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B dlel Gualal Sdl Ad sl

Scanner -l €8 U il A5t SAUL B — U AURMI 524 Uil — 1 % SIRACU-2{AL UR % ICAI Uld
USLRAd §3 . 4L A&l syllabus Al $H U AS], 4L <S0L U cAel 9. 2L Ul U A el e [ 24wl
US| cruel-Al Ad eeel Al

1. s (uu-l 2l
d- 20 Ad aial

uddi aiul Study Material -l ¢1AGR V| % 55U Bl UR (AU 25 ©. el diudi udi Study
Material Widld 2 531 dixl — lel 24 % Uil quie 8.

el (A WRUR AL UR 25 8 d — coverage HI2 ], URledl HIZ duly. ¢§, 4 uRlat-l
L] Ad §A di=il As Ag,

Si1eU-3cR €25 R A Sl & o5 URlats Al (At UR VRUR HIY 8); A1 AlS) e HioleRl 244
HSlaR( HI2 Scanner AL GRIGR 2 o Uil RIA URIAL sHHI % aiRAl — A e
HPLALL SlRleuR]l dfg HPLAoUL SIRIEL dRS L 8.

Concept Base 2 [Anu ol Yell ullets s usiadl A2l A 1[I A2l — g5ct s Yell Yeorj -],

4 URleAtH 241l AS g B, 4L UuRM 414l 84 [ ©.

2. ust-(sd sdl Ad aiudl

PQ 5.24 - PYQ 2026-Sep [2] (b) - 10M - Pg 173 LEVEL I ULYD
Bules-t (Application)

A(sa-il et ddud g s€ ®
PQ5.24 Scanner i Uldll U-sHis. PQ practical U, TQ theory Ul
PYQ 2026-Sep [2] (b) sUl o] — PYQ e uRlell, MTP mock test paper, RTP revision test paper — ugdl

A sitting, 244 A YuHi d-ll suis.
{C} Case Scenario Y.

DESC - TF - SN - DB Theory il USR: Descriptive, True/False, Short Note, Distinguish Between.
Practical Uil UR 1idll SIS tag sldl el

10M Marks, 93<l Scanner Hi UL 8. %l source marks €Ul -2l i vilell — RTP

8-



CA FOUNDATION PAPER-1 S1 TS (qeuel e

A(5a-il et ddud g se &

UM Ad Ul el

Pg 173 Scanner 7 2 Ul ol W i d-dl esellol vl 8.

www.scanneradda.com

LEVEL Il Gullow-t ICAI Al SIRIEU-AR, i drl VieRq Slale. [AetdL 3 d- AHend 8.

8x Yo 2 o ust e uRlatAl, mock tests 4 revision tests Hi 22ell dlR Yo YU .
arl Alell G2l WSl 24l
WUD ust S2ell HIdL 52 ® — d-ll marks 4 dMi YRl ogel-ogel olleidi-l vt

VUL,

www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

3. BUsdA-l Ad — €35 slAeU AR WA j 1L B

ICAI 15 Skill Assessment Specification Grid USLRld $2 . dHi ARl SIAEU-dR AL 8, 24 Manner of
Assessment of Skills SIcHHi €35 R ol el-yel SR dS ARl . 2 % &9 Sl L AMSIHL AL

band-2(lds €.

sleley AR

JUQL
(Remembering)

Level |

AUHY Level |
(Understanding)

Guios- Level Il
(Application)

(EERUTN Level Il
(Analysis)

Yeuis Level Il
(Evaluation)

AsdneL Level Il

(Synthesis)

A

URats dHIR iR 9 s2AddlL HdL ©

o5 llvul 1 d 2 o Ad % S:A

dl AMomel 2 Al Ysl — (M
a3cll © Vil AL HIZ B d dH AHTRUL 91
2 ofclldl.

sti-t, concept 5 technique -l GulaL
SA AUl d lllcll. U sel S

YO SREL 2Aoual HI2 ogei-ogel &l
AR Aciel duRll w4 [QRIA 25l
Ul YRual LAl

AHRUL 25 5A 24 [Adsell [osy
UR Ul

isSL 24 HUEA oxist, wRiBls
SSISdld AHURIBIs 2131 5.

Ui Avidl 93l directive verbs

Define - List - State - Name -
Enumerate - Recognise

Describe - Explain - Distinguish -
Identify - lllustrate - Outline

Apply - Calculate - Determine -
Prepare - Reconcile - Record - Perform
- Use - Conduct - Demonstrate

Analyse - Discuss - Compare and
Contrast - Examine - Develop -
Monitor - Prioritise - Align -
Communicate

Advise - Evaluate - Recommend -
Review - Select - Assess

Synthesis {12 ICAI 218U verb ilug
2.

ICAI Application 21 Analysis il verbs ¢l 24caL YIEM 91U 8, 212 1 HPIAL Institute AL Uil .
Level | 4 Level 1l HI2 d 2A5-215 AYScl ULEL 91U 8 — 2 JURQL A UMY 2| ct2l Yeudis w-
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YR MIARISAL HdTERISt

[dvu B0 — wlau MRis

udi aiul: 241 YReisi-l €35 2 ([Anu o ulets wWuR Yesall 8, 12 524 ad{lsd Scanner UsAlHi Uldi-L
(SR BULR — olell 33 IsH o2 531 — 35 SAUL 8, Vi AR~Ud coverage WR A, B 5 C ARl 24Ul
8. 2Rl A (35 1-30) c1edl (gl Ul USell 60% A 24193 & 8. SRl B (35 31-52) UL AR 15%
BHR 8, 952l coverage 21212 75% A 8. AR C ollS\-L 25% 8: s dicll Ygs), FHiell marks staal €l
US € i 93l ©QUL ¢l A 4 B {l iR Sl ctvtd A UIRANM AUR AT o1 B, Ulef ST oiclld 8 § 2
(el Al sul ui-iedl A3 A .

I S L S

Accounting Process Rectification of Errors 5.0% 5.0%

2 A Theoretical Framework ~ Concepts, Principles 244 4.8% 9.7% 29
Conventions - 21§ %3

3 A Bank Reconciliation Bank Reconciliation <l Methods 4.6% 14.3% 99
Statement
4 A Financial Statements Balance Sheet 3.8% 18.1% 160

of Non-Profit
Organisations

5 A Accounts from Y3l Accounting Information 3.6% 21.8% 168
Incomplete Records Haqal-l Techniques
6 A Depreciation and Property, Plant and Equipment 2.9% 24.6% 116
Amortisation -l Sale/Disposal Ul Profit &
Loss
7 A Theoretical Framework  Capital Expenditures and 2.5% 27.1% 33

Revenue Expenditures
8 A Company Accounts Forfeited Shares -J, Re-issue 2.3% 29.4% 230

9 A Company Accounts Fully Paid-Up Shares -l 2.3% 31.7% 246
Redemption Al Adl

10 A Inventories Inventories Taking 2.1% 33.8% 109
11 A Financial Statements Income and Expenditure 2.1% 35.9% 158
of Non-Profit Account

Organisations
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£ 13 A Theoretical Framework  Capital Receipts and Revenue 1.5% 39.3% 36
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£ Accounts

17 A Partnership and LLP Integrated Problems 1.5% 45.4% 203
£ Accounts
5 18 A Depreciation and Depreciation 2udlHl Methods 1.3% 46.8% 114
o Amortisation
z 19 A Depreciation and Depreciation <l Method i 1.3% 48.1% 118
: Amortisation 58R
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2 21 A Accounting Process Journal 1.1% 50.6% 62
s 22 A Accounting Process Sales Book 1.1% 51.7% 77
; 23 A Preparation of Final Manufacturing Account {l 2l 1.1% 52.9% 153
- Accounts of Sole

Proprietors

E 24 A Partnership and LLP Goodwill Valuation <l Methods 1.1% 54.0% 181

K Accounts

g 25 A Partnership and LLP Partner -l Insolvency 2| adl 1.1% 55.2% 209

E Accounts Loss

:

Z 26 A Accounting Process Cash Book -l UsRR 1.0% 56.1% 83
27 A Inventories Inventory Valuation -l ALELR 1.0% 57.1% 105

£

K 28 A Bills of Exchange and Insolvency 1.0% 58.0% 135

= Promissory Notes

s 29 A Partnership and LLP Partnership Deed il Huy 1.0% 59.0% 175

;’ Accounts Clauses

z
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32 B Accounting Process Accounting for GST 0.8% 61.6% 64
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2 38 B Financial Statements Receipts and Payments Account 0.8% 66.2% 156
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s Organisations
; 39 B Partnership and LLP Limited Liability Partnership 0.8% 67.0% 172
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40 B Partnership and LLP Fixed and Fluctuating Capital 0.8% 67.7% 179
£ Accounts
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Z 42 B Theoretical Framework ~ Contingent Liabilities 24 0.6% 69.1% 40
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43 B Theoretical Framework  Accounting Policies Hi $2§R 0.6% 69.7% 44
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Benefits 24 Limitations
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E Accounts
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E Advance
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H

58 C Company Accounts Debentures j Issue 0.6% 78.2% 236
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s Objectives

; 67 C Accounting Process Cash Book -- A Subsidiary Book 0.4% 82.1% 82

z

z

and a Principal Book

68 (of Accounting Process Petty Cash Book 0.4% 82.4% 85
£
E 69 C Bank Reconciliation Bank Reconciliation Statement 0.4% 82.8% 96
§ Statement
s 70 C Bank Reconciliation Bank Reconciliation Statement o 0.4% 83.2% 97
K Statement Importance
z
z

71 C Inventories Inventory Record Systems 0.4% 83.6% 106
E 72 (of Depreciation and Depreciation <l Measurement 0.4% 84.0% 113
2 Amortisation -l Factors
g 73 C Bills of Exchange and Bill of Exchange 1< Promissory 0.4% 84.4% 126
S Promissory Notes Note iRl dslad
;’
2 74 C  Bills of Exchange and Bill -l Due Date 5cll Ad 21QLdl 0.4% 84.7% 131

Promissory Notes

§ 75 (of Bills of Exchange and Noting Charges 0.4% 85.1% 131
s Promissory Notes

E 76 (o Bills of Exchange and Retirement of Bills of Exchange 0.4% 85.5% 134
S Promissory Notes & Rebate

z

3

3 77 (of Preparation of Final Trading Account 0.4% 85.9% 141

Accounts of Sole
Proprietors

£
-'E 78 (of Partnership and LLP Partnership | Definition 244 0.4% 86.3% 171
E Accounts Features
S 79 C Partnership and LLP Goodwill 0.4% 86.6% 180
§ Accounts
z

80 C Partnership and LLP Hidden Goodwill 0.4% 87.0% 190

Accounts

:
_E 81 C Partnership and LLP Dissolution <twd Partnership il 0.4% 87.4% 207
3 Accounts lusl ot 5l
E 82 C Partnership and LLP Limited Liability Partnership 0.4% 87.8% 212
z Accounts (LLP) 4 Winding up
z
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3
H
85 C Company Accounts Discount UR Issue Al Shares 0.4% 88.9% 224
E 86 C Company Accounts Calls-in-Arrears 241 Calls-in- 0.4% 89.3% 228
X Advance Uq Interest
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S 91 C Theoretical Framework  Accounting -l Sub-Fields 0.2% 90.8% 25
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S Considerations
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s Liabilities d2all dslad
i 96 C Theoretical Framework  Accounting Policies -l 21 0.2% 91.8% 42
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98 (of Theoretical Framework  Valuation Principles 0.2% 92.2% 47
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Objectives
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K Classification
:

104 (o Accounting Process Journal -l §IUEL 0.2% 93.3% 63
E 105 (of Accounting Process uRau 0.2% 93.5% 65
;f, 106 (of Accounting Process Balancing an Account 0.2% 93.7% 68
s 107 (o Accounting Process Trial Balance -l Hulgl4l 0.2% 93.9% 70
:
3 108 (o Bank Reconciliation Introduction 0.2% 94.1% 94

Statement
E 109 C Inventories Inventory Valuation 0.2% 94.3% 104
§ 110 C Depreciation and Property, Plant and Equipment 0.2% 94.5% 119
s Amortisation | Estimated Useful Life -l
S Revision
:
z 111 (of Depreciation and Amortisation 0.2% 94.7% 122
Amortisation
112 (o Bills of Exchange and Bills of Exchange 0.2% 94.8% 124

Promissory Notes

113 C Bills of Exchange and Promissory Notes 0.2% 95.0% 125
Promissory Notes
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114 (of Bills of Exchange and Days of Grace 0.2% 95.2% 128
Promissory Notes

115 (of Bills of Exchange and Integrated Problems 0.2% 95.4% 138
Promissory Notes

116 C Preparation of Final Financial Statements | Hule:Al 0.2% 95.6% 149
Accounts of Sole
Proprietors

www.scanneradda.com

117 C Preparation of Final Manufacturing Costs 0.2% 95.8% 152
Accounts of Sole
Proprietors

118 C Financial Statements Educational Institution 0.2% 96.0% 163
of Non-Profit
Organisations

www.scanneradda.com

119 C Accounts from Introduction 0.2% 96.2% 165
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| T
§ Incomplete Records
g 120 C Partnership and LLP AL Partnership Firm v LLP 0.2% 96.4% 174
; Accounts CERT | 58
:

121 C Partnership and LLP Partner -ll Retirement & Death 0.2% 96.6% 185

Accounts auid Goodwill f Accounting

5 Treatment
;;_, 122 C Partnership and LLP Gaining Ratio slall 0.2% 96.8% 192
= Accounts
g 123 C Partnership and LLP Joint Life Policy 0.2% 96.9% 195
2 Accounts

124 (of Partnership and LLP Introduction 0.2% 97.1% 198
E Accounts
§ 125 C Partnership and LLP Death duid-l WA Transactions: 0.2% 97.3% 200
E Accounts Joint Life Policy
g 126 C Partnership and LLP Death duid-l WIA Transactions: 0.2% 97.5% 201
3 Accounts Separate Life Policy

127 C Partnership and LLP Death dud-l WIA Transactions: 0.2% 97.7% 202
s Accounts WRAIR Partner il (3221l 2sacll
§ 128 (of Partnership and LLP Dissolution i uReuHl 0.2% 97.9% 206
< Accounts
§ 129 (of Company Accounts uRau 0.2% 98.1% 215
3

130 C Company Accounts Companies -l UsR 0.2% 98.3% 217
£
S 131 C Company Accounts Share Capital 0.2% 98.5% 220
§ 132 C Company Accounts Shares -l UsR 0.2% 98.7% 221
a 133 C Company Accounts Premium UR Issue YAl Shares 0.2% 98.9% 225

134 C Company Accounts Over Subscription 24+ Pro-Rata 0.2% 99.0% 226

Allotment

E d
S 135 C Company Accounts Y 0.2% 99.2% 233
§ 136 C Company Accounts Debentures -l Features 0.2% 99.4% 234
; 137 C Company Accounts Debentures -l USR 0.2% 99.6% 235
3
3

18 —
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Company Accounts Collateral Security d3\5 0.2% 99.8%
Debentures q Issue

139 C Company Accounts Debenture Redemption Reserve 0.2% 100.0% 252

www.scanneradda.com

(82241 % 2 Scanner Hill dlddl usi-241g (@Al A5 8 — ed & LRUR § YOI V. €35 USWL i s AW yuRldl
Ut AS (A-D) A ICAI -l Uldi-ll weightage 05t 8, 3dll Scanner | front matter Hi USRI 24 8. oil FEl-ogel clidt
HIY €; odl o el uS cul cluiell Gl tlRYL dURL $2U. 4L BURid 84 (A Scanner -l frequency tables i os1é2 2L &
QL dHAL UR €99 SIE ust +2ll; AleHi dH- Concept Base -l 6io BUAL & 4 48] 35 sAUL A2l

www.scanneradda.com

www.scanneradda.com
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USWL 1

Theoretical Framework

37 (A - 72 adlgel usdl - Hswel: A

www.scanneradda.com

ICAI Siled WiSI8A  Level | 5-20% - Level [1 80-95% — il USWL © theory-Uell-d
Level | — JHRQL 4 AqH%y 97.0% 164 Hi2ll 159 marks

Level Il — Guios- 44 (Ceam©L 3.0% 164 Hi2ll 5 marks

www.scanneradda.com

BISH 1.1: Accounting i 2420 w4 &l

P1-C1-U1.1 - H$td B - USWIHIRank 3 - ZAQIB - USWIAL 11.1% Ul - 8usll

(v 1: uRuu

P1-C1-U1.1-TO01 - Topic 1: Introduction

www.scanneradda.com

CONCEPT BASE — &%) Y¢ll s185 udat-ust 2l - y duil w2 o33

udai il §1.1 diAl: transactions w4 events &Rl Adl economic activities, Al2 stationery shop 41

municipal corporation -l examples.
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et

Economic activities: €35 individual/entity (WURER <u(sd, club, business, company, local authority,
Government) economic activities §2 € — 42Ul Uldl-l SIUEL Y12 8|, sedls social benefit UQL create
53 8; lld) activities “transactions and events” &Rl AR ©.

Transaction AlH event: transaction 242 “a business, performance of an act, an agreement” 2
event 224 “a happening, as a consequence of transaction(s), a result” — €l.cl. Hia-l purchase/sale,
investment 24 Ysdg rent 2 transactions &; SHIRIAL surplus (SM L example Hi £42,000) 24 Sl UR
olls] el Hid A events 8.

www.scanneradda.com

Accounting 2L M12: €354 transactions/events -l records 184 © 24 decision-making Hi HeE 52 ddll
Ydl information @516 © — accounting economic resources -l inflow 244 outflow clell economic
activities 1l measurement A&l 14 ULS ©, &-j, universal application 8, V- rational decision-makers 4
g18cl| information Y uisdle] d- e & — 224 o d- language of business §& 8.

www.scanneradda.com
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r o Y [d
avy 2: Accounting -l ;Y
P1-C1-U1.1-TO02 - Topic 2: Meaning of Accounting

uddi @il Study Material -l Para 1.2 dil: 1961 <l AICPA definition, 1966 Il American Accounting

Association definition, 244 accounting -l € procedural aspects (recording, classifying, summarising,

www.scanneradda.com

analysing, interpreting, communicating).

-ieL
1961 (AICPA Committee on Terminology): “Accounting is the art of recording, classifying, and

summarising in a significant manner and in terms of money, transactions and events which are, in
part at least, of a financial character, and interpreting the result thereof.”

www.scanneradda.com

1966 (American Accounting Association): “The process of identifying, measuring and
communicating economic information to permit informed judgments and decisions by the users of
accounts.” — &d users Y&l dld UsRuSAl 2 accounting -l o5 e112L €.

© procedural aspects: (1) Recording — Ul function; Journal/subsidiary books. (2) Classifying —
ARl transactions A ¢lalL $:dl; Ledger. (3) Summarising — trial balance 1 financial statements. (4)
Analysing — P&L 4 Balance Sheet -l items =i+ AoitL. (5) Interpreting — users HI2 A 2 Hstd
AHoBAg, (6) Communicating — el doissl: reports, ratios, graphs &R URRUH UsiALsd, uddl o
(244 trial balance) 21 book-keeping ©; ous'l-j, accounting .

www.scanneradda.com

AU (Understanding)  SREL AR AHoptell — 4L 241 [T 252U Ut 20l

= Accounting Hi communication 2id @ 8 2 AU(Clcd Sl ilasg IS - 2ol (1966 AAA) definition

accounting 1 'the process of identifying, measuring and communicating economic information to permit
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informed judgments and decisions by users' 33l €.

. "grﬂ 1961 -\ definition (recording, classifying, summarising, interpreting) 2198 $4 2»{2,_8'1 ® d AMondl -
ownership d&LE) A8 i globalisation i<y, Aed URRUH communicating $29 21 accounting o @331
function o4+ 8.

»  True/False -l osclletdi SREL &MLl procedural stages A& lSl: recording 2 Ul function 8, 44
communicating 21 9¢ell deissl € %Hi analyse Al information end-users 2\1,21'1 s 9.

www.scanneradda.com

(M 3: Accounting ll Social Science 315 (st

P1-C1-U1.1-TO3 - Topic 3: Evolution of Accounting as a Social Science

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - y duiRl w2 o33l

uddi @il §1.3 di2ll: Egypt/Babylonia/Greece/Rome/China/Kautilya 2l Luca Pacioli Jell-l ¢(dsi,
(As1A-L AR dotsst, 44 accounting 2L HI2 social science ©.

www.scanneradda.com
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-ie

History: 4o 241212 4000 BC i (Egypt | treasuries); Babylonia Hi 8RSl g 4514 ussdl d-ll
GuallaL 2cll; Kautilya -l Arthashastra Hi ¢RdHi accounting records uutell-l dlld 24td 8; Luca Pacioli <
Summa de Arithmetica, Geometria, Proportio et Proportionalita (Venice, 1494) 2 double entry
book-keeping U2+ Udd Yds €, Hi Debit (Dr., Italian debito Ul — proprietor - £9) i+ Credit
(Cr., credito/Latin credo uRell — (A1) AGEL UL,

www.scanneradda.com

YR doisst: (i) Stewardship Accounting — €llAsi-L stewards Uldll stewardship -1l A+ AHA [SAalo
AL, 24l 9% financial accounting j Yo (i) Financial Accounting — joint stock companies ] 214
ownership management &l A3l UK, 2424 financial statements -l disclosure sl asial ail;
(iii) Management Accounting — 20| AL [As1, o3 management | decision-making Hi HEE 5 E;
(iv) Social Responsibility Accounting — €% 8ScR-l dois5 8, i edlolddl USdl social costs (UEMSL,
AU ALl BUALRL) 444 Bl L social benefits (A%3URY, A1\ products) -l (Sl HsiA .

www.scanneradda.com

Social science: accounting AUl A 52 GuULL{ € A o URLAL HIUES & — d UMl HEl HI2
information Gledl 2 8, AMLCFS Sd ALEl &, AHU[eES WIA[AHT SLonl A 8 24 Al A2 elecd UBL &,

AN o 0 2
w24 d social science 9.

www.scanneradda.com

(™ 4: Accounting -t Objectives

P1-C1-U1.1-T04 - Topic 4: Objectives of Accounting

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - y duill w2 o33

uddi airl §1.4 244 d-ll chart diRll: systematic recording @l solvency %\Lﬁﬂdl Ui objectives.
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-leL

uiA objectives: (i) transactions  systematic recording (book-keeping — journal, ledger, trial
balance); (i) Ascertainment of results — P&L A/c AHUUAUAL profit (revenue expenses Sl d€l) §
loss oldtd 9; (iii) Ascertainment of financial position — Balance Sheet issA R assets (gj, Hl@l&’lj
&) 44 liabilities (2 Ascdlg 8) odld 8; (iv) financial statements <IRL users < rational decision-
making UL information 4udl; (v) solvency position oLl — liabilities §8l dA (liquidity) N
dioll U4 (solvency) Hed Ysaail &Ml

www.scanneradda.com

www.scanneradda.com
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(™ 5: Accounting -t Functions
P1-C1-U1.1-TO5 - Topic 5: Functions of Accounting

uddi ail  Para 1.5 €412l il - accounting -l € Hw functions: Measurement, Forecasting, Decision-

making, Comparison & Evaluation, Control, 244 Government Regulation and Taxation.

www.scanneradda.com

e

“lel

® functions: (a) Measurement — @{dslol performance i1 ARl financial position; (b)
Forecasting — 9g-il data e O-lelN«lj performance; (c) Decision-making — rational (Aol w2 0632'1
information; (d) Comparison & Evaluation — targets AW performance, B policies Moy contingent
liabilities -l disclosure; (e) Control — sslow{l Actougul 2ladl 44 feedback 2ud; (f)
Government Regulation and Taxation — control ¥12 44 tax GeiRladl Hi- information.

www.scanneradda.com

BLEDL ULE AV — AR OBJECTIVES: systematic recording (book-keeping); ascertainment of results
(P&L); ascertainment of financial position (Balance Sheet); users 4 information communicating sl

(financial reports).

AU (Understanding)  S1R11 AL qHostcll - 1 Ul

www.scanneradda.com

» 4-mark AL U HIZ SIS USL AR functions AAs-6l M AHstadi 241asq lgA - €L.d. Measurement
((‘idfslﬂj performance i AR financial position Hl 8), Forecasting (il data u2l] O{faw-i

performance 3§ 8).

= Comparison & Evaluation 2124 targets A performance UsIAG 1 policies dH% contingent liabilities -l
disclosure $2dll, R Control 212 §HSLos-| ActoueSul AlellA feedback 4Ug) - 2414 AHCl.

= Accounting -l functions < accounting -l objectives (systematic recording, results -sS\ 52, financial
position, solvency) 12 dAd2ll AE] - ol ULl AL AL
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TQ 5.1 - PYQ 2025-Jan [1] (b) {C} - Descriptive - 4M - Pg 3 LEVEL I HEUH
AH% (Understanding)

(<™ 6: Book-keeping

P1-C1-U1.1-T06 - Topic 6: Book-keeping

www.scanneradda.com

CONCEPT BASE — &2 Yl s18 uati-ust 2l - yA duidl w2 o3

uddi diall §1.6 24 §1.6.1 diRdl: book-keeping il 242, d-{l siuelslU oy {4 d-l ¢l objectives.

lieL

www.scanneradda.com
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w2l: book-keeping 2124 business -l S5 @3l financial data 4 4dR¥Ld 24 2420yl Ad Altai-l
Uqg(dl — dHi accounting WM+l procedural aspects 241d 8, record-keeping 4 S 2ld €, 4 d-{l Ad
el product 2@ § financial statements URell 4SS\ &AL 8; accounting SINTHHI w4 sRI&H
book-keeping system U s Gle] €.

www.scanneradda.com

Objectives: (i) transactions < 41vj recording — el transactions Al YA i sRuHl record cudReLd
2 diEs Ad, 2l business U2 dl financial 2442 €W; (i) Ascertainment of financial effect —
AHULLAUAL GEll transactions Al 241U business Al financial position U G190l 2l 24AR.

sel-l oll9g: companies -l AUSL 244 financial statements Companies Act uHel Ad 8,
banks/insurance H12 -l WIA Acts ©; sole-proprietorship 2 partnership Y2 sIE WA sel el

www.scanneradda.com

(M 7: Book-Keeping ¥t Accounting el clgletel

P1-C1-U1.1-TO07 - Topic 7: Distinction Between Book-Keeping and Accounting

uddi aiil Para 1.7 -1 six-point tabular distinction 20l &l 4 2L dld UsSl § book-keeping R recording
phase 8 %12 accounting 24 summarising phase 8; book-keeping YD U il accounting A AL 0.

www.scanneradda.com

e

Y dld: book-keeping 2 recording phase £; accounting 21 summarising phase € — book-keeping
Y2 AR iell accounting 213 AR 8. Hierarchy: Book-keeping CAccounting CAccountancy. € Hgl-l
distinction:
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www.scanneradda.com
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1. Book-keeping 1 transactions -l recording 11&l
sadl process ©.

2. d accounting -l Al ©.

3. Financial statements 21l process Al {101 A2l
4. il records -l Heedll managerial decisions €€
ASdL il

5. Book-keeping 4 SI€ sub-field 2il.

6. Business -l financial position 9s1Q0l ALl 2l

Accounting -l&llEl transactions -l summarising
Al Asarlg 8.

d- language of the business QL™ 2414 ©.

Financial statements book-keeping -l records
ELI RARE2)

N

Management L records -l 2R decisions & ©.

d-dl ©QU sub-fields ©: financial accounting,

management accounting 4dRR.

Financial position accounting reports -l LR
AsSl A 8.

24
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CA FOUNDATION PAPER-1 - SITsS [qael-u

AU (Understanding)  S1RL AL qMos1cl - 2 Uil

= ML UL AR contrast points duidi 2lasdl I8 book-keeping transactions o recording $3 € 244
il 8; accounting summarising 52 € 44 language of business £; financial statements 24- managerial

decisions accounting -l &12L €9, book-keeping -l sl

= quoxldl § book-keeping -l SI8 sub-fields -2{l 244 d financial position cldldl 2[8@ 2{l, R accounting il
sub-fields € (financial, management accounting d31?) 24 d financial position S5\ 53 ©.

= Yl Al — hierarchy -l chart: Book-keeping 21 Accounting -l 24€: 8, 244 Accounting 21 Accountancy -l

UER V.
TQ 7.2 - PYQ 2025-Jan [1] (a) (v) {C} - True/False - 2M - Pg 4 LEVELI WA
AH% (Understanding)
TQ 7.1 - PYQ 2024-Sep [1] (b) {C} - Distinguish Between - 4M - Pg 3 LEVELI HEUH

AH% (Understanding)

(i 8: Accounting -t Sub-Fields

P1-C1-U1.1-TO8 - Topic 8: Sub-Fields of Accounting

uddi aill Para 1.8 -l Ui sub-fields €35l Vis |12\l C{Q[-{ A1 Ule s3 |l: Financial, Management, Cost,

Social Responsibility 241 Human Resource Accounting.

-leL

UiA sub-fields: (i) Financial Accounting — historical; external users H(12 P&L 24 Balance Sheet i lii)
Y V. (i) Management Accounting — planning, control, decision-making l-llé-j, internal reporting;
dHi cost accounting ] U 8. (iv) Social Responsibility Accounting — o{lPldel social costs 44
Gledl U¥Al social benefits. (v) Human Resource Accounting — human resources Hi >l
investments - B, HIU 244 report $2 8, % conventional accounting Hi &lddl 2.

(iii) Cost Accounting (ICMA, England): “the process of accounting for cost which begins with the
recording of income and expenditure or the bases on which they are calculated and ends with the
preparation of periodical statements and reports for ascertaining and controlling costs.”

JMRWQL (Remembering) M2 53U - 1 Uil
= Y€l (i) Financial Accounting - historical, external users Y12 P&L 241 Balance Sheet ¢i-ld ©: (ii)
Management Accounting - planning, control, decision-making HI2 internal reporting; (iii) Cost Accounting -
cost 4851 5cll A d-tl UR control Auidl.

= \(iv\) Social Responsibility Accounting - ¢{l2ldel social costs 24 Gleil UUEl social benefits -l [Salot; (v)
Human Resource Accounting - human resources H{ Addl investments 4 QA\lUIQ{, HIU A4 report 5] E§, %

conventional accounting Hi 2tdl 2.

= 5-mark -l descriptive %cllol H12 cost accounting -l ICMA (England) definition Ul 53\ @l.

_ 25
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TQ 8.1 - PYQ 2023-Dec [6] (b) - Descriptive - 5M - Pg 4 LEVELI HeuH
WL (Remembering)

(e 9: Accounting Information L Users

P1-C1-U1.1-T09 - Topic 9: Users of Accounting Information

www.scanneradda.com

uddi @il Para 1.9 &l dil - users -l internal 24 external dl ¢l 3L, A4 S user groups
(Investors, Employees, Lenders, Suppliers/Creditors, Customers, Government, Public, Management) - |
5 8 d.

lieL

www.scanneradda.com

o adl: internal users (owners/management — (d3lddIR reports HA1) 24 external users (general-

purpose financial statements HA\).

BALS user groups VA dM-ll ]4: (i) Investors — VRlE/RAvd/dRUd; 28l -], sHldl-l 24 dividend
zgsqcu-{l &Hdl. (i) Employees — RERAL, [AS14; UALR 1 retirement benefits. (iii) Lenders — ﬂ&?l
principal 2 interest Ulgd HA § &L, (iv) Suppliers/creditors — AR} Ysadl-ll &xl; d-t uell uldi-l
credit policy -S| 82. (v) Customers — HId HOdl 82 5 48] d enterprise Al Rl A ASISIRSL W
R AV . (vi) Government — regulation, eI {slUIC{Qn, @l UR control, duties 244 taxes. (vii)
Public — L[5 2tedaui stal: A9sauR), LS suppliers WA2ll WRE). (viii) Management — Uldi-l
(Lol 4A4R, 2 BARIAAL [FRRAL M1l AR

www.scanneradda.com

AU (Understanding)  S1R©L AL qmostcl - 1 Uil

= True/False -l trap: 'Customers are not users of accounts' ] FALSE © - customers < Rl 24 ASISIRS AWM
RA S B, SRELS dHe Uldly S HId Howdl édl UR AR AV & (€L.d. chemical supplier U ALHIR Avidl
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pharma company).

= €35 user -l A S&di 2Aasdl IESAL: investors - Wled/Aud/dug 244 dividend Ysacll-dl eHell; lenders -
principal 24 interest WE Hag; employees - R¥Rd, [AsRAL 24 retirement benefits; government -

regulation 14 taxes.

= Internal users (owners/management, (GdLdaR reports HAY) 4 external users (general-purpose financial
statements HA1) Al §35 JUR 52U

www.scanneradda.com

TQ 9.1 - PYQ 2025-Jan [1] (a) (ii) {C} - True/False - 2M - Pg 6 LEVELI A
A_H% (Understanding)

www.scanneradda.com
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(i 10: Accounting Al oilont Disciplines -l ioitt

P1-C1-U1.1-T10 - Topic 10: Relationship of Accounting with other Disciplines

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uddiaial §1.10 (a)-(e) cixl: Economics, Statistics, Mathematics, Law 244 Management A1l accounting el
1SSl

-let

Economics: value, income 44 capital maintenance -l ([AARL accountants A economists UlAell He,
YRl UsRHUI d d Ad &H@l &SUL (€l.d. future earnings -l present value 1 oed acquisition cost 1
S1M El ddl valuation base 21Qdl); micro-level accounting data ™3l 53121 dl economic decision

models H(2-ll macro-level database HA .

www.scanneradda.com

Statistics 244 Mathematics: accounting data 8eetl UR1L Yl AlssA Sl &, IR statistics AR HEUL
B AR AL SIH ULS © — statistical Adl (ratios, time series, cross-sectional comparison, 6{HIRA-i
d&lRll ussdl multiple discriminant analysis) interpretation Hi HeE 52 ©; double entry - algebraic $
matrix 2434 Y48l ASR, 244 interest, annuity, depreciation, hire-purchase 41 lease il 2193 112
arithmetic/algebra UM o169 9.

www.scanneradda.com

Law 214 Management: transactions Contract Act, Sale of Goods Act, Negotiable Instruments Act
UHIGL AL 89, Companies Act financial statements -l formats AsSl S 8 — accounting SRUE
A 53 O A sielel BRR Ul UL ©; management Hi accountants -l Hl2l sl B, SREL §
accounting information -l Hl2l 112l management -l decision-making HI2 % dUR 2R £ w4 21ull
system < management Al &g UHISL ©S] ASEL ©.
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(M 11: Accounting <l Limitations

P1-C1-U1.1-T11 - Topic 11: Limitations of Accounting

uddi il Para 1.11 | Ald limitations W &l — financial statements ASIAA duid 2L 4L-AHT JAvid] UuS
8; L «ell accounting -l assumptions, conventions 244 personal judgement Higll o HlsA ©.

www.scanneradda.com

leL

YA S1RQL: accounting -l assumptions, conventions 244 accountant < personal judgement a-l
limitations oi-{l @12 & — statements $€\ subjectivity 2l Y5 sldi -2l Atet erutat: (1) Gi--Luslu
olleddl (asleR], sHARRAAL 2tasd) 4 ol Hadl ell; (2) Balance Sheet §5d oi-ticul-l dRlui-l
position ¢dld ©, a[axu-l 4A8l; (3) inflation el $§IR M ddldl -2ll; (4) accounting principles

www.scanneradda.com

27 —



CA FOUNDATION PAPER-1 - SITsS [qael-u

SURS s6{loyt UM 2AUSIU B; (5) estimates personal judgement U AULELR AW 8 (doubtful debts,
depreciation -\ 2\d, inventory valuation); (6) human resources ¢dlaldl 2l — d-ll sieS 1=t AQUSIU
valuation 2ll; (7) 215 % item HI2 V2L AA3L policies Sletell manipulation Al Hisl S 8.

www.scanneradda.com

AU (Understanding)  SIR©L AL Mol - 2 Ul
»  4-5 limitations SIRQL Al AHcl: (GlA-A1RUSIA tlolddl (SHARRALAL dSIER], AldSd) SR ] U ©;

Balance Sheet §5¢ oi-tlcdl-l dRlu-l position cidid 8, claxu-Al AE; inflation/price-level Al §§RL 1l-Hi
ddldl .

= A2 AL UL accounting principles SURS lsolost A AU B; estimates (provision for doubtful debts,
depreciation -l 2Ad, inventory valuation) personal judgement U AULELR AV 8; 1S % item HIS AU AUE3
policies slalell manipulation Al Hisl HA ©.

www.scanneradda.com

= True/False: 'Results and position disclosed by final accounts are not exact' 21 TRUE © - 2isSL H12 191
accountant -l personal judgement 21 policy Al q%i%ﬁﬂj yReuH st 8, 2124 statements SEL subjectivity
2l Ysel sl A2l

TQ11.2 - RTP 2025-Jan [1] (v) - True/False - --- - Pg 7 3xyesiz] LEVEL I AN
AUH% (Understanding)

www.scanneradda.com

TQ 11.1- PYQ 2018-Nov [1] (b) {C} - Descriptive - 4M - Pg 6 8x ywi3j LEVEL | HEUH
AH% (Understanding)

(e 12: AMesHi Accountant L oj(#ist

P1-C1-U1.1-T12 - Topic 12: Role of Accountant in the Society

uddiaial Para 1.12 (Areas of Service) edl-2ll clill - Chartered Accountant UM S8 services VAU €9, 1
industry, public sector, fiscal policy 244 241[&ls ([AsuHi CA -l o4[Hist g ©.
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-iel

32l dlédl: accountancy ¢4 financial statements ol-llddl, interpreting 24 auditing -l Uldl-l
oldiAl &t olsR Hlsoll oy © — CAs &d company law, taxation 24+ general management i Ugl
Adl A V. Goethe: “the fairest invention of the human mind”.

www.scanneradda.com

& service areas: (i) Maintenance of Books of Accounts — net result 24 financial position; (ii)
Statutory Audit — €35 limited company H12 true and fair view -l report; (iii) Internal Audit —
management < 2§ Alel4, % AURL O § accounts GRAGR JURL 8 2 Ydl safeguards 8; (iv) Taxation
— tax authorities AH §1H AUNG 4 0L $24); (v) Management Accounting & Consultancy —
planning, control 244 WRL (Rl M2 internal reporting; (vi) Financial Advice — investments,

insurance, gell-l (AR IR, investigations, pensions.

www.scanneradda.com
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UL (Remembering) 12 53 - 1 usll
» Yu service heads Ule 53| dl: Maintenance of Books of Accounts, Statutory Audit, Internal Audit, Taxation,

Management Accounting & Consultancy Services, Financial Advice.

] Financial Advice | gl Uel-(detdl ule qAvl: investments, insurance, el (ERdR, financial

investigations, pension schemes.

www.scanneradda.com

= daR 1ij&‘B dl 2l Oﬂtb) services Ul dull: secretarial work, share registration, company formation,

. . . . . . . AN . .
receiverships/liquidations, arbitrations, cost accounts 24l information services.

» 4-mark -l FsAlAH] Qlauld-ﬂ dl2l |ull - accountancy j 5H financial statements oi-lddl, interpreting N
auditing L cldl-L &t sisR lsoll 23] 8; CAs sd company law, taxation 244 general management -l
SBHT UBL Adl A & - ugd) UiA-89 service areas Al ULEL AU gsHi Amomal.

www.scanneradda.com

TQ 12.1 - PYQ 2020-Nov [1] (b) {C} - Descriptive - 4M - Pg 7 6xyeorzi LEVEL I HEUH
AL (Remembering)

IsH 1.2: Accounting Concepts, Principles and Conventions

P1-C1-U1.2 - HMStd A - USRI Rank1 - SR A - USWIAL 34.7% Usll - 25 Ul

www.scanneradda.com

(i 1: Concepts, Principles 1< Conventions - V1§ %3

P1-C1-U1.2-TO01 - Topic 1: Concepts, Principles and Conventions - An Overview

uddi aizl Para 2.5 Ul§ 5 - 6l concepts (Entity, Money measurement, Periodicity, Accrual, Matching,
Going Concern, Cost, Realisation, Dual aspect, Conservatism, Consistency, Materiality) - U4 AR

fundamental accounting assumptions U2-ll Para 2.6.
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el

olR concepts (Para 2.5): (a) Entity - business HU[@s2l 2421 8; business -l ALQLH{l HU[Esl 2ia1d
Ysall 2 drawings & 21 capital Hi2ll ¢lle A 8, business expense -&l; (b) Money measurement -
§5c AQLUHT HWUL ASRL dal transactions @ AlERL €, 24 d 218 Uil monetary unit Hi (€-u-L Alg
AARMI); (c) Periodicity - €l dl Add AUl 52, 212d d- 511 AL ddl accounting periods Hi ddAl1
g1 (UM Ad 1 April-31 March), 92 performance HIUL S 244 'accrual’ L 42l E; (d) Accrual

- “recognition of revenue and costs as they are earned or incurred and not as money is received or
paid” (mercantile basis, cash -&l); (e) Matching - Periodic profit = Periodic revenue - Matched

www.scanneradda.com

expenses (accrual U 2EURA); (f) Going Concern - enterprise “will continue in operation for the
foreseeable future”, d-l SMSI9 oitl SCll § WRL ©aLsdl-l - BRAEL © + BIR; (g) Cost - asset
historical/acquisition cost U2 451 8, SREL S d duR objective 8; (h) Realisation - asset | (BHdui
AUl $§R realise AR AR % ALY, (i) Dual aspect - €28 transaction - ol elloy sl 8, 2led Equity +

www.scanneradda.com

29



CA FOUNDATION PAPER-1 - SITsS [qael-u

Liabilities = Assets (double entry -l Ul); (j) Conservatism - ¢i{dsu-l income &R - Adl, ue 2AS ddl
olell losses H12 provision $2dll; (k) Consistency - s % accounting policies €8 period Hi lg Awid);
(I) Materiality - 4%l items 1S\ AS, 231Ul items -l disclosure 54l % us.

AL fundamental accounting assumptions (Para 2.6): Going Concern, Consistency, Accrual - il
yaldl it dl 58 duiai-l o3 A2l (A @R o daid 89); wl 2 S8 2445 4 uoud dl d did financial
statements i W1 disclose 5l us.

www.scanneradda.com

Conventions 24 measurement (short notes): accounting conventions AHY 9di ALl 2idell
accounting practices A quRHiell ¢4 8, information -l LAl YRl gf-\-ll{l-ﬂ accountancy
ARURAL dHi §8R 531 AS B, Vi do universal application lg @3 -42ll; measurement ALQLHI A €&

- A-ll AR bases B historical cost, current cost, realisable value 244 present value.

www.scanneradda.com

Conservatism edlsIRMUi: current asset -l ‘cost or market price whichever is lower’ Al [F24 248|el) o
2ld 8; dMi prudence, neutrality 244 faithful representation 1821, 21 (2lSISIRL 58 © dH) d-tell
income 4 Balance Sheet il assets UL Hcllclld 8; LlREL sl s€| -lelldl 2ll - 2124 9% creditors
U-L discount {12 provision Sl -2il.

True/False «ll Y&l matching accrual U2 @ wElRd & (prepaid/outstanding expenses i
accrued/unearned income 1 adjust $2 8); accrual 2124 AsS HA & YA AUR -lelg g 2l - 2 dl
cash basis 8; materiality 5 254 UR &l UQL €iell-ll 5€, information Al USIR 2 AR, 2 [HRRL AR+l
AR UR URL AUUR AW B; entity concept 2@ enterprise HUESA d-ll capital HIZ FGER ©;
consistency YJERdl accounting methods €lUid Sl L Uisq 2.

www.scanneradda.com

UL (Remembering) 12 531 - 2 usll
= 2Rl fundamental accounting assumptions Ul& s2A dl - Going Concern, Consistency, Accrual - 14 disclosure
Al [FM: uadl sl dl disclosure <l 9532 ell; A U dl d dld WA disclose 5cll uS.
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* 'Measurement' U short note: transactions QUM (€21l ALY AAQMI) HURL 8; d-il AR bases & historical

. Y
cost, current cost, realisable value 24 present value.

= 'Accounting conventions' U2 short note: d AHU i accounting -l practice 24 duRAAHER w4 8,
accountancy ARURAL dHi $285R 53| A5 B, A d- universal application slq 321 ~t2il.

www.scanneradda.com

TQ 1.13 - RTP 2023-Dec [19] (iv) - Short Note - --- - Pg 16 8x Yeory LEVELI AN
JHRRQL (Remembering)

TQ 1.19 - RTP 2024-Sep [18] (i) - Short Note - --- - Pg 19 9x yesrzj LEVEL I AN
2L (Remembering)

AU (Understanding)  S1R1L AL qMos1cll - 23 Uusil

= €35 concept 2-3 Al2IMI elWel AL AUl - exams Hi dRAR Going Concern, Accrual A Cash/Mercantile
basis, Periodicity, Materiality, Conservatism, Money Measurement, Realisation 14 Matching YoR1 8.

www.scanneradda.com
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= True/False | traps: conservatism WUR Balance Sheet Al assets B9 oldid € (True); accrual 2124 cash
basis &l (False); matching accrual U2 9% AIEURd © (True); money measurement 2i2d S AL
monetary unit Hi -lleld (True); materiality §5c 8H UR A&l URL HelL S€, information AL USR i (AQRL
AR 1R UR URL AIELR AV ©; proprietor HIA BULS| 1 dl d Purchases Hi credit 2 €, Capital i sl

= Distinguish-between il SIS\l HslaRl 52U Going Concern A Cost concept, Money Measurement 411
Matching, 244 Fundamental Accounting Assumptions (€2l A, §5d 2L) A Accounting Policies (URie
53¢ Adl, disclose 8dll us).
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E by Y Y . . A\ Y \ . . .
8 = Conservatism = 48 25 ddl olell losses HI2 provision 53, 5l el - @l (‘cost or market price whichever is
§ lower'); (RS - creditors U+l discount HI2 provision (21 dl ©lRel slua‘l 8) Sl Hell, 244 24 conservatism
g A 2434 % V.
:
S
TQ 1.8 - PYQ 2023-Jun [1] (a) (i) {C} - True/False - 2M - Pg 13 LEVELI AR
A}H% (Understanding)
£ TQ 1.9 - PYQ 2023-Jun [1] (b) {C} - Descriptive - 2M - Pg 14 LEVELI AR
9 A}H% (Understanding)
& TQ 1.11 - PYQ 2023-Dec [1] (a) (i) {C} - True/False - 2M - Pg 14 8xyeozj  LEVELI AN
S A}H% (Understanding)
2 TQ 1.12 - PYQ 2023-Dec [1] (b) {C} - Descriptive - 2M - Pg 15 4x ysoiz| LEVEL AN
: A% (Understanding)
z
S
TQ 1.14 - PYQ 2024-Jun [1] (b) (ii) (1) {C} - Descriptive - 1M - Pg 17 LEVELI AN
A% (Understanding)
= TQ 1.15 - PYQ 2024-Jun [1] (b) (i) (2) {C} - Descriptive - 1M - Pg 17 LEVELI ) AN
8_ 3x yeor A4 (Understanding)
g TQ 1.16 - RTP 2024-Sep [1] (a) - True/False - --- - Pg 18 7x w1 LEVEL I AN
< A% (Understanding)
; TQ 1.21 - PYQ 2025-Jan [1] (a) (i) {C} - True/False - 2M - Pg 20 LEVEL I AN
z A% (Understanding)
S
TQ 1.1 - PYQ 2019-Jun [1] (b) - Distinguish Between - 4M - Pg 10 4xyeorzj LEVELI HEUH
A% (Understanding)
£
° TQ 1.2 - PYQ 2020-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 11 LEVEL I HEUH
° A% (Understanding)
5 TQ 1.3 - MTP 2021-Oct [1] (a) (i) {C} - True/False - 2M - Pg 11 3xyerj  LEVELI HEUH
E A% (Understanding)
K TQ 1.4 - PYQ 2021-Dec [1] (c) (i) {C} - Descriptive - 4M - Pg 12 LEVEL I HEUH
g A% (Understanding)
TQ 1.5 - PYQ 2022-May [1] (b) (ii) {C} - Descriptive - 4M - Pg 12 3xyerzj LEVELI HEUH
A% (Understanding)
£
o TQ 1.6 - PYQ 2022-Nov [1] (a) {C} - True/False - 4M - Pg 12 LEVEL I HEUH
« A% (Understanding)
g TQ 1.7 - MTP 2023-Apr [1] (a) (i) {C} - True/False - 2M - Pg 13 LEVEL I HEYH
= A1 (Understanding)
: TQ 1.10 - RTP 2023-Dec [1] (i) - True/False - --- - Pg 14 LEVEL | Heuy
g A% (Understanding)
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E TQ 1.17 - RTP 2024-Sep [1] (g) - True/False - --- - Pg 18 2x ez LEVELI Heu
o AH% (Understanding)
© TQ 1.18 - RTP 2024-Sep [2] - Descriptive - --- - Pg 18 9x yw3j LEVELI HEUH
e A% (Understanding)
a TQ 1.20 - MTP 2024-Dec S1 [1] (b) {C} - Distinguish Between - 4M - Pg 19 LEVELI HEUH
H . A% (Understanding)
: 6x Yoy

TQ 1.22 - RTP 2025-Jan [2] (a) - Distinguish Between - --- - Pg 20 2xyeorzj LEVELI HeUH

A% (Understanding)

TQ 1.23 - PYQ 2025-May [1] (a) (ii) {C} - True/False - 2M - Pg 21 LEVEL I HEUH
A% (Understanding)

TQ 1.24 - PYQ 2025-Sep [1] (a) {C} - True/False - 6M - Pg 21 LEVEL I HEUH
A% (Understanding)

TQ 1.25 - PYQ 2026-Sep [1] (b) {C} - Descriptive - 4M - Pg 22 LEVEL | HEUH
A% (Understanding)

www.scanneradda.com

BIsH 1.3: Capital and Revenue Expenditure and Receipts

P1-C1-U1.3 - HStd C - USWMiRank2 - SACNA - USWIL 30.6% Ul - 22 usll

(v 1: wRuu

P1-C1-U1.3-T01 - Topic 1: Introduction

www.scanneradda.com

CONCEPT BASE — &2 Y¢ll 165 udat-ust =il - yA duidl w2 o3

uddi ail  §3.1 ARl AU business URRUH Sladi Ui transactions - capital & revenue 215 §4
duLAdl US 9.
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leL

§35: Revenue Expense 21 accounting period -l S1M519% § revenue A2l Asadel slU €, AUl B+l
SIUEl 2 period Al (SR 9l +2l; Capital Expenditure @ioll 25dl SRUEL 24U & A s 5l deR
accounting periods ¢l revenue Glof sCIMi HEE S & — expenditure A capitalise AR o5 SAU AR
A eldsudl Assl 53 ASL dal stuel g Alal sl sk

www.scanneradda.com

sl Ys1U: revenue expenditures VL AUl S d QAL P&L A/c Hi U 8, capital expenditures
Balance Sheet -l asset c1log 1 & 24 €2 AN SIUEL AURIU d UHIQL P&L Hi ViRl 8 — led ¢id B2
ol P&L Hi o5 WSl 8, i Hu 4SS\ $2-12 URoin TIME 8; expenses matching principle 2{l recognise
AR S (revenue AWM AR A S2d Aalad).

Ataelt-l: il §5 ULsall el AR US & — ©RUL (5RU capital 21 revenue 22l ¢lél viol Uldall
Sl 9.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITsS [qael-u

. 3\ . . o
(<t 2: Capital 244 Revenue Expenditures -85\ s2di-l Considerations
P1-C1-U1.3-T02 - Topic 2: Considerations in Determining Capital and Revenue Expenditures

A

uddi @il Para 3.2 -2l diRll - capital 1 revenue expenditure &l w2l uiscldl Wi Uil
considerations: €ell-ll USIR, VRl dRAR ARL & & ], Wl &g, revenue Ble] sl &l Ul BRAR, Vi
25Ul materiality.

A

“lel

Ui wat-l considerations (Para 3.2): (a) ©ell-ll USIR - furniture -l dUR HI2 furniture 1 revenue
expenditure €9, 4Rl oiloxl S16) UL el HI2 d capital expenditure (asset) ; (b) ARAR A & § S| -
dRAR Udl expenses (HURAS UAR, rent) revenue ©; SURS 9% Udl W2l (assets Al WRIE) capital
expenditure 8, Rar § sU -10@)61'1 S (c) walHl ég - Aol maintenance/repairs revenue 8, uel
Beule &Hdl delRdl Hl2L repairs capital 8; (d) revenue Blo] salll &l Y-l 4AR - §RUEL §5d ALY
period Ydl Sl = revenue; 218 sl dtlR accounting periods Y¢ll revenue Blof saAMi HEE SR d =
capital; (e) 54l materiality - ®cell AsIRAR( 24 § U] UHIQL Seq .

Improvement AtH repair «l (F: fixed asset -l improvement/repair U+ expenditure P&L Hi A3 ©
ol (UL EUREAL SRAEL HEEALL A ST, UL i (vl elRel SIRUEL del i d asset | book value Hi
GHR .

AU (Understanding)  S1R©1 A1 qmostcll - 1 Ul
= €35 consideration AL AL AL Eelldl USR (furniture -l AUIRL HI2 furniture revenue expenditure 0,
olloyt HI2 capital); dRAR AUdl A SURS AUl WL (HURS rent A asset -l WRAE)).

= uRlH] éq,: AdldlHl maintenance/repairs revenue 8, Ul Bedled &lHdl dellRdl Hi2l repairs capital €.

» Revenue Ble] s2dl-l &l Ul 24AR: SRIEL §5¢ ALY period YRl = revenue; 24 Scli d&lR accounting
periods Yell-l SIUEL = capital; Beell ASRARI 54l materiality ©.

TQ 2.1+ PYQ 2021-Jul [1] (b) - Distinguish Between - 4M - Pg 26 5xyeorzj LEVELI Heu
A_H% (Understanding)

(i 3: Capital Expenditures and Revenue Expenditures

P1-C1-U1.3-T03 - Topic 3: Capital Expenditures and Revenue Expenditures

uddiaixl Para 3.3 (key differences  table) 4 vt 5304 lllustrations 1, 2, 6 44 8 il - huts, overhauls,
renovations, licenses, replacements 244 demolition Y-l o1Q0dl True/False items Al 42l % 241d

-

0.
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RS

“Alel

Yvy §s (Para 3.3): capital expenditure 21 $2di A€ accounting periods Y&l revenue sHldl-l
&AMl Lol 24 8 (25l SIUEL Balance Sheet Hi asset d3\8§ oldlcli, SIAEL AU dH P&L i UslRl);
revenue expenditure §5< Alg period  revenue Gle] §3 & i Wl AUl Sl d aL P&L Hi AU & -
Yo 45 5412 URA time €.

www.scanneradda.com

Capital expenditure Revenue expenditure
£
g SRIEL diotl Ul Yell 1A SRIEL §5d Al period Ydll
g Business il &Hdl delR ® § d-il costs €2lS & Business il sHldl-l &Hdl 251l yAu &
é €l.d.: machine, car, furniture Al wRl€l €l.d.: repairs and maintenance, staff AL YalR

CAPITAL -t 5@0\cll verdicts (lllus. 1, 2, 6, 8): cinema house ¢iglcll M12 %32 SIHAUALB huts (clitsH
cost Al ™11); second-hand machinery -l overhaul (d- g SledHi dld & - 25dl SRIED; WLl -l
Ul udell aRg repair § ellodd; cinema Aclladle & factory 213 24l license (€t sl &S, pre-
operative, amortise &(4); working expenses €l21sall WAL LRl (elioll Ul SRIEL); fuel efficiency
12 oleddl rings 4 pistons (improvement - cost €218\ SHlcl-l &l AUR 8); 2 o5 waURA HIg
U5l olieldl % HSIH clsq; restaurant -l cabins 10 2l 4t 13 sdld renovation (et(dxi-l revenue
¥l AeR 8); machinery Gle{l s2dl wages/transportation (machinery -t cost Hi GHRA); property
uidledl-l legal fee; capital assets viRledl directors Al [degl yag3.

www.scanneradda.com

REVENUE il “51Q{ldl verdicts: machine -l &iALE) JRAL G112l tigddl (maintenance cost); Al HelHi
Adl unit -l inauguration expenses (518 25dl SRAEl ASl); U2l factory -l owoul AL €ldl @sdl
asla- fee (asset 2staal-ll Wl - Adl SRIEL § &l 4El); customers WLl instalments ajdcli-L legal
expenses (RGldl4l dRaARAl viRl); inventory A4 Adl owouRA vRlsq; [RuMeddl-l £S; voluntary
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retirement 860 SMERIA compensation.

ogclot-ll UULIR: €35 'state with reasons' FFalletHi verdict A LAl Al2l ISt — 25dl SRUEL § sulcl-l
-l deRl (capital) A ALY period HI sld-l &Hdl 2sladl (revenue); 2ladl af HIZ R
renewal fee = prepaid (xlddll C{I{j revenue); telephone "2 MTNL U lifseﬂ deposit = asset,

expenditure A8l

www.scanneradda.com

AU (Understanding)  S1R1L A1 qmostcll - 12 Usil

= SIREQL AR AL verdicts UlE 52 @l - Capital: cinema house aliglcll %32\ SIHAAIG huts; second-hand
machinery -l overhaul; il 48t U&ell AR repair; cinema/factory Actiadly license; machinery Gledl
$dllq wages (machinery Hi BHR, P&L Hi +&l); working expenses el215cll VRIAL ALQLL (diotl AUl SRIEL);
2 o a4 d) factory olitldl oy Ul dlsd; cabins 15 @l duRlA 18 $dle renovation.

www.scanneradda.com
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= Revenue -l o1Q{ldl items e 53\ dl: machine Al ©UE ARl ML elecdl (maintenance); Alg HulMi Adl
unit -l inauguration expenses; title -l €ldl @sdl dsla-l fee; customers UlAell instalments ajedl-t legal
expenses.

» €35 'State with reasons' GGt SREL 2L UR 25l — 25cll SRUEL § SHIcA &AM deRL (capital) U Alg
period HI2 Slé-l &udl 2sladl (revenue).

www.scanneradda.com

AH% (Understanding)

= TQ 3.8 - MTP 2024-Aug [1] (a) (i) {C} - True/False - 2M - Pg 30 3xyeorzi  LEVELI AN
° AUH% (Understanding)

s TQ 3.10 - MTP 2025-Jan S2 [1] (a) (iii) {C} - True/False - 2M - Pg 31 LEVELI ) AN
5 2x Yoy UH% (Understanding)

a TQ3.1-PYQ2019-Jun [1] (a) (i) - True/False - 2M - Pg 27 6x Y] LEVELI HEUH
z

z

z

TQ 3.2 - PYQ 2019-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 28 4xyeorzi  LEVELI HEUH
AH% (Understanding)

TQ 3.3 - PYQ 2021-Dec [1] (a) {C} - True/False - 4M - Pg 28 LEVELI HEUH
AH% (Understanding)

TQ 3.4 - PYQ 2022-May [1] (a) (iv) {C} - True/False - 2M - Pg 29 LEVELI HEUH
AH% (Understanding)

TQ 3.5 - MTP 2022-Nov S1 [6] (c) - Descriptive - 5M - Pg 29 2x ez LEVELI HEUH
A_H% (Understanding)

www.scanneradda.com

TQ 3.6 - PYQ 2023-Jun [1] (a) (ii) {C} - True/False - 2M - Pg 30 4x yeo13] LEVEL I HEUH
AH% (Understanding)

TQ 3.7 - PYQ 2023-Dec [1] (a) (v) {C} - True/False - 2M - Pg 30 LEVELI HEUH
A}H% (Understanding)

TQ 3.9 - PYQ 2024-Sep [1] (a) (ii) {C} - True/False - 2M - Pg 31 3xyeorzj  LEVELI HEUH
AH% (Understanding)

TQ 3.12 - PYQ 2026-Jan [1] (a) (i) {C} - True/False - 2M - Pg 34 LEVELI HEUH
AH% (Understanding)
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TQ 3.13 - PYQ 2026-May [1] (a) (iii) {C} - True/False - 2M - Pg 34 LEVELI HEUH
AH% (Understanding)

Gualor- (Application) Bl HslaA 53 - 1 usl
= 5-6items -l classification -l ULEIRAIAL HsIARL 52A: engine  ¢ed CNG kit, capital assets W2ledll directors -l
(aeat gzusél, factory -l (GRAIRHL railway tracks dotladl, fuel efficiency HI2 rings A pistons ¢eddl,
inventory A «Adl oA WASY,

www.scanneradda.com

= €35 item AWM As el SREQL Quil; isIRUE items HI2 Para 3.2 AL tests apply $2U (&g, 25l SIRUEL &HAM
qelRl A maintenance).

TQ 3.11 - RTP 2026-Jan [3] (b) - Descriptive - --- - Pg 31 17x yw13j LEVEL I HEUH
Bullest (Application)

www.scanneradda.com
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(civu 4: Capital Receipts and Revenue Receipts

P1-C1-U1.3-T04 - Topic 4: Capital Receipts and Revenue Receipts

uddi airll Para 3.4 ed1-2l] dil: revenue receipts AL Ll SIHSIOBHI 2419 © 244 P&L Hi credit A1
®; capital receipts (fixed assets/investments 4 dLQL, loans, HU[Es A5t A&l P&L Hi credit el -2l -
$5d profit/loss -1l 121 % P&L Hi %51 €. Exam <l examples lllustrations 4 24 7 Hi ©.

www.scanneradda.com

A

“lel

(Fa (Para 3.4): AL Eell-L SIS e(HULA HOdl receipts 21 revenue receipts © (HIA § services
o daU8L, interest income) - Adli-ll €5 Bledl AL § dRdl accrual UR recognise AL 8, 212d VRUR HAH]
s el o Sl Wg AEl, Vi d P&L Hi credit A 8; 9 receipts revenue -l UsR-L -2l d capital
receipts ® (fixed assets & investments j du1QL, secured/unsecured loans, Hl[@lsj 2AsQL) - d Balance
Sheet Hi o1U 8, Alel P&L Hi credit 2dl -l

www.scanneradda.com

P&L Hi §5¢l profit «ll @191 90,000 o fixed asset 92,000 Hi dAR] - 92,000 A capital receipt €, UL
2,000 l profit (proceeds - book value) Q0 P&L Hi credit &t 8; 21 9 Ad 10 lakh -l book value
a9} machine 12 lakh Hi dA dl ¥2 lakh -l profit 2L

www.scanneradda.com

Classification L verdicts (lllus. 4, 7 24 MCQs): Capital - share premium, 2RI syl WHAL & 121
el machinery l insurance claim, fixed deposit Al maturity Al 81 (deposit Y9l Hotl), IDBI ULl
dldel medium-term loan ™ working capital Hl12 S, entrance/life membership fee (RAR
211d); Revenue - RUAsS dAL, trade receivables WRA2ll HAEl WU (sla-l asset -l dyeld),
investments/fixed deposit 1{2:1 interest, working capital HI2 AR subsidy.

P capital receipts Balance Sheet Ui %1U ©9; revenue receipts P&L L credit Hi o1 €9; Receipts
and Payments Account Hi capital 24 revenue ¢id UsRR-\ items &l ©.
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AU (Understanding)  S1R1L AL qHostcll - 7 Ul

= WISl Sdl-L True/False verdicts: life membership fee 21 CAPITAL receipt © (ARAR A 241d); ARHI Y3 1L
Wil machinery -l insurance claim capital receipt ©: working capital HI2 ABR dQ{s?ﬂ HaAdl subsidy 21
REVENUE receipt 8; office furniture j UG capital receipt ® - duiall 55d dAQIAL profit (proceeds ¢le
book value) P&L Hi credit 21 €, 241u{l 254 A&l

www.scanneradda.com

» Capital asset -l dUQL URl -8l net profit 218l dutd P&L M credit A o € (EL.ct. £90,000 < asset 92,000
i dARL dl 2,000 -l profit P&L Hi es1), Md £92,000 o receipt Uld capital €l

= Definition -l Uk revenue receipts AcldI-l €ell (U 2Ud O (Me/services 4 AULSL, interest income),
accrual UR recognise A © - HAEL ASS B2ell 9 Sl - 1 P&L Hi credit A ©; 1l Al § Receipts and
Payments Account i capital i revenue oA items el € (True).

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITsS [qael-u

TQ 4.1 - PYQ 2018-Nov [1] (a) (iii) {C} - True/False - 2M - Pg 35 2x Yoy LEVEL I AN
AUH% (Understanding)

TQ 4.2 - PYQ 2020-Nov [1] (a) (iii) {C} - True/False - 2M - Pg 35 2xyeorzj  LEVELI AN
AH% (Understanding)

TQ 4.5 - PYQ 2022-Nov [1] (a) (v) {C} - True/False - 2M - Pg 36 LEVEL | AN
AH% (Understanding)

TQ 4.3 - PYQ 2021-Jan [1] (a) (ii) {C} - True/False - 2M - Pg 35 4x yeoiz] LEVELI HEUH
AH% (Understanding)

TQ 4.4 - RTP 2022-May [1] (i) - True/False - --- - Pg 36 LEVEL I HEYH
AH% (Understanding)

TQ4.6 - RTP 2022-Nov [2] (b) - Descriptive - --- - Pg 36 3x Y1z LEVELI HEUH
AH% (Understanding)

TQ 4.7 - RTP 2025-Jan [1] (ii) - True/False - --- - Pg 37 2xyerj LEVEL | Heuy
A_H% (Understanding)

Guaios (Application) UGBl HslaR A - 1 Uil
= (B Z{lél?»{‘l-j> classifying 52dl-ll HslaR 52U share premium (capital), debtors Uil HAE] 54 (revenue -
sl asset -l aydld), 45l yiHel machinery -l insurance claim (capital), fixed deposit Il maturity
(capital) A d-ll U interest (revenue).

= Label 12 treatment URL &uil: capital receipts Balance Sheet Hi %1d ©9; revenue receipts P&L Al credit Hi
Y 8.

TQ 4.8 - RTP 2025-Jan [3] (b) - Descriptive - --- - Pg 37 5x Y13 LEVELII Hey
BGulow- (Application)

BIsH 1.4: Contingent Assets and Contingent Liabilities

P1-C1-U1.4 - HM$xd D - USWWMiRank4 - S0l C - USWIAL8.3% Usll - 6 usll

(™ 1: Contingent Asset

P1-C1-U1.4-T01 - Topic 1: Contingent Asset

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - y duiRl w2 o33l

uddi aiwl  §4.1 diAl: contingent asset -l definition, prudence A &lél d- recognise - $39, 24 d-l
disclosure -\ 2Ad.

liel

Definition: contingent asset 212@ eicistan-il oi-ticliMiall Gledl 2l As asset, %5 wRcieel enterprise -l
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YA SIoHT A S ddl s § dg A [ABdd GlasuAl oildl o § A ol AR o AAsS] AL — AU Ad
AR YAl cLiHil 2id © i economic benefits 2lddl-l AUl Bl 52 8; €l.d. enterprise
SRIELSIU Ad ddl @] Sl ddl claim, B URRUH Ass| -2l

Treatment: prudence 11 ARl accounting standards WML enterprise 21 contingent asset -
recognise sl Sl (recognise sl s€l 4 HA ddl income Gledl U o) 244 d-ll financial
statements i disclosure 5<ll W@l %33\ -2l — economic benefits Alddll-l ASUAL S ol A 1A Ad
d-ll disclosure Hog3l U] AL report Hi (company HI2 Board of Directors -l report Hi) &l €.

www.scanneradda.com

Add ASIRAR: contingent assets Al Acdc ASIRARN Al & & — 15H -l @AM IR UL o1
R d contingent &dl 42, 24 % period Hi 24l $§§1R U d period -l financial statements Hi asset
24 d-l income recognise AURL ®.

www.scanneradda.com

(i 2: Contingent Liabilities

P1-C1-U1.4-T02 - Topic 2: Contingent Liabilities

uddidial Paras 4.1 24 4.2 ed1-2ll diRll - contingent liability <l ol ei21clell definition, contingent asset -l
definition, 14 Oi-\ij; treatment (recognise -1@1; contingent liability -l disclosure notes to accounts ul, |
contingent asset | disclosure 25+ 2tatati-{l ASUCAL S AR HogRl AR Ali-AL report H).

www.scanneradda.com

et
Contingent liability (SM, ¢l @131): “(a) a possible obligation that arises from past events and the

existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the enterprise; or (b) a present obligation
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that arises from past events but is not recognised because (i) it is not probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, or (ii) a reliable
estimate of the amount of the obligation cannot be made.”

Contingent asset (SM): “a possible asset that arises from past events and whose existence will be
confirmed only after occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the enterprise” - 2l 4R &l oilciHizll Glel U © 44 economic

benefits 2Aladl-l sl Qledl 52 ©; eL.dl. enterprise SIUEISIU Ad eS| @] Sl ddl claim, g WRQUH
Ass\ ell, d contingent ASSET ® (contingent liability 8l - enterprise AWML claim A liability o).

www.scanneradda.com

Treatment: contingent liability €l balance sheet Hi recognise dl -2ll, U@l outflow -l ASUL Al
2] 4 sl i Yell d-l disclosure notes to accounts Hi 21 €; d-l Aclcl ASIRARL 24 © - outflow -l
AU dell o5 dl 98 period Hi 21 §81R AR d period Hi provision recognise M & (Rt §
HRIAMLA estimate 9 A U A5); €lL.dl. - £l dR5 A SR claims, 2951 uat {2 21Ul guarantees,
discount 521dél bills, d5AMi USE] s1UEAA] liabilities.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITsS [qael-u

Contingent asset «j treatment (prudence): s€l recognise €l - recognise sall s€l + HA ddl
income ALl 951; financial statements Mi d-il disclosure 33| H2ll, UL M dtdcll-] AsAAL Sl dl
AL Ad Hogdl AR AL report Hi (company 12 Board of Directors il report Hi) d-{l
disclosure A 8; d-{l A ASIRAR AR & 2 Ayl @AHL VilcdRlaloll el AR o d-l income A&
d recognise AR 8O (R d contingent &l -20)).

UL (Remembering)  Hi2 53U - 1 usil
= Definition: contingent liability 2124 (a) e{dsla-l oiliHiell Gledl udl s obligation, 98 enterprise -l YU
SIoJHI A Sl dal A (B e1(dniAL oLelladl @ -Ass) AR, 42l (b) sl obligation o8 2i2€ll HI2 recognise
2l 2dl § outflow Al ASAAL 420l § WHAL HRAAUMUIA estimate Udl 2.

= Contingent asset: ®{dsla-L oi-lcllHizll Gledl 2cll ASU asset, T8 VARelcct AU (B G-l oiLelel] S| A
- 5€l recognise &l (prudence); 1 lddl-l ASUAL S dll HRL 2UARL AL (Board L) report Hi
disclose AR djcld @1e42L WidRldlotl el UR o recognise AR

= Treatment: outflow -l ASUL AUlel 2\ 4 S Ui Qj,ﬁﬂ contingent liability | disclosure notes Hi 2L E§;
ue9ell outflow -l AL dell U dll 21 9% period Hi provision recognise Ul ©; €l.d. - £l dS - SRl
claims, guarantees, discount SUdel bills, d5AMi USEl statutory liabilities.

TQ 2.2 - PYQ 2021-Dec [1] (c) - Short Note - 2M - Pg 43 3x yery LEVELI AN
JHRRL (Remembering)

AU (Understanding)  S1R1L A1 qmostcll - 1 Uil

AN

* True/False -l trap: enterprise Uld SIUEISIU Id @8] @] €l 244 URRUH 85\ - SId ddl claim 21 contingent
ASSET 9, contingent liability <l (enterprise AH-l claim A liability ¢i-).

= Prudence contingent assets + recognise Scldl 4 Al UlS & d A1l - d-L2ll 5€l 4 HA ddl income
recognise =Y .

TQ 2.1 - PYQ 2022-May [1] (a) (i) {C} - True/False - 2M - Pg 42 3xyesiz] LEVELI HEUH
AH% (Understanding)

(M 3: Contingent Liabilities 2441 Liabilities a4l cdgtete

P1-C1-U1.4-T03 - Topic 3: Distinction Between Contingent Liabilities and Liabilities

uddi aixll Para 4.3 &Il ail - liability 2124 ojdsia-l ei-tidiuizil Gledl 2ddl siell ARSI obligation,
g Ucllddlell resources chsR w1 8; LAl A contingent liability -l definition 3§l Auidl.

liel

ol 1Al §25 (Para 4.3): liability 212d enterprise -l ejdsia-tl oi-lclHizll Gledl 2Aell sia-l Ausla
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obligation, % Udlddlell economic benefits cloll resources (SR 1Y €; contingent liability Hi dlsidl
Udlladl HI2 resources SR aell-dl AsUcl o A2ll, 5 dl 251 Yl HRARAMUEAL Ad HMl sl A2l - 241
$S management -l judgement UR 25 ©.

www.scanneradda.com

Liability Contingent liability

ofdsiadl  oiidiHial  Glell  siedl  Ausle  2usd obligation, § recognition tests Mi AIRA el

= obligation sla-l obligation

o

= Udleeell economic benefits 4sIR %2l Outflow -l ASUdL 20l § §H HRAUMUL Ad HULdl
£ 2l

E Balance sheet Hi recognise 21 & $5d balance sheet -l notes i disclose 211 &

Contingent liabilities <t examples: enterprise AL £l d21S - SRl claims, 951 Uat ddl el
guarantees, discount s2Ldel bills -l liability, ds:AM1 USH] statutory liabilities.

AU (Understanding)  S1R©L AL qHostcll - 1 Uil

www.scanneradda.com

= 535 ol A sl liability = efdsta-il ei-idiuizll Lol sia-l obligation, o8+l udia2ell economic benefits
olsR ; contingent liability = 51 outflow il AUl 2], 51 8H Yl HRARAMEGL Ad 1) 2AsL 20l

= 0Pl UL GuRL: liabilities balance sheet Hi recognise A 8; contingent liabilities $5d notes Hli disclose
AR B,

= Contingent liabilities -l examples &l 251 AL £l dAS - ASREL claims, 2951 uat-ll guarantees, discount
514l bills, ds:AMi uSdl statutory liabilities.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

TQ 3.1 - PYQ 2025-May [1] (b) (ii) {C} - Distinguish Between - 2M - Pg 43 LEVELI . AN
3x Yeory AU (Understanding)

(M 4: Contingent Liabilities 24 Provisions <Rl dglete

P1-C1-U1.4-T04 - Topic 4: Distinction Between Contingent Liabilities and Provisions

uddiaial Para4.4 &1+l dil - provision - definition 24 provisions 4 contingent liabilities 2l 243t uisqg
AR Yl table, A& Central Excise il €5 (Alpha Ltd.) -l €lwl.

www.scanneradda.com

e

“lel

Provision (SM): “any amount written off or retained by way of providing for depreciation, renewal or
diminution in the value of assets or retained by way of providing for any known liability of which the

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITsS [qael-u

Provision

sla-l liability, 84 AsSl A2l uQl ARL Adl
estimate 2| GRRAML Ad 1ML ASL

Recognition criteria YU $2 &

sla-l obligation s, outflow -l AUl SlU 4
GRIAMIA estimate 2R AR recognise AR

Outflow I 2ASUdl S - balance sheet Hi

provision recognise S

amount cannot be determined with substantial accuracy”.

Contingent liability

AU obligation, 98 w[A(Bdd Ul oi-lal UR
Glell AR § A v A

Recognition criteria YA cll il

a3l outflow Il AUl 2l § WHAL HARAMGL
estimate 2l ddl sl@- obligations UQL 214

Outflow -l AsUdL AL - contingent liability d2\s

disclose U

Alpha Ltd. il ewel: Central Excise Officer £5 52 €, company appeal Hi %11 8 - management - @13l
& Ysaq us2 dl d provision recognise $3; 24 appeal Hi Ddal-l 2121l Sl (Ysadil ASUAL ALE)) el
d- oled contingent liability disclose 52.

True/False | trap: 'a present financial obligation of uncertain amount measurable by substantial
estimation is a liability' - FALSE, 1 dl PROVISION -\ definition €; 'when payment of the obligation is
probable, it gives rise to a contingent liability' - FALSE, <l dl provision Gl&dl A ©.

sl ALel [(Fum: omlldl liability 981l sH-l estimate U AS = provision (provision for
doubtful debts, depreciation, taxation) - 21l -5l AWAL charges 8; -15[-1'1 aduell (proposed dividend,
retained profit) 21 reserves/appropriations €, provisions dsl; 4ssl Ug AS ddl obligations (El.d.
assess Al income tax liability) 2] v 42 liabilities ©.

AU (Understanding)  S1R1L AL qmostcll - 2 Ul
= AR Y-l §38: provision 2 sla liability € -l 5 A58\ 2{l WL ARL 2dl estimate &l 1AM IAd 1
A5 © 24 d recognition criteria YU 53 ©9; contingent liability 21 215 obligation £ % Gledl & § + Ul
QA A recognition criteria Hi MY AL 0.

= Recognition Al A% outflow Al AU + HRAAUMUI estimate = balance sheet Hi provision recognise SU;
outflow -l ASUAL AU § estimate HRAUMLA S| = contingent liability d2\5 disclose SU.

= True/False -l trap: 'a present financial obligation of uncertain amount measurable by substantial
estimation is a liability' - FALSE, 21 dll PROVISION | definition © (w2l liability dl -sS\ &S 218 ddl obligation

Sl 8).
TQ 4.1 - PYQ 2022-Nov [1] (b) {C} - Distinguish Between - 4M - Pg 44 LEVELI . HEUH
5% Yeoryj A% (Understanding)
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TQ 4.2 - PYQ 2026-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 45 LEVEL | HEUH
AH% (Understanding)

Gualiow- (Application) Bl HslaRl 531 - 1usll
= Al P&L/appropriation items -l A€l (liability for income tax, retained profit, proposed dividend,
provision for doubtful debts, depreciation PR) 4 sRQL A provisions, liabilities 14
reserves/appropriations Hi d&Aclidl HeslaRl 5.

= ldl usdlHl AEL [ omelldl liability 981l UL estimate U8 AS = provision; -5l AWML charge
(depreciation, doubtful debts, tax) At Astl adAR( (proposed dividend, retained profit).

PQ 4.1 - PYQ 2021-Jul [5] (b) (ii) - Practical - 5M - Pg 46 2x yeorz| LEVELII HEUH
Bules-t (Application)

IsH 1.5: Accounting Policies

P1-C1-U1.5 - HMSxd D - USWMiRank5 - BRI C - USWIAL 6.9% Usll - 5 usll

(i 1: Accounting Policies Al 242(

P1-C1-U1.5-T01 - Topic 1: Meaning of Accounting Policies

uddi @il Para 5.1 e+l qil - accounting policies -l definition 21 %l AA3L AL policies Tldl HA
dal elHAI3Y &>l (valuation of inventories, valuation of investments), &l policies Al uieall Ul Para
5.2.

-ig
Definition (Para 5.1): “Accounting Policies refer to specific accounting principles and methods of

applying these principles adopted by the enterprise in the preparation and presentation of financial
statements” - 21 Gi&ll Unit 2 -l accounting concepts, principles 244 conventions U2 Gledl €.

s18 AldBis WEl 420l: enterprises el el 24 JAARIHRL URRAU(AHT s1H 52 O, 2ded Al
oltlolAd policy Al uiell management -t (AARYdsL judgement calls UR AUEIR AW 8; ARAR lell
yadi &all - valuation of inventories, valuation of investments (4l §5d €lW@l €, ALl AEl AS));
gl.cl. shares/inventory -{l valuation H12 FIFO § weighted average Uit 59 21 accounting policy % ©;
ICAI Guidance Notes 24 Accounting Standards &Rl Hi- [Aseul 291 s U 6.

uRieall (Para 5.2): uied(l 214 application Hi AL Hvu d&iRll Hl eidid & - Prudence, Substance
over form, Materiality; Uie 5l policies Balance Sheet 2 P&L Al true and fair view oidladl o
a15; wldl uRieall2ll performance 214 position BUN § deR oldldles o1 B; BU-IdEl treatment
Al disclosure dl €35 (BRI @3 ©, UL disclosure il Vg & 24U treatment Y&\ g ~t2il.

42



CA FOUNDATION PAPER-1 - SITsS [qael-u

AU (Understanding)  S1R©L AL qmostcl - 1 Uil

= quostadl-l definition: accounting policies 2A2d enterprise financial statements ci-tlclell 244 % 5cl "2
2{U-Ld d AlSSA accounting principles 244 d principles Al uisalt-l Adl.

= Aol § policies L I8 245 ALd[As ULEl 2]l - enterprises FEL EL APUML S1H 52 8, 2i2d management
2 judgement qng us © (EL.d. inventory/investment valuation HI2 FIFO § weighted average A policy -l
uRieall 8).

www.scanneradda.com

= uR{ed(lA €l AL HuA dell w8l - Prudence, Substance over form, Materiality - 244 21 UQL § uie 56l
policies true and fair view Ul @ owle524; disclosure &l Wig treatment Yl -2dl.

TQ 1.1 - PYQ 2005-Nov [3] (b) - Descriptive - 3M - Pg 50 2xyer3j LEVELI WA
AH% (Understanding)

www.scanneradda.com

(M 2: Accounting Policies «{l URieail

= P1-C1-U1.5-T02 - Topic 2: Selection of Accounting Policies
= uddi aixl  §5.2 diAl: accounting policies Al U2l €ldi QL d&tll 44 SM Hi 2EL policy selection L
5 examples.
z
2
g h'y
el

Importance: accounting policy Al uRieall performance Al measurement 244 financial position ¢id U2
BRR § B — VU policy oi A1 § A8R oldldll 28, AH2d accounts L el el users | g
AR [QuRIA Iiﬂ §l1%) A2 policies UAE $2d; universal application Lol accounting policies Al s
oy v ALEL YA ASEL dH -2l

AQL Yuy C1&lk?fl: Prudence, Substance over form, i+ Materiality — financial statements |
accounting policies UR ei-dli os1e524 98 Balance Sheet 24 P&L A/c <l R&U(ci- true and fair view adld.
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Examples 24+ Ad4Ril: inventories cost U YsI4, UQL finished goods (cost § market value Hi2ll &
g 241 by-products (net realisable value) %&i; long-term investments acquisition cost U, 24
sl ©2Lst | provision — 2uU-Ldel treatment -l disclosure €35 [(5UMi %321 8, UBL disclosure
2l Wi & AU treatment Y oug -2l

www.scanneradda.com

AU (Understanding)  S1R1L A1 qmostcll - 1 Ul

TQ 2.1 - PYQ 2026-Sep [1] (a) (i) - True/False - 2M - Pg 51 LEVELI WA
AH% (Understanding)

www.scanneradda.com
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° o o ° N\
(e~ 3: Accounting Policies Hl $§R
P1-C1-U1.5-T03 - Topic 3: Change in Accounting Policies

uddiaial Para 5.3 €1l diRl - accounting policy cleddl el ¢l Al 24 $51- material AR AisSIHi
oldladt-l %Qﬁuld, A1 inventory -l cost formula 241 Omega Enterprises <l EMMEL.

www.scanneradda.com

e

“lel

-~

§512+1 ¢l ARdll (Para 5.3): (a) 519 SIUEL AU 58l SlU § Accounting Standard Wl HI2 %532 S,
(b) $25R2l\ financial statements -l %Lt AElR UPY Giicl Sl

Material 1A uisSHi oldidell us: 551220 statements -l items UR {12l AR US| AS - €l.d.
inventory < cost formula weighted average il FIFO 539, uddi capitalise - 34 interest capitalise
$29, § inventory U2 WHIQIRAR interest Azldq - il aiellll net profit A€l § €2 ©; AR (assets,
liabilities, profit/loss UR) 4isSMi 4 clcldl2 i Yell statements users 4 s &l dl; Omega
Enterprises -l €lUdl - delR U 1l HI2 inventory valuation il policy ¢leeld dMi @] usdl

production overheads GHul.

www.scanneradda.com

4-mark Selot Hla: accounting policies il definition + URiea{l4i 29l «l&1Qll (prudence, substance
over form, materiality) + %2512-{1 ol 2Adl.

www.scanneradda.com

AU (Understanding)  S1R©L A1 qmos1cl - 3 Ul

-

= 58RAl ¢l (exam Hi Yo9Lcll) 2Rdll: (a) SRUEL Sl Sl & Accounting Standard Uladl @33 SI, (b) §§1R2l

N

financial statements ~{l AL AR AU oidl S,

N

»gluel A AMoAl § §251R financial statement -l items U {12l AR 53| AS : inventory valuation

a hY

weighted average Hi2ll FIFO 534, & interest capitalise $2dl Hisq, d-t12ll profit d€l § €2 - VA VRAR isSIHI
a1{lA disclose 5cll uS, Sl dl statements users - S1H A4S @ldl.
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= odll 4-mark Al USHI 9sdled L Ad 2Usdl: accounting policies -l definition + uAea{lAi QL dalll
(prudence, substance over form, materiality) + %25[2-1’1 o] 2Rl

TQ 3.1-PYQ 2024-Jun [1] (b) (i) {C} - Descriptive - 2M - Pg 52 LEVEL I A"
A% (Understanding)

www.scanneradda.com

TQ 3.2 - RTP 2025-Jan [2] (b) - Descriptive - --- - Pg 52 LEVEL I HEUH
A% (Understanding)

TQ 3.3 - PYQ 2026-May [1] (b) {C} - Descriptive - 4M - Pg 52 LEVEL I HEUH
A% (Understanding)

Is5H 1.6: Accounting Y1 Measurement Discipline d$

P1-C1-U1.6 - HStd D - USWMiRank7 - 2N C - USWIAL 1.4% usll - 1usl

www.scanneradda.com
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(v 1: Measurement i 242

P1-C1-U1.6-T01 - Topic 1: Meaning of Measurement

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uddi airll §6.1 diAl: measurement <l Chambers 1 Kohler il definitions 24 d-i QL Ui elements.

el
Definition: Prof. R. J. Chambers 21 measurement "assignment of numbers to objects and events

according to rules specifying the property to be measured, the scale to be used and the dimension of
the unit” s&i; Kohler <l #d d logical 5 mathematical [HuHl UHIST ctuit-l Alewti-i WREWHIA ordinal

(84 — u&d, ollg) & cardinal (s2cll — s, ol) numbers {l system ALudlle SIH ©.

www.scanneradda.com

AQL elements: (1) % objects 44 events HUAHL & d AsS| $ai; (2) dluRdld standard & scale URie
823; (3) measurement -l standard § scale -l dimension -l %L%R{Qﬂ — accounting sed igl
measurement discipline 8 d -S| 54l Chambers -l definition ¢Slol UHIRIHI <URAY €.

www.scanneradda.com

(i 2: Hudl-i Objects & Events

P1-C1-U1.6-T02 - Topic 2: Objects or Events to be Measured

CONCEPT BASE — &2 Y¢ll 16 udat-ust 2l - yA duidl w2 o33

udai il §6.2 dil: accounting g HIU & i c4(dxuAL oAl AUEL 24 measurement 54 2l

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

-ieL

Object 2424 information: accounting Hi WRuR dl “information” 4 measurement 2ud 8 — (AR
AR fdsla-], AR 44 e1{esu-l information IS © (external users - AHI-A Ad Sfdsta-l
o HA B), 4 decision-making M12 events/transactions -l Sl s AW set Sldl 42l (€l.d. cash
management HI2 receipts/expenses -l data 1S54, €llRAQL 112 debt-servicing -l &Ml osle).

www.scanneradda.com

HULEL: dSIA-l 24 AR objects 21 events 244 ALsALETA] H ASERL B, UGL o4(dnuAL eiritell-l
dl 55d ARUE] A 8, measurement Sl — ©9di BARWE] accounting information -l @321 &19L ©.

(G 3: Measurement «f Standard § Scale

P1-C1-U1.6-T03 - Topic 3: Standard or Scale of Measurement

www.scanneradda.com

CONCEPT BASE — %) Y¢ll 5165 ulat-ust 2l - yA duRl w2 o331
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uddi aiul §6.3 di2l: measurement il scale dR1S IR, 24 dd sIE Ald[As denomination - &l

www.scanneradda.com

el

Scale A5 AQj: accounting Hi ALY} 2 measurement < scale & (money measurement concept), 515
A1 Y25 5 ow22ll-ll information UQL AURL 8; L8 sI8 Ald[As denomination A2l — d e”u-il ALy
ARl 3U A & (MIRAHI F, UK. Hi Pound-Sterling, U.S.A. Hi Dollar) 24+ ARl 92l exchange -l
oiel RR Al 2.

BRUAAL $5,000 -l loan %2,50,000 Hi AU Sl ($1 = T50), UQL Ml HEAISA T55 AR dl d
%2,75,000 UE U — AR} eRl-{l AASEL UR 25AyRY] eld] usq -2ll, i clEdldl exchange rates A2 d
R4 measurement scale ol-l & 8.

www.scanneradda.com

(Gsu 4: Measurement Discipline « Dimension

P1-C1-U1.6-T04 - Topic 4: Dimension of Measurement Discipline

CONCEPT BASE — &%) Y¢ll s185 udat-ust 2l - y duil w2 o33l

www.scanneradda.com

LY c

uddi diall  §6.4 244 d-ll ¢l a¥i-L production/sales -l €l di2l: dimension Hi AQUAL 1RRAL.

B0

BRUAAL AR scale AHU Bl RR S B (1 kg & 1 metre s€l clealld -2ll), UL 4] g -2l — odid
Add Gled 8 led 226l o ALl el el AR 226l @ HIA A HAY, i s Al ALRUHT HURlE]
information o{lost axl 412l Al A ASRL.
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glutdl: sales 25,00,000 (5,000 pcs) 2l delld £5,40,000 (4,500 pes) 2y — BuRall 8% -l delRl euiid 8,
YRl WUR production/sales Hi 10% -l €211 € 24 gross profit Hi UL 10% -l €l2LSl © (31,00,000 |
g2ld ¥90,000); VSSHI ulldl ARl 554 elld dedl d-dl © — ded 9% accounting AlSSAU

measurement discipline -2il.

www.scanneradda.com

(™ 5: Accounting 1S Measurement Discipline (3%

P1-C1-U1.6-T05 - Topic 5: Accounting as a Measurement Discipline

| CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

N

uddi diall  §6.5 cliAUl: accounting -l ML d\S measurement, 244 d-l €lkdl fundamental assumptions.

www.scanneradda.com
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iel

www.scanneradda.com

Accounting Hi measurement: measurement -{l base 85| + 2L Ui Y¢ll record-keeping 4 S1H AL
aell Asq +2l — recording, classifying 211 summarising 52 accounting performance (profit/loss)
21 financial position HId €; measurement o 24l sub-system 44§ theorems U2 Ald €, o3Hiall AL —
going concern, consistency &4 accrual — 1 fundamental accounting assumptions € - €12\ %
dai 8.

§Scl measurement «$l: information ;1 recording, classifying, summarising 21 communication 1
measurement discipline <l &4 2lag 2ll, 212d accounting 4 §5d measurement discipline 58|
ASIY; Giell transactions QLA o It 8, @21l information dl §5d Ys ©.

www.scanneradda.com

(<t 6: Valuation Principles

P1-C1-U1.6-T06 - Topic 6: Valuation Principles

uddi aial Para 6.6 €dl-2ll dill - Mr. X -ll machine/bank loan L €1l 412 Hi=4 AR measurement bases
(Historical Cost, Current Cost, Realisable Value, Present Value), 244 measurement -l 242l 244 d-li QL

www.scanneradda.com

elements 412 Para 6.1.

RS

“let

Measurement (Chambers, Para 6.1): “assighment of numbers to objects and events according to
rules specifying the property to be measured, the scale to be used and the dimension of the unit”;
AQL elements: (1) % objects 44 events HUdIAl & d sS] §dl, (2) dluRdly standard & scale URie

54, (3) measurement -l standard & scale -l dimension | ASRAR{; accounting Hi Q] 2 scale 8, UL
d ol ASARY] @] usq 2l i dq dimension RR 2], 21ed accounting AlsSAU measurement
discipline -t2ll.

£
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o
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o
@
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3
H

AR measurement bases (Para 6.6): (i) Historical Cost - W€l (54d: assets VRled] duid Ysddl 2Ass
5 d-ll 93l M UR (machine %7,00,000 + installation 1,00,000 = 8,00,000), liabilities 24 obligation
AW HAEL 81 UR (bank loan ¥5,00,000 Holl d UR -Ield) Al €L.d. income tax Hi, d Udladl F26l
Ysddl ud ddl Rl sH UR; (i) Current Cost - 2 % § L g asset AR WRAeq US dl og2¢l Ass
Ysadl u$ dedl WR assets, 21 obligation 2c4R Udlddll SISl UNDISCOUNTED 28H WR liabilities
(machine %25,00,000; 1% prepayment penalty <ol loan 5,05,000); (iii) Realisable Value - ORDERLY
Ad dAdi AUR B2l ASS HA dedl UR assets (machine $20,00,000), 214 settlement values U2
liabilities, 212d AL Yool Qisqcﬂ us ddl undiscounted 2UsS (loan %5,00,000); (iv) Present Value -
Al Howol e{{dmuui 241a-RL net cash inflows -l 24cUR-\ discounted (S UR assets (31,00,000 p.a.

www.scanneradda.com

www.scanneradda.com

47 —



CA FOUNDATION PAPER-1 - SITsS [qael-u

x 10yrs @ 20% = 34,19,246), Vi Udld2 HI2-l ¢[xU-L net cash outflows -l AR+ discounted (B
UR liabilities (loan %4,70,094).

Formulae: discounting: P = A+ (1 +i)" (time value of money - G(csu-L AL 21951 3 el21$\
YSRUB); annuity: PV = (A+i) x[1- 1+ (1+i)"].

www.scanneradda.com

True/False V14 SR A+l Aoitt: 'Current cost gives an alternative measurement base' - TRUE;
'Future value' 21 ulQH'l:i 215 base ell; long-term assets (machinery, furniture, licenses) H(2 historical
cost U € - UURML system ] historical cost accounting ®; realisable value inventories U2
ald) US € (cost 244 net realisable value Hi2ll % 2}&@); present value investments 211 loans H12
AWML B; Mohan -l MCQ set - machine 2001 Hi 10,00,000 i W2\ (historical), 21q 2 machine
BRUR %20,00,000 (current cost), dARIHAL w€l% T15,00,000 (realisable), discount Sl inflows
%12,00,000 (present value).

www.scanneradda.com

AU (Understanding)  SREL A1 Axomdl - 1 usll
» True/False: 'Current cost gives an alternative measurement base' 21 TRUE © - assets 2{2¢{l S UR Y51 &
o A % & Vil 7B asset AUAUR VReG US dl Ysadl us; liabilities AUUR udiadl oSl undiscounted 84
VERTEIUR2)

www.scanneradda.com

= €35 base assets 24 liabilities ¢id H12 AHo1Cl: historical cost = WIElHl [BHd (QJ\SC‘K—ﬂ cost dxll installation,
€l.dl. ¥7,00,000 +%1,00,000 = I8,00,000); realisable value = orderly d ddi HA ded] UssS, 244 liabilities -l

settlement value; present value = o{(cuAL net cash inflows/outflows -l discounted (SHdl.

= 'Define Measurement' dlol MI21HI Chambers A 2iSl - property, scale 24+ dimension -S| $cll [FuHL wHIRL
objects 24 events | numbers 24Ul - 24 QL elements &uil: objects/events -S| 5, scale Ule 539,
scale -l dimension -l AsIARLL.

= Bases 1 UdsSR Al ISt long-term assets H(2 historical cost, inventories H(2 realisable value (cost |
NRV Hi2ll o5 2»{\1@), investments 24 loans 12 present value; UURR3Ld system 1 historical cost accounting

N

0.
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TQ 6.1 - PYQ 2025-May [6] (b) - Descriptive - 5M - Pg 58 LEVEL I HEUH
AH% (Understanding)

(v 7: Measurement and Valuation

P1-C1-U1.6-T07 - Topic 7: Measurement and Valuation

www.scanneradda.com

CONCEPT BASE — &2 Yl s18 uat-ust -2l - y duidl w2 o3

uddi il §6.7 diAl: economist H2 value 2126 BUULBLdL, 44 accounting Hi d-{l edURA qug AIQUSIA
HI.

www.scanneradda.com
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RS

dlel

Value A measurement: value 21 dgl, 2Aldsd § ([QURMIR Howdl SRUEL A Asarlg & —
economist H12 d economic resource | utility (i) ©; accounting Hli d- Aed ARUSIY HIW duRjgA
8, ed § value ALQUHT HURL 8 (32,50,000 Hi vRleell car acquisition/historical cost U Ys1U 8).

www.scanneradda.com

Scales: economists %icﬂN-i R Gldladl Elleﬂ dR ordinal scales dluR 9, YRl accountants §5«i cardinal
scales % cllu? 8 — value measurement &l cdlcid 8, 4 accounting Hi value $HQlL AIQUHL % HURL

A

.

(i 8: Accounting Estimates

P1-C1-U1.6-T08 - Topic 8: Accounting Estimates

www.scanneradda.com

CONCEPT BASE — &%) Y¢ll s185 udat-ust 2l - y duidl 2 o33l

uddi diall §6.8 i d-ll AR examples diAl: estimates AL HIZ SIS 24 estimate Hi $§R ed .

el

www.scanneradda.com

o¥3R: % &%) i+ o 2l dd) items - valuation principles 2{l HiUl Astl 2, e9cti ATecll dll uS € (€L,
provision for doubtful debts) — 212 ARl WRERA(A 24 og-iL 24 e1al URe] aleyoil estimates SAU
0; delHi A addl dl el o, 2424 financial statement -l &R0l items -l §5¢ estimate % U 2AS,
2 dMl dlomHi digy HUSAl UR judgement AU us.

SUi vUd: depreciation, amortisation 24 impairment losses, accruals, provisions, employee benefit

obligations, bad debts, plant and machinery -l useful life 244 residual value, inventory obsolescence,
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patent | useful life, construction contracts U2+l provisions, tax provisions.

Estimate Mi §2512: AU clec, Adl HUSAL HA, delR w4 AL § ule]l $65 ol AR estimate
531 5l U$ © — change in accounting estimate A2d Uddi Aisel parameters 244 Alg period Hi §3
SEL (§ WHURAL) URRUHL AL §38; €L.cl. T10 lakh Ll machine | €RE 41dR€EL obsolescence + Alel
10 a2l €21sld 6 Ay $cl — wdlall $FRA ULEE] Ay AU 2l

www.scanneradda.com

iU 1.7: Accounting Standards

P1-C1-U1.7 - HS<d D - USWMiRank6 - 2N C - USWIHL 6.9% Usll - 5usll

www.scanneradda.com
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(™ 1: Accounting Standards <l WRUAU

P1-C1-U1.7-T01 - Topic 1: Introduction of Accounting Standards

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uddi aial §7.1 dil: accounting principles - standardise 21l HI2 SAU € 24 Accounting Standards s€ AR
ololdl AMHA B.

el

Standards 2U H12: financial accounting -l 241u{l W(BUL RIGR [RGB 4 sl dl financial statements
IRUPL ERARI, USRS 24 [E{§d ol-{l o1 — financial reporting Mi transparency, consistency,
comparability, Y2cl HU[E{l 4 4211 E d HI2 accounting principles 241 policies A standardise S
8, o32ll el 9yl enterprises i financial statements ARuile{l ASL.

www.scanneradda.com

Definition: Accounting Standards 212d [A™lld accounting 22l § AR 5 ¢l regulatory AURA
ol R ULSel d[vid policy documents, 93 financial statements i accounting transactions 24 events -l

recognition, measurement, presentation 24 disclosure 4 21<R| & ©.

www.scanneradda.com

AR olotdl: (i) events w4 transactions o recognition, (i) 2l transactions - events <
measurement, (iii) diURA A1 24 b{ﬁliQf al ddl presentation, (iv) disclosure -l %’3[\2?4ld\l,
a5el| stakeholders 244 2ASY investors AHF)-(AARIA eleus\u (i | 2us.

(™ 2: Accounting Standards il Objectives

P1-C1-U1.7-T02 - Topic 2: Objectives of Accounting Standards

£
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3
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uddi aial  Para 7.2 111 il - accounting standards °§‘a °§é1 accounting policies 4 standardise 52\
UM ASYAAAL Ald ; Alel Para 7.1 UR %R §2dl @l - standards 2126 gf 24 d §8 AR olleiddl AMA &

(recognition, measurement, presentation, disclosure).

RS

“let

w2l (Para 7.1): accounting standards 212d (Al accounting ARl § SR 5 oll%y) regulatory
AR olsR ULsel dlvid policy documents, 98 financial statements Hi accounting transactions N

www.scanneradda.com

events -l recognition, measurement, presentation 24 disclosure 4 214\ & © - €35 standard il %
AR olleddl AMHIA V.

Objectives (Para 7.2): 2A1uil (2412 accounting policies 24 UARAIHI 2A$AdL dldalil © - standards
g€l o€l accounting policies - standardise 82 8, %2l (i) financial statements quildl  AsRL Ac]l
Rald R AU B Al RAAL €, 244 (ii) standard accounting policies, valuation norms 21 disclosure

www.scanneradda.com
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requirements -l 25 set HA.

BIRAR: standards clegolluLl seMi R\ financial statements ai-lddl-l accounting (dseul L1 52
8, o2fl oyl el enterprises i financial statements ARuilell 2SR standardisation @l financial
reporting Hi transparency, consistency, comparability, Yell HU(&cl i ¢RRAL v B.

www.scanneradda.com

UL (Remembering)  Hi2 3 - 1 usil
= dudll objectives: °§€1 °§€1 accounting policies - standardise 5d)\, 952\ (i) financial statements AuLd
As Aidl Rl R U 2 d-l HRIRA C{Q, N (i) standard accounting policies, valuation norms 44

disclosure requirements -l 21§ set HA\.

= Q& GURL: standards dleseluRli-l sei 8 accounting L [Aseul 491 5 89, 932l g€l el enterprises i

> S

www.scanneradda.com

financial statements Aulld] ASIA.

= s dl2lH1 21 accounting standards 2124 [A™lld accounting AR&UL/ARS1R/regulator 2 UsIR ULSEL ABid

§ policy documents, 98 transactions 41 events il recognition, measurement, presentation 1 disclosure A
3 VR .

K TQ 2.1 - PYQ 2025-May [1] (b) (i) {C} - Descriptive - 2M - Pg 62 9xysoizj  LEVELI AN

g JHRRL (Remembering)

(™ 3: Accounting Standards L Benefits i Limitations

P1-C1-U1.7-T03 - Topic 3: Benefits and Limitations of Accounting Standards

uddi aidll Para 7.3 €412l diall - accounting standards il QL benefits 24 & limitations, 24+ ®9UL 4-mark
Al Ul M12 Para 7.1 Hi2ll accounting standards <\ definition U@L
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3
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e

“lel

AQL benefits (Para 7.3): (i) alternative accounting treatments 4 standardisation - treatments Hi 8l
AR (Aldeidl alowoll st eeld & Ald €2 §3; (i) dtRI-l disclosures «{l 3[Rl - SIUEL HIL dril S
qelR disclosure standards HIo{l 215; (iii) financial statements Al comparability - s 9 £l °§é\ °§E’l
companies i, 241 2445 st gL el el 12L-{l companies -l USL (A4S st el HE2 § €35 &2l
AR2ARAL, URURRAL i suEL] system el sl 8).

www.scanneradda.com

ol limitations: (i) %€l gl treatments il uieall saHi 4286l - 2445 accounting UL €35 (dseu
Wen UlduldiHl edle sl 8; (i) Hulled &2t - accounting standards SRl BUR 5E) sl A2l 244
Alg sRUelAl SeMi M % esai us .

True/False: 'Accounting Standards can override the statute' - FALSE, d €l siuel2ll GuR o) Asdi
+2{\; 'difficulty in choosing between treatments is a benefit' - FALSE, 21 dl limitation €; 'additional

www.scanneradda.com
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disclosure requirement is a limitation' - FALSE, 2 dl benefit .

4-mark < Mo A3 definition 2l 53 (recognition, measurement, presentation, disclosure UL
alid policy documents), uedl 2@l benefits 244 ol limitations AUl

www.scanneradda.com

AU (Understanding)  S1ReL AL qMos1cl - 3 Uil
= Benefits (€35 AHowtdl): (i) alternative accounting treatments o standardisation - 9j2d-13 (A(dudl ©2ls § €2
§2; (i) aelRL-l disclosures -l %Q[Quld - SRIEL ML -l aelR; (jii) financial statements Il comparability -
companies a3, 2 VS ¢ £l A2 gL,

= Limitations: (i) i €35 (Aseuni ed Sl Ul treatments a2l uRiedll sal-l yosell; (i) Hulled &t -
standards sluglell BUR o) Asdl A2l A Al SRUEL] SeMi o5 LS ©.

www.scanneradda.com

* True/False: 'Accounting Standards can override the statute' 21 FALSE € - d g sRUel-{l seHi €A o5 asal
us 9.
= ML 4-mark -l UM advantages 24 limitations @uidi udei definition @il A3 U (recognition,

measurement, presentation, disclosure U+l A(Gid policy documents).

www.scanneradda.com

TQ 3.2 - PYQ 2024-Jun [1] (a) (iii) {C} - True/False - 2M - Pg 64 LEVELI WA
A_H% (Understanding)

TQ 3.1+ PYQ 2006-Nov [6] (v) - Descriptive - 5M - Pg 63 5xyeizj LEVEL I HEUH
A}H% (Understanding)

TQ 3.3 - PYQ 2026-Jan [1] (b) {C} - Descriptive - 4M - Pg 65 LEVEL | HEUH
AH% (Understanding)

(G 4: e1RAME Accounting Standards esdi-l wBuL

P1-C1-U1.7-T04 - Topic 4: Process of Formulation of Accounting Standards in India
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uddi aial Para 7.4 2412l dil - ICAI 21 1977 i Accounting Standards Board (ASB) 22; standard esdll-ii
ualei luil (812t 488\ 524, study groups, draft $2ddl, exposure draft, comments, Council GIRL AR HyR))
2 sUL set SIQL (SR ULS © d UL

et

www.scanneradda.com

ASB (Para 7.4): ICAI 21 1977 i Accounting Standards Board 22j; ASB Re{ld standards &Sl auid
IFRSs A Ul & 8 2 AW UScll SIRUEL Raloy], duiRlL 24 delslA Hisld UL dH dlsd €; dui
Getlat-L Wlc[AerRAl (ASSOCHAM, ClI, FICCI), regulators, (Agldl 244 q5R] vidi sld 9; ASB ld © -
ICAI -l Council ASB 2 €3¢l draft standard Hi ASB - Yggll ddR $2§R 83\ Ascll -2ll.

Standard €Scll-i WAAi: (1) ASB elsla &l +ss| §3, (2) Walis drafts oi-lddl study groups AR

(objective, scope, definitions, recognition/measurement, presentation 2 disclosure), (3) ASB draft

www.scanneradda.com
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A URL 4 YHR, (4) draft Council AL AGUL A 85| S| otsIR-] ARARAA HisARL - DCA, SEBI,
C&AG, CBDT, SCOPE ddIR, (5) dHl Hcl a51lell dHl A2l elss AW, (6) Exposure Draft AR §2AA HsR
US4 244 disil comments HaUAR, (7) ASB comments dUR{lA draft 24421 53| Council 4 M54, (8)
Council d-l W, %32 US dl ASB 112l UAUL 52A 5§12 52, 244 standard Gls(R US.

sl set SIQL ls1R WLS: Ind AS - ¢iell listed companies 44 NBFCs < @3], 244 €250 crores & d2ll daR
net worth cloll unlisted companies/NBFCs - UQl; Companies (Accounting Standards) Rules, 2021
S50 notify AUl AS (Sv¢ ABR) - Ind AS cloll Rl companies HI2; ICAI 3 4SSl Sl AS -
companies [Rcld-l entities H12; True/False - 'Accounting Standards for non-corporate entities in
India are issued by the Central Government' 3l FALSE €, d ICAI (iR ULS €.

Ind AS «l Ydej(ist: HiRd IASB i IFRS - 24u-tdal ¢ied d-il A2l CONVERGE &dly +sS\ 83 - gal-il
(s Husla Al AvilA, Ald 333 S AUl 9 $51R AV Ind AS A dd 243U IFRS 12l Howi Ui
€; ASB = Accounting Standards Board (8l § 'Accounting standardisation benchmarking').

AU (Understanding)  S1R©L AL qmostcll - 1 Ul

True/False: 'Accounting Standards for non-corporate entities in India are issued by the Central
Government' 3l FALSE © - non-corporate entities Hle-li standards ICAI &SR WS 8; Sr¢ AR dl

companies HI2 Companies (Accounting Standards) Rules, 2021 €50 AS notify 52 ©.

AR sets w4 d Sl ald] us d el listed companies/NBFCs - 250 crores § dellR net worth dloll
unlisted companies H12 Ind AS; oS\l companies HI2 notify Adell AS; company - SId ddll entities HI2 ICAI
2 -sS) 53cl AS.

AN Y

ASB -l Adls-HAAAON UBUl ¢RAR understand $2A (drafts DCA/SEBI/C&AG/CBDT <R, 24 clsi-l
comments H(2 exposure draft) V1 2L URL § ASB A © - ICAI -l Council ASB 4 YERIL AR draft standard
oleell 2Asdl -2l

TQ 4.1 - PYQ 2021-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 66 5xysoizj  LEVELI A"

AH% (Understanding)

(i 5: eRAME Accounting Standards 1l A€l

P1-C1-U1.7-T05 - Topic 5: List of Accounting Standards in India

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - y duill w2 o33

uddi aill  §7.5 dil: Accounting Standards Board 21 GiSR ULSEL W] USdl AS o table 244 Ind AS
convergence i3l -lel.

lieL
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@Id] USHlL AS: Accounting Standards Board 2 ol&IR UISEL AS Uladl @ U3, 32l financial statements
GAAP UHLQL 61 — AR AS 1 2L AS 29 (c”] BHS wd)), €L.cl. AS 1 Disclosure of Accounting Policies,

AS 2 Valuation of Inventories, AS 3 Cash Flow Statements, AS 9 Revenue Recognition, AS 10 Property
Plant and Equipment, AS 16 Borrowing Costs, AS 19 Leases, AS 22 Taxes on Income, AS 26 Intangible
Assets, AS 29 Provisions, Contingent Liabilities & Contingent Assets (A1l [ALdlR ULEL 55 ISR

U2 8, syllabus -l &119L ell).
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Ind AS: standard €1S-112] 4L ICAI 21 2006 Hi IFRS dR§ 5l A3l 53; HIRd AR ICAI 412 AUl
3 IFRS A Au-Aladl eled d-l A2l CONVERGE &l 85| 83 — etiRetAl 241[2ls Hislet edl-Hi gl
Ala B3R SR AU % §8R AL, Ind AS A o1 dedi d 443U IFRS 112l How{ Ui 8.

www.scanneradda.com
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USWL 2

Accounting Process

38 (A - 90 adlgel Ul - Hswel: A

www.scanneradda.com

ICAI Siled WiSI8A  Level | 5-20% - Level [1 80-95% — il USWL © theory-Uell-d
Level | — QL 24 A+ 29.8% 325.5 uiell 97 marks

Level Il — Gullos-t 21 [dectugt 70.2% 325.5 Hiell 228.5 marks

www.scanneradda.com

BISH 2.1: Accounting | U\ Procedures: Journal Entries

P1-C2-U2.1 - H$td B - USWIMIRank2 - ZAQN A - USWIAL21.1% Ul - 19 usll

(ciut 1: Double Entry System

P1-C2-U2.1-T01 - Topic 1: Double Entry System

www.scanneradda.com

uddiaial Study Material -l Para 1.1 4iRll: double entry system il 242, Luca Pacioli 2l d-l A3, U €35

transaction -l two-fold (debit-credit) aspect.

-iel

Meaning (SM): ] system “which recognises and records both the aspects of transactions” — €35
transaction -l two-fold aspects SlU 8, debit 241 credit, 212 LI UL 6l accounts AU UIH ©;
accounting | 2l s 9% scientific system €.
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Origin: 500 <l vl °§-ﬂ; Al2ll uSdi “Luca Pacioli” AL Italian friar 244 mathematician 21 Summa
de Arithmetica, Geometria, Proportioni et Proportionalita i d dgQi+ s — double entry
accounting system dglag 2l U Y«is.

standard example: furniture WRledi -l asset (furniture) HOU € w4 A& % S dl cash balance €12 €
si supplier AH liability Gledl & 8 — i aspects el €; YAlAL BUUldL 5l ¢ell entities HIS 4L
system Guulall ©.

www.scanneradda.com

UL (Remembering)  Hi2 53U - 1 usil

A

= Definition: double entry system €35 transaction il ¢id aspects (debit 24 credit) Ul © 214 € 8, 22
LEIHE 2191 ol accounts AU UM O,

www.scanneradda.com
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= accounting Al 2L s 9% scientific system E§, 500 cfell yel °§-{1; A=Al uddi Luca Pacioli M-l Italian friar 24
mathematician 21 'Summa de Arithmetica' di d- agl- 83,

= Short Note Hlé:i standard example: furniture <\ purchase --- -idll asset (furniture) 2414 £ 244 A2 si cash €12
si supplier A liability GQlodl 241,

www.scanneradda.com

= {4 2.5-mark L Short Note d3l& 4-5 g5l HEIHI duwdl dUR L.

TQ 1.1 - MTP 2023-May [6] (c) (i) - Short Note - 2.5M - Pg 70 5x yeor| LEVELI AN
2L (Remembering)

(i 2: Double Entry System L SIUEL

P1-C2-U2.1-T02 - Topic 2: Advantages of Double Entry System

www.scanneradda.com

uddi @il Para 1.2 €4l diyl - double entry system -l Ui SRIEL; True/False HI single entry
(incomplete records) A&l 55 ULl L cl.

-lel

ui™u advantages (Para 1.2): (i) trial balance -l 2ULR accounting M-l accuracy ASIRA ASRL; (i)
A1 R0 Al profit § loss [Aatd A& QI ASEY; (jii) €25 AHAUAUAL 2Ad financial
statements ot-llA entity | financial position 1@l ASL; (iv) accounts B2l B3R Sid dedl (aatd
udl ASY, 98 control 244 reporting M12 VLAl HUSHL AN ©; (v) 245 M- results AR Al AL
Auldl ASIU A §55R-1 SRR %R0l ASL.

www.scanneradda.com

€35 advantage 1A © ol aspects -ludiell: debits &H2li credits ¢RAGR AR O, 2d AUSL
SIS Ad AR ASR, i results, position, control B ALUHEI HI2 account-wise Y2\ (Adldt
yoll € ©.
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True/False «l trap: single entry Hi nominal accounts uldi 42l (incomplete records Hi {-1112{(3{ cash

24 personal accounts % 1 8); real 24 nominal accounts dl double entry system Hi % Ui ©.

UL (Remembering)  Hi2 53U - 1 usil
= 5 advantages UlE Avl: (i) trial balance &l accuracy USIRARY, (ii) profit/loss (Gold A& U, (jii) financial
statements 2\ financial position R, (iv) (Ga1d R accounts control 44 reporting Hi HEE 3, (v) results -l
R AL

www.scanneradda.com

= 5-mark -l Descriptive osaletHi Ui Hel 2As-21s dlél-l Anes A2 owlgAi.

TQ 2.1 - PYQ 2025-Jan [6] (b) - Descriptive - 5M - Pg 71 LEVEL | HEUH
2L (Remembering)

www.scanneradda.com
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AU (Understanding)  S1RL AL qMos1cl - 2 Uil

= Trap (True/False): '"Nominal Accounts are kept under Single Entry System' 2 (deli+t FALSE € --- single entry
Hi 3;]}»2{@{ cash 1 personal accounts % Sl €; nominal 244 real accounts double entry Hi Wil ©.

» €35 advantage transaction -l ¢i-l aspects -leldHizll SH AlsA & d SREL AU AMAd] A1dSg BISA.

www.scanneradda.com

TQ 2.2 - PYQ 2026-Jan [1] (a) (iv) {C} - True/False - 2M - Pg 72 2xysoizj  LEVELI WA
AH% (Understanding)

TQ 2.3 - PYQ 2026-Sep [6] (b) - Descriptive - 5M - Pg 72 LEVELI HEUH
AH% (Understanding)

(v 3: Account

P1-C2-U2.1-T03 - Topic 3: Account

www.scanneradda.com

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - y duil a2 o33l

uddi aidi §1.3 diRUl: cash -l increases 241 decreases &1 columns Hi -llelctHiell T-form account Sl Ad o1
0.

www.scanneradda.com

e

Account UL HI2: €35 transaction (2l cash balance HEAdL A8 AP US — AL GIEA GEll increases
s column Hi 41 ¢lell decreases ¢{lost column Hi &L €; opening balance + total increases - total
decreases = closing balance, 9% d item (A2l 221Ul HU[SAl 241 V.

T form: ¢l columns 1 account -l 3uHl alsdld B, B “T” form 58 8 — cash (Vs asset) -l increases
slodl 19y, decreases sHRI ci1oy; €35 entry 412l number § AR QWL 8, SREL § T-accounts Hi §5<
WU Y B, AR Sl
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Proper form: Stedl 244 1Rl oid o{1% Date - Particulars - Amount () -l Vil-l Sl 8; €ld. initial
capital 325,00,000 2l Cash d€l (slodl) 24 Capital ael (HQl); creditors A zisc‘{c-{l Assal Cash €12
(5HRll) 24 Creditors €2 (Stedl).

www.scanneradda.com

(v 4: Debit and Credit

P1-C2-U2.1-T04 - Topic 4: Debit and Credit

CONCEPT BASE — % Yell s18§ ulatr-ust 2l - y2 dui «i2 o3

uddi qaill §1.4 dRAL: ol oll9g-ti formal A Dr./Cr., [AR<1R4 accounting equation, 24 increase/decrease

-l rules.

www.scanneradda.com
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el

Meaning: si8 YRl account Al stedl 0{l°§-ﬂ entry H(2 accountants Debit (Dr.) N "ZSHQﬂ O{l"g'ﬂ entry
H(2 Credit (Cr.) AlUR € — debit 4 credit -l 242l AD § VRAL DAdl Addl 20l; 21 §5d accounts A o
ollog elclld 8.

www.scanneradda.com

Equation base: Assets = Liabilities + Stockholders' Equity, %l equity = contributed capital +
beginning retained earnings + revenue - expenses - dividends; equation -{l 2§ {19l $§R A ¢l
o1y el % SR AR O UL A % o1y Gletel SR AR 8.

Rules: assets d€l dl debit, €12 dl credit; liabilities d€l dl credit, €2 dl debit; owner's capital €l dl

credit, €12 dl debit; expenses/purchases €l dl debit; revenue/incomes/sales d€l dl credit.

www.scanneradda.com

(M 5: Transactions

P1-C2-U2.1-TO5 - Topic 5: Transactions

uddi qial Para 1.5 €112l dill --- transaction 2424 source documents 20| (Gl %ld'l, UM HML As dd)
two-way €l2-ll, 244 d-l dual aspect 4 analyse 5dl-l ¢l approaches (accounting equation I traditional).

www.scanneradda.com

iel
Meaning: transaction 212& A1 Ad HSR-], UgAHT HM) ASIL dd) ele-AL 244 1S two-way process
— o] parties 923 value -l 2AU-A AR B (€35 party value Hoid URQL 8 1 AU UL B); d-{l UlE9n S5

documents sldl 9% 9s181: purchase invoices, bills, pay-slips, cash-memos, passbook <d13.

Dual aspect <l analyse 8¢l &l approaches: (1) Accounting Equation Approach 44 (2) Traditional
Approach — oiHi 242 UlMdi accounts 4 UAR Ud| entries VisAui % € O; recording 58 Ad
analysis $3 dril U 2R Avig il
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Special entries (Gamma Bros UsIR+{l): salary A1 employees 21 dl€dl inventory — Dr. Salaries
75,000 / Cr. Purchases, COST UR (sale price 31,00,000 U: A8)); machinery -l erection -l wages
18,000 capitalise &l — Dr. Machinery / Cr. Bank (Wages -S); proprietor il income-tax Qisdi‘l —
Dr. Drawings / Cr. Petty Cash.

www.scanneradda.com

Discount «ll Ais: purchase list price ¥2,00,000 yiell 10% trade discount olle $2 #1,80,000 el
(TD AlusHi 2dg o -2ll); oweel payment $cli: Dr. Naveen ¥1,80,000 / Cr. Bank %1,75,000, Cr.
Discount Received %5,000.

www.scanneradda.com
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Guaios (Application) uBUAl Hsla 3 - 1 Uil
= BRAMIY sl journal entries Al Hs1dRL 5U: salary A1 employees 21 dlbell HIe (cost § S5\ 53l (BHd
Purchases/Sales credit, Salaries/Employees debit), asset -l erection -l wages (capitalise S - Asset

debit, Wages -8l).

= H|E-l drawings, abnormal loss, 24 capitalise ¢l US ddll expenses UM revenue expenses — 4l entries il
HslaRl 53U

www.scanneradda.com

= SRl uddi 24yR Ui ol accounts 24 dM-L USIR ASS| 53U, ugdl debit/credit -l rules apply 531, 244 ed
narration Al entry @ull.

PQ 5.1 - RTP 2025-Sep [3] (a) - Practical - --- - Pg 73 6x ye13j 'éEVE'- I oplication) HEUH
U9 (Application

www.scanneradda.com

(™ 6: Accounting Equation Approach

P1-C2-U2.1-T06 - Topic 6: Accounting Equation Approach

uddi aill  Para 1.6 &2l dil - accounting equation (Assets = Liabilities + Capital), dd (AcR¢] 3u
Equity + Long-term Liabilities = Fixed Assets + Current Assets - Current Liabilities, 21 equity -l %25[2 RS
profit 38lq (E1 - EO).

www.scanneradda.com

-ig
Equation: Assets = Liabilities + Capital; [E{leicj 3U: Equity + Long-term Liabilities = Fixed Assets +
Current Assets - Current Liabilities; 24l €38 A+ w44 21 de€l transactions HI2 AR % S &, §5d

accounting process Ui errors S AR A&l
Profit = equity «ll $§512: 518 UL dIRW E = A - L; Profit = E1 - EO (En > En-1342d profit, En < En-13l2d

loss); Opening capital = Closing capital - profit + drawings adjustments; €l.d. closing capital 335,000
- profit 5,000 = opening capital ¥30,000, 224 opening assets = 12,000 + 30,000 = 342,000.
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Missing-figure Al rule: Capital = Assets - Liabilities; SAML 2 liabilities negative a1Qll, €l.d.
Assets ¥57,00,000 4 Liabilities (32,80,000) sl dl Capital 59,80,000.

Rearrangement check: s18) Ul 243U Assets = Liabilities + Capital Hiell algebra 2l s(2dl; Current
Assets Hi Cash 1212l GHRL dl 1 ol dR e ot 444 equation FALSE U o1,

www.scanneradda.com

Effect analysis: furniture -l credit purchase (+asset, +liability), services Al “eclMi HAl UASS
(+asset), employee 4 A1SAA AU § §5d purchase Al 5AR (518 5512 AS]) — YA HIM] AS Al

transactions % equation oled ©.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITsS [qael-u

AU (Understanding)  S1R©L AL qmostcl - 1 Uil
= True/False -l trap: 'Equity + LTL - CL = FA+ CA' 2 (A&l TRUE 8 (2 ol Equity +LTL = FA+ CA - CL o s ollog
A3 8); Mlﬁfgj, DR 23U Assets = Liabilities + Capital Al algebra 2l ASIAL
= Trap: 'Capital + Long Term Liabilities = Fixed Assets + Current Assets + Cash - Current Liabilities' 2 (el
FALSE 8, 51281 & cash dll current assets Hi il @ 213 -~ 2 ¢l AR AQUA .

» SREL AL AUR k: equation €35 AHU 2 211 deell transactions HI U] 2E 8, §5d accounting errors
Sl AR &L

TQ 6.1 - MTP 2022-Nov S2 [1] (a) (ii) {C} - True/False - 2M - Pg 74 3xygeorzj LEVELI AN
AH% (Understanding)

Guioz-i (Application) Bl HslaRl 53 - 1 usll
= Capital = Assets - Liabilities <ltuld missing-figure -l elHel-l HesldRL $A; SRHI AU negative liabilities
eI AU, €l.d. Assets I1,71,00,000 244 Liabilities (38,40,000) s dl Capital ¥1,79,40,000.

= HslaRl 5U: Opening capital = Closing capital - profit; Profit = E1 - EO; U\ closing Balance Sheet 82\ ot-ldll.

PQ 6.1 - MTP 2024-Aug [1] (c) {C} - Practical - 4M - Pg 75 2xyeix| LEVEL I AN
Bules-t (Application)

(<t 7: Traditional Approach

P1-C2-U2.1-T07 - Topic 7: Traditional Approach

uddi aial Para 1.7 &u142ll diil --- accounts il Personal (natural, artificial, representative) 4 Impersonal
(Real, Nominal) 2dl 121, 24 €35 USR HI2-l debit-credit il golden rules.

-iel

Classification: Personal accounts — (a) natural (Ram, Rita), (b) artificial/legal (Government,
companies, clubs, co-operative societies), (c) representative (outstanding liability, prepaid, capital,
drawings); Impersonal accounts — Real (firm Al assets, %.{i A$l: land, building, investment, fixed
deposits, cash) 244 Nominal (expenses, losses, gains, revenue: salary, interest paid, commission

received).

Golden rules: Personal — @14 debit, BYUARA credit; Real — o3 Al d- debit, % A A credit;

Nominal — expenses 21 losses - debit, incomes 244 gains - credit.

41 vl YEL: Bank A/c 11 Bank Fixed Deposit PERSONAL € (bank 21 artificial person ©), §5cl
Cash in Hand 9% Real 8; Rent Outstanding @1 REPRESENTATIVE PERSONAL account €9; rent paid 44
rent received ¢l NOMINAL € (expense/income); Ram QELSC\{C-l\l salary, Ram -l account i 4l u®L
Salary A/c i debit 24 (A services 7 payment &, 25 expense).
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Balances: nominal account Mi debit balance 2@ expenses/losses, credit balance 2@
incomes/gains; 61tll nominal accounts « Alvy] WRRUH (profit § loss) Capital account Hi 1€ esaly ©
— 2l2d nominal accounts SHAAIB S .

www.scanneradda.com

AU (Understanding)  SRL A1 UMl — AL 2419 [IHT 15U Ut A2l
= rent paid 24 rent received ¢isl Nominal accounts € (expense/income) - 2124 'rent received is a Real

account' 31 (A&l FALSE €.

= Ram+ Qé\gc\{eﬁ salary, Ram -l personal account Hi 1l U@L Salary A/c (Nominal) Hi debit &2 --- 21 payment

services HI2 8, ved expense.

= Cash at Bank 21 PERSONAL account € (bank 2 artificial person €9); §5d Cash in Hand % Real 8. 'Rent
Outstanding' 21 REPRESENTATIVE PERSONAL account €, Nominal -el.

www.scanneradda.com

= Nominal account Hi debit balance 212@ expenses/losses, gains -S| (gains/income dl credit balance ¢dld
8).

(1 8: Accounts «f Modern Classification

P1-C2-U2.1-T08 - Topic 8: Modern Classification of Accounts

www.scanneradda.com

udai aial  Para 1.8 edl2ll dill - © modern account types (Asset, Liability, Capital, Revenue,
Expenditure, Withdrawal), d{i normal balances, 244 SUR si- debit § credit $9; A& Illustration 6 o
dual classification table quildl.

liel

& types ¥l du-i normal balances: Asset (Dr.), Expenditure (Dr.), Withdrawal/Drawings (Dr.);
Liability (Cr.), Capital (Cr.), Revenue (Cr.) — account d¢l AR d-l normal balance -{l ¢l entry 2
i 82 AUR AN elloga.
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Dual classification (lllustration 6): prepaid salary — personal / asset; rent outstanding 4 rent
received in advance — personal / liability; bad debts recovered — nominal / gain; drawings -
personal income-tax — personal / capital €2 (Capital - Drawings); closing inventory — real / asset;

GST payable — personal / liability.

www.scanneradda.com

Trap: Outstanding Expenditure 2l nominal &l — traditional approach Hi representative personal
211 modern approach Hi LIABILITY.

AU (Understanding)  S1R©L AL qmostcll - 1 Uil

= Trap: 'Outstanding Expenditure is a nominal account' 21 [dell-t FALSE € - traditional approach i

representative personal account €; modern approach Hi 1 LIABILITY ©.

www.scanneradda.com
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= Normal balances ule JAuil: Assets/Expenses/Drawings = debit; Liabilities/Capital/Revenue = credit; delIRl
&Hali normal balance -l ellogd It

= prepaid salary (personal/asset), bad debts recovered (nominal/gain), drawings (personal/capital €12) 95l
items -l dual classification -l HsldRL 5.

www.scanneradda.com

TQ8.1-RTP 2025-Sep [1] (b) - True/False - 2M - Pg 75 LEVELI A
A_H% (Understanding)

(v 9: Journal

P1-C2-U2.1-T09 - Topic 9: Journal

uddi daial Para 1.9 ed142l diAl --- transactions A diRlui-l 1M -Aleld book of original entry 242 journal,

www.scanneradda.com

d+ five-column format, journalising -l A, 24 compound/composite entries; lllustrations 5 - 7 -l Y2
HslaRl 52U

ig

Definition: book of original (first) entry, %Hi transactions ABA% ARl SHHI lEL © i 5L
accounts debit-credit &2 d narration A& cdlcld £; journal Hi -ﬁ'uﬂ 2124 journalising; ol USR —
general journal 241 specialised journal (245 % US| &Q{ ARR] transactions HI2).

www.scanneradda.com

Five columns: (1) Date (BUR o, ugdl H[&-l 244 dRWW), (2) Particulars — debit 2dl account A&
“Dr.”, credit Adl account AR “To”, Ul narration, (3) Ledger Folio, (4) Dr. Amount, (5) Cr.
Amount; Ul totals “Carried forward”/“Brought forward” el dg§ 5clld; compound/composite
entry Hi ¢l § 4y transactions e12{l 24 — total debits 24 total credits Auil o sl Bl

Full-settlement «ll entries (lllus. 5): Arvind W2l 2,400 -l UdldHi 2,300 Houl — Dr. Bank 2,300,
Dr. Discount (Allowed) 100 / Cr. Arvind 2,400; Amrit - 9,500 -l Udld2Hi T9,450 Ysul — Dr. Amrit
9,500 / Cr. Bank 9,450, Cr. Discount (Received) 50.
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V{l pro-formas ule Audl: HIEHAL drawings — Dr. Drawings / Cr. Purchases, COST UR; free samples —
Dr. Advertisement Expenses / Cr. Purchases; supplier 4 Hle Ul — Dr. Supplier / Cr. Purchases
Returns; capital @ledl — Dr. Bank / Cr. Capital; bank Hill :1sS GULSl — Dr. Cash / Cr. Bank.

Bad debts: debtor insolvent Ul 44 T600 AU 3[17[21 50 U1l 24\53{ — Dr. Cash 300, Dr. Bad Debts
300 / Cr. Debtor 600; Hi$| cldiei gdi uedlell ayd 2Rl ol Bad Debts Recovered A/c Hi credit 1.

www.scanneradda.com

UL (Remembering) 12 53 - 1 usll
= Short Note H12- definition: Journal ¥ book of original entry E§, a3Hi transactions ABA% AR\l SHHI
el 8 444 UL accounts debit-credit 2 d narration A& Al 8.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITsS [qael-u

= 5 columns ilasdi oslgS: Date, Particulars, Ledger Folio, Dr. Amount, Cr. Amount; journal i #ltq 2i2d

journalising; &l USR - general A4 specialised journal.

TQ 9.1 - RTP 2023-Jun [20] (iv) - Short Note - --- - Pg 76 4xysoiz| LEVELI AN
2L (Remembering)

Guios (Application) UL Hsld 53 - 5 Uil
= Discount A& full-settlement entries -l HSlARL SA: 10,000 L Udlc>Hi 9,000 cheque vl2d Discount
Allowed 31,000 Dr.; dishonour 2 dl Uédi 24Wg discount UQL WIEY Aslalg uS.

= Hld-l drawings: Purchases 4 COST WR credit (sales price UR 8l); free samples: Advertisement debit,
Purchases credit.
= Closing/transfer entries -l #slcRl 51: Opening Inventory, Purchases, Carriage Inwards, Wages, Returns -

Trading A/c Hi @8 14L; Gross Profit QN P&L Hi A5 oxtl.

= Business-purchase -l entries (assets debit, cldell liabilities credit, oi1Sl ‘4 Capital Hi) 24
outstanding/prepaid -l adjustments -l HsSlcRA S3U.

PQ 9.1 - RTP 2022-May [3] (a) - Practical - --- - Pg 76 AL Heu
Bules-t (Application)

PQ 9.2 - MTP 2022-Nov S1 [5] (b) - Practical - 5M - Pg 78 3xyeoi3] LEVEL I HEUH
Bulest (Application)

PQ 9.3 - MTP 2024-Apr [5] (b) (i) - Practical - 5M - Pg 79 2x yw13] LEVEL I HEUH
Bullos-t (Application)

PQ 9.4 - RTP 2025-Jan [3] (a) - Practical - --- - Pg 81 éx yeoiz| 'éEVEL I oplication) HEUH
U9 (Application

PQ 9.5 - RTP 2025-May [3] (a) - Practical - --- - Pg 82 LEVEL I HeyH
Gualow- (Application)

(M 10: Journal it SIMEL

P1-C2-U2.1-T10 - Topic 10: Advantages of Journal

uddi @il Para 1.10 &1l-2ll dil --- double entry system i journal uudl-AL QL SIUEL (importance).

-iel
uedi frame otitll: double entry system Hi transactions - dllRlutL s1H -lleld book of original entry

Y N, .
22d journal; “importance of Journal” = “advantages of Journal”.

AL advantages (Para 1.10): (i) cliRlut-Al sHML A&l transactions business Al Glell HUSA AHUUR
M ©; (ii) €28 entry A& narration SIU © — transaction -l ALSSA A1, B2 entry GIRAGR AHBIY;
(iii) ledger Hi entries AL posting -l AUER journal o & i d-2ll eje-l AsUAL @2 8.
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5 marks H12: €35 Y&l Wl cuil 244 GHRL § debit 24 credit ¢i-l aspects 12 Altldi slale]l debits 14
credits Al S 8, % accounts -l accuracy Hi HEE §3 V.

UL (Remembering) 12 531 - 1 usll

www.scanneradda.com

= 3advantagesle AL (i) dRMAAIR record business transactions | 113’1 HU[SA AHUAUR 24N B; (ji) €35 entry
A& narration SIU 8 --- entry GRAGIR AU d M1 ALSSA AMT; (jii) ledger Hi entries -l posting -1l ALELR
journal & 24 d-ttell ejet-{l sl @l 8.

= Exam -l LML AAHT v - 'importance of Journal' 4 ‘advantages of Journal' s % dld @; Yyel Auldi
uedi 2s dl2lHl definition (book of original entry, double entry Hi ARl record) &l sl A3 s.

» 5-mark -l oscloHl €28 Hel 2-3 dlElHT vilell w4 BHRL & debit 244 credit ¢idl aspects 12 lelldl2l debits 24
credits AUl & 8, % accounts -l accuracy Hi HeE S V.

www.scanneradda.com

TQ 10.1 - PYQ 2023-Jun [6] (b) - Descriptive - 5M - Pg 83 LEVEL | HEUH
2L (Remembering)

(™ 11: Accounting for GST

P1-C2-U2.1-T11 - Topic 11: Accounting for GST

www.scanneradda.com

uddiairil Para 1.11 edl-2ll diAl --- intra-state supplies U2 CGST/SGST 4 inter-state U IGST, Input GST
(asset) A Output GST (liability), reversal SUR &, ITC set-off -l $4, 4 GST -l journal entries dlai
Illustrations 8-10.
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Framework: GST 1 goods 21 services -l supply UR @lldl 245 %, destination-based consumption
tax ©, 9Hl cascading (tax-on-tax) g tell; intra-state supply — CGST (Centre) + SGST/UTGST
(State/UT); inter-state supply — IGST (Centre), 9l IGST = CGST + SGST; Input GST (purchases U2
ol tax, o8-l credit Hal) 21 ASSET ©; Output GST (supplies U ajddl tax) 21 LIABILITY €;
purchases, expenses 211 sales GST Gl §3AA net s el ©.

Pro-forma entries: Purchase — Dr. Purchases (net) + Dr. Input CGST/SGST § IGST / Cr. Creditor-Bank
(gross); Sale — Dr. Debtor/Bank (gross) / Cr. Sales (net) + Cr. Output CGST/SGST & IGST; ITC utilisation
— Dr. Output GST A/c/ Cr. Input GST A/c.

www.scanneradda.com

Discount i rule: GST trade discount U9l U&l cash discount Ui LU €L.d. list 1,00,000 - 20% TD
=%80,000, 24 80,000 U CGST+SGST @6% &ul; 5% cash discount 4,000 21 2431 Discount Allowed
entry & i dui GST o reversal g -2ll; GST-inclusive price Sl dl value = gross x 100/112 (€L.ql.
344,800 j furniture = 340,000 + IGST 34,800 @12%).

Reversals: purchases returns, drawings, free samples, supply - AUl gifts, B AUPRYARHL 2L

www.scanneradda.com
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YA UR INPUT GST reverse 521 (Dr. Drawings gross / Cr. Purchases + Cr. Input CGST/SGST); sales
returns 44 vHlAloll HIE UL rebates U OUTPUT GST reverse 52U (Dr. Sales Return + Dr. Output
GST / Cr. Customer), UQL 9EEl payment -l rebate UR Sl

ITC set-off Al $H: IGST credit — USAL IGST A, ¢ltS CGST §/24 SGST UM oM d $H § UHIRWHI; CGST
credit — USdl CGST Ugdl IGST, SGST UM S€| +ASl; SGST credit — USai SGST Ugdl IGST, CGST AH SEL
sl

www.scanneradda.com

Guaior- (Application) UBUL HslaA 53 - 4 usll
= Golden template: Purchases --- Dr. Purchases (trade discount @€ $3\4) + Dr. Input CGST/SGST/IGST, Cr.
Supplier (gross). Sales --- Dr. Customer (gross), Cr. Sales (net) + Cr. Output CGST/SGST/IGST.

www.scanneradda.com

= GST &42ll trade discount Ug9l 241 cash discount USAl QU cash discount 21 A3 Discount
Allowed/Received entry € 4+ d-{l GST UR s1&) 24yR 2l

= Pricing -l Aol HslaRL 52U: cost 20,000 + 25% markup = 325,000, GllE 10% TD = 322,500, Ul ¥22,500 U
CGST 444 SGST \@6% Aul.

= purchase returns, drawings, free samples 24 A1l HIE UR Input GST reverse SU; sales returns U2 Output
GST reverse 51; ITC utilisation | entry (Output A/c Dr. To Input A/c) -l HslaRl 5.

www.scanneradda.com

PQ 11.3 - RTP 2026-May [3] (a) (ii) - Practical - --- - Pg 87 LEVEL I WA
Bulos- (Application)

PQ 11.1 - PYQ 2024-Jun [1] (c) {C} - Practical - 4M - Pg 84 2x yeoiz| LEVEL I HEUH
Bulos-t (Application)

PQ 11.2 - PYQ 2026-Jan [1] (c) {C} - Practical - 4M - Pg 85 LEVELII HEUH
Bulos- (Application)
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PQ 11.4 - PYQ 2026-Sep [1] (c) {C} - Practical - 4M - Pg 87 LEVELII HEUH
Bulos-t (Application)

BisH 2.2: Ledgers

P1-C2-U2.2 - HMxd D - USWWMiRank 6 - S0l C - USWIAL4.4% usll - 4usil

(v 1: uRuu

P1-C2-U2.2-T01 - Topic 1: Introduction

www.scanneradda.com

udai @il Para 2.1 24 2.2 42l diRll --- ledger 242€ personal, real 244 nominal &€l accounts &Rlddl
Alusl ('principal books of account'), 244 c\t-j, specimen T-format 9BHi €35 {19 AR columns Sl .

lel

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITsS [qael-u

Ledger (SM): “The book which contains all set of accounts (viz. personal, real and nominal accounts),
is known as Ledger” — principal books of account, %41 €35 account 1 account-wise balance salu o;
2] €35 account -l ¢iell transactions -l Y3 HUSAL 241 € 244 trial balance 241 financial statements
ol-l -l AR O (2@ True/False Hi “ledger is the principal book of accounts” 21 (delid TRUE ).

Specimen: T-format, @4 debit (Slofl) 44 credit (1B olloy S 8; €35 oy AR columns — (i)
Date, (ii) Particulars, (iii) Journal Folio (% ul-il URell entries post A8 d) 244 (iv) Amount ().

Journal A Ledger: 2L HEIRAL UR §8 ULSI —

Journal: book of original entry Ledger: principal book of accounts

transactions dRlui-Al SHHL I8 © analytical d, account-wise €l &

debit 244 credit -l transaction-wise record €35 account < account-wise 21s(id balance

€35 entry A2 narration 1Y © narration -sl; §5d ‘To'/‘By’ -l reference

ledger Hi posting Scll-l ALEUR 61 © trial balance 41 financial statements -l AR
o &

AU (Understanding)  SIR©L AL Mol - 1 U
= Journal 24 Ledger dal 535 4-5 l\-]ﬁ duidi Mlqsgi o165 book of original entry A1 principal book;
ARMAR AN analytical $H; transaction-wise record AU account-wise balance; journal Ui narration é\lu.,
ledger Hi -us]; trial balance ledger U2l o 9.

= True/False: 'Aledger is also known as the principal books of accounts' 24 [Atll-t TRUE £ - $1RQL: 21 o1&l 54l
account-wise 264 € 444 trial balance 44 financial statements ol-lclell-l AR ©.

= Specimen ulqsg' aslgul: €3s 1%y (Dr. Sloﬂ, Cr. %HQH) Date, Particulars, Journal Folio 21 Amount -l

columns iU 8.

TQ 1.1 - PYQ 2025-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 90 2xysoizj  LEVELI AN
A_H% (Understanding)

(™ 2: Specimen of Ledger Accounts

P1-C2-U2.2-T02 - Topic 2: Specimen of Ledger Accounts

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3l

udai aial §2.2 dixUl: ledger account g WiHALY] form — ol Gl AU €28 19 AR columns.
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Form: ledger account - ¢l cl1% Sl & — debit (Slodl) 244 credit (FHRI); €35 ¢l AR columns: (i)
Date, (i) Particulars, (iii) Journal Folio (J.F. — 9 Uldl uall entries posting HI2 dald d) A (iv)
Amount (%) — Slodl ol BUR “Dr.” 24 HRll elley “Cr.” duwid .

www.scanneradda.com

Usage: Particulars column Hi debit ¢ post 2dl items BRI “To” 214 credit ollog “By” duild 8 —
4L Aoel-Al Uldl-Al S165 442l A2, 2 5 Retles Howot debit/credit Al account d§ SARL 5 8.

(™ 3: Posting

P1-C2-U2.2-T03 - Topic 3: Posting

uddi airil  Para 2.3 €412l dil --- posting | definition 24 ledger Hi entries -l posting -l 21QL rules, i
'To' 21 'By' Al GualaL uRL 241d 9.

www.scanneradda.com

-le

Definition (SM): “The process of transferring the debit and credit items from journal to classified
accounts in the ledger is known as posting” — journal = ledger, ledger = journal €\ S (True/False
Al o\l trap).

www.scanneradda.com

Posting il QL rules: (i) €35 V21 account HI2 ledger Mi A4 A2 account WG £ 244 journal entries d
% account Hi post &R ©; (i) debit ol19g dUldl accounts AR ‘To’ 1 credit o{19-1l accounts A1
‘By’ dlURA 8 — lL AcEl-l 518 Wit 24 2|, 21 55 debit 24 credit Aell account ldld ; (iii)
journal i 9 account debit 23 slA d ledger Hi UL debit o 2R, UL AH-L credit account L
reference A2 (4 2 o Ad Ble?).
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5-mark < frame: udi ledger -\ definition 24Ul — personal, real 24 nominal ¢{€ll accounts &Rl
principal books of account, 9% €38 account -l Iiﬂ HUSAL 2414 8; ugdl posting L AQL rules aull.

AU (Understanding)  S1ReL AL quos1cll - 2 Ul

= Posting 2124 journal Higll debit 241 credit items ledger -l classified accounts Hi @) <l (Bl (ledger
yiell journal Hi +&l - True/False Al ostlldl trap).

www.scanneradda.com

* 3rules AHeyldL: (i) €25 AL account HI2 AL account WIERL 4 dHi % entries post 2R, (ii) debit -l
accounts APLA 'To' i credit GlLgAL AUPLA 'By' (AL A0elL Wt 242l -42{l); (iii) journal Hi debit 2
account ledger i UL debit 212, UL AL credit account Al reference A2,

= 5-mark -l SscleHi USdi principal books of account -l definition 241Ul (personal, real 244 nominal Giell
accounts ERlClci ledger, 95 €35 account | Iiﬂ HUSAL 211), ugdl posting -l rules Audl.

www.scanneradda.com
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TQ 3.1 PYQ 2021-Dec [6] (b) (ii) - Descriptive - 2.5M - Pg 91 9x yesizj LEVEL I AN
AUH% (Understanding)

TQ 3.2 - PYQ 2026-Jan [6] (b) DESC 5 Marks - - --- - Pg 91 LEVELI HEUH
AH% (Understanding)

(i 4: Balancing an Account

P1-C2-U2.2-T04 - Topic 4: Balancing an Account

uddiqiul Para 2.4 1l-2ll dil - oil cllog-il total 5 §28 'Balance c/d' dRlS @€ aall-{l 244 ugdl 'Balance
b/d' dRls 1A eladi-l Ad, 244 sUL USRI accounts balance 2 €.

Al

Aet: ol ollg-il total SA A Hi2WMiRll Al clle 53 §8 513l credit ol M2l S dl 2 CREDIT
balance — debit ¢l% “To Balance c¢/d” (carried down) cuidi 6id oilog ARu{l A o, Ued) credit i1y
“By Balance b/d” (brought down) €W = A4l UHU2UL] opening balance; debit balance Hi ¢RIGR
Bletg (credit ¢iley By Balance c/d, debit ¢1leg To Balance b/d); €L.cl. 1,000 -l Hid V32, 850 Ysel
— o8\ balance 3150.

Nominal accounts balance &di 2l (True/False: “nominal accounts are balanced at year end” N
(Qertd FALSE £9) — qHURLLAUAL 2id dH-L totals Profit and Loss Account Hi A€ sdld 8, S1RQL § 1

revenues/gains & expenses/losses ©.

Carried forward: accounting period -l 2id Balance Sheet i 92 $5d personal 24 real accounts i
balances o €uild 8; Capital account i profit & loss (nominal accounts o Alvyj WRRQUH) o adjustment
AU 8.

AU (Understanding)  S1ReL AL qmostcl - 1 Uil
= True/False -l trap: 'Nominal accounts are balanced at the end of the year' 21 [d&li+t FALSE € --- nominal
accounts balance di -2ll; dH-l totals Profit and Loss Account Hi &€ osdll €.

= §5d personal 244 real accounts i balances % carried forward 2Rl € 44 Balance Sheet Hi guwid ?5;
nominal accounts 4 2lvvj URLH (profit/loss) Capital account Hi adjust 24 €.

* Mechanics ¢RI6RR understand SU: credit ellog HIEl Sl oll A credit balance, o8 debit o1 'To Balance c/d'
AUl 244 ugl 'By Balance b/d' 215 -l el -- 2@ Adl A4 opening balance (debit balance i
Q).

TQ4.1-PYQ 2024-Sep [1] (a) (i) {C} - True/False - 2M - Pg 92 3xyesiyj  LEVELI AN
A% (Understanding)

BisH 2.3: Trial Balance
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P1-C2-U2.3 - HM$xd D - USWMiRank5 - BRIl C - USWIAL6.7% Usll - 6 usll

(v 1: WRau

P1-C2-U2.3-T01 - Topic 1: Introduction

www.scanneradda.com

CONCEPT BASE — &2 Yl s18 uat-ust 2l - y duill w2 o3

uddiaial §3.1 diAl: accounting process il 191 doissl dR\5 trial balance, 24 d Holl o1 dll i Allord .

www.scanneradda.com

-ie

Meaning: ledger Hi posting &) 2L Ul €25 account i debit 44 credit balances (5 ¢idl cilog-l
totals) A2 WAL Giclldg s statement ¢l © — Al s trial balance; ¢i-l columns -l totals AUl
ildal oSlE, 51281 S Double Entry Hi debit ciloy cduiRlell 81 42l credit ¢lloy @WRE] 81 6lRIeR
o S 8.

Ul oY dll ] ALlCid r: 1ol osq 2led ARITHMETIC accuracy — S clerical errors ddRq © ddl
aloyoll eRAAL, ULl AUl 25l accuracy -l I\qu\l 48], S1RQL § errors of principle NG| compensating errors
S) 8] S ©; - HA Vled arithmetic error ©.

www.scanneradda.com

AU WA AMAU: trial balance 21 STATEMENT 8, account «t2ll; A4 Ad €2 M[&H ¢t 8, double
entry Hi 2 AR a-ldl ASR, UBL financial statements ol-llddi U&di reporting period -l id
(HSAY BHRs/adAL 2id) ei-tlad ag AR,
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(i 2: Trial Balance et-idell-l Objectives

P1-C2-U2.3-T02 - Topic 2: Objectives of Preparing the Trial Balance

udai @il Para 3.1 a1 3.2 eu-2ll dil --- accounting process -l A%l doisst d\S trial balance (A
statement 8, account ASl) 2 d-iL AQL objectives.

www.scanneradda.com

el

Definition: trial balance ¢i-laq | accounting process -l 191 doissl © — ledger Hi posting Ugdl
AlssA AR el ledger accounts -l debit 41 credit balances (5 totals) el AL oldlelg
statement ¢ €; 1 STATEMENT €, account -2ll; 911 4R ai-lcl ASRL, UL financial statements
oilddi uddi reporting period L 2id (H{&AY/BHIRs/aY) oidlag ay AR.

AW objectives (Para 3.2): (i) posting 241 ¢{l%) accounting W[BURAIMI arithmetical errors A2l d s\

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITsS [qael-u

53 AU — Vled AUSI-| arithmetical accuracy AUlGd arL; (ii) financial statements AL Ad Holl
el trial balance AL BUER % o1 €, & cll A true and fair Rt - 241; (jii) 21 ledger Hi g & d-l AR
2 8 — i8S account Al (AaLd IA AR o ledger g us.

54 1ol o1 ©: Double Entry System Hi accounts +{l debit 1oy dWRIE] 81 &4l credit oilog-l 251
ORIOR Sl B, 24 total debits 244 total credits Autl o 241d; Holl et dl AU clerical errors A2+
& ddl aleyedl HRAAL HA B,

True/False traps: yall olﬁ_ci trial balance §S< ARITHMETICAL accuracy Alcd 52 B, Al 2sl
accuracy <8l — errors of principle 214 compensating errors &%) 8 AS O (Rled "agreement is
conclusive/absolute proof of accuracy” 21 (dellt FALSE); U@l “trial balance does not ensure

W WY Y

arithmetical accuracy” UL FALSE & — 4 dll d-l Yvu &g o ©.

UL (Remembering) 12 531 - 1 usil
= 3 objectives Ul AL (i) AtUSLI-L arithmetical accuracy (Gid 52 ©; (ii) financial statements AH 14 Ad Holl
aRlel trial balance uRall o oA 8; (iii) ledger Hi g & d-ll AR W .

= Definition: AlssA Rl well ledger accounts i debit 21 credit balances (5 totals) O{dld«i statement; trial

balance 21 statement €, account sl

TQ 2.2 - PYQ 2006-May [6] (ii) - Short Note - 5M - Pg 95 9x ye1zj ;i‘;g'[ I(Remembering) AN
AU (Understanding)  S1R1L AL qmostcll - 1 Ul
= True/False | trap: Holl 3111@ trial balance §5d ARITHMETICAL accuracy Allod 53 8, Alusl accepted
accounting principles UHIRL © A A&l --- errors of principle 244 compensating errors $%) Sl s ((qeuA
FALSE).
= 'Trial Balance does not ensure arithmetical accuracy' 21 [delld FALSE € --- arithmetical accuracy As(1dl 24
% dl d-l Cig ©; Ul 'Trial Balance is an absolute/conclusive proof of accuracy' Ul FALSE ©.

= 2 SIRQL 2isl: double entry Hi total debits $H2ll total credits ¢RIGR S 8V, 2424 trial balance Holl oY dll
AUSL clerical errors dR-AL € dell dloyoll (ULSl AS]) HRAUL HA .

TQ 2.1 - PYQ 2003-May [5] (viii) - True/False - 2M - Pg 94 4x yeoiz] LEVEL I HEUH
AH% (Understanding)

(v 3: Trial Balance «ll HAULERAL

P1-C2-U2.3-T03 - Topic 3: Limitations of Trial Balance

uddi aial Para 3.3 €l2ll dil --- trial balance Holl o1 dld UsSdl A2l 2] uia usR-l errors.
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RS

il

Holl o¥g A accuracy «il Uisl YRudl 20l — tally 214 did Wi errors ussldl «2il (Para 3.3): (i)
transaction journal Hi el 9 - SI; (ii) journal Al ¢id columns i W2l 8H @vle S1; (jii) journal Hi
uig account duil] SI4; (iv) entry ledger i post &S @ - S12; (v) entry ledger Hi ¢l dR post U S,

VAL UL ULE AL compensating errors (R4 AHAUM sULE 1) 244 errors of principle trial balance -l
Had M| wdd uLsdl 2l; journal Hizll 2\ 2R entry trial balance uss\ sg 2l.

5-mark < frame: ugdli trial balance -l definition (AlssA R ledger balances < statement, final
accounts -l AUER), ULl duil § Holl asq 2 ULsl Ydl A2l 24 Ui UsR-L errors UMl Ded dull §
ol 24 yol BuAPl & — d-L ddR financial statements oi-ldall AER] US.

AU (Understanding)  S1R©L AL qmos1cll - 1 Ul

N

= (et AL AMA ARAL 244 5 - usSIdl errors @ul: (i) transaction journal #i AlELE o - S1; (ii) journal -l ¢id
columns Hi Wil 2s¥; (jii) journal Hi Wi account; (iv) entry ledger Hi post @ « U€S S4; (v) entry ledger Hi
ol dR post g S,

= 5-mark Al el Ul trial balance Al definition 241Ul (2ls5A WUl ledger balances < statement, final
accounts -l ALER), US| dull § Holl o¥g 2 accuracy -l Ulsl YLl A2l 244 errors AL USR AH1Cl,

= (L URL ALE AL compensating errors 24 errors of principle trial balance -l HatdHi WA ULSAl 2l

TQ 3.1 - PYQ 2026-May [6] (b) - Descriptive - 5M - Pg 95 LEVELI HEUH
AH% (Understanding)

(i 4: Trial Balance etiadisAl Al

P1-C2-U2.3-T04 - Topic 4: Methods of Preparation of Trial Balance

CONCEPT BASE — &%) Y€l 165 udat-ust =l - yA duill w2 o33

uddi aial  §3.4 lllustrations 1-2 A& il Total, Balance w44 Total-and-Balance | 2dl.

-leL

Total method: €35 ledger account -l total $21 & 4 debit 24 credit ¢i-l o1l total trial balance i
AW 8 — accounts -l total &di o ei-llell ASRL, 2d balancing Al AHU 612 UL A ol auRd 2],
SIRQL § financial statements - §5d NET balances % o316, 1ed L trial balance %ﬂ% AHAL 12 R
2slg e,

Balance method: €35 ledger account balance SA4 € 1 §5d 21 balances % trial balance Mi €W 8
— accountants UM Ad 1L % Add dlUR ; financial statements ledger balances -l ULUR % ol
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Total and balance method: ¢id Adl &2l — €35 head of account HI2 trial balance Hi 212 amount

columns Sl 8 (debit total, credit total, debit balance, credit balance).

www.scanneradda.com

(™ 5: Adjusted Trial Balance (Through Suspense Account)

P1-C2-U2.3-T05 - Topic 5: Adjusted Trial Balance (Through Suspense Account)

uddi aial  Para 3.5 -2l diAl - errors AHUAR - HA AR  Hag trial balance tally 52dl suspense
account -l GulaL.

www.scanneradda.com

e

Rule (Para 3.5): «€ll ledger balances (cash 24 bank 4(&d) evul ugdl Ul trial balance - HA 14
errors AHUAR  HA, dl debit 44 credit 0{l°§-1“l $35 Suspense Account Hi dg e d- tally AU © —
2124 “the rationale behind opening a suspense account is to tally the trial balance” | (Gell TRUE ©,
o32{] financial statements AHUAUR i+l 2AS.

www.scanneradda.com

A3U: Suspense A/c 31 TEMPORARY account £ (permanent <8l — True/False i 2 [deli- False), $5d
LN deldl HI2 VAR 8; errors HOLl Tl 1A rectify Al 2l2d 2 oiel A o ©.

58 ol Y59: DEBIT column A1l US dl 528 Suspense A/c Hi DEBIT &l (4 Qletg); €L.dl. corrected
trial balance Hi Dr. 224,405 A4lH Cr. ¥25,580 Sl dl debit ¢l balancing figure 2\ Suspense A/c
31,175 UL,
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AU (Understanding)  SREL AL Amostell — AL 241 [T 215U Ut A2l

= True/False: 'The rationale behind opening a suspense account is to tally the trial balance' 24 [delid TRUE €
- debit A4 credit totals -l §38 Suspense A/c Hi 48 osdl 9, %82l financial statements AHUUR i+l 2AS.

= Suspense account 21 TEMPORARY account E§, 9% errors UHUAUR - HA AUR % Vel E§; errors Holld rectify
Y vled 2 oig e oY ©.

= debit column &Sl US il §25 Suspense A/c Hi DEBIT & (4 Bleg).

www.scanneradda.com

(M 6: Trial Balance et-ladi-l Rules

P1-C2-U2.3-T06 - Topic 6: Rules of Preparing the Trial Balance

uddi aidi Para 3.4 Vi1 3.6 il diRll --- ei-ladl-l Adl (Total, Balance, Total-and-Balance) 244 balances
sui liSQl d-ll rules: assets, expenses, losses 44 drawings debit column Hi: liabilities, incomes, gains |

capital credit column Mi. Corrected trial balances cla Illustrations 3-5 3.

www.scanneradda.com
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AQL methods (Para 3.4): (1) Total method — €35 ledger account -l 6i-l o{1%-1l total trial balance Ui
Auiy; 35sUl (balancing $29 - U8) URL el duRldl 2ll, SREL & financial statements - net balances
ox1€524; (2) Balance method — €35 ledger account o §5< balance @tuiil; accountants UHI- A 4L %
au? 8, financial statements Al 2ULIR; (3) Total-and-Balance method — ¢id &12ll, AR amount

www.scanneradda.com

columns A2

sui I;Lsgi, d-l rules (Para 3.6): DEBIT column — oell assets, expenses, losses N drawings -l
balances (1ed opening inventory, sales/returns inward, discount allowed, bad debts, carriage
inward, trade receivables/customers Ul @lk{L cash, Input CGST/SGST/IGST); CREDIT column — olell
liabilities, incomes, gains AR capital -l balances (124 purchases/returns outward, discount

received, interest received, bank overdraft, trade payables, bills payable, Output CGST/SGST).

www.scanneradda.com

Corrected-TB «il #sLdRl (Singhania/Fintech USR): tally 2 trial balance UQL vilg SIES 25 — €35
item cdWRAL 24 account AL dedld UHISL §3 dUsdll: customers URL @Y] = asset = Dr.; purchases
return = Cr. (assets ¢4SIR 1); trade payables 244 bills payable = liability = Cr.; opening inventory =
Dr.; sales return = Dr. (assets U] 2419); Ue9l columns 53 tally S 44 LS| 8l 55 Suspense A/c Hi
UL

www.scanneradda.com

Closing inventory: M4 Ad Al (5Hd trial balance -l HSR AsS| A B 244 2l §5d adjustment
item dLQUA € (Illustration 4 Hi closing inventory X574 2 trial balance -l item -2l) — U@l purchases
yedall adjust 52el sld (Adjusted Purchases method) cdiR A trial balance Hi % gulid 8, Jled
“closing stock will never appear in the trial balance” ] (qell FALSE ©.

AU (Understanding)  S1RL AL qHostcll - 1 Uil

= Trap: 'Closing stock will never appear in the Trial Balance' 2 (Ael-t FALSE © - purchases yddall adjust
Sl slU (Adjusted Purchases method) il 21 Wi €9; AU Ad 1 olsR adjustment item d3\S % S

N

.
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. U li&gj, a-ll rules ulst sA: Dr. column --- assets, expenses, losses, drawings, sales returns; Cr. column ---

liabilities, incomes, gains, capital, purchase returns.

TQ 6.1 - PYQ 2006-May [5] (iv) - True/False - 2M - Pg 96 LEVELI HEUH
AUH% (Understanding)

www.scanneradda.com

Guaios (Application) Bl HslaA A - 1 Uil
= |edger balances Al €] Ul trial balance ei-lddl-l (Balance method) 44 6i-t columns -l total Haddl-l
HslaRL 5.

= A %Qﬂcﬂ items €1lH1 Al Discount Allowed/Carriage Inward Dr.; Bank Overdraft, Discount Received
Cr.; Input GST accounts Dr., Output GST accounts Cr.

www.scanneradda.com
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www.scanneradda.com

CA FOUNDATION PAPER-1 - SITsS [qael-u

PQ 6.2 - RTP 2025-May [4] (a) - Practical - --- - Pg 98 ALl Heu
Bulles-t (Application)

(G=dmel (Analysis) (st {USA uR s s - 1 usl
= ‘corrected trial balance' Ail ElAell-ll HSLARL §2A (Mr. X / Singhania USRR): €38 item WAL, WI&| ol Yslal
balances 52'1 alsdl (El.dl. purchase returns Wil 2Ad Dr., debtors uiidl Ad Cr.), 244 52'1 tally 2.

= €35 account Al A Ul [CRARL: customers WRL @tk{], = asset = Dr.; bills payable = liability = Cr.; opening
inventory = Dr.; ol1S] el 58 e F Suspense A/c ARl

= 2 58| Ui vl trial balance -l ?sR 2] closing inventory 31 §5d adjustment €, trial balance il
item -2l

PQ 6.1 - PYQ 2022-May [1] (c) {C} - Practical - 4M - Pg 97 8xywi3j LEVEL I HEUH
(Gean©L (Analysis)

BIsH 2.4: Subsidiary Books

P1-C2-U2.4 - HStd A - USWMiRank3 - 2RIl A - USWI-L 20.0% Ul - 18 usil

(v 1: wRau

P1-C2-U2.4-T01 - Topic 1: Introduction

uddi aidl  Unit 4 (Subsidiary Books) -l Para 4.1 €di42ll dill: books of original/prime entry 2i2d g, AL
subsidiary books il ULEl, du-iL SIUEL 21 subsidiary books 244 principal books =1+l 55 (Para 4.2).

el

Books of original/prime entry (Para 4.1): €35 US| transactions {12 uldl HE3 registers, BHi
transactions USdl ciR leld € 4 d-il BULR 9% U\ ledger accounts ol € — delRi-l journal
entries sUl d21R; 2L % Practical System of Book-keeping (English System) ©; double entry -l rules HL:
52l 5512 AUl -2l

116 subsidiary books: (i) Cash Book — cash 4 bank -l receipts/payments; (i) Purchases Book — 9%
Hla-l gell sld d-l § materials/stores -\ credit purchases; (iii) Purchase Returns Book; (iv) Sales Book
— 93 Y-l Hel sl &j dRULQL; (v) Sales Returns Book; (vi) Bills Receivable Book — HAE promissory
notes/hundies; (vii) Bills Payable Book — 2tUell notes/hundies; (viii) Journal Proper — ol1S1Hl ldHi
A At d ol “book” Al xR “Journal” 2A6E UL AU, 24 B/R 4 B/P books i subsidiary
books % € (journal -l [dseu).

Ui advantages: (a) 514 €@l clerks 9 d&AY; (b) specialisation 4 efficiency — s 9% s dioll
AHU Yell s o HIQRAA ATURL () AHUA A — otell Bt A1 412 A1d; (d) Hilsdl sl — €5
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USIR- transaction 21§ % FAURA; (€) USIRUAMT ANl — trial balance 4 HA LR errors 2Aleld] USH)
Us, 21 errors 211 frauds UR g2l .

Subsidiary A" principal books (Para 4.2): transactions U@l subsidiary books Hi -leld €, o2l
APl SIH g 215; ledger 24 cash book A principal books €, S1R8L § trial balance 244 financial
statements ol-lldcli-l HUlSAl 2 o 4 O,

www.scanneradda.com

= Subsidiary books Principal books
§ Books of original/prime entry — transactions  Ledger 244 Cash Books
v uddi e Al 8
é Purchases, Sales, ¢id Returns books, B/R, B/P  Ledger; simple, discount-column - bank-
2 books, Journal Proper discount-column cash books
AL 2UER ledger accounts post 21 € trial balance 241 financial statements 112 Hi[&d
UM B

UL (Remembering) 12 53U - 1 usil
= subsidiary books | standard Ul€\ AULE Avil: Cash Book, Purchases Book, Purchase Returns Book, Sales Book,
Sales Returns Book, Bills Receivable Book, Bills Payable Book 244 Journal Proper --- 24l 9% 5-mark Al A€l
ARAR YOI 8.

www.scanneradda.com

= subsidiary books -l Wil siuel vl dl: sl aduQll, specialisation 244 efficiency, AHUAl ¢i2ud, HUSA
slUdd(l, errors/frauds UASIRAAHL A0l

=Yg AL ofloxi A — books of original entry / prime entry; ledger 24 cash book = principal books.
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TQ 1.3 - MTP 2024-Jul [6] (Or) (c) - Descriptive - 5M - Pg 103 3x yeorj LEVELI AN
2L (Remembering)

AU (Understanding)  SIR©L AL AHos1cll - 2 Ul

= Bills Receivable 241 Bills Payable books N subsidiary books % 8 (True) d SREQL AU UMl z»uqsg' G
- journal -l [Gseu ©.

= 5-mark -ll Descriptive S<lloiMi subsidiary books -l €35 SRUEL 215 2l SIRQL AL Aol

www.scanneradda.com

= |l understand 52U § subsidiary books double entry WHISL % AL € --- AUE3 journal entries Ul <R dHidl
95 ledger accounts post Ul €.

TQ 1.2 - MTP 2024-Jul [1] (a) (vi) {C} - True/False - 2M - Pg 103 2xyesrzj LEVELI WA
AH% (Understanding)

TQ 1.1 PYQ 2024-Jun [6] (b) - Descriptive - 5M - Pg 102 5x yw13] LEVEL I HEUH
AH% (Understanding)

www.scanneradda.com
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(i 2: Subsidiary Books 24 Principal Books il csldd

P1-C2-U2.4-T02 - Topic 2: Distinction between Subsidiary Books and Principal Books

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uddi ail  §4.2 4 dHi-ll chart i1, 9 financial books of accounts < classifying 52 €.

5
g el
dgled: subsidiary books 212d e84l transactions l2{l udei Alel 8, 952l 2210 s1H U AS; ledger
E 21 cash book 2 principal books 8, SIREL § trial balance 24 financial statements et-lclell-ll HU[&SA A
3 R
: % AW ©.

Principal Books Subsidiary Books

Ledger Purchase Book - Sales Book

Cash Books — simple cash book, discount column  Purchase Return Book - Sales Return Book - Bills
al9] cash book, bank 241 discount column dlgj  Receivable Book - Bills Payable Book - Journal
cash book, petty cash book Proper

www.scanneradda.com

(v 3: Purchases Book

P1-C2-U2.4-T03 - Topic 3: Purchases Book

uddiaial Para 4.3 el di2ll: Purchases Book i §5d 95 Hld-l el Sl d-l credit purchases o lellX €;
format (Particulars, Details, Amount columns), trade discount R packing/freight charges :J, treatment,
21+ Purchases A/c Ml (total debit) dH 9 suppliers -l accounts Hi (credit) posting 2wl Al

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

el
Scope (Para 4.3): M §5d % Hld-l gell Sl d-l § elelidi duRldl materials <l CREDIT purchases %
leld 8; cash purchases Cash Book Hi o1y, 24 Hid/materials Rl axg2l-{l credit purchases

(office furniture, typewriter, computer) Journal Proper i journalise 2t — 48] 5€l A&l

www.scanneradda.com

Format 24 QLdR\: Particulars column Hi supplier, CR{B»H B quantities AWIY; €35 clzg-ﬂ sH
Details column Hi; 215 purchase -l 541 42441, packing/cllont charges (freight) GHR), trade discount
olle 53\, net 8 Amount column Hi @u{l — €l.d. gross 72,000 Hiell 10% trade discount 37,200 GIE
= 364,800, dxil freight T150 = 64,950 (lllustration 2); Amount column -l total = 21 AU §d

credit purchases.

www.scanneradda.com
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Posting: Amount column -l total Purchases A/c Hi debit 212; €35 supplier (sd trade payable) 4 el
A2 credit Al — lllustration 1: Purchases A/c Dr. 5,022 A1 Brown & Co. 3,042, Paper Co.
31,800, Verma Bros. ¥180, 2@ total credits debit ¢iA¢R AR 24 double entry Y31 AR dJdq
freight 21212l post Ul (supplier 4 Purchases A/c 244 Freight A/c &Rl credit).

www.scanneradda.com

AU (Understanding)  S1RL AL qmostcll - 1 Uil

= True/False -\l trap: fixed assets (furniture, computer, machinery) -\ credit purchase Purchases Book Hi
leltcdl 2l --- 21 Journal Proper i o4 ©.

N

= Cash purchases Cash Book i % o1, Purchases Book Hi S€| ASl; 2Hi §5d 95 Hid-l eal sl d-l credit
purchases % {{ell.

www.scanneradda.com

TQ 3.1+ PYQ 2026-Jan [1] (a) (i) {C} - True/False - 2M - Pg 104 ;lEX;L('Understandmg) WA
Gulior- (Application) UBUAL HslaA 53 - 2 usll
= IRLARAL HslaRA 5 gross HHI trade discount olle, U9l packing/freight charges GHRL; €l.dl. purchases
375,800 Hi&ll 5% trade discount olle = 372,010 - xsell 8H el ASSHI YA - 2L T72,010
Purchases Book Hi o 2ild (credit U g €A UR cash payment 2l book entry -l &412L USdL ~t2])).

www.scanneradda.com

= €35 supplier H12 quantity x rate -{l 213\ A&l Purchases Book ai-lalall HslaRl S, trade discount ¢IE S
24 cash purchases 244 asset purchases sl AvdL.

= Posting z»uqsg; as16524: amount column -l total Purchases A/c Hi debit; €35 supplier 4 242l AL credit.

PQ 3.1 - PYQ 2021-Jul [5] (a) - Practical - 5M - Pg 104 3x yesiz| LEVELII HeUH
Bules-t (Application)
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PQ 3.2 - PYQ 2025-Sep [1] (c) {C} - Practical - 4M - Pg 105 LEVEL I HeUH
Gualow- (Application)

(v 4: Sales Book

P1-C2-U2.4-T04 - Topic 4: Sales Book

uddi aial Para 4.4 24l-2{l dil: Sales Book Hi §5ct firm o Hidl €l $2 d credit dAQL o Al 8; do
format, trade discount j treatment, 244 posting (€38 customer 1 2e3L debit, total Sales A/c Hi credit)
20l @l

www.scanneradda.com

et
Scope (Para 4.4): “a register specially kept to record credit sales of goods dealt in by the firm”; cash
sales Cash Book i Il 24 giell-Al Hid Riai-{l argle credit dAL3L (€L furniture) journalise 2

www.scanneradda.com
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— rules Purchases Book 93l 9% €.

«Aleteti-dl Aet: Particulars column Hi customer, Hle 24 quantities €U dgAR 8H Details column
Hi; 215 sale l ARdlal 53 packing charges GHRL 44 trade discount Gle SU; net M GISR-L column
i — lllustration 3: ¥39,600 + 40,000 + ¥1,12,500 = ¥1,92,100 -l HL[AS total (13 shirts 4 cash ALt
2 furniture o credit dALQL Il A2 lsLd).

www.scanneradda.com

Posting: €35 customer il account Hi d-ll net invoice 84 debit 2; Sales Book -l total Sales A/c Hi
credit &4 — total debits 218 % credit ¢RAGR AR, 212d double entry ssnd (lllustration 3: Sales
A/cCr.X1,92,100).

Sale or return: approval U2 Hisddl Hlet Sales Book Hi -lElRUL S il customer -l return -l &5 Alg
Sl Uil Yell 2 sale QU 2fl — ar{HL 2id A sale reverse $2U (customer A credit), dHi Astdel profit
512\ Al 24 approve - =Ael HI cost UR inventory Hi @l (rectification entry: Dr. Sales/P&L Adj.
profit o524, Dr. Inventory cost UR, Cr. Customer invoice price ag2d).

www.scanneradda.com

AU (Understanding)  SIR©L AL quowtcll - 1 Ul

* True/False -\ trap: Sales Book cash 24 credit oid dlQL HI2 2{l - cash sales Cash Book Hi “51¥; assets
credit AAQL (EL.d. furniture) Journal Proper Hi 9.

www.scanneradda.com

= UHIAl § Sales Book il total Sales A/c Hi credit Al € 41 €3S customer -l account Hi debit - 12d
double entry s 8.

TQ4.1-PYQ 2021-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 107 6xysorzj LEVELI AN
AH% (Understanding)

GuAios- (Application) B HslaR 831 - 5 Usil
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= Sales Book ci-iladl-ll HslaRl 5: dgdIR quantity x rate, €35 invoice UR trade discount GILE, net 8H GhsIR-L
column Hi; cash sales 24 assets 5 dALQL AleL A2l ¢Sl AVl

= 4--5 mark -l formats -l HslcRL $A (€l.d. Kamal & Sons, Gurgaon Engineers USR): gl invoices, el el
trade discount rates, HUUs total.

PQ 4.5 - PYQ 2025-May [5] (b) (ii) - Practical - 2.5M - Pg 110 LEVEL I AN
Bules-t (Application)

www.scanneradda.com

PQ 4.1 - PYQ 2020-Nov [1] (c) {C} - Practical - 4M - Pg 107 LEVEL I HEUH
Bules-t (Application)

PQ 4.2 - RTP 2023-Jun [10] - Practical - --- - Pg 108 LEVEL Il HEUH
Bules-t (Application)

PQ 4.3 - PYQ 2023-Jun [1] (c) {C} - Practical - 4M - Pg 109 LEVELII HEUH
Bulles-t (Application)

www.scanneradda.com

PQ 4.4 - RTP 2025-Jan [4] (a) - Practical - --—- - Pg 110 2xyeoi3] LEVELII HeuH
Bullest (Application)

_ 78—



CA FOUNDATION PAPER-1 - SITsS [qael-u

(G=Am©L (Analysis) (sl MRS UR 514 50 — 1L g [RIHE 45U UL -2l
= 'sale or return’ -ll (5L 6RAGR $2A: approval UR HisAdl HId approve 2L § return <l Yed Y2 AR AR o
sale LU Adi-L vid approve + Al HIA sales Hidl 512l cost UR inventory Hi ddl us.

= Balance sheet -l AR return -l €5 Al SlU AR Sales Book, customer accounts 244 closing inventory
AR 58 dl-Hi gAuil.

www.scanneradda.com

(v 5: Sales Return Books or Returns Inward Book

P1-C2-U2.4-T05 - Topic 5: Sales Return Books or Returns Inward Book

uddi aidl Para 4.5 €412l dill: customers Ulesl HisA d Hld -ﬁﬁl, customers < 2uld credit note, 14
posting (total Returns Inward A/c Hi debit, €35 customer - A2 credit).

www.scanneradda.com

-ie

Scope (Para 4.5): customers dlRdlR Hld le9l HisAdL S1d Ui A returns Sales Returns Book $
Returns Inward Book Hi ltl: ; rules 244 entries Sales Book 3dli % — quantity x rate Hi2ll 4o sale
-l o rate U2 trade discount ¢il€ (SM | example: 6 copies @ X7 = T42 Hi2ll 10% clle = T37.80); Vi
$5d credit UR dAR—EL HIdHi returns 9 241d — 2AsS U] 2] 1A dl 21 Cash Book -l transaction €.

www.scanneradda.com

Credit note: customers UlA2ll HIE ULE9l 241 4 SRR AR d customer L CREDIT note AU €,
g d-il account Hi $2cl 8H credit 2 d d@vig siU & (debit notes purchase returns -l cld €, 2L
book il &).

Posting: sales returns 2l sales €12 8, 2124 total Sales A/c i debit 53| ASR, URL AWMLY Ad A&
Returns Inward A/c WA dHi total debit SAU €9; HIA ULESl HISAAIR customers A dH-l ]8H UHIGL
DL A credit A D,
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AU (Understanding)  SIR©L AL Mol - 2 Ul

= True/False -l trap: Hiel UleSl lcldi % UAL Uedl AWM el dl 24 transaction Cash Book Hi lelld, Sales

£
E Return Book Hi | (Aed ‘e A e 2 s True).
s = Documents -l trap: Sales Return Book -l Al&lR CREDIT note € (% customer < AU) --- debit notes
S purchase returns 112 A¢i(€ld £, 12d 'debit notes are used to prepare Sales Return Book' 21 [dell- False
3 N
2 .
H
TQ 5.1 - PYQ 2006-Nov [5] (ii) - True/False - 2M - Pg 111 LEVELI AN
AH% (Understanding)
TQ5.2 - MTP 2025-Jan S2 [1] (a) (v) {C} - True/False - 2M - Pg 112 9xyeorzj LEVELI WA

AH% (Understanding)

www.scanneradda.com
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Gulior-i (Application) Bl HslaRl 53 - 1 usll
» quantity x rate Hiell trade discount (4 sale -l % rate UR) Gile 304 Sales Return Book ci-tideli-l 4
posting -l H&laRl 52U total Returns Inward A/c Hi debit, €35 customer A credit.

= YlE AL I §5d AL LieMi credit U dAREL M- returns % e ©.

www.scanneradda.com

PQ 5.1 - PYQ 2025-Jan [1] (c) {C} - Practical - 4M - Pg 112 'éﬁ';;"{ — HEUH
(Gi=dmL (Analysis)  Fist MUl UR 514 5 — 4L g [RIHE A3U uaL 2l
= sale-or-return -l €lUcl-l HslARL S €8 customer A AU AL analyse A -~ YEdHi UL qddl Hid,
v{l dlelcdl/approve 2ddl Hid, A AHUUOUAL 2id B+l Yed Y2 2l A d Hie; Sales Hi adjustment U
G| approve - Al Hld inventory Hi cost R 118\.

www.scanneradda.com

(v 6: Purchase Returns or Returns Outward Book

P1-C2-U2.4-T06 - Topic 6: Purchase Returns or Returns Outward Book

uddi @il Para 4.6 €1l diyl: suppliers - WSl HisAAL Hie- e, supplier 4 2Uldl debit note, 44
posting (€35 supplier - Aedl debit, total Returns Outward/Purchase Returns A/c Hi credit) --
llustrations 4 44 5 °§2}{‘l.

www.scanneradda.com

-igl

Scope (Para 4.6): WRIEdl Hle § material suppliers 2 Wl HISARL d-l el ASaigell A8l dr 8§
(returns 2191 S dl journal ALA); rules 244 entries Purchases Book 93dli % — quantity x rate Hiell
HA purchase -l rate U trade discount ¢lle (SM :], example: fan X200 Hiall 10% ollE = T180).
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Debit note: HIA ULE9L HISEAIR firm supplier A DEBIT note 24U 89, 9341 supplier -l account Hi 2l 2841
debit 21 8 d ctulg sl A supplier @33 credit note 40 .

Posting: book Hi %+ -1 sl d €35 supplier < debit 2 (Ml dd Hel B); total credit A — 1
Purchases A/c Hi 958 25, UL cudsRMI 24E3L Purchase Returns § Returns Outward A/c Hi credit 24
8: “By Sundries as per Returns Outward Book” (lllustration 4: suppliers Dr. ¥180 1 ¥100; Returns
Outward A/c Cr. 3280).

www.scanneradda.com

Q] cuistd (lllustration 5): CASH Hi WRledl Hid] return i o8-l el 2l ddll assets o return (€Ll
viiH{ldly] computer 35,000 B & Co. - ULE)) Purchase Returns Book Hi lellcti -2l — i §5< sarees
-l credit-purchase returns 35,000 + 13,000 = 318,000 % 4d,

AU (Understanding)  SREL AL AHostell — AL 2419 [T 215U Ut A2l

= True/False -\ trap: Purchase Returns Book -l total Purchase Returns A/c <l CREDIT Gl post AURL ®
(suppliers -l accounts debit 1), vled 'posted to the debit side' 2] (At False ©.

www.scanneradda.com
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= Documents -l $H ldsdll TIS2l: HIA ULl HISE-R firm supplier - debit note AWY; supplier credit note
2,

Guaios (Application) ULl HslaR 5 - 3 Uil
= Standard RTP/MTP format -l HslaRl $3A (Alpha & Co./Sampat & Co. USR): dlRlW, debit note number,
supplier -4, 54; Udl ledger Hi post $2U - €5 supplier - A/c debit, Purchase Returns A/c i total

www.scanneradda.com

credit.

= L ollsld Avidll HelaRl 5 CASH Hi WREAL Hiadi returns 24 assets i returns (L. wilalg]
computer/furniture, 98-l ¢ell Hell) Purchase Returns Book Hi -lelldi ell.

= 84 VUL Ad 2L quantity x rate Hizll Y purchase -l rate UR trade discount GLE.

www.scanneradda.com

PQ 6.1 - RTP 2022-Nov [4] (a) - Practical - --- - Pg 113 LEVELII HEH
Bules-t (Application)

PQ 6.2 - MTP 2023-Apr [1] (c) {C} - Practical - 4M - Pg 114 3x ez LEVEL I HEUH
Bulles-t (Application)

PQ 6.3 - PYQ 2026-May [1] (c) {C} - Practical - 4M - Pg 114 LEVELII HEUH
Bullest (Application)

(v 7: Importance of Journal

www.scanneradda.com

P1-C2-U2.4-T07 - Topic 7: Importance of Journal

CONCEPT BASE — &2 ¢l 165 udat-ust 2l - yA duidl w2 o3

uddi aial  §4.7 dil: journal proper -l ol1$] 28cl ¢1(HS1 24 -l Al USR] entries.
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let

ol15] & oj[fist: cash transactions cash book Hi, Hie-{l credit purchases/sales purchases/sales
books Hi, returns return books i, bills bill books Hi %514 — 95 transaction 412 S8 W1 book % -
S, d journal (proper) Hi lel ©.

Al UsR-\ entries: (i) opening entries — Adl dd-l AMUSL A3 AR AR assets/liabilities -l opening
balances; (ii) closing entries — a¥-L 2id nominal accounts P&L Hi @S os<ly; (iii) rectification entries;
(iv) transfer entries — 21§ account Hi2ll ollostHi sH wASA; (v) adjusting entries — outstanding
expenses, prepaid expenses, interest on capital, depreciation; (vi) bills -t dishonour -l entries; (vii)
UYL — dell-l Hid Rau-l QQg?)fl'-ﬂ credit purchase (€l.d. furniture/machinery), invoice 1Rl
ue9l customers - AUl allowances/charges, 244 4L bill books 4 i €1 Ui promissory notes
ddl 5 24l

www.scanneradda.com
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ViSH 2.5: Cash Book

P1-C2-U2.5 - M$xd D - USWMiRank4 - 2l C - USWIAL 10.0% Ul - 9 usll

(™ 1: Cash Book -- A Subsidiary Book and a Principal Book

P1-C2-U2.5-T01 - Topic 1: Cash Book -- A Subsidiary Book and a Principal Book

uddi aial  Para 5.1 42l diRll: Cash Book 5 book of original entry (subsidiary book) € 2 & A&
Cash A/c 24 Bank A/c 4 $1H UL 52 8, o4l balances ¢l trial balance i @ 8 (principal book).

e

“lel

0‘1¢l§ 23U (SM, Para 5.1): “Cash transactions are straightaway recorded in the Cash Book and on the

basis of such a record, ledger accounts are prepared. Therefore, the Cash Book is a subsidiary book.
But the Cash Book itself serves as the cash account and the bank account; the balances are entered
in the trial balance directly. The Cash Book, therefore, is part of the ledger also.”

standard ol 121l oelled (True, S1RWQL ALRA): (1) subsidiary — 21 book of original entry 8, %4 cash
transactions USel d(R el €; (2) principal — ] Uld 9% Cash A/c 211 Bank A/c j, SIH 82 © uA d-i
balances dl¢li trial balance Hi os1U £, 2124 1 ledger -l 121 8; 2424 Cash Book subsidiary book Wl
® u principal book UgL.

AW YwU Cash Book BURict AL Ad uilg Petty Cash Book dll §5dt subsidiary book s €.

AU (Understanding)  SIR©L AL Mol - 2 Ul
= SRELAY True duidl dUIR ASL: cash transactions USE] iR Cash Book Hi Aleld £ (Aed subsidiary), UL 21
Uld @ cash 24 bank accounts 4 s 83 & i d-i balances {leli trial balance Hi @ & (2ed
principal/ledger -l ¢121).

A

= 2-mark o standard 1261 ol dlsuui ausdl: 'book of original entry' + 'serves as ledger account of cash and
bank' --- 241 % [l w445 attempts Hi 31 $3 Y| © (2021-Jul, 2026-May).

= Petty Cash Book 1 duildl, % §5d subsidiary book 0.

TQ 1.1 - PYQ 2021-Jul [1] (a) (vi) {C} - True/False - 2M - Pg 118 3x yeor| LEVEL I AN
AH% (Understanding)

TQ 1.2 - PYQ 2026-May [1] (a) (vi) {C} - True/False - 2M - Pg 119 LEVELI AN
AH% (Understanding)
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(i 2: Cash Book -l MSR
P1-C2-U2.5-T02 - Topic 2: Kinds of Cash Book

uddi aidl  Para 5.2 €dl-2ll diul: Simple, Two-column 24+ Three-column Cash Books; cash, bank 244

discount columns -l balancing rules; contra entries ('C' @W); HAdL, endorse AUAL 44 dishonour Al

www.scanneradda.com

cheques j, treatment; A1l imprest petty cash format (lllustration 4).

-iel

AQL USIR (Para 5.2): (i) Simple Cash Book — €35 1% 2ls amount column, receipts Stoil 1%,
payments asHeRll G{L9g, AMHIU account Al %Y balance &; (i) Two-column — cash A2l discount
columns 42dl cash A& bank columns; (iii) Three-column — cash, bank 244 discount columns; Petty
Cash Book d€lRle 24 §5d subsidiary 8; discount columns Hi §5¢ CASH discount % @wit — trade
discount ll AlUSIHI SUR victialg o 21l

www.scanneradda.com

Balancing l rules: cash column Hi é32li debit balance % Al (12 U ASS Scdi 4R payments
4 +4&l); bank column Hi credit balance 21l 215 — 424 overdraft, @i credit cilog-il total Hi2l sl
1 §28 DEBIT o419 “To Balance c/d” dRl& @uiry; discount columns s€l balance i 2], §5 total
AL & — debit ollg-l total = discount allowed, % Discount A/c i debit; credit iyl total =

discount received, % Discount A/c Hi credit (A §5¢ memorandum columns ©).

www.scanneradda.com

Contra entries — L.F. Hi “C” @vuil: bank Hi S &3\: bank column debit 1% + cash column credit
ol19; office M2 bank Hi2ll Ass BuISl: bank column credit 61l + cash column debit ¢l (rule: AR
Dr., AR Cr.); AR SIE posting 52l & 2ll; uddi cash column Hi Hlglell cheque Uedl bank ML
CHRAU dl 24 bank Hi Hisddl Ass AU,

Cheque -3 treatment: customer -l cheque dishonour &L — party -l <1 bank column i CREDIT
ollog duil; firm -l Uldil cheque % AUl - YsaR — bank column Hi debit ¢i1%; endorse Scl
cheque — HA AR debit L%y 21 endorsement duid credit Ly (Cash Book Al oid AL%; 2 9 [tad
endorse A dl entry Al BIR 2{)); Illustration 5 Hi opening bank overdraft X500 credit ¢l 2d 8.
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Credit/debit card « dALQL (Para 5.5): seller H12 A cash sales 6RAGR % & — entry 1: Dr. Bank A/c /
Cr. Sales A/c; bank commission (1% 2l 4%, 215 selling expense) {12 entry 2: Dr. Commission A/c / Cr.
Bank A/c — Illustration 5: card sales 32,800 + 3,200 U2 1% AW ¥60 commission.

www.scanneradda.com

AU (Understanding)  S1R©L AL quos1cl - 3 Ul
= True/False -l traps: cash column Hi s¢€\ credit balance 4 14 (sl U] AsS Sl delR payments 212 '1@),
U@l bank column Hi 24ld (overdraft); discount columns €| balance &di 2l --- 55 total &5 Discount
Allowed/Received A/c Hi o1 9.

= Trade discount discount column Hi (§ AUSIHI s Alellg A2l --- triple-column cash book Hi §5d CASH
discount % gAY ©.

www.scanneradda.com

— 83 -



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITsS [qael-u

= Endorse Al cheques: cash book Hi Usél l€el cheque Ul olost party L endorse 21, il 21 Cash Book il
ol ol dudl US (HA AR receipt ¢ll9g, endorsement duid payment ¢119).

TQ 2.1 - PYQ 2021-Dec [1] (a) (vi) {C} - True/False - 2M - Pg 119 LEVELI WA
AH% (Understanding)

TQ 2.2 - PYQ 2025-May [1] (a) (i) {C} - True/False - 2M - Pg 119 4xyerj LEVELI WA
AH% (Understanding)

TQ 2.3 - PYQ 2026-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 120 LEVEL I AN
AH% (Understanding)

Gualior- (Application) UBUAL HslaA 53 - 2 usll
= Triple Column Cash Book Mlﬁ oldlddl-l HsldR S2A: opening balances (bank overdraft credit ol19y),
odl/Bulsdll contra entries UR 'C' Fﬁll-ﬂ, memorandum columns Hi cash discount allowed/received,
bank column M (credit ¢41%) cheque dishonour, 24+ bank H1R§¢lr debit/credit card d213L d-{l commission
A,
= imprest system WHIQL Petty Cash Book -l HslaRl $L — analysis columns (conveyance, cartage, stationery,

postage, wages, sundries) (2, balancing 24+ imprest lllg9 HRdl Hléj reimbursement.

= Balancing -ll HslaRl: cash 244 bank columns balance 2; discount columns §5< total &l - totals

Discount A/c Hi post %1 (debit ¢+l total = discount allowed, credit oLl total = discount received).

PQ 2.1 - RTP 2022-May [4] (a) - Practical - --- - Pg 120 3x yesiz LEVEL If HEUH
Bules-t (Application)

PQ 2.2 - PYQ 2023-Dec [5] (c) - Practical - 5M - Pg 122 10x yeoiz| LEVEL I HEUH
Bulest (Application)

(4 3: Cash Book «ll Entries < Posting

P1-C2-U2.5-T03 - Topic 3: Posting the Cash Book Entries

CONCEPT BASE — &% Yl 18 udat-ust 2dl - yA duill w2 o3

uddi @il §5.3 diRl: cash book -l debit 244 credit 1%L columns ledger Hi 5cl Ad post A € uAd
discount columns 4 2| §39.

e

Columns < 2a3U: cash book il cash columns 21 WRuR Cash Account & i+ bank column 2 Bank
Account, 212@ du-l 44431 ledger posting S:clll @s3R 2ll; discount columns §5d memorandum
columns 8, % g discount allowed 4 §€ discount received ¢icld 8.

Posting -l rule: cash book -{l DEBIT ol19 (receipts) Uil %€l el accounts - dH-l 251 UHIL credit
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5, BH discount allowed URL 241d (€L.c. Warsi Ulell cash 450 + discount I35, 9 Warsi -l account
{ “By Cash 3450 / By Discount ¥35” & “By Sundries ¥485” cuild); CREDIT o419 (payments) Ul
particulars column Hi @Wdi accounts  debit 531, %4 discount received UL 2414 (“To Bank 3330 /
To Discount 220” & “To Sundries ¥350”).

www.scanneradda.com

Discount -l totals: debit ¢19-1l discount column Al total Discount Account i DEBIT 2 (discount
allowed); credit ¢il9g-il discount column Al total Discount Account Hi CREDIT 2R (discount

received).

(™ 4: Petty Cash Book

P1-C2-U2.5-T04 - Topic 4: Petty Cash Book

www.scanneradda.com

uddi il Para 5.4 €l-{2ll diUl: Petty Cash Book 2L H12, imprest system (55| $3¢il 254, VRUR YsaRldl
SH °z‘fa§ AHULAR reimbursement), a-l SRIEL, AR expense heads 4 debit 244 Petty Cash A/c 1 credit 2l
journal entry &l posting.

el

www.scanneradda.com

2L M2 (Para 5.4): firm s “Petty Cashier” U 8, - A1l Ysall2:l (telegrams, taxi fare, cartage,
postage — €L § T200 2l ) AU 8, 32l Ju cash book -AS1H AR - AR 44 YU cashier UR
olloy - u$; analytical book Hi 2is o receipts column Sl (SS §5c Y cashier WAL o 41d) 24

£35 USR-l ﬂSQQﬁ Hi2 analysis columns (conveyance, cartage, stationery, postage, wages, sundries).

Imprest system: AU (ASAUSY/uwal3Y) -l 2321dHi petty cashier 4 S5l sl AlsSAU W\H
AU & 2 2id A8l 56l YsaRll 9524 reimbursement HA €, ed Adl AHUOUAL AFLAHT -l
U] §3) 226l o 54 Sl; reimbursement §5<. VOUCHERS 24L&l §¢ payments il statement A1H 24
VRUR Ysdld] sH Y o5 HAL.
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AaAdl: 55| s 8 g5t AHUA AAH (At Al YsaARL HI2 Yl ¢ldl osle52; vouchers sHHI s8¢
sRal; AU HoPR| IR sl8 payment A& 55| 5l Hulelell HI2L Ysagll §5d Yu cashier o $3; petty
cashier - reimbursement [Rcid 6{l%) sI AsS HA Sl

AQL SIUEL (i) chief cashier -l AMU ¢ (i) cash book AWMl 244 ledger Hi posting SAMI H&Ad
ot2l; (jii) il YsaRll uR vigel .

www.scanneradda.com

Posting 4 balance «f 2a3u: AsS AIURL R Petty Cash A/c debit &4 (Dr. Petty Cash / Cr. Cash) 240
AHUIAR §6t payments 2l credit AL; expense heads A §i cll column L totals u22ll {lell debit sAX si
A5 9% journal entry & (lllustration 4: Dr. Conveyance %6.50, Cartage 39.50, Stationery 36, Postage
%12, Wages 36, Repairs ¥15, General Expenses %5 / Cr. Petty Cash 360); petty cashier -l S2Hi Qécj,
balance 2 ASSET 8, o8 balance sheet Hi cash balance -l ¢l d3\5 oldldM 8.

www.scanneradda.com
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UL (Remembering) 12 53 - 1 usll
= Definition: Petty Cash Book 212d petty cashier -isS] s3¢ll imprest Hi2ll 2d -l Ysaell (postage, cartage,
conveyance dd3) el H12 AV d AUl
= SR SIUEL ULE AVL: (i) chief cashier Al AMU 1=, (ii) cash book cduiclli 244 ledger posting Hi H&-d &1, (jii)
Afl Y5aAR(l UR VigL - 3--5 marks Hi YORI S.

= Y Auil: AldAdl — YsaAll §5c vouchers AW, g3\ o33, 4 petty cashier - reimbursement Ric Ass
HA A8l

TQ 4.1 - PYQ 2022-May [6] (b) - Descriptive - 5M - Pg 124 LEVELI AN
2L (Remembering)

AU (Understanding)  S1R©L AL qmostcl - 1 Uil

= True/False -l traps: petty cash 24 expense #2{l --- petty cash book  balance ASSET € (petty cashier -l S12Hi
34\ *USS, 9% balance sheet Hi cash Al G191 AR SWL).

= Imprest system AMoIcll: AMUUAUAL AFUAML ASS] 53] M 221G AU 8 44 §5d voucher dloll
vRuiR- Ysagll g o reimbursement HAl 8, og2ll 25H WIESl Y2 A oL,

TQ 4.2 - MTP 2024-Jul [1] (a) (i) {C} - True/False - 2M - Pg 125 3xysoizi  LEVELI A
A_H% (Understanding)

(<t 5: Credit/Debit Cards 20 Al ALl Entries

P1-C2-U2.5-T05 - Topic 5: Entries for Sale Through Credit/Debit Cards

CONCEPT BASE — &% Y¢ll s185 udat-ust 2l - y dui w2 o33l

udai aial §5.5 cliUl: card Al dAWRLAL UEBUL 4 seller AL AMUSIHE 2l ol journal entries.

leL

u(BuL: customer -l credibility (income i Alel-Al) dURUL U credit card UL 8, AR bank Hi
account €14 ddl customer - debit card AU €9 (ATM cards UQL debit card d2s AlQ); seller (&4l
card slips Uldi-l bank Hi @4l 5214, 9 seller -l account Hi credit 244 card 2R\ bank/company 4
debit 52 8; card 2AUAR] bank €35 transaction UR 1% 2l 4% commission @ €9, % dRd seller -l bank
account Hi debit &A 8; debit card 2l holder -l account Hi d’d debit 214, %R credit card dlol €2
H(&A Y3 § vigld: Ysall 52 (Y 4 52 ol interest).

Accounting: seller il gﬁii?ﬁ card dALQL 21 CASH sale 6L61R 8 w4 bank commission 4 selling
expense ® — entries: (1) Dr. Bank A/c / Cr. Sales A/c (credit/debit card @il 2d¢ du1Ql); (2) Dr.

— 86 —



CA FOUNDATION PAPER-1 - SITsS [qael-u

Commission A/c / Cr. Bank A/c (bank 21 dlelg commission).

ViSH 2.6: Rectification of Errors

www.scanneradda.com

P1-C2-U2.6 - HM$td B - USWIMiRank 1 - ZAQN A - USWIAL 37.8% Ul - 34 usll

(v 1: uRuu

P1-C2-U2.6-T01 - Topic 1: Introduction

CONCEPT BASE — &%) Y€l s165 udat-ust 2l - yA duidl w2 o33

www.scanneradda.com

uddi aiil  §6.1 cliAl: errors Aed g A dril eluicdl — uilél entry, subsidiary books 4 Wig casting, cash-
book o uil¢ casting.

liel

www.scanneradda.com

Errors: transactions lleldl-{l W(BAHI 8H 24 accounts -l A998l Al ejd — 18] gdll § vilg
scll-]; 2 financial data G121l Sl auid & Aleldl] auid A 8, 24 def $1RQL AR 04¢, accounting
policies @AUSAML ¢fd, €8lsd Vild] AHos, § i Y$| o9 slU & (BRMlefAlA s ¢et 4 fraud &,

error +8\).

Trial balance -l 53\: trial balance 4 HA dll errors © % Vi A rectification 59 u; UQL S2cls
errors trial balance A 4R % 5\ 2\, i profit & loss, assets 24 liabilities 4SS S AR 53 AS

“

.
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gluLEl: uiial entry (credit purchases 317,270 4 Purchases Day Book Hi 17,720 d@uidl), subsidiary
books < Uil casting (credit sales %1,75,700 -l total ¥1,76,700 A& post 2:l), 244 cash book Hi vilel
casting 2l Wig balance c/d.

(v 2: Errors L detsst

P1-C2-U2.6-T02 - Topic 2: Stages of Errors

www.scanneradda.com

CONCEPT BASE — &2 ¢l 16 udat-ust 2l - yA duidl w2 o3

uddi aiil  §6.2 diUl: accounting process -l ARU doiss € errors AL AS A dMiEll Alsadl AR yuu

categories.

www.scanneradda.com
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RS

iy

AR dotsst: (i) journal Hi ledl awd — errors of principle, omission, commission; (i) ledger Hi
posting quid — omission (Mi@lé‘s/‘iﬂ) 21 commission (Uflg account, w2l oLy, W12l 2sH); (iii) ledger
accounts balance 8l duid — v{lel total, Wilg balancing; (iv) trial balance ci-lddl duid — omission,
24 commission (l*ﬁg account, Wi&l :sH, uilel ooy adl).

www.scanneradda.com

AR YvA categories: -l VLR errors A Errors of Principle, Errors of Omission, Errors of
Commission A Compensating Errors UM dSAY V.

(M 3: Errors AL USR

P1-C2-U2.6-T03 - Topic 3: Types of Errors

www.scanneradda.com

uddi @il Paras 6.1--6.3 €d1-2ll dill: errors -l AR categories --- errors of principle, errors of omission
(12’1/2){‘[(5[5), errors of commission 244 compensating errors --- A trial balance 4 VAR 5 244 4 §3 Ad]
ol AdAl adul.

iel

www.scanneradda.com

Errors of principle (SM): “When a transaction is recorded in contravention of accounting principles,
like treating the purchase of an asset as an expense, it is an error of principle” — €l.cl. computer

wRledl office expenses account debit 53\ %ﬂ, § revenue expense A capital expenditure Dlng; (5
Bletg), § fixed asset AL dARIA AWMU sale 2QLG; i trial balance Hull o U B, SIRQL § H G cll
AR o 8, §5ct account WiE .

Clerical errors — QL USIR: (i) Omission — transaction 2Au{l § i2ld: S @t (Y2 subsidiary book Hi
entry % - A; 1(s: ledger Hi posting | 1); (i) Commission — SH Wl2L account Hi post AR,
w2l o9y dU, totals w2l Al (subsidiary book j under/over-casting) s U{‘lg balance sal¥; (iii)
Compensating — errors -l AU AHAUM sULE %1, 2124 trial balance Holl 9% T (El.d. A Wizl
21ddl T10 d-l account Hi credit - 2L 44 AU sales book -l total T10 delR &)
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Trial balance A 4R 8¢l errors: subsidiary books  WI¢ casting; account Wi balancing; 28]
uld] eiloy posting; Vilél :sH< posting; 28 § subsidiary book il totals post $2dl @ | esd; trial
balance i cash book i balances & SI€§ account o balance cutdl €l @q; balance vilal column Hi
duig; trial balance -l total vil2l s2dll.

www.scanneradda.com

Trial balance - 244R «t 5l errors: subsidiary book Hi entry o - $2¢{l (Y2l omission); subsidiary
book Hi Wil 254 entry s2dll; oiloy ARN UL vil2l account Hi posting (A - debit ddl-l 254 B A debit);
241 BURId errors of principle 24- compensating errors, 941 W&l trial balance Holl % 1 ©.

{l5W@UAL UsLeRl: subsidiary book Hi wiél 8 — commission, TB Holl %; day-book <
under/over-cast = commission, TB + Hd\; transaction -lelleS @ 4 &4 — Y3\ omission, TB Holl 1,

www.scanneradda.com
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asset -l purchase expenses Hi debit (furniture 4 General Expenses Hi) = principle, TB Holl o1; widl
oll9g posting § Wi balancing — commission, TB - HAL.

AU (Understanding)  S1R1L A1 quostcll - 7 Ul

www.scanneradda.com

= Definitions 24 True/False | traps: compensating errors 212d 9+l Ay AHAM sWE Y, 2ed trial
balance #oll o ost (‘will disagree' s&¢ [Aul- False ©).

= W2l account Hi posting, W12l ¢l posting, Wiel totals § b{\l\é: balancing = errors of COMMISSION, errors of
principle &l (AL [Aal dRAR False dR\5 YOI 8).

= Error of principle 2124 accounting principles (A, i€, €L.dl. furniture | purchase General Expenses A/c Hi
debit --- 1 error of PRINCIPLE £, omission -Sl; trial balance did Holl o1 €.
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= subsidiary book-j, under/over-casting 21 error of commission % © (True) 24 A trial balance - VAR 53 %

N

.
5
§ TQ 3.2 - PYQ 2019-Jun [1] (a) (ii) - True/False - 2M - Pg 131 LEVEL I AN
o AH% (Understanding)
E TQ 3.5 - PYQ 2023-Jun [1] (a) (iii) {C} - True/False - 2M - Pg 132 LEVEL | AN
2 AH% (Understanding)
2
2
TQ 3.7 - PYQ 2024-Jun [1] (a) (ii) {C} - True/False - 2M - Pg 133 2xyesrzj  LEVELI AN
A_H% (Understanding)
E TQ 3.8 - PYQ 2026-Sep [1] (a) (ii) {C} - True/False - 2M - Pg 133 LEVELI AN
© AUH% (Understanding)
-'E TQ3.1-PYQ2018-May [1] (a) (iii) {C} - True/False - 2M - Pg 130 10xyeorzj LEVELI HENH
= AH% (Understanding)
z TQ 3.3 - RTP 2020-May [1] (iii) - True/False - --- - Pg 131 2xyeoi3] LEVELI HENH
: AH% (Understanding)
2
TQ 3.4 - PYQ 2020-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 131 LEVELI HEH
AH% (Understanding)

(G=A™@L (Analysis) (At HUISA U s 830 - 1 usll
= 5--6 errors <l (laAdn ulﬂj omission / commission / principle 4 classifying $cl-ll #slcRl 5 (MTP USIR):
subsidiary book i W2l 84 — commission; transaction Alelte o 4 sl - \iﬂ omission; asset 4l purchase
4 expense Olngi (5 capital A1H revenue -l ARAS) = principle.

www.scanneradda.com

= €35 error HI2 ¢{l9) il UL analyse $2U: A trial balance Al HOAlA VR $3 O & AE[? SM -l ALEl Ale Avil -
casting/posting/balancing -l errors 2442 5 ©; 12’1 omission, subsidiary book Hi v{12] 254, 21 AR 0{l°g2ﬁ
w2l account i posting B4AR 5l 2l

TQ 3.6 - MTP 2023-Nov [6] (c) - Descriptive - 5M - Pg 132 6xye13j LEVELII HEUH
([asawel (Analysis)

www.scanneradda.com
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(v 4: Errors 2Uietaii watdi

P1-C2-U2.6-T04 - Topic 4: Steps to Locate Errors

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uddi aial  §6.4 diRLl: trial balance 4 HA UIR ULl 2418 UILA(-L SH.

el

WAl (i)-(iv): trial balance -l il columns 82\ ARl (44 trade receivables -l ALEl Bl duiell el
ULEIRAL URL §3| dWIRAL); cash 24 bank i balances Al 8 § Al d gL; AlSSAU §8 Slal — ve2dl o
§5 %524 516 balance 8| 2 SIES A5, 2 §5 2SE $A — SEL %2g balance vil2l column Hi sle)
218; uedl ledger accounts 53\ balance 52U

www.scanneradda.com

waLdi (v)-(viii): subsidiary books i castings 21 Ul (WA 5A4 55 1, T100 FBell SlU UR); 55
o Hlel sl dl accounts i balances APLE AHUAL A1 ARudlell 24 Hl2L $ER AlQtaeell duRil
(€l.d. Sales 32,53,000 Al 211 d¥ T36,45,000); 5§35 B2cl § Sell 55 B2l postings dUIAlL (4 8]
e Sl & Wl ity U SI); dl A HA dll opening entry A[&dt ¢iell entries YU dUIRA], 24 A3l
nominal accounts 2l 5l AR

www.scanneradda.com

(v 5: Rectification of Errors

P1-C2-U2.6-T05 - Topic 5: Rectification of Errors

uddi @il Paras 6.5.1--6.5.3 €42l di2dl: rectification -l 2L iS5 - trial balance Uddl (one-sided
errors account Hi statement 24'1, two-sided journal entries %ﬂ), trial balance ugd\ Suspense Account C{luﬂ-\i,
2 ULHL AHUNOUHT PEL Adjustment A/c GIRL
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el

AL cloissl (Para 6.5): BUR du{l- s€l JEURL - A — rectification 21t Ad: (a) trial balance Udi: one-
sided errors (A ol 1;;2’1 entry 25U - Sl ddl &Rl accounts il errors) % d account Hi
rectification 4 STATEMENT cu{l YRR & (€L.ct. Purchases A/c -l debit ol “To Undercasting of
Purchases Book 100”), 12 two-sided errors H12 UM journal entries &I; (b) trial balance yedl
UL final accounts U&di: €35 error Y journal entry 2l YRR 8 4 A Scl il Suspense A/c Hi
1Y (€) UEINHL AHUALANMI: P&L Adjustment A/c &IRL— 2@ 'olell errors HI journal entries 16U §
'oiel errors Suspense Hi2ll o o' Wl ciuiell UsU AR] 2l

www.scanneradda.com

Suspense Account: 528-1 Suspense A/c Hi w4 trial balance §[;ll-l Ad Hadid 8 — credit column
debit sl HI&l Sl dll 2 debit 2, 244 BQletg; 2A2d d opening balance trial balance L §25 %24 %

www.scanneradda.com
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Sl otell rectification Ul Suspense ciel U8 oxq sl — dul balance € dl €2 errors UsSLE il
2 AUGd AR (Mr. W & H/ Mr. A USR).

uist rules: Vil o1y posting — ¢RIl sl YEURL (Ram - credit L @ T200 debit 24l — “By
posting on the wrong side I400”; 3200 < sale Singh & Co. 4 credit = Dr. Singh & Co. %400 / Cr.
Suspense); W&l sH — 55 og2ell 5l YURL (X514 T15 vl - Dr. X36); day-book L casting -l
error = one-sided, 212€ account Hi statement 2ll § Suspense 2 (sales book 100 ?.vl\l@: Dr. Suspense
/ Cr. Sales ¥100); discount column -l total post - 24l Sl — Dr. Discount A/c / Cr. Suspense.

www.scanneradda.com

Ul pro-forma entries: asset | purchase Purchases Book Hi2ll aI€5: Dr. Furniture(Asset) / Cr.
Purchases; °§-ﬁ machinery j dRu1QL Sales Book Hiell: Dr. Sales / Cr. Machinery; Ram ylell purchase
Sales Book Hi l&llES: Dr. Purchases 4 Dr. Sales / Cr. Ram (6ldS| 244R); credit sale Purchases Book
yi2ll (Ramesh %120): Dr. Ramesh 3240 / Cr. Purchases 120, Cr. Sales ¥120; Kamal Ulell HA 541

Krishan < credit: Dr. Krishan / Cr. Kamal; drawings expenses i debit: Dr. Drawings / Cr. Trade

www.scanneradda.com

Expenses; customer -j, return Sales Day Book Hi: Dr. Sales 24 Dr. Sales Returns / Cr. Suspense.

uedl-il aM rectification (Para 6.5.3): Ugdl-L a¥ nominal accounts AM1-4 accounts &RL YEURRA dll 21
C{T{j P&L U{\lg us, vled expenses/incomes 4 @3ldl ciell U “Profit and Loss Adjustment Account”
(Prior Period Items) Hi2ll UAR ARL — wied AUPLAAL AHUAUAL errors/omissions A clel Alg
AxuU0H| Bl Al HIAl income § expenses, % WAL Gldlalld € A ALY adiHl profit slal uesl
charge &1 €; capitalise 2l items U depreciation @3l (scooter 3,000 conveyance Hi debit 23 —
Dr. Motor Vehicles 32,700, »12d 3,000 Hiall 10% depreciation ¢llg / Cr. P&L Adjustment); P&L
Adjustment A/c 244 Suspense A/c i closing balances Capital A/c Hi d€S o<l © (Mr. Roy USIR).

www.scanneradda.com

AU (Understanding)  S1R11 AL qHos1cll - 2 Ul
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= True/False -\ traps: trial balance ugdl el errors Suspense A/c Higll 2\1}1[2[&1 42l --- two-sided errors HI2
AWMLY journal entries % 2, 214 ‘all errors are rectified by journal entries' UQl False 8, SRQL § trial
balance u&di ussildl one-sided errors dl 24 o account Hi statement ctuild YRR .

= A SIREL AU Suspense A/c j opening balance trial balance -l §35 US’ZC:I; sH Sy, 244 uedl-L 9™ nominal
accounts 4 rectification P&L Adjustment A/c (Prior Period Items) Hiell &1 2t — 2l A1g vl profit vilel
- uS.

www.scanneradda.com

TQ 5.1+ PYQ 2022-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 134 2xyeorzj LEVELI Heuy
A_H% (Understanding)

TQ 5.2 - PYQ 2024-Jun [1] (a) (v) {C} - True/False - 2M - Pg 134 2xyesrzj  LEVELI Heuy
A}H% (Understanding)

Guaiosl (Application) Ut d 53 - 5 usll

www.scanneradda.com

PQ 5.4 - RTP 2023-Dec [3] (a) - Practical - --- - Pg 139 3xywi3j LEVELII HEUH
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BGulles- (Application)

PQ 5.17 - MTP 2025-Apr 51 [5] (a) - Practical - 5M - Pg 159 LEVEL Il HeUH
Gualow- (Application)

PQ5.19 - MTP 2025-Aug S1 [5] (a) - Practical - 5M - Pg 163 LEVEL Il HEUH
Bules-t (Application)

PQ 5.9 - PYQ 2021-Jul [2] (a) - Practical - 10M - Pg 147 6xyeizj LEVEL Il AP
Bulles-t (Application)

PQ 5.24 - PYQ 2026-Sep [2] (b) - Practical - 10M - Pg 173 LEVEL I LD
Bullest (Application)

(=A™t (Analysis) (st HUSAl U2 s 83 - 19 usll

= 2L RA\dl patterns UISL 5 purchase/sale Wizl day book Hill 2l SlU (Purchases 244 Sales 6i- U ¢lds)
BA); returns Sales Day Book Hi -leld] sl Wil elloy posting (e4HBll s+l JEURL); WLl 28U (538 w26l
s42l] 21&[2‘[); day-book - casting -l errors (one-sided, Suspense &ll).

= UL 10--12 mark AL UL HeslaRl 52U Suspense A/c A8 rectification entries, HA 5§ Qleldl Suspense
A/c olladg, i capitalise 2ddl items UR depreciation A1& P&L Adjustment A/c GRL 2ledl dri-l YHRL
(Mr. Roy/Miss Daisy USIR).

= entry duidi Ui €35 item o a2{[sQL 5U: errors of principle profit €& € UgL trial balance A A&l casting -l
errors §5d trial balance 4 % 2442 52 V.

= W&l ellogA items YsRIG trial balance $3\ 6RIGR ci-ilddiAl HSIARL UL §2A (2025-Aug MTP USR).

PQ 5.1 PYQ2018-May [1] (c) {C} - Practical - 4M - Pg 135 3xyi3] LEVEL Il HEUH
([A=ameL (Analysis)

PQ 5.3 - PYQ 2018-Nov [2] (a) - Practical - 5M - Pg 137 5x ysorz] LEVEL Il HEUH
([@=aweL (Analysis)

PQ 5.5 - PYQ 2019-Jun [1] (c) - Practical - 4M - Pg 140 LEVEL Il HEUH
([a=avel (Analysis)

PQ 5.7 - PYQ 2020-Nov [5] (a) - Practical - 5M - Pg 144 4x gz LEVELII HEUH
(asavel (Analysis)

PQ 5.10 - PYQ 2021-Dec [5] (a) - Practical - 5M - Pg 149 2x yw13j LEVELII HEUH
([Asawel (Analysis)

PQ 5.13 - RTP 2023-Dec [4] (b) - Practical - --- - Pg 153 2x yeoiz| LEVELII HEUH
[Gean©L (Analysis)

PQ 5.14 - MTP 2024-Jun [1] (c) {C} - Practical - 4M - Pg 155 2xyesrj LEVELII HE
[A=araL (Analysis)

PQ 5.16 - PYQ 2024-Sep [1] (c) {C} - Practical - 4M - Pg 158 LEVEL Il Heu
[A=ameL (Analysis)

PQ5.21 - RTP 2025-Sep [4] (b) - Practical - --- - Pg 167 LEVEL Il HEUH
([A=ameL (Analysis)

PQ 5.2 - PYQ 2018-May [6] (b) - Practical - 10M - Pg 136 LEVEL Il YD
([@=aweL (Analysis)

PQ 5.6 - PYQ 2019-Nov [2] (b) - Practical - 10M - Pg 141 LEVELI LD
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[Gea™@L (Analysis)

PQ 5.8 - PYQ 2021-Jan [2] (a) - Practical - 10M - Pg 145 4xyeoiz] LEVELII YD
([A=dmeL (Analysis)

PQ5.11 - RTP 2022-May [4] (b) - Practical - --- - Pg 150 LEVELII AP
([A=ameL (Analysis)

www.scanneradda.com

PQ 5.12 - MTP 2023-May [2] (a) - Practical - 10M - Pg 151 2x yer| LEVEL I ULYD
([a=aweL (Analysis)

PQ 5.15 - PYQ 2024-Jun [2] (a) - Practical - 12M - Pg 156 LEVELII AP
([asawel (Analysis)

PQ 5.18 - PYQ 2025-May [2] (a) - Practical - 10M - Pg 160 5x yeoiz] LEVELII AP
([asawel (Analysis)

PQ 5.20 - PYQ 2025-Sep [2] (b) - Practical - 12M - Pg 164 2xyw13 LEVELII ULD
(CERNEY (Analysis)

www.scanneradda.com

PQ 5.22 - PYQ 2026-Jan [2] (a) - Practical - 12M - Pg 168 LEVELII D
(A=l (Analysis)

PQ 5.23 - PYQ 2026-May [2] (b) - Practical - 10M - Pg 171 LEVELII U
[a=areL (Analysis)

www.scanneradda.com
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USWL 3

Bank Reconciliation Statement

7 (@ - 29 aallgd wsll - Hst: B

www.scanneradda.com

ICAI S1aled WiSI8e  Level | 5-20% - Level Il 80-95% — il USWL & NG Y problem-solving
Level | — JHRQL 4 AqH%y 3.9% 178 Hi2ll 7 marks

Level Il — Guios- 44 (Ceam©L 96.1% 178 uiell 171 marks

(@M 1: Introduction

P1-C3-U3-T01 - Topic 1: Introduction

www.scanneradda.com

uddai aidl  ICAI Study Material -l Introduction 241 Bank Pass Book dlall sections il bank S8 services
A E§, pass book/bank statement 2ed Q\J, 24 customer L cash book 244 bank -l AUSIH{ balance -l
USR 56 Ad A2 US V.

www.scanneradda.com

leL

Bank 9% services UMW ©: (i) -l charge — %+ discount & €& — a8 promissory notes/hundies
discount 53\ 2414 8, (ii) ARL customers - overdraft 2 8, (iii) loans AWM € (working capital, term
loan), (iv) dividend warrants 21+ securities U1 interest dje 53\ U 8, (v) standing instructions
WHIL insurance premium, rent <R Ysd 8, (vi) shares, debentures 244 government securities W32\e-
ARl 8, (vii) AL Wl ALl Hisell 2 8, (viii) security § guarantee 24U 8, (ix) letters of credit 244

travellers' cheques issue $2 ©, (x) international banking — currency exchange, cross-country
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payments, export-import credit.

Bank pass book (SM): “Bank pass book is merely a copy of the customer's account in the books of a
bank” — entries -l %L customer A §cll il bank -l 2L Ad ©; customer 1 entries USRA] 244

o Sl dl eRuad); ad-L 2id bank W2l stamp 244 US| dlg] balance < certificate dq oSl

Pass book balance il WSIR: Cr. balance as per pass book = customer 21 3¢\ deposit; Dr. balance as
per pass book = overdraft (customer 1 bank 4 zg\sqcu:j, 8).

www.scanneradda.com

Mirror relationship: pass book - debit balance 2124 cash book 4 credit balance, 24 Gleig UL X o
— SRQL 5 business bank - debtor/trade receivable 21l € %R bank business 4 creditor/trade
payable 2131 8; 2A2d Dr. cash book balance = bank Hi d1&li (favourable), U2 overdraft 21 cash book
UHLQL Cr. balance 211 pass book UHLQL Dr. balance ©.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITsS [qael-u

AU (Understanding)  S1R©L AL qmostcl - 1 Uil

= 2L ARl 1dSq B cash book o debit balance 212@ bank Hi 18l (favourable), @R overdraft
cash book Hi credit balance d3\l& 244 pass book Hi DEBIT balance d2l§ gl € --- classic True/False trap.

Y AN

= Mirror relationship usS\ dl: business bank 4 debtor alQ‘l E§, bank customer 4 creditor alQ\l 89, ¥ed cash
book 1+ pass book -l balances AUl UL USRHL Gld2l sl ©.

= Ylg AYL: pass book 21 bank Al AUSIHI customer Al account -l As& % ©; Cr. balance per pass book =

deposit, Dr. balance per pass book = overdraft.

TQ 1.1 - RTP 2025-May [1] (c) - True/False - 2M - Pg 178 LEVELI WA
AH% (Understanding)

(™ 2: Background

P1-C3-U3-T02 - Topic 2: Background

CONCEPT BASE — %) Y¢ll si¢S ulat-ust -2l - yA duRl w2 331

udai @il §2 dil: bank/cash entries Hi Asi 52A Adeli frauds -l SREL reconciliation internal control -l
oL 56 Ad ol

-ieL

Reconcile 2l HI&: €1l corporate frauds bank statements & cash book il entries Hi Asi §AA 2l
(el.d. stakeholders A IRHI €Rdl Ul\lg bank balance O{dlqii) —ded management 93 internal control
AW 8 dui bank 24 cash balances o reconciliation LAl ML ol dR); d fraud uss © w4
financial statement -l ¢jcl wesladiHi Hee S V.

sedl dR: AWMU accounting procedure -l MIRI3U reconciliation [FRAMA AMA — € (&4 5§ &
quarter — $cAHi 21d 8; S2cl AR 59 d HI2 el organisation -l §&€ 2 transactions Al vl U
ULER AV ©.

(Gt 3: Bank Pass Book

P1-C3-U3-T03 - Topic 3: Bank Pass Book

CONCEPT BASE — % Yell s18§ ulatr-ust 2l - y2 dui «i2 o3

uddi aial  §3 iUl pass book o AU 24 form, 4 cash book A d-it balance -l Glet2l USR.

— 95
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RS

iy

Meaning: bank pass book 21 bank il 2lUSIHi customer -l account -l 45 % & — bank AHUIAR
statements HISA € § pass book 21U € 93H{ o1&l deposits 244 withdrawals el €, 952l customer
Uldt-it account Al entries -l %131 2E; customer A entries ASRA 24 04t S dl iRl bank = wULall
(sd statements Net Banking/ATM passbook printers U2l UL HA ©).

www.scanneradda.com

Form: columns — Transaction Period/Date - Particulars - Cheque No. - Withdrawals Dr.(X) - Deposits
Cr.() - Balance Dr. or Cr.; <M+l 2id business houses 21 bank w2l balance O{dlc{cj, stamp i AS)

dl9] certificate UQL dq oSl

R 2l USIR: credit balance as per pass book = customer -l deposit, debit balance as per pass book =
overdraft; pass book 1 debit balance 2@ cash book WHISL credit balance, 244 Gldg UQL A o —
SIRQL § enterprise bank 4 debtor QL © %UR bank enterprise - creditor Al ©.

www.scanneradda.com

(v 4: Bank Reconciliation Statement

P1-C3-U3-T04 - Topic 4: Bank Reconciliation Statement

uddi aill Chapter o Section 4 €l-2ll dil: reconciliation 2@ ¢j, ¢ records (cash book 4 bank column
A pass book/bank statement) 244 BRS il @ig —d 5§35+l SRR reconcile §2 8, AWUSL HI2 bank balance
ot AR tug -2l

www.scanneradda.com

e

A records: €35 banking transaction o] ooy A el © — cash book j bank column (customer -l
ALusl) 24 bank statement/pass book (bank -l A1UsSL); 1@ ol balances AL URL USIRHI Bld2l sldl
o169 (31,00,000 -l deposit = cash book Al Dr. side, pass book Hi Cr. entry) usl VLR timing, bank
Uld 53¢l transactions 24 ¢{ell-l SREL d A2 US 8.
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BRS (SM): 21 statement % “the bank balance as per cash book with the balance as per the pass book
by showing all the causes of difference” reconcile §2 & — d-ll Cég], 5351 SRR AHBAI-l/reconcile
s7ll-l 9, 5 bank balance stadl-il -2,

A3U: BRS 55¢ 215 statement 8, SIS account § double-entry system -l &1L 2ll; reconciliation ¢id
(E2uHi =S A8 — cash book U2l pass book balance 512l § pass book U2l cash book balance.

www.scanneradda.com

S 5Ll Adt: €35 item A timing difference (cheque issue Y| UL present + =L, cheque deposit
2L UQL clear - ), bank Uld $3¢ transaction, § error — x d&Ul; oilowt AlUSI-L balance UR €
(E2AMi 249 A d S5\ 53U, Ul starting balance i add/subtract 521; opening balances UgL BEL Sl

dl unticked items - opening balance 1 closing balance -l reconciliation <22 d&l.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITsS [qael-u

AU (Understanding)  S1R©L AL qmostcl - 1 Uil

» True/False [Gell-l S1RQL A1 ALG1d Sl dUR SL: BRS cash book 24 pass book -l balances 21 535
SIRQL AU/ reconcile §l ol-ldlM 8, 55d 'to arrive at the bank balance' H(2 s,

Y Y

= 6id balances AW ULl Bld2l S sl oIS (V1§ % transactions ol U Al €9) 24 WAV SH AL
usS € d AHowtdl.

= BRS 4 statement 8, account § double-entry system -l ¢1121 42l — 1 el .

TQ 4.1 - RTP 2024-Sep [1] (c) - True/False - --- - Pg 179 6x yeor| LEVEL I AN
A}H% (Understanding)

(G=A™©L (Analysis) (Rt HUSA U s 83 - 1 usll
= Dr. balance as per cash book 2l 203 &dl 24wl BRS problems -l MsldRl S (€l.d. ¥37,25,000 ol
questions), 244 add/subtract -S| sdi uédi €3s item o classifying 51 — timing difference, bank-

originated entry, § error.

= &4 Avil: cheques issue YL URL present - UL, cheques deposit =AUl UQL clear - UL, 4 §5d s %
AUSIHL AR items; €35 item -l ollost AUSIAL balance U s€ ([E2UH 2442 Al d s12l.

PQ 4.1 - PYQ 2026-May [5] (a) (Or) (ii) - Practical - 5M - Pg 179 LEVEL II HeuH
[A=ameL (Analysis)

(1 5: Bank Reconciliation Statement «f Importance

P1-C3-U3-T05 - Topic 5: Importance of Bank Reconciliation Statement

uddi airil  Section 5 AUl @l: internal control -l tool d2\8 BRS -l salient features/importance 244 §35-1i
ARQL SRQU --- timing, bank Uld 3¢l transactions, 244 errors --- A& €38 item | standard L€\

e

Internal control: cash flows -l internal control #12 BRS Vet 21 tool & — cash book & pass book
Ui oSS 5 womRldi =Bl errors, frauds 24 irregularities USSclHi d Hee 52 ©, o2l
accountants &l AWML SN AU O,

Ui salient features: (i) cash book § pass book Hi A SIS ULl errors ®sR @ld ©; (i) cheques -l
clearance Hi el (G153 (Aciot gus) € ; (iii) (UM reconciliation GUM 4251 © (95 cashiers
RAsS cash book Mi el deposit % « Sl d §5< reconciliation - g latell o oi2fl aru); (iv)
uncleared funds 2RQLARAHI @S W bank position SladlHi Hee S ©; (v) dd-l «ell financial
transactions « accounting 23 & d-{l vildd| s2 .

§5+ll AQL SRR (1) Timing — s % transaction ol %gel AHA I8l (cash book Hi cheque
issue/deposit duld e, pass book Hi §5d presentation/collection quld); (2) bank Uld o191 sUl R
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CA FOUNDATION PAPER-1 - SITsS [qael-u

Sl transactions — interest allowed/charged, bank charges, standing instructions WML direct
payments, customers 21 {l¢ll 53¢l deposits, ajd el interest/dividends 44 bills, discount s2Udel
bill 5 dishonour; (3) bank § customer il errors — entry 8l odll, Wiél WH, vildl side, vilg
totalling/balancing, o{l29 party 1 transaction el o¥q.

Items «\ (€2LL: cash book > pass book — cheques deposit &L URL clear - 2L, bank 1 charge Rt
interest 21 expenses, bank 21 53¢ direct payments, discount $2Ud@l bill 4 dishonour; cash book <
pass book — cheques issue Ul UQl present « U, bank A b{lﬁci interest, dyjd IRl
interest/dividends, customer 21 {lell bank i $2ell payment, bank 2 ayjd s3¢i bills.

Timing table <l d5: issue/deposit 4del cheques USAi cash book Hi 241d & (pass book Hi §5<
presentation s collection duid); bank charges, interest, direct payments/collections 214 dishonours
uedi pass book Hi 21ld € — customer dl pass book -l entry edl-Hi 2414 AR % d i€ ©.

UYL (Remembering) 12 53 - 1 usll
= Short note 12 salient features 2wl @l (i) cash book/pass book il errors wlsR @ld, (i) cheques -l
clearance Hi @-1"632’1 (Qciot gu1s, (i) (Fu[id reconciliation staff Al GAUA 42514, (iv) W2l bank position
oldld, (v) o1ell transactions Al [Su1o4 2] € d-l WIdR] §3 - 'importance of BRS to an industrial unit' HL2 il
o Y points €.
s 538 2AQL Yoo sRel Al dl: timing differences, bank 21 @13l sl ddR Sl transactions (interest,

charges, direct payments/receipts), 214 errors.

TQ 5.2 - RTP 2025-Jan [18] (iv) - Short Note - --- - Pg 181 5x yeorz LEVELI A"
L (Remembering)

AU (Understanding)  S1R11 A1 qostcll - 1 Ul
* 5-mark -l 'causes of difference’ allol HI2 212q ARUA gsHI AHMAl 2A1aS] IS cheques issue 2L
YRl present - UL, cheques deposit 2L URL clear - 2L, bank N b{lﬁcj;/charge Sicj; interest, bank charges,
standing instructions UHLRL bank 21 536 direct payments, customers -\ direct deposits, bank 21 ajje Sl
dividends/bills, discount s21ddi bills - dishonour, 244 errors.

s €38 SRQLHIE SUL AMUSL U] T8 & i §28 SH US © d AqModl (SM o timing table dluR).

TQ5.1- MTP 2024-Jul [6] (c) - Distinguish Between - 5M - Pg 181 4xyeorzj LEVELI HEUH
AH% (Understanding)

(i 6: Cash Book Balance - Pass Book Balance 112 Reconcile sdll Ad

P1-C3-U3-T06 - Topic 6: Procedure for Reconciling the Cash Book Balance with the Pass Book Balance

| CONCEPT BASE — &%) Y€l s165 udat-ust =il - yA duill w2 o33
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uddi @il §6 diRll: AR ASY starting balances, 24 SRR AU S § 4 241U SIU AR add/subtract -l
ds.

www.scanneradda.com

el

YIR starting points: Dr. balance as per cash book (= deposits/bank Hi-ll 2SS = Cr. balance as per pass
book) § Cr. balance as per cash book (= overdraft = Dr. balance as per pass book) — reconciliation 1l
ARU 518wl balance 2l 213 U8 2AS; problems Mi cash book adjust s34 § sUl AR, A4 SRR
A § AL AR YOI .

SRR AL STU AR: S18 SR dlel ofloyt AluSIe balance dalR Ag Sl dl 8+ ADD §; A1 g
Sl dl SUBTRACT — €l.dl. Dr. cash book balance 2l 213 51 4R deposit AUl UL &%) clear - AAdl
cheque pass book o balance 241§ 52 &, 2@ d-l olle §2; Dr. cash book balance 2l 13 s2di Beell

www.scanneradda.com

2isSl positive 21ld dl d Cr. balance as per pass book €, negative 14 dl Dr. balance as per pass
book.

SREL A AU SlA cU3: cash book -l debit entries + pass book -l credit entries A2 Aulll 44
Bletg UgL M %5 — % entries unticked (- Hodl) € d % §5-i SRYU B; opening balances HA & &
A8l d ueL USRI, el dl unticked items A opening balance 44 closing balance -l reconciliation <22l

oA

AsAUL.

www.scanneradda.com

(v 7: Bank Reconciliation -l Methods

P1-C3-U3-T07 - Topic 7: Methods of Bank Reconciliation

udai @izl Section 7 Ul§ $2A: cash book adjust sul @diRq BRS (ARM{E] SIE ugl balance 2l 213 534,
add/subtract table clluRl) 24 adjusted/amended cash book a1l Ll?ﬁlj BRS, 412l 'Balance’ 24 'Plus &
Minus' ol o4,
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-iel

o\ methods: (1) adjusted cash book ai-l<ul <R BRS — Y 1RH{2l 5185 uBL balance (Dr./Cr. as per cash
book, Dr./Cr. as per pass book) A3 52 44 add/subtract table apply sU; (2) adjusted/amended
cash book o1l Ugle BRS; i ‘Balance’ form Hi & columnar ‘Plus & Minus’ form Hi 29 83| ASIL
(ol column L totals Holl A ).

www.scanneradda.com

Dr. (favourable) cash book balance 2il: ADD — cheques issue 2l URL present - 2L, customer A
el deposit 52l cheques, A&l HAET income/interest/dividends i bank 2 ayjd s2di bills, cash
book & pass book i Wi credit, Dr. side 4 undercast, Cr. side - overcast; SUBTRACT — cheques
deposit UL UL clear - 2L, bank 21 QJ_\SC‘{C-ti expenses/bank charges/locker rent, overdraft U2 charge

2 interest, dishonours, Wl2i debits, Dr. side - overcast, Cr. side f undercast — Cr. (overdraft) cash

www.scanneradda.com
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book & Dr. pass book 2l 213 521 R €35 (A2l Gletdl A ©; Cr. pass book &l 213 52 Cr. cash book
i columns @ €3] US.

agatet-l (Au-l: Dr. cash book balance 2l 213 5di ©edl 4issl positive = favourable Cr. balance as

per pass book, negative = unfavourable Dr. (overdraft) balance as per pass book; Cr. cash book 2l 213

www.scanneradda.com

52dl positive = Dr. (overdraft) per pass book.

Adjusted cash book: cash book Hi otell errors (W12l 8H, entry o dR post ), over/undercasting,
1*l‘lg balance b/d) 244 | 21l entries (bank charges, debit uﬁgi interest, direct receipts/payments,
cheques/bills j dishonour) {LHR‘[; BRS Hi §5d timing differences (cheques issue 2l UQL present -
Y, deposit AUl UL clear - 2AUl) 2 bank/pass book Al errors % ¢€ o124l — cash book Hi adjust
53¢l items §31 BRS Hi dcli-l ~2ll, 24 pass book -l errors cash book Hi €l adjust 2l 2.

www.scanneradda.com

SUIR §ACEULA: A2 H[SARAL HI2 cash book adjust 529 optional €, UL ALQUSIU ar{HL 2id AlUsL siel
$cll quid 539 o5 u$, %2l balance sheet Hi A13] bank balance 41d; ugl BRS YJ&lRel (adjusted) cash
book balance 2il 213 A 9.

Guios (Application) uBUAL Hsla 3 - 9 usil
= Balance per cash book & per pass book &l 23 &l standard 4/5-mark BRS format -l #slcRl 5, 4 ARAU
starting balances (Dr./Cr. cash book, Dr./Cr. pass book) "2 add/subtract table @Sl

www.scanneradda.com

= (AeuAlAl d$ Eiél Atul: Dr. cash book balance &l --- add cheques issue 2L UQL present - 2L, ayd JRICl
interest/dividends, direct deposits; subtract cheques deposit 4l URL clear - YL, bank charges, direct
payments, dishonours.

= Ylg AL Dr. cash book 2l positive 95cllol = Cr. (favourable) pass book balance; negative %sdled = Dr.

(overdraft) pass book balance.
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PQ 7.1 - RTP 2018-May [5] - Practical - --- - Pg 182 3x yg13] 'éEVE'- I oplication) HEUH
oy (Application

PQ 7.6 - PYQ 2021-Jan [1] (c) {C} - Practical - 4M - Pg 189 3xyei3j LEVEL I HEUH
Bules-t (Application)

PQ 7.8 - PYQ 2021-Jul [2] (b) - Practical - 5M - Pg 192 2xyei3] LEVEL I HEUH
Bulles-t (Application)

PQ 7.10 - MTP 2021-Nov [1] (c) - Practical - 4M - Pg 194 3xye13j LEVEL I HEUH
Bulest (Application)

www.scanneradda.com

PQ 7.12 - PYQ 2022-May [2] (c) - Practical - 5M - Pg 196 3x ywi3j LEVEL I HEUH
Bulos-t (Application)

PQ 7.14 - PYQ 2023-Jun [2] (b) - Practical - 5M - Pg 198 LEVELII HEUH
Bulos-t (Application)

PQ 7.16 - PYQ 2024-Jun [5] (b) (ii) - Practical - 5M - Pg 201 LEVELII HEUH
Gualow- (Application)

www.scanneradda.com

PQ7.24 - PYQ 2026-SEP 5 (a) (i) - Practical - 5M - Pg 214 LEVELII HeUuy

— 100 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITsS [qael-u

Gulor-t (Application)

PQ 7.20 - PYQ 2025-Jan [2] (b) - Practical - 10M - Pg 206 LEVEL Il YD
Bules-t (Application)

(G=A™RL (Analysis) (st HUSAl U2 s 83 - 15 usll

= Overdraft dlall 244 pass book dlall questions -l HslaRA 52U (10-mark PYQ pattern): overdraft per cash book
§ Dr. balance per pass book Sid dl €38 add/subtract Qld2le) oA € --- examiner <l AL A1 AHIY twist

N

8.

= Amended cash book dlyll problems 83 cash book -l errors 244 8 2™ entries (bank charges, interest,
dishonours, direct receipts, ol AR post Jptell entries, undercasting, U{\l\é, balance b/d) 2\1,&112‘1, ugdl BRS Hi 55d
timing differences 244 bank -l errors % &g 1l

= Tricky items A4LAL: cheque LRI UL deposit < UL, bank 21 ollowt customer o vilg debit/credit s, out-
of-date cheques, cheques -l batch Hiall JYHS % present AL, @C—lg S14 URL 52U --- pass book balance u:all

cash book balance sladl.

PQ 7.3 - PYQ 2018-Nov [4] (b) - Practical - 10M - Pg 185 2xye13j LEVEL I HEUH
([Gsavel (Analysis)

PQ 7.7 - RTP 2021-May [5] - Practical - --- - Pg 190 2x ye13j LEVELII HEUH
[Gean@L (Analysis)

PQ 7.13 - RTP 2022-May [5] - Practical - - - Pg 197 LEVEL Il He
[A=areL (Analysis)

PQ 7.15 - PYQ 2023-Dec [2] (a) - Practical - 8M - Pg 199 3xywi3j LEVEL I HEUH
[A=areL (Analysis)

PQ 7.22 - PYQ 2025-Sep [5] (a) (i) - Practical - 5M - Pg 211 LEVEL Il HEUH
([A=ameL (Analysis)

PQ 7.23 - PYQ 2026-Jan [5] (a) (i) - Practical - 5M - Pg 212 LEVEL Il HEUH
([@=awel (Analysis)

PQ 7.2 - PYQ 2018-May [6] (a) - Practical - 10M - Pg 184 2x sz LEVEL 1l AP
([a=awel (Analysis)

PQ 7.4 - PYQ 2019-Nov [2] (a) - Practical - 10M - Pg 186 9x yeizi LEVELII AP
([Gsawel (Analysis)

PQ 7.5 - PYQ 2020-Nov [2] (a) - Practical - 10M - Pg 188 LEVEL I ULYD
([Gsavel (Analysis)

PQ 7.9 - PYQ 2022-Nov [2] (a) - Practical - 15M - Pg 192 5x ysoiz] LEVELII D
[G2an@L (Analysis)

PQ7.11 - PYQ 2021-Dec [2] (c) - Practical - 10M - Pg 195 3xywi3j LEVELII YD
[A=areL (Analysis)

PQ 7.17 - MTP 2024-Jul [5] (a) - Practical - 10M - Pg 202 2x yeizi LEVEL Il YD
[A=ameL (Analysis)

PQ 7.18 - MTP 2024-Aug [2] (b) - Practical - 10M - Pg 203 2x yeoty LEVEL Il YD
([A=ameL (Analysis)

PQ 7.19 - PYQ 2024-Sep [2] (a) - Practical - 10M - Pg 204 LEVELII AP

— 101 —

([@=awel (Analysis)
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USWL 4

Inventories

6 [ - 23 adllge usll - Hestel: A

www.scanneradda.com

ICAI Siled WiSI8A  Level | 5-20% - Level [1 80-95% — il USWL © theory-Uell-d
Level | — JHRQL 4 AqH%y 26.2% 93.5 Hiall 24.5 marks

Level Il — Gullos-t 21 [dectugt 73.8% 93.5 uiell 69 marks

(e 1: 212

P1-C4-U4-T01 - Topic 1: Meaning

www.scanneradda.com

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - y duidl w2 o33l

uddi @il §1 diRll: inventory -l ARQL-¢12-l definition 244 trading, manufacturing dH% construction
concerns 412 inventory Hi g g 2.

www.scanneradda.com

e

Definition: inventory ¥12@ 2d] assets 9% (i) ordinary course of business Hi dAQL H12 AL S, A
(if) dal datel {2 production Al WEAML Sl 2L (ifi) dALRL HI2-L goods § services lacliMi
quAdl-l sl — 9Hi maintenance supplies 211 consumables UQL 2ld, Ul machinery spares,

servicing equipment 244 standby equipment Sl
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el MMLRL types: trading concern — 98 23U WRIRLL slU 21 95 A3UH( §3 dudl-L products, GURid

supplies (wrapping paper, cartons, stationery); manufacturing concern — raw material, work-in-
process, finished products, 212l maintenance supplies, consumables, loose tools - spare parts;

construction  business — oltlld WSl  projects; EXCLUDED ® ddl  machinery
spares/servicing/standby equipment % §5d SI 25 fixed asset A2 % dUAA A B4l GuAlaL
(UM -l St — d fixed assets dRAS AU

www.scanneradda.com

Year-end Hi 35U %351: €35 entity R closing inventory (raw material, WIP, finished goods,
consumables) ss SQCj, a5 uS — d-il (BHd Trading Account | credit side 241 Balance Sheet -\ asset
side WR Ys1U 8, 224 final accounts oilddi Ui accountant - 24 BeR sld) aslefi.

www.scanneradda.com
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(<t 2: Inventory Valuation
P1-C4-U4-T02 - Topic 2: Inventory Valuation

uddiaial Inventories chapter -l Section 2 diRll: income determination H12 inventory valuation S+ L]

8 (COGS = Opening inventory + Purchases + Direct expenses - Closing inventory), financial position,

www.scanneradda.com

liquidity analysis 4 statutory compliance.

A

el

Income determination: Cost of goods sold = Opening inventory + Purchases + Direct expenses -
Closing inventory; inventory -l S16 UgQl ¢je-{l AR net income U &H2ll COGS &Rl % Ald & —
closing inventory deliR Sid dl COGS €2 244 profit .

www.scanneradda.com

Over/under-statement -;; table: closing inventory overstated — net income OVERSTATED; closing

inventory understated — income understated; opening inventory overstated — income
understated; opening inventory understated — income overstated.

Valuation $4 ‘b-l°lc’-l:i: (i) Determination of true income — AHURLLAIA revenue AH COGS Y14 (ii)
Ascertainment of financial position — inventory 21 current asset €, (54d W2l sl dl balance sheet
ARN R 1 oidld (slow/non-moving stock | Hwy (A2uA)); (iii) Liquidity analysis — inventory net
working capital -ll 19 € 24 bankers 9% current ratio °§2f{ 8 del UR HI2l 2AAR 52 ©; (iv) Statutory

www.scanneradda.com

compliance — Schedule Ill, Companies Act 2013 N Accounting Standards UH QL accounting
policies/cost formula 21+ raw materials, WIP, finished goods, stock-in-trade, stores, spares 21 loose
tools Hi a&Adl §d carrying amount -l disclosure sl us.

AU (Understanding)  S1ReL AL quostcll - 1 Ul
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= True/False Ul M12 over/under-statement q table ulf; sU: closing inventory overstated = net income
OVERSTATED (124 'overstated closing inventory understates income' 1 False); opening inventory
overstated = income understated.

*» COGS &GRI SREL A1l 215 BIS4: closing inventory delR 1 dl cost of goods sold €42 244 profit del:
- 8165 UL misstatement -{l 2144 COGS &RL % 41d .

. Q{l:{i valuation $H %’32'1 8 d Aol true income, balance sheet Al 112l @f&, R current-ratio/liquidity
analysis.

www.scanneradda.com

TQ2.1:RTP 2025-Jan [1] (iv) - True/False - --—- - Pg 218 2x w13 LEVELI AR
AH% (Understanding)

www.scanneradda.com
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(<t 3: Inventory Valuation «ll 2AUEUR

P1-C4-U4-T03 - Topic 3: Basis of Inventory Valuation

uddi il Section 3 dill: cost & net realizable value — clxi2ll o 2§ Sl d-il WR valuation (Principle of
Conservatism), cost -l M2l (purchase cost, conversion cost, other costs), cost Hiell elisld Sdl AR
ofloldl, 244 NRV -l 242l

www.scanneradda.com

-lel

BUHIR: inventories -l (5Hd cost § net realizable value — dlui2ll % LOWER sid d ddid — Principle
of Conservatism: selling price cost 2l {12l o514 dll A loss dRdt % 2R ddli-l, gains §5d realise Al AR
o write-down A= Ad item-by-item LRI A (groups §s<l interchangeable items HiR2).

www.scanneradda.com

Cost (AS): 2led costs of purchase + costs of conversion + inventories - ARl location uA-d
condition Y¢ll claai 2Aell other costs; purchase cost = ¢ldt (non-recoverable duties/taxes (&«l)
+ freight inwards + directly attributable expenditure, ¢lle trade discounts, rebates 2 duty
drawbacks — recoverable GST credit ¢ll€ 914 (100 units @ 100 + 18% GST — cost 310,000, 311,800
48l); conversion = direct labour + fixed 24 variable production overheads | systematic allocation;
interest/borrowing costs UM Ad ¢llg, §5d dicdl production dlal goods R (wine, rice,
timber).

www.scanneradda.com

Cost Hi2ll oliStd UR olleAdl: (a) wasted materials, labour § overheads -l abnormal amounts
(normal wastage dl s 9%); (b) storage costs, Rt § 2L production stage uddi A
production process Hli "632'1 Sl (wine -l fermentation -l storage 2 cost ®, finished-goods
warehouse 4 ¢i§ -1&l); (c) location/condition i Lol - AUl administrative overheads; (d) selling

and distribution costs.
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NRV (SM): “the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale”; WIP 12 S Ydl-l conversion

costs URL GilE SU; raw materials HI2 A4 Ad replacement cost 4 NRV QLM 241d 8; €35 balance
sheet date 21 2L dUIA 5] siU .

Adjusted-profit -l HstaRl: scrutiny -l €35 clloidHi net profit $3 QL USal dlas] AR il —
purchases/COGS U U@l i closing inventory U2 U@l (El.d. purchases Hi 016121'1 ué@ capital
expenditure, March Hl invoice el ywl stock Hi2ll elisld Sal Hld, goods in transit, free samples,
sales dRls wWi2l Ad leldel goods on approval).

www.scanneradda.com

AU (Understanding)  S1RL AL quos1cll - 4 Uil

N

= True/False -l WS HEL: inventories -l (54 cost § NRV — cluiell o5 LOWER Sl d (sS4 higher A&l) ---
BER O Principle of Conservatism (prudence).

www.scanneradda.com
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= Cost of inventories 4i 241 ALL costs of purchase + costs of conversion + inventories - 4R+ location 24
condition Q\itn dlddl-l other costs; recoverable taxes (GST credit), trade discounts Vi rebates Glle AR D,

* Exclusions ULE AuL 24 SRYL AUl Lasq aw1E4: finished goods  warehouse/storage ™1 inventory
cost -2l % (R & storage production process Hi %32’1 S, €l.d. wine); BUAd abnormal wastage,
general administrative overheads 241 selling & distribution costs U@l G41Sld.

www.scanneradda.com

= NRV = estimated selling price € estimated costs of completion 24 costs necessary to make the sale; raw
materials HI2 A= Ad replacement cost Al €.

TQ3.1- PYQ 2021-Jul [1] (a) (iii) {C} - True/False - 2M - Pg 219 4xvyeoizj  LEVELI WA
AH% (Understanding)

TQ 3.2 - MTP 2024-Jul [1] (a) (i) {C} - True/False - 2M - Pg 219 5xyerzj  LEVELI A"
AH% (Understanding)

www.scanneradda.com

TQ 3.3 - PYQ 2024-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 219 2xysoz LEVELI AN
A_H% (Understanding)

TQ 3.4 - PYQ 2026-May [1] (a) (i) {C} - True/False - 2M - Pg 220 2xyesrzj LEVELI AN
A_H% (Understanding)

(G=A™QL (Analysis) (Rt HUSAl U s 83 - 1 usll
= Adjusted-net-profit -l elHAlAl HslaRl 52A: WI2l Ad capitalise 4l olieddl, goods in transit, Sl Al
purchases 21 vlldl (51d ysilal stock HI2 purchases/closing inventory YR profit §31 AR (5-mark
PYQ pattern).

www.scanneradda.com

* €25 ¢{d M2 T15,00,000 el 2A{5SI-L net profit YelRell Ui olddl A4AR gl --- closing inventory -l (B
U UL 244 purchases/COGS UR &L,

PQ 3.1 - PYQ 2026-May [5] (a) (i) - Practical - 5M - Pg 220 LEVEL Il HeH
[A=areL (Analysis)
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(<t 4: Inventory Record Systems

P1-C4-U4-T04 - Topic 4: Inventory Record Systems

uddi ail  Section 4 20\uil: Periodic (physical) Inventory System 418 Perpetual Inventory System -— €35
COGS/closing inventory dl Ad Assl 52 ©, 24+ 7-point distinction table.

www.scanneradda.com

-ie

Periodic (physical) inventory system: SI& 25 dRM @& U uddl oell jtems dl WLR
ARAR/HIU/A% SR inventory -sSl $2 ©; COGS = Opening inventory + Purchases - Closing
inventory (61181 &dl isS1); ASel 244 A, -l enterprises A HISS U, UL el oiel Avdl US,
AR/45214 COGS Hi gULE oS 241 inventory control U A5 &l

www.scanneradda.com

Perpetual inventory system: inventory ledger Hi €35 receipt 24 issue U9l balance Aydd el €;
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£ . b 2 h . . b b a FP Y U
c cost of goods issued Alell S| 2 © 244 closing inventory 21 ¢lIS| &dl/balancing 2issl ©; dl el
z physical inventory - ltllel balances AM ASRIG S periodic Al HUERAL €2 52 © UL HiEl US
8; ¢id systems sollost-l Y5 B, [ERIE 2.
§ Physical verification U2 2elRd Book records UR el Rd
2
s19 25 dRlU inventory 2 COGS Al il Inventory 24 cost of sales Al Adct HI[Sd
5
o Inventory -sS| §3; COGS US| Redl Aissl COGS A\l -is8\ 53; inventory balancing 4issl
z COGS Hi Hldd 4sAl4 AHA (stock Hi 4 U d Closing inventory Hi 45l A (4 ARG olf]
§ dAR] ARL) stock i QU
Inventory control AsU 2{l Inventory control e oS ©
Al i 24| vl ag viulo Ad
AR HI2 el ot Al US Operations - 4R 5Ul ddR inventory <SS\ AR

AU (Understanding)  SIR©L AL Mol - 2 Uil

www.scanneradda.com

= True: periodic inventory system S18 21§ dIRlul WuR physical count 534 inventory -S| §3 €; COGS &S|
el Atissl & (Opening + Purchases - 218lq Closing).
= Perpetual system Hi inventory ledger SIRL €35 receipt 24+ issue U9\ balance Il €9; COGS Alell S| 2

24 closing inventory 21 balancing 21issl.

= 5-mark -l distinction U H12 Mlli table 20luil: basis (physical verification 3 book records), HU(S (RAYs
ARV A Addd), ALS| RSl AisSL (COGS UM closing stock), widbel ch-lj; treatment, inventory control
§5< perpetual Hi o ASY, cost (A/ASel A HIE), i ell oled Autdl §5d periodic HI2.
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£

2 TQ 4.1 - PYQ 2022-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 221 3xysoizj LEVELI AN
= AU (Understanding)

E TQ 4.2 - PYQ 2024-Sep [6] (b) - Distinguish Between - 5M - Pg 222 LEVELI ey
¥ 6x Yor| U1 (Understanding)

:

z

z

(™ 5: Inventory ll Cost S8\ S2<lt<l Formulae/Methods

P1-C4-U4-T0O5 - Topic 5: Formulae/Methods to Determine Cost of Inventory

uddi ail  Section 5 dil: historical cost formulas --- Specific Identification, FIFO, LIFO, Simple 44
Weighted Average Price - 21 non-historical methods (Adjusted Selling Price/retail method, Standard
Cost), dH-l assumptions 12l

www.scanneradda.com
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RS

“Alel

yvU methods: historical cost — Specific Identification (8 items AlH(-4 2\d interchangeable - sl
2 (Bl S d-L HE2, el.d. HiEl medical equipment; €35 2Ll lot -l actual cost), FIFO 44
Weighted Average Price (¢i1 Accounting Standards Hi 1), LIFO 244 Simple Average (UR4g S/
48l); non-historical — Adjusted Selling Price (retail) 4+ Standard Cost (%l ¢l dlRalR HEARL U,
€l.cl. crude oil).

www.scanneradda.com

FIFO A LIFO: FIFO Hi &liR] ddid 8 § Uddl ALdEl lots USEL issue ALY, 2424 closing inventory 8eell
consignments j, B el ¢id S (L 55d cost-flow assumption 0, physical flow 48)); LIFO issues UR
Beel costs AUSIA © (matching current cost with current revenue), 2ed closing inventory Al -l
old € — LIFO “is based on an irrational assumption”, periodic 24 perpetual records Hi °§E.i yReuM
AW B, 4 Accounting Standards Hi -y -2dl.

www.scanneradda.com

Inflation Al AMs: Glct deldll S AR FIFO Hi cost of goods sold 2dl2ll LOWEST 2:td (issues gL, ARl
atld) 241 closing inventory duey profit 2l delR 2id; LIFO Hi Blég (500 @ T50 uedl 500 @ 60,
issue 500: FIFO stock 330,000, LIFO 325,000, simple average %27,500).

Average price methods: Simple average = Gld-ll ARl + Cid-| AvL (quantities ARIARAHL AES]; 55

periodic Hl); Weighted average: rate = total cost of goods available for sale + total units available;

www.scanneradda.com

closing inventory = &l Ul units x WAP; perpetual records Hl €2 Ad purchase uedl NEW average
rate dLQLell US 24 Ul issue 2 o eild YS1U; periodic records Hi AL AHAULUAL 1S o5 average.

Stores ledger «ll WslaRl: receipts-issues-balance il columns ol-llcll 24 €35 issue A Ue Sl
formula 2l value 53], €L.d. purchases 100 @ 330 - 200 @ 40, issues 250 units, ¢S\ 50 units: FIFO
closing stock 50 @ 40 = 32,000; weighted average (0{'1‘@) purchase ugdl rate ¥38) = 50 @ 38 =
%1,900.
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JMRWQL (Remembering) M2 53U - 2 =il
= FIFO A LIFO il Short Note Hgl: FIFO Hi Udl 2lddl lots Ul issue AR 2d closing inventory ¢l
O-llCl; LIFO issues UR 8¢l costs Asld 412 closing inventory A2l -l 01[9{; LIFO irrational assumption Ul
Ble] © w44 Accounting Standards i Hi- 2.

= Cost sSl sl YW methods: Specific Identification, FIFO, Weighted Average Price (Hl-4); LIFO 14
Simple Average (URi€ ASl/H1-1 48l); non-historical: Adjusted Selling Price 24 Standard Cost.

www.scanneradda.com

= Adjusted Selling Price (retail) method: cost = inventory -l selling value i€ gross margin -l AUl 251dR);
retail Hi Ul €35 gl cost US| 4 HA AUl AU 8.

TQ 5.1 - MTP 2023-May [6] (c) (iv) - Short Note - 2.5M - Pg 223 LEVELI AN
JHRRL (Remembering)

TQ 5.2 - MTP 2024-Aug [6] (c) - Short Note - 5M - Pg 223 4x yer| LEVELI HEUH
JHRRL (Remembering)

www.scanneradda.com
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AU (Understanding)  S1R©L AL qmostcl - 1 Uil

= True/False HI2 inflation -l AH: HId deldl SIU AR FIFO Hi cost of goods sold lell LOWEST 214 (issues
oL, Al @41d) 241 closing inventory 244 profit 12l d&liR; LIFO Hi Gleg,

TQ 5.3 - PYQ 2025-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 224 LEVEL | HEH
AH% (Understanding)
Guioz-i (Application) Bl HslaRl 53 - 1 usll
= dRlwdR opening inventory, purchases 21 issues U2l FIFO (4 weighted average) - stores/stock ledger
ofelelell-l HSlaRL §A - €.l 100 units @ 15,300 @ 18, issues 250 units --- N closing inventory ARN A

value S

= Weighted average (perpetual) Hi €2 <l purchase s\ average rate 53\ 21Qll: total cost of goods available +

total units available.

PQ 5.1 - PYQ 2025-Jan [5] (Or) (b) (i) - Practical - 5M - Pg 224 5x yesrz| LEVELII HEUH
Bules-t (Application)

(<™ 6: Inventories Taking

P1-C4-U4-T06 - Topic 6: Inventories Taking

uddi airil  Section 6 UISl 52U year-end usdi § uedl dldal physical count A UEO/ARLIN |E cll
(purchases, GP margin 2l cost UR sales, returns -l adjustment), A goods on sale-or-return, goods on

consignment 41 slow-moving/damaged items :], NRV UR treatment.

el

Roll-back (count year-end W®d\): Stock at year-end = Stock on count date - cRUOMI U]
purchases (§5d URUR HAEL HIA) + dRAUGUAL cost of sales (Net sales x 100/(100 + markup on cost)) +
sales returns at cost; €l.d. ¥7,85,000 - ¥1,53,000 + ¥2,50,000 x 100/125 = ¥8,32,000; margin <
conversion: 33.33% on cost = 25% on sales, 25% on cost = 20% on sales.

Count year-end USdi (EL.cl. 30th June W2 23rd June): (E2ul Qle2l $A — 3AQLAL stock Hi dudLLLAL
purchases (4 goods in transit) ADD 51 24 21 dUal-l cost of sales DEDUCT 3.

GP 2l inventory stadl: Closing inventory = Opening stock + Purchases + Manufacturing expenses -
Cost of goods sold (Sales - Gross profit); selling, administrative 24 financial expenses inventory cost
yi2ll EXCLUDED; U&ei abnormal items 242l §l2l — dHA sales Hi2ll ¢dle SA 241 opening stock

written-down value U2 @, normal GP rate §5d normal sales UR 9 &dLLsL.

Sale-or-return 31 consignment: approval ¢IS| iU 2Adll customers URIHL HIA sales AU 95 Sl —
d- cost W (selling value x 100/(100+markup)) AHA 5 4 sales Hill 512l Al; consignment
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inward stock consignor 4 € (consignee 21 Glle $2dld); consignor Uldlg + duRlg consignment-
outward stock cost U2 AHd 2.

NRV -l adjustments: ¢i¢ %-1/slow-moving items 4 customers 2 UIEIL SAEL HIA cost &l URL
tRell realizable value U2 @t (cost 11,250 A ¥5,250 UR clle; yall HisL udall Hie-l cost 15,500,
NRV %12,500) — 82 €35 adjustment cost & NRV, o5 g0 Sl d-{l AH USRI .

Gualiow- (Application) Bl HslaRl 531 - 4 usll
= Roll-back q format HsldRl 52U: Stock on count date - year-end Ug\Hl purchases + year-end U\l cost of
sales (Sales x 100/(100+markup)) * returns = Stock at year-end; margins eyl+ell convert 52U (33.33% on
cost = 25% on sales).
= Adjusted selling price il 2t2ld3: GP rate = Gross margin + (Sales + closing inventory at selling price); cost of

closing stock = stock il selling price oll€ GP rate.

= Closing inventory 21l 2ld 513l: Opening stock + Purchases + Manufacturing expenses - COGS (sales ¢l GP);

selling, administrative 244 financial expenses inventory cost Hi2l ci1sid JAvll.

PQ 6.8 - PYQ 2021-Jul [2] (c) - Practical - 5M - Pg 236 3xyeorj 'éEVEL I olcation) HEUH
UR|(9%- (Application

PQ 6.10 - PYQ 2025-Sep [6] (b) - Practical - 5M - Pg 238 6x ywiz LEVEL I Heyn
Gualow- (Application)

PQ 6.11 - PYQ 2026-Sep [5] (a) (Or) (ii) - Practical - 5M - Pg 239 LEVELII HeUH
Bules-t (Application)

PQ 6.7 - MTP 2025-Jan S2 [2] (a) - Practical - 10M - Pg 235 9x yeorzi LEVEL Il YD
Bules-t (Application)

(G=AMQL (Analysis) (Rt HUSAl U s 83 - 7 usil
= Multi-adjustment glWEll sA: goods sent on approval (approval - HO’{J; Sl d cost UR A, sales Hizll s12l),
consignment inward stock (consignor - - GiLg; consignment outward < d201Ag stock --- cost U AHe),
goods in transit, 244 NRV Zj,&ﬂ written down 2dél abnormal/slow-moving items.
= Adjusted-profit -l W&llMi (%5,75,000/332,00,000 pattern), net profit §2\ ARldi Ui scrutiny | €35 ctlcid-Al
olasl 2142 °§2}{\l — purchases/sales U 14 closing stock UR.

= Count date year-end Uddi 2414 AR (€l.c. 30th June HI2 23rd June), 2l Qa2 sU: adlal-l purchases
GHRL 244 21 AUl cost of sales Gl SR

PQ 6.1 - PYQ 2019-Jun [6] (c) - Practical - 5M - Pg 227 3xyssiz| LEVEL Il HEUH
([a=aweL (Analysis)

PQ 6.2 - PYQ 2023-Jun [2] (c) - Practical - 5M - Pg 228 3xyeoiz] LEVELII HEUH
([asawel (Analysis)

PQ 6.3 - RTP 2023-Dec [6] - Practical - --- - Pg 229 5x yeoiz| 'EFVEL It e Heu
A=AMBL (Analysis
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CA FOUNDATION PAPER-1

PQ 6.5 - PYQ 2024-Jun [5] (a) - Practical - 5M - Pg 231 2xywi3

PQ 6.6 - PYQ 2024-Sep [5] (a) - Practical - 5M - Pg 233 4x Yy

PQ 6.9 - PYQ 2025-May [1] (c) {C} - Practical - 4M - Pg 237 4xywr

PQ 6.4 - MTP 2024-May [2] (a) - Practical - 10M - Pg 230 4x yeoiz|
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USWL 5

Depreciation and Amortisation

9 (e - 40 adllyd usll - Hst: B

www.scanneradda.com

ICAI S12led WiSI8e  Level | 5-20% - Level Il 80-95% — L USWL & UURA w43U
Level | — JHRQL 4 AqH%y 12.9% 224 uidl 29 marks

Level Il — Guios- 44 (Ceam©L 87.1% 224 wiell 195 marks

(v 1: uRuu

P1-C5-U5-T01 - Topic 1: Introduction

www.scanneradda.com

uddi aidl Chapter 5 (Depreciation and Amortisation) -l 'Introduction’ section dill: depreciation -l
concept, Schedule Il (Companies Act, 2013) Al definition, asset | value gledll-i SRREL, component-wise
depreciation 241 depreciation AUl AR objectives.

www.scanneradda.com

e

Schedule 1l (Companies Act, 2013): “Depreciation is the systematic allocation of the depreciable
amount of an asset over its useful life” — depreciable amount = cost (& cost -l asouRA ysdl
revalued amount) € residual value; useful life = asset GUAIdL HI2 available 2$2l wdl ©IRAEl

A1, AUl dHiell HAarRL production & ldl 9 units -l AvL.

Value €l2<lt-i SR (1) Gualal wear and tear, (2) efflux of time (<URAA S| i), (3) technological
s ollox %2{5[2\[21'1 obsolescence, (4) market value €2, (5) depletion (mines 4 natural reserves);
depreciation AR\ 2A3 ARl FRUIR asset BUUPL M12 AVAILABLE S, §5d duRyd cUlRell Asl — 2led
Ad> l-lﬁcj, asset depreciate < A4 A dld uial 8, uel land (indefinite life) U depreciation ALl
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Nature: non-cash operating expense 8 B profit AWML charge 8 — ASS AsR | -2ll, ©9di loss
alanl anHi UL 41U o uS; matching principle WHISL: expired cost (depreciation) P&L Hi, unexpired
cost (WDV) Balance Sheet i; 1l charge 2] a2l AS Al profit g2 8, 22d replacement He
T4l ol S 8.

www.scanneradda.com

Component depreciation: 9 part | cost 2A1uil item il total cost A+ HI2l sl AND %3+l useful life §
method AL S, Sl-j, depreciation vedlell Ollelgi, us (aircraft: airframe, engines, interiors); Al life
2 method dloll parts Glall 53\ ASA.

AR objectives: (1) %uzj, income measurement, (2) AR\ position O{dld.gi statement — asset
unexpired cost UR aldlelld, (3) replacement H12 UL, (4) production -l AR cost -S| 5.

www.scanneradda.com
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AU (Understanding)  S1R0L AL qHos1cl - 4 Uil
» True/False HI2 SIRQL KU lasq os1EL: depreciation 21 NON-CASH expense € (U5S ¢isR adl -2{l), ugl
d operating expense € 31 profit A1+l charge € --- loss cllowl arHi UL 2lug % us, 5181 § d use/efflux
of time Hiell 2414 8, profitability Hiell sl

= qHoldl 5 land 54 depreciable asset 2l: d-ll useful life indefinite € 4 GulaERIl § AU ¥l d-l value
eladl -tell.

www.scanneradda.com

= Definition U2l $1RQL 24LUl: depreciation ved depreciable amount (cost ¢ll€ residual value) j useful life U:
systematic allocation, 244 d matching principle WHIQL A& © --- expired cost P&L Hi, unexpired cost (WDV)
Balance Sheet Hi.

* Reasoning HI2 2l2¢] ULE 2Avil: depreciation 2]l A3 AR UR asset BUULdL HIZ AVAILABLE 1, VRWR
UL AR H$l; obsolescence 244 wear-and-tear dl dtudl dR URL AR .

www.scanneradda.com

TQ 1.1 - PYQ 2018-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 243 4x yeor| LEVEL I AN
A}H% (Understanding)

TQ 1.3 - PYQ 2025-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 243 3xyeorzj LEVELI AN
AH% (Understanding)

TQ 1.4 - RTP 2025-Sep [1] (e) - True/False - 2M - Pg 244 LEVELI AN
AH% (Understanding)

www.scanneradda.com

TQ 1.2 - PYQ 2023-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 243 LEVELI HEUH
AH% (Understanding)

(ctu 2: Depreciation {l Measurement L Factors

P1-C5-U5-T02 - Topic 2: Factors in the Measurement of Depreciation

uddi aizul  'Factors in the Measurement of Depreciation' section (2l dil: cost of asset, estimated
useful life, estimated residual/scrap value, depreciable amount - Property, Plant and Equipment il
cost -l elements — directly attributable costs 24 -l A2l 2l dl d.
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AL factors: (1) cost of asset — %l installation, commissioning 4 trial-run expenses 114, (2)
estimated useful life (AHUHI § production units Hi), (3) useful life -l 2id estimated scrap/residual
value (A%dl sl dl nil a1gidl).

www.scanneradda.com

Depreciable amount: historical cost (& revalued amount) GlE estimated residual value; €Ld.
machinery %1,10,000 - residual 10,000 = 31,00,000, 5 < 412 - depreciation 320,000 p.a.

Cost of PPE: purchase price (non-refundable import duties 241 purchase taxes 12, trade discounts
2 rebates olle sUl ue)) + asset  intended use Hi2-{l UL 24 condition Y&l claai-l directly

attributable costs + dismantling, removal 21 site-restoration costs -l initial estimate.

www.scanneradda.com
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Directly attributable (capitalise 52dtll): (a) acquisition/construction Hi2ll {lell Gleil Ucll employee
benefits, (b) site preparation, (c) initial delivery and handling, (d) installation and assembly, (e) test
samples Al HAdl 5H ¢ile 53AA testing costs, (f) professional fees (€L.d. engineers).

Capitalise NOT 2td: d facility -il opening/inauguration costs, g product ¢osIRHI Jj\SCll-ﬂ cost
(advertisement/promotion), -dl location § customer class -l cost (staff training AlSd),
administration 24 general overheads, relocation costs; asset intended use HI2 dUR &g AL Ugdl, d
AdD USY Sl & Y AU Sl i aelRi-L S cost capitalise - 2L — L, major repair/addition 2l
life & capacity d€l dl did °§€l.

UL (Remembering) Hi2 53U - 1 usil
= Depreciation 21Qldl-l 3 factors UlE SA: (1) cost of asset (installation, commissioning, trial run 22), (2)

estimated useful life (UHUH| § production units Hi), (3) useful life -l id estimated scrap/residual value.

= Definition: Depreciable amount = historical cost (5 revalued amount) ¢(E estimated residual value; Useful
life = AUl YUREl AHU Al LRl production units -1l AvL.

= Cost of PPE = purchase price (non-refundable duties/taxes 12, trade discounts lIg) + directly attributable

costs + dismantling/site- restoration costs -l initial estimate.

TQ 2.1 PYQ 2020-Nov [6] (c) - Descriptive - 5M - Pg 244 2x s3] LEVELI HEUH
L (Remembering)
AU (Understanding)  SIR©L AL Mol - 1 U

= Directly attributable costs -l Wil examples 24Ul 2Aldsdl oS184: acquisition/construction Hizll employee

benefits, site preparation, initial delivery and handling, installation and assembly, testing costs (test
samples -l dALQL ¢le), professional fees (El.d. engineers).

. QJ, capitalise NOT &1 d AM9y1dll: inauguration/opening costs, dﬂ product 1-CLscu-ﬂ cost (advertisement), -l

location/customer class | cost (staff training), administration R general overheads, relocation costs.

TQ 2.2 - PYQ 2022-Nov [6] (b) - Descriptive - 5M - Pg 245 2xyesij LEVELI HEUH
AH% (Understanding)

(™ 3: Depreciation 24l Methods

P1-C5-U5-T03 - Topic 3: Methods for Providing Depreciation

uddi aill  ©921 methods €l °§2rl\l --- Straight Line, Reducing/Diminishing Balance (WDV), Sum of
Years' Digits, Machine Hour, Production Units 44 Depletion --- REETI formulas, assumptions,

merits/demerits 244 lllustrations 1--6.
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RS

el

SLM (Fixed Instalment): Depreciation = (Cost of asset - Scrap value) + Useful life; Rate = SLM
depreciation + Cost x 100; €2 d¥ qul charge, SRQL § utility Aull elR] 8; ASe 2Ad, leases 244 plant
H12 AR{; AL o411 YRg auRjA dl A2el UHIIHI charge 5 (asset 1 July 2 dlg, 15,00,000 U 10%
— 6 H[&I- charge 275,000).

www.scanneradda.com

WDV / Reducing (Diminishing) Balance: opening WDV UR fixed percentage; Rate = [1 - nv(Residual
value + Cost)] x 100; a¥ a4y charge €12 € i asset °§j Ydi repairs ad 8, vled depreciation + repairs
HollA €2 Y @111 ARuAL olley iLd B; asset il value SURU YYRA vidH AUl 2ll; Income-tax Rules Hi
2L % Ad 58| © (power generation/distribution undertakings Raw).

Sum of Years' Digits (accelerated): depreciation = (Cost - Scrap) x Alg a¥ AUlSd-Al cus life +
[n(n+1)+2]; 10 adi-] life 112 §4 digits = 55, 2@ year 1= 10/55, year 2 = 9/55 — A3dlct-A{ dMHi dA8lR
charge; 21 reducing balance dlol ER{Rj % s 3U V.

www.scanneradda.com

Machine Hour, Production Units, Depletion: hour rate = (Cost - Scrap) + §4 estimated machine
hours, @t charge = 14 53¢l hours x rate — 4L SLM < @ sells WHISL 3U ©, 5 Schedule 11 extra-
shift depreciation &Rl <SR ©; Production Units = Depreciable amount x AU production +

estimated total production; Depletion (mines/quarries) rate = cost + estimated total quantity, charge
= 5124l %22l x rate (quarry lease 31,00,00,000, 2,00,000 tonnes = 2,000 tonnes = ¥1,00,000).

www.scanneradda.com

Pro-forma entries (61 Ad): (i) asset cost U2 Au{l — Dr. Depreciation / Cr. Provision for Depreciation
(Accumulated Depreciation); (ii) Dr. Depreciation / Cr. Asset; ¢idHi ©¢d Dr. Profit and Loss / Cr.
Depreciation 534 ciel 53U

UL (Remembering) Hi2 53U - 2 usil
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= Machine Hour Rate method: SAlS €16 depreciation = (Cost - Scrap)/Total estimated machine hours; <d-l
charge = 14 3¢l hours x rate; 241 SLM « o5 3U 8, §5c adld cled sells UHISL AR, Schedule 11 d- extra
shift depreciation GIRL 2SR V.

» Formulas: SLM depreciation = (Cost - Scrap)/Useful life; WDV rate = [1 - nV(Residual/Cost)] x 100; SYD
fraction = 18| life (g ax A(&d)/[n(n+1)/2]; Depletion = (Quantity extracted/Total estimated quantity) x

cost.

www.scanneradda.com

TQ 3.4 - RTP 2024-Sep [18] (iv) - Short Note - --- - Pg 247 5x yeoiz] LEVELI AN
2L (Remembering)

TQ 3.5 - RTP 2026-May [18] (4) - Short Note - --- - Pg 247 LEVEL | AN
2L (Remembering)

AU (Understanding)  SIR©L AL quos1cll - 3 Ul

= True/False -{l trap: SYD accelerated method o € --- A32ldt-Al dM{ delR depreciation, Ul axMi 2
(accelerated methods A3AlcHi 21 w1 & i (Aeli FALSE 8).

www.scanneradda.com
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= Diminishing Balance Method 4#%1dl: opening WDV UR fixed percentage; a8 d¥ charge €12; asset -l value
SURYU Y3 Wt A AR UL %] Udi repairs del Ul AURIL.

= WDV 2l §d olloy SH Al RE d SREL VML repairs/maintenance del dH depreciation €12, led
depreciation + repairs €2 d @2 AV S (L [Aeli TRUE 9).

TQ 3.1 - PYQ 2023-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 245 LEVEL I AN
A_H% (Understanding)

TQ 3.2 - PYQ 2023-Dec [1] (b) (ii) {C} - Descriptive - 1M - Pg 246 LEVEL I AN
A}H% (Understanding)

TQ 3.3 - MTP 2024-Apr [1] (a) (iii) {C} - True/False - 2M - Pg 246 6xyeorzj LEVELI AN
AH% (Understanding)

Guaios (Application) Bl Hsla 53 - 2 usil
= Leases U2 Annuity method il HsldRl SU: depreciation = cost x annuity factor; €2 <y opening balance U2
interest credit AL

= Mines/quarries {12 Depletion method -l HsldRl S tonne €16 rate = cost/total estimated deposit;
depreciation = sl3el tonnes x rate (€L.cl. ¥2,00,00,000 lease, 4,00,000 tonnes).

= SLM/WDV 12l Machinery A/c -l #slaRl 521 - purchase/erection -l diRluie]l a1l ¢191 depreciation 24
aviHl @22 obsolete machine o dutQL ueL A=

PQ 3.2 - RTP 2025-Sep [7] - Practical - --- - Pg 250 LEVEL I HEUH
Bulest (Application)

PQ 3.1 - MTP 2022-Nov [2] S2 (a) - Practical - 10M - Pg 248 3xyesrj LEVEL I ULD
Bulos-t (Application)

(™ 4: Property, Plant and Equipment Al Sale/Disposal Ul Profit § Loss

P1-C5-U5-T04 - Topic 4: Profit or Loss on The Sale/Disposal of Property, Plant and Equipment

uddi aizil PPE -l sale WL profit/loss dloll section 41 lllustrations 7--9 &ui-t2ll ogdl: sale «{l Rl Yl
depreciation charge SQEL WDV Sl&Cﬂ, P&L Hi transfer, 4 o Ad 2G4 --- Provision for Depreciation
Account A& 14 d2R, BURid Machinery Disposal Account.

leL

Rule: sale dlowl ax{Hi asset o82ell AHAU AURWRY d2ell AU depreciation charge $3U; profit/loss = sale
proceeds (5 insurance claim) - sale -l dRwAl WDV, % P&L Hi o1; disposal U+l gain 2 capital
profit £ w1 P&L Hi credit 2, d revenue/turnover Al 191 2dl.

Worked logic (SM): book value 1-1-2022 %¥50,00,000, ¢llE 6 H[Eé-ilj depreciation @10% 2,50,000 =
WDV 1-7-2022 ¥47,50,000; ¥32,00,000 Hi dAR] - loss ¥15,50,000 P&L Hi.
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Provision for Depreciation ol Ad: Machinery A/c original cost U2 % $; dALQL duld — cost
Machinery Disposal A/c Mi transfer 521, accumulated depreciation transfer 51 (Dr. Provision for
Depreciation / Cr. Machinery Disposal), sale proceeds credit 521; Disposal A/c d balance = profit/loss
o P&L Hi 1.

www.scanneradda.com

Working-note Al [RI_d: machine UHIQL cost, €2 C{‘{j depreciation 24 WDV 2Ql; second-hand
machines < erection/installation v repair/reconditioning capitalise s (Illus. 9: 3,00,000 +
60,000 repairs + 340,000 installation = ¥4,00,000 cost); ] R dlddl § dAAl assets UR ALSSAU
1[I WHIBRR depreciation UL,

AU (Understanding)  SIR©L AL Mol - 1 U

www.scanneradda.com

= True/False: capital asset -l sale U-l gain revenue/turnover Hi NOT BGHRIU --- i capital profit € 24
w2120l P&L Hi credit 1Y, operating revenue 2| "g%‘l.

= Disposal -l logic 2Alascll eleS4: sale dlol duMi oFedl AU AU ddl depreciation charge 53|, sale il
dRlu-l WDV 21l sale proceeds/insurance claim ARuildl profit § loss Slal, %8 P&L Hi 51,

TQ 4.1 - PYQ 2023-Dec [1] (a) (ii) {C} - True/False - 2M - Pg 251 LEVELI AN
AH% (Understanding)

www.scanneradda.com

Guaios-t (Application) uBIHl HslaRl 531 - 14 usll
= Machinery Account Ul 821 -- ad-{l 922 purchase, erection/installation cost capitalise, ddi-{l a2l 441w §

Ll machine o dAL, 4 SLM § WDV U depreciation --- working notes i &4l machine WSl WDV
ael.

= Provision for Depreciation Account aloll Ad-l HslaRl S Machinery A/c cost UR % §; dALRL quid cost
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Machinery Disposal A/c Hi transfer, accumulated depreciation transfer, sale proceeds credit, balance =
profit/loss.
= Insurance-claim dllaul disposals -l HsleRL 52U (truck/bus Il U, claim full settlement Hi HA) 44 2] %

dRlU replacement purchase.

= AU twists U4 Aul: opening balance depreciation Glle $3¢ o Sl (U e cost sl2l), second-
hand machine Hi repair/recondition cost capitalise 21, 44 AlsSA Hf@i'ﬂj UHIRQIAR depreciation.

www.scanneradda.com

PQ 4.1 - PYQ 2019-Nov [1] (c) {C} - Practical - 4M - Pg 252 LEVELII HEH
Bullest (Application)

PQ 4.3 - PYQ 2021-Jul [1] (c) {C} - Practical - 4M - Pg 254 3x ez LEVELII HEUH
Bullos-t (Application)

PQ 4.4 - PYQ 2021-Dec [2] (b) - Practical - 5M - Pg 255 LEVELII HENH
Gualow- (Application)

PQ 4.9 - PYQ 2023-Dec [5] (b) - Practical - 5M - Pg 264 LEVELII HeUy
Gualow- (Application)

www.scanneradda.com
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PQ 4.12 - PYQ 2025-May [5] (a) - Practical - 5M - Pg 268 LEVEL I HEUH
Bulles-t (Application)

PQ 4.13 - PYQ 2026-Jan [2] (b) - Practical - 8M - Pg 269 LEVELII HEUH
Bulos-t (Application)

PQ 4.2 - PYQ 2021-Jan [2] (b) - Practical - 10M - Pg 253 5xye13j LEVELII ULYD
Bulos-t (Application)

www.scanneradda.com

PQ 4.5 - PYQ 2022-May [2] (a) - Practical - 10M - Pg 256 3x yesrz LEVEL I LD
Gualow- (Application)

PQ 4.6 - MTP 2022-May [2] (b) - Practical - 10M - Pg 258 LEVELII U
Bules-t (Application)

PQ 4.7 - MTP 2022-Nov S1 [2] (a) - Practical - 10M - Pg 260 LEVEL I U
Bules-t (Application)

PQ 4.8 - PYQ 2023-Jun [2] (a) - Practical - 10M - Pg 262 LEVEL Il YD
Bules-t (Application)

www.scanneradda.com

PQ 4.10 - MTP 2024-Aug [2] (a) - Practical - 10M - Pg 265 LEVELII ULYD
Bules-t (Application)

PQ 4.11 - MTP 2024-Dec S1 [2] (b) - Practical - 10M - Pg 266 LEVEL I ULYD
Bulles-t (Application)

PQ 4.14 - PYQ 2026-May [2] (a) - Practical - 10M - Pg 271 LEVEL I AP
Bulos-t (Application)

www.scanneradda.com

(M 5: Depreciation «\ Method Hi $8R

P1-C5-U5-T05 - Topic 5: Change in the Method of Depreciation

uddidizl 'Change in the Method of Depreciation' section 4+ Illustration 10 €x1-2(l °§2»{‘l: method i §3§R
2| change in accounting estimate & - prospectively ald] U — %25[2-{1 dRluell WDV R Adl

oY .

method/rate YIS depreciation QL (Ui §3\ dLal Ae).
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el

Rule: €35 financial year-end 21 method -l review dl $dl %; future economic benefits -l
consumption -l &Rl pattern €Qll (leclRUl S1U dl method oledl; 241 $8R A change in accounting
ESTIMATE 8 — $§R-l dRluizll WDV WR prospectively @ld] U3, 44 d-ll 242 2issi Q0
disclose sl (Wesnnd 3\ ARlall ).

Drill: changeover -l dRW Yell -l method UHISL machine-wise WDV ¢i-itell, Ugdl A WDV WR dll
method/rate WHISL depreciation RLL; el ¢lIS\Hl useful life Ul sl Ui -Aq allls depreciation =
(5351l Rl WDV - scrap, Sid dl) + oS\l useful life.

www.scanneradda.com

SM example: machine 10,50,000, residual 350,000, life 10 years; 2 d¥ SLM = %2,00,000, WDV
%8,50,000; €d WDV @25% UR 1Al — 391 dilq depreciation %2,12,500 (SLM Alg Avy sld dl
£1,00,000) — YEIRA AR 2L §§ AisSIHL eldidl (lllustration 10 -l pattern).

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITsS [qael-u

Gulioz-i (Application) Bl HslaRl 53 - 7 usll
= Standard problem -l HslaRl $2U: %l method (AHI Ad SLM & WDV) UHISL §85R-Al didlvt Jell machine-
wise WDV ai-lell, Uedl 21 WDV UR cIS\Hl life H12 A<l method/rate prospectively apply S2L.
» Method -l $8R Al avl-{l a2l dALQL UL o5lsl: ddl machine WR sale Al dRlut Y&l depreciation 2L,
profit/loss Sla:l, ugdl ol1S\Hi machines HI2 method Glgdl.
» Changeover duid ollSl-l useful life 2l €U (L. WDV 2l SLM), dl g al[s depreciation = §§R-l
ARl WDV + alS\Hl useful life (scrap it dl oile $2AA).

= €35 machine 12 Avu{l working notes @ull (cost, €2 Clbf:i depreciation, WDV) --- examiners step marks 2414
&; Yerd Ul adjust sall-lL depreciation -l §25 UBL AisSIHL oiclidl,

PQ 5.2 - PYQ 2022-Nov [1] (c) {C} - Practical - 4M - Pg 275 LEVELII HeUH
Bules-t (Application)

PQ 5.4 - PYQ 2024-Jun [2] (b) - Practical - 8M - Pg 278 3xyeoiz] LEVEL I HEUH
Bules-t (Application)

PQ 5.5 - PYQ 2024-Sep [5] (b) - Practical - 5M - Pg 280 2x ysoiz] LEVEL I HEUH
Bules-t (Application)

PQ 5.1 - PYQ 2019-Jun [2] (b) - Practical - 10M - Pg 273 4x ye1 LEVEL I ULYD
Bulles-t (Application)

PQ 5.3 - MTP 2023-Nov [2] (b) - Practical - 10M - Pg 277 2x Y13 LEVELII AP
Bullest (Application)

PQ 5.6 - PYQ 2025-Jan [2] (a) - Practical - 10M - Pg 281 LEVELII AP
Bulos-t (Application)

PQ 5.7 - RTP 2025-Jan [7] - Practical - --- - Pg 283 5xyeorj 'éEVEL I olcation) ULD
U9 (Application

(et 6: Property, Plant and Equipment +{\ Estimated Useful Life «ll Revision

P1-C5-U5-T06 - Topic 6: Revision of the Estimated Useful Life of Property, Plant and Equipment

uddi aill 'Revision of the Estimated Useful Life' section 244 lllustration 11 e41+2{l ogl: €35 year-end 21
useful life 244 residual value -l review & ; revision AL AR AIS\Hl WDV (residual value IE) revised
ol1S\Hl useful life UR dSA ©.

et

Rule: €35 financial year-end 2 residual value 241 useful life | review dl $2cl %; €LRRLL HEALS S dl
a-d change in accounting estimate dR\s dl — WDV (etS\-l depreciable amount) REVISED oS\
useful life U2 prospectively charge 2, Weyeli anll depreciation SUR4 §3\ AU -2ll.

Formula: revised depreciation = (revision -l diRlu-l WDV - residual value) + revised ¢S\l useful

life.
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lllustration 11: machine $6,00,000, SLM, 10 <+ life, residual nil; 3 < ugdl depreciation ¥1,80,000,
WDV %4,20,000; cUs\-l life 7 2l e1218\ 5 a2 — 421 ave]l depreciation = %4,20,000 + 5 = 384,000
p.a.; multi-machine tables #i 2442 UHel machine -l life ¢iectdi Ui €25 machine 4 accumulated
depreciation 24 WDV 21QLL.

www.scanneradda.com

Guaios (Application) Bl Hsla A - 1 Uil

s = Drill Al HelaRl 52U AR Yell charge UA depreciation — revision Al Rl WDV — 4 depreciation =
s (WDV - residual value)/revised c11$\- life, prospectively Al
E = Multi-machine tables Aol (°§é1 purchase dRlul, lives, scrap values): 2R UMEl machine(s) -l life
. oleddi uédi €8 machine o accumulated SLM depreciation 24 WDV 2(QLL.
S
2 N . . . N\ . . g . X . . .
3 = Yle AYL: 24l change in accounting estimate © --- retrospective adjustment -1@'1, ule9el adl depreciation
31 23U -edl.
5
s PQ 6.1 - PYQ 2025-Sep [2] (a) - Practical - 8M - Pg 285 2x yesrj LEVEL I HEUH
g Bulles-t (Application)
: (v 7: Property, Plant and Equipment -j Revaluation
3
2 P1-C5-U5-T07 - Topic 7: Revaluation of Property, Plant and Equipment
uddi aill  'Revaluation of PPE' section i+ lllustration 12 €ui-ell %l revaluation model,

upward/downward revaluation 4 Revaluation Surplus i $ P&L Hi ddi-l 2Ad, reversal -l rules, 4
revalued amount U2 olS\-| useful life H12 depreciation.
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-iel

Model: %5 asset -\ fair value ¢RRAML Ad Hl ASRL dA revalued amount Hiell uesl accumulated
depreciation 2 impairment ¢lle sA4 carry 52 ASY; UWPY AHUIAR revalue SU; PPE -l 15 item
revalue 521 dl AL CLASS revalue $2dl US; revaluation 21 accounting policy -l u2iga(l €, sexuld
-t2fl.

Increase: Revaluation Surplus credit $21 (equity Hi 4L 1) — EXCEPT 2l2¢ & 2 o asset -\l uddi
P&L Hi charge 2l decrease 9526l G191 reverse Udl S, deg P&L Hi @l

www.scanneradda.com

Decrease: P&L Hi charge 5L — EXCEPT i ¥ asset (2 surplus Hi credit balance U sld deq
Revaluation Surplus Hi debit §2U; delRiAL €l2LSl % P&L Hi o1 (€2 d¥ Udi revaluations H12 AL Aldl

“

0).

Revaluation u®lq Depreciation (lllus. 12): cost ¥12,00,000, SLM 10 years; 3 a¥ ugfl WDV
%8,40,000; 360,000 2\ Bi3] revalue %3 — depreciable amount 9,00,000, revised GilS\-i 9 years U —

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITsS [qael-u

¥1,00,000 p.a.

Surplus « 2] 529 derecognition duid Revaluation Surplus &) Retained Earnings i transfer $3
ASIY, A4l upward revaluation 142:1 C{&lle depreciation € ay transfer $3\ ASRL — UL Profit or
Loss Hizll s el

Guaior- (Application) UBUL HslaA 53 - 3usll

HsldR SA: revaluation Al dRlwAl WDV + revaluation amount = dl depreciable amount; Ll?ﬂ’l:i
depreciation = +dl amount + revised S\ useful life (el.d. ¥10,00,000 SLM 10 years, 4 ay ygd) 40,000
B3] revalue).

Increase/decrease -l rules apply 52U upward revaluation = Revaluation Surplus credit (USdi-ll P&L
decrease 4 reversal €l cll - P&L credit); downward — P&L debit (4 @ asset H12 Uddid surplus sl deg

— Revaluation Surplus debit).

yedell usdl Revaluation Surplus balance UM €2 d¥ Adi revaluations -l HsldRL 82U - €l21S1 USeli i asset
AL surplus A AR UL, delRA-L % P&L Hi 1.

1 Al PPE | 15 item revalue 2 dl 24Ul class revalue Sl US; revaluation 21 accounting policy il
Rieall ©, AL 2l

PQ7.1-PYQ 2018-Nov [1] (c) {C} - Practical - 4M - Pg 288 8x yeizj LEVEL Il HEUH

BGules- (Application)

PQ 7.2 - MTP 2023-Apr [2] (a) - Practical - 5M - Pg 289 LEVEL Il HEUH

BGulles- (Application)

PQ 7.3 - PYQ 2026-Sep [2] (a) - Practical - 10M - Pg 290 LEVEL Il AP

BGuallos- (Application)

(i 8: Intangible Assets

P1-C5-U5-T08 - Topic 8: Intangible Assets

CONCEPT BASE — &% Y¢ll s185 udat-ust -2l - y duil 2 o33l

uddi ail  §8 diRl: intangible assets -l definition 244 examples, recognition -l AR conditions, (2l

acquisition -l cost 24 derecognition.

el

Definition: intangible asset 124 identifiable non-monetary asset, o physical substance A2, 214 %
goods § services -l production § supply {12, oilogtd LS 2l HI2, § administrative purposes 12
W B — eld. streaming/broadcasting rights, airport landing slots, patents, trademarks,
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copyrights, distribution rights, long-term customer contracts, customer data, purchased goodwill,
computer software; intangibles - €l entity d-ll tangible assets $cli UL deliR SIHA o+l 25 © (Air

India <AL Hisl-ll landing slots).

Recognition ¥ cost: UR % recognise ARl R (i) identifiable 14 — entity ¢ll%) assets -l
benefits ©ISUL dAR d-l AlSSA future economic benefits G118 A, dRil, ciecll § adl s, (ii)
enterprise d-il U CONTROL Uvil 2AS (benefits @ 44 o{losid access &l 2AS), (iii) future economic
benefits probable S, 247 (iv) cost HRAAMEL Ad HIUL ASE; A2l WRIEEL intangible Al cost =

www.scanneradda.com

purchase price + non-recoverable import duties/taxes + directly attributable expenditure (&l.cl. legal

fees) - trade discounts and rebates.

Derecognition 24 §5: disposal duid & future economic benefits «{l 24121l - & U2 derecognise AU
— gain/loss = net disposal proceeds - carrying amount, 9 P&L Hi ddl; tangibles (%8 kel GulaL
UHIQL life UR depreciate A1) 2l oy, intangibles amortise 2L & — useful life 10 years 2{l d&lR &l
g 2R dar, Rart § d-fl A YRudl si; oS sedis (purchased goodwill) A life indefinite UL sle
AUS.

www.scanneradda.com

(v 9: Amortisation

P1-C5-U5-T09 - Topic 9: Amortisation

www.scanneradda.com

uddi aidl  'Intangible Assets' 244 'Amortisation' sections €dl-2ll cil: intangible assets Al definition,
recognition conditions, 11 amortisation 212@ intangible <l depreciable amount j useful life UR

systematic allocation (lllustrations 13--14).

lieL
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Amortisation (SM): “the systematic allocation of the depreciable amount of an intangible asset over
its useful life” — 2l2d & intangible < depreciation; asset GUUldL H12 available 2Rl Rzl 23 AR,

intangible asset 212d physical substance <2+l identifiable non-monetary asset, % goods & services
Al production/supply 112, 6llostd &1 Ul HI2 § administrative purposes HIZ Uil 8.

Examples: patents, trademarks, copyrights, computer software, purchased goodwill, streaming and
broadcasting rights, airport landing rights/slots, theatrical distribution rights, long-term customer

www.scanneradda.com

contracts 24 customer data.

Recognition conditions: (i) identifiable Sl (benefits AL ULS| ASI), (ii) enterprise d-l UR control
AVl (benefits @ 1 oflont access &l AS), (iii) future economic benefits probable W, (iv) cost
GRAAMULL Ad HIM] 2SR, cost = purchase price + non-recoverable duties/taxes + directly attributable

expenditure (€l.d. legal fees), ¢ll€ trade discounts.

Presumptions: useful life 10 years 2l dtiR NOT sl g &R dar, Rart § d-l A Yrudl sl

www.scanneradda.com
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(contractual rights 10 years 2l dicil S — dl2dl dicll A4 UR amortise 52U); residual value ZERO
R Adid, Rt § wRledl-l third-party commitment 1 & active market S1; consumption pattern
HRIRAMUIAL Ad AASS A A dl straight-line AURL; €35 year-end 2 period 24 method -l review s3U.

lllustrations 13-14: patent -l cost ¥28,00,000 + ¥2,00,000 legal/registration = ¥30,00,000, 10 years
— %3,00,000 p.a. (registration cllowl ASEL < H12 F1,50,000); streaming rights ¥18,00,000, 10 years
H12; year 3 Ul life ©21S\A olowi 5 ad — carrying amount ¥12,60,000 + 5 = ¥2,52,000 p.a.

www.scanneradda.com

AU (Understanding)  SIREL AL Mol - 1 U

= Amortisation AH9dl: intangible asset j depreciation --- intangible -l depreciable amount (cost g
residual value) j, a-ll useful life U2 systematic allocation, 93 asset GUAUISL HI2 available AL AR A AR

www.scanneradda.com

-

= duidl 93l key presumptions: useful life 10 years 2l delR Al 2q tRl ddd, Rat § d-l A yRudl siy;
residual value NIL &li] ddid, [Ridld § third-party purchase commitment Sl § active market S,

= Consumption pattern GRAAMEL Ad ASSl 4 4 AS dl straight-line method dlURl; €35 year-end 4

amortisation -l period 244 method review 53l.

. oscloidi intangibles -l examples AWML patents, trademarks, copyrights, computer software,

streaming/broadcasting rights, landing slots, purchased goodwiill.

www.scanneradda.com

TQ 9.1 - PYQ 2021-Dec [1] (c) (ii) {C} - Descriptive - 4M - Pg 291 LEVEL | AN
AH% (Understanding)
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USWL 6

Bills of Exchange and Promissory Notes

19 (A - 23 adllgd usll - Hstd: C

www.scanneradda.com

ICAI Siled WiSI8A  Level | 5-20% - Level [1 80-95% — il USWL © theory-Uell-d
Level | — JHRQL 4 AqH%y 32.0% 62.5 Hiall 20 marks

Level Il — Guios- 44 (Ceam©L 68.0% 62.5 Hi2ll 42.5 marks

(i 1: Bills of Exchange

P1-C6-U6-T0O1 - Topic 1: Bills of Exchange

www.scanneradda.com

uddai @izl Chapter 6 -l Section 1 dil: bill of exchange Al definition (AWML AUREL unconditional
order), d-ll 21s characteristics, QL parties, endorsement N foreign bills of exchange (% ARl ASeH
quid 8).

www.scanneradda.com

e
Definition (SM): “instrument in writing containing an unconditional order signed by the maker

directing certain person to pay a certain sum of money only to or to the order of a certain person or
to the bearer of the instrument”; 241 order 2 @ instrument il Hui UR d@u{l accept SAMT 241 AR

o5 d valid bill o4 ©.
VS characteristics: (1) AWIBML S, (2) AR S, (3) ASSA WU Ysddl-l order s, (4)

unconditional S1¥, (5) AlssA U<, d-l order U § bearer - payable Sl¥, (6) %5 order AU € AL
payment H12 accept Ul SIY, (7) GRIGR stamp ARIEL Sl (demand U payable bills Ricti), (8) al-il
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legal currency Hi payable Sl

AL parties: drawer (order 2 € — creditor/seller), drawee % US| 5l % acceptor o1l U 8,
v payee (9B payment HA 8); drawer 24 payee s % ulsd 1Y 2AS O; bill cheque Al U %
endorsement 2l oflontd 24 ASIA D.

www.scanneradda.com

Liability: primary liability acceptor | ©; d - 25\83{ dl holder &AL SIE UQL endorser Ul $
drawer W2l ayjd s31 s 8.

Foreign bill: 215 €2lHi draw 21 244 ofloxt €A payable €12 d (Sec. 12, Negotiable Instruments Act:
%% inland Al d oiell foreign); AHLA Ad TRIPLICATE 242d § 2AQL ASAHi draw Al © 244 €35 sd
AR HISHR B — s 4A5A UR payment 2di S\ Asal Asil A o ©.

www.scanneradda.com
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UL (Remembering) 12 53 - 1 usll
= oyl ASIL dldl definition: 'an instrument in writing containing an unconditional order, signed by the
maker, directing a certain person to pay a certain sum of money only to, or to the order of, a certain person
or to the bearer of the instrument'.
= Parties: Drawer (order 241U 8, A4 Ad creditor/seller), Drawee/Acceptor (%L UR bill draw 21 8; AL
Sl acceptor ¢4 8), Payee (9B payment HA 8); drawer 244 payee 21§ % (s sIE 2US.

www.scanneradda.com

»  Characteristics AQUdl: QUUQEHE, dARlw AR, AlsSAU WH Ysadl-ll order, unconditional, AUlssA
(sd/order/bearer A payable, drawee 1 accept 53, ¢RIGR stamp dRlel (demand bills Rici), legal

currency Hi payable.

= Primary liability acceptor -l 8; d default 52 dl holder 2RI endorsers WA § drawer Wil CRj\Gﬂ AS

N

0.

www.scanneradda.com

TQ 1.1 - MTP 2025-Jan S2 [6] (b) (i) - Short Note - 2.5M - Pg 295 10xyeorzj LEVELI AN
2L (Remembering)

(i 2: Promissory Notes

P1-C6-U6-T02 - Topic 2: Promissory Notes

www.scanneradda.com

uddiaixl  Section 2 dixl: promissory note -l definition (maker -l A&l %llﬁ:j, unconditional undertaking),
d-ll 2UBRIR characteristics 244 specimen format.

-iel
Definition (SM): “an instrument in writing, not being a bank note or currency note containing an

unconditional undertaking signed by the maker to pay a certain sum of money only to or to the order
of a certain person”; RBI Act -l Section 31(2) Y9 promissory note bearer 4 payable oi-i1cll 2usidl

2.
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Essentials (11 characteristics 25Hi): AQWIQMI S11; Ysdl] U PROMISE Sl — gdl-{l HIA 50yl
note -2l; unconditional €1 — “I promise to pay ¥50,000 as soon as | can” Al& A&l; M certain Sl
— “%50,000 plus all fine” A& ASl; maker 244 payee ol certain Sl; maker -l AS| SlY; GRIGR
stamp ALl SiY; legal currency Hi payable Si; bearer - payable - Sl

N

Qj «20l: d bank note & currency note 2, 24+ dui acceptance -l %3 9% usdl 2l — debtor Uld o d
oAld 8 i US| 52 B.

www.scanneradda.com

AU (Understanding)  S1ReL AL qmostcl - 1 Uil

= True/False -\ trap: promissory note bearer 1 payable ¢i-i1cll 25l A2l --- RBI Act | Section 31(2) A<l #ALE
52 8 (V2d 'payable to bearer' dlyj (Aei-t FALSE ©).

www.scanneradda.com
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= Essentials S1RQL A&l -1l U unconditional promise (gat-ll 1ot 50{dld note 42{l; 'as soon as | can'

£
2 conditional E§), certain *$H, certain maker 4 payee, US| w44 stamp.
5 = gj -2l d wte Avl: d bank note § currency note i2ll, 24 dMi acceptance Al @32 usdl 2l (debtor Uld o
s ol-ld ©).
z
2
2
TQ2.1- PYQ 2024-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 295 3xyeorzj LEVELI AN

A_H% (Understanding)

(v 3: Bill of Exchange 1l Promissory Note <Rl ciglele

P1-C6-U6-T03 Topic 3: Differences - Bill of Exchange and Promissory Note

uddi aiil  Section 3 j, comparison table e-2l "gb{‘l: order AH promise, parties Al vy, sl9L QiSCl, slQL
draw $2, drawer 241 payee 15 % I8 S § A8, liability <l USIR, conditional acceptance, notice of

www.scanneradda.com
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dishonour 24 noting/protest.

lieL

oY by

Yuu §2s: bill i creditor -l drawee 4 Ysddll ORDER sl €; note i debtor  Uldld Ysadlq
PROMISE $ld €9 — IS\l (el 535 wAMiel] o5 lsa 8.

Bill of Exchange

Als5A WM Ysadl-l order Sl &

A Ad 3 parties: drawer, drawee, payee
Creditor draw $2 E§; acceptor 2‘{\83{ )

Drawer i payee U5 % (s Sl AS

Drawer -l liability secondary 21 conditional (§5
acceptor default 53 dl)

Conditionally accept €5 215; notice of dishonour
Ul us

Dishonour & dl noting 24 protest sUdq us

AU (Understanding)  S1R©1 A1 q4os1cll - 2 Ul

Promissory Note

§5d Ysadl promise S &

2 parties: maker 211 payee
Debtor oi-ld é; maker 2;[3‘5(1 )

Maker 211 payee 215 % (s - Sl AS

Maker -l liability primary 4 absolute

Conditionally o]  2US; notice of dishonour %’32’1
2l

Noting 24 protest @3 -2l

= True/False: bill Hi --- drawer 244 payee 215 % <(s< SIE) 2US; promissory note Hi --- maker 24 payee s
Sle 5 ((de Gld2lelld Yeort 2 A trap 8: SUL instrument Hi parties s SIE A5 d edl-2ll aiA).
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= TRUE (Aeui-t o3 AL[Gid $al ©: bill ACCEPTOR Y54 & IR promissory note MAKER ysd &; bill creditor
draw $2 95, note debtor oi-ld €.

= Liability -l 535 Auoml: bill Hi drawer - liability secondary 4+ conditional €; note Hi maker -\ liability
primary 244 absolute .

= SREL dRAS LUl ¢ilont 525: bill Hi order SlU (3 parties), note Hi promise (2 parties); notice of dishonour
244 noting/protest 55 bills U2 % %32'1; conditionally accept §5< bill % g 2US.

TQ3.1-PYQ 2019-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 296 3x vy LEVELI AN
AH% (Understanding)

TQ 3.2 - PYQ 2024-Jun [1] (a) (iv) {C} - True/False - 2M - Pg 296 2xvyeorzj LEVELI WA
AH% (Understanding)

(e 4: Bills of Exchange 241 Promissory Notes «il Record

P1-C6-U6-T04 - Topic 4: Record of Bills of Exchange and Promissory Notes

uddaiaial Section 4 dill: Bills Receivable (asset) 1M Bills Payable (liability), bill 1ol 4R+l journal entries,
holder -l 28l options (retain, endorse, discount) v €35 option Hi honour d2l dishonour.

-igl

Classification: promissory note § accepted bill HNdR party 4 asset &l — Bills Receivable (Dr. Bills
Receivable / Cr. Drawee or Maker); note 24U-R § bill accept $R party 4 liability 214 — Bills
Payable.

Holder L Q1 options: (i) maturity 3J¢ll retain 52 — a2l s1€) entry -&l; honour 2R R Dr. Bank /
Cr. Bills Receivable; (ii) creditor Z 4 endorse 53 — Dr. Z / Cr. Bills Receivable, 24 honour duid si8
entry 4s; (i) bank Hi discount $ud — Dr. Bank (S12Hi 244l net 8H), Dr. Discount / Cr. Bills
Receivable, 244 honour duild sle entry A8l

Dishonour: &42li drawee/maker A debit 51 (d 3 liable 2L 8); credit sl 529 d bill SUi U g d-it
WR LR AV & — retain s sl dl Bills Receivable, endorse $3§ sl dll creditor 4 vilg, discount
S S dl Bank.

Endorsement 2il discharge: Uldt-l acceptance, SI2Hi usdl il party l acceptance endorse sAA
Udladl — Dr. Bills Payable / Cr. Bills Receivable (Katrak 2 Patel 4 2l 5,000 -l acceptance,
Mody il acceptance AU Udlll); idi 4SSl 5l USAl 1AL USIRAL S d Si-L AUSL Uil Ol

Gualiow-l (Application) UBULAL 1Ll 51 — 4L A1g [R50 st A2l

= Holder -l 2Ql options Al HslaA 83A: retain (maturity 2\1}1’1 S8 entry 48), endorse (Dr Endorsee, Cr Bills
Receivable), discount (net 25H2ll Dr Bank, Dr Discount, Cr Bills Receivable).
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= Dishonour | entries: $42li drawee A debit; credit Bills Receivable (retain 5{{ $lY), creditor (endorse 8{{

sl) § Bank (discount $21<3] ).

= Uldi-l acceptance ¢l%) party <l acceptance endorse 534 udlddl-l HslaRl 52U: Dr Bills Payable, Cr Bills
Receivable (€L.c. Katrak 21 Patel o bill Mody -l acceptance Ul udij).

www.scanneradda.com

= Narration A5t duil 244 drawer d2ll drawee L AMUSL BAEAL-AHAEAIL AL --- Hi2L HLL questions Hi §5d s
9§ party -\l AUSHL journal entries Yol 0.

(@Mt 5: Term of a Bill

P1-C6-U6-T0O5 - Topic 5: Term of a Bill

CONCEPT BASE — &% Y¢ll s185 udat-ust 2l - yA duid w2 o33

www.scanneradda.com

uddiaixl §5 dil: bill Al Yed S2cll Sl WA after-sight dll after-date bills Hi term sRall AQlall] A3 2L

liel

Term: bill of exchange -l yed 2t decll e 15, UL AU Ad bill Al dARlwell 90 [Eaiell aaR sldl
-t2l); bill AFTER SIGHT draw 23] 1 cll term “sighting” -l dRlui2ll 2424 § bill accept AR AR AR,
U2 AFTER DATE draw 2¥@l bill Hi term bill draw sl dRlwell st

www.scanneradda.com

(<t 6: Expiry / Due Date of a Bill

P1-C6-U6-T06 - Topic 6: Expiry / Due Date of a Bill

CONCEPT BASE — &%) Y€l s165 udat-ust 2l - yA duidl w2 o33
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uddi aiul §6 (U2l §7 Days of Grace) clil: bill il Hedt §6 AR Y AL,

et
Due date: % 1R bill -l Hec Y21 24 A4 “Expiry/Due Date of the bill” s&dix 8; demand Rt o{le
sie Ad payable SIY ddl €35 instrument A d-ll GUR 1L days of grace HA 9.

www.scanneradda.com

(<t 7: Days of Grace

P1-C6-U6-T07 - Topic 7: Days of Grace

uddiaiall Sections 5--10 diUL: bill dl term, expiry/due date, @l days of grace, date of maturity 214 bills at
sight A1 bills after date.

www.scanneradda.com
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-lel
Rule (SM): “Every instrument payable otherwise than on demand is entitled to three days of grace”;
date of maturity = expiry/due date + 3 days of grace.

www.scanneradda.com

Grace «l HA\ ddl exceptions: % instruments on demand, at sight $ on presentment payable &wi
Sy d grace days d2I2 % mature A2 8 (“at sight” 21 “presentment” 212 on demand); UL ALSSA
ARl payable bill 2 time instrument © w4 d- 3 [EaRt HA % ©.

Bill at sight A bill after date: at sight — payment -l SI€ A+U vl 4 S, A AR 1% Sl on
demand payable, grace A8\; after date — time instrument (55| §3¢l Hed uedl, AlssA [€ad, after
sight, $ AISSA o112 €12l UR payable) Ui grace days BRI 8; cheque &42li on demand Sl €
21 €l time instrument il ~ell.

www.scanneradda.com

AU (Understanding)  S1R©L AL qmostcll - 1 Ul
= 51201 ALl rule: demand Riaix ofl9y) Ad payable €35 instrument - 2L days of grace HA 89; maturity date
= due/expiry date + 3 days of grace.
= True/False -l trap: AlssA AR payable bill 4 UQL days of grace HAl © --- grace days §5d on demand/at
sight/on presentment payable instruments HI2 % olle AL 8 (424 'specific due date Hi grace days - Hay'
2] (Aeut FALSE 9).

www.scanneradda.com

= Bill at sight (UHY @l - siY, on demand payable, grace days -8l) 244 bill after date/after sight (time
instrument, grace days GHRAU) cRUl 55 Uw 5.

TQ7.1-PYQ 2022-May [1] (a) (iii) {C} - True/False - 2M - Pg 297 LEVELI AN
AH% (Understanding)
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(<t 8: Date of Maturity of Bill

P1-C6-U6-T08 - Topic 8: Date of Maturity of Bill

CONCEPT BASE — &%) Y¢ll s185 udat-ust 2l - y duiRl w2 o33l

uddi airil  §8 diUl: due date dxll 2@l days of grace, {4 d-l exceptions.

www.scanneradda.com

-ie

Maturity: expiry/due date Mi 2@l days of grace BHdi % dIRW 241d d date of maturity — €35
promissory note & bill of exchange % (4Rl payable AW sl d-L Aloat [Ea} mature AR &, R 5
d (i) on demand, (ii) at sight, & (iii) on presentment payable quy Sl (AL 2AQMI grace days Howdl

www.scanneradda.com
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A2l)).

(i 9: Bill at Sight

P1-C6-U6-T09 - Topic 9: Bill at Sight

www.scanneradda.com

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - yA duiRl w2 o33

uddi aial  §9 diRl: % instruments Mi payment l A4 vl 4 siY ddi demand instruments.

iel

www.scanneradda.com

Bill at sight: % instrument Hi payment -l SI8 AHU Qudl % 4 S d; note/bill on demand payable
RUR IR AR SIE AHU ASS| - S1U 242dl d on demand, at sight § on presentment payable €uiy]
Sl (“at sight” 1 “presentment” 212d on demand) — maturity 21QLdl HI2 dHi days of grace GuRLdL
A2{), 24 241g instrument 21 UR payment HI2 2% 53\ AsIA 8; cheque &42li on demand payable sl

“

.

www.scanneradda.com

(v 10: Bill after Date

P1-C6-U6-T10 - Topic 10: Bill after Date

CONCEPT BASE — &2 Y¢ll 16 udat-ust =il - yA duidl w2 o3

uddi @il §10 diRll: time instruments 24 after sight -l 42l; A1 stale cheque -l el
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el

Bill after date: % instrument Hi payment -l AHU @Uldl SIA d — note/bill time instrument 4R
SSAR RUR d (a) 85| 5 Hed U, (b) AUlssA (€, (c) after sight, 5 (d) ALsSA oiAR] el o1 AR
payable SRU; “after sight” 2{2c promissory note i sight H1& 9% 2L U], 244 bill of exchange Hi
acceptance ue9l pdl non-acceptance Hi2 noting/protest yel.

www.scanneradda.com

Cheque: cheque time instrument ¢4l - 215 S1RQL § d &H2li on demand payable © — d post-dated
SlE 28, 24 d-l validity d-ll dRlwell 90 [Ea-l Sl 89, UR Ugdl d void “Stale Cheque” o1l o1 € 54
bank honour $cl 2.

www.scanneradda.com
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(i 11: Bill Al Due Date $<il Ad 211l

P1-C6-U6-T11 - Topic 11: How to Calculate Due Date of a Bill

uddiaial Section 111 due date d13Lellq table eui-i2l ogl: 2lss [£a>d payable bills, 55l s3¢ll H(SL Ugs)
payable, 55| 53cl (€<l U9l payable (bill dl dRlw olle $4) 4 holiday -l [HUML; Ule JAvL § 'after sight!
acceptance 2| 21U 4 'after date' bill draw sUl-Hl dRluil.

www.scanneradda.com

A

“lel

QLA table: (a) AlssA AR\ payable — 2 o dRlu due date; (b) date US| -AsS| sl H[EA — 21
H(EAAL 2 o ARlul term YRA 2ARL 44 Al AR A ST dl 1S Beell (B (31 Jan 244 4l g 3
(&1 bill - grace 412l 3 May A due); (c) date Ugd -s5l sl [&ad — bill Al dRlu ol s34 [l
GURL.

www.scanneradda.com

Holiday -t (FMl: due date 1ER w1l [EaA 241d - d-l AUPRIAHL SIS [EdA due date AQU;
BRUIAS UdEl emergency 91 —> UL [EaRt.

After sight 2UM after date: AFTER SIGHT bill -l term acceptance -l diR1well A3 &1 £, AFTER DATE
bill -l term bill draw Ul diRlwiell — €L.dl. 1.1.2022 o 3 H(&L after sight o bill 6.1.2022 2 accept
23, dl 9.4.2022 A mature ARL

www.scanneradda.com

AU (Understanding)  S1R©L AL qHos1cll - 2 Uil
= SREL A welddl-L holiday Al [FuHl: due date 18R WA 2 — d-ll UL SS9 [EaA (Rled
'next working day' 21 ocllol FALSE ©9); 411-S/emergency 051 — U\l [ead.
o H(SALAL [ o 1S term YA AR Al 1 o dARlu]; el AR A ST dll 24 1AL Bedll [ (31 Jan -t
3 H(&AL bill > grace A1 3 May 2 due).
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* Red-Ink interest (average due date il 2iee{ui True/False): bill 4l due date wig oitt scl-{l LRlw ugsl 2u1d
R due date 2| closing date Y&l interest ALA AUSIHT AU € A GlIE SAU B --- question Hi s [ElL cvil
8 d GRIGR dURIL

TQ 11.2 - RTP 2025-Jan [1] (vi) - True/False - --- - Pg 297 LEVELI WA
AH% (Understanding)

www.scanneradda.com

TQ 11.1 - MTP 2023-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 297 LEVELI HEUH
AH% (Understanding)

(i 12: Noting Charges

P1-C6-U6-T12 - Topic 12: Noting Charges

uddiaial Section 12 dlil: dishonour -l €8lsd 24 §1REL 55| sCHi Notary Public Hl ejRisL, d-l fee 2i2d
noting charges, 2 dishonour HI2 FSAIMER party Yl d-l ayeld — A1 bill retain, endorse s

www.scanneradda.com
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discount $3¢ SlA AR entries.

-let

Short Note: dishonour <l S\Sd 24 S1RQL -AsS| 52cll H12 bill Notary Public 4 24Ul 8, 95 d- payment
H2 9 82 € i dishonour 2R dll SREL A& d-{l Alel s bill WY 24 &; d-ll -l fee L NOTING
CHARGES 8¢ 8, 9 dishonour H12 SSUER party (drawee) URi2ll djd A 8.

Entries (bill 1,000, charges 310): retain 5‘2@ Sl — Dr. Y (drawee) 1,010/ Cr. Bills Receivable 1,000,
Cr. Bank 10; Z 1 endorse $3¢] €14 24 charges Z 2 Yseil s — Dr. Y 1,010/ Cr. Z 1,010; discount
$Adg - — Dr. Y 1,010 / Cr. Bank 1,010; drawee i &4zl bill | 254 dil noting charges 2l debit
SAU V.

Cheque Al bill Wg) dq: ugdl endorsee  Ysdl edlRl 4R Dr. Endorsee / Cr. Bank — Katrak:
Gupta - endorse $¢ ¥4,000 < bill dishonour 23, Mehta 21 20 noting charges sl — Dr. Gupta
4,020 / Cr. Mehta 4,020, ugd\ Dr. Mehta 4,020 / Cr. Bank 4,020.

JURQL (Remembering)  Hi2 3 - 1 usil
= Short Note L 4gL: dishonour 2L 4R bill Notary Public 24Ul €, % dl 9% 53 8, dishonour -l €slsd 244
SRR el 53 © 14 Al fee d © % noting charges 58 ©; 21l M dishonour HI12 FCIGER party

(drawee) W2l ajd ARl 8.

TQ 12.1 - RTP 2022-May [20] (i) - Short Note - --- - Pg 298 4x i LEVELI AN
JHRRL (Remembering)
Guaios (Application) MBIl Hsla A - 1 Uil
= Entries: drawee - &412li bill -l 254 <l noting charges 2l debit 531; credit Bills Receivable / endorsee / Bank
iall sl 529 d bill sl-l WA g 24 charges 5191 YseUL dril UR AIER AU 8.

= Endorse Sl bill -l case HslaR SA: endorsee noting charges QJ\SC‘{ — Dr Drawee (8H + charges), Cr
Endorsee; yesl cheque U4 bill ul@ adid di Dr Endorsee, Cr Bank.

= GST U[Sa-l sale value dlal discounted bill At dishonour -l HsldRA SA (€l.cl. goods 325,000 + IGST 18%, o

-

bills, 215 noting charges A1& dishonour) --- dishonour 2di 24wl 84 il charges drawee L Wid ULl A3

~

8.

PQ 12.1 - RTP 2025-Jan [8] - Practical - --- - Pg 298 3x yeizj LEVEL I ULD
Bulest (Application)
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(v 13: Renewal of Bill

P1-C6-U6-T13 - Topic 13: Renewal of Bill

uddiail Section 13 clil: %+ bill cancel 5, AtREl Hed interest, 24 AAdlL bill 4l 1AL AQL cases (58 -
24\83{ / interest Assui 153{ / part payment 53), 212 lllustration 2.

e

Y

Short Note: acceptor sl - A5 AR Yed delRell] §& & i drl oleclHl deRel Yeds interest
edladl dUR AR 8 (gL bill L maturity 2l €R6 settlement dRlut Jelld); % bill cancel 2 & —
entries ¢iRIGR dishonour o3dl @ — 4 -Aq bill draw 2Rl 8.

«Adl bill L 8H: (i) drawee 58 4 Ysd - Yo M + AURE] Hed interest; (i) drawee interest AsSHi
Ysd - §5c Yo M, (jii) drawee part payment §2 — olls] 28cl 54 + A oll$l U WRe dLRE] Yedo

interest.

Entry il $4 (drawer «ll AWUSL): Dr. Drawee / Cr. Bills Receivable (% bill cancel); Dr. Drawee / Cr.
Interest; u€dl Dr. Bills Receivable (g bill) 241 Dr. Cash (interest & part payment H®3] Sl d) / Cr.
Drawee; drawee -l AlUsIHi 241 Gldg — Bills Payable, Interest 244 Cash 2L,

Illustration 2: Pritam « ¥1,06,000 o AQL H(&1e bill 2 H{&-L HI2 renew 213, interest 9% p.a. = 1,590
Rl AsSHI YsAR] — g bill §5c £1,06,000 <, %5 due date 21 YsAR].

UL (Remembering) 12 531 - 1 usil
= Short Note: renewal 2@ drawee -\ (A-ic{l2ll %] bill cancel 53 dtlRell Hed HI2 g bill draw $3d, i %+l

bill Al maturity &l &lRel settlement ﬁiﬂj interest GHAU ©9; accommodation bill (95 du(R {12 Al vl -1l
Glei 5l draw 2L ) A1 d-ll 55 Al-HT AVl

= Ad bill {l 284: (i) drawee 58 + Ysd — %-{l M + interest; (ii) interest AsSHI Ysd — §5< -1l _/H; (jii) part
payment §3 — clIS| 3sH + 2 clIS] M URe interest.

TQ 13.1 - MTP 2024-Apr [6] (Or) (b) - Short Note - 5M - Pg 300 LEVELI AN
JHRRL (Remembering)

Guaios (Application) Bl Hsla A - 2 Uil
= HsLaRl SalL entry $4: 9 bill cancel s21 (Dr Drawee, Cr Bills Receivable; drawee it AWUSIHI il Bletg
B/P 112l), interest -l entry 21 (drawer -l Alus(Hi Dr Drawee / Cr Interest), Ul U] 28K + interest - g
bill draw .

= Discount $1ddl § collection H12 HISAEL bill AL renewal -l HsLcRL S ALl bill AL renewal § dishonour duid
usdi Bank / Bills for Collection HRgd Bldl entry 21, UeS\ q bill draw sU.

= Consolidation e3cll problems -l HslaRl 5 (YEl-TYEl ARl 244 usance ol QL bills -l aURA 215 g
bill), o3ui €35 bill o interest d-{l maturity 2l settlement date ¢l 2Qlal] sl €.
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PQ 13.2 - MTP 2023-Nov [3] (b) - Practical - 5M - Pg 302 LEVEL I HEUH
Bules-t (Application)

PQ 13.1- PYQ 2021-Dec [3] (a) - Practical - 10M - Pg 300 LEVEL Il YD
Bules-t (Application)

(i 14: Retirement of Bills of Exchange & Rebate

P1-C6-U6-T14 - Topic 14: Retirement of Bills of Exchange & Rebate

uddi aiall  Section 14 24 lllustration 3 dlil: retirement 212 acceptor maturity Uddi Ysdl & 24 adell
payment ¢€d rebate/discount Hd; rebate acceptor -l income © 2 payee -l expense.

A&l
Short Note: acceptor W maturity -l ©1QU dutd S A1l Usl sl dl d payee A ddd Ysdl € & i
o{1S] RSl UHYU HI2 rebate/interest/discount Hod €; rebate = bill Al J8H x €2 x o115] R&ell HSAL +
12.

SIUEL SiA: rebate 21 acceptor (drawee) -ll INCOME € 44 payee (drawer) -ll EXPENSE — d dddl
payment 4 dadR 8, led “discount on retirement is a gain for the drawee” i (At TRUE €.

Entries: drawer — Dr. Bank (net), Dr. Rebate on Bills (42ldl Interest/Discount) / Cr. Bills Receivable;

acceptor — Dr. Bills Payable / Cr. Bank (net), Cr. Rebate Income (Interest/Discount).

lllustration 3: Bhavika Uldi-l ¥5,00,000 -l acceptance maturity -1l 215 (&L USdi 12% p.a. rebate 2l
retire 52 © — rebate 35,000, bank %4,95,000; (21 problems Hi rebate §5d 6115] JSEL AHU HI2 AWEL
€2 AL

UL (Remembering) 12 53U - 1 usil
= Short Note: acceptor W maturity USdl QL st dl d d&g Ysd & w4 ollsl AScl AU rebate
(interest/discount) Hod €9; rebate = bill L ]8H x €2 x ol($| H[&H1/12.

TQ 14.2 - RTP 2026-May [18] (5) - Short Note - 2.5M - Pg 304 9xyeorzj  LEVELI WA
2L (Remembering)

AU (Understanding)  S1R©L AL quoscll - 1 Ul

= True/False: 'discount at the time of retirement is a gain for the drawee' --- TRUE; rebate drawee/acceptor -l

income © 4 payee/drawer il expense (dlSdl payment  dolc?).

TQ 14.1 - RTP 2026-May [1] (f) - True/False - --- - Pg 304 13x ye1j LEVELI AR
AH% (Understanding)
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Gualiow-l (Application) UG HslcRl 51 — AL 4G [RMT 35U st A2l
= Drawer | entry: Dr Bank (net), Dr Rebate/Discount, Cr Bills Receivable; drawee -\ entry: Dr Bills Payable,
Cr Bank (net), Cr Rebate/Discount Income.

= dl ({8t problems -l #slaRl 52U BHi S2¢lis bills rebate A1 retire A 244 oflosi maturity 2 Ysad §
renew (A --- rebate §5c GlIS] RSl AU HI2 AL €3 AR

www.scanneradda.com

(™ 15: Insolvency

P1-C6-U6-T15 - Topic 15: Insolvency

uddi @il Section 15 44 lllustrations 7--8 diRll: insolvency A 4R acceptance dishonour A a1
8; estate Hizll HAH] sH At & w4 oS-l bad debts @RS Hidl dovd & (drawee - YsARIE M
Deficiency Account Hi credit 52 ).

www.scanneradda.com

-igl

(FaM: insolvency 212 drawee Uldl-l liabilities ?ﬂ\SCﬂ Asdl 2, 212@ d-{l acceptances DISHONOUR
el aRud — uedi dishonour -l entry $2U: Dr. Drawee / Cr. Bills Receivable (Uldt-ll Wil U dl), Cr.
Bank (discount 82[0?:1 S dl), Cr. Endorsee (endorse 8’11: SlU dl).

www.scanneradda.com

ARy cld v write-off: estate Hizll 3(UA x UL HAL AR — Dr. Bank (HAE] 54), Dr. Bad Debts (615
8H) / Cr. Drawee; ajéld 41 bad debts AlsALE Qe HI2 USdl insolvent o personal account
oLl

Drawee <Al AMUSL: d a2 o5 5H Yscl Ascll 2ll d DEFICIENCY ACCOUNT Hi credit =14 € — Dr.
Drawer / Cr. Bank (3[1\{2‘{ g2l Uil Ys<l), Cr. Deficiency A/c.

llustration 8 -l Ais: Rita 7 ¥1,00,000 o bill 99,000 Hi discount 2j; renewal duid 50,000 UASS +
interest ¥1,500 (oSl 50,000 UR 12% p.a. @AWl 3 H(&-AL) HOUL 244 50,000 o g bill draw 23; Rita
insolvent 2&S — dishonour -l entry, Ugl 40% @vl 20,000 a4y 24 30,000 Bad Debts.
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Guaios (Application) Bl HslaRl 5 - 5 Uil
= UIs| sdl-l standard Aisa: bill draw 53U — bank Mi discount = renewal -l [A-idl (2Al$] AsS + AWal €2
interest + ¢lS] 84+ 4 bill) > drawee insolvent — dishonour -l entry — 3(03 x Y1l dyye — ol18] 84 bad
debts d3ls His) alal.

www.scanneradda.com

N

= Insolvency quid udi dishonour -l entry A (Dr Drawee; discount SQlC{J; S dl Cr Bank, Wil A s dl
Cr Bills Receivable), uedl ajet 2lel d12ll Dr Bank 24 ed1$| 2412l Dr Bad Debts.

= Renewal f interest 18] Rl M UR ALRAL Hed HI2 QUYL B (ELcl. 4 YsARAL 1L UR 12% p.a. AUl 3
H[&AL) --- g bill draw Sl USdi d drawee AL vild GHRL.

» djeld i bad debts AlsAESA 2QLdl insolvent o personal account ei-tldl; drawee -l AUSHI - YsARIE
54 Deficiency Account Hi credit 2l ©.

www.scanneradda.com
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PQ 15.1 - PYQ 2019-Jun [3] (b) - Practical - 5M - Pg 305 4x yeoiz| LEVEL I HEUH
Bules-t (Application)

PQ 15.2 - RTP 2023-Dec [8] - Practical - --- - Pg 306 9x yeorz] LEVEL I HEUH
Bules-t (Application)

www.scanneradda.com

PQ 15.3 - RTP 2024-Sep [8] - Practical - --- - Pg 307 5xywij LEVELII HEUH
Bulles-t (Application)

PQ 15.4 - PYQ 2025-Jan [5] (b) (i) - Practical - 5M - Pg 309 LEVELII HEUH
Bullest (Application)

PQ 15.5 - PYQ 2025-Sep [5] (a) (Or) (ii) - Practical - 5M - Pg 310 LEVELII HEUH
Bulos-t (Application)

(v 16: Accommodation Bills

P1-C6-U6-T16 - Topic 16: Accommodation Bills

www.scanneradda.com

uddi @il Section 16 244 lllustrations 9--10 didl: AUR H12 AS] URL URUR IRl Gl 52l draw di bills
--- proceeds 24 discounting charges AsS| Sl UHIRHL ddAl 8, AU due date 1 parties 922 1L
AN-A U D,

www.scanneradda.com

e

Concept: trade bills WRUWRL Hld-l WRle-dALRIA finance S ©9; accommodation bills 21 % Ug[d-l
BUAIDL §5cl 1S & i parties HIS QL Bletl sal 53 © — bill discount S HAE K AHYCAl UHISL
dSAY 8; entries AWMLY bills %3l %, GURid parties dAAL UL 2AU-A 244 dSAUARIEL discount.

aSARNHL Rigict: discounting charges 21 % WHIRIMI parties 24 cldlddl US 98 UHIRIHI discount ATl
i ddALS sly; due date 2 acceptor 6l party -l ($AL HadlA bill sd .
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Due date 21 -lRLi - U4 di: drawer Uldi-l (R4l 4 Hisd 5 dl drawee d-it UR olog bill draw s34
discount $1d & 4 U bill Ysd &; 2L ollont discount Al ASAR( HISA 54 24 USell bill Hiall
€35 HAAL AL MHIQMI A ©.

llustration 10: X < Y U< 30,000 o bill 28,800 Hi discount 2, Y - 9,600 HIsclL (Y - ¥400
discount (&1l AlEd 10,000 debit = s qeluiay); AL A 2uadi Y A 42,000 4 bill draw 53
40,110 Hi discount SA] A 6,740 HISEUL; X insolvent 2, estate 3(UA 50 UL Ysd & — X -
Ysarll 14,000 Deficiency A/c Hi credit $2 8, Y ¥14,000 Bad Debts d2ls His| cdl 8.

www.scanneradda.com

AU (Understanding)  SIR©L AL AHoscll - 1 Ul
= Trade bill 011 accommodation bill: trade bill WeIn vRWD Hietd dAQL U & (consideration sl 8);
accommodation bill 18 duiRl transaction doR s § o parties HIZ ARl Gl Sl draw AR ©;
accounting entries sAu %, GURid ALRli-l AU-d 214 adAFel discount Al entries.

www.scanneradda.com
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s ASAR{AL Riggild AHmCll: discounting charges 24 % WHIRIHI parties G121 € 98 UMIRIHIL discount Ul 51
adU™ V.

TQ 16.1 - RTP 2023-Jun [20] (ii) - Short Note - --- - Pg 312 5x ysoiz| LEVELI WA
AH% (Understanding)

(G=A™©L (Analysis) (At HUIEA U s 831 - 2 usll

= YRRXUR accommodation -l problems U s14 83: bill discount ag (RAASRS discount €2 -lll), HAE 8H-
aA&URQ (L.ct. drawer Uldil (SR gl Sl Hisd) 24 €35 party AL Vil HT HEA + UHIRRIR discount -l
AAlel.

= Due date 1 LRl 4 241d d twist AM: drawer Uldi-l (S41 HIsel Asdl -2ll, AA2d drawee (5 drawer)
o{log bill draw $2 8 o8 discount s2Ull4 US4 bill Ysalx &; o{lost discount Al AR €35 party A HAEL clGH-L
WHIQML 5; g sl Al insolvency i AiRls aydld Yl df o4l (eld. T/) 4 ¥1,80,000 o bill
31,72,800 Hi discount, 57,600 HiseUL = 25 cluial (Rd).

PQ 16.1 - PYQ 2025-May [5] (b) (i) - Practical - 2.5M - Pg 313 2x yeoiz| LEVELII HEUH
([Asavel (Analysis)

PQ 16.2 - PYQ 2026-Jan [5] (a) (Or) (ii) - Practical - 5M - Pg 314 7xyeorzj LEVELII HEYH
[Gean@L (Analysis)

(@ 17: Bills of Collection

P1-C6-U6-T17 - Topic 17: Bills of Collection

CONCEPT BASE — &%) Y€l s165 udat-ust 2l - yA duidl w2 o33

uddi aizil §17 cliAl: A1AAR( 24 maturity 24 dydld HI2 bank 4 HIsAd bills, 244 d-{l 28l journal entries.

el

B42L: bill AVAR AHcl 12 bill Ulclt-ll bank A HisEl S 8, Y- AL&L § d maturity Jell A1Ud 24 A
AR aye 52 — il “Bill sent for collection” 5& 8, discounting <&l, $1RQL & bank 5 WLR dYd
AR AR % ALSSL vld credit $2 8.

Entries: Hiselc{l dwid — Dr. Bills for Collection A/c / Cr. Bills Receivable A/c; djél 2L 4R — Dr.
Bank A/c / Cr. Bills for Collection A/c; dishonour &4 <UR — Dr. Drawee's A/c (il WA=l bill Hey]
&d) / Cr. Bills for Collection A/c.
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(<t 18: Bills Receivable and Bills Payable Books

P1-C6-U6-T18 - Topic 18: Bills Receivable and Bills Payable Books

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uddi aial  §18 dil: bills Al day books 4 d¥-l ruled forms.

let

A3U: bills receivable 214 bills payable books 21 journals (Day Books) © 54i B/R 4+ B/P -l (ALl
ARLUAL SHH ATERL B — bill Al UASR LR SR RUR 2L A21ASHY 8; individual debtors/creditors -l
VldHi posting 24l Day Books Hi2ll Al €, 24 HAdl § accept $d bills AL AHUR TOTALS 454
Bills Receivable A/c 244 Bills Payable A/c Hi post A €.

www.scanneradda.com

Gulidt 244 form: el-ogel AiRlul due Adi e8] bills -l RA[A UR %R Avidl 244 dishonour i SRYL
2llelall 4L GuAldl 8; B/R Book il columns — HellHL dRlw, voucher no., sl Wil Hewj, acceptor,
bill Al iAW, due date, payment j QN 8H, L.F., [sta-ll Ad; B/P Book il columns — acceptance 4+
dRlw, drawer, payee, bill Al AR\, due date, payment g RU, SH.

www.scanneradda.com

(M 19: Integrated Problems

P1-C6-U6-T19 - Topic 19: Integrated Problems

uddi izl Bill -l ¢iell entries A12 HollA 3| gl --- 2lS| AsS i interest A2 renewal, noting charges
A1 endorse s2dl bill o dishonour, discount 24144 retirement, 244 cflosi-l acceptance endorse 5314
discharge -— 95 oig] lllustration 4 (Katrak e3¢l questions) Hi 3] 21d ©.
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et

Katrak (i) — dlidi-l acceptance < renewal: Basu 4 241Uell 2,500 -l acceptance 1,000 *UsS + T50
interest A& -dl bill &ll udldl: Dr. Bills Payable 2,500, Dr. Interest 50 / Cr. Cash 1,000, Cr. Bills
Payable 1,550.

www.scanneradda.com

Katrak (ii) — endorse 532(1' bill dishonour: Gupta -l 4,000 | acceptance, % Mehta 1 endorse 53¢l
&\, dishonour %€ 2444 Mehta 21 ¥20 noting charges Ys<t: Dr. Gupta 4,020 / Cr. Mehta 4,020;
cheque A4 bill g Gﬂﬂ: Dr. Mehta 4,020 / Cr. Bank 4,020.

Katrak (iii)-(iv): Dalal 22,000 < bill 10 discount 2\ retire $2 € — Dr. Bank 1,990, Dr. Discount 10 /
Cr. Bills Receivable 2,000; Patel 4 24tdell 5,000 -l acceptance, Mody -l acceptance endorse $2AA
Udll — Dr. Bills Payable 5,000 / Cr. Bills Receivable 5,000.

www.scanneradda.com
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Adt: €28 transaction Hi USA( S5l 52U 5 (a) dtH SlL AUSL il 1 24 (b) bill sul UK & — Ulcti-l
U, endorse 53¢ & discount s1dg — U\ o credit o vilg URge 52A; defaulting drawee AL debit Hi
noting charges &¥2li GHRL 24 renew AL bill -l 8HUI interest A S3U.

Gualor- (Application) UBUAL HslaA 53 - 1 Uzl
= s 9% party -l AUSIMI Katrak 95l AR classic entries US| 5 (1) Uldi-ll acceptance S| ASS + interest
A[ScAL Aal bill &l 1J\cllClCﬂ; (2) endorse S\QCi bill dishonour, noting charges endorsee R Ys, ued) cheque
A wigd dd; (3) drawee bill discount A retire $3; (4) Uldlq bills payable, s2iMi udq bill receivable
endorse 534 Udlag,

= €35 transaction HI2 USH] -A5S| SA S dH sUL AWUSL AUl 91 244 bill sui € (Ulci-ll Wi / endorse / discount),
ugdl oy credit o vig ude sU

= Defaulting drawee -l debit i noting charges &12li GHRL 4 renew Ul bill -l 51U interest Al 5.

PQ 19.1 - PYQ 2023-Jun [3] (b) - Practical - 5M - Pg 316 LEVEL I HeUy
Gualow- (Application)
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USWL 7

Preparation of Final Accounts of Sole Proprietors

15 (A - 32 adllged usll - Hswdl: B

www.scanneradda.com

ICAI S12led WiSI8e  Level | 5-20% - Level Il 80-95% — L USWL & UURA w43U
Level | — JHRQL 4 AqH%y 8.0% 174 Hi2ll 14 marks

Level Il — Guios- 44 (Ceam©L 92.0% 174 ui2ll 160 marks

www.scanneradda.com

BIsH 7.1: Non-Manufacturing Entities -l Final Accounts

P1-C7-U7.1 - H$td B - USWIMiRank 1 - ZAQL A - USWIAL 78.1% Ul - 25 usll

(@M 1: Introduction

P1-C7-U7.1-T01 - Topic 1: Introduction

www.scanneradda.com

CONCEPT BASE — &%) Y¢ll s185 udat-ust 2l - y duil w2 o33

udai @izl Unit -l §1.1 <2l non-manufacturing (trading) entities -l financial statements 24 Income

Statement A1 Position Statement il comparison chart.
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Non-manufacturing entities: 21dl| trading entities % goods il form & d-l GUUPIH §51R sUL AR 5L
H12 goods Al WLl i dARL 5 B — goods - Y AFUHL o5 dA ; ari-L 2id income i financial
position 91RQLell financial statements ol-ld 9.

ol level 4 Mof: Income Statement = Trading A/c (Gross Profit/Loss) + Profit & Loss A/c (Net
Profit/Loss); Position Statement = Balance Sheet, 9% Als5 dRWM assets, liabilities 244 capital l
position oldld 8.

www.scanneradda.com

Income Statement Position Statement

il sHIAE] income Hi2ll ¢ell expenses GllE SAA ALS5AU ARIM assets 244 liabilities | position ¢dld

net profit/loss ¢dld & €9

Trading A/c 24 Profit & Loss A/c Hi ddARlg & Balance Sheet BURid d&lRi4i statements (cash

www.scanneradda.com
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flow, changes in equity) oi-lldl ASL — non-
corporate entities H12 §:(SFUld 2il

www.scanneradda.com

(v 2: Final Accounts «ll dAR

P1-C7-U7.1-T02 - Topic 2: Preparation of Final Accounts

CONCEPT BASE — &2 Yl s18 udat-ust -2l - yA duidl 22 o3

N

uddi airil §1.2 diAl: Trading A/c, P&L A/c 244 Balance Sheet ¢i-lddi USdi accounting period il data &iall
S1dl-L YA principles.

www.scanneradda.com

-iel

Function: final accounts 21 performance 44 financial position A0l 24 dloye{l Ad oldiddi osleu;
Yo principles — capital i+ revenue receipts/payments A€l Uisl, 218 period -l income 4
expenses ol period 2l A3 AW, items A 2Ll heads 121 ¢laut 5.

www.scanneradda.com

&1 ALl oltotdl: (a) proprietor <l personal income/expenditure - business 2l 24edL JAvd, (b)
capital 24 revenue -l g Avl 244 accrue YAl QJ\Scuﬁf:ll expenses -l provision 2141 L o eREL
53, (c) «ell material information 1€ 82U (€L.d. labour charges i bonus, Hlal inventory write-offs),
(d) §5¢ Al period L transactions -l&ll.

(™ 3: Trading Account

P1-C7-U7.1-T03 - Topic 3: Trading Account
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uddi aixl ICAI Study Material -l Section 1.3 (Trading Account) e41-2l dill; cost of goods sold Al AL,
Trading Account -\1, format, s s item (opening inventory, purchases N returns, carriage inwards,

Y . . Y . .
wages, sales 24 sales returns, closing inventory) 211 closing entries.

liel

www.scanneradda.com

Purpose (SM 1.3): Gross Profit 212@ selling price 21 dA-El goods -l cost <Rl §38; d Trading
Account oLl 5311 £, 24 balance 1L Ad transfer &l — Trading A/c Dr To Profit and Loss A/c
(gross profit) § P&L A/c Dr To Trading A/c (gross loss).

Format: Dr — opening stock, purchases Higll returns outward oll€, direct expenses (freight &
carriage inwards, customs & insurance, wages, gas/water/fuel, factory expenses, royalty on
production); Cr — sales Hi2ll returns inward oll€, closing stock; balancing figure = gross profit ¢/d (8

www.scanneradda.com
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credit ¢l gross loss).

Formulas: COGS = Opening Stock + Net Purchases + Direct Expenses - Closing Stock; GP = Net Sales -
COGS; direct expenses -l rule — goods - sla-l ouURA U4 sld-Al R[AHI alddl-l expenses %

Trading A/c Hi debit 52U (freight on purchases, cartage, octroi, godown wages); fixed asset LRj
freight 5 wages asset -l cost Hi Gk, Trading A/c 4l debit - 2L

Closing stock: entry — Closing Inventory A/c Dr To Trading A/c (&l To Purchases A/c); cost 5 net
realisable value, cluiell o3 2}{\@ Sl d elid lis\l (consignment agents UIRIHL HId 24 goods sent on
approval UL 2131); closing stock @l Trial Balance Hi @ uilg sl dl d Purchases A1 adjust &€ 23]
8, vled Trading A/c Hi A&l @ull — §5d Balance Sheet Hi 2414,

Closing entries: (1) Trading A/c Dr To Opening Inventory / Purchases / Wages / Freight on Purchases;
(2) Sales A/c Dr 241 Closing Inventory A/c Dr To Trading A/c; returns U&di net 53| @l (Purchases
Return A/c Dr To Purchases; Sales A/c Dr To Sales Return); invoice <dR lddl HIH — Purchases
debit, supplier credit.

AU (Understanding)  S1R©L AL qmos1cll - 1 Uil

= SRQL AR AHBA 241A5g SIS Closing Stock o8l Trial Balance Hi sl dl d Purchases 111 adjust 25 2
8, ved Trading Account Hi &l 241d 24 §5d Balance Sheet Hi @ €uilRl (True - 4L T/F §31 §3l YR 8).

= Direct expenses -l rule AMcl: goods A sla-dl woURL w4 sladl RUMAMI dlddl-l costs %

(freight/carriage inwards, octroi, godown wages) Trading A/c Hi debit 2(¥; fixed asset U< freight & wages
dl capitalise 2.

TQ 3.1-PYQ 2024-Jun [1] (a) (i) {C} - True/False - 2M - Pg 323 7x yery LEVEL | AN
AH% (Understanding)

Guaies-t (Application) Bl HslaRl 531 - 1 usll
= Trading A/c -l format -l Hsl<RL 52A: Dr - opening stock, purchases Hi2ll returns outward ollg, direct
expenses; Cr --- sales Hi2ll returns inward ¢ilg, closing stock; gross profit 21 balancing figure d2ls P&L Hi
.

= COGS = Opening Stock + Net Purchases + Direct Expenses - Closing Stock 24 GP = Sales - COGS -l 1Rl
§2U; Bletg USL 82 (EL.t. COGS i sales AL €1 cll GP 41 GP ratio sl2l).

= Balances -l Al€lMil Trading A/c ci-lddll o3cll 4--5 mark -l -Al-l problems -l #s1aRl 521 (opening inventory,

. . EaY . .
purchases, carriage inwards, wages, sales, ¢ returns, closing inventory).

PQ 3.1 - PYQ 2018-Nov [3] (b) - Practical - 5M - Pg 323 LEVELII HEUH
Bulos-t (Application)
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(v 4: Profit and Loss Account

P1-C7-U7.1-T04 - Topic 4: Profit and Loss Account

uddi aiii  Section 1.4 (Profit and Loss Account) €dl-ell dil: expenses j aa{ls0L (management,
maintenance, selling and distribution, financial, abnormal losses), closing entries, 14 drawings, income
tax, trade A cash discount, rebate, bad debts 244 bad debts recovered -l VI treatment.

www.scanneradda.com

el
Scheme (SM 1.4): Cr 19y gross profit b/d 2| A3Ld (gross loss S dl Dr 6119%); expenses 4 function
UHIQL A& debit — management (salaries, office rent/rates, printing, postage, insurance, audit

and legal fees), maintenance (repairs, office assets j depreciation), selling & distribution

www.scanneradda.com

(advertisement, godown rent, carriage outward, bad debts, provision for bad debts, commission),
financial (bank charges, interest on loans, discount allowed) 2+ abnormal losses (loss on sale of
asset, loss by fire); credit o119 o{l%) income (discount/commission received), non-trading income
(bank interest, 1S el fﬁﬁ%dj rent, dividends) 241 abnormal gains; balance = net profit (P&L
A/c Dr To Capital A/c) § net loss (Capital A/c Dr To P&L A/c).

§5d nominal accounts: expenses, losses, incomes 4 gains Trading/P&L A/c Hi 1Y; personal 44

www.scanneradda.com

real accounts Balance Sheet i 514; drawings I sole proprietor -l income tax 2 firm -t expenses
2l — Capital A/c - debit 5l (Capital A/c Dr To Drawings; Capital A/c Dr To Income Tax A/c).

Trade discount A1H cash discount: trade discount AR 2URL AR order s §H 241691 A Sl d
invoice Higll ¢lle A 4 §5d net WU % el — P&L Hi S€| debit - AL; cash discount A 4SS\ dIR1W
usdi »svl payment sdl olec-dl €2 & 24 d -led o © — discount allowed debit, discount
received P&L Hi credit; Rebate: customer Al 21§ period -l purchases -S| el 24isS UsRl AR
ULl €92 (5,100 -l purchases U 4% = ¥204), % §5<l a1 id -lellt: Rebate A/c Dr To Customer,
U9l P&L A/c Dr To Rebate A/c.
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Bad debts: Bad Debts A/c Dr To Customer’s A/c, U9l P&L A/c Dr To Bad Debts (provision sl dl
Provision for Bad Debts A/c Dr); ugdleil a3y Al K A gain &, d Bad Debts Recovered A/c Hi
credit 25 P&L AL Cr Hi oSt — YR party 1 $€l credit 4 $2U.

www.scanneradda.com

AU (Understanding)  S1RL AL quos1cll - 3 Uil
= Trade discount 21 business S1RRIAR (BH 5 bulk orders) LIST PRICE Hi2ll 24Ul suld ; CASH discount »Sul
payment H12 € - T/F -l trap ¢id definitions Aol € 9, led cid ¢iAR ULE AW

* §5d nominal accounts (expenses, losses, incomes, gains) Trading/P&L A/c Hl %1; personal w4 real
accounts Balance Sheet i o1 (424 'all personal & real accounts are recorded in P&L' 2 (deu False 89).

= Provision for bad debts 21 Profit and Loss A/c Hi debit 212 24+ Balance Sheet Hi Sundry Debtors Higll olle
21 --- d Sundry Debtors Account Hi debit - 2.

www.scanneradda.com
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= Prior period items < AUlY -l statement of profit and loss Hi AL eidladi % uS, ozl Al profit U du-l

BIRAR UL
TQ4.1-PYQ 2019-Nov [1] (a) (i) {C} - True/False - 2M - Pg 324 2xyeorzj  LEVELI AN
AH% (Understanding)
TQ 4.2 - PYQ 2021-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 325 5xyeorj LEVELI WA
AH% (Understanding)
TQ 4.3 - RTP 2023-Jun [1] (i) - True/False « --- - Pg 325 2xyeo13] LEVEL | HEYH
AH% (Understanding)

Gualior- (Application) UBUAL HslaA 53 - 1 Uzl
= Income received in advance | ARl HslaRl 52A (magazine subscriptions): <M+l income = opening

advance + HOAE] 8H - closing advance; advance j balance liabilities Hi o1

= Al balances Higll closing entries 12 P&L A/c ol-llddl-l HslaRl 521 44 net profit/net loss - Capital A/c
i transfer s2U.

PQ 4.1 - PYQ 2021-Jan [5] (b) - Practical - 5M - Pg 325 LEVEL I HEUH
Bulest (Application)

(e 5: S2eis Adjustments w14 dM-i Treatments

P1-C7-U7.1-T05 - Topic 5: Certain Adjustments and their Treatments

uddi @izl Section 1.4 -l Adjustments <llall GdL 442l cidyl (outstanding/prepaid expenses, accrued
income, income received in advance, provisions for doubtful debts, discount N depreciation) A A
Section 1.5 (abnormal loss by fire, goods sent on approval, dA1QL [Ric-l Gualami dldel Hid, manager's

commission on profit).

-leL

Period L adjustments: outstanding expense — Expense A/c Dr To Outstanding Expense A/c (P&L Hi
expense Hi GRY, liability oldldl); prepaid — Prepaid Expense A/c Dr To Expense A/c (¢lle S, asset
oldldl); accrued income — Accrued Income A/c Dr To Income A/c (BHR|, asset); income received in
advance — Income A/c Dr To Income Received in Advance A/c (¢lle SR, liability; magazine
subscriptions: <l income = receipts + opening advance - closing advance); 2l otell entries Alddl
a¥ reverse Ul 9,

Provisions: P&L A/c Dr To Provision for Bad and Doubtful Debts; Usdi bad debts - 21¢ provision 4
1Sl alnl, uel balance A debtors -l %533\ % Yell ARl — P&L -l charge = Hi$l dldiell bad debts +
closing provision - opening provision; provision for discount on debtors | provision for doubtful
debts il sUl U AR B, S1RQL § discount §5d good debtors A 9% AU 8; ¢id Balance Sheet Hi
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trade receivables Hil oll€ &, 44 provision for depreciation 9 d asset Hiall.

Abnormal loss by fire (SM 1.5): Y2l cost ol Loss by Fire A/c Dr To Purchases/Trading A/c; Ul
Insurance Company’s A/c Dr (14"9:2 >l claim) 44 P&L A/c Dr (°8’2Cj; dAdR - HA d) To Loss by Fire
A/c; claim HA Al Ui Yell d assets elloy W (goods 6,000, claim 4,500 —> P&L %1,500 AU SR).

Goods on approval: 32ildHi W3 credit sales dR1S el avl-L 2id approve - 2dg dALSL invoice
price 2\ reverse S2U (Sales A/c Dr To Trade Receivables A/c) 44 HIA COST &did closing stock i dl
(Stock on Approval A/c Dr To Trading A/c); datQl Rttt Guaiaiii dl€ell Hie: Purchases A/c
credit SA 4 GuUL UHIRL Drawings (personal use), Donation, Free Samples/Advertisement,
Building § Plant & Machinery (construction), 24&ldl Repairs & Maintenance debit s

Manager’s commission on profit: commission lell USéli = Profit x Rate/100; commission ellell Ul
= Profit before commission x Rate/(100 + Rate) — €l.c. ¥1,00,000 U2 10% commission llell Ul =

%1,00,000 x 10/110 = X9,091; entry Commission A/c Dr To Commission Payable A/c — commission
P&L Hi debit &1, Commission Payable liabilities Gy Cldla.

AU (Understanding)  S1R©L AL quos1cl - 3 Ul
= Approval UR dell Hid 34 LdH credit sales d21S AlelRl o5 ©; dNi-il 2id approve - 2 dAQL reverse ARl

(Sales A/c Dr To Trade Receivables) 244 HIA cost ¢4 closing stock Hi 24ld --- T/F HI2 1L 6l entry dloll logic
uis| s

= 2RI 9L outstanding salaries 24 d adl-l liability €; ¢ adl Ysalel UL I il 2Alg arL Balance Sheet i 4
gUIY --- True/False -l oallod U] USl SREL ¢RIGR (AARL

= Provision for discount on debtors 2 provision for doubtful debts oile sUl ugdl o 2RI 8, S1RQL § discount
§5d YR good debtors A % U ©.

TQ 5.2 - RTP 2025-Jan [1] (iii) - True/False - --- - Pg 327 LEVEL | AN
AH% (Understanding)

TQ 5.1 - MTP 2023-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 326 2x yeiz LEVELI HEUH
AH% (Understanding)

TQ 5.3 - RTP 2025-Sep [1] (d) - True/False - 2M - Pg 327 LEVELI HEUH
A_H% (Understanding)

Guaios (Application) UBUAL HslaA 5 - 1 Uil
o ] q22] §251R Ul Sl ddll expense ARLARAL HsIARL 5 (ELd. S AR1w]l WILRAEIR], ASEL WILR dl
HIQRI/trainees): AR P&L charge, WRuR 2ddl Ysarll 4 Balance Sheet HI2 outstanding/prepaid
balance stal.

= Manager's commission -l formulas Al HSLARL $2A: commission US|l = Profit x r/100; commission gl =

Profit x r/(100 + r), & journal entry (Commission A/c Dr To Commission Payable A/c).
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PQ 5.1 - PYQ 2020-Nov [5] (b) - Practical - 5M - Pg 327 LEVEL I HEUH
Bulles-t (Application)

(v 6: Balance Sheet

P1-C7-U7.1-T06 - Topic 6: Balance Sheet

www.scanneradda.com

uddi @izl Section 1.6 (Balance Sheet) €112l dil: definition 244 characteristics, assets 44 liabilities -
liquidity 5 permanence MHIQL 2Usddl-l 2Ad, current/fixed/intangible assets 44 current/long-term
liabilities #i a2{{s2WQ, 244 capital account -l %It (net profit GHRL, drawings olle S2).

-let

Definition (SM): “a statement which sets out the assets and liabilities of a firm or an institution as at
a certain date” — 5 9 transaction 2 24 assets 5 liabilities clecld) o1, ied d §5d d AlssAU
AHA oy AR Sl B (“as at” o 2L % HsTa).

www.scanneradda.com

Characteristics: (i) Als51 AR o1 8, SIS period H12 AS]; (i) P&L A/c =L UgIl 9 61 € — oi HollA
Final Accounts SS8dld (Balance Sheet 21 account ell, d-{l 0{l°§b{\l Dr 24 Cr -2l); (jii) e o{L9g-iL
totals Uuil & wllddl IS, SREL § capital 2Ll assets izl liabilities olle sl g 241d dzg o
Sl — totals el 24d ed sUis ofd B.

www.scanneradda.com

Marshalling 244 classification: assets < liquidity WHISL 2Usdll (USai cash, ©¢ed land & building) §
permanence UHISL (Blc2l sHui); liabilities A Y5l Bdlac WHISL; current assets s dr cash Hi
%2C{l?~l ddl sl (cash, bank, trade receivables, inventories), fixed/long-term assets Add duURA qe
Sld (machinery, building, long-term investments), intangible assets - ¢ll(cls 2Rl - S1U (patents,
copyrights); current liabilities 215 (i ud (creditors, bills payable), long-term liabilities s ayf ugdl

(term loans).
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Capital (@@L 244 grouping: Capital balance + Net Profit (& — Net Loss) - Drawings, “SHi drawings Hi
GuISdl 2UssS, personal use HI2 dlelcl Hld (Drawings A/c Dr To Purchases A/c — cost ¢ld, Capital §
P&L HIRSA SE AS) 244 Ml income tax 21Ud; AHI=1 groups — capital, long-term loans, short-term
loans, current liabilities, tangible fixed assets {1l provisions, intangibles, investments, current

assets.

g2l YEL: provisions for doubtful debts 4 for discount 21 §&t book debts Hi2ll Gle 2ty 24
provision for depreciation % d asset -l cost Hiell; staff -l ClSlE.lﬂ § ldSd %3l LA ISl (human
resources) assets d2l§ oldldl 4 ASY; 211G Qiselc-l“l YaLR 2 asset © (ASS prepayment Hi SQC{lES),
expense 2l; o1l AL outstanding salaries liability ARS8 UR % WA 951 Balance Sheet -l Rl S%
Ysalul L SR,

www.scanneradda.com
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AU (Understanding)  S1RL AL qHos1cll - 3 Ul
= Drawings (GU3dl AsS § HIA) i capital Hi €2lSl © 444 Capital/Drawings A/c Hi debit = - P&L -l
expense ¢l A8l; personal use H12 dlelell HIdl PURCHASES A/c Hi credit &1, Capital A/c Hi &l

* Human resources - assets d2\5 oldlaldi -2l --- dHq money Hi measurement A& 2Asg -l (money

measurement concept).

www.scanneradda.com

= 242(B2l Ysddl UALR expense H2ll, UL AR SRYL AU B § d asset & (payment &l AsS prepaid asset Hi §U
&) --- T/F Hi 1dg 518U 'neither reduces assets nor increases liabilities' Viig €, SREL § AsS dl €2 o .

» 3R oL outstanding salaries liability dR1& AR % gui ol % YL - S liability  accrual 4 d-ll
YsaRll — cid AU §5 AHBL.

TQ 6.1 RTP 2018-May [1] (g) - True/False - --- - Pg 328 3x yesrz| LEVELI A
A_H% (Understanding)

www.scanneradda.com

TQ 6.2 - RTP 2025-May [1] (i) - True/False - --- - Pg 329 3x yeiy LEVEL | ;AN
AH% (Understanding)

TQ 6.3 - MTP 2023-Nov [1] (a) (i) {C} - True/False - 2M - Pg 329 5x yer| LEVEL I HEUH
A}H% (Understanding)

Guaios- (Application) Ut d 5 - 1usll

www.scanneradda.com

PQ 6.1 - PYQ 2026-Jan [4] (b) - Practical - 10M - Pg 329 LEVELII D
Bules-t (Application)

A=AuL (Synthesis)  2LIAL] dUR 5 — AL 241G [T 25U UL -2l
= Adjustments 2012l balances -{l Al€lHi2{l 241] Balance Sheet ci-lladi ul§ U depreciation, HiSl cldiel bad

debts, provisions for doubtful debts | discount, outstanding/prepaid items, closing stock.

= Capital (et 2llsaR0lHl HslaRl 52U Opening capital + Net profit - Drawings (BUISEl Ml 244 income tax
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AlSd) 244 fixed assets, investments, current assets, current liabilities 24 provisions ARl grouping.

(M 7: Accounting Procedure «il $4 212d § Accounting Cycle

P1-C7-U7.1-T07 - Topic 7: Sequence of Accounting Procedure or the Accounting Cycle

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - y dui w2 o33

www.scanneradda.com

uddi @il §1.7 clil, %BHi accounting process i Uil steps SHHI 2| 9.

e
Accounting cycle: (i) transactions - journalise 51 > (ii) ledger Hi posting 51 > (iii) AisSISIA AlSAS
duRedl trial balance 518l - (iv) d period i Trading 24 P&L A/c (income statement) ol-lcll — (v)

www.scanneradda.com
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period -l 2id financial position cidlddl Balance Sheet ai-lcll.

(i 8: Opening Entry

P1-C7-U7.1-T08 - Topic 8: Opening Entry

www.scanneradda.com

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - yA duiRl w2 o33

uddi airil §1.8 214 lllustration 8 dil: AL A+ closing balances A -Adl a{-l Sl entry dRl$ journalise
sl 241 e posting 539,

www.scanneradda.com

et

Opening entry: ddl -l uSdl journal entry Hi 21U a¥-i assets 244 liabilities i closing balances
(89eell Balance Sheet WMIRL) opening balances dRl5 et — Dr. all assets / Cr. all liabilities and
Capital A/c (“Being the balances brought forward”).

Posting: €35 asset account debit ooy “To Balance b/d” | Uj\@l 24 €35 liability/capital account
credit o1 “By Balance b/d” &l — 11 3 ar{Hl A3 % eied] asset 244 liability accounts vell oSt

“

.
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(v 9: Provisions and Reserves

P1-C7-U7.1-T09 - Topic 9: Provisions and Reserves

CONCEPT BASE — &2 ¢l 16 udat-ust 2l - yA duidl w2 o3
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uddi il §1.9 24 lllustration 14 diRll: provision, reserve 244 reserve fund -l definitions 24 charge qH
appropriation -l 58.

leL
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Provision: “any amount written off or retained by way of providing for depreciation, renewal or
diminution in the value of assets or retained by way of providing for any known liability of which the
amount cannot be determined with substantial accuracy” — Adl liability 5 HIU §5< Hi2l viglosail

o5 {l59\; €L.cl. provision for doubtful debts, % WUSRE{ o8l Sl ddl taxes, HYR UL AS UL WM
S5l A Sl ddl claims.

Reserve: earnings, receipts s ollomt surplus (capital § revenue) dl A L % management
depreciation/diminution § known liability Rclu-AL AHI-A § AlSSA Sg HIZ AL §13; USR — capital

www.scanneradda.com
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reserves Vi revenue reserves; %32 5cli dell? S3E provisions - reserves ARICAM 41d V.

Yuy §3s: provisions A profits AL charge 8, AR reserves A profits -l appropriation €; Reserve
Fund: reserve -l 284 business -l 18R Al dll A ddl securities Hi AscHi 24Ud (ELd.

government securities).

www.scanneradda.com

(@M 10: Financial Statements 1l HUleRAL

P1-C7-U7.1-T10 - Topic 10: Limitations of Financial Statements

uddi aidi Section 1.10 (Limitations of Financial Statements) €41-2ll <i2ll --- financial statements < liC-lerl
auid, vt 534 el el companies A ARulldd] dutd, ALe Avall-{l Ui Hud HUERAL

www.scanneradda.com

-igl

Ui yuu HUlERAL (SM 1.10): (a) Historical cost — statements Hi transaction 23 4R money value
AURAY B, UESIHL $§1RL ARULelL A2l (1980 Hi 15,000 Hi ol 1Sl 2022 Hi T30,00,000 Hi cielRel
UsI g2l o &L Aled A 8, 9l YA cost 2l o euIA 8); (b) AUERU ISl A AcoUe — €l.dl.
staff -l dSLER] 244 LS Balance Sheet Hi oldicll - ASY; (c) Add Aletdl eiell 44 AR accounts
— going concern -l €RRUA A€ non-revenue expenditure 4 dle{ HAA( ANIHT BELT dASAq US B,
2124 accounts dg- ARUL sldi Hedl; (d) °§él °§E’l accounting policies — €l.<l. pensions/gratuities HI2 &R
a¥ fund $29 § §5d VRUR e YsaRll -led], 421al intangible assets Hidl clnai § AE] 444 € Ad;
(e) staff 24 S SEULQL HI2 "gi’l "gi’l management policies.
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Comparability: 21s % company A €Ul sl Yell duRAcl Sl AR 2L HUERAL AL A4S B; UL s %
period 12 °§‘él °§E’l companies - Al IR €3] S, R § i s % system 44 basis of
accounting cuuzj Sl — Jled financial statements Uil inter-industry comparison QUR % $A BUR
oflogl s1€5 2 cll AU - SlY; historical cost €% UL ell§d basis &, SRELS money -l (i Adld eledl €l
QR dRAR revaluation $3q Hlg i US> O,
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AU (Understanding)  S1R1©1 A1 qmostcll - 1 Ul
» 4-mark oellol {12 Uiy Hulerdl §uddl dUR sl: (a) historical cost basis money «{l (5d-Al §§RL 2R\ =il
(1980 cllanl Usl-A-Al £Wel), (b) staff -l aslER] o3l g~ disid/-olous oldldldl -2, (c) going concern -
dlel expenditure A anlHi el adaud uS 8, (d) el %€l accounting policies (€L.d. pension funding,

www.scanneradda.com

intangibles write-off) comparability «2US ©, (e) "g‘a °gé1 management policies.

= Mol § 2S5 % system 44 basis of accounting dJRl{J; Sl dl inter-company comparison UL H12 ™ML
eR 8.

www.scanneradda.com

TQ 10.1 - MTP 2024-Apr [1] (b)DESC 4 Marks {C} - - --- - Pg 333 5xygizj LEVELI HEUH
A_H% (Understanding)
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(™ 11: Integrated Problems

£
_'.f P1-C7-U7.1-T11 - Topic 11: Integrated Problems
£ uddi ail  Unit 1 AL 2id 244, Sections 1.3--1.6 4 ¢1{l 5l {2\ illustrations Y3\ 82U --- trial balance &
E balances -l ulEHial @@l adjustments A& Trading and Profit & Loss Account 4 Balance Sheet
2 .
§ AL

-lel

Sl $U: trial balance § balances -l UlglHi2ll Trading A/c = P&L A/c = Balance Sheet oLl
(Illustrations 9, 10 A 12); €35 adjustment Al olds]l BRAR VML — s Trading/P&L Hi 21 s
Balance Sheet Hi — adjustments U&cli rough working sheets U cuil, 24 Balance Sheet -\ oi-l ¢i19
HA B § Al d duRil

www.scanneradda.com

standard adjustment set (lllustration 12 — Gavaskar Viswanath & Co.): closing stock; AUl €2
depreciation, UQL U&di e{cll YR (steel table cost eild d] ugl d-{l sH efe2il Sales A/c Ui credit
ue; typewriter -{l 40,000 -l W€l o4et2ll Purchases Hi debit 28 — d 512l capitalise 521, ugdl o
depreciation); ol H[&-il outstanding godown rent; loan dlell d dRlvRll @ 12% p.a. dul accrued

interest on loan; sundry debtors -l 5% @Ul provision for bad debts.

www.scanneradda.com

Exam -l variants: Balance Sheet Usdi W2l oilddl P&L YR (lllustration 7 — efelldl outstanding
expenses debit $U, prepaid insurance credit U 24 revised net profit Hodl); 214l dd-L Balance
Sheet U2l opening entry UlSl (assets Dr; trade payables, overdraft, provision for doubtful debts 24
capital Cr — Illustrations 8 4 11); Input CGST/SGST - Output liability 23 atu- GST -l balances
Udtlell 24 URL AR input credit Balance Sheet Hi asset d218 @) o1l (1llustrations 9 4 10 -l

working notes).
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Guaios (Application) M d $3 - 10 Uil

PQ 11.3 - RTP 2018-May [12] - Practical - --- - Pg 338 5x yeiz 'éEVE'- I (oplcation HEUH
Y% (Application

PQ 11.1 - PYQ 2019-Jun [4] (b) - Practical - 10M - Pg 334 4x yeiz] LEVELII WD
Gualow- (Application)
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PQ 11.2 - PYQ 2025-May [4] (b) - Practical - 10M - Pg 336 4x w13 LEVEL Il AUD
Bules-t (Application)

PQ 11.4 - PYQ 2021-Jul [4] (a) - Practical - 10M - Pg 341 3xyeij LEVEL I AP
Bules-t (Application)

PQ 11.5 - RTP 2022-May [13] - Practical - --- - Pg 343 LEVEL I ULYD
Bulles-t (Application)

PQ 11.6 - PYQ 2024-Sep [3] (a) - Practical - 10M - Pg 346 LEVEL I AP
Bulles-t (Application)

www.scanneradda.com
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PQ 11.7 - RTP 2024-Sep [9] - Practical - --- - Pg 350 5x yeij LEVEL I AP
Bulest (Application)

PQ 11.8 - PYQ 2025-Jan [3] (a) - Practical - 15M - Pg 353 13x yesrz| LEVELII AP
Bulos-t (Application)

PQ 11.9 - PYQ 2026-May [4] (b) - Practical - 10M - Pg 357 LEVELII ULYD
Bulos-t (Application)

www.scanneradda.com

PQ 11.10 - PYQ 2026-Sep [4] (b) - Practical - 10M - Pg 360 LEVELII WD
Gualow- (Application)

A=ANGL (Synthesis)  UIRAY] QUR 5 — 241 2 [MT 2152 Ul 2l
= Ul 10--15 mark -l final accounts -l problem uisl 52U: trial balance/balances -l Ul€lHi2ll working notes
A1e Trading A/c, P&L A/c 241 Balance Sheet Gi-ilall 24 ¢i ol Hadll.

= Standard adjustment set -l H$lcRA 5U: closing stock, depreciation (4 €(FUAAL GHRL A[Sdl, AHU UHISL
d&l1), duRi-l bad debts + provision for doubtful debts + provision for discount on debtors,

www.scanneradda.com

outstanding/prepaid expenses il accrued/advance income, goods on approval, M-l drawings,

. . )Y Y . . .
insurance claim 2l abnormal loss, 24+ manager's commission on profit.

= Exam H{ 2Aldell variants L HSLARL $2A: Ul Wig ei-ig trial balance §3| @vig, -idl tiell-il transactions -l A4
U2l accounts BleHi 5ai (capital @ledl, bank loan, asset -l WRIE), 44 statements oi-llddi Ui vl
U8l sladl.

www.scanneradda.com

lsH 7.2: Manufacturing Entities -l Final Accounts

P1-C7-U7.2 - HS<d D - USWIMiRank2 - R0 C - USWIHL 21.9% Uil - 7 usdl

(@M 1: Introduction

P1-C7-U7.2-T01 - Topic 1: Introduction
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CONCEPT BASE — &%) Y€l 16 udat-ust =l - yA duidl w2 o33l

uddi @il Unit -l §2.1 dil: manufacturing entities Trading A/c, P&L A/c 1 Balance Sheet U@l 4&31
Manufacturing Account UL HI2 ¢i-ld 8.

www.scanneradda.com

-iel

Manufacturing Account: manufacturing entities Trading A/c, P&L A/c 24 Balance Sheet GuRid final
accounts -l O{PQQ L UQL oAId B — ég 2 § finished goods -l manufacturing cost AsS| A 24
manufacturing SH0R S2ell (S5l © d oxlai; uesl 24l cost Trading A/c Hi transfer A ©.

Trading A/c A1M: Trading A/c Gross Profit ¢ldld €, @12 Manufacturing A/c direct expenses A[Sd-l
cost of goods sold ¢idld £9; Manufacturing A/c raw materials 24+ work-in-progress 12l S+ ulS ¥,

www.scanneradda.com
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12 Trading A/c §5d finished goods (2.

(et 2: Purpose

P1-C7-U7.2-T02 - Topic 2: Purpose

www.scanneradda.com

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - yA duiRl w2 o33

uddi @il §2.2 dil, %BHi Manufacturing Account i QL functions &AL ©.

iel

www.scanneradda.com

Functions: (1) finished products ei-tlddl-il &t cost, d-il 82l UHIQL A& cidid & — dHi materials
Al cost, manufacturing wages 2 manufacture HI2 AEll § VUSSR ATl expenses debit 211 8; (2)
factory cost -l (Atd 2411 ), financial books - cost records 12l HaddHi 24 215 period | oloxt q1ed
AU 5 HeE 52 ©; (3) output A Trading A/c Hi market price &l @) %< dl manufacture
UHL profit/loss €Wt 8, 244 production-linked bonus ASS| S UL cluR) ASIAL.

www.scanneradda.com

(i 3: Manufacturing Costs

P1-C7-U7.2-T03 - Topic 3: Manufacturing Costs

uddi airll  Section 2.3 (Manufacturing Costs) €dl+ell di=ll: raw material consumed, direct manufacturing
wages, direct manufacturing expenses 211 manufacturing overheads Hi 225281, 112l by-products -l el
21 treatment.
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-igl

Cost -1 Hl“l\j (SM 2.3): Raw Material Consumed + Direct Manufacturing Wages + Direct
Manufacturing Expenses = Direct (prime) Manufacturing Cost; dHi Indirect Manufacturing
Expenses / Manufacturing Overhead BGH2l = Total Manufacturing Cost; Formula: Raw Material

Consumed = Opening inventory of Raw Materials + Purchases - Closing inventory of Raw Materials.

www.scanneradda.com

Direct 4t indirect: direct manufacturing expenses 2@ sI8 AlssA product HI2 AL, material &
wages [Rtald-il costs — €l.d. licence/technology -l royalties 244 plant i hire charges, 1 d ci-dl
units UR ALEURA siU dl (d production A Alell Hed 8); Overhead = Indirect Material (repairs
H(2-l stores -l M4, -lI-i tools, fuel, lubricating oil) + Indirect Wages (maintenance wages, holding
pay) + Indirect Expenses (training, plant & machinery - factory shed 4 depreciation 24

insurance).

www.scanneradda.com
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By-products: 2is % raw materials Hi2ll, 215 9% process Hi, dtlRI-l expense AR Alsadl UsUElLL
(WisHL BeuleAHi molasses, SAHL ©9121); dH-Al BHd AU Ad ARl sl 8, led orii cost wadL
llowuf] A ASU Al dHA NET REALISABLE VALUE 2l ysclidi 241d 8; A3 treatment — dAQL-l 84
MANUFACTURING Account i credit 521 (Trading Account Hi <$l, 5 §5d other operating income i
el &), 932ll main product e-lddli-l cost €.

www.scanneradda.com

AU (Understanding)  SIR©L AL Mol - 1 Ul
= By-product Al ALl 254 MANUFACTURING Account Hi credit 214 © (Trading Account Hi -8l), e32ll main
product ei-lddll-l cost €12 --- 2L % T/F EJ,?SR{‘[ 8; el Avl § by-products 4 net realisable value 2l liSQlHl
21d 8.

www.scanneradda.com

= Direct 24 indirect manufacturing expenses AHtcldl 2ldsq aS1921: el units U ALEURA royalty § hire
charges 21 DIRECT ®; repairs, plant/factory shed - depreciation, insurance, indirect material/wages Yol
OVERHEAD 6l 8.

= Ylg Avl: Raw Material Consumed = Opening inventory of RM + Purchases - Closing inventory of RM, B

l-llolli — prime cost (RM + direct wages + direct expenses) dxll overheads = total manufacturing cost.

www.scanneradda.com

TQ 3.1+ MTP 2023-May [1] (a) (iii) {C} - True/False - 2M - Pg 366 4xvyesrzj LEVELI AN
AH% (Understanding)

(™ 4: Manufacturing Account «ll -l

P1-C7-U7.2-T04 - Topic 4: Design of A Manufacturing Account

uédi aiul Section 2.4 (Design of a Manufacturing Account) e41-2ll di2Al: quantity 244 value columns c{lf{i
format, prime cost 24 factory cost, WIP < treatment, finished goods Al cost Trading Account i transfer
S|, 244 Uj_\acﬂ quantities/figures sladll 231l tutorial notes.
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et
Format (SM 2.4): SIS 215 -sS| design -ell, UQl quantity 24 value -l columns AWl; Dr — raw

material consumed, direct wages, direct expenses (= Prime cost), factory overheads (royalty, hire
charges, repairs & maintenance, depreciation) (= Factory cost), opening Work-in-Process; Cr — net

www.scanneradda.com

realisable value 2l by-products, closing Work-in-Process, 24 balancing transfer By Trading A/c —
cost of finished goods; Trading A/c il cost of production (&l opening finished goods) 4 debit 53,
A sales 244 closing finished goods 118'13[ gross profit 51& ©.

Tutorial notes: quantity columns dlu2l 952l oid oy YA — units sold = opening finished goods +
units manufactured - closing finished goods; Manufacturing A/c Hi §5d raw-material l quantities
24 WIP -l values 2114, Trading A/c i §5 finished-goods -l quantities; Glddl Y-l A sl dll sales

www.scanneradda.com
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FIFO basis U2 ©Rl, 2424 § closing inventory ot i Yell al e[ viell Hietd o Sl

Unit WHIRIAL 211 (Illustration 2 — Mr. Vimal): €35 rate -l AR e+ cixéul — direct wages -l
SRAR 4l €35 unit U @ 0.80 dll closing WIP -l €35 unit U @ %0.40 (5,00,000 x 0.80 + 12,000 x
0.40 = 34,04,800); machine -l hire charges a-ell unit €16 @ 0.60 A direct expense 8, %UR factory

www.scanneradda.com

shed 1 O-ll§ 21 repairs & maintenance i indirect expenses ©.

vj2cll wissi-il problems: credit purchases A Creditors A/c -l balancing figure d2l$ slal (To Bank +
To Balance c¢/d - By Balance b/d), d4 Raw Material A/c Hi post 521 24 raw material consumed &
closing stock 12 d balance 8, ugdl Manufacturing A/c 2l Trading A/c J¢ll Y2 5; office -l aql
Manufacturing A/c Higll 512] il 24 P&L Hi @l (office labour wages, dlosoll-l office G121, AlsSIA
ysiALSCL-L delivery charges), uQl fuel charges N freight inwards 4 direct expenses A

Remember — unrecorded machinery U< ¢l 21lq depreciation.
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B{uil manufacturer’s final accounts (lllustration 3 — Mr. White): 2@l inventories dloll trial balance
yiell Manufacturing, Trading, P&L A/c 4 Balance Sheet ci-ldl — A[SUIRL expenses - factory -
office a2l a2l (RASE ol UHIVL rent 3/4 : 1/4, lighting 2/3 : 1/3), scrap il AR Manufacturing
A/c Hi credit 53, outstanding wages (Manufacturing) N outstanding salaries (P&L) GR, plant j,
depreciation Manufacturing i 24 office furniture - P&L Mi &l, provision for doubtful debts Hi @533
/U Sl % €2 Qlacj % charge S, v AR closing stocks (raw materials, WIP, finished goods)
Balance Sheet Hi d€S o1l

www.scanneradda.com

Guaios (Application) WUl Hsla 5 - 5 Uil
= Manufacturing A/c ol-lldell-ll HsleRl 52U: Dr --- opening WIP, raw materials consumed, direct wages, direct
expenses (unit WHIGIH hire charges/royalty), factory overheads; Cr --- NRV 2| by-products, closing WIP,
24 Trading A/c Hi transfer 2dl cost of finished goods.
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= Unit UHIRLAL 2LRLARAAL HsLaRl SA: ¢l unit €16 direct wages @ x il closing WIP L unit €16 24191 €2,
oidell unit €18 hire charges --- rate -l AR -2l dil, VA ¢id o9y HA B § Sl d USIRAAL quantity

columns dlu=L.

PQ4.1-PYQ 2019-Nov [5] (b) - Practical - 5M - Pg 367 5xyw13 LEVEL Il HeuH
Bules-t (Application)
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PQ 4.5 - PYQ 2024-Jun [5] (b) (i) - Practical - 5M - Pg 376 4xye13] LEVELII HEUH
Bules-t (Application)

PQ 4.6 - PYQ 2025-Sep [5] (b) - Practical - 5M - Pg 377 LEVELII HENH
Bulles-t (Application)

PQ 4.3 - PYQ 2021-Dec [5] (b) - Practical - 15M - Pg 371 3x ye1 LEVEL I AP
Bulles-t (Application)

PQ 4.4 - PYQ 2022-May [5] - Practical - 20M - Pg 373 LEVEL I AP
Bulos-t (Application)
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CA FOUNDATION PAPER-1 - SITsS [qael-u

(G=dm©L (Analysis) (sl Ml U 514 5 - 1 usdl
= Raw Material A/c, Creditors A/c, Manufacturing A/c 24 Trading A/c - es1Scll viedll 24isSI-L problems s3U:
Creditors A/c Hial credit purchases sla\, consumption Y12 Raw Material A/c balance $2U, ugdl
Manufacturing 24 Trading A/cs ligl s
= SIQL UK Auil: Manufacturing A/c 1 cost of production 24 Trading A/c  debit 61 &; ¢llog 4 cdvy sl
dl closing finished-goods valuation 412 FIFO €l(Rl.

PQ 4.2 - PYQ 2020-Nov [5] (c) - Practical - 10M - Pg 368 2x yesiz LEVEL Il YD
[A=ameL (Analysis)

=A@l (Synthesis) Y] AUR 5 — 241 241 [RIHE 245U UL -2l
= (Wl 15--20 mark <l manufacturer's final accounts UlSL 82 2L inventories (raw materials, WIP, finished
goods) N scrap -l AL clal trial balance Hiall Manufacturing, Trading, P&L A/c 241 Balance Sheet.

= Expenses - factory (Manufacturing A/c) 211 office (P&L A/c) dRl ddudl-l HsldRl 52U - rent, power,
depreciation --- 12 A(GFEL adjustments (closing stocks, outstanding wages, provisions) ©5 2\1}1’1.
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USWL 8

Financial Statements of Non-Profit Organisations

5 (A - 36 adllgel Usll - Hestel: A

www.scanneradda.com

ICAI S12led WiSI8e  Level | 5-20% - Level Il 80-95% — L USWL & UURA w43U
Level | — QL 24 A+ 7.4% 243 Hiell 18 marks

Level Il — Guios- 44 (Ceam©L 92.6% 243 Hiell 225 marks

(v 1: uRuu

P1-C8-U8-T01 - Topic 1: Introduction

www.scanneradda.com

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - y duidl w2 o33l

uddi aial §1 Introduction dil: non-profit organisation  2a3u 24 d s final accounts oi-ild .

www.scanneradda.com

-leL
Non-profit organisation: 215 legal accounting entity % sole proprietor, partners & shareholders H12
AST URL AL AHIOBL Al HI2 A 8 — Hwd &g AHLS/members A service AL EL.d. public

hospitals, public educational institutions, clubs, temples, churches.

Final accounts: A+l SHARL oldiddl Receipts and Payments Account 244 Income and
Expenditure Account, 24 AH3ULOUAL Ad financial position ¢dlddl Balance Sheet.
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Terminology: Income and Expenditure A/c ¥ P&L A/c ‘%ﬂ % €, UQl expenditure i income deliR
Sl dl = SURPLUS 11 income 5di expenditure deli} S dl = DEFICIT; §d cash receipts N
payments Receipts and Payments Account HlQ{s?l oldldd ©.

(et 2: Receipts and Payments Account j 3U

P1-C8-U8-T02 - Topic 2: Nature of Receipts and Payments Account

www.scanneradda.com

uddi aial ICAI Study Material -l Section 2 'Nature of Receipts and Payments Account' dlill: cash book -t
summary 215 d-{l features, d-{l limitations, 241 (Section 4.1 Hiel) Sports Fund °3dl special funds 12+

fund accounting.

“let
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Meaning (SM): “A Receipts and Payments Account is a summary of the cash book” — dui date
column &lg -2ll; receipts Slodl o1, payments MRl oll%, cash book -l @4 <; hospitals, clubs,
societies, temples, churches dd1R dtu € g AUl§ account.

Cash basis, accrual Al (SM): “receipts and payments account is not based on the accrual system of

www.scanneradda.com

book keeping as it records all the receipts and payments whether capital or revenue, pertaining to
the current, previous or future periods.”

Features: (a) cash 211 bank transactions il summary — o€l receipts (capital SlU § revenue) debit,
olell payments credit; (b) opening cash 24+ bank balances 2l 03 ugf closing balances U2 Y AR; (c)
M- Ad double entry system L ¢12L +2l; (d) Al balance $42li debit % sl $H § d cash in hand
24 cash at bank -l ¢ddl 8.

www.scanneradda.com

Limitations: dxiell AUl surplus § deficit 5181 sl A2l — d §5d cash/bank position oldid ),
o1ell non-cash items (outstanding/advance subscriptions, depreciation) ¢sI2 38\ 1 € 14 capital
Al revenue dHoy e{dsloy/ed(dnu-l A1e Alg AHUUAIAL items ¢l 2 31U ; §5c iled] % ci-tlaqg
] Al ALEL AURA % AL, B+l WA cash Rt 518 assets - sld 244 SIS liabilities + Sl

Fund accounting (4.1): SIS vt ég Y2 ool ATl M (Eldl. Sports Fund, match -l donations N
ticket | 241a5) 2 fund Hi credit AR i d- @3\l expenses 2 9 fund Hi liabilities ¢l debit 2L —
Income and Expenditure Account Hi S€l A$l; fund Hi Sl d-ll $di del? wAEl expense % I&E Hi
debit A2,

www.scanneradda.com

AU (Understanding)  S1R1L AL quos1cl - 3 Uil

s g AL Sl lasq B2 R&P Account 21 cash/bank transactions <l summary € (cash basis),
accrual 8l - d Mdsla, AUlg 2 (UL Glell receipts 41 payments lel €, Ul d capital SlA §

revenue.
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= True/False | trap: 'R&P Account highlights total income and expenditure' --- False; d §d cash receipts N
payments ¢idld £; non-cash items IR 8| i slatell duiell surplus/deficit Holl Asl -2dl.

= True/False -l trap: Sports Fund (specific fund) &l2 dl sports-event il expenses 21 Fund Hi 9% charge 2,

Income and Expenditure Account Hi €l sl --- True (fund accounting).

= Y€ Aul: d opening cash/bank balances 2il A A ©, closing balances U2 Y2 AR © 21 d-l balance ¢4zl
debit o sl 8.

www.scanneradda.com

TQ 2.1 - MTP 2024-Apr [1] (a) (vi) {C} - True/False - 2M - Pg 382 5xyeorzj LEVELI AN
A}H% (Understanding)

TQ 2.2 - PYQ 2024-Sep [1] (a) (v) {C} - True/False - 2M - Pg 383 LEVELI WA
A}H% (Understanding)

TQ 2.3 - MTP 2024-Dec [1] (a) (v) {C} - True/False - 2M - Pg 383 3x yorj LEVELI AN
AH% (Understanding)

www.scanneradda.com
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Guaios (Application) Ut d 53 - 1usll

PQ 2.1 - PYQ 2019-Nov [4] (b) - Practical - 10M - Pg 383 2xyes13] LEVEL I YD
Bules-t (Application)

www.scanneradda.com

(Gl (Analysis)  Fi8t HUSA UR 514 51 — 4L g R 43U ust A2l
= Ble2l problem -l H$1cR 82A: AUl Income and Expenditure Account 244 Balance Sheets U2l accruals
(outstanding/advance subscriptions, prepaid 4 outstanding expenses) st@l Alld 24 capital
receipts/payments GH2AA Ule9l R&P Account UR 51l

= Subscription Account - ledger dRls ¢RAR Al ¢id oll% opening/closing outstanding 2+ advance
balances 3§\ HAEl cash subscriptions stal.

= Interlinkages €dl4Mi JAul: ISE Hi 21lddi depreciation 24 non-cash items 512l -widi us; asset -l WRAEL 44
fund receipts §5¢ R&P Hi % 114,

www.scanneradda.com

(ctu 3: Income and Expenditure Account

P1-C8-U8-T03 - Topic 3: Income and Expenditure Account

uddi aial  Section 3 -2l dil: Income and Expenditure Account Al features, R&P Account 2] d-l 535,
income -l v sources (subscriptions, donations, entrance fees, life membership) 244 R&P Account Uil
I&E Account -tddl-] step-by-step 2Adt (3.3).

www.scanneradda.com

leL

Nature: NPO H(2 il Profit and Loss Account %q % €, accrual principle U2 oid & — g5 g
-l revenue items: Surplus = expenditure $dl income del?, Deficit = income Sdli
expenditure d&l?; depreciation %dl non-cash items ild, el capital items ¢S W, opening
balance sid ASl; Companies Act 2013 Al u/s 8 s registered NPOs Schedule 1l %4 I&E G|
Balance Sheet ci-ild €.
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Income Al Yuvu sources (3.1): subscriptions, AlHl-4 donations, membership/entrance fees (4
alesoll S S bye-laws ool 1 dl), local authorities WiA2ll Had\ recurring grants, investments Hiell
yadl income; SIE VI activity -l receipts (match tickets j du1QL) A activity -l expenditure Hiall ol
SA §5d net % oldldlY; capital receipts Capital Fund i § special fund Mi credit 2t (fund
accounting), fixed asset -l ARl M asset account Hi; life membership fee A capital receipt 2)
(non-recurring) 24 A&l Capital Fund i BHRAY; A3 trading activity -l trading profit consolidation
auid I&E M transfer 2.

www.scanneradda.com

Receipts and Payments Account Income and Expenditure Account

Cash receipts 24 payments -l C{Oﬂ§d summary,  UHUUNI §5d revenue expenditure (Dr) -

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITsS [qael-u

. Y b .
capital SI;U S revenue revenue income (Cr)

Cash basis — 1, APLA-AL § UL AHWUAUAL  Accrual basis — Holl § Ysale) - S URL due AS
items WL 2441d A Sl d /H UL 214

Opening cash/bank balances &l 213 &(; balance  Opening balance -&l; balancing figure 1 surplus
&Hall debit & deficit

Non-cash items ¢lsR W; surplus/deficit s1él 1 Non-cash items (depreciation) 24,
ASIA surplus/deficit ¢dld

R&P = I&E «\ et (3.3): (i) opening Balance Sheet ol opening Capital/Accumulated Fund stal
(assets - liabilities); (i) 98 incomes/expenses Hi accrual § outstanding il adjustments 1821 d-il
ledger accounts WIel 24 AHu2UAIAL U I&E Hi transfer SU; (iii) %I adjustment 4 Sl d items
Alell R&P Hi2ll I&E Hi &uil; (iv) capital receipts/payments asset 5 liability accounts i @uil — asset -l
dALQL U capital profit/loss % I&E Hi 21d; (v) I&E | balance Capital Fund Hi transfer $U; (vi) ¢S\
84l balances Higll Balance Sheet ci-lcll.

Subscription working: <+l income = HAE] cash + 2id outstanding - 234l outstanding + AL < HI2
aRUL af HAE] advance - 2ddl ay HIZ 24l a¥ HAE] advance; EL.d. T42,000 HOUL (dAHT AR AL
1,600 24 lddl ad-L T600), 3,000 €% clISl — I&E Hi T42,800 credit AR Sed oiisl Rl
outstanding subscription 1 asset € 4 advance i HAE] subscription 2 liability.

AU (Understanding)  S1R1L AL qHos1cl - 4 Ul
= oAl I&E Account 21 NPO Hléj P&L E§, accrual basis Uz; §5d lg QM- revenue items 2&[&; Surplus =
income d&lR, Deficit = expenditure d€lIR.

= True/False -l traps: 5l&§ vocation 5dl disl net income I&E/Receipts & Expenditure Account &l 512 €, P&L
2| +&l; Life Membership Fee 2 capital receipt € (non-recurring) 211 Capital Fund Hi GHRA --- 2ed d-

. ' N . A
'revenue receipt' 59 False ©.

= Society | 2ed trading activity -l trading profit I&E Hi transfer 24 9% ©; additional information -l
adjustments o] oY Ald (double entry), s YR d$l.

TQ3.1-RTP 2023-Jun [1] (vii) - True/False - --- - Pg 386 7xye1j LEVELI AN
AH% (Understanding)

TQ 3.2 - RTP 2023-Dec [1] (ix) - True/False - --- - Pg 386 LEVELI AN
AH% (Understanding)

TQ 3.3 PYQ 2025-May [1] (a) {C} - True/False - 4M - Pg 386 4xywi3j LEVELI WA
AH% (Understanding)

TQ 3.4 - PYQ 2026-May [1] (a) (v) {C} - True/False - 2M - Pg 387 LEVELI HEUH
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AH% (Understanding)

Guaios (Application) WUl HslaRA 5 - 7 Uil
. Subscription working -l HsldRl S2A: HAl cash + outstanding (opening/closing) * advance
(opening/closing) = <l income.
» R&P —> I&E conversion -l HslaRl 52U capital items $1&) A1uil, outstanding/prepaid expenses 24 incomes -
adjustment 51, depreciation charge 52U, WI1 activity -l income d-l fund A net S3U.

= Revenue L:ig H121 donations A income E§; specific donations fund accounts Hi 91; fixed assets -l C‘Rlllel

Ul profit/loss % I&E Hi Ald.

PQ 3.4 - MTP 2024-Dec S1 [4] (a) - Practical - 8M - Pg 394 3x etz LEVEL Il HeuH
Gualow- (Application)

PQ 3.5 - RTP 2026-Jan [10] - Practical - 8M - Pg 396 LEVEL Il HEUH
Bules-t (Application)

PQ 3.7 - PYQ 2026-May [5] (b) - Practical - 5M - Pg 402 LEVEL Il HEUH
Bulles-t (Application)

PQ 3.1 - PYQ 2018-Nov [5] (a) - Practical - 10M - Pg 387 4xywizj LEVEL I AP
Bulest (Application)

PQ 3.2 - PYQ 2019-Jun [5] (b) - Practical - 10M - Pg 389 &x yesiz| LEVEL I ULD
Bulos-t (Application)

PQ 3.3 - PYQ 2021-Jan [4] (b) - Practical - 10M - Pg 392 6xye13j LEVEL I ULYD
Bulos-t (Application)

PQ 3.6 - RTP 2026-May [10] - Practical - - - Pg 399 LEVEL Il LD
Gualow- (Application)

A=ANGL (Synthesis)  UIRAY] QUR 5 — 241 21 [MT 2152 Ul 2l
= o] dIRluiAL balances U2l AW R&P 24 I&E Accounts 12l l-laldi 2L (club § doctor's practice) --- AH LU
Ad 8-10 marks il Uil

= Opening Balance Sheet oiLlA opening Capital Fund sl2\, 95Ul accrued incomes 144 outstanding expenses
el Adii.

= Cash basis U2 lddl professionals (Dr. Deku 9dl) 12 borrowings LR-j, interest, depreciation
outstanding items YYi Aeladi 241asq sl

(v 4: Balance Sheet
P1-C8-U8-T04 - Topic 4: Balance Sheet

uddi ail  Section 4 €4l diRl: Capital Fund/Accumulated Fund, special items 4 treatment (4.1 ---
donations, entrance fees, subscriptions, life membership, legacy, endowment fund) Bi4 4.2 Hi Adl

preparation -l steps.
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Capital Fund: “the excess of total assets over total outside liabilities is known as Capital Fund” —
members -l legacies, special donations, entrance fees 2 el YAl surpluses Higll ol ©;
members 2 58 41 4 Sl dll d “Accumulated Fund” s&dt; adi-l surplus 241020 dlddl fund L

G (deficit GilE ARL).

www.scanneradda.com

Special items (4.1): specific donation, legacy (AR 50 HAH)), entrance/admission fee A
life membership fee — liabilities ¢l1% capitalise $21 (Capital Fund Hi & special fund Hi GHRU; UsiMi
oflog s&j Sl dl 2 Hoyol); AHIU donations 4 -l B dASL - IS&E Hi income; endowment
fund — duiell Hadl income A fund Hi GHRARL 24 d-L expenses 2 fund Hizll olle AW, liabilities el
%; 9g-1l fixed asset j dARl — capital receipt, §5d dALQL Ul profit/loss I&E Hi 1ld; honorarium —
employee - Sl | usaq service e ULl ﬂSClQﬂ, 2 revenue expense 0.

www.scanneradda.com

“Fund” A1 “Account”: Wit &g 112 ¢12{l Al 284 invest 5 Sl UIR % WA 4efH{ Fund 216e duRA
(Scholarship Fund, Prize Fund) — ldi investments 1 accrued income AL oldiddi US; invest
53 St dl “Account” Qo€ ay oRIeR (Building Account, Tournament Account); life-member l
AWM 8 12 oflont [Aseul ugL & — (1) H6L Yell wv{l ysd, (2) €2 axl normal subscription eg2¢ll
I&E i 48 oxcl, § (3) LRl AR UR Fellad].,

www.scanneradda.com

Preparation i steps (4.2): opening Capital Fund = opening assets - opening liabilities, U prepaid
expenses 2+ accrued incomes  assets QL 241 outstanding expenses 4+ advance incomes -
liabilities 21QL; closing cash/bank R&P Account Hi2fl 2ild (bank overdraft — liabilities ¢1(9); fixed
assets: opening balance + purchases - sales - depreciation = closing balance; opening liabilities i
qe-a2 WHLRL adjustment S

standard workings: 554 OUTSTANDING subscriptions 21 current asset £ 24 advance subscriptions
2 liability (2Ulg @l HAE] subscriptions 2 income 8, asset &l); I&E Hi charge 2l consumables
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(sports material, medicines, foodstuff) = opening stock + purchases (creditors account HR{s& sledl) -
closing stock; entrance fees/donations -l capitalise $cll-l G191 (AAMUE % UHIRY) ALEll Capital Fund Hi
A lIS\HL I&E Hi.

AU (Understanding)  S1R1L AL quos1cl - 3 Uil

A

= Capital Fund = total assets Hi2ll total OUTSIDE liabilities ¢ll€ $cli % d€l d; members 2 $€ 2R sl dll d
Accumulated Fund S&d -- True/False Hi 24l dRAR YOI 8.

www.scanneradda.com

* True/False -{l trap: g a¥ H12 RECEIVED subscriptions 21 a3jd &€l income © --- current asset A€l; §5t
OUTSTANDING subscriptions % asset € (advance subscriptions 21 liability).

= Capital A1 revenue: entrance fees, legacies, life membership, specific donations = capitalise; qHI-U

donations, recurring grants = income.

www.scanneradda.com
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TQ 4.1 - MTP 2023-May [1] (a) (vi) {C} - True/False - 2M - Pg 404 LEVELI AN
AUH% (Understanding)

TQ 4.2 - MTP 2024-Jul [1] (a) (iii) {C} - True/False - 2M - Pg 404 3xysrzj LEVELI AN
AH% (Understanding)

TQ 4.3 - PYQ 2026-Sep [1] (a) (v) {C} - True/False - 2M - Pg 404 LEVEL | AN
AH% (Understanding)

www.scanneradda.com

Guaios (Application) uBULAl HelaRl 530 - 12 usil
= Consumable stores -l workings -l HsldRl S (sports material): opening stock + purchases (creditors
account HRS&) - closing stock = duAAE 54, 95 I&E Hi charge 2.

= Fixed assets 2L Aelldl: opening balance + additions - sales - depreciation = closing balance.

www.scanneradda.com

PQ4.11 - RTP 2024-Sep [10] - Practical - - - Pg 433 9x yesrz 'éE‘ﬁE';K" oplcation) He
U2los- (Application

PQ 4.15 - PYQ 2025-Sep [4] (b) - Practical - 8M - Pg 442 LEVEL If HeuH
Bules-t (Application)

PQ 4.17 - PYQ 2026-Sep [5] (b) - Practical - 5M - Pg 448 LEVEL Il HEUH
Bules-t (Application)

PQ 4.2 - PYQ 2022-May [4] (a) - Practical - 10M - Pg 408 LEVEL I YD
Bulest (Application)

www.scanneradda.com

PQ 4.4 - MTP 2022-Nov S1 [5] (a) - Practical - 15M - Pg 413 LEVELII AP
Bulles-t (Application)

PQ 4.5 - PYQ 2023-Jun [4] (a) - Practical - 15M - Pg 417 4xyw1j LEVEL I LD
Bulos-t (Application)

PQ 4.7 - RTP 2023-Dec [16] - Practical - --- - Pg 422 6x yeorz| 'éEVE'- I P wUD
U9 (Application

PQ 4.8 - PYQ 2024-Jun [3] (a) - Practical - 12M - Pg 425 LEVEL I 2UD
Gualow- (Application)

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

PQ 4.9 - MTP 2024-Aug [3] (a) - Practical - 15M - Pg 428 4x yeoiz] LEVEL Il U
Gualow- (Application)

PQ 4.10 - PYQ 2024-Sep [4] (b) - Practical - 10M - Pg 430 5x yeiz] LEVEL Il YD
Bules-t (Application)

PQ 4.13 - RTP 2025-Jan [10] - Practical - --- - Pg 437 2x yeoiz] LEVEL Il AP
Bules-t (Application)

PQ 4.14 - PYQ 2025-May [3] (a) - Practical - 12M - Pg 440 LEVEL I ULYD
Bulest (Application)

www.scanneradda.com

(G=AnRL (Analysis) @t Ml uR 514 531 - 5 Ul
= Bldal usll 52U I&E Account 244 additional information Ul R&P Account 44 opening/closing Balance
Sheets ULl i-llell --- €35 adjustment ol UL SUL 91U © d dlAHL JAvLL

= Interlinkages: surplus/deficit Capital Fund ¥i 91; specific fund -l incomes 244 expenses (tournament,
prize, building) I&E i 3L <R liabilities eiloy 2 fund i o adjust ARL.

www.scanneradda.com
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= Pass book A1+ cash book -l balances, dd-l 2434s ¢1121 Y¢ depreciation 21 entrance fee il capitalisation -l
2L 251 AN s oSl

PQ 4.1 - PYQ 2021-Jan [5] (c) - Practical - 10M - Pg 406 2xye13j LEVELII D
([asawel (Analysis)

www.scanneradda.com

PQ 4.3 - PYQ 2022-Nov [4] (b) - Practical - 10M - Pg 411 2xysorj LEVELII ULD
(CERNEY (Analysis)

PQ 4.6 - PYQ 2023-Dec [2] (b) - Practical - 12M - Pg 419 LEVELII ULD
[A=dral (Analysis)

PQ 4.12 - PYQ 2025-Jan [5] (a) - Practical - 10M - Pg 434 VLl e
(2wl (Analysis)

PQ 4.16 - PYQ 2026-Jan [3] (a) - Practical - 10M - Pg 445 LEVEL Il LD
([A=ameL (Analysis)

www.scanneradda.com

A=AUQL (Synthesis) Y] AUR 5 — 4L 241 [[IHE 245U UL -2l
= 10-15 marks -l 24Ul chain ¢RIeR 2Alull: 24l R&P Account U2l opening Capital Fund = I&E Account =

closing Balance Sheet.

= 2AlFei adjustments Al HslaRl SA: 6id BS outstanding/advance subscriptions, prepaid 244 outstanding

expenses, depreciation, earmarked investments 2 accrued interest dlol funds, capitalise 53¢l entrance

www.scanneradda.com

fees/legacies.

(v 5: Educational Institution

P1-C8-U8-T05 - Topic 5: Educational Institution

uddi aial Section 5 'Educational Institutions' €42l cil: finance -l sources (donations, fees,
Government grants -l AR USR) A 24$ ViIRA items o treatment - sl URlell Hadi donations,
capitation/admission fees, laboratory 214 library deposits, 24 term fees -l GulaL.
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-iel

Finance Al 3@l sources (5.1): (1) @lsl Ul Hadi donations; (2) fees — annual tuition fees, term
fees, admission fees, laboratory fees <dR; (3) Government grants — AR USR-{l: Maintenance Grant,
Equipment Grant, Building Grant 241 duidlauid HogR Adl ¢fle grants.

Grants: Maintenance Grant recurring 8 i AL AN U sid-sid HA © — A I&E -l revenue
income; Equipment 2 Building grants capitalise 2¥; grant-in-aid School Code {%¢1 staff Al WL,
rent-taxes-insurance, repairs, prizes, audit fees QRHL U] ASRL Hi2L ML AURAL Societies
Registration Act 1860 €569 Societies € 14 oltll financial year WA 9.

www.scanneradda.com

Specific items (5.2): elsl uiAell Hadi donations recurring § non-recurring ég HI2 LY 2AS, cash Hi §
aq 311 (land and building, shares, furniture); capitation/admission fees {22l Uellddl Parent Body
Berld 8 (sd 2] ajelld A Avidt [AR1E & A d-l HALE 8); students Uil dalidl laboratory 244

www.scanneradda.com
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by AN

library deposits student 8ed L 9IS Al Yell AU WRA E & — 2] WEdl Al slu 8, 2led
Balance Sheet Hi liabilities 41y cictia €.

Term fees: receipts 211 expenditures :1, 2L account AAAME 2Ald B 14 surplus qlddl 9 |gS
adld 8; d medical inspection, school magazine, examination expenses, tournaments, sports and
games, newspapers, excursions, prizes, scouting, school band ogdl co-curricular uqf;l?){\ll-l’l qamRl
AS.

Exam pattern (lllustration 13 — Republic College): tuition 24+ o{l%) fees (clxil backward-class
scholars M12 Government uell Hod fees), revenue Government grants 4 net
seminar/consultancy/hostel/mess receipts 21 income ®; students -\ security deposits, Provident
Fund, Research 44 Building Funds liabilities o119 lld 244 du-li earmarked investments assets 1S
A3 oldldl; stores -l profit sales U+l net profit % o] alQu; surplus Capital Fund Hi G

AU (Understanding)  SREL AL AHoptell — 4L 241 [T 252U Ut 20l

N

= True/False: students Uil dlelel laboratory 44 library deposits student 9512 i W] Al Sl 8,
2@ Balance Sheet M liabilities ¢l9 oldldll - True.

= Grants -l 535: maintenance grant 21 recurring income; equipment 24 building grants capitalise 2.
=  Finance -l Yl sources UlE Aul: dist uidall donations, fees (tuition, term, admission, laboratory) 4

Government grants.

Guios- (Application) Ut sl 830 - 1 Uil

PQ 5.1 - PYQ 2020-Nov [4] (b) - Practical - 10M - Pg 449 LEVEL Il WD
Gualow- (Application)

A=AUQL (Synthesis) 2] AR 5 — 241 241 [[IHE 245U UL -2l
= Balances -l ul€l UR2ll college o I&E Account 21l Balance Sheet oi-tiddi oRLeR *{uil: tuition/admission fees
| income, students Ul A€l security deposits 24 liability, 244 Capital Fund Hi surplus GHR€l.

. dlldl UMl dllddi adjustments -l HslaRl SA: outstanding tuition fees, prepaid expenses,
buildings/equipment HQ-J; depreciation, a4 £(FH HAE] grants.

= Funds (building fund, scholarship fund) 2 dHAl earmarked investments Capital Fund 2l &L eldldl.
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USWL 9

Accounts from Incomplete Records

4 (v - 23 algd usdl - Hswat: €

www.scanneradda.com

ICAI S1aled WiSI8e  Level | 5-20% - Level Il 80-95% — il USWL & NG Y problem-solving
Level | — JHRQL 4 AqH%y 0.0% 165 Hi2ll 0 marks

Level Il — Guios- 44 (Ceam©L 100.0% 165 Hi2ll 165 marks

(@M 1: Introduction

P1-C9-U9-T0O1 - Topic 1: Introduction

www.scanneradda.com

uddi @izl ICAI Study Material dl Section 1 'Introduction’ 24 Section 2 'Types of Single Entry System’ il
--- incomplete records 224 Q\J;, s4 Gledl A 8, single entry system Al features 44 d-ll QL types (pure,

simple, quasi).
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et

Meaning (SM): “There is no such formal system as Single-Entry System as the accounts can only be
prepared using Double Entry System” — single entry W3uR dl incomplete & improper records -l
system €): 2445 transactions -l ol aspects QUL AYS1L §5c A8, VAHSAL A5U AS]; AU Ad §5

cash receipts/payments 24 personal accounts (receivables, payables, capital) % i 9.

Records $H incomplete & 8: accounting -1l RS2 A S1Y, Liell A2el ALl S1U § Rl AHU/HEAA
WA AL, 221 93l ASRHUUAML records 1”1 UM, 44Ul SIS B3 AiSST WeR % - Sl 24 d-
balancing figure 25 stadl us (€l.d. inventory &aLS] § 1L Uil siu).
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Single Entry System Al uix features: (1) recording -l inaccurate, unscientific 24 unsystematic Ad;
(2) AHLA Ad real 244 nominal accounts -l record % &l — H12 @191 §5d cash transactions N
personal accounts; (3) cash book Hi €iell-il 24 HU[ES-L personal transactions &2l U8 A ©; (4) SIS
uniformity &l — €35 firm -l A31ds UHISL system oFEL; (5) profit §5c w1l Ul HilSdl uell sieal
el B, l2d UR profit 44 financial position +ss| U ASL 2l
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AL types (Sec 2): pure single entry — §5d personal accounts (cash/bank, sales & purchases -l sl€
HI[S 48l; 55d s UR % B); simple single entry — personal accounts + cash book; quasi single
entry — personal accounts + cash book + &Sl subsidiary books (Sales book, Purchases book, Bills
book; discounts personal accounts Hi @ulid) — double entry Al [Ased dAS AU Ad 2 % type
AURA B,
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UL (Remembering) 12 53 - 1 usll
= Short note HI2 Single Entry System -l Ui Features Ale 53\ @l: (1) inaccurate, unscientific 24 unsystematic
Ad; (2) AL Ad real 244 nominal accounts &l --- §5d cash transactions | personal accounts Alel;
(3) cash book Hi iell-ll 24 HU(ESL personal transactions GaUL &L; (4) SIS uniformity S| --- €35 firm UHLRL
system "g‘a; (5) profit §5c L% 8, Vi2d ARAL profit 4 financial position 55| AL ASdL 2l
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= 2QL types URL remember S2U: pure single entry (55d personal accounts), simple single entry (personal

accounts + cash book), quasi single entry (personal accounts + cash book + &St subsidiary books).

= &l AUl 'single entry' WRUR dl incomplete records -l system € --- accounts ¢JAGR dl §5d double entry ol
% dUR UL AS.

TQ 1.1 - RTP 2025-May [18] (iv) - Short Note - --- - Pg 454 LEVELI WA
2L (Remembering)
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(i 2: Single Entry System «ll Types

P1-C9-U9-T02 - Topic 2: Types of Single Entry System

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - yA dui w2 o33
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uddi aial  Unit -l §2 dil: single entry system -l QL types, M/s Small shop 44 t-shirt shop il examples
A2,

e
Pure single entry: $5d personal accounts % WA € — cash 211 bank balances, sales, purchases
ARAL 518 IS 4s]; §5d 511 UR % 8, SIS practical application -2l
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simple single entry: §5d personal accounts 244 cash book il ©; cash book Higll posting §5d
personal accounts Hi % &1, 24 debtors WiRiell HAE § creditors 1 Ysddl cash issue s¢l § HAAL
bills U o -lell dar 8.

Quasi single entry: personal accounts, cash book 24 AUlsL subsidiary books (Sales book, Purchases
book, Bills book) ulld 8; discounts -l 2421 record s, d personal accounts Hi 9% dU{1Y, G| wages,
rent, rates el expenses -l HU[Sd| £2leale) sl — double entry AL [Ased dl& A Ad 241 % 2d
AURY B.
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(i 3: Capital Comparison 20l Profit S<il Ad stadl

P1-C9-U9-T03 - Topic 3: Ascertainment of Profit by Capital Comparison

uddi aidi  Section 3 €ul-2ll dil: Net Worth/Statement of Affairs -l Ad --- profit j formula, o dRW

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITsS [qael-u

Statements of Affairs ol-llcldl (3.3), 24+ Statement of Affairs d2ll Balance Sheet 23l dsldd (3.2).

-iel
Net Worth / Statement of Affairs «l At — Formula: Profit = Closing capital + Drawings - Fresh
capital introduced - Opening capital; 242l profit 21 Capital Account -\ balancing figure © (Dr:

drawings, closing balance c/d; Cr: opening balance b/d, additional capital, net profit).

Statement of Affairs: Capital = Assets - Liabilities, ¢l AR ot-llad]; 4issL suizll ddl — cash 112
cash book, bank 12 bank pass book, debtors/creditors 412 personal ledger, inventory Al vRuwR
Ol@,ldﬂ 24 valuation 534, fixed assets -l ULEl ai-ldl closoll depreciation ¢lle written-down value
UR ddi.

Statement of Affairs

adl§ double/al§ single entry; e, URBIL 1
ULEERA UR ALd

Capital §5d balancing figure ® — assets i
liabilities Auil €1 21 %33 el

| 2R assets/liabilities A&l oig A&

Assets |l (Bud u- sld dM; valuation -l Ad
asllctidl -2l

ég: opening A1 closing capital -l AisS! Sladl

Balance Sheet

Yy> double entry; €§ item ledger id
documents 2l ARl AsIL

Capital ledger -l Capital A/c Hiall; ol ol ¢4l
vl

59 S\ o 4 AS; Vs item i dll sheet HA AS]

Scientific valuation — cost Hiell depreciation GlIg;
$8R R B

&g: AlssA R financial position oieladl

Comparison Uddi-i Adjustments: “?” dulell closing assets USdi 513l (El.d. opening building U
2.5% 44 furniture UR 10% depreciation @dllcl- closing values Hodl); proprietor <l matured LIC
s eelHi 8l €lell Sl dl A fresh capital (6Ule 52U); €2 HISA vl HI2 GuISel 8H (32,000 p.m. x
12) drawings dR\S wiedl GHRA; A 9 Ad accrued interest, bad debts/provisions Ao, 4 s qlell
diotl dua 12 drawings i interest proportionately apply s3U.

Income-Tax-Officer pattern (lllustration 5): ol dRlY assets/liabilities uRall capitals slal, ugl A
alal-l income = closing capital + 8uRiHi drawings (34,000 x 24 months) - opening capital; 1
53 income AL ULl — % delRl 24l d suppressed income & 1 21 ITO -l contention - 25l
2N B,
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CA FOUNDATION PAPER-1 - SITsS [qael-u

(G2dw©L (Analysis) st MiSdl U st 5 - 3usil
= {l formula U.l§ S Profit = Closing capital + Drawings - Fresh capital introduced - Opening capital; 42cll
profit 2L Capital Account | balancing figure d3l5 stal.

= Multi-step problems -l Hsldl SA: USel ¢id AR Statements of Affairs ol-llcll (Capital = Assets -
Liabilities), 3Hi BYS assets '?' Sl 244 5124l US --- EL.d. opening values UR depreciation &llcllH closing
building/furniture.

= Income-Tax-Officer pattern (undisclosed income) U SIH 52U: ol d¥i-l capitals Auldl, drawings/€RUR-L
expenses, assets Hi dAcl GHRU 214 fresh capital - adjust 54 €35 il AR income -l el slal.

= Comparison USdidi adjustments edl4Hi Avll: depreciation, accrued interest, bad debts/provisions, 244 s
a2l diodl auat (el.d. 15-month accounts) --- drawings 41 interest proportionately apply 5L

PQ 3.2 - MTP 2024-Jul [5] (b) - Practical - 5M - Pg 457 LEVEL I HENH
([@=ameL (Analysis)

PQ 3.3 - PYQ 2025-Jan [4] (b) - Practical - 5M - Pg 459 LEVEL I HEUH
([a=aweL (Analysis)

PQ 3.1 - PYQ 2022-Nov [3] (b) - Practical - 10M - Pg 455 LEVEL I ULD
([AsaweL (Analysis)

(v 4: \;_Lﬂ Accounting Information Hoadi-l Techniques

P1-C9-U9-T04 - Topic 4: Techniques of Obtaining Complete Accounting Information

uddiaiail Section 4 414 diUl: conversion method --- Cash and Bank Summary (4.2), sales 241 purchase
ledgers :J, analysis proforma Total Debtors, Total Creditors - Bills Receivable/Payable Accounts A2l
(4.3), business expenses N drawings ARAA 55 (4.4), i VL elHidll final accounts oi-tleldll.

e

Conversion method (4.1): 55d capital comparison 53l 4L Ad AR — assets, liabilities 4 capital -l
opening balances 2 ledger 213 51 (opening Statement of Affairs), cash book 21 €35 subsidiary book
Hiell ousl el aspects o posting 534 double entry Y3\ 3, Trial Balance ¢i-ildl, Ul Trading and
P&L Account 24 Balance Sheet duUR 53U; cash -l A AlovHde] qlds § €2 Capital Account Hi U
(fresh capital credit, drawings debit).

Cash and Bank Summary (4.2): oiell cash/bank receipts 24 payments < YW heads S50 table Hi
alsdl, ol oy odl 244 closing balances reconcile 53; debit 1% 29l us 2ed sl receipt Uj\é ®
— AU Ad CASH SALES — 44 credit ooy eI\ u$ ed sieS payment bié 9, 9 balancing figure
R\5 dar,

Total Debtors / Creditors / Bills accounts (4.3): Total Debtors — Dr: opening balance, credit sales,
bills/cheques dishonoured, interest; Cr: cash/bank received, discount allowed, B/R received, sales
returns, bad debts, closing balance; Total Creditors — Dr: cash/bank paid, discount received,
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purchase returns, B/P accepted, B/R endorsed, closing balance; Cr: opening balance, credit
purchases, B/P dishonoured; SI&5 UL 25 vjadll 24issl (credit sales, credit purchases, bad debts, cash
received...) balancing figure d3\5 -lsoll 241d ©; endorse 24 dishonour AL bills 6l accounts A Ay
53 8, v debtor-creditor ledger -l transfers H12 contra entries 1S,
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Shortcut — credit purchases: creditors 4 Ysddl cash (bills payable U-l A(&d) + closing creditors 21
B/P - opening creditors 24+ B/P; drawings 1l business expenses (4.4): drawings Hi 2414 — A(SURL
rent/electricity/telephone Hiell &Rl (SRl (ool Ad adl), proprietor 4 LIC premium, ©uiAAL
expenses, ¢elll cash Higll AHAURIE] private loans/gifts, 2i2ld duRI>l 112 dldel Hie; fresh capital Hi
ld — LIC -l maturity <l 284, private investments U< interest/dividend o5 eleltHi cleall sy, 24

private funds Hi2il Qiselc-ll business expenses/creditors (Dr expense & asset, Cr Capital).

www.scanneradda.com

Bl question \ chain: opening Statement of Affairs = Cash and Bank Summary — Total Debtors,
Total Creditors, B/R 21 B/P accounts = Trading and P&L Account = closing Balance Sheet; bj\acﬂ
sales, purchases s closing/lost stock 1 gross profit % (€l.d. sales U GP 25%) 21&dl credit-period
ratios (1.5 months 1 credit = closing debtors = credit sales x 1.5 + 12) 21 cash-to-credit sales -l
wHRl stel; 2[321'1 95 %\Liﬂd’l adjustments — depreciation, outstanding/prepaid expenses, provision
for doubtful debts, ¢2s Ul loans U< interest; partnership cllowl variants i net profit A 55| $2cl
ratio Hi partners' capital accounts &L A&yl 4 closing Balance Sheet A1 Hadl.

www.scanneradda.com

GuAlos- (Application) Ut se 83 - 15 Usll

PQ 4.11 - MTP 2024-Dec S1 [3] (b) - Practical - 8M - Pg 486 LEVEL I HEUH
Bules-t (Application)

PQ 4.12 - MTP 2024-Dec S1 [5] (b) - Practical - 5M - Pg 489 2x yeiz] LEVEL I HEUH
Bules-t (Application)
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PQ 4.17 - RTP 2026-May [11] PQ - Practical - --- - Pg 500 LEVEL I HEUH
Bulos-t (Application)

PQ 4.1 - PYQ 2018-Nov [3] (a) - Practical - 15M - Pg 461 LEVELII ULD
Bullos-t (Application)

PQ 4.2 - PYQ 2019-Nov [4] (b) - Practical - 10M - Pg 464 5xysiz] LEVELII LD
Bulos-t (Application)

PQ 4.3 - PYQ 2020-Nov [2] (b) - Practical - 10M - Pg 467 LEVELII ULD
Bules-t (Application)

www.scanneradda.com

PQ 4.4 - PYQ 2021-Jan [2] (b) - Practical - 10M - Pg 469 LEVEL I WD
Gualow- (Application)

PQ 4.5 - PYQ 2021-Jul [3] (b) - Practical - 10M - Pg 472 LEVEL Il WD
Gualow- (Application)

PQ 4.7 - PYQ 2022-May [3] (a) - Practical - 12M - Pg 477 LEVEL I YD
Bules-t (Application)

www.scanneradda.com

PQ 4.8 - MTP 2024-May [4] (b) - Practical - 10M - Pg 480 3xye13 LEVEL I AP
Bules-t (Application)
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PQ 4.9 - PYQ 2024-Jun [4] (b) - Practical - 8M - Pg 483 3xye13 LEVEL I ULD
Bulest (Application)

PQ 4.13 - RTP 2025-Jan [11] - Practical - --- - Pg 490 LEVELII LD
Bulos-t (Application)

PQ 4.14 - PYQ 2025-Sep [3] (a) - Practical - 12M - Pg 494 LEVEL I ULYD
Bulos-t (Application)

www.scanneradda.com

PQ 4.18 - PYQ 2026-May [3] (b) - Practical - 10M - Pg 503 LEVEL I WD
Gualow- (Application)

PQ 4.19 - PYQ 2026-Sep [3] (a) - Practical - 10M - Pg 506 LEVEL I WD
Bules-t (Application)

(=@t (Analysis) (st 1S uR s 53 - 4 usll

= s Uj\ad‘l Aissl balancing figure dls sladl-l HslaRl 52A: Total Debtors/Total Creditors Accounts Higll

www.scanneradda.com

credit sales/credit purchases; Debtors Account Hiell bad debts (cash received, discounts, B/R, returns
Al iU UR); Cash and Bank Summary Hiell cash sales.

= Ratio uRell sladl-l HslaRl SUA: debtors -l credit period — credit sales (€l.d. 1.5 months j, credit 212d
closing debtors = credit sales -l 1.5/12), cash-to-credit sales :], UHLRL, 24 sales -l 4SSl % RS gross profit
dg) Trading Account Y2 52U § lost stock/vjedl inventory Ul

= Discount allowed/received, dishonour 2del bills 244 endorse Adl bills edl-Hi JAvl --- €35 ¢l accounts -
AR 52 V; debtors i1 creditors ledgers dR-L transfers HI2 contra entries SIS,

www.scanneradda.com

PQ 4.6 - PYQ 2021-Dec [6] (e) - Practical - 5M - Pg 476 LEVEL I HEUH
([a=aweL (Analysis)

PQ 4.10 - PYQ 2024-Sep [5] (Or) (b) (ii) - Practical - 5M - Pg 485 LEVE'— I HEUH
(asawel (Analysis)

PQ 4.15 - RTP 2025-Sep [11] - Practical - --- - Pg 497 2xyeorj IfFVEL It e Heu
A=AMBL (Analysis
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PQ 4.16 - PYQ 2026-Jan [5] (b) - Practical - 5M - Pg 499 LEVELII HEUH
[Gean@L (Analysis)

A=ANGL (Synthesis)  LIRAY] QUR 5 — 241 24 [MT 2152 Ul 2l
. Mlbj, 10-16 mark j conversion question ul§ 52U: opening Statement of Affairs — Cash/Bank Summary =
Total Debtors, Total Creditors, Bills accounts = Trading and P&L Account = closing Balance Sheet.
= Standard adjustments Al ~‘2l32ﬂ 95 Zjiﬂ Yol 52U depreciation, outstanding/prepaid expenses, provision
for doubtful debts, drawings (2idld auRil HI2 dldel Hid 44 private funds Hidll Ysdal expenses o8
capital 4i credit 21 d AlSd), 244 sales § purchases 2leldl HI2 gross-profit-percentage -l QLR

www.scanneradda.com

= Partnership dloll variants (Stevie & Alicia type) Hi 8¢d sS 53¢l ratio Hi profit A&yl 44 partners' capital
accounts ol-ldll; $H2li closing Balance Sheet & Hadl.
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CA FOUNDATION PAPER-1 - SITsS [qael-u

USWL 10

Partnership and LLP Accounts

46 (A - 82 adllgc usll - Hiswel: €

ICAI S12led WiSI8e  Level | 5-20% - Level Il 80-95% — L USWL & UURA w43U
Level | — QL 24 A+ 11.1% 574 1iell 64 marks

Level Il — Guios- 44 (Ceam©L 88.9% 574 il 510 marks

BIsH 10.1: Partnership Accounts L WRux

P1-C10-U10.1 - Hstd D - USWQMiRank 1 - SR A - USWIAL 23.2% Usl - 19 usdl

(<t 1: Introduction: Partnership 2l H12?

P1-C10-U10.1-T01 - Topic 1: Introduction: Why Partnership?

CONCEPT BASE — &%) Y¢ll s185 udat-ust 2l - y duil w2 o33

-~

uddi aial  Unit -l §1.1 <iAL: sole proprietor Asdl USRIl - ddl AR AlE-L Ui 53l SREL

et

Partnership 2 M12: 2419+l business -l financial 241 managerial %3[Rdl sole proprietor 2isdl
Aol 4 218, 2ed ol § aelR edlsd Uldi-i financial 24 non-financial A&l G211 52\ business Aeld
€ — Uedl-l units Hi firm L final accounts 244 partner -l admission, retirement 21 death 211d 8.

(et 2: Partnership -l Definition 1 Features

P1-C10-U10.1-T02 - Topic 2: Definition and Features of Partnership

uddi il Study Material -l Sec 1.2 Hi Indian Partnership Act, 1932 -l Section 4 -l partnership
definition 44 partnership i features (agreement, business, sharing of profit, mutual agency, minor as

partner, number of partners) cil.

ieL
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Sec 4, Indian Partnership Act, 1932 (SM): “Partnership is the relation between persons who have
agreed to share the profit of a business carried on by all or any of them acting for all.”

89 features: (a) agreement — contract 2l Gledl A ©, status &l Sl (HUF -l %54 dl); e@vlell deed
%’32’1 <2l (Sec 5); (b) business — €35 trade, occupation i+ profession 2ldl %4 (Sec 2(b)); (c)
sharing of profit — Sec 4 i LOSSES d&dlls §(esld t2ll, 2424 loss-sharing clause 2533\ -2ll; (d)
mutual agency — business &€l § dui-l s1eS ULl well ddl Adld, partners Biso{loxi-l principals g
agents 8; (e) minor — §5d PROFITS i (S41 ee) 2AS, losses AUl - US (losses major partners PSR Hi
o{lo1d); (f) number of partners — 2ALE9HI 2411 2, dgHi ag 50 (Rule 10, Companies (Incorporation)
Rules, 2014, Sec 464, Companies Act, 2013 @5601).

www.scanneradda.com

HuA dRRL: business €35 partner Ydld 2 %3251 2l (mutual agency LB@ @); PSR agreement 2| ssl
21U £ 2 capital ratio &l <ld>t € — agreement + S dl profits EQUALLY A&, capital ratio Hi S€l
A8l

www.scanneradda.com

AU (Understanding)  SIR©L AL quos1cll - 2 Ul

* True/False AL(GId 5cll 241ASq B business clell § dHi-l SIE UL partner olell ddfl Aelldl S (mutual
agency) - €38 partner 2 Acllaq 33| «2il.

www.scanneradda.com

= Profit sharing ratio 24 capital contribution ratio 2is3Ruil $4 slall %321 -2l d qHHdl - PSR agreement 2l
A58\ A1y E§; agreement - S ol profits EQUALLY q@ium, capital ratio i sl

= €35 feature 14[%901:1 SIRQL QUL partnership contract &l o © (HUF Al 934 status 2l -sSl), Sec 4 UHIQL
losses el 933 ~42ll, 244 minor A §5d profits Hi £lue S ASIA.

o (el SREL AR AULE ALl UL UL 2 partners, dgHi dy 50 (Companies Act, 2013 il Sec 464 S50
Companies (Incorporation) Rules, 2014 -l Rule 10).
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TQ 2.1 - PYQ 2005-Nov [5] (xi) - True/False - 2M - Pg 510 3x yeor| LEVEL I AN
A}H% (Understanding)

TQ 2.2 - PYQ 2025-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 511 LEVELI AN
AH% (Understanding)

(i 3: Limited Liability Partnership

P1-C10-U10.1-T03 - Topic 3: Limited Liability Partnership

www.scanneradda.com

uddi @izl Study Material -l Sec 1.3 ¢{@lL: LLP 244 small LLP -{l definition (LLP Act, 2008, 2021 Hi %\Luliel‘l),
LLP 1 nature, designated partners (Sec 7), du-l liabilities, liability Al HulEl 244 financial disclosures.

et

Definition (Sec 2, LLP Act, 2008): LLP 2124 “a partnership formed and registered under this Act”; LLP

www.scanneradda.com
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agreement R partners UL (‘:'s LLP 244 partners q?ﬂl-{\l) duldl SR BV % URWR rights 24 duties
-As5| 52 8. Small LLP (2021 Amendment): contribution < %25 lakh (%5 crore ¢l -Assl %€ 2u5) AND
Statement of Accounts and Solvency WHIQL 2RUL adlo turnover < %40 lakh (50 crore Yell +AsS| U 2A).

Nature: body corporate, Uldl-l partners 2]l SEPARATE legal entity, perpetual succession; partners
el diY &j BReled, rights 5 liabilities UR 244R &d\ -2ll; Indian Partnership Act, 1932 LLP < apply
2l -2l (Sec 1.3.3).

www.scanneradda.com

Partners: S8 U@l individual § body corporate; individual RS 82 %l d unsound mind -l S,
undischarged insolvent Sy, § insolvency application pending Sl UM AL 2 partners — AwUL

2 2l Al ot 4 6 HlsAR aeR business Alg W dl sl partner (1L slal ©i) 2 Ul
obligations H(2 personally liable &Y ©.

www.scanneradda.com

Designated partners (Sec 7): AL 24191 6l, 95 INDIVIDUALS 1Y, duiell 2Aleo1Mi 241691 245 India Hi
resident Sl (APLEL alHi >120 (£ @l SIU); USei consent A US 24 appointment -t 30 [aR4Hi
(GoLll Registrar U file 52cl US; Act €691 oleli acts/compliances (documents, returns, statements
file 52dl) HI2 ddl FFAUHER © 44 contravention e LLP UR ALl o1ell penalties HI2 liable ©.

Liability 24 disclosures: LLP -{l obligations §5c d-{l Uldi-{l € 24 LLP -{l property Hi2ll @ Ysa; §5d
partner slael sid personally liable Adl 4l; creditors 4 SddlAl BRUAE partners ad <ui liability
UNLIMITED; 2lust double entry Hi cash & accrual basis W2, d¥ Y2 -l 6 H[S-Hi Statement of
Account and Solvency designated partners -l A\ 12l Registrar WA file $29; audit 55\ sul yoyol
(45 classes A y(sct Holl 215).

www.scanneradda.com

N

UL (Remembering) 13 5 — 2L iig ([Mi 25U Uzt A2l
= Short notes HI2 UIE S €5 LLP Hi LM 24191 2 designated partners individuals slell o154, dHizll 2is
India i resident €l (RARLEL arH{ India Hi 120 (B2l 21 4&l); udeti consent 24 30 [tauHi Registrar
WA filing.
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= Designated partners A\ liabilities: LLP Act $s0i ol acts/compliances (documents, returns, statements
file 5qll) M12 FclGIER 244 contravention UEE LLP UR ALl ¢iell penalties HI2 liable.

» LLP 2 partners - liability $2¢ll: LLP -l obligations §5d LLP il property Hiell Ysa2; §5d partner slaell si€
personally liable 4S); fraud sld dl liability unlimited.

www.scanneradda.com

AU (Understanding)  S1R11 AL qMos1cll - 4 Ul
. LLP:i NATURE 4491dl: body corporate, partners 2l separate legal entity, perpetual succession, partners
oledld did drll AReted UR AR el

= ox1Qlldl True/False trap: LLP UR Indian Partnership Act, 1932 &3] UScll Ai2ll --- il U LLP Act, 2008 &l2] US €
(Sec 1.3.3: 1932 Al Act @3] - usdl d).

= Agreement - Sl dl partners profits EQUALLY <&, capital contribution ratio Hi Al - SRUEISIU S1RQL dUR
vl

www.scanneradda.com
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= 5lQ partner o1l 15 (individual § body corporate) 2 slQL 4 o+l S (unsound mind, undischarged

insolvent, insolvency application pending) d ost&LL.

TQ 3.1 - PYQ 2019-Jun [1] (a) (v) - True/False - 2M - Pg 511 LEVEL | AN
AH% (Understanding)

TQ 3.3 - MTP 2024-Jun [1] (a) (iv) {C} - True/False - 2M - Pg 512 2xyesrzj LEVELI WA
AH% (Understanding)

TQ 3.4 - PYQ 2025-May [1] (a) {C} - True/False - 4M - Pg 513 LEVEL I AN
AH% (Understanding)

TQ 3.2 - PYQ 2022-May [4] (b) DESC 5 Marks - - ---- Pg 511 LEVEL I HEUH
A_H% (Understanding)

(e 4: A" Partnership Firm 24 LLP a4l 535

P1-C10-U10.1-T04 Topic 4: Distinction Between an Ordinary Partner ship Firm and An LLP

uddai aidi  Study Material Al Sec 1.4 Hi Al MY partnership firm 4 LLP a2l tabular 535 luil
(14 points of difference).

e

Sec 1.4 (14 bases; table: LLP vs ordinary firm): ¢{los1 bases — LLP registration -l S1ug4R W2l eiq,
firm §5d agreement 2ll; LLP <Al -AHH{ ‘LLP’ suffix $R(%sULd, firm o - 331 d; compliances H12 §5<
designated partners SclER, firm Hl 19l partners.

Regulating Act: LLP Act, 2008

Body corporate — separate legal entity; assets
UldiAl A eRld

Perpetual succession — partner -l
death/insanity/retirement/insolvency A AR

s

Liability -S| 53¢l contribution YRdl (§5 wilful
fraud Hi unlimited)

Partner Uldl-l acts 2l LLP 4 O{iﬁ, oflot partners 1
A8l

Registration §R(eulcl; 2L AL 2, dyHi Ay
s16S Hulel ASl; 22 designated partners

Foreign nationals partners ol-{l AS; minor A

Indian Partnership Act, 1932

Separate legal entity -&l; firm -l assets partners
AYsd Ad erld

Perpetual succession -1@; Ll oiediall 2R
U AR AU

Liability unlimited — partners <\ personal assets
Yell usi

€35 partner firm A 214 oflost partners 1 ul oligl
Registration H(%Uld (§5< registered firm €ldl

53 28); ayHi Ay 50 partners

Foreign nationals - ¢l 218; minor A partners -l
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benefits Hi elwd 3\ ASLlL -2l (2l benefits Hi etwd 3\ ASIUL

AU (Understanding)  SREL AL qmoptell — 4L 241 [T 215U Ut A2l

www.scanneradda.com

= Exam Hi YL d o bases U §35 clutdi 241asq ol dld) usdl SRUEL (LLP Act, 2008 vs Indian Partnership
Act, 1932), perpetual succession (partners -l death/insolvency <l LLP UR AR sl), assets -l HU[ES]
(separate legal entity d2l§ LLP Uld assets €Rld; firm Hi partners _iYsd Ad), 244 liability (1SS sl
contribution Ydl vs unlimited).

= Principal--agent A¢itl §35 AUl firm Hi €25 partner firm 4 244 o{lost partners 4 QL eiiel ©; LLP Hi
partner §5c LLP 1 oig E§, ALl partners A sl

= 212¢ URL &3\ ogudl: registration (LLP H12 §(FULd, firm 112 HR(sULd), dyHi ag partners (HUIEL &) vs 50),

designated partners, foreign nationals 244 minors.

www.scanneradda.com

(Gl=d@L (Analysis)  £9¢ WSIA uRuildll - 1 usll

TQ 4.1 - PYQ 2022-Nov [4] (b) - Descriptive - 5M - Pg 513 LEVELII ULD
[A=amat (Analysis)

www.scanneradda.com

(G 5: Partnership Deed «il Yuu Clauses

P1-C10-U10.1-TO5 - Topic 5: Main Clauses in A Partnership Deed

uddiaial Sec 1.5 M@lL: Partnership Deed -l 14 AH1-U clauses 244 — 12l Malcl{-j, — partnership deed -

N

S’ AR Indian Partnership Act, 1932 €601 @3] Usdll (Ful.

leL
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14 A=A clauses: (1) firm 24 partners i At (2) A3 244 HEd; (3) €8 partner o capital; (4) $2¢l
drawings 8 SR 44 SUI3; (5) interest on capital, partner <l loan UL 4 drawings U+l €2; (6)
profit/loss sharing ratio; (7) partner Al salary; (8) UuUR rights 2 duties Hi %2{5[2; (9) constitution
oledd AR goodwill L (Bud stadil AAd; (10) retirement {l WEUL 244 ALl YsaRl; (11) HRAR
partner -l executors i ARl 45l 53\ Ysadi; (12) partner il insolvency 2l &dl losses < treatment;
(13) »e1SL udidell-Al ulBuL; (14) accounts ci-tladl 244 audit suddl.

www.scanneradda.com

Deed t iU AL [AuMl (Act <[] w3): si8d partner 1 salary 48l; interest on capital +A8l; interest on
drawings $l; partner 21 firm 4 2l LOAN WR interest @6% p.a.; profits 244 losses EQUALLY
d&AUY (capital ratio Hi A8l) — deed Hi clause S dl d 24l default HUHL 5l GuUR AQUA.

Registration: firm o registration (el 2{l, UQL registration - Sl dl partners/firm SRUEAR UALA]
de Asdi 2l

www.scanneradda.com
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Widl 5 €l 1A\ appropriation 4 Adjustment: €25 partner - 524 credit 28 2] © w4 s2q Hag
B d slal, deRl] Gldaldl (aye uddl sl divisible profit del, 5 PSR Hi W) credit AL), 24
vl AR HI2 capital/current A/cs GIRL §5d A4S % entry $A — €l.d. interest 10% A oled 12% dul
credit %l?:j, S (A:B:C = 2:3:5, capitals 15L:30L:60L): Dr. C's Current A/c 315,000, Cr. A X12,000, Cr. B
%3,000.

www.scanneradda.com

AU (Understanding)  SIR©L AL Mol - 4 Uil

= Deed - Sl URAL default (UMl SRQL A ULE AV partner A salary &), interest on capital A<\, interest
on drawings -S|, partner 1 firm 4 24l LOAN UR interest @ 6% p.a., 24 profits/losses EQUALLY d&4 1.

= dRAR Yoldl True/False traps: 'profits shared in capital ratio without agreement' ] FALSE (qARutl 91

www.scanneradda.com

d&A); 'interest on partner's loan @ 6% when no deed' 21 TRUE; 'a partnership firm cannot own assets'
§5c AWMLY firm H12 TRUE (separate legal entity -2ll) --- assets partners AYsd Ad gAd ©.

= Partnership agreement - S Rl (UL section Al BULIR A& AUl 5-mark descriptive fsdled dUR

Guaios (Application) Bl Hsla A - 1 Uil

5
E Al
; TQ 5.1 - PYQ 2005-May [5] (viii) - True/False - 2M - Pg 514 13x yesiz] LEVEL | AN
2 AH% (Understanding)
z
z
TQ 5.2 - PYQ 2018-May [1] (a) (v) {C} - True/False - 2M - Pg 515 3xyeorzj LEVELI AN
A_H% (Understanding)
= TQ 5.3 - PYQ 2019-Nov [1] (a) (v) {C} - True/False - 2M - Pg 515 4xygorzj LEVELI AN
o A}H% (Understanding)
= TQ 5.4 - PYQ 2021-Jan [6] (b) - Descriptive - 5M - Pg 515 LEVEL | HeuH
2 AH% (Understanding)
:
z
z

= Deed -l provisions apply §2\1 disputes/appropriations il numerical -ll HsIdRL S2A: partner 1 salary, fixed
capitals U interest, 244 alIS\-L profit -l AR

= Appropriations (€L.d. ull2l €2 interest) 8] S Sl § W2\ Alelle) SlU U adjustment/rectification entries
Al MSLaRL 53U - €35 partner UR Aluuil ARAR 512l capital/current accounts &IRL s 9% adjusting journal
entry 52U
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PQ 5.1 - PYQ 2021-Dec [3] (c) - Practical - 5M - Pg 516 7x ye13] LEVEL Il HeUH
Gualow- (Application)

(G 6: Partners -l Powers

P1-C10-U10.1-T0O6 - Topic 6: Powers of Partners

| CONCEPT BASE — &% Y¢ll s185 udat-ust -2l - y duill w2 o33l

www.scanneradda.com
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uddi ail §1.6 diAl: trading firm Al partner -l implied powers 24 9 acts HI2 2As¢l partner firm - «liell
Ascll -2l d.

www.scanneradda.com

el

Implied powers (trading firm): Glctl &R 121 - sl i Yl partner L contracts firm A oiiel & —
(a) goods wRledl 244 dudl, (b) payments ddl i HId receipts 24Udl, (c) firm -l A cheques dwdl
244 bills of exchange 24 promissory notes draw/accept/endorse 52l (d) inventories-in-trade 204
Y8l § YSUL AR QL B\ ddl, (e) firm <AL business HIE ISR AvdlL.

Implied power «t2{l (1€l partners <l [t F1IA): firm -l BESI arbitration Hi J-‘qu‘l, partner -l Al
bank account uiled, SI€) claim i A S § g 59, firm ddl sl eldl Wl viAdl, firm AL
eldHl liability Al admission 24udl, firm l immovable property Al ddl, firm dadl ollw
partnership Hi o51Sld; rights, duties i powers URRUR yH[(d2ll ciedl s 8.

www.scanneradda.com

(v 7: Accounts

P1-C10-U10.1-TO07 - Topic 7: Accounts

www.scanneradda.com

CONCEPT BASE — &2 Yl 18 udat-ust 2l - yA duill w2 o3

uddi il §1.7 iRl partnership -l accounts sole proprietorship S« §5d capital 1+ drawings accounts
Ui o cl Ad el US ©.
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-igl

Firm <l accounts: Partnership Act S8 format -sS\ sl +2ll, 2i2d accounts URIAL (ML UHISL o5 i
®; sole proprietorship 5di §5d 2cll §35 § s Capital Account - ¢led 9B2€l partners d2él Capital
Accounts Sl 8, 24 €841 d partner 21 cldq capital credit 2 €.

Drawings: partner 8u] HI2 |8} 951U d 5H d-il Capital A/c Hi § 242l Drawings A/c Hi debit 21ld ©
(984 el dR Current A/c & ©); Drawings A/c Alvl Aissl Sladl Capital A/c Hi @) oS AS, URL
&Rl AR VAL % S © — Jl2d firm L trial balance Hi Capital 24+ Drawings ¢id accounts £WIE 2US.

www.scanneradda.com

(i 8: Profit and Loss Appropriation

P1-C10-U10.1-T0O8 - Topic 8: Profit and Loss Appropriation

uddi @il Sec 1.8 MClL: Profit and Loss Appropriation Account O{dlqg (salary, commission, interest on
capital 24 drawings, reserve i transfer, ¢S\l d&AR() A4 guarantee of minimum profit 412 Sec 1.9.3.

www.scanneradda.com
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-iel

Ad: net profit P&L A/c Higdl P&L Appropriation A/c -l credit i qe oydl; partners -l
salary/commission 21 interest on capital debit 52l (Dr. P&L Appropriation A/c, Cr. Partner's
Capital/Current A/c), interest on drawings credit S, BIR Sl dl reserve Hi transfer $3U, ugsl O{le’s'lj
PSR M aS2dl; DRAWINGS Uld Appropriation A/c Hi €l 2Alddi 2.

www.scanneradda.com

Deed -t sl dl: usdi partner -l loan WR interest @6% profit il olle AR, U\ salary <), interest
on capital/drawings €l 24 cliSl] AL Bl — €l.d. profit 50,600 Hiell loan interest 600
(220,000 x 6% x 6/12) ¢l Sdi 50,000 2d 25,000 : 325,000.

Guarantee of minimum profit (Sec 1.9.3): guarantee HAEL partner -1l AWMLY [SRUL > guaranteed
s Sl dl Adkdl Yorel daSAL; UL S dl d minimum HAl 244 vl 84 (a) alisl-L 248 partner,
(b) ol § wiell partners -S| S2€l ratio Hi, 5 () “IS\HL partners UldlAl MUTUAL PSR Hi ¢{lotd — usiui
56 - 5&] €l dl odlosl ells\-L partners UR mutual PSR i u3.

www.scanneradda.com

Interest on capital A&+l guarantee: USci Appropriation A/c Hi interest on capital (44 salary)
Ysldl, uesl ollS) Sl profit Hidll guarantee HAEL partner -l (SRUL 512, guarantee Al Audlcll, 24
Uiacﬂ $H guarantee VIUAIR partner(s) -l (SRUH debit A — Adl partner €l.d. 1/6th share w2
eluid AL i d minimum -l guarantee S UL USL 4L 9 Ad, Yol 81 =L partners A adjust
AL,

www.scanneradda.com

Guaios- (Application) uBIHl HslaRl 531 - 3 usil
= Aldl-l format HslaRl 52Uz Net profit b/d, duiell appropriations i€ (partner -l salary, interest on capital),

interest on drawings GHRl, UgSl IS\l profit PSR Hi d&ll; remember § drawings Uld Appropriation
Account Mi €l 2ladi -2ll.
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= Guaranteed-minimum-profit <l ElUcl USL SA: guarantee HAAL partner Al ALHL-A [SRUL AL US cll viedl
SH (a) firm, (b) guarantee AR s partner, 5 (c) aus\-L partners 458\ $3cl § mutual PSR Hi ¢idLd -
AR (5211 Appropriation Account il 3UHi HsLaRL 5.

= Al € (El.d. 5% p.a.) interest on capital A&l guarantee Al HSIARL SA - interest ASleUl U
guarantee YAl partner Al (Sxdl Sl&\l, uesl Uj\ad'l SH guarantor A usldl.

= 1/6th share HI2 partner -ll admission A& guaranteed profit dlowl eMHEl SA --- §e profit -l 1/6 1
guaranteed il AL Auildl 24 vl 8H -l partners A adjust SA.

www.scanneradda.com

PQ 8.1 - PYQ 2005-May [4] (b) - Practical - 8M - Pg 518 5x yeizj LEVEL I HEUH
Bulest (Application)

PQ 8.2 - PYQ 2023-Jun [4] (b) - Practical - 5M - Pg 519 2xyeoiz] LEVELII HEUH
Bullos-t (Application)

www.scanneradda.com

PQ 8.3 - PYQ 2023-Dec [4] (b) - Practical - 5M - Pg 520 LEVELII HEUH
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| BGullos- (Application)

(et 9: Fixed and Fluctuating Capital

P1-C10-U10.1-T09 - Topic 9: Fixed and Fluctuating Capital

www.scanneradda.com

udai @il Sec 1.9 MQL: fixed capital method (capital + current accounts) vs fluctuating capital method,
interest on capital 24 drawings (product method), effective capital ratio 21+ capital ratio Hi profit -l
adell.

-leL

ol methods: FIXED — capital A/c partner 1 dldell 254 U RIUR W; interest, salary, profit -l (SRl
24 drawings CURRENT A/c Hi2ll UgIR 21; interest on capital §5d capital A/c -l balance UR LU
(current A/c WR §€l &l). FLUCTUATING — current A/c Sl 9 i€, otell arq capital A/c Hiall UAR
2, 12d balance Add oledld. 8S\: fluctuating capital balance = fixed capital + current A/c balance.

www.scanneradda.com

Interest on capital: agreement SI2 dl @ HA, 24 5l profits Hi2ll @; opening balance UR vl arly
2 ] €U GHAAA/GUISEL 51 U UHIRIRIR — product method: T(R8H x o11$] &l H[SHL) x
rate/100 x 1/12; net LOSS S dl interest +S\; profit 2491 US (< §¢ interest) dl profit capital ratio H::i
a&l.

www.scanneradda.com

Interest on drawings: 114 drawings — product method (= 84 x o Yy 2l oll$) 1AL, s
UL €2 interest); AR A UL SI-L — gt drawings UR 6 H[&L; €2 H[EA qull drawings — €35
H(SHIA 32AMT ST ol 6% HSHL 2id SI dl 5%; quarterly drawings — €35 quarter l 32 dMi 1A
dl §d x rate x 7.5/12, 2id slU dl x 4.5/12; entry: Dr. Partner's Capital ($ Current) A/c, Cr. P&L
Appropriation A/c.
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Capital ratio (Sec 1.9.4): @i profits capital ratio Hi dAld — fixed capitals iU dl ratio {lell Holl
o; fluctuating capitals Hi GHRU/GULS SIU dll €35 partner o H[&-lAR weighted-average (effective)
capital sl2g u$; Ul capital 24 current A/cs ¢il oi-llell (fixed method i salary, interest on
capital/drawings current A/cs Hil), 24 net profit il O-Ll\c-l\l QJ,HR{[ ue9l P&L Appropriation A/c 44+
JERq Balance Sheet oi-ldl.

Gualior- (Application) UBUAL HslaA 53 - 3usl

www.scanneradda.com

= QY e BHA/BULS Sl AR product method (8H x HSAL x rate/12) &l interest on capital -l HSlR
82\l; fixed capital method Hi interest §5d capital account -l balance U AR, current account UR 48l

= Interest on drawings l HSlARL 52U: AUJHIA drawings HIZ product method; dlRW A 24U S dl ARALU 6
U(SAL; H&AA A3AUAMT drawings Sl dl 6.5 H[&AL 2id Sl dl 5.5 HISHL; quarter <l A3ALAML 7.5/12, 2id
4.5/12.

www.scanneradda.com
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= Profits effective capital -l ratio Hi d&ldl sl AR H[SHIdR effective capital Sladldl HslaRA 53U, U
capital 24 current accounts a-Lell (fixed method Hi salary, interest on capital/drawings current accounts
Hi credit/debit 2).

PQ 9.3 - PYQ 2025-Jan [3] (b) - Practical - 5M - Pg 527 LEVEL I HEUH
Gualow- (Application)

PQ 9.4 - RTP 2025-Jan [12] (a) - Practical - --- - Pg 528 2xywi3 LEVEL Il HeuH
Gualow- (Application)

PQ 9.1 - MTP 2022-Mar [4] (a) - Practical - 20M - Pg 521 2x yeoiz] LEVELII YD
Gualow- (Application)

(=AML (Analysis) (Rt HUSAl U s 83 - 1 usll
= Qldl ARIdRlall eludl SA: profit l dSURI 44 drawings U\ i closing capitals 2L sl il
opening capitals West stal, uedl Sl 2R interest on capital/drawings $31 2RI 24 s % adjustment
entry 52U - €35 partner U+l Alvu{l 2R 2All.

= 53| UAHL AL profit LIl Ad PSR Hi ddARL sl 2 WRUR Ul interest dRlS el Sl --- Ul YURIAL
ratio PSR $cli o€l US ©.

PQ 9.2 - RTP 2023-Jun [13] - Practical - --- - Pg 526 2x yw13j 'EFVE'- I . HEUH
ANl (Analysis

A=ANGL (Synthesis)  UIRAY] QUR 5 — 241 21 [MT 2152 Ul 2l
= Trial balance/balance sheet Hi2{l 241v] 1+ $cli Auil: el YR AR net profit 5121, P&L Appropriation
Account oi-1dl, partners i capital 24 current accounts ¢isl ei-ildl, 24 YR Balance Sheet ci-ldl.

= YlE AL fluctuating capital balance = fixed capital + current account balance; €35 method Hi interest,
salary, profit -l ($2{l 244 drawings Al account Hi oldldl.

BAsU 10.2: Partnership Accounts Hi Goodwill ¢ Treatment

P1-C10-U10.2 - HM&td D - USWQMiRank 6 - AN C - USWIAL 11.0% Ul - 9 usll

(v 1: Goodwill

P1-C10-U10.2-TO1 - Topic 1: Goodwill

uddi @il Sec 2.1 MR goodwill Al 242l (normal Sl delR profits ULl ALl BHd), dd 4RAR S
URalal, 244 Accounting Standard j adel & §5d PURCHASED goodwill o AU A3, self-generated
goodwill capital accounts GIRUL HiS| da § adjust 2.

el
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12l (SM): “Goodwill is the value of reputation of a firm in respect of profits expected in future over
and above the normal rate of profits.” — 2@ g1l Alss1 Al U ULEIL 241l -l AGLaAL 4L
INTANGIBLE asset € (fictitious -Sl): gullid § AUSU S| ©9di AUlel AL, Bl YA B © 244 d2il
ASIY .

www.scanneradda.com

Valuation S412 %Qﬂ: (a) partners cRl PSR Aed(; (b) Adll partner el &LY; (c) partner retire 214
& HBL Ul; (d) business dissolve A § dARL. URotal: Hia-l dQla, Hil@sl-l idid v, sy,
AL AUsUESR Bl S (EL.d. main agency), trademarks 244 patents, délddl guad, vl g2lsg
R&D, SIRUL HIE-L WIA contracts.

AS < adgL: intangible AR % recognise AR IR d identifiable sl (AL d2Al ASRL), G-l
economic benefits HAclAl ASUcL 1, 244 cost HRIRAMA Ad HWMl AsRL — iRl Glef 2dg
(inherent) goodwill 24l A5 2R YA 5 2ll, 2124 §5d PURCHASED goodwill @ A1US A3 (-Lali
& ARl (54dHi consideration s 1, €L.cl. £2,50,000 il net assets H12 ¥3,00,000 Ysddi 50,000

goodwill).

www.scanneradda.com

Reconstitution duid: admission, retirement/death § PSR Hi $2§1R avid goodwill account s€l Gle]
$lq 2l — 5| &g goodwill partners i capital accounts &Rl adjust 2 8; purchased goodwill
S AAUHT HiS| Aot & (amortise), 4 reconstitution duid AUS goodwill account U sl dll
dRd HiS| A4t © — inherent SIU & purchased.

www.scanneradda.com

AU (Understanding)  S1R©L AL qHos1cll - 2 Uil

» True/False trap: 'Goodwill is a fictitious asset' 21 FALSE --- goodwill INTANGIBLE asset € (UR{, d2il s
) (BHdalol), R fictitious assets | I8 realisable value Sl 2ll.
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= True/False trap: goodwill fixed instalment method & 'depreciate’ %kj; 42l --- intangible slaiell purchased
goodwill 244 A HI AMORTISE 2 8 22 His| da 8; depreciation tangible fixed assets U €1dl €.

= igR2ll Glej 2@.@ (inherent) goodwill 84 recognise g 2] d UMl 2lasq o165 identifiable -2l
AL benefits -AsS| 20|, cost RIRAMEL Ad HUL ASLdl 2l - ied reconstitution duid goodwill
partners -l capital accounts &Rl % adjust A, AUS s€1 BGle] - SAU.

TQ 1.1 PYQ 2001-Nov [5] - True/False - 2M - Pg 535 5x w13 LEVELI WA
AH% (Understanding)

www.scanneradda.com

TQ 1.2 - PYQ 2006-May [5] (x) - True/False - 2M - Pg 535 LEVELI WA
AH% (Understanding)

(v 2: Goodwill Valuation «l Methods

P1-C10-U10.2-T02 - Topic 2: Methods for Goodwill Valuation

uddi airil Sec 2.2 ML valuation L ARQL ALELR - average profit (simple/weighted), super profit (number

www.scanneradda.com
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of years' purchase, annuity, capitalisation of super profit) 24 capitalisation of average profit --- du-il
formulae 12, 241 weighted average SUR delR ARL AR d.

www.scanneradda.com

e

Average profit «ll 2A8IR: Goodwill = Average profit x No. of years' purchase; profits i Alvu{l
ASA/BlelRell trend EUARL UR WEIGHTED average aluRl (el avid il R weight — ei(dmid aeR
AR RY), A€l dl simple average; Uddl og-il profits A ed(dsu-Al (8l $SRY, rectifications 21

abnormal items 12 adjust S2U.

Super profit Al BUIR: Super profit = Average maintainable profit - Normal profit; Normal profit =
Normal Rate of Return (NRR) x Capital employed; Years' purchase: Goodwill = Super profit x No. of
years' purchase (€l.d. capital 34,50,000, average profit 92,500, NRR 15% = super profit ¥25,000; 3
years' purchase = goodwill ¥75,000).

www.scanneradda.com

Annuity method: Goodwill = Super profit x annuity (present-value) factor — years'-purchase i
YAl time value 21Ul A2ll 21 vl 241 Ad R AU 8 (el.dl. 3,000 super profit, 5 a @15%: 3,000 x
3.3522 = %10,056.60, 315,000 -sSl).

Capitalisation «ll 2ULUR: AVERAGE profit Uell — Goodwill = Normal capital - Actual capital, %l
Normal capital = Average profit + NRR 21+ Actual capital employed = Total assets - outside liabilities
(EL.c. 60,000 + 12% = 5,00,000 Hi2ll net assets I4,10,000 GiIE = goodwill ¥90,000); SUPER profit
U2l — Goodwill = Super profit + NRR (El.cl. 17,000 + 12%).

www.scanneradda.com

Maintainable profit ¢ adjustment: average Sladi Usdi 3R €U Ui partner | remuneration 24
interest on capital employed ¢lle S2A (El.cl. average %2,70,000 Hiell 6,50,000 U2 12% &ul interest
78,000 444 salaries 372,000 Glle = adjusted profit T1,20,000) — ASIHL SIS UL §§R super profit
U A goodwill Yl usl 6.
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Guaios-t (Application) uBL-l HslaRl 531 - 6 usil
= Formulae -l #s1aRl 53U Super Profit = Average Maintainable Profit - Normal Profit; Normal Profit = NRR x

Capital Employed; Goodwill = Super Profit x No. of years' purchase; Annuity method: Goodwill = Super
Profit x annuity factor.

www.scanneradda.com

= Capitalisation methods: average profit Uell --- Goodwill = (Average Profit/NRR) - Capital Employed (Net
Assets = Total Assets - External Liabilities); super profit U2el --- Goodwill = Super Profit/NRR. 6i- 215 %
data UR HslaRl SR

= Valuation uddi average maintainable profit adjust SA: ollog isA $2 dl HA dedl proprietor -l
remuneration ¢l¢ 82\1, abnormal losses Uledl @3{2\[, abnormal gains 512 -1[@[; 2){11211 S dl market interest
rate Hi risk-return rate G4\ NRR slal.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITsS [qael-u

= Profits Hi Al USA/BldRdl trend slU AR weighted average profit AU (eeetl arid Alell aelR weight);

48l dl simple average.

PQ 2.1 - RTP 2019-Nov [14] (a) - Practical - --- - Pg 535 LEVELII HeUHy
Bulos-t (Application)

PQ 2.2 - PYQ 2022-May [3] (Or) (c) (ii) - Practical - 5M - Pg 536 3xyeorzj  LEVELII HEUH
Gualor- (Application)

PQ 2.3 - PYQ 2022-Nov [5] (b) - Practical - 5M - Pg 537 8xyeoi3] LEVELII HeHy
Bules-t (Application)

PQ 2.4 - RTP 2023-Jun [14] - Practical - --- - Pg 538 5x yei3] EE\ZEE;L - HEYH
Y pplication

PQ 2.5 - RTP 2025-Jan [12] (b) - Practical - --- - Pg 539 LEVEL II HEuH
Bules-t (Application)

PQ 6.1 - PYQ 2026-Sep [3] (b) - Practical - 10M - Pg 540 LEVEL Il YD
Bules-t (Application)

(G=am©L (Analysis) (sl MU UR 514 5 — 1L g [RIHE A5U UL -l
= Balance Sheet 2l 203 2dl multi-step €luel 52U: USdi capital employed 512l (assets il outside liabilities
ollg), og-l profits - rectifications 112 adjust $21 (capital expenditure revenue Hi ASIy] 1, stock AELR/AIE
valued S, abnormal items), ugdl @ HI9ldl method 2l goodwill Al valuation S2L.

“

= sSIRAL edl-Hl Al depreciation policy ¢ledld § adjusted average profit Sladi USdl partner -l

AN

salary/interest GllE U dl super profit HEA 24 l2d goodwill UQL HEAI.

(v 3: Goodwill «ll Valuation Al 932

P1-C10-U10.2-T03 - Topic 3: Need for Valuation of Goodwill

CONCEPT BASE — &2 Yl 18 udat-ust 2l - yA duill 22 o3

uddi aial  §2.3 ciAUl: partnership -l $55Hi $§R AR AR goodwill | valuation $4 5dll uS.

-ig

o¥3R 2L M12: partners -l Slet-l AGEH §HR ARL AR S partners (AL profit ocll $2 & i
oflogt iUl Hod © — sRIEL HAA4R goodwill -l (BHd-Al UHISHE %g SR d0ldR 24ug us; 241G
adjustment -idll partner -l admission, profit sharing ratio -ll §25IR, partner -l retirement § death -
partnership -l dissolution quid 21d 8.

(@M 4: Partner -l Admission dutd Goodwill <l Valuation

P1-C10-U10.2-T04 - Topic 4: Valuation of Goodwill in Case of Admission of a Partner

CONCEPT BASE — &%) Y¢ll s165 udat-ust =l - yA duidl w2 o33
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uddiaial §2.4 Nigam-Dhameja-Ghosh -l profit sharing eluiell 12l diil: sacrificing ratio Hi goodwill &IRL
og-il partners 1 dadR.

www.scanneradda.com

leL
Y

Admission l Huy usl: dl partner profits Hi (SRl Had & 44 og-ll partners {LHla & — profits €l
ol 2 aeRIAL profit olell-ll e1ol HéAdtell 241d 8, led ascll S [SRAL Gled gL partners doldR-L

SSSER V; UL dNdR goodwill GRL Udlell .

Sacrificing ratio: goodwill %L partners A dH-il 2L oled AR AW 8, 2i2d d profit sacrificing
ratio (Old share - New share) Hi duA credit A €; -dl partner Al (SR %-ll partners %-l profit
sharing ratio Hi ol 52 (sacrificing ratio = old ratio) &l Adl ratio WL -sS| AUl SiU dl el
UHIQHL.

www.scanneradda.com

(G 5: Al Partner «t Admission @vid Goodwill f Accounting Treatment

P1-C10-U10.2-TO5 - Topic 5: Accounting Treatment of Goodwill in Case of Admission of a New Partner

www.scanneradda.com

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - y duidl 2 o33l

uddiaial §2.5 Examples 1-4 A2 dill: purchased vs inherent goodwill 244 sacrificing ratio #i premium

entries.
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et

§5c purchased goodwill @ «ell: 4181 § ARQLHL (5HdHi consideration YsaR] Sl AR o goodwill
AlUS Alel; admission autd goodwill A1US Ble] 53| AR AST — uld-R partner % premium cld d
ool AWUAR %l partners 1 profit sacrificing ratio Hi credit &2 (Old ratio - New ratio; € §38 =

sacrifice, >Rl = gain).

Premium 2Assui aid: Dr. Bank/Cash A/c (capital + premium) / Cr. 9g-il partners i Capital A/cs
(premium sacrificing ratio i) 4 Cr. -dll partner < Capital A/c (capital); premium Sl@-il partners 4
V{AR{lHE YsaAR] S dl firm AL A1US SIS entry A&l

www.scanneradda.com

Premium « cld: dl2 inherent goodwill 2A1US Ble] - $AU — capital accounts &RL adjust §U: Dr. -icll
partner  Capital A/c d-il goodwill AL (&412(l / Cr. e{l2L AR partners i Capital A/cs sacrificing
ratio Hi; §5ct -l partner Al (S w1l Sl dl 9L partners Uldli-Al =il profit sharing ratio #i edlat
2N B,

www.scanneradda.com
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(i 6: Profit Sharing Ratio GlEcld cUR Goodwill -1 Accounting Treatment

P1-C10-U10.2-T06 - Topic 6: Accounting Treatment of Goodwill in Case of Change in Profit Sharing Ratio

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uddiairil §2.6 lllustrations 7-8 A2 diRl: SIAEL AR partner capital accounts GIRL HIPL AUARA dNdR
M 8.

el

Treatment: profit sharing ratio el cUR goodwill Al (54d -AsS\ 53\ profit sacrificing ratio -1l AR
partners i capital accounts &Rl adjust A2 € — Dr. SRUEL AR partner < Capital A/c/Cr. ollat
UUAR partner < Capital A/c (gain il &112L x goodwill) &ll; EL.dl. Uul G131 A& Udll A, B, C sd 4:3:2 53
2 goodwill 90,000 — A 1 1/9 SRIEL i C  1/9 45, 2l2d Dr. A's Capital 10,000 / Cr. C's
Capital 310,000.

www.scanneradda.com

(G 7: Partner «iL Retirement & Death avid Goodwill < Accounting Treatment

P1-C10-U10.2-T07 - Topic 7: Accounting Treatment of Goodwill in Case of Retirement or Death of a Partner

www.scanneradda.com

uddi izl Sec 2.7 MR (Sec 2.4--2.5 UL d\5): retirement/death duid AlY &l partners %R partner <
d-il goodwill AL (SRl dndR UldiAl GAINING ratio Hi 241U 8; goodwill -l valuation retirement/death -{l
AR 2 244 goodwill account @Qj, sU[ <R capital accounts &IRL adjust 2L,

R

“lel
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(Fam (Sec 2.7): retirement duld Al &dll partners A PSR Hi GAIN 2t 8, 212& ddl retire Ul
partner 4 d-t goodwill Al (S_41 GAINING ratio Hi Q\SC\{ 2) (gain = new share - old share); death quid
UL 4 oy Ad AlY L partners HARAL ARAA HAadEL ($RAL e{dId 8; goodwill -l valuation
retirement/death «{l QUi AR 244 capital accounts &RL adjust 2t — goodwill account Ble] s2Ug
2]l

Pro-forma entry: Dr. g &dl partners i Capital A/cs (gaining ratio) / Cr. Retire dl (§ H-R)
partner < Capital A/c d-l goodwill Al [$2=_112ll — €L.cl. AuiL ¢l dSAdL A, B, C, goodwill 90,000, C
retire =RL: Dr. A 315,000, Dr. B 315,000, Cr. C ¥30,000; dl ratio %€l €l (Antoo 3:4:3 Hiall retire
ARY, B 2 C ANl ML ALY W) dl gains partner €6 AR (new - old: B 1/2-4/10=1/10, C
1/2-3/10=2/10) 24 goodwill 1:2 i debit 2.

www.scanneradda.com

Multi-stage 1AL M1 UL AUS Usdail usq goodwill adjustment $cti USel dRd Hidl o &
(eg-ll ratio Hi); €3 UESlHL reconstitution duid 5 goodwill -l BHdui 2ddl 5§R % d doissi-l

www.scanneradda.com
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sacrificing/gaining ratio i adjust $); SRIEl Hna4RA $R6l §& debits ~1R/{12L AUAR partner <
2L credit B¢l o AUl IS, 244 Beell Balance Sheet Hi goodwill asset dl& SEL guilg - osleA.

(G=A™©L (Analysis) (Rt HUSAl U s 83 - 1 usll

www.scanneradda.com

= Adjustment entry US| 52U: SIUEL Hod-R partners - capital A/cs Dr. (gaining ratio Hi = new share - old
share) To retire &dl/42-R partner o capital A/c d-ll goodwill AL [SR4t2ll; AuS udg goodwill USai -t
ratio Hi i\ clng us.

= Firm o cielRQL 252l delR dR ¢lecy al ElUAl $2A (ELd. P USHl QA UL R A &, 244 €28 iR1vl goodwill
53 valuation 2): €35 dolss sacrificing/gaining ratios slal 24 goodwill -l (BudHi 2ddl $5R % capital
accounts gL adjust 52l

www.scanneradda.com

r €8 olsS AHAM HAdl: SRIEL HAAARAL §A debits G191 AUUAR/%S-R partner -l credit ¢l o sldl
°Zf‘l$52:{; 8¢l Balance Sheet Hi goodwill asset dR\S SE| A ewiL.

PQ 7.1 - PYQ 2025-Sep [3] (b) - Practical - 8M - Pg 542 LEVELII ULD
(Gean@L (Analysis)

25U 10.3: ~tdl Partner < Admission

www.scanneradda.com

P1-C10-U10.3 - H&td C - USRI Rank 3 - RN A - USWIAL 17.1% Usll - 14 usdl

(@M 1: Introduction

P1-C10-U10.3-T01 - Topic 1: Introduction

CONCEPT BASE — &%) Y€l s165 udat-ust 2l - y duidl w2 o33
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udai airil  §3.1 diAl: -dl partner <l admission -l Rl updated balance sheet $H 16524,

e
Admission U H12: 4dll partner firm -l SRAEL HI2 Al © — Si dl partnership capital d€lRdl, i dl
firm 4 management 40| Sdl.

www.scanneradda.com

Admission cuidi-l entries: admission -l AR assets -l FHdMi wdetl agRu/ezLs], AUS AsS] TRl
5 - Ysarldl liabilities, 244 Glodl adetl URL Al lelel oell profits/losses AUS @ldl, 32l -t
partners -{{ Capital A/cs A1l AisSL oldld 24 UHL profits/losses AUURAM AR partner 244 -l
partners c22l d&A; goodwill {l QL valuation §34 AlUS eldald sl 8 (Unit 2 o treatment WHISY).

www.scanneradda.com
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(i 2: Revaluation Account or Profit and Loss Adjustment Account

P1-C10-U10.3-T02 - Topic 2: Revaluation Account or Profit and Loss Adjustment Account

uddiaial Sec 3.2 HQIl: admission duwd Revaluation Account (934 Profit and Loss Adjustment Account UgL
$& 8) Al &g 2 entries, YURAL (5udl oiciadl-l 4 sl 4R Memorandum Revaluation Account, 24 ¢isl
AR 535.

www.scanneradda.com

-iel

ég: admission duid Revaluation Account &IRL assets -l §2\ valuation 244 liabilities -l 53 As1AQMN 2
€ — 93 Profit and Loss Adjustment Account Uil 58 8 — 952l Balance Sheet updated 2R N -l
partners -l capitals Gl &AL profits/losses cidld; assets Hi €2LSl 44 liabilities Hi d€lRl oig debit
53, assets Hi ARl 21 liabilities Hi ©2lsl o1 credit 53U; balance (profit/loss) %g-l partners - og-il
PSR Hi o1 (olell partners < Adl ratio Hi €l A&l), i assets/liabilities -dl Balance Sheet Hi JERdl
53 eulIL,

www.scanneradda.com

Pro-forma entries: Dr. Revaluation A/c / Cr. Assets (E12LS1) 44 Cr. Liabilities (<L&1R1); Dr. Assets (<lel1R1)
21 Dr. Liabilities (&12LS1) / Cr. Revaluation A/c; profit ©: Dr. Revaluation A/c / Cr. %g-ll partners Al
Capital A/cs (°§-1\l ratio); loss S: Dr. -l partners i Capital A/cs / Cr. Revaluation A/c.

www.scanneradda.com

Memorandum Revaluation A/c (YRl (Bucll otdiadirl A si): ¢l ¢i1ol — uddl ei19L revaluation
RAldl Yool -ld (assets/liabilities -l ledger Hi §2§R 4sl), WRRUH gL partners A -l ratio Hi; oilowl
oL uddl MBI entries Gldald o2l book values dl A 2Ad] S, 244 def URBUAH Al AlSd el
partners A -ldll ratio Hi o314; USEl HIIHL profit Sl dl oflogt tdIHi 226l o loss A o (44 Bleg
ugl).

Revaluation vs Memorandum: Revaluation A/c — assets/liabilities JERAL AisS LWy, s
account, Alvvj URLH -1l partners - %l ratio Hi; Memorandum — -idl Balance Sheet i og-il o
AisSL W, ol 13, USAl 191 9L partners A (-l ratio) 4 Ble2lalcll ¢ilonl ei1aL olell partners A (el
ratio); adl 2L 5§RL Alell % gl book values UR capital A/cs &R adjust $31 ASERL
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BV EMHALAL HSLARL: AT adjustments — assets Hi appreciation/depreciation, provision for
doubtful debts, outstanding s A8l Addl liabilities, Sl Aldel assets, joint life policy,
investments; A12 goodwill capital A/cs &Rl SACRIFICING ratio Hi adjust (premium ASSHI « 41|
Sl), reserves %-l ratio i transfer, U Capital A/cs, Cash/Bank A/c 2 -tfj, Balance Sheet — 8¢dl
Adl partner -l capital -l ALELUR capitals el PSR Al MHIQMI Scll-l Sl delRl/ee Assel § current
A/cs GRU UL (LLP Hi admission HI2 UL 2L o d).

www.scanneradda.com

AU (Understanding)  S1R11 A1 qmostcll - 3yl

* True/False trap (dRdAR Yyort ©): admission <wd revaluation -l profit/loss %-ll partners 1 ol profit

www.scanneradda.com

sharing ratio Hi 914 --- 'transferred to all partners in new ratio' 21 FALSE.
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Y A

= 'Revaluation Account is also known as Profit and Loss Adjustment Account' --- TRUE; SRRQL QUL d

assets/liabilities | (BHcllHi 2dell 5§R Al og-l partners i capitals adjust $2 .

= Memorandum Revaluation Account AHslell: USel ¢H1oL -l partners 1 -l ratio i, Glealddl oilost edioL
Adl A[Sd 6iell partners 4 dl ratio Hi, book values 2Ad| 4 1dl.

www.scanneradda.com

TQ 2.1+ PYQ 2020-Nov [1] (a) (i) {C} - True/False - 2M - Pg 546 4xyssrzj  LEVELI AN
A_H% (Understanding)

TQ 2.2 - PYQ 2024-Jun [1] (a) (vi) {C} - True/False - 2M - Pg 547 LEVELI MAA
A}H% (Understanding)

TQ 2.3 - MTP 2025-Jan S2 [1] (a) (iv) - True/False - 2M - Pg 547 LEVELI AN
AH% (Understanding)

www.scanneradda.com

Guaiosl (Application) Ut d 53 - 5 usll

PQ 2.1 RTP 2023-Jun [15] - Practical - --- - Pg 547 3x yesij LEVELL ostonton D
pplication

PQ 2.2 - PYQ 2024-Jun [4] (a) - Practical - 12M - Pg 550 2xye913j LEVEL Il U
Gualow- (Application)

PQ 2.3 - MTP 2025-Jan S2 [4] (a) - Practical - 10M - Pg 553 6x yeoiz| LEVEL Il AP
Bules-t (Application)

www.scanneradda.com

PQ 2.4 - PYQ 2026-Jan [3] (b) - Practical - 10M - Pg 556 LEVEL Il YD
Bules-t (Application)

PQ 2.5 - PYQ 2026-May [3] (a) - Practical - 10M - Pg 559 LEVEL I YD
Bullest (Application)

=AML (Synthesis) LI dUR 5A — 241 2 RMT 2152 Ul 2l
= Admission -l 41uL ElUiEl UIsL $2A: Revaluation A/c, Partners' Capital Accounts, Cash/Bank A/c 41 g
Balance Sheet, A¢ldI-i adjustments A& --- assets Hi appreciation/depreciation, provision for doubtful
debts, outstanding § Sl A&l liabilities, AS] Al assets, joint life policy 244 investments.
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= Revaluation 12 capital accounts IRl sacrificing ratio Hi goodwill -1 adjustment (-cl partner j premium §

goodwill ASSHL A 41d) 24 gL ratio Hi reserves -l transfer < olsL.

= Capital adjustment -l Uil HsLaRA 52U Adl partner -l capital -l AR capitals Al PSR -l UHIRLHL 5d, 244
qeRl/el2 Ass § current accounts GIRL Udlddl.

www.scanneradda.com

= il variants UQL $A i oG-l profits vildl Ad adARUL €’ § accounts cash basis UR uARIL Sl 24
admission uddi YeRdl u$ (mercantile adjustments), 24 LLP Hi admission --- Ad A 4 9% ©.

(v 3: Balance Sheet Mi Reserves

P1-C10-U10.3-T03 - Topic 3: Reserves in the Balance Sheet

uddi @il Sec 3.3 MQU: admission <Wd Balance Sheet Hi €Ll §18 UL General Reserve, Profit and Loss
Account o credit balance § o{loat AR profits o{losi adjustments U&ei -l partners i capital accounts i

www.scanneradda.com
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ox-{l profit sharing ratio Hi transfer $di us.

el

www.scanneradda.com

(FaH (Sec 3.3): -idll partner €lHE 2R AR Balance Sheet Hi guldl 518 UQL reserve <R (General
Reserve, P&L A/c 4 credit balance, o{lost AR profits) og-il partners i Capital A/cs i %L PSR Hi
transfer 2l US — entry: Dr. Reserves/P&L A/c / Cr. 9g-il partners i Capital A/cs (%l ratio); Vit
@] L Sl dl reserves -l firm -l Balance Sheet Hi 48} osdll &l

AR losses: P&L A/c o debit balance WSl 2 @ Ad %L partners i capital A/cs Hi %l ratio i
transfer (debit) 21 .

www.scanneradda.com

YUl eVl SH: reserves transfer (°§-t\l ratio) = assets/liabilities -l %2512 H(2 Revaluation A/c
(egil ratio) — goodwill  adjustment (sacrificing ratio) — -icll partner capital ¢lid - Capital A/cs 21
-q Balance Sheet; 2{l2cll-l HslaRl $A — 2Udl % AW provision for doubtful debts, land and
buildings/plant/inventory -l 3\ valuation, outstanding liabilities, 24 2R UldiAl (SRUL -t
partners WRl2ll & UR-L -dl PSR — 8¢ Balance Sheet Holg o owlei2A.

www.scanneradda.com

AU (Understanding)  S1R©L AL qmostcl - 1 Uil

PQ 3.1 - PYQ 2021-Dec [4] (b) - Practical - 10M - Pg 562 3x Yer| LEVELI HEUH
A_H% (Understanding)

Guaiosl (Application) ust d 53 - 3usll
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PQ 3.2 - PYQ 2024-Sep [3] (b) - Practical - 10M - Pg 564 3x w2 LEVEL I YD
Bulos-t (Application)

PQ 3.3 - PYQ 2025-May [3] (b) - Practical - 8M - Pg 567 2x etz LEVELII ULYD
Bulos-t (Application)

PQ 3.4 - PYQ 2025-Sep [4] (a) - Practical - 12M - Pg 571 LEVEL I LD
Gualow- (Application)

A=AMQL (Synthesis) U] dUR 531 — 241 241g [ 245U UL -2l

www.scanneradda.com

» General Reserve/P&L o balance guilg sld 2cll 4uil admission il WL WISt SU: entry - Reserve/P&L A/c
Dr. To %1l partners -l capital A/cs 9L ratio Hi; WIRL S&] < Sl dll reserves A firm -l Balance Sheet i €l
4l g4l &l

N

= 2l AL HsLaRL 5 reserves transfer (g-il ratio) — assets/liabilities <L $2§(R H12 Revaluation A/c (-l
ratio) — goodwill 4 adjustment (sacrificing ratio) — dl partner capital dld — Capital Accounts 21 q
Balance Sheet.

www.scanneradda.com
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= 2Addl-i adjustments -l HeslaRl: 2l % @W provision for doubtful debts, land & buildings/plant -l §21
valuation, outstanding liabilities, 244 2d-1R partner Uldl-dl (21l -1l partners yRiall d R Adl PSR
stadl.

= ASA dAURL: olell transfers uedl Balance Sheet Hoig @ aslefA; A[RUd losses (P&L o Dr. balance) Ut 4 o
Ad og-t partners - %+l ratio Hi debit 2L .

www.scanneradda.com

(M 4: Adll Profit Sharing Ratio Stadll

P1-C10-U10.3-T04 - Topic 4: Computation of New Profit Sharing Ratio

CONCEPT BASE — &%) Y€l s165 udat-ust 2l - y duidl w2 o33

udaii airll  §3.4 -1l Cases 1-V eMHAL AL ciAl: -Adl partner A 2ANEL (8111 uRell 4dl ratio Sladl.

www.scanneradda.com

e

Default (Ram: Gleg agreement L Sl dl 9l partners BERAIER Y-l ratio Hi o AlG E — dl
partner Al (&AL 1 Hiall elle s2A 24 sl il partners 22l %+l ratio Hi ddAL; €l.d. A:B = 3:2, C -
1/5 HI2 dlell —» A = 4/5x3/5 = 12/25, B = 8/25, -l ratio 12:8:5.

www.scanneradda.com

oilont cases: (11) -dll partner el ratio Hi -l partners yAell (SRl vRlE — %5 partner ] %g2dl
el decll d-L oL [SRAmiR] elie 53U, (111) gL partners UldiAl [SRALAL 2445 @191 osell $3 — Adl
(S2R11 = -l (SR - o5cll Sl @191, C Al [SRAL = oscll SEl GHRUAL ARAUA; (1V) (SRUL L0l s
partner URl2ll 24ld — §5d d partner -l (=4l ©12; (V) -l partners URlell 2445 ratio Hi (SRl 2414

(v 5: Hidden Goodwill

P1-C10-U10.3-T05 - Topic 5: Hidden Goodwill
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uddi aial  Sec 3.5 M8l goodwill -l BHd Al 4 Sl AR d 241 Ad diRdl — (AR partner o capital x
d-ll (SRu1q reciprocal) Hizll (dal A[Sd el partners -l §4 capitals + AR profits/reserves) cllg; il
deC\{Cj, goodwill capital accounts &IRL sacrificing ratio i adjust 24 €.

www.scanneradda.com

ig

dRadly formula (Sec 3.5): goodwill Al (Bud 24l 4 St AR — Hidden goodwill = (Incoming
partner's capital x reciprocal of his share) - (%-il partners Al §d capitals + Aluu AR profits 244
reserves, SIU dl + ld-R partner 2 clldg capital).

glutcll: A 244 B, ¢idlq capital 7,000, C 1 1/4 share 12 8,000 -l capital 12l & & = firm 4 YR
capital = 8,000 x 4/1 = X32,000; hidden goodwill = 32,000 - (7,000 + 7,000 + 8,000) = X10,000.

www.scanneradda.com
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Adjustment entry (goodwill account Q\@j sul @dR): Dr. -icll partner « Capital A/c dRdel goodwill
HiHL AL [SR11l / Cr. oL (e419L 24WUAR) partners -ii Capital A/cs sacrificing ratio Hi — €L.cl. Dr. C's
Capital A/c 32,500 (310,000 x 1/4) / Cr. AX1,250, Cr. B X1,250.

QlaLL ElWEL A dULA: hidden goodwill S1adl duid olle s AR profits/reserves UL ALRL; Al
reserves -l transfer, assets/liabilities -l {52'1 valuation 14 dll ratio Hi capital Al 0&6QQ[ oSSt AUSIRAL §
Adl firm i §& capitals dl liabilities A revalued assets 2 Al & w4 Veell Balance Sheet Hi
goodwill guilg -2,

Guaiosl (Application) Ut d 53 -2 usll

PQ 5.1 - PYQ 2006-May [4] - Practical - 15M - Pg 574 LEVELII ULD

Bualies- (Application)

PQ 5.2 - MTP 2024-Jul [4] (a) - Practical - 12M - Pg 578 5x w13 LEVEL I ULD

BGules- (Application)

A=ANGL (Synthesis)  UIRAY] QUR 5 — 241 2l [MT 2152 Ul 2l

L UL admission Al EMHEL ULSL $A Ul USEl -dl partner Al capital 244 profit share uell goodwill
lRaq u$ (€l.cl. 1/4 share H12 capital 18,000 A2 §d capital ¥72,000; WRwR{ ¢1li capitals $di % €2 d
hidden goodwill), ugedl Revaluation A/c, Capital A/cs 244 Balance Sheet LB) s,

Goodwill account Blef sul @R goodwill § adjustment 52U: -Adl partner o capital A/c Dr. To g-il partners i
capital A/cs (sacrificing ratio) d-ll goodwill At (112l

Hidden goodwill 2A1& reserves -l transfer, assets/liabilities -l $2| valuation 21 -l ratio Hi capital -l
allscel oslsal-l HslaRl 52U - hidden goodwill Sladi olle s AR profits 244 reserves WL AL

ASRAL AAd firm Al §¢t capitals d<l liabilities 24 revalued assets 82ci AR Bedl Balance Sheet i goodwiill
gulld sl

V{sH 10.4: Partner < Retirement

P1-C10-U10.4 - Hstd D - USWQWMIRank5 - SRl C - USWIAL 12.2% Ul - 10 Ul

(@M 1: Introduction

P1-C10-U10.4-T01 - Topic 1: Introduction

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - yA duiRl w2 o33

uddi airil  §4.1 <Rl partner retire AR AR 5L sHUI readjustments 2 ©.
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RS

Y

Retirement: partner B4R, Higall AR SREL retire U AS; business AHLU Ad ciel A 2l — wlg
&cll partners d Aelld 8, i profit sharing ratio Hi di- SRUEL Adl slale retire Udl partner o dgj
Ysadidl s+ ddl alsd .

www.scanneradda.com

Readjustment i $M: assets 2 liabilities il {sﬂ valuation 2, goodwill -l valuation 2, joint life
policy sl dl d-l surrender value €dl-Hi Adl, revaluation -l profit 24 reserves partners i
capital/current accounts Hi transfer 2, U 9¢ed retire Udll partner A HAd 8K -sS| s2A4
Ysal.

(™ 2: Gaining Ratio stadl

P1-C10-U10.4-T02 - Topic 2: Calculation of Gaining Ratio

www.scanneradda.com

uddi aill  Unit 4 (Retirement of a Partner) -l Section 4.2 ¢{Qll: o1&l (5L -dl profit sharing ratio 244
gaining ratio sladl - dl ratio AL S, - LA SIY, gain Sall Sl 2 retire Udl partner Al (SRl
el ratio Hi dardl i,

www.scanneradda.com

e

WAL (R retirement auid Alg el partners retire 2dl partner -l (SRl 48 d 8, 2led duq
SYE gain Al 0; Gainingratio = New share - Old share, 24+ New share = Old share + Gain — 6llg 8l
Al ofell [SRAL ARuL BEMT Aull; admission duidiL sacrificing ratio (Old - New) 24l Gleg 3u ©.

SM Al AR cases: (i) -dl ratio VAL L — gain = new - old; (ii) -dl ratio - AUl S — IS
partners UldiAl oyl A€ ratio Hi Al W, 2@ gaining ratio = du-{l a2l ol ratio (retire
2dl partner -l (SR 5181 AL, €l.dl. 3:2:1, Bhaskar retire & — 3:1); (iii) gain S&ll sl — New = 0Old
+ Gain (2/6+2/6=4/6, 1/6+1/6=2/6 — 2:1); (iv) retire edl partner -l [SRAU S&¢ll ratio Hi Adld —
gain = A-ll (SR x s&ell Mol (Tasha il 2/6 Deepu:Honey 2:1 Hi d - gains 4/18 21 2/18, Adl ratio
13:5).
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eluel (SM 4.2): A, B, C 5:3:2 Hi A& ©; B retire 2, A 34 € 3:2 -85l 53 - A 4 gain 3/5-5/10 = 1/10,
C A gain 2/5-2/10 = 2/10, gaining ratio 1:2; d:l 5:2 Hi % Al Well Slct dl HAAL [SRUL M-l a2 og-iL
ratio Hi dSuld.

www.scanneradda.com

Gaining ratio «ll GUYUIL: retire dl partner 4 d-ll goodwill Al (SRl credit 2Aual M12 AlY &dl
partners -l capital A/cs gaining ratio Hi debit A1 & (goodwill AUS Ble] s2Ug ~t2ll); YRl AissL §
reserve -cll Balance Sheet Hi cAdlalcli-i + S Ui UQL 2L 9% AU — retire Udl partner 4 Had ML
Ylundl U SRUEL Had-IRL gaining ratio i &{ldld ©.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITsS [qael-u

AU (Understanding)  S1R©L AL qmostcl - 1 Uil

» True/False -l 241 Yel UG 5l 21aSq BISA § partner retire AL AR Al L partners 4 &4l gain
Y 8 --- retire Udl partner -l [SRA dAl 48 d ©, 2led du-l profit -l [SRU] @€l ©.

N

» Adl ratio 85\ + AUl S AR CUUS\HL partners (AL profits (4 gain) Ulcli-Al gL BLERAER- ratio Hi 51

~

add 8 d Aol
= Gaining ratio (goodwill HI2 AlY &dl partners  debit 5cll AU 4 admission duid-l sacrificing ratio
ARl 5§35 Eull.

TQ 2.1 - MTP 2022-Nov S2 [1] (a) (v) {C} - True/False - 2M - Pg 582 LEVELI ) AN
3x Yoy A% (Understanding)

Gualiow-l (Application) B HslcRl 51 — AL AR 25U st A2l

= YsldRl 52U Gaining ratio = New share - Old share; New share = Old share + retire &dl partner W2l HAEl
(S22l

= SM L table L €3 case S2U: (i) -Adll ratio 20Ul SR, (ji) Acll ratio - 2L i (gl ratio A14), (iii) gaining
ratio 2411 sIA (New = Old + Gain), (iv) retire edl partner -l (SRl S&dl ratio Hi ol SAUL Sl (EL.d. B
Ulclll (SRUL A 244 C A Yo ratio Hi 241 & 2:1 3dl s&€ll ratio Hi).

= YRS s U2l 5 - olle Sl USe( vlel [SAL UuiL BeHT dvul.

(G 3: Partner L Retirement dutd Assets 24 Liabilities <l Revaluation

P1-C10-U10.4-T03 - Topic 3: Revaluation of Assets and Liabilities on Retirement of a Partner

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - y duil w2 o33l

uddiaial §4.3 AUl Revaluation A/c Hl entries 24 YUREL AisSL balance sheet Hi cicllddirl - S ARAL
oflogl .

R

el
Revaluation A/c: revaluation -l profit § loss retire &dl partner A[Sd lell partners - Slé-l profit
sharing ratio Ml dSAld © — profit H12 “Dr. Revaluation A/c / Cr. Partners' Capital A/cs” (loss (2
Bletg); 2L transfer 2l o account AN oiel U o512 € (d Profit and Loss Adjustment A/c UQL 5&

“

0).

YURAL UisSL oidlael-l A S dl: s o Alvvll entry A — Dr. AlY Sl partners i Capital A/cs
(gaining ratio ") / Cr. retire 2l partner j Capital A/c Al revaluation -t [S21(2l]; 24l revaluation
ogil ratio i -lelld Adl ratio 2 BGldaldl (ol entry -l Ad) — 431 Revaluation A/c -l @¥3R -2ll;
Memorandum Revaluation A/c U@l dtu3 S,
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(v 4: Reserves

P1-C10-U10.4-T04 - Topic 4: Reserves

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uddi dial  §4.4 A-B-C 24 X-Y-Z Al el A2 diJUl: retirement dwd sl adARE] reserves -l transfer.

-ie

(Fum: balance sheet Hi USEl A&l adAREL profit/reserve ¢iell partners -ii Capital A/cs Hi %+l profit
sharing ratio Hi credit 2 ® (“Dr. Reserve A/c / Cr. Partners' Capital A/cs”); ¢llosl Rl 2 § §5d
retire &dl partner -l (S22l d-\l Capital A/c Hi transfer Sl — URL L AR % ALA AR Al il
partners -l AUERAAE- ratio HeARL - S

www.scanneradda.com

Ratio Glecllul Sld: AlY Sl partners -l BERAVIERAL ratio Hi AL Sl (gaining ratio el U) dll
L]l adURI -l ratio Hi sl @ US; reserve A balance sheet Hi @ Auicll slU dll adjustment s —
Dr. A9 &dl partners i Capital A/cs gaining ratio i / Cr. retire edl partner < Capital A/c -t
reserve -l [S:112ll.

www.scanneradda.com

(e 5: Retire Acll Partner A 8ecll Ysagil

P1-C10-U10.4-T0O5 - Topic 5: Final Payment to a Retiring Partner

CONCEPT BASE — %) Yl 5165 ulat-ust 2l - Y3 durl w o331

uddi ail  §4.5 diAL: retire Ul partner < AW 155\ Sl adjustments 444 Ysail Adl.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

RS

el

Awj: (i) reserve -l transfer, (i) goodwill -l transfer 24 (ijii) revaluation -{l profit/loss — il2q adjust
s ug retire Adl partner -l Capital A/c 1 credit balance 2 YsadulA 54 8; 241ul Ysagll — “Dr.
Retiring Partner's Capital A/c / Cr. Bank A/c”; 14s 84 loan d?l§ Auidl sl — “Dr. Retiring
Partner's Capital A/c / Cr. Retiring Partner's Loan A/c and Cr. Bank A/c”.

www.scanneradda.com

Agreement MHII- 3\di: (a) sud Ysawll, ouisl balance WR interest, % outgoing partner -l loan
QLML A1Ld, (b) 41Ul M. firm A loan QL] 93l UR -isS\ €2 interest § profit Al [&RUL 1A, () retire
2l partner A AR § A5l S arll/ABcd-AL 2ot Y&l annuity.

www.scanneradda.com
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(G 6: Partner -l Loan sud Ysadl

P1-C10-U10.4-T06 - Topic 6: Paying a Partner's Loan in Instalment

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uédi aiui  §4.6 330,000 Al loan -l elHEl 244 Retiring Partner's Loan Account AR ail.

-iel

Aet: loan A AuAL HPHT dSAUL; €35 Y5ARI = Audl loan -l sudl + ollS| balance U d duou interest;
€l.cl. 30,000 {l loan 4 dll¥s sud 6% dul — Year 1 i 7,500 + 1,800 = 9,300 Ysdli T22,500 il$),
Year 2 4i 7,500 + 31,350 = 8,850, 1 AWLIN; Retiring Partner's Loan A/c Hi Capital A/c Al transfer
i €2 il interest credit AR, 2 Ysdell AsS 44 balance c/d debit A1,

www.scanneradda.com

(<t 7: Joint Life Policy

P1-C10-U10.4-T07 - Topic 7: Joint Life Policy

uddi @izl Section 4.7 M@l JLP -l premium -l &l accounting treatments --- (1) premium - expense
a1QLdl, (2) premium - asset 21Rldl (policy surrender value UR), (3) Joint Life Policy Reserve | d --- 24

www.scanneradda.com

retirement <Wd surrender value j, treatment (lllustrations 7--9).

e

JLP (SM): firm @&l partners Al 9d-t UR policy & 8, premium &2 €, 2 SIS UL partner Al HWQL duid
& maturity duid — 9§ Uuéq ld AR — policy -l 8H firm A HA B; &g W § HRAR partner -l legal
representatives - § retire 2cll partner - HI&l 254 Ysdcli-l AU1RLs ol 249 2L
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Method 1 — premium < expense QLdi: Dr. JLP Insurance Premium / Cr. Bank, Ug9\ €2 a¥ Dr. P&L /
Cr. JLP Premium; HAE 2ALudl :8H (retirement duid surrender value) 21 gain © — Dr. Bank / Cr.
retire Adl A& ciell partners i Capital A/cs %L ratio Hi.

Method 2 — premium < asset 1QLell: Dr. JLP A/c / Cr. Bank; <+l 2id book balance surrender value
Sl %Beg dtR sl ded P&L Hi HiS| dlol, 32l JLP surrender value U ; sH HAL AR §5
surrender value $di delRIHl R5H % gain QU - profit sharing ratio Hi capitals Hi credit 2.

www.scanneradda.com

Method 3 — JLP Reserve: premium H(2 Dr. JLP A/c; premium g2l 8H P&L Appropriation il JLP
Reserve Hi transfer &l4; Reserve 1 debit $2\1 JLP surrender value UR @dil — JLP A/c (asset) 24 JLP
Reserve (liability) il surrender value U gulld; retirement/death duid Uddi Reserve JLP A/c Hi
transfer 531, U9\ balance Partners' Capital A/cs Hi.

www.scanneradda.com
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Exam «ll pattern (lll. 7-9): policy 50,000, premium 3,000 p.a., surrender values 2018 Hi 8 8,
2019 %900, 2020 %2,000, 2021 ¥3,600; Black (2/10) 2022 i retire &L — premium -l 2Ad: HAEl
3,600 Red:White:Black 5:3:2 Hi credit (1,800:1,080:720); surrender-value -l d: JLP u&dall 3,600
UR 89, Bank Dr / JLP Cr, SIS gain -Sl; surrender value B/S Hi ¢dldel JLP 5cli deR sl dll §5d a1l
84 Revaluation A/c Hi o1,

www.scanneradda.com

Gualior- (Application) UBUAL Hsla 53 - 1 Uzl
= AR methods i ledger accounts «{l HslaRL $A: premium P&L Hi Asladl; JLP A/c surrender value UR Auig
(premium surrender value -l d&lRL $cli %52 AR dog] P&L i HiS cllang); JLP A/c A12L JLP Reserve A/c (6i-
surrender value UR olcllelali).

www.scanneradda.com

= Retirement duid surrender value (§ d-il d&lRl) retire dl partner A[Sd 6iell partners - %l profit sharing
ratio i credit $2U; reserve | AdHi USAl JLP Reserve JLP A/c Hi transfer S

c

= Exam -l pattern Al HslaRl SA (el.cl. policy 50,000, allis premium 3,000, addR surrender values): Ay
L{HLQ‘l JLP/Premium accounts 0Hl<fl, ugdl retirement j adjustment s

PQ7.1-PYQ 2021-Jul [5] (b) (i) - Practical - 5M - Pg 583 5x w13 LEVEL I HeUy
Bules-t (Application)

www.scanneradda.com

(i 8: Separate Life Policy

P1-C10-U10.4-T08 - Topic 8: Separate Life Policy

uddi @il Section 4.8 QUL €35 partner Al Fd- U AL policies Alell Sl 244 premium firm Rl sid
U retire Adl partner ¢l partners -l policies -l surrender values Hi2ll Uldi-l profit -l (SRl TB2el SSER
® (lllustration 10).
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ieL

(FuaM (SM 4.8): €35 partner -l Bd- U U3 policies Alell Sl 44 premium firm ¢l sid i
retire Udl partner ¢l partners -l policies Al SURRENDER VALUES Hill Uldl-l UHIRRR (profit-
sharing) (&1l €SER © — §5d Uldl-l policy -l Bud-l sl

SM Al elWdl: Sona, Gabbu, Amit 3:1:1 Hi 4 8; surrender values 10,000 + 20,000 + 330,000 =

Y

360,000; Amit retire 214 dl d- 60,000 x 1/5 = 312,000 HA,

www.scanneradda.com

Death AL& AutLell: HQL cuid firm - 4R policy -l 241uil assured value HA £ (4 -l [S41 112
AEAET partners Al policies A\ surrender values YRL AIRLA); retirement quid §5d surrender values %
IR

www.scanneradda.com
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AU (Understanding)  SREL AL qHoptell — AL 241 [Tl 215U usd A2l
= True/False trap: retire dl partner A §5d Uldt-l policy -l surrender value HOl 2 (Gl FALSE --- dl 61l
partners -l policies -l surrender values Hi2ll WHIRIRIR (profit-sharing) (SRUL HA B, S1RQL S premium firm 1
Ul sl

www.scanneradda.com

= SM AL Eluel uRedl SREL AUl ilasq sl policies -l surrender values 10,000 + ¥20,000 + 230,000 =
360,000; 1/5 [SRUL4LA retire Udl partner 4 60,000 x 1/5 = 12,000 HO\.

= Death A&l §§ Ul-AHI AL HREQL dud HRRL policy -l assured value HA 8; retirement duld §5d

surrender values % QL.

(™ 9: Integrated Problems

P1-C10-U10.4-T09 - Topic 9: Integrated Problems

www.scanneradda.com

uddi @il Sections 4.3--4.6 4 d-l il illustrations MR assets 44 liabilities | §3| valuation, gaining
ratio Hl capital accounts &Rl goodwill  adjustment, reserves -l transfer, retire Udl partner q settlement
(UsS/loan account), capital j, adjustment 1 ftgj, Balance Sheet.

leL

41Ul $H: (1) Revaluation/P&L Adjustment A/c — profit & loss retire 2cll Al ¢iell partners - oL
ratio Hi; (2) General Reserve/-$l dSAREL P&L %L ratio Hi transfer (Reserve Dr / To oieli capitals);
(3) goodwill — ¢ Al partners i Capital A/cs Dr GAINING ratio i / To retire 2l partner
Capital d-il [S12ll, goodwill Ble] 4 AU (AS Wadl His\ da); (4) settlement: Retiring Partner's
Capital Dr / To Bank 24-1/242idl To Retiring Partner's Loan A/c.

www.scanneradda.com

Al adjustments: average 5 weighted-average profits -l 2-3 years' purchase av goodwill (Ill.
10: profits 41,000/50,000/55,000, weights 1:2:3 — weighted avg 51,000, goodwill ¥1,02,000, retire
YR 1/6 [SRdl T17,000); provision for doubtful debts 5%, machinery/furniture U2 depreciation,
building Hi appreciation, A8 Al assets/liabilities, partner 2 @) dlédl investments, dishonour
2dd bills.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

sUd loan (SM 4.6): loan - Aquil eI ddUl, sudl + ¢l1S| balance U interest Ysdl — 30,000
@6% aul 4 allds sud: Yr1 27,500+1,800=9,300; Yr2 ¥7,500+1,350=8,850; Yr3 %8,400; Yr4 X7,950;
ol Actl: A1vf AY] AsSH, UL 2ASS + clis] loan RS, § WaAARR/AsS| Sl aul HI2 annuity.

www.scanneradda.com

Capital 5 adjustment: -i<{l firm  §¢t capital 55| Sl Ui €38 Alg Al partner o capital -l ratio i
slal (§e capital = revalued assets - outside liabilities - retire 2l partner -l loan); clddl & Guisdl
usdl Ass 2 Capital A/cs -l AL Haddl Aisst 8, % Bank A/c &l qllGid 2 .

Wgvild (10-15 marks): ARY A Yuu{l oi-ldl — Revaluation A/c, Partners' Capital A/cs
(columnar), Bank/Cash A/c, 41 retirement U\l Balance Sheet; Bank A/c il totals escllol A4l(Gid $3

“

.

www.scanneradda.com
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Guaios (Application) Ut d 53 - 8 usll

PQ 9.1 PYQ 2006-Nov [4] - Practical - 15M - Pg 584 5xyesiz LEVELL ontoation ALD
Y pplication

PQ 9.2 - PYQ 2018-May [4] (b) - Practical - 10M - Pg 587 3x w13 LEVEL Il AP
Bules-t (Application)

www.scanneradda.com

PQ 9.3 - PYQ 2020-Nov [4] (a) - Practical - 10M - Pg 589 6x yeiz LEVEL Il YD
Bules-t (Application)

PQ 9.4 - PYQ 2022-May [4] (b) - Practical - 10M - Pg 592 2x yei3] LEVEL Il ULD
Bulles-t (Application)

PQ 9.5 - PYQ 2023-Dec [5] (a) - Practical - 10M - Pg 594 LEVEL I ULD
Bullest (Application)

PQ 9.6 - PYQ 2024-Sep [4] (a) - Practical - 10M - Pg 597 LEVEL I LD
Bullos-t (Application)

www.scanneradda.com

PQ 9.7 - PYQ 2025-May [4] (a) - Practical - 10M - Pg 600 2xyeor LEVEL I ULD
Gualow- (Application)

PQ 9.8 - PYQ 2026-Jan [4] (a) - Practical - 10M - Pg 603 LEVEL Il D
Gualow- (Application)

A=ANGL (Synthesis)  UIRAY] QUR 5 — 241 21g[HT 2152 Ul 2l

= (il $H UIsl 52U Revaluation A/c (profit/loss Gitll partners  9g-il ratio i) — General Reserve/P&L -l

www.scanneradda.com

ratio i transfer — goodwill 4 adjustment (2ilg il partners i capitals Dr gaining ratio Hi, retire 2l
partner < d-l (&1 Cr; goodwill 2AluS Ble] - AU —> retire AUl partner o settlement.

= PYQs Hi gulldi Addi-i adjustments -l HslaRl 52U: average profits -l 2--3 years' purchase @4 goodwill, 5%
aul provision for doubtful debts, machinery/furniture U depreciation, building i appreciation, <l
ledlell assets/liabilities, Balance Sheet Hi USq goodwill %+l ratio i His\ dlng.

= Settlement il %€l YEL USIR SA: balance retire cll partner AL Loan A/c Hi transfer (interest 1(2l), AL§ AsSHI
1 6UlS) loan dR1S, Alg Al partners capital dlclld d-l Ysd, 24 Adl ratio Hi capitals adjust 5:d.
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= YRY HIE ddq u{] oi-ldl: Revaluation A/c, Partners' Capital A/cs (columnar), Bank/Cash A/c R
retirement UeSlq Balance Sheet --- 10--15 mark L Uil format.

254 10.5: Partner o Death

P1-C10-U10.5 - HMstd D - USQMIRank4 - SN B - USRWIAL 14.6% Usll - 12 usll

www.scanneradda.com

(@M 1: Introduction

£

: P1-C10-U10.5-T01 - Topic 1: Introduction

s uddi @il Unit 5 (Death of a Partner) -l Section 5.1 MQL: death 1 partnership -l reconstitution -l (5=l
S 8, %BUI retirement 93l % Ul 24 --- revaluation, goodwill, reserves --- U@L firm A joint life policy -1l 251
: UA B.

2
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CA FOUNDATION PAPER-1 - SITsS [qael-u

LG
Death = reconstitution: partner -l #2812{l firm  business Yy A oq 2l — oS-l partners Alg A
& A partnership o reconstitution 2L €; business Uld oltl &4 AR % FIRM o dissolution 211 €.

Retirement 34 j: assets 241 liabilities -l §3\ valuation 2 4 d-ll profit/loss HAR A[Sd eiell
partners - %l ratio i transfer A; goodwill 241 reserves retirement duid AL 2 % Ad AL
(gaining ratio &Rl adjustment).

§8 ¢: firm 4 joint life policy -l 21l 81 HA & (surrender value 4$l); HadULL R5H Deceased
Partner's Executor's A/c Hi credit 2 €; 244 executor - ¥l 2l3b{ld‘<’ﬂ QAL ARl Qifﬂ-ll profit 4]
(S0 uRL HA V.

AU (Understanding)  SIR©L AL Auostcll - 1 Ul

= True/False trap: 'Business of partnership comes to an end on death of a partner' 21 FALSE --- firm j
reconstitution A€ 215 4 ¢lIS\HL partners business Alg Av{l 2.

= Death 241 retirement Hi ] AY] & (revaluation -l profit/loss 24 goodwill HAIR AS o€l partners = =il
ratio Hi credit) 24 ] 7§ & (MU 8H Executor A ot HGLAL AR\ Yell-il profit Al (=41 Ysadl ud) d
Aol

= Dissolution of partnership (reconstitution) 21 dissolution of the firm d2-l 535 el

TQ 1.1 - PYQ 2021-Jul [1] (a) (v) {C} - True/False - 2M - Pg 610 4xye13] LEVELI AN
AH% (Understanding)

(et 2: 24345 (B Outgoing Partner «ll gL Profits i (SRAUL Hadadil s

P1-C10-U10.5-T02 - Topic 2: Right of Outgoing Partner in Certain Cases to Share Subsequent Profits

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - y dui w2 o33

udai airil  §5.2 dil, Ui Indian Partnership Act -l Section 37 2iS\ €, 244 & [Aseul-l A-B-C -l luel ©.

e

Section 37: partner 1R\ ol slY § partner - @l slY 244 Al &dll partners R settlement <OR
firm -l property duRAA business Acld, dl Gld2l contract L Sl Ui %R partner § d-ll estate 4
WAl #%9) wHIRL (i) d partner MUl ugdl dell profits Higll, firm -l property Hi-l d-l (SRl
GuUdH dle Ul sl dedl (SR, 242l (ii) d-t [SRuLL 81 UR 6% per annum @U interest HO;
UlcliL profit -l (Sl s8] 4 21 il Yell uRdeall sal-dl dd g0 -2l
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Proviso: contract WHISL Alg il partners A AIR/H-R partner o (S vRledl-l ([Aseu sl 244 d
GRIGR dlUR, dl estate - profits Hi BRI SIE (SRUL HAdL A2dl; uRl [Aseudl Al olell 2421l
OLtcdlHE - UAHR partner Section 37 501 [SAL6t UL FAHER 8; EL.cl. §H T2,45,000 Hizll C o
capital ¥1,20,000, Ug\HL 3 H[&I-l profit 28,000 — profit -l (&Rl T13,714 AH interest 31,800,
2124 C A\ estate profit -l (SRl URie 52 9.

(2 3: MR-IR Partner -+l Legal Representatives «i sl 5H

P1-C10-U10.5-T03 - Topic 3: Amount Payable to Legal Representatives of Dead Partner

CONCEPT BASE — &%) Y¢ll 185 udat-ust 2l - y duiRl w2 o33

uddi airl  §5.3 diUl: legal representatives -l $5§ 2 liabilities, 241 HRWQL USdi-l profit Sladl-l
time/turnover AEIR.

-leL

L2l SSER: (a) H-RAL capital account < credit balance, (b) HQI4l diRw Yell interest on
capital (deed i st dl), (c) goodwill -l (SR, (d) Sl aduR—Al profit/reserves -l (SR, (e)
revaluation profit Al (SR, (F) 1Rl AR 2\1&’1-1[ profit Al (SR, (g) Joint Life Policy Al (SRAUL; 22l
HI2 osdleeR: drawings, interest on drawings, revaluation loss -l (€A1 24 HRQUAL dRlut Yedl-l
losses -l (S2xl.

HREIL ARl Yell-l profit: P&L Suspense A/c &RL s34 — (i) Time basis — profit Auil ©R\A, 2L
ANl profit x H[SAL/12 x HARAL (SR, 242l (i) Turnover/Sales basis — 2111 d¥-l profit-to-sales €2
HRRUA 1w Yell-L sales UR @IS x HRARAL (SRl

Settlement: 4Rl capital account < balance d-il Executor's A/c Hi transfer 2Rl &; Ysaell
agreement UHIQL — agreement - S dl legal representative A HREIAL dRluell 241uR Q\J,SC{Qﬂ ijzﬂ
HAOdUPL 8H UR 6% p.a. AU interest HA ©.

(ctu 4: Death duid-L WA Transactions: Joint Life Policy

P1-C10-U10.5-T04 - Topic 4: Special Transactions in Case of Death: Joint Life Policy

uddi aial Section 5.4 OiQfl: JLP AWS é\lll, surrender value UR LS,‘R{, S JLP Reserve Al surrender value U2

Sl ARl journal entries --- HQL <ud firm A policy -l 24 (assured) H HA V.
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ey (fuaM: DEATH auid firm 4 insurance company W2l 241wl assured/policy value Al €
(surrender value §5d retirement/surrender duld o 2RL); gain — policy value Higll JLP -l book
value, Sl dl, olle — HRR A& el partners - o+l profit sharing ratio Hi credit 2 O.

Method 1 — JLP A1u$ «2il: 2A(u{l 254 gain ©: Bank Dr 31,00,000 / To JLP A/c; JLP A/c Dr 31,00,000 /
To A, B, C Capital A/cs 50,000:30,000:20,000 (°g-il ratio 5:3:2).

www.scanneradda.com

Method 2 — JLP surrender value UR: policy ¥1,00,000, B/S Hi surrender value 10,000 UR: Bank Dr
1,00,000 / To JLP; JLP Dr 90,000 (surrender value $3dli d€lRi-{l 284 = gain) / To capitals %+l ratio Hi.

Method 3 — JLP Reserve 1&: 21 % ol entries, dil JLP Reserve A/c Dr 10,000 / To capitals %l ratio
Ui (reserve partners <L Wedl AUUR); B12d 5 JLP A/c el 5di USdl JLP Reserve transfer 52U

www.scanneradda.com

AU (Understanding)  SIR©L AL qmostcll - 1 Uil
= True/False trap: partner -\l DEATH <wd firm - insurer Wil 24wl assured/policy value HAl 8, surrender

value 48l (surrender value retirement/policy surrender duid A1QURL).

= Entries AH1Cl: policy <l 2512l Bank Dr To JLP A/c; gain (policy value yiall JLP Hl book value, sl dl, oilg)
HHR AlSA well partners - 9l profit sharing ratio Ui credit A ©.

= QR methods Hi treatment 4 9§ US d BRI JLP AUS 2l (el :8M gain), JLP surrender value U2
(surrender value $di d&lRl-l 54 gain), JLP Reserve Al (US reserve JLP A/c Hi transfer).

www.scanneradda.com

TQ4.1-RTP 2026-Jan [1] (h) - True/False - --- - Pg 611 5xywi3] LEVELI AN
AH% (Understanding)

(™ 5: Death cuic-Al WIA Transactions: Separate Life Policy

P1-C10-U10.5-TO5 - Topic 5: Special Transactions in Case of Death: Separate Life Policy
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uddi aiil  Section 5.5 M@ firm 21 premium &R\ €35 partner -l A& policies Alell Sl i executor
HR-R- policy -l assured value dxl ¢S\l partners -l policies -l surrender values Hi2ll HI12-L profit il
(SR o2 HAl. Exam Hi 241 A1 interest on capital 244 HQL Yell-Al profit IS 8.

iel

www.scanneradda.com

Formula (SM 5.5): executor - credit ddl 354 = (MR partner | policy 1l ASSURED value + 6115\l
partners il policies Il SURRENDER values) x MR-l profit -l (&R4; 21 o ge WHHidl cuslt
partners 4 UQL dHL profit -l (8R4l @Yl credit HA 9, SRBL § ¢ell premiums firm 21 Ul Sdi 244
P&L HI ASLUl sl

SM Al ElWEL: Sona, Gabbu, Amit 3:1:1; Amit (1/5) H2 — executors - 3,00,000 x 1/5 + 1/5 x (10,000 +
20,000) = 60,000 + 6,000 = 66,000 HA\.

www.scanneradda.com
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Pro-forma entry: Bank Dr (assured value) 24 SLP of Remaining Partners Dr (surrender values) / To

SLP of Deceased Partner, To Executor's A/c 24+ To @IS\l partners i capitals profit sharing ratio .

Deed -l QU HEglaloal etudl (Il 2): representative A HOAUBL 28 % account Hi vileg ¢d] 5A —
LRLu/ AL vid Yell deed il € fixed capitals UR interest, profit -l (8224l (interest on capital Asieul
ugdl), interest on capital ASleul ULl average net profits -l 48\ 53¢l years' purchase dul goodwill,
dl policy -l [SR1L; fixed capitals iU dl drawings/profits Current A/c Hi2ll |5 os1:l; drawings 24
&l AleRe] liabilities elle s,

www.scanneradda.com

(CG=dm@L (Analysis) @2t S U s 531 - 1 usdl
= Deed -l €QU Hgldlal elvdl A (P, Q, R dlall fixed-capital PYQ 98ll): ddl % vl fixed capitals U2
interest, HWQLAl ARlW Q\itﬂ-ﬂ profit Al (SR, deed UHIL goodwill, 4 life policy Al 8HL - w8l credits
Executor's A/c Hi ¢1a1L 52L.

www.scanneradda.com

= SM j formula apply 521: credit Udl 84 = (MR- policy l assured value + 6118\ partners -l policies -l
surrender values) x IR+ profit -l (S=]; clS\-L partners 4 UL dM-lL [SRUL credit AR .

= 51241 A Al fixed vs fluctuating capitals (adjustments current accounts &RU), €2 a8 P&L Hi Asldg
premium, 24 HQUl LRl Jell-AL avl-L profit {l asAuRIL

www.scanneradda.com

PQ5.1-PYQ2021-Jan [4] (a) - Practical - 10M - Pg 611 2xyesiz| LEVELII ULD
([Asawel (Analysis)

(G 6: Death dvutd-L VI~ Transactions: HR-IR Partner i (&4l Ysadl

P1-C10-U10.5-T06 - Topic 6: Special Transactions in Case of Death: Payment of Deceased Partner's Share

uddi @il Sections 5.2, 5.3 244 5.6 MQLU: legal representatives A HAcUl WSHIAL 24l ULEL, P&L
Suspense A/c &RL HRELL dRlw 2\1&’1-1‘[ profit sladl (time basis 241 turnover basis), 244 Section 37 -l $§
(UL profits & 6% interest).
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el

Executor < 2U2¢] A (SM 5.3): (a) capital o balance, (b) deed Hi sl dl HQI- iR\t Yell interest
on capital, (c) goodwill Al (S}, (d) &l adAel profits/reserves -l (SR}, (e) revaluation profit il
(Sl (f) HRQUAL ARl Yell-L profit Al (SR, (g) JLP -l (SRUL; w12ell W2 TselER: drawings,
interest on drawings, revaluation loss Al (SR 24 1L Qjﬁﬂ-ﬂ losses — ied ‘capital balance only' A
FALSE.

www.scanneradda.com

QAL ARl Yelll profit: Time basis — dRUL adlHl profit x dldell HEAY/12 x HRARAL (S1U;
Turnover basis — 3L avi-L sales Ul profit -l €2 HQL Yell-L sales UR ¢taUsl (sales 4,00,000, profit
60,000 = 15%; 31 May lfj,iﬂ'il sales 1,00,000 — profit 15,000; Neha -l 1/6 = ¥2,500); entry: P&L

www.scanneradda.com
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Suspense A/c Dr / To Deceased Partner's Capital A/c (Suspense ddi-l 2id P&L Hi oiel 21).

Section 37 (SM): “the outgoing partner or his estate is entitled at the option of himself or his
representatives to such share of the profits made since he ceased to be a partner as may be
attributable to the use of his share of the property of the firm or to interest at the rate of six per cent

www.scanneradda.com

per annum on the amount of his share in the property of the firm” — profit -l (€21l sS4 2 cui
Yell 2 ([Aseu arul ustdl 2l; €Ld. 2,45,000 Hizll C -t A8l 1,20,000, 3 Hl&AI-l profit 28,000 —
profit Al (S ¥13,714 A 6% interest T1,800, e d profit Uit 52 V.

Default (F43: agreement - 1 dl legal representative 4 HQUl diRluiell 2403 YsaRll-l dilu Yell
HodUPL 8H UR interest @6% p.a. HA .

www.scanneradda.com

AU (Understanding)  S1R©L AL qmostcl - 1 Uil
* True/False trap: legal heirs - §5d capital < balance % 10l 2iq 2]l --- - HQL Yell interest on capital,
goodwill -l (&R1l, reserves/-8l adubdl profits Al (SRl revaluation profit 244 ULl dIRlw ﬁizﬂ-{l
profit Al [Cé%%l\l, Al JLP -l (sS4l uel HA E§; | drawings, interest on drawings Vi losses AL [SRAL HI2 ddl
RFAGER O,

o Rl ARlw Y-l profit qMosell: time basis (AU Al profit x H[&A1/12 x [$R41) A turnover basis
(sales U=+l profit -l €2 HQL Yell-L sales UR); entry -—- P&L Suspense A/c Dr To Deceased's Capital A/c.

www.scanneradda.com

= Section 37 %Ll settlement HI§ 2L ol executor Uldil QLA dlel 2ddl uglL profits -l (SRAL §
YsaArRld] 84 WR interest @ 6% p.a. — clHiell 2 URie 53 AS (profit S| 2L UL o il [Aseu quA).

TQ 6.1 - PYQ 2024-Sep [1] (a) (vi) {C} - True/False - 2M - Pg 614 LEVELI WA
AH% (Understanding)
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(™ 7: Integrated Problems

P1-C10-U10.5-T07 - Topic 7: Integrated Problems

uddiqiai Unit 5 -l elWEl O-lQﬁ, a3 revaluation, goodwill, reserves, HQQH’] ARl 2:]}1'1-1\[ profit, JLP/4&31L
policies 24 Deceased Partner's Executor's Account 1l&l sud § annuity &l settlement 9IS ©.

ieL

www.scanneradda.com

Bl SH: assets/liabilities -l {52'1 valuation 8§, reserves 214 goodwill transfer S (GUS\HL partners i
capitals Dr gaining ratio Hi, goodwill account @Qj, 4 SU), P&L Suspense &Rl el dRlu Qj,&lrlvfl
profit credit 530, JLP/SLP Al (21l BHRA — L 61gf MR- %l ratio Hi credit — Ue\ dr Capital (4
Current) A/c Executor's A/c 4l oitl 530; Revaluation A/c, Capital A/cs, Executor's A/c 241 q Balance
Sheet oi-1ell.

www.scanneradda.com

Deed -l clauses €2l dil: interest on capital ASIUL Ygdl-L 24 abnormal items (assets ducli-l
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profit, insurance claims, QJ{‘@ @lC{lﬁcj premium) S12l AL UL average profits U goodwill; profit -l
2Ys L reserve Hi A8 dl (B %, N 1/3, Reserve 1/6 = B:N = 3:2); 428l a¥ interest on capital
AT; HR6L YellHL profit UL AL profit Hi S5\ S % Al ARl $A UHIQIRAR 2R,

PYQ -l AERL YEL (‘16:12{'1 travelling expenses Hi Hisl aadl car, profits -l average Sladl
depreciation alle A4 Wl GHRL; Sl Al liability P&L Adjustment &L AStdl; B/S Hi JLP
surrender value UR Sl — d&Adi U&di policy -l Halell 51l book value olle S (32,00,000 -
60,000 = 1,40,000 PSR Hi); P&L Suspense 20l Balance Sheet | asset O{l"gb\{ Y 8.

www.scanneradda.com

Settlement ll US1R: diRct ALS| Y5aRI 24 oilsl M interest Al2l Executor's/Loan A/c Hi transfer
(EL.cl. AR T7,750, 6llSl 9% p.a. @vl), § sud YsaRll; interest HQUAL dRlui2ll settlement Yell wd;
2Ll entries 22l US] $2A § 15-20 mark Al Usd AHUAUR YA ARL

www.scanneradda.com

Guios- (Application) ust sel 83 - 4 Usil

PQ 7.4 - MTP 2022-Nov S1 [4] (a) - Practical - 10M - Pg 621 LEVEL I AUD
Bules-t (Application)

PQ 7.5 - PYQ 2023-Jun [5] - Practical - 20M - Pg 625 LEVEL Il YD
Bules-t (Application)

www.scanneradda.com

PQ 7.6 - MTP 2024-Dec S1 [4] (b) - Practical - 12M - Pg 629 5x yeiz] LEVELII AP
Bulles-t (Application)

PQ 7.7 - PYQ 2025-Jan [4] (a) - Practical - 15M - Pg 632 LEVELII ULD
Bullest (Application)

(G=dmel (Analysis) (st {USA U s s - 4 usil

= il a2l HRRQL ARL Al el 5 HRRIAL dRlu Y-l profit a2l (time & sales basis), average profits -l
2--3 years' purchase @4l goodwill -l valuation 531, assets -l 52\ valuation S, reserves transfer 5 --- 21l
o] HR-RA ol ratio Hi credit, Ue\ d capital Executor's A/c Hi citl 82U,
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= Deed Al clauses 12| l: profits Al HS L reserve Ui, interest on capital YA YRl Sl Guisel profits U

£

: 8], 'after charging interest on capital' Al AIER goodwill, 24 G1IS\HL partners Sl A MR (SRl
3 ulle.

5 = PYQ-il balance sheets Hi 2A4&RL Y& “gil: advertisement suspense (fictitious asset, -l ratio Hi HiS| dar),
: partner 21 4¢S dleell investments, 24 executor «{l 4 YsaREl 81 UR HWQI dRluiRll settlement Yelld
g interest.

E a

© PQ7.1-PYQ2019-Jun [4] (a) - Practical - 10M - Pg 614 5x yesrz| LEVELII YD

= ([A=ameL (Analysis)

s PQ 7.2 - PYQ 2019-Nov [4] (a) - Practical - 10M - Pg 617 2xyw1j LEVEL I AP

= ([@=aweL (Analysis)

: PQ 7.3 - PYQ 2021-Jul [5] (c) - Practical - 10M - Pg 619 2x yeotzi LEVEL I UL

S ([a=avel (Analysis)
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CA FOUNDATION PAPER-1 - SITsS [qael-u

PQ 7.8 - PYQ 2026-May [4] (a) - Practical - 10M - Pg 636 LEVEL I YD
([a=awel (Analysis)

=AML (Synthesis) UL dUR 5A — 241 24 RMT 2152 Ul 2l
= Y] oilddi uisl ARAL: Revaluation A/c, Partners' Capital A/cs, Deceased Partner's Executor's A/c, 24
reconstitute &\ firm o - Balance Sheet.

= Settlement -l USR HslARl $A: dd AL YsaRl 4 elisl sud dadl interest, § Executor's Loan A/c Hi
transfer; trial balance 2l 213 &dl 44 USdi a1 profit Slacll US dAdll ALl el URL 53U

= 2Adldi-l journal entries i2el WSl 52U (goodwill @Qi sul ddR gaining ratio <Rl goodwill 4 adjustment,
HRQUAL LRl YellAL profit HI2 P&L Suspense) & 15-- 20 mark -l U AHUUR YA U 2US.

VAsH 10.6: Partnership Firms 24 LLPs « Dissolution

P1-C10-U10.6 - Hstd D - USQMiRank2 - SR A - USWIAL 22.0% Usl - 18 Usdl

(@M 1: Introduction

P1-C10-U10.6-T01 - Topic 1: Introduction

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - yA duiRl w2 o33

udai airll §6.1 ciAl: 2L unit -l UL — dissolution duld AUSL 6iel L 244 insolvency A &dldl Uil

el

Dissolution < accounting: ratio Hi $28§RR, admission, retirement § death duid partners -l &5 §3
allsaal BURid partnership accounts Al oflowl yu a1 224 dissolution duid AUSL olel sAL — 4L
unit i dissolution 2§ €l cycl Aolall, AUSL oiel $al accounting treatment, partners -l
insolvency -l WIA ENENE partnership -l liabilities -l settlement 114 ©.

=\

(M 2: Partnership L Dissolution 8 €13\ ¥l A1

P1-C10-U10.6-T02 - Topic 2: Circumstances Leading to Dissolution of Partnership

CONCEPT BASE — &%) Y&l s185 udati-ust 2l - y duid w2 o33l

uddiaial §6.2 dil: dissolution of partnership 1 dissolution of firm, firm -l dissolution it Wi (5211 244
court -l Ald AHILIR.
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RS

-lie

Partnership « dissolution S41R: (a) Y& Y AR, (b) %8 S HI2 ot &cl d Y2 AR, (c) partner 4 HQL,
(d) partner :j, insolvency — Ul AT partners business Alg A 2AS (4l partnership, firm Al9);
business Uld ¢iel 2Rl AR % FIRM o dissolution 21 €.

www.scanneradda.com

Firm < dissolution SR AA¢ AQUA: (i) partners dissolve $al AHd AR, (i) s RariAL olel
partners insolvent &, (iii) business JRSRIE o1, (iv) partnership at will Hi partner dissolution -l
notice &AW, (v) court dissolution -l $5H 2.

Court SUIR dissolution «ll ¢854 53 25: partner unsound mind -l S, SRUH| A~ AR, business -l
adlai dRAdRLs 52, partnership agreement dlRAR - WA, Uldld (Sd/(SR4l A2y culsad 2] €,
business W2 d2R Al AU dH 4 1, § dH 59 AR{ 4 dloyodl @l

www.scanneradda.com

(i 3: Dissolution i wRQuUHL

P1-C10-U10.6-T03 - Topic 3: Consequences of Dissolution

uddi ail  Section 6.3 ®QU: Partnership Act -l Section 48 WHIQL settlement il $H, dissolution of
partnership 24 dissolution of firm a1 538, 21 sSl 53l Hed uédi firm dissolve =l AR premium
ULE) iludl 249 Section 6.3.1.

www.scanneradda.com

ig

Section 48 -l sH: (a) losses, capital -l €12 AlSd, uSal profits Hiell, Ul capital Hiell, 244 Sed
partners Uldl-l d2§2ll profit sharing ratio Hi Ysd; (b) assets (82 ydl dldell Ml AlSd) L s1
QUL (i) firm Al % clsci-li debts, (ii) capital @l %€l 2Adl advances/loans U2 €35 partner -
UHIRRAR, (iii) capitals, (iv) ¢Sl & d profit sharing ratio i SRS
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Dissolution of partnership 214 dissolution of firm: reconstitution AH W Relcal-Al Bid — YW §28:

Dissolution of Partnership Dissolution of Partnership Firm

§5d  partners Rl Aol §A  olsaAr Ml firm § AR YD, wiell partners a3l
(admission/retirement/death) Aot YA

www.scanneradda.com

Business 2A¢ldl Yoyel Alg; firm o reconstitution  Business Ald it U o1
AR

Assets 244 liabilities -\ 52'1 valuation; Revaluation = Assets allul{, liabilities Ysdl; Realization A/c ol
A/c; - Balance Sheet

Court l gwd &l Court firm -l dissolution -l §5H 83| AS

www.scanneradda.com
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AUSL oiel S el USL 6iEl AU ©

Premium g (6.3.1): 55| Hel-{l 2R admission duid premium GRAR partner A, Hed Y3\ 2L USdi
firm dissolve 2 dl, ABH/MHIRRIR 5H ULl HAdIHL €5 8 — admission -l ARdl, -S| wdel duol
2 dldel aual ola (5 ay M2 50,000, 3 9M dissolve = GISIHL 2/5 = 20,000); 2L 8H ollont

www.scanneradda.com

partners profit sharing ratio {i ¢llold €.

4L (BRJUMI W Hll A ASA: (1) partner AL HRBIA SR firm dissolve ARL; (2) dissolution HYuicd
HPIAR partner -l Uldi-l dRadeisA dle 23 lx; (3) dissolution 2Adl agreement UHIQL 213 S o3Hi
premium I{l@ Ul 518 provision - Sl

www.scanneradda.com

Guaios- (Application) ust d 53 - 1usll

PQ 3.1 - PYQ 2018-Nov [6] (e) - Practical - 5M - Pg 642 LEVELII HEUH
Bullest (Application)

Yeis (Evaluation) [(HRRL UL 244 SRR AUUL — 4L 2419 (Ml 25U Ul 2l

www.scanneradda.com

= Premium ULEd HIdLelAL el UR YSIEL AU s oS1E (Amit Bl PYQ): -isS| Hedl-l 2R admission duid
premium ¢R-R partner 4 firm d&dl dissolve & dl cUlFFGl/MHIRIRAR M U] HA % - el.d. 5 adf 112
Rl 50,000, 3 ay dissolution, IS\l 2/5 = 20,000 u1e9l, a3 ollont partners profit sharing ratio Hi eatd.

= UALE] URL AHICL -~ 4L (BRAMT WY HLalAL s QLedl 2Uell -2l partner AL #QIA dlel dissolution, HIAR
partner <l Uld(-{l D\RC{&QJ\SQ dlel dissolution, $ premium U.l@ Ul provision dalR-L agreement ||

dissolution.
= IyclleiMi Section 48 -l 54 2isl: losses Uddi profits Hiell, ugdl capital Hiell, uedl partners Uldi-l dsel; assets

uedi olsR-i debts Hi, U9\ partners -l advances/loans Hi, U\ capitals Hi, 24 o118l & d profit sharing
ratio Hli.
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(i 4: Dissolution dvtd Partnership <L AUSL oitt Sl

P1-C10-U10.6-T04 - Topic 4: Closing of Partnership Books on Dissolution

uddi aizul  Section 6.4 G{Qﬁ: Realization Account i -1‘-‘];1‘[ --- 58 assets/liabilities transfer Y, realization
expenses Al entries, partners 2 agf dldel assets/liabilities, As| lerRidl CRgbl\l, goodwill :1 treatment,
24 capital 244 cash accounts Giel 5di.

www.scanneradda.com

-ig
Realization A/c — dMi 2] @1: Dr oll9g — cash/bank, P&L o debit balance (fictitious assets) -
partners -\l current/capital/loan A/cs R+l oiell sundry assets ARt book value UR; liabilities 44

www.scanneradda.com
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48] e liabilities -l ﬂsqle[l; realization expenses; Cr 6% — o8R! liabilities 244 provisions
(el.cl. provision for doubtful debts) AMUSIAL AiSS, WIWR HAA] SH|, 244 partners 21 A8 dldel
assets (d partner 4 Capital Dr); balance = realization Al profit/loss, 9% capitals Hi PROFIT SHARING
ratio Hi %1

www.scanneradda.com

Dissolution auid goodwill: B/S i guilg 1 dll ol assets -{l o34 o 218l Realization A/c Hi transfer

2Y; AMUS 4 SlU dl SIS entry AS]; d-L U2 98 §6 HA (5 partner WRIEl d) d Realization A/c Hi credit
LY.

YsaRll-l sH-l 581: AsS USdi cls(R- creditors A, Udl partners -l loans  (Realization A/c Hi2ll s€l
A8)), ugd\ capitals ; AR profits/reserves Alell capitals Hi 951, 20[Rd losses capitals Hi PSR Hi debit
Y S| Aledell assets dAU — Cr Realization, 8l Al liabilities Ysdl — Dr Realization.

www.scanneradda.com

Death ugdl dissolution il E1AAl: USe| 4R partner 1 A¥j reconstitution dl& Udidl (revaluation,
goodwill, HRUHL LRl Y&l profit, Executor's A/c), Ugl dissolution $A — o1y Realization A/c Hi
transfer $3\ capitals 24 cash - U ciel $3U.

Guiosl (Application) Ut d 53 - 1 usll

www.scanneradda.com

PQ 4.2 - PYQ 2026-Sep [4] (a) - Practical - 10M - Pg 648 LEVEL Il YD
Bules-t (Application)

(Gedmel (Analysis) (st {U(SA uR s s - 1 usl
= Partner  H2QL 24 Ugdl dissolution 2Ll €U AdL €luiell 5 (M, N, O dlail PYQ TBell): Uai HR-R A] Udidl
(revaluation, goodwill, profit -l (&211), US| Realization A/c QIR AWUSL it 5.

= Realization A/c | Ad Alvudl AV cash/bank, fictitious assets 24 partners -li loan accounts RicuAl eiel
assets transfer 82\1; HAA ' HL 244 partners 2 dqg dlddl assets credit 82\1; liabilities vgsqleﬂ |
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expenses debit 521; profit/loss capitals Hi profit sharing ratio Hi 1.

= 531241 Ul Aul: partners -l loans s R-L creditors Ul UL capital Udl Ysaid 8; A&l Hlekldl assets
dAR d credit 24 A&l Al liabilities YAt d Realization A/c Hi debit A1,

PQ 4.1 - PYQ 2022-Nov [4] (a) - Practical - 15M - Pg 643 LEVEL I AP
([asawel (Analysis)

www.scanneradda.com

(™ 5: Partner -t Insolvency il u[‘zeuu‘l

P1-C10-U10.6-T05 - Topic 5: Consequences of Insolvency of a Partner

| CONCEPT BASE — &2 ¢l 16 udat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uddi izl §6.5 di2l: adjudication i AR SRUEISIA URRUML 214 debit balance 4 Garner vs. Murray U8l
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treatment.

iel

www.scanneradda.com

wReuMl: (1) insolvent %1 UVl partner adjudication -l gSH-ﬂ AR partner 42l o1 8, (2) Bleel
contract - Sl ol 24 @ ARl firm o dissolution 2L 8, (3) 2 ARl UESlAL firm AL SIE UL s HI2
insolvent partner | estate FclGER 2], (4) 21 ARl UL insolvent partner L SIE UQL SIH HI12
firm eSUGHER 2il.

Deficiency: insolvent partner -l capital account i AYel - AU 2;{3 debit balance solvent partners
ollold 8 — si dl profit-sharing ratio Hi, Si dl Garner vs. Murray: MWHIQL dH-L capitals il UHIRH,
profit-sharing ratio i -<l.

www.scanneradda.com

(et 6: Partner L Insolvency 2l Al Loss

P1-C10-U10.6-T06 - Topic 6: Loss arising from Insolvency of a Partner

uddi airil Sections 6.5 244 6.6 MCIL: Garner vs. Murray -l (1M --- realization -l loss &€l partners profit
sharing ratio 4l <82, Ul insolvent partner -l capital -l deficiency solvent partners Uldl-l CAPITAL ratio
Hi &{lold --- Al capital ratio Sl Ad -AsS| A (fixed vs fluctuating) 2 w8l partners :1 insolvency 21

www.scanneradda.com

R Deficiency Account.

leL

Garner vs. Murray -l (AU realization | A=A loss insolvent A[Sd ¢1ell partners PROFIT SHARING
ratio Hi ol 8, UBL insolvent partner -l capital l deficiency solvent partners Uldl-l CAPITAL ratio
i e{lold & — deficiency profit sharing ratio Hi a1 g (Ael- FALSE 8; deed Hi vt d 24l sl
ol deed Ald.
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Capital ratio: fixed capitals sld — deficiency FIXED capitals -l ratio Hi d&61 (profits, drawings,
interest, salary i ¢¢li adjustments Current A/cs Hi2ll ox12); fluctuating capitals €l — dissolution il
Rl Yell-L reserves, AR profits, drawings 21 interest adjust sUl uesl-l USL Realization A/c L
profit/loss Uil capitals -l ratio.

www.scanneradda.com

Garner vs. Murray SR apply i «2{l: (i) I solvent partner -l capital Hi debit balance Sl (dA
deficiency odldlaal s€l 4 AsRY); (i) firm Hi §5d ¢l o partners S (iii) deficiency ddudl 3
partners 4R agreement SIY; (iv) olell partnersinsolvent S1U; 244 deed UldlAl Ad Ml S Ui weL
A8l

oiell partners < insolvency: creditors - Realization A/c Hi transfer 4 $l — % 4 BGudeel Sl
(partners AL contributions A(&d) dui2ll creditors « Ysdl, + YsaRlg balance Deficiency A/c Hi §

www.scanneradda.com

— 209 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITsS [qael-u

capitals i profit sharing ratio i transfer 521, 24 {l2ll vRlet R¥(dy] Capital A/c uddli oitl 53, Beq
UURAM oiel UL

SIM Sl Ad: Realization A/c, Cash/Bank A/c 14 Capital A/cs ¢A-lell; insolvent partner -l estate %
Ysd d dyd s3, uel d- oSl debit balance solvent partners UR capital ratio #i a2l (€L.d. solvent P
24 Q loss Uldl-l capitals 18,000:9,000 = 2:1 Hi ¢{214).

AU (Understanding)  S1R©L AL qMos1cl - 2 Uil

= True/False trap: Garner vs. Murray MHISl insolvency il deficiency CAPITAL ratio Hi ¢lldldid 8, profit
sharing ratio i &l --- profit sharing ratio s (A&l FALSE €.

= Garner vs. Murray SR apply 2dl -2ll d Ul $2A: partnership deed VI Ad UL SIY; 55d s 9% solvent
partner o211 SIY; Giell partners insolvent S1; 518 solvent partner -l capital account Hi debit balance Sl
(A deficiency ¢lloladl sEl - ASI).

= Capital ratio Aodl: fixed capitals --- deficiency fixed capital ratio Hi (adjustments current accounts Hiell
9s1); fluctuating capitals - reserves, drawings 24+ interest adjust sl Ugl-l UQL realization -l profit/loss
Uil capitals -l ratio.

TQ 6.2 - PYQ 2026-May [1] (a) (i) {C} - True/False - 2M - Pg 651 LEVELI WA
AH% (Understanding)

TQ 6.1 - PYQ 2021-Dec [4] (b) - Descriptive - 6M - Pg 650 LEVELI HEUH
AH% (Understanding)

Guaios (Application) ust d 53 - 4 usll

PQ 6.1 - MTP 2024-Dec S1 [3] (a) - Practical - 12M - Pg 651 2x yesrz| LEVELII YD
Bullost (Application)

PQ 6.2 - RTP 2025-Jan [14] - Practical - --- - Pg 654 LEVEL I LD
Bulos-t (Application)

PQ 6.3 - RTP 2025-May [14] - Practical - --- - Pg 658 LEVEL Il LD
Gualow- (Application)

PQ 6.4 - RTP 2026-Jan [13] - Practical - --- - Pg 660 LEVEL Il LD
Gualow- (Application)

A=AML (Synthesis)  2VIAL] dUR 5 — AL 241G [T 25U UL 2]l
= 2ls/0| partner insolvent 1 214 1LY 4-partner dissolution Ul s (P,Q,R,S 4:3:2:1 %59): Realization A/c,
Cash/Bank A/c 4 Capital A/cs, 211 €35 insolvent partner <\ deficiency solvent partners U capital ratio Hi
a&l.

= FELUSR HslaRl SUA: insolvent partner | estate Hi2ll AlS| s H AYd AU, partners 2 ad) dldel assets, 14
o{ell partners j insolvency sl UR Deficiency Account C{llei (creditors Realization A/c Hi transfer
§:dl).
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(<t 7: Piecemeal Payments

P1-C10-U10.6-T07 - Topic 7: Piecemeal Payments

uddi aiil  Section 6.7 MQL: assets sUd dARU AR piecemeal distribution --- Maximum Loss Method
(6.7.1) 24 Highest Relative Capital / Proportionate Capital Method (6.7.2), ot R-ll liabilities 24 partners
Al loans s+ UHILL Yseul ugl.

www.scanneradda.com

e

€35 wud YsaRll-ll su: udcl realization expenses H12 provision, UeSl ¢is(R-L creditors (AsS 21e9
US dl WHIRIRAR) — partners -l SPOUSES W2l dlddl loans o interest cisR-) liability 21Qu, uesl
partners -l loans (4 d-il U4 interest), 214 85 Ue\ capitals; ASUdi USel reserves/-Sl ddARlAL
profits capitals i transfer $21 244 fictitious assets HiS\ dlal.

www.scanneradda.com

Maximum Loss Method (6.7.1): €35 sUdl- Bedl Ysall AR — cliSl-l assets -l 518 (Bud -2l 2iu
lRl; maximum possible loss = capitals <l AN — BUAGHL 2ASS, % PROFIT SHARING ratio Hi dddld
capitals Hi2ll ollg 2R 21H Ble] g sleulAis debit balance oilost partners A1 capital ratio Hi (Garner
vs. Murray) & €3] US dl PSR Hi His| aoy; uedl oisl 2 credit balances Ysdl.

Highest Relative Capital / Proportionate Capital Method (6.7.2): €35 capital < d-ll profit -l (&1l
Rl — ALl Al HPRUSR A base capital AU; base Al MHIRWME Sleul-is capitals Slal 24 WURL
capital Hi2ll sleu(-s lle Sl % EXCESS 24l d slal (AIS\HL partners <3 211 §2A 52U); A2l auR
excess dlowl partner A4 Uddi Ysdl, @i Yell capitals profit sharing ratio Hi - d (capitals
15,000:18,000:9,000, PSR 2:2:1 —> GIPUSR 7,500/9,000/9,000, 242d A - 58 HA d USdi B 4 ¥3,000
w4 C 4 ¥1,500).

www.scanneradda.com

oi methods 2As % ¥2UIRA USTA: 9¢cd capitals profit sharing ratio Hi % ddi I, uesl €35
qQelRIAL 3[17[1[\1 PSR Hi d&ulY; Statement of Distribution of Cash oi-ldl 84 creditors, partners Al
loans 14 €35 partner -l capital HI2 SUdLdR columns €L — 2L 15-20 mark -l AcdI-l format €.
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Guios (Application) Ut set 83 - 3 Ul

PQ 7.1-PYQ 2018-Nov [4] (a) - Practical - 20M - Pg 662 LEVELII ULD
Bulos-t (Application)

www.scanneradda.com

PQ 7.3 - PYQ 2021-Jan [3] (a) - Practical - 15M - Pg 668 LEVELII LD
Bulos-t (Application)

PQ 7.4 - MTP 2024-Apr [4] (a) - Practical - 10M - Pg 671 2xyw13 LEVELII ULD
Buies-t (Application)

www.scanneradda.com
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(G=AnL (Analysis) @it HilEdl uR 514 531 - 2 usll
€35 sUd YsAR{l-L s analyse 5U: Uddi realization expenses/provision, Ul cisR-L creditors (A5S eS|
us dl YHIRIRAR), yesl partners Al loans (2»{-1 partners -l spouses Y2l dlbdl loans j interest ¢tsR-\
liability LU, A 895 Ugdl capitals.

= Maximum Loss Method Hi €35 sUdld 8¢l olQl‘l: oISl assets Al (EHd YU ElR\l, maximum possible loss
stal, d- profit sharing ratio i a2, sleults deficiency Gledl 2 dl Garner vs. Murray apply 53U, 244 ol1S
| sl Ysel.

www.scanneradda.com

N

= Methods ARuildl: oiHi B¢ed partners -ii capitals profit sharing ratio #i o & SIE2; UsHT o 1Y sl d
2Ad Uit 53U

PQ 7.2 - PYQ 2019-Nov [2] (a) - Practical - 15M - Pg 665 LEVEL I ULD
[Gean@L (Analysis)

www.scanneradda.com

PQ 7.5 - MTP 2024-Jun [4] (a) - Practical - 8M - Pg 672 LEVELII AUD
(A=l (Analysis)
=AML (Synthesis) VIR QUR 5 — 2L 241 [T ASU UL 2l
= 15--20 mark -l eluel HI2 Mllﬂ Statement of Distribution of Cash ulg S2A: creditors, partners Al loans 244
€35 partner -l capital HI2 SUdldR columns.

www.scanneradda.com

= Highest Relative Capital Method Hi: capitals - profit shares &l ¢11201 base capital QUell, Sleul-is capitals 24
excess capitals slal (0118'1-1[ partners CER RN sﬂ 82‘1) --- A1l qelR excess dlal partner 1 uddi QJ\SC{\L UL
Qj,?-ﬂ capitals profit sharing ratio 21&1'1 A usial.

= AR uSdi-i adjustments HsldRL 52U: reserves/-8l d@AREL profits capitals Hi transfer, fictitious assets
His\ clnd], 244 realization expenses M12 AL AV 4SS\ 5H Bl clioldl Al

(ctvu 8: Limited Liability Partnership (LLP) « Winding up

P1-C10-U10.6-T08 - Topic 8: Winding up of a Limited Liability Partnership (LLP)
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uddi ail  Section 6.8 MQU: LLP 5 winding up voluntary S8 215 & Tribunal &R Tribunal sl €9 Ao
LLP - winding up 53| & d g s

el

www.scanneradda.com

Adl: LLP 1 winding up §i dl VOLUNTARY 1 i cll TRIBUNAL &R, 244 24 3ld wind up 2ddl LLP o
dissolution &8 2A8; Central Government LLPs il winding up 24 dissolution 12 [FuHl ot-iidl 25 €.

Tribunal -t € JUIR (SM 6.8): (1) LLP Uld wind up $cll HPLAl SI; (2) 6 HlSARA delR q-uel dui 2
2l 2L partners s (3) d Uldi-i debts Ysdl 25 dH - Sl (4) dQl India Al AldeilHed 244
BLU{SctetiAl (Sl s A 83 SlY; (5) dRL A0idL Ui financial years ¢l Registrar WA Statements of
Accounts and Solvency § annual returns file 4 su{ Sl (6) Tribunal - Ql:i winding up R 244 dlorodl

www.scanneradda.com
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Al

WisSIAL traps: AlSSA 2isSL % duil — 2 partners / 6 HSAL, 24 filing Hi Y HI2 A3 5 financial
years ('three years' 21 FALSE).

UL (Remembering) Hi2 53 - 1 usll
» Tribunal L winding-up <l ALELR AULE 5A: (1) LLP Uld wind up sl HIRL] Sl; (2) 6 Sl delR qHuel] 2 2l
291 partners; (3) Uld-li debts sl 215 dH 4 si¥; (4) India -l ALdeilHed 24 2Bl [Aeg S 5Y sy,
(5) A9 5 financial years 21&1'1 Statements of Accounts and Solvency § Annual Returns file < sul sly; (6)
Tribunal Al Hd ~ARN 44 dlegoll sl

= Yle Avl: winding up voluntary Sl AS § Tribunal &R Central Government LLPs -l winding up G|
dissolution M12 (A1 ot-lcl A5 .

TQ 8.1 - PYQ 2020-Nov [6] (a) - Descriptive - 5M - Pg 674 2xyw13] LEVELI HEUH
JHRRL (Remembering)

AU (Understanding)  S1R©L A1 qmostcll - 1 Uil
= Filing 4l Ysalow AR UL True/False trap: AU AL Ui financial years Y&l Statements of Accounts
and Solvency § Annual Returns file + 52l € - 'three consecutive years' &g [deli-t FALSE ©.

s 2l [Qaidl vRi-vilel Sl duid ARL VUER i ALSSAU 24881 28l SREL 2Udi 2ilasq oSl (2
partners/6 H[&-L; 5 financial years).

TQ 8.2 - PYQ 2026-Jan [1] (a) (v) {C}- True/False - 2M - Pg 675 LEVELI AN
AH% (Understanding)

(™ 9: Integrated Problems

P1-C10-U10.6-T09 - Topic 9: Integrated Problems

uddi @izl Unit 6 L Hl2l dissolution illustrations O{Qfl, a3Hi Realization Account, capital i adjustments,
partner 4 insolvency 241 fraud -l losses, partners 21 d€f dldell assets 2 4] Al ag4l o5l v
o{loldl ol 2414 8.

et

il dissolution i set: Realization A/c, Partners' Capital A/cs 2 Cash/Bank A/c — QL NI
balance Y&l @ @ali; Bank A/c -l totals escllol Al(Gid 2 ©; capitals  24W3 settlement Sl Usdi
realization -l profit/loss profit sharing ratio Hi d&l.

IR eliotdl: partner 4AsS| (5d assets @€ & — Dr d Capital, Cr Realization; liabilities discount 1t2l
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Ud — Realization i §5c WRUR Ysddl 8 o Dr; realization expenses partner ¢{l2ld/jsd — Dr
Realization, Cr d+ Capital; fraud/Guud USSR — 5 partner -l Sl d-{l AH § capitals &RL HiSl
dlol; A8l At assets 24 S| el liabilities Realization A/c Higll UAR S3U.

AHUAL dU84RL (8-15 marks): US| ciell assets (AsS i fictitious dRgAl RidR) 2 el Rl
liabilities Realization A/c Hi transfer $3U, Ugdl 245 gl s adjustment dl, uedl partners A loans,
capitals 24 ASS Section 48 Al sHH{ oiel 5.

www.scanneradda.com

Guaios (Application) ust e 53 - 2 usll

PQ 9.1 - PYQ 2022-May [4] (a) - Practical - 15M - Pg 675 LEVELII ULD
Bullest (Application)

www.scanneradda.com

PQ 9.2 - PYQ 2024-Jun [3] (b) - Practical - 8M - Pg 678 3x ysiz| LEVEL It LD
Bulos-t (Application)
A=AMGL (Synthesis) LI dUR 5A — 241 24 RMT 2152 Ul 2l
= vl dissolution -l set WISl 52A: Realization A/c, Partners' Capital A/cs 244 Cash/Bank A/c -4 balance
Yell, 24 Bank A/c il totals 2l owaied u(Gid AR

www.scanneradda.com

= PYQ %l e cloldl HslaRl 52A: dissolution USAl ussidei frauds (partners/profits A HiSl aladi),
partners 2 455l (Bud a8 dlddl assets, discount A& udel liabilities, partner 2| o{loldel realization
expenses, 31 dishonour =dl/contingent C{ng{\l.

= 8--15 mark -l Sl AHU AL U ¢l Realization A/c Hi transfer 53, Ul s uedl 245 adjustment
dl, 241 capitals o UUR) settlement $2di Udli realization -l profit/loss profit sharing ratio Hi a&2l.
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USWL 11

Company Accounts

42 (A - 74 adlgd usdl - Hswel: A

www.scanneradda.com

ICAI S12led WiSI8e  Level | 5-20% - Level Il 80-95% — L USWL & UURA w43U
Level | — JHRQL 4 AqH%y 7.8% 500 Hi2fl 39 marks

Level Il — Guios- 44 (Ceam©L 92.2% 500 Hill 461 marks

www.scanneradda.com

disH 11.1; Company Accounts Al uRuy

P1-C11-U11.1 - HStd D - USQMIRank 6 - SR C - USWIAL2.7% Ul - 2 usll

(v 1: uRuu

P1-C11-U11.1-T01 - Topic 1: Introduction

www.scanneradda.com

uddiail Unit 1 (Introduction to Company Accounts) -l paras 1.2 244 1.3 dill: Companies Act, 2013 €50
company -l 44l 244 company il ABRUR salient features — WA 53\ separate legal entity, perpetual

existence, limited liability 244 common seal.

lieL
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Company in law (SM 1.2): Companies Act, 2013 &80 QA 24 incorporate Al entity, Al
BPUGAL 518 company law 860 RARE| 4 registered sl company; 25 dR QAL UHl d
perpetual succession, A3 -4 241 common seal dloll separate legal entity oi-ll o €, 14
members HEA dl URL d-tl AAReleel UR 4R AUl -2il.

Judicial definitions (SM): Justice Marshal -l 2U¢€lHi — “A corporation is an artificial being, invisible,
intangible and existing only in the contemplation of law”; Lord Justice Hanay -l A6€Mi — “an

artificial person created by law with a perpetual succession and a common seal”.

www.scanneradda.com

BBUR salient features (para 1.3): (1) Incorporated association — Act 869 registration 5%sld,
Al 4R S8 company VRl 241d Sl (2) Separate legal entity — Uldi-ll incorporated ¥
contract §3\ 2, lcll 53| A5 4 d-4l A eldl U A5 (3) Perpetual existence — Ye¥, insolvency §
members iecllcliell dd AR A\ el (4) Common seal (5) Limited liability — $5d shares UR }ysddl
sodell 81 26l o; fully paid-up shares €1 dll ag S8 liability &l (6) ownership 244 management
AR Mg (7) APLRS A2l — SRULA AR B URL AIRSAIAL s5l 42l (8) Transferability of shares

www.scanneradda.com
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(private company Hi oitl Sl) (9) AUSL Faddl (10) chartered accountants GIRL AHUIAR audit (11)
Articles WHIQL HU[SAl Haaal-l ss.

Common seal &4 optional: % documents U seal @32l sdl (bills of exchange, share certificates
C{D\li) d-l W &d o directors § s director 2 s company secretary US| 5A Ql%; HIRcAHI
registered €35 company ¥l Registrar YRl unique Corporate Identification Number (CIN) ddl
sAvxUld V.

www.scanneradda.com

AU (Understanding)  SIREL AL Mol - 1 U
= Company -l features U-i True/False (Al $RQL AR AGId 5l 24Asq IS - €ld. perpetual
existence: company d-il members &l 2cld>l Ad ARl 14 8, e Yy, insolvency $ members oledldell
Al AR UR AR AUl 2l (True).

www.scanneradda.com

= Separate legal entity A491cll: company Uldl-l 1} contract $3 218, €lcll 5 AS 24 d-Al AL elell 6 2AS; d
siueRd Gle{l s artificial legal person €, UgL ARIRS -2l

= Limited liability « shares U - YsaRlcl 25+ A1& 1Sl - fully paid-up shares eRld-A1R ag SIE liability 2l
A2\,

= AWM trap: 'every public company is a listed company' 2 False €9; €4l Al § common seal &d optional £
(ol directors § 215 director + company secretary A 521 2US).

www.scanneradda.com

TQ 1.1 - PYQ 2019-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 682 5xyeorzj LEVELI WA
AH% (Understanding)

(et 2: Company -l 2420

P1-C11-U11.1-T02 - Topic 2: Meaning of Company

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

CONCEPT BASE — &%) Y€l 165 udati-ust 2l - yA ARl w2 o33

uddi il §1.2 di§Ul: 2L 2AoE suiall ulal‘l, Companies Act Al definition 241 Justice Marshal 24 Lord
Justice Hanay -l judicial definitions.

www.scanneradda.com

leL

Meaning: SRUEL g[\?az»“{ company 22d Companies Act, 2013 &80 A 24 incorporate A,
YU VUG- SIS company law &89 registered Slé-l company — S dR AL U d perpetual
succession, A3 14 24 common seal dlvll separate legal entity ol 8 244 members oigelcledl dd
BRR U\ ell; d-ll capital AHIU 2Ad transferable shares <l ¢idell Sld 8 244 members -l liability
limited €ld .

www.scanneradda.com
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Judicial definitions: Justice Marshal — “A corporation is an artificial being, invisible, intangible and
existing only in the contemplation of law”; Lord Justice Hanay — “an artificial person created by law
with a perpetual succession and a common seal”; GiAHi AMIL dlcd 2] § — VIIRA S HI2 SRUERA AL

body dRls Gledl 53¢l (sl association.

www.scanneradda.com

(<t 3: Company -t Salient Features

P1-C11-U11.1-T03 - Topic 3: Salient Features of a Company

CONCEPT BASE — &%) Y€l s165 udat-ust 2l - y duidl w2 o33

uddi aial  §1.3 ciUl, Ui company -l ABRUR salient features AL V.

www.scanneradda.com

-ieL

BBUR features: (1) incorporated association — swuglll Glell udd), artificial legal person; (2)
separate legal entity — Uldldl I contract 52 25, €ldl 52 AS A4 d-l AW eladl AS AS; (3)
Y /insolvency/members o{edlU dl U@l perpetual existence; (4) common seal — &d optional,
documents U dl directors & 215 director 244 company secretary AS| 53 AS; HRAAL €25 company 1
unique Corporate Identification Number (CIN) HA €9; (5) limited liability — shareholder allot 2l
shares U2 so{ddl 254 Yell o SAUGIER, fully paid-up Sl dl ag SIS liability e,

www.scanneradda.com

BN (6) ownership 241 management A3 AE; (7) ARLRS A2l — SIRULAUR AR B UL ALRIRS AL
ssl all; (8) transferability of shares (private companies ¢iti-t lj\srl 25); (9) S\ Sel AWUSL Fsddl,
astnd dl penalty ALl (10) Board Al O{C-llHQl%ﬂ shareholders % chartered accountants -[lH dH-ll GIRL
UHUIAR audit; (11) Articles, meetings B AHUIAR HAdlL reports &Rl HU[SAl Haadl-l shareholders
-l &S.
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(v 4: Companies -l USR

P1-C11-U11.1-T04 - Topic 4: Types of Companies

uddi @il Para 1.4 dill: Companies Act, 2013 €590 companies -l 4R USR i dH-ll section numbers ---
Government (Sec 2(45), 251% paid-up capital), Foreign (2(42)), Private (2(68)), Public (2(71)), One Person
(2(62)), Small (2(85)), Listed (2(52)), Unlimited, limited by shares/guarantee, Holding - Subsidiary

companies.

www.scanneradda.com

et

olR USIR (para 1.4): Government 2(45) - Foreign 2(42) - Private 2(68) - Public 2(71) - One Person

www.scanneradda.com
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2(62) - Small 2(85) - Listed 2(52) - Unlimited 2(92) - limited by shares 2(22) - limited by guarantee
2(21) - Holding 2(46) - Subsidiary 2(87) — «&ll Companies Act, 2013 L.

Government company (Sec 2(45)): paid-up share capital Al 51% $di 2 &l 2eq Central
Government 24/l s § dy State Governments YR S, 244 21Ul company -l subsidiary Ugl
dHi 241d; Foreign (2(42)): HRd ¢sIR incorporate AU, ¢RI (Uld, agent HIR§d 5 electronic mode
2ll) place of business €l 2 HRAHI SIE business activity 5l company.

www.scanneradda.com

Private 2(68) 2 Public 2(71): private company d-l articles & (i) shares transfer il &5 UR oitld
45 (ii) members Al vl 200 Yell Hulled AW (st 244 ¢jdyd employee-members dQlal-AL AE];
joint holders s QL) 44 (iii) securities HI2 public A AABHARL AUl HALE §2; public company
24 % private 42l d — public company l subsidiary -l articles 2l private Sl dl Ul public
ARIY; sd Gl S8 HI2 minimum paid-up capital Ass| 53¢l -all.

www.scanneradda.com

Listed 2(52) 24 Small 2(85): listed company 224 93l SIS UL securities SI8 UL recognised stock
exchange W listed €11t — unlisted company public & private oi-l Sl 21§, 244 listed public company
unlist &2 dl URL public company % &; small company 2124 public Qi+l 24| company 9+l paid-
up capital ¥4 crore 2l g - S 24 turnover (AUBLAL FY o) 240 crore 2l dg - s holding/subsidiary
companies, Sec 8 companies 2 VR Act 8501+l bodies alisld.

www.scanneradda.com

Holding-Subsidiary (2(46)/2(87)): subsidiary 212& 2Adl company 9%Hi holding company Board -l
QAL UR Slof 1R1d (e1tll & Hi2l MLl directors lHdl-l § €2 SRal-l AUtll) 1Al wisdl § Uldil
subsidiaries 2l Hulld total share capital il ASHL Sl Ay UR Sl¢f ©RAd — subsidiaries HIR§d
BUSSARL Slof UBL AR, oflomt: OPC 2(62) Hi §5d 2is 9% member; unlimited company 2(92) Hi
members -l liability uR s18 Hulel A8l company limited by guarantee 2(21) — winding up aquid
members 952¢ll M Viudl] 504 dedl < liability.
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AU (Understanding)  S1R©L A1 qmostcll - 1 Uil

-

= Listed company (Sec 2(52)) 212d -l sI€S ul securities 518 UQL recognised stock exchange UR listed iU d
company --- §5c equity shares &l 24 §5c NSE &l; 245 o exchange Yg Hulled 53¢ ([Aa False €.

= €35 definition ALEURd True/False HI2 SRRL dUIR AML: private company members -l 2wl 200 %\]}ﬂ ylfed
AL 244 transfer UR oiel- 11?5; public company 2124 9 private -2ll d; unlisted company public § private oi-
Sle 2us.

www.scanneradda.com

= Yle Aull: Government company Hi 251% 42512\ holding; small company (public Ricti-l) Al paid-up capital
< 4 crore 24 turnover < %40 crore; subsidiary --- holding company Board -l -l U 5 total share capital
AL AUSHL Sl dg UR 510 Hd,

TQ4.1 - RTP 2023-Jun [1] (viii) - True/False - --- - Pg 683 2x w1y LEVELI AN
AH% (Understanding)

www.scanneradda.com
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(<t 5: Books of Account il estnail

P1-C11-U11.1-TO5 - Topic 5: Maintenance of Books of Account

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uddi @izl  Companies Act, 2013 -l Section 128 (A2l §1.5 dil.

-ie

Section 128: €35 company 2 Uldt-l registered office UR €35 financial year -l books of account, ollom
{8 AlusL-saLal 444 financial statement JAvidi U3, o8 state of affairs < true and fair view 24
(branch offices Q{féd) N registered office dH 9 branches -l transactions A+os1d; AUSL accrual
basis U2 244 double entry system MHIQL uutcll-L; -AsS| $2El 2Ad electronic mode Hi URL JAv ASRL

www.scanneradda.com

(v 6: Financial Statements et-ladi

P1-C11-U11.1-T06 - Topic 6: Preparation of Financial Statements

CONCEPT BASE — &2 ¢l 165 udat-ust 2l - yA duidl w2 o3

www.scanneradda.com

udai airil §1.6 dil: Section 129, Section 2(40) -l components 24+ Schedule 111 L QL Divisions.

el

Section 129: financial statements true and fair view udi sldi 1692, notified accounting
standards uladi sldi o152 24 Schedule 111 -t form Hi sldi 9s1€524; Board of Directors €35 annual
general meeting AH&L d % $2 .
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Components — Sec 2(40): (i) balance sheet, (i) profit and loss account (not-for-profit activity (2
income and expenditure account), (iii) cash flow statement, (iv) @3] usq s dl statement of
changes in equity, (v) explanatory notes; One Person Company, small company 1 dormant

company cash flow statement INKIES

www.scanneradda.com

Schedule Ill: Part | — Balance Sheet < format, Part Il — Statement of Profit and Loss; Division | o5
companies Accounting Standards @] $2 dAH-lL HI2, Division 11 % Ind AS ald) §3 AL HL2, Division II
Ind AS @3] sl NBFCs H(2; insurance, banking g electricity companies HI2 WA Acts ald) us 8.

BISH 11.2: Shares -1 Issue, Forfeiture ¥4+l Re-Issue

www.scanneradda.com

P1-C11-U11.2 - HStd A - USWQMiRank 1 - SQLA - USWIAL 37.8% Uil - 28 usll
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(v 1: uRuu

P1-C11-U11.2-T01 - Topic 1: Introduction

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - y duidl w2 o33

www.scanneradda.com

uai ail §2.1 qliUl: FEi-oPEl UL Eieli capital suiell 241d © 214 corporate form 54 2.

e

AU WHLQL capital: sole-proprietorship — proprietor Al capital, unlimited liability; partnership —
partners l capital, unlimited liability 21 members -l Al Hulled slalel capital uglL Wy(led;
company — shareholders W2l share capital, liability 55d eRLd Al shares -\ issue price %24l

www.scanneradda.com

Company $4 241<ll: industrial revolution U\ capital -l o3RI U] dell 24 technology -l 3su A&
(Fsgandl wluit ueL aed; non-corporate €l delell capital 24 @sluide] eollQl el - s, Bed

corporate form of organisation 2&[6’;1,.
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(™ 2: Share Capital

c P1-C11-U11.2-T02 - Topic 2: Share Capital
g uddi @il Para 2.2 dil: share 244 share capital Al 2421, A d-ll USR - authorised/nominal, issued,
g subscribed, called-up, paid-up 4 reserve capital (Sec 65) --- 112l Notes to Accounts Hi share capital j
§ disclosure.
z
2
2
iel

Share (SM 2.2): 241ull capital A ASS| 5L AL (Ao DISHMIT UM 241 8, €35 isH ed
S share; certificate U2 eould] -Ass| (BHd 212é nominal/par/face value, UQl issue price "gél Q1)
215; shareholder -l liability dwl dlel shares | issue price agedl 9.

€ USR: Authorised/Nominal (Memorandum -l Capital Clause WISl dgHi dg) - Issued (UsS & ollont
consideration UM issue SEAL HOL; IS\l Unissued, 98 balance sheet Hi cldldldl +2ll) - Subscribed
(issued capital Hi2ll 93l application 2ldll 24 allot &S d 21) - Called-up (issue price Higll HlEl
L, Sl Uncalled) - Paid-up (called-up L calls-in-arrears) - Reserve capital (Sec 65 —
subscribed uncalled capital, 95 resolution &l §5d winding up duid o 21l ASI).

www.scanneradda.com

Aiso: Authorised = Issued + Unissued; Called-up = Paid-up + Calls-in-arrears - Calls-in-advance;
Notes to Accounts Hi €3§ layer disclose 24 €, U@l balance-sheet -l total Hi §5d paid-up capital

www.scanneradda.com
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(called-up e9L A Ysall calls) o5 AQUU 6.

Reserve Capital A Capital Reserve (trap): reserve capital 212d uncalled share capital, % $5d
liquidation <wid o HI1 S capital reserve 21 Reserves and Surplus -l ¢19L €, §5d capital profits
Hi2ll Gle] 2 € i dividend ostéR sall A Aslg -2ll.

www.scanneradda.com

AU (Understanding)  SIREL AL Mol - 1 Ul
= True/False -l osdlol SIRQL AL M ulqscj, as165: preference shareholder 21 % company -l equity
shares UQL €21dl 2AS - d-l UR s18 U5 ell; 2led (At False ©.

= A5 AUl Authorised = Issued + Unissued; Called-up = Paid-up + Calls- in-arrears; balance sheet il
total Hi §5d paid-up capital % ild ©.

www.scanneradda.com

= Reserve Capital (uncalled capital, §5c winding up quid HI(l ASIU) 244 Capital Reserve (capital profits Hi2ll
olel Reserves and Surplus -1l @1191) ARl 55 VAUL --- 4L UM trap ©.

TQ 2.1-PYQ 2021-Jul [1] (a) (iv) {C} - True/False - 2M - Pg 687 3x yeor| LEVELI AN
A_H% (Understanding)

www.scanneradda.com

(v 3: Shares L USIR

P1-C11-U11.2-T03 - Topic 3: Types of Shares

udai @il  Para 2.3 diRll: preference shares (Sec 43) 4 du-ll 2416 USR --- cumulative/non-cumulative,
participating/non-participating, redeemable/non- redeemable, convertible/non-convertible - A
equity shares 244 du-il sl.
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leL

Preference shares (Sec 43): (a) -is5| € dividend Ysdadiii 24 (b) winding up duid capital Utesl
UMl WIdRlole preferential rights; holders A A=A Ad voting rights Hadl ell; irredeemable
preference shares U2 H-llES © — issue 2l 20 years Hi redemption $29 U3 (20 years 2l g §5< S
$3dl infrastructure projects H12, Sec 55).

Defaults (SRQL UHULRA T/F): WA °§§ 4 C-lv?:j, Sl1 dl preference shares cumulative, non-
participating 24 non-convertible 21QL14; cumulative preference dividend 2 years & dg] 42l oiisl
Sl dl holders general meeting Hi €35 resolution UR vote AUl 2AS.

www.scanneradda.com

A8 USR: cumulative (dividend Ysalx Ui Yell H3f g ; arrears w3 oidladl) / non-cumulative
(d ad-l s liQ‘l el oY) - participating (surplus profits Hi 244 equity - Ysl uedll winding-up
surplus Hi G191 HAY) / non-participating - redeemable (Sec 55 UHLGL ULEsL YsdlA) / non-redeemable -
convertible (issue Al 2Rl LlHlL?‘l equity Hl convert sl holder -l E{SC—H) / non-convertible.

www.scanneradda.com
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Equity shares: 95 preference shares 42l d — dividend § capital Ulgdl Hadaiui SIS preferential right
4$l; dividend -l €2 ¢edldl S 8, Board -l (el policy 244 preference rights Ugdl ¢l profits
UHLRL 4SS\ AY; voting rights HA ©; dividend/voting 191 differential rights dllall equity shares sS\
$dl rules €50 S1E| ASRL

AU (Understanding)  S1RL AL qmostcll - 1 Uil

Preference shareholders 4 A4 Ad voting rights HAdll 42 --- 2124 'non- participating preference
shareholders enjoy voting rights' 21 False €; 24udlle: cumulative preference dividend 2+ years 2l ollS] Sl
dl €35 resolution UR voting rights HA.

Defaults :L SR AHTL: WA °§§ 4 C-lblj, Sl dl preference shares cumulative, non-participating 24 non-

convertible AL

Yle AWl § irredeemable preference shares UR H-LE ©; 20 years 2l a4 redemption §5d 455l sl
infrastructure projects HI2 9% (Sec 55).

Equity shares -l 535 °§2»{‘l: dividend § capital Wedl Haadi si8 preferential right 8|, Board -l etdn©@L2ll
oledldl dividend, 12l voting rights, 24 -8l 53¢l rules §sa differential-rights cllall equity shares URL 512
ASL

PQ 3.1-PYQ 2021-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 687 2x sz LEVELI AN

AH% (Understanding)

([ 4: 2Ass A Shares o Issue

P1-C11-U11.2-T04 - Topic 4: Issue of Shares for Cash

uddi aiall  Paras 2.4--2.5 dill: prospectus 2 issue | Ad, minimum subscription (SEBI UMl 90%),

application/allotment/call L &Udl, 244 full, under 24 over subscription il journal entries.

RS

iy

Ad: public company prospectus ¢S uLs; issue price sUdMi BeRldr — application, allotment,
first call ... final call; minimum subscription - HA i iﬂiﬂ allotment $l; Sec 39: application money
NOMINAL (face) value il AL A1 5%; SEBI: minimum application money ISSUE price -l 25%,
2 minimum subscription offer 1l 90% — 90% - HA\ dl closure il 15 days Hi (underwritten issue Sid
dl 70 days Hi) olell application money el Al

Pro-forma entries: Dr. Bank / Cr. Share Application (U1l Houl); Dr. Share Application / Cr. Share
Capital (allotment 9ud); Dr. Share Allotment / Cr. Share Capital (allotment due) U9\ Dr. Bank / Cr.
Share Allotment; €35 call — Dr. Share Call / Cr. Share Capital (due), Dr. Bank / Cr. Share Call; €35 /H
= shares -{l [l x share €5 sudl-l €2.
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Combined account dtenl MSIR: Dr. Bank / Cr. Share Application and Allotment A/c; allotment duid
Dr. Share Application and Allotment / Cr. Share Capital, §4 application dxll allotment money 2l; J1l
YAl AR Dr. Bank / Cr. Share Application and Allotment.

Under-subscription: offer S2¢ll shares 52di applications 241€9l — 1 9% date-wise entries 5, UQL el
/U WUR apply/allot UVl shares UR 2RI (El.d. issue SEL 43,000 Hi2ll 40,000); minimum
subscription HA dl @5 allotment valid; 4 YsaRel 254 — Dr. Bank + Dr. Calls-in-Arrears / Cr. Share
Allotment (8 Call) A/c §d due 542,

AU (Understanding)  S1R©L AL qmostcl - 1 Uil

= Sec 39: application money NOMINAL (face) value Al 2Ae9HI 219l 5% $icl a1e; SEBI ISSUE price -l
BHL AL 25% HL B --- 25% A Sec 39 -l Hulel awQuag (Aeu- False ©.

» Calls-in-arrears U< interest shareholder company 4 ysd € (Table F WISl dgui dg) 10%); company §5c
calls-in-advance UR interest Ysd & --- 24l Qletl-JYetél-L trap 2l Adll.

TQ4.1-PYQ 2026-May [1] (a) (iv) {C} - True/False - 2M - Pg 688 LEVELI ARA
AH% (Understanding)

Guaior- (Application) UBUL Hsla 53 - 1 Ul
= el journal-entry Al Aisnl HslaRl 82A: application Holl - capital Hi transfer = allotment due/received
— €35 call due/received, 84 = shares x SUdl-l €2

= Under-subscription ¢ilall (o1ell entries WWR allot =@l shares UR SR, €l.d. issue SEl 43,000 Hidl
40,000) 2411 - YsaRll 84 Calls-in-Arrears A/c i -4l

= Date-wise entries (allotment, AsS| dRlU calls) A AL 2id closing entries Al HsleRl 82‘[, ARl AU S

i calls-in-arrears/advance U+l interest A(Sd.

PQ 4.1 - RTP 2022-May [17] - Practical - --- - Pg 688 5xye13j 'éEVE'- I oslcation) HEUH
llex- (Application

(G4 5: Shares < Subscription

P1-C11-U11.2-T05 - Topic 5: Subscription of Shares

CONCEPT BASE — &%) Y¢ll s185 udat-ust 2l - y duil w2 o33

uddi @il §2.5 lllustrations 2-4 A& dil: full, under 241 over subscription 244 dH-l entries.

liel
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Full subscription: offer 53¢l shares = subscribe &¥dl shares; entries — application Holl: Dr. Bank /
Cr. Share Application A/c; allotment duid: Dr. Share Application / Cr. Share Capital; allotment due:
Dr. Share Allotment / Cr. Share Capital; allotment Hoil: Dr. Bank / Cr. Share Allotment; call due: Dr.
Share Call / Cr. Share Capital, ue9l U4l HO\ AR Dr. Bank / Cr. Share Call.

Under subscription: offer $3¢l shares sl apply 2ddl shares 29l — entries 21 9%, URL J§H WIWR
apply 244 allot ¥l shares UR 2QLl; minimum subscription HAl 4R % allotment UE 2AS.

Over subscription: 52¢ls applications reject & (Dr. Share Application A/c / Cr. Bank — refund) 4
sedlsd Ai(As 2Aed pro-rata allot &t — daRi-l application money adjust AL ®: Dr. Share
Application A/c / Cr. Share Allotment A/c, Cr. Calls-in-Advance A/c, Cr. Bank (q&uzt-j, lllg?).

(v 6: Discount UR Issue Ad Al Shares

P1-C11-U11.2-T06 - Topic 6: Shares Issued at Discount

uddi aial Para 2.6 244 Companies Act, 2013 j Section 53 diRll: shares discount UR issue $2cl Ul H-LE
2 sweat-equity -l 2AUdlE.

e
Meaning: nominal/par value i 249\ (54d issue 52d; nominal value Hi2ll issue price Gile $cli &
ad d discount (3100 -l share 98 Hi issue &L 12 2% discount).

Sec 53: company shares discount UR issue 53| 2§ 8l — ?J{lgj, issue void AQUU 4 company - €S
Y; s 9% wuUdlE: directors § employees 1A know-how, intellectual-property rights § value
additions A1H discount U Adl AsS Rl consideration AH ULdl sweat equity shares.

Exam ll §8: debentures SIS UQl discount UR issue U AS (SRUel-l s18 Hulel 2ll), 44 forfeited
shares < face value 2l |2l re-issue 2 dAL8L 8, discount UR q issue -2l

AU% (Understanding) SRQL UL A1l - 2 Uil
= Sec 53: company shares discount UR issue 53| 25 A$| --- 2}{le, issue void LU A4 company - €5 A; Aed
'a company is not allowed to issue shares at discount to the public' 1 True .
= s 9 2qdle AUle AW know-how, IPR & value additions A1 directors/employees - 24uldl sweat equity

shares.

= Exam H{ YLl §25 LI Avil: shares discount UR issue - AL URL debentures &1, 244 forfeited shares o
face value &l 1A re-issue A discount UR g issue -t2ll.

TQ 6.1 - PYQ 2021-Jul [1] (a) (ii) {C} - True/False - 2M - Pg 690 3xyesrzj  LEVELI AN
A_H% (Understanding)
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TQ 6.2 - PYQ 2025-Sep [1] (a) (vi) {C} - True/False - 2M - Pg 690 LEVELI AN
AH% (Understanding)

(v 7: Premium UR Issue AL Shares

P1-C11-U11.2-T07 - Topic 7: Shares Issued at Premium

www.scanneradda.com

uddi @il Para 2.7 21 Section 52 diRll: premium -l 242, Securities Premium Account Mi credit (93

Reserves and Surplus 501 olcllal) 4 4L account L Ui HogR GuldL.

el

Meaning: face value $cli df issue price; premium = issue price Hi2ll face value lle $2di 5 a€l d
(%100 l share 3105 Hi 2led 5% premium); premium UH LU Ad allotment A2, SURS application
A1 2 HRY 9% calls A1 HPRLcMi 24d .

www.scanneradda.com

Treatment: premium 2 share capital A2l — d capital 2c3u-ll Al 8, 9 AUE3L “Securities Premium
Account” Mi credit 21 8, Reserves and Surplus (shareholders' funds) €50 eidlclid € 24 dividend
HI2 AR AsLl Al

i GUAUIdL (Sec 52): (a) members - fully paid bonus shares (b) preliminary expenses HiS| dladl (c)
securities 5 debentures - issue il expenses, Ysd¢ commission § AUl discount HiS| dladt (d)

www.scanneradda.com

redeemable preference shares & debentures -l redemption IR:J; premium (e) Uldl-l shares § o{l%)
securities -l WREl (buy-back).

Ind AS < cittel: Sec 133 &5 55 52l adl-{l (Ind AS Uldl) companies securities premium -l Guulal
(b) preliminary expenses § (d) premium on redemption H12 §3 2ASdll -2(l.

Entry (allotment 2&l premium): Dr. Share Allotment / Cr. Share Capital + Cr. Securities Premium;
application A Hloﬂ Sl dl — allotment dwd Dr. Share Application / Cr. Share Capital + Cr.
Securities Premium.
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AU (Understanding)  S1R©L AL Mol - 1 Ul
= Securities Premium -l Wizl Guldl (Sec 52) Ale 53 el: members - fully paid bonus shares; preliminary
expenses Hisl dlandl; securities § debentures -l issue -l expenses/commission/discount Hisl qlandl;
preference shares § debentures -l redemption HQj premium; Uldl-l shares j buy-back - led
preliminary expenses HiS\ clacl d-l Gulal 52l 1 True ©.

www.scanneradda.com

= Premium 4 share capital $4 2l d qHol: d capital QCQM-fl dled 8, AUEdL account Hi credit Al € w4
dividend H12 atu?l sl 21l

= &l Aul: Ind AS companies (Sec 133 d2l) d-ll BUuldL preliminary expenses § premium on redemption (2
53| Asdl el

www.scanneradda.com
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TQ7.1-PYQ 2026-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 691 2xysorzj LEVELI AN
AUH% (Understanding)

(i 8: Over Subscription 4 Pro-Rata Allotment

P1-C11-U11.2-T08 - Topic 8: Over Subscription and Pro-Rata Allotment

www.scanneradda.com

uddi aiul  Paras 2.5.3 i 2.8 diRl: over-subscription o treatment --- refund 12l rejection, pro-rata
allotment, 24+ daelRL-l application money A allotment 244 calls A4 adjust 5:dll.

el

Over-subscription: offer Sl shares Sl applications 4Y; company sedls applications reject s S
(TR wesl), S2cllsA YYD allot S, & pro-rata allot 53 — apply el shares -l UHIQWI allotment
(10,000 offer AH 12,000 apply = 6:5, 12d 6 shares HI2 apply SR 5 HA).

www.scanneradda.com

daeIRly adjust 54 dtRI-| application money U&di allotment it dues AH 24 UESl 2AIRL calls
A adjust 2ARL ; GS] ULEY WU 2441d & — entries: Dr. Share Application / Cr. Bank (reject 2ell

applications); Dr. Share Application / Cr. Share Allotment + Cr. Calls-in-Advance + Cr. Bank (pro-rata
adjustment 244 refund).

www.scanneradda.com

Defaulter j working (15-markers -l @9)<l): defaulter 21 APPLY 53¢l shares = allot =del shares x
(applied + allotted ratio); application U2 Ysdq daelRly = (applied - allotted) x application -l €2; LRl
arrears = allotment/call U2 due sH - Uédll adjust &g aelRlq (€L.ct. Raj: apply 1,500, allot 1,125,
qelRl-L T3,375 call AWM adjust, arrears 33,375).

Premium Al l&: pro-rata shares premium UR issue €Ul S AR delRIl application money US&i
capital A1 41 U\ securities premium A adjust A 9.
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Gualior- (Application) UBUL HslaA 53 - 1 Uzl
= Pro-rata -i working I{lg S2A: apply >l shares + allot Al shares l ratio (el.d. 6,00,000 AN 8,00,000
apply), d4elRil application money Share Allotment Hi credit (4 allotment -l dues 5di d€l dl Calls-in-
Advance Hi), sl Wg.

= Pro-rata Hi defaulting shareholder H(2 U&di APPLY $3¢l shares = allotted x ratio 2@, uesl uSdzll Ysdg
C{thl:j,, uedl Wl allotment/call -l arrears --- 15-mark questions Al 2 % W VD,

www.scanneradda.com

= Allotment 12l premium, ¢l AUl UM calls 244 Beell refund L 2isSL AlSd 24 journal entries -l A2
HslaRL 5.

PQ 8.1 - PYQ 2024-Sep [6] (a) - Practical - 15M - Pg 691 2x e LEVELII U
Gualow- (Application)

www.scanneradda.com
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Y
(<t 9: Calls-In-Arrears 244 Calls-In Advance
P1-C11-U11.2-T09 - Topic 9: Calls-In-Arrears and Calls-In Advance

uddi izl Para 2.9 diRll: Calls-in-Arrears (called-up capital Hi2ll olle AY) 244 Calls-in-Advance (call due 24
Ui Yell liability) -l 242f 244 journal entries, Table F «{l Hulel 212l

www.scanneradda.com

e

el
Calls-in-arrears: 215 & d¢ sudl (allotment/calls) U - YsaRIEl g WH; paid-up capital Sladl Hie
called-up capital Hiell olle oidldird 8; entry — Dr. Calls-in-Arrears A/c (- ﬂg‘scuﬁc-ﬂ) + Dr. Bank
(HAA)) / Cr. Share Allotment § Share Call A/c (¢ due).

www.scanneradda.com

Calls-in-advance: &% 3 calls H19UL 4 S1U d-ll shareholder 2 Qgsqu Eleel 84 — d liability & (Other
Current Liabilities), capital ARTNE entry — Dr. Bank / Cr. Calls-in-Advance; call due 212 IR — Dr.
Calls-in-Advance + Dr. Bank (¢4l§l HAE) / Cr. d AlssA Call A/c.

Table F «ll HAUlEL calls-in-arrears U dgjii ag) 10% p.a. interest dell: (company il income) 24 calls-
in-advance UR dgMi d¢) 12% p.a. YU (company -l expense); calls-in-advance U dividend Ysdlg
42ll; balance sheet Hi called-up capital 2Al©L calls-in-arrears oldldl, 4 calls-in-advance &2l
liability c21s.

www.scanneradda.com

Guios (Application) uBUAL Hsla A - 3 Uil
= Entries «(l HslaRl 5A: - YsARE] 5M2ll Calls-in-Arrears A/c Dr; Ald-RL call Al U4l HA AR Bank Dr / To
Calls- in-Advance; call due & QIR Calls-in-Advance 4 d call A1 adjust 2.

= Premium, 215 holder -l 4[R5 Y54RI (€L.t. 2,000 shares tRlA4R allotment 4 Ysd) 24 U\ interest AL
dj@ldt --- el 15-mark problems $3U.
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= Journal 4l& Bank/Cash Book ¢i-ilcll 24 balance sheet -l extract ¢ididl: called-up capital 241891 calls-in-

arrears; calls-in-advance Other Current Liabilities Ssa.

£
g = ARl AL g issue A1) Sl AUl arrears/advance L balances Al Usdl €35 sUdl holder WHISL track
3 s
: PQ 9.3 - RTP 2024-Sep [14] - Practical - — - Pg 697 5x sz LEVEL I weun
z Bules-t (Application)
PQ 9.1 - PYQ 2022-May [6] (a) - Practical - 15M - Pg 693 4x s3] LEVELII AP
Bulles-t (Application)
PQ 9.2 - PYQ 2021-Jan [6] (a) - Practical - 15M - Pg 695 9x ywizj LEVELII AP
Bullest (Application)

www.scanneradda.com
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. bY . .
(G 10: Calls-in-Arrears 244 Calls-in- Advance U+ Interest
P1-C11-U11.2-T10 - Topic 10: Interest on Calls-in-Arrears and Calls-in- Advance

uddiail Para 2.10 dlil: Table F il dgjMi df €2 - calls-in-arrears U2 10% p.a. (income), calls-in-advance
U 12% p.a. (expense) - AR Yed 1 journal entries.

www.scanneradda.com

e

AieL

(Fuam (para 2.10): Table F -l Hule™i S\ Articles UMIQL interest — calls-in-arrears U2 10% p.a.
(company shareholder Uil qziél) 1 calls-in-advance UR 12% p.a. (company 183{); AlssA dRlui2il
H(SAL a1l % marks U 9.

www.scanneradda.com

Interest on Calls-in-Arrears Interest on Calls-in-Advance

Calls due €% UQL + YsARL AR shareholders  Call due ARl d Udei HAAL call money W

§ company 1 Ysd company ysd
g Table F H&dH: 10% p.a. Table F H&dH: 12% p.a.
g Yed: call due 2l drRluiell GRaL Houll il Yeot: TR1L A dRlwedl call due 2 d diRlu Yl
: Yell
Directors A3l (5RARAAI d Hig 53 A5 Calls-in-advance UR dividend Yselg -2l

Nominal a/c — income d3\§ Statement of P&L Hi  Nominal a/c — Statement of P&L Hi expense

credit

£
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Entries: arrears — Dr. Shareholders'/Sundry Members' A/c / Cr. Interest on Calls-in-Arrears, Ugd\ Dr.
Bank / Cr. Shareholders'; advance — Dr. Interest on Calls-in-Advance / Cr. Shareholder's A/c, ugdl
Ysall auid Dr. Shareholder's / Cr. Bank.

Worked cue (lllustration 9): 25,000 { advance 3 months &, 12% QW = X750 Mr. Nair  Yse;
32,500 | arrears 2 months 2§\, 10% AW = 341.67 call money Al HoUL.

www.scanneradda.com

Gules-t (Application) WBULAL HslaRl 521 - 2 usdl
= Arrears W interest call <l due date 2l WRuR YAl Houl{l diRlut Yell AR, 24 advance UR UL Hel]
Rl call due 2R d Rl Yl - H(SAL AL o marks oS 8.

= Entries -l HSlARL SA: Shareholder/Sundry Members A/c Dr To Interest on Calls-in- Arrears (income);
Interest on Calls-in-Advance A/c Dr To Shareholder, Ul Ysda@ll - advance Uy interest Statement of P&L

i expense 9.

www.scanneradda.com
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= UL 15-mark issues 52U (El.d. 5 premium Al 3,00,000 shares) Ui 215 holder call Hisl 24\83{ i olloxl
calls d&dl Ysd, i pro-rata, premium 24 ol interest -l AR ¢l 2ud.

PQ 10.1 - PYQ 2025-Jan [6] (a) - Practical - 15M - Pg 699 5x ywizj LEVELII AP
Bulos-t (Application)

www.scanneradda.com

PQ 10.2 - PYQ 2025-May [6] (a) - Practical - 15M - Pg 702 LEVELII ULD
Gualor- (Application)

(G 11: Shares  Forfeiture

P1-C11-U11.2-T11 - Topic 11: Forfeiture of Shares

uddi @il Para 2.11 dill: par 24 premium UR issue €UEl shares -l forfeiture -l Rl 244 entries ---
called-up 2542l Share Capital 1 debit, VRUR HAE :8H2 Forfeited Shares A/c 1 credit, - aiscuzlc-{l Calls-
in-Arrears 2€; premium - He Sl dl @ Securities Premium Gletalel.

www.scanneradda.com

el

Meaning: allotment s calls - Ysddl “ed company shares € §3 d (U<l Articles Hi sldl a1, Uloy
notice Ugdl); holder -l ©5 YA U U & - uddi Ysdell s Wl HAd| 2l; re-allotment uSdi
directors forfeiture 2€ UQL 52| 28; fully paid-up shares j, forfeiture §5cd member -l gat-l AYdld qe
o5 ALY, 1 Articles Hi g dw] sl dll.

www.scanneradda.com

Entry, par UR issue: shares | 2wl x share €& CALLED-UP value 2\ Dr. Share Capital A/c / due st
UL 4 YsdRldl sH2]l Cr. Share Allotment / Call A/cs (& Calls-in-Arrears), 24 WuR HAE] 842l Cr.

Forfeited Shares A/c — calls-in-arrears &l Sl

Premium «ll (R udzll Holl 2Rl premium forfeiture duid €l € &g -A2ll; premium due g gL -
Ysar] s dl allotment auid $3¢ll credit Gldaladl Dr. Securities Premium A/c UQL $dl — €L,
%100 -l 5,000 shares 20% premium 4R, §5c 20 application YsdUL: Dr. Share Capital X5,00,000 + Dr.

Securities Premium %1,00,000 / Cr. Allotment X2,50,000 + Cr. First and Final Call X2,50,000 + Cr.
Forfeited Shares 31,00,000.
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HsLaRA SCLAL USR: fully called shares (§¢ HAE] 8§42l Cr. Forfeited Shares, - Ysdldl final call
2¢8), partly called shares (capital 55d called-up X8 2| debit 53, face 310 2l S)), 44 pro-rata (511
— arrears i1 forfeited shares U HAE 5H Sladi usal apply el shares 244 delRIl application
money (WAl capital A, U9\ premium A adjust) SIS

www.scanneradda.com

AU (Understanding)  S1R©L AL qmostcll - 1 Ul
= Standard entry 21 True/False q old ©: forfeited shares -{l CALLED-UP capital &l Share Capital A/c - debit 212

& i VRUR HAE 842\ Forfeited Shares A/c A credit 21 & (calls-in-arrears &l &) - o Ad [Aelt Y
& d False .

www.scanneradda.com
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= Premium -l (HuH quextdl: usdadl Holl 2R1g premium forfeiture duid s€l € &g -A2ll; premium due S UgL
A YsaAR] S dl Securities Premium A/c 4 debit $cll us.

TQ 11.1 - MTP 2024-Jul [1] (a) (iv) {C} - True/False - 2M - Pg 705 7xyeorzj LEVELI WA
AH% (Understanding)

Guios (Application) uBUAL Hsla 83 - 2 usil

-

= Letters of regret N pro-rata allotment uedlAl forfeiture <l HslaRl $2A (ELd. T100 AL 25,000 shares 325
premium UR) --- forfeited shares UR YA sH -2l ARl

= {2l USR ULSL SRU: fully called shares j, forfeiture, partly called shares j 11 premium UR issue UL shares
o3| allotment (premium A([Sd) 4 Ysar] s,

PQ 11.1 - PYQ 2023-Dec [6] (a) - Practical - 15M - Pg 705 3xywi3] LEVEL I AP
Bules-t (Application)

PQ 11.2 - PYQ 2026-Sep [5] (c) - Practical - 10M - Pg 708 LEVELII AP
Bules-t (Application)

(G 12: Forfeited Shares < Re-issue

P1-C11-U11.2-T12 - Topic 12: Re-issue of Forfeited Shares

uddi aidi  Para 2.12 dil: re-issue -l entries, d shares U forfeit Adell 6H Sl re-issue Ul w2
(discount) d&ll 4 2AS 2 (UK, aeRIAl 8H Capital Reserve Hi transfer, i forfeited shares Hiall MYS %
re- issue AR AR UHIRIRAR transfer.

-let

Nature: forfeited share §5d company Wl ddl M2 USUL € © — re-issue A §5d dALRL O,
allotment 2ll; shares sl& QL ¢ld re-issue U 2AS, Ul %\Lﬁﬂ §d YA 38U (H allottee axil Adl
WRlEAIR) face value 2l A1) - 2.

Entries: Dr. Bank (WRuWR HAEl :8H) + Dr. Forfeited Shares A/c (re-issue U2l vile/discount) / Cr.
Share Capital; d&lRIH\ 254 — Dr. Forfeited Shares / Cr. Capital Reserve; re-issue price face value Sl
ag) S dl deRld Securities Premium A/c Hi credit.

(Adl: re-issue WR-l uil2 d shares UR forfeit Adell 84 sl aell A AS; re-issue + AR AUl Yl
Forfeited Shares A/c o balance delRi{l 8H QUG 2l (company -dl VRlEARA A credit 24
discount 24\ 2U$); 9 shares S re-issue AUl A2l dl uR forfeit AUl 8H ‘Share Capital’ €50 (Add:
Forfeited shares) oldlalid ©.

Formula: Capital Reserve = RE-ISSUE 2dl shares UR forfeit 2dcl 284 - re-issue UR g discount,
€25 lot UHISL 213U (Ram: 3 forfeit - T2 Wl2 = 1 x 500; Shyam: %6 - T2 = 34 x 750; §4 ¥3,500).
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BYS % re-issue: T2Cl shares re-issue UL S deell Y % Capital Reserve Hi transfer — €l.cl.
forfeit «dell 2,000 Higll 1,500 shares 75 paid-up UM 65 Hi re-issue: share €8 forfeit T25 - vil2 10
=315 x 1,500 = %22,500; oll$l-il 500 shares U7 credit re-issue Al Ui Yell Forfeited Shares A/c Hi
Al W V.

AU (Understanding)  S1RL AL qHostcll - 2 Uil
» Forfeited shares < re-issue 21 dLQL &, allotment 2l --- forfeited share §5 dal H12 company W & &;

2124 'reissue is allotment but not sale' 2 False ©.

= Forfeiture -l entry 6A6R 52’1 aul (called-up &l Share Capital Dr; WuR HAA 542l Forfeited Shares
credit) i AHoBLAL & re-issue AR Ui Yell Forfeited Shares A/c o balance delRi-{l 51 54 2.

* Re-issue price face value $di d¢ Sl dll delRlq Securities Premium A/c i o 8.

TQ 12.1 - PYQ 2021-Jan [1] (a) (i) {C} - True/False - 2M - Pg 710 5xyeorzj LEVELI AN
A}H% (Understanding)

TQ 12.2 - RTP 2023-Dec [1] (x) - True/False - --- - Pg 711 LEVELI WA
A}H% (Understanding)

Guaios (Application) Bl HslaRl 531 - 10 usil
» Formula ulsl s2U: Capital Reserve = re-issue 2l shares U forfeit 2dcl 25H - re-issue UR U4 discount;
§5d re-issue AAAL G121 Y % transfer (EL.d. 4,000 Hizll 3,000 shares re-issue).
. 52132{'1 Bid 2\1,%1'1-1[ 15-mark problems -l HsldR $A: over-subscription + pro-rata + premium + &l lots j
forfeiture + fully paid AR\ls re-issue, A journal, Cash Book 244 balance-sheet extract.

» ogel-ogel sl el elld S shares o re-issue (EL.d. 600 Hiell 400 shares Z ) 24 4-mark dlo
forfeiture/re-issue entry L gl A2 HslaRA 5.

PQ 12.1 - PYQ 2019-Jun [6] (a) - Practical - 10M - Pg 711 7x yeoix LEVEL I HEUH
Bulest (Application)

PQ 12.4 - RTP 2022-May [18] - Practical - --- - Pg 717 LEVELII Hey
Bullos-t (Application)

PQ 12.5 - MTP 2023-Apr [6] (a) - Practical - 10M - Pg 718 2x ywi3j LEVEL I HEUH
Bulos-t (Application)

PQ 12.7 - PYQ 2018-Nov [6] (a) (i) - Practical - 4M - Pg 724 12xye1 LEVEL I HEUH
Gualow- (Application)

PQ 12.9 - PYQ 2026-Jan [5] (c) - Practical - 10M - Pg 729 2xye13 LEVEL I Heun
Gualow- (Application)

PQ 12.2 - PYQ 2021-Jul [6] (a) - Practical - 15M - Pg 713 LEVEL Il WD
Gualow- (Application)

PQ 12.3 - PYQ 2021-Dec [6] (a) - Practical - 15M - Pg 715 4xyw13] LEVEL Il AP
Bules-t (Application)
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PQ 12.6 - PYQ 2023-Jun [6] (a) - Practical - 15M - Pg 720 5x yeiz| LEVELII ULD

Bualies- (Application)

PQ 12.8 - PYQ 2025-Sep [6] (a) - Practical - 15M - Pg 725 LEVELII AP
Bulos-t (Application)

PQ 12.10 - PYQ 2026-May [6] (a) - Practical - 15M - Pg 732 LEVELII ULYD
Bulos-t (Application)

www.scanneradda.com

(G 13: RAss Rl Consideration A Shares o Issue

P1-C11-U11.2-T13 - Topic 13: Issue of Shares for Consideration other than Cash

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - yA duidl w2 o33

uddi @il §2.13 Illustration 18 Al diAl: assets AWM § promoters/lawyers <l Acll A issue 2dl shares.

www.scanneradda.com

it

Nature: shares {lell land, buildings § ¢{l%) assets -l leclMi, 4l company Il WA
promoters/lawyers -l Adi-fl YsaQll S issue US 2AS; ‘Share Capital’ S50 WA GldldRl 8;
allotment U\ 4SS\ Sl AHUHT company A Registrar AH&L, 95 dALRL § Al AWM shares allot UL SiU
a-l AfGid contract %Y EEEIRYES

www.scanneradda.com

Measurement: accounting standards WHIQL shares/securities issue 534 ldel asset -l acquisition
cost 2124 issue 5| securities -\ fair value (% statutory authorities 21 -S| 53¢l issue price uRall
QL) — o nominal/par value 2¢ll o sl g 33l 2dl.

Entries: WREl cuid Dr. Asset A/c / Cr. Vendor A/c, US| fully paid shares -l allotment <twid Dr. Vendor
A/c / Cr. Share Capital A/c (4dl 2{1% Dr. Assets A/c / Cr. Share Capital A/c).

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

25U 11.3: Debentures < Issue

P1-C11-U11.3 - St D - USWMiRank2 - fACNA - USWIAL 20.3% Ul - 15usll

(v 1: uRuu

P1-C11-U11.3-T01 - Topic 1: Introduction

www.scanneradda.com

CONCEPT BASE — &%) Y€l s165 udat-ust 2l - y duidl w2 o33

NN

uddi @il §3.1 cil: companies debt financing 24+ debentures d§ s ddl ©.

www.scanneradda.com
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RS

i

Debt financing: corporate (ARdRQL 244 [As1RI-l Add deldl a3[RuUId AWM equity financing Yq 2l —
public subscription {12 debt instruments Sta<ll2ll cost of capital €2 € - Ul9Y capital structure AUl
AsU B; QL Bledi s2dl company 98 debt instruments sl dxi debenture 2dl2l dy duRlg €.

www.scanneradda.com

(v 2: 242

P1-C11-U11.3-T02 - Topic 2: Meaning

uddi aixl Para 3.2 dil: Companies Act, 2013 -l Sec 2(30) €60 debenture -l definition (%4 debenture
stock, bonds & %Cj, E.%lfqg' SI8 UQL instrument 2ld, assets UR charge Sl § 4 S uA para 3.4 i
debentures 244 shares 22l §35.

www.scanneradda.com

e
Debenture, Sec 2(30) (SM): “‘Debenture’ includes debenture stock, bonds or any other instrument

of a company evidencing a debt, whether constituting a charge on the assets of the company or not”
— l2d debenture secured § unsecured cid i 2U5.

www.scanneradda.com

Nature: company Uldl-l seal €5 5184 bond, % ¢4 ISR & i principal 21 interest West Yseai-l
2Rdl ©Ud ©; charge Bladl sUl Sl dl d Registrar UIA register Al AR % valid 21U, mortgage-
debenture holders -l ARl HI2 AWML Ad trustees AlHIL ; SI8 company voting rights dlal

debentures 5§12\ s Sl — holders creditors €, owners S,
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Debentures

Holders company -l creditors €

Voting rights A&l — slof A SIE VARl A&l
Fixed-rate interest, profit {1 & « Sl Ysaq us
Interest 21 profit AL charge, tax-deductible

Long Term Borrowings S50 ol

Forfeit - 2L issue -l 2l HHLL?‘[ convertible

Liquidation @uid shareholders Udi Ysa

Shares

Holders company -l owners €

Voting rights — company -l SRMIR U §19
Dividend oledld (equity), profits U AIELR
Dividend 1 appropriation, deductible A8l
Shareholders' Funds — Share Capital €501 ¢dllclid

+ YsaRldl calls HI2 forfeit 2L €L convertible
A&l

Shareholders - 22l Bed Ysa
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AU (Understanding)  S1R©L AL qmostcl - 1 Uil

= Debenture holders 21 CREDITORS £, owners <8l --- A4 voting rights -i2ll; Act 2urUl voting rights cloul
debentures stadll H-LE 52 8, 2124 'debenture holders enjoy voting rights' 1 False .

= SREL AL AMosldl: debentures secured § unsecured Sl 2AS; interest 1 profit AL charge © (tax-
deductible) @2 dividend 21 appropriation .

= Ylg Avl: debentures Long Term Borrowings €801 lld 8; liquidation duld debenture holders
shareholders Uddi Yysal .

TQ 2.1 - MTP 2024-May [1] (a) (vi) {C} - True/False - 2M - Pg 738 3xyeorzj LEVELI AN
AH% (Understanding)

(v 3: Debentures Al Features

P1-C11-U11.3-T03 - Topic 3: Features of Debentures

uddi @izl Para 3.3 (debentures -l © features) 24 charges dlvll footnote <lil: fixed charge = AlSSA
assets U2 mortgage; floating charge = &+l assets A(&d el assets UR.

el

®© features (para 3.3): (1) company - 21Ul loan €2lldg document (2) fixed interest dloll security,
o5+ interest +sS| Rl due A (3) profit Al Al uRdl sul daR Uzl 4ssl 3¢l € interest (4)
principal Sl etUdl dRlul Wig) Ysall § shares/eilost debentures Hi convert A (5) security d3\s
assets UR charge create 53 URL W3\ - - UBL 53 (6) AHL-A Ad stock exchange HIRSd face value &l
BWR & 1 duief 2us.

Fixed AWM floating charge (footnote): FIXED charge 1 AlsS1 assets U2 mortgage ©, % debenture
holders -{l 2Au(d adR d2{] ALl 2l 24 d-L dARHi udei holders A Ysal ; FLOATING charge
AWML Ad company -l ol assets R sl 8, tlasul assets Alsd — 241 ¢l Gl ysq (Aeut
standard False trap ©.

AU (Understanding)  SIR©L AL Mol - 1 Ul

= FIXED charge IS5 assets UR slU 89, % debenture holders -l H(d <R dRil st AS]; vl AlSd wel
assets AMI-U Ad FLOATING charge Hi 2ild --- ol Gldaldg (Aeli False €.

* Features Auoldl: loan €2lldg document, profits -l URdll ddR 4sSl AR Ysdlg fixed-rate interest, i(cl
RV UIgd YsdI § convert AR, A stock exchange UR face value 2l BUR & {12 dule) 2.

TQ 3.1-PYQ 2022-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 739 2x yor| LEVEL I AN
AUH% (Understanding)
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(M 4: Debentures ¥t Shares cRA- 535

P1-C11-U11.3-T04 - Topic 4: Distinction Between Debentures and Shares

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

uddi aidl  §3.4 dil: debentures 241 shares a2l € YEl-l 513U §38.

leL

Debentures
Holders company -l creditors €
Voting rights A&l — sla-L sl A SIS WL S

uddell -ss\ fixed rate 2 interest, profit Sl S A
Sl Ysaqg us; ciell shares sdi Ui

Interest 21 profits A1~ charge, tax-deductible

I USIR:

redeemable/irredeemable,  registered/bearer,

secured/unsecured,

convertible/non-convertible

Balance sheet i “Long Term Borrowings” €50
oldldld

Issue <l 2Rl UHIEL oilost debentures § shares Hi
convertible

Calls 4 Ysadl oled forfeit UL Ascll 42l

Redemption -l 2Rl UHILL maturity 21 Y4l ULl

Liquidation dvid shareholders Udi Yysat

Shares

Holders company -l owners €
Voting rights — company -l SRMIR U 519

Equity dividend Gedldl €3, 9-l1 UR profits -l 24U
(preference dividend ss\)

Dividend A profit - appropriation, deductible &l

§5d G USR — equity ENE| preference

“Shareholders' Funds” — Share Capital &0
oldldld

Shares olloxl shares i convert U ASdll -2l

Allotment/call money - Ysdll (e forfeit U A

Equity -l YAl §5d liquidation duid WUleL
(preference d8dl)

Liquidation quid debenture holders, trade
payables <R ugdl Vel Ysa

(v 5: Debentures Al MSR

P1-C11-U11.3-T05 - Topic 5: Types of Debentures

uddi aial Para 3.5 di2ll: security UHIQl (secured/naked), convertibility WHIQL (convertible/non-
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convertible), permanence MHIQl (redeemable/irredeemable § perpetual), negotiability WMIQL
(registered/bearer) 1 priority WHLQL (first/second mortgage) Qa(lsWL.

www.scanneradda.com

el

i IR (para 3.5): Security — secured (fixed/floating charge) At unsecured/naked (§5<
Ysadl au-, investors HI2 estul); Convertibility — convertible (issue -l 2Rl WHISL 41uiL & iRldt:,
par/premium/discount U2 equity Hi — holders 4 shareholder ¢i-icli-ll ds) At non-convertible (55
Ul Ysdld); Permanence — redeemable (Rcl UHIQL WIESL YsARl, ElLc. 8 years ugdl) UM
irredeemable/perpetual (company <l @d-d €A WOl A YsdRl, §5d liquidation dvid);
Negotiability — registered 011 bearer; Priority — first A4 second mortgage.

www.scanneradda.com

Registered A bearer: registered — 95+ -\l+/212-113/holding Register of Debenture holders i sl d
holder - payable, ASaS2l transfer 4 AW, transfer Companies Act, 2013 Al (aler wHgl; bearer —
negotiable instruments, §5d AWM galt2ll transfer A, SIS transfer deed Sl 244 company AL AlUS
(el A&, interest bearer - % Ysa, d S O d AU WR.

Priority: first mortgage debentures charge 11356-{1 Fasduiall uedi Ysdld ®; second mortgage
debentures first mortgage debentures Udleul yedl oy Ysard 0.

www.scanneradda.com

AU (Understanding)  S1R1L A1 qmostcll - 1 Ul
= Irredeemable (perpetual) debentures company -l @) €U ULEdL Ysdldl 2, §5d liquidation aud
Ysar & --- vl2d 'perpetual debentures are payable at the time of liquidation' 21 True ©.

= Registered debentures (transfer Companies Act Al (€ wHIQl) 2441 bearer debentures (negotiable, §5d
UL eatell transfer, interest bearer -‘1) QA 535 Ul
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= First mortgage debentures charge lj\?s(:ﬂ Mesduiall usdi Ysdl; second mortgage debentures BT
%.

= Convertibility U@l 2uw Aull: convertible debentures (UL § 242Uct:) issue -l ARl UHLSL equity shares ol
Ql%, a32d| holders 4 shareholder oidcll-l ds Hf?l; non-convertible debentures $5d W©l Ysdl 0.

TQ 5.1 - PYQ 2023-Jun [1] (a) (v) {C} - True/False - 2M - Pg 739 LEVELI WA
AH% (Understanding)

www.scanneradda.com

(@ 6: Debentures «f Issue

P1-C11-U11.3-T06 - Topic 6: Issue of Debentures

uddi aill  Para 3.6 dil: par, discount 5 premium UR issue 2dl debentures -l journal entries (premium
Securities Premium A/c Hi credit), sUdiHi GERIQA, 4 °§E’l—°§‘é’l redemption 2Rdll A2l issue.

www.scanneradda.com
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RS

“let

ya AisN (par UR): Dr. Bank / Cr. Debenture Application; allotment <wd Dr. Debenture
Application / Cr. ...% Debentures; allotment call — Dr. Debenture Allotment / Cr. ...% Debentures,
ug9l Dr. Bank / Cr. Debenture Allotment; calls H12 1 % 2ill; over-subscription — refund -l dR1ul

delRly ULE: Dr. Debenture Application / Cr. Bank.

www.scanneradda.com

Discount UR: Dr. Debenture Application (18S) + Dr. Discount on Issue of Debentures A/c / Cr. ...%
Debentures nominal value 2l — Act debenture -l discount U2 s1€ Hu{€l 4l -2(l; Premium uR: Cr.
Securities Premium A/c — debentures URL ‘securities’ £, 212€ 4l premium Al GuldL Sec 52 UHIQL %
Y,

Premium UR redeemable: redemption 4 premium allotment quid o -l (prudence) — Dr. Loss on

www.scanneradda.com

Issue of Debentures / Cr. Premium on Redemption of Debentures A/c (personal account, 224
liability); par UR issue sl dl w2 2i2d redemption 4 premium (€L.d. T100 o debenture ¥110 Hi
redeemable: uii2 10).

Discount A& redemption premium: Dr. Debenture Allotment + Dr. Discount/Loss on Issue
(discount + premium on redemption) / Cr. ...% Debentures + Cr. Premium on Redemption — €l.d.
3100 WR 6% discount 2l issue 44 5% premium U redeemable: debenture €l g& vil2 T11.

www.scanneradda.com

etid-{l AM%: market interest rate coupon rate $cli d¢] Sl4 UR debentures discount UR issue A €
(URL €2 12 + 90 x 100 = 13.33%) 24 market rate 2AleS1 S1U AR premium UR (effective 12+ 110 x 100
=10.91%).

Gualior- (Application) Bl Hslal 53 - 3usll

= Ha Aisa-l HslaRl 5U: Bank Dr To Debenture Application; Debenture Application Dr To ...% Debentures
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(premium UR issue Sl dl To Securities Premium U®l); allotment due/received -\ entries.

= Debentures - over-subscription ietlall - refund -l diRlvl @Rl application money Wigdl 44Ul (€L,
3,50,000 issue AU 3,85,000 apply).

= Partly convertible debentures i convert 2dl G191 equity Hi AL ULST 244 AL\l non-convertible G121 U
d Hed interest AQLL

= Discount U issue 24 premium/discount U2 redeemable -l HsldRl 52A: Discount/Loss on Issue of
Debentures < discount 244 redemption U Ysdcidl premium oidell debit $2U, AUH Premium on

www.scanneradda.com

Redemption of Debentures A/c credit.

PQ 6.1 - PYQ 2021-Jul [5] (b) - Practical - 10M - Pg 740 2xyso1z] LEVELII HEUH
Bullos-t (Application)

PQ 6.2 - RTP 2024-Sep [15] - Practical - --- - Pg 742 4xyw13j 'éEVE'- I oplication) HEUH
U9 (Application

www.scanneradda.com

PQ 6.3 - RTP 2025-May [16] - Practical - --- - Pg 742 LEVELII HEUH
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CA FOUNDATION PAPER-1 - SITsS [qael-u
| BGullos- (Application)

(@ 7: Collateral Security 4315 Debentures < Issue

P1-C11-U11.3-T07 - Topic 7: Issue of Debentures as Collateral Security

uddi @izl Para 3.7 dil: collateral security -l 2420 244 disclosure Al 6l 2Ad --- Method 1 (518 entry sl
secured liability 12 l&) 244 Method 2 (Debentures Suspense A/c Dr To % Debentures A/c).

i

Meaning: loan § d€l2 2dl overdraft HI2 company Uldl-l 95 debentures delRI-| 25134 security dR1$
2Y; due date 21 loan WES| - Ysal dl o lender d-l GualdL 53 S (UR d elell ssl ARl debenture
holder ¢i4); interest §5d loan WR % YsdI, collateral debentures U A8l; loan 2;!\86“5 o 22d
debentures g2l AR

Method 1 (URiE S, SIE entry A&l): AUS SIE entry ASl — Notes to Accounts Hi secured liability
A2 el Y5l issue -l €8lsdt oidiary, €Ld. IDBI loan ¥1,00,00,000 “Collaterally secured by issue of
%1,50,00,000 14% First Mortgage Debentures”.

Method 2: Dr. Debentures Suspense A/c / Cr. ...% Debentures A/c; Debentures Suspense 21 ASSETS
ollg Other Non-Current Assets €501 241d 8 i A1 debentures liabilities oll% per contra — d-
liability ety 3sq (el False 8; loan YsaRL AR 24l entry Gle2ldr 6.

AU (Understanding)  S1R1L A1 qmostcll - 1 Ul
= Debentures Suspense Account | ASSETS o119 (Other Non-Current Assets) 2ld 8, i A debentures
liabilities ¢l per contra --- 22d d liability Ly 2Ald & Qf{g (Geut False 9.

= d-ll A AHoFLl: loan U] 4 Ysald dl % lender debentures <l GUUL S 2AS; interest 55d loan UR %
YsdWY, collateral debentures UR &l; loan YsaRl AR entry Qlelaid .

TQ7.1-PYQ 2022-May [1] (a) (v) {C} - True/False - 2M - Pg 744 4xyeorzj LEVELI WA
AH% (Understanding)

(Guu 8: 2Ass Rl Consideration A Debentures «f Issue

P1-C11-U11.3-T08 - Topic 8: Issue of Debentures in Consideration other than for Cash

uddiaial Para 3.8 dil: assets § €iell @8 Adi vendors - debentures U AR\ entries --- Sundry Assets
Dr, To Liabilities, To Vendors; ugdl Vendors Dr To Debentures (2»{-1 Securities Premium, $ Discount on

Issue debit 82'1-‘1), a3 goodwill s capital reserve A0 AU 52 ©.
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RS

let
Entries (vendor/eitli ddli): Dr. Sundry Assets (cllelell assets) / Cr. Sundry Liabilities (cllsR6l
liabilities) + Cr. Vendors (purchase consideration); ugdl Dr. Vendors / Cr. Debentures — premium 4
issue Sl dl Cr. Securities Premium 412, § discount UR iU dl Dr. Discount on Issue of Debentures
1.

www.scanneradda.com

Debentures -l 2iwiL: purchase consideration + debenture €18 issue price — par U: PC + par value;
premium UR: PC + (par + premium); discount U: PC =+ (par - discount).

A

Goodwill/Capital Reserve: clelcl net assets Sdi purchase consideration ay S dl d ddRl
Goodwill Hi debit 2U4; 41g) Sl dll Capital Reserve Hi credit A,

&9 issue (lllustration 10): €35 G191 AL AR — 90% UR ASS issue (10% 2l Dr. Discount on Issue),
fixed assets AH vendor A issue, 24 loan HI2 bank A collateral dR\s issue (S8 entry AS); liability 12
lel).

www.scanneradda.com

Gualior- (Application) uBULAL HslaA 53 - 2 usll
= Issue YUl debentures | AWl ARl = purchase consideration + debenture €18 issue price (par, premium &
discount) --- €l.d. 39,90,000 j, machinery X100 -l debentures 2| par U, 10% premium 42 (9,000
debentures) § 10% discount U (11,000 debentures) udlch,.

www.scanneradda.com

= dal a8 ddi -lal: assets Dr, liabilities Cr, purchase consideration &l Vendor Cr; net assets Sl
consideration dY = Goodwill, 2}{‘@ = Capital Reserve (gl.d. assets ¥9,00,000, liabilities 31,20,000,
consideration %8,80,000 — Goodwill 1,00,000).

= 5 9% question Hi G1oLL issues -l HsldRL 52U vendor - debentures, 90% UR ASS A, 244 bank A collateral
RS - €35 CLI2L VAL QL.
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PQ 8.1 - PYQ 2020-Nov [6] (b) - Practical - 5M - Pg 745 8x vz LEVEL I HEUH
Bules-t (Application)

PQ 8.2 - RTP 2025-Jan [17] - Practical - --- - Pg 746 4x w1z LEVELII HEUH
Bulles-t (Application)

(G 9: Debentures «ll Issue Ul Discount/Loss < Treatment

P1-C11-U11.3-T09 - Topic 9: Treatment of Discount/Loss on Issue of Debentures

www.scanneradda.com

uddi aial Para 3.9 dil: issue U discount/loss 2 capital loss €, % debentures Al A-SIAHI amortise
AR - 4SS Yed-ll 2id redeem AR dl straight-line, sUdidi redeem 2 dl clisl &el debentures -l
UHIRIHI.

el

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITsS [qael-u

(A1 issue U+ discount/loss A capital loss 8, 8 issue 24 redemption c22l-L AUAHT amortise AL
& (U Ad 3-5 years, debenture | Yed2ll ag s€l AEl); €2 axl His dlna-dl entry — Dr. Profit and
Loss A/c / Cr. Discount (& Loss) on Issue of Debentures A/c; &% « duilg balance write-off | g
UHIQL Non-current/Current asset d3\§ oldlcld .

155\ Yed redemption (straight line): §& discount €2 ™ Uil L HiSl dlll — €l.d. 1,00,000
debentures x 6 discount = ¥6,00,000, 5 years Hi = ¥1,20,000 p.a.

All¥ls drawings 2l redemption: €2 d¥ oi15] &6l debentures -l UHILH{ HiS| dlal — €2 a¥ 1/5th
oL redeem AR dl 5:4:3:2:1, led ¥1,20,000 -l G2l US 40,000, 332,000, ¥24,000, 316,000,
%8,000.

Discount 4 premium U2 redeemable: allotment cuid @ §d Loss on Issue = discount + redemption
WR Ysddlg premium -llell, A Premium on Redemption of Debentures A/c credit — €l
310,00,000 10% discount U 4+ 5% premium U redeemable: Wi2 ¥1,50,000, 5 years Hi 30,000
p.a. Hisl an.

Guaios (Application) Bl Hsld A - 3 Uil
= 55| Yed redemption: §&t discount AuAL AL HIS| dlA, €L.d. T0.60 x 1,00,000 = 60,000, 5 years Hi =
%12,000 p.a. (P&L Dr To Discount on Issue of Debentures).
= dl[¥s drawings &ll redemption: ¢S] JEEAL R§HAL UHIQMI HIS| dlal (UL dllls redemption HI2 5:4:3:2:1 -l
2i1l).
= Issue discount UR Sl 44 Al& premium UR redeemable 14 AR allotment duid o5 §& Loss on Issue =

discount + redemption premium l&ll, A1 Premium on Redemption of Debentures A/c credit.

» &% A duRlg balance write-off «{l Yed WHISL Non-current/Current asset i a2l oldidll; ULE Avil:
question 2ty axl w1a dg sl dl A2l interest -l entries UL s,

PQ9.1-PYQ 2018-Nov [6] (b) - Practical - 5M - Pg 748 5xyeiz] LEVELII AN
Gualow- (Application)

PQ 9.2 - MTP 2022-Nov S1 [6] (b) - Practical - 5M - Pg 748 2xyeoiz] LEVEL I HEUH
Bules-t (Application)

PQ 9.3 - RTP 2025-Sep [15] - Practical - --- - Pg 749 LEVELII HEH
Bules-t (Application)

(G 10: Debentures U+ Interest

P1-C11-U11.3-T10 - Topic 10: Interest on Debentures

uddi airll Para 3.10 dill: nominal value UR coupon rate 1 interest 21 profits UMl charge 8, profits Sl
§ + Sl Ysag U, 4 dHizll TDS sURL 8; interest due, TDS alle 531 YsaR(l, TDS ML S 44 P&L Hi

transfer -l entries.
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-lel

Nature: NOMINAL value U coupon rate 2 interest 2 profits AWl CHARGE & — profits Sl S A
Sl Ysag us, i debentures ¢lell shares Sl 2L 8, vl2d preference 244 equity ol dividend
uddi interest Ysdld 8; A dividend A profit - appropriation € 44 tax-deductible 2{l.

www.scanneradda.com

TDS: company Income-tax Act, 1961 UHISL tax Sl cUsle interest Ysd € 4 51U TDS income-tax
authorities Wl ML $21d 9.

Entries «il 2: (1) interest due — Dr. Interest A/c / Cr. Debenture holders' A/c; (2) Y54Q{l — Dr.
Debenture holders' / Cr. TDS Payable + Cr. Bank; (3) %l — Dr. TDS Payable / Cr. Bank; (4) ad-l id
— Dr. Profit and Loss / Cr. Interest A/c.

www.scanneradda.com

3R (Illustration 13): £©9-HIRS interest = nominal value x coupon x 6+12 — ¥10,00,000 UR 12%
2l2d 30 June 241 31 December €38 60,000; 10% @yl TDS = 6,000, holders A HA ¥54,000; Al
issue Ut discount/loss 4 dllEs write-off a1l (31,50,000 x 1/5 = ¥30,000 P&L Hi).

AU (Understanding)  S1R11 A1 qMos1cll - 2 Ul

= Debenture interest 1 CHARGE @, profits SlU S 4 siY QJ\SC{C\J, us -2 Sl dl Ul e9e -124'1; d preference 44
equity o dividend U&di 211d ©, V2@ 'payable after preference dividend' 21 False ©.

www.scanneradda.com

= Interest (nominal value WR tax-deductible charge) 21 dividend (profit 4 appropriation) a22i-l §s SRS
A2 oelleMi 2l

TQ 10.1 - MTP 2024-Aug [1] (a) (vi) {C} - True/False - 2M - Pg 752 5xyeorzj LEVELI WA
AH% (Understanding)
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TQ 10.2 - RTP 2025-Jan [1] (x) - True/False - --- - Pg 752 3x Y91z LEVELI WA
AH% (Understanding)

Gualor- (Application) Bl HslaA 53 - 1 usl
= Entries -l A2 HslcRA SA: Interest A/c Dr To Debenture holders; Debenture holders Dr To TDS Payable 14
Bank; TDS Payable Dr To Bank; aui-L 2id P&L Dr To Interest.

= Nominal value UR ©9-HI[iS interest QL (EL.d. ¥20,00,000 UR 10% 2@ 30 June 444 31 Dec €38 ¥1,00,000)
A1 10% TDS, 4 d-ll A4Lel issue UL discount  all¥ls write-off oslsl.

www.scanneradda.com

PQ 10.1 - PYQ 2019-Jun [6] (b) - Practical - 5M - Pg 753 6x ywi3j LEVEL I HEUH
Bules-t (Application)

BisM 11.4: Bonus Issue 44 Rights Issue - Accounting

P1-C11-U11.4 - Hstd D - USQMiRank4 - SRN C - USWIHL 12.2% Ul - 9 usll

www.scanneradda.com
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(@ 1: Bonus Shares o Issue

P1-C11-U11.4-T01 - Topic 1: Issue of Bonus Shares

www.scanneradda.com

uddi @il Companies Act, 2013 4 Section 63 dill (bonus issue il sources - 2Rd), fully paid bonus
shares -l 24 partly paid shares 4 fully paid s2dli-l journal entries, 244 bonus Ugl-l Balance Sheet
extracts, %Hi Share Capital 244 Reserves and Surplus -l Notes 21ld.

-iel

Bonus issue (SM): “an issue of additional shares to existing shareholders free of cost in proportion to
their existing holding” — d-l capitalisation of profits & scrip issue UL & ; Adll AL lddl e, net
worth oledldl +2ll; 2UAR: share capital d€l, EPS 441 per-share values €12, accumulated profits €2,
market d- ARl Ad & & 4 Hid d UHISL s D).

www.scanneradda.com

Sec 63 -l sources 4 ARdl: fully paid bonus shares §5< (i) free reserves, (ii) securities premium, (jii)
capital redemption reserve Hi2ll — revaluation reserve Hi2ll $€l ASl; Adl: articles Hi A<l SlY,
Board -l MABL UR general-meeting il li°§2'1, deposits & debt securities il interest/principal 4i §
employees -l SIULAR tcli (PF, gratuity, bonus) Hi 518 default 4 S, partly paid shares usdi fully
paid $3¢ll I, dividend il HEAM - S, A S dR WUER UL UL\ Board d Ulg) ViRl A5 el

www.scanneradda.com

Pro-forma entries (fully paid bonus): (1) Dr. Capital Redemption Reserve / Securities Premium /
General Reserve / P&L — Cr. Bonus to Shareholders; (2) Dr. Bonus to Shareholders — Cr. Equity
Share Capital; “free reserves Hi 2lEMI UL €2lsl” Sdl Sl dl uSdi CRR 4 Securities

Premium (AsSHi BeRRIE) dAluR], UEl General Reserve, 4 P&L - ARaAL0U AuAL SAARL A1isST AvL.

Partly paid shares: securities premium 211 CRR 55d fully paid bonus shares H12 9% dURA — SlE-il
shares U GlIS| 854 ¢1Rdll §5¢ free reserves % <URI; entries: Dr. General Reserve / P&L — Cr. Bonus
to Shareholders; Dr. Share Final Call = Cr. Share Capital; Dr. Bonus to Shareholders = Cr. Share Final
Call; final call AsSH{ HA (Dr. Bank — Cr. Final Call) i bonus U9\ fully paid shares U2 LU (€Ll 4 €&
1).
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Balance Sheet extract: Notes Mi €35 reserve |2 “Less: Utilised for bonus issue” ¢dldll 244 issued
capital Hi bonus 3U AHURIEL shares AL g2lldl; €l Al & authorised capital bonus Ul issued
capital 5l BB 4 & — A1) slU dl general-meeting resolution 52U deR, 24 resolution -l +set
Al return of bonus issue ROC Hi &2l

www.scanneradda.com

AU (Understanding)  S1RL A1 qmostcll - 1 Ul

TQ 1.1 - PYQ 2026-Sep [1] (a) (vi) - True/False - 2M - Pg 758 LEVELI WA
AH% (Understanding)

www.scanneradda.com

242



CA FOUNDATION PAPER-1 - SITsS [qael-u

Guaios (Application) WBUIAL Hsla 53 - 6 Uil
= ol Yadi-l entries -l HslaRA SA: Dr. CRR / Securities Premium / General Reserve / P&L — Cr. Bonus to
Shareholders; ugd\ Dr. Bonus to Shareholders — Cr. Equity Share Capital.

* 'Free reserves Hi ALEIM{ e L2181 HIZ $H ULl USel| CRR i Securities Premium (AsSHi GelRilg), uesl
General Reserve, B P&L AAOU A1l SR %{i{ss‘l; Revaluation Reserve - §€l 4520l sl

www.scanneradda.com

= Shares partly paid €l (%7.50 § 8 paid-up, § calls-in-arrear) i Ui final-call -l entries 821 (Share Final
Call Dr. to Share Capital; Bank Dr. to Final Call) --- bonus §5< fully paid shares UR 9% 21QU; &1l JAvll §
partly paid shares &dl CRR/Securities Premium - <UL (55«1 free reserves ).

= Ratio U2l bonus shares QLA (EL.cl. 4 €18 1), bonus U\l issued capital authorised SXdli qell o dl
authorised capital YSIRAdlL § delRdl-], 241 reserves -1l 'Less: Utilised for bonus issue' ¢ldleldl Balance
Sheet extract @uicli-ll HeslaRl 52U

www.scanneradda.com

PQ 1.1 - PYQ 2024-Jun [5] (c) - Practical - 10M - Pg 759 8x yer LEVEL I HEUH
Bules-t (Application)

PQ 1.2 - MTP 2024-Jul [5] (c) - Practical - 10M - Pg 761 3xye13 LEVEL I HEUH
Bulest (Application)

PQ 1.3 - MTP 2024-Aug [5] (b) - Practical - 10M - Pg 763 LEVEL I HEUH
Bulos-t (Application)

www.scanneradda.com

PQ 1.5 - RTP 2026-May [14] (b) PQ - Practical - --- - Pg 768 LEVELII HEUH
Bulos-t (Application)

PQ 1.6 - PYQ 2026-May [5] (c) - Practical - 10M - Pg 770 LEVEL I HEUH
Gualow- (Application)

PQ 1.4 - MTP 2024-Dec S1 [5] (c) - Practical - 10M - Pg 766 5x ez e UUD
Bules-t (Application)

(i 2: Right Issue

P1-C11-U11.4-T02 - Topic 2: Right Issue
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uddi aidl  Section 62(1)(a) -l rights offers Il A, right issue Al SRUEIPRSIUEL rights shares q
accounting (UM~ issue ¥ o, securities premium U12l), 24 cum-right/ex-right value 244 value-of-right
Al formulas <=l

www.scanneradda.com

e

Sec 62(1)(a) right of first refusal: -cll shares Usdli sl@-l equity shareholders 4 du-il holding il
UMIQIHI offer 52l US; offer notice &l &, 93 shares -l vl @] s, 244 d 15 (A2l A1) AT
14 30 [£aRiall ay el 2iedl vieell & (4 SR dll 45131 518] 21U); notice Hi ollowt SIS SR
renunciation -l 5§ UQL c@widl U$ (articles 9§ - Sl 1 dll); Y Y U § dSdl 8-SR 2 Board A
shares 2Ad| Ad d2il 215 9% shareholders 24 company 4 ASASRS Sl

www.scanneradda.com

BUALE (Sec 62): sle-l holders - offer ¢l 3R 2l U2 shares (1) ESOP €50 employees 4, (2)

243
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special resolution 2\ registered valuer 1 45| $3cl &1ld 2ASS § llo1 consideration UM SIS UL, (3)
special resolution 2l ¥R debentures/loans A& eSISRIEL conversion option -l GUUIAL W, (4) os1eR
(Sl A R-L 211£202l debentures/loans il conversion UR issue (.

YA SRUEL (1) WHIRRRR holding 244 financial-governance -l 51 Fsadid (management Alu{ld A4
shares 24l € d-l U2 2i§Y); (2) dilution 2l sla-il holders A 4sAld ug 2l — 2l ud §
renunciation cum-right value 0121d 8; (3) public-issue -l expenses A1 §€cll hedge; (4) company il
B JER; (5) ASN AUl ayf ds i public issue Sl dsARHL AUSd, ¢l IRSIUEL share -l market
value Hi ©l21SL AR %5 8; IsHS el Wl (Brd A d2ed Ad S uS.

www.scanneradda.com

Formulas: Ex-right value = [Slé-l shares -l Cum-right value + (Rights shares x Issue price)] + (Existing
shares + Rights shares); Value of right = Cum-right value - Ex-right value; €l.d. cum-right ¢ld ¥150
Sl AR T125 A 1-for-4: ex-right = (150x4 + 125x1) + 5 = T145, value of right = share €6 Z5.

www.scanneradda.com

Accounting: AHIU issue °8’Cj, 9 — Dr. Bank = Cr. Equity Share Capital, 24 face value S2dl issue
price ag2dl ay Sl Slaci Cr. Securities Premium (€l.d. 10 -l 10,000 rights shares 31 Hi: Bank Dr.
3,10,000; Share Capital 1,00,000; Securities Premium 2,10,000).

UL (Remembering) 12 53 - 1 usll

www.scanneradda.com

» Rightissue -l 5 SIAEL UlE 52 &l: MHIRIRAR holding 244 governance -l 51 Fsadi; 2O Hid & renunciation
2l cum-right value AR issue expenses AH §Ecll hedge; B YLR; AsAI ag ds 244 public issue
Sl A8 2lsaRL

= 29Rs1UEL AUl 52 dl: share -l market value Hi ©2LST 21U % ©9; AUSHS i W2 (Bt A1 de Ad Usydl

N

us.

= Sec 62(1)(a) -l offer -{l 2Rl UlE 5U: notice 15--30 (ke vieel], renunciation -l €8 QU (articles HALE - $3
dl), SREAL shares Board d2] 215.
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TQ 2.1 - RTP 2025-May [18] (v) - Short Note - --- - Pg 773 LEVELI AN
JHRRL (Remembering)

Guaios (Application) Bl Hsla A - 1 Uil
= USLARL 52U Ex-right value = (Sl@-il shares -l Cum-right value + Rights shares x Issue price) / (Existing shares

+ Right shares); Value of right = Cum-right value - Ex-right value.

www.scanneradda.com

= % lakh Ml equity capital 24 share €16 market price 213 AUcll problems 52 (€l.dl. capital 40 lakh, market
value %45) --- shares il 2iwl 513, offer ratio apply 531, ugsl ex-right price 244 value of right aell.

= Subscription duid-l journal entry -l HsldRl 52A: Bank Dr. = To Equity Share Capital 24+ To Securities
Premium (face value Sl issue price -l delRl), A& final call, bonus 2 U\ rights issue &1Ll 2l
questions UQL.

www.scanneradda.com
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PQ 2.1 - PYQ 2025-May [5] (c) - Practical - 10M - Pg 774 LEVEL I HEUH
Bules-t (Application)

visU 11.5: Preference Shares «j Redemption

P1-C11-U11.5 - HStwd D - USQMiRank 3 - 2RI A - USWIAL 18.9% Usll - 14 usdl

www.scanneradda.com

(v 1: wRau

P1-C11-U11.5-T01 - Topic 1: Introduction

CONCEPT BASE — %) Y¢ll 5165 ulat-ust -2l - yA duRl w2 o331

www.scanneradda.com

uddi @il §5.1 ci[Ul: redemption -l 242l 24 preference shares -l redemption date.

-ig

Redemption: usdall Sl el s 2t A1 &g Ysdl gaifl ulBuL — lal AR Ui preference
shares 4 55| HYedHi & Yed-l 2id 55| ¢ld redeem sl saleeR] sly; redemption (maturity)
date AU Ad preference share certificate U ©9UEl S ©.

www.scanneradda.com

Use: redemption 2{l company Uldle financial structure 2lsdl 215, €L.dl. preference shares sl&l Al
d-ll exouRA o{lRy securities ysdl, ol (A ([ASRA oldl 2 $HR SRUIEISRS S

(@ 2: Redeemable Preference Shares $H Sald ©

P1-C11-U11.5-T02 - Topic 2: Purpose of Issuing Redeemable Preference Shares
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CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - yA duiRl w2 o33

uddi aial  §5.2 dil, %BHi redeemable preference shares slaclidi AR SRR VAU V.

iel

www.scanneradda.com

&d: (1) He primary market Hi QL Gl sl AR Adt; (2) unlisted w4 ASetell 4 dA 2al
shares ddi WRsldL investors , shares company redeem $cll-l €12 dl B9 H; (3) HElHl ASISIRS
Ad 4 qugd el aelRi-l capital A AR shares redeem 53 ASI; (4) vl Sl § sl 4 SlU dl
dividend ysad usqg -l — preference dividend 21 profits  appropriation ®, R
debentures/loans < interest 21 profits Al charge €& o5 WieHi UL Ysadl us.

www.scanneradda.com
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(<t 3: Companies Act «ll 2Rl (Section 55)

P1-C11-U11.5-T03 - Topic 3: Provisions of the Companies Act (Section 55)

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uddi il §5.3 dil: Companies Act, 2013 -l Section 55 -l 2Rdll, %4i Capital Redemption Reserve il
as3RuULd ULl 241d.

-ig

Issue: shares 2| limited company, d-l Articles i A=l SiU dl, Uldldl H%)A redeem A8 2AS dldl
preference shares 512l 215, %+l Hed AHIA Ad issue 2l 20 years 2l ag - sl;U — irredeemable
preference shares §12l S Sl

www.scanneradda.com

Rdl: (a) redemption §5< divisible/distributable profits Hiell 5§ 21 @ &g HI2 2l shares -l fresh
issue Al ilasHial; (b) §5d fully paid shares @ redeem &¥; (c) redemption U< premium profits el
2Ug (485l 53l AS WAl companies H12), § profits 2421l securities premium account Hi2ll (¢{lew

companies 24 Act USdi-l issues HI12).

www.scanneradda.com

CRR: shares profits Hi2ll redeem AR AR, redeem UVl shares -l nominal ]EH 26l (E?lig fresh
issue | 2Ulds olle $2AA) U divisible profits Higll Capital Redemption Reserve Account Hi transfer
2 © — reduction -l ARl HI2 Al paid-up capital QLML 241d © 4 d §5d fully paid-up bonus
shares sladl o dUAL; &g 2 § creditors -l security €2 el

(i 4: Fully Paid-Up Shares it Redemption «ll Adll

P1-C11-U11.5-T04 - Topic 4: Methods of Redemption of Fully Paid-Up Shares
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uddiaial Section 55 -l 2Rd, QL Adl (fresh issue, capitalisation of profits, OH:i (12101), fresh equity issue
2l redemption -l 5[24‘&[-3‘[25[2{&1, journal entries 4 minimum fresh issue -l workings <l (paras 5.4.1--
5.4.5).

el

www.scanneradda.com

Sec 55 «ll 2Rdl: preference shares (AU Ad 20 years Hi redeemable) §5d divisible/distributable
profits Hi2ll § 21 &g HI2 5l SHARES L fresh issue -l 24lasHi2ll @ redeem 21U (debentures -{l 2Alds
 dUR); §5d fully paid shares % redeem &, redemption j premium profits Hiell UL (Sec 133
S50 AS uladl companies d-l HI2 securities premium -l AR 2AS); profits Hiell redeem Al i
redeem YAl nominal value 952¢ll 254 divisible profits Hi2ll Capital Redemption Reserve Hi transfer
5L — CRR $5d fully paid bonus shares 12 % dud; oilSl &dl “vue” (a) fresh issue, (b)

www.scanneradda.com
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capitalisation of profits, & (c) ci-i-il Bt Y 8.

Fresh equity 34 + SIAEL/IRSIUEL: SIRML capital ISl slU (preference UR fixed dividend 2419),
divisible profits Yell 4 S, § liquidity 4101l S AR $31RL; SRIEL ASS SR el 42fl — WAUR 5 Ul
UgL A&l Adl shares premium W HS| SR, shareholders 4 equity  (&d cwaary; dkgeL: odifd
earnings 4 dilution, ctsiRL @lsld 2l dl shareholding ¢ledld (rights issue 2l d 2loll ASI).
“Proceeds” 212d Share Capital i @Ml 2del 4 — fresh issue 7 premium AsSHI HA & ULl
redemption/CRR 12 d proceeds DlQllgi 2.

www.scanneradda.com

Pro-forma entries: Dr. Bank — Cr. Share Capital (+ premium U2 Sl dl Cr. Securities Premium); Dr.
Redeemable Pref. Share Capital + Dr. Premium on Redemption of Pref. Shares = Cr. Preference
Shareholders; Dr. Preference Shareholders = Cr. Bank; Dr. P&L = Cr. Premium on Redemption; Dr.
P&L / General Reserve = Cr. CRR, (redeem 2] face value - fresh issue | proceeds) %24l

www.scanneradda.com

Minimum fresh issue (4 Wdti): (1) dgHi dg Hodl reserves = balances AL % g Avicll] S&] Sl
d; (2) minimum proceeds = preference shares | nominal value - qgui ay Hodll reserves (profits Hiall
sddl redemption 7 premium dlseul Ue)); (3) shares Al T 19| AL = minimum proceeds
+ A5 share -l face value; (4) 20Y8Lls GUR @l (A4 question & dl 50/100 L ARLEL 2[RLis Yell). €l
%5,00,000 redeem $2dl, profits *3,00,000, X9 -l shares = 2,00,000 + 9 = 22,222.22 — 22,223 shares
(50 L 3JBLisHL 22,250).

www.scanneradda.com

ARl Gleti sl fresh issue: preference shareholders - Ysddli-l 284 (face value + premium) A1
Sl URAL LRl Auilel — investments Al dARIAL 241as (AARL URAL 451/l PEL Hi) 24 dgjdu
AudlL balance BURd bank balance — 14 vj2dl 54 s share -l ISSUE price 2l &2l €Ll
Ysddl-ll 71,500 - investments 15,000 - AU g bank 219,000 = 237,500 + 50 = 750 shares,
ugl CRR = 65,000 - 37,500 = 327,500.
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AU (Understanding)  SIR©L AL Mol - 2 Ul
= Redemption 12 equity shares $H 52l d qHldl (S1UH) capital | %3R, profits 24191, liquidity -otoll), A1
SRIEL (ASS SR -], premium ASY, equity FFN) A ARSIUEL (earnings o dilution, rights issue - 5 «ll
shareholding ¢ledl).

= True/False trap: redemption 12 §5d SHARES -l fresh issue | 2lds % dUA --- debentures | Alds Sl;

'proceeds' Hi fresh issue o securities premium UQL - 441d,

www.scanneradda.com

TQ 4.2 - PYQ 2025-Jan [1] (a) (iv) {C} - True/False - 2M - Pg 780 LEVELI WA
AUH% (Understanding)

TQ 4.1 - PYQ 2018-Nov [6] (d) - Descriptive - 5M - Pg 779 LEVEL | HEUH
AH% (Understanding)

www.scanneradda.com
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Gualiow- (Application) Bl HslaRl 531 - 4 usll
= Entries -l $4 HsldRL 52A: fresh issue; Pref. Share Capital + Premium on Redemption Dr. — Pref.
Shareholders; ?;LSQQH; CRR = redeem 2dd] face value - fresh-issue il proceeds; redemption j premium
P&L A His| alal (securities premium A AS)).

= Minimum fresh issue: proceeds = nominal value - Holdl reserves (retention | 2dl 24+ redemption -l

www.scanneradda.com

premium Ued\); shares = proceeds + face value, GU-l ¢l19g rounded.

= 55d fully paid shares % redeem 53l --- calls-in-arrear U2 U&dli final call Hodl; §5d divisible profits % 21QLL.

PQ 4.4 - PYQ 2022-Nov [6] (c) - Practical - 5M - Pg 791 2xyesi3] EEVEDH HEUH
Bullest (Application)

PQ 4.7 - RTP 2025-May [17] - Practical - --- - Pg 800 LEVEL I HEUH
Bulos-t (Application)

www.scanneradda.com

PQ 4.8 - PYQ 2025-Sep [5] (c) - Practical - 10M - Pg 802 LEVELII HeUH
Bualor- (Application)

PQ 4.10 - PYQ 2026-Sep [6] (a) - Practical - 15M - Pg 807 LEVEL I D
Gualow- (Application)

(=L (Analysis) (st HUEA UR s1H 53 - 6 Uil
* Balance-Sheet il 24(uil questions S %Hi investments o dALGL (g1/uil2), dgjdH Avdl bank balance,
minimum fresh issue, CRR 21 Ysail ¢dli 241 --- ugl redemption Uedly Balance Sheet.

www.scanneradda.com

= el Auil: fresh-issue < premium AsS & UL CRR HIE 'proceeds’ -2ll; Avidl-l dYdH balances HAdl

reserves €21 ©.

= 15--20 mark -l problems HslcRA A UL redemption Ugdl CRR Hiell bonus issue 2ld, § partly paid
preference shares UR final call 51E5 (AUl dH I A 20 el gdl-l siu).
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PQ 4.1 - PYQ 2019-May [5] (a) - Practical - 10M - Pg 780 LEVELII AP
(A=l (Analysis)

PQ 4.2 - PYQ 2021-Dec [4] - Practical - 20M - Pg 783 LEVEL Il YD
[A=ameL (Analysis)

PQ 4.3 - PYQ 2022-May [5] (a) - Practical - 10M - Pg 788 LEVEL Il YD
([A=ameL (Analysis)

PQ 4.5 - PYQ 2024-Jun [6] (a) - Practical - 15M « Pg 794 4xyeizj LEVEL II YD
([a=avel (Analysis)

www.scanneradda.com

PQ 4.6 - RTP 2025-Jan [16] - Practical - --- - Pg 797 LEVEL 1l YD
([a=awel (Analysis)

PQ 4.9 - PYQ 2026-Jan [6] (a) - Practical - 15M - Pg 804 2x yesiz| LEVELII ULD
([Gsawel (Analysis)

www.scanneradda.com
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(i 5; S~ Q2IR-L Profits L Capitalisation 20\ Preference Shares j Redemption

P1-C11-U11.5-T05 - Topic 5: Redemption of Preference Shares by Capitalisation of Undistributed Profits

uddi aidl Para 5.5 dlil: 24v] § i”Act: divisible profits Hi2ll redemption, redeem 2Adl nominal value
og2dl 8H Capital Redemption Reserve Hi transfer, sl profits divisible dUQUY, 244 Al Ad-l SRUEL-
IRSIUEL

www.scanneradda.com

el
(FuaM (SM): shares fresh issue Rid-l Ad redeem & AR “there shall out of profits which would
otherwise have been available for dividend ... be transferred to a reserve to be called the Capital

Redemption Reserve Account a sum equal to the nominal amount of the shares redeemed”; divisible
profit ved sRUEAR dividend dRls d&Al AS ddl profit (General Reserve, P&L, Investment

www.scanneradda.com

Allowance Reserve -l free ®19l) — securities premium G| capital reserve non-divisible ® 21 CRR
H(2 dlu ASIU AS]; CRR Hi transfer di d profits non-divisible ¢l os1U 8, 2424 creditors -l security
elad| 2.

Entries: Dr. General Reserve / P&L / ol divisible profits = Cr. CRR; Dr. Redeemable Pref. Share
Capital (+ Dr. Premium on Redemption) — Cr. Preference Shareholders; Dr. Preference Shareholders

www.scanneradda.com

— Cr. Bank; Dr. P&L (divisible profit) = Cr. Premium on Redemption of Preference Shares.

SRUEV/IRSIUEL SIUEL — equity shareholding -l 251 SIS §8R 8], delRI-l AL duAS n;
JRsIUEL — liquidity €12, investments ddi US (AALRLAL 4Las ASS AL dALRL UL ASl/vlle PEL Hi
o).

(121 A — formula: Gle] sl CRR = redeem &€l shares -{l Face value - new issue -{l Proceeds; A
a5 Ad, new issue Hill ISl proceeds = redeem >\ Face value - ddudl HI2 HAdL Profits; CRR :j,
working 244 shares -l 2{vll working notes d3\8 dull — €l.d. ¥1,00,000 10% premium UR redeem
§dl: HAdl profits GR (80,000-20,000 retained) 60,000 + P&L (20,000-10,000 premium H12) 10,000
+free IAR 5,000 = 275,000, 2124 fresh issue ¥25,000 = 10 -l 2,500 shares; fresh issue, investment -l
AL w4 YR UL\l bank -l (Sulet ASRAL

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Guaios-l (Application) Ut d 53 - 1usll

www.scanneradda.com

PQ 5.2 - MTP 2025-Jan S2 [5] (c) - Practical - 10M - Pg 811 3xyeoi3] LEVELII AP
Bules-t (Application)
(=M@ (Analysis) (st HUEA U s 82 - 1usl
= &dli problems $3U: 24345 redemption fresh issue Hiell, ¢l1Sld profits izl --- CRR = redeem A face value
- fresh issue -l proceeds; §5< divisible profits AU (General Reserve, P&L, Investment Allowance Reserve

Al free ®11; securities premium s capital reserve +8l).

www.scanneradda.com
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= eQU URo aloll ISl AcLol: preference shares -t ol a3 (fully paid ad{ redeem s3I, § udeli clisld call
up 521), redemption < premium P&L Hi, 244 AsS Bledl sal investments 4 dALQL.

= Assel [SALeL ASRIL: fresh issue, investment AL dAIQL 44 Y5aR( UeSl bank balance; 524 capitalise $39 d
55| Scll S6l dgdH reserve/bank balance estael.

= Journal entries 212 CRR | 54 2 issue UUEL shares Al -l working notes 9y 531 --- CRR -l working -l

marks iU €.

PQ 5.1 - PYQ 2021-Jan [5] (a) - Practical - 12M - Pg 809 LEVELII AP
([asawel (Analysis)

(<t 6: Partly Called-Up Preference Shares j Redemption

P1-C11-U11.5-T06 - Topic 6: Redemption of Partly Called-Up Preference Shares

CONCEPT BASE — %) Y€l 5165 ulat-ust -2l - yA duRl w2 o331

udai airil §5.6 lllustration 9 A& diRl: preference shares partly called up S AR Adidl €URRURAL

el

(R §5d fully paid-up preference shares % redeem 2l — (1) partly called-up shares redeem
Sl S dl ©RL § redemption USdi final call HIdUL 44 Holl A1d; (2) fully paid 244 partly paid ol
SlU dl &Rl § 55 fully paid shares % redeem 211 € 44 partly paid 2AH - 24 S ©; (3) Ule SAAdL
©di call money - M4 dl company shares forfeit 53| 215.

(<t 7: Fully Called Ut Partly Paid-Up Preference Shares j Redemption

P1-C11-U11.5-T07 - Topic 7: Redemption of Fully Called but Partly Paid-Up Preference Shares

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - y duil w2 o33

uddi aial  §5.7 lllustration 10 A2l dil: calls-in-arrears Al dr treatment A redemption udetis

forfeiture.

iet
Arrears M9\: “Dr. Bank A/c / Cr. Calls-in-Arrears A/c” — shares fully paid oi-ll @5t € 24 redemption
AWML 51 2RI dd B,

Forfeiture: 23U notice i calls +t YsAU dl Board shares forfeit 53 € 3\ 215 — “Dr. Preference

— 250 —



CA FOUNDATION PAPER-1 - SITsS [qael-u

Share Capital A/c (called-up amount) / Cr. Calls-in-Arrears A/c and Cr. Shares Forfeited A/c (amount
actually collected)”; redeem $2¢ll-l shares Hi2ll forfeit AUl shares Gl 2, - forfeited shares 531

issue cll - sla@ll Shares Forfeited < balance capital reserve i o4 — “Dr. Shares Forfeited A/c /
Cr. Capital Reserve A/c”.

www.scanneradda.com

Vs 11.6: Debentures «j Redemption

P1-C11-U11.6 - Mt D - USWQMiRank5 - AN C - USWIHL8.1% Ul - 6 Uil

(v 1: uRuu

P1-C11-U11.6-T01 - Topic 1: Introduction

www.scanneradda.com

CONCEPT BASE — &%) Y¢ll s185 udat-ust 2l - y duil w2 o33

uddi aiul  §6.1 diUl: debenture -l definition 4+ convertible debentures, voting rights 241 DRR 243l-{l
Section 71 -l 2Rl

www.scanneradda.com

-leL

Debenture: company Uldl-l seal €501 5184 instrument, %5 ¢4 1SR © 44 principal 244 interest
ULe9L Ysadi-l Rl 1Ad 8; assets UR charge Ll SUL s dll drf dQl dHi sl 8 4 Registrar WA
register - 2L 4 Yel d valid 2{l; mortgage debentures Hi holders -l (Sl _AL HIZ AU Add
trusteeship Gledl AU ©.
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Section 71: (1) debentures redemption dutd 241Ul § i2ld: shares Hi convert $2dl-L option A2 512
ASIU — d M2 general meeting i special resolution a9; (2) SIS company voting rights dlou
debentures 512\ 215 El; (4) dividend HI2 Hadl profits Hi2ll debenture redemption reserve Glef 539
U3, % §5< debentures -l redemption HI12 % <URJA.

(@ 2: Debentures «f Redemption

P1-C11-U11.6-T02 - Topic 2: Redemption of Debentures

www.scanneradda.com

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - yA duidl w2 o33

uddi airll  §6.2 dil: redeemable debentures s8-8 Ad redeem Ug 2AS.

www.scanneradda.com
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RS

“Alel

Adl: debentures AU Ad redeemable sl 8 — 2AsSHL, § 24s Yed UG\ equity shares i
convertible; redemption (i) 55\ anl ued), (i) issue UEl s adll dledl Glle A0 AR, (jii) AsS| sEl
notice 2, & (iv) aldls drawings 20l A€ U%; company Uldi-il debentures vieal olesRuM ] HILEL UQL
8 — stock exchange UR d discount i ollelldl Sld AR WRIElH € 5l SIUEISRS 6 ©.

(cix 3: Debenture Redemption Reserve

P1-C11-U11.6-T03 - Topic 3: Debenture Redemption Reserve

uddi ail  §6.3 diUl, M Rule 18(7) - adequacy 5128 UL 241d: DRR -l &g, entries 4 company L ad(
WML DRR -l ox3[Ruld.

-ie

&g i entries: DRR €2 a¥ dividend {12 Ha\dl profits Hi2ll, debentures redeem - A cui Yell Glof
SAU 8 Vi ollowt 518 Sg H12 v sl -A2ll — 952l redemption duid 2AsS dUR S; entry: Dr. Profit
and Loss A/c / Cr. Debenture Redemption Reserve; AR % olsR Q\lfsl'el $1 — Dr. DRR Investment /
Cr. Bank; redemption duid 4l investments d2ldld 8; default & dl Tribunal company 4 principal
214 interest A2l dct redeem Sl gsH 53 AS.

Adequacy — Rule 18(7): RBI [H2i[3id AIFIs 24 banking companies, ¢i¢ll listed companies (listed
NBFCs/HFCs A[&d), 24 privately placed debentures H12 unlisted NBFCs/HFCs -1 DRR 933\ -2ll; o{l%)
unlisted companies — ol$] 2&¢ll debentures -l (SHd-Al 10% 952¢] DRR.

AU (Understanding)  S1R©L A1 quostcll - 1 Ul

TQ 3.1 - PYQ 2026-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 818 LEVELI WA
AH% (Understanding)

(ctu 4: Debentures -l Redemption «ll Al

P1-C11-U11.6-T04 - Topic 4: Methods of Redemption of Debentures

uddiaizl Section 71, redemption -l Al (lump sum, Sudl, Yjedl o{oRM 20 HRIE), shares Hi conversion),
DRR adequacy (6% unlisted companies 412 10%; AlFI/banks/listed/NBFC/HFC H12 nil), 15% Debenture
Redemption Investment -l [FuM, 244 d-l @31Ldl journal entries 44 ledger accounts <l (paras 6.3--6.4).

iel

Sec 71: debentures redemption duld /iU shares Hi convert $2cll-l option A2l 512l ASIU
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(special resolution ol8524); 185 debenture voting rights &1l 215 &l; DRR dividend Ysddl Hodl
profits Hizll Blo] $q US i+ redemption Rt eilost I8 &g HI2 - AU, interest 24 redemption
issue -l 2Rl UHIQL 2di TS — default A dl debenture holders/trustee <l 212%) UR Tribunal
interest A2l ddt redemption il g5H 53| 2AS. AR Acll: maturity 2 § d Sl lump sum YsaRl; -iss|
iR Ui Ysagll; vieal eiommiall W€l (Foundation L 1R ¢lisldl); shares i conversion.

www.scanneradda.com

DRR adequacy (Rule 18(7), 2019): 'other unlisted companies' H12 DRR = ¢i1S| 2@l debentures -l
(BHd-l 10%; AlFls 244 banking companies, otell listed companies (listed NBFCs/HFCs 4(&d), 214
privately placed debentures HI2 unlisted NBFCs/HFCs | DRR 9533\ &l\; partly convertible debentures
Hi DRR §5< non-convertible G191 UR % Gl &l

15% DRI <l [Ruu: €2 axl 30th April § d uddi, uel-{l 31st March 24 YU Al axHi maturity 21 ilddl
debentures -l AWML 24191 15% B2¢ll 28U scheduled-bank -l charge/lien <R+l deposits Hi, ¢l
a2 Central/State Government securities i, § Indian Trusts Act Hi %QuUdel securities/bonds Hi
ysl; 24 8H §5d d % debentures -l redemption HI@ dURAA 24 SIS UQL AHA 15% 2l {2 4 el
o51892; problems Hi DRR « appropriation 24 DRI 1 investment allotment duid @ 31 (Rl « 24Ul
S dl QL day 1 ).

www.scanneradda.com

Entries Il AiSN: Dr. P&L — Cr. DRR (415 debentures -l 10%, Slé-il DRR balance ¢il€ $3\4); Dr. DRR
Investment — Cr. Bank (15%); Dr. Bank = Cr. Interest on DRR Investment (P&L Hi transfer);
redemption quid: Dr. Bank = Cr. DRR Investment (qalqg); Dr. Debentures + Dr. Premium on
Redemption — Cr. Debentureholders; Dr. Debentureholders — Cr. Bank; Dr. P&L — Cr. Premium on
Redemption (debenture L yed « Ul sl dll redemption -l arHi 2] Azldll); Sed Dr. DRR - Cr.

General Reserve.

www.scanneradda.com

Conversion 34 ledgers: issue $dl-l equity shares = convert 2l debentures Al redemption value
(face value + premium) + s equity share -l issue price, cilsl 2AsSHI — €l.d. T105 AUl 40
debentures = 34,200 + 320 = 210 shares; ledger § aY a2l redemption dlall questions Hi E\Bc—cj; Bank
balance sladi usdi debenture interest 24 DRI interest redemption -l dRlu Yl adAl (eL.d.
Debenture Interest = 10,00,000 x 6% x 2/12; DRI interest = 1,50,000 x 4% x 2/12), - Debentures,
Premium on Redemption, DRR, DRR Investment, Interest 24+ Bank -l accounts d¥diR @ull.
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Gualior- (Application) UBUAL Hsla 53 - 4 usll

www.scanneradda.com

= DRR/DRI -l {50 Hs1aRl 52U: P&L Dr. = DRR (¢15| debentures <Al 10%, slé-il balance ¢ile 53\4); DRI Dr. =
Bank (maturity 21 2llddl debentures -l 15%); redemption <wid DRI c2ldll, holders - zd\gq‘[ (redemption -\1
premium P&L i), ueSl DRR - General Reserve Hi transfer SU.

= Uldldl debentures € Sdll S Ui cum-interest/ex-interest Gl AL ULS|, ©9¢ell interest date 2 ué@
interest OlQﬁ, 2 € Sl URAL '15] (nominal value - cost) capital reserve Hi transfer 2.

= Partly convertible debentures HI2 redemption value (face + premium) + equity share | issue price @4l
convert §20; ol1Sl AsSHi Ysdl; DRR §5¢ non- convertible G191 UR.
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CA FOUNDATION PAPER-1 - SITsS [qael-u

= Discount UR issue =l 24 premium U redeemable debentures 4 Al Allls sudimi redemption HstaRl

A - Debentures, DRR, DRI, Interest 24 Bank Al accounts d¥cliR &ul,

PQ 4.1 - PYQ 2018-May [6] (c) - Practical - 5M - Pg 819 LEVEL I
Bulos-t (Application)

PQ 4.5 - PYQ 2025-Jan [5] (c) - Practical - 5M - Pg 828 8x ywi3j 'éEVEL I olcation)
UR|(9%- (Application

PQ 4.3 - PYQ 2022-Nov [5] (a) - Practical - 12M - Pg 822 2x ysoiz| LEVELII
Gualow- (Application)

PQ 4.4 - PYQ 2024-Sep [5] (c) - Practical - 10M - Pg 824 LEVEL I
Bules-t (Application)

(=@ (Analysis) (st HUEA U siH 53 - 1 usll

HEYH

HEYH

D

WD

= Rl dRlul dlal problems 82U ad d22l 241dd| redemption date Qiiﬂ debenture interest 24+ DRI interest

a&AH uedl Begf Bank balance stal.

= Option UellRd redemptions < analyse 21 (maturity 21 par, vjedl olosRMill WRIE|, § notice Uel 102):

] AU Ldl 24 € 5L URAL s/l LR

Y Y

= &l Aul: DRR §5d dividend M2 HA\dL profits Hi2ll; DRI §5 redemption HI2 dUARL; Yed A Al Sl dl

redemption 4 premium 241y P&L Hi A2laq.

PQ 4.2 - PYQ 2018-Nov [5] (b) - Practical - 8M - Pg 821 LEVEL I
[A=ameL (Analysis)
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