses X5 / Cr. Petty Cash X60); petty cashier-9
RGG AT balance QBT ASSET, fITGT balance sheet-S cash balance-3 ST fRBITt (1431 33T
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w% (Remembering) J24E FIF - 151 o

= 3l Petty Cash Book fete> petty cashier-Q ST book, 'S abr fJfes imprest- 991 ¢ payments
(postage, cartage, conveyance I ﬁ) o =31

www.scanneradda.com

- fSfRGT z[%m J AR FIP: (i) chief cashier-F IJAF ATHT, (ii) cash book IGEIEET ledger posting-© VS
SR, (ifi) 516 payments-¥ 89S TG --- 3--5 T4 IR G 7T

» I I/RQIT J90 JYF: payments @A vouchers-3 [oIIto, Tq@ME JIrorgei<,
reimbursement-¥ IR petty cashier-Q GFIET cash A3 TFE|

www.scanneradda.com
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www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS el

TQ 4.1 - PYQ 2022-May [6] (b) - Descriptive - 5M - Pg 124 LEVEL | A5ST
“q% (Remembering)

@14 (Understanding) SISI3R 91471 <5 - 151
= True/False S5I97: petty cash GFITET expense =T (NOT) - petty cash book-3 balance QBT ASSET (petty
cashier-3 2GS AT cash, balance sheet-B cash-T W 3BTt (@) |

» imprest system I FIB: TAIANR WISfIo BT (BT TF WfAW oyt 37 Wi 7 84F©
vouched payments-3 reimbursement 3, T float 7dF 7I<f 27|

TQ 4.2 - MTP 2024-Jul [1] (a) (i) {C} - True/False - 2M - Pg 125 3x csirar  LEVELI RS
Pe-14-1 @14 (Understanding)

f37 5: Credit/Debit Cards-¥ TS fPIT Entries (Entries for Sale Through
Credit/Debit Cards)

P1-C2-U2.5-T05 - Topic 5: Entries for Sale Through Credit/Debit Cards

4131 B8 — afSateT @It AIH1R oha TRt A1% - 5179y f BT I wotfaret

&AW 7I6F  §5.5 ALP: card-sale ATHAT AT seller-I S 1ij;‘TjournaI entries|

GIHt

AfFAr: customer-I RPISTEITTGT (TNTR TL) AN B credit card /= 37, WIS debit card
=T 2T bank-© account YBT customer-F (ATM cards-8 debit card B9 BIF FX); seller-Q
o qBIR card slips fe19 bank-© 8T e, bank-Q seller-I account credit I HT<H card-issuing
bank/company-3 debit F; issuing bank-Q &fSTBT transaction-B 1% I 91T 4% commission &1,
B ©FIS seller-9 bank account-o debit 7Y; debit card-Q holder-9 account SFHNTS debit
P, credit card holder-Q WM‘TZT s sifseng = (ﬂ“‘»’f‘fﬁﬂ‘(ﬁ interest)|

Accounting: seller-9 1{]"@_\9 card sale @B CASH sale-3 SS9 T bank commission QB! selling
expense — entries: (1) Dr. Bank A/c / Cr. Sales A/c (credit/debit card-I @@resifir fJ<m); (2) Dr.
Commission A/c / Cr. Bank A/c (bank-Q €T=f 5T commission) |

(51T 2.6: 6T AN (Rectification of Errors)

Rectification of Errors

P1-C2-U2.6 - IGB - WLITO Rank 1 - AT A - WIS &NF 37.8% - 3451 &

93—
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37 1: sfI5T (Introduction)

P1-C2-U2.6-T01 - Topic 1: Introduction
4IIN9 e — afSaitas @EIEr w1 o Trar 913 - 51=9F 2B/fsT I weifamd

www.scanneradda.com

AU 5T §6.1 ATF: errors-I WYL HIF SHAIRIY — 9T entry, subsidiary books-9 9T casting, cash-
book-§ 9T casting|

@It

Errors: transactions oIS &if&F® WL WI<F accounts-I O omission I commission —
financial data 37281z T o ST =7, W< Nfdfss 91, accounting policies A0 §T, I
G AT T SNEIRISF 2191 & 2 (3521S 9 C(R fraud, errors 92|

www.scanneradda.com

Trial balance- C51C® 31™1<6: trial balance fAffeicer [ boeIE errors Ty, TS rectification
ATG; &g %gﬂﬁ errors-Q trial balance-¥ QIR FoifFo IR (NOT), SAf profit I
loss, assets B liabilities fFIFTS ereig (IR FNE|

SUIRI: 9 entry (credit purchases 17,270, Purchases Day Book-© 17,720 &), subsidiary
books-J 9T casting (credit sales ¥1,75,700 1Y ¥ ¥1,76,700 fZB1C9 posted), WIS cash book-©
Y casting-< B0 9 balance c¢/d|
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©
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5

b 2,

3 =3 2: =5foF <=7 (Stages of Errors)

E P1-C2-U2.6-T02 - Topic 2: Stages of Errors

Z I 518 — afSarta it ST oh et 712 - 5oy orafST I wetfIart
2

2

AW A6F §6.2 AIHP: accounting process-g Bl 0T 21T &ifSBIte FAVIIT errors WS BIF 29T 51w
BIfIBT 321 I

o

www.scanneradda.com

BB o (i) journal-© 72 — errors of principle, omission, commission; (ii) ledger-5 posting —
omission (partial/complete) &< commission (91 account, §T fop, 9 WPp); (iii) ledger
accounts-¥ balancing — 91 (1%, 91 balancing; (iv) trial balance &8 — omission, I
commission (9T account, 9T WP, GT o ) |

BIfS51 I3 AN 93 fSfSS errors-b Errors of Principle, Errors of Omission, Errors of Commission
TIF Compensating Errors — Q3 BIfS S5 SeoNat 231

www.scanneradda.com
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33 3: =69 &AFIF (Types of Errors)

P1-C2-U2.6-T03 - Topic 3: Types of Errors

AW Jos  Paras 6.1--6.3 2A5P: errors-g 5IfRBT &N - errors of principle, errors of omission
(complete/partial), errors of commission T compensating errors --- TS trial balance-3 SIfo
391 WIF 9941, 93 73 oo IffereT|

www.scanneradda.com

oISt

Errors of principle (SM): “When a transaction is recorded in contravention of accounting principles,
like treating the purchase of an asset as an expense, it is an error of principle” — (& computer
fPEIE office expenses account debit 91, revenue expense-3J capital expenditure i% SEIRGI
Ro1RMo), T fixed asset-F @I ALY sale JfT &; trial balance S (STILL) N, FIFY
WRPEIE Oy, R [65] =P, s 9T account-O|

www.scanneradda.com

Clerical errors — fSfd 21519 (i) Omission — transaction W“TZT LRFOIE W AR (complete:
subsidiary book-B entry QGBI N13; partial: ledger-¢s posting J™); (ii) Commission — ol
account- posted SIRp, 9T orrs fera, 9 AP (subsidiary book-J under/over-casting) 1 91
balance Sfersdr; (iii) Compensating — errors-J JOIK AN DI (I, GICT trial balance &1
(AGREES) (I A-F #I]T (9111 €10 (08F account-S credit I 13, AT sales book-F I 10
&)

19 errors-Q trial balance-F &S1f FI (AFFECT): subsidiary books- 9 casting; account-§
G balancing; 9 oo WS posting; G SIS posting; (FIT B18F AT subsidiary book-3 I35 post
¢ I #IFM; trial balance-F 21T cash book balances I GBIAT account balance % IFT;
balance $& column- f&74lT; trial balance-3 $& @Y

www.scanneradda.com
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fI19 errors-a trial balance-F &SIfS® FFE (NOT): subsidiary book-F 2= entry QAN T
(complete omission); subsidiary book-9 1 ®IRFE (WRONG AMOUNT) entry; 91 account-© g
© PS5 posting (A-F debit BIRITNTT LT B-F debit) — SIS errors of principle WS
compensating errors, RIS trial balance fY=13 |

ATfISred SWPNAF: subsidiary book-B G W F — commission, TB fTT; day-book
under/over-cast — commission, TB fafSt; transaction QIR 14T @[T 93 - complete
omission, TB f%rm; asset purchase expenses-9 debit (furniture General Expenses-9) — principle, TB
fCeT; 91 1% posting I @ balancing — commission, TB fafice |

www.scanneradda.com

@14 (Understanding) <IS13R 91471 5<<5 - 761 &

= True/False IR 3GaI: compensating errors C(2 (313 errors, RN 2O 2794 FIfT (oI, T
trial balance fXfei=3 (WILL agree) (‘will disagree' i% &I 357 False) |

www.scanneradda.com
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* 9T account-© posting, 91 TG posting, 91 (A191%p<T T 9T balancing = errors of COMMISSION, errors

£
2 of principle 93T (IR INF W QBT False ) |
5 = Error of principle = accounting principles oLt oL, @ furniture purchase General Expenses A/c-
E B debit --- QT error of PRINCIPLE, omission 9% trial balance ofsr fE |
E = subsidiary book-¥ under/over-casting f6 aBI error of commission (True) <P 3 trial balance-3
ooIfI® B (DOES) |

5
.',f TQ 3.2 - PYQ 2019-Jun [1] (a) (ii) - True/False - 2M - Pg 131 LEVEL | RS
- @14 (Understanding)
E TQ 3.7 - PYQ 2024-Jun [1] (a) (ii) {C} - True/False - 2M - Pg 133 2x csitgr  LEVELI e
o ats @14 (Understanding)
2
2
g TQ3.1-PYQ2018-May [1] (a) (iii) {C} - True/False - 2M - Pg 130 10x csitet  LEVELI TR

le-14-1 @14 (Understanding)
E TQ 3.3 - RTP 2020-May [1] (iii) - True/False - --- - Pg 131 2x Gir4t ¢acs LEVELI I
o Q14 (Understanding)
i TQ 3.4 - PYQ 2020-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 131 LEVEL | TqrR
2 Q14 (Understanding)
. TQ 3.5 - PYQ 2023-Jun [1] (a) (iii) {C} - True/False - 2M - Pg 132 LEVELI
g @14 (Understanding)
2

TQ 3.8 - PYQ 2026-Sep [1] (a) (ii) {C} - True/False - 2M - Pg 133 LEVELI

@14 (Understanding)

fae= (Analysis) e o1y ¢ 19 95 - 157 o9
= 5--6 BT errors-§ Q¥q fRIG SIfTIPT omission / commission / principle-8 GINRG T ST I
(MTP pattern): subsidiary book-© 9T WF — commission; transaction QPN fordr = 913 >
complete omission; asset purchase-® expense if?*r 41 (T capital I revenue @) = principlel

= ATSET error-3 [EOIT frPIEIS R 95: 3 trial balance-< fRe1=s oo @ @? SM-3 Sifer=s! I
FIP --- casting/posting/balancing errors-Q Froifio I ; complete omission, subsidiary book-© oy
O AP AP B o ﬁrg 9T account-© posting-9 foifde I5E|
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TQ 3.6 - MTP 2023-Nov [6] (c) - Descriptive - 5M - Pg 132 6x ciiet 2srss LEVELII TqrR
=Y (Analysis)
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97 4. =ft fSoifs Sferea1g 2ot (Steps to Locate Errors)

P1-C2-U2.6-T04 - Topic 4: Steps to Locate Errors

419 e — afSTItes @A A1 &8 o031 712 - 519 erafos I et

AT 6T §6.4 ATP: trial balance AR TSBT FMoFo17 TPTHF- |

www.scanneradda.com
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o1t

!ARGHA (i)-(iv): trial balance-¥ ECETBT column S (19 $IF (W trade receivables-I Sifersig
TE AR SIfeiIs 9§ ST $I); cash TIF bank balances TFHS (2(8 [ BISF; A3
1=y fAf 3533 — #1413 ST GBI balance IM AR AT, WIS A1y ST (HALVE) $I5
— WILIF ST GIET balance §& column-S 1B 9TGF; ledger accounts #[dF balance $I5|

www.scanneradda.com

2IACH A (v)-(viii): subsidiary books-F castings 91 AT I (Rerses *nd=wy 71, 3100 T0f™r
3'(); NP7 I TREF 3 account balances TN THTAINIR (0O N3 TIET ATAAANEIS
fEx13 518F (A Sales 232,53,000 IFTT (TR IBIF £36,45,000); 21<H7 I O AT 7S
postings 2I5pI FIF (IW ﬂﬁﬁmwﬁ?ﬂ@ posted ' FTR); B TATLIT S7' T opening entry
AR AP entries-F ﬂmjff HAIFHT PP, A8 *'(<T nominal accounts-F AT A 31

www.scanneradda.com

379 5: =69 AL (Rectification of Errors)

P1-C2-U2.6-T05 - Topic 5: Rectification of Errors

AW 715 Paras 6.5.1--6.5.3 A0p: SfIBT TS rectification - trial balance- TSTS (one-sided
errors account-9© statement f':‘(, two-sided errors journal entries fl:‘t), trial balance-¥ forg® Suspense
Account IR i, WIS FIFAGT TTTANIS P&L Adjustment A/c-I GIEsIo|

www.scanneradda.com

o1t

fSfABI oIS (Para 6.5): (SIS overwriting DY &7, BRI — rectify FI5 (a) trial balance-3
W55 (BEFORE): one-sided errors (<6 'S W“T entry S8, QW JY-account errors) sefas
account-© QBT rectification STATEMENT- ®&7; 391 37 (W Purchases A/c-F debit 7% “To
Undercasting of Purchases Book 3100”), &< two-sided errors-J & ALK journal entries; (b)
trial balance-3 f#r=® (AFTER) f35@ final accounts-3 S191to: AfSBT (EVERY) error 71'“°jff journal
entry-§ Bz HT 3, WHBIO forIeeT Suspense A/c-0T TIT; () 2AFTDT (NEXT) ANTAING: P&L
Adjustment A/c-S @It — TG “all errors need journal entries” T “all errors go through

Suspense”, (PIIGIES 7o) 37|

Suspense Account: JNFIGT Suspense A/c-¢sT fJ trial balance ?%NW et = — credit
column debit column-o¢3 @& 3’ debit, ISREICEYGH credit; T BRI opening balance trial
balance-I 2N TRIT; ABC! rectifications-F f9rzo Suspense = X' SICST — balance lcRiGH
ST T errors AfSTNS =T 9= 13 (Mr. W & H/ Mr. A patterns) |
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gifgs s 9 PP (WRONG SIDE) posting = 7B (DOUBLE) WP rectify $IF (Ram-
credit-S ST 200 debit — “By posting on the wrong side 400”; Singh & Co.-J ¥200-F sale credit
— Dr. Singh & Co. 3400 / Cr. Suspense); 91 AP (WRONG AMOUNT) — NP rectify (351-F
313G 715 posted — Dr. X36); day-book casting error = one-sided, account statement T Suspense-&

www.scanneradda.com
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(sales book X100 FH: Dr. Suspense / Cr. Sales ¥100); discount column-¥ 5?5 post 9%'(<T — Dr.

Discount A/c / Cr. Suspense |

ersfere pro-forma entries: Purchases Book-(F asset purchase: Dr. Furniture(Asset) / Cr. Purchases;
Sales Book-(J ‘ﬁ?‘f‘\T machinery f<pt: Dr. Sales / Cr. Machinery; Ram-¥ #IST purchase Sales Book-©
f&rQT: Dr. Purchases AND Dr. Sales / Cr. Ram (7B &OIF); Purchases Book-( credit sale (Ramesh
%120): Dr. Ramesh %240 / Cr. Purchases %120, Cr. Sales ¥120; Kamal-¥ T (¢II<T €9 Krishan-¥

account-9 credit: Dr. Krishan / Cr. Kamal; drawings expenses-© debit: Dr. Drawings / Cr. Trade

www.scanneradda.com

Expenses; customer-S return Sales Day Book-9: Dr. Sales &<t Dr. Sales Returns / Cr. Suspense |

JIITS! ANTAINIS rectification (Para 6.5.3): f¥'=< 299 nominal accounts IR accounts-&
Oy, BT 13 29 P&L ﬁ@ %', (T expenses/incomes-STABIT AP WL “Profit and
Loss Adjustment Account” (Prior Period Items)-S (IS0 T — 9 TITATIS errors/omissions-
F 991 fcTo TITAEIS $BJ @I material income T expenses, IRIGIE] I PP ST AW
BfcTo 3239 profit f[4<f= o= (AFTER) charge 31 =T; capitalised items-S depreciation &< =iest
(conveyance-9 debit 5T scooter 3,000 — Dr. Motor Vehicles 32,700, w1l 3,000 I ST 10%
depreciation 1% / Cr. P&L Adjustment); P&L Adjustment A/c &6 Suspense A/c-F closing balances
Capital A/c-CT transfer 591 3T (Mr. Roy pattern) |

www.scanneradda.com
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@14 (Understanding) SIS13R 91471 <5 - 26T &
= True/False I: trial balance-I f¥'=® BT errors Suspense A/c-@ rectify ST (NOT) --- two-sided

£

2 errors-§ I ALY journal entries; I<¢ ‘all errors are rectified by journal entries' False, 19 trial
K balance-3 SIS 4T 21T one-sided errors account-3 fS©ItE QBT statement-{ &g, F1 3T |

s »  Gifd 518 5T Suspense A/c-I opening balance trial balance-3 *NFR TN, W BT nominal
§ accounts-¥ ISTOT TRTAINIS rectification P&L Adjustment A/c (Prior Period Items)-& T — ATS sfero
g IRSF profit %@o IR

5

2 TQ 5.1 - PYQ 2022-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 134 2x csitat  LEVELI B ESiE)

B le1e1 Q14 (Understanding)

TQ 5.2 - PYQ 2024-Jun [1] (a) (v) {C} - True/False - 2M - Pg 134 2x csiiart  LEVELI TR

o Fetac] 14 (Understanding)

:

H

SITet (Application)  &PITBT TRILIT FIb - 5067 &Y

PQ 5.4 - RTP 2023-Dec [3] (a) - Practical - --- - Pg 139 3x et tarm LEVELII
ATTISY (Application)

PQ 5.9 - PYQ 2021-Jul [2] (a) - Practical - 10M - Pg 147 6x Gil«t tacs LEVELII
ATTISY (Application)

PQ 5.17 - MTP 2025-Apr S1 [5] (a) - Practical - 5M - Pg 159 LEVELII
2[5 (Application)

www.scanneradda.com
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PQ 5.19 - MTP 2025-Aug S1 [5] (a) - Practical - 5M - Pg 163 LEVELII
SIS (Application)

PQ 5.24 - PYQ 2026-Sep [2] (b) - Practical - 10M - Pg 173 LEVEL I
2[5 (Application)

g (Analysis) RiRro oy to1 19 55 - 1957 &9

www.scanneradda.com

= o5fere patterns W8 $IP: 91 day book-(J purchase/sale (Purchases SI<k Sales-© 1B &OId); Sales
Day Book-© f&2T returns; O forTo posting (7B (DOUBLE) WP rectify); 91 QP (oM LFIF rectify);
day-book casting errors (one-sided, Suspense-) |

» S9<f 10--12 IRIT &Y AT PIP: Suspense A/c TR rectification entries, I APy SfermrFes

Suspense A/c &S, W capitalised items-S depreciation 3= P&L Adjustment A/c-& 92 I2<%
STNLF (Mr. Roy/Miss Daisy pattern)|

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

= entry o729 W91t ST item NG FI: errors of principle-Q profit S B G trial balance
923; casting errors-Q (P trial balance-F Foifie IE|

£ » O forTo IQSIT items T2 GA(P PO BT trial balance 7T ACSIAIGIS TN FIP (2025-Aug
s MTP pattern)|
; PQ5.1- PYQ 2018-May [1] (c) {C} - Practical - 4M - Pg 135 3x csitet ¢ars LEVELII SO
: IRICERI (Analysis)
2
PQ 5.3 - PYQ 2018-Nov [2] (a) - Practical - 5M - Pg 137 5x Gt eata Ll SR
IRICERI (Analysis)
s PQ 5.5 - PYQ 2019-Jun [1] (c) - Practical - 4M - Pg 140 LEVEL Il Ry
¢ fJeagY (Analysis)
PQ 5.7 - PYQ 2020-Nov [5] (a) - Practical - 5M - Pg 144 4x i« tacs Ll Ry
: fJeagY (Analysis)
K PQ 5.10 - PYQ 2021-Dec [5] (a) - Practical - 5M - Pg 149 2x citat ears LEVEL Il T
§ fJeagY (Analysis)
PQ5.13 - RTP 2023-Dec [4] (b) - Practical - -— - Pg 153 2x Git«t tacm LR SR
fJeagY (Analysis)
£
S PQ 5.14 - MTP 2024-Jun [1] (c) {C} - Practical - 4M - Pg 155 2x csiisii ¢arm  LEVELI IO
E feagY (Analysis)
PQ 5.16 - PYQ 2024-Sep [1] (c) {C} - Practical - 4M - Pg 158 LEVELII S
: =Y (Analysis)
z PQ5.21 - RTP 2025-Sep [4] (b) - Practical - --- - Pg 167 3 SR
§ Q p [4] (b) g =Y (Analysis)
PQ 5.2 - PYQ 2018-May [6] (b) - Practical - 10M - Pg 136 LEVEL I o
Q Q Y[ ]( ) & IBICERI (Analysis)
5 =
° PQ 5.6 - PYQ 2019-Nov [2] (b) - Practical - 10M - Pg 141 PR
: Q Q [2] (b) g G (Analysis)
PQ 5.8 - PYQ 2021-Jan [2] (a) - Practical - 10M - Pg 145 4x citait tats Lol f
: IBICERI (Analysis)
3 o
PQ 5.11 - RTP 2022-May [4] (b) - Practical - --- - Pg 150 LEVEL If
g Q y [4] (b) 8 eI (Analysis)
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PQ5.12 -

PQ5.15

PQ5.18 -

PQ 5.20 -

PQ5.22 -

PQ5.23-

CA FOUNDATION PAPER-1 - SITS el

MTP 2023-May [2] (a) - Practical - 10M - Pg 151 2x Gt ¢ats

- PYQ 2024-Jun [2] (a) - Practical - 12M - Pg 156

PYQ 2025-May [2] (a) - Practical - 10M - Pg 160 5x 4t tats

PYQ 2025-Sep [2] (b) - Practical - 12M - Pg 164 2x 14t tats

PYQ 2026-Jan [2] (a) - Practical - 12M - Pg 168

PYQ 2026-May [2] (b) - Practical - 10M - Pg 171

— 100 —

LEVEL Il
IBICERI (Analysis)

LEVEL Il
IBICERI (Analysis)

LEVEL Il
IBICERI (Analysis)

LEVEL I
IRICERI (Analysis)

LEVEL I
IRICERI (Analysis)

LEVEL I
IRICERI (Analysis)
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YT 3

Bank Reconciliation Statement

Bank Reconciliation Statement

7 =7 - 29 @G oY - @F: B

www.scanneradda.com

ICAI "7FSt &IFIZH  Level | 5-20% - Level 1| 80-95% — Q3 SI&JACGT T STo7)<f Tsl-T149{SES

Level | — qu% T @Y 3.9% 178 fooswo 7991
Level Il — SIS Ti<s fRcargey 926.1% 178-< foos0 171 999

www.scanneradda.com

37 1: #fI5T (Introduction)

P1-C3-U3-T01 - Topic 1: Introduction

&4 @53 ICAl Study Material-9 Introduction ©II<F Bank Pass Book & AIGP: bank-Q STSICGII
(TSR, pass book/bank statement f<5, =6 customer-J cash book 1=F bank-J I21 balance-3 &pfo
@EC AT 37|

www.scanneradda.com

o1t

Bank-Q SISIATGIAT GIAT: (i) discount IS STINIET charge-I RIFNNTS promissory notes/hundies
discount G, (i) SIS customers-5 overdraft {7, (iii) loans A& (working capital, term loan), (iv)
dividend warrants &I securities-J interest 31RAR I, (v) standing instructions @ﬂﬂﬁ insurance
premium, rent o7 SAfeMY B, (vi) shares, debentures BT GIBIR securities T/ [T I,
(vii) T U6 49 (&Y B, (viii) security AT guarantee T, (ix) letters of credit WI<e travellers'
cheques TTIfS G, (x) international banking — currency exchange, SSSTTNT payments, export-
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import credit|

Bank pass book (SM): “Bank pass book is merely a copy of the customer's account in the books of a
bank” — entries-F T customer-F TINS FIIF bank-I ST Q3BIES; customer-Q entries

BT R errors TR Fiﬁ\‘?i?[; J2YS ]9 balance (YSdl, stamp W HFHIYS bank
certificate =111 ©fow|

www.scanneradda.com

Pass book balance-3 &3f: pass book SIS Cr. balance = customer-Q T deposit; pass book
SIS Dr. balance = overdraft (customer bank-3 S5IS 4<51) |

TITPH-572%5: pass book-F debit balance-@ cash book-3 credit balance IS W RATTOTHES,
BIIY IR bank-F debtor/trade receivable fRBITH 5197 FE, WERITS bank-Q JIAATIDGIE
creditor/trade payable f2BItot 51 @ — IS Dr. cash book balance = bank-© T &«

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS el

(favourable), SITHRITS overdraft cash book SIS Cr. balance S pass book SIS Dr. balance |

@14 (Understanding) FIRSTR 9100 595 - 15T &9

= cash book-% debit balance JTH bank-S JBT 49 (favourable), SIRNTS overdraft cash book-© credit
balance T pass book-T DEBIT balance fRB1tot ¢idl I — Q3BT [T BRI 21T 38F; 3 Bt
fo<IBfI® True/False ™|

» TCONY-STAF0! IS TG8F: A bank-F debtor B, bank-Q customer-3 creditor fRBTCot stey
T, SIS cash book FIF pass book balances ST g eiFfow [21Fto |

= 9O JIYPH, pass book 2% bank-3 9310 YT customer-I account-I @I QBT AfSffa; pass book
ST Cr. balance = deposit, pass book WA Dr. balance = overdraft|

TQ 1.1 - RTP 2025-May [1] (c) - True/False - 2M - Pg 178 LEVEL I
Q14 (Understanding)

=7 2: “I5SfF (Background)

P1-C3-U3-T02 - Topic 2: Background

413 e — afSHita @IET I_FIF 2t wat 718 - 777y 26T I waAfmrd

AAW ATH  §2 ALIP: bank/cash entries-© QI 3 ToIo® @I frauds-Q FEEP reconciliation-F
internal control-3 &1 ¥ Bfeice |

o

fST reconcile ST TJ: bank statements T cash book-F entries-5 RICHI FF IZ corporate
frauds ST¢=fB® (22 (M stakeholders-F Rag HfR7CT 9 bank balance MY\S{l) — CTRR
bank BI<6 cash balances-¥ reconciliation management-Q T internal control-¥ W{eamy WL 3
‘Viﬁ?ﬂr; 3 ATBPIAP FIIBAI? HI5HT B W financial statement errors ATSERILS FIT I

R ST9@: SR accounting procedure-3 WeT fZBIT9t reconciliation SLIFITS JEBT A
cauife Wit fAu ST I941a° 391 27 — 93 TIF0! FoTos ATODINT HIHPIF S transactions-I
MRATF 3O [T T

f33T 3: Bank Pass Book

P1-C3-U3-T03 - Topic 3: Bank Pass Book

413 f5fe — afSarsts @It FI_HIR o8 wrat 13 - 51793 27 I woifmrt
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AW 45T §3 ATP: pass book-F PG W Wi, A= cash book-F IS 3JF balance-I oo

APTS|

www.scanneradda.com

o

J: bank pass book (2C2 bank-I I3 AT customer-F account-I (I QBT AfSfA — bank-@
TR AN statements ST 1 ABce deposits AT<¢ withdrawals feiforag I=et pass book e,
TS fASR account-F entries- T customer WIS AIGF; customer-Q entries AT B
RIPIET error ©FNS bank-F ST AT (QfSTT statements Net Banking/ATM passbook
printers-3 GIf{UCSS (N ) |

01f&: columns — Transaction Period/Date - Particulars - Cheque No. - Withdrawals Dr.(X) - Deposits
Cr.(?) - Balance Dr. or Cr.; JI1T ATSDIE I2I9 CIFF balance MYS{l, stamp NP FHIYS
certificate bank- 21T 1111 ©f5w|

fI9I1s &FFS: pass book TFATF credit balance = customer-3 deposit, pass book TG debit
balance = overdraft; pass book-¥ debit balance-Q cash book WS credit balance IS =1<H
RoRTo@ES, PRV RSB bank- debtor fRBIC 5191 B, WIFRITS bank-a STEHITS creditor
fRBIeot Sy |

www.scanneradda.com
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f33T 4: Bank Reconciliation Statement

P1-C3-U3-T04 - Topic 4: Bank Reconciliation Statement

AT 5T LIV Section 4 LS FIP: reconciliation-I W, HoT WS (cash book-F bank
column 9T pass book/bank statement) < BRS-I Sy — 3 iR PIFPTIR ¥, 3R] I
bank balance ftet 19T 95|
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It

9ot WfStad: &AfSO! banking transaction 43136 f#if*_g W — cash book-3 bank column
(customer-9 3%) W16 bank statement/pass book (bank- a?r); B ﬁ;il‘l‘BT balance NI I
-‘Zﬁfﬂo_\o 391 7' ST (31,00,000 deposit — cash book-F Dr. {1, pass book-B Cr. entry), 5@
JIBFO timing, bank-Q BT transactions SII<P errors- JIE <=5y =TI

www.scanneradda.com

BRS (SM): “the bank balance as per cash book with the balance as per the pass book by showing all
the causes of difference” — QAW NI statement-(BI3 BRS; 3T S ALFIT FIRITINR
AT FR/FACETRT, @K bank balance Sfersat 953 (NOT)|

.‘ZIT%: BRS (1 Q4 statement, account 93, double-entry system-9 S>3 923; reconciliation
eIt oo @Tﬂ?ﬁﬁ AT — cash book-F 99T pass book balance-¢eT T pass book-g #I9T cash

www.scanneradda.com

— 103 —




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS el

book balance-¢T1

FIFogfS: AfSET item-F timing difference (BT 9T cheque present &IT |13, deposit T
cheque clear &1 13), bank-Q f4TaT B transaction, I error 3519 AN Rorew T<5; TEUF
J31K balance-S 3T irIs16 grerg <t SR WS balance-3 #IKT add/subtract FF; opening
balances-cat #1157 A/ unticked items opening-balance I<® closing-balance reconciliation-9
IS0 O FIP |

@14 (Understanding) ISR 91471 515 - 151
= True/False statements-¥ JIe e 31y ATIP<P: cash book AT pass book balances-¥ MIRESSEAER]
AT FIRACE/TAIRCSR BRS 2GS T 7T, (&S 'to arrive at the bank balance'-I I 92T (NOT) |
= TIG! balance 3% ST <s 791 T'T 0T (QTHOT transactions 3?513\9 feiforag) < 7o 7
AP T, JIYT FI |

» Gfd 983 (T BRS Q¥ statement, account/double-entry system-I WX 93T |

TQ4.1-RTP 2024-Sep [1] (c) - True/False - --- - Pg 179 6x st tats e =S
@Y (Understanding)

RIS (Analysis) o oy to7 19 = - 151 &

= cash book SIS Dr. balance-3 79T S @I 7=7)<f BRS TR AT S (T ¥37,25,000 47
#P9); add/subtract 5 19 W9IE ATSET item-5 timing difference, bank-originated entry, T error
55 [&4] Cﬂéi i%w G pIP|

= jssue ST ’%@ present (NTRIST cheques, deposit Wﬁ%‘ clear (NTRIST cheques, AP (T QU9 3o
feiforamg; items-CeT T4 T95; WA I3 balance-B ATSHET item-3 TrIsre gferg AT <51

PQ 4.1 - PYQ 2026-May [5] (a) (Or) (ii) - Practical - 5M - Pg 179 LEVELII TR
fJeagY (Analysis)

f337 5: Bank Reconciliation Statement-3 &3<7 (Importance of Bank Reconciliation
Statement)

P1-C3-U3-T05 - Topic 5: Importance of Bank Reconciliation Statement

s s Section 5 Ip: internal-control SN« {36191 BRS-I gmkﬁ%}/@wm RIREISR DI
IV — timing, bank-Q cer 1 transactions, ™I<¢ errors — ATOT item-F oiefere wifesa|

o1t
Internal control: cash flows- internal control-3 IR BRS QBT WS @Fg7)f WfZAT — 3 cash book
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T pass book-© W\D A Vﬂﬁﬁz@ro errors, frauds S WTIT 4T IS AT IR, FAO
accountants-315e1 35191 IS AL 3T

freot gu &af18y: (i) cash book T pass book-© &I RFIET error o IR, (i) cheques
clearance-© RIS ST AT TSI, (iii) ST/ reconciliation-Q JragaTe f[A<eAIE® I (cash
book-% cash fif¥ fomms deposit 9PST cashiers (I reconciliation-¥ WOIFOR S ?"‘ﬂ?ﬁf);
(iv) uncleared funds Qﬂ@g_@ P bank-% a@/ﬂﬁﬁf BRI TS AR I, (v) IZICEBIN ABE
financial transactions-¥ accounting fif<6© 3|

www.scanneradda.com

N fSE61 FI=A: (1) Timing — QTFBT transaction EET ISP IO f&if9g (cash book-Q
cheque issue/deposit-9 o e, pass book-Q (IS presentation/collection-d rar); (2)
TR @RI bank-Q fqt&T T transactions — interest allowed/charged, bank charges,
standing instructions Glﬂﬂ'% 2o payments, customers-4 &O% deposits, AR PSI
interest/dividends &< bills, discount BT bill-F dishonour; (3) bank JT customer-¥ errors —
omission, 91 NI, 91 1, G totalling/balancing, SI1HS transaction faifog a1

www.scanneradda.com

Items-3 f&: cash book > pass book — deposit PST 3@ clear (IR cheques, bank-Q charge 1
interest AI<P expenses, bank-F &7 payments, discount T bill-F dishonour-¥ J1(; cash book <
pass book — issue I fFF present IR cheques, bank-Q AT interest, J&z
interest/dividends, customer-Q bank-G &SRS STa! f T payment, bank-Q 328z 1 bills-F
JEI

www.scanneradda.com

Timing-Sifersig g:%: issue/deposit BT cheques AV cash book-T BT (pass book-T I
presentation T collection-§ AJJO); bank charges, interest, &G payments/collections HI<F
dishonours YW pass book-© T — pass book entry 5P SIS f=e@ customer-Q GI3EIR
foformg @&
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fS (Remembering) J4= FIT - 157 2P
= Short Note-¥ I gm?aﬁ%ma; JAR FI: (i) cash book/pass book-F errors AP I, (i) cheques
clearance-S WY AT (TSI, (iii) R reconciliation-Q FHGIRT WETIR Fweifze G, (iv)
bank-3 AP0 AR AF™ BT, (v) IBCAT transactions-J fBerer fafoo s — 'importance of BRS to an
industrial unit'-3 YT FAT QIRNF3|

iR AT 930 IR FI<: timing differences, SiHI-T (@IS bank-Q FT transactions
(interest, charges, &9/ payments/receipts), &< errors|

www.scanneradda.com

TQ 5.2 - RTP 2025-Jan [18] (iv) - Short Note - --- - Pg 181 5x csirei ¢acs LEVELI IS
“‘q% (Remembering)

www.scanneradda.com
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@14 (Understanding) ISR 91471 5<<5 - 151 &

» 5-mark 'causes of difference' G891 IR AIRT SIfTPIOS B G BT IR 21N 2G3: issue I
B present (FTRIST cheques, deposit 1 3@ clear (1T cheques, bank-Q fl\T.EIT/charge 3dlinterest,
bank charges, standing instructions i’i@?f% bank-9 &%1™% payments, customers-J &S55% deposits, bank-
Q AR PSI dividends/bills, discount T bills-9 dishonour, 1<k errors|

www.scanneradda.com

» ST FIRIT IR @I IR/NT I [Ffog I Wi *n1d7 57 77, AT 5 (SM timing

oifers JRNIT IID) |
TQ5.1- MTP 2024-Jul [6] (c) - Distinguish Between - 5M - Pg 181 4x csitet  LEVELI BB |
e-14-1 @14 (Understanding)

www.scanneradda.com

f3ST 6: Cash Book Balance-3 Pass Book Balance-3 ¢5ite ficeriaie aifdsmn

(Procedure for Reconciling the Cash Book Balance with the Pass Book Balance)

P1-C3-U3-T06 - Topic 6: Procedure for Reconciling the Cash Book Balance with the Pass Book Balance

4313 S — afSHita @IET I 2t wat 718 - 777 Ao I waAfmrd

AAT 2GF §6 A0F: TSIy SIfI5T TSI balance, T TR o Nifseet It /et add/subtract-3

&I

www.scanneradda.com

o1t

BifS5t Wesft f375: cash book WS Dr. balance (= deposits/bank-© cash = pass book SIS
Cr. balance) T cash book ST Cr. balance (= overdraft = pass book Sgf¥ Dr. balance) —
reconciliation BIfBT balance-I RIHIEAT QBN 2191 WIS 2'F 2 PRI cash book adjust FfIAr
10, DI o A1 fftiess wiez|

TR o NP FIET IR IE AT (OTHER) I3UF balance @fR = ARG ADD
I, I 'S SUBTRACT — W Dr. cash book balance-¥ #I<T WSS BN deposit 1 g
afSTI8 clear Q@R cheque-Q pass book balance 9 I, I R[Ricarst 39Pp; Dr. cash book
balance-¥ #IFT WI8 I FOIG WP AW 2'FT GTAT pass book TP Cr. balance, AT
7' pass book ST Dr. balance
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IV formt FIAFTE: cash book-F debit entries pass book-F credit entries-3 (3700 el FI
W 9 _Row@8 — unticked (Ee) entries-&E3 *NLFR BIIY; opening balances & &
TR TS S FI, J%'GT unticked items opening balance T closing balance-¥
reconciliation-¥ TS0 OI9 FIP|

www.scanneradda.com
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f=T 7: Bank Reconciliation-T #Ig:fS (Methods of Bank Reconciliation)

P1-C3-U3-T07 - Topic 7: Methods of Bank Reconciliation

SIAT %5F  Section 7 BTG FIB: cash book adjust T BRS (GIfIBT balance-I R Qb= #1=T
IS B, add/subtract Sifeit 2K ) T adjusted/amended cash book 2Ig 1< forew BRS
— 'Balance' &I<k¢ 'Plus & Minus' @WWI

www.scanneradda.com

o1t

EBT Igfs: (1) adjusted cash book &ES JP]ICH BRS — BIRBT balance-3I RGP QBIR 211 (cash
book ST Dr./Cr., pass book SIS Dr./Cr.) SIS I add/subtract SIfETPT AT FI; (2)
adjusted/amended cash book &% F1F f91=© BRS; HRIBIE ‘Balance’ F9io I BSJS ‘Plus &
Minus’ 910 (YLK NI (‘i@lﬁﬁ BEA totals fA=) |

www.scanneradda.com

Dr. (favourable) cash book balance-¥ #I_I: ADD — issue <1 5@ present RI@IAT cheques,
customer-Q FOHOIE deposit P cheques, AOFHOIE (AT income/interest/dividends XI<p
bank-Q 312z 1T bills, cash book T pass book-B G credit, Dr. P undercast, Cr. {9 overcast;
SUBTRACT — deposit 1 {58 clear (RI®IAT cheques, bank-Q “ifSCMY F expenses/bank
charges/locker rent, overdraft-§ 3999 charge <4l interest, dishonours, 91 debits, Dr. RG]
overcast, Cr. ™19 undercast — Cr. (overdraft) cash book T Dr. pass book-¥ i<l AIE BRG]
oIS fo Srebr 3, Cr. pass book NS Cr. cash book BT 26|

Feq f6%: Dr. cash book balance-3 791 WY IR FOIB WP LA = pass book TP
favourable Cr. balance, QSIS = pass book ST unfavourable Dr. (overdraft) balance; Cr. cash
book-F 2T WG FIRCT 4T = pass book Qﬂﬂ?f% Dr. (overdraft)|

www.scanneradda.com

Adjusted cash book: ST errors (91 sifsrey, HU<IS post P entry, over/undercasting, 91
balance b/d) W< omissions (bank charges, debit ST interest, AS™F receipts/payments,
cheques/bills-F dishonour)-3 I cash book BWLINST; BRS-CT (I (ONLY) timing differences
(issue 1 fFF present (IR, deposit T 5 clear RIEIAT cheques) W<F bank/pass-book
errors TS — cash book-© adjust T items 2@ BRS-CH fasII 9=, WIS pass book errors
SIS cash book-B adjust FIT q=T|
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ST IIMTSIYAS: IS VREIFO cash book adjust FIGT @5z, <5 financial year-3 190
3] IF RIS 3 BIIIZ AN, TS balance sheet-Q AfFF bank balance foTiore E; B
foI=® BRS BT (adjusted) cash book balance-3 2191 WIS 2T |

www.scanneradda.com

SITTIsT (Application) ST ST FIF - 95T 2P
= cash book T pass book WA balance-3 I ST @I ATNIIF 4/5-mark BRS format STAEF I

BIf<5T TS balance (Dr./Cr. cash book, Dr./Cr. pass book)-F &TOGI I add/subtract OIfSI<pT oSy
JIBI

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS el

« o3 S S PN F: Dr. cash book balance-3 #IT — add: issue T 5@ present @I
cheques, AR T interest/dividends, &S deposits; subtract: deposit T g clear @@

cheques, bank charges, &% payments, dishonours|

= IS P Dr. cash book-F 7T 44IF P = Cr. (favourable) pass book balance; HNITR<B H = Dr.

(overdraft) pass book balance|

PQ 7.6 - PYQ 2021-Jan [1] (c) {C} - Practical - 4M - Pg 189 3x i« tats

PQ 7.12 - PYQ 2022-May [2] (c) - Practical - 5M - Pg 196 3x G4t tats

PQ 7.14 - PYQ 2023-Jun [2] (b) - Practical - 5M - Pg 198

PQ 7.16 - PYQ 2024-Jun [5] (b) (ii) - Practical - 5M - Pg 201

PQ 7.1 - RTP 2018-May [5] - Practical - --- - Pg 182 3x Git4i tars

PQ 7.8 - PYQ 2021-Jul [2] (b) - Practical - 5M - Pg 192 2x G114 ¢ats

PQ 7.10 - MTP 2021-Nov [1] (c) - Practical - 4M - Pg 194 3x Gl tats

PQ 7.20 - PYQ 2025-Jan [2] (b) - Practical - 10M - Pg 206

PQ 7.24 - PYQ 2026-SEP 5 (a) (i) - Practical - 5M - Pg 214

A (Analysis) o o to1 19 55 - 1557 &9

LEVEL I
ATTISY (Application)

LEVEL I
ATTISY (Application)

LEVEL Il
2T (Application)

LEVEL Il
2[5 (Application)

LEVEL Il
2[5 (Application)

LEVEL Il
2[5 (Application)

LEVEL I
2[5 (Application)

LEVEL I
2[5 (Application)

LEVEL I
2[5 (Application)

IR

[T

I

B |

= overdraft-fofé W= pass-book-fSfEF &Py ST FIF (10-mark PYQ &JY): cash book JFAR
overdraft I pass book SIS Dr. balance-Q #fSTHT add/subtract STHIBT FE — examiner-3 WGIZGH

SR (V159 Q33|

= amended-cash-book TN AJLT FIP: errors WIS omissions (bank charges, interest, dishonours,
AOF receipts, IS post P entries, undercasting, 9T balance b/d)-¥ I cash book B3 T
f9'=® BRS-CeT (T (ONLY) timing differences 3=k bank errors IBRGH!

= GBA items ATNANSF: oG g deposit 9PST cheque, A9 customer-§ I bank-§ 9
debit/credit, out-of-date cheques, QTsITgT cheques-I TN presentation; fI91o stoars Wﬁﬂ?{

FIB — pass book balance-F #1T cash book balance &<z 11

PQ 7.3 - PYQ 2018-Nov [4] (b) - Practical - 10M - Pg 185 2x c1i4f tats
PQ 7.7 - RTP 2021-May [5] - Practical - --- - Pg 190 2x i1t tats

PQ 7.13 - RTP 2022-May [5] - Practical - --- - Pg 197

— 108 —

LEVEL I
IBICERI (Analysis)

LEVEL I
IRICERI (Analysis)

LEVEL I
fJeagY (Analysis)

BB |

LB |

BB E |
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CA FOUNDATION PAPER-1 - SITS el

PQ 7.15 - PYQ 2023-Dec [2] (a) - Practical - 8M - Pg 199 3x 14t tats

PQ 7.22 - PYQ 2025-Sep [5] (a) (i) - Practical - 5M - Pg 211

PQ 7.23 - PYQ 2026-Jan [5] (a) (i) - Practical - 5M - Pg 212

PQ 7.2 - PYQ 2018-May [6] (a) - Practical - 10M - Pg 184 2x Gl ¢ats

PQ 7.4 - PYQ 2019-Nov [2] (a) - Practical - 10M - Pg 186 9x G4t tats

PQ 7.5 - PYQ 2020-Nov [2] (a) - Practical - 10M - Pg 188

PQ 7.9 - PYQ 2022-Nov [2] (a) - Practical - 15M - Pg 192 5x Git4t tacs

PQ 7.11 - PYQ 2021-Dec [2] (c) - Practical - 10M - Pg 195 3x G4t ¢ars

PQ7.17 - MTP 2024-Jul [5] (a) - Practical - 10M - Pg 202 2x G4t tats

PQ7.18 - MTP 2024-Aug [2] (b) - Practical - 10M - Pg 203 2x G4t tats

PQ 7.19 - PYQ 2024-Sep [2] (a) - Practical - 10M - Pg 204

PQ7.21 - PYQ 2025-May [2] (b) - Practical - 10M - Pg 209 5x G4t tats
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LEVEL Il
IBICERI (Analysis)

LEVEL Il
IBICERI (Analysis)

LEVEL Il
IBICERI (Analysis)

LEVEL I
IRICERI (Analysis)

LEVEL Il
R (Analysis)

LEVEL I
IRICERI (Analysis)

LEVEL Il
fJeagY (Analysis)

LEVEL Il
eIy (Analysis)

LEVEL Il
IBICER] (Analysis)

LEVEL Il
=Y (Analysis)

LEVEL Il
=Y (Analysis)

LEVEL Il
=Y (Analysis)

B ESE |

BB |

S|
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YT 4

Inventories

Inventories

6 =7 - 23 @N_G o - SR A

www.scanneradda.com

ICAI W5l JFIRA  Level | 5-20% - Level Il 80-95% — Q3 WG Sg-A4I

Level | — <gfS s @4 26.2% 93.5-7 foo1w 24.5 989
Level Il — SIS Ti<s fRcargey 73.8% 93.5-9 fooso 69 999

www.scanneradda.com

39 1: ©¥ (Meaning)

P1-C4-U4-TO1 - Topic 1: Meaning

41N B8 — fSatea @I +IHIF b Trwt 712 - 51794 f 2[feT I WoifImrt

AW 216 §1 ADF: inventory-J TO J-TL] FAGE TP trading, manufacturing &I construction
foDITo inventory-9 N5

www.scanneradda.com

[(eat

LI inventory-P QTd assets i% @Ry R AR R (i) Tonms g oo [@ls
R, I (i) o [RDPIT IR TesAma afFars, I (i) RDPIT IR goods I services GRATS
JIRN[S I 4T T — maintenance supplies AI<® consumables-3R, 153G machinery spares,
servicing equipment =<6 standby equipment-3 IR

£
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AT JFAT &FIF: trading concern — IBTF TS FF [F&@IF IE FpAT products =H
supplies (wrapping paper, cartons, stationery); manufacturing concern — raw material, work-in-
process, finished products, 1515 maintenance supplies, consumables, loose tools &II<F spare parts;

construction  business — fAFN&T projects; JM A (EXCLUDED) machinery
spares/servicing/standby equipment, I (3T QBT fixed asset item-I CTCOR RIS TTH
] 2T ATINAT @RI ABRAT — Q33X fixed assets 61 RoIoge 271

www.scanneradda.com

Year-end &tsiefsipor: fSBT entity-GT closing inventory (raw material, WIP, finished goods,
consumables) fa<fa FfF7 #f3= — 39 &7 Trading Account-F credit side SI<F Balance Sheet-3
asset side-© (MYSql 2T, SIfSG final accounts &F® P WISTO accountant-aQ 3TF Sifd
s

www.scanneradda.com
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f=T 2: Inventory Valuation
P1-C4-U4-T02 - Topic 2: Inventory Valuation

&AW *6F  Inventories NS Section 2 ALGP: A IEREI inventory valuation-¥ SIRoIf (COGS =

Opening inventory + Purchases + Direct expenses - Closing inventory), financial position, liquidity analysis

www.scanneradda.com

I statutory compliancel

oIt

we fafa: Cost of goods sold = Opening inventory + Purchases + Direct expenses - Closing
inventory; inventory-9 IRIGAIGI] Shl THFIPIH &SI net income-B WY COGS-F GIfRNO®E A&
— closing inventory Q2 7' COGS T W profit I |

www.scanneradda.com

Over/under-statement SIfeIT: closing inventory overstated — net income OVERSTATED; closing

inventory understated — income understated; opening inventory overstated — income
understated; opening inventory understated — income overstated |

Valuation f35g @W"L‘f: (i) PO AT R — ATTAFIEIR revenue- ICS COGS-F S (ii)
financial position f¥<fT — inventory @BI current asset, &1 J&15 NI balance sheet-Q 36T W=R!
SBPT §BE (slow/non-moving stock 3T AT =P9); (iii) liquidity analysis — inventory net
working capital-¥ ™ W< bankers-Q fS< 9 current ratio-T 3 TR T OIAIT; (iv)
statutory compliance — Schedule Ill, Companies Act 2013 SII<¢ Accounting Standards-Q accounting

www.scanneradda.com

policies/cost formula STk raw materials, WIP, finished goods, stock-in-trade, stores, spares aII<p

loose tools 2Bt GINRZ IS carrying amount &P FIIGT ILTOTIAP |

@14 (Understanding) FISSTR 9100 595 - 15T &9
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= True/False &N I over/under-statement SIfeBT WS 95: closing inventory overstated — net
income OVERSTATED (97TOGS 'overstated closing inventory understates income' False); opening inventory

overstated = income understated |

» COGS-X TfIuCe R g o oI 283: closing inventory Q% 7' cost of goods sold P I profit IO
— fIIET misstatement-I &SI COGS-T TfITCo3 I

» 3T valuation T BT [T FIF: AdFO W, balance sheet-5 6l TR, WF

current-ratio/liquidity analysis|

www.scanneradda.com

TQ 2.1 - RTP 2025-Jan [1] (iv) - True/False - --- - Pg 218 2x cii«i ¢ara LEVELI biEc]
@1 (Understanding)

www.scanneradda.com
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f=T 3: Inventory Valuation-3 fSf$ (Basis of Inventory Valuation)

P1-C4-U4-T03 - Topic 3: Basis of Inventory Valuation

A oI55 Section 3 WL FIB: cost AT net realizable value-I foosw RGBT 7 13 J179 valuation
(Principle of Conservatism), cost-9 T (purchase cost, conversion cost, other costs), cost-§ 2T
BIfSBT IB7, W< NRV-I WL |

www.scanneradda.com

oISt

fSfS: inventories cost AT net realizable value-< fooso RIGT 8 (LOWER) G13 JeTo Y ST —
Principle of Conservatism: & J&77 cost-B(F T FINE @I FPEIT OTFAS JHF P
3, TS (I realise T'@R; write-down STTLIRTS item-by-item fSfE® 3T (group @1 I
AT items-F Q) |

www.scanneradda.com

Cost (AS): B ST costs of purchase + costs of conversion + inventories-3& IS location T<6
condition-¢67 WHIS A& @IAT other costs @Eg/_@; purchase cost = I (non-recoverable
duties/taxes-AR) + freight inwards + directly attributable expenditure 1% (LESS) trade discounts,
rebates BTk duty drawbacks — recoverable GST credit 1% oIl 32 (100 units @ 3100 + 18% GST —
cost 10,000, ¥11,800 923); conversion = direct labour + fixed &I<F variable production overheads-J
IR I6; interest/borrowing costs ATLIFVTS IW, (FI AITA T BRATHA NI goods (wine,
rice, timber)- AR

Cost-¥ 99T BIfSBT I9: (a) materials, labour I overheads-¥ WHGIRT WY (WeIP
wastage WZGS 7); (b) storage costs, TMTZ 2ITTS] BRAMF BIF AISITS production process-S
IIGAIT 93T (wine fermentation storage cost 29, finished-goods warehouse rent cost 9%9); (c)
location/condition-5 &fIzeM fAferat administrative overheads: (d) selling &II<s distribution costs|

www.scanneradda.com
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NRV (SM): “the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale”; WIP-3 It afsans =iifsestian

conversion costs-3 I fT<F; raw materials-3 I replacement cost-F ATLFITS NRV JfeT T
2%; AfSTET balance sheet date-5 Q3 K61 F11 271

Adjusted-profit ?ﬂﬂﬂﬂ: AfSET scrutiny item-¥ U &SI — purchases/COGS-B AT=F (AND)
closing inventory-& — SIPIRT FF ©IF FFrgo@@ net profit 9@ [l I35 (@@ T
purchases-9 forar capital expenditure, March-© invoice ST 5@ stock-T 219 W =T goods, goods
in transit, free samples, Wﬁg sales fRBICot foya goods on approval) |

www.scanneradda.com

@14 (Understanding) <SISI3R 91471 515 - 45T o

»  True/False-¥ JT FAT: inventories cost T NRV-F fSo<o RGBT F9 (LOWER) 13 oo MYST I
(=foars @femrs a77) — Principle of Conservatism (prudence)-3 @9I9% fSfa 3

www.scanneradda.com
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= Inventories-F cost-© AP (ALL) costs of purchase + costs of conversion + inventories-3 IS5 location
B condition-(eT BFIS I @I other costs ?ﬂ@é@; recoverable taxes (GST credit), trade discounts
B<E rebates A7 o7 371

. a@’am3§ T 38 Wie R eg e 31y ATP<P: finished goods-F warehouse/storage rent inventory
cost 92T (NOT) — Tftiz production process-© storage ARSI 93, (T wine; AR wastage,
SIS administrative overheads, SI<¢ selling & distribution costs-3 7|

= NRV = GJT?;[NTERT selling price M completion-¥ AT 43 costs WP [T BIRKCT ATGAT costs;

www.scanneradda.com

£
S raw materials-g I STIYIFVCS replacement cost <TI<IT 3T
TQ 3.1 - PYQ 2021-Jul [1] (a) (iii) {C} - True/False - 2M - Pg 219 4x coriert  LEVEL TS
b F— @14 (Understanding)
:
z
TQ 3.2 - MTP 2024-Jul [1] (a) (i) {C} - True/False - 2M - Pg 219 5x crar  LEVELI ARG
fe1e1 Q14 (Understanding)
s TQ 3.3 - PYQ 2024-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 219 2x csirat  LEVELI =E
© Fe-1a>3 14 (Understanding)
g TQ 3.4 - PYQ 2026-May [1] (a) (i) {C} - True/False - 2M - Pg 220 2x csiiet LEVELI TS
= ats Q14 (Understanding)
g
E o=t (Analysis) e o oot 1w 9% - 151 e

= adjusted-net-profit TI71 Othﬁ\MN I 901?<I= capitalise T items, goods in transit, f&ifog @

E purchases SIS G YN stock-3 I purchases/closing inventory BLIIZ profit FFI VT FIP (5-
E mark PYQ &<9)|
g = STSTOT error-J W (S AT — closing inventory-I Yeio W (AND) purchases/COGS-G — WAL
I, OIF 2otz 715,00,000-4399 net profit TAIT FI |
:
H

PQ 3.1 - PYQ 2026-May [5] (a) (i) - Practical - 5M - Pg 220 LEVEL Il By |

eIy (Analysis)

37 4: Inventory GG S (Inventory Record Systems)

P1-C4-U4-T04 - Topic 4: Inventory Record Systems

ST 25 Section 4 fX155: Periodic (physical) Inventory System 91N Perpetual Inventory System —
AfStIm EEE COGS/closing inventory g 3w, o 7-point distinction table|

www.scanneradda.com

oIT

Periodic (physical) inventory system: QB! fafiiS ©ifI¥o 2o AF FBCET items-F &3PS physical
count/measure/weight S inventory fa<fT 5; COGS = Opening inventory + Purchases - Closing
inventory (residual figure); T3S W F9 AIG], 7T AfSDITT I AN, F8 I I=

www.scanneradda.com
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§_ AT =A1CsY, pilferage/loss COGS-S ﬁ?ﬁﬁi‘ I AP (@IET inventory control T8 IR |

K Perpetual inventory system: &IfSTBT receipt WI<e issue-F f¥1=w inventory ledger-3 Sf{Ece f[A8T

c fSfSw balances @1 T issue T goods-F cost (TN fi<fa 7T W= closing inventory

; residual/balancing figure =I; B1f%t physical inventory feif* balances-3 ¢1cs &3 517 =ICsT;

g o

g periodic system-¥ ARGe wfesy rg wfs<s 4<b!; & TGT system "’Iﬁ‘*’ﬁﬂs, Mo
IS =

5

5 Physical verification-9 fofew Book records-< foféw

= f3fti® SIfS4S inventory Wk COGS-F B Inventory SIF cost of sales-¥ fagaifezg 7

E Inventory A€ FF; COGS TR figure COGS oiasities AR F@; inventory

balancing figure

£ COGS-S goods-¥ (FIpbId '\’i@é—@ (stock-5  Closing inventory-$ goods-J (FIpbId W@§_®
_g JAT goods Rt =t i% SEIETY) (TIPS ABET stock-B W i% SEIETY)
% Inventory control T8 93 Inventory control I *fS

SIS I business Ik IAFAT ISt Operations TS FFIICT inventory Ao 77

@14 (Understanding) FIROSTR 914001 595 - 267 &9

= 9] (True): periodic inventory system-Q abt fAfie wifses &3P0 physical count > inventory <t
FF; COGS Ca(F residual figure (Opening + Purchases - Closing counted) |
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= Perpetual system-Q &SI receipt WIF issue-I foree inventory ledger-9 GRS balances f&ifo=mg;
TE; COGS (MBI f¥fT 7T WIS closing inventory balancing figure T

= 5-mark distinction 2P I Sifewrs Hie<s: fofe (physical verification 9T book records), ©J
(periodic date IS continuous), residual figure (COGS I closing stock), @S goods-F treatment,
inventory control GFIIST perpetual-S(& TET, UG (FVI/FZTGT I WTHF AIDT), WIF T I IS
TSI (I periodic-9O1

www.scanneradda.com

TQ 4.1 - PYQ 2022-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 221 3x et LEVELI AZS
fe1e1 @14 (Understanding)
TQ 4.2 - PYQ 2024-Sep [6] (b) - Distinguish Between - 5M - Pg 222 6x LEVELI TR
le)1C) Re-1a>3 Q14 (Understanding)

www.scanneradda.com
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=7 5: Inventory-3 cost fA<Ta 5]@/*I%fS (Formulae/Methods to Determine Cost

of Inventory)

P1-C4-U4-T0O5 - Topic 5: Formulae/Methods to Determine Cost of Inventory

&AW 2I5F  Section 5 JLJIF FIP: historical cost formulas — Specific Identification, FIFO, LIFO, Simple
I Weighted Average Price — &I5 non-historical methods (Adjusted Selling Price/retail method,
Standard Cost), CI3EIN assumptions-31x|

www.scanneradda.com

o1t

29I methods: historical cost — Specific Identification (ATHFNTS AN @RI < T
o9 items-F &, A TR medical equipment; fodTre 1T ATSHT lot-3 PO cost), FIFO AP
Weighted Average Price (EIC.EITBT Accounting Standards-Q maz:rrﬁ«—o), LIFO ™Ik Simple Average
(I T/ F57); non-historical — Adjusted Selling Price (retail) ST1%5 Standard Cost
(TS =1y ST AN Y, A crude oil) |

www.scanneradda.com

FIFO I91H LIFO: FIFO-GT 4fR 51T (T W3S W9F lots AU issue =T, SIS closing inventory
CIZBIT consignments-& 51fdo s cazorat 1o fS=foo (3 & cost-flow assumption,
physical flow 9%3); LIFO-& CIZOIAT costs issues-o charge @& (current cost-J GTCS current
revenue- matching), 1O closing inventory AI51F Yo YT — LIFO “is based on an irrational
assumption”, periodic &I perpetual records-© &5 (& A o, =i Accounting
Standards-Q 3 AJEWH TP |

www.scanneradda.com

Inflation-F JF&: Io77 IS STITS FIFO-GT WIGI3GCF B (LOWEST) cost of goods sold T (issues
%‘T‘\‘f, STBT J170) AI=P closing inventory STk reported profit Sf&<s 2; LIFO- 3311 [Roikto
I (500 @ 350 B f4=® 500 @ 60, issue 500: FIFO stock 330,000, LIFO 225,000, simple average
%27,500)1
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Average price methods: Simple average = JFIRIRT @ ITH + FF TRAT (AT SNSHIY FF;
&3 periodic-S IIIRIF); Weighted average: rate = &I 1T ©2iTs goods-I §'é$ cost + SR
@ units; closing inventory = RIS BT units x WAP; perpetual records-o &fStBt 99 @AY foreo
Bt 99 (NEW) average rate VT 5T 7 WP 1SS! issue (313 rate-S W%ﬁﬁ 3, periodic
records- (STITB3 STRTAINIF K QBIB averagel

Stores ledger SIFPMEH: receipts-issues-balance columns &FG HF IRfT FIT formula TIA
2SO issue-I Io7 fH &9 F3B, I purchases 100 @ T30 AT 200 @ 40, issues 250 units X'
50 units P! AT: FIFO closing stock 50 @ 40 = 32,000; weighted average (70T @a< f91=w rate
¥38) =50 @ %38 =1,9001
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CA FOUNDATION PAPER-1 - SITS el

fS (Remembering) 4% FIT - 207 P
= FIFO 1Y LIFO-F short-note points: FIFO-GT 4fS &8 (T WIBIZSH WINT lots AV issue 3T, SIS
closing inventory CizoIl Jeo AI=s; LIFO-@ CIZOITT costs issues-S charge @, S closing
inventory WI9Y Jefjo AH; LIFO a6l WS assumption-¥ 8999 IECERIG RS Accounting
Standards-Q 3P AJE M TP |

= Cost fI<fI= 1419 methods: Specific Identification, FIFO, Weighted Average Price (ﬁlﬂ(ﬂl ﬁ\o); LIFO &I
Simple Average (W/‘@ﬂtm 76 §=F); non-historical: Adjusted Selling Price ®I1<¢ Standard Cost|

= Adjusted Selling Price (retail) method: cost = inventory-3 selling value 1% gross margin-9 '@9@_\3’ XTOIRT;
retail- JFRIT T, T'G individual costs Tzt fafT Tk @@=

TQ 5.1 - MTP 2023-May [6] (c) (iv) - Short Note - 2.5M - Pg 223 LEVEL | A5ST
391% (Remembering)

TQ 5.2 - MTP 2024-Aug [6] (c) - Short Note - 5M - Pg 223 4x csitet ¢arss LEVELI LEILiE
391% (Remembering)

@14 (Understanding) SIS13R 91471 1< - 151 &

» True/False-3 I inflation-T JfS: Jo17 IGT STITO FIFO-T HBI30CP B (LOWEST) cost of goods sold
TCT (issues "ﬁ'fsf, STV J17©) AI=F closing inventory &I profit IAEP 2; LIFO-T RIRTo 0! 6 1|

TQ 5.3 - PYQ 2025-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 224 LEVEL I TR
@14 (Understanding)

STt (Application) IR SPATd 6 - 15T &pY
»  OIfYYTZ opening inventory, purchases WIF issues-I #IF FIFO (W weighted average)-3 IR
stores/stock ledger oS FIIHT AT P93P — T 100 units @ 15, 300 @ 18, issues 250 units —
closing inventory BB ISP PP |

= Weighted average (perpetual)- &G 99 @S forge average rate 9[dS NV FIP: oot goods-¥
IS cost + ToAFH JS units|

PQ5.1-PYQ2025-Jan [5] (Or) (b) (i) - Practical - 5M - Pg 224 5x cstieit ¢arss  LEVELII ;I
2T (Application)

f337 6: Inventories SI94T (Inventories Taking)

P1-C4-U4-T06 - Topic 6: Inventories Taking

AW AGF Section 6 NG PIP: year-end-F TS AT FPres @ physical count ﬁ%‘l’i‘/@'f@?{ﬁﬁm
(purchases I¥Y™, GP margin IS P sales-35 cost-¢ FTSS, returns), TT97CS sale-or-return goods,
consignment goods < (FTRATT/ ST items NRV-O R\ cxp AFfS|
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o1t

Roll-back (count year-end-¥ f¥1'&® — AFTER): year-end-¥ Stock = count i< Stock - ST&F
STINRISI] purchases (T AFOCO (AT goods) + TSI FAICRIFIT cost of sales (Net sales x
100/(100 + markup on cost)) + cost-© sales returns; & ¥7,85,000 - 31,53,000 + 32,50,000 x
100/125 = %8,32,000; margin «9lI89: 33.33% on cost = 25% on sales, 25% on cost = 20% on sales|

www.scanneradda.com

Count year-end-J 31516 — BEFORE (¢(ITH 30th June-T I 23rd June): TP STEIBT I — sioAT
I stock-B JIeF TJIRIIF purchases (ATF goods in transit) (15T (ADD) FId W6 cost of sales
I™ (DEDUCT) s |

GP-fSfEss fa<fa: Closing inventory = Opening stock + Purchases + Manufacturing expenses - Cost of
goods sold (Sales - Gross profit); selling, administrative &1<P financial expenses inventory cost- 21T
17 (EXCLUDED); ST WHTGIfIB items WIS FH — (T3S sales-F 21T SfFR3 opening stock
written-down value-© #1383, HI<E FoIfIF GP rate (31 FISIfTF sales-T NS I

www.scanneradda.com

Sale-or-return SII<F consignment: approval-I SPRHIG customers-J 2SO YBI goods sales IJ
(NOT) — (T3] cost-B (selling value x 100/(100+markup)) W PIP AP sales-9 AT
oINS, consignment inward stock consignor- (consignee-J 33 W ﬁ«—c.zr); consignor-9Q
HWIDPIG consignment-outward stock cost-© @@§_® IHI

www.scanneradda.com

NRV FRTT: WS I/ @@ items W customers-Q WRIFIF FIT goods cost-B T3,
oIo7ifS realizable value-S &I 3T (cost 11,250 (I Y ¥5,250-5; AT IR 299 @I

goods cost 315,500, NRV 312,500-5) — ST FTTT TS cost I NRV-T foosw 6T 5 o1
fSfew *I_[1 T =T

STt (Application) PGS TIPS FI - 45T &PY
= roll-back format '\’IITfﬁT*Fr FI5: count BT Stock - year-end-§ fore purchases + year-end-¥ fores
cost of sales (Sales x 100/(100+markup)) * returns = year-end-J Stock; margins AL FATST I
(33.33% on cost = 25% on sales) |
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= Adjusted selling price SI99T: GP rate = Gross margin + (Sales + selling price-© closing inventory); closing

stock-9 cost = stock- selling price ™M GP ratel

= Opening stock + Purchases + Manufacturing expenses - COGS (sales 9% GP)-J #I<T closing inventory IERE]
I, selling, administrative T financial expenses inventory cost-J 2T 1% (EXCLUDING) o1

www.scanneradda.com

PQ 6.8 - PYQ 2021-Jul [2] (c) - Practical - 5M - Pg 236 3x ciieit tacs LEVEL Il IR
ATTISY (Application)

PQ 6.10 - PYQ 2025-Sep [6] (b) - Practical - 5M - Pg 238 6x Gt tars LEVELII e e
ATTISY (Application)

PQ 6.7 - MTP 2025-Jan S2 [2] (a) - Practical - 10M - Pg 235 9x Gref ¢ars LEVELII
2[5 (Application)

www.scanneradda.com
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PQ 6.11 - PYQ 2026-Sep [5] (a) (Or) (ii) - Practical - 5M - Pg 239 LEVEL 1l
SIS (Application)
AT (Analysis) o oy to7 19 < - 751 &
»  JQ-IFIAS] I AFLIT FIP: approval-B ST goods (WIWMS (IR goods cost-© ASHS
TP, sales-F 9T WGINSF), consignment inward stock (consignor-I — I f7T<s; consignment

outward-¥ &G stock — cost-© Qﬂ@\j@ PIF), goods in transit, HTH NRV-CST write down 31
TSI/ TR items |

= Adjusted-profit 2% (%5,75,000/232,00,000 &), net profit 97 AT TIF TIoIco ARSHET scrutiny
item-¥ purchases/sales &I<P closing stock-© I AT AJAIY FIF |

www.scanneradda.com

= count SIfYY year-end-¥ B51G (BEFORE) #HfIceT (I 30th June-F I 23rd June), o STAIGT FI5:
TGS TAIRISIT purchases (19 FIP AP cost of sales ™ o<l

www.scanneradda.com

PQ 6.1 PYQ 2019-Jun [6] (c) - Practical - 5M - Pg 227 3x criait tars LEVEL Il qrR
E fJeagY (Analysis)
s PQ 6.2 - PYQ 2023-Jun [2] (c) - Practical - 5M - Pg 228 3 i« ears LEVEL Il qqrR
g IRCERI (Analysis)
o PQ 6.3 - RTP 2023-Dec [6] - Practical - --- - Pg 229 5x et tars LEVEL Il e e
; fJeagY (Analysis)
Z .

PQ 6.5 - PYQ 2024-Jun [5] (a) - Practical - 5M - Pg 231 2x Gt tats LEVEL I B ESiE)

IRCERI (Analysis)

= PQ 6.6 - PYQ 2024-Sep [5] (a) - Practical - 5M - Pg 233 4x i« tars LEVEL Il e
° =Y (Analysis)
s PQ 6.9 - PYQ 2025-May [1] (c) {C} - Practical - 4M - Pg 237 4x Giist ears  LEVELII [T
c =Y (Analysis)
PQ 6.4 - MTP 2024-May [2] (a) - Practical - 10M - Pg 230 4x csitart ¢arss LEVELI o
: IBICERI (Analysis)
2
2
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YT 5

Depreciation and Amortisation

Depreciation and Amortisation

9 =T - 40 ®Fg 29 - 39 B

www.scanneradda.com

ICAI 5l JFIRA  Level | 5-20% - Level Il 80-95% — Q3 WLIGT HIFS TS AAG9)F

Level | — <gfS s @4 12.9% 224-3 foogw 29 991
Level Il — SIS Ti<s fRcargey 87.1% 224-3 foogw 195 T8

www.scanneradda.com

37 1: #fI5T (Introduction)

P1-C5-U5-T01 - Topic 1: Introduction

HAW 6 WLJIN 5 (Depreciation and Amortisation)-¥ 'Introduction’ GBI AGH: depreciation-9
I, Schedule Il (Companies Act, 2013)-F 3tAl, asset-¥ JeJ IV FIFY, component-wise
depreciation, &< depreciation oras oI5 Sy

www.scanneradda.com

&It

Schedule 1l (Companies Act, 2013): “Depreciation is the systematic allocation of the depreciable
amount of an asset over its useful life” — depreciable amount = residual value 3% & cost (I cost-
SI36 (T revalued amount); useful life = asset IR IR SofeTz AP i% RUR I
STATAT, 3T 21 W FT production It (BT units-F LT
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¥ JIAS] FIFV: (1) JIRAIT PO wear and tear, (2) efflux of time (VIRIF FRE3), (3)
ﬁﬁf\@% I W) AN TS obsolescence, (4) market value I, (5) depletion (AN BT<e
HIPFoT BIYIF); asset IR IR AVAILABLE T'F3 depreciation WIS 2, (I APO©
AR FIRCEE 93T — GIEE "WAH asset-F depreciation I2T' FADT IS 4IXN, g wRTE
SIP5TS land-F depreciation T 92371

ﬁ?%: QP non-cash operating expense W<k profit-F 8O charge — cash Fifa=ce A, sfHr
TIFEIA] I2]co! 35 7R3 «if9a; 3 matching principle TS BeeT: expired cost (depreciation)
P&L-CT, unexpired cost (WDV) Balance Sheet-¢eT; 3315 foiceT fRooIcIsy profits-8 T, HeTo
replacement- I funds JIATICO =0

www.scanneradda.com

Component depreciation: TG ST cost item-BIF IS cost-T TS significant ST=F (AND) T
useful life/method @S, 13 WL depreciation VP a3 =nfsi (SrenareT: airframe,
engines, interiors); QG T AT QG AGHOF VLRI QGBS I A |

www.scanneradda.com

— 119 —




CA FOUNDATION PAPER-1 - SITS el

BIfSBT 8w 13: (1) income-I SIf3F measurement, (2) &FS position statement — asset-3T5
unexpired cost-© (Y3, (3) replacement-J JII funds, (4) e &IPS cost i

@14 (Understanding) FISOI5TR 01K 595 - 451 &9
= True/False-¥ §% o 19T 28F: depreciation 9 NON-CASH expense (cash JifRes a11), 58 3
operating expense W profit-F B2IFS charge T (IS) -- ETIFEINI I2ICo! 331 i3 =ifoig, e 3
21/ efflux of time-F 791 &R 2, ATCGHIOIF A T2 |

www.scanneradda.com

= land 35T depreciable asset 92T (NOT) JJIAJT FI: 3T useful life NS I IR I VT N9
@RIF T 3K I TG

= FLSBIF AT §i@ or<e: depreciation 367 depreciable amount-3® (cost st residual value) useful life-
39O systematic allocation, ST<¢ 3 matching principle J1 J B¢ - expired cost P&L-CHT, unexpired cost
(WDV) Balance Sheet-CeT]

www.scanneradda.com

E » IfST AT TI0 FLF: asset AIRIIF IR AVAILABLE T'F13 depreciation I 2T, P00 IIRT
s IR T2T; IIRIF IJNCETS obsolescence JIF wear-and-tear T
: TQ 1.1 - PYQ 2018-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 243 4x csiter LEVELI RS
: ? @14 (Understanding)
S
TQ 1.3 - PYQ 2025-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 243 3x cirat  LEVELI ARGt
e-1a1 @14 (Understanding)
£
K TQ 1.4 - RTP 2025-Sep [1] (e) - True/False - 2M - Pg 244 LEVEL | b ETe
3 Q14 (Understanding)
E TQ 1.2 - PYQ 2023-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 243 LEVEL I B ESEi |
S @14 (Understanding)
z
z
S

SS9 2: Depreciation cENAF FHIFFAY2 (Factors in the Measurement of

Depreciation)

P1-C5-U5-T02 - Topic 2: Factors in the Measurement of Depreciation

#AW #16 'Factors in the Measurement of Depreciation' LIGT WL F<p: asset-F cost, UGG EE
useful life, Tﬁnﬂﬂ‘lﬁ@ residual/scrap value, depreciable amount, SII<b directly attributable costs Sk 7
T YIBAR Property, Plant and Equipment-S cost-9 %"ilﬁlﬂﬂﬂfél
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oI

fSfaBt 319: (1) installation, commissioning S trial-run YIEIR asset-F cost, (2) WA
useful life (3T9Y T production units-9), (3) useful life-F IS W‘Iﬂﬂﬁﬁ? scrap/residual value (9793

2 W I 41 =27)|

www.scanneradda.com

— 120 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS el

Depreciable amount: SNIAS residual value % i historical cost (It revalued amount); I
machinery %1,10,000 - residual ¥10,000 = %1,00,000, 5 I29% — depreciation 320,000 p.a.

PPE-F cost: purchase price (non-refundable import duties S5 purchase taxes AR, trade discounts

T rebates AW ) + asset-F S IR I AWGRIT B WIS WA W0 directly
attributable costs + dismantling, removal SIS site-restoration costs-3 IEF IR |

Directly attributable (capitalise): (a) acquisition/construction-¥ 2l (PIFAGITIT ©BI @AY
employee benefits, (b) site preparation, (c) initial delivery ™It handling, (d) installation SI<s
assembly, (e) WW JIDI WWﬁtesﬁng costs, (f) professional fees (T engineers) |

Capitalise 1 937 (NOT): 994 facility- opening/inauguration {5, 994 product TGS cost
(advertisement/promotion), 999 RVl I 994 customer class-¥ cost (staff training 31R),
administration SIS general overheads, relocation costs; Sf*E JIARIRF IR Y @RRF fHrzo
asset W I Y JJI0 R'((1G8 WI$ (PICT cost capitalise P 9T — @I major
repair/addition-Q &Y I FHIO! JGIHR o]

fS (Remembering) J4= FIF - 157 2P

= depreciation 91991 3 Bl I YR FIP: (1) asset-F cost (installation, commissioning, trial run 31R), (2)
Tmﬂﬂlﬁﬁi useful life (ST9Y T production units-9), (3) useful life-F IS Wﬁﬁs scrap/residual valuel|

= 31%%al: Depreciable amount = Txnﬂ?ﬂﬁﬁi residual value 1% {71 historical cost (T revalued amount); Useful
life = So7IfXIo PIRIFT TTTAT T (OR) &S7IXIS production units-I LA

= Cost of PPE = purchase price (non-refundable duties/taxes 3%, trade discounts ™ o) + directly
attributable costs + dismantling/site-restoration costs-3 &I T |

TQ 2.1 - PYQ 2020-Nov [6] (c) - Descriptive - 5M - Pg 244 2x csriat tats ;Z\gl-(:?emembering) IR
@14 (Understanding) FIRSTR 91400 95 - 15T &9
= directly attributable costs-¥ HAre6t TrRIe e STy ATP<B: acquisition/construction-9 9T employee
benefits, site preparation, initial delivery SI<¢ handling, installation ©I1<k assembly, testing costs (‘?@’ﬂ?ﬁ
BEGI e am o), professional fees (I engineers) |

» {3 capitalise 1 2T (NOT) I I inauguration/opening 4G, I9d product TSI cost
(advertisement), T9d BId/customer class-J cost (staff training), administration ®I<F general overheads,

relocation costs|

TQ 2.2 - PYQ 2022-Nov [6] (b) - Descriptive - 5M - Pg 245 2x et ears LEVELI 4y
@1 (Understanding)
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=79 3: Depreciation famg WIZ%W{E (Methods for Providing Depreciation)

P1-C5-U5-T03 - Topic 3: Methods for Providing Depreciation

A TS BOT G O3 TLIT FIDP - Straight Line, Reducing/Diminishing Balance (WDV), Sum of
Years' Digits, Machine Hour, Production Units &I<s Depletion --- IR 3@, AJI, SV-F AP
lllustrations 1--6-F ¢3TCo |

www.scanneradda.com

[eat

SLM (Fixed Instalment): Depreciation = (Cost of asset - Scrap value) + Useful life; Rate = SLM
depreciation + Cost x 100; TN GHifsor ¥ (57 &AfS I=® AT charge; 73S, leases HIF
plant-¥ IR ASF; I939 %g B*TR IR R'(AA Tﬁl’lﬂﬂﬂ'\\ﬂi charge (asset 1 July-5 e,
%15,00,000-F 89S 10% — 6 JIRF charge I75,000) |

www.scanneradda.com

WDV / Reducing (Diminishing) Balance: opening WDV-3 89IS% fJf5ig *Io1ext; Rate = [1 -
nv(Residual value + Cost)] x 100; I 5T T repairs IE W charge 2ifS IBE@ FIE, GTRR
depreciation + repairs-Q &fS IR &AW SN QST UE; asset-I JoU @foars sl fFeor
d92F; Income-tax Rules-Q AT I 2AFS (power generation/distribution undertakings-<
NIESHT

Sum of Years' Digits (accelerated): depreciation = (Cost - Scrap) x Bfeio I2IR IIP HRPT +
[n(n+1)+2]; 10 IR SRPIS I I digits = 55, GTEAR year 1 = 10/55, year 2 = 9/55 — WIS
IZIRITS (&S charge; 3 reducing balance 1IN QB! IS

www.scanneradda.com

Machine Hour, Production Units, Depletion: hour rate = (Cost - Scrap) + & SN machine
hours, BIEEH charge =3I 3T BT x rate — 3 SLM-F I6ifSfaw 9, 1B Schedule [1-Q extra-shift
depreciation-9 GIfI0o RBIF FE; Production Units = Depreciable amount x AITAINIT ST

+ WINIfAF S BRAWS; Depletion (Afd/quarries) rate = cost + WP JS 2, charge =
Sraifers A=Y  rate (quarry lease ¥1,00,00,000, 2,00,000 B - 2,000 59 = 31,00,000) |
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Pro-forma entries (EBT f3=): (i) asset cost-c AT — Dr. Depreciation / Cr. Provision for
Depreciation (Accumulated Depreciation); (ii) Dr. Depreciation / Cr. Asset; G IGICo I 1 T Dr.
Profit and Loss / Cr. Depreciation-|

www.scanneradda.com

qfS (Remembering) 4% FIF - 207 P
= Machine Hour Rate #&{%: &fS 9619 depreciation = (Cost - Scrap)/Total estimated machine hours; s
charge = 39 B! T x rate; I2I AT TG FRBITH S1VST FIT SLM-T QBT F9A1SS; Schedule 11-Q 315
extra shift depreciation-¥ GifSTCe MBIT FF|

= 3]@: SLM depreciation = (Cost - Scrap)/Useful life; WDV rate = [1 - nV(Residual/Cost)] x 100; SYD fraction =
JIP AT (5fe1o I23973)/[n(n+1)/2]; Depletion = (Sraifere sifxarel/wgRifa<s 5 wifFrer) x cost |

www.scanneradda.com
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TQ 3.4 - RTP 2024-Sep [18] (iv) - Short Note - --- - Pg 247 5x csitst ¢arss LEVELI =S
"‘3{% (Remembering)

TQ 3.5 - RTP 2026-May [18] (4) - Short Note - --- - Pg 247 LEVEL | A5ST
“q% (Remembering)

@14 (Understanding) SISI3R 91471 515 - 36T &
= True/False I SYD SGICPC accelerated TGS (IS) - WSV I2IE@I[O @G, HIe I93@I<© I
depreciation (accelerated g6t TSI I2<0 I @ gﬁf (I IO FALSE) |

= Diminishing Balance Method 77l I5: opening WDV-F @916 S *Io1exT; charge &fS 39 I;
asset-3 Yo (PTOANS 59<f fFeTIT F27; ITTF 051 Y repairs NG (O CFa© IRTO |

= WDV-@ 353 s=19 3?5 Qren i = forar=s: repairs/maintenance IGIF (51 ¥1C5T depreciation I,
GTGI depreciation + repairs &if% IR 21T T A1 (9B JIFIOGT TRUE) |

TQ 3.1 - PYQ 2023-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 245 LEVELI AZS
Q14 (Understanding)

TQ 3.2 - PYQ 2023-Dec [1] (b) (ii) {C} - Descriptive - 1M - Pg 246 LEVEL I ATST
Q14 (Understanding)

TQ 3.3 - MTP 2024-Apr [1] (a) (iii) {C} - True/False - 2M - Pg 246 6x csiiet LEVELI A5G

1451 @14 (Understanding)

STt (Application) IR TP 6 - 28T &Py

= |eases-© Annuity method Qﬂﬁ?ﬁ[ PP depreciation = cost x annuity factor; &S IRE opening
balance-¥ 899G interest credit FF 7|

. ‘Qlﬁ'/quarries-ﬁ I Depletion method '\'ﬂﬂzfﬂﬂ? 335 &S BRF rate = cost/total estimated deposit;
depreciation = Sralfeio B x rate (& T2,00,00,000 lease, 4,00,000 :BT*{) I

* SLM/WDV-@ Machinery A/c SIS $IB -~ @/ erection-J ST 711 I2IF WL¥F depreciation
T I2I AMGTS WBE6 machine-I RPz|

PQ 3.2 - RTP 2025-Sep [7] - Practical - --- - Pg 250 LEVEL Il [y
2T (Application)

PQ 3.1 - MTP 2022-Nov [2] S2 (a) - Practical - 10M - Pg 248 3x csti«i ¢ars  LEVELII 3o
T (Application)

faFm4: Property, Plant and Equipment-9 Tt/ Disposal-5 «1IS I (AAI<56I9 (Profit
or Loss on The Sale/Disposal of Property, Plant and Equipment)

P1-C5-U5-T04 - Topic 4: Profit or Loss on The Sale/Disposal of Property, Plant and Equipment

AW *I6d  PPE J@To profit/loss-¥ BILHCBT W lllustrations 7--9 WL HIp: [Jepix oI
depreciation for=II, WDV 1|, P&L-CFT transfer, SIF FBT SR --- Provision for Depreciation
Account-3 ¢3TCO <P HIRE --- SO Machinery Disposal Account |
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a1t

faaw: Pl 3230 asset REI9 5797 977’2 (13 TV depreciation f%==s; profit/loss =
&I ST (AT insurance claim) - &@1g ©Ifgs WDV, T P&L-CT transfer 3 disposal-© @I &e
capital profit, 3 P&L- credit 3T, revenue/turnover-I [N I3 |

www.scanneradda.com

TFLNT IfS (SM): 1-1-2022-F book value 250,00,000, 6 1= depreciation @10% 32,50,000 %
& > 1-7-2022-3 WDV %47,50,000; %32,00,000-5 &t - £15,50,000 IIFEIF P&L-CH|

Provision for Depreciation F91: Machinery A/c ¥ cost-(S ATF; PR TTTS — cost Machinery
Disposal A/c-¢=T transfer <5, accumulated depreciation transfer <5 (Dr. Provision for
Depreciation / Cr. Machinery Disposal), &I BT credit 395; Disposal A/c-F balance = P&L-(
KT profit/loss|

www.scanneradda.com

Working-note-3 *JgUel: machine-SIAR cost, IfIF depreciation TF WDV VST FI;
erection/installation ™I second-hand machines-J repair/reconditioning capitalise < (lllus. 9:
%3,00,000 + 60,000 repairs + 340,000 installation = ¥4,00,000 cost); IR G0 QK @I NP
RPIT IIT 5T F23 TGS depreciation o= |

www.scanneradda.com

@14 (Understanding) FISO5TR 91401 595 - 151 &
= True/False: capital asset &P gain revenue/turnover- (ISt FIT 93T (NOT) - 3 capital profit,
operating revenue-J AT ‘»’IW P&L-9 credit <1 3|

= disposal-¥ & Gla<p: IDIF I290 JRIFT STNIS depreciation s, feplx wifsgs wov RS
/insurance claim-J (0o QAT IS P&L-CH transfer GIRT profit T loss BTG5
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TQ 4.1 - PYQ 2023-Dec [1] (a) (ii) {C} - True/False - 2M - Pg 251 LEVEL I ARG
@14 (Understanding)

STt (Application)  PIGRSTET SPATT I - 1451 2P
* Machinery Account-G 7AFo! TGq FIP --- I2IT ATOTO @, capitalise FIT erection/installation cost,
2] SO machine-J WQ"T/W“T <P, WIS SLM T WDV-S depreciation --- working notes-% 71
machine-SJAT WDV ST FIF |

www.scanneradda.com

= Provision for Depreciation Account FI(GT TGRS FI: Machinery A/c cost-(5 A; RSPIG cost
Machinery Disposal A/c-CsT transfer 5, accumulated depreciation transfer P, IPIT T credit
PP, balance = profit/loss|

= insurance-claim disposals ST FI3 (truck/bus &L, ST f3oIfG fRBICoT claim &1®) == A
SIfSTS replacement purchase

www.scanneradda.com
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s QIR (BRI 156 FI3: opening balance SHF 219 depreciation % ol (cost-¢T BB sYra
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www.scanneradda.com

£
2 PIJ), repair/recondition cost capitalise B[ second-hand machine, XIS ASF TS @Iﬂ"iﬁo
K depreciation|
z
: PQ4.1- PYQ 2019-Nov [1] (c) {C} - Practical - 4M - Pg 252 LEVEL Il FqrR
2[5 (Application)
PQ4.3 - PYQ 2021-Jul [1] (c) {C} - Practical - 4M - Pg 254 3x ciiet esrs LEVELII 4y
= 2[5 (Application)
s PQ 4.4 - PYQ 2021-Dec [2] (b) - Practical - 5M - Pg 255 LEVEL Il LEILiE
s 2T (Application)
PQ 4.9 - PYQ 2023-Dec [5] (b) - Practical - 5M - Pg 264 LEVEL Il LEILIE |
b 2[5 (Application)
z
Z PQ 4.12 - PYQ 2025-May [5] (a) - Practical - 5M - Pg 268 LEVEL I bR
2[5 (Application)
PQ 4.13 - PYQ 2026-Jan [2] (b) - Practical - 8M - Pg 269 LEVEL Il LEILiE|
£ 21T (Application)
= PQ 4.2 - PYQ 2021-Jan [2] (b) - Practical - 10M - Pg 253 5x i<t tars LEVEL Il >3
= [T (Application)
s PQ 4.5 - PYQ 2022-May [2] (a) - Practical - 10M - Pg 256 3x csti«i tats LEVELII 3o
” 2T (Application)
: .
3 PQ 4.6 - MTP 2022-May [2] (b) - Practical - 10M - Pg 258 LEVEL Il o
ATTISY (Application)
. PQ 4.8 - PYQ 2023-Jun [2] (a) - Practical - 10M - Pg 262 LEVELII o
5 AT (Application)
B PQ 4.10 - MTP 2024-Aug [2] (a) - Practical - 10M - Pg 265 LEVELII o
g A5 (Application)
3 PQ 4.14 - PYQ 2026-May [2] (a) - Practical - 10M - Pg 271 LEVELII foa
; 2[5 (Application)
2
* PQ 4.7 - MTP 2022-Nov S1 [2] (a) - Practical - 10M - Pg 260 LEVELII
2[5 (Application)
PQ 4.11 - MTP 2024-Dec S1 [2] (b) - Practical - 10M - Pg 266 LEVEL Il
2[5 (Application)

f3S9 5: Depreciation-I AIgfS® AATH (Change in the Method of Depreciation)

P1-C5-U5-T05 - Topic 5: Change in the Method of Depreciation

&4 65 'Change in the Method of Depreciation' ®IXCGT W< |llustration 10 WA FI<b: Ao
STHfN 3= prospectively T (@I change in accounting estimate --- NS IS4 WDV-I @215
I &[S/rate AT depreciation o< (941 I2IF 2T SO 1) |

o

fAw: oo AfSH! financial year-end-9 AGS *IfieeEal F; o wLNfos P
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IR AGHRG 4 significantly AN 7' 2GS I T59; Q3 AV change in accounting
ESTIMATE — SIS SIS 2191 WDV-I 89S prospectively I 3T, 37K &SI 19T 9
PP IR AT (9179 I2IF [ VST F13) |

WPNAN: FAAF BIfFACTAT FIT AZOS machine-TIAT WDV &80 I35, ©iF f91mo 13
WDV-F @9IF6 999 “I%16/rate SIPAAN depreciation fo=s; IBT useful life Forrr Afpee, a9
FS depreciation = (T4 BIfYF WDV - scrap, Tf% A1e=s) + 1Bt useful lifel

SM BWIEt: machine %10,50,000, residual 50,000, ST 10 IST; 2 I2IF SLM = 2,00,000, WDV
%8,50,000; WDV @25%-CF1 Sifd — QO I8IF depreciation ¥2,12,500 (SLM Bff At '
1,00,000) — GTIHT 2'GT Q3 A1 1T B (YIS (Illustration 10-3 IR |

www.scanneradda.com

www.scanneradda.com

STt (Application) PGS TIPS I - 707 &PY

» NP IO TN 3I: AT AGGS (LIS SLM I WDV) STAFAF SIfF U machine-S G
WDV 2FS I3, OIF 9126 G713 WDV-T S0 Pl AT 999 AGo/rate prospectively SIS
s

s IS AP I2IT TeR [T@IF 1o {18 [RIBE B machine-3 @IS SIS depreciation
f5s, profit/loss ST I, B 9% BT machines-F AGS Tl FI51

» STHAIF STRTS B! useful life T B (@ WDV-F 21]1 SLM-(T), F9 JIfFF depreciation = STAfg
SIS WDV + J1Bt useful life (scrap ifseet am o) |

= AfSBI machine-I #fRFI= working notes fo2<p (cost, IfF<m depreciation, WDV) --- A step marks
oreT; o4 7' ST FIRIENAT depreciation-T HNLFS ST FIF |

www.scanneradda.com

PQ 5.2 - PYQ 2022-Nov [1] (c) {C} - Practical - 4M - Pg 275 LEVEL I TR
2[5 (Application)
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PQ 5.4 - PYQ 2024-Jun [2] (b) - Practical - 8M - Pg 278 3x Gi«it tats LEVEL Il L ESEiE)
SIS (Application)

PQ 5.5 - PYQ 2024-Sep [5] (b) - Practical - 5M - Pg 280 2x i« eats LEVEL I LEIiE
2[5 (Application)

PQ5.1-PYQ 2019-Jun [2] (b) - Practical - 10M - Pg 273 4x csii«i tars LEVELII o
2[5 (Application)

PQ 5.3 - MTP 2023-Nov [2] (b) - Practical - 10M - Pg 277 2x sitsrt esrss LEVELII 3f3q
2[5 (Application)

www.scanneradda.com

PQ 5.6 - PYQ 2025-Jan [2] (a) - Practical - 10M - Pg 281 LEVEL I Ffoa
2T (Application)

PQ 5.7 - RTP 2025-Jan [7] - Practical - -— - Pg 283 5x csiret tars LEVEL Il >3
AT (Application)

www.scanneradda.com
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=3 6: Property, Plant and Equipment-I Wﬁﬂ‘lﬁﬁ? Useful Life-I ATNYF
(Revision of the Estimated Useful Life of Property, Plant and Equipment)

P1-C5-U5-T06 - Topic 6: Revision of the Estimated Useful Life of Property, Plant and Equipment

&I @5  'Revision of the Estimated Useful Life' SI*ICGT W lllustration 11 SIS $<p: useful life
BI=E residual value &S T2 1T ST I _Y; AWML R'(T TP} YT WDV (residual value
I o) sAemtes Pl useful life-I 8IS oY 11 371

o1t

fa=¥: residual value BT=6 useful life TTS6E ATSHET financial year-end-9 RGBSR CERSIIRES
oI RS ' B3JIB change in accounting estimate fRBIor sfy I35 — WDV (I1Bt
depreciable amount) STSCN&S (REVISED) 1B useful life-9 891G prospectively charge 1 3
2/{ 299 depreciation (FIOANS FFF STITT FIT 2|

Ja: STLCNTES depreciation = (STLCMLAR I WDV - residual value) + eNf&s 18t useful life

lllustration 11: machine %6,00,000, SLM, 10 I29F 31, residual XaJ; 3 I2IF f21=© depreciation
%1,80,000, WDV 4,20,000; Il WP 7-F [0 5 I2IA 26 [ERT - o9 3237 [t
depreciation = 34,20,000 + 5 = ¥84,000 p.a.; I¥-machine Sifersre oeIfss machine-3 T
SRONLAI WIS &AfSBT machine-F accumulated depreciation W< WDV 9T I |

STt (Application) GRS TIPS I - 157 &PY
PN TN NS FI9: AfSHIEAE U= depreciation - FCNEET OIfFAF WDV - 999
depreciation = (WDV - residual value)/3130Mférs Bt YA, prospectively ST FIF|

» JZ-machine SIfEIPI BBIFTP (R QY purchase SIS, WA, scrap values): &SIG machine(s)-I
TIPS SARCNELFF W91CS ATSET machine-F accumulated SLM depreciation I WDV ST $I35 |

= TS0 I, Q300! change in accounting estimate --- retrospective I 13, ‘Zjﬁ? 299 depreciation
A AN F<T 9271

PQ 6.1 - PYQ 2025-Sep [2] (a) - Practical - 8M - Pg 285 2x csii4t tars LEVEL Il LB |
AT (Application)

33 7 Property, Plant and Equipment-9 Revaluation (Revaluation of Property,
Plant and Equipment)

P1-C5-U5-T07 - Topic 7: Revaluation of Property, Plant and Equipment

AW 6 'Revaluation of PPE' WIRXCGT WI=k lllustration 12 W& $<<p: revaluation model,
SR AN/fTTFA revaluation-I IR — Revaluation Surplus IATT P&L, reversal-J fas, s JI=<p

useful life-§ 8999 revalued amount-% depreciation|
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Gt

Model: X asset-¥ fair value f[ASIIsITOIR i’aifil?l' MNfI, I revalued amount-3 21T A<Ta1
accumulated depreciation &I<¢ impairment W o MYEIT ‘?ﬁ'%; %‘7@@ JIK4IIS revalue PI;
PPE-F QBT item revalue S5fICT STH&E class (WHOLE CLASS) revalue {933 #11f91<; revaluation QB!
accounting policy-¥ Ir=fq, ORI TP I

www.scanneradda.com

qﬁzz Revaluation Surplus-% credit (equity-5 ST 3T) — WS (EXCEPT): QGBI asset-F WIS
P&L-S charge <1 3151 =N Se1613 ey, Sraafifq paL-© R 5351

JI: P&L-S charge — JFSHHA (EXCEPT): Q0! asset-F A surplus-S AFT credit balance-I
ATV Revaluation Surplus debit FIF; FIA WS 5 JAR P&L-© AR (@ T5 A
revaluations-< IR J7 1) |

www.scanneradda.com

Revaluation-T fA'=® depreciation (lllus. 12): cost ¥12,00,000, SLM 10 I%<; 3 I2<< f9=® WDV
%8,40,000; 360,000 B&KJ AT revalue — depreciable amount ¥9,00,000, SIRTCMITES I 9 I2IS —
¥1,00,000 p.a.

Surplus-I f¥IfS: derecognition-I STITS Revaluation Surplus (TGRS Retained Earnings-¢eT
transfer R QTT%, 1 @”&H/ﬁ‘a revaluation-¥ I @I Afofa depreciation &ATS IR transfer
R *1fs — TS Profit or Loss-T VTSR 937

www.scanneradda.com

STt (Application)  *IGRSTET TIPTS5 - 3BT &Py
» HPNAF FIP: revaluation- SIFILYF WDV # revaluation-3 TeF = I depreciable amount; BIF forgg
depreciation = QF WP + FALCNES JPT useful life (T £10,00,000 SLM 10 IF, 4 I2IF g0
40,000 T‘@&H/ﬁ@ revalue)|
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« Jr/z1= RS st $35: SR A revaluation — Revaluation Surplus credit (TG P&L ZIST B
— P&L credit); ﬁl’ﬁﬁ@ — P&L debit (QTFBT asset-F AI9F surplus-¥ SifTIVCeT= — Revaluation Surplus
debit) |

= JIBJIFF Revaluation Surplus balance-F 1<t @ 1A revaluations TPNAT FIP - JT LA
(13 asset-F surplus-¥ 3708 STNIY T 3, (7 Ao AfTE P&L-T 21|

= TS IIP: PPE-F QBT item revalue IR TIH class revalue I3 #1IfHS; revaluation QBT accounting
policy-3 A=, JILTOIYAB A=

www.scanneradda.com

PQ7.1-PYQ2018-Nov [1] (c) {C} - Practical - 4M - Pg 288 8x it éars LEVELII LEILiE
SIS (Application)

PQ 7.2 - MTP 2023-Apr [2] (a) - Practical - 5M - Pg 289 LEVEL I TR
2[5 (Application)

PQ 7.3 - PYQ 2026-Sep [2] (a) - Practical - 10M - Pg 290 LEVEL Il
2[5 (Application)

www.scanneradda.com
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337 8: Intangible Assets

P1-C5-U5-T08 - Topic 8: Intangible Assets

413 e — afSmitas @IET I 2t wat 718 - 777 Ao I waAfmrd

www.scanneradda.com

AW 715 §8 ALP: intangible assets-F G AT TR, @Tﬁo SIfIGT 56, AP @A PSS cost
&<k derecognition|

o

&3l intangible asset 22 ©If6 T3, fBara@Is)y (identifiable) non-monetary asset — I
I I GIAF BAT I @I, WS SIS o371, I ePifas SowrF I 994 3; @
streaming/broadcasting rights, airport landing slots, patents, trademarks, copyrights, distribution

www.scanneradda.com

rights, ATEIAT customer contracts, customer data, purchased goodwill, computer software;
intangibles-Q (FIET 2AfSSITT 3T tangible assets-BeP3 WEF FHAT IS e 2T (Air
India-¥ Y4 landing slots) |

TP | cost: I (IR TIPS o1 337 @SN (i) identifiable — ST assets-T JHeT Oyfst
FINF ARSI 3317 g sftme wftafos o oo, [, [fawg 3 [Kosa [ g,
(ii) &ATSSITT 3 CONTROL T ANEF (S[F (N WF WIFF AT @4 F410), (iii) SR
CRIGIeES 32 probable, AT=P (iv) cost IE IR %If\‘al? MNfs: A @ P intangible-¥
cost = purchase price + non-recoverable import duties/taxes + directly attributable expenditure
(T legal fees) - trade discounts 1<k rebates|

www.scanneradda.com

Derecognition S edl: disposal-© I @I SRR WLTGF JHeag AT F=ABE
derecognise 1 TT — gain/loss = net disposal proceeds - carrying amount, P&L-B R<pIS 1 3T
tangibles-¥ (oo IaRT fSfes @w depreciation) fI*IR1cS intangibles amortise FT
W — RIS T FIARFE useful life 10 T2 WG 927 I &1 27, IMs g
(purchased goodwill) fAfHE BT AfRFI NI
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33T 9: Amortisation

P1-C5-U5-T09 - Topic 9: Amortisation

www.scanneradda.com

&AW 7153  'Intangible Assets' WI<¢ 'Amortisation’ BI*T EBT WA $I<P: intangible assets-F AT,
FPMo TS, WIF amortisation — LR aBT intangible-I depreciable amount-F 3T useful life-F
39O systematic allocation (lllustrations 13--14) |

www.scanneradda.com
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Amortisation (SM): “the systematic allocation of the depreciable amount of an intangible asset over
its useful life” — =t intangible-I depreciation; asset IINRII IE ToATH 3’13 WG 3T;
intangible asset (2@ (S5 NS BAS@IT non-monetary asset, T AW/ =R
GRAT/ NS, WP Ot ot I 211RF SewiF I T4 27|

www.scanneradda.com

SR : patents, trademarks, copyrights, computer software, purchased goodwill, streaming &<k
broadcasting rights, airport landing rights/slots, theatrical distribution rights, FIEIAT customer

contracts, customer datal

NPFST 5: (i) identifiable (A BRI 1T 3757), (i) ATCSIF fNTGY (o1 AR AT W
T AR @Y BRI AR), (jii) TSR SRR AT 747, (iv) cost NSI@ MR g
PI]T; cost = purchase price + non-recoverable duties/taxes + directly attributable expenditure (I
legal fees), trade discounts 1% il

www.scanneradda.com

;KA 271 FIABE useful life 10 T2 ST FHE (NOT) I 43127 (10 I2T0CF
W& contractual rights — GT3 RITATTT ATTATIG amortise FIF); third-party-I @ ATGRS
active market STRBFE residual value X3 (ZERO) I «_1 2T; IR2RT 43 NSO
Y {7 @RS straight-line IFRT F3F; S IZIT CITT FTITAN AT AFHS
T I

www.scanneradda.com

lllustrations 13-14: patent cost ¥28,00,000 + 32,00,000 legal/registration = ¥30,00,000, 10 IR —
¥3,00,000 p.a. (registration-¥ AI4T IR I ¥1,50,000); streaming rights 318,00,000, 10 IRIT;
3323 fPrgo QYA WP 5 IZICA JIST - carrying amount ¥12,60,000 + 5 = 32,52,000 p.a.

@14 (Understanding) FIR5TR 9140 595 - 15T &9

= amortisation YT BIP: intangible asset-F depreciation --- intangible-F depreciable amount-3 (cost
G residual value) 3] useful life-3 SIS systematic allocation, asset IR I ToTF QIR
A HS |

» S FRIANA JA AGAI: [RAS 2T AN useful life 10 I2I7 WA 937 I 41 =F; third-
party T &3S AT active market FIATFE residual value X7 (NIL) I &1 =1
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= consumption pattern BERQIRIRISREEIER SIS RGIRIRIGH straight-line method J(IRNT FIFH; oS
I CTTS amortisation-T THTAIRT JIF GRS HRfTEBA FIF|

TR [¢5) intangibles-9 SRR TNLT FI5: patents, trademarks, copyrights, computer software,

streaming/broadcasting rights, landing slots, purchased goodwill |

www.scanneradda.com

TQ 9.1 - PYQ 2021-Dec [1] (c) (ii) {C} - Descriptive - 4M - Pg 291 LEVEL | =G
@14 (Understanding)

www.scanneradda.com
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YT 6

Bills of Exchange and Promissory Notes

Bills of Exchange and Promissory Notes

19 97 - 23 @G & - ¥FF: C

www.scanneradda.com

ICAI W5l JFIRA  Level | 5-20% - Level Il 80-95% — Q3 WG Sg-A4I

Level | — <gfS s @4 32.0% 62.5-5 foos® 20 989
Level Il — SIS Ti<s fRcargey 68.0% 62.5- {5010 42.5 991

www.scanneradda.com

fa37 1: Bills of Exchange

P1-C6-U6-TO1 - Topic 1: Bills of Exchange

AW I5F WY 6-F Section 1 AGP: bill of exchange-9 I3l (f51f¥r® 56319 order), 3T WISGI
ZaﬁT%], NG 21%%, endorsement T foreign bills of exchange (triplicate-S draw 31 3) |

www.scanneradda.com

lca

S12®at (SM): @BT “instrument in writing containing an unconditional order signed by the maker

directing certain person to pay a certain sum of money only to or to the order of a certain person or
to the bearer of the instrument”; order-(BI G373 #ia< 8o [MfweiE accept FfRCETE 3 34 bill

I

=SBt Qfey: (1) [Ffo, (2) oIfReg®, (3) AR 4a=1RT ARCNLF order I, (4) FB314, (5)
i TS5, 587 order AT bearer-¢e1 ATAT, (6) TIF order T targ o8 +ifICMLF AT accept
I, (7) TARY stamp T (demand-S LT bills IITw), (8) CIF ([I4 JHT© AT
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fSfABT #%6: drawer (order fRGT — creditor/seller), drawee, i1 F"$< BfRCTZ acceptor 3T, T
payee (J1<p sifSeNy 31 37); drawer T payee QS q IfS 3'T ANE (CAN); cheque-¥ TE_3
endorsement-J QIS bill IBTSIEIV|

Liability: 215 liability acceptor-¥; (28 «ifeNy BRI holder-Q T5IF RHIET endorser AT
drawer-¥ IS WY FRT AE|

www.scanneradda.com

Foreign bill: Q49 TS draw F1 AP AT QL] TS AT (Sec. 12, Negotiable Instruments Act:
inland (AT&IKT AIBCAT instrument foreign); MTLIRIICS TRIPLICATE-S draw 31T 29, AfSHT it
2 AAfd e 77 — Qb Ffo AfFeny 3@ IPRT TN 771

www.scanneradda.com
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fS (Remembering) J4= FIT - 157 P
» 933 fefReTSNaT 51%@aT: 'an instrument in writing containing an unconditional order, signed by the maker,
directing a certain person to pay a certain sum of money only to, or to the order of, a certain person or to
the bearer of the instrument'|
»  “HTYR: Drawer (order G, LIRS creditor/seller), Drawee/Acceptor (JF 399G draw IS 3J;
HHS BN acceptor ), Payee (T FAfICNY 1 7T); drawer H<F payee QST e 2T ANE|

. WT@TW oiferer fogss: f@ifdrs, \91%‘4@@, A gaq<if™ AfeNgs order, 5631, fAfts
7S/ order/bearer-C1 &R, drawee-Q accept T, TATTY stamp BT (demand-B STAT bills ITH), (I4
glﬁl\o dm|

- e liability acceptor-J; (53 i JONY IR holder-Q TSI endorsers T drawer-I FI<T JAIT
I 2AE|

www.scanneradda.com

www.scanneradda.com

TQ 1.1 - MTP 2025-Jan S2 [6] (b) (i) - Short Note - 2.5M - Pg 295 10x csitst  LEVELI
s “91% (Remembering)

f= 2: Promissory Notes

P1-C6-U6-T02 - Topic 2: Promissory Notes

www.scanneradda.com

&AW *I5F  Section 2 2AGP: promissory note-J AL@I (maker-Q FHHI I 563l undertaking), 3]
QEIFGT (I8 I specimen format |

laca

@@l (SM): “an instrument in writing, not being a bank note or currency note containing an

unconditional undertaking signed by the maker to pay a certain sum of money only to or to the order
of a certain person”; RBI Act-F Section 31(2) SIS promissory note bearer-(e1 2Itis R @RIF

(CANNOT) |

Essentials (11-BT ¢af¥8y S120es1): foif2s; #IfeNa =218 PROMISE — - At [T BR3
note 93F; B3I — “I promise to pay 50,000 as soon as | can” W¢I«; AT g1 — “%50,000
plus all fine” T[CIL; maker JTH payee YA &1q TS, maker-a T eo; IATY stamp LFT; L
Jars g, bearer-¢eT TTT I3 |
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www.scanneradda.com

@AfSAGSs forT: 3 bank note T currency note 93T, W< 3TN (FIET acceptance SISt (NO) —
debtor fAteT3 3T 2FS IR THI FE|

@14 (Understanding) FISO5TR 91401 595 - 151 &

» True/False S5I97: promissory note bearer-¢1 &g BT @IRIT (CANNOT) --- RBI Act-F Section 31(2)-Q
3715 {4 @ (‘payable to bearer' SfS BT FALSE) |

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS el

= PIIVAT essentials I FIF: ™S 5O promise (T AN H<FIS note JI3T; 'as soon as | can'
Tgo/ F), IGIL WTF}T, fffT8 maker S<e payee, T 0 HI$ stamp JpT|

» @SB IR 9 $5: 3 bank note currency note 923, AP PRISRGAIG] acceptance JISICY

(NO) (debtor fatET3 3T &8 F@) |
TQ 2.1 - PYQ 2024-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 295 3x et LEVELI =S
fe14-1 Q14 (Understanding)

=3 3: Bill of Exchange &I Promissory Note-9 *N<f=7 (Differences - Bill of

Exchange and Promissory Note)

P1-C6-U6-T03 - Topic 3: Differences - Bill of Exchange and Promissory Note

AW 5F Section 3-F YAAIYADP table TLIAF FIP: order I promise, 2 AN, @I AfeNE
PE, (I draw P, drawer AT payee QGH S QI liability-9 e@i\o, conditional acceptance,

notice of dishonour <k noting/protest|

o

JA NIFT: bill-S drawee-F AT FRIACH creditor-I ORDER UTF; note-B ARG I
debtor-¥ fSST@ PROMISE T — BT AT A1) 37T 71913 WMz

Bill of Exchange

38 e AfRCN4F order AN

ATLIFICS 3 parties: drawer, drawee, payee
Creditor-Q draw (F; acceptor-Q sfSeny =
Drawer I payee QG e 7' ANE

Drawer-J 9I¥ secondary &I<k conditional (&1
acceptor-Q default )

Conditionally accept BRG] ‘?m%; notice of
dishonour 33 =71fs

Dishonour T'GT noting WIS protest BIRI3
s

Promissory Note

&3 AfFengs promise TP

2 parties: maker ¥I<¢ payee

Debtor-Q &HFO FE; maker-Q SNy =
Maker SI<6 payee QS & 7'I @RIE

Maker-9 A primary SI<¢ absolute

Conditionally &F© 97 @ERIfS; notice of
dishonour JTeTICSY

Noting &II<¢ protest IS
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@14 (Understanding) ISR 91471 5<<5 - 26T &
= True/False: bill --- drawer TIF payee QS IS T A& (MAY); promissory note --- maker 16
payee ARSI X'J (I (CANNOT) (QBT ST STHIBI-Sf &I B &FIF instrument-Q 763 QFo!
I FE, G AGF) |
= AfSorg SIRITNTT TRUE SfS: bill #1fSTM4 S ACCEPTOR-Q, promissory note #fSCM« 3 MAKER-Q;
bill draw & creditor-Q, note AV P debtor-AQ|

www.scanneradda.com

= Liability-3 N5 T I bill-S drawer-F liability (ST I GSHITF; note-S maker-F liability

£ Z

8 AT T fAs55 |

3 » BT REN S FIRIENAT FIF AL bill-S order (3 95F), note-S promise (2 #I%); notice of

E dishonour 3IT<k noting/protest (T bills-F I IC5Y; (T bill-R conditionally accept >R NI

:

:
TQ3.1-PYQ 2019-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 296 3x it LEVELI ATGT
fe1e1 Q14 (Understanding)
TQ 3.2 - PYQ 2024-Jun [1] (a) (iv) {C} - True/False - 2M - Pg 296 2x csirar LEVELI by
le143 @14 (Understanding)

=3 4: Bills of Exchange &5 Promissory Notes-9 feifo9m=sI (Record of Bills of

Exchange and Promissory Notes)

P1-C6-U6-T04 - Topic 4: Record of Bills of Exchange and Promissory Notes

www.scanneradda.com

A 215k Section 4 WL HI3: Bills Receivable (asset) I Bills Payable (liability), SI<s bill FTroq
journal entries, holder-9 TS BT P (retain, endorse, discount), ¥ ATGHT [IFEO honour TTE

dishonour|
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@It

AINISISE: promissory note T accepted bill 5TTS FT (RECEIVING) #1553 QBT asset ffog s
— Bills Receivable (Dr. Bills Receivable / Cr. Drawee T Maker); note 5T 1 bill accept T #5563
liability feif*=; @ — Bills Payablel

Holder-g fSfaBt fa: (i) maturity-¢teTce IR (AT — WIS @IET entry J13; honour 3G Dr.
Bank / Cr. Bills Receivable; (ii) creditor Z-¢&T endorse — Dr. Z / Cr. Bills Receivable, honour X' GBIt
entry J13; (iii) bank-© discount — Dr. Bank (¥T1S < net &), Dr. Discount / Cr. Bills Receivable,
honour T GBITAT entry 131

www.scanneradda.com

Dishonour: SN drawee/maker-3 debit T ((5\8 7|91 WHM); credit f[I$I T bill T Hifme
TI9 82D — retain I Bills Receivable, endorse ST Creditor- account, discount SR
Bank|

www.scanneradda.com
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Endorsement-3 QIST WIN AfICNY: 350 I W9 FH] acceptance endorse ¥ o=
acceptance f=if& — Dr. Bills Payable / Cr. Bills Receivable (Katrak-Q Mody-¥ acceptance- Patel-
¢ few #5,000-F acceptance ey P); account A= Wisite smiy f[AFee 38 Gn“jﬁ[
19 (WHOSE) books faif2ic=|

www.scanneradda.com

STl (Application)  AZSET AN FIF — 93 ALHFITS (SIET & 17
= Holder-3 f5fq01 ks ?ﬂﬁﬂ?{ PP retain (maturity-?ﬂ'@ﬁ (PICHT entry HPLE), endorse (Dr Endorsee, Cr
Bills Receivable), discount (net 4 Dr Bank, Dr Discount, Cr Bills Receivable)|

= Dishonour entries: STAIT drawee-3 debit I9; credit Bills Receivable (retain BfI), creditor (endorse
FfC) AT Bank (discount BRE) |

» W9 *I"%F acceptance endorse < fAG acceptance f[Tifé ST F3: Dr Bills Payable, Cr Bills
Receivable (I Katrak-Q Mody-F acceptance-& Patel-F bill #ifSehg @) |

www.scanneradda.com

= 31f3<F narrations fe14<s JI=<F drawer S<s drawee- books Y L - et &=3 <37 BT (ONE)
%< books-B journal entries RG]

33T 5: Term of a Bill

P1-C6-U6-T0O5 - Topic 5: Term of a Bill

4313 fSfe — afSHita @IET 1T 2t wat 713 - 777§ 26T I waAfmrT

www.scanneradda.com

AW 25 §5 AD: bill-F Wﬁﬁn‘, WP after-sight AI<e after-date bills-© term oI 2T st
WSS 7|
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Gt

Term: bill of exchange-¥ term RIGFIET FTRTANIN ' 2N, 58 TGV bill-I ©IfIYT #1=7 90
oot @f% 93; bill AFTER SIGHT draw R term “sighting”-3 SIfS4F 19 Wwte bill accept
T a1 WIS T, WFRITS AFTER DATE draw FT bill-F term bill draw FI1F I 21T
NN 27|

www.scanneradda.com

f3=7 6: Expiry / Due Date of a Bill

P1-C6-U6-T06 - Topic 6: Expiry / Due Date of a Bill

4313 fSfe — afSmitas @IET I 2t wat 718 - 777 2o I waAfmrd

AAW AT §6 25 (§7 Days of Grace-F ¢310o): G BIfIUS bill-F term 1T =T

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS el

o1t
Due date: 6T SIfSUS bill-F term 1T TT BIF “Expiry/Due Date of the bill” & 2F; demand-
NRE T 40T AT AfSBT instrument-Q 3T 9196 three days of grace #1131

fa=7 7: Days of Grace

P1-C6-U6-T07 - Topic 7: Days of Grace

&AW #I5Fs  Sections 5--10 NG PIP: term of a bill, expiry/due date, three days of grace, date of
maturity, SIT=P bills at sight I9T bills after datel

a1t
IGEE (SM): “Every instrument payable otherwise than on demand is entitled to three days of grace”;

date of maturity = expiry/due date + 3 days of gracel

Grace (Tl HFSIA: on demand, at sight It on presentment ST JfeT Sc@a AT instruments
grace days (AIGIAICF mature T (“at sight” BT<F “presentment” JIF on demand); fA5E (SPECIFIC)
SIfUS AT bill Q4T time instrument W16 3 3 i &5 @17 (DOES) |

Bill at sight IAT bill after date: at sight — *ifSCN4 FHT S NS, FESIET presentation-©
demand-S &, grace F13; after date — time instrument (N8 SRR forgs, [T fias,
after sight T faPboeI aftaa T 96qTe ), grace days (AT9Y 3; cheque 7Y on demand,
SIS time instrument TR |

@14 (Understanding) SIS13R 91471 515 - 151
»  FIRVE TS demand-F IBE A9 40T AT ATSDET instrument-Q THREE days of grace Y,

maturity date = due/expiry date + 3 days of grace|

= True/False 157 {58 (SPECIFIC) BIf® & bill-Q8 days of grace T --- (I demand/at sight/on
presentment-S &[T instruments-I JIER grace days I 21T (IS 'specific due date excludes grace
days' FALSE)|

= Bill at sight (379 @ 913, demand-© &g, grace days J13) TI=F bill after date/after sight (time
instrument, grace days (15 X)-J IS0 ML I

TQ 7.1 - PYQ 2022-May [1] (a) (iii) {C} - True/False - 2M - Pg 297 LEVEL I ARG
@14 (Understanding)
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f3=7 8: Date of Maturity of Bill

P1-C6-U6-T08 - Topic 8: Date of Maturity of Bill

413 e — afSmitas @IET I 2t wat 718 - 777 Ao I waAfmrd

www.scanneradda.com

AW 715 §8 ADP: due date-F #1916 three days of grace (X191, HI<P BRIE 3!io@ﬂﬂ§§l

5

3 BTt

s Maturity: expiry/due date-S three days of grace (191 FF N SIFYGBIES date of maturity —

8 &fS4T promissory note 3T bill of exchange & T S ¥t i 223 oI i mature

E Y, (] (EXCEPT) (i) on demand, (ii) at sight T (iii) on presentment MY {% NGRRISIGRER
(3RS grace days T13) |

5

=7 9: Bill at Sight

g P1-C6-U6-T09 - Topic 9: Bill at Sight

Z 413 f5fe — afSarsts @IET FI_HIF o8 wat 13 - 51793 27 I woifmrt

3

H

AA 5T §9 A5 ARCNLT I Bcg2 I¥FT demand instruments |

oIt

Bill at sight: 2IfSCNLI AT (NO) TIT S AT instrument; AT ST NP8 AfHeet It on
demand, at sight T on presentment i 3:% g BT note/bill demand-B STAT (“at sight”
T “presentment” VT on demand) — maturity STYSIS BICFT days of grace 19 93, WIS QH
instrument RFIET SRTS AfFeNas I present EACERAICH cheque I demand-© Y1 |
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f337 10: Bill after Date

P1-C6-U6-T10 - Topic 10: Bill after Date

4133 f5fe — afSarsts @It FI_HIF oy wat 13 - 5179 27 I woifmrt

www.scanneradda.com

AW 75 §10 ATGP: time instruments TS after sight-I w; stale cheques-¥ v Is971

www.scanneradda.com
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Bill after date: #IfSCN4I ST B2 AT (IS) instrument — note/bill time instrument T @fSw 3
(a) RfR sTasta= forems, (b) fAfEie e, (c) after sight, At (d) RFbooiE afbaasia a6t 969
forms orm; “after sight” NI sight-¥ A presentment-I fA=S  (promissory note) T
acceptance/noting/non-acceptance-¥ I protest-F 912 (bill of exchange) |

www.scanneradda.com

Cheque: cheque time instrument ' @RI, BT 3 IWT demand-5 ATTT — 3 post-dated '
AN, TS 3T SIS =1 90 f0q (94 A1, ©IF 20 3 W7y “Stale Cheque” (2 9E, T
bank-Q honour 93 |

f=79 11: Bill-I Due Date AP 51991 FfEIF (How to Calculate Due Date of a Bill)

P1-C6-U6-T11 - Topic 11: How to Calculate Due Date of a Bill

www.scanneradda.com

A 5F Due dates SIS JIE Section 11-F table WL F3: f[Afte faes, [{fTe w137 fores, fAfis
g oo (bill-3 ©Ifs 3™ &) &3 bills, W< I Ta< [ST9; I9 FIF ‘after sight' acceptance-¥
T BI=6 'after date' draw IS OIfIUF 2T 99T 371

o1t

91T table: (a) [AfTS ©IfIs otrw - =13 TIfRTCLR due date; (b) date-F fozo SfEfie Tz -
term (T3 2T ATt foime T =1, St iia TP Ir23 9 iTo (31 Jan-5 Frsito 3
12T bill = grace-3% due 3 May); (c) date-F forgs Bfafs e - bill-3 ©Ifa 3% % (EXCLUDING)
PR @ I35

ITS fAT9: due date Mo IF fUao “AfRE —» SR (PRECEDING) business day—CBT@'?E due
date; GBI/ AAGIRS I - fFr=x (NEXT) a1

After sight I after date: AFTER SIGHT bill-S term acceptance-3 SIfS4F #i<1, AFTER DATE bill-3
term draw 1S SIfIYF IR WS 3T — @A 1.1.2022-F 3 months after sight bill, 6.1.2022-©
accept 91, 9.4.2022-5 mature |

www.scanneradda.com
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@14 (Understanding) ISR 91471 515 - 261 &

» FIFVE S FIRIANTT IFS [TF: due date IrST2AT (PUBLIC) IFo AT — SS9 (PRECEDING)
business day (515G 'next working day' FALSE); SieIpIeid/eiohfre Iaf — 9121 (NEXT) i1

» T fATN: term WRT WIFoH S 19 =7, Wt Ta 0 o73 9133 o1 fres (31 Jan ©1fIas 3
JIRF bill = grace-A12 due 3 May)|

www.scanneradda.com

= Red-Ink interest (average due date &3F True/False): bill-¥ due date account I FJIF Ol IS forgs
(AFTER) #AfSTeT due date-3 #I<1 I IS ©IfIA interest I o131 f&if st (DEDUCTED) 11 =T
- oo o SAf3<s forIehT 1R <51

www.scanneradda.com
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TQ 11.2 - RTP 2025-Jan [1] (vi) - True/False - --- - Pg 297 LEVEL I by
@Y (Understanding)

TQ 11.1 - MTP 2023-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 297 LEVELI TR
@1 (Understanding)

www.scanneradda.com

f=T 12: Noting Charges

P1-C6-U6-T12 - Topic 12: Noting Charges

AAW 25 Section 12 LA PIP: dishonour-3 64T JI<6 B ATEDT FI0 Notary Public-¥ 9 ﬁ%l,
(8T fee fRBITH noting charges, dishonour-3 I AT 2156 21T BT WA, W bill retain, endorse
1 discount 1 AFRIO entries|

www.scanneradda.com

1t

Short note: dishonour-3 T6dT W HIIT AfSST HHICA bill 9B Notary Public-3 forr =31, i
SHfRCNET IR 3T present IR WIF dishonour T' IR TGATGT note FfF bill JI13 fore;
589 SIS fee-F NOTING CHARGES QST =, ¥ dishonour-3 I Wi *F%F (drawee) ]t
TSN |

Entries (bill 1,000, charges 310): retain < — Dr. Y (drawee) 1,010 / Cr. Bills Receivable 1,000, Cr.
Bank 10; charges #IfSCM4 351 Z-¢T endorse T — Dr. Y 1,010 / Cr. Z 1,010; discount T — Dr. Y
1,010 / Cr. Bank 1,010; drawee-3 STAIT (ALWAYS) bill-I #IfSTIr S1= noting charges- debit BT
1

www.scanneradda.com

Cheque-T fAfYaT® goialx: f915© endorsee- 2SNy SR Dr. Endorsee / Cr. Bank — Katrak:
Gupta-q endorsed %4,000-F bill dishonour, Mehta-3 20 notinngTCFf — Dr. Gupta 4,020/ Cr. Mehta
4,020, 9I9 f9'=® Dr. Mehta 4,020/ Cr. Bank 4,0201
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7‘9{% (Remembering) IJIY I - 15T ey
= Short note-¥ ﬁﬂj: dishonour X'¢T bill @&9 Notary Public-<® o Y, X33 present I, dishonour-g
FoAT WIF FIY note B W noting charges TN TS fee &TF; Q3 4 dishonour-F I AR 256
(drawee) 2T ST |

www.scanneradda.com

TQ 12.1 - RTP 2022-May [20] (i) - Short Note - --- - Pg 298 4x sisr¢ars LEVELI TS
ﬂ% (Remembering)
SITTIeT (Application)  *M&H{SE! ST FIF - 157 2P
= Entries: drawee-3 7T bill-F #IfS™IY WIS (PLUS) noting charges-X debit T 3; credit T Bills

Receivable / endorsee / Bank-¢&T — bill I To® Wifee I charges @I Hifae ©iv @ogw 61
3

www.scanneradda.com
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= Endorsed-bill-< ¢GFa Njﬁ\lﬂd PP endorsee-Q noting charges 7T — Dr Drawee (SIS + charges),
Cr Endorsee; cheque-¥ RfISTo bill 2oraR aﬂ%m, oI f9r=w Dr Endorsee, Cr Bank|

= GST-913 @ IS discounted bill-9 dishonour Qﬂﬂfﬂﬂﬁ PIP (D T 25,000 + IGST 18%, 1A bill,
Q| noting charges-31% dishonoured) --- dishonour-Q drawee-J account-CeT 51'“91“? CIEBIREES charges

13 AT |

www.scanneradda.com

. PQ 12.1- RTP 2025-Jan [8] - Practical - - - Pg 298 3x et tars LEVEL Il 33
° 21T (Application)

=7 13: Renewal of Bill

§ P1-C6-U6-T13 - Topic 13: Renewal of Bill

:

2

2

A ATF Section 13 TLTF FI: ATV bill IS, IS FTITANF interest, HIF TG bill-F 2AfT1F
ST oFa (Ot AfRTNG T 13 / interest Foim AAfReNe / RIS “ifFeM«), lllustration 2-3 TS |

@1t

Short note: IfSCMY I @IRIRT acceptor-aQ FNT I WIRY IR WS o7 [fqwwe Iffs
STRTATNIF (S bill-F maturity-T #IT o7 fIooifEF BIf4ea) interest I35 FINIICH ST 2T,
2JfY bill IS FIT T — entries TIF dishonour- A — T IR bill draw T 2T

www.scanneradda.com

qgd bill-F AT (i) drawee-Q AT AN TFE > F AR + IfEFS FTI7F interest; (i)
drawee-q interest F9M T — @I I ARIIYV; (iii) drawee-a JRFF sAfFeNg FEF >
SefRefae I + ITES TRINIF IR G713 IBIF interest |

Entry-¥ &d (drawer-9 books): Dr. Drawee / Cr. Bills Receivable (‘Vﬁﬁ bill F1fS<); Dr. Drawee / Cr.
Interest; ©IF f#'=® Dr. Bills Receivable (@949 bill) =I=s Dr. Cash (RFIET interest/=eH <
‘VT%'C"TT&I) / Cr. Drawee; drawee-@ Bills Payable, Interest &<k Cash-§ & OO entries T
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lllustration 2: Pritam-¥ ¥1,06,000-F f$f§ §12< bill 2 133 T renew FIT 3T, interest 9% p.a. =
31,590 ORTFING o AN - @I £1,06,000-F 994 bill, due date-S AN =1

=S (Remembering) F4%E T3 - 151 &P
= Short note: renewal = drawee-3 SIS I bill ST FF IFFS FATTSIIF IR TG bill draw T4,
SJIY bill-F maturity-I oI &SRS fA=ofGe interest-517; accommodation bill-3 Tto Q&dT FI
(@R MR 77, 8 71R&%S IR draw F91)|

www.scanneradda.com

» T94 bill-F AT (i) drawee-Q AT RG> 27 “ARIIY + interest; (i) interest I foed —» @ae
S[J “Afrer; (jii) TP 2Af{ene - SHAReNES I + G713 IS interest |

www.scanneradda.com

TQ 13.1 - MTP 2024-Apr [6] (Or) (b) - Short Note - 5M - Pg 300 LEVEL | ARG
”‘q% (Remembering)

— 140 —




CA FOUNDATION PAPER-1 - SITS el

STt (Application) PGS SPATT I - 28T &pd

» ST BIRIANT entry-T @N: I bill IS (Dr Drawee, Cr Bills Receivable/B P reversed), interest
f&ifo (drawer-3 books-% Dr Drawee / Cr Interest), B! + interest-3 I 94 bill draw |

» Discounted/collection bill-3 renewal SFAAF FI: collection-¢1 #If3SAT bill-F renewal It dishonour
2'(F 994 bill draw FIIF AISITS Bank/Bills for Collection-I SIS IIVSIW reverse FIF |

www.scanneradda.com

= Consolidation &FF T WFNAT FIP ([T @@ IS /usance-I GIIMAET bill-F ST Q2F
94 bill), AfSLTT maturity-3 79T fIoifGF BIUC interest STt IR

PQ 13.2 - MTP 2023-Nov [3] (b) - Practical - 5M - Pg 302 LEVEL Il BB |
ATTISY (Application)

PQ 13.1 - PYQ 2021-Dec [3] (a) - Practical - 10M - Pg 300 LEVELII o
ATTISY (Application)

www.scanneradda.com

fIS7 14: Retirement of Bills of Exchange & Rebate

P1-C6-U6-T14 - Topic 14: Retirement of Bills of Exchange & Rebate

A #16F  Section 14 B |llustration 3 ST IP: retirement T acceptor-aQ maturity-J W50
ANy SR TS TSI ARCNYS A& rebate/discount AA; rebate acceptor-9 income NI

payee-q expensel

www.scanneradda.com

a1t

Short note: maturity-§ 92 WIS acceptor-§ 360 f’:‘lgfe g AfpeT ©8 payee-p RRISRIGE
AFRCNY IR TF B AT AIIS I TS ATCNER rebate/interest/discount 2T rebate
= bill-F SHfITIY x rate x I JF + 121
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PIF AIS: rebate acceptor-I (drawee) INCOME &I payee-9 (drawer) EXPENSE — ERCURIGIE)
sifSemgs eifoma, SIS “discount on retirement is a gain for the drawee” Sf& BT TRUEI

Entries: drawer — Dr. Bank (net), Dr. Rebate on Bills (T Interest/Discount) / Cr. Bills Receivable;

acceptor — Dr. Bills Payable / Cr. Bank (net), Cr. Rebate Income (Interest/Discount) |

lllustration 3: Bhavika-3 maturity-< Q¥R WSS 12% p.a. rebate-S few £5,00,000-F acceptance
retire S - rebate 5,000, bank ¥4,95,000; mixed problems: (BT B! AT AFNTANIF IR fort
rate-9 rebate NN FIP|

www.scanneradda.com

fS (Remembering) J4= FIT - 157 2P

= Short note: maturity-§ XI5CS acceptor-¥ 30O '@g\e g I ©8 TSNS ANy I Wi
TP BT NI A rebate (interest/discount) 2TT; rebate = bill-F AR x rate x P} /121

www.scanneradda.com
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TQ 14.2 - RTP 2026-May [18] (5) - Short Note - 2.5M - Pg 304 9x criet ¢ars  LEVELI ST
“q% (Remembering)

@14 (Understanding) SISI3R 91471 <5 - 151

= True/False: 'discount at the time of retirement is a gain for the drawee' --- TRUE; rebate drawee/acceptor-§
income AI<F payee/drawer-J expense (9O sfsengs afona)|

TQ 14.1 - RTP 2026-May [1] (f) - True/False - --- - Pg 304 13x csiigi ¢acs LEVELI b
Q14 (Understanding)

SITAIsT (Application) GRS AN FIF — 93 ALHITS (SIET & W13
= Drawer-¥ entry: Dr Bank (net), Dr Rebate/Discount, Cr Bills Receivable; drawee-J entry: Dr Bills Payable, Cr

Bank (net), Cr Rebate/Discount Incomel

« g bill rebate-512 retire T W AT FZAF maturity-5 AfFCN«/renew FIT mixed problems
AT FIP - (I Jp! AP ANIANIF I for= rate-S rebate T FI5 1

337 15: Insolvency

P1-C6-U6-T15 - Topic 15: Insolvency

&A@ 7153  Section 15 I Illustrations 7--8 ALJIH $IP: insolvency R'(T acceptance dishonoured i%
1Y IF; estate-F 2T I &9 [ T 37 W AP bad debts B write off T =T
(drawee-@ =ift #I<T 49 Deficiency Account-S credit ) |

@It

A insolvency VIH drawee-A &< liabilities sifeny =[k7 AR, o= @8 acceptances
DISHONOURED 2T — &YW dishonour entry for=<s: Dr. Drawee / Cr. Bills Receivable (2ro® f5ee),
Cr. Bank (discount S5fIce1), Cr. Endorsee (endorse ) |

IT B write-off: estate-F 91T BTG x A136T FItT — Dr. Bank (SNWIT (1T 49), Dr. Bad Debts
(JIBY) / Cr. Drawee; WWIT W< bad debts ATFBCF S1N9T BIIFCT AW insolvent-I personal
account PO FIP |

Drawee-3 books: C1F% (08 eIy I @I=IRT 49 DEFICIENCY ACCOUNT- credit 1 30 —
Dr. Drawer / Cr. Bank (GpT® #1361 f361est o &9), cr. Deficiency A/cl

lllustration 8-F XJRY+T: Rita-¥ ¥1,00,000-F bill ¥99,000-5 discount; renewal-© ¥50,000 cash +
interest 31,500 (350,000 JIBIF SIS 12% p.a. x 3 VIR) TS, W £50,000-F 994 bill draw; Rita
insolvent = dishonour entry, ©I9 f9I%o 40% WM $20,000 W<F Bad Debts 330,000
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STt (Application) PGS SPATT I - 567 &PY
» WG BRI G JRA: bill draw = bank-B discount = renewal FETL (FMLIF cash + ot %-
interest + I AR 994 bill) = drawee insolvent — dishonour entry — BT x #1361 &11S — JIB! bad
debts fRBITt write off|

= Insolvency R'¢T YW dishonour entry for<s (Dr Drawee, discount ST Cr Bank / 315w 1B Bills
Receivable), BIF foZo WM @I SR Dr Bank 316 JIBIE Dr Bad Debits|

www.scanneradda.com

= Renewal-¥ interest IfF© TTTAINIT I IID!I AT (OUTSTANDING) €] 89O SN 3 (TH
WARCNES FHT 89196 3 JRF AR 12% p.a.) - TG bill draw FIIF H9ICS 3TAF drawee-I
account-9© (15 I |

= I I bad debts APFCP 991 SR insolvent-I personal account &S FIP; drawee-F books-
T weifenfas g9 Deficiency Account-9 credit 1 3|

www.scanneradda.com

PQ 15.1 - PYQ 2019-Jun [3] (b) - Practical - 5M - Pg 305 4x et eats LEVEL Il LEIiE |
2[5 (Application)

PQ 15.3 - RTP 2024-Sep [8] - Practical - --- - Pg 307 5x csieit ats LEVEL Il Ty
SIS (Application)

PQ 15.4 - PYQ 2025-Jan [5] (b) (i) - Practical - 5M - Pg 309 LEVELII TR
2[5 (Application)

www.scanneradda.com

PQ 15.5 - PYQ 2025-Sep [5] (a) (Or) (ii) - Practical - 5M - Pg 310 LEVEL Il TR
2[5 (Application)

PQ 15.2 - RTP 2023-Dec [8] - Practical - --- - Pg 306 9x csit«it ¢ars LEVEL Il
2[5 (Application)

S 16: Accommodation Bills

P1-C6-U6-T16 - Topic 16: Accommodation Bills

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

SfuTa 5 Section 16 WIF lllustrations 9--10 WL FI: @ART IR 937, N [8m
@919 I draw <P bills --- proceeds A<k discounting charges 0 W00 O R, AI<F due
date-3 *IHTYRF TGS 49 (AFY FIT 27|

o1t

I trade bills-Q IHI &0 FI/RPIF ST @919 &F; accommodation bills-Q A3 A&S
IS abl T YRG! 2561 IR 6 7&=F (RAISE FINANCE) STwe 9219 B — bill discount
3T 3T GIP proceeds R IERQIBES §%¥I’(€ O 2; entries SR bills-F W@%, 9O
FFHITYRT ATGIF 9 (A AP O BT discount |

www.scanneradda.com

Sist FIIF JAfS: discounted proceeds I TFATGS ST =7, discounting charges YR (T3
a3 (SAME) HgTo0 I24 HNF AIfNR; due date-S acceptor-Q W 27 FHT AI© I bill
RINGIEEIG]

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS el

Due date-® feTol: drawer-Q fSaw W #ifdTw @RE drawee-a @83 89w GBI bill
draw & WIF AYTAT honour BIIACHT G discount I; TFOIT discount #ifFaar proceeds
I A bill-F 21T ATOIE N :g{f%r&na fofawe St 11 3T

lllustration 10: Y- 89IS X-F ¥30,000-F bill 328,800-B discount, Y-¢&T 9,600 (2 (Y- T400
discount JLHMZ 10,000 debit = QF-TOIIR); RFTA @RS Y- ¥42,000-F bill draw R
£40,110- discount I, 6,740 FifSTT; X insolvent, estate-Q BHIG 50 #1361 @ — X-9
TAfReNfES 714,000 Deficiency A/c- credit TG, Y-Q 14,000 Bad Debts fRBIr write off FI |

@14 (Understanding) ISR 91471 5<<5 - 151

* Trade bill I accommodation bill: trade bill IFIF &FS [RPIF 3270 WIKITS (consideration ATF);
accommodation bill GFItET trade ((TatMd (RIS sﬂBT/'jCEI. BT 2176 I 4 TR Swe draw FII
3; accounting entries uﬂ'@ﬁi, 19O 9 (A ATP Ol PT discount-9 entries|

» Sl FIIF AT [T FI: discounted proceeds T WF 1SS ©Ist 27, discounting charges Py G13
A3 (SAME) HGATCS I3 I |

TQ 16.1 - RTP 2023-Jun [20] (ii) - Short Note - --- - Pg 312 5x G4t tars LEVELI ARG
@14 (Understanding)

fIe= (Analysis) e o to1 19 $9 - 257 o9
= N™IIB accommodation TTHAJT THLIT H<5: bill discount (&IPS discount rate IF FIP), proceeds
T (T drawer-Q fae T2 1fY 1B A 3T13), T AfSET #9561 account-© principal +Qﬂ1§?1‘ﬁ\\975
discount SIS

= Due date-© RpeTolg GifteTol AN F18F: drawer-a 3T ARG, SIS drawee (T drawer)-Q
fZ 3T (SECOND) bill draw & W AAFAT honour BRI TIF discount IE; ATOIB 21763 (AT
ke P GO discount SisY TF; ot B insolvency T WIS AMICA HAGHAIA
3P (A T/J %1,80,000-F bill ¥1,72,800-S discount, 57,600 (AT = QF-TOIHILH T |

PQ 16.1- PYQ 2025-May [5] (b) (i) - Practical - 2.5M - Pg 313 2x csitert earss  LEVELII Sy
IRICERI (Analysis)

PQ 16.2 - PYQ 2026-Jan [5] (a) (Or) (ii) - Practical - 5M - Pg 314 7x csiierr  LEVELII LEILiE|

Fesra IRICERI (Analysis)

f337 17: Bills of Collection

P1-C6-U6-T17 - Topic 17: Bills of Collection

413N 5% — St @IET +IH1T 2P Twt 913 - 51794 f 2[feT I WoAfImrt
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AT GF  §17 ATF: JIMPoOIE JIFAICA WIF maturity-B TWF IE bank-C “if3ST bills, S
ERICRIGI! journal entries|

www.scanneradda.com

@It

=: bill-holder-Q JIHIF I bill-AF maturity-(I@ 1A CIafvET W 19 faor faew
bank-¢sT #If3 2ilce — Q3T “Bill sent for collection”, discounting =T (NOT), fFTET bank-@
APOCO g9 AT ' (R client-<p credit o)

Entries: *If381< T9T® — Dr. Bills for Collection A/c / Cr. Bills Receivable A/c; ST 3'¢T — Dr.
Bank A/c/ Cr. Bills for Collection A/c; dishonour X'¢cT — Dr. Drawee's A/c (T 21T bill (AT Zif?ﬁf) /
Cr. Bills for Collection A/cl

www.scanneradda.com

f337 18: Bills Receivable and Bills Payable Books

P1-C6-U6-T18 - Topic 18: Bills Receivable and Bills Payable Books

4131 B8 — afSateT @IET AIHIR oha TRt 712 - 5179y f 2BfeT I wotfaret

www.scanneradda.com

AW 7I5F  §18 ALP: bills-F day books BT T3S ruled forms|

o1t

.‘Zl'q?%: bills receivable =<5 bills payable books (2= journals (Day Books), TS B/R &I<s B/P-J
e Fegaiiee@ FfRg 31 27 — bill FItE I7 MU 2@ JREAT; AfFTS
debtors/creditors accounts-¢sT postings Day Books-% I 51 3T, W< &11S H1/accept T bills-F
T AT ﬂ'é? (TOTALS) @S Bills Receivable A/c S1<F Bills Payable A/c-(=T post T 3|

£
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SAIfST W form: QEST Q@9 BIFLS due @RI outstanding bills-I RN AT
PRI IS dishonour-I IR foaTe e '@Wﬁ; B/R Book-¥ columns — date of receipt,
voucher no., T 2 (AT (F(2 13 party, acceptor, date of bill, due date, place of payment,
amount, L.F., mode of disposal; B/P Book-¥ columns — date of acceptance, drawer, payee, date of

bill, due date, place of payment, amount|

www.scanneradda.com

37 19: sTfI® STWHT (Integrated Problems)

P1-C6-U6-T19 - Topic 19: Integrated Problems

AT 5 B! bill entries QAT AAIHY PIP --- AP cash S interest-12 renewal, noting
charges-312 endorsed bills-F dishonour, discount-© retirement, S WIS acceptance endorse E3CRAE]

www.scanneradda.com
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AfICNMY --- lllustration 4-B QIR QTS WICT (Katrak 499 &) |

o1t

Katrak (i) — fAeT9 acceptance-¥ renewal: Basu-CeT 2,500-F acceptance 31,000 cash + 350
interest-512 994 bill-¥ “IfIC14: Dr. Bills Payable 2,500, Dr. Interest 50 / Cr. Cash 1,000, Cr. Bills
Payable 1,5501

www.scanneradda.com

Katrak (ii) — endorsed bill dishonoured: Mehta-(5T endorse T Gupta-¥ ¥4,000-F acceptance
dishonoured, Mehta-3 20 noting charges f%ceT: Dr. Gupta 4,020 / Cr. Mehta 4,020; cheque-S
RIS bill AG7RIS: Dr. Mehta 4,020 / Cr. Bank 4,020

www.scanneradda.com

Katrak (iii)- (iv): Dalal-Q 10 discount-% ¥2,000-F bill retire & — Dr. Bank 1,990, Dr. Discount 10 /
Cr. Bills Receivable 2,000; Patel-¢T ¥5,000-9 acceptance Mody-¥ acceptance endorse > sifeng
— Dr. Bills Payable 5,000 / Cr. Bills Receivable 5,0001

GHfS: AT FTTMAF I credit account I WIS (a) WA F1F books Ff2Itg == (b)
bill-< STRIT — o5, endorsed T discounted — (NI FI5; AT defaulting drawee-T debit-5
noting charges (1Y I3 WIS renewed bill-F #ifSFIVS interest @@é_\'p I

www.scanneradda.com

STt (Application) IG5 SPATd 6 - 157 &pd
= QBI 9% books-© BIfIBT IS Katrak-4999 entries TS T: (1) o= acceptance &R cash +
interest-51R 99d bill-& ﬁ"”f%; (2) endorsed bill dishonoured, noting charges endorsee-Q f':r_(ﬂ, Ol
forzo cheque-¥ RfuTe efonas; (3) drawee-Q discount- bill retire F; (4) TMo® YT bill receivable
endorse B {1 bills payable IGRatic]

» AfST (I IR credit account IMZfAT Jisite Wofd @I books-5 fifitg Wi bill-I TWKRF
(2r65/endorsed/discounted) foaTe I

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

= SWIT defaulting drawee-F debit-B noting charges (@157 I WIF renewed bill-F 2fITINS interest

£

TGS I |

S PQ 19.1 - PYQ 2023-Jun [3] (b) - Practical - 5M - Pg 316 LEVELII TR
z 2T (Application)

3

5

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS el

G 7

Sole Proprietors-9 Final Accounts JBBohIq

(Preparation of Final Accounts of Sole Proprietors)

Preparation of Final Accounts of Sole Proprietors

15 =T - 32 NG oY - $FF: B

ICAI W7FGT SIIZF  Level | 5-20% - Level 11 80-95% — Q3 SI&JCG! FIF©GF TS ALsifSoyf

Level | — <gfS =1 @4 8.0% 174-3 fSo9° 14 799
Level Il — &ICTsY WII<p fRcargy 92.0% 174-3 f&53% 160 799

(5116 7.1: Non-Manufacturing Entities- Final Accounts (Final Accounts

of Non-Manufacturing Entities)

Final Accounts of Non-Manufacturing Entities

P1-C7-U7.1 - IGB - WLITS Rank 1 - ATA - WLIII NI 78.1% - 2561 &

=7 1 #1fS67 (Introduction)

P1-C7-U7.1-T01 - Topic 1: Introduction

41IIN9 5 — afSateT @I AH1R oha TRt 712 - 5179y f erafoq I wotfard

AW AGS a3 (s16< §1.1 AGF: non-manufacturing (trading) entities-9 financial statements &I<6
Income Statement IST¥ Position Statement IS BIG |

@It

Non-manufacturing entities: RIS trading entities-Q goods-¥ F9/JT RS AN AP
SR I goods TH-N@T FE — PR goods Jo FTS BT FF; IRIT CITS income WFH
financial position < fI=esT 51309 financial statements &80 |

@-Q@ﬂ sfAfS: Income Statement = Trading A/c (Gross Profit/Loss) + Profit & Loss A/c (Net
Profit/Loss); Position Statement = Balance Sheet — QB! {4 BIfIYG assets, liabilities T<E capital-
I TR TR
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£

E Income Statement Position Statement

s 2T income-F 2T ABCET expenses ANIT IR [AS ©IfIAT assets T=F liabilities-I TR

S net profit/loss (TYITT CERIH

z

z

g Trading A/c BTI<s Profit & Loss A/c-© R Balance Sheet-¥ ©#if\8 additional statements
(cash flow, changes in equity) ogo k7 onfs —

£ non-corporate entities-J I ITLOTIAP 9T

=T 2: Final Accounts #FSHIY (Preparation of Final Accounts)

; P1-C7-U7.1-T02 - Topic 2: Preparation of Final Accounts

z

z

I3 e — afSatas et w1 o Trat 913 - 519 2BfoT I eIz

5

E AW A6 §1.2 A0 Trading A/c, P&L A/c BT=P Balance Sheet &80 pFIS A9 accounting-period-g

[ Y QTS I T Ao

:

z

z

o1t

I: final accounts-Q FIFH A financial position 7o) TF FIMSIE (TYRIR2 AINT; Io1 S
— capital I9IF revenue receipts/payments I PP, bt period-¥ income NI<F expenses A
period-F #IFT 7P LT, item-@F BFFf FIFENT o0 WFfas T35

WISt TG Ma FAT: (a) proprietor-I SIS income/expenditure business-I 21T BRI
39, (b) capital I revenue 2Ny T accrued 58 TofRONTES expenses-3 I 9T 3239
a= fofew provision B, (c) AP material ©J disclose FIP (& labour charges-I fooso
bonus, TReI WLFF inventory write-offs), (d) (I BfeTo ATTANIT (THINR record FIF|

£
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fa37 3: Trading Account

P1-C7-U7.1-T03 - Topic 3: Trading Account

www.scanneradda.com

&I @53  ICAI Study Material-9 Section 1.3 (Trading Account) &I $I5: cost of goods sold-F ST,
Trading Account format, 9/<¢ 9JA<F item (opening inventory, purchases and returns, carriage inwards,

wages, sales and sales returns, closing inventory) <P closing entries|

Gt
STwT (SM 1.3): selling price TS cost of the goods sold-F #1F3 Gross Profit; 3315 Trading

www.scanneradda.com
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Account &% ] A< =1 7T, W< balance-Gt Trading A/c Dr To Profit and Loss A/c (gross
profit) I P&L A/c Dr To Trading A/c (gross loss)-9 GCe NS I 27N

Format: Dr — opening stock, purchases less returns outward, direct expenses (freight & carriage
inwards, customs & insurance, wages, gas/water/fuel, factory expenses, royalty on production); Cr
— sales less returns inward, closing stock; balancing figure = gross profit c¢/d (credit side-5 X'¢T gross

www.scanneradda.com

loss) |

Formulas: COGS = Opening Stock + Net Purchases + Direct Expenses - Closing Stock; GP = Net Sales -
COGS; direct expenses-F {8 — goods-T IBAIT T WIF WIFICT WIF AIGR Trading A/c-S

debit = (freight on purchases, cartage, octroi, godown wages); fixed asset-J 390 &I freight
AT wages (73 asset-F cost-B (I9Y 3T, Trading A/c-S debit 93|

www.scanneradda.com

Closing stock: entry Closing Inventory A/c Dr To Trading A/c (fR=FE®Ita To Purchases A/c); cost T
net realisable value-¥ fooso fXGT 9 13 J7S (consignment agents-¥ 850 AT goods AP
goods sent on approval-8 433p); closing stock 0 Trial Balance-¥ {10 (IN) U, G G0
3fS®4T Purchases-3 (3100 T (7, GIE® Trading A/c-S 3316 74T 927 (NOT), &1
Balance Sheet-© AR

Closing entries: (1) Trading A/c Dr To Opening Inventory / Purchases / Wages / Freight on Purchases;
(2) Sales A/c Dr &I=p Closing Inventory A/c Dr To Trading A/c; returns AT net BT RF (Purchases

Return A/c Dr To Purchases; Sales A/c Dr To Sales Return); invoice (JIGRISNCS (AT goods —

Purchases debit, supplier credit|

www.scanneradda.com

@14 (Understanding) FIS5TR 914001 595 - 151 &

» Y& o oI 28: Closing Stock Tf% Trial Balance-© (T T, (o8 T 3f6N&T Purchases-< f[R#iRito
I (302, (TR Trading Account-S 315 o7 92T (NOT) HI<s (B Balance Sheet-© &I (True ---

qGl FF9IFS T/F)|
= direct expenses-3 fITT AN T5I5: goods-TF IS T WIF WIFICH WIS AIGR (freight/carriage

£
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£

E inwards, octroi, godown wages) Trading A/c-S debit 91 2J; fixed asset-J 8IS @I freight IT wages-9
;é CHaS (T3 capitalise T 3T

Z TQ 3.1 - PYQ 2024-Jun [1] (a) (i) {C} - True/False - 2M - Pg 323 7x csiigr  LEVELI RS

H s @14 (Understanding)

STt (Application) PGS TIPS I - 157 &PY
= Trading A/c format ?Ilﬂzfﬂ?«l?{ PIP: Dr --- opening stock, purchases less returns outward, direct expenses;
Cr - sales less returns inward, closing stock; balancing figure f2B1T#t gross profit P&L-CT o3 A<

= COGS = Opening Stock + Net Purchases + Direct Expenses - Closing Stock &I<¢ GP = Sales - COGS ©leTid
TN FIF; STAIBIPFS NV FIP (T COGS WIS sales T 1B GP IF GP ratio Sfersas) |

www.scanneradda.com

— 149 —




CA FOUNDATION PAPER-1 - SITS el

» 4--5 9IS {0 ST AT $I, A balances-F SIfiBIF 91T Trading A/c 2FS FT (opening

inventory, purchases, carriage inwards, wages, sales, HG1 34 returns, closing inventory) |

PQ 3.1 - PYQ 2018-Nov [3] (b) - Practical - 5M - Pg 323 LEVELII JQR
SIS (Application)

www.scanneradda.com

f3T 4: Profit and Loss Account

P1-C7-U7.1-T04 - Topic 4: Profit and Loss Account

ST 2pF  Section 1.4 (Profit and Loss Account) SIS I expenses-I GINISIG (management,
maintenance, selling and distribution, financial, abnormal losses), closing entries, St drawings, income
tax, trade 9T cash discount, rebate, bad debts BTI<F bad debts recovered-I fRICIT treatment |

www.scanneradda.com

oIt
Scheme (SM 1.4): Cr-S gross profit b/d-(¥ TS (gross loss Z'GT Dr-B); debit-5 expenses FIf
@a?rf% @3 — management (salaries, office rent/rates, printing, postage, insurance, audit and

legal fees), maintenance (repairs, depreciation of office assets), selling & distribution
(advertisement, godown rent, carriage outward, bad debts, provision for bad debts, commission),

www.scanneradda.com

financial (bank charges, interest on loans, discount allowed) &II<s abnormal losses (loss on sale of
asset, loss by fire); credit-© other income (discount/commission received), non-trading income
(bank interest, rent of property let out, dividends) &5 abnormal gains; balance = net profit (P&L A/c
Dr To Capital A/c) I net loss (Capital A/c Dr To P&L A/c) |

GBI nominal accounts: expenses, losses, incomes I gains Trading/P&L A/c-CT TIT; personal
I real accounts Balance Sheet-¢5 TIF; drawings WIS sole proprietor- income tax firm-3
expenses 92J (NOT) — Capital A/c-© debit 9 (Capital A/c Dr To Drawings; Capital A/c Dr To

Income Tax A/c)|

£
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Trade IAIN cash discount: order QBT fAfE WeFSF T F7' trade discount AT 3, invoice-F
2I13 I T AIF @ net amount record T — GTOANS P&L-S debit F2T; cash discount (2
e oI Wit Giaeice SAfSeN4s =13 W= 3 record B (IS) — discount allowed P&L-B
debit, discount received credit; Rebate: GBI period-S customer-§ @X [F&ifI6 g5 wNFo
GO 2T T @313 (35,100 purchases- 4% = 3204), (I I2IF OIS o741 27: Rebate A/c
Dr To Customer, SIS f'%% P&L A/c Dr To Rebate A/cl

www.scanneradda.com

Bad debts: Bad Debts A/c Dr To Customer’s A/c, I f%'&w P&L A/c Dr To Bad Debts (provision
I Provision for Bad Debts A/c Dr); f9ee S @It S¢S gain — Bad Debts Recovered A/c-9
credit I P&L-F Cr-¢1 301 77 — 4= sifSehg =1 party-< account-© &fSTS credit 9371

www.scanneradda.com
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@14 (Understanding) <SIS13R 91471 5<<5 - 36T &

= Trade discount (302 AT FIIVG (A bulk orders) LIST PRICE-F =i for Z157; CASH discount
CTIIPIE ARCNGI IR - T/F TIoro JAIGT 5@t Nafel $91 37, GOTEE @161 272 F5s|

= &9 nominal accounts (expenses, losses, incomes, gains) Trading/P&L A/c-CeT IY; personal AT<e real
accounts Balance Sheet-(e7 I (TR 'all personal & real accounts are recorded in P&L' False) |

www.scanneradda.com

= Provision for bad debts Profit and Loss A/c-% debit T 2T WI<k Balance Sheet-% Sundry Debtors- #IT
I for 2T --- 3 Sundry Debtors Account-% debit T ¥2F (NOT) |

£
2 = Prior period items BfeT statement of profit and loss-% #I<B¢F disclose BII3 AT (MUST), TS BfeTo
3 profit-¥ 89T6 GI3EIRT 2o e 41|
z
z TQ4.1-PYQ 2019-Nov [1] (a) (i) {C} - True/False - 2M - Pg 324 2x csiis  LEVELI b
& Fesra @14 (Understanding)
TQ 4.2 - PYQ 2021-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 325 5x csrist  LEVELI nS
eTas Q14 (Understanding)
TQ 4.3 - RTP 2023-Jun [1] (i) - True/False - --- - Pg 325 2x cir4t ¢ars LEVELI DEILTE |
@14 (Understanding)

STt (Application)  PIGRST SPATd 6 - 15T &pd

£
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= income-received-in-advance Y99I (magazine subscriptions) @ﬁﬂ?{ P$I<P: I=F] income = opening

advance + amounts received - closing advance; advance balance liabilities-¢sT I

= = {51 balances-S 9IS closing entries-3% P&L A/c 2GS BT Qﬂﬂfﬂ?ﬁr PP, net profit/net loss Capital A/c-
3 [GEABICR AR

: PQ 4.1 - PYQ 2021-Jan [5] (b) - Practical - 5M - Pg 325 LEVEL I SRt

2 SATTISY (Application)

H

=9 5: FRBINIF adjustments JTIF IBIINT treatment (Certain Adjustments

and their Treatments)

P1-C7-U7.1-TO5 - Topic 5: Certain Adjustments and their Treatments

&AW *5F  Section 1.4-F Adjustments T (outstanding/prepaid expenses, accrued income, income
received in advance, provisions for doubtful debts, discount W< depreciation) WIS TS Section 1.5

(abnormal loss by fire, goods sent on approval, goods used other than for sale, manager's commission on
profit) AT I

www.scanneradda.com

lca

Period adjustments: outstanding expense — Expense A/c Dr To Outstanding Expense A/c (P&L-©
expense-J TCS (TSt I, liability fRo1eer MYQISF); prepaid — Prepaid Expense A/c Dr To

www.scanneradda.com
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Expense A/c (I forss, asset fRBIT?I (TYANSF); accrued income — Accrued Income A/c Dr To
Income A/c (191, asset); income received in advance — Income A/c Dr To Income Received in
Advance A/c (I1W, liability; magazine subscriptions: I29< income = receipts + opening advance -
closing advance); QT JFC! entry 9123 I2 reverse F1 2T

www.scanneradda.com

Provisions: P&L A/c Dr To Provision for Bad and Doubtful Debts; SN IGNINF provision-F {o1_ce
bad debts write off T, ©1F f1®% balance-(BT debtors-J TGN %-(1 Jftp FI — P&L

charge = bad debts written off + closing provision - opening provision; provision for discount on
debtors SYIqT BT =T provision for doubtful debts % 7R for&® (AFTER), B discount et

T debtors-3@ o R; Balance Sheet-© U™ TGT trade receivables-¥ 9/, WI<F provision for
depreciation 57 asset-F #It I o =TI

www.scanneradda.com

Abnormal loss by fire (SM 1.5): W‘f cost-© Loss by Fire A/c Dr To Purchases/Trading A/c; ©IS
o=@ Insurance Company’s A/c Dr (’é’@ﬁ claim) &< P&L A/c Dr (’ﬁg%ﬁﬁq (TR ™M) To Loss
by Fire A/c; claim receivable ST (FIRIFICAC assets-I BT A (goods 6,000, claim 4,500
- P&L-Q IR9 FE T1,500) |

Goods on approval: AW &3PS credit sales fRBIC73 record 2; I2IT IO AJE M @ICHIT
sale invoice price-S reverse 91 I (Sales A/c Dr To Trade Receivables A/c) WP goods COST-S
closing stock-CeT ST T (Stock on Approval A/c Dr To Trading A/c); Goods used other than for sale:
Purchases A/c credit I S JIRNIF AP Drawings (3TS*1G JR=IF), Donation, Free
Samples/Advertisement, Building 9T Plant & Machinery (GRISIREEI Repairs & Maintenance debit
PP

www.scanneradda.com

Manager’s commission on profit: GQid commission charge FIF WISITS = Profit x Rate/100; charge
FFIF =S = commission- ST Profit x Rate/(100 + Rate) — (I ¥1,00,000-5 10%, charge
3919 for=o = 31,00,000 x 10/110 = ¥9,091; entry Commission A/c Dr To Commission Payable A/c —
commission P&L-O debit, Commission Payable liabilities-F IeT (TSI |
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@14 (Understanding) SIS13R 91471 5<<5 - 36T &
= Goods sold on approval &I credit sales 36113 record T (ARE); I29 1T A (AT sales
reverse NI R (Sales A/c Dr To Trade Receivables) &< goods cost-S closing stock-© @@é_@ 3JIRY ---
T/F-3 IR a3 F3-entry (& S|

www.scanneradda.com

= S99 (PREVIOUS) I2<F outstanding salaries 13 999 liability; © o I999 ARCNY ' GIREIR
5feio 29 Balance Sheet-© 913 - True/False ©&< IR FI9Ito AL B3 e

= Provision for discount on debtors SY9YdT BT I provision for doubtful debts ™ o forge (AFTER),
BV discount T ARG MBI debtors-FR 1 =71

TQ 5.2 - RTP 2025-Jan [1] (iii) - True/False - --- - Pg 327 LEVEL | ARGt
@14 (Understanding)

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS el

TQ 5.1 - MTP 2023-Dec [1] (a) (jii) {C} - True/False - 2M - Pg 326 2x i LEVELI P it
le1e1 @14 (Understanding)
TQ 5.3 - RTP 2025-Sep [1] (d) - True/False - 2M - Pg 327 LEVEL I B ESiE)

@14 (Understanding)

STt (Application) IR TP 6 - 15T &pY
» J93F TGO TN @RI expense-F ANV AT $IP (A FIET OIfFAF AT salary I, ot
NIRMO 999 W‘S@/trainees): By P&L charge, &$O fSeNg S Balance Sheet-I &
outstanding/prepaid balance Sferarsess|

= manager's commission formulas Ol ?ﬂﬁﬁd PIP: charge PFIF WIS = Profit x r/100; charge
FII] 9= = Profit x r/(100 + r), 9IS journal entry (Commission A/c Dr To Commission Payable A/c)|

PQ 5.1 - PYQ 2020-Nov [5] (b) - Practical - 5M - Pg 327 LEVEL Il TR
ATTISY (Application)

f337 6: Balance Sheet

P1-C7-U7.1-T06 - Topic 6: Balance Sheet

AW *I5F Section 1.6 (Balance Sheet) LT FIB: HLT3T T (1, liquidity T permanenceﬁlﬂﬂ%
assets AT liabilities-9 3S=tl, current/fixed/intangible assets &It current/long-term liabilities-©
Q&g i%\ﬂ@ﬂ,mcapital account-¥ ST (net profit G, drawings |

&It

HAEAT (SM): “a statement which sets out the assets and liabilities of a firm or an institution as at a
certain date” — @B transaction-Q8 assets T liabilities =T I, OTAR 3 3 13 fJfie
JTOO@ 797 (“as at”-F BreaH) |

&af38y: (i) @bl fAfie oIk ¥o eigo 12, GPIET period- IR = (i) (I P&LA/cF frmoa
2FS 91 2T — JAIGT NS Final Accounts (Balance Sheet FITAT account 3, 3K B3 I Dr
I Cr 92); (iil) FEARPIAT IS IS 2'I3 TR, FIFY capital ST assets minus liabilities-3 TS
— JS TN 3’ F'IQMO error ACE|

Marshalling 1< GITMISIGE: assets STCSRAT 2T liquidity AR (AAG cash, CTFS land &
building) T permanence Qﬂﬂ?l‘% (STHIBT @); liabilities HIfICNYI STHIToT Wﬁ; current
assets Q2] GGG cash-(&T FATSIC (cash, bank, trade receivables, inventories), fixed/long-
term assets SIS IR I (machinery, building, long-term investments), intangible assets-I
cifss wfgg T3 (patents, copyrights); current liabilities QA3I2IF fooso TS I 3T
(creditors, bills payable), long-term liabilities OI%< forge (term loans) |

Capital 31T SIS grouping: Capital balance + Net Profit (JT — Net Loss) - Drawings, T'S drawings-J
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fSoo 2t SR @I cash, WSS FFRIT I &I goods (Drawings A/c Dr To Purchases
A/c — cost-O, (oINS Capital T P&L-F GIfIACo 937) WIS “AfKeNY 9 income tax; TR
groups — capital, long-term loans, short-term loans, current liabilities, provisions against tangible
fixed assets, intangibles, investments, current assets|

www.scanneradda.com

BP9 BAL: provisions for doubtful debts WSS for discount S book debts-I #IT, TIH
provision for depreciation asset cost-§ 2T J" ot =, SIEIRE WIg10)/m$olS (human
resources) M 1) fS assets f2ICot M<K @f]; TrSIIes o salary QBT asset (cash
QBT prepayment-¢eT FoSfI9), expense S2; TSI I2F outstanding salaries (I (BfSTIR
liability fRBTCet BTCE, TPt Balance Sheet-3 S1f¥Atet WARCNTES A

www.scanneradda.com

@14 (Understanding) FISOI5TR 914001 595 - 36T &
» Drawings (GfeTR3 IR cash AT goods) capital-I Z13, Capital/Drawings A/c-S debit TT --- (OIS P&L
expense d92; IS6 I[IRT IR @A goods PURCHASES A/c-© credit ¥, Capital A/c-5 92|

= Human resources assets {351t M43 97T (NOT) --- TR money terms-o %if\‘alﬁ A= (money

measurement concept) |

. SISO o salary expense 933, g B FIFVG! 'S 3 QBT asset (SO cash-F prepaid asset-
T FOITBT FQ) - T/F statement-F FIIY 'neither reduces assets nor increases liabilities' g&1, fFxeat
cash SGICHCT JIST AT

= W9 I2IF outstanding salaries (I (ofoTN8 ToAfIeNfEs WfpeeTes liability R ITE; liability-
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£
< accrual <P OIF settlement FI¥<F FIF|
S TQ 6.1 - RTP 2018-May [1] (g) - True/False - --- - Pg 328 3x cii<ii tars LEVELI AzS
z Q14 (Understanding)
3
H
TQ 6.2 - RTP 2025-May [1] (i) - True/False - --- - Pg 329 3x Gt tatm LEVELI =S
Q14 (Understanding)
TQ 6.3 - MTP 2023-Nov [1] (a) (i) {C} - True/False - 2M - Pg 329 5x cirar  LEVELI LS|
Pe-14-1 @14 (Understanding)

SISt (Application)  &PITHT TN FI - 157 oY

www.scanneradda.com

PQ 6.1 - PYQ 2026-Jan [4] (b) - Practical - 10M - Pg 329 LEVEL I 3o
2T (Application)

ST (Synthesis) WIBIAT AT CTIAR 2FS FIF — A3 TRFIVS @I &8 T3
= adjustments-AX schedule of balances-¥ Wﬂ"’?ff Balance Sheet 280 IO 17 33F: depreciation, bad

debts written off, provisions for doubtful debts &1<¢ discount, outstanding/prepaid items, closing stock |

www.scanneradda.com
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= capital ™IS layout Qﬂﬂ’?_ﬁﬁﬂ 935: Opening capital + Net profit - Drawings (GSfeT3 (IR goods TT<F
income tax-3R), AT fixed assets, investments, current assets, current liabilities &S provisions-J &0

groupingl

33 7: Accounting procedure-9 &d 1 Accounting Cycle (Sequence of Accounting

www.scanneradda.com

Procedure or the Accounting Cycle)

P1-C7-U7.1-T07 - Topic 7: Sequence of Accounting Procedure or the Accounting Cycle

413 e — afSHita @IET I_FIF 2t wat 718 - 777y 26T I waAfmrd

A 15 Accounting process-3 EBT HMCH TIPS =T §1.7 G|

www.scanneradda.com

o1t

Accounting cycle: (i) transactions journalise 9t - (ii) ledger-S posting = (i) S vzt
I IR trial balance Sfersar - (iv) period-¥ I Trading and P&L A/c (income statement)
2iBO B - (v) period-I KI]F financial position cv‘:ggna"c‘ﬁr Balance Sheet 48S FST|

www.scanneradda.com

fa=7 8: Opening Entry

P1-C7-U7.1-T08 - Topic 8: Opening Entry

41313 f5fe — afSarats @IET FHIF oY wat 13 - 5193 27 I woifmrt

g 26 llustration 8- (3TCS §1.8 #IL: WIS IR closing balances 99 I2IT AU entry 3o
journalise T WIS ©IF posting|

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

oI

Opening entry: 994 299 AV journal entry-T AT IRIF assets AT liabilities-F closing
balances (99 balance sheet Qﬂﬂ?ﬂ%) opening balances 35109t record @ — Dr. all assets / Cr. all
liabilities and Capital A/c (“Being the balances brought forward”) |

www.scanneradda.com

Posting: &fSTBT asset account debit ST “To Balance b/d”-@ <6 &fSTBT liability/capital account
credit I “By Balance b/d”-@ (U 3T — ToT0 I WISV AP asset W liability
account (TS €3 T |

www.scanneradda.com
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f33 9: Provisions and Reserves

P1-C7-U7.1-T09 - Topic 9: Provisions and Reserves
4IIN9 e — afSaitas @EIEr w1 o Trar 913 - 51=9F 2B/fsT I weifamd

www.scanneradda.com

A #163  llustration 14-F (37O §1.9 9GP provision, reserve SI=b reserve fund-J IG3T HI=F charge
9N appropriation RIREat

o

Provision: “any amount written off or retained by way of providing for depreciation, renewal or

www.scanneradda.com

diminution in the value of assets or retained by way of providing for any known liability of which the
amount cannot be determined with substantial accuracy” — (@I TRAT TJAEI FIITGR I
21T QB liability; GIE provision for doubtful debts, afSams R @@ taxes, Sz 58
HfNIS claims|

Reserve: depreciation/diminution T known liability-3 12T S9! ST It A Sowro
management-9Q B I earnings, receipts I &7 surplus (capital T revenue)-J WT; AFIF
— capital reserves ™I revenue reserves; AT A& provisions-<p reserves f3e1er Sty
SRR

www.scanneradda.com

Gl MFFT: provisions (2 profits-I YN charge, HARITS reserves (2 profits-F
appropriation; Reserve Fund: business-¥ I 396 ARCST realise BRI 2 securities-5 (TE
government securities) 3fScrst =1 reserve-I W
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f=T 10: Financial Statements-I SNIAGoT (Limitations of Financial Statements)

P1-C7-U7.1-T10 - Topic 10: Limitations of Financial Statements

S 7 Section 1.10 (Limitations of Financial Statements) SIS F5 — financial statements 51
IR0, eI [ST companies-3 $o1dT SRS, I90 AN AG0T 2419 FN_ZO!|

ot

0T et TN HS! (SM 1.10): (a) Historical cost — statements-Q ((TFS @IFIK TITS money
value ITIR FE, FIe1 TS TSI BT (1980-T 715,000-5 e €7 2022-5 £30,00,000-
© fafife 933 STF IR/ JR&T TS original cost-B@ (1YSAT 2F); (b) WP XIS =S
{0l — @[ IAGINT HIGso] AF 7ol Balance Sheet-® (YA @RIR; (c) foa=rdt
fvafoagor Wi FTIafefe<s accounts — going concern IS PO non-revenue expenditure
ToIPO IRIRITO JANDIE I BRI 9T 2/, GTER accounts T 8% F27; (d) Qo

www.scanneradda.com

www.scanneradda.com
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accounting policies — (T pensions/gratuities-I I funding INTT @I PO sifeNg record
41, A intangible assets write off T ' (F T3 WIF (FECP; (€) TGN WIF G BN
I QT management policies|

Comparability: QBT company-3 332919 ¥ [T TR W3 ATRGEOIRIT 39T SFoI
J93F; QP system WIS basis of accounting AFAIY TR A= period-© &N Q9
companies-¥ Qea! REIfEFT 27 T — OTAR A &@IA! f9fe IBITS 92 R financial
statements-¥ fSfgw inter-industry Q1T <BST @'ﬁﬁ; historical cost QfeTIa @W %%, PIFA
money-I &) WIS T #A13 BT f[ITBF revaluation IR WS B |

www.scanneradda.com

@14 (Understanding) SISI3R 91471 <5 - 151 &

» 4-99<F ©B<F I 661 VRGO W61 BRI gy ATP<P: (a) historical cost basis-Q money
value-I sifST6T TSHIY IR (1980-F U9 SWIRR9), (b) staff loyalty-¥ W intangible
strengths/weaknesses (YS9 93T, (c) going concern-J 1O expenditure fIfST periods-© TISITGICH
WD BRI TN =7, (d) &Y accounting policies (T pension funding, intangibles write-off)-Q
comparability g FF, (e) (T management policies|

www.scanneradda.com

= QP system A< basis of accounting '\’ﬂﬁﬂ?“fﬂw inter-company Q41 a Rafsss, amran s351

www.scanneradda.com

TQ 10.1 - MTP 2024-Apr [1] (b)DESC 4 Marks {C} - - --- - Pg 333 5x csitar  LEVELI
fe1e1 Q14 (Understanding)

=9 11: 19T ST (Integrated Problems)

P1-C7-U7.1-T11 - Topic 11: Integrated Problems

AW AT (NG 1-F CTTO Sections 1.3--1.6 QA NI =T comprehensive illustrations S
PSS — trial balance [T schedule of balances-< 919 QFIES adjustment-I (TGO Trading and Profit &
Loss Account &<k Balance Sheet &&© 5T|
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oIt

PBINF A trial balance T schedule of balances-¥ #IT Trading A/c = P&L A/c — Balance Sheet
&S I (lllustrations 9, 10 and 12); &fSEI adjustment-I (g5 goT figs — QIR
Trading/P&L-5, Q1] Balance Sheet-B — &ATH rough working sheets-S adjustments fer2<s, wi<s
Balance Sheet-3 AIpIe ffeice @ F13 ASPH F351

www.scanneradda.com

WIS adjustment set (lllustration 12 — Gavaskar Viswanath & Co.): closing stock; ol zi®
depreciation, ﬁv\?{ AT error AL (steel table cost-B RSP 3'@s [@lx &HW SalesA/c-©
credit; typewriter purchase 340,000 @?Zﬁ Purchases-B debit — depreciate FIIF WIS WGI3
capitalise 9P); BAIRT outstanding godown rent; loan (TIIF SIfILT °I]T @ 12% p.a. TS

www.scanneradda.com
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accrued interest on loan; sundry debtors- 5%-G G113 KT provision for bad debts|

21519 fST F9: Balance Sheet-I IO TP AFO F1 P&L FTNEF I (Illustration 7 —
2= @1 outstanding expenses debit, prepaid insurance credit S revised net profit Sfei@Nes);
@Il 92919 Balance Sheet-9 99T opening entry o< (assets Dr; trade payables, overdraft,
provision for doubtful debts ®II<¢ capital Cr — Illustrations 8 and 11); Output liability-J ISR EI6]
Input CGST/SGST =1 BfF GST balances f&=if& T TII<s Wyw=© input credit Balance Sheet
asset {21t 37%21'13 f8==s (lllustrations 9 and 10 working notes) |

www.scanneradda.com

SITet (Application)  2PITHT AT <6 - 1061 &

www.scanneradda.com

PQ 11.1- PYQ 2019-Jun [4] (b) - Practical - 10M - Pg 334 4x creit tarss LEVELII >3
AT (Application)

PQ 11.2 - PYQ 2025-May [4] (b) - Practical - 10M - Pg 336 4x i ¢acs LEVELII 3o
AT (Application)

PQ 11.4 - PYQ 2021-Jul [4] (a) - Practical - 10M - Pg 341 3x Gt eats LEVEL I >f3q
ATTISY (Application)

PQ 11.5 - RTP 2022-May [13] - Practical - --- - Pg 343 LEVELII o
ATTISY (Application)

www.scanneradda.com

PQ 11.6 - PYQ 2024-Sep [3] (a) - Practical - 10M - Pg 346 LEVELII foa
2T (Application)

PQ 11.7 - RTP 2024-Sep [9] - Practical - --- - Pg 350 5x el tars LEVELII Ffdq
2[5 (Application)

PQ 11.8 - PYQ 2025-Jan [3] (a) - Practical - 15M - Pg 353 13x otigt ¢acs LEVELII foq
2[5 (Application)

PQ 11.9 - PYQ 2026-May [4] (b) - Practical - 10M - Pg 357 LEVELII foq
2[5 (Application)
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PQ 11.3 - RTP 2018-May [12] - Practical - --- - Pg 338 5x it tats LEVELII
2[5 (Application)

PQ 11.10 - PYQ 2026-Sep [4] (b) - Practical - 10M - Pg 360 LEVEL Il
2[5 (Application)

SIS (Synthesis) TNISIIT 21T CIHAE STFS FIP — 93 MRFITS GBI &PY T3

« 579 10--15 99T final accounts TS 7= 2GF: trial balance/schedule of balances-F #1JT working
notes-31R Trading A/c, P&L A/c TP Balance Sheet &80 I, GIEIPI et f[AfPee ]I

www.scanneradda.com

= V9P adjustment set OleTAE \wgﬁm PIP: closing stock, depreciation (I2I<F I additions-AR, AT
HJANCO), further bad debts + provision for doubtful debts + provision for discount on debtors,
outstanding/prepaid expenses &I<¢ accrued/advance income, goods on approval, goods-¥ drawings,

insurance claim-3% abnormal loss, &< manager's commission on profit |

www.scanneradda.com
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» IS (T FOF T AT FIP: AW TP 2FO AT trial balance 2FF 74T, I9 business-I
I09S 999 21T accounts SYBT (capital introduced, bank loan, asset purchases), ™I statements
TS I WIS @RI figures Bf s

(116 7.2: Manufacturing Entities-F Final Accounts (Final Accounts of

Manufacturing Entities)

Final Accounts of Manufacturing Entities

P1-C7-U7.2 - BFFD - WO Rank2 - AN C - WITI &RF 21.9% - 767 &9

www.scanneradda.com

337 1: 91f357 (Introduction)

P1-C7-U7.2-T01 - Topic 1: Introduction

4131 B8 — afSateT @IET AIHIR oh TRt A1% - 5179y f 2BfoT I wotfIart

www.scanneradda.com

A a3 (51169 §2.1 ADP: manufacturing entities-Q Trading A/c, P&L A/c SII<¢ Balance Sheet-
asco B FJX<P Manufacturing Account &8O P |

www.scanneradda.com

oIt

Manufacturing Account: manufacturing entities-Q final accounts-3 3= f261ot Trading A/c, P&L
A/c I Balance Sheet-3 $91f33 3715 218 I — SO (T finished goods-I manufacturing
cost fq<f ST manufacturing ST cost-effectiveness B9 FT; Q3 cost 9= Trading A/c-
ST RIS 1 =

£
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Trading A/c-9 ¢t Q@Al: Trading A/c-Q Gross Profit (YN, WIHRATCO Manufacturing A/c-Q
direct expenses-31R cost of goods sold MY<IN; Manufacturing A/c-Q raw materials &I<F work-in-
progress- 51916 BN I, fF8 Trading A/c-Q &I finished goods-I TS|

=3 2: St 3 (Purpose)

P1-C7-U7.2-T02 - Topic 2: Purpose

4133 f5fe — afSarsts @IET F_HIF oY wat 13 - 51793 27 I woifmrt

www.scanneradda.com

AW A6 Manufacturing Account-@Q AT T S5 1 o 51@9\9’ ST §2.2 ADP|

www.scanneradda.com
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FITAYR: (1) finished products TS FIIF I cost ANG; ToAMITHZ MYAT — 2AJFOI IR
SO I RO IT @I materials-F cost, manufacturing wages IS expenses TS debit
3; (2) factory cost-¥ 3 5, financial books-¥ TS cost records-% reconciliation BI<E
manufacturing 31K period-to-period QeIdl ARG BH; (3) output market price-S Trading A/c-CT
f4T manufacture-3 821 profit/loss MYEI, AP production-linked bonus IBEIER (SIS
3T NS

www.scanneradda.com

f397 3: Manufacturing Costs

P1-C7-U7.2-T03 - Topic 3: Manufacturing Costs

AW AT Section 2.3 (Manufacturing Costs) ST FIPB: raw material consumed, direct

www.scanneradda.com

manufacturing wages, direct manufacturing expenses ™It manufacturing overheads-© ANReres,
15109 by-products-d W B treatment |

&It

Cost-¥ 9134 (SM 2.3): Raw Material Consumed + Direct Manufacturing Wages + Direct
Manufacturing Expenses = Direct (prime) Manufacturing Cost; BT TS Indirect Manufacturing
Expenses / Manufacturing Overhead (15t T = Total Manufacturing Cost; Formula: Raw

Material Consumed = Opening inventory of Raw Materials + Purchases - Closing inventory of Raw

www.scanneradda.com

Materials|

Direct IV indirect: {58 product-¥ II@ FIT material I wages-I JfIE WT UGS direct

manufacturing expenses — (A licence/technology-d royalties 3I1<¢ plant-< hire charges, afhe
(IF) GT3GI] units produced-T fSf&® 3T (production-I TS (TGS T4 2); Overhead =

Indirect Material (repairs-J stores, small tools, fuel, lubricating oil) + Indirect Wages (maintenance

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

wages, holding pay) + Indirect Expenses (training, plant & machinery ™I<s factory shed-¥

depreciation &< insurance)|

By-products: Q7 raw materials W QG process-I 2 WGRS [T @RS ONAT Y
STt (sugar manufacture-S molasses, dairy-© butter milk); WWWWW q997, TR
cost AT fodre FIRJ @RI NET REALISABLE VALUE-S &) 4_T 2; B treatment — sale
value MANUFACTURING Account-9 credit 9 (Trading Account-% 923, (<1 other operating
income fZBIToNa 92Y), IS main product-F cost of manufacture I AT

www.scanneradda.com

@14 (Understanding) ISR 91471 515 - 151
= by-product-¥ sale value MANUFACTURING Account-% (Trading Account-% 933) credit <1 2, JITS main
product- manufacturing cost ZI5T T --- Q8 TIZ T/F GTILT (3(F; SIS TG I, by-products net
realisable value-© =1y &1 R |

www.scanneradda.com
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» direct I indirect manufacturing expenses AT FRF A I8F: units produced-F fSfSS royalty It
hire charges DIRECT; repairs, plant/factory shed-9 depreciation, insurance, indirect material/wages-Q
OVERHEAD 159 |

= Raw Material Consumed = Opening inventory of RM + Purchases - Closing inventory of RM Gild<p, W<
SYSAWIS: prime cost (RM + direct wages + direct expenses)-J (310 overheads (T T = total

manufacturing cost|

www.scanneradda.com

TQ3.1- MTP 2023-May [1] (a) (iii) {C} - True/False - 2M - Pg 366 4x csiisi  LEVELI ARGt
143 @14 (Understanding)

fST 4: Manufacturing Account-3 ST (Design of A Manufacturing Account)

P1-C7-U7.2-T04 - Topic 4: Design of A Manufacturing Account

www.scanneradda.com

AW A6 Section 2.4 (Design of a Manufacturing Account) ST FIB: quantity HI<e value columns-9
(310G format, prime cost SIS factory cost, WIP treatment, finished goods-¥ cost Trading Account-CeT
FIJIS8], W< (RIS quantities/figures Sfe1ad1T tutorial notes |

a1t
Format (SM 2.4): It F195 911 913, 5@ quantity S01<6 value columns ST2<5; Dr — raw material

consumed, direct wages, direct expenses (= Prime cost), factory overheads (royalty, hire charges,

www.scanneradda.com

repairs & maintenance, depreciation) (= Factory cost), opening Work-in-Process; Cr — net realisable
value-% by-products, closing Work-in-Process, &<t balancing transfer By Trading A/c — cost of
finished goods; Trading A/c-Q Q3 cost of production (opening finished goods-31%) debit FJ sales
T closing finished goods-F fRIFIRNTS gross profit 4B FE|
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Tutorial notes: FEIPIST IEGIEIG quantity columns JJIRIF FIP — units sold = opening finished
goods + units manufactured - closing finished goods; Manufacturing A/c-Q (< raw-material
quantities < WIP values (T4« Trading A/c-Q (B finished-goods quantities; o1 to foT
TIAfIE sales FIFO fSfEw 435, Wi closing inventory fRIAT 587 I2IGI6 $eNfo goods-&
if¥s|

Unit-fSf&s st (lllustration 2 — Mr. Vimal): &fSTET rate-3 fofe IE@IEICE 2168 — direct
wages§% @ 0.80 per unit manufactured SII<F BIF FASITS (PLUS) @ 30.40 per unit of closing WIP
(5,00,000 x 0.80 + 12,000 x 0.40 = 4,04,800); machine-¥ hire charges @ X0.60 per unit
manufactured QB! direct expense, WIHRICO factory shed-9 hire ™I repairs & maintenance

indirect expenses|

www.scanneradda.com

Missing-figure STISTT: Creditors A/c-S balancing figure fRB1ot credit purchases SfeT@8s (To Bank
+To Balance c/d - By Balance b/d), T3] Raw Material A/c-S post 51 raw material consumed It
closing stock-J I balance I, ©IF 9126 Manufacturing A/c-F 9IS Trading A/c-C1tE 51“1‘“?

www.scanneradda.com
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FI; office items Manufacturing A/c-S 9IS AW % P&L-B charge I (office labour wages,
electricity-9 office &™, customers-(sT delivery charges), g fuel charges AT+ freight inwards
direct expenses f2BITo13 II4F; record IR machinery-< " YT depreciation Iq0 Y|

Manufacturer-9 ﬂ“ﬂ‘f final accounts (lllustration 3 — Mr. White): fSfSBT inventories-313 trial
balance-3 IS Manufacturing, Trading, P&L A/c T<¢ Balance Sheet 89 (I — QY expenses
factory I office-I VGG BIst FIF (WU FI WIWOH WG rent 3/4 : 1/4, lighting 2/3 : 1/3),
scrap fI&®t Manufacturing A/c-S credit I, outstanding wages (Manufacturing) 3I1<s outstanding
salaries (P&L) (9T BB, plant-F depreciation Manufacturing-© 16 office furniture-J P&L-S
g3, provision for doubtful debts-B ISHINI provision-o(F ATGAIN HBHBIE charge FIF,
&< SISt closing stocks (raw materials, WIP, finished goods) Balance Sheet-¢eT f[AT=p |

STt (Application)  PIGRSTBT SPATd HI6 - 56T &pY
= Manufacturing A/c Z8S 31 Qﬂﬂ:’?_ﬂﬂ?{ PP Dr --- opening WIP, raw materials consumed, direct wages,

direct expenses (unit-based hire charges/royalty), factory overheads; Cr --- NRV-S by-products, closing
WIP, &6 Trading A/c-¢T BITIBIIS cost of finished goods|

« unit-FSfSF st SrFmE WPNaa $9: &fS unit manufactured-S direct wages @ xS closing WIP-
F &S unit-© 9 3], &S unit produced-S hire charges --- rate-J ofe sTaE AP, WP TP
ffetg @ 13 B quantity columns IR FIB |

PQ 4.1 - PYQ 2019-Nov [5] (b) - Practical - 5M - Pg 367 5x i« tars LEVEL II IR
AT (Application)

PQ 4.5 - PYQ 2024-Jun [5] (b) (i) - Practical - 5M - Pg 376 4x Gt tats LEVELII TR
SATTISY (Application)

PQ 4.6 - PYQ 2025-Sep [5] (b) - Practical - 5M - Pg 377 LEVEL Il TR
ATTISY (Application)

PQ 4.3 - PYQ 2021-Dec [5] (b) - Practical - 15M - Pg 371 3x il tats LEVELII o
ATTISY (Application)

PQ 4.4 - PYQ 2022-May [5] - Practical - 20M - Pg 373 LEVEL Il 3
AT (Application)

fIeE= (Analysis) e o tof 19 S - 157 o9

= Raw Material A/c, Creditors A/c, Manufacturing A/c &6 Trading A/c S1YS missing-figure AT
SN FI: Creditors A/c-F #]T credit purchases SfHANSF, consumption-J I Raw Material A/c
balance 95, ©IF f¥'=® Manufacturing SI<F Trading A/cs W‘fWI

= RTINS 756) 14<p: Manufacturing A/c-F cost of production Trading A/c-¥ debit 3T; WA &I
CIRIIEEG closing finished-goods valuation-S S FIFO 45|

PQ 4.2 - PYQ 2020-Nov [5] (c) - Practical - 10M - Pg 368 2x csii«i tars LEVELII =foq
eIy (Analysis)
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SIS (Synthesis) ST 21 Q1 CIIAR TS FIF — 93 SRFITS @I &F 13
» 51o9<f 15--20 99 manufacturer's final accounts-© 7% 283 fSfIBT inventories (raw materials, WIP,
finished goods) &<k sale of scrap LB trial balance-F 91T Manufacturing, Trading, P&L A/c <k Balance
Sheet|

= factory (Manufacturing A/c) s office (P&L A/c)-J TGO expenses BT [T Tilﬂ:fﬂ?ﬂ PP --- rent,

power, depreciation --- ATLIRY adjustments (closing stocks, outstanding wages, provisions)-% RUSKE D)
2T CTIA |

www.scanneradda.com www.scanneradda.com
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T 8

Non-Profit Organisations-94 Financial Statements

(Financial Statements of Non-Profit Organisations)

Financial Statements of Non-Profit Organisations

5 9T - 36 @G oY - g A

ICAI W7FGT SIIZF  Level | 5-20% - Level 11 80-95% — Q3 SI&JCG! FIF©GF TS ALsifSoyf

Level | — <gfS =1 @4 7.4% 243 fooxo 18 781
Level Il — SATIsY =0I=6 foargey 92.6% 243-7 foogw® 225 999

33 1: fI5T (Introduction)

P1-C8-U8-T01 - Topic 1: Introduction

41373 f5fe — afSana @IET A _HIR 2 war A3 - 51=9F 2AFB7 I woAfmrt

@ 25F  §1 Introduction #G3s: QBT non-profit organisation-§ &[pro AT 3 oo 91 final accounts-
E |

lca

Non-profit organisation: Q@ QB! legal accounting entity, fCBT sole proprietor, partners 3T
shareholders-3 I T2, IS NG 207 IE AT 3 — JW SO ARG/ ATTHTASAD
GTRT WG, T Irerzd! ofeester, Irerz fi‘l’ﬂ?ﬂéﬂ?{ clubs, temples, churchesl

Final accounts: STRIANIT FIATHOT (TYFIRCH Receipts and Payments Account-J 9IS Income
and Expenditure Account, TS STNTANIT CTT KGIT SR TYFIRC Balance Sheet |

Terminology: Income and Expenditure A/c, P&L A/c-9 nR3, g expenditure—@?ﬁi income-¥
o7f&<F7 = SURPLUS IS income-9¢F expenditure-I STIf&<F7 = DEFICIT; §& cash receipts =S
payments Receipts and Payments Account-< & TS AT 9 =T

fa=7 2: Receipts and Payments Account-3 QT% (Nature of Receipts and Payments

Account)

P1-C8-U8-T02 - Topic 2: Nature of Receipts and Payments Account

AW 216 |CAIl Study Material-¥ Section 2 'Nature of Receipts and Payments Account' AIG<5: cash book-9
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ST fZ51eer 3R @f¥1%y, 3 ATI_Go!, T (Section 4.1-F 91T Sports Fund-I W Re9F fund-3
I fund accounting|

www.scanneradda.com

o1t

Meaning (SM): “A Receipts and Payments Account is a summary of the cash book” — date column
@IRIFNCP; receipts INSBICH, payments GIIBICH, cash book-¥ W QG BICT; 3 QBT AT
account, fRITBT hospitals, clubs, societies, temples, churches ST &3 FE|

Cash basis, accrual 93 (SM): “receipts and payments account is not based on the accrual system of
book keeping as it records all the receipts and payments whether capital or revenue, pertaining to
the current, previous or future periods.”

www.scanneradda.com

Features: (a) cash <P bank (TS A>T — AIBCA] receipts (capital T revenue) debit, AR
payments credit 91 *J; (b) opening cash I bank balances-&@ WY 7 CIRRIRT closing
balances-S 1¥ 2T; (c) ATV double entry system-I WX 92F; (d) cash in hand ¥I<e cash at
bank- If5% IR BT balance SWIT debit |

Limitations: 3 21T TR surplus T deficit [T F<kT @E™IRT (CANNOT) — 3 &3
cash/bank ST TY<I, STBCT non-cash items (outstanding/advance subscriptions, depreciation)
% T WSS capital-F revenue-I 00 WIF Wolo/SfTTIOF item-F 5feTo ATTANT item-I
o7s e FE; I 3F SFS NG cash-F AR W GIET assets WF @I liabilities
JAPT 1S I ATODET IRAR Goge |

www.scanneradda.com

Fund accounting (4.1): ReIs Stwmew 5[‘{51%6 49 (& Sports Fund, match donations &< ticket
proceeds) (13 fund-S credit BT TT WIS A2FAT expenses liabilities T G713 fund-(©3 debit T
Y — IET PIFINCO Income and Expenditure Account-© charge 1 93 oot fund-o(s WiEs
expense-R I&E-S debit P 3T
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@14 (Understanding) FIR5TR 914001 595 - 36T &9

» IS E 2IfSorg I *nfIg snfs19: R&P Account (37 cash/bank (TR AT (cash basis), accrual
5T (NOT) --- 3 Tolo, BieTo W<k BT ATTANT capital 9T revenue, TP receipts ST payments
feformg @I

www.scanneradda.com

» True/False 1 'R&P Account highlights total income and expenditure' - False; 3 §?5 cash receipts AI<®
payments &3 BCE; non-cash items 7 I I ITIF 21T surplus/deficit (PN T

= True/False TI7: (BT Sports Fund (specific fund) N sports-event expenses G713 Fund-© charge <1
3, BIOYIS Income and Expenditure Account-% 933 --- True (fund accounting) |

» JAG JUF: ] opening cash/bank balances-& WK €F closing balances- (1 T, W 31 balance
3TN debit |

www.scanneradda.com
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E TQ 2.1 - MTP 2024-Apr [1] (a) (vi) {C} - True/False - 2M - Pg 382 5x csig LEVELI Az
o oo @Y (Understanding)

5 TQ 2.3 - MTP 2024-Dec [1] (a) (v) {C} - True/False - 2M - Pg 383 3x csitgr  LEVELI ARG
g e-14-3 Q14 (Understanding)

- TQ 2.2 - PYQ 2024-Sep [1] (a) (v) {C} - True/False - 2M - Pg 383 LEVELI

3 @14 (Understanding)

SIGIsT (Application)  &PITET FTRILIT FI - 157 &

PQ 2.1 - PYQ 2019-Nov [4] (b) - Practical - 10M - Pg 383 2x i« tars ;E(\;F[tTll(Applicaﬁon) 339
AT (Analysis) e oy to1 1 95 — A3 FAFHITO @IET &9 J13
« STAIBT A AFANAS $I: 7T Income and Expenditure Account 1S5 Balance Sheets- 9T accruals
(outstanding/advance subscriptions, prepaid &< outstanding expenses) o3 W capital
receipts/payments 15y B R&P Account-CeT TBfS TS|

www.scanneradda.com

= Subscription Account-& QR ledger fZB1o1 TTE 5 AT BICT opening/closing outstanding XI<®
advance balances 213 cash subscriptions received g <51

= TN AT 9] FI5: IGEF depreciation < non-cash items NG =1if51<; asset purchases
AT fund receipts (T R&P-OR (1T A |

www.scanneradda.com

f97 3: Income and Expenditure Account

P1-C8-U8-T03 - Topic 3: Income and Expenditure Account

AW 5F  Section 3 WLITF B595: Income and Expenditure Account- (X187, R&P Account-J (3TCS
3319 *NL=y, income-3 I Tes (subscriptions, donations, entrance fees, life membership), SI<F R&P
Account-¥ 2I9T I&E Account 2BO FI[ BR B AGO (3.3)1
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[eat

Nature: NPO-3 (%@ Profit and Loss Account-§ ST8Q, accrual principle SR &6 — &I
SfeTe TITAITIF revenue items: Surplus = expenditure—ﬁzﬁ income- Wif&<7, Deficit = income-
B expenditure-I WIEFY; depreciation-I W& non-cash items '\’ﬂ@\i_@ R, APCAT capital items
I 2IF, GIET opening balance STATF; Companies Act 2013-F u/s 8-5 AGIYS NPO-STIR
Schedule Il SIFATT I&E SIS Balance Sheet 21F© I |

www.scanneradda.com

Income-¥ JAT QS (3.1): subscriptions, ordinary donations, membership/entrance fees (413t
FoIfIP ' M bye-laws TN =), BIAT FQ™I recurring grants, investments-3 It
income; GBI fRICTT FILFI9IR receipts (match tickets fI@p1) 313 BIB9S expenditure-I 21T
% i 3T net MYSdI *; capital receipts Capital Fund-© T (ICAT 099 fund-S credit I 3T

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS el

(fund accounting), fixed asset-9 <Pt asset account-; life membership fee abl capital receipt (non-
recurring), (PNFSIGIICS Capital Fund-5 157 =; ¥ trading FIIFAP] trading profit
consolidation-3 TNTG I&E-(T BITISI 91 7T |

Receipts and Payments Account

Capital T revenue — cash receipts NI
payments-3 GINg,; STIRTLT

Cash basis — BfeTs, SFaa! T SiFye THTHNF
items-8 AT

Opening cash/bank balances-(§ ¥I¥S; balance

Income and Expenditure Account

T3 TATAINIR & revenue expenditure (Dr)

HI<P revenue income (Cr)

Accrual basis — T&/&W8 d9%' 8 due QIT
WP A=

Opening balance JINT; balancing figure (2(2

AT debit surplus T deficit

Non-cash items 17; surplus/deficit fJfg =fI7 Non-cash items
GIRIIE surplus/deficit (TR

(depreciation) A=,

R&P - I&E g S (3.3): (i) 949 opening Balance Sheet-J Gfwce opening Capital/Accumulated
Fund f<f 35 (assets - liabilities); (ii) R incomes/expenses-S accrual I outstanding TITT
SIS, GI3EIRT ledger accounts Yol TATSTNIF 4FIRT ISE-CHT BIFISI $I; (i) STIINR item
(NIIBIAICT R&P-F I I&E-CT post FIF; (iv) capital receipts/payments asset T liability
accounts-9© post PIP — asset Pt @3 capital profit/loss I&E-© GIINIT; (v) I&E balance
Capital Fund-(sT BIAIST I5; (vi) AT YBT balances-T KT Balance Sheet 2FS I35 |

Subscription working: I2I income = cash received + CTIG outstanding - SISfYS outstanding +
a3 IZIF IR AF IZI6 1Y advance - 927 IZIF IR a3 IZIS 1Y advance; &FE
42,000 &A1Y (3T fooI0 @RI IRIF ¥1,600, 123 I2IF T600) A= 3,000 QfSH1S IP -
I&E-B ¥42,800 credit; closing outstanding subscription QB asset, WA &1 subscription QB
liability |

@14 (Understanding) FIROSTR 71K 59 - 451 &9

» AT FIP: I&E Account (RC82 NPO-F P&L-I IAQT, accrual basis-9; (PIT B =10 I9<9 revenue items
OTINIY; Surplus = income-< KR, Deficit = expenditure-9 B

»  True/False 1 IMG TS T AFFITBE net income AT FF 1&E/Receipts & Expenditure
Account-¥ GIfITCO, P&L-(F 93T; Life Membership Fee QBT capital receipt (non-recurring), Capital Fund-©
91 R --- 'revenue receipt' ' Falsel

» (PIT society-F 9P trading FIFFAIF trading profit I&E-(T fP 6P FITISI 1 3T (1S); additional-
information JNTY Q513 F3T, 11‘5‘ (TWO) 3135 (double entry) (7T T
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TQ 3.1+ RTP 2023-Jun [1] (vii) - True/False - --- - Pg 386 7x Gt tars LEVEL xS
@14 (Understanding)

TQ 3.2 - RTP 2023-Dec [1] (ix) - True/False - --- - Pg 386 LEVEL | by
Q14 (Understanding)

www.scanneradda.com

TQ 3.3 PYQ 2025-May [1] (a) {C} - True/False - 4M - Pg 386 4x Gt ¢ars  LEVELI IS
Q14 (Understanding)

TQ 3.4 - PYQ 2026-May [1] (a) (v) {C} - True/False - 2M - Pg 387 LEVEL I ) TR
@14 (Understanding)

STt (Application)  PIGRST WP I - 707 &pT
= subscription working @ﬂfﬁm P cash received + outstanding (opening/closing) + advance
(opening/closing) = I21< incomel

www.scanneradda.com

= R&P = I&E @?WWWWW: capital items SIOINSF, outstanding/prepaid expenses WH
incomes ITJIY PP, depreciation charge dIPB, special-activity income OIF fund-I 9IS net I3

= Revenue-purpose donations (C2 income; specific donations fund accounts-¢eT TIT; fixed assets B
(L profit/loss I&E-S G|

PQ 3.5 - RTP 2026-Jan [10] - Practical - 8M - Pg 396 LEVEL Il TR
2T (Application)

www.scanneradda.com

PQ 3.7 - PYQ 2026-May [5] (b) - Practical - 5M - Pg 402 LEVEL Il LEILiE|
2T (Application)

PQ 3.1 - PYQ 2018-Nov [5] (a) - Practical - 10M - Pg 387 4x ciigt eats LEVEL I =foq
2T (Application)

PQ 3.2 - PYQ 2019-Jun [5] (b) - Practical - 10M - Pg 389 6x Gil«t tats LEVEL I 3o
ATTISY (Application)

PQ 3.3 - PYQ 2021-Jan [4] (b) - Practical - 10M - Pg 392 6x G4t tats LEVEL I Ffdq
ATTISY (Application)
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PQ 3.6 - RTP 2026-May [10] - Practical - --- - Pg 399 LEVEL Il 339
2T (Application)

PQ 3.4 - MTP 2024-Dec S1 [4] (a) - Practical - 8M - Pg 394 3x Giret tars LEVELII
2[5 (Application)

SIS (Synthesis) ST 21F CIIAR SFC FIF — 93 SRFITS @I &F 13

» 75T SIfFUF balances-3 21F1 QAT 7°7<f R&P I I&E Accounts 2P FINBT WG FIP (club It
doctor's practice) --- ATIFICS 8-10 mark-J & |

www.scanneradda.com

= accrued incomes AP outstanding expenses AR opening Balance Sheet-9 &t SRI60) opening Capital Fund
ffa <=1

= cash-basis professionals-J GF@% (Dr. Deku 4999) interest on borrowings, depreciation ™I outstanding
items AT *I WS GBI |

www.scanneradda.com
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f399 4: Balance Sheet

£
_'E P1-C8-U8-T04 - Topic 4: Balance Sheet
E A AT Section 4 WL HIP: Capital Fund/Accumulated Fund, R item-5TYR9 treatment (4.1 ---
E donations, entrance fees, subscriptions, life membership, legacy, endowment fund) &6 4.2-F ogfes
2
: ATCHA |

a1t

Capital Fund: “the excess of total assets over total outside liabilities is known as Capital Fund” —
AP AS legacies, special donations, entrance fees SII<e sfps surpluses-(& Nfds; TSI

QT @91 et 3= “Accumulated Fund” TS 3T; I2]9 surplus brought forward fund-o
@151 2 (deficit W AR) |

www.scanneradda.com

Special items (4.1): specific donation, legacy (will-¥ SIfSTCS &), entrance/admission fee 3 life
membership fee — liabilities I capitalise I (Capital Fund-S T BITFT special fund-S I9Y;
o3 oy f9ort e o S19); general donations &<k ‘jﬁ'féf newspapers T > 1&E-©
income; endowment fund — 3T 2T (3111 income liabilities I fund-5 @I 3T W 3TF
expenses fund-9 21T 7 I, %‘f?‘f fixed asset f<pt — capital receipt, 31 ISP profit/loss
|&E-B GTEIT; honorarium — FABIRT @RI (S GIAI IR =T 49, OB revenue expensel

www.scanneradda.com

“Fund” AT “Account”: RCIT Somedy F93® &4 invest I 'R Fund IS TARY
(Scholarship Fund, Prize Fund) — QtF investments ¢ accrued income ?JATE Y3 R; invest
FI1 92T “Account” Hf&F SIS (Building Account, Tournament Account); life-member-J5&S
QFIAN 449 [FgeiE (1) a@?ﬁl'@? >oars {7 9nf], (2) TS subscription 21v% &S 2=
I&E-CT it BT A1, 1 (3) eopifro Saasiero o113 g #1fJ|
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Preparation steps (4.2): opening Capital Fund = opening assets - opening liabilities; 3o prepaid
expenses AL accrued incomes assets fRBIeet, outstanding expenses Wk advance incomes
liabilities f2B1tot &S =M1f91]; closing cash/bank R&P Account-¥ #I_T TR (bank overdraft —

liabilities =1eT); fixed assets: opening balance + purchases - sales - depreciation = closing balance;

opening liabilities I/Z15T WY STET SR =1

Standard workings: 357 OUTSTANDING subscriptions QBT current asset a5 advance
subscriptions Bt liability (5fero I=sT a1y subscriptions income, asset 923); I&E-S charge 9T

consumables (sports material, medicines, foodstuff) = opening stock + purchases (creditors account-
I Gfsuce fAS) - closing stock; entrance fees/donations-¥ capitalise T 3=t (forar %)

(TG Capital Fund-¢eT, 1Bt WL I&E-CT |

www.scanneradda.com
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@14 (Understanding) <SIS13R 91471 5<<5 - 36T &

= Capital Fund = 5 OUTSIDE liabilities-5¢F J5 assets-I WIf&y; FTHp Q& @919 fafiie 3315
Accumulated Fund Q@I --- QBT &GS True/Falsel

» True/False 197: BfeTo IS I RECEIVED subscriptions 167 ﬂ%fjg O income --- current asset 923,

www.scanneradda.com
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(I OUTSTANDING subscriptions QBT asset (advance subscriptions QBT liability) |

= Capital 9T revenue: entrance fees, legacies, life membership, specific donations — capitalise I;

general donations, recurring grants = income|

[e-14)

TQ 4.3 - PYQ 2026-Sep [1] (a) (v) {C} - True/False - 2M - Pg 404

SITTIoT (Application) &S TP FIF - 1251 2
= consumable-stores workings ST FIP (sports material):

@14 (Understanding)

LEVEL |
@14 (Understanding)

:

TQ 4.1 - MTP 2023-May [1] (a) (vi) {C} - True/False - 2M - Pg 404 LEVEL | xS
E Q14 (Understanding)

: TQ 4.2 - MTP 2024-Jul [1] (a) (iii) {C} - True/False - 2M - Pg 404 3x crar  LEVELI biEicy)
z

z

opening stock + purchases (creditors

account-¥ SIf<¥Co) - closing stock = <=0 1P, G I8E-T charge <1 2T

= fixed assets WHIGIS fAT=s: opening balance + additions - sales - depreciation = closing balance |

— 170 —

£ PQ 4.11 - RTP 2024-Sep [10] - Practical - --- - Pg 433 9x G4t ¢ars LEVEL I TR
: ATTISY (Application)
= PQ 4.15 - PYQ 2025-Sep [4] (b) - Practical - 8M - Pg 442 LEVEL Il B ESiE)
= ATTISY (Application)
; PQ 4.2 - PYQ 2022-May [4] (a) - Practical - 10M - Pg 408 LEVELI 3
3 2T (Application)
z

PQ 4.5 - PYQ 2023-Jun [4] (a) - Practical - 15M - Pg 417 4x G4t ¢acs LEVEL I foa

2[5 (Application)

E .
3 PQ 4.7 - RTP 2023-Dec [16] - Practical - --- - Pg 422 6x c1iet tats LEVEL I foq
© 2T (Application)
5 PQ 4.8 - PYQ 2024-Jun [3] (a) - Practical - 12M - Pg 425 LEVELII o
e 2T (Application)
z PQ 4.9 - MTP 2024-Aug [3] (a) - Practical - 15M - Pg 428 4x G4t tats LEVEL 1l foq
g 2T (Application)

PQ 4.10 - PYQ 2024-Sep [4] (b) - Practical - 10M - Pg 430 5x Gl ¢ars LEVELII 33

2[5 (Application)

5
° PQ 4.13 - RTP 2025-Jan [10] - Practical - --- - Pg 437 2x Gnisii tars LEVEL Il Sapn
= 2[5 (Application)
e PQ 4.14 - PYQ 2025-May [3] (a) - Practical - 12M - Pg 440 LEVEL Il 3o
a SICT9Y (Application)
: PQ 4.4 - MTP 2022-Nov 51 [5] (a) - Practical - 15M - Pg 413 LEVEL I
3 T (Application)
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PQ 4.17 - PYQ 2026-Sep [5] (b) - Practical - 5M - Pg 448 LEVEL I
SIS (Application)

fITaTet (Analysis) iR o ¢t 19 39 - 551 e
»  STHAIBT &Y PN FIP: I&E Account HIF HSF@ SAF 71T R&P Account T opening/closing
Balance Sheets #d5f5a I --- 2ASTHT STHIT 3T HRIBT VIS WPHIT FIF |

. ATAIF AIY: surplus/deficit Capital Fund-C& IIF; specific-fund incomes &F expenses
(tournament, prize, building) I&E QI3 liabilities I (T3 fund-F ATIT |

= pass-book 9N cash-book balances, RINBESES ISR depreciation XI<¢ W= entrance-fee capitalisation
XOI™ BIIEP |

PQ4.1-PYQ 2021-Jan [5] (c) - Practical - 10M - Pg 406 2x Gt tats e

gy (Analysis)
PQ 4.3 - PYQ 2022-Nov [4] (b) - Practical - 10M - Pg 411 2x it ears LEVELIl

fJeagY (Analysis)
PQ 4.6 - PYQ 2023-Dec [2] (b) - Practical - 12M - Pg 419 LEVELII AR
Q Q [2] (b) g fJeagY (Analysis)
PQ 4.12 - PYQ 2025-Jan [5] (a) - Practical - 10M - Pg 434 LEVEL Il it
Q Q [5] (a) & R (Analysis)
PQ 4.16 - PYQ 2026-Jan [3] (a) - Practical - 10M - Pg 445 LEVELII S
Q Q [3](a) g IR (Analysis)

SIS (Synthesis) WIS 21 Q1 CIICAR SFS FIF — 93 SRFIVNS @I F T3
. 51“‘»1“? 10-15 mark-9 4T ARG FI<P: TR R&P Account-F 1T opening Capital Fund = I&E Account =

closing Balance Sheet |

. ﬁﬁ%ﬁm JEIIE mﬁmw; MQT Y9 outstanding/advance subscriptions, prepaid SI<s
outstanding expenses, depreciation, earmarked investments ™I<¢ accrued interest 312 funds, capitalise

34T entrance fees/legacies|

37 5: RrIgSIF (Educational Institution)

P1-C8-U8-T05 - Topic 5: Educational Institution

&AW @5 Section 5 'Educational Institutions' ST PIP: I8 ©eH (donations, fees, IS IR
Government grants), S1<e IS item-TJ2S treatment --- 3G 219 donations, capitation/admission
fees, laboratory WI<k library deposits, &< term fees-< JIRAFI

o

faag fSfA0T St (5.1): (1) 1361 donations; (2) fees — I tuition fees, term fees, admission
fees, laboratory fees =fe; (3) Government grants — 5IfS &[19F: Maintenance Grant, Equipment

— 171 —
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Grant, Building Grant WI<s ST A I €T QI AFJIH] grants|

Grants: Maintenance Grant SIS (recurring) S (5163 I8 fHFBS A — I&E-F revenue
income; Equipment W<t Building grants capitalise <1 2J; School Code @ﬂﬂﬁ grant-in-aid
FAGINIT 7INA, rent-taxes-insurance, RIS, AIFIS, audit fees Hiftrs ITRT IR 117,
SAfSSITITR LT Societies Registration Act 1860-F TAIT Societies T FBCHIW financial
year NIfq 5C=I

www.scanneradda.com

Specific items (5.2): public donations #d1ge I W-fd91S SR I, cash-© T TN
(land and building, shares, furniture) '3 #AI]; capitation/admission fees AT sifera <t
Parent Body-( MR&2 I (A Rz afSdT SIFeI@ TNIEIte Wi [Wiyg); 2fa-g2rals o&t
(STI_T laboratory IS library deposits @3 TSSO A @IRIAR AfSHITT 3530 AT —
QTGI8 i M, GTEIE Balance Sheet-F liabilities Tt (48T 3|

www.scanneradda.com

Term fees: receipts A< expenditures-F JA<F account IYT I AT surplus foreg a2 o ==
medical inspection, school magazine, examination expenses, tournaments, sports and games,
newspapers, excursions, prizes, scouting, school band NI Q& 499 co-curricular PIIFAING

AR BRI N

Exam pattern (lllustration 13 — Republic College): tuition T 7T fees (P2 AN 2as
@ Government-¥ A9 AMP]  fees AR), revenue Government grants HI$
seminar/consultancy/hostel/mess-< net receipts income; @S security deposits, Provident Fund,
Research 315 Building Funds liabilities I AT, GT3J1R earmarked investments AT assets
fReTCe MYS<I =W, stores profit sales-9 39O net-profit %- qfa sy, surplus Capital Fund-©
QIR R

www.scanneradda.com
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@14 (Understanding) ISR 711 FI5 — A3 FALHITO (I &K T3
* True/False: RIG-RIAIS AT (<TI0 laboratory WP library deposits 21a3 af @RIR TITe goors g
1911, GTRIR Balance Sheet-F liabilities ICT Y3 A - Truel

= grants-¥ #119f<57 95: maintenance grant #F9198 income; equipment <k building grants capitalise ;ST
I

» e SR Tt Tie=s: public donations, fees (tuition, term, admission, laboratory) &< Government

grants|

www.scanneradda.com

SIGIeT (Application)  &PITET TR FI - 15T &

PQ 5.1 - PYQ 2020-Nov [4] (b) - Practical - 10M - Pg 449 LEVELII foq
SIS (Application)

www.scanneradda.com
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SIS (Synthesis) ST 21 Q1 CIIAR TS FIF — 93 SRFITS @I &F 13
» SIffiBIgS balances-I 91T Q¥4 college-F I&E Account BT Balance Sheet 2GS FIH! TG FIP:

tuition/admission fees income fRB1ot, BI@F security deposits liability fRBITet, surplus Gt <t Capital
Fund|

. a3 PNWIRS oofao sE T Qilﬂ:fﬂr_%r PIF: outstanding tuition fees, prepaid expenses,
buildings/equipment-¥ 3990 depreciation, IR0 AT grants|

www.scanneradda.com

= funds (building fund, scholarship fund) < (T3(JIR] earmarked investments Capital Fund-3 #i<t I
LRG|

www.scanneradda.com
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LI 9

Incomplete Records-¥4 “I9T Accounts (Accounts

from Incomplete Records)

Accounts from Incomplete Records

41397 - 23 ARG oW - BFF: C

www.scanneradda.com

£

. ICAI WFST SIBIZA  Level | 5-20% - Level 1| 80-95% — Q3 SI&FICOT ATT To7)<f ARH-TNINHISEGH

o Level | — <gfS =1 @4 0.0% 165-7 {553 0 9899
: Level Il — SITTT WU Rt 100.0% 165-7 f5o90 165 797
2

2

33 1: fI5T (Introduction)

P1-C9-U9-TO1 - Topic 1: Introduction

&A™ #i53  ICAl Study Material-g Section 1 'Introduction’ @< Section 2 'Types of Single Entry System’
2535 --- incomplete records 35, 537 51 23, single entry system-J (IF18) WI=s 371 FSTIBT 2161 (pure,

simple, quasi) |

www.scanneradda.com

@1t

=L (SM): “There is no such formal system as Single-Entry System as the accounts can only be
prepared using Double Entry System” — single entry &$oT9 incomplete ST improper records-J QBT
‘VIE%: %g?ﬂﬂ transactions-9 ECEITT'ST fopr forar Y, %gﬂm &<A £]13T, RIS QBIs 9_;
SATHIRICE &< cash receipts/payments SIS personal accounts (receivables, payables, capital)
BRI
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Records Sr3=?J<f (FIFAI FIFV: accounting T TSI, [T 37 A (T FNI/AF JFFo251©
I3, T3F WF YHBANS records 98 @RI, WA @I WARIT figure WIS HIF GIIG!
balancing figure f251tot fR<f = T 7T (@ inventory ST It /LT 7' )|

single Entry System- “fI661 ¢IfX18J: (1) recording-¥ &G, WIS WP WIHS AGS; (2)
STIHIFOITS real WIF nominal accounts- (IET record AT — ALIFCP @IS cash transactions
<L personal accounts; (3) cash book-© ifee NS W SIS transactions =l 2
AR (4) IET QFHST 913 — ATSET firm-3 ﬂﬁﬂT @ﬂﬂﬁ AGS firm-e™ QESY: (5) profit
@I ToATah O fSfEo QBT S, GTEE &P© profit A financial position &Y TR
GIEIR]

www.scanneradda.com

www.scanneradda.com

— 174 —




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS el

fSfABI AFIF (Sec 2): pure single entry — BT personal accounts (cash/bank, sales I purchases-I
B FI3; (I PIFCS-FAWR H(R); simple single entry — personal accounts + cash book; quasi
single entry — personal accounts + cash book + ﬁ?gm?[ subsidiary books (Sales book, Purchases
book, Bills book; discounts personal accounts-% {721 33) — double entry-3 s 21t str=ate
a3 APIFOIES 2 T 21

’9{% (Remembering) J4E FIF - 151 o
= Short note-¥ 91 Single Entry System-3 50T Features JLB P (1) T3, m?a@ﬁ%msmwaﬁﬁ
Agfo; (2) ATHIRITS real A< nominal accounts S --- (B cash transactions AT<E personal
accounts foTaT =; (3) cash book- Fifeisg =1 s WSIS transactions Rz (7 #1tF; (4) IaT
AFFHAST I3 - firm-SW GG G@E; (5) profit (IS QBT TINIF, GTEAR &AFS profit HIF financial
position IERISREIEERGIRIR]

» S5 eE 9% L pure single entry (&1 personal accounts), simple single entry (personal

accounts + cash book), quasi single entry (personal accounts + cash book + %g?ﬂﬁ subsidiary books) |

» 9 PIP: 'single entry' POCO incomplete records-¥ QBl F&fS --- accounts IVMASIE & double
entry-o@ 2o R 2AfFI

TQ 1.1 - RTP 2025-May [18] (iv) - Short Note - --- - Pg 454 LEVELI ARG
“9{% (Remembering)

f337 2: Single Entry System- &1 (Types of Single Entry System)

P1-C9-U9-T02 - Topic 2: Types of Single Entry System

4131 B8 — afSateT @IET AIHIR oha TRt 712 - 5179y f 2BfeT I wotfaret

AT IS (NBIBIF §2 YIB: M/s Small shop I t-shirt shop-I SHIZIVNAR single entry system-I
5B oIS

o

Pure single entry: (<1 personal accounts ST Y — cash W<k bank balances, sales, purchases
W I B FIA; (I BINCS-FAER WICZ, FIET practical application F131

Simple single entry: (<1 personal accounts Ik cash book T 3; cash book-I ST postings
3T personal accounts-CeT T, WIS debtors- 2T &fi&/creditors-F 7T cash @31 @ifs <1
T &1 bills-F 32170 G I4T =71

Quasi single entry: personal accounts, cash book X< %gxn?f subsidiary books (Sales book,

— 175 —
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Purchases book, Bills book) 4T 3; discounts-J 9 record I, GI3EIF personal accounts-©
foar 2, < wages, rent, rates-9 M expenses-J O 375 ¢z AT — double entry-§ DRSS
351t SIS OB AGSOIES a3 F91 3T

www.scanneradda.com

fa37 3: capital Comparison-¥ SIfITCo Profit fA<FT (Ascertainment of Profit by

Capital Comparison)

P1-C9-U9-T03 - Topic 3: Ascertainment of Profit by Capital Comparison

AAW @15 Section 3 WL pIP: Net Worth/Statement of Affairs method --- profit formula, kﬁ)‘f
OIS Statements of Affairs 2fS (3.3), TN Statement of Affairs ST<F Balance Sheet-F 1<y (3.2) 1

www.scanneradda.com

o1t
Net Worth / Statement of Affairs method — Formula: Profit = Closing capital + Drawings - Fresh
capital introduced - Opening capital; SEIS IO profit fele>y Capital Account-J balancing figure (Dr:

drawings, closing balance c/d; Cr: opening balance b/d, additional capital, net profit) |

Statement of Affairs: Capital = Assets - Liabilities, EBT TIfYUT 2GS F1 3T; figures-< BT — cash-
9 91 cash book, bank-F I bank pass book, debtors/creditors-< I personal ledger, inventory
2P ST WIF valuation-J GISNCO, fixed assets OIfFTPIge BN &S depreciation-F
o= written-down value-5 TBYS |

www.scanneradda.com

Statement of Affairs Balance Sheet

XI5 double/amef*is single entry; estimates, ﬂ*"’f‘f double entry; &fSM®T item ledger &<
assumptions ST Tqﬁo Qoo ST documents-F 21T A_HT BRI NI

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Capital (T balancing figure — assets WIS  Capital AR ledger-9 Capital A/c-F 2I4T; EKETBT
liabilities TN F7'IS AT ot ST ST

T 9T assets/liabilities ot F WG MBI Q= IW AT @RIE; EIET item IW AR
sheet [t

www.scanneradda.com

Assets-¥ valuation 3B=2INCS; valuation TGS alfds valuation — cost less depreciation;
disclose 1 93I s1fIT69 disclose 9 2T

BTw1T: opening WIS closing capital figures fJfg S Qe SIS financial position @madr

QIS AT9TS adjustments: “?” 5%® closing assets WIHCe {4 FF (@M opening building-©
2.5% B furniture-% 10% depreciation 4J closing values SfeTa18); proprietor- matured LIC 45

www.scanneradda.com
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TS AT &I fresh capital (IW Tr=s); Tzt I<5at withdrawals (32,000 p.m. x 12)
drawings ] I A PIP; Q@NE accrued interest, bad debts/provisions BIeTP, AT
GIRIOCP AR THTANIF IE drawings HI interest NFATOFTOIR AT FIF |

Income-Tax-Officer pattern (lllustration 5): EBT SIfS2F assets/liabilities-I T capitals A< T35,
TI] fores TITANIF income = closing capital + domestic drawings (34,000 x 24 months) - opening
capital; 3X1 declared income- (3Tto QA FIP — WIfSfRe WGBS suppressed income,
R o3 wiIkt S| |

fICIST (Analysis) e oy te1 19 59 - 357 &pg

Formula 38 $F3p: Profit = Closing capital + Drawings - Fresh capital introduced - Opening capital;
fI=PESITE Capital Account-F balancing figure f2B1Tet profit f[a<fa <51

JR2-MCHAT I TALNAS FIP: AW YCAIG! OIfFAF Statements of Affairs TS FIP (Capital =
Assets - Liabilities), Z[‘G%g?ﬂﬁ assets '?' O GI3QIR [Jfw sk =0est - @@ opening values-¥ 3990
depreciation-¥ f¥'=S closing building/furniture |

Income-Tax-Officer pattern (undisclosed income) ST FIP: FOI IR capitals Tl IS
drawings/household expenses, assets-(1 LG W fresh capital TITT 3N ofS Im1= APPSO
income WJNIY PP

OIS A0S adjustments 7% $<<P: depreciation, accrued interest, bad debts/provisions, aII<¢
QIBIO(H AT ANIANT (@A 15-month accounts) - drawings ST interest HAFATOPOIE
AT I

PQ 3.2 - MTP 2024-Jul [5] (b) - Practical - 5M - Pg 457 LEVELI ASHE
Q (5] (b) g fRTE=T (Analysis)

PQ 3.3 - PYQ 2025-Jan [4] (b) - Practical - 5M - Pg 459 LEVELII AR
Q Q [4] (b) & e (Analysis)

PQ 3.1 - PYQ 2022-Nov [3] (b) - Practical - 10M - Pg 455 LEVELII
Q Q [3] (b) g R (Analysis)

33 4 W‘”L‘f Accounting BJ SIS (S (Techniques of Obtaining Complete
Accounting Information)

P1-C9-U9-T04 - Topic 4: Techniques of Obtaining Complete Accounting Information

AW 215 Section 4 WG FIB: conversion method --- Cash and Bank Summary (4.2), proforma Total
Debtors, Total Creditors W<t Bills Receivable/Payable Accounts-AR sales WI<¢ purchase ledgers-9
fICEIFY (4.3), business expenses S drawings-S 27 (4.4), WIF QIR 21 final accounts 2FS
P
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It

Conversion method (4.1): (< capital comparison-@?ﬁ5 TQH — assets, liabilities SIS capital-¥
opening balances-& ledger WIE FIF (opening Statement of Affairs), cash book JF S
subsidiary book- 1] post IR PRI posting 5 double entry SPWL“T PSP, Trial Balance
go I3, OIF fFIme Trading and P&L Account Ik Balance Sheet HB© FI; foare @@t
cash receipts/shortfalls Capital Account-C&T T (fresh capital credit, drawings debit) |

www.scanneradda.com

Cash and Bank Summary (4.2): A3 cash/bank receipts IS payments @W‘?jff IRIGSIGILIS]
SIftiPRE $I3, AT B {13 closing balances reconcile FI5; debit side 9 2'T @It
receipt I *IfICz — LIS CASH SALES — T credit side 8 ' @IET payment IW
+ifScg, fAGT balancing figure fRBTTor =1 =271

Total Debtors / Creditors / Bills accounts (4.3): Total Debtors — Dr: opening balance, credit sales,
bills/cheques dishonoured, interest; Cr: cash/bank received, discount allowed, B/R received, sales
returns, bad debts, closing balance; Total Creditors — Dr: cash/bank paid, discount received,

www.scanneradda.com

purchase returns, B/P accepted, B/R endorsed, closing balance; Cr: opening balance, credit
purchases, B/P dishonoured; eI @bt (ONE) missing figure (credit sales, credit purchases, bad
debts, cash received...) balancing figure 25191 G=13 #ItS; endorsed W<F dishonoured bills-Q EBT
(TWO) accounts-3 &Sif® @, T debtor-creditor ledger transfers-9 I contra entries S|

www.scanneradda.com

Shortcut — credit purchases: creditors-3 f&T cash (bills payable-s frmfifScs «fF) + closing
creditors ™6 B/P - opening creditors &<k B/P; drawings I9Td business expenses (4.4): drawings-
I fSo35 T common rent/electricity/telephone-I IR WL (TSI I IID),
proprietor-3 LIC premium, household expenses, business cash-¥ #IT f%= private loans/gifts,
S5 IR IR @It goods; fresh capital-9 foosw #IE LIC maturity 49, NISRIRIG R
private investments-§ interest/dividend, WI<s private funds-¥ S o= business

expenses/creditors (Dr expense T asset, Cr Capital) |
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3=7J<t &9 XRAF: opening Statement of Affairs — Cash and Bank Summary — Total Debtors, Total
Creditors, B/R &[1<6 B/P accounts —= Trading and P&L Account = closing Balance Sheet; gross profit %
(T sales-F @A GP 25%) T credit-period ratios (1.5 months' credit = closing debtors = credit
sales x 1.5 + 12) &I cash-to-credit sales mix-(3 missing sales, purchases T closing/lost stock #JI
I, WTF 29 TS adjustments — depreciation, outstanding/prepaid expenses, provision for
doubtful debts, broken period-§ I loans-F interest; partnership- ACOAS net profit IS
ratio-9 partners' capital accounts-¥ Gfvame (ke ¥ closing Balance Sheet-¥ [ CREIE
IS

www.scanneradda.com

SISt (Application)  &PITHT ST FI - 1561 29

www.scanneradda.com

PQ 4.1 - PYQ 2018-Nov [3] (a) - Practical - 15M - Pg 461 LEVEL Il 3o
2T (Application)
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PQ 4.2 - PYQ 2019-Nov [4] (b) - Practical - 10M - Pg 464 5x c1i<l tats LEVEL 1l o
SIS (Application)

PQ 4.3 - PYQ 2020-Nov [2] (b) - Practical - 10M - Pg 467 LEVEL I foq
2[5 (Application)

PQ 4.4 - PYQ 2021-Jan [2] (b) - Practical - 10M - Pg 469 LEVEL Il 339
SIS (Application)

www.scanneradda.com

PQ 4.5 - PYQ 2021-Jul [3] (b) - Practical - 10M - Pg 472 LEVEL Il foa
2[5 (Application)

PQ 4.7 - PYQ 2022-May [3] (a) - Practical - 12M - Pg 477 LEVEL Il foa
2T (Application)

PQ 4.8 - MTP 2024-May [4] (b) - Practical - 10M - Pg 480 3x csiret tarss LEVELII >3
2T (Application)

PQ 4.9 - PYQ 2024-Jun [4] (b) - Practical - 8M - Pg 483 3x G4t tars LEVEL I foda
T (Application)

www.scanneradda.com

PQ 4.13 - RTP 2025-Jan [11] - Practical - --- - Pg 490 LEVEL If >
ATTISY (Application)

PQ 4.14 - PYQ 2025-Sep [3] (a) - Practical - 12M - Pg 494 LEVELII o
ATTISY (Application)

PQ 4.18 - PYQ 2026-May [3] (b) - Practical - 10M - Pg 503 LEVELII foa
2T (Application)

www.scanneradda.com

PQ 4.11 - MTP 2024-Dec S1 [3] (b) - Practical - 8M - Pg 486 LEVELII
2[5 (Application)

PQ 4.12 - MTP 2024-Dec S1 [5] (b) - Practical - 5M - Pg 489 2x Gt ¢acs LEVEL Il
SIS (Application)

PQ 4.17 - RTP 2026-May [11] PQ - Practical - --- - Pg 500 LEVELII
SIS (Application)

PQ 4.19 - PYQ 2026-Sep [3] (a) - Practical - 10M - Pg 506 LEVELII
2[5 (Application)
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fSErg (Analysis) e oy to1 19 59 - 457 &pg
« QB J1@ missing figure-3 balancing figure fRBTtor fA<fa FIIHGT PN FIF: Total Debtors/Total
Creditors Accounts-S #I9T credit sales/credit purchases; Debtors Account-J #I<T bad debts (cash received,
discounts, B/R, returns fat 2if35ce); Cash and Bank Summary-3 #I1_ cash sales|

» Ratio-fSfG= fa<fa 1T 1T TG Td F3: debtors' credit period — credit sales (I 1.5 months' credit

I closing debtors = credit sales- 1.5/12), cash-to-credit sales mix, &5 Trading Account Flmff
0T AT stock lost/missing inventory SfTTIRCeT sales-F RS % fRE10t gross profit|

= discount allowed/received, bills dishonoured 1< endorsed bills FT5%] FI --- ATOBIE EBT accounts-®
IS IF; debtors W creditors ledgers-< qATSTO transfers-9 I contra entries =T |

www.scanneradda.com

5

PQ 4.6 - PYQ 2021-Dec [6] (e) - Practical - 5M - Pg 476 LEVEL Il qqrR
e JCIFY (Analysis)

K PQ 4.10 - PYQ 2024-Sep [5] (Or) (b) (ii) - Practical - 5M - Pg 485 LEVEL Il _ TR
2 JCIFY (Analysis)

H
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PQ 4.15 - RTP 2025-Sep [11] - Practical - --- - Pg 497 2x G« tats LEVEL Il Sy
IBICERI (Analysis)

PQ 4.16 - PYQ 2026-Jan [5] (b) - Practical - 5M - Pg 499 LEVEL I TR
IBICERI (Analysis)

SIS (Synthesis) SIS 21T CIHAE SFS FIP — 93 TRFITS HIET &PY T3

www.scanneradda.com

. 51“?]}‘? 10-16 mark-9 conversion question A8 PFIP: opening Statement of Affairs = Cash/Bank
Summary — Total Debtors, Total Creditors, Bills accounts = Trading and P&L Account = closing Balance
Sheet|

» o5foo adjustments X1 TR IR WS Tﬁlﬁﬂ?{ PIP: depreciation, outstanding/prepaid expenses,
provision for doubtful debts, drawings (¢TIIT goods &I<e private funds-J 2T A oY [ capital-©
credit BT expenses AR), AIH sales T purchases Sferaes gross-profit-percentage workings |

www.scanneradda.com

= partnership-¥ SIS (Stevie & Alicia 499F) IUS ratio-9 profit ISCERAET partners' capital accounts-
F Y F; T closing Balance Sheet-J (Tto e S S|

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS el

LI 10

Partnership and LLP Accounts

Partnership and LLP Accounts

46 3T7 - 82 AN &P - BT C

ICAI 5l JFIRA  Level | 5-20% - Level Il 80-95% — Q3 WLIGT HIFS TS AAG9)F

Level | — <gfS s @4 11.1% 574-3 foo10 64 991
Level Il — SIS Ti<s fRcargey 88.9% 574-3 foo1w 510 791

(5115 10.1: Partnership Accounts-3 2IfSBT (Introduction to Partnership

Accounts)

Introduction to Partnership Accounts

P1-C10-U10.1 - BFFD - WLITO Rank1 - QAT A - W&OS &NF 23.2% - 1961 &/

37 1: 9if357: Partnership f3537? (Introduction: Why Partnership?)

P1-C10-U10.1-TO1 - Topic 1: Introduction: Why Partnership?

413 S — afSTHIta @IET I_HIF 2t Tat 718 - 777 2AF/eT I waAfmrt

AT oI5 (SIBOIF §1.1 ATF: QG sole proprietor-Q WH 5T @RI 570 afas T

&I

@It

T partnership: fET TR [EIT Wi<s ARG BIf3W Q&1 sole proprietor-Q 3JcoT
T 7Y FRI ARIE, OTE 7o 1 OrolfdF HfeE IS financial WIS non-financial S79m
OGO B I BT — 2IFI0] (SNBYO firms-F final accounts BT partner-J admission,
retirement ST death SIHTGAT 3T 22|

=T 2: Partnership-I S18SaT S ¢ (Definition and Features of Partnership)

P1-C10-U10.1-T02 - Topic 2: Definition and Features of Partnership

AW @5 Study Material-g Sec 1.2-9 Indian Partnership Act, 1932-9 Section 4 W‘% partnership-9
L@ WIS partnership-F 1Y (agreement, business, profit-I ©1%Y, mutual agency, minor partner,
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partners-9 JALJT) AG|

lca

Sec 4, Indian Partnership Act, 1932 (SM): “Partnership is the relation between persons who have

www.scanneradda.com

agreed to share the profit of a business carried on by all or any of them acting for all.” — Q% S3SaICGT
Q3 English *1¥7c03 {145

SI01 ¢IF18y: (a) agreement — contract-9 1 BB 3T, status-F 21 93T (HUF-F W 933); [@fio
deed IIR™IE 93T (Sec 5); (b) business — oifSor trade, occupation W1k profession 3R W@g/_@
(Sec 2(b)); (c) profit-¥ ©IT — Sec 4-Q LOSSES &I} FIICG! TP P, GTA loss-sharing
clause S#ifI=Rf 953; (d) mutual agency — FTBENE (ALL) T RHIET QBT (ANY) FTBHENE R
AT B, partners AT principal &1<F agent; (e) minor — (I PROFITS-F OI9] JI&@
admit I 1], losses 324 T3¢ 145 BRI @=IF (losses major partners-Q PSR-B 339 F);
(f) partners-< 31T — IO 2, ST1f&<s 50 (Rule 10, Companies (Incorporation) Rules, 2014, Sec
464, Companies Act, 2013 Wﬁ) I

o Fg13: 2SS partner-a I 5e1IK3 TR IS 937 (NOT) (mutual agency TRT); PSR
agreement-Q I B W 3 capital ratio-F 91NN ¥og — agreement FIAIFCET profits T
(EQUALLY) St5f 3T, (SIS capital ratio-s 9231

www.scanneradda.com

www.scanneradda.com

@14 (Understanding) SISI3R 91471 515 - 261 o

» True/False &3 AifSog SR 291 283F: I T (ALL) T FRIGHIET (ANY) partner-Q FBFEIR €2
B ATE (mutual agency) — AfSSd partner-Q 5e1I93 IS {Iﬁ BER

= profit sharing ratio I<F capital contribution ratio fFT Q= 7'I TS AT I — PSR agreement-Q
fYEiIY BF; agreement FIAFC profits T (EQUALLY) Tist 3T, capital ratio-5 J31
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G RGBSR IS Sild<p: partnership contract-9 7T TBd 3T (HUF- W  status-¥ I 939), Sec 4
SIPF losses BTt FINBT HAARZIT 92, A minor-F FIA profits-T IER admit FRI 21|

= PR A FT© ALF: q959od 2 partners, S1f&<F 50 (Companies Act, 2013-F Sec 464-3 TS
Companies (Incorporation) Rules, 2014-F Rule 10) |

www.scanneradda.com

TQ 2.1 - PYQ 2005-Nov [5] (xi) - True/False - 2M - Pg 510 3x csitet ¢scs LEVELI ATST
@14 (Understanding)

TQ 2.2 - PYQ 2025-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 511 LEVEL I ARGt
@14 (Understanding)

www.scanneradda.com
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f3=7 3: Limited Liability Partnership

£
_'E P1-C10-U10.1-T0O3 - Topic 3: Limited Liability Partnership
g AW 6+ Study Material-g Sec 1.3 WA BIB: LLP IS small LLP-F ALS\T (LLP Act, 2008, 2021-S
E ATNTLS), LLP-F 8@51% designated partners (Sec 7), (5\3TIFA liabilities, liability-F T <6 financial
2
£ disclosuresl

@It

31283t (Sec 2, LLP Act, 2008): LLP C3CZ “a partnership formed and registered under this Act”; LLP
agreement feT03 partners- IS0 (JT LLP AP partners-J JS10) Mif=s rights &I<¢ duties
g <1 Sfe agreement! Small LLP (2021 Amendment): contribution < 325 &Y (I5
@Bt [RLIE9) S<e (AND) Statement of Accounts and Solvency W‘% ‘?B/?l@ =299
turnover < 40 1Y (350 IfbCA fReiFercms) |

www.scanneradda.com

?.lT%: body corporate, partners-¥ “I9T 9J]A<F (SEPARATE) legal entity, perpetual succession;
partners A 7' @13 3T ABT, rights ST liabilities-© &wIq 991F; Indian Partnership Act, 1932
LLP-¥ (FaS @Sy 927 (NOT) (Sec 1.3.3) |

www.scanneradda.com

Partners: RIGPIGAT individual T body corporate; unsound mind j% erifs, undischarged
insolvent, A insolvency application fRGII&T A=Y individual TTCT; o 2 &9 partner — 2-F
T SN W 6 VEO(F WS FANT FIAY e, (Sif-sf§ A<p1) 9Fa partner 13
STNRRIN TRRGOR I S Toei ikl 231

Designated partners (Sec 7): W&©8 oI, 3157 INDIVIDUALS, BItY T&62 Q& BIF9T resident
(3= 91T T23© >120 e I=1); SIS et =i [Agfes 30 fiias fo©F© Registrar-3 953©
a1 mf¥st SRT ST Act-I WAT© FAFCET PIA/compliances (documents, returns, statements
TIfAe)- IR O EEIS TG WP BTG I LLP-F 32176 SIFIH B¢ (ALL) penalties-
I I@ TN
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Liability BTT1<s disclosures: LLP-F obligations (9T 3T] f&1S, LLP property-S #9113 IV IR,
@ partner @R IER2 I partner A SICSIE AR 937; partners-Q creditors-F AR
I SRCT BN BN liability UNLIMITED; double entry-9 WS cash I accrual basis-5
books; I2I (T @I 6 WEF fSTGIG designated partners-Q =6 FIT Statement of Account and
Solvency Registrar-¥ 859w mife; f[N€ifI® I0o audit (%gﬂ‘l?[ AN @33 = onf)|

www.scanneradda.com

w% (Remembering) IR FIF — Q3 RFITVC @I 2 13
= Short notes-¥ I YL PI<: AfSET LLP-© WSw8 2 B designated partners AfFa FrTf\ﬁ‘i?l', B!
individuals, OIT TGS QGH TIFOF resident (WHIF IZI© ©BIFoO 120 TdoE T I27 I:);
‘?B/ﬂ?ﬂ'% I 30 e [So<© Registrar-3 @53© WIS |

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS el

= Designated partners-9 liabilities: LLP Act-9 TS AP PIT/compliances (documents, returns,
statements TIf2e)-I I AAIG WS SLIF] AT LLP-F 390 WIS FABCE penalties-I IR
TR

= LLP IS partners-¥ liability-¥ #ifS51<: LLP-S obligations (T LLP property-¥ #1913 IV R; LA
partner (RIS IR partner A SFICSIE WA 92T; fraud-I GFAS liability unlimited |

@14 (Understanding) FISOSTR 91K 595 - 451 &9
* LLP-¥ &PIS (NATURE) 31]T $IP: body corporate, partners-§ #ST 9JA<F legal entity, perpetual
succession, partnersﬂﬂﬁ’i’(ﬂ\? 3TI< WiBgo ol I |

= 5<91fIf5® True/False =197: LLP Indian Partnership Act, 1932-F It #IfI51fei® 9537 (NOT) — 3 LLP Act,
2008-F gt AAfIBIEo (Sec 1.3.3: 1932 Act-F NATTTSTON) |

= Agreement BIRIEIGH partners-Q profits TN (EQUALLY) ST B, capital contribution ratio-% 987 —
Rfég ST GIcs ATy AT

= (P9 partner *'J AT (individual T body corporate) W (&IH (I (unsound mind, undischarged
insolvent, insolvency application REIAN) TIa<s|

TQ 3.1 - PYQ 2019-Jun [1] (a) (v) - True/False - 2M - Pg 511 LEVEL | b e
@14 (Understanding)

TQ 3.3 - MTP 2024-Jun [1] (a) (iv) {C} - True/False - 2M - Pg 512 2x csiiar  LEVELI TG

143 Q14 (Understanding)

TQ 3.4 - PYQ 2025-May [1] (a) {C} - True/False - 4M - Pg 513 LEVELI ARG

@14 (Understanding)

TQ 3.2 - PYQ 2022-May [4] (b) DESC 5 Marks - - --- - Pg 511 LEVEL I
@14 (Understanding)

SS9 4: ST Partnership Firm 315 LLP-F *N2f<FJ (Distinction Between an
Ordinary Partner ship Firm and An LLP)

P1-C10-U10.1-T04 - Topic 4: Distinction Between an Ordinary Partner ship Firm and An LLP

&A™ @15 Study Material-¥ Sec 1.4-9 RIRIGISEI partnership firm XI<¢ LLP-9 oiferpifsfas *ndwy
(s11(F1 14-51 fore) P

Gt

Sec 1.4 (14-51 fSfS; table: LLP 91X ST firm): Wi« fSfS — registration-3 T13qt 2ff&aie
5{% JININ agreement-; AI8G ‘LLP’ suffix AfFI3 =ifo 9 Rdieat 919; @37 designated
partners compliances-9 & AIA]G IAH AP partners|

ﬁﬂaﬁi Act: LLP Act, 2008 Indian Partnership Act, 1932

— 184 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS el

Body corporate — “J¥<F legal entity; e e AP legal entity 9; firm-F assets partners-§
assets 1Y A FifeTpIaTe

Perpetual succession — partner-3 ¥QJ/JERTEF  Perpetual succession J13; QF ToaI13 NBFO
TSI/ retirement/insolvency-J &SI J13 oISIF (AT A&

Liability SIS contribution-¢eTts AfRS (AT Liability unlimited — partners- Jf&S assets-

wilful fraud-S unlimited) 1 5o

Partner-Q f4eg SRIEF LLP-3 Wi 1, 58 afSea partner-a firm- @iss  (AND) @09
A9 partners-# 927 (NOT) partners-3 WG I

Registration JILTOIYSTP; JIOA 2, SEIS AT Registration afs (P registered firm-Q
T3 (NO maximum); 22 designated partners QIS ASIEE ANX); ST 50 partners

Foreign nationals partners R’ #IItF; minor-3  Foreign nationals (FIFIE; partners-¥ TGS
benefits-¢eT admit ST @I (CANNOT) minor-3 benefits-¢7 admit BT NfF

@14 (Understanding) IR 01471 95 — A8 MRFIVS I &9 T3

« SIS Gt AR fSfEsTzs sy Ty 219 28F: AIon/fAgFS WS (LLP Act, 2008 ITTH
Indian Partnership Act, 1932), perpetual succession (partners-3 death/insolvency-S LLP S&GIf{o),
assets-J TIfTBIET (LLP AP legal entity 35191 assets-¥ Fifei=p; firm-3 cvao partners G TfeT=p),
T liability (797 contribution-¢&7 SIS I unlimited) |

= Principal-agent STBR 2N1LF] I FIP: firm-B AfSS partner-Q firm S<E (AND) B1F partners-35
JIC; LLP-9 partner-Q (T LLP-P JICH, co-partners- 97|

» S9N AHY FIP: registration (LLP-F IR TSR, firm-F IR CFERIAF), TS partners
(ST 913 IS 50), designated partners, foreign nationals &1t minors|

Ao (Analysis)  ResEer SR goiar 595 - 157 e

TQ 4.1 - PYQ 2022-Nov [4] (b) - Descriptive - 5M - Pg 513 LEVEL I 3o
Q Q [ ]( ) 3 & IRICERI (Analysis)

=7 5: Partnership Deed-3 g T clause-AYR (Main Clauses in A Partnership Deed)

P1-C10-U10.1-TO5 - Topic 5: Main Clauses in A Partnership Deed

AW Aos  Sec 1.5 YA pIP: Partnership Deed- 14-BT STLIRY clause <, ﬁ'C*TS?Z?, Indian
Partnership Act, 1932 ST partnership deed-I WGBS (ABSENCE) ST fasastyz|
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ot

14-B1 ST clause: (1) firm W< partners-3 91F; (2) TNISIT TI<F @IW; (3) AfSE partner-v
capital; (4) Tﬁrﬂfcmﬁ_\o drawings 1< BIF 3THY; (5) interest on capital, partner's loan Ik drawings-
J YnS ?AS; (6) profit/loss sharing ratio; (7) partner's salary; (8) =4I rights T duties-<
STITSTAT; (9) S TS 7' goodwill-F I3 [TV 7% fS; (10) retirement-3 &iférsr wi=s aitoly
sifserry; (11) YO partner-J executors-J Ty SR =r=s «ifeNg; (12) partner-3 insolvency-3
T @I losses-< IT; (13) Kam fF==1fS= af&am; (14) accounts 8% B11=F audit |

www.scanneradda.com

Deed-9 Wﬂ"lﬁﬂo_\o (ABSENCE) fR=Iq (Act &ITIIT): (BT partner-35 salary 913 (NO): interest on
capital 913 (NO); interest on drawings 13 (NO); firm-CsT partner-I LOAN-Y 89IG @6% p.a. 7;
profits W< losses AN (EQUALLY) ST R (capital ratio-© 93J) — deed-9 clause AfF oz
A3 default [TIIRIRS WY FE|

Registration: firm-¥ registration IILTOTITP FRT, 358G registration 95T partners/firm-Q W3S
BIGEIGISEGIN S]]

www.scanneradda.com

$1/q% 1T appropriation-¥ ATTH: AfSST partner-3 I 3T credit FIT TWLF I 21947
TP ANV FIP, WSS WA I3 FGF (WM divisible profit IGIN, PSR-B 7T credit 3),
< {40 okt @ capital/current A/cs-< GfIUce QB3 (ONE) entryf'\lfT.Elﬁs — @ 10%- 5136
@12% RIS interest credit BT 'S (A:B:C = 2:3:5, capitals 15L:30L:60L): Dr. C's Current A/c
15,000, Cr. AX12,000, Cr. BX3,0001

www.scanneradda.com

@14 (Understanding) SISI3R 91471 5] - 451
» Deed FIRIFE L@ default FATIRT U7 I35 W Yooz AfSHT TR 7191 1G3: partner's
salary 13, interest on capital 13, interest on drawings 13, firm-¢sT partner-§ LOAN-J 89S @ 6% p.a.
M, AP profits/losses AT (EQUALLY) BT
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= JIE IR @ True/False TIT: 'agreement TIABFENS profits capital ratio-5 ©Yst IJ' — FALSE (7819
©19Y); 'deed SINfBE partner's loan-¥ 8299 @ 6% interest' — TRUE; 'partnership firm-Q assets-< Tifeiw
I @RI — T ARV firm-J JIRR TRUE (9¥F legal entity 93F) — assets partners-¥ QY
TS|

»  Partnership agreement ST 2@TSy fRINEIF section-fofes gfomn oiffwigs I[ 5 993
descriptive 831 I Iy AP

www.scanneradda.com

TQ 5.1 - PYQ 2005-May [5] (viii) - True/False - 2M - Pg 514 13x ciigi ¢ars  LEVELI AT
£ @14 (Understanding)
s TQ 5.2 - PYQ 2018-May [1] (a) (v) {C} - True/False - 2M - Pg 515 3x cirat  LEVELI RSt
S e-14-3 @14 (Understanding)
S TQ 5.3 - PYQ 2019-Nov [1] (a) (v) {C} - True/False - 2M - Pg 515 4x csitar  LEVELI ‘ ATGT
z Fe-1a-3 @14 (Understanding)
z
z
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TQ 5.4 - PYQ 2021-Jan [6] (b) - Descriptive - 5M - Pg 515 LEVEL I TR
Q14 (Understanding)
STt (Application) P& TIPS I - 157 &PY
= Deed-9 provisions TS 3 ﬁmﬁ/appropriations-@' sefr<s fasife @Tfﬂm PILP: partner- salary,
fixed capitals-9 399G interest, < balance profit-I et |

= Appropriations (I g« RSO interest) I RIRIGE) 9 record ' (<1 adjustment/rectification entries
TN $IP — partner-AJANF A5 &SI SVqT FIF WIS capital/current accounts-T SIS QBT
adjusting journal entry s

PQ 5.1 - PYQ 2021-Dec [3] (c) - Practical - 5M - Pg 516 7x csitsit ears LEVEL Il I
2[5 (Application)

=7 6: Partners-3 "FTwT (Powers of Partners)

P1-C10-U10.1-T0O6 - Topic 6: Powers of Partners
413 f5fe — afSarsts @It AI_HIT oY wrat 13 - 51793 27 I woifmrt

AW AT §1.6 2AGP: trading firm-F partner-3 implied powers W< RAERIT FITG QG partner-Q
T firm-3 IfHI @RI

a1t
Implied powers (trading firm): fR#IcS public notice TAFBT partner-F contracts-Q firm-3 ICH
— (a) goods TI-fIFT, (b) payments &2 TIF (I4 receipts A7, (c) firm-I AINS cheques Fo1

I bills of exchange ™ promissory notes drawing/accepting/endorsing, (d) inventories-in-trade
I IfA I Y 417 G-, (e) firm-T JITI IR FAGIKT {TT |

Implied power q13 (SIHTHT partners-I WIS AIf519): firm-3 A arbitration-¢e1 #ifd s, 9o
partner- 9199 bank account (XTI, (BITAT IGGIE] compromise/9jI, firm-¥ (3 WfsT A suit T3
T, firm-¥ R0, suit-© liability IR, firm-I TR =4S W2, firm-3 &2 partnership-©
AT; NI TNGE rights, duties TS powers e BT 1S

33 7: Accounts

P1-C10-U10.1-TO07 - Topic 7: Accounts

| 41IIN9 5 — afSateT @I A1 2ha TRt 712 - 5179y f erafoq I wotfared

AW A §1.7 AIH<P: sole proprietorship-¥ Q91O partnership accounts (KT capital &<k drawings
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accounts-B@®@ PP AT |

a1t

Firm-9 accounts: Partnership Act-Q (PIHT format ffes = Flﬁ, T accounts Ao fAgs TfS
BCeT; sole proprietorship-9 (37t QFI@ *MfF 9@ @ abt Capital Account-¥ 136 e
partner MG Capital Accounts =P, Ao 13 partner-Q 91T capital credit $<T 2|

www.scanneradda.com

Drawings: 9541 SO partner-Q (AT &9 (9\3F Capital A/c T FJA< Drawings A/c-S (AT
Current A/c {% (I 3T) debit BT 3F; fNG WLH I Drawings A/c Capital A/c-(T transfer IR
*M1f3, f5g AT A ¢ I — G firm-F trial balance-S Capital SI<F Drawings BT accounts
@ T ATE|

www.scanneradda.com

337 8: Profit and Loss Appropriation

P1-C10-U10.1-T08 - Topic 8: Profit and Loss Appropriation

AW 2163 Sec 1.8 WG pIp: Profit and Loss Appropriation Account orgfs (salary, commission,
interest on capital and drawings, transfer to reserve, balance- JOIGH) WIS guarantee of minimum
profit-¥ f&T Sec 1.9.31

www.scanneradda.com

&It

GBI net profit P&L A/c-S 91T P&L Appropriation A/c-F credit-¢sT transfer ST 3F; partners-
salary/commission &I<e interest on capital debit 3 (Dr. P&L Appropriation A/c, Cr. Partner's
Capital/Current A/c), interest on drawings credit I, AGH ' T reserve-(T transfer I, Bl
912G balance PSR-B GI5t 59<5; DRAWINGS fateT fama (NEVER) Appropriation A/c-S IR

£
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Deed STAHT: partner's loan- 89S @6% I AW profit-F AT 01 37, OIF 92w salary 913,
interest on capital/drawings 913, W< BRI FAFIE SIY — @A profit 50,600 R loan
interest 600 (320,000 x 6% x 6/12) = 50,000, BT ¥25,000 : 25,0001

Guarantee of minimum profit (Sec 1.9.3): guaranteed partner-3 LY WX > guaranteed WLFH
7' AT IBT FI35; IV 2 (08 JHOT WP AT W< Fift I35 IR (a) IBT AT
QSiq partner-Q, (b) G/ partners-Q WO WGATOD, T (c) JIBL partners-Q GETEFI
MUTUAL PSR-B — &P 9 T’ (T &It BT partners-¥ 826 mutual PSR-S S|

www.scanneradda.com

Interest on capital-3 TS guarantee: AT Appropriation A/c-S interest on capital (1< salary)
charge 33, B! /T (REMAINING) profit-§ #I9 guaranteed partner-9 XTI ANHT FIP,
guarantee-¥ (31Co Q] FIP, AP ifS guarantee oY partner(s)-I WIS debit TIF — @@
1/6th TL¥F I admit FIT TQF partner-3F Ao guarantee s a3 fAxw, @ift o=f<

www.scanneradda.com
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partners-9 [EREICREERT

SITTIsT (Application)  *IG{SE! ST FIF - 3T 2P
= JI9P format @ﬂfﬁr_*lﬁ pIP: Net profit b/d, sy appropriations (partner's salary, interest on capital),
@9Y interest on drawings, ©IF forge Bl profit PSR-© ©I%; 40 JIY<P drawings Jcer foms
Appropriation Account-© FIR|

www.scanneradda.com

= Guaranteed-minimum-profit I3 WG FIP: guaranteed partner-J AT ST pI sif3 @ft <=9
I (a) firm-9Q, (b) guarantee T Q& partner-Q, T (c) B! partners-Q FWS AT mutual PSR-S —
fSfaat pa Appropriation Account SI<pISO mﬁm PIFI

= S 3 (@@ 5% p.a.) interest on capital-¥ (37CO guarantee Vﬂﬂ:’fﬂﬂ?{ PP — interest charge FIIF
=@ (AFTER) guaranteed partner-3 S SIYST 595, O forgo D16 guarantor-I 891G charge 5|

www.scanneradda.com

= Guaranteed profit-312 1/6th > I partner-I admission-g N AP pIP — Q?S profit-9 1/6
guaranteed SI3FF (3100 QAd! FIF A IS 7Y partners-F [ <teo 7917 I35

PQ 8.1 - PYQ 2005-May [4] (b) - Practical - 8M - Pg 518 5x 4t ¢ats LEVELII TR
ATTISY (Application)

www.scanneradda.com

PQ 8.2 - PYQ 2023-Jun [4] (b) - Practical - 5M - Pg 519 2x c1i4t tacs LEVELII e e
ATTISY (Application)

PQ 8.3 - PYQ 2023-Dec [4] (b) - Practical - 5M - Pg 520 LEVELII TR
2T (Application)

f37 9: Fixed and Fluctuating Capital

P1-C10-U10.1-T09 - Topic 9: Fixed and Fluctuating Capital

AW 45 Sec 1.9 WLIAF pIP: fixed capital method (capital + current accounts) IFIN fluctuating

£
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capital method, interest on capital and drawings (product method), effective capital ratio &I<¢ capital

ratio-© profit sharing|

cat

EBT IFGHfS: FIXED — capital A/c contribution-c& RS T; interest, salary, profit share <6
drawings QB! CURRENT A/c-X GifSXCS IIT; interest on capital (<< capital A/c-9 balance-¥ 3999
SIS BT 2T (current A/c- 3910 (BFOUNS 92F) | FLUCTUATING — current A/c SIS, SIBCT
TWT capital A/c-X GIRTCS T, GIE balance WIS AN T APF: fluctuating capital

balance = fixed capital + current A/c balancel

www.scanneradda.com

Interest on capital: (3T TS AfFCTE W & profits-F 2R /=T =T; opening balance-I
QAT (MBI IRIF, NG/ SfASAT 3946 WGASF interest — product method:
¥(amount x months outstanding) x rate/100 x 1/12; {6 LOSS %' interest T13; profit WA 7' T

www.scanneradda.com
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(< §(§5 interest) profit capital ratio-5 I6q FII

Interest on drawings: SN drawings — product method (£ amount x 2 CTICT months, QORI
31O interest); B ot e — ﬂ'éS drawings-¥ 8999 6 JIR; ANIT BIETIR] drawings —
aifS I3 WBIIT 7' @ 6% TR, CITS 7' 5%; C@FIHF drawings — &fS quarter-3 WSS
R'( total x rate x 7.5/12, CTIS X' (A x 4.5/12; entry: Dr. Partner's Capital (3T Current) A/c, Cr. P&L
Appropriation A/cl

www.scanneradda.com

Capital ratio (Sec 1.9.4): profits capital ratio- 15t '7 — fixed capitals-Q (PNFAGIAICF ratio
foe; introductions/withdrawals U<t fluctuating capitals-¥ & aifsea partner-§ Tfefes
weighted-average (effective) capital 1tsY; ©IF 9= capital TM<F (AND) current A/cs SFS IID
(fixed method-% salary, interest on capital/drawings current A/cs-J GifSECO) WIS net profit-¥ 9«1
BYRIFT 2O P&L Appropriation A/c TS FCNES Balance Sheet |

www.scanneradda.com

SITTIeT (Application) 2GS ST FIF - 30T 2P
» I3 oI additions/withdrawals 5T interest on capital product method-& (amount x months x
rate/12) QilTifﬂr_"l?r pIP; fixed capital method-9 interest (P capital account balance-¥ 3990 AT
39T R, current account-J 3990 937 |

www.scanneradda.com

= Interest on drawings @ﬁm PIP: WA drawings product method-(F; Ol I o e RICK
TR 4; IEDIAT drawings TIBIFS 6.5 TR, CTIG 5.5 WR; (@FIHTE NSIS 7.5/12, CITS 4.5/121

= Profits effective capital-< AJTOG B ' (T ARIO[SF effective capital ﬁwwﬁmw, oIF forgo
capital &I<F current accounts 2O PIP (fixed method-T salary, interest on capital/drawings current

accounts-9 credit/debit)|
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PQ 9.3 - PYQ 2025-Jan [3] (b) - Practical - 5M - Pg 527 LEVEL I TR
2[5 (Application)

PQ 9.4 - RTP 2025-Jan [12] (a) - Practical - - - Pg 528 2x ctart ears LEVEL I FR
SIS (Application)

PQ 9.1 - MTP 2022-Mar [4] (a) - Practical - 20M - Pg 521 2x c1idt ¢ats LEVELII o
2[5 (Application)

fae= (Analysis)  IfRre By ¢ 19 95 - 157 o9
= TG-S “AfRfBS T4 $95: profit Rerera wi=s drawings-I 9121 (AFTER) closing capitals o
TG opening capitals ‘ﬂ?ﬁﬁ)ﬂ I, OIS f91=® WI91Ts 7 T interest on capital/drawings #[d ST
FfF bt adjustment entry o — effso partner-¥ 8990 45 ero Ao 31

www.scanneradda.com

» HIBSIIG o] TIP: AW interest B T 91 W [2ANCS PSR-B AP Sl T profit —
B4IfVF ratio PSR-F 21T Q|

www.scanneradda.com

PQ 9.2 - RTP 2023-Jun [13] - Practical - --—- - Pg 526 2x Gil«t tats LEVEL Il L ESEiE)
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feagY (Analysis)

ST (Synthesis) TIBIAT 2T CTIAR 2FO FIF — A3 TRFINS @I & 13

*  Trial balance/balance sheet-3 I T &FFS WG TI: T B3 TRONEAS net profit
Sfernsss, P&L Appropriation Account, partners-J capital &5 (AND) current accounts, <P AL
Balance Sheet &2[8© $IP|

= a0 JIY<Pp: fluctuating capital balance = fixed capital + current account balance; 2f ST 155 interest,
salary, profit- ST A1 drawings S account-B (TYINSIF |

1% 10.2: Partnership Accounts-© Goodwill-¥ I8! (Treatment of
Goodwill in Partnership Accounts)

Treatment of Goodwill in Partnership Accounts

P1-C10-U10.2 - BFFD - WLNTG Rank 6 - AN C - WLITI &RF 11.0% - 961 &

=7 1: Goodwill

P1-C10-U10.2-T01 - Topic 1: Goodwill

AW AT Sec 2.1 WHIAT FI3: goodwill-F W (FreIfIFocs WA profits formr SJaras I=1), 33016
roifys <t PIFPIYR, WP Accounting Standard-§ NLHIH — <7 PURCHASED goodwill record
R *Nf], self-generated goodwill capital accounts-I SIfSTCS write off/STAIT B 3T |

o

w1 (SM): “Goodwill is the value of reputation of a firm in respect of profits expected in future over
and above the normal rate of profits.” — 23 a1z FIfY 13T =ifRI I V=AY abr
INTANGIBLE asset (fictitious 2): Tl I Tged N7 @RIF, owfar @fs BT,

monetary/saleable value I3T1

Valuation #1Tst (AfSAM: (a) partners-¥ FTSTS PSR S 2T; (b) 94 partner admit T *F; (c)
GPIEET partner retire S I JQJ R; (d) BT dissolve T <t <1 =TI FHIIFAYR: goods-I
BYTS TN, e JfSFsTo AN, WX, AT QIEIOT WP (FE main agency),
trademarks SI<¢ patents, HfIBIEd ST, UG BEIAT R&D, materials-F I fRICIF contracts|

AS- SFFIF: QBT intangible (ofoTR [P0 2 AFOAT identifiable (S RPicrn), SR
economic benefits VI, T cost [NGIITSIE “fFTorcmsg — internally generated (inherent)
goodwill-Q 3T QB3 (NONE) IV IPE, T < PURCHASED goodwill (49 T 499 TIIF

consideration, (CF ¥2,50,000-F net assets-9 I ¥3,00,000 Gl 50,000 goodwill) record EAEG|
M1

— 191 —



CA FOUNDATION PAPER-1 - SITS el

#5157s: admission, retirement/death It PSR STHfI% goodwill account SRS (NEVER) CATET
Y — JoJ IGEIEIN] goodwill partners-9 capital accounts-9 GCe ATIT 9 3T, purchased
goodwill QBT TATAIAG write off (amortise) I T, WIF ﬂﬂﬁﬂ? STHIS books-© AFT FRPIEAT
goodwill account, inherent 283 T purchased, SR write off BT 2|

www.scanneradda.com

@14 (Understanding) FIROSTR 9101 595 - 261 &9

= True/False I9: 'Goodwill is a fictitious asset' — FALSE — goodwill QBT INTANGIBLE asset (1B, saleable
value HI(®), fictitious assets-I MF dXJ, QIR @I realisable value S131

= True/False 191 goodwill fixed instalment method-( 'depreciated’' 91 927 — intangible &I I
purchased goodwill QBT TATATNIG AMORTISED/written off T &; depreciation (T tangible fixed
assets-¥ (FAQ0© ARG |

www.scanneradda.com

= Internally generated (inherent) goodwill IBRE IO I3 I BIRD T 38F: identifiable 937, iR
benefits W5, cost SIS e ke AR — e ‘3391/33{\9 goodwill partners-9
capital accounts-¥ & IO TNIY o R, (PIOANE books-© (AT 91 |

TQ 1.1 - PYQ 2001-Nov [5] - True/False - 2M - Pg 535 5x il ¢ats LEVELI ISt
14 (Understanding)

www.scanneradda.com

TQ 1.2 - PYQ 2006-May [5] (x) - True/False - 2M - Pg 535 LEVEL | b ETe
Q14 (Understanding)

=T 2: Goodwill Valuation-T #I'gfS (Methods for Goodwill Valuation)

P1-C10-U10.2-T02 - Topic 2: Methods for Goodwill Valuation

AU IBF  Sec 2.2 WL FIP: valuation-F FSII6T fSfS — average profit (simple/weighted), super
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H

profit (number of years' purchase, annuity, capitalisation of super profit) &I<s capitalisation of average
profit — a3}, A< (Mo weighted average T |

&It

Average profit basis: Goodwill = Average profit x No. of years' purchase; profits-© ® qﬁz@m
{11 BT WEIGHTED average JJIRIF FIP (CIROIIT I2IF AITEF weight — Sfrox AiEs
JIBITUS B@), WHAT simple average; AW WOIGI profits SfTToI AojifFe oy,
rectifications I abnormal items-9 I AIIT I |

www.scanneradda.com

Super profit basis: Super profit = Average maintainable profit - Normal profit; Normal profit =
Normal Rate of Return (NRR) x Capital employed; Years' purchase: Goodwill = Super profit x No. of
years' purchase (I capital ¥4,50,000, average profit 92,500, NRR 15% = super profit ¥25,000; 3

years' purchase = goodwill X75,000) |

www.scanneradda.com
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Annuity method: Goodwill = Super profit x annuity (present-value) factor — years' purchase
ST time value of money ST B O MY IW (AE 5 20 ¥3,000 super profit @15%:
3,000 x 3.3522 =310,056.60, 315,000 ¥2I) |

Capitalisation basis: AVERAGE profit-§ — Goodwill = Normal capital - Actual capital, 'S Normal
capital = Average profit + NRR &< Actual capital employed = Total assets - outside liabilities (T
60,000 + 12% = %5,00,000 fICTIST net assets 34,10,000 = goodwill ¥90,000); SUPER profit-9 —
Goodwill = Super profit + NRR (T 17,000 + 12%) |

Maintainable profit-¥ TIIH: ATSH X' (T average FIIF AITCS partner remuneration/interest
on capital employed 15 (W average 32,70,000 IS ¥6,50,000-F 89S 12% interest =
78,000 T salaries 372,000 = adjusted profit ¥1,20,000) — 3316 @I RHIET 1TSS super
profit-¥ GifSTCS goodwill-¢T &1f3s =3

STt (Application)  *IGRSTET TIPS FI - 65T &PY

a Qﬂqﬁﬁ?ﬁ[ PSP Super Profit = Average Maintainable Profit - Normal Profit; Normal Profit = NRR x
Capital Employed; Goodwill = Super Profit x No. of years' purchase; Annuity method: Goodwill = Super
Profit x annuity factor|

Capitalisation methods: average profit-< — Goodwill = (Average Profit/NRR) - Capital Employed (Net
Assets = Total Assets - External Liabilities); super profit-I — Goodwill = Super Profit/NRR | QG data-&
5T AP B |
Goodwill-?&?l’]ﬁiﬁﬁ% TISITS average maintainable profit STNIY $IF: [Fd NG99 2191 proprietor-

9 remuneration Z?TBES, abnormal losses ‘21313 @5 PP, abnormal gains 7 ﬁ_ﬂﬁ; T'o o RIIGH
market interest rate-9 risk-return rate (1Y B NRR SIS |

Profits-© =8 qf‘tz/giﬂﬁ LIT BT weighted average profit (CTIOIT I2I FTES weight) IR
FIP; AT simple averagel

PQ 2.2 - PYQ 2022-May [3] (Or) (c) (ii) - Practical - 5M - Pg 536 3x et LEVELII TR
tars AT (Application)
PQ 2.3 - PYQ 2022-Nov [5] (b) - Practical - 5M - Pg 537 &x csiet ats LEVEL I 4y

2[5 (Application)

PQ 2.4 - RTP 2023-Jun [14] - Practical - --- - Pg 538 s5x cii4t tars LEVEL Il [yt

2[5 (Application)

PQ 2.5 - RTP 2025-Jan [12] (b) - Practical - --- - Pg 539 LEVEL Il IR

2T (Application)

PQ 2.1 - RTP 2019-Nov [14] (a) - Practical - --- - Pg 535 LEVEL Il

2T (Application)

PQ 6.1 - PYQ 2026-Sep [3] (b) - Practical - 10M - Pg 540 LEVELII

AT (Application)
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fRoaTT (Analysis) o o to7 1 95 — Q3 ALHITS GBI &g q13
= Balance Sheet-J 21 W8 QI IQ-ANCHAT T AIJILT $Ip: AYW capital employed (assets
I outside liabilities) ST BB, rectifications-¥ I HoroS profits AT FIP (revenue-CeT

charge 31T capital expenditure, stock over/under-valuation, abnormal items), ©IF oz (THEN)
TG AGESER goodwill-F o7 AT T35 |

. WIFSTNS o) I depreciation policy- i 76 Al adjusted average profit SN AT San)|
partner salary/interest-Q super profit &<t GT goodwill TS FEI

www.scanneradda.com

979 3: Goodwill Valuation-¥ SITTIERITST (Need for Valuation of Goodwill)

P1-C10-U10.2-T03 - Topic 3: Need for Valuation of Goodwill

41N B8 — fSatas @IET AIHIF b TRt 712 - 51794 f 2[feT I WoAfImrt

www.scanneradda.com

AW 5T §2.3 FALP: partnership rights fSTR FTIIT FT 3T, ST goodwill-F valuation 5

s SRR A1

8 Brat

2 P < Z

£ SIS partners-3 I5TIT TIFHS @@ sifiasae ﬁ?gm?{ partner-Q SfJIFR profit Tt
IR AT AT fFZHF TSI 7 — TArSATIBE goodwill-F JoIT AFATES SHIIBIRIABAD

FHo7FT iR TfR; Q@ STWIT 999 partner-3 admission, profit sharing ratio-3 IS4,
partner- retirement I death ™I<® partnership-9 dissolution-© OB T

=T 4: Partner-I Admission-® Goodwill-F Valuation (Valuation of Goodwill in Case

of Admission of a Partner)

P1-C10-U10.2-T04 - Topic 4: Valuation of Goodwill in Case of Admission of a Partner

413 f5fe — afSarsts @It F_HIF o8 wat 13 - 51793 25T I woifmrt
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ST 5 Nigam-Dhameja-Ghosh profit sharing 1S TS §2.4 #IG3: sacrificing ratio-% goodwill-3
SIS AV partners-3 RS2V

www.scanneradda.com

oIt

Admission-8 J& STRSHL: 99 partner-Q profits-F T 1S FF A I partners-I EIPEIT
2™ — profits IHETS ARG profits AR AfATO LAESIF T, G FI(V partners afF
oI W19 AR FHo7FT WGP, a3 HS9IY goodwill-I Sifce o 271

www.scanneradda.com
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Sacrificing ratio: goodwill-Q #JfY partners-F SHIsIT HooFT M, T 3 ©EEFS profit
sacrificing ratio-© (Old share - New share) credit 1 *I; T9F partner-J ST ?ﬁf‘}f partners-Q old
profit sharing ratio-% (sacrificing ratio = old ratio) It fafet® Q4 ratio WO X' (T ([T AFATOO
ojfst BRI A

33 5. 999 Partner-3 Admission- Goodwill-3 Accounting Treatment

(Accounting Treatment of Goodwill in Case of Admission of a New Partner)

P1-C10-U10.2-T05 - Topic 5: Accounting Treatment of Goodwill in Case of Admission of a New Partner
4IINF f5fe — afSanas @iEt AFIT o ==t 912 - 5177 2o I o=

YW 716 Examples 1-4-F (3TCO §2.5 #IG<p: purchased I91N inherent goodwill ®I<F sacrificing ratio-©

premium entries|

[eat

(9 purchased goodwill record RI: 49 T 499 YT consideration G goodwill books-©
record T 3F; admission-S goodwill books-© YfeiT @RI — IQF partner-Q T premium
SITBIRT ‘jﬁfsf partners-3 profit sacrificing ratio-© (Old ratio - New ratio; 493 NPy =
sacrifice, AT = gain) credit FIT I

Premium 990" &1 3’ (: Dr. Bank/Cash A/c (capital + premium) / Cr. ‘jﬁf?‘f partners- Capital A/cs

(sacrificing ratio-© premium) 1< Cr. 994 partner-¥ Capital A/c (capital); premium SISO
partners-3F IS TOOIE It firm- books-B IEAT entry 9% |

Premium 39T 9%’ inherent goodwill BRI books-B (AT =T — capital accounts-¥ SifSTCS
STHFY B Dr. New partner's Capital A/c (58T goodwill-BI$¥IT / Cr. BIISIBIRT partners-S Capital
A/cs sacrificing ratio-9; (T 99 partner-9 &1 forr e ‘fjﬁ“f?‘f partners-Q &< old profit
sharing ratio-% 9jIsf B |

3 6: Profit Sharing Ratio-¥ AEIfd® Goodwill-T Accounting Treatment

(Accounting Treatment of Goodwill in Case of Change in Profit Sharing Ratio)

P1-C10-U10.2-T06 - Topic 6: Accounting Treatment of Goodwill in Case of Change in Profit Sharing Ratio

| 41N B8 — afSate @It +IH1T oha TRt 712 - 5179y f 2BfoT I wotfart

A 763 lllustrations 7-8-F (30O §2.6 AIG<B: gaining partner-Q capital accounts-9 & o sacrificing
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§ partner-3 SS9 |

8 o1t

; Z

£ AL profit sharing ratio N 3’ goodwil-F Ty i F profit sacrificing ratio-3 fSféw

partners-¥ capital accounts-¥ SN JNIT HT T — Dr. gaining partner's Capital A/c / Cr.
sacrificing partner's Capital A/c (gain fraction x goodwill)-&; (I AFIF partners A, B, C 4:3:2-07
I, goodwill ¥90,000 — A-F 1/9 gain &Ik C-F 1/9 (TIpBIH, (T Dr. A's Capital 310,000 / Cr. C's
Capital 10,0001

www.scanneradda.com

f33 7: Partner-3 Retirement I PGS Goodwill-T Accounting Treatment

(Accounting Treatment of Goodwill in Case of Retirement or Death of a Partner)

P1-C10-U10.2-T07 - Topic 7: Accounting Treatment of Goodwill in Case of Retirement or Death of a Partner

AAW 46 Sec 2.7 WA PIP (Sec 2.4--2.5 fofe %51’(‘71”): retirement/death-% continuing partners-Q
fS19 GAINING ratio-© st partner-3& (583 goodwill-J1eXF ’SEF%‘?B“T fore; goodwill-g valuation
retirement/death-3 ©IfY¥4® 91 37 WIS goodwill account @I capital accounts-¥ SIS
ST FST R

www.scanneradda.com

o1t

fASS (Sec 2.7): retirement-S continuing partners-Q PSR- GAIN &, GTA (ST GAINING
ratio-S (gain = new share - old share) retiring partner-3& (©83 goodwill-x fiieT; death-©
continuing partners-Q QFUE YOOI SSINIDINT AT?F W I29 IE; goodwill-F T
retirement/death-3 SIfI¥o (DATE) AR 7 capital accounts-¥ G ANIY B 3T —
goodwill account (T 9231
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Pro-forma entry: Dr. Continuing partners' Capital A/cs (gaining ratio) / Cr. Retiring (3T Deceased)
partner's Capital A/c (58F goodwill- > — T AN partners A, B, C, goodwill $90,000, C
retire S: Dr. A 315,000, Dr. B 315,000, Cr. C ¥30,000; 994 ratio (=157 R (T (Antoo 3:4:3 retiring,
B A<+ C I continue ), gains partner-AJA1E IS TR (new - old: B 1/2-4/10=1/10, C
1/2-3/10=2/10) A<k goodwill 1:2-5 debit I 3|

www.scanneradda.com

I2-2I1TT STOIF 2T books-T WINE 21T BT goodwill adjustment-I TS TFIIR
(OLD ratio-®) write off 1 3T; 2AfSET @R ‘ﬂ?{ﬁﬁiﬂﬁ T3 *I=fI¥F sacrificing/gaining ratio-5
@9 goodwill-F JeIF 2SS (CHANGE) TRIT F]; gainers- J5 debit RmrS/oporsISt
partner-¥ credit-§ AJIH 3'J3 AN, <6 §OI8 Balance Sheet-5 goodwiill A3 (NEVER) asset
fastest orat o Jreresy |

www.scanneradda.com
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IS (Analysis) e oy te1 19 55 - 157 apg

= Adjustment entry WIS HIB: gaining partners-J capital A/cs Dr. (gaining ratio-S = new share - old share)
To retiring/deceased partner's capital A/c (53] goodwil -=I*TF; books-B AT goodwill &ATT OLD ratio-
S write off I3 w1

* Firm-3 5159 QI TN @I IR-T6AIF ST A I (@A AT SIfI4S goodwill-F
2d1 U [Tz WP admissions/#IfIT6, P-a Q Wi B 926 R-F admit FIF WX): ATSET
IS sacrificing/gaining ratios SIS I35 WIF capital accounts-3 SR @& goodwill-§ JeTj¥

www.scanneradda.com

s 2SS (CHANGE) FTTT I35 |
= « SfSTOT 211 f=113 B1SF: gainers-3 IS debit SI=IFISY/RATR partner-F credit-3 I 2’3 AT, Fors
E Balance Sheet-S goodwill (SIS asset fRBTTor (72T o Seiesy|
:
:
PQ 7.1 PYQ 2025-Sep [3] (b) - Practical - 8M - Pg 542 LEVEL Il o
Q Q ep[ ]( ) rachica & %Z’QS“I(Analysis)

¢s1TG 10.3: Admission of a New Partner

Admission of a New Partner

P1-C10-U10.3 - BFFC - WO Rank 3 - AT A - WIS &N 17.1% - 1457 &

www.scanneradda.com

33 1: #fI57 (Introduction)

P1-C10-U10.3-T01 - Topic 1: Introduction

413N 518 — fSateas @IET +IHIF 2ha Twt 912 - 51794 f 2[feT I WoAfImrt

AW 5  §3.1 ALP: 99 partner-9 admission-9 sifsds updated balance sheet 3 o]
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o

admission- STw: firm-3 TS JIE 999 partner admit FT T — =T partnership capital Iftx
A, T=T firm-F ifIerea <SRt sfR<e|

admission- entries: admission-¥ SIfYUCHAE asset values-I ABCHAT appreciation/reduction,
unrecorded T unpaid liabilities, W< accrued @ unrecorded JFCT profits/losses Rt
BB, TS old partner-STHeTS Capital A/cs-Q Afd figures AL AP o= profits/losses
incoming partner-Q old partner-STF&S (3106 WIATST-AIN STt FF; goodwill-&T J&17 fa<figer
S FREreree wiifag Ao (NG 2-3 treatment SFA) |

www.scanneradda.com
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fI=7 2: Revaluation Account or Profit and Loss Adjustment Account

P1-C10-U10.3-T02 - Topic 2: Revaluation Account or Profit and Loss Adjustment Account

AU 6T Sec 3.2 WLITF HI5: admission-B Revaluation Account (BT Profit and Loss Adjustment
Account i%@ @RI ¥)F SO WIS entries; revised values (Y8l 9R'CT Memorandum
Revaluation Account; SI<¢ A ERIRES]

www.scanneradda.com

oISt

STw13: admission-B Revaluation Account — ALSO KNOWN AS Profit and Loss Adjustment Account
— T B assets revalue I 3 WIS liabilities [ fF&IT F1 27, TS Balance Sheet
TSI T WIS old partner-STHe1S capitals-Q accrued profits/losses &fSfeo BF; assets-I
STBCAT ZIST W liabilities-F STIBCAT I debit FIF, assets-I ABC! I A liabilities-F FFCT
B credit F9F; balance (profit/loss) OLD PSR-S OLD partner-ﬂ%_vfc‘c‘*r T (94 ratio-© Pl
partner-(e1 (FSNS F3T), W TG Balance Sheet-S assets/liabilities revised figures-5 (TS
Y

www.scanneradda.com

Pro-forma entries: Dr. Revaluation A/c / Cr. Assets (decrease) 1< Cr. Liabilities (increase); Dr.
Assets (increase) ™I<e Dr. Liabilities (decrease) / Cr. Revaluation A/c; profit R'CST: Dr. Revaluation
A/c / Cr. Old partners' Capital A/cs (old ratio); loss R'¢e: Dr. Old partners' Capital A/cs / Cr.

Revaluation A/cl

£
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o
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§ Memorandum Revaluation A/c (revised values NOT to be shown): EBT [T — AT JWLHR

E revaluation ST fNTEE record W (assets/liabilities-¥ ledger-5 Il HfIq6T T77),

g AP OLD ratio-© OLD partner-ﬂ?ﬂ?ﬂ; oy W3 AW WLNF entries STHAIGIR

(REVERSES), SIf5t book values SI+ifIafow AP, 3T FAPS NEW ratio-© IQdea® &S

§ (INCLUDING) ALL partner-¢eT IIT; &IA¥ WS profit T'¢ FOIT WLTo TRCNR AT loss '
(Rerom@a) |

Revaluation I9T¥ Memorandum: Revaluation A/c — assets/liabilities revalued figures-© (Y31
7Y, Q333 account, net TP old ratio-S old partner-w?*f; Memorandum — 994 Balance
Sheet-S ﬁa‘f‘\T figures IR AT, 1;fBT B, AT JLT old partner-AIBeICe (old ratio) <s oy
(reversing) ST ABCT partner-¢T (new ratio); RegeiE Qﬁ%?lﬁﬁfﬂ}i ‘jﬁﬁ book values-Co
(FABITIS capital A/cs-I GRS adjust TR 2111

ﬁ“’lﬁm Qﬂﬁﬁ?{: SIS adjustments — assets-9 appreciation/depreciation, provision for
doubtful debts, outstanding/unrecorded liabilities, unrecorded assets, joint life policy, investments;
B =151 SACRIFICING ratio-S capital A/cs-F SIS goodwill adjustment (premium F51T7 T

J3'), OLD ratio-© reserves BINIS<, O fFr5o Capital A/cs, Cash/Bank A/c <5 9949 Balance
Sheet — CI¥G 9Qd partner-3 capital-3 fOfG® capitals 9 PSR-F SNIATSF RIS,
excess/shortfall cash T current A/cs-¥ SISO JIFILT F9 3 (LLP-B admission-< IES A3

www.scanneradda.com
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technique) |

@14 (Understanding) FIR5TR 91K 595 - 36T &9

= True/False 1™ (I I GTILT): admission-B revaluation-J profit/loss OLD profit sharing ratio-% OLD
partner-ﬂwc_*f I --- 'transferred to all partners in new ratio' FALSE |

www.scanneradda.com

= 'Revaluation Account is also known as Profit and Loss Adjustment Account' --- TRUE; T B9s: old

£ P
S partner-31<pe1 capitals adjust FIIACT B assets/liabilities-< BRUS 4fI96H record FEI
;E = Memorandum Revaluation Account T FIF: AT WL old ratio-B old partner-SIHeTC, BTSB!
: (reversing) fgGTT W*T new ratio-B ALL partner-¢s7 (FTQISIHP 4f), book values TS|
:
S
TQ 2.1 - PYQ 2020-Nov [1] (a) (i) {C} - True/False - 2M - Pg 546 4x csiist  LEVELI by
s @14 (Understanding)
TQ 2.2 - PYQ 2024-Jun [1] (a) (vi) {C} - True/False - 2M - Pg 547 LEVEL I ARGt

Q14 (Understanding)

TQ 2.3 - MTP 2025-Jan S2 [1] (a) (iv) - True/False - 2M - Pg 547 LEVELI
Q14 (Understanding)

www.scanneradda.com

SIGet (Application)  &PITBT TRILIT FI<b - 5067 &Y

PQ 2.1 - RTP 2023-Jun [15] - Practical - --- - Pg 547 3x Gl ¢ats LEVEL Il e3P
ATTISY (Application)

PQ 2.2 - PYQ 2024-Jun [4] (a) - Practical - 12M - Pg 550 2x Gt eats LEVEL Il o
AT (Application)

PQ 2.4 - PYQ 2026-Jan [3] (b) - Practical - 10M - Pg 556 LEVEL Il Fda
2T (Application)
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PQ 2.5 - PYQ 2026-May [3] (a) - Practical - 10M - Pg 559 LEVEL I o
2[5 (Application)

PQ 2.3 - MTP 2025-Jan S2 [4] (a) - Practical - 10M - Pg 553 é6x Git4t ¢acs LEVEL Il
2[5 (Application)

SIS (Synthesis) SIS 2@ G 2T FIF — Q3 SRFITS @I ¥ J13

» W] 91T S admission TIHJ TS FIB: Revaluation A/c, Partners' Capital Accounts, Cash/Bank
A/c AT 994 Balance Sheet, SIS adjustments-31R --- assets-< appreciation/depreciation, provision

for doubtful debts, outstanding/unrecorded liabilities, unrecorded assets, joint life policy X<k

www.scanneradda.com

investments|

= Revaluation-¥ #1910 sacrificing ratio-© capital accounts-< &t SRI6w) goodwill adjustment (999 partner-3
premium T goodwill 5T AT 9%'(T) HI<F old ratio-S reserves FIAISF QT FIB |

» Capital adjustment-3 2 SRS FIP: TR partner-J capital-3 fSfES capitals IgF PSR- TRIFAITSH
PdI, excess/shortfall cash T current accounts- GifsIce Frest 1

www.scanneradda.com
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» 'O TOIOF profits GeICP It T =& AT accounts cash basis-© 4T =& A admission-T WSS
4f (mercantile adjustments) oY, (13 variants-Q @Tﬁﬁt‘“ﬁr PP, WP LLP-S admission ---
technique Q3|

f3=T 3: Balance Sheet-© 4Bt Reserves (Reserves in the Balance Sheet)

P1-C10-U10.3-T03 - Topic 3: Reserves in the Balance Sheet

www.scanneradda.com

AW A6 Sec 3.3 WA PIP: admission-© Balance Sheet-© IBT General Reserve, Profit and Loss
Account-¥ credit balance I &4 accumulated profits W adjustments-I W9tG3 OLD partner-A3FeS
capital accounts-CeT OLD profit sharing ratio-% SRICN2 FIAISI BRI 1f171

oIt

fa9 (Sec 3.3): @foT3 94 partner admit ST *F, Balance Sheet-© I<pT RFIET reserve Wi
(General Reserve, P&L A/c-F credit balance, ®dJ accumulated profits) OLD PSR-© OLD partner-
AP Capital A/cs-(T TICNB FIIST IR AT — entry: Dr. Reserves/P&L A/c / Cr. Old
partners' Capital A/cs (old ratio); 990 eI 97’ 994 firm-¥ Balance Sheet-(T reserves [

www.scanneradda.com

Accumulated losses: P&L A/c-F debit balance-8 QW old ratio-9 old partner-3I3¢S capital
A/cs-CT BIFTST (debit) T 3T

www.scanneradda.com

STWL‘T AT &A: reserves BB (old ratio) — asset/liability +fS69] I Revaluation A/c
(old ratio) — goodwill adjustment (sacrificing ratio) = 994 partner-Q capital &I — Capital A/cs
HqI$ dT9d  Balance Sheet; &W8 %-© provisions for doubtful debts, land and
buildings/plant/inventory-9 revaluation, outstanding liabilities, @I incoming partner-Q old

partner-SI5e19 7T share (FIIT (F@® 9 PSR S S — closing Balance Sheet SACN3
fafers =nifsra
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@14 (Understanding) ISR 91471 <5 - 151

PQ 3.1 - PYQ 2021-Dec [4] (b) - Practical - 10M - Pg 562 3x e« tars LEVEL | TR
@14 (Understanding)

www.scanneradda.com

SITIeT (Application)  &PITBT TR FI - 3BT &b

PQ 3.2 - PYQ 2024-Sep [3] (b) - Practical - 10M - Pg 564 3x sttt 2srss LEVELII 3f3q
2[5 (Application)

PQ 3.3 - PYQ 2025-May [3] (b) - Practical - 8M - Pg 567 2x ettt et LEVEL Il 3f3q
2[5 (Application)

PQ 3.4 - PYQ 2025-Sep [4] (a) - Practical - 12M - Pg 571 LEVEL Il o
SATTISY (Application)

www.scanneradda.com
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SIS (Synthesis) ST 21 Q1 CIIAR TS FIF — 93 SRFITS @I &F 13

» General Reserve/P&L balance ¥t 5i°%j<f admission &PY SITG FI: entry - Reserve/P&L A/c Dr. To old
partners' capital A/cs old ratio-o; ®*8¢ 5t 97'H 994 firm-9 Balance Sheet-© reserves foTns
BISHRES

= STo5f [RUTTCOT T 21T TS TP 3IP: reserves BIATST (old ratio) — asset/liability *HRT6a=

JIT Revaluation A/c (old ratio) = goodwill adjustment (sacrificing ratio) = 994 partner-Q capital &I —
Capital Accounts A< 99 Balance Sheet |

www.scanneradda.com

. @ﬁm I AR adjustments: &S %- provision for doubtful debts, land & buildings/plant-
revaluation, outstanding liabilities, ®T<F incoming partner-Q old partner-3I¢<1S #IST share &'(<1 9 PSR
IGREY

» YGOIF AT AFCE BITISIT 9120 Balance Sheet TeT3 e #1f911; accumulated losses (P&L-
Dr. balance)-8 Q@7 old ratio-S old partner-A13a] JI9© debit T 2|

www.scanneradda.com

=7 4: I Profit Sharing Ratio f4<T& (Computation of New Profit Sharing Ratio)

P1-C10-U10.3-T04 - Topic 4: Computation of New Profit Sharing Ratio

41N 5 — afSTteT @IET *IHIR b TRt F1% - 5179y f Ao I wotfart

www.scanneradda.com

A 216 Cases |-V-F worked examples-31R §3.4 AIH<p: 99d partner-p o share-3 1T 999 ratio
<t

o

Default fNE: {1© g TN old partner-JICT inter se old ratio-(9 WJIR© P — 19
AT 994 partner-¥ share s 3 I/ W old ratio- old partner-3I3$eq VIS0 Ol HIPB;
Q& A:B = 3:2, C 1/5-F I admit = A = 4/5x3/5 = 12/25, B = 8/25, 999 ratio 12:8:51

£
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H

AT cases: (II) TR partner-Q &MS ratio-© old partner-5IPF ST share @ FE — efsea
forr X 313 partner-3 old share-3 IR RGTST 5; (111) old partner-575¢T A& share-3 QBT
Tt QfF o — new share = old share - share surrendered, C-3 share = afS oy We=Ig (s,
(V) ﬂmf‘f share Q& partner-3 2191 TIAT — &I (13 partner-J share I3 911F; (V) old partner-
SR 21T S ratio-S share IR

www.scanneradda.com

f=7 5: Hidden Goodwill

P1-C10-U10.3-T05 - Topic 5: Hidden Goodwill

AW vF  Sec 3.5 WL II: goodwill-F o Tl FIF 3 Q@@ WIEIT I —
(incoming partner's capital x (3\3F share-¥ reciprocal) LESS (FQISHP 4y B partner-I ﬂi?
capitals < accumulated profits/reserves); &9 o goodwill capital accounts-9 & SRI60) sacrificing

www.scanneradda.com
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ratio-9 adjust T I |

o1t
TGN A (Sec 3.5): goodwill-F Jo =T B — Hidden goodwill = (Incoming partner's

capital x reciprocal of his share) - (total capitals of old partners + net accumulated profits and

www.scanneradda.com

reserves, if any + capital brought in by incoming partner)|

Worked example: A SI<¢ B, HTOJBPE capital 7,000, C-F 8,000 capital-312 1/4 share-< 1K admit
P = implied firm capital = 8,000 x 4/1 = ¥32,000; hidden goodwill = 32,000 - (7,000 + 7,000 +
8,000) =310,0001

www.scanneradda.com

Adjustment entry (no goodwill account raised): Dr. New partner's Capital A/c @ﬂﬁl_\o goodwill-
(58T (HIS) share-& / Cr. Old (sacrificing) partners' Capital A/cs sacrificing ratio- — (Id Dr. C's
Capital A/c 32,500 (310,000 x 1/4) / Cr. AX1,250, Cr. BX1,2501

Combined problems BF AJWWHI: hidden goodwill FfT FEI® R[RE@NS accumulated
profits/reserves Tﬂ@é—@ IIP; reserves BIFIBT, assets/liabilities-< revaluation W<k 994 ratio-©
capital rearrangement-3 C31Co ST FIp; A9 firm-J capitals ST liabilities-I F revalued
assets-¥ AT I WIS closing Balance Sheet-B I goodwill IS (NO) {% oo <1

www.scanneradda.com

SIGaTst (Application)  &PITBT TR FI5 - 25T &g

PQ 5.1 - PYQ 2006-May [4] - Practical - 15M - Pg 574 LEVEL Il o
2[5 (Application)

PQ 5.2 - MTP 2024-Jul [4] (a) - Practical - 12M - Pg 578 5x G4t ¢ats LEVELII foq
2[5 (Application)
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SIS (Synthesis) TNISIIT 21T CIIA SFS FIPF — 93 SRFITS GBI 2PY T3
» 'S 994 partner-J capital A= profit share-F 2T A goodwill AFJTT (INFERRED) R ISy, 13
574t admission STT WG FIF (A 1/4 share-F I capital 18,000 FIF F capital 72,000;
AqPo §'§S capitals-¥ ifB = hidden goodwill), ©IF f9'm® Revaluation A/c, Capital A/cs &I<¢ Balance Sheet
o< TP |
= Goodwill account raise B¢ goodwill adjustment #I'E FIF: Txlﬂfﬁﬁ goodwill-F (58T share-J I

new partner's capital A/c Dr. To old partners' capital A/cs (sacrificing ratio) |

www.scanneradda.com

» Hidden goodwill-9 (3109 reserves RIdI@S, assets/liabilities-F revaluation < 94 ratio-9© capital
rearrangement QG @ﬁﬂ?{ PP --- hidden goodwill fqfa sEcs RS accumulated profits
IS reserves ASVS I3 |

«» f3f5o $55: Q4 firm-F capitals ST liabilities-3 J revalued assets-F STIH; closing Balance Sheet-©
CPIT goodwill AT |

www.scanneradda.com
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¢1TG 10.4: Retirement of a Partner

Retirement of a Partner

P1-C10-U10.4 - BIFD - WLNTG Rank 5 - N C - WLINT &R 12.2% - 1057 &S

www.scanneradda.com

33 1: #fI57 (Introduction)

P1-C10-U10.4-T01 - Topic 1: Introduction

41N B8 — STt @I +IHIT b wwt A1% - 51794 f 2BfoT I WoifIart

AAT ATS §4.1 AL (PICAT partner retire E3DIG| readjustments-< @ |

www.scanneradda.com

o1t

Retirement: J&ITRI, TSRO WIS JIE partner QST retire FRI AANE; AT ALV 7
§=T — continuing partner-ABC 3B BT, WIF profit sharing ratio- (5GP ST @It
I  retiring partner—%’ﬁﬁ’f *feN4T 49 @ SEIE @R FE|

www.scanneradda.com

Readjustment-J &N: assets A< liabilities revalue ST 2, goodwill-F ) YR 0 2T, joint
life policy-F surrender value (If% A1) fZBT91CsT @111 =T, revaluation profit S<F reserves partner-
SFSS capital/current accounts-CT BITISI T 3T, W CITG retiring partner-I 21947 4 fyiger
3 sfFetg 1 =27

f337 2: Gaining Ratio fA<fa (Calculation of Gaining Ratio)

P1-C10-U10.4-T02 - Topic 2: Calculation of Gaining Ratio

£
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oI o5 (511G 4 (Retirement of a Partner)-3 Section 4.2 SIS $IF: AIBCET cases-O 994 profit
sharing ratio SIS gaining ratio fI<f — I%d ratio =T ANfFee, F=NfFE, gain [EE AfFE, T
retiring partner-< share NP8 ratio-© TR R I

www.scanneradda.com

cat

LGl fSEIN: retirement-S continuing partner-SI5C retiring partner-3 share =19, sifSws @S
AN Sedid *Y; Gaining ratio = New share - Old share, &It New share = Old share + Gain —
RTINS AT share QT 3O (common denominator) &A™ FIB; 3 admission-© IO
sacrificing ratio (Old - New)-3 &f$s=fJ|

SM-F BIfIBT case: (i) 994 ratio o= — gain = new - old; (ii) 94 ratio o 913 (NOT) — T

www.scanneradda.com
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partner-51p¢et ferd 93 inter-se ratio-(6 WRIE® M, SIS gaining ratio = GEEHI JGR
old ratio (retiring partner-9 share I o<, I 3:2:1, Bhaskar retire SR — 3:1); (i) gain fqfers
— New = Old + Gain (2/6+2/6=4/6, 1/6+1/6=2/6 = 2:1); (iv) retiring partner-¥ share fJf&t® ratio-©
(IR — gain = (58T share x {58 BATL (Tasha-F 2/6 Deepu:Honey 2:1-B &1 > gains 4/18 TS
2/18, 999 ratio 13:5)|

www.scanneradda.com

Worked example (SM 4.2): A, B, C-¥ ratio 5:3:2; B retire &, A A1 C 3:2-B WO - A-F gain
3/5-5/10 = 1/10, C- gain 2/5-2/10 = 2/10, gaining ratio 1:2; COSTHI 5:2-( WIZS AfF 1S
P share (B\STEHIBI TSI old ratio-B Bt 3B |

Gaining ratio- IIFRIS: retiring partner-3 (537 goodwill share credit S continuing partner-
IS capital A/cs gaining ratio-© debit 1 I (books-© goodwill raise J1¢P); revalued
figures/reserve 999 Balance Sheet-© (YS9 (<1\3 JJT=0 I — retiring partner-I AT9AJ net &9
gainer-31p (1 gaining ratio-© I3 |

www.scanneradda.com

14 (Understanding) SIR5T3 7147 596 - 151 &P

» True/False REIGR IS W #11fIT 51T & partner 91 retire SR continuing partner-5i6et 57
SIS JT - retiring partner-¥ share (SSTHIE TH, TO (OGP profit share I

www.scanneradda.com

» (I TG ratio TS 7' BT partner-AHc 7 feq 4JfY inter-se ratio-o SRIFroF profits (ST
gain) Ol I, T FIP |

= Gaining ratio (goodwill-S I continuing partner-APEF debit I o) TS admission-F
sacrificing ratio-J #I1¥<) (TIYRANST |

TQ 2.1 - MTP 2022-Nov S2 [1] (a) (v) {C} - True/False - 2M - Pg 582 3x LEVELI
(&5 Re-1e>3 Q14 (Understanding)
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STl (Application) PGS LN FIB — Q3 AFIVSG @I &8 13

ratio f%=T (New = OId + Gain), (iv) retiring partner-9 share fRf¥8 ratio-© «fs ol (@@ B-« fAs share A
I C-F J ratio-© M I 2:1-3 7 IR ratio) |

§ » NS FIP: Gaining ratio = New share - Old share; New share = Old share + retiring partner-3 It
s (T sharel

E = SM SIfeIIF &SB! case FIF: (i) 994 ratio for, (i) IQd ratio {51 913 (old ratio WIZ®), (jii) gaining
:

2

2

SRR 3B TR PN FIS - [[RESIF AT ABE share G 396 (common
denominator) AFT FIF|

www.scanneradda.com
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f=T 3: Partner-9 Retirement-S Assets 15 Liabilities-F Revaluation (Revaluation

of Assets and Liabilities on Retirement of a Partner)

P1-C10-U10.4-T03 - Topic 3: Revaluation of Assets and Liabilities on Retirement of a Partner

413N B8 — St @It +IHIF b Twt 712 - 51794 f 2[oT I WoAfIart

www.scanneradda.com

AW 215 §4.3 7L Revaluation A/c entries, ST revalued figures balance sheet-© Y@<l 97'¢<T

e TS|

a1t

Revaluation A/c: revaluation-¥ profit T loss retiring partner-Gp1 g ALL partner-< IS0 SCRIGE]
profit sharing ratio-o o< 91 TJ — profit-F I “Dr. Revaluation A/c / Cr. Partners' Capital
A/cs” (loss-F I STEIBY); Q3 FIFISIT T account-CBT (Profit and Loss Adjustment A/c g%@
IR 2N) AiHAT-A9ffS I =71

www.scanneradda.com

Revalued figures (MY qreTfIeeT: OB net entry IR $I — Dr. continuing partners' Capital
A/cs (gaining ratio-B) / Cr. retiring partner's Capital A/c (5\3F revaluation share-; 1331 old ratio-©
revaluation record 5 new ratio-5 STHIBE fir (two-entry method) — 921 Revaluation A/c
JI1C5Y; Memorandum Revaluation A/c-3 Ji<RIS EACE RIS

www.scanneradda.com

f3ST 4: Reserves

P1-C10-U10.4-T04 - Topic 4: Reserves

413N B8 — STt @IET AIHIF b TRt 712 - 51794 f 2[eT I WoAfImrt

£
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3
H

AW AT A-B-C TIF X-Y-Z SHIZIVHT §4.4 5 retirement-B undistributed reserves-I ST

a1t
fa=1¥: balance sheet-© YT undistributed profit/reserve OLD profit sharing ratio-© J<pCT partner-
J Capital A/cs-B credit T 3T (“Dr. Reserve A/c / Cr. Partners' Capital A/cs”); Regoi@ &ae

retiring partner-3 share (&89 Capital A/c-(T BIIIS< R *Nf¥ — 58 continuing partner-sipe1x
inter se ratio W*IfIf6w AP Q3G AE|

Ratio SIEIfd B'GFT: continuing partner-si5CeT 94 inter se ratio-© 9T I (gaining ratio QTS
?'(H) old ratio-© ?I'D‘{]:‘T o TeN3 R Nf919; reserve balance sheet-© Fif¥g [Roifsce
adjustment ?IT2 I — Dr. continuing partners' Capital A/cs gaining ratio-© / Cr. retiring partner's

www.scanneradda.com
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Capital A/c (537 reserve share-&|

3w s: Retiring Partner-3 Final Payment (Final Payment to a Retiring Partner)

www.scanneradda.com

P1-C10-U10.4-T05 - Topic 5: Final Payment to a Retiring Partner

41313 f5fe — afSanas @IET FHIF 28 wat A3 - 51793 2AB/o7 I woAfmr

AW 4I5F  §4.5 ALP: retiring partner-I LSRG EISR ISR adjustments 3T A JONER A (S|

www.scanneradda.com

o1t

WA (i) reserve-I FIAIST, (i) goodwill-F FINTSI =S (jii) revaluation-F profit/loss adjust B
9% retiring partner-3 Capital A/c-J credit balance-3 &TAT «; W‘T SfSCNg — “Dr. Retiring
Partner's Capital A/c / Cr. Bank A/c”; SIS loan fRB1Cst IUfRITT — “Dr. Retiring Partner's
Capital A/c / Cr. Retiring Partner's Loan A/c and Cr. Bank A/c” |

5fe WIS 2IGFS: (a) IPT balance-I 87T interest-512 fFRBS AT, T outgoing partner-
T loan f2BITot 5197 51 =T, (b) 4 firm-CT loan BTt 919y, T Q9IS fixed interest A profit-F QBt
share ol =T, (c) retired partner-3® TGRS I AWS 329 A/f[ASTNTGHI GBI

annuity |

www.scanneradda.com

f= 6: Partner's Loan & sfIony (Paying a Partner's Loan in Instalment)

P1-C10-U10.4-T06 - Topic 6: Paying a Partner's Loan in Instalment

I3 f5fe — afSartas @It I _HIR 2 war 913 - 519y 2T I woAfmrt

£
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3
H

ST #5F  £30,000 loan-¥ SHIRIY HIH Retiring Partner's Loan Account-312 §4.6 A5 |

a1t

AGFS: loan-G! T WG S5t FIF; ARG AN = ST loan instalment + IIBY balance-F
BTG (T3 STNTAINIT interest; (I 30,000 loan 6%-S 4 JifFF instalment-5 — Year 1-B 7,500
+ %1,800 = 9,300 ISy, AP 22,500, Year 2-5 7,500 + 1,350 = 8,850, IO7If™; Retiring
Partner's Loan A/c Capital A/c RIS W 1T interest-I credit, “fRCNTES cash W=F balance
¢/d-J debit T |

www.scanneradda.com
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=7 7: Joint Life Policy

P1-C10-U10.4-T07 - Topic 7: Joint Life Policy

AAW @I Section 4.7 HYIH pIP: JLP premium- Sf B! accounting treatment — (1) premium
expense 36105, (2) premium asset 16l (policy surrender value-), (3) Joint Life Policy Reserve IS

— I retirement-9 surrender value- treatment (lllustrations 7--9)1

www.scanneradda.com

a1t
JLP (SM): firm-Q SABCT partner-I QKNS 89S QB! policy 7 WIS premium BT Rcsican
partner- JQJ I maturity — RRICBT WIoIce 37 — (oo policy-¥ &9 firm-Q Ay — Sy ‘C’E'CEEG
partner-¥ legal representatives-3 T retiring partner-3 GRS 4 ey 91 wnfds Eor 3
pSII

www.scanneradda.com

Method 1 — premium expense fRBITot: Dr. JLP Insurance Premium / Cr. Bank, OIS foigw &fs a2
Dr. P&L / Cr. JLP Premium; 2T& W‘f g9 (retirement-9 surrender value) 1@ — Dr. Bank / Cr.
retiring partner-GpI g3 ALL partner-9 Partners' Capital A/cs, OLD ratio-9|

Method 2 — premium asset f8B1Tt: Dr. JLP A/c / Cr. Bank; 29 CIFS surrender value-5¢3 book
balance-I WfSf& WL P&L-CT write off 5, TTS JLP surrender value-B A; AT ATAITS
@3 surrender value-o(F WSS W@ 19, T profit sharing ratio-S capitals- credit <1
I

www.scanneradda.com

Method 3 — JLP Reserve: premium Dr. JLP A/c; premium-J I qI9 &4 P&L Appropriation = JLP
Reserve-(eT BIAISS; Reserve debit B JLP surrender value-¢oT SN2 ST 5 — JLP A/c (asset) ST
JLP Reserve (liability) HGAIGT (BOTH) surrender value-5 (78T IT; retirement/death-5 AT
Reserve JLP A/c-(s7 BIHISS, ©IF f#'=% balance Partners' Capital AJcs-CT |

£
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w1 IR (11l. 7-9): policy 50,000, premium 3,000 p.a., surrender values 2018 nil, 2019 X900,
2020 2,000, 2021 %3,600; Black (2/10) 2022-G retire ¥ — premium AGS: &ATH 3,600
Red:White:Black 5:3:2-% credit (1,800:1,080:720); surrender-value Gfo: JLP 3fSu&y £3,600-9,
Bank Dr / JLP Cr, GBITHI &1S |13; surrender value B/S-S (TSR JLP-B(F @R 3@ &I Ao
Xt Revaluation A/c-CsT T

www.scanneradda.com

STt (Application)  PIGRSTET TIPTS5 - 157 &pY
= f5f8Br #& S ledger accounts Glﬂ’?ﬂ?{ FI: premium P&L-CT charge; JLP A/c surrender value-5 4T
(surrender value-¥ qf%—dc‘ai premium-g H6fRe ST P&L-C written off); JLP Reserve A/c-33 JLP A/c
(FCABT surrender value-5 G181 |

= Retirement-% surrender value (31 319 qﬁz) retiring partner-(dt 4 ST partner- OLD profit sharing
ratio-© credit FIP; reserve Ao 0 AW JLP Reserve JLP A/c-CT B8 I

www.scanneradda.com
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= AIFIR WE Qﬂﬂfﬁﬁﬂ P (™A policy 50,000, f¥s premium 3,000, year-wise surrender values):
9 I JLP/Premium accounts TG FIPB, BIF fAZS retirement adjustment Zo19r <51

PQ 7.1 - PYQ 2021-Jul [5] (b) (i) - Practical - 5M - Pg 583 5x i<t tats LEVEL 1l LEILiE |
SIS (Application)

www.scanneradda.com

337 8: Separate Life Policy

P1-C10-U10.4-T08 - Topic 8: Separate Life Policy

AW A6F  Section 4.8 WLIF pIP: 'S firm-Q premium o aifSe partner-g GIRET 39<o AIP

policy ¥, I retiring partner ALL partner-¥ policies-F surrender values-3 29T (5\8F profit share-3
HEBIR (lustration 10) |

www.scanneradda.com

a1t

fa=I9 (SM 4.8): T'S firm-Q premium & &S partner-3 GRS 82I© <P policy (<TI<T R, OIS
retiring partner ALL partner-< policies-< SURRENDER VALUES-F TEJTﬂ?in\W (profit-sharing) share-9
If4HIT — @ e policy-3 JeF 9271

SM SuIRS: Sona, Gabbu, Amit-¥ ratio 3:1:1; surrender values ¥10,000 + 320,000 + 30,000 =
260,000; Amit retire YT (88 2T 60,000 x 1/5 = ¥12,0001

www.scanneradda.com

T TGS LTy TYO firm-a oGS policy-F 774 assured value T (F91o SfKoTPAI
policies- surrender values (33 share-3 I 519 3H); retirement- (I surrender values-&
I NB
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@14 (Understanding) ISR 7141 FI5 — A3 FALHITO (FIAT &K T3
» True/False 157: retiring partner-Q &< fS (HIS) policy-F surrender value Wi% 1T Sf S FALSE
- (58 AP partner-J policies-¥ surrender values- Wﬁﬁm (profit-sharing) share #TH, BV
premiums firm-Q o

» SM TWRIEIE & MR NI FIf9=: surrender values 210,000 + 220,000 + 30,000 = 260,000 AT
policies; 1/5 share {pT retiring partner-Q 2T ¥60,000 x 1/5 =312,0001|

www.scanneradda.com

- QR Tce NSy 9 I JJO Jo&id] policy-F assured value (TS I; retirement-9 (T
surrender values-Z &157f1<5|

37 9: sTafars ST9s1 (Integrated Problems)

P1-C10-U10.4-T09 - Topic 9: Integrated Problems

AW 715 Sections 4.3--4.6 ™IS comprehensive illustrations WA pIP: assets AP liabilities-F
revaluation, gaining ratio-9 capital accounts-¥ & ERI6Y) goodwill adjustment, reserves-9 JIdI3q,

www.scanneradda.com
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retiring partner-9 f91f§ (cash/loan account), capital adjustment &< 99 Balance Sheet|

o1t

ﬁmjﬁ &A: (1) Revaluation/P&L Adjustment A/c — profit T loss retiring partner-GsT gf3 ALL
partner-CsT OLD ratio-; (2) General Reserve/undistributed P&L old ratio-S RIS (Reserve Dr / To
all capitals); (3) goodwill — continuing partners' Capital A/cs Dr GAINING ratio-S / To retiring
partner's Capital (589 share-F, goodwill raise 1 93T (AS TN BT written off); (4) fF==IfS:
Retiring Partner's Capital Dr / To Bank ¥I<5/JT To Retiring Partner's Loan A/cl

www.scanneradda.com

ST adjustments: average T weighted-average profits- 2-3 years' purchase- goodwill (1l1. 10:
profits 41,000/50,000/55,000, weights 1:2:3 = weighted avg 51,000, goodwill ¥1,02,000, retiring
1/6 share X17,000); provision for doubtful debts 5%, machinery/furniture- depreciation, building-J

www.scanneradda.com

appreciation, unrecorded assets/liabilities, partner QS(d (<11l investments, dishonoured bills|

&% loan (SM 4.6): loan JTIF WG BIsT B, instalment + Bt balance-I B82S interest
HAfRCNY FIF — T30,000 @6%-5 4 M instalments: Yrl T7,500+1,800=9,300; Yr2
%7,500+1,350=8,850; Yr3 ¥8,400; Yr4 ¥7,950; fao7ifGx Wy AgfS: 519<f @It cash-©, WIFIE cash
+ 1B loan 26191, I TIGIN/5T0S I9IC annuity |

Capital adjustment: 994 firm-¥ 3?5 capital {98 7' &fSET continuing partner-3 capital NEW
ratio-© 3 <=5 (ﬂfb capital = revalued assets - outside liabilities - retiring partner's loan); g
911/ 91 cash Capital A/cs-J balancing figure, i Bank A/c-3 Tif{aco emifas 331

www.scanneradda.com

S99 (10-15 marks): S1f8BT #1f3911f5es &G 95 — Revaluation A/c, Partners' Capital A/cs
(columnar), Bank/Cash A/c, &I=P retirement-J =< Balance Sheet; Bank A/c-< 3:(3 BERINIGEARIR]
S
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SIGst (Application)  &PITBT TR FI5 - 85T &

PQ 9.1 - PYQ 2006-Nov [4] - Practical - 15M - Pg 584 5x G4t tats LEVELII foq
2[5 (Application)

PQ 9.2 - PYQ 2018-May [4] (b) - Practical - 10M - Pg 587 3x G4t ¢ats LEVELII foq
2[5 (Application)

www.scanneradda.com

PQ 9.3 - PYQ 2020-Nov [4] (a) - Practical - 10M - Pg 589 6x G4t tats LEVELII o
SIS (Application)

PQ 9.4 - PYQ 2022-May [4] (b) - Practical - 10M - Pg 592 2x i<t tats LEVELII foq
2[5 (Application)

PQ 9.5 - PYQ 2023-Dec [5] (a) - Practical - 10M - Pg 594 LEVEL Il e
2[5 (Application)

PQ 9.6 - PYQ 2024-Sep [4] (a) - Practical - 10M - Pg 597 LEVEL Il o
2[5 (Application)

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS el

PQ 9.7 - PYQ 2025-May [4] (a) - Practical - 10M - Pg 600 2x csti«i tats LEVELII foq

SIS (Application)

PQ 9.8 - PYQ 2026-Jan [4] (a) - Practical - 10M - Pg 603 LEVELII o

2[5 (Application)

SIS (Synthesis) SIS 21T CIHAE SFS FIP — 93 TRFITS HIET &PY T3

51o7<f TRCHT AT 219 TS WIS FI3: Revaluation A/c (profit/loss old ratio-S ALL partner-CeT) =
old ratio-© General Reserve/P&L I8 — goodwill adjustment (continuing partner-I3«9 capitals
gaining ratio- Dr, retiring partner (5\3¥ share-3 1t Cr; books-© goodwill raise §%) — retiring partner-
3 faeif3)

PYQ-© (a1 AT adjustments Wﬁﬂ?{ PIP: average profits-F 2--3 years' purchase-% goodwill, 5%-9
provision for doubtful debts, machinery/furniture-© depreciation, building-¥ appreciation, unrecorded

assets/liabilities, Balance Sheet-© J3T goodwill old ratio-© written off|

Iooifgx RSy 91 58I91<5: balance retiring partner's Loan A/c-C BIATST (interest-317), WX cash
sfSeMy s I loan e, @8 <ifeny sfkFea continuing partner-ST¢CT capital A1, WI<e
94 ratio-© capitals adjust FSTI

TSI BIfSBT item AfIoNBiF TS F<5: Revaluation A/c, Partners' Capital A/cs (columnar),
Bank/Cash A/c TI<F retirement-¥ f¥1/2< Balance Sheet --- 10--15 999 &= WIfZ|

¢s1G 10.5: Death of a Partner

Death of a Partner

P1-C10-U10.5 - BPFD - WLITO Rank4 - AN B - WIINS &8 14.6% - 1207 &9

f33 1: fI5T (Introduction)

P1-C10-U10.5-T01 - Topic 1: Introduction

A 53 (G 5 (Death of a Partner)-F Section 5.1 SKIAF $I3: Y97 partnership-J reconstitution-3
Bl %9, STIMIEIR retirement-I WE3 — revaluation, goodwill, reserves — g firm-Q joint life
policy-¥ Y] I® P |

ot
T = reconstitution: partner-3 JYO firm-I FISTT CIF 927 (NOT) — SO partner-TH 3715
HQIRO A AT partnership ‘jﬁﬁ% 3 (I JNTOGIES IF 'R FIRM dissolve 3T

Retirement-g ¢3S ATG3: assets A liabilities revalue FIT I AP profit/loss Jo&TI=P g ALL
partner-¢s7 old ratio-% RIS T TT; goodwill T reserves retirement-I WI3 I I BT
3 (gaining ratio-J SIfSUCo adjustment) |
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MLFT: firm-Q W‘“fjoint life policy value #ITT (surrender value 92); &T¥] 49 Deceased Partner's
Executor's A/c-S credit 91 T; WIF executor-Q TGRSO I2IF AFSVF 2= JPI
SIS profit-F share (N GBI |

@14 (Understanding) SIS13R 91471 <5 - 151

= True/False I1: 'Business of partnership comes to an end on death of a partner' FALSE --- firm ﬂjﬁﬂ'@_/ ORI
MNE WS GIfo partner-Jp e AT HJRO BRG]

= A (B retirement-J ST (revaluation profit/loss &<k goodwill JO &I 4f ST partner-3s old
ratio-© credit) SI<F &FED L (AT 49 Executor-¢eT IIT; I SIERIGIGE profit- share ),
[T I

= Dissolution of partnership (reconstitution) TI<e dissolution of the firm-3 #1157 LIS

TQ 1.1 - PYQ 2021-Jul [1] (a) (v) {C} - True/False - 2M - Pg 610 4x cirar  LEVELI b
le143 @14 (Understanding)

T3 2: fSga19 va© Outgoing Partner-3 “IIFSI Profits-5 X I
(Right of Outgoing Partner in Certain Cases to Share Subsequent Profits)

P1-C10-U10.5-T02 - Topic 2: Right of Outgoing Partner in Certain Cases to Share Subsequent Profits
1IN f5fe — afSanas @Et AwT o ==t 12 - 51773 25T I A=

&4 *i5s  Indian Partnership Act-9 Section 37 @@0 Pl §5.2 A0, I;IBT option-¥ A-B-C worked
example-AR|

o1t

Section 37: 'S (FIT partner-¥ J9J &’z It (08 partner (3 AFT IF ((Z AIF continuing
partner-p HOI8 fdife F1eT firm-3 Sifem I 113 A, oo [9s §fe
A outgoing partner/oEI estate [Re 3ozt G@?ﬂ% (i) partner ¢z I I @IS fFrze
WIfSTS profits- GT3 share, X firm- 371{S© 58T share IR I W9, OR (i) (G S
share-¥ 4999 891G I 6% interest-I WIFHIRY; 8T profit share [N @It ©8
Jrefq BRI 14y 9271

Proviso: g% Qﬂﬂﬂﬁ continuing partner-3IpIS outgoing/J© partner-¥ interest @I FFIF option
NP TN ST IATITIE GT30T AT BN estate-Q profits-I HIF @I share
JIoM1; 58 option-T TETYR A BFgof firIo oeq I partner Section 37-F WIS
2Bt e wiRRg; @@ J5 2,45,000-F S0 C-F capital ¥1,20,000, 3 J1=F subsequent profit
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328,000 — profit share 313,714 I9IF interest 1,800, 51 C-F estate-Q profit share S =13

373 3: J© Partner-J Legal Representatives-3 JTWd 49 (Amount Payable to Legal
Representatives of Dead Partner)

P1-C10-U10.5-T03 - Topic 3: Amount Payable to Legal Representatives of Dead Partner

4133 f5fe — afSara @It FI_HIR o war A3 - 51=9f 27 I woAfmrt

www.scanneradda.com

5
g AW A5 §5.3 IADF: legal representatives-§ 9] WP WIN, AF JQIS "B/? profit-9 I
E time/turnover fSfa|
:
H
Gt

&T#13: (a) YOG capital account-T credit balance, (b) IQIF BIfSATHAES interest on capital (deed-Q
&1 f5), (c) goodwill-F share, (d) undistributed profit/reserves- share, (e) revaluation profit-3
share, (f) I SIfRAET profit-J share, (g) Joint Life Policy-9 share; WId: drawings, interest on
drawings, revaluation loss-F share S JIF OIFACA losses-F sharel

www.scanneradda.com

TP SIfFACATS profit: P&L Suspense A/c-T SIRACS T T 37 — (i) Time basis — N TS
profit &fX, |ISF T2 profit x months/12 x JOGid] share, I (ii) Turnover/Sales basis — T
J9]9 profit-to-sales T JPII SIHIFUCAS sales-T AT FF x JoGEF sharel

faeifs: JOGd] capital account-¥ balance 589 Executor's A/c-CoT FIIST 3T 3F; Aoy
Efee 8o fA$s @ — e TINFE legal representative JPI SIRLI 2I[1 §Or8
AfICNLTAE AT 497 3G 6% p.a. interest-I WIEGFIRA|
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REm 4 Y9 (Ao oIS (I9aA: Joint Life Policy (Special Transactions in Case
of Death: Joint Life Policy)

P1-C10-U10.5-T04 - Topic 4: Special Transactions in Case of Death: Joint Life Policy

AAW AoH Section 5.4 NI PIB: JLP books-© 191 B0, surrender value-© B, AT JLP Reserve-
313 surrender value-5 fHee journal entries — JQJO firm-Q ﬂmﬁ policy (assured) value ¥11'S 3|

www.scanneradda.com

[(eat

4 fam: Y950 (DEATH) firm-Q insurance company-< 11 51"°‘?L°T (FULL) assured/policy value #I¥
(surrender value &1 retirement/surrender-I GFaOR Wifﬁ\ﬂ?ﬁ); g — policy value sy
JLP-F book value, Tf% A4 — JoGd=P g ALL partner-< ¥%1o OLD profit sharing ratio-© credit

www.scanneradda.com
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SRR

Method 1 — JLP books-® d1%: ST¥& 493 «1e: Bank Dr 31,00,000 / To JLP A/c; JLP A/c Dr
%1,00,000/ To A, B, C Capital A/cs 50,000:30,000:20,000 (old ratio 5:3:2) |

www.scanneradda.com

Method 2 — JLP surrender value-S: B/S-% ¥1,00,000-F policy surrender value ¥10,000-5: Bank Dr
1,00,000 / To JLP; JLP Dr 90,000 (surrender value-o¢® &6 = &%) / To capitals old ratio-S|

Method 3 — JLP Reserve-1%: Q3 EBT entry, ¥151CS JLP Reserve A/c Dr 10,000 / To capitals old
ratio- (reserve partner-A33d iiﬁ orar =30); LR ILP A/c I I WIS JLP Reserve FIATSI
B

www.scanneradda.com

@14 (Understanding) ISR 91471 <5 - 151
= True/False I¥1: partner-¥ 5o (DEATH) firm-Q insurer-g #IT W‘f assured/policy value ¥,
surrender value =T (NOT) (surrender value retirement/policy surrender-3 Caowz aAef51<6) |

= Entries 1A $I5: policy-F A& Bank Dr To JLP A/c; &1 (policy value fRGIISY JLP-F book value, Tf%
YIF) JOGHEP g3 ALL partner-® old profit sharing ratio-© credit <1 Y|

» fSfISBI 2F GO treatment (PR @Y SIP: books-B JLP T3 (NS 4793 &119), JLP surrender value-
T (surrender value-5(F STGRI@ LT #1S), Reserve-A3 JLP (FATH reserve JLP A/c-Co1 BIATSS) |

www.scanneradda.com

TQ 4.1 - RTP 2026-Jan [1] (h) - True/False - --- - Pg 611 5x o4t ¢ats LEVELI
Q14 (Understanding)

37 5: JI< (Fa© SIS I9mA: Separate Life Policy (Special Transactions in
Case of Death: Separate Life Policy)

P1-C10-U10.5-T05 - Topic 5: Special Transactions in Case of Death: Separate Life Policy
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AW 7I6F  Section 5.5 AL FI<P: firm-Q premium o AP policies-¥ (A0 executor-9 Jo&idg
policy-< assured value PLUS Gifso partner-3Ipe1S policies-F surrender values-¥ AT Jo&dS profit-
share ST | IHIT 2PIG 3T T9IS interest on capital TF JYICHAR® profit & A

o1t
@ (SM 5.5): executor-CeT credit BT & = (I partner- policy-J ASSURED value + GIfo partner-
1FHF policies-I SURRENDER values) x 5G9 profit share; GIfTS partner-AFAT Q3 aﬁﬁ

2191 ST profit share credit FI T, FIIY FTHET premium firm-Q Tife1 S1=F PEL-CT charge T
Cafege|

SM B®IRI: Sona, Gabbu, Amit 3:1:1; Amit (1/5)-F J9J — executors-Q AT 3,00,000 x 1/5 + 1/5 x
(10,000 + 20,000) = 60,000 + 6,000 = 66,000 |

www.scanneradda.com
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Pro-forma entry: Bank Dr (assured value) &II<¢ SLP of Remaining Partners Dr (surrender values) / To
SLP of Deceased Partner, To Executor's A/c &Ik To remaining partners' capitals profit sharing ratio-

O

IT-BATIITS deed FFFN (Ill. 2): representative-I &9 aBT account-© U6 FI — fixed
capitals-¥ 8990 deed-¥ IO SIfSY/I2IT CTICAT interest, profit-¥ share (interest on capital
charge 1T f9129), interest on capital charge 919 f9'=© (AFTER) average net profits-3 S
years' purchase-9 goodwill, ¥57CS policy share; fixed capitals-¥ GF@© drawings/profits Current
A/c-I Tiace f[JT=s; drawings AI<¢ unrecorded liabilities IRCIRESEEH!

www.scanneradda.com

fIe= (Analysis)  fIRre o2y ¢ 1Y F95 - 157 o9
. @-@Wﬂ@ deed AIAJT I (P, Q, R fixed-capital PYQ-F M{): &W3 %-O fixed capitals-¥ 890
interest, Y9IF RIEEIGIGH profit-9 share, deed Qﬂﬂiﬂﬁ goodwill, 31T life policy-¥ 4 --- JPCT credit
Executor's A/c-5 Q3fao FIB|

www.scanneradda.com

* SM 3@ YT FIP: credit P 4F = (JO&49F policy-F assured value + SIS partner-51Be1K policies-I
surrender values) x oG9 profit share; Gifso partner-THeIP! (B STHIFA share credit FIT T

= NI ALY T TI5: fixed I fluctuating capitals (current accounts-J SRI6 adjustments),
aifs 323 P&L-CT premium charge, S JPJF Ol I I2]I9 profit- Jored|
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3 PQ5.1-PYQ 2021-Jan [4] (a) - Practical - 10M - Pg 611 2x cii«i ears LEVELII o
© =Y (Analysis)
37 6: 99 vas fIeIT F9A: Deceased Partner's Share 2T (Special
g Transactions in Case of Death: Payment of Deceased Partner's Share)
g P1-C10-U10.5-T06 - Topic 6: Special Transactions in Case of Death: Payment of Deceased Partner's Share
AAW 25 Sections 5.2, 5.3 WIS 5.6 N pI<P: legal representatives-F ATAJ Wﬂmﬁ SIfeT<el, P&L

Suspense A/c-S &1 SRI6 Y9I Ol A profit f4<fT (time basis W< turnover basis), BI<E Section 37-
I Wf4FIF (subsequent profits AT 6% interest) |

o1t

Executor-3 &T9f3 (SM 5.3): (a) capital balance, (b) deed-a &&= foes I SIfSATHS interest on
capital, (c) goodwill-F share, (d) undistributed profits/reserves-S share, (e) revaluation profit-¥
share, (f) I SIfSUCAES profit- share, (g) JLP-F share; WI: drawings, interest on drawings,
revaluation loss-3 share &I QICACE losses — SIS 'capital balance only' FALSE|

www.scanneradda.com

I SIfFYCATS profit: Time basis — (AT IRIF profit x TG@IB months/12 x JOGHS share;
Turnover basis — (T IRIF sales-F SIS profit-F T JYI sales-B AT (sales 4,00,000,

www.scanneradda.com
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profit 60,000 = 15%; 31 May-Ce1cb sales 1,00,000 = profit 15,000; Neha 1/6 = 32,500); entry: P&L
Suspense A/c Dr / To Deceased Partner's Capital A/c (329 CIFS Suspense P&L-CT I3 91 37) |

Section 37 (SM): “the outgoing partner or his estate is entitled at the option of himself or his
representatives to such share of the profits made since he ceased to be a partner as may be
attributable to the use of his share of the property of the firm or to interest at the rate of six per cent

www.scanneradda.com

per annum on the amount of his share in the property of the firm” — profit share i
AIRIAICAR option ST HIII @RIF; @& 2,45,000-F S5 €-F funds 1,20,000, 3 J=J
profit 28,000 = profit share X13,714 I9IN 6% interest 31,800, o ©8 profit % =73

Default fAed: §f& TIN5 legal representative-Q JQIF SIfFAT 91 OIS AN SIfFACAT
2AT9] 499 3290 @6% p.a. interest AT |

www.scanneradda.com

@14 (Understanding) FIRSTR 914001 595 - 157 &9
* True/False T191: legal heirs (R capital balance-3 SIfEFIST 92T (NOT) --- (SETHIE JQICAT interest
on capital, goodwill-F share, reserves/undistributed profits-< share, revaluation profit W< I
SIfUCA profit-F share, FT5ITS JLP-F share 9ATT; drawings, interest on drawings ®I<P losses-q share-9
MR OSEF UG |

www.scanneradda.com

- JoR SIS profit AT FIB: time basis (T I=IF profit x months/12 x share) ITT turnover
basis (sales-3 SIS profit-F I JQICAE® sales-BG ATTTN); entry --- P&L Suspense A/c Dr To Deceased's
Capital A/cl

= Section 37 T fA™IfS 2IeT9 7' executor-Q (587 funds-T I WIRTHT subsequent profits-I
share OR WfICNfas 497 3215 @ 6% p.a. interest — 3BT g &7 (profit fydifse @R fPreor
option SATIINEIT) |
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TQ 6.1 - PYQ 2024-Sep [1] (a) (vi) {C} - True/False - 2M - Pg 614 LEVEL | by
Q14 (Understanding)

fa37 7: sI=f3s ST9s11 (Integrated Problems)

P1-C10-U10.5-T07 - Topic 7: Integrated Problems

A pF (NG 5-F worked illustrations LT FIF — revaluation, goodwill, reserves, JQJd
SIfSACE profit, JLP/separate policies WIS Deceased Partner's Executor's Account QGRFeTCs,
instalments T annuity-& fAsifesz|

www.scanneradda.com

£

= fcat

= I I WFCA BFA: assets/liabilities revalue FIF, reserves WF goodwill BITISI IFIH
z (Srifo5T5e1= capitals gaining ratio- Dr, GBIGT goodwill account raise 95f9), P&L Suspense-3
3

H
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SIRACo T BIfFACAE profit credit FIP, JLP/SLP share @ISt $IF — AP FoGaP OLD
ratio-o credit — ©IF g0 @83 Capital (&5 Current) A/c Executor's At TF: I,
Revaluation A/c, Capital A/cs, Executor's A/c BII<P 999 Balance Sheet §H0 P |

MIERG) Wﬁm deed clauses: interest on capital charge 911 forme (AFTER) S oI
items (assets ISR profit, insurance claims, & charge <1 premium) IW I average profits-9
39S goodwill; profit-I WL reserve-¢sT 8T (B %, N 1/3, Reserve 1/6 = B:N = 3:2); J9I¥ =IO
interest on capital A13; FQICTCP profit WIS IRIS profit-F TH© %-F I I WA fofeo

LGRS

@Y PYQ items: Wﬁi travelling expenses-(sT written off T car profits- average FERITS
depreciation I &7 IS A5 FSMRY; unrecorded liability P&L Adjustment-F GRS charge B0
TF; B/S-B JLP surrender value-S — fR/e<9< S191TS policy proceeds-I IRT book value RIGst <5
(22,00,000 - 60,000 = 1,40,000 PSR-B); P&L Suspense SSJa1 Balance Sheet-F asset side-G (AT
RIR

www.scanneradda.com
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fAreifeq wifE: SewaR WM Aoy W= IPT WA interest-T& Executor's/Loan A/c-CT
BB (A afSqr 7,750, IBT 9% p.a.-B), A instalments; interest JgII SIILF o=
oIS 5C; standard entries-5 STIHIT 263, [ICS 15-20 TIIF &Y TITFCO CIF 2|

www.scanneradda.com

SISt (Application)  &PITHT ST FIP - 457 o

PQ 7.5 - PYQ 2023-Jun [5] - Practical - 20M - Pg 625 LEVEL Il 3o
AT (Application)

PQ 7.7 - PYQ 2025-Jan [4] (a) - Practical - 15M - Pg 632 LEVEL Il EaP
ATTISY (Application)
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PQ 7.4 - MTP 2022-Nov S1 [4] (a) - Practical - 10M - Pg 621 LEVELII
ATTISY (Application)

PQ 7.6 - MTP 2024-Dec S1 [4] (b) - Practical - 12M - Pg 629 5x ciisi ¢ars  LEVELII
AT (Application)

fIeE= (Analysis) e o ¢ 19 $96 - 457 o9
» J2JF JIGT915T0 YOI T FIb: YT RIRRIGIGH profit fIeTed (time AT sales basis), average profits-
¥ 2--3 years' purchase-9 goodwill-9 J=Tj %&I{WCT, assets revalue, reserves RIS --- AP JOSIP
OLD ratio-% credit, ©IF forze @8I capital Executor's A/c-(T T I

www.scanneradda.com

= Deed clauses AT BIIP: profits-F T reserve-¢eT 964, interest on capital 58 undrawn profits-9
B3P0 d37Y, 'after charging interest on capital' profits-9 fofew goodwill, AT TS To© GifoABE
JoGidS share @A |

= PYQ balance sheets-3 (@™ items § FI5: advertisement suspense (fictitious asset, old ratio-© written
off), (I investments, &S JYJI oIS 2191 f=IfSte1s executor-I THARONTES balance-3 8ok

interest|

www.scanneradda.com
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£
g PQ7.1-PYQ2019-Jun [4] (a) - Practical - 10M - Pg 614 5« Griatears  LEVELII AR
3 =Y (Analysis)
E PQ7.2 - PYQ 2019-Nov [4] (a) - Practical - 10M - Pg 617 2x Gt tars LEVELII
: fJeagY (Analysis)
: . o
= PQ 7.3 - PYQ 2021-Jul [5] (c) - Practical - 10M - Pg 619 2« sttt 2ars LEVEL
fJeagY (Analysis)
PQ 7.8 - PYQ 2026-May [4] (a) - Practical - 10M - Pg 636 LEVEL I S
Q Q y [4] (a) & R (Analysis)

ST (Synthesis) TIBIAT AT CTIARE 21FO FIF — A3 TRFIVS @I &Y 13

» HITR 29T TS AFO I WITS FI3: Revaluation A/c, Partners' Capital A/cs, Deceased Partner's
Executor's A/c, WIS A5 firm-3 994 Balance Sheet |

»  faeifes @R oo 39 OFIIR WP AR o BT instalments-S interest-372, It
Executor's Loan A/c-(&T FBIAISS; F5CS trial balance-F 2IF WY @I 51"“1“? TSI, 'O HIWN I299
profit sT1CsT |

www.scanneradda.com

= Standard journal entries-© ATAS SH (goodwill raise IFIICF gaining ratio-I GIfITCS goodwill
adjustment, I9J9 NICRGIGE profit-§ I P&L Suspense), TS 15--20 99 &N AIJNCO W“faﬁ%ﬁ
I

www.scanneradda.com

(511G 10.6: Partnership Firm S7I<F LLP-F Dissolution (Dissolution of
Partnership Firms and LLPs)

Dissolution of Partnership Firms and LLPs

P1-C10-U10.6 - BFFD - WIS Rank2 - AT A - WA 99 22.0% - 185 o
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=3 1: sfI5T (Introduction)

P1-C10-U10.6-T01 - Topic 1: Introduction

4133 f5fe — afSana @It FI_HIF 2 war A3 - 51=95 2AFB7 I WoAfmrt

AAT BT §6.1 AT (SIBGIN AT — dissolution-B books I FIT B insolvency-STHBIT STIT|

www.scanneradda.com

oIt

Dissolution accounting: ratio s1fd, admission, retirement T death-¥ TVTG partners-I WEFIF
2[99 NI I JIRE@S partnership accounts-T FF QBT I ot I'F dissolution-S books of
account I I — QB (SNBS dissolution TWIAT #AfIFRFS, books I= FIIF accounting treatment,
partners-g insolvency-© R{rers st e partnership-9 liabilities-9 settlement NS lete=]

www.scanneradda.com
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fa=T 2: Partnership- Dissolution ToIat ifSIfFfS (Circumstances Leading to

Dissolution of Partnership)

P1-C10-U10.6-T02 - Topic 2: Circumstances Leading to Dissolution of Partnership

413N B8 — St @It +IHIF b Twt 712 - 51794 f 2[oT I WoAfIart

www.scanneradda.com

AW A5 §6.2 AL: dissolution of partnership I9IF dissolution of firm, firm dissolution-3 501 Gva
< court-< ATo0T 5G|

a1t

Partnership dissolve 39: (a) term ¥ X'(, (b) venture 51"°‘?L°T R'(, (c) Q& partner-J J9J R'(,
(d) Q&9 partner-¥ insolvency ' — 5@ Bt partners-Q JIT o113 AfFIT 211" (Td
partnership, firm BfeT AIGF); FFTATT 1T TR FIRM dissolve 3|

www.scanneradda.com

Firm dissolve CEIET{% 193 3T IFS: (i) partners-Q dissolve BRI o 3T, (ii) 9GS JBE
STIBCAT partners insolvent 2, (iii) T BIL 3, (iv) partnership at will-S Q&F partner-Q
dissolution-¥ notice f@T, (v) court-Q dissolution-I ST o |
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Court-a dissolution-¥ STtw fii *ihieg cafsat: e partner GI@‘T%‘S (unsound mind) 3T, JI
TAFNOIG (SIs!, IRAATS misconduct-¥ GAIF 7T, partnership agreement 929 A&l P,
o9 interest/share QOIN # transfer I, T loss-F IMREF TR @RI, I T W
STRIGI (just and equitable) TS SIS

397 3: Dissolution-T JIfI9N (Consequences of Dissolution)

P1-C10-U10.6-T03 - Topic 3: Consequences of Dissolution
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AAW 25 Section 6.3 AL FIP: Partnership Act-J Section 48 '\'ﬂﬂﬂﬁ settlement-¥ &d, dissolution
of partnership 9II<¢ dissolution of the firm-< *A1<<F3, BI=F Section 6.3.1 — AWS fixed term-I WISCO3
firm dissolve 2'GT premium 913 fors|

www.scanneradda.com

a1t

Section 48-F &9: (a) capital deficiencies-A1R losses VYW profits-F 1M, O] foreo capital-¥ #4T,
OIS partners-Q I SIGGIE profit sharing ratio-o “ifICNY B (b) assets (deficiencies LOREI
IR o Wfoim) O3 T AT 3: (i) TOI % &fS firm- debts, (ii) capital-3 21F1 AP
partners- advances/loans-CeT rateably, (iii) capitals, (iv) SIfXI® profit sharing ratio-% 9|

Dissolution of partnership I|TN dissolution of firm: #FsT57 I RFfY — & *fr<r:

www.scanneradda.com
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£
E Dissolution of Partnership Dissolution of Partnership Firm
§ @I partners-¥ TP ARAE 2@ WS firm RGP 27, STFET partners-3 TS
g (admission/retirement/J9J) QB
:
* Business Wolfidei  ofe ATE;  firm Business ﬂmjff JH T
reconstitute I
£
Assets S liabilities revalue; Revaluation A/c;  Assets f@, liabilities #IfCM4; Realization A/c
;E 994 Balance Sheet PO I
E Court-F IBCHA d13 Court-Q firm-¥ dissolution-I W i ofiew
:
: Books of accounts I=f BT 9J Books of accounts I=f <1 2™

Premium refund (6.3.1): fixed term-3 56© admission-3 WIS premium 3T partner-Q term &1F
@RI A5 firm dissolve '@ &R0/ ANGT refund (IFIF AEHIT — admission
terms, SO FFTAN HF GG AT RO FIRI AT (5 I299 AR £50,000, 3-F
f91%® dissolve — BT 2/5 = ¥20,000); Q3 refund B partners-Q profit sharing ratio-5 I2d I

www.scanneradda.com

Refund WISt 1A Tfor: (1) 9 partner-3 YIS JA firm dissolve R; (2) dissolution Y1038
IEIEAE] partner-§ fe = misconduct-¥ I =T; (3) premium ﬂﬁﬁ o e provision BT
agreement ST dissolution I

SITet (Application)  &PITBT TR FI<b - 157 &Y
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PQ 3.1 PYQ 2018-Nov [6] (e) - Practical - 5M - Pg 642 ;Ez\;ﬁ;"mpp”caﬁon) ;I
FEIES (Evaluation) B 95 Wi IS w18T — Q3 TREIVO SIET 2P 13
= Premium-refund WY Ris1s k< ST ATFF (Amit-4F9F PYQ): fixed-term BSG admission-I WIS
premium o= partner-@ firm JISTSIAICE dissolve 2 SIS/ ATOF refund (IR &I
(IS) --- (T 5 I%IF K ¥50,000 o, 3 7219 =0 dissolve, BT 2/5 = 220,000 refund, S partners-
Q profit sharing ratio-9 24 I |
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» PFCHTRIT ATLT FIF - refund AT FAE (NO) TfW: dissolution 9 partner-9 J9J¥ I 2,
DI partner-g fe ¥ misconduct-3 IR =T, Al refund-I provision 9Pl agreement-J G 37|

= GWIO Section 48-F & MYLISF: losses AYW profits-F 7T, ©IF o= capital, O 912w partners-Q
I SNGOIE; assets AV outside debts-\Ct_*r, oI forge partners' advances/loans, 919 forgo capitals,
X8 profit sharing ratio-9|

www.scanneradda.com
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f=T 4: Dissolution- Partnership Books I 51 (Closing of Partnership Books on

Dissolution)

P1-C10-U10.6-T04 - Topic 4: Closing of Partnership Books on Dissolution

AW AT Section 6.4 AL PIP: Realization Account-F TIAT — (PIFEIS assets/liabilities transfer

www.scanneradda.com

Y, realization expenses-d entries, partners-Q (TIT assets/liabilities, unrecorded items, goodwill-F
treatment, ST capital STH cash accounts I T

eat

Realization A/c — f35 GAISIE: Dr side — cash/bank, P&L-F debit balance (fictitious assets) SIS
partners-¥ current/capital/loan A/cs 1% f&f (EXCLUDING) It sundry assets gross book value-;
liabilities ®<F unrecorded liabilities-I #IfCN; realization expenses; Cr side — outside liabilities
AT provisions (T provision for doubtful debts) book figures-5, HPOCT realize RIS F, AP
partners-Q (<TI<IT assets (T3 partner-J Capital-S Dr); balance = profit/loss on realization, capitals-
¢ PROFIT SHARING ratio-S|

www.scanneradda.com

Goodwill on dissolution: B/S-© 1T T asset-I MRS 5V I Realization A/c-T transfer BT
3; books-® SIAFCE &It entry 13; 3 I realize @ I WLd (T BIET partner-Q
Y ) Realization A/c-S credit BT =T

www.scanneradda.com

AfICNYT FT T WFAH: cash AW outside creditors-CeT, B 926 partners' loans-¢T
(fST3 Realization A/c-F TfITCE 937), O g capitals-‘EFT; accumulated profits/reserves
&IGRIRICH capitals-?F{, accumulated losses PSR- capitals-© debit; unrecorded assets realize -
Cr Realization, unrecorded liabilities #fSTM4 — Dr Realization|

Death-3 f*=s dissolution-3 STA51: 2T TS partner-J #INSTT reconstitution BT settle FI
(revaluation, goodwill, QI Ol ¢ profit, Executor's A/c), ©IF f9=w dissolve I — FBCT
Realization A/c-CeT transfer S capitals TS cash nil-¢T I I
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SISt (Application)  &PITHT TN FI5 - 157 oY

PQ 4.2 - PYQ 2026-Sep [4] (a) - Practical - 10M - Pg 648 LEVEL Il
2[5 (Application)

www.scanneradda.com

= (Analysis) e oy ¢ 15 9 - 157 o9
= QG partner-awmﬁ% dissolution QG BT AIAJT AN FIP (M, N, O PYQ-I V{): AW
Jooidg ATGAT settle IP (revaluation, goodwill, profit share), ©IF f9'®o Realization A/c-F SISO
books I FIF|
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= Realization A/c-F (BPIST ™98 JIYUF: cash/bank, fictitious assets S<® partners' loan accounts- BRG]
BT assets transfer $IP; realize QI WP AIPH partners-Q TIT assets credit dI<P; liabilities WI<e
expenses- 9 JONY debit FIF; profit/loss profit sharing ratio-© capitals-?t‘*r |

. TSNS TS FIP: partners' loans outside creditors-?féf%ﬁref capital-< XTI5YCo %E*ﬂ&f’iﬂ; realize
@I unrecorded assets credit 3, 2ARCNY T unrecorded liabilities Realization A/c-S debit 3|

PQ 4.1 - PYQ 2022-Nov [4] (a) - Practical - 15M - Pg 64 LEVEL Il Ff3q
Q Q 20 ov [4] (a) - Practical - 15 g 643 e
939 5. @& Partner-I Insolvency-¥ ffw (Consequences of Insolvency of a
Partner)

P1-C10-U10.6-T05 - Topic 5: Consequences of Insolvency of a Partner

419 5 — fSTteT @I AIHIR 2h wRt F1% - 5179y f Ao I wotfart

AW 215 §6.5 A0P: adjudication-g SIfSGT TRST 2N W=F debit balance-I Garner vs. Murray

treatment|

&It

AN (1) insolvent 3:% adjudicate I partner adjudication-¥ STTNI] SIS 21T partner 2
A, (2) [ §% TNFET @73 BIfILTE3 firm dissolve 3T, (3) 13 ©IfIYUF f19S firm-3
I BIYF X insolvent partner-¥ estate R 939, (4) 13 ©ifS4F 912 insolvent partner-§
I BRI I firm W T2

Deficiency: insolvent partner-§ capital account-¥ &IWIY FRF @R debit balance solvent
partners-Q IRd B — profit-sharing ratio-9, T Garner vs. Murray: @ﬁﬂﬁ profit-sharing ratio-©
33, (5\STHIPA capitals-§ TIATOG |

39 6: @& Partner-3 Insolvency-3 9ISt 884 GGIT Loss (Loss arising from

Insolvency of a Partner)

P1-C10-U10.6-T06 - Topic 6: Loss arising from Insolvency of a Partner

AW A6F  Sections 6.5 WP 6.6 NN PpIPp: Garner vs. Murray rule — realization loss AT (ALL)
partners-Q profit sharing ratio-© 24 4, 3@ insolvent partner-S capital deficiency solvent partners-Q
feT9 CAPITAL ratio-5 I3 I — 5ICS capital ratio Y (fixed vs fluctuating) T<F AP

partners-d insolvency (Deficiency Account)|
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a1t
Garner vs. Murray rule: realization-3 AT loss AP (ALL) partners-Q (insolvent S1931%) PROFIT
SHARING ratio-5 I34 F&, fFg insolvent partner-9 capital deficiency solvent partners-Q DI}

CAPITAL ratio-© 924 (F — deficiency profit sharing ratio-© S5 3 gﬁ{ (I statement FALSE;
deed-a AT zfS et deed-3 FAB B

Capital ratio: fixed capitals — deficiency FIXED capitals-§ Sg?TO© Ol I (profits, drawings,
interest, salary-< SI3CT adjustments Current A/cs-9 @%ZI'(E); fluctuating capitals — dissolution-¥
SIfT reserves, accumulated profits, drawings WI<¢ interest JAVIY FFF forze (AFTER) g
Realization A/c-S profit/loss-< AT/ (BEFORE) capitals-J g #ATO |

www.scanneradda.com

Garner vs. Murray 2ITITST 953 (NOT) ST (i) 99 solvent partner-S debit capital balance
A (©8F deficiency 29 IR F'I @=1RF); (i) firm-© Ia 7&d partners AP; (i)
deficiency ©19 $19 I partners- TGS agreement VTB; (iv) STBCET partners insolvent 3,
9100 deed-Q et 1w vy SR

SBCAT partners-9 insolvency: creditors Realization A/c-(T transfer SR (NOT) — oo o
(partners-J contributions-AR) creditors-3 orr=s, 9 (FIRIST balance Deficiency A/c-CT / profit
sharing ratio-© capitals-CeT transfer I, W WIBIRGH (@ WIFI Capital A/c AT I FIB,
CIICT TR FTOIE 7 2

PBIF 499: Realization A/c, Cash/Bank A/c XI<¢ Capital A/cs ABO FIP; insolvent partner-g
estate-Q 3 oy w7 535, ©IF f9rm® (083 I/ debit balance solvent partners-J IS0 capital
ratio-9 ©I% PIP (T solvent P HTP Q-A capitals 18,000:9,000 = 2:1-3 loss IR X)) |

www.scanneradda.com
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@14 (Understanding) FIRSTR 71K 595 - 261 &9
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= True/False ™. Garner vs. Murray '\’ﬂﬂﬂﬁ insolvency deficiency CAPITAL ratio-© J3d ST R, profit
sharing ratio-% 92T (NOT) --- profit sharing ratio g% GBIT statement FALSE |

= Garner vs. Murray &Sy (RIS (NOT) (Gpa JAB $IP: partnership deed-AQ e *mgf oy, a1a
«QGid solvent partner ATIP; ABPCHT partners insolvent; Q&9 solvent partner-9 capital account-© debit
balance ((583 deficiency 339 IF¢T '3 @RI |

= Capital ratio 7147 . fixed capitals --- fixed capital ratio-S deficiency (adjustments current accounts-g
ST 9); fluctuating capitals --- reserves, drawings &I interest ANIIS forge f%ref realization
profit/loss-< A5IF (BEFORE) capitals-J FATS |

www.scanneradda.com

TQ 6.2 - PYQ 2026-May [1] (a) (i) {C} - True/False - 2M - Pg 651 LEVEL I ARGt
Q14 (Understanding)

TQ 6.1 - PYQ 2021-Dec [4] (b) - Descriptive - 6M - Pg 650 LEVEL | LEIiE
Q14 (Understanding)

www.scanneradda.com
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SITIet (Application)  &PITBT TRILIT FIb - 45T o

PQ 6.2 - RTP 2025-Jan [14] - Practical - --- - Pg 654 LEVEL Il o9
ATTISY (Application)

PQ 6.3 - RTP 2025-May [14] - Practical - --- - Pg 658 LEVEL Il Ep
ATTISY (Application)

www.scanneradda.com

PQ 6.4 - RTP 2026-Jan [13] - Practical - --- - Pg 660 LEVEL Il 3o
AT (Application)

PQ 6.1 - MTP 2024-Dec S1 [3] (a) - Practical - 12M - Pg 651 2x criet ¢srs LEVELII
AT (Application)

SIS (Synthesis) ST 21 QT CIIAR SFS FIF — Q3 SREIVNS I F T3
*  QGd/9ed insolvent partner IBT ﬂmff 4-partner dissolution &8 FIP (P,Q,R,S 4:3:2:1-431):

Realization A/c, Cash/Bank A/c &5 Capital A/cs, TS insolvent partner-J deficiency solvent partners-
J TGS capital ratio- St Ff|

www.scanneradda.com

» RIFST Fot AT FI: insolvent partner-F estate- 79T ARRIFOIE WM @RI WL, partners-Q
(eTIT assets, AI<® Deficiency Account JRjAIS EICEIGI partners-J insolvency (creditors Realization
A/c-CT transfer 923 |

f37 7: Piecemeal Payments

P1-C10-U10.6-T07 - Topic 7: Piecemeal Payments

www.scanneradda.com

AW #I5F Section 6.7 AL PIP: assets 3B realize 3’ piecemeal distribution — Maximum Loss
Method (6.7.1) &I+ Highest Relative Capital / Proportionate Capital Method (6.7.2), outside liabilities
AP partners' loans @A 3 sfSeny 9% Pz

£
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cat

SAfSTBT instalment-B AfICNLIT TW: VW realization expenses-I provision, TIF =S outside
creditors (cash N X'(H rateably) — partners-§ SPOUSES- i1 (1I<T loans-F interest outside
liability fRBItet s1Y7, ©1 forgo partners' loans (O1F interest-3AR), W ©IF forger capitals; IBISERE]
TSNS reserves/undistributed profits capitals-C&T transfer I BN fictitious assets write off
B

www.scanneradda.com

Maximum Loss Method (6.7.1): &IfSTGT instalment §OT8 oMy JfeT 435 — P! assets FAI2S
Jf<1 «fS ¥18F; maximum possible loss = capitals-3 & - &=IeT cash, PROFIT SHARING ratio- ©fsf
SAE capitals-g 29I I o1 T; I notional debit balance 7' W partners-§ 3990 capital
ratio-S (Garner vs. Murray) I SE@TST (FPAS PSR- write off T 3F; I @I credit
balances #IfRCMNg FI5

Highest Relative Capital / Proportionate Capital Method (6.7.2): &fSBT capital-3 profit share-&
3V FIP — WIBIZO(P AP GIH base capital e base-¥ @‘Iﬂ‘?n%\o hypothetical capitals

www.scanneradda.com
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TS hypothetical-o¢F PO capital-g EXCESS SNV $I<P (J1BY partners-3 TTGTS ﬁ?ﬁTq%W);
capitals profit sharing ratio-© TR WIBIZod @fF excess I/T partner-& I o =
(capitals 15,000:18,000:9,000, PSR 2:2:1 = SIIe 7,500/9,000/9,000, SIS A-Q Q@& (IR
JSICO B-9Q 3,000 916 C-9 1,500 A1) |

EC?H%T IS 9= 313w S = BOIS capitals profit sharing ratio-© NfFI3 TS, oIF
foreo ifSTet Bt PSR-B B9t 3T; creditors, partners' loans TS &fSS partner-T capital-3 &
instalment-wise columns-1X Statement of Distribution of Cash T4QT8F — A3 JEF 15-20

mark format|

www.scanneradda.com

SIGTsT (Application)  &PITBT TR FI< - 3BT &Y

www.scanneradda.com

PQ 7.1-PYQ 2018-Nov [4] (a) - Practical - 20M - Pg 662 LEVELII foa
ATTISY (Application)

PQ 7.3 - PYQ 2021-Jan [3] (a) - Practical - 15M - Pg 668 LEVELII foa
2[5 (Application)

PQ 7.4 - MTP 2024-Apr [4] (a) - Practical - 10M - Pg 671 2x G4t tats LEVELII foq
2[5 (Application)

www.scanneradda.com

fIe= (Analysis)  fIRre B2y ¢ 19 95 - 257 o
= fSBI instalment-© AfRCNgR Ty REITY FI5: &AW realization expenses/provision, ©IF fores
outside creditors (cash 9 X'(T rateably), ©IF forgo partners' loans (partners' spouses- 2T I
loans-< interest outside liability f2B1eet 9ton), wi<s Tk former capitals|

= Maximum Loss Method-© &IfSTHT instalment TGI8 I 45: B assets FHRF JfeT 4fF maximum

possible loss ST <P, profit sharing ratio-© OIS $<P, notional deficiency R'¢T Garner vs. Murray
AT PP, WP <Ko @I balances A 0N BT
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. W\D QAN I T G2 partners-3 BOIS capitals profit sharing ratio-© FfAg o= o=

) ST AR M2 TS|

PQ 7.2 - PYQ 2019-Nov [2] (a) - Practical - 15M - Pg 665 VLl A
: Q Q (2] (a) g eI (Analysis)

: PQ7.5 - MTP 2024-Jun [4] (a) - Practical - 8M - Pg 672 Ve Pros
§ Q (4] (a) 8 eI (Analysis)

SIS (Synthesis) SIS 21T CIHA SFS FIP — 93 SRFITS GHIET &PY T3
= 15--20 mark-3 STITIF I 579<f Statement of Distribution of Cash TG FI: creditors, partners'
loans BT<F &GS partner-F capital-3 I instalment-wise columns |

= Highest Relative Capital Method-B: base capital GfeTI_CeT capitals-3 profit shares-& IV I,
hypothetical capitals SI<F excess capitals SYIST B (1B partners- Jiero i HIIH! IS IIH)

www.scanneradda.com

224



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS el

--- capitals profit sharing ratio-% (JITNICAEE WIBIZGH (@F excess YT partner-F AW ANy
SIS

A S ERCATIDG) adjustments v:l?fﬂm FI3: reserves/undistributed profits capitals-¢&T transfer T,
fictitious assets write off 9P, W< realization expenses-¥ JIK ﬁm I A weds wm
contingencies SIS forg<s|

3T 8: P Winding up — Winding up of a Limited Liability Partnership (LLP)

P1-C10-U10.6-T08 - Topic 8: Winding up of a Limited Liability Partnership (LLP)

AW 215 Section 6.8 WLV HIP: LLP-F winding up voluntary 2'J #ATE 1 Tribunal-§ Ikl R'F AIS;
Tribunal-Q &Y LLP wind upﬁ?ﬁﬁ T 201 ARG JLB I |

o1

g, fS: LLP-I winding up VOLUNTARY R'J i1t It TRIBUNAL-S BIST R'F IS, W< QW& wind up
(T LLP dissolve ¥ QH'%; LLPs-F winding up I<¢ dissolution-9 I Central Government-Q
s goma {7 *iE|

B! Tribunal fSf& (SM 6.8): (1) LLP-a wind up IR RBIE; (2) 6 TT0eF WEF T 2-50F I
partners ; (3) debts #AfFCNY ST ERIE; (4) SO AL OITT WS WALSSIF FLS FIH
39 Tﬂi; (5) Registrar-¥ 8599 Statements of Accounts and Solvency T annual returns QIR
FIVE financial years WIf2eT 11 913; (6) Tribunal-Q wind up ST I WIS TG I SIE|

LY T AP U g I — 2 partners / 6 months, ¥I<e filing default-§ & 5

consecutive financial years ('three years' FALSE) |

qfS (Remembering) J4= FIF - 157 P
= Tribunal winding-up-?%%ﬂ{i JAE FI: (1) LLP-@Q wind up 37 [REIE; (2) 6 TIzocs wfds 787 2-
B3P I partners; (3) debts sfRCNY FRT ARG, (4) OO AR OING W<F WG] [w05 I
FfICg; (5) Statements of Accounts and Solvency T Annual Returns QG&SICR 5 financial years Wi <t
13; (6) Tribunal-¥ VTS J7IX7 WI<F A/IBI|

= Jq© FIYF: winding up voluntary R'J ATE M Tribunal-g QIST; LLPs-F winding up WI<e dissolution- 1T
Central Government-Q f9T® g9z k7 1|

TQ8.1- PYQ 2020-Nov [6] (a) - Descriptive - 5M - Pg 674 2x csitst 2ars LEVELI FrR
Tg‘% (Remembering)
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14 (Understanding) SIR5T3 7147 596 - 151 &P

» Filing-default f5f&F B@9IIS True/False 174 Statements of Accounts and Solvency T Annual Returns
AT ST TITAET FIVE consecutive financial years --- 'three consecutive years' i% (PIT statement
FALSE|

» QW statements 5o TEIe A% Sfemm IR W *nfxg e, s 14 S 7 (2

partners/6 months; 5 financial years) |

www.scanneradda.com

TQ 8.2 - PYQ 2026-Jan [1] (a) (v) {C} - True/False - 2M - Pg 675 LEVEL I A5G
@14 (Understanding)

f37 9: sTafars ST9s1 (Integrated Problems)

P1-C10-U10.6-T09 - Topic 9: Integrated Problems

www.scanneradda.com

AAET AT GG 6-9 %30 dissolution illustrations LI FIP — 'S Realization Account, capital
adjustments, partner insolvency &I<¢ fraud losses, (TIIT assets, unrecorded items-¥ T3 NG EREEE]
QT AR |

o1t

SFWL‘T dissolution set: Realization A/c, Partners' Capital A/cs &I Cash/Bank A/c nil balances-sTB
ST IISF — Bank A/c totals-Q STATILIT &JIY FHCF; capitals-I TOIS settlement-J JISITS realization
profit/loss profit sharing ratio-© Ol $IP |

www.scanneradda.com

fJoas s partner-Q VO JeJO (TSI assets — (58 Capital Dr, Realization Cr; discount-©
settle R liabilities — PO P JIeBRE Realization Dr; partner-Q 34 /5 realization
expenses — Realization Dr, (539 Capital Cr; fraud/misappropriation &1 sifeT — sfFe partner-§
o1 capitals-¥ GRS write off; unrecorded assets T liabilities Realization A/c-S
SR o7 231

WA J[FIFIAATT (8-15 marks): VT ABCT assets (cash AT fictitious items ITW) WP outside
liabilities Realization A/c-CsT transfer I, I 926 IfSET adjustment BT QBICF BISF, BIF
% Section 48-F NG partners' loans, capitals 3=k cash I FIP|
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SITTsT (Application)  &PITBT TRILIT FI<6 - 25T o

PQ 9.1 - PYQ 2022-May [4] (a) - Practical - 15M - Pg 675 LEVELII o
ATTISY (Application)

PQ 9.2 - PYQ 2024-Jun [3] (b) - Practical - 8M - Pg 678 3x 14t tats LEVELII o
SIS (Application)

www.scanneradda.com
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SIS (Synthesis) ST 21 Q1 CIIAR TS FIF — 93 SRFITS @I &F 13

» 59 dissolution sets TG FIP: Realization A/c, Partners' Capital A/cs S Cash/Bank A/c nil
balances-C1t, Bank A/c totals-Q SATLIT NI B |

» PYQ-4IIF SIfoeTo! ST $9b: dissolution-T HISITS &]T 2] frauds (partners/profits-3 Koo
write off), TG JeTJO partners-Q (TIKT assets, discount-T settle I liabilities, 9Sq partner-Q JI29

341 realization expenses, WI<¢ dishonoured/contingent items|

www.scanneradda.com

= 8--15 mark-J STAIC Y JAIZIAT TI5: AV AIBE Realization A/c-CT transfer TIB, adjustments
QBT QBT AL FIP, AP BOIS settlement-§ \A9ITO realization profit/loss profit sharing ratio-©
Ol PIP|

www.scanneradda.com

www.scanneradda.com
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GIF 11

Company {8519t (Company Accounts)

Company Accounts

42397 - 74 @7 &9 - BFF: A

www.scanneradda.com

ICAI 7St IR Level | 5-20% - Level 11 80-95% — Q3 WHIHG! FIPo©I TS ALATSoF

Level | — <gfS = @14 7.8% 500-3 fSo<% 39 781
Level Il — SATIsY BII=6 ey 92.2% 500-9 foo=® 461 999

www.scanneradda.com

(SHG 11.1: Company Accounts-¥ “IfS6F (Introduction to Company
Accounts)

Introduction to Company Accounts

P1-C11-U11.1 - BFFD - WLNTG Rank 6 - AN C - WLOIWI &I 2.7% - 20T &pe

www.scanneradda.com

379 1: fI5T (Introduction)

P1-C11-U11.1-TO01 - Topic 1: Introduction

I #ps (516 1-F (Introduction to Company Accounts) paras 1.2 <6 1.3 91535: Companies Act, 2013-3
HHTS company-I WY A1 company-F AIFOT J2AJ (187, RCIC separate legal entity, perpetual

existence, limited liability St common seal |
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oIt

BIB9S Company (SM 1.2): Companies Act, 2013-F WRITS 51f36 W<k incorporated GFITAT entity,
RIS ‘{13/3 IRIGAIGII company law-J T sifde registered SICRIGE] company; QJIg Noq
@] f%5 3 perpetual succession, PP I AP common seal T QBT separate legal entity 2
9, < members A 3'@1\3 3T WBR Aoifo 9771

TS I (SM): Justice Marshal — “A corporation is an artificial being, invisible, intangible and

existing only in the contemplation of law”; Lord Justice Hanay — “an artificial person created by law

www.scanneradda.com

with a perpetual succession and a common seal” |

aQgIFot JA ARy (para 1.3): (1) Incorporated association — Act-3 JHTO registration
IO TP, 3319 WRRE @IET company-I WfBF FIXEE (2) Separate legal entity — fSe=
incorporated TS contract R PR, (5I16F BT 2NE W< 3T [w058 (o151 BT 2117 (3)

www.scanneradda.com
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Perpetual existence — JJ, insolvency I members-J *fITSE 3T eeifdo I (NOT) (4)
Common seal (5) Limited liability — (< shares-J 3999 st SIS @[T amount *IFS; fully
paid-up shares Z'(FT WIF I AT T (6) ownership SF management-I 217 (7) Citizen
2T — W3S WBF Wg, G citizenship-I HIEFIF T3 (8) Shares-F transferability (private
company-9 D) (9) Books IFFIERBY (10) chartered accountants-< GIST AN FJE audit (11)
Articles SR B (T AEFIF|

Common seal afST @fegss: @ documents-G seal =nfsfeer (bills of exchange, share
certificates &%) GRR3EIRS afsar 7ed directors ST Q@& director W Q89 company
secretary-9 B3 BT E; TIIoO registered &AfSeer company-Q Registrar-J 2T QB! ey
Corporate Identification Number (CIN) 91'J SRR

www.scanneradda.com

www.scanneradda.com

@14 (Understanding) FISO5TR 914001 595 - 15T &9

» BIFVTR company-F (IR STHJIT True/False statements &fS21F I *nfsg Tf9= --- @& perpetual
existence: company-?@i%&? members-% 21 Tog, o JQJ, insolvency I members-F < IO 3TN

AR Ao IBE (NOT) (True) |

= separate legal entity T FFP: company-Q fe TS contract FRI IE, G5 B[k HNF AT
3.5”3%@_050 QIS RSIEE "ﬂ'%; 3 W39 GBI j@ artificial legal person, ﬁWd citizen 93|

= |imited liability-® shares-< SNTAIAT amount-J 10O AL P --- fully paid-up shares-9 holder-I XI<¢

£
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. I AT I |

E = LIRSS B 'every public company is a listed company' False; 15105 0 1P, common seal QoI

§ Ifzs (med directors T Q& director + company secretary-Q B3l BIRT ANE) |

z

£ TQ 1.1 - PYQ 2019-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 682 5x csitat  LEVELI . ARGt
= @14 (Understanding)

=9 2: Company-3 WF (Meaning of Company)

P1-C11-U11.1-T02 - Topic 2: Meaning of Company

4133 f5fe — afSartas @IET FI_HIF 2 war A3 - 51=9)<f 2AB[7 I WoAfmrt

www.scanneradda.com

A BT §1.2 FBF: <O ©eAS, Companies Act-I T3 I Justice Marshal BT Lord Justice
Hanay-¥ JJif3I<s s1eat]

&It
J: W3AG company 'S Companies Act, 2013-F WATS 51f36 WI<F incorporated, WA 95/?

www.scanneradda.com
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RICBIET company law-3 W&NG registered ISTNT company — QI 5199 T’ 3 perpetual
succession, JYP JIH ATH common seal IPT QBT separate legal entity 2™, members G IDEYGI)
roifie 977, capital TIKIFYCS transferable shares-& 51f3% W< members-F limited liability TP |

Tnfis s1e@ar: Justice Marshal — “A corporation is an artificial being, invisible, intangible and

existing only in the contemplation of law”; Lord Justice Hanay — “an artificial person created by law
with a perpetual succession and a common seal”; STTHIFY Sj@ — ROTT SR 7T 16T RETCA

W13 G191 578 Wfes AL

www.scanneradda.com

37 3: company-3 gJu ¢3f*187 (Salient Features of a Company)

P1-C11-U11.1-TO3 - Topic 3: Salient Features of a Company

41N B8 — afSatas @It +IH1T b wwt 712 - 51794 f 2BfeT I WoifIart

www.scanneradda.com

AW AGHF company-J QIOT JT &fSrx wiferez §1.3 2G|

o1t

QEIgoet I3 8y: (1) incorporated association — 3T AfraiE Vf& QB artificial legal person; (2)
separate legal entity — fee 919G contract [T T, ¢ B[k 2w =i 371 [vmEs
(51151 BfI7 #NfS; (3) JQJ/insolvency/members- AfIadq 10g\3 perpetual existence; (4) common
seal — afoTr @%, 3 AN documents-o 7ed directors 91 Q&9 director A€ Q&g
company secretary-Q 53l ¥R AES; afsmr svoly company-Q Qb Ty Corporate
Identification Number (CIN) #1; (5) limited liability — shareholder-I AT (< allot T shares-J
39S WS amount 1S, fully paid-up T WF GIET AT 131

www.scanneradda.com
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BT A: (6) ownership WS management-3 *NLFT; (7) citizen 92T — WIRFIG WBF Wi,
B citizenship-¥ Wf4FI T13; (8) shares- transferability (private companies-Q e k=
ME); (9) IS books IFFNEFY, WL '@ penalty; (10) Board-I 2IIT*fS shareholders-Q
fSg& F91 chartered accountants-3 GIRT ST AN audit; (11) Articles, meetings S ST TN
o1 reports-3 SRTCS shareholders-I T (AR ATEFIF

www.scanneradda.com

37 4: Companies-T AFIT (Types of Companies)

P1-C11-U11.1-T04 - Topic 4: Types of Companies

AW 2I6F  para 1.4 WL HIP: Companies Act, 2013-F WO I ADIRS companies I S ETOL |
section 999 — Government (Sec 2(45), 251% paid-up capital), Foreign (2(42)), Private (2(68)), Public
(2(71)), One Person (2(62)), Small (2(85)), Listed (2(52)), Unlimited, shares/guarantee- limited, Holding

www.scanneradda.com
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W< Subsidiary companies|

o1t

19 ABIF (para 1.4): Government 2(45) - Foreign 2(42) - Private 2(68) - Public 2(71) - One Person
2(62) - Small 2(85) - Listed 2(52) - Unlimited 2(92) - shares-& limited 2(22) - guarantee-& limited
2(21) - Holding 2(46) - Subsidiary 2(87) — A™CHIERIS Companies Act, 2013-F1

www.scanneradda.com

Government company (Sec 2(45)): paid-up share capital-¥ 51%-5(3F I F37 W Central
Government IF/JT QU 1 Brolf&<s State Governments-¥ TGS AH, WF A company-I
subsidiary-8 31 @@é_@’; Foreign (2(42)): ©IS5< 139 incorporated, SIS business-I Fid
It (e, agent-¥ SISO T electronic mode-B) WIF SIFOS FGHIET business activity BCTIT |

www.scanneradda.com

Private 2(68) IAIN Public 2(71): private company-Q 8@ articles- GIST (i) shares transfer-3
If&=FIR FTS B (i) members 200 TH G I (WW‘?B/K employee-members IW
f&; joint holders QIa JfeT oY°17) WIS (iii) securities subscribe FRIAH IZETH RAEIET WY
fEy 3= public company X' (< private (RIS company — public company-d subsidiary
fe19 articles-S private 3' 18 publicif?*f SY9Y7; «Q%EITEK.EITBTEW GPIET minimum paid-up capital
IBRUSICEER]

Listed 2(52) B Small 2(85): listed company-X G (ANY) securities RGBT (ANY)
recognised stock exchange-© listed AT — unlisted company public T private R'J AT, NP

www.scanneradda.com

unlisted GI=T listed public company public company (I3 AIG; small company 2 paid-up capital
34 FIfbocs @ @IERT W (AND) turnover (939 FY) 240 &It @R @@ non-public
company, holding/subsidiary companies, Sec 8 companies SI<F special Act-I &N bodies A% {71

Holding-Subsidiary (2(46)/2(87)): subsidiary '« Q& company J'S holding company-Q Board-J
1O TG I (TFC I WGHIRA directors g I NGEIAIT Hwol) WA (OR) B It
%13 subsidiaries-F ¢G0S F& share capital-T H1&TOCT QTR exercise/fSTGT F@ — subsidiaries-I
GIRTCD AR [T S197; SEF3: OPC 2(62)-F TG 9@&« member; unlimited company 2(92)-%
members-¥ AT (@I AT T13; company limited by guarantee 2(21) — winding up-I ST
members-Q fRJCeT W% amount-CT W ARG |
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www.scanneradda.com

@14 (Understanding) FIS5TR 914001 595 - 151 &

= Listed company (Sec 2(52)) SIts HIET (ANY) recognised stock exchange-© ¥ AP (ANY)
securities listed BT company --- (P equity shares 9 TP (P NSE 92 abt exchange-?ﬁ o
91 SfS Falsel

» SIfSTBI MIfSS<s True/False-3 FIY G IIY: private company-Q members 200 S Ao =
T transfer Ao IE; public company R« private (TRIT company; unlisted company public T
private T AIE|

www.scanneradda.com

— 231 —




CA FOUNDATION PAPER-1 - SITS el

= FINIEIF I96 14 Government company 251% 5IBIRT WLMHITRF; small company (public-3 I1f3@E)
paid-up capital < ¥4 (I B W16 turnover < 40 IfG; subsidiary --- holding company-Q Board-¥ N>
ﬁﬁi share capital-¥ WO cfe ﬁ?l'_@ICT A

www.scanneradda.com

TQ 4.1 - RTP 2023-Jun [1] (viii) - True/False - --- - Pg 683 2x 4t tats LEVELI ARGt
Q14 (Understanding)

=9 5: Books of Account IHEHTE@HY (Maintenance of Books of Account)

P1-C11-U11.1-TO5 - Topic 5: Maintenance of Books of Account
431 fSfe — afSHitas it “I_hFIT ot wrat J13 - 577 2T I wafart

www.scanneradda.com

AW AI6F Companies Act, 2013-9F Section 128 STABIT §1.5 AT

oIt

Section 128: &ifSGT company-9 ST financial year-J 9 IBICE] registered office-© books of
account, JEJIy &T57f55 books WI<® papers BT financial statement 2o BN IIfAT =Aifoa
(shall), fIGT (branch offices-317) state of affairs- true and fair view oG =<6 registered office WI<F
branches-¥ GT9Aa AT F; books accrual basis- S double entry system SIS IIFAF
IT; [REIIS 40T books electronic mode-B AT #MifF|

www.scanneradda.com

f3=T 6: Financial Statements 2SI (Preparation of Financial Statements)

P1-C11-U11.1-T06 - Topic 6: Preparation of Financial Statements

413 e — afSmita @IET 1T 2t wat 713 - 777 A6 I waAfmrt
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AAW 25 §1.6 AL Section 129, Section 2(40)-F components AT<H Schedule II-F TS BT Division|

@It

Section 129: financial statements-Q true and fair view {52 =11f51=, notified accounting standards TS
i #1fsT B= Schedule 111-F form-% 3’3 Fﬂﬁﬁ; Board of Directors-Q &f$2d annual general
meeting-5 GIREIT S FIoT IR

www.scanneradda.com

Components — Sec 2(40): (i) balance sheet, (ii) profit and loss account (not-for-profit IRE IR
income and expenditure account), (iii) cash flow statement, (iv) SIS ?' statement of changes

in equity, (v) explanatory notes; One Person Company, small company &<t dormant company-Q

www.scanneradda.com
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cash flow statement 1% % NI

Schedule IlI: Part | — Balance Sheet format, Part Il — Statement of Profit and Loss; Accounting
Standards A5 BT companies-F I Division |, Ind AS TS FIAIPHF I Division I, Ind AS
SIS BT NBFCs-F IR Division 1ll; insurance, banking S<F electricity companies eI Acts-

71t fAafao|

www.scanneradda.com

(5B 11.2: Shares-T Issue, Forfeiture SII<F Re-Issue (Issue, Forfeiture

and Re-lIssue of Shares)

Issue, Forfeiture and Re-Issue of Shares

P1-C11-U11.2 - BFFA - JGEGRank1 - I A - JLITF 2NF 37.8% - 2857 &P

www.scanneradda.com

37 1: fI5T (Introduction)

P1-C11-U11.2-T01 - Topic 1: Introduction

419 5 — fSTteT @I AIHIR 2h wRt F1% - 5179y f Ao I wotfart

www.scanneradda.com

A ons  §2.1 90: [foy organisation-9o capital YR AP corporate form 57 CBa 2SI

oIt

Tl Wﬂ-‘ﬂﬁ Capital: sole-proprietorship — proprietor-S capital, unlimited liability; partnership —
partners-9 capital, unlimited liability St members-F AT FfIo @< " capital-3 FIs;
company — shareholders-< 9191 share capital, AT 1Y PST shares-F issue price—‘&_*{ AfFs|
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Company-¥ 8B: industrial revolution-I ¢TCS capital-F ATGH I3 o WIS ﬁﬂﬁ@ sfe]
oTte (LS risk-8 aTﬁ%r non-corporate entities-Q Ffs capital AP risk-F BIA AT
@IS, TS corporate form-F organisation-J &g 2’|

www.scanneradda.com

337 2: Share Capital

P1-C11-U11.2-T02 - Topic 2: Share Capital

AW YI5F  para 2.2 A0P: share AP share capital-I o W< 3T CSSIW — authorised/nominal,
issued, subscribed, called-up, paid-up &T<e reserve capital (Sec 65) — FT5ICS Notes to Accounts-S share

capital-< disclosurel

www.scanneradda.com
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a1t

Share (SM 2.2): 3:25 capital fRfS® amount-3 I8co! I WiJorey OTF© OisY FT 3T, AfSEG 9T
QBT share; certificate- 2ot f]ftrg JJ 'S nominal/par/face value, 5@ issue price @@ '
9E; shareholder-I AT WIFSRY B shares-T issue price-(sT G|

BBT &IY: Authorised/Nominal (Memorandum-3 Capital Clause Qﬂﬂﬂﬁ SIES) - Issued (cash T
cash-¥ JIfRE W7 consideration-F IR issue I WX, IJPIAT Unissued, balance sheet-o
M3l 9%9) - Subscribed (issued capital-J X W @ @A I W allot I R(R) -
Called-up (issue price-F AT BT WLT; 1B Uncalled) - Paid-up (called-up IG5 calls-in-arrears) -

Reserve capital (Sec 65 — subscribed uncalled capital, X resolution-3 GIRT BT winding up-o®&@
call BRI 1) |

*JY: Authorised = Issued + Unissued; Called-up = Paid-up + Calls-in-arrears - Calls-in-advance;
Notes to Accounts-S 2IfSTBT B &M 51 2T, 58 3T (ONLY) paid-up capital (called-up st
calls unpaid)-@& balance-sheet total-© 5197 2|

Reserve Capital I9I Capital Reserve (F1¥): reserve capital ' (I liquidation-F AIIS call
I 2191 uncalled share capital; capital reserve Reserves and Surplus-< &1, (P capital profits-
3 91 3R 91 7T W= dividend @IFNR IR GoATH 27|

@14 (Understanding) FISO5TR 91400 595 - 15T &9

s FIIAZ True/False-I B&F 7 NS NN preference shareholder-Q Q@SB company-3 equity
shares-8 4fIT 2 (CAN) --- GBITHT 14T 13; S SCHT False

. "IQ‘QIFKB J[HIYGT BB Authorised = Issued + Unissued; Called-up = Paid-up + Calls-in-arrears; (<< paid-
up capital-G@ balance sheet total-5 G|

= Reserve Capital (<1 winding up-9 call I 210 uncalled capital)-3F Capital Reserve (capital profits-<
2I]T Reserves and Surplus-3 TI1)-F 21T AP I - Qb fog ™A1

TQ 2.1 - PYQ 2021-Jul [1] (a) (iv) {C} - True/False - 2M - Pg 687 3x csiisr LEVELI AT
le-14-3 @14 (Understanding)

fIS7 3: Shares-¥ &1 (Types of Shares)

P1-C11-U11.2-T03 - Topic 3: Types of Shares

AW ATF para 2.3 LTS IP: preference shares (Sec 43) TF 3T WS 2FIF — cumulative/non-

cumulative, participating/non-participating, redeemable/non-redeemable, convertible/non-convertible
— J9IN equity shares SI<p T30S rights|
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[eat

Preference shares (Sec 43): (a) fAfit® =19 dividend #ifSeg =<6 (b) winding up-¥ SIS capital
313 e fAbo Wafa<pis; holders-Q STEIFICS FIET (NO) voting rights ST9ITS; irredeemable
preference shares g — issue-¥ 20 I23< oo redemption (20 IRII foree e fqfie
infrastructure projects- 1, Sec 55) |

www.scanneradda.com

Defaults (W“I‘Fﬁm T/F): PP WA By IR preference shares cumulative, non-
participating &I<t non-convertible; cumulative preference dividend W&©S 2 IRF J=AT Qe
holders-Q general meeting-g 2SO (EVERY) resolution-% vote o NI

S AFIR: cumulative (ARTNE @IRIFICAE dividend ST 2; ICPAT FJABP AP I 3) /
non-cumulative (I2IEIR WD GTI9F 1) - participating (equity SifRCNER 19129 surplus profits
<L winding-up surplus-% ™) / non-participating - redeemable (Sec 55 Tﬁ?ﬁ% 21313 o o) /
non-redeemable - convertible (issue-¥ 5% @ﬂ?ﬂ% equity-‘CFf FAISII holder-I RFF) / non-

convertiblel|

www.scanneradda.com

Equity shares: @19 shares preference shares 92¥ — dividend T capital @3 QIRICEGAGI]
Waifae J13; dividend-I 2T ARSI, policy T preference rights-I oo [T Awt
profits-¥ @915 fA$I X Board-a *I_I=f foie; voting rights N; f[NARD rules-3 w&iao
dividend/voting- differential rights ¥t equity GEIfro ]|

www.scanneradda.com

@14 (Understanding) ISR 91471 <5 - 151
= Preference shareholders-Q STLIFICS voting rights ST (NOT) --- o= 'non-participating preference
shareholders enjoy voting rights' False; 5f6@a: cumulative preference dividend 2+ %3 It AfFe
&fSTET resolution-© voting rights (2ITT AT |
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= Defaults-¥ JIe s =18t WIAT S IR preference shares cumulative, non-participating
&Ik non-convertiblel

»  Tfd I8F @ irredeemable preference shares ¥, 20 231 formwe redemption (T e
infrastructure projects-¥ I W\o (Sec 55)1

» Equity shares-3 ¢3TCo QaT $1: dividend I capital 13 (F1IRTS I AAEGFHIF J13, Board-Q 218>t
o ARSI dividend, voting rights U, W [V1fIS rules-I W& differential-rights equity

ShEling

www.scanneradda.com

PQ 3.1-PYQ2021-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 687 2x csiier  LEVELI b
s Q14 (Understanding)

www.scanneradda.com
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9T 4: Cash-9 fIfANTS Shares-T Issue (Issue of Shares for Cash)

P1-C11-U11.2-T04 - Topic 4: Issue of Shares for Cash

AW Ao paras 2.4--2.5 AGI: prospectus-g SISO issue-I AGRMS, minimum subscription (SEBI
Qﬂﬂﬂ'\% 90%), application/allotment/call f5f® &11=5 full, under BT over subscription-F journal entries|

[eat

IGfS: public company-Q prospectus issue F; issue price 5fEo sam s 3w — application,
allotment, first call ... final call; minimum subscription JT9ICeT allotment J92; Sec 39: application
money NOMINAL (face) value-J S1&8©8 5%; SEBI: minimum application money ISSUE price- 25%
T minimum subscription offer-3 90% — 90% SR%'( I& @I 15 A oo Ivce
application money refund R #If (underwritten issue-I I 70 3= |

Pro-forma entries: Dr. Bank / Cr. Share Application (&[T% money); Dr. Share Application / Cr. Share
Capital (allotment-¥ STST®); Dr. Share Allotment / Cr. Share Capital (allotment due) I 9= Dr.
Bank / Cr. Share Allotment; &fSTBT call — Dr. Share Call / Cr. Share Capital (due), Dr. Bank / Cr. Share
Call; &fSTBI amount = shares-3 512t x &ifS share BT 391

Combined account ﬁw: Dr. Bank / Cr. Share Application and Allotment A/c; allotment-¥ JI8J©
gés application 9=k allotment money-( Dr. Share Application and Allotment / Cr. Share Capital;
2Nf&< ST Dr. Bank / Cr. Share Application and Allotment |

Under-subscription: SIIEWH offer 391 shares-5(F F8 — AT@WE date-wise entries Y% FI,
3@ ST (ALL) amount APOCO applied/allotted shares-J fSfe® (@™ 43,000 issued-¥ oo
40,000); minimum subscription TR allotment ‘CZI&I; AR amount — @ due-& Dr. Bank + Dr.
Calls-in-Arrears / Cr. Share Allotment (T Call) A/cl

@14 (Understanding) IS13R 91471 515 - 151
= Sec 39: application money NOMINAL (face) value-3 S8 5% =2'J If3; SEBI-Q ISSUE price-I JroN
25% T B --- Sec 39-F AT BT 25% S <1 Bf S False|

» Calls-in-arrears-¥ interest shareholder-Q (BY) company-3 (TO) fiica (Table F SIS A& 10%);
company-Q (I calls-in-advance-S interest fAicT --- Q3 S5 B &ifS o5 AT

TQ 4.1 - PYQ 2026-May [1] (a) (iv) {C} - True/False - 2M - Pg 688 LEVEL I ARGt
@Y (Understanding)

STt (Application) GRS TIPS I - 157 &PY
. W“Tjournal-entry @ Qﬂﬁﬂ?{ I3 application &M1& — capital-CeT transfer — allotment due/eN& —
2AfSTET call due/&lT®s, amount = shares x BT 7RI
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= Under-subscription STINEIGEF (STBCT entries APoOCo allotted shares-J Sfew, A 43,000 issued-F
40,000) A< BFTIRT amount Calls-in-Arrears A/c-S fei2<p |

= Date-wise entries (ﬁﬁ% oIy allotment, calls) ™<F IR IFS closing entries Qﬂﬁﬂ?{ P, Ol SE]
T ANHFE calls-in-arrears/advance-< interest-3 |

PQ 4.1 - RTP 2022-May [17] - Practical - --- - Pg 688 5x 4t tars LEVELII [T
2[5 (Application)

f337 5: Shares-¥ Subscription (Subscription of Shares)

P1-C11-U11.2-T05 - Topic 5: Subscription of Shares

41N B8 — afSatea @It +IH1T b wwt 712 - 51794 f 2[eT I WoifImrt

24 #i5s  llustrations 2-4-313 §2.5 2IG3b: full, under &I<E over subscription ©T 3364 entries|

o

Full subscription: offer <1 shares = subscribe <91 shares; entries — application &T&: Dr. Bank / Cr.
Share Application A/c; allotment-¥ STJXO: Dr. Share Application / Cr. Share Capital; allotment due:
Dr. Share Allotment / Cr. Share Capital; allotment &T%: Dr. Bank / Cr. Share Allotment; call due: Dr.
Share Call / Cr. Share Capital, I 92w AfES Dr. Bank / Cr. Share Call

Under subscription: apply T shares offer 1 shares-o(3 F§ — AT entries, 5@ amount
APOCO applied AT allotted shares-F SAIS VT T *J; minimum subscription ATCTR
allotment SR *nf

Over subscription: %gmﬂ application &S5AIS (Dr. Share Application A/c / Cr. Bank — refund)
P WNERIL WIELFFGIE (pro-rata) allot 91 3T — WIS application money adjust T T:
Dr. Share Application A/c / Cr. Share Allotment A/c, Cr. Calls-in-Advance A/c, Cr. Bank (wfsfie
refund)|

f=T 6: Discount-S Issue T Shares (Shares Issued at Discount)

P1-C11-U11.2-T06 - Topic 6: Shares Issued at Discount

AW *I5s  para 2.6 AP Companies Act, 2013-F Section 53 #TGP: discount-© shares issue PIIF
BISEICI R sweat-equity TN |
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=1: nominal/par value-5(F IO issue; issue price-©CP nominal value R &f® = discount
(100-F share 398-9 issue DR 2% discount) |

Sec 53: company-Q discount-© shares issue P ARIE (CANNOT) — @9 =PI issue void
A< company GIfIEEIE 7YT; 9@ FFoP: know-how, intellectual-property rights T value
additions-9 I directors T employees-F discount-9 T cash-J R W consideration- issue
39T sweat equity shares|

I G debentures FRAGHIET discount- issue BRI AT (GIET statutory STIT F13), WIS
face value-o(P PO forfeited shares-F re-issue QBT i%ébl, discount-© 999 issue 9|

@14 (Understanding) FISO5TR 914001 595 - 261 &9
= Sec 53: company-Q discount-S shares issue FRII @IRNE - QF AIET issue void TF company
GIRIEAIE TSIT; S5 ‘a company is not allowed to issue shares at discount to the public' Truel

» QTG FO@IO! GIF<s: know-how, IPR T value additions-F I directors/employees- issue 1

sweat equity shares|

« AIFHIO Gl QFIFHCBI ¥ BI3: shares discount-o issue I @RI ﬁﬁ?{ debentures QTT%, W<k face
value-o( TG forfeited shares-F re-issue discount-3 TP issue I |

TQ 6.1 - PYQ 2021-Jul [1] (a) (i) {C} - True/False - 2M - Pg 690 3x cirar  LEVELI by
143 @14 (Understanding)
TQ 6.2 - PYQ 2025-Sep [1] (a) (vi) {C} - True/False - 2M - Pg 690 LEVELI TS

@Y (Understanding)

f=T 7: Premium- Issue T Shares (Shares Issued at Premium)

P1-C11-U11.2-T07 - Topic 7: Shares Issued at Premium

AT ATF para 2.7 T Section 52 WLITF I premium-I W, Securities Premium Account-S credit
(Reserves and Surplus-3 TIqTS (1Y ST 2) W (13 account-I A6 qIfTe IR

Gt

J: face value-5¢F &S issue price; premium = face value-9¢3 issue price e @f® (31003
share ¥105-9 &' 5% premium); premium ITLIFITO allotment-¥ (TCO call T 3T, o
application-¥ (3709, AR calls-F GTCo |

Treatment: premium share capital 927 (NOT) — 3 capital ejqﬂoa <o, AP AP “Securities
Premium Account”-% credit <1 2, Reserves and Surplus (shareholders' funds)-J AT @mysqt
W Wi dividend-F IR G2 937
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661 TEARIT (Sec 52): (a) members-3 fully paid bonus shares (b) preliminary expenses write off
ST (c) securities T debentures issue-J expenses, =T commission T WFITFH_\D discount write off
T (d) redeemable preference shares T debentures-I redemption-B premium (e) &1 shares It
&) securities-F purchase (buy-back) |

www.scanneradda.com

Ind AS fATE4: Sec 133-F W [FfRI® ANT (Ind AS-compliant) companies-Q (b) preliminary
expenses T (d) premium on redemption-S I securities premium IR FRI @RIE|

Entry (allotment-¥ ¢ATS premium): Dr. Share Allotment / Cr. Share Capital + Cr. Securities
Premium; application-¥ ¢31Co call PR — allotment-3 TITS Dr. Share Application / Cr. Share

Capital + Cr. Securities Premium |

www.scanneradda.com

@14 (Understanding) <SIS13R 91471 5<<5 - 151 o
= Securities Premium-J 56! RIS JAB I (Sec 52): members-p fully paid bonus shares; preliminary

§ expenses write off; securities I debentures issue- expenses/commission/discount write off; preference
§ shares T debentures-¥ redemption-S premium; f&S shares-¥ buy-back - 5IfScF preliminary
s expenses write off 3T 3T IR Truel
Z = premium 353 share capital 92T I FIF: 3 FIAP account-O credit P capital gain A< dividend-¥
: R JIRF I @RI

= ¥d BIP: Ind AS companies (Sec 133 QAM)-a preliminary expenses I premium on redemption- I
; 3 IR FRE @ARIE|
E TQ 7.1 PYQ 2026-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 691 2x csitar  LEVELI ARG
« = @14 (Understanding)
z
3
H

=T 8: Over Subscription BII<5 Pro-Rata Allotment

P1-C11-U11.2-T08 - Topic 8: Over Subscription and Pro-Rata Allotment

AW 2I5F  paras 2.5.3 AP 2.8 ADP: over-subscription-g treatment — refund-312 &SJIAJIH, pro-rata
allotment < AfofIe application money allotment ST calls-CeT adjust T

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

&It

Over-subscription: application offer T shares-o( &%, company-Q %gm?{ application
OIS FRT PN (money refund), WW""L‘“T allot I #I1F, T pro-rata allot F{F 2w —
apply ST shares-¥ WSO allotment (10,000 offer-¥ o1t 12,000 apply = 6:5, NS 6
shares-< SIERAFBIRNE 5 1) |

Hfefaes saay: afske application money &YW allotment dues NIk ©IF oz sfikigros

www.scanneradda.com
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calls-F fI91R0to adjust T 3T; D! refund FIT TT — entries: Dr. Share Application / Cr. Bank
(SIS applications); Dr. Share Application / Cr. Share Allotment + Cr. Calls-in-Advance + Cr. Bank
(pro-rata adjustment ™I<p refund)|

Defaulter-¥ working (15-markers-¥ §1): defaulter-Q APPLIED shares = allotted shares x (applied +
allotted ratio); application-© =t WIfSfR& = (applied - allotted) x application rate; PO arrears =
allotment/call- due amount - 3f68&T adjust 1 WSS (@A Raj: applied 1,500, allotted
1,125, WS 3,375 call- 9IRS adjust, arrears 33,375) |

www.scanneradda.com

Premium ST9IGH: pro-rata shares premium-9 issue FfRE wfels application money I
(FIRST) capital-¢sT 1< B 9126 securities premium-(sT adjust T 2|

www.scanneradda.com

STt (Application) GRS TIPS I - 157 &PY
= Pro-rata working S8 $P: applied shares + allotted shares ratio (S 6,00,000-F T 8,00,000
applied), TfSf& application money Share Allotment-S credit (1<F allotment dues-5¢F &g 3’
Calls-in-Advance-), I8! refund |

= Pro-rata-9 defaulting shareholder-9 1T YT APPLIED shares = allotted x ratio, ©1F foreo 3fSaes o
wfofie, ot fogo &P allotment/call arrears I FIP --- QI3 15-mark &9 JI

www.scanneradda.com

= allotment-§ ¢TCS premium, FBT AN BRBS calls T TGV refund-I TF02 777 journal entries

TN S|

PQ 8.1- PYQ 2024-Sep [6] (a) - Practical - 15M - Pg 691 2x it earss LEVELII >f3q
2[5 (Application)

fa3T 9: Calls-in-Arrears SI1<F Calls-in-Advance

P1-C11-U11.2-T09 - Topic 9: Calls-In-Arrears and Calls-In Advance

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

AW A5  para 2.9 ALGP: Calls-in-Arrears (called-up capital-§ 21T W 7RI TF) WIS Calls-in-Advance
(call due (RTINS QDT liability)-F W WI=F journal entries, Table F AETR|

o1t

Calls-in-arrears: QB A1 aFIf&<s fFBF (allotment/calls) ﬁéi BEMIRT amount; paid-up capital f<fx
R called-up capital-I =17 <GSt (DEDUCTION) f2oBTest M3l 3F; entry — Dr. Calls-in-
Arrears A/c (SIFMATRAY) + Dr. Bank (2418) / Cr. Share Allotment T Share Call A/c (gés due)l

www.scanneradda.com

Calls-in-advance: QfSI1S call < @Y 13 58 shareholder-Q SIS 3T calls-F amount —
Bt liability (Other Current Liabilities), (T3 capital 95T entry — Dr. Bank / Cr. Calls-in-
Advance; call due 3'GT — Dr. Calls-in-Advance + Dr. Bank (I8t &1®) / Cr. 5738 call A/cl

www.scanneradda.com
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Table F TIAT: calls-in-arrears- 89190 A& 10% p.a. interest &'F #MifS (company-F income) T<6
calls-in-advance-3 89ISG AEI® 12% p.a. % ST (company- expense); calls-in-advance-S
@IS @I dividend ol 93F; balance sheet-© called-up capital @ calls-in-arrears
(TYRANS, calls-in-advance 9J liability fRBICor|

SITTIeT (Application)  *M&{STE! ST FIF - 3BT Py

Entries I $IP: SEMIRT amount-F Calls-in-Arrears A/c Dr; Sf-i7o3 call money &1f#% Bank Dr /
To Calls-in-Advance; call due X'¢sT Calls-in-Advance I ISR EI[69) adjust dIP|

Premium, Q&9 holder-3 X6 sifeny (T 2,000 shares-F holder-@ allotment Jfo T) o< oo
interest-5T &Nif# QTS YBT 15-mark TIT ANLT FIF |

Journal-§ 75709 Bank/Cash Book &80 $<F Al balance sheet extract MY<IS<F: called-up capital
fIGI9Y calls-in-arrears; calls-in-advance Other Current Liabilities-< &I |

SIfIU9TE IQH issue T I arrears/advance balance *19R1IT isito &AfSHT BB holder-wise
G BRI

PQ 9.3 - RTP 2024-Sep [14] - Practical - -— - Pg 697 5x i« tars LEVEL Il TR

2T (Application)

PQ 9.1 - PYQ 2022-May [6] (a) - Practical - 15M - Pg 693 4x Gil«t tatm LEVELII o

ATTISY (Application)

PQ 9.2 - PYQ 2021-Jan [6] (a) - Practical - 15M - Pg 695 9x i« ears LEVELII Ffdq

AT (Application)

f33T 10: Calls-in-Arrears I Calls-in-Advance-3 82I9% Interest

P1-C11-U11.2-T10 - Topic 10: Interest on Calls-in-Arrears and Calls-in- Advance

AAW 26 para 2.10 NI $IPp: Table F- I 319 — calls-in-arrears-S 10% p.a. (income), calls-in-
advance-S 12% p.a. (expense) — AT STRTAT O[1<P journal entries|

oI

IGEE (para 2.10): Table F-¥ A NI SO0 Articles Tﬁ?ﬁ% interest — calls-in-arrears-© 10%
p.a. (company-AQ (BY) shareholder-I i1 WA FE) A< calls-in-advance-S 12% p.a. (company-9Q
(BY) frcm); s1fd< ©ifS 4= 1 A1z S19Yq1to3 999 0T |

Interest on Calls-in-Arrears Interest on Calls-in-Advance

Due @I WAG WARCNIES calls-I 89S Due @RI WSS AT call money-I SIS
shareholders-Q company-J& o company-9 o
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Table F SII: 10% p.a.

STITAET: call due @IRT TSI [T IF© 49
N SN

Directors-a fAftis cvaw 316 waive FRT AT

Nominal a/c — Statement of P&L-B income

Table F II: 12% p.a.

STITANT: 49 T SIfILF I=_T call IS due
@I S

Calls-in-advance-3 89I% @I dividend T
BEY)

Nominal a/c — Statement of P&L-S QBT expense

fRBICet credit

Entries: arrears — Dr. Shareholders'/Sundry Members' A/c / Cr. Interest on Calls-in-Arrears, ©I<
%= Dr. Bank / Cr. Shareholders'; advance — Dr. Interest on Calls-in-Advance / Cr. Shareholder's
A/c, O] forge #ifSeN€< SIS Dr. Shareholder's / Cr. Bank |

BWIEII-57a (lllustration 9): ¥25,000 advance 3 V1R 12%-5 = Mr. Nair-3 ¥750 a1 27; 22,500
arrears 2 TR 10%-9 = call money-J (3TCo T41.67 ATA|

STt (Application) GRS TIPS I - 25T &pt
= arrears-¥ interest call-¥ due date-¥ #I9T &[$© enfa= \Dii%ﬁfﬁ, I advance-< interest 2f3 oIfsAg
T call due 1 SIFUT FHIT FIP - TR HAFICO3 J9F FO! AT |

*  Entries PN FIP: Shareholder/Sundry Members A/c Dr To Interest on Calls-in-Arrears (income);
Interest on Calls-in-Advance A/c Dr To Shareholder, ©IF f9&w 2S04 --- advance-T interest Statement
of P&L-B OBt expensel

. W“f 15-mark issue AN PIP (FE T5 premium-S 3,00,000 shares) TS Q&d holder-Q call AN
T WIS W GG calls BT oy --- pro-rata, premium <P 7 TG interest YT QGBICsT|

PQ 10.1 - PYQ 2025-Jan [6] (a) - Practical - 15M - Pg 699 5x Gt tats LEVELII o
2T (Application)

PQ 10.2 - PYQ 2025-May [6] (a) - Practical - 15M - Pg 702 LEVEL Il o
2[5 (Application)

f=T 11: Shares-F Forfeiture (Forfeiture of Shares)

P1-C11-U11.2-T11 - Topic 11: Forfeiture of Shares

AW 2I5F  para 2.11 AGP: par-B HIH premium-9 issue P shares-9 forfeiture-g 5% WIS entries —
called-up amount-& Share Capital debit, 21& amount-& Forfeited Shares A/c credit, ISR Calls-in-
Arrears IO, premium (AT 95Y'(TR Securities Premium reverse pIp |
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[eat

W allotment 3T calls “fICIMY IHIF IR company-A (Articles-B AT TFIGT WA, SIS
notice forR f‘:’f%) shares J1fSeT FM; holder-T title 19 #1T B0I<s 3fSx&y T amount refund
391 927 (NOT); re-allotment-J SISITS directors-Q forfeiture IS HRF #ATF; Articles-Q WIS
T AT member- A AT IR fully paid-up shares forfeit FRI *Nf1

Entry, par-S issue: Dr. Share Capital A/c — shares-< AT x &S share CALLED-UP value / Cr. Share
Allotment / Call A/cs (T Calls-in-Arrears) — due 5@ SEIIRY amount-&, W< Cr. Forfeited Shares
A/c — &POCO RECEIVED amount-, calls-in-arrears-(§ 91

Premium-3 faas: 3fSa&r 18 premium forfeiture-© SIS (NEVER) 1fSs S2; premium due
wifeet g AR ' allotment-I STITS ol credit reverse SRR Dr. Securities Premium
A/c-8 TIF — T 20% premium-5 100-F 5,000 shares, (AT T20 application f&T: Dr. Share
Capital ¥5,00,000 + Dr. Securities Premium 31,00,000 / Cr. Allotment X2,50,000 + Cr. First and Final
Call ¥2,50,000 + Cr. Forfeited Shares 31,00,0001

PN variants: fully called shares (5 &% amount- Cr. Forfeited Shares, SST®RT final call
IfS), partly called shares (capital SR called-up 8- debit, face ¥10-(F I3), WIS pro-rata
CFa — arrears Wi forfeited shares-5 &% amount [T T9Ito &A@ applied shares WIS
wfefe application money (¥ capital—?ﬁ, o] forgo premium—‘&_*r adjust) NI FIP|

@14 (Understanding) ISR 91471 515 - 151 o

= Standard entry-CBT True/False-S (G191: forfeited shares-S CALLED-UP capital-(3 Share Capital A/c debit ST
X WIF RECEIVED amount-& (calls-in-arrears-(J S=) Forfeited Shares A/c credit T 3T --- Gf &1
R sif¥ 13w Falsel

= Premium-3 fIx 3147 35: 3O &1e premium forfeiture-5 FfOTNIS IS F7T; premium due
e 5@ SEIRT '@ Securities Premium A/c debit SR STITsT|

TQ 11.1 - MTP 2024-Jul [1] (a) (iv) {C} - True/False - 2M - Pg 705 7x csirar LEVELI TS
le1e1 @14 (Understanding)

STt (Application)  PI&RST SPeTd 6 - 28T &pd
= letters of regret &6 pro-rata allotment-3 {9 forfeiture Qﬂﬂ’gﬁﬁ?{ PP (A T25 premium-9 T100-F
25,000 shares) --- forfeited shares-© &T& amount AL VAT FIB |

= fSfIBT variant Tilﬂ:fﬂc_"l?r pI: fully called shares-S forfeiture, partly called shares, &I<¢ allotment
(premium-313%) SR AT premium-9 issue ST shares|

PQ 11.1 - PYQ 2023-Dec [6] (a) - Practical - 15M - Pg 705 3x crist ¢acs LEVELII o
ATTISY (Application)
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PQ 11.2 - PYQ 2026-Sep [5] (c) - Practical - 10M - Pg 708 LEVEL Il
SIS (Application)

f=T 12: Forfeited Shares-3 Re-issue (Re-issue of Forfeited Shares)

P1-C11-U11.2-T12 - Topic 12: Re-issue of Forfeited Shares

www.scanneradda.com

AT AGF  para 2.12 LT FIF: re-issue entries, re-issue-S loss (discount) (13 shares-F forfeited
amount Wfowy BT ARIE — 93 ATy, @'@e Capital Reserve-CeT transfer, STI<® forfeited shares-¥
I QBT WLNR re-issue T' @Iﬂ‘»’ﬂi\o?ﬁ transfer|

o

QT%: forfeited share (3«1 RSP I company-9 vested (7 A — re-issue @I QBT fJepl

(SALE), allotment 93; 3?5 AT amount (JT allottee HTF I9 (@Ol ) face value-ot I
I3 shares RdIET IO re-issue EACE RIS

Entries: Dr. Bank (29 &T# amount) + Dr. Forfeited Shares A/c (re-issue-© loss/discount) / Cr.
Share Capital; @lg\'a — Dr. Forfeited Shares / Cr. Capital Reserve; re-issue price face value-5¢3 &%
3« WG Securities Premium A/c-S credit T 3T

www.scanneradda.com

www.scanneradda.com

fTN: re-issue-© loss (313 shares-© forfeit BIT amount Wfowy NI ([qIKIE; re-issue
RIS Forfeited Shares A/c-F balance '@g_e d2F (company-Q 99d (&olp T3 credit-CI
discount fa N ); QST re-issue IR shares-F forfeited amount ‘Share Capital’-¥ W&o
M¥SqI T (Add: Forfeited shares) |

3T@: Capital Reserve = RE-ISSUED shares-$ forfeit T amount - re-issue-% o=l discount, lot-wise
T BT (Ram: I3 forfeited - X2 loss = X1 x 500; Shyam: 6 - X2 =34 x 750; gés ¥3,500) |

£
)
o
]
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©
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S re-issue: @I re-issue I WHNF IRR Capital Reserve-(s1 transfer — (I 2,000
forfeited shares-< 1,500 X65-9 re-issue, paid-up X75: &ifS share forfeited %25 - loss 10 = T15 x
1,500 = 22,500; B 500 shares-I credit re-issue @RIAICARE Forfeited Shares A/c-S carry
forward <1 2|

@14 (Understanding) FIRSTR 91K 595 - 261 &9

www.scanneradda.com

= Forfeited shares-¥ re-issue QBT fJ&p! (SALE), allotment 993%™ --- forfeited share (< IBIR IR
company-9 vested ¢z A, SIS 'reissue is allotment but not sale' False

= Forfeiture entry 8B fj?@%% (called-up-F Share Capital Dr; &1& amount-& Forfeited Shares credit)
T re-issue (FIRIAIC Forfeited Shares A/c-F balance 5 @qa 93 Ol Y& sl

= re-issue price face value-o¢ @8 7' WGRSAT Securities Premium A/c-¢e7 T

www.scanneradda.com
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TQ 12.1 - PYQ 2021-Jan [1] (a) (i) {C} - True/False - 2M - Pg 710 5x csirar LEVELI A5G
1451 @14 (Understanding)
TQ 12.2 - RTP 2023-Dec [1] (x) - True/False - --- - Pg 711 LEVEL I b e

Q14 (Understanding)

www.scanneradda.com

STt (Application) PG5BT SPATd I - 1061 2P
«  HIWe IIRIANIT 9]@: Capital Reserve = re-issued shares-S forfeit T amount - re-issue-5 o=l
discount; (P re-issue T WHF IR transfer (A 4,000-F 3,000 shares re-issued) |

» T [ WS 15-mark T TS FI: over-subscription + pro-rata + premium + FoT lot-J
forfeiture + fully paid B (&l re-issue, journal, Cash Book ©II=k balance-sheet extract 8o 31

- [ifoy afes R[Rfsy garo @ re-issue SIS PIP (I 600-F 400 shares Z-3F) T TG 4-mark

forfeiture/re-issue entry sets|

www.scanneradda.com

PQ 12.1 - PYQ 2019-Jun [6] (a) - Practical - 10M - Pg 711 7x it escss LEVELII Sy
T (Application)

PQ 12.4 - RTP 2022-May [18] - Practical - --- - Pg 717 LEVEL If IO
ATTISY (Application)

PQ 12.5 - MTP 2023-Apr [6] (a) - Practical - 10M - Pg 718 2x criarears LEVELII e e
AT (Application)

www.scanneradda.com

PQ 12.7 - PYQ 2018-Nov [6] (a) (i) - Practical - 4M - Pg 724 12x csireit v LEVELII I
2T (Application)

PQ 12.9 - PYQ 2026-Jan [5] (c) - Practical - 10M - Pg 729 2x ciisrt 2scs LEVELII LEIiE
2[5 (Application)

PQ 12.2 - PYQ 2021-Jul [6] (a) - Practical - 15M - Pg 713 LEVELII foq
2[5 (Application)

PQ 12.3 - PYQ 2021-Dec [6] (a) - Practical - 15M - Pg 715 4x origrescs LEVELI foq
SIS (Application)
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PQ 12.6 - PYQ 2023-Jun [6] (a) - Practical - 15M - Pg 720 5x crisi st LEVELII 339
2[5 (Application)

PQ 12.8 - PYQ 2025-Sep [6] (a) - Practical - 15M - Pg 725 LEVEL Il o
2[5 (Application)

PQ 12.10 - PYQ 2026-May [6] (a) - Practical - 15M - Pg 732 LEVEL Il o
2[5 (Application)

=T 13: cash-3 IfZET =F7 Consideration-T fAfANTS Shares-F Issue (Issue of

Shares for Consideration other than Cash)

P1-C11-U11.2-T13 - Topic 13: Issue of Shares for Consideration other than Cash

| 413 fSfe — afSmita @IET I 2t Tat 713 - 777§ A6 I waAfmrT

www.scanneradda.com

A 5 llustration 18-7% §2.13 AALP: assets-F BIGEEE] promoters'/lawyers' services-9 SIGRES]

www.scanneradda.com
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issue T shares|

@It

.‘2@5%: land, buildings I &dJ assets-4 &o% ffaTs, It 1591 ITHTe promoters/lawyers-3
services-§ fRfATT© shares issue FRF *M1fF; ‘Share Capital-I WRTG FABF @Y =T,
allotment-3 38 sTazx fooso company-9 7 sale/services- AT shares allot T 25T B9
f&If2Is contract Registrar-< ¥I1© st {7 7 (must) |

www.scanneradda.com

Measurement: accounting standards ST shares/securities issue B fFAZT FT asset-F
acquisition cost R'7T issue BT securities-F fair value (statutory authorities-Q R 3 issue
price-Q 3P SJBIF #A1F) — nominal/par value-I IS 2'I3 AT JfeT ST 13

www.scanneradda.com

Entries: ST SIS Dr. Asset A/c / Cr. Vendor A/c, BIF 9120 fully paid shares- allotment-S Dr.
Vendor A/c / Cr. Share Capital A/c (JT (9B Dr. Assets A/c / Cr. Share Capital A/c)|

¢s1TG 11.3: Issue of Debentures

Issue of Debentures

P1-C11-U11.3 - BPFD - WLITO Rank2 - QAT A - WIS &NF 20.3% - 1561 &

www.scanneradda.com

=7 1: Sf¥<t (Introduction)

P1-C11-U11.3-T01 - Topic 1: Introduction

4313 e — afSHita @IET 1[I 2t Tat 713 - 777 Ao I waAfmrt
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AAW AGF §3.1 ALP: companies-Q 35T debt financing W<k debentures-¥ WAY &1 |

&It

Debt financing: corporate =23 WI<H qﬁzﬁ TEILTIT ATGHS equity financing TAT 937 —
public subscription-§ I debt instruments issue PR cost of capital W™ A< @9@@ capital
structure SISl AT TT; 49 AWRT I company-Q issue I AGIZOP ABIHG debt
instruments-3 QBT 2’ debenturel

www.scanneradda.com

www.scanneradda.com
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33 2: -1 (Meaning)

P1-C11-U11.3-T02 - Topic 2: Meaning

A 216 para 3.2 AGI: Companies Act, 2013-F Sec 2(30) ﬁlﬂﬂ% debenture- S8l (debenture
stock, bonds T AT &I T REPIET instrument — assets- @IS charge AP T FIATPFFH), AP
para 3.4-% debentures ™Ik shares-J sirf=m71

www.scanneradda.com

o

Debenture, Sec 2(30) (SM): “‘Debenture’ includes debenture stock, bonds or any other instrument
of a company evidencing a debt, whether constituting a charge on the assets of the company or not”
— e debenture secured It unsecured A 513 3'F ANE|

www.scanneradda.com

ZIT%: company- fe9 seal-v WAFO issue T AT MBI FT bond, TS principal XI<¢
interest 2SNy [RGIT AGF; charge 51‘% 3'(S Registrar-9 8599 register 3'@@ TN (I4;
mortgage-debenture holders- F¥ 51 IR ATLIRVNCS trustees %Q@W‘Q'EI (PICET company-
a3 (NO) voting rights LT debentures issue PRI @IRIE — holders creditors, owners 9% |

Debentures Shares

www.scanneradda.com

Holders company-d creditors Holders company-< owners

Voting rights 918 — control-CT (BICAT _@:%w 3 Voting rights W@ — company-¥ FIIFAING

control

Fixed-rate interest, profit AP I YFF a3 Dividend sifRgsaeT (equity), profits-¥ 8IS
TS IGEERIG]

£
)
o
]
©
©
«
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o
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o
@
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Interest profit-9 oo charge, tax-deductible Dividend QBT appropriation, deductible 931

Long Term Borrowings-§ TS MG I Shareholders' Funds — Share Capital-9 TS
@YSIT I

Forfeit R @nzm%; issue terms Wﬁ woAfRentae calls-v I forfeitable; (o3

convertible convertible 937

www.scanneradda.com

Liquidation- shareholders-¥ WI9tS (BEFORE)  Shareholders-Q JAJCHAIE CIFS AT
sifsey

@14 (Understanding) ISR 914001 595 - 157 &9

= Debenture holders CREDITORS, owners 933 --- (08T voting rights 0B; voting rights A<pT debentures
issue FIICBT Act-Q 8T @y R0z, GTE® 'debenture holders enjoy voting rights' statement-Gt

Falsel

www.scanneradda.com

247 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS el

» FIFVTR AT FI35: debentures secured I unsecured I'F AR, interest profit- 9N QBT charge
(tax-deductible), SHRITS dividend QBT appropriation |

= J¥I© JIYP: debentures Long Term Borrowings-< R EIDE MYSHT 2, liquidation-© shareholders-5¢s
TISITS debenture holders-3 #ifRTNy <1 =271

TQ 2.1 MTP 2024-May [1] (a) (vi) {C} - True/False - 2M - Pg 738 3x et LEVELI =S
fe14-1 Q14 (Understanding)

f=T 3: Debentures-T ¢af*1¥ (Features of Debentures)

P1-C11-U11.3-T03 - Topic 3: Features of Debentures

&AW @5 para 3.3 (debentures-9 18] 23‘&1‘@]) W1+ charges SBIT footnote LT FIP: fixed
charge = TS assets-v @oIx© mortgage; floating charge = Sf 10T assets-& 4 AP assets AN

a1t

%01 ¢If318F (para 3.3): (1) company-3 T loan- &I99[@ (document) (2) fATS IS interest
TSI fixed interest-bearing security (3) profit-3 @i Ao 91?11”%[&1/1%6 fixed rate-©
interest (4) RfTE ST oIy principal SAfIeNg I shares/y debentures-¢e1 FoNST (5)
security f3BICo assets-¥ @9q® charge 51'% PRI ANE, IFRAS AT (6) LRI stock
exchange- face value-5(3 @2 I I8 Mo @I-[TmI@I9N|

Fixed vs floating charge (footnote): FIXED charge ' ffitS (SPECIFIC) assets-¥ 39/ mortgage —
debenture holders-3 SIfS WikaE GREIR [Pt FRI @RI, ST 4E@EF IW holders-I
ST PAfICNY T =T; FLOATING charge-@Q LI CO SfIoT assets-& &fF company-d A
(ALL) assets ANE — 11(81%1 SIS BT statement-GT ABTo False I

@14 (Understanding) ISR 91471 515 - 151

= FIXED charge ffiiS assets-v @oIgo AT, I debenture holders-3 6 WiRaE K@ BRI (?ﬂ?n‘%;
SfITTOF assets-G LT FHEA assets FIKIFITS FLOATING charge- QT AN --- YIB! TAS-STAT S

statement Falsel

. maﬂ‘ﬂﬁ I loan-F AJIV9@ (document), proﬁtsﬁ%ﬂﬁﬁ%@%ﬁﬁ?ﬁ% fixed-rate
interest, SfFR BIfyAw repayable/convertible, stock exchange-© face value-o(<p &g 3t 9 wigo @1-
BRI

TQ 3.1 PYQ 2022-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 739 2x crart  LEVELI b
e-14-1 @14 (Understanding)
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fIST 4: Debentures TN Shares-F #1FF (Distinction Between Debentures and

£

=]

3 Shares)

o

©

o P1-C11-U11.3-T04 - Topic 4: Distinction Between Debentures and Shares

o

o

fid z
g 1IN 5 — afSartas @It *_w1T or w2t 712 - 5799 ABfST I woifIarst
S

3

H

AT 6T §3.4 PIT: debentures W shares-I TE-HBIN! Bifcrsifsfas *nd<|

o

www.scanneradda.com

www.scanneradda.com
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www.scanneradda.com

www.scanneradda.com

Debentures
Holders company-d creditors

Voting rights 913 — ISNIFI control-(T (I

wrgRe 2

‘Vﬁ/ﬁ&fﬁﬁ fixed rate-9 interest, profit <P I
BRI CEA LT IS AP shares-F HT910 Jiq

Interest profits- fI#INTS charge, tax-deductible

IBISE| AP

redeemable/irredeemable,  registered/bearer,
convertible/non-convertible

secured/unsecured,

—_

Balance Sheet-©
JHTO TYSAT =T

Long Term Borrowings”-d

Terms of issue TIPS AT debentures I shares-
¢ convertible

Calls SrAfSI4R I forfeit BT @RI
Redemption terms SR maturity-5 &9 13
[ERIEX

Liquidation-© shareholders-9 S5 sfIeary

Shares
Holders company-< owners

Voting rights & — company-¥ FIIFATG

control

Equity dividend profits-SIgf “AfSISaIe rate-
T (preference dividend %)

Dividend profit- appropriation, deductible 9T

IS YBI &I — equity T preference

“Shareholders' Funds” — Share Capital-¥ W&o
YSA

Shares SIS shares-(sT convert BT @RI

Allotment/call money JARCNGI AR forfeit
fkg onfx

Equity-3 &9 T liquidation-5 13 for ==
(preference HI5Co3)

Liquidation-© debenture holders, trade payables

g fores wBRees crgw ety
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f3=T 5: Debentures-I &I (Types of Debentures)

P1-C11-U11.3-T05 - Topic 5: Types of Debentures

AW AGT  para 3.5 AP ANR{SGIGT — security TPAR (secured/naked), convertibility ST
(convertible/non-convertible), permanence W?;[ﬂﬁ (redeemable/irredeemable T perpetual),
negotiability Qﬂﬂ?ﬁ% (registered/bearer) &I priority Qﬂﬂ?ﬁ% (first/second mortgage) |

www.scanneradda.com

o1t

o6t fSfS (para 3.5): Security — secured (fixed/floating charge) 9IS unsecured/naked (I
sifSengx ofSHpfS, investors-3 IR f[9IGs195); Convertibility — convertible (issue- 56 Qﬂﬂ?ﬂ%
W‘faT@T&fﬁW@ par/premium/discount-B equity-¢sT — holders-Q shareholders QI I
9IT) J4IN  non-convertible (@ SAfRCNY); Permanence — redeemable (5% Qﬂﬁﬂﬁ
AfCNGETSY, @@ 8 IBIT 920) IAN irredeemable/perpetual (company-¥ GIRISBITS
sfIeNy =7, e liquidation-© 2¥); Negotiability — registered I bearer; Priority — first I

second mortgagel

www.scanneradda.com

Registered vs bearer: registered — Register of Debenture holders-B T F18/f5F1/holding form
Iz (13 holder-F =TT, ST3CST IB/ISIIST 97T, Companies Act, 2013-F @H@ﬂﬁw qfq
transfer; bearer — (I 3G AAT RT3 IJIBIETT negotiable instruments, T transfer
deed T company record 13, #if¥57 fSRCIET bearer-F3 interest T =3

Priority: charge ¥ S™If&< 1T first mortgage debentures-3 2V AAfFCNY I =7; first
mortgage debentures #fSTNY FIF g second mortgage debentures Ry 51 =T

www.scanneradda.com

@14 (Understanding) FIRSTR 91K 595 - 15T &9

= Irredeemable (perpetual) debentures company-ﬁ@ IS AReNY 977, &I liquidation-© sifseay
Y --- OTAR 'perpetual debentures are payable at the time of liquidation' Truel

£
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= registered debentures (Companies Act-§ iﬁllﬂéﬁl Jor IS transfer) &<k bearer debentures (negotiable,
I IS AT BIICETS TBIST, interest bearer-F)-F QAT FIF |

= charge AT TS I first mortgage debentures AT FHfICNL FIT 3T; second mortgage debentures
CTRRIRT fPreo|

= convertibility-8 ®*8¢F JGi: convertible debentures (F7%<f 1 ANRFIF) issue-T 56 TAFAN equity
shares-C61 FATBIG 3T 9, FT© holders-a shareholders @IRIIT ST 9ITF; non-convertible
debentures et “ifFCMNy 11 3T

www.scanneradda.com

TQ5.1-PYQ 2023-Jun [1] (a) (v) {C} - True/False - 2M - Pg 739 LEVEL | ST
Q14 (Understanding)

www.scanneradda.com
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337 6: Issue of Debentures

P1-C11-U11.3-T06 - Topic 6: Issue of Debentures

&AW 2I6F  para 3.6 I pI<P: par, discount I premium-9 issue PST debentures- journal entries
(premium Securities Premium A/c-9S credit XT), IfEe e 49, @ [ifeg redemption 5O®

issuel

www.scanneradda.com

[eat

Qe o= (at par): Dr. Bank / Cr. Debenture Application; allotment-® Dr. Debenture Application /
Cr. ...% Debentures; allotment call — Dr. Debenture Allotment / Cr. ...% Debentures, SIRf*'%® Dr.
Bank / Cr. Debenture Allotment; calls-C3T QT 4; over-subscription — refund date-o Wfo{{e 49
‘Eﬁfif\ﬁ.ﬂﬁfz Dr. Debenture Application / Cr. Bank|

www.scanneradda.com

At discount: Dr. Debenture Application (cash) + Dr. Discount on Issue of Debentures A/c / Cr. ...%
Debentures nominal value- — debenture discount-J 39S Act-Q AT (NO) T 92T 913; At

premium: Cr. Securities Premium A/c — debentures ‘securities’, GTR premium-J RIS Sec 52-F

7=t fSafael

Redeemable at premium: redemption premium allotment-J JTIJCS NPT ISP (prudence) — Dr.
Loss on Issue of Debentures / Cr. Premium on Redemption of Debentures A/c (QBt personal account,
iR liability); par-B issue T'GT loss = redemption premium (T T110-S redeemable I100-F
debenture: loss ¥10) |

www.scanneradda.com

Discount plus redemption premium: Dr. Debenture Allotment + Dr. Discount/Loss on lIssue
(discount + premium on redemption) / Cr. ...% Debentures + Cr. Premium on Redemption — &

¥100-S 6% discount-S issue, 5% premium-S redeemable: &SI debenture- & loss X111

£
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Pricing logic: market interest rate coupon rate-o¢3 (@f% T' debentures discount- issue F1 2
(&P rate 12 + 90 x 100 = 13.33%), AP market rate I X'¢<T premium-9 (effective 12 + 110 x 100
=10.91%) |

STt (Application) &S TIPS I - 3BT &Py
- Qe v Qﬂg"cﬂﬂﬂ P<P: Bank Dr To Debenture Application; Debenture Application Dr To ..%

Debentures (premium-9 issue X' To Securities Premium-3); allotment due/received entries |

www.scanneradda.com

= debentures-F over-subscription 5B --- refund date-B WSS application money %313 o (@
W@ 3,85,000 419 issue 3,50,000) |

= partly convertible debentures-© equity-?ﬂ TSRS convertible W non-convertible balance-I T
AP I, Wi MY STHIAIT outstanding K99 39S interest T FIF |

www.scanneradda.com
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= discount-9 issue SIS premium/discount-S redeemable CFASTYR ST AT $IP: discount S
redemption-© ILEERIE premium HFCIIOT Discount/Loss on Issue of Debentures-G debit T, W<

Premium on Redemption of Debentures A/c credit I |

www.scanneradda.com

PQ 6.1 - PYQ 2021-Jul [5] (b) - Practical - 10M - Pg 740 2x ciit 2ats LEVEL Il I
2[5 (Application)

PQ 6.2 - RTP 2024-Sep [15] - Practical - -— - Pg 742 4x Gt ¢ats LEVEL Il L ES e
2[5 (Application)

PQ 6.3 - RTP 2025-May [16] - Practical - --- - Pg 742 LEVEL Il Iy
SIS (Application)

f=T 7: Issue of Debentures as Collateral Security

P1-C11-U11.3-T07 - Topic 7: Issue of Debentures as Collateral Security

www.scanneradda.com

ST v para 3.7 2AG: collateral security-I WY JI<F disclosure-3 ‘131 AZO — Method 1 (BITH]

E entry S13; secured liability-¥ BTG note) W< Method 2 (Debentures Suspense A/c Dr To % Debentures
s A/c)l
o=

JL: loan I TSI-STT B overdraft-F fForw/s2Ts security f2eIest company-J fe1 debentures
issue; due date-© loan #IfSCNY 97'EE lender-Q GI3EIN IR FRI AT (CofoTT TP
If&<FIITR debenture holder 3); interest (3= (ONLY) loan-¥ 899o fBReIS1!, collateral
debentures-¥ 891G F3; loan TN T’ debentures J& HH1 =7

Method 1 (preferred, no entry): I3 AT entry 13 — issue-F FANGT Notes to Accounts-©
secured liability-9 ©¢1% note fzorest MYS{I Y, A IDBI loan ¥1,00,00,000 “Collaterally secured
by issue of ¥1,50,00,000 14% First Mortgage Debentures” |
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Method 2: Dr. Debentures Suspense A/c / Cr. ...% Debentures A/c; Debentures Suspense ASSETS
99 Other Non-Current Assets-< W&o MYS<I 3, AP per contra 3519 debentures liabilities

I A — 3T liability oI ('3 statement False; loan SifeNg 3 entry reverse T 3T

@14 (Understanding) SIS13R 91471 <5 - 151

www.scanneradda.com

= Debentures Suspense Account ASSETS 91T (Other Non-Current Assets) (7T I, WI<F debentures per
contra fRBITet liabilities f2Ita (748 3T - TR 3 liability f21tT A JfeT 1T statement Falsel

s FRIANS AT FI5: loan AAFCNG 7' R lender-Q debentures IFIR FRI R, interest &IA
loan-¥ 8IS RS, collateral debentures- 89S 93T, loan “AfICNY 3'@ entry reverse 31

TQ7.1-PYQ2022-May [1] (a) (v) {C} - True/False - 2M - Pg 744 4x cri<it LEVEL I ARGt
@Y (Understanding)

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS el
|

f33T 8: Issue of Debentures in Consideration other than for Cash

P1-C11-U11.3-T08 - Topic 8: Issue of Debentures in Consideration other than for Cash

AW 9I5F  para 3.8 VLA FIP: Sf&SRYT BT assets/business-I RITTTS vendors-F debentures
issue PJIF entries — Sundry Assets Dr, To Liabilities, To Vendors; ©If91%% Vendors Dr To Debentures
(F157 Securities Premium, 13T Discount on Issue debit ), goodwill 9T capital reserve balancing

figure 6l

eat

Entries (vendor/business takeover): Dr. Sundry Assets (SIf&&IR 5T assets) / Cr. Sundry Liabilities
(&2 B4 liabilities) + Cr. Vendors (purchase consideration); ©I=f*%® Dr. Vendors / Cr. Debentures
— premium-9 issue R'¢eT 1979 Cr. Securities Premium, discount-© X'¢T Dr. Discount on Issue of

Debentures|

Debentures-I SIQT: purchase consideration + &TSBT debenture-F issue price — at par: PC + par

value; at premium: PC + (par + premium); at discount: PC + (par - discount) |

Goodwill/Capital Reserve: SfEARY FT net assets-BCF purchase consideration A% ' 13
WIfSRe WL Goodwill-S debit BT 2T; I T' gifS Capital Reserve-S credit 1 3T

Mixed issue (lllustration 10): &fSET Tt AP LI — 90%-S cash issue (10%-F Dr. Discount on
Issue), fixed assets-¥ I vendor-3t issue, WTH loan-F collateral fRBIor bank-35 issue (entry T3;
liability-< ©T© note) |

STt (Application) GRS TIPS I - 25T &rd
= issue Pl debentures-I AT (NUMBER) = purchase consideration + &ifSTET debenture-F issue price (par,
premium T discount) STV BB --- [ T9,90,000-F machinery ¥100-F debentures-& sifseay: par-9,
10% premium-S (9,000 debentures) T 10% discount-5 (11,000 debentures) |

= business takeover-© record I: assets Dr, liabilities Cr, purchase consideration-& Vendor Cr; net assets-
B¢ consideration-I WiGRI® WL = Goodwill, G = Capital Reserve ((FF assets 9,00,000, liabilities
%1,20,000, consideration %8,80,000 = Goodwill 1,00,000) |

= QPO NS mixed issues ?ﬂﬂf_ﬂﬂ?{ IP: vendor-F debentures, 90%-9 cash-¥ I, AP bank-I
collateral fRBTCot - SfSET WA A 4375

PQ 8.1 - PYQ 2020-Nov [6] (b) - Practical - 5M - Pg 745 8x G4t tats LEVELII e e
ATTISY (Application)

PQ 8.2 - RTP 2025-Jan [17] - Practical - --- - Pg 746 4x G4t tars LEVELII BEiE
2T (Application)
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=9 9: Issue of Debentures-B Discount/Loss-I I3l (Treatment of Discount/Loss

on Issue of Debentures)

P1-C11-U11.3-T09 - Topic 9: Treatment of Discount/Loss on Issue of Debentures

&AW *6F  para 3.9 ALP: issue-© RIT discount/loss Qqbr capital loss, J1<P debentures-9 IRG RG]
amortise 1 3T — S a9 AIFS redeem '@ straight-line, 3G redeem ' outstanding
debentures-¥ SJ#To0]|

www.scanneradda.com

o1t

fAE: issue-B @I discount/loss QBT capital loss, T issue W redemption-F ISR ANICIIAS
amortise T 3T (ATLILITO 3-5 I51, debenture tenure-I JBICA OIS 93T); IS write-off
entry — Dr. Profit and Loss A/c / Cr. Discount (or Loss) on Issue of Debentures A/c; write off (NTRIKT
balance write-off STRST SN Non-current/Current asset fRBIToT G481 =

www.scanneradda.com

Fixed-period redemption (straight line): 3?5 discount &f$ IBE FIE write off FIF — @AE
1,00,000 debentures x X6 discount = ¥6,00,000, 5 IR0 = 2T ¥1,20,0001

Redemption by annual drawings: dfs == outstanding debentures-¥ WJATOG write off $IP —
5 1/5th redeem R'(T AGATS 5:4:3:2:1, GTAR ¥1,20,000 ©19Y 7 ¥40,000, 332,000, 324,000,
316,000, I8,000-CT |

www.scanneradda.com

Discount and redeemable at premium: allotment-§ SIIICo JS Loss on Issue = discount +
redemption-© ILEERIE premium record I A< Premium on Redemption of Debentures A/c
credit I — @ T10,00,000, 10% discount-© issue, 5% premium-9 redeemable: loss ¥1,50,000,
5 29 I2F ¥30,000 write off|
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STt (Application) IG5 SPATd 5 - 3BT &P
= Fixed-period redemption: EQS discount I write off dIF, A T0.60 x 1,00,000 = 60,000, 5 IR =
I9f3 12,000 (P&L Dr To Discount on Issue of Debentures) |

= Redemption by annual drawings: outstanding 93 &I TG0 write off I (TS TS redemptions-©
5:4:3:2:1 499) |

= issue discount- ST (AND) redemption premium-% X', allotment-§ TN JS Loss on Issue =
discount + redemption premium record Ip, AP Premium on Redemption of Debentures A/c credit
I3

www.scanneradda.com

» write off (AICIIET balance write-off STRINT WA Non-current/Current asset-S Sist B IYANSF;
Y QI=T @% R'(T 99T interest entries-3 ¥q0 JIYH|

PQ 9.1 - PYQ 2018-Nov [6] (b) - Practical - 5M - Pg 748 5x G4t tats LEVELII b
SIS (Application)

www.scanneradda.com
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PQ 9.3 - RTP 2025-Sep [15] - Practical - --- - Pg 749 LEVEL II L ESEiE
SIS (Application)

PQ 9.2 - MTP 2022-Nov S1 [6] (b) - Practical - 5M - Pg 748 2x 4t tats LEVELII
2[5 (Application)

www.scanneradda.com

f3ST 10: Interest on Debentures

P1-C11-U11.3-T10 - Topic 10: Interest on Debentures

AW 215 para 3.10 WLId $I<P: nominal value-§ 8O coupon rate-S interest profits-9 IEREI[6C]
QBT charge, profits B I AIAFF BRI, TS TDS FifS; interest due, TDS % B payment,
TDS deposit HT<H P&L-CT transfer-S entries |

www.scanneradda.com

[(eat

ﬂ@f\%: NOMINAL value-9 89199 coupon rate-9 interest profits-g fJ#1(cs QBT CHARGE — profits
AIFF I AIAFF TRIFANTT; debentures TBET shares-I JNG T AT, GTERE preference <P
equity dividend W BISITS interest Tt 237; 3301 {919 dividend 'S profit-F appropriation
I tax-deductible 92|

TDS: company-9 Income-tax Act, 1961 Glﬂﬂ'% GRS FOT tax IM fit interest e =11=s <73 TDS
income-tax $YFI 6T ST |

www.scanneradda.com

Entry set: (1) interest due — Dr. Interest A/c / Cr. Debenture holders' A/c; (2) payment — Dr.
Debenture holders' / Cr. TDS Payable + Cr. Bank; (3) deposit — Dr. TDS Payable / Cr. Bank; (4) I23%

9% — Dr. Profit and Loss / Cr. Interest A/cl

Computation (lllustration 13): SR interest = nominal value x coupon x 6+12 — 310,00,000-F
89T 12% = afs 30 Tq A< 31 fSeaI® %60,000; 10% IS TDS = 6,000, holders-Q T
T54,000; 75100 issue-© discount/loss-F TS write-off IS FI5 (X1,50,000 x 1/5 =%30,000 P&L-
[l
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@14 (Understanding) FIROSTR 91K 595 - 261 &9
= Debenture interest @B CHARGE, profits YTFP T FIATFP oI --- loss 7' 18 “ifeN4T oI (23
3; 3 preference AI<P equity dividend Y TGS W51 (BEFORE) W], (GTGACR 'payable after preference

dividend' Falsel

www.scanneradda.com

» FIIVIR B8] TN FRACH interest (nominal value-I 39S tax-deductible charge) HI<k dividend

£ (profit-¥ appropriation)-9 9eTd] P |

TQ10.1- MTP 2024-Aug [1] (a) (vi) {C} - True/False - 2M - Pg 752 5x et LEVELI ST
S Fe-Taot @14 (Understanding)

:

5 TQ 10.2 - RTP 2025-Jan [1] (x) - True/False - --- - Pg 752 3x csii4i tars LEVEL I ATST
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| Q14 (Understanding)

SITTIeT (Application)  *ESE! ST FIF - 157 2P
= entry set SIJIAd $I; Interest A/c Dr To Debenture holders; Debenture holders Dr To TDS Payable and
Bank; TDS Payable Dr To Bank; 299 ¢(I¥© P&L Dr To Interest |

www.scanneradda.com

= nominal value- S9I<© QIR interest VI FIB (T ¥20,00,000-F SO 10% = ATO 30 G AP
31 fGEE<® £1,00,000), 10% RIS TDS-AR, B FCS issue-B discount-I I write-off (TI5T FI |

PQ 10.1 - PYQ 2019-Jun [6] (b) - Practical - 5M - Pg 753 6x Gt tats LEVEL I e
AT (Application)

(511G 11.4: Bonus Issue BT Rights Issue-3 Accounting (Accounting for

Bonus Issue and Rights Issue)

Accounting for Bonus Issue and Rights Issue

P1-C11-U11.4 - D - WLITO Rank 4 - AN C - YW &N 12.2% - 96T &Y

www.scanneradda.com

f3ST 1: Issue of Bonus Shares

P1-C11-U11.4-T01 - Topic 1: Issue of Bonus Shares

www.scanneradda.com

4@ s Companies Act, 2013-F Section 63 (bonus issue-J T BIH 17_6), fully paid bonus shares-<
I partly paid shares fully paid 919 journal entries, &I<t Notes on Share Capital &I<s Reserves and
Surplus-31R bonus-AI9<9T Balance Sheet extracts 28O P AL pIP |
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Gt

Bonus issue (SM): “an issue of additional shares to existing shareholders free of cost in proportion to
their existing holding” — 35 capitalisation of profits / scrip issue {f?{@ IR RT; T99 49 7RAR
3T, net worth WIS, &SI=: share capital TG, EPS WIS per-share JTJ P, accumulated
profits BT, market-Q 3TF fGIBIOIE 7 W WF FFfFTo =71

Sec 63 B JIF 5%: fully paid bonus shares I (i) free reserves, (i) securities premium, (iii)
capital redemption reserve-§ 9T — revaluation reserve-§ 2l &foa8 937; 596 articles-
S@™H, Board-¥ “IRISYS general-meeting-¥ W@™H, deposits I debt securities-I
interest/principal-s a1 SAGINN [(fdag “M8aIS (PF, gratuity, bonus) GPIGT default ST,
partly paid shares & fully paid T, dividend- Sfd 927, Wi ¥R {92 Board-9 33716
2IOIIRIN FRI @RIE|

www.scanneradda.com

Pro-forma entries (fully paid bonus): (1) Dr. Capital Redemption Reserve / Securities Premium /
General Reserve / P&L — Cr. Bonus to Shareholders; (2) Dr. Bonus to Shareholders — Cr. Equity

www.scanneradda.com
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Share Capital; “minimum reduction in free reserves”-J I AW CRR HIF (cash-B AR FH1)
Securities Premium ¥ 353, OI]19129 General Reserve, &6 P&L Aifpa balancing figure Bl

Partly paid shares: securities premium S5 CRR (< fully paid bonus shares-d &R AT
I NI — ISTFF shares-I AT 4 I free reserves-@@ AfFCNY BRI NfS; entries:
Dr. General Reserve / P&L — Cr. Bonus to Shareholders; Dr. Share Final Call = Cr. Share Capital; Dr.
Bonus to Shareholders — Cr. Share Final Call; final call cash-S (9T 91'¢<7 (Dr. Bank — Cr. Final Call),
SIf9=® bonus fully paid shares-3 @IS V1 T 3T (TE 1 for 4) |

www.scanneradda.com

Balance Sheet extract: Notes-5 &fGT0T reserve-3 ©eTo “Less: Utilised for bonus issue” (TYANSF
e issued capital—%’ﬂs_\ﬁﬁ bonus fRBITet issue BT shares &BFT FIF; authorised capital bonus-
3T issued capital-BCF T T TSI — F7' (T general-meeting resolution 2112 I 315 {ﬁi
PP, A< resolution-9 P31 bonus issue-F return ROC-B WIS FIB|

www.scanneradda.com

14 (Understanding) SIR5TR 7147 596 - 151 &P

TQ 1.1 - PYQ 2026-Sep [1] (a) (vi) - True/False - 2M - Pg 758 LEVEL |
Q14 (Understanding)

www.scanneradda.com

SITTIsT (Application)  *GH{STH! ST FIF - 65T 2P
» U3 BIS entries WA I: Dr. CRR / Securities Premium / General Reserve / P&L —> Cr. Bonus to
Shareholders; SI*®% Dr. Bonus to Shareholders — Cr. Equity Share Capital |

= 'minimum reduction in free reserves'-3 I AAfEFIRT FF TFP: A CRR TTF (cash-© 3133 91)
Securities Premium, SIIf*'= General Reserve, SI<F P&L balancing figure; Revaluation Reserve (BfoTs
opf 9511

= shares partly paid ' (37.50 T T8 paid-up, 33T calls-in-arrear), & final-call entries /<5 (Share
Final Call Dr. to Share Capital; Bank Dr. to Final Call) --- bonus <1< fully paid shares- 3G STIST BT
T; IO 1A partly paid shares sifSCI FRFCT CRR/Securities Premium 7RI {7 @RI (&1
free reserves-3 #11fJ) |
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» JGATOF 29T bonus shares SVET (AT 1 for 4), bonus-2I<9T issued capital authorised capital-otz &fg
FYGEEH] W/ﬁﬁ%, W< reserves-© 'Less: Utilised for bonus issue' mg[zni‘ Balance Sheet extract 28©

T AN I |

www.scanneradda.com

PQ 1.1 - PYQ 2024-Jun [5] (c) - Practical - 10M - Pg 759 8x et 2ars LEVEL I TR
ATTISY (Application)

PQ 1.2 - MTP 2024-Jul [5] (c) - Practical - 10M - Pg 761 3x cs1idt tats LEVELII B ESiE)
ATTISY (Application)

PQ 1.3 - MTP 2024-Aug [5] (b) - Practical - 10M - Pg 763 LEVEL I L ESiE)
2T (Application)

www.scanneradda.com
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PQ 1.6 - PYQ 2026-May [5] (c) - Practical - 10M - Pg 770 LEVEL Il IR
SIS (Application)

PQ 1.4 - MTP 2024-Dec 51 [5] (c) - Practical - 10M - Pg 766 5x i« ¢ars  LEVELII
2[5 (Application)

PQ 1.5 - RTP 2026-May [14] (b) PQ - Practical - --- - Pg 768 LEVEL Il
SIS (Application)

www.scanneradda.com

=7 2: Right Issue

P1-C11-U11.4-T02 - Topic 2: Right Issue

AW A rights offers SIS Section 62(1)(a)-< R4S, right issue-¥ ﬂ%&ﬂ“ URY Txfﬁ%&ﬂ‘, rights shares-
J accounting (ST issue-J MR, securities premium-3R), &T<H cum-right/ex-right value <6 value-
of-right 3j@ AP

www.scanneradda.com

o1t

Sec 62(1)(a) right of first refusal: 99 shares AV TSNS equity shareholders-F (SSTHIBI
holdings-¥ TGS offer FIFZ FIAK; shares-I A BFY FIS notice-I GIIAT® offer,
T(B0E 15 WF HGEF 30 T (AT AN (A2 TR oprpe I si); notice-© A
It ST A renunciation-I deemed WfEFIF S AifFI3 AT (articles-Q TGy
TH'@); W I '@ I W03 SIS R Board-Q shareholders WS company-3 &
SRS (@RI shares faifg [T 2NE|

ST (Sec 62): a3 CPAMIRO ISFIFR holders-3b shares offer T SATTTSH F13 — (1) ESOP-F
AT FAGIRNF issue, (2) registered valuer-Q T FI WG cash/A consideration-
Riffame s fSs issue (special resolution), (3) special resolution-© @Wﬁx_\'}
debentures/loans-F FT91S ALY conversion option A B, (4) o9 LS 5P
fS0PIS debentures/loans-J conversion X' |

sfroot ﬁﬁiﬂ: (1) @ﬂ"fﬁ% holding &< financial-governance wfgpig Ions A (oafs
(T shares e management-J 3290 J141); (2) dilution-Q ISIIFF holders-< 6 I —
(T3 W I renunciation-Q cum-right value 5T $F; (3) public-issue IIBI FoRte et
hedge; (4) W&% {ﬁ?; (5) public issue-BtF FTFTOIN FAJIFAT (@S WP JITFA AT E‘B‘T
SfI4l: share-I market value-s IR dilution; WFINT ANS PO JWI QIS
wfadoiw (o k7 el

www.scanneradda.com
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www.scanneradda.com

@: Ex-right value = [Cum-right value of existing shares + (Rights shares x Issue price)] + (Existing
shares + Rights shares); Value of right = Cum-right value - Ex-right value; (T cum-right #wI¥ 150
B! WIRIG T125-G 1-for-4: ex-right = (150x4 + 125x1) + 5 = 145, value of right = &TSBT share-©
T5]

Accounting: STIEIRY issue-F W3 — Dr. Bank = Cr. Equity Share Capital, /1< face value-5¢3 issue

www.scanneradda.com
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www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS el

price-¥ W6{¥& WLXIF I Cr. Securities Premium (I £10-F 10,000 rights shares 31-5: Bank
Dr. 3,10,000; Share Capital 1,00,000; Securities Premium 2,10,000) |

fS (Remembering) J4= FIF - 157 2P
* right issue-3 5-Bf 4T AR FI: WGNSF holding A1 governance WfAFIF IeT3 A; @23 7N
T renunciation-§ QIST cum-right value Tﬁﬁﬁﬁﬁ; issue A6 K#IRNto TreIfss hedge; Wﬂj% qﬁ?z;
public issue-B(P APOIN AFA! @IS T IR AZST|
« 2-Bf SYfI&T JAT FI: share-F market value-5 R dilution; TFFIT ANS 2FS JoI IO
IgfIgeIE [ReR FfR Tf)

= Sec 62(1)(a)-F WTS offer-I W@G TG (IIS: notice 15--30 i (4TSI, renunciation-< deemed
wifg<mig (articles-@Q IBIGE] ﬂﬁﬂ%’(ﬂ), SITIIUS shares Board-9 ff=if& {7 o=

TQ 2.1 - RTP 2025-May [18] (v) - Short Note - --- - Pg 773 LEVELI b e
Wq% (Remembering)
STt (Application) PGS TIPS I - 157 &PY

. Qﬂﬁﬁ?{ PI: Ex-right value = (Cum-right value of existing shares + Rights shares x Issue price) / (Existing
shares + Right shares); Value of right = Cum-right value - Ex-right value |

= I SIS equity capital Sk ATOGCGT share-§ market price-(F WIS @I AT FIP (X capital 40
T, market value 345) --- shares- AT Sfer 1335, offer ratio SIS FIF, IRz ex-right price
AP value of right SIYT P |

= subscription-g journal entry@ﬁfﬂﬂﬁmz Bank Dr. = To Equity Share Capital and To Securities Premium
(face value-O¢p issue price-¥ WG I B1LA), final call, bonus W SR ZS rights issue QT IpI
RS Y

PQ 2.1 - PYQ 2025-May [5] (c) - Practical - 10M - Pg 774 LEVELII IR
2[5 (Application)

(SHG 11.5: Redemption of Preference Shares

Redemption of Preference Shares

P1-C11-U115 - BPFD - WLITO Rank 3 - QAT A - WIS &NF 18.9% - 1451 o

37 1: fI5T (Introduction)

P1-C11-U11.5-T01 - Topic 1: Introduction

41N 1% — fSarta @IET +IHIF 2ha Twt 712 - 51794 f 2[ST I WoAfImrt
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AAW ATF  §5.1 A0P: redemption-9 o S preference shares-9 redemption datel

o1t

Redemption: # A< W:F WIF WIS QBl obligation ey IR afFar — /o
AR S0 I IS TS JI© preference shares redeem FIF WG o! =TT T
contract; redemption (maturity) date TLINCS preference share certificate-© 29T AT |

www.scanneradda.com

JFRIF: redemption-I GIRICG company-Q &R financial structure 997 [{T IR, @A
SfTrod IHT IR TAMG! ASGHF 2@ preference shares R FfF GI3RIFT 136 =T
securities ST M=

www.scanneradda.com

=9 2: Redeemable Preference Shares SiIf¥ FIIF S (Purpose of Issuing

Redeemable Preference Shares)

P1-C11-U11.5-T02 - Topic 2: Purpose of Issuing Redeemable Preference Shares

4131 B8 — afSateT @It AIH1R oha TRt A1% - 5179y f BT I wotfaret

www.scanneradda.com

o4 *ps  Redeemable preference shares TS 91K BIfIGT B9 %=1 §5.2 91551

&It

S y: (1) e primary market-9 finance 313&2I '@‘Wﬂ@ THITT: (2) unlisted, e <10 ¥
shares fFfaCsT 7L 1 investors-3 shares company-Q redeem TR = ' BeHifze T
IT; (3) IS ATOGHIOIR IR BN @IS capital-I %‘@ ANfFC shares redeem IRK
MfF; (4) loss AT profit 92 @I dividend i JIeTtst — preference dividend profits-<
appropriation, debentures/loans-¥ interest-¥ ME 937, IR profits-¥ 39199 charge &<k loss
%' @3 7 e
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=T 3: Companies Act-3 419 — Provisions of the Companies Act (Section 55)

P1-C11-U11.5-T03 - Topic 3: Provisions of the Companies Act (Section 55)

413 fSfe — afSHita @IET IR 2t wat 718 - 777y 26T I waAfmrd

www.scanneradda.com

AW *I5F  §5.3 ALGIP: Companies Act, 2013-F Section 55-F 5651§§, Capital Redemption Reserve-§

QIR F Y

www.scanneradda.com
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a1t

Issue: shares-¥ gI<T AfIo company-4, fe= Articles-@ Qﬂﬂﬂ% f\lfT(Ff, issue-g AT AILIFITS 20
291 WiEF @R[ ATTANIR G030 e 3529 redeem FIT 211 preference shares S
I PNE — irredeemable preference shares TTifY {7 @RI

B%: (a) redemption T divisible/distributable profits-I #1911 Q3 STwy F fresh issue of
shares-9 proceeds-S #IT; (b) &JT fully paid shares redeem FRI *NfS; (c) premium on
redemption profits-9 ST o =snfsie (Rdfso AS-compliant companies-< J1), T profits YT
securities premium account-J 2T (ATF companies ATH Act-F AT9F issues-J Q) |

www.scanneradda.com

CRR: shares profits-¥ I redeem FIRCT redeem FRT shares-F nominal amount-¥ AT N
(fﬁ'@ﬂ'c?ﬂ fresh issue-9 proceeds M ﬁ\’_t) divisible profits-9 #IST Capital Redemption Reserve
Account-CT transfer BT T — reduction-I fI4ISF 1@ 3T paid-up capital g% N I I AP
(@< fully paid-up bonus shares I IRE T BRI 21S; Sy ' creditors- security
I 9=

www.scanneradda.com

f37 4: Fully Paid-Up Shares-I Redemption-¥ #I%fS (Methods of Redemption of
Fully Paid-Up Shares)

P1-C11-U11.5-T04 - Topic 4: Methods of Redemption of Fully Paid-Up Shares

www.scanneradda.com

AW *I6F  Section 55-F b_\5, ISIGI] AGIS (fresh issue, capitalisation of profits, combination), fresh
equity issue-¥ QIST redemption-g ﬂ%ﬂ/@ﬂﬁ&n‘, journal entries, &I minimum fresh issue-F ST
WIS PP (paras 5.4.1--5.4.5) |
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o1t

Sec 55-F bS: preference shares (ATLRIS 20 I2IJ fSo<9% redeemable) &I
divisible/distributable profits-F #IT I Q3 BT T fresh issue of SHARES-F proceeds-I FIRNE
redeem YT 21fF (debenture proceeds IR BT @=R); &I fully paid shares redeem
7 *nf3; premium on redemption profits-g ST o =3 (Sec 1331 e AS FfS BT
companies-Q 3T IR securities premium IR BRI @IIE); profits-I I redeem IR
redeem PST nominal value-¥ STJIF BIP divisible profits-g “I9T Capital Redemption Reserve-(sT
transfer I — CRR & fully paid bonus shares-3 JIRR IIZIICTN; Q3 “gap” (a) fresh issue,
(b) capitalisation of profits, T (c) combination-§ 9V 1 |

www.scanneradda.com

3 fresh equity + qﬁﬂ/ﬁrﬁﬁiﬂ: capital BTSIE A@GH 3 (preference-Q fJfET® dividend
79 BE), divisible profits TR 7', A quuidity‘g?f?"r '@ Sy I3, ?ﬂﬁf&nz afemn a1 forge
GIITET cash outflow F13, 949 shares-Q premium-© J=1j A AN, shareholders-F equity interest
f$ A, G@ﬁﬁﬂ‘: ofigro earnings-< dilution, I s Tk sRE shareholding EEIC]

www.scanneradda.com
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(rights issue-@ Q13T R #11f) | “Proceeds” = Share Capital-B credit (I WF — fresh issue-I
premium cash-3 (?I1 T T {58 redemption/CRR-I ST proceeds F=T (NOT) |

Pro-forma entries: Dr. Bank — Cr. Share Capital (premium-% X' + Cr. Securities Premium); Dr.

Redeemable Pref. Share Capital + Dr. Premium on Redemption of Pref. Shares = Cr. Preference

www.scanneradda.com

Shareholders; Dr. Preference Shareholders = Cr. Bank; Dr. P&L = Cr. Premium on Redemption; Dr.
P&L / General Reserve — Cr. CRR, {3 = (face value redeemed - proceeds of fresh issue) |

Minimum fresh issue (4 B): (1) SoieTsk AEF reserves = balances-3 2T fAT=N= [ifo
IO RSP I f[:_l; (2) minimum proceeds = preference shares-I nominal value - SofeTsh TGP
reserves (profits- 29T ST premium on redemption STNTT TR 9120); (3) shares-I Jjqoy
ARYJT = minimum proceeds + QBT share-F face value; (4) ORILT @A (UP) ’ﬁfﬁ I (P93
IE1fRE /=8t 50/100-F SfTSHCA) | @ 3,00,000 profits-& £5,00,000 redeem, X9 shares —
2,00,000 + 9 = 22,222.22 — 22,223 shares (50-F affoss 22,250)|

www.scanneradda.com

Funds-¥ 1T fresh issue: preference shareholders-3 RTMTT WL (face value + premium)
SofeTsh funds-< CTCO QI PP — investments-F S proceeds (B3R profit/loss P&L-CeT) BT
FFRATENAT FJ7oF WFF $9IFF bank balance — ©IF for=® TGB! GBI share-J ISSUE price-&
29 $IF; @M I 71,500 - investments 15,000 - S2I&zk bank 19,000 = 237,500 + T50 =
750 shares, CSfSHT CRR = 65,000 - 37,500 = 227,500

www.scanneradda.com

@14 (Understanding) FIROSTR 914001 595 - 267 &9
» Redemption-F I equity shares [T ST T 7T [TAN FI3 (FITN capital-I TS, WA profits,
1@%{ liquidity), T5TCo r?j%&n (cash outflow T8, premium 383, equity IS A=) I Til‘-ﬂj%&ﬂ (earnings
dilution, rights issue 9%'¢<T shareholding AT |

= True/False 137 B fresh issue of SHARES-F proceeds-Q@ redemption-I T WL @I NI ---
debenture proceeds-Q (FIFIF; fresh issue-F securities premium-\3 'proceeds'-g @Sé@ BER

£
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TQ 4.2 - PYQ 2025-Jan [1] (a) (iv) {C} - True/False - 2M - Pg 780 LEVEL I b
@14 (Understanding)

TQ 4.1 - PYQ 2018-Nov [6] (d) - Descriptive - 5M - Pg 779 LEVEL | [y
Q14 (Understanding)

www.scanneradda.com

SITTIsT (Application)  *G{STH! ST FIF - 45T 2P
=  Entry-¥ @9 '\’ﬂﬁﬂﬂ PpIB: fresh issue; Pref. Share Capital + Premium on Redemption Dr. — Pref.
Shareholders; 91‘%’0‘11”&{; CRR = redeem 91 face value - fresh-issue proceeds; premium on redemption
P&L-F fI91RNTo write off (securities premium 933) |
= Minimum fresh issue: proceeds = nominal value - &9/eTs reserves (JIfATFANTT 56 I premium on
redemption-3 f1=®); shares = proceeds + face value, 32II¢H ‘TTEST%I

www.scanneradda.com
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= (9 fully paid shares redeem 3P --- AYW calls-in-arrear-9 final call MY $IF; (P divisible

ST (Analysis) e oy to1 19 5 - 657 &P
= Investments & (profit/loss), EIRCERIEI P90 bank balance, minimum fresh issue, CRR &6 A0y
QA ABT 974<f Balance-Sheet 2RI STINIT FIF - ©IF {912 redemption-F {912 Balance Sheet |

£
2 profits 519 PI |
PQ 4.4 - PYQ 2022-Nov [6] (c) - Practical - 5M - Pg 791 2x Gttt tatm LEVEL Il e
z 2[4 (Application)
2
2
PQ 4.7 - RTP 2025-May [17] - Practical - --- - Pg 800 LEVEL Il e
2[5 (Application)
£ PQ 4.8 - PYQ 2025-Sep [5] (c) - Practical - 10M - Pg 802 LEVEL Il e
o 21T (Application)
i PQ 4.10 - PYQ 2026-Sep [6] (a) - Practical - 15M - Pg 807 LEVEL I
c STt (Application)
:
2
2

= N9 pIP: fresh-issue premium cash X'(¢1\3 CRR-F JIK 'proceeds' 9R; BIREERIRI BB L3 GoAH
reserves JM I |

= Redemption-F f9'%S CRR-I #IT bonus issue (I, A partly paid preference shares-¥ final call =151 (T
ARG I41) QT 15--20 mark-F ST AN SIS |

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

PQ 4.1 - PYQ 2019-May [5] (a) - Practical - 10M - Pg 780 LEVEL Il foq
€ Q Q y[ ]( ) & %Zﬂﬂ“f(Analysis)
3 PQ 4.2 - PYQ 2021-Dec [4] - Practical - 20M - Pg 783 LEVEL Il =foq
- Q Q [ ] & IBICERI (Analysis)
PQ 4.3 - PYQ 2022-May [5] (a) - Practical - 10M - Pg 788 LEVEL I >
° Q Q Y[ ]( ) & IRICERI (Analysis)
: .
z PQ 4.5 - PYQ 2024-Jun [6] (a) - Practical - 15M - Pg 794 4x Gt eats LEVEL Il 33
IRICERI (Analysis)
PQ 4.6 - RTP 2025-Jan [16] - Practical - --- - Pg 797 LEVEL Il foa
Q [ ] & IRICERI (Analysis)
PQ 4.9 - PYQ 2026-Jan [6] (a) - Practical - 15M - Pg 804 2x csii4t tats LEVEL NI i3
IRICERI (Analysis)

a3 5: Undistributed Profits-¥ Capitalisation-4 3QIS9T Preference Shares-9

Redemption (Redemption of Preference Shares by Capitalisation of Undistributed
Profits)

P1-C11-U11.5-T05 - Topic 5: Redemption of Preference Shares by Capitalisation of Undistributed Profits

www.scanneradda.com

&AW A6F  para 5.5 LIS $IPp: divisible profits-F AT ﬂmﬁ/maﬁ?? redemption, redeem 31
nominal value-3 STqIq W< Capital Redemption Reserve-CeT transfer, PIAGEIN profits divisible, < Q3

AR R/t

www.scanneradda.com
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@It
fAE (SM): fresh issue-F IfRE WATGIE shares redeem BT, “there shall out of profits which

would otherwise have been available for dividend ... be transferred to a reserve to be called the

www.scanneradda.com

Capital Redemption Reserve Account a sum equal to the nominal amount of the shares redeemed”;
divisible profit = TBTTSSIE dividend fRB1cer o=y profit (General Reserve, P&L,

Investment Allowance Reserve-J free W) — securities premium ™I<® capital reserve non-
divisible, CRR-F I JA2I] FRT @IITS; CRR-C transfer BT profits non-divisible 3T, 516
creditors-¥ security 7 92|

Entries: Dr. General Reserve / P&L / 9 divisible profits = Cr. CRR; Dr. Redeemable Pref. Share

Capital (+ Dr. Premium on Redemption) — Cr. Preference Shareholders; Dr. Preference Shareholders

www.scanneradda.com

— Cr. Bank; Dr. P&L (divisible profit) = Cr. Premium on Redemption of Preference Shares|

AfJ4t/=3f4t: {4 — equity shareholding-3 =TOITS (BIET el 72, 7@ funds JIRIT
7 *nf3; m?_{%&n — liquidity I, investments fI<p SR T 3’7 *IT (RSP proceeds-a
cash fic; fRIPIF profit/loss P&L-CST TiT) |

Combination method — 3@ 51f® FIIFNAT CRR = redeem T shares-F face value - I issue-J
proceeds; QPN Q4 issue-J AT TSI proceeds = redeem $<T face value - ISCEREEIIG]
G profits; CRR-F I SIS shares-F ST working notes fRBTCo (7418 — @ £1,00,000
10% premium-© redeem: @ profits GR (80,000-20,000 IJFAIFNN) 60,000 + P&L
(20,000-10,000 premium-¥ 1K) 10,000 + free IAR 5,000 = I75,000, SIS fresh issue 325,000 =
310-F 2,500 shares; fresh issue, investment &t I AAfRCNLT 9125 bank trail *I<T6t 51

www.scanneradda.com

SIGsT (Application)  &PITET TRILIT FI - 157 &

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

PQ 5.2 - MTP 2025-Jan S2 [5] (c) - Practical - 10M - Pg 811 3x c1i4it tats LEVELII
SIS (Application)

fRCaTT (Analysis) o o7 to7 19 =< - 157 &

= IY® AT AT PP e redemption fresh issue- #IT, iG] profits-< #I<9T --- CRR = redeem
ST face value - fresh issue-J proceeds; (I divisible profits RN PIP (General Reserve, P&L,

www.scanneradda.com

Investment Allowance Reserve-J free ™™; securities premium T capital reserve 933) |

= JI-TATINS Y AN T7<: 11%&' preference shares (fully paid fI4BT redeem T35, I A L
TR call up ), premium on redemption P&L-CT charge, W<k cash-¥ I investments It

= Cash trail 21! $I: fresh issue, investment e wir=s #AfRenygs f9r2% bank balance; capitalise 1
¢ [T R [{difte JIOA reserve/bank balance II4<F|

= Journal entries-¥ 515 CRR WP WIS GTIfF B shares-I AL working notes o5 --- CRR working-o
marks |

www.scanneradda.com

264




CA FOUNDATION PAPER-1 - SITS el

PQ 5.1 - PYQ 2021-Jan [5] (a) - Practical - 12M - Pg 809 LEVELII 3o
Q Q [ ]( ) & IRICERI (Analysis)

f=T 6: Partly Called-Up Preference Shares-3 Redemption (Redemption of Partly
Called-Up Preference Shares)

P1-C11-U11.5-T06 - Topic 6: Redemption of Partly Called-Up Preference Shares

I3 f5fe — afSartas @It F_HIR 2 war A3 - 51=9)<f 2FT I woAfmrt

www.scanneradda.com

AW @5 |llustration 9-F (3TCO §5.6 2IG: preference shares partly called up @I GF@w I RGRIGH

www.scanneradda.com

a1t

s & fully paid-up preference shares redeem fk7 onfs — (1) partly called-up shares
redeem BIRITNTT 7' redemption-I JIHTS final call A FIT TS T =2 3:% gf3 F18p;
(2) fully paid S1<P partly paid PIG'IT%&I shares BT @K fully paid shares redeem 3 (3(2 WIS
partly paid T+ifSafSe 941 Carm ﬂﬁi 4335; (3) G2 A= f2=0sT call money ST9IT company-
Q shares forfeit FRI 2AF|

www.scanneradda.com

ST 7: Fully Called 5@ Partly Paid-Up Preference Shares-d Redemption
(Redemption of Fully Called but Partly Paid-Up Preference Shares)

P1-C11-U11.5-T07 - Topic 7: Redemption of Fully Called but Partly Paid-Up Preference Shares

4133 f5fe — afSatas @IET FIHIF 2 war A3 - 51=9) 2AB[7 I WoAfmrt

£
)
o
]
©
©
«
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o
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c
L
o
@
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3
H

AW 16 |llustration 10-F (TCO §5.7 AGP: redemption-F HISCO calls-in-arrears (AT IS forfeiture-

q treatment|

oIt

Arrears oIS 91'¢AT: “Dr. Bank A/c / Cr. Calls-in-Arrears A/c” — shares fully paid I &< redemption
AR f[Tace TG |

www.scanneradda.com

Forfeiture: S2IY& notice-F foracat calls SIS B Board-@ shares forfeit o< IS
PR PN — “Dr. Preference Share Capital A/c (called-up amount) / Cr. Calls-in-Arrears A/c and Cr.
Shares Forfeited A/c (amount actually collected)”; forfeit < shares-3 “ifFITY redeem SR
shares JT AN, AT forfeited shares I SNfY 9PN I Shares Forfeited balance capital

www.scanneradda.com
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reserve-CeT I — “Dr. Shares Forfeited A/c / Cr. Capital Reserve A/c” |

(511G 11.6: Redemption of Debentures

Redemption of Debentures

P1-C11-U11.6 - ¥FID - WIS Rank 5 - AN C - WLITI &NT8.1% - 65T &

www.scanneradda.com

37 1: fI57 (Introduction)

P1-C11-U11.6-T01 - Topic 1: Introduction

433 f5fe — afSaa @It FI_HIF 2 war A3 - 51=9)< 2AF[7 I woAfmrt

www.scanneradda.com

AT 15T §6.1 AGP: debenture-F T3 |IF convertible debentures, voting rights < DRR ST
Section 71- {11

oIt

Debenture: company-Q o1 seal-v WAT© TfI T QU] instrument, RIGT QBT debt IR IR
I principal T interest 2AfCNY T=oIBIT {419 4199 BF; assets-T 89S charge 71% R
3716 OIF RITIY AT W Registrar-I 36O register TR G (I4 F7F; holders-I =i
YIS I mortgage debentures- CFAD ATGIFVCO trusteeship AT FIT |

www.scanneradda.com

Section 71: (1) redemption-¥ AII© ?I'D‘{]:‘T 1 WFSIE shares-(T convert FIIK option-31%
debentures @Y k7 21 — 3R I general meeting-9 special resolution ICsY; (2) &Il
company-Q voting rights ¥t debentures SifI ST @RIE; (4) dividend-I IR S9iT=h profits-
/9T debenture redemption reserve 5{% i3 s, R & debentures- redemption-§
JRR JRATETNT |

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

f337 2: Redemption of Debentures

P1-C11-U11.6-T02 - Topic 2: Redemption of Debentures

41N B8 — afSatea @I +IHIT 2P TRt 712 - 51794 f 2BfoT I WoifIart

www.scanneradda.com

AAW ATF §6.2 AI0P: redeemable debentures 35 15 490 redeem kT *nfJ1

www.scanneradda.com
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IAGHfS: debentures FLIRITS redeemable — cash- I QB JNII =S equity shares-¢eT
convertible; redemption 2'I T (i) fAfT8 s I2<7 fores, (ii) issue- It %g I21< oz
Rt ST, (iii) A notice i, AT (iv) 21fF<F drawings-< @I_T; company-Q open market-3 21t
fe1 debentures @@ FRFT PNET — stock exchange-B discount-B quote T'T GIR3EIF & IS
JIfST TG ArSTES|

f=7 3: Debenture Redemption Reserve

P1-C11-U11.6-T03 - Topic 3: Debenture Redemption Reserve

oA 2 Rule 18(7)-F adequacy table-31% §6.3 #1535: ST, entries WIS company-¥ N @351'%
DRR-Y AGAToT |

&It

STwI] |1 entries: debentures redeem TR &fS 32 dividend-I IR G2 profits-I
/T DRR S T 3 WIF W @A SCRIS I FRI @RIF — redemption-I STITS liquid
funds [RP5o P; entry: Dr. Profit and Loss A/c / Cr. Debenture Redemption Reserve; QP AIJCO
3G invest I — Dr. DRR Investment / Cr. Bank; redemption-¥ STIJO investments BRIIG

FATST PSR default ' Tribunal-Q company-3 principal I interest-312 O%FHITO redeem
EEEEIGR R LT R[]

Adequacy — Rule 18(7): RBI-¥ gI<T Ao AlFls TT<6 banking companies, IIPCAT listed companies
(listed NBFCs/HFCs-A1R), &S5 privately placed debentures-I (%@% unlisted NBFCs/HFCs-J 1@
DRR &CTIGT F13; AT unlisted companies — oy < outstanding debentures-¥ Jj¥ 10% DRRI

@14 (Understanding) SISI3R 91471 515 - 151

TQ 3.1 - PYQ 2026-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 818 LEVEL |
Q14 (Understanding)

SS9 4: Debentures-¥ Redemption-¥ AHS (Methods of Redemption of

Debentures)

P1-C11-U11.6-T04 - Topic 4: Methods of Redemption of Debentures

AW A6 Section 71, redemption-9 91"5% (lump sum, instalments, open-market purchase, conversion
into shares), DRR adequacy (other unlisted companies-J I 10%; AlFl/banks/listed/NBFC/HFC-J IR
nil), 15% Debenture Redemption Investment %ZTN, s RS journal entries A< ledger accounts
LT P (paras 6.3--6.4) |
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o1t

Sec 71: redemption-§ AJIO Mﬁ/@%ﬁ@@ shares-CeT convert <19 option-ATZ debentures
T I NS (special resolution =1TsY); GFIAT debenture-Q voting rights I3 T @RI,
dividend #IfSCN4I I TATF profits-T 71T DRR ¥ FIF3 FIfHT W redemption-3 IRF
T SIS IR FRI @RI, interest FF redemption issue-F 56 WA 3T wifo g —
default R'¢T debenture holders/trustee-9 application-© Tribunal-Q interest-312 ©LHIATO
redemption—ﬁim'C'fT"TﬁW AN | IfIBT AFfS: maturity-© I OIF AI9CO lump sum sifgeny; [{fve
JILINS instalments-B ATICNEG; open market-B purchase (Foundation BIS JW); shares-(s

conversion|

www.scanneradda.com

DRR adequacy (Rule 18(7), 2019): 'other unlisted companies'-J 1 DRR = outstanding debentures-
J YIS 10%; AlFls &II<F banking companies, STPC] listed companies (listed NBFCs/HFCs-31R), SII<P
privately placed debentures-3 (@ unlisted NBFCs/HFCs- I (FIAT DRR TS 13 (NO);
partly convertible debentures-¥ (@ DRR (< non-convertible ST 8AIOR ﬁ 391 3|

www.scanneradda.com

15% DRI fA=: afS 21 30th April-¥ {600, 2IFGT 31st March-B CI¥ @1 I9I9 maturity
QIS debentures-9 ®I808 15% charge/lien-J& scheduled-bank deposits-©, SIS Central/State
Government securities-5, 1 Indian Trusts Act-5 faf&® securities/bonds-© deposit/invest EAEE|
f5=; Q3 TLH &I (13 debentures-I redemption-I INRE IS T (FFOANS 15%-F
GetceT iR (@IISR; SIS DRR appropriation I DRI investment allotment-J s &10f I
(oifI2 o S1AifeeeT I219 day 1-9)1

Entries-9 5&: Dr. P&L — Cr. DRR (outstanding debentures- 10%, JISIIFS DRR balance 3% f&); Dr.
DRR Investment — Cr. Bank (15%); Dr. Bank — Cr. Interest on DRR Investment (P&L-(T transfer 3);
redemption- IIJJG: Dr. Bank — Cr. DRR Investment (F97M33I9); Dr. Debentures + Dr. Premium on
Redemption = Cr. Debentureholders; Dr. Debentureholders = Cr. Bank; Dr. P&L = Cr. Premium on
Redemption (debenture-I W o Srnfes redemption-¥ IR 51"“‘71“? charge <1 3¥); I¥©

Dr. DRR — Cr. General Reservel

www.scanneradda.com
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Conversion ST ledgers: STifS 11 equity shares = convert T debentures-I redemption value
(face value + premium) + QabY equity share-¥ issue price, B cash-5 ARCNY — @A T105-T 40
debentures = %4,200 + 220 = 210 shares; ledger/I®II VG 2N HOIG Bank balance Sfe1sF
A0S debenture interest AI<¢ DRI interest redemption date-CHICF SISt FID (T Debenture
Interest = 10,00,000 x 6% x 2/12; DRI interest = 1,50,000 x 4% x 2/12), &<k Debentures, Premium on
Redemption, DRR, DRR Investment, Interest SIS Bank accounts %3 WFAN SFC IFIF |

www.scanneradda.com

STt (Application) PGS TPATT I - 45T &PY

* DRR/DRI 5& SJAIeid $: P&L Dr. —> DRR (outstanding debentures-3 10%, I6NTESF balance ™ fi);
DRI Dr. = Bank (maturity F'IANAT debentures-I 15%); redemption-¥ VIS DRI TS FATSI IR

www.scanneradda.com
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holders-35 #IfSCM4 55 (premium on redemption P&L-(T), B f%=® DRR General Reserve-(T transfer
SIS

» IS debentures IfSHI GFEO cum-interest/ex-interest JeIF ALFT FIP, CIF interest date-F 21T
accrued interest {2519 95, WI<s qIfG1 profit (nominal value - cost) capital reserve-CeT transfer I |

www.scanneradda.com

= Partly convertible debentures-¥ @ redemption value (face + premium) + equity share-¥ issue price
W‘% convert IF; 1L cash-© f7T<H; DRR BT non-convertible T GO |

= Discount-© GifI 1 ATH premium-9 redeemable debentures-9 JqT ¥ instalments-© redemption
?ﬂﬂfﬁﬂ?{ P --- Debentures, DRR, DRI, Interest Sk Bank accounts 929 @3?1'% PO I

PQ 4.1 - PYQ 2018-May [6] (c) - Practical - 5M - Pg 819 LEVEL Il [T
2T (Application)

www.scanneradda.com

PQ 4.5 - PYQ 2025-Jan [5] (c) - Practical - 5M - Pg 828 8x et 2ats LEVEL Il IR
SIS (Application)

PQ 4.3 - PYQ 2022-Nov [5] (a) - Practical - 12M - Pg 822 2x G4t ¢ars LEVEL I o
SIS (Application)

PQ 4.4 - PYQ 2024-Sep [5] (c) - Practical - 10M - Pg 824 LEVELII T
2[5 (Application)

fRCaTT (Analysis) Ao o to7 19 < - 157 &

»  JZ-OIFYI T AN FIP: FOIB Bank balance SfISAT AISITS debenture interest SN DRI
interest I2IF TGS redemption date-(IH SISt I

www.scanneradda.com

= Option-f&f&<s redemptions RGITY FIF (maturity-S par I open-market purchase IFTT notice-I
for=s £102): 46 Gl B TS profit/loss T FIF |

= ¥ $I3: DRR &I dividend-F I SoieTsh profits-< #IST; DRI (<1 redemption-g & JIRAIET5T,;
T o Ao premium on redemption ﬂ"*’ﬁ“ﬁw‘("f P&L-CT charge 21

£
)
o
]
©
©
«
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o
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o
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PQ 4.2 - PYQ 2018-N 5] (b) - Practical - 8M - Pg 821 LEVEL I T
Q Q ov [51(b) - Practica 2 JCIFY (Analysis)

www.scanneradda.com
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