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Accounting &3,8,03 Bremnd 3cHzm 5.0% 5.0%
(Accounting Process) (Rectification of Errors)

2 A 0033 20583, Concepts, Principles and 4.8% 9.7% 36
(Theoretical Conventions — 2,083 BN,
Framework) ee3

3 A Bank Reconciliation Bank Reconciliation & 4.6% 14.3% 116
Statement QAPIIND (Methods of Bank

Reconciliation)

4 A Non-Profit Balance Sheet 3.8% 18.1% 185
Organisations
Financial Statements
(Financial Statements
of Non-Profit
Organisations)

5 A Incomplete Records TBoRPEIE Accounting 233983 3.6% 21.8% 194
o Accounts SBBwS 3o3ed
(Accounts from (Techniques of Obtaining
Incomplete Records) Complete Accounting
Information)
6 A Depreciation and Property, Plant and Equipment 2.9% 24.6% 135
Amortisation S 0008e3/disposal 230ee)3

923 €953a30 g, (Profit or Loss
on The Sale/Disposal of
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11
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13

14

15

16

17

18

>

>

RBj9033 23938,
@

(Theoretical

Framework)

Company 833,33 1%d
(Company Accounts)

Company 833,33 1%d
(Company Accounts)

Inventories

Non-Profit
Organisations &

Financial Statements
(Financial Statements
of Non-Profit
Organisations)

Sole Proprietors S

Final Accounts

3033003 (Preparation

of Final Accounts of
Sole Proprietors)

RBj9033 23938,
@

(Theoretical

Framework)

Accounting 33,0
(Accounting Process)

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Depreciation and
Amortisation

Property, Plant and Equipment)

Capital Expenditures and
Revenue Expenditures

Forfeited Shares & Re-issue (Re-

issue of Forfeited Shares)

Fully Paid-Up Shares 3
Redemption Qpo3ned

(Methods of Redemption of
Fully Paid-Up Shares)

Inventories Taking

Income and Expenditure
Account

/R, 5&1)62@% (Integrated

Problems)

Capital Receipts and Revenue
Receipts

BrexNG PN (Types of
Errors)

Revaluation Account or Profit
and Loss Adjustment Account

/R, ﬁmﬁéﬁ% (Integrated
Problems)

/R, R-Sd)ﬁérie}o (Integrated
Problems)

Depreciation 2,3N3
QAPIIND (Methods for

14 —

2.5%

2.3%

2.3%

2.1%

2.1%

1.9%

1.5%

1.5%

1.5%

1.5%

1.5%

1.3%

27.1%

29.4%

31.7%

33.8%

35.9%

37.8%

39.3%

40.8%

42.4%

43.9%

45.4%

46.8%

42

265

284

127

182

173

44

103

215

227

235

133
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19

20

21

22

23

24

25

26

27

28

29

30

31

@

Depreciation and
Amortisation

Company 3,@31%d

(Company Accounts)

Accounting &3,3,0%

(Accounting Process)

Accounting 33,03
(Accounting Process)

Sole Proprietors &3

Final Accounts
3035008 (Preparation

of Final Accounts of
Sole Proprietors)

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Accounting &,3,03

(Accounting Process)

Inventories

Bills of Exchange and
Promissory Notes

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Company 883,33 1%d

Providing Depreciation)

Depreciation e)GoR3¢)
200339385 (Change in the
Method of Depreciation)

Issue of Bonus Shares

Journal

Sales Book

Manufacturing Account 3
é’\)méﬁ (Design of A
Manufacturing Account)

Goodwill Valuation &
QAPIIND (Methods for
Goodwill Valuation)

2,2, Partner & Insolvency
ooT evoe3andE3 Loss (Loss

arising from Insolvency of a
Partner)

Cash Book S Q3ned (Kinds of
Cash Book)

Inventory Valuation & €350

(Basis of Inventory Valuation)

Insolvency

Partnership Deed & ma)?s

clauses (Main Clauses in A
Partnership Deed)

Piecemeal Payments

Debentures &S Redemption

— 15—

1.3%

1.3%

1.1%

1.1%

1.1%

1.1%

1.1%

1.0%

1.0%

1.0%

1.0%

1.0%

1.0%

48.1%

49.4%

50.6%

51.7%

52.9%

54.0%

55.2%

56.1%

57.1%

58.0%

59.0%

59.9%

60.9%

137

279

74

91

177

209

242

97

122

156

202

243

291
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(Company Accounts) QAPIIND (Methods of
Redemption of Debentures)

32 B Accounting &3,3,0% GST 1} Accounting (Accounting 0.8% 61.6% 76
(Accounting Process) for GST)

www.scanneradda.com

33 B Inventories Inventory & cost QRO 0.8% 62.4% 125
: RR3 R/ DeRned
5 (Formulae/Methods to
§ Determine Cost of Inventory)
g 34 B Depreciation and 302303 (Introduction) 0.8% 63.2% 130
3 Amortisation

35 B Sole Proprietors & Profit and Loss Account 0.8% 63.9% 165
£ Final Accounts
2 3033003 (Preparation
;‘f_, of Final Accounts of
E Sole Proprietors)
Z 36 B Sole Proprietors S Bo) adjustments eI, 0.8% 64.7% 167
: Final Accounts eozx)ne? treatment (Certain

8035003 (Preparation Adjustments and their

. of Final Accounts of Treatments)
e Sole Proprietors)
§ 37 B Sole Proprietors & Balance Sheet 0.8% 65.5% 168
E Final Accounts
z 3035008 (Preparation
z
z

of Final Accounts of
Sole Proprietors)

£ 38 B Non-Profit Receipts and Payments Account 0.8% 66.2% 181
E Organisations 3 S #édfad (Nature of Receipts
§ Financial Statements and Payments Account)
e (Financial Statements
§ of Non-Profit
;’ Organisations)
S
39 B Partnership and LLP Limited Liability Partnership 0.8% 67.0% 199
Accounts
5
< 40 B Partnership and LLP Fixed and Fluctuating Capital 0.8% 67.7% 206
;‘f_, Accounts
§ 41 B Partnership and LLP Balance Sheet S Reserves 0.8% 68.5% 218
: Accounts (Reserves in the Balance Sheet)
S
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43

a4

45

46

47

48

49

50

51

52

53

54

800033 eP3ed)

(Theoretical
Framework)

%m 033 zgaéésga
[~

(Theoretical

Framework)

%mo@é 239383),
[~

(Theoretical

Framework)

Accounting &,3,03

(Accounting Process)

Accounting &3,3,0%

(Accounting Process)

Accounting &3,3,0%
(Accounting Process)

Accounting 33,03
(Accounting Process)

Accounting &,3,0%
(Accounting Process)

Accounting &3,3,0%

(Accounting Process)

Depreciation and
Amortisation

Bills of Exchange and
Promissory Notes

Bills of Exchange and
Promissory Notes

Incomplete Records
Qor Accounts

Contingent Liabilities e03)
Provisions STedS 339

(Distinction Between
Contingent Liabilities and
Provisions)

Accounting Policies 3¢)
203e39353 (Change in
Accounting Policies)

Accounting Standards &3
2,036 DAY, 3NRD

(Benefits and Limitations of
Accounting Standards)

Double Entry System &
=,03Re2N% (Advantages of
Double Entry System)

Trial Balance 303509303
Q0N (Rules of Preparing

the Trial Balance)

302303 (Introduction)

Purchases Book

Sales Return Books e953z30
Returns Inward Book

Purchase Returns €9%3z39
Returns Outward Book

Property, Plant and Equipment
S Revaluation (Revaluation of

Property, Plant and Equipment)

Bill S S)e33e9 (Renewal of
Bill)

Accommodation Bills

Capital Comparison s00e)3

— 17 —

0.6%

0.6%

0.6%

0.6%

0.6%

0.6%

0.6%

0.6%

0.6%

0.6%

0.6%

0.6%

0.6%

69.1%

69.7%

70.2%

70.8%

71.4%

71.9%

72.5%

73.1%

73.7%

74.2%

74.8%

75.4%

76.0%

139

154

157

192
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55

56

57

58

59

60

61

62

63

64

65

66

67

(Accounts from
Incomplete Records)

Partnership and LLP
Accounts

Company 833,33 1%d
(Company Accounts)

Company 633,33 1%d
(Company Accounts)

Company 633,33 1%d
(Company Accounts)

Company 633,33 1%d

(Company Accounts)

Company 833,33 1%d
(Company Accounts)

K:)}m 033 23'35&33
[~

(Theoretical

Framework)

RBj9033 230383,
[~)

(Theoretical

Framework)

%anoéé zé'aéé:%

(Theoretical
Framework)

Accounting &,3,03

(Accounting Process)

Accounting &3,3,03

(Accounting Process)

Accounting &3,3,0%
(Accounting Process)

Accounting 33,03

Profit dpoe3 (Ascertainment
of Profit by Capital Comparison)

Profit and Loss Appropriation

Calls-In-Arrears and Calls-In
Advance

Shares S Forfeiture (Forfeiture

of Shares)

Issue of Debentures

Issue of Debentures eI
Discount/Loss & de3€ DS

(Treatment of Discount/Loss on
Issue of Debentures)

Interest on Debentures

Book-Keeping &)3), Accounting
SBRIDI d?saazsx’) (Distinction
Between Book-Keeping and
Accounting)

Accounting S 3N

(Limitations of Accounting)

Contingent Liabilities

Accounting Equation o3
(Accounting Equation Approach)

Posting

Trial Balance 303500303
emzfjaeéﬁ%b (Objectives of
Preparing the Trial Balance)

Cash Book -- 2,083 Subsidiary
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0.6%

0.6%

0.6%

0.6%

0.6%

0.6%

0.4%

0.4%

0.4%

0.4%

0.4%

0.4%

0.4%

76.5%

77.1%

77.7%

78.2%

78.8%

79.4%

79.8%

80.2%

80.5%

80.9%

81.3%

81.7%

82.1%
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261

264

273

276

277

31

34

47

70

79

82

96
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(Accounting Process) Book &>3), 2,08 Principal

Book (Cash Book -- A Subsidiary
Book and a Principal Book)
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68 C Accounting c,_é%)oa) Petty Cash Book 0.4% 82.4% 100

(Accounting Process)

§ 69 C Bank Reconciliation Bank Reconciliation Statement 0.4% 82.8% 112
s Statement
E 70 (of Bank Reconciliation Bank Reconciliation Statement 0.4% 83.2% 114
S Statement S m_)dma)?sé (Importance of
= Bank Reconciliation Statement)
S

71 (of Inventories Inventory Record Systems 0.4% 83.6% 123
§ 72 C Depreciation and Depreciation 3 Measurement 0.4% 84.0% 131
s Amortisation SN e903nd (Factors in the
§ Measurement of Depreciation)
g 73 C Bills of Exchange and Bill of Exchange &)@, 0.4% 84.4% 146
S Promissory Notes Promissory Note St)ed=

3633651'1%30 (Differences - Bill of

Exchange and Promissory Note)

£

3 74 (o Bills of Exchange and Bill 3 Due Date €38,5030e3)03) 0.4% 84.7% 151
= Promissory Notes 3en (How to Calculate Due

Date of a Bill)

z

£ 75 C Bills of Exchange and Noting Charges 0.4% 85.1% 152

Promissory Notes

Features of Partnership)

e 76 C Bills of Exchange and Bills of Exchange < e9x3RPx¢ 0.4% 85.5% 155
E Promissory Notes 033 2I3) Rebate
K (Retirement of Bills of Exchange
= & Rebate)
g' 77 (of Sole Proprietors & Trading Account 0.4% 85.9% 163
g Final Accounts
3035008 (Preparation
= of Final Accounts of
S Sole Proprietors)
= 78 C Partnership and LLP Partnership & mzsa)‘azsﬁ S, 0.4% 86.3% 198
s Accounts ©geaned (Definition and
:
z
z

— 19 —



CA FOUNDATION PAPER-1 - SITS OImbF e3ge8ned

: -——--
§ Partnership and LLP Goodwill 0.4% 86.6% 208
s Accounts
Z 80 C Partnership and LLP Hidden Goodwill 0.4% 87.0% 220
£ Accounts

81 C Partnership and LLP Dissolution dQ Partnership 0.4% 87.4% 240
E Accounts Books &3059 0 e9HTd
s (Closing of Partnership Books on
K Dissolution)
S 82 C Partnership and LLP LLP S 33003 — Winding up 0.4% 87.8% 245
: Accounts of a Limited Liability Partnership
* (LLP)
. 83 C Partnership and LLP [N, ﬁd)ﬁérﬁ%ﬁo (Integrated 0.4% 88.2% 246
S Accounts Problems)
= 84 C Company 933633]1?&) Cash N Shares & Issue (Issue 0.4% 88.5% 256
s (Company Accounts) of Shares for Cash)
z
3 85 C Company e%dd@ﬂ%i) Discount R€) issue 35083 0.4% 88.9% 258

(Company Accounts) Shares (Shares Issued at
Discount)

5
o 86 C Company 633,33 1%d Calls-in-Arrears e>3), Calls-in- 0.4% 89.3% 262
5 (Company Accounts) Advance 23063 Interest
E 87 C Company 8331 Cash @RTBa@ Consideration 0.4% 89.7% 275
E (Company Accounts) Mo Debentures & Issue (Issue

of Debentures in Consideration

other than for Cash)
£
E 88 C Company 88,31 Right Issue 0.4% 90.1% 281
§ (Company Accounts)
s 89 C Company e%dd@ﬂ%i) Undistributed Profits & 0.4% 90.5% 287
g' (Company Accounts) Capitalisation wees
2

Preference Shares &

Redemption (Redemption of
Preference Shares by

£

3 Capitalisation of Undistributed

s Profits)

90 C 003z ePae3, Accounting & B203ER%D 0.2% 90.6% 29
: (Theoretical (Functions of Accounting)

3

H

Framework)

— 20—
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92

93

94

95

96

97

98

99

100

101

809033 eP3ed)

(Theoretical
Framework)

80033 233,

(Theoretical
Framework)

800033 eP3es)

(Theoretical
Framework)

80038 233,

(Theoretical
Framework)

800038 eP3es)

(Theoretical
Framework)

800338 233,

(Theoretical
Framework)

800338 283,

(Theoretical
Framework)

80033 233,

(Theoretical
Framework)

800338 283y,

(Theoretical
Framework)

8038 233,

(Theoretical
Framework)

Accounting &3,3,03

Accounting S ena-ge3ned
(Sub-Fields of Accounting)

Accounting Information &
22¥B33 (Users of

Accounting Information)

V3BE) Accountant 3 98,

(Role of Accountant in the
Society)

Capital &3) Revenue
Expenditures Qg3 ORVSS
20NN (Considerations in

Determining Capital and
Revenue Expenditures)

Contingent Liabilities &303)
Liabilities ST1edS o339,
(Distinction Between
Contingent Liabilities and
Liabilities)

Accounting Policies S e9g3¢

(Meaning of Accounting
Policies)

Accounting Policies & e303),

(Selection of Accounting
Policies)

Valuation 3%ﬁ?&b (Valuation

Principles)

Accounting Standards 3
emrﬁoeéﬁ%}o (Objectives of
Accounting Standards)

239033€) Accounting
Standards RS 2,3,03

(Process of Formulation of
Accounting Standards in India)

Double Entry System

— 21—

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

90.8%

91.0%

91.2%

91.4%

91.6%

91.8%

92.0%

92.2%

92.4%

92.6%

92.7%
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48

52

53

58

61

64

66
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102

103

104

105

106

107

108

109

110

111

112

113

114

115

(Accounting Process)

Accounting &3,3,0%

(Accounting Process)

Accounting &3,3,03

(Accounting Process)

Accounting &3,3,0%
(Accounting Process)

Accounting &3,3,0%
(Accounting Process)

Accounting &,3,0%

(Accounting Process)

Accounting &3,3,03

(Accounting Process)

Bank Reconciliation
Statement

Inventories

Depreciation and
Amortisation

Depreciation and
Amortisation

Bills of Exchange and
Promissory Notes

Bills of Exchange and
Promissory Notes

Bills of Exchange and
Promissory Notes

Bills of Exchange and
Promissory Notes

Transactions

Accounts & eSTOB SNeEBVED

(Modern Classification of
Accounts)

Journal S =,03e2331%d

(Advantages of Journal)

292303 (Introduction)

Account e9:3), balance
Z09Re) R (Balancing an

Account)

Trial Balance S 3R

(Limitations of Trial Balance)

302303 (Introduction)

Inventory Valuation

Property, Plant and Equipment
S e90t392) useful life BOR,TES

(Revision of the Estimated
Useful Life of Property, Plant
and Equipment)
Amortisation

Bills of Exchange

Promissory Notes

Days of Grace

/R, K”)daﬁéﬁ%i) (Integrated
Problems)

22

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

92.9%

93.1%

93.3%

93.5%

93.7%

93.9%

94.1%

94.3%

94.5%

94.7%

94.8%

95.0%

95.2%

95.4%

69

73

75

78

80

84

110

121

138

141

144

145

149

160
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Sole Proprietors & Financial Statements S 031D 0.2% 95.6%
Final Accounts (Limitations of Financial

3035008 (Preparation  Statements)

of Final Accounts of
Sole Proprietors)

www.scanneradda.com

117 C Sole Proprietors & Manufacturing Costs 0.2% 95.8% 176
Final Accounts
3035008 (Preparation
of Final Accounts of
Sole Proprietors)

www.scanneradda.com

118 C Non-Profit E')e’j§£'33 F’ooﬁ(a (Educational 0.2% 96.0% 188
Organisations & Institution)
Financial Statements
(Financial Statements
of Non-Profit
Organisations)

119 C Incomplete Records 202303 (Introduction) 0.2% 96.2% 190
o® Accounts

(Accounts from
Incomplete Records)
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E 120 C Partnership and LLP 9359 Partnership Firm 0.2% 96.4% 200
e HELEUS DR LLP SBDS 3,3

: 121 C Partnership and LLP Partner &3 Retirement €950 0.2% 96.6% 213
: Accounts S0eer ForLERE), Goodwill

§ s Accounting Treatment

(Accounting Treatment of
Goodwill in Case of Retirement

£ or Death of a Partner)
;‘f_, 122 C Partnership and LLP Gaining Ratio @ €359,2390 0.2% 96.8% 221
E Accounts (Calculation of Gaining Ratio)
§ 123 (of Partnership and LLP Joint Life Policy 0.2% 96.9% 225
e Accounts

124 C Partnership and LLP 292303 (Introduction) 0.2% 97.1% 229
§ Accounts
K 125 C Partnership and LLP Death S0B323e B 3o 0.2% 97.3% 232
E Accounts transactions: Joint Life Policy
“ (Special Transactions in Case of
§ Death: Joint Life Policy)
z

23
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127

128

129

130

131

132

133

134

135

136

137

138

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Company 33,@31%d

(Company Accounts)

Company 83,331

(Company Accounts)

Company 83,33 1%d
(Company Accounts)

Company 633,33 1%d
(Company Accounts)

Company 633,33 1%d
(Company Accounts)

Company 833,33 1%d

(Company Accounts)

Company 83,33 1%d
(Company Accounts)

Company 633,33 1%d
(Company Accounts)

Company 633,33 1%d
(Company Accounts)

Company 633,33 1%d

(Company Accounts)

Death Q0323 W N3

transactions: Separate Life
Policy (Special Transactions in
Case of Death: Separate Life
Policy)

Death Q0323 W N3e=

transactions: Deceased
Partner's Share S 033

(Special Transactions in Case of
Death: Payment of Deceased
Partner's Share)

Dissolution S 201D

(Consequences of Dissolution)

202303 (Introduction)

Companies S PN (Types of

Companies)

Share Capital

Shares S QPN (Types of
Shares)

Premium S¢€) issue 35080

Shares (Shares Issued at
Premium)

Over Subscription and Pro-Rata
Allotment

e9®E (Meaning)

Debentures 3 ©@ganad

(Features of Debentures)

Debentures & QENKD (Types
of Debentures)

Issue of Debentures as
Collateral Security

24

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

0.2%

97.5%

97.7%

97.9%

98.1%

98.3%

98.5%

98.7%

98.9%

99.0%

99.2%

99.4%

99.6%

99.8%

234
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248

251

254

255

259
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268

270

272

274
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Company e35 B3 ned Debenture Redemption Reserve 0.2% 100.0% 290
(Company Accounts)

www.scanneradda.com

oD % 02N Scanner VoW DBAB BB -@D)N00IIEI0D B2 — €90B33 d2zeIoN DI, FewernNd
D02 2,3 eaqméod) D) FeIBR D RBD,303 m_,dna)és Beed (A-D) Scanner & front matter S€)
B,3e3308 ICAI S Q03 9032390 023, Y3CRER 23e8 23e8 Fon3NPY, e9Ba3nds3; e9xd) DI=NIEA),
QTR0 3233 =38, 303500 3508. ¥INE B3N 3R, 84 d=abnWY, Scanner I frequency tables I&)
BeVORNT, B3 eoPNnY e a8, B3, 2000Q); 3NV JHYNIR WOB T e3P MHTHD
QeideNE, B3I, ¥E) e9HNIN Beadinoz QeBe).
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%m%oa?} 239383), (Theoretical Framework)

Theoretical Framework

37 RO - 72 BNeeg 8 BN - @,R0aS: A

www.scanneradda.com

ICAI 828 HpHe® Level|5-20% - Level [180-95% — 8 953,03 AP0,
Level | — S]R), &S 97.0% 164 &) 159 90310

Level Il — e93,03), )Bees 3.0% 164 B€) 5 903D

www.scanneradda.com

€38 1.1: Accounting S 98¢ D) 339,& (Meaning and Scope of

Accounting)

Meaning and Scope of Accounting
P1-C1-UL1 - @E0a)8B - e95a0ne) B8e030038 3 « BNe B - 950Ha BFASS 11.1% - 8 BFAD

www.scanneradda.com

D=0D 1: 8230 (Introduction)

P1-C1-U1.1-TO01 - Topic 1: Introduction

=030 e9508 — AWDIBA T0egd I B, Sede) - Hpror 3035001 eont;
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Rnden 8.8 §1.1 &8 transactions &I, events w3 Itdodwe3 economic activities — stationery
shop &3 municipal corporation &VEIBTEBRRLODN.

&35 e3rieh

Economic activities: a’iéo&razgd ﬁéi/ent‘ity (salaried person, club, business, company, local
authority, Government) economic activities SBDIW — D3P 30033 e0e3za,N0de e,
Be33) social benefit F&Z=3; o3 activities “transactions and events” w0 Sr3o3NT:3.

www.scanneradda.com

Transaction vs event: transaction ©0@33 “a business, performance of an act, an agreement”, event
20x33 “a happening, as a consequence of transaction(s), a result” — 9. goods 0 /500083,
investment &), 9333 rent transactions; RO surplus (SM emmédﬁaﬁoe‘)m $42,000) SO,
8,03¢) evdad goods events.

www.scanneradda.com
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Why accounting: &e)0ne transactions/events t508e3R%d O3, decision-making 3 33z3oride3
DB, 233983 23e3 — accounting 02T economic resources & inflow &H3) outflow 2.830x
economic activities 3 measurement 303> SBBOZT, VWS, universal application BT, rational
decision-makers 3 c35088 eNZNRPRY BPFRI)3e ABT O — esxidor3 APy, language of
business &=3)393.

www.scanneradda.com

&R0 2: Accounting 3 98¢ (Meaning of Accounting)

P1-C1-U1.1-T02 - Topic 2: Meaning of Accounting

Seden &8 Study Material 3 Para 1.2 &.8: 1961 3 AICPA 39,839, 1966 3 American Accounting

www.scanneradda.com

Association 239,839, e3)8) accounting 3 e3> procedural aspects (recording, classifying, summarising,

analysing, interpreting, communicating).

&3y 8nied

1961 (AICPA Committee on Terminology): “Accounting is the art of recording, classifying, and
summarising in a significant manner and in terms of money, transactions and events which are, in
part at least, of a financial character, and interpreting the result thereof.” — 83 &39859 333, wcde

English BERLE) 208000.

www.scanneradda.com

1966 (American Accounting Association): “The process of identifying, measuring and
communicating economic information to permit informed judgments and decisions by the users of
accounts.” — 83 users 3 communication BTG accounting & 2Jonese esAT3.

esd procedural aspects: (1) Recording — 302303 function; Journal/subsidiary books. (2)
Classifying — 2,0t3¢ B30 transactions €93y Y0 330eIT; Ledger. (3) Summarising — trial
balance &3) financial statements. (4) Analysing — P&L &) Balance Sheet €9031% StedS
Bo00GINR. (5) Interpreting — users i} LIBE D) DBIZEIY, SOTHTD. (6) Communicating
— 90383 B03: reports, ratios, graphs @weF FOZ03NVIY ILVSHH. LBPTLO DT
(2331 trial balance) book-keeping; 09@=I) accounting.
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&3 (Understanding) zo3eanipodR HB0 — 33 330D BZROe)

* Accounting 8€) communication 2083 QT Do VHRETeN R)ijmﬁb - 35D (1966 AAA) améaméﬁ
accounting eﬁd.}i 'the process of identifying, measuring and communicating economic information to

permit informed judgments and decisions by users' oz HOREIITI.

www.scanneradda.com

27 —




CA FOUNDATION PAPER-1 - SITS OImbF e3ge8ned

" BSOD 1961 299,89 (recording, classifying, summarising, interpreting) Q0 DE e9[PEIE DOTD
Q[0S - m?sﬁéﬁfaoté ownership e>3) globalisation Fo8¢ea HOS08NPIY, communicate 35T
accounting S 93,13, function esNa3.

» True/False @030NRHE) o093, 03oedariend procedural stages 13 220eBR: recording G233
function, communicating €903z ®03 - analyse &3BE 3398303, end-users I} FLV&HTHTD.

www.scanneradda.com

DROD 3: T2 &@Smﬁ Accounting S )39 (Evolution of Accounting as

a Social Science)

P1-C1-U1.1-TO3 - Topic 3: Evolution of Accounting as a Social Science

T3S0 esp08 — AWDTIBA TBegpd I3, Sedey - THpror 3035001 eonl;

www.scanneradda.com

Seden 2,8 §1.3 2.8: Egypt/Babylonia/Greece/Rome/China/Kautilya Qo@3 Luca Pacioli 330\ 9350,
QT Ve, BOINK 2B accounting & social science 02OT.

3z edrich

QJBOT: 30 3T 4000 BC (Egyptian treasuries); fraud SFRFY, 333 en Babylonia
ABY, WPD; 239833€) accounting records e BEIODRY, Kautilya 3 Arthashastra JeSORS;
Luca Pacioli 8 Summa de Arithmetica, Geometria, Proportio et Proportionalita (Venice, 1494)
double entry book-keeping ®03 RpBe R)I3, e930e3e Debit (Dr., ¥EFAOD® debito —
proprietor R Je23ezr) &1y, Credit (Cr., credito/e39e3° credo — S0D3 9 TYR)
DBRBRY, 20930,

www.scanneradda.com
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Joewn, Bo3nied: (i) Stewardship Accounting — 8ez3)033 stewards 33, AeSFBER0D SB[,
333 Ba00N 2.RJTD, ¥Lde financial accounting I &3wee); (i) Financial Accounting — joint
stock companies 200t ownership &)3) management 23ez3ee3, evee3 financial statements &
disclosure e9:3), FoZRRD BRI (iii) Management Accounting — 20:3¢ 33350303 2393631,
management decision-making 3 38&3ered)add; (iv) Social Responsibility Accounting — a=R,
BRRD)RRWJD B03; V0E3T social costs (pollution, VBT BoBIRLNY 2098) 23y
Q8T social benefits (vden, e edFried) i accounting.

www.scanneradda.com

Social science: ¥8e J23, accounting S eVTO3VFZ0De BN FPIBoB — A
9235028 2.98MN 33083 VTYDDIW, TR GLT3ed BPTRVIT, To3BB [NR3AN
BN Derdrsy 9833, 38,08 BSNHIL; 353000 AW 2,08 social science.

www.scanneradda.com
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0o 4: Accounting 3 envrdednied (Objectives of Accounting)

P1-C1-U1.1-T04 - Topic 4: Objectives of Accounting

T30 espo8 — AWDHTBA TBegp =B, Sedey - FHpror 3035001 eonl;

www.scanneradda.com

Rnden 8.8 §1.4 3D T3 chart &ud: systematic recording Dot solvency SBAS T objectives.

&3 e3ried
T objectives: (i) transactions S systematic recording (book-keeping — journal, ledger, trial

balance); (i) 3T003n1% Aee B — P&L A/c €3 953803 profit (revenue, expenses Ao3 3239,:38)

www.scanneradda.com

e93e30 loss 8,0e0=03e3; (iii) financial position Aeed — Balance Sheet 2,0 Ve,
BRHODBAR assets (953 BRHODHTD) &HI) liabilities (953 3eDT23ezoe3Y) 3DHIT;
(iv) rational decision-making mof financial statements @P@)3 users 1Y 3988 2LBARTI; (V)
solvency 3 39030 — liabilities 239830359030N €933, short run J€) (liquidity) e3y long run
3¢) (solvency) 3edxda3 md)cﬁés
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d=Rod 5: Accounting S ooeried (Functions of Accounting)

€ P1-C1-U1.1-TO5 - Topic 5: Functions of Accounting
§ Snden &8 Para 1.5 eaqizsoi)d =098 — accounting J s d.n&)é functions: Measurement,
s Forecasting, Decision-making, Comparison & Evaluation, Control &3) Government Regulation and
S Taxation.
z
3
H
333

e3d functions: (a) Measurement — &0 TIPS ) WS financial position; (b) Forecasting
— %0 data e3530d @@?%d TG; (c) Decision-making — rational Q@IE3NIN [o220D3I
5983; (d) Comparison & Evaluation — rdDOROR Beedd BN, policies =HI) contingent
liabilities S disclosure; (e) Control — %o0339€23035303) dazot-'e)zsmﬁﬁ.gl A3 feedback
QeDRHR; (f) Government Regulation and Taxation — Q303 B, 301 30@&36 2308:3.

www.scanneradda.com

23edadnA IIH8 — Soew, OBJECTIVES: systematic recording (book-keeping); &3003n%}
ARIET (P&L); financial position A5oeT (Balance Sheet); users 13 &33988 communicate 3R

(financial reports).

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

&S (Understanding) zo0earinodnR D=0 - 1 BF R
= 4-mark BB adsed)rde Toew, functions €9y, 3e3o 2,0L30T) TONYE), e3DTen ATFTIND - VL.
Measurement (800 TGS R, B3 financial position e9Ba3033), Forecasting (00 data 208
2303 DIGRI0DRY, €90030231ITI).
» Comparison & Evaluation &0@38 rHOROR @Beedd TEIF0RY, e9Ba3na)@d ) policies/contingent
liabilities @93y, disclose &3%w@e3)c; Control D0RT Fo03He23THBOD dazoFe)zsﬁeﬁﬁgl 33 feedback
QR DOT) R0

= Accounting 3 functions e9:3), accounting & objectives (systematic recording, &9%008Nn% AT,
financial position, solvency) 2203 Rwor® m@&m%j)ﬁe@ - H0R BeZNBI, 23ed0dNB.

TQ5.1- PYQ 2025-Jan [1] (b) {C} - Descriptive - 4M - Pg 3 LEVELI 1~
n&38 (Understanding)

&0 6: Book-keeping
P1-C1-U1.1-T06 - Topic 6: Book-keeping

=030 e9p08 — ADIBA T0egd I B, Sede) - Fpror 3035001 e,

Bndew 2.8 §1.6 D) §1.6.1 2.8: book-keeping S eIBE, 9TV TSP BOTRINLD DI, 9TT
D0VR objectives.

&3z e8ried

eogde: business operations 1} 80200 financial data €9 9GP PEIEEIN H3I) @d)&)qﬁp&mﬁ
recording e339T3)a3 2363)2363503)¢ book-keeping — QT accounting ORI procedural aspects €9:3),
2P 3, record-keeping function €93, €9%e3BRBRY,Z T3, BT Fo0NEITORNVBRY, €903
eV3Re0a financial statements APEORIZES; accounting 223BBAD DY BF book-keeping
system a35ee3 03a3.

Objectives: (i) transactions & BoPEIE recording — business e3¢ financial B[O 30eDTeN
@& transactions 3 TVoPLIE I 0B 3 NSO, systematic =HI) Foded De303H€)
QRR)T; (ii) financial effect AoeC — €3 e9z30D D) transactions 2,830 ¥Be business S
financial position e3>e€3 2ed)e3 LOFFI.

Fo3PD Rwed: companies I books I financial statements €9y Companies Act,
banks/insurance €933y, 9)NY JBea Acts Au3eeBRVZES; sole-proprietorship 3 partnership 13
QDET, TORPD V).
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

Qad 7: Book-Keeping @y Accounting StredS 353355 (Distinction Between
Book-Keeping and Accounting)

P1-C1-U1.1-TO7 - Topic 7: Distinction Between Book-Keeping and Accounting

Seden £,8 Para 1.7 3 e31) e9031%3 tabular distinction 3)OO; book-keeping &0@3 recording phase,
accounting 038 summarising phase — book-keeping &3»A030ESE) accounting es8023e5om03 3.

&3z e8rieh

R Be)R: book-keeping 033 recording phase; accounting o3 summarising phase —
book-keeping &30AC3NIE) accounting e88023e50m03E3. Beed: Book-keeping < Accounting <
Accountancy. es3) 9031} distinction:

1. Book-keeping &0220) 33600 recording
1} ©02008T I,3,03.

2. 9@ accounting 13 e35390.

3. Financial Statements 83 &3,3,0303) 2503,
4. 83 records 3B0DD0W managerial decisions
SiHEeY onc.

5. Book-keeping 1} sub-fields ).

6. Business & financial position 8903ye39n%3.

n,&%3 (Understanding) z3eanReodR HZ0S - 2 BFRD

* 85 DN, FTYUIW 90BNV, 20830: book-keeping transactions €9:3), record z35%@3w3/e9t
3¥®D); accounting summarise 3503 T3/e9TD language of business; financial statements sH3)

Accounting 0220 record 35083 S 3FHo0NY

summarising 13 B020T.
QABY, business 3 239 DIYZTIT.

Financial Statements e_*)dgl book-keeping records

35003 230ee3 3035000301333

Management 88 records €Sp0®W aeed
decisions Sr3cHERR,ZT3.

'adéé financial  accounting, management

accounting &30393 sub-fields ¥&3.

Accounting reports 350w dee3 financial
position 39030333

managerial a3 accounting 1} FeZ3, book-keeping 1} e9€).

* Book-keeping 1} sub-fields &), €9t financial position 3/eDxe393; e3@T accounting R sub-fields

(financial, management accounting 9@98)) a3, 91 financial position APEORZTW Dot DSOR.

= Beed chart SS&B: Book-keeping, Accounting S 2.8AT3; Accounting, Accountancy a3 208033.
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

TQ7.2 - PYQ 2025-Jan [1] (a) (v) {C} - True/False - 2M - Pg 4 LEVELI Derz3
&8 (Understanding)

TQ7.1-PYQ 2024-Sep [1] (b) {C} - Distinguish Between - 4M - Pg 3 LEVEL I
&3 (Understanding)

dZad 8: Accounting I ervas-ge3d ned (Sub-Fields of Accounting)

P1-C1-U1.1-T08 - Topic 8: Sub-Fields of Accounting

Seden &8 Para 1.8 G & sub-fields €9y 2,3030033 2,08 TOS DBTB3PoAR IIDB:

Financial, Management, Cost, Social Responsibility doégp Human Resource Accounting.

&3z edrich
Td sub-fields: (i) Financial Accounting — &3R3; external users Mo P&L &3O, Balance Sheet
S€) B3 3A. (ii) Management Accounting — planning, control, decision-making moN e30303
reporting; cost accounting @@30e3e JeB3. (iv) Social Responsibility Accounting — e00€3933 social
costs 2B, t\_")ac?gsr%d social benefits. (v) Human Resource Accounting — 203,000003 accounting
2PRRYE SR BoB[RenY edT investments €93y MDY, quantify 3508, report
SB33.

(iii) Cost Accounting (ICMA, England): “the process of accounting for cost which begins with the
recording of income and expenditure or the bases on which they are calculated and ends with the
preparation of periodical statements and reports for ascertaining and controlling costs.” — 83

29,3093, BLde English BRRPE) 208c0.

33 (Remembering) 3035038 BB - 1 BF e
. ﬁégdz (i) Financial Accounting - 2323, external users TN P&L e3>3) Balance Sheet 30350003 33; (i)

Management Accounting - planning, control, decision-making Mo 3030 reporting; (iii) Cost Accounting

- cost ARET D), D00 £3.

= \(iv\) Social Responsibility Accounting - 00&39T3 social costs &3 AT social benefits 1} 38, BBITI;

(v) Human Resource Accounting - ©90g3,039008 accounting 2.810%0 #3505 Bowm3R,0N% 23eDS
investments €9:3), HXTHBR, quantify 358, report 5.

= 5-mark descriptive @080%9,N cost accounting 208 ICMA (England) méaméﬁdﬁgz FOBTITB 0B.

TQ8.1- PYQ 2023-Dec [6] (b) - Descriptive - 5M - Pg 4 LEVELI B3>
33=) (Remembering)
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&0 9: Accounting Information S 20¥3w008d (Users of Accounting

Information)

P1-C1-U1.1-T09 - Topic 9: Users of Accounting Information

3nden &8 Para 1.9 escjzsodod S08 — internal &), external users 02 NLEBTED THorto D0OED

www.scanneradda.com

user groups (Investors, Employees, Lenders, Suppliers/Creditors, Customers, Government, Public,
Management) 330300030 O, 20HTDIT D02NT.

3aedrich
QId Sriened: internal users (owners/management — Jz38a390 reports) &3y, external users

(general-purpose financial statements).

D08 user groups D) eogYHhne? esx3nied: (i) Investors — m@ea/aésgs&@%@do/mmés;
eI, 238 dividend eI DoTE. (i) Employees — 3()3(33, 23P3E3; Voo DI,
retirement benefits. (i) Lenders — 239303%@on principal &), interest O3 3. (iv)
Suppliers/creditors — 2598 09387 [ODTE; Qe 9233 credit policy AFEODITI. (v)
Customers — _"c;gfa%g()i) R0oIOS ﬁoc\‘-"%ojo &3@63 R) ©992303003B303HRY, €9e300DRTI. (vi)
Government — Q003 ?, 3053@&&) ®0238, price control, duties e3), taxes. (vii) Public —
r\_”%@eOi) esREBIN BRTBN: en)tﬂrozseﬁ, ﬁ@@eoﬁo suppliers 3 &3P, ®. (viii) Management — 38,
APIETNY DO, BVODS APETNEN e3532T.

www.scanneradda.com

www.scanneradda.com

n,&3 (Understanding) z2382n@eodR D=0 - 1 B3R

= True/False 23€3: 'Customers are not users of accounts' 020 FALSE - customers 1 Rc)pdé’ D,
£3023390033 d&)mé, DF0BT 9BT FoONEIREDES goods S T03T o—-éjaﬁejﬁaﬁodgl 2953003
(€0539. 2,08 chemical supplier €933, €9:3©302RT pharma company).
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= B3 user I eIBZODRY, Bewen JTFTIND: investors - HOR)/QENBHWNIT/e300083 203y, dividend
ezl DG lenders - principal &03) interest eHThHaee38; employees - f%d@, 23P3e3R I,
retirement benefits; government - Qo303 a DI taxes.

* Internal users (owners/management, c)z30&39G3 reports B80303ID) €93, external users (general-
purpose financial statements 20083 [ea3 BBOA3IN[RD) V0T 23eTEBD.

www.scanneradda.com

TQ 9.1 - PYQ 2025-Jan [1] (a) (i) {C} - True/False - 2M - Pg 6 LEVELI ez’
&8 (Understanding)

www.scanneradda.com
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d=od 10: 233 mgﬁﬁmoaﬁ Accounting S So2y053 (Relationship of

Accounting with other Disciplines)

P1-C1-U1.1-T10 - Topic 10: Relationship of Accounting with other Disciplines

T30 espo8 — AWDTIBA TBegpd I3, Sedey - THpror 3035001 eonl;

www.scanneradda.com

Snden 28  §1.10 (a)-(e) 2.0: Economics, Statistics, Mathematics, Law =03, Management 2303
accounting ®02380%)e3 e3,n%D.

e33e8nied

www.scanneradda.com

Economics: value, income &)y, capital maintenance 5&333?'1%35.3! accountants @@F%ﬁ_ﬁg@od
2BTD, TS 523031 33,08 TRAITWD  (eVT0. AR nY8NRY present value 253w
acquisition cost 93, Emochmdé valuation €358 20¥1T)TD); micro éIT3 accounting
data BRBATIB economic decision models 7} macro &&3,53 database B30I

Statistics and Mathematics: accounting data 303 c,—%ﬁojodérifa a3, 3833 statistics Do,
ﬁao?sﬁ%i)/trends 203 dg@&@xbéﬁ — statistical EIINK (ratios, time series, cross-sectional
comparison, sickness egeani®} multiple discriminant analysis) interpretation 7} S3e3r13S3;
double entry e9:3), algebraic/matrix CRTJBE) VBB, &I, interest, annuity, depreciation,

www.scanneradda.com

hire-purchase, lease 83,39 arithmetic/algebra s3pzIoec3e33.

Law and Management: transactions 69592 Contract Act, Sale of Goods Act, Negotiable Instruments
Act D03>03,0333, financial-statement formats e9:3y, Companies Act ARRHBBBZT — accounting
BRI e Beiea3 DeIW, FoRPAI0T  D2I33P  esrd3; management )
accountants BN DY, BERVTYT, HE0T accounting 3508303 WPT 23R Mmanagement
decision-making A0 303300013 I system 9, management evcieds, 33,08
BRT2VBORD.
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&R0 11: Accounting 3 <3N (Limitations of Accounting)

P1-C1-U1.1-T11 - Topic 11: Limitations of Accounting

www.scanneradda.com

Snden 8.8 Para 1.11 3 D limitations 3OO — accounts J oD assumptions, conventions
SR, ﬁe)ojoé}ﬁ judgement Qo3 BeESD); financial statements €93y, evaluate =350E50N VI,
RSB Be3eade.

www.scanneradda.com
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&3 e8ried
SR FTEI: accounting I assumptions, conventions &3 accountant S ﬁdoi)éé judgement
9233 limitations es713e3 — statements 0@ subjectivity Dod3 RB0FI). DY ToreIrned:
(1) non-monetary e903nONR ((%&z)oo@oi) loyalty, 308e)) m{adcf)eg,; (2) Balance Sheet 303300830
BT0083 B0, 508, 8edIW, IR, (3) inflation JodB BOIEBRUVRY,
BBNe3Terd3T; (4) accounting principles 3&)@35.)& D00 VO RERIES; (5) 902N
édo'bz‘_%ﬁ judgement z3>ee3 Dodz3 (doubtful debts, depreciation method, inventory valuation); (6)
0o BoBIRLNFRY, 3,0edTenHNR) — e9H DN 2,83 money valuation 1e); (7) 2.0t3e
item 7} BodveEadd policies @RI manipulation R 00 RFBIT.

www.scanneradda.com

www.scanneradda.com

%8 (Understanding) s0eordnoBdR OR08 - 2 BB
*  4-5 limitations e9:), FoCeaniRPoDNR DBOA: non-monetary €903NLd (2)080 loyalty, F03e)
BR0MHPA3Z:3; Balance Sheet 3035001T DF003W JB0DRY, 3508, 8edIIT, WIRESIL);
inflation/price-level 20t33e383NR%$:Y, FL3NEdTVNHIZT.

= 2803R: accounting principles 3&)@&)3% BT Vo REDIS; 90t3920NR (provision for doubtful

debts, depreciation method, inventory valuation) a‘;ojagé judgement z3ee3 Nodz3; 2.003€ item 1
Bodyeeod policies manipulation 13 300 3303 :3.
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= True/False: 'Results and position disclosed by final accounts are not exact' 020 TRUE - €903M1%d

£
S 2033e3 accountant & a;o:bz?sﬁ judgement =3>8) policy e303),1% P, 363007 statements DoBN
;E subjectivity ot @038y
s
: TQ 11.2 - RTP 2025-Jan [1] (v) - True/False - - - Pg 7 3x SederAc LEVEL | eoes
n,&8 (Understanding)
TQ11.1- PYQ 2018-Nov [1] (b) {C} - Descriptive - 4M - Pg 6 8x Zeeleroic3 LEVELI SF=Dd

n,&%3 (Understanding)

QZod 12: Fse2td) Accountant I 593, (Role of Accountant in the Society)

P1-C1-U1.1-T12 - Topic 12: Role of Accountant in the Society

www.scanneradda.com

Rnden 2.8 Para 1.12 (Areas of Service) 83(;36031)3 &598 — Chartered Accountant Re330238, FE)RDI
services, 23031 industry, public sector, fiscal policy )33 economic growth S€) CA S =93,

3 e8ned
0230 oen: financial statements 30300RDSHT, interpret TRRSHT DI)  audit
RDR)T D02 B T3 @AY, accountancy T3t — CA N1 B3t company law,

www.scanneradda.com
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taxation e>&) general management 3¢) e BTYTB. Goethe: “the fairest invention of the

human mind”.

esdh Bezso geldned: (i) Maintenance of Books of Accounts — Q3@ T3 ) financial
position; (ii) Statutory Audit — &3,3 limited company R true and fair view 388 35t 3; (iii)
Internal Audit — accounts BO03N, TIBR), TFINRAPAN ASe&Te,BZ303e Dot
208eD3 management TIGS; (iv) Taxation — 301 ;e300 QB DES SR, tax authorities
S008 B,3IDDRHT; (v) Management Accounting & Consultancy — planning, control &H3)

www.scanneradda.com

D3R APEONOYMN 30303 reporting; (vi) Financial Advice — investments, insurance, business

DRI, investigations, pensions.

www.scanneradda.com

33 (Remembering) 30Ts503 BB - 1 BF R
. fm% B éeé’w@ﬁ%ﬁd& F0BZI3 3398: Maintenance of Books of Accounts, Statutory Audit, Internal
Audit, Taxation, Management Accounting & Consultancy Services, Financial Advice.

*  Financial Advice e9803¢) emﬁ—ﬁeé;ﬁ%ﬁgl 33&&’)3@%‘%: investments, insurance, business RT3,

financial investigations, pension schemes.

r AR, DTV 383, Srorde3ezor VI3 services: secretarial work, share registration, company formation,

www.scanneradda.com

receiverships/liquidations, arbitrations, cost accounts 33390 information services.

* 4-mark &V30E, BO230D Toew wBAWD - financial statements 3033003, interpretation eH&) audit o2
D0e399Rg &390, accountancy es230ES Te3LS; CA Med B3 company law, taxation e3038) general
management Q&AM [ezd VORIV - F030 WD Veedo FeINIRY e, 3B VogzzioN
N30,
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TQ 12.1 - PYQ 2020-Nov [1] (b) {C} - Descriptive - 4M - Pg 7 6x Zeederoic3 LEVELI SF=d
=) (Remembering)

€33 1.2: Accounting Concepts, Principles and Conventions

Accounting Concepts, Principles and Conventions
P1-C1-UL2 - T@0a)S A - e9u0dhae) Bea3005 1 - WNE A - 95003 JIFNYED 34.7% - 25 BFNRD

www.scanneradda.com

Qo 1: Concepts, Principles and Conventions — 2,0z J=bn, Jeees

P1-C1-U1.2-TO01 - Topic 1: Concepts, Principles and Conventions - An Overview

Snden 2,8 Para 2.5 e93) 3013 méﬁm% — &) BV concepts (Entity, Money measurement,

Periodicity, Accrual, Matching, Going Concern, Cost, Realisation, Dual aspect, Conservatism, Consistency,

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS Quwyhresgedned

Materiality) — 23031 fundamental accounting assumptions 03 Para 2.6.

s edried

Sﬂddd) concepts (Para 2.5): (a) Entity - business 03)23e359300% @3696; business ®@£980x
03I %Od)gé 2933 drawings, 933) capital 13 charge esmb3z3, business expense €9e);
(b) Money measurement - money 03>€) €98303520@T9T3 transactions &3398), 2,0T3¢ monetary unit
S€) (3e33€) 2399 0DOTE currency) TpDEMZES; (c) Periodicity - 9303 23ee)I0E3RODY,
Emod.)qust accounting periods e )23e3Terrd3 T3 (mdmd?smﬁ 1 April-31 March), 93903
BIGEI0DY, 980203 DI, 'accrual’ e9PeRPeasesordIW; (d) Accrual - “recognition of

revenue and costs as they are earned or incurred and not as money is received or paid” (mercantile
basis, cash basis €9©)); (e) Matching - Periodic profit = Periodic revenue - Matched expenses (accrual

e3p903); (f) Going Concern - K)’o(\"z “will continue in operation for the foreseeable future”, liquidate

00 90 FoO3WERITEI0D)  33,539060a3R, NEadeadEN SBI PV ev3edzsond
eﬂﬁézsmﬁe‘) QQ); (g) Cost - asset e historical/acquisition cost 3¢) dﬁe‘)éeébﬁemrbgd,
objectivity roN 8 e303y,; (h) Realisation - asset &33BT 23T3e30e383030:), realise est3ort 353,
20ONe3Teard3ES; (i) Dual aspect - &3 transaction i} OB R[ONDS, ABOoB Equity +
Liabilities = Assets (double entry & 33>%); (j) Conservatism - 25&)0—-’%(,3 income @Rigl 200233=50N
Ded3eB, mc;iascf)d)ai ) losses 1} provision &358; (k) Consistency - 2,073 €9s3A0TI BRI
e93R} e9t3e accounting policies e9DTOR)TD; (1) Materiality - e933038); items BBNEITBO,
08Iy, disclose e3rce3eedesd.

S fundamental accounting assumptions (Para 2.6): Going Concern, Consistency, Accrual -
AR, BDIORITC HSIR, 280323e3e) (€953 LUREHDVLEIRS); WINPE) 0359eHTIYITR
eoBOTOTB, €3 9083, financial statements S€) D eo0N disclose e30t3e3eedesd.

Conventions &3) measurement (short notes): accounting conventions Bo©BE3Heed
e9%33BRBPOE accounting practices/usage QowW BENT, BI0&B0DH MHEFES, BGOTEN
N3 accountancy BoErE3RINE W3, 20BDT2BWD, W3S, universal application R3e3ezoNe);
measurement money 03¢) - Joew, €35390N% historical cost, current cost, realisable value &>3),

present value.

eg230r30d€) Conservatism: current assets 13 2093=0a3 ‘cost or market price whichever is lower’
Qo @) or3e3e 2)08e3; B, prudence, 3é3ro;3 (neutrality) &3 faithful representation eanig,,
D) (ABEBT =,593) VX income z3) Balance Sheet assets €93, 3R 30e0DIT3; NDed3
0023NP), Do DDR)DL - e530od  creditors e discount 13 provision
SRBRDE.
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

True/False €3G0 e903ried: matching accrual @93y esg3®Rade 2 (prepaid/outstanding
expenses, accrued/unearned income €95, FHBRODDIW); cash  200TAN/BIIITIN
DO accrual @9e) - e9td) cash basis; materiality 3033, 35033€), business 3 Mo,
508303 BT ) ey, Tone decision-maker J 23He3[I R, €9e300DRT; entity concept
Q0B3 0233 capital _co’oc\_"’% €9z3N BRTSMOT; consistency DPOI accounting DPISNS
2023033, 9B 03D,

33z (Remembering) FoB03 3B - 2 BF D

S fundamental accounting assumptions - Going Concern, Consistency, Accrual - &33) disclosure
QDB 30803 3308: e9DIBORTT disclosure 23e3e); TOTOTB, €3 903, AV N
disclose 35or3e3ee3em.

'Measurement’ B88 short note: transactions €9=3), money 0D€) (253990HHTHa3 currency)
e95303He3arHZK3; Jeew, es5asNnd historical cost, current cost, realisable value &3>@) present value.

'Accounting conventions' 03 short note: ¥e3) ToeIBE3reed accounting practice/usage Do BEN,TES,
accountancy S0g»e3R3Nwd AR, 22BDTV2BD, Y38, universal application AT3ezoNe).

TQ 1.13 - RTP 2023-Dec [19] (iv) - Short Note - —-- - Pg 16 8x Seserofc3  LEVELI Dere3

33=) (Remembering)

TQ 1.19 - RTP 2024-Sep [18] (i) - Short Note - - - Pg 19 9x Zeeteroic3  LEVELI Dezd

S5=) (Remembering)

&3 (Understanding) z0canipodR =[O - 23 BFRD

3,3 concept €9, BVTIIBTE03P0DN 2-3 TLVNHE) IO - BOeFRHE) Going Concern, Accrual vs
Cash/Mercantile basis, Periodicity, Materiality, Conservatism, Money Measurement, Realisation m:g
Matching &3 3, Se@enrd3n.

True/False 25e3ed: conservatism Balance Sheet assets 9=}y, desssaNadie 30D 30edDITW (True);
accrual ®o®3 cash basis e9e) (False); matching accrual €9 esxl3dAode /P (True); money
measurement = 2,083¢ monetary unit 36’_2 recording (True); materiality a"u'aéﬁﬁgl mgwg’, business &
M3, 2308303 JBR ) decision-maker B e83,e331, €9e3020DRT; proprietor SREEM0T goods
@93y Purchases 1} credit e350t3e30rb33, Capital 13 e9¢),

Distinguish-between 220eRR¥), 9239, 33983 Going Concern vs Cost concept, Money Measurement vs
Matching, &>3) Fundamental Accounting Assumptions (ee3€)3e3), 3T 3398) vs Accounting
Policies (e303), e350RT@ DGORNR, disclose eHoBEIMIA).
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= Conservatism = TG%ed00e3 &) losses 13 provision 2358, a33e3)c3e profit €9y e300238e30N Dede3er
(‘cost or market price whichever is lower'); K"uagé €903 - creditors e0eI discount (ADed3 e3023) 1
provision s35@eHBe), ¥ conservatism 3 e9rHdes.

www.scanneradda.com

TQ 1.8 - PYQ 2023-Jun [1] (a) (i) {C} - True/False - 2M - Pg 13 LEVELI Dere3
n,&3 (Understanding)

TQ 1.9 - PYQ 2023-Jun [1] (b) {C} - Descriptive - 2M - Pg 14 LEVELI Dere3
£ &3 (Understanding)
f TQ 1.11 - PYQ 2023-Dec [1] (a) (i) {C} - True/False - 2M - Pg 14 8x LEVELI o3
g SexdeN3 &3 (Understanding)
S TQ 1.12 - PYQ 2023-Dec [1] (b) {C} - Descriptive - 2M - Pg 15 4x Ze<deronc3 LEVELI Dere3
z n,&3 (Understanding)
2
2
TQ 1.14 - PYQ 2024-Jun [1] (b) (ii) (1) {C} - Descriptive - 1M - Pg 17 LEVEL| Doz
&3 (Understanding)
= TQ 1.15 - PYQ 2024-Jun [1] (b) (ii) (2) {C} - Descriptive - 1M - Pg 17 3x LEVELI Derzd
i SexdeN3 &3 (Understanding)
5 TQ 1.16 - RTP 2024-Sep [1] (a) - True/False - --- - Pg 18 7x SewleroRcd LEVEL | Dere3
= 1,&3 (Understanding)
: TQ 1.21 - PYQ 2025-Jan [1] (a) (i) {C} - True/False - 2M - Pg 20 LEVEL | Doz’
§ n,&3 (Understanding)
TQ 1.1 - PYQ 2019-Jun [1] (b) - Distinguish Between - 4M - Pg 10 4x LEVELI g
SevdeAN3 &3 (Understanding)
TQ 1.2 - PYQ 2020-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 11 LEVEL | AR

n&3 (Understanding)

TQ1.3-MTP 2021-Oct [1] (a) (i) {C} - True/False - 2M - Pg 11 3x Zeedesonz3 LEVELI DR
n&3 (Understanding)

£
)
o
]
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©
«
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o
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o
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TQ 1.4 - PYQ 2021-Dec [1] (c) (i) {C} - Descriptive - 4M - Pg 12 LEVELI g
n,&%3 (Understanding)

TQ 1.5 - PYQ 2022-May [1] (b) (ii) {C} - Descriptive - 4M - Pg 12 3x LEVELI SF=d
£ SexdeN &3 (Understanding)
g TQ 1.6 - PYQ 2022-Nov [1] (a) {C} - True/False - 4M - Pg 12 LEVELI g d
o n&3 (Understanding)
TQ 1.7 - MTP 2023-Apr [1] (a) (i) {C} - True/False - 2M - Pg 13 LEVEL | DR
K N3 (Understanding)
3
g TQ 1.10 - RTP 2023-Dec [1] (i) - True/False - --- - Pg 14 LEVEL | DD
n,&3 (Understanding)
£ TQ 1.17 - RTP 2024-Sep [1] (g) - True/False - --- - Pg 18 2x ZewdernAc3 LEVELI g
o &3 (Understanding)
s TQ 1.18 - RTP 2024-Sep [2] - Descriptive - --- - Pg 18 9x ZewdernAc3 LEVELI g
E &3 (Understanding)
TQ 1.22 - RTP 2025-Jan [2] (a) - Distinguish Between - --- - Pg 20 2x LEVELI AR
: deddenNd n&3 (Understanding)
H
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TQ 1.23 - PYQ 2025-May [1] (a) (ii) {C} - True/False - 2M - Pg 21 LEVEL | g
&3 (Understanding)

TQ 1.24 - PYQ 2025-Sep [1] (a) {C} - True/False - 6M - Pg 21 LEVELI gD
&3 (Understanding)

TQ 1.20 - MTP 2024-Dec S1 [1] (b) {C} - Distinguish Between - 4M - Pg 19 LEVELI
6x et n,&38 (Understanding)

www.scanneradda.com

TQ 1.25 - PYQ 2026-Sep [1] (b) {C} - Descriptive - 4M - Pg 22 LEVEL I
n&3 (Understanding)

€33 1.3: Capital and Revenue Expenditure and Receipts

Capital and Revenue Expenditure and Receipts
P1-C1-U13 - @o@dna)d C - e959,00TE) Beado08 2 - SMe A - 950ha BFRSES 30.6% - 22 BFRWD

www.scanneradda.com

R0 1: B8230d (Introduction)

P1-C1-U1.3-T01 - Topic 1: Introduction

OBy esp08 — AWDHTBA TOegp =B, Sedey - FHpror 3035001 eonl;

www.scanneradda.com

Soden 2.8 §3.12,0): periodical business results APe OO 30m3eN transactions €93y, capital 95330
revenue 0 NF analyse =339E3e3e23e3) D02TD.

e3edrich

363353: Revenue Expense €3 accounting period & 590339¢23383/revenue 302&0@%&1&, (S]ATAD)
€3 953003, <oed 3,080z DerdA items; Capital Expenditure Qese 56 @o&meusmﬁd&
Qed3W I, 200833,08 323, accounting period NP revenue ROER SCHIW — AR
2,030e231Y ADET, PoBNRIR JeTesoN eBB0TTITIN 23393, expenditure €93y, capitalise
R30BOTBRD.

£
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&) 3pede3edd: revenue expenditures DE 30RTW SREW PE&L A/c R BerdIES; capital
expenditures Balance Sheet 3 asset 2081 @eN B3 JRE B,030eBIT 20P30D 3733 Jee3
P&L R Brose3sd0diorgel — &emof OB €903z3a30M PEL 3en)ZsS3, 308); AGETS €903
TIME; expenses €9s3) matching principle &3 recognise 350@eMHILW (revenue c‘l)d)C(Sp
odroe3an, =Y, charge e35aw3e3e®).

www.scanneradda.com

923,08: 83 TR TOBRY, B, eV0EDETIBIZT — 9:3e3 Bow3IeNHE) capital e0I) revenue
SRS 138 228 3ReNDIT.

www.scanneradda.com
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Qdzad 2: Capital eIy Revenue Expenditures JPeODIOS =Orcad3nid

(Considerations in Determining Capital and Revenue Expenditures)

P1-C1-U1.3-T02 - Topic 2: Considerations in Determining Capital and Revenue Expenditures

Snden £,8 Para 3.2 eﬂqj?sod)ﬁ 008 — capital @9, revenue expenditure Qo 23exme BRI 2T

www.scanneradda.com

Re) BONRadND: nature of business, recurring nature, purpose of expense, revenue-generating

capacity e3¢ 208 ), amount S materiality.

Saedrich
) e BORID (Para 3.2): (a) Nature of business - furniture dealer 3 furniture revenue

www.scanneradda.com

expenditure, est38 238 a3soed)cde 39003, capital expenditure (asset); (b) Recurring nature -
esnor} 22303 D2DENXD (359 3B salary, rent) revenue; e9BTNRTT, B)S0TISER 03N 232371%0
(assets &DOeR) capital, €9 eaabo@)agaieg@qié‘; (c) Purpose of expense - md)@aﬁa
maintenance/repairs revenue, e3B38 VST mdbq‘&g é?%xbai LSJac:i repairs capital; (d) Effect
on revenue-generating capacity - =3,030€23: @, 9N ReBeT = revenue; 2,0833,03
éa&% accounting period R%€) revenue NPT 33=nda3 expenditure = capital; (e) Materiality of
the amount involved - 30303 TaE3eF ,e350€9a3€ €903 2TB.

www.scanneradda.com

Improvement vs repair Q033 fixed asset S improvement/repair =09 expenditure €9,
Qded3 BIFW HodeeuInwd 2oBenndPB PS&L R charge SoBdoohIW, B33 e
=,030e23n%d 323,33 asset 3 book value R FedTeIrHIT.

&3 (Understanding) 5o0eandeodR D=0 - 1 B3R

» 2,3 BOREIRZODRY, eVTBOES03008 JS3O: nature of business (furniture dealer 1 furniture revenue

£
)
o
]
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©
«
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o
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3
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expenditure, 93801 capital); recurring vs non-recurring (z339&3 rent vs asset 250eH).

= Purpose of expense: D339~ maintenance/repairs revenue, 333 VT B0 DO E 32303 g,
repairs capital.

» Effect on revenue-generating capacity: 3,030e23 @03 930N RecITIT = revenue; 2,033,083
323), accounting period R%e) 30302 = capital; 2.%110088 3PZEW materiality 9033 2:38.

www.scanneradda.com

TQ 2.1 - PYQ 2021-Jul [1] (b) - Distinguish Between - 4M - Pg 26 5x LEVELI g
SexdedAN3 &8 (Understanding)

www.scanneradda.com
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=0 3: Capital Expenditures and Revenue Expenditures

P1-C1-U1.3-T03 - Topic 3: Capital Expenditures and Revenue Expenditures

Beden 2.8 Para 3.3 (key differences table) &), DBexz3oN lllustrations 1, 2, 6 =H3) 8 @(560553 VDI
— huts, overhauls, renovations, licenses, replacements &333), demolition 203 classic True/False items

SedesoN YR)NDLoTe3e 20I:3.

www.scanneradda.com

&3z e8ned

Shpe FZ9I (Para 3.3): capital expenditure 2,0833,03 323), accounting period Y€ revenue
RO md)ci%?@& BN eBZBW (DegreBades @,03e2s, Balance Sheet 3€) asset esh
30e030rH3 33, 3,032 22980339303 PE&L 3enR)3TI); revenue expenditure B3 9O
revenue @93y, 33908, OIS &3 eE BT Fwerdede P&L 1 charge esrHZW - &308)
ARIETB €903 time factor.

www.scanneradda.com

Capital expenditure Revenue expenditure

Desrar=3R0DHE3NR =,030e2 2,3 931 503, B 0362

www.scanneradda.com

Business & oG BIZW e9dese 323,  Business S nosodH BRI
3N3T3 Bo0dnBeN 33

enwo.: machine, car, furniture 0e& erT9.: repairs and maintenance, staff 802093

@shae33 CAPITAL egg)enizd (lllus. 1, 2, 6, 8): cinema house D3oeead, NS0T 399,93
huts (Qz3serea 3233 23on); second-hand machinery & overhaul (520303 R%féﬁ 33T -
Dezpezodes ©923); ND0eDITW BV 3E3B3, 3B 239003 repairs/white-washing; cinema
Stdden/factory  es80Ben  license  (business I3  ®B), pre-operative, amortise
Srar3erH333); working expenses 3B RorEen BT WedE (DesFor=d) =,03pe); fuel
efficiency Mo 20BAT rings &Iy pistons (improvement - 2323, BRIE Swee)d NOS TOVGLE
B3 030); e9tle JLPBS), Lotg 33T JeDERTN BP0 3EJWA demolition; restaurant cabins
e933), 10 Bow3 13 3& £Z§&r\_'bd renovation (25&)6-’%(,3 revenue mabzﬁasF éz;xbgd); machinery

£
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www.scanneradda.com

erection 3 wages/transportation (machinery cost i} Se0J3er1IW); property DOeDR legal fee;
capital assets 20eQmMoN directors S e 3,0350€3.

R,=Hoe33 REVENUE Jex)enied: machine S IS3B 25913 replacement (maintenance cost);
8sNTE3 business FE) BRD unit S VT3P, £330 ﬁzggﬁeci) (Demrezodes B odeens 9); firm 3
factory éﬁﬁd 20D 930, DOV lawyer fee (asset B De3emes ~ 3523)z30 ,030e23

www.scanneradda.com
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(DlatAp) mmzﬁé‘c‘ QQ); customers Aot BoBNHIY, I3RS veen legal expenses (mdmdé
R0 2323); inventory €9y BV 5@?‘386 5@%036&’»&5)6&; QoD e oEIN Bot;
voluntary retirement e9803>¢) workers 1 @0&%a0.

www.scanneradda.com

ev3da BRI =3 'state with reasons’ BLITVRE) 3eTeR, Degresodes O3 ews / NPS
DT EW B2 (capital) 9550 TN 9B3ONR BN TODEEESY, F2A3NERL T
(revenue) Q)RR 220eBR; W0 TRES, 33T renewal fee = prepaid (B0 SJED
revenue); telephone oA MTNL 362 deposit = asset, expenditure Q).

&3 (Understanding) z3eandwodR D=0 - 12 BFRed
» B230e838 e NP, FoTeanR0odN BoBzed 3508 - Capital: cinema house Jz3roeead, NG @003
303,93 huts; second-hand machinery & overhaul; 30D 5&93(336 2PTO 23900  repairs;
cinema/factory St license; machinery erection 13 wages (machinery 3 Sede3er133, P&L R €90));
working expenses 383 3503eD 0BT DD (Desrar3)) T,03peS); eatde 3@%3(56’2 BRI factory
QETEN BLOD BE3BEW demolition; cabins €93y, 15 Bod3 18 &, BH23;0E3 renovation.

www.scanneradda.com

= Fe39e33 Revenue items 308503 3398: machine S B33 239N replacement (maintenance); 83033
business S€) @EI unit I eNVTIY, 8379 e ; title suit OTHOZBe lawyer fee; customers Aod3
BORINYRY, 33RO 350me legal expenses.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
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3
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n,&%3 (Understanding)

£ » @3 'State with reasons' @v3TEE) FoTIBIY, Degresodes Bodres / NP3 PRV ARIA] B3
E (capital) 9330 &3 9N B3NS mmz;%?dd}i EQQSA%@Q%Q)C%J (revenue) @)NONR 220eBD.
; TQ 3.8 - MTP 2024-Aug [1] (a) (i) {C} - True/False - 2M - Pg 30 3x LEVELI ezl
z SexdeN n,&%8 (Understanding)
2
TQ 3.1+ PYQ 2019-Jun [1] (a) (i) - True/False - 2M - Pg 27 6x 2eederone3  LEVELI g
&3 (Understanding)
£
TQ 3.2 - PYQ 2019-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 28 4x LEVELI Sg=d
o SexderdN3 n&3 (Understanding)
TQ 3.3 - PYQ 2021-Dec [1] (a) {C} - True/False - 4M - Pg 28 LEVELI g
:
2
2

TQ 3.4 - PYQ 2022-May [1] (a) (iv) {C} - True/False - 2M - Pg 29 LEVELI Db
%8 (Understanding)

TQ3.6-PYQ 2023-Jun [1] (a) (ii) {C} - True/False - 2M - Pg 30 4xZexderoAc3 LEVELI SF=d
&8 (Understanding)

TQ 3.7 - PYQ 2023-Dec [1] (a) (v) {C} - True/False - 2M - Pg 30 LEVELI gD
&8 (Understanding)

TQ3.9-PYQ2024-Sep [1] (a) (i) {C} - True/False - 2M - Pg 31 3xZewteroAc3 LEVELI Sg=d
&3 (Understanding)

www.scanneradda.com
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TQ 3.12 - PYQ 2026-Jan [1] (a) (i) {C} - True/False - 2M - Pg 34 LEVELI gD
n,&%8 (Understanding)

TQ 3.13 - PYQ 2026-May [1] (a) (iii) {C} - True/False - 2M - Pg 34 LEVEL | g
&8 (Understanding)

TQ 3.5 - MTP 2022-Nov S1 [6] (c) - Descriptive - 5M - Pg 29 2x 2eaderon3 LEVELI
&8 (Understanding)

www.scanneradda.com

TQ 3.10 - MTP 2025-Jan S2 [1] (a) (iii) {C} - True/False - 2M - Pg 31 2x LEVELI
SexdedN3 n&3 (Understanding)

eaddoi) (Application)  &3,3,03:033y, 9239 &390 - 1 33N
* 5-6 items & classification s0e3NY=Y, eaz;oéﬁ 2098: engine 203N CNG kit, capital assets 220eRrmoN
directors S t3ed &3,0350¢€9, factory &3,83e33€) railway tracks DBTES, fuel efficiency Mof 0B rings
3y pistons, inventory e9:3), B n—"%@% 5@%0367{’0@(&).

www.scanneradda.com

» 2,3 item R 2,08 TIDS T3 20BANY; NBBea3ady items 13 Para 3.2 3 d@eéﬁ%ﬁd& 209 (purpose,
Depezdes ,03002S, DO Q@Q vs maintenance).

TQ3.11 - RTP 2026-Jan [3] (b) - Descriptive - —-- - Pg 31 17x SevderoR3  LEVELII SF=Dd
93,03 (Application)

www.scanneradda.com

=od 4: Capital Receipts and Revenue Receipts

P1-C1-U1.3-T04 - Topic 4: Capital Receipts and Revenue Receipts

Snden 8.8 Para3.4 e;‘)déod)d 098: revenue receipts md&‘ad?s business activities Qo3 20D &R,
P&L 1 credit eﬂrbgé; capital receipts (fixed assets/investments 3300983, loans, owners' contributions)
SeTe3oN P&L R credit esthe)®e) — profit/loss 23on 3593, P&L 1} Beerd3E. Illustrations 4 &H3) 7
20eZ YVDIBTWNBRY, AeRI:3.
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&3z e8red

QoD (Para 3.4): mdmdzs business activities SBRBYz3oN WA receipts revenue receipts (goods
953239 services e3390083, interest income) - receipt B3, m@&émd 3ge9 accrual &3593 recognise
S5eBSHIE, [ D9Je3e0N 20083 cash I} W3y, B) P&L R credit estHIS; revenue
QOB receipts capital receipts (fixed assets €950 investments 3590083,
secured/unsecured loans, owners' contributions) - @&3) Balance Sheet R Berd3:3, SedzvoN P&L
1 credit esHzH ).

www.scanneradda.com

P&L 1} profit 23R &503;: 390,000 32333 fixed asset 92,000 8, e35900€3e30838 - ¥92,000 capital
receipt, 3638 ¥2,000 profit (proceeds - book value) e33,&03 P&L 1} credit e350t3e3rH3s; sariodde

www.scanneradda.com
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310 ©g book value 93>3 machine 12 g3, 3500033 T2 ©F profit.

SNesra3dc0 Jexhyernid (lllus. 4, 7 & MCQs): Capital - share premium, 230300033
BIANRRBMOB/J08=3083 machinery 7} insurance claim, fixed deposit & maturity =33 (deposit &

www.scanneradda.com

Z3R), working capital meAa3e est3de IDBI Do medium-term loan, entrance/life membership
fee (@)S0ea33e30359Ma)); Revenue - cash sales, trade receivables Qo3 20033 3031% (B3NS
asset & realisation), investments/fixed deposit ¢S interest, working capital N J[BeD
subsidy.

a;.,a;:a: capital receipts Balance Sheet 13; revenue receipts P&L S credit 13; Receipts and Payments

Account capital &3) revenue QBESR items e93), INDDITI.

www.scanneradda.com

&3 (Understanding) 5o80n@eodR D=0 - 7 BFNRD
*  BON3 B0BBRYRIETE True/False des)erieh: life membership fee 2,0t CAPITAL receipt (non-
recurring); 23030000 BORPEIT NoB=9 machinery 13 insurance claim capital receipt; working capital
MoN JBeTa subsidy REVENUE receipt; office furniture e35000€3 capital receipt - Soxpeas 303538,
50008383 e profit (proceeds minus book value) 3593, P&L R credit estH3 3.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

* Net profit €33,@esdz30n capital asset e35000303 23> gain P&LR credit esrhI @ (ervcse. 190,000 23233
asset 92,000 36 209033 ¥2,000 profit P&L 13), 92,000 receipt 0,33 capital esNGTe I®.

5 2R BB revenue receipts Toe3I9RY business S8R 2033 (goods/services 3500083, interest
s income), accrual &3,393 recognise eSS - 25083 cash R B3R - &HB) P&L R credit esr1IES; Receipts
s and Payments Account capital &3) revenue HBWM items e93) TIDDDIT D02NTRY, NEDAR
E (True).
S
3
H
TQ 4.1 - PYQ 2018-Nov [1] (a) (iii) {C} - True/False - 2M - Pg 35 2x LEVELI Dozl
. Sex’eN’ n,&3 (Understanding)
= TQ 4.2 - PYQ 2020-Nov [1] (a) (iii) {C} - True/False - 2M - Pg 35 2x LEVELI Deed
K SexdepN3 n,&%8 (Understanding)
TQ 4.5 - PYQ 2022-Nov [1] (a) (v) {C} - True/False - 2M - Pg 36 LEVELI ez’
; &8 (Understanding)
3
* TQ4.3-PYQ2021-Jan [1] (a) (ii) {C} - True/False - 2M - Pg 35 4xZewlernic3 LEVELI Sg=d
n&3 (Understanding)
£ TQ 4.4 - RTP 2022-May [1] (i) - True/False - - - Pg 36 LEVEL | S~
3 n,&3 (Understanding)
K TQ 4.6 - RTP 2022-Nov [2] (b) - Descriptive - -—- - Pg 36 3x SewdernAc3 LEVELI gD
c n,&3 (Understanding)
a TQ 4.7 - RTP 2025-Jan [1] (ii) - True/False - --- - Pg 37 2x ZexdernAc3 LEVELI gD
g n,&%3 (Understanding)
H
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eaddo:b (Application)  &,3,003R), €239, 3508 - 1 BZNRLD
= QB eI [NeesTeo e:oab‘c)zsﬁ &598: share premium (capital), debtors Qo 25083 3e3rEd (revenue -
83N asset & realisation), BARPBMOE machinery =32 insurance claim (capital), fixed deposit &
maturity (capital) vs 9530 230 interest (revenue).

www.scanneradda.com

* Label 2238R treatment €935, 839R: capital receipts Balance Sheet 73; revenue receipts P&L & credit 3.

TQ 4.8 - RTP 2025-Jan [3] (b) - Descriptive - --- - Pg 37 5x ZeelernAc3 LEVEL Il g
eaddoi) (Application)

€33 1.4: Contingent Assets and Contingent Liabilities

Contingent Assets and Contingent Liabilities
P1-C1-U14 - @o@d0a)3 D - e950die) Be03008 4 - BRE C - 95,0dT BZNL) 8.3% - 6 BFRD

www.scanneradda.com

=Rod 1: Contingent Asset

P1-C1-U1.4-T01 - Topic 1: Contingent Asset

OBV e300 — AWDIBR JBegp IB Bede) - Hprar 3035001 et

www.scanneradda.com

Soden 2,8 §4.12.,8: contingent asset o aD?SQJDZSS, prudence e98303>€) recognition ¥ DT DI

€933 disclosure treatment.

&3y e8nied
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m?sanéd: contingent asset ®0@W3 past events o3 emté)ci)zbd 50@335 asset; 30«\‘-"%03.)
R0oREIE A00ZLTART 2,00 e9Ge0 e, 9B, 23T F1e3VNLDL F023IAT 95w
R023IVB F03Tede BT 9RF, FBEIBDZW — TR EeN  030eelEeEe)r/e900eg3
e33nVoB 200 economic benefits S inflow B} e9FTZ DedIW; evmw. HOI03
€9:08,3e30N30E3 claim €9y, FoR FoRPR 3,3,003 hpeE 0T3OOI T

www.scanneradda.com

Treatment: prudence &H3) &S accounting standards &30 Tu’oﬁ@ contingent asset €9y
recognise 339832398 (recognition Ao HoANRM realise SN income TRALINDTVWD), DI,
e9T3:, financial statements S&) disclose 3503 eontdede) — economic benefits & inflow
probable esNQ3 Toe359=}e30N approving authority (company 7} Board of Directors) s38803€)
disclose B33

8033 assessment: contingent assets e93), AC0BTa30N assess e3H0EEIMHZLS — inflow 202083

www.scanneradda.com
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E 2333000 9T contingent esA LBV DR), FDHIA) €3 WTVTEB TF0Z3IIT 9T[HOAD
= financial statements &) asset e>3) F02008)S income €93, recognise SoBeNHIT.
z . o g epege
: =03 2: Contingent Liabilities

P1-C1-U1.4-T02 - Topic 2: Contingent Liabilities
E Reden &8 Paras 4.1 D), 4.2 69(;5230333 008 — contingent liability S 0@ 23’ messméd,
E contingent asset S 239,809 233) 9N} treatment (recognise e330TI)DE); contingent liability €93y,
s notes to accounts 3€), inflow probable est3on contingent asset €93y approving authority 03> SCQ0E)
E disclose e350@e3ord333).
:
2

&3 edried

Contingent liability (SM, B 23oninieb): “(a) a possible obligation that arises from past events

and the existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the enterprise; or (b) a present
obligation that arises from past events but is not recognised because (i) it is not probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, or (ii) a
reliable estimate of the amount of the obligation cannot be made.” — 83 539,8593=3=3y, wc3e English

SERYE) 8AB.

www.scanneradda.com

Contingent asset (SM): “a possible asset that arises from past events and whose existence will be
confirmed only after occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the enterprise” - 03,0233z3€)03/€900e33 e33R0 emcé,&)&

economic benefits 3 inflow R} €9e3598 QeI 3; eV, POT203 €98,3z30NTE3 claim €93y, 50«‘-;
B B,3,0303 RBweed BorHBOMITVB €9t contingent ASSET (contingent liability ese) -
503@053 &’)d)t%t:ﬁ claim esNQ3 eacdd liability).
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Treatment: contingent liability 93y balance sheet 3¢) 08P recognise BTV, €T3
outflow mdzsé remote eSABBZB notes to accounts &) disclose 0BIMHILS; AT03Te0N
assess 350@eH3T - outflow probable €333, probability 20t3e €9:3aE)  provision
recognise  300BLAMHIW  (DZTIe0D 90T DGQT  Jor3E BRTDDRD);
QVTIBTENLD ~ debts Do 2uQBPYE claims, third parties MOA eI guarantees, bills
discounted, Je0B3BE)TdE3 statutory liabilities.

www.scanneradda.com

Contingent asset treatment (prudence): ©o®n® recognise o)D) - recognition Nod
20N realise es1c3 income 2)320&IT; financial statements J€) disclose &rowdra3 eaﬁa’zs&’)eg,,
est33 inflow probable e:sﬁqia(')’ mabaxizsa&)ﬁ approving authority (company 73 Board of Directors)

www.scanneradda.com
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www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

S3R0DE)  disclose &30BeNHZ; AB03Te30N assess e330TBPMOIW, realisation 20BSes
D233e30mon 393, F020083 income 23RS recognise BxBRDHIT (es13 9T contingent esA
VP3N AL)).

33 (Remembering) BoB03 BB - 1 BF D
239;909,3: contingent liability ©0W3 (a) past events o3 emq)c‘l)c%d D023 obligation, ﬁor%oi)
RBoRPEE A0D0ZTAOT 9B 23IHE FERNV0T =08, FEJWBIA, e9deso (b) outflow
probable e90)@3 o0ed 950 BRIJ[IY, DZRVe0IEIN 90BVLIN F93ed recognise 23RBS
present obligation.
= Contingent asset: past events Qo3 erocé,é.’)c%d B02033; asset, 9033 AR e3:3nP0x 933 933,
rje)zsﬁd)gﬁ - DoBNP recognise e3R)DE) (prudence); inflow probable est38 approving authority
(Board) SCRODHE) disclose 3or@eOrHIW; realisation 203363 e33eoon 303, recognise
SorEeRHITI.

» Treatment: outflow mc,izsé remote esNBRITB contingent liability €93y, notes J&) disclose e350t3e30rHIT;
3033 outflow probable est338 3 e9z3003€) provision recognise e350ReIPMHZLS; SVEIBOEINRD - debts
QO Zoe?ng.fDe%d claims, guarantees, bills discounted, Q=303 statutory liabilities.

TQ 2.2 - PYQ 2021-Dec [1] (c) - Short Note - 2M - Pg 43 3x ZeclernAc3 LEVEL | Doz’
S5=) (Remembering)

&3 (Understanding) zo0earipodnR D=0 - 1 BF R

= True/False 28: D008 @B ZoNDE claim €9, Togode BRI H3,000d e
mowdaagqa (PURSUING) 923 contingent ASSET, contingent liability ese) (ﬁori);oja cf)docgpd
claim esNG3 eotd liability).

= Contingent assets €9 recognise s30otR)TBRY, prudence HF JzHDIW 0w DB - DoARP
realise e37c3 income €93, recognise &359T)e3 €953903eT3.

TQ 2.1 - PYQ 2022-May [1] (a) (i) {C} - True/False - 2M - Pg 42 3x LEVELI gD
SexdeAN3 &8 (Understanding)

d=od 3: Contingent Liabilities s3) Liabilities SIS S @& (Distinction

Between Contingent Liabilities and Liabilities)

P1-C1-U1.4-T03 - Topic 3: Distinction Between Contingent Liabilities and Liabilities

Seken 5,8 Para 4.3 eﬂdzsoi)?\i 508 — liability ©0t38 past events Dot3 Be3@ present financial
obligation, €933 settlement ot resources & outflow es1IZW; VDY, contingent liability
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mzsa)'azssc‘imoaﬁ B0ReDD.

&3y e8nted

www.scanneradda.com

VD T =39, (Para 4.3): liability 0T past events o emq)c‘l)(%d Soa‘f’gpoi) present
financial obligation, e9533 settlement Do economic benefits 2,803 resources & outflow
esrH333; contingent liability o), settle =35aw8en resources X outflow probable ese) esgdsso
SBR[, DB, DZTIe0HIA0R e9PoDHeIINd - B3 Sy management I judgement
€93, 953002T3.

Liability Contingent liability

www.scanneradda.com

80D FEIVNDL0T eVoERT B3 financial  Fo233eadd obligation, €953e0 recognition tests

£ obligation RPY/E B3 obligation

;;_, Settlement Qo@ economic benefits 3 outflow  Outflow probable e9e), e9g3e30 dﬂ)gddgl

esrH3 3 DFResBEEIN e9daderontcd

z

3 Balance Sheet 3€) recognise 35%BrHI3 Balance Sheet 3 notes w3 =53, disclose
B3N

Contingent liabilities S ervmo=ad3e3ni%b: 503@0&) ci)d)cé’ debts o auc?g)&a@%d claims, third
parties @0zoN eBB guarantees, bills discounted 1} Do200QIT liability, eITB)EI

statutory liabilities.
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&3 (Understanding) z282nReodR D=0 - 1 B3R
d?saaéﬁddgl Q0@ JeenPe) 3D liability = past events dodd E’JUCZSP)J)%d present obligation,
settlement Qo3 economic benefits & outflow eI T3; contingent liability = outflow probable e9e) e9t3e50
RRIBY, TITR), 2)ZBe0HSA0T 9B0HLIND.

r BRHB0DHIRY, BedR: liabilities €9:3y, balance sheet I€) recognise z3r@eINdZT; contingent liabilities
€93y, notes SR 3393, disclose e3rrEeIPNHIT.

www.scanneradda.com

=  Contingent liabilities S €VEIBTEBND0T V=HED: debts DO Zoc?g)gﬁ)%id claims, third-party

§ guarantees, bills discounted, e)z3t3t3€)Be3 statutory liabilities.

s TQ 3.1- PYQ 2025-May [1] (b) (ii) {C} - Distinguish Between - 2M - Pg 43 LEVELI Dez3
3 3x SedernN3 n&3 (Understanding)

z

z

z
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Qad 4: Contingent Liabilities &3, Provisions StdredS 5?533?55 (Distinction

Between Contingent Liabilities and Provisions)

P1-C1-U1.4-T04 - Topic 4: Distinction Between Contingent Liabilities and Provisions

Snden &8 Para 4.4 eﬂt;i?sod)ﬁ 208 — provision 3 méa)azsd =03y provisions e93) contingent
liabilities o3 e3exmeBTD Joew, 03N table, Central Excise penalty (Alpha Ltd.)

www.scanneradda.com

www.scanneradda.com
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www.scanneradda.com

www.scanneradda.com

X038, 93 30@0w  substantial  estimation
DO DTY,TOBE 230N L9BODVBIWIT B3

liability

eNTBTE03R0N.
£
£33 £3nied
§ Provision (SM): “any amount written off or retained by way of providing for depreciation, renewal or
§ diminution in the value of assets or retained by way of providing for any known liability of which the
amount cannot be determined with substantial accuracy”. — 83 3983933y Awde English
BERGE) 23S0
Provision Contingent liability

9033 ARG e33NnY zee3
LN0EIIMLIBITIVE LIR30 &V0EIINRTIBITIT
B023x3de0d obligation

Recognition criteria c,—éfaédﬁ) 303 Recognition criteria o—-’g,raée’jx‘nd)&g

2R3 obligation VT, outflow probable esAicd),  Outflow probable €)W @0 BPIIY,

pr)

DYTOBE  estimate  TOGLEOWON  recognise  ODYTIZBESWN  IOTRRTLINT B3I
B3 obligations 9E30€) Fe3E3

%89

Outflow probable - Balance Sheet 3¢) provision  Outflow mdzsé 38 - contingent liability 0t
recognise 3598 disclose 3598

Alpha Ltd. @vea383: Central Excise Officer penalty d®03938, company appeal &5@3E3 -
9233 probable Dot management e90t3923E3 provision recognise 35tDITS; appellate Jez)he
e9DBROBTe3N 20DITW (D033 mdéé BRED) oD ADeZRT3 20WAN contingent liability
93y, disclose e359EZa3.

True/False 23€3: 'a present financial obligation of uncertain amount measurable by substantial
estimation is a liability' - FALSE, €923 PROVISION & méamasd; 'when payment of the obligation is
probable, it gives rise to a contingent liability' - FALSE, e9%300T3 provision 008300333
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SRer30e0t3 BIW BRI, 3033, €900923BBEIE known liability = provision (provision for
doubtful debts, depreciation, taxation) - Qs3) profit ci)d)ctjpd charges; profit S appropriations
(proposed dividend, retained profit) reserves/appropriations, provisions €9); QG OR20TTIATI
obligations (&/0T9. assess €33 income tax MaA liability) Ae3z3ad liabilities.

www.scanneradda.com

n,&3 (Understanding) z3eanReodR D=0 - 2 BZRD
* oo, e903NnY F[@FYR: provision DoW3 9B Z BRI present liability, Readead e90t9B0c3
QZRBJeodzzeN e9Padom @I recognition criteria E'éja(%n—'i)gﬁ; contingent liability &o@3
DOV TINTOTE 9B eSNDTTDIT 5029‘03?5 obligation, recognition criteria o—éja%in@ae%
= Recognition 83¢: outflow probable + 80 €90tz = balance sheet S€) provision recognise
=508; outflow mcjéé BB 9B )Z[Ae0DIN 900392 TVeIINAIT = contingent liability o

www.scanneradda.com

disclose 23508.
£
K = True/False 23€3: 'a present financial obligation of uncertain amount measurable by substantial estimation is
[ a liability' - FALSE, et PROVISION 3 &80, (desemd liability deO=208w08 obligation 1
s To0RATY).
z
3
H
TQ 4.1 - PYQ 2022-Nov [1] (b) {C} - Distinguish Between - 4M - Pg 44 5x LEVELI g
SexdedN3 &8 (Understanding)
TQ 4.2 - PYQ 2026-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 45 LEVEL | g

n&3 (Understanding)

eaddo:b (Application)  =3,3,03:03:, 939 3908 - 1 33N

£
)
o
]
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©
«
-
o
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c
L
o
@
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3
H

»  B833a3 P&L/appropriation items &&3,030:3), (income tax Mo liability, retained profit, proposed
dividend, provision for doubtful debts, depreciation "&:-)Dzsa) provisions, liabilities m@g
reserves/appropriations esf) o0 R000N DoNBRDHTRY, 9239 e3008.

* R03B BINON V0P B3, BRI[Y, €900923BBITIE known liability = provision; profit c‘f)dJC}pd
charge (depreciation, doubtful debts, tax) vs profit S appropriation (proposed dividend, retained profit).

www.scanneradda.com

PQ4.1 - PYQ 2021-Jul [5] (b) (ii) - Practical - 5M - Pg 46 2x ZeelernAd3 LEVEL Il SF =D
93,03 (Application)

€33 1.5: Accounting Policies

Accounting Policies
P1-C1-UL5 - @@0a)d D - e9gohnie) Beadwos 5 - &RE C - 90T BFNPS 6.9% - 5BFRD

www.scanneradda.com
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&R0 1: Accounting Policies S 93¢ (Meaning of Accounting Policies)

£
.'.f- P1-C1-U1.5-T01 - Topic 1: Meaning of Accounting Policies
= Seden &8 Para 5.1 88 — accounting policies S 39,803 03B 23e3 23ed policies AT
Z UTIBTEDD Fe3ned (valuation of inventories, valuation of investments); 2331 policies & 950336
2
3 30 Para 5.2.

&3z e8ned

a?zsaméd (Para 5.1): “Accounting Policies refer to specific accounting principles and methods of

applying these principles adopted by the enterprise in the preparation and presentation of financial
statements” - @) F¥e38 2 T accounting concepts, principles e3) conventions ee30de

www.scanneradda.com

£3500330N:3.

Universal &5&3, @e): So%ﬁ%i) QDI D) Todeeas BY3eBNLE) FooDe DS S1IE3, e3t300T3
B3B8, 33, policy 303, management S considerate judgement eang; (calls for); esmon
Qo3 Fe3ned - valuation of inventories, valuation of investments (Qe3) eVTIPBOEBNRLL
3503, TVORPEE kY, €9)); &LTw. shares/inventory valuation R FIFO e953z30 weighted average
303, 3R B;Bs 2008 accounting policy (IS); QeZo0BE Ta3TE0HNRPRY, ICAI, Guidance
Notes e303), Accounting Standards s3ue@)38 3833 350333

www.scanneradda.com

esody, (Para 5.2): selection &3y application e9=3), &P BBWH ©FEANR APEODIS -
Prudence, Substance over form, Materiality; €303), 3583 policies, Balance Sheet &)3) P&L S true
and fair view 3,0e0323¢); 92338 e303),03 performance &3y position €9y 3B esgd=z
(OR) 23, 0eD20BOT); L9DBORT treatment & disclosure ©&) Sordedrnivery eans,, st
disclosure 3z09,C3 €953e00 €923 treatment e9:3), BOBBTe mdzse:)e)m (CANNOT).
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n,&3 (Understanding) z380n@eodR D=0 - 1 BZRD
r 30Re3eBor w3989 accounting policies ©0W3 financial statements %ijﬁ@r\—'ba&)ﬁ S,

presentation S€) 2,00 F’ooﬂ@ @%ﬁd@%&m%ﬁ%ﬁ QB accounting principles sy €3 principles €9,
e93,ADRVE DPIRNKD.

www.scanneradda.com

* Policies 1} 2,003¢ universal &3, 9€) 0T IO - 503@?&6 QDR BRY3e3NHE) Fo0DHEDTe &VIS,
e3530003 management judgement 20%3:323e3 (e0T39. inventory/investment valuation 13 FIFO vs weighted

average €303, 2,083 policy choice).

*  Selection @93y PO P BB ©FEANPIY, 8PAWD - Prudence, Substance over form,
Materiality - 9503"& 0983 policies true and fair view de3e3em; 35’% treatment €933, disclosure
BOBRTIVTI.

www.scanneradda.com

52




CA FOUNDATION PAPER-1 - SITS OImbF e3ge8ned

TQ 1.1 PYQ 2005-Nov [3] (b) - Descriptive - 3M - Pg 50 2x Sewderoncd  LEVELI ezl
n,&3 (Understanding)

Q@ad 2: Accounting Policies 3 303, (Selection of Accounting Policies)

www.scanneradda.com

P1-C1-U1.5-T02 - Topic 2: Selection of Accounting Policies

Seden 2.8 §5.2 2,8: accounting policies S 303,038, AFEORDEI SR ©FLanwd &Iy policy
selection 303 Study Material S eVTOBTTINRD.

e3a38nied

www.scanneradda.com

m_,dna)éé: accounting policy €303),03% performance measurement &)3) financial position a3ye€3
20993 2eHZW — e93233 policy Ao HTE R e9i3e0 Bed), 30eC0Bw, est300T
accounts & )G users G3AN0T TOFIIII)Y 203 Vg 223080 policies €303,
=ac3e3e®; universal application ®3da3 accounting policies & a’o%eﬁe)é Iy, T3, BeZ,0HY,
RBP2BTEN TGKeR).

Red T[wad egeaniwd: Prudence, Substance over form a3 Materiality — Balance Sheet
B, P&L A/c S state of affairs 3 true and fair view 30e0=e3 accounting policies eS50333
z0ee303ve financial statements P\)Cjaﬁéﬁﬁea).

www.scanneradda.com

eLERBIE3ND ) 923,83 finished goods (cost e93e30 market value &) BRHODHD) Y
by-products (net realisable value) B033)&&& inventories e9:3), cost J€) value S0BeNIT;
long-term investments €93, acquisition cost &), B3I 3% Q9YBNR provision V&3 —
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e9DVORT treatment I disclosure &) ToweIenBer eaﬁézs, 3133 disclosure 393 €953=30
9233 treatment e93) FOBBREIVTD.

&3 (Understanding) z2382anReodR D=0 - 1 BZRD

TQ 2.1 - PYQ 2026-Sep [1] (a) (i) - True/False - 2M - Pg 51 LEVELI
&8 (Understanding)

www.scanneradda.com

Q&od 3: Accounting Policies 3€) 20t3e3a383 (Change in Accounting Policies)

P1-C1-U1.5-T03 - Topic 3: Change in Accounting Policies

Rnecen &8 Para 5.3 88 — accounting policy 203€39e38873 e9eS DRI DT RN A
0B9e38303) material effect e93) quantify e359t3e3ez0t3 e9nS;; inventory cost-formula e3>8) Omega
Enterprises VBT EINRP0NN.

www.scanneradda.com
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&3z e3ried
283003BR HFd =D (Para 5.3): (a) 03R)WITAR statute LBFoT €90 2,0
Accounting Standard &o@:3MoN €9t engEsatson, (b) e 23t3e39e388d0T financial statements 3

www.scanneradda.com

3e3), BRF presentation GpIARARIADTAN

Material effect @93y, quantify Ssorde3e23ead: 2,0t 2)B3€0E3E3 statement items z3)ee3 Readeadd
209z Qe - &VTN. inventory cost formula €933, weighted average dod FIFO R
2B, &0 capitalise 0BT interest 93, capitalise &35, 9B 9FTISH
interest @9:3), inventory 7} charge a35%@eH net profit €9:3), 3523,320BT/BBD =350T2IBIT;
20539zI, (assets, liabilities, profit/loss z3eed) quantify 350BOPB statements users 1
SCeored)Re); Omega Enterprises eVTOBOES - 2d), VPF presentation Mof, V020003

www.scanneradda.com

production overheads FeB=1z308 inventory valuation policy €93y 0,030 R.

4-mark @304 2323é): accounting policies 3 amzsamzsd + 230D selection ©Fganad (prudence,
substance over form, materiality) + 2053€39e3881 9DV DT RBRRLD.

www.scanneradda.com

&3 (Understanding) zo38eandeodn =308 - 3 BZRH
» 20TOSWNR DR (exam-standard) RBRED: (a) statute T3 95330 2,08 Accounting Standard
ZoOI3MN eondsomen, (b) es B3BAOT financial statements & 3523), BPF presentation
mcjéammﬁ.

. 2,00 @IS financial statement items ee3 Meaeod =0 DedQTD DO
eVEIBTE303000R 30! inventory valuation €93y weighted average do@ FIFO R’ 203D,
95330 interest e9:3, capitalise e35t8en e380DRVT)T) profit €9=3), 23 V2II/BBE BB -
33008 WO, quantify o8  disclose Tre@Eled, VQAWIB  statements  users 1
NeIARIaVIALDN
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» Toodwg 4-mark BB LZTBRY, &er BRAR: accounting policies F 239,809R + D selection
©Zeand (prudence, substance over form, materiality) + 2)x3€39e38813 V@) RBZ)RLD.

www.scanneradda.com

TQ 3.1+ PYQ 2024-Jun [1] (b) (i) {C} - Descriptive - 2M - Pg 52 LEVEL I ez
n&3 (Understanding)

TQ 3.2 - RTP 2025-Jan [2] (b) - Descriptive - --- - Pg 52 LEVELI D@D
n&3 (Understanding)

TQ 3.3 - PYQ 2026-May [1] (b) {C} - Descriptive - 4M - Pg 52 LEVELI g
n,&3 (Understanding)

www.scanneradda.com

€33 1.6: Measurement Discipline e3f\ Accounting (Accounting as a
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Measurement Discipline)

Accounting as a Measurement Discipline
P1-C1-UL.6 - @@30a)8 D - e9g0hne) Bead008 7 - SRE C - e950dT BFNPD 1.4% - 1BFRD

www.scanneradda.com

R0 1: Measurement S 98¢ (Meaning of Measurement)

P1-C1-U1.6-T01 - Topic 1: Meaning of Measurement

=030 9508 — AWDIBA H0egd I B, Sede) - Hpror 3035001 eont3;

www.scanneradda.com

Rdndew 2.0 §6.1 2,0: measurement 303 Chambers &H&) Kohler €930 aaéafaésﬁ%b SR, ST
0P e903NRD.

Sedrich
539,839, 3: Prof. R. J. Chambers €923 measurement €953}, &7 239,859, ARWD — “assignment of

numbers to objects and events according to rules specifying the property to be measured, the scale
to be used and the dimension of the unit”; Kohler &3o3 Q& logical e95330 mathematical rules

£9:30/590 2,08 scheme of inquiry 0 FD3003NON ordinal (m@d — SRBOIAD, HTBEI0D)
95339 cardinal (&), — 2,08, OT) numbers 553%0333% ANDBBDOR).

www.scanneradda.com

R e903rid: (1) 9830323593 objects eI events SIS (2) 209323ezE standard
9330 scale &9033&? (3) measurement standard €9%3=39 scale S dimension 3 5338)6&’)889033 —
accounting g0 &3/} measurement discipline 0t AFeOTe Chambers €933 mzsémzsﬁd%e
9,EBN PTVrHIT.
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£

DTod 2: esBabhe3ezor SAyricd e9xdzo Fe33rixd (Objects or Events to be
Measured)

E P1-C1-U1.6-T02 - Topic 2: Objects or Events to be Measured

S

3

H

=030 e9508 — AWDIBA T0egpd I B, Sede) - Hpror 3035001 eont;

Seden 8B  §6.2 2.8: accounting DI, 9BABNZW B 23IFE events I prediction HF

measurement Q).

www.scanneradda.com
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s edried

Object esA information: accounting &e@3s “information” 3 measurement €933, 2,%91L0BW —
decision-makers 13 800, BB SHIA), Z;a:)o_‘%d information 23e3 (external users 13 mm:’)zsmﬁ
800 information QeBrH3IW), D), AT %ﬁm%j)eb 23e3o@ events/transactions &
HBCHRD o) ¥ (&uTe. cash management 1 receipts/expenses 38903, lending 73 debt-

www.scanneradda.com

servicing md)tﬁast-' 23em).

3: 0O SJy TWR)HS objects &I events 9y T, eI ANTIAN0T €9BODHDIID,
e3T33 23T events 9, Bez3e) enpH[IIrHIT (PREDICTED), e9803re5nhad)de) — est38n
prediction 02T accounting information S eaéérié?s 25on.

www.scanneradda.com

A0 3: Measurement S =IB0R e9xd=0 evBd3r’ween (Standard or Scale of

Measurement)

P1-C1-U1.6-T03 - Topic 3: Standard or Scale of Measurement

T30 esp08 — AWDIBA TBegpd B, Sedey - THpror 3035001 eonl;

www.scanneradda.com

Snden &8O  §6.3 &.0: measurement 3 scale &N money &3 €983S, universal denomination
2QADR)TD.

38R

Scale esA money: accounting S€) money o3e measurement & scale (money measurement

£
)
o
]
©
©
«
-
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c
L
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3
H

concept), e3630 quantitative information €931, RPTBI0N 3VJVLILS; money 1 universal
denomination 9&) — €9t 23O0DYTDE currency BHD BBA3VIT (239333E) T, U.K. 0e€)
Pound-Sterling, U.S.A. 0¢) Dollar), &3 currencies Stdye3 Rgpd exchange B02)03 9Q).

e9R83: $5,000 loan €93y, ¥2,50,000 0T wAITT ($1 = I50), rate I55 &, BTN D
%2,75,000 esTH3r3 — w3e3d N t0e3t38 money 1 universal applicability ¥€), e3>3) ©HOYA3E3

exchange rates Qoo €9 @Rgpd measurement scale.

www.scanneradda.com

D=0 4: Measurement Discipline S esody=d (Dimension of Measurement

Discipline)

P1-C1-U1.6-T04 - Topic 4: Dimension of Measurement Discipline

=03 e9508 — AWDIBA T0egd I3, Sede) - Hpror 3035001 eont3;

www.scanneradda.com
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Seden 5480 NVB RIRENY production/sales VBT3RO §6.4 2,8: dimension 38,0003
money 03 e:‘)r%édé.

www.scanneradda.com

&3z e8rieh

&93&83: es¥Be  scale BoeIDIT03TZP Rédamﬁd)gd (1 kg o980 1 metre QoDRN
2BONHR)DR), €8BS money FTone) — 23831 ATo3TweN BB 23ed 23ed
BD003NRYE) eatde money AT 93¢ goods BeY NBITBRIBITD, e3T3D0T 2,08 [RET money-
measured information e3,0%) [RETIPORN BREDTTNDT2TOT.

VTIBIES: sales I5,00,000 (5,000 pcs) Do ¥5,40,000 (4,500 pcs) 8& 0D — ﬁ)?&i%?é:}g&
Bogade3 8% sales 239336813 e50ge3e00N production/sales S€) 10% 9PBODRY, &I gross profit &)
10% B33, (31,00,000 Qo3 ¥90,000 36) R3320 33; monetary figures SOS 23331
B30 price 22TeIVTFBANOT — e3t30003 accounting A&3T=39T3 measurement discipline e9e).

www.scanneradda.com

&R0 5: Measurement Discipline e8fl Accounting (Accounting as a Measurement

www.scanneradda.com

Discipline)

P1-C1-U1.6-T05 - Topic 5: Accounting as a Measurement Discipline

T30 espo8 — AWDIBA TOegpd I3, Sedey - THpror 3035001 eonl;

Beden &8  §6.5 2,0: accounting & 23oMesoN measurement &3y e9TRY, V0D0Z 3 fundamental

assumptions.
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e3zedrich

Accounting 3€) measurement: measurement base JGOETeNT3 BRTR record-keeping Zo0E
S0 — recording, classifying O, summarising sS00©3 accounting, performance
(profit/loss) =03y financial position €93, e93a30333; measurement sub-system e9:3), theorems
Q003 HI3, eHnee) Sedd — going concern, consistency edI) accrual — JIB2eIN

&Qﬁm%@amd fundamental accounting assumptions.

www.scanneradda.com

de=3@ measurement @9@): recording, classifying, summarising 33390 information & communication
— 9a3) measurement discipline améc?gpﬁ 2R)D), 6383003 accounting €93, Fee3e) measurement
discipline ot 3B0DHEN; ) transactions €93y money TRBTE3e HoDATHIT,
quantitative information 3ez3e) JPT3.

www.scanneradda.com
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Qd@&ad 6: Valuation 33R<b (Valuation Principles)

P1-C1-U1.6-T06 - Topic 6: Valuation Principles

Soden 2.8 Para 6.6 2.8 — mmq@aﬂ AIATCIARIN DJoew, measurement bases (Historical Cost,
Current Cost, Realisable Value, Present Value), Mr. X 9538 machine/bank-loan e0mo®3:303,00017;
measurement 3 @G DI, D €903ROMN Para 6.1.

www.scanneradda.com

33 e8ned

Measurement (Chambers, Para 6.1): “assighment of numbers to objects and events according to
rules specifying the property to be measured, the scale to be used and the dimension of the unit”;

Sed e903nikb: (1) e98303>23e5aT objects EHJ) events RIS, (2) 20¥03ezE standard
2930 scale e303), (3) measurement standard €93z scale S dimension S 333025{088?033;

www.scanneradda.com

accounting 3€) money 03¢ scale, €338 98338, universal applicability &3) dimension 3%63 Q)
e3t300303 accounting 8339t measurement discipline e9e).

oY, measurement bases (Para 6.6): (i) Historical Cost - acquisition price: assets eaaigi acquisition
V0BT TaI3RW cash/cash equivalent S€) (machine %7,00,000 + installation ¥1,00,000 =
%8,00,000), liabilities €9:3y, obligation 1 20T3e5N 83 proceeds 3€) (bank loan 33 ¥5,00,000
), L) 95339, VWW. income tax ), LTI, 3eDTeN W3 323eToridas VDed3s LI TE);
(i) Current Cost - 973 930 T30 asset 9=y, BN D0eDITT Hoe3323eoT3 cash &)
assets, obligation e9=3), 851 3eDeN 23e3or3 UNDISCOUNTED &30333€) liabilities (machine
%25,00,000; 1% prepayment penalty ?3&3 loan %5,05,000); (iii) Realisable Value - ORDERLY disposal
S€) 250033 831 dMOE3 cash 3¢€) assets (machine 20,00,000), settlement values S¢€) liabilities —
mmsé dédmdde% DOR3323eTNHR QBeg@ undiscounted cash (loan ¥5,00,000); (iv) Present
Value - mmﬁé dédmdde_?, QBeg@ future net cash inflows S present discounted value 3¢)
assets (31,00,000 p.a. x 10 yrs @ 20% = 4,19,246), 3eD3Jexn 23ezar3 future net cash outflows &
present discounted value ﬁe.‘()', liabilities (loan ¥4,70,094).

www.scanneradda.com
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BRI N: discounting: P = A + (1 + )" (time value of money - adci’)c,—-%d money e93) QOB
BR=000LNY 35°e)8, BPTR1ZE); annuity: PV = (A+i) x [1 - 1+ (1 +i)"].

www.scanneradda.com

True/False &bd) 2303030001 Wozd053: 'Current cost gives an alternative measurement base'
- TRUE; 'Future value' Soex, bases 36’2 2,00 e9@) (NOT); long-term assets (machinery, furniture,
licenses) @ historical cost 208ReMHIW B, T0R,TIANS dzsaic\"’% historical cost accounting;
inventories R realisable value 2)%3e13T (cost edB) net realisable value 3¢) 3BODHD);
investments =3y, loans 1 present value Joe339; Mohan MCQ set - 2001 3€) ¥10,00,000 8,
D0eDRT machine (historical), e9053t3e machine 831 ¥20,00,000 (current cost), e339T0€3 €902

www.scanneradda.com
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¥15,00,000 (realisable), discounted inflows 312,00,000 (present value).

&3 (Understanding) z380anReodR D=0 - 1 B3R

www.scanneradda.com

= True/False: 'Current cost gives an alternative measurement base' ©022@3 TRUE - €9z3¢ e953z30 B350
asset 93y 831 0BTV Foz33:23eTaT3 cash I€) assets 9=, 30e03e3r13T; liabilities 93y, 831
settle &3at3en 23e3003 undiscounted 3,033€).

* @,8 base 93 assets &3) liabilities HTEEN, D30 historical cost = acquisition price (@383 cost +
installation, enze. 27,00,000 + %1,00,000 = ¥8,00,000); realisable value = orderly disposal 3¢) &3520033

MO cash / liabilities S settlement value; present value = discounted future net cash inflows/outflows.

 'Define Measurement' 2318, Chambers €938, e0e3esdR - assignment of numbers to objects and

www.scanneradda.com

events per rules specifying the property, scale and dimension - S083 23T e908NWIy, 208000:
objects/events RSB, scale esoSJ&, scale &S dimension 3 dj’ae)?s&’)saz-‘ojo.

* Bases @), 323053030001 220eB%: long-term assets 13 historical cost, inventories 13 realisable value
(cost &3y NRV &) 3BHODID), investments zH3) loans 1 present value; o0z, dédﬁ@

historical cost accounting.

www.scanneradda.com

TQ 6.1 - PYQ 2025-May [6] (b) - Descriptive - 5M - Pg 58 LEVELI i~
n&3 (Understanding)

D&0d) 7: Measurement and Valuation

P1-C1-U1.6-T07 - Topic 7: Measurement and Valuation

=030 e9p08 — AWDIBA H0egd I B, Sede) - Hpror 3035001 eont;
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Beden &8  §6.7 &.8: economist T ,0&) value Q0T3 utility; €988, WA accounting 2)¥RE3

monetary surrogate.

338

www.scanneradda.com

Value vs measurement: value 023 objects, abilities e953e30 ideas ot a3 &,03pe2SNON
F’oo&)o@%cﬁ% — economist 13 €98 2,0%D economic resource & utility (%390); accounting S€¢)
monetary surrogate 2)%JOMOZL, €903 value €93y money THBRE) e9BADHSINZWI
(%2,50,000 3& D0eRRT car 93y, acquisition/historical cost I€) value SorErH33).

Scales: 39)390053 doégﬁeﬁaigz JPe3Te  economists £zsgjﬁ ordinal scales 20803938, T3
accountants cardinal scales eaxigl S093, 20BDIB — value @RQ! measurement TR23IT3, eI,

www.scanneradda.com
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accounting J3¢€) value €93y, a339e0riex® money SR3e3e e9:303e3ardI 3.

=od 8: Accounting Estimates

P1-C1-U1.6-T08 - Topic 8: Accounting Estimates

www.scanneradda.com

=03 e9508 — AWDIBA T0egpd I3, Sede) - THpror 3035001 eonl3;

Bnden LB DLW, BVTIIBTBNRRR0N §6.8 2.8: estimates £F 23ed Iy estimate I¢) 203033
Q0oR3TE.

www.scanneradda.com

3= e8red

eond: AR, TB023ITT items €9, valuation principles Sops e980Heand), est3Be 9T
Doa083e3e23ead (&VTo. provision for doubtful debts) — &3 23 D), B0AI 923 IR
RBeDo2T  estimates HIBOIMDZT; HBPHITVHE), 903MEFeT  9B,ZSNYotoN  e93ed
financial statement items e93) €902 3T, [EVIWD, VRF, ©2Y TN BYeBSI
information e3E30&@ judgement 23e.

www.scanneradda.com

ge3dneb: depreciation, amortisation &3y impairment losses, accruals, provisions, employee
benefit obligations, bad debts, plant and machinery 03> useful life dbé_)o residual value, inventory

obsolescence, patent & useful life, construction contracts 3>e€)=3 provisions, tax provisions.

Estimate 3¢ 2WenAr3: [YPtednd BToomon e B information/Bed S
e9233/80308  3PBeINNV0B BOR,CES eontg@sordgwd — change in accounting estimate
Q0B38 3083 e90T3023RT3 parameters DR, BRI €93RODE) T-e90TBRIE (e9FI0 eIV
293003N13) parameters STBIDS aiéaaasﬁ; eUT0. obsolescence o0gd 10 W machine 3
Q0eg3 life 9=, 10 SWEDoW 6 3& QIR — VOB DWeJITIN retrospective effect
detdaHie) (NOT).
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www.scanneradda.com

€33 1.7: Accounting Standards

Accounting Standards
P1-C1-UL7 - @@0a)8 D - e9g0hnie) 8e03008 6 - SR C - e9501T BFNPS 6.9% - 5BFRWD

www.scanneradda.com
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&R0 1: Accounting Standards S &02303 (Introduction of Accounting Standards)

P1-C1-U1.7-T01 - Topic 1: Introduction of Accounting Standards

OBV e908 — AWDIBA TBegp IB Sede) - Hpror 3035001 eorid,

www.scanneradda.com

Seden &8  §7.1 &8 accounting principles e9:3), &3 standardise e3%@eMHZ Iy Accounting
Standards Qz3€ 83 e, e903MKD.

e3zedrich

Standards &3: financial accounting @3,3,0303)s), ©0033N AAoJATT financial statements
00 3R, BZTIZA DI c‘i)ﬁe)@}amdd) esr20mO — financial reporting S€) transparency,
consistency, comparability, adequacy =3, reliability 8)233=8=e0 accounting principles s)3),

www.scanneradda.com

events & recognition, measurement, presentation &3y disclosure €903RPY, 2,810, HOEI

s policies 953, standardise S50@EeMHIL, ABO0T 23ed 23e8 303@7’19&* financial statements
3 BB 03penzmrgss.

c méanéd: Accounting Standards ©0@33 — financial statements 3¢ accounting transactions &3)3)
:

2

2

accounting body €930 <UBET 90 V3T regulatory body BRTBBTDS written policy
documents.

AIESDS Soewn, e903nieb: (i) events &3 transactions S recognition, (i) 83 transactions &),
events 3 measurement, (iii) 2.tDROR 9T PN DR, e9i3esardE03 presentation, (iv)
stakeholders =H3) 502,7936 investors Je3e30303 DAY, 350 IRPEE dasdmd AT
%ﬁra%g)eb 30=orda3 disclosure requirements.
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&0 2: Accounting Standards S evgdezdnied (Objectives of Accounting
Standards)
P1-C1-U1.7-T02 - Topic 2: Objectives of Accounting Standards

Seden 2.8 Para 7.2 2,80 — accounting standards <J&)], accounting policies €93y standardise 358
practices €93y, harmonise &350)3e3; standards 0BBeRD Y €953) V3SR Noew, e903NPMN

(recognition, measurement, presentation, disclosure) Para 7.1 @ﬁ@l zudbé Rel.

www.scanneradda.com

338

e9gx¢ (Para 7.1): accounting standards &o@3 financial statements Kie?o accounting transactions

www.scanneradda.com
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&Ry events I recognition, measurement, presentation &3y disclosure €9031BRY, 2.8 00D,
2093 accounting body €95z30 BFET 9B ¥3T regulatory body BRTBDS written policy
documents - 3,3 standard Q3 &rVES J9eW, e903NLDd Qe3e.

www.scanneradda.com

evdednied (Para 7.2): 9B 3 accounting policies e@) practices 3 harmonisation 3
$eoB) 830N - standards ZS, accounting policies €93, standardise =3539TIE3; evc3ed: (i)
financial statements 3 non-comparability 9=3), e300 e9eHne reliability B3RO, I (i)

set of standard accounting policies, valuation norms e>3) disclosure requirements 2,EB3NRVHT.

2Orso=d:  financial  statements &)C(Spd@?&)de?ﬁ accounting  @0350HNPIY  standards
30363303 I03RFN 38D H0erZe3, VB0 23ed 23ed JoJrY financial statements
comparability &233=30m33; standardisation, financial reporting S¢) transparency, consistency,
comparability, adequacy e3) reliability 223380333

www.scanneradda.com

33 (Remembering) 30308 SHA - 1 BFNRD
» 39323ez00 et3ednixd: P, accounting policies €93, standardise 30T - VBT (i) financial
statements 3 non-comparability Qz3e0R reliability 35237a3)ad, (ii) set of standard accounting policies,

www.scanneradda.com

valuation norms &3), disclosure requirements 2,G3ARDHTD.

» 5eD0&: standards 3933303 03BN accounting G{OVDIZeWIAL Y BB B33, ¥00T 23¢3
23e3 éoféﬁeﬁ financial statements S comparability 8233570333

* 2,00 DD e9BE: transactions eHB) events & recognition, measurement, presentation &) disclosure
20910 D93 accounting body/IBocT/regulator BRTBBDE written policy documents nde

accounting standards.
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TQ 2.1 - PYQ 2025-May [1] (b) (i) {C} - Descriptive - 2M - Pg 62 9x LEVELI Derzd
SexdeN3 33=) (Remembering)

Qo 3: Accounting Standards I =5,030e233n%b sHB) 3 (Benefits and

Limitations of Accounting Standards)

P1-C1-U1.7-T03 - Topic 3: Benefits and Limitations of Accounting Standards

www.scanneradda.com

Rnden 8,8 Para 7.3 8,8 — accounting standards S B &,030e2RSNR DI, DT D3N,
Boa3wg 4-mark BBMeA Para 7.1 3 accounting standards e39859,Re3:-31, 2.80.

e353e8ned

www.scanneradda.com

R I odee2sIrnied (Para 7.3): (i) Standardisation of alternative accounting treatments -
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treatments SO RPoBOTD FTAINY, TeDowS egs, 3R TURDRD 90
TBORPIFDIN  AOHT; (i) Requirements for additional disclosures - B[P
200N B3,038 3233 disclosure 9y standards 2003B20FT; (iii) Comparability of financial
statements - 2,023¢ 3e3e3 23e3 23¢8 companies FES Y, RS e3N, BN 23e8 2yanne
companies S0 (ReW3, N3 institutions, BoT,TODRED DI, TR dédn‘f’%ﬁ%b
Be300d Beds, D).

www.scanneradda.com

DVBD 3D (i) Difficulties in making choice between different treatments - 3eg3) accounting
BZNROR QS Bo3ead BOBICRFE) ,303000380, BTe0E BN WTVBOT; (i)
Restricted scope - accounting standards, statute €93y override e359G3€39353) &3 2508 0HE) T3
statutes e39,03%1ie CRAT B3eD.

www.scanneradda.com

True/False: 'Accounting Standards can override the statute' - FALSE, €9g3) statute €93y, oo
override &359@e33Y); 'difficulty in choosing between treatments is a benefit' - FALSE, €9T3) 2,003

limitation; 'additional disclosure requirement is a limitation' - FALSE, €923 2,083 benefit.

4-mark zé'aﬁé&gi: E)Das&)'a?sdbod e300 (recognition, measurement, presentation, disclosure
303 written policy documents), 3033 23103 23,030€23:3M%D &3)3) DTEd BB, 83, e008.

www.scanneradda.com

&3 (Understanding) 5o38eandeodn =08 - 3 B3R
v B03ReINY (3303003, dB0R): (i) standardisation of alternative accounting treatments -
RRoBeB0 FBUINTR), BB )T/ Ae0dR)T; (i) requirements for additional
disclosures - ZoR3RD 200H)EE03 Bed); (iii) comparability of financial statements - companies
SRS &I, e eI, B3e3nY Sl
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r oD3NRY: (i) B,803000380, VDTS AR BATIEAD treatments w3 €903, B3 ey, (i)
restricted scope - standards, statute e9=3), override &35T8e3TY) ) 2509 0HHTHI FoS IS
29, Q0301te BT Eeles.

= True/False: 'Accounting Standards can override the statute’ ©0200@3) FALSE - €933) 230 03>&) a3 statutes
29, Q030%1te BT Beled.

www.scanneradda.com

- Qpeor 4-mark SR, YodeeaSrish Sy DBRYRY, T8l SRR s T9,87,3008 esToDY

(recognition, measurement, presentation, disclosure 303 written policy documents).

TQ 3.2 - PYQ 2024-Jun [1] (a) (iii) {C} - True/False - 2M - Pg 64 LEVELI Deoed
&8 (Understanding)

TQ 3.1 - PYQ 2006-Nov [6] (v) - Descriptive - 5M - Pg 63 5x Zeedernicd LEVELI AR
n&3 (Understanding)

www.scanneradda.com
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TQ 3.3 - PYQ 2026-Jan [1] (b) {C} - Descriptive - 4M - Pg 65 LEVELI gD
n,&%8 (Understanding)

Qdmad 4: 23909303€)  Accounting Standards BedzOS 3,03 (Process of

Formulation of Accounting Standards in India)

P1-C1-U1.7-T04 - Topic 4: Process of Formulation of Accounting Standards in India

www.scanneradda.com

Seden &8 Para 7.4 8.8 — ICAI 1977 B€) Accounting Standards Board (ASB) €93y, 323R@); standard-
setting B3NP, (Be3ne O3S, study groups, draft I3Te3, exposure draft, comments, Council
03 €903zHRPPRIB) 2I) 033923 set of standards €93, 035930 BRTBZYT D02NTRY, FAAND.

www.scanneradda.com

s edrich

ASB (Para 7.4): ICAI 1977 3€) Accounting Standards Board €9y, T2383; 23083ead standards
BN ASB, IFRSs €9:3), BONRER, 025003 FoZAHNRLD, B0e3w0HR), CTRENLL H3I)
33090 HOTTT HR3S30DE) €923, Foa3eedIT; BT SBJIGEE), eVt @D 3,8IHNWD
(ASSOCHAM, ClI, FICCI), regulators, ®ggo Sz H3) J5ord Qernalnish adhdss; ASB 3303, -
ASB C&&T draft standard es=y ASB 23038 J30e30e233353 ICAI S Council 203)Ten mqiéci)egq.

www.scanneradda.com

Standard-setting ®@03ri*d: (1) ASB &)3_03 §63;,r1%3§33d ORI, (2) T, drafts (objective,
scope, definitions, recognition/measurement, presentation &3y disclosure) &Q@@ﬁm study
groups 323D, (3) ASB dod draft I BOBeON SR, ﬁﬁﬁﬁdﬁ, (4) Council 5dﬁ66ﬁ D),
X)@FE’& BPONS K)’Oc\_'?)pﬁ@ﬁ - DCA, SEBI, C&AG, CBDT, SCOPE 'aaoéa - 3383, (5) 9N
e92)T9,03 3Dodew 23, (6) TIRERAT comments e3F9,Q Exposure Draft 2903DNNRDD
BRTVBOR)D, (7) comments :OBeDD ASB €908a0r3pPR Council R IR, (8) Council
202eDR, NB PV ASB 22038 Se3r0edneedd ome BT, e1@) standard BTBBMHIT.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

035023 set @93y, 03500 BRTBLZB: Ind AS - ) listed companies &3>y NBFCs 3, oo 7250
BRee3 90 e9333,08 £2&33 net worth @3 unlisted companies/NBFCs 1} @%ofbxbéd;
Companies (Accounting Standards) Rules, 2021 e9803>€) (Central Government) notify 350823 AS -
Ind AS companies e9&)@3 companies i3; ICAI ANAJRIT AS - companies e9e)d3 entities 3;

True/False - 'Accounting Standards for non-corporate entities in India are issued by the Central
Government' 202203 FALSE, €9z3:3, ICAI 38,0383 3.

www.scanneradda.com

Ind AS &:3,63: IASB BACBIT IFRS €9, adopt BRS3 BBROBA CONVERGE esrien 25903
AFPEDDD - B33 3BT O3 BONE3D, 298 13e00E) 3508, déaaéﬁﬁ%imoﬁﬁ Ind AS €93,
T020083 IFRS 1} e90rbdeassoN ¥@eard3; ASB = Accounting Standards Board ('Accounting

standardisation benchmarking' €9e))

<

www.scanneradda.com
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&S (Understanding) zo0earinodnR D=0 - 1 BF R

=  True/False: 'Accounting Standards for non-corporate entities in India are issued by the Central
Government' €020 FALSE - non-corporate entities 13 standards €9:3), ICAl B8,038313; companies 13

AS €933, Central Government, Companies (Accounting Standards) Rules, 2021 e98303¢) notify 350t2323.

www.scanneradda.com

» 3D sets of standards &), €931 applicability 3PAO: listed companies/NBFCs e>3), ¥250 &0ee3
953239 e9T33,03 %23’% net worth 9@3a3 unlisted companies 13 Ind AS; @33 companies 13 notified AS; non-
company entities 13 ICAl-prescribed AS.

£
E » ASB 03 Je3ielneedse @3,3,0303, (DCA/SEBI/C&AG/CBDT ’a@%@ﬁ@ﬁ drafts, TSRS comment
: MR exposure draft) b3 ASB F303, D02VTRY, BFESPBEY, - ASE 2208 IZPS0e23IS ICAI
s Council 2,083 draft standard e9:3y, 22BOTEN TG e).
z
2
2
TQ 4.1 - PYQ 2021-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 66 5x LEVELI Derz3
SexdeN3 &3 (Understanding)
5
3 Qzad 5: 2398318 Accounting Standards &3&3, (List of Accounting Standards in
India)
; P1-C1-U1.7-TO5 - Topic 5: List of Accounting Standards in India
2
2

=030 e9p08 — ADIBA T0egd I B, Sede) - Hpror 3035001 eont;

Seden 2,8 §7.5 &B: Accounting Standards Board 303883 applicable AS Begg3s 3) Ind AS
convergence 303 &3 £3.
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&3z e8rich
ToDTe3ezord AS: financial statements GAAP €908 Accounting Standards Board
BRTBIT AS 93, ToDTe3eededd — BB AS 1 80T AS 29 3381 ([l dered) Soanide)

eT9. AS 1 Disclosure of Accounting Policies, AS 2 Valuation of Inventories, AS 3 Cash Flow
Statements, AS 9 Revenue Recognition, AS 10 Property Plant and Equipment, AS 16 Borrowing Costs,
AS 19 Leases, AS 22 Taxes on Income, AS 26 Intangible Assets, AS 29 Provisions, Contingent Liabilities
& Contingent Assets (cz30e3933 o_"déegs 30230 =3983MoN, syllabus & 23on30)).

www.scanneradda.com

Ind AS: standard-setting body es@3 ICAl, 2006 3€) IFRS 3N £§ e380DD); ICAI 2803
Be30€3,0€23R 23903 TBaeT IFRS €9:3), adopt =35073c3 e93B00&I CONVERGE esnen dge0d
— 2033 B3 BOIT JONESR, ZNSore) [08, FFYURINRE0DN, Ind AS €9y
DGR, Bo2)08)3 IFRS 1} e9ordeassoN aBerHIW.

www.scanneradda.com
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eamzsoiaz
Accounting &,3,03 (Accounting Process)

Accounting Process

38 DRabrieb - 90 SAerd3 Breh - TTNS: A

www.scanneradda.com

ICAI 828 HpHe® Level|5-20% - Level [180-95% — 8 953,03 AP0,
Level | — S]R), &S 29.8% 325.5 3€) 97 e903N%d

Level Il — e93,03), )Bees 70.2% 325.5 0€) 228.5 e9087%D

www.scanneradda.com

838 2.1: D233 Accounting FooDETIINE — Journal

Entries (Basic Accounting Procedures: Journal Entries)

Basic Accounting Procedures: Journal Entries

P1-C2-U2.1 - @@0a)E B - e9gR0ne) Be03008 2 - [NE A - 9GR0HT BINRPD 21.1% - 19 BFND

www.scanneradda.com

&0 1: Double Entry System

P1-C2-U2.1-TO01 - Topic 1: Double Entry System

Snden 8.8 Study Material S Para 1.1 2.8: double entry system S €953, Luca Pacioli e9:300@ €933
e SR, &3 transaction S 82303 (debit-credit) €903.
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e3s3e3neh

eagde (SM): “which recognises and records both the aspects of transactions” @02 system — o—-’g)@)
transaction 7} debit &3y credit 02> HTD €903NRYDI:3, 30T 3ag DT accounts
,299:)3e00r1ZE3; AL accounting S OB &3,23008 system.

www.scanneradda.com

eunsd: 500 SRENDN0I BBADHR; RE3DAD friar IR, ﬁsﬁég “Luca Pacioli” 9T, 2dnmen
Summa de Arithmetica, Geometria, Proportioni et Proportionalita 3¢) Je30&t30 — double entry
accounting system €933, e300 BRTO RDJF e9c3e.

o33 evwmodTES: furniture ODRTN BRI asset (furniture) DI 28P3R cash
balance BBHOIDIW e9F0  supplier R liability eV0eRHIW — HBBR  o3ricd
T0DLINIES; BEI WPV D) entities M B3 system eLBTA3VT.

www.scanneradda.com
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3= (Remembering) B0Bzo8 =HA - 1 BFNRED
masmédz double entry system =33 transaction S OCB@M €903NYRY, (debit D3 credit) IR
oONIE, e53000 B DT accounts &3,239:)3e3MHIZES.

= [ accounting & a’a%ﬁ a‘e’jgaﬁ)é system, 500 SReNRPN03 BLOHT; RE3DO friar DR, ﬁsﬁé‘g Luca
Pacioli 9T, 2R3N 'Summa de Arithmetica' Q€ JBORTD.

www.scanneradda.com

= Short note R B33 LVEIHTES: furniture HOeD — TP asset (furniture) 03I 2203R cash
30303513 e9g3evw supplier A liability evoesard3es.

* QWY 4-5 2HTTT 903N 2.5-mark short note esA 20303en f%(%oaﬁ&

www.scanneradda.com

TQ1.1- MTP 2023-May [6] (c) (i) - Short Note - 2.5M - Pg 70 5x Zeederoic3 LEVELI Deed
S3=) (Remembering)

=ad 2: Double Entry System S &3,030e233rid (Advantages of Double Entry
System)

P1-C2-U2.1-T02 - Topic 2: Advantages of Double Entry System

Seden &8 Para 1.2 950D 3598 — double entry system I 2T 3,030e253M1%D; True/False
2ZRHPMeN @Iy, single entry (incomplete records) 22038 BReAR.

www.scanneradda.com

s edried

2 I03ezsIried (Para 1.2): (i) trial balance ©02) JTIFIB SwPOF accounting ORI
X)&)d@oi)d‘)i D2BZDRT0BOWD; (i) 2,00 e9T[HADE) NPIT profit €950 &VOEIT loss
QIBRRRoDNR 3P030I; (iii) financial statements 303500=0E3 oS 3,3 93003 BRR0E)
entity 03 financial position 39a303a3; (iv) eaﬁéécl’)doo—-’% Q3TN accounts QBRIDIT), AT
control &3), reporting i DI 2390803 QeDIT3; (v) 20T SRET $D3008MPIY, &0
SRENRR0DN BeDD 20300 FaTLaNPRY, 3P030BOTD.
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T3 FodeezIFp BT HCRR 903NP, KNOWR)BO0T: debits a35oesorierd
credits 1 DR, e300 books €933, £9031e33e03e0N BO0BeDTTTD, D), HDI03, 33?3,
control BN BREADSMON account-wise BORPEIE 3T e)&%c‘:)d)éd.

www.scanneradda.com

True/False 23€3: single entry 03€) nominal accounts e9s3), AHAe) (incomplete records
mgb?smﬁ cash &R, personal accounts 35938, ATII); real =) nominal accounts €933, double
entry system S€) A3 GerHIT.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

3= (Remembering) B0Bzo8 =HA - 1 BFNRED
v 5 B,030eB3INPRY, 3083 &38: (i) trial balance @weed QTI0D [Odeors, (i) [BRRPOOR
profit/loss Qgoead, (iii) financial statements &3 financial position 393N, (iv) DT
accounts control &>&) reporting 1} 30), (v) SR DB SRS, POF003MS B3

* 5-mark descriptive &0333, £i30 €903NLd 30 2,00 TS DITEB03P0DN 23e.

TQ2.1- PYQ 2025-Jan [6] (b) - Descriptive - 5M - Pg 71 LEVELI B3>
33=) (Remembering)

&3 (Understanding) 5382n@eodR D=0 - 2 BZRD
= 23¢3 (True/False): 'Nominal Accounts are kept under Single Entry System' FALSE — single entry dma)zsmﬁ
cash &0&) personal accounts &3%3, ¥ZES; nominal &Iy real accounts €93y, double entry a3>€)
QB &3 TI.

v 23 B03eeIFP transaction I HTREN €903NFIY, WINDF)BO0T DB BEN,ZW 0T F9Td
8RB 330ND.

TQ 2.2 - PYQ 2026-Jan [1] (a) (iv) {C} - True/False - 2M - Pg 72 2x LEVELI ez
deddenN n&3 (Understanding)
TQ 2.3 - PYQ 2026-Sep [6] (b) - Descriptive - 5M - Pg 72 LEVEL |

n,&%3 (Understanding)

dZodd 3: Account

P1-C2-U2.1-T03 - Topic 3: Account

OBV e98 — ADIBA JBegp IB Bede) - THprar 3035008 eorid,;

Seden &8 §1.3 2.8 cash I B3P &HF) YPENRLIY, TR columns &) ToDDRHEO0R T-form
account e BRI ©020TD.

&3z e8ried
Account ®3: @,3 transaction M cash balance €953, 2BIPAVVTY BREMH SPBIZITD —
2BON D) BPNLPIY, 2,00 column I, D) YPBNPR, YRROTWIE) TDODTLNITS;

opening balance + total increases - total decreases = closing balance, ¥ €3 item 202 HBIE
083 eI

T form: &3 3@ columns €93y, “T” form ©02) account BRHJIE) YOTSLHZW — cash (2,00
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asset) 3 BPFNRD OB HADE), APINRD e 2HODE); T-accounts Fez3e) R[PINWY,
3e0x0I 3, DBTBRBIL), 853003 B,3 entry 1 2,08 309328 9330 DJ003 YDIT.

©00333 form: OB I 20& HTEP 2ANLE) Date - Particulars - Amount (I) ¥3e3 ruled form;
T30, €380%)3 capital ¥25,00,000 Cash e9:3), B23, I3 (@) B) Capital e9:3), BRI T3 (200);
creditors R @oa33RT cash, Cash @9, 3B RP@DIW (200) DI Creditors 9y 3B
SBITW (DT).

www.scanneradda.com

=0 4: Debit and Credit

P1-C2-U2.1-T04 - Topic 4: Debit and Credit

www.scanneradda.com

=030 e9508 — AWDIBA H0egd I B, Sede) - Hpror 3035001 eont;

Seden 28 §1.4 2.0: AT 200NY BH23905 B33ONYIN Dr./Cr., T8 accounting equation e33)
323%8/a9E AoHNLD.

www.scanneradda.com

3 edned

eogde: 03e3)c3e account S DT 20D entry F23e accountants Debit (Dr.) HI) 20e 2080
entry B2383e0 Credit (Cr.) 22803938 — debit &) credit D03 9B DI, &,3BHQ DOTD
e9@); €953) accounts 3 DTRE ANTRY RIS e9gy,.

Equation e8g0: Assets = Liabilities + Stockholders' Equity, ’2982 equity = contributed capital +
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beginning retained earnings + revenue - expenses - dividends; equation I 2,00 200D

BIEE B3R, B0HE) e9r3e BeB0D WTWIETES 9330 9tde 22DANE), DTT WeEIES
BRODITI.

dadadnied: assets 323 debit, 99S credit; liabilities 3523, credit, 99 debit; owner's capital
323, credit, 99F debit; expenses/purchases 3523 debit; revenue/incomes/sales &23,% credit.

www.scanneradda.com

d&od) 5: Transactions

P1-C2-U2.1-TO5 - Topic 5: Transactions

Snden 8,8 Para 1.5 eadasosm &3598 — source documents e33903, BETE) 9BADDITITINT AIANEY
$&330339N transaction 3 95 SHIR), 9B3 dual aspect 933, analyse &3%T8e3 DT approaches
(accounting equation e)3) traditional).

www.scanneradda.com

— 69—



CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

33 e8ned

e9gdF: transaction OW3 mm%mﬁ maémcj, BT ARFOTDBVWT, B30
B,3,003508 833 — value TP HJFRP SES BIeeSBBAINHIW (B3 g3 value
BBoINIW D), AeTDIW); ‘adé’a T, documents 230200 YTE3ee3es: purchase invoices, bills,

pay-slips, cash-memos, passbook '&332@.

www.scanneradda.com

Dual aspect 9=y, analyse &50zda3 HTB@ approaches: (1) Accounting Equation Approach &8y
(2) Traditional Approach — T@3eWY &3,239:08 accounts e03) FHoBES entries 2s083e; recording
D02 analysis DPIROT %303;).

3eA entries (Gamma Bros &39@0): salary 2BAR SPBCR inventory 33t R0BS — Dr.
Salaries 375,000 / Cr. Purchases COST 3€) (sale price ¥1,00,000 €9€)); machinery 9938331 QeBd3

www.scanneradda.com

wages 18,000 capitalise — Dr. Machinery / Cr. Bank (Wages €9)); proprietor S income-tax 933
— Dr. Drawings / Cr. Petty Cash.

Discount B3&9: list price 32,00,000 Bod3 10% trade discount 3B purchase €93, ¥1,80,000 &,
000013 (TD oBRP books 1} 203e)DRY); 23en 0z38&0n: Dr. Naveen 31,80,000 / Cr.
Bank %1,75,000, Cr. Discount Received %5,000.

www.scanneradda.com

eadbﬂo:b (Application)  &,3,0303R), €923, 3508 - 1 BZNRLD
€993 2e33nON journal entries 9239 308: salary 22BN F2BCD SNBMO0E goods (cost
93539 2083 23B0€) Purchases/Sales credit, Salaries/Employees debit), asset €9833BE o333

wages (capitalise — Asset debit, Wages eaeg).

= goods & drawings, abnormal loss &H3) capitalise :350t323e50T expenses vs revenue expenses — Qe)NB
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entries eﬂep‘a?sﬁ 2B.

" 03592NOR WIS DT accounts NI, 9N @ddfad 33, So33 debit/credit
Q0DHHRBY, 93,000, e333>ee3 narration B&F entry 208AO.

PQ 5.1 - RTP 2025-Sep [3] (a) - Practical - --- - Pg 73 6x ZeeternAc3 LEVEL I
93,03 (Application)

www.scanneradda.com

R0d 6: Accounting Equation QoS (Accounting Equation Approach)
P1-C2-U2.1-T06 - Topic 6: Accounting Equation Approach
Snden 8.8 Para 1.6 e;‘)déod)d 3098 — accounting equation (Assets = Liabilities + Capital), 9230 c'f)ﬁ_vé

33 Equity + Long-term Liabilities = Fixed Assets + Current Assets - Current Liabilities &303) equity 0&)=
2030a3E803%N profit 638,5a30eH (E1 - EO).

www.scanneradda.com
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33 e8ned

Equation: Assets = Liabilities + Capital; &5_03 Q®: Equity + Long-term Liabilities = Fixed Assets +
Current Assets - Current Liabilities; accounting process S€) errors QN BRTDTBD, AT &)
BRHODTENY, € transactions ST BO03PNLIT.

www.scanneradda.com

Profit = equity oD & 2oxeraIed: 0drncd)de DJ00BWowd E = A - L; Profit = E1 - EO (En > En-1
Q0W3 profit, En < En-1 0o@3 loss); Opening capital = Closing capital - profit + drawings
BP0LEIENLY; &VT0. closing capital 35,000 - profit ¥5,000 = opening capital ¥30,000, est3B®od3
opening assets = 12,000 + 30,000 = 342,000.

sor3odd BeITB Nodhad: Capital = Assets - Liabilities; e3z:38£03 a3 liabilities €9:3),
93)£993,Be300 WONEdD, uTme. Assets ¥57,00,000 038y Liabilities (32,80,000) €333 Capital
%59,80,000.

Ddhdnerdrd =OBeord: oloYde TJIY, Assets = Liabilities + Capital dod
QezneddeodzzoN 0egR; Current Assets 13 Cash e9R), 3,3e8z30N [eDITT 9T DT 2500
»e350359N equation FALSE esrd333.

www.scanneradda.com

DOrso=DA analysis: furniture S credit 0 (+asset, +liability), services MoA TVoR,&AT cash
(+asset), SPBOS Jee3 90 Bea3w purchase 0POW (DBOISTH Q) — BEITE)
99303)203089T3 transactions &350, equation €9:3), 20TV,

www.scanneradda.com

n,&3 (Understanding) z3eandeodR O=08 - 1 BZRD
* True/False 20€3: 'Equity + LTL - CL = FA + CA' TRUE (a3 Equity + LTL = FA + CA - CL & aHTH220er@es e95y));
80083, 03rc3)cde BRI, Assets = Liabilities + Capital S 2dezzneddeady eHchelpedeador &0ded.
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= 25¢3: 'Capital + Long Term Liabilities = Fixed Assets + Current Assets + Cash - Current Liabilities' FALSE,
03013 cash Bsrorie3e current assets S 2391 — 9T DT 2390 DEIFAIHITI.

" FOE ersen R@poaﬁ@: accounting errors QYN BRTIBBD, equation D) VOHTO, DL
transactions esz380 JO03ADITI.

TQ 6.1 - MTP 2022-Nov S2 [1] (a) (ii) {C} - True/False - 2M - Pg 74 3x LEVELI
SexdeANS n,&%3 (Understanding)

www.scanneradda.com

eaddoi) (Application) 3303033, 9239 &35 - 1 B33R%
= Capital = Assets - Liabilities 2088 or803500 S3T S3,R1P), 6;92_3365 508; €330 a3 &i)mééé
liabilities e, &VT. Assets T1,71,00,000 ) Liabilities (38,40,000) esi33 Capital ¥1,79,40,000.

. e_*)z,&)éx’): Opening capital = Closing capital - profit; Profit = E1 - EO; 8080 closing Balance Sheet €93y
D3T3

www.scanneradda.com
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PQ 6.1 - MTP 2024-Aug [1] (c) {C} - Practical - 4M - Pg 75 2x 8ewderoAcy  LEVELII e’
&’35&03) (Application)

QRO 7: TI0Z,ToADB PO (Traditional Approach)

P1-C2-U2.1-T07 - Topic 7: Traditional Approach

www.scanneradda.com

Snden 2,8 Paral.? eaqﬂzsoi)ﬁ 23398 — accounts eaﬁgi Personal (natural, artificial, representative) &3,
Impersonal (Real, Nominal) Q0 SNeeBORDHRD, 22031 H,3 3B, debit 23) credit S golden

rules.

e33e8rieh

www.scanneradda.com

SAesa33ea: Personal accounts — (a) natural (Ram, Rita), (b) artificial/legal (Government,

companies, clubs, co-operative societies), (c) representative (outstanding liability, prepaid, capital,
drawings); Impersonal accounts — Real (debt eaeg;j firm & assets: land, building, investment, fixed

deposits, cash) d)@igp Nominal (expenses, losses, gains, revenue: salary, interest paid, commission

received).

www.scanneradda.com

Golden rules: Personal — debit the receiver, credit the giver; Real — debit what comes in, credit
what goes out; Nominal — debit expenses and losses, credit incomes and gains — 83 &P

Q0DHEHRBY, Be English TBNPE) SIHER.

cnzgpéorb e903rieb: Bank A/c &Ry, Bank Fixed Deposit PERSONAL (bank 2,083 artificial person),
Cash in Hand 3393, Real; Rent Outstanding 2,023 REPRESENTATIVE PERSONAL account; rent paid
SR rent received DBEL NOMINAL (expense/income); Ram 1 0333 salary, Ram & account 13
e9), Salary A/c 1} debit esT13E3 (services 1} 038, 2,00 expense).
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Balances: nominal account RiQ debit balance ©0@38 expenses/losses, credit balance HoB3
incomes/gains; & nominal accounts 8 3% PDS08 (profit €933 loss) Capital account i
SMere3ss033erded — esg30od nominal accounts $989,93.

www.scanneradda.com

1,33 (Understanding) o0canideodR D=0 — 83 es3308) BFrPe)
= rent paid &3 rent received O3 Nominal accounts (expense/income) — est3003 'rent received is a
Real account' FALSE.
* Ram 1} 5923333 salary Salary A/c (Nominal) R debit esr3t3, Ram I3 personal account 3 e9€) — e3 &50e33

services MaN, 2,000 expense.

= Cash at Bank 2,08 PERSONAL account (bank 2,0@ artificial person); Cash in Hand &3598, Real. 'Rent
Outstanding' 2,0t REPRESENTATIVE PERSONAL account, Nominal 09Q).

www.scanneradda.com
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= Nominal account RiQ debit balance expenses/losses 3@86&%&)’, gains @) (credit balance income/gains

3eDDIT).

D=0 8: Accounts S e3xHB SAeeB3ed (Modern Classification of Accounts)

P1-C2-U2.1-T08 - Topic 8: Modern Classification of Accounts

Snden 28 Para 1.8 eadéoi)d D008 — e3D e3rHAF account BN (Asset, Liability, Capital,
Revenue, Expenditure, Withdrawal), €9g3)i%? normal balances e)3), o—’g)@oiraocifa o359=39n debit e953z39
credit esrH3T3 ©020T; lllustration 6 3 dual classification table 2338 Bpedd.

s edried
esdh APnied DI normal balances: Asset (Dr.), Expenditure (Dr.), Withdrawal/Drawings (Dr.);
Liability (Cr.), Capital (Cr.), Revenue (Cr.) — £a§§3mmﬁ account 339! normal balance & 20803>¢)
debit/credit esrd3T3, ¥PEA3 TN cf)d)cjp entry BB30303T.

Dual classification (lllustration 6): prepaid salary — personal / asset; rent outstanding &b&, rent
received in advance — personal / liability; bad debts recovered — nominal / gain; drawings e>3),
3605"%:5 income-tax — personal / capital @93 (Capital - Drawings); closing inventory — real / asset;
GST payable — personal / liability.

23e3: Outstanding Expenditure nominal e9e) — traditional approach ﬁQ representative personal,

modern approach S¢€) LIABILITY.

&3 (Understanding) so0earipodnR D=0 - 1 BF R
. 23e3: 'Outstanding Expenditure is a nominal account' FALSE — traditional approach 56’2 D

representative personal account; modern approach 382 LIABILITY.

= Normal balances 30398 3398: Assets/Expenses/Drawings = debit; Liabilities/Capital/Revenue = credit;
3523,%1% normal balance & 20813¢ @erHIEI.

» prepaid salary (personal/asset), bad debts recovered (nominal/gain), drawings (personal/capital Q98)

200393 items S dual classification eaz,mzsé B.

TQ 8.1 - RTP 2025-Sep [1] (b) - True/False - 2M - Pg 75 LEVELI ez’
%8 (Understanding)
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DZ0 9: Journal

P1-C2-U2.1-T09 - Topic 9: Journal

Snden .8 Paral.9 e_*)cjasoi)ﬁ &3598 — transactions €93, FoI9NB,NRE), DA book of original
entry es\ journal, &@d-column format, journalising ?9,@033 33390 compound/composite entries;

lllustrations 5 &3 7 €93, 237N 6:92,\7063 .

www.scanneradda.com

sedrich

39,839,R: transactions €9, B,B0 T30 B,NTE), TDAE book of original (first) entry;
debit &H3) credit =3cEe3esorl accounts €93, narration V&I ZedIW; journal I&)
DD = journalising; ST AFIR — general journal &), specialised journal (2.023e
VAT e93eB R)S0aIBES transactions R 20PTSrHITI).

www.scanneradda.com

2@ columns: (1) Date (3Hee3 SRe, S033 oned DI, B003), (2) Particulars — debit esrda3
account 2303 “Dr.”, credit esrda3 account 3 @023 “To”, 033 narration, (3) Ledger Folio, (4) Dr.
Amount, (5) Cr. Amount; page totals eaxigl “Carried forward”/“Brought forward” o
2380dheerddwd; compound/composite  entry OT@ 9P BHed), transactions €9,
2:8)RRBVIZW — total debits, total credits 1} FahzsoNSeSeelem.

www.scanneradda.com

[PLoF 'aéér;ft-' entries (lllus. 5): 32,400 ‘aéasaii-‘é’& Arvind €9z3003 ¥2,300 20083 — Dr. Bank
2,300, Dr. Discount (Allowed) 100/ Cr. Arvind 2,400; 9,500 '2935(5‘:‘3& Amrit e9z30R 9,450 S50z38 —
Dr. Amrit 9,500 / Cr. Bank 9,450, Cr. Discount (Received) 50.

Pro-formas 808=o8 &339&: goods 3 drawings — Dr. Drawings / Cr. Purchases COST 3¢€); free
samples — Dr. Advertisement Expenses / Cr. Purchases; supplier 3 &o®Q3A&T goods — Dr.
Supplier / Cr. Purchases Returns; capital 30@3@) — Dr. Bank / Cr. Capital; bank Qod3 cash
80=BABTWY — Dr. Cash / Cr. Bank.
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Bad debts: 3600 =3>¢€3 BRZIADNA 50 a‘éﬁoﬁooé D333 insolvent debtor — Dr. Cash 300, Dr.
Bad Debts 300 / Cr. Debtor 600; write off 330833 debts S033 SB0e30E3 Bad Debts Recovered A/c
1 credit eS50B@eRHII.

www.scanneradda.com

33z (Remembering) FoBs03 X3B - 1 BF D
= Short note R 239;8593: Journal OB transactions €9}, =B,BR BB ENRE), T book of
original entry; debit &)3) credit z339t823e5003 accounts €93y, narration B3 B,0eDIT3.

= 5 columns 8900: Date, Particulars, Ledger Folio, Dr. Amount, Cr. Amount; journal Se?q IDDR[T) =
journalising; TG dBNK — general 2O specialised journal.

www.scanneradda.com
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TQ 9.1+ RTP 2023-Jun [20] (iv) - Short Note - - - Pg 76 4x ZewderoRc3 LEVELI e’
33=) (Remembering)

eaﬁdoia (Application)  3,3,030HR), 9239, 38 - 5 BF D

www.scanneradda.com

* Discount &3 TP QZBE entries €923 3508: 10,000 ‘aézscﬁ‘c"@& ¥9,000 cheque 0@ Discount
Allowed 1,000 Dr.; dishonour e3@33, &0t3 De&a3 discount 93,9, write back ocE23eD.

= Goods & drawings: Purchases €9y COST 3€) credit 23308 (sales price 3€) e9)); free samples:
Advertisement debit, Purchases credit.

= Closing/transfer entries 9;92_3363 3508: Opening Inventory, Purchases, Carriage Inwards, Wages, Returns

€93y, Trading A/c i} &3Mas A&; Gross Profit 633,503 P&L R S3rMos A

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

*  Business-purchase entries (assets debit, 383008 liabilities credit, VPBRY Capital ) I
outstanding/prepaid 3,00T0e88MPRY, €9239,R c508.

5
s PQ 9.1- RTP 2022-May [3] (a) - Practical - - - Pg 76 LEVEL I Sgsd
o 93,03 (Application)
PQ 9.3 - MTP 2024-Apr [5] (b) (i) - Practical - 5M - Pg 79 2x ZewderoAc3 ~ LEVELII g
z @stoi) (Application)
H
PQ 9.4 - RTP 2025-Jan [3] (a) - Practical - --- - Pg 81 6x ZederoAc3 LEVEL Il g
93,03 (Application)
5 PQ 9.5 - RTP 2025-May [3] (a) - Practical - --- - Pg 82 LEVEL Il g
2 93,03 (Application)
§ PQ 9.2 - MTP 2022-Nov S1 [5] (b) - Practical - 5M - Pg 78 3x Ze<dernAcd LEVELII
e 93,03 (Application)
z
: Q=ad 10: Journal 3 Z,030e2s3ried (Advantages of Journal)
P1-C2-U2.1-T10 - Topic 10: Advantages of Journal
§ Seden &8 Para 1.10 953,03 3598 — double entry system e9803€) journal Ae3e &R0HTT 30D
s =,030e2:3n%d (importance).
:
: &3 edricd
Redden 2323ed);: double entry system e9BODE) transactions €93, FoWTEIRE) ToDAE
book of original entry 03¢ journal; “importance of Journal” = “advantages of Journal”.

Shed modeezsdnied (Para 1.10): (i) B9eORDBHRE) TDWT transactions 3EEHOTH
transactions 03> JFZTE) ToTPEIE 33083 erdI3; (i) &,3 entry M narration YBIW —
entry 03, BOA3N e9reSieBBRYen transaction B AT )3TES; (iii) ledger ) entries 3

www.scanneradda.com
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posting 1} journal e35390e30mHZ T &3 error e TG BODHRY, BB eI

5 marks 1}: 3,3 903331, JO, debit T credit €903NPRY, 2.6373 WNODHEOT debits,
credits i} D013, VT accounts I ADTIR FTe0HIT Dot BedY.

www.scanneradda.com

33 (Remembering) 30B503 XA - 1 BF D
= 3 @o&me%ﬁﬁeﬁd@i B0B3 08: (i) ZePBA (date-wise) TodE3 business transactions O
BoPPEar 2DI) VFDT 233088 DerILS; (ii) @,8 entry Mo narration YIS — entry AR, FOA3TN
@é?ﬁ@@ﬁ@%ﬁb QDT ITES; (iii) ledger R entries S posting 13 journal 35393, error 1Y mdzsé’ojodgi
3R B3 W.

www.scanneradda.com

» 205D BB20PE NI — 'importance of Journal' &3, 'advantages of Journal' VBT 9 2,083¢;
908NY, 383, 35073 R, 2,08 TR 39,859, 3V0T (book of original entry, double entry 03>¢)
TOIITENT BoNE3) V3T 380D

. 5-mark e,rl)cfindgtk 23 o3B3, 2-3 ToeONIR DIJOR, debit I, credit €9031HY, Zuéegdﬁ
DORDR)TOT debits, credits 1} Bee3rHH W233zI0N accounts I ANDTIN ST3rHdZTW Dot

[eDd.

www.scanneradda.com

TQ 10.1 - PYQ 2023-Jun [6] (b) - Descriptive - 5M - Pg 83 LEVELI gD
S33=) (Remembering)

&0 11: GST R Accounting (Accounting for GST)

P1-C2-U2.1-T11 - Topic 11: Accounting for GST
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Seden &8 Para 1.11 950D 3B — intra-state supplies a3>ee3 CGST/SGST DI, inter-state
supplies s3bee3 IGST, Input GST (asset) vs Output GST (liability), reversal Jot3e3enied, ITC set-off B
&R) GST journal entries 03 lllustrations 8-10.

3 edrich

2393e);: GST 202008 goods ) services & supply 30 OB, destination-based consumption
tax, cascading (tax-on-tax) 9&); intra-state supply — CGST (Centre) + SGST/UTGST (State/UT); inter-
state supply — IGST (Centre), ®€) IGST = CGST + SGST; Input GST (purchases e3>e€3 02333 tax,
B3 credit) 2,083 ASSET; Output GST (supplies z3ee3 DS tax) 2,0t LIABILITY; purchases,
expenses )3 sales e9:3), GST BRTIBRAR net 3RJTE) post e5oEeMHIT.

www.scanneradda.com

Pro-forma entries: Purchase — Dr. Purchases (net) + Dr. Input CGST/SGST €953z39 IGST / Cr. Creditor-
Bank (gross); Sale — Dr. Debtor/Bank (gross) / Cr. Sales (net) + Cr. Output CGST/SGST €959 IGST;

www.scanneradda.com
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ITC utilisation — Dr. Output GST A/c/ Cr. Input GST A/c.

Discount dodbad: GST ey trade discount Jo33 esWS cash discount B SBwoed
38,5083 B3; evwe. list ¥1,00,000 - 20% TD = 80,000, 80,000 23ee3 CGST+SGST @6% 3e30; 5%
cash discount 34,000 @83 Discount Allowed entry, e9t38, GST reversal @@); GST-inclusive 23€3:
value = gross x 100/112 (&0t39. 344,800 furniture = 40,000 + IGST 34,800 @12%).

www.scanneradda.com

Reversals: purchases returns, drawings, free samples, supply 0% RORe30E gifts O fire/theft
S€) Sgz390 goods 230ee3 INPUT GST e9:3) reverse 23308 (Dr. Drawings gross / Cr. Purchases + Cr.
Input CGST/SGST); sales returns eH3) tdeezadng goods i Decdda3 rebates e3ree3 OUTPUT GST
€93y, reverse e3598 (Dr. Sales Return + Dr. Output GST / Cr. Customer), e3t38 prompt-payment
rebates s3oee3 e9e).

www.scanneradda.com

ITC set-off Bg: IGST credit — 3TeN IGST R, YLIYTW) CGST I)/e953e30 SGST R a3seeI)c3e
33)/e9&BBE); CGST credit — e303e CGST 033 IGST, SGST i} oD e98); SGST credit —
3003e0 SGST 3033 IGST, CGST 1} 0 €9e).

eaddoi) (Application)  3,83,030HR), 9259, 38 - 4 BF e

www.scanneradda.com

= Golden template: Purchases — Dr. Purchases (trade discount 3$@3 net) + Dr. Input CGST/SGST/IGST, Cr.
Supplier (gross). Sales — Dr. Customer (gross), Cr. Sales (net) + Cr. Output CGST/SGST/IGST.

= GST @93y 0dseocsariene trade discount 3033 e3s33 cash discount 13 =023 éééméemrbézﬁ; cash
discount 202200 GST @I T o_"g)%eé Discount Allowed/Received entry.

* 2363 SOBONPRY, 9279 &3598: cost T20,000 + 25% markup = 25,000, 10% TD 8BIS = 222,500, 3033
22,500 2350€3 CGST &DI) SGST \@6% 3e.
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» purchase returns, drawings, free samples &3), 33,3003 goods &3>e€3 Input GST 93, reverse e3398; sales
returns z3>ee3 Output GST e9=3, reverse &358; ITC utilisation entry (Output A/c Dr. To Input A/c) €923

£

S 50B.

PQ 11.3 - RTP 2026-May [3] (a) (ii) - Practical - - - Pg 87 LEVEL I e

; 93,03 (Application)

3

g PQ 11.1- PYQ 2024-Jun [1] (c) {C} - Practical - 4M - Pg 84 2x Zeeleronc3  LEVELII DD
6’33&3030 (Application)

£ PQ 11.2 - PYQ 2026-Jan [1] (c) {C} - Practical - 4M - Pg 85 LEVEL Il S5

3 93,03 (Application)

& PQ 11.4 - PYQ 2026-Sep [1] (c) {C} - Practical - 4M - Pg 87 LEVEL Il

E 93,03 (Application)

- —

: 633 2.2: Ledgers

H
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Ledgers
P1-C2-U22 - @@0a)d D - e50ohBE) Beods00s 6 - SR C - 95003 IJNRLED 4.4% - 43

=
&

www.scanneradda.com

=od 1: B0230 (Introduction)

I3 P1-C2-U2.2-T01 - Topic 1: Introduction
s Rden 2,8 Para 2.1 2.2 eaqizsoi)ﬁ B — &) personal, real &3 nominal accounts 208313003
g book ('principal books of account’) esf ledger S e9BE D) @,8 20D0HE) Joew, columns QTS T-
: format 350030.
:
2

s edried

Ledger (SM): “The book which contains all set of accounts (viz. personal, real and nominal accounts),
is known as Ledger” — &3,3 account & account-wise balance QGed=0e3 principal books of account;

2,3 individual account 3 &) transactions ZOD PPEIE 7083 eI D) trial balance
orte financial statements 3035300371 e55303 (e3530033 “ledger is the principal book of accounts”
02) True/False BeDSE TRUE).

www.scanneradda.com

R5or0: debit (T) DI credit (200) 22DRHYTHE T-format; 3,3 20803, Foew, columns — (i)
Date, (ii) Particulars, (iii) Journal Folio (entries post esra3 &ee) g)é3) SO (iv) Amount ().

Journal vs Ledger: 83 e3po0ne vee3 ARCRIY 3008 —
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Journal: book of original entry Ledger: principal book of accounts

33BIONYR,  chronological  order  J€  Analytical, account-wise BT TDATILI

E O3
§ Debit e303), credit S transaction-wise woade3 &,8 account & account-wise e3e83 balance
Z =,3 entry 1R narration Q333 Narration 9&); ‘To'/‘By’ references 3503,
:
Ledger 13 posting 350780 €3593 Trial Balance 303, Financial Statements 1} es5503

&3 (Understanding) z32anReodR D=0 - 1 B3R

= Journal vs Ledger @93y 4-5 e3300NYE) @36983): book of original entry vs principal book; Z9€30=03 vs

analytical 3&3; transaction-wise t3a€3 vs account-wise balance; journal 582 narration Q3>333, ledger

&) 9H)A; trial balance €93y, ledger DoB 303500BSMHITI.

www.scanneradda.com
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www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS JmbFe3gedned
= True/False: 'Aledger is also known as the principal books of accounts' TRUE — 320¢£9: Q%) N} ﬁm:_{ﬁ%*aigl
account-wise 3NeeBODI LI A trial balance TN financial statements 30350031 est3aT.

» 350330 3PAWD: w3 &&Oi)e)ﬁ)w (Dr. @, Cr. 2)©) Date, Particulars, Journal Folio &3) Amount columns
ARI3.

TQ 1.1 - PYQ 2025-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 90 2x LEVELI Dere3
SexdeAN3 %3 (Understanding)

=0 2: Ledger Accounts &S 339030 (Specimen of Ledger Accounts)

P1-C2-U2.2-T02 - Topic 2: Specimen of Ledger Accounts

T30 esp08 — AWDIBA TBegp I3, Sedey - THpror 3035001 eonl;

Seden &8 §2.2 &.8: OTE 200D &3 B,3 B0y Teew, columns QDI ledger account 3

ruled form.

&3z e8red

Form: ledger account 1} 3 08RR — debit (DB 208) DI, credit (200 ); B3 ATAlOWSYo
o€, columns: (i) Date, (ii) Particulars, (iii) Journal Folio (J.F. — posting T entries 3??(:53&0%3
D)e3) &I, (iv) Amount () — DTS, “Dr.”, 2503, “Cr.” dedes.

23938: Particulars column S€) debit 22803>€) post 350tE3 items R “To” &Y credit 20803>€)
“By” 200 231083 2080DHeerhH3 — 83 IBRIR 03 9B, B0e3,t300308 debit/credit
333 account e93), TBRWIDIE3.

d=od 3: Posting

P1-C2-U2.2-T03 - Topic 3: Posting

Snden 2,8 Para 2.3 99@250535 =08 — posting S méamzsﬁ &03) ledger I€) entries S posting 203
SRD AN, 'To' &I, 'By' 2098 B&3.

3,e3neb
méan?sd (SM): “The process of transferring the debit and credit items from journal to classified

accounts in the ledger is known as posting” — journal = ledger, 208n» ledger — journal Q)

— 79 —



CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

(mﬁwﬁé True/False 25€3).

Posting 3 s3edh Jodhanied: (i) 3,3 238 account R ledger S€) 3,803 account 3B journal
entries 9:3), €30339 account R post e33EeIN1IES; (ii) debit 2280E) 2080313 accounts 2208 ‘To’
S, credit 22803 accounts 2203 By’ 2083e50mH3W — 83 IBRYR J2enT 9GER), debit
SR credit 363 account €93, THTHAHIZES €9y, (iii) journal €, debit e3t3 account ledger SR
debit esrH33, 338 9T RS credit account & eLE3eDPOAN (Toartode Je3peedresoN).

www.scanneradda.com

5-mark 23238&3);: Jen ledger e9:3), &) personal, real &3) nominal accounts 2.¥1’003, @3,3
account 3 FPEIE 39988 a3 principal books of account OTH 239859, F03T AT
posting AODDNLIY e, 3508.

www.scanneradda.com

n,&3 (Understanding) z3ranReodR HZ0S - 2 BFRD
* Posting = journal o@ ledger SO classified accounts R debit &) credit items e3roe ARVE &3,3,03
(ledger Qo3 journal R e9e) — Boe300R; True/False 25€3).

r 3 Q0HRNRBR, D30 (i) B3 23ed account MR ?9)32598 account 33T entries o) eacﬂéé post
SrereardI; (i) debit 208003 accounts &0 'To', credit 280ADE) 'By' (83 IWRINR deesod
935:5?5)@2)2 (iii) journal 392 debit es@3 account ledger 56’2 debit eﬁr{)gd, 2333 e9DTNR credit account
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erveleadtdnoddn.

£
S » 5-mark GRS, 3REen principal books of account €9, 9,809, (&) personal, real &y, nominal
= accounts 2,%7100T 3,3 account & FPEIE 35083 Verda3 ledger), J03T posting OB, e,
= 20B.
:
S

TQ3.1-PYQ 2021-Dec [6] (b) (ii) - Descriptive - 2.5M - Pg 91 9x Seederoic3 LEVELI Dozl

&8 (Understanding)
TQ 3.2 - PYQ 2026-Jan [6] (b) DESC 5 Marks - - --- - Pg 91 LEVELI

n&3 (Understanding)

Q@ad 4: Account @93y, balance R3odadyed (Balancing an Account)

P1-C2-U2.2-T04 - Topic 4: Balancing an Account

www.scanneradda.com

Snden 2,8 Para 2.4 eaqiesoi)d 008 — HTER ONPRY, total 508, deseaéﬁdxigi '‘Balance c/d' esf\
carry down 23508 'Balance b/d' esA bring down e330%>a3 308, 23)8) 03593 <FT accounts €93, balance
SRBERNZT D02DTD.

e33e8rieh

www.scanneradda.com
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303,: 0B AN, total 23598, g3 total Ao 238,83y, BHD 3B S8A1D; credit 258
BRE RT3 €9t CREDIT balance — TR 208M%D Sedrasenien debit 20803>€) “To Balance c/d”
(carried down) 2ot 28w, So33 credit 228a3E) “By Balance b/d” (brought down) o
2380DrH3TW = BPD 9O opening balance; debit balance B AWT3 Dedpeed (credit
208003¢€) By Balance c/d, debit 22803>€) To Balance b/d); evtse. 31,000 8, goods a)0eDQ ¥850
T9R3RTB — 2398 balance 3150.

www.scanneradda.com

Nominal accounts =3, balance s35tda3)®e) (True/False: “nominal accounts are balanced at year
end” FALSE) — @930 BpJ0oDE) eoxhnied totals @), Profit and Loss Account i
SN ADINHITS, DBoWT €93 revenues/gains €933 expenses/losses.

www.scanneradda.com

Carried forward: accounting period 3 &raﬁo&e?o Balance Sheet S¢) €908&3)z30A personal =3,
real account balances =330, 3/0e0:3e39m>3e3; Capital account €93y, profit €9@&30 loss 3 (nominal
accounts 3 z3%) BRO0DTINHIT.

&3 (Understanding) zo0earipodnR D=0 - 1 BF R

= True/False 25€3: 'Nominal accounts are balanced at the end of the year' FALSE — nominal accounts 6’;95.2&
balance &5ota3)Be); e953)ried totals €93y, Profit and Loss Account 7} &Sras QRIINZE.

www.scanneradda.com

* personal e real account balances e3593, carry forward esfl Balance Sheet 3¢) 3,0e0300r13LS;
nominal accounts & X)d‘;é (profit/loss) esdgi Capital account 582 moasmmgzﬂ.

" FIONEDFON @@Fm@&ae%: credit 2080 3RBHIES e9td credit balance, debit 22803>€) 'To Balance
c/d' ot 2B, J033 'By Balance b/d' esA bring down &50m3e50r13 3 — BT 930D opening
balance (debit balances R Qe3edd).
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TQ4.1-PYQ2024-Sep [1] (a) (i) {C} - True/False - 2M - Pg 92 3xZexdernAc3 LEVELI ezl
n,&3 (Understanding)

633 2.3: Trial Balance

Trial Balance

P1-C2-U2.3 - @@30a)d D - egohBEe) Beodeos 5 - HAe C - 95003 IFNRLD 6.7% - 6

=
&

www.scanneradda.com

=od 1: B0230d (Introduction)

P1-C2-U2.3-T01 - Topic 1: Introduction

=030 e9508 — AWDIBA T0egpd I B, Sede) - Hpror 3035001 eont;

www.scanneradda.com
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Beden 2.8 §3.1 2.8: accounting process S e3B3e B0o3e30N trial balance &), €9B3 agreement
DT, FoDeDTBILI ©020T.

www.scanneradda.com

&3z e3ried

e3¢ ledger 13 posting 3033 debit HI) credit balances @9, (933e39 =,3 account & debit &3H3)
credit 22814 totals €9:3)) E’g)ééeémﬁ 30eDe3 2,08 statement 30330033133 — e9dde trial
balance; Double Entry 0€) debit 2001¥¢) 2283 303 adsezseniers credit 200RPE) woadeT
X033, T, e3T3D0T DT> columns I totals BpoTEdEA3IMIeRD.

Agreement DI, ToDeDIBRIWI: agreement D03 ARITHMETIC JDTS — B clerical
errors QT AL DO J0LIT )T, BT IRTE, IR JNTIAD F)0ES €98), HF0WT
errors of principle &)3) compensating errors QXY VVOTOHOD; disagreement Q033

www.scanneradda.com

arithmetic error(s).

B8R DIy Fad: trial balance 2,08 STATEMENT, account €9); o35} eoN @orﬁ@ﬁm&é
303500:33rd3E3; double entry o€) o3seesen 23ezor3CR 3035002030, €333 financial
statements 30350031} @023 reporting period S FR[0E) (Soﬁ%/éﬁdb‘ac%é/dw_a%‘oéé)
30353200) T VIE.

www.scanneradda.com

&0l 2: Trial Balance 303500803 ervcdeadniedy (Objectives of Preparing the Trial

Balance)

P1-C2-U2.3-T02 - Topic 2: Objectives of Preparing the Trial Balance
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Seden &8 Para 3.13H3) 3.2 9530 3598 — accounting process S RPT3e Bo33aN trial balance
(T statement, account €9)) EHI), 933 BwET) LVTIEBNXD.

&3z e8ned

39,839, : trial balance 3035008 accounting process S e3we8e Bod — ledger 1 posting 3033,
2,00 AR, DJ0BWorD &) ledger accounts 3 debit 3)3) credit balances (e953z39 totals) e9:3),
288e30N SedeI statement S03500-e0rHZT; AL STATEMENT, account €9€); 03%a39n
23ez0r330 303300[B0BOD, e8W3 financial statements 30330003 &Bwo023 reporting period
(éoﬁ%i)/@um%é/aﬁa’a&‘) S 8R303€) 303500:HT LVI.

www.scanneradda.com

RD emd;dﬁ%b (Para 3.2): (i) posting =03, @33 accounting &3,3,01%0 9031333 errors
VW Fe3 DT DBBTBTEN TGN — €90W3 books 3 903NE3Zead JDTIADY,

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

m@&xbcﬁd; (ii) financial statements €933, Toz30-z30M 3B00039e85035933 trial balance esgodt3ede
3035003800038, AQNTFT 93 true and fair 2330 JedHDQ; (iii) ledger QRT3
T20203z39N  FIOPEDIEERIT — 2,08 account S ARV 23ezomort =03, ledger
Serdelezorhd3 .

03 Broweeddadardb3n: Double Entry System S€) accounts 3 debit 228R$E) 20383 303D
odozsoriene credit 200RPE) oW RPINIR B, es6300T total debits, total credits 1
BzzeNCe3ee3em; agreement Dot3 books clerical errors QW 3 D02 TeHoBT YR
R30I 3.

True/False 208n%b: HP0wedE039E trial balance ARITHMETICAL QadT30DRY 3508,
ToDeDDBBIZ W, ST, B> ADTZ0DHE) — errors of principle =3) compensating errors
AR, YLPDTVID (353003 “agreement is conclusive/absolute proof of accuracy” FALSE);
esx33 “trial balance does not ensure arithmetical accuracy” 3@ FALSE — e9t3e €933 3
encies.

33=) (Remembering) B0oBzo8 =HA - 1 BFNRED
* 3 QUgeBnYRy, 5088 38: (i) books I evoz3neddeads AHTZODY, TYLH™IZT; (ii) financial
statements €953, DIV eIN BPOTVEFEOIE  trial balance Dord B03500[erdZT; (iii) ledger
SO RT3 020339 F20DE e DI,

. mzsamzsd: 2,000 QDETY, 8008300 ©&) ledger accounts & debit e3), credit balances (€953e30 totals)
300D statement; trial balance 2,08 statement, account e9e).

TQ 2.2 - PYQ 2006-May [6] (ii) - Short Note - 5M - Pg 95 9x eederofcd ~ LEVELI Deed
S3=) (Remembering)

&3 (Understanding) 5o38an@eodR =308 - 1 B3R

» True/False 20€3: B00%30£8803503 trial balance ARITHMETICAL QY8803 23503, K302)edaBROIE,
books e90Aed 3 accounting principles DI 02T — errors of principle &H3) compensating
errors QR YOI (35eDS FALSE).

* 'Trial Balance does not ensure arithmetical accuracy' FALSE — 903133603 QDTS w0dedD3)c3e
9333 AT &uL3ed; esi3B 'Trial Balance is an absolute/conclusive proof of accuracy' 8@ FALSE.

v eue3esdTe3ezor FaT3ea: double entry 03€) total debits 03oz3oriene total credits ;R B, 330003
agreement ot3 books clerical errors 9e)T3 Qz3 ©02) VOB (VORPEIFBQT) )T, L3PTA3NIT3.

TQ 2.1 PYQ 2003-May [5] (viii) - True/False - 2M - Pg 94 4x Zeeteroic3  LEVELI SF=d
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n&3 (Understanding)

=0 3: Trial Balance S <3n*d (Limitations of Trial Balance)

P1-C2-U2.3-T03 - Topic 3: Limitations of Trial Balance

Seden &8 Para 3.3 9530 3508 — trial balance BR0EIE0IET R B3 035913 VP3N LT
DR errors.

3 edrich

Agreement Ja33ad Arsoradzd Hoowl we) — BRomeddodnrde I3adenad o
errors (Para 3.3): (i) 2,00 transaction journal J€) woaeNade QQATFA; (i) journal S
QBT columns I&) 30—-’% 2303, 20803 T; (iii) journal ), 30_':2’ account &0E3eDRTHRD; (iv)
2,0T entry ledger S€) post esNode YLARHTD; (v) 2,08 entry ledger &) ST 2390 post
eSADIFH .

AV, SILHB: compensating errors (€953 BOJC BrrHZeS) 0B errors of principle trial
balance 3 agreement €93y 239HVR)D); journal Not3 2e)3eer3 entry 0D, trial balance
DS H23,90.

5-mark 2398&3): c3w3en trial balance 9=, DAV (2008 BT0033 ledger balances 3
statement, final accounts 13 e35390), S033 agreement JFBEODT T3 €9€) DT 3D T
error QGNBRY, =30R; T3P [ 0HY LLTJA3NT — WDRTE financial statements 3035003
3R, — DOW BWFYOHRRIR.

n,&3 (Understanding) z3eandeodR H=08 - 1 B3R
v BeDEODRY, 208, WY03NT 5 errors e, &508: (i) transaction journal I&) wosdeINOde BE); (i)
journal S TBEP columns 592 30—"% d@é; (iii) journal 562 35’% account emeSmeao; (iv) entry ledger 562
post esNadre ¥e; (v) entry ledger I€) DT 2390 post esAT.

= 5-mark emgd% 23en trial balance eﬂdgl mzsmzs:)‘% (200 DJ03T ledger balances & statement,
final accounts R e35303), J033 agreement ADT30D DFFIEODNB )03 e90) 0w 3R error
QFRPY, AOR.

v B[R, SIHB: compensating errors &3y errors of principle trial balance & agreement 9=,
ARIAL VN IALDY

TQ 3.1+ PYQ 2026-May [6] (b) - Descriptive - 5M - Pg 95 LEVELI AR
n&3 (Understanding)
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&R0 4: Trial Balance 303500803 DoI3rnid (Methods of Preparation of Trial

Balance)

P1-C2-U2.3-T04 - Topic 4: Methods of Preparation of Trial Balance

T30 espo8 — AWDTIBA TBegpd I3, Sedey - THpror 3035001 eonl;

www.scanneradda.com

Snden &8 lllustrations 1-2 233N §3.4 8.8: Total, Balance &), Total-and-Balance methods.

&3z e8rieh

Total method: &3,8 ledger account e9:3), total 235398 debit 203 credit HTEL 208N total €=,
trial balance R SMesAWTePHZW — accounts total 3B SRBESe 3035000203, balancing
B0 eVPoINT; esi3B financial statements 13 NET balances 2353, 23¢5230003 Q@Y 35239,
PPV, B3 trial balance €93, e9eHY 3035300351 FeTesoN BBTPNRD.

www.scanneradda.com

Balance method: &3 ledger account e9:3), balance 3308 €3 balances €93), e3393, trial balance 1}
2,03)@0mH3E3 — accountants D3R EIN 20¥90e3 method BT3e; financial statements €9,
ledger balances e3530033¢) 303500:3e30r13T3.

www.scanneradda.com

Total and balance method: STBEQ, Fo03e1ZW3 — 3,3 account head Mo trial balance Soew,
amount columns (debit total, credit total, debit balance, credit balance) éfoebr—i’ogﬁ.

&0 5: Suspense Account @3 Adjusted Trial Balance — Adjusted Trial

Balance (Through Suspense Account)

P1-C2-U2.3-T05 - Topic 5: Adjusted Trial Balance (Through Suspense Account)

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Seden 8 Para 3.5 950D 3598 — errors €93, TZOTE) DEH23,09NNWIAN, B0TIESEITNT
trial balance e9R3) tally &350t suspense account 2)%3.

3 edrich

dodad (Para 3.5): &) ledger balances (cash &) bank R838) SMerAARTW So3Te3pe trial
balance @B0t30e380359NRATFTB &R errors FZoOBE) BZ03IPNRAIT, debit eI credit 20073
3@9FTRRY, Suspense Account R SMREAR 9B, tally SeBerdIW — es30od “the
rationale behind opening a suspense account is to tally the trial balance” TRUE; ®@3003 financial
statements e93) TFZoTE) S0330020BITD.

www.scanneradda.com

www.scanneradda.com

®,B: Suspense A/c 2,08 TEMPORARY account (2083e3e) — True/False S€) False),
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SorE3doden 33, 38aerrd3; errors BZ03N FOBBITN 9T, 2333

208 Jodad: DEBIT column 8BDANTT, B3, Suspense A/c 13 DEBIT e350r8e0rHZE
(@orRade Nedpexdeon); envre. Dr. 324,405 vs Cr. 325,580 Q33 corrected trial balance,
balancing figure esA debit 228a3>€) Suspense A/c 31,175 3000333

www.scanneradda.com

&3 (Understanding) zo3eanipodR HB0 — 33 e55330H&) B3nde)

G

= True/False: 'The rationale behind opening a suspense account is to tally the trial balance' TRUE — debit
&Iy, credit totals SR déaaééddgl Suspense A/c 1 dm‘:‘d’béemrbgd 23003 financial

statements €933) BFIOTE) 303300TBD.

www.scanneradda.com

* Suspense account 2,023 TEMPORARY account, errors 850@53¢) &30353n0mIN 3508, 380erd3ts;
errors &3, SOBBITN 9B, BBw23eard3.

» debit column 3RHANT3, 39,33, Suspense A/c 7} DEBIT &350@8e0r130 (@wariode dednesdrzson).

&0 6: Trial Balance 303500303 Do (Rules of Preparing the Trial

Balance)

P1-C2-U2.3-T06 - Topic 6: Rules of Preparing the Trial Balance

www.scanneradda.com

Reden &B Para 3.4 &I, 3.6 eaz;izso:bﬁ D08 — 303030 methods (Total, Balance, Total-and-
Balance) &>3) balances 20=0a3 Q3anied: assets, expenses, losses e303) drawings debit column S€);

liabilities, incomes, gains @) capital credit column 3€). Corrected trial balances 3983 lllustrations 3-5
DBD.
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&3z e8ned

@D methods (Para 3.4): (1) Total method — &,8 ledger account &3 HTER 208N totals €=,
trial balance aooi)zsemrbéd; 3,03 (balancing 23¢3@)) est33 financial statements 13 net balances
ezr30003 He3,N 20PDHN); (2) Balance method — &3 ledger account I balance 3593,
2,033,073 E3; accountants Toe3ioR}EI0N 20WBRVEHTD, financial statements 13 es53; (3) Total-
and-Balance method — &TBT B0030e2ss, Foew, amount columns JB&3.

www.scanneradda.com

Q0L Dodbadried (Para 3.6): DEBIT column — &) assets, expenses, losses e&)3d) drawings &
balances (e90@33 opening inventory, sales/returns inward, discount allowed, bad debts, carriage

inward, trade receivables/dues from customers, cash, Input CGST/SGST/IGST); CREDIT column —
e liabilities, incomes, gains e3>&) capital 3 balances (e90@33 purchases/returns outward, discount

received, interest received, bank overdraft, trade payables, bills payable, Output CGST/SGST).

www.scanneradda.com
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Corrected-TB €9239® (Singhania/Fintech 5w30): BROVEIBORE  trial balance RT3
3@NB0BD — B3 item TOBeDR account S JBRS, 3308 HHe3NeszO: dues from
customers = asset = Dr.; purchases return = Cr. (assets 33083erd3:3); trade payables &H3) bills

payable = liability = Cr.; opening inventory = Dr.; sales return = Dr. (assets 2,8203)33); columns €9:3),
&3 tally 23508, 09T 03)c3e 3BT ReIIY, Suspense A/c 1R Bo3.

Closing inventory: o35~ e30N trial balance PN 33°0) ABEOR Bez3e adjustment item esA
BOne30eerd3A (lllustration 4 B€) closing inventory X574 trial balance item e9e)) — es33
purchases 8smorie3e adjust esNGZB (Adjusted Purchases method) e9cd trial balance 3 2.9
B30I T3, e3530033 “closing stock will never appear in the trial balance” FALSE.

&3 (Understanding) so0earipodnR D=0 - 1 BF R
» 2&3: 'Closing stock will never appear in the Trial Balance' FALSE — purchases 8smorie3e adjust esN33
(Adjusted Purchases method) €923 Boe3=03T3; mdmﬁémﬂ @9t adjustment item esA BTN ARIT.

903 FZ)Od)d)ri%ﬁd‘)i [oRPEIE FON3I m@&ae%z Dr. column — assets, expenses, losses, drawings,

sales returns; Cr. column — liabilities, incomes, gains, capital, purchase returns.

TQ 6.1 - PYQ 2006-May [5] (iv) - True/False - 2M - Pg 96 LEVELI g
&8 (Understanding)

e93,03 (Application)  &3,3,0303R, 9259 308 - 1 BB
= ledger balances @&3,0000@ trial balance 303500=1&3)I3RY, (Balance method) e3>3) TEM columns 9=,
total =508 agreement BB, 6;92_3363 R,

. mdaa:’)?s items NadA: Discount Allowed/Carriage Inward Dr.; Bank Overdraft, Discount Received Cr.;
Input GST accounts Dr., Output GST accounts Cr.

PQ 6.2 - RTP 2025-May [4] (a) - Practical - --- - Pg 98 LEVEL II i~
93,03 (Application)

QJe=ed (Analysis) 3, 3308303 2363 BT 3508 - 1 BFNRH
= 'corrected trial balance' ﬁd)ﬁéﬁ%ﬁs& eaaméﬁ &3598 (Mr. X/ Singhania e359030): 3,8 item 08¢, 3=39,N
QORT balances 93 SHe3NesBOR (&VE0. purchase returns 39,0 Dr. J€), debtors 3z Cr. J€)),
&3 tally S3508.

= ©,3 account S JBRZD0T 33 R: dues from customers = asset = Dr.; bills payable = liability = Cr.; opening

inventory = Dr.; @09 035953)83e B9 B, Suspense A/c L.
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» BOBT B020053 MR trial balance 3 BTN &8y, closing inventory Sec3e adjustment, trial balance

item €90,
™

PQ 6.1 PYQ 2022-May [1] (c) {C} - Practical - 4M - Pg 97 8x Zewieroic3  LEVELII SF=d
&@eﬁﬁ (Analysis)

www.scanneradda.com

€33 2.4: Subsidiary Books

Subsidiary Books
P1-C2-U2.4 - m_)ma)zséA . eatpazsoi)de?q 303003 3 - JINEA - eaméoi)d aj,édﬁeée?o 20.0% - 18 —w_’)%ﬁ%b

www.scanneradda.com

D=od 1: 0230 (Introduction)
P1-C2-U2.4-T01 - Topic 1: Introduction
Seden 8,8 €35 4 (Subsidiary Books) 3 Para 4.1 2.8: books of original/prime entry S 93¢, 208&3d

subsidiary books & =383, e9e3)1% eodzeONR &I subsidiary books Barie principal books FEIDS
52533?55 (Para 4.2).

www.scanneradda.com

&3z e8ned

Books of original/prime entry (Para 4.1): &,3 &€ @ transactions Mo A3 c,—-’g)@?seﬁ registers —
transactions 3Ry Q) oL, J030 32330 journal entries Ve YIRS
e300 vee3 ledger accounts R)Cjamrbgﬁ — X Practical System of Book-keeping (English
System); double entry Qa3ebrPor3 add)cde D23 2 ).
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2083 subsidiary books: (i) Cash Book — cash e>3) bank I receipts/payments; (ii) Purchases Book
— 30T goods e953e30 materials/stores 3 credit purchases; (iii) Purchase Returns Book; (iv)
Sales Book — 3953903 goods & sales; (v) Sales Returns Book; (vi) Bills Receivable Book — €503
promissory notes/hundies; (vii) Bills Payable Book — Q&3 notes/hundies; (viii) Journal Proper —
V9B HYTE) DDTINTE DQIP; “book” TN “Journal” BT 2T, &I) B/R
TN B/P books subsidiary books e8Ae3 (ARE) (journal 13 @0359c0dned).

www.scanneradda.com

2D eodBdpenR: (a) BOF) clerks ST BORBT H023S; (b) specialisation DI efficiency —
estde SR e T 2,2)013¢; (c) B VDT — 23,3,03MLD DFFORE); (d) 30&30D
02,3?53 — B3 JIed transaction 2,0t3e B3; (e) checking S€) &Jae)z,ﬂé — trial balance
BPOWIEIBAZINTIN errors BI, D02, errors I, frauds 1} 3B.

Subsidiary vs principal books (Para 4.2): @308 processing Mof transactions e9:3), subsidiary

www.scanneradda.com
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books 3¢) e3emden (FIRST) o33 s; ledger e3) cash book trial balance &ori financial
statements 30350031 5083 2.BNI) TR €953) principal books.

Subsidiary books Principal books

www.scanneradda.com

Books of original/prime entry — e3&3®00n%b  Ledger &3y Cash Books
Rpaen ¥ ode KaderHI:s

Purchases, Sales, 23t Returns books, B/R,B/P  Ledger; Simple, discount-column &3) bank-

books, Journal Proper discount-column cash books

QNS 35003 Deed Ledger accounts post  Trial Balance &0, Financial Statements 7 data
SorerH3I3 2.BADIE3

www.scanneradda.com

33=) (Remembering) 3038 SHA - 1 BFNRD
» subsidiary books 3 &@3,5350e33 =363,03):), 30803 3308 Cash Book, Purchases Book, Purchase Returns

Book, Sales Book, Sales Returns Book, Bills Receivable Book, Bills Payable Book 33390 Journal Proper ---
Qe3e 5-mark Be3,033, Bede Bcde SederrdIT.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

* subsidiary books 3 a3 e9BRONL), SAAO: FOVE B023F, specialisation ) efficiency, FzHadd
VDI, 3398303 @?;3253, errors/frauds checking 56.2 536)2;56.

£

8 » DOIEOD BINLIY, 33 B: books of original entry / prime entry; ledger &3)3) cash book = principal
: books.

z TQ 1.3 - MTP 2024-Jul [6] (Or) (c) - Descriptive - 5M - Pg 103 3x Ze<deronz3 LEVELI ezl

g S3R) (Remembering)

&3 (Understanding) zo0earipodnR D=0 - 2 BFRb

= Bills Receivable &3>3), Bills Payable books subsidiary books esAz3 (True) 0 IBeReD :%cé_paﬁ@
£953) journal 1} B33 AN,

= 5-mark descriptive @0309,A subsidiary books 3 3,3 €903, 2,00 TS IBELIPONT DSOR.

www.scanneradda.com

= subsidiary books double entry e9RODIE3 Do @d?d@@ﬁ@‘% o—-’g,ﬁaseé journal entries 23
QYND0T ledger accounts 1} post S3BeRHITI.

n&3 (Understanding)

£

3 TQ 1.2 - MTP 2024-Jul [1] (a) (vi) {C} - True/False - 2M - Pg 103 2x LEVELI Dees
-rzs SexdedNd &3 (Understanding)

TQ 1.1+ PYQ 2024-Jun [6] (b) - Descriptive - 5M - Pg 102 5x 2ederon3  LEVELI 1~
:

H
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Qad 2: Subsidiary Books 03 Principal Books Stdeds d?saa?sﬁ (Distinction

between Subsidiary Books and Principal Books)

P1-C2-U2.4-T02 - Topic 2: Distinction between Subsidiary Books and Principal Books

T30 espo8 — AWDTIBA TBegpd I3, Sedey - THpror 3035001 eonl;

www.scanneradda.com

Seden &8 §4.2203) financial books of accounts €9:3, =3NerBORD €933 chart 2.0.

3 edrich

563363: 00D processing A transactions E3T3e (FIRST) toaderrndas books Rede subsidiary
books; ledger &>3) cash book trial balance &oni® financial statements 303500313 5083
2.BNRDR)YBO0T €953y principal books.

www.scanneradda.com

Principal Books Subsidiary Books

Ledger Purchase Book - Sales Book

www.scanneradda.com

Cash Books — simple cash book, discount column  Purchase Return Book - Sales Return Book - Bills
Q33 cash book, bank & discount column ®3>z3  Receivable Book - Bills Payable Book - Journal

cash book, petty cash book Proper

DZ=0d 3: Purchases Book

P1-C2-U2.4-T03 - Topic 3: Purchases Book
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Seden &8 Para 4.3 2.,8): Purchases Book S€) 239,500 goods S credit purchases 3598, NIES;
€930 format (Particulars, Details, Amount columns), trade discount &)y, packing/freight charges &
Q3 ®Es, Purchases A/c 13 posting (2.83), debit) &omue suppliers accounts 1} credit — Qe3=3), ZOAWD.

e33e8rieh

www.scanneradda.com

29,8 (Para 4.3): masmdd goods €953a39 business S¢) 20%3x0z3 materials S CREDIT purchases
35938, TaEINZE3; cash purchases Cash Book 13, goods/materials e9e)a3 &3:3y13e3 (office furniture,
typewriter, computer) credit purchases €93, Journal Proper S€) journalise SoeBeIHZW — V)
200NRR DYDY,

Format a3y €33,: Particulars column J¢) supplier, SBRYNLD =) ,2359€9; B,8 BRI 30T,
Details column 3€); 2,0t purchase 3 B3R3NYRY, BB, packing/233 charges (freight) BedR

www.scanneradda.com
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(ADD), trade discount 8808 (DEDUCT), dz3% e303a33) Amount column 7 2,0 — evwe.
gross 372,000 Do@ 10% trade discount 37,200 3B = 364,800, 22313 freight T150 = 364,950
(lllustration 2); Amount-column 2,€3), = €3 e9z38)03) 2,83, credit purchases.

www.scanneradda.com

Posting: Amount column & 2.83), Purchases A/c 7} debit; &3 supplier (8sr3 trade payable) 1
e—-’géeseéa)'aﬁ credit — Illustration 1: Purchases A/c Dr. 5,022, t0aN Brown & Co. 33,042, Paper
Co. 1,800, Verma Bros. X180; &er 2,&3), credits debit 13 D&, double entry 3eas; charge 35083
freight esy E’._),éaseéa)‘aﬁ post e3303e3orH3T3 (Purchases A/c &3) Freight A/c Swoe)a supplier 13
credit).

www.scanneradda.com

&3 (Understanding) 5o388n@eodR D=0 - 1 B3R
= True/False 23€3: fixed assets (furniture, computer, machinery) & credit purchase Purchases Book 3(’2

woaerdehHBey (NOT) - e9tdd Journal Proper i Beerb3a3.

» Cash purchases Cash Book 7} @erd3s3, Purchases Book 13 &0ne e9e); mémdd goods & credit
purchases e3393, TDNHIES.

www.scanneradda.com

TQ 3.1 PYQ 2026-Jan [1] (a) (i) {C} - True/False - 2M - Pg 104 :;;Egt(lunderstanding) e’
es3ad (Application) BB oRaDRY e, BB - 2 BT
» S3BBR, 92 08: gross 303003 trade discount 8B, J033 packing/freight charges FedR;
eTIe. purchases 375,800 Dod 5% trade discount 3B = 72,010 - e9Ze 303 3ged cash I€)
HoB8TCR FPEIF (FULL) 372,010 Purchases Book 1} @eerd3wd (credit S€) ad0eQRwoN cash
payment book entry €9y <238xHNL).
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= &,3 supplier 1} quantity x rate workings 081, trade discount 383 &) cash purchases &orio asset
purchases &08N&3), Purchases Book 303300503, 9239 008,

* Posting 3@AWO: amount column & 2.€3), Purchases A/c 1} debit; &3,3 supplier @Séeémﬁ credit.

PQ 3.1 - PYQ 2021-Jul [5] (a) - Practical - 5M - Pg 104 3x ZeadernAc3 LEVEL Il SgH
93,03 (Application)

www.scanneradda.com

Seden &8 Para 4.4 2.8: Sales Book <€) firm 39500 350¥e3 goods S credit sales 23593,

PQ 3.2 - PYQ 2025-Sep [1] (c) {C} - Practical - 4M - Pg 105 LEVEL Il g
93,03 (Application)

£

3 =03 4: Sales Book

E P1-C2-U2.4-T04 - Topic 4: Sales Book

:

2

2
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DN ES; €933 format, trade discount AIe DS DR, posting (3,3 customer e,—"g)ézseé debit, 2,83,
303, Sales A/c 1} credit) 3OAWDO.

333

m?se?:lp (Para 4.4): “a register specially kept to record credit sales of goods dealt in by the firm”; cash
sales Cash Book <€) NI, mémdd goods e90)@3 BN (euKde. furniture) credit sales
€93, journalise e359E8e3rHZT — A03ENRLL Purchases Book Sodade.

Entry 593 Particulars column 3€¢) customer, goods &)H3) @,e350€9; BTN 303, Details
column 3€); 2,00 sale I 2.83), 359RE S03T packing charges Fed trade discount 3BAO; A3
dﬂ)é R0 column 13 — lllustration 3: 39,600 + 340,000 + ¥1,12,500 = ¥1,92,100 3one} Zués,e)s (13
shirts & cash sale e30@) furniture 3 credit sale e9:3), £33 £3030001 BRTAEINTS).

Posting: @3,8 customer & account 13 e30339 net invoice 3,08 debit; Sales Book & 2.€3), Sales A/c 1}
credit — 2.83), debits €3 2,00 credit 1} B, &erdN double entry D033 (lllustration 3: Sales
A/c Cr.X1,92,100).

Sale or return: approval 13 388 Sales Book z3000)3 DDA goods, customer S return option
38DTIIBA sales e9e) — Sewe03B3E) sale e reverse 39& (customer i credit), profit
loading 333, approve esRT goods €9:, cost S€) inventory 1} FeDR (cf. rectification entry: Dr.

Sales/P&L Adj. with profit, Dr. Inventory at cost, Cr. Customer with invoice price).

&3 (Understanding) 580ndeodR D=0 - 1 B3R
» True/False 2)€3: Sales Book e9:3), cash &3 credit sales DTN, VBRI A, (NOT) --- cash sales Cash

Book 1; assets 3 credit sale (e09. furniture) Journal Proper 3.

» Sales Book & 2.€3), Sales A/c 1 credit esr13TI, &3 customer I account i3 debit - &er} double entry
VP3N DO D[OR.

TQ 4.1 - PYQ 2021-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 107 6x LEVELI Dere3
SevdeAN3 n,&%3 (Understanding)

e93,03 (Application)  &,3,030R, 9259, &308 - 5 BB
= Sales Book 3035003 @2_3363 Soo8: 2,3 item 1} quantity x rate, &,3 invoice 1} trade discount 3B, LS
&3 @BRT column J&; cash sales eI assets 3 sales €9, £33£303000R BPTNE.

* 4--5 mark formats 92393 33083 (e30. Kamal & Sons, Gurgaon Engineers pattern): ®es) invoices, 23ed
23e3 trade discount rates, 3om% 2,63),.
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PQ 4.5 - PYQ 2025-May [5] (b) (ii) - Practical - 2.5M - Pg 110 LEVEL Il ezd
e:oﬁdo& (Application)

PQ 4.1 - PYQ 2020-Nov [1] (c) {C} - Practical - 4M - Pg 107 LEVEL Il SR>
e:')ﬁdccb (Application)

www.scanneradda.com

PQ 4.3 - PYQ 2023-Jun [1] (c) {C} - Practical - 4M - Pg 109 LEVEL Il i~
93,03 (Application)

PQ 4.4 - RTP 2025-Jan [4] (a) - Practical - -—- - Pg 110 2x e<lemAd3 LEVEL Il SZ=Dd
93,03 (Application)

PQ 4.2 - RTP 2023-Jun [10] - Practical - --- - Pg 108 LEVELII
93,03 (Application)

DBeisd (Analysis) 8, B&I0DH 50683 BOR WB — S5 eFIOHEA FERO,
» ‘'sale or return' Sor3e3e NP, 2DB: approval R 3%&6AT goods, approval est3en/return e9z38) s30Acan
593, sales e\ ToDOIMHIES; See033E) approve e3NA goods €9, sales o3 SR cost I

inventory 13 Sed3e3ee3em.

www.scanneradda.com

* balance sheet ©~203@0td return option ¥R, 8BBTEseN Sales Book, customer accounts &3 closing
inventory SedS F020053e33Y, NI

www.scanneradda.com

=od) 5: Sales Return Books 95339 Returns Inward Book

P1-C2-U2.4-T05 - Topic 5: Sales Return Books or Returns Inward Book

Seden 2,8 Para 4.5 8.8): customers oDARDT goods I woade3, customers 3 derdda3 credit note,
R posting (2.83), 23,0880 Returns Inward A/c i3 debit, customers 13 o—-’g)ézseémﬁ credit).
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&3z et

mzse?:»p (Para 4.5): customers esmon goods 308TOHNIE) returns (’:95.}2 Sales Returns Book €953z39
Returns Inward Book 3€¢) t508d@=3e30r13E3; A0Hahried 13y entries Sales Book Sod03e —
quantity x rate Qo trade discount 3B, e3P (ORIGINAL) sale rate 3€¢) (SM eVTIPBOES: 6
copies @ X7 = 42 less 10% = ¥37.80); credit s3>ee3 35003 goods S returns 3393, AWT3 ST
Berd3s3 — cash I€) refund e3598E return 2,03 Cash Book transaction.

www.scanneradda.com

Credit note: customers Qot3 goods &038, ELBOR 2.8&BP0TIN, TR customer 13 CREDIT
note erderHZE — 933 account R credit e350t323e500 3,0ZIY, €9 3PeDDIW (debit
notes purchase returns i} 3e9g3, 83 book 1} €9€)).

Posting: sales returns &3500083e3:3), 3833 350 BO0T 2063), 3PZIY, Sales A/c 1} debit
OBV, BT T EeN B33 Returns Inward A/c BT 2083), 303000 debit

www.scanneradda.com
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www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

0B E3; goods BoBTART customers 13 e30350 3PZV0T 8 es30N credit.

&3 (Understanding) z2380nReodR D=0 - 2 BZRD
» True/False 20€3: return e3@3 B03e3e €9 refund 359833 transaction Cash Book 3€) oadeardI T3, Sales
Return Book S€) e9e) (NOT) (e9€) t300&30rhed)De) o2t True).

» Documents 23¢3: CREDIT note (customer 13 Qemds)ad) Sales Return Book 3 €853 --- debit notes
purchase returns 13 B0200QR%3, e3t300T3 'debit notes are used to prepare Sales Return Book' 0208

False.

TQ 5.1 - PYQ 2006-Nov [5] (ii) - True/False - 2M - Pg 111 LEVEL | Doz’
n,&3 (Understanding)

TQ 5.2 - MTP 2025-Jan S2 [1] (a) (v) {C} - True/False - 2M - Pg 112 9x LEVELI
Sex’eN’ n,&%8 (Understanding)

e93,03 (Application)  &3,030R, 92593 308 - 1 BFD
* quantity x rate Qod@ trade discount IS (S sale S eatde rate) Sales Return Book 30330038 3,
posting €923, a35983: 2.83), Returns Inward A/c 1} debit, @B,3 customer 1} credit.

* DR BBHBITWE) credit 23ree3 3500 goods I returns 3598, LONLIINZES 0T IILHE.

PQ 5.1 - PYQ 2025-Jan [1] (c) {C} - Practical - 4M - Pg 112 LEVEL I 1~
93,03 (Application)

DBeeS (Analysis) N8, BBIaD red BT FPB — B WHIabA BB
= sale-or-return 5&)3{1@5& 9239 =30B: T3 customer €9, o—-’g,ﬁéeémﬂ QB --- option
2930 03RF1 B0DTAT goods, GVHRBHOT/approve 3BT goods, 2I) €9z3R0D BRFDE) option
9236 =30A0DHT goods; Sales BB =3 approve €SN goods €9, inventory &) cost ) value
508.

D=0 6: Purchase Returns 96339 Returns Outward Book

P1-C2-U2.4-T06 - Topic 6: Purchase Returns or Returns Outward Book

Beden 2.8 Para 4.6 2.8: suppliers 1} 0QDDARE goods I 3083, supplier 13 Detdde3 debit note, =),
posting (suppliers i e.—’g)ézseé debit, 2.83), 33 Returns Outward/Purchase Returns A/c R credit) —
lllustrations 4 &Y, 5 Jeed.

33 e8rieh
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=& (Para 4.6): D0eDAT goods €90 material €93, suppliers 8 B0DARTTRY,
e9DTNPOTTe3N WDDDITW (returns DBBB3 journal TB); AODRNRRD =B, entries
Purchases Book S0303s¢ — quantity x rate Qot3 &xe® purchase rate S€) trade discount 3B
(SM eV ®TE3: fan 3200 less 10% = 3180).

www.scanneradda.com

Debit note: goods &oBOAREI firm, supplier 3 DEBIT note Qetd3w3 — supplier S account R
035053 23383, debit 2350t3e0HZT DOTH T FBe3RILS; supplier B,30350M €N, credit note
QeBTN.

Posting: book S¢) 3533003 &3,8 supplier R debit (€933 goods Réeéa&wgﬁ); 2,83), S03 credit —
903y, Purchases A/c R BB, 3BT 230JBBE) 3,8,e8 Purchase Returns e9g3edo Returns

www.scanneradda.com

Outward A/c 13 credit: “By Sundries as per Returns Outward Book” (lllustration 4: suppliers Dr. 3180
&3y, ¥100; Returns Outward A/c Cr. %280).

BRVBATDIENRD (lllustration 5): CASH R £50eDRT goods I return HIA) aaémd 2033 assets
S return (&0%9. B & Co. 13 B0BDARE tdee=a3ng computer ¥35,000) Purchase Returns Book 3¢)
ooaeRrE)Be) (NOT) — sarees & credit-purchase returns 5,000 + 13,000 = 318,000 3508,
Boe30I .

www.scanneradda.com

1,33 (Understanding) o0canideodR D=0 — 83 es3 308 BFr9e)
» True/False 20€3: Purchase Returns Book =3 2.83), Purchase Returns A/c 3 CREDIT side 7} post esrd3cd
(suppliers & accounts 13 debit), e35300ad 'posted to the debit side’ 020w False.

= Document flow 39AWD: goods &oBBOAREI firm supplier 13 debit note eI TI; supplier credit note
QeRITIS.
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eaddoi) (Application)  &3,8,03:03:y, 923 3008 - 3 B3R
= R,2350€33 RTP/MTP format 9239, 23508 (Alpha & Co./Sampat & Co. pattern): date, debit note number,
supplier BID, 33; S033 ledger 13 post 3508 --- &,3 supplier S A/c 1} debit, Purchase Returns A/c
2,83), BRIZN0T credit.

. 89293653& 3BRBNEIENR: CASH R 0eRRT goods & returns eI assets S returns (V9. amzsmd
S0oB@ tdee=sodng computer/furniture) Purchase Returns Book S€) taadesarbad)&dey (NOT).

www.scanneradda.com

» e purchase rate 3¢) quantity x rate o3 trade discount 3B 3PZNPY, €33,503.

PQ 6.1 - RTP 2022-Nov [4] (a) - Practical - --- - Pg 113 LEVEL Il gD
93,03 (Application)

PQ 6.2 - MTP 2023-Apr [1] (c) {C} - Practical - 4M - Pg 114 3x Zewderoics  LEVELII Db
eadesojo (Application)

www.scanneradda.com
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PQ 6.3 - PYQ 2026-May [1] (c) {C} - Practical - 4M - Pg 114 LEVEL I Db
easesoja (Application)

=0 7: Journal S m_)d.na)zsﬁ (Importance of Journal)

P1-C2-U2.4-T07 - Topic 7: Importance of Journal

www.scanneradda.com

T30 esp08 — AWDIBA SBegp =B, Sedey - FHpror 3035001 eonl;

Rnden 8.0 §4.7 8.0 journal proper 3 VD T3, FHA) T3 D 20730 entries.

EETEIN

www.scanneradda.com

eovd3 mé;) cash transactions cash book 13, goods &3 credit purchases/sales purchases/sales books
7}, returns return books R, bills bill books 7} @erH3s3 — 2,08 transaction TOOTen ode)cde
Bea book AQATWB (NO), €933, journal (proper) S€) LoOTMHITI.

Hb 201803 entries: (i) opening entries — BRI BRES, books e380DVEIN assets/liabilities S
opening balances; (i) closing entries — &3@oF03@3@ nominal accounts ey P&L i
SMeeARVR)A; (iii) rectification entries; (iv) transfer entries — 2,03 account Aot YRBRYOTIS,

www.scanneradda.com

SRZB Wnoeeses; (v) adjusting entries — outstanding expenses, prepaid expenses, interest on
capital, depreciation; (vi) bills S dishonour 2e€)3 entries; (vii) 938 — 9903 goods 9T
SN credit purchase (&v@o. furniture/machinery), invoice QeBW So33 customers R
allowances/charges, =3,8,€8 bill books BEQDE3E) promissory notes J {BT 9G3eI0 JeB3.
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&»&38 2.5: Cash Book

Cash Book
P1-C2-U25 - @@dwa)d D - e9g0dne) Beadwos 4 - SR C - e950dT NP 10.0% - 9 BN

)

Qo3 1: Cash Book -- 2,0t Subsidiary Book b3 2,08 Principal Book (Cash

www.scanneradda.com

Book -- A Subsidiary Book and a Principal Book)

P1-C2-U2.5-T01 - Topic 1: Cash Book -- A Subsidiary Book and a Principal Book

Rnecen 8,8 Para 5.1 8.8): Cash Book £ book of original entry (subsidiary book) €303 eH3) eatde 3¢
Cash A/c @artn Bank A/c e300 O FEIW — AYNY balances SeTesoN trial balance R
3erd3e (principal book).

www.scanneradda.com
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33 e8ned
8, ﬁg__,d.raﬁ (SM, Para 5.1): “Cash transactions are straightaway recorded in the Cash Book and on

the basis of such a record, ledger accounts are prepared. Therefore, the Cash Book is a subsidiary
book. But the Cash Book itself serves as the cash account and the bank account; the balances are
entered in the trial balance directly. The Cash Book, therefore, is part of the ledger also.”

B33 0D TSI ev3T (True, Za8eantRPodN): (1) subsidiary — cash transactions
ST weadesndEs book of original entry; (2) principal — e9g3e Cash A/c &), Bank A/c sl ST
o33, 93T balances SeTBz3oN trial balance 1} Beend3:3, est300c3 e9cd ledger 3 23oni3P
B90; &eraf Cash Book subsidiary book ed&y, principal book 8@ (BOTH) esA33.

www.scanneradda.com

RBnedS: 308); Cash Book 232031 Toe03z30N QT3 Petty Cash Book ez3e) subsidiary book.

www.scanneradda.com

&S (Understanding) zo0earipodnR D=0 - 2 BF R
*  Bo0enidod True ot evZBJen ATTND: cash transactions 3n@en Cash Book &
T3S (35300 subsidiary), est38 estde cash @) bank accounts esil SR 35IT, 93T
balances S3eG&30f trial balance 1} Berb3s3 (est300d principal/ledger 3 230m).
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» ®,2350e33 2-mark 3D, OB mézsﬁ%ﬁe?o 3RS&: 'book of original entry' + 'serves as ledger account of
cash and bank' --- 93¢ BePSE B) attempts &) IV (2021-Jul, 2026-May).

» Bez3e subsidiary book esATYE3 Petty Cash Book 30001 Bedd.

:

TQ 1.1 - PYQ 2021-Jul [1] (a) (vi) {C} - True/False - 2M - Pg 118 3x LEVELI Deed
= SexdeANS &8 (Understanding)

z

£ TQ 1.2 - PYQ 2026-May [1] (a) (vi) {C} - True/False - 2M - Pg 119 LEVEL | Dere3

n&3 (Understanding)

D=0 2: Cash Book 3 PN (Kinds of Cash Book)

P1-C2-U2.5-T02 - Topic 2: Kinds of Cash Book

Reden .8 Para 5.2 2.8: Simple, Two-column &3, Three-column Cash Books; cash, bank &3y
discount columns & balancing Q03)a3dM&A; contra entries ('C' HDI); 3&6563@, endorse 3508G I,
dishonour es@ cheques S dRc®de3; 233N imprest petty cash format (Illustration 4).

www.scanneradda.com

&3z e8ried
e R (Para 5.2): (i) Simple Cash Book — 3,3 20003>€) 2,0t amount column, acé@a

receipts, 206)36 payments, mmsé account Jo3 balance; (ii) Two-column — cash 233 discount

www.scanneradda.com
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columns @39 (OR) cash 2203 bank columns; (iii) Three-column — cash, bank &3 discount
columns; Petty Cash Book 35233530 &3y $ee3e) subsidiary; discount columns 3€¢) CASH discount
3508, GodeIHZW — trade discount €93 books S&) &) odwe SpeDNE).

www.scanneradda.com

Balancing Jodanied: cash column o3sezsoriens debit balance 3ed=HZT (w2 cash No3
payments £a@&ﬁ@ad€é)); bank column credit balance 300320333 — overdraft, credit-side 2,83),
BRBTITN, SBT3y, DEBIT 2000306 “To Balance ¢/d” otd 0803e30rHd3E3; discount
columns €933y, Do (NEVER) balance 35@)e3)0e), Sea3e) 30R30rd3wd — debit-side 2,83),
= discount allowed, Discount A/c 1} debit; credit-side 283, = discount received, Discount A/c 13 credit

(memorandum columns &3393)).

www.scanneradda.com

Contra entries — L.F. 3¢ “C” rbdy@: bank R cash 2323: bank column debit side + cash column
credit side; office A bank No@3 cash &0=T83: bank column credit side + cash column debit side
(Naay: receiver Dr., giver Cr.); &wot3 a3seed)cde posting 23e3e); dpden cash column S€)
009N F033 bank 1} B3W cheque €93y, bank R 3LL&AT cash o BORESTSINITI.

Cheque DSIeBEB: customer I cheque dishonour es3 — party B30300DN bank column 3
CREDIT side S€); firm S ©,08 cheque presentation 3¢) mﬁéo&mﬁ@dﬁd — bank column & debit
side 3€); endorsed cheque — Q£50woN debit side 3€), endorsement estsori credit side S€)
(Cash Book 3 T@» 208; e9t3e S endorse 3539833 entry 23ed); lllustration 5 3€) opening bank
overdraft ¥500 credit side S€)3.

www.scanneradda.com

Credit/debit card sales (Para 5.5): seller 3 ¥&3) cash sales 13 &3> — entry 1: Dr. Bank A/c / Cr. Sales
A/c; bank commission A entry 2 (1% DoB 4%, 2,0 selling expense): Dr. Commission A/c / Cr.
Bank A/c — lllustration 5: card sales 32,800 + 3,200 z3>¢€3 1% = 60 commission.
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r&2 (Understanding) s0eordnoBdR R0 - 3 BBR
»  True/False 2563: cash column &M (NEVER) credit balance 35000339310 (e)ie,_jzs cash No3
payments 35239,3€300s3)), €8T338 bank column 3,0e0820@c (overdraft); discount columns o&n®
balance esrbe3)De) --- Sez3e) BB Discount Allowed/Received A/c R e3ros QRMHIT.

www.scanneradda.com

» Trade discount €93y, discount column 3¢) (€953e30 books 3€) &) 030) NOTHID W), (NOT) -
triple-column cash book S€) CASH discount &3503, Fo£3D3E3.

* Endorsed cheques: z3/0t3ex cash book F¢) toaded cheque €93 S033 23e3 party 1} endorse 35983,
903, Cash Book & OTER 0ONRLE) DoTe3e23em (30’ TaN receipt side, endorsement esont

payment side).

www.scanneradda.com

TQ 2.1 PYQ 2021-Dec [1] (a) (vi) {C} - True/False - 2M - Pg 119 LEVELI Dere3
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n,&%8 (Understanding)

E n&3 (Understanding)

3 TQ 2.2 - PYQ 2025-May [1] (a) (i) {C} - True/False - 2M - Pg 119 4x LEVELI Derzd
= Sex’eN’ n,&3 (Understanding)

E TQ 2.3 - PYQ 2026-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 120 LEVEL |

S

3

H

eaddoi) (Application) 3303033, 92T T35 - 2 B33R%
= Triple Column Cash Book 9:), €3802300%3 &30S 3N 8;92,33?55 =008: opening balances (bank
overdraft credit side 3¢)), deposits/withdrawals 13 'C' T3S contra entries, memorandum columns J€)

cash discount allowed/received, bank column &€) (credit side) cheque dishonour, bank ez
debit/credit card sales &), AT commission.

www.scanneradda.com

= imprest system & Petty Cash Book eaﬁ;i analysis columns (conveyance, cartage, stationery, postage,

wages, sundries), balancing e3) imprest d)d)@@é’oxbd reimbursement 300N ea?p‘azsé S0B.

= Balancing eaepazss: cash &3y bank columns 7 balance; discount columns $es3e) BPBBHITI -
&é&ggﬁ%i) Discount A/c 13 post (debit side 28, = discount allowed, credit side 28, = discount received).

PQ 2.1 RTP 2022-May [4] (a) - Practical - --- - Pg 120 3x Ze<derAc3 LEVEL I SF=d
93,03 (Application)

www.scanneradda.com

PQ 2.2 - PYQ 2023-Dec [5] (c) - Practical - 5M - Pg 122 10x Ze<dernAd3 LEVEL I SF=d
easdojs (Application)

&0od 3: Cash Book Entries 3 Posting (Posting the Cash Book Entries)

P1-C2-U2.5-T03 - Topic 3: Posting the Cash Book Entries

OBV e9508 — AWDIBA TBegp IB Sede) - Hprar 3035008 et
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Soden &8 §5.3 &8: cash book S debit-side e@) credit-side columns €93, ledger 7} &Ber} post
53 &H3) discount columns €93, e e GRTMHZTI.

e3a38nied

www.scanneradda.com

Columns S ﬁddtaﬁz cash book 3 cash columns &0”3z339N Cash Account, bank column Bank
Account — e3t300T3 @ 3€3 ledger posting 23e3e); discount columns $ez3e) memorandum columns,
2,83, discount allowed &) 2.3y, discount received 3000333

Posting Dodye: cash book S DEBIT side (receipts) QoB3, QDG accounts 1} e303% SRIPDoB —
allowed discount 3ed — credit 3308 (/0. Warsi 0@ cash 450 + discount 35 993%1 Warsi &
account J€) “By Cash %450 / By Discount 335" €953 “By Sundries 3485” 0t post z358);

www.scanneradda.com
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CREDIT side (payments) Qot3, particulars column S€ a3 accounts R discount received 3¢d debit
08 (“To Bank 330 / To Discount 320” e953z39 “To Sundries $350”).

Discount zoé&gsﬁ‘l;b: debit side S discount column 2,83), Discount Account 73 DEBIT (discount

allowed); credit side & discount column 2083), Discount Account 713 CREDIT (discount received).

www.scanneradda.com

d=R0od 4: Petty Cash Book

P1-C2-U2.5-T04 - Topic 4: Petty Cash Book

Rnden 8.8 Para 5.4 8.8: Petty Cash Book & &0z3ed, imprest system (QRQS float, 30733 0e33R9R
VDT 323363 reimbursement), €933 IDBPONLD, 2R, expense heads 13 debit Torw Petty Cash
A/c 1R credit 23593 journal entry @300€)3 posting.

www.scanneradda.com

s edried

emdoezi (Para 5.4): B9 payments Mof (telegrams, taxi fare, cartage, postage — R0a3%3 ¥200
3,03 BRD) firm 202, “Petty Cashier” S, eI — AR d.).)&)zs cash book ef)ﬁﬁéémﬂ
390301, 2308Y cashier 2dee3 BT Bed)HWe); analytical book S 2,08 receipts
column (cash 308 cashier Qot3 23598, 22T ) 3,8 207303 payment R analysis columns

(conveyance, cartage, stationery, postage, wages, sundries).

Imprest system: €9z3003) €3802353€) (E)‘ad/ﬁﬁfgjc’n 8) petty cashier R 2,00 ARE, ANDI
RPZ 2RI, BRZ0DE) €93 BT payments 73 reimbursement — &eR BB
09300 e380233€) Y erde ANADS BT 933 209; reimbursement 2,83), payments &
statement &3y €9T38, €3539Te39t3 VOUCHERS 235¢€3 23503, 230R3=3 &00e33n9N Qecs.

www.scanneradda.com
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dge Idngh: ANHI S3R3, ey €9x30D D0g3eEeodd Ty payments 1} Sozaneded;
vouchers 3za30N file e350tdedes); BO03E authorisation VW payment ¥); Ve, I
ed payments &308); cashier 3508, SorEe3ed; reimbursement B3 petty cashier 233 cash
QB0

Sed esddneriad: (i) chief cashier S B0 VHLT0; (i) cash book 208030e3 3 ledger
1} posting e350t3a3 BHad evPa0dd; (iii) Beg payments z3eed dadosea.

www.scanneradda.com

Posting &b3) balance 3 &,85: cash ®T90303039N Petty Cash A/c 73 debit (Dr. Petty Cash / Cr.
Cash), Q0HBBoDBe0N 2.83), payments AoT3 credit; expense heads €93y column 2,)1P0
SeT3oN e953z39 2,08 journal entry T debit e350@e3rd3E (lllustration 4: Dr. Conveyance
%6.50, Cartage X9.50, Stationery 6, Postage 12, Wages X6, Repairs 315, General Expenses X5 / Cr.

www.scanneradda.com
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www.scanneradda.com
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Petty Cash %60); petty cashier ée’}ojoeadod balance 2,0t3> ASSET, balance sheet 3¢) cash balance S
23on=3oN 3e08rHITI.

33 (Remembering) B0oT3 RB - 1 BF R
" 239809 ANAS imprest Dot 350883 BeY payments (postage, cartage, conveyance ¥39,8)) odTen
petty cashier @3 book i3 Petty Cash Book &=3)393.
» B 9RDBRONPIY 08003 3508 : (i) chief cashier S TzDod evPI0, (i) cash book 2080303
&3y, ledger posting 3@ eVPI0D, (i) Ve payments zeed Jodogga -~ 3--5 marks 7
Bedearhd3a.

. T BIDNPR, SI1B: vouchers e553000 2ee3 33, payments, authorisation e,
reimbursement 3,032 petty cashier 233 cash R3O D).

TQ 4.1 - PYQ 2022-May [6] (b) - Descriptive - 5M - Pg 124 LEVELI eI
33=) (Remembering)

&3 (Understanding) z32anReodR D=0 - 1 B3R

» True/False 20&31%b: petty cash 2,083 expense @9@) (NOT) --- petty cash book S balance 2.0z ASSET
(petty cashier %@Q&d cash, balance sheet S€) cash 3 23onzsoN d0edTerHIW).

* Imprest system <J&a30: 93003 €3380233€) ANDI BRF BwondesN dedeorddwd @) vouchers
QR RV payments 13 &3593, reimbursement, 3003 float d)ti)mgﬁa".

TQ 4.2 - MTP 2024-Jul [1] (a) (i) {C} - True/False - 2M - Pg 125 3x LEVELI Dere3
SexdeA3 &8 (Understanding)

&0 5: Credit/Debit Cards Ryoerd 35000433, Entries (Entries for Sale Through
Credit/Debit Cards)

P1-C2-U2.5-T05 - Topic 5: Entries for Sale Through Credit/Debit Cards

T30 e3508 — AWDIBA TBegpd I3, Sede) - Tpror 3035001 eonl;

Seden .8 §5.5 2.8: card 235000833 B &3 seller S YTVINBEOS DT journal entries.

3= e8red
3;ad: customer & )T,TOBE S (€303903) SeONLD) BOBAR credit card DerderordI 3, bank &),
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account ®Qd&3 customer 7} debit card (ATM cards 3 debit cards esAl O S0DI:I); seller DIT
card slips e93) 33, bank R IS, bank seller I account R credit &I card VBT
bank/company R debit &350@333; issuing bank &3 transaction ’ 1% o0& 4% commission
QDI 9 3Zew seller I bank account 7} debit esr1IE3; debit card holder & account 1} 3ged
debit, credit card holder éoﬁ@ﬁraﬁ)é RPEE T 2NBs HIBSTYN (RPEIEIATIT3

www.scanneradda.com

interest).

Accounting: seller T3 &d00d card sale 2,0t CASH sale 73 &3, bank commission 2,03 selling
expense — entries: (1) Dr. Bank A/c / Cr. Sales A/c (credit/debit card 003 0BT sales); (2) Dr.
Commission A/c / Cr. Bank A/c (bank Q®&T commission).

www.scanneradda.com

$2e33 2.6: Woemny 3rd)=A (Rectification of Errors)

Rectification of Errors

P1-C2-U2.6 - @o@0a)3 B - e9539,003e) Beodwos 1 - Jne A - e95,0dT BBRPES 37.8% - 34 BN

=od 1: 0230 (Introduction)

P1-C2-U2.6-T01 - Topic 1: Introduction

www.scanneradda.com

T30 esp08 — AWDIBA TOegp B, Sedey - FHpror 3035001 eonl;

Beden 28 §6.18.0: errors I 9T DB, e9HNP SVEOHBTED BOTLIENR — 3:-75%) entry, subsidiary
books 3 3—-’@&) casting, cash book 3 3@)’&) casting.

£
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s edried
Errors: transactions God@=0a3 3,3,03003€) 233D 038) accounts 3 ec3ed3&3 omission
e93a30 commission — financial data Bon,&RDe3N €950 TDDDIN TV02IIWI:3; Ne33T
35—%1%30, accounting policies eﬁﬁdo‘fbc\—-bde?ﬁ éo—-’%ﬁﬁb, [on3n 3_"09)&’ eaz%&‘-bc‘bg (S]AmAD)
NeDSERTIW0T &LoESNIZE (BuE3edTPSed 3% fraud, errors esey)

o

www.scanneradda.com

Trial balance RSo&ad: trial balance B0w0ed50350RAR B rectification 23ezo3 errors HOBS Ba3;
e3138 Bo)5y) errors trial balance 3yee3 B0 DedreHzde @e) (NOT), est3Te profit e953e30 loss,
assets =03, liabilities AFe3R Dree3 B0 DeTT.

SVTIPBVET Vor33rnd: 3—(2) entry (credit purchases 17,270 e9:3), Purchases Day Book &3€)
T17,720 0D Do) TD), subsidiary books S 30—"% casting (credit sales 1,75,700 €93,

www.scanneradda.com
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31,76,700 0T BRBR post e30RIR)D), 20, cash book & éo—"% casting Qo@ 3= balance
c/d.

www.scanneradda.com

R0 2: Beexmnw do3riwd (Stages of Errors)

P1-C2-U2.6-T02 - Topic 2: Stages of Errors

OBV e9508 — AWDIBA TBegp IB Sede) - THprar 3035001 eorid,

Boden 2.8 §6.2 2.8: accounting process & T, BoINHE) @3,30300BTUY, B023ITBIWE errors
23) 9300 YVOEIIMIE T, DT WNETIXV.

www.scanneradda.com

e3edrich

Soewn, ®0o3nb: (i) journal S€) AW — errors of principle, omission, commission; (ii)
ledger S€) posting — omission (partial/complete) &3>38) commission (35’% account, 30—-’% side, @So—-’gg’
3R3); (iii) ledger accounts & balancing — @SE’% totalling, 30—-’% balancing; (iv) trial balance 3035003
— omission, &3, commission (30—-’% account, 3) SR8, 3, side §ﬁci)3fa%igﬁ5)do).

www.scanneradda.com

Soewn, QPO IRENR: B3 333 eed errors @93, Errors of Principle, Errors of Omission,
Errors of Commission &), Compensating Errors ot e3Nes 3035033

R0 3: Beeand PN (Types of Errors)

P1-C2-U2.6-T03 - Topic 3: Types of Errors

£
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Seden &8 Paras 6.1--6.3 2,0: errors S Toew, WNEND — errors of principle, errors of omission

(complete/partial), errors of commission &), compensating errors — 230318 trial balance =3>e€3
20D e DAY, DedT errors D02 DT 207303 SNeedTed.

e33e8ned

www.scanneradda.com

Errors of principle (SM): “When a transaction is recorded in contravention of accounting principles,
like treating the purchase of an asset as an expense, it is an error of principle” — e0tI. computer

D0eAR office expenses account R debit, €953z revenue expense 993-21 capital expenditure ot
(98330 J)doz%mﬂ), e9i3ed0 fixed asset 3790033 D93 sale DHOTH RORE3DR)YI;
R[p3RR IO side IO 30—"% account 3))BO0A trial balance esriexo (STILL)

www.scanneradda.com
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BRR0TRE3Ea3PrOZES.

Clerical errors — D APNRD: (i) Omission — transaction FTPEICDIN 9T N8
Qe)3Berdad)id (complete: subsidiary book S€) entry SozdpeasesoN e @moerdeHedd; partial:
ledger 1} posting 2&3),30en1a3)add); (i) Commission — e3RI[IY 3, account 13 post R,
38’% side 3¢) 2038a30HD, 30"’% totals (subsidiary book & under/over-casting) €9G3z39 3‘"@@
balance; (iii) Compensating — errors S @0&0N%D BTV da%rbaé)c:i@od trial balance
BRoweddaderd3ed (AGREES) (&050. A Qo3 2008 T10 9233 account 1 credit esRQTIHT
sales book 2.&3), ¥10 35239,N3e) 00T JOBPMHITI).

www.scanneradda.com

Trial balance &ee3 Bz Dedda3 (AFFECT) errors: subsidiary books S 3R), casting; 2,00
account & 8x), balancing; 3s3) side I€) B33 posting; 3R), B3 T posting; 2,08 33, 9T
subsidiary book 3 totals €93y post e350@BDTHTD; cash book balances e9g3zs0 2,08 account
balance €93y, trial balance do@ D@HTD; balance €93y, 3), column I, 2280305); trial
balance €93y 859, BPBZT)T.

www.scanneradda.com

Trial balance eee3 =Bz Dedw (do NOT affect) errors: subsidiary book Qot3 entry e9:3),
Vo PearN D@D (complete omission); subsidiary book 3¢) 3"‘_'523 Rp30od (WRONG
AMOUNT) entry; 3‘-’@@ account 1} e3B38 O03E side I€) posting (A1} debit esriedezord 308 B R
debit) — 2231 errors of principle =3) compensating errors, Q3@ trial balance 9=,
BRowuEdE0D3e 9BFEI3.

www.scanneradda.com

SNer30e0 9239, : subsidiary book S 3=3) &3, - commission, TB 30t13L3; day-book
under/over-cast = commission, TB imocb@@egﬂ; transaction woaerN03e Q¥Q — complete
omission, TB 8303 3; asset DOR) expenses R debit (furniture e9:3y, General Expenses 13) —
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principle, TB &B0:33; éo—-’% side S€) posting €953 éo—"% balancing = commission, TB
BRIV,

&3 (Understanding) zo38andeodR O=08 - 7 B3R
=  True/False 23R 00N 09,809, 71%b: compensating errors Q0T3 BOESNLd WOV B3
errors, 353003 trial balance @ 0t3oe3d035or3e3 (WILL agree) (‘will disagree’ 02> BeP3 False).

www.scanneradda.com

*  3@), account 1R posting, 8R), side I posting, 37) totals 95830 3e), balancing = errors of
COMMISSION, errors of principle e9¢) (3t3e e3t3e 200de3 False 35eD3E).

= Error of principle = accounting principles 13 ci’)d)c;pajaﬂ DD, &VTe. furniture HODODRY,
General Expenses A/c 13 debit - e9@3 error of PRINCIPLE, omission e9e); trial balance esriewd
e¥olelantysilevinlaVcing

www.scanneradda.com
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= subsidiary book 3 under/over-casting 2,0z error of commission 882 (True) e13), €9t trial balance

£
E 2ee3 o) Dedd 33 (DOES).
: TQ 3.2 - PYQ 2019-Jun [1] (a) (ii) - True/False - 2M - Pg 131 LEVEL | ezl
g &8 (Understanding)
H
TQ 3.7 - PYQ 2024-Jun [1] (a) (i) {C} - True/False - 2M - Pg 133 2x LEVELI Derz3
SexdedN3 &8 (Understanding)
£
S TQ 3.1 - PYQ 2018-May [1] (a) (iii) {C} - True/False - 2M - Pg 130 10x LEVELI g
s SexdenNd n,&3 (Understanding)
TQ 3.3 - RTP 2020-May [1] (iii) - True/False - --- - Pg 131 2x SeleroAc3 ~ LEVELI SF=d
3 %8 (Understanding)
:
3 TQ 3.4 - PYQ 2020-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 131 LEVELI B3>

&8 (Understanding)

TQ 3.5 - PYQ 2023-Jun [1] (a) (iii) {C} - True/False - 2M - Pg 132 LEVELI
&8 (Understanding)

TQ 3.8 - PYQ 2026-Sep [1] (a) (ii) {C} - True/False - 2M - Pg 133 LEVELI
&8 (Understanding)

DJee3 (Analysis) D3, B&I0D edee3 o &A@ - 1 BB
= 5--6 errors S <8, &30, omission / commission / principle esA e3NeESORRHTIY eaamzss IANpIe)
(MTP pattern): subsidiary book S€) 33’% 238 — commission; transaction tiagderaNadre ¥e) - complete

www.scanneradda.com

omission; asset )0eQRY, expense oW (€953=39 capital vs revenue RoBde) — principle.

B3 error 1 HCBEIe €30350DBIN, DBedd: €9t trial balance BPowEIEOD e [OFFID
Reh3r3ode? SM B3R, 308308 3508 --- casting/posting/balancing errors @0 DeddI:S3;
complete omission, subsidiary book =€) 33’% X3, D) IO side I 3@; account 13 posting
DedH)HR).
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TQ 3.6 - MTP 2023-Nov [6] (c) - Descriptive - 5M - Pg 132 6x 2ewderoA3  LEVELII B3>
cﬁ%ea’ﬁ (Analysis)

AF0D 4: Beemnd, B3Bed),s3 @o3niwd (Steps to Locate Errors)

P1-C2-U2.6-T04 - Topic 4: Steps to Locate Errors

www.scanneradda.com

T30 esp08 — AWDTIBA TBegp I3, Sedey - THpror 3035001 eonl;

Snden 2.0 §6.4 2.8: trial balance éraomsﬁgojmﬁacmaﬁ 29T D0E BOINY BDITITEI
B,.

www.scanneradda.com
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33 e8ned

®d03nd (i)-(iv): trial balance S TBEP columns @5‘31 3 BRBY (trade receivables 3@%0&)035
derived lists €935, DDT03eDY); cash 1B bank balances Fed3ode J0ed; QD3 363365
BODESHBOND — BB, VDB balance DeBRENTVBITD, DI FTYTI, HPF
=508 (HALVE) — eﬁngé BB balance 30—-’% column S T20TT; ledger accounts €93y, 3
balance =508&.

www.scanneradda.com

Bdo3ned (v)-(viii): subsidiary books S castings @030 (DBemaz0N 3?533?53 T1, 3100
lcDRA esNZ33); FTYS B0023 3R@EWIE3 account balances €9:3), 300 €9z3R03R0R
2R NEaead 3F00NPY, WOBeAR (rutoe. Sales X32,53,000 vs 8BS e3=e T36,45,000);
3,898, B0 W0 IGES, FedT postings BOBeDD (De)B0eNTOBT e9Ged0 3R),
side 3€) post esNTTD); esried BOTBITINATT opening entry 3ed &) entries 3 BoPPEIE

www.scanneradda.com

checking, mcﬁémdé nominal accounts QoG eSToD.

DFod 5: Beemne 3THIA (Rectification of Errors)

P1-C2-U2.6-T05 - Topic 5: Rectification of Errors

www.scanneradda.com

Soden 2.8 Paras 6.5.1--6.5.3 2,8): 3D 603(1%362 rectification — trial balance R 3TN (one-
sided errors 13 account 392 statement, two-sided errors 13 journal entries), trial balance S033 Suspense

Account )%, 2033 @008 e9:30E) P&L Adjustment A/c 203,

&3z e8rich

S Bo3nb (Para 6.5): HoDNP overwriting BoReB IODBBT23eB — rectify RB30BO)I:
(a) trial balance R e3EIew (BEFORE): one-sided errors (sH3) R entry mqiéaaﬁd multi-
account errors) @Rigl 020088 account R€) rectification STATEMENT &0@8 (e0td9. Purchases
A/c 3 debit 3€) “To Undercasting of Purchases Book ¥100”), two-sided errors 1} Toz339:; journal
entries; (b) trial balance 3033 (AFTER), final accounts Rp SREe: &,30300 (EVERY) error
9=}, WPEIE journal entry SO, R3O side e9:3), Suspense A/c i; (c) RoBI (NEXT)
e9z30)0DE): P&L Adjustment A/c Zeed — ermaN “all errors need journal entries” esii® “all
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errors go through Suspense” e3n® JIZSe).

Suspense Account: e3B9 B33, Suspense A/c 3 &3 trial balance €9y 38330N BRI
— credit column debit column Ao3 23,33 debit, cf)cbz%mdﬁ credit; est300d €9T33 opening
balance trial balance 36336536 RV2d); &) rectifications o33 Suspense d})zgﬁeﬁo — balance
eVDI3 errors AR, B30330NEG) DO FE (Mr. W & H/ Mr. A patterns).

www.scanneradda.com
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Mechanical dodbabriedy: WRONG SIDE S€) posting — DOUBLE 30380 rectify (Ram 1} credit
23360 T200 debit — “By posting on the wrong side 3400”; sale 200 Singh & Co. 1} credit — Dr. Singh
& Co. %400 / Cr. Suspense); WRONG AMOUNT —> 338033 rectify (51 @93y, T15 0t post —
Dr. ¥36); day-book casting error = one-sided, account statement €953 Suspense @03 (sales
book 3100 3&8a3): Dr. Suspense / Cr. Sales 100); discount column 2,83), post ezﬁﬁego — Dr. Discount

www.scanneradda.com

A/c / Cr. Suspense.

Classic pro-forma entries: Purchases Book =00©)3 asset &0e®: Dr. Furniture(Asset) / Cr.
Purchases; Sales Book &300©)3 ®%03) machinery &339008&3: Dr. Sales / Cr. Machinery; Ram Qo@3
purchase Sales Book z300@3: Dr. Purchases AND Dr. Sales / Cr. Ram (3@ @30859a)); Purchases
Book &0@3 credit sale (Ramesh ¥120): Dr. Ramesh %240 / Cr. Purchases 3120, Cr. Sales 3120;
Kamal Qo3 25083 &350 Krishan 1} credit: Dr. Krishan / Cr. Kamal; drawings e9:3), expenses 1} debit:

www.scanneradda.com

Dr. Drawings / Cr. Trade Expenses; customer & return Sales Day Book 39.2: Dr. Sales and Dr. Sales

Returns / Cr. Suspense.

Next-period rectification (Para 6.5.3): 230080 & nominal accounts €93, mdmdé accounts
D03 FODRIES €3 [RER PEL S303E, 3530033 expenses/incomes 3 302)0DIT &)
RR3N% “Profit and Loss Adjustment Account” (Prior Period Items) sS000)38 B3 — 0B
923013 errors/omissions oG 3,37, €9z3R0DE) eVoe3arda3 material income e953e30 expenses,
28e830N disclose 3508 3,58 SReW profit Botdr&BE S0BB (AFTER) charge 3@en3Ls;
capitalise 2350833 items 13 depreciation (scooter 33,000 conveyance 713 debit — Dr. Motor Vehicles
2,700, 9033 33,000 Dor 10% depreciation 3¥@d / Cr. P&L Adjustment); P&L Adjustment A/c
&) Suspense A/c 3 closing balances €93, Capital A/c R &3mes AT (Mr. Roy pattern).

www.scanneradda.com
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&3 (Understanding) z380anReodR D=0 - 2 BZRD

* True/False 25831%: trial balance 3033 <) (NOT all) errors Suspense A/c @3 rectify esrbad)Bde) ---
two-sided errors mm% journal entries 2083=3:3; IR 'all errors are rectified by journal entries'
Q020 False, £HF0IB trial balance M BpWen TZ030E one-sided errors €93, account JeFe
statement SROT IOIBBTINHIT.

= Suspense A/c & opening balance trial balance dasabz@@& 0B IR, DR, BRT IR profit ST RBo3

www.scanneradda.com

nominal accounts & next-period rectification 3 P&L Adjustment A/c (Prior Period Items) soe)3

) e Dot 3YAO.

TQ 5.1 - PYQ 2022-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 134 2x LEVELI gD
= SexdeN3 &3 (Understanding)

§ TQ 5.2 - PYQ 2024-Jun [1] (a) (v) {C} - True/False - 2M - Pg 134 2x LEVELI AR

n&3 (Understanding)
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned
devdenNd

93@503) (Application) &30, DB - 5 BZA%

PQ 5.4 - RTP 2023-Dec [3] (a) - Practical - --- - Pg 139 3x Ze<dernAc3 LEVELII
93,03 (Application)

PQ 5.9 - PYQ 2021-Jul [2] (a) - Practical - 10M - Pg 147 6x Sewternicd LEVELII
ea@sojs (Application)

PQ 5.17 - MTP 2025-Apr S1 [5] (a) - Practical - 5M - Pg 159 LEVEL Il
eaddojo (Application)

PQ5.19 - MTP 2025-Aug S1 [5] (a) - Practical - 5M - Pg 163 LEVEL Il
e:')ﬁdo& (Application)

PQ 5.24 - PYQ 2026-Sep [2] (b) - Practical - 10M - Pg 173 LEVELII
e:oddccb (Application)

QFeeS (Analysis) 3, @& e3ree3 o BB - 19 BB
= Classic patterns z3>e€3 &&B3 ToH: purchase/sale 8R), day book oo BRI (Purchases eI,
Sales e3ree3 TR @WOFD); returns Sales Day Book S€) oadesardad)add; wrong-side posting (DOUBLE
SRIN0T rectify); 3R), 308 (3900 rectify); day-book casting errors (one-sided, Suspense
R3).
* RPEE 10--12 mark BB NI 9239, &3598: Suspense A/c 308N rectification entries, &P ARCERS

Bot&BODeD Suspense A/c 3035008, &) capitalise BT items =303 depreciation J&I P&L
Adjustment A/c 008 BB BwEB 3THBERNLL (Mr. Roy/Miss Daisy pattern).

* Entry 208030&3 3e3en &3 item €9y, s3NesddR: errors of principle profit €9:3), 22BOHZ 3 33 trial
balance €933, €9€); casting errors trial balance 230e€3 503, B0 DeTOIEI.

. 30—{2’ sides 5&2 items QTE3, S9N 3033003 trial balance eaﬁgl dododa%x-b@dd@i eazpa?sﬁ 2B
(2025-Aug MTP pattern).

PQ5.1- PYQ 2018-May [1] (c) {C} - Practical - 4M - Pg 135 3x eeteroAc3 LEVELII SF=Dd

QBeReES (Analysis)

PQ 5.3 - PYQ 2018-Nov [2] (a) - Practical - 5M - Pg 137 5x Zexlennicd LEVEL I SF=d
ci)éqeﬁﬁ (Analysis)

PQ 5.5 - PYQ 2019-Jun [1] (c) - Practical - 4M - Pg 140 LEVEL Il g
&@eﬁﬁ (Analysis)

PQ 5.7 - PYQ 2020-Nov [5] (a) - Practical - 5M - Pg 144 4x 3ezlernAcd LEVEL N Sg=d
cf)%eﬁﬁ (Analysis)

PQ 5.10 - PYQ 2021-Dec [5] (a) - Practical - 5M - Pg 149 2x Ze<dernAc LEVEL Il g
D3RS (Analysis)

PQ 5.13 - RTP 2023-Dec [4] (b) - Practical - -— - Pg 153 2x Ze<deroAcs LEVEL Il Sg=d
DBeES (Analysis)
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PQ 5.14 - MTP 2024-Jun [1] (c) {C} - Practical - 4M - Pg 155 2x 2ederoAc3 LEVELII SF=d
ci)%eﬁﬁ (Analysis)

PQ 5.16 - PYQ 2024-Sep [1] (c) {C} - Practical - 4M - Pg 158 LEVEL Il B3>
aéea’ﬁ (Analysis)

PQ5.21 - RTP 2025-Sep [4] (b) - Practical - --- - Pg 167 LEVEL I B3>
DBeRES (Analysis)

www.scanneradda.com

PQ 5.2 - PYQ 2018-May [6] (b) - Practical - 10M - Pg 136 LEVEL I Loh)
DBeES (Analysis)

PQ 5.6 - PYQ 2019-Nov [2] (b) - Practical - 10M - Pg 141 LEVEL I 360
DBeES (Analysis)

PQ 5.8 - PYQ 2021-Jan [2] (a) - Practical - 10M - Pg 145 4x ZesderoAc3 LEVEL II 36¢0
D3eES (Analysis)

PQ 5.11 - RTP 2022-May [4] (b) - Practical - --- - Pg 150 LEVEL I 8080
DBeRES (Analysis)

www.scanneradda.com

PQ 5.12 - MTP 2023-May [2] (a) - Practical - 10M - Pg 151 2x 8eederofz3  LEVELII Lol
cf)%eﬁﬁ (Analysis)

PQ 5.15 - PYQ 2024-Jun [2] (a) - Practical - 12M - Pg 156 LEVEL Il Glol)
ci)%eﬁﬁ (Analysis)

PQ 5.18 - PYQ 2025-May [2] (a) - Practical - 10M - Pg 160 5x Seederofc3  LEVELII Lol
aéea’ﬁ (Analysis)

www.scanneradda.com

PQ 5.20 - PYQ 2025-Sep [2] (b) - Practical - 12M - Pg 164 2x Zevderon3  LEVELII Loh)
D3RS (Analysis)

PQ 5.22 - PYQ 2026-Jan [2] (a) - Practical - 12M - Pg 168 LEVEL I Loh)
DBeES (Analysis)

PQ 5.23 - PYQ 2026-May [2] (b) - Practical - 10M - Pg 171 LEVEL I 36¢0
DBeES (Analysis)
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e 0odb 3

Bank Reconciliation Statement

Bank Reconciliation Statement

7 QWODNRRL - 29 BNerg B BFNW - T, 3: B

www.scanneradda.com

ICAI 2Be FpBe® Level | 5-20% - Level 1180-95% — B3 95903 @3ed VoFPearssoN BeHd-x0xa0

Level | — I3, R&3 3.9% 178 B€) 7 e903N%d

Level Il — e93,03), DBeied 96.1% 178 B&), 171 90310

www.scanneradda.com

D=oD 1: B02303 (Introduction)
P1-C3-U3-T01 - Topic 1: Introduction
Beden 28 ICAI Study Material 3 Introduction &>8) Bank Pass Book <J23omni&Ry, 2.8): bank dedras

ez3ned, pass book/bank statement ©oB3Bex, R, customer I cash book T bank S books
SE3 balances & R,8eE Her DIzINIT.

www.scanneradda.com

s edried

Bank et a3 Bez3ri«dy: (i) discount o2 ey charge 3 promissory notes/hundies @93, discount
00t I T, (i) @3 customers 1 overdraft DeddIT3, (iii) loans AetdITI (working capital, term
loan), (iv) dividend warrants &) securities s>eS interest Bon,&<IE3, (v) standing instructions
20e3N insurance premium, rent (SlcDRA) TORIDIT3, (vi) shares, debentures HIA) IToeD
securities 80e8/z5000e3 SIS, (vii) BB éz;dei?n B B3I, (viii) security 95350
guarantee 2,B3NDIT, (ix) letters of credit eI travellers' cheques eI, (x) international
banking — currency exchange, t3¢31% ST T[=3NKD, export-import credit.
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Bank pass book (SM): “Bank pass book is merely a copy of the customer's account in the books of a
bank” — entries &)ri customer 3 3D bank S DS VW; customer entries BOBeAd errors

39Te3ed); dcm_ai-‘oééd balance 3e00e3, stamp =), V& VA bank certificate Erdodredem.

www.scanneradda.com

Pass book balance S &,8a3: pass book &,500 Cr. balance = customer 33983 deposit; pass book
&,590 Dr. balance = overdraft (customer bank i3 2308 Q33R).

B3Do2> Jodog: pass book I debit balance DoWS cash book & credit balance,
QedpesdzoNadue Hortade — HF0BT HB@HoT3) bank €9y, debtor/trade receivable esh
Sedd3a3, bank &;e3%903=Y, creditor/trade payable esf Reidd3w3 — es530od Dr. cash book

www.scanneradda.com
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balance = bank S€)3ye3 ®ea (favourable), est38 overdraft cash book @ @a3 Cr. balance e3>&) pass

book &,3o3 Dr. balance.

www.scanneradda.com

&3 (Understanding) z382anReodR D=0 - 1 BZRD
» cash book &¢€) debit balance D03 bank 33 mea (favourable), €333 overdraft cash book 3¢ credit
balance esA &) pass book &) DEBIT balance €31 Foead3 w3 0@ )e30TLN m_odzsmﬁﬁe& — D
2,003 e True/False 2)€3.

" 3,32002) 02203 R,3R: dédmd bank €933, debtor s, bank customer 933, creditor esA Serdd3T,
e3530033 cash book &3y pass book balances T30 e5T38 JTHDTE), c‘f)cbcéb.

www.scanneradda.com

» pass book ©020@) bank & books I TES customer S account & Fez3©) 2,08 ,3 DOTD SILB; pass

book &,32T Cr. balance = deposit, pass book &,23 Dr. balance = overdraft.

TQ 1.1 - RTP 2025-May [1] (c) - True/False - 2M - Pg 178 LEVELI
n&3 (Understanding)

JOD 2: b33 (Background)

P1-C3-U3-T02 - Topic 2: Background

www.scanneradda.com

=030 e9508 — AWDIBA T0egp I3, Sede) - Hpror 3035001 eont3;

Seden .8 §2 2,0: bank/cash entries e9:3), 33>23 BB oA frauds FoT£2R0T reconciliation 3Ber3
internal control & 230Nz ADI.
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3z edned

»3 reconcile eyordeled: bank statements e9i3e30 cash book I entries €9y 3He3 esdesd
corporate frauds 883 (&0T30. stakeholders €93y, B3 [ew Beg), bank balance 8eDTIHT)
— e3530083 bank &3@) cash balances S reconciliation, management Q&3¢ &3 internal control &
€9c)2302%; e90MeIdB); QT 23023303 238e3eIBODRY, W), 303 &3 financial statement
errors 3t303e0 T3 TI.

www.scanneradda.com

333 S: mabax% accounting procedure & 23739 reconciliation €=, mdmxﬂz@b‘aﬁ IANDINT
€90 édwmc%édoéﬁ Q0303 9BPRBE) 3BHZW — 3336 ) wa)eseN ﬁoc\""%
o8, &) transactions Foa30HRY, €9z320DRTIE.

www.scanneradda.com
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&0 3: Bank Pass Book

P1-C3-U3-T03 - Topic 3: Bank Pass Book

OBV e908 — AWDIBA TBegp IB Sede) - Hpror 3035001 eorid,

www.scanneradda.com

Seden &8 §38.8: pass book S JBR® Iy SR3, BN cash book 1} BREADBS 9133 balance S
oi’)d)zg RBRB.

&3z e8ried

e9g3e: bank pass book ©020@) bank & books SQTE3 customer S account Be3) 2,08 [3 —
bank Q03T statements G 95350 &) deposits &>3) withdrawals t3o8de30T pass
book Qet3r3, ABO0@ 333, account & entries 2073 customer 1} 33983 YRILS; customer entries
202eDd 03eHede error €9, 3gea bank B 3DT23ed (B statements Net Banking/ATM
passbook printers s0B:3P ©2Y).

www.scanneradda.com

S8&93: columns — Transaction Period/Date - Particulars - Cheque No. - Withdrawals Dr.(%) -
Deposits Cr.(%) - Balance Dr. or Cr.; 39,2300 ﬁoc\‘-"%ﬁ%b See03T3 balance ,0e0=1a3, stamp Y
D& YA certificate €9:3y, bank doders Brdodrees.

www.scanneradda.com

e‘bd)n}', Q,8: pass book 3,593 credit balance = customer S deposit, pass book =3,593 debit
balance = overdraft; pass book & debit balance ©o@3 cash book =303 credit balance,
QB peehzzoNodae Bortade — HE0ES FoR bank €93y, debtor 3 JperZE3, bank Fo3 Ay
creditor e3A) SeDIT.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

d&0d) 4: Bank Reconciliation Statement

P1-C3-U3-T04 - Topic 4: Bank Reconciliation Statement

Snden 2.8 eam?sojoci Section 4 eadzsojm Z508&: reconciliation S e933€, HTRE ode3NLD (cash book
S bank column vs pass book/bank statement) &>3) BRS & encied — Qqwd T FoTEINTY,
B0TVESS e359TZE3, books MoN bank balance 9y, R8s €33,FoHNR).

www.scanneradda.com

&3z e8rich

DI woe3nied: =33 banking transaction B B3T3 o3 T — cash book & bank column
(customer & books) &3y, bank statement/pass book (bank & books); eac}pod VR balances
Be393=v0N, JBRBHE) &dozépmﬁsze& (%1,00,000 deposit = cash book & Dr. 208, pass book

www.scanneradda.com
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S€) Cr. entry) e3t38 €32388303>€) timing, bank dot3e3e es3023e30mda3 transactions &3y errors
5900 I3

BRS (SM): “the bank balance as per cash book with the balance as per the pass book by showing all
the causes of difference” — &er} BPOWVEIE 359TE3 statement AW; VWS VLI YT
Bo0EINFRY, IORHT/B00T0edE 339r0e)TD, Bea3e) bank balance BordERRTT ey
(NOT).

www.scanneradda.com

gd:aa: BRS Bez3e) 2,08 statement, account e9e), double-entry system & 23N ee);
reconciliation 03503 &B&Riegcidm TON2YBIT) — cash book Do pass book balance R e953=30
pass book od3 cash book balance 3.

www.scanneradda.com

FoaDF DFI: I3 9083, timing difference (issue e3508@ cheque present ese), deposit
5983 cheque clear ese)), bank K);és ST transaction, €930 error NORD RNCETOD;
‘aﬁ%od.) book & balance =yee3 €933 03,3 O PO, So33 e38093 balance 8l
add/subtract 235%8; opening balances 8@ JeNTT, tick NG e908MLPIY, opening-balance
&R closing-balance reconciliation Stded 2323Q.

www.scanneradda.com

%38 (Understanding) 5a08R@R0BA B0 - 1 BBRD
» True/False 35eDENPRY, FERETEN %c‘épooﬁ@: cash book &&y, pass book balances Steds 353365(5
5o0eaNYRy, D3OTe/3B00w0edE 35oren BRS ABHBTMZW, 63w 'to arrive at the bank
balance' moN esey (NOT).

* TR balances HF T3 20y, dBTFe3oNTedd (2.083¢ transactions DT BT TodED) 03B,
€32338303€), HF DI D0 D30
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= BRS 2,00 statement, account/double-entry system & 230nz3€) 0w 3YAWO.

TQ 4.1 - RTP 2024-Sep [1] (c) - True/False - --- - Pg 179 6x ZewdernAc LEVELI Deres
&8 (Understanding)

QBeRe3 (Analysis) 3, B30&B03 3063 BT o - 1 BB
= cash book 3,598 Dr. balance Qo@ €38023z30m)e3 RPEIE BRS 53.)32{{%3&)* eam?sﬁ 38 (.
%37,25,000 2353903003 @33 NRd); add/subtract PO dp@en @3 e903:Y, timing difference,
bank-originated entry, 9533 error Do BNeeF0D.

www.scanneradda.com

* issue 30BWAP present e3RT3 cheques, deposit s30T clear 313 cheques, &H3) 2.003€ book &)
0T 903Nn% 201} D23 BIBO; AR book I balance ee3 =3 9033 B B0
AFPEO0D.

www.scanneradda.com
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PQ 4.1 - PYQ 2026-May [5] (a) (Or) (ii) - Practical - 5M - Pg 179 LEVEL I Db
cf.)émeﬁﬁ (Analysis)

&0 5: Bank Reconciliation Statement S @,&&53 (Importance of Bank

Reconciliation Statement)

P1-C3-U3-T05 - Topic 5: Importance of Bank Reconciliation Statement

www.scanneradda.com

Reden &8 Section 5 3AAD: internal-control TIZIe30N BRS S &30 ©§88ﬁ%30/m_)d)09363 SR,
d?sa‘azsﬁd D FoTEANEd — timing, bank B,3s Sda3 transactions, SO, errors — o—-’g)ézseé 903N}
2300338 &383,030001.

www.scanneradda.com

&3z e8rich

Internal control: cash flows & internal control 3 BRS 20®% m% TGS — cash book e953z39 pass
book J€) ent3ed3pes €930 e9TedT errors, frauds 2HI) 9BNVRY BB eN VD
SBerd3e3, BT accountants T38)E3 AIEBESODE), 23,08 B&DTYT.

DT 3308 egeaniad: (i) cash book e953e39 pass book I€) esdd errors €93y, BRTIDILS; (ii)
cheques clearance R€) @ﬁﬁéﬁs QP020e33Y 30e003S; (i) D03  reconciliation
embezzlement €93, 880303W (cash book R€) cash 28 o deposit 0@BAE cashiers,
reconciliation Y@ Bo8caDore3e 3 EM0TBD); (iv) uncleared funds FeBQ bank & Nesesowd 3%3
3Podben JBerddy; (v) BWeEW@ @€ financial transactions & accounting SrHRHTY,
DBIDBDIT.

www.scanneradda.com

déaazsﬁd St sodsaniad: (1) Timing — 2,083¢ transaction TR 23e8 JHOHRLE) Toaden
(cash book cheque €933y, issue/deposit estane3e DoNAMIT3, pass book presentation/collection
e3050n &93)); (2) B50&3 Det3T3 bank c\—-’&és S transactions — interest allowed/charged, bank
charges, standing instructions =3>¢31} Se3 a33MD, customers S 3 deposits, To,EAT
interest/dividends &8 bills, discount &35%&3 bill S dishonour; (3) bank 96330 customer I errors
— omission, 3g), SR8, 3R), 208, 3), totalling/balancing, 23e802)3 transaction 3o8deX.
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e903nY B, cash book > pass book — deposit S00RTAN clear esNB cheques, bank DT
interest =03y, expenses, bank 3 3e3 B3N, discount BB bill S dishonour F3ed; cash
book < pass book — issue 330BWAR present e3RT cheques, bank NeBT interest, Bon,BAT
interest/dividends, customer 3eTe30N bank 1R 933”03, bank Vo &AT bills FoTew.

www.scanneradda.com

Timing 80ex, 30 3¢ issue/deposit 2330BT cheques e30T3en cash book 13 2233 (pass book 13
presentation e953&39 collection estoon &3393)); bank charges, interest, 3e3 So33MiEh/Bon,BRLD
&) dishonours e3T3en pass book B 208383 — pass book entry RIS, 200wen 503,

www.scanneradda.com
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customer e9e3)RHY, DD,

33 (Remembering) 30T503 BB - 1 BF R
* Short Note MoN @308 ©BLaNPRY, BoBa3 &350&: (i) cash book/pass book & errors BRTIDIT, (i)
cheques clearance <€) eﬂdﬁé?s QP02) ZedIW, (i) DI  reconciliation  &2)08A
embezzlement 383030333, (iv) bank & 23 23 80e0=0ZT, (v) &) transactions €338,8, 20RHBIY
0233BBIITW — 'importance of BRS to an industrial unit' i} Y3 &R0 €9031%D.

r FEIB D DT FaTNPRY, 3ADD: timing differences, 35988 Ae@d3 bank Stde3
transactions (interest, charges, 3e3 @0e381%b/Re38M%D), 3 errors.

TQ 5.2 - RTP 2025-Jan [18] (iv) - Short Note - --- - Pg 181 5x 8ewderonc3  LEVELI ezl
33=) (Remembering)

%8 (Understanding) sa0eordnodn =08 - 1 BB
* 5-mark 'causes of difference’ @0Z0B,N VRHNLI), =83, 23508 TogBWeoN J=OTeN mq@smﬁaﬁ’)e&):
issue S00RTTP present esN cheques, deposit B3BWBR clear 3N cheques, bank QeBTW/DRDDT
interest, bank charges, standing instructions @331 bank & 3eT 9=38N%D, customers & 3e3 deposits,
bank ©0n,8&a dividends/bills, discount &35 bills S dishonour, H3) errors.

» 3,3 B0, 03953 book 3RTEe WNATDIT =) 9033 HF eV0E3MHZE Do RO (SM I
timing &raeo—-’gﬁ 2293).

TQ 5.1 - MTP 2024-Jul [6] (c) - Distinguish Between - 5M - Pg 181 4x LEVELI Sg=d
SededN3 n&3 (Understanding)

o3 6: Cash Book Balance 9y Pass Book Balance 2203 83008zba3 5o

(Procedure for Reconciling the Cash Book Balance with the Pass Book Balance)

P1-C3-U3-T06 - Topic 6: Procedure for Reconciling the Cash Book Balance with the Pass Book Balance

OBV e300 — ADIBR JBegpd IB Bede) - THprar 3035001 eorid,;

Snden 28 §6 LA mcﬁéoi')doai o0V, e380YF balances 3 FoTLANYRY, VeBWoN 9530
QerdBwYN add/subtract 3a¢.

&3z e8rich
Soen, €380 Dotdhnied: cash book &Fa3 Dr. balance (= deposits/bank I3 cash = pass
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book 3,323 Cr. balance) €9g3e30 cash book 3,523 Cr. balance (= overdraft = pass book &30 Dr.
balance) — reconciliation 8s Joew, balances J€) 03reIH)BOoBVETN e38023z30m1203T; cash
book €93y, adjust 3508 e953e30 &35BT3, FoTEANBRY, el e9e0 NeBW BFNR 22HI:3.

www.scanneradda.com

Bo0andRy, deBmon: 2,00 F0N0E ARRQOWd (OTHER) book R balance 323,338 es
23038233, ADD 3508; 38323035038 SUBTRACT — e0@3e. Dr. cash book balance Qod3 €s809)333,
deposit 350BE30 VR, clear esMT3 cheque pass book balance €9:Y, 3B 5T, 330033
@933y, BHAND; Dr. cash book balance Jot3 €380 €90333) €908 G303, Be30TTV €9t pass book
&,590 Cr. balance, ai)méééaad@ pass book &,3o3 Dr. balance.

a0eands), NedBwan: cash book 3 debit entries €9:Y, pass book I credit entries 2203
BedR, JedpeedizoNode Beedd — tick end (Bo®3adend) entries NYe FTART
B90£anD; opening balances B0tH3303e Dode 0BV, VATV tick NI 908NRH,
opening balance &d&), closing balance I reconciliation Stded 2323%.

www.scanneradda.com

=03 7: Bank Reconciliation S do3ned (Methods of Bank Reconciliation)

P1-C3-U3-T07 - Topic 7: Methods of Bank Reconciliation

www.scanneradda.com

Seden 2.8 Section 7 J€) X023 DONO: cash book €9, adjust 2033 BRS (Roew, balances &)
03e3)300BE3Re €380, add/subtract Seeg3 20¥R) &), adjusted/amended cash book
%qﬂpﬁ@%cﬁ S033 BRS — 'Balance' &H3), 'Plus & Minus' QBRSENRH J3ed.

3 edrich

VD APIINK: (1) adjusted cash book &Cﬁpﬁéﬁﬁ BRS — moen, balances &)
03503 O0BeBBR (cash book &BaT Dr./Cr., pass book 3,593 Dr./Cr.) es802& add/subtract
&raec,—"gsé e9:3,000%; (2) adjusted/amended cash book R)ijﬁ@%d S033 BRS; 0@, ‘Balance’
CemaE) iz columnar Plus & Minus' TRTEE) 3000320 (DVBM column totals
BROII).
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Dr. (favourable) cash book balance Do@: ADD — issue =00BWBR present esN cheques,
customer 3e3z39N deposit e3598T cheques, 3eBz30A 25083 income/interest/dividends 3y bank
Ron,&AT bills, cash book e9g3e50 pass book I&) =) credit, Dr. 2080 undercast, Cr. 22803
overcast; SUBTRACT — deposit 3508300 clear esn@ cheques, bank 933 expenses/bank

www.scanneradda.com

charges/locker rent, QDT overdraft interest, dishonours, 30—-’% debits, Dr. 20003 overcast, Cr.
20803 undercast — Cr. (overdraft) cash book €953e39 Dr. pass book ot3 e380IT3 &3 23530300

www.scanneradda.com
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330313 T; Cr. pass book e8802383) Cr. cash book columns 1R &B,3o2v.

PD3003a 23 Dr. cash book balance Qo3 e380DITT, B33 €903 €903 = pass book
=500 favourable Cr. balance, 83)5088 €908 = pass book @,593 unfavourable Dr. (overdraft)
balance; Cr. cash book Qo@ €330DRT3, c;imééé = pass book &@,3o3 Dr. (overdraft).

www.scanneradda.com

Adjusted cash book: ©¢) errors (Sc,—'égJ 303, DT 2300 post =330BT entry, over/undercasting, So—"%
balance b/d) &>3) omissions (bank charges, debit s35%83 interest, 3e3 receipts/payments,
cheques/bills S dishonour) Mo cash book eaégz JO3B; BRS N timing differences (issue
SoBT3R present €SN, deposit eS50BBT0 clear eNB cheques) &I, bank/pass-book errors
038, (ONLY) Bpodedly® — cash book S€ adjust 350BE e9038RWY =S BRS R
B0088p031)eH D), pass book errors 9=, oo cash book 3&) adjust SN,

www.scanneradda.com

odnssen Bregod: G080 BonNRON cash book €=y adjust 3D &)2@6, es33
financial year-end S€) books &3023)e50n 9T, everde3eeled — esnt balance sheet 8003
bank balance 30e0=>3w3; S038 BRS <SOIBBIW  (adjusted) cash book balance o3
€38023=3713 0.

www.scanneradda.com

eaddo:b (Application)  &,3,03003R), €923, 3508 - 9 BZNRLD
= cash book &,598 e953e30 pass book IFo3A balance NoB e88023=50mde3 &:50e33 4/5-mark BRS
SSR[0DHRY, 9239 3008; Joew, e300%)F balances (Dr./Cr. cash book, Dr./Cr. pass book)
2,30300838, add/subtract EoexE e93A.

233 3BEIY, 23N €9239 339983: Dr. cash book balance Qo — add: issue 3BT present esnic3
cheques, Jor,&AT interest/dividends, 3e3 deposits; subtract: deposit 3508330 clear e31A cheques,
bank charges, 3¢3 9331V, dishonours.
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» 33&8: Dr. cash book Do (ja‘aééé 23003 =Cr. (favourable) pass book balance; sdoma’éé 293003 =

Dr. (overdraft) pass book balance.

PQ 7.6 - PYQ 2021-Jan [1] (c) {C} - Practical - 4M - Pg 189 3x eeleroAc3  LEVELII g
93,03 (Application)

www.scanneradda.com

PQ7.12 - PYQ 2022-May [2] (c) - Practical - 5M - Pg 196 3x 3eederoAc3 ~ LEVELII SZ=Dd
93,03 (Application)

PQ 7.14 - PYQ 2023-Jun [2] (b) - Practical - 5M - Pg 198 LEVEL Il gD
895&3033 (Application)

PQ 7.16 - PYQ 2024-Jun [5] (b) (ii) - Practical - 5M - Pg 201 LEVEL Il g
easesoja (Application)

PQ 7.1 - RTP 2018-May [5] - Practical - --- - Pg 182 3x ZeaerAd3 LEVEL Il
eaﬁcdojs (Application)

www.scanneradda.com
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PQ 7.8 - PYQ 2021-Jul [2] (b) - Practical - 5M - Pg 192 2x ZewternAcd LEVELII
69@3053 (Application)

PQ 7.10 - MTP 2021-Nov [1] (c) - Practical - 4M - Pg 194 3x Se<lernAc3 LEVEL I
eaﬁedojs (Application)

PQ 7.20 - PYQ 2025-Jan [2] (b) - Practical - 10M - Pg 206 LEVELII
esddojo (Application)

PQ 7.24 - PYQ 2026-SEP 5 (a) (i) - Practical - 5M - Pg 214 LEVELII
e:osdofn (Application)

DBeied (Analysis) B, BBIaD red B3 RPB - 15 BB
= overdraft e355003 &) pass-book 353003 @%ﬁ%ﬁ;ﬂ eamzsﬁ 2008 (10-mark PYQ &339130): cash book
®,590 overdraft e9G3&30 pass book @33 Dr. balance &3,3 add/subtract €93y, 33)e3)e30de3) RT3
— examiner & 98,08 D3R 3THEJ) Jc3e.

= amended-cash-book 5305671%35%2 DB: errors &I, omissions (bank charges, interest, dishonours, 3Jed
receipts, TR 2390 post S0RT entries, undercasting, So—-’% balance b/d) Mo cash book FOTRD,
033 BRS R timing differences &3y bank errors @523, (ONLY) :00t30030)0.

» 22830 €903NRYRY, ABE&: DoDARTWTBR deposit &33BE cheque, 23e8102), customer R [edT 3R),
debit/credit ead;i bank m@d%, out-of-date cheques, cheques ﬁ)%d 259M3s presentation; reverse
working 33 eﬂzpazsﬁ 5398 — pass book balance Qo@ cash book balance 30@33@%@(&).

PQ 7.3 - PYQ 2018-Nov [4] (b) - Practical - 10M - Pg 185 2x Zederaic3 ~ LEVELII SF=d
cf.)é’eﬁﬁ (Analysis)

PQ 7.7 - RTP 2021-May [5] - Practical - - - Pg 190 2x Ze<lernAcd LEVEL I B3>
cﬁ%ea’ﬁ (Analysis)

PQ7.13 - RTP 2022-May [5] - Practical - --- - Pg 197 LEVEL I shidah
DBeRES (Analysis)

PQ 7.15 - PYQ 2023-Dec [2] (a) - Practical - 8M - Pg 199 3x ZeadernAc LEVEL Il g
DBeES (Analysis)

PQ 7.22 - PYQ 2025-Sep [5] (a) (i) - Practical - 5M - Pg 211 LEVEL Il i~
DBeES (Analysis)

PQ 7.23 - PYQ 2026-Jan [5] (a) (i) - Practical - 5M - Pg 212 LEVEL Il 1~
3eES (Analysis)

PQ 7.2 - PYQ 2018-May [6] (a) - Practical - 10M - Pg 184 2x Ze<lernAc3 LEVELII Lol
DBeRES (Analysis)

PQ 7.4 - PYQ 2019-Nov [2] (a) - Practical - 10M - Pg 186 9x BederoAc3 LEVELII {olo)
QBeRES (Analysis)

PQ 7.5 - PYQ 2020-Nov [2] (a) - Practical - 10M - Pg 188 LEVEL I 380
cf.)é’eﬁﬁ (Analysis)

PQ 7.9 - PYQ 2022-Nov [2] (a) - Practical - 15M - Pg 192 5x SewternAcd LEVEL Il Lol
cﬁ%ea’ﬁ (Analysis)
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PQ7.11-

PQ7.17 -

PQ7.18 -

PQ7.19 -

PQ7.21-

CA FOUNDATION PAPER-1 - SITS

PYQ 2021-Dec [2] (c) - Practical - 10M - Pg 195 3x SejernAdd

MTP 2024-Jul [5] (a) - Practical - 10M - Pg 202 2x Ze<deroAc3

MTP 2024-Aug [2] (b) - Practical - 10M - Pg 203 2x Ze<ternAd3

PYQ 2024-Sep [2] (a) - Practical - 10M - Pg 204

PYQ 2025-May [2] (b) - Practical - 10M - Pg 209 5x Zesdernic3
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LEVEL Il
cf)%eﬁﬁ (Analysis)

LEVEL Il
ci)éoea’ﬁ (Analysis)

LEVEL I
DBeRES (Analysis)

LEVEL I
DBeES (Analysis)

LEVEL Il
DBeES (Analysis)

300

300

300

300
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CA FOUNDATION PAPER-1 - SITS OImbF e3ge8ned
eamzsoim

Inventories

Inventories

6 Sadried - 23 SNeed@ FEh - TTHAS: A

www.scanneradda.com

ICAI 828 HpHes® Level | 5-20% - Level [180-95% — 85 953,03 AP0~
Level | — 33, 73,83 26.2% 93.5 88 24.5 e2031i%d

Level Il — e93,03, Bewed 73.8% 93.5 3€) 69 e9031LD

www.scanneradda.com

dRod 1: eagds (Meaning)
P1-C4-U4-TO1 - Topic 1: Meaning

T30 e3p08 — AWDIBA TBegpd I3, Sede) - THpror 3035001 eonl;

Seden &8  §1 2.0: inventory 3 310D e90mNY 39809 P trading, manufacturing Hore

www.scanneradda.com

construction 30K"’%r1%?e?q inventory S S0030€23:3.

3 edrich
méa.méd: inventory ®o@33 (i) R BIVT TR BN 235000e35,N, e95edw (i) e903®
5000E3B,N  GUZITW  BB,00ODE), e9ee (i) T5e0e3T,N  goods e9Fe3e  services
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eVTEI0DE), 20998 Q3 THTI assets — maintenance supplies &H3) consumables Bed, esB33
machinery spares, servicing equipment e3) standby equipment BRTDDBR.

dédmdd &30 APned: trading concern — YRS BpTTE3e SBe3000€359,N DODRT
products d.)égo supplies (wrapping paper, cartons, stationery); manufacturing concern — raw
material, work-in-process, finished products, 23031 maintenance supplies, consumables, loose
tools &13), spare parts; construction business — Qa33E€d Bo3TW projects; 2,04 fixed asset item
203 2353, PBNRTIT, WHF 90N Dot JDed3 machinery spares/servicing/standby
equipment z35%3, EXCLUDED — e953)rieR), fixed assets esN €33,3e30r0333.

www.scanneradda.com

Year-end &8)33: =3 entity closing inventory (raw material, WIP, finished goods, consumables)
9=y, AP OSeelez — 9133 330 Trading Account 3 credit side &3 Balance Sheet & asset
side R3€) 20333, 353003 final accounts R)C}pﬁ@n—-i)d 2336 accountant 13 €93 39DT23em.

www.scanneradda.com
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&0od 2: Inventory Valuation

P1-C4-U4-T02 - Topic 2: Inventory Valuation

3nden &8 Inventories @@503363 Section 2 .8: income Qmng‘& inventory valuation & &)®3, (COGS

= Opening inventory + Purchases + Direct expenses - Closing inventory), financial position, liquidity
analysis 23, BoBTE ORDTTES.

www.scanneradda.com

3363

Income AGIET: Cost of goods sold = Opening inventory + Purchases + Direct expenses - Closing
inventory; inventory S 0339c3)c3e misstatement net income z3dee3 Deddz3 BOFo O3T0newd
COGS &3¢ — closing inventory 35239,i38 COGS 383230330 profit 3523)33.

www.scanneradda.com

Over/under-statement ﬂmea’&s: closing inventory overstated = net income OVERSTATED; closing

inventory understated — income understated; opening inventory overstated — income
understated; opening inventory understated — income overstated.

Valuation &8 ah)a)é: (i) 233983 income APIET — 93O revenue 2303 COGS matching; (ii)
financial position Q€3 — inventory 2,0T current asset, ab"ae)zs 389,338 balance sheet R)’éas 2%3

www.scanneradda.com

3000 (slow/non-moving stock 3308 ©Fea); (iii) Liquidity analysis — inventory net
working capital 3 2397, bankers €9z3©02=0e3 current ratio see3 Readead RO DeRIT;
(iv) aaﬁszoc}a 9303388 — Schedule 111, Companies Act 2013 &H3) Accounting Standards 3,500
accounting policies/cost formula @ari® raw materials, WIP, finished goods, stock-in-trade, stores,

spares e308) loose tools Q0T BNEEBORTI 2083, carrying amount 3 disclosure eaﬁézs.
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&3 (Understanding) zo38eandeodn H=08 - 1 B3R
» True/False BZNROMN over/under-statement S0e53,303€) O B8AWO: closing inventory overstated
—> net income OVERSTATED (est300@ 'overstated closing inventory understates income' ©022t False);
opening inventory overstated — income understated.
* COGS 008 33N Tagkesanededd: closing inventory 38239,i38 cost of goods sold 883e300359M profit
323,303 — 03raa3)cde misstatement & O COGS Sp@rBE3e BOASNIT.

www.scanneradda.com

= 3D03R valuation HB d)oab?s DO DRDD: D23 income, 53?Samd balance sheet 2%3, D,

current-ratio/liquidity analysis.

TQ2.1-RTP 2025-Jan [1] (iv) - True/False - --- - Pg 218 2x ZeedernAc3 LEVELI Dere3
&8 (Understanding)

www.scanneradda.com
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=0 3: Inventory Valuation S e3523 (Basis of Inventory Valuation)

P1-C4-U4-T03 - Topic 3: Basis of Inventory Valuation

3nden &8 Section 3 89(_560533 3508: cost e953z39 net realizable value S€) 383:3>0HBTE) valuation
(Principle of Conservatism), cost & €903ne (purchase cost, conversion cost, other costs), cost Qo@3

D9, BRTNRIBENLD, 203 NRV S e953€.

www.scanneradda.com

sedrich

e33: inventories €9, cost €930 net realizable value S€) 0350e3)c3> LOWER €930€) value
5er3erd3ed — Principle of Conservatism: selling price cost Aod 3BNADTIS evoe3ares Sage3y,
3gee NHH3TVSHZW, e023NYR, realise eston e3598,; write-down T3 eoN item-by-item
e339003€) (BT BDB0BITIE items 13 3393, groups).

www.scanneradda.com

Cost (AS): inventories e9R), e9=)ne} B3NS location =) condition i 30en et ) costs of
purchase + costs of conversion + other costs; purchase cost = 233 (non-recoverable duties/taxes
3eD) + freight inwards + directly attributable expenditure, @B300@ trade discounts, rebates d)é_)o
duty drawbacks 3Bt (LESS) — recoverable GST credit @3NEeIrHIE3 (100 units @ I100 + 18%
GST — cost 10,000, 311,800 @e%); conversion = direct labour + fixed abé:)o variable production

www.scanneradda.com

overheads & systematic allocation; interest/borrowing costs Doe3d»=esoN BCNBERNZE,
Degre e B0 9300 goods (wine, rice, timber) BRTDBBR.

Cost Qdod Soen, BRVBABDBNRRD: (a) materials, labour €958z overheads S eamabaxié
@,e3506903 aﬁasqii-‘ (normal wastage cost S€) BeddI3M (19)); (b) storage costs, BNOD VI
®033, a3en production process &) eaﬁézsmdﬁ PRV (wine fermentation storage cost
e3r13 T3, finished-goods warehouse rent cost @) (NOT)); (c) location/condition 1} BTN DeEd3
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administrative overheads; (d) selling eb3), distribution costs.

NRV (SM): “the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale”; WIP i} a3R, esne3ezord

conversion costs €939, 3BALO; raw materials 1} Toe3503z39N replacement cost e9:3¢ NRV &0t
20ne30rH33; &3 balance sheet DJ203TBoRD B3 €90TI02N 339BERMITI.

www.scanneradda.com

Adjusted-profit €9239/: 03eJ0d 8 item I 9539 BWOFIDESY, — purchases/COGS 3ree3
&Ry (AND) closing inventory ayee3 — RB3RT Fo3Ta3e net profit €93, BB, To3 (V0.
capital expenditure 3z39,A purchases 3€), March S¢€) invoice e3t380 stock o3 BRTMYT goods,
goods in transit, free samples, approval 23)e€)S3 goods émj\ sales DOTD ToNEN).

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

&3S (Understanding) zo0earinodnR D=0 - 4 BFRD

= True/False 3¢) Tz 20TE3I): inventories €9, cost e953z30 NRV 3€) 03393)c3> LOWER e9533¢€) value
B3 (ote B2I[ETE) €9e)) — e353a3 Principle of Conservatism (prudence).

» Cost of inventories S€) ALL costs of purchase + costs of conversion + inventories €93y 83N location 308y
condition 1} 33ex esi3 other costs BeD3; recoverable taxes (GST credit), trade discounts éoé_)o rebates
BB0DeHIT.

» BRONBZAFY, 39D SRETLD r%z;pooﬂb: finished goods S warehouse/storage rent inventory
cost 9@y (NOT) (storage production process =3¢) ef)ﬁézsa)'adé BPTD), &VW0. wine); abnormal wastage,
general administrative overheads, &b3) selling & distribution costs 303 BPBNB,RI:I.

* NRV = e900392 selling price Qo completion & €90T392 costs &), e33002838, eﬁr{@%md costs
BBTE; raw materials 1§ T3} e00N replacement cost 3REHBRY LI

TQ 3.1 - PYQ 2021-Jul [1] (a) (iii) {C} - True/False - 2M - Pg 219 4x LEVELI ezl
SexdedN3 &3 (Understanding)
TQ 3.2 - MTP 2024-Jul [1] (a) (ii) {C} - True/False - 2M - Pg 219 5x LEVELI Dere3
Sex’deN’ n,&%3 (Understanding)
TQ 3.3 - PYQ 2024-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 219 2x LEVELI Dere3
SexdedAN3 &8 (Understanding)
TQ 3.4 - PYQ 2026-May [1] (a) (i) {C} - True/False - 2M - Pg 220 2x LEVELI ez
SexdedN3 &3 (Understanding)

DFeed (Analysis) 3 @& dee3 o BB - 1 BF R
= adjusted-net-profit F’\)djﬁéﬁgﬁ% eazméﬁ Sa8: SN capitalise B items, goods in transit,
083N purchases &3, 3539, value 5083 stock oA purchases/closing inventory SOBBR profit
238,508 (5-mark PYQ &350330).

= 8 error NP @939 BOFEEY, — closing inventory &33°e)T3 aee3 @) (AND) purchases/COGS
283 — MHh3AT So33z3e ¥15,00,000 e339c3003 net profit e93), BHOTINESE 50E.

PQ 3.1 - PYQ 2026-May [5] (a) (i) - Practical - 5M - Pg 220 LEVEL Il gD
QBeRES (Analysis)

&od 4: Inventory Record Systems

P1-C4-U4-T04 - Topic 4: Inventory Record Systems

Seden 8,8 Section 4 3AAD: Periodic (physical) Inventory System vs Perpetual Inventory System —
2,30300830 COGS/closing inventory e9:3), 35er PO, =0 7-point distinction table.
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33 e8ned

Periodic (physical) inventory system: Q®eag, BS008L30wd %o&Q&d D) items I deedod
physical count/measure/weight s3ue@3 inventory QBeODI3W; COGS = Opening inventory +
Purchases - Closing inventory (residual figure); ©0% =03y eor}, Teg, 50(\‘-"%7'1@?3 3, 333
353890 %ﬂéﬁm@éﬁea‘aﬁo:ﬁd, 5,33/, COGS I 2303%rdH3drd &3y inventory control 73
923593,

www.scanneradda.com

Perpetual inventory system: &, receipt e)3) issue 3033 inventory ledger &3 JB03Tz3N
balances ToOIE; issue et goods S cost eBeN DPeeTe3rdIT, closing inventory
residual/balancing figure; es@3Q® physical inventory €93y @oaded balances 22038 0B
Sserdeled; periodic S QDINTIY, N300I W esTT 23), 23230003; HTBR systems BTJ0
RT3, BOJT BRTIVIL).

www.scanneradda.com

www.scanneradda.com
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www.scanneradda.com

Physical verification es53o00 e3ye€3

QDEE, BT03T0wd inventory a3y COGS 2013
R50&3

Inventory QGIeOR1ILS; COGS LD figure
COGS R3¢ goods Jag, FeBOZT (stock I&) VI
30003230 NDZ0TD 23033)

Inventory control m(%&&gﬂ

0B SR 3B FeF )

Qe38MoN business s302323ezarH3 Tl

Book records es530@ z3ye€3

Inventory e3)3) cost of sales 2513 AC033 e33&3

COGS 93, eTedN APeODIW; inventory

balancing figure

Closing inventory 03»€) goods g, eI
(dmoaédmﬁ@e& stock 3(’26 QO 230333)

Inventory control Gt
323, 23233 IR

Operations i} 3R0x38d&)E inventory AGeT

&3 (Understanding) z32anReodR D=0 - 2 BFRH

True: periodic inventory system Q®fsg, BJ003Eomd Aesesord physical count 3w inventory
QPEOIT3; COGS residual figure esrdI3TI (Opening + Purchases - £33 Closing).

Perpetual system 3,3 receipt &) issue 3033 inventory ledger =33o@3 balances oODITS; COGS
¢330 Qs3I DI, closing inventory balancing figure esrd3 3.

5-mark distinction @3 o deexa 3HAD: e35a3 (physical verification vs book records), &359&3
(periodic B003 vs AT03T), residual figure (COGS vs closing stock), 3¥aBET goods & treatment,
inventory control perpetual S€) e3393, g, cost (€97}/TTY vs B2y, 2323, =3Iy e300 K’%ﬁé periodic
R 3593, eonis;.
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£

3 TQ 4.1 - PYQ 2022-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 221 3x LEVELI Dere3
E SexdeN3 n,&3 (Understanding)

§ TQ 4.2 - PYQ 2024-Sep [6] (b) - Distinguish Between - 5M - Pg 222 6x LEVELI . A~
3 SevdeAN3 n,&3 (Understanding)

3

3

Qmod 50 Inventory I cost IPEODE eI nch/dpoInid

(Formulae/Methods to Determine Cost of Inventory)

P1-C4-U4-T0O5 - Topic 5: Formulae/Methods to Determine Cost of Inventory

Soden 2,8 Section 5 esdzsoi)d 598 historical cost formulas — Specific Identification, FIFO, LIFO,
Simple daégo Weighted Average Price — &on non-historical methods (Adjusted Selling Price/retail
method, Standard Cost), e9g3)1%} assumptions B3&3.

www.scanneradda.com

3z e8ned

@538 methods: historical cost — Specific Identification (Foe3i0R3e3oN SCJT 2BOTSNT,
e, SBPe)E items 13, &UTI0. tH23d medical equipment; TSI 3,8 lot B A23z3983 cost), FIFO
) Weighted Average Price (€083, Accounting Standards 9>z {T3), LIFO 0@) Simple
Average (6:963253 9€)/e9z33 ¥L)); non-historical — Adjusted Selling Price (retail) &>3) Standard
Cost (23€3neb esmant 208313, evwe. crude oil).

www.scanneradda.com

FIFO vs LIFO: FIFO 23,390 23003® lots e3t3ew issue esrh3es, est3dod3 closing inventory 93233
consignments Qo3 BZRBI) 9323 3S3NLE) value esTHIT (VD cost-flow assumption 3508,
physical flow €9)); LIFO 9323 costs @Ri}i issues 13 DRI (current cost @Rigl current revenue
2338 matching), closing inventory 3B 3SNYe) evPBNIW — LIFO “is based on an
irrational assumption”, periodic vs perpetual records S3¢€) 23¢3 23¢8 HOT003 VBRI, I,
Accounting Standards 938, 9038 e,
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Inflation 38¢: 23e3n%b HT3Tves0n FIFO €93 BB (LOWEST) cost of goods sold QeI (issues
BLAD, 9733 23831ee)) 23) €93 3e3), closing inventory Tonse reported profit; LIFO 935, c‘Dd)ij
(500 @ 350 3033 500 @ %60, issue 500: FIFO stock 30,000, LIFO 25,000, simple average ¥27,500).

www.scanneradda.com

Average price methods: Simple average = 2383n® X[p3 + BSNS 30@3zs (quantities
2ONedR)DE; periodic &) 3598); Weighted average: rate = 35000833, ©23dD3 goods S
2.83), cost + oz%ci)d)d 2,83, units; closing inventory = é;jojoef?ndod units x WAP; perpetual records
S€) @,8 BRI purchase S030 BAT (NEW) average rate 656&)8 S0ODN issue e, ea3cede
price e350t3e30r1IE3; periodic records 3¢) ¥ 93N 2.03¢ average.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

Stores ledger @9239: receipts-issues-balance columns R)t%ﬁ@&’) 303, 58 formula &3593
3,8 issue @93, value 3508, evtoe. purchases 100 @ 330 &H3) 200 @ 40, issues 250 units Jo33
50 units @VLA3WIE3: FIFO closing stock 50 @ 340 = ¥2,000; weighted average (3¢ purchase
033 rate I38) = 50 @ 338 = X1,900.

33 (Remembering) BoBs03 XA - 2 BF D
* FIFO vs LIFO 303 Short Note €9031%b: FIFO 23,508 230030 lots sdt3en issue esrhdes, est3Bod3 closing
inventory 93¢233 2383NYe); LIFO 08¢e3 costs @9y, issues 13 DRI, es5300d closing inventory
RRTAR 23e83ne); LIFO e9803€3 assumption z3ree3 Qo33 &3y Accounting Standards HT35, €903
Qe@)NL).

= Cost QPO B30 methods: Specific Identification, FIFO, Weighted Average Price (€930e3)3 Qd);
LIFO &3y, Simple Average (956353 90)/e9B QQ); non-historical: Adjusted Selling Price =328y
Standard Cost.

» Adjusted Selling Price (retail) method: cost = inventory & selling value Qo3 gross margin & B3R
30BN 8%3663%; @3698 costs D@23z30N 3PN retail I¢) wFBHIZTI.

TQ 5.1 - MTP 2023-May [6] (c) (iv) - Short Note - 2.5M - Pg 223 LEVELI Dere3
S3=) (Remembering)

TQ 5.2 - MTP 2024-Aug [6] (c) - Short Note - 5M - Pg 223 4x eederoAcs  LEVELI B3>
33=) (Remembering)

&3 (Understanding) 5380ndeodR D=0 - 1 B3R

* True/False MR inflation 33¢: 23e3ned HTI3Deson FIFO €93 B&BD (LOWEST) cost of goods sold
QerdZA (issues BBOD, a3 3SNLE)) ) €98 ed)y, closing inventory oo profit; LIFO 93E,
c‘:)d)%.

TQ 5.3 - PYQ 2025-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 224 LEVEL | gD
n,&%3 (Understanding)

e.-'Jddoi) (Application)  &3,3,03:033y, 9239 &350 - 1 B3R
*  B903z0T opening inventory, purchases 03y, issues ot3 FIFO (e13) weighted average) mof
stores/stock ledger %@pﬁ@xbaﬁ)zﬁﬁg{ 29239, 23598 — eVTIe. 100 units @ 15, 300 @ %18, issues 250
units — closing inventory e9:3), SB0339A value e3508.

* weighted average (perpetual) 3¢) 23,8 30 purchase S033 average rate z3)3>€38,508: O?;stcf)doﬁ
goods & 2,83, cost + oejzsc‘i)dad 2,83), units.
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PQ5.1- PYQ 2025-Jan [5] (Or) (b) (i) - Practical - 5M - Pg 224 5x 2eeierofc3 LEVEL I SF=d
@%053 (Application)

&0 6: Inventories Taking

P1-C4-U4-T06 - Topic 6: Inventories Taking

www.scanneradda.com

Sndey 2,8 Section 6 I¢) O3 B3ALO: year-end 1 JpTe 95330 3033 I8W physical count
9, &0333,/00T3S, 3@0@.@0&1)?5@(3) (purchases @&00t39€38, GP margin 0% sales e9:3), cost 1}

DOBIER, returns), 22030 sale-or-return goods, consignment goods I slow-moving/damaged
items €9:3), NRV 3€) 3,0e0=e3 303,

www.scanneradda.com

3 edrich

Roll-back (count AFTER year-end): year-end S Stock = count 8790830 Stock - e053,083 €9:3R0d
purchases (Q23z39 22083 goods &3593)) + d)dzsoéd 93003 cost of sales (Net sales x 100/(100 +
markup on cost)) + cost 5&‘& sales returns; eVow. X7,85,000 - 1,53,000 + ¥2,50,000 x 100/125 =
£8,32,000; margin BOJIIEI: cost =3vee3 33.33% = sales e30ee3 25%, cost =0ee3 25% = sales 3oee3
20%.

www.scanneradda.com

Count year-end 1} E3»t3en (BEFORE) (enu&30. 30th June oA 23rd June): 83,3, 3THAR — D30T
stock 3 d)dzsoéd 933903 purchases (e>3) goods in transit) ADD 3398, €3 953803 cost of sales
€93y, DEDUCT &58.

GP e353903 dooFd: Closing inventory = Opening stock + Purchases + Manufacturing expenses -
Cost of goods sold (Sales - Gross profit); selling, administrative doégp financial expenses eﬂdgl
inventory cost Qot3 EXCLUDED &3359638e30r1313; 23003e0 €903, items 23 B3R — e9sdniedsy,
sales Qo3 313t opening stock ey, written-down value S& 3cHBRLY, normal GP rate €93y
normal sales 1} &350, €9:3,0DR.
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Sale-or-return &3) consignment: approval Mofl customers 209 93>3 goods sales e9e) (NOT) —
xS, cost I€) (selling value x 100/(100+markup)) FedR sales o3 3AWY; consignment
inward stock consignor i} 5e0@) (consignee e9BY BRTNRTIR); &3500083z39NE3 consignment-
outward stock €93, consignor cost 3¢) FeDTY.

www.scanneradda.com

NRV @300T30e38ned: 20%¢ B803)/slow-moving items &H3), customers 83,083 goods €93,
cost I€) e9e), DDed3 realizable value J€) 3?36333!3?%@3&%5 (cost 311,250 €93y, 5,250 RE;
DB 3B30@ goods cost 315,500 e9:3Y, NRV 312,500 3€)) — 3,8 BR00e350D1RR, TN
cost e953z30 NRV 3¢) 0350e3)id 3B030e 9133€) 3DedTeorddes.

www.scanneradda.com
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e.*)ddo:b (Application)  &3,3,0303R), €923 3908 - 4 BZNRED
= roll-back S&2e=3 632_3??53 Z08: count D03 Stock - year-end S0333 purchases + year-end S0333
cost of sales (Sales x 100/(100+markup)) + returns = year-end & Stock; margins €93y 230800003
DOR3ED (cost 2ee3 33.33% = sales 2ee3 25%).

www.scanneradda.com

= Adjusted selling price 9366: GP rate = Gross margin + (Sales + selling price 3¢) closing inventory); closing

stock & cost = stock & selling price Do GP rate 3SR,

= Opening stock + Purchases + Manufacturing expenses - COGS (sales Qo3 GP 33)) &300e)3 closing

inventory QGeBY; selling, administrative &3 financial expenses €9y inventory cost Qo3 EXCLUDED
2008.

www.scanneradda.com

PQ 6.8 - PYQ 2021-Jul [2] (c) - Practical - 5M - Pg 236 3x ZewdernRc3 LEVEL Il 1~
93,03 (Application)

PQ 6.10 - PYQ 2025-Sep [6] (b) - Practical - 5M - Pg 238 6x ZeadernAc3 LEVEL Il SF=Dd
93,03 (Application)

PQ 6.7 - MTP 2025-Jan S2 [2] (a) - Practical - 10M - Pg 235 9x ZeadesoAc3 LEVELII
93,03 (Application)

PQ 6.11 - PYQ 2026-Sep [5] (a) (Or) (ii) - Practical - 5M - Pg 239 LEVEL Il
eaddoi) (Application)

www.scanneradda.com

DBeeS (Analysis) 0B B@IAD 068 BT BB - 7 BFE
" 2)T-BROTIVEIS 53}36&3591 DBY: approval e3ree3 3%1&AT goods (2083035013 goods €93y, cost
3€) [edR), sales Dor3 Sr3AWD), consignment inward stock (consignor R [edSy — FBRTAS;
consignment outward &33900&3e39M03 stock — cost 3€¢) [3eBR), goods in transit, &3) abnormal/slow-
moving items €93y NRV 3 write down &339@a) .
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*  adjusted-profit c,—-’:))é;ﬁ%ﬁe?,‘ (%5,75,000/%32,00,000 35030) net profit d)d)e%dﬁ)&)d ST I3
20Bee0 item I purchases/sales eeDS =B) closing stock eeDS 9239 WO, HTHBR.

* count 83908 year-end 1} 3,0@3e0 (BEFORE) 2506338 (&ue. 30th June MoN 23rd June), 83,3, 3THAR:
053,080 @938 purchases e D), &3 €930 cost of sales SBAWD.

PQ 6.1 - PYQ 2019-Jun [6] (c) - Practical - 5M - Pg 227 3x ZexlernAc LEVEL I SF=Dd
QBeRES (Analysis)

www.scanneradda.com

PQ 6.2 - PYQ 2023-Jun [2] (c) - Practical - 5M - Pg 228 3x ZeclernAcd LEVEL I SF=d
QBeRES (Analysis)

PQ 6.3 - RTP 2023-Dec [6] - Practical - - - Pg 229 5x ZeelernnAd LEVEL I SF=d
&@ea’ﬁ) (Analysis)

PQ 6.5 - PYQ 2024-Jun [5] (a) - Practical - 5M - Pg 231 2x ZeedernAd LEVEL N g =d
cﬁéeﬁﬁ') (Analysis)

www.scanneradda.com
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PQ 6.6 - PYQ 2024-Sep [5] (a) - Practical - 5M - Pg 233 4x ZesiernAd LEVEL Il SF=d
cf)%eﬁﬁ (Analysis)

PQ 6.9 - PYQ 2025-May [1] (c) {C} - Practical - 4M - Pg 237 4x ZecierAcs LEVELII B3>
ci)é)ea’ﬁ (Analysis)

PQ 6.4 - MTP 2024-May [2] (a) - Practical - 10M - Pg 230 4x SeweroRc3 ~ LEVELII 800
DBeRES (Analysis)

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

— 129 —



CA FOUNDATION PAPER-1 - SITS OImbF e3ge8ned
eog0od 5

Depreciation and Amortisation

Depreciation and Amortisation

9 RO - 40 SNerd3 BFried - TFWNS: B

www.scanneradda.com

ICAI 23e FHp,Fe® Level | 5-20% - Level 1180-95% — B3 959,03 BB eodbrbeazsoode

Level | — I3, R&3 12.9% 224 3€) 29 9031LD

Level Il — e93,03, Bewed 87.1% 224 3B 195 e9031ED

www.scanneradda.com

D=oD 1: B02303 (Introduction)
P1-C5-U5-T01 - Topic 1: Introduction
Snden .0 @mesai) 5 (Depreciation and Amortisation) 3 'Introduction' 23N 2.8: depreciation S

B03)R, Schedule Il (Companies Act, 2013) amzsa)‘azsd, asset dﬂ’ae)zs QOB TN, component-wise
depreciation, s308) depreciation 2,G3NRE3 Foew, eVTIe3nLd.

www.scanneradda.com

s edried

Schedule 1l (Companies Act, 2013): “Depreciation is the systematic allocation of the depreciable
amount of an asset over its useful life” — depreciable amount = cost (95330 cost S 20BN VOB
revalued amount) Qod residual value BSWWY; useful life = asset 2WENR @23 T30
QD33 9238, 9530 9300t NBeFRDEI production e9g3z30 €9053c3e units 3 508325.
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SPe); 99ER so8caniwd: (1) 22¢98don wear and tear, (2) efflux of time (22¥80FTR), (3)
39033 930 V3T TWRIBRY0T obsolescence, (4) market value @93, (5) depletion (Redned
SHA), R}iﬁﬁ?é QZemNRD); asset 209931 @23 s5oman (AVAILABLE) depreciation €38023=3703 3,
Q22z39N 22BN 03[ — 33003 'X)&é)ojo asset i3 depreciation 9&)' 0200 DT, 333
land (e9R€y, life) 20e€3 depreciation BN,

www.scanneradda.com

®,803: 9 non-cash operating expense &3 profit e30e charge — cash BHTHO)) |,
3330 SFE IRETOWR, AW, 2.63NT3e2demd; matching principle e9DBOIE3: expired cost
(depreciation) P&L 3, unexpired cost (WDV) Balance Sheet i3; 9333, %030e3)B3000 302320800003
profits 3G 380359A, replacement MaA funds e)z%&’)dogﬁ.

Component depreciation: item & 2.3, cost 1} BeARTT significant cost TH3 &Iy (AND) I,
useful life/method Q3 =3,30300T 23MER, E’g)ééeémﬁ depreciation @oze3ee3es (aircraft:

www.scanneradda.com
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airframe, engines, interiors); 2,023¢ life &H3) method Y33 ZIINNPRY, 2,E3),NRBT2BD.

Joen, evgdednad: (1) I003E income measurement, (2) A23e39T3 position statement — asset
€93y, unexpired cost S€) 30D, (3) replacement Mo funds, (4) VLTI B0 A2seIT3 cost
APEORDTH .

www.scanneradda.com

r28 (Understanding) =0condnoBA D202 - 4 BB
» True/False ISDRHETEN R)ijoaﬁ: depreciation 2,023 NON-CASH expense (cash &030s3) 1€)), 5133
Q> operating expense =B) profit eI charge BED (IS) — IFPB TR ABIY,
2.BATSBe3ed), HF0TB [ 2098/ efflux of time Jot3 LV0EMHIE, ©923T300HBIATIEL).

www.scanneradda.com

* land ©3 depreciable asset e9@) (NOT) 2ot J=OR: 938, 9ADeT, useful life W IY
¥E 0N Boo) BPF0S esnde e9r3T 30y FPBNHDL.

. asaéasaésﬁod 33€R: depreciation ©o@33 depreciable amount (cost Aot residual value 3B3)) €93y,
useful life e3>ee3 systematic allocation &EHTD, 0B), VWO matching principle LIRPITODII ---
expired cost P&L 13, unexpired cost (WDV) Balance Sheet 13.

33BN S328B: asset 0V3NR e:z%mmﬁ (AVAILABLE) depreciation €33023z30m0333, Q2szvon
PRTN €9€); obsolescence &) wear-and-tear 0% Elalatelo) 3023DDI:3.
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£
S TQ 1.1 - PYQ 2018-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 243 4x LEVELI ezl
= SexdeA3 &8 (Understanding)
£ TQ 1.3 - PYQ 2025-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 243 3x LEVELI Dere3
5 SexdedN3 n&3 (Understanding)
:
5 TQ 1.4 - RTP 2025-Sep [1] (e) - True/False - 2M - Pg 244 LEVEL I ez
n,&%3 (Understanding)
TQ 1.2 - PYQ 2023-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 243 LEVELI SF=Dd
n,&%3 (Understanding)

dZod 2: Depreciation S Measurement SO eso3nikd (Factors in the

Measurement of Depreciation)

P1-C5-U5-T02 - Topic 2: Factors in the Measurement of Depreciation

www.scanneradda.com

Rnden 8,8 'Factors in the Measurement of Depreciation' e)23om 2.8: asset & cost, e90m2 useful life,

€90092 residual/scrap value, depreciable amount, eb3) Property, Plant and Equipment & cost &
e903ned — directly attributable costs T BRTNRIDBNRPOANA.

33 e8ned

www.scanneradda.com
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Sed eodnieb: (1) installation, commissioning &), trial-run ﬁagiﬁ% 3eD asset S cost, (2)
e900302w useful life (Fo03E) €930 production units J€)), (3) useful life ERJaDE) esoTI02H
scrap/residual value (ﬁﬁsazsmﬂcgd Eifaﬁzs DO JONREI).

www.scanneradda.com

Depreciable amount: historical cost (e9z39 revalued amount) QoG e90wa2d residual value
BYEY; &VTe. machinery 31,10,000 - residual 10,000 = ¥1,00,000, 5 SWeNPE) — depreciation
20,000 p.a.

PPE S cost: purchase price (non-refundable import duties d)égo purchase taxes €0, trade
discounts a3) rebates 383 F030) + asset €9, LVTIEDT PN 23eFord K"gpej DA Ré@ﬁ 3den
directly attributable costs + dismantling, removal &3) site-restoration costs S €3809)3 €90T302.

www.scanneradda.com

Directly attributable (capitalise): (a) acquisition/construction Qo@ 3e3z39N eVoe3and3 employee
benefits, (b) site preparation, (c) initial delivery &>3) handling, (d) installation &3) assembly, (e)
test samples e35000830 e300 BB testing costs, (f) professional fees (&VT0. engineers).

Capitalise @5or2398@s3) (NOT): BRI facility 03> opening/inauguration =3233%b, 30 product
2023 cost (advertisement/promotion), BRI K"gp%;‘ 9= customer class & cost (staff

www.scanneradda.com

training Je0), administration &>3) general overheads, relocation costs; e0t3ed3 209981 (%ijmd
S033 asset f\')c?sé) 03)e3oNT3 T e953e0 BRI 2089803>€) G300 3008 0359e3 cost €93y, capitalise
350ce3)DQ) — major repair/addition Qo3 life e963e0 capacity 323,33 BeT.

33 (Remembering) 30Te503 BB - 1 BF %
= depreciation e%&ﬁ)&d 3 €908MYRY, BoTm03 350&: (1) asset & cost (installation, commissioning, trial
run 3eD), (2) e90we2d useful life (Soo0B3E) e9g3z30 production units 3€)), (3) useful life F[0HE)

'
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€90092 scrap/residual value.

. méamesxﬂs Depreciable amount = historical cost (e953z39 revalued amount) QoG3 e90%392 residual value
éédd%; Useful life = QBeg3 08503 9330 e958es (OR) Aded3 production units 3 50836.

= Cost of PPE = purchase price (non-refundable duties/taxes 3eD, trade discounts 3$w) + directly

attributable costs + dismantling/site-restoration costs S e3003 €90T302.

www.scanneradda.com

TQ2.1- PYQ 2020-Nov [6] (c) - Descriptive - 5M - Pg 244 2x evderofc3  LEVELI SF=d
S3=) (Remembering)

www.scanneradda.com
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&S (Understanding) zo0earinodnR D=0 - 1 BF R
= directly attributable costs 13 23 VTIDTES DerEen &c;pcraﬁ: acquisition/construction Qo@ eoe3nd3
employee benefits, site preparation, initial delivery &3y handling, installation &3y, assembly, testing
costs (test samples 3500083 FBTD), professional fees (EVTD. engineers).
= 0359, capitalise R5orde3HE@) (NOT) otd I=30R: inauguration/opening £z§dr§%‘b, DR product
202303 cost (advertisement), BT K"g%}/customer class & cost (staff training), administration e>3)

general overheads, relocation costs.

TQ 2.2 - PYQ 2022-Nov [6] (b) - Descriptive - 5M - Pg 245 2x ZecdenAc3  LEVELI SF=d
n,&%3 (Understanding)

D@D 3: Depreciation 2.BADE  dpoINed (Methods for Providing

Depreciation)

P1-C5-U5-T03 - Topic 3: Methods for Providing Depreciation
Seden &8 e300 DPISNYRY, &8 --- Straight Line, Reducing/Diminishing Balance (WDV), Sum of
Years' Digits, Machine Hour, Production Units &)3) Depletion --- e953)i%? formulas, evosned, rdes-
RReRNd DI, lllustrations 1--6 BES.

33 e3rieh

SLM (Fixed Instalment): Depreciation = (Cost of asset - Scrap value) + Useful life; Rate = SLM
depreciation + Cost x 100; Fe339=3 VBOINTS LR T3 BRE V339~ charge; 3L, leases HI),
plant R QT; [RET 200TD 2301 3903, BIB9S charge (asset @93y, 1 July Sod
D0eDTB, 15,00,000 dee3 10% — 6 3one} charge 375,000).

WDV / Reducing (Diminishing) Balance: opening WDV 23yee3 i3 Beswe; Rate = [1 - nV(Residual
value + Cost)] x 100; 2303)=39,E303 repairs 3523)e50n charge S&Ree S&Ree 3R035HIT3, 363003
depreciation + repairs 33,8 3w 2BISeB Va3 BT DEWIZES; asset e332€); OB TeaeesoN
BRJ@ore)Re); Income-tax Rules QT ANDBBR3  (power generation/distribution
undertakings 3003)).

Sum of Years' Digits (accelerated): depreciation = (Cost - Scrap) x B3 S=Re 3ed VIR life +
[n(n+1)+2]; 10-year life R 2.83), digits = 55, &35300@ year 1 = 10/55, year 2 = 9/55 — e300Q3
SJRENDE) B2y, charge; AW reducing balance 3303 2,083 BRT0IT.

Machine Hour, Production Units, Depletion: hour rate = (Cost - Scrap) + 2,83), 9003923 machine
hours, @39&EB charge = 303 BB Roé3nd x rate — YT SLM S Noé3e503d B3, Schedule 1
QB extra-shift depreciation )3 &33002DIT; Production Units = Depreciable amount x
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923003 GUTYTIN + 90TV 2063), BVIVTI; Depletion (RedrLd/quarries) rate = cost + €90C302%
2,83), @,539989, charge = 333 @2350€9 x rate (quarry lease 31,00,00,000, 2,00,000 tonnes — 2,000
tonnes = 31,00,000).

Pro-forma entries (0w JWodsoradried): (i) asset 9=, cost ﬁe@e QOB — Dr.

Depreciation / Cr. Provision for Depreciation (Accumulated Depreciation); (ii) Dr. Depreciation / Cr.
Asset; 0@ B0F903 — Dr. Profit and Loss / Cr. Depreciation.

33 (Remembering) 30308 =@ - 2 BFNRD

Machine Hour Rate method: No&3n depreciation = (Cost - Scrap)/Total estimated machine hours; eo&eS
charge = 01 5oRT Noedned x rate; BJERW 2Ben RoedR S8,HHE SLM I 2,08 BRT0IT;
Schedule Il RG3:Y, extra shift depreciation woes d.mﬁ?s S33.

3 ned: SLM depreciation = (Cost - Scrap)/Useful life; WDV rate = [1 - nv(Residual/Cost)] x 100; SYD
fraction = &0@3 life (@03 3= Jed)/[n(n+1)/2]; Depletion = (31T =3e350€9/2.83), €90TIZD ,z350£9)

X cost.
TQ 3.4 - RTP 2024-Sep [18] (iv) - Short Note - -—- - Pg 247 5x SewderoRc3  LEVELI Dozl
S33=) (Remembering)
TQ 3.5 - RTP 2026-May [18] (4) - Short Note - --- - Pg 247 LEVEL I Dere3

S33=) (Remembering)

&3 (Understanding) zo38eandeodn H=08 - 3 BZRH

True/False 25€3: SYD 2B, accelerated method &2 (IS) --- e300DT [RENVE), éz&gd, S0333
SRENPE) 3B depreciation (accelerated methods €380 SRENDE) 3B et 02) HePS
FALSE).

Diminishing Balance Method Q30&: opening WDV ee3 ANQS Be3w0; charge Sesee S=eee
BBH0O3DIT; asset SRy DR FpearN BIErieddde); B0,B08 repairs 3523)z3¢)
PINHIT.

WDV & DHITHRBA 2.83), 308 eI ot 33 : repairs/maintenance 323,308 depreciation
P30T, 3530033 depreciation + repairs &@3,8 WRE TIET Ve30NAIT3 (83 HeDS TRUE).

TQ 3.1 PYQ 2023-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 245 LEVELI Dezd
n,&%3 (Understanding)

TQ 3.2 - PYQ 2023-Dec [1] (b) (ii) {C} - Descriptive - 1M - Pg 246 LEVELI Derz3
n,&%3 (Understanding)

TQ 3.3 - MTP 2024-Apr [1] (a) (iii) {C} - True/False - 2M - Pg 246 6x LEVELI ezl

2edenAs n,&%8 (Understanding)
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eadbﬂo:b (Application)  &,3,0303R), €923, 398 - 2 BZNRED
* leases a3y¢€3 Annuity method 93&3365 &o8: depreciation = cost x annuity factor; 5,8 SR€ opening

balance e3>¢€3 interest credit &5rEe3rHITI.

»  nedngd/quarries Mo Depletion method 9239, =3598: tonne 3 rate = cost/total estimated deposit;
depreciation = 333 tonnes x rate (e/0%9. 2,00,00,000 lease, 4,00,000 tonnes).

www.scanneradda.com

= Machinery A/c 93y, SLM/WDV 3€) e92393 =358, purchase/erection B008008 SBRET 25NG
depreciation e33) SweTW DTS obsolete machine 3500083 T&3.

PQ 3.2 - RTP 2025-Sep [7] - Practical - --- - Pg 250 LEVEL Il g
69§3053 (Application)

www.scanneradda.com

PQ 3.1 - MTP 2022-Nov [2] S2 (a) - Practical - 10M - Pg 248 3x ZeedernAc3 LEVELII 380
eaﬁdojo (Application)

D=0 4: Property, Plant and Equipment S 35909&3/disposal eI e323
e953e50 I, (Profit or Loss on The Sale/Disposal of Property, Plant and Equipment)

P1-C5-U5-T04 - Topic 4: Profit or Loss on The Sale/Disposal of Property, Plant and Equipment

www.scanneradda.com

Rnden 8.8 PPE 35000830 eI profit/loss zxn DIy, lllustrations 7--9 2.8: R000e3
B=3203BSBN depreciation BozdeH, WDV €38,5030e3)t3, PEL A transfer, e308) 3 &3,y 3r%d -
Provision for Depreciation Account 383 &), 3&3 --- 2331 Machinery Disposal Account.

&3z e8ried

Qaded: 35000838 BREBE), asset WPIT €9T[ON depreciation FHad; profit/loss = 350008303
e30903) (€9%3e0 insurance claim) - 235000830 Q0038 WDV, WG, P&L 3 transfer
SorBenrd3W; disposal eI gain 2,08 capital profit, AR P& R’ credit esrH3IT,

revenue/turnover mﬁde&.
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63;3 33F (SM): 1-1-2022 T book value ¥50,00,000, 6 3om¥ depreciation @10% 32,50,000 3BT
- 1-7-2022 B WDV %47,50,000; ¥32,00,000 1} &3500083 — &, ¥15,50,000 P&L 1.

www.scanneradda.com

Provision for Depreciation 8&3: Machinery A/c &)o@ cost Se3e 9B3E3; e3500083z390391 — cost
€93, Machinery Disposal A/c 13 transfer e3308, accumulated depreciation €93, transfer &3508 (Dr.
Provision for Depreciation / Cr. Machinery Disposal), e&35000&303 €3t3003)23:3), credit e3398; Disposal
A/c & balance = P&L 13 ®0erda3 profit/loss.

Working-note 8wx): machine-wise cost, o&€3d depreciation Iy WDV Sz md;
erection/installation e3>@) second-hand machines & repair/reconditioning 9=, capitalise z3508

www.scanneradda.com
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(lllus. 9: %3,00,000 + 60,000 repairs + 340,000 installation = ¥4,00,000 cost); SRET G HOD
D), T3000E3NHR AT 3onRnY 9T3E depreciation Ded.

&3 (Understanding) z382anReodR D=0 - 1 BZRD

» True/False: capital asset e33900&303 gain €93y, revenue/turnover 3 BeBrbhBdey (NOT) --- et capital
profit, P&L 1 o—"g)ézseémﬁ credit e350t3e3rH3ZT3, operating revenue Nod P,

» disposal 33 39O 35900830 BREBE) 2P €93 depreciation FHo3, 33900830 D003 WDV
€9y, e330008303 egza0dy/insurance claim 22038 B P&L 1 transfer esrdad profit e9gese loss
RABAO.

TQ4.1- PYQ 2023-Dec [1] (a) (ii) {C} - True/False - 2M - Pg 251 LEVEL | Doz’
n,&%3 (Understanding)

eaddoi) (Application)  23,3,03:03:y, 9T 308 - 14 B3R
= Machinery Account 23)€€3 &B3 TQD: TRER d)@éd purchase, capitalise &350833 erection/installation
cost, IRET DG machine I 25N/PEIE 3500083, SLM e953z30 WDV z0ee3 depreciation ---
working notes R3¢) a3saeariex® machine-wise WDV €35,%03.

= Provision for Depreciation Account T/z3e33), eaepo?ss &508: Machinery A/c cost Jee QRITI;
3500983239001 cost @d%z Machinery Disposal A/c 13 transfer 3398, accumulated depreciation transfer
0B, 5000833 e8I credit =508, balance = profit/loss.

» insurance-claim disposals (truck/bus 593, S3Peae settlement esA claim Re50) &HI) e9tde DJ0BT
replacement purchase eaz;masﬁ So0oB.

* DoEeR; 3TRNPR, NedAR: opening balance 8smane depreciation 3BT (cost 1} &oBTB,
6356@8), repair/recondition cost eadgl capitalise &339&3 second-hand machine, &>3) Q3
3ondNRON e930z933 depreciation.

PQ 4.1 - PYQ 2019-Nov [1] (c) {C} - Practical - 4M - Pg 252 LEVEL II Db
easedojs (Application)

PQ 4.3 - PYQ 2021-Jul [1] (c) {C} - Practical - 4M - Pg 254 3xZewleroAcs  LEVELII DD
esddoja (Application)

PQ 4.4 - PYQ 2021-Dec [2] (b) - Practical - 5M - Pg 255 LEVEL Il Sged
e:')ﬁdofo (Application)

PQ 4.9 - PYQ 2023-Dec [5] (b) - Practical - 5M - Pg 264 LEVEL I g
e_-‘)ﬁdcd) (Application)

PQ 4.12 - PYQ 2025-May [5] (a) - Practical - 5M - Pg 268 LEVEL Il S~
93,03 (Application)
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PQ 4.13 - PYQ 2026-Jan [2] (b) - Practical - 8M - Pg 269 LEVEL Il gD
easesoja (Application)

PQ 4.2 - PYQ 2021-Jan [2] (b) - Practical - 10M - Pg 253 5x SeweroAcd LEVELII Lol
eaﬁcdojs (Application)

PQ4.5 - PYQ 2022-May [2] (a) - Practical - 10M - Pg 256 3x SewjeroAc3  LEVELII Lol
ea%oi) (Application)

www.scanneradda.com

PQ 4.6 - MTP 2022-May [2] (b) - Practical - 10M - Pg 258 LEVEL I Loh)
E’:’)ﬁdoi) (Application)

PQ 4.8 - PYQ 2023-Jun [2] (a) - Practical - 10M - Pg 262 LEVEL Il Lok
93,03 (Application)

PQ 4.10 - MTP 2024-Aug [2] (a) - Practical - 10M - Pg 265 LEVEL Il Lok
93,03 (Application)

www.scanneradda.com

PQ 4.14 - PYQ 2026-May [2] (a) - Practical - 10M - Pg 271 LEVELII Lol
93,03 (Application)

PQ 4.7 - MTP 2022-Nov S1 [2] (a) - Practical - 10M - Pg 260 LEVELII
. @#33033 (Application)
_,E PQ 4.11 - MTP 2024-Dec S1 [2] (b) - Practical - 10M - Pg 266 LEVEL Il
< 93,03 (Application)
Qdzad 5: Depreciation APIIRE) 20weIe3 (Change in the Method of
3
3 e e
3 Depreciation)

P1-C5-U5-T05 - Topic 5: Change in the Method of Depreciation

Roden &8 'Change in the Method of Depreciation' 25ort &), Illustration 10 2.8: JFISI
B3B3 prospectively 93,03 change in accounting estimate --- 2033938303 0033
WDV 23e€3 350 5o /rate &@3,500 depreciation %3 (retrospective e3)3)€359,2593 1€)).
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3 e8ned
adad: 3z @3 financial year-end J€) JPIRBY, BOBeDR; 23T{A economic benefits
29803 ABeg3 2350 NEaeadzsoN 0BTV DTORIY, 22BDR; B3 WEIES change in
accounting ESTIMATE — 20330238303 800303 WDV a3»ee3 prospectively e93,00083€30m0313,
9030 @O, quantify e3508 disclose SoorEe3ed (retrospective abdoe‘)‘aaézsad 0))

<

www.scanneradda.com

92T - BB FIRTE) 0BOBEI0 D003WSBN machine-wise WDV B, So33
€3 WDV 3)e€3 B8R e/ rate &@3,500 depreciation Bod; 09T useful life JeRBT, B oded
depreciation = (2)B3€39&388 8J00306 WDV - scrap, 2G30) + @v9a useful life.

SM euGP®TFS: machine 10,50,000, residual 50,000, life 10 T[RE; 2 [=ENY SLM = T2,00,000,
WDV %8,50,000; WDV @25% 13 2030038 — R[0R03° IRETD depreciation %2,12,500 (SLM

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

S0otHBORFT ¥1,00,000) — FeDtzon B @RS, quantify 3598 (Illustration 10 e35930).

esad (Application) BB 0RAHRY e, BB - 7 BBRT
. 2,e350633 5635?50335& eazpazsﬁ S5B: BB0D IPISTE, (D93 eN SLM 90 WDV)
BB D0BWBBNR machine-wise WDV B, S030 €3 WDV e3ree3 endd life e9z3003>€)

BRT IR/ rate 9, prospectively e9Z,ADA.

* PR WTOVESEONRY, VRET SDFE 235000e3830081 Fo030e23d: 233908 machine R 350008303
80033381 depreciation &3, profit/loss 633,503, 3033 VDI machines R S WTOR.

r 2B0SER0D J0DRE) e useful life AeBFB (&L, WDV Qod SLM R), BRT o&ed
depreciation = 20t3€30z388 0083 WDV + e0dd3 useful life (scrap @8 3E).

* &@,3 machine R Jgg, working notes 208A00 (cost, 39&eS depreciation, WDV) --- examiners step marks
Qed3B; FeDTE) B0 330t323e3003 depreciation 23,89, B33, quantify e358.

PQ 5.2 - PYQ 2022-Nov [1] (c) {C} - Practical - 4M - Pg 275 LEVEL Il DD
esﬁedoi) (Application)

PQ 5.4 - PYQ 2024-Jun [2] (b) - Practical - 8M - Pg 278 3x 2eedernnc3 LEVEL Il g
e:')ﬁdofn (Application)

PQ 5.5 - PYQ 2024-Sep [5] (b) - Practical - 5M - Pg 280 2x Zederonc3 LEVEL Il g
e_-‘)ﬁdcd) (Application)

PQ 5.1 PYQ 2019-Jun [2] (b) - Practical - 10M - Pg 273 4x ealernAc3 LEVEL Il Loh)
93,03 (Application)

PQ 5.3 - MTP 2023-Nov [2] (b) - Practical - 10M - Pg 277 2x Se<desnAc3 LEVEL I Lolo)
93,03 (Application)

PQ 5.6 - PYQ 2025-Jan [2] (a) - Practical - 10M - Pg 281 LEVELII Lol
93,03 (Application)

PQ 5.7 - RTP 2025-Jan [7] - Practical - --- - Pg 283 5x 2eelernAd3 LEVELII {olo)
easdoi) (Application)

o3 6: Property, Plant and Equipment S evozsoz useful life &0=,0e3

(Revision of the Estimated Useful Life of Property, Plant and Equipment)

P1-C5-U5-T06 - Topic 6: Revision of the Estimated Useful Life of Property, Plant and Equipment

Reden &B 'Revision of the Estimated Useful Life' ed25on &3, lllustration 11 2.8: useful life &3y,
residual value e9:3) 5,3 dw_a&‘oézsdq 208eDTVNZ3; BOR,Be50359:33 e WDV (residual value
BBD) 9, 580"3@3 VDA useful life s3vee3 Bo3eTrHITI.

e353e8ned
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adad: residual value )3y useful life €93y, 3=y ;3 financial year-end J¢) @0Bede3eedeny;
Qdegned ei)ddmdd @93, change in accounting estimate esh 3013 — WDV (e
depreciable amount) @93y, aaz'-.hgs (REVISED) &09a3 useful life s3yee3 prospectively s5o3e5mrd3s;
800 BweNY depreciation €9, DAL Be35,2308 THBR)DLY,

www.scanneradda.com

Formula: 383’@603 depreciation = (ﬁaﬁédﬁ 592033 WDV - residual value) + 360"’&6@3 93
useful life.

Illustration 11: machine %6,00,000, SLM, 10-year life, residual aradé; 3 R=RENY S033 depreciation
%1,80,000, WDV %4,20,000; &9 life €93, 7 00w 5 BRENON 23He90000230e30NE - Joe,Se
SREDoB depreciation = I4,20,000 + 5 = 84,000 p.a.; 2Bd-machine 3.@65’-3;3&*%382 23003
machine 33 life BO&,0=0a3 e30T3ew 3,3 machine S accumulated depreciation 23)3) WDV 838,503.

www.scanneradda.com

ead‘doi) (Application)  &3,3,03:033y, 92T T35 - 1 B3R
" 2R BED dﬁ)@%@.@e‘%z Q) 0DHTIBR H3W depreciation — JOR,TB DJ005T WDV — @RI
depreciation = (WDV - residual value)/ﬁ@a’%@é eda life, prospectively e93,AR.

www.scanneradda.com

* 2)@-machine 8Regg3NBRY, D23od (238 23e8 purchase B003NY, lives, scrap values): &@3,239:)3
machine(s) & life d@o"’spﬁbw SpTen &3 machine S accumulated SLM depreciation &H3) WDV
33,303.

= D change in accounting estimate &0 I[HE --- retrospective adjustment 9, 30D SReN
depreciation €933y &3)3>€359,2308 &R)DE).

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

PQ 6.1 - PYQ 2025-Sep [2] (a) - Practical - 8M - Pg 285 2x ZeelernAd3 LEVEL Il SZ=Dd
93,03 (Application)

=od 7: Property, Plant and Equipment &3 Revaluation (Revaluation of Property,
Plant and Equipment)

P1-C5-U5-T07 - Topic 7: Revaluation of Property, Plant and Equipment

Rrdew 2,8 'Revaluation of PPE' 230N &03) lllustration 12 2.8: revaluation model, upward/downward

www.scanneradda.com

revaluation €93y Revaluation Surplus @eeBIPe P&L Sp©BEIPe ©o2) treatment, reversal
QaDEHR%D, &R, revalued amount e3ree3 eV useful life e9z3DE) depreciation.

3 edrich
Model: fair value 895951 &%ﬁ:‘beoﬁomﬂ 29830)20BOTT  asset e_*)dgl revalued amount Qo3&

www.scanneradda.com
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S033a@ accumulated depreciation &H3) impairment 3B 30eDTVI; VNPT, €9030NPE)
revalue &3598; PPE 03 2,083 item €93, revalue 350833 @8e class (WHOLE CLASS) €93, revalue
S5erde3ee3em; revaluation 2,083 accounting policy €303, 339 033,

www.scanneradda.com

0B3: Revaluation Surplus R credit (equity 03>€) SonB3orH3L3) — BPTRB (EXCEPT): e9t3e asset
S 3008 PSR, P&L R charge RBIPTB, 9T, reverse 0@ e} P&L I€)
nH33.

Q98: P&L R charge — BRTD (EXCEPT): e9t3e asset oA surplus S€) QTS credit balance &
0e31 Revaluation Surplus €933y, debit e358; BH23):30 ¥PS 3503, PAL e Ded3A (I3
2OXES revaluations 13 Qe 308Y).

www.scanneradda.com

Revaluation 303383 depreciation (lllus. 12): cost ¥12,00,000, SLM 10 IR€; 3 JRENS S033
WDV %8,40,000; 360,000 upward revaluation = depreciable amount ¥9,00,000, a@g’s&@é O3 9
SRENPE) — ¥1,00,000 p.a.

Surplus <)e3ez308: derecognition estiant Revaluation Surplus €9:3), 3eTz39N Retained Earnings 13
transfer s350@2BOITD, e9FP=d0 upward revaluation QoB 20303 £23%a56 depreciation €93y @,8
SRE transfer e350E20BIT — DO Profit or Loss Supes e9e).

www.scanneradda.com

eaddo:b (Application)  &,3,0303R), €929 3508 - 3 BZNRED
= @923 23998 revaluation J90BW WDV # revaluation SR, = BRI depreciable amount; S0333
depreciation = @63 308, + BOR, 3 GVIT useful life (V. 310,00,000 SLM 10 S, 4 S[REN
033 T40,000 upward revaluation).
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" DOB/9PS Q0DHNPY, e93,aR: upward revaluation —> Revaluation Surplus R credit (5003 P&L
Q9E0D reversal e3138 — P&LA credit); downward —> P&LT debit (e9t3e asset 3 &08 surplus a3} —
Revaluation Surplus 13 debit).

= Zsmanede 9 Revaluation Surplus balance SR I3 JoNEB revaluations 6;92_3365 R ---
QDEODR, Jcen €3 asset & surplus 13 BRODTVIPNHZT, 3523),z30 3503, PEL w3ree3 DedI 3.

» RHAAR: PPE 03 2,00 item €93, revalue 3530BTS 1Be class e9:3), revalue sSrar3e3e23ed; revaluation
2,08 accounting policy €303y, sy oda3e).

www.scanneradda.com

PQ7.1-PYQ 2018-Nov [1] (c) {C} - Practical - 4M - Pg 288 8x SeeleroAc3  LEVELII g =d
E’:’)ﬁdoi) (Application)

PQ 7.2 - MTP 2023-Apr [2] (a) - Practical - 5M - Pg 289 LEVELII AR
93,03 (Application)

PQ 7.3 - PYQ 2026-Sep [2] (a) - Practical - 10M - Pg 290 LEVELII
93,03 (Application)

www.scanneradda.com
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&0 8: Intangible Assets

P1-C5-U5-T08 - Topic 8: Intangible Assets

T30 espo8 — AWDHTBA TBegp =B, Sedey - FHpror 3035001 eonl;

www.scanneradda.com

Seden 8B 88 &.0: intangible assets I AR Y eVTIBTEINLD, recognition 3 Toew,
RODNR, o—-’g)%eémﬁ DOeDRIT oW cost &), derecognition.

e3zedrich

méan?sd: intangible asset DoB3 23933 BRQET, MDITVVITWE  (identifiable) non-
monetary asset — goods €969 services S m%dﬁ/m%gmﬂ, 23301 23BN} DerEen, e9x0
Kleboepich) e0T3e3RPMN BoDTHT; V. streaming/broadcasting rights, airport landing

www.scanneradda.com

slots, patents, trademarks, copyrights, distribution rights, Dezroe=38 customer contracts, customer
data, purchased goodwill, computer software; intangibles 30@{1@5& €953 tangible assets No3
32d), 335°€),0308e39NT0BOT (Air India T 23,2308 landing slots).

Recognition &3 cost: ¥3) BT 23993, recognise e350BIE: (i) identifiable — 933 assets S
2,030eINTY, DeERER B3 Ve, 230eT3 economic benefits €9y, 50&"% Aple]alal
QeBOBTD, 235900,  DADHADTVBD B DIOTVBWD, (i) ToF Ty
oo T2aeyrd (CONTROL) (3,030e23: B33 ) B3T3 &3,23e8 D0e0RTH), (i)
?43;)_')0%(3 economic benefits probable, &3) (iv) cost e9R) ZBIe0dHzoN 29830D20BOT);

e,—-’g%eémﬁ D0eRDAT intangible I cost = purchase price + non-recoverable import duties/taxes +

www.scanneradda.com

directly attributable expenditure (en0c9. legal fees) - trade discounts ai)égp rebates.
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Derecognition &3y SZ9®: disposal estort €953ed0 0339e3)T3e 23IHE economic benefits
QDegdTVATIN derecognise e350t8IMHZL — gain/loss = net disposal proceeds - carrying amount,
P&L 3&) NMHYHBBHZLS; tangibles Nod DFJE50N (ADed3 098 e33O life FPBE depreciation),
intangibles €9=3) amortise e350t3erHI TS — SAieNln mé?s 20T useful life 10 BRE TN
Q0D 230IBSNIE, 3BT 333, (purchased goodwill) 9DEF, life RBTBI.

www.scanneradda.com

&0 9: Amortisation
P1-C5-U5-T09 - Topic 9: Amortisation
Seden &8 'Intangible Assets' e3) 'Amortisation’ c)23oNNYR, 2.8: intangible assets I <3985,

recognition W3ZyR&D, &3 amortisation — €903 2,08 intangible & depreciable amount €9, €933
useful life =3yee3 systematic allocation &350@ds)@d (lllustrations 13--14).

www.scanneradda.com
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33 e8rieh

Amortisation (SM): “the systematic allocation of the depreciable amount of an intangible asset over
its useful life” — e90@33 intangible 2,033 depreciation; asset 20¥81} ©23E3en 3802330103 3;

www.scanneradda.com

intangible asset 033 23233 CRBIT, identifiable non-monetary asset — goods e953&30 services
S PUIBI/BRT;S, 930N 23081 e9Gs0 e8BYS33 eVr3eBRIMN BRODDI).

SVTOBITINRR: patents, trademarks, copyrights, computer software, purchased goodwill,
streaming 33390 broadcasting rights, airport landing rights/slots, theatrical distribution rights,

Bezrae3Y) customer contracts, customer data.

www.scanneradda.com

Recognition &d3yried: (i) identifiable (3eneBTV0TOE ,030e231RD), (i) ﬁoc\‘% CTATY
Q0H03HIT (3,08e2s BBV WD) ASTT BE3ed D2e0RBVQT), (iii) probable
23T economic benefits, (iv) cost 93, DBTBAeAdzIN €99303)208O; cost = purchase price +

non-recoverable duties/taxes + directly attributable expenditure (e0t0. legal fees), trade discounts

BSD.

eNRBRLL: T, ToF  AQNTB useful life 10 SRe doedrsHA), (NOT) 0T 23d-erH3T
(10 3=|E QedT contractual rights — €3 Degre €9z30E) amortise &3508); third-party 208
80(;(5;3 95339 active market 9033 residual value R, (ZERO) ot 239IRNIT3; 0BEAD
S5BO0DRY, DBBIeaEN APEOBINATT straight-line 2)8R); 9538 Y method €9,
2,3 year-end 3¢) 08¢

www.scanneradda.com

lllustrations 13-14: patent cost ¥28,00,000 + ¥2,00,000 legal/registration = ¥30,00,000, 10 Z[RE —
¥3,00,000 p.a. (registration 3@ €93 ESESE-‘@& ¥1,50,000); streaming rights ¥18,00,000, 10
SRENPE); F=se 33 oS3 life AR, 5 ESE’&F@& ¥YE — carrying amount ¥12,60,000 + 5 = ¥2,52,000
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p.a.

&3 (Understanding) 5380nReodR D=0 - 1 B3R

= amortisation Qz30&: intangible asset 3 depreciation --- 2,0%) intangible S depreciable amount (cost Do@
residual value 3PX3)) €9, 933 useful life z3ree3 systematic allocation &3e@HTD), asset 20931
©23e3t0n e38023.

www.scanneradda.com

= eeleond Ba) ewdEnish: IE g ARS8 useful life 10 BRE D), Do
23033 W; third-party O 806(333 e93z30 active market 900IB residual value NIL ot
Z39ITNIT.

= 2PFAD 500D, DZ[eadrEzeN Sd?@ﬁmﬁﬁcﬁzé’ straight-line method 20%&: amortisation
9236 213y method €9, 3,8 year-end &) OSeR.

www.scanneradda.com
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» QU3 intangibles & GVEIBTHBRYOT DOB/BR: patents, trademarks, copyrights, computer

software, streaming/broadcasting rights, landing slots, purchased goodwill.

TQ 9.1 - PYQ 2021-Dec [1] (c) (ii) {C} - Descriptive - 4M - Pg 291 LEVELI Dere3
&8 (Understanding)

www.scanneradda.com www.scanneradda.com

www.scanneradda.com
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e 0d 6

Bills of Exchange and Promissory Notes

Bills of Exchange and Promissory Notes

19 DRODNRL - 23 SNerZ 3 BF D - ,0a)S: €

www.scanneradda.com

ICAI 828 HpHes® Level | 5-20% - Level [180-95% — 85 953,03 AP0~
Level | — 33, 73,83 32.0% 62.5 B 20 e203i%d

Level Il — e93,03, Bewed 68.0% 62.5 B&) 42.5 e908N%D

www.scanneradda.com

&0 1: Bills of Exchange

P1-C6-U6-TO1 - Topic 1: Bills of Exchange

Snken 2.8 eaqmzsojo 6 T Section 1 2,8: bill of exchange S mzs&)‘a?sﬁ (DI BRI 23exT=® order),
93 N0e ogsamb, D ﬁgﬁﬁ’;b, endorsement e3) foreign bills of exchange (D) @Eﬁﬁ’}@m
draw &350BeRr1IT).

www.scanneradda.com

333
Definition (SM): 2,0% “instrument in writing containing an unconditional order signed by the

maker directing certain person to pay a certain sum of money only to or to the order of a certain
person or to the bearer of the instrument”; es order €9y e9tde B33 Bwagyndede AD3e0N

accept 358wonR €9t 3503, bill esrHILI.
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Doed egeanied: (1) NI IR, (2) BJ0E &3, (3) VB3 X3 H3DI order
2,810 BDZT, (4) 23ewT=?, (5) AT, 3313, €923 order R e95e3 bearer R Toe38TeeTITRY,
(6) order BWX WFI) @o38MoN accept 3B, (7) VOA3A stamp 35383 (demand 3ree3
TOR3DI bills BHRTDBRY), (8) 333 &ﬁfamzoc;p currency 0€) Hz38323eBIT).

Spd Sgned: drawer (order QerdaSa — creditor/seller), B 0B BpBESe acceptor
esrDE drawee, HI) payee (03008 SR8 SorEerHIL3I03Me €933D); drawer I, payee
z.,z%ﬁe e3A3203TD; cheque J0303¢ bill ZRT endorsement 0RO SMoE ADRIBITIIBEY,

www.scanneradda.com

Liability: 359,303 liability acceptor Sa3; €933 33003 holder &0 0339e3)c3e endorser
0T 95330 drawer ot TDTHEN IIVBITIT.

Foreign bill: 2,023 ©3e303€¢) draw 3508 38R0t B3e313E) maﬁ@ﬁﬁeadc’% (Sec. 12, Negotiable
Instruments Act: inland e9€)T3 @) instruments foreign); Toz359=3 30N TRIPLICATE &) draw 358

www.scanneradda.com
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B3 BB0DHRR, BBEBeN FLE&HIOHIW — 2,00 B30 e T3B03E3 VDT
ARDBA3WT.

33 (Remembering) 303038 BB - 1 BZ %

www.scanneradda.com

» DOFIISE 2280323eTT a)‘a?sa)‘a?jé: 'an instrument in writing containing an unconditional order, signed by

the maker, directing a certain person to pay a certain sum of money only to, or to the order of, a certain
person or to the bearer of the instrument'.

* gNL: Drawer (order Detdye3e3n, Toe3ioyedoN creditor/seller), Drawee/Acceptor (03503 a3ee3 draw
SoBeRrH3Bdee  9[I; D& BN acceptor  esrHIN), Payee (030018 =033
SoeBearZrdcd e e9a3D); drawer 0B payee 2.2)0e e3NT20BITD.

www.scanneradda.com

» ©BLINPRY, e, 230B: DNI BRBRE), BT03 B3, V3 303 o33 order, 23emTS®, A,
&;8/order/bearer R 20238323e500303), drawee accept 35083, BOO3N stamp 5B, (demand
23693 bills BRTIDIBY), ammucg currency 03>€) 9333323303 3).

» 9,33 liability acceptor Ia; €953 333 holder &oBS endorsers e9g3e30 drawer Qo3 SN
TBDOT.

www.scanneradda.com

TQ 1.1 - MTP 2025-Jan S2 [6] (b) (i) - Short Note - 2.5M - Pg 295 1o0x LEVELI
SexdedN3 33=) (Remembering)

&0 2: Promissory Notes

P1-C6-U6-T02 - Topic 2: Promissory Notes

Seden &8 Section 2 2.8): promissory note & &89 (maker [ 350803 23ezmTs® undertaking),
9038 BIROTD ©Feanwd &) specimen format.
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33 e8ne

Definition (SM): “an instrument in writing, not being a bank note or currency note containing an
unconditional undertaking signed by the maker to pay a certain sum of money only to or to the order
of a certain person”; RBI Act & Section 31(2) B &5o0 promissory note €9:33, bearer 1} 933303

ooz TG,

www.scanneradda.com

Essentials (11 egrned JogdzmsseN): DI BpITE); Ho=38xe3 I, PROMISE — Fez3e)
DOV, 2 BERRY )T note €9€); 23es833° — “I promise to pay 50,000 as soon as | can”
oRE8); B3 33, — “¥50,000 plus all fine” o= e3e); maker ) payee BYTP ABS;
maker D& 350BQ); SO03A stamp 3BIY; ammzocg currency 0€) 50e33323eFoY;

www.scanneradda.com

— 145 —




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

bearer i} $9e33=1e303€).

Negatives: 23 bank note e953z39 currency note €9€), &3y 9GS, acceptance eon3d e — debtor
Zo3e B, 303300 Béo 3BT,

&3 (Understanding) z382ndeodR D=0 - 1 BFRD

» True/False 2)€3: promissory note €93y, bearer 1} Soz380e3038 &350T3eN ToG}ede) - RBI Act & Section
31(2) 9By, =3eRIT (‘payable to bearer' o2) BePS FALSE).

* Essentials e9:3) Bo8canR 000N e300 By, 23exmTe® promise (8230 To® 2.&BAWR)T) note €9e);
'as soon as | can' E’adé_)ozoq), D33 238, A8,8 maker I payee, V& I, stamp.

* Negatives RaH: Q) bank note e953&39 currency note €9€), &) VWS, acceptance @ﬂééaeg’ (debtor
93¢ 303500=DIN).

TQ 2.1 - PYQ 2024-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 295 3x LEVELI Dere3
Sex’eN’ n,&3 (Understanding)

Qdzad 3: Bill of Exchange &3) Promissory Note StdedS aizsaazsﬁﬁ%b

(Differences - Bill of Exchange and Promissory Note)

P1-C6-U6-T03 - Topic 3: Differences - Bill of Exchange and Promissory Note

Snden 8,8 Section 3 B BeDS table @(;560353 &598: order vs promise, BN 5033?5, 0353
D933 B, 0350 draw 350398, drawer-payee 2,298e AR, liability o JBR,

conditional acceptance, notice of dishonour a@ noting/protest.

3z e8ned
e déaazsﬁ: bill 3¢) drawee 9e33:323e502) creditor 3 ORDER ¥TZL3; note 3¢) debtor
5,08 PROMISE 93>30 — eda ) ;S INRR R00TSe e I3

Bill of Exchange Promissory Note
ARV, 303 T3B0e303 order B3I TR promise 303, ARILI
mdmd?smﬁ 3 parties: drawer, drawee, payee 2 parties: maker &03) payee

Creditor draw =359t3393; acceptor 93303938 Debtor 303390:0393; maker o333
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Drawer &>&) payee 2,2)8¢ e3N3203B Maker &>@) payee 2,293 e3NTeD TG

Drawer 3 @88 secondary by conditional  Maker 3 @E8 primary e03), absolute
(acceptor default 3338 &503)

www.scanneradda.com

Conditional €SN\ accept &339B203TD; notice of  Conditional e\ Zo@Berond); notice  of
dishonour decde3ez3es dishonour 99”355)%

Dishonour ~ es@38  noting =3y protest  Noting &3y protest eonigede)
ore3eedemd

www.scanneradda.com

&3 (Understanding) zo38ean@eodn =308 - 2 BZRH
» True/False: bill --- drawer &)3) payee 2.2)3¢ @3AT20@Td; promissory note --- maker &H3) payee 2.2)3e
esNBen TG (SSFPMNY Berbad Doeioryy 2083: ade3 instrument IO HFRd 2.2Be
303203 D02V, &.8).

I REB3esor TRUE Bed3: bill €93y ACCEPTOR 0e383D39, promissory note €9:33 MAKER
FOR3I; bill 93y creditor draw SRS, note €93y, debtor 303500=DIN.
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= Liability s3@9,Re3R)y, e30R: bill S& drawer & liability E8eady b3y E’adégbaoci; note 3¢) maker 3
liability =59,308 &3y, 3363,

£
E » Zo0eanwaN evedesdTelesord 93T déaazséﬁ%b: bill S€) order (3 &gN%Y), note I&) promise (2 BBNR);
5 notice of dishonour =&y, noting/protest bills 1 =503, enSg; bill @9y, =353, conditional esA accept
c RBBRD.
:
2
2
TQ 3.1 - PYQ 2019-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 296 3x LEVELI Dere3
deddenN n&3 (Understanding)
TQ 3.2 - PYQ 2024-Jun [1] (a) (iv) {C} - True/False - 2M - Pg 296 2x LEVELI ezl
SevdeA3 %8 (Understanding)

zaad 4: Bills of Exchange &>3), Promissory Notes ta0&ez0ed (Record of Bills of

www.scanneradda.com

Exchange and Promissory Notes)

P1-C6-U6-T04 - Topic 4: Record of Bills of Exchange and Promissory Notes

Rnden £,8 Section 4 @5250335 =598: Bills Receivable (asset) vs Bills Payable (liability), bill Rgseéar%mﬁﬁ
journal entries, holder 1} Q33 RBRD esoSoéﬁ%b (retain, endorse, discount), &3,3 eso&)&ojoex@, honour
&) dishonour.

www.scanneradda.com
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33 e8ned

SAera0ea: promissory note e953e30 accept €T3 bill €933, BB BFI) asset DoDDDITS —
Bills Receivable (Dr. Bills Receivable / Cr. Drawee or Maker); note Qetda3 e9%3z39 bill accept =303
BB liability o83 — Bills Payable.

www.scanneradda.com

Holder S Swndd 903’&'1%’ (i) maturity =381 retain — 230080 entry ¥e); honour estsan Dr.
Bank / Cr. Bills Receivable; (ii) creditor Z 13 endorse — Dr. Z / Cr. Bills Receivable, honour eston entry
Qe); (iii) bank S€) discount — Dr. Bank (B33 net =33), Dr. Discount / Cr. Bills Receivable, honour
esgan entry ¥e).

Dishonour: a3socseriene drawee/maker 93, debit 3508 (€9z3:) 3 BeEdned); credit 0339zHTd
Q0200 bill B, D02NTRY, 9530202 — retain S330BIB Bills Receivable, endorse S50B33
Creditor's account, discount m@qp Bank.

www.scanneradda.com

Endorsement shped discharge: 33 209 93)&3 8000 BB acceptance €93, endorse 35063
3,08 acceptance 3edx0a3)cd — Dr. Bills Payable / Cr. Bills Receivable (Patel 13 detdelezac3 ¥5,000
acceptance €93y Mody 9533 acceptance 310@)3 Katrak 3eD=0e3)c); accounts e503), e330T3¥e3
233w 03resseriens 03598 books 208030ZEED D02NTRY, 2IZTBIBRY,

www.scanneradda.com

esJ.od (Application)  &3,8,03035:), 9T T8 — B3 53 30DE) BFNRY)
* Holder & 23100 e303),RPRY, 99?93?55 3008: retain (maturity &38R entry 9&)), endorse (Dr Endorsee, Cr
Bills Receivable), discount (net e303t32081 Dr Bank, Dr Discount, Cr Bills Receivable).

= Dishonour entries: 033=3onew® drawee eﬂdgl debit &508; credit — retain dw@%@ Bills Receivable,
endorse 35843 creditor, discount &350B33 Bank.
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» 30w BFTW acceptance e93), endorse 3398 K08 acceptance 3eDTTHTY, 9239, &3508: Dr Bills
Payable, Cr Bills Receivable (e0to9. Patel & bill €93y Mody €9233 acceptance e3o@)3 Katrak 3eD=0a3)cd).

*  ATed narrations 208ALO Py drawer Horo drawee 0 books €9, B8 eBNE - B2
BB 2u0t3e BFT books I€) =353, journal entries SedIES.

=0 5: Bill S 938 (Term of a Bill)

P1-C6-U6-T0O5 - Topic 5: Term of a Bill

www.scanneradda.com

=030 e9p08 — ADIBA T0egd I B, Sede) - Fpror 3035001 eont;

Rnden .8 §5 20: bill S 9B DI after-sight one after-date bills 3 term 035NN B
€38023z30m03 3 022T.

www.scanneradda.com
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s edried

Term: bill of exchange & term “D“‘_"“‘“e)s ead@ojom%ddra esNByar), es338 mm%mﬁ bill S
80030038 90 days <edd)D); bill €93y, AFTER SIGHT s draw 3%BA3 term “sighting”
BJ20300T, 9033 bill accept e3T D03D0T €38023=30r13T3; AFTER DATE esA) draw 3583
bill 13 term, bill draw 33083 BS03D0T De3E03FHIT.

www.scanneradda.com

Qo 6: Bill 3 =303 / Due Date (Expiry / Due Date of a Bill)

P1-C6-U6-T06 - Topic 6: Expiry / Due Date of a Bill

T3y espo8 — AWDHTBA TBegp =B, Sedey - FHpror 3035001 eonl;

ol

www.scanneradda.com

Rnden 8.8 §6 (§7 Days of Grace 23031) 2u8: term 20303513 DJ003.

3 edrich

Due date: bill 3 term e300 03e30rde3 D003, “Expiry/Due Date of the bill” &=3)398; demand
0ee3 913 238 BeB0DE) H3823eFT 3,303,000 instrument 13 9133 3033 three days of
grace ATHII3.

www.scanneradda.com

=0 7: Days of Grace

P1-C6-U6-T07 - Topic 7: Days of Grace
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Znden 2,8 Sections 5--10 eaqﬂzsojos =098: term of a bill, expiry/due date, three days of grace, date of
maturity e03) bills at sight vs bills after date.

&3y 8nied

Rule (SM): “Every instrument payable otherwise than on demand is entitled to three days of grace”;
£90%33 date of maturity = expiry/due date + 3 days of grace.

www.scanneradda.com

Grace @@ exceptions: on demand, at sight €953e30 on presentment 59e33:323e30d instruments
grace days ¥)t303¢ mature esrd3E3 (“at sight” &), “presentment” o33 on demand); es33
AOF, DT03T0R 0e38T23ezor bill time instrument esATI), €933, 3 days ATHII.

Bill at sight vs bill after date: at sight — =330 <[H0ODH VEFeDITHHDE), 030N
presentation 3598333 demand =30ee3 0e333e3eD, grace AQ); after date — time instrument

www.scanneradda.com
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(BT, 9300 3033, DR, AITowD, after sight, e 233z30N I33VI 73303
e HoBB3WeTTR)), AWBS, grace days BeDTLILS; cheque o3wesorie® demand

ee3ade, 9t ol time instrument e9e).

n,&3 (Understanding) z3ean@eodR D=0 - 1 BZRH
» F0E9 T&3 AoDHe: demand 3ree3 e9e)t3 23¢8 De303E) Ho3d23ezor 3,303,000 instrument R
THREE days of grace fbr{)éﬁ; maturity date = due/expiry date + 3 days of grace.

»  True/False 2)83: QBFH, DJ0BToD Ho38T23ezad bill R days of grace dMZE3 - demand/at
sight/on presentment 3)e€3 50e38-23e3ad instruments 1 &350, grace days Q)N (esT3D0T
'specific due date excludes grace days' 020w FALSE).

» Bill at sight (F>03 ervedeadede), demand 3ree3 038, grace days Q) ed) bill after date/after sight
(time instrument, grace days J3edRe3r13T3) ST TS 3.

TQ7.1-PYQ 2022-May [1] (a) (iii) {C} - True/False - 2M - Pg 297 LEVEL | Dderzd
n&3 (Understanding)

d=od 8: Bill S Date of Maturity (Date of Maturity of Bill)

P1-C6-U6-T08 - Topic 8: Date of Maturity of Bill

=030 e9508 — AWDIBA H0egp I B, Sede) - Hpror 3035001 eont;

Snden .8 §8 &.0: due date R three days of grace FeDRR)TD I, 933,803 exceptions.

&3z e8ried

Maturity: expiry/due date 13 three days of grace 3eD&won 20303 DJ00Be3e date of maturity —
,303008 promissory note 95339 bill of exchange, 03323e80t HeBeB AIT S0333
Sa3B3e B mature esrHIE; (i) on demand, (ii) at sight, €539 (iii) on presentment o ée@cjﬁ
RRIDIBR (¥YHNINA grace days 9)).

QDR0D 9: JpeRB BRTe3e =333 Bill (Bill at Sight)

P1-C6-U6-T09 - Topic 9: Bill at Sight

OBV e300 — ADHIBA JBegp IB Sede) - THprar 3035008 et
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Seden .8 §9 2.8): 593303 Te0oBY, eedesdTE demand instruments.

&3z e8ried

Bill at sight: 5923303 ReH0ODTY, evededITA instrument; JzDoD QADERZBRTOTIN 95330
on demand, at sight 9583 on presentment 033323803 BePwan note/bill demand ee3
md%ﬁﬁea‘odd& (“at sight” &3y, “presentment” 0@ on demand) — maturity 6§6m&mﬁ
days of grace FeDDHR), €903® instrument €93, 0350eaR 23eFoPTR B3N present
350T32030E; cheque O350esoriend demand e3ee3 0e38323e50E0y,

www.scanneradda.com
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QR0 10: 03B J033 J=3a3 Bill (Bill after Date)

P1-C6-U6-T10 - Topic 10: Bill after Date

T30 esp08 — AWDTIBA TBegpd I3, Sedey - THpror 3035001 eonl3;

Snden &8 §10 2,0: time instruments &) after sight 3 9GE; stale cheques Z>OI e33£3.

www.scanneradda.com

&3z e8reh

Bill after date: 5923303 R30S, @ve3eDAITa instrument — note/bill (a) ADE, 930D
S033, (b) D, DIBoD, (c) after sight, e93es0 (d) 233e3N IBA3W e Idwan
D9e33:323e30B3 I3 €9t time instrument; “after sight” ©0t38 promissory note S€) sight o
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presentment S033, bill of exchange J€¢) acceptance S033 e9@es0 non-acceptance 1
noting/protest S033.

Cheque: cheque 03oz3oni@e demand e3ee3 Hoe33e3ez3 00T €9 time instrument esrien
TG0 — €9 post-dated e3NT20HBOWD), BT BJ005D0T 90 days validity QRDIT; €3 033
@9z €9e359r} =000 “Stale Cheque” esrdZ3, bank 9T, honour 359Ee3)0e).

www.scanneradda.com

&0l 11: Bill 3 Due Date 33,sozdad)ed aBer} (How to Calculate Due Date of a
Bill)

P1-C6-U6-T11 - Topic 11: How to Calculate Due Date of a Bill
Snden &8 Due dates S33FHomde3 Section 11 3 table G0N 3B: ADFey, DITowD, 293
3oniebne? S033, BePT BINY S033 (bill S DT008 BRTIITBY) w0e33323eT3 bills =R, holiday
Qodaried; 'after sight' acceptance Qod3, 'after date' draw S5BE DJ03NOT DEFEASTPHIT

www.scanneradda.com
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cbozoozzidgl NEDID.

&3z et

e?a‘a&mdd table: (a) ARFs, HJ03BoD mdéﬁ%ﬁeadd& - e9tde D903 due date; (b)
00033 I3033 BeDT 3onbried — &3 3omY 9TRT DAIToD term BT 0DIT,
1T B 9YNF3B es 3ond &30 B (31 Jan Bowdd 3 months 1} & 339833 bill - grace
€D due 3 May); (c) B2030 3033 BedT DINLD - bill S DIT0TIY, BATBITBR DINF,

3eDd.

www.scanneradda.com

Holiday Qodadnriedy: due date public holiday 035083 200833 — &08 business day 03¢ due date;
23e/2900e33 holiday — sHHOI.

www.scanneradda.com

After sight vs after date: AFTER SIGHT bill S term acceptance ®J003R03, AFTER DATE bill S term
draw 235983 B00300T €58023z30rH3T3 — eVe. 1.1.2022 3 bill, 3 months after sight, 6.1.2022
Bod accept, 9.4.2022 Bordd mature.

www.scanneradda.com

%8 (Understanding) s0eondnoBdR OR08 - 2 BBRw
" B0 V&3 BePedesord holiday Qo3dz0nied: due date PUBLIC holiday 03)0@) 200838 —» &08S
(PRECEDING) business day (est380@3 'next working day' ¢020@> FALSE); Sy3>¢/€900e338 holiday —
DDA (NEXT).

» 3oniednd Aodhad: 3one BB BIBorDd term BFTY0DHIW; 9DTRD BI IVATT e
30onY BR[O B (31 Jan D003 bill, 3 months — grace 3ed due 3 May).
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* Red-Ink interest (average due date RB0t323€e3 True/False): bill S due date account e&S0F903 (closing)
820303 B033 200038, due date od3 closing BT0BEIBNS interest €93y, ozz) ZoAMODE), 208>
g@adernrd3ed (DEDUCTED) --- BB 0DE) 35eDR AT BB, 302eD.

TQ 11.2 - RTP 2025-Jan [1] (vi) - True/False - --- - Pg 297 LEVELI Dere3
&8 (Understanding)

www.scanneradda.com

TQ 11.1 - MTP 2023-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 297 LEVELI gD
&8 (Understanding)

=Rod 12: Noting Charges

P1-C6-U6-T12 - Topic 12: Noting Charges

Rnden 8,8 Section 12 eaqizsoi)d 23598: dishonour 3 536 S3Y FoTANPIY, dvq%d@c\—'i)dez Notary
Public S 03, 930 fee €A noting charges, dishonour 1 BP0 BFDTW )Y BR; bill

www.scanneradda.com

— 152 —



CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

eaﬁ;i retain, endorse 9z39 discount m@m&ﬁs entries B&3.

&3z edrich

Short note: dishonour 536 DB, a)deaﬁ%}dgl %{33@5&1} bill ef)dgl Notary Public 1}
QeBHZL; 933 9T, 38PN present 3508, dishonour e3E33 FoCeans B3 s
B33, note 2358 bill B03HNBISYT; 9533 Teg fee 01RY, NOTING CHARGES =398, ABY,
dishonour R B,es8035390 BFD0R (drawee) BJLED 3TWIIWD.

www.scanneradda.com

Entries (bill 1,000, charges 310): retain m@qﬁ — Dr. Y (drawee) 1,010 / Cr. Bills Receivable
1,000, Cr. Bank 10; charges &59&33803 Z 13 endorse e3508c38 — Dr. Y 1,010 / Cr. Z 1,010; discount
59838 — Dr. Y 1,010/ Cr. Bank 1,010; drawee e93), o35ozsortexd bill &303 &3y noting charges
€0 debit e350@erHIZ.

www.scanneradda.com

Cheque e8 bill &oxrdadneFHtdh: J033 endorsee 13 9333 Dr. Endorsee / Cr. Bank —
Katrak: Gupta €9z30 endorse 339@8e30@3 T4,000 bill dishonour, Mehta 320 noting s39e33%33) — Dr.
Gupta 4,020 / Cr. Mehta 4,020, 3033 Dr. Mehta 4,020 / Cr. Bank 4,020.

www.scanneradda.com

S35 (Remembering) 2088 w0B - 1 BBRD
= Short note 903%d: dishonour estsan bill e9:) Notary Public 1} dederarh3is; e9z3d) 9wy, present
&508, dishonour I ®3; 3y FaTeaNYIy, note 3508, noting charges o2y Ty fee QRDZT; B8
R3BY, dishonour R BHF0IE BFDT (drawee) 3B BIPBIIWD.
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TQ 12.1 - RTP 2022-May [20] (i) - Short Note - - - Pg 298 4x eweroAz3  LEVELI Dere3
S3=) (Remembering)

ead‘doi) (Application)  &3,3,03:033y, 9239 &350 - 1 B3R
* Entries: drawee e9:3), 0330z39ni@ bill 2308 2331 (PLUS) noting charges Dot debit e350t3e30md33; bill
0353 9 ¥3) =H3) charges 0353 HIBBIWD D02NTRY, €9=300DR credit — Bills Receivable /

endorsee / Bank.

www.scanneradda.com

* Endorse 35083 bill S =,53¢€9 69?93?55 &3983: endorsee noting charges s59z33%3 — Dr Drawee (303, +
charges), Cr Endorsee; cheque de& bill &0=38E3, S033 Dr Endorsee, Cr Bank.

= GST 3003 =300083 wj‘ae)?sd:ao&ﬁ discount 233983 bill S dishonour 69?,3‘0?55 258 (9. goods
25,000 +IGST 18%, 3T bills, 2,03 noting charges B&3 dishonour) --- dishonour esten Rpeae 303
SR charges drawee a3 account R e>3RI:3.

www.scanneradda.com

— 153 —




CA FOUNDATION PAPER-1 - SITS OImbF e3ge8ned

PQ 12.1 - RTP 2025-Jan [8] - Practical - --- - Pg 298 3x ZeelenAc3 LEVEL Il Llolo)
eaﬁedojs (Application)

ZoD 13: Bill S SdedBed (Renewal of Bill)

P1-C6-U6-T13 - Topic 13: Renewal of Bill

www.scanneradda.com

Snden 5,8 Section 13 eadzsojm 2308 ®B0D bill 3d), V0T 93N interest, BRI bill S méga
DD TVoWIENXD (DR ToRBBTDTHHTD / interest €9:Y, cash JE) 39e330R)TD / part payment)
— lllustration 2 3&3.

3z eried

Short note: 9z330€39NA acceptor B0 IJTEH €D, 9T, B,3030N IJOIT 93N
interest 23000 2,839 (B®V0D bill I maturity ot ABed3 settlement BT0BTRTNA);
®Bad bill 3@ — entries FO03WA dishonour Sodade — &I eI bill draw
SrErHIT.

www.scanneradda.com

B0 bill S B03I; (i) drawee HIP DIBIVOFT — B BT + IJTESN interest; (i) drawee
interest e9:3), cash 3¢) BIRIVBT - RBwee B3I &93;; (iii) drawee part payment 350833 —
2398 balance + DJBOIT 93N €3 balance e interest.

www.scanneradda.com

Entry 3,z (drawer's books): Dr. Drawee / Cr. Bills Receivable (303> bill dciga); Dr. Drawee / Cr.
Interest; 3033 Dr. Bills Receivable (30 bill) &3y, Dr. Cash (0350&3)c3¢ interest/part payment) / Cr.
Drawee; drawee 35, books S3€) Bills Payable, Interest e8) Cash =3 =,3202) entries

STV,
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lllustration 2: Pritam €933 ¥1,06,000 &3x03> 3oried bill €93y, 2 months 1 renew 359EEIAVID,
interest 9% p.a. = 1,590 3gga cash J€) 938 — B bill ¥1,06,000 3, 3598, due date Bod
D03303300WD.

33 (Remembering) 303503 BB - 1 BF %
» Short note: renewal = drawee 03 &e8303) e3e81} BB bill BTRPDR, BBOD bill 3 maturity Ao
Q0ed3 settlement e3BNR interest B3 IBOIT 9TION B bill draw e59Ee3)cd; accommodation
bill (239,908, finance Mo draw 35t D) 208 BedR.

www.scanneradda.com

BRI bill I RBed; (i) drawee HIR DIBITVDFT - BBOD BF + interest; (ii) interest cash I
FIR3AWTB —» BBOD B33 3393, (iii) part payment — 2398 balance + €3 balance e3¢ interest.

www.scanneradda.com

TQ 13.1 - MTP 2024-Apr [6] (Or) (b) - Short Note - 5M - Pg 300 LEVELI ez’
S3=) (Remembering)
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eadbﬂo:b (Application)  &,3,0303R), €923, 398 - 2 BZNRED
A EIADES Srr3de3ezar3 entry BE3d: BV bill B3 (Dr Drawee, Cr Bills Receivable/B P reversed), interest

e (drawer's books Se?o Dr Drawee / Cr Interest), balance + interest 13 @03 bill draw.

= Discount &339833/collection 1} 3R&AT bill S renewal @923 3598: collection R 3D&IT bill S
renewal e953z30 dishonour e33R, &R bill draw SRS 3een Bank/Bills for Collection SP&B
TPTN reverse e3508.

www.scanneradda.com

= Consolidation &3323903) 53035&}&21 692,33755 2508 (23e3 2368 D003/usance NY dXR) bills 2TON
2,003¢ 3R bill), 3,803,003 23ree3 933 maturity Ao settlement B00BWBEA interest E38,593.

PQ 13.2 - MTP 2023-Nov [3] (b) - Practical - 5M - Pg 302 LEVEL Il gD
93,03 (Application)

www.scanneradda.com

PQ 13.1 - PYQ 2021-Dec [3] (a) - Practical - 10M - Pg 300 LEVELII Lol
easesojo (Application)

Qad 14: Bills of Exchange S 0B3PS o33 B Rebate (Retirement of
Bills of Exchange & Rebate)

P1-C6-U6-T14 - Topic 14: Retirement of Bills of Exchange & Rebate

www.scanneradda.com

Reden &8 Section 14 &I lllustration 3 eﬂt;i?sod)ﬁ Z508: retirement D0W3 acceptor maturity 1
2RTE3e TOR3D ITNTJPRE Ho33MN rebate/discount BTO3N)TD; rebate acceptor R income,

payee 13 expense.

3= edned
Short note: maturity No3 Ta3aR), =3wo230de acceptor 0@ 23O BED VIV €93 payee R
BRTe3e [, YLD ITBONR ITDTPRIE o33N rebate/interest/discount T3O3VSI;

rebate = bill amount x rate x unexpired months + 12.
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o323 @923: rebate 02T acceptor (drawee) R INCOME &), payee (drawer) 3 EXPENSE —
AR 9BDTJPDE DRI R,3©); e3t300a3 “discount on retirement is a gain for the drawee”
2020 TRUE.

www.scanneradda.com

Entries: drawer — Dr. Bank (net), Dr. Rebate on Bills (€953=39 Interest/Discount) / Cr. Bills Receivable;

acceptor — Dr. Bills Payable / Cr. Bank (net), Cr. Rebate Income (Interest/Discount).
lllustration 3: Bhavika 33, ¥5,00,000 acceptance €93, maturity 13 2,083 3on&d 3e3ele 12% p.a.

rebate J€) retire e359t89 P — rebate 5,000, bank ¥4,95,000; <8, BNV : BT rate S
VDT 93N 3503, rebate 33,503.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

3= (Remembering) B0Bzo8 =HA - 1 BFNRED
» Short note: maturity 1} s3c3e3e acceptor 209 352330 B0 AFV €923 B3RS FoS3R LLIT TN

rebate (interest/discount) 3t303039:; rebate = bill amount x rate x unexpired months/12.

TQ 14.2 - RTP 2026-May [18] (5) - Short Note - 2.5M - Pg 304 9x Beederoc3 LEVELI Dderzd
33=) (Remembering)

n,&3 (Understanding) z32anReodR D=0 - 1 BZRH

= True/False: 'discount at the time of retirement is a gain for the drawee' --- TRUE; rebate 02T

drawee/acceptor 1} income eO3) payee/drawer 3 expense (€9z3QTPIE To33N B3FO).

TQ 14.1 - RTP 2026-May [1] () - True/False - -—- - Pg 304 13x SewderoAc3  LEVELI Deres
&8 (Understanding)

es3,08 (Application)  &,3,003R), 92393 0B — B3 e353 300D BBROE)
= Drawer & entry: Dr Bank (net), Dr Rebate/Discount, Cr Bills Receivable; drawee 03> entry: Dr Bills Payable,

Cr Bank (net), Cr Rebate/Discount Income.
» B0y bills rebate TB&3 retire esA), ¥, F&e3) maturity 030w oe38/renew esmde3 <3, 35332@%359&
29239 3908 --- AeBT rate I&) LI 930N 3593, rebate S3,503.

d=@od 15: Insolvency

P1-C6-U6-T15 - Topic 15: Insolvency

Reden &8 Section 15 &I lllustrations 7--8 8;9(,360133 &3598: insolvency estion acceptance €9
dishonoured 0% HONRESTLNZLS; estate AoT3 20083 WPINBY, TDAD YVHLTIFIY, bad debts
esf) write off e350@eIHZE (BBS0D 3,03y, drawee Deficiency Account 7 credit e35@E3IR).

&3z e8reh

Rule: insolvency ©0@3 drawee 3g, liabilities 50:33:3¢300, e3t3003 €983 acceptances
DISHONOURED esrd3s3 — =30w3en dishonour entry =3508: Dr. Drawee / Cr. Bills Receivable
(2290%e 9538), Cr. Bank (discount e35%28c33), Cr. Endorsee (endorse e35%8333).

B3R DD write-off: estate Ao TR X paise 2)0t30r — Dr. Bank (3-30€30T3 &303), Dr.
Bad Debts (e093) / Cr. Drawee; 330 e08) bad debts €93y QDTN SzHozen dpmen

insolvent S personal account 303390&.

Drawee's books: €953 €903ze30N 038BNe 2303833y, DEFICIENCY ACCOUNT A credit
Sordeard3w — Dr. Drawer / Cr. Bank (3050001 593333 paise), Cr. Deficiency A/c.
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lllustration 8 WYY Rita €233 ¥1,00,000 bill 99,000 &, discount; renewal 3&) ¥50,000 cash +
interest 31,500 (350,000 balance z3)e€3 12% p.a. x 3 months) &3t 50,000 &, B bill draw; Rita
insolvent = dishonour entry, 3033 40% =3=30e3N T20,000 &3, Bad Debts ¥30,000.

www.scanneradda.com

eaddo:b (Application)  =3,3,03:03:, 939 3908 - 5 33N
= 30N3 méﬁm%a?)ea)d 2,5359£838 B3R9: bill draw — bank 3€) discount — renewal 0e0F (251135
cash +QeBa3 % I€) interest + balance 1 B bill) - drawee insolvent — dishonour entry — GEadR
X paise BBRE - eVYE0DRY, bad debts esA write off.

* Insolvency e3t3on &3et3ew dishonour entry &3598 (Dr Drawee, discount &3598¢38 Cr Bank / 20903 2533
Bills Receivable), 3033 &R0ee 239n003 Dr Bank 333y, PS03 Dr Bad Debts.

www.scanneradda.com

*  Renewal e3¢ interest €93y IJTLBAD e9[HR 2308 DT (OUTSTANDING) balance z3ees
QRTNZT (eVTI0. HE3BR 23N eee3 12% p.a. BE) 3 months) --- BRI bill draw 5ocddE3
RN e9T3y, drawee 0 account 13 FedR.

» B3RO IR bad debts @Ri}i QTN 83865058)3 insolvent & personal account 303300&; drawee 0
books 3¢) =9e33:a3 230333y, Deficiency Account 1} credit e3vEerarhd3 .

www.scanneradda.com

PQ 15.1 - PYQ 2019-Jun [3] (b) - Practical - 5M - Pg 305 4x ZeelernAds LEVEL I SF=d
eaﬁedojs (Application)

PQ 15.3 - RTP 2024-Sep [8] - Practical - --- - Pg 307 5x ZeclernAds LEVEL I Sg=d
esﬁedoi) (Application)

PQ 15.4 - PYQ 2025-Jan [5] (b) (i) - Practical - 5M - Pg 309 LEVEL I g
e:')ﬁdofn (Application)
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PQ 15.5 - PYQ 2025-Sep [5] (a) (Or) (ii) - Practical - 5M - Pg 310 LEVEL I g =d
e_-‘)ﬁdcd) (Application)

PQ 15.2 - RTP 2023-Dec [8] - Practical - --- - Pg 306 9x Zesdernic3 LEVELII
93,03 (Application)

d&od 16: Accommodation Bills

P1-C6-U6-T16 - Topic 16: Accommodation Bills

www.scanneradda.com

Redew 8.8 Section 16 eI lllustrations 9--10 eat;igojod S0a: amasmdfm&ﬁ 90)t8 W33 financing
MmN draw @ bills — 2008 PBRF B) discounting charges €9, QT ratio T
202380%00r1313, due date Botd HNe el Bed Tetox SB3NIE.

33 e8nied

www.scanneradda.com

Concept: trade bills ﬁe,aj goods purchase/sale R finance 2,G3NARIES; accommodation bills eatde

— 157 —




CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

F3F 0y, 2.2)01 e953es0 92 Orie Bed BordBmen (RAISE FINANCE) 35038, 209088 — bill
@93y, discount =358 2083 BPZ[Y, VOBT 20530008 B02IBRYLIPMZL; entries Toe3Io=;
bills So303e, 23R BNV SIS BE TeIos eI, Bo23EPod discount.

www.scanneradda.com

Bo23dad 33;: discount 3B 25003 BPFIY, 03E3 ratio ) BoedBRYrHZI3 e estde
ratio 3€) &3gn%d discounting charges €9, 230=323e3; due date 3o acceptor ¥R HFTI
TR, DI bill T 3TY.

Due-date ddae)é: drawer 33, S0ORY, FRHTINATT, drawee e9z33 Joee3 ©T@e bill draw
508 RPTORI0DTSY, honour re@den 9By, discount HEISYN; DTEe discount €9,
B30&AT 308 2HF) BT bill Ao &3,30302)CR BBR 92303 3533 Dee3 BoderhIn.

www.scanneradda.com

llustration 10: Y z3)e€3 X draw &3508a3 ¥30,000 bill 28,800 3, discount, Y 7} ¥9,600 30&3e30A0)
(Y} 10,000 debit — '&de@?ﬂ T400 discount 300 = BWRT3e 2,08 23N); %@’066362 Y 42,000
bill draw =3398 40,110 é’é discount 3308 6,740 3%&DSI; X insolvent, estate BRFTIADR 50
paise FHIB3NIT — X 933JE3 T 14,000 e9:3), Deficiency A/c 1 credit e35039, Y 314,000 €9,
Bad Debts esA\ write off &350t39.

www.scanneradda.com

&S (Understanding) zo0earinodnR D=0 - 1 BF R
= Trade bill vs accommodation bill: trade bill S &0T3 ;23 goods 359003 YRZT (consideration H3);
accommodation bill @9 0350e3)c3e trade transaction VT 2,2)013/92)ORe Hea ForjGen draw
om0 T; accounting entries 2,0t3e, 23RS B T3 FR), B023BR0A discount I entries.

» Bo23E0DH 3[R, DBOR: discount 3508 20083 WPJ[Y, 0393 ratio BE) Boe3BeG werbguiode
e9z3e ratio 3¢) =BND discounting charges 2300333
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TQ 16.1 - RTP 2023-Jun [20] (ii) - Short Note - --- - Pg 312 5x eederofc3  LEVELI Deed
&8 (Understanding)

DBeweS (Analysis) B, &I 30083 B0R S8 - 2 BB
* WO accommodation 55336#’03&21 QB bill discount (effective discount rate FedAR), 2008 S[HRIT
B0233 (0. drawer 33 $9€0 WERER0T VDTHRY, BRVET), &) &3 BJEW account &)
principal + e90z3933 discount NEDRTHT).

www.scanneradda.com

= Due-date de@e)éci 3BR) A2IaA: drawer 3R0&HTINDFZT drawee (95350 drawer) HTTIZe bill
draw 35308 dradoa"ododaigi honour e35%ten e9B3Y, discount SRITIN; DTE@e discount o) 3,3
DY DBEA 09233 RFT 3023; VeBTE) insolvency eIy 23mBs BBRA0DE3A RBoDHBOR (BVT.
T/J%1,80,000 bill %1,72,800 &, discount, 257,600 Beb&ReRAB) = BT 2,001 2NT Toew).

www.scanneradda.com

— 158 —



CA FOUNDATION PAPER-1 - SITS OImbF e3ge8ned

PQ 16.1- PYQ2025-May [5] (b) (i) - Practical - 2.5M - Pg 313 2x ewderonc3 LEVELII gD
&@eﬁﬁ (Analysis)

PQ 16.2 - PYQ 2026-Jan [5] (a) (Or) (ii) - Practical - 5M - Pg 314 7x LEVELI g

SexdeN3 D3RS (Analysis)

www.scanneradda.com

QRO 17: BTN 3 &SI Bills (Bills of Collection)

P1-C6-U6-T17 - Topic 17: Bills of Collection

=030 e9p08 — AWDIBA HBegpd I B, Sede) - Hpror 3035001 eont;

Bnden 2.8 §17 2.0: DTBI TR 03, maturity 030xD SBRAMN bank 1} BR&RES bills, e9zHrie
Z0PD journal entries TBES.

www.scanneradda.com

3aedrich

eogde: bill-holder Do3g38MoN bill €9y 3 bank I} 3L1&R, maturity SBR Qe)BRORD 3
DT03BoRD RTREN BIVRIT03 BR2BTVBI — WX “Bill sent for collection”, discounting
€9), 03 23 2N BN 23593, bank MO,BIAN credit 35EIT.

www.scanneradda.com

Entries: 3%0&&won — Dr. Bills for Collection A/c / Cr. Bills Receivable A/c; @33R — Dr.
Bank A/c / Cr. Bills for Collection A/c; dishonour eszsart — Dr. Drawee's A/c (03300083 bill 20003¢
€9z33) / Cr. Bills for Collection A/c.

=od 18: Bills Receivable and Bills Payable Books

P1-C6-U6-T18 - Topic 18: Bills Receivable and Bills Payable Books
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=030 e9p08 — AWDIBA H0egd I B, Sede) - Hpror 3035001 eont;

Reden &8 §18 2.0: bills MoN QeI day books &Iy, e9e3)% ruled forms.

www.scanneradda.com

s edried

B8eJ: bills receivable =13y bills payable books ©oewsd) B/R e0B) B/P IBONYRY,
BB ENRE) oA journals (Day Books) — bill dédmdﬁ%‘b £z§% 5o£asodoe2 Sdwon
eIDTNO); o—-’:))@zseé debtors/creditors accounts 13 postings 83 Day Books Qoz3e3e S50m3e30rh3s,
D) ReBOIT/accept 5B bills S e3:3863 TOTALS €93) 33239 Bills Receivable A/c &>3)
Bills Payable A/c 1} post &3vot3eerhd3as.

www.scanneradda.com
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euIod3 ) JRe: 238 23ed D003NHE) due esrda3 outstanding bills 3 2%30535%
NedABLD Y dishonour I FoCeaniERY, MTH8TeN eVEBA3VF; B/R Book columns — date of

receipt, voucher no., party from whom received, acceptor, date of bill, due date, place of payment,
amount, L.F., mode of disposal; B/P Book columns — date of acceptance, drawer, payee, date of bill,
due date, place of payment, amount.

www.scanneradda.com

Ao 19: B3, BB (Integrated Problems)

P1-C6-U6-T19 - Topic 19: Integrated Problems

Seden 2B Q) bill entries e9:, 2,633 D)TVTIRIIER 0B — 239NBs cash I interest V&3
renewal, noting charges 383 endorse 5983 bills S dishonour, discount 56_2 retirement, d)é@na%d
acceptance €93) endorse 35308 3eDVR)D — lllustration 4 B&) a3y 20637} 20TDIE3 (Katrak
503003 B RRD).

www.scanneradda.com

3aedrich

Katrak (i) — ®,03 acceptance & renewal: Basu 3 Qe®a3 32,500 acceptance €93, ¥1,000 cash +
Z50 interest V&3 DR bill s 3eDB)T: Dr. Bills Payable 2,500, Dr. Interest 50 / Cr. Cash
1,000, Cr. Bills Payable 1,550.

www.scanneradda.com

Katrak (ii) — endorse &35088 bill 3 dishonour: Mehta 1} endorse &330R Gupta 933 T4,000
acceptance dishonour, Mehta 20 noting charges 39z33&%33): Dr. Gupta 4,020 / Cr. Mehta 4,020;
cheque e& bill &o=3cdoon: Dr. Mehta 4,020 / Cr. Bank 4,020.

Katrak (iii)-(iv): Dalal 32,000 bill 93, ¥10 discount S€) retire 508938 — Dr. Bank 1,990, Dr.
Discount 10 / Cr. Bills Receivable 2,000; Patel i} Qec3 ¥5,000 acceptance €93) Mody €933
acceptance endorse 23398 3eDe3)add — Dr. Bills Payable 5,000 / Cr. Bills Receivable 5,000.
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AERR: B8 eB0BR, credit account 303, e350tra3 23eT3en (a) 3393 books 2380303 8)ed
) (b) bill T3 — 239D03e ¥3odre, endorse eSrarderN30de 95339 discount e3orderaNt0dde
— 02T, AFEOR); ToS3J3 drawee 03> debit 13 a339e30mex noting charges BedR, eH3I)
renew 235803 0359e3)e3e bill S 3:033E) interest Fed.

www.scanneradda.com

@#3030 (Application)  =3,3,03:03:, 939 3908 - 1 33N
» 2,003¢ BFE books ) Joen, 5_)60—"% Katrak e35003003) entries 30N3 dm@ﬁm‘% (1) 23913 cash + interest
2008 BRI bill Drwwers K':)soé acceptance 3ed)T; (2) endorse =3B bill dishonour, endorsee
noting charges &59e330a3), S033 cheque NeB 80BT3A3NHT; (3) drawee discount ) bill retire
So@)R; (4) B, 209ATH3 bill receivable €913y, endorse 3308 3,08 bills payable 3eB=HT.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

* B8 FBB0BM, credit account e303), TS BPTEN e BBNZES books &R bill DI
(held/endorsed/discounted) @owdd& N33

* D933 drawee 0 debit 13 035ezzoniee noting charges e DI renew 358X a3xe3)cde bill S
BRI interest Fed.

PQ 19.1 - PYQ 2023-Jun [3] (b) - Practical - 5M - Pg 316 LEVEL Il g
easdojo (Application)
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CA FOUNDATION PAPER-1 - SITS OImbF e3ge8ned

eac;azso:b 7

Sole Proprietors & Final Accounts 3033003

(Preparation of Final Accounts of Sole Proprietors)

Preparation of Final Accounts of Sole Proprietors

15 DROHNL - 32 SNerg 3 BB D - w308 S: B

ICAI B2Be Fp,e¢ Level | 5-20% - Level 1180-95% — B3 959,03 B3BR eodrbeazsofode

Level | — I3, R&3 8.0% 174 &) 14 ev08m%d

Level Il — 93,03, Fewed 92.0% 174 8€) 160 e908n%d

o&33 7.1: Non-Manufacturing Entities & Final Accounts (Final

Accounts of Non-Manufacturing Entities)

Final Accounts of Non-Manufacturing Entities
P1-C7-U7.1 - @o@0a)3 B - e9539,03e) Beadwos 1 - JNe A - e95,0dT BFRPE 78.1% - 25 BFZRLD

o

D=od 1: 0230 (Introduction)

P1-C7-U7.1-T01 - Topic 1: Introduction

OBV e300 — ADIBA JBegp IB Bede) - Hprar 3035008 eorid,;

Soden .0 3BT §1.1 2.0: non-manufacturing (trading) entities S financial statements e)3&), Income
Statement vs Position Statement 3093 chart.

&3z edrich
Non-manufacturing entities: goods & B,033/a3000) 2¥80DRY, BT ©02359,N goods DO
35003 trading entities — Q=3) goods €9, e TRBEEIe 30THF:3; Sewe0dBE) income
SR financial position 3Podew financial statements 30350003 &3.

VD Bo3T3 B233: Income Statement = Trading A/c (Gross Profit/Loss) + Profit & Loss A/c (Net
Profit/Loss); Position Statement = Balance Sheet — 2,0%) :‘\’)@Fo—-’g& D003 assets, liabilities

— 162 —



CA FOUNDATION PAPER-1 - SITS OImbF e3ge8ned

), capital S %30533% 3000133
Income Statement Position Statement

SRET income Dot3 Q) expenses BROARDT AV, D030 assets Iy liabilities
S0333 net profit/loss 30133 230D, edIW

www.scanneradda.com

Trading A/c &3y Profit & Loss A/c ot  Balance Sheet 23031 additional statements (cash
Q23BBrHII flow, changes in equity) 3033900203®X@> — non-
corporate entities 13 3t39030e3€)

www.scanneradda.com

&od 2: Final Accounts 3035908 (Preparation of Final Accounts)

P1-C7-U7.1-T02 - Topic 2: Preparation of Final Accounts

=030 e9p08 — AWDIBA T0egd I B, Sede) - Fpror 3035001 eont;

Seden &8 §1.2 2,0: Trading A/c, P&L A/c =8y Balance Sheet 8033003 30y, accounting-period
3890833, 03,303 3o 3.

www.scanneradda.com

&3z e3ried

oode: final accounts FODEDDE®ES D), financial position eﬂdgl ééasa)aﬁ SR,
mzsojooina’aaﬁ (truly and fairly) S0eD323ed); =) 8gn%d — capital vs revenue
receipts/payments €933y 23ezmeBQ, 2,08 period & income =) expenses Y VI3Q0BO0T
2,8e3Q, items @93, DBITI heads e9B0DHE Tor3Eod.
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nhATe3ez0r e908ried: (a) proprietor 3 3,088 income/expenditure e9:) business Dot
23exz3e B, (b) capital vs revenue 8553355 — accrued €30 B3I expenses I3 BODS SRET e9r3e
e350003E) provision, (c) ©€) material dm&@oﬁoxigl disclose 23308 (erucoe. labour charges SQTHE3
bonus, Readeady inventory write-offs), (d) @RS period S transactions eadgi &593, record 3508.

www.scanneradda.com

d=@od 3: Trading Account

P1-C7-U7.1-T03 - Topic 3: Trading Account

Seden 2,8 ICAI Study Material & Section 1.3 (Trading Account) 9;9(_560533 3098: cost of goods sold
6&&2,336, Trading Account format, 6’9)3695 items (opening inventory, purchases and returns, carriage

inwards, wages, sales and sales returns, closing inventory) do:-igo closing entries.

www.scanneradda.com
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&3z e8rich

emdoeé (SM 1.3): Gross Profit ©0@338 selling price sH3) cost of the goods sold SIS aiesaaesro’;
B, Trading Account 303390 B0td8B03HeINZT3, balance €9y Trading A/c Dr To Profit and
Loss A/c (gross profit) e953s30 P&L A/c Dr To Trading A/c (gross loss) See)d sSmos RS E.

www.scanneradda.com

Format: Dr 3t — opening stock, purchases less returns outward, direct expenses (freight & carriage

inwards, customs & insurance, wages, gas/water/fuel, factory expenses, royalty on production); Cr
B3 — sales less returns inward, closing stock; balancing figure = gross profit ¢/d (e953z39 credit side

3¢€) gross loss).

Formulas: COGS = Opening Stock + Net Purchases + Direct Expenses - Closing Stock; GP = Net Sales -
COGS; direct expenses Q0323 — goods 9=, 9e3)rie B8NS ‘\—-’%%3 D, %@ﬁ 333 expenses 3593,

Trading A/c 13 debit (freight on purchases, cartage, octroi, godown wages); fixed asset =€
freight e9g3z30 wages €9:3), asset 3 cost 1} FeDBeOZLS, Trading A/c 13 debit 2350 DE).

www.scanneradda.com

Closing stock: entry Closing Inventory A/c Dr To Trading A/c (€93e39 30359 030z39N To Purchases
A/c); cost 95339 net realisable value — 033933 3RH030E e9T0E) 333(’3695689 (consignment
agents 20903 goods &3, goods sent on approval BedR); closing stock Trial Balance 3e3e (IN)
3233 e9rdd> Bsmonie3e Purchases :)d)qp adjust esAT3, est3Bord eIy Trading A/c €
oDBH A (NOT), @9t Balance Sheet S€) 3503, Fe30IEI.

www.scanneradda.com

Closing entries: (1) Trading A/c Dr To Opening Inventory / Purchases / Wages / Freight on Purchases;
(2) Sales A/c Dr &3) Closing Inventory A/c Dr To Trading A/c; returns ea:‘;gz 2R3en net

59@er1IE (Purchases Return A/c Dr To Purchases; Sales A/c Dr To Sales Return); invoice Q€23
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25083 goods — Purchases 13 debit, supplier 1 credit.

&3 (Understanding) so0earinodnR D=0 - 1 BF R
" IDPETED R)cgoaﬂ: Closing Stock Trial Balance S€) 50£3038 e9t3> Bsrorie3e Purchases Z)doc;p adjust
e3Ac3, 3530073 Trading Account S€) D)D) (NOT), Balance Sheet 3€) 35038, Foe3H33 (True
- RTIRJEI T/F).

www.scanneradda.com

= Direct expenses Q03233 <)e30R: goods €93, B3NS K"é%ﬁ B, r%%@ﬁ 333 costs (freight/carriage
inwards, octroi, godown wages) 3398, Trading A/c 1} debit; fixed asset e0e freight e953e30 wages €93,

§ 20@3e39N capitalise e350@8eorHIT.

TQ 3.1 - PYQ 2024-Jun [1] (a) (i) {C} - True/False - 2M - Pg 323 7x LEVELI e’
“ SexdeAN3 n,&%3 (Understanding)

:

H
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eadbﬂo:b (Application)  &,3,003R), €239, 3508 - 1 BZNRLD
= Trading A/c format e_*)z,&)éx’) 23598: Dr --- opening stock, purchases less returns outward, direct expenses; Cr

--- sales less returns inward, closing stock; balancing figure es@3 gross profit €93, P&L 1 zooi)asex)rbgd.

= COGS = Opening Stock + Net Purchases + Direct Expenses - Closing Stock d.):égo GP = Sales - COGS eaﬁgl
Te3eTTIe 9239 233083; &3, =NA30 SB,Ho3 (&VTI0. COGS eI sales BoE3YN GP 2B GP ratio
50R)&BAND).

www.scanneradda.com

= 4--5e903N% Ty problems @?p?zsé 008 — envtde. balances =363,000083 Trading A/c 3033908 (opening

inventory, purchases, carriage inwards, wages, sales, 0G0 returns, closing inventory).

PQ 3.1-PYQ 2018-Nov [3] (b) - Practical - 5M - Pg 323 LEVEL Il gD
93,03 (Application)

www.scanneradda.com

dZ0od) 4: Profit and Loss Account

£
8_ P1-C7-U7.1-T04 - Topic 4: Profit and Loss Account
< 3nken .8 Section 1.4 (Profit and Loss Account) @C_S?So:bﬁ S0R: expenses S SNesFTEI
s (management, maintenance, selling and distribution, financial, abnormal losses), closing entries, d)égn
§ drawings, income tax, trade vs cash discount, rebate, bad debts &on® bad debts recovered 3 QR
H

treatment.

&3z 23ried

03e25 (SM 1.4): Cr I€) gross profit b/d Dot 38023 (Dr I€), gross loss); expenses e9:3y, function
@,E0 MoR) 98 debit 3598 — management (salaries, office rent/rates, printing, postage,
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insurance, audit and legal fees), maintenance (repairs, office assets S depreciation), selling &

distribution (advertisement, godown rent, carriage outward, bad debts, provision for bad debts,
commission), financial (bank charges, interest on loans, discount allowed) abé_)o abnormal losses

(loss on sale of asset, loss by fire); 933 income (discount/commission received), non-trading income
(bank interest, 23981313 3@&% property & rent, dividends) e308) abnormal gains €933y, credit e35083;
balance = net profit (P&L A/c Dr To Capital A/c) e953=39 net loss (Capital A/c Dr To P&L A/c).

www.scanneradda.com

Nominal accounts &353): expenses, losses, incomes &3) gains Trading/P&L A/c R BeerHIES;
personal e>3) real accounts Balance Sheet 13 B0er333; drawings =&, sole proprietor 3 income
tax firm S expenses e9¢) (NOT) — Capital A/c 73 debit (Capital A/c Dr To Drawings; Capital A/c Dr To

Income Tax A/c).

Trade vs cash discount: order 2,03 ANA3 drag%&oé 3R “aegoaa%ﬁ trade discount
QerderH3, el invoice Aotde3e 3B net amount 3593, record e5eEeMHI — PEL R

www.scanneradda.com
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Q00Re debit ¥e); cash discount ANBIZ BT2033, 3N, Bez, 33N Newddas allowance, YWY,
record s3vozderrbyde3 (IS) — discount allowed P&L R debit, discount received credit; Rebate: 2,0t
period R3¢ customer & purchases ANDI 2.63), 303 Zedwan Jerdas allowance (35,100
purchases e3>e€3 4% = 3204), See03,B3&) 3503, taadew: Rebate A/c Dr To Customer, 3033 P&L
A/c Dr To Rebate A/c.

www.scanneradda.com

Bad debts: Bad Debts A/c Dr To Customer’s A/c, 3033 P&L A/c Dr To Bad Debts (provision @%6
Provision for Bad Debts A/c Dr); 3033 &3-00€50T 2303 2,083 gain — Bad Debts Recovered A/c 1}
credit 23508 P&L S Cr 13 2,03)@30mH3 T3 — 033713 party 13 0B credit e3ERDE).

www.scanneradda.com

&3 (Understanding) 5380nReodR D=0 - 3 BZNRD
» Trade discount ®0@3 business FoBeanOMA (bulk orders So3®) LIST PRICE DoB derdra3 3&B33; CASH
discount &z, 938N --- T/F 2063 HTEN 39809 SNFRY, 2381ITW, e353008 HTVBER R, AedTe3oN
3O0.

= Nominal accounts (expenses, losses, incomes, gains) e3393, Trading/P&L A/c 1; personal &) real

accounts Balance Sheet 13 (eaz%@ocﬂ all personal & real accounts are recorded in P&L' 0203 False).
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= Provision for bad debts eadgl Profit and Loss A/c 13 debit 3398 Balance Sheet S3¢) Sundry Debtors Qodd
B3B3 - 9533, Sundry Debtors Account 1 debit RsotdahHBey (NOT).

£ = Prior period items €933), @8 statement of profit and loss J€) =3 eBz30M disclose s3rorde3ealedd
3 (MUST) — &3} 2,03 profit e e9:hNne D0 1303 TI.
K TQ 4.1 - PYQ 2019-Nov [1] (a) (i) {C} - True/False - 2M - Pg 324 2x LEVELI Deres
g SexdeA3 &8 (Understanding)
TQ 4.2 - PYQ 2021-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 325 5x LEVELI ez
SexdedN3 n&3 (Understanding)
TQ 4.3 - RTP 2023-Jun [1] (i) - True/False - --- - Pg 325 2x ZeedernAc3 LEVEL | gD
n,&3 (Understanding)

eaddo:b (Application)  &,3,0303R), 92393 3508 - 1 BZNRED

www.scanneradda.com

* Income received in advance €359,2500 e_%,ma@ 3098 (magazine subscriptions): &&R€T3 income = opening
advance + &¢3080 33 - closing advance; advance balance liabilities 13 Bserb3as.

* e®T balances AoT closing entries V&3 P&L A/c 303500=eHTRY, 9239, 2358, net profit/net loss
€93y Capital A/c 1} &Sroe AR

PQ 4.1 - PYQ 2021-Jan [5] (b) - Practical - 5M - Pg 325 LEVEL Il g
esﬁedoi) (Application)

www.scanneradda.com
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QxR0 5: ey adjustments B essdhrie? treatment (Certain Adjustments and

their Treatments)

P1-C7-U7.1-T05 - Topic 5: Certain Adjustments and their Treatments

Seden £,.8 Section 1.4 3 Adjustments 239N (outstanding/prepaid expenses, accrued income, income

www.scanneradda.com

received in advance, provisions for doubtful debts, discount &3y depreciation) &d@) Section 1.5

(abnormal loss by fire, goods sent on approval, goods used other than for sale, manager's commission on
profit) e9g3,033 3508.

e3s3e3neh
Period adjustments: outstanding expense — Expense A/c Dr To Outstanding Expense A/c (P&L 39_2
expense 13 3eD, liability esA 30e0); prepaid — Prepaid Expense A/c Dr To Expense A/c (833D,

www.scanneradda.com

asset esN\ 30e08); accrued income — Accrued Income A/c Dr To Income A/c (3¢9, asset); income
received in advance — Income A/c Dr To Income Received in Advance A/c (38D, liability;

magazine subscriptions: 3@ T3 income = receipts + opening advance - closing advance); Q03®% &)

entries SN0 WRE reverse BEOINHIEI.

www.scanneradda.com

Provisions: P&L A/c Dr To Provision for Bad and Doubtful Debts; bad debts €93, e3t3en 83Ndda3
provision c‘:)d)c?p write off 23398, 3083 balance @93, debtors S eanig; % 3813 323 — P&L charge

= bad debts written off + closing provision - opening provision; provision for discount on debtors
€93y, provision for doubtful debts 333 3033 (AFTER) 838,3%03e30r13 03, £33 discount e3e3d

debtors R e3593;; D0BIQ, Balance Sheet I€) trade receivables Aod3, provision for depreciation
93y, B02)0H3 asset AoB FFADIMHIT.
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Abnormal loss by fire (SM 1.5): 309 cost 300N Loss by Fire A/c Dr To Purchases/Trading A/c;
S033 Insurance Company’s A/c Dr (2083 claim) @&y P&L A/c Dr (23035938 AN 259n) To Loss by
Fire A/c; claim receivable &3R0€30me338R assets side S€) Foe303 3 (goods 36,000, claim 34,500
- P&L 230353 1,500).

Goods on approval: es502363¢) Q2se3a3 credit sales esAo3e record; AEDIeRalJ) 2 ARG sale
e9=3), invoice price S€) reverse 3398 (Sales A/c Dr To Trade Receivables A/c) goods €9:3), COST 3¢)
closing stock 1} B33 (Stock on Approval A/c Dr To Trading A/c); Goods used other than for

www.scanneradda.com

sale: Purchases A/c 3 credit, 209813 e9DOed=39N Drawings (personal use), Donation, Free
Samples/Advertisement, Building e9@z30 Plant & Machinery (construction), €950 Repairs &

Maintenance 13 debit.

Manager’s commission on profit: €03& commission charge e359t)a3 =30y, = Profit x Rate/100;
charge 33983 S033 = Profit before commission x Rate/(100 + Rate) — enude. 1,00,000 z3oee3

www.scanneradda.com

— 167 —




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

charge 8033 10% = %1,00,000 x 10/110 = %9,091; entry Commission A/c Dr To Commission Payable
A/c — commission P&L 7} debit, Commission Payable liabilities side S€).

n,&3 (Understanding) z382anReodR D=0 - 3 BFRD

» Goods sold on approval e9:3), e3802303€) credit sales esNadse record erorderortyde3 (ARE); dw_oFoé?SCﬂQ
2R ANA sales reverse (Sales A/c Dr To Trade Receivables) &)3) goods cost S€) closing stock 1
3eD3E3 - T/F Mo 83 HT-entry 3z 3DDTO.

* 308 (PREVIOUS) SR outstanding salaries €3 Swed liability; ©7)3 SREDE) 00e33TT €953)
B, 3 W=eT Balance Sheet ) 30e30e)RDE) --- True/False 0ZDREI B, 23,0500 I3 R.

. Provision for discount on debtors €93 provision for doubtful debts 39 So33 (AFTER)
38,5081 13, 03 discount Fo330ES eLZ debtors R 353, AMHIT.

TQ 5.2 - RTP 2025-Jan [1] (iii) - True/False - --- - Pg 327 LEVEL | Derzd
n&3 (Understanding)

TQ 5.1 - MTP 2023-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 326 2x LEVELI i~

SevdeAN3 n,&3 (Understanding)

TQ 5.3 - RTP 2025-Sep [1] (d) - True/False - 2M - Pg 327 LEVEL | gD

%3 (Understanding)

e93,03 (Application)  &,3,030R, 92593 &8 - 1 BFD
* SBREB DG BIBBRDTI expense €359,2300 29239 23398 (VL. 2,08 B0BDT salary
323, 933 23e330 BRI Jeadd/trainees): OO PEL charge, J2e300 33D &) Balance

Sheet Mo outstanding/prepaid balance 6366508.

* Manager's commission formulas €9239® e35308: charge &30 = Profit x r/100; charge 3083 = Profit x
r/(100 + r), 22031 journal entry (Commission A/c Dr To Commission Payable A/c).

PQ 5.1 - PYQ 2020-Nov [5] (b) - Practical - 5M - Pg 327 LEVEL Il g
eaddojo (Application)

D=od) 6: Balance Sheet

P1-C7-U7.1-T06 - Topic 6: Balance Sheet

Rnden 8,8 Section 1.6 (Balance Sheet) eﬂc;izsod)ﬁ IAVDIE aDZS&)‘ozsﬁ S3) ©FLAN, liquidity esi3ese
permanence &390 assets e3) liabilities 220e@383, current/fixed/intangible assets e>3) current/long-
term liabilities esA S3Nee33ed, Torio capital account B3 (net profit 5eDS, drawings BAWD).
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333

mzsanzsd (SM): “a statement which sets out the assets and liabilities of a firm or an institution as at

a certain date” — 2,083 transaction assets e953=39 liabilities eadg2 2RI TO0T €9 e Z)@Fo—-és
= “« ”

§»993¢ 2593, “’35 (“as at” 3 338%).

www.scanneradda.com

geantad: (i) 2,00 period 1} e9e), NlalRanslelalay 30350033013 33; (ii) P&L A/c S033:3e
8035008 — 0@ 3D Final Accounts (Balance Sheet 2,083 account €9, €933 2001 Dr &H3)
Cr e9®); (iii) OTRR AT BRF JeDhesoNTe3ed, HB0WS capital a35oesoriewo assets minus
liabilities R B — 3PZNRLD 9VRTITS DBRE WeET.

Marshalling sb3) classification: assets e9:3), liquidity 3,393 (cash e3t3ew, land & building 30:3R)
e953e00 permanence ®,593 (3BR)BNRR)) 2eeBBerd3T; liabilities 03303 DIES &,590;
current assets 2,000 JREWBPVNR cash e BOS3eDeodd (cash, bank, trade receivables,

www.scanneradda.com

inventories), fixed/long-term assets QT033 20¥311 (machinery, building, long-term investments),
intangible assets 13 23933 e93d@) (patents, copyrights); current liabilities 2,08 SRe3 RPN
(creditors, bills payable), long-term liabilities 2,08 RReB S033 (term loans) 3ed0) I EI.

Capital section d)d_)o grouping: Capital balance + Net Profit (€953 — Net Loss) - Drawings;
drawings 3¢) 813a3 cash, personal use 1} 8@ goods (Drawings A/c Dr To Purchases A/c — cost 3€),
Capital e953e0 P&L E30000)3 00NN €98)) 2B B33 income tax Fede3; TSI groups —

capital, long-term loans, short-term loans, current liabilities, tangible fixed assets &doqipcﬁ

www.scanneradda.com

provisions, intangibles, investments, current assets.

Presentation @03ni<b: provisions for doubtful debts =308y for discount €93y 2.83), book debts
od3, provision for depreciation e9:3), asset cost Not3 3B03HeIN1OIT; staff loyalty/calibre (human
resources) S03® intangible strengths e9:3), assets esA 30eDRePNRRD; BWoNnE e33R salary
2,0T3 asset (cash prepayment esN SBOZIZER), expense €9€); B0 SRET outstanding salaries
Balance Sheet 700360 ¥R, @oz38035NRAFV 3593, liability esA Foe3=0I 3.
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&3 (Understanding) 5o380ndeodR D=0 - 3 BZRD

= Drawings (3@ cash e953z30 goods) capital S 383, Capital/Drawings A/c 1 debit --- 200N P&L expense
e9¢); personal use 1} 813c3 goods €93y, Capital A/c 1} 9€), PURCHASES A/c 1} credit a3v@ernrny3d .

www.scanneradda.com

* Human resources €93, assets esf) 32e0eHA) (NOT) - e9IH)NPY, B3 BpHIE) e980drernncdd
(money measurement concept).

» BoNE D9e33RT salary expense €90), e3t38 BO030E FoTED — €98 2,08 asset (938 cash €9y,
prepaid asset €SN HOIJEDI W) --- T/F 3eDE0 To3ea 'neither reduces assets nor increases liabilities'
355&, 0033 cash 3803133

www.scanneradda.com
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» &O0BR BJeW outstanding salaries VR, Fo3B03NATFVB 3508, liability esh Fed3I:S; liability

£
E; accrual &), @933 settlement Jc3ded 3253365 3.
. TQ 6.1+ RTP 2018-May [1] (g) - True/False - --- - Pg 328 3x ZexdernAc3 LEVELI ezl
g 7,83 (Understanding)
2
TQ 6.2 - RTP 2025-May [1] (i) - True/False - - - Pg 329 3x ZewdernAc3 LEVELI ezl
&8 (Understanding)
TQ 6.3 - MTP 2023-Nov [1] (a) (i) {C} - True/False - 2M - Pg 329 5x LEVELI g
SexdedN3 n&3 (Understanding)

eaddoi) (Application)  &3033), DB - 1 BF KD

www.scanneradda.com

PQ 6.1 - PYQ 2026-Jan [4] (b) - Practical - 10M - Pg 329 LEVEL II 380
e_-‘)ﬁdcd) (Application)

Tode=r3 (Synthesis)  BRTAI0T ER[aHSB3A & Qﬁ&ﬁ; — 83 5533038 33
» Adjustments B&3 schedule of balances Qo3 Bozeeas Balance Sheet 3033007 TBTE) OIS ToQR:

depreciation, bad debts written off, provisions for doubtful debts and discount, outstanding/prepaid
items, closing stock.

www.scanneradda.com

= Capital section layout eaa;aa@ &598: Opening capital + Net profit - Drawings (313@ goods e3>3), income tax

Je0) SR fixed assets, investments, current assets, current liabilities, provisions 6’3@0536’2 grouping.

Q=od 7: Accounting dPoIB B 9@ Accounting Cycle (Sequence of

Accounting Procedure or the Accounting Cycle)

P1-C7-U7.1-T07 - Topic 7: Sequence of Accounting Procedure or the Accounting Cycle
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T30 esp08 — AWDIBA TBegp =B, Sedey - FHpror 3035001 eonl;

Beden 2.8 Accounting process 3 2T BoSNPRY, 3,2zv0N =383, 3erdas §1.7 &.8.

38R

www.scanneradda.com

Accounting cycle: (i) transactions e9:3), journalise &35%@eHd — (i) ledger R posting — (iii)
€903NEIST VDTS 0BeDBe trial balance SRA30HI - (iv) period MoN Trading eI, P&L A/c
(income statement) 3033008 — (v) period 08,33 financial position 30e033ex Balance Sheet
3035003.

www.scanneradda.com
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&0od 8: Opening Entry
P1-C7-U7.1-T08 - Topic 8: Opening Entry

OBV e908 — AWDIBA TBegp IB Sede) - Hpror 3035001 eorid,

www.scanneradda.com

Boden &8 llustration 8 &3 §1.8 2.8): 0B BJEW closing balances €9, BAD BJRET BRTO
entry esAl journalise S5@HT I 933 posting.

e3zedrich

Opening entry: BRT SRET SPTO journal entry BoD S[RET assets A liabilities S closing
balances eﬂd.gz (8303 balance sheet &3503) opening balances €3 OIS — Dr. Q) assets
/ Cr. &) liabilities =3y Capital A/c (“Being the balances brought forward”).

www.scanneradda.com

Posting: @3,8 asset account debit side 3¢) “To Balance b/d” 3081, ©,3 liability/capital account
credit side S€) “By Balance b/d” 30001 38a303w — &enR SRec3 es8023T3eIe ) asset eHI)
liability accounts 3803>&),@3s3.

www.scanneradda.com

d&od) 9: Provisions and Reserves

P1-C7-U7.1-T09 - Topic 9: Provisions and Reserves

T30 esp08 — AWDIBA TBegp I3, Sedey - THpror 3035001 eonl;
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Reden &8 lllustration 14 V&3 §1.9 &.8: provision, reserve &R reserve fund & amésfoéﬁﬁ%b FTONR

charge vs appropriation aizsaazsﬁ.

38R

Provision: “any amount written off or retained by way of providing for depreciation, renewal or
diminution in the value of assets or retained by way of providing for any known liability of which the
amount cannot be determined with substantial accuracy” — M€ae03 €90TRAOT 3393,

www.scanneradda.com

99303)20308973 liability; e03. provision for doubtful debts, 931, assess esie3e300as taxes, 2083
e3B3 APIETINT claims.

Reserve: depreciation/diminution €950 393 liability BHRTDDRD, T 90 ADE,
entdedsa,N management appropriate &35%83 earnings, receipts €933 V3T surplus (capital
eI revenue) S IM; DPNKR — capital reserves eI) revenue reserves; Q:Bﬁézsaéoé £2§§

www.scanneradda.com

— 171 —




CA FOUNDATION PAPER-1 - SITS OImbF e3ge8ned

provisions €93, reserves 0w HONRESTVINZTI.

S8 3 F: provisions profits cf)doc;pcﬁ charge, reserves profits S appropriation; Reserve Fund:
239N realise e350BIBIT securities S€) (VTI. government securities) business S &PTN
invest 35083 reserve 303,

www.scanneradda.com

=03 10: Financial Statements & <3M*d (Limitations of Financial Statements)

P1-C7-U7.1-T10 - Topic 10: Limitations of Financial Statements

Snden 2,8 Section 1.10 (Limitations of Financial Statements) eadasosm 298 — financial statements
93, dj’ae)zsi)sa?ojo 200N, BemzdoN 233 23e8 companies e, BREODVIN, SBT3
0 TS0 IBND.

www.scanneradda.com

&3z edrich
2D I 3 (SM 1.10): (a) Historical cost — transactions St3woNS money value
0¥T[NHZE, F0ITE 0WEVIBRPY, BBNEFTIMHIL (1980 B 15,000 &, BEITW 2 2022
3€) ¥30,00,000 8, 33,03 0303 0T 23,030€23: DeBWT 231 cost 3eIe FoedOITI); (b)
Intangible strengths and weaknesses — ento. staff 3 loyalty &3)@) calibre €93y Balance Sheet S€)

www.scanneradda.com

30eDd3e3nm; (c) Perpetual continuity and periodical accounts — going concern en®A0T3 non-
revenue expenditure e93) B,030eBS BRB JRENP eS HJW0E03 Bo33eTHIT,
e3530003 accounts Jozpeas BOO3LN)AE); (d) Different accounting policies — enco.
pensions/gratuities 1} ea&ed funding vs AR 0e33NPRY, 2393, record e350)TD, €930
intangible assets e9:3) write off s3vwdedede, Bert; (e) staff &Iy public welfare ZOI D,

management policies.

Comparability: 2,0t3¢ company e9:3), BW) BRENY 9BHOE), SIPe)Aear0d) 3creson 83
Q3NLD 3B noZ)ed; 2.0t3e period R 23e8 23e8d companies €93, BPEADTHTHTD, €933) 2.0T3e
system &3) basis of accounting @&565&@6, 003 BwBD — 33003 23e8 esped
a‘ooﬂ.)?mdzsc‘f)e%@c;ﬁ 93, financial statements e35¢€3 inter-industry comparison; money 3336)6
BRI Se ot AB033 revaluation @230 FHA) @mqﬁémcgpod historical cost 9=,
23 e3590800NT33.
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&3 (Understanding) 5o38an@eodR =308 - 1 B3R

* 409030 @UZCB,N DWW INPIY e33rTen f\’)@poaﬁ: (a) historical cost basis money value
BOIIBAPRY, IWASDHIW (1980 DI eVHTES), (b) staff loyalty Sodm intangible
strengths/weaknesses 30e03,@3)a3)0e), (c) going concern Do expenditure €93y, periods =3ree3

www.scanneradda.com
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SJ20T038 Hode3ezrd3T, (d) P, accounting policies (&0ta. pension funding, intangibles write-

£
E; off) comparability 1} 38, SQZS3, (e) P, management policies.
s = 2,003¢ system a@) basis of accounting e9RDBOBAIT inter-company comparison £ t03HDIZTI
8 Q02VTRY, DTOR.
:
H
TQ 10.1 - MTP 2024-Apr [1] (b)DESC 4 Marks {C} - - --- - Pg 333 5x LEVELI
SexdeAN3 %3 (Understanding)

Ao 11: VD3, BB (Integrated Problems)

P1-C7-U7.1-T11 - Topic 11: Integrated Problems

www.scanneradda.com

Becen &8 Sections 1.3--1.6 €9 T0030e2303, €33 1 3 BP0 comprehensive illustrations DB
— ®OFY) adjustments B&3 trial balance €980 schedule of balances Dot Trading and Profit & Loss
Account e>3) Balance Sheet 3035003.

e3g3e8ned

www.scanneradda.com

B 3=D: trial balance 95330 schedule of balances Qodd Trading A/c — P&L A/c — Balance
Sheet 3035%0& (lllustrations 9, 10 &I, 12); &3 adjustment I} DT TOT Vel — &,a".)é
Trading/P&L 3€), &,fné Balance Sheet S€) — adjustments €93, =3,0E3€ rough working sheets 3¢)
2080000, Balance Sheet S V@R 20BN tally esN3adre Do BOBedd.

2,=Hoe33 adjustment set (lllustration 12 — Gavaskar Viswanath & Co.): closing stock; Qe®3
rates S€¢) depreciation, 23838 error corrections V&3 (cost I3 5003 steel table S proceeds
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39,0 Sales A/c R credit; ¥40,000 typewriter purchase 359, Purchases i3 debit — depreciation 7}
B0, 31 capitalise 235%98); TR 3orie? outstanding godown rent; loan BBE DT3B @

12% p.a. accrued interest on loan; sundry debtors &S 5% ﬁe?, provision for bad debts.

=Begp drzmo030nd: Balance Sheet 8l SR, Be9,N 03500 T3 PEL €933, 303,0 (lllustration
7 — @33 outstanding expenses e9:3), debit, prepaid insurance €93, credit e3508 revised net profit
RBOND); BVT JRET Balance Sheet Jo@ opening entry a3 (assets Dr; trade payables,
overdraft, provision for doubtful debts e>3) capital Cr — Illustrations 8 &b&y, 11); Input CGST/SGST
e9:3), Output liability e‘i)doz% 2098 GST balances 'aéézﬁFﬁ&%, YFJT input credit @9y, Balance
Sheet asset es &»03356 (Illustrations 9 &3y, 10 working notes).

www.scanneradda.com

e.i)ﬁdoi) (Application) @B, DBL - 10 BZRLd

www.scanneradda.com
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PQ 11.1 - PYQ 2019-Jun [4] (b) - Practical - 10M - Pg 334 4x SewleroRc3 LEVEL I Lol
eaﬁedojs (Application)

PQ 11.2 - PYQ 2025-May [4] (b) - Practical - 10M - Pg 336 4x ZewdeA3  LEVELII Loh)
esﬁedoi) (Application)

PQ 11.4 - PYQ 2021-Jul [4] (a) - Practical - 10M - Pg 341 3x2ewdenA3  LEVELII Loh)
e:')ﬁdofn (Application)

www.scanneradda.com

PQ 11.5 - RTP 2022-May [13] - Practical - --- - Pg 343 LEVEL II 8080
e_-‘)ﬁdcd) (Application)

PQ 11.6 - PYQ 2024-Sep [3] (a) - Practical - 10M - Pg 346 LEVEL Il Lok
93,03 (Application)

PQ 11.7 - RTP 2024-Sep [9] - Practical - --- - Pg 350 5x Sesdernc3 LEVEL I Lolo)
93,03 (Application)

PQ 11.8 - PYQ 2025-Jan [3] (a) - Practical - 15M - Pg 353 13x ZeedernAc3  LEVELII Lol)
93,03 (Application)

www.scanneradda.com

PQ 11.9 - PYQ 2026-May [4] (b) - Practical - 10M - Pg 357 LEVELII Lol
easdoi) (Application)

PQ 11.3 - RTP 2018-May [12] - Practical - --- - Pg 338 5x ZeeternAd3 LEVEL I
eaﬁedojs (Application)

PQ 11.10 - PYQ 2026-Sep [4] (b) - Practical - 10M - Pg 360 LEVELII
esﬁedoi) (Application)

www.scanneradda.com

30%?&'!3 (Synthesis) SPTAA0R ERF0DEBNA & @a’@% — 83 353308 B3NRYe)
» JoELas 10--15 e908N% final accounts problem J€) 023 TR trial balance/schedule of balances
Qod working notes B3 Trading A/c, P&L A/c &3y, Balance Sheet 3035008, HTWR 20BN tally

es7D03 DBBIBR.

= 2359633 adjustment set ef)zmasﬁ 508: closing stock, depreciation (RRE 536;5553 additions 53€0, time-

apportioned), further bad debts + provision for doubtful debts + provision for discount on debtors,
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outstanding/prepaid expenses doéga accrued/advance income, goods on approval, goods & drawings,

insurance claim @83 abnormal loss, 2)3) manager's commission on profit.

» B0eFRYE) BT C0ITNPRY, 927 3308: Beuen S9N 3033903 trial balance 9=, s
208030)TD, BRI business S transactions e3TEBAVOT accounts 323B0e)TD (capital introduced,
bank loan, asset purchases), &)3) statements 3035320:0&3 303, FoE803T figures F0RGBOINIHT.

www.scanneradda.com

€33 7.2: Manufacturing Entities & Final Accounts (Final Accounts of

Manufacturing Entities)

Final Accounts of Manufacturing Entities
P1-C7-U7.2 - @@30a)8 D - e950hne) 8eadwo8 2 - SR C - 9503 BIFNRPS 21.9% - 7 BFNWD

www.scanneradda.com
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dR0d 1: B8230d (Introduction)

P1-C7-U7.2-T01 - Topic 1: Introduction

T30 espo8 — AWDHTBA TBegp =B, Sedey - FHpror 3035001 eonl;

www.scanneradda.com

Rncen .8 58333 §2.1 8.8: manufacturing entities, Trading A/c, P&L A/c &DR) Balance Sheet 3 d&)ﬁ&
5’9)3?568 Manufacturing Account 93y, &3 303500=D3Z:3.

e3zedrich

Manufacturing Account: manufacturing entities QG3=), final accounts & 23onz3oN Trading A/c, P&L
A/c SR), Balance Sheet 22031} 303300xd3:3 — manufacturing activities S cost-effectiveness
esgdoden finished goods &3 manufacturing cost AP ODI)T3e ev3ed; 83 cost 93, S033 Trading
A/c R Sreed3eard3a.

www.scanneradda.com

Trading A/c 223 &BpedS: Trading A/c Gross Profit 30e0x33, Manufacturing A/c direct
expenses ®8&3 cost of goods sold 3eDDILS; Manufacturing A/c raw materials e303), work-in-
progress 303 dédaﬁn‘-bgd Trading A/c finished goods €933, =350,

www.scanneradda.com

d=od 2: evdded (Purpose)

P1-C7-U7.2-T02 - Topic 2: Purpose

T30 esp08 — AWDIBA TBegpd B, Sede) - THpror 3035001 eonl;
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Seden &8 Manufacturing Account 3RS 23T FoONENPRY, 083, 0TI §2.2 2u.B).

3z e8ned

soodenied: (1) finished products 3033080 2,83, cost ey [Need3d e9o3nRpodR
30T — 3033008MoN FeTesoN 93z BBReFesoN 35083 materials cost, manufacturing
wages &3) expenses 9GS, debit; (2) factory cost e38 eI, financial books &3y cost
records S reconciliation 3 o manufacturing operations & period-to-period BReAEN
S0e0rd3L; (3) output €93, market price S€) Trading A/c 1} 2,038 303530303 profit/loss
30e0033, production-linked bonus ARAML 22BBTOT.

www.scanneradda.com
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&0 3: Manufacturing Costs

P1-C7-U7.2-T03 - Topic 3: Manufacturing Costs

Snden 8  Section 2.3 (Manufacturing Costs) eadaso:i)d &98: raw material consumed, direct
manufacturing wages, direct manufacturing expenses e03) manufacturing overheads esf e3\ee33¢e9,

2331 by-products S €95 I, treatment.

www.scanneradda.com

33 e8ned

Cost build-up (SM 2.3): Raw Material Consumed + Direct Manufacturing Wages + Direct
Manufacturing Expenses = Direct (prime) Manufacturing Cost; ‘adéé Indirect Manufacturing

www.scanneradda.com

Expenses / Manufacturing Overhead 3eD&T3 = Total Manufacturing Cost; Formula: Raw Material

Consumed = Opening inventory of Raw Materials + Purchases - Closing inventory of Raw Materials.

Direct vs indirect: direct manufacturing expenses ox33 QBEey, product MoN 5B material
e9I0 wages TPV costs — V. licence/technology oA royalties &I, plant I hire
charges, 303%0030 units esEIORTIE a3, (IF) (production 288 JeTwoN 2TMHII);

Overhead = Indirect Material (repairs Mof stores, small tools, fuel, lubricating oil) + Indirect Wages

www.scanneradda.com

(maintenance wages, holding pay) + Indirect Expenses (training, plant & machinery d)égo factory

shed & depreciation &3 insurance).

By-products: 3523)230 323,000 e9tde raw materials &3y e9t3e process o 0TS E)3e0
products (sugar 303336303.)82 molasses, dairy 3€) butter milk); esed)ne? dj’ae)zs mm%mﬂ
@36%’ eacjpod cost ?9)3696mﬂ rbdo@ﬁemﬁ@cm@ﬁ NET REALISABLE VALUE 3@;’
&5°€)e803e3mHZT3; BO03E treatment — sale value €93y MANUFACTURING Account R credit
2598 (Trading Account R e9e), Bez3@) other operating income esNo3 e99)), ¥O0T main
product 3 cost of manufacture 3830350333
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&3 (Understanding) 5o38an@eodn H=08 - 1 B3R
* By-product & sale value €33, main product & manufacturing cost 383a3) e359t3e MANUFACTURING
Account 1} credit e350t3e3mH313 (Trading Account 1 e98)) -~ Qtde T/F $eweraNcs; by-products €93y, net
realisable value S€) =33 e30530mHZ T3 D0LNTRR, REDAR.

www.scanneradda.com

= Direct vs indirect manufacturing expenses Jz303e0 R)Cjaoaﬂ: 30339093 units eSEFOHT royalty 96339
hire charges DIRECT; repairs, plant/factory shed I depreciation, insurance, indirect material/wages

OVERHEAD esrh3s3.

= Raw Material Consumed = Opening inventory of RM + Purchases - Closing inventory of RM d)é_)o build-up
3VRDTAD: prime cost (RM + direct wages + direct expenses) 230313 overheads = total manufacturing cost.

www.scanneradda.com
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TQ 3.1 - MTP 2023-May [1] (a) (iii) {C} - True/False - 2M - Pg 366 4x LEVELI Dered
SexdeN3 n,&3 (Understanding)

&0 4: Manufacturing Account 3 &mzsﬁ (Design of A Manufacturing Account)

www.scanneradda.com

P1-C7-U7.2-T04 - Topic 4: Design of A Manufacturing Account

Seden &8 Section 2.4 (Design of a Manufacturing Account) @950 e35%8: quantity &3y value
columns 93y&3 format, prime cost &3)3) factory cost, WIP treatment, cost of finished goods 9=y Trading
Account 1} FMee3es, DI, Fos303393 quantities/figures Fotd8B0O3WEI tutorial notes.

www.scanneradda.com

&3z e8ried
Format (SM 2.4): o—-’g)m&?eﬁe’é cf)masﬁe‘:)eg’, e3833 quantity e3) value columns ¥0Q; Dr — raw

material consumed, direct wages, direct expenses (= Prime cost), factory overheads (royalty, hire
charges, repairs & maintenance, depreciation) (= Factory cost), opening Work-in-Process; Cr — net
realisable value ﬁe?o by-products, closing Work-in-Process, d)égp balancing transfer By Trading A/c
— cost of finished goods; Trading A/c 83 cost of production e9:3), (opening finished goods ©&3)

debit 3508 sales &) closing finished goods cf)cbcjp Qe), gross profit 30edHIT.

www.scanneradda.com

Tutorial notes: T@ER 20N balance esnex quantity columns 20¥& — units sold = opening

finished goods + units manufactured - closing finished goods; Manufacturing A/c raw-material
quantities z3>8), WIP values 353, Trading A/c finished-goods quantities :3503, 8e01IL3; T

[23:3 'aeo)@cgé sales FIFO e3530003€) ©0md 239, 90133 closing inventory mcﬁémdo—-’%
SREBE) 30339003 goods DoB BRBIITI.
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Unit-based 66%253611% (llustration 2 — Mr. Vimal): @3,3 rate S e5500=3:3), cbagpé’oﬁood 5.0
— direct wages 3033000303 &,3 unit i} @ 30.80 23031 (PLUS) closing WIP S &3 unit R @ 0.40
(5,00,000 x 0.80 + 12,000 x 0.40 = ¥4,04,800); 3033900%3 &,3 unit I} @ X0.60 machine hire charges

direct expense, e3s@33 factory shed hire d)égp repairs & maintenance indirect expenses.

Missing-figure problems: credit purchases €9=3), Creditors A/c 3 balancing figure €3 5038 BAO
(To Bank + To Balance c¢/d - By Balance b/d), e:oddgl Raw Material A/c 1} post 3398 raw material
consumed €939 closing stock oA balance &3398, S033 Manufacturing A/c Qo@ Trading A/c
S3BR FpeasrRRIY; office items €9y Manufacturing A/c Qor Bp3NE), PEL 1} charge 3508

www.scanneradda.com

(office labour wages, electricity S office &0€), customers 13 delivery charges), 333 fuel charges
) freight inwards direct expenses esNadre QBS; woadesNR machinery eedS Ded) e
depreciation SZ&&.

www.scanneradda.com
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JoFEeaF manufacturer S final accounts (lllustration 3 — Mr. White): 23003) inventories 93)a3
trial balance Qo3 Manufacturing, Trading, P&L A/c 3y, Balance Sheet 3035300 — 02350
expenses e9:3), factory s0&) office Sra3 2323 (€93,e3 area &3,593 rent 3/4 : 1/4, lighting 2/3 :
1/3), scrap &33900€3a3:Y, Manufacturing A/c i credit &3%8, outstanding wages (Manufacturing)
&3y, outstanding salaries (P&L) [eD, plant S depreciation Manufacturing S€) &H3) office
furniture I P&L I, e9ng; provision for doubtful debts 8sNTHEIT33,08 B239,E3 ELTSODY,
&3598, charge &3508, @) 30T closing stocks (raw materials, WIP, finished goods) e9:3), Balance

Sheet 2003056.

eaddoi) (Application)  23,3,03:03:y, 9239 &390 - 5 B3R

= Manufacturing A/c 3035008 9239, e35083: Dr --- opening WIP, raw materials consumed, direct wages,

direct expenses (unit-based hire charges/royalty), factory overheads; Cr --- NRV 362 by-products, closing

WIP, 203, Trading A/c 1} &3moedRT cost of finished goods.

* Unit-based €359,2300N%:), 29239 23%8: 30350003 &3 unit R @ Ix direct wages 2231 closing WIP &
,3 unit R BB rate, 30339003 &3 unit R hire charges --- rate J e35390 ©23,08A0R 2.0, HTEP

200N balance esfiz3ade o quantity columns 2288 B03eDD.

PQ 4.1 - PYQ 2019-Nov [5] (b) - Practical - 5M - Pg 367 5x Zeedernnc3 LEVEL I
93,03 (Application)

PQ 4.5 - PYQ 2024-Jun [5] (b) (i) - Practical - 5M - Pg 376 4x Se<teronc3 LEVEL I
93,03 (Application)

PQ 4.6 - PYQ 2025-Sep [5] (b) - Practical - 5M - Pg 377 LEVEL Il
easdojs (Application)

PQ 4.3 - PYQ 2021-Dec [5] (b) - Practical - 15M - Pg 371 3x Se<lernAc3 LEVELII
eaﬁedojs (Application)

PQ 4.4 - PYQ 2022-May [5] - Practical - 20M - Pg 373 LEVEL Il
esﬁedoi) (Application)

QJeReS (Analysis) 3, F30&B03 3063 T BB - 1 BZNRH

P

P D
P D
30

300

= Raw Material A/c, Creditors A/c, Manufacturing A/c &)3) Trading A/c €933, 220eB=0a3 missing-figure
problems 2&&: Creditors A/c Qo credit purchases 30BY&BADD, consumption M Raw Material A/c

balance 3308, 3033 Manufacturing e303), Trading A/cs PEETIPDD.

» VOV BoBBENPY, NedA: Manufacturing A/c 3 cost of production Trading A/c & debit esrd3es; 233

Bed 3e80TT closing finished-goods valuation 13 FIFO 0T 230eR.

PQ 4.2 - PYQ 2020-Nov [5] (c) - Practical - 10M - Pg 368 2x Ze<deroRc3 LEVEL Il
DBeES (Analysis)
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ToJe=r3 (Synthesis) S3,0BOV0R ER[aDHSBR ITBBBRD — 83 33300 BN,

BoPEE 15--20 e90371% manufacturer & final accounts J€) O TIRR: 23T inventories (raw
materials, WIP, finished goods) e03) sale of scrap Q0)e3 trial balance Qo3 Manufacturing, Trading, P&L
A/c &R, Balance Sheet.

Expenses €933y, factory (Manufacturing A/c) e3&) office (P&L A/c) Sded D232, 9239 3508
--- rent, power, depreciation --- mmsé adjustments (closing stocks, outstanding wages, provisions)

V&3 380230070 ERI0DSBA.
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eac;azsoﬁb 8

Non-Profit Organisations & Financial Statements

(Financial Statements of Non-Profit Organisations)

Financial Statements of Non-Profit Organisations
5 DRODNL - 36 BNerB B BB - 2,z308)3: A
ICAI B2Be Fp,e¢ Level | 5-20% - Level 1180-95% — B3 959,03 B3BR eodrbeazsofode

Level | — IJ, 383 7.4% 243 0€) 18 es03ritd

Level Il — 93,03, Fewed 92.6% 243 B 225 €903N%D

D=0D 1: BB230d (Introduction)

P1-C8-U8-T01 - Topic 1: Introduction

=030 e9508 — AWDIBA H0egd B, Sede) - Hpror 3035001 e,

Seden &8 §1 Introduction &&: non-profit organisation 8 BBR 3 €9 B Qﬁ@xbd final
accounts & M0OR).

3z eried

Non-profit organisation: sole proprietor, partners e9@z30 shareholders & maﬁaa&ﬁ Q) QbBe
BB &3T,N Srd03was legal accounting entity — Ra3i0esd,/FR0N Bead T DI)T3e 308
QVEIEB; FVTIV. TITELB BN, TSRS BBeds —w’oc\—f’%ﬁ%i), clubs, temples, churches.

Final accounts: €930 TODENZeDES 300081 Receipts and Payments Account 23031
Income and Expenditure Account, &03), €9s3903 ERI0D financial position SedBe Balance
Sheet.

Terminology: Income and Expenditure A/c, P&L A/c So303de; es338 expenditure Aod income
339,363, = SURPLUS, income Ao3 expenditure 35239,t3t3) = DEFICIT; 2083y, cash receipts aH3)
payments e9:3), Receipts and Payments Account s300@)3 350e00e5rH3 1.
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d@ad 2: Receipts and Payments Account 3 &8 (Nature of Receipts and

Payments Account)

P1-C8-U8-T02 - Topic 2: Nature of Receipts and Payments Account
Rnden .8 ICAI Study Material S Section 2 'Nature of Receipts and Payments Account' 2,8: cash book 3
90203530 933 ©FEANLD, 93T BN DR, (Section 4.1 D0T3) Sports Fund S0 dBes funds 13

fund accounting.

www.scanneradda.com

333 e8ne

Meaning (SM): “A Receipts and Payments Account is a summary of the cash book” — date column
AR)D; receipts BB, payments 20&3F,, cash book I e9tde 258NLD; hospitals, clubs, societies,

temples, churches &300303=) @@d@%ﬂm@%ﬁ 9,333 account.

www.scanneradda.com

Cash basis, accrual @) (SM): “receipts and payments account is not based on the accrual system of
book keeping as it records all the receipts and payments whether capital or revenue, pertaining to
the current, previous or future periods.”

Features: (a) cash =03y, bank d?sdmdﬁeé 90008 — eI receipts (capital €950 revenue)
debit, ©ex payments credit; (b) opening cash &)3) bank balances Qo@ esB023z30N e9zI)rie
closing balances S3€) =&30NA30IT; (c) Toe3393e39N double entry system & 23mz3); (d) cash in
hand &b3) cash at bank Qo3 3PBTHBO0T VW3 balance odvoesoriews debit.

www.scanneradda.com

Limitations: e9z38)03) surplus e93z30 deficit e9:3), 93003 3Podren mdzsef)q (CANNOT) — i
cash/bank 303, 23508, ,0edZT, Dexy, non-cash items (outstanding/advance subscriptions,
depreciation) 2eNADRDIW DI) capital 9, revenue 2803, H0BI/BNOD €9THO
e903NPY, B3 e9R0D €903n% 233 28B1IE; cash BPTD 23e8 assets eI liabilities
YT 98 JTF ToJNI1 3903, Yrdeode Toz.
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Fund accounting (4.1): d3exm evrdedso,N BonR&AT BeINPRY, (evwe. Sports Fund, match
donations &) ticket proceeds) e fund 7 credit =58, Jo200DI expenses 8:93.3z liabilities
2000DHe) estde fund 1} debit IBePMHZW — 03YH3e FoTea3R, Income and Expenditure
Account 7} charge &359t5e3)0@); ©23,0E3 fund <eBT3 expense 3593, I&E 1 debit esrd3al.

www.scanneradda.com

n,&%3 (Understanding) z3eanReodR H=0S - 3 BFRD

» 3RHEIen FAAD: R&P Account orT3 cash/bank dédmdﬁ?é 00903 (cash basis), accrual esey
(NOT) — 391 08, B3 D) RB0oD e9VQNY capital €95z revenue e3Y receipts I
payments €933), ZoDDDIEI.

www.scanneradda.com
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= True/False 25€3: 'R&P Account highlights total income and expenditure' — False; Q%) 2083), cash receipts
&3y payments e9:3) SpedDIL; non-cash items HBHTVNDR)BORD  surplus/deficit VBB
39BNR)DR).

= True/False 25e3: Sports Fund (specific fund) 'ac?ié’ sports-event expenses eﬂdgl es Fund 13 charge
SeBNHZE, ol Income and Expenditure Account 1} 9&) — True (fund accounting).

» 9 opening cash/bank balances Not3 €38023z39N closing balances J¢) SwNA3VIZT =HI) VI3
balance o35oesoriene debit 020BERY, SILA.

TQ 2.1 - MTP 2024-Apr [1] (a) (vi) {C} - True/False - 2M - Pg 382 5x LEVELI el
SexdedN3 n&3 (Understanding)
TQ 2.3 - MTP 2024-Dec [1] (a) (v) {C} - True/False - 2M - Pg 383 3x LEVELI Dez3
SexdeAN3 n,&%3 (Understanding)
TQ2.2 - PYQ 2024-Sep [1] (a) (v) {C} - True/False - 2M - Pg 383 LEVELI

&8 (Understanding)

ea;jsod) (Application) @3B0, DB - 1 BZAd

PQ 2.1 - PYQ 2019-Nov [4] (b) - Practical - 10M - Pg 383 2x Ze<dernnc3 LEVELII Lol
@5‘3053 (Application)

DBeweB (Analysis) 3, B30 e BOR I — Bt FIE, FBROe)
= e3esd 53&360535& 9239, e33983: DeBT Income and Expenditure Account e3)3) Balance Sheets dod
accruals (outstanding/advance subscriptions, prepaid d)égo outstanding expenses) 313cd, capital

receipts/payments 3e0& R&P Account 13 8&0330A.

= Subscription Account e9:3), ledger eshl BN e50BERY),: HTTEL 208MWE) opening/closing outstanding
&3y advance balances 9é3), cash subscriptions received 80@>&Bd10.

» BO[T Fo0RENBY, NedAR: I1&E IO depreciation &) non-cash items 3RDHToT23eD®); asset
purchases e>3), fund receipts R&P S€) 3508, FoedZES3.

=03 3: Income and Expenditure Account

P1-C8-U8-T03 - Topic 3: Income and Expenditure Account

Sneden &8 Section 3 &.,8: Income and Expenditure Account & @8gan&d, R&P Account Qot3 €9%33
32533255, income S m&)zs Sweoned (subscriptions, donations, entrance fees, life membership) s)3),
R&P Account Qo I&E Account R)(épo—-’o@r\—-bd BO3-HO3T PO (3.3).

&3y e8nied
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Nature: NPO 13 Profit and Loss Account S B339 3R, accrual principle 2dee3 %d@mrbgd —
B,03 93N To200PRT revenue items 3393;; Surplus = expenditure Aod income izgﬁﬁ, Deficit
= income No3 expenditure 3523,%3; depreciation 308® non-cash items BB, eJy capital items
34001, opening balance ®€); Companies Act 2013 3 u/s 8 €98 Jeowadd3 NPOs, Schedule Il
3,590 I&E 23>3), Balance Sheet JTHBISI.

Income 3 d).)a)zs Sweend (3.1): subscriptions, ordinary donations, membership/entrance fees
(303 mﬁmﬁémﬂcﬁ 9330 bye-laws &598I333), r\_'ép@eQi) Son‘f’%ﬁ@od recurring grants,
investments Qo@ income; D3e 23830363503 receipts (match tickets =3500083) ), &8
23630363803 expenditure QoB BBV net 3593, 0edTVeIZT; capital receipts, Capital Fund R’
9P ez fund N credit (fund accounting), fixed asset =35000&3 asset account 13; life
membership fee 2,083 capital receipt (non-recurring), 3edz39N Capital Fund R FedhHIZe3; B3 e3
trading 23635a383503> trading profit, consolidation 3¢ 1&E R} eSMee3e8035rd3 3.

Receipts and Payments Account

Capital &3N3 revenue esN3e), cash receipts
3 payments S S3Necd 3 To008

Cash basis — @03, B0DI 9B RB0oAS
93N items B33

Opening cash/bank balances Qo@ esdoe3;
balance o33osoniewe debit

Income and Expenditure Account

&3 €930 revenue expenditure (Dr) O3

revenue income (Cr) &353,

Accrual basis — 2398803 80/50:3330F 30 due
333 303N Bedd3e3

Opening balance @); balancing figure surplus

€939 deficit

Non-cash items 3663&5)@&%; surplus/deficit ~ Non-cash  items  (depreciation) —=edH3s3;
390D surplus/deficit 320133

R&P — I&E D (3.3): (i) opening Balance Sheet =333 opening Capital/Accumulated Fund
666&)% (assets - liabilities); (ii) accrual €953 outstanding B00e38 236500 incomes/expenses
1} ledger accounts 33t 9z3003 3:03RBY, I&E 1} 3ros AR; (iii) Bo0edS 23eEE e903RHI),
R&P dod3 SeTezoN I&E R post e3598; (iv) capital receipts/payments €93, asset e9i3e30 liability
accounts i3 post 3508 — asset c35900e3T3 capital profit/loss 3593, ISE 1} 203333; (v) I&E balance
e93), Capital Fund 13 IMIEAND; (vi) VDT balances Do Balance Sheet c%cjpﬁ@&’:.

Subscription working: S3&e@ income = cash received + $0:303€) outstanding - es3023c3¢)
outstanding + 83 SRWEF,N 300 BRe 20073 advance - BOAIT BFREB),N B3 [RE 208
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advance; e0T3. 342,000 20080003 (9T33€) 00 SBJERW) ¥1,600, B00BN B[R T600) H3I)
33,000 AR, 208233t - I&E 1R T42,800 credit; closing outstanding subscription 2,0t asset,
advance esf 20T subscription 2,0T3) liability.

www.scanneradda.com

&3 (Understanding) z30anReodR D=0 - 4 BFRD

= DBOR: I&E Account 03 NPO 1} P&L S B:3593 B, accrual basis e3)ee3; &,03 SRET revenue
items 3508, FeBd3:3; Surplus = income %agﬁ, Deficit = expenditure £z§§}.

= True/False 25e3nd: Q)I_%D SBSI Q;ﬁ_’:oﬁecb net income @93, I&E/Receipts & Expenditure Account &oe3
QBEOTT, P&L 003 €9); Life Membership Fee 2,083 capital receipt (non-recurring), Capital Fund
1} Bed3W — 'revenue receipt’ 02D False.

www.scanneradda.com

= Society 03 IBeB trading 23e30e363803 trading profit ISE 1 Snore3sd esrbIA (IS); additional-
information 3&,00%39e38MLD 2,0t 38 €90), DT B3T3 (TWO) FoeaddE3 (double entry).

TQ 3.1 RTP 2023-Jun [1] (vii) - True/False - - - Pg 386 7x SeaderoAc3 LEVEL | ez
n&3 (Understanding)

TQ 3.2 - RTP 2023-Dec [1] (ix) - True/False - - - Pg 386 LEVEL | ezl
n&3 (Understanding)

www.scanneradda.com

TQ 3.3 PYQ2025-May [1] (a) {C} - True/False - 4M - Pg 386 4x Zeadernic3 LEVELI Derzd
n,&%8 (Understanding)

TQ 3.4 - PYQ 2026-May [1] (a) (v) {C} - True/False - 2M - Pg 387 LEVELI Db
n,&%3 (Understanding)

eoJ.od (Application)  &8,03035:3y 92393 3508 - 7 BFNRXD
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. subscription working eazp’aasﬁ =098: cash received * outstanding (opening/closing) + advance

(opening/closing) = S=ET income.

R&P — I&E BOBZeS0DHRY, 3cde @e3e 9239 2308@: capital items 310D, outstanding/prepaid
expenses a3) incomes &ROAR, depreciation charge &358, special-activity income €9:3), €933 fund
QDD net R.

= Revenue-purpose donations income; specific donations fund accounts 1} é@erbéﬁ; fixed assets

50008333 profit/loss e3393, IGE 13 203333.

www.scanneradda.com

PQ 3.5 - RTP 2026-Jan [10] - Practical - 8M - Pg 396 LEVEL Il gD
93,03 (Application)

PQ 3.7 - PYQ 2026-May [5] (b) - Practical - 5M - Pg 402 LEVEL Il g
®§3053 (Application)

PQ 3.1-PYQ 2018-Nov [5] (a) - Practical - 10M - Pg 387 4x BewderoAcs  LEVELII Loh)
eaﬁdojo (Application)

www.scanneradda.com
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PQ 3.2 - PYQ 2019-Jun [5] (b) - Practical - 10M - Pg 389 6x Ze<ternndd LEVEL I Glol)
69@3053 (Application)

PQ 3.3 - PYQ 2021-Jan [4] (b) - Practical - 10M - Pg 392 6x SeweroRc3 LEVELII Lol
eaﬁcdojs (Application)

PQ 3.6 - RTP 2026-May [10] - Practical - --- - Pg 399 LEVEL I Loh)
esﬁedoi) (Application)

www.scanneradda.com

PQ 3.4 - MTP 2024-Dec 51 [4] (a) - Practical - 8M - Pg 394 3x ZewleroAc3  LEVELII
e:oﬁdofn (Application)

JoJe=rS (Synthesis) RBRTOJ0B EPZ0HZBR & 38R — 83 esz330D) IZR9)
* OO DJ003M balances Aot FpEde R&P 03) I&E Accounts e9-3) zqé§dﬁ ) Qd@c\—'bd)ddgl 30N3
m@&ae% (club e93=39 doctor's practice) — mmﬁémﬂ 8-10 mark 3 Rd.

www.scanneradda.com

= accrued incomes e@) outstanding expenses B3 opening Balance Sheet e320@3 opening Capital Fund
33,303.

= cash-basis professionals (Dr. Deku &350@30) =80TIE) interest on borrowings, depreciation e>3)
outstanding items €933, €380230083 ZRFADBBN AT

DZ0I 4: Balance Sheet

P1-C8-U8-T04 - Topic 4: Balance Sheet

www.scanneradda.com

Seden 28  Section 4 &.8: Capital Fund/Accumulated Fund, Q3e=m €903NY treatment (4.1 —
donations, entrance fees, subscriptions, life membership, legacy, endowment fund) &3) 4.2 G c%cgpaa

BOIND.

38R

£
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Capital Fund: “the excess of total assets over total outside liabilities is known as Capital Fund” —
RWR,T legacies, special donations, entrance fees &3y [W0e33 surpluses ot CRR)PRYIT;

BB HIRR, AeBAFTB AW, “Accumulated Fund” OZ9T; 3=8€ T surplus €93y brought
forward fund i} FedRrHIX (deficit 3B0DOHITI).

Special items (4.1): specific donation, legacy (will Zwees zoocici%), entrance/admission fee &03),

www.scanneradda.com

life membership fee — liabilities 20003¢) capitalise (Capital Fund i3 e9g3&39 special fund 7} 5eDQ;
23, 23e8 B3RV e9B33e @oOR); general donations e3) BB newspapers 3500083 — I&E
S€) income; endowment fund — €933 income €933y, liabilities 22803€) es fund 1} FedR), 9133
expenses @933, e9300w3e3e BBoDHerrHIW; BV fixed asset =3T3 — capital receipt,
350008383 profit/loss &3398, I&E K; honorarium — entdReNodRE=0R Feadrmon Jerdas 038,

2000 revenue expense.

www.scanneradda.com
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“Fund” vs “Account”: Q3 e03e339,N Bor,3AT BJNRBRY, invest 35080 3393, Fund ©02)
23 SO03N 93T (Scholarship Fund, Prize Fund) — €903 investments e3b38) accrued
income €93, B3eBe30N BpeDTededd; invest IPBOIR “Account” ed), [BeF (Building
Account, Tournament Account); life-member 2.€3), e33R, s0o3er D3N (1) &HTea3S3R
VDT, (2) mabadzs subscription e083,03¢) &@,8 e I&E 1} DRNE BIBBIT), €953
(3) DDegE 2eTTHODE) B023VTID.

www.scanneradda.com

Preparation steps (4.2): opening Capital Fund = opening assets - opening liabilities; '&Q prepaid
expenses 03) accrued incomes @9:3), assets es, outstanding expenses &3)3) advance incomes
93, liabilities esh 3ﬁcbﬁra@%; closing cash/bank, R&P Account Qo@ 20333 (bank overdraft —
liabilities 208); fixed assets: opening balance + purchases - sales - depreciation = closing balance;

opening liabilities €9:3), 3523,%}/293N 38,08 BPODR.

www.scanneradda.com

Standard workings: OUTSTANDING subscriptions 3393, current asset, advance subscriptions 2,023
liability (3,03 dﬁ?@b 20083 subscriptions income, asset €9€)); ISE 1} charge 359t)a3 consumables
(sports material, medicines, foodstuff) = opening stock + purchases (creditors account SuRe3
3@(3&3%) - closing stock; entrance fees/donations & capitalise &33930a3 2391 (BT %) JeT=voN
Capital Fund 13, @0933a) I&E .

www.scanneradda.com

&3 (Understanding) 5o38ean@eodn =308 - 3 BZRH
= Capital Fund = 2,3), OUTSIDE liabilities No3 2,83, assets £z§f§; 563«"3663 DI[R, 36’(3&(5@6 Accumulated
Fund =3)398 — 2,08 3350633 True/False.

»  True/False 20&3: B3 B=ed, RECEIVED subscriptions SonR,®@ez390 income — current asset €9e);
OUTSTANDING subscriptions 3503, asset (advance subscriptions 2,0@ liability).
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= Capital vs revenue: entrance fees, legacies, life membership, specific donations — capitalise 3598; general

£

S donations, recurring grants = income.

TQ 4.1 - MTP 2023-May [1] (a) (vi) {C} - True/False - 2M - Pg 404 LEVELI ez’

b &8 (Understanding)

S

3

3 TQ 4.2 - MTP 2024-Jul [1] (a) (iii) {C} - True/False - 2M - Pg 404 3x LEVELI Derz3
SexdeN3 &3 (Understanding)
TQ 4.3 - PYQ 2026-Sep [1] (a) (v) {C} - True/False - 2M - Pg 404 LEVELI

n&38 (Understanding)

93,08 (Application)  ©,3,00D), ©27R,8 PG - 12 BJH
= consumable-stores workings eaz_yoa@ 008 (sports material): opening stock + purchases (creditors
account s30e@3) - closing stock = 22BT 303, ABY, I1&E 1} charge e350@edI3.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS

MiapRals 833 e3ried

= fixed assets €9, dl)ociﬁd 2,00)0: opening balance + additions - sales - depreciation = closing balance.

PQ 4.11 - RTP 2024-Sep [10] - Practical - --- - Pg 433 9x Se<jernAc3

PQ 4.15 - PYQ 2025-Sep [4] (b) - Practical - 8M - Pg 442

PQ 4.2 - PYQ 2022-May [4] (a) - Practical - 10M - Pg 408

PQ 4.5 - PYQ 2023-Jun [4] (a) - Practical - 15M - Pg 417 4x 8exdernndd

PQ 4.7 - RTP 2023-Dec [16] - Practical - --- - Pg 422 6x Ze<dernnc3

PQ 4.8 - PYQ 2024-Jun [3] (a) - Practical - 12M - Pg 425

PQ 4.9 - MTP 2024-Aug [3] (a) - Practical - 15M - Pg 428 4x SewdernAdd

PQ 4.10 - PYQ 2024-Sep [4] (b) - Practical - 10M - Pg 430 5x Se<dernAc3

PQ 4.13 - RTP 2025-Jan [10] - Practical - --- - Pg 437 2x 8exterAd3

PQ 4.14 - PYQ 2025-May [3] (a) - Practical - 12M - Pg 440

PQ 4.4 - MTP 2022-Nov S1 [5] (a) - Practical - 15M - Pg 413

PQ 4.17 - PYQ 2026-Sep [5] (b) - Practical - 5M - Pg 448

DJezed (Analysis) 3, 3308303 23ree3 BT 308 - 5 BFNRH

LEVEL I
e:')ﬁdofn (Application)

LEVEL I
e_-‘)ﬁdcd) (Application)

LEVEL Il
93,03 (Application)

LEVEL Il
93,03 (Application)

LEVEL Il
93,03 (Application)

LEVEL Il
easdoi) (Application)

LEVEL I
eaﬁedojs (Application)

LEVEL I
esﬁedoi) (Application)

LEVEL I
e:')ﬁdofn (Application)

LEVEL I
e_-‘)ﬁdcd) (Application)

LEVEL Il
93,03 (Application)

LEVEL Il
93,03 (Application)

AR

S

AN

S

302

300

30

30

30

300

300

302

v QB8R JIFNRYY, DBR: I&E Account ) H2R);0  @330&300T R&P Account ed3)
opening/closing Balance Sheets €9s), eb0)3230 — ,8 BP0WEIBODRY, BT HTEP K’%%?rie}e?o

nH3R.

*  BOJT Bo20053N%D: surplus/deficit, Capital Fund R [edd3e3; specific-fund incomes &) expenses

(tournament, prize, building) I&E 1} Bseenidl liabilities 20003€) es fund €9, BRODDIEI.

= pass-book vs cash-book balances, 23om3s &=e@ depreciation 203 NeBE entrance-fee capitalisation

Be3EaeBINPRY, ABE&.

PQ 4.1 - PYQ 2021-Jan [5] (c) - Practical - 10M - Pg 406 2x Ze<dernnc3

PQ 4.3 - PYQ 2022-Nov [4] (b) - Practical - 10M - Pg 411 2x Se<leronc3
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PQ 4.6 - PYQ 2023-Dec [2] (b) - Practical - 12M - Pg 419 LEVEL Il Glol)
cf)%eﬁﬁ (Analysis)

PQ 4.12 - PYQ 2025-Jan [5] (a) - Practical - 10M - Pg 434 LEVEL Il 38g0
ci)é)ea’ﬁ (Analysis)

PQ4.16 - PYQ 2026-Jan [3] (a) - Practical - 10M - Pg 445 LEVEL I Loh)
DBeRES (Analysis)

www.scanneradda.com

BoBewr3 (Synthesis) BPBAI0T BR[OHFER AZBBL — 83 53301 BFr9e)

@ o

* RPEE 10-15 mark ICBLODHRY, BONS &50BERE),: VBT R&P Account Qo3 opening Capital Fund -

5]
I&E Account = closing Balance Sheet.

. md@éé BROWIEIBENTRY, =cde e ef)&)‘azsé 0oB: 0BR DANYE) outstanding/advance

subscriptions, prepaid daégo outstanding expenses, depreciation, earmarked investments d)égo accrued

www.scanneradda.com

interest ®3a3 funds, capitalise 339833 entrance fees/legacies.

=0 5: %ﬁsﬁﬁ ﬁoa’% (Educational Institution)

P1-C8-U8-T05 - Topic 5: Educational Institution

Rnden 2,8 Section 5 'Educational Institutions' 2.8): BEITIDHR =N (donations, fees, Joe, 221303
Government grants) @) QDeag, 903ne3 treatment — public dod donations, capitation/admission

www.scanneradda.com

fees, laboratory &) library deposits, term fees 3 20933.

3 edrich
BEITIDR D Rweentad (5.1): (1) TRe2VB00 donations; (2) fees — =D&ES tuition

fees, term fees, admission fees, laboratory fees '29332@; (3) Government grants — DY), 201:
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Maintenance Grant, Equipment Grant, Building Grant &)3) So)30@)8, &3)0230001)a3 9303 grants.

Grants: Maintenance Grant s)S00z38€3 (recurring), SwedRe B03onPe) 2DH3WT — 1&E 3
revenue income; Equipment &3b8) Building grants €93y, capitalise &350@8e30r03e3; School Code
®B0 grant-in-aid €93y R2)08) 3e3S, rent-taxes-insurance, THTR), BISNRLD, audit fees
730N 2P[0BOD; B3 ﬁoc\"’éﬁ%‘b 20B3eT Societies Registration Act 1860 e9803) Societies,
Q3P financial year o3

www.scanneradda.com

Specific items (5.2): public donations eS0T 3 95T RDFVSIE 3BT LLL3eBNIR, cash
C=RE) 90 [3) Te=RE) (land and  building, shares, furniture) ¥BDI;
capitation/admission fees e9:3), 50&"% S3<1e3 Parent Body BoR,&03E3 (R0 Son,mned 81
3ec3, €3e313 THdodPN JeBZe3N:I); dRBDEND0T [ laboratory &3y library deposits
QTR e903eIN De3FBerddz3 BN ToFoheBe 9 — &oDNTLIesTD), 353003
Balance Sheet 3 liabilities 20003¢) d0ed3e30rHIT3.

www.scanneradda.com
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Term fees: receipts e308) expenditures 1§ @83 account eSESR surplus €93, B0V [RES,
zuoi)?se)arbgﬁ; medical inspection, school magazine, examination expenses, tournaments, sports

and games, newspapers, excursions, prizes, scouting, school band &H3) ¥03® co-curricular

2363023638NOR 20PBVBID.

Exam pattern (lllustration 13 — Republic College): tuition 03) @30 fees (backward-class
&Q'azs@Fﬁ@mﬂ Government Q0@ 203235070 fees ®&3), revenue Government grants sHI),
seminar/consultancy/hostel/mess z3,% receipts — ®z3) income; &mzs@&‘ﬁ?é security deposits,
Provident Fund, Research &33&) Building Funds liabilities 20803>¢), €9z3)r1%} earmarked investments
Eﬁ_),@aseéa'aﬁ assets es); stores profit e9:3), sales ee net-profit % Bwe©d S8HIBMHIT;
surplus e9:3), Capital Fund 13 FederH3Is.

%3 (Understanding) o0canideodR D=0 — 83 es33038) BFrPe)

C)

= True/False: R@enRYoc 2BA3 laboratory I library deposits Siankala Qe Berazon
80BDHNT3eTT3I), e3t300T3 €923y, Balance Sheet S liabilities 228030€) SpedTerdZS — True.

= grants S@e)R 3BYR: maintenance grant e)S03BES income; equipment &3 building grants e,
capitalise &vBeardIT.

" DATIDN R d)fc)e)ri%ﬁ%z 390D0: public donations, fees (tuition, term, admission, laboratory) &)@y

Government grants.

esJod (Application) @B 0D, DB - 1 BFRD

PQ 5.1 - PYQ 2020-Nov [4] (b) - Practical - 10M - Pg 449 LEVELII Lol
eaﬁcdojs (Application)

RoBer3 (Synthesis) 3PTOV0T EPBOHHGR AGTRG — B2 IS FENOR),
= college 2,038 balances z3&3,00083 I&E Account e3>8) Balance Sheet f\’)d@d@n—-bd)d@l 30Nn3 m@@me%:
tuition/admission fees income esf, c‘.')mz@i-‘ﬁ%} security deposits liability esf, surplus B3eD&T3 Capital
Fund.
B3 BZNRBE 93y eoN 203e3 BROTEIENTRY, @923 =3%8: outstanding tuition fees, prepaid

expenses, buildings/equipment &3>e€3 depreciation, SReBE) 25033 grants.

= funds (building fund, scholarship fund) =>8) e9z3)ie3 earmarked investments e9:3), Capital Fund dod
2,8 e3e30N 310e0R.
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eamzsoﬁb 9

Incomplete Records o8 Accounts (Accounts from

Incomplete Records)

Accounts from Incomplete Records

4 ARODND - 23 BNeeB B BBNRL - W3Na)S: C

www.scanneradda.com

ICAI 2B Hp,F ¢ Level | 5-20% - Level 1180-95% — B3 95,03 33 VoFPLarsoN BeHd-x0xa0

Level | — I3, R&3 0.0% 165 T€) 0 e903N%D

Level Il — 93,03, Fewed 100.0% 165 0&) 165 e908Md

www.scanneradda.com

D=0D 1: BB230d (Introduction)
P1-C9-U9-T01 - Topic 1: Introduction
Reden &8 ICAI Study Material S Section 1 'Introduction’ e03) Section 2 'Types of Single Entry System'

8.8 — incomplete records 0BBeD, €953) NF LV0oENIES, single entry system I ©FeaNwd I)
€933 RBRD PN (pure, simple, quasi).

www.scanneradda.com

e33e3neh

eagde (SM): “There is no such formal system as Single-Entry System as the accounts can only be
prepared using Double Entry System” — single entry Q232390 incomplete e953e30 improper records
S d?sdﬂgz B0zd) transactions 3 V@M aspects, 038, 2,003e, WI), SOBF, odHBR
DN mmﬁémﬁ cash receipts/payments &8 personal accounts (receivables,
payables, capital) &3503, Q@33
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Records esgpeorzsorien BoTearied: accounting gPIW B008, [Ho/3D3, 3By,
RBRBBOE Beg, 299,90, 230303)03® e9T5F3D0T records o3, €930 eontg; figure 39013
983, balancing figure esAl 30)&EB0323eToE BOTIZIE (V9. inventory TR0 €9
Sod3oman).

www.scanneradda.com

Single Entry System S 2t egeaned: (1) GoddNE ADTRLT, @%@3&’)5 SR, 9:93633%3
QGOR; (2) DN real &Y nominal accounts J TS YD) — B3N cash
transactions a3@) personal accounts e3393;; (3) cash book 3€) &s0des amémd SR, %Ojor‘._’:pé
transactions e383033; (4) HBCHBS QL) — B3 firm 3, DB, 35,08 33 2BeHIE;

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

(5) profit @23 359830083 3BT e90weed 3508, SBOT J2e3r profit @) financial
position AP DTeN mdzs&e% .

SR IPned (Sec 2): pure single entry — personal accounts e3393, (cash/bank, sales e953e30
purchases e350&3 Q€); FNIA dee3 a3, ¥); simple single entry — personal accounts + cash
book; quasi single entry — personal accounts + cash book + $@s3) subsidiary books (Sales book,
Purchases book, Bills book; discounts personal accounts RieZe @oeV) — double entry i3 203D a30AN
Toe309r)eI0N 9PV I Acde.

33z (Remembering) F0oB03 3B - 1 BF D
= Short note oA Single Entry System = &0t Features 308008 3508 (1) ADTBQT, eaa:jg,aﬁ)é I,
eﬂdzsdr%%é QR (2) mdmﬁémﬁ real &>&) nominal accounts 9e) — cash transactions &) personal
accounts 3393, TaEW; (3) cash book J€) TrededS amzsmd DD, 595055{308 transactions 2380303s3;
(4) ©80RBS A, — firm Aod firm R 323 0BePr1ZT; (5) profit Sez3) 90w, e3TIDOTW V23T
profit &) financial position AGTEOTED mc%cﬁe%.
D) IFRBIR, SSLEB: pure single entry (personal accounts &353)), simple single entry (personal

accounts + cash book), quasi single entry (personal accounts + cash book + $)s3) subsidiary books).

= AdAR: 'single entry' d2se3N incomplete records & déaia”% — accounts @93, 8B0339A double entry
esB3adrede c%z:}pa@soo DG,

TQ 1.1 - RTP 2025-May [18] (iv) - Short Note - --- - Pg 454 LEVELI Derz3
33=) (Remembering)

=0 2: Single Entry System S @R (Types of Single Entry System)

P1-C9-U9-T02 - Topic 2: Types of Single Entry System

T30 e3p08 — AWDTIBA TOegpd I B, Sede) - Tpror 3035001 eonl;

Rnden 8.0 B3 NG §2 &B: M/s Small shop &), t-shirt shop &VTIBIEBNRRPOAA single entry
system S SR DFNRD.

3 edrich
Pure single entry: personal accounts &3393, @@erd3wW — cash =03 bank balances, sales,
purchases 93981% 35088 AHR)DEY; FNWE 23ree3 2353, AT, practical application ey,
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Simple single entry: personal accounts &) cash book =538, ®¥BHIW; cash book Ao
postings personal accounts 7} =330, BRedIE3, debtors Aot3 20083/creditors I} 9333 cash
93y, BT 930 W33 bills e3re3 22BDBHIT.

www.scanneradda.com

Quasi single entry: personal accounts, cash book &3 Be)a3) subsidiary books (Sales book,
Purchases book, Bills book) @@ernh3es; discounts 13 3,303 tode3 9&), @933y, personal accounts
Sede DoOTVeMHZL; wages, rent, rates S03® expenses 33983 23tOIZ W3 — double entry 3
303N TR eN 9PBBT 5N BLde.

=03 3: Capital Comparison 3 Profit OGO€3 (Ascertainment of Profit by

www.scanneradda.com

Capital Comparison)

P1-C9-U9-T03 - Topic 3: Ascertainment of Profit by Capital Comparison

Seden 2.8 Section 32.,8: Net Worth/Statement of Affairs method — profit formula, 3@ B003RYE)
Statements of Affairs RTHBTHT (3.3) eIy, Statement of Affairs Fare Balance Sheet IS
3@ (3.2).

www.scanneradda.com

333 e3rieb

Net Worth / Statement of Affairs method — Formula: Profit = Closing capital + Drawings - Fresh
capital introduced - Opening capital; 033903390 profit 02T Capital Account S balancing
figure (Dr: drawings, closing balance c/d; Cr: opening balance b/d, additional capital, net profit).
Statement of Affairs: Capital = Assets - Liabilities, DT DJ0031LE) &C}aﬁéﬁmﬁ)éﬁ; figures &
ReeNnd — cash 13 cash book, bank 1} bank pass book, debtors/creditors 3 personal ledger,
inventory 1} Q22e390 €38 @) valuation, fixed assets 383, 3508 Fe302 depreciation S03CI
written-down value S€) SedRerHIEI.
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Statement of Affairs Balance Sheet

gond: double/z3om3: single entry; estimates,  3&3),D&39,A double entry; &3, item €93, ledger
assumptions, SIS =ee3 esped &3y documents Qo3 BOBeDT0TIT

www.scanneradda.com

Capital Sez3® balancing figure — assets &8y  Capital @93y, ledger & Capital A/c Qot3; DTRER
liabilities Deesorie3ede) 2001 orezoniene IR

Qe deer  assets/liabilities  THDIDR)D OB Dedeencd; 2,00 item 3HI3
DB By, sheet 39830351

www.scanneradda.com
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Assets = 20003 valuation; valuation a’e’jgaﬁ)ﬁ valuation — cost less depreciation;
QR disclose 330w 23RBNRD disclose esrdIE3

egded: opening @3 closing capital figures  eutded: ABFg, D033 financial position
BoBHROINHT 300353

www.scanneradda.com

BReDIN Jnden adjustments: “?” Do MOD3DT closing assets BRTED BoRBISLBAD
(er0T30. opening building e3)e€3 2.5% &3), furniture s3>ee3 10% depreciation &8 closing values
BBAWD); proprietor S matured LIC ®£ae33Y, business Se3e eDIBT = fresh capital (3BAD);
30Ny I3V withdrawals (32,000 p.m. x 12) 93, drawings esA 0P 3eD&; Bdnade
accrued interest, bad debts/provisions z3€ 8, 2,00 e 3,08 Degye e9B3DRDOR drawings SHIA),
interest €93y, 93)250303E) e9F,AN.

www.scanneradda.com

Income-Tax-Officer pattern (lllustration 5): TR DJ00dNY assets/liabilities Do capitals
6356508, S033 €930 income = closing capital + domestic drawings (34,000 x 24 months) -
opening capital; 93y, declared income 2208 BReDR — B2d)z3003e suppressed income, €9
ITO S 39533, 23020 T3.

www.scanneradda.com

DBee (Analysis) 3, B&H30d e BT BB - 3 BZNW
= Formula 30n3 ds’a@&rz)‘i%: Profit = Closing capital + Drawings - Fresh capital introduced - Opening capital;
Ba3ee03z39N Capital Account S balancing figure esA\ profit 30@&BAO.

= 2)B-B03T3 problems 652_50?55 Z50B: B3PTEN HTRER BDJ003NY Statements of Affairs R@aﬁ@{% (Capital
= Assets - Liabilities); $&z3) assets '?' e3AT3) e9z3), Bordr&HBO3RIEB) — LW opening values eI
depreciation 03333 closing building/furniture.
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£ . Income-Tax-Officer pattern (undisclosed income) DBD: NVB [WENY  capitals BREDD,

s drawings/household expenses, assets 13 FSeBeWRLD D), fresh capital BROAR B3 VIRETW A2

g income €90%3023R.

; » BReDER R[RTAI adjustments eDAR: depreciation, accrued interest, bad debts/provisions, 303,

2

S 2,00 BRES,038 Degre 9PN (&uwe. 15-month accounts) — drawings 03) interest 9=,
e90TTITE) 9,00

5

< PQ 3.2 - MTP 2024-Jul [5] (b) - Practical - 5M - Pg 457 LEVEL Il Sg=d

= D3RS (Analysis)

PQ 3.3 - PYQ 2025-Jan [4] (b) - Practical - 5M - Pg 459 LEVEL Il g =d

z DBeRES (Analysis)

2

2
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PQ 3.1 - PYQ 2022-Nov [3] (b) - Practical - 10M - Pg 455 LEVEL Il Glol)
@@eﬁﬁ (Analysis)

Q=D 4: JoFPPeds Accounting 03 Jrdodn=y 3o3,nied (Techniques of

Obtaining Complete Accounting Information)

P1-C9-U9-T04 - Topic 4: Techniques of Obtaining Complete Accounting Information

www.scanneradda.com

Rnden 8.8 Section 4 8,8: conversion method — Cash and Bank Summary (4.2), proforma Total Debtors,
Total Creditors 03y, Bills Receivable/Payable Accounts B&3 sales e303), purchase ledgers & J3eRed
(4.3), business expenses e3) drawings SIS 3?53065 (4.4), D) WHNL0B final accounts B23S3.

www.scanneradda.com

3 e8ned

Conversion method (4.1): $ee3® capital comparison Ao3 eV — assets, liabilities SHI) capital
S opening balances Qo3 (opening Statement of Affairs) ledger €880, cash book &) &=,3
subsidiary book Qot3 post esiic3 aspects €9R), posting =338 double entry RPIENRNPDD, Trial
Balance 3238, 3033 Trading and P&L Account &>3), Balance Sheet R’)C‘é’é@%; R3NS3 cash
receipts/shortfalls Capital Account i} Berd3:3 (fresh capital credit, drawings debit).

www.scanneradda.com

Cash and Bank Summary (4.2): &3 cash/bank receipts &3) payments €93}, 328 Bdededne
098 Bexd 3B, HCEP 20ONPRY, tally =358 closing balances reconcile e3598; debit 208
BBH03AET 0d)cdee receipt FoEB030NT — TR @0N CASH SALES — credit 208
BBH039E3 0drec3)cdee payment Bos80350NT3; 9T, balancing figure esN 3rchHd Y oI

Total Debtors / Creditors / Bills accounts (4.3): Total Debtors — Dr: opening balance, credit sales,
bills/cheques dishonoured, interest; Cr: cash/bank received, discount allowed, B/R received, sales
returns, bad debts, closing balance; Total Creditors — Dr: cash/bank paid, discount received,
purchase returns, B/P accepted, B/R endorsed, closing balance; Cr: opening balance, credit
purchases, B/P dishonoured; 03303)c3e 25083 (ONE) missing figure (credit sales, credit purchases,

bad debits, cash received...) balancing figure esfl 203>3t3; endorsed &3 dishonoured bills T
(TWO) accounts z3e€3 055023 2eI3, debtor-creditor ledger transfers 3 contra entries 23e®.
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Shortcut — credit purchases: creditors 3 Zoz33&@ cash (bills payable e3¢ [ed) + closing

www.scanneradda.com

creditors &3y, B/P - opening creditors &b3&) B/P; drawings vs business expenses (4.4): drawings
S€) T3 rent/electricity/telephone S QeS0T o€ (F9;03030830N 023), proprietor 3
LIC premium, household expenses, business cash Qot3 private loans/gifts, 23,0383 20¢813 SR’
goods BedHIeS; fresh capital 3¢) LIC maturity &¢a, business R 3o private investments &
interest/dividend, e>3), private funds Qot3 9e333 business expenses/creditors Bedd3s3 (Dr
expense €939 asset, Cr Capital).

www.scanneradda.com
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Tpear I3 0 BBHD: opening Statement of Affairs > Cash and Bank Summary — Total Debtors,
Total Creditors, B/R &)3&), B/P accounts — Trading and P&L Account —> closing Balance Sheet;
B9£803393 sales, purchases e9%3z39 closing/lost stock €93y gross profit % (entse. sales s3oee3 GP
25%) e95339 credit-period ratios (1.5 months' credit = closing debtors = credit sales x 1.5 + 12) &),
cash-to-credit sales mix 2% 302); 38023008 BEPI0DS3N adjustments — depreciation,

outstanding/prepaid expenses, provision for doubtful debts, broken period 13 loans €S interest;

www.scanneradda.com

partnership CRE0030MPE) net profit €93y, 2.&@ ratio BE) partners' capital accounts oS
D023, closing Balance Sheet 2303 tally &3508.

eazgo:b (Application)  =&3033), DB - 15 BFRd

www.scanneradda.com

PQ4.1- PYQ 2018-Nov [3] (a) - Practical - 15M - Pg 461 LEVEL Il Lok
93,03 (Application)

PQ4.2 - PYQ 2019-Nov [4] (b) - Practical - 10M - Pg 464 5x SewernAd3 LEVEL II 360
93,03 (Application)

PQ 4.3 - PYQ 2020-Nov [2] (b) - Practical - 10M - Pg 467 LEVELII Lol
93,03 (Application)

www.scanneradda.com

PQ 4.4 - PYQ 2021-Jan [2] (b) - Practical - 10M - Pg 469 LEVELII 380
eaddojo (Application)

PQ 4.5 - PYQ 2021-Jul [3] (b) - Practical - 10M - Pg 472 LEVELII Lol
69@3053 (Application)

PQ 4.7 - PYQ 2022-May [3] (a) - Practical - 12M - Pg 477 LEVELII Lol
eaﬁcdojs (Application)

PQ 4.8 - MTP 2024-May [4] (b) - Practical - 10M - Pg 480 3x ZewteroAc3 ~ LEVELII 800
esﬁdojo (Application)
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PQ 4.9 - PYQ 2024-Jun [4] (b) - Practical - 8M - Pg 483 3x Zewderoncs LEVEL Il Loh)
E’:’)ﬁdoi) (Application)

PQ 4.13 - RTP 2025-Jan [11] - Practical - --- - Pg 490 LEVEL I 80e0
93,03 (Application)

PQ 4.14 - PYQ 2025-Sep [3] (a) - Practical - 12M - Pg 494 LEVEL Il Lok
93,03 (Application)

PQ 4.18 - PYQ 2026-May [3] (b) - Practical - 10M - Pg 503 LEVELII Lol
93,03 (Application)

www.scanneradda.com

PQ 4.11 - MTP 2024-Dec S1 [3] (b) - Practical - 8M - Pg 486 LEVEL Il
eaddojo (Application)

PQ 4.12 - MTP 2024-Dec S1 [5] (b) - Practical - 5M - Pg 489 2x ZeedernAc3 LEVELII
69@3053 (Application)

PQ 4.17 - RTP 2026-May [11] PQ - Practical - --- - Pg 500 LEVELII
eaﬁcdojs (Application)

www.scanneradda.com

PQ 4.19 - PYQ 2026-Sep [3] (a) - Practical - 10M - Pg 506 LEVEL Il
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e:oﬁdab (Application)

DJee (Analysis) 3, @& 3ree3 O BB - 4 BF R
»  2003R0cd missing figure €9, balancing figure esA BoGHBA3VR)TIY 09239 3008: Total
Debtors/Total Creditors Accounts QoG credit sales/credit purchases; Debtors Account Qo bad debts

www.scanneradda.com

(cash received, discounts, B/R, returns Qe@won); Cash and Bank Summary doa cash sales.

» Ratio e35003 deductions Scde =3¢ @2@65 598: debtors' credit period = credit sales (ervw. 1.5
months' credit ©0@3 closing debtors = credit sales 3 1.5/12), cash-to-credit sales mix, SRy, Trading
Account PEIETIRDTED 930 stock lost/missing inventory o8& Baden sales S ANAS % esA gross
profit.

= Discount allowed/received, bills dishonoured =333, endorsed bills RIS — X,303P0BNR TR
accounts =3:¢€3 B0 eRDITS; debtors I), creditors ledgers STHIN transfers 1} contra entries

www.scanneradda.com

23ed.
:
= PQ 4.6 - PYQ 2021-Dec [6] (e) - Practical - 5M - Pg 476 LEVEL Il gD
E QBeRES (Analysis)
K PQ 4.10 - PYQ 2024-Sep [5] (Or) (b) (ii) - Practical - 5M - Pg 485 LEVEL Il gD
z c‘,’.)émeﬁﬁ (Analysis)
H
PQ4.15 - RTP 2025-Sep [11] - Practical - --- - Pg 497 2x Zeelennnc3 LEVEL Il g
ct)%?ﬁfs (Analysis)
PQ 4.16 - PYQ 2026-Jan [5] (b) - Practical - 5M - Pg 499 LEVEL Il g
cﬁ%ﬁﬁﬁ (Analysis)

ToBewr3 (Synthesis) 3BDI0T BR[aDHBER _TTBS — 83 53301 B9

»  FPEIE 10-16 mark conversion question 3ON3 m@a:ae%: opening Statement of Affairs = Cash/Bank
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Summary = Total Debtors, Total Creditors, Bills accounts = Trading and P&L Account = closing Balance
Sheet.

» 2300338 adjustments €93, €380230003 E30HIA 9239 23508: depreciation, outstanding/prepaid
expenses, provision for doubtful debts, drawings (318003 goods &), private funds Qo3 ToI3R
capital ® credit 35083 expenses Jed), ) sales 970 purchases BoBr&BODED gross-profit-
percentage &8,1%0.

www.scanneradda.com

* Partnership 3,0z300301%¢) (Stevie & Alicia e35030) 20T ratio B3€) profit 0238 ) partners' capital
accounts 300N RBNS; 0339z5enee closing Balance Sheet 2203 tally &350&.

www.scanneradda.com
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eatpazso:bio

Partnership and LLP Accounts

Partnership and LLP Accounts
46 DR/ODND - 82 BNeeg 3 BBNRRL - wo,:30a)S: C

www.scanneradda.com

ICAI 23e FHp,Fe® Level | 5-20% - Level 1180-95% — B3 959,03 BB eodbrbeazsoode

Level | — I3, R&3 11.1% 574 OF) 64 e9087i%d

Level Il — e93,03, Bewed 88.9% 574 8&) 510 e203ri%d

www.scanneradda.com

o&383 10.1: Partnership Accounts =08230d (Introduction to

Partnership Accounts)

Introduction to Partnership Accounts

P1-C10-U10.1 - RRWNSED - 0B, Beoidwod 1 - IriE A - EROHE FBAGD 23.2% - 19 FFried

www.scanneradda.com

&P 1: BO2303: Partnership H3? (Introduction: Why Partnership?)

P1-C10-U10.1-T0O1 - Topic 1: Introduction: Why Partnership?

OBV e300 — ADIBR Jbegp IB Bede) - Tprar 303001 et
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Seden 2.8 3BT §1.12.8: 2,2 sole proprietor HF90N0339N A2JATINATIN 505mée)ﬁ9}5%1
2.E)NPBRVR)TT 0D 3B€.

&3z e8rieh

Partnership £3: 9003 ;=003 financial )3y managerial 23eBBNPY, 2.2), sole proprietor
Q2II0NTEN TGLENDTDBILY; e3T300T HYTd 9T=30 3e3), X3Ned 3D, financial <3y
non-financial maméomm& 2,8)RRBR a%dmd SBDHT8 — RBWoAS Pe3BNLD firms S
final accounts &>@) partner & admission, retirement one H0E9e3RY, 2P

www.scanneradda.com

www.scanneradda.com
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=0 2: Partnership S amzsanéd b3d) egeanted (Definition and Features of
Partnership)

P1-C10-U10.1-T02 - Topic 2: Definition and Features of Partnership

Bneden .8 Study Material 3 Sec 1.2 B€) Indian Partnership Act, 1932 3 Section 4 Qe@3>z3 partnership

www.scanneradda.com

aaasa)'azsé &Ry partnership S ©Beani®y, (agreement, business, profit 0238, mutual agency, minor

partner, partners 50336) 5.8.

e353e8ned

Sec 4, Indian Partnership Act, 1932 (SM) améanéd: “Partnership is the relation between persons

www.scanneradda.com

who have agreed to share the profit of a business carried on by all or any of them acting for all.”

esdh egeaniad: (a) agreement — I contract ot emq)cf)xbgd status Qot3 9¢) (HUF So3
e99)); DI deed eﬂﬁ%&')e& (Sec 5); (b) business — &3,3030% trade, occupation 303, profession
AETE) eI (Sec 2(b)); (c) profit Bo3E — Sec 4 LOSSES B023EODRY, 2,390,
e33003 loss-sharing clause €9e3003¢e3€); (d) mutual agency — &33BTy DQTO (ALL)
95330 €9530€) 03590T3BR (ANY) )T HTeoN S80S9, partners SBJT principals eH3)
agents e3NAIB; (e) minor — PROFITS &) 503, BeDTB0BOWD, losses 3023&0%‘3%303
e0reanTd (losses €93 major partners PSR 3€) 230089 3); (f) partners Bos3; — 8= 2, RO
50 (Companies Act, 2013 T Sec 464 3 e9803> Companies (Incorporation) Rules, 2014 3 Rule 10).

www.scanneradda.com

Bng); ZearIned: Y HBHITHIY, 3,80302) partner Stdse3ezaNe) (NOT) (mutual agency
TOB); PSR €9y, agreement AIEODIT3, 91 capital ratio Do JIZo3, — agreement 3L VTT
profits e9:3), Be303e0N (EQUALLY) B023e30m13 13, o8 capital ratio ©3¢) ese).
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&3 (Understanding) z3eandeodR H=0S - 2 BZRD
» True/False IR (%rgoaﬁ: aizsaiﬁddaigﬂ partners @30 (ALL) e953e30 03390:300 (ANY) )3
BTe0N FedR2030Wd (mutual agency) — @,80302), partner Jcd23ezoNe),

* profit sharing ratio &3y capital contribution ratio 2,0t3e esNT23ede) HF Do IO — PSR €9,
agreement JGPEODIL; agreement AQATFTB profits e9=3), Fe3oz0N (EQUALLY) So23erond3as,

www.scanneradda.com

capital ratio G3¢) eve).

r 2,3 030 %00 I 3PAWD: partnership contract o3 emcé)é)n—bgd (HUF 803 status Qod e9e)),
Sec 4 &390 losses 30238 €9e300REES), minor €93, profits 13 &3503, BeDTV2BD.

r D3NP, To8eanRRodNR SIHA: B 2 partners, 1O 50 (Companies Act, 2013 3 Sec 464 3 €980
Companies (Incorporation) Rules, 2014 T Rule 10).

www.scanneradda.com
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TQ 2.1 PYQ 2005-Nov [5] (xi) - True/False - 2M - Pg 510 3x SedeoAc3  LEVELI el
&8 (Understanding)

TQ 2.2 - PYQ 2025-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 511 LEVELI Derz3
&3 (Understanding)

&0od 3: Limited Liability Partnership

P1-C10-U10.1-TO3 - Topic 3: Limited Liability Partnership

www.scanneradda.com

Snden 2,8 Study Material S Sec 1.3 69(;560533 &e&: LLP &) small LLP 3 mzsa)??sd (2021 dQ
3@5@0&)‘06 LLP Act, 2008), LLP #&dﬁ)ﬁ designated partners (Sec 7), €933 liabilities, liability e

) financial disclosures.

www.scanneradda.com

&3z e8rich

méamzsaf (Sec 2, LLP Act, 2008): LLP ®0o@33 “a partnership formed and registered under this Act”;
LLP agreement ©o@8 partners Sed (€953e30 LLP 3y, partners Itdra3) SBJT rights DI,
duties ANOBBV DI agreement. Small LLP (2021 Amendment): contribution < 325 ©g (35
Bee3 [V ANDBRT0TITD) =), (AND) Statement of Accounts and Solvency &Fo3 800
SREA turnover < 340 ©F (350 Bee3 BB ANDDBBBIIWD).

www.scanneradda.com

®,8Pe: body corporate, 35, partners Qo3 3’9)368663‘0C3 (SEPARATE) legal entity, perpetual
succession; partners 23t3€320300 €93 e9R)3, rights e953ed0 liabilities 203 BOFeIR; Indian
Partnership Act, 1932 LLP 1 ea%oﬁoxb@@e)m (NOT) (Sec 1.3.3).

Partners: o393)3e individual €988 body corporate; unsound mind o BorRH2003,
undischarged insolvent esATbE3 e9g3=39 insolvency application 2393 QT individual e9F®E; AT
2 partners — 23,03 3R30339N 6 3onDNo3 @2&23 D]9) dzsd&)d R0oDROTT, (3DDDR) a@dé

partner e3 e9z38a3) obligations 13 %ojoi_’:osmﬁ BRTMOTIIMISIS.
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Designated partners (Sec 7): 3sy 92)3, 933> INDIVIDUALS esN323ew, BT 2,3 2500333
resident (3g£00 &00S BRe@E) 2120 O ¥F3D); 300238 consent eﬂﬁéas D), FezBH 30
DS[IRRRDPR JSCNRLIY, Registrar 209 file drordededd; Act 3 98B0 @€ acts/compliances R
(documents, returns, statements filing) 9z38e BRFW DI, GLOFTPIN LLP 23063 DRI )
(ALL) penalties 1} 933 239G%D.

www.scanneradda.com

Liability =3 disclosures: LLP 3 obligations Soz3peaszsoN €9:33:3e, LLP property ddoc3ele
RGO T; Sea3ey partner eSATHHWOOE 2,2Y, partner 23,0308 Bz30N BREMOTTINE);
creditors €933y, 302373 eVTIeBN0T partners SIERWS liability UNLIMITED; double entry
e98303>€) cash 953239 accrual e35398T books, S3zwr08,80T3 6 3onRe designated partners J&

www.scanneradda.com
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5B Statement of Account and Solvency 9533, Registrar 20@ file &3ar@23e®); ANDBBRIT0I3
audit (3ez3) classes 13 S YTBOW)).

S337) (Remembering) B03Bmo3 S0&B — B8 53308 2FRYey
» Short notes Mo SI&A: &3,3 LLP R individuals esATYE3 3& 2 designated partners 9323e®, €9z30€)
BT 2,2)3 239033 resident (oD SRERE) 230833€), 120 HINYN0Z 3BHAYW IBBD);

00233 consent 23, 30 AINRRVNA Registrar 209 filing.

= Designated partners S liabilities: LLP Act e9803) Q) acts/compliances i3 (documents, returns, statements
filing) BREBMITD D), V0PN LLP 23>ee3 DBVE ) penalties 13 A A e N

= LLP &3 partners & liability e39,&): LLP & obligations e9:3), LLP property 0000 2353, e,"éfaée’ﬁemrbéd;
Bez3@ partner esNRH TR a:JOi)éﬁ 383 Ae; fraud estan liability unlimited.

&3 (Understanding) zo0earipodnR D=0 - 4 BF R
* LLP S J,803 (NATURE) Ja30: body corporate, partners Qo3 o—-’g,éaseé legal entity, perpetual succession,
partners 20339380 933 9333, 33, Ve,

* D030 True/False 2063: LLP @933y, Indian Partnership Act, 1932 Q03030a3)0e) (NOT) — 933y, LLP
Act, 2008 Q0330833 (Sec 1.3.3: 1932 T Act @9Z,0DR)DR).

* Agreement @ OTIN partners profits 9:3), Be303e30N (EQUALLY) 3023&@%13)@8, capital contribution
ratio T3€) e9e) — statutory Sa3eatd o &’)dQODﬁG.

* Q359D partner e3n2)30TH (CAN) (individual e953&39 body corporate) e)3) 03503) €311€30T3d (unsound
mind, undischarged insolvent, insolvency application 2593 Q3e3=30) 0T 3DAD.

TQ3.1-PYQ 2019-Jun [1] (a) (v) - True/False - 2M - Pg 511 LEVELI Dezd
n,&%3 (Understanding)

TQ 3.3 - MTP 2024-Jun [1] (a) (iv) {C} - True/False - 2M - Pg 512 2x LEVELI Dere3

SevdeA3 %8 (Understanding)

TQ 3.4 - PYQ 2025-May [1] (a) {C} - True/False - 4M - Pg 513 LEVEL | Dozl

&8 (Understanding)

TQ 3.2 - PYQ 2022-May [4] (b) DESC 5 Marks - - --- - Pg 511 LEVELI
&3 (Understanding)

Dmad 4: TR, Partnership Firm sH3) LLP SwIS F50,3

P1-C10-U10.1-T04 - Topic 4: Distinction Between an Ordinary Partner ship Firm and An LLP

Seden 2.8 Study Material S Sec 1.4 3€) Qe@TE3 ordinary partnership firm a3 LLP 3t tabular
distinction 30 (14 dzsaazsﬁd €903N1RD).
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&3z e8rich

Sec 1.4 (14 es3o8n*d; table: LLP vs ordinary firm): 230 e35390n% — registration ©02) 3930
2,300 Seerd T233 vs agreement 03 82333; BJON ‘LLP’ suffix 330 vs 03rac3)cde
3:33); compliances 13 designated partners e3308, GPES vs ) partners.

www.scanneradda.com
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Qo033 Act: LLP Act, 2008

< 3ea/e08)e3eed/ retirement/insolvency
GilelonIAVEAHe AN

Liability 2.&@ contribution =381 3593, (wilful
fraud i 3598, unlimited)

Partner 38, ée)ééﬁ@od LLP 03,
zoz:}aﬁfa@rxb@g& Q33 partners e9:3), €9€) (NOT)

Indian Partnership Act, 1932

5

;i, Body corporate — 33 legal entity; 33, 33 legal entity e9e); firm & assets partners 13
£ BBOIe3e assets BROTITI 2s0e3adon Beds3

z

S Perpetual  succession ~—  partner 3  Perpetual succession ¥); QROIB® FPEINNR

09833 aree3 B0 LTI

Liability unlimited — partners & dejoi)z;’:ﬁ assets
S8R JVOHII

&,3 partner firm &) (AND) @33 partners ef)dgl
G RRODZI

E Registration 8ta903); 8Jsy 2, NO=y 3 ¥  Registration magﬁ (registered firm =53, w03
s (NO); 22 designated partners BRBOIO); ﬁ&?’% 50 partners

= Foreign nationals partners esn2)@dc3d; minor  Foreign  nationals  esne»3dd;  partners
g 93, benefits 1 BedTerond (CANNOT) 2 R03R0DR  minor e},  benefits 8l
2 [eDT20BOT

n,&& (Understanding) so30caritpodn} D=0 — B3 esz330DHe) TFridey

* B0eFNRVQ Fexa3 AT 350N dhed HBYR Beden AGTN: e9F,ATE3/A0H0Z 3 FoRed
(LLP Act, 2008 vs Indian Partnership Act, 1932), perpetual succession (partners & death/insolvency Qo
LLP R 30550e336))), assets & 2,083 (5’9)3?563 legal entity esA LLP 03¢ assets 330083; firm S€) partners
230830339N), 2R liability (208,83 contribution 3R vs unlimited).

www.scanneradda.com

* principal--agent ©02)0830 3B Je30R: firm I ©,3 partner firm €93, 3y (AND) Q33 partners
9, zoz%ﬁra@xb@gﬁ; LLP 03)€) partner LLP e9:3), 53593, zozgﬁra@xba?ﬁ, co-partners €933, €9€).

v B3R, D)0IIBER: registration (LLP 1} B30, firm R magﬁ), RO partners (3 9 vs 50),

designated partners, foreign nationals do:égo minors.

www.scanneradda.com
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DBede3 (Analysis) DBedd B - 1BZNRED

TQ4.1 - PYQ 2022-Nov [4] (b) - Descriptive - 5M - Pg 513 LEVEL Il Lok
DBeRES (Analysis)

www.scanneradda.com

=od 5: Partnership Deed S d))a)zs clauses (Main Clauses in A Partnership Deed)

P1-C10-U10.1-TO5 - Topic 5: Main Clauses in A Partnership Deed

Snden 8.8 Sec 1.5 e_%jéoiﬁ Z508: Partnership Deed S 14 mdmdé clauses &), €93 mabéamﬁ,
Indian Partnership Act, 1932 3 e®03€) partnership deed 2QAOWIN (ABSENCE) e93,A=d3
AAHTONLD.

www.scanneradda.com

3 edrich

14 mdndzs clauses: (1) firm =3), partners B33; (2) e38023 SIJ) 9BY; (3) 3 partner I
capital; (4) @933 drawings &), €9e)N% FeO; (5) interest on capital, partner's loan eH3),
drawings 20093 interest ZOND; (6) profit/loss sharing ratio; (7) partner's salary; (8) B33 rights
Ry, duties 3¢) 20TIRITINKD; (9) constitution 20@3e3an goodwill dj‘ae)zs BE)E FOR; (10)
retirement 33 &) 2308 9e38; (11) B partner & executors R 2)23e50r &IT AT
SB) @ae33; (12) partner S insolvency dod3 esrdel losses S treatment; (13) e3o@ &OTT
B,2; (14) accounts 3035008 =3, audit.

www.scanneradda.com

Deed 'ae;,,aagﬁ (ABSENCE) Qodaddniedy (Act esddd'bﬁ)gd): 0350&3 partner i salary @€ (NO);
interest on capital ¥e); interest on drawings @e); partner firm R e@c3 LOAN aree3 @6% p.a.
interest; profits &)H3) losses FBz303z30N (EQUALLY) 30235 (capital ratio t3¢) e9€)) — deed clause
AGB, 91 B3 defaults €9y eI
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Registration: firm & registration 3390323, e3633 registration 350B@RRB partners/firm So™30
B RAYWRTE, AF0r evoe3rdae.

3:,03/De@Beerd appropriation I BpowedE: B3 partner R Bsmanidde credit BT
PITY, V23T BRIJLWPoAN BREDR), 523):300RY, reverse 008 (BJIRSIT BRF
divisible profit €9y 3523 I3, PSR J€) Dod-credit esHIW), N3 @ OFS, capital/current
A/cs D03 2,083€ (ONE) entry 393 — e0T0. 10% 20330 @12% interest credit esAT3 (A:B:C =
2:3:5, capitals 15L:30L:60L): Dr. C's Current A/c 15,000, Cr. A 12,000, Cr. B ¥3,000.

www.scanneradda.com
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&3S (Understanding) zo0earinodnR D=0 - 4 BFRD
» deed ¥DWINS default AODHTHRBRY, SFE), VEORETEN F\’choaﬁ: partner's salary 9&), interest on
capital ¥, interest on drawings 9&), partner firm 3 Je®3 LOAN aee3 @ 6% p.a. interest, eHI)
profits/losses Be30330N (EQUALLY) 80233.

www.scanneradda.com

v 23 Y Foeaa3 True/False 20e31%0: 'agreement ¥€)T3 profits capital ratio B3€) %0238 — FALSE (S350
»0238); 'deed QQAWIN partner's loan 20ee3 @ 6% interest' — TRUE; 'partnership firm assets
BPROTIBTD' — ordinary firm R’ =53, TRUE (o—-’g)%eé legal entity e9)) — assets €93y partners

£
. 23083035300 BRoDDST.
§ * partnership agreement QRTINS A0DHDNLIY, section e553003 I3 R0NN 383, 50w 5-mark
g descriptive 0888, RGTaND.
:
2
TQ 5.1 - PYQ 2005-May [5] (viii) - True/False - 2M - Pg 514 13x Zewdernic3 LEVELI ezd
. &3 (Understanding)
E TQ 5.2 - PYQ 2018-May [1] (a) (v) {C} - True/False - 2M - Pg 515 3x LEVELI ezl
B SexdeN3 n&3 (Understanding)
g TQ 5.3 - PYQ 2019-Nov [1] (a) (v) {C} - True/False - 2M - Pg 515 4x LEVELI eoes
) SexdeN n,&%3 (Understanding)
2
2
= TQ 5.4 - PYQ 2021-Jan [6] (b) - Descriptive - 5M - Pg 515 LEVELI g
&3 (Understanding)

eoJ.od (Application)  &3,8,03035:), 9239 308 - 1 BFNLD
»  deed Q2003INPR, 9PN )e39t3ne/appropriations = V08B, B VI BERY, 92D B!
partner 1} salary, fixed capitals e3>€€3 interest &H3) VDX profit S B023S.

. appropriations (0. 35’% rate J€) interest) DenBoerion 90 SN record eswIAN

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

adjustment/rectification entries e;%‘,ma@ 3508 — partner =393 net effect &33,598 capital/current
accounts &3 2.0t3¢ adjusting journal entry &93.

PQ 5.1 - PYQ 2021-Dec [3] (c) - Practical - 5M - Pg 516 7x ZewdernAcd LEVEL Il g
e:oﬁdccb (Application)

www.scanneradda.com

DZOD 6: Partners S ez o8 (Powers of Partners)

P1-C10-U10.1-T0O6 - Topic 6: Powers of Partners

=03 e9508 — AWDIBA TOegd I3, Sede) - Hpror 3035001 eont3;

Bnden 8.8 §1.6 8.8: trading firm 3 partner R 93&3 implied powers e3@) 2,2), partner HBooN03N
firm €93, zoc(ﬁpﬁxae?semr{cj B3Nn%L.

www.scanneradda.com
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s edried

Implied powers (trading firm): 933, cZ)dchaDd public notice ¥QATT, partner RPBERRYS
contracts firm e9s3, zocjpﬁra@n—-bga's’ — (a) goods 80e8 ) 23390083, (b) payments 30D dmx%
receipts Qe@BIJTD, (c) firm I £§6R§€2 cheques draw &35 I) bills of exchange,
promissory notes e9:3), draw/accept/endorse &35@ed)ad, (d) inventories-in-trade pledge 358
@973e30 30T BED T BLBAZVEIT, (e) firm & HBHT, [FeeSBTRY, eI

www.scanneradda.com

Implied power 2@T3) (<€) partners 2,33 23e): firm 3 z30@&SY, arbitration i3 2.,
partner S BB0I€) bank account 38033, a3seedHcde claim I compromise/S23R0edS, firm
209N DRBT suit &oBBA3NT)YTD, firm ci)d)d@d suit S€) liability o3> admission, firm 1} 5e0a3
immovable property ,0es, firm @33N partnership 1} @23edR)T; rights, duties zH3IY
powers e9:3), BTV 2.30N0T BETVANTVTBITD.

www.scanneradda.com

Zodd 7: Accounts

P1-C10-U10.1-TO7 - Topic 7: Accounts

www.scanneradda.com

T30 espo8 — AWDTIBA TOegp I3, Sedey - FHpror 3035001 eonl;

™

Roden 2.8 §1.7 2.0: partnership accounts, sole proprietorship 3 accounts Ao3 capital &3 drawings
accounts 3¢) 3508, Ber} P FoNa3.
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s edried

Firm & accounts: Partnership Act 03ec)cde format =023, e3t300T  accounts R
Q0PI e9DBORZR3; sole proprietorship Aodd Qe a’a%ﬁ YT — 2,08 Capital
Account 2)33e0 &Y, partners QTIBe 9, Capital Accounts QTZ:S, &3,80300T38, €3 partner
303 capital €933, credit 35BN,

Drawings: s &23e7N partner 3RcHE00E Beae3Y €933 Capital A/c R e B3 ed
Drawings A/c R} (AR, Be3ead, Current A/c dYZB) debit 3BeMHIZT; net figure Mof
Drawings A/c e93), Capital A/c R transfer e350B2BT, STV €9t BN JZeszoNade
euPadn3dy — e3530od firm & trial balance 3€) Capital d3) Drawings accounts OTER
BIEIDTIT.

www.scanneradda.com
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=0 8: Profit and Loss Appropriation

P1-C10-U10.1-T08 - Topic 8: Profit and Loss Appropriation

Snden 2,8 Sec 1.8 69(;560&)3 Z508: Profit and Loss Appropriation Account S 3035003 (salary,
commission, interest on capital and drawings, transfer to reserve, balance & ®0233) d)é_oo minimum

profit 3 guarantee 03 Sec 1.9.3.

www.scanneradda.com

sedrich

QR: net profit @9:3, P&L A/c Qo P&L Appropriation A/c 3 credit 7} transfer e350t3e5rbd3s;
partners & salary/commission e interest on capital e9:3), debit e3398 (Dr. P&L Appropriation
A/c, Cr. Partner's Capital/Current A/c), interest on drawings €93, credit 35083, eaﬁézsci)cgﬁ transfer
to reserve, 30380 balance e9:3), PSR S€) ®023; DRAWINGS J8s Appropriation A/c 3€) done
BIESDR)E).

www.scanneradda.com

Deed 2@OTB: Jpen partner's loan eI @6% interest €9:3y, profit od3 3BodHerrHITI,
S080 salary Qe), interest on capital/drawings 9), VDT VeIToe30N P0238 — erumw. profit
350,600 Dod3 loan interest ¥600 (320,000 x 6% x 6/12) 3BT = T50,000, €9T33y, ¥25,000 : 325,000
es doe3eard3a.

www.scanneradda.com

Minimum profit 8 guarantee (Sec 1.9.3): guaranteed partner mmﬁé 00N > guaranteed
3080038 TR EeNade ®o2; 3BEH0INET 9B minimum  BBBWIYS I,
&mdéoi)dgz (a) &0DT 2.2) partner, (b) 2.T ratio BE) 92 Bd/De) partners, €953z30 (c) VDT
partners 83, MUTUAL PSR 3€) 300398 — B3, B3P[e0NG T, BT VDD partners z3re3
mutual PSR S¢€) DesdIa3.
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Interest on capital 2293AS guarantee: 23@e Appropriation A/c J€) interest on capital (>3,
salary) charge 23308, &09@d (REMAINING) profit S€¢) guaranteed partner & meﬁg}l eﬁém%,
guarantee 2303 BReDD, 3.!;)('5301)5.3z guarantee QeBA partner(s) S AN debit 5B — evm.
1/6th N admit e3t3 BRER partner 73 minimum guarantee QeBwonewd AL3e 323, EPTI0HRY,
DBadD partners e‘Dd)CCSp BR0DTVNIT.

www.scanneradda.com

e93,03 (Application)  &,3,00R, 9259 308 - 3 BB
= Beedd format 9239, &3098: Net profit b/d, e9B30003 appropriations (partner's salary, interest on
capital) 3B, interest on drawings [5edQ, eVOT profit e, PSR I ®o23; drawings J,3s
Appropriation Account 3€) 08RR T8RN D02NTRY, FSLB.

= guaranteed-minimum-profit problems z3e€3 &&B3 TIR: guaranteed partner J TR TN
BRI, 3@(330&)3& (a) firm, (b) guarantee Qe 2.2), partner, 95339 (c) VDT partners 2.3

www.scanneradda.com
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95330 mutual PSR 3€) 230xb398 — 3wedme cases €9 Appropriation Account BRZHE), 9239
2B,

» eBA rate I€) (er0TI0. 5% p.a.) interest on capital 2203AS guarantee eﬂapD?Sﬁ 2598 — interest charge
0B S033 (AFTER) guaranteed partner & 30 6386503, &mdé’oi)dgl guarantor i3 charge =58.

www.scanneradda.com

» guaranteed profit 22031} 1/6th R partner & admission S03® S3,NPY, DB — 2.83), profit 3 1/6
€93y, guaranteed e3RZ30DN BREDY, BRTI0DRY, BBOD partners c‘f)d)ccip BRODD.

5
= PQ 8.1 - PYQ 2005-May [4] (b) - Practical - 8M - Pg 518 5x ZedderAc3 LEVEL Il SgH
© 93,03 (Application)
PQ 8.2 - PYQ 2023-Jun [4] (b) - Practical - 5M - Pg 519 2x ZederoAc3 LEVEL Il SF=d
: 93,03 (Application)
H
PQ 8.3 - PYQ 2023-Dec [4] (b) - Practical - 5M - Pg 520 LEVEL Il gD
easesojo (Application)
5
5 &R0od 9: Fixed and Fluctuating Capital
g P1-C10-U10.1-T09 - Topic 9: Fixed and Fluctuating Capital
E Snden £,8 Sec 1.9 escj?soi)d 2598: fixed capital method (capital + current accounts) vs fluctuating
S
£ capital method, interest on capital and drawings (product method), effective capital ratio d)égo capital
ratio @3€) profit sharing.
33 e3rieh

Y methods: FIXED — capital A/c contribution abé33e3e Rgpd; interest, salary, profit zoe0 e)3),
drawings @3 CURRENT A/c 2303 @&eerd3ss; interest on capital €93, capital A/c balance
€83 3503, €38,5051ZE (current A/c 23ree3 oM €9)). FLUCTUATING — current A/c 9),
Q&) items capital A/c pe3le BRHIL, est300r balance AT03TeoN 2>BSNHIZE.

Vo208 fluctuating capital balance = fixed capital + current A/c balance.
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Interest on capital: 2,533,083 3303, 9B profits Dow &508, Derderrddws; opening balance
20ee3 J[PE WRE, additions/withdrawals z3dee3 e9>T3EW interest — product method:

www.scanneradda.com

Y(amount x months outstanding) x rate/100 x 1/12; net LOSS est33 interest QQ); profit m@&qﬁn@ (<
total interest), profit €93 capital ratio 3€) Ho23.

Interest on drawings: e9=3e3%= drawings — product method (2 amount x &3e90£08T=30NS
months, 2,08 8o rate JE) interest); DJ0BNRD Ded@cjp’ — total drawings =3>e€3 6 months;
B9 &30RB drawings — 3,8 3one? e3802303¢) est33 6% months, BR[ADE) esTIB 5%; quarterly
drawings — 3,3 quarter e38023t3¢) 3133 total x rate x 7.5/12, 30303>€) 3138 x 4.5/12; entry: Dr.

www.scanneradda.com
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Partner's Capital (or Current) A/c, Cr. P&L Appropriation A/c.

Capital ratio (Sec 1.9.4): profits e9:3), capital ratio ©3€) ®023e3¢) — fixed capitals edz3N ratio
Qer3:3; introductions/withdrawals Q3d&3 fluctuating capitals 3 &3 partner S 3ori&bzsdd
weighted-average (effective) capital 23¢3); 3033 capital =3), (AND) current A/cs 3035008 (fixed
method S€) salary, interest on capital/drawings current A/cs @wee8) &3 net profit & errors
TOBRRT S033 P&L Appropriation A/c &onu revised Balance Sheet 3033008.

www.scanneradda.com

e93,03 (Application)  &3,3,00R, 9259 3308 - 3 BB

» SWeE) additions/withdrawals @R product method (amount x months x rate/12) 0% interest on

www.scanneradda.com

capital 9;92_3366 &008; fixed capital method S€) interest 93y capital account balance a3 &350,
33,Bo3e3or13 T, current account e3ree3 e9e).

= interest on drawings €923 c33983: €939 drawings 1} product method; B30031% AeBRZTE BT
6 months; 3583 drawings es80233€) 6.5 months, ZBR[ADE) 5.5 months; quarterly es80233€) 7.5/12,
BR3036) 4.5/12.

« effective capital 3 ratio 3€), profits Bo2desert SonebzaD) effective capital B33,FHoBYHTIY, eazpazss
o8, So030 capital B current accounts 303390 (fixed method 5&2 salary, interest on
capital/drawings 9=, current accounts 1 credit/debit &5o@ErHIA).

www.scanneradda.com

PQ 9.3 - PYQ 2025-Jan [3] (b) - Practical - 5M - Pg 527 LEVEL Il g
93,03 (Application)

PQ 9.4 - RTP 2025-Jan [12] (a) - Practical - --- - Pg 528 2x Sevdernd LEVEL I SF=Dd
93,03 (Application)
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PQ 9.1 - MTP 2022-Mar [4] (a) - Practical - 20M - Pg 521 2x Se<dernAd3 LEVELII Glol)
69@3053 (Application)

DBewied (Analysis) DB, B&HIA% 0edS B0 H0B - 1 BB
* SR 33,3 IQEIeBRPY, DBL: profit B0oedd 3y drawings So3T3 (AFTER) closing capitals
QeBcant opening capitals €93y, eHTHT23R), &otd Dex)Fseets interest on capital/drawings €93y, &Td-
38,508 2,083 adjustment entry Bod — &@,3 partner e0e)S net effect e9y HTHBR.

www.scanneradda.com

» BOJC 020053 NedAR: PSR &) 3539, B02303 profit vs e30m3en interest e Boertedesond SRINLL
— correction ratio, PSR Ao3 ?Dﬁdamﬂd)gd.

PQ 9.2 - RTP 2023-Jun [13] - Practical - - - Pg 526 2x 8eedennAd3 LEVEL Il B3>
D3RS (Analysis)

www.scanneradda.com
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ToBedrS (Synthesis) B[PBAIR ERZ0HIBA & BB — 83 esz3 30D FZR9e)
» trial balance/balance sheet Qo@ €380HD BRFODBBAS 30339050 =)ee3 HbBI THS: errors
SORBD B0 net profit I} end, P&L Appropriation Account, partners & capital e03) (AND)

current accounts &@onu revised Balance Sheet 303390&.

www.scanneradda.com

» 3J&B: fluctuating capital balance = fixed capital + current account balance; &,8 method J¢€) interest,

salary, profit @oew &3y drawings €9:3), 80035a account J€) 0edR.

233 10.2: Partnership Accounts 3€) Goodwill 3 Treatment

(Treatment of Goodwill in Partnership Accounts)

Treatment of Goodwill in Partnership Accounts
P1-C10-U10.2 - 53,8088 D - e9559,03&) Beadwos 6 - Se C - 959,003 BZNRYE) 11.0% - 9 IFNRLD

www.scanneradda.com

d=od 1: Goodwill

P1-C10-U10.2-T01 - Topic 1: Goodwill

Snden 2,8 Sec 2.1 eadaso:i)d &08: goodwill S e8¢ (normal Aod 3523 profits B3 reputation =
3Pe)), B3 ree3 B0 Deded 903D, sHB) PURCHASED goodwill @9y, 3598, record
50rBRBT,  self-generated goodwill €93y capital accounts oI  write  off/BR0TIVESS
S0BeRNZT D02d Accounting Standard Qens).

www.scanneradda.com

3363

earde (SM): “Goodwill is the value of reputation of a firm in respect of profits expected in future over
and above the normal rate of profits.” — ®B03 customers BB0D K-éa%*é’&e 0P 23
B023a30e0a8; 9T INTANGIBLE asset (fictitious €9€)): Focdad)De), @3e30nad)de), est3de
ROTYOEIE 13,23, BEITIAR/23300083 2339€); BRHOLITI.
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Valuation a33az3on 23e2: (a) partners Stde3 PSR 23E3€30m0N; (b) B partner admit eszen; (c)
partner retire eStoon €959 dg)édésgsﬁ; (d) dédmd dissolve eSTIon €933 33000E33053N.
e903ne: goods I Moeazde3, s359esT 23,0388 reputation, ﬁ;’é, 033e3 monopoly BH,NRLD
(&r0T39. main agency), trademarks &>@) patents, managerial 398e);, <323, 3NV R&D, materials

www.scanneradda.com

MmN BeR contracts.

AS dengd): 2,00 intangible e9RY recognise HIEHD €9T identifiable (o‘"ﬁééeéa‘oﬁ
S5eC0mwR) NGB, 23T economic benefits B023z30e0DzNZ8 &3y cost €9y
QTYTIBE N 9BODVBWIRS 3598, — internally generated (inherent) goodwill QHriee)

www.scanneradda.com
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035953, (NONE) 3p803)83e), e3t300t3 PURCHASED goodwill 9333, 53503, (3869 €95330 36903
&3Pe)@ consideration, ewte. ¥2,50,000 net assets 13 ¥3,00,000 #9383 ¥50,000 goodwill)
record S339TB0BOT.

www.scanneradda.com

Reconstitution @otd2drw3€): admission, retirement/death e9gdzso PSR BSEB0DE) goodwill
account e9:3), o8P (NEVER) 38030e3)Re) — value 35083 goodwill 933, partners & capital
accounts POF BROVIMZL; purchased goodwill 9=, 2,00 9[HADE) write off
(amortise) e3393€3m0Z T3, reconstitution z3¢& books 3 T3 a3see3)cde goodwill account e, —
inherent esA3E) purchased esN3E — 3geo write off &3ELPMHIE.

www.scanneradda.com

n,&%3 (Understanding) z3eanReodR H=0S - 2 BFRD

= True/False 23€3: 'Goodwill is a fictitious asset' — FALSE — goodwill 2,0z3> INTANGIBLE asset (a:jz:s, 000083
dj'ae)zse‘l)c')’), realisable value 9@ fictitious assets 303 ese).

» True/False 2)&3: goodwill €93y, fixed instalment method &€) 'depreciate’ &350@>e3)D) — intangible
e3N)BO0T purchased goodwill €93y 2,08 €9z3R0E) AMORTISE/write off eI,
depreciation tangible fixed assets 13 €930 3.
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» internally generated (inherent) goodwill @R &3 recognise 33@EHD) DO 30TV c%z;pcmﬂ:
identifiable e98), 23dRE benefits 903,38, cost €9y DTYTBEN 9PN — 33003

£ reconstitution &3¢ goodwill @9y partners & capital accounts RO BRODTIINZL, books F&)
s QodRR 38a3R)De).
K TQ 1.1+ PYQ 2001-Nov [5] - True/False - 2M - Pg 535 5x ewiernAcs LEVEL I e’
g &8 (Understanding)
TQ 1.2 - PYQ 2006-May [5] (x) - True/False - 2M - Pg 535 LEVELI ez

n&3 (Understanding)

D=0 2: Goodwill Valuation S a3ned (Methods for Goodwill Valuation)

P1-C10-U10.2-T02 - Topic 2: Methods for Goodwill Valuation

Snden 2.8 Sec 2.2 eaqj?soi)ﬁ 0oB: valuation S TPD eSxONY — average profit

www.scanneradda.com

(simple/weighted), super profit (number of years' purchase, annuity, capitalisation of super profit) mal

capitalisation of average profit — e953)r1%} formulae &3y, weighted average 0339z39N KT, DO2VTD.

e33e8rieh

Average profit esg23: Goodwill = Average profit x No. of years' purchase; profits DegzsoN

www.scanneradda.com
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DD/ QPBNT B3 S10e0B3 WEIGHTED average 0% (23233 S S, €93 23), weight —
QIR 33, 239TYeIB 0ee3), VNPT simple average; 30830 &ODS profits €93y JDeg3
IR 0T3S, rectifications &Y abnormal items 1} BRODR.

www.scanneradda.com

Super profit e8g3930: Super profit = Average maintainable profit - Normal profit; Normal profit =

Normal Rate of Return (NRR) x Capital employed; Years' purchase: Goodwill = Super profit x No. of
years' purchase (&00t39. capital ¥4,50,000, average profit 92,500, NRR 15% = super profit ¥25,000;

3 years' purchase = goodwill X75,000).

Annuity method: Goodwill = Super profit x annuity (present-value) factor — years'-purchase

QPIITE) BB time value e93), AOEFRVE L3ReRBY VD VOBBRIEW (V0. 5 BRENIR
@15% 5&2 ¥3,000 super profit: 3,000 x 3.3522 =310,056.60, 315,000 €9¢))

e

www.scanneradda.com

Capitalisation e35300: AVERAGE profit 3 — Goodwill = Normal capital - Actual capital, ®€) Normal
capital = Average profit + NRR doégp Actual capital employed = Total assets - outside liabilities
(ervm9. 60,000 + 12% = %5,00,000 Bod net assets ¥4,10,000 3BT3 = goodwill ¥90,000); SUPER
profit 3 — Goodwill = Super profit + NRR (e0z39. 17,000 + 12%).

Maintainable profit Soowedd: average 3R BeTen eNZEDPH partner
remuneration/interest on capital employed 330 (ewe. average %2,70,000 Do ¥6,50,000
20eDI 12% interest = ¥78,000 1), salaries 372,000 3133 = adjusted profit ¥1,20,000) — YOS
0359e)c3e 20We33ES super profit eSwee)d goodwill 1} BOA3NIT.

www.scanneradda.com

eaﬁdo:b (Application)  &3,8,03:03:y, 9239 3008 - 6 B3R

= B3 formulae €9239 c3598: Super Profit = Average Maintainable Profit - Normal Profit; Normal Profit =
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NRR x Capital Employed; Goodwill = Super Profit x No. of years' purchase; Annuity method: Goodwill =
Super Profit x annuity factor.

= Capitalisation methods: average profit 3 — Goodwill = (Average Profit/NRR) - Capital Employed (Net
Assets = Total Assets - External Liabilities); super profit & — Goodwill = Super Profit/NRR. 0G5, 2.0t3¢
data =ee3 €923 3008,

» valuation R e3@3en average maintainable profit €9:3), BoDS: Ba3swead emzﬂraéerﬁod _N3G
proprietor S remuneration B0, abnormal losses @03 BeD&, abnormal gains BHTNE; K)e@cg
market interest rate 13 risk-return rate 3¢9& NRR S3000.

www.scanneradda.com

™

E = profits Jz3, HOE/99E T33 eedwon weighted average profit 20¥R (93¢23R S[WES, 98 He),
é; weight); QQ@Q@ simple average.

X PQ 2.2 - PYQ 2022-May [3] (Or) (c) (ii) - Practical - 5M - Pg 536 3x LEVELII gD

§ SexdeN 93,03 (Application)
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PQ 2.3 - PYQ 2022-Nov [5] (b) - Practical - 5M - Pg 537 8x Seedernd3 LEVEL I SF=d
69@3053 (Application)

PQ 2.4 - RTP 2023-Jun [14] - Practical - --- - Pg 538 5x ZeelernnAc3 LEVEL I B3>
eaﬁcdojs (Application)

PQ 2.5 - RTP 2025-Jan [12] (b) - Practical - --- - Pg 539 LEVEL Il g
esddojo (Application)

www.scanneradda.com

PQ 2.1 - RTP 2019-Nov [14] (a) - Practical - --- - Pg 535 LEVEL Il
e:')ﬁdOi) (Application)

PQ 6.1 - PYQ 2026-Sep [3] (b) - Practical - 10M - Pg 540 LEVEL Il
93,03 (Application)

QJe=eS (Analysis) 3, B&I0D 23ree3 FOR BB — B2 e5330H&) Citalalalo
= Balance Sheet Qo@ 38023303 20®)-B03TW problems DBQ: 30T3en capital employed (assets Do
outside liabilities 33) 8386503, 808 profits 93y, rectifications 1} BPoAD (revenue 3 charge 35283
capital expenditure, stock S over/under-valuation, abnormal items), S033z3e (THEN) 23323 method

oa goodwill value 38&.

www.scanneradda.com

* DO/T BooRENYRY, MedAR: adjusted average profit 33,Homde3 3T3en depreciation policy
B3 9330 partner salary/interest 38030e)HEd super profit €93, €3 weed goodwill €9y,
2BODI3.

www.scanneradda.com

=0 3: Goodwill Valuation S eon3; (Need for Valuation of Goodwill)

P1-C10-U10.2-T03 - Topic 3: Need for Valuation of Goodwill

=030 e9p08 — ADIBA H0egd I B, Sede) - Fpror 3035001 e,
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Beden 8.8 §2.3 2,0: partnership rights Bpoteedd03amaNne3e) goodwill €93 HF value e3rocde3es.

&3z edrich
e*)ﬁszs: partners SIS BN TB020033I3E) a3ra)cie 2)T3e0e383 333 &) partners 25&)@—’%(3
profit 9=y, sacrifice 2359t3YT, YSTD gain HBBA3WZYS — gain VWIS goodwill P
e9TIIRE) sacrifice B0BBTON TWOFBT Newdedesd; BT partner I admission, profit sharing
ratio 2)t3€39383, partner & retirement 95339 23089 &R, partnership 3 dissolution Fow3e3eNRPe)
83 BROWIEIS LVOEITIT.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS OImbF e3ge8ned

QdZod 4: Partner I Admission Bor323rtd&) Goodwill Valuation (Valuation of

Goodwill in Case of Admission of a Partner)

P1-C10-U10.2-T04 - Topic 4: Valuation of Goodwill in Case of Admission of a Partner

T30 espo8 — AWDTIBA TBegpd I3, Sedey - THpror 3035001 eonl;

Soten 2.8 §2.4 €93 Nigam-Dhameja-Ghosh profit sharing e359t30030087 2.8: sacrificing ratio ©3€),
goodwill Zeed ®BadD partners 13 LOHT.

&3z et

Admission S€), S3wa), 33)36: BRI partner profits 3€) Hoen B33, BB partners
BBDERYYZ9B — profits B2ZTe €3 323)z30 profits DT Fodwg 5,03 PoBSe 22,
330033 2)83)8083, TR BBOD partners BOTTS, 9B B; B3 BOTBITIY, goodwill eerd
QB &I TI.

Sacrificing ratio: goodwill @803 partners R sacrifice 0N BOFBT VeBIW, TOT T,
profit sacrificing ratio ©3¢) (Old share - New share) e9z307 credit e35303e30r)3E3; BHD partner 3
DR, BBOD partners BB profit sharing ratio B€) (sacrificing ratio = old ratio) e9g3z30 ADET,
BR ratio 2.eN 23e8 e9TINYE) sacrifice 3503IBID.

QAzod 5: BRT Partner I Admission Bowe3rw3E) Goodwill 3 Accounting

Treatment (Accounting Treatment of Goodwill in Case of Admission of a New
Partner)

P1-C10-U10.2-TO5 - Topic 5: Accounting Treatment of Goodwill in Case of Admission of a New Partner

OBV e908 — AWDIBA TDegp IB Sede) - Hpror 3035008 eorid,;

Seden 2.8 §2.5 eadgi Examples 1-4 83000R 2.8: purchased vs inherent goodwill d)égo sacrificing ratio

©€) premium entries.

&3z et

Purchased goodwill 3593, record: 30 €933 BT di‘ae)asd consideration 9z33TIN 3593,
goodwill €93 books J€) record &350t3e30r1ILS; admission 3¢ goodwill €93y, books &)
3B8oherencd — 2033 partner 303 premium €9, sacrifice 5B BHOD partners R profit
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sacrificing ratio ©3€) credit 350terb3es (Old ratio - New ratio; B3 3@ = sacrifice, 83ed

3 = gain).

Premium cash 3€), 3otson: Dr. Bank/Cash A/c (capital + premium) / Cr. &30 partners' Capital

www.scanneradda.com

A/cs (sacrificing ratio ©3¢) premium) &3y Cr. &R partner's Capital A/c (capital); premium €93y,
B3NS partners i} 8593N0359N Fo38TWT firm S books I€) entry e,

Premium 388wan: esniexs inherent goodwill €93y, books 3€) 3B03we3)De) — capital accounts
RPOF BROAS: Dr. New partner's Capital A/c €933 goodwill FDI[R0AR / Cr. sacrificing
partners' Capital A/cs sacrificing ratio ©3¢); 3= partner 3 o)XY, w3508, VeRTWT, BLA partners
3?53& BB profit sharing ratio ©3¢) sacrifice e359t3B.

www.scanneradda.com

D=0 6: Profit Sharing Ratio 2y@erwon Goodwill S Accounting Treatment

(Accounting Treatment of Goodwill in Case of Change in Profit Sharing Ratio)

P1-C10-U10.2-T06 - Topic 6: Accounting Treatment of Goodwill in Case of Change in Profit Sharing Ratio

=030 e9po8 — AWDI3A T0egd H B, Sede) - Hpror 3035001 e,

www.scanneradda.com

Beden 2B §2.6 e lllustrations 7-8 BodR &.8: gaining partner, sacrificing partner 1 capital
accounts SROT BOTOT DTDTVS.

e33e8rieh
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Treatment: profit sharing ratio 20@3¢3omon goodwill I &3Pe) AFEDR, profit sacrificing ratio
e3539003€) partners & capital accounts ST BRODTLNZT — Dr. gaining partner's Capital
A/c / Cr. sacrificing partner's Capital A/c (gain 23on} x goodwill) S333PoRR; eVT. B
partners A, B, C 4:3:2 13 205330033, goodwill ¥90,000 — AR 1/9 gain, C R 1/9 S, e330033 Dr. A's
Capital 10,000 / Cr. C's Capital ¥10,000.

www.scanneradda.com

QAzod 7: Partner 3 Retirement e9xdz50 hHdeord JoweIrde) Goodwill I

Accounting Treatment (Accounting Treatment of Goodwill in Case of Retirement or
Death of a Partner)

P1-C10-U10.2-TO07 - Topic 7: Accounting Treatment of Goodwill in Case of Retirement or Death of a Partner

3Inden &8  Sec 2.7 esdzsoi)d a8 (Sec 2.4--2.5 espaTadaN): retirement/death [ow3eIeE)
continuing partners, outgoing partner 1} e9z33 goodwill O 3z, GAINING ratio B€) =0HT

www.scanneradda.com
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erdr398; goodwill @93y retirement/death 0030w value &3598, goodwill account 838a3a capital
accounts SDROT BRHODTVRNIT.

www.scanneradda.com

&3z e8rieh

dadad (Sec 2.7): retirement e3ton continuing partners PSR 3€) GAIN 380303, es5300d
retire esrz3 partner 13 9533 goodwill S50, GAINING ratio G3€) 59330393 (gain = new share -
old share); =T T0BAWINEWD continuing partners estde Oed dg):%d FaplersVapielelsl
02363903 TOOR, 230=30393; goodwill 93, retirement/death 50083003 (DATE) value 23508
capital accounts P®F BROAVEIINZE — goodwill account 333N,

www.scanneradda.com

Pro-forma entry: Dr. Continuing partners' Capital A/cs (gaining ratio) / Cr. Retiring (or Deceased)
partner's Capital A/c 9233 goodwill ZE)ZPoDNR — V. V=V partners A, B, C, goodwill

90,000, C retire esg38: Dr. A 15,000, Dr. B 215,000, Cr. C ¥30,000; 33 ratio J3z30N3T (3:4:3
3€) A retire esf), B 23) C e350-3z39N s300w03033) gains €93y, partner 300) 33,Ho3e50r1d3 03
(new - old: B 1/2-4/10=1/10, C 1/2-3/10=2/10) >3) goodwill e93), 1:2 3€) debit B33

203-B03a problems 1 checks: Bp0w0e38R 3030 books I€) Bsronede T3 goodwill e93y
3gea (OLD ratio 3€)) write off 233983; 3,3 &Wo&R reconstitution I¢) €3 BoI3@ sacrificing/gaining
ratio 3&), goodwill 339€)T3 203€39e38803HRY, (CHANGE) 3508, B000R; gainers 1R HoBI 2083),
debits, outgoing/sacrificing partner i} Qetde3 credit 1} FedoN323eDd I, €903 Balance Sheet
S€) goodwill 0QMRP asset €3N FEST2ITRD.

www.scanneradda.com

DJezed (Analysis) 3, 3308303 23ree3 BT B8 - 1 BFRH

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

= adjustment entry z30e€3 B3 TH: gaining partners' capital A/cs Dr. (gaining ratio = new share - old
share J€)) To retiring/deceased partner's capital A/c €933 goodwill &O3P00R; books SOTHE3
goodwill @93y, 2303 OLD ratio B3E) write off a3vcge3e.

= firm 3 constitution 2,033,038 &?aigd 2390 20@3ePnda3 multi-event problems eﬂz,mzsﬁ 2B (evtw. =3
B50033€) goodwill eDd-value S3ES B3 admissions/0TSENLD, P dpden Q 93, 3033 R
ey admit @E303): BB BoIWE),  sacrificing/gaining  ratios SB,Ho3, goodwill [3e)T
2TB3EB03Y, (CHANGE) &3393, capital accounts )3 BR0AR.

www.scanneradda.com

» B,8 03B, cross-check e358: gainers 3 2.83), debits, sacrificing/outgoing partner i} Qetda3 credit 1
JDNT23ed; 903 Balance Sheet ) goodwill 08RO asset esA Foe8323080.

PQ 7.1 PYQ 2025-Sep [3] (b) - Practical - 8M - Pg 542 LEVEL N Lloh)
QBeRe (Analysis)

www.scanneradda.com
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633 10.3: Admission of a New Partner

Admission of a New Partner
P1-C10-U10.3 - 32,3088 C - e950HEE) 80308 3 - INE A - 9003 BIFNRYS 17.1% - 14 BFRD

C

www.scanneradda.com

D=0D 1: BB230d (Introduction)

£

f’: P1-C10-U10.3-T01 - Topic 1: Introduction

K =030 e9508 — ADIBA H0egd I B, Sede) - Hpror 3035001 eont3;

z

£ Seden 2,8 §3.1 8,0): BPIJ partner I admission DJ00BTPord updated balance sheet HI 23
N02DT.
3 edned

Admission 3 evgded: firm S &359,N0de B partner 93, FeDIBRY PMZW — partnership
capital 3523,3en e953z30 firm S management €93y, 2)0TBTE.

www.scanneradda.com

Admission & entries: admission 800330 asset values S  appreciation/reduction,
unrecorded €9g3=30 unpaid liabilities, 208y accrued est3de record esnc3 &) profits/losses —
Q3 ISR, 638,8, 3323em; esn old partners' Capital A/cs 8003503 figures 80eD0FE3, B0oDI
profits/losses €9:3), incoming partner old partners 23,08 JWB23e30N B023ERRYBIS; goodwill 931,
value 358 3,8, 30233 (€38 2 T treatment s3,590).
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=R0od 2: Revaluation Account or Profit and Loss Adjustment Account

P1-C10-U10.3-T02 - Topic 2: Revaluation Account or Profit and Loss Adjustment Account

Seden 2,8 Sec 3.2 2,8: admission Bow32IeBE) Revaluation Account (R, Profit and Loss Adjustment
Account 0GR 3BA30ZT) S euded I entries; revised values EpedT23TwTIN 2P
Memorandum Revaluation Account; 203, 23833 SRS desaazsﬁ.

www.scanneradda.com

3 edrich

emdoedz admission 60{325?!39_2 Revaluation Account — ALSO KNOWN AS Profit and Loss
Adjustment Account — @B assets e93) revalue 38 liabilities €9y =T-e90TI02H
SoBed3W; AB00B Balance Sheet update esrd3T, old partners S capitals accrued

www.scanneradda.com
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profits/losses e9=3), B,0eDDZE3; assets IO &) AP D) liabilities IO HOEODRY, debit
3508, assets IO HOF R liabilities SOS VVEOHRY, credit e3598; balance (profit/loss) OLD
PSR @3€) OLD partners i} @0er133 (B ratio T3€) &) partners 13 0RO €90)), BHT Balance
Sheet S¢€) assets/liabilities revised figures S€) Foe3DIES.

www.scanneradda.com

Pro-forma entries: Dr. Revaluation A/c / Cr. Assets (decrease) doé_)o Cr. Liabilities (increase); Dr.
Assets (increase) 53390 Dr. Liabilities (decrease) / Cr. Revaluation A/c; profit e3t33: Dr. Revaluation
A/c / Cr. Old partners' Capital A/cs (old ratio); loss esz338: Dr. Old partners' Capital A/cs / Cr.

Revaluation A/c.

Memorandum Revaluation A/c (revised values NOT to be shown): TR 23RN — 303 2501
revaluation €93) ©0B03 record 330EIZW (assets/liabilities 3 ledger I¢) BT 1Y),
93203 OLD ratio T3¢) OLD partners 13; DTBe 2307 30T 239N3 entries 93), 3B)BNRED)
35033 (REVERSES), e353000 book values 2)@3e30rHed)0e), 9833 HO008 NEW ratio 3€)
BRV2VIZR, BeD (INCLUDING) ALL partners I3 @0erd3L3; 30030 23na3e) profit 20038 HB@E3e

25on3E) 953 loss 9z3003E 3N 20THIT (de3eaddzzoNadue Horiade).

www.scanneradda.com

Revaluation vs Memorandum: Revaluation A/c — assets/liabilities revalued figures 3¢) Soe3=0333,

www.scanneradda.com

2,0t3¢ account, net I003 old ratio B€) old partners 13; Memorandum — &R Balance Sheet
S€) BB figures wariode VYAV, DT 23NN, SR 239N old partners R (old ratio),
QTBe (reversing) 23on &) partners 13 (new ratio); BO350E 03N B3 WVTEINHY, BLOAD
book values 3e3e capital A/cs w3 Fede3oN adjust 350TBTO.

TPor JPIJNY 9239®: Doz adjustments — assets I appreciation/depreciation,

provision for doubtful debts, outstanding/unrecorded liabilities, unrecorded assets, joint life policy,
investments; ¥)NY 223 SACRIFICING ratio t3¢) capital A/cs 33 goodwill adjustment

(premium €93y, cash C|IE) SBDWIN), OLD ratio BE) reserves SNIFIEI, 033 Capital A/cs,
Cash/Bank A/c >33 350 Balance Sheet — 80313 &0 partner's capital e3G300G3€) capitals €9:3),
3R PSR 13 e9brdeazsoN s350m@80TD, excess/shortfall e9:3), cash 953e30 current A/cs BB
00RPNTRNZE (LLP 03€) admission e @Tde technique).
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www.scanneradda.com

n,&3 (Understanding) z382anReodR D=0 - 3 BFRD

= True/False 23€3 (@c3e S3e FexdernN): admission Bowe3eR revaluation profit/loss OLD profit sharing
ratio 23€) OLD partners 1} @3 - ‘transferred to all partners in new ratio’ ©020@) FALSE.

= 'Revaluation Account is also known as Profit and Loss Adjustment Account' --- TRUE; &8 o3 3QAD:
old partners 3 capitals €93y adjust e35at3en €9t assets/liabilities dﬂ’ae)zsﬁ%ieﬁmd R0T3DIBRPY, record
ORI

www.scanneradda.com
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Memorandum Revaluation Account €983 <)a30&: RpBe 25N old ratio 3€) old partners R,
3H)B0D) 350 DTWRE 239N new ratio BE) (BRVS[IRY, BeD) ALL partners i3, book values
2BV,

TQ 2.1 - PYQ 2020-Nov [1] (a) (i) {C} - True/False - 2M - Pg 546 4x LEVELI Dere3
SexdeAN3 n,&%8 (Understanding)
TQ 2.2 - PYQ 2024-Jun [1] (a) (vi) {C} - True/False - 2M - Pg 547 LEVEL | Deed

&8 (Understanding)

TQ 2.3 - MTP 2025-Jan S2 [1] (a) (iv) - True/False - 2M - Pg 547 LEVELI

&3 (Understanding)

ea;jsoia (Application) &30, DBL - 5 BF LD

PQ 2.1 - RTP 2023-Jun [15] - Practical - - - Pg 547 3x ZewlennAd LEVEL Il Loh)

esddoi) (Application)

PQ 2.2 - PYQ 2024-Jun [4] (a) - Practical - 12M - Pg 550 2x Zewlerond3 LEVEL I Loh)

eaﬁdoi) (Application)

PQ 2.4 - PYQ 2026-Jan [3] (b) - Practical - 10M - Pg 556 LEVEL Il 380

e:oﬁdcd) (Application)

PQ 2.5 - PYQ 2026-May [3] (a) - Practical - 10M - Pg 559 LEVELII 800

93,03 (Application)

PQ 2.3 - MTP 2025-Jan S2 [4] (a) - Practical - 10M - Pg 553 6x Zeederoic3 LEVELII

93,03 (Application)

ToJe=r3 (Synthesis) S30BOV0R ER[aHZBA & BB — 83 ez 30D TFR9)

!
29 admission 5?1)@{1%‘1 2ee3 B3 TOS: Revaluation A/c, Partners' Capital Accounts, Cash/Bank
A/c 2BY TeeR adjustments 2308 BT Balance Sheet --- assets S appreciation/depreciation,
provision for doubtful debts, outstanding/unrecorded liabilities, unrecorded assets, joint life policy db:&_)o
investments.

Revaluation e9:3), sacrificing ratio @3€) capital accounts s3we@8 goodwill adjustment (8= partner 3
premium e93z39 goodwill cash CRWIE) 3BDWIN) I, old ratio BE) reserves W30 223
[eDd 9239 008,

Capital adjustment o3, €9239, 3508: 3B partner's capital e3539803€) capitals e9:3), BT PSR
R eMDIN  DRHT,  excess/shortfall @9}, cash 90 current accounts =P
SOBRARDHD.

808 profits Sz39,) B02350350E3 €953=30 cash basis 3€) accounts Q&Y admission 1 e 3c3edezoc3
T0z0080N¥RY, (mercantile adjustments), &3y LLP 03>€) admission €95, 8929365 B ---

technique 2u0z3e.
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d&od 3: Balance Sheet S€ Reserves (Reserves in the Balance Sheet)

P1-C10-U10.3-T03 - Topic 3: Reserves in the Balance Sheet

Soden 2,8 Sec 3.3 &,8: admission 50!52,3?(3(’?0 Balance Sheet 56.2(1)3 0359)t3e General Reserve,
Profit and Loss Account credit balance e953z30 933 accumulated profits e93), — 933 adjustments Ao3
3c3e3e — OLD partners' capital accounts 73 OLD profit sharing ratio &3€) s&3reecdde3eadesd.

www.scanneradda.com

&3z e8ned

dadad (Sec 3.3): BRI partner €93, BeDIBoTINE3R) Balance Sheet I Foeadas 03rcI)cde
reserve @38 (General Reserve, P&L A/c credit balance, @33 accumulated profits) e9=3) OLD PSR
©3€) OLD partners' Capital A/cs 1} e3rosdde3eedes> — entry: Dr. Reserves/P&L A/c / Cr. Old
partners' Capital A/cs (old ratio); D3N 3edS BT reserves €93, BHS firm 3 Balance Sheet
1 2,03)23eB.

www.scanneradda.com

Accumulated losses: P&L A/c & debit balance €93, &or3ode old ratio ©3€) old partners' capital
A/cs i} Sreg I3 E (debit Z3oBernrdIW).

Tpror BRI NG B: reserves [oeessd (old ratio) — asset/liability 2083e30=E8R9R
Revaluation A/c (old ratio) = goodwill adjustment (sacrificing ratio) - @™ partner capital
3eHD - Capital A/cs eDIY B Balance Sheet; DeBE % € provisions for doubtful debts,
land and buildings/plant/inventory & revaluation, outstanding liabilities, =308) &0=32) 3, share
9=, old partners Dot BN WP PSR — QI 9239, &3598; closing Balance Sheet tally
esrie3eeledd.

www.scanneradda.com
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&S (Understanding) zo0earinodnR D=0 - 1 BF R

PQ 3.1 - PYQ 2021-Dec [4] (b) - Practical - 10M - Pg 562 3x SewiennAd LEVEL | g b
n,&3 (Understanding)

eaﬁdoi) (Application)  =&3033), DB - 3BF WD

www.scanneradda.com

PQ 3.2 - PYQ 2024-Sep [3] (b) - Practical - 10M - Pg 564 3x SewdernAc LEVEL Il 38¢0
93,03 (Application)

PQ 3.3 - PYQ 2025-May [3] (b) - Practical - 8M - Pg 567 2x ZewdernAc3 LEVELII G ol
93,03 (Application)

PQ 3.4 - PYQ 2025-Sep [4] (a) - Practical - 12M - Pg 571 LEVELII {olo)
93,03 (Application)

www.scanneradda.com
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ToJewr3 (Synthesis) S0BOV0R ER[aHTBA & 3TB — B e

1,@9

)

» General Reserve/P&L balance 39£0z3 RP€IE admission c,—’g,%oja 230e€3 BB TH: entry --- Reserve/P&L
A/c Dr. To old partners' capital A/cs in old ratio; &c3,z50N $e%33 BTB BRET firm I Balance Sheet I&)
reserves €93y odN DE3eB.

www.scanneradda.com

r PP ICBPODRY, 380230083 BRI0HI3NR eazpazsﬁ Z508: reserves [MoexEs (old ratio) —
asset/liability 203e30z3831913 Revaluation A/c (old ratio) = goodwill adjustment (sacrificing ratio) — B3
partner capital 33s3)cd — Capital Accounts eH3) 3 Balance Sheet.

. 8;98,3365 IAND]ETASSD] ) mmsé adjustments: Qe® % J€) provision for doubtful debts, land &
buildings/plant 3 revaluation, outstanding liabilities, e3>&) incoming partner 3}, share e9:3), old partners
Q0@ [N B PSR €38,5030e).
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r QT30 IBITEBNRLD: D) Woee3ane So33 Balance Sheet tally esrie3ee3ed; accumulated losses
(P&L S Dr. balance) e9:31, &or30de old ratio 3€) old partners 13 debit e3503e3rHIT3.

£

. dH0 4: BRI Profit Sharing Ratio &3 B332,2598 (Computation of New Profit
Sharing Ratio)

S P1-C10-U10.3-T04 - Topic 4: Computation of New Profit Sharing Ratio

:

2

2

=030 e9p08 — ADIBA T0egd I B, Sede) - Hpror 3035001 eont;

Seden &8 §3.4 9 Cases |-V worked examples 2208 2.8: @R partner 1} AeBT share Do B
ratio 633,53 T.
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&3z e3ried

Default dodbad: 23ed8 2308 WVDFE  old  partners 3 BeD  old ratio 3ede
BoHz30030398 — 10038 BRR partner S share 3B, LLTFRY, old partners M old ratio €,
023; VT, A:B = 3:2, C 0, 1/5 1 FeDRTWB — A =4/5x3/5 = 12/25, B = 8/25, BSOS ratio 12:8:5.

@30 cases: (Il) BHIJ partner old partners Jot3 DeBRTI ratio BE&) share NOLADIIS — =3
partner QeBT3 230N, €93 old share Qo 3BAO; (INl) old partners Sabé share 3 2,00
?,)Dﬁdxi‘)i surrender e339T)398 — @RS share = old share - surrender 35083 share, C's share =
surrenders & 233; (IV) share JoRPeaE N 2,2, partner Qo3 20T3 — €3 partner I share &593,
B3B031I3T; (V) share 93, old partners Aot 2,00 ARES, ratio B3&) RBOVT)I.

www.scanneradda.com
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D=od 5: Hidden Goodwill

5
.'.f- P1-C10-U10.3-T05 - Topic 5: Hidden Goodwill
= Rnden 8,8 Sec 3.5 2u0): goodwill 53306 QBTN 9T, &en} &U2&R — (incoming partner's capital
Z X €933 share & reciprocal) LESS (éfaﬁ&ﬁd@i Jed &) partners & 2.&3), capitals 2231} accumulated
2
2 profits/reserves); e 2083 goodwill e9:3), capital accounts &3 sacrificing ratio ©3€) adjust
SBRNIT.
&3z e3n<d

RO formula (Sec 3.5): goodwill &359€) Ded®YR — Hidden goodwill = (Incoming partner's

www.scanneradda.com

capital x €9&33 share & reciprocal) - (old partners & 2.3, capitals + 938 net accumulated profits

and reserves + incoming partner 3033 capital).

Worked example: A &>3) B 03 capitals 3e30 ¥7,000; C 03>, 1/4 share 3 ¥8,000 capital 2303
3e02BP0BD = implied firm capital = 8,000 x 4/1 = ¥32,000; hidden goodwill = 32,000 - (7,000 +
7,000 + 8,000) = X10,000.

Adjustment entry (goodwill account 3803>8): e0&AT3 goodwill S€) €933 (HIS) share 73 Dr. New

www.scanneradda.com

partner's Capital A/c / sacrificing ratio CS(’Dm Cr. Old (sacrificing) partners' Capital A/cs — @0t. Dr.C's
Capital A/c 32,500 (310,000 x 1/4) / Cr. AX1,250, Cr. B X1,250.

Too3nezs3d FB;ned DI 3=ae3riwd: hidden goodwill 38,503de30n BBAZWES 3033
accumulated profits/reserves @93, BedR; ABIY reserves T[MoedEs, assets/liabilities &
revaluation e@) B ratio B3¢ capital eHTBHOLEIEOD 2208 FeDR); B firm S capitals +
liabilities = revalued assets esNc3adre &H3) closing Balance Sheet 3€) goodwill ae3=b3ere3e (NO)
Q0T B0BeDd.
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eoJ.0d (Application) ZZ 0Dy, DB - 2 BZRH

PQ 5.1 - PYQ 2006-May [4] - Practical - 15M - Pg 574 LEVELII Lol
93,03 (Application)
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PQ 5.2 - MTP 2024-Jul [4] (a) - Practical - 12M - Pg 578 5x Zeederonc3 LEVEL I Lol
93,03 (Application)

ﬁoéﬁeﬁﬁ (Synthesis) S3PTOA0T ERZ0HSNA %C?pﬁ@(% — B3 e553 3006 JFNROe)
* BRI partner's capital &Iy profit share Do 230 goodwill €9:3), eUp&23eBT3 (INFERRED) FREDE
e admission Smﬁéﬁ%ﬁ 20ee3 B3 TR (&ue. 1/4 share R ¥18,000 capital 0338 2.63), capital
372,000; 239-3E3 2.63), capitals S B3303e hidden goodwill), So383 Revaluation A/c, Capital A/cs

&), Balance Sheet FPENRRD.

www.scanneradda.com
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»  Goodwill account 38o3hz3o3ve goodwill adjustment Hod: EUERT goodwill S€) €933 share R new
partner's capital A/c Dr. To old partners' capital A/cs (sacrificing ratio).

* Hidden goodwill 93 reserves e3Moee3es, assets/liabilities 3 revaluation &3H3) &S ratio B3€) capital
STBR0TETEOD 2208 [BedR 9239 3598 - hidden goodwill B38Hosde30n BLOINI 33T

accumulated profits e303), reserves J3edR.

www.scanneradda.com

r 203eDQ: BRI firm I capitals + liabilities = revalued assets; closing Balance Sheet S¢) goodwill

BIESV2IT.

633 10.4: Retirement of a Partner

Retirement of a Partner

P1-C10-U10.4 - =2,=308)8 D - 959003 Beod008 5 + &ne C - 95003 BZNRYES 12.2% - 10 BFRD

www.scanneradda.com

=0d 1: BB230d (Introduction)

P1-C10-U10.4-T01 - Topic 1: Introduction

=030 e9po8 — AWDIBA H0egd H B, Sede) - Fpror 3035001 e,

www.scanneradda.com

Seden &8 §4.12,0: 2,2) partner retire e3on a3wEe3esad readjustments 3 3,23.

&3z edrich
Retirement: Q)w%aé, eamdraeﬁé RB00Tor BFoTaNPor 202) partner retire eSMRBOTD;
o339 e39N business BRRJR0HRY ) — continuing partners 9B SBSYS, profit sharing
ratio 3€) e9z33e 3923 Wr30deIHBOOT retiring partner I claim eDTew 23eBoT 3,08y, e9=33e
BRO0DTITB.
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Readjustment 33 assets &3y liabilities €93y, revalue a3vo@dearhdIcs, goodwill 9y value
SoereerhI, joint life policy BT3B e9WT surrender value ey B33, SRERFLHITI,
revaluation profit e30@) reserves €93, partners' capital/current accounts 7 &SMoeDBEMHIT,
BN retiring partner R 3223508 3033, AFEOR H033TLNIEI.
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&0 2: Gaining Ratio @3 359,239 (Calculation of Gaining Ratio)

P1-C10-U10.4-T02 - Topic 2: Calculation of Gaining Ratio

Snden B 833 4 (Retirement of a Partner) 3 Section 4.2 2,8): ©&) cases Sewp BRI profit sharing

www.scanneradda.com
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ratio =3 gaining ratio &3 636063336 - BRI ratio NeRwAN, QeBATIN, gain ANFRZBBITN, ),
retiring partner & share e9=3) JDE, ratio BE) cdwaN.

www.scanneradda.com

&3z e8rieh

Sa); dadad: retirement JoW3Ie@E) retiring partner 3 share €9, continuing partners
SRHERR BT, 3530003 €9230) O3r0eseriens gain s3t8030SYB; Gaining ratio = New share - Old
share, a3) New share = Old share + Gain — B3B3 RBPWBEL D) shares e, 2.0T3e
denominator 3 SQ; QD admission F&) 2R3 sacrificing ratio (Old - New) & =3,32)02).

SM R Soew, cases: (i) BRI ratio DerdeIdN3 — gain = new - old; (ii) BRI ratio deBe) — VI
partners 8&3), ®V0D inter-se ratio Bede 0THBOBNSYT, e36300E gaining ratio = €933
Swed old ratio (retiring partner & share €93, BRTBRTBIZ, YVRW. 3:2:1, Bhaskar retire e333 —
3:1); (iii) gain &’)@F%ﬁ@ﬁmﬁd — New = Old + Gain (2/6+2/6=4/6, 1/6+1/6=2/6 — 2:1); (iv)
retiring partner 3 share €93y, B9 ratio t3¢) Hrd03HeI0NT3 — gain = €9e33 share x BePT DI 0od
(Tasha 3 2/6 €93, Deepu:Honey 2:1 3€) R3S — gains 4/18 &I 2/18, BHR ratio 13:5).

www.scanneradda.com

Worked example (SM 4.2): A, B, C 03 share 5:3:2; B retire esrb@9S3, Aad) € 3:2 8, &Eé&@gé > A
o gain 3/5-5/10 = 1/10, C o gain 2/5-2/10 = 2/10, gaining ratio 1:2; €933 5:2 d€3m€
B0oBONT 3B, B3 share €9z33 Icddes old ratio Be) B02350330rHIT3.

www.scanneradda.com

Gaining ratio @ 2098: retiring partner 3 €933 goodwill share e9:3), credit a339T8e continuing
partners' capital A/cs @93, gaining ratio ©3€) debit 3503333 (books &) goodwill raise
S50t DR)); revalued figures/reserve BHJ Balance Sheet &) Fae332I0TTITINREND QTIIE
2¥3e0r1Z T3 — retiring partner 1R Be)23e59T3 net 3033, gainers gaining ratio B3€) 2300393.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

&3 (Understanding) 5380nReodR D=0 - 1 B3R
* 2,2) partner retire e33on continuing partners 0339z3oniee gain &C8A30TIT D02d True/False €903
[DRETEN c%(%oaﬂﬁ --- retiring partner & share e9:) e9z38e SricHERR BT, ABOTW €933 profit
share 3523333

www.scanneradda.com

" BRI ratio &Q@m%@w%ﬁ eV9T partners e3008 profits €9, (D3 gain e9:) 3, BB inter-se
ratio t3e3e &8 B023BRWTIT DT SO,

* Gaining ratio (goodwill ofl continuing partners €933, debit e3%cEen 20¥VF)T) Y admission IOS
sacrificing ratio StedR YD 3D

www.scanneradda.com

TQ 2.1 - MTP 2022-Nov S2 [1] (a) (v) {C} - True/False - 2M - Pg 582 3x LEVELI
SexdedN3 &3 (Understanding)
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eadbﬂo:b (Application)  &,3,0303)R), 92393 3508 — B3 e533 301D BFNRVe)
. eﬁaméx’) =3098: Gaining ratio = New share - Old share; New share = Old share + retiring partner Qo3 L33
share.
*  SM table S B3 case @), DB: (i) B ratio erdeoNT, (i) B ratio ey (old ratio
momwaomgd), (iii) gaining ratio e@e@NT3 (New = Old + Gain), (iv) retiring partner & share eﬂﬁ.gl
QBET, ratio TE) surrender @A (VT0. B 3R share ey A &Iy C R original ratio €

QeBR)TD vs. 2:1 03B 6D ratio BE) DeHTD).

www.scanneradda.com

« PJ000NY SB[, 223080008 9D BB - BBBWEE Bewen D) shares ey 2.03e

denominator i} 3Q),

QdZod 3: Partner & retirement BoW23erTIE) assets eI liabilities S revaluation

www.scanneradda.com

(Revaluation of Assets and Liabilities on Retirement of a Partner)

P1-C10-U10.4-T03 - Topic 3: Revaluation of Assets and Liabilities on Retirement of a Partner

T3y esp08 — AWDHIBA TBegp =B, Sedey - FHpror 3035001 eonl;

Seden &8  §4.3 &B: Revaluation A/c entries, =03y revalued figures balance sheet =€)
BIESRRIVTTRIN YBE W03IE 0.

www.scanneradda.com

3 edrich

Revaluation A/c: revaluation & profit e953e39 loss €93, retiring partner 3ed ALL partners 3 83N>
profit sharing ratio ©3¢) @Bo23er3w3 — profit est38 “Dr. Revaluation A/c / Cr. Partners' Capital
A/cs” (loss esT38 Dedeadd); B3 account (RTIY, Profit and Loss Adjustment A/c oo 38030393)
83 Sreedssddor3e3e 3o close esTdIT.
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Revalued figures S0£302308w0833: 2,0T3€ net entry o3 — Dr. continuing partners' Capital A/cs
(gaining ratio CSQ) / 92333 revaluation share 13 Cr. retiring partner's Capital A/c; €953=39 revaluation
e9:3), old ratio 3€) record &3598 new ratio G3E) €9 reverse 358 (two-entry method) — a;@zseé
Revaluation A/c 23¢3€); Memorandum Revaluation A/c 9313, 22%B30BD.
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D=0 4: Reserves

P1-C10-U10.4-T04 - Topic 4: Reserves

T30 esp08 — AWDIBA TBegpd B, Sede) - THpror 3035001 eonl;

www.scanneradda.com
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Snden 2.0 §4.4 R A-B-C &I X-Y-Z emomd0esne 2de8 2.0: retirement R0w323e3e)

undistributed reserves & SMOERES.

www.scanneradda.com

&3z e8rieh

adadd: balance sheet 33 undistributed profit/reserve @9:3), OLD profit sharing ratio 3€) &)
partners' Capital A/cs 13 credit &votdeerd3w3 (“Dr. Reserve A/c / Cr. Partners' Capital A/cs”);
©035980%=39N retiring partner S share €9:, 23508, €923 Capital A/c R RIMREATVDOR —
36338 continuing partners & inter se ratio 22E3€NAGIN 3508, VD BOBROTIT.

Ratio 20@eT8: continuing partners BRJ inter se ratio B¢) H023&MOWS (gaining ratio
23e830330a33), old ratio T3¢) Wjpras H023E rorde3eededd; reserve €9, balance sheet Jede
eVDRBRY L 200AT3 adjustment &3 — Dr. continuing partners' Capital A/cs gaining ratio ©3€)

www.scanneradda.com

/ @933 reserve share 1 Cr. retiring partner's Capital A/c.

&0 5: Retiring partner 1} €903 o33 (Final Payment to a Retiring Partner)

P1-C10-U10.4-TO5 - Topic 5: Final Payment to a Retiring Partner

www.scanneradda.com

T3y esp08 — AWDHTBA SBegp =B, Sedey - FHpror 3035001 eonl;

Reden B  §4.5 &B: retiring partner I claim QPO adjustments eDI) o33 (discharge)
QPISNRD.
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e3edrich

Claim: (i) reserve &3roea3es, (i) goodwill Brveades D), (iii) revaluation I profit/loss — BB,
adjust 5983 So33 retiring partner's Capital A/c S credit balance $0e33023¢50T0 303 ; RPEIE
9a38 — “Dr. Retiring Partner's Capital A/c / Cr. Bank A/c”; 2,083 23ona3R3), loan esh VIRIBS —
“Dr. Retiring Partner's Capital A/c / Cr. Retiring Partner's Loan A/c and Cr. Bank A/c”.

www.scanneradda.com

2,3,0830 3,500 DpoIned: (a) 2393 balance e3eed interest B3 instalments ) TS —
@Y, outgoing partner's loan ot BORE3BeINIT, (b) €3 BRIBIY, firm 1R DeBTI loan Do
20NRe3Q fixed interest e9g3e0 profit S€) 2,0 share JedHTD, (c) retired partner R
BeSITODE0S 9T 20T BRENBVBT1/29:300DIT 23e)30BH0IBA annuity.

www.scanneradda.com

224




CA FOUNDATION PAPER-1 - SITS OImbF e3ge8ned

Qd&ad 6: Partner B loan €9y FoRyRYE) HoI3=HTD (Paying a Partner's Loan

in Instalment)

P1-C10-U10.4-T06 - Topic 6: Paying a Partner's Loan in Instalment

T30 espo8 — AWDTIBA TBegpd I3, Sedey - THpror 3035001 eonl;

www.scanneradda.com

Soden 2.8 §4.6 e93), ¥30,000 loan VTIBTES e0@) Retiring Partner's Loan Account 2208 2.0).

3 edrich

QPR loan 93) TS 23NNweN oNnBR; B3 T3 = B3 loan instalment + 2393
balance e3e€3 es 953003 interest; eTIa. 30,000 loan €93, 6% S€) 4 annual instalments &) —
Year 13€) 37,500 + ¥1,800 = ¥9,300 50=38T38 ¥22,500 0Pa30IT3, Year 2 3€) ¥7,500 + 31,350
= 8,850, &erfode SnotE00303E; Retiring Partner's Loan A/c 13 Capital A/c eSMoe3ss 203,
OKET interest credit e3m1I S, T3 cash =R, balance c/d debit esHI:3.

www.scanneradda.com
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d=od 7: Joint Life Policy
P1-C10-U10.4-T07 - Topic 7: Joint Life Policy
Seden &8  Section 4.7 2,0: JLP premium S 3003 accounting treatments --- (1) premium e,

expense €3N, (2) premium €933, asset @3N (policy surrender value S€)), (3) Joint Life Policy Reserve c)g3o=

-~ 2D retirement Vow323e@3E) surrender value 3 treatment (lllustrations 7--9).
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s edried

JLP (SM): firm &) partners S 23¢e303 2oee3 2,08 policy 3cER0T premium 30 T;
o359ed)a3e partner 3 DTED 95330 maturity — 0359:HED pBedpe esn — policy 303 firm R
dMZE; deceased partner & legal representatives 73 e9@e0 retiring partner 3 g 308
D9e33:23eTotN eL0EINI SHES BP0BBODRY, BB rerd)de VW3 evciesd.
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Method 1 — premium €9y, expense esA: Dr. JLP Insurance Premium / Cr. Bank, 30380 3,3 3¢
Dr.P&L/Cr. JLP Premium; 3)66 TORPEIE 33 (retirement V033 E) surrender value) gain — Dr.
Bank / retiring partner 3ed ALL partners 13 OLD ratio dQ Cr. Partners' Capital A/cs.

Method 2 — premium @93y, asset esf: Dr. JLP A/c/ Cr. Bank; dw_aFoéasdQ book balance surrender
value No3 ), 3523303 €3 333, P&L R write off 3508, esn} JLP surrender value 3¢)
Qen3a; realization Bo@3e@E) surrender value Nod 3523), 25083 239N &350, gain, e9TIY, profit

www.scanneradda.com
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sharing ratio 3€) capitals 13 credit e350t3e3rHIT3.

Method 3 — JLP Reserve: premium €93y Dr. JLP A/c; premium 7} Jz350-3 &30II), PEL
Appropriation — JLP Reserve 13 s3mos QReI2MOZT3; Reserve e93) debit c3598 JLP €9:3y, surrender
value R 990eard3 W — JLP A/c (asset) SHR) JLP Reserve (liability) 0@ (BOTH) surrender value
See Fe30F3; retirement/death Fo@23eBE) 303en Reserve 93y JLP A/c R Broeddd, So33
balance €93y, Partners' Capital A/cs 13 2u0)0.

www.scanneradda.com

@Begpd 5T (lll. 7-9): policy T50,000, premium e3&e3 T 3,000, surrender values 2018 nil, 2019
3900, 2020 ¥2,000, 2021 %3,600; Black (2/10) 2022 T€) retire eSS — premium method: &)86
¥3,600 eaxigl Red:White:Black 5:3:2 O€) credit Sordeard3d (1,800:1,080:720); surrender-value
method: JLP 8sroniede ¥3,600 S, Bank Dr / JLP Cr, gain 9&); B/S 3¢) 3003 JLP No3
surrender value 3523533, €3 323)30 2391 &350, Revaluation A/c R Beerd3a.

www.scanneradda.com

ead‘doi) (Application)  &3,3,03:033y, 9239 &350 - 1 B3R
= 230 methods S€) ledger accounts 6;92,5065 35083: premium €93y, P&L 1} charge &350cda3)add; JLP A/c
@93y, surrender value 3¢) ABR)TD (surrender value S HOBNOZ premium 23,303 23oM3Y, PEL 1
write off &350@8e3r13W); JLP A/c 2203 JLP Reserve A/c (0B, surrender value S€) 30e08e13W).

www.scanneradda.com

= Retirement 5065?5?692 surrender value easgl (e9¥=30 €933 é:b@é’oi)dgl) retiring partner 5ed )
partners 13 OLD profit sharing ratio 3€) credit 3398; reserve method S€) z3/0t3ew JLP Reserve €93y, JLP
A/c R IMREAWA.

 B0egy BBOODHY, 892_6365 o8 (eume. policy 50,000, annual premium 33,000, SREITD
surrender values): JLP/Premium accounts €93) =eQ0TI wcT’&Fg& 3035008, S033 retirement
adjustment €933, 38,3, IRHERY,
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PQ7.1-PYQ 2021-Jul [5] (b) (i) - Practical - 5M - Pg 583 5x ZewjeroAc3  LEVELII Sg=d
e:oddofn (Application)

d=od 8: Separate Life Policy

P1-C10-U10.4-T08 - Topic 8: Separate Life Policy

www.scanneradda.com

Seden &8 Section 4.8 2.0: @3 partner I Be3T e BZed policies SRDHER0RD firm premium
29a38wN, ALL partners' policies 3 surrender values 3€) retiring partner 1} €933 profit share &HIL3
(Nlustration 10).

33 e8rieh

www.scanneradda.com
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Qodsd (SM 4.8): B8 partner I ReR3W ee3 BBez policies SRHELOR firm premium
29a33%9n, ALL partners' policies S SURRENDER VALUES S€) retiring partner 1} €9a33 €9:0&5033
(profit-sharing) share YT — Bee3e) e9a33 o3 policy 0 3Pe)E3e).

SM eOTIBTES: Sona, Gabbu, Amit 3 share 3:1:1; surrender values 10,000 + 320,000 + 30,000 =
360,000; Amit retire 338 95313 ¥60,000 x 1/5 = ¥12,000 drHI3.

www.scanneradda.com

Death 2203 @Bpedd: death Bo33e@E) firm R deceased S policy 03> Fpeae assured value
AW (283K survivors' policies S surrender values 3T 9SS share 1 63666’6 2DIR);
retirement Bot323€3€) surrender values e3593, BOREIIN 0I3.

www.scanneradda.com

n,&& (Understanding) so30caritpodR D=0 — B3 esx330DHE) TFridey
= True/False 2€3: retiring partner i 933 (HIS) policy 03 surrender value 3598, 1D 02> 35eDS FALSE
--- premiums @93, firm Ho=38RTHBO0T D) partners' policies S surrender values I&) e9z3 N
299333 (profit-sharing) share dMHITI.

= SM eVTIBTT3R0N 33T &730aN1: surrender values 310,000 + 320,000 + 330,000 = 360,000
QA policies; 1/5 share QTS retiring partner i} 60,000 x 1/5 = 312,000 SO

www.scanneradda.com

» Death 2203AS 3253363 NeHAR: death FoB3e@E) deceased & policy 0 assured value RMHIT;

retirement ©0t3e3¢@3E) surrender values 353, @,)3.

QA=ad 9: T=dn, ﬁdoﬁéﬂ%b (Integrated Problems)

P1-C10-U10.4-T09 - Topic 9: Integrated Problems

RBedew 2.8 Sections 4.3--4.6 BHR) =N, illustrations 2.8: assets &) liabilities S revaluation; gaining
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ratio @3€) capital accounts z3we@3 goodwill adjustment; reserves MoEE3Es; retiring partner &

settlement (cash/loan account); capital adjustment; =0&), &P Balance Sheet.

3 edrich

FPear 33: (1) Revaluation/P&L Adjustment A/c — profit e953z39 loss e9:3y, retiring partner 5ed
ALL partners 13 OLD ratio 23€); (2) General Reserve/undistributed P&L €933, old ratio ©3¢) &3rmoedod
(Reserve Dr / To all capitals); (3) goodwill — continuing partners' Capital A/cs Dr GAINING ratio cﬁQ/
9233 share 13 To retiring partner's Capital, goodwill raise e3502e3)0e) (AS 13 e9brdeaeson write
off Z30Ber1IW); (4) settlement: Retiring Partner's Capital Dr / To Bank &303)/€953e50 To Retiring

www.scanneradda.com

Partner's Loan A/c.

mdmdas adjustments: average €950 weighted-average profits 3 2-3 years' purchase S¢€)

www.scanneradda.com

— 227 —




CA FOUNDATION PAPER-1 - SITS OImbF e3ge8ned

goodwill (Ill. 10: profits 41,000/50,000/55,000, weights 1:2:3 — weighted avg 51,000, goodwill
%1,02,000, retiring partner & 1/6 share %17,000); provision for doubtful debts 5%,

machinery/furniture z3>ee3 depreciation, building & appreciation, unrecorded assets/liabilities, 202,

partner 23&&&03 investments, dishonoured bills.

www.scanneradda.com

Instalments 392 loan (SM 4.6): loan @3%1 V00 23NNPIN Don&, instalment + 2393 balance
e interest 933 — ¥30,000 @6% 4 annual instalments 3€): Yr1 37,500+1,800=9,300; Yr2
%7,500+1,350=8,850; Yr3 %8,400; Yr4 37,950; 933 settlement GoINnRD: BoRPEIE claim cash
S€), 2303k cash + VYT loan s, e9E3e0 22eBITODE0I/20,B BRENVSSA annuity.

Capital adjustment: & firm 3 2.63), capital ANQ03PATIN, &3,3 continuing partner S capital
€93, NEW ratio 23¢) 33,03 (2.3, capital = revalued assets - outside liabilities - retiring partner's
loan); 3083/&0s3083 cash 020w Capital A/cs &S balancing figure, €983y, Bank A/c &3
3 ERB8rHIT.

www.scanneradda.com

SordB3 (10-15 marks): Do), 31, €923 339, 303500 — Revaluation A/c, Partners' Capital A/cs
(columnar), Bank/Cash A/c, @338 retirement S030a3 Balance Sheet; Bank A/c totals 0303y,
Cé)tﬁc,—-’o@z'bgﬁ.

www.scanneradda.com

ea#u»ﬂoﬂb (Application) &30, DBL - 8 BF D

PQ 9.1 PYQ 2006-Nov [4] - Practical - 15M - Pg 584 5x Zevdernnd3 LEVEL I Loh)
eaﬁcdojs (Application)

PQ 9.2 - PYQ 2018-May [4] (b) - Practical - 10M - Pg 587 3x ewleraAc3 ~ LEVELII Loh)
e_s)ﬁdojo (Application)
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PQ 9.3 - PYQ 2020-Nov [4] (a) - Practical - 10M - Pg 589 6x 2ewlennAd3 LEVEL Il 30¢0
e:')?\jd(li) (Application)

PQ 9.4 - PYQ 2022-May [4] (b) - Practical - 10M - Pg 592 2x 8ewleraA3 ~ LEVELII Loh)
93,03 (Application)

PQ 9.5 - PYQ 2023-Dec [5] (a) - Practical - 10M - Pg 594 LEVELII Lol
93,03 (Application)

PQ 9.6 - PYQ 2024-Sep [4] (a) - Practical - 10M - Pg 597 LEVEL Il {olo)
93,03 (Application)

www.scanneradda.com

PQ 9.7 - PYQ 2025-May [4] (a) - Practical - 10M - Pg 600 2x ZeelernAc3 LEVEL Il {olo)
easdoja (Application)

PQ 9.8 - PYQ 2026-Jan [4] (a) - Practical - 10M - Pg 603 LEVEL Il Llolo)
@%053 (Application)

www.scanneradda.com
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www.scanneradda.com

ToJe=r3 (Synthesis) S3,0BOV0R ER[aDHSBR _TTRR — B3 esF 30D BB

CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

R BHa 23083 38023000 FRFODTBN &HBI THR): Revaluation A/c (profit/loss €93y, old ratio
B3¢) ALL partners 73) = General Reserve/P&L €953y, old ratio 3€) &Meed& — goodwill adjustment
(continuing partners' capitals Dr gaining ratio ©3€), retiring partner 1} €933 share Cr; books 3€) goodwill
raise &352a3)DQ)) — retiring partner 13 settlement.

PYQ Ree) Bocadas mm% adjustments eaepazsé &508: average profits S 2--3 years' purchase 3€¢)
goodwill, 5% 36’2 provision for doubtful debts, machinery/furniture =3>¢e3 depreciation, building S
appreciation, unrecorded assets/liabilities, Balance Sheet S Qa3 goodwill e9:3), old ratio 3€) write off
ZRRBJ)D.

Settlement G0=30030NRYRY, D200 balance e9) retiring partner's Loan A/c 13 &Maee3ss (interest
V38), 2on3e cash 93 I, em@cici% loan esA), e93d1} 033D continuing partners capital
3D, BB, B ratio BE) capitals €9, adjust 3BT

@ﬁézsci')d)d m@ad% eﬂziz)ﬁésgdﬂ 303500: Revaluation A/c, Partners' Capital A/cs (columnar),
Bank/Cash A/c &3) retirement o333 Balance Sheet --- 93 10--15 mark ?9)%053 359330.

6338 10.5: Death of a Partner

Death of a Partner

P1-C10-U10.5 - 52,8038 D - e959,03) Beodwos 4 - Jne B - 95,00a BZNRPES 14.6% - 12 BFed

R0 1: B8230d (Introduction)

P1-C10-U10.5-T01 - Topic 1: Introduction

Rnden 8.8 633 5 (Death of a Partner) 3 Section 5.1 8.8): death 0283 partnership & reconstitution
S 2,08 TBor3e3E; K'Sd)ﬂéﬁ%i) retirement So303y¢ --- revaluation, goodwill, reserves --- es33 ]¢) firm 8
joint life policy e33%e) AMH3I3.

3aedrich

Death = reconstitution: 2,2y, partner z00£03,00030 3033, firm S business BOFRPW )DL
(NOT) — surviving partners &00c)z30:D393, partnership reconstitute esrd3es; business J33s
Qo3an 3393, FIRM dissolve esrd3 3.

Retirement 2203 @BReddnicb: assets ) liabilities €9:3, revalue =338 profit/loss esy
deceased Je® ALL partners 13 old ratio ©3€) =3resrdTeIINZES; goodwill eI) reserves €9,
retirement &) Berle DTN Tariode Va3 derrdIE (gaining ratio See)F adjustment).
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

S mnb: firm 1 joint life policy 03 Fpeas &352€); AMZT (surrender value e98)); TFey23esow3
23333, Deceased Partner's Executor's A/c 1} credit &350@Be0r3E; &) BREB 38023003
date of death &38AS profit share 1} executor 1} B23),z300350N 3,33

n,&3 (Understanding) z3ean@eodR D=0 - 1 BZRH

= True/False 23€3: 'Business of partnership comes to an end on death of a partner' 02t FALSE --- firm
@93, reconstitute s339@20BOT) &IY surviving partners business e3X0t0E30T20BIT.

* Death ®en retirement e9:3), B,0ee3A (revaluation profit/loss >3y goodwill €93y, deceased Ked &)
partners 13 old ratio @3€), credit @I ) BeR DN (V23ezord 33 Executor 1
Ber1IT; date of death SBAR profit share Fo33e3eR) DO DIO.

= Dissolution of partnership (reconstitution) &3) dissolution of the firm StedS YD 3R

TQ 1.1 - PYQ 2021-Jul [1] (a) (v) {C} - True/False - 2M - Pg 610 4x LEVELI Dere3
SevdeAN3 n,&%3 (Understanding)

Qmad 2: Bz Sordedrnedé) outgoing partner R subsequent profits 3€) woen
Sdadnsd @D, (Right of Outgoing Partner in Certain Cases to Share Subsequent
Profits)

P1-C10-U10.5-T02 - Topic 2: Right of Outgoing Partner in Certain Cases to Share Subsequent Profits

=030 9508 — AWDIBA H0egd I B, Sede) - Hpror 3035001 eon;

Snden 2.0 §5.2 2.0: e9033€) Indian Partnership Act S Section 37 ene3ead3z30NT3, TR options 13 A-
B-C worked example 3.

3z eried

Section 37: 2,2) partner s00E®BRONTS 95330 partner eSATIHEY, AT, final settlement
Qe)3ode continuing partners firm 3 e300 business e300RTJIORTS — 238 contract
2 OWIN — outgoing partner/e9z3 estate 13, €93 €303,03)08, (i) partner eSATHHTY, VD XTI
S033 RT3 profits S€) firm S e3)0E) S €953 share & 2031 e3B10eHTVVBTIE 2397, 9T
(OR) (ii) 9533 share & 303X c3oee3 &S 6% interest — YR)NPE) 2,008, H3,03; €923 profit
share QGoECeamde3edsn €923 303, e3reredezaNe).

Proviso: outgoing/deceased partner & interest 93y 800eQ=0e3 option contract 3,593 continuing
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partners 1} 93, 9T, BOAIIN 23e390NATT, estate R profits &) e3W0AS share ATHHDE;
3538 option S WOHNRPRY, D) Ba) 908MnPe) AT partner Section 37 B e9BODE) €38,
2&)323ed); GVT9. 2.83), ¥2,45,000 B€) C's capital 1,20,000, 3 3oni& subsequent profit 328,000 —
profit share 313,714, interest 31,800, 353003 C O3) estate profit share €93y, €303, &RIT.

www.scanneradda.com

D&ROD 3: 3y 3 partner & legal representatives i To=33T23ezor 303 (Amount

Payable to Legal Representatives of Dead Partner)

P1-C10-U10.5-T03 - Topic 3: Amount Payable to Legal Representatives of Dead Partner

=030 e9p08 — AWDIBA H0egd I B, Sede) - Fpror 3035001 eont3;

www.scanneradda.com

Seden B  §5.3 2,0: legal representatives S BR,ND D) BPEBMOBENARD; SH3eazxpIe profit 1
time/turnover e3G0NRLD.

esaedried

daéd)d@: (a) deceased S capital account 3 credit balance, (b) deed 3¢) 893635&(%6 date of
death 3381 interest on capital, (c) goodwill S share, (d) undistributed profit/reserves & share, (e)
revaluation profit S share, (f) date of death 38N profit S share, (g) Joint Life Policy 03> share;
BREBADIY): drawings, interest on drawings, revaluation loss & share &), date of death
RBNS losses S share.

www.scanneradda.com

Date of death &38R profit: QB P&L Suspense A/c 208 AFEOTZW — (i) Time basis
— profit HBCRTN DRZTW D0TD 239D, 0D S[RET profit x months/12 x deceased &
share, ©9%3239 (ii) Turnover/Sales basis — 33 S[RER profit-to-sales rate 93, date of death Z[BAS

sales i3 eaﬁdoﬁ)(% x deceased S share.
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Settlement: deceased & capital account & balance e9%) €933 Executor's A/c i
Mo ALRMHZT; o33 2,305y, 9e3002AW — 2.3owW AVHTT date of death Qo
9033 o3B0ADTVBN TY23eTT 30IT 2dee3 oeS 6% interest 1} legal representative 1
®3,33.

www.scanneradda.com

www.scanneradda.com
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R0 4: Death JoWeIed DBex transactions: Joint Life Policy (Special

Transactions in Case of Death: Joint Life Policy)

P1-C10-U10.5-T04 - Topic 4: Special Transactions in Case of Death: Joint Life Policy

Seden &8 Section 5.4 2,8: JLP books 3&) ¥ OwIN, surrender value 3€) 99N, €953=39 JLP Reserve

www.scanneradda.com

23038 surrender value S€) QWIN FHoOe3 journal entries --- death Bo3eWE) firm 1} policy 03> Fpeae
(assured) 330y ATHIZT.

3z edned

=09 dodad: DEATH Bot323ei3€) insurance company a0 firm 13 FULL assured/policy value
OB (surrender value Sez3 retirement/surrender R @598, B-D3); gain — policy value Ao
JLP 3 book value (2G33) 38 203>a3)cd — deceased €D ALL partners 73 OLD profit sharing ratio
3€) credit esrd33.

www.scanneradda.com

Method 1 — JLP books 3¢ @e8wn: Sozgpeas 2303 gain: Bank Dr 31,00,000 / To JLP A/c; JLP
A/c Dr %1,00,000 / To A, B, C Capital A/cs 50,000:30,000:20,000 (old ratio 5:3:2).

Method 2 — JLP surrender value R3€): 1,00,000 policy B/S 3¢) surrender value 310,000 S&)3:
Bank Dr 1,00,000 / To JLP; JLP Dr 90,000 (surrender value Ao3 3523)z30 = gain) / To capitals in old

www.scanneradda.com

ratio.

Method 3 — JLP Reserve 22R3: 2303 DT entries 220313 JLP Reserve A/c Dr 10,000 / To
capitals in old ratio (reserve €93y, partners 13 eHBDBNHZWI); €90E33 JLP A/c €93, close e33Tda3
R3e3e JLP Reserve €93y, SMeeAL.
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&3 (Understanding) 5o3an@eodn D308 - 1 B3R
» True/False 20€3: 2,2), partner 3 DEATH 20t323¢3€) firm 1 insurer Qot3 &@peas assured/policy value

dMHIB, surrender value e9¢) (NOT) (surrender value ©022% retirement/policy surrender R FOI).

» Entries )z308: policy 338, Bank Dr To JLP A/c; gain (policy value Aot JLP & book value, 95338, 38
2T0YH) €93y, deceased Bed ALL partners 13 old profit sharing ratio 3€) credit @so@eRrHIc.

www.scanneradda.com

» 3w methods S€) treatment Ber} 25x3e30r1ZTW 0t 3PAD: books ) JLP 9e) (TSoRPEIE 303
gain), JLP surrender value 3€) (surrender value Ao3 £z§g@6 gain), Reserve 2303 JLP (233en reserve
@93y, JLP A/c 1} Bnoeddd).

TQ4.1 - RTP 2026-Jan [1] (h) - True/False - --- - Pg 611 5x SeedernAc3 LEVELI
&8 (Understanding)

www.scanneradda.com
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&R0 5: Death JoBeIe® DBex transactions: Separate Life Policy (Special

Transactions in Case of Death: Separate Life Policy)

P1-C10-U10.5-T05 - Topic 5: Special Transactions in Case of Death: Separate Life Policy

Rnden 2,8 Section 5.5 &.8: firm premium TR c,—"g)ézseé policies Q&N deceased's policy 03

www.scanneradda.com

assured value PLUS surviving partners' policies & surrender values — '&Q)ﬁeé@n deceased & profit-share
executor i} AW, B0eFaDE) YWY, interest on capital I, TEIBIBAS profit 2803 [FedR
Bee 33

38R

www.scanneradda.com

Formula (SM 5.5): executor R credit €313 2303, = (deceased partner & policy 03> ASSURED value +
surviving partners' policies 3 SURRENDER values) x deceased & profit share; &) premiums €93y,
firm 259238 P&L R charge 3530830330033, Qcde 3RITE) surviving partners R €933 profit
shares credit estH3a3.

SM eTRBIBES: Sona, Gabbu, Amit 3:1:1; Amit (1/5) 3€9BR0DT3 — executors 3 3,00,000 x
1/5 + 1/5 x (10,000 + 20,000) = 60,000 + 6,000 = X66,000 ci’)ﬁ)éd

www.scanneradda.com

Pro-forma entry: Bank Dr (assured value) d)égo SLP of Remaining Partners Dr (surrender values) / To
SLP of Deceased Partner, To Executor's A/c &3y, profit sharing ratio CSQ To remaining partners'

capitals.

23-e903n} deed ﬁdaiéﬁ%’b (IlI. 2): representative 13 B3€)23e59T3 IR, 2,0t3e account )
eDR — deed rate J€) fixed capitals ze€3 interest (@moé/dw_amé?sddéﬁ), profit 3 share
(interest on capital charge 35983 S033), interest on capital charge 083 S03383 (AFTER)
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average net profits 3 Zoc?é)dd years' purchase ﬁe.?o goodwill, 2231 policy share; fixed capitals ‘acr%ﬁ
drawings/profits €93, Current A/c 0@ 2,a0)0; drawings e338) unrecorded liabilities BSA0.

QJeeS (Analysis) 3, F30&B03 3063 BT BB - 1 BZNRH
= 203-0903N1%} deed 53362@%35& BB (P, Q, R fixed-capital PYQ So3®3)): eBT % SQ fixed capitals
ae€d interest, date of death &8N profit S share, deed &,593 goodwill &3y life policy e33R --- )
credits @93y Executor's A/c I€) [3eDR.

www.scanneradda.com

* SM formula @930 credit esmda3 @33 = (deceased I policy A3 assured value + surviving partners'

policies S surrender values) x deceased & profit share; surviving partners M© €933 shares credit

esTH3EI.

* [OJ0 50&)0(:5?‘%?:35%z naAR: fixed vs fluctuating capitals (current accounts &3 adjustments), 3,3
SRE P&L R charge &359e3 premium, 203, date of death S8 es SReB profit S Bo23B.

www.scanneradda.com
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PQ5.1-PYQ 2021-Jan [4] (a) - Practical - 10M - Pg 611 2x ewdernAc3 LEVEL I 8Bea
DBeRES (Analysis)

D=0 6: Death BoB23ed DBe= transactions: Deceased Partner's Share &

www.scanneradda.com

FoI33 (Special Transactions in Case of Death: Payment of Deceased Partner's Share)

P1-C10-U10.5-T06 - Topic 6: Special Transactions in Case of Death: Payment of Deceased Partner's Share

Rneden 8,8 Sections 5.2, 5.3 &), 5.6 2.0: legal representatives 1} 0233003 303NRP Fpeoe He3;
P&L Suspense A/c &3 date of death eS8 profit €59,2303 (time basis &3y turnover basis); e3)
Section 37 ®3),n%d (subsequent profits e9g3e30 6% interest).

www.scanneradda.com

3 edrich

Executor R @3,8>&3s3) (SM 5.3): (a) capital balance, (b) deed S¢) €9e3508)3 3 date of death =331
interest on capital, (c) goodwill 3 share, (d) undistributed profits/reserves & share, (e) revaluation
profit S share, (f) date of death &38AS profit S share, (g) JLP 03 share; BAHE3ATRIY): drawings,
interest on drawings, revaluation loss & share &3y &H3ea@3BAR losses — e300 'capital

www.scanneradda.com

balance only' 022t FALSE.

Date of death S8AR profit: Time basis — 3BT WI=RERD profit x 3B months/12 x deceased I
share; Turnover basis — 330 RRER sales eI profit rate €93, HTLBHBA sales R
93,00V (sales 4,00,000, profit 60,000 — 15%; 31 May ZBAR sales 1,00,000 — profit 15,000;
Neha 1/6 = 2,500); entry: P&L Suspense A/c Dr / To Deceased Partner's Capital A/c (dw—a&‘oééde?o
Suspense 93, P&L T close a3%w8eord3 ).
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Section 37 (SM): “the outgoing partner or his estate is entitled at the option of himself or his
representatives to such share of the profits made since he ceased to be a partner as may be
attributable to the use of his share of the property of the firm or to interest at the rate of six per cent
per annum on the amount of his share in the property of the firm” — profit share
QROETe3mES=BN B3 option 23€3900ReIPNED; VTW. 2,45,000 B€) C 0 funds 1,20,000, 3 3one

profit 28,000 — profit share ¥13,714, 6% interest 1,800, 363000 €923 profit €303, e350ETY.

www.scanneradda.com

Default Qadbad: 2,300 WY date of death Qomd €903z o330 BHJ0ZTBRITBN
0)23e500 3033 el legal representative 8 @6% p.a. interest SRHIT3.

&3 (Understanding) 538andeodn O=308 - 1 B3R
» True/False 25€3: legal heirs R} capital balance &350, A& (NOT) --- 2Tea3IBNR interest on capital,

www.scanneradda.com

goodwill & share, reserves/undistributed profits & share, revaluation profit, date of death 33AS profit S
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share, 23031 JLP 03 share 803 &m333; drawings, interest on drawings e303), losses & shares 3 €933
BRTBNOTA.

* Date of death =38NS profit €9 I3DA: time basis (VX =€ a3 profit x months/12 x share) vs turnover
basis (sales a5 profit rate €93y, E3BeaTIIEN sales 13 e9FARVIT); entry --- P&L Suspense A/c
Dr To Deceased's Capital A/c.

www.scanneradda.com

» Section 37 3@AWD: settlement 3Bz30W3, executor 3, funds I} esBReQHTBTIT subsequent profits 3
share €953z39 (OR) 9e3303539N3 3033 233 @ 6% p.a. interest — VRHNPE) 09R)BTYITR €303,
BB (profit APIET=T S0383e3e option 23eTANT2IBIT).

TQ 6.1+ PYQ 2024-Sep [1] (a) (vi) {C} - True/False - 2M - Pg 614 LEVELI e’
&8 (Understanding)

www.scanneradda.com

QRad 7: [=dn, ﬁabﬁéﬁ%'b (Integrated Problems)

P1-C10-U10.5-T07 - Topic 7: Integrated Problems

Snden 2.8 833 53 worked illustrations 2,8): €9z3)1&€) revaluation, goodwill, reserves, date of death
SBAR profit, JLP/separate policies =3@) Deceased Partner's Executor's Account 2.,8313 203)3sS;
settlement instalments €930 annuity SRO3.

www.scanneradda.com

&3z e8rieh

e380238008 EP30DHTBAR B5: assets/liabilities €9:3y, revalue 3598, reserves 33y goodwill
SMeeadA (survivors' capitals Dr gaining ratio @3¢), goodwill account raise &35%wEe)Re)), PEL
Suspense @333 date of death SSBAS profit credit 3598, JLP/SLP share 5e0& — 9z3ee3 OLD
ratio 3€) deceased 1} credit esr133 — S033 €933 Capital (&3 Current) A/c @93, Executor's
A/c T close &35083; Revaluation A/c, Capital A/cs, Executor's A/c e303) 30 Balance Sheet 3035008
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azﬁpéd‘bod 8,0323e300 deed @WBRyned: interest on capital charge 3598@ Jo33a@ (AFTER)
average profits z3>ee3 goodwill, abnormal items BRTIDBRA (assets 0000€3T profit, insurance
claims, 38333 charge e3t3 premium); profit & 2,083 239N reserve 13 (B %, N 1/3, Reserve 1/6 — B:N =
3:2); 0@ WREWE) interest on capital ¥QY; TWBSBN profit e9:3Y, 00 BT profit 1}
2T % BeDR IDTIZT eSTCRE) 90T3023330rHIT3.

www.scanneradda.com

PYQ 3 3%, e038nieb: SN travelling expenses R write off es@3 car @93, profits S TVTO
3Ra3wasen depreciation 3B DY Fede3edd; unrecorded liability €93y P&L Adjustment
RS0e)3 charge &35@er13E; B/S S€) JLP surrender value 3R38 — ®o2da3 e3nwden policy
proceeds o@ book value 33O (32,00,000 - 60,000 = 1,40,000 PSR @3€)); interim Balance Sheet

www.scanneradda.com
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3€) P&L Suspense asset 22D0€) TSI

Settlement s352E30ri%b: 3360 230NBs BB DR LLYTERY interest V&I Executor's/Loan A/c R
SR (V0. 83n 7,750, eudBR) 9% p.a. I€)), €950 instalments; interest date of death
Qod settlement B3B8 €9:3,030&300ZE3; 15-20 mark &@3,3, Fe30S, @30N030e303 standard entries
e B3 TR

www.scanneradda.com

eaddo:b (Application) &30, DBL - 4 BF KD

PQ 7.5 - PYQ 2023-Jun [5] - Practical - 20M - Pg 625 LEVEL Loh)
e:')ﬁdOi) (Application)

www.scanneradda.com

PQ 7.7 - PYQ 2025-Jan [4] (a) - Practical - 15M - Pg 632 LEVEL II 380
93,03 (Application)

PQ 7.4 - MTP 2022-Nov S1 [4] (a) - Practical - 10M - Pg 621 LEVELII
93,03 (Application)

PQ 7.6 - MTP 2024-Dec S1 [4] (b) - Practical - 12M - Pg 629 5x SewdernAc3 LEVELII
93,03 (Application)

DJezed (Analysis) 3, 338303 2363 BT B8 - 4 BFRH
G AR AR AT EA o]0 R ITATA LN ﬁabﬁasﬁ%?d}i DBS: date of death ZBAS profit 023 (time 95339
sales basis), average profits & 2--3 years' purchase S€) goodwill €93, value 3508, assets 93 revalue
508, reserves BMoe A --- 3P OLD ratio B3€) deceased 1 credit esr133, 3033 933 capital
@93y, Executor's A/c 1} close &35083.

www.scanneradda.com

* Deed WOHHY, 23,0507 N23aad: profits & 2,083 239N reserve 13 30238, interest on capital VK3
e338 undrawn profits s3oee3 9e), ‘after charging interest on capital' profits es533€) goodwill, 3y,
3D WOBE) survivors deceased & share HOLDRIHT.
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= PYQbalance sheets & 333, €908M1$3) NaAA: advertisement suspense (old ratio 3€) write off &35tdda3
fictitious asset), s3&RBP0AB investments, &I date of death Do settlement B3R executor B
DR3039NT balance 2eDS interest.

www.scanneradda.com

PQ7.1-PYQ2019-Jun [4] (a) - Practical - 10M - Pg 614 5x SedernAdd LEVEL Il 380
c‘i)%ea’ﬁ (Analysis)

PQ 7.2 - PYQ2019-Nov [4] (a) - Practical - 10M - Pg 617 2x BewderoAcd  LEVELII Loh)
D3RS (Analysis)

PQ 7.3 PYQ 2021-Jul [5] (c) - Practical - 10M - Pg 619 2x Zewderoc3 LEVEL Il Loh)
DBeRES (Analysis)

PQ 7.8 - PYQ 2026-May [4] (a) - Practical - 10M - Pg 636 LEVEL Il Lok
DBeES (Analysis)

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

ToJe=r3 (Synthesis) S3,0BOV0R ER[aDHSBR _TTRR — B3 esF 30D BB

»  ¢38023003 ERJ0HIER 303500x0HTTE) &HBI ToQR: Revaluation A/c, Partners' Capital A/cs,
Deceased Partner's Executor's A/c &) reconstitute est3 firm S @ Balance Sheet.

* Settlement S5BONYRY, eaméﬁ &508: 3ged 230MB: 00238 Y LYWW interest F&S instalments
3€), e953=30 Executor's Loan A/c R 3o 3es; 220381 303en €3 BIRed profit 530tr8B0H23e303, trial
balance Qo e38023e30m0E3 PLaE VT 53)367'1%30.

» Standard journal entries =3)€€3 &&B3 TR (goodwill raise 0BT gaining ratio S goodwill
adjustment, date of death &8N profit 1} P&L Suspense), esrie3e 15--20 mark &30, B0,
RONTBDOTD.

€38 10.6: Dissolution of Partnership Firms and LLPs

Dissolution of Partnership Firms and LLPs

P1-C10-U10.6 - =208 D - 9539003 Be03008 2 - [NE A - 9GROHT BFNLD 22.0% - 18 BFND

=od 1: 0230 (Introduction)

P1-C10-U10.6-T01 - Topic 1: Introduction

OBV e300 — ADIBR Jbegpd IB Bede) - THprar 3035001 et

™

Soden 8,8 §6.12,0): e33W &, — dissolution 3€) books s30390HRRPDT)D D insolvency
020088 BJMLL.

33 e8ned

Dissolution accounting: ratio 20339383, admission, retirement e953z39 death V03 3E) partners
S BRNPRY, SDBRADR)BT 228N, partnership accounts S A[JRQOTWD 30D €903
dissolution S3€) books of account &30F90PRPDRTD — B3 5»e33 dissolution 1} SaTeazsord3
$0T323e R, books BB 0DRPPTI accounting treatment, partners S insolvency 03 e
BN &1FY partnership liabilities S settlement €9, 2,973,008,

&0 2: Partnership Dissolution i} So8ea=sorbal Sodde3eni«d (Circumstances

Leading to Dissolution of Partnership)

P1-C10-U10.6-T02 - Topic 2: Circumstances Leading to Dissolution of Partnership

T30 espo8 — AWDIBA TBegp I3, Sedey - THpror 3035001 eonl3;
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Seden 8.8  §6.2 2,8): dissolution of partnership vs dissolution of firm, firm dissolution S &)
R0TIIENR DI, court B DR eS5TNRKD.

www.scanneradda.com

sz edned
Partnership dissolve esrbedads: (a) term e30F903), (b) venture E’QpeaFﬁJa%ig)qS)cﬂo, (c) 202, partner
S 3¢9, (d) 2,2, partner & insolvency — esx33 eV partners aiéaiaad SN0 OTIBITD
(BRI partnership, firm S00RHSOBNIT); aiéda)dﬁe BRINPOTINR 3393, FIRM dissolve
esnd3 .

www.scanneradda.com

Firm dissolve esrbadyads: (i) partners dissolve &359men 2.&,w9R, (ii) &:Z\?)st%a e, Q) partners
insolvent escon, (iii) dédmd BOR2I&TI0weN, (iv) partnership at will &) 2,2), partner
dissolution notice de&®wan, (v) court dissolution est3edwan.

Court dissolution esL3e3JV2oBTIE JVor3eIenid: 2,2, partner ea‘\—-én‘-’%z%gmdﬁ, 2033
LIVRDPEIN 2.P8MT3, o3,e30063¢), misconduct S 33&3%53(36’ partnership agreement €933,
QB03TaeN eVR0&*RTT, 3R, interest/share €9y SR33e dzsgﬁ SMeEadRTT, loss 3¢)
BRTD dzsd&)d Sden mdzscf)eo)@z%& €90 9T just and equitable DADTIT.

www.scanneradda.com

=0 3: Dissolution S OB (Consequences of Dissolution)

P1-C10-U10.6-T03 - Topic 3: Consequences of Dissolution

Roden 8.8 Section 6.3 2.8: Partnership Act S Section 48 T €98 settlement 3, dissolution of
partnership &) dissolution of the firm St 3?53365, Honse Section 6.3.1 — 2, fixed term Ao3
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0023 firm dissolve es338 premium refund.

3z e8ned

Section 48 3,s: (a) capital deficiencies 5e0308 losses €93y, 3TN profits Aow3, 3033 capital
Qow3, BRI} partners 3,03088z30N profit sharing ratio ©3&) o33=IYT; (b) assets €9,
(deficiencies 8020ex JeBT 3RZR%e Fed) B3 BHTE) 20¥TYT: (i) BT FBROA firm S
debts, (ii) capital Qo3 2)F3 9@ advances/loans R &3 partner 1 rateably, (iii) capitals, (iv) eV9S

www.scanneradda.com

profit sharing ratio ©3¢).

Dissolution of partnership vs of firm: &)S33,23s vs €908, — ;2308 T FYRN:

www.scanneradda.com
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Dissolution of Partnership

Partners SRS J02003 VDI
SBRoDE3HII

(admission/retirement/z3)3€9)

Business 00808  &Bwotdhe30adndd;  firm
reconstitute esrH3c3

Assets, liabilities revalue; Revaluation A/c; BRT

Balance Sheet
Court DI e Qe

Books of accounts a3x23)23)80e)

Dissolution of Partnership Firm

BBe firm 93, 3BERNRNIW, D partners
SRS Foeor ERIRARIN

Business B0&3peasesaN dengas

Assets =500, liabilities 3eD&; Realization A/c
303500133

Court firm & dissolution 13 e3t3e8[20BT)

Books of accounts &3023,e5er3d

Premium refund (6.3.1): fixed term R8330001 admission e3¢ premium 39333 partner, term
S0A03E3 B E3e firm dissolve eT3 Be302s/e9ESA refund 1} e9e — admission terms,
203 938 2H3I) 3BA 930D, WOREdT3edd (5 e S, T50,000, 3 B|eNY So33 dissolve
— &3 2/5 =%20,000); B8 refund e93), VST partners profit sharing ratio 3€) 230=HITB.

Refund claim 283 Towzdeniad: (1) 2.,2) partner 3 3B firm dissolve esx33; (2) claim
350tda3 partner 3 B8 misconduct doc3e3e &8N dissolution es33; (3) premium
80RDHARD a359e3)t3e V0PI QT 20T @33 dissolution es33.

esJ.od (Application) ZZ 0D, DB - 1 BZRD

PQ 3.1 - PYQ 2018-Nov [6] (e) - Practical - 5M - Pg 642 LEVEL Il g
69@3053 (Application)

IPe) R (Evaluation)  Becdiors eB, 9B, FeHHED — 83 e5z330DE) BB
= Premium-refund claims €9y, QearaTen R)C%(Dﬁa (Amit-z3503003 PYQ): fixed-term RB330001
admission 23e93 premium O[3 partner, firm =B00233z30N dissolve e3TE Te0230/09DT3W
refund R 2083 YBVF --- ¥VI0. 5 JRES, T50,000 933, 3 BweNe J033 dissolve esTB, VIS 2/5
= %20,000 refund, 9@, 93T partners profit sharing ratio 3¢) 230=393.

* D3NP, [RER --- refund claim emt:ege:)#od)ae&: dissolution 2,2), partner & 23D T3,
claim 23539T3 partner S 8,08 misconduct AowATIT, e953ed9 refund 1} V20T 2, 0TBEOTITT.
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= V33NOR Section 48 BB, e558e30N el: losses 23Ten profits Now, Jo3T capital o,
esz3dee3 partners %Qﬂoéﬁa‘aﬁ; assets =3eN outside debts R, S033 partners' advances/loans 1,
esz3ee3 capitals i, @0DE profit sharing ratio 3€).

www.scanneradda.com

Qd&od 4: Dissolution J3€) Partnership Books 0320310903 (Closing of

Partnership Books on Dissolution)

P1-C10-U10.6-T04 - Topic 4: Closing of Partnership Books on Dissolution

Snkden %48 Section 6.4 &.8: Realization Account 338D — 0350z assets/liabilities
Snoea3s30330r1d3E3, realization expenses R entries, partners 3GH&03 assets/liabilities, unrecorded
items, goodwill treatment, &3, capital Tore cash accounts s30T 0.

www.scanneradda.com

&3z e8rieh

Realization A/c — & Bedd33: Dr side — cash/bank, P&L S debit balance (fictitious assets) &322,
partners' current/capital/loan A/cs BRTBDTBR ©&) sundry assets gross book value I€); liabilities
R, unrecorded liabilities S =9e33MeD; realization expenses; Cr side — outside liabilities &),
provisions (€0&39. provision for doubtful debts) book figures J€), =503 z3=30N realize 383 SR3NRD,
SR partners SEPOT assets (€3 partner S Capital 13 Dr); balance = profit/loss on realization,
capitals 13 PROFIT SHARING ratio de_?,.

www.scanneradda.com

Goodwill on dissolution: B/S 3¢) 3333 93T asset Jodade =ONE3D Realization A/c R
SMee0RDTYB; books SE) ’ae&ac‘iﬁ entry 9); 9359,N realize e313 03503 dra:_{ddgl (e9339
partner 850eDRTIV3) Realization A/c R credit e350>393.
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TR B D), BIY Y Jo2003: cash 3pBew outside creditors 73, S033 partners' loans
(2080 Realization A/c ST €98)), esadree3 capitals 73; accumulated profits/reserves 3eGason
capitals 13, accumulated losses PSR 3(’_2 capitals 13 debit; unrecorded assets realize = Cr Realization,

unrecorded liabilities &30233 — Dr Realization.

Death 3033 dissolution xwﬂéﬁﬂb: 23RTeN <38 partner S 2393713, reconstitution es settle
23598 (revaluation, goodwill, 20393 D003WSENS profit, Executor's A/c), 3033 dissolve 3508
— D3I, Realization A/c 7} SMoeddA capitals &3y cash €93y, nil B SFYORPDR.

www.scanneradda.com

esJod (Application) @B 0D, DB - 1 BZRD

PQ 4.2 - PYQ 2026-Sep [4] (a) - Practical - 10M - Pg 648 LEVEL Il
eaﬁcsojo (Application)

www.scanneradda.com
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DBe:e3 (Analysis) 3, B&H30d e3ree3 BT BB - 1 BZRd
» 2,2) partner & death e>3) 303343 dissolution 50T ﬁd)ﬁéﬁﬁﬁg DB (M, N, O PYQ S03): 3073
dg)éd 393N, settle 3598 (revaluation, goodwill, profit share), 3083 Realization A/c e3we@8 books
S0F0DRRDD.

www.scanneradda.com

= Realization A/c S 6‘0033?&@3353& %@mﬁé&%&@ﬁ%z cash/bank, fictitious assets 303) partners' loan
accounts BRTDDRD &) assets Mo AWA; realize 3T L[PINLL D) partners SRHELOTR assets
@93, credit 23598; liabilities e3>3) expenses 3938033, debit &3508; profit/loss profit sharing ratio 3¢),
capitals 1 @erH3TI.

* BO[T F02003NPY, NeddA&: partners' loans €93y outside creditors 3033, esB33 capital I} B0,
TOR3IT; realize €T3 unrecorded assets credit €113, 33T unrecorded liabilities Realization
A/c 1 debit esTDd33.

www.scanneradda.com

PQ4.1- PYQ 2022-Nov [4] (a) - Practical - 15M - Pg 643 LEVEL I Loh)
cf)éea’ﬁ (Analysis)

dZod 5: 2.2) Partner I Insolvency 03 =Brsosdbnid (Consequences of

Insolvency of a Partner)

P1-C10-U10.6-T05 - Topic 5: Consequences of Insolvency of a Partner

www.scanneradda.com

T30 es508 — AWDIBA HBegpd I3, Sedey - THpror 3035001 eonl;

Snden &8  §6.5 &.0: adjudication S Toew, FIRA BOFIEHNLD &) debit balance 1} Garner vs.

Murray treatment.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

&3z e8reh

JOTFRARL: (1) insolvent oD adjudicate esT3 partner, order of adjudication S DJ03N0T
partner es eI DE), (2) cbd)c(ja contract 9033 e9tde HT203B0w firm dissolve esrHIT,
(3) e3 B203® Jo33 firm S 03)T3e 89)363& insolvent partner & estate @EEB03E), (4) €3
800883 033 insolvent partner 3 0333)c3e FZB, firm BRES0DE).

www.scanneradda.com

Deficiency: insolvent partner S capital account S€) =3Rend debit balance €9:3, solvent
partners 23003938 — profit-sharing ratio ©3¢), 96350 Garner vs. Murray: &30 profit-sharing
ratio T3€) e9e), 9533 capitals 3 93DTITE).

www.scanneradda.com
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dzad 6: 2,2) Partner I Insolvency Avord eoé3arda3 Loss (Loss arising from

Insolvency of a Partner)

P1-C10-U10.6-T06 - Topic 6: Loss arising from Insolvency of a Partner

Seden 2.8 Sections 6.5203) 6.6 2.0: Garner vs. Murray rule — realization loss @9:3), € (ALL) partners

www.scanneradda.com

profit sharing ratio ©3¢) 2300393, e3t33 insolvent partner S capital deficiency 0, solvent partners
83, CAPITAL ratio T3¢) 2300398 — 233N capital ratio AeeT (fixed vs fluctuating) &H3I) &)

partners insolvent est3 Sow3e3¢e (Deficiency Account).

38R

www.scanneradda.com

Garner vs. Murray rule: realization & mdmﬁé loss 99592 (insolvent partner 3¢d) @) (ALL) partners
PROFIT SHARING ratio ©3¢) 2307393, €313 insolvent partner & capital deficiency a3y, solvent
partners 3e3), CAPITAL ratio 3¢) 2300398 — deficiency 0, profit sharing ratio 3€) %023393
02 statement FALSE; deed 2,083 QD e, DGR DB deed RRe &963233.

Capital ratio: fixed capitals — deficiency a3>=), FIXED capitals 3 €9:)e00303€) B0230893 (profits,
drawings, interest, salary 3 J02)0RRT ©€) adjustments Current A/cs spe3e3e); fluctuating

www.scanneradda.com

capitals — dissolution 8S003BRBNA reserves, accumulated profits, drawings &03), interest
3000 3033 (AFTER), esi38 Realization A/c & profit/loss 13 &30a3, (BEFORE) 9TV capitals &
€903,

Garner vs. Murray eaddoﬁ.)ﬁd (NOT) for23snd: (i) 2,2), solvent partner 13 debit capital balance
QB (deficiency 230=3en €9z33RY, SePeroncd); (ii) firm I&) w2y Be partners AQS; (iii) deficiency
B0238Y e partners I3 205308 AGT; (iv) &) partners insolvent e3t33; Boriode deed 33 c3e
QR ANDBRITNES).
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9@ partners I insolvency: creditors e93) Realization A/c R IMmeccdde® (NOT) —
eaﬁéci)d)ai)dd% (partners S contributions BeD) creditors 1 033, 3e3@ balance ead‘oi
Deficiency A/c} / profit sharing ratio ©3¢) capitals 73 e3moedR); 98,03 563, 2{)9305) Capital A/c @93,
SRTN BNTOPNRRDY, BRFODTD F039N03e BNT0DITI.

www.scanneradda.com

8oad 8sd: Realization A/c, Cash/Bank A/c ) Capital A/cs 3033908; insolvent partner S
estate HoBSVR)TRY, BWARES 3598, VDI debit balance e9:3y, solvent partners z3>ee3 capital
ratio T3€) ®023 (enutoe. solvent P &) Q, capitals 18,000:9,000 = 2:1 3€) loss &oz%ém%a@ﬁ).

&3 (Understanding) 5o38eandeodn H=08 - 2 B3R

» True/False 2€3: Garner vs. Murray @3a3 insolvency deficiency 03)a3), CAPITAL ratio G3€) 2300393, profit
sharing ratio ©3€) e9€) (NOT) --- profit sharing ratio ©=3)&3 statement FALSE.

www.scanneradda.com
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= Garner vs. Murray e93,0083 (NOT) Roi323e NP, BoBma3 2338: partnership deed AV, o
QeBan; 2,23 solvent partner @VDIN; ) partners insolvent estan; solvent partner & capital
account 3¢) debit balance 9t (deficiency 230ex 933 FePeRND).

= Capital ratio ¢)z30&: fixed capitals --- deficiency fixed capital ratio CSQ (adjustments current accounts
Sweed); fluctuating capitals --- reserves, drawings &), interest BR0DIT S03T, €333 realization
profit/loss 1} @33, (BEFORE) 9TYe3 capitals & e90&503.

TQ 6.2 - PYQ 2026-May [1] (a) (ii) {C} - True/False - 2M - Pg 651 LEVEL | Dderzd
n&3 (Understanding)

TQ 6.1 - PYQ 2021-Dec [4] (b) - Descriptive - 6M - Pg 650 LEVEL | g
n,&3 (Understanding)

esddo:b (Application)  =&3033), DB - 4 BF KD

PQ 6.2 - RTP 2025-Jan [14] - Practical - --- - Pg 654 LEVEL I Loh)
e:oﬁdcd) (Application)

PQ 6.3 - RTP 2025-May [14] - Practical - --- - Pg 658 LEVEL I 800
93,03 (Application)

PQ 6.4 - RTP 2026-Jan [13] - Practical - --- - Pg 660 LEVEL Il 800
93,03 (Application)

PQ 6.1 - MTP 2024-Dec S1 [3] (a) - Practical - 12M - Pg 651 2x SeedesnAc3 LEVELII
93,03 (Application)

R‘?oéﬂ?ﬁ!ﬁ (Synthesis) SPTAA0T EHRF0DTBNA %C?pﬁ@:% — 38 9539)_003392, B3NRYe)
r2,2)/Q2) D insolvent partners QBT FoYPEIE 4-partner dissolution I¢) @O HBALO (P,QR,S
4:3:2:1-2359030): Realization A/c, Cash/Bank A/c &3y, Capital A/cs, ,3 insolvent partner & deficiency

033, solvent partners z3yee3 capital ratio ©3¢) B0,

* AR BRINLIY eazpazsﬁ &598: insolvent partner S estate ot 230NBs [BRST BRI, partners
SREP0r assets, &I Deficiency Account 208 &) partners 3 insolvency (creditors €9,
Realization A/c R SrMeedLRDI)DL).

=0 7: Piecemeal Payments

P1-C10-U10.6-T07 - Topic 7: Piecemeal Payments

Sneden &8 Section 6.7 8.8: assets BoSdRHE) realize estan piecemeal distribution — Maximum Loss
Method (6.7.1) &>3) Highest Relative Capital / Proportionate Capital Method (6.7.2); outside liabilities
03 partners' loans e93) ez39N T38TW S03T.
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s edried

&3 instalment J&) ZoR3 BD: BdeTen realization expenses 1} provision, 3033 outside
creditors (cash 383230339133 rateably) — partners' SPOUSES Qor BB loans 230eDS interest
outside liability e3P 01e33, eszdree3 partners' loans (€951 interest [5ed), es So3T=3e capitals;
®02381} 3R, reserves/undistributed profits e9:3), capitals 73 s3MeedR fictitious assets €93,
write off 3508.

www.scanneradda.com

Maximum Loss Method (6.7.1): &3 instalment e:')dgz €903 TIOR3 Do BN — VDT
assets 63’0066803 Q0T 239ed&; maximum possible loss = capitals & 2.&3), - e>2,3zs cash, QTJY,
PROFIT SHARING ratio ©3¢) 3023 capitals dod3 330303938; 03393)c3e notional debit balance €93y
Q33 partners e3>e€3 capital ratio ©3€) (Garner vs. Murray) e953e39 €93,03)e391a308 PSR S€) write
off BeIT; VL3N] credit balances oT3R.

www.scanneradda.com

Highest Relative Capital / Proportionate Capital Method (6.7.2): &3 capital eﬂﬁ.gi profit share Qox
250N — 93 233, gty base capital Qe3T3; base R 9TIZT hypothetical capitals &H3)
hypothetical capital Ao actual capital 3 EXCESS €35,3%08 (09T partners Sl eS0TI R);
capitals profit sharing ratio 3 2)3)z3:38R €93 He23), excess QI3 partner R FPTED o33
(capitals 15,000:18,000:9,000, PSR 2:2:1 = ZQDﬁOZ%ﬁ%'b 7,500/9,000/9,000, &eroN A 13 HJETR
AN B, B 7R 3,000 &3y C R ¥1,500).

www.scanneradda.com

VAR DGRIND 2.0t3e FAI03B,: €903 capitals Brag0eseN profit sharing ratio B
ePo3eR), S0303 @,3 BRI, PSR SE&) 30233938; creditors, partners' loans zH3)
®,3 partner S capital 1} instalment-wise columns @33 Statement of Distribution of Cash 350¢0&
— Qude Fe359e33 15-20 mark format.
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29#303.) (Application) &3033), DB - 3BF KD

PQ7.1-PYQ 2018-Nov [4] (a) - Practical - 20M - Pg 662 LEVEL I Loh)
E’:’)ﬁdoi) (Application)

PQ 7.3 - PYQ 2021-Jan [3] (a) - Practical - 15M - Pg 668 LEVEL Il Lok
93,03 (Application)

www.scanneradda.com

PQ 7.4 - MTP 2024-Apr [4] (a) - Practical - 10M - Pg 671 2x ZevernAd LEVEL Il 38¢o
93,03 (Application)

DJe=ed (Analysis) 3, 338303 2363 BT 308 - 2 BFRH
» B3 instalment J¢) 59238 B, e e3Tew realization expenses/provision, So33 outside
creditors (cash 3832033933 rateably), ess3ree3 partners' loans (partners' spouses dox BB loans
20e) interest outside liability esi ZONe33), es So3T3e capitals.

www.scanneradda.com

— 244 —




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

* Maximum Loss Method S€) =33 instalment €93y, €903z Dot BONRESR: LVYW assets 339¢)0&3
Q0T 239, maximum possible loss 838,593, profit sharing ratio 3€) 023, notional deficiency 200%33
Garner vs. Murray e93,0008, &09030a3 balances 0e33.

' APIRINPRY, BeDR: HTVREP DFIRNR partners & €903z capitals €93, profit sharing ratio ©3¢)
eVPJ23ed); BB 0D g3, 38,08 e30d, T5B.

PQ 7.2 - PYQ 2019-Nov [2] (a) - Practical - 15M - Pg 665 LEVELII Lol
DBeReES (Analysis)

PQ 7.5 - MTP 2024-Jun [4] (a) - Practical - 8M - Pg 672 LEVELII {olo)
QBeRES (Analysis)

Tode=r3 (Synthesis) S30BOV0R ER[aHBBA & 3BB — B3 ez 30D FZR9e)

= 15--20 mark FEJNREMN Josgpeas Statement of Distribution of Cash S&) =30£08 BW3AWO: creditors,

partners' loans &b, 3,3 partner & capital 7} instalment-wise columns.

* Highest Relative Capital Method R€): base capital oz B03en capitals e9:3), profit shares Qo3 239N,
hypothetical capitals )3y excess capitals 633,508 (V9T partners Ia3 3,30 R)[TIBIER) ---
capitals profit sharing ratio 3e0e)e3a331} €98 3523), excess QT partner 1} B3N TR,

» 30233NR R, adjustments 9239, &30083: reserves/undistributed profits €93, capitals R R[READD,
fictitious assets e9=3), write off 23398, &3y realization expenses MoN 3RDOIT ANDI RdPIBodH

contingencies AR &.

=0 8: LLP S B3 — Winding up of a Limited Liability Partnership (LLP)

P1-C10-U10.6-T08 - Topic 8: Winding up of a Limited Liability Partnership (LLP)

Snden 2,8 Section 6.8 2.0: LLP S winding up voluntary esNC20®R) €983 Tribunal &e)3
e312)30R; Tribunal 2,063 LLP €9RY, wind up 35082080008 €30 RBoTLIENYPRY, F0B00B 23508.

s edried

QAOINDL: LLP S winding up VOLUNTARY esAB203033) 95330 TRIBUNAL s000)3 e3niedadi),
o1t wind up est3 LLP eacdgl dissolve e330T820aT; LLPs & winding up e3) dissolution i3 Central
Government rules BRHTDITD.

esdh Tribunal esgRTNRED (SM 6.8): (1) LLP wind up esrien 200R33; (2) 6 3on9Nos s5e3y, 5o 2
3,08 3B partners AFS; (3) 35, debts THo3VEN IVRBEIRT; (4) 239030 TSRS,
D) IR0 80336 9PN déi—‘ﬁacz& (5) Registrar 209 Statements of Accounts and
Solvency e9%3z39 annual returns e-DRigl 033 FIVE financial years R)’QR)’@C}D& (6) wind up BT

245



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

just and equitable 0@ Tribunal 239)TT.

Toa3 o 2083neb: AT e903NPRY eve3esd — 2 partners / 6 months, 23y filing default I€) 5
consecutive financial years ('three years' 0203 FALSE).

33 (Remembering) 30B503 XA - 1 BF D
= Tribunal winding-up eaqmdﬁeéix}i B0B3 &3398: (1) LLP wind up esriex) 2003030e3)3; (2) 6 3ondNo3
323), Too 2 3,038 B partners; (3) debts o3BT IVTFES; (4) 23903T TOIE 2T, ),
8K c‘f)d)qipmﬁ B33Y; (5) Statements of Accounts and Solvency €9g3e30 Annual Returns €933,
®33 5 financial years IQBDTHT; (6) Tribunal 3 €99)z59,0323€) just and equitable.

» SIREB: winding up voluntary esNBRTT 9530 Tribunal )3 esNREIT; LLPs S winding up @03,

dissolution 3 Central Government rules BR&T2IBOT).

TQ 8.1+ PYQ 2020-Nov [6] (a) - Descriptive - 5M - Pg 674 2x ZedernAc3  LEVELI g
33=) (Remembering)

&3 (Understanding) z32anReodR D=0 - 1 B3R
* Filing-default es3@ True/False 23€3: Statements of Accounts and Solvency €95=30 Annual Returns

JHTT €933 FIVE consecutive financial years --- 'three consecutive years' ©=3)3 statement FALSE.

» Q03® statements FHBSDIN BOO3VE eSHTINPODN T3 DerEen mdzsa)‘aﬁzfie&, AT 50&325

emejwesi’)r\—-bag (2 partners/6 months; 5 financial years).

TQ 8.2 - PYQ 2026-Jan [1] (a) (v) {C} - True/False - 2M - Pg 675 LEVELI Dere3
%8 (Understanding)

QA=ad 9: T=dn, 33.)%2;1%1) (Integrated Problems)

P1-C10-U10.6-T09 - Topic 9: Integrated Problems

Sden 2.8 FE33 6 B =N, dissolution illustrations 2,8 — Realization Account, capital adjustments,
partner insolvency &) fraud losses, 313t&P0@ assets, unrecorded items S03® DBew 903N
2,831 203 BN,

3 edrich
Tozypear dissolution set: Realization A/c, Partners' Capital A/cs @08y Cash/Bank A/c €93y, nil
balances &38R 800t30M0 — Bank A/c totals V3T, ToReBBBZ:S; capitals S €908
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settlement 7} &30, realization profit/loss €93, profit sharing ratio ©3¢) &o23.

DBexm 038nied: 2B BB, partner 8RBT assets — €923 Capital 1 Dr, Realization 3
Cr; discount J€) settle esg3 liabilities — 503 e30N ORI 3PZD0T &39I, Realization 1 Dr;
partner 23087/c938T realization expenses — Realization R Dr, €933 Capital 3 Cr;
fraud/misappropriation 83 035%E8 — $020083 partner &)dolf% €939 capitals &3 write off;
unrecorded assets e>3) liabilities e9:3), Realization A/c s30T BLOER.

www.scanneradda.com

B ad A[eBe3 (8-15 marks): 30Ten &) assets (cash I fictitious items BHTRDEI)
&3y outside liabilities e9:3), Realization A/c R IMeAD, So33 B3 adjustment 93,
2,003P0TN  ATEdd, e9aee3 Section 48 ZDWE) partners' loans, capitals 0 cash
S0520HRRID.

www.scanneradda.com

eaddoi) (Application)  =&3033), DB - 2 BF KD

PQ 9.1 - PYQ 2022-May [4] (a) - Practical - 15M - Pg 675 LEVEL Il Lok
93,03 (Application)

www.scanneradda.com

PQ 9.2 - PYQ 2024-Jun [3] (b) - Practical - 8M - Pg 678 3x ZecdernAcd LEVELII 800
93,03 (Application)

JoBewrS (Synthesis) B[PBAIR ZRZ30HBEA ATBBRD — 83 33300 BN

» DoRPeaE dissolution sets 3¢) 2003 &8AO: Realization A/c, Partners' Capital A/cs &3 Cash/Bank
A/c @933y, il balances 3N, Bank A/c totals VI T3, TN eHDBS03.

» PYQ-33503003 %é%oﬁﬁ%ﬁd& eazpaesﬁ =508: dissolution 1} SR, @303 frauds (partners/profits
c:)d)dq‘ write off), 2,03 ﬁaoéﬁ@ﬁ partners 3RcHEP0A assets, discount S€) settle esa3 liabilities, 2,2,

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

partner 2303 realization expenses, &>3) dishonoured/contingent items.

= 8--15 mark Sd)ﬂéﬁ%}@ﬁ TH0D ATE&R): BBRTN D[R, Realization A/c 1 SMoedd), adjustments
€93y, 2,0C300TIN ISR, 903D settlement 1 W, realization profit/loss €93y, profit sharing ratio
33¢€) ®023.

www.scanneradda.com

www.scanneradda.com
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Company e?ﬁ@%ﬁ%i) (Company Accounts)

Company Accounts

42 DRODHNW - 74 Shee g3 BBNRD - H,0a)S: A

www.scanneradda.com

ICAI %8 SHpHe® Level15-20% - Level 1180-95% — 85 9590 H3BER esbrdeazsoNadbe

Level | — S]R), &S 7.8% 500 B€) 39 e9037RD

Level Il — e93,03), )Bees 92.2% 500 3€) 461 e9031%D

www.scanneradda.com

$&33 11.1: Company Accounts @02303 (Introduction to Company

Accounts)

Introduction to Company Accounts
P1-C11-U11.1 - S=0e)E D - 95900 TE) Be03w0s 6 - [Ne C - 9H0DA BFAVS 2.7% - 2JBFNRD

www.scanneradda.com

D=0D 1: 8230 (Introduction)

P1-C11-U11.1-T01 - Topic 1: Introduction

Redew 2.8 €33 1 (Introduction to Company Accounts) 8 paras 1.2 e>3), 1.3 8.8: Companies Act, 2013
3 e9B30dhe) company 0 9B DI company O BRROW DIV OFEANRD — DBecwesoN

separate legal entity, perpetual existence, limited liability d)é_)o common seal.
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&3z e8ried

BoR3PRE) Company (SM 1.2): Companies Act, 2013 G e98303€) Te38z0N incorporate est3
entity, 95300 &0 03ed)cde company law e9B0DE) Te33e0N register e R 3,B3Q 3
company; 2.3), 8233035003 S033 9t perpetual succession, @3,3e8 BJIW =30B) common seal
3000TE3 separate legal entity esTH3L3, members 20352380 9633 9333, B3,0350MHNE).

www.scanneradda.com

mvso."baoﬁ mzsanzs#rh;b (SM): Justice Marshal — “A corporation is an artificial being, invisible,

intangible and existing only in the contemplation of law”; Lord Justice Hanay — “an artificial person
created by law with a perpetual succession and a common seal”. — 83 &38R RF)Y 3¢ English

SEAGE) SRB.

www.scanneradda.com
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BIR,0m I egeantad (para 1.3): (1) Incorporated association — Act @98303€) registration
3300, QW company e9ZBADR)DE) (2) Separate legal entity — 3] incorporated
BJOIE) contract 3BT, B9e3 BRTWBIDD D), B3 HTOTV20IR (3) Perpetual
existence — e3)3€9, insolvency e9g3z30 members @3S ABIY, 23 A) (4) Common
seal (5) Limited liability — shares 3)¢€3 03300 2.3 3PIBSEN &v03; fully paid-up shares
e338 3003 0drecd)ede liability e (6) ownership &3y management SIS S3@R (7) Citizen
e9e) — aaxiraabzocg 983,003 3133 citizenship ®3),19e) (8) Shares 3 transferability (private
company 03>¢€) Q0£083) (9) Books AREBES (10) chartered accountants Do D0HIFDB audit
(11) Articles 3503 235988 B803NI B,

Common seal 831 aazi)sz seal @ﬁ%@@i documents (bills of exchange, share certificates ‘a@éﬁ)
e 2d:eN Q)T directors e9gdzs0 2.8y director =B 2,2) company secretary Bd
SoBBW; 398303E) register est3 &3,303000H company A3 Registrar o3 ci)éa’esd Corporate
Identification Number (CIN) St3o323e).

&3 (Understanding) 5o30eandeodn H=08 - 1 B3R

» Company ©ggan® 303 True/False statements €9:3), FoBeaNRRR0NR BHETLN m(,ﬁ?sajaﬁz?)e&)
VT, perpetual existence: company 8] members Jo@ JZo3,z30N ea?g%de?odogzﬁ, e300 &3k,
insolvency €953z members 20379353 €930 @é%aia% 23HAe) (True).

* Separate legal entity Je30&: company 333e BJIOSIE), contract e35TBIBID), T3 BRBABIED I)
0023 ATOTODIT); 9T TP %ggdc%)d artificial legal person, es@33 citizen e9e).

» Limited liability 03)R3, shares e3¢ =38R 23033008 220eBR --- fully paid-up shares B0BTE
holder 7} &x0t3 0330e3)E3e liability 2e).

SIESRIMDIA 20€3: 'every public company is a listed company' 022t False; 220373 common seal 8s7 2233
D02NTY, MDA (923 directors e953e39 2.2, director + company secretary B8 330BBID).

TQ 1.1 - PYQ 2019-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 682 5x LEVELI Dere3
Sex’eN’ n,&3 (Understanding)

&R0 2: Company o esgde (Meaning of Company)
P1-C11-U11.1-T02 - Topic 2: Meaning of Company

OBV e300 — ADIBR JBegp IB Sede) - Hprar 3035001 eorid,

Seden 20 §1.250.0: ITT Eé)zscig Companies Act 3 239,809 =33 Justice Marshal one Lord Justice
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Hanay €930 a‘azsoimoﬁ a‘azsm?sdﬁﬁi).

£33 £8rieh

www.scanneradda.com

IBIE: TP B3 company o33 Companies Act, 2013 3 e9803>€) T238z30N incorporate
3030, 95330 08I odvsd)c3e company law e9B303€) register est3 933,33 company —
25ed), 3233033003 083 e9tdy perpetual succession, 3,88 BJID =3>8) common seal BPODTS
separate legal entity esrb3c3, members 20t3e39E388C000T 23088300 DRY; capital T3 e0N
transferable shares 1903 BRBDII DAY, members A limited liability @333

méo."baoﬁ méanﬁdﬂ%b: Justice Marshal — “A corporation is an artificial being, invisible,

www.scanneradda.com

intangible and existing only in the contemplation of law”; Lord Justice Hanay — “an artificial person
created by law with a perpetual succession and a common seal”; TR €908 — D3R

UTeBTN =R B33 body 0dRA YHAT F,B7e o

Qd&od 3: Company 03 T ogeanted (Salient Features of a Company)

P1-C11-U11.1-T0O3 - Topic 3: Salient Features of a Company

www.scanneradda.com

=030 e9po8 — AWDIBA T0egd H B, Sede) - Hpror 3035001 et

Beden &8 Company 03 BRI @, OFEANBY, W3, e09EE3 §1.3 2u0).
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&3z e8ried

Sﬂrz&ocb egean&d: (1) incorporated association — BoRSRAN Fo033e23BEIANOT n‘-’é)e?gsoimd
artificial legal person; (2) separate legal entity — 33t3¢ BROSIE), contract BB, Woad
BRBVID DA, D03 AROT23RD; (3) H3ea/insolvency/members 20B3e30e3880330B3 R
perpetual existence; (4) common seal — 831} &)22)5, documents see3 20@3eA Q2)3> directors
95330 202) director &H3d) 2.2) company secretary B& e330TB20BR; &@3,303008 23983e0
company 1o &g, Corporate Identification Number (CIN) dH3I; (5) limited liability — allot s
shares e30¢83 2.&B BRJWBER 33, shareholder BeEdMT, fully paid-up eSATS Bnodd
odvocd)cde liability 2e).

www.scanneradda.com

Rozd30cdhad: (6) ownership e3) management SRS dzsaazsﬁ; (7) citizen ese) —
ammuc}p 098 3,0003 3833 citizenship B&),RDe); (8) shares I transferability (private companies
QE0RTBOD); (9) ANBI books ABe®med, 3TVS Bow; (10) Board S BpoBAS 20e8R

www.scanneradda.com
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shareholders 3e<T chartered accountants 80@ Q3BT audit; (11) Articles, meetings e303),
Q0DH3FOB reports BPOF 233983 Bc803WE3 shareholders 3 B,

www.scanneradda.com

=0 4: Companies S PN (Types of Companies)

P1-C11-U11.1-T04 - Topic 4: Types of Companies

Snden 8.8 paral.4 eal;izsoi)ai &3598: Companies Act, 2013 3 e9803)€) BRIV 33 companies HI)
e9z)NY section numbers — Government (Sec 2(45), >51% paid-up capital), Foreign (2(42)), Private

(2(68)), Public (2(71)), One Person (2(62)), Small (2(85)), Listed (2(52)), Unlimited, shares/guarantee
Swee)3 limited, Holding &03) Subsidiary companies.

www.scanneradda.com

3 edned
dﬁddd) APNRLD (para 1.4): Government 2(45) - Foreign 2(42) - Private 2(68) - Public 2(71) - One

Person 2(62) - Small 2(85) - Listed 2(52) - Unlimited 2(92) - limited by shares 2(22) - limited by
guarantee 2(21) - Holding 2(46) - Subsidiary 2(87) — &3/ Companies Act, 2013 3&).

Government company (Sec 2(45)): paid-up share capital S 51% 3,03 38HAQWRY, Central
Government &3)/e9%3e39 2,00 95330 323y, State Governments 209 YR, DI) 903%
company O3 subsidiary 03we ¥BE) F5eRIL3; Foreign (2(42)): 2398303 BTN incorporate esh,
23903a3€) place of business (33, agent Bwe@)8 €953e39 electronic mode 3¢)) &o&cﬂ% 230033¢)
a3sea3)cde business activity SBROIT.

www.scanneradda.com

Private 2(68) vs Public 2(71): private company 3 articles @wee3 (i) shares transfer ®3,3)
QF0RZE (i) members Fog3 0D, 200 B, CDBRRVDIL (B eB) oI employee-
members BRTBDIBBR; joint holders €9y 2.,2)BorDd HedTIIHIZW) DI (iii) securities 1
subscribe e350t3eX public 7} 033953)E3e e3TY,RBRY, eI T; private e9eytde public company —
public company 03> subsidiary 33, articles &3,593 private esNG3s0 public otde BOREdZesrHIT;
B3 Q30BER, B paid-up capital ANDJBIL,
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Listed 2(52) &3y Small 2(85): listed company 03 securities 3¢) o353t dn 2,00 odsos3e
recognised stock exchange 3¢) list esAC3 — unlisted company public €9z private
eSAB0T, R, unlist €333 listed public company, public company 033eA03e eVLA3NIE3; small
company ©0@3 public €@ company, €933 paid-up capital 4 503 Q32T I
turnover (800 FY) 340 &0¢€e3 ed23980; holding/subsidiary companies, Sec 8 companies &3,
ez Act 9803 bodies RWTE) Fed3)De).

www.scanneradda.com

www.scanneradda.com
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Holding-Subsidiary (2(46)/2(87)): holding company 2,0t company 03 Board T23_5303)a,
Q0303 T3 (eX) 930 203N directors €93, e 950 SRETIR 9§FT)
eogdeso HT0NAIN e953z30 3, subsidiaries 2203NPE 2.83), share capital S 93,03 B2,
230300ATB/003,XTIB, €3 company subsidiary estH33 — subsidiaries SReBE BBReZ
QodoZeac3p 83,3, 223I3; @38: OPC 2(62) 1} 2,2)Be member; unlimited company 2(92) 03>¢)
members 3 liability 1} <3Ae); company limited by guarantee 2(21) — winding up Je3033€)
members RN JerI)ToN 2T dfagé’& liability &ee3.

www.scanneradda.com

n,&3 (Understanding) z3ranReodR HZ0S - 1 BZRD
= Listed company (Sec 2(52)) 0B3 3R, securities 3¢) 0d5eHTOBRBR 2,00 o3y3HTe recognised stock
exchange S€) list esATY3 company - equity shares s3503a3€), NSE e3%333€); 2.0t3¢ exchange R
Q3N PPI statement False.

www.scanneradda.com

" 20 e35003 2,303000 True/False Mo ZoTeaNnTRY %Q&é&gﬁ@%z private company members
93, 200 B, QIRPDDIZW D3 transfer AE0RHRVIL; private e9e)zde public company; unlisted
company public €959 private esNCIBITD.

www.scanneradda.com

r Q3NPR, SIHAB: Government company 0€) >51% BB holding; small company (public €9€)T3)
paid-up capital < ¥4 850€&3 a3) turnover < I40 &oee3; subsidiary --- holding company Board G230,
e93a30 2.83), share capital & 95363,08 B233Y, N0H0ZTIWI.

TQ 4.1 - RTP 2023-Jun [1] (viii) - True/False - --- - Pg 683 2x Zewternic3 ~ LEVELI Deed
&8 (Understanding)
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D=od 5: Books of Account S D3 BES (Maintenance of Books of Account)

P1-C11-U11.1-T05 - Topic 5: Maintenance of Books of Account

T3 e3508 — AWDIBA HBegpd B, Sede) - THpror 3035001 eonl;

Seden 2,8 Companies Act, 2013 3 Section 128 303 §1.5 2.8.

www.scanneradda.com

3z edned

Section 128: 3,303,003 company a3xe &,3 financial year R books of account, @33 J020003
books and papers &@) financial statement 303300& 38, registered office J€) ¥ESB,RDY; €93
(branch offices ®&3) state of affairs 3 true and fair view Qec3de3edd &R registered office TR
branches & transactions €93, D=0323em); books @9, accrual basis ee3 ) double entry

www.scanneradda.com
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system &@3,500 9E33,R3); ANOBBIT0S books €9y electronic mode J&) QB2OBID.

=0 6: Financial Statements S 30359008 (Preparation of Financial Statements)

P1-C11-U11.1-T06 - Topic 6: Preparation of Financial Statements

www.scanneradda.com

=03 e9508 — AWDIBA T0egpd I3, Sede) - THpror 3035001 eonl3;

Reden B §1.6 2.80: Section 129, Section 2(40) B components &) Schedule 11l B & Divisions.

www.scanneradda.com

&3z e8rieh

Section 129: financial statements true and fair view ?Z)ecééééd%, notified accounting standards
DoTIB,RY 03 Schedule Il TRBJBHTSB,A); Board of Directors e9s33) @,8 annual general
meeting e300 &HoBDIT.

Components — Sec 2(40): (i) balance sheet, (ii) profit and loss account (not-for-profit activity 1}

income and expenditure account), (iii) cash flow statement, (iv) e3no eS8 statement of changes

www.scanneradda.com

in equity, (v) explanatory notes; One Person Company, small company d)égo dormant company cash

flow statement eaxigl 2BDOI.

Schedule IlI: Part | — Balance Sheet format, Part Il — Statement of Profit and Loss; Accounting
Standards =o€)e3 companies 13 Division I, Ind AS oe)Re3=3013 Division Il, Ind AS O3

NBFCs 73 Division Ill; insurance, banking &3) electricity companies e933) 30350 QBeey, Acts
Q003 HIEI.
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$»&3% 11.2: Shares & Issue, Forfeiture &) Re-Issue (Issue, Forfeiture

and Re-lIssue of Shares)

Issue, Forfeiture and Re-Issue of Shares

P1-C11-U11.2 - RRVNS A - e950HTE) Bea3os 1 - BNe A - 95,003 BFNP) 37.8% - 28 FFNRRD

www.scanneradda.com

D=od 1: BB230d) (Introduction)

P1-C11-U11.2-T01 - Topic 1: Introduction

03070 908 — AT IDegp =B, Sede) - Fpror J030R eonid;

™

www.scanneradda.com
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§ Snden &8  §2.1 2.8: )T organisation CRZJABE) capital SoRBES Y, corporate form O3
s B0E3EP0BR 02T,

; —

§ a%tsﬁﬂi)

dRST &,398 capital: sole-proprietorship — proprietor & capital, unlimited liability; partnership
— partners & capital, unlimited liability e03) members 3083as Qe300 00T capital B0aE
Qe3; company — shareholders Dot share capital, 3800833 shares S issue price BB 3593,
liability.

Company o ev@od: &bz 59,03030001 capital enZiwd 200IPA HOTEY) =3
808,393 e3encdeoldt Py e9meodde 3eB); BT capital FHIY 90T eI
2,8@a3RY, non-corporate entities SoWeraride), ¥WOoOW corporate form of organisation
BE3ERORD.

www.scanneradda.com

d=Rod 2: Share Capital

P1-C11-U11.2-T02 - Topic 2: Share Capital

www.scanneradda.com

Snden 2.0 para 2.2 2.8: share &) share capital S €953, TonL €93 categories —
authorised/nominal, issued, subscribed, called-up, paid-up &3) reserve capital (Sec 65) — 2231 Notes

to Accounts S€) share capital & disclosure.

&3z et

Share (SM 2.2): 2,83, capital e9:3) NS 3033 Jeg, €9c)239%; Units waN D3B3, X3
unit 2,083 share; certificate 233 BQAW ANADT =339e)z3e nominal/par/face value, €833 issue
price 23e830350N320®OT; shareholder & liability BT shares & issue price 13 &EDI.
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esd) categories: Authorised/Nominal (Memorandum & Capital Clause @598 NO) - Issued (cash
MoN e953a39 cash e9)@ consideration Mof issue 3598 230M; VDT Unissued, balance sheet
S€), ,0e00)D) - Subscribed (issued capital 3€) apply e3598 allot est3 239n) - Called-up (23833
Q&3, issue price I 23M; VDBEY Uncalled) - Paid-up (called-up QoT3 calls-in-arrears BBD) -

www.scanneradda.com

Reserve capital (Sec 65 — subscribed uncalled capital, resolution @8 winding up B30T
35938, call S30BEBWITR)Y).

BFJY: Authorised = Issued + Unissued; Called-up = Paid-up + Calls-in-arrears - Calls-in-advance;
Notes to Accounts S€) 3,303,000 B03e33,, disclose e330BNIZE, e3T33 balance-sheet 2.83),

www.scanneradda.com
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3033€) paid-up capital (called-up DoB 9e33TA calls 3BD) 303, He35A3HIZTI.

Reserve Capital vs Capital Reserve (20€3): reserve capital ©0@38 liquidation B3>0303€) 3503, call
0BRIBIWIT uncalled share capital; capital reserve 02T Reserves and Surplus & 239n, capital
profits QoBd 3303, Ré)e?gsojaarbgﬁ SRy dividend o= SIARA DN

www.scanneradda.com

&3 (Understanding) z32anReodR D=0 - 1 B3R
= True/False i Ba0caniR ol eLZDTen TordEsorededd: preference shareholder estde company o
equity shares 93,9, BROTRIBIT) --- 0339e)TIe V20E0eR; €3 statement False.

. 565@0&)&)’1 Q30&: Authorised = Issued + Unissued; Called-up = Paid-up + Calls-in-arrears; balance sheet
2.83), B3, paid-up capital 503, BeHIT3.

www.scanneradda.com

= Reserve Capital (winding up T=3003033€) 23598, call 3508820806398 uncalled capital) @9:3), Capital Reserve

E (capital profits o3 20303 Reserves and Surplus & 239M) Dot 23eBERR --- VWD VT3 BT3e 223 29€3.
TQ 2.1 - PYQ 2021-Jul [1] (a) (iv) {C} - True/False - 2M - Pg 687 3x LEVELI ezl

° SevdeAN3 n,&%3 (Understanding)

:

2

=0 3: Shares S PN (Types of Shares)

P1-C11-U11.2-T03 - Topic 3: Types of Shares

Snden &8 para 2.3 ef)cjaso:bd &0a8: preference shares (Sec 43) ) IJ)NY D0ED PN —

cumulative/non-cumulative, participating/non-participating, redeemable/non-redeemable,
convertible/non-convertible — 933, equity shares &3y €9z rights 2303 BedR.
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3 edrich

Preference shares (Sec 43): (a) ANQS rate I¢) dividend &oz38 &H3) (b) winding up FeOHTE)
capital eDRTIRS — WR)NBE) D23 preferential rights; holders 1 Toe300z30N voting rights
ABHD; irredeemable preference shares A& — issue 383 20 e 2,913 redemption (20
SRE Qed JDET, infrastructure projects R 3398, Sec 55).

www.scanneradda.com

Defaults (500¢2 espa03 T/F): Iz asoN 23e8 Ded eI preference shares cumulative, non-
participating &>3) non-convertible esAT3E3; cumulative preference dividend 2 S&RENDA0I
BBV 93N arrears IQTWB, holders general meeting S &3,303008D resolution doeerd
vote SRITBATOWD.

D0& AFPND: cumulative (FHoE33SBBA dividend TBo23a3re3or1ZES; arrears €93, o—-’o_,ézseéab'aﬂ

www.scanneradda.com
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disclose &350@erd3E) / non-cumulative (€8 SREW BB, CZW) - participating (surplus
profits I&) =Y equity o330 S0333 winding-up surplus 3€) oew) / non-participating -
redeemable (Sec 55 23,590 DTTIRBT2BWIWEY) / non-redeemable - convertible (issue terms
®,593 equity esN BOB3e=EI holder 3 €303),) / non-convertible.

www.scanneradda.com

Equity shares: preference shares e9@3&3) — dividend R e953z39 capital &H3)e50e331 preferential
right 9&); dividend rate 2)t3e30rH313, policy &) preference rights 303 So3T eVDI profits
09, €930 Board 33T I@IL; voting rights ABZES; dividend/voting &0
differential rights 233 equity 3 ARDI rules e9B30E) 9D VTI.

www.scanneradda.com

n,&3 (Understanding) z3ranReodR O=0S - 1 BZRD
=  Preference shareholders 1} Toe3iesoN voting rights ATV -~ e363Bo3 'non- participating

preference shareholders enjoy voting rights' ®020@ False; Jaoa3: cumulative preference dividend
2+ JRE arrears STV &,303008 resolution z3rees voting rights SMOIE3.

» Defaults e9:), FoCe0 B3 2eD: BF@eoN 23e3 Ded éeeﬁac‘éﬁ preference shares cumulative, non-
participating e)@) non-convertible.
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. Irredeemable preference shares a&)(% Q0D 3PAO; 20 [e edB redemption ARDET,
infrastructure projects 13 3303, €903 (Sec 55).

§ » Equity shares 2208 3&,0e9: dividend 1} €950 capital e>3>E0331 preferential right ®e), Board
s 35590 e3mdda3 dividend 22B3€3m033, voting rights 9333, eH3) ANAS rules e9803€) differential-
g rights equity 13 e9:0E03.
:
:
PQ 3.1 - PYQ 2021-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 687 2x LEVELI Deed
SexdedN3 &8 (Understanding)
5
E =0 4: Cash A Shares I Issue (Issue of Shares for Cash)
g P1-C11-U11.2-T04 - Topic 4: Issue of Shares for Cash
Z Reden £,8 paras 2.4--2.5 8.0: prospectus @ROT issue IV HO, minimum subscription (SEBI
Z E’gjmd 90%), application/allotment/call instalments do:é:)o full, under @M over subscription 1 journal
entries.
33 e8ned

QH: public company 2,08 prospectus issue TDILS; issue price 9%, instalments &)

Son B33 — application, allotment, first call ... final call; minimum subscription 239023

www.scanneradda.com
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www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

allotment 9); Sec 39: application money NOMINAL (face) value 3 3z3 5%; SEBI: 83 application
money ISSUE price & 25%, &3)3) minimum subscription offer 3 90% — 90% 23088033, closure Qo3
15 BIN 2091} e application money refund &35t323e3d (underwritten issue 13 70 AINLD).

Pro-forma entries: Dr. Bank / Cr. Share Application (money %ﬁ’é@%mﬁ); Dr. Share Application / Cr.
Share Capital (allotment Bz30323€)); Dr. Share Allotment / Cr. Share Capital (allotment due) 3033
Dr. Bank / Cr. Share Allotment; E’o_,@ call 3 — Dr. Share Call / Cr. Share Capital (due), Dr. Bank / Cr.

Share Call; 3,3 33, = shares K-Soaiw’ag x 3,3 share & instalment rate.

®00303 account variant: Dr. Bank / Cr. Share Application and Allotment A/c; allotment Fe3>03>33¢)
2,83), application e3&) allotment money 03001 Dr. Share Application and Allotment / Cr. Share
Capital; €80&con Dr. Bank / Cr. Share Application and Allotment.

Under-subscription: offer z3508a3 shares No3 applications 3833 — e9t3e date-wise entries Fo3,
3338 D3R BPINBRY, A2esaN apply/allot €533 shares edHee3ode BSzHa3 (GVTN. issue 0BT
43,000 B€) 40,000); minimum subscription 25038 &3393, allotment d)‘axié; FOR3TT BRINd —
2,83), due 0350081 Dr. Bank + Dr. Calls-in-Arrears / Cr. Share Allotment (e953=39 Call) A/c.

&S (Understanding) zo0earinodnR D=0 - 1 BF R
* Sec 39: application money NOMINAL (face) value & 3a3 5% Q323e3); SEBI 13 ISSUE price & 3053 25%
23e3 --- 25% €93, Sec 39 3 oD HewLE3 statement False.

* Calls-in-arrears 3¢ interest e933), shareholder company R &9:38323¢3) (Table F &30 ROy 10%);
company calls-in-advance z3)e€3 &3393, interest &e33HIT3 --- B3 3TH)RNTE) 25303, NDA.

TQ 4.1+ PYQ 2026-May [1] (a) (iv) {C} - True/False - 2M - Pg 688 LEVELI Deoed
&8 (Understanding)

esJ.od (Application)  &3,8,03035:), 9239 &3508 - 1 BFNLD
*  QPEE journal-entry 2353, eaayazss &008: application QB3 — capital 1 transfer — allotment
due/received = &,3 call due/received, ﬁragﬁ%}dpi shares x instalment rate 0D 65&&3&3}

* Under-subscription Qz3€ 8 (€33 entries @935, A2se9N allot €383 shares eee3adde, envto. issue e33R
43,000 3€) 40,000) H3), 033TT 303N, Calls-in-Arrears A/c S€) record 3508.

= Date-wise entries (allotment, B, BJ0BMLPoTD calls) &3y 3=e03@ closing entries 9239
508, D03BNPRY, VeBRE) calls-in-arrears/advance e interest F&3.

PQ4.1- RTP 2022-May [17] - Practical - --- - Pg 688 5x eaderoAc3 LEVEL II g
93,03 (Application)
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=0 5: Shares S Subscription (Subscription of Shares)

P1-C11-U11.2-T05 - Topic 5: Subscription of Shares

T30 espo8 — AWDHTBA TBegp =B, Sedey - FHpror 3035001 eonl;

www.scanneradda.com

Becen 8.8 lllustrations 2-4 23031 §2.5 2.8: full, under OR) over subscription TN €9 entries.

esaedried
Full subscription: offer &35%8&a shares = subscribe 3@ shares; entries — application Q80wen:
Dr. Bank / Cr. Share Application A/c; allotment &z30030i3€);: Dr. Share Application / Cr. Share Capital;

www.scanneradda.com

allotment due: Dr. Share Allotment / Cr. Share Capital; allotment @Seéa%mﬁ: Dr. Bank / Cr. Share
Allotment; call due: Dr. Share Call / Cr. Share Capital, 3033 &£80&ton Dr. Bank / Cr. Share Call.

Under subscription: offer 2339833 shares No3 apply 50B3 shares 38D — e9t3e entries, SBT3
303N, D2zz3oN apply 3598 allot est3 shares e3ee3 Bz,HozeI0rdIL; minimum subscription
2)0839N 23393, allotment &3520TD.

www.scanneradda.com

Over subscription: 3e)s3) applications 3(5569)3 (Dr. Share Application A/c / Cr. Bank — refund) 333,
QAZTHNON 23onBs (pro-rata) allot o@D — H23)O application money oY, adjust
Svar3e3ord3E3: Dr. Share Application A/c / Cr. Share Allotment A/c, Cr. Calls-in-Advance A/c, Cr.
Bank (3523),:30 refund).

Q&od 6: Discount I issue 0BT Shares (Shares Issued at Discount)

P1-C11-U11.2-T06 - Topic 6: Shares Issued at Discount
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Seden &8 para 2.6 &S Companies Act, 2013 3 Section 53 2.8: discount J€) shares issue
SRS, Aeserd R) sweat-equity TS,

&3z e8rieh
eogde: nominal/par value No3 3B 23R issue; issue price Aod nominal value 35233>e3 &RI =
discount (3100 G share €9y, ¥98 3, issue 3539833 2% discount).

www.scanneradda.com

Sec 53: company discount 3€¢) shares issue 350E3e0 mdzsc‘:)eg) — e903® 03393)T3¢e issue void,
3y company R fine DQTMHITS; HFB DJod: know-how, intellectual-property rights
e9¥=>0 value additions Mo directors €950 employees 13 discount 3¢) e9iede cash eed

www.scanneradda.com
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consideration Mo issue 3393 sweat equity shares.

Exam @0ed3: debentures €93y, 0303)c3e discount 3€) issue 0BT (mﬁdzocg D3 99),
S forfeited shares €93y, face value Ao FERA re-issue BT 2,08 sale, discount &)
BT issue e9e).

www.scanneradda.com

n,&3 (Understanding) z32an@eodR D=0 - 2 BFRH
* Sec 53: company discount S¢) shares issue 3%@EeD TGR) - 903D a359e)a3e issue void eI,

company 7 fine DQRPMHIL; 353003 'a company is not allowed to issue shares at discount to the
public' ©020) True.

www.scanneradda.com

. &)E‘s;é QTANB0DHRY, 3PAD: know-how, IPR €953e39 value additions oA directors/employees 7 issue
@I sweat equity shares.

E »  Exams 3€) $eedaS B0edBaDRY, NEHAR: shares €93y, discount 3€) issue 35030 EDIARA ) esw33
3 debentures €9:3), e3BDBD, &I forfeited shares €9y face value Nod BDA re-issue S3BT)T
s discount S€) BRT issue €9,
: TQ 6.1 - PYQ 2021-Jul [1] (a) (ii) {C} - True/False - 2M - Pg 690 3« LEVELI e
SexdeN3 &8 (Understanding)
TQ 6.2 - PYQ 2025-Sep [1] (a) (vi) {C} - True/False - 2M - Pg 690 LEVELI Derz3

n&3 (Understanding)

Qd&od 7: Premium J€) issue F3o&BT3 Shares (Shares Issued at Premium)

P1-C11-U11.2-T07 - Topic 7: Shares Issued at Premium
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Reden 2.8 para 2.7 @I, Section 52 ef)qﬁasoi)?d 508: premium S e983€, Securities Premium Account 73
credit (Reserves and Surplus e98303€) edRerH3Iw) DI, e account S WD ODZHIIB
B 03enn.

e33e8nied

www.scanneradda.com

eogde: face value No3 B2 issue price; face value NoS issue price 3523303 23,08 = premium (3100
3 share @Ry T105 8, JeBBB 5% premium); premium €9, ToOJN allotment 2303,
Bez3ad), application 2203, 93803390 calls 23508 call e3@EePRHIE.

Treatment: premium share capital @9e) — €9t capital BT 3923, c,—-’_o)ézseé “Securities Premium
Account” R credit or@eerd3T, Reserves and Surplus (shareholders' funds) 98B0

www.scanneradda.com
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8ede0rH3E &3 dividend R ©23ede).

2 evzodeenniad (Sec 52): (a) members R fully paid bonus shares (b) preliminary expenses

write off (c) securities 95339 debentures issue 2)e€)TJ expenses, TORBDT commission 9B

www.scanneradda.com

eBad3 discount e9:3), write off (d) redeemable preference shares e9g3z30 debentures 3 redemption
2eDS premium (e) 5,08 shares 95330 VST securities HOE) (buy-back).

Ind AS Q23F083: Sec 133 e9R0HE) ANDBJBRT INewd companies (Ind AS-compliant) securities
premium €933y, (b) preliminary expenses 1} €953z39 (d) redemption e3> premium R 2)80S03e).

Entry (allotment 2238 premium): Dr. Share Allotment / Cr. Share Capital + Cr. Securities Premium;
application 2203 call e359B33 — allotment BeH03HT3E) Dr. Share Application / Cr. Share Capital +

www.scanneradda.com

Cr. Securities Premium.

&3 (Understanding) 5o38an@eodR =08 - 1 B3R
*  Securities Premium & 2@ ev@03eennLy, (Sec 52) BoBo3 308: members R fully paid bonus

shares; preliminary expenses write off; securities €9@=® debentures issue eI

expenses/commission/discount write off; preference shares e953z39 debentures & redemption 09D

www.scanneradda.com

premium; J,08 shares buy-back --- est300d3 preliminary expenses write off e350t3ex 9Ty, PIHT
True.

* Premium 3 share capital €9&) 02T, IBO: 9T 5_)5596 account 13 credit esra3 capital gain,
dividend R 2083e5ncd.

» =AR: Ind AS companies (Sec 133 &3Ne) €93y, preliminary expenses 13 e95z30 redemption e3¢
premium 1} 20803038,
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TQ 7.1 - PYQ 2026-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 691 2x LEVELI Dere3
SexdeANS n,&%3 (Understanding)

=303 8: Over Subscription and Pro-Rata Allotment

P1-C11-U11.2-T08 - Topic 8: Over Subscription and Pro-Rata Allotment

www.scanneradda.com

Reden 2B paras 2.5.3 D), 2.8 &.8): over-subscription & treatment — refund &3 rejection, pro-rata
allotment &3y 323),z30 application money a3, allotment &Gorie calls 1} adjust 339

e33e8rieh

Over-subscription: offer z508@ shares No3 applications £a§%; company 3®s3) applications

www.scanneradda.com
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303,0820@cD (money refund), 330K FpeasesoN allot e3539T820BD, €930 pro-rata allot
SrerB0BT — apply 50RE shares 3 e93TE) allotment (offer 3508 10,000 S, 12,000
apply = 6:5, e3t300T3 6 shares 1} apply 30BTBOR 5 ATHI).

www.scanneradda.com

B2d),s300d adjustment: 523330 application money oY, e33ew allotment dues R, So33
B0o&R calls R adjust e350E8erHZL; VDT refund — entries: Dr. Share Application / Cr. Bank
(3(3669)3 applications); Dr. Share Application / Cr. Share Allotment + Cr. Calls-in-Advance + Cr. Bank
(pro-rata adjustment &) refund).

Defaulter eBs& (15-markers & 3d)%d): defaulter apply S8 shares = allot €33 shares x (applied
+ allotted €9=>@93); application e3ree3 o3RI B23)e30 = (applied - allotted) x application rate;
Q22390 arrears = allotment/call ¢S due - Bsrorie3e adjust €3t H23)3O (eVT. Raj: apply
1,500, allot 1,125, ézﬁ%&i@ ¥3,375 call i3 adjust, arrears %3,375).

www.scanneradda.com

Premium 283 nadhAR: pro-rata shares e, premium I&) issue BN, H23)0
application money 0D, SBpwen capital R’ DI [o33 securities premium R adjust
B33

www.scanneradda.com

eadbﬂo:b (Application)  &,3,003R), €239, 3508 - 1 BZNRLD
* Pro-rata 838,53:3), 30N 3508809, apply 235080 shares + allot €363 shares e9)z598 (€059 6,00,000 37,
8,00,000 apply), 3523)z30 application money 03, Share Allotment 7} credit (allotment dues cedt33
Calls-in-Advance 1), em@dci% refund.

* Pro-rata @@B03¢€) default e3539833 shareholder R, &3T3e apply 308G shares = allotted x €903
833&@8, S030 8smanelde HR3AT £ziz)3$6, e3zdree3 2303 allotment/call arrears --- 15-mark
BBNS 3ded wcde.
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* Allotment 2238 premium, TG Je350: instalments I€) calls D), €903 refund e9037Ed FedE0S

RPeaE journal entries 9239 3508.

PQ 8.1 - PYQ 2024-Sep [6] (a) - Practical - 15M - Pg 691 2x SewienAd LEVEL Il Lok
93,03 (Application)

www.scanneradda.com

d&od) 9: Calls-In-Arrears and Calls-In Advance

P1-C11-U11.2-T09 - Topic 9: Calls-In-Arrears and Calls-In Advance

Reden B para 2.9 2.0: Calls-in-Arrears (called-up capital Qo3 3803eerH3 ) 03, Calls-in-Advance
(call due e31E33BR 2,08 liability) S €93 I journal entries, Table F limits B&3.

www.scanneradda.com
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&3z edrich

Calls-in-arrears: 2,03 95339 £z§% instalments (allotment/calls) 23 2,83), WIRBIT S03;
paid-up capital =3t3a3e called-up capital Qod BV 3PedIrHILS; entry — Dr. Calls-in-
Arrears A/c (md@ﬁd%) + Dr. Bank (Rgseﬁ&%d%) / Cr. Share Allotment e9%3z39 Share Call A/c (2083,
due).

Calls-in-advance: Q:35Q, 2353933 calls S 23033, shareholder &1023850N HoB3RWY — AW
2,0 liability (Other Current Liabilities), 0o®n» capital e9@); entry — Dr. Bank / Cr. Calls-in-
Advance; call due estsor} — Dr. Calls-in-Advance + Dr. Bank (30 2393) / Cr. 8020088 Call A/c.

www.scanneradda.com

Table F limits: calls-in-arrears z3>ee3 N0y 10% p.a. interest JRBDIBD (company 03> income)
&) calls-in-advance =3vee3 ROzY 12% p.a. Toe33e3eBd (company A3 expense); calls-in-advance
2ee3 dividend s59e330€30m0&3)0e); balance sheet 3€) called-up capital Dod3 calls-in-arrears 33
80e0R), calls-in-advance €93y, 33,3 liability 0350A S0€D.

www.scanneradda.com

eadbﬂo:b (Application)  &3,3,0303R), €929, 3508 - 3 BZNRED
= Entries €925 s30083: 03370 23,08NRR000A Calls-in-Arrears A/c Dr; 3008 call money {30 T30n
Bank Dr / To Calls-in-Advance; call due est3on} Calls-in-Advance €933, 3 call & adjust c350@.

www.scanneradda.com

= Premium, 2,2) holder 3 23078} 50238 (&709. 2,000 shares & holder allotment @oz33BRTET) &I,
S033 interest F&3 R)eFITIY, 2.8130038 15-mark 55&@@%’3@1 DBD.

= Journal 2231 Bank/Cash Book 303390& balance sheet extract 30e0&: called-up capital dod calls-in-
arrears 38a); Other Current Liabilities @@QSJQ calls-in-advance.

= DT03NRR0DN BRT issue DeBaN, arrears/advance balances 633&80833 SeTen Z3 instalment
E’_*)d}>z holder-wise esf\ track &3308.
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PQ 9.3 - RTP 2024-Sep [14] - Practical - - - Pg 697 5x ZeclernnAd3 LEVEL I SF=Dd
93,03 (Application)

PQ 9.1 - PYQ 2022-May [6] (a) - Practical - 15M - Pg 693 4x Zeederonc3 LEVELII Lol
easesojo (Application)

www.scanneradda.com

PQ 9.2 - PYQ 2021-Jan [6] (a) - Practical - 15M - Pg 695 9x ZewdernAc3 LEVEL Il 380
eaﬁedojs (Application)

Qo 10: Calls-in-Arrears &3 Calls-in-Advance e Interest

P1-C11-U11.2-T10 - Topic 10: Interest on Calls-in-Arrears and Calls-in- Advance

Snden &8 para 2.10 eadzsojm &3508: Table F N0y rates — calls-in-arrears 2vee3 10% p.a. (income),
calls-in-advance e33¢€3 12% p.a. (expense) — €359,230003 €931 &H3) journal entries.

www.scanneradda.com
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33 e8rieh

dodad (para 2.10): Table F RO Q303VN Articles 593 interest — calls-in-arrears s3ee3 10%
p.a. (company shareholder Qo@ SBeen STDIW) =) calls-in-advance Hee3 12% p.a.
(company ZeE3@IR); AT DJ003RD0E 3oned Hedde3ede marks BB,

Interest on Calls-in-Arrears

Due 30\ =0333T calls =ee3 shareholders
company 1} 933033

Table F i0zg: 10% p.a.

R3): call due eB BDJ03RNOBW  BED

credit

Interest on Calls-in-Advance

Due estHz3 3e3e 2008 call money zeed
company 3933033

Table F iO=g: 12% p.a.

e9238): ®EI 2208 DJ003R0B call 903N

E €90323239N 2208 AV0BTBRBN due s’ D03BRI3A

§ Directors 303 =BCeande) =@, waive  Calls-in-advance 2ee3 dividend
s ALY BBV D)

3 Nominal a/c — Statement of P&L 13 income esi

Nominal a/c — Statement of P&L ﬁe?q expense

Entries: arrears — Dr. Shareholders'/Sundry Members' A/c / Cr. Interest on Calls-in-Arrears, 3033

Dr. Bank / Cr. Shareholders'; advance — Dr. Interest on Calls-in-Advance / Cr. Shareholder's A/c,
S030 9z33dwen Dr. Shareholder's / Cr. Bank.
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DBRIB DD (lllustration 9): T25,000 advance €9, 12% I€) 3 3onw Ve BP0BIB, = X750,
Mr. Nair €930 59e383€30Nc3; 22,500 arrears 10% S€) 2 3omed = I41.67, call money 2203
R£308e3NT3.

eo,0b (Application) 80303y, e92R,3 BB - 2 BBRH
= Arrears 20 interest 93, call 3 due date Qo@ dzzzsoN {e30T B208333R, HI) advance
20eDIBRY, QIO D00800T call due esTHES HT203BIVBNA €38,508 --- Boniwd wedda3ede marks
BBRBRENDI .

www.scanneradda.com

= Entries e_*)a,:méﬁ Z508: Shareholder/Sundry Members A/c Dr To Interest on Calls-in-Arrears (income);
Interest on Calls-in-Advance A/c Dr To Shareholder, 3030 3938 --- advance 20e€)S interest, Statement
of P&L S€) 2,00 expense.

www.scanneradda.com
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= PEIE 15-mark issue ﬁd&ﬁéﬁeﬁd& DR (V9. X5 premium &) 3,00,000 shares), 2,2), holder call e93)

£
E; 3@z0N H3) VR3QYD calls 9, W023Ze30N To3BRVBE) pro-rata, premium eI TR interest
" SRy, $e0.
3 PQ 10.1 - PYQ 2025-Jan [6] (a) - Practical - 15M - Pg 699 5x e<deronc3 LEVEL Il {olo)
easdojo (Application)
PQ 10.2 - PYQ 2025-May [6] (a) - Practical - 15M - Pg 702 LEVELII Lol

69@3053 (Application)

o 11: Shares &3 Forfeiture (Forfeiture of Shares)

P1-C11-U11.2-T11 - Topic 11: Forfeiture of Shares

www.scanneradda.com

Seden &8 para 2.11 &.8: par 3¢) ), premium SJ€) issue 50BA shares I forfeiture 1} W3RN
R entries — called-up amount o8N Share Capital debit, €303 amount J0&R Forfeited

£ Shares A/c credit, ©9z38303 Calls-in-Arrears 3ad); premium QOIS &350, Securities Premium
s reverse =3008.

: 3 edrich

2

eogde: allotment e953&30 calls o33V ST, company shares e9:3), BERRPDOTHTD (Articles
S€) 9830, RBeg notice So33); holder I title JoBBREMHIWB DI, Bsmone3e o383
R[e3NRP, refund SoBdeorbehBey; re-allotment R e directors forfeiture €9,
SRR eDB0T); Articles e903RTS, member S Toon realisation Mo &350, fully paid-up
shares 93, forfeit e350t30TITD.
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Entry, par 3€), issue: shares K0a x 3,8 share & CALLED-UP &339€)t30081 Dr. Share Capital A/c /
due 3N BRIV 3PINR0AA Cr. Share Allotment / Call A/cs (€953=39 Calls-in-Arrears), eH3),
Q22z39N JeB30ATW 33P0l Cr. Forfeited Shares A/c — calls-in-arrears 30001 €9¢).

Premium dodbad: 8smoniede e300 premium e, forfeiture [SHODTE) DodRR
SR eDB)B); premium due esA Hoz38035NRAIB, allotment B30T credit €93y, reverse
35903 Dr. Securities Premium A/c 308 — &0539. 3100 B 5,000 shares 20% premium S€), des3®)
T20 application 9a33: Dr. Share Capital ¥5,00,000 + Dr. Securities Premium %1,00,000 / Cr.
Allotment %2,50,000 + Cr. First and Final Call ¥2,50,000 + Cr. Forfeited Shares 31,00,000.

www.scanneradda.com

eszpazsx Sorde3ezadd variants: fully called shares (£30T 2.83), @RI’ PoR Cr. Forfeited
Shares, 50233333 final call 3&3y), partly called shares (face ¥10 e9€), called-up 38 S0BN 303,
capital debit), &3 pro-rata &333gan%d — arrears )3 forfeited shares eree3 {303 303
B0TR&HBO3NEI 3E3en apply 0B shares e3) 3523):30 application money (3@ capital

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

1}, 8033 premium 1} adjust) e38,503.

&3 (Understanding) z380anReodR D=0 - 1 B3R

» Be359e33 entry 2,08 True/False e3:00&: forfeited shares 3 CALLED-UP capital 350081 Share Capital A/c
debit esrHZT3 I X eBOIB B3 PodA Forfeited Shares A/c credit estHITd (calls-in-arrears
300N e99)) --- JeBRW BRJIE) statement False.

*  Premium QoD 3OR: Bsreniede {e30T premium €93y forfeiture BoOHTE) DoBRR
SR PD)N); premium due esA He330350RAZB Securities Premium A/c @933y, debit 350t3e3e30.

TQ 11.1 - MTP 2024-Jul [1] (a) (iv) {C} - True/False - 2M - Pg 705 7x LEVELI Dere3
deddeN n&3 (Understanding)
eoJ.od (Application)  &8,03035:3)y 92393 3508 - 2 BFNRXD
= Letters of regret &03) pro-rata allotment S033a forfeiture eﬁz;a?sﬁ 208 (erume. 100 3 25,000 shares
%25 premium R¢)) --- forfeited shares e3ree3 {300 BRIF[Y, ©23,08A0T S5,Ha3.

= D variants 692_33?53 &0a8: fully called shares & forfeiture, partly called shares, &3y, allotment
(premium J&3) 380339133, premium I€) issue e30QTI shares.

PQ 11.1- PYQ 2023-Dec [6] (a) - Practical - 15M - Pg 705 3x Sewderon3  LEVELII Loh)
eaddo& (Application)

PQ 11.2 - PYQ 2026-Sep [5] (c) - Practical - 10M - Pg 708 LEVELII
e:oﬁdccb (Application)

D=0 12: Forfeited Shares 3 Re-issue (Re-issue of Forfeited Shares)

P1-C11-U11.2-T12 - Topic 12: Re-issue of Forfeited Shares

Seden &8 para 2.12 e9g30R &3508: re-issue entries, re-issue 2306 loss (discount) es shares e3)ee3
forfeit est3 amount €93, <Qed23oTD @02d DD, surplus €93, Capital Reserve 7 transfer
SR ), forfeited shares & 2,08 239N &9, re-issue ESTIIN 2309890 VIT transfer.

&3z e8ried
0,80 forfeit 333 share Je3ez300MoN Bez3e) company adede VPABNITI — re-issue Fezde)
2,00 300283 (SALE), allotment e98); 2,83, Re8033 B03 (R allottee SHIA) BPS
00eQTT Fed) face value Nod BBH0OPABBBN shares €93, a3eYHede price R re-issue
30BBOTD.
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Entries: Dr. Bank (Qzaol {3080 308) + Dr. Forfeited Shares A/c (re-issue =30

loss/discount) / Cr. Share Capital; surplus — Dr. Forfeited Shares / Cr. Capital Reserve; re-issue price
face value QoedTB, 3523y OO, Securities Premium A/c 1} credit e3508eI0r0ZT.

Qadadried: re-issue e loss €3 shares cdee3 forfeit est3 BPIIRY, eT2ITW); re-issue
esr13B3BR Forfeited Shares A/c & balance surplus e9) (es credit &38R company B0

00eRTIBIN discount JeBTW); AR, re-issue e3NE shares 3oee3 forfeit T3 3PIIY,
‘Share Capital’ ©98303¢) 30ede5rd33 (Add: Forfeited shares).

www.scanneradda.com

Formula: Capital Reserve = RE-ISSUED shares =35¢€3 forfeit es@d 303, - re-issue s3>ee3 QB
discount, lot-wise €33,&03€30r0313 (Ram: X3 forfeited - 2 loss = X1 x 500; Shyam: 36 - 32 = X4 x 750;
2,83, ¥3,500).

www.scanneradda.com

25on3s re-issue: re-issue €T3 23N, <3593, Capital Reserve R transfer — esuto. forfeit esc3 2,000
shares 3€) 1,500 e9:3), paid-up I75 1} ¥65 303 re-issue: &3,3 share R forfeited T25 - loss 310 = X15 x
1,500 = %22,500; e09T3 500 shares e0eDS credit, re-issue es)z338N Forfeited Shares A/c S€)
carry forward esrH323.

www.scanneradda.com

&3 (Understanding) z382n@eodR D=0 - 2 BZRD

= Forfeited shares & re-issue 2,003 3390983 (SALE), allotment e9e) - forfeit €333 share Qe3ez3odon
$ez3e) company 030€) eVPBNIT; es5300T 'reissue is allotment but not sale’ 02> False.

*  Forfeiture entry 0DRY, B3N SHATRAR (called-up B3P08R Share Capital Dr; 30303
B30 Forfeited Shares credit) &) re-issue esTOSISA Forfeited Shares A/c S balance £3
surplus €9€) 02TIS, FoTEd Jel.
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* Re-issue price face value 0edT3B, B23)O Securities Premium A/c 1} Berb 3.

&8 (Understanding)

£

= TQ 12.1 - PYQ 2021-Jan [1] (a) (i) {C} - True/False - 2M - Pg 710 5x LEVELI Dere3
= deddenN n&3 (Understanding)

TQ 12.2 - RTP 2023-Dec [1] (x) - True/False - --- - Pg 711 LEVEL | ezl
z

3

H

e93,03 (Application)  &,3,030R), 92393 3508 - 10 BZNRLD
* 303 B50BE0Y 3500 formula: Capital Reserve = re-issue est3 shares e3ree3 forfeit est3 238 - re-issue
20ee3 el discount; re-issue est3 239N3, 23593, transfer (&0T39. 4,000 shares 3€¢) 3,000 re-issue).

= e38023003 @oééddéﬁﬁ 15-mark smﬁémq e:')'o‘,&)asﬁ 598: over-subscription + pro-rata + premium
+ 0@ lots I forfeiture + fully paid esA re-issue, journal, Cash Book &>3) balance-sheet extract
3035300030,

www.scanneradda.com
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" AR dzsz;%oﬁ@ﬁ Qe prices ) 230MBs re-issue (&VT9. 600 shares F€) 400 €9y, ZR) &13I) 233, 4-mark
forfeiture/re-issue entry sets eaayazss S0B.

PQ 12.1- PYQ 2019-Jun [6] (a) - Practical - 10M - Pg 711 7x Secleroic3  LEVELII B3>
eaﬁcdojs (Application)

www.scanneradda.com

PQ 12.4 - RTP 2022-May [18] - Practical - --- - Pg 717 LEVEL N SF=d
esﬁedoi) (Application)

PQ 12.5 - MTP 2023-Apr [6] (a) - Practical - 10M - Pg 718 2x 8eederoRc3 ~ LEVELII g =d
e:oﬁdofn (Application)

PQ 12.7 - PYQ 2018-Nov [6] (a) (i) - Practical - 4M - Pg 724 12x Sederonc LEVELII Sg=d
93,03 (Application)

PQ 12.9 - PYQ 2026-Jan [5] (c) - Practical - 10M - Pg 729 2x SewderoAcs  LEVELII g
93,03 (Application)

www.scanneradda.com

PQ 12.2 - PYQ 2021-Jul [6] (a) - Practical - 15M - Pg 713 LEVEL I 8B
93,03 (Application)

PQ 12.3 - PYQ 2021-Dec [6] (a) - Practical - 15M - Pg 715 4x Sesderncd LEVELII Lol
93,03 (Application)

PQ 12.6 - PYQ 2023-Jun [6] (a) - Practical - 15M - Pg 720 5x Ze<ternAdd LEVEL I Glol)
69@3053 (Application)

www.scanneradda.com

PQ 12.8 - PYQ 2025-Sep [6] (a) - Practical - 15M - Pg 725 LEVEL Il 38g0
eaﬁcdojs (Application)

PQ 12.10 - PYQ 2026-May [6] (a) - Practical - 15M - Pg 732 LEVEL N Loh)
esﬁedoi) (Application)

Qdzod 13: Cash e9)wd Consideration A Shares I Issue (Issue of Shares for

Consideration other than Cash)

P1-C11-U11.2-T13 - Topic 13: Issue of Shares for Consideration other than Cash
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T30 e3508 — AWDIBA TBegpd I3, Sede) - THpror 3035001 eonl;

Seden 2.8 Illustration 18 23031} §2.13 £.8: assets 13 20E3eI0N €953=39 promoters'/lawyers' services 13
20B3039N issue 3BT shares.

www.scanneradda.com

S edrich

B,8R: 230D, BE3BNLL 95300 V3T assets 13 3T dJzHAEI0N, e953e30 company T23303E),
promoters/lawyers 3 services 3 03303390 shares issue e35BTR; ¥SIY, ‘Share Capital’
oR0DHY HZesoN FeedJerdIE; allotment F[o33W  ANDI  e93DAePR,  03ree3
sale/services Mof shares allot e3se@eocE0e &3 AN contract e93) company Registrar s30083
BowDDRTIeR.

www.scanneradda.com
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Measurement: accounting standards &30 shares/securities issue e3508 &c3e3 asset S acquisition
cost 0TI issue 30RT securities & fair value (statutory authorities QPO issue price I,
BRe3203T) — 9t nominal/par value R FHSoNTeeE0Re).

www.scanneradda.com

Entries: 50e®) Tz30333€) Dr. Asset A/c / Cr. Vendor A/c, 3033 fully paid shares & allotment
J=oDH3E) Dr. Vendor A/c/ Cr. Share Capital A/c (€953z39 3eTe30f Dr. Assets A/c/ Cr. Share Capital
A/c).

633 11.3: Issue of Debentures

Issue of Debentures

P1C11-UIL3 - TRRWNSED - em00ES, Be0dn08 2 - IriF A - EROHE FBAGD 20.3% - 15 FFried

www.scanneradda.com

D=od 1: 0230 (Introduction)

P1-C11-U11.3-T01 - Topic 1: Introduction

OBV e300 — ADIBR Jbegpd IB Bede) - Tprar 303001 eorid,;

™

www.scanneradda.com

Beden .8 §3.1 8.8: companies debt financing &03), debentures S3, £F SN S30TZ 3 D02DT.

e3zedrich

Debt financing: corporate JJTES 3B 2338703 eaNZNd AToZ3 ey 3chesent equity
financing TaBara)Qe) — public subscription MoA debt instruments issue e350e3)BOOT cost of
capital 3BHOIPDIWB DR BT, capital structure BPDDVLN ITeDZW; BED VoGV
company issue 3393 933?503 mmﬁé debt instruments R3&) debenture 2,0T.
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R0 2: e9gds (Meaning)

P1-C11-U11.3-T02 - Topic 2: Meaning

www.scanneradda.com

Rden &8 para 3.2 2.8: Companies Act, 2013 3 Sec 2(30) &3,590 debenture 3 a)‘azsa)‘azsﬁ (debenture
stock, bonds €9%3e30 TR, FERDTBS 033eYHTe instrument — assets zee3 charge VBD
QQOBD) 23y para 3.4 B€) debentures 3B shares SIS 389

e353e8ned

www.scanneradda.com
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Debenture, Sec 2(30) (SM): “‘Debenture’ includes debenture stock, bonds or any other instrument
of a company evidencing a debt, whether constituting a charge on the assets of the company or not”
— 90333 debenture secured e3sNBYBOIRD €939 unsecured eSATOBITD.

”,8R: company 3}, seal e9B0E) issue cHITE, TIOIY, 2.QBPWRYES bond — principal &>y
interest eDTVTR3 N20FINRPOAN; charge K);C?gsf%dé €9t Registrar 209 register e3taN 3593,
359=; mortgage-debenture holders Ogesn CeB03eN trustees SeedesordIB; voting rights
Qa3 debentures €933, o33osI)t3e company odie issue 59rdz303e) — holders creditors,

owners eﬂe&

Debentures

Holders company 03 creditors

Voting rights 9€) — control R €955903)e€)

Fixed-rate interest, profit ¥0¢9 %3
DoR3T23eB

Interest profit 23e€)3 charge, tax-deductible
Long Term Borrowings e98 300301303
Forfeit Io@ePN@D; issue terms &TO
convertible

Liquidation &) shareholders Ao3 3pe3e

(BEFORE) @39233

&3 (Understanding) zo38an@eodR =308 - 1 B3R

Shares

Holders company 03 owners

Voting rights — company 0 3Ho0Ne

control

Dividend 20@3emd3@  (equity), profits z3ee3
29230003

Dividend 2,03 appropriation, deductible e9Q)

Shareholders' Funds — Share Capital e9&
30e03erH3 I

TORJIW calls MaN forfeit e339B20TOT; DOTR
convertible Q)

Shareholders i} ©©)0M03 ZRJ0DHE) w33

» Debenture holders CREDITORS, owners €9¢) --- @9z301 voting rights 9€); voting rights 93&3 debentures
issue e9:3), Act DF30N eI, est300a 'debenture holders enjoy voting rights' 02223 False.

" FOLANRPON DBDD: debentures secured e93z30 unsecured esATODOIRY; interest profit 30
charge (tax-deductible), dividend &3503, appropriation.

» RRHIBEA: debentures Long Term Borrowings e9803>€) 30e30333; liquidation S€) shareholders o3
233en debenture holders R @938.
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TQ 2.1 - MTP 2024-May [1] (a) (vi) {C} - True/False - 2M - Pg 738 3x LEVELI el
SexdeAN3 &8 (Understanding)

dZad 3: Debentures I exgearied (Features of Debentures)

P1-C11-U11.3-T03 - Topic 3: Features of Debentures

www.scanneradda.com

Sneden 2.8 para 3.3 (debentures & e38) ©Fearied) 2R charges BOI footnote 2.8: fixed charge =
QBT assets 2eAI mortgage; floating charge = PR assets 0e0B08 ey assets ey,
2PRPRYIT3.

esaedried

esth egsam}: (para 3.3): (1) company 1} Qe&®a3 loan @Rigl TR document (2) K)ﬁ?&’gs
BJ003NnBorD interest due esrdad fixed interest-bearing security (3) profit d.)égd D3 s
SBpBBe ANDBBIB fixed rate J€) interest (4) Nlalc) ajcbg%d BJ0033B0  principal
RDDTIRS 9330 shares/A3T debentures esN BOSI3ES (5) security esA assets see3 charge
K’é&gﬁ&&bd} (S]ATAD) n—-’g)égdﬁ@dao&do (6) mmﬁémﬁ stock exchange @3 face value No3
323), e93ed0 BB 23631 239e000 Adser;.

www.scanneradda.com

www.scanneradda.com

Fixed vs floating charge (footnote): FIXED charge 20338 8, assets 0eI mortgage —
debenture holders 2,8} VW €93, 35003, =300EIT BEAQOTW 3E3en holders R
29238; FLOATING charge 09e350R3@30M 23T assets D308 company 03> e assets 9=,
PR IB — HTBEI R, e9rdenzr3en 58T statement 23235083 False 2063,
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&3 (Understanding) 5o38andeodn H=308 - 1 B3R

* FIXED charge QB¥fgg, assets 3oee3 QdhFw3 — debenture holders 2,83 9T €923, 5oy 03);
BRI FeDBoS exy assets €Y ToIOREIN 2.P8PRYHT FLOATING charge - HTEIR,
29730020738 WA statement False.

» ©FEANYRY B0R: loan €93, TReBHBBVES document, profits DJe 93O QDT BJ08NPTH
293873 fixed-rate interest, 23:)H{B D080 repayable/convertible, stock exchange 3¢ face
value No3 23), e93ed0 38D 2331 a‘%md o&aerﬁd.

www.scanneradda.com

TQ 3.1 - PYQ 2022-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 739 2x LEVELI Dere3
SexdedAN3 &8 (Understanding)

www.scanneradda.com
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Qd=ad 4: Debentures TIJ) Shares IS d?saaéﬁ (Distinction Between

Debentures and Shares)

P1-C11-U11.3-T04 - Topic 4: Distinction Between Debentures and Shares

T30 espo8 — AWDTIBA TBegpd I3, Sedey - THpror 3035001 eonl;

Seden &8 §3.4 2,8: debentures @) shares SIS B3 9081 Becyd TPBW SR

33 e8ne

Debentures

Holders company o3 creditors

Voting rights 9€) — 83N control 1} €9559033¢)€)
R03Be AFEORT fixed rate S€) interest, profit
20 9 DTS H9e33; &) shares Nod &wod3
Interest profits e33ee)S charge, tax-deductible

BOI) 21%:

redeemable/irredeemable,  registered/bearer,

secured/unsecured,

convertible/non-convertible

Balance Sheet S€) “Long Term Borrowings” 98
30e03e0rH3 T3

Terms of issue ®,500 930 debentures €953z
shares esA\ convert 33920

Calls 23023800 B,N forfeit 3r0cderoncdd
Redemption terms 3,500 maturity 03¢) ®€d
oDT°

Liquidation <€) shareholders No3 &SpTen
T0R3

Shares

Holders company 03 owners

Voting rights — company 03 33Ho0Me

control

Equity dividend profits 71 esdrbeazsen
23en)e3 rate S€) (preference dividend fixed)

Dividend profit & appropriation, deductible Q)

&3 2013 — equity &OI), preference

“Shareholders' Funds” — Share Capital €98
300300133

Shares e9x) %30 shares esA  convert
S0BePND

Allotment/call money =033x0EB,N forfeit
BB

Equity &9 liquidation € 508, om°
(preference S3»3e3e)

Liquidation 5922, debenture holders, trade
payables 939,0N1% So33 BRJ0deN w33
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=0 5: Debentures S APNRKD (Types of Debentures)
P1-C11-U11.3-T05 - Topic 5: Types of Debentures

Rdoden 2,8 para 3.5 B: SAeEBTEd — security @WFoT (secured/naked), convertibility &30

(convertible/non-convertible), permanence c—:’gﬁad (redeemable/irredeemable €950 perpetual),

www.scanneradda.com

negotiability &30 (registered/bearer) &3 priority &,303 (first/second mortgage).

sedrich

T esmadned (para 3.5): Security — secured (fixed/floating charge) vs unsecured/naked
(93303 238 3393, investors i3 €953903F20); Convertibility — convertible (issue W33
B30 FpeacesoN e 23n3e, par/premium/discount I€) equity esA — holders R

www.scanneradda.com

shareholders esmys3 €9z3598) vs non-convertible (B3 203E3933); Permanence — redeemable
(RBDNAP B,BoT &I, BVW0. 8 WRENY S030) vs irredeemable/perpetual (company a3
2eTBHODE) D33 Qe liquidation I€) =3398); Negotiability — registered vs bearer;
Priority — first vs second mortgage.

Registered vs bearer: registered — Register of Debenture holders S€) ®33)/%a3/holding
26307 holder 1} =33, 23N WMEATEINT, Companies Act, 2013 B DDIPISNY
®BT transfer; bearer — B[O B03VNOB Wroee3Ea03ordes negotiable instruments,
transfer deed &), company record ¥&), HYAB HJe VB interest bearer 1} Hoe33.

www.scanneradda.com

Priority: charge Q)3 esQdod first mortgage debentures R 3pBen Ho33; first mortgage
debentures 3¢0@3 So333e second mortgage debentures 13 o38.
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&3 (Understanding) z382ndeodR D=0 - 1 BFRD
* Irredeemable (perpetual) debentures €93y company 03 23ec)ToERONE) TR,
liquidation 3¢) 235393, T3RHIT - e36300T 'perpetual debentures are payable at the time of
liquidation' 0228 True.

. registered debentures (Companies Act QGOSN @Bo3 transfer) €93y bearer debentures
(negotiable, $ez3) BTYOITAOE BMOEIES, interest bearer R 33) 23RS BedD.

www.scanneradda.com

*» charge @33 e300 first mortgage debentures R c3pTen Fo33; second mortgage debentures 1
e9I)NS So3Tz3e.

= convertibility 207303y B8 V3O: convertible debentures (GpeasasoN e9i3e0 230NBs) issue W3y
B33 equity shares esN 20Te3n23, holders 1} shareholders eSS 93508 Jer@d3:3; non-
convertible debentures €93y, Bez30 SHRTIRI3BINHITI.
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TQ 5.1+ PYQ 2023-Jun [1] (a) (v) {C} - True/False - 2M - Pg 739 LEVELI Derz3
&8 (Understanding)

DZOID 6: Issue of Debentures

P1-C11-U11.3-T06 - Topic 6: Issue of Debentures

www.scanneradda.com

Rneden 2,8 para 3.6 2.8: par, discount e953z39 premium S€) issue 3508 debentures 1} journal entries
(premium €933, Securities Premium A/c R credit), instalments S¢) oz38T23ezor@ B, Y P,
redemption R3NRKRP0ARA issue.

3538

www.scanneradda.com

e 233, (at par): Dr. Bank / Cr. Debenture Application; allotment S¢) Dr. Debenture

Application / Cr. ...% Debentures; allotment call — Dr. Debenture Allotment / Cr. ...% Debentures,
So33 Dr. Bank / Cr. Debenture Allotment; calls o @cde 3; over-subscription — refund date

Bord 3523),530 e 239a3°: Dr. Debenture Application / Cr. Bank.

At discount: Dr. Debenture Application (cash) + Dr. Discount on Issue of Debentures A/c / Cr. ...%
Debentures nominal value S€¢) — debenture discount s3)e€3 Act odsgdhzde b3 IR At

premium: Cr. Securities Premium A/c — debentures ‘securities’ e3N3)e)Z00T premium I 2093
Sec 52 3 e980H&) A0 3.

www.scanneradda.com

Redeemable at premium: redemption premium €93y, allotment Jhodhdede HhdR (prudence)
— Dr. Loss on Issue of Debentures / Cr. Premium on Redemption of Debentures A/c (23 personal
account, 2,00 liability); par 3€) issue s50BBT loss = redemption premium (e, X110 3¢
redeem e3ma3 T 100 debenture: loss $10).
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Discount plus redemption premium: Dr. Debenture Allotment + Dr. Discount/Loss on Issue
(discount + premium on redemption) / Cr. ...% Debentures + Cr. Premium on Redemption — en0to.

100 23e€3 6% discount S€) issue, 5% premium 3¢) redeem: &3,8 debenture R 2.3y, loss T11.

Pricing logic: market interest rate coupon rate No3 &23,t59n debentures discount 3€) issue esTHZE3
(232393 rate 12 + 90 x 100 = 13.33%), market rate 3B 'am%ﬁ premium ¢€) (effective 12+ 110 x
100 = 10.91%).

www.scanneradda.com

e93,03 (Application)  &3,3,030R, 9239 3308 - 3 BB
* 0RO 2B, eamzsﬁ 508: Bank Dr To Debenture Application; Debenture Application Dr To ...%

Debentures (premium J€) issue €333 To Securities Premium 303); allotment due/received entries.

» debentures 3 over-subscription Az3e &R - refund date Botd 3523)z30 application money &50ERE 23508
(eruT9. 3,50,000 issue 13 3,85,000 application).

www.scanneradda.com
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= partly convertible debentures S€) equity esN @Ba33e3 convertible 2333y, non-convertible balance
Qo3 23eRe B, €3 93BN outstanding 33N 3ree3 interest 838‘&@8.

= discount J€) issue 23398 premium/discount J€) redeem 311 B FTEINPRY, 23N 69?9365 Sh:
discount &)3) redemption J€) 933323003 premium BB, Discount/Loss on Issue of Debentures
3 debit 3398, Premium on Redemption of Debentures A/c 13 credit e3508&.

www.scanneradda.com

PQ 6.1 - PYQ 2021-Jul [5] (b) - Practical - 10M - Pg 740 2x Ze<derAd3 LEVEL Il SgH
93,03 (Application)

PQ 6.2 - RTP 2024-Sep [15] - Practical - - - Pg 742 4x ZeelernAd3 LEVEL Il SF=d
93,03 (Application)

PQ 6.3 - RTP 2025-May [16] - Practical - --- - Pg 742 LEVEL Il gD
easesojo (Application)

www.scanneradda.com

=0 7: Issue of Debentures as Collateral Security

£
8. P1-C11-U11.3-T07 - Topic 7: Issue of Debentures as Collateral Security
5 Reden 2.8 para 3.7 2,8: collateral security 03 €953 @) disclosure S ST GORNK --- Method 1
§ (entry 9@); secured liability €98303>€) note) s3) Method 2 (Debentures Suspense A/c Dr To %
- Debentures A/c).
2

3 edrich

eogde: loan e953e30 HOPIE overdraft 1} §),3e03)/a3T3 security esA company 33 3¢ debentures
9y, issue IRYHR; due date Tod loan SDDTR8 SNABPT 503, lender €93,
2300 ROT20B (831 De3Y rights B3 debenture holder esTHTYR); interest loan Joee3 3503,
29e33023ed, collateral  debentures see3 e9€); loan o303t debentures
ABRBo3HIES.
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Method 1 (preferred, no entry): books S€) o3e3)cde entry 9€) — issue e3t3 Jon303RY, Notes to
Accounts S€) secured liability e98303>€) note Shweed dpedBSZW, L. IDBI loan
%1,00,00,000 “Collaterally secured by issue of ¥1,50,00,000 14% First Mortgage Debentures”.

www.scanneradda.com

Method 2: Dr. Debentures Suspense A/c / Cr. ...% Debentures A/c; Debentures Suspense @3&
ASSETS 208003>¢) Other Non-Current Assets e98303¢) 30e0=3e30r1d3 3, per contra esA debentures
liabilities 2000DH€) — Ty, liability 20D0DE) Jed3  statement  False; loan
DB 30350waN entry reverse esTHIT.

www.scanneradda.com
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&S (Understanding) zo0earinodnR D=0 - 1 BF R
» Debentures Suspense Account ASSETS 208003€) (Other Non-Current Assets) 32e3=13t3, per contra esi
debentures es3) liabilities 20803>€) 3,0ed[eI1HZE --- e3t3D0T3 9T liability 20803E) 223IW o2
statement False.
" FIONENFIN DRDD: loan DTS 3 esﬁacgé 3598, lender debentures €93y, 2500 RDT2BOT;
interest loan e3ee3 3593, e33e3eD, collateral debentures z3ee3 €9€); loan RT3 0350wN

www.scanneradda.com

entry reverse e330@e33 3.
£
TQ 7.1 - PYQ 2022-May [1] (a) (v) {C} - True/False - 2M - Pg 744 4x LEVELI Dered
< SexdeAN3 n,&%3 (Understanding)
:
3
H

DR 8: Cash BRTIITW Consideration MOA Debentures I Issue (Issue of

Debentures in Consideration other than for Cash)

§ P1-C11-U11.3-T08 - Topic 8: Issue of Debentures in Consideration other than for Cash
5 Seden &8 para 3.8 2.0 TYREIBBIBR0G assets/business Mo vendors 3 debentures issue
E S0BINS entries --- Sundry Assets Dr, To Liabilities, To Vendors; 8033 Vendors Dr To Debentures
g (22381 Securities Premium, €953&39 Discount on Issue €93), debit &3508), goodwill 953239 capital reserve
* balancing esf.

é33§,s§711b

Entries (vendor/business takeover): Dr. Sundry Assets (J59,0eS3&3B8008@ assets) / Cr. Sundry
Liabilities (z38&&0083 liabilities) + Cr. Vendors (purchase consideration); 8033 Dr. Vendors / Cr.
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Debentures — premium S¢€) issue e3638 Cr. Securities Premium, discount 3¢) est338 Dr. Discount on
Issue of Debentures.

Debentures S 30935: purchase consideration + &3 debenture S issue price — at par: PC + par
value; at premium: PC + (par + premium); at discount: PC + (par - discount).

Goodwill/Capital Reserve: T9,0eSmER80T net assets Nod purchase consideration B23,33 es
3323%53603.)&31 Goodwill R} debit; 3&)63033(28 @903y, Capital Reserve 13 credit.

www.scanneradda.com

Mixed issue (lllustration 10): 5,3 23n=:R, o—-’g)ééeémﬁ SeB — 90% S€) cash issue (es 10% 1
Dr. Discount on Issue), fixed assets oA vendor R issue, =03, loan R collateral e bank 7 issue

(entry 1e); liability e9803€) note).

www.scanneradda.com
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eadbﬂo:b (Application)  &,3,0303R), €923, 398 - 2 BZNRED
= jssue 359BT debentures 3 3033?5 e33,@03 = purchase consideration + &3 debenture & issue price (par,
premium €959 discount) --- eVT9. 9,90,000 machinery 3 ¥100 debentures 0Re)3 To33: at par,
10% premium 582 (9,000 debentures) e93z39 10% discount 362 (11,000 debentures).

www.scanneradda.com

= business takeover SQ record &3398: assets Dr, liabilities Cr, purchase consideration S300®n Vendor Cr;
net assets No3 consideration £z§31§38 es %8&2)336 = Goodwill, 8033 = Capital Reserve (er0zd0. assets
%9,00,000, liabilities ¥1,20,000, consideration ¥8,80,000 = Goodwill 1,00,000).

= 2,003€ cT’g)%Oi)Q mixed issues e_*)zpazsﬁ =08: vendor R debentures, 90% 3€) cash Mo, 3y bank o
collateral esN --- 3,3 230Me3RR, B,3,eBa30N J0eB.

www.scanneradda.com

PQ 8.1 - PYQ 2020-Nov [6] (b) - Practical - 5M - Pg 745 8x SederoAc3 LEVEL Il S~ R
93,03 (Application)

PQ 8.2 - RTP 2025-Jan [17] - Practical - --- - Pg 746 4x SevernAd3 LEVEL Il SZ=Dd
93,03 (Application)

R0 9: Issue of Debentures eI Discount/Loss & DSIEBES (Treatment of

Discount/Loss on Issue of Debentures)

P1-C11-U11.3-T09 - Topic 9: Treatment of Discount/Loss on Issue of Debentures

www.scanneradda.com

Bpden &8 para 3.9 2.8: issue 2¢O discount/loss 2,0t capital loss, 9T, debentures & €9z30)0E)
amortise &5BOINZE - ANOI 93D BRIODE) redeem 333 straight-line, instalments I¢)
redeem 3338 outstanding debentures & €9:3)z5033€),
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3 edrich

dodd: issue eI discount/loss 2,08 capital loss — issue DR, redemption IR
e9238)03>¢) amortise SereHdIT3 (mdmﬁz@aﬁ 3-5 ZJ=wE, debenture tenure <ed DoMWL
9R)); 2oXEB write-off entry — Dr. Profit and Loss A/c / Cr. Discount (or Loss) on Issue of
Debentures A/c; write off esn@d balance ey write-off e9THODRY  e9TBLOAR
Non-current/Current asset esf 3003133

www.scanneradda.com

Fixed-period redemption (straight line): 2,&3), discount e9:3), 53,3 3 RezdoN write off 3508 —
&9 1,00,000 debentures x 36 discount = 36,00,000, 5 SWeNLE) = do—-’s‘c‘@& ¥1,20,000.

Redemption by annual drawings: =,3 &3&¢ outstanding 93>3 debentures 3 e90E0303E) write
off — =30&€3 1/5th redemption Qo3 5:4:3:2:1 20IT3, e3530033 ¥1,20,000 &enl D2323:3: 40,000,
32,000, ¥24,000, 16,000, X8,000.

www.scanneradda.com
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Discount and redeemable at premium: allotment Je3odc3ede 2.e3), Loss on Issue = discount +
redemption S€) Ho38323ez003 premium 0t record 3398, Premium on Redemption of
Debentures A/c 1} credit 3598 — e0@39. ¥10,00,000 €953, 10% discount € issue, 5% premium 3¢)
redeem: loss 31,50,000, 5 S3weNe) B[wed, T30,000 write off.

www.scanneradda.com

eaddo:b (Application)  =3,3,03:03:, 9239 308 - 3 33ned
*  Fixed-period redemption: 2.,&3), discount 9=}, @zseN write off 3598, evcse. %0.60 x 1,00,000 =
60,000, 5 BRENYE) = dﬁ?i ¥12,000 (P&L Dr To Discount on Issue of Debentures).

= Redemption by annual drawings: outstanding 3033 e9IRE) write off B (VeI oXES
redemptions 13 5:4:3:2:1 3=).

www.scanneradda.com

» issue discount 3€) sR) redemption premium S€) VI, allotment JeDodc3ede 2.63), Loss on Issue =

discount + redemption premium 0@ record 3398, Premium on Redemption of Debentures A/c 13 credit

08

= write off 3@ balance e9:3), write-off e9z30)03) e3G303@E) Non-current/Current asset esA <2323
30e0; 8’9)% 2,00 WREIY, mes&%dé 22031 interest entries e9RR), Hdade3ed.

www.scanneradda.com

PQ 9.1 PYQ 2018-Nov [6] (b) - Practical - 5M - Pg 748 5x SeedernAc3 LEVEL Il ezl
e:oﬁdofn (Application)

PQ 9.3 - RTP 2025-Sep [15] - Practical - --- - Pg 749 LEVEL Il AR
e_-‘)ﬁdcd) (Application)

PQ 9.2 - MTP 2022-Nov S1 [6] (b) - Practical - 5M - Pg 748 2x ZedersAc3  LEVELII
93,03 (Application)
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d&0od) 10: Interest on Debentures

P1-C11-U11.3-T10 - Topic 10: Interest on Debentures

Snden &8 para 3.10 2,0: nominal value evee3 coupon rate J€) interest 020D profits e30eDI
charge — profits 906 Q&0 Hae38T23em, TDS 9=, perrede 3B PPBNZES; interest due,
TDS 3B payment, TDS deposit e03) P&L R transfer S entries.

www.scanneradda.com

&3z et

7,8 NOMINAL value &3>ee3 coupon rate S€) interest &020t profits 23e® CHARGE —
profits ¥ YT 0e3323em; debentures &3 shares o3 30023 m@ddeﬂmd, 330003
preference =03 equity dividend ©TBE3 030 Bewen interest oY VRS, 330F0N

www.scanneradda.com
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dividend profit & appropriation, tax-deductible Q).

TDS: Income-tax Act, 1961 G @30 RweoRE) 3BIRROIT tax 3B company interest
DT3DIW 21I) €3 TDS €93, income-tax e9RFONRDR 2323 BRI

www.scanneradda.com

Entry set: (1) interest due — Dr. Interest A/c / Cr. Debenture holders' A/c; (2) payment — Dr.
Debenture holders' / Cr. TDS Payable + Cr. Bank; (3) deposit — Dr. TDS Payable / Cr. Bank; (4)
dcm_ai-‘oézs — Dr. Profit and Loss / Cr. Interest A/c.

Computation (lllustration 13): e953c-=30&ES interest = nominal value x coupon x 6+12 —
%10,00,000 a3>e€3 12% = E’o_)é 230°¢ 30 d)éi)o B330200° 31 Bord T60,000; 10% TDS = 36,000, holders
R AN T54,000; B3 223N issue 20D discount/loss S DOKES  write-off [5eDD
(%1,50,000 x 1/5 = ¥30,000 P&L R).

www.scanneradda.com

&3 (Understanding) zo0earipodnR D=0 - 2 BF R

» Debenture interest 2,0t3) CHARGE — profits 908 90038 Hoz3823ed --- losses Hae33A0T3
Q003 Dere)Be); A preference &3y equity dividend TEB,03e0 edpBen 03I, 330083
'payable after preference dividend' 02283 False.
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» 0N RoDN SLITNYY, BDBEDTLD interest (nominal value 3¢S tax-deductible charge) e9:3),
dividend (profit S appropriation) 23038 B0eDd.

&

i TQ 10.1 - MTP 2024-Aug [1] (a) (vi) {C} - True/False - 2M - Pg 752 5x LEVELI Dezd
g SexdeN &8 (Understanding)

: TQ 10.2 - RTP 2025-Jan [1] (x) - True/False - --- - Pg 752 3x SewlernAds LEVELI Derz3
:

z

&8 (Understanding)

esJ.od (Application)  &3,8,03035:), 9239 &3508 - 1 BFNLD
= entry set eam?sﬁ =098: Interest A/c Dr To Debenture holders; Debenture holders Dr To TDS Payable and
Bank; TDS Payable Dr To Bank; dds—aFoézSdQ P&L Dr To Interest.

* nominal value 23)e€3 e936-230&E S interest 838,03 (eVTI0. 320,00,000 23>e€3 10% = 3,3 240° 30 20I)
83:830200° 31 o ¥1,00,000), 10% TDS S&3; VBT 2203 issue 20D discount S JES write-off

[eDd.

www.scanneradda.com

PQ 10.1 - PYQ 2019-Jun [6] (b) - Practical - 5M - Pg 753 6x 2evernAd3 LEVEL Il DD
93,03 (Application)

€33 11.4: Bonus Issue d)égo Rights Issue 1} Accounting (Accounting

www.scanneradda.com

— 278 —




CA FOUNDATION PAPER-1 - SITS OImbF e3ge8ned

for Bonus Issue and Rights Issue)

Accounting for Bonus Issue and Rights Issue

P1-C11-U114 - S2,=808)8 D - 9539003 Be03w0os 4 - Bne C - 9u0da BFAVES 12.2% - 9=

=
&

www.scanneradda.com

D=0 1: Issue of Bonus Shares

E P1-C11-U11.4-T01 - Topic 1: Issue of Bonus Shares
;E Reden 2,8 Companies Act, 2013 3 Section 63 (bonus issue S FRONFD B W3A)RLD), fully paid
: bonus shares 3 &b, partly paid shares @93y, fully paid =35cew journal entries, orio Share Capital
K &), Reserves and Surplus 303 Notes 383 bonus S030a3 Balance Sheet extracts %@pﬁ@xb@dd&
2
g 2.0.

s edried

Bonus issue (SM): “an issue of additional shares to existing shareholders free of cost in proportion to
their existing holding” — Q@Y capitalisation of profits / scrip issue 030 FB3NTYT; BHD B

Bon,®ed), net worth 2B3e3Nad); O share capital DRI, EPS @) per-share values
P30, accumulated profits YP03N, market YW, 9BPOTTEIN QELFODIW )
price BPOTIEIFOIIT.

www.scanneradda.com

Sec 63 wponed sHI) W3R: fully paid bonus shares €93y, (i) free reserves, (ii) securities
premium, (iii) capital redemption reserve Qo3 z3398, — revaluation reserve Qo oML e9e);
KRB articles S €9, Board Bz508 e30e8R general-meeting e930e30e3, deposits
953239 debt securities e0eOS interest/principal 3€¢) e953e30 F2BTT statutory dues (PF, gratuity,
bonus) &) default 932398, partly paid shares €93y, @pdew fully paid secde3ed, dividend
TN e98), 2B 2,83, QDT J0B3 Board €93, &0TB330E08€).
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Pro-forma entries (fully paid bonus): (1) Dr. Capital Redemption Reserve / Securities Premium /
General Reserve / P&L — Cr. Bonus to Shareholders; (2) Dr. Bonus to Shareholders — Cr. Equity
Share Capital; “minimum reduction in free reserves” Mof e&3/t3e CRR &) (cash I€) ForHe503)

www.scanneradda.com

Securities Premium 20%%, 3083 General Reserve, P&L €933, balancing figure esh 8.

Partly paid shares: securities premium 83 CRR e9:3), fully paid bonus shares 1 23503, PV
— 83N shares 2eDI unpaid BPZNPRY, free reserves =353, Ho38B0Q)DY); entries: Dr.

General Reserve / P&L — Cr. Bonus to Shareholders; Dr. Share Final Call = Cr. Share Capital; Dr.
Bonus to Shareholders — Cr. Share Final Call; final call cash &S¢) 250%38 (Dr. Bank — Cr. Final Call),

S083 bonus €93, fully paid shares e3>ee3 33,598€30mHIE (0T0. 4 3, 1).

www.scanneradda.com

— 279 —




CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

Balance Sheet extract: Notes S3¢) 3,3 reserve @98 “Less: Utilised for bonus issue” 350e08 &3y,
issued capital 20%73 bonus CRBJEE) issue 398 shares €93, 228ToNBER); authorised capital
bonus 303333 issued capital Nod 3R VCWoS Jeel — AQATFVB general-meeting Jeas 0TI
DROT ITRY, 323D, AEar o3 &3,3030087 bonus issue I return €93y, ROC 09 THR.

www.scanneradda.com

&3 (Understanding) z3eandeodR H=0S - 1 BZRD

TQ 1.1 - PYQ 2026-Sep [1] (a) (vi) - True/False - 2M - Pg 758 LEVELI
n&3 (Understanding)

ea;jﬂoia (Application)  =3,3,03:03:, 9239 3008 - 6 33N

www.scanneradda.com

" DTR) D033 entries ea?pa?sﬁ 35983: Dr. CRR / Securities Premium / General Reserve / P&L — Cr. Bonus to
Shareholders; 033 Dr. Bonus to Shareholders — Cr. Equity Share Capital.

= 'minimum reduction in free reserves' N eﬂt:i?saa B2 TR 3TIN CRR D) (cash SE) BonHeor)

Securities Premium, 8083 General Reserve, P&L €93 balancing figure esf; Revaluation Reserve €93,
Q00NRP B0e323ed.

www.scanneradda.com

» shares partly paid esANTEIE) (37.50 e953e30 T8 paid-up, e953=39 calls-in-arrear), 3T3ew final-call entries
a3 (Share Final Call Dr. to Share Capital; Bank Dr. to Final Call) --- bonus @5%4 fully paid shares z3>ee3
=08, €3éémée)arb§d; partly paid shares €933 fully paid s350z8ex CRR/Securities Premium 2)%3)e303€)
(free reserves a3398, 22¥TBIT) DONTIY, NI

* ratio ©0@ bonus shares €38,6o&a)D (&VG0. 4 B, 1), bonus S0303 issued capital authorised capital
09, ceDBT TR BOBeDR/BeI YT, WY reserves 98 'Less: Utilised for bonus issue’
30eDE3 Balance Sheet extract &%ﬁ@xb@dﬁ% €923 308,
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PQ 1.1 PYQ 2024-Jun [5] (c) - Practical - 10M - Pg 759 8x Sederoncs LEVEL Il Sg=d
93,03 (Application)

PQ 1.2 - MTP 2024-Jul [5] (c) - Practical - 10M - Pg 761 3x eelernAd3 LEVEL Il SF=Dd
eﬁédoi) (Application)

PQ 1.3 - MTP 2024-Aug [5] (b) - Practical - 10M - Pg 763 LEVEL Il gD
93,03 (Application)

www.scanneradda.com

PQ 1.6 - PYQ 2026-May [5] (c) - Practical - 10M - Pg 770 LEVEL Il g
easdoi) (Application)

PQ 1.4 - MTP 2024-Dec S1 [5] (c) - Practical - 10M - Pg 766 5x 2ecderone3 LEVELII
eaﬁedojs (Application)

PQ 1.5 - RTP 2026-May [14] (b) PQ - Practical - --- - Pg 768 LEVELII
esﬁedoi) (Application)

www.scanneradda.com
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&0 2: Right Issue
P1-C11-U11.4-T02 - Topic 2: Right Issue
Bedew 8.8 rights offers O3 Section 62(1)(a) S D200FINLD, right issue I e9BRONRLD HIAY

e93:DBPONKD, rights shares 13 accounting (mds’aﬁé issue 30303, securities premium B&3), O,
cum-right/ex-right value @or® value-of-right RPI NP, 2.80.

www.scanneradda.com

&3z e8ned

Sec 62(1)(a) — right of first refusal: 3R shares €93y SBen BN equity shareholders 1’
€9533 holdings & e9=)z3930€E) offer e350w323e3; shares S Dogl; 83PR1E3 notice Sapers offer, et
15 A[NON03 38D 9T ) 30 DINGN0Z He3), e d 93PN 3BDTedexd (20x30FT
Q030T08 BONEIR); 23e8 03390Mec3Tse renunciation &359c8da3 deemed right €983y, notice 3¢)
39323 (articles 23e8 Ded HeFDFV); 93Q BWNT So3T i R¥eBBe JTBOITT,
shareholders &3y company i} @933 R©NE BeB80E) Board €3 shares €93y de3ez300
SITBOBITD.

www.scanneradda.com

Q03N (Sec 62): B3 TowIeNPE) shares 93y B8sN3E3 holders 1} offer e350c323e3e) — (1)
ESOP e983 323301 issue, (2) registered valuer ANDBBRE 23e313 cash/x33 consideration MmN
035003  issue  (special resolution), (3) special resolution WROT 93RRI
debentures/loans 1 ©R3TW conversion option 23e30AVRATIN, (4) TIVERIB 339803>€)
Government Qudes 333038 debentures/loans OSB3 dTaN.

www.scanneradda.com

2D eodaLen: (1) B0e80003 holding &R, financial-governance rights ev9o3n3s3
(306233018 management shares issue m(;&)@d%’ 33); (2) dilution dorw 83N holders N
SFGee) — 0033 23e3 9339 renunciation cum-right value 9=, BoTDITS; (3) public-issue
ﬁzédmﬁ c:)dbd(p J»23 hedge; (4) 0—’9,30—"% Q)@Q; (5) public issue Nod A3 mdéﬁ éa&g&, dédﬁqboim)
2. DTV e9IDBPNL: share S market value 3¢) €9z3003¢ dilution; ess=mes 2393053331
Q2398 2339€)L300807 SBRATI0N BREDR Jear CDTLIEB.
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BRI N: Ex-right value = [8sATO3 shares 3 Cum-right value + (Rights shares x Issue price)] +

www.scanneradda.com

(Existing shares + Rights shares); Value of right = Cum-right value - Ex-right value; e0t3. cum-right
price ¥150 9N T125 8, 48, 1: ex-right = (150x4 + 125x1) + 5 = 3145, value of right = &3,3 share
5.

Accounting: mmﬁé issue So803v — Dr. Bank — Cr. Equity Share Capital, e3) face value Ao3
issue price 32338 €8 3523):30R Cr. Securities Premium (&0&3. 10 3 10,000 rights shares €93y,
331 8&‘ Bank Dr. 3,10,000; Share Capital 1,00,000; Securities Premium 2,10,000).

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

3= (Remembering) B0Bzo8 =HA - 1 BFNRED
* right issue 3 5 e9RDBRONLIY BoBaB 350B: =3z370859:0T2T holding &d3) governance rights
eVPBNI:S; B3 2383 e9gdzze renunciation SaEe3 cum-right value BZES; issue 2323 e ci)d)(%
J®2s hedge:; m_’_.))go_% %@;; public issue Ao3d 0HBRS mdzsé £a§% SR, dédr\_"é Der23.
* 2 9IBRONYIY, B0B08 e3598: share & market value I¢) e9Je3003¢ dilution; es3RES 836303.)3}))1
Q23398 33Pe) 310001 B DegesoN Be DearadTe3esd.

* Sec 62(1)(a) @980 offer WLy, 5@&’): notice 15--30 B 38RDIT, renunciation S deemed right
(articles NERDRBDTVB), A0BOIT shares €93y, Board )e3ez300 e350320500.

TQ 2.1 RTP 2025-May [18] (v) - Short Note - --- - Pg 773 LEVEL I Dere3
S3R) (Remembering)

eoJ.od (Application)  &8,03035:3y 92393 3508 - 1 BZNRLD
9239 3508: Ex-right value = (83N31E3 shares S Cum-right value + Rights shares x Issue price) / (Existing
shares + Right shares); Value of right = Cum-right value - Ex-right value.
* equity capital =), ¥ ©gnYe H3) =3 share I market price Je e38023e30mde3 problems DB
(&0m0. capital 340 @8, market value 345) --- shares & 509325 ToRHBOND, offer ratio 2083, 03T ex-
right price e>@) value of right €33,503.

= subscription =3¢ journal entry 8929365 23598: Bank Dr. = To Equity Share Capital and To Securities
Premium (face value Ao3 issue price 3 323)30); final call, bonus &H3) F033 rights issue 2.1 OB
BIRLBIR, BB.

PQ2.1-PYQ 2025-May [5] (c) - Practical - 10M - Pg 774 LEVEL I DR
93,03 (Application)

&&338 11.5: Redemption of Preference Shares

Redemption of Preference Shares

P1-C11-U115 - S2,=0)8 D - 959003 Beo3w03 3 « JNe A - e9p,0dT BBNPE) 18.9% - 14 BFNRLD

D=od 1: B0230 (Introduction)

P1-C11-U11.5-T01 - Topic 1: Introduction

T30 es508 — AWDIBA TBegpd I B, Sede) - THpror 3035001 eonl;

Reden B §5.12.0: redemption S 953 &I, preference shares I redemption date.
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s edried

Redemption: &3033e3e ARDBBIAB BBp3NPE) ) B0BNLE) 2,08 obligation €9y, 3edDVE3
2,300 — Nlalzey e9=3003e%N 93w 938 BRIJ0DE) 2.8 23e3R preference shares 9=,
redeem =393 obligation E’.‘)ﬁgl D@Fo—-’%ﬁ@?{bd contract; redemption (maturity) date
Doe309R=39N preference share certificate e3ee3 B0H,Ze5oNHIT3.

www.scanneradda.com

ervZ03een: redemption )3 company 3 financial structure €953, BPODIBRYRIBITH —
V. 23IT/E R3Be3RA0T €9 203eI0e3E3 ©39238Te0003E) preference shares €9y SrichHzod
29z 200380 A3T securities BRHTD.

www.scanneradda.com

=od 2: Redeemable Preference Shares etda3 emﬁoeé (Purpose of Issuing

Redeemable Preference Shares)

P1-C11-U11.5-T02 - Topic 2: Purpose of Issuing Redeemable Preference Shares

T30 esp08 — AWDIBA TBegp I3, Sede) - THpror 3035001 eonl;

Beden 2.8 Redeemable preference shares Qetden QTS Toew, FoTLINYRY, T83e309tE3 §5.2 2.0.

www.scanneradda.com

3 edrich

envgdednad: (1) eHoxdnda primary market S€) finance JoriGen Beg etene; (2) unlisted,
3500en Begeood shares &Y &oDO3WES investors, €3 shares €93, company redeem
SRR TR BRI E30ar13T; (3) business &) €3923w00FIN 20VTVINGE H23)0
capital 99N shares €93y, redeem =350TOT; (4) loss €950 profit VAN dividend
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D9e33023e3€) — preference dividend 022t profits S appropriation; debentures/loans e3¢
interest esT38 profits e charge, loss Fex, Toe33T23e.

Q=0 3: Companies Act S evz20053NR}D — Provisions of the Companies Act
(Section 55)

P1-C11-U11.5-T03 - Topic 3: Provisions of the Companies Act (Section 55)

www.scanneradda.com

=030 e9p08 — ADIBA H0egd I B, Sede) - Fpror 3035001 eont;

Rndew 2.8 §5.3 2,8: Companies Act, 2013 B Section 55 8 &08)1%D, Capital Redemption Reserve eﬂﬁézs
3e03303.

www.scanneradda.com
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&3z e8rich

Issue: shares Qo3 R1€DZeI9E company, 3, Articles 29D 3DTIT, issue Do mds’axﬁzsmﬂ 20
B[RE 0T 9RO I '&8;3:)03)03 redeem 330EOBWIT preference shares esy
Qe@IBT — irredeemable preference shares e9:3), Dez308e).

www.scanneradda.com

&ORyd: (a) redemption Sez3ey divisible/distributable profits Aot3 esidee eatde encieds,N
0983 fresh issue of shares S proceeds oc3; (b) fully paid shares e9=) 3398, redeem
503B20BOTY; (c) premium on redemption @Rﬁ;i profits Qo@ 2.B3NTe3eB (ANRDI3 AS-compliant
companies 13), €953=39 profits e9g3e0 securities premium account o3 (R33 companies 203, Act 3
0D issues 13).

www.scanneradda.com

CRR: shares e93), profits dot redeem =3508c3aM, redeem 35%B shares S nominal amount i
BRVT BRZBRY, (03e3)cde fresh issue I proceeds 3BD) divisible profits Do Capital
Redemption Reserve Account 7} &Moecdad@98 — reduction eVz320083NRENR ABIY, paid-up
capital 0% BOREITAB 03 fully paid-up bonus shares Qetden =938, 22BBBOT; creditors
S security 3833035072300 yozntde euies.

www.scanneradda.com

=03 4: Fully Paid-Up Shares S Redemption Qga3nied (Methods of Redemption
of Fully Paid-Up Shares)

P1-C11-U11.5-T04 - Topic 4: Methods of Redemption of Fully Paid-Up Shares

S3nden &8 Section 55 WORNW, R[WPD DHIINK (fresh issue, capitalisation of profits,
combination), fresh equity issue &3 redemption S TIGB-239FBNLD, journal entries eI
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minimum fresh issue workings 2.8 (paras 5.4.1--5.4.5).

3 e8ned

Sec 55 @WORNRD: preference shares (ToeHORF@E0N 20 SHewdpP? redeemable) €9,
divisible/distributable profits Qot3 e9g3zs0 estde eVLIeBT,N R fresh issue of SHARES &
proceeds Qo@ 3398, redeem &3508OTIT (debenture proceeds 20%xDe303)); fully paid shares
9:3), 23398, redeem &339T820BOT; premium on redemption €93 profits o3 2.B3N33 (Sec 133
O e98 AS T companies 'adéé securities premium 2)¥x308e)); profits Jot3 redeem
5oBan redeem 350B@ nominal value i} BB 303RY, divisible profits Dod Capital
Redemption Reserve 1} 3o — CRR 983, fully paid bonus shares 13 &350, 2093:320500; 83
“gap” 93, (a) fresh issue, (b) capitalisation of profits, €9g3z39 (c) combination sweed 25020393.

www.scanneradda.com

www.scanneradda.com
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BRT equity D + TPB-23x8N%D: capital ZoZBzzoN 23ezatson (preference A fixed dividend
Qa3), divisible profits ToZRAWIR, €950 liquidity REINTIN AeTIT; 9DBRONRR:
8snewd So803P cash BRTBREMHDQ), BRT shares R premium [ 3Pe) ANBIT,
shareholders equity interest eVPREPRTIT; ISIBRRONLL: 23dH@ earnings I dilution,
3BNIZON DeBET shareholding 2)x3e39383 (rights issue w3 3NT20ID). “Proceeds” =
Share Capital 1} credit e3@3 303 — fresh issue e0eOI premium cash BPHJIE) 0DIW, 333
redemption/CRR emc:};eéﬁ@ﬁ 9% proceeds €9€).

www.scanneradda.com

Pro-forma entries: Dr. Bank — Cr. Share Capital (premium RSQ €333 + Cr. Securities Premium); Dr.

Redeemable Pref. Share Capital + Dr. Premium on Redemption of Pref. Shares = Cr. Preference
Shareholders; Dr. Preference Shareholders = Cr. Bank; Dr. P&L = Cr. Premium on Redemption; Dr.

www.scanneradda.com

P&L / General Reserve — Cr. CRR, drag (face value redeemed - proceeds of fresh issue).

Minimum fresh issue (4 ®@0o3ned): (1) e)zjasci)d)d ﬁbu—-’% reserves = balances Qo®@
m@%&m%ﬁea}d NIplAC I ING S03, 5@(3(3%; (2) minimum proceeds = preference shares &
nominal value - eejascf)d)d 1Oz reserves (profits Qo D033323eBT3 premium on redemption
BR0DIT J033); (3) 65\’)0—-’% shares 5033?5 = minimum proceeds + 2,0%) share & face value; (4)
DI0BADRY, Deerd, (UP) Rpeaocododd (B3, 3ed03 Bwod 50/100 3 niea3d33an).
enme. profits 3,00,000 Q33N ¥5,00,000 redeem 330D, I9 shares — 2,00,000 + 9 =
22,222.22 = 22,223 shares (50 3 T{)E.‘Z-)ﬁﬁq}e?) 22,250).

www.scanneradda.com

Funds R fresh issue: preference shareholders i} 50e33723ez0r@ &PI[, (face value +
premium) ©23; funds 2203 BeedRd — investments 35900303 proceeds (z35900€303 profit/loss
P&L ) 23 eLDIBRY3eTT BIB,08 B2 bank balance — BHT30DRY, 2,00 share
ISSUE price Qo@ 230N&; &G0, H0e33:3e3e3aad) 71,500 - investments 315,000 - ©23; bank
219,000 = 237,500 + 350 = 750 shares, 8033 CRR = 65,000 - 37,500 = ¥27,500.
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&3 (Understanding) 5380n@eodR D=0 - 2 BFNRD
* Redemption Mof equity shares &3 Je@TITB Do IBOR (F9ZI capital eIng;, ToB&Y, profits
2QADR)D, Bode® liquidity), 223N 9DIPONRK (cash BRTHBREMHDE), premium D9G;, equity
eVPa3NIAI) vs IBBRONLK (earnings dilution, rights issue eSNEIB shareholding 2)B3e30E383).

www.scanneradda.com

= True/False 20€3: redemption R fresh issue of SHARES R proceeds 3393, 208320@0TD - debenture
proceeds 208:)e303€); fresh issue e securities premium BT 'proceeds’ F€) FeTHDE).

TQ4.2 - PYQ 2025-Jan [1] (a) (iv) {C} - True/False - 2M - Pg 780 LEVELI Ded
n&3 (Understanding)

www.scanneradda.com

TQ4.1- PYQ 2018-Nov [6] (d) - Descriptive - 5M - Pg 779 LEVELI 1~
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n&3 (Understanding)

eaddo:b (Application)  =3,3,03:03:, 93 308 - 4 33N
= Entry 3aa33), 9239, &3008: fresh issue; Pref. Share Capital + Premium on Redemption Dr. — Pref.

Shareholders; 59233; CRR = face value redeemed - fresh-issue proceeds; premium on redemption esdgl

P&L &dx% write off (securities premium &')d)c?p €99)).

www.scanneradda.com

= Minimum fresh issue: proceeds = nominal value - @23; reserves (retention =O3)n&b &3 premium on

redemption S033); shares = proceeds + face value, 2ee)3, FPEFIEOZRAD.

* Fully paid shares e9:3), &350, redeem e35308 --- 23003eX calls-in-arrear 3¢S final call RBOR); divisible
profits e9:y 3508, &S8,3, 3??(538&)%‘%.

www.scanneradda.com

PQ 4.4 - PYQ 2022-Nov [6] (c) - Practical - 5M - Pg 791 2x ZeaderoAd3 LEVEL II i~
93,03 (Application)

PQ 4.7 - RTP 2025-May [17] - Practical - --- - Pg 800 LEVEL I AR
e:Dstod) (Application)

PQ 4.8 - PYQ 2025-Sep [5] (c) - Practical - 10M - Pg 802 LEVEL Il g
93,03 (Application)

www.scanneradda.com

PQ 4.10 - PYQ 2026-Sep [6] (a) - Practical - 15M - Pg 807 LEVELII
93,03 (Application)

DBee3 (Analysis) B, BBI0D e B3 B - 6 BFR
= |nvestments 33909083 (profit/loss), %@%&0%2396063 Bdgg bank balance, minimum fresh issue, CRR
D), B33 e Jogpeae Balance-Sheet BBNPRY, DBR - 3033 redemption So033E3 Balance
Sheet.
* NDAR: fresh-issue premium cash est380 CRRA 'proceeds’ €9€); eVPRBEY 2300 BIT 303N 2
reserves e9:3), 3B 359I
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= Redemption 3033 CRR Qo3 bonus issue Y33, €953=39 partly paid preference shares 13 final call 23e5oc3
(e953e30 e9:3) Bortadre eVVABNE3) 15--20 mark FEDHJNRPRY, 9239, e3008.

PQ 4.1 - PYQ 2019-May [5] (a) - Practical - 10M - Pg 780 LEVEL I Lol
QBeRES (Analysis)

www.scanneradda.com

PQ 4.2 - PYQ 2021-Dec [4] - Practical - 20M - Pg 783 LEVEL I Lol
&éﬂea’ﬁ (Analysis)

PQ 4.3 - PYQ 2022-May [5] (a) - Practical - 10M - Pg 788 LEVEL Il Lol
cf)%ea’ﬁ (Analysis)

PQ 4.5 - PYQ 2024-Jun [6] (a) - Practical - 15M - Pg 794 4x Se<dernnd LEVEL N Loh)
D3RS (Analysis)

PQ 4.6 - RTP 2025-Jan [16] - Practical - --- - Pg 797 LEVEL Il Lok
DBeRES (Analysis)

www.scanneradda.com
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PQ 4.9 - PYQ 2026-Jan [6] (a) - Practical - 15M - Pg 804 2x Ze<ternndd LEVEL Il Glol)
D@eﬁﬁ (Analysis)

=od 5: Undistributed Profits & Capitalisation Soe3 Preference Shares S

Redemption (Redemption of Preference Shares by Capitalisation of Undistributed
Profits)

P1-C11-U11.5-T05 - Topic 5: Redemption of Preference Shares by Capitalisation of Undistributed Profits

www.scanneradda.com

Seden &8 para 5.5 2.8: divisible profits QoB@ FPeIc=N/23NB: redemption, redeem =R
nominal value 1} Bt 23033, Capital Redemption Reserve R e3Moa3es, adas profits divisible,
D), B3 DFIST eIDTRE/ISIDBRHONRD.

www.scanneradda.com

e3aedried
oD (SM): fresh issue BRTIT Be3ad¢€) shares redeem SoBman, “there shall out of profits

which would otherwise have been available for dividend ... be transferred to a reserve to be called
the Capital Redemption Reserve Account a sum equal to the nominal amount of the shares
redeemed”; divisible profit = dividend esA\ &Riroﬁozocﬁpmﬁ FP02320BOIT profit (General Reserve,

www.scanneradda.com

P&L, Investment Allowance Reserve S free 23n) — securities premium e3), capital reserve non-
divisible, €923:3), CRR 1} 209%=e308&); CRR 1} &roee3sadod es profits non-divisible esH3as,
8emaN creditors & security 3803501,

Entries: Dr. General Reserve / P&L / 933 divisible profits = Cr. CRR; Dr. Redeemable Pref. Share

Capital (+ Dr. Premium on Redemption) = Cr. Preference Shareholders; Dr. Preference Shareholders
— Cr. Bank; Dr. P&L (divisible profit) = Cr. Premium on Redemption of Preference Shares.

ToG3-230x8n: oIpONR — equity shareholding 3 Be3wE0z300:3€), BT ),
surplus  funds  20¥J0BOT; OIDTRLO  — liquidity 3B W,  investments
Sr00e3ezan@T) (35000833 proceeds cash 2.BARDIES; 35000830 profit/loss P&L 1R
BRerH3WI).
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Combination method — &e3,: J&Te3e5003 CRR = Face value of shares redeemed - Proceeds from
new issue; 90%33, new issue Q0T 23eFT proceeds = Face value redeemed - Profits available for
distribution; CRR working e308) shares ©30a3,03):3) working notes e3A} €8 — evts. 31,00,000
ef)d‘)i 10% premium &) redeem z339@OHR: 0256 profits GR (80,000-20,000 em@%&aodd%)
60,000 + P&L (20,000-10,000 premium o) 10,000 + free IAR 5,000 = 75,000, e:scjpod fresh issue
325,000 = %10 T 2,500 shares; fresh issue, investment z33000€3 e)3), 293803 S033E bank trail
D02eDR.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS JmbFe3gedned

@éﬂoio (Application) ZBodh) DB - 1 BF %

PQ 5.2 - MTP 2025-Jan S2 [5] (c) - Practical - 10M - Pg 811 3x SewdeoAc3 LEVELII
93,03 (Application)

DJezed (Analysis) 3, 338303 23ree3 BT BB - 1 BFRH
" J0030e233 ﬁmﬁéﬁ?&‘d}i DB: 239138 redemption fresh issue Aot3, LI profits Aot3 --- CRR =
face value redeemed - proceeds of fresh issue; divisible profits eaﬁgi daa:_é) 2093% (General Reserve, P&L,

Investment Allowance Reserve & free 239m; securities premium €959 capital reserve €9¢))

* 2T-908N% data D3 od: DT BN preference shares (fully paid BNRE3RY, redeem 3508, 953e30

RpTen VP SBR[, call up e3398), premium on redemption €93y, P&L 1R charge, &)3) cash Mof
investments s3390083.

= Cash trail 03eR: fresh issue, investment 3500083 D), 93303 S033R bank balance; capitalise
i BBRINHRY, AFE Oz ANAI B reserve/bank balance eme?%aroe%.

= Journal entries 23081 CRR 2308 203y DeBT shares Fos3R working notes 850eD& --- CRR working 1}
marks Q3.

PQ5.1- PYQ 2021-Jan [5] (a) - Practical - 12M - Pg 809 LEVEL N Loh)
D3RS (Analysis)

=0 6: Partly Called-Up Preference Shares S Redemption (Redemption of Partly

Called-Up Preference Shares)

P1-C11-U11.5-T06 - Topic 6: Redemption of Partly Called-Up Preference Shares

=03 e9508 — AWDIBA T0egpd I3, Sede) - THpror 3035001 eonl3;

Bnden 2,8 llustration 9 BRo®R §5.6 2.8: preference shares partly called up eSATHWEAS epBRLDL

(assumptions).

3 edrich

odadnied: fully paid-up preference shares e9:33, 353, redeem &35082058063 — (1) partly called-
up shares e9:3), redeem e3502323e30033, redemption 1} &Y, final call 6D ReBOTIAT Dot
239e)R; (2) fully paid e30&@) partly paid 3@ shares AQ3B, fully paid shares e3508, redeem esr3s3,
partly paid e9g3) Foriode eVDINTE Dot 239R; (3) FILRWBR call money 2BDF3
company €3 shares €93, forfeit e339t30BITD.
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&0 7: Fully Called est38 Partly Paid-Up Preference Shares S Redemption
(Redemption of Fully Called but Partly Paid-Up Preference Shares)

P1-C11-U11.5-T07 - Topic 7: Redemption of Fully Called but Partly Paid-Up Preference Shares

T30 espo8 — AWDTIBA TBegpd I3, Sedey - THpror 3035001 eonl;

www.scanneradda.com

Boden 2.8 llustration 10 B08A §5.7 8.8: redemption 1 &30, calls-in-arrears ‘%339%3 vs forfeiture &

treatment.

33 e8ried

www.scanneradda.com

Arrears .‘-2339603: “Dr. Bank A/c / Cr. Calls-in-Arrears A/c” — shares fully paid esrH3z3 HI)
redemption Dae3x}; Dedodrede e3omhH=OBNIE.

Forfeiture: 80033003 notice AeBETLR calls 2e38035NRAIB Board €3 shares €93, forfeit 3508
cancel @20 — “Dr. Preference Share Capital A/c (called-up amount) / Cr. Calls-in-Arrears
A/c and Cr. Shares Forfeited A/c (amount actually collected)”; redeem 350m323eTo@ shares, forfeit
e333 shares J&), 3BTRS, ) forfeited shares €9y reissue 350933 FoTed Shares
Forfeited balance capital reserve 1} @erd3t3 — “Dr. Shares Forfeited A/c / Cr. Capital Reserve
A/c”.

www.scanneradda.com

€338 11.6: Redemption of Debentures

Redemption of Debentures

P1-C11-U11.6 - S2,=08)8 D - 9539003 Beodwos 5 « Sne C - 9p0da BBNRYES 8.1% - 6

~
&
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D=od 1: B02303 (Introduction)

P1-C11-U11.6-T01 - Topic 1: Introduction

=030 e9508 — AWDIBA T0egpd I3, Sede) - THpror 3035001 eonl3;

www.scanneradda.com

Seden &8 §6.1 2.8 debenture S &59309S @13 convertible debentures, voting rights &ors DRR
303 Section 71 eVB2I0FNRKD.

3 edned
Debenture: company 3% seal e9803¢) Qew@a3 instrument, QG 2,08 debt €9:, 2.BRV I

www.scanneradda.com
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0B principal & interest RETIE3 DO LVBOFNBRY, 2.L7V0BDIE; assets z3ree3
charge JRHARATT 9BI) e930Be D30I W, Registrar 0@ register eSNOFT €9

)
e359=%e3@); holders S &3 Ogedn mortgage debentures 1} Toe3%R}eoN trusteeship 323Terorh3ed.

Section 71: (1) redemption 3¢9} PEITN €90 259N Bs shares esN convert 339303 option
00N debentures er2dB — VWIS, general meeting I€) special resolution 23ez; (2)
adysd)cde company voting rights ®3)e3 debentures Qetdre303e); (4) dividend R 023,033 profits
o® debenture redemption reserve #3)333323953, @933, debentures S redemption R &3,
CALEERIAT SV o )

www.scanneradda.com

www.scanneradda.com

d=R0od 2: Redemption of Debentures

P1-C11-U11.6-T02 - Topic 2: Redemption of Debentures

=030 9508 — AWDIBA T0egd I B, Sede) - Hpror 3035001 e,

Seden .8 §6.2 8.8: redeemable debentures €93, redeem e359BBITIR DPIINR.

www.scanneradda.com

33 8ned

Ind: debentures mm%mﬁ redeemable — cash J€), 95330 2,00 €930 S033
equity shares esQ convertible; redemption (i) ONA3 JRENY S033, (ii) issue 3T FOI) VRENY
S038 030zon 23ezrmaw, (iii) QDEe, notice VeB, e95e30 (iv) o&eES drawings SRS
eSMRYDIT); company éﬁdde debentures e933), open market J€) 0BT IBOT — stock
exchange S€) discount 3€) quote esTH3TeIoN €9e33Y, DeDR cancel &350 €923T.
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=0 3: Debenture Redemption Reserve

P1-C11-U11.6-T03 - Topic 3: Debenture Redemption Reserve

Beden &8 Rule 18(7) adequacy table B3 §6.3 2.0: &v3ed, entries &Y company BREW @,500
DRR eanigrid.

www.scanneradda.com

&3z e3ried
ervgded D3 entries: debentures redeem esTH3=RBR 5,8 S&e dividend 1R ©23dBE3 profits
Q03 DRR R &,B3e30r1 313, e9r3=y, 23e8 033053 utiedasn, 0¢93:308) — redemption e3¢ liquid
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CA FOUNDATION PAPER-1 - SITS OImbF e3ge8ned

funds 8233xB<DITS; entry: Dr. Profit and Loss A/c / Cr. Debenture Redemption Reserve;
23038233 BRTN invest 3598 — Dr. DRR Investment / Cr. Bank; redemption 3€e3 investments
€93y, encash e350r@erHZ; default €313 principal &3 interest B3 3gea redeem e350cdz303
Tribunal company 1} €3t3e3T20BOD.

www.scanneradda.com

Adequacy — Rule 18(7): RBI Q03083 AlFls &3>3@) banking companies, &) listed companies (listed
NBFCs/HFCs &3eD), =&y privately placed debentures 7 unlisted NBFCs/HFCs — 935, DRR
e9N3,ede); V3T unlisted companies — DeBTE3 outstanding debentures 3 e33°€)T3 10% DRR.

n,&%3 (Understanding) z3eanReodR H=0L - 1 BZRD

www.scanneradda.com

TQ3.1- PYQ 2026-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 818 LEVEL |
n&3 (Understanding)

£
3 D@0 4: Debentures 3 Redemption o3 (Methods of Redemption of
Debentures)
z P1-C11-U11.6-T04 - Topic 4: Methods of Redemption of Debentures
3
H

Snden 8.8  Section 71, redemption QHAINKD (lump sum, instalments, open-market purchase,
conversion into shares), DRR adequacy (other unlisted companies 13 10%; AlFI/banks/listed/NBFC/HFC 1}
nil), 15% Debenture Redemption Investment QOD, I, B0200HI journal entries ot ledger
accounts 2,8 (paras 6.3--6.4).
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s edried

Sec 71: redemption =3¢ [PEIEN/2>NBs shares esA convert @3 option IR
debentures Qetdo@TD (special resolution 23e3); a3seed)cde debenture 1 voting rights 93>z308e);
dividend [oz3313 0233 profits dox3 DRR K’é&e@sﬁﬁe& SR, redemption BRTD 23¢3
eT3eds, 2¥B0B03e); interest =0B) redemption issue J terms @FoT3e W3e3ed> — default
e3:38 debenture holders/trustee e application 23¢3R interest V&3 3gead3 redemption 1
Tribunal e3t3edTV20BOT. Soen, APIINKD: maturity 363 95330 9033, 30Fy, lump sum
D9e38; ADE T, ©9030MPE) instalments 59e38; open market I&) purchase (Foundation z3)&3,3€)

www.scanneradda.com

aeg); shares €3\ conversion.

DRR adequacy (Rule 18(7), 2019): 'other unlisted companies' 3 DRR = outstanding debentures &
dj’ae)?sd 10%; AlFIs =083 banking companies, &e) listed companies (listed NBFCs/HFCs 3e0), IR,
privately placed debentures 3 unlisted NBFCs/HFCs — ‘ad@d DRR @“35332.’4 partly convertible
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CA FOUNDATION PAPER-1 - SITS OImbF e3ge8ned

debentures 3¢) DRR €953, non-convertible 250c3 a3vee3 &3593, R"éc?gﬁe)arbéd

15% DRI dodady: &3 S@e 30th April Be%i, @30odI 31st March 3, OIRPYYH [RETED,
mature esrded debentures S 8Ja 15% €9:3), charge/lien =308 scheduled-bank deposits,
83)6923900&3 Central/State Government securities, €9G@a0 Deey, Indian Trusts Act
securities/bonds 3€) deposit/invest e350w323e®); B3 230333, €3 debentures & redemption 13 23593,
093e3edd 3 0dezriend 15% 3,08 3BH03NRRIITER; BeH3Ne) DRR appropriation s>@)
DRI investment 933, allotment e3t3 3£ 3508 (D003 39@5@6 SRERD day 1 Bod).
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Entries & 238,: Dr. P&L — Cr. DRR (outstanding debentures & 10%, 83033 DRR balance 33wd); Dr.
DRR Investment = Cr. Bank (15%); Dr. Bank = Cr. Interest on DRR Investment (P&L 13 SMoe3ss);

www.scanneradda.com

redemption z3e<3: Dr. Bank — Cr. DRR Investment (encashment); Dr. Debentures + Dr. Premium on

Redemption = Cr. Debentureholders; Dr. Debentureholders = Cr. Bank; Dr. P&L = Cr. Premium on
Redemption (debenture S €923 JeB@RWAN redemption SRe@e3e FpeasesoN charge); BRAIN

Dr. DRR — Cr. General Reserve.

Conversion ab3) ledgers: Qewdda3 equity shares = convert €33 debentures 3 redemption value
(face value + premium) + 2,08 equity share & issue price, @V cash I T8 — eVTo.
105 308 40 debentures = 34,200 + 20 = 210 shares; ledger/s3=e @ ST BB W) 903D
Bank balance 83a3wa3 3pwden debenture interest e3) DRI interest €93y redemption
DJ208BR3N B023 (&uTIe. Debenture Interest = 10,00,000 x 6% x 2/12; DRI interest = 1,50,000 x
4% % 2/12), 33390 Debentures, Premium on Redemption, DRR, DRR Investment, Interest &ori® Bank
accounts €93, e3RE VT Z03500R.
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eoJ.od (Application)  &3,8,03035:), 9239 308 - 4 BFNLD
= DRR/DRI 23833:, 8929363 Z508: P&L Dr. — DRR (outstanding debentures S 10%, 83033 balance
53); DRI Dr. = Bank (mature esmbe3 debentures S 15%); redemption @3¢93 DRI encash 3398, holders 13
9&33R (premium on redemption P&L 13), 3033 DRR €93y, General Reserve 13 &3mae 0.

= o3 debentures cancellation J€) cum-interest/ex-interest 3S3NYR, B3B3, BRIJ0D interest
8008008 accrued interest €93, 38,3, ScHERY, =y cancellation e profit (nominal value -

cost) eadgl capital reserve 3 SMPEAD.

www.scanneradda.com

= Partly convertible debentures 3¢) redemption value (face + premium) + equity share & issue price &,590
convert a35%8; BVPBERY, cash &) oz38); DRR non-convertible 23onR3 ee3 3503,

= Discount 3¢) e premium &) redeem z339B820BEIE debentures B TVe3IoR 230&e S instalments 3¢)
redemption €923 =358 --- Debentures, DRR, DRI, Interest &3y Bank accounts €93, SR
3035300.
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PQ 4.1 - PYQ 2018-May [6] (c) - Practical - 5M - Pg 819 LEVEL Il Db
e:')ﬁdofn (Application)

PQ 4.5 - PYQ 2025-Jan [5] (c) - Practical - 5M - Pg 828 8x ZewdernAcd LEVEL Il g
e_-‘)ﬁdcd) (Application)

www.scanneradda.com

PQ 4.3 - PYQ 2022-Nov [5] (a) - Practical - 12M - Pg 822 2x ZexdeoR3 ~ LEVELII Loh)
93,03 (Application)

PQ 4.4 - PYQ 2024-Sep [5] (c) - Practical - 10M - Pg 824 LEVELII {olo)
93,03 (Application)

DJezed (Analysis) 3, 3308303 2363 BT 3308 - 1 BFNRH
* 2B-DV08T T[NP, DBR: @903 Bank balance Sriadwes s3c3en debenture interest e33)
DRI interest 93y, e3Rec3 e1E3E redemption B003BIB} B0o28.

www.scanneradda.com

* Option e33003 redemptions €93, DB (maturity e3e& par vs open-market purchase vs notice 3030
¥102): 232313, 3,0ed& cancellation e3¢ profit/loss 33,503.

= 12D DRR dividend O&izsef)d)w profits Qo@ 3593;; DRI redemption 1} 3303, 20%8; €938 QeEdAN

premium on redemption 3PN P&L R charge.
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PQ 4.2 - PYQ 2018-Nov [5] (b) - Practical - 8M - Pg 821 LEVEL Il 3B¢o
@@eﬁﬁ (Analysis)
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