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Sale/Disposal of Property, Plant
and Equipment)

Capital Expenditures and
Revenue Expenditures

Forfeited Shares-s)(‘@ Re-issue
(Re-issue of Forfeited Shares)

Fully Paid-Up Shares-6)ag
Redemption Gl@]&u3
(Methods of Redemption of
Fully Paid-Up Shares)

Inventories Taking

Income and Expenditure
Account

MoCILN® (alUBMEBRUB
(Integrated Problems)

Capital Receipts and Revenue
Receipts

OOMPD-BIOS @6BRUB
(Types of Errors)
Revaluation Account @LOOID

Profit and Loss Adjustment
Account

MoCILN® (lUBMEBRUB
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Accounts (Partnership
and LLP Accounts)

Partnership, LLP
ag)MmIQeS

Accounts (Partnership
and LLP Accounts)

Depreciation and
Amortisation

Depreciation and
Amortisation

Company Accounts

Accounting (al(@s @
(Accounting Process)

Accounting (al(@> @
(Accounting Process)

Sole Proprietors-6)(13

Final Accounts
©QIOIBE D

(Preparation of Final
Accounts of Sole
Proprietors)

Partnership, LLP
af)mlQIQIeS

Accounts (Partnership
and LLP Accounts)

Partnership, LLP
agMlI@eS

Accounts (Partnership
and LLP Accounts)

Accounting ({5l
(Accounting Process)

Inventories
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(Integrated Problems)

MoCILN® (alUBMEBRUB
(Integrated Problems)

Depreciation 2l3@@30m
Ble-ud (Methods for
Providing Depreciation)

Depreciation Sl@l@ileel @oQo

(Change in the Method of
Depreciation)

Issue of Bonus Shares

Journal

Sales Book

Manufacturing Account-6)(‘r§
@3l @B M (Design of A
Manufacturing Account)

Goodwill Valuation @l@3l&>0d

(Methods for Goodwiill
Valuation)

6303 Partner-6)0’§ Insolvency
DLIMSBS3 Loss (Loss arising
from Insolvency of a Partner)

Cash Book-6)(1§ @@6813U3
(Kinds of Cash Book)

Inventory Valuation-6)03
@SIMuNoMo (Basis of
Inventory Valuation)
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Bills of Exchange and
Promissory Notes

Partnership, LLP
ag)MmIQeS

Accounts (Partnership
and LLP Accounts)

Partnership, LLP
ag)MIIQES

Accounts (Partnership
and LLP Accounts)

Company Accounts

Accounting (al(@slQ@
(Accounting Process)

Inventories

Depreciation and
Amortisation

Sole Proprietors-6)(13
Final Accounts
OQIOIBO DD
(Preparation of Final
Accounts of Sole
Proprietors)

Sole Proprietors-6)(13
Final Accounts

@ QIOIBO D
(Preparation of Final
Accounts of Sole
Proprietors)

Sole Proprietors-6)0g
Final Accounts
©QIOIBE) D
(Preparation of Final
Accounts of Sole
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Insolvency

Partnership Deed-©&l («lWom
clauses (Main Clauses in A
Partnership Deed)

Piecemeal Payments

Debentures-6a3 Redemption
Rlole:uB (Methods of
Redemption of Debentures)

GST-Q&s Accounting
(Accounting for GST)

Inventory cost

mldepallenomss
MV(@6BRUB/G @03
(Formulae/Methods to
Determine Cost of Inventory)

@@36uo (Introduction)

Profit and Loss Account

allel adjustments-9o
@IS treatment-9o

(Certain Adjustments and their
Treatments)

Balance Sheet
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Proprietors)

Non-Profit
Organisations-6)g
Financial Statements
(Financial Statements
of Non-Profit
Organisations)

Partnership, LLP
a)mlQIQIeS

Accounts (Partnership
and LLP Accounts)

Partnership, LLP
agMlI@es

Accounts (Partnership
and LLP Accounts)

Partnership, LLP
af)mMlQIQIeS

Accounts (Partnership
and LLP Accounts)

£6)VLELIND B>
21SH6)S (Theoretical
Framework)

6)6)MVELID B>
215O6)S (Theoretical
Framework)

£6TVELIND B>
21SH6)S (Theoretical
Framework)

Accounting (al(@51@
(Accounting Process)

Accounting (al (5@
(Accounting Process)
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Receipts and Payments 0.8%
Account-6X1§ VIRJQo (Nature
of Receipts and Payments

Account)

Limited Liability Partnership 0.8%
Fixed and Fluctuating Capital 0.8%
Balance Sheet-6)2l Reserves 0.8%

(Reserves in the Balance Sheet)

Contingent Liabilities-©o 0.6%
Provisions-9o @22lenss

Q@[O0 (Distinction

Between Contingent Liabilities

and Provisions)

Accounting Policies-©21 @3Qo 0.6%
(Change in Accounting Policies)

Accounting Standards-6Xa3 0.6%
UREMEBRSI0 a1BIAN @) 80

(Benefits and Limitations of

Accounting Standards)

Double Entry System-6)a3 0.6%
8mM3681RUB (Advantages of
Double Entry System)

Trial Balance 0.6%
@QINIBRM T MBS

mlaearud (Rules of
Preparing the Trial Balance)
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Accounting (al(@slQ@
(Accounting Process)

Accounting ({5l
(Accounting Process)

Accounting (al(@sl@
(Accounting Process)

Accounting (al(@> @
(Accounting Process)

Depreciation and
Amortisation

Bills of Exchange and
Promissory Notes

Bills of Exchange and
Promissory Notes

Incomplete Records-
@ Mlmss
Accounts (Accounts
from Incomplete
Records)

Partnership, LLP
ag)MIIQES
Accounts (Partnership
and LLP Accounts)

Company Accounts

Company Accounts

Company Accounts

Company Accounts

Company Accounts

PAPER-1 - SITS alapdmd &xclaieud

ailas®o

@@A36Uo (Introduction)

Purchases Book

Sales Return Books @roL0QU0
Returns Inward Book

Purchase Returns @woL0Q1D
Returns Outward Book

PPE-Q6)S @3Elfo al3@RO6)!
Ml ee@d (Revaluation of
Property, Plant and Equipment)

Bill a3@}e6@d (Renewal of
Bill)

Accommodation Bills

Capital Comparison cu$l Profit
SHOBNROM@D (Ascertainment
of Profit by Capital Comparison)

Profit and Loss Appropriation

Calls-in-Arrears, Calls-in-
Advance

Shares-6)1g Forfeiture
(Forfeiture of Shares)

Issue of Debentures

Issue of Debentures-©el
Discount/ Loss-on@ treatment

(Treatment of Discount/Loss on
Issue of Debentures)

Interest on Debentures
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6)6)NVELID D>
215O6)S (Theoretical
Framework)

£6VLELINTI B,
21SH6)S (Theoretical
Framework)

6)6)NVELID D>
215865 (Theoretical
Framework)

Accounting (al(@> @
(Accounting Process)

Accounting (al(@51@
(Accounting Process)

Accounting (al(@> @
(Accounting Process)

Accounting (al(@> @
(Accounting Process)

Accounting (al(S5@
(Accounting Process)

Bank Reconciliation
Statement

Bank Reconciliation
Statement

Inventories

Depreciation and
Amortisation

PAPER-1 - SITS alapdmd &xclaieud

ailas®o

Book-Keeping-©o Accounting-
9o LRSS QUD(OMVo
(Distinction Between Book-
Keeping and Accounting)

Accounting-e)18 a1@]2@3e>03
(Limitations of Accounting)

Contingent Liabilities

Accounting Equation MuAlalmMo
(Accounting Equation Approach)

Posting

Trial Balance
@QOOILNMDIONGY

BIOH(6BRUB (Objectives of
Preparing the Trial Balance)

Cash Book 36MA®@o
Subsidiary Book-80 Principal
Book-&o (Cash Book -- A

Subsidiary Book and a Principal
Book)

Petty Cash Book

Bank Reconciliation Statement

Bank Reconciliation Statement-
&g (aI0WIMSo (Importance of
Bank Reconciliation Statement)

Inventory Record Systems

Depreciation
@R8EHMDIOLI
MBERI S QUMIDRDBUB
(Factors in the Measurement of
Depreciation)
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(Differences - Bill of Exchange
and Promissory Note)

£ @RWOWo ailsv@o alssy auerail Galzd
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E 73 C Bills of Exchange and Bill of Exchange, Promissory 0.4% 84.4% 147
E Promissory Notes Note — QU@(OMEBRUB

:

z

. 74 C Bills of Exchange and BiII-G)(Tf; Due Date 0.4% 84.7% 152
2 Promissory Notes BHEMEHIBNM Qllwo (How
§ to Calculate Due Date of a Bill)
E 75 C Bills of Exchange and Noting Charges 0.4% 85.1% 153
z Promissory Notes
z
z
76 (of Bills of Exchange and Bills of Exchange-6)(7§ 0.4% 85.5% 156
Promissory Notes DI(MB)@ @S0 Rebate-0o
€ (Retirement of Bills of Exchange
E & Rebate)
5 77 C Sole Proprietors-sm;} Trading Account 0.4% 85.9% 164
s Final Accounts
3 ©QIOIHE) TV
£ (Preparation of Final

Accounts of Sole
Proprietors)

£
E 78 C Partnership, LLP Partnership-6)(T§ 0.4% 86.3% 199
3 agml@}es mldalalimnaie
s Accounts (Partnership QIlGUBHH:8)0
s and LLP Accounts) (Definition and Features of
; Partnership)
:
79 C Partnership, LLP Goodwill 0.4% 86.6% 209
agMl@es

Accounts (Partnership
and LLP Accounts)

80 C Partnership, LLP Hidden Goodwiill 0.4% 87.0% 220
af)mlQIQIeS
Accounts (Partnership
and LLP Accounts)
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81 (of Partnership, LLP Dissolution-@d Partnership 0.4% 87.4% 240
g agMili@)es Books @aIMImlqleecd
E; Accounts (Partnership  (Closing of Partnership Books on
5 and LLP Accounts) Dissolution)
g 82 C Partnership, LLP LLP-@3&>s Winding up — 0.4% 87.8% 246
: ag)mlQIQes Winding up of a Limited Liability
H
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£ @RWOWo ailsv@o > auerail
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E Accounts (Partnership Partnership (LLP)

E and LLP Accounts)

2

2

2 83 c Partnership, LLP MoCILN® (alUBMEBRUB 0.4% 88.2% 247
ag)mlIQes (Integrated Problems)

Accounts (Partnership

§ and LLP Accounts)
° 84 C Company Accounts Cash- Shares issue ©.21Q)@3 0.4% 88.5% 257
g (Issue of Shares for Cash)
§ 85 C Company Accounts Discount-@d issue 6).alQ)® 0.4% 88.9% 259
z
Shares (Shares Issued at
Discount)
£
S 86 C Company Accounts Calls-in-Arrears, Calls-in- 0.4% 89.3% 264
3 Advance ag)0mlQI@)6)S
= cneRsa Interest
z 87 C Company Accounts Issue of Debentures in 0.4% 89.7% 276
z Consideration other than for
Cash
88 C Company Accounts Right Issue 0.4% 90.1% 281
89 C Company Accounts Undistributed Proﬁts-6)ﬁ§ 0.4% 90.5% 288

Capitalisation cu$l Preference
Shares-6X0g Redemption
(Redemption of Preference
Shares by Capitalisation of
Undistributed Profits)
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£ 90 C  ©emELITIE: Accounting-e)18 W@2R683UB 0.2% 90.6% 30
s 21586%)S (Theoretical  (Functions of Accounting)
= Framework)
s 91 C ©6)TMVELINTI B Accounting-6Xag 0.2% 90.8% 33
K 21586)S (Theoretical  ®alG@6ULISUB (Sub-Fields of
3
z Framework) Accounting)

92 C OMERLINT B Accounting Information-6)g 0.2% 91.0% 34
E 21586)S (Theoretical  ©aIBIBMIBHOUB (Users of
s Framework) Accounting Information)
93 C  ©6aVELIITIE MDZO@OI@B Accountant- 0.2% 91.2% 36
2 aISO6)S (Theoretical  ©R al8ss (Role of Accountant
: Framework) in the Society)
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6)6)MVELITD B>
215O6)S (Theoretical
Framework)

£6VLELINT B,
21SH6)S (Theoretical
Framework)

6 TVELIND B>
21506)S (Theoretical
Framework)

6 TLELIAD B>
21SH6)S (Theoretical
Framework)

£6VLELINTI B>
21SH6)S (Theoretical
Framework)

6)6)NVELID D>
215865 (Theoretical
Framework)

6)6)NVELID D>
215865 (Theoretical
Framework)

Accounting (al(@s @
(Accounting Process)

Accounting (al(@sl@
(Accounting Process)

Accounting (al(Ssl@
(Accounting Process)

Accounting (al(@> @
(Accounting Process)
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Capital, Revenue Expenditures
rldsmalememioviss
al®lEMMS:UB

(Considerations in Determining

Capital and Revenue
Expenditures)

Contingent Liabilities-©o
Liabilities-©0 mailenss
Q@[O0 (Distinction
Between Contingent Liabilities
and Liabilities)

Accounting Policies-6)03
@PBMNo (Meaning of
Accounting Policies)

Accounting Policies

®EEEOMSIEO@D (Selection

of Accounting Policies)

Valuation @@©10)|68303
(Valuation Principles)

Accounting Standards-6)(3
BIH(6BRUB (Objectives of
Accounting Standards)

D@I@d Accounting
Standards @3afle-@leenmm
(@@ (Process of

Formulation of Accounting
Standards in India)

Double Entry System

EDSa 105308 (Transactions)

Accounts-©X(3 @RyUle
Udyleesmo (Modern
Classification of Accounts)

Journal-©0% GM36B3U3
(Advantages of Journal)
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Accounting (al(@slQ@
(Accounting Process)

Accounting ({5l
(Accounting Process)

Accounting (al(@sl@
(Accounting Process)

Bank Reconciliation
Statement

Inventories

Depreciation and
Amortisation

Depreciation and
Amortisation

Bills of Exchange and
Promissory Notes

Bills of Exchange and
Promissory Notes

Bills of Exchange and
Promissory Notes

Bills of Exchange and
Promissory Notes

Sole Proprietors-6)(13
Final Accounts
@QIOIBO DD
(Preparation of Final
Accounts of Sole
Proprietors)

Sole Proprietors-6)0g
Final Accounts
©QIOIBE)D
(Preparation of Final
Accounts of Sole
Proprietors)
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@@A36Uo (Introduction)

Account balance 21Q)@d
(Balancing an Account)

Trial Balance-6)(3
BN E0B (Limitations of
Trial Balance)

@60 (Introduction)

Inventory Valuation

SHEMHEOIBSI Useful Life
al}@3Ee6 @3 (Revision of the
Estimated Useful Life of
Property, Plant and Equipment)

Amortisation

Bills of Exchange

Promissory Notes

Days of Grace

MoCYIKLI® (A IUBMEBRUB
(Integrated Problems)

Financial Statements-6)ag
1Rl EUB (Limitations of
Financial Statements)

Manufacturing Costs
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Non-Profit
Organisations-6)Q
Financial Statements
(Financial Statements
of Non-Profit
Organisations)

Incomplete Records-
@3 mlomes
Accounts (Accounts
from Incomplete
Records)

Partnership, LLP
agmMl@}es

Accounts (Partnership
and LLP Accounts)

Partnership, LLP
ag)MmIQeS

Accounts (Partnership
and LLP Accounts)

Partnership, LLP
ag)MIIQES

Accounts (Partnership
and LLP Accounts)

Partnership, LLP
agMl@es

Accounts (Partnership
and LLP Accounts)

Partnership, LLP
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Accounts (Partnership
and LLP Accounts)

Partnership, LLP
ag)MIIQeS

Accounts (Partnership
and LLP Accounts)

Partnership, LLP
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llaEPEM mundalmo
(Educational Institution)

@R@A36Uo (Introduction)

MLIWIME6EM Partnership Firm-
9o LLP-@}o @ailensss
Q@O0 (Distinction
Between an Ordinary Partner
ship Firm and An LLP)

Partner-6X1g Retirement
@REL|EITE MEEM Y0 @d
Goodwill-6x0g8 Accounting
Treatment (Accounting
Treatment of Goodwill in Case
of Retirement or Death of a
Partner)

Gaining Ratio &:6M&E6IH6) @D
(Calculation of Gaining Ratio)

Joint Life Policy

@y@36vo (Introduction)

DEEMOIOL! (aIGD) b
Transactions: Joint Life Policy
(Special Transactions in Case of
Death: Joint Life Policy)

DEEMOIOL! (aIBD b
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af)mlQIQIeS

Accounts (Partnership

and LLP Accounts)

Partnership, LLP
ag)MIIQeS

Accounts (Partnership

and LLP Accounts)

Partnership, LLP
af)mlQIQIeS

Accounts (Partnership

and LLP Accounts)
Company Accounts

Company Accounts

Company Accounts

Company Accounts
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ailas®o

Transactions: Separate Life
Policy (Special Transactions in
Case of Death: Separate Life
Policy)

DEEMOTIOL! (Al s
Transactions: Deceased
Partner's Share-6)0g @sl
(Special Transactions in Case of
Death: Payment of Deceased
Partner's Share)

Dissolution-6)0g

@M EaNLIEBRUB
(Consequences of Dissolution)

@R@A36Vo (Introduction)

Companies-6)0Q @®6B13U3
(Types of Companies)

Share Capital

Shares-6)(18 @®@©683UB (Types
of Shares)

Premium-@3 issue a1
Shares (Shares Issued at
Premium)

Over Subscription, Pro-Rata
Allotment

@PB@No (Meaning)

Debentures-6)0g
Qi@ U®E-UB (Features
of Debentures)

Debentures-6)03 @®6813U3
(Types of Debentures)

Issue of Debentures as
Collateral Security

Debenture Redemption Reserve
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als % Scanner-@d MIMY af)SIO® E2lIB(-ERHADD MVUFaIM@IEN — GRMIVD® LOIBEOOTTITED
ag)( BaldBla)] af)ND®). I6EI @BUWOWo, *RISE0 af)MIQAURIBE) MO @P.4Sla] (nI2WIMo LI
(A-D) Scanner-00g front matter-@d (ImMilESISElERM ICA-@OS MMM HQUIRIBRES AVL2IMVIEN.
@6NBJo  QUMIMI® BHIRIBRUB @RBHNIM]; @RAI  QUMPOMVOQISIMISOD, EMNElORIQ @G
MRIQUDEODIT ®QIOOSIENE:. DAUDHE 3062 84 Alla¥M@6EBRU3 Scanner frequency tables-@d
(@6Uailaflsieenesslene @oI@I@d aUOE @2103(Ale); B0l ieElTd @RAILILS @RV
@mslmuNome snIded M@sslailsens, alles 0des ealdi@lslg).
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@PUWOI®o 1

6)6)MVELIMTH B> 21SOMNS (Theoretical

Framework)

Theoretical Framework

www.scanneradda.com

37 Qllas¥@6BRUB - 72 @@ I@la] GaldB(EBRUB + (a10UWIM o: A

£

o

5 ICAl Ml O)(nld06n0@d Level | 5-20% - Level 1 80-95% — &0M @RUPO@o MVIRLIAT (AIWIMo

v Level | — 0@, ((NaO6Mo 97.0% 164-@3 159 AOBH6)
a Level Il — (@IG@IWo, QllUddRIMo 3.0% 164-@0 5 MORHE)
S

3

H

apIS®o 1.1: Accounting-©0f @RAmNAZ QIPaTGI@)0

(Meaning and Scope of Accounting)

Meaning and Scope of Accounting

P1-C1-UL.1 + (alOWIMfo B - @RWO@@DI@3 Rank 3 - Qll@II0 B - @RWHO® @aldrREaRSI@d 11.1% - 8 @aldR(EBRUD

www.scanneradda.com

Qila@o 1: @R/MY60 (Introduction)

P1-C1-U1.1-TO01 - Topic 1: Introduction

@RUOM @RSIMNIMe — HDAUOD al@BlS:HI BaldB(AIE) - BN M@YINNSIl0Y @RMIAIIGSe
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@B IRlene §1.1 UG E: transactions, events af)MIQUILROS NSO economic
activities — stationery shop, municipal corporation ©39a0®6MEBRUB MOl 0.

30103008

Economic activities: 6308®2 O_I‘gcemﬂ@)go/entity-@go (salaried person, club, business, company,
local authority, Government) economic activities MSEOIOM} — ag)gJJo QBTN
emgElmey, aflei®) social benefit MaHSIE6OME; DOM®@0 (ICIBDMEBBUB “transactions
and events” QUISIQI6ENT MSHRMD®).

www.scanneradda.com

Transaction vs event: transaction a)0no@3 “a business, performance of an act, an agreement”;
event ag)0MI@3 “a happening, as a consequence of transaction(s), a result” — ©r39. goods
QI068R3@3/Ql@BHO @D, investment, M@IHIQ rent ag)aMlau transactions; @MSIQ@ surplus (SM

www.scanneradda.com
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933a0EEM@MI@3 T42,000), 6)EQIUBo BUBHIEHMM goods ag)amIau events.

Why accounting: transactions/events—G)(T@ BEEUMSBYo decision-making-0) MVANIW BRI
2@]@O® information-Oo ag)RJOUBSE}e BUEMo — economic resources-0Q  inflow-Oo
outflow-9o ©UBEQ|S}AM economic activities—s)(‘@ measurement @6 accounting 66)d>H>@fo
e21QRM@; @I universal application ©6ng, rational decision-makers-6)g information
@RUUBIEBRUY MINGAUQLINEN AlE:Hfo — @RMIMIM D@IeM language of business ag)amy
allglesym.

www.scanneradda.com

Qila1@o 2: Accounting-6)af @R@@No (Meaning of Accounting)

P1-C1-U1.1-TO02 - Topic 2: Meaning of Accounting

www.scanneradda.com

@G Aeilease: Study Material-6)21 Para 1.2 Q0@ 86 H:: 1961-21 AICPA MIB0UalMo, 1966-68l
American Accounting Association MI@QUalMo, accounting-6)(7§ @) procedural aspects (recording,

classifying, summarising, analysing, interpreting, communicating).

H301a 3003

www.scanneradda.com

1961 (AICPA Committee on Terminology): “Accounting is the art of recording, classifying, and
summarising in a significant manner and in terms of money, transactions and events which are, in
part at least, of a financial character, and interpreting the result thereof.” — &0 MIBQU2IMo DG
English QIOE6GHEI@ @M af)PI@]bs.

1966 (American Accounting Association): “The process of identifying, measuring and
communicating economic information to permit informed judgments and decisions by the users of
accounts.” — 6DBJOUB  users-GRIHSENSS  communication-o accounting—6)(7§ (Crldple
@EOM@IEM.
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@)Y procedural aspects: (1) Recording — @w@sSlomunom function; Journal/subsidiary books. (2)
Classifying — cru@om transactions 63(m']_r:£]3 Bal@H6)®@V; Ledger. (3) Summarising — trial balance,
financial statements. (4) Analysing — P&L, Balance Sheet items @22leRss 6niMLEBRUI. (5)
Interpreting — users-0 @RAM@OQUZ0 (10WIMIAZe QilLaBle-@lea@d. (6) Communicating —
@ROUAVIM “LlIGo: reports, ratios, graphs QUYl aNRIEBBRUS HOEAINMI. @R 6ENEo (trial
balance-9o) book-keeping @@y6NY; ENIDBSIQIBSBI accounting.

www.scanneradda.com

(aN6Mo (Understanding)  ©:006maVadl@mo Qiluadle:@lenid — M al@loflad calorimrglg)

= accounting-@3 communication ©U86aJSIAMNE (DOES) ag)m MuNdaileerdm e¥lemo -
@T@wgm']c& (1966 AAA) MIBQUaIMo accounting-6M 'the process of identifying, measuring and
communicating economic information to permit informed judgments and decisions by users' @@
©06MM.

www.scanneradda.com
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" 9@ 1961 MIBQUIMo (recording, classifying, summarising, interpreting) enany mugcﬁsmmo&gmcoﬁ'
ag) RO E066N2mM Qiluadle:cleed: - HeInlluw@dIBm ownership-©o globalisation-9o £:2@6Mo
a0NPIEBBUB communicate £21Q)@3 accounting-©0g @RMIIE[ function @RI

= True/False DOMEEBBUBHSE HIG6Mo af)@afoWlo procedural stages-20@) erumWlafleeys::
recording @RSINuNIM function @)6NTY; analyse 6)21QI@ information end-users-GRIHE) 6)O)EAIONM
@RAOITNVIM *RISAIENY communicating.

www.scanneradda.com

Qilasi@o 3: 803 MVIDO]H: VPIMI(@OAM MIeIil@3d Accounting-e)af
al®@lemomo (Evolution of Accounting as a Social Science)

P1-C1-U1.1-TO3 - Topic 3: Evolution of Accounting as a Social Science

@RUOM @RSIMNIMe — DMIAUONP al@BlB:HI B2193(Alg) - 3B M™@INNS]lnY @M@

www.scanneradda.com

@Bl apolems: §1.3 QQIH66:: Egypt/Babylonia/Greece/Rome/China/Kautilya @3@@d Luca
Pacioli QIOE@BS 2I@l(@o, al@lemon@Bileagd moel ~pISEERUB, accounting 6@} social science
@RI D) a)ATROIIENE af)MN ).

www.scanneradda.com

D)0laj3o>0B

History: GQI@}&U8 a@lHGRUBo 4000 BC-@l@d (Egyptian treasuries); fraud Ma¥iS683U3
SHOMBOMING  Babylonia @ 9al@IUilaf); OaO@I@S  accounting  records
meAleammM@IeameeOly] Kautilya-@es Arthashastra Qilau@lay; Luca Pacioli-e)s
Summa de Arithmetica, Geometria, Proportio et Proportionalita (Venice, 1494) @@y6m double entry
book-keeping-©MEMI 188 @RYR| RNV H0; @O@I@ Debit (Dr., Italian debito —
proprietor-a) @;SO(H§CG3'), Credit (Cr., credito/Latin credo — trust or belief) n.g)(TTg] alB6813UB
DalC@IU 2.
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moel ~eigeBRUd: (i) Stewardship Accounting — QLMIOM@EOS stewards @6EBRSIOS
stewardship-eX18 @ME-0elle &emes) @enIoWlajlafy, financial accounting-e8 @E; (ii)
Financial Accounting — joint stock companies QI@l&@}o ownership management-@d alary
ARGl EH®Ie  O2ID®EDIONS, MDWAo ©ale)oSIOMI@ financial statements
disclosure; (iii) Management Accounting — management decision-making-©Xm MaNo@leaom
20th-century Qfl&9o; (iv) Social Responsibility Accounting — @ailé®@em ceISO®I@3;
©6M30@ social costs (pollution, m)m;nDCOTOﬂOGQ resources 9alEG@IoWUo), m)énﬂaJSrILH social
benefits (employment, &@4]6)a]g products) ag)MIQIQYeS accounting.

www.scanneradda.com

Social science: MVLAIOODI) EDIOHOMIGE accounting M@BBIMN  (AIGVILIMAIETY
@ESIMIOIM AIMBEMUDe — M@ MVIDJOlE MMOIEOI@] information OENRILERM],
social purpose MIOGUQIAM], AVINFTIS  ARBEINDISE)  MVERIAIM  6).21QREBHQYo
@Ta(oﬂe)moqdo QIS0 6)21QPON — @RMIMIMTD HEM@I®} social science @R6M).

www.scanneradda.com
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Qilav@o 4: Accounting-6)a@ BISH(6BRUD (Objectives of Accounting)

P1-C1-U1.1-T04 - Topic 4: Objectives of Accounting

@RUOM @PRSIMUNIMe — DMIAUNP Al@BlB:HI B2193(ale) - 3B M™@INNSlNY @PMINIIGIe

www.scanneradda.com

@R AUWIRene: §1.4-90 @OMIORI chart-9o QU H6EH:: systematic recording @3@@3 solvency
QUOE@I8S8 @61 objectives.

H301a 3003

@roe6rm] objectives: (i) transactions-6)0g systematic recording (book-keeping — journal, ledger, trial
balance); (ii) aDRlo HEENBOMT — HHOLIWSQIORI profit (revenue expenses-©MH6IUB
B>)SyO@V) @POEJESI@D loss P&L A/c &06milesmmy; (iii) financial position &:66ns@m@ —
8o} Mluaile maeE assets (MITMRIQIBS®), liabilities (&S6)a]s®) ag)amilcu Balance
Sheet QB@IGNMMY; (iv) financial statements Yl rational decision-making-3 users-ay
information MN@3H:@3; (v) solvency position @ROI @3 — liabilities ©:021001W ag)@REMUIUB
short run-@d (liquidity) long run-@d (solvency) @RS EHIMSBS GUBHI.

www.scanneradda.com

www.scanneradda.com

Qila1@o 5: Accounting-e)ad wWdaa6BrRY3 (Functions of Accounting)

P1-C1-U1.1-TO5 - Topic 5: Functions of Accounting

@R Alems Para 1.5 alOleee — accounting-G)(Té @R (lWIM functions: Measurement,
Forecasting, Decision-making, Comparison & Evaluation, Control, Government Regulation and Taxation.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

3010308

@A) functions: (a) Measurement — &$l6101® performance-©o Mlelqileel financial position-9o;
(b) Forecasting — &»$lerorm data-@l@d mlany @oqll performance; (c) Decision-making — rational
decisions-M ((IMVSOAO® information; (d) Comparison & Evaluation — targets-&mM@&®
performance, policies-s)(‘@@go contingent IiabiIities—G)(r@@g,o disclosure; (e) Control —
(IQUIBODMIERIQ BVBENIALEERUD HH66N3@Y0) feedback M@BL-@B; (f) Government
Regulation and Taxation — M@ @meM@BIMIe M@ all@lallmy@iess information.

www.scanneradda.com

eauols quyeHileeyd — moel OBJECTIVES: systematic recording (book-keeping); aDflo
&66NMROM©S (P&L); financial position &-e6nNz@m@d (Balance Sheet); users-a) information
£)HBNIND@I (financial reports).

www.scanneradda.com
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(anH6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@lecmnd - 1 @aldr(eERud

*  4-mark GaldBODIM a@emeslede Mol functions 6IGEIMIe BEIMI EEENI AIRIVI@
Qllvedle:ElenB @QINISYS - ©32. Measurement (HYleO® performance-9o Mlelniloel
financial position-9o @R8H6RMMY), Forecasting (Yoo data ®al@@IUI4] @Al performance
project £).a1Q)M}).

www.scanneradda.com

. Comparison & Evaluation ag)0mo@d targets-©M@IO®@ performance Qllei@l@@mEl}0
policies/contingent liabilities disclose 6al@el3o; Control ag)MI@D  (AIUBDBOMAlERIQ
BORNILYEERUD H:06M@ feedback M@BH@ — 6BR6OM QllUdElE>@lH6)E:.

. accounting-@(‘ré functions-e6m accounting-6)0§ objectives-@o@) (systematic recording, anflo
SHOENOM®B, financial position, solvency) &SIERYDVTEOHEYD - ENE alSld&Slo QOIS
MBI B Bs.

www.scanneradda.com

TQ 5.1 - PYQ 2025-Jan [1] (b) {C} - Descriptive - 4M - Pg 3 LEVELI DS OO0
(Wan6eMo (Understanding)

Qila¥@o 6: Book-keeping

P1-C1-U1.1-T06 - Topic 6: Book-keeping

@RUOM @PRSIMUNIMe — DMIAUNP AlGBlB:HI B2193(ale) - 3B ®™@INNSlY @PMINIIGSe

www.scanneradda.com

@R WDlean®  §1.6-00 §1.6.1-90 UIDEN®: book-keeping-60f @oB@N0, @RMINHNY
N @RIEAI® QUEEBRUB, @RMION] @6NE objectives.

3010|3003
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@P@ML00: business (IQAIBOMMEBRRIAIX] NIMWE]S financial data @PA@OAUIGMOQY0
(&D2ORIo record ©aIQIM  (aIQUBOHMAIEM  book-keeping — accounting work-6(g
procedural aspects ©UBOEHIBBYM], record-keeping function ©UBEISIM], G@RIOY
procedures @PODIA O@|MAI® financial statements-MI@3 MBI BOO|SIAM;
accounting  ((PELIARIBQQUZe  DIREGHUANRIAIW  63@3  book-keeping  system-XM
@R (UMM,

BIHHN(6BBUD: (i) transactions-O)XT] a3@NAO® recording — business-eR8S financial effect
B06MIee0M a0 transactions-©M@o  alR@eRQUe  MudlEQRA@O®  record
QMO ll®OIe @IBBIMONIMI® BSlI@I@3; (i) financial effect &eENO®@E —
S0RIS8AIOR ag)pJo transactions-©MFQIo Mo@IBM effect HAI®Mo  business-60Y

financial position-@d.

www.scanneradda.com

DOAIEAIW OIUdo: companies—6)(1§ books-90 financial statements-9o Companies Act-9o,
banks/insurance-GO3@ @ROUOS (IGMIB Acts-0o MI@(DILERMM; sole-proprietorship-

www.scanneradda.com
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Mo partnership-Mo (1B MlaM@2a06mo s0g.

Qilasi@o 7: Book-Keeping-9o Accounting-9o @aAlER88 QU@(IMo

(Distinction Between Book-Keeping and Accounting)

P1-C1-U1.1-T07 Topic 7: Distinction Between Book-Keeping and Accounting

@G uweleas Para 1.7-60.1 @R (BnJOCO)'](T@V tabular distinction alOl&6}d»; book-keeping
recording °RISQ3o accounting summarising “LISQRAIEM )N @RJHUIUIo — book-keeping
@RAIMIMIBEMISE accounting @R@oElH6IIM].

301a 3003

SIDMALIIW @R)UdMo: book-keeping recording ~RISAI6M; accounting summarising “ISA6M
— book-keeping @RAUIMIMILEMMIISOT) accounting @RSEBR3OM]. G(Uo6M: Book-keeping <
Accounting € Accountancy. @) Galo@lag’ distinction:

1. Book-keeping &DSal0S3d:8336)S recording-
20@ eINWEeQS (Sl @M.

2. D) accounting-a @PSIMNdM@A6NY.

3. Financial statements &0M (al(@l@@RES
=Y.

4. D  records-©0 MVAOIVEOMIOS
managerial decisions a()S3e6moailg).

5. Book-keeping-( sub-fields sngy.

Accounting, record ©al@@ EDSalISIGHBIOS
summarising-a3@Jl 6NIMWEIaS@I6N).

v

6D(0) business-6a3
H6INEE) B SIMN].

RIaH @IV

Financial statements @@203H86}M@ book-
keeping records @RSIMNIMAIBESII6NT.

Management €0 records @RSICMUNIMNAIH6)]
decisions a)S3HE6ROM].

ol mlealwl sub-fields ©ens: financial

accounting, management accounting
myseaRlOl.
6. Business-6)(7§ financial position  Accounting reports @PSIMNIMMAIH6)
&;ommomom’]g}. financial position &>66N3@M].
(anH6Mo (Understanding)  :0@6mMMaOl@o Qiluadle@lecmd - 2 @aldr(EaRu3
. &0 MIe]  contrast  points  ag)93@}:  book-keeping  transactions  record

621QROMY/@ESINOIMEAI6ENY; accounting summarise .al@Qmy/language of business @rRENY;
financial statements-©0 managerial decisions-&o accounting-(z(‘@@oaﬁ, book-keeping-@n@@gd.
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» book-keeping- sub-fields engy, financial position fﬁ;osm']ce@omgmoce:'lgd; ag)0MI@B accounting-ay sub-
fields @eng (financial, management accounting @3@eId@AOI), @@ financial position &:66eNz@RIM
ag)0m Qilvoile@le6)ds.

. Qoeml chart 60B@OREOOUBEH:: Book-keeping, Accounting-0) 9©8gleioem; Accounting,
Accountancy-©6) ©8s3leloen).

www.scanneradda.com

TQ 7.2 - PYQ 2025-Jan [1] (a) (v) {C}- True/False - 2M - Pg 4 LEVELI a§)S3alo
(Wan6eMo (Understanding)

TQ 7.1 - PYQ 2024-Sep [1] (b) {C} - Distinguish Between - 4M - Pg 3 LEVEL |
(aO6Mo (Understanding)

Qilavi@o 8: Accounting-0)0f Dale@6ULIBUB (Sub-Fields of Accounting)

P1-C1-U1.1-T0O8 - Topic 8: Sub-Fields of Accounting

www.scanneradda.com

@A anwileas Para 1.8-621 @6l sub-fields 396EIMIOMg@Ie 8QAIEI aillaiesmed™Ins
QM3 ldOMIHBENHs: Financial, Management, Cost, Social Responsibility, Human Resource Accounting.

)0l j3>uB

www.scanneradda.com

@merml sub-fields: (i) Financial Accounting — al@l(@al®o; external users-No@ P&L-1Yo
Balance Sheet-2ljo @AUMIMIHSEMM]. (i) Management Accounting — planning, control,
decision-making ag)mlQIQIH6)}8s internal reporting; cost accounting ©Ud6)aJS3aM}. (iv) Social
Responsibility Accounting — ©61m80@ social costs, (TDénSfTEﬂLH social benefits. (v) Human Resource
Accounting — conventional accounting ©U36)E6I88I@® human resources-0£1 investments
@I©l5JOl@mmy, quantify 6.21Q0M}, report 6.21QOM}.

(iii) Cost Accounting (ICMA, England): “the process of accounting for cost which begins with the
recording of income and expenditure or the bases on which they are calculated and ends with the
preparation of periodical statements and reports for ascertaining and controlling costs.” — enm
MlBQUalMo OE® English QUIBEESEI@ @M af)PIRE:.
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630@am (Remembering)  2MEaII0MIBENE: « 1 @aldB(EBRUD

= alSléds: (i) Financial Accounting - al@l(@al®@o, external users-mI@Jl P&L-©o Balance Sheet-©o
O®@)I0IHNRMY; (i) Management Accounting - planning, control, decision-making ag)(m']m@‘mggg

www.scanneradda.com

internal reporting; (iii) Cost Accounting - cost ascertainment-©o control-9o.

= \(iv\) Social Responsibility Accounting - ©6M20®@ social costs-9o m)énﬁS’]nzl social benefits-©o
BOE6UOQ|SIOIY; (v) Human Resource Accounting - conventional accounting ©U36)E6)ISSIO10)
human resources-6)2! investments @I@loGl@my, quantify 6.21Q0M3, report 6.21QOM3.

= 5-mark descriptive answer-mo@l cost accounting-@ﬂ@ ICMA (England) 0l@Q1alMo @M ID0RILE]Es.

www.scanneradda.com
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TQ 8.1 - PYQ 2023-Dec [6] (b) - Descriptive - 5M - Pg 4 LEVELI SDSOIM (@0
630322 (Remembering)

Qilasi@o 9: Accounting Information-©} ©alEWIBMIBGEOUB (Users of

Accounting Information)

P1-C1-U1.1-T09 - Topic 9: Users of Accounting Information

www.scanneradda.com

@R G olee}e Para 1.9 alOlo63H — internal, external users ag)om O.I(&@da;(aGTT)O_Igo ag)S user
groups-9o (Investors, Employees, Lenders, Suppliers/Creditors, Customers, Government, Public,
Management), 630G@I@OM@Io BDMSIIMD) af)aD) af)ANDo.

301a 3003

www.scanneradda.com

@612 M®o users: internal users (owners/management — allternIW reports), external users

(general-purpose financial statements).

a@)S user groups-Qo @PNUMBIEOS MITBa]@IEBIRBo: (i) INvestors — QIIEBREEMI/ OO0
OUBOECEMI/QIlTBHOEEMI;  MIRIMI@HOIMY  QAUSIMIo  dividend M@BHHOMMSS
cuaHl. (i) Employees — qmudlem, QI8®Aa]; remuneration, retirement benefits. (iii) Lenders —
principal-Qo interest-0o Ey@IMVA D @Gl o)S@EO@I. (iv) Suppliers/creditors — @3slygles
@RSWEHIMBS BUBYI; DM @PAUMIES credit policy Mlum@ileeRmMy. (v) Customers —
@SB @I supply enterprise-6F Muble@OH@@Y0 profitability-©@@3oe @R UQIB6RM}.
(vi) Government — regulation, resource allocation, price control, duties, taxes. (vii) Public —
(10BBUBlH: economy-BEBS MVoRINIM: employment, local suppliers-aY M@3&:3M allamem.
(vii) Management — @PMIOME decisions-OF aNLIEBBUS, ©@RS@  decisions-MSS
@SImundMo.

www.scanneradda.com
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(anH6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@lemd - 1 @aldr(eeRud

= True/False &&6Ml: 'Customers are not users of accounts' ag)0MN @) FALSE @@)6Nn) - customers-a7 stability-
@llego profitability-@ilege @@ |@(@IENE, ©0E6Mo @PRAIGOS (A IAUBDMo  goods-00R
RSB o|@I® supply-O® @R UMM} (939. B®3 chemical supplier-&m @R WOIBRMM

pharma company).

*  89G@EI Uuser-0M@io @IMa|@fe alOWIM &YleEMo: investors - (UIEBREB/OOBNUUDo
OO/ Ql@BH6@D, dividend M@BHIMBE  GUBHI; lenders - principal-©o interest-©o
@1(6]335(05’@6)(68; employees - udleo, O.I@(?S_qz], retirement benefits; government - regulation, taxes.

www.scanneradda.com

= internal users-6)0n (owners/management, allvermo reports m@'\m&mmc&) external users-@d Mlamy
(general-purpose financial statements QI$] VANE6OOQSIMAUB) BAUBDI BB}

TQ 9.1 - PYQ 2025-Jan [1] (a) (i) {C} - True/False - 2M - Pg 6 LEVELI a§)Slalo
(aO6Mo (Understanding)

www.scanneradda.com
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Qilsio 10: AQ VBIMI(@UDIUDSIAIWI Accounting-MIBSS  6NIMWo
(Relationship of Accounting with other Disciplines)

P1-C1-U1.1-T10 - Topic 10: Relationship of Accounting with other Disciplines

@RUO® @PRSIMINIMe — WDZAUON® AlBlHMI Ga13(allg) - 3B ®RYINOSafla @RMIlNIESe

www.scanneradda.com

@G ®leans §1.10 (a)-(e) AUOH6)}E:: Economics, Statistics, Mathematics, Law, Management
af)MlQIQAO@IBS accounting-eX(F 6NIMWo.

)0l j3>uB
Economics: value, income, capital maintenance ag)ol @R 0o@6EBRUB accountants economists-@d
@y mfle@legisslee 0e@IUIle:@@Ee 0@ a1 |S3OMI (3. future earnings-6Xg
present value-0) ald»®o acquisition cost (I0G@IWI® valuation base @R@I); micro-level
accounting data &3S1@4|@H6REMIOUB economic decision models-MB8 macro-level database
eIcloem].

www.scanneradda.com

Statistics and Mathematics: accounting data @RQIMLIM paisa QUE® ce;‘;@‘gmosrﬁ', statistics
typical values/trends ©6)&:0@fo 621QRM3 — statistical methods (ratios, time series, cross-

www.scanneradda.com

sectional comparison, sickness symptoms-a) multiple discriminant analysis) interpretation-aY
Ma00@IB6RMY; double entry algebraic/matrix @3al@DI@B ag)WY@0; interest, annuity,
depreciation, hire-purchase, lease computations-() arithmetic/algebra mgcmguouﬂ&;goaﬁ’.

Law and Management: transactions-6)Mm Contract Act, Sale of Goods Act, Negotiable Instruments
Act ag)omlal ol @oileayamy; financial-statement formats Companies Act Ml@cRUdleeMmy —
accounting mMl@aeo® mPWldlene@le MlaE®I@  qVPUWINIEeee]|SIe-Q0
6al@)aN}; management-@ accountants-M  (@IWIM  al8HENS, HI@6Mo  accounting
information-6ag Qelloomy =20No management decision-making-mo)l
®QOOILETN@IEN; system-6)M management @RHOIURIOTIMMIMIG] 4] @al6)a|SIOTo.
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5

Qila1i@o 11: Accounting-00g al@lal@d:u3 (Limitations of Accounting)

Z P1-C1-U1.1-T11 - Topic 11: Limitations of Accounting

3

g @RBc AUIW]LMNO> Para 1.11-681 o@¥ limitations «lOl®6RH — financial statements
aleoleyomemoud oAl MlRMnIMWAIRIe  BEMESIOLRIS}Ee6Mo;  accounts-6X13

E @PSIMINIMAI® assumptions, conventions, personal judgement agMlI@I@3 mlomoeny snal

3 6ENRIBHIMN D).

§ )0l j30>0B

H
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M)L1H6IM6Mo: accounting—6)<T§ assumptions, conventions, accountant—e‘)(‘@ personal judgement
agyamlal @em @r@Ie0g limitations @RE:3M — statements B8AlEOL1o subjectivity-@il@d
alory MBODE. a@y¥ 962a00M6MEBRUB: (1) non-monetary factors (loyalty, personnel-an’é
skill) enso @msyaMlgy; (2) Balance Sheet @@INISSl @l @@l position @I@o
S06mleepmmy, @ollagy; (3) inflation GIERSS8 MIQEBRUE @RAUMEMIBEISIMY; (4)
accounting principles _r:ﬂEIG‘Houﬁ aleMial@o QIl@IELAIBYINMY; (5) estimates personal
judgement-eXmM @R UOIHEEM] (doubtful debts, depreciation method, inventory valuation); (6)
human resources &06MmleeRaTilg] — @U@ money valuation &Dg; (7) BG® item-)
alternative policies manipulation-0y QuSleQueeM;.

(aN6Mo (Understanding)  £:06mMmMasl@o Qiluadle@locd: - 2 @ald3(68RU3

= 4-5 limitations ©:006mM6eBRUB MaOlmo QlluaBle:@leeds: non-monetary factors (staff loyalty, skill)
89l010866q]S)aMy; Balance Sheet @088l @l@@I@i6e! position M@0 @-o6mleeRmmy,
coail@egy; inflation/price-level @3Q68BUB @RAIMETIE66)0]SIM.

" HYSI6O: accounting principles nﬂ&lcsgdoué alEMIal@o QllE3ELAIBYMMY; estimates (provision for
doubtful debts, depreciation method, inventory valuation) personal judgement-6 @R U IHEOM};
636 item-) alternative policies manipulation-ay QUSl®QISeOM.

= True/False: 'Results and position disclosed by final accounts are not exact' a0 @) TRUE @@y6n) - figures
8610030  accountant-©g personal judgement-eXag@jo policy choices-OB@Ie  aNRIAIEM,
@R@IMI@S statements 63@le6)IR0 subjectivity-@fl@d iy myemag).

TQ 11.2 - RTP 2025-Jan [1] (v) - True/False - --- - Pg 7 3x @a196la)) LEVEL I ag)Slalo
(Wan6Mo (Understanding)

TQ 11.1- PYQ 2018-Nov [1] (b) {C} - Descriptive - 4M - Pg 6 8x Gaiodlayy LEVELI EDSOIO (0
(aO6Mo (Understanding)

Qilasvi@o 12: MVAZN@BTI @ Accountant-6)d aled (Role of Accountant in the

Society)
P1-C1-U1.1-T12 - Topic 12: Role of Accountant in the Society
@R AUIW]L6H Para 1.12 (Areas of Service) alOl&6}H — 63@®) Chartered Accountant

MAZOODINT MNI@BBIOM services, H3SIO® industry, public sector, fiscal policy, economic growth
)M @3 CA-QOS ls.

)0l j3>0B
@RMY6U AUE: financial statements @QIOIHLO@D, interpret 21QY@B, audit H2IQYMD ag)OM
al@Ql @@e6uel accountancy &SaMIElE}MM — CAs DBqJOUd company law, taxation, general
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management ag)MIQUI@I@ GMUAIMo 6).a1QRMM]. Goethe: “the fairest invention of the human
mind”.

@)Y service areas: (i) Maintenance of Books of Accounts — net result, financial position; (i)
Statutory Audit — 630@®0 limited company-&63o true and fair view report .21@Qamy; (iii) Internal
Audit —  accounts ~QO@IOIW MR BHI (B A B-EEMEBREBINS 0eIG) [Wkelw)]
MUIBHIONMIBENZD  a)aM  al@lGUBIWIHLEMN management tool; (iv) Taxation — tax
authorities-0) D3MIIOE OOGHHIQo OalQLlo (IGIMIWlE:Eleeelo; (v) Management

www.scanneradda.com

£

o

s Accounting & Consultancy — planning, control, special decisions ng)ﬂﬁ]m@'mggg internal
o

< reporting; (vi) Financial Advice — investments, insurance, business expansion, investigations,
c .

3 pensions.

z

3

H

630@am (Remembering)  QMEaII0MIBENS: + 1 @aldR(EBRUD

= (1WIM service heads dM8IO0MIBEN)E:: Maintenance of Books of Accounts, Statutory Audit, Internal

Audit, Taxation, Management Accounting & Consultancy Services, Financial Advice.

= Financial Advice-0Y &19leR8s sub-areas BIBODMSIONE:: investments, insurance, business

expansion, financial investigations, pension schemes.

* HISYOOB BaldBloo@D alSldr61a]SIOmIIAM @Q services: secretarial work, share registration,

www.scanneradda.com

company formation, receiverships/liquidations, arbitrations, cost accounts, information services.

= 4-mark 9OOEODIN @RI QUG ag)WIORH> - accountancy practice financial statements
@QI0IBO@B, interpret HaIQY@B, audit O2IQY@D afMM al@IQT GRGUEI BSITICleeaMy; CAs
8D@q JOUB company law, taxation, general management &0@(68BSI@3 BIVLAUMo 6).2IQRAM} - CFSBATY
@GO @RHBOI service areas algld6a Sy 213@306) QllaI@leeys:.
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TQ 12.1 - PYQ 2020-Nov [1] (b) {C} - Descriptive - 4M - Pg 7 6x @a19clayy LEVELI SDSOIM(©o
630322 (Remembering)

apISo 1.2: Accounting Concepts, Principles and Conventions

Accounting Concepts, Principles and Conventions

P1-C1-U1.2 - (aldWOMfo A - @RWO@@MI@S Rank 1 - QlRIM0 A - @RWO® GaldR(EBRSI@D 34.7% - 25 @aldB(6BRUY

www.scanneradda.com

Qila¥@o 1: Concepts, Principles and Conventions — 630} @OUGLIIBMo

P1-C1-U1.2-TO01 - Topic 1: Concepts, Principles and Conventions - An Overview

@RRfe AUIWIB6}E> Para 2.5 UOQOAIBENHD — al(@M6NS concepts-Oo (Entity, Money
measurement, Periodicity, Accrual, Matching, Going Concern, Cost, Realisation, Dual aspect,
Conservatism, Consistency, Materiality) — 63aJo fundamental accounting assumptions (TUoGT)_I(Tw']%]
Para 2.6-9o.

www.scanneradda.com
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)0l j3>uB

al(M6NnE concepts (Para 2.5): (a) Entity - business 9sa@l@d oMy euclg@moeny; business
funds-@3 MIMB8 OSAIOS AUYBBIalEAI® payments drawings @6, capital-@d charge
6.a1Q)aM}, business expense @rogy; (b) Money measurement - aleM@I @D @RSHHINUZOM
transactions @9(@o, 6@} BBl monetary unit-@3 (@IO@® MleiaileRss currency)
record ©a1@QRMMy; (c) Periodicity - @OMIMR2I® @RIPIIOM (10BIUIE accounting
periods @@ (MVOWOIGEM 1 April-31 March) ailemleenymm), @RIMI@E performance
@PBH6IMIBYOM, 'accrual’ @RB@OAUDTIBIAMY; (d) Accrual - “recognition of revenue and
costs as they are earned or incurred and not as money is received or paid” (mercantile basis, cash
basis @rg)); (e) Matching - Periodic profit = Periodic revenue - Matched expenses (accrual
@PSIMuNIM@0H6))); (f) Going Concern - enterprise “will continue in operation for the foreseeable
future”; liquidate ©2I1@QIEMI (IAUBODMEOMI® NEMIAIXI BHINWEHIGMI DBGFURIBAI
@RHOUURIBAI eDgy; (g) Cost - asset historical/acquisition cost-@d alleia@leeymmny, objectivity-
&6 GS)'](GG)GTOT(DSQ,CGTG)@'; (h) Realisation - asset value-e)2I @dQo realise amqge(mou&
@I(@o HHEMBBNORISIENM]; (i) Dual aspect - 6306 transaction-Mio @ENE QUUBEBRUB, ED®)
Equity + Liabilities = Assets @33y (double entry-@eS &I@@3); (j) Conservatism - @A
income (@) A BO@Y, MIWIRI® af)BJO losses-MYo provide O21QRSs; (k) Consistency -
63089 period-Rl}o B@® accounting policies allomys@aMy; (1) Materiality - @ilqo® items
(BTBO_I(DSTTﬂcBS)Oo, (1WIMB) S disclose 6)21@Q)61Mo.

m;mi’ fundamental accounting assumptions (Para 2.6): Going Concern, Consistency, Accrual -
aloeflemmyesmessl@d B8Mie ag)9ICMENRMIE (@I presumed @REM); aBO@SIEIZ0
sm aloeileeymmilegesl@d (NOT), @Ry AUMI@}@ financial statements-@3 (B o disclose
6a1@Q)6Mo.

Conventions & measurement (short notes): accounting conventions 63@®} ©RIQWEOI©D
mle-@lg) accounting  practices/usage-@d MM ©@ODIGI@M; information quality
6D.5]6)]SIOMING BRIIGOI6E! accountancy bodies-Y @O MIQIo; @PAIXIHE) universal
application emsms)cm'lgg; measurement alem@rmleloeny - moel bases: historical cost, current

cost, realisable value, present value.

Conservatism in practice: current-asset M@@@MI® ‘cost or market price whichever is lower’
en@@d mlimoen) omrOleaM@; so@lm) prudence, neutrality, faithful representation
@ROUURRIEM; (ADBURHES @OEl(IIOMI®D) income-9o Balance Sheet assets-©o
&30.2J1H6MIEMNMDICRIHBE MDIBNRMY; (IDISHUI@® MFEBRUE B©lecR1le book
£.21Qjlg) - @RMIMI@S creditors-ea1 discount-(r) provision ©eNM=IB6RATIE.

True/False anchors: matching accrual-66n @wSlcmunommassl@oaeny (IS) (prepaid/outstanding
expenses, accrued/unearned income (©31@1E60MY); cash LIElHEEMNIOUB/MTBEIEMUIIUD
record 6).21QRMM@E] (NOT) accrual - @o®) cash basis @RyeNY; materiality @}E:6@ MI(@®DEY,
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business- Quellqjo, information-©a8 qUVIRIAIAZE MIRIAIDEAR., decision-maker-6Xd
MeINNEo af)MINIO@@Io @1R)(UOIB6MM); entity concept (n1H0®o enterprise OSACGWIS
@PIBIOS  capital-m)  NIOWMUNMIENM;  consistency ©Dal6)q]s  accounting  methods
OB06MEUEMDIMY OSPYDEY-

639@an (Remembering) AM3aII0RIHLNS: - 2 BaldBEBRUD

m;(rr‘)’ fundamental accounting assumptions - Going Concern, Consistency, Accrual - ©o disclosure
TMlaage aMEII0RIENE: aldeilojo@d disclosure @RURIAIE); aloeilsfleogesl@d (NOT) @
QUMD (B ro disclose 6a1Q)eMo.

'Measurement’-©M®Ola] short note: transactions alemM@I@ (Mleinilenyss currency)
@P8H6MMY; ML bases - historical cost, current cost, realisable value, present value.

'Accounting convent'ions'-s)mces)gd]nj short note: &>9L1(EBMEM accounting practice/usage-@d mlamy
9@OMIGl@IM, accountancy bodies-Y @RI MIQIo, universal application cusMe@Tg).

TQ 1.13 - RTP 2023-Dec [19] (iv) - Short Note - --- - Pg 16 8x @a19idlayy  LEVELI af)Slalo

630322 (Remembering)

TQ 1.19 - RTP 2024-Sep [18] (i) - Short Note - --- - Pg 19 9x @a196layy LEVEL | af)Slaje

630322 (Remembering)

(an6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@lecd - 23 GaloR(68RU3

63069 concept-9o OBIANBEMo MIaOl@o 2-3 AUGBIWI@B QlluaBle@le6)H: - Going Concern, Accrual
vs Cash/Mercantile basis, Periodicity, Materiality, Conservatism, Money Measurement, Realisation,
Matching ag)0mlal al@leu 8108 @RNAIBDDM 4] @alddleemy.

True/False ©)&6mld>0B: conservatism Balance Sheet assets &304J306mlo63mM} (DOES) (True);
accrual ag)0mI@d cash basis @rog) (NOT) (False); matching accrual @sSlmnamaassiwoaeny (IS)
(True); money measurement = nggcﬁglceg@ monetary unit-@d recording (True); materiality @36
@O(@?g], business-6F Queilajo, information-©a8 MYIRIU., decision-maker-63  MlRIAI0®o
af)MUO@@e  @RWoIEeMY; proprietor aflm@ueiles}on goods Purchases-@d credit
©.21Q)aM}, Capital-@d @og).

distinguish-between @=ROWIH:UB I@lUSleilee)ds: Going Concern vs Cost concept, Money
Measurement vs Matching, Fundamental Accounting Assumptions (assumed, @36X0MeIRo AJ(@o) Vs
Accounting Policies (@lee6r0mSsI@® methods, disclose 6.21QMy).

Conservatism = QLOWIAID a)Jd losses-Mio provide E21QRS, profit (a3l ee@3®) (‘cost or
market price whichever is lower'); MRGHDOUUBo - creditors-e)al discount-n (DU BMSo)
provision ©6N20LeRTIlE) (NOT), conservatism-0) @RMIMI@ROQ.

TQ 1.8 - PYQ 2023-Jun [1] (a) (i) {C} : True/False - 2M - Pg 13 LEVELI af)Blafo

(Wan6Mo (Understanding)
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TQ 1.9 - PYQ 2023-Jun [1] (b) {C} - Descriptive - 2M - Pg 14

TQ 1.11 - PYQ 2023-Dec [1] (a) (i) {C} - True/False - 2M - Pg 14 8x
219653

TQ 1.12 - PYQ 2023-Dec [1] (b) {C} - Descriptive - 2M - Pg 15 4x @aiodlajy
TQ 1.14 - PYQ 2024-Jun [1] (b) (ii) (1) {C} - Descriptive - 1M - Pg 17

TQ 1.15 - PYQ 2024-Jun [1] (b) (ii) (2) {C} - Descriptive - 1M - Pg 17 3x
@a196l5)3

TQ 1.16 - RTP 2024-Sep [1] (a) - True/False - --- - Pg 18 7x @a196layy
TQ 1.21 - PYQ 2025-Jan [1] (a) (i) {C} - True/False - 2M - Pg 20

TQ 1.1 - PYQ 2019-Jun [1] (b) - Distinguish Between - 4M - Pg 10 4x
@al196la)3

TQ 1.2 - PYQ 2020-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 11
TQ1.3-MTP 2021-Oct [1] (a) (i) {C} - True/False - 2M - Pg 11 3x @ald6la)3
TQ 1.4 - PYQ 2021-Dec [1] (c) (i) {C} - Descriptive - 4M - Pg 12

TQ 1.5 - PYQ 2022-May [1] (b) (ii) {C} - Descriptive - 4M - Pg 12 3x
@al196la)3

TQ 1.6 - PYQ 2022-Nov [1] (a) {C} - True/False - 4M - Pg 12

TQ 1.7 - MTP 2023-Apr [1] (a) (i) {C} - True/False - 2M - Pg 13

TQ 1.10 - RTP 2023-Dec [1] (i) - True/False - --- - Pg 14

TQ 1.17 - RTP 2024-Sep [1] (g) - True/False - --- - Pg 18 2x @ai9clayy
TQ 1.18 - RTP 2024-Sep [2] - Descriptive « --- - Pg 18 9x @a19la))

TQ 1.22 - RTP 2025-Jan [2] (a) - Distinguish Between - --- - Pg 20 2x
@al196la)3

TQ 1.23 - PYQ 2025-May [1] (a) (ii) {C} - True/False - 2M - Pg 21
TQ 1.24 - PYQ 2025-Sep [1] (a) {C} - True/False - 6M - Pg 21

TQ 1.20 - MTP 2024-Dec S1 [1] (b) {C} - Distinguish Between - 4M - Pg 19
6x @a196la)3

TQ 1.25 - PYQ 2026-Sep [1] (b) {C} - Descriptive - 4M - Pg 22
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apISo 1.3: Capital and Revenue Expenditure and Receipts

Capital and Revenue Expenditure and Receipts

P1-C1-U1.3 + (aIOWIMfo C - @RWO@MDI@S Rank 2 - QllRIU A - @RUWPO® GaldR(EERSIM 30.6% - 22 GaldR(EERUY

Qlla@o 1: @R/DI6Uo (Introduction)

P1-C1-U1.3-T01 - Topic 1: Introduction

@RUOM @RSIMNIMo — DDAUOP al@BlS:HI B103(AIE) - 13BN M@INNSlNY @RMIAIIGSe

@B IR  §3.1 UIDHBH:: @RHYMIBIRIE: business aNRIEBRUB BHEENOTIMD@IY
@3mI transactions capital @1R@6MI revenue @YBEMI af)(M analyse 6).a1BQYENED ag)TOROHI6NE.

)0l 30

QU@OMVo: Revenue Expense accounting period-e©f1 operations-630  revenue-GQUJ
MUoeNINUWloJ@6m), @RegJEsI@d @R period-Meji0o WMo MBI items; Capital
Expenditure mlengymil@doe)mn 13emedrRud (enduring benefits) ®6nzoe6R0M}, B30mlelwldso
accounting periods-@3 revenue 96NMEIELHIM MIANIWILHNMM] — @IQI IEMEBRSBIOS
MIBU2NEeH03M WIRG:EleRIes) BMEIS traceable @REREMIOUB MI(@EA expenditure
capitalise 6).21@Q0Mods].

UNdMo: revenue expenditures §alLINNEHIQ QUBUOO® P&L A/c-GRIHE) Galddh)amy;
capital expenditures Balance Sheet-e)0Q asset side-GRIBE) GalddHid@o 639BEI QUBHUZo
Mo DalEIVIERM@IONMG @RSIMOIM@DTI@E P&L-GRISS transfer 6 a1QRB@Yo
£21QRIM} — @RMIMIT E6NBJo BSINUITD P&L-TB ag) @M, TVA®o (TIME) ag)am factor
@RYEN) (aIWIM (T)'](ﬁsmom)ceao; expenses matching principle QU9 recognise 6)a1Q3M} (revenue-
OBONDNO® af)Ba]OUB, af)(@ charge 6).a1Q)6Mo).

SI(UND: DD QAU@(IMo NEMIAID ENRIELIAT VSO — altl TVMBRERLlR0
capital-9o revenue-Qljo ®22leR88 @R@IBAIEGMT QAUSOHE CMNBTH@IEN).

ailsi@o 2: Capital, Revenue Expenditures mldeMaileanemiovss
alRleMmM&Ud  (Considerations in Determining Capital and Revenue

Expenditures)
P1-C1-U1.3-T02 - Topic 2: Considerations in Determining Capital and Revenue Expenditures
@RBjc AUIWI]LN)HB> Para 3.2 alOl&6)s — capital expenditure-©o revenue expenditure-©o

cUB@IAlenIMEs @oeal  @ESIMOIM  al@leMmMEud:  business-©a8  AVIEIUo,
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@RUBDMM  MVJERIAI, 6alel0llend ©63Ud, revenue DENILHIMSBS  GLHlQIeRss
V[oUSlMo, @RBQIES materiality.

www.scanneradda.com

D)0laj3o>uB

@6l @RSIMINIM al@leMMEUB (Para 3.2): (a) Nature of business - furniture dealer-ay
furniture revenue expenditure @wR)6N), 2eREMIMY trade-NJo capital expenditure (asset); (b)
Recurring nature - al@lQl 6)21el3eud (monthly salary, rent) revenue; CGTanJg(‘ES(yrAOCOJ, non-
recurring outlays (assets Q2683@3) immaterial @Tas)g;aeﬂw& capital; (c) Purpose of expense -
LOWIEEM maintenance/repairs revenue, ag)MI@D productive capacity &3530M major repairs
capital; (d) Effect on revenue-generating capacity - ¢336mo MSafd &oelcvgam'ltdﬁ 63@3,66T§]®)0(68
= revenue; &3MMIelWldro accounting periods-@3 revenue ©ENVHHINT  MVANIWHLEZAM
expenditure = capital; (e) Materiality of the amount involved - ©RHHQIOS @BGaIOHIH,
@PMII@AIEN @RAIMIM @Rl .

www.scanneradda.com

Improvement-vs-repair MI@@o: 6@} fixed asset-6)(T§ improvement/repair-m&8 expenditure,
@oledle ol vemednud moMyMilegesl@d  (NOT) P&L-@d  charge  6)alQpamy;
(ol @l 1EMEBRUB B3SIMIS@ID) asset-6X0F book value-@d B35l@.|BLeMM.

www.scanneradda.com

(Van6mMo (Understanding)  ©:0@6mMMaCl@o QilUadle@lee)d: - 1 @aldr(EERUD
* 8960I alBlEMM@Ie OBIaNBEMo MaBl@o Qfluakle:@lee)e:: business-eg @MVIRIO
(furniture dealer-aY furniture revenue expenditure, Qgg@m(ﬁcesi’ capital); recurring vs non-recurring
(monthly rent vs asset QI0683@3).

= Purpose of expense: MLIUWIPEM maintenance/repairs revenue @REM), ag)MI@D productive capacity
-3530M major repairs capital @ryem.
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= Effect on revenue-generating capacity: (1)36Mo MSa |} GLIWSANGE B@REBRIIGS = revenue;
sl accounting periods-@d (U36Mo = capital; @REHQIOS materiality @R6NT @RAIMVIM

£

3 @@l

s TQ 2.1 - PYQ 2021-Jul [1] (b) - Distinguish Between - 4M - Pg 26 5x LEVELI _ DS OO0
3 @al196l5)3 (WaO6Mo (Understanding)

3

3

3

Qila@o 3: Capital Expenditures and Revenue Expenditures

P1-C1-U1.3-T03 - Topic 3: Capital Expenditures and Revenue Expenditures

@R WIRleey®e: Para 3.3 ((aIWIM QU@OMVEBREBIOS table) alOleed:, ((IB@Hsa] Illustrations
1, 2, 6, 8 — huts, overhauls, renovations, licenses, replacements, demolition ng)(TTﬂO_I (TUoGT)_I(Tw']gz]
classic True/False @2103(68RU3 OAU@I@ MIMT GMNEIS ag)SICHQURIE).

www.scanneradda.com
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03003

HIMALID® QIY@(IMVo (Para 3.3): capital expenditure smmlelwlédo accounting periods-@d
revenue-earning capacity-&6) (MoRIQUM &.al@RM} (enduring benefit, Balance Sheet-@d asset
@RI B&I6MIBMMI, 1Mo OalEIVIEHRMDMIMIA|4] P&L-TB ag)@mIOM]); revenue
expenditure MSaj3 HORIWSQIOLRI revenue @MI(@o OEMBILRMM],  OalLIQUILSI@
QUBHODI P&L-@D charge 6).a1Q)3aM} - time factor @M (WM MIBERIEso.

Capital expenditure Revenue expenditure

BB LIHILIGOMEE) (IGILMo MSq ]} SILIW8AIITE Ao (IGIRMo
Business-00% @uoaHl &353mM3 @eg)eEsl@d  Business-6X1g QIERIMEUBHI
6)a121QT &30 H6)0M) mleimldomyony

©39.: machine, car, furniture QI06B3@3 ©39.: repairs and maintenance, staff toMIs3o

muowWa®em CAPITAL verdicts (lllus. 1, 2, 6, 8): cinema house (BRI EHHINT @RUUAIT
temporary huts (construction cost-6)0§ B3Wo); second-hand machinery-@3es overhaul
(1 QUBOMESHARNIBNRIM} - enduring advantage); QUIEBEIQ a19@ building-©08 @3
repairs/white-washing; cinema MS@®I03/factory @}S683303 license (business MSOMIMBS
@O0, pre-operative, amortised); working expenses &30@HE6I0D 6);:JE|O_|§5]%| aléMo
(long-term benefit); fuel efficiency-862a@)l rings, pistons mogco*& (improvement - cost reduction
Il earning capacity ©3530mM}); @M site-@d AUell@ building aleMI@IM «19@ building
6aloglee®d; restaurant cabins 10-@3 MMy 13 @RHEM renovation (@Al revenue capacity
»3530My); machinery erection-M8s wages/transportation (machinery cost-@8 Gal@H630M});
property aB6)QS)E60MSE legal fee; capital assets (106830 directors-00g Qlleérud @I(@.

quOWIEemM REVENUE verdicts: machine-©(0 @60 @o @OQM@3 (maintenance cost);
mleiailepss business-61 o R@I@ unit-eX(g inauguration expenses (enduring benefit eog));
firm-eag factory site @PAIBIUDEIQISIM suit (IGIGEIUWILHIMSBS lawyer's fee (asset-6X13
maintenance - @RWIS> UREMEAD  capacity-GWI  0gJ); customers-@d@ mI) instalments
EDMSIONIMBS legal expenses (MVOWIGEM recurring expense); inventory nJg(zD']G)) site-GRIH6)
20Q@3; Mlael,INM@TIMEs  fine;  voluntary  retirement  (ald»0®@o  workers-(ry

compensation.

Answer anchor: 30G@J 'state with reasons' @@m@@™Ile verdict-0n enduring benefit /
earning capacity-@loal QI@ELM  (capital) af)M@IGMIBSI MSaf) GIEIWSBQIlGEISS)
mlelnileRss capacity MlRIMIG@®@3 (revenue) ag)M@IEMIESI eNIMUSla {|E6)6; @RSITI™
QUBHUCDODOE) MDD renewal fee = prepaid (@RS} (UBHUEO® revenue); telephone-
mo®l MTNL-@3 deposit = asset, expenditure @rgy.
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(anH6Mo (Understanding)  :0@6mMmadl@o Qiluadle:@lecd - 12 @al03(68303

. HIEEMEBRUD MVaOlMo MLIWIBEM  verdicts AM3aldOMIHERH - Capital: cinema house
MR 86203 @¥QUUOIMI® temporary huts; second-hand machinery-@e)s overhaul; alY@
building-6X08 @3( repairs; cinema/factory MS@momMSBS license; machinery erection-mss wages
(machinery-@3 Gal@L63M}, P&L-@3 @rog)); working expenses @30@ @60 ealelula| alémMo
(long-term benefit); site-@3 al}@I@ factory aleMI@IMB al®@ building ©al08l66@3; cabins 15-@d
@l 18 @RHERM renovation.

www.scanneradda.com

= (LOWIEM Revenue items AMBIAIIOAIHBERD:: machine-6)0§ [HOPD O OREOIO mOQCGB (maintenance);
mlelnileRss business-e)21 aR@I@ unit-0)0g inauguration expenses; title suit (@I@EEIWIEHIMSS
lawyer's fee; customers-@d MY instalments 0MS0H6)0MSBS legal expenses.

=  0B©J 'State with reasons' @O0 HI@6Mo enduring benefit / earning capacity-@leel
QUGERLM (capital) @RERJEIT MSefy Soris0lleelss) Mleiniless capacity Mlaiml@om@d
(revenue) ag)M@I@B ©0qfle6)ss.

www.scanneradda.com

TQ 3.8 - MTP 2024-Aug [1] (a) (i) {C} - True/False - 2M - Pg 30 3x@a19clayy LEVELI ag)B8Ja]o
(Wan6Mo (Understanding)

TQ3.1-PYQ2019-Jun [1] (a) (i) - True/False - 2M - Pg 27 6x ga1odla)y  LEVELI SDSOIM (@0
(Wan6Mo (Understanding)

www.scanneradda.com

TQ3.2-PYQ2019-Nov [1] (a) (i) {C} - True/False - 2M - Pg 28 4x @aiodlgyy LEVELI EDSOIN (0
(aO6Mo (Understanding)

TQ 3.3 - PYQ 2021-Dec [1] (a) {C} - True/False - 4M - Pg 28 LEVELI DS OO0
(WanH6eMo (Understanding)

TQ 3.4 - PYQ 2022-May [1] (a) (iv) {C} - True/False - 2M - Pg 29 LEVELI DS OO0
(Wan6eMo (Understanding)

TQ3.6-PYQ2023-Jun [1] (a) (i) {C} - True/False - 2M - Pg 30 4x Gaiodlgyy LEVELI EDS OO0
(aO6Mo (Understanding)
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TQ 3.7 - PYQ 2023-Dec [1] (a) (v) {C} - True/False - 2M - Pg 30 LEVELI EDSOIN (0
(Wan6Mo (Understanding)

TQ3.9-PYQ2024-Sep [1] (a) (ii) {C} - True/False - 2M - Pg 31 3x@a10dlayy LEVELI SDS OB @0
(Wan6eMo (Understanding)

TQ 3.12 - PYQ 2026-Jan [1] (a) (i) {C} - True/False - 2M - Pg 34 LEVEL I SDSOIM (@0
(an6Mo (Understanding)

TQ 3.13 - PYQ 2026-May [1] (a) (iii) {C} - True/False - 2M - Pg 34 LEVELI SO0 00
(aO6Mo (Understanding)

www.scanneradda.com

TQ 3.5 - MTP 2022-Nov S1 [6] (c) - Descriptive - 5M - Pg 29 2x @aiodlayy LEVELI
(WanH6Mo (Understanding)

TQ 3.10 - MTP 2025-Jan S2 [1] (a) (iii) {C} - True/False - 2M - Pg 31 2x LEVELI .
@219} (Wan6Mo (Understanding)

(~1@@IWe (Application) MSalSl@ @0 al@lUlellee)d: - 1 @aldR(EERUB
= 5-6 items 988 classification lists a1@ludleilee)d:: CNG kit ©E06nE MGl engine, capital assets
068303 directors-60f QileBuo @@, factory area-@il@d railway tracks a3lg@d, fuel efficiency-
©62@ rings, pistons @0Q@3, inventory R site-GLIHE) MIQE@I.

www.scanneradda.com
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*  680BEJ item-Mio BQAUA! BHIBEMo ) VIME:; BRMIBOMII LRSS items-Y Para 3.2-6a1 tests

apply ©)a1Q)3d» (purpose, enduring benefit, capacity enhancement vs maintenance).

TQ3.11 - RTP 2026-Jan [3] (b) - Descriptive « --- - Pg 31 17x @ai0cla)y LEVEL I DS OO0
(18I0 (Application)

www.scanneradda.com

Qila@o 4: Capital Receipts and Revenue Receipts

P1-C1-U1.3-T04 - Topic 4: Capital Receipts and Revenue Receipts

@R B AIWlee® Para 3.4 al0lo6)H:: revenue receipts MUIWIBENM business (IQIBOMMEBRSI @D
mlany ©6nzoe3My, P&L-@B credit .21@QaMy; capital receipts (fixed assets/investments O.I']«S&Hm,
loans, 9S@&E)6)S contributions) P&L-@3 @MAIS credit ©21QRTlg) — profit/loss @@oUBo MG
P&L-GRIBE) Balddsy. lllustrations 4, 7 al@lEI ©BIaOG@EMEBRUB M@BEINM].

www.scanneradda.com

)0l j3>0B

ml@ao (Para 3.4): MLOWIEENM business (INIBOMMEBRSI@D LIElHL6MAI revenue receipts
@y6em (goods or services O.ﬂ(b‘&gdm, interest income) - receipt-M88 @PQUSIUBO
M02a fle6)6)q 502135 accrual @ESIMUOIM@ITI@D recognise H21QRMN, WLOIBEOGHI@S
ei1lg) cash-a) @pel@g) (NOT), P&L-@B credit £.a1Q)m}; revenue (MuIRICUAIRJO@® receipts
capital receipts @en) (fixed assets or investments O_I'](U&Hm, secured/unsecured loans, owners'
contributions) - Balance Sheet-GEI06) Galdd3My, P&L-@3 @M@IS credit &.a1Qa7ilgy.

www.scanneradda.com

Profit @@oUoo MI(@o P&L-GRIME): 90,000 cost ©88 fixed asset 92,000-0) QilQo@d -
¥92,000 capital receipt @@6Nn, af)MI@3 T2,000 profit (proceeds - book value) &6ME6IHE)
P&L-@D credit .a1@QRM}; @OOREII6ER! T10 Rld:Ho book value 988 machine 312 RISHODIMT
QilQo@d T2 el profit.
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Classification verdicts (lllus. 4, 7 & MCQs): Capital - share premium, @@ EHSIW/MUB)
machinery-£6)388 insurance claim, fixed deposit-6)(7§ maturity proceeds (deposit-oa@
afleenssial), working capital-mo@oege IDBI-@3 mlamss medium-term loan, entrance/life
membership fee (non-recurring); Revenue - cash sales, trade receivables-@d Iy EI(éLrH
OB (Mleinllenss asset-6)1§ realisation), investments/fixed deposit-GmERSS interest,
working capital-mo@}s8383 government subsidy.

www.scanneradda.com

Presentation: capital receipts Balance Sheet-Gel1H6); revenue receipts P&L—6)(T§ credit-GRIHH);
Receipts and Payments Account capital, revenue items @61ns3o (BOTH) record 6).a1@aam3.

(anH6Mo (Understanding)  £:0@6mMMasl@o Qiluadle@lecmnd - 7 @aldr(earud
" (ML OMDAICHENS True/False verdicts: life membership fee CAPITAL receipt @@)61m) (non-recurring);
D@3 o RBERAIIe MUBla] machinery-E8S insurance claim capital receipt @sm; working
capital-mo@l government-@3 AlaM88 subsidy REVENUE receipt @ryem; office furniture Qil@dqm

www.scanneradda.com
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capital receipt @y - Qil@dojmalleel profit (proceeds minus book value) M(@@A P&L-@B credit
©21Q}, BIIUD CREH-QRDE).

* net profit B6MEILENEMUIUB capital asset Qil@Bojmailerl @M P&L-@D credit 6a1QaM} (IS)
(©£39. 390,000 cost 988 asset 392,000-0Y QilQo@d T2,000 profit P&L-GLISSY), ¥92,000 receipt @6XAM
capital @R®6EM®LI0.

www.scanneradda.com

. MlBQlaln @aldBfo: revenue receipts MUIWIEEM business-@8 OENMRIBZMM (goods/services
Qil@dq]m, interest income), accrual @RSIMUOIM@BI@S recognise OaI@RMM} - BIElg| cash-a)

§ oReldg) - P&L-@B credit ©.21Q)mM3; Receipts and Payments Account capital, revenue items @énggo
s (BOTH) record 6)a1@)30M3 ag)M®) (UBRLIeeE: (True).
K TQ 4.1 - PYQ 2018-Nov [1] (a) (iii) {C} - True/False - 2M - Pg 35 2x LEVELI i a§)Slalo
£ (- PYLYE PY)Y (an6Mo (Understanding)
TQ 4.2 - PYQ 2020-Nov [1] (a) (iii) {C} - True/False - 2M - Pg 35 2x LEVELI , a)Slalo
Gﬂaé‘%l (Wan6eMo (Understanding)
TQ 4.5 - PYQ 2022-Nov [1] (a) (v) {C} - True/False - 2M - Pg 36 LEVELI ag)Slalo

(an6Mo (Understanding)

TQ4.3-PYQ2021-Jan [1] (a) (ii) {C} - True/False - 2M - Pg 35 4x @a196la)3 LEVELI SO’ 00
(aO6Mo (Understanding)

www.scanneradda.com

TQ 4.4 - RTP 2022-May [1] (i) - True/False - --- - Pg 36 LEVELI S OT0) (00
(WanH6Mo (Understanding)

TQ 4.6 - RTP 2022-Nov [2] (b) - Descriptive - --- - Pg 36 3x gaiodla)y LEVEL I SDSOIM (@0
(Wan6Mo (Understanding)

TQ4.7 - RTP 2025-Jan [1] (ii) - True/False « --- - Pg 37 2x @a1oila)y LEVELI SO0 00
(aO6Mo (Understanding)

(18I (Application) MSalSB20 al@lUSleleed: - 1 @aldR(EERUB
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= dlwe lists @EoIAIeeIM al@ludlelleeyss: share premium (capital), debtors-@d MMy eiElg)
ORHBUB (revenue - MlelnileRss asset-6>(7§ realisation), 8S0@ machinery-£86)88 insurance
claim (capital), fixed deposit maturity (capital) vs @R@IGMLNSS interest (revenue).

£

S = label-©XMJq]o treatment-Qo alO@}:: capital receipts Balance Sheet-GrIH6); revenue receipts P&L-G)(T@
: credit-GRIDH).

é TQ 4.8 - RTP 2025-Jan [3] (b) - Descriptive - --- - Pg 37 5x caiodla)) LEVEL I SO0

2 (18I0 (Application)

apISo 1.4: Contingent Assets and Contingent Liabilities

Contingent Assets and Contingent Liabilities
P1-C1-U1.4 - (aIoWIMfo D - @RWO@OI@B Rank4 - Qll@de C - @RWO® @aldR(EBRSIMB 8.3% - 6 @aldR(EBRUY

www.scanneradda.com
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Qila¥@o 1: Contingent Asset

P1-C1-U1.4-T01 - Topic 1: Contingent Asset

@RUOM @PRSIMUNIMe — DMIAUNP Al@BlB:HI B2193(ale) - 3B M™@INNSlNY @PMINIIGIe

www.scanneradda.com

@R Aalea® §4.1 OIE6)E:: contingent asset-008 MI@QLalMo, prudence (ald>d@o @RO)
recognise chgpm«ﬁ', (GTa(?D']G)(TQ disclosure treatment.

H301a 3003

ml@aualme: contingent asset ag)N@Y past events-@3 Ty OENBIBIM@Y0, enterprise-6)Y
a3B6m MEMEM@BILILJOO® BN @PRMIRIUIG:e2d @rMlunila @il mernIsErYd
MSSENSHERI  MSENIDIGBIENBHEDI O aIDD@@IM] BUBHo @AI(@o  MIRIMI@Ba]
MOl Gle:@lee6) |SIM@IAI®  possible asset @PYEM —  TVLIWIEEM@IWI]  economic
benefits-©0%  inflow-0Y  MLOUWI@ ML  @RJRTVYI D ALJIDTD/ @I (I B3 31
MorAIERSI@ mImY; ©39. anelo @RMIVBI@@OI®, enterprise legal process QI
adlaops@yam claim.

www.scanneradda.com

Treatment: prudence-9o mlelQfleel accounting standards-®o (ald»0®@o enterprise 6@}
contingent asset recognise @m@@g((ﬁ (NOT) (recognition 63(6']&6)&%0 realise @rR)d»0@YD) income-
@ &LIIUBIB|E60); financial statements-@8 @@ disclose alcQenz@yailg) (NOT) —
economic beneﬁts-oa@ inflow probable @R)®EMB:I@ MOWIEEM@I®I approving authority-
Q)OS report-@d (company-£6) Board of Directors) disclose ©.a1@)am3.

www.scanneradda.com

@35(842&)0@) ().I’]EIG))’]@;(GTO)(O‘&: contingent assets (0)35(8_%@)0@5] assess 6)al@QIaMm —
inflow virtually certain @@ 3@MIUB @M contingent @REJOIMIBIMY; AIQo Morileam
period-6)e! financial statements-@d asset-Do ENIMLEQ]S income-o recognise 6).a1QRAN].
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Qilav@o 2: Contingent Liabilities

P1-C1-U1.4-T02 - Topic 2: Contingent Liabilities

@G ®e®, Paras 4.1, 4.2 a 101868 — contingent liability-@6)s @eNs BIMNEERSIBS (two-
limb) MI@QlalMo, contingent asset-6)(Y§ MlBlalMo, @ROAIQYSS treatment (recognise Om@gmﬂ%;
contingent liability notes to accounts-@3 disclose 6)a1@Q3mMy, inflow probable @BIBMUIUB
contingent asset approving authority-Q@3es report-@d disclose £)a1@)3my).

www.scanneradda.com

)0l f3>0B

Contingent liability (SM, two limbs): “(a) a possible obligation that arises from past events and the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more

www.scanneradda.com
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uncertain future events not wholly within the control of the enterprise; or (b) a present obligation
that arises from past events but is not recognised because (i) it is not probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, or (ii) a reliable
estimate of the amount of the obligation cannot be made.” — &M MIBQI2IMo DG English
QUIBRBSITB @M af)PIORE.

www.scanneradda.com

Contingent asset (SM): “a possible asset that arises from past events and whose existence will be
confirmed only after occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the enterprise” - economic beneﬁts-6)0’§ inflow-ary LW
M@BEIM @RHAVYDDRLJOOD/ @B L@ MorAIEBREI@S MM ©en=oE:3My; ©39.
anBlo @RMIUaIlmAI®, enterprise legal process QU allam}sS@OM claim 6@} contingent ASSET
@16 (contingent liability @rog) - enterprise-oM@I@I@ claim @6y liability @Ry@:3d»).

www.scanneradda.com

Treatment: contingent liability 63@l&6)e13o balance sheet-@3 recognise s)mqygmﬂgd, a)OMO@B
outflow MUIW(@ remote @P6EJEI@B notes to accounts-@3 disclose 6.a1QRAME; ERSB o @I
assess 1@ - outflow probable @R®@I@3, probability-@@3 @9Qo MuorileszMM period-
@3 provision recognise ©a1QRMM] (reliable estimate MOWRLJOTISOD  BYlO1D);
©Ra0EEMEBRUB - debts @YX @RUIBElELHIOD® claims, third parties-NIBS guarantees,
bills discounted, @BLHODILRSS statutory liabilities.

www.scanneradda.com

Contingent asset treatment (prudence): 63(5]&6)&!30 recognise Om@g,(m']gd - recognition
6830186130 realise @RI income O)EINBIAUBMMH)o; financial statements-@d disclose
£218QEMGIE), af)MI@ inflow probable @RSEMESI@S MVIWIEEM@IA  approving
authority-@}e)s report-@d (company-&6) Board of Directors) disclose 6).a1@)30m}; @35(8;2@0(05]
assess 6)21Q)IaM}, realisation virtually certain @RHIEMUOUB MI(@o ENITWEQ]S income
MaBl@o recognise OaIQRM] (@RBG]IUB @MY contingent @RRJIIBMY).
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639@an (Remembering) AM3II0RIBLN)S: - 1 @aldBEBRUD
= mldqralmo: contingent liability ag)M@) (a) enterprise-8 136y Ml@E@MEM@ITILILJOOD
@omlvaile @Al MVerRAIBR8IE M@ MAIClE:@lee6q]s3aM, past events-@d MloMSS
possible obligation, @oeg)&sl@d (OR) (b) outflow probable @REJOOM@IMIGELID @) reliable @R/
estimate @mcg)omoce)omcoﬂmoemo recognise 6)21@QO@I® present obligation @M.

= Contingent asset: past events-@3 MIM) ©ENVHIM@Ie @RMIvaI@® @Al MoERMIEERSIGD
Mleindl@dy] Mudldle:dleneq]symaamo@ possible asset - 63@loRI0 recognise O21Qle)
(prudence); inflow probable @@6emesl@d approving authority-@e)s (Board-eXad) report-@d disclose
6).21Q)3my; realisation virtually certain @rRE:3@MUIUB A (o recognise 6)a1QRON}.

www.scanneradda.com

» Treatment: outflow MLOW@® remote @REEJESI@3 contingent liability notes-@d disclose €.a1QRMy;
adlomilS outflow probable @R@I@B @) period-@3 provision recognise .alQRIMY; OBIANEEMEBRUD
- debts @R @E.UTB-AlE6I@® claims, guarantees, bills discounted, BLHODLRSS statutory

liabilities.

www.scanneradda.com
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TQ 2.2 - PYQ 2021-Dec [1] (c) - Short Note - 2M - Pg 43 3x c2196la)3 LEVELI ag)B83ao
630@22 (Remembering)

(aN6Mo (Understanding)  ©:0@6mMmadl@o Qiluadle@lecmnd - 1 @ald3(eERu3

www.scanneradda.com

= True/False ©&:6Ml: a0Llo @RMIVRIl®@O®, enterprise legal process IS aflamys@ym (PURSUING)
claim 63@3 contingent ASSET @16, contingent liability @rog] (enterprise-©MN@IEI@ claim @6y
liability @)d>3).

. prudence contingent assets recognise €al@IM® QIRIGMRMD g TOEIOENBATY
Qlluedle:@len®: - BAlENRI0 realise @RHEIT income recognise 6).21QINT GRM®) EDSIBNo.

TQ2.1-PYQ2022-May [1] (a) (i) {C} - True/False - 2M - Pg 42 3x@a10clayy LEVELI DS OO0
(Wan6Mo (Understanding)

www.scanneradda.com

aila@o 3: Contingent Liabilities-®o Liabilities-9o @@milenss ay@(omo
(Distinction Between Contingent Liabilities and Liabilities)

P1-C1-U1.4-T03 - Topic 3: Distinction Between Contingent Liabilities and Liabilities

@B Aleay® Para 4.3 alOl&6H — past events-@3 MM ©ENVHHIM@Yo settlement
resources—@n@ outflow- BIEEMAIBIM@IAIW present financial obligation @eN) liability;
D@6 contingent liability MlBaIMIR0@] @I 6)21QRD:.

www.scanneradda.com

D)0laj3>0B

e Qelolerl aMEOMUo (Para 4.3): liability ogmM®@) past events-@d mlamy
DENMBIHYM@Yo settlement economic benefits ©UB6EHISSIM resources-6)0g outflow-@d
@a&lO(fé]:ﬂG@(TD@J,m:)@ enterprise—s)(rg present financial obligation @@6m; contingent liability-
@3, settle O2IQIMBS resources-0QY outflow probable @rogy, @P6EJE3I@ (OR) @3
2Ol reliability-GQIOS @RBHHIMILIE] - OD  QUOMVo  management-6)3
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£

2 judgement-6M @Ry U@ 4fl@leeRMM.

= Liability Contingent liability

: M3 muoralsERglcd almes dleialleal  quow@o obligation, @6)L851@d

* financial obligation recognition tests alorll®®o@® Mmlelnlee
obligation

&

o Settlement @3elo  economic  benefits-08  Outflow probable @rog, (GTbG)gd&;](US O

s outflow ©6M20dno ailveinmll@aall @rgssesnimoailgy

E Balance sheet-@d recognise 6)21Q)3m} Balance sheet-6)21 notes QU] disclose 6)alQ)d

:

H
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Do

Contingent liabilities-§ ©B9aN@EMEBRUB: debts @RI @RUIG@E6I@, enterprise-
OM@IEI® claims; third parties-NI@] M@dHI@ guarantees; bills discounted MVoeTIMW].)
liability; @@L6@®IeRS8s statutory liabilities.

www.scanneradda.com

(anH6Mo (Understanding)  ©:0@6mMmasl@o Qiluadle@lecmd - 1 @aldr(eERud
" QOO @6 AURIDIIM alO@)E:: liability = past events-@3 mlom&s present obligation,
settlement economic beneﬁts-6)(T§ outflow- &206MM@IB:3o; contingent liability = outflow probable
@ML, @PELJESITD M)d: AMIIW reliability-B@INS @OSLHIMILSIE).

www.scanneradda.com

= presentation-Oo Gal@H6)Es: liabilities balance sheet-@3 recognise 6)21@)M}; contingent liabilities
notes AU disclose ©)a1QRH> AI(@ERD 6aIQ).

£

S = contingent liabilities-©08 ©B9aNGEMEBREBIOS 90 {leeE:: debts @RI @RUTE@lE6IT™
§ claims, third-party guarantees, bills discounted, (m(&cﬁs)((m)ﬂmggg statutory liabilities.

§ TQ 3.1 - PYQ 2025-May [1] (b) (ii) {C} - Distinguish Between - 2M - Pg 43 LEVELI _ ag)8lajo

< 3x GaJ:)B'Lng (aO6Mo (Understanding)

ailasi@o 4: Contingent Liabilities-®o Provisions-9o @adleRss ai@(omo

(Distinction Between Contingent Liabilities and Provisions)

P1-C1-U1.4-T04 - Topic 4: Distinction Between Contingent Liabilities and Provisions

@R Ao e} Para 4.4 al0le6)d> — provision-008 MIBALaIMAI3e provisions-0M contingent
liabilities-@d adlamy eud@i@leenm moel alo@lag” table-9o, Central Excise penalty (Alpha Ltd.)
©(39aN®EMo MIaOlMo.
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©
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03003

Provision (SM): “any amount written off or retained by way of providing for depreciation, renewal or
diminution in the value of assets or retained by way of providing for any known liability of which the
amount cannot be determined with substantial accuracy”. — e0m MlBlalMo DG English
QUOBBEITD @O af)9IOND:.

www.scanneradda.com

£

3 Provision Contingent liability

5 e @pdluilomeasilen.  substantial  @Mluail@ @Al MVEAIEROS G@RUED]
s estimation gl allvgjruadl@aoail  crystallise RYBHIHHBQI
: @R8:e6: 0 mlalaileel liability @BVl ONHEWI 6).21Q)OQUIM
H
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IWAO® obligation

Recognition criteria a10eilo@60M Recognition criteria al0eileeymTilgy

www.scanneradda.com

dleiaileer obligation ©eenessl@d, outflow  Outflow  probable  @REPOOE®I  ©H>

probable @66 @B, Al alvnudlao estimate

estimate MLOWEABI@B recognise O2IQYIAM}  O2IYPIMICAUTMED®I @R  MlalQiloes
obligations ©U86)q]S30M}

Outflow probable - balance sheet-@3 provision  Outflow LIW c9>300J' - contingent liability
recognise 6).a1Q)3d» @Ry disclose 6a1QRH>

www.scanneradda.com

Alpha Ltd. @B3a0®6mo: Central Excise Officer penalty 213@@roRaM3, company appeal 6.a1@0mMy
- payment probable ag)M management cesanceaoceagmgs)mssﬂ(cs& provision recognise
£alQRIMY; @PMIBHILINI® appellate judgement  (al@lleHleanMOQUEI@E  (payment
MLIW@ BHINAT) ald@o contingent liability disclose 6).a1Q)m}.

True/False &6ml: ‘a present financial obligation of uncertain amount measurable by substantial
estimation is a liability’ - FALSE, @@ PROVISION-6x08 ml@qLaimadem; ‘when payment of the
obligation is probable, it gives rise to a contingent liability’ - FALSE, @@ provision-a)
EHIEEMAIBHIOM].

www.scanneradda.com

@ RoMIBBHIMBS (n12CWIUINB: MI@WMo: RS> estimate 6)21@QYIQUZMM known liability =
provision (provision for doubtful debts, depreciation, taxation) - eDQU profit-GaeRSBS3 charges
@R)6N; proﬁt—6)(1§ appropriations (proposed dividend, retained profit) reserves/appropriations
@161, provisions @rogy; (ﬁ](ﬁsg;gmﬂces)omg(m obligations (9R39. assess £)alQ@ income tax
liability) @no@@n liabilities @R)em).
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(anH6Mo (Understanding)  £:0@6mMmadl@o Qiluadle@lecnd: - 2 @aldr(eERu3
. moel @ato@lagd’ distinction: provision ag)m@) substantial estimation sl reliable @RI
@R8HHINM, @RMIVRI® ORH-QIBS present liability @@y6eNnT, recognition criteria alorileeomy;
contingent liability crystallise @R)E@HHINMBDMI BR)HYE-ICMEMI @Y possible obligation
@161, recognition criteria aloefl@eyamlgy.

www.scanneradda.com

= Recognition logic: outflow probable + reliable estimate = balance sheet-@d provision recognise 6).21QRb;
outflow MLOW® BI0NOT @PEE|ESI@S reliable @RI estimate 621QIMIEIE) = contingent liability
@@ disclose 6)a1QRH:.

* True/False &&6Ml: 'a present financial obligation of uncertain amount measurable by substantial
estimation is a liability' - FALSE, @@ PROVISION-©8 Ml@Qlaim@dsm (@0od@a liability
determinable obligation @)6m).

www.scanneradda.com
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TQ 4.1 - PYQ 2022-Nov [1] (b) {C} - Distinguish Between - 4M - Pg 44 5x LEVELI . SDSOIM (@0
GnJOG'ng (aO6Mo (Understanding)
TQ 4.2 - PYQ 2026-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 45 LEVELI DS OO0

(aO6Mo (Understanding)

((1B@IWIo (Application) MSalSl@@0 al@lUSlENENS: - 1 @aldR(EERUB

www.scanneradda.com

. (6)(TT)'](6]<96)3,(TT) P&L/appropriation items-s)nﬁ ug:]:e; (liability for income tax, retained profit, proposed
dividend, provision for doubtful debts, depreciation @3@LIO@AQI) HIEEMEBRUB MVaOI@o provisions,
liabilities, reserves/appropriations ag)m1eaR6OM ®@o@IGlE6IM I@lUdlellee)d:.

" OO0 GaldB(EERUBDMBS (IICWIUTE: MI@do: @RS estimate 6.21Q)2QIMM known liability =
provision; profit-GMeRss charge (depreciation, doubtful debts, tax) vs proﬁt-sm;} appropriation
(proposed dividend, retained profit).

www.scanneradda.com

PQ4.1-PYQ 2021-Jul [5] (b) (ii) - Practical - 5M - Pg 46 2x @aioilajy LEVELII EDSOY0) (0o
(18I0 (Application)

2p|Sdho 1.5: Accounting Policies

Accounting Policies

P1-C1-UL.5 - (aldWIMfo D - @RWO@@I@3 Rank5 - Qll@de C - @RUWP® GaldR(EERSIM 6.9% - 5 @aldREBRUD

www.scanneradda.com

Qila@o 1: Accounting Policies-s)(’@ @m0 (Meaning of Accounting Policies)

P1-C1-U1.5-TO01 - Topic 1: Meaning of Accounting Policies

@A awleme Para 5.1 al0le6)s — accounting policies-68 MlBALaIMAIZe Q@M@
policies &:06M3M ©RBIaNGEM BAGULIS:SBIo (valuation of inventories, valuation of investments); 63a]o
policies @ EEEMSIBNMDIOHMBNOL]I8S Para 5.2-9o.
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3010303
mldaialmo (Para 5.1): “Accounting Policies refer to specific accounting principles and methods of

applying these principles adopted by the enterprise in the preparation and presentation of financial
statements” - DU °RISHo 2-6)L1 accounting concepts, principles, conventions ag)omlu@@d
@RWlHClm@oen).

www.scanneradda.com

Universal  alSl® @)  MuNdaIMednwd  eecallwinge  qUEldepaRAI®
MV2aN2IRIEBRSIMD  (LIQUIBEHIERMDIMIT  MVIaNIRIEMIN eI,  policy
O EEEOSIHHNID management-G)(‘rﬁ considerate judgement @rRyQUURIRIEM (calls for);
al®lo) 06NN BA6ULIGUB - valuation of inventories, valuation of investments
(2B220EEMEBBUB AI(@o, MVMIBEMN alSle@E)); ©R33. shares/inventory valuation-a) FIFO
@RLOAID weighted average @EEOMSIONRMD) 6@} accounting policy @eamM@aeny;

www.scanneradda.com
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Mle0@(0@  6NIRERGUE  ICAl, Guidance Notes-9o Accounting Standards-©o Ul
IOV HM].

oleeeomsia] (Para 5.2): selection-omM®@yo application-&mM@3o  M@IBRM@ @MY
(WIM AIlEUBUmS:UB - Prudence, Substance over form, Materiality; @l@66EOMSIO
policies Balance Sheet-©08@jo P&L-6R@3o true and fair view &:061MlE6)6Mo; @Ml
OEe6IMSIe] performance-Qo  position-o &IN5} EI6MIE60 @ROLIBITE o33
£>06M186)90; Mfld>@lo) treatment-6af disclosure a@@} MIaN2IRIBITIEZe @RHUGRIAIEN),
AlGBY OMQPI® @PLOAD @PMaill@:AI® treatment-em  disclosure-a)  @l@IO®OM3
s vlailg).

www.scanneradda.com

www.scanneradda.com

(aN6Mo (Understanding)  £:0@6mMmaOl@o Qiluadle@lecmd - 1 @aldr(EarRud
. Qlledlecdleensnz  mMldlalmoe:  financial  statements  @@IOILRM@ILRE
@PAIMAlqa{lesmailee 8@} enterprise Mfle@lesnan mldGlads accounting principles-9o @R
principles (aJ@@IUIO6M methods-©o @6 accounting policies.

= Policies-0) 636®©9Q universal alSle ejM QllvaBleAleed: - MINIAIMEBRUS QUM
M2a021EEEREITD (L IUBOMIENM@IMIE management judgement (IGQIUIEHEMo (939.
inventory/investment valuation-ay FIFO vs weighted average 63@} policy choice @em)).

www.scanneradda.com

= Selection-&mM M@lHHM @IMT (IWIM VAU EUB - Prudence, Substance over form,
Materiality - @oClQe; @lesaOmSIO® policies true and fair view M@3B6Mo; H@QOI®
treatment-exm disclosure-y @l@@momoailgy.

TQ 1.1 - PYQ 2005-Nov [3] (b) - Descriptive - 3M - Pg 50 2x @aiodla)y LEVELI ag)8lajo
(WanH6Mo (Understanding)
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aila@o 2: Accounting Policies @lee6roMms}B6 @3 (Selection of Accounting
Policies)

P1-C1-U1.5-T02 - Topic 2: Selection of Accounting Policies

@R Ao Ad@leane §5.2 QUOIE)E:: accounting policies-6)8 @lesemmsiaflom mlaalleszmm
@3 VAl 8o Study Material-6)21 policy selection ©39a0OEEMEBRSBo.

www.scanneradda.com

)0l j30>0B

(n10WIMYo: accounting policy-QeS (Uilcaosmrovsg‘g performance measurement-M®@3o
financial position-&M@}o NIOWIEERMMY — @M@ policy QI @ENYo 0G0
SISICWI  BHIEMIBHINT EDSWIBHI0; @RM@IMIMTD accounts Dale@IVeemM  allailw
users-eIg 9¥ala]oSl@d alllo al@lEMls] (BRLEWIOS policies @IEOETMS}EHEMo;
universal application ©88 accounting policies-00g aBSlE(@Ue MVAWNRAIW B@F algld:

www.scanneradda.com
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mldegudlesnomaailg).

@M (IWIM MUAIGUBAU@B:UB: Prudence, Substance over form, Materiality — Balance
Sheet-6f@3o P&L A/c-60B@io Mudl@ll@yes true and fair view &06milesmm accounting
policies-)08 @rslmunom@rsilelosny financial statements @EQIOIBHENEWD).

www.scanneradda.com

9BIaNEMEBRBl MIMOI®Ilajlo: finished goods (cost, market value D@
@Jaomaﬁ), by-products (net realisable value) n.g)(TTﬂO_I 839le)d> inventories cost-@d value
6a1QRmMy; long-term investments acquisition cost-@d, mudlead® mgelee0alla) provision
MaBlmo — Mfléx@lg) treatment-6Xd disclosure a@@} MVIAN.2IRIOTBIEC @RHAUURIAIE),
AlBSY HD@QIW @PLONID @RMIlMA® treatment-6XM disclosure-ay @l@@mIMINTlg).

www.scanneradda.com

(anH6Mo (Understanding)  ©:0@6mMmasl@o Qiluadle@lecmd - 1 @aldr(eeRud

TQ2.1-PYQ 2026-Sep [1] (a) (i) - True/False - 2M - Pg 51 LEVELI
(WanH6Mo (Understanding)

Qila¥@o 3: Accounting Policies-e el @3Qo (Change in Accounting Policies)

P1-C1-U1.5-TO3 - Topic 3: Change in Accounting Policies

www.scanneradda.com

@A annwleas Para 5.3 al0le6)d — accounting policy 20QoM @om3audleanim @ene
QUUIMINS:Sle MIQODIONG material effect @R8N @6MleOEMOAM  MlENIMUWM@0;
inventory cost-formula, Omega Enterprises £33a0®@6M683U3 MaOl@o.

)0l j30>0B
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@2QEOIMEs ®6nE  aUMUNSU8 (Para 5.3): (a) o@e@sslege statute
@RUUBIE|SIBMIIUB @RLOAID 6@} Accounting Standard a19elle6dm cruenElaEEMIdUB,
(b) @9Qo financial statements-©X08  HSIOIB 9.lMA0®  presentation-GLIOE)
M B6REMIIUI.

Material effect @RE8M H06MlB66Mo: 3@ @3Qo statement items-©XM EeSlcl(nilv)
eNIoUWlee0 - ©39. inventory cost formula weighted average-@d mlar) FIFO-GRISE) DO,
@MY capitalise 62.21Q)@® interest capitalise 6)21QE:, GPEORIBITB @RMII®IS interest
inventory-GeIo6) charge 6)a1Q3d> — DA net profit @3S3EHE@I BNV BNGHEQI 6).a1@Q)o;
aDBlo (assets, liabilities, profit/loss ag)Mlu@l@d) @R8M Bo6mlajleg)eil@d statements
users-  (nIB@IWMESIE); Omega Enterprises ©BIaN@EMo - HISIO@ Daflm@o®
presentation-Mo@l 6NIdWSHMO® production overheads @086)9553@07'] inventory valuation
policy a3@3H6).

www.scanneradda.com

4-mark 2OMEOMIOOG 21586)S: accounting policies-008 MIBAUaIMo + @M selection

www.scanneradda.com
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muaileuoat@@>ud (prudence, substance over form, materiality) + 29Qo @RMIQUAElSZOM @6ENS
QIOIMNE>UB.

(aN6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@lecd - 3 @aldr(EERud

www.scanneradda.com

» MOQOIMIBS @6NS (exam-standard) QUQIMNEUB: (a) statute @RHAUVA(EQ]SIGMUOUB GPLOAID 6@}
Accounting Standard a102il©6€903 GaIeNElAIEEMIdUI, (b) @9Qo financial statements-08 B3SIO@B
©all®m@O® presentation-GLIHE) MOIBEMIOUB.

* 80} @9Qo financial statement items-0XM &AW ENUOUWIESIOAM) DBINOBEMBBMIOS
ailvadle:@les)s:: inventory valuation weighted average-@8 mlay FIFO-GEISSY MIQIMEMI interest
capitalise £21@©@} ERSEBBIMBDI profit BSIEEWI BYNWEEEEWI 6)alQ)Io - BRMIMITD
aDBlo @RS disclose 6)21Q)6Mo, @REEESI@D statements users-Y (IGQILMEQSIE).

www.scanneradda.com

r 8300} @aloAleeMM 4-mark GalB(EIM OTMEo EBROM (HAlB@lE6)}d:: accounting
policies-G)(T;} MlBQIalMoe + @M selection qLAINGUBHU@EUB (prudence, substance over form,
materiality) + 20Q@TIMBE @6NE QAUUIMVUOBUD.

TQ 3.1 - PYQ 2024-Jun [1] (b) (i) {C} - Descriptive - 2M - Pg 52 LEVEL I a§)Slalo
(Wan6Mo (Understanding)

www.scanneradda.com

TQ 3.2 - RTP 2025-Jan [2] (b) - Descriptive - --- - Pg 52 LEVEL I SDSOIN (0
(an6Mo (Understanding)

TQ 3.3 - PYQ 2026-May [1] (b) {C} - Descriptive - 4M - Pg 52 LEVEL I SDSOIM (@0
(an6Mo (Understanding)

apISHo 1.6: Measurement Discipline ag)omn mlei@il@d Accounting

(Accounting as a Measurement Discipline)

Accounting as a Measurement Discipline
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P1-C1-U1.6 - (alOWIMfo D - @OWO@@DI@S Rank 7 - QllEIe C + @RUIO® GaldREERSI@d 1.4% - 1 @aldR(EBRUB

Qilavi@o 1: Measurement-©(f @R@@00o (Meaning of Measurement)

P1-C1-U1.6-T01 - Topic 1: Meaning of Measurement

@RUO® @RSIMUNIMe — DERAUO® lBlB:NI GaIB(AIE) - n 3B ®™@IONSIa]la @RMIlNIdESe

www.scanneradda.com

@G aplens  §6.1 QUOXIGNE: measurement-0) Chambers-9o Kohler-9o M@d&l@
MIBALAIMEBRSIo M3 @RSIMINIM @RUBEERS 0.

3010303

www.scanneradda.com
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ml@alalmo: Prof. R. J. Chambers measurement-6XM gneaR6OM MIBMUallajy — “assignment of
numbers to objects and events according to rules specifying the property to be measured, the scale
to be used and the dimension of the unit”; Kohler-6g8 Ml@2IM@03@3 0®Y logical @RLOMID
mathematical rules @RMIMUA] 2] @3 scheme of inquiry-@RES NLIEBRUBHSE) ordinal (MLOIMo
— B(MIAM), PENIAM) @RLOAID cardinal (ag)(@ — M, @6ITS) numbers-6)0g 63@} system
M@BEL-L106M).

www.scanneradda.com

@M  @Rowd6BRU3: (1) ©@PSBCHOENE objects-Oo  events-©o  @I@loJOl@D;  (2)
9aleINIBGH66ME standard @ELOAID scale @IEEEOMSIHH©@DV; (3) measurement standard
@A scale-ead  dimension Qflei@lE}E®@E — accounting  ag)(@EOMIBo  B3@©}
measurement discipline @@eeman) afleileyEmod  Chambers-6a3  MlBQLaim@d6MTy
QOS2I DalE@IUIENMD).

www.scanneradda.com

alla¥@o 2: @RP8EH66NE Objects @rALONID Events (Objects or Events to be
Measured)

P1-C1-U1.6-T02 - Topic 2: Objects or Events to be Measured

@RUOM @RSIMUNIMe — DMIAUONP al@BlS:HI B2193(Alg) - 13BN M™@INNS]lnY @PMIAIdGfe

www.scanneradda.com

@A Aleme  §6.2 QAUIDIBEE: accounting ag)aMIEM @RBHM®), @RIl events-6)Xd
prediction ag)a0REEI6NE measurement @Mog).

)0l j3>0B
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Object @@l information: accounting-@3  @PSIMNIMaIEAIX]  “information”-60Q
measurement ©uB6)q]S3aM} — decision-makers-a @@ E:081, UBD®AIM, @Al information
@QU6Mo (external users-0) MUOWIEEMMIWI EIME:ILI information @REM M@BHHIMND));
O EIRIMOASIEHIMB BAUENZ events/transactions-M aBSlE(MRIQ S@3 BSAlE] (939.
cash management-Y receipts/expenses data, lending-0Y debt-servicing Guaadl).

AlBIW): ROGILIOTOR  AUBCHAIMGILIOOM@Yo  objects-Oo  events-So
HO0OWIOBS BYDMYMEWIOS @RSHEI0, af)INIM@S @AM events PREDICT 6l
QO(@@6M, @PSLMNMIE — ag)@slego  prediction  accounting  information-6g
8] 2J38:359MIAUIOD RINAIENY.

www.scanneradda.com
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Qila@o 3: Measurement-@ﬂ;} Standard @yoLOQUD Scale (Standard or Scale of
Measurement)

P1-C1-U1.6-T03 - Topic 3: Standard or Scale of Measurement

@RUO® @PRSIMINIMe — WDZAUON® AlBlHMI Ga13(allg) - 3B ®RYINOSafla @RMIlNIESe

www.scanneradda.com

@A lend §6.3 QOB measurement-6(F scale @H@I money, @@ universal
denomination EDRJO@I®).

)0l j3>uB

Scale @@l money: accounting-@3 money @6 measurement-©ag scale (money
measurement  concept), a)@lRllo  quantitative information-90  @RMIENINWLAIQI
@pOl@lleamy; money-&6) universal denomination epg) — dilelnfleRss currency-@es
@al@26Mm @R@IAY (India-@l@d ¥, U.K.-@)l@d Pound-Sterling, U.S.A.-@l@d Dollar); currencies
@a2l@d mudlead@ exchange enumwalgy.

www.scanneradda.com

@pmudlem: 32,50,000-07 ($1 = I50) BEEUEQISIOTI® $5,000 loan, rate I55 @RHBEMUIUB
¥2,75,000 @3N} — @IRODIBOS0886)9{300 money-&6) universal applicability sgy;
0(5]6):66)06TT§](5]:96)3(TT) exchange rates &0@6Mo @RM® @RMUAIEAIW 6303 measurement
scale @6

www.scanneradda.com

Qila@o 4: Measurement Discipline-s)('ré Dimension (Dimension of Measurement

Discipline)

P1-C1-U1.6-T04 - Topic 4: Dimension of Measurement Discipline
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@RUOM @RSIMUNIMe — DMIAUONP al@BlB:HI B2193(Alg) - 3B M™@INNS]lnY @M@

@RRc AUIV]IONS: §6.4 ©6NE} QUBUO®® production/sales OBINBEMEBOTMIESIq o
QIO B Es: dimension-@3 money-@eS @RMIAIEM.

www.scanneradda.com

)0l j3>0B

@PMuLlEM: SOMARIW scale H:L1(EHAOMIG MuAleaIIGlHe60 (1 kg @BLOOID 1 metre
8Qleeege MI0lg)), «lGHHU money @REEBOM@E — Qilel®ud RSBV
QO0M@IMITE  638® money OINE  AUDMINI® OSSO 86  goods
QUIEBBIMIGEMOAMTIE); @R@IMIT B®) QAUBUOHD@® money-measured  information
26QIO} AUBHCOHTRAIW] IR o 2IQIMIBEMOAMIE.

www.scanneradda.com
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9BIaNM®6EMo: sales T5,00,000 (5,000 pcs)-@d Ml 5,40,000 (4,500 pcs) @@ o@@my —
(IDEOHODI@ B26mMIM 8% sales VBB WLOIBO@ODWI@D production/sales-©.1 10%
enslaido gross profit-6)el 10% 30030 (31,00,000-@3 Moy T90,000-GRIH6)) A0 230 USEROMY;
monetary figures-0e! QISAG4| QfleIdQo OBIENB] AI(@AIM — @RMIMIES accounting
(ORI 63@) measurement discipline @rog).

www.scanneradda.com

alla¥@o 5: Measurement Discipline ag)imn mlei@il@8 Accounting (Accounting

as a Measurement Discipline)

P1-C1-U1.6-T05 - Topic 5: Accounting as a Measurement Discipline

@RUOM @PRSIMUNIMe — DDMIAUNP AlGBlS:HI B2193(alg) - 3B M™@INNSlNY @PMINIIGSe

www.scanneradda.com

@A Adlea®  §6.5 UIDIENE: accounting-e(g RINAI® measurement-Oo @R@IEM
ol O@leaam fundamental assumptions-9o.

H301a 3003

www.scanneradda.com

Accounting-©£1 measurement: measurement base ©@1E}AIMIHOIO®  record-keeping
23E@OMISY (BnJocea']% — recording, classifying, summarising ¥l accounting performance
(profit/loss)-®o0  financial  position-®o0  @E8HERMM];  measurement  sub-system-6XN
Tl @Oollenm@ theorems @R6M; @EAUIGE MEOIMMEMe — going concern, consistency,
accrual — aVPERINIGRI@I @R.UIE:Eleeee]sIM fundamental accounting assumptions

@R)6M.
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Measurement @J(@@EGJ: recording, classifying, summarising, information communication
agyamlal measurement discipline-008 a1@lWI@I@3 cu@Tlg), @R@IMI@ accounting-6Xm
6©QI03eR®} measurement discipline ag)amy Qllglesnomoailgy; ag)gjo transactions-9o money-
@eI06n BEELE|SIOMM@, quantitative information @RMENIMLO AI(@o.

Qila@o 6: Valuation @ @™®]683UB (Valuation Principles)

P1-C1-U1.6-T06 - Topic 6: Valuation Principles

www.scanneradda.com

@R AIDlee® Para 6.6 alClee® — ©)ald@RON @oUNle:@la] MLl measurement bases
(Historical Cost, Current Cost, Realisable Value, Present Value), Mr. X machine/bank-loan £33a0O®6mMo
MaBl@o; measurement-6(f @RG@OGHIMIo DAY @PoUBEBRUBEE}o Para 6.1.

)0l 30

www.scanneradda.com
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Measurement (Chambers, Para 6.1): “assighment of numbers to objects and events according to
rules specifying the property to be measured, the scale to be used and the dimension of the unit”;
@M @Rowd6BRUB: (1) ©@PBCHOENE  objects-®o  events-©o  @I@lojOl@@D, (2)
DaleIUIEHe6NE standard @ELOAID scale @IEEEOMSIEN®@D, (3) measurement standard
@nLOAID scale-ead dimension QlleI@lE@®®@B; accounting-@3 money @M scale, al@H
@P@IM universal applicability-9o dimension-eal mudlemmalg), @R@IMI@ accounting
(ORI 63@) measurement discipline @rog).

www.scanneradda.com

moel measurement bases (Para 6.6): (i) Historical Cost - acquisition price: assets, acquisition
MA@V M@ cash/cash equivalent-@d (machine 7,00,000 + installation ¥1,00,000 =
%8,00,000); liabilities, obligation-0 al&®o EIEla] proceeds-@d (RIEl) ¥5,00,000-@3 bank loan
BRAUOQ|SITMIIM}) @RLAQII, ©R3I. income tax-@B, @M @IBEINB MNTDBB6NEI U@ AMT)
(1) A8 @>-@@3; (ii) Current Cost - @RE@ @RLONII MOTMENAIQ) asset DB [OUB
QUI6BEI@IME  M@BBH6NR  cash-@3  assets, obligation D@08 @IBL6INE G
UNDISCOUNTED @R&-@Il@d liabilities (machine %25,00,000; 1% prepayment penalty cruaOl@o
loan ¥5,05,000); (iii) Realisable Value - ORDERLY disposal-@3 QflQo@d sneqoud eiclesgamn cash-
@3 assets (machine %20,00,000), settlement values-@d liabilities — MLOWoEEM NI @D
M@BBHENMEIU@IOAM) (1@ H:HlH630M undiscounted cash (loan ¥5,00,000); (iv) Present Value
- MIWIREM NI (I@eHleeRm future net cash inflows-©ag present discounted
value-@d assets (31,00,000 p.a. x 10 yrs @ 20% = 34,19,246), ®BH6I0B GQu6eNs future net cash
out‘flows-6)<T§ present discounted value-@d liabilities (loan 4,70,094).

www.scanneradda.com

www.scanneradda.com

MUY (@UIB(68BUB: discounting: P = A + (1 + i)" (time value of money - @dil@leel money
MOV @ IQROS DJLIOTIGLISE) @IP@DIMY); annuity: PV = (A+i) x [1 - 1+ (1+i)"].

True/False-@o (A IG@INOARAIABS 6NIMLNIZe: 'Current cost gives an alternative
measurement base' - TRUE; 'Future value' moeTl bases-@d 63mngy; long-term assets- (machinery,
furniture, licenses) historical cost ©alE@IWINBERMM}, AIEMUBIN® system historical cost
accounting @®R)6MY; inventories-Y realisable value 6nIdWd»o (cost, net realisable value D@D
B0 ); investments-MJo loans-MJo present value MOIWIGEMo; Mohan MCQ set - 2001-@d
¥10,00,000-0Y uoeBrl@ machine (historical), MV@OM@I® machine-aY EDGqJ0Ud ¥20,00,000
(current cost), ()_I'](G&H(T) @PMY@IMo 15,00,000 (realisable), discounted inflows ¥12,00,000
(present value).
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www.scanneradda.com

(anH6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@lecmnd - 1 @aldr(eERud
= True/False: 'Current cost gives an alternative measurement base' TRUE @6 - @RE® @RLOQID
OORLHAIQ) asset DB IUB QUIEBEIITD M@BBH6NB cash-@D assets EI6M1HEYMMY; DB JOUD
®IBH6 I3 GaueNz undiscounted @R-@I@3 liabilities.

* 606 base-9o assets-Mio liabilities-MYo QllUaBl:@lE6)H:: historical cost = acquisition price
(@3Bl cost-9o installation-9o, ©39. X7,00,000 + X1,00,000 = X8,00,000); realisable value = orderly

www.scanneradda.com
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disposal-@d flQo@d eiéleenmm cash / liabilities-6)g settlement value; present value = discounted

future net cash inflows/outflows.
= 'Define Measurement' @2WNW@MIAY Chambers-©XM @rw(a']ce@gce; - assignment of numbers to objects and

events per rules specifying the property, scale and dimension - @}S@OT @IM) @RUBEBRUB af)PIIE::
objects/events @@l oGl@B, scale @lEOOTMS}EO@, scale-0ag dimension Qi@ @3.

www.scanneradda.com

*  Bases-OM (I18@INARAIDI enimblaleeyss: long-term assets-a historical cost, inventories-ay
realisable value (cost, NRV €DQIQI@3 HH3060m@), investments-Mjo loans-MJo present value;
alEMIEIN® system historical cost accounting @R)6ny.

TQ 6.1 - PYQ 2025-May [6] (b) - Descriptive - 5M - Pg 58 LEVEL I SDSOIN (0
(Wan6eMo (Understanding)

www.scanneradda.com

ailla¥@o 7: Measurement-®o Valuation-9o (Measurement and Valuation)

P1-C1-U1.6-T07 - Topic 7: Measurement and Valuation

@RUOM @RSIMUNIMe — DMIAUONP alGBlB:HI B2193(Alg) - n 3B ®™@INNS{lnY @M@

@RRjc AUIV]LNO> §6.7 QUOIB6H: economist-0) value ag)0MO@D utility; accounting
9ale@IUIHOM®) monetary surrogate — E0M QU@(OMVo.

www.scanneradda.com

)0l j3>0B

Value vs measurement: objects, abilities @O0 ideass@@ mlomy elEleenmMm
(IGQIWMEBBRIAIWI]  NIMLEQ SN value — economist-a1) @P@ 6@} economic
resource-6)(§ utility ((TUo@énj(Gﬂ); accounting-@d 63@} monetary surrogate ®alGINIHEMM],
@R@IQ® value money-WI@ @R8HERMY (32,50,000-0Y QI6BEIQ car acquisition/historical
cost-@d value 6).a1QmMy).
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Scales: M@ I@I@IOS MLIBUB BHIEMIEHIM  economists alLIBq0W9o ordinal scales
DaIBQINNHLHM], af)0MI@D accountants cardinal scales MI@MBA alEWINIH6) — value
m3aflafleelmm@) measurement @REM); accounting-@3 value ag)Gajo9o Money-QILId6NM)
@RSHERIMD).

www.scanneradda.com

Qila@o 8: Accounting Estimates

P1-C1-U1.6-T08 - Topic 8: Accounting Estimates

| @RUOM @RSIMINIMo — DDRAUOP al@BlS:HI B103(AlE) - 13BN M@INNS]l0Y @RMIAIIGSe

www.scanneradda.com

| @R Ulea®:  §6.8 @RDIOME ML ORIANEEMEBREBINSIajo AUIWIIEeE:: estimates
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af)ao MY BQIEMo, estimate-©&1 MIQo af)ANIGD ag)(Tv).

)0l j30>uB

www.scanneradda.com

@R UUBfo: HDRUO® MoRNIlEOIO® items valuation principles 6061 (ma@ceoomom'lgd,
a)B5lE130 BREUEQSITMEMo (939. provision for doubtful debts) — aflaiqilear Moan.a1@10
@M @RMEAIAZe @RSIMNIMAISES] MO@EAI® estimates Ms@mAME; enilmilmqlad
MaNWAIQ @MV O@IEBRUB HHIB6Mo alll financial statement items-©o estimate
©21QOM 2(@E2 YRR @PMIM LIREAIW a@RAMle aR@I® information-eXm
@RHYWIAIHE® judgement GQIEMo.

GA6ULRIBUB: depreciation, amortisation, impairment losses, accruals, provisions, employee

www.scanneradda.com

benefit obligations, bad debts, plant and machinery-@3es useful life-®o residual value-9o,
inventory obsolescence, 63@} patent—oa@ useful life, construction contracts-e)2l1 provisions, tax

provisions.

Estimate-©21 @9Qo: MUIaN2IREBRUE MINIBMUIGYD @I  information/d:3SIM@S
@RMEMC/@RSBMMSS MoRAINIIE2MV6BRUB MIRIGRD al3Meal@l@UBIWM
@RHUURAIBHIAM — accounting estimate-6)21 MIQo afHIMI@D BMEEDI® estimate 6).21QI@
parameters-9o MSqjd &oRIEQII@E Qflensle estimate e aID@URY  (@ROE)ESI@D
@LOIBMO aNLIEBRSJ) MEAAILRSS QU@OMVo; OBI. obsolescence &d6Mo T10 LlG:Ho
machine-6(g (I@ISHUI@ life 10 UBHUOHI@D AN 6 @R/ BOWEHRMD — BRBM@o
@oQEIOI) retrospective effect m@d3amilgy.

www.scanneradda.com

2p|So 1.7: Accounting Standards

Accounting Standards
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P1-C1-U1.7 - (alOWIMfo D - @OWOQ@DI@D Rank 6 - QllEI0 C - @RUNO® @aldR(EEBRSI@D 6.9% -« 5 @aldR(EBRUB

Qila@o 1: Accounting Standards-0) @3 @R@)6uo (Introduction of Accounting
Standards)

P1-C1-U1.7-T01 - Topic 1: Introduction of Accounting Standards

www.scanneradda.com

@RUO® @RSIMINIMo — DHDRAUONP al@BlS:HI B2103(AlE) - BN M@INNS]l0Y @PMIAIIGSe

@Raje anolems  §7.1 OXEe®E: accounting principles ag)a®Ia) standardise 6)al@pamy,
Accounting Standards ©6)@>&:0@fo ©al@RM MIET BI@(6BRUD.

www.scanneradda.com

— 61—



CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

03003

Standards ag)amlad: financial accounting ((@GI@ Bl Ml O E66]SIOREs@D
financial statements O@EELAlQlEMIMDYe  AlBHAIIDIEI  QllLINIAIBI0 —
financial reporting-@d transparency, consistency, comparability, adequacy, reliability GL)Og‘_JOdaG)O(Tﬁ
accounting  principles-9o  policies-©o  standardise ©al@RMM};  @EEEROM  QU@YMI®
N2 lMEBREIS financial statements @IE@A(BQIWNAIHHIMN.

www.scanneradda.com

mMl@qualmo: financial statements-©21 accounting transactions-6X03@3o  events-6)A3@o
recognition, measurement, presentation, disclosure og)m'gl QUUOEBRUD  DUBOEHIBSIM,
ailleuiay  accounting  body @RLOAID  MVABELSIB @D &g regulatory  body
nJ&OG)(HS&O.ﬂcGG)&(m written policy documents @16m Accounting Standards.

O D:IMfe O2IQRPMN MILl HHoEIEERYS: (i) events-OOZ@]o  transactions-AF@3o
recognition, (ii) €0™ transactions-s)(rﬁm)go events-6)(‘f§®)go measurement, (iii) QUO@MEIEM
@RG@NAIBENAIe AMPIEIIEIM@RAO® presentation, (iv) stakeholders-mgo potential
investors-mjo  Qlleuda3@ee  @RAleAIns@IM8s  snilmilmmy @ley@dmesud
a)SIEHIM Ma0IEe)M disclosure requirements.

www.scanneradda.com

www.scanneradda.com

Qilav1@o 2: Accounting Standards-©)f RIe:M(6BRUB (Objectives of Accounting
Standards)

P1-C1-U1.7-T02 - Topic 2: Objectives of Accounting Standards

@B Aleas: Para 7.2 al0l@e)d — accounting standards ©©IQNW@IBMMN accounting
policies standardise ©al@@®) practices harmonise ©al@)m}; standards ag)aMIOEMMPo @O
0)6)HHIMfo O aIQRM moel &IE(6BR8Io (recognition, measurement, presentation, disclosure)
@ROI@INB Para 7.1-9o 630Sl4j3 BMIOENE:.
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)0l f3o>0B

@@ @100 (Para 7.1): financial statements-&e1 accounting transactions-©1§@jo events-a3Q3o
recognition, measurement, presentation, disclosure ag)0Ml QIUREERUB SUBEEHIBSIM,
aileuiay  accounting  body @RIOAID  MVABHSIB  @PLOO  @Q regulatory  body
al30eq]syaileaamn written policy documents @61 accounting standards - 3089 standard-9o
66 BHEIQfo 6)21QPAM MILT HHIM(EBRUD EDOUDIEM).

www.scanneradda.com

BIHN(6BBUB (Para 7.2): 3930100 @U@0 accounting policies-©3@3o practices-e)0g@3o
harmonisation-&M @H(M3ld@leeRMy - standards eeQIQNW@IBGMM  accounting policies
standardise amqgtm@” (i) financial statements-e‘)(‘rﬁ non-comparability @%0@0&65]
@PAIQRES reliability 6)24]6)a|S3O™MIMY0 (ii) 63@}3 set of standard accounting policies, valuation
norms, disclosure requirements MN@3HHIMIAIE).

www.scanneradda.com
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a0BRlo: financial statements @@IOIBRM@IOLI accounting NIBLREUE QIBBIQIOS
al@lWloa8SI@3  standards  HIOWERMM], G@REEROM  QU@IMI®  MINIaIMEBRBIOS
financial statements-an’é comparability ©0q]0£8630M}; standardisation financial reporting-@d
transparency, consistency, comparability, adequacy, reliability ©0a]08630m3.

www.scanneradda.com

639@an (Remembering) AM3alI0RIBLN)S: - 1 @aldBEBRUD
' alOGWENE RIGHU(EBRUB: OOQIQNWIRIBM accounting policies standardise a1@d> - @AY (i)
financial statements-6f non-comparability 80jo@aH6| reliability 62.0)6)q|S3IO™S, (i) 3@} set of

standard accounting policies, valuation norms, disclosure requirements (M@ EH3s.

www.scanneradda.com

. IG|Co|BLNE: WEDIOS alclWlemaslad  standards  accounting  6NIRLREUB
SIOWHNRAM,  QU@ITI@  (MUNdaIMeBBEIOS  financial  statements-©f  comparability
D0 OB

. egm(a'l @PRAMNo: transacﬁons-@ﬂ@@go events-s)agco)go recognition, measurement, presentation,
disclosure 9U3eEI88IM, QilUIRL accounting body/MVBEI@/regulator al306)qs3ileem

written policy documents @@6n) accounting standards.

TQ 2.1 - PYQ 2025-May [1] (b) (i) {C} - Descriptive - 2M - Pg 62 9x LEVELI _ af)Slalo
@al196la)3 630@22 (Remembering)

www.scanneradda.com

Qilei@o 3: Accounting Standards-©0R EMEBBRSle  al@lAIGIB:830

(Benefits and Limitations of Accounting Standards)

P1-C1-U1.7-T03 - Topic 3: Benefits and Limitations of Accounting Standards

@aje aodleans Para 7.3 al0lee)s — accounting standards-08 @) 1EMEBRSIe ©@6NS
QAN S8I0; B@A o)) @aldBleRM 4-mark @aldR@®IMOI®I Para 7.1-621 accounting
standards (l@lalmnilo.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

3010303

m;crﬁ' (ngsms'GBUB (Para 7.3): (i) Standardisation of alternative accounting treatments -
treatments-©8  @RHUIW B |BINBILENRAN  AUDIWIMEBRUE MPOWEAIW @RS
BHJOWVENBHEDI  aJBENAIWV]  DRJOIMILNBHEWI  ©)1a1QRMY; (i) Requirements for
additional disclosures - Ml@@o @RUUIOSIMDIMIOMBS  disclosure  standards
@RYNUUREIQ|BSE6)o; (iii) Comparability of financial statements - 6G® EILR(OD® QUM
companies @aaileo, aldldlmar® @egailcd eee:ovleng alalw cinergSloa
companies ~ @@aleo  (institutions,  al0EMIEEERUWE, Mla  MVnllwIMmeBRUB
©IW(EBRUBHLOMIME] 5] AU@IMI@RIRDIMITD l@lAI@o).

www.scanneradda.com

62 al®ldl@eud: (i) Difficulties in making choice between different treatments - ailel

www.scanneradda.com
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accounting (alUOMEBRUBLMNBS NIBMTY al@laNIEEBRUBHE) 6306EINIMIo @OMIEYLINIQ
QIOB6BRUE  ©6N8dHJ0; (i) Restricted scope - accounting standards-a)  statute-exmn
adlesenamoailg), mleinilenss statutes-00f a1@luilemasl@d @meam ©aile:-dlessmo.

True/False: 'Accounting Standards can override the statute' - FALSE, @oQI@®O6) 630186130
statute-eXM md]ce:sces)omom’]gd; 'difficulty in choosing between treatments is a benefit' - FALSE,
@M 63@} limitation @eM; 'additional disclosure requirement is a limitation' - FALSE, @10 63@3
benefit @R)6eM).

www.scanneradda.com

4-mark agIsSM: MIBAUAIMBO®INS (recognition, measurement, presentation, disclosure
ag)MIQUO@ENAlLI88  written policy documents) @REoEILENH, @RSBMT @I
UNREMEBRSBYo E6NE alBIAID 80 f)PIDNE:.

www.scanneradda.com

(aN6Mo (Understanding)  ©:0@6mMmadl@o Qiluadle@lecd: - 3 @aldr(EERu3

= (MEMEBRUY (63068EIMYe NllUaBlE:@lE6)E:): (i) standardisation of alternative accounting treatments -
@RHUOW B |DIENBILENA QUBIIMEBRUB SINQ BN/ EDLJIMILNANY; (i) requirements
for additional disclosures - Ml@@o @RUUAOSIM@IM]100; (iii) comparability of financial
statements - companies @22ileo, a1SIA®R® @RI ©IR(EERUB @adilelo.

. ARl S:UB: () 6398EIMIMPe  MPOWBHEEMMBS  NIBRMD  treatments @A @D
OEOOMS}ENHIMSBE  6nRELIRRS; (i)  restricted scope - standards-@)  statute-Xn
adlesenamaailgy, dleinilepss Mleansersies a16luwlemss]@d eyailedlesnsmo.

www.scanneradda.com

= True/False: 'Accounting Standards can override the statute' FALSE @@en) - mleinilenss statutes-6)0§
al@lwlemsslod @oal @3alle-dleneme.

. alR@ey  4-mark  @alIB(@DIM, UREMEBRSBIe  AGAIDMIG:8l0  ag)OI@RM@ImMy @MY
MIBUAIMBO®INS (recognition, measurement, presentation, disclosure ag)MlQIO@ B0 LISS
written policy documents) (G@(ao@f]ces)gcﬂa.
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TQ 3.2 - PYQ 2024-Jun [1] (a) (iii) {C} - True/False - 2M - Pg 64 LEVELI . a§)S3alo
(Wan6eMo (Understanding)

TQ 3.1 PYQ 2006-Nov [6] (v) - Descriptive - 5M - Pg 63 5x Gaiodla)) LEVEL | DS OO0
(aO6Mo (Understanding)

TQ 3.3 - PYQ 2026-Jan [1] (b) {C} - Descriptive - 4M - Pg 65 LEVELI ESOY0) (00
(WanH6Mo (Understanding)

www.scanneradda.com

Qilav@o 4: WOOH@I@B Accounting Standards @3nil®@lBONIM (al(S]l
(Process of Formulation of Accounting Standards in India)

P1-C1-U1.7-T04 - Topic 4: Process of Formulation of Accounting Standards in India

@RBc AUIW]O6}H: Para 7.4 nJo']cBS)gcﬁ; — ICAl 1977-@d Accounting Standards Board (ASB)
@ Jl&@la)); standard-setting “RISEBRSI0  (CREURIGUB HHOENEM@B, study groups, draft

www.scanneradda.com
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allm@emo, exposure draft, comments, Council @R AAIH6)@D) ngg(lff set of standards (GT@(S'
al}06eSUlEEM] af)ON@Ro alClE6NE:.

www.scanneradda.com

D)0laj3o>uB

ASB (Para 7.4): ICAl 1977-@3 Accounting Standards Board ©}ail®>@laf); e0m)03 standards
@3 ]le>@le63EMI0UB ASB, IFRSs al@lemls] enIdWE20@ MIA6BRUS, @1))ald@68RUB,
A®eud,  enfldlnmy  aidl@mudle)  agamla@ies oSl jomIcd @RAIO®
MBIl flecnMy; @PowEERSIT QAIQIMI® (@I@IMIWle:ud (ASSOCHAM, ClI, FICCI),
regulators, @6 RAlS QllBUIRLA, MBEHIB AUIA|IBUB ag)MIUB BUBEQISIME; ASB
mI@O®206N) - ASB @3afl@la)] draft standard, ASB-@3@0@) &xSl@oceldalleandem ICAI
Council-0y @agQomaailg.

www.scanneradda.com

Standard-setting 215681303 (1) ASB QflU022I00@ CREULIGUB HHEENMBROTRIMM], (2) (IS,
drafts (objective, scope, definitions, recognition/measurement, presentation and disclosure)
@QPOIBOIM study groups ©aild-@leenmmy, (3) ASB draft al@lemla] aly@yeeymmy, (4)
Council @PotNEBRUBENI0 MIBGIHS al30o MUNIaIMEBRUBH6e - DCA, SEBI, C&AG, CBDT,
SCOPE @}@EI0@OI - @RQ@E630M], (5) @REl(I0@oe @ROIIM @) (MUNJaIMEBRSIAIQ
G@IWo, (6) Exposure Draft @oaBI@@3663l public comments &6Mla] al306qs3nileszam,
(7) comments al@6Mly] ASB @RaDI2@IE6) Council-0) quadqilesymmy, (8) Council
al@Blnemls], @RUUAEAESI@E ASB-@RQI B3Slocedaills] @mQe QuE@D, standard
al}06q]s3ailesymm.

www.scanneradda.com

a@®) set @YD al30Oa]S3Nileazamy: ind AS - ag)g)o listed companies-Mjo NBFCs-MYo, T250
CHISIeWI @RMIRIWIE:EAO net worth ©88 unlisted companies/NBFCs-Mo  6NI0UWE»o;
Companies (Accounting Standards) Rules, 2021 (ald»9®0 (Central Government) notify 621Q@ AS
- Ind AS companies @REJO@® companies-M); ICAl Ml@@3U3lg) AS - companies @RRJIMID
entities-aY; True/False - 'Accounting Standards for non-corporate entities in India are issued by the
Central Government' FALSE @61, @A a1306)qS3nlleam@) ICAI @ryem).
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Ind AS alUBUI@ARI0: IASB al}06)e]SiQilay) IFRS adopt ©21QR&@E), @RAIQAQI
CONVERGE £.21@Qomoeny Do) @1@3adlo @) - @ILL(Omleng muomI@dile: al@lmamudlo)l
al@lnemls], @B @RMIUIRIRIVISET} AI(@o  QAU@IWIMEBREBINS, Ind AS
@PMENIAW  FRS-@MIS 8@Idlaflaly ml@@mymy; ASB = Accounting Standards Board

www.scanneradda.com

('Accounting standardisation benchmarking' @rogJ).

(aN6Mo (Understanding)  ©:0@6mMmasl@o Qiluadle@leed: - 1 @aldr(eERud
=  True/False: 'Accounting Standards for non-corporate entities in India are issued by the Central
Government' FALSE @®@6n) - non-corporate entitiess&8  standards ICAI  @ryem
13060 S3QileemM@); companies-MBE AS, Companies (Accounting Standards) Rules, 2021 (ald>0®@o
Central Government notify &.a1@Q)0m3.

www.scanneradda.com
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= @0 sets of standards-9o @RS ENIIWEOYo @ROIQ)E:: listed companies/NBFCs-thjo T250
GHISIGI @R®IIWE:EMI net worth ©88 unlisted companies-Mjo Ind AS; mQ’ companies-m
notified AS; company @REJO@® entities-a3 ICAl Ml@E@RUBl4] AS.

= ASB-@6)S &SI@IGRINAIMI (al(@l@ (DCA/SEBI/C&AG/CBDT m@elo@al@as) drafts, public
comment-mo@Jl  exposure draft) @AMQEIEINENE:; ASB  MUI@EO®@IEM - ASB-@3@0@jl
B5lOGRIN2 e 6@ ICAI Council-0Y @) draft standard @ogomoailgy.

www.scanneradda.com

TQ4.1-PYQ2021-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 66 5xGaiodlayy LEVELI ag)8lajo
(Wan6Mo (Understanding)

ailasvi@o 5: amy@ileel Accounting Standards-©af algl®s (List of Accounting
Standards in India)

P1-C1-U1.7-TO05 - Topic 5: List of Accounting Standards in India

www.scanneradda.com

@RUOM @RSIMNIMe — DMIAUONP al@BlB:HI B2193(Alg) - 3B M™@INNSlnY @M@

@R A@leme §7.5 UI@IE6)E:: Accounting Standards Board al306)qjsyila] applicable AS-6xd
alSle@3o Ind AS convergence-M B0 388 ©x301a 0.

www.scanneradda.com

0308

MIdWSAI® AS: financial statements GAAP «10ell®6)08 Accounting Standards Board
al306q]siails) AS MldenITWRIIe aloellensmoe — dileiil@d AS 1 M@ AS 29 QUOH®
(e0s@es) Qilsn:E806)S), ©39. AS 1 Disclosure of Accounting Policies, AS 2 Valuation of
Inventories, AS 3 Cash Flow Statements, AS 9 Revenue Recognition, AS 10 Property Plant and
Equipment, AS 16 Borrowing Costs, AS 19 Leases, AS 22 Taxes on Income, AS 26 Intangible Assets, AS
29 Provisions, Contingent Liabilities & Contingent Assets (QlluaR2I@ alSld: @RAlQNIME @@ o,
syllabus-6ag8 @o@EY).
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Ind AS: standard-setting body @@ ICAI 2006-@3 IFRS-GRISNSBS MHlE6o @R)@oEla)); ICAI-
@20@)  BSlwoceldails] Government of India IFRS adopt 6al@06@ GRAUIQIAIQI
CONVERGE ©a1Q0mM @I©@@20Mla} — OaO@ROS MIMIOMIS  al@l@audl)
al@lnemls], @B @RMIUIQRIVISET} AI(@o  QU@IIMEBREBINS, Ind AS
Y@ @RMENIMW IFRS-@MIS @Idle{lafy mld@mam;.

www.scanneradda.com
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@RW(IWo 2

Accounting (al(¢®>]l@ (Accounting Process)

Accounting Process

38 Qlla¥@6BRUB - 90 @@o@I@le] GaldB(EBRUB « (A IDWIM o: A

www.scanneradda.com

ICAl ©6)Mal}6eM( O(10606n0@B3 Level | 5-20% - Level [180-95% — €0 @RWO®o MIELINTY (AIUWIMo
Level | — 0@, ((NaO6Mo 29.8% 325.5-@3 97 @0BH6)

Level Il — (a0, QilUdd:2IMo 70.2% 325.5-@d 228.5 MOBLHE)

www.scanneradda.com

apISHo 2.1: @RSIMuNIM Accounting MNSalSl(G>R6BRUD —

Journal Entries (Basic Accounting Procedures: Journal Entries)

Basic Accounting Procedures: Journal Entries

P1-C2-U2.1 + (alOWIMfo B + @OWO@MIBI@D Rank 2 - Qll@IUo A - @RUPO® GaldR(EERSIMD 21.1% - 19 GaldB(EBRUD

www.scanneradda.com

Qila¥@o 1: Double Entry System

P1-C2-U2.1-TO01 - Topic 1: Double Entry System

@A aoaleayss Study Material-0el Para 1.1 Q10@I686)&: double entry system-6(g @o@@No0,
Luca Pacioli-@l@d mlamss @o@leng 9rle, 6396®J transaction-eM3@ye eS (debit-credit)
UUoo.
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3010303

@m0 (SM): “which recognises and records both the aspects of transactions” ag)am system —
630@®J transaction-Myo debit, credit ag)0N DS QUUBEBRSBIENS, ERDIMIMTD EHZOETOTND) 6N
accounts 6NI0UIlE6)6)1q|SM]; accounting-0)(F BEEOH@IB UBIM (@I system ED@I6M).

OM@EOo: 500-GRIOO QUGHo al9b6)0; QILIlM mumpPEMilale nemlmeEammaI
“Luca Pacioli” Summa de Arithmetica, Geometria, Proportioni et Proportionalita-@\@d (GT@@SOGD']
llai@l )3 — double entry accounting system QllI@la] @RE[ al3NI®Hso.

www.scanneradda.com

MLIWIEEM OBIANME6EM.: furniture QUIEBRIEGMIIUE B} oI asset (furniture)
RIGlO6RM], ISIO@ (AND) cash balance &J0@ISHE@I  supplier-emas 63@}  liability
DEMRIDIGHEWI  6alQRAM —  ©6NE QIUOEBRSJe  BEEUEQSIORAMY;  aléMo
DalEIUIEEM ag)gJO entities-MYo DD system Oaldd@(alBo.

www.scanneradda.com
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630@am (Remembering) QMEaII0MIBENS: « 1 @aldR(EBRUD

» Ml@QuLalMo: double entry system 6306®@9 transaction-©)(M3@3o @6NS (UL6BRSYo (BOTH) (debit, credit)
@@l 2|Ol6010) BEEUEQJSIOTRAM], BR@IMITB 306D 6N accounts EUIUIE6E|SIM].

* D@ accounting-e)(1g BEEOMIB} UBIMI(@I® system @RS, 500-GRIOO AUBaHo lPLOMBBDY;
sgoellm  qumpmil@ge wemlmeammy@o@ Luca Pacioli 'Summa de Arithmetica'-@fl@d
@rRyR(@0@) Qllai@le).

www.scanneradda.com

= Short note-M88 MHIWIEEM ORIANBEMo: furniture QUIEBRGE — IO asset (furniture) QUIIOM},
»S96)® (AND) cash &30@BHEQI supplier-emMIs 63@} liability ©61MEIEEHEI 6).21QRIM.

* DO 4-5 USRI BaldD ISl @3 2.5-mark short note @RI af)K@IMB OQIOIEYE:.

TQ1.1- MTP 2023-May [6] (c) (i) - Short Note - 2.5M - Pg 70 5x Gaiodlgyy LEVELI ag)Bao
630322 (Remembering)

www.scanneradda.com

Qila¥i@o 2: Double Entry System-©0§ @mnge6Brud (Advantages of Double Entry
System)

P1-C2-U2.1-T02 - Topic 2: Advantages of Double Entry System

@A @lee)s Para 1.2 al0le6)s — double entry system-e)08 @6l @M5683UY; True/False
@2193(683U3H6 @Il single entry (incomplete records)-@3AIQ) @IEDAo 6)21QRE:.

www.scanneradda.com

)0l f3>0B

@ne6eral @Mg68rUB (Para 1.2): (i) trial balance ag)am ®alowWl@el®Ss accounting e=Roell@eS
O D00 o; (i) B@) BorIWsAl@d @MSI@ profit @ReRJEIGE Morllg] loss
QllUeRIUBEBREBIOS BHEENBMMIo; (iii) financial statements @QINILRMDIEROS B3ICBI
S0RIQ8NIOM@Ee  @PAIMVIM.  entity-@3es  financial  position  @PGI@0;  (iv)
@RUUMEBSs(@ Qlltermd® accounts MIBHIE6I0, DD control-MIo  reporting-Mio
WM allaiEe M@BBIM; (V) B8] QAUBHOO® oNLIEERUE M8 QIBGUERSINI)
@IRDAo H2IR®) DIQOMIONY E:0EEMEBRUB B6)6NMBMINo.
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630@MI BMSNUJo DENMBIBIM@ E6NE QUUBEERSI BEEUO|SIOTRM@IM@E TlaNIeN):
debits ag)Gajowlo credits-0) @RRUAIV@IMIM@B books NEMIMaIERIW a1@lEUBIUES0;
aDBlo, position, control, @IPAf oMU S account GBLR8S 13BN
QllueRICUBEBRUB LIR(MIEN).

www.scanneradda.com

True/False &d6mil: single entry-@fl@d nominal accounts qVyEilesnaTilgy (NOT) (incomplete
records-@d (alWIMMIYo cash, personal accounts @I(@o); real, nominal accounts double entry
system-@3 @6 MUYEHU LN @).

www.scanneradda.com
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630@am (Remembering) QMEaII0MIBENS: « 1 @aldR(EBRUD

= 5 GMNSEBBRSJo AMEalIOMIBNS: (i) trial balance QY @@ al@l@UBIWM, (ii) profit/loss
QIlUBRICUBEBRESINS BHEENBEM®D, (iii) financial statements AUl financial position @ROI@3, (iv)
Qllter@I@ accounts control-MYo reporting-Mio MIANIRIBERM, (V) aNRIEBRSIOS AUBHINIBaH
@IRMAo.

= 5-mark descriptive 9@EOIM @RI Gald@lMBi@:830 6396 U@l allvedle:esmermins
GQI6Mo.

TQ 2.1 - PYQ 2025-Jan [6] (b) - Descriptive - 5M - Pg 71 LEVELI DS OO0
630322 (Remembering)

(Wan6mMo (Understanding)  ©:0@6mMMaOl@o QilUadle@le6)d: - 2 @aldR(EBRUD

» ©6ml (True/False): 'Nominal Accounts are kept under Single Entry System' — FALSE; single entry-@@d
((IWIMAI®Yo cash, personal accounts MI(@o; nominal, real accounts double entry-QI@d @rReny
MUIBHl BN D).

* 808 BMSNo transaction-6(F EDEIAUDNUZe BEEUEQISIOTRM@IEE MM ag)ITREB>I6NE
(WHY) cu@ymy ag)oy Qll vaBlex@leeomd e$lemo.

TQ2.2-PYQ2026-Jan [1] (a) (iv) {C} - True/False - 2M - Pg 72 2x ga1odlgyy LEVELI a§)Slalo
(aO6Mo (Understanding)

TQ 2.3 - PYQ 2026-Sep [6] (b) - Descriptive - 5M - Pg 72 LEVELI
(Wan6eMo (Understanding)

Qila@o 3: Account

P1-C2-U2.1-T03 - Topic 3: Account

@RUOM @RSIMUNIMe — DDMIAUNP AlGBlB:HI B2193(ale) - 3B M@INNSIINY @PMINIIGfe

@Gl AUIRI LS §1.3 QO@IeNG: cash-003 QAUBRLNAZE IO ©6NE columns-@3
BEEUOQSIOM@I@S My T-form account ag)6BROM @al6)a|SIANG af)M.

3010 3:UB

aG)TORESI6NE  account: 606I  transaction-Mjo cash balance @IGlOVIGRMN@Y
enREUIMSIEM — ald®®o af)fj0 QUBRLMOARGSle 6B®©) column-Bijo  EOQUIEHUB
QG)QO(TTﬂEQo BO6U6Q|S@RMY; opening balance + total increases - total decreases = closing
balance, 0@ @©) item-©XMHEN 4] (WM AiluEo M@BBYIM}.

T form: @6ns columns “T” form ag)0M account EalODILIOHLE}IMZ — cash-1g (63@} asset)
QUBRLANOUIEUB DSTRAUUBED (LEFT), 300308 QURIGRQIU@® (RIGHT); T-accounts
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OEUB MA@BA 061116, QlIGEMo B06MlB8NE] ag)M@IMOMB B306EO entry-&B6)0
6303 MMIGNI BIDIGWI M@DBHIM].

REIWIW @)alo: EDSM), QLI OUUREBRSIMD Date - Particulars - Amount (3) ag)omleaReM
ruled; ©B9. @}SHS capital ¥25,00,000 Cash (Ds@®) UBRUlaflecaM}, Capital (QueI©))
udrdlq flesany; creditors-ay M@Bssl@ cash Cash (URID) &30 S6RM, Creditors (EDS@)
SOOI},

www.scanneradda.com

lla¥@o 4: Debit and Credit

P1-C2-U2.1-T04 - Topic 4: Debit and Credit

@RUOM @RSIMNIMe — DMIAUNP AlGBlB:HI B2193(Alg) - 3B ®™@INNSlY @PMINIdGIe

www.scanneradda.com

@B Alense §1.4 QUOQIOE: NS AUUBEEREBIOS B3Malald@ld: Cal@}80 Dr./Cr.,
Qllaefle@ly) accounting equation, QIBELAN/H0QT MW AEBRUI.

)0l j30>0B

www.scanneradda.com

@PA@No: nBO account-1R@Io DS@RQUUOD® (LEFT) entry M03aile{leerdmd accountants
Debit (Dr.), QueI@RQIUeeO@® (RIGHT) entry MUaila{le6amd Credit (Cr.) Dale@ouilecymmy —
debit, credit ag)amilau @PMIBILI/ (1D B3EI0 ag)(T) @RB@ARIENRMIIE) (NOT); accounts-
608 NS QLeEBROE8 QIlQIGBIEENE Mo 21QRAM.

Equation @sSImuname: Assets = Liabilities + Stockholders' Equity, snailes equity = contributed
capital + beginning retained earnings + revenue - expenses - dividends; equat‘ion-s)nﬁ 630]
QOO AIQOBIM AOIUUBE MVAIMAID AIQEAI @REM AUV  Qllaldl®
QOQ(BQO 96133 0.
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mlaednuB: assets AIBRLM debit, HIOAT credit; liabilities QIBRLM credit, &IOQT debit;
owner's capital QI@rLM credit, ©30QT debit; expenses/purchases QUGRLM debit;
revenue/incomes/sales QU@RLM credit.

www.scanneradda.com

Qlla¥@o 5: DSalIS}BUB (Transactions)

P1-C2-U2.1-T0O5 - Topic 5: Transactions

@G eleaye Para 1.5 alOl&6)d — source documents all0OREMHEIM, aleM@I @D
@RSEINUIIM (Money-measurable) DEAULD MoRAIAI] transaction-6)0F @RB@AN0; @RGSO
dual aspect Qiltad>21Mo £)21Q0M8S @6 MAlaIMeBRUB (accounting equation, traditional).

www.scanneradda.com
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03003

@P@@0o:  transaction oM@  MLIWIEEM@IDI]  ENIANIRAI®),  AlEMDIDTD
MIBRDIEHINRM,  DEUPD (BRI  BE)  (VoRAIAN — NS
S HUB LISV value HIOGHMINIMM} (6306EI HBH@Io value M|lDEBlLEHEBHQIo
M@BSHYHQIo 2I1QRAMY); I QB documents ollaOREM @U6Mo: purchase

www.scanneradda.com

invoices, bills, pay-slips, cash-memos, passbook @m@eIo@ Q.

Dual aspect ailted®LIMo O21QYIMBS8 @6NE MUAlaIMEBRUB: (1) Accounting Equation
Approach, (2) Traditional Approach — (aGTé\EIQ,o emow'lcee)g(m accounts-9o pass 6)al@RMM
entries-9o BMMI@EON (SAME); BREUES}O™@B QilUad:eIm Glalo® @Ry woailesale.

((18@H> entries (Gamma Bros @®o): salary-H6) ald@o HWQUMEI@ inventory ag)S}EOTD
— Dr. Salaries 375,000 / Cr. Purchases COST-@3 (Qil@dq]m ailel ¥1,00,000-@3 @0g]); machinery
MN2aileedm M@l wages I18,000 capitalise ©21Q3em} — Dr. Machinery / Cr. Bank
(Wages @og)); 9S@@6S income-tax @10S4)© — Dr. Drawings / Cr. Petty Cash.

www.scanneradda.com

Discount udge6uel: purchase list price 32,00,000-@3 a3lany 10% trade discount ©:304] ¥1,80,000-
M) BEEUO|SIOMM] (TD B@len eIl books-@3 QIGBIEY); BAUNDITI@D al6Mo M@BB3EMUIUB:
Dr. Naveen %1,80,000 / Cr. Bank %1,75,000, Cr. Discount Received X5,000.

www.scanneradda.com

(~1@@IWe (Application) MSalSlB@0 l@lUSlelEe)®: - 1 @aldR(EERUB

= @OIWIEEM MoRAIEBRUBEE) journal entries al@lUSIRlE6)E:: salary-H6) ald®@o FAIMHID
goods a)S}EO@  (cost @PeOREIEE M@y fleiRl@d  Purchases/Sales  credit,
Salaries/Employees debit), asset M1N2ail®600B M@BBI@ wages (capitalise — Asset debit, Wages
@rogy).

. goods-6)(r§ drawings, abnormal loss, capitalise .218@)6Ns expenses vs revenue expenses — &OQIQROS
entries @RHYAUBDOM 5] al@lUTE]lE6)H:.
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* a()Ga]0¥3o @RRo NIIUIIEE}M @6NE accounts-Oo @OAUROS MVERIAIAIZe @G|GS, alledmm
debit/credit M@@6BRUB (IGIWIEH:, BUdaHo Narration MVaOI@o entry ag)PI@RH:.

PQ 5.1 - RTP 2025-Sep [3] (a) - Practical - --- - Pg 73 6x @106l = ELLL
(18I0 (Application)

www.scanneradda.com

Qila@o 6: Accounting Equation mualalmoe (Accounting Equation Approach)

P1-C2-U2.1-T06 - Topic 6: Accounting Equation Approach

@RB AIlease Para 1.6 nJO']cﬁs)gda; — accounting equation (Assets = Liabilities + Capital),
@P®O Qilayefle@® @3alo Equity + Long-term Liabilities = Fixed Assets + Current Assets - Current
Liabilities, equity-@iloel @0Qm0@]l profit £:6ME86)@3 (E1 - EO).

www.scanneradda.com
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Equation: Assets = Liabilities + Capital; Qilal3efléx@ ®@3alo: Equity + Long-term Liabilities = Fixed
Assets + Current Assets - Current Liabilities; accounting process-@d errors QQ@(&HOU& 63916)d»
(EXCEPT), ag)BJo QMUA@@MYo af)(@ transactions-Mo D@ LOGI@IEM).

www.scanneradda.com

Profit = equity-@l&el @3Qo: aB® @I @I@Ielo E = A - L; Profit = E1 - EO (En > En-1 ag)&5l@d
profit, En < En-1 ag)&»l@d loss); Opening capital = Closing capital - profit + drawings adjustments;
©039. closing capital 35,000 - profit 5,000 = opening capital 30,000, @R@IMI@ opening assets
= 12,000 + 30,000 = %42,000.

Missing-figure ml@mo: Capital = Assets - Liabilities; bracket-en&s3 liabilities negative @@l
BHEMONIHBEN B, ©RI. Assets T57,00,000, Liabilities (32,80,000) ag)ssl@d Capital ¥59,80,000.

www.scanneradda.com

allM3(BAB:E6M al@IGURIWM: oR® variant-Oo Assets = Liabilities + Capital-@d almy
enflLWeMl®alE20@]  o1GleUodWlEeE:; Current Assets-0)  al30G@ Cash  GUOO
GalBOMITD @M EENYMOUEIN BHEMENILNN|S}BQYo equation FALSE @10dr3@Qo

6 21Q)0.
anel QiluadeiMmo: furniture credit-@d QU6BR@D (+asset, +iability), services-) cash eIElo6)@d

(+asset), 8@ Klaumeendreem lwdlendd @regElad eaInj purchase agreement
(22Qallg)) — alEM@OTIED @RSEINMM transactions AI(@EA equation MIQI.
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(aN6Mo (Understanding)  £:006mMmadl@o Qiluadle@lecd - 1 @aldr(eERu3

=

t = True/False ©&6m: 'Equity + LTL - CL = FA + CA' — TRUE (Equity + LTL = FA + CA - CL-&X

§ al)MsE@AlH6Mo  MI(@o); M@BBIW o@B@ variant-Qo Assets = Liabilities + Capital-©03

g enflEREMI@ al)M3 @A HHEEMODTILOS al@leUBIWIH6E:.

g = &6l 'Capital + Long Term Liabilities = Fixed Assets + Current Assets + Cash - Current Liabilities' —

: FALSE, &00@6mMo cash sD@IMd»o current assets-03 EINAIEM — @RD EENEYOUSM
SHEMNBNIDNEQISIM].

* B0@6Mo alO@INT MQYINIBIS:: accounting errors OSBEq U BYIOB, af)BJo TVAQ Do af)(@
transactions-Yo equation GLAIWIWIGlH6)0.

TQ 6.1 - MTP 2022-Nov S2 [1] (a) (ii) {C} - True/False - 2M - Pg 74 3x LEVELI '
@al196la)3 (Nan6Mo (Understanding)

www.scanneradda.com

(~18@IW0 (Application) MSalSl@@o al@lUlellee)d: - 1 @aldr(EBRUB
= Capital = Assets - Liabilities 9a1@@0U3] 5] missing-figure £:6mMH6RHUB a1@lUBlellee)s:; bracket-238s3
negative liabilities (oRUlO6H, ©BI. Assets 31,71,00,000, Liabilities (38,40,000) ag)ésl@d Capital
%1,79,40,000.
* al@ludleileeydss: Opening capital = Closing capital - profit; Profit = E1 - EO; @}S@m) closing Balance Sheet
alJ M B2 H6) 6.

www.scanneradda.com
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PQ 6.1 - MTP 2024-Aug [1] (c) {C} - Practical - 4M - Pg 75 2x gaiodls)y ~ LEVELII ag)B83ao
(18I0 (Application)

Qila¥@o 7: alEMUIGIN® VAlalMo (Traditional Approach)

P1-C2-U2.1-TO07 - Topic 7: Traditional Approach

www.scanneradda.com

@R WIS Para 1.7 nJO']cﬁeg,cea — accounts-6XM Personal (natural, artificial, representative),
Impersonal (Real, Nominal) ag)amIeBReOM @@o@I@lH6)@3; BI6BI MBOMIMIMS8S debit, credit

golden rules.

03003

www.scanneradda.com

mc&g‘;’la,casmc: Personal accounts — (a) natural (Ram, Rita), (b) artificial/legal (Government,
companies, clubs, co-operative societies), (c) representative (outstanding liability, prepaid, capital,
drawings); Impersonal accounts — Real (ceasmgdoam» firm assets: land, building, investment, fixed
deposits, cash), Nominal (expenses, losses, gains, revenue: salary, interest paid, commission
received).

Golden rules: Personal — debit the receiver, credit the giver; Real — debit what comes in, credit
what goes out; Nominal — debit expenses and losses, credit incomes and gains — &0m @My
M268R8Y @REMaIS] BIBLERD:.

www.scanneradda.com

(werLle®ee6eNBA: Bank A/c, Bank Fixed Deposit ag)mlal PERSONAL (bank 63@} artificial person),
Cash in Hand @9(®o Real; Rent Outstanding 63@3 REPRESENTATIVE PERSONAL account; rent paid,
rent received @6ns3o NOMINAL (expense/income); Ram-(ry M@3&sl@ salary Ram-6)1g account-@d
@rogy, Salary A/c-@d debit 6.21QROM] (services-MBS (al@anLlo, @} expense).
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Balances: nominal account-e)el debit balance expenses/losses-®o credit balance incomes/gains-9o
B:06MlBNRMMY; ag)eJ0 nominal accounts-©0F@Ie @RABIAaNLIo (profit @REE)ESI@D loss)
Capital account-GelB6) @oQ3OM3 — @R@IMI® nominal accounts MI@BHEOILN L2061

(an6mo (Understanding)  ©:006mauabl@o Qiluadle:@leae — M al@ilolad calorsersle

= rent paid-®o rent received-9o (AND) ®@6330 Nominal accounts (expense/income) — @R@IMI@D 'rent

received is a Real account' FALSE.

www.scanneradda.com

= Ram-0Y M@ salary Salary A/c-@d (Nominal) debit &.21@)0m3, Ram-6)(0g personal account-@d @1og)
(NOT) — @) al6Mo services-MIBB@IEM), 63@3 expense.

= Cash at Bank 63@} PERSONAL account (bank 63@} artificial person); Cash in Hand @9(@o Real. 'Rent
Outstanding' 63@3 REPRESENTATIVE PERSONAL account (GT@6TT3', Nominal @rogy.

= Nominal account-6)el debit balance expenses/losses c9306TTﬂ£6)3(m3, gains @rogy (NOT) (credit balance
income/gains &06Mle6R0My).

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

Qilavi@o 8: Accounts-e)ag @RWIMIS: AUBYB:@6mMe (Modern Classification
of Accounts)

P1-C2-U2.1-T08 - Topic 8: Modern Classification of Accounts

@RBje AIleane: Para 1.8 alOlecH: — @R @RURMIH: account @E6BBUB (Asset, Liability,
Capital, Revenue, Expenditure, Withdrawal), @@QIQ@}6S normal balances, 6308@2(M3o n.Q)(B«HOU&
debit @ReE)El@d credit £.a1QRMM} ag)aM; lllustration é6-ea1 dual classification algle@@0@jl
IR0 6)2lQRDs.

)0l j3>0B

Normal balances @uaOl@o @R @®E6BRUB: Asset (Dr.), Expenditure (Dr.),
Withdrawal/Drawings (Dr.); Liability (Cr.), Capital (Cr.), Revenue (Cr.) — Q@rRLMAOIG 6@}
account @P@IOOR normal balance-63 QIUE@® debit/credit ©a1Qeqjs3m], 3003
Qllaidlo entry eicleaam].

Dual classification (lllustration 6): prepaid salary — personal / asset; rent outstanding-9o rent
received in advance-9o0 — personal / liability; bad debts recovered — nominal / gain; drawings-9o
personal income-tax-©o — personal / capital reduction (Capital - Drawings); closing inventory —

real / asset; GST payable — personal / liability.

6 6ml: Outstanding Expenditure nominal @rogy (NOT) — traditional approach-@d representative
personal, modern approach-@d 63@J LIABILITY.

(aN6Mo (Understanding)  ©:006mMmadl@o Qiluadle@lod: - 1 @aldr(EERud

*  &&»6ml: 'Outstanding Expenditure is a nominal account' — FALSE; traditional approach-@d &0@)
representative personal account, modern approach-@d 63@} LIABILITY.

= Normal balances @M8ald0MIB6ND:: Assets/Expenses/Drawings = debit; Liabilities/Capital/Revenue =
credit; QUGRLMARBUB normal balance-O(F AUUBDITY UM

. prepaid salary (personal/asset), bad debts recovered (nominal/gain), drawings (personal/capital
reduction) GaloER8S items-6)0g dual classification a1@ludleileene:.

TQ 8.1 - RTP 2025-Sep [1] (b) - True/False - 2M - Pg 75 LEVELI a§)Slalo
(aO6Mo (Understanding)

aila@o 9: Journal
P1-C2-U2.1-T09 - Topic 9: Journal

@R Ao Ao} Para 1.9 al0leed — transactions ©:981(@AOMITB GEEUE|SIOMIAN book
of original entry @@l journal, @oe™I-column 2ISM, journalising (al(@l@, compound/composite
entries; lllustrations 5, 7 MMO@] aI@lUdlelleeyds.
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)0l j3>uB

ml@aualme: transactions BlMo(aI @) SLI(EDOITD BEEUOISIOMIM, debit-Oo credit-Oo
£al@Q)ENE accounts narration MaOlo B06Mlee}MM book of original (first) entry; journal-@d
(B(BG)_IG)(Hsg(OTO)(O'G = journalising; ®6Ns @®o — general journal, specialised journal (63G®
VIEIAIMSS @R/NUBGMIL6MM MW transactions-r)).

www.scanneradda.com

@nerml columns: (1) Date (23&El@3 QUBaHo, allEN @MIMVAUIo TN @IY), (2) Particulars —
debit ©a1@RMM account “Dr.” MO0, credit ©a1QRMM account-m @amI “To”, @RSBTY
narration, (3) Ledger Folio, (4) Dr. Amount, (5) Cr. Amount; page totals “Carried forward”/“Brought
forward” ag)mM)y ag)W3@N3; compound/composite entry @G6NB0 @RM@IUWlE-G@I transactions
@al@e6RmMy — total debits, total credits-07 @}el@I]GlE6H6Mo.

www.scanneradda.com

Full-settlement entries (lllus. 5): 32,400 @B@E6X9 Arvind-@3 (lmy ¥2,300 ei€lqjy — Dr. Bank
2,300, Dr. Discount (Allowed) 100 / Cr. Arvind 2,400; 39,500 @)@H6)003 Amrit-) 9,450 M @3S
— Dr. Amrit 9,500 / Cr. Bank 9,450, Cr. Discount (Received) 50.

Pro-formas @mM3nld0@IB6}d:: goods-)(1 drawings — Dr. Drawings / Cr. Purchases COST-(00;
free samples — Dr. Advertisement Expenses / Cr. Purchases; supplier-m @l@lod M@dH51Q)
goods — Dr. Supplier / Cr. Purchases Returns; capital &6 @) — Dr. Bank / Cr. Capital;
bank-@d almy cash ailadqueilo@y — Dr. Cash / Cr. Bank.

www.scanneradda.com

Bad debts: 3600-@03 ©)al@E6) 50 paise M@BBIAM insolvent debtor — Dr. Cash 300, Dr. Bad
Debts 300 / Cr. Debtor 600; write off a1@@ debts ailanlS 21EloJo@3 Bad Debts Recovered A/c-
@9 credit ©.a1Q)M3.

630@aa (Remembering) AM3aII0RIBN)S: - 1 BaldBEBRUD
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» Short note-m88 MIBQLaIMo: transactions FlAIGAVM BILIEAD T BEEUEQISIOMIM, debit-Oo
credit-90 ©al8QENE accounts narration MIaOI@o H:06MlH6M book of original entry @rRyeM)

Journal.

] 5 columns (GTOO']GDg&b: Date, Particulars, Ledger Folio, Dr. Amount, Cr. Amount; journal-@d
BP6UEQ|SIO™@S = journalising; ©6S M®o — general journal, specialised journal.

www.scanneradda.com

TQ 9.1 RTP 2023-Jun [20] (iv) - Short Note - --- - Pg 76 4x @a196la)) LEVELI ag)Blajo
630@22 (Remembering)

(~1@@IWe (Application) MSalSl 20 al@lUSllEed: - 5 @aldR(EBRUB
= Discount MuaSl@m88 full-settlement entries a1@lUBlENlE6)E: 310,000 @@€0 T9,000-6X03
cheque ag)0Mo@d Discount Allowed 1,000 Dr.; dishonour @R@I@3, EMEO®® allow 6)2IQI©®
discount-90 @I@BIOB> ag)WI@IOM} (written back).

www.scanneradda.com
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» goods-6X1g drawings: Purchases COST-@3 credit 6)21Qd> (sales price-@3 @rog)); free samples:

Advertisement debit, Purchases credit.

= Closing/transfer entries nJ(a']US]eﬂceagce;: Opening Inventory, Purchases, Carriage Inwards, Wages,
Returns agyavilal Trading A/c-GRIB6) MIQEs; Gross Profit d:6ME6)IB6)l PEL-GRISS) MIQIE:.

www.scanneradda.com

= Business-purchase entries (assets debit, n@6)QS3@® liabilities credit, 6N10H6) Capital-GRIHE)),
outstanding/prepaid adjustments ag)omlau al@ludlellee)s,.

PQ 9.1 - RTP 2022-May [3] (a) - Practical - --- - Pg 76 LEVEL Il SDSOIN (0
(18I0 (Application)

PQ 9.3 - MTP 2024-Apr [5] (b) (i) - Practical - 5M - Pg 79 2x @al96la)3 LEVELII SO0 00
(18I0 (Application)

www.scanneradda.com

PQ 9.4 - RTP 2025-Jan [3] (a) - Practical - --- - Pg 81 6x caiodlay LEVELII EDSOIN (0
(1B@IWo (Application)

PQ 9.5 - RTP 2025-May [3] (a) - Practical - --- - Pg 82 LEVELII DS OO0
(18I0 (Application)

PQ 9.2 - MTP 2022-Nov S1 [5] (b) - Practical - 5M - Pg 78 3x 8219653 LEVELII
(18I0 (Application)

Qila¥@o 10: Journal-©(0§ @mMgeBrU3 (Advantages of Journal)

P1-C2-U2.1-T10 - Topic 10: Advantages of Journal

www.scanneradda.com

@R aje Ao@leanys Para 1.10 al0les)s — double entry system-@d journal MuyeHlesM@IlO]
@30 @MNS6BRUB (importance).

)0l j30>0B
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@R Bfo al5HMS: double entry system-@3 transactions &JI(EHACMITB BOEUEIQ|SIOTORNM

book of original entry @6 journal; “importance of Journal” = “advantages of Journal”.

@M 8MNF68RUB (Para 1.10): (i) SILIEA@TITD BOEUEQ|SIOORAM transactions business
transactions-&mM®NAle] Mua@enIMBl@20@] aidey Qilaiee M@BBIM; (i) 306D
entry-&6o B®} narration aflaogem@yens — entry vo@Bl@I@I aM@RI0E6003 transaction-
0N} SO ailvadle@emo; (i) ledger-@d entries posting ©.a1QRM@IMY  journal
@SN AIBMNY, errors-eXH MVIW® BIOQIBEM.

www.scanneradda.com

5 marks-M: 63960 @ald@IMBle Qllanelle@lecyd:; debit, credit QIUE6BRUE &B@YAlL]
BEUEQSIOMMM@ debits = credits 90ajoBs) accounts-O0F E@IMO® TVaNIWIE6RAM]
a)0Mio Bal@H6E:.

630@an (Remembering)  2MEaII0MIBENE: « 1 @aldB(EBRUD

= 3 BMNSEBRUD AMSAIIORIBENE:: (i) BHIRIGAOMRNR8s (date-wise) @6 business transactions-
OMBENOla] alBenile MRENIMWBIMORAI® afliGe M@BBIM]; (i) BI6EI entry-H6)o

www.scanneradda.com
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narration aflooem@yens — entry voBl@o@ aM@eINEOHIMSS8 M@ llvakleeemo;
(iii) ledger-Ge106Y entries posting .21QM@IAY journal @ESIMUNIMAIBIAN, errors-0ag VI
IOV BRI,

' alGEHUVIOLI AUIBEUB (LBRUIBH — 'importance of Journal' ag)dNI@Dd 'advantages of Journal'
@6MM; IRIRBU8 Mle@mMmM@IN MMl 8@ WAl MldAIMeE®Ies (book of original
entry, double entry-@Jl©2I &:IL1(E7 GE6)) OOM®@o MRSEBRLD:.

www.scanneradda.com

*  5-mark 9OEOTIM 69600 GaldIRle 2-3 UAlG:80@) aflapelle:dleae:; debit, credit
QIUEEERUWE B3] BEEUO|SIOTRMN@  debits = credits 90 0LEIMI  accounts-OP
BOAOQEEo MaNID]EEMM] ag)aT) BalBE6)E:.

TQ 10.1 - PYQ 2023-Jun [6] (b) - Descriptive - 5M - Pg 83 LEVELI EDSOIN (0
630322 (Remembering)

www.scanneradda.com

alla¥@o 11: GST-AR6S Accounting (Accounting for GST)

P1-C2-U2.1-T11 - Topic 11: Accounting for GST

@R UIWleans Paral.l1l n_lOrlﬁﬁ)gcﬁ) — intra-state supplies-@d CGST/SGST, inter-state supplies-@d
IGST; Input GST (asset) vs Output GST (liability), reversal (TDOnDnJ@GGTBU& ITC set-off (&@o, GST journal
entries MoeNIMWIo] Illustrations 8-10.

www.scanneradda.com

301a 303

21SONS: goods, services supply-@lenss 63Q, destination-based consumption tax @1Ry6m GST;
cascading (tax-on-tax) €0gJ; intra-state supply — CGST (Centre) + SGST/UTGST (State/UT); inter-
state supply — IGST (Centre), 0Qile)S IGST = CGST + SGST; Input GST (purchases-@d @©Sa] tax,
el@la) credit) 3@} ASSET; Output GST (supplies-@d s0Mso86)l@ tax) 6@y LIABILITY; purchases,
expenses, sales ag)laU GST 8$lU0O6I@ net @RBH@IN@D post 6).a1QROM3.
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Pro-forma entries: Purchase — Dr. Purchases (net) + Dr. Input CGST/SGST @Taogdeeﬂ(tsﬁ IGST / Cr.

Creditor-Bank (gross); Sale — Dr. Debtor/Bank (gross) / Cr. Sales (net) + Cr. Output CGST/SGST
«;Taog;eeﬂ(oﬁ IGST; ITC utilisation — Dr. Output GST A/c / Cr. Input GST A/c.

Discount MI@@o: GST SH6MEOIBLHM® trade discount-aY GudaHo (AFTER), cash discount-ary
g,mj” (BEFORE); ©39. list ¥1,00,000 - 20% TD = 380,000, 80,000-@3 CGST+SGST @6% Qiloo; 5%
cash discount 34,000 GST reversal gogjo@ (NO) @auOlg Discount Allowed entry @rem; GST
90'86)%__|§ ailer: value = gross x 100/112 (939. 44,800 furniture = 40,000 + IGST 4,800 @12%).

www.scanneradda.com

Reversals: purchases returns, drawings, free samples, supply @@ &EMEEIONIO gifts,
©)1/@@IHUMDTITD MaHSe)e]g goods ag)MIU@I@S INPUT GST reverse ©)al@ds (Dr.
Drawings gross / Cr. Purchases + Cr. Input CGST/SGST); sales returns, @S0@ goods-M&8s3 rebates
ng)(m']()_l@fl(cﬁ OUTPUT GST reverse 6)al@)3d» (Dr. Sales Return + Dr. Output GST / Cr. Customer),

www.scanneradda.com
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ag)0MO@d prompt-payment rebates-@d @rgy (NOT).

ITC set-off (@@o: IGST credit — @RB(o IGST-OBO@O®, 6NUILE) CGST 235O/ @R6EJ®E51B
SGST-0O@N6O® aG®) (HHA0CMIEIe @OMIIIDDODIRI0; CGST credit — @RyRjo CGST, aflom
IGST, 8@lecrI0 SGST-0L0®IO® @REY; SGST credit — @RRfo SGST, allomm IGST, 8@leeeo
CGST-0L6@)6O® @rRg).

www.scanneradda.com

(~1@@IWe (Application) MSalSl @m0 l@lUSlellee)d: - 4 @aldR(EERUB
= Golden template: Purchases — Dr. Purchases (trade discount daﬂ@'l%] net) + Dr. Input CGST/SGST/IGST, Cr.
Supplier (gross). Sales — Dr. Customer (gross), Cr. Sales (net) + Cr. Output CGST/SGST/IGST.

* GST af)@q]0W3o trade discount-(Y GUdaHo (AFTER), cash discount-a) @ami (BEFORE) :6mME6)0H86}M};
cash discount GST 6nI0WE RO @UAIg Discount Allowed/Received entry @ryer.

www.scanneradda.com

= Pricing chains al@ludlelleeyss: cost ¥20,000 + 25% markup = 325,000, 10% TD &:304] = 322,500,

£ @RS@Y ¥22,500-@3 CGST, SGST\@6% Qfl@o.
g = purchase returns, drawings, free samples, (T)nsﬁ'ss)gdg goods ag)0mIU@@B Input GST reverse 6).21Q)s;
g sales returns-@d Output GST reverse ©al@)d»; ITC utilisation entry (Output A/c Dr. To Input A/c)
: RS el o).
z
3
H
PQ 11.3 - RTP 2026-May [3] (a) (ii) - Practical - --- - Pg 87 LEVELII a§)Slalo
(18I0 (Application)
£
S PQ 11.1 - PYQ 2024-Jun [1] (c) {C} - Practical - 4M - Pg 84 2x gaiodls)y  LEVELII SDSOIM (@0
s (18I0 (Application)
v PQ 11.2 - PYQ 2026-Jan [1] (c) {C} - Practical - 4M - Pg 85 LEVEL Il SO0
< (18I0 (Application)
§ PQ 11.4 - PYQ 2026-Sep [1] (c) {C} - Practical - 4M - Pg 87 LEVELII
: (IGO0 (Application)

apISHo 2.2: Ledgers

Ledgers
P1-C2-U2.2 - (aloWIMfo D - @RWO@ODI@B Rank 6 - Qll@de C - @OWO® @aldR(EERSIMB 4.4% - 4 @aldB(EBRUY
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aila@o 1: @R/MI6Uo (Introduction)

P1-C2-U2.2-T01 - Topic 1: Introduction

@R aje @leme Para2.1,2.2al0leed — ag)ejo personal, real, nominal accounts-0o @RSEBEIQ
book ('principal books of account') @@ Iedger-a(‘@ @G MN0; BIBEI QAUUBOMJo MILT columns
o883 T-format @I@)bs.
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03003

Ledger (SM): “The book which contains all set of accounts (viz. personal, real and nominal accounts),
is known as Ledger” — 630G@0 account-6)03@)o account-wise balance (T)'lcésg;gm)']ces)gm principal
books of account; 630@®9 account-6XM3@3o af)BJO transactions-XMERAolle 3@ Qllau@o
M@3HIMY, trial balance-njo financial statements-Mo  @PSICNUNIMA@JEM (@RMIMI@D
True/False “ledger is the principal book of accounts” TRUE).

DI@D>: debit (SDS@)), credit (ULIM)) QU6BRBIBS T-format; E306@I (EACH) QUm0 MIET
columns — (i) Date, (i) Particulars, (iii) Journal Folio (entries post &.21Q)0m page), (iv) Amount ().

Journal vs Ledger: 0 @pSIMuNIMeBREI03 GAUBMIGBlO6)H —

Journal: book of original entry

6DSaI0SIHUB chronological order-@d
BEEUOISIOORAT]

Debit, credit ag)mlQIQIES transaction-wise
[({GI9]]

6308@I entry-H6)3o narration ©ens

Ledger: principal book of accounts

Analytical, account-wise (E>D O D

GEEUE|SIOTRAM

630B©I account-6)(‘r§CQ)3,o account-wise

consolidated balance

Narration g0gJ; ‘To’/‘By’ references @9(@o

Ledger-GRIHOMNEBS posting-) @oSINdMo Trial balance-m3o financial statements-mMyo
@SInuNdIMo

(aN6Mo (Understanding)  :0@6mMmaOl@o Qiluadle@lemd - 1 @aldr(EarRud
= Journal vs Ledger 4-5 @oSIMunomeansll@d cudmI@lea)ds: book of original entry vs principal book;
chronological vs analytical order; transaction-wise G@6) vs account-wise balance; journal-@3 narration
963, ledger-@d s0gy; trial balance @@OOILERM®) ledger-@d anlany.

= True/False: 'A ledger is also known as the principal books of accounts' TRUE — &:9@6Mo: @R®) af)gJo
OB account-wise  @@oI@lHEIM], trial  balance-m3o  financial  statements-Mjo
@RSImunImade).

D@D @ROIQIE: 6396 QUUB@MIMIe (Dr. 0S®), Cr. QIRID)) Date, Particulars, Journal Folio,

Amount columns ©6ns.

TQ1.1-PYQ2025-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 90 2x @2196Gla)3 LEVELI ag)Blajo
(an6Mo (Understanding)

Qilav@o 2: Ledger Accounts-smﬁ @I@H> (Specimen of Ledger Accounts)

P1-C2-U2.2-T02 - Topic 2: Specimen of Ledger Accounts

| @RUOM @RSIMNIMe — DDAUONP al@BlS:HI B2193(Alg) - 13BN M@INNS]lnY @M@
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@R G UIDB® §2.2 UIQIB6}E:: PENE AUUBEERS 6306 AUUBMMZo MILT columns-9o OBS
ledger account-s)(‘r;} ruled form.

www.scanneradda.com

D)0laj3o>uB

®)nlo: 63@ ledger account-m ©@6NS QUUBEBERUD — debit (EDS@UURO), credit (QURIMIQUUDO);
6306 QIUBOMo MILT columns: (i) Date, (i) Particulars, (iii) Journal Folio (J.F. — posting-mo)l
entries ag)S3E6RMM page), (iv) Amount (I) — eOS@ “Dr.”, QULIE) “Cr.” ag)(Mm @LIOHEESIOS.

ay

9alB@IWe: Particulars column-@3 debit QIUBEID) post O.a1@RM items-a) @IMT “To”, credit
QUO® “By’ — DD QUISNE:UWBEE M2 @pd@Oadlg), debit/credit 6o
account-0m al@IIMMUE]s] Mgailajleammy ad(@o.

www.scanneradda.com

alla¥@o 3: Posting

P1-C2-U2.2-T03 - Topic 3: Posting

@A elome Para 2.3 alOlec)d — posting-6ag MlBaLalMo, ledger-@d entries posting
©21QRM@] MoeNIMWlg] @30M) Ml@?6BRUS, 'To', 'By' af)MIQIQIOS Dal@@INo OUBE|ES.

www.scanneradda.com

)0laj3o>uB

ml@aialmo (SM): “The process of transferring the debit and credit items from journal to classified
accounts in the ledger is known as posting” — journal = ledger, 8@l&6eR13o ledger — journal @ogy
(ruoWoEemM True/False &YB61l).

Posting-©ad @3am mMl@aeBnud: (i) 6961 Q@M@ account-M3e ledger-@d GG
account @OH6RM}, journal entries @R@©) account-GLIGS) post &.a1QRNY; (i) debit QU
a)9IOPON  accounts-6XMIqjo  ‘To’, credit QUPOBSBAUROEIjo By’ — D
QUISNBUWSS  @NIB@A @AM,  debit/credit = ©a1@@  account
@RSQIBEQJSIORM]  AI(@o; (iii) journal-@d debit ©21@@ account ledger-eio debit
£.21QRIM}, af)MI@B @RMZENIMW credit account alEIABUB43E)E-06NE (vice versa).
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5-mark 21S06)S: @QBj0 af)RJ0 personal, real, nominal accounts-9o @PSEBRIW, 06©EI
account-©M3@zo alRBep QllIGe M@3EIMM  principal books of account @RI ledger
MIBUANB6Bs, all®am @3y posting M26BBU3 MRS

www.scanneradda.com

(aN6Mo (Understanding)  ©:006mMmasl@o Qiluadle@lecnds - 2 @ald3(6ERU3

= Posting = debit, credit items journal-@d mlary ledger-eel classified accounts-Ge1H6) 22Q3M (B
(ledger-@d a3lay journal-Ge1H6) @R — AVIWIEEM True/False OB6MI).

www.scanneradda.com
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» 3Mlneerud Qilvadle@lead:: (i) B6EI QU@IMNI@ account-Me BAUAIS account @IOMY entries
@RM@ICRISE) post ©a1QRMY; (i) debit QUUEO®@® accounts-af mmI 'To', credit QU@ 'By'
(QUIBNBUBHE) WLNIG@NO @RA@AOAIR)); (i) journal-@d debit ®21@@ account ledger-e130 debit
621QROM}, af)IMIGB @RMIENIMWD credit account al@IAGUB]4].

* 5-mark @Jal@TIM, @R3fo principal books of account MIBUATle6B (ag)g)o personal, real, nominal
accounts-9o @PSEBRIW, 60@®I account-OMR@Ie 3B QllAIGe M@BBIM ledger), afloaM
posting M@ @683U3 MEORH:.

www.scanneradda.com

TQ 3.1 PYQ 2021-Dec [6] (b) (ii) - Descriptive - 2.5M - Pg 91 9x@a19clayy LEVELI a§)Slalo
(Wan6Mo (Understanding)

TQ 3.2 - PYQ 2026-)an [6] (b) DESC 5 Marks - - --- - Pg 91 LEVEL |
(aO6Mo (Understanding)

www.scanneradda.com

Qila¥@o 4: Account balance 6.21Q)@d (Balancing an Account)

P1-C2-U2.2-T04 - Topic 4: Balancing an Account

@G Ilee® Para 2.4 al0lE6d — DUV total ©aIRID), Q@O0 'Balance c/d'
@@ carry down 621@@ 'Balance b/d' @@l bring down ©.21QmM GlGH; wBO@EJI0 @@
accounts balance 6).a1@QmM} ag)m.

www.scanneradda.com

3010303

®l@il: EUUENIL total OaIQ® el total-@@ MIMM ©2I0}@ &I0a] QUDOMO
SHOENBOOIS:; credit QIUBo QILREO@MSBIGE @@ CREDIT balance — D@L
ORLLDIBSIM debit QU@ “To Balance ¢/d” (carried down) ag)amy ag)93@3my, adleam credit
QU™ “By Balance b/d” (brought down) = aR@I@ &orI8OI6R opening balance; debit
balance eme® Qilal@l@o (credit QIGd@OY By Balance c/d, debit QiGd@10) To Balance b/d); ©39.

%1,000-6X08 goods QU96B13], 3850 M@BE] — ENUIB8) BSo T150.
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Nominal accounts balance amcggmﬂa] (NOT) (True/False: “nominal accounts are balanced at
year end” FALSE) — revenues/gains @aoggsa:’]«r& expenses/losses @R @IMITI,
ce:OEIC(»@OﬂS)(ré @PAUTVIMo @RAIQRES totals Profit and Loss Account-GelH6) 20QIOM].

Carried forward: accounting period-6)(7§ @POQUMUIMo personal, real account balances @(@aGQ
&3s30fl@d Balance Sheet-@3 &06mile6y; Capital account profit @ReEJesl@d loss (nominal
accounts-6X1g net) 6>06Ms adjust 6).21QRAM}.

www.scanneradda.com

(anH6Mo (Understanding)  £:0@6mMMaOl@o Qiluadle@lemd - 1 @aldr(EarRud

= True/False &&6Ml: 'Nominal accounts are balanced at the end of the year' FALSE — nominal accounts
balance Om@gmﬂ% (NOT); @raI@es totals Profit and Loss Account-GRI6) @OQ3aM.

www.scanneradda.com
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= personal, real account balances @9(@o carry forward ©21@®) Balance Sheet-@d @;OGTT)']&Q&(TT)Q,;
nominal accounts-6)0Q net (profit/loss) Capital account-@3 adjust 6.21Qam}.

' (IUBOMAI] aM@leIneee: credit QIUBe QILROMEIEE @M credit balance, debit QILB@IO)
'To Balance ¢/d' a)0m ag)93@), ailedan 'By Balance b/d' @@l bring down ©)21@QRM} — o 3@
Hoe1wg0ileag opening balance (debit balances-ay @Me)@ Qflai@l@o).

www.scanneradda.com

TQ4.1-PYQ2024-Sep [1] (a) (i) {C} - True/False - 2M - Pg 92 3x@a19clajy LEVELI ag)Slalo
(an6eMo (Understanding)

npISHro 2.3: Trial Balance

Trial Balance

P1-C2-U2.3 - (al0WoMfo D - @RWO@@I@3 Rank 5 + Qll@dte C - @RUWP® GaldR(EERSEI3 6.7% -« 6 @aldREBRUD

www.scanneradda.com

Qila@o 1: @R/M@Y60 (Introduction)

P1-C2-U2.3-T01 - Topic 1: Introduction

@RUO® @RSIMUNIMe — DDERAUO® lBlB:NI GaIB(AIE) - a3B6R ®™@)ION0SIa]la @RMIlNIdESe

www.scanneradda.com

@R aoalems §3.1 QIOWIEE: accounting process-008 @3MNo 2LISAO@I trial balance,
@RMIO(Q agreement o))} OOSI@IE60M3 ag)am.

3010308

@rP@M1No: ledger posting-0) GUdaHo debit, credit balances ((GTGG)%&%;'](GS 630B@®J account-
©03@o  debit, credit QUEEBBEYOS totals) @GS &:6eMleeRM 6@ statement
@QOIHBENRMMY — trial balance; Double Entry-@il@3 debit QUU6ERSEITE ag)WI@MM ©@3H>
)8 090 credit UUEBRSIORI MYB-QIBEY MLIAI@IMIMB @6NS columns-©AG@Qo totals
BOORNUEMo.
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Agreement ag)am} e@El@ONMY: agreement NEMI@alERI® (ARITHMETIC) Ex@3@
m3aflajlesnmmy — @ezoell clerical errors-@3 MM @SOAIOEMAN MPWAIW OO0aq],
a)MO@3 M0} LBMAIMo  EYDIOWES OMEIUL], @M  errors of principle,
compensating errors ag)mlQU @REJOYIo MleIMl@ds60; agreement D6RJESI@S arithmetic
error(s) ®6ns.

www.scanneradda.com

VJEIUAIJe MVA®AUYe: trial balance 63@3 STATEMENT @161, account @Mg]; MIUWIEEM
@OMVB@IN @RINILEAME; double entry-@I@ B@® MVAQOTYo OQIOIHE)o,
a)MO@d financial statements @®QIOILRM@INY @M reporting period-6F @RAIMVIMo
(@ITMV0/a10Bo/QIBaHo @ROUTVIMo) @RENY @RELIA 0.

www.scanneradda.com
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Qila1@o 2: Trial Balance @®@)202086}M@IOMY L1S:M(6BBUB (Objectives of
Preparing the Trial Balance)

P1-C2-U2.3-T02 - Topic 2: Objectives of Preparing the Trial Balance

@aje aodleanys Para 3.1, 3.2 al0leed — accounting process-©0% @3N LISAO@I trial
balance (6@} statement @6, account @REY), CRMIOHOZ DI LIEH(EBBUI.

www.scanneradda.com

0303

ml@aualme: trial balance @@OINIBO@B accounting process-eX3 @3Mo (THIRD) eLISAI6MTY
— ledger-GRI®6) posting-M GUdaHo, 8@} Mlvalle dl@laleel «gejo ledger accounts-
©03@Qo debit, credit balances (@ReQJEsl@d totals) cUAlS &o6milecymm statement
@QIOIBNRMME; DM@ 3@} STATEMENT @61, account @RE); a@® TLAQDMo
@QPOIBEIo,  af)MI@  financial  statements-m  @ymI  reporting  period-©ag
(29MV0/aldBo/QUBH0) @RAUMIMo @RHEM @OEIBIAo.

www.scanneradda.com

m;crﬁ' elcem‘gsersu& (Para 3.2): (i) posting-9o mQ’ accounting processes-®o arithmetical errors-@d
Tl em@Ieemay  MuNdailendmd qVanITenmMm; — @RMIW®  books-6X1d
arithmetical accuracy @O%:ﬂces)g(mg; (i) financial statements MLOWIEEM SBEOORUMM (agreed)
trial balance @ESIMLAIMAILSIWIET) OQIOILNMM®, @PSEJEEITd @M true and fair
afl@o M@BsslgY; (iii) ledger-ee1 O88sEO@OBIONG summary @RI (e ICUIBGBI LM —
8©} account-00f QflUdRIUREERUT @RJYAUUMBBECIUB MI(@o ledger GBMIGSIWITS AW).

www.scanneradda.com

SOUIMMDIONNG Hd®6mo: Double Entry System-@3 accounts-)ag debit Q1uo63B38]@3
) PIORMN ORBUB af)BeoW3o credit QUUREBREIOR! @RBEHUBLE) @REl0, @RMIMIT
total debits, total credits-0) @3RI CIE66Mo; agreement books clerical errors-@d alamy
MSOAIEEMAN MPOWAIQ OOa] MT@BBIM].
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True/False O@emMld:Ud: SO  trial balance ARITHMETICAL  &y@@  QAI(@o
o8|l M0} LBMAIMo B@I@@E] — errors of principle, compensating errors
ag)mlal @PEqI9Ie MIeINlmBE6do (@R@IMI@B “agreement is conclusive/absolute proof of
accuracy” FALSE); ag)0mo@d “trial balance does not ensure arithmetical accuracy” ag)0n@)3o FALSE
— @ROYOOMNIE @RGSR Lld:H(o.

www.scanneradda.com

639@an (Remembering) AM3aII0RIBN)S: - 1 @aldBEBRUD

* 3 RISHEBRUB MMIaI00MIBENH:: (i) books-)F arithmetical accuracy munoaflesnomy; (i) financial
statements LOWIEEM BEOZQUMM trial balance-@d MMy @EIOIBERMMY; (iii) ledger-oel
O88SHHOION] summary @RI (BB

» Mldalaimoe: 8@ Mluailom dleclalesr aggjo ledger accounts-oag@yo debit, credit balances
((GTOG)QJ&%’](U& totals) cﬁaomﬂce@g(m statement; trial balance 6@} statement @6M, account @0
(NOT).

www.scanneradda.com
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www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

TQ 2.2 - PYQ 2006-May [6] (ii) - Short Note - 5M : Pg 95 9x @a196la)) :f;’(g; . ag)Blajo
(aN6Mo (Understanding)  ©:0@6mMmadl@o Qiluadle@lecmnd - 1 @ald3(eERu3
= True/False ©&61Ml: 3OO} trial balance ARITHMETICAL &@§@ 29(@o sl@ileanmmy, books
@Tao(m&é@ accounting principles nJ:)eﬂces)g(TT)g af)mgj — errors of principle, compensating errors
@PEa]0¥}o ©EN3IHo0 (statement FALSE).

= 'Trial Balance does not ensure arithmetical accuracy' FALSE — arithmetical accuracy a1@l@uadWwlesn sy
(GTa(?D']G)(TQ BIOH(e OOMN; af)MI@S 'Trial Balance is an absolute/conclusive proof of accuracy'
ag)aN@Qo FALSE.

*  9RLEIGHENENE HI6Mo: double entry-@I@d total debits a()Gq]0W)o total credits-0) @3Llfo,
@R@IMI@B agreement books clerical errors-@d MY MISMAINEMM MPO@EAOD (absolute @roEY)
90q] MN@BBYMM].

TQ 2.1 - PYQ 2003-May [5] (viii) - True/False - 2M - Pg 94 4x @21963la)3 LEVELI SO0 00
(an6Mo (Understanding)

Qilavi@o 3: Trial Balance-00f a1@1al@ o8 (Limitations of Trial Balance)

P1-C2-U2.3-T03 - Topic 3: Limitations of Trial Balance

@R aje aowleass Para 3.3 alOlee}d — trial balance BOMIAUMILIe HHEOENBDME|SIOD®
MI@BHRM @6 @®@o errors.

)0l j3>0B

Agreement Bx(@@@}OS MIBERIWH: OHMSINIQ] — SOITRAUMOILILe @A errors
SHOMEOMNSIO® MIadHN}e (Para 3.3): () @ transaction journal-@d
B6UOSyOmIlesallgy; (ii) journal-exg @enE (BOTH) columns-£13o H@QIQ @RS> af)3D);
(iii) journal-@3 ©@QO® account alEIAGUBla]3; (iv) B®} entry ledger-@d post O @ESDIIg);
(v) 8@} entry ledger-@d @en=3@uem (TWICE) post 6).a1@)@y.

Do BIBBN)B>: compensating errors (al@MVal@o 0G9D:0MAU), errors of principle n.@)(TTﬂO.I
trial balance-&ag agreement-6Xm eruoulesilgy; journal-@d a3lay Qil53@ato® entry trial balance-
M &e6NEmIMIlg.

5-mark alg@6)S: @Rl trial balance MIBUAllENS (8@ Tl@II6A! ledger balances-
eag statement, final accounts-©d @SIMUNOMo), afloam agreement Ml@eROIS,
OOSlUORJM 061010 @61l error @@68RUB Qfluakle:@leed:; @REEJIYIo BRM NISH®
Dald00IBAIOEMM  OalMoaNBlEeNNE: — @PMIgPe® financial — statements
@QINIBOTD BIHBEAID:0.
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(anH6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@lecmnd - 1 @aldr(eERud
' (MI@INIME@IS BRI 5] SHENBOMEQISIO® 5 errors MIE@MYS:: (i) transaction journal-@d
c6e|SyODIOles@lg); (i) journal-6f @6ns columns-Bljo OMQI® @}>; (iii) journal-@d
O@QO® account; (iv) entry ledger-@d post O @IB5®IEY; (v) entry ledger-@3 @eNE3@UEM post
621,

www.scanneradda.com

* 5-mark 9O, @30 trial balance MlBALailee)d: (B0} Ml GI@Iee! ledger balances-6X3
statement, final accounts-©0% @PSINLNdIMo), flOM agreement E@IO@IOS MBELROIW S
eSO alO6010) error @@68BUB QfluaBle:@lee)e:.

= OO0 B3IBHEE:: compensating errors, errors of principle ag)avlau trial balance-s)(‘@ agreement-6)Mn
en1ouleslgy.

www.scanneradda.com

TQ 3.1 - PYQ 2026-May [6] (b) - Descriptive - 5M - Pg 95 LEVELI _ EDSOM 0o
(aO6Mo (Understanding)
Qilai@o 4: Trial Balance @@}20206)}M @l@1B:ud (Methods of Preparation

of Trial Balance)

P1-C2-U2.3-T04 - Topic 4: Methods of Preparation of Trial Balance

@RUOM @RSIMUNIMe — DDMIAUNP AlBlS:HI B2193(ale) - 3B M@INNSIINY @PMINIIGfe

www.scanneradda.com

@R apele® llustrations 1-2 MOl §3.4 QAIOWIH6}E:: Total, Balance, Total-and-Balance
RO HUB.

301a3:UB
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Total method: 6306®90 ledger account-9o total a1 debit, credit QIUBEBREBOS total trial
balance-GeiB6) MIQIIM — accounts total £).a1Q@ILRSAE OQINIBHJo, balancing MIA®o
RIDElO6I0, ag)MI@D financial statements-aY NET balances @3(@o Q@ ag)MN@IMI@D
MLOWIREM  DalBIUTE®IANE); ™ trial balance @RI  @QINILHIB  EMEIS
Dale@IUIlEnomanilgy.

Balance method: 6306®92 ledger account-©o balance 6)21@®) @) balances @md(@o trial balance-
GRIBE) 6)EI6NMEIBAIIBINN] — accountants MLIWIBEM OalCWINIHENM @l@; financial
statements ledger balances @RSIMOIMAIHE)] @QINIHEZM.

www.scanneradda.com

Total and balance method: @6N38Jo @al@M® — 696@I account head-MYo trial balance Moel
amount columns (debit total, credit total, debit balance, credit balance) ceaosnﬂces)g(mg.

www.scanneradda.com
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aila@o 5: Suspense Account AUSl@88 Adjusted Trial Balance — Adjusted Trial
Balance (Through Suspense Account)

P1-C2-U2.3-T05 - Topic 5: Adjusted Trial Balance (Through Suspense Account)

@ analeae Para 3.5 al0lO6E: — errors MUAQDID HEOENTMIMIBICMEIUB,
SOOI trial balance tally £).21@)0m suspense account ©al@@IUIHOTI.

www.scanneradda.com

0303

ml@ao (Para 3.5): ag)g)0 ledger balances-9o (cash, bank 9UB6)q 6S) MIGI@IS)o trial balance
BOIURIDIAIONRHQI0  erfors MVAOD EHEENZOTMIMIEIDIG]EENEHQIo
©21Q®I@3, debit, credit QIUEBRSIOS QAU@OMIo B®} Suspense Account-Gelss) Mg tally
£a1QRIM} — @RMIMI@3 “the rationale behind opening a suspense account is to tally the trial
balance” TRUE; financial statements (MUQ@ @Y @QIOISHINB EDD MIaNI]HEZM].

www.scanneradda.com

NVJE@IUe: Suspense A/c 63@3 TEMPORARY account @)61m) (mm'kamgd — True/False-@d False),
DIGIMIS CaldHOMB AI(@o MIOLERMMY; errors HEENBOI rectify 62IQREMIIUE @ROY
close ©.21QamM}.

Que ml@ao: DEBIT column &306)QIssl@d Ql@(OMIo Suspense A/c-@d DEBIT &.a1@)m} (vice
versa); ©39. Dr. 324,405, Cr. 325,580 988 corrected trial balance-@d balancing figure (GT@G).ﬂ
Suspense A/c 31,175 debit QUUBOIDY B06MH6}IM].

www.scanneradda.com

(anN6Mo (Understanding)  ©:006maVadl@mo Qiluadle:@leaid: — M al@lqoflad calorimerslg)
= True/False: 'The rationale behind opening a suspense account is to tally the trial balance' TRUE — debit,
credit totals @2AlER8S QI@OMIo Suspense A/c-GRIHSE) MIQIAM], @REBREOM financial statements
MLAQDD) OQYINIBE)o.
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» Suspense account 63@} TEMPORARY account @16, errors MUAQIDIT) 6)6MBOINIMI:I0TNGo[OUB
@O(o @ROBERIN; EITors EHEMRM0 rectify 6)21QPEMIOUS close ©).aI1QRM].

= debit column &306QUESI@B, AUD(IMo Suspense A/c-@d DEBIT &.21Qamy (vice versa).

Qila@o 6: Trial Balance @®@)202LRM@IME8 Mlmeadrud (Rules of

Preparing the Trial Balance)

P1-C2-U2.3-T06 - Topic 6: Rules of Preparing the Trial Balance

www.scanneradda.com

@R AIDlee® Para 3.4, 3.6 a10lEH: — @@INIBHTD GBl@IBUB (Total, Balance, Total-and-
Balance), balances mcoiﬁs)omggg MIQQ6BRUB: assets, expenses, losses, drawings debit column-@d;
liabilities, incomes, gains, capital credit column-@d. Corrected trial balances (TI)OGT)_Imlﬂ:H Illustrations 3-
5 21O} a1@lUBlelle6)o:.

www.scanneradda.com
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03003

@ @Bl@leud (Para 3.4): (1) Total method — €080 ledger account-©XM3@3o
DEINIUDEBREIOS totals trial balance-GRISE); BAUMBACIW®) (balancing GAIENE), ag)IMITD
financial statements- net balances GQUEMR@IMI@D MVIWIEEM QnJ(BGDOUﬂ&G)OO’]%; (2)
Balance method — 630@®@9 ledger account-s)(rﬁco)go balance @9(@o; accountants MLIWIEEM
DalBIUI LM@Y, financial statements-©0g8 @RSIMUNdMo; (3) Total-and-Balance method —
©6N33o Bal@MM@), MILT amount columns.

www.scanneradda.com

Qoiceanenz mIwmedrud (Para 3.6): DEBIT column — a)J0 assets, expenses, losses,
drawings ag)0mlu@es balances (@R@IQ®Y opening inventory, sales/returns inward, discount
allowed, bad debts, carriage inward, trade receivables/dues from customers, cash, Input
CGST/SGST/IGST); CREDIT column — ag)gJo liabilities, incomes, gains, capital ag)(m']mm)gs)s

www.scanneradda.com

balances (@P@OI®) purchases/returns outward, discount received, interest received, bank
overdraft, trade payables, bills payable, Output CGST/SGST).

Corrected-TB drill (Singhania/Fintech @®o): @0} trial balance-9o H@QIHHI0 — 630G
item-9o al1@@UEIU4] account-6XF MVIRIAUIAMIMIA]S] a3MBAUIBYIE@lE6)]Es: dues from
customers = asset = Dr.; purchases return = Cr. (assets al30O@0}GI030M}); trade payables, bills
payable = liability = Cr.; opening inventory = Dr.; sales return = Dr. (assets @RE@OMQUGIIM);
columns aflenzio tally £)a1QRH>, ENIIBE) Q@O0 Suspense A/c-GLISS).

www.scanneradda.com

Closing inventory: uOWO®EeEM trial balance-M a3O@® value 2IQI®) 63®@} adjustment item
@R M@0 al@lwerTileaymmy (lllustration 4-@3 closing inventory X574 trial balance item @ogy
(NOT)) — ag)0mO@3 purchases D@IMd»o adjust O2IQDISIOENEI@DS (Adjusted Purchases
method) @@ trial balance-@d (IN) QIEOM], @R@IMI@3 “closing stock will never appear in the
trial balance” FALSE.
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(aN6Mo (Understanding)  £:0@6mMmaOl@o Qiluadle@lecmd - 1 @aldr(EarRud
*  ©d6ml: 'Closing stock will never appear in the Trial Balance' FALSE — purchases sD@lMdo adjust
621 ®I566MeesI@d (Adjusted Purchases method) @@ QU@IOM]; MUOWIEEM adjustment item
@R alZO@®IEM MITBHIND®).

r Qe MlaeErud MMIN a0iElnunmdLe}e:: Dr. column — assets, expenses, losses,

drawings, sales returns; Cr. column — liabilities, incomes, gains, capital, purchase returns.

www.scanneradda.com

TQ 6.1 - PYQ 2006-May [5] (iv) - True/False - 2M - Pg 96 LEVEL | DS OO0 (00
(aO6Mo (Understanding)

(~1@@IWe (Application) MSalSl 20 al@lUSlelEed: - 1 @aldR(EERUB

= ledger balances-608 aISle>@@d ailany trial balance @®@)02H6)l (Balance method) eD®} columns-9o
total ©.21Q© BOTIUGIOIMD) l@lUdlellee)s,.

www.scanneradda.com
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= (LOWIEEM items (Ua@)’]daagce;: Discount Allowed/Carriage Inward Dr.; Bank Overdraft, Discount
Received Cr.; Input GST accounts Dr., Output GST accounts Cr.

PQ 6.2 - RTP 2025-May [4] (a) - Practical - --- - Pg 98 LEVEL I DS OO0
(18I0 (Application)

www.scanneradda.com

ailvedeimo (Analysis)  quadlwe allEEEBRUE OOl4] 6a1QIEREMILENE: - 1 BaldB(EERUD

= 'corrected trial balance' &:6M&B®UB (Mr. X / Singhania @®®o) al@ludlellecyd:: 6060 item-9o
al@BleuadUlleeyd, ORI Qlgl balances a3MBURYSGIE6E: (9639. purchase returns
o©@Qo@]l Dr., debtors @aQo@]l Cr.), aflens)o tally 6)21Q)®:.

* 630BMJ account-©AR@e MYIRIAUOMI@S MY BB l3BQo 2flatilee)ds: dues from customers =
asset = Dr.; bills payable = liability = Cr.; opening inventory = Dr.; 6n10£06)l O.I5«5)5:)(TU(UT65]05’ Suspense A/c
DalBQIWINB6H:.

www.scanneradda.com

" alEMIalEENIMWo (UBRUIBEE:: trial balance-aY al30@0Y M@BHI@ closing inventory 63@3 adjustment
@O(@@O6M, trial balance item @rog).

PQ 6.1 - PYQ 2022-May [1] (c) {C} - Practical - 4M - Pg 97 8x gaiodlyyy  LEVELII SDSOIM (@0
ailuaseimMo (Analysis)

www.scanneradda.com

2pISo 2.4: Subsidiary Books

Subsidiary Books

P1-C2-U2.4 - (al0WIMfo A + @RUWPO@OMI@3 Rank 3 - QiR A - @RWPO® BaldR(EERESEIM3 20.0% - 18 @aldR(EBRUD

Qila@o 1: @R)@Y60 (Introduction)

P1-C2-U2.4-T01 - Topic 1: Introduction
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@G AI®eand “LISdo 4 (Subsidiary Books)-6)2l Para 4.1 alOl&6}ds: books of original/prime
entry-Q6s @RAMANo, af)3 subsidiary books-eX(8 algls:, @PAI@eS @MNSEBRUY, subsidiary books-
9o principal books-9o @MAANERBS AU@(OMVo (Para 4.2).

3010|3003

www.scanneradda.com

Books of original/prime entry (Para 4.1): &0B®) ®®o transactions-Mio OQUGQON
el registers; transactions @R BEEUEQ|SIOTRMMN® DOAUDIILIEN, DAIQROS
@RSIMUOIM@TI@E BISIM@B journal entries DLJIO@ ledger accounts @@IOILERMM —
Practical System of Book-keeping (English System); double entry ml@aeargl@@mlmn) 6@}
Q@laleimaalg).

ng)§" subsidiary books: (i) Cash Book — cash, bank ag)(TT)']O_IG))gs)S receipts/payments; (ii)

www.scanneradda.com
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Purchases Book — Qlf0ald®o ©2IQRMN goods-0RBWI materials/stores-03E@O  credit
purchases; (i) Purchase Returns Book; (iv) Sales Book — Qf0a10®@o €).21@30M goods-s)(rﬁ sales; (v)
Sales Returns Book; (vi) Bills Receivable Book — EIé];H promissory notes/hundies; (vii) Bills Payable
Book — M@B&5l@ notes/hundies; (viii) Journal Proper — 2Q a@¥lello @E6U6Q|SIONIM
S Gl WICAUOWEI0; “book” ag)MM@IM aldb@o “Journal” ag)m QUIHE) DalEIUE6o;
B/R, B/P books subsidiary books @eamaaeny (journal-a) al&-@28s80)).

www.scanneradda.com

@6l emMgeBryYd: (a) Mlenuwl clerks- ens@il@d @=roeil alleermo; (b) specialisation-©o
SHIQOHIODIe — 6360 GOl HILIBRE8IS. BEIVBHS); () MAW LIdRo —
(S QBU8 BEEMVA. MSENRMY; (d) allaie fIGE™ — BI6EI o transaction-Qo
BAISO; () alBlEUPIWMI MUDE:Ee — trial balance G@ILLEHITMEBAJOUB errors
HHEOENBOTD af)Bla]BIBYIM}, errors-Oo frauds-Oo SWEQ]SIAM].

www.scanneradda.com

Subsidiary vs principal books (Para 4.2): &3S3@ @3 processing (MUIWIAILOIMD transactions
@R3fo (8(66)J6)<3:|SQ,(6T073(TT)(05' subsidiary books-2106M; trial balance-©o financial statements-9o
O®QO0IBOIMBS il M@BBIM@IMITE ledger-©o cash book-©0 principal books

@RyEM.

www.scanneradda.com

Subsidiary books

Books of original/prime entry — €DSaldS)U0
@RRfo BEEUO]SIOTRM® ailes

Purchases, Sales, @6ne Returns books, B/R, B/P
books, Journal Proper

enQ @RSIMNIM@AIHE) Ledger accounts post
£)21Q)3My

Principal books

Ledger, Cash Books

Ledger; Simple, discount-column, bank-discount-
column cash books

Trial balance-mgo financial statements-mMyo data
M @3B
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630@aa (Remembering) AM3aII0RIBN)S: - 1 BaldB(EBRUD
= subsidiary books-6)(r§ standard nJg']da; QM3 lI0AIHBENH-: Cash Book, Purchases Book, Purchase Returns
Book, Sales Book, Sales Returns Book, Bills Receivable Book, Bills Payable Book, Journal Proper --- éD™
SR 5-mark al5ld @RAUBDDI4] @al193lEe6)e]S3AM.
. subsidiary books-608 @oeml @M3EBRUS alCleene: @=oell aileesmo, specialisation-9o
SIRBHAD Yo, TVA® LIIERo, AUlCUG LIGID, errors/frauds al@lGUBIWIEHIMBS MIDEB@(o.

www.scanneradda.com

" alHHODIBB Bal@ldUB B300BH6}E:: books of original entry / prime entry; ledger-©o cash book-&o =
principal books.

TQ 1.3 - MTP 2024-Jul [6] (Or) (c) - Descriptive - 5M - Pg 103 3x gaiodlgyy LEVELI ag)B8lajo
630022 (Remembering)

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

(an6Mo (Understanding)  £:0@6mMmadl@o Qiluadle@lecds - 2 @aldr(eERu3

= Bills Receivable, Bills Payable books subsidiary books @memaaeny (True) ag)m) MO@}H@1e603
SHYIWEMo --- @RAI journal-ay aldEMISSOUQI6N).

. 5-mark descriptive 9@EOIMO®I subsidiary books-©08 696 @MSe &B®) QUG
QIBMIcWINS QlluaEle@lH6)6:.

= subsidiary books double entry ailomys@3OMy ag)my mm(pé]moceogcﬁa - (G journal entries
0eJ06@® @PAXIGSMIT ledger accounts-GEIH6) post 6€).a1Q)AM.

TQ 1.2 - MTP 2024-Jul [1] (a) (vi) {C} - True/False - 2M - Pg 103 2x LEVELI , a)Slalo
GaJ:)G'LHg (Wan6eMo (Understanding)
TQ 1.1 - PYQ 2024-Jun [6] (b) - Descriptive - 5M - Pg 102 5x gaiodla)y LEVEL I SDSOIM (@0

(an6Mo (Understanding)

Qila¥@o 2: Subsidiary Books-9o Principal Books-@o @aalenss aii@(dmo

(Distinction between Subsidiary Books and Principal Books)

P1-C2-U2.4-T02 - Topic 2: Distinction between Subsidiary Books and Principal Books

@RUOM @RSIMNIMe — HDRAUONP al@BlS:HI BaldB(AIE) - BN M@INNSI{l0Y @RMIAIIGSe

@RGP wlense: §4.2-9o financial books of accounts M@o@MIBlELEM @R@IOLAI chart-9o
QOB Es.

30103008

QU@IMVo: BHISYO@D processing MIIWIAIBHIM transactions @R)Bfo BEEUEQ|SIOORM
books @6 subsidiary books; trial balance-9o financial statements-9o ©©Q002H£60MSBS
Qllau@o M@HIM@IMI@B ledger-9o cash book-9o principal books @@en).

Principal Books Subsidiary Books
Ledger Purchase Book - Sales Book

Cash Books — simple cash book, discount column  Purchase Return Book - Sales Return Book - Bills
o883 cash book, bank & discount column ©88  Receivable Book - Bills Payable Book - Journal
cash book, petty cash book Proper

ila¥@o 3: Purchases Book

P1-C2-U2.4-T03 - Topic 3: Purchases Book

@A Ilenye Para 4.3 al0lee)d:: Purchases Book-@3 Qf9ald@o 6.21Q)M goods-00g credit
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purchases @3 (o BO6UEQSIOTMINN; (GTa(OﬂG)n@ format (Particulars, Details, Amount columns), trade
discount, packing/freight charges ag)0mIQIQIES treatment, Purchases A/c-GRISNSBS posting
(@R&B @)d> debit), suppliers-0g accounts-GeILNSS credit ag)IQU alOlEo6)®:.

www.scanneradda.com

0308

al@lWl (Para 4.3): QUfYald®o ©2IQRM goods-0MRE@I snilmImMMIl@d 9ale@aulesymm
materials-©(M3@@? CREDIT purchases @0(@o B@6U6Q]SIOORMY; cash purchases Cash Book-
GRIBE) Baldd)My; goods/materials @LJOOD™ OMEBRBIHS (office furniture, typewriter,
computer) credit purchases Journal Proper-@d journalise ©a1@pmM} — lles aedleselio
GEEUESIODIEY.

www.scanneradda.com

Format-Qo &H6ME)EISRIJo: Particulars column-@d supplier, EDMEBRUB, @PSUIL-UB;
806 MMOMIOMPIo @} Details column-@3; 8@} purchase-0F @IBBUE BxS!
packing/@¢q charges (freight) £:353¢ (ADD), trade discount &:30@E6}E> (DEDUCT), @0Q @3>
Amount column-GRIGE) EBIENBBaIIBH)E: — ©RI. HAIOMo T72,000-@dMIMT 10% trade
discount 37,200 &>30.2J0@3 64,800, freight T150 d35l@O@d T64,950 (lllustration 2); Amount
column-6)08 @RYEIE: = @R SHoIWsOllerl @Re®: credit purchases.

www.scanneradda.com

Posting: Amount column-©(0% @6 @& Purchases A/c-GRISE) debit 621QRM; B0GEO
supplier-©mM®@jo (DG JOUB trade payable) ©QUGQYSOO credit Oo1QRmMy — lllustration 1:
Purchases A/c Dr. 35,022, ag)®l&©®@ Brown & Co. 3,042, Paper Co. 31,800, Verma Bros. 3180;
@6BROM @R, credits debit-0)  @RIAIBHIM], double entry  al3@ERAIBIMY;
DMSIHHIQW freight £QUCQEO post 21QRMM} (supplier-6M Purchases A/c, Freight A/c gl
credit ©)a1Qamy).
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(aN6Mo (Understanding)  ©:006mMmasl@o Qiluadle@lemd: - 1 8aldr(eERu3
* True/False &>6ml: fixed assets—6)(7§ (furniture, computer, machinery) credit purchase Purchases Book-@d
BEEUE|SYORIIE (NOT) --- @@ Journal Proper-GEId6) Galdd:)amy}.

= Cash purchases Cash Book-GRIEE) Galddh)aM), 63@lEeeerIjo Purchases Book-GRIE6E]; (fIald®o
£.21Q)MM goods-6)0Q credit purchases MI(@o BEEUEQISIOORIN.

www.scanneradda.com

TQ 3.1 - PYQ 2026-Jan [1] (a) (i) {C} - True/False - 2M - Pg 104 LEVELI ag)Blajo
(an6Mo (Understanding)

(~1@@IWe (Application) MSalSl @0 al1@lUSlRlEeE: - 2 @aldR(EERUB

= BHEMONDRSTV @ISRl EeNE:: HRITDo @RE-@I@MIMY trade discount 304 packing/freight
charges &3S36»; ©39. purchases 375,800-@3Mamy 5% trade discount &30.2J0@3 ¥72,010 - aldh3@)
©Sm cash @@ @ES4J0LRe DIPIUMS (FULL) 272,010 Purchases Book-@3 qu@3omy (credit-@d
oeBrRl@@IeeMesl@d cash payment book entry-o@ aileedlesailg)).

www.scanneradda.com
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. 63060 supplier-Mlo quantity x rate workings QLaOl@o Purchases Book ©@QIOIHE) TV
al@lU8eileenss; trade discount &30@ G, cash purchases-9o asset purchases-9o 691UIHE 6.

= Posting (Gra(ﬂm)g,cea: amount column-6)0§ @©@RE)E> Purchases A/c-GR1H6) debit; 30689 supplier-&M@3o
eGSO credit.

www.scanneradda.com

PQ 3.1 PYQ 2021-Jul [5] (a) - Practical - 5M - Pg 104 3x @a106ilayy LEVELII EDSOIN(@0
(IGO0 (Application)

PQ 3.2 - PYQ 2025-Sep [1] (c) {C} - Practical - 4M - Pg 105 LEVEL Il SDSOIN (@0
(18I0 (Application)

lla¥@o 4: Sales Book

P1-C2-U2.4-T04 - Topic 4: Sales Book

www.scanneradda.com

@R UIRNBM® Para 4.4 al0lee)d:: firm QlDald@o 6)21QRM goods-6)1g credit sales @0 (@@06My
Sales Book-@3 @@6U6)q]SIOORMM@); @RMIe] format, trade discount treatment, posting (6306@9
customer-M@Qo OQUGQYBSO debit, @RYOE D> Sales A/c-Ge1B6) credit) ag)amIQU alClee)S:.

)0l j3>uB

www.scanneradda.com

al®@lW) (Para 4.4): “a register specially kept to record credit sales of goods dealt in by the firm”;
cash sales Cash Book-@8 G@6UEQ|SIOORAME; (UDaldBo ©2IQRAN  goods  @RLJOGID)
OMEBREIOS (9r39. furniture) credit sales journalise £.a1QRMM} — Ml@@A6BRUY Purchases Book-
GaGOR@EM.

Entry @l@)l: Particulars column-@3 customer, goods, @RSNIIEUB; EDMEBRBIOS @S> Details
column-@3; 63@} saIe—6)<T§ @O HEN3BUOHo packing charges &gl trade discount
BHIOWBEE:; @Y @R outer column-@elHs) — lllustration 3: 39,600 + 40,000 +1,12,500 =
21,92,100 (@220 @& (13 shirts-6)0g cash sale-9o furniture-6)0g credit sale-9o 63@} note
MOl BYIN10H6)).
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Posting: 63060 customer-6)d account-o @RM®) net invoice @}-6)dH6MNE debit 6).21QM3;
Sales Book-6)08 @rye)d> Sales A/c-BRIH6) credit £)a1QRMM — @O debits 36)@2Q credit-a)
@Relfo, @MIMI@S double entry Mleimil@deegmmy (lllustration 3: Sales A/c Cr. ¥1,92,100).

www.scanneradda.com

Sale or return: approval-0) @@ 5] Sales Book QY] SHSMMYBAIO® goods, customer—@(fé return
option @OMMEleaMMISEEmIS0 sales @R — QUBAHIAUNVIMo sale OGIBERS> (customer-
6N credit 21Q) ), profit loading (rﬂces)gce;, approve ©.al@QO® goods cost-@d inventory-
l@d @Uﬁs)gdsgmgc& (cf. rectification entry: Dr. Sales/P&L Adj. with profit, Dr. Inventory at cost,
Cr. Customer with invoice price).

www.scanneradda.com
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(anH6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@lecmnd - 1 @aldr(eERud

* True/False &@61Til: Sales Book cash sales-mjo credit sales-go @ueNEl aquyeHileeyaTilg) (NOT) --- cash
sales Cash Book-Gel156): assets-6)(‘r§ credit sale (©39. furniture) Journal Proper-Ge1£6).

* Sales Book-6X18 @6)d Sales A/c-GRIBS) credit H2IQREMUIUB 6308 customer-6)0g account-Oo
debit ©21QRM} a0y Qlluadle:@le6)®: --- double entry milelmil@do630m}.

TQ 4.1 - PYQ 2021-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 107 6x LEVELI i a()Blajo
@al196la)3 (Nan6Mo (Understanding)

(n1B@IWIo (Application) MSalSl@@0 al@lUSlENENS: - 5 @aldR(EERUB

= Sales Book @@0286@B o1@lUdlellees:: 6306 HmM@mIMIe quantity x rate, 308®J invoice-L13o
trade discount &30Q BN, @Y @B outer column-@3; cash sales-Oo assets-6)X1] sales-Oo 63@}
note MUaOl®o BYINIDHEH:.

= 4--5 mark formats aI@lUdlellee)s (939. Kamal & Sons, Gurgaon Engineers pattern): e30mleluldso
invoices, Q@M@ trade discount MEEBIEUB, (I@IRIM @RHOE:.

PQ 4.5 - PYQ 2025-May [5] (b) (ii) - Practical - 2.5M - Pg 110 LEVELII ag)SBlajo
(IGO0 (Application)

PQ 4.1 - PYQ 2020-Nov [1] (c) {C} - Practical - 4M - Pg 107 LEVELII DS OO0
(1B@IWo (Application)

PQ 4.3 - PYQ 2023-Jun [1] (c) {C} - Practical - 4M - Pg 109 LEVELII SDSOIM (@0
(18I0 (Application)

PQ 4.4 - RTP 2025-Jan [4] (a) - Practical - --- - Pg 110 2x @a196la)3 LEVELII EDSOIO (0
(IGO0 (Application)

PQ 4.2 - RTP 2023-Jun [10] - Practical - --- - Pg 108 LEVEL Il
(IGO0 (Application)

ailve®:eimMo (Analysis)  muedlwe QlIEEERUS OALL] OAIDTREMILENE — DD al@lofl@d Ealdr(EBREg
. 'sale or return' (MUJAN.al@(EBIRUD 621 OREMIBEND:: approval-m @P®@.4] goods, approval
BIClOMREMIIBYI return &0R10QUWl &YI@IBMIIBYI @@ sales @RI BEEUEQISIOTIM];
QIBHINUMIMo  approve ©alQQIO® goods sales-@Bmlom  aflos)l cost-@d  inventory-@l@d
©UB6)a|SIOTEMo.
= balance sheet @I@@III@B return option @090 @IOMTIBlE6REMUIUB Sales Book, customer
accounts, closing inventory ag)amlQl @eAensss enitMio (UBRLIHEH:.

alla¥@o 5: Sales Return Books @reL0NU9 Returns Inward Book
P1-C2-U2.4-T05 - Topic 5: Sales Return Books or Returns Inward Book

@B UIDEeE: Para 4.5 alOl@ed: customers @GO MMM  goods-61d
(3(66)_I6)9£|83(0T0')(68, customers-m) m«s&ﬁag(m credit note, posting (Returns Inward A/c @rR)6)d»
ORH-6I6NE debit, customers-0M HQUBQYBSO credit).
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CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

)0l j3>uB

al@lWl (Para 4.5): customers Qflg goods a @U@ GI@lOE M@BE3MIS@IO), returns Sales
Returns Book-Ge10 Returns Inward Book-GEID G@6U6Q|SIOTORMY; MI@MA6BRSo entries-Oo
Sales Book-GMB@R@e™ — quantity x rate-@dilany trade discount, @L09@@A (ORIGINAL)
sale rate-@38 (SM ©B3aN®6Mo: 6 copies @ I7 = 42, 10% H30.J0@d T37.80); credit-@d O_ﬂg
goods-6( returns AI(MERA DDILROS Balddry — cash-@d refund €2a1QM return 8@} Cash
Book transaction @@y6m).

Credit note: customers-@3MIMY goods @I@lOS EIElL] MUlGEEmREMIUE IMWeeS
customer-0) 63@3 CREDIT note M@BB30My; @R@IBIOS account-@B credit 6)alGQENE @YD
@R@I@D 06Mle63aM] (debit notes purchase returns-@a3@o6N, DM book-GAR@EY).

Posting: sales returns sales &JO@ERM@IMITE @RHOE> @) Sales A/c-Geid6) debit
621Q)Jo, af)MIMT MVIWIREMIVI] B®} (IBM(H> Returns Inward A/c @O @ROED:
ORSHOI6NE  debit 6a1QRMMY; goods @GOG MTBIW  customers-OM @R @)
ORSOEI6NE QUG credit 6).21QRON].

(Wan6mMo (Understanding)  ©:0@6mMMaCl@o QilUadle:@le6)®: - 2 @aldR(EBRUD

= True/False ©&6ml: return-@d 9S8 aleMo @IGIOH: MBI transaction Cash Book-@d
BEUE SO, Sales Return Book-@3 @pg) (NOT) (@RA16)S Go66)]SIOIE] ag)m@) True).

. Documents ©)&6ml: 6@ CREDIT note (customer-0) M@B&HIMN@) Sales Return Book-6Xn
afloogem@eeymmy - debit notes purchase returns-20@l 6NIMNWEQISTIEN, @R@IMI@I 'debit
notes are used to prepare Sales Return Book' ag)am@) False.

TQ 5.1 - PYQ 2006-Nov [5] (ii) - True/False - 2M - Pg 111 LEVELI a()Blajo
(Wan6Mo (Understanding)

TQ 5.2 - MTP 2025-Jan S2 [1] (a) (v) {C} - True/False - 2M - Pg 112 9x LEVELI .
@a196la)3 (Wan6Mo (Understanding)

(~1@@IWe (Application) MSalSl@mo al@lUlellee)d: - 1 @aldr(EERUB

= quantity x rate-@da3lany trade discount &304] (original sale-6(f @@@ rate) Sales Return Book
OQINIBNLo posting-9o al@lUSleNlenH: @OE Returns Inward A/c-@lH6) debit, 6306®I
customer-eXMN@3o credit.

= qVOWIEEM enflmilmmy @II@3 credit-@3 QllQ goods-OAR returns MI(@o BEEUSIOTRIAN]
af)M BIBOEH:.

PQ 5.1 - PYQ 2025-Jan [1] (c) {C} - Practical - 4M - Pg 112 LEVEL Il DS OO0
(18I0 (Application)
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ailue®:eimMo (Analysis)  muedlwe QlIEEERUD OMLL] OLIDTTREMILNSB — DD al@lofl@d Ealdr(EErRs g
= sale-or-return problems aI@ludlellee)d:: 896 customer-HM@Io HAUBQYBSO analyse OAIQRS, ---
option &221001UWlemaslad @ldled: M@  goods, OO QlaJEI  approve
£21Q@EMI @R goods, &:021WSNIlON] @RAIMIM. EILINNIUS] @IEIT® goods; Sales adjust
621Q)®) approve 21O goods inventory-@I@3 cost-@B value 6)a1Q)S:.

www.scanneradda.com

Qila@o 6: Purchase Returns @yeL0qUd Returns Outward Book

P1-C2-U2.4-T06 - Topic 6: Purchase Returns or Returns Outward Book

@B AUIW)ONE Para 4.6 alOlee)d: suppliers-0) @I@lOS MBI  goods-003
B6UESIO@V, supplier-0 M@BIM  debit note, posting (suppliers-&mM ©QUGQYSO debit,
@R O Returns Outward/Purchase Returns A/c-@el6) credit) — Illustrations 4, 5 ©:06M3ds.

www.scanneradda.com

3010303

al@lWl (Para 4.6): Q06BRlQ goods-630 material-630 suppliers-M @I@IOE M@BHHIMN@Y
MUVSQYIBRID]  BEEUOQSIO™IMM]  (returns  Qileg@IOEMESI@3  journal  A@);
Tl@mesns)o entries-9o Purchases Book-G3@GaloeRl — quantity x rate-@dadlany trade
discount, @LOIB@O purchase rate-@d (SM ©B3aN®6Mo: fan I200, 10% &30.]0@0 T180).

www.scanneradda.com

Debit note: goods @I@le)E M@BHHIM firm supplier-a) 3@} DEBIT note M@3»30M; supplier-
&0g account aB@ ©RSHWH6) debit ©21QIMMOQUMT) @RI 6MlesaMy; supplier
D03 ISI@OI] @RHUURRI® credit note M@BHIM].

Posting: book-(00 Gal@IB88 630@MEI supplier-OM®@Qo debit O)21QRMM] (@P@IUBLH6) goods
eléla)}); @O @D credit OaIQRPIM — @M@ Purchases A/c-GRIHE) @R)d>Jo, af)MITD
(IOC@INS2I] 8@ (IGMH> Purchase Returns @oLOQID Returns Outward A/c credit
6)a1Q)aM): “By Sundries as per Returns Outward Book” (lllustration 4: suppliers Dr. ¥180, ¥100;
Returns Outward A/c Cr. 3280).
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a891086eH:u8 (lllustration 5): CASH-0) QUI6BEI@ goods-6X(0F return-9o QUOaII@o
£.21QYIOTO assets-6)OQ return-Oo (939. B & Co.-H6) @I@6OE M@ T35,000-008 GLHSIQ
computer) Purchase Returns Book-(@8 @@6U6)q S3@oRmilg) (NOT) — sarees-6)(g credit-purchase
returns @@ ¥5,000 + 313,000 = 318,000 (@™o UBIM.

www.scanneradda.com

(aN6Mo (Understanding)  ©:006mMauadlmo Qiluadle:@dleand — M al@loflad calorimerglg)
» True/False ©@6mil: Purchase Returns Book-60% @6 Purchase Returns A/c-©0% CREDIT side-
GRISSIEM post 61.a1QRM® (suppliers-6)ag accounts debit 621QRMM]), @R@IMI@S 'posted to the
debit side' ag)om@) False.

= Document flow @ROIQH:: goods MIBIOE: M@BHIM firm supplier-ay debit note M@3HIMY;
supplier credit note MN@BHIM].

www.scanneradda.com
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(~1@@IWe (Application) MSalSl@@o al@lUSlellee)d: - 3 @aldR(EERUB

= Standard RTP/MTP format a1®@ludlellee)ss (Alpha & Co./Sampat & Co. pattern): @@, debit note
number, supplier-ag Gal®, @}ds; RSB ledger-GLIHS) post H2IQRS> - 6308EI supplier-0af
A/c-90 debit, Purchase Returns A/c @6 @}H6)dHI6NE credit.

» al@ludlellesnen 8¥lneeRRE:0d: CASH-0Y QI06BEI@ goods-6)] returns-Qo assets-6Xg returns-

®o (9639. UDaldBo HalQODD® GHHSOW computer/furniture) Purchase Returns Book-@d
BEUE SRR (NOT).

www.scanneradda.com

§ . @LNIB@A purchase rate-@3 quantity x rate-@dmlany trade discount &304 @YSHUB
s BEMBEIHDEE.
: PQ 6.1 - RTP 2022-Nov [4] (a) - Practical - --- - Pg 113 LEVELII DS OO0
§ (18I0 (Application)
PQ 6.2 - MTP 2023-Apr [1] (c) {C} - Practical - 4M - Pg 114 3xcaiodlg)y  LEVELI DS OO0
(18I0 (Application)
PQ 6.3 - PYQ 2026-May [1] (c) {C} - Practical - 4M - Pg 114 LEVELII EDSOIO (0
(IGO0 (Application)

Qils¥@o 7: Journal-6)a§ (~1oWIMYo (Importance of Journal)

P1-C2-U2.4-T07 - Topic 7: Importance of Journal

www.scanneradda.com

@RUOM @RSIMINIMo — HDRAUONP al@BlS:HI B103(AlE) - BN M@INNS]lNY @RMIAIIGfe

@A A@leme §4.7 UIXIE6)E:: journal proper-6X1g @uoatlesRM (residual) algio @R IOEI
aBY @@o entries-So.
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)0l 30

Residual al89: cash transactions cash book-GelH6), goods-s)(rg} credit purchases/sales
purchases/sales books-Gel86), returns return books-@ei6), bills bill books-Geles) — 6@}
transaction GEEUEISYOMIND (aIBDE> book Mo eORJE;I@B, @P®) journal (proper)-@d
BEEUEQISIOTIMM.

ag}¥ ®@®o entries: (i) opening entries — alR@I@ QIBaHo books @REElILEREMIIUB
assets/liabiliﬁes-O(‘rﬁ opening balances; (ii) closing entries — QIGaHUINIMIIMo nominal accounts
P&L-GRIH6) transfer; (iii) rectification entries; (iv) transfer entries — 63©) account-@dmlony
G)QO(m'](BEIceG? D> mogca’); (v) adjusting entries — outstanding expenses, prepaid expenses,

www.scanneradda.com

interest on capital, depreciation; (vi) bills dishonour @R)EIBMIIWIBSI entries; (vii) miscellaneous
—  QUOald@o ©alQROM  goods @RLOO MOMEEREINS credit purchase (939.
furniture/machinery), invoice M@3HIQ GUBAHOo customers-a) M@IHIM allowances/charges,

www.scanneradda.com
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(1G> bill books MUEHAEEIOIS@IDY promissory notes LIEIBEIMB@I MT@BDIMEDI.

apISHho 2.5: Cash Book

Cash Book

www.scanneradda.com

P1-C2-U2.5 « (al0WOMfo D - @OUWO@O®I@3 Rank4 - Qil@dUo C - @RWO® GaldREERSI@D 10.0% - 9 @aldR(EERUY

alla¥@o 1: Cash Book 8B@MVA®Io Subsidiary Book-9o Principal Book-®o (Cash
Book -- A Subsidiary Book and a Principal Book)

P1-C2-U2.5-T01 - Topic 1: Cash Book -- A Subsidiary Book and a Principal Book

www.scanneradda.com

@3 Ile® Para 5.1 alOle6)}d:: Cash Book ag)me)d061s book of original entry (subsidiary
book) @REIMM] (MY, @REOIVA®o @M Cash A/c-9o Bank A/c-®o @RI
(IQUIBODIHNM@IMITD @RAUSS balances GM@EIS trial balance-GRIHEY BaldH:3aMy (principal
book) ag)tmo.

www.scanneradda.com

30103003

eDES MVIEIAIo (SM, Para 5.1): “Cash transactions are straightaway recorded in the Cash Book
and on the basis of such a record, ledger accounts are prepared. Therefore, the Cash Book is a
subsidiary book. But the Cash Book itself serves as the cash account and the bank account; the
balances are entered in the trial balance directly. The Cash Book, therefore, is part of the ledger
also.”

Standard @6eNE-QIE] ©O™M®o (True, HIGEMEBREBIAS): (1) subsidiary — cash transactions
@R)Rfo BOEUQISIOMIMM book of original entry @Ry6m; (2) principal — @R®Y &M Cash A/c-
®o Bank A/c-90 @R ((QUIBOIE6MM, @RAIRROS balances @NAIS trial balance-ceIBs)
Baldd3M], @RMIMIED @M ledger-0R BINAIEM; @R@IMI@S Cash Book subsidiary book-
9o principal book-90 @6eNE3@I6M (BOTH).
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QU@(OMVo: (aIWIM Cash Book-M all0GR MLIWIEEM MUBHE6RMM Petty Cash Book
@20 63©) subsidiary book @o(@@26M).

www.scanneradda.com

(aN6Mo (Understanding)  ©:0@06mMmadl@o Qiluadle@lecd: - 2 @ald3(6ERU3

= HIE6EMEBREBINS True af)aM DOM@o MTBL-0NB M®)INIDIH:: cash transactions @Rfo Cash
Book-@8 @@6U6]SIORM] (@RMIMI@S subsidiary), a)mo@d @@ @exm cash, bank accounts
@R (ARG}, @R@IONG balances @M@IS trial balance-@3 QUM (@RMIMI@S
principal/ledger-6X§ o).

www.scanneradda.com
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= standard 2-mark @3B0 EENE QUIBEBRSITD o) W3@E>: 'book of original entry' + 'serves as ledger
account of cash and bank' --- €0 E@IRAIW (AIMI@IUM alll attempts-Bijo @RHUBDITISEYMMY
(2021-Jul, 2026-May).

* ©drado subsidiary book @I(@@I@ Petty Cash Book-20@fl @I@@A(0 6).a1Q)3H:.

www.scanneradda.com

TQ 1.1 - PYQ 2021-Jul [1] (a) (vi) {C} - True/False - 2M - Pg 118 3x LEVELI i ag)Blalo
‘3—'”3(3‘]423 (Wan6Mo (Understanding)
TQ 1.2 - PYQ 2026-May [1] (a) (vi) {C} - True/False - 2M - Pg 119 LEVELI a§)S3alo

(Wan6eMo (Understanding)

Qila1@o 2: Cash Book-6)0} @ @e83UB (Kinds of Cash Book)

P1-C2-U2.5-T02 - Topic 2: Kinds of Cash Book

www.scanneradda.com

@R UIWlean)s, Para 5.2 oJO']ceﬁ)gce;: Simple, Two-column, Three-column Cash Books; cash, bank,
discount columns balance 1@ MI@@6BRUY; contra entries ('C' )M @OSQIBEQJSIOTORAMY);
EI@'LrH, endorse §)al@@, dishonour @R cheques-@ﬂg} treatment; imprest petty cash format-©o
(Nustration 4).

www.scanneradda.com

D)0laj3o>uB

@M @®o (Para 5.2): (i) Simple Cash Book — 6306®@2 QUUB@™e 3@} amount column, receipts
EDS@IQUUBOI), payments QURIMZOUUBOID), MVIWIEEIM account GaldeE! balance 6)a1QRMy;
(i) Two-column — cash, discount columns (Gros)ggaaélw& (OR) cash, bank columns; (iii) Three-column
— cash, bank, discount columns; Petty Cash Book @oWl&00@88@30 @ldsajdo subsidiary-
Q@@261y; discount columns-@d CASH discount @0(@o B6UESIO™INM — trade discount
books-@3 ag)Qiles@ye &-06mleeyarigy.
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Balancing mMl@@meB3ud: cash column a)@a]o%lo debit balance &06mileeRMM] (EIRDO® cash-
BMONIUB payments ceags']%); bank column-ay credit balance ©>06mMlH620 — overdraft, credit-
side @QOD QULRMIBIEMUIUB; QU@OMVo “To Balance c¢/d” @@ DEBIT side-@d
a)93@3My; discount columns 63@lBOIRIZo balance 6).a1QRATIE), @ROE: MI(@o BIEMIAM —
debit-side @& = discount allowed, Discount A/c-@eIH6) debit; credit-side @R = discount
received, Discount A/c-GR1H6) credit (memorandum columns @ (@o).

www.scanneradda.com

Contra entries — L.F.-@3 “C” @RS@IBo: bank-@3 cash MleHHNH636MI00B: bank column
debit side + cash column credit side; office @RMUUIEDIM bank-@dmlomy cash
adlodaielleeemioud: bank column credit side + cash column debit side (Ml@mo: receiver Dr.,
giver Cr.); @3s® posting @UURIAIE); @R3(e cash column-@d GEEUOSIOD alllsS bank-@d
@RS HNM cheque, bank-GRIHE) @O®.4) cash @Y HEMEIBEIM].

Cheque treatment: customer-©0g cheque dishonour @Q@I@S — party-@EOS Gal@I@S bank
column-@3 CREDIT side-@8 G@6U6Q|SIONE,; firm-6M auIamo cheque presentation-@d pay

www.scanneradda.com
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6.21Q)6) Slegesl@d — bank column debit side-@3; endorse .21@@ cheque — £IElLEREMUIGB
debit side-213o endorsement-@d credit side-2130 (Cash Book-6)08 @61 QUUB@ON0; @RAMI@EM
endorse ©a1QI@I@D entry (GT@O_IUQS']QJ); lllustration 5-@d opening bank overdraft 500 credit
side-@d @wRy6M).

www.scanneradda.com

Credit/debit card sales (Para 5.5): seller-0) QI cash sales- @3elfo — entry 1: Dr. Bank A/c / Cr.
Sales A/c; bank commission-m&8 entry 2 (1% @IO@ 4% QUO®, 3@} selling expense): Dr.
Commission A/c / Cr. Bank A/c — Illustration 5: card sales 32,800 + ¥3,200-0) 1% = 60 commission.

(aN6Mo (Understanding)  ©:006mMmadl@o Qiluadle@loed: - 3 @aldr(EERU3

* True/False ©&6mld>uB: cash column-0Y B@l@eLRI3e credit balance Bo6mlenomonilg) (RIR@O@
cash-GM®H6IUB payments &):;S']%), ag)0MI@3 bank column-ary H06mMle6d0 (overdraft); discount
columns 83@l@6ERe balance G)gJGyg(m']gd --- @O MI(Mo »61S Discount Allowed/Received A/c-
@elH6) transfer 6).a1@Qom.

www.scanneradda.com

= Trade discount discount column-@d (@653 books-@3 ag)Qiles@ye) GEEUO|SIEmIE) (NOT)
--- triple-column cash book-@3 CASH discount @2(@Ga QI@}.

» Endorsed cheques: Cash Book-@8 @@Bfc GEEUOQISIODI@ cheque oflalS @6Q0@3 party-©6)
endorse 21Q@I@B, @@ Cash Book-6F @6NE QUUBGTYe BEUE|SITIMEMo (EIElE6)EMIOUB
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receipt side-@3, endorsement-@3 payment side-@d).

£

o TQ 2.1 - PYQ 2021-Dec [1] (a) (vi) {C} - True/False - 2M - Pg 119 LEVELI a§)S3alo
o (aO6Mo (Understanding)

E TQ 2.2 - PYQ 2025-May [1] (a) (i) {C} - True/False - 2M - Pg 119 4x LEVELI ) ag)Bajo
o @al196l5)3 (an6Mo (Understanding)

z

£ TQ 2.3 - PYQ 2026-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 120 LEVELI

(Wan6eMo (Understanding)

(~18@OW0 (Application) MSalSl@mo al@lUdlellee)d: - 2 @aldr(EBRUB

= Triple Column Cash Book @)S®H6)0 DIM@ B3S}E6e QAUO® l@lU8Illeess: opening balances (bank
overdraft credit side-@d), deposits/withdrawals-m&8 'C' (GTaSCO)C)Qm']g contra entries, memorandum
columns-@d cash discount allowed/received, bank column-@3 (credit side) cheque dishonour, bank
Slass debit/credit card sales-9o DMSIHHI@ commission-o.

www.scanneradda.com

= imprest system-@d analysis columns (conveyance, cartage, stationery, postage, wages, sundries) MaOl®o
Petty Cash Book al@ludleilee)ds; balancing-©o imprest al}MsmuNda iloeomss reimbursement-9o.

= Balancing drill: cash, bank columns balance &a1@)30my; discount columns @R)6)E:> A (o --- (GT@G)ceme;U&
Discount A/c-GRIH6) post ©al@RM} (debit side @O = discount allowed, credit side @ROH> =

discount received).

www.scanneradda.com

PQ 2.1 - RTP 2022-May [4] (a) - Practical - --- - Pg 120 3x ga106ila)y LEVELII SDSOIM (@0
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((1B@IWo (Application)

PQ 2.2 - PYQ 2023-Dec [5] (c) - Practical - 5M - Pg 122 10x ¢2196la)3 LEVEL Il SDSOIM (0
(18I0 (Application)

Qila¥@o 3: Cash Book Entries-6)§ Posting (Posting the Cash Book Entries)

P1-C2-U2.5-T03 - Topic 3: Posting the Cash Book Entries

www.scanneradda.com

@RUOM @RSIMUNIMe — DDMIAUONP al@BlB:HI B2193(Alg) - n 3B ®™@INNS]lnY @M@

@RG AIlens: §5.3 UIQIEaE:: cash book-6)0g debit-side, credit-side columns ledger-Gels6)
post ©.a1QpmM Qflwaide discount columns OG0 21 QllQo.

www.scanneradda.com

03003

Columns-©Q UVIEIAU: cash book-6(f cash columns LNOB@O@BI@E Cash Account-©o
bank column Bank Account-©o @R6M, @RMIMITE @OAUXIHE) (IGDAS> ledger posting
(GT@O.IUQS@']%; discount columns @¥&H> discount allowed-9o @REH> discount received-Oo
M@B0M memorandum columns QI (@AI6M).

www.scanneradda.com

Posting aml@mo: cash book-6af DEBIT side-@3 (receipts) alamy, aflailw accounts-emM @R@@)
OB -061E, discount allowed ©U36)a|6)S, credit £1.21Q)d> (939. Warsi-@fl@dmlary cash 450
+ discount X35, Warsi-@}e)s account-@d “By Cash 3450 / By Discount ¥35” @egjesl@d “By
Sundries ¥485” ag)M) post 6.21@Q3M}); CREDIT side-@d (payments) adlany, particulars column-@d
Gal@88 accounts-6XM discount received ©U86)a|6)S debit ©21QRH> (“To Bank 330 / To
Discount 320" @6)gJ8s1@3 “To Sundries ¥350”).
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Discount @R&)dd>u: debit side-6)R1 discount column-6X(18 @REE> Discount Account-GLIBS6Y
DEBIT &21@pamy (discount allowed); credit side-&el discount column—oaé @R)e)d» Discount
Account-@elo6) CREDIT ©.21@Rmmy (discount received).

Qila¥@o 4: Petty Cash Book

P1-C2-U2.5-T04 - Topic 4: Petty Cash Book

www.scanneradda.com

@R aje AI@len® Para 5.4 al0lee)d: Petty Cash Book-6(1f ©@3udjo, imprest system (mlumil@
float, @LNIB@AO OaILINRGUEHE) OREUAIW  @RYMIB:ILild:  reimbursement), @R@IOM
@MS6813UB, expense heads debit 6)a1@@) Petty Cash A/c credit £21@m journal entry QISlQpss
posting.

03003

www.scanneradda.com
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963Uofo (Para 5.4): 6al0l@ payments (telegrams, taxi fare, cartage, postage — aBHHBBUdo
¥200-@0 @I6)9) aB@a]leedm firm @} “Petty Cashier’-eom ml@ailesnamy; @oesRem
(a1WIM cash book @RMINIUBIRITI RIGAIBIMMIE, main cashier-0) @RAIMERIENRAL); 63@]
analytical book-@8 6@} receipts column-©o (cash O_I(ag(TT)@J main cashier-@@mlon) @ (@o)

www.scanneradda.com

630BEI M®o payment-MJo analysis columns-o (conveyance, cartage, stationery, postage, wages,
sundries) ®6ns.

Imprest system: £:021@80il603 (@QYYal/@6NIYal) ERSEOHOMI@ B@3 Mlvallm @i
petty cashier-m a@@3aqfle60M}; @RAIMVIMo @P@IUE MS@TI@ payments-aY reimburse
£21QPAM}, @REBBREOM aROIQ BHILIWSQIlONE ISEOHOITE @EWIBIOS OB
aflenzge Miluaile @d 96N80E30; VOUCHERS allaopem@esniam @ryed> payments-6(g3
statement-0)  a)@IO® Q(@o, WINIBMAO HalLIIGSEIOS IAIWII@  @d(@o,

www.scanneradda.com

reimbursement.

MUIEEHI MSalSIBUB: ~EIEER BorIEAIeRI MVIWEI® aICl@ payments-a)
mluile @y a@I@IB6Mo; vouchers (GHROI@S file ©a1@6Mo; LOEIO® authorisation
eejoe@ payment 0g); Mluail® a1@lulles medlenss payments main cashier @9(@o;
reimbursement 3916} petty cashier cash qujle-@leayarigy.

@M @Mg68RYA: (i) chief cashier-6ad MA@ AIdRo; (i) cash book ag)VI@RM@IER. ledger-
GRIBENRSS posting-Li3o @RWIIM LIdR.; (iil) §210lQ payments-Gna@d M@ @O®6mMo.

www.scanneradda.com

Posting-@o balance-6ag auiEoQIAI0: cash ©6)BHDIN3BMIOUB Petty Cash A/c debit 6).a1QpmmM}3
(Dr. Petty Cash / Cr. Cash), @@6)d& payments 606N @M3d>0elle:n0@]l credit 6).a1@p0M3;
expense heads column @REOGSSITMIM @MEIE50 B36)@IQ journal entry AUSlE@? debit
6)21@amM} (lllustration 4: Dr. Conveyance %6.50, Cartage %9.50, Stationery %6, Postage 312, Wages
%6, Repairs %15, General Expenses X5 / Cr. Petty Cash X60); petty cashier-s)(‘ré eace)@]mggg
balance e3@} ASSET @161, balance sheet-@d cash balance-68 @@ &06mleegmm;.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

630@@n (Remembering)  AMEaII0RIBND - 1 BaldB(EBRUD

= MldalalMo: 83 Mlvaile imprest-@3mIMY 6210l payments (postage, cartage, conveyance
DIOEIDRAQI) BREUESIOMIM petty cashier mugedleczam book @ryem) Petty Cash Book.

M BMZEBRUE AMSal0OMIBENRE:: (i) chief cashier-6d UA® LI10Ro, (ii) cash book
af)93ORM@IEIdo ledger posting-2Ijo @RUWIIM LI, (iil) 210lQ payments-Gaa@d M@ (O®6Mo -
3--5 marks-0Y @al2i3leeom;.

www.scanneradda.com

. Safeguards 60@H6H>: vouchers-0) af)@O®@ @I(@o payments, authorisation @r®UUBo,
reimbursement 8$leX®> petty cashier cash mufle@lesgarley.

TQ 4.1 - PYQ 2022-May [6] (b) - Descriptive - 5M - Pg 124 LEVELI a§)B83ao
630@22 (Remembering)

www.scanneradda.com
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(anH6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@lecmnd - 1 @aldr(eERud
= True/False ©&6MlH:UB: petty cash 63@} expense @rogy (NOT) --- petty cash book-6)el balance 633 ASSET
@6 (petty cashier-60} e6B@leRss cash, balance sheet-@d cash-008  EINWAODI
&06MIHBMY).

www.scanneradda.com

. Imprest system Qilvedle@lecd: Sori@aailon senmlad ey mluailm e
@3B0 M@BBHINMY; vouchers OBS @INIB@A payments (o reimburse 6)alQ@) float
aljmsmundailesyom).

TQ4.2 - MTP 2024-Jul [1] (a) (i) {C} - True/False - 2M - Pg 125 3xGaiodlgyy LEVELI ag)Slalo
(aO6Mo (Understanding)

www.scanneradda.com

Qila@o 5: Credit/Debit Cards cu¥laRas all@dajmaes Entries (Entries for
Sale Through Credit/Debit Cards)

P1-C2-U2.5-T05 - Topic 5: Entries for Sale Through Credit/Debit Cards

@RUOM @PRSIMUNIMe — DMIAUNP Al@BlS:HI B2193(ale) - 13BN ®™@INNSlY @PMINIdGSe

@R Dlenye  §5.5 UIRIEeG:: card Qll @3 ]M@ES MSalSl@Ganoe seller-eag books-eel

www.scanneradda.com

®6NE journal entries-9o.

D301a3uB

MSalSl(@Mo: customer-60g QIlUBIIMYI® (AUBIAIM GAVIMPE>UB) A 1BlEUBIUS] 2|BUBHO
credit card M@B3:30M3; bank-@3 account 988 customer-a) debit card M@3B:30M} (ATM cards-©o
debit cards @RI (UBODIENRMMY); seller @PMEO@® card slips @6  bank-@d
muadqfleayamny, bank seller-6d account credit £.a1@@ card M@dSI@ bank/company-e@
debit ©.21@Q)mM}; card M@BHI@ bank B06®I transaction-Mio 1% MID@D 4% (U@ commission
EDDSIBEM], @M DSV seller-6Xag bank account-@3 debit 6.21QRM}; debit card ©s@@OS
account 93 debit £.a1QRMY; credit card 9S@ AIMVEE@INFo BILIUMICLI BIUIBHAIGWI
@RS 6N} (2393QUM @RS leg)esl@d interest).
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Accounting: seller-6(g3 B9¥a10]0SI@3 card sale 83@3 CASH sale-0) @jeligo bank commission
63@} selling expense-9o @M — entries: (1) Dr. Bank A/c / Cr. Sales A/c (sales made through
credit/debit card); (2) Dr. Commission A/c / Cr. Bank A/c (commission charged by bank).

www.scanneradda.com

IS0 2.6: DQRDHBLOS N YOT@D (Rectification of Errors)

Rectification of Errors

P1-C2-U2.6 - (aldWIMfo B - @RWO®MI@S Rank 1 - QflEIUo A - @RUPO® GaldR(EERSIED 37.8% - 34 GaldB(EBRUY

www.scanneradda.com
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aila@o 1: @R/MI6Uo (Introduction)

P1-C2-U2.6-T01 - Topic 1: Introduction

@RUOM @PRSIMUNIMe — DMIAUNP Al@BlB:HI B2193(ale) - 3B M™@INNSlNY @PMINIIGIe

www.scanneradda.com

@A analeme §6.1 QUIQIEE:: errors-603 GPRA@MANI OBIANEEMEBRSle — HMQI®
entry, subsidiary books-@(‘r@ 6@QO® casting, cash book-6)(1§ OOQO® casting.

H301a 3003

Errors:  transactions @G@6EU6QSIOIORM  (aI(EIQDI@ @@HElee  accounts-Bigo
@ROIIO®  MUorROIleeM  omission-630  commission-630 —  financial  data
GUOAUBIBENBMIIBYD  BEEUOQISIOTNREMUIBYI  MorANlEMM};  VEMIMalEDIW
adloQH:u8, accounting policies (IGINIENIM@IOR! all9ORB:UB, UM HBIOS
OMQRPID  QUPAIPMo, @RWORL  af)MIUDI@MIT  96NBIERM}  (AME BRI
afleans»ud fraud @6, errors @oEY).

www.scanneradda.com

Trial balance enuweo: trial balance eo=dleeyMMilegEsI@d rectification @RAUURIRIW errors
OB @IWYo O6NS; af)MI@S oflel errors trial balance-om 3530 emuauileayarlg),
ag)sslelgo profit or loss, assets, liabilities agyamlcu@yes M@ @™ 6nI0UlE e 0.

www.scanneradda.com

93IaNO6MEBRUB: eO@QO® entry (credit purchases ¥17,270, Purchases Day Book-@d ¥17,720
@R BE6IO|SIOM), subsidiary books-©f e@QO® casting (credit sales %1,75,700,
%1,76,700 @@ &535] post £).a1@)@}), cash book-6)21 HMQIW casting MLlo H@QI® balance
c/d.
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Qila@o 2: OMDMQIBHBIOS npI56813UB (Stages of Errors)

P1-C2-U2.6-T02 - Topic 2: Stages of Errors

@RUOM @PRSIMUNIMe — DMIAUNP al@BlS:HI B2193(ale) - 3B M@INNSlNY @PMINIIGSe

@Raje anelons §6.2 AUIRIEe)E: accounting process-eXag MILET crIgEBREl@d 6960
MoEAIEOINIM errors-9o @OAUMI@MIMNMIENE0H:3M MLl Qiluedel ailEdnNEERS0.

www.scanneradda.com

3010|3003

moel ﬂEI§6'GBUﬂ: (i) journal-@d G@GUG)HSQ,(GTO)(OYS — errors of principle, omission, commission;
(ii) ledger-@d posting — omission (@Ouﬂc&o/n_lgdqmo), commission (@QI@ account, H@QIQ
side, QO @}); (iii) ledger accounts balance ©21Q)@8 — O@QO® totalling, H@QO®W

www.scanneradda.com
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balancing; (iv) trial balance @®@)200£6)@d — omission, commission (H@QIW account, H@QOQ
@Bs, ODQO side af)S}Ee@D).

moel ailvesel aileavnesnud: @O @RSIMNIM@IES errors-6&M Errors of Principle,
Errors of Omission, Errors of Commission, Compensating Errors ag)(mleBRem @@o@I@leeyom;.

www.scanneradda.com

Qila¥@o 3: H@QID:BI6S MP6BBUB (Types of Errors)

P1-C2-U2.6-T03 - Topic 3: Types of Errors

@R Ao e Paras 6.1--6.3 alOloe)d:: errors-008 MOl Qfl@dWeBRUS — errors of principle,
errors of omission (n_lg(ﬁeg;lgo/@:)m']ce:o), errors of commission, compensating errors — &:3S06)© trial
balance-eXm eruoulleeRmMAL, ENIDUIIEHIGU af)aN DEINUUD AUBYIlBEEM 0.

www.scanneradda.com

30103008

Errors of principle (SM): “When a transaction is recorded in contravention of accounting principles,
like treating the purchase of an asset as an expense, it is an error of principle” — ©39. computer
QI06BR3BMUIUD office expenses account debit .a1@MN®), revenue expense capital expenditure
@R (@ReEl@d @@lale) SHEMENILHRM®, fixed asset-60F Qil@dajM MVLOWIGEM
sale @R BHEMEHILNMNDY; TRSEUB HDMQI® account-@d @ROEMEBsILZe LOBIWIT
side-@3 @R@@IMI@I trial balance @PEaJIWIe EI=LeRMM].

www.scanneradda.com

Clerical errors — @3 @®o: (i) Omission — transaction al3BEINAIEGWI RIUIBSHAIBWI
Qil538alE3M (al3@erpo: entry subsidiary book-@dmilamy @393ImMI@ll Qflg3Galoeyamy;
BIUWdo: ledger-cRIEMNBS posting QUl53@aI0:3MY); (i) Commission — ©H> OQIQ
account-@d post 6.21QRAN}, HDQIW side-@B af)VIORAM}, DRI @RJEBEHUB (subsidiary
book-6)1§ under/over-casting) (G‘raoggsaﬂ(b'& O@QO® balance; (iii) Compensating — errors-6)(1g
a0RIEBRUE alEMJal@o OBIGIIM], @RMIMI@S trial balance e@olONMM] (930. A-
Ql@mlmes T10 @o@IKOS account-@d credit ©)2IQIOO@, sales book @REOH> T10
@RUIGRIQ@IMIT MEHBMESIM]).
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Trial balance-exm eruauwile@eRm (AFFECT) errors: subsidiary books—oa§ OMQOW casting; 63©}
account-6)(08 OM@QO® balancing; H@QOW side-@8 ERHWIOS posting; H@QIW ORH-QIOS
posting; 6@} @@ subsidiary book-6)18 @RYEGEHEBI post §).a1QYIM Qil5IEAIIE@B;
cash book balances-630 6®@3 account balance-630 trial balance-@3MImY Ql53EaI0H>@3; balance
ORI column-@B ) I@@; trial balance H@QO®I] total 6).21Q)@D.

www.scanneradda.com

Trial balance-e6m enuoWlO®OI@® (NOT) errors: subsidiary book-@dmlany 6@} entry
23930UMO@ Qil53EaI0E:@d (complete omission); subsidiary book-@8 WRONG AMOUNT-@3
entry; (PEIQO® side-@ ag)MI@D O@MQO® account-GRISENSBS posting (A-@d debit
6218QYENE @ B-l@d debit ©2I1QRMMY) — H:3SIO@ errors of principle-©o compensating

www.scanneradda.com
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errors-9o; EDQIYo trial balance-oM @Il {l@d mileimild@mzam;.

Classification drill: subsidiary book-@3 ©X@™QI@ @}H» —> commission, TB codleeyamy; day-
book  under/over-cast —  commission, TB G@)O@é]ce@g(rﬁ]gd; transaction 63330
BEEUES}OMIIE) - complete omission, TB @Iedle6)M}; asset purchase expenses-GLIH6)
debit (furniture General Expenses-Gelo6)) —> principle, TB @o=dlecnamy; &@QI® side-@3
posting (GTGG)%&Q(ZSZ'S 6@QI®@ balancing = commission, TB ecmoewé]ceagaﬂgd.

www.scanneradda.com

(aN6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@lecd - 7 @aldr(eeRud
= MIBAIMEERsYe True/False ©)6MIE:80: aDLIEBRUB alEMial@o OBIHIM errors @REM
compensating errors, @RMIMI@D trial balance @@L} (WILL) (‘will disagree' ag)om
(INI@IQUM False).

www.scanneradda.com

" OOQO® account-GRISEBS posting, HD@QI® side-6EI posting, H@QOIQ @YUV, Ql@lonlu)
balancing = errors of COMMISSION @61, errors of principle @] (@@mdm’l%g QM False
(IONI@IOUM).

= Error of principle = accounting principles EIo"’Eﬂ%T @caeuagdsg(om)(cﬁ, ©39. furniture purchase General
Expenses A/c-GeIH6) debit £21QRMM@) - @R® error of PRINCIPLE @rem), omission @rgy; trial
balance @Eq]093e G@IELlEaNMM;.
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= subsidiary book-6)(f§ under/over-casting 6@} error of commission @EMM®I6EM (True), @R®) trial
balance-exm eruawlseazmmymiens.

5
= TQ 3.2 - PYQ 2019-Jun [1] (a) (ii) - True/False - 2M - Pg 131 LEVELI a@)Blao
e (Wan6Mo (Understanding)
: TQ 3.7 - PYQ 2024-Jun [1] (a) (i) {C} - True/False - 2M - Pg 133 2x LEVELI , ag)S3alo
: c;_au:)rs'l_gg (Wan6eMo (Understanding)
H
TQ 3.1 - PYQ 2018-May [1] (a) (iii) {C} - True/False - 2M - Pg 130 10x LEVELI ) SO0 0
(s_doél%lg (an6Mo (Understanding)
TQ 3.3 - RTP 2020-May [1] (iii) - True/False - --- - Pg 131 2x @a19éla)) LEVELI SO’ 0

(Wan6Mo (Understanding)

TQ 3.4 - PYQ 2020-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 131 LEVELI SDS OB @0
(Wan6eMo (Understanding)

TQ 3.5 - PYQ 2023-Jun [1] (a) (iii) {C} - True/False - 2M - Pg 132 LEVEL I
(an6Mo (Understanding)

www.scanneradda.com

TQ 3.8 - PYQ 2026-Sep [1] (a) (ii) {C} - True/False - 2M - Pg 133 LEVEL |
(aO6Mo (Understanding)

ailvas:eimo (Analysis)  muenlle AlIEEERUE HNOLL] 6.2IQIEREMILEE: - 1 BaldG(EBRUD

= 56 errors 988 63©) mixed list omission / commission / principle @R M@ I@lL6@D
al@ludleileens (MTP pattern): subsidiary book-@3 ©@MQOI@ @} — commission; transaction 63530

www.scanneradda.com
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BEEUOS)OIDIE] — complete omission; asset purchase expense @RI GHEMEEILN DD
((Gras)gt;seﬂas& capital vs revenue mix-up) = principle.

= &B0BEI error-Mlo EENBINODO® AIMOUIe analyse 6)alQRH>: @R trial balance (gm)ogé](;d']@m
eNIOWIHBNEMI? SM lists MM3aII0DIBENH: --- casting/posting/balancing errors eniowleeamy;
complete omission, subsidiary book-@d ODMQIQW R, PRI side-@d e@QI® account-
GRISNSS posting ag)arilau eruoullesarile).

www.scanneradda.com

TQ 3.6 - MTP 2023-Nov [6] (c) - Descriptive - 5M - Pg 132 6x Gatodlgyy  LEVELII EDSOIN (@0
ailuaseimMo (Analysis)

Qilas1@o 4: H@QYBUB HOMEBOBMIMBS lSld:>UB (Steps to Locate Errors)

P1-C2-U2.6-T04 - Topic 4: Steps to Locate Errors

www.scanneradda.com

@RUO® @RSIMUNIMe — DDERAUO® lBlB:NI GaIB(AIE) - n 3B ®™@IONSIa]la @RMIlNIdESe

@R Aje Alome §6.4 QUIRIB6NE:: trial balance GIELlHEITMEIUB allamSEEENE af)S-alS]
@REM]aU6M (HrQo.

www.scanneradda.com

3010303

Steps (i)-(iv): trial balance-©X0g ©@6ng columns Qflensyo total ©.a1QRH> (trade receivables alSlds
Galoenss derived lists®o Qflenslo  al@lGUoOWIHEEH,); cash, bank balances
OUB6SIOMIISIONM) OO |IBME;  GHOIDID  QUDOMo  SHEOENBOTORE  —
Q@PAVEODINT @RI balance QNlSIEI0RIGIEI0; AU@IIMIo AlB3@NWIONB> —
aldx)@)B6) @RRIMI balance H@QO® column-@3 @RWIBlL60; ledger accounts ailenzgo
balance £)21Q)3».
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Steps (v)-(viii): subsidiary books-©0g castings Qflengge IGBlGUEIWIIEENE ([ 1B ES]]
QDO T1, T100 ORI @RYHEMESITI); AUMOMo AUSOE QULRMIOEME;ITD
account balances @M HHIRIWBORAIV] @IP@®A O2IQ@ material variations
MREH220Q aIRIGURIWIENEH: (939. Sales ¥32,53,000, HYIEO® QIBHo T36,45,000);
QU@PEAVOBIEMI  @RMIOMG  ald)@ICLNI  OREYAI®  postings  al@lGUBIUSE6}E
(Qll516a10@E™®I  O@QROI®  side-@d  post  OAUDTOEDMI  @YBIo);  af)MISIo
al@Blan@leesleg)esl@d, opening entry 9UB86qeS RO entries-Oo  l3BENAIQI
al@Bl@UBIUSlEERE:, nominal accounts-@3MIIATY @RSEBRIM@IET) MEJD).

www.scanneradda.com

Qila@o 5: MBS @O @D (Rectification of Errors)

P1-C2-U2.6-T05 - Topic 5: Rectification of Errors

www.scanneradda.com

@R G O®ee® Paras 6.5.1--6.5.3 al0lE6)d:: @M *LISeEREIeeRl rectification — trial balance-ay
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mgmj’ (one-sided errors account-@d statement Cu$l, two-sided errors journal entries ), trial balance-
M) BUBHo Suspense Account DalE@IUI 4], @RSIO® H-0eI8Il@d P&L Adjustment A/c Ul

D)0laj3o>uB

@My *L156813UB (Para 6.5): 3@lE6RIJ overwriting QU] @IE}O®@I@ — (a) trial balance-aY
m;;m.‘l': one-sided errors (nJ;(ﬁsm entry @ROVIWIAI® multi-account errors-9o) ENIMWEQ|S
account-6)21 6@} rectification STATEMENT cu$l @il@a@ronamy (9©39. Purchases A/c-6)0g debit-@d
“To Undercasting of Purchases Book ¥100”); two-sided errors-a qudwo®em journal entries; (b)
trial balance-0Y @UonHo, final accounts-ay MIMI: ag)QJO error-o l3@ey journal entry gl
@M, @ROIIO® side Suspense A/c-GRISE); () @RSIOM H0LIWSOI@3: P&L
Adjustment A/c ¥l — @R@IMI@E “all errors need journal entries” ag)0mM@}o “all errors go
through Suspense” ag)M@3o VOGBIWEY.

Suspense Account: QU@(OMo 6@} Suspense A/c-GRIB6) @G trial balance &E(@lamowil
codlaflesnmmy — credit column debit column-GMEIWB SISIOEIEEMESI@B  debit,
adlojoeemel@d  credit; @R@IMI@  @P@IOME opening balance trial balance-eel
Q@O @EIo; af)BJO rectifications-Oo BHYIEIOMMI@S Suspense close @RE:EMo —
balance @uaatdl@eRMIOUERI@B errors OMI@e BeEMROTIVISIE g O@S@IAM] (Mr.
W & H/ Mr. A patterns).

@IS MIWA6EBRU: WRONG SIDE-@3 posting —> €@l (DOUBLE) @}&e)d-06Nns
®IEO0RH> (Ram-0Y credit £)a18@QY6Ne T200 debit 621 @@ — “By posting on the wrong side
3400”; X200-6)(13 sale Singh & Co.-#6) credit .21Q@I@3 — Dr. Singh & Co. ¥400 / Cr. Suspense);
WRONG AMOUNT — Q(@{9Mo )EI6NE @@3@mRS> (X51, 315 @@l post £)21@@®I@3 — Dr.
¥36); day-book casting error = one-sided, account statement Ul Suspense QAUYIGQO (sales
book %100 &30QT: Dr. Suspense / Cr. Sales 100); discount column @6 post 621 @6 g)e8s5l@d
— Dr. Discount A/c / Cr. Suspense.

Classic pro-forma entries: asset purchase Purchases Book cu$l: Dr. Furniture(Asset) / Cr. Purchases;
al®®@ machinery-Q3es sale Sales Book qu$l: Dr. Sales / Cr. Machinery; Ram-@mlimss
purchase Sales Book cul: Dr. Purchases AND Dr. Sales / Cr. Ram (D@3 anLlo); credit sale Purchases
Book il (Ramesh 3120): Dr. Ramesh 3240/ Cr. Purchases 120, Cr. Sales ¥120; Kamal-@mlomsss
receipt Krishan-a credit §).a1@@2@3: Dr. Krishan / Cr. Kamal; drawings expenses-Gel£6) debit
6)21Q)@™I@3: Dr. Drawings / Cr. Trade Expenses; customer-s)(‘ré return Sales Day Book-@®d: Dr. Sales
and Dr. Sales Returns / Cr. Suspense.

Next-period rectification (Para 6.5.3): @0S}@10 (U@aHo nominal accounts MLIWIEEM accounts
Yl GEOTIWIT @) AUBHUNO® P&L Qll&RIAIH:30; @R@IMI@ expenses/incomes
MUoeNITUWla) ag)fJ0 @RE-E:830 “Profit and Loss Adjustment Account” (Prior Period Items) cusl
GaldHM — @M HIRIWBARE-SEIOR! errors/omissions @Rlo MSaf} SRS
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96NZ0HIM material income @ROEJEIMTE expenses; DU HAUGYSO HAUSIOQ SO, MSa 3
QUBHOD@® profit SHEONBOMIQ BUBaHMo (AFTER) charge ©al@QRmy; capitalise 6).a1Q)@
EDMEBRUBHE) depreciation 6NIOWE»o (conveyance-GrIO6) debit ©.2I1@@ scooter 3,000 — Dr.
Motor Vehicles 32,700, @R@I®@) ¥3,000-@BMImY 10% depreciation &304] / Cr. P&L
Adjustment); P&L Adjustment A/c—s)(ré@go Suspense A/c—6)(7§®)30 closing balances Capital A/c-
@elHs) transfer ©a1@ROM3 (Mr. Roy pattern).

(an6Mo (Understanding)  £:0@6mMMaOl@o Qiluadle@lecmd: - 2 @aldr(EaRu3

True/False ©)6ml:0B: trial balance-0Y @UdaHo af)EJd errors-0o Suspense A/c ISl @il@@lgy
(NOT) --- two-sided errors MLIWI®EEM journal entries ®alEIWNBMY; ‘all errors are rectified by
journal entries' ag)M@3o False, ©3@6Mo trial balance-0) @MI HeENEB@ORMMN one-sided errors
account-@ @M 63@} statement AU @ @O®IOM].

Suspense A/c-©08 opening balance trial balance QI@PAVETINY  ERELAIBYM@
ag)(TOROEHIO6NB(MYo, nominal accounts-6)a8  next-period rectification MSqf3 QIGaH  profit
QlleLIMH00I@le6008  P&L  Adjustment A/c  (Prior Period Items) uyl BalddM @
)OO GIOENMMMIo @RI QIH:.

TQ 5.1 - PYQ 2022-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 134 2x LEVELI ) SO0 00
@al196la)3 (Nan6Mo (Understanding)
TQ 5.2 - PYQ 2024-Jun [1] (a) (v) {C} - True/False - 2M - Pg 134 2x LEVELI i SO0 0
@219} (aO6Mo (Understanding)

(~1@@IWe (Application)  (1USMo MIBWIBEMo EAIQRS: * 5 BaldBR(EBRUD

PQ 5.4 - RTP 2023-Dec [3] (a) - Practical - --- - Pg 139 3x @a19clayy LEVEL Il

(18I0 (Application)

PQ 5.9 - PYQ 2021-Jul [2] (a) - Practical - 10M - Pg 147 6x @a106ila)) LEVELII

(18I0 (Application)

PQ5.17 - MTP 2025-Apr S1[5] (a) - Practical - 5M - Pg 159 LEVELII

(IGO0 (Application)

PQ 5.19 - MTP 2025-Aug S1 [5] (a) - Practical - 5M - Pg 163 LEVELII

(1B@IWo (Application)

PQ 5.24 - PYQ 2026-Sep [2] (b) - Practical - 10M - Pg 173 LEVELII

(18I0 (Application)

ailve®eimo (Analysis)  avedlUe AlIEEERUE OS] 6AIQIEREMIBES: - 19 GaldB(EBRUD

Classic patterns MO OMAILND:: O@QI® day book QY HSMMYBAIO® purchase/sale
(Purchases-Bljo Sales-Bl3o 8D@S NElo); Sales Day Book-@d G(aeus)casg(moﬂw returns; wrong-side
posting (@Sl (DOUBLE) @}&H6)&6ME @I@IOMIE); wrong amount (QU@OMIo  6)HI6NE
@@YOmH); day-book casting errors (one-sided, Suspense Qul).
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= 239303 10--12 mark GaldR(EBRUB aldludlellea)d:: Suspense A/c MuaOl@o rectification entries,
@LOIB@A Q@I HHOENBOMIND Suspense A/c @RYINIBO@D, capitalise 621 OMEBREIGD
depreciation MVaOl@o P&L Adjustment A/c QU] @RSIO® QUBHUODOD® I@IOMEIGUB (Mr.
Roy/Miss Daisy pattern).

= entry @@QOOISERM@IM A3MT BI6EI MU @@o@I@lE6E:: errors of principle profit 20Q3am,
trial balance-©XM @rogy; casting errors trial balance-6XM @J(@o enIoWleenam}.

www.scanneradda.com

' OOQOIW side-@3 HMEBBIBS, H@QIVI] OQYINIBEI@ trial balance aflenzie @QINIBOHEI0
al@ludlellecds (2025-Aug MTP pattern).

PQ 5.1 - PYQ 2018-May [1] (c) {C} - Practical - 4M - Pg 135 3x gaiodlyyy LEVELII SDSOIN (0
ailuaseimMo (Analysis)

www.scanneradda.com

PQ 5.3 - PYQ 2018-Nov [2] (a) - Practical - 5M - Pg 137 5x @aioéla)) LEVELII SO0 00
Qilted-eIMo (Analysis)

PQ 5.5 - PYQ 2019-Jun [1] (c) - Practical - 4M - Pg 140 LEVELII EDSOIN (0
ailuadeimMo (Analysis)

PQ 5.7 - PYQ 2020-Nov [5] (a) - Practical - 5M - Pg 144 4x gai0élayy LEVELII DS OO (00
ailuaseimMo (Analysis)

PQ 5.10 - PYQ 2021-Dec [5] (a) - Practical - 5M - Pg 149 2x @196l LEVELII SDSOIM (@0
Qilted-eImMo (Analysis)

www.scanneradda.com

PQ 5.13 - RTP 2023-Dec [4] (b) - Practical - --- - Pg 153 2x Gaiodla)) LEVELII EDSOIO (0
Qilted-e1mMo (Analysis)

PQ 5.14 - MTP 2024-Jun [1] (c) {C} - Practical - 4M - Pg 155 2x gaiodlgjy LEVELII DS OO0
ailuaseimMo (Analysis)

PQ 5.16 - PYQ 2024-Sep [1] (c) {C} - Practical - 4M - Pg 158 LEVELII SDSOIM (@0
ailuaseiMo (Analysis)

PQ 5.21 - RTP 2025-Sep [4] (b) - Practical - --- - Pg 167 LEVEL I DS OO0
Qilted-eImMo (Analysis)
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PQ 5.2 - PYQ 2018-May [6] (b) - Practical - 10M - Pg 136 LEVELII &0lmo
ailuaseimMo (Analysis)

PQ 5.6 - PYQ 2019-Nov [2] (b) - Practical - 10M - Pg 141 LEVEL NI &>0lMo
ailuaseimMo (Analysis)

PQ 5.8 - PYQ 2021-Jan [2] (a) - Practical - 10M - Pg 145 4x @a196la)y LEVEL I &0lMme
Qilted-eIMo (Analysis)

PQ5.11 - RTP 2022-May [4] (b) - Practical - --- - Pg 150 LEVEL I &>0lmo
ailuadelmMo (Analysis)

www.scanneradda.com

PQ 5.12 - MTP 2023-May [2] (a) - Practical - 10M - Pg 151 2x gaiodlgjy  LEVELII &0lmo
ailuaseimMo (Analysis)

PQ 5.15 - PYQ 2024-Jun [2] (a) - Practical - 12M - Pg 156 LEVELII &0lmo
ailuaseimMo (Analysis)

PQ 5.18 - PYQ 2025-May [2] (a) - Practical - 10M - Pg 160 5x gaiodls)y  LEVELII &>0lmo
QiltedeImMo (Analysis)

PQ 5.20 - PYQ 2025-Sep [2] (b) - Practical - 12M - Pg 164 2x caioéla)y LEVELII &0lmo
ailuaseimMo (Analysis)

www.scanneradda.com
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PQ 5.22 - PYQ 2026-Jan [2] (a) - Practical - 12M - Pg 168 LEVELII &0lmo
Qilted-eIMo (Analysis)

PQ 5.23 - PYQ 2026-May [2] (b) - Practical - 10M - Pg 171 LEVELII &0lmo
ailuadeimMo (Analysis)
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@PUW(I®o 3

£

E oo o

: Bank Reconciliation Statement

% Bank Reconciliation Statement

z 7 Qllas¥@6BRUB - 29 ®Eo@)@la] CaIIBEBRUB « (I2WIM o: B

:
ICAI ©60)Mallemf &) (nl10ean@3  Level | 5-20% - Level Il 80-95% — 60D @RWPODo aG@IENE al3BEPRAIDI0
(JudMMIBWaeemMo

£

. Level | — 80@22, (DaO6Mo 3.9% 178-@d 7 @ORL6Y

g Level Il — (aIG@OWo, QlUBD-RIMo 96.1% 178-@3 171 @OBH6)

:

z

z

allav@o 1: @RDY6U. (Introduction)

P1-C3-U3-T01 - Topic 1: Introduction

@R aleas. ICAl Study Material-eel Introduction, Bank Pass Book @(0683U3 QIO B6)6::
bank M@3:30M BILAUMEBBUB, pass book/bank statement ag)261M, customer-6Xag cash book-£130
bank-g books-2130 balances-60g M@0 af)6BBREOM QU@OTVEQISIAM].

www.scanneradda.com

)0l 30

Bank M@3H:30m @ruuImM6BRUA: (i) promissory notes/hundies 210l charge @@ discount
e0MS2H6) discount ©.21QRM, (i) MEY customers-a) overdraft @oMIQUAlLeIM, (iii) loans
M @33} (working capital, term loan), (iv) dividend warrants-©o securities-6)&1 interest-©o
adl@lesomy, (v) standing instructions (ald»9®@o insurance premium, rent ©ORSEEEIQAI
@RSWH6)M], (vi) shares, debentures, MUBHHIB securities QI6BEIOMY/ QIl@BBEROMY, (vii)
BJ0610  6)2leIQfl@d  aléMo  @PR@@EMM], (viii) security @PeOEJESI@d  guarantee
M @33}, (ix) letters of credit, travellers' cheques M@BHHINM], (x) international banking —
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currency exchange, @IE(00®M® payments, export-import credit.

Bank pass book (SM): “Bank pass book is merely a copy of the customer's account in the books of a
bank” — entries customer-&M @ROIVIEHIMSS bank—6)(‘r§ m:)('&g}o; customer entries

al@l@URIWl 5] errors @RAIQIEHMo; AUBaHMIQUTVIM balance &>6MlE6RM, stamp 6).a1Q©@)
8q]ls bank certificate Quo6BR6Mo.

www.scanneradda.com

Pass book balance-s)('rﬁ (rVJEIQUo: pass book (ald»0®o Cr. balance = customer MSOI@
deposit; pass book (ald>0®o Dr. balance = overdraft (customer bank-ay &;sogg’](é]css)gmg).

rsalg.]sm 6eNUMWo: pass book-erl debit balance cash book-6)21 credit balance-exan
m3aflajleannmmi, @l@lajie — B@6EMo business bank-6m debtor/trade receivable @RI
BI6MYBMIOUB bank business-6XM creditor/trade payable @R@Jl &>06mM3MY; @R@IMI@S Dr.

www.scanneradda.com
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cash book balance = bank-213883 a16Mo (favourable), ag)0MI@d overdraft cash book (al>0@o Cr.
balance-9o pass book (ald>0®o Dr. balance-©o @Ry6M).

(anH6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@lecd - 1 @aldr(eERud

www.scanneradda.com

= cash book-6)el debit balance ag)(o@d bank-2R88 aléeMmo (favourable), ag)0mMa@d overdraft cash book-
@3 credit balance @R@Jo pass book-@3 DEBIT balance @Ry@3o &06mMaM3 ag)M) Qiluadle-@leeomd
&Moo — 3@} OMIiles True/False )61,

* BGq]6em enIMWo mm(m]moces)g&b: business bank-eXm debtor @@ bank customer-eXM creditor
@Yo BHI6MIAM], @RMIMI@B cash book, pass book balances @RLRIQUZo agMI@D (Y] ERICUGYT @B
Qlladlma@oey.

www.scanneradda.com

» pass book ag)M@ bank-6XaF books-&)eI customer account-)08 6@©} ald@q] AI(@AIEEMATY
6300 H63ds; pass book (aldd@o Cr. balance = deposit, Dr. balance = overdraft.

TQ 1.1 - RTP 2025-May [1] (c) - True/False - 2M - Pg 178 LEVELI
(Wan6Mo (Understanding)

Qila¥@o 2: alUdUIGLIo (Background)

P1-C3-U3-T02 - Topic 2: Background

www.scanneradda.com

@RUOM @PRSIMUNIMe — DMIAUN® AlGBlB:HI B2193(ale) - 3B M@INNSlNY @PMINIIGSe

@R R AIDleand §2 QAIWIO6)H:: bank/cash entries-@d &5((6)']@0 &925| NS 23308l frauds
reconciliation-eXm internal control-6X1 RINAILSI WD) ag)6BREOM.
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301a 303

a@)aolal reconcile ©)21@)6MmMo: bank statements-GeId cash book-GeID entries-@3 &(@l@o
@93l WOEIBo corporate frauds MsaTigENs (9©39. stakeholders-6m OOGIERLEl]lEe003
O@QO® bank balance @PAUGElQ|lEO®@) — @PMIMI@S bank, cash balances-6ag
reconciliation management mleiasl@@rmaam internal control-6g @wAIEIZY RIVAIW; @)
QIEMIMIAIEAIW  (AIQUBODTMEBRUS  al@lEURIWIBeE@Io financial statement errors
@SQIMB MaNIQBERBQIo 6)aIQRIAT],

www.scanneradda.com

@ROQU@IOI:  TLOWIEEM  accounting  procedure-©  @IV@II  reconciliation
MLIWIREM@IWI] AIMVEB@INe @REREIMTB EIE(@AIMIBRI® ag)mleanem mluailm
DMSEAUSHBEIT  O2IQRM; — @RAUO®  (IWIMAIQR MO IMOHIOHY
QLI |OOm@]o transactions-0(F ag)eO@M@Io @R (Uo®Ilafl@leagmm.

www.scanneradda.com
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ila¥@o 3: Bank Pass Book

P1-C3-U3-T03 - Topic 3: Bank Pass Book

@RUOM @PRSIMUNIMe — DMIAUNP Al@BlB:HI B2193(ale) - 3B M™@INNSlNY @PMINIIGIe

www.scanneradda.com

@B AUIDIOMNH §3 QUOIBeNE: pass book-©X08 (MIERININRKe @3alido, cash book-6XN
@Gl 5] @R@I60R balance-63 QilaiGl@ mujEdQIAIRE.

H301a 3003

@A @100: bank pass book ag) M@ bank-6X08 books-6)E1 customer account-6)(1g 63} ald>@q]
@o(@@26m — bank @RMIE0elle, statements P WHNEBEWI g)gJ0 deposits-Do
withdrawals-9o GEEUEQ|SIOMIMM pass book MTBEIE-EWI O2IQRAT], @REEREOM @EH
account-e)&! entries customer @ROI@3M}; customer entries al@l@UBIUl 4] a@®) error-Oo ©SMB
bank-66m @RCIQIEe6Mo (DBa]oUB statements Net Banking/ATM passbook printers Qil@jo
BIE(AJ6M).

www.scanneradda.com

@3nlo: columns — Transaction Period/Date - Particulars - Cheque No. - Withdrawals Dr.(X) - Deposits
Cr.(%) - Balance Dr. or Cr.; business M1N2alMEBRUD 6)dI6N33CIdE:30M balance &:06mleeam,
stamp ©21Q®) Bqjlg UBuIUMVIM certificate bank-@3 A3laT QUd6BREMoO.

www.scanneradda.com

Qlla@l@® aujEIAlo: pass book (ald>0®o credit balance = customer-G)(T;} deposit, pass book
(~1»9®@o debit balance = overdraft; pass book-&el debit balance cash book (al>0MSBS credit
balance-om M3aflafleannmm, @I@lojlc — BIEEMo MNJalMo bank-6XM debtor @RI
SHI6MIEMISUB bank MINIAIME@® creditor @@ H06MOM}.
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lla¥®@o 4: Bank Reconciliation Statement

P1-C3-U3-T04 - Topic 4: Bank Reconciliation Statement

@R AUODea)s: BRWPWOBIOA! Section 4 alOlee)ds: reconciliation-6 @RAB@No, @6NE
BE6UBUB (cash book-ee1 bank column vs pass book/bank statement), BRS-6)(Y§ OBBUAo — DD
QU@OAVONONR S:0E6MEBRUB ©)ald@YBME)|SIOMIMM], books-MB8 bank balance qUj@o
B6MEEIBNATIEY.

www.scanneradda.com

)0l j30>0B

@6NE GEEUMDUB: 6308ED banking transaction-Do EENEISMIT) BE6EUEQ|SIOORAM — cash
book-6)e1 bank column (customer-6X08 books), bank statement/pass book (bank-6a§ books);
@RMIMIM@D @6NE balances-9o @@L MVIRIAUODITE Qlla Sl @RHE:6Mo (31,00,000
deposit — cash book-eag Dr. side, pass book-@3 Cr. entry), ag)MI@3 (19U &20®)] timing,

www.scanneradda.com
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bank @}seBrRlU@ G transactions, errors ag)MmIQI MILlo QY@IOMIEQ]SIAM].

BRS (SM): “the bank balance as per cash book with the balance as per the pass book by showing all
the causes of difference” — gD68B6OXN EAII@OMEQSIOORMM statement; O.IJ(U)\SO(TU(UT‘GQG)(T;}
©:006M6BRU3 QlludAle>@lEe)E:/6)aldRIOMO]SIOINE: @RS MO O@GFUAo, bank
balance &:66N3E @ MI(@DEY.

MVJEIUo: BRS 6@} statement @O(@@I6M, account-630 double-entry system—6)(‘r§ (Cheldplelnle]
@rogy; reconciliation a@® AGluvo@ilee @RE:00 — cash book-@d mlary pass book balance-
GEISEY, BRERESI@d pass book-@d (ilay cash book balance-@eiss).

(IuB@mM GBlI: B3I HMEO@M®Yo timing difference (issue a1@@ cheque present
£.210@5lg, deposit 6.21@@ cheque clear @RAIIGIEY), bank Mo MS@TI@ transaction,
@REORBIITB  error )M  @Eo@BlEeNRE; @BQ book-008 balance-@d  @R@IOHMY
AlUdalERI® aNLlo HOMBO @RSHE balance-@d add/subtract ©alQREy; opening
balances-9o0 QU@IMI@®ORESI@B, tick ©21QYIO EOMEBRUB opening-balance, closing-balance
reconciliation-&u3eNs@@d Qlleele6)o:.

(Van6mMo (Understanding)  ©:0@6mMMaCl@o QilUadle:@le6)s: - 1 @aldR(EERUD
= True/False statements M{O@@lHOHIM @@R)INIBYs: cash book, pass book balances meileRss

QUOPEOVOBIONR  @0EeMeBRUd  QlluaBle@lEeIMB/E1a BB SIOMIMIE  BRS
@QIOIBNM@, 'to arrive at the bank balance' ag)M@IY @I(@DEY.

*  ©6N2 balances-9o @AYo Qlla IR @RBEEND® f)MTROGINE (36 transactions
@ENEISODY BEUEQISIOTRMMY), (IICIUISHAIT] @PAI QU@OMVOAISIMND® af)TOREO>I6NS
ag)0m QilvoilB@l L6} ds.

* BRS 63} statement @6, account/double-entry system-©08 BINAL] ag)(m) @ROI@IS:.

TQ4.1-RTP 2024-Sep [1] (c) - True/False - --- - Pg 179 6x @a1ailafy 'L-;‘(’L";')-Jmo A a§)S3alo
ailve®eimo (Analysis)  quadlwe allEEEBRUE OOl4] 6a1QIEREMILNE: - 1 BaldB(EBRUD
= cash book (ald>9®@o Dr. balance-@d milamy @}ses3aM 3@y BRS problems ai@ludleileenss (939.
337,25,000 @0 GaldR(E8RUB); add/subtract @I@@IMIHL6Ne @IMT B8 Mo timing
difference, bank-originated entry, @6)gJ&sl@3 error ag)aMmy @@o@@lEe)}®:.

= jssue @m@’@']ggo present £.21Q)0@® cheques, deposit G)QJ@'@']ggo clear @®»0@Y® cheques, 63@}
book-@3 Ao BPEUESITHI@ DMEBRUY )M (UBRVlEe}E:; BICEI MDIMIe BEQ
book-6Xg balance-eR8s3 (lUd0alEDIW aNLlo BHEEMRDTRE:.

PQ 4.1 - PYQ 2026-May [5] (a) (Or) (ii) - Practical - 5M - Pg 179 LEVELII EDSOIN (0
Qilted-eimMo (Analysis)
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Qila¥@o 5: Bank Reconciliation Statement-6)(1§ (n19WIMSo (Importance of Bank
Reconciliation Statement)

P1-C3-U3-T05 - Topic 5: Importance of Bank Reconciliation Statement

@A aalemse Section 5 alCleed: internal-control Oald-@emeam ilei@il@d BRS-63
(IWIM MAINEUBH@BUB/ (A 10WIMo, AUMPOAVETOAF @INY H0EEMEBRUD — timing, bank
MY @o MS@MIAM transactions, errors — 636EI EDMEBBRBIOSWIo TVIWIBEM alSld: MVatl@o.

www.scanneradda.com

D)0laj3o>0B

Internal control: cash flows-6X08 internal control-ar) BRS QUS&® (alUIME)]S Dald>@EMMAIEN
— cash book-@el1d pass book-GEI0 988 MMaIIBUGCRD @REJOCB®I @R errors, frauds,
(BDCHOSIBHUD  HOEMBOMIM M@  (LANIVISNMI, @  accountants-OM
BREUOSIOMEITD (PERLILREHBILEAM.

www.scanneradda.com

@6l (IWIM MUAIGUBAUME:UB: (i) cash book-GRID pass book-GRID QIEIOI® errors
alRO@OONOBNEAUOMY; (i)  cheques clearance-&RI  @RMIQUUR[  HIRIMIAMo
QIO spORmMy; (i) al@lal reconciliation WMIalaO®EMo MIEIBNVIOEQ]SITTIIN]
(cash book-@3 cash @EEUE|SIOD B@lEeERe deposit £)aIQIE cashiers EEHEQ]SOY
reconciliation @%O(GTU)(G)Q,G)&;OGTT%' @I(Mo); (iv) uncleared funds QU&G)HSQ,(GTG)'] bank-(g
@LNIBMO/RAIIW MBI HHOMBOMIM TVaNIVIERMME; (V) UBCHOTIOL! g)g)o
financial transactions-9o accounting-@3 ©U36)o]SIMOQUAT OO ]IEERAM].

www.scanneradda.com

QI@OIVOBIOMR @M B2EeMeBRY3: (1) Timing — 68® transaction EENME Q@M@
M2EBRSIT8  BEEUONQSIOMIMM}  (cash book cheque issue/deposit  ©21QREMUIUB
BEUE SN}, pass book presentation/collection-@d @9(@o); (2) @RGI@IEHIO@ bank
Mo MS@MMM transactions — interest allowed/charged, bank charges, standing instructions
(1SOEMB8 BMAISIBE payments, customers-008 BMAISIBS  deposits, all@legiSyO®
interest/dividends, bills, discount &al@Q@ bill-exag dishonour; (3) bank-©X03@@2 customer-
ORI errors — QUlSIBAIIB@B, HDMQI® @RS, HMQIW side, H@QIW totalling/balancing,
D6QIEIBIOS transaction BEEUEQ|SIOO@O.
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eomMeBRa81eS Alue: cash book > pass book — deposit ©).a1Q@ISIe clear @RHHO@® cheques,
bank e0MS2H6)@ interest, expenses, bank—s)(@ @MEISI88 payments, discount 6).21Q)@ biII—6)(1§
dishonour; cash book < pass book — issue G)QJCQJ'(G)'lggo present 6)al@Qo@® cheques, bank
@mMINUAlg] interest, ail@le)1o)Sy@® interest/dividends, customer bank-@3 @MEIS @RS.4|®,
bank all@l6)4)s3@® bills.

www.scanneradda.com

Timing alSl®>@16S @IBM)1: issue/deposit ©21QI@ cheques @RRo cash book-@3 UEIM]
(pass book-@3 presentation-Ge1d collection-G2I0 @I(@o); bank charges, interest, GNEISISS
payments/collections, dishonours @30 pass book-@d I@IMy — pass book entry

www.scanneradda.com

— 115 —




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

(AL @B SIBMUIUB AI(@EA customer @R BEEUEQ|SIOTOR.

630@a;n (Remembering)  QMEaII0MIBENS: + 1 @aldB(EBRUD
= Short Note-mo@J] (aI1WImM MV EUBAHUME-UB AMEAII0RIBNNE:: (i) cash book/pass book-6el errors
al3OEY0RE)EBHI6N3ICUGIOM], (ii) cheques clearance-eel @roMINUBS SIRIMID Mo
eQigleojszomymy, (i)  a©@lal  reconciliation  SIMEONIBOS  WMIalaN@EMo
MlEENIaN6e]SIORAM, (iv) bank-608 @NB@0 ailel ISleq]syomaM}, (V) «g)BJo
transactions-9o BEEUEQ|SIOTRMMOCUNT) OO0 JIL6RMM — 'importance of BRS to an industrial unit'
) M@IMBS (IWIM points EDAIIEN).

» @PMOBleng @3 Qiluddel &EeMEBRUB al0leee:: timing differences, @RAOl@IecnI0@®
bank Ms@m3M transactions (interest, charges, @M®@ISIBS payments/receipts), errors.

TQ 5.2 - RTP 2025-Jan [18] (iv) - Short Note - --- - Pg 181 5x @a196l4)3 LEVELI ag)S3a]o
630322 (Remembering)

(Van6mMo (Understanding)  ©:0@6mMMaCl@o QilUadle@lee)®: - 1 @aldR(EERUD

= 5-mark 'causes of difference’ 9@OME@TIN DA al5ld:6)e]SIOWI 213@)E6) Qllvan]edlesnam
SYlemo: issue IS present 21QIO® cheques, deposit OIS0 clear @RHEICD
cheques, bank (GTGCOQ,O.IB']:H/@'DSO&G)’](D) interest, bank charges, standing instructions (al&>0®@0 bank-
&0 eM@I5I88 payments, customers-008 @M@ISI8S deposits, bank ail@le)g)sy@m dividends/bills,
discount )a1Q)@® biIIs-6)(T§ dishonour, errors.

. 806 HIPEMDTIMIe @@ book @Rl GEEUOSIOTRM], Allsal ag)amMOB06NS
OENH3MM} a )M QUlUBAEIG@lEe)E: (SM timing alSld ©ale@IUINH6)E:).

TQ 5.1 - MTP 2024-Jul [6] (c) - Distinguish Between - 5M - Pg 181 4x LEVELI ) EDSOIN(@0
@al196la)3 (NaD6Mo (Understanding)

alla¥@o 6: Cash Book Balance-®o Pass Book Balance-9o

6)ald @O 6)a|SYOTTRM MSalSl(@mo (Procedure for Reconciling the Cash
Book Balance with the Pass Book Balance)

P1-C3-U3-T06 - Topic 6: Procedure for Reconciling the Cash Book Balance with the Pass Book Balance

@RUOM @RSIMUNIMe — DDMIAUONP al@BlS:HI B2193(Alg) - 3B M™@INNS]lY @M@

@Raje aoalens  §6 QUIDIENE: MIWMI® MLl @ISEs balances, HIEEMEBRUB
M@BSIDI]SI8RE 90 DRJOOMEIVIMBS add/subtract @IS,
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03003

moel osee enilmyeeud: cash book (@1d0®@o Dr. balance (= deposits/bank-2R88 cash =
pass book (ald&»3®o Cr. balance) CGTBG)QJSSJ\(O‘B cash book (al&>0@0 Cr. balance (= overdraft = pass
book (al>0®@o Dr. balance) — maeT balances-@3 a@@@d mlamyo reconciliation @3S681390; cash
book adjust ©2IQBMI ©2IQYIOMERI, GHIEEMEBRUE MTBBHIGWI MTBLIOTEI
@aldR(6BRUB (UMM},

www.scanneradda.com

©006M6eBRUE MTBH1WISIBBEaIUB: BE) H06Mo MLl MBQ book-6F balance
GISYOEIIOEMESITD B> ADD 6)21QRE:; S30MUIOEMESI@S SUBTRACT — ©39. Dr. cash book
balance-@d MMy ©RSEBRIGMIIUB, deposit 2IQISIo DDIUN® clear @RHH-IO® cheque
pass book balance &J0@HEMMN, @R@IMIT @D HHINQWB6H:; Dr. cash book balance-@d
mlomy @seenl @RITIA Mokl positive @REEMESI@D @M pass book (aldd®o Cr. balance,
negative @®)6)6M&s|B pass book (ald>0®o Dr. balance.

www.scanneradda.com

& IPEMEBRUB M@BBITMBa]ouUB: cash book-6)e! debit entries pass book-&e1 credit entries-
2@ @A ©2alQID:, @@lojle — tick ©aIYIOD (Hald@DMEISIT®) entries
@REMN  QU@OIVOTIONG  SHOEEMEBBUB; opening  balances  ©)ald}OME)q|SIMIGENEI
ag)Mio al@BUBIWENE:, DEERIESI@D tick H.21QYIT™ OMEBRUB opening balance-6Z@3o
closing balance-©X3@jo reconciliation-&u3e6)ls@I@3 Qileedless:.

www.scanneradda.com

Qila¥@o 7: Bank Reconciliation @l@1>ud (Methods of Bank Reconciliation)

P1-C3-U3-T07 - Topic 7: Methods of Bank Reconciliation

@R AIElee}e Section 7 MO @MAIBNE:: cash book adjust ©)21QIO@IBS BRS (MIET
balances-@8 a@@I@3 Moo @RS68Y3], add/subtract alSld ©al@@IUils]), adjusted/amended cash
book @@OOO&O’]@) GURaYMBS BRS — 'Balance’, 'Plus & Minus' @RQIM®MEMEBRUD ©UB6Q6)S.
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)0l 30

©6ng Bl@:ud: (1) adjusted cash book @@INIEOIO@@IBE BRS — MIeT balances-@3
@@ mlmyo (cash book (ald»d®@o Dr./Cr., pass book (ald»0®@o Dr./Cr.) @}sear3l add/subtract
alSl® (IG@IUIEeN®; (2) adjusted/amended cash book @W@QINIGE® GUEUMSBS BRS;
@6N320 ‘Balance’ @3al@@IGEID columnar ‘Plus & Minus’ @}al@BIGEID @RAUMGlq]leedo (@6NE
column totals-©o QIR H6)0).

www.scanneradda.com

Dr. (favourable) cash book balance-@d mland: ADD — issue 6215 present 6).21Q)OOTO
cheques, customer @@IS deposit ©.21@@ cheques, @NAIS eIEl 5| income/interest/dividends,
bank afl@le)ajsy@® bills, cash book-@eI0 pass book-GR1d 988 ©@QO® credit, Dr. side
undercast, Cr. side overcast; SUBTRACT — deposit 6)3JC05'@'|§30 clear @Y™ cheques, bank
@Sa] expenses/bank charges/locker rent, overdraft-a) eDms386)l@ interest, dishonours,

www.scanneradda.com
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®@QO® debits, Dr. side overcast, Cr. side undercast — Cr. (overdraft) cash book-@d mleana Dr.
pass book-@3 MM @}SEBRIGMIIUE ag)g)d allamaule @I@l@yM]; Cr. pass book @RSE
Cr. cash book columns-6X08 B@q|6mM @3al@oem).

anLIOIOA] ailamo: Dr. cash book balance-@d mlay @RSEBRIEMIIUB positive @RI
Mo6Uf = pass book (al»d®o favourable Cr. balance, negative Muo6l( = pass book (aldH0@o
unfavourable Dr. (overdraft) balance; Cr. cash book-@d mlany O)S6B3BMIIUB positive = pass book
(a10®@o Dr. (overdraft).

www.scanneradda.com

Adjusted cash book: ag)gJ0 errors-Mio (OMQOW @}, EENSIMQUEM Post oI entry,
over/undercasting, ®&@QO®@ balance b/d) omissions-M3o (bank charges, debit £)2lQ® interest,
@mcélgg@g receipts/payments, cheques/bills dishonour) cash book (05](63(0@3:6;; timing
differences (issue ©al@@ISlo present 6alQIOC©Io deposit Ol @ISIo  clear
@ROBIOCMORAIW  cheques), bank/pass-book errors oMU  @I(@o BRS-GLIHE)
OHIENBYBlIID — cash book-@3 adjust ol eomMedRud aflenslo BRS-GRIOE)
6)06M3)BI0BE), pass book errors 63@lo6E10 cash book-@d adjust €.21Q]lg).

www.scanneradda.com

aG)Bajoud ml@enimwoe: SHSElI MIMUEBBEI@S cash  book adjust  €.a1QRMN@Y
8ag)a]lE@06m), ag)MI@B financial year-end-@3 books close 6.21QEMIOU3 MI@eNIMLAIDY0
©2l@6Mo — @PGJIGY balance sheet LOBI@I@ bank balance &6Mlo6}; @SB BRS
oleyomI@ (adjusted) cash book balance-@3 mlamy @RSEBRYM;.

www.scanneradda.com

(n1G@IWIo (Application) MSalSl@ @0 al@lUSlENENS: - 9 @aldR(EERUB
= cash book @6)g)exl@d pass book (13088 balance-@3 MM @}sea33M standard 4/5-mark BRS
format aJ@lUSlellees; moel @isee balances-Mio (Dr./Cr. cash book, Dr./Cr. pass book)
add/subtract alSl® (16@IUIH6RG:.
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= aflam @3B 90ale@e)d: Dr. cash book balance-@d mlamy — add: issue ©a1@ @S0 present
621QOO® cheques, oll@le)4)S)O® interest/dividends, eMEIFIBE deposits; subtract: deposit
am@'@qggo clear @RI cheques, bank charges, (‘.?(T)(b']gg,g@ payments, dishonours.

= 6300BH6)Es: Dr. cash book-@ MM positive anLlo = Cr. (favourable) pass book balance; negative
aNRlo = Dr. (overdraft) pass book balance.

www.scanneradda.com

PQ 7.6 - PYQ 2021-Jan [1] (c) {C} - Practical - 4M - Pg 189 3x Gaiodlayy  LEVELII SDSOIM (@0
(18I0 (Application)

PQ 7.12 - PYQ 2022-May [2] (c) - Practical - 5M - Pg 196 3x @a196la)y LEVEL Il DS OO0
(18I0 (Application)

PQ 7.14 - PYQ 2023-Jun [2] (b) - Practical - 5M - Pg 198 LEVELII EDSOIN (0
(1B@IWo (Application)

PQ 7.16 - PYQ 2024-Jun [5] (b) (ii) - Practical - 5M - Pg 201 LEVEL Il DS OO0
(18I0 (Application)

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

PQ 7.1 RTP 2018-May [5] - Practical - --- - Pg 182 3x @a196la)) LEVEL Il
(18I0 (Application)

PQ 7.8 - PYQ 2021-Jul [2] (b) - Practical - 5M - Pg 192 2x @ai9élayy LEVELII
(IGO0 (Application)

PQ 7.10 - MTP 2021-Nov [1] (c) - Practical - 4M - Pg 194 3x ca196la)y LEVELII
(1B Wo (Application)

PQ 7.20 - PYQ 2025-Jan [2] (b) - Practical - 10M - Pg 206 LEVEL I
(18I0 (Application)

PQ 7.24 - PYQ 2026-SEP 5 (a) (i) - Practical - 5M - Pg 214 LEVEL I
(IGO0 (Application)

ailvedeimo (Analysis)  quadlwe alaEEERUE HAIL] 62IQIOREMIBEE: - 15 GaldG(EBRUD

= overdraft @RSIMINIMAI@Ie pass-book @RSIMNIMRIWMBS @al10R(EBRUB al@lUBlailee)s: (10-
mark PYQ @0@){d&»): cash book (ald»0@o overdraft (GTBG)%&B:’](U& pass book (a1>3®o Dr. balance ag)gJo
add/subtract-9o @l@leeRMy — examiner-6(g aBQUe MVIWIREMAIQ B>3YHE) EDMIEM).

= amended-cash-book problems ©.21Q)3é:: errors-M3o omissions-M3o (bank charges, interest, dishonours,
Gm(a']gggg receipts, @6NMBIQUEM post OaIQ@ entries, undercasting, O@QO® balance b/d) cash
book @l@y@ORE, @SB timing  differences-©o  bank errors-©o @I(@o BRS-GRIHEY
6)BHIENBYBlIBYEb.

" O(MIERIW HMEBBUD HOGEIR0 OalQE:: BRIONSIOMIISIe deposit 6RO
cheque, @6)Q0®} customer-00g8 Gal@l@d bank-008 O@QI® debit/credit, out-of-date cheques, 3@}
&350 cheques-@d allLI® @I(@o present 2I1Q)@B; reverse working-9o al@lUdlellec)s — pass

book balance-@d a1y cash book balance &:6)6Mr2@™@I.

PQ 7.3 - PYQ 2018-Nov [4] (b) - Practical - 10M - Pg 185 2x @a1o6lay) LEVELII DS OO0
ailuaseimMo (Analysis)

PQ 7.7 - RTP 2021-May [5] - Practical - --- - Pg 190 2x gaiodla)y LEVELII SDSOIM (@0
ailuaseiMo (Analysis)

PQ 7.13 - RTP 2022-May [5] - Practical - --- - Pg 197 LEVEL 1l EDSOM o
QiltedeimMo (Analysis)

PQ 7.15 - PYQ 2023-Dec [2] (a) - Practical - 8M - Pg 199 3x Ga196la)y LEVELII DS MO0 (0
ailuaseimMo (Analysis)

PQ 7.22 - PYQ 2025-Sep [5] (a) (i) - Practical - 5M - Pg 211 LEVELII SDSOIN (@0
ailuaseimMo (Analysis)

PQ 7.23 - PYQ 2026-Jan [5] (a) (i) - Practical - 5M - Pg 212 LEVEL I DS OO0
Qilted-eIMo (Analysis)

PQ 7.2 - PYQ 2018-May [6] (a) - Practical - 10M - Pg 184 2x gaiodlay LEVELII 0lmo
ailuaselmMo (Analysis)

PQ 7.4 - PYQ 2019-Nov [2] (a) - Practical - 10M - Pg 186 9x @aiaélaj3 LEVEL I &0lmo
ailuaseimMo (Analysis)

PQ 7.5 - PYQ 2020-Nov [2] (a) - Practical - 10M - Pg 188 LEVEL Il &>0lMo
ailuaseimMo (Analysis)

PQ 7.9 - PYQ 2022-Nov [2] (a) - Practical - 15M - Pg 192 5x gaiaclajy LEVEL I @&0lMo
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PQ7.11-

PQ7.17 -

PQ7.18 -

PQ7.19 -

PQ7.21-

CA FOUNDATION PAPER-1 - SITS

PYQ 2021-Dec [2] (c) - Practical - 10M « Pg 195 3x @aioilayy

MTP 2024-Jul [5] (a) - Practical - 10M - Pg 202 2x @aioila)y

MTP 2024-Aug [2] (b) - Practical - 10M - Pg 203 2x @al1ocla))

PYQ 2024-Sep [2] (a) - Practical - 10M - Pg 204

PYQ 2025-May [2] (b) - Practical - 10M - Pg 209 5x Ga1o6laj
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ailuadeimMo (Analysis)

LEVEL I
ailuaseimMo (Analysis)

LEVEL Il
QiltedeImMo (Analysis)

LEVEL Il
ailuaseimMo (Analysis)

LEVEL I
ailuaseimMo (Analysis)

LEVEL Il
Qilted-eIMo (Analysis)
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@PUWOW@o 4

Inventories

Inventories

6 Qlla¥@EBRUB - 23 @@ @la] BaldBEBRUB - (IOUWIMIo: A

www.scanneradda.com

ICAI 6)6)Mallerny 6)(n106)6)n.0(0'8 Level | 5-20% - Level Il 80-95% — €0 @PWPOWo mi]rzuonm(anomo
Level | — e30@21@, ((NaO6Mo 26.2% 93.5-@3 24.5 MODBHE)

Level Il — (a0, QilUdBLIMo 73.8% 93.5-@d 69 MIBLEY

www.scanneradda.com

Qila@o 1: @RAB @00 (Meaning)

P1-C4-U4-TO1 - Topic 1: Meaning

@RUO® @RSIMUNIMe — DERAUO® lBlB:NI Ga13(AE) - n 3B ®™@IONSIa{la @RMIlNIdESe

@B Ilemn® §1 QUIRIHE6E:: inventory-@IOS @MY RINEERSISS MIBOLalMo, trading,
manufacturing, construction MuN2aIMEBRSIORI inventory-QIOS LISM.

www.scanneradda.com

3010303

ml@aualme: inventory agmo@d () enilmiimq@jload  muowoesm  @l@il@d
Qil@Be|N@De626WD, (i) @POM®E. QIlMBaMWEMBS 9@ |IRM (wl(@lalleeld, (i)
Qil@Bomaemss goods @6)Rss5|@3 services-6)(y @3 |IBM ORI @B
DalBRINMBTIMICWI HOBNIUBo (Uajl@lecam assets — maintenance supplies, consumables
90'56)‘3830; machinery spares, servicing equipment, standby equipment @Uﬁe)gdsﬂg;.
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enilmilinmy’ @emymu@Ela] @m®e8rRud: trading concern — MaIN]ER88 @IS @M
alim@il@Be | N@e6 @)l QeBRl@ products, ©3SIO® supplies (wrapping paper, cartons,
stationery); manufacturing concern — raw material, work-in-process, finished products, &:3S06)@
maintenance supplies, consumables, loose tools, spare parts; construction business —
m@2206M@BERSS projects; 63@} fixed asset item-6)MNqjo MI(@o OalEIUIBHNIUIM @Yo
©alBQIo (SDROIDIHIOATY (1D HH HEM @RI machinery
spares/servicing/standby equipment EXCLUDED — @oqu fixed assets @@l &6mME6HIHLENRIM].

www.scanneradda.com

Year-end (aJrUBM]: 6306@J entity-@jJo closing inventory (raw material, WIP, finished goods,
consumables) Ml@erumMwAIe MlBENEIEcHEMe — @PR@IOME el Trading Account-603
credit side-2ljo Balance Sheet-6)1§ asset side-2ljo U@, @P@IMI@ final accounts
Q0B MM accountant @R @RCIEOTGlEH6Mo.

www.scanneradda.com
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Qila¥@o 2: Inventory Valuation

P1-C4-U4-T02 - Topic 2: Inventory Valuation

@G UIR]ENE Inventories @PWO@O@IOR! Section 2 QUIRIHNS: QIEIDIM
(Tﬂ(ﬁsm@m']ai’ inventory valuation-s)(‘@ (10UIM(o (COGS = Opening inventory + Purchases + Direct
expenses - Closing inventory), financial position, liquidity analysis, M@@alE20Q @PMIMME6Mo.

www.scanneradda.com

)0l j3>uB

QUEIAIM m'ldsmcmo: Cost of goods sold = Opening inventory + Purchases + Direct expenses -
Closing inventory; inventory ©@Qo@Jl &>061Ml.4f0@3 net income-LRSBS aDLlo af)Ba oWio COGS
QUSl@eny — closing inventory &3SI@I@3 COGS B30@3E-Q@Qo profit dr3SIEH-QRo 6.21QYIAM].

www.scanneradda.com

Over/under-statement nJg'lr.e:: closing inventory overstated = net income OVERSTATED; closing
inventory understated — income understated; opening inventory overstated — income
understated; opening inventory understated — income overstated.

Valuation ag)0ORO:06NE  (alWIMo: (i) @OIB@AO income MBPo — @R
S0e180ileeal revenue-m0®l COGS matching; (i) financial position ml@ep@o — inventory
8®) current asset @REM, MELlo OGIWIMB balance sheet qL@ITLIWEROID Olel
eQgleq]syooilg) (eaeg] aileersymm/asleBromm® stock (WIM eldH6emMo); (iii) Liquidity
analysis — inventory net working capital—6)<‘r§ EIW@IENM), bankers @Ry (Lo@IL6RM current ratio-
O NEMIRIDI] NIDUIlEERMMY; (iv) MRAIEAI® @EMIMVEEM. — Schedule Il, Companies
Act 2013, Accounting Standards ag)amlQ (ald»d®o accounting policies/cost formula-@Qo raw

www.scanneradda.com

materials, WIP, finished goods, stock-in-trade, stores, spares, loose tools ng)(TTﬂGGTSG)m
@Eo@@lo] OHRAI@Mo carrying amount-Oo OQULI6o|SIBmEMo.
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(Wan6mMo (Understanding)  ©:0@6mMMaCl@o QilUadledlee)sd: - 1 @aldr(EERUD

= True/False GgJOGﬁGTSUiS@OO(Q)’] over/under-statement table MO @O@AIHN)H:: closing inventory
overstated = net income OVERSTATED (@o@IMO@d 'overstated closing inventory understates income'

)0 @®) False); opening inventory overstated — income understated.

= COGS Q¥ @Bmlaljdnlo Qlluanle:@le08 &¥lemo: closing inventory &:3SI@a@d cost of goods
sold 0@IB@Ro profit &IS}HQIe O2IQRAM — aB@ misstatement-OMFQo aDLlo COGS
QISII6M 6393HHIMN D).

www.scanneradda.com

= (PEIWOW valuation aG)TTROEIENE (A IWIMAIOEMM) QllUElE:@lEeE: WLNIB@A income,
V@IV AI® balance sheet mlel, current-ratio/liquidity analysis.

TQ 2.1 RTP 2025-Jan [1] (iv) - True/False - --- - Pg 218 2x @a106lay) LEVELI ag)Blajo
(aO6Mo (Understanding)

www.scanneradda.com
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Qilas¥i@o 3: Inventory Valuation-©0§ @reslcundme (Basis of Inventory
Valuation)

P1-C4-U4-T03 - Topic 3: Basis of Inventory Valuation

@A Uo@leass Section 3 al0lee)d:: cost @PEREIMB net realizable value-@3 3061010 @ @D

www.scanneradda.com

valuation (Principle of Conservatism), cost-6)(r§ @PoUd6BRUB (purchase cost, conversion cost, other
costs), cost-@d MMEs MLl BYINIE6RIE-UB, NRV-QI6S @RGMN..

D)0laj3o>0B

@MSIMuNdMeo: inventories cost @REEESI@S net realizable value-@3 o@@I@EMI LOWER
@@ valuation &al@RmM3 — Principle of Conservatism: selling price cost-07 @96&)9
CaldBHMMILOSOIBS MatSo OSMB @PoUIBE1H6IMM], BNSEBRUB realise CR® GUBAHo
@O(@o; write-down LIWIEEMI® item-by-item @ESIMLOIMNODI@B (A lE@MIal@o
@2QIQIM items-) AI(@o groups).

www.scanneradda.com

Cost (AS): a)gJO costs of purchase + costs of conversion + inventories-6)N mlelqileel location,
condition-GRIH6) ng)(tmﬂces):)(‘rﬁ 6212100 other costs; purchase cost = Qllel (non-recoverable
duties/taxes ©uB6)1a|&S) + freight inwards + directly attributable expenditure, @P@I@3 mlary
trade discounts, rebates, duty drawbacks ceago_rzz]((ﬁ' — recoverable GST credit 63&55]OJ0£6)3,(m3 (100
units @ 100 + 18% GST — cost 10,000, ¥11,800 (GTagJ); conversion = direct labour + fixed, variable
production overheads-s)(rg systematic allocation; interest/borrowing costs MUVIUWIEEMO®I
89luecM}, B13el O@da|oRM BIRIMSBS goods (wine, rice, timber) 3¥l6)6s.

www.scanneradda.com

Cost-@d mlmmas moel a8YlNI0L86e13d:uB: (a) materials, labour @REEESI@ overheads-
Y @RAVIWIBEM aldPIBHD@D ((MVOWIMEIM wastage DUB6Ia]SIo); (b) storage costs —
@RSIO® 9@ oRM *aISEMIM @M production process-@d @RHUUAEDBITB 63516)s
(wine fermentation storage cost @®@)6m, finished-goods warehouse QIOSE> @rog)); (c)
location/condition-m (Mo@RICUM ©2IQI@® administrative overheads; (d) selling, distribution
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costs.

NRV (SM): “the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale”; WIP-aY somil@je QIGIMSS
conversion costs-9o HINQBHEMo; raw materials-0) MLIWIEEM@I replacement cost
@M NRV @@ HEMEOILNRMMD); 63060 balance sheet @@l@leRe som
QlleIEO®@ NSO,

www.scanneradda.com

Adjusted-profit a1@ludlelmo: net profit al3MABMIGe@lenie MM al@levedwmallenss
63060 item-©3@o DB aNRlo — purchases/COGS-2l3o closing inventory-eljo —
66RO (939. capital expenditure @Qo®I] purchases-@d, March-@3 invoice 6)21@@S30
stock-@3 6,_)(1’56)%:]83@070@07 goods, goods in transit, MUDERM( samples, approval-eR888 goods

www.scanneradda.com
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OMQIQ sales @RI BEEUEQISIOTIQ@)).

(anH6Mo (Understanding)  :0@6mMMaOl@o Qiluadle@lecmds - 4 @aldr(EERU3
»  True/False-ea1 Mudl@o @210R(EBBUB: inventories cost @P6RJESIEE NRV-@3 a@@I66mMO LOWER

@P@I@3 valuation ©21QRMM} (BGlEOLRe BISIV@I@ @PL)) — @PSIMNdM. Principle of
Conservatism (prudence).

www.scanneradda.com

= Cost of inventories-@d ALL costs of purchase + costs of conversion + inventories-6m mleiQileel location,
condition-GRIHEY ag) OMH6)203 6)alRINIO® other costs 9UB6)q|SaMY; recoverable taxes (GST credit),
trade discounts, rebates ag)omla &30 H6RMM],.

. 89l0seeR®u8 @Al  MPGEE6IM  ®QINIBE:: finished  goods-6X1d
warehouse/storage QUIS&> inventory cost @rogy (storage production process-@d (Grq,(u(fa\gs)mseﬂ(cs&
839166, ©32. wine); @RIVIWIEEM wastage, Hald@} administrative overheads, selling & distribution
costs ag)aMII@oe BYIQIIH6RM).

www.scanneradda.com

£

E = NRV = &:6MHEIEEI@ selling price-@d MM all@ODI@IEOHIMBE SHEMESIBEIQ costs-Oo

E Qil@BoM@IB6) @RHAUUBRIW Ccosts-Oo EYN.J@); raw materials-0) TVIWIEEM@IMI] replacement

£ cost a)SIHROM].

:

:
TQ 3.1 - PYQ 2021-Jul [1] (a) (iii) {C} - True/False - 2M - Pg 219 4x LEVELI . ag)Bajo
@al196la)3 (Wan6Mo (Understanding)

§ TQ 3.2 - MTP 2024-Jul [1] (a) (ii) {C} - True/False - 2M - Pg 219 5x LEVELI ) ag)Bao

E @a19ila)3 (aO6Mo (Understanding)

TQ 3.3 - PYQ 2024-Sep [1] (a) (ii) {C} - True/False - 2M - Pg 219 2x LEVELI , a@)Blafo

= @al196la)3 (Nan6Mo (Understanding)

: TQ 3.4 - PYQ 2026-May [1] (a) (i) {C} - True/False - 2M - Pg 220 2x LEVELI ag)Blajo

2 @al196la)3 (Wan6Mo (Understanding)

ailve®eimo (Analysis)  quadlwe llEEEBRUE OOL4] 6a1QTEREMILENE: - 1 BaldB(EERUD
» adjusted-net-profit problems aI@ludleiless: H@QII capitalise £21@@ items, goods in transit,
BEUEISYOMIO®  purchases, OMQID] Ml  BEMBOISSN®  stock agMl eI
purchases/closing inventory @l@3@ail profit Qflengio ©:6mME6)0E86)E> (5-mark PYQ 20@)H).

= 60@MEI error-Mlo EDES alRlo — closing inventory MRIODILR0 6ajo purchases/COGS-el3o —
SHONBOMIQ GUBaHo AI(@o T15,00,000 @®@o net profit (A HHD|H6H:.
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PQ 3.1 - PYQ 2026-May [5] (a) (i) - Practical - 5M - Pg 220 LEVELII SDSOIN(@o
ailuaseimMo (Analysis)

www.scanneradda.com

— 124 -



CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud
Qila¥@o 4: Inventory Record Systems
P1-C4-U4-T04 - Topic 4: Inventory Record Systems

@R WIWIleeas Section 4 nJO']ceﬁ)gceaz Periodic (physical) Inventory System vs Perpetual Inventory
System — 630@@2(M3o COGS/closing inventory ag)68Be)XM MIBe@leeymmy, 7-point distinction table.

www.scanneradda.com

3010303

Periodic (physical) inventory system: 8@ mlval®m @GOG OOBAUPMSS g)g)0
items-©)M3@3o @LNdB@A physical count/measure/weight iyl inventory ml@sm@leayamy;
COGS = Opening inventory + Purchases - Closing inventory (residual figure); RISI@®QI0 OalLI0l
IO, ©al0l®  MUNIAIMEBRUBHE  @RMICWIMW(o, fMMIGS  enflailmnmy
mlBeO®eNEl QUEIIM], BAIHUEMo/MatiSo COGS-@B ANETIMYGBIIIM], inventory control
TLOWSDEY.

www.scanneradda.com

Perpetual inventory system: 60G8®@0 receipt-Nlo issue-Mo GUBaHo inventory ledger gl
@SB @I  balances BEEUOSIOIRMMY; issue 2@ goods-OMF cost BMEIS
mBep@ileneq]syamy, closing inventory residual/balancing figure @@d:30M}; ag)ssleiio
physical inventory (gcaeus)gdsg(omﬂqv balances-2@)l SBOCMIHBE6EMo; periodic system-6)(T§
lGBlAl@IEU8 AOIBHSHNRM], alCGHHU 6)alIGQIOIMIENY; NS systems-Do al@TVal®
AlJRB6EBRBIEN), al@Mal@o BYlUISEMUDEY.

www.scanneradda.com

Physical verification @oSlonunomM@oH6)] Book records @aSlmunomaoo6)]
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630} Mlvailo dloolaleel inventory, COGS
aflaiee

Inventory ail@epR@ilesyamy; COGS  residual
figure @R6M

COGS-@d goods MaHSo OUBESIo (stock-@d
oejoomal AlQ@ITI &:@3@M})

Inventory control LWL

eISl™o, OalLIOT B30T

a)gRIM@Imo@ll business
@RSWEH66NEINIG)0

Inventory, cost of sales a)MlQIO@ENO]]
RSB oI QilaiEo

COGS emals aildem@ilesyamy; inventory
balancing figure @6

Closing inventory-@d goods Ma¥So ©UBEQ|S}o
(QilcBenocmemeoo  stock-@  agay
BHOYORM})

Inventory control LIW@IENY

6212160 @@

Operations-mMm  6nIdWlE66)@®  inventory
mldegpailesamy
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(an6Mo (Understanding)  £:0@6mMmadl@o Qiluadle@lecds - 2 @aldr(eERu3

= True: periodic inventory system 6@} Mlvailo® @l@mlleel @nId@a physical count AUl inventory
mlBepp@ilesnyamy; COGS residual figure @6 (Opening + Purchases - ag)epil@ Closing).

www.scanneradda.com

. Perpetual system 6308@0 receipt-MJo issue-MJo GUBaHo inventory ledger a9l balances
BEEUOSIOTRMY; COGS emAlg MIdgn@leseqsyamy, closing inventory balancing figure

= 5-mark distinction @al03(@®IMOI® table alCl@e)E:: @RSIMOIMo (physical verification vs book
records), QllQi@o (periodic M@ vs @SB oJ@o@)), residual figure (COGS vs closing stock),
(T)nsﬁ'ss)gdg goods-6)(‘r§ treatment, inventory control perpetual-@3 @J(@o MLIW(o, cost (alLill
SI0EIO@/ RIS Do Vs 6211CClI®), enilonSmmy MIB@M@3 periodic-0Y @I (@o @RHUUo.

www.scanneradda.com

TQ 4.1 - PYQ 2022-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 221 3x LEVELI ) ag)Blajo
@al196l5)3 (Nan6Mo (Understanding)
TQ 4.2 - PYQ 2024-Sep [6] (b) - Distinguish Between - 5M - Pg 222 6x LEVELI ' EDSOIR @0
@al196la)3 (Nan6Mo (Understanding)

ailavi@o 5: Inventory cost MlBeM@IlLOHIMSBE MUY(6BBUB/ @B @)B>UB
(Formulae/Methods to Determine Cost of Inventory)

P1-C4-U4-T0O5 - Topic 5: Formulae/Methods to Determine Cost of Inventory

www.scanneradda.com

@R B IVlea)se Section 5 nJO']:BG)Q,ce:: historical cost formulas — Specific Identification, FIFO, LIFO,
Simple, Weighted Average Price — non-historical methods (Adjusted Selling Price/retail method,
Standard Cost), @RQUIQIES assumptions MaOlo.
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)0l 30

(WO methods: historical cost — Specific Identification (CMVIWIBEM  alEMJal®@o
ROQIMINNIOD@e Q@AM  MLIMSBORAO® items-0J, ©39. allelIeCl@  medical
equipment; @I@lojAl6T® B89 lot-OMB@Ie WLNIB@A cost), FIFO, Weighted Average Price
(@630 Accounting Standards @Tamgmrs'lces)g(mm), LIFO, Simple Average
(@REleIn@e)/@PMAUBMIAEL)); non-historical — Adjusted Selling Price (retail), Standard
Cost (Qlleieud almlan@l @onmlsooy, ©39. crude oil).

www.scanneradda.com

FIFO vs LIFO: FIFO @RRfo QUM lots @R issue ©al@RM} g @RMIAIMIH60M3,
@P@IMI@ closing inventory aBQQIe al3@I@ consignments @al@MM@Ro aBQUIe o3I
Qlleisal@d @3elo SHEMENIEEIW@RIAIEN (0@ cost-flow assumption @(@o, physical flow
@rg)); LIFO a@Qi3o )@l costs issues-@3 al}A@DIOMY (current cost-©MN current revenue-
@0@| matching), @P68ROM closing inventory a@Qe alv@ Qileisel@d Guaasileaymmy —
LIFO “is based on an irrational assumption”, periodic vs perpetual records-@d Q@I

www.scanneradda.com
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aDRIEBRUS M@BB>3M}, Accounting Standards e0@) @rpMAUAEleeg).

Inflation @}BM: Qflele:ud dWEEMIIUB FIFO a@QOude 3061010 cost of goods sold
M@BB3M} (issues al9@, B30 Qilelegl@d), closing inventory-@jo Gl@oRS &2l
profit-0o aBQUIe OWABM@IBIM; LIFO 0@y Qflai@l@o (500 @ 50, @3sBaT 500 @ 60,
issue 500: FIFO stock 330,000, LIFO 325,000, simple average 327,500).

www.scanneradda.com

Average price methods: Simple average = QlleI®8)60S BROBOS + QfleIS:E1OS ag)eiRe
(@R8I alBlnemleeymilg); periodic-@d @(@o); Weighted average: rate =
Qil@Bom@ies) RIRIRO® goods-6F @YeE: cost + RIBIAIR @REE: units; closing inventory =
OOHNUMBS units x WAP; perpetual records-@3 6306@9 al3@I@ purchase-Mjo GUBaHo
)@@ average rate &6ME6IBE] @RSIO issue-6F Qllel @RI Mlunailes;any;
periodic records-@d @3¥3QUM HIRIW8BONMIo 63@} average.

www.scanneradda.com

Stores ledger al@ludleimo: receipts-issues-balance columns @@INIBE] GEOETTNSIO®
formula (al8»0@0 6306@I issue-OHMFQIo MILIfo BHEMBEIBE]H>; ©3I. purchases 100 @ 330, 200
@ 340, issues 250 units &Y16O 50 units GUBHIBLEM): FIFO closing stock 50 @ 40 = 32,000;
weighted average (®6M390 purchase-a) GUaaHo rate 38) = 50 @ 338 = ¥1,900.

www.scanneradda.com

63032 (Remembering) AM3II0RIBNE: - 2 BaldB(EBRUD

* FIFO vs LIFO-6@®&630l o388 Short Note points: FIFO @Ry3fo QUMM lots @Ry3(o issue 6a1@RaMy ag)ay
@MYL}, @R@IMI@D closing inventory a@Q0ile aR@I@ Aflele:gl@d; LIFO a@Qquio
al)@@ costs issues-@3 2 RAGMYIME, @R@IMITD closing inventory a@QOle al9@ Qllele>s]@d;
LIFO @Bmlea0l@ad®@ assumption-@d  @oWlaHiOlmadem, Accounting  Standards  €0@)
@pmyauclesnalgy.

= Cost m'kﬁem@]ces)omggg (10IM methods: Specific Identification, FIFO, Weighted Average Price
(@RMIUBMI@O); LIFO, Simple Average (@a@']@;om\gm%/@amgmsﬁﬂ@mgd); non-historical: Adjusted
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Selling Price, Standard Cost.

» Adjusted Selling Price (retail) method: cost = inventory-@}e)s selling value-@d oy gross margin-ex3
9212 BMAIMo BY0|@%; BI6ED item-OAFRIo cost af)Blajo DHEOENBDOMIMIEIDTIO
retail-@d3 ©ale@IUIO6M].

www.scanneradda.com

TQ 5.1 - MTP 2023-May [6] (c) (iv) - Short Note - 2.5M - Pg 223 LEVELI ag)Bajo
630322 (Remembering)

TQ 5.2 - MTP 2024-Aug [6] (c) - Short Note - 5M - Pg 223 4x gatodls)y  LEVELI SDSOIM (@0
630322 (Remembering)

(anH6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@lemnd - 1 @aldr(eeRud
» True/False-mg8 inflation @3e0Il: Qilel:08 ©@@IEMIOUB FIFO a@3QO3e 306101 cost of goods
sold M@BBIM] (issues al9@, &30 Qileldsl@d), closing inventory-@jo profit-Bo ol
OQABM®Y; LIFO sy Qilal@l@o.

www.scanneradda.com
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TQ 5.3 - PYQ 2025-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 224 LEVEL I DS OO0
(Wan6eMo (Understanding)

(~18IW0 (Application) MSalSl@mo al@lUdlellee)d: - 1 @aldr(EERUB
» OOl ®lElyji8s opening inventory, purchases, issues a@MIQU@I@ MIMY FIFO (&3SI6@

weighted average) (n10®o stores/stock ledger @INILMNRM®) al@ludlelleand — 9r9. 100 units
@ %15, 300 @ 318, issues 250 units — closing inventory-@es M3eljo LORIIT] HHEMEBHIBED:.

= weighted average (perpetual)-@3 606 al3@I@ purchase-MYo GUBaHo average rate Qflensgo
HEMBEIHE)NDs: BIE(IAIQ) gOOdS-G)(T§ @R)6)EHs cost + RIGIAIQ @RYSEH:> units.

PQ5.1-PYQ2025-Jan [5] (Or) (b) (i) - Practical - 5M - Pg 224 5x@aiodlyy LEVELII DS OO0
(18I0 (Application)

Qila¥@o 6: Inventories Taking

P1-C4-U4-T06 - Topic 6: Inventories Taking

@Bl AWlen®  Section 6 MO OMAIOEH:: year-end-0) DIEMID GUBAHUGRAD f)SIOTD
physical count all@GOMIS/@IBOMIS 6BI6NBYCAIIBM@D (purchases (@AH6Mo, GP margin
@nJ(S(D)OUﬂgZT sales cost-GRl1H6) mogcc&, returns), &3S06)® sale-or-return goods, consignment goods,
e©06g] M68RIMN/BHSIQ items NRV-@3 &:06MmIEe)m @lol.

3010303

Roll-back (count AFTER year-end): Year-end-&)21 Stock = count @@@l@leer Stock -
DSHNILIOO® purchases (WLOIB@MOODI@D £IEl 5] goods AI(@o) + EDSHHILIOD® cost of
sales (Net sales x 100/(100 + markup on cost)) + cost-eRss3 sales returns; ©39. X7,85,000 -
1,53,000 +32,50,000 x 100/125 = ¥8,32,000; margin al@lQUB @ Mo: cost-@d 33.33% = sales-@d
25%, cost-@0 25% = sales-@0 20%.

Count year-end-0) @3mi (BEFORE) @@e)6mesl@d (939. 30th June-ay 23rd June): 3luo
O @Bled — af)el@ stock-GrRIBEY EDSHH LI purchases (goods in transit-9o) ADD 6).21Q)ds,
@©@R) SHoelwsnileel cost of sales DEDUCT 6)01Q)Ibs.

GP @rslmunomadesianss mldepa@o: Closing inventory = Opening stock + Purchases +

Manufacturing expenses - Cost of goods sold (Sales - Gross profit); selling, administrative, financial
expenses inventory cost-@d alamy EXCLUDED; @»y3fo @PIVIWIEEM items GUBMI@lH6)8 —

@Al sales-@3 mlany @dgl opening stock written-down value-@3 ag)S}E6RE>, TVIWIEEM GP
rate CUIWIPEM sales-a% Ao (IGIUT OS>,

Sale-or-return, consignment: approval &0@©Y0) customers-e')(‘@ alO6ERSS goods sales @R[ —
@Al cost-@3 (selling value x 100/(100+markup)) ©UB6)q|S3@® sales-@d @lany afleenss;
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consignment inward stock consignor-GaR@a6M  (consignee @M  BYIIOLEMY);
oﬂggc;mo:e;om consignment-outward stock consignor cost-@d ©u86)q|S3OTRAM}.

NRV (2]8:@6mMeBRU3: QISOO 19Q/6a6g] MBI items-Oo customers MlEMIly
goods-8o cost-@3 @rg), (I@eleanymm realizable value-@3 og)SEeRMM (cost 11,250
%5,250-08; USRI |IB60 Mlo HOQUSI® goods cost ¥15,500 NRV ¥12,500-@3) — 63068@9
(@Deeemage aS3Ilad cost @PeRJESIEE NRV-G3 a@@IBEMI  &30QT  @R@)@d
al@BlEURIWIHeMM].

www.scanneradda.com

(~18@IW0 (Application) MSalSl@@o al@lUdlellee)d: - 4 @alor(EBRUB
= roll-back format al@ludlelleeys: count Gl@@l@leel Stock - year-end-07 GuoaU@BS purchases +

year-end-a) BUAMMBS3 cost of sales (Sales x 100/(100+markup)) * returns = year-end-&&! Stock;
margins (JORLEWIAS MY (cost-@d 33.33% = sales-@d 25%).

www.scanneradda.com

= Adjusted selling price £6mMd&6): GP rate = Gross margin + (Sales + selling price-e3&8 closing inventory);
closing stock-eX1g cost = stock-6g selling price-@3 alaTy GP rate @:30.0]@.

= Opening stock + Purchases + Manufacturing expenses - COGS (sales-@d a1y GP ©:30.4]®)) ag)M@I @3
mloy closing inventory m']deg;g@'lce@gce); selling, administrative, financial expenses inventory cost-@d
mlmy 63$luo®e6il (EXCLUDING).

www.scanneradda.com

PQ 6.8 - PYQ 2021-Jul [2] (c) - Practical - 5M - Pg 236 3x Gaiodlay LEVELII DS MO0 (0
(IGO0 (Application)

PQ 6.10 - PYQ 2025-Sep [6] (b) - Practical - 5M - Pg 238 6x @a196la)) LEVELII SDSOIN (@0
(18I0 (Application)

PQ 6.7 - MTP 2025-Jan S2 [2] (a) - Practical - 10M - Pg 235 9x @aiodlayy LEVELI
(18I0 (Application)
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PQ 6.11 - PYQ 2026-Sep [5] (a) (Or) (ii) - Practical - 5M - Pg 239 LEVELII
(IGO0 (Application)

ailvas:eimo (Analysis)  muenile lIEEERUE HNOLL] O.2IQIOREMILEE: - 7 BaldG(EBRUD

. asmlaiWldoe  (&AlHEeMeERs)88  problems  ©alQRE::  approval-0)  @P®@a] goods
(@U@l goods cost-@8 OUBISIO) sales-@d M) (5le6)s»), consignment inward
stock (consignor-GaR@) — B3$lnI0H6E:; consignment outward-@3 QlQGa10E9@1® stock — cost-@d
OUB6)o|SITME,), goods in transit, @PAVIWIEEM/OASE] MI6BRIMM items NRV-GRISS) write down.

www.scanneradda.com

» adjusted-profit @2103(68B81@3 (35,75,000/%32,00,000 20@)4») net profit a MBI Bepp@ilesio mamT
al@lEURIWLMILNRSS 6306 item-©B@3o D@3 aNLlo — purchases/sales-L13o closing stock-Li3o —
H6)6113(0T0} s

= count @@ year-end-aF @mI QImMI@d (©39. 30th June-ay 23rd June), BlUd AL H:: EDSHILI
purchases @51, @R SISO cost of sales BINQVHERD,.

www.scanneradda.com
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PQ 6.1 - PYQ 2019-Jun [6] (c) - Practical - 5M - Pg 227 3x gaiaclay LEVEL I DS OO0
Qilted-eIMo (Analysis)

PQ 6.2 - PYQ 2023-Jun [2] (c) - Practical - 5M - Pg 228 3x gaiacla)3 LEVELII EDSOIO (0
Qilted-e1mMo (Analysis)

PQ 6.3 - RTP 2023-Dec [6] - Practical - --- - Pg 229 5x ca106layy LEVEL Il DS OO0
ailuaseimMo (Analysis)

www.scanneradda.com

PQ 6.5 - PYQ 2024-Jun [5] (a) - Practical - 5M - Pg 231 2x ¢2196la)3 LEVEL Il SDSOIM (@0
ailuaseiMo (Analysis)

PQ 6.6 - PYQ 2024-Sep [5] (a) - Practical - 5M - Pg 233 4x ca196la)) LEVEL Il DS OO0
Qilted-eImMo (Analysis)

PQ 6.9 - PYQ 2025-May [1] (c) {C} - Practical - 4M - Pg 237 4x @aioclayy LEVELI EDSOIN (0
ailuadeimMo (Analysis)

PQ 6.4 - MTP 2024-May [2] (a) - Practical - 10M - Pg 230 4x @aiodlajy ~ LEVELII &>0lmo
ailuaseimMo (Analysis)

www.scanneradda.com
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@PUW(IWo 5

Depreciation and Amortisation

Depreciation and Amortisation

9 Qlla¥@EBRUB - 40 D@o@@la] @aldREBRUB « (A IOWIM o: B

www.scanneradda.com

ICAl ©©Malemy O)(1906)n0@3  Level | 5-20% - Level 1 80-95% — DD @RWHPODo Bala]AlaY @RMZMV@O
Level | — e30@21@, ((NaO6Mo 12.9% 224-@B 29 MODBH6Y

Level Il — (a0, QilUdBLIMo 87.1% 224-@B 195 MOBLHE)

www.scanneradda.com

Qilat@o 1: @R)M@I6o (Introduction)

P1-C5-U5-T01 -+ Topic 1: Introduction

@RRjc AIVEMS  @PUO®o 5 (Depreciation and Amortisation)-e2l 'Introduction’ aileao
QOB E:: depreciation ag)0M @YU, Schedule Il (Companies Act, 2013) MIBQIaIMo, asset
D3Elfo SHIOWIMBS B>IPEMEBRUB, component-wise depreciation, depreciation mg,mmg«n@'loa@
MIET RISH(6BRUB.

www.scanneradda.com

D)0l 30

Schedule 1l (Companies Act, 2013): “Depreciation is the systematic allocation of the depreciable
amount of an asset over its useful life” — depreciable amount = cost ((‘GTBG)I&J&S](O‘& cost-0) ald®o
OUSRMM  revalued amount)-@d oy residual value £3045]@; useful life = asset
DalEINOBIM  LIRAISOAM (I@&HlEenmMm &oeisal, @PeLjeslTd @R @d
oy (@@dledleanam production units-©0E@I AVAIM uNits-OMFEDI agf)6Io.
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@)Ll HHINWIMBS HHIGEMEBRUB: (1) OalEIo MILIMSBS wear and tear, (2) efflux of
time (2alc@oUilgflogjeilage), (3) MICEGI®HER0 MERY @R® MIQEBRBILNSS
obsolescence, (4) market value-e)1 s0slal, (5) depletion (eumMl&u3, {_nJceaéQSﬂ GUBKUPEBRUB);
asset 9alEINODIM  RIBIAIBIBMIIUB  depreciation ©@SEBBEJo, @LAIBOODTD
DalCQIUIENEMIIUB MI(@AL] — @R@IMITB OQUMOD BISHEM asset-M) depreciation
DR a)M® ALOIIEM; af)MI@ land-a) (@RMlunil® @R@3G) depreciation ggy.

www.scanneradda.com

MJEIAQUe: non-cash operating expense-o profit-GMERSS charge-9o — cash outflow gogy,
a)B Rl MaHSQUBHODILII0 DD alJA@MEMo; matching principle allomys@omy: expired
cost (depreciation) P&L-GRIB6), unexpired cost (WDV) Balance Sheet-GR1£6); D@ al}A@ROMD)
QllmeEeme@aw)  profits &0 BRMM}, replacement-ME8  funds MO M@ @D
mleinldomyamng.

www.scanneradda.com

Component depreciation: item-0(0% @O COSt-BMIS IRMAfo E2IQRBMUIUB  cost
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significant @@ @Yo Bajo useful life/method QU@IMIGRIV@RAI® 6398EI RINDTIMYo
((1B@dho depreciation al3A@®EMo (Qll@omeo: airframe, engines, interiors); 63G® @RI
A8 RINEERUB 632 5] BalBH60.

moel _IGM(6B3UB: (1) LORII® income measurement, (2) LOOB@A position statement —
asset unexpired cost-@d £:06mMle6@, (3) replacement-m88 funds, (4) ©@3e]oBMOIOP
@INIB@N cost MBIBERIE6@D.

www.scanneradda.com

(aN6Mo (Understanding)  ©:0@6mMmadl@o Qiluadle@lecd: - 4 @aldr(EERU3

= True/False MO@BElH69M H-$l@emo: depreciation 63@3 NON-CASH expense @16 (cash outflow
e0R)), af)MOMB @M operating expense-Oo profit-GMLRSS charge-9o @OMN@IEM -
MaHUSQUBHODTIRIo 2IJATDEMo, HIGEMo @M OENBIGIMD DalCWIWo/efflux of time
@LINI6M), LIORESHA@DI@ ailamgy.

www.scanneradda.com

* land 8@} depreciable asset @RLJIOMID of)AMOBIOENMRM QllUoB]lE:@lE6)E:: @PRMIY
@omluail@® useful life 96NS, DalEGINGAI EILIQ|PEOBRD OBINE BRDIONG  Melfo
S30@lgy.

+ MIBQUAMEBI@ Mo @3eolal3@e Qlluadle:@lecss: depreciation ag)M@) depreciable
amount (cost-@d mlmY residual value &30.2]@) useful life-@3 systematic @RI allerzdlecerioem),
@® matching principle allaoys@aM} - expired cost P&L-GRIH6Y, unexpired cost (WDV) Balance
Sheet-GRIHS).

www.scanneradda.com

r QE0E0IQ) BIBHNQE:: asset DalEIN@BTIM RIGB(IAIBIBMUIUB depreciation @RSEBRo,
@LNIBROOBIT  OalEQIVILNREMIIVE); DaleINZIOEREsIRRo obsolescence-0o wear-and-
tear-9o MoROIH6)0.
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TQ 1.1 - PYQ 2018-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 243 4x LEVELI . ag)SBlajo
GQJOB']%B (aO6Mo (Understanding)
£ TQ 1.3 - PYQ 2025-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 243 3x LEVELI ' ag)Slalo
S @a19dlap ((DaO6Mo (Understanding)
= TQ 1.4 - RTP 2025-Sep [1] (e) - True/False - 2M - Pg 244 LEVEL | a@)Blalo
c (aO6Mo (Understanding)
z TQ 1.2 - PYQ 2023-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 243 LEVELI . DS OO0
: (Wan6eMo (Understanding)
z

Qila¥i@o 2: Depreciation @RSHMNM@IOLI MIBENRIWS: AUTITR@B>UB

(Factors in the Measurement of Depreciation)

P1-C5-U5-T02 - Topic 2: Factors in the Measurement of Depreciation

@paje aaleae 'Factors in the Measurement of Depreciation' Qfl@ao nJO']ceogcﬁx asset-a(‘@
cost, HEMBNIBSI useful life, SHEMBOIBSI@ residual/scrap value, depreciable amount,

www.scanneradda.com
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Property, Plant and Equipment-6)('r§ cost-e)l e0mMeBRUS — directly attributable costs,
891QU0E86LIREUB MOl ®o.

www.scanneradda.com

D)0laj3o>uB

@30 MIBRIWS: UMM BUB: (1) installation, commissioning, trial-run &a181Q13E>03
OUB6)q S asset-6X1g cost, (2) BeMBHIBSI@ useful life (oRIGMIGRID production units-
@eld), (3) useful life @OAIMLIMILNEMIINIBS BHEMBOIBSIQ scrap/residual  value
(06218 13ERIW] B6MBIBE)0).

Depreciable amount: historical cost (@6)g)exl@d revalued amount)-@3 MlaT) B6MEHILSI@
residual value 305J@; ©R3. machinery %1,10,000 - residual 10,000 = %1,00,000, 5
QUBHUCOMO6) — depreciation 20,000 p.a.

www.scanneradda.com

PPE-au3&S cost: purchase price (non-refundable import duties, purchase taxes Q(fés)gds)s; trade
discounts, rebates 304|GUBAH0) + asset OCRUTl SalEIN@THIMBS MUOLICDRo
@RAIMNOILRe af)OD®E603 directly attributable @@@ costs + dismantling, removal, site-
restoration costs-6)08 (10L0A B> E6MsB6).

Directly attributable (capitalise ©a21@Q)3®): (a) acquisition/construction-@d alory
@M®I5eNM0:3M employee benefits, (b) site preparation, (c) initial delivery, handling, (d)
installation, assembly, (e) test samples O_ﬂg QUIEDIMo BN P8BS testing costs, (f) professional

www.scanneradda.com

fees (©R9. engineers).

Capitalise ©.21@Q)2OOU: o RO facility-@3OS opening/inauguration £)alLINRGUB, a RO
product @RAUMGlqleeRm cost (advertisement/promotion), aR@I@ MUORIGOTIOHMFEWI
customer cIass—6)0’§(8CQ)0 cost (staff training @(186)‘36)5), administration, general overheads,
relocation costs; 9@3U0l 5] OalEIN@BTIM @QYINIW BUBaHo asset HAUMOD HISMILIYo
B302J] D@0 DalEWIUI 0B BYSYO@B cost MY capitalise O2IQJlE] — @RWIBYYD
GURHIEG@I 350N major repair/addition BY16O)d:.
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630@an (Remembering)  2MEaII0MIBENE: « 1 @aldB(EBRUD
* depreciation &6M&EILHIMBS 3 MIBERIWE: AUMIDR@EUB AMEIIOAILENE:: (1) asset-61]
cost (installation, commissioning, trial run @086)956)5), (2) &6MESIBSN@ useful life (@oe1OIGRID
production units-@e1d), (3) useful life @RAUMIIMIEONIEMIINIBS HEMBOILHIQ scrap/residual

www.scanneradda.com

value.
»  ml@qLaiMo: Depreciable amount = historical cost (@oegjesl@d revalued amount)-@d ailary

SHEMENIBSI residual value HY04J@); Useful life = (IINSHA® Oalc@o Hoeis8OT
@R6RJEBITB (al@leleenymm production units-6X03 ag)so.

= Cost of PPE = purchase price (non-refundable duties/taxes @UﬁG)(HG)S, trade discounts &304]) + directly
attributable costs + dismantling/site-restoration costs-6)(r§ (@1010A B> HH6MOE).
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CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

TQ2.1-PYQ 2020-Nov [6] (c) - Descriptive - 5M - Pg 244 2x gaiodla)) ;fg’(g;; T DS OO0
(aN6Mo (Understanding)  ©:0@6mMmadl@o Qiluadle@lecmnd - 1 @ald3(eERu3

. directly attributable costs-M @M  O©BRIANEEMEBRUB  MDTBBIM  OQINILIEH::
acquisition/construction-@d (T)'](mg,gga employee benefits, site preparation, initial delivery, handling,
installation, assembly, testing costs (test samples-6)0§ O.I'](O‘&:A_Jm ce,go_fg), professional fees (©39.
engineers).

= capitalise ®a1Q@® QllUaidle:@lHe6H:: inauguration/opening ©alLIQRGUB, a 3@ product
@Rl {leem cost (advertisement), al3@I@ qunelo/customer class cost (staff training),
administration, general overheads, relocation costs.

TQ 2.2 - PYQ 2022-Nov [6] (b) - Descriptive - 5M - Pg 245 2x gaiodlayy  LEVELI SDSOIO (@0
(WanH6Mo (Understanding)

aila@o 3: Depreciation alya@oRMM Gl@IB:u8 (Methods for Providing
Depreciation)

P1-C5-U5-T03 - Topic 3: Methods for Providing Depreciation

@B AWlen® GO BlOI:8lo al0leed — Straight Line, Reducing/Diminishing Balance
(WDV), Sum of Years' Digits, Machine Hour, Production Units, Depletion — ®@RQUQOS
U@ UIBEBRUB, @RMIAIMEBRUB, UREMBRIHUEBRUB, lllustrations 1--6 MVGl@o.

)0l 30

SLM (Fixed Instalment): Depreciation = (Cost of asset - Scrap value) + Useful life; Rate = SLM
depreciation + Cost x 100; @Rl OalE@IWo @RMIAIM| 5] ag)BJ0 QIBGaHOIZo @RLlf charge;
e18l@o, leases-Mio plant-Mo B@o; AUBHDOTIOMG B@3 BIWo Ao DalEIUI50@d
@RMIId®IB: charge (1 July-0Y QuoearRl@ asset, 15,00,000-@3 10% —> 6 MIMVEOD charge
X75,000).

WDV / Reducing (Diminishing) Balance: opening WDV-@l@d mluail® ta@m@dmo; Rate = [1 -
nV(Residual value + Cost)] x 100; al9E£6GOMINS repairs &3SIEMUIUB charge 63063 QAUBaUIo
S0}, @RMIMI@S depreciation + repairs al@ af)fJ0 QAUBHUQUIo aB@IENE @REI
@0@o; asset @elle BAIOOLRP aBEN@OV]  DRPOIBSIE);  Income-tax  Rules
mBcRUBleRM®) (power generation/distribution MMNJaIMEBRUB BYIOD).

Sum of Years' Digits (accelerated): depreciation = (Cost - Scrap) x MNSq|} AUBaHo OUBE|OS
GuoaHleeM @RI + [n(n+1)+2]; 10 AUBH @R@IQIM @REE digits = 55, @R@IMITS
year 1 = 10/55, year 2 = 9/55 — @3 (UBU6BRSI@D 5ISYO@D charge; reducing balance
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CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

@HUOROOMY B UBEERo.

Machine Hour, Production Units, Depletion: hour rate = (Cost - Scrap) + @6 B6MEIHE)Q
machine hours, QI0@Hld> charge = (1Bl M6MlLeNA x rate — SLM-6F @6Me6)@
®@3alo, Schedule Il 0@ extra-shift depreciation QIS (@I@ilanellqflesaamy; Production Units =
Depreciable amount x &:0e1@8QIleE!I ©@3e]IBMo + BMESISHIW @RYEE: O@De]IBMo;
Depletion (6uMI®d-UB/quarries) rate = cost + BEMBHIHEQ @R/YEB> @RSBAY, charge = 6IMMo
621 (GTagO_T x rate (quarry lease ¥1,00,00,000, 2,00,000 S6nmd — 2,000 Send = I1,00,000).

Pro-forma entries (@6NE 6nIBLIB:UB): (i) asset cost-@d @meaM MlIB@REMIIUE — Dr.
Depreciation / Cr. Provision for Depreciation (Accumulated Depreciation); (ii) Dr. Depreciation / Cr.
Asset; @6NElRI0 @RAUIMIIMO Dr. Profit and Loss / Cr. Depreciation QU close 6)a1@)3s.

63032 (Remembering) AM3II0RIBE: - 2 BaldB(EBRUD

= Machine Hour Rate method: mmﬂ:e@;o’](ﬁ depreciation = (Cost - Scrap)/Total estimated machine hours;
QOBHlS charge = (GO @6eMleR@ x rate; QAUBHOMINT aldb®o @6MIeaOlaT
SHEMENIONMM SLM QUB-GRBo; Schedule |l e0@) extra shift depreciation QY] @RoUIB@lE6M].

= (TUR(@QUIB(6B3UB: SLM depreciation = (Cost - Scrap)/Useful life; WDV rate = [1 - nV(Residual/Cost)] x
100; SYD @W@oUdo = BUBAHIBEMM @RQIY] (MSe]l UBHo ©UBeeS)/[n(n+1)/2]; Depletion =
(UM Mo B 2IW® @RSAT/EHEMENIBENW @RJHOE> @RSAI) X cost.

TQ 3.4 - RTP 2024-Sep [18] (iv) - Short Note - --- - Pg 247 5x gaiodls)y — LEVELI ag)B8lajo
630322 (Remembering)

TQ 3.5 - RTP 2026-May [18] (4) - Short Note - --- - Pg 247 LEVELI ag)Slajo
630322 (Remembering)

(an6Mo (Understanding)  :0@6mMaOl@o Qiluadle@lecmnd - 3 @aldr(EarRud
= True/False &6m: SYD 6@} accelerated method @EMN@IEN --- @R)3( UBUEBREITD HH3SIMEI0
adlomlS 300130 depreciation (accelerated methods @@)3( QUUIGHEBREITD B30AT M@BH30M )M
(IONS@IQUM FALSE).

= Diminishing Balance Method Qlltail&:@le63E:: opening WDV-@l@d mlvail@® to@m@dmo; charge
6060 QUBHONZe  HIOWIMME;  asset Mo  BBlEOLKe  RBRAITVI]  DROISBILY;
Al9BOCOMIOS repairs SISO DalEQIWINHEZM].

= WDV af)(oR6OE:6NE aBS5lE@ @96 RIG0 M@BBIM af)M @IBOIalBQo alOQIE::
repairs/maintenance &3S3@MIOUB depreciation &IO@IMM], @R@IMI@E depreciation + repairs
63960 QAUBHIo aB@INE ORLRIQI MITBE0 (DD (IMI®IQIM TRUE).

TQ 3.1 - PYQ 2023-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 245 LEVELI a§)Slalo
(Wan6Mo (Understanding)

TQ 3.2 - PYQ 2023-Dec [1] (b) (ii) {C} - Descriptive - 1M - Pg 246 LEVELI a§)Slalo
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(Wan6Mo (Understanding)

TQ 3.3 - MTP 2024-Apr [1] (a) (iii) {C} - True/False - 2M - Pg 246 6x LEVELI . a§)S3alo
@219} (aO6Mo (Understanding)

(~1@@IWe (Application) MSalSl@ @0 al@lUSlellee)d: - 2 @aldR(EERUB
= leases-@d Annuity method aI®@lUdlellee)ss: depreciation = cost x annuity factor; 6306@9 QIBHOIo
opening balance-@3 interest credit ©.a1Q)aM}.

» 6umilexuB/quarries-ay Depletion method al@ludleilesyes: sepdlay rate = cost/total estimated deposit;
depreciation = ©IMMo &I S6N X rate (939. 2,00,00,000 lease, 4,00,000 S6ND).

= SLM/WDV 9al@@duila] Machinery A/c al@ludleileeyds --- purchase/erection @I @) a3@eR8Ss
RUIS QUBaH depreciation-o QUIGHAWIDMI@S obsolete machine Qil@dL6M@Y0 OUBOOS.

PQ 3.2 - RTP 2025-Sep [7] - Practical - --- - Pg 250 LEVEL Il SDSOIM (@0
(18I0 (Application)

PQ 3.1 - MTP 2022-Nov [2] S2 (a) - Practical - 10M - Pg 248 3x @2196Gla)3 LEVELII &:0lme
(18I0 (Application)

Qila1@o 4: PPE-a3e)s Qil@a|m/disposal-©el RIDEEAI MaSE@I (Profit or
Loss on The Sale/Disposal of Property, Plant and Equipment)

P1-C5-U5-T04 - Topic 4: Profit or Loss on The Sale/Disposal of Property, Plant and Equipment

@ aoaleays PPE all@dqojmailees! profit/loss al@omaige lllustrations 7--9-9o alOlee)ds:
Qil@Bojm @] Qe® depreciation 23A@O@B, WDV B6mMEILON@D, P&L-GRISMNSS transfer,
E6NE @PIMEEMEBRUE — Provision for Depreciation Account 98830 ORJOOM@Io — 63ao

Machinery Disposal Account.

)0l j3>uB

mlwae: Qll@Bam QUBHODI@  asset Dale@IUIlg] Hoei@silaY  depreciation
2RAOMYDs; profit/loss = Qil@Bajm AUEIROMo (@PeEJESI@d insurance claim) - Qil@dq]m
el WDV, 0@ P&L-GRISS) transfer 6)a1@Q)o; disposal-6)2l @MNSo P&L-GRIHSE) credit
6)21Q)3M capital profit @6, revenue/turnover-e)oﬁ BIWNDEY.

(IQUBOM @B (SM): 1-1-2022-6)21 book value T50,00,000, 6 @IMUEO@® depreciation
@10% %2,50,000 304] —» 1-7-2022-6)21 WDV ¥47,50,000; ¥32,00,000-0) Qilgy - ¥15,50,000
Ma¥iSo P&L-GRISE).

Provision for Depreciation @l@il: Machinery A/c @IOIB@A cost-@ OO ©ORS@o;
Qll@Beene@Muoud — cost Machinery Disposal A/c-GRI96) transfer 6)al@)d», accumulated
depreciation transfer £).21@)3&> (Dr. Provision for Depreciation / Cr. Machinery Disposal), O_I'](?)‘&Qdm
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QIEIBIMo credit 6.01Q)ds; Disposal A/c-6)0g balance = P&L-GRISNSS profit/loss.

Working-note @r.s|S®6: machine @I@la] cost, QUOBaHld> depreciation, WDV
BHEMBEIDNs; erection/installation-o second-hand machines-6X0g repair/reconditioning-9o
capitalise ©21Q)®> (lllus. 9: ¥3,00,000 + 360,000 repairs + ¥40,000 installation = ¥4,00,000 cost);
U uawEmeeal aeerelmie Qll@deM@Eee E(@f MIMIEBBBIOS @RHMIIID)H>
depreciation M@3DHYHs.

www.scanneradda.com

(aN6Mo (Understanding)  ©:006mMmasl@o Qiluadle@leed: - 1 @aldr(eERu3

= True/False: capital asset QlQa88 gain revenue/turnover-@8 Gal@H6)g) - G@P® P&L-GLISS
(B0 credit 6)21@RMM capital profit @6, operating revenue-@d Moy Q@(NI@o.

www.scanneradda.com

= disposal @3&0) @ROIQE: QAl@Ba]M QUBHOHIE Dale@IUls Bor1@8allay depreciation
2RAOYD, Afl@Be M dlGl@ieer WDV ail@Be]m ai@y@dmoe/insurance claim-n3@)l @e@afo
6)21Q©) P&L-GRISE) transfer ©a18@Q6NE profit-630 10ss-630 HEIENSOTORE>.

TQ 4.1 - PYQ 2023-Dec [1] (a) (ii) {C} - True/False - 2M - Pg 251 LEVELI ag)Bajo
(WanH6Mo (Understanding)

www.scanneradda.com

(~18IW0 (Application) MSalSl @m0 al@lUdlelleeyd: - 14 @aldR(EBRUD

. Machinery Account 0@ O@OTOIAIHERH> --- O.I(ﬁnﬂd@(l)j(()TOﬂG)El purchase, capitalise 6.al@@
erection/installation cost, QUBaUAW(@DI@3 machine-00} E@3 RINEAI MIPIAUCMI Qll@BLH@D,
SLM-@e1d0 WDV-@flgerd depreciation --- working notes-@3 ag)@e]093o machine @ldloji8s WDV
TN EHBE)IOE6) 5.

= Provision for Depreciation Account @Gl@) al@ludleileeydss: Machinery A/c cost-@3 @O ©RS@o;
O.I'](US:BG)Q,(B(T)_IOU& cost Machinery Disposal A/c-GRlH6) transfer 6).21Q)d», accumulated depreciation
transfer £.a1Q, Qll@da M QUIEAIMo credit 21QHs, balance = profit/loss.
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= insurance-claim disposals al@ludleileeyds (truck/bus Mudla)@y, full settlement @R claim 1€l 2)®)),
@R OIW® @6l replacement purchase-8o.

= LOWIEEM BY@IONBUB (UBERLIEEE:: opening balance SD@IM&:o depreciation d30.2J@IH00
(cost-GRIBEY nJ'](B(mogu SHEMOIHBND:), repair/recondition cost capitalise .21Q)RM second-hand
machine, (@) @IMEBRUBHNBS @R)MYlI®H> depreciation.

www.scanneradda.com

PQ 4.1 - PYQ 2019-Nov [1] (c) {C} - Practical - 4M - Pg 252 LEVELII SDSOIM (@0
(18I0 (Application)

PQ 4.3 - PYQ 2021-Jul [1] (c) {C} - Practical - 4M - Pg 254 3x @al96la)3 LEVELII SO0 00
(18I0 (Application)

PQ 4.4 - PYQ 2021-Dec [2] (b) - Practical - 5M - Pg 255 LEVELII EDSOIN (0
(IGO0 (Application)

www.scanneradda.com

PQ 4.9 - PYQ 2023-Dec [5] (b) - Practical - 5M - Pg 264 LEVELII SDSOIN(@o
(1B@IWo (Application)
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PQ 4.12 - PYQ 2025-May [5] (a) - Practical - 5M - Pg 268 LEVEL I DS OO0
(18I0 (Application)

PQ 4.13 - PYQ 2026-Jan [2] (b) - Practical - 8M - Pg 269 LEVELII SDSOIN (0
(1B@IWo (Application)

PQ 4.2 - PYQ 2021-Jan [2] (b) - Practical - 10M - Pg 253 5x @a196lay LEVEL Il &>0lmo
(1B Wo (Application)

www.scanneradda.com

PQ 4.5 - PYQ 2022-May [2] (a) - Practical - 10M - Pg 256 3x gaioclajy LEVEL I &0lMme
(18I0 (Application)

PQ 4.6 - MTP 2022-May [2] (b) - Practical - 10M - Pg 258 LEVELII @>0lmo
(IGO0 (Application)

PQ 4.8 - PYQ 2023-Jun [2] (a) - Practical - 10M - Pg 262 LEVELII &0lmo
(1B@IWo (Application)

PQ 4.10 - MTP 2024-Aug [2] (a) - Practical - 10M - Pg 265 LEVEL Il &0lMmo
(18I0 (Application)

www.scanneradda.com

PQ 4.14 - PYQ 2026-May [2] (a) - Practical - 10M - Pg 271 LEVEL I @>0lMo
(18I0 (Application)

PQ 4.7 - MTP 2022-Nov S1 [2] (a) - Practical - 10M - Pg 260 LEVELII
(1B@IWo (Application)

PQ 4.11 - MTP 2024-Dec S1 [2] (b) - Practical - 10M - Pg 266 LEVEL I
(18I0 (Application)

www.scanneradda.com

Qilsi@o 5: Depreciation @l@il@ilerl @dQo (Change in the Method of
Depreciation)

P1-C5-U5-T05 - Topic 5: Change in the Method of Depreciation

@R Aeless 'Change in the Method of Depreciation' Qil@awuoe lllustration 10-9o0 alOlB6)H::
Al@loleel mQo prospective @R/ ENIIWEMIH6MM change in accounting estimate @yeM —
20Q ClGIeel WDV-@I@B o @@ Gloil/rate (@id:0@0 depreciation a3A@ME> (2308E-0L
alIM@WEMM e0e)).
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)0l j30>0B

Ml@Ao: H,3060@) 63969 financial year-end-21jo Gl@) l3M3al@lGUBIUH6}E:; @I
MOIMIODTIS  BMIEBRBIOS DalBRINDOMIONM  (ITleHl® @l@l significant @RI
290l@I@8 Gl@)l @IQ3ey; D @IQo change in accounting ESTIMATE @rpem) — @0Q
oloololeel WDV-@I@d prospective @Ry@) 6NIDWSDIBNMM], alLlo EHEMOEIHE)
OIS0 ]SIOMEMo (DIMBBIE! algMBWEMM DEY).

www.scanneradda.com

al@Blwdlaim (@l 1vQ ATV 20Q @I@® Qe® machine @I@ly] WDV
OQOOIBENEs, alled0N @R WDV-@I@B a 3@ @l@)l/rate (ald>d@o depreciation al3@@}E;
cuaatileenm useful life M@BEI@ISIOMRBI@D, wR@I@ QUIBHIS> depreciation = (209
ololleel WDV - scrap, 96)6n2&;l@3) + uaatlaeyam useful life.

www.scanneradda.com
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SM ©B9aN®6mMo: machine ¥10,50,000, residual ¥50,000, @@} 10 QIGaHo; 2 QAUBHEDTD)
SLM = %2,00,000, WDV 8,50,000; WDV @25%-GRI&6) @IOIGMUIUE — @3MMIo QUBUEDID
depreciation %2,12,500 (SLM @}s@mmile@mesl@d ¥1,00,000) — @RQUUR(©)q]SO@B 0D
QU@IOMo SHEMEBOIBEN ©:06Mile6)H> (lllustration 10 MO ).

www.scanneradda.com

(~1G@IWIo (Application) MSalSl@20 al@lUSIENENS: - 7 @aldR(EERUB

* LIWOIREM BaldBfo alBlUBlENlee®:: alv@ A3 (TVOWIEEM SLM @REEJE:IES WDV) @0Q
OO UeO® machine @I@ls] WDV @®@O038e)d, allomm @r WDV-@IG8 @uoatileayomn
@RIRlEISs) @I Gl@il/rate prospective @RD@I ENIOWERIBERE:.

» A 29Qaie UBHAWS All@dejM@e B@YAlL] 6a1Q)R®: AllQ machine-ay Qil@Bdem @)
QIe® depreciation 2l3A@ORD, profit/loss GHEMEBOIBNEs, alleOan enide6e)l machines-0) Gl
QIS

www.scanneradda.com

* 22Q MO BURHIEEM useful life M@dL@IISIOENE®EII@E (930. WDV-@fl@d ailary SLM-
GRISS), aR@I@ UIBatld: depreciation = m0Q @6l WDV + cuaaileenmm useful life
(scrap ©66Mm&sl@d 9:304]).

* 630G®I machine-Mio QUBHDI® working notes MEQINIHERH> (cost, QUIBaHlD> depreciation, WDV)
--- examiners step marks M@BB>30; @RHUUR(O]SISOID) (B2 B>@BleL66NE depreciation AU@OAVQUZo
EHEMENIOE) BB Eb.

www.scanneradda.com

PQ 5.2 - PYQ 2022-Nov [1] (c) {C} - Practical - 4M - Pg 275 LEVELII EDSOIN(@0
(18I0 (Application)

PQ 5.4 - PYQ 2024-Jun [2] (b) - Practical - 8M - Pg 278 3x @2196Gla)3 LEVEL I SO0 00
(18I0 (Application)

PQ 5.5 - PYQ 2024-Sep [5] (b) - Practical - 5M - Pg 280 2x gaiacla)3 LEVELII EDSOIN (0
(IGO0 (Application)
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PQ 5.1 PYQ 2019-Jun [2] (b) - Practical - 10M - Pg 273 4x ga196la)) LEVEL Il &>0lmo
(1B@IWo (Application)

PQ 5.3 - MTP 2023-Nov [2] (b) - Practical - 10M - Pg 277 2x Gaiodlayy  LEVELI &>0lMo
(18I0 (Application)

PQ 5.6 - PYQ 2025-Jan [2] (a) - Practical - 10M - Pg 281 LEVEL Il &>0lmo
(18I0 (Application)

www.scanneradda.com

PQ 5.7 - RTP 2025-Jan [7] - Practical - --- - Pg 283 5x ca106la)) LEVEL I &0lmo
(IGO0 (Application)

Qllas¥i@o 6: HEMOOIOI® Useful Life al3@B6@3 (Revision of the
Estimated Useful Life of Property, Plant and Equipment)

P1-C5-U5-T06 - Topic 6: Revision of the Estimated Useful Life of Property, Plant and Equipment

@i aeleas 'Revision of the Estimated Useful Life' Qll@atudo lllustration 11-9o alClo6)o::
useful life-®o residual value-®o 08I  QUBHIND(ODILR0  aliMNEalBlGUBIUIHE)0;

www.scanneradda.com
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A lROREMNREMUIUB BUBaHIHB6RMM WDV (residual value &30.5]) a R@RESI@ GUaaHl@3M useful life-
@3 Qfleedle6)o.

D)0laj3o>uB

ml@do: residual value-©o useful life-®o &HIOEOM® 6306@D financial year-end-21}o
allM3al@lEUBIWIH66Mo; (IDIBHBUE MIOIWIM@E change in accounting estimate @@
BHEMBOIBNEB — WDV (8Uaadilee}an depreciable amount) al}@}E86I@ GUBHlHL6}MM
useful life-@d prospective @R 2RAGMY0; DIMBAUBUEBRSIORI depreciation B@leOLI0
aflensie ®emMee2L651g).

MU (@UIBo: 0 RORESIQ depreciation = (alZEREOT IO WDV - residual value)
+ )OO GBI useful life.

lllustration 11: machine %6,00,000, SLM, 10 QU®@aY @T@@g(m’, residual engy; 3 QIBHU @I
GUoaHo depreciation %1,80,000, WDV %4,20,000; GuoaHlecnm @o@iqy 7-@ alan 5
QUBHRID] aZMBMIBR@of3 - ML UGt DY@ depreciation = ¥4,20,000 + 5 =
384,000 p.a.; alel machines 988 algle&&l@d IOWlEH6Q]s machine-008 @RI
ag@ERENM@IM @M 63080  machine-0(R@3o  accumulated  depreciation, WDV
SHEMOIENEs.

(~1@@IWe (Application) MSalSl@@o al@lUdlellee)d: - 1 @aldr(EERUB

= DD (Do al@lUBlellee)E: HOUONE 23AOMIQ depreciation = al}OREO@ I GIQeE]
WDV = ol@l@ depreciation = (WDV - residual value)/alR@esl@ GuUoailenam @o@iqy,
prospective @R ENIOWEHDIBEEs.

= alel machines 988 alSlHHUB OOBGHIVfe O2IQRE (AU@IMI® purchase I @IEUB,
@RQIGIBUB, scrap values): NIOWlEO6q]S machine(s)-00F @RI A l3@REHRM@IM @MY
6306®2 machine-6XM3@3o accumulated SLM depreciation-9o WDV-@j3o &>6MEIHE]Hs.

= 0E®IE) change in accounting estimate @REEMOM BIBH6}H> --- retrospective adjustment gy,
mmaIdauesnglornl depreciation flengie @6me6 66

PQ 6.1 - PYQ 2025-Sep [2] (a) - Practical - 8M - Pg 285 2x caiailayy LEVEL I DS OO0
(1B@OWo (Application)

Qilas¥i@o 7: PPE-Q}6)S @M1Llfo al3@}O6) Mluni@ilee@d (Revaluation of
Property, Plant and Equipment)

P1-C5-U5-T07 - Topic 7: Revaluation of Property, Plant and Equipment

@R Aeileas: 'Revaluation of PPE' Qll@atnlo lllustration 12-©0 alOle6}®s: revaluation model,
upward/downward revaluation Revaluation Surplus Qu$le@?9 P&L Qugleo a)0m treatment, reversal
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mla6eryud, revalued amount-@d GUBHIHERMM useful life-6)e1 depreciation.

0303

www.scanneradda.com

Model: fair value Qfltalll@E@I© @REEHHINIM asset-6XM revalued amount-@3 AdlaTy
@RSAMMEB8 accumulated depreciation-©o impairment-0o ©304] EREQN@D B>06MIE6)Io;
DOIIQ MSEAUBHEITD revalue 621QRS,; PPE-Ql6RI 63®@] item revalue £)21Q@I@D @1
class @3w3NIMYo revalue ©)a1Q)6Mo; revaluation 6@} accounting policy @lEOETOMSI |6,
mldeninwag).

au@Wwm: Revaluation Surplus-Gel®e) credit (equity-QI@3 &3@l6OORM:ISIAM]) — BYlere::
@REM asset-M MIMT P&L-@B 2 RQODIQ &HI0AT reverse 6).a1QRON(@ @S> P&L-@B recognise
621QRH>.

www.scanneradda.com

B0OT: P&L-GRISE) charge — &B39lO)d: @RE® asset-M surplus-@d mlelnileRss credit
balance-603 a1@BlW] QUeO® Revaluation Surplus debit 621QR®E:; @RWlEMS88 oslal @d@o
P&L-6M 6nIdUileo (SBo@I® QUIBaHlE> revaluations-@d D@ (IUWIMo).

Revaluation-0) @URHMMIEBs depreciation (lllus. 12): cost ¥12,00,000, SLM 10 QI@aYo; 3
QUBHODIM} BUdaHo WDV 8,40,000; 360,000 3H-&l@RIH6) revalue — depreciable amount
9,00,000, aR@RE6IQ GUBHIHRM 9 AUBHBOMEHE) — T1,00,000 p.a.

www.scanneradda.com

Surplus ©)6)d>d»@fo: derecognition-@d Revaluation Surplus c;m@'lg” Retained Earnings-Gelo6)
transfer 6).21@)Jo, (GTBG)@J%S]CO‘& upward revaluation @RIM88 @oWlH> depreciation 6306w©2
QUGaHo transfer 6.a1Q)0 — 63@lE6EI0 Profit or Loss cuslagy.

(~1@@IWe (Application) MSalSl@ @0 l@lUSlllee)d: - 3 @aldR(EERUB
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* al@ludlellee)s:: revaluation @@l WDV = revaluation @3 = al3@I@ depreciable amount;
@SB depreciation = a R@IQ @RH> + aRORHESQ GUBHIHEIM useful life (©39. ¥10,00,000, SLM
10 QUBaHo, 4 UBHDODTIMNY GUBaHo T40,000 MIHEIGRIHE) revalue).

= QUBWM/H300T MIAEBRUB (IGIUIB6E:: upward revaluation — Revaluation Surplus-Gelss)
credit (23] P&L-@3 2RAOTIQ H30QN60R reversal @ReeMesl@d — P&L-GRlss) credit);
downward = P&L-@RIS6) debit (@RE asset-0Y m3MR8S surplus-6a8 al@lull cuex® — Revaluation
Surplus-GeIses) debit).

www.scanneradda.com

= mlenlleRss Revaluation Surplus balance-emM@IOE @RSBo|@IQ QUOBHIS, revaluations
al@ludlelleays - mslal @R @R, asset-ef surplus-20@ @glesllenio, @RI M@0
P&L-©XM 6nI0Uile6)o.

» erlleeys: PPE-0lerl 6@} item revalue ©)al@@I@3 class @39IQUMIo revalue 6al@)eMo;
revaluation 8@} accounting policy @EEEOMS)a |06, Ml@erIMWREY.

www.scanneradda.com

— 141 -



CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

PQ 7.1-PYQ2018-Nov [1] (c) {C} - Practical - 4M - Pg 288 8x Gaioclgyy  LEVELI DS OO0
(18I0 (Application)

PQ 7.2 - MTP 2023-Apr [2] (a) - Practical - 5M - Pg 289 LEVELII EDSOIO (0
(IGO0 (Application)

PQ 7.3 - PYQ 2026-Sep [2] (a) - Practical - 10M - Pg 290 LEVELII
(1B@IWo (Application)

www.scanneradda.com

Qila¥@o 8: Intangible Assets

P1-C5-U5-T08 - Topic 8: Intangible Assets

@RUO® @RSIMUNIMe — WLDERAUO® lBlB:NI G213(AE) - n 3B ®™@IONSIa{lal @eMlNIdESe

@Al aoaleans §8 QAI@Ieae: intangible assets-63 MIBAUAIMARe OBINEEMEBRSo,
recognition-m88 MIET QQIMINEG:0B, HAUBQOO QUIEBRIBMIIVIBS cost, derecognition.

www.scanneradda.com

301a 303

ml@aualmo: intangible asset ag)M@ EOGIS ©BIdlgOO®, @IElgOl@oam
(identifiable) non-monetary asset @REM — goods/services-s)(rﬁ Q(U&HOB(T)(UTD)’](S(T)O
almeemomilemd, aPSBAUBHS  AUISHQBE  MTBEHIBMI,  REEMAlEAIQ)
(Grgo_lua\gamu%@(ﬁs)o 060U HAUBMD; OBI. streaming/broadcasting rights, airport

www.scanneradda.com

landing slots, patents, trademarks, copyrights, distribution rights, long-term customer contracts,
customer data, purchased goodwill, computer software; intangibles Mu0daIMEBROHS @OOUQINS
tangible assets-GMH6IUB MEYMBBIBE)Jo (Air India-QIOS (1WIM landing slots).

Recognition-@o cost-Qo: recognise H21QRMMD® DQUQIOENEESIED AI(@o: (i) identifiable — ag
assets-e13  BM3ZEBRUY  DClLHlEeIO®m @PDIONE Mlddlals @oall  aqvomiEwle
@MSEBRUB  MNIAIMEMINT QUISHDHE MTBHIGMI QIlTIHLHICMI  HIOGHAINIGMI
Qlmeemoe  ©2IQIEMI  BYlemo, (i) MUAIINEDIM @R@IC@ mle(@®memo
(CONTROL) @Qu6mMo (BMSZ6BRUB BMSIMIe MBBAUBOS (aIBQUUDMo MS®IMo), (iii) @Al
MUOMIODI  @MS6BRUE  probable  @&6Mo, (iv) cost  allimual@acwl
@R8HHIMIH6Mo; UGB Q6B intangible-s)CfQ cost = purchase price + non-
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recoverable import duties/taxes + directly attributable expenditure (©39. legal fees) - trade

www.scanneradda.com

discounts, rebates.

Derecognition-®o @I@@MA(NYo: disposal-eald @  MVIMIEDIG  BMSORIMIo
L(d(bg]cezﬂﬂ']cﬁg()m@%__l()(ggﬁ derecognise ©.21Q)jo — gain/loss = net disposal proceeds - carrying
amount, P&L-@3 recognise ©al@o; tangibles-@d MM Q@U@ (@S
DalEQINo @RMIMV@4] @R@INIERSMIS0 depreciation) intangibles amortise ).a1Q)mMy —
aileyew emglaileg)eslad useful life 10 QIBaHo G>Qll@ileg)my @RMIAIMIE6}MM], ag)ssleo
afleidilay (purchased goodwill) @omluil® @R@IQ] £6N39E:-d0.

www.scanneradda.com
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Alla¥M@o 9: Amortisation

P1-C5-U5-T09 - Topic 9: Amortisation

@R aje Aud@leas 'Intangible Assets', 'Amortisation' Qll@2(N6BRUB nJO']ces)g,ce;: intangible assets-6m§
ml@lalMo, recognition QIMUNGUB, @} intangible-6 depreciable amount @R@I&OZ useful
life-@d systematic @@ aileedleeam amortisation (lllustrations 13--14).

www.scanneradda.com

)0l j3>uB

Amortisation (SM): “the systematic allocation of the depreciable amount of an intangible asset over
its useful life” — @PMIW® 6@©) intangible-©d depreciation; asset DalEINEINY
BIGIAOSHIBMIOUB  @)SeBB)M);  intangible  asset  ag)M@  goods/services-6)Q
9@ oBMo/Qllm®eMo,  APSBAUBHS  AUISH,  REEMAIEAIW  @RHUURIEBRUB
ag)MIUDE6IQ| OB HAULEM, BVDIE: BalAlRJIO®, @I@loGl@onaM non-
monetary asset @R)6M).

www.scanneradda.com

9BIaNM6MEBRUB: patents, trademarks, copyrights, computer software, purchased goodwill,

streaming/broadcasting rights, airport landing rights/slots, theatrical distribution rights, long-term
customer contracts, customer data.

www.scanneradda.com

Recognition qigIua®:u8: (i) identifiable (GUB@IAlenIQRM  6MgEERWLB), (i)
MO MO M@ EO@m6Mo (BMSEBRUS EMSIMIe ARBBAUBIOS (IBUUdMo MS®IMYo
HYlIH,), (iii) probable @R®@ @AM MOMIEODBIL: @MSEERU3, (iv) cost Ailugimunil@maoil
@RBHOIMIHYE»; cost = purchase price + non-recoverable duties/taxes + directly attributable
expenditure (939. legal fees), trade discounts &304].

@pmyaaImeanud: alleyen emslallegelcd useful life 10 Bt @ail@ilg agary
@PM@IMIENM; (10 QUBHOTIMIOMBSB  contractual rights = @R  Aldeal
S0e1IW8OI@3 amortise 6)al@Q)3d»); third-party purchase commitment-630 active market-630
mepEl@d residual value aRo af)N  @PMIAIMIEHIAM};  Oal@RIN  Gl®)
allvejmumlaowl mdepallencmoailep)esld straight-line  ©alCIUIE6H:;
SIRIWBIo BlMI@Io BIGEI AUBHINDODTIEIZo al3M3al@lEUBIUIEED:.
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lllustrations 13-14: patent cost 28,00,000 + %2,00,000 legal/registration = ¥30,00,000, 10 QI@aHo
- ¥3,00,000 p.a. (registration MSMM @RARLAIBHOMIO) T1,50,000); streaming rights
%18,00,000, 10 QIBHBDDEEY; 3 AUBHOTIMI GUdaHo BRQIY] M 5 UBHAID] 330513
— carrying amount 312,60,000 + 5 =%2,52,000 p.a.

www.scanneradda.com

(an6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@lecmd - 1 @aldr(eerRud
= amortisation Qiluadle:@lee)d:: intangible asset-6Xag depreciation --- 6@} intangible-6g depreciable
amount (cost-@@ @y residual value &:302J@) @PIOMY useful life-@3 systematic @@
Qlle=l e @B; asset alEINDODIM LIB(DIBIBMUIIUB ORSEBRIAM].

www.scanneradda.com
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. alOGWENE  (aIWIM @PM@IMeanud: alleyey emglallegesl@d useful life 10 QIBaHo
sallolleogmy  @pmy@omlesyany; third-party  purchase  commitment-630  active  market-630
06e|Esl@d residual value NIL (a1382(o) ag)am) @M E6M].

. 9aieeIW @l ailveimalnodl  dldsgnalesnimoaileg)elad straight-line method
Dale@IUIlONE;  amortisation SRS @I  BIGEI  QAUBHINTOTILIZ0
al)M3al@IGUBdWI B H:.

www.scanneradda.com

. intangibles-s)(‘@ OBIANBEMEBRUT OEHIENE DDOM@o 6NIRIEQ|SIOTOR:: patents, trademarks,

copyrights, computer software, streaming/broadcasting rights, landing slots, purchased goodwill.

TQ 9.1 - PYQ 2021-Dec [1] (c) (i) {C} - Descriptive - 4M - Pg 291 LEVEL I af)Slalo
(Wan6eMo (Understanding)

www.scanneradda.com
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@RW(O®. 6

Bills of Exchange and Promissory Notes

Bills of Exchange and Promissory Notes

19 Qillas¥@6BRUB - 23 CEc@@la] BaIIBEBRUB * (IIWIM o: C

www.scanneradda.com

ICAI 6)6)Mallerny O(nJOG)G)n.D(O'& Level | 5-20% - Level Il 80-95% — €0 @PWPOWo mi]rzuonm(anomo
Level | — e30@21@, ((NaO6Mo 32.0% 62.5-@3 20 MOBH6)

Level Il — (a0, QilUdBLIMo 68.0% 62.5-@3 42.5 MOBH6Y

www.scanneradda.com

Qilav@o 1: Bills of Exchange

P1-C6-U6-T0O1 - Topic 1: Bills of Exchange

@R dleme @RWPO®o 6-081 Section 1 QAIIWIBNE: bill of exchange-e8 MlBALaIMo
(@E6UIMLIMNBS M©3atowWld: order), @R@IONG ag)3 MVQNGUBH@E:UB, MM BBl BUB,
endorsement, foreign bills of exchange (@30my m@:(&gg@:gomﬂ draw 6)a1Q)ma).

www.scanneradda.com

03003

Definition (SM): 63@}3 “instrument in writing containing an unconditional order signed by the maker
directing certain person to pay a certain sum of money only to or to the order of a certain person or
to the bearer of the instrument”; 0™ order @ERE® GEEUWIOS MIEUDD) BGEEUIAILIo accept
6).21QREIUILIEN @O MUIWIUI bill @RHBIM®.
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ag)s maileuent@m®:Ud: (1) eI, (2) GOIASs®, (3) dlvale e
M@BH0MEBS order @RSEBRIQ®, (4) M@3aldUWlds0, (5) Mluall® QML @OINIOS
order-em9 bearer-8mMI M@BBH6NE®), (6) order RIEly] BHEUl alEMASWHHINB accept
6)21QO®), (7) VBEIWIW] stamp E)AIQI® (demand-@ M@BCH6N2 bills 63916)s), (8)
IO MIAIMIM@ currency-QJ@3 MTBELENEDY.

@M B nHUlBHUB: drawer (order M@BEIM@IUE — creditor/seller), Baflsymemoss
acceptor @R drawee, payee (aleMo LIElOEOM@IUB); drawer-Oo payee-Oo B QB
@1R)B>Io; cheque Balde)2l &M bill endorsement QY| ©)6)EBA20o.

www.scanneradda.com

Liability: (1o1020&» liability acceptor-Gag@a6M); @P@IUB alsMo M@BSsIReE)esl@d holder-
O @308 endorsers-@3 @REI@ MIGOMI drawer-@3 MIGOMI EDNVSIHE)o.

Foreign bill: 6@} ©0£(@® draw ©2IQ® MOQIGY BISR(OI) MTIBHEN® (Sec. 12,
Negotiable Instruments Act: inland @REJIO® ag)gJd instruments-Oo foreign); MLOWOEEM@OV)!
@Y ald®Baj3B89@i (TRIPLICATE) draw £21@)@) 6368IMIe HQUGQYSO GRQQIE6N0 —

www.scanneradda.com
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8@} aldBafl@8 aleMo M@BBIWIT ARSBQU MHlaHeNRINIB30.

630@a;n (Remembering)  QMEaII0MIBENS: + 1 @aldB(EBRUD

* a)WIBm6ENE definition: 'an instrument in writing containing an unconditional order, signed by the maker,

www.scanneradda.com

directing a certain person to pay a certain sum of money only to, or to the order of, a certain person or to
the bearer of the instrument'.

. SOHIBUB: Drawer (order M@BHIMIUD, LOWIEEM@IMII creditor/seller), Drawee/Acceptor
(@RS GA@D draw &.21QRPAMIGNUI @P@IUY; BalSIME@INS acceptor @RAB>30), Payee (aléMo
21El86M@IUB); drawer-Oo payee-9o BB Q(EHTIIBJo.

. MQIGRHMBUE  alSlE6)a|SITME>:  BREUIMEI, IR@IQIB8®), Mlunil® 3o
M@BBHIMEBS  order, MIE3IdWldr0, Mluall@® QBDIB6)/order-m/bearer-0y  MNTBEBHENDY,
drawee accept £21Q@®®), VORI stamp E21QI®® (demand bills B¥le)6), Ml@@IMIMY®
currency-@I@d M@BBHH6MED).

www.scanneradda.com

» (@o10ailes liability acceptor-@ag@oem); @p@oud QflYal A@I@®I@I@d holder-ary @30d endorsers-@d
mlemmo drawer-@3 MIGIMI EDDSIH)o.
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TQ 1.1 - MTP 2025-Jan S2 [6] (b) (i) - Short Note - 2.5M - Pg 295 10x LEVELI .
@219} 630022 (Remembering)

Qila@o 2: Promissory Notes

P1-C6-U6-T02 - Topic 2: Promissory Notes

@A ap@leme  Section 2 QIOIEE: promissory note-eX1d MIBUalMo (maker 63q]lg
mil@3atoullds undertaking), @R@IOR al@lemMo qVQllGUdaH@E:-UB, specimen format.
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)0l j30>0B

Definition (SM): “an instrument in writing, not being a bank note or currency note containing an
unconditional undertaking signed by the maker to pay a certain sum of money only to or to the order
of a certain person”; RBI Act-&2l Section 31(2) (ald0®o promissory note bearer-)
MTBEH6MMITI] DENEIHL6IM3 H:$lwilgy.

www.scanneradda.com

Essentials (11 quQIlGURAU@MB:UB 213E1BOHOTN@B): CEAIOMILI0; alMo MDBEIOAMM
QUSOROQ AUIUIBIMo (PROMISE) — &So @RoUIG@IEO@ M@0 note @RJEIL);
Ml@gatowldso — “I promise to pay ¥50,000 as soon as | can” MLIURQUEY; @R MluRil@o —
“¥50,000 plus all fine” MLOWAUEY; maker-Do payee-Oo Milumil@o; maker Bq{ls®; Vo@l@O
stamp 621D ®); V@AMV currency-QI@B MTBEE-6NMRDY; bearer-a) MTBELEMRDE.

mleauw auailevont®®du8: @ bank note-630 currency note-60 @REY; D@

www.scanneradda.com
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acceptance @RyQUURSEIR] — debtor MOM@IE D@ DENRILS) BolSIM@).

(anH6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@lecmnd - 1 @aldr(eERud
» True/False ©&6Ml: promissory note bearer-arf M@3EH6MIVI PNMEILONIN B:l@ilg) - RBI
Act-ee1 Section 31(2) @R®) Qllelee}my ('payable to bearer' ag)aM (@IMI@IQUM FALSE).

* HOEEMEBRUB MUaOlMo essentials QluaBleAleeH:: ABMAID ME3a10UllE: promise (@So
@RoUIB@lE6@B MI(@o Note @BEY; 'as soon as | can' BAVIAIIUIBAI6M), Myl @&, Milunil
maker-®o payee-9o, 63aldo stamp-Qo.

» Alearw MOEUeUmMEU3 (BERLIEEE:: D@ bank note-630 currency note-630 @rEY; @MY
acceptance @RyQUURIAIR] (debtor @AM DENIEHM@)).

TQ 2.1 - PYQ 2024-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 295 3x LEVELI ' a§)Slalo
e_ﬂuarﬂ_‘gg (aO6Mo (Understanding)
Qila@o 3: Bill of Exchange, Promissory Note — Qm(oamueBnud (Differences -
Bill of Exchange and Promissory Note)

P1-C6-U6-T03 - Topic 3: Differences - Bill of Exchange and Promissory Note

@Rae Awlems Section 3-0L1 @IEMQY table alOld6)E:: order vs promise, &OHSHRIOS
ag)6MNo, @YD aléMo M@BBIM], @RH® draw 6).a1QRAM], drawer-Oo payee-Oo BBIBILYMD,
liability-@)3&s Mo, conditional acceptance, notice of dishonour, noting/protest.

)0l 30

@PSIMOIM QI@IMVo: bill-@B aleMo M@IEIM drawee-6RISIBS creditor-0a8 ORDER
96ns; note-@3 debtor-68 MUIMMo PROMISE 96N — 26QRJO QU@OTVEBBRSI0 DM@
MlMI6 ©6NZ0HIM D).

Bill of Exchange Promissory Note

80) Mlual®m e M@BHOMSBS order  M@IBIOANN promise A (o
@rseerleldleniamy

LOWIEEMMIMI 3 parties: drawer, drawee, 2 parties: maker, payee
payee

Creditor draw &al@3my; acceptor aléMo  Debtor @®IOIHLRMY;  maker  aléMo
M@V M@V

Drawer-©o payee-Qjo 6380 @)8BIHo Maker-90 payee-@jo GO @R)SBIBIND
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aloslgy

Drawer-s)(‘@ eNIoW@ secondary, conditional Maker-6)(Y§ 6NIOW@ primary, absolute
(acceptor default 6)21QI@I®3 AI(@o)

www.scanneradda.com

Conditional @R®Il accept ©21@o; notice of  Conditional @@ make &.aiQomoQilgy;
dishonour M@3&»6mMo notice of dishonour @RIUBAIEY

Dishonour @RQITO noting, protest  Noting, protest @@muajmﬁgg
al@enicnwmoeny

(aN6Mo (Understanding)  £:0@6mMMaOl@o Qiluadle@lecmd - 2 @aldr(EarRu3

www.scanneradda.com

= True/False: bill --- drawer-©o payee-9o 63G® O_[goefoﬂ @Y9)B>Jo; promissory note --- maker-9o payee-9o
BB0 QB0 @BRDIM aldslg) (@I @IAlaflsy Galddlemnm ederml: &eleud
BEIBIGIM a@@ instrument @RMIAUAEIHLEIIMN ag)M) QU] H6)}E:).

. MNP BEIeE66M TRUE (@IrI@Um: bill-a) alémo M@dH:30mM@) ACCEPTOR, promissory note-(ry
MAKER; bill draw 6)21QRN@) creditor, note 96N30H63M®) debtor.

= Liability aug@oave ailvadle:@leass: bill-@d drawer-ed liability lofl@aiie @vaaltousleaio;
note-@3 maker-6(g liability (@o0ale:0130 Ml@3atoUll130.
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* B:006MEERBIVI DRLEIGHNENZ AY QAU@IMUEBRUB: bill-@3 order (3 B>&]B0B), note-@d promise

E (2 &BHD:0B); notice of dishonour-9o noting/protest-©o bills-0Y @@ o; bill @I@ED conditional
s @@l accept 6)21@Q)IMIB.
. TQ 3.1 - PYQ 2019-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 296 3x LEVELI a§)Slalo
: @al196la)3 (Nan6Mo (Understanding)
2
TQ 3.2 - PYQ 2024-Jun [1] (a) (iv) {C} - True/False - 2M - Pg 296 2x LEVELI . ag)Blajo
@al196la)3 (an6Mo (Understanding)

ailla@o 4: Bills of Exchange, Promissory Notes agmlou@)es
Gcasus).;dsgmas& (Record of Bills of Exchange and Promissory Notes)

P1-C6-U6-T04 - Topic 4: Record of Bills of Exchange and Promissory Notes

www.scanneradda.com

@R Aeleas: Section 4 alOle6ss: Bills Receivable (asset) vs Bills Payable (liability), bill
eIEle6EMII8s journal entries, holder-008 @3am) AUle>0d (retain, endorse, discount), 63062
sloleoe honour, dishonour.

)0laj3o>uB

www.scanneradda.com

QB d:-6mMe: promissory note-639 accept O21Q® bill-639 MUfl@@loamM B>el asset
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GE6UE|S3OORM} — Bills Receivable (Dr. Bills Receivable / Cr. Drawee or Maker); note
M@ @PORJESI@D bill accept O21QRMM Bl liability c@6U6]SI@OmIIM — Bills
Payable.

Holder-eag @3my cusleduB: (i) maturity QIe® retain — @ entry e0gJ; honour @R E3EMIOUB
Dr. Bank / Cr. Bills Receivable; (ii) creditor Z-a endorse — Dr. Z / Cr. Bills Receivable, honour
@R)dHIBMUOUB entry eDEY; (iii) bank-@3 discount — Dr. Bank (e1€la) net @), Dr. Discount / Cr.
Bills Receivable, honour @@d&:3@MUIUB entry 0] =TH

www.scanneradda.com

Dishonour:  a)8qjowlo drawee/maker-&m  debit 6a1Qpd (@OIUE  aflensye
ENIDUNIOMIBMY); credit bill ag)Qllos@II@MM] ag)M@IOM @RI — retain
e2100ems5I@8 Bills Receivable, endorse 6)al@e@esl@d Creditor-©ag account, discount
621QO@E@B Bank.

www.scanneradda.com

Endorsement cu$l enIdwim @NBLO@D: MVIMMo acceptance, HOBAUNMSS AOQID}
HHUIQIOS acceptance endorse 6)a1QI@ @IBHL60M] — Dr. Bills Payable / Cr. Bills Receivable
(Katrak @@ T5,000 acceptance Mody-@}6)S acceptance 6)é6NE Patel-a) @)@L6M®);
accounts @IEEEOMSIENe DM @RHPDIOS books @M af)VI@IMEODAN af)@a o090
0o |IDND:.

www.scanneradda.com

(18O (Application) MSalSl@2o al@BluBlelleeys — M al@loled calorisErSlg)

* Holder-exg @301 Auleud al@ludlelleayds: retain (maturity Que)®@ entry engy), endorse (Dr Endorsee,
Cr Bills Receivable), discount (net @3&-@®6) Dr Bank, Dr Discount, Cr Bills Receivable).

= Dishonour entries: ag)@aJ0¥3o drawee-6)Q debit £)a1Q)R:; credit — retain 621D Bills
Receivable, endorse £)21@e®esl@d creditor, discount 6)21@e@asl@3 Bank.

. 26Q@) >HOHl@IOS acceptance endorse Ol MU0  acceptance  @IBLEYMM@)
al@ludlellee)ss: Dr Bills Payable, Cr Bills Receivable (©39. Mody-@)}e)S acceptance 6)d06ns Katrak,
Patel-eX1d bill @@L ®)).
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* S(OIAOQ narrations af) 93O, drawer-0)MJQo drawee-QOS@3o books CUBMDI@laf) B06mMYBs
— 0lHe GaldR(EERS8)e B3M) HOHUROS books-@ AN@@IBS journal entries @ROEM)
Gal03lenmMm@).

www.scanneradda.com

Qila1@o 5: Bill-©ad &oe1901ujl (Term of a Bill)

P1-C6-U6-TO5 - Topic 5: Term of a Bill

@RUOM @PRSIMNIMe — DDMIAUNP AlGBlS:HI B2193(alg) - 3B M@INNSIINY @PMINIdGfe

@RGP AIlene: §5 QIOWIL6)E:: biII-6)(r§ &0r1QIW), after-sight, after-date bills-@d term
)8 OUB MI@B E30SIOONSEBIRIAN.

www.scanneradda.com

— 149 —




CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

03003

Term: bill of exchange-©X(1g term ag)(@ EILINIIAIB:J0, af)MNIEE MVIWIEEM@II bill-6x3
DG 233 90 days fl@flgy; bill AFTER SIGHT @@l draw 6.21@)@I@3 term “sighting”
OI@)], BR@IW®) bill accept 6.21Q® @@ AIO@B 39SORSEBRI0; AFTER DATE @yl
draw 6 21Q®@3 bill draw 6)21QY® Q@] AIO@I.

www.scanneradda.com

ailasvi@o 6: Bill-©ad S>oe1901wW] @lemm @@ @il / Due Date (Expiry / Due
Date of a Bill)

P1-C6-U6-T06 - Topic 6: Expiry / Due Date of a Bill

@RUOM @RSIMUNIMe — DMIAUONP al@BlB:HI B2193(Alg) - 3B ®™@INNSlY @M@

www.scanneradda.com

@ aje aoaleanse §6 (§7 Days of Grace-0MIq o) QAUIIBERE:: bill-008 term @AIMLIMTIE6M
Ol

)0l j3>0B

www.scanneradda.com

Due date: bill-exg term @pIMIMIENRM @I@@IO®@ “Expiry/Due Date of the bill” ag)ary
alO@My; demand-@3 @REJIOD® MTBBB6ENZ B3I instrument-Mio @RMIMa]300 three
days of grace _IGlE6)o.

Qila¥@o 7: Days of Grace

P1-C6-U6-T07 - Topic 7: Days of Grace
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@R Ilseays Sections 5--10 nJO']ceﬁ)gceaz term of a bill, expiry/due date, three days of grace, date
of maturity, bills at sight vs bills after date.

)0l 30
mlmo (SM): “Every instrument payable otherwise than on demand is entitled to three days of

www.scanneradda.com

grace”; @RI ®) date of maturity = expiry/due date + 3 days of grace.

Grace EDRJI@YD a89loeeryBud: on demand, at sight, on presentment gy
MOBCHENMEOIQ] IO instruments grace days EDLJOOM@ mature @AYo (“at sight”,
“presentment” ag)MI@d on demand); Mlvail®m OGO M@eenE  bill time
instrument @REM, @RMIM 3 days _IEle6)}0o.

Bill at sight vs bill after date: at sight — alEMAS@HHIMSBE MVAo lOTBISIE, B}
presentation-Bi3o demand-@3 M@BEH6NBM, grace EDLY; after date — time instrument (luail@

www.scanneradda.com
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S0e180lM} GUeate, Mluailm dlaimue, after sight, @LeEJEI@ MuorOIGMO@MY
D0 I88 MIRAUOITD MTBEE-ENMR®)), grace days &3Slo; cheque ag)@eld¥io on demand
@R, BRISORIL0 time instrument @rREY.

www.scanneradda.com

(aN6Mo (Understanding)  :0@6mMmasl@o Qiluadle@led: - 1 8ald3(6ERu3

" 3006Mo MaOl®o MI@Mmo: demand-@d @EJIO® M@BBH61MR 630BI instrument-M3o THREE days
of grace RIGl®&6)o; maturity date = due/expiry date + 3 days of grace.

= True/False &&6ml: Mlvaill@m GlO@IIG M@demens bill-njo days of grace RIS -- on
demand/at sight/on presentment M@3GH6N2 instruments-0) AJ(@EA grace days 69O
(@P®IMI@D 'specific due date excludes grace days' FALSE).

www.scanneradda.com

= Bill at sight (VAo alOEEOISIE, demand-@3 M@BELEMR®Y, grace days eDg)), bill after date/after
sight (time instrument, grace days ©3530) a)OMIQ BB BB E:.

TQ7.1-PYQ 2022-May [1] (a) (iii) {C} - True/False - 2M - Pg 297 LEVELI ag)Slajo
(Wan6Mo (Understanding)

Qilav@o 8: BiII-6)(r§ Date of Maturity (Date of Maturity of Bill)

P1-C6-U6-T08 - Topic 8: Date of Maturity of Bill

www.scanneradda.com

@RUOM @RSIMUNIMe — DDAUONP al@BlS:HI B2193(Alg) - 13BN M@INNS{lnY @PMIAIdGfe

@R AUIDIB6E: §8 UO@Ileed:: due date-@MIS three days of grace HISIOMNO),
B391010H6)213H-0B.
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)0l j3>0B

Maturity: expiry/due date-@mJS three days of grace &3Slo6ISIM @I @I@IeNY date of
maturity — 630@®2 promissory note-9o bill of exchange-9o MOIEHEME@IV] lO6ETOD
élmm(mﬂmg GUBINYIMIBS MIMMJo 3l mature @1RdHYo; (i) on demand, (i) at sight, (iii) on
presentment ag)(m) alO6OMQU BYleOd: (DI SS) grace days EDE]).

www.scanneradda.com

Qila¥@o 9: I 21N @3 N@BeH>6nz Bill (Bill at Sight)

P1-C6-U6-T09 - Topic 9: Bill at Sight

| @RUOM @PRSIMUNIMe — DMIAUN® AlBlS:HI B2193(ale) - 3B ®™@INNSlNY @PMINIdGSe

www.scanneradda.com

| @RBc AUIWI]LMNH> §9 QDQIONG: AlMASWHOIMSBS VAo alOWIO® demand
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CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

instruments.

)0l j3>0B

Bill at sight: aleMAS@HEOIMSSE MA®o 63530 AlO@IOI® instrument; MLAo
alOBOBISIEJOOMER08Yd on demand, at sight, on presentment ag)(M lO@IEMUIGHI
note/bill demand-@ M@BEH:ENMB@IEM (“at sight”, “presentment” ag)0MI@3 on demand) —
maturity &6mMe6)2H86000 days of grace ceaggflgd, @PO™M®@o instrument a@@3 LA OO
payment-(f) aNIELBIBEIo; cheque af)Baldio demand-@8 MTBBL-61R@I6).

Qlla@o 10: BN H6)} BUBaHo M@BEBH-6N2 Bill (Bill after Date)

P1-C6-U6-T10 - Topic 10: Bill after Date

@RUOM @RSIMINIMo — DDAUOD al@BlS:HI BaldB(AIR) - 13BN M@INNS]l0Y @RMIAIIGSe

@R anwleae §10 QUOIEe)E:: time instruments, after sight ag)M@IOE @RA@N.; stale
cheques MuoNIMWl.o) B53Clal].

D)0laj3>0B

Bill after date: aleMASWELHIMSS MVA®o alOEOIMISIBS instrument — note/bill time
instrument @RI (a) MvR® BoLIWSOQIM] BUBaHo, (b) Mlvailm Alaimue, (c) after
sight, @oegj@l@d (d) (uorallecEAM 90I88 MUoROle  MSEEREMUIUB
M TBCHHENBMIBIBMUIVIEN; “after sight” ag)MI@B sight-MIBS presentment-} GUBaHo
(promissory note) @aag;&ﬂ«s& acceptance/non-acceptance-m8s3 noting/protest-} GUdaYHo
(bill of exchange).

Cheque: cheque a§)Gq 0930 demand-@8 M@BBEENBMI@IMI@ time instrument @R B —
post-dated @REI0; GRMIOMG @ M@ 90 days MVIWI@ENE, @RMIMIBUDHO
bank honour 6)21QY@® G@RAVIWINUI® “Stale Cheque” @RHEB:3o.

Qila1@o 11: Bill-6af Due Date £:6ME6IH6}MM Ailwo (How to Calculate Due
Date of a Bill)

P1-C6-U6-T11 - Topic 11: How to Calculate Due Date of a Bill

@R Aelems: Due dates &EMEOIBHM Section 11 table al0lOcH: Mlvailm Alaiauo,
alOBO®  MOMVEBRUSHE} BUBHo, alOeO®  AlAIMUEERUBEN] GUBH. (bill-&d @)
&39101086)) M@BEH:6eN3 bills, holiday Ml @eaRU; 'after sight' acceptance my@eido 'after date' draw
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6)21Q® OO MIMLIJo 639SIMY )M (UBRUIBERH:.

0303

www.scanneradda.com

BHEMONIBA®B table: (a) MURI® CV@IVIT MTBEHHNEDT —» @R CIWD) M
due date; (b) @IW@NH6} BUBAHO AlOE® AIMVEBRUD - @R AIMVOTIOLI @RMI@Ia
Blaume term @3l@}o, @R6BROM 6@} BlaiMudlegsslad adm@mIey @eaIMIM Alaime
(31 Jan-0Y &qlg 3 months bill = grace MuaGl@o due 3 May); (c) PR @IB6} BUBaHo alO6TOD
Blaumuessud - bill-60d Cloo) e8¥la1ae6)] ElaimeaRud d35ie:.

Holiday mla@me8ru8: due date public holiday-@l@d QIMI@ - @IFIBIMIBS business
day @6 due date; @RSIQINE/@R(IDIHUI@ holiday — @RSI@® AlQiMvo.

www.scanneradda.com

After sight vs after date: AFTER SIGHT bill-6X03 term acceptance @@ @3l @3@eigo AFTER DATE bill-
GNR®@ draw 6)21Q® MW@ ML @RHPEISNMM — 3. 1.1.2022-6e! bill 3 months
after sight, 6.1.2022-0Y accept ©).a1Q@Q, 9.4.2022-(0 mature @R)dso.

(anH6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@lecd: - 2 @aldr(EERu3
" B,006MEBRUB MIaDIMo al0CWENE holiday M@mea3ud: due date PUBLIC holiday-@l@d Quomo@d —

O@MIFIDIMRSBS business day (@R@IMI@B 'next working day' FALSE); @oS|IQ 0@/ @0l &:Ul@
holiday = @rSs3@™® Eloimoo.

www.scanneradda.com

. @M Mo @B AMVODIORI @MYl AlaiMio term ©lEJ; @REEROM 6@
dlamudlegel@d @r aaEBIlengd @eaImIm Alaimie (31 Jan Gl @I@8s 3 months bill —
grace MiaOl@o due 3 May).

» Red-Ink interest (average due date qMuMABEROWI6OEI True/False): biII-6)(r§ due date account close
£21QRM CIDIH6) BUBaHo QUMIMB, due date M@ closing date AUOHEWSBS interest red ink-
@B )99I IO BN}o - BaIIB(OITD OO BRI FlUd alGlGUDIUIEN®:.
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TQ 11.2 - RTP 2025-Jan [1] (vi) - True/False - --- - Pg 297 LEVELI ng)Bao
(Wan6Mo (Understanding)

TQ 11.1 - MTP 2023-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 297 LEVELI SO’ 00
(Wan6Mo (Understanding)

www.scanneradda.com

Qila@o 12: Noting Charges

P1-C6-U6-T12 - Topic 12: Noting Charges

@RRfc UIW]ION)HB: Section 12 alCleeRe:: dishonour-©a8 QIMIGRO@Ye B0E6MEBRSBIo0
mNdaileemM@@d Notary Public-08 algs, @RERaO@MION] oflmo@ noting charges,
dishonour-05 ®@mMEIGIWIQ HEHUI@ITE MM @M DMSIEERMM®Y; bill retain, endorse,
discount £)a1@@ BIE®I MIaNlROMIOLI]o entries.

www.scanneradda.com
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)0l j3>uB

Short note: dishonour-6f QUMI@O@Ie HIEEMEBBSIe MuNIailes0d bill 6@ Notary
Public-0Y M@BH3MMI; @RERaNo @M@ payment-0) aNIWEIBE), dishonour @RYWITD
SHIEMEBBUB  Mall@o  AUMI@D®  BEEUOQIS}ODI  bill @lGleE  M@dE3my;
@REGNOIONNG 21Gl@ adlawosny NOTING CHARGES — dishonour-0) @@meodl@o@
SOH @B (drawee) MIMY DDSIH6)0.

Entries (bill ¥1,000, charges ¥10): retain 1@ @@ — Dr. Y (drawee) 1,010 / Cr. Bills Receivable
1,000, Cr. Bank 10; charges M@ Z-0) endorse 6)al@@®@) — Dr. Y 1,010 / Cr. Z 1,010;
discount ©.21@@@® — Dr. Y 1,010 / Cr. Bank 1,010; bill @}&@3o noting charges-9o @al@@10)
drawee-0Q ag)@a]d¥lo debit 6).a1Q) 0.

Cheque M@3d;l bill allmdueil®e@d: endorsee-06) allOBIS aleMo M@BHIEMUIUB Dr.
Endorsee / Cr. Bank — Katrak: Gupta-@)3&s endorse 621 4,000 bill dishonour (G‘@CQ)'], Mehta
220 noting M@l — Dr. Gupta 4,020 / Cr. Mehta 4,020, @Rs@am) Dr. Mehta 4,020 / Cr. Bank
4,020.

630@am (Remembering) QMEaII0MIBENS: « 1 @aldR(EBRUD

» Short note Gald@INZ36>0B: dishonour @RI@B bill 63@3 Notary Public-0Y (MN@3dx3o; @PEGaNo @MY
aN2EIH6)), dishonour-6ad QIM@I@Jo HOEMEBRS0 BEUEISIODI, noting charges ag)am
6.2101@ adlmny e0MSIH6)0; dishonour-aF OOMEUIGEIOIW EHEHU@I@B (drawee) MY DD ©@IH>
ORe)d> E0MSIH6)o0.

TQ 12.1 - RTP 2022-May [20] (i) - Short Note - --- - Pg 298 4x Gaiodlayy  LEVELI ag)Blajo
630322 (Remembering)

(~1@@IW6 (Application) MSalSEm0 al@lUSlRlEe)E: - 1 @aldR(EERUB
* Entries: bill @8> »3526)@ noting charges-9o G2lBMD) drawee-0®@ af)Bq 0o debit 6).21Q)0; bill
@RHOIOS OOHNUWAIIEYIM}, charges @B M@IH: ag)M@MIMUE]S] credit Bills Receivable /
endorsee / Bank-Gel£6).

* Endorse ©21@® bill-008 @MY al1@ludlellea)s: endorsee noting charges M@dd»30m3 — Dr Drawee
(@& + charges), Cr Endorsee; cheque M@ bill allBauell 4jo@d, @ys@my Dr Endorsee, Cr Bank.

* GST 9UB6)q]g sale value 988 discounted bill-a8 dishonour a1@ludlellees: (939. goods 25,000 +
IGST 18%, @6n% bills, 307Y noting charges MuaOl@o dishonour @R@J1) --- dishonour MILININB ERE-Q0
charges-9o drawee-@3®S account-GRIHE) MIBIOB> 6HI6NEIOUGIOM].

PQ 12.1 - RTP 2025-Jan [8] - Practical - --- - Pg 298 3x gaiailay LEVEL I &0lMme
(18I0 (Application)
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Qila@o 13: Bill a13@3H86)@3 (Renewal of Bill)

P1-C6-U6-T13 - Topic 13: Renewal of Bill

@R AIRNe®: Section 13 alCleeE:: a19@ bill 030H6 @3, MISI BoeisOlee! interest,
RO bill RHQEMNBS DI MVIaN2IREBRUB (BMMIo MTBBHICM® / interest cash @RI
M@BBIQ@ / RIUID @esAY), lllustration 2 MaOI®o.

www.scanneradda.com

)0l j3>uB

Short note: aléMo M@IBHIM HYIWIO® acceptor MVA®o M@ 4J0Rl BB,
ald®ea0] Miglo eresailen (e bil-0ag maturity MQ@@D (@ I@)elecym
settlement @@ QUO®) interest AaGlEOIM MEADIEMNBQIo O2IQRAMY; 9@ bill
0BOHB6e — entries dishonour-GAR@} Gald&R! @SN — al3@I@ bill draw 6).21Q)0.

www.scanneradda.com

@@ bill @3d: (i) drawee Mo M@BEIMIE] - WINIB@A @B + MISIQ B0LIOHDD
interest; (i) drawee interest cash @R@I M@HIMI - WINIB@AO RH> AI(@o; (i) drawee
RIS @RSWHERM] — GRSWEOIT® 6NIIHEI + @R 6NIISEIEs ISl
SoeIWsQlleel interest.

Entry (©@o (drawer-©X(0§ books): Dr. Drawee / Cr. Bills Receivable (a19@ bill 030£6@3); Dr.
Drawee / Cr. Interest; @Rs@ay Dr. Bills Receivable (al3@l@ bill), Dr. Cash (interest/@auilds
@psql 966neesl@d) / Cr. Drawee; drawee Bills Payable, Interest, Cash agyamilal cu$l sn@leag
(DT @l GEEUOISITTTo.

www.scanneradda.com

llustration 2: Pritam-6)0g ¥1,06,000 2303 @0V bill 2 months-GRIBEY al3@RH6), interest 9% p.a.
=31,590 95 cash @@ M@BH] - aR@I® bill 31,06,000-0Y A (@0, due date-@B @OSa)).
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630@am (Remembering)  QMEaII0MIBENS: « 1 @aldR(EBRUD
= Short note: renewal = drawee-Q}&S @RE(B@AM (aldd@0 9@ bill 03ISS), alo@ bill-ed
maturity 23@3 (IOSHUHB6M settlement UOHEIBS interest MaOl@o ISl oISl
al@ll@ bill draw 6 21Q)@3; accommodation bill-20@)] (trade-Mg}, WMAVAIOEEM@BIMOTI draw
£.21QIMD)) IR0 62IQIS:.

* @@ bill @y (i) drawee BaMYo M@BBIIIGY - 9@ @RS + interest; (ii) interest cash @RI
M@BE] = 9@ ORH> DI o; (iii) BIUI B @RSAT - @RS EOHIT NIIBE) + @R ENIIEHIQIOS

www.scanneradda.com

interest.

TQ 13.1 - MTP 2024-Apr [6] (Or) (b) - Short Note - 5M - Pg 300 LEVELI a§)S3alo
630322 (Remembering)

www.scanneradda.com
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(~1@@IWe (Application) MSalSl @m0 al@lUSlellee)d: - 2 @aldR(EERUB

= aI@ludlelleesens entry (@@o: al9@ bill 030H63H> (Dr Drawee, Cr Bills Receivable/B P reversed),
interest GEEUEQISIOMS> (drawer-6)08 books-@3 Dr Drawee / Cr Interest), enI0oO6) + interest-ay
3@ bill draw 6)a1QRG:.

= Discounted/collection bill-6X3 renewal a1@ludleilese: collection-0Y @@ .4 bill-008 renewal-e1d
dishonour-@e19, a R@I@ bill draw .a1QRe @M Bank/Bills for Collection ¥l D @@l reverse
6 2IQR®.

www.scanneradda.com

= Consolidation @®o problems al@lUBllleeE: (QU@IMNI® IR @]E:80 usances-9o OS8 MlEAIU
bills 8@} aR@I@ bill ©E6NE MIGIIM®)), BICEIMIOAZ@Io Maturity 2IN@S settlement @I @)
QIeO® interest G6MHBIHE).

www.scanneradda.com

PQ 13.2 - MTP 2023-Nov [3] (b) - Practical - 5M - Pg 302 LEVELII SO0 00
(IGO0 (Application)

PQ 13.1 - PYQ 2021-Dec [3] (a) - Practical - 10M - Pg 300 LEVELII &0lmo
(1B@IWo (Application)

Qilavi@o 14: Bills of Exchange-e)§ m3r80,3@ @rosqulo Rebate-Qo (Retirement
of Bills of Exchange & Rebate)

P1-C6-U6-T14 - Topic 14: Retirement of Bills of Exchange & Rebate

www.scanneradda.com

@B Aeleas. Section 14-9o lllustration 3-9o alOlO6}Hs: retirement ag)ONO@3 acceptor
maturity-063 @M aleMo M@, DIMBHYB @Sl rebate/discount BMSIM®Y; rebate
acceptor-() income-9o payee-£6) expense-Qo @1R)6M).

)0l j3o>uB
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Short note: maturity-&6) QIS6® MIGMU acceptor-6(1F OOEHMUUdo @PWIE: aleM?66N:8:|@d
@P@IUB payee-B6) GMEEODD al6Mo M@BH:, GUBHILHNIM OISOl BIMBEd
@rsallmas rebate/interest/discount 8NSIMY; rebate = bill @D x rate x GUBHlBEZM
@OVEBRUY + 12.

@RYBY6)S BMSGo: rebate acceptor—oqﬁ (drawee) INCOME-90 payee-Q)6)S (drawer) EXPENSE-©0
@R — BIMBEYA @ERSAIMIBS (I aNRIAIEM®Y; GRMIMI@D “discount on retirement is a
gain for the drawee” ag)om@) TRUE.

www.scanneradda.com

Entries: drawer — Dr. Bank (net), Dr. Rebate on Bills (@Tas)gdsailmﬁ Interest/Discount) / Cr. Bills
Receivable; acceptor — Dr. Bills Payable / Cr. Bank (net), Cr. Rebate Income (Interest/Discount).

lllustration 3: maturity-86) 6@} @OMVo @MI 12% p.a. rebate MlEH6N@3 Bhavika @e(Q
T5,00,000 acceptance retire 6)a1@3om3 — rebate 5,000, bank 4,95,000; mixed problems:
GUBRHIBERMM H:0e1IWEAI0Y Mo MTBHI® rate-@B rebate HHEMBOILE)E:.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

630@am (Remembering) QMEaII0MIBENS: « 1 @aldR(EBRUD
= Short note: maturity-&©6) @3mT acceptor- @RUIE: aleMDIHENEELITB EMEEOD® al6Mo M@V
CURHlENM HoeIEilay rebate (interest/discount) @mMsyMy; rebate = bill @& x rate x
GUBHI B MOTVEBRUB/12.

TQ14.2 - RTP 2026-May [18] (5) - Short Note - 2.5M - Pg 304 9x Gaiodlayy LEVELI ag)Bajo
630322 (Remembering)

(Van6mMo (Understanding)  ©:0@6mMMaCl@o QilUadle@lee)®: - 1 @aldR(EERUD

= True/False: 'discount at the time of retirement is a gain for the drawee' --- TRUE; rebate drawee/acceptor-
income-9o payee/drawer-a) expense-©o @6 (DZMBBYB @RSOUIMSS (A I@anLlo).

TQ 14.1 - RTP 2026-May [1] () - True/False - --- - Pg 304 13x @ai0dls)y  LEVELI ag)S8lajo
(WanH6Mo (Understanding)

((18@IWe (Application) MSalSl@@o al@lUdlelleed — M al@lafl@d calorierslg)
. Drawer—s)(rg entry: Dr Bank (net), Dr Rebate/Discount, Cr Bills Receivable; drawee-@)6s entry: Dr Bills
Payable, Cr Bank (net), Cr Rebate/Discount Income.
= afler bills rebate MuaGl@o retire ©21QRGH@Ie APBBQU Maturity-QIE3 @ESQEEBEDI
A RORONGHEWI OaIQIM mixed problems al@ludlelleayd - cuUaatlemmM Boeiaailay
DI(@o MN@BHIQ rate-@d rebate SHEMBOILERD:.

Qila¥@o 15: Insolvency

P1-C6-U6-T15 - Topic 15: Insolvency

@R UIWILamH Section 15-9o lllustrations 7--8-9o nJO']cﬁs)gcﬁa: insolvency-@l@d acceptance
dishonoured @RI &6ME6IBN)0; estate-@d MMM LIEly] @IBSHUB BEEUOQISIOTI ErIOSS)
bad debts @@ write off ®alQ)o (SIOQI QIIM ©@IH> drawee Deficiency Account-@d credit
6)21@Q)3o).

3010303

ml@ao: insolvency og)MO@3 drawee-&6) @6] liabilities @RSWESIM B0l
@R@IMITE @O@IBIOS acceptances DISHONOURED @@ &HeMEOIEN — @)Rfo
dishonour entry ald0B6}Es: Dr. Drawee / Cr. Bills Receivable (6)6)@0100m36)6n3851@3), Cr.
Bank (discount 6 .21Q)©@®8»51@3), Cr. Endorsee (endorse 6)a1@i6)@®85@3).

Recovery-@Jo write-off-@o: estate-@d MM @3al@IH6) x paise RIElLEMUOUE — Dr. Bank
(2@l @}»), Dr. Bad Debts (6n19863]) / Cr. Drawee; recovery-@3o bad debts-0o S@R0@)
BHEMBIHEIMB @R 3o insolvent-6Xag personal account @QINIHERE:.

Drawee-@)}®S books: @o@IU3 B3S3AI@8 @OSQEHIT @ DEFICIENCY ACCOUNT-@3
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credit ©.a1@Q)go — Dr. Drawer / Cr. Bank (@3al@©6) M@3BI@ paise), Cr. Deficiency A/c.

lllustration 8 udfo6UAI: Rita-@3ES ¥1,00,000 bill 99,000-) discount 6).21Q)@Y; renewal-@d
¥50,000 cash + interest 31,500 (350,000 6nU0S6)H6) 12% p.a. x 3 months) EIéLng, %50,000-M)
3@ bill draw ©).21@@y; Rita insolvent — dishonour entry, @SB 40% Qile6NESIO©)
Z20,000, Bad Debts 330,000.

www.scanneradda.com

(~1@@IWe (Application) MSalSl@ @0 l@lUSlellee)d: - 5 @aldR(EERUB
" QUPWOOAIBHEENE standard vdjoeLl: bill draw — bank-@3 discount = renewal @RE(G@@AM
(BOUI®s cash + M@HIW % MEBSN@B interest + 6NIVBENH6) al3@I@ bill) = drawee insolvent —
dishonour entry = @3a1@®6) x paise LIGlONMMI — eNIdH6) bad debts @@ write off.

www.scanneradda.com

= Insolvency-@l@@ @R dishonour entry aldMUIBe}E> (Dr Drawee, discount 6al@O@&SI@D Cr
Bank / ©6)&006)285l@3 Bills Receivable), @3s@m)y afleenzsyom con@Iay Dr Bank, 6ni0H6)lH6)
Dr Bad Debts.

. Renewal-eel interest Sl Soeisaleelss endesImladoeniom ©yo-eleloeny
EDMSIBEM® (933. @RSWHHIT® BIVODIN 3 months-0) 12% p.a.) - al3@I@ bill draw
6).a1Q)io MIMT @O®) drawee-Q3OS account-@d @al@H}bs.
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. Recovery-@o bad debts-9o &:é(@g@:)@ﬂ BEMBEIHEIND insolvent-s)(‘@ personal account
OQ)INIHBNH>; drawee-QIOS books-@0 @OSQHOIC® ©RH> Deficiency Account-@d  credit

Qila@o 16: Accommodation Bills

P1-C6-U6-T16 - Topic 16: Accommodation Bills

621Q)o.

5
-'E PQ 15.1 - PYQ 2019-Jun [3] (b) - Practical - 5M - Pg 305 4x @a196la)) LEVELII SO0 0
v (18I0 (Application)
a PQ 15.3 - RTP 2024-Sep [8] - Practical - --- - Pg 307 5x ca196la)) LEVELII EDSOIN (0
z (IGO0 (Application)
S

PQ 15.4 - PYQ 2025-Jan [5] (b) (i) - Practical - 5M - Pg 309 LEVEL I SDS OO o

(18I0 (Application)

5 PQ 15.5 - PYQ 2025-Sep [5] (a) (Or) (ii) - Practical - 5M - Pg 310 LEVEL Il EDS OB o
: (18I0 (Application)
z PQ 15.2 - RTP 2023-Dec [8] - Practical - --- - Pg 306 9x Gaiaila3 LEVELII
2 (IBIU0 (Application)
:
z
S

@ aje a@lens Section 16-Qo lllustrations 9--10-o alCle6)d: QUPAII@DTIME], al@MIal®
WMHMOIRO®IMII draw ©2IQR bills — eIdleaymm @ye&@3o discounting charges-9o
MV2R®).9) ratio-@I@B aleslSyo; due date-@0 HHBH BB AANTB aléMo EIOBHADINo.

www.scanneradda.com
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03003

@RUOM™o: trade bills @INIB@NO goods UIEBRMD/QNTBAIMDIHBE)  WMNAVANIWo
M@BH-30My; accommodation bills @EE@ MVEQUlWIMo OalEIWINHLENMD BEOMI EE6ENEI
S BHUISHUBH6) WMo MIAIANBIENING Ad(@@6m — bill discount ©.a1@ LI1EleemMm
RS alEMIal® WIBEM (aldxd@0 Qlleedleo; entries MIWIEEM bills-GaR@} @AM,
BISIOD® HOHUN 08 ®ERNLRBS remittances-Oo aldlg discount-o.

www.scanneradda.com

al®ls@d @@)o: discounted @B a@® ratio-@@3 QllEH6ZMIGNUD @REBM ratio-I@d
discounting charges &&HBU8 QUaOlE66Mo; due date-@d acceptor @GR EEHl@OS
QllaOl®o Myjle-@la] bill @RS@IE6N0.

Due date-ee1 afl$al: drawer-0y @& g Qilablmo @GP E6M E:¥lamTieg)esl@d, @Ry
bill honour ©a1@)2(M drawee @PIVIOS CGAMGE EENIAO@IM} bill draw 6)21Q® discount
0alQPo; @OWsa| ORI @BB( bill-@ BICEICOMABON LlEly] GMSAL
@RSIMNIMMIHE) @6eN3d0 discount QileeRlH6)0.

www.scanneradda.com

lllustration 10: Y-@36)S @A®@3 X draw 6)21@@ 30,000 bill 28,800-0) discount 6).a1@@), Y-H6)
9,600 @4} (3400 discount QflaGlmo ©UBEeOS Y-0@ T10,000-07 debit Oa1@@] =
oymleelomm); afl¥al@l@d Y 342,000 bill draw 6)21@@ T40,110-0) discount 21Q®) T6,740
@PQQIBEMMY; X insolvent, estate @al@B6) 50 paise M@EHINM — @RSQHHIO® 14,000
X Deficiency A/c-@d credit €).a1@)3o, Y 14,000 Bad Debts @@ write off 6.a1Q)o.

www.scanneradda.com

(an6Mo (Understanding)  £:0@6mMMaOl@o Qiluadle@lemd - 1 @aldr(EarRud

= Trade bill vs accommodation bill: trade bill-0y afloWl@d@ @0oB@A0 goods Qll@daIMN@IENE
(consideration ©6nz); accommodation bill @3 trade @Suosgmquos)(m 6B6MMI  ©EeN3D
AU BUBHE) al6Mo MIAIOGIHEOIN draw 6).21@QRAMY; accounting entries BAMI@EAN, BISIOD
remittances-MYo al8lg discount-Mya8S entries.
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r SISO o QlUaBle:@leed:: discounted @D aB® ratio-@I@D alBISIAMICAID @REM
ratio-@I@3 discounting charges &OHHUB UaOlB6}o.

TQ 16.1 - RTP 2023-Jun [20] (ii) - Short Note - --- - Pg 312 5x gaiodlayy  LEVELI ag)B8lajo
(Wan6Mo (Understanding)

www.scanneradda.com

ailve®eimo (Analysis) quadlwe llEEEBRUE OL,] 621QTEREMILENE: - 2 BaldB(EERUY

= alEeMal® accommodation problems £)21@(@3 BMIHBENEH:: bill discount 6).a1QmMy (effective discount
rate (VOERVIGNS), LIy e alleedlen;amy (939. drawer @& QllaGl®o ag)SIOI® ENUHE)
@RQWIHBHMM]), BICEI HHUQINSQIo account-@ principal + @RMIIODNH  discount
allooRs@3b:.

= Due date-9el Qfl¥al agym SlOBIGlAT: drawer-0) GP@E6OM BYl@Mlg), @RG@IMIGd
@3{ bill honour €41 drawee (@Taagdseélcciﬁ drawer) @6NEBIAGM@IM) bill draw 6)21QD@
discount ©alQRMY; 08I HOHGN LIEleNM  eM3AMIMEl,] @©6MRIe  discount

www.scanneradda.com
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llezdleen)d; M@llgeeneesl@d insolvency, BIUINS> recovery QUO® allams@e (939. T/)
31,80,000 bill 1,72,800-07 discount, 57,600 @o®@ )3 = @3mleenm) Qlladl@o).

www.scanneradda.com

PQ 16.1-PYQ 2025-May [5] (b) (i) - Practical - 2.5M - Pg 313 2x @aioclayy LEVELI SO0 00
Qilted-eImMo (Analysis)

PQ 16.2 - PYQ 2026-Jan [5] (a) (Or) (ii) - Practical - 5M - Pg 314 7x LEVELII ) EDSOIO (@0

@a10dla) ailuadeimMo (Analysis)

Qila1@o 17: GUREUEMOBIN @R HB6)m Bills (Bills of Collection)

P1-C6-U6-T17 - Topic 17: Bills of Collection

@RUOM @RSIMINIMo — HDRAUOP al@BlS:HI BaldB(AlR) - 13BN M@YINNSI{lNY @RMIAIIGSe

www.scanneradda.com

@R analeas  §17 UIQIlEeE: MESHUl® MeHlaflmie maturity-@llee! realisation-
M@0 bank-GRIHE) @R @HEM bills, @3N journal entries MVaOl@o.

3010308

@p@m0o: bill-holder MREEBHUQIH6I@I bill maturity O MREHlL] @R IS
realise ©21Q0M88 MIBEGZUIEOMINS @ER bank-GRIEE) @ORTE6Io — D@6 “Bill
sent for collection”; e0@ discounting @MPE), ©0E6Mo @RS WLOIBNOMI@  realise

@RYEICMUIUB AJ(@EA bank client-©M credit 621Q).

www.scanneradda.com

Entries: @o@@©6)@MI00u8 — Dr. Bills for Collection A/c / Cr. Bills Receivable A/c; realisation-@d
— Dr. Bank A/c / Cr. Bills for Collection A/c; dishonour-@® — Dr. Drawee's A/c (bill EIré]nA(Zﬁ'
@REI@ MIGIMI @P@IUB) / Cr. Bills for Collection A/c.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Qila@o 18: Bills Receivable and Bills Payable Books

P1-C6-U6-T18 - Topic 18: Bills Receivable and Bills Payable Books

@RUO® @RSIMINIMo — DDRAUONP al@BlS:HI B2103(AlE) - n3BER M@INNS]l0Y @PMIAIIGSe

www.scanneradda.com

@B IDlean® §18 AUIIB6)H:: bills-MEs day books, @PAI@IES ruled forms.

)30l j30>0B

MVJEIQUo: bills receivable, bills payable books ag)amilal B/R, B/P QilQI@68RUB £:0L1(En @10 @3
B@E6UEQISIOMM journals (Day Books) @6 — bill 80SaldS)dU8 WIISMIBSG[OUB
MUV B@(alBo; AUBHDTIN@ debtors/creditors accounts-@eIHNBS postings Day Books-@d ailamy

www.scanneradda.com
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MS@o, Mfld:@laj/accept 621 bills-00F BRIDMIMI@ TOTALS @LAJ»HRo Bills
Receivable A/c-Grio6o Bills Payable A/c-GRIH60 post £).21Q)o.

9alE@INNIZo BnNIAo: QiAW WGBSl due @B outstanding bills-&ag mlel
aflaons@omyoe dishonour-©08 &IEEMEBRUB EHEENIMIMEo MVaNIWd:o; B/R Book columns
— receipt @@’ voucher no., £1El 9@ @REI@S milam, acceptor, bill-603 @I@@, due date,
payment Munelo, @}, L.F., allmleon @Sl@; B/P Book columns — acceptance @I @),
drawer, payee, bill-603 @@@3, due date, payment MunLlo, @3>

www.scanneradda.com

alla¥1@o 19: MIEWIN@ (AIUBMEBRUB (Integrated Problems)

P1-C6-U6-T19 - Topic 19: Integrated Problems

www.scanneradda.com

@A Alens o) bill entries-9o B@}Al4] A ZMEAIGCRIIE:Mo O21QRE — BIUIS: cash,
interest a)0MIQIGWIOS renewal, noting charges MUaOl@o endorse 621 biIIs-6)(‘r§ dishonour,
discount-@3 retirement, @6OQIEIBYOS acceptance endorse E2IQD ENUIUWD BH6)@D —
lllustration 4-@d (Katrak @M®o @aldR(6BRUB) OO aMlald QUIOM].

www.scanneradda.com

30103008

Katrak (i) — aujamo acceptance-smﬁ renewal: Basu-Qilmsss 2,500 acceptance 31,000 cash +
50 interest MaOl@MSBS a R@I@ bill Yl @B Dr. Bills Payable 2,500, Dr. Interest 50 / Cr.
Cash 1,000, Cr. Bills Payable 1,550.

Katrak (ii) — endorse 6).a1@@ bill dishonour: Mehta-£6) endorse 6.21Q)@® Gupta-@6s 4,000
acceptance dishonour @@@Jl, Mehta %20 noting charges M@3&Hsl: Dr. Gupta 4,020 / Cr. Mehta
4,020; cheque M@B3s| bill afladauello)3: Dr. Mehta 4,020 / Cr. Bank 4,020.
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Katrak (iii)- (iv): Dalal 32,000 bill ¥10 discount-@d retire ©.a1@)3cm3 — Dr. Bank 1,990, Dr. Discount
10 / Cr. Bills Receivable 2,000; Patel-m&s3 5,000 acceptance Mody-@}&s acceptance endorse
6)21Q® @IB@m3 — Dr. Bills Payable 5,000 / Cr. Bills Receivable 5,000.

®lil: 306D eDSaI0SIelde credit account IEEETINSIHN0 AIMT (a) @RHEYOS books @RENT
a)93@OM @Y, (b) bill ag)QilOS@IENT — HEE:0UUB0, endorse 6 al@®), discount 6)2IQI®)
— )M 90a{led; Qll¥al UEODI@ drawee-@eS debit-@3 noting charges ag)@q o9lo
GalBHE)Ds, a ROESNQ a@@ bill-60F @S0 interest DUBEQSITTMRE.

www.scanneradda.com

(~1@IWe (Application) MSalSB20 al@lUSlelee)d: - 1 @aldR(EERUB
' 830} HEUWOS books-@8 MIET IMIle; Katrak-@®@o entries MO ORILNRE:: (1) BIUTS
cash +interest @086)91__|§ alJ@l@ bill Al V™o acceptance @IBHHO@D; (2) endorsee noting charges
M@, endorse O2IQ@ bill-&ag dishonour, @RSA@) cheque M@3&; alladuellen@d; (3)

www.scanneradda.com

— 161 —




CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

drawee discount-@d bill retire QQJCQ)(U&; (4) ©6BUUMBS bill receivable endorse £2IQO MOMo
bills payable @|@H6)@3.

* B0GEI ESaIdSIMYo, credit account IEEEDMSION 0 MIMNT @@ books-LI06M ag)P3@RM®, bill
ag)Qlleos@oeny (held/endorsed/discounted) ag)my @@ o]Ol@ds.

www.scanneradda.com

= all¥al aeyodl@ drawee-@es debit-@d noting charges ag)Ga]o9lo GalB@HNE:, al3@RESIQ
a@@} bill-603 @e@ileRo interest UBEQ|SIOTRS:.

PQ 19.1 - PYQ 2023-Jun [3] (b) - Practical - 5M - Pg 316 LEVEL Il SDSOIN (@0
(18I0 (Application)

www.scanneradda.com
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@PUW(I®o 7

Sole Proprietors-anﬁ Final Accounts
@@000&6)(0‘6 (Preparation of Final Accounts of

www.scanneradda.com

Sole Proprietors)

£ Preparation of Final Accounts of Sole Proprietors
=]
E 15 Qfla¥@EBRUB - 32 @Eo@)|@lg| BaldBEBRUB - (LIIWIMo: B
E ICAl ©6)Malemy O)(1IOOn0@  Level | 5-20% - Level I 80-95% — €D @RWPOo Bala]AlaY @RMZMVU(@O
= Level | — 80@22, ((NaHEMo 8.0% 174-@3 14 2OBH6Y
3
Level Il — (IB@OW0, Qlltad:IMo 92.0% 174-@d 160 @OBH6Y

2p|Sdho 7.1: Non-Manufacturing Entities-s)('ré Final Accounts (Final

www.scanneradda.com

Accounts of Non-Manufacturing Entities)

Final Accounts of Non-Manufacturing Entities

P1-C7-U7.1 + (aldWIMfo B + @OWO@MI@J Rank 1 - Qll@IUo A - @RUPO® GaldR(EERSIMD 78.1% - 25 GaldB(EBRUD

alla@o 1: @R/DI6Uo (Introduction)

P1-C7-U7.1-T01 - Topic 1: Introduction
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@RUOM @RSIMNIMo — HDRAUOP al@BlS:HI B1I3(AIE) - BN M@INNSI]lNY @RMIAIIGfe

@R Ao Il BMNE: DD LISHOIOL! §1.1 UIRIE6)d:: non-manufacturing (trading) entities-6Xad
financial statements-®o Income Statement vs Position Statement @@ Q[ 210@S3o.

www.scanneradda.com

)0l 30

Non-manufacturing entities: goods—6)('r§ ©lalGA) @RSINNIM  OalEINGAD @3QIO®
eIEROMIMII goods quearl Qll@dHem trading entities — @PQI goods @LOIB@O
QOB @@mOM  Ql@BENMMY;  AUBUINIMVIMo  income-Oo  financial  position-9o
SEEMROMING financial statements @®@IOIHLERM].

E6ITE MLIEERSIBS “LISM: Income Statement = Trading A/c (Gross Profit/Loss) + Profit & Loss
A/c (Net Profit/Loss); Position Statement = Balance Sheet — 3@} Mlvall@® @l @Ileel assets,

www.scanneradda.com

— 163 —




CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

liabilities, capital ag)omlau@yes ailel &:oemlesam).
Income Statement Position Statement

QUBHUOH@D income-@d AITY g0 expenses- 8@} Mlunilom Clodlaileel assets, liabilities
9o (@BD@la] GUEUMSBS net profit/loss  MIEl &06eMleeM]
&6 H63M)

www.scanneradda.com

Trading A/c, Profit & Loss A/c ag)mleanexn  Balance sheet &3S06O@ additional statements
allemlocnyom) (cash flow, changes in equity) @@Q02H6I0 —
non-corporate entities-(r) m'kﬁsmmmgd

www.scanneradda.com

Qila¥@o 2: Final Accounts @Q)INIBO @B (Preparation of Final Accounts)

P1-C7-U7.1-T02 - Topic 2: Preparation of Final Accounts

@RUOM @RSIMINIMe — DDAUONP al@BlS:HI B193(AlE) - n3BER M@YINNS]lY @M@

@RBje AUIW)B6NS §1.2 QOQIO6H: Trading A/c, P&L A/c, Balance Sheet ag)amlcu
@QIOISRM@IMY  23mI  accounting-period  QlQAIEEERUE  AVAIOEIERMTIMSS
@RSINIM @ ®)|63RUI.

www.scanneradda.com

301a 303

wdmno: final accounts (alSMOIZe financial position-Do  MV@YAIVIe  MPOWAIQo
@06MIBHEMo;  @ESIMUNIM  @®)6BRUE — capital vs revenue receipts/payments
CUBMIBleeNNE, ®) period-©Ll  income-Do  expenses-Qo  AOQIMII@S  ilary
CUBRMIRB6E, HMEBRUD (AIWIM UBlBHUBEBBUBHE)] B5IYITE MVAIOR]HE}E:.
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(WOrRUIGBH6ME BHIR(6BRUD: (a) proprietor-)(g QUBDalEDO® income/expenditure
business-@3 MM cIBMIGIENE, (b) capital vs revenue QU@OMVo aldeily], accrued
@OISe @RSWEHIO® expenses-M  DIMBOAUBHUOO® @RED  @RSIMOIM DY TD
provision €.a1Q)ds, (c) ag)gJ0 material QiliEEBRS0 disclose H21QRE: (930. labour charges-6)a1
bonus, Qiell@ inventory write-offs), (d) MSal3 Soelwsalleeal transactions @d(@o record
621QD:.

www.scanneradda.com

Qila@o 3: Trading Account

P1-C7-U7.1-T03 - Topic 3: Trading Account

@RBj a@leas. ICAI Study Material-e)21 Section 1.3 (Trading Account) alOl&6}ds: cost of goods
sold &6eME© L6 @B, Trading Account format, 63089 EDMAUZe (opening inventory, purchases and

www.scanneradda.com
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returns, carriage inwards, wages, sales and sales returns, closing inventory), closing entries.

)0l j3>0B

www.scanneradda.com

9@3Uafo (SM 1.3): selling price-9o cost of the goods sold-0o @ARALRBS AU@OMVAIET Gross
Profit; Trading Account @@202E86)I@IEN D@ SE6NETRAN®, balance ED6BROM AMOQIAM]
— Trading A/c Dr To Profit and Loss A/c (gross profit) (‘GTO@%&;'](G% P&L A/c Dr To Trading A/c (gross
loss).

Format: Dr — opening stock, purchases less returns outward, direct expenses (freight & carriage
inwards, customs & insurance, wages, gas/water/fuel, factory expenses, royalty on production); Cr
— sales less returns inward, closing stock; balancing figure = gross profit c¢/d (credit side-@d
@R)EEMBI@B gross loss).

www.scanneradda.com

Formulas: COGS = Opening Stock + Net Purchases + Direct Expenses - Closing Stock; GP = Net Sales -
COGS; direct expenses MI@o — goods @ERAIQIOS EDBJIYEHO®  (MUAIMDIOo
@RAIMNEILRe Af)TODIEHIMSBS expenses MI(@o Trading A/c-GelB6) debit 6)a1QRH
(freight on purchases, cartage, octroi, godown wages); fixed asset-GmeRss3 freight @Taogdssa']m'&
wages @1, asset-6)(1g cost-@8 G.al@HeRmM}, Trading A/c-GRIB6) debit &.a1Qpamlgy.

www.scanneradda.com

Closing stock: entry — Closing Inventory A/c Dr To Trading A/c ((GTO@QEJEG;](UIS aldE20@| To
Purchases A/c); cost @R&RJESI@3 net realisable value — a@@IEEMI B30QT @RI
alleilsyomy (consignment agents—a(‘@ aldOLRS88 goods-Oo goods sent on approval-©o
OUB6)QSIORE); closing stock Trial Balance-@3 @uda]SlSieenzssl@d @0 D@IME:0
Purchases-20@Jl (@26@.j@26m), @R@IMI@S Trading A/c-@8 Bal@H6)lg), Balance Sheet-
@3 @I(@o BHIEMIBEM,

Closing entries: (1) Trading A/c Dr To Opening Inventory / Purchases / Wages / Freight on Purchases;
(2) Sales A/c Dr, Closing Inventory A/c Dr To Trading A/c; returns @@3fo net 621Q)RM3 (Purchases
Return A/c Dr To Purchases; Sales A/c Dr To Sales Return); invoice EDRJI6)D EIré]_rH goods —
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Purchases debit, supplier credit.

(anH6Mo (Understanding)  £:0@6mMMaOl@o Qiluadle@lecmd - 1 @aldr(EarRud
* MO BElH69mM B>¥l@emo: Closing Stock, Trial Balance-@8 &:96mM3mMMe Qs @3 @R®) DM@IME:o
Purchases-00@Jl (& 3&:@ o|@o61, @R@IMI@3 Trading Account-@d @.a1@H6)lg), Balance Sheet-@d
@O(@o BI6MIBERMM} (True --- @RJRHUBDT 53U T/F).

www.scanneradda.com

= Direct expenses M@o QflUaAlG:@ElEeNE>: goods @OAUMIOS EDE[IYOD® MUOIMDITRo
@RAIMNMIRI0 o) ODIHLEHIMSS costs MI(@o (freight/carriage inwards, octroi, godown wages)
Trading A/c-GelH6) debit &al@pmy; fixed asset-ceR8s freight (GTaG)gJEBﬂ('G& wages ald»®o
capitalise ®.21@)30m3.

www.scanneradda.com
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TQ3.1-PYQ2024-Jun[1](a) (i) {C}- True/False - 2M - Pg 323 7x @2196Gla)3 LEVELI ag)Blajo
(Wan6Mo (Understanding)

(18I (Application) MSalSl @m0 l@lUSlellee)d: - 1 @aldR(EERUB

= Trading A/c format al@lUdlellee)dss: Dr --- opening stock, purchases less returns outward, direct

www.scanneradda.com

expenses; Cr --- sales less returns inward, closing stock; balancing figure @)@ gross profit P&L-GRIH6)
6)EI6N3YBlIB3M],.

= COGS = Opening Stock + Net Purchases + Direct Expenses - Closing Stock, GP = Sales - COGS ag)amlau
@RHAUBDD 5] a1@1USlENlE6)Hs; alleamIFIo 6 2ITTREMIBNH: (939. COGS-o sales-Oo @MITD
GP-@)Jo GP ratio-Qo 5H6)6N3M@0ORE).

* 45 mark ©aIdl@ problems al@lUdlelleeyd — balances-008 algle:@il@d mlmy Trading A/c
@QINIENMDIBAIIBR] (opening inventory, purchases, carriage inwards, wages, sales, @6ns

www.scanneradda.com

returns-9o, closing inventory).

PQ 3.1 - PYQ 2018-Nov [3] (b) - Practical - 5M - Pg 323 LEVELII DS OO0
(IGO0 (Application)

Qila@o 4: Profit and Loss Account

P1-C7-U7.1-T04 - Topic 4: Profit and Loss Account

www.scanneradda.com

@R UIdleas, Section 1.4 (Profit and Loss Account) nJO']daQ;;ce;: expenses-@n@ O.I(&@ce;(amo
(management, maintenance, selling and distribution, financial, abnormal losses), closing entries,
HISIO® drawings, income tax, trade vs cash discount, rebate, bad debts, bad debts recovered

af)MIQI@ROS ((IGDYE> treatment.
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)0l j3>0B

alcLO) (SM 1.4): Cr QIUBOID gross profit b/d-@3 @}SE8RIIMY (gross loss @R&6EMEI@d Dr
QUURO); expenses WBZAAMMI@] 5] (NIe] 6 21QI@Y debit 6)21Q)3E> — management (salaries,
office rent/rates, printing, postage, insurance, audit and legal fees), maintenance (repairs,
depreciation of office assets), selling & distribution (advertisement, godown rent, carriage outward,
bad debts, provision for bad debts, commission), financial (bank charges, interest on loans, discount
allowed), abnormal losses (loss on sale of asset, loss by fire); other income (discount/commission
received), non-trading income (bank interest, rent of property let out, dividends), abnormal gains
n.g)(TTﬂO_I credit 6).a1Qd»; balance = net profit (P&L A/c Dr To Capital A/c) @aogdsaa'koﬁ net loss
(Capital A/c Dr To P&L A/c).

www.scanneradda.com

Nominal accounts @a(@o: expenses, losses, incomes, gains ng)mﬂo_l Trading/P&L A/c-GRlH6)
Baldd»)My; personal, real accounts Balance Sheet-GrI®6); drawings-©o sole proprietor-6)(T§
income tax-©o firm expenses @rg] — Capital A/c debit ©)21Q)&> (Capital A/c Dr To Drawings;
Capital A/c Dr To Income Tax A/c).

www.scanneradda.com
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www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

Trade vs cash discount: order 8@} Mluail® @SHQIGE SHIOWICMEBAJOUS trade discount
@RMAUAIEHNIM], @M invoice-@ MIMIDEM OS], net amount AI(@o record
e21QpM} — &Bdlesre P&L-GRISS) debit a1QuMle); cash discount 8@} mluvaio
Q@O MIMRBS BAUNODTILRBB payment-MSB8 DSOQIIEM), @R®M) record §.a1@3amy
— discount allowed P&L-GeI®6) debit, discount received credit; Rebate: 6@} period-@d customer-
&0g purchases MlURI® @RYOBOTNBDITB ag)OOREMUIUB M@BBHIM D8I (35,100
purchases-0 4% = ¥204), QUGaHUIQUTVIMo Ao BEEUEQISIOMIAM]: Rebate A/c Dr To
Customer, @RS@aM P&L A/c Dr To Rebate A/c.

Bad debts: Bad Debts A/c Dr To Customer’s A/c, @3S@ P&L A/c Dr To Bad Debts (provision
mlelaileReensesl@d Provision for Bad Debts A/c Dr); alldlS @l@le)d: 2IClE60M @03
gain @M — @Al Bad Debts Recovered A/c-Geid6) credit £)a1Q@ P&L-©F Cr-GRIHSE)
@OQIM} — aléMo M@BEIMM party-H6) 3@lesRIde credit O.21QRATIIEY.

(anH6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@leed: - 3 @aldr(EERud

Trade discount enflallmm al@lWeMmME:80@d (bulk orders Galdeel) LIST PRICE-@d mlimsss
&00106M; CASH discount GQIN@MIRRBS payment-MIB8@I6N) - T/F ©&6eml  ©ens
MBU2IMEBRS0 ©x5lEHRIBDMYIM], @R@IMITD @6NZIo BRI alClee)d:.

Nominal accounts (expenses, losses, incomes, gains) @o(@aQ Trading/P&L A/c-GRIHE6) Galddny;
personal, real accounts Balance Sheet-GRI96) BalddHymy (@P@IMI@D 'all personal & real accounts are
recorded in P&L' ag)0m@) False).

Provision for bad debts, Profit and Loss A/c-GRIS6) debit 6)a1@®) Balance Sheet-@d Sundry Debtors-@d
oy &:30@ 6N} --- Sundry Debtors Account-Geid6) debit £.21QMM®) @rRL.

Prior period items MSq|3 statement of profit and loss-@d ml@enimuao@yo (G0 disclose
£ .21Q)6Mo, af)EIGEI MSq ]} Profit-@d @RAIQROS anLlo AMIEIISHIMIE:].

TQ 4.1 - PYQ 2019-Nov [1] (a) (i) {C} - True/False - 2M - Pg 324 2x LEVELI ) ag)Blajo
GnJOG'ng (aO6Mo (Understanding)
TQ 4.2 - PYQ 2021-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 325 5x LEVELI ' ag)Slalo
@alodla)y (an6Mo (Understanding)
TQ4.3 - RTP 2023-Jun [1] (i) - True/False - --- - Pg 325 2x ga196la)) LEVELI DS OO0

(Wan6Mo (Understanding)

(~1@IW0 (Application) MSalSl@@o al@lUdlellee)d: - 1 @aldr(EERUB

Income-received-in-advance &6mM&6E-UB al@ludleileoeid: (magazine subscriptions): QIGHUEO®
income = opening advance + EIéLrH ORB:BUB — closing advance; advance balance liabilities-@e106Y
Gl

M@ balances-@d mIMY closing entries MVaOl@o P&L A/c @@INIHBHIMo net profit/net loss
Capital A/c-GRIB6) MIQIMYo al@ludleilees:.
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PQ 4.1 - PYQ 2021-Jan [5] (b) - Practical - 5M - Pg 325 LEVEL I SDS OO o
(18I0 (Application)

Qllai@o 5: ailel adjustments-9o @PRAUIM@IOS treatment-Qo (Certain

www.scanneradda.com

Adjustments and their Treatments)

P1-C7-U7.1-T05 - Topic 5: Certain Adjustments and their Treatments

@RBje Awleams Section 1.4-e21 Adjustments @IWo alOlB6}E: (outstanding/prepaid expenses,
accrued income, income received in advance, provisions for doubtful debts, discount, depreciation), 63a]o

Section 1.5 (abnormal loss by fire, goods sent on approval, goods used other than for sale, manager's
commission on profit).

www.scanneradda.com

3010303

Period adjustments: outstanding expense — Expense A/c Dr To Outstanding Expense A/c (P&L- @9
expense-GMIS 353, liability @R@I &06mle6)d:); prepaid — Prepaid Expense A/c Dr To
Expense A/c (&30@O6)Es, asset @RI 506Mle6)Es); accrued income — Accrued Income A/c
Dr To Income A/c (53536, asset); income received in advance — Income A/c Dr To Income Received
in Advance A/c (&30 E6)}ds, liability; magazine subscriptions: QU@au6@Y® income = receipts +
opening advance - closing advance); €D@M@o entries ag)gjlo @RSIO® QIBaHo reverse
6).21QRM].

www.scanneradda.com

Provisions: P&L A/c Dr To Provision for Bad and Doubtful Debts; @@ bad debts milelnilenss
provision-mM@)e® write off &.21QE,, @RSAM) balance debtors-6)(3 @RHUUAAIQ %-GLISE)
OQWABOYH — P&L charge = write off 6a1Q@ bad debts + closing provision - opening provision;
provision for discount on debtors &6MEIBEMM@) provision for doubtful debts ©30.4]@IM}
BUBNHMIEIM, SHI@6Mo discount Mg debtors-0Y MI(@BA M@BLHY; Balance Sheet-@3 0l
6o trade receivables-@d@ lanyo, provision for depreciation 6NITWEQ|S asset-@d mlomie
B0V BN},
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Abnormal loss by fire (SM 1.5): 23930103 cost-0) Loss by Fire A/c Dr To Purchases/Trading A/c;
@Rs@MY Insurance Company’s A/c Dr (@ooUil@la) claim), P&L A/c Dr (MNa¥iSal@laNd@o
eIElEeIOD® @IU0) To Loss by Fire A/c; claim receivable RIGlE6M@UON® assets QUIUBDID)Y
0616y (goods 6,000, claim 4,500 = P&L QUaOle6e}M @) T1,500).

www.scanneradda.com

Goods on approval: @®Rjc @LOIB@MA credit sales @RWIOMOM record 6alQIMY;
QIBAHIQUTVIMo @RoUIIE-AEHIT™ sale invoice price-@B reverse a1@QRM} (Sales A/c Dr To
Trade Receivables A/c), goods COST-@d closing stock-GR1H6) Bal@H6)0M} (Stock on Approval A/c
Dr To Trading A/c); Goods used other than for sale: Purchases A/c credit €21,
Dale@INAMMIAl,]  Drawings  (QUSONaIERI®  ©al@WIW0), Donation,  Free
Samples/Advertisement, Building @oegjesl@d Plant & Machinery (Ml@amoemo), @reg)esslad

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

Repairs & Maintenance debit £).21Q)65s.

Manager’s commission on profit: §0m commission charge ©.al@RMM@IMN @3mI = Profit x
Rate/100; charge )21@@ GUBaHo = commission-M BIMISBS Profit x Rate/(100 + Rate) — ©R39.
31,00,000-M 10%, charge ©)al@@ GuUdaHo = I1,00,000 x 10/110 = ¥9,091; entry — Commission
A/c Dr To Commission Payable A/c — commission P&L-GeI®6) debit, Commission Payable liabilities
QIUBOID HI6MIBEM].

(aN6Mo (Understanding)  £:0@6mMmadl@o Qiluadle@lecd: - 3 @aldr(EERud

Approval-@d Qilg goods @R)3fo credit sales @RHIOMEOMN record €).a1@PAN; QUBHIQUNVIMo
@RoUIE@lH6IO sales reverse 6).a1QRmM} (Sales A/c Dr To Trade Receivables), goods cost-@3 closing
stock-@3 ©UB6 ISR} --- T/F-MI@| 0D E6NS-entry @3E0) @RCI@3E:.

23 IB U@ outstanding salaries @R AUBUE@® liability @1R6M; MSeiUBaHo @RS .JO@D
@A MSqJUBUOD@® Balance Sheet-@3 &:06mlg] --- True/False O@M®@o M@IEIM@IMY @MY
(LRRLBWIOS ATATIBED.

Provision for discount on debtors &6ME§IBERMMN@ provision for doubtful debts ©304)@IMy
BUBAHAIENM, 3IB6Mo aléMo RSB ME] debtors-0Y MI(@EA discount M@B3.

TQ 5.2 - RTP 2025-Jan [1] (iii) - True/False - --- - Pg 327 LEVELI ag)Bajo
(WanH6Mo (Understanding)

TQ 5.1 - MTP 2023-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 326 2x LEVELI . SDSOIM (@0

GﬂJOf?:]%B (Wan6Mo (Understanding)

TQ 5.3 - RTP 2025-Sep [1] (d) - True/False - 2M - Pg 327 LEVELI SO0 00

(aO6Mo (Understanding)

(18I (Application) MSalSl 20 al@lUSlleed: - 1 @aldB(EERUB

QUBHAW(DOTIOL! MIQEBRIBS expense HEMBNREUB l@ludlellens (939. 8 Tl
2I®@D salary QUIGELM, ald @) BMISOTIT IO BUMEIB/trainees): VVAIWI® P&L
charge, @LO0@@O payments, Balance Sheet-m&8 outstanding/prepaid balance ng)mﬂo_l
MBI,

Manager's commission formulas @RQIB@D 5] al@ludlelleeyss: charge 6 a1@RmM@IM) @M = Profit
x r/100; charge ©21@® GUdaHo = Profit x r/(100 + r), 63a]o journal entry (Commission A/c Dr To

Commission Payable A/c).

PQ 5.1 - PYQ 2020-Nov [5] (b) - Practical - 5M - Pg 327 LEVEL I DS OO0

(18I0 (Application)
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Qila¥@o 6: Balance Sheet

P1-C7-U7.1-T06 - Topic 6: Balance Sheet

@R Auelems: Section 1.6 (Balance Sheet) alOl@6}E:: MIBAI2IMAIR0 MQINGUBHUDB:SI0;
assets, liabilities ag)avilau liquidity @eegesl@d permanence @RMIMIGlS] (BAE@lE6@B;
current/fixed/intangible assets, current/long-term liabilities ag)omleanemn m(ﬁgﬁ]cea(amo; capital
account @RQIM®E6Mo (net profit d@3S53ds, drawings 30 E6RD:).

www.scanneradda.com

3010303

mlBualmo (SM): “a statement which sets out the assets and liabilities of a firm or an institution as
at a certain date” — 836©)@9Q transaction Galde13o assets @R6EJEI@B liabilities 20Q3M@IMI@3,
@y Mlvaile mvawenilmeyailcd ao@en oY VeEBlIB:] (“as at”-e)ag (I9WIMSo).

www.scanneradda.com

mailerent@®dud: (i) &0} period-celseg), @ Oluailo clclailaeny
O®@INIBNRM®Y; (i) P&L A/c-0 GUBaHo AI(@o MI@INIBERMM — E6NBJo Bal@IMN@IEN)
Final Accounts (Balance Sheet 6@} account @1og), (GTa(GﬂOCTQ QUUP6BRUB Dr, Cr @gY); (iii) @6eN=]
QIUREBREIOS®Yo totals @RIAIDIGIE6EMo, BHO@EMo  capital a)Ba]0¥lo assets minus
liabilities-0Y @}el@o6m — totals @pel@6RIESI@B ag)QilOse@I error 96ns.

www.scanneradda.com

Marshalling, cu@dld@6mo: assets liquidity (@@ (@R cash, @PAIMVIM. land &
building) @wegesl@d permanence (BAODI@ (QflalBl@o) (GAIBBlEeRMY; liabilities
payment-6( @RSIQABIE® @OMIMV@l,]; current assets 6@} QUBHUOIME0 cash
@RESHIUIMAU (cash, bank, trade receivables, inventories), fixed/long-term assets @}S®.o|@oQ
DalCIN@MIMB8QI  (machinery, building, long-term investments), intangible assets-ay
_eY®e @emimlaadle) (patents, copyrights); current liabilities 6@} QUGHOBIME0
(oﬂcaces)gmm (creditors, bills payable), long-term liabilities 63@} O_I(Z'Snﬂd(mbﬂmgdg()o (term loans).
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Capital BaUQUo grouping-®o: Capital balance + Net Profit (ceraog;se:’]m‘& — Net Loss) - Drawings;
snailes drawings-@3 aflmaielly) cash, UBDIIERIQ DalEIN@TIN af)SIO® goods
(Drawings A/c Dr To Purchases A/c — cost-@d, 63(6]:66)2130 Capital w¥le P&L AUl @rog)),
@S] income tax ag)milay OUB6)a|SIM; MVIWIPEM groups — capital, long-term loans, short-
term loans, current liabilities, provisions against tangible fixed assets, intangibles, investments,
current assets.

www.scanneradda.com

@ROUMEEM B:3(68B3UB: provisions for doubtful debts-9o provision for discount-Oo @RYOH:
book debts-@d oMo, provision for depreciation asset cost-@3 MM IOV HEROMY;
2HUMBONIOOS B3/ BYIAT (human resources) GaldERSS @OR(UD| UOBDIBUS assets
@RI &Iemlenimonllg); Mm3Be300@l @RSy salary B®) asset @EM (cash 3@}
prepayment @@l ma0l), expense @1ogy; MBUBUO@® outstanding salaries, Balance Sheet
Ol@lleRe @ESWENIOHD MITBLERMMIOUSBIT@D A (@0 liability @@l &oemleeam].

www.scanneradda.com
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(anH6Mo (Understanding)  £:0@6mMmadl@o Qiluadle@lecd - 3 @aldr(EERud

» Drawings (afladqueily) cash @peg)esl@d goods) capital-©e1 30006y, Capital/Drawings A/c-GLIH6)
debit ©.21QRM - B3@lEeORIZ PEL expense @REJ; QAUBDIAIERIQ DalEQINDBIM ag)SO®
goods PURCHASES A/c-@eld6) credit 62.a1Qaamy, Capital A/c-GRISOE].

= Human resources assets @@ @oemleazamlg] --- @R aleMMEIDOTITE @R8L6IMINlE

www.scanneradda.com

(money measurement concept).

* 2MHI00QI] @S5 salary expense @PE], af)MMNIGE UBGIIW E-I@EMo @M 6B©} asset-om
(@MW SE@Ee3M af)M@I6m (payment cash-©XM prepaid asset @rRo6)l @0Qamy) --- T/F
statement-6)R1 H906Mo 'neither reduces assets nor increases liabilities' 6)@@06T1’3’, &J06Mo cash
E3O@IMENSE.

. MMBAUBUO®® outstanding salaries oMl@e @RSfISleEl@d @d@o liability @R®I
B061MleeRmMy; liability-@es accrual-9o @R@IONG settlement-0o BAUGIG] o Cl@ycs:.

www.scanneradda.com

E TQ6.1-RTP 2018-May [1] (g) - True/False - --- - Pg 328 3x caiodla)y LEVELI ag)S8lajo
o (WanH6Mo (Understanding)

= TQ 6.2 - RTP 2025-May [1] (i) - True/False - --- - Pg 329 3x @aiodlay LEVELI nQ)Slafo
Q (Wan6eMo (Understanding)

- TQ 6.3 - MTP 2023-Nov [1] (a) (i) {C} - True/False - 2M - Pg 329 5x LEVELI ) SO0 00
z @a10ila) (an6Mo (Understanding)

z

(~1@@IWe (Application)  (1UMo MIBWIGEMo EAIQRS: « 1 BaldBR(EBRUD

PQ 6.1 - PYQ 2026-Jan [4] (b) - Practical - 10M - Pg 329 LEVEL Il &>0lMo
(18I0 (Application)

MUoBGaHEMo (Synthesis) @SE60 DM@V BS)EH0 AUON® MQPINILENB — MDD al@lo]l@d Galor(EBRSI
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= Adjustments MuaGl@o schedule of balances-@3 aflany qumiy@ern Balance Sheet @@)INIL6@D
MO OAIBERH:: depreciation, write off ©.al@@ bad debts, provisions for doubtful debts and
discount, outstanding/prepaid eDmMe68RUY, closing stock.

» Capital @®@DIO] layout al@ludleiles)ds: Opening capital + Net profit - Drawings (ailadcuello)
goods-9o income tax-o 9086)9\_]6)8), 63a]o fixed assets, investments, current assets, current liabilities,
provisions ag)MIQUIQIE6)] S51¥1ensss grouping.

www.scanneradda.com

Qila¥@o 7: Accounting procedure-6)(’r§ (Do @OLONID Accounting Cycle
(Sequence of Accounting Procedure or the Accounting Cycle)

P1-C7-U7.1-T07 - Topic 7: Sequence of Accounting Procedure or the Accounting Cycle

| @RUOM @RSIMUNIMe — DDMAUNP al@BlS:HI B2193(Alg) - 3B M@INNS]lY @PMIAIIGfe

www.scanneradda.com

| @A aoaleans  Accounting process-6(f @6 *LISEERUB (EAGMICE M@ §1.7
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QO B E.

0303

www.scanneradda.com

Accounting cycle: (i) transactions journalise £)a1@Q)@d - (ii) ledger-@e1H6) posting — (iii) EMI@
OO al@lBUBIUIE6I trial balance ag)S}EO®@B —> (iv) period-GRIGNBS Trading and P&L
A/c (income statement) @@IOIELOHT@ — (v) period @PAUMVIMSO@® financial position
&26M1e6208 Balance Sheet @®@INILHTI.

aila@o 8: Opening Entry

P1-C7-U7.1-T08 - Topic 8: Opening Entry

www.scanneradda.com

@RUO® @RSIMUNIMe — DDERAUO® lBlB:NI Ga13(AE) - n3B6R ®™@IONSIa{lal @RMlNIdESe

@3 aleae §1.8, lllustration 8 MaOl®o AUIDIENE: DIMBAUBUOD@D® closing balances
alIERUBHOTIOL! @R)3( entry @@ journalise ©21Q)R13e @RMIOMG posting-Oo.

www.scanneradda.com

3010303

Opening entry: aR@ORQUGHOBIOL! @R)3( journal entry, MIMBUBHOO® assets-OARQYo
liabilities-©M@jo closing balances (&>$l6or® balance sheet (ald>0®@o) opening balances @RI
record ©21Q)omM3 — Dr. all assets / Cr. all liabilities and Capital A/c (“Being the balances brought
forward”).

Posting: 63062 asset account-9o debit QU@ “To Balance b/d” 6)&06N3lo EIG@I

(V]

liability/capital account-9o credit QuUe@® “By Balance b/d” ©)&06n8jo ©RSEBRIM; —
@REBREOM QUBNIGROTHITITMEON af)Jd asset, liability accounts-0o @ROLE]SIAM.
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lla¥@o 9: Provisions and Reserves

P1-C7-U7.1-T09 - Topic 9: Provisions and Reserves

www.scanneradda.com

@RUOM @RSIMNIMe — DDAUNP al@BlS:HI B2193(Alg) - 13BN M@INNS]lnY @M@

@G apalenye §1.9, lllustration 14 MVAOl®o QUOIHEEE:: provision, reserve, reserve fund
ag)mlai@es MlBalalMeBR8oe charge vs appropriation QI@OMUOo.

)0l 30

www.scanneradda.com
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Provision: “any amount written off or retained by way of providing for depreciation, renewal or
diminution in the value of assets or retained by way of providing for any known liability of which the
amount cannot be determined with substantial accuracy” — (NEMIMOI®W @RMIAIMBOTIINS

@I(@o @RBHHINUZAM liability; ©39. provision for doubtful debts, snail@yo assess 6).21Q0MSBS3
taxes, MVfl@00(OQE1L10 @B MBEN@IlenIE™ claims.

www.scanneradda.com

Reserve: depreciation/diminution-@mMJ known liability-@£6)0 @REJIOD, 6)aldTRPUIQGD®
(IGDYHCRI @R DERURIDMIMITI management MIBSIOQUBHIM earnings, receipts
@pegElcd ag surplus (capital @PeRJESIES revenue)-(f @IWo; @OEBRUE — capital
reserves, revenue reserves; @RQUURIRIRMIERe @RWIHIMIBS provisions reserves @RI
B6MBEOIBENIN],.

www.scanneradda.com

((JWIM  QU@OIMVo: provisions profits-GMALRSBS charge @6M), reserves profits-6)0g
appropriation @16m; Reserve Fund: business-M al3O@® af)Slajo realise 6 21QOQIMM
securities-©d (Tﬂ@&ﬂdoﬂ% reserve M (©39. government securities).

Qila#1@o 10: Financial Statements-6)0f a1@1&@H 0B (Limitations of Financial
Statements)

P1-C7-U7.1-T10 - Topic 10: Limitations of Financial Statements

www.scanneradda.com

@RBc AUIWILMNO> Section 1.10 (Limitations of Financial Statements) nJo']cﬁs)gcea — financial
statements  QlleIQEOREMIIUDB, (DB la] QUOIV@  companies-OM @I Afo
621QREMIIUB, BIBBLOENE @6 (IWIM al@IAIGE:0UB.
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)0l 30

@61l (aIWIM al@lAl@IE:ud (SM 1.10): (a) Historical cost — transactions MSMNE|0RIBS
money value @em  statements ©aleINlEMRM@), ollMilsis  @OQEBBRUB
@RAMeMIEanMM] (1980-@3 ¥15,000-0) aleml@® aflS, 2022-@d ¥30,00,000-0) aleml@
alslend @ @IV (EIGWIWMo  M@VBIMMOUSIERe  original  cost-£1061T)
£>06MlBNRMD); (b) @PBR(UY VPBMI®:Blo BVBENILIEERSl — 9BI. HWAUMBHIOOS
)03 @Ylage Balance Sheet-@d &osmlesomoailg; () dlemme  @3SBol@io
@RMIB:0eild: accounts-©o — going concern @PMIAIMo HI@6Mo hon-revenue expenditure
(IG@IWMo LICISHMM QAUBHEEREICRIEE) a@dralsHl@mi] allesdlesnenilaioeam},
@R@IMI®3 accounts a3BENAIWIe VBGBIWEY; (d) QU@IMI@® accounting policies — ©D.
pensions/gratuities-m QUBaHoB@INZo funding £)2IQ@B vs @LOIB@AO payments A(@o record
©21Q)@3, @OEL|ESIE3 intangible assets write off €21QE6MI, wg)6BROM aM@Y; (€)
2 QUMSHICEISIo HaIITREEHUDBOMISIMBS Q@M@ management policies.

www.scanneradda.com
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Comparability: &6® company-©6@ QIGUEEREBIB  QlleI)@@mREMIIWE oD
URAIDIB08 @RI@® URBIMERL; BBE period-ORI AMIMI@ companies-OM IR Ao
6).21QROMOY @@@@DO(@GTT)@&Q@O@G)% — @PQI 668® system-Do basis of accounting-9o
afloosdariislegesl@d; @e@IMmImd @6Qoe3 @RSIMNIMA (0CIUIE:6gesl3
@(@o financial statements-GMA@3  inter-industry @@ Afo; Money-QIOS  MLlfo

www.scanneradda.com

EHY0ETOONEBI6NEI Bl H6REMIIUB @SB oI revaluation 6).21LIGQIOI @Yo
@1 (10CQIUIBNRAIV@IMI@B historical cost D@ OWIo @RoUTE® @PSIMNIMEAOTI
@RSEYM].

(aN6Mo (Understanding)  ©:0@6mMmasl@o Qiluadle@lecmd - 1 @aldr(eERud
* 4-mark 9OEOIMIQ @6 aIFlA@]E:80 2182 62IQIM @TRYINIBYE:: (a) historical cost
@SIMuNdMoe money value-0B1 MIQ6BRUY @RAUIMEMILeM] (1980 aflslond ©rIa0w@eMo), (b)
2LlQAIMENIBOS () BalILRSS @PR(UY UOBTIE:UB/BVBENIRIEBRUB @:d6mleeymilg), (c)
going concern €&>0@6Mo expenditure periods-GRIHE) a@draladl@mo] alleedleosendlaieamy,

www.scanneradda.com

(d) Q@M@ accounting policies (©32. pension funding, intangibles write-off) comparability-@
enIouileenamy, (e) Q@MY@ management policies.

. 66® system-9o0 basis of accounting-©o nJ'](ngS(aoanceﬁdo inter-company @J3@MQA(o
OOGIRLIEEMWIENILENMMNDY af)TTREEINENMRMTY QflU3E]E@lB6}E:.

www.scanneradda.com

TQ 10.1 - MTP 2024-Apr [1] (b)DESC 4 Marks {C} - - --- - Pg 333 5x LEVELI _
@al196la)3 (Nan6Mo (Understanding)

allas¥@o 11: MICWIN@ (AIUBMEBRUB (Integrated Problems)

P1-C7-U7.1-T11 - Topic 11: Integrated Problems
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@A Ao@lenes Sections 1.3--1.6 MoG@ILlq {lE6)MM, 2RISE:0 1-6(F @RUAVIMEDID VAL
illustrations ©al@@REMILNH — trial balance (GTBG)%&S](G& schedule of balances-@d mlary
mleqiw] adjustments MUaOl@o Trading and Profit & Loss Account, Balance Sheet ag)amlcu
©Q)IOIBETD.

www.scanneradda.com

)0l j3o>uB

(QIB@TIM (B:Mo: trial balance @P6EJEl@d schedule of balances-@d mlay Trading A/c =
P&L A/c — Balance Sheet @@)202H86)H> (lllustrations 9, 10 and 12); 630@®@9 adjustment-MJo EDES
aDBlo M@BEYH — BBIHEO@B Trading/P&L-L1Jo B3@le6 @B Balance Sheet-2i3o — adjustments
@30 rough working sheets-@3 G@EUEQISIOONS>, Balance Sheet-6)08 @618} QUUBEBRSB0
BOMOUBIMIBENEI af)(M) al@IGUBIWIB6RH:.

al@lal adjustment set (lllustration 12 — Gavaskar Viswanath & Co.): closing stock; M@3lQ

www.scanneradda.com
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rates-@d depreciation, @R error corrections (steel table cost-ary O.I']G)g&:']ego proceeds
o@QIX Sales A/c-GeiB6) credit ©21@@R; I40,000-008 typewriter purchase ©@QIIl
Purchases-Gel6) debit £)21@)@3 — depreciate 21QRM@IM} @M @R® Milo6) capitalise
621QRH); E6NE MIMVE®D® outstanding godown rent; loan a)SIO® @] IO @ 12%
p.a. accrued @R interest on loan; sundry debtors-g 5% Mleesl@d aileiridomymm

www.scanneradda.com

provision for bad debts.

al@leu@ilenl QleeRR681Y3: Balance Sheet-m MMl O@QIV] @QINISSI@ P&L
@l (lllustration 7 — QilS1Gal0@ outstanding expenses debit 6.21@@), prepaid
insurance credit ©al@® revised net profit &HEOENROMIG:); HYIEO® QAUBHOH@® Balance
Sheet-@d MMy opening entry pass 6)21Q)3H> (assets Dr; trade payables, overdraft, provision for
doubtful debts, capital Cr — lllustrations 8 and 11); Output liability-6)ee@e®@ Input CGST/SGST
9ale@IUla] GST balances MIBHRE, DalE@IWNEHIG® input credit Balance Sheet asset
@R OEHIENZYBIIB:3H: (lllustrations 9 and 10 working notes).

www.scanneradda.com

(n1B@IWIo (Application)  (alUSMo MIBWIGEMo 6)2IQRE: + 10 BaldR(EBRUD

www.scanneradda.com

PQ 11.1 - PYQ 2019-Jun [4] (b) - Practical - 10M - Pg 334 4x @al196la)3 LEVELII &0lmo
(18I0 (Application)

PQ 11.2 - PYQ 2025-May [4] (b) - Practical - 10M - Pg 336 4x @al196la)3 LEVELII &0lmo
(1B@IWo (Application)

PQ 11.4 - PYQ 2021-Jul [4] (a) - Practical - 10M - Pg 341 3x @aiodlayy LEVEL N &>0lMo
(1B Wo (Application)

PQ 11.5 - RTP 2022-May [13] - Practical - --- - Pg 343 LEVELII &:0lmo
(18I0 (Application)
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PQ 11.6 - PYQ 2024-Sep [3] (a) - Practical - 10M - Pg 346 LEVELII @>0lmo
(IGO0 (Application)

PQ 11.7 - RTP 2024-Sep [9] - Practical - --- - Pg 350 5x @a196la)) LEVELII &0lmo
((1B@IWo (Application)

PQ 11.8 - PYQ 2025-Jan [3] (a) - Practical - 15M - Pg 353 13x Gaiodlajy  LEVELII &0lMmo
(18I0 (Application)

PQ 11.9 - PYQ 2026-May [4] (b) - Practical - 10M - Pg 357 LEVELII &0lmo
(18I0 (Application)

www.scanneradda.com

PQ 11.3 - RTP 2018-May [12] - Practical - --- - Pg 338 5x Gaiodla)) LEVELII
((1B@IWo (Application)

PQ 11.10 - PYQ 2026-Sep [4] (b) - Practical - 10M - Pg 360 LEVELII
(18I0 (Application)

MVoBGaMEMo (Synthesis) @SEH0 DIMT@D BS)EH0 AUON® MQINILENE — D al@lo]l@d GaloB(EBRS])
. (TD(T).I;(%GJ:R 10--15 mark final accounts problem M|O@@DIH6))H:: trial balance/schedule of balances-
@d mlary working notes MuaOl@o Trading A/c, P&L A/c, Balance Sheet @®@)I0086)E:, D@IUUDNUZ0
BOMIQUGIMIOUM) OO ]IS E:.

www.scanneradda.com
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. @Il adjustment set @RAUBODI,] IdlUSlellee®s: closing  stock, depreciation
(UBaomIMils@leel additions 9U3EOS, BHILIOMIIITISHIQ]), &IS}@d bad debts +
provision for doubtful debts + provision for discount on debtors, outstanding/prepaid expenses,
accrued/advance income, goods on approval, drawings of goods, insurance claim m)m’ﬂ@mggg

abnormal loss, manager's commission on profit.

www.scanneradda.com

' AGleUSSITD BN AUBERREERUS alBludlellend: @Rl ORIV QYIS trial
balance @IEOTIOW VIO @B, o R@I@ business-6XF transactions QilaieeM@®I@S A3laT accounts
@RQINISH@B (capital introduced, bank loan, asset purchases), statements @®@OIEHM@IMY AMT
HIEMIMIQ figures HHEENOTMTD.

aQISHo 7.2: Manufacturing Entities-60ad Final Accounts (Final

www.scanneradda.com

Accounts of Manufacturing Entities)

Final Accounts of Manufacturing Entities

P1-C7-U7.2 + (aldWIMfo D - @OUWO@O®I@3 Rank2 - Qil@dWo C - @RWO® GaldREERSI@D 21.9% - 7 GaldB(EBRUD

alla@o 1: @R/MI6Uo (Introduction)

P1-C7-U7.2-T01 - Topic 1: Introduction
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@RUOM @RSIMNIMo — DDAUONP al@BlS:HI B193(AIE) - n 3BER M@INNS]l0Y @RMIAIIESe

£

E @RGP WIDeNE: DD RISGHODIeR! §2.1 AUIIEe)E:: Trading A/c, P&L A/c, Balance Sheet
;E ag)MII@IH6} @M manufacturing entities (@@ Manufacturing Account @Q)INIEEIMOY
£ )OO D>I61TS.

:

3

H

3010|3003

Manufacturing Account: manufacturing entities final accounts-6)G§ R0N@IQI Trading A/c, P&L
A/c, Balance Sheet ag)MMQUQSE]; oROOD @RQIOISERMNMY —  manufacturing
(IUB@OMEBRSBIOS cost-effectiveness aflei@l@@momd finished goods-6af manufacturing
cost MlBepR@leen@-@I6N RldH(o; 0D cost allamlS Trading A/c-GRIB6) @IQIM.

www.scanneradda.com

Vs Trading A/c: Trading A/c, Gross Profit £:06ml@630m); Manufacturing A/c, direct expenses
9086 |OS@I8S cost of goods sold &06MH863MY; Manufacturing A/c raw materials, work-in-
progress ag)amlau 06000 6).21QRMMY, Trading A/c finished goods @J(@o.

Qila@o 2: 983UB(o (Purpose)

P1-C7-U7.2-T02 - Topic 2: Purpose

www.scanneradda.com

@RUO® @RSIMUNIMe — DDERAUO® lBlB:NI GaI3(AE) - a 3B ®™@IONSIa]la @RMIlNIdESe
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@R e ap®leame Manufacturing Account MIBAUAOlEM @MY WABLAEBRUB M@BBHIMN §2.2
QIO B Bs.

www.scanneradda.com

30103008

wadanesrud: (1) finished products Mld2zlee M8 @RYHOS> cost R@INHY @RUDEBRUB
UR @] @oemlesmm — dldmoemOMIMI@]  eMEIESY  alCEIGHAICWI
6alRI0I0®@ materials cost, manufacturing wages, expenses ag)mlal e0@)l@d debit 6).21@30My;
(2) factory cost-008 QiluaRI0U6BRUE M@BBIM], financial books-&M cost records-ao@)
reconcile  ©al@IMo  manufacturing  (IQUBOMEBROS  period-to-period  @IE@A(o
©alQOMio  MVaNIDIENMY;  (3) output market price-@@ Trading A/c-GRIH6)
6)6M3YBIO@I@3 manufacture-e21 profit/loss &06mleeymmy, production-linked bonus
MU E6IMI0 D) alEIUIBI0.

www.scanneradda.com

Qila@o 3: Manufacturing Costs

P1-C7-U7.2-T03 - Topic 3: Manufacturing Costs

www.scanneradda.com

@R wIdlea®, Section 2.3 (Manufacturing Costs) nJO']&)G)J,ce;: raw material consumed, direct
manufacturing wages, direct manufacturing expenses, manufacturing overheads ag)mleBREOM
QB B@6Mo; 8o by-products-©0f @RB@AAQI treatment-Qo.

301a3:UB
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Cost apISM (SM 2.3): Raw Material Consumed + Direct Manufacturing Wages + Direct
Manufacturing Expenses = Direct (prime) Manufacturing Cost; g)(zsﬂ(gmoé’ Indirect Manufacturing
Expenses / Manufacturing Overhead &3Sl@o@d = Total Manufacturing Cost; Formula: Raw
Material Consumed = Opening inventory of Raw Materials + Purchases - Closing inventory of Raw
Materials.

Direct vs indirect: material-630 wages-60 @PELIOD® 6O (IBDYD product-no@)l
6)21RI0106:30M costs @RyeM direct manufacturing expenses — ©R39. licence/technology-£6m)8s
royalties, plant-©g hire charges — @I units produced @RSIMUNIMAISBEIOEMEBSITD
@I(@o (production-NMIMVE]5] @NEIS @030MAQ); Overhead = Indirect Material (repairs-m8s
stores, small tools, fuel, lubricating oil) + Indirect Wages (maintenance wages, holding pay) + Indirect

www.scanneradda.com

Expenses (training, plant & machinery-Q)6s@jo factory shed-G)(T;}GDgo depreciation, insurance).

By-products: @o@@ raw materials-@d 3lam, @RE® process-@3, @PWIH: 6).a1L1NilRJ06@
e1Eleanm Blo@ 9@e]mMedRUd (sugar manufacture-@d molasses, dairy-@il@d butter milk);
DOIQROS  @Jelfe  MLOWIEEM  MIYOEAJENY, @EGIMIM  cost  (IGD Ero

www.scanneradda.com
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@@ JOl@IMINI@IS@BY NET REALISABLE VALUE-@3 Qilei@ilsyomy; to@l@om@ treatment
— main product-©a3 Ml@andem cost SINQWEHIB sale value MANUFACTURING Account-
@ele6) credit )21QRH> (Trading Account-GeIE6g], XU other operating income @R
@1ogy).

www.scanneradda.com

(Van6mMo (Understanding)  ©:0@6mMMaCl@o QilUadle@le6)s: - 1 @aldR(EERUD

. By-product-en’é sale value MANUFACTURING Account-@ei®6) credit 6).a1@amy (Trading Account-
GEISHE), @P6BROM main product-6(g AIIB@A26M cost E:30@IM} --- DB T/F @aldilajlgiens;
by-products net realisable value-@3 QileIQIS30M} ag)0M@o (UBERVIHEE}E:.

. Direct vs indirect manufacturing expenses QilLdBESEILOHIM HHYIWemMo: units produced
@RSIMNIMAILEIBS royalty @eeg)esl@d hire charges DIRECT @rery; repairs, plant/factory
shed depreciation, insurance, indirect material/wages n.Q)(TTﬂOJ Bal@MM @26 OVERHEAD.

www.scanneradda.com

= Raw Material Consumed = Opening inventory of RM + Purchases - Closing inventory of RM (GTOO']CO);;@;,

£

E 63ajo “RISMI(EDo: prime cost (RM + direct wages + direct expenses) plus overheads = total
§ manufacturing cost.

: TQ 3.1 - MTP 2023-May [1] (a) (iii) {C} - True/False - 2M - Pg 366 4x LEVELI _ aQ)Blafe
z @al196la)3 (Wan6Mo (Understanding)

Qilsi@o 4: Manufacturing Account-©08 @2ald@Ba|m (Design of A

Manufacturing Account)

P1-C7-U7.2-T04 - Topic 4: Design of A Manufacturing Account

@pBje awless Section 2.4 (Desigh of a Manufacturing Account) alOl®6)d:: quantity, value
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columns m)nf)']@mg,gg format; prime cost, factory cost; WIP treatment; cost of finished goods Trading
Account-GRIB6) MOQMB; SH06MIMI® quantities/figures GSOMBOTRMOIOMENO ]38 tutorial

notes.

)0l j30>0B
Format (SM 2.4): mluail@ @3aldilg), ag)imomd quantity, value columns MUEHB638»; Dr — raw

www.scanneradda.com

material consumed, direct wages, direct expenses (= Prime cost), factory overheads (royalty, hire
charges, repairs & maintenance, depreciation) (= Factory cost), opening Work-in-Process; Cr — net
realisable value-@d by-products, closing Work-in-Process, 63a]o balancing transfer By Trading A/c —
cost of finished goods; Trading A/c 0™ cost of production (opening finished goods MuaOl@o) debit
&1 sales, closing finished goods ag)mlQI@@I@I @gla] gross profit ®QISEl&a]S3ORMM].

Tutorial notes: 8DE}QIUBNUY BOMIQUMING quantity columns OalEWIWINBE}E — units sold =
opening finished goods + units manufactured - closing finished goods; Manufacturing A/c raw-

www.scanneradda.com
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material quantities-®o WIP values-©o @(@o H06mMlee)aNy, Trading A/c finished-goods
quantities @3(@o; QilalBl® mlBeguedlegesl@d sales FIFO  @wslmunom@slealary
@PMYAIMI LB, @RMIW®) closing inventory &YlQIME@® @ QUBHo O@3q Rl
goods @RyeM).

www.scanneradda.com

Unit @RSIMLOIMODIER88 5H6mME6)B:UB (lllustration 2 — Mr. Vimal): 060 rate-
©MR@o @PSITUNIMo (LBELEWIOS UGG — direct wages &I @ 0.80 per unit
manufactured é»3S96)@™ @ 30.40 per unit of closing WIP (5,00,000 x 0.80 + 12,000 x 0.40 =
34,04,800); machine hire charges @ %0.60 per unit manufactured direct expense @R6mM, ag)aMI@B
factory shed—6)(1§ hire, repairs & maintenance ng)(m'l()_l indirect expenses @)6M).

Missing-figure (aJUOM6B3UB: Creditors A/c-6)(T§ balancing figure @@ credit purchases
£6)6N3OH> (To Bank + To Balance ¢/d - By Balance b/d), @ Raw Material A/c-GRIB6) post
©21@© raw material consumed @P6EJERI@3 closing stock-Mo@l @R® balance 2IQR®:,
©@RS@MY  Manufacturing A/c, Trading A/c QUO® alJOOI@IBNE:; office EDMEBRUD
Manufacturing A/c-@d mlam) e3¥l1oes) P&L-GRISE) charge 6)al@pds (office labour wages,
electricity-@leel office QllaOl@o, customers-M88 delivery charges), ag)mo@d fuel charges,
freight inwards ag)amilau direct expenses @R@IlGMOHM MIEINIBO®ME; BREUEQ|SITHITIR
machinery-@36s Qll53@a10@ depreciation 630@H6)3H:.

www.scanneradda.com
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m)m.l;césm manufacturer final accounts (lllustration 3 — Mr. White): @3} inventories 9883
trial balance-@d ailary Manufacturing, Trading, P&L A/c, Balance Sheet @QIOIBERE — 6)aldO]
expenses  factory-®6Qo  officeMlo  OSWI@  QlleRloa)d  (Dale@IUIBenM
alln@depamymuEla] rent 3/4 : 1/4, lighting 2/3 : 1/3), scrap Qfl@dqm Manufacturing A/c-
@elHs) credit ©21QRds, outstanding wages (Manufacturing), outstanding salaries (P&L) ©353s,
plant depreciation Manufacturing-2i3o office furniture depreciation P&L-BRo 2l3d@Y0RD:,
mleinilepss provision for doubtful debts-GMESIUB @RHAUURIDIOZ BINQT AI(@o
charge 6a1Q)d», ;(T‘ﬁ closing stocks-©o (raw materials, WIP, finished goods) Balance Sheet-
GRIB6) 6)BHINBYBlIrIds.
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(a18OWe (Application) MSalSl@mo al@lUdlellee)d: - 5 @aldr(EERUB
= Manufacturing A/c (6)@000:96)(0‘5 nJ(a']Ué’]eﬂces)gcea: Dr --- opening WIP, raw materials consumed, direct

wages, direct expenses (unit @RSIMUNIMOILRSS hire charges/royalty), factory overheads; Cr ---
NRV-@)@3 by-products, closing WIP, Trading A/c-GRl1H6) @3Q3M cost of finished goods.

www.scanneradda.com

= Unit @oSIIOIM@IERSS BH6ME6REU8 @RHNUBMDD4] al@ludleilecs:: direct wages @ Ix per
unit manufactured, 6alo closing WIP-G)(T§ 630G®J unit-Mo HIO6ETOY® rate, hire charges per unit
produced --- rate-6)(f @RSIMNIMo (LBELEWIOS UIIIBEE:, DEINUUDNUJo BDTTRPQUBIINIBENBI
)M al@lEURIWIL6I0B quantity columns OalE@IUI B H:.

www.scanneradda.com
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PQ 4.1 - PYQ 2019-Nov [5] (b) - Practical - 5M - Pg 367 5x 219653 LEVEL I SO0 00
(18I0 (Application)

PQ 4.5 - PYQ 2024-Jun [5] (b) (i) - Practical - 5M - Pg 376 4x gaiodlajy LEVELII EDSOIO (0
(IGO0 (Application)

PQ 4.6 - PYQ 2025-Sep [5] (b) - Practical - 5M - Pg 377 LEVEL Il ESOY0) (00
(1B@IWo (Application)

PQ 4.3 - PYQ 2021-Dec [5] (b) - Practical - 15M - Pg 371 3x @2196la)3 LEVELII &0lMmo
(18I0 (Application)

PQ 4.4 - PYQ 2022-May [5] - Practical - 20M - Pg 373 LEVEL Il @>0lmo
(18I0 (Application)

ailvedeimo (Analysis)  quadlwe allEEEBRUE OOlL] 6a1QIEREMIBEE: - 1 BaldBR(EERUD

= Raw Material A/c, Creditors A/c, Manufacturing A/c, Trading A/c agyamilau snicWlafleenom missing-
figure problems 6)a1@Q)¢: Creditors A/c-©d mlony credit purchases >H6)ENBOT0RDs, consumption-mo@)l
Raw Material A/c balance ©a1@)@, @3s@MY Manufacturing, Trading A/cs al}@OTI@IHBERE:.

" alEMIalEENINLEBRUS (LBRUIGeE: Manufacturing A/c-6)21 cost of production @6 Trading A/c-
eel debit @RBIM®; AGly] aloeoBilsleg)el@d closing finished-goods valuation-a)  FIFO
@RMIAIMI B H:.

PQ 4.2 - PYQ 2020-Nov [5] (c) - Practical - 10M - Pg 368 2x ca106lay) '(-5,;’56'-;"&'(% T &0lmo
MUoGGaM6EMo (Synthesis) @SEH0 MIMTD BS}BHo AUON® MQINIBENE — DD al@lo{l@d GaloB(EBRS]R)
»  qumi@eny 15--20 mark manufacturer final accounts U@ @MAOLE]H:: IMM inventories (raw
materials, WIP, finished goods)-©o scrap O.I']«S&H(T)Gvgo 988 trial balance-@d mlary Manufacturing,
Trading, P&L A/c, Balance Sheet @@Q00386)@D.

. Expenses factory (Manufacturing A/c)-&6)0 office (P&L A/c)-Mlo S oﬂ@gélcﬁs)g(m«s‘)‘
al@ludlelleenss -- rent, power, depreciation --- MVIWIEM adjustments (closing stocks, outstanding
wages, provisions) MaOl@o @RSHE)o DI BS}ENo QUO®D.
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@PUW(OI®o 8

Non-Profit Organisations-s)('q} Financial

Statements (Financial Statements of Non-Profit
Organisations)

Financial Statements of Non-Profit Organisations

5 Qlla¥@EBRUB - 36 MEo@I@la] BaldBEBRUB - (IOUWIMIo: A

ICAl )M i36Mf O(al1dO6n0@B  Level | 5-20% - Level 11 80-95% — DD @RWOo Gale Al GRMMV(Do
Level | — 0@, ((NaO6Mo 7.4% 243-@3 18 MODBH6Y

Level Il — (@G0, QilUdd:2IMo 92.6% 243-@B 225 MOBHE)

allav@o 1: @RM®I6U. (Introduction)

P1-C8-U8-T01 - Topic 1: Introduction

@RUOM @RSIMUNIMe — DMIAUONP al@BlB:HI B2193(Alg) - 3B ®™@INNS]l0Y @M@

@RBje aueleams §1 Introduction QUOQIE6E:: 63@3 non-profit organisation-6)08 LIRIAINIZ0
@R @QINILNMM final accounts-Oo.

)0l j3>0B
Non-profit organisation: 63@} sole proprietor, partners (GTbG)gJ&S](D‘& shareholders ag)omlQu@es
BMSOTIME, TVAIO@HOG HAITDo BMSOHIMITI] (IIBDTIE6RM legal accounting
entity — (WM Bl&Ho MVDIODBTIMYo/@RoUEBRUBHEEI BINVAUMo MTIBHLIIENT; ORI.
Oald®} @RJYURIINHBUB, ©ald®} QlBPEPAV MUOIIMEBRUY, clubs, GHH(@EBRUB,
1885 03.

Final accounts: £:021IQ80I6EI (1dHSMo &I6MIBe 2 Receipts and Payments Account-9o
Income and Expenditure Account-9o, &;OEI(D)@O.I’]G)O’Q @aIvIme ™ financial position
£06MB6B Balance Sheet-9o.

Terminology: Income and Expenditure A/c @} P&L A/c-0 QL@IMAIEM, af)0MI@D expenditure-
MBIV HHISIENSS income = SURPLUS, income-6)MEO6IUB HSI@eRlsss expenditure =
DEFICIT; ©@0@mo cash receipts-®o payments-©o Receipts and Payments Account QI
a[)SIOORBHIFIM].
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Qila¥@o 2: Receipts and Payments Account-s)('@ mMV]ERICUo (Nature of Receipts
and Payments Account)

P1-C8-U8-T02 - Topic 2: Nature of Receipts and Payments Account

@RBl A@les: ICAl Study Material-e)21 Section 2 'Nature of Receipts and Payments Account'
QUO@fle6)®: cash book-0F Moae ag)m mleidilenss @p@long quailleuvaume:us,
QIO &:08, (Section 4.1-@d M) Sports Fund @aldER8s8 (IG®H funds-mas fund

www.scanneradda.com

accounting.

3010 3UB

Meaning (SM): “A Receipts and Payments Account is a summary of the cash book” — date column
SDRJOO®; receipts EDSMOIQUUBMEID, payments QIRIGRAUUEID), cash book-eBI @RE®
QIUE6BRUY; hospitals, clubs, societies, temples, churches @I@eEID@AI MY lBHG@lENRM 3@
(1910l account.

www.scanneradda.com

Cash basis, accrual @rogy (SM): “receipts and payments account is not based on the accrual system

of book keeping as it records all the receipts and payments whether capital or revenue, pertaining to
the current, previous or future periods.”

www.scanneradda.com

Features: (a) cash, bank §DSa10S)8:836)S (Mo(NaNo — a)fJd receipts-Oo (capital @653
revenue) debit £).21Q)30My, )0 payments-9o credit 6.21QR0M3; (b) opening cash, bank balances-
@ ©)se8rl @RAIIeS closing balances-@3 @RAIMVIMIGHNRZMM; (c) MOIWIEEM@OII
double entry system-608 OW@EY; (d) cash in hand-8o cash at bank-9o GalBM@IV@IMITD
@R@IOMR balance ag)@a]o9io debit @R@IGIE6}0.

Limitations: ®oeI@80lleel surplus @ReEJEI@ deficit @@ MM BeNROmITD
&Ylailg) — D@ cash/bank Mlel @@o ©06MlLNRM], af)gJ0 non-cash items-o
(outstanding/advance subscriptions, depreciation) B$lQI08630M}, capital-XM revenue-20@Yo
2308/coll  HoeIBAIORl  DMEBROE MSay IRIWSAleR  HMEBRSIROW]0
B3| EORIBDMYM; cash @REJIOD MG assets-Oo liabilities-o DEJIG® QUISOH® LISIDOW
(MUNJaIMEBRUBHE) AI(BR DD Ao MQRYINIBERIMND) GQILSH6].
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Fund accounting (4.1): 6@} (IG@)E @RHUURDMIMII GUBEUME]L| MYEUB (93I. Sports
Fund, match donations, ticket proceeds) @re) fund-@e106) credit 6).a1QRMM], BNIMWEQ]S expenses
@E® fund-@elHs) liabilities QWU debit ).21QMM} — @3 HHIEEMAUUBIEIL Income and
Expenditure Account-Ge1£06) charge G)_ercgﬂgd; BIRIMI fund-XNEOIUB HHISYOERSS expense
@I(Mo I&E-BRIH6) debit 6.a1Qmy.

www.scanneradda.com
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(anH6Mo (Understanding)  £:0@6mMmadl@o Qiluadle@lecd - 3 @aldr(EERud

= MO BB 06208 HYlemo: R&P Account cash/bank 80SaldSIE-BIOS Mo(NaN@IENY (cash basis),
accrual @reg) - D@ MYMB, MSe 3, R BrIVW8OE:Sl6R! capital @REEESI@D revenue @R
a)gJ0 receipts-©o payments-Oo G@6U6Q|SIOORAM.

= True/False &@6Ml: 'R&P Account highlights total income and expenditure' --- False; D@ ©@0@o cash
receipts-9o payments-9o @RENT af)SIOTRE-0SIM@Y; non-cash items BYIQUILEYM@IMITD
surplus/deficit e0@@d AT BeEMREmIMOINTlg).

= True/False ©@6ml: 63@) Sports Fund (specific fund) 66NV, sports-event expenses @Ry Fund-
GEIH6) charge ©21QRM, 63@lEOEIe Income and Expenditure Account-@elss) @g) --- True (fund

accounting).

=  6D® opening cash/bank balances-@3 @}sear3l closing balances-@3 @RAIMVIMIEHIMIOQUMMI0
@R@IOMR balance ag)Bq]0W3o debit @REEMMMYo EIBLERD:.

TQ 2.1 - MTP 2024-Apr [1] (a) (vi) {C} - True/False - 2M - Pg 382 5x LEVELI i ag)Blajo
@al196la)3 (Wan6Mo (Understanding)
TQ 2.3 - MTP 2024-Dec [1] (a) (v) {C} - True/False - 2M - Pg 383 3x LEVELI ) a§)S3alo
@a19idla)) (Nan6Mo (Understanding)
TQ 2.2 - PYQ 2024-Sep [1] (a) (v) {C} - True/False - 2M - Pg 383 LEVELI

(aO6Mo (Understanding)

(18I (Application)  (1UMo MIBWIGEMo E2IQRS: « 1 BaldBR(EBRUD

PQ 2.1 PYQ 2019-Nov [4] (b) - Practical - 10M - Pg 383 2x@aiodlayy  LEVELI &>0lMo
(18I0 (Application)
ailue®:eimo (Analysis)  muedlwe QlIEEERUE O] OAITTREMILNE> — DD al@lofl@d Galosieenslgy

= QllalBl® (@080 al@lUSlellee)H:: M@BHIQ Income and Expenditure Account-9o Balance Sheets-©o
QnJ(BCQ)O(n”I%T, accruals (outstanding/advance subscriptions, prepaid, outstanding expenses) l®6)
capital receipts/payments @al@@Y0) R&P Account-GRIE6) @I@]6).4]O1TRS:.

= Subscription Account 3@} ledger @RI MO DOTAILEH:: @ENE QUUBDMIo opening/closing
outstanding, advance balances M@d&»5] cash subscriptions received H6)6NBOTORDs.

" AlEMUAIEENITWEBRUY (UBRLIE6E:: ISE-6)RI depreciation-©o non-cash items-©o BYINI0H6E6Mo;
asset purchases-9o fund receipts-©o R&P-@08 QI(@GQA E>061M].

Qila¥@o 3: Income and Expenditure Account
P1-C8-U8-T0O3 - Topic 3: Income and Expenditure Account

@R An@leas Section 3 alClee)s:: Income and Expenditure Account-)08 MVLQINGUBU@E:0B,
R&P Account-@3 MlomMBS QU@OMo, income-00g (alWIM BETLIMYYISHUB  (subscriptions,
donations, entrance fees, life membership), R&P Account-@3 olar I&E Account @QIOIBNM
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0015021 MSalSl(@ o (3.3).

0303

Nature: Profit and Loss Account-0) NPO-@ileel @@myelf, accrual principle @RMyMLA@Ia]
@QIOIBENMM — MSall SoeIa0lleeal revenue items @(@o; Surplus = expenditure-
MBIV HHISIOERSBS income, Deficit = income-XMBEIUD HRSIOENBS expenditure;
depreciation GalORR8S8 non-cash items ©UBEQSIORAMI, a)RJO  capital  items-Oo
839laI0863aM}, opening balance ngJ; Companies Act 2013-6)21 u/s 8 (ald>0@o PIINA .21V
NPOs, Schedule Il @M@l 5] I&E-©0 Balance Sheet-9©o @®@INOIHLEIM].

Income-0a8  (AIWIM  GEMVIDIBUE  (3.1):  subscriptions, ordinary  donations,
membership/entrance  fees (@}  MLIWIPEMAIOEMBIT  @RERIESITE  bye-laws
(1B00MI6)6MEI@B), local authorities-@d MIOMYBS recurring grants, investments-@3 MlMBS
income; 8@} (IBMYD: (IUBOOM@MIONNG receipts (match tickets Qil@Boym) @R
(I UBOMOIOR expenditure-@d MM 30.4] net @I@o E:06MlE6RM; capital receipts,
Capital Fund-GRIGH6I 6B3®} (B> fund-GRIGHD credit £).a1QRMM} (fund accounting), fixed
asset OJ'](ZSS:H(T) asset account-GeI1£6); life membership fee 63@} capital receipt (non-recurring)
@6, @M@lg Capital Fund-@3 @al@86MMy; GAIAlS trading (IIB@OMOTIONG trading
profit, consolidation-@8 I&E-BEIH6) MIQIM.

Receipts and Payments Account Income and Expenditure Account

Capital @@ILIJo revenue @RHQILIJo cash @;OEI(Q)@O_I']OEI revenue expenditure (Dr),
receipts, payments ag)mlQI@ROS @Eo@I@la]  revenue income (Cr) @3(@o
(Mo(Naho

Cash  basis —  MSal3, mgaﬁ, @oail  Accrual basis —

SHILIWBOGEIORI items ©UBO|SIT el sflogssleg./mmelalegslege  due
@R OBEHUB DUBEQSIMM]

Opening cash/bank balances-@3 @}S68330My;
balance a§)@q]0¥3o debit

Non-cash items @Uﬁs)rasgﬁﬁ]gg; surplus/deficit
H:66NBOmIMIQIlE)

Opening balance gogy; balancing figure surplus
@ep)sslod deficit

Non-cash items (depreciation) @UBO«HS;(mg;
surplus/deficit ®uSle)ajs3ORM]

R&P - I&E MSalSl(@mo (3.3): (i) 63@} opening Balance Sheet Q] opening Capital/Accumulated
Fund &6mME6IB6RD: (assets - liabilities); (ii) accrual @a@%&ﬂ@& outstanding adjustments
@ROUUYMBS incomes/expenses-0) ledger accounts @IOM) @R) HHILIQSOUIOL! @REBUB
I&E-BRIBE) MOQIs; (iii) adjustment @RQUURIAIRJOG® OMEBRUE R&P-@3 MIlaT BMAIS I1&E-

— 184 —



CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

BRIH6) post 6)a1Qds; (iv) capital receipts/payments, asset (GTBG)%&%Q(‘O‘& liability accounts-GeIH6)
post ©alQd> — asset Qil@Bojmaileral capital profit/loss @I(@o ISE-@3 QIEIIMY; (v) I&E
balance, Capital Fund-GeI66) @Q)ds; (vi) 6nIdLe6l@8s balances-@d Moy Balance Sheet
@QINOIH6)YHs.

www.scanneradda.com

Subscription working: QI@au&@® income = cash received + @OQIMVIMo outstanding -
ORSEOODI@B outstanding + DD QAUBHUBOMEE) DIMBAUBHo LIEly| advance - @RSIO
QUBHBOMEE) DD UBaHo RlIElg] advance; ©39. 42,000 elElgf} (ODDI@ HYlerorm
QUBHBO® T1,600, @RSIO® QUGHEDOM® T600), 33,000 oM@ LICIEHIMIENE -
¥42,800 I&E-GR1H6) credit ©.21@Q3m}; closing outstanding subscription 63@} asset, advance @R@Jl
el1@la] subscription 8@} liability.

www.scanneradda.com

(an6Mo (Understanding)  :0@6mMaOl@o Qiluadle@lecmnd: - 4 @aldr(EaRU3
»  allvedle:@lead: ISE Account, NPO-@II@3 P&L-0Y @@roRel@osn, accrual basis-@3; MSqea
QIBHUHD@M revenue items A (@o QI®3MY; Surplus = income-6)(T§ (GT@w']ce)‘go, Deficit = expenditure-
608 @RUIBo.
» True/False ©&:6M0B: 6@} vocation MS@MIMAUA net income MIl@eR@IE6RM®) I&E/Receipts &
Expenditure Account uSl@oeny, P&L O_It.ﬂﬂm)gd; Life Membership Fee 63@®} capital receipt (non-recurring)
@6, Capital Fund-@d @al@£6)0m} --- 'revenue receipt' ag)n@ False.

www.scanneradda.com

* 8@ society-@}es eAlg trading (QUIBOOMOIONG trading profit ISE-GRIESE) @IQIAMY;
additional-information adjustments 63@ls@mg), @6NE (TWO) e0s68&1@d (double entry) Qi@yomy.

TQ 3.1 - RTP 2023-Jun [1] (vii) - True/False - --- - Pg 386 7x ca1oélay) LEVEL I a§)Slalo
(Wan6eMo (Understanding)
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TQ 3.2 - RTP 2023-Dec [1] (ix) - True/False - --- - Pg 386 LEVELI ag)Blajo
(aO6Mo (Understanding)

TQ 3.3 PYQ 2025-May [1] (a) {C} - True/False - 4M - Pg 386 4x Gaiodlyy LEVELI ag)8lajo
(Wan6Mo (Understanding)

TQ 3.4 - PYQ 2026-May [1] (a) (v) {C} - True/False - 2M - Pg 387 LEVELI DS OO0
(Wan6eMo (Understanding)

(~1@IWe (Application) MSalSl@mo al@lUSlellee)d: - 7 @aldR(EERUB

www.scanneradda.com

= subscription working al@ludlelleeydss: cash received * outstanding (opening/closing) + advance
(opening/closing) = QIBaM6)@®) income.

*  R&P = I&E @IQo @RHAUBOMI5] al@ludlelleayss: capital items aflee)ds, outstanding/prepaid
expenses, incomes ag)omlal adjust £)21Q)d», depreciation charge 6)a1@)36s, special-activity income
@P@IOR fund-OM@IO® net 6).21Q)E:.

= Revenue-purpose donations income @®R6m; specific donations fund accounts-GRIBE) Balddx3my; fixed
assets Qil@Bojmalleel profit/loss @(@o I&E-@D QUGIM].

www.scanneradda.com
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PQ 3.5 - RTP 2026-Jan [10] - Practical - 8M - Pg 396 LEVEL Il DS OO0
(18I0 (Application)

PQ 3.7 - PYQ 2026-May [5] (b) - Practical - 5M - Pg 402 LEVELII SO0 00
(18I0 (Application)

www.scanneradda.com

PQ 3.1 - PYQ 2018-Nov [5] (a) - Practical - 10M - Pg 387 4x @a19claj) LEVELII &>0lmo
(IGO0 (Application)

PQ 3.2 - PYQ 2019-Jun [5] (b) - Practical - 10M - Pg 389 6x @a1oila)) LEVEL Il &0lto
(1B@IWo (Application)

PQ 3.3 - PYQ 2021-Jan [4] (b) - Practical - 10M - Pg 392 6x G196l LEVEL Il &>0lMo
(18I0 (Application)

PQ 3.6 - RTP 2026-May [10] - Practical - --- - Pg 399 LEVELII &>0lmo
(IGO0 (Application)

www.scanneradda.com

PQ 3.4 - MTP 2024-Dec S1 [4] (a) - Practical - 8M - Pg 394 3x gaiodlayy  LEVELI
(1B@IWo (Application)

MUoBQaMUEMo (Synthesis) @SH60 PIOT@D BSIENo AUOD DQINIBENE: — D Tl B2loB(EERS)

» 6% Blodlegleel balances-@3 Ml a@epy R&P, I&E Accounts 63@3Al] @Q)IOILERMNDGY
MR OMAILN]S: (club @ReEJESIES doctor's practice) --- MVIWIGEM 8-10 mark G193(6BRUI.

= accrued incomes-9o outstanding expenses-9o @Uﬁofasgw@'] opening Balance Sheet ¥l opening
Capital Fund &6mM®&6IH6] 5.

www.scanneradda.com

» cash-basis professionals-) (Dr. Deku @®o) interest on borrowings, depreciation, outstanding items
ag) M @RSE6o DIBITB B3SIHE)0 AUOD EIO IR0 6)2IQRD:.

ila¥@o 4: Balance Sheet

P1-C8-U8-T04 - Topic 4: Balance Sheet

@Raje Alems: Section 4 al0lee)ss: Capital Fund/Accumulated Fund, (alG@(d> SDMEBRSIOS
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treatment (4.1 --- donations, entrance fees, subscriptions, life membership, legacy, endowment fund),
4.2-6)B1 MQYINIOOTD “LIS6813UB.

3010|3003

Capital Fund: “the excess of total assets over total outside liabilities is known as Capital Fund” —
@RoNEBRBIAS legacies, special donations, entrance fees, & AlEOORMISIQV  surpluses
ag) M@ Wlam) ©3al6)qSIM]; @PeUIEBRUE BMMYe M@BEIAISIeg)erl@d @r@lem
“Accumulated Fund” ag)ar) ailglesom); d«ue @ surplus, brought forward fund-@d
BalBH6RMM] (deficit G0 BM}).

www.scanneradda.com

Special items (4.1): specific donation, legacy (will (18000 EI(é]nzj(tﬁ), entrance/admission fee, life
membership fee — liabilities QU@ capitalise 6)21Q)H> (Capital Fund-@eI0 63@} special fund-
BRI Gal@HMY; GaldBje A0y MIBERUBILJI@E @PM alldms®is:); general donations,

www.scanneradda.com
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al9@ newspapers Qil@dq M — I&E-@3 income; endowment fund — @R@I@S MIMMBS income
liabilities QU@ @R fund-@3 Gal@LMMI, @RDIONR expenses @PRMIE@S  MlaTY
B0V BNMMY; al9® fixed asset Qll@dojm — capital receipt, Ql@dojm@ileel profit/loss
@o(@o  ISE-@d  ueMy;  honorarium  —  25lQIMEOIEMELPOOD  BEIUBHE)
GVQIMEBRUBHENSBS payment, 6@} revenue expense.

www.scanneradda.com

“Fund” vs “Account”: 8@} (IO @RAURDDTIMIW GUIAIGlY ©@RBUB invest
©2IQREMIOUB A(@AIEM Fund af)M alBo SR ENIIWBAIBYIM® (Scholarship
Fund, Prize Fund) — @o@®M®o investments-©o accrued income-Oo OQUBRYOO BI6MIBERMMY;
invest £21Q)IOMEa]UB “Account” @REM BISIO@S Dall@o (Building Account, Tournament
Account); life-member 8Q@ORGEUB aldE@I@ (1) aEeMo AUOE MlaImldmmdo, (2)
MLOWIPEM subscription IS BB AUBHUNUo I&E-BRISE) MIQo, @PEEJEITD (3)
(@A ® @y@plensilge alleedeedo.

www.scanneradda.com

Preparation steps (4.2): opening Capital Fund = opening assets - opening liabilities; prepaid
expenses-9o accrued incomes-9o assets @RAH@Yo outstanding expenses-9o advance incomes-Oo
liabilities @R@Jo ag)S}EEs; closing cash/bank, R&P Account-@d mlamy eiclesyony (bank
overdraft — liabilities QUd0); fixed assets: opening balance + purchases - sales - depreciation =
closing balance; opening liabilities QUBWM/B300T @RMIMVE]4] adjust 6).a1@RM].

www.scanneradda.com

Standard workings: OUTSTANDING subscriptions @a(@@26n) current asset, advance subscriptions
63} liability (NSq 3 QIBHo elré]_rk] subscriptions income @16, asset @rog); |&E-GRIH6) charge
6)a1Q)M consumables (sports material, medicines, foodstuff) = opening stock + purchases
(creditors account UY] B-6)6N2OMIQ®)) - closing stock; entrance fees/donations—oa@ capitalise
6a1QRMM BIWo (MNTBBI® %) @NAIS Capital Fund-GeIHSEY, NI006)] IKE-GRIHS.
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(aN6Mo (Understanding)  £:0@6mMmaOl@o Qiluadle@lecmnd: - 3 @aldr(EarRud

» Capital Fund = ®@29@1o OUTSIDE liabilities-©ME6)908 6RI@Mo assets-6)0F @RUldxo; @RoI6BRUB
8o M@dElalgleg)el@d Accumulated Fund ag)amy ailglesmmy --- 8@} qudl@o True/False.

= True/False ©d6ml: MSq]l AUBUBDMBSY RECEIVED subscriptions @UoeU@ls) income @ryen) -
current asset @rog); OUTSTANDING subscriptions @O(@@I6M) asset (advance subscriptions 63@] liability).

= Capital vs revenue: entrance fees, legacies, life membership, specific donations — capitalise ©.21Q)3d;

www.scanneradda.com

general donations, recurring grants = income.

(Wan6eMo (Understanding)

£ TQ 4.1 - MTP 2023-May [1] (a) (vi) {C} - True/False - 2M - Pg 404 LEVELI ag)Bao
o (NaD6Mo (Understanding)

E TQ 4.2 - MTP 2024-Jul [1] (a) (iii) {C} - True/False - 2M - Pg 404 3x LEVELI _ ag)Blajo
E @al196l5)3 (WaH6MO (Understanding)

Z TQ 4.3 - PYQ 2026-Sep [1] (a) (v) {C} - True/False - 2M - Pg 404 LEVEL |

2

2

— 187 —



CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

(~1@@IWe (Application) MSalSl@ @0 al@lUdlelleeyd: - 12 @aldR(EERUD

£
2 = consumable-stores workings al@lUdlelleeyss (sports material): opening stock + purchases (creditors
§ account u$l) - closing stock = ©alEG@IUI ] @I, DY I&E-GRIBE charge 6).a1QRM}.
s = fixed assets @3BIMIT 6BI6NMBIBlIHIH:>: opening balance + additions - sales - depreciation = closing
g' balance.
2
PQ 4.11 - RTP 2024-Sep [10] - Practical - --- - Pg 433 9x G2196la)) LEVELII EDSOIO (0
g (IGO0 (Application)
g PQ 4.15 - PYQ 2025-Sep [4] (b) - Practical - 8M - Pg 442 LEVELII DS OO0
= (1B@IWo (Application)
PQ 4.2 - PYQ 2022-May [4] (a) - Practical - 10M - Pg 408 LEVEL I o &0lmo
; (18I0 (Application)
2
g PQ 4.5 - PYQ 2023-Jun [4] (a) - Practical - 15M - Pg 417 4x @a10dla); LEVEL I &0lmo
(18I0 (Application)
q PQ 4.7 - RTP 2023-Dec [16] - Practical - --- - Pg 422 6x gaiadla)y LEVEL I &0lmo
° (1B@IWo (Application)
: PQ 4.8 - PYQ 2024-Jun [3] (a) - Practical - 12M - Pg 425 LEVEL Il &>0lmo
= (18I0 (Application)
S PQ 4.9 - MTP 2024-Aug [3] (a) - Practical - 15M - Pg 428 4x ca106la)) LEVEL I o &0lMme
s (18I0 (Application)
2
2
PQ 4.10 - PYQ 2024-Sep [4] (b) - Practical - 10M - Pg 430 5x @a196ilayy LEVELII 0lmo
(IGO0 (Application)
£ PQ 4.13 - RTP 2025-Jan [10] - Practical - --- - Pg 437 2x @a10élayy LEVELII &0lmo
3 (IGO0 (Application)
= PQ 4.14 - PYQ 2025-May [3] (a) - Practical - 12M - Pg 440 Azl &0lmo
E (18I0 (Application)
E PQ 4.4 - MTP 2022-Nov S1 [5] (a) - Practical - 15M - Pg 413 LEVELII )
g (IGO0 (Application)
2
PQ 4.17 - PYQ 2026-Sep [5] (b) - Practical - 5M - Pg 448 LEVELII
(1B@IWo (Application)

ailve®eimo (Analysis)  quadlwe llIEEEBRUE OOLL] aIQTEREMIBEND: - 5 BaldB(EERUY
Q@ @aldrEERU8 ©.alQRd:: I&E Account-0o @RWIH QIlAIEEERS Dale@IUily] R&P
Account-©o opening/closing Balance Sheets-9o al)@MIBMALMNH - 63968I adjustment-©o
@R@Ie g s munImesBgleno allamys@ys:.
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" alEMUalE6NIMWEBRUS: surplus/deficit, Capital Fund-Gelos) 6393ex3amy; specific-fund incomes-9o
expenses-9o (tournament, prize, building) I&E 69lQU0H6) liabilities QIUd@® @ fund adjust
©aIQRAM].

= pass-book vs cash-book balances, QUG HOBTNOMR B@3 RINOTIMSBE depreciation, MBI
entrance-fee capitalisation LO@@IMEBRUB MU OO0 6).21QRE>.

www.scanneradda.com

PQ 4.1-PYQ 2021-Jan [5] (c) - Practical - 10M - Pg 406 2x G=196la)3 LEVELII 0lmo
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ailuaseimMo (Analysis)

PQ 4.3 - PYQ 2022-Nov [4] (b) - Practical - 10M - Pg 411 2x c2196la)3 LEVEL Il &0lMmo
ailuaseimMo (Analysis)

PQ 4.6 - PYQ 2023-Dec [2] (b) - Practical - 12M - Pg 419 LEVELII &0lmo
Qilted-eIMo (Analysis)

www.scanneradda.com

PQ 4.12 - PYQ 2025-Jan [5] (a) - Practical - 10M - Pg 434 LEVELII &0lmo
ailuadeimMo (Analysis)

PQ 4.16 - PYQ 2026-Jan [3] (a) - Practical - 10M - Pg 445 LEVEL Il &>0lMo
ailuaseimMo (Analysis)

MVoBGaMEMo (Synthesis) @SEHI0 DIMT@D BS)E0 AUON® MQPINILENE — DD al@lo]l@d GaloB(EBRS])

» al3@erR 10-15 mark Uafo6ULl MO BMAIBERE:: M@IBI® RE&P Account-@3 (3laTy opening Capital
Fund — I&E Account — closing Balance Sheet.

www.scanneradda.com

= VOWIEEM adjustments @RAUABODI 4] al@ludleileeye: @NE @PQ@™Ye outstanding/advance
subscriptions, prepaid, outstanding expenses, depreciation, earmarked investments-©o accrued interest-
9o 988 funds, capitalise ©21Q)@® entrance fees/legacies.

ailasv@o 5: QilBREOEOOMV MuNdalMe (Educational Institution)

P1-C8-U8-T05 - Topic 5: Educational Institution

www.scanneradda.com

@i A@less Section 5 'Educational Institutions' alOle6)d:: WMGMIDGIBHUB (donations,
fees, Mol @®o Government grants), (1B EOMEBRBIES treatment --- ouocmge@mamglaf&
m'](mggg donations, capitation/admission fees, laboratory, library deposits, term fees-6)(T§
allmle@owo.

3010|3003

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

WMBVI YIS0 @M (5.1): (1) Hald@RERMEBBSI@d Mlamss donations; (2) fees —
QUIBHS> tuition fees, term fees, admission fees, laboratory fees M@eId@Al; (3) Government
grants — Moel ™m®o: Maintenance Grant, Equipment Grant, Building Grant, £>02106,921683831@3
@myuGlenm ag grants.

Grants: Maintenance Grant @RQUAO®M MYEIIMIBBMIEN), QUBHo  AFPIOUMD
NOWIEOHBID RIGlGRM) — I&E-6)03 revenue income; Equipment, Building grants capitalise
6.21QRM}; School Code (ald0®o grant-in-aid QAIMSHIYOS VOMISH, rent-taxes-insurance,
@RQBINa]MIBUB, MVEMIMEBRUY, audit fees MIMEIOWAUDEE OalEIUIB60; DD
MO IMEBRUD HHISIMERIYe Societies Registration Act 1860 (ald0@MBS Societies @R6M),
a)g90 financial year aflaogs@yamy.

www.scanneradda.com

Specific items (5.2): public donations @RAACMM @EEOLIBITT  @RUBHEMDD
@ROUURIEBRUBEHIVI, cash @RHBWI AUMIORHLOSIEI (land and building, shares, furniture)
@Rd»Jo; capitation/admission fees MUNJalMo MSOOIMN Parent Body GUOEIGIEERMIM]

www.scanneradda.com
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(DOm0 oJ@AlARSUWB  MEaUd &S  Qlladuem@dImie  MlEEIWM@ITIMI
allew@aoen); allzpdmdleglad mlmy  euosudlesyom laboratory, library deposits
QllzpP3mAl @EMTI22IR)] GalddIM@IUN® MO IMOMIT ORSEIM — OIBlOD:
M@BBH6N3QU, @R@IMI@B Balance Sheet-6)g liabilities Q1GB@0) @066}

www.scanneradda.com

Term fees: receipts-MYo expenditures-MYo (1B B> account MUIEHIBERMMY, surplus @RSIOT®
QAUBHBODOE) 6)dHI6NMBYBldDHIMMY; medical inspection, school magazine, examination

expenses, tournaments, sports and games, newspapers, excursions, prizes, scouting, school band
GaldeR8S co-curricular (IQIGOMMEBRUBHE) DalEWIUI B 0.

Exam pattern (lllustration 13 — Republic College): tuition, mg” fees (backward-class scholars-mo@l
Government-@3  adlamy mé]aaoomgg@ fees 9066)«56)5), revenue Government grants,
seminar/consultancy/hostel/mess net receipts oMl income @RyeNY; QllRPOAMAOlB836S
security deposits, Provident Fund, Research, Building Funds o.g')(TTﬂO_I liabilities QU @YD) QI@EIMY,
@IS earmarked investments O®QUGQYOO assets @R/ BHI6MIBHNMY; stores profit,
sales-GMLNBS net-profit % QU] H6MHBEIBERMY; surplus, Capital Fund-@d Gal@H6)0M3.

www.scanneradda.com

(an6mMo (Understanding)  ©:006mauadl@o ailuadle:@leae — M al@ilolad calorsenrsle

www.scanneradda.com

. True/False: Qllgpdmdleglad mlmy uoeedl@ laboratory, library deposits QilapA@@A
BalddIBMIIUB @I@BIOE: MTBEBENBUIET), @R@IMI@D Balance Sheet-eXg liabilities QIuo@TY
&06mMleeRaMy - True.

= grants (8@(5(6)'](6]@6)3@;: maintenance grant @R)QIBGMM income @R)6M; equipment, building grants
capitalise ®21@)3om}.

23 WMGETVIDY3E>UB @OIQH:: public donations, fees (tuition, term, admission, laboratory),

Government grants.
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(~1@@IWe (Application)  (1UdMo MIBWIGEMo E2IQRS: « 1 BaldBR(EBRUD

PQ 5.1 - PYQ 2020-Nov [4] (b) - Practical - 10M - Pg 449 ti‘(’g%)':')mo pslcation &0lmo
MVoGGaHEMo (Synthesis) @SER0 DIMT@D BS)Eo AUON® MQINILENB — D al@lo]l@d GaloB(EBRS])
= 8@} college-a) balances algl®@@3 MIMY I&E Account-©o Balance Sheet-9o @®@INILEMD)
MO OMRIHBENS:: tuition/admission fees income @RI, allaOAB@AlG:8)6)S security deposits
liability @@, surplus Gal@@® Capital Fund.

www.scanneradda.com

= DM BaldBEERElOR MVIWIEEM adjustments al@ludlellee)d: outstanding tuition fees, prepaid
expenses, buildings/equipment-e2e8s3 depreciation, QUG HUOI@B EIG']%] grants.

= funds (building fund, scholarship fund), @PUI@IOS earmarked investments ng)(m']O_I Capital Fund-@d
oy OIS @06mleeH:.

www.scanneradda.com
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@PUWOW@o 9

Incomplete Records-@8 mlomsas  Accounts

(Accounts from Incomplete Records)

Accounts from Incomplete Records

www.scanneradda.com

4 Qlla¥@EBRUB - 23 ®EoMI@la] BaldB(EERUB - (110UWIMIo: C

£

=]

< ICAl ©6O)Mal}eM O 1966n0@D  Level | 5-20% - Level 11 80-95% — DD @RWPOWo nBMIENE al3BEXRAIWIo
= (UM mIBWwaeemo

= Level | — 0@22, ((NaO6Mo 0.0% 165-©03 0 MIBHEY

= Level Il — (IG@IWo, QflUdE-EIMo 100.0% 165-@3 165 @OBH6)

S 0

alla@o 1: @RBY6U. (Introduction)

P1-C9-U9-T01 - Topic 1: Introduction

@R Adaleans: |CAl Study Material-e)el Section 1 'Introduction’-®o Section 2 'Types of Single Entry
System'-©0 QIO@IH6H - incomplete records ag)MI@ GOV, @OQI OENMBIBIMNO)
af)OOREIB06ME, single entry system-eX18 mUQIGUHMB:03, @R@IOHNE DIM ®®EEBBUB (pure,

simple, quasi).

www.scanneradda.com

)0l j3>0B

Meaning (SM): “There is no such formal system as Single-Entry System as the accounts can only be
prepared using Double Entry System” — single entry @LN2@@OO®I@D @R l3BENEA0
@PM}afl®End @R® records-00g 6@} Mollwommoem: aflel transactions-) @6Ns aspects-
9o, afleITlaY 80 2o, @R} afleIBa) BMMIe BEEUOSIOTRATIEL]; MHIWIEEMEIWI]
cash receipts/payments-©0 personal accounts-©o (receivables, payables, capital) @2(@o
MUIEHl BRI,
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Records @Rall@ERRAIDIMMIONNG HH206mMeBRUS: accounting @AlQlOMG  &:30a7,
M@0  (@ONQUe  MPDBHEEOHIMIUIOD(@® 6)al0l@  business, ©lallSlomo
GalOER88 @PAlGSOMIM@S  records MUAlLH@, @EORESIES  balancing figure @RI
HOMBEOMNE B0} @OMINUIR) MU @OREMIMAISHMTd (932,  inventory
BHHSIBIBHBQI MUBlHBEREH-EI 6)2IQIITI).

www.scanneradda.com

Single Entry System-@ad @peml auailevenu@®®:UB: (1) B OODgPOD,
@RUBIMI(MWAIW), (BHABOI®AI® recording Bl@); (2) MVIWIGEMI® real, nominal
accounts-s)(‘rﬁ record E0gJ — 2861000 cash transactions-©o personal accounts-9o AI(@o; (3)

www.scanneradda.com
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cash book-@3 ©sa@es business, personal transactions &x3SleerIIOMY; (4) n.g?,c&)@;cd@@]%
— 63060 firm-6)08@3o MUDBEIMIMVE@] 4] system 630689 firm-213o Q@POMVESIMN; (5)
profit 218(@I® AllEEEREITd MIMEBS B ARBHCRUD GHEMEE) AI(@o, @RMIMITCI
@LOOA@N profit-Oo financial position-©o MlBe@ilenomoanilg).

www.scanneradda.com

@M @®6BRUB (Sec 2): pure single entry — personal accounts @3(@o (cash/bank, sales,
purchases QilQIEEBBUS ME); &SIV @I(@o MleIml@deeymy); simple single entry —
personal accounts + cash book; quasi single entry — personal accounts + cash book + allel subsidiary
books (Sales book, Purchases book, Bills book; discounts personal accounts-@d
BEEUOQ|SIOMIIMY) — double entry-©6) ald>E@I MVIWIGEM MVflE:@lEeeRM @o.

www.scanneradda.com

63032 (Remembering) AM3aII0RIBNS: - 1 @aldB(EBRUD

» Short note-a@Jl Single Entry System-6X(1g @o61al Features @M3ald0R0B6)E:: (1) @@L,
@RUBIM(@IWAIW), (EHAEGIMAIQ GIG; (2) MIWIEEM@IAI real, nominal accounts ggy ---
cash transactions-8o personal accounts-9o @J(@o BEEUEQ|SIOIORMMY; (3) cash book-@3 OSAWOS
business, personal transactions &»SleerI@M}; (4) n@cﬁ;@&d@@)’]% --- system 630@@J firm-eldo
QU@OMNIOSIAM]; (5) profit BE} aBHGRUD M6 BI(Mo, @RMIMITE WLNIB@A profit-o
financial position-©0 Mil@ern@ilesnomaanilgy.

www.scanneradda.com

= 2OM @E6BRSBY0 3IBHEE:: pure single entry (personal accounts @I(@o), simple single entry (personal

accounts + cash book), quasi single entry (personal accounts + cash book + ailel subsidiary books).

= (orblea®: 'single entry' @LOOB@O@BI@S incomplete records-63 8@} MuoQilwommdeny -
double entry-06) SIYI@3 MI(@EA accounts LBBIIT] QINIBLOIMIEY.

TQ 1.1 - RTP 2025-May [18] (iv) - Short Note - --- - Pg 454 LEVELI ag)Blajo
630322 (Remembering)
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ailavi@o 2: Single Entry System-6) @@6813u3 (Types of Single Entry System)

P1-C9-U9-T02 - Topic 2: Types of Single Entry System

@RUOM @RSIMNIMe — DDRAUONP al@BlS:HI B2193(AlE) - n3BER M@YINNS]lNY @PMIAIIGSe

@RBje AIIWILNE: DD RISHOIORI §2 QAUIDIH6H: M/s Small shop, t-shirt shop
9BaNEEMEBRESINS single entry system-0aF DINT @@6BRUT.

www.scanneradda.com

)0laj3o>uB
Pure single entry: personal accounts @O(@o MUIEBHIHERMM] — cash, bank balances, sales,
purchases @EI@AIOQSNGlg]  alluedlgy); practical  application  eamdlgjoe@

www.scanneradda.com
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&SeI0MUl@3 ad(@o MIelIm@dHeemm;.

Simple single entry: personal accounts-9o cash book-9o @(@o MUIBHIBERMY; cash book-@d
mlomes postings personal accounts-GRIGSE) Mo Baldd3m}, debtors-@d MM eIElqj@yo
creditors-0 M@BBIQ@OIRO® cash, M@HIWE®I LIElL|G®I @R® bills-@B HAUMROD
&30 aflspam.

www.scanneradda.com

Quasi single entry: personal accounts, cash book, allel subsidiary books (Sales book, Purchases
book, Bills book) ag)amlau mueHileszamy; discounts-aY (aI@@ s record EDQJ, @I personal
accounts-(@8 GEEUEIQ|SIOTORMM; wages, rent, rates GaldLRSBS expenses-0OMEOo] allmdl@
QllaIEeERU3 MI(@o — double entry-B6) aldE@I@] MLIWIBEM MYlEAlEM Gl
ED@I6M).

www.scanneradda.com

Qila¥M@o 3: Capital Comparison QU] Profit S6)6M2@M@D (Ascertainment of
Profit by Capital Comparison)

P1-C9-U9-T03 - Topic 3: Ascertainment of Profit by Capital Comparison

@RBj AElems Section 3 alOlee)d:: Net Worth/Statement of Affairs method --- profit formula,
N2 CIOIH:Eleral Statements of Affairs @@OOIBLO@B (3.3), Statement of Affairs-9o Balance
Sheet-90 @EAERBS Q@OMIEBRUB (3.2).

www.scanneradda.com

30103008

Net Worth / Statement of Affairs method — Formula: Profit = Closing capital + Drawings - Fresh
capital introduced - Opening capital; (mas)gdas;]m*& profit, Capital Account—6)(1§ balancing figure
@16 (Dr: drawings, closing balance c/d; Cr: opening balance b/d, additional capital, net profit).
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Statement of Affairs: Capital = Assets - Liabilities, @6nE @@L E@OOIHBERMY;
MoBU(EHEOS  BTVOOQYUE —  cash-0)  cash  book, bank-ay bank pass book,
debtors/creditors- personal ledger, inventory @L0o@m0 af)eXReRo valuation-9o ), fixed
assets algld6)e SO MPO@MAI®  depreciation-M} BURHMBS  written-down  value-@3
UB6)|SIOORM].

www.scanneradda.com

Statement of Affairs Balance Sheet

Um0 double/@UIIS@I@I  single  a@eR@O®@Zo double entry; 9@ED item-Qo
entry; estimates, assumptions, Mi@@6mM ledger, documents a@MlUI@  @laTy

£

E a)MIQUO® @)L} al@lEUIUWIH60

: Capital 1030 balancing figure @d(@o —  Capital, ledger-e21 Capital A/c-@d @lmy;
Z assets, liabilities-0Y @yeI@IG:EMOAMIE) EDEQUUBI0 af)Ba o9l TR0

3

H
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Qllg3eato®@ assets/liabilities  &66MRO®IN3
QAUSB® (A II(Mo

Assets-6X(3 valuation a@d»alefl@o; valuation
@@ disclose &.21QpTlgy

BloHfo:  opening,
H6)6NMBOTO D

closing capital figures

1 - sITs algpdmd eyolojieud
6BMYo Qilsaalossley; 630} item
Qil538a10@O@3 sheet ERAUGIEY

0PI valuation — cost less depreciation;
@0Q683Ud disclose 6.21QRMM]

eleH(o: 83 Mlvailo dlodmlalee! financial
position &>26ME6 @3

@®Ie@AIOIM} MIMRB88 adjustments: “?” ag)MM) @PRSWIBOQSIOMI® closing assets
@RRjo HEENBOTRE: (9R39. closing values £IElH6INB opening building-a¥ 2.5%-9o furniture-ay
10%-90 depreciation &6MEIBENH:); business-@d MleIMIBOMIQ 9SA@ES matured LIC
OH> = fresh capital (HHIOQVOND); (I@I@OTV household withdrawals (32,000 p.m. x 12)
drawings @RI @GOG HHISIH; @O@RCIIOR! accrued interest, bad debts/provisions
OOBHIVfo OaIQRD>, 630} UBHUDTHITD DHISIMERBS HILIWBUIBUBHE) drawings-Oo
interest-9o @RMIAIIDI BRI (LICWIUNI B Hs.

www.scanneradda.com

Income-Tax-Officer pattern (lllustration 5): @6NE I @IB:-SleR] assets/liabilities-@d amlary
capitals &:6MEOIBN D, GRSBN HorIWaOlleel income = closing capital + domestic drawings
(34,000 x 24 @IMVo) - opening capital; declared income-20@| @IEOQAPE OAIQRHD —
@RUWIHMBBO B04J3O5] income @RYEM), DD ITO-QIOS AUIBHDD flaTREMDI LM},

www.scanneradda.com

ailvedeimo (Analysis) quadlwe allEEEBRUE OOlL] 6a1QIEREMILENE: - 3 BaldB(EERUD

= Formula MO @MAIH6)H:: Profit = Closing capital + Drawings - Fresh capital introduced - Opening
capital; @oeg)asl@d Capital Account-ed balancing figure @@l profit o6,
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= enlandeelg problems al@ludlelleays:: @RRe EMNE TlGsElorI@)oe Statements of Affairs
OQOOIHBENH> (Capital = Assets - Liabilities), aflel assets '?' @@I@lE6}0, @RI HEMROMEMo ---
©39. opening values-GOA@3 depreciation ceagﬂsmggg closing building/furniture.

= Income-Tax-Officer pattern (undisclosed income) 6)al@)@:: ENE AUBUOD@D capitals @I Ao
6a1Qd», drawings/household expenses, assets-©21 H35lG4]BL6ERSUB, fresh capital agyarla
adjust ©.21Q©) 63960 UBHUODTTQIo WLOIBDA iNCoMe E6MBOILEND:.

www.scanneradda.com

. @@ 2IMRSS8  adjustments (VBRUVIGEH:: depreciation, accrued interest, bad
debts/provisions, @} QUGHUOTITD HYSIOLRSS HILIWSBOHUB (939. 15-month accounts) -
drawings-9o interest-9o @Ml EHAIDQ] (IGQIUINH6}E:.

LEVEL I
ailuaseimMo (Analysis)

PQ 3.2 - MTP 2024-Jul [5] (b) - Practical - 5M - Pg 457 SO’ (0

LEVEL Il

DHSOMP
Qilted-eImMo (Analysis)

www.scanneradda.com

PQ 3.3 - PYQ 2025-Jan [4] (b) - Practical - 5M - Pg 459
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PQ 3.1 - PYQ 2022-Nov [3] (b) - Practical - 10M - Pg 455 LEVELII &0lmo
Qilted-eIMo (Analysis)

ailav@oe 4: AR Accounting  ailiEERUd  LIGMILHIMSS
modig;s‘e‘rsu& (Techniques of Obtaining Complete Accounting Information)

P1-C9-U9-T04 - Topic 4: Techniques of Obtaining Complete Accounting Information

www.scanneradda.com

@RBje ap®leams: Section 4 al0le6H:: conversion method --- Cash and Bank Summary (4.2),
proforma Total Debtors, Total Creditors, Bills Receivable/Payable Accounts MaOl®o sales, purchase
ledgers-008 QiluadseiMo (4.3), business expenses-o drawings-9o @AAILRSS QAU@IMo (4.4),
snI@)@d My final accounts ®@OOILNTI.

www.scanneradda.com

)0l j3>0B

Conversion method (4.1): &0 capital comparison-XNE6IUB (BTBé]&:O@\So — assets,
liabilities, capital ag)mlQu@)e)s opening balances (opening Statement of Affairs) QnJ(B(Q)OUﬂ_rHU
ledger @R®EoElH6) M, cash book-@d MlMIe 6306 subsidiary book-@d mleme unposted
aspects-eX1g posting Qs double entry a R@OTIIL)H>, 6@} Trial Balance @QOINILNE:,
@RS Trading and P&L Account-8o Balance Sheet-9o @@003H86REH:; @50l cash
receipts/@300U3U8 Capital Account-GRISE) Galdd3M} (fresh capital credit 6)a1Qp®,
drawings debit .21Q)3b»).

www.scanneradda.com

Cash and Bank Summary (4.2): a)gJ0 cash/bank receipts-©o payments-9o (1M heads-)
BIYITB lSldr6)a|SIORS, DBIAUUDAIL tally O2IQ@ closing balances reconcile 6).a1Q)d»;
debit QUUBo BHINOIIOEMEBITB 3@ receipt AIlF3EI0@I — MVIWIEEM@I®I CASH SALES —
credit QUURo HHIOAUIOEMESITE B3} payment QIl536a10@J, 0@ balancing figure @RI
a)S3HERFA.

Total Debtors / Creditors / Bills accounts (4.3): Total Debtors — Dr: opening balance, credit sales,
bills/cheques dishonoured, interest; Cr: cash/bank received, discount allowed, B/R received, sales
returns, bad debts, closing balance; Total Creditors — Dr: cash/bank paid, discount received,
purchase returns, B/P accepted, B/R endorsed, closing balance; Cr: opening balance, credit
purchases, B/P dishonoured; Qfl5@alo@ o@e)@aslello @3 Muoey( (credit sales, credit
purchases, bad debts, cash received...) balancing figure @@l e1Elemy; endorsed, dishonoured
bills @6NnE accounts-&mM eNIOUWIEERM}, debtor-creditor ledger transfers-ay contra entries
@RUU(AIEM).
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Shortcut — credit purchases: creditors-(y M@3&sI@ cash (bills payable-eeR88©) 9086)(56)5)
+ closing creditors, B/P - opening creditors, B/P; drawings vs business expenses (4.4): drawings-@d
9UB6)a|SIMAL: Oald@RNUOW rent/electricity/telephone-@d QUMLDIIOS RINo (MNPOAID]]
O_ﬂ@@f]ceagcea), 9Sa@IeS LIC premium, household expenses, business cash-@d (T)'](TT)Q,QQ
MV]»0@( loans/gifts, MV|Mo QnJ(B(O)O(D(O‘TD)’]G)(T)S&(ZSTO‘) goods; fresh capital-@d @UISG)HS&(TT)OJ:

www.scanneradda.com
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LIC maturity @3, 6)E06Nms3QUam MU|0@( investments-eel interest/dividend, MU]d0@
alem@o@d ailamy M@Besl@ business expenses/creditors (Dr expense @P6)QJ&sI@D asset, Cr
Capital).

Full-question chain: opening Statement of Affairs = Cash and Bank Summary — Total Debtors, Total
Creditors, B/R, B/P accounts = Trading and P&L Account = closing Balance Sheet; Qfl§3@alo@
sales, purchases (GTas)ggaa.;](G& closing/lost stock, gross profit % (©39. sales-Ga@3 GP 25%)
magdaa;lwé credit-period @PMIaII@®6BRUB (1.5 months' credit = closing debtors = credit sales
x 1.5 + 12), cash-to-credit sales @RMalI®o oMM DalE@IUI 4] HEOENBOTRL:; RSB0
DT 63SIHOo UOO@IBR adjustments — depreciation, outstanding/prepaid expenses,

www.scanneradda.com

provision for doubtful debts, broken period-M&8 interest on loans; partnership QHHGERR6B1RSI@D
net profit, partners' capital accounts QU] MA@ 5] @EMIIIGODI@S Ql@EEMo 621D
closing Balance Sheet-20@Jl tally ©.21Q)3H>.

www.scanneradda.com

(18I (Application)  (1UMo MIBWIGEMo E2IQRS: - 15 BaldB(EERUB

PQ 4.1 - PYQ 2018-Nov [3] (a) - Practical - 15M - Pg 461 LEVEL I &0lMme
(18I0 (Application)

www.scanneradda.com

PQ 4.2 - PYQ 2019-Nov [4] (b) - Practical - 10M - Pg 464 5x ca196la)3 LEVELII ®>0lmo
(IGO0 (Application)

PQ 4.3 - PYQ 2020-Nov [2] (b) - Practical - 10M - Pg 467 LEVEL I &0lmo
(1B@OWo (Application)

PQ 4.4 - PYQ 2021-Jan [2] (b) - Practical - 10M - Pg 469 LEVEL Il &0lmo
(18I0 (Application)

PQ 4.5 - PYQ 2021-Jul [3] (b) - Practical - 10M - Pg 472 LEVELII &>0lmo
(18I0 (Application)
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PQ 4.7 - PYQ 2022-May [3] (a) - Practical - 12M - Pg 477 LEVELII &0lmo
(1B@IWo (Application)

PQ 4.8 - MTP 2024-May [4] (b) - Practical - 10M - Pg 480 3x @aiodlsy  LEVELI ®>0lmo
(18I0 (Application)

PQ 4.9 - PYQ 2024-Jun [4] (b) - Practical - 8M - Pg 483 3x @2196Gla)3 LEVELII &0lmo
(18I0 (Application)

PQ 4.13 - RTP 2025-Jan [11] - Practical - --- - Pg 490 LEVEL I ®>0lmo
(1B@IWo (Application)

www.scanneradda.com

PQ 4.14 - PYQ 2025-Sep [3] (a) - Practical - 12M - Pg 494 LEVEL Il &>0lmo
(1B@IWo (Application)

PQ 4.18 - PYQ 2026-May [3] (b) - Practical - 10M - Pg 503 LEVELII &:0lmo
(18I0 (Application)

PQ 4.11 - MTP 2024-Dec S1 [3] (b) - Practical - 8M - Pg 486 LEVELII
(IGO0 (Application)

PQ 4.12 - MTP 2024-Dec S1 [5] (b) - Practical - 5M - Pg 489 2x @al196l5)3 LEVELII
(1B@IWo (Application)

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

PQ 4.17 - RTP 2026-May [11] PQ - Practical - --- - Pg 500 LEVEL Il
(18I0 (Application)

PQ 4.19 - PYQ 2026-Sep [3] (a) - Practical - 10M - Pg 506 LEVEL I
(IGO0 (Application)

ailvad:eimMo (Analysis)  muenlle AlIEEERUE HNOLL] O.2IQIEREMILELE: - 4 BaldG(EBRUD

»  Qil51ea0® 89 Muos(E:UB balancing figures @RI BOEMROM® l@ludleiless:: Total
Debtors/Total Creditors Accounts-@d Mo credit sales/credit purchases; Debtors Account-@d adlamy bad
debts (cash received, discounts, B/R, returns M@d&sl@leeemMIoud); Cash and Bank Summary-@d
adlany cash sales.

= @OMIAIIDIW]HCI® SH6MBOMERBUB @RHUBMDDI4] aldludlelleays:: debtors' credit period —
credit sales (939. 1.5 months' credit ag)dN2@3 closing debtors = credit sales-s)(‘@ 1.5/12), cash-to-credit
sales @PMYald®o, Trading Account ol3B@OIQIGHIGMI stock lost/missing inventory
HHOEMROMICMI sales-008 Mlvalle % @@ gross profit.

= discount allowed/received, bills dishonoured, endorsed bills n.Q)(TTﬂO_I (Uarw']ce@gc.ea --- 630BEI(MYo @6Mme
accounts-oM  enUoWlee}My; debtors, creditors ledgers @AleRsss transfers-aY contra entries

@RUURAIEM).

PQ 4.6 - PYQ 2021-Dec [6] (e) - Practical - 5M - Pg 476 LEVELII EDSOIN(@0
ailuaseimMo (Analysis)

PQ 4.10 - PYQ 2024-Sep [5] (Or) (b) (ii) - Practical - 5M - Pg 485 LEVELII SDSOIM (@0
Qilted-eIMo (Analysis)

PQ 4.15 - RTP 2025-Sep [11] - Practical - --- - Pg 497 2x Ga196la)) LEVELII EDSOIN (0
Qilted-e1mMo (Analysis)

PQ 4.16 - PYQ 2026-Jan [5] (b) - Practical - 5M - Pg 499 LEVELII DS OO0
ailuaseimMo (Analysis)

MVoGGaN6EMo (Synthesis) @SEE0 DM@V BS)BHo AUON® MQINIBENNE — DD al@lo ]l GaloB(EBRSElR)

*  al3@eMy 10-16 mark conversion GaldGfo MO OMAIHE)E:: opening Statement of Affairs —
Cash/Bank Summary — Total Debtors, Total Creditors, Bills accounts = Trading and P&L Account =
closing Balance Sheet.

= (TLOWOEEM adjustments @SHOo DY@ GBSIHEo AUOE l@lUBlelleess: depreciation,
outstanding/prepaid expenses, provision for doubtful debts, drawings (nJ'](TiSO_IeﬂLH go0ods-9o, M|
alem@OI@d oy uadla] capital-GRI®6) credit £a1QRMN  expenses-Do  OUBOOS), sales
@Taagdaaﬂ(oﬁ purchases &:6)6N3@™MIND gross-profit-percentage workings.

= Partnership QUIH@RR6EREIT (Stevie & Alicia @®o), MZADa] @RMIIIDODIERBS profit
ailm@emaige partners' capital accounts-9o £&@:96NE @EAUAVIMolEE}Es; af)Ba]09Ie 63@] closing
Balance Sheet-00@)| tally 6).21Q)®>.

— 197 —



CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

@PUW(O@o 10

Partnership, LLP agmlaua)e)s Accounts
(Partnership and LLP Accounts)

Partnership and LLP Accounts

www.scanneradda.com

46 Qlla¥@EBRUB - 82 @@l BaldBR(EBRUB « (aI0WIMS0: C

£

o

< ICAl ©6)Malemy O)(1IOOn0@  Level | 5-20% - Level I 80-95% — DD @RWPODo Bala]AlaY @RMZMU(@O

v Level | — 0@, ((NaO6Mo 11.1% 574-@0 64 MIBH6Y
a Level Il — (@IG@IWo, QllUddRIMo 88.9% 574-@3 510 @OBH6Y
S

3

H

2pISHo 10.1: Partnership Accounts: @@ym36uo (Introduction to

Partnership Accounts)

Introduction to Partnership Accounts
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P1-C10-U10.1 + (al0dMo D + @RUWO@OMI@3 Rank 1 - Qi@ A - @RWO® GaldR(EERSEIM 23.2% - 19 @aldR(EBRUD

@RUOM @RSIMUNIMe — DMIAUNP AlGBlB:HI B2193(Alg) - 3B M™@INOSlNY @PMINIdGSe

£ [¥] . .

S Qlai@o 1: @RMAI6U0: ag)MOROD>I6NE  Partnership? (Introduction: Why
;E Partnership?)

E P1-C10-U10.1-T0O1 - Topic 1: Introduction: Why Partnership?

:

3

H

@R Ao AIIBNS: DD RISHOIORI §1.1 QUOIE6E:: sole proprietor-0) EQEE6) MS@MIMD
S WIBCMEIUB resources 63@3ALoJ3 BolBEM@IONMG QBD).

)0l j30>0B

www.scanneradda.com

a@@ola¥ partnership: EDANO@® business-&a financial, managerial @RQUUR(EBRUB BQWHE)
mloeuQoad sole proprietor-a) &:$leeOMIMNIGIEY; GRMIMIT EEENMEI @RG)RIWlE:ERd
QUBDISHUB ©@eBrRs8YeS financial, non-financial resources 63©)@la)} Gal@@ business
MSOOIAM — @RSOMMSBS “LISH:683UB firms-6)ag final accounts, partner-6ag admission,
retirement, death ag)0MIQU (@I@altodleeom;.

www.scanneradda.com
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Qilav1@o 2: Partnership-eag ml@alaimaize quaileuoau@&:830 (Definition
and Features of Partnership)

P1-C10-U10.1-T02 - Topic 2: Definition and Features of Partnership

@G A@ileas: Study Material-6)1 Sec 1.2-@0 Indian Partnership Act, 1932 (al0@@I88 Section
4 partnership m']«’)m_rumo_lgo partnership-s)(‘@ (m()ﬂ(suaoﬂﬂ@ceaggo (agreement, business, profit
algslS@3, mutual agency, minor partner @@@Jl, partners-00g ag)efRo) U E6} 5.

www.scanneradda.com

D)0laj3o>0B
Sec 4, Indian Partnership Act, 1932 (SM) ml@Qlalmo: “Partnership is the relation between
persons who have agreed to share the profit of a business carried on by all or any of them acting for

www.scanneradda.com

all.”

@0 MAleUBAUMB:UB: (a) agreement — status-@d allamgy, contract-@d ilamoeny
DENMRIBM® (HUF-@3 a3lany Ql@imi@o); Goeudmeimss deed ail@enimudlg) (Sec 5); (b)
business — a)gJ0 trade, occupation, profession-9o @uﬁs)grjsmng (Sec 2(b)); (c) profit alsslS@d —
LOSSES algils@d Sec 4 a@eruawmdssnilg), @o@Imo@d loss-sharing  clause
@pMmlQI(@e); (d) mutual agency — business MS@MIM@) af)2JoU@e (ALL) @R6EE5I3
@Reo®sleRe (ANY) af)pJoudseie GMINEl; partners al@Mial@o principals-Oo agents-9o
@6m); (e) minor — PROFITS algslSOM @3(@o admit ©al@do, losses algslsoMd
mladsnimullesnomaailgy (losses major partners PSR-@8 QlacleeRmmy); (f) partners-6Xa8 ag)epRo
— HHINEOO® 2, al@@2UW) 50 (Rule 10, Companies (Incorporation) Rules, 2014, Companies Act,
2013-6)21 Sec 464 (a1HI@o).

www.scanneradda.com

(WM MINAMEBRUB: ag)gJ0 partner-9o business msmsmsammﬂg; (NOT) (mutual agency
@@); PSR agreement (ald0@0 Mluni@ilesam, capital ratio-o@ @y uo@ilesyamile) —
agreement ED&)g&51@3 profits @}el@I@] (EQUALLY) algslsyom], 8@leeiio capital ratio-@l@d
@rog).
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(Van6mMo (Understanding)  ©:0@6mMMaOl@o QilUadle@le6)®: - 2 @aldR(EBRUD
»  True/False MPB:@Ble69m Ylemo: business MS@MIRM@ af)gJo (ALL) partners-9o

@R6RIE:IT8 @ReE®EIR (ANY) ag)pjoudee}e GMIeNEl (mutual agency) -~ 60@®I partner-Oo
MS@mEMeAIIg).

www.scanneradda.com

» Profit sharing ratio-@jo capital contribution ratio-@je BmMIB:eMEOAMIE) agaMy Qilvade:@lees:
--- PSR agreement (ald>0@0 Mlua@ileenam); agreement s06)pJexl@d profits @pel@o@l (EQUALLY)
algslsyamy, capital ratio-@l@d @rog).

* 30600 MVAICURNHTQINSQI0 WIBDI @ROIQIE:: partnership contract-@d MM ©6NRIGIIMY
(HUF @alo&)el status-@d a3lamegy), Sec 4 (ald>0®@o losses algnlS@d @pMIId@i@E), minor-6M profits-
GRIH6) Mo admit 6).a1@)o.
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" H006MEBRUB MVAOIMo al@IWIEUB 3IBLED:: BINETMM®) 2 partners, alE@INUU] 50 (Companies
Act, 2013-6)2l Sec 464 (a10mM883 Companies (Incorporation) Rules, 2014-6el Rule 10).

TQ2.1- PYQ 2005-Nov [5] (xi) - True/False - 2M - Pg 510 3x Gaiodlgyy  LEVELI ag)8lajo
(an6Mo (Understanding)

www.scanneradda.com

TQ 2.2 - PYQ 2025-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 511 LEVELI ag)SBlajo
(Wan6Mo (Understanding)

Qila@o 3: Limited Liability Partnership

P1-C10-U10.1-T0O3 - Topic 3: Limited Liability Partnership

@RGP aoless Study Material-©21 Sec 1.3 alOle)d:: LLP-@)eS@)o small LLP-Qe)S@yo
MlBQIaIMo (2021-@B GRAUNDI ©)aIQI® LLP Act, 2008), LLP-Q)36)S (MVJ@IQIe, designated partners
(Sec 7), @PAU@IOS liabilities, liability-@e)s a1@lWl, financial disclosures.

www.scanneradda.com

3010|3003

mMl@quaimMo (Sec 2, LLP Act, 2008): LLP ag)0m@3 “a partnership formed and registered under this
Act”; LLP agreement ag)m@) partners @22lGeI0 (@o6g)esl@d LLP-@3o partners-9o @aal@eld)
alEMIal® rights, duties MlURUD]LHM CEEUIDILIMIBS agreement @Ry6N). Small LLP (2021
Amendment): contribution < %25 RIGWo (I5 GHIS| AUOE MIBERUBIE6I0) HISIO® (AND)
Statement of Accounts and Solvency (ald»0®@o @3MUBY turnover < I40 RlGHo (350 BH0SI
Qe MIBERUTIEe ).

www.scanneradda.com

rVJE@2Qlo: body corporate, partners-@d mlamy (30_|0']§ (SEPARATE) legal entity, perpetual
succession;  partners  @00l@oege  @P@leM  Mleil@dq],  rights, liabilities
6nU0Ull 866 S3Mlgy; Indian Partnership Act, 1932 LLP-06) 6n1owdag) (NOT) (Sec 1.3.3).

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Partners: a@6@9@} individual-©o body corporate-o; unsound mind @MY E-E6NEOTI W,
undischarged insolvent @R, (eTas)%aa;I(US insolvency application pending 988 individual
@RE@IN|MIEM; BHIOEIMD@) 2 partners — 2-@8 @IOYIXISo 6 BIMVODIRIUB0
business @RSB@MI@D, (@ROIGAUINS) a@H> partner @Ry HoeiWsAileoel obligations-y
QSO IR 6NI2WMOMIB:0.

Designated partners (Sec 7): &J06100@) @6NE)GIM, @AIA INDIVIDUALS @Ry@l@lessemo,
800820 India-@I@d resident (O@IFPPAIMUOED  QAUBHo =120  AlAUMVo
@IDMIloj@I0B); @IMH@ consent  @UEMo, MlaM@MIAY 30  AlITvOTIME:o
Qll1EeaRUB Registrar-@3 file ©a1@)eMo; Act (alE0EMSS a)gJ0 acts/compliances-to
(documents, returns, statements file ©2I1@Q)@3) @B OOMEUIGIGS6M, Lloral@IMT
LLP-86) 23@@oRM ag)gfo (ALL) penalties-tNjo ENIOWIMUN@IAE).

www.scanneradda.com

Liability-@ge disclosures-®o: LLP-Q}&)S obligations @RMIGIZM @(@o, LLP property-@il@d
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oy alosuQaamy;  partner  EROROEHIENT]  AI(@o  BEIVB  AUBDNalEAIQ]
enIdWIMIOMEY; creditors-OM QIORIGOIMSBS DERUREDOMIOS partners (alQUBDITI.5j0@d
liability UNLIMITED; double entry-@l@d cash @moegjesl@d accrual basis-@d  books;
QUBHUIQUMIMoe 6 BITVDDIMB0 designated partners 3qflg Statement of Account and
Solvency, Registrar-@d file £.a1Q)6Mo; MIBBRUTILOM (alB>0®0 audit (aflel classes-0Y s39laT
M@0>90).

www.scanneradda.com

630@2n (Remembering)  AMI00MIENE: — DD al@lofl@B @ol03(EBRSlE
= Short notes-MI@)| MM ID0AIHEH:: 30BEI LLP-86))o individuals @R &3060M®) 2 designated
partners GQI6Mo, BEIOS®sILIY0 India-@I@B resident (230BUBHo 120 AlAINVODI@B HIOWIOD)
India-@@3 @22MJl4j@auB); @3MBE3@ consent, 30 BlITVOTIME>0 Registrar-@3 filing.

www.scanneradda.com

* Designated partners-6X1g liabilities: LLP Act (a1&»0@M}388 og)gJ0 acts/compliances-Mjo (documents,
returns, statements file ©21Q@3) OOMEUIEEUB, LIRINDTIN LLP-B6) 23A@OIM af)BJo
penalties-M3o 6NUDWMNCE.

» LLP-@es@jo partners-eXm3@o liability-@36)s quaI@il: LLP-@es obligations LLP property-@il@d
alamg @9(@o; partner @R @REEIENEY AI(@o AUBDalEAIWI] erIdWMINMEY; fraud-@3 liability

unlimited.

www.scanneradda.com

(aN6Mo (Understanding)  ©:0@6mMmasl@o Qiluadle@lecd: - 4 @ald3(6ERU3
= LLP-@®S QIR (NATURE) Qiluadle:@les)ss: body corporate, partners-@d adlmy caudls legal
entity, perpetual succession, partners @ocl@oeige Mleimil@dqflom snioullesigy.

» cudl@o True/False ©&6rml: LLP, Indian Partnership Act, 1932 (al00m@g] (NOT) BGlE6)6)e]S3M@) ---
LLP Act, 2008 (nl8>0@@061) (Sec 1.3.3: 1932 Act-6)(‘r§ non-applicability).

» Agreement e06)RJ85I@3 partners profits @3el@@il (EQUALLY) algsslsyamy, capital contribution ratio-
@@ @ - statutory E0@EMo alO@INB @QINIWBlEe)E:.
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* @RAHE) partner @Yo (CAN) (individual @ReEJEsl@3 body corporate), @RBH6) @RHE:IMICIEY
(unsound mind, undischarged insolvent, insolvency application pending) ag)cny (GTOO'](Q)gcea.
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TQ3.1-PYQ 2019-Jun [1] (a) (v) - True/False - 2M - Pg 511 LEVEL I ag)Slajo
(WaneMo (Understanding)

TQ 3.3 - MTP 2024-Jun [1] (a) (iv) {C} - True/False - 2M - Pg 512 2x LEVELI _ ag)Sia]o

‘3-'”3(5]%]3 (aO6Mo (Understanding)

TQ 3.4 - PYQ 2025-May [1] (a) {C} - True/False - 4M - Pg 513 LEVELI a§)Slalo

(Wan6eMo (Understanding)

TQ 3.2 - PYQ 2022-May [4] (b) DESC 5 Marks - - ---- Pg 511 LEVELI
(Wan6Mo (Understanding)
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alla¥@o 4: @UOWI®G6EM Partnership Firm-9o0 LLP-@)o @adleRss
QU@(IVo (Distinction Between an Ordinary Partner ship Firm and An LLP)

P1-C10-U10.1-T04 - Topic 4: Distinction Between an Ordinary Partner ship Firm and An LLP

@R Alems Study Material-©21 Sec 1.4-@8 M@BBIQ, MVIUWIEEM partnership firm-©o LLP-
Qo @EAENRSBS alSlEG@I IO QUYDIIMVo (14 QU@IIMVEBRUB) alOlOERE:.

www.scanneradda.com

3010 3:UB

Sec 1.4 (14 @PSIMUOIMEBBUB; algld:: LLP vs ordinary firm): &g @oSlnunomesnud —
@ il@emo registration ag)am MIAMSAISIQILRES vs agreement-23OS; Gal@l@d ‘LLP’
suffix MIBENIMWo  vs a@O3 Gal@lo; compliances-0Y designated partners @(@o
OOMEUIEIEUB Vs ag)gJd partners-Qo.

www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

ml@@leegom Act: LLP Act, 2008

Body corporate — (al@@> legal entity; Mujamo
Gal@I@B assets HOHNUUBo HQUBERNN]

Perpetual succession — partner-6)0‘§
@@©6mMo/insanity/retirement/insolvency
enuouwlsesilgy

Liability que@ily contribution QUO® @I(@o
(wilful fraud-r @9(@o unlimited)

Partner @e&0g acts ¥l  LLP-o@
eniWla{leeo, @g partners-exm @rogy (NOT)

Registration ~MI@6NIMWo; OO 2,
al@eAUWI fas]=]] (NO); 22 designated partners

Foreign nationals-) partners @@d»0; minor-
&M benefits-6R1B6)  (IGAIUBl{lendmonilg
(CANNOT)

Indian Partnership Act, 1932

(e legal entity @rogy; ﬁrm-6)0’§ assets
partners-0y &:,350@J VIO

Perpetual  succession  gngf;  @ROM®©o
MorrIEBRUY Milelml@dqflom enioullesdo

Liability unlimited — partners-©(g M|d>0@
assets Q16 Adls0m}

60B@J partner-9o firm-M@3o (AND) &g
partners-©M@3o snIMUWla fleszmy

Registration Qag)ﬁ,ﬂceao (registered firm-ay
QI(®GA BHHMY 6 EISIHBOIMIDY);
al®@IIW 50 partners

Foreign nationals-r) @Tgce)omom'lgd; partners-
O3 qLANMEOMIONS minor-em  benefits-
GRIHE) (IBQUUTl{le6)0

(an6mo (Understanding)  ©:006mauabl@o ailuadle:@leae — M al@lolad calorsenrsley
. Exams-@8 @aldGleam &@@0@ @rSImnImesnglcd cuB®ICleendm  elemo:
IS/ M@ EODIB6M law (LLP Act, 2008 vs Indian Partnership Act, 1932), perpetual
succession (partners-smﬁ death/insolvency LLP-e)@ 6T)_Iou5]c96ﬂ§g), assets-e)nﬁ ©SAMINM (separate
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legal entity ag)om MIeII@B LLP assets TUImRIL6ROM]; firm-@B partners MVo@IBM@AOD), liability
(2@l 4] contribution-@eIes) al@lal@o vs unlimited).

= Principal--agent enimL@OIORI AY@POMo QllUaBlB@lEeH:: firm-@8 B98I partner-0o firm-
Mo (AND) mQ’ partners-6)IN@o  6NUIU(NUNAILERIM; LLP-@l@d partner, LLP-6@ @9(®o
ENIOWIMUNAIBLERN], CO-partners-6Xm @TogY.

www.scanneradda.com

* EDQU@Yo revise )alQP: registration (LLP-©6) Ml@eniawo, firm-a) &ag)giléso), al@@duw] partners
(aI@ludlailgy vs 50), designated partners, foreign nationals, minors.

aillve®eimo (Analysis) alleedls] ®OE®A O2IQRS: - 1 BaldB(EBRUY

TQ 4.1 - PYQ 2022-Nov [4] (b) - Descriptive - 5M - Pg 513 LEVELII &0lmo
ailuaseimMo (Analysis)

www.scanneradda.com

ailla¥@o 5: Partnership Deed-&&l (n1WIM clauses (Main Clauses in A Partnership
Deed)

P1-C10-U10.1-TO5 - Topic 5: Main Clauses in A Partnership Deed

@B AUIWIBNE: Sec 1.5 alOl®6R®:: Partnership Deed-ee1 14 MUIWIEEM clauses-Oo,
MBeRo@E20@dl, Indian Partnership Act, 1932 (ald»0@o partnership deed EDERJOOMEoOUB
(ABSENCE) 6nIoté»208:30M MIQ268RS0.

www.scanneradda.com

)0l j3>uB

14 auowdeem clauses: (1) firm-©3@o partners-OMFQI  Gal®; (2) @REoEUIo
B021001UWl@Y0; (3) 630BEO partner-©XM3@yo capital; (4) @pMUAEISHMM  drawings-9o
@RAIQIOS MANOI0; (5) interest on capital, partner's loan, drawings ag)MlQIQ}E)S interest
MlEB6H:UB; (6) profit/loss sharing ratio; (7) partner-s)CfQ salary; (8) ad®@Mial® rights, duties-eel
@9Q6813UB; (9) constitution MIOREMUIUB goodwill BIEIfo SEMESIBERM Gl@l; (10) retirement
MSalSl@aQie dues M@BB:L130; (11) AGlo) partner-6)g executors-0g dues Mluvau@ilesneiio
M@B3HLI30; (12) partner-6Xag insolvency MILINSBS losses £)6)HEI@fo 6).21Q)@D; (13) MBHE)
al@laN2® MSalSl(@mo; (14) accounts @QYINIBOLe audit-Do.
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Deed e)pjssl@d (ABSENCE) 988 ml@aeanud (Act 6TudWdE0): 6@} partner-mjo salary
gngy (NO); interest on capital gogJ (NO); interest on drawings gngj (NO); firm-aY partner M@3S @
LOAN-Y interest @6% p.a.; profits-©o losses-9o @RI (EQUALLY) algslsyamy (capital ratio-
@3 @g)) — deed-@d clause 6ENERI@D @M DD defaults-6XN AClB:SE6}o.

www.scanneradda.com

Registration: firm-©ag registration Ml@eruMWAL], gMMI@S  registration ORI
partners/firm-ay Ml@amsalsl Mfle@leeymM@I@d ml@@amemayens.

O@QOIW/B3YlNI0HL|@ appropriation-mM388 adjustment: 630@®J partner-Mjo D@ Mo
credit ©21Q5® @@ LIRIGHNHNE ORGHQYo B6MENIBMNE, @RUIBNIW@ reverse

www.scanneradda.com
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6a1QRH> (recovery divisible profit ©3530M3, PSR-@d Qflensio credit £).a1@pMy), net effect-ay
capital/current A/cs QIS BCEO@I®} (ONE) entry pass 6)alQR> — 9R9. 10%-0) ald®o 12%
interest credit ®al@@} (A:B:C = 2:3:5, capitals 15L:30L:60L): Dr. C's Current A/c 315,000, Cr. A
12,000, Cr. B X3,000.

(an6Mo (Understanding)  :0@6mMMaOl@o Qiluadle@lecmds - 4 @aldr(EaRU3

* Deed DRJOOMEINIBS default rules @MEa1002986) MPOWBAL6M BYl@emo: partner's
salary 10 =T interest on capital 20]=TH interest on drawings gy, firm-an partner M@ LOAN-Y @ 6%
p.a. interest, profits/losses @3e@0@) (EQUALLY) algslsyomy.

* @RAUBDINI53E-06mm True/False O6MIlE>03: 'agreement EDgJ06@ profits capital ratio-@l@d
algslsyamy’ FALSE @ryer (@3l alessls@d); 'deed sneg)esl@d partner's loan-ay @ 6% interest' TRUE
@rem; 'partnership firm-ay assets MVIAM@0L62MIAIEJ AVOWIGEM firm-aY @I(@o TRUE (separate
legal entity @rog)) --- assets partners Mo@IBDMAOIW] TVITDAIHEZOM].

*  Partnership agreement sDe)gjEleRss rules, section @RSITUOIMOTIERSS QIELTIEQIOS
alSl®6q]SIOmIM 5-mark descriptive answer-y @@OOIQULSs.

TQ 5.1 - PYQ 2005-May [5] (viii) - True/False - 2M - Pg 514 13x gaiodlgyy LEVELI ag)S3a]o
(aO6Mo (Understanding)

TQ 5.2 - PYQ 2018-May [1] (a) (v) {C} - True/False - 2M - Pg 515 3x LEVELI . ag)Blajo

Gﬂaé‘%l (Wan6Mo (Understanding)

TQ 5.3 - PYQ 2019-Nov [1] (a) (v) {C} - True/False - 2M - Pg 515 4x LEVELI ‘ a§)S3a]o

GnJOB'LHg (aO6Mo (Understanding)

TQ 5.4 - PYQ 2021-Jan [6] (b) - Descriptive - 5M - Pg 515 LEVELI EDSOIN (0
(aO6Mo (Understanding)

((1B@IWIo (Application) MSalSl@ @0 al@lUSlENENS: - 1 @aldR(EERUB

= Deed provisions (n1@@IUIls] disputes/appropriations-©ag8 numerical settlement a1@ludlelleeyss:
partner- salary, fixed capitals-Goa@d interest, balance proﬁt-6)<‘r§ allez’meo.

. Appropriations (932., @QO® rate-eRl interest) 63@@0@6)6)9553@:(8@0 G)@QO@] record
£21Q)6)q|S}ECWI ©)aIQREMIIWIBS adjustment/rectification entries a1@ludleileenss - net effect
partner-wise &:6M®&E§IH6) capital/current accounts QUS| 63@Q adjusting journal entry pass 0)21Q)Hs.

PQ5.1-PYQ 2021-Dec [3] (c) - Practical - 5M - Pg 516 7x Ga196la)) LEVELII EDSOIN (0
(IGO0 (Application)

Qilavi@o 6: Partners-©af @roWle:006813UB (Powers of Partners)

P1-C10-U10.1-T0O6 - Topic 6: Powers of Partners

| @RUOM @RSIMINIMo — HDRAUONP al@BlS:HI Bald3(AIE) - BN M@INNS{l0Y @RMIAIIGSe
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@R ADWleans  §1.6 moco)']ces)g‘ﬁ;: trading firm-eel partner-6)(‘r§ implied powers-9o, 63@®}
partner-0y Q@6 firm-6M ENIdWIMINAILEINB EBSIITD (aIOUO10)BSo0.

www.scanneradda.com

D)0laj3o>uB

Implied powers (trading firm): @0lo]388 public notice eD&Ee51@3, partner-6d contracts firm-
OM ENIdWIMNINAIHBENMMY — (a) goods QIIEBRERe Qll@dHeelio, (b) payments MUfle@la]
MLOWRAUI receipts M@BE@D, (c) firm-0a8 Gal@l@d cheques ag)VIM@B, bills of exchange,
promissory notes ag)omll draw/accept/endorse 6)alQ@d, (d) inventories-in-trade pledge
£.21QIBMI BRELJIOMEWI aléMo &:So QUIEBBMY, (€) firm-6ag business-Mo@Jl servants-6m
mlaleead.

www.scanneradda.com

Implied power ggJ (ng)BJO partners-9o MVAA@IHOEMO): firm-0AF @@L arbitration-)
Qils@d, partner-008  Gal@l@d bank account @IOBO@, @SR  claim-6)(Y
compromise/relinquishment, firm-m} GQUINEl aN@3 E2I@® suit allBaielee@d, firm-
OM@IEI® suit-@3 liability muea@ilee @, firm-©ag immovable property a@6QS)E6O@®B, firm-
m3 86Nl partnership-@8 a@B6)a|S@Y; rights, duties, powers alEMal® MVZADEOMIONS
@9Qo.

www.scanneradda.com

Qila@o 7: Accounts

P1-C10-U10.1-TO07 - Topic 7: Accounts

@RUOM @RSIMNIMo — DDAUOP al@BlS:HI Bald3(AIR) - BN M@YINNS{l0Y @RMIAII®Se

@A e §1.7 QUIQIEe)s: partnership accounts, sole proprietorship-@3@l@d ilary
capital, drawings accounts-@d @J(@o g)EBREM QU@ DIDIM.
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D)0l j3o>uB

Firm-6)ad accounts: Partnership Act 8@} format-00 Ml@cRUBlenlg), @R@IMI@ accounts
@SIMNIM MI26BRUB ~llamys@ymMy; sole proprietorship-@3 MIMIBS a@BH> QU@(ITVo —
6@} Capital Account-M} ald»®o partners-03 ag)EPROMIMMINVEly] Capital Accounts
96NMRID>30, B3IBEIMMIILII0 @1 partner OB-06NIUM capital credit 6).a1QROM].

www.scanneradda.com

Drawings: partner QlSOQUUREBRUBHE) af)SIERMM alMo @OIRIOS Capital A/c-GEID
(a1B@) > Drawings A/c-GRID (allBa]0¥3o Current A/C ag)amy aflglesymmy) debit 6)a1@0My; net
figure-mo@jl Drawings A/c, Capital A/c-GEIS) transfer ©a1@)Jo, af)@slRllo alfIGa]O%io
sadlsimemm ml@dsse — @PRMIMI@3 firm-6)ag trial balance-@3 Capital, Drawings accounts

www.scanneradda.com
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©613lo 361N Jo.

alla@o 8: Profit and Loss Appropriation

P1-C10-U10.1-T08 - Topic 8: Profit and Loss Appropriation

www.scanneradda.com

@R Bj ®leans: Sec 1.8 alOlee)ds: Profit and Loss Appropriation Account ©@QIOIBH @D (salary,
commission, interest on capital and drawings, transfer to reserve, balance alle=emo), HISIO®
minimum profit guarantee MuoeNIMWl4) Sec 1.9.3.

)0l 30

www.scanneradda.com

Technique: net profit, P&L A/c-@d mlary P&L Appropriation A/c—s)(‘@ credit-GRIO6) transfer
6.21Q)3aMy; partners-6)1g salary/commission, interest on capital ag)lau debit ©21QRH> (Dr. P&L
Appropriation A/c, Cr. Partner's Capital/Current A/c), interest on drawings credit 621Q)®s,
@RHOUUAEORBSIMTD reserve-GRIAS) transfer ©.a1QRd>, @ISAM) balance PSR-@d ileedoe)s:;
DRAWINGS @exam Appropriation A/c-@3 83@lesrigo Qi@yaTig).

Deed g6QJ8sl@d: partner's loan-8GMERSS interest @6% @R profit-@d  Ilary
B&JOWBNRMM], adlomm salary evgy, interest on capital/drawings &0g), GUBHEERM@)
eI alsslsiomy — ©a9. profit ¥50,600-@3 Moy loan interest T600 (320,000 x 6% x 6/12)
30.2J0@3 T50,000, 0@ T25,000 : 325,000 @RI Qil@edlocnyomy.

www.scanneradda.com

Guarantee of minimum profit (Sec 1.9.3): guaranteed partner—6)(1§ MUOWIM@eM share =
guaranteed @} @RHOEMBITE MLIWIEEM Galderl OlleENE:; BHINNIIOEME;|TD
@P@IUBH6Y minimum elEleao, deficiency QUaOlENRM®) (a) GUBHlEOM 63@3 partner, (b)
MA@ ratio-@@d @GNS g)LJOBMAI partners, @ROEJESI@D (c) GUBaHlEMM partners
@PAIEYS MUTUAL PSR-@3 — GaldBfe (Mo al0@3MMleg)esl@d @0Go GUdaHlesm
partners-a) mutual PSR-@3.
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Interest on capital-@MI6SIajo guarantee: @Bfo Appropriation A/c-@B interest on capital
(salary-@o) charge ©)21Q®s, G(fdn&d']ces)gm (REMAINING) profit-@d guaranteed partner-6)(T§
share &6M BB, guarantee-QRIAIQI IR0 6).21QRE>, BHINAQT guarantee M@BHIM
partner(s)-6X3 share-Gel106) debit ©21QRs — ©B9. 1/6th share-a) admit O21Q@ «RGI@
partner-m minimum guarantee 6)al@@ILIJo DGO ®lo)l, deficiency al9@ partners-Ga@d
(&A@l eemm].

www.scanneradda.com

(~1@@IWe (Application) MSalSl@ @0 l@lUSllEe)E: - 3 @aldR(EERUB
= Standard format al@lU3lelle)ss: Net profit b/d, appropriations &:30QIB6)3H (partner's salary, interest
on capital), interest on drawings ©:353&», @SAMT 6NU0B6) profit PSR-@3 Qlleedle6)ds; drawings
@6 Appropriation Account-@3 B@leeRIgo UL ag)(M EIBLERE:.

www.scanneradda.com
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=  Guaranteed-minimum-profit problems VO @OMAIHE)H:: guaranteed partner-6)0§ MLIUIEM
share &3001066M8XI@3 deficiency QaOlOIM®Y (a) firm, (b) guarantee M@IHIQ 63@Y partner,
@PeRJEsl@d  (c) GUaaHleemM partners agreed @wegEI@d mutual PSR-@ -~ @y
(MU2aNAlE(EBRSIo Appropriation Account @al@I@B al@luSlellee)s.

» mlunilo rate-6e! interest on capital-6mMIeSI MBS guarantee al@lUdlelleans: (969., 5% p.a.) ---
interest charge ©alQ@@IM} GUBaHo (AFTER) guaranteed partner-6)(7§ share H6MOSIOENDs,
@RSA@M 30O guarantor-GeIHE) charge 6)alQRS:.

www.scanneradda.com

= Guaranteed profit-6306)S 1/6th share-aY partner-©m admit 6).a1QROMNOREIIERSS SUMS 6).2IQRE: -
eMIO0 profit-ex0g 1/6, guaranteed figure-20@ @AYo ©)21Q@) deficiency al9@ partners-
C@D (BA BB D.

www.scanneradda.com

PQ 8.1 - PYQ 2005-May [4] (b) - Practical - 8M - Pg 518 5x aiadla)y LEVEL Il SDSOIN (@0
(18I0 (Application)

PQ 8.2 - PYQ 2023-Jun [4] (b) - Practical - 5M - Pg 519 2x ca1oéla)) LEVEL Il DS OO0
(18I0 (Application)

PQ 8.3 - PYQ 2023-Dec [4] (b) - Practical - 5M - Pg 520 LEVELII EDSOIN (0
(1B@IWo (Application)

Qila@o 9: Fixed and Fluctuating Capital

P1-C10-U10.1-T09 - Topic 9: Fixed and Fluctuating Capital

www.scanneradda.com

@R G Aleans Sec 1.9 alOlae)d:: fixed capital method (capital + current accounts) vs fluctuating
capital method, interest on capital and drawings (product method), effective capital ratio, capital ratio-
@leel profit sharing.
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3010303

@612 methods: FIXED — capital A/c contribution-@d m(am'lgd']&s)gmg; interest, salary, profit
share, drawings ag)amlal CURRENT A/c qul; interest on capital, capital A/c balance-GMa@d @3(@o
(current A/c-ea@d e3@lenenalg)). FLUCTUATING — current A/c §Dg), af)gJ0 EDMEBRSo capital
A/c U], @P@IMNI@E balance MIEM®M®o @INZOM]. 6NUIMWo: fluctuating capital balance = fixed

capital + current A/c balance.

Interest on capital: MLEA@LflSIOEMREIC  @I(@o,  profits-@ MM @I(@o
@PMAUAElEeM); opening balance-) @WIUM  QUBHMQUZo, additions/withdrawals-y
(GT@mgnJO(Gﬂdas interest — product method: >(amount x months outstanding) x rate/100 x 1/12;
net LOSS @6)6mesl@d interest e0gy; profit @Ral@aIMme@es@d (< total interest), profit capital
ratio-@l@d QlleeL6)6:.

www.scanneradda.com

Interest on drawings: @RMVAAIW drawings — product method (X amount x year-end QU6@QRSBS3
months, B@3 MIMVOD® rate-@3 interest); @08 M@LIDSlOg)ElTd — ORI

www.scanneradda.com
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drawings-0) 6 @0MVo; @REY (@@L  drawings — 608EI  AITVOTIOMFQIo
ORSHOODIORIBITD 6% MIMVo, @RAUTVIMOMIOLISN@S 5%; quarterly drawings — 6306@9
quarter-e)0g@zo ORSOOOMNORISIB total x rate x 7.5/12, @RQIMVIMOMIORISI@D x 4.5/12;
entry: Dr. Partner's Capital (or Current) A/c, Cr. P&L Appropriation A/c.

www.scanneradda.com

Capital ratio (Sec 1.9.4): profits capital ratio-@l@d l&slS3EMI0Ud — fixed capitals @N@IS ratio
M@3-30MY; introductions/withdrawals ©88 fluctuating capitals-0) 630@®2 partner-003@jo
month-wise weighted-average (effective) capital @U6mMo; @RSBOM capital-9o (AND) current A/cs-
Do MQYVNIHBNH- (fixed method-@d salary, interest on capital/drawings current A/cs Q$l), net
profit-e)2l errors M@IOMIQEUBHo P&L Appropriation A/c-©o revised Balance Sheet-9o.

www.scanneradda.com

(~1@@IWe (Application) MSalS@@o l1@lUSlelEe)E: - 3 @aldR(EERUB

» UBu©OMsaileeal additions/withdrawals 98884003 product method (amount x months x rate/12)
9ale@IUily] interest on capital al@ludlellee)ss; fixed capital method-@d interest capital account
balance-Gna@3 @I (o, current account-GOA@S @IBLY.

= Interest on drawings al@lUdlellee)H: @RMVAAI® drawings product method QIYl; Gl @IH0B
m@dslologeslad vEIWEl 6 MIMo; (@AM drawings ERSSO@OHI@ 6.5 @OMVo,
@ROUITVIMo 5.5 MIMVo; quarterly GRSHO@DI@D 7.5/12, @RAUMIIMo 4.5/12.

www.scanneradda.com

= Effective capital ratio-@l@3 profits al8lS3EMI0UB month-wise effective capital ©6MHIHOTD
a1@ludlelleenss, @3s@am capital, current accounts @@INIHB6RS: (fixed method-@d salary, interest
on capital/drawings current accounts-@eI®6) credit/debit 6).a1Q)30m}).

PQ 9.3 - PYQ 2025-Jan [3] (b) - Practical - 5M - Pg 527 LEVELII EDSOIN (0
(IGO0 (Application)
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PQ 9.4 - RTP 2025-Jan [12] (a) - Practical - --- - Pg 528 2x @a196la)) LEVEL I DS OO0
(18I0 (Application)

PQ 9.1 - MTP 2022-Mar [4] (a) - Practical - 20M - Pg 521 2x c2196la)3 LEVELII &0lMmoe
(18I0 (Application)

ailve®eimo (Analysis) quadlwe allEEEBRUE OOl4] 6a1QIEREMILENE: - 1 BaldB(EERUD

= Backward-calculation (MU0a0.21@(EBRUB 6).a1QRS:: profit AlleEmM@mIMIo drawings-Mio GUBNHMSS
(AFTER) closing capitals N@3l@I@3 opening capitals al3M@MIB2Rle6s, @mT 6391010661
interest on capital/drawings Qflenglo &:6M©E6H6)! 636)@2Q adjustment entry pass £).21QQ > --- 630G
partner-2RMIBS net effect HENBOTORNDs.

www.scanneradda.com

' alEMIalEENIMWo (UBRUIE6E: @Rl interest @RI BaldBH6NE ERDSHUBEEODIO® PSR-TB
o@®Qo@l aileedly profit --- correction ratio PSR-@3 rilamy auy@imi@maoen.

PQ 9.2 - RTP 2023-Jun [13] - Practical - --- - Pg 526 2x 2196143 LEVELII SDSOI0) (0
ailuadeimMo (Analysis)

www.scanneradda.com
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MUoBGaHEMo (Synthesis) @SEc0 DM@V BS)E0 AUON® MQPINILENB — D al@lo]l@d Galor(EBRSI
. Trial balance/balance sheet-@@ MM ©ISH0 MOTD BSIHBO0 QAUOD®  WQIOILEO TV
MO OAIDENEHH: errors (Uﬂ(bg,amfﬂ corrected net profit &:e)6NM3@™}:, P&L Appropriation Account,
partners-smf; capital-©o (AND) current accounts-8o, revised Balance Sheet ag)avlcu MQ)IOILNDs.

= 830@BH6}H:: fluctuating capital balance = fixed capital + current account balance; 6308@2 method-2130
interest, salary, share of profit, drawings (PRI account-@d &;OGTT)']&G)),&;.

www.scanneradda.com

apISHo 10.2: Partnership Accounts-@8 Goodwill 6)6)8>B:9@f0
6).21Q)@3 (Treatment of Goodwill in Partnership Accounts)

Treatment of Goodwill in Partnership Accounts

P1-C10-U10.2 - (oMo D - @RWO@®IBI@S Rank 6 - QflEIU6 C - @RWO® GaldREERSI@d 11.0% - 9 @aldB(EBRUY

www.scanneradda.com

Qlla¥@o 1: Goodwill

P1-C10-U10.2-T01 - Topic 1: Goodwill

@A Ilome  Sec 2.1 alOlee)ds: goodwill-©0d @P@@Ne (normal-BMESIUB EHISIOTD
profits M@BHIM reputation-0F BILI0), @R@IOM ruowleeRm factors, PURCHASED goodwill
@O(@EQ record 621Q0, self-generated goodwill capital accounts Ul write off/ (@2 @ e6)6Mo
ag)0M Accounting Standard (lelal0S3o.

www.scanneradda.com

)0l j30>0B

@rdmo (SM): “Goodwill is the value of reputation of a firm in respect of profits expected in
future over and above the normal rate of profits.” — al9@ customers al9Q
MUOLIBOTNEENRMEMM QUGIMBS MVIW®; D@ INTANGIBLE asset @61 (fictitious @rog)):
S>06MIBMI ODMNISICMI HYlDleg]eslege @INIB@AMIEM, monetary/saleable value 96nE.
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Valuation @RUUR(MIBIM@): (a) partners @eAlens8s PSR @dMEMUIUS; (b) alR@IQ
partner admit ©.01Q)6)q|S}EMIOUB; (c) partner retire 6).a1QREMIOGPI 2GleREMINEYI; (d)
business dissolve 6al@QREMIIGYI QIl@BH6REMIIEGYI. Factors: goods-6)03  UREMEGAM,
OSABHBIOS QUSDIaIEDI® reputation, MUOIMo, a@G@IENE mMonopoly @RUE-IUBEBRUB

www.scanneradda.com

(®39. main agency), trademarks, patents, managerial skill, cost &:30@®630M R&D, materials-
MBS (1G> contracts.

AS mlela1ds: 8@ intangible recognise ©21QRM® identifiable (@UAIS Qill@dE6)dUIM®))
@RIAlead@]o, future economic benefits MIoRINYAIBYEH@Yo, cost QllualMMI@@I@I
@RBEHIMIGIHQo HalQMIT @MI(@o — internally generated (inherent) goodwill
OUI@3 BaMYo (NONE) atoeileenmilg), @p@lma@d PURCHASED goodwill @d(@aea (money-
@leeI1d money's worth-@e19 consideration, ©39. ¥2,50,000 net assets-() ¥3,00,000 M @3B QO@D

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

¥50,000 goodwill) record ©.21@)o013.

Reconstitution-@d: admission, retirement/death, PSR @0Qo ag) M@ goodwill account
8@leerilo (NEVER) raise ©21QRMlg] — d3eljo H6ME6ISSI@ goodwill partners-6ag capital
accounts QUS| (A H:@le6)0M); purchased goodwill B8} HoeIsAI@ write off (amortise)
£al@QRMMY; reconstitution MA@ books-@3 MlaINlER88 ~@@} goodwill account-©o
inherent @@L purchased @RHWILIIo OSMB write off 6).21QROM.

(anH6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@lecd: - 2 @aldr(EERu3

= True/False ®&6M: 'Goodwill is a fictitious asset' FALSE @161y --- goodwill 3@} INTANGIBLE asset @6y
(@LN2@@N0, saleable value ©6n3), realisable value EgJo@T fictitious assets-@d mlany Q@I @o.

= True/False ©@6rmil: goodwill fixed instalment method usl 'depreciated' ©.a1Qpilg) - intangible
@RW®IMI@ purchased goodwill 6®) &oeIWaOll@d AMORTISED/written  off 6)21QRMY;
depreciation tangible fixed assets-(} @9(@o ENIOWSHso.

* Internally generated (inherent) goodwill recognise ©21QIEO@IOG BHI@6Mo QlluaBle:@leeamd
&¥lwemo: identifiable  @wgy, future benefits @rMlval@o, cost  allvaiTuaflaO®
@R8H6IMINIE] - @R@IMI@3 reconstitution-@3 goodwill partners-6d capital accounts usl
(B :@Ble6)aM}, books-@B B@lEeeLo raise 621QRMIE.

TQ 1.1 - PYQ 2001-Nov [5] - True/False - 2M - Pg 535 5x @alodlajy LEVELI ag)SBlajo
(an6Mo (Understanding)

TQ 1.2 - PYQ 2006-May [5] (x) - True/False - 2M - Pg 535 LEVELI a§)Slalo
(Wan6Mo (Understanding)

Qila¥@o 2: Goodwill Valuation @l@o>u8 (Methods for Goodwill Valuation)

P1-C10-U10.2-T02 - Topic 2: Methods for Goodwill Valuation

@R aje IElom® Sec 2.2 al0lee)ds: valuation-©08 @3 @PSIMUNIMEBRUB — average profit
(simple/weighted), super profit (number of years' purchase, annuity, capitalisation of super profit),
capitalisation of average profit — @PI@IOS formulae-@3o weighted average ag)@qloud
@REl B (EOAM@o.

)0l j3>uB

Average profit basis: Goodwill = Average profit x No. of years' purchase; profits-@d QBRI
OWAo)/@®I¥al trend D66NRERI@S WEIGHTED average (a@Q0lo aR@I® QIBaH@OITY
aRBQUYo &Sl weight — RIAIN@IOS BISIO@ WINIB@A 2fl(@0), @ROE|EII@3 simple
average; @Bfo past profits (I@lella @il moQeErwYB, rectifications, abnormal items
) MU LI (D] 5@l L6} b
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Super profit basis: Super profit = Average maintainable profit - Normal profit; Normal profit =
Normal Rate of Return (NRR) x Capital employed; Years' purchase: Goodwill = Super profit x No. of
years' purchase (939. capital 4,50,000, average profit 392,500, NRR 15% = super profit ¥25,000; 3
years' purchase = goodwill X75,000).

www.scanneradda.com

Annuity method: Goodwill = Super profit x annuity (present-value) factor — time value of money
@RAINEMIENM years'-purchase MEIM@® D@ al@laO@IHRMM (93I. 5 AUBHUSDODOE)
@15% 3,000 super profit: 3,000 x 3.3522 =X10,056.60, 315,000 ('GTB%).

Capitalisation basis: AVERAGE proﬁt—@nﬁ«ﬁ’ — Goodwill = Normal capital - Actual capital; spaile)s

Normal capital = Average profit + NRR, Actual capital employed = Total assets - outside liabilities
(©39. 60,000 + 12% = 5,00,000, net assets ¥4,10,000 30.2J0@8 = goodwill ¥90,000); SUPER
proﬁt—(B(‘@«Du — Goodwill = Super profit + NRR (©392. 17,000 + 12%).

www.scanneradda.com

Maintainable profit (©:21BE1BO@B: @RVRUUIMSBSISO) averaging-m @3MI  partner
remuneration/interest on capital employed &30@B6}H (93I. average 2,70,000-@D ooy
¥6,50,000-8 @B 12% interest = 78,000, salaries ¥72,000 ag)lQU H:30.4J0@3 = adjusted profit
%1,20,000) — e0QIlSOO® GON @3Q03o super profit-2136e)S goodwill-©>IN@3o enIoWleenmm;.

(~1@@IW6 (Application) MSalSE @0 l@lUSlellee)d: - 6 @aldR(EERUB

www.scanneradda.com

= Formulae al@lU3dlelle6)ds: Super Profit = Average Maintainable Profit - Normal Profit; Normal Profit =
NRR x Capital Employed; Goodwill = Super Profit x No. of years' purchase; Annuity method: Goodwill =
Super Profit x annuity factor.

= Capitalisation methods: average proﬁt-@ﬁ@(zﬁ' --- Goodwill = (Average Profit/NRR) - Capital Employed (Net
Assets = Total Assets - External Liabilities); super proﬁt-(BO’Q(?ﬁ --- Goodwill = Super Profit/NRR. 63@® data-
@3 @eNzIo al@ludlelleys:.
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= Valuation-ary @3mI average maintainable profit (©-2&:@lH06)36s: alternative employment-@d mlomss
proprietor's remuneration 30 HERH>, abnormal losses @IGBIOD HISIH>, abnormal gains
BYIUIEE; MNDBBIISIeENEEs@3 NRR 2IEle608 market interest rate-GmMOS risk-return rate

£
: EYSAD.
K * Profits-@8 QSMMIQ WA )/ @®I¥al trend O6)6N=E1I@3 weighted average profit (a@Qo alR@I@
c QUGHOHNM @YU ISIW weight) DalBIUILNS; @REE)ESI@D simple average.
:
3
H
PQ 2.2 - PYQ 2022-May [3] (Or) (c) (ii) - Practical - 5M - Pg 536 3x LEVELII o DS OO0
@a19ila)3 (IGO0 (Application)
PQ 2.3 - PYQ 2022-Nov [5] (b) - Practical - 5M - Pg 537 8x ca196la)2 LEVELII DS OO0

(IGO0 (Application)

PQ 2.4 - RTP 2023-Jun [14] - Practical - --- - Pg 538 5x ga19dla)) LEVEL I DS OO0
(1B@OWo (Application)

PQ 2.5 - RTP 2025-Jan [12] (b) - Practical - --- - Pg 539 LEVEL Il DS OO0
(18I0 (Application)

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

PQ 2.1 - RTP 2019-Nov [14] (a) - Practical - --- - Pg 535 LEVEL Il
(18I0 (Application)

PQ 6.1 - PYQ 2026-Sep [3] (b) - Practical - 10M - Pg 540 LEVELII
(IGO0 (Application)

ailvedeimo (Analysis) vl AlIEEBUE HALL] OAIQIEIEMILNE: — DY al®@ila ]G3 ealoriERER

. Balance Sheet-@@ mlary O3S6833M  multi-step problems 6)a1@RH:: @Rfo capital employed
HEMOIBNH> (assets less outside liabilities), past profits rectifications-Mo@l (&2 H@H6}E>
(revenue-GRIH6) charge ©21Q)@ capital expenditure, stock over/under-valuation, abnormal items),
@R@IMBUdaHo (THEN) @R0Udi6)a s method (ald:0@0 goodwill-6X(3 MILljo E6MEEIBENE:.

* alEMValEENINWEBRUB (UarLlesE:: depreciation policy-@il®RI mQo, @6 E)esl@d adjusted average
profit &HEMEOIBNRMDIM DIMT B0 O  partner salary/interest, super profit-©M@3o
@RM}UY] goodwill-©mM@ze MOQIAM.

Qilsi@o 3: Goodwill Valuation-d @U@ (Need for Valuation of
Goodwill)

P1-C10-U10.2-T03 - Topic 3: Need for Valuation of Goodwill

@RUOM @RSIMUNIMe — DDMAUNP al@BlS:HI B2193(Alg) - 3B M@INNS]lY @PMIAIIGfe

@A adleme §2.3 UODEe)e:: partnership rights (& 2lE>@leeREMINYEJI0 goodwill-ay
D3Elfo HEMBOIBENENED af)MOREIEHI6ENE.

)0l j3>uB

@R OQUURIH:@: partners @AleRss Mileinilorl nIMLOMITE B} AIQo QAUIMILIe ailel
partners @0Qll profit @RlENG@Ie APSBBAUB EMSIHQYo OaIQRIM} — EMSIANAUB
@8leenmMAIBH6) goodwill 23RI@BIMY @HMILIDIE2I MaHSal@laNI@o M@BL6Mo;
alll partner-©(1g admission, profit sharing ratio @0Qo, partner-6)ag retirement (GTOO@;EB:'](U&
death, partnership-exag dissolution ag)mleu@il@d o™ adjustment ©6NMEE3M}.

Qilasi@o 4: Partner-600f Admission-@d Goodwill Valuation (Valuation of
Goodwill in Case of Admission of a Partner)

P1-C10-U10.2-T04 - Topic 4: Valuation of Goodwill in Case of Admission of a Partner

@RUOM @RSIMUNIMe — DMIAUONP al@BlB:HI B2193(Alg) - 3B ®™@INNSlY @M@

@R Ad@ileays Nigam-Dhameja-Ghosh profit sharing @0@)E&E@IONSIa]o §2.4 QIO B Hs:
sacrificing ratio-@l@d goodwill QUS| al9@ partners-m MaHSal@laOd@o.
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)0l j3>uB
Admission-©el @36f (aIUdMo: o R@I® partner profits-@3 6@} share EMSIM], alP@
partners-m Ma¥So QUEYM — profits AUBELlg0eRe @RUE: profits ag)gJoUEEOS@I0
BV (LIQD@NOBIONR a0LIAd6eM), @RMIMIT Qll510E>0S)O® share-(M) al9@ partners
MaHSalBlaNIE@DIM @RBaNB@IENT; DM MaSal@laNd®o goodwill AUSIIENT £)6)E:E:0@0
6).21QROMN®).

www.scanneradda.com

Sacrificing ratio: goodwill a19@ partners-6)0g sacrifice-0) Ma¥iSal@laN0GA6), @RGIMOIG3
@M profit sacrificing ratio-a@1@d (Old share - New share) @oUIBH6) credit 6).21Q)30M3; nJa(OﬂGD
partner-s)(rﬁ share a19@ partners old profit sharing ratio-@\@d @598']496)00 (sacrificing ratio = old
ratio), @RERJE5IE3 6@ (LIBM S New ratio MIZAM.O@B QUM G@PMIIIMEBRS@D.

www.scanneradda.com

Qilla@o 5: a3@I@ Partner-©ad Admission-@d Goodwill-©ad Accounting
Treatment (Accounting Treatment of Goodwill in Case of Admission of a New
Partner)

P1-C10-U10.2-T0O5 - Topic 5: Accounting Treatment of Goodwill in Case of Admission of a New Partner

www.scanneradda.com

@RUOM @RSIMINIMo — HDAUOP al@BlS:HI Bald3(AIE) - BN MYINNS{l0Y @RMIAII®Se

@Gl AIRlees Examples 1-4-GMI6SIqo §2.5 O.IOCQJ']&@;@:: purchased vs inherent goodwill,
sacrificing ratio-@)&el premium entries.
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D)0l j3o>uB

Purchased goodwill @d(@o record 6al@3MN: money-IGRID money's worth-GeId
consideration M@3B3BMUIUB MI(@GA goodwill books-@d record 6).a1@)3; admission-@d goodwill
books-@3 raise amcgomooﬂg; — incoming partner 6)d:36N33QU®OM premium, sacrificing old
partners-0) profit sacrificing ratio-@l@d (Old ratio - New ratio; positive difference = sacrifice,
negative = gain) credit £).a1Q)M}.

www.scanneradda.com

Premium cash (‘G@(O)'] OBI6NMBIAUMI@B: Dr. Bank/Cash A/c (capital + premium) / Cr. old
partners' Capital A/cs (premium sacrificing ratio-@l@3d), Cr. new partner's Capital A/c (capital);
premium 0ilainfleRss partners-0) AVIIEIAIV] M@BEIWI@D firm-6)(F books-@d entry

E0LY.
Premium 6)@®96N33NIMRIGME|IUB: inherent goodwill @PGaJ0Ylo books-@d raise

©.21QuMle) — capital accounts QUS| (B 0>@l06}E:: Dr. New partner's Capital A/c @oQ@OIB)6S
goodwill share ©&:06ng / Cr. sacrificing partners' Capital A/cs sacrificing ratio-@l@3; a @I

www.scanneradda.com
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partner-6X1g share @0(@o M@BB5II5166N3811@B aI9@ partners @PAIGIOS old profit sharing
ratio-@l@d @edloenm;.

www.scanneradda.com

Qilsi@o 6: Profit Sharing Ratio @903@mMuoud Goodwill-©agd Accounting

Treatment (Accounting Treatment of Goodwill in Case of Change in Profit Sharing
Ratio)

P1-C10-U10.2-T06 - Topic 6: Accounting Treatment of Goodwill in Case of Change in Profit Sharing Ratio

@RUOM @RSIMUNIMe — DDMIAUNP Al@BlB:HI G2193(ale) - 3B M@INNSIlNY @PMINIdGfe

www.scanneradda.com

@Gl Adlean®, lllustrations 7-8-8MNI&SIajo §2.6 QIOB6)Es: gaining partner, sacrificing
partner-a capital accounts QU] MaHSal@laNI@o M@BEIOM].

30103008
Treatment: profit sharing ratio @003GMUIJUB goodwiII-G)(T§ [2){=T[( m'](@_lmﬂ_rﬁ profit sacrificing
ratio @SIMAIM@BI@3 partners-0aQ capital accounts QU] (@A B@le6}M3 — Dr. gaining

www.scanneradda.com

partner's Capital A/c / Cr. sacrificing partner's Capital A/c, (gain fraction x goodwill) ©&>06n%; ©(30.
@Rl partners A, B, C 4:3:2-GRIH6) @003, goodwill 90,000 — A 1/9 @msymy, C 1/9
MaHIS6)1q|SIORMM], @RMIMI@B Dr. A's Capital ¥10,000 / Cr. C's Capital ¥10,000.

Qila@o 7: Partner-©d Retirement @re6g)®:l@8 aeemM@I©@3 Goodwill-

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

6)ﬂ§ Accounting Treatment (Accounting Treatment of Goodwill in Case of

Retirement or Death of a Partner)

P1-C10-U10.2-T07 - Topic 7: Accounting Treatment of Goodwill in Case of Retirement or Death of a Partner

@RGP AOlems Sec 2.7 alOlee)d (Sec 2.4-2.5 @SIMINIMAIHSE)): retirement/death-@d
continuing partners, outgoing partner-0 @IS goodwill QllaOlm@MIM MeaREIeS GAINING
ratio-@I@d Ma¥iSal@la0d@o M@BBYMY; goodwill-aF  retirement/death @l@IQI@B @3el(o
HEMEIB6)], goodwill account raise £)21Q)IO® capital accounts QU (&R H@1H6RM}.

www.scanneradda.com

D)0laj3o>0B

@®]o (Sec 2.7): retirement-@d continuing partners PSR-@ @mMS}aM] (GAIN), @R@IMI@d
retiring partner- @o@I816OS goodwill share GAINING ratio-@I@3 M@ (gain = new
share - old share); death-@d continuing partners €D@RRBAIIOEI deceased—6)0§ heirs-ay
RIEIBH66NE share QlaGle6)0My; goodwill-ay retirement/death-6)08 @l@@@i@d (DATE) @elfo

www.scanneradda.com
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B6MB6IBE) capital accounts QUS| (&A@l — goodwill account raise £).21QRTIgY.

Pro-forma entry: Dr. Continuing partners' Capital A/cs (gaining ratio) / Cr. Retiring (or Deceased)
partner's Capital A/c, @o@I8®S goodwill share O)&»I6Ns — ©RI. @RLY partners A, B, C,
goodwill 90,000, C retire &a1Q)amy: Dr. A 15,000, Dr. B 315,000, Cr. C %30,000; new ratio
Q@M@ @B (3:4:3-@D A retire £21Q0M3, B-@jo C-@3o @RLIRII @IS@IM}), gains
partner-wise &6ME6)IHB6RM] (new - old: B 1/2-4/10=1/10, C 1/2-3/10=2/10), goodwill 1:2-@3
debit ©a1@)M}.

www.scanneradda.com

Multi-stage problems-621 al@l@UBIWMEB>UB: books-@d MleinlleRsss goodwill, adjustment-ay
23! ©sd (OLD ratio-@l@d) write off ©)a2l@QROMNI; 6308 @RSA@ reconstitution-2io @rR)
apISOMIeARl sacrificing/gaining ratio-@il@d goodwill mei@Bleal MIQo (CHANGE) @d(@o
(BB SR H6Bs; gainers—oa@ emIOMo debits, outgoing/sacrificing partner—O(TQ credit-y
OReL@IElec6emo; goodwill final Balance Sheet-@3 63@lo6E130 asset @RI QIEYD).

www.scanneradda.com

ailvedeimo (Analysis) quadlwe allaEEEBRUE OOlL] 6a1QIEREMILEE: - 1 BaldR(EERUD
= Adjustment entry MOJO@@AIL6)S:: gaining partners' capital A/cs Dr. (gaining ratio = new share - old
share-@d) To retiring/deceased partner's capital A/c, @o@IBOS goodwill share ©>E-26Ns; books-@d
mleinfleRss goodwill @@ Rfe OLD ratio-@il@3 write off 6.a1Q)6Mo.

www.scanneradda.com

* Firm-©0g constitution 8mlelulldo @auem @03 multi-event problems al@ludlelleenyss (939.,
630600 MI®I®Iee goodwill revalue £)a1QRMM RSB 2J@O® admissions/changes, P, Q-&M@3o
adloan R-6M®@Ie admit ©.aIQPM@EIIOL]): B3I6EI “LISOIRRe sacrificing/gaining ratios
B6ME6IB8) goodwill @Ol mIQo (CHANGE) @9(@o capital accounts QUS| (@3 &@lo6)s:.

= 630B@J IS0 cross-check 6).a1QRH:: gainers-6m§ eIOMo debits, sacrificing/outgoing partner-6)(’f§
credit-0y @3l@O@@lE66mMo; final Balance Sheet-@d goodwill 3@leE130 asset @RI AUE@D.
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PQ 7.1 - PYQ 2025-Sep [3] (b) - Practical - 8M - Pg 542 LEVELII &0lmo
ailuadeimMo (Analysis)

QIS0 10.3: all@I Partner-600Q Admission (Admission of a New

Partner)

Admission of a New Partner

www.scanneradda.com

P1-C10-U10.3 - (aldWdMio C - @RWO@EI@3 Rank3 - Al A - @RWHO® EGaldR(EERSI©D 17.1% - 14 @aldB(EBRUY

alla@o 1: @R/MI6Uo (Introduction)

P1-C10-U10.3-T01 - Topic 1: Introduction

@RUOM @RSIMUNIMe — DMIAUONP al@BlS:HI B2103(Alg) - 13BN M@INNS]lY @M@

www.scanneradda.com
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@A anwlea® §3.1 UIE6)E: - R@I@ partner-©d admission @@@IQI@3 updated
balance sheet ag)amROEIENE @RHUURAIEM ag)ND®).

www.scanneradda.com

D)0laj3o>uB
Admission-©) (g £1&:Hfo: firm-6X18 GMSOTIMIIEN aZ@IQ partner-0m admit ©.21QRMNGY
— partnership capital Q1B le6emo firm-608 management BB 6)q|SIOIGMI.

Admission-&&1  entries:  admission =~ @l@Ieel  asset  values-eBl  ag)g)o
QUBRLMAU/BINZo,  BREUESIOTITMBDI  BRSWEBHITMEDI @R/ liabilities,
accrued @RSl  BEEUOSIOIOT® g0  profits/losses  ag)amilau  E6MH6I@3
6)BI6NMRNUAIS; @R6BBeM old partners-6Xg Capital A/cs VP@IO® figures B>06MlE)o,
ORSBOMSS profits/losses incoming partner old partners-20Q@) MQGAQI anaﬁlsgo; goodwill-90
value §21Q0) SHMBEITD 6)BH06N3INUBEMo (LISdo 2-6).I treatment (ald»0®o).

www.scanneradda.com

alla@o 2: Revaluation Account @rRLOAID Profit and Loss Adjustment Account

P1-C10-U10.3-T02 - Topic 2: Revaluation Account or Profit and Loss Adjustment Account

www.scanneradda.com

@A AIleme Sec 3.2 al0lee)d:: admission-@d Revaluation Account-g (Profit and Loss
Adjustment Account )Mo (GTOO']C(DOHS;(TT);) BlHN(QIdo  entries-Qo, revised  values
BI6MIBEHENRIOMEB|OUd Memorandum Revaluation Account, &DQI @MY ©@AERSS
QU@(IMVo.

)0l j30>0B

Bl&Hfo: admission-@d Revaluation Account — ALSO KNOWN AS Profit and Loss Adjustment
Account — ¥l assets revalue ©)21QRB@Yo liabilities a3MATIBepR@IlEeEQ30 6).21QRMMY;
@68136M Balance Sheet update @yd>30M}, old partners-G)(T;} capitals accrued profits/losses
B>06MBERMY; assets-ORI af)RJo 3000 liabilities-0R1 ag)gjo QUBELMAQZo debit 6)21QN®:,
assets-©21 a)RJ0 QIBRLMNO liabilities-OR1 ag)p0 0O credit 6)21QRH,; balance
(profit/loss) OLD PSR-@3 OLD partners-GRIS6) Galdd}(M} (B@lE6RI0 new ratio-@l@d ag)g)o
partners-GRISAEY), alJ®l@ Balance Sheet-@d assets/liabilities revised figures-@d
06O},
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Pro-forma entries: Dr. Revaluation A/c / Cr. Assets (decrease), Cr. Liabilities (increase); Dr. Assets
(increase), Dr. Liabilities (decrease) / Cr. Revaluation A/c; profit @R)&6ms»l@d: Dr. Revaluation
A/c/Cr. Old partners' Capital A/cs (old ratio); loss @@&6messl@d: Dr. Old partners' Capital A/cs / Cr.
Revaluation A/c.

Memorandum Revaluation A/c (revised values NOT to be shown): ®6ns @0UN6EBRUB — 60MIo

www.scanneradda.com
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@0 revaluation al@IORCAIIOLI BEEUEQISIORAM] (assets/liabilities-) ledger @oQaAlgy),
a0Plo OLD ratio-@l@d OLD partners-GRISE); @6NM=2J0 RIWo 6MMJo RIVOMISA! entries
@@laflsyomy (REVERSES), @R@IMI@3 book values @003a7lg), @o@Il&Xg anrlo NEW ratio-
Q@B RO partner 9U86)a|6S (INCLUDING) ALL partners-Ge1H6); 6300 BINDIOE! profit
©6N2J0 BINMBTITB ORELAID loss MIBENIMLAIIo BRBMARILENMM] (WI@]4j20).

www.scanneradda.com

Revaluation vs Memorandum: Revaluation A/c — assets/liabilities revalued figures-@d
06O}, 63Q account, net a0&lo old ratio-@l@d old partners-GeIH6); Memorandum —
ol Balance Sheet-@3 a19@ figures MIRIMIB@DIM], @ENE BINEBRUB, 630MIo BIWo old
partners-Gel®o6) (old ratio), @620 (reversing) @0 af)J0 partners-GeIH6}o (new ratio);
aldEAI®| DD MIQEBBRUB l9® book values-@3 @exm capital A/cs cul @mM@lg adjust
6.21Q)o.

www.scanneradda.com

all@egy  problem  al1@lUBlelMo:  LOWO®EM  adjustments  —  assets-&X1d
appreciation/depreciation, provision for doubtful debts, outstanding/unrecorded liabilities,
unrecorded assets, joint life policy, investments; DQIGQIESIqa]o SACRIFICING ratio-@\@d capital
A/cs aul goodwill adjustment (premium cash @@ OBG>06NEIUGIOMEIUB), OLD ratio-@i1@d
reserves transfer, @Rs@m) Capital A/cs, Cash/Bank A/c, al3@I@ Balance Sheet — 6353013
aR@I@  partner-©3  capital  @ESIMLOIM?AILE]  capitals  aR@I@  PSR-QY
@RI EHAIB6 o, excess/shortfall cash @oeRJESIED current A/cs ISl @I@H6RIM} (LLP-
@leel admission-Mjo EDG® technique).

www.scanneradda.com

(anH6Mo (Understanding)  ©:0@6mMmasl@o Qiluadle@lecd - 3 @aldr(EERu3

= True/False &6 (@R ] @aldBla|@): admission-©e! revaluation profit/loss OLD profit
sharing ratio-@l@d OLD partners-GRIH6) Galddh3(M} --- 'transferred to all partners in new ratio’ ag)om@)
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FALSE.

= 'Revaluation Account is also known as Profit and Loss Adjustment Account' --- TRUE; &>00@6mMo
@RCI@)ds: old partners-eXag capitals adjust £.21Q)2(d assets/liabilities values-6)21 @0Q6BRUB @RGY
B6UEIQ|SIOTRAM.

= Memorandum Revaluation Account QllUaBl&@lH6E:: 630M0 BRI old ratio-@I@3 old partners-
GRIHE), reverse 6)21QRMM ©6MBJo BIWNo New ratio-@l@d ALL partners-@&ldasi’ (nJg@']CQ) partner
9UB6)o6)S), book values @a03aMlgy.

www.scanneradda.com

TQ 2.1 - PYQ 2020-Nov [1] (a) (i) {C} - True/False - 2M - Pg 546 4x LEVELI _ ag)8lajo
@a19dla)} (aO6Mo (Understanding)
TQ 2.2 - PYQ 2024-Jun [1] (a) (vi) {C} - True/False - 2M - Pg 547 LEVELI a§)Slalo

(Wan6Mo (Understanding)

TQ 2.3 - MTP 2025-Jan S2 [1] (a) (iv) - True/False - 2M - Pg 547 LEVEL I
(Wan6Mo (Understanding)

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

(~1@WIWe (Application)  (1UMo MIBWIGEMo EAIQRS: * 5 BaldR(EBRUD

PQ 2.1 RTP 2023-Jun [15] - Practical - --- - Pg 547 3x @a196la)3 LEVEL Il &0lmo

(1B@IWo (Application)

PQ 2.2 - PYQ 2024-Jun [4] (a) - Practical - 12M - Pg 550 2x @~196la) LEVEL Il &>0lMo

(18I0 (Application)

PQ 2.4 - PYQ 2026-Jan [3] (b) - Practical - 10M - Pg 556 LEVEL I @>0lmMo

(18I0 (Application)

PQ 2.5 - PYQ 2026-May [3] (a) - Practical - 10M - Pg 559 LEVELII &0lmo

(1B@IWo (Application)

PQ 2.3 - MTP 2025-Jan S2 [4] (a) - Practical - 10M - Pg 553 6x gaiodla)y LEVELII

(18I0 (Application)

MYoBURAM6Mo (Synthesis) ©@)SH60 MIOTD B3SO0 AUND® MQYINIDEND: — DD al®) Gald3(68383
) (Synthesis) @d Y lodl@d eatonyeungley

]SO0 MDD 635300 QAUONEBS admission problems MO OMHAIHL6)H>: Revaluation Alc,
Partners' Capital Accounts, Cash/Bank A/c, nJg(?D']CQ) Balance Sheet — MLOWIBEM adjustments MaOl@o
assets-6)<‘r§ appreciation/depreciation, provision for doubtful debts, outstanding/unrecorded

liabilities, unrecorded assets, joint life policy, investments.

Revaluation-eX(n sacrificing ratio-@l@3 capital accounts QUSIQR8s goodwill adjustment-20@3o
(a3 partner-ead premium @eEJEI@3 goodwill cash @RI 6B6NMEINIEITNEEJOUB) old
ratio-@le)al reserves transfer-20@jo Gal@H6bs.

Capital adjustment @QUUREBRUB al@lUBlEilee®:: A R@I@ partner-6(Q capital @SIMLAIMAIHE)]
capitals al3@I@ PSR-OY @RM3ald@)E00H86)@D, excess/shortfall cash (GT@@%&Q(G& current accounts
Ul @BL6@3.

2303981 profits H@QII alg1S@@? cash basis-@3 accounts MRIBH] |G SHI@EMo admission-aY
2y ©@lE}O®@3 (mercantile adjustments) @QI6NE variants-9o, LLP setting-©21 admission-9o
al@lUdlelleens, - technique BomM@e M.

Qila¥@o 3: Balance Sheet-621 Reserves (Reserves in the Balance Sheet)

P1-C10-U10.3-T03 - Topic 3: Reserves in the Balance Sheet

@R A®lene Sec 3.3 alOlde)d:: admission-@d Balance Sheet-2}88 General Reserve, Profit
and Loss Account credit balance @pegjesl@d aQ accumulated profits, @q adjustments-ay @3ou0@fl,
OoLD partners-6)(‘r§ capital accounts-@eId6) OLD profit sharing ratio-@)@d transfer 6).21Q)6Mo.

)0l j3>uB

ml@ao (Sec 3.3): a R partner-0m admit O21QREMIIOYE0 Balance Sheet-@3 ©>06mMyam
aB© reserve-9o (General Reserve, P&L A/c credit balance, @@ accumulated profits) OLD PSR-@3
OLD partners-6)0g Capital A/cs-@RlBS) transfer 6).a1@)6mo — entry: Dr. Reserves/P&L A/c/ Cr. Old
partners' Capital A/cs (old ratio); msce@momﬂ @YHOUUYE)IQSIOTD aldHo reserves ng@']GD firm-
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&g Balance Sheet-GRIBE) 6)d>06N3)BalIBH@)D).

Accumulated losses: P&L A/c-608 debit balance-9o0 sD@}GaI06E! old ratio-@l@d old partners-
6)(T§ capital A/cs-Ge16) transfer (debit) 6).a1Qom}.

www.scanneradda.com

a13@6rn problems-6)&1 (M @o: reserves transfer (old ratio) — asset/liability @0Q6BRUBH6)
Revaluation A/c (old ratio) = goodwill adjustment (sacrificing ratio) — nJg(ZS)']GD partner capital
6)d06NM33NU@IMY - Capital A/cs, al3@I@ Balance Sheet; N@BHI@ %-@d provisions for doubtful
debts, land and buildings/plant/inventory-@3es revaluation, outstanding liabilities, incomer @6)(‘@
share old partners-@3 My aBOQSIEMNEMUINSBS « RBI@ PSR ag)aMlaU al@ludleilesys —
closing Balance Sheet tally @@)d>6mo.

www.scanneradda.com

(anH6Mo (Understanding)  ©:0@6mMmasl@o Qiluadle@lecmd - 1 @aldr(eeRud

PQ 3.1 - PYQ 2021-Dec [4] (b) - Practical - 10M - Pg 562 3x ga19cla)) LEVELI DS OO0
(WanH6Mo (Understanding)

(~18@IWo (Application)  (1UTMo MIBWIGEMo E2IQRS: - 3 BaldR(EBRUD

www.scanneradda.com

PQ 3.2 - PYQ 2024-Sep [3] (b) - Practical - 10M - Pg 564 3x @a196laj) LEVELII &>0lmo
(IGO0 (Application)

PQ 3.3 - PYQ 2025-May [3] (b) - Practical - 8M - Pg 567 2x aioila)y LEVEL Il &0lto
(18I0 (Application)

PQ 3.4 - PYQ 2025-Sep [4] (a) - Practical - 12M - Pg 571 LEVEL Il &0lmo
(18I0 (Application)

MVoBGaHEMo (Synthesis) @SE60 DIMT@D BS}E0 AUOND MQPINILENB — D al@lo]l@d Galor(EBRSI
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= General Reserve/P&L balance £,06m3am al3@emR admission GaldBfo MOQDOMAIHEH:: entry ---
Reserve/P&L A/c Dr. To old partners' capital A/cs in old ratio; QUSRI @RYAUURESIDD aldHo
reserves 8@l86E30 @@ firm-6Xag Balance Sheet-@d Mileiril@om@3@).

* 0B UBEURI ERSHE M@ SIS0 AUE® l@ludleilesds:: reserves transfer (old ratio) =
asset/liability mogamuﬁoeé‘ Revaluation A/c (old ratio) = goodwill adjustment (sacrificing ratio) —
)@l partner capital ©$:96N83QU@M — Capital Accounts, al3@I@ Balance Sheet.

»  al@ludlellesnenz muowaIemM adjustments: M@BBI@ %-@3 provision for doubtful debts, land &

www.scanneradda.com

buildings/plant revaluation, outstanding liabilities, incoming partner (0)6)(T§ share old partners-@d alary
aRBOQSISHNEMUIUB o RBI® PSR SH6MENILOTT.

= Accuracy checks: ag)gJ0 transfers-njo 8UdaHo Balance Sheet tally @d>6mo; accumulated losses (P&L-
&g Dr. balance) ED@}Ea196)E! old ratio-@JI@3 old partners-@ei1Hs) debit 6.21Q)0M3.

www.scanneradda.com

— 219 —



CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

Qlla@o 4: al}@I@ Profit Sharing Ratio £:6M®B6ILB6@3 (Computation of
New Profit Sharing Ratio)

P1-C10-U10.3-T04 - Topic 4: Computation of New Profit Sharing Ratio

@RUOM @RSIMINIMe — DDAUONP al@BlS:HI B2193(Alg) - n3BER M@INNS]l0Y @M@

www.scanneradda.com

@G Auleas. Cases I-V worked examples MUaOl@o §3.4 QUOIEEH:: al}@IQ partner-ay
M@ share-@3 MM @I ratio HEMHOIHLET@D.

)0l j3>uB

www.scanneradda.com

Default mMl@@o: QflaiBl® &EIG6O8E5@3 old partners @aAl@3 (inter se) old ratio @S@0 —
alR@I@ partner-6Xd share 1-@d MY B:30.4] 61UH6)] old partners-H6ils@I@3 old ratio-@l@d
Qlleedloe)d; ©39. A:B = 3:2, C-Oo@ 1/5-0 admit £)a1QRIM} — A = 4/5x3/5 = 12/25, B = 8/25,
a 3@ ratio 12:8:5.

@Q cases: (1) old partners-@d oy M@l ratio-@@d aR@I@ partner share QI06BE3ME —
6306@I partner-Oo MM@BHIQ BINo @OIBYOS old share-@d MM HIOQB6RS:; (111) old
partners (MY|0Mo share-6)(18 6@} B0 Q5366953863 — new share = old share - surrender
e21Q@ share, C-@}OS share = surrenders-0(F @R/OBOONS; (IV) share M3VIUM 3@}
partner-@8 Ml — @1 partner-6(Q share @I(@o &30@3MY; (V) old partners-@d milamy 3@}
mluailo ratio-@fl@d share a@eQSIEERMM].

www.scanneradda.com

Qila1@o 5: Hidden Goodwill

P1-C10-U10.3-T05 - Topic 5: Hidden Goodwill
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@A analeay® Sec 3.5 al0loeid: goodwill value M@Lsl@ilSlog)esl@d @@ eereMm
SOOI — (incoming partner's capital x @PQISBOS share-6)(‘r§ reciprocal) LESS (al}@l@
partner QUéG)«H@S af)gJo partners-@(‘@@go @R)e)s capitals-©o accumulated profits/reserves-9o);
EDEBREOM HEENMBOI® goodwill capital accounts QU] sacrificing ratio-@l@3 adjust 6).a1Qm}.

www.scanneradda.com

)0l j3o>uB

Inference formula (Sec 3.5): goodwill value M@3sslilsleg)esl@d — Hidden goodwill = (Incoming
partner's capital x @PQIVINS share—6)n§ reciprocal) - (old partners—6)(‘r§ @16 capitals + net
accumulated profits and reserves, 966N8g&l@d + incoming partner )&:06N33QUM capital).

Worked example: A, B — capitals 7,000 Qfl@mo — C-6@ 1/4 share-a) 8,000 capital MiaOl@o
admit 6.21Q)M} = implied firm capital = 8,000 x 4/1 = ¥32,000; hidden goodwill = 32,000 - (7,000 +

www.scanneradda.com
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7,000 + 8,000) = ¥10,000.

Adjustment entry (goodwill account @3OLIO®): Dr. New partner's Capital A/c, inferred
goodwill-@d @P@Igyes (HIS) share-) / Cr. Old (sacrificing) partners' Capital A/cs, sacrificing
ratio-@l@d — ®30. Dr. C's Capital A/c 32,500 (310,000 x 1/4) / Cr. AX1,250, Cr. B X1,250.

www.scanneradda.com

Combined problems, checks: hidden goodwill £:6mM®&6)086}EMIDUB accumulated profits/reserves
&0V H6Liled OUB6a|SIOTONDs; reserves transfer, assets/liabilities revaluation, )@l ratio-
@3 capital a3M3EAB@6Mo af)MIUQAODI] BalBEERE:; A R@I® firm-0)0g capitals-Oo
liabilities-9o @aIBMM @ROBOORH> revalued assets-M @RLLAIOEMMIo closing Balance
Sheet-@3 goodwill 8330 E6)2J0M3o (NO) D0 JOHERH:.

www.scanneradda.com

(18I (Application)  (1UMo MIBWIGEMo EAIQRS: « 2 BaldBR(EBRUD

PQ 5.1 - PYQ 2006-May [4] - Practical - 15M - Pg 574 LEVELII @>0lmo
(1B@IWo (Application)

PQ 5.2 - MTP 2024-Jul [4] (a) - Practical - 12M - Pg 578 5x c2196laj3 LEVEL Il &0lMmo
(18I0 (Application)

MVoBGaHEMo (Synthesis) @SEc0 DM@V BS)E0 AUONE MQPINILENB — D al@lo]l@d Galor(EBRSI

www.scanneradda.com

»  Goodwill @RRfe nR@I@ partner-00Q capital-0o profit share-Do &XUs] INFER £)218Q6N3 13BN
admission problems MUY OAILNH: (939. 1/4 share-r) T18,000 capital af)(MITD @S> capital
372,000; @L00@@O combined capitals-©21 &30l = hidden goodwill), @3sS@aT) Revaluation A/c,
Capital A/cs, Balance Sheet a3 @@ODIQIB6H:.

= Goodwill account raise ®21@6)@® goodwill adjustment alomy 6).21Qd»: new partner's capital A/c Dr.
To old partners' capital A/cs (sacrificing ratio), inferred goodwill-©21 @R@I8IEOS share-).
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. Hidden goodwill-edn reserves transfer, assets/liabilities revaluation, nJg,(O)']G)) ratio-@)l@d capital
allM3@ABHEEMo  ag)MIUQIRI@] Gal@O®  al@lUdlellesys -~  hidden  goodwill
B6EMBNIBNEMUIUB accumulated profits-Do reserves-Oo &30V LRI OUBEIQ|SITIMYE:.

' 90 IBNB: a RO firm-60Q capitals-o liabilities-©o @2IBMM @ROE:@MH: revalued assets-ay
@QElfo; closing Balance Sheet-@3 goodwill 06myailgy.

www.scanneradda.com

2p|So 10.4: Partner-6)(’r§ Retirement (Retirement of a Partner)

Retirement of a Partner

P1-C10-U10.4 - (aldWdMo D + @RUWPO@@DI@3 Rank 5 - Qll@IWo C - @RWO® GaldR(EERSIM3 12.2% - 10 GaldB(EBRUY

www.scanneradda.com
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ailav@o 1: @RMI6U. (Introduction)

P1-C10-U10.4-T01 - Topic 1: Introduction

@RUOM @PRSIMUNIMe — DMIAUNP Al@BlB:HI B2193(ale) - 3B M™@INNSlNY @PMINIIGIe

www.scanneradda.com

@Ra Alems §4.1 QIQIENE:: B} partner retire HaIQREMIINSS readjustments-6)0Q
(BHDo.

H301a 3003

Retirement: QI0BRLE o, BEIWo ERSEBRIQ HIEEMEBRSBIMTD ®) partner retire 6).a1Q)Jo;
business MLOWIEEM @PAIMIMIBNMMIE] — continuing partners @M MS@ITRMM], profit
sharing ratio-@fl@3 @PMIBHE BMSMBS@IMI@B retiring partner-0ag claim @I@L60MS88
O} @AM BEIBHM].

www.scanneradda.com

Readjustment (B> @o: assets-Do liabilities-9o revalue £).21QRMM, goodwill value 6).21@)30My, joint
life policy-@3&S surrender value (96)6N2851@3) HHEMESIORISIHOEIM}, revaluation profit-©o
reserves-9o partners-6)0Q capital/current accounts-GeIB6) transfer 6).a1QRMY, 3S3QI@D retiring
partner- M@BEB6NE @} MIBeN@a] @Bs60M.
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Qila@o 2: Gaining Ratio 6M®6)2086 @B (Calculation of Gaining Ratio)

£
; P1-C10-U10.4-TO02 - Topic 2: Calculation of Gaining Ratio
s @R aje Elen®: LIS 4-68l (Retirement of a Partner) Section 4.2 a10166)d: ag)gJ0 cases-L130
S al3@I@ profit sharing ratio-@jo gaining ratio-@jo HHEMBHILOT — aROIW ratio MNDIBI @),
= MTBEIOM@), gain QUBMAILSI@), retiring partner-0ag share 8@y Mlvail@ ratio-@lwd
H

ABOQSIOTO).

)0laj3o>uB

@slmunom mlmo: retirement-@3 continuing partners retiring partner—6)(1§ share
aRBOQSISNM], @RMIMITD @PAIBHSY af)Balo¥io BMSAEM; Gaining ratio = New share -
Old share, New share = Old share + Gain — &:;30@EM@IM; BIMT ag)gJo shares-0o common
denominator-@3 @1R)H6)3d»; admission-©d QnJ(SCQ)om']ces)g(m sacrificing ratio-@}es (Old - New)
(al@enilosnimdemI@).

www.scanneradda.com

SM-ee1 MIeT cases: (i) new ratio M@BBIQ@ — gain = new - old; (ii) new ratio M@BB-IOTO®)
(NOT) — 6n1086)l partners @ROIEYES old inter-se ratio-@I@d @SN, @R@IMI@I gaining
ratio = @PQIB @eAileRss old ratio (retiring partner-ed share &QISleO8@S, ©B0. 3:2:1,
Bhaskar retire ®.a1@3amg — 3:1); (iii) gain m‘gcefovmocesﬂm)(oi’ — New = Old + Gain (2/6+2/6=4/6,

www.scanneradda.com
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1/6+1/6=2/6 = 2:1); (iv) retiring partner-eXag share Mluail@ ratio-@@3 ROQSISRM@ —
gain = @PWIEYES share x mlumil fraction (Tasha-@yes 2/6, Deepu:Honey 2:1-@d
aB36QSIBEM — gains 4/18, 2/18, new ratio 13:5).

Worked example (SM 4.2): A, B, C 5:3:2-@3 al8:1S3aM3; B retire £)a1@)0m3, A-@o C-@3o 3:2-0)
MA@ HNRMMI - A-@IOS gain 3/5-5/10 = 1/10, C-@OS gain 2/5-2/10 = 2/10, gaining ratio 1:2;
@PAIB 5:2-08 ©RSBMIEEOMESI@d, EMSI@ share @U@ @eAl@d old ratio-@l@d
aileedleaeq]sio.

www.scanneradda.com

Gaining ratioc-@)6S ©alE@@IWo: retiring partner-M @PIBYOS goodwill share credit
©21Q)ad continuing partners-eXd capital A/cs gaining ratio-@l@d debit ©.a1Q)M3 (goodwill
books-@d  raise £)21QO6e®); revalued figures/reserve nJg(OﬂG)) Balance Sheet-@d
06T BHHENBIDOMB|I3o DalBIUINHEMMY — retiring partner-a) MTBBH>6NB net @3B
gainers gaining ratio-@I@3 QlaOleem}.

www.scanneradda.com

(Wan6mMo (Understanding)  ©:0@6mMMaCl@o QilUadledlee)sd: - 1 @aldr(EERUD
*  &@©} partner retire ©21QREMUOUB continuing partners-0 ag)Bqo¥lo BMSAMNE ag)M True/False
point MO B-Ble60M BYlemo --- retiring partner-00f share @PAIR ~ROQSISHAMY,
@ROIMYES profit share QIBRLIGEIM,.

www.scanneradda.com

* ol ratio M@ o flSlegEsl@d eniossi partners @Al profits (BN5QUZ0) @RAIOS old inter-se
ratio-@I@B alssSIMD@) af)TOROE:06)6N2Y QllUBEl BBl B E:.

= Gaining ratio-@}o (goodwill- continuing partners-6Xm debit 6)21@Q)0d) admission-eel sacrificing ratio-
Qo @A @D CUBDI GO .
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TQ 2.1 - MTP 2022-Nov S2 [1] (a) (v) {C} - True/False - 2M - Pg 582 3x LEVELI .
@a196la)3 (Wan6eMo (Understanding)

(n18@IWe (Application) MSalSl@@o al@lUdlellend: — M al@laflad calorierslg)

* al@ludlellee)ds: Gaining ratio = New share - Old share; New share = Old share + retiring partner-@d adlamy
aR36IQSIOI® share.

* SM table-6)2! 6306®I case-Oo ©aIQRH:: (i) new ratio NTBBI @, (i) new ratio M@ D) (old
ratio @RS®@3OMY), (iii) gaining ratio N@3HI®Y (New = Old + Gain), (iv) retiring partner-6(g share 6@}
mluailo ratio-@fl@d surrender ©21QRM®Y (939. B @6 share A-8630 C-86)Q0 original ratio-@il@d
M@BBHIMD vs. 2:1 GaldeRss mluailo ratio).

www.scanneradda.com

* Fraction work ((@RVE@IOS l@lUBIRleeE: -~ B0 EM@IM] MM ag)g)d shares-Oo common
denominator-@d ©@R)H6)3ds.
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— 223 —




CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

Qilasi@o 3: Partner-6)f Retirement-@3 Assets-©a@Jo Liabilities-af@3o
Revaluation (Revaluation of Assets and Liabilities on Retirement of a Partner)

P1-C10-U10.4-T03 - Topic 3: Revaluation of Assets and Liabilities on Retirement of a Partner

@RUO® @PRSIMINIMe — WDZAUON® AlBlHMI Ga13(allg) - 3B ®RYINOSafla @RMIlNIESe

www.scanneradda.com

@R G Aleans §4.3 AUOQIH6}E: Revaluation A/c entries-9o, revalued figures balance sheet-@d
B>06IBHENRITM B |IVISSB 6NIBMEDE MIBWUZo.

)0l j3>uB

www.scanneradda.com

Revaluation A/c: revaluation-&)&1 profit (GTaG)gdsaS](oﬁ loss retiring partner @(1867«56)5 ALL
partners-m mlelnilensss profit sharing ratio-@l@d Qll@m®@emo ©)al@aMy — profit-ay “Dr.
Revaluation A/c / Cr. Partners' Capital A/cs” (loss-( @I@l4]); &0 transfer-6306)S account (Profit

and Loss Adjustment A/c ag)0M3o alOQ@ZOMI) Mo close @Y.

Revalued figures ce,osm'leces)mameg‘:pué: 63©) net entry aldM ©al@ps — Dr.
continuing partners' Capital A/cs (gaining ratio-@l@d) / Cr. retiring partner's Capital A/c,
@PWIBYOS revaluation share-m; @R6EJEI@D revaluation old ratio-@@8 GEEUEQISIOITI new
ratio-@l@d reverse ©a1Q)®Hs> (two-entry method) — (a1@@) > Revaluation A/c @RyquURlAlE);
Memorandum Revaluation A/c-9o ©alE@IUIE60.

www.scanneradda.com

Qila@o 4: Reserves

P1-C10-U10.4-T04 - Topic 4: Reserves
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@RUO® @RSIMUNIMe — DERAUO® lBlB:NI Ga13(AE) - n 3B ®™@IONSIa{la @RMIlNIdESe

@23 WIDea® A-B-C, X-Y-Z 933a0@6MEBRUE MaOl@o §4.4 QUOQIH6EH:: retirement-@d
undistributed reserves-6)0§ transfer.

3010303

www.scanneradda.com

ml@amo: balance sheet-ee1 undistributed profit/reserve af)gJo partners-s)(‘@m)go Capital A/cs-
@eldo6) OLD profit sharing ratio-@I@3 credit ©.21@Q3m3 (“Dr. Reserve A/c / Cr. Partners' Capital
A/cs”); ald@@IQ retiring partner—oa@ share @O(@o @P@IBIOS Capital A/c-GrIHOE) transfer
©.21Q)o — af)MIMB continuing partners-eXag inter se ratio AIOIIEIMIMTB AI(MERA ED®)
UORIIB.

Ratio @00l@a@8: continuing partners alR@I@ inter se ratio-@I@3 aleslS}OMEQUB@D

www.scanneradda.com
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(gaining ratio QU@(MI@o), old ratio-@l@d @wUM Qllm@emoe Ml@enimwo; reserve balance
sheet-@3 M2INB@E®IMB @AM @RY(WOlEMIOUSITD adjustment aldM O21QRH —
Dr. continuing partners' Capital A/cs (gaining ratio-@Il@d) / Cr. retiring partner's Capital A/c, reserve-
6Ll @PIBIAS share-a).

www.scanneradda.com

Qila@o 5: Retiring Partner-on}&83 Final Payment (Final Payment to a Retiring
Partner)

P1-C10-U10.4-T0O5 - Topic 5: Final Payment to a Retiring Partner

@RUOM @RSIMUNIMe — DMIAUONP al@BlB:HI B2193(Alg) - 3B ®™@INNS]lnY @M@

www.scanneradda.com

@R Alea® §4.5 QUIOIEE:: retiring partner-eXag claim Ml@sm@ileamm adjustments-©o
@M MIBH6}MM (discharge) Gl@&:830.

)0l j3>0B

Claim: (i) reserve transfer, (i) goodwill transfer, (iii) revaluation-&)e1 profit/loss ag)alal adjust
621Q)® BUdHo retiring partner-6ag Capital A/c-6)e1 credit balance @M MTIBBENZ OYs;
23930IMIQ @NBH6REMUIUB — “Dr. Retiring Partner's Capital A/c / Cr. Bank A/c”; @U@0
loan @RI MleimldomemMIoud — “Dr. Retiring Partner's Capital A/c / Cr. Retiring Partner's
Loan A/c and Cr. Bank A/c”.

www.scanneradda.com

&HEIB (UHIEMB8 Gl@N:U3: (a) outstanding balance-a) interest  MVAOlI®o
@M @I@l)sal, outgoing partner-6ag loan @@ B6mME6 86, (b) fixed interest
@6RJEsl@3 profit-6Xg 6@ share _IEle6MM, firm-M8s loan @R @B B6MEHILE DT,
(c)  retired  partner-m)  allo@oeie @VIUM  @RELEITE  MLZAGI
QUBH6BRUB/ @R Ul sflallme:delo QAIe® annuity.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

alla¥@o 6: Partner's Loan @QU6MBS8I@)] @RS L6)@B (Paying a Partner's

Loan in Instalment)

P1-C10-U10.4-T06 - Topic 6: Paying a Partner's Loan in Instalment

www.scanneradda.com

@RUOM @RSIMINIMo — DDRAUOP al@BlS:HI B103(AlE) - 13BN M@INNS]lNY @RMIAIIGSe

@G A®lesms 330,000 loan ©BIaNEMAIIe Retiring Partner's Loan Account-©o MUaOl@o §4.6
QOB Bs.

www.scanneradda.com
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03003

®l@: loan @eY RINEER8IVI Qllezlen®,; 66EI @SN = @Rl loan instalment +
outstanding balance-0Y @Ry &oeiaqlleel interest; ©39. 30,000 loan 6%-@3 4 QIOBHIH
instalments — Year 137,500 +%1,800 = 39,300 (GTOS;J 22,500 611086)], Year 2 37,500 + 31,350 =
8,850, §D6BREOM @RS@IOM]; Retiring Partner's Loan A/c, Capital A/c transfer-8o QUO@aHlds
interest-©o ©d»6Ne credit ©)aIQRPIM, @OSs| cash-9o balance c¢/d-@Jo O)INE debit
©21QM.

www.scanneradda.com

alla1@o 7: Joint Life Policy

P1-C10-U10.4-T07 - Topic 7: Joint Life Policy

www.scanneradda.com

@R aje oAl  Section 4.7 alClee)d: JLP premium-eXag @3y accounting treatments — (1)
premium expense @RI, (2) premium asset @@ (policy surrender value-@d), (3) Joint Life Policy
Reserve @l@) — 3506 retirement-@3 surrender value-6X(d treatment (lllustrations 7--9).

30103008

JLP (SM): firm ag)gJo partners-003@3e 2dlQilmOMIEM@@3 B3®} policy ag)SI@I) premium
@RS ENIM]; a@OMSBSIRIR0 partner-63 AEEM@BIGERID maturity-@IGRI) — @@IEEMI
@¥3fo — policy @3 firm-ay EI@']das)go; m(a']_rk] partner—6)(r§ legal representatives-@mM2J retiring
partner-amd el ©3d MOBEHMNEIQUGIEMIIVIBSE  MLIMIOMIS  nNIELIMNS
IOV EENBHQIEM BldH(o.

www.scanneradda.com

Method 1 — premium expense @®@Jl: Dr. JLP Insurance Premium / Cr. Bank, all®(m 6306®2
QB0 Dr. P&L / Cr. JLP Premium; £1ElH63M 23930108 @RE-@3o (retirement-@d surrender
value) gain @@)6mM — Dr. Bank / Cr. retiring partner QUZ'SG)QAG)S ALL partners—6)(1§ Partners' Capital
A/cs, OLD ratio-@)l@3.
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Method 2 — premium asset @@@Jl: Dr. JLP A/c / Cr. Bank; QU@aHIQUMUIMo book balance
surrender value-©MEIUB HISHOERSS RBINo P&L-GRISE) write off 6).21Q)3H>, @R6EREOM JLP
surrender value-@3 MI@3HLHRMY; realization-@3 surrender value-OMHONIUB HHISYOLRSS
@00 I(@AIENT gain, @MY profit sharing ratio-@@d capitals-GRIH6) credit 6).a1QRM}.

www.scanneradda.com

Method 3 — JLP Reserve: premium Dr. JLP A/c; premium-) ORLIAOQ @3H> P&L Appropriation —
JLP Reserve-@eI®6) transfer £)al@QRmmy; Reserve debit £)a1@@) JLP surrender value-GelH6)
BJOWWBNRM] — JLP A/c (asset)-©o JLP Reserve (liability)-©o ®@6M83o surrender value-@d
&06Mle6RMY; retirement/death-@3 @@R(o Reserve JLP A/c-GRIHE) transfer 6).a1QR®s, alloom
balance Partners' Capital A/cs-Gelo6).

al@l&MD @I@YD: (lll. 7-9): policy 50,000, premium (@ UBaHo 3,000, surrender values
2018 nil, 2019 3900, 2020 32,000, 2021 %3,600; Black (2/10) 2022-@3 retire 6)21Q)30MN3 — premium

www.scanneradda.com
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method: £1Ela) ¥3,600 Red:White:Black 5:3:2-@ credit 6).a1@)0My (1,800:1,080:720); surrender-
value method: JLP s0@lmMd»o T3,600-@3, Bank Dr / JLP Cr, gain eey; B/S-@d 093067‘15]_%] JLP-
OWENIUB surrender value BISIMLIVNEEMBI@D, @R @OUWIH: @I MI(@o Revaluation A/c-
GRIHH).

www.scanneradda.com

(~1G@IWIo (Application) MSalSl@20 al@lUSlENENS: - 1 @aldR(EERUB

= 3 methods-2130 ledger accounts al@lUdleilloe)d:: premium P&L-GRISS) charge 6)a1@Q)@3; JLP A/c
surrender value-@d (surrender value-©21 QAIBRLANAIOMH6IUB @RWIGHMIBS premium PE&L-GRIOE)
write off); JLP A/c-©o JLP Reserve A/c-9o (@6N330 surrender value-@d).

» Retirement-@3 surrender value (@6)g)&l@8 @RMIOHNGZ QUGRLMAT) retiring partner U86)o]O)S ag)gJd
partners-a) OLD profit sharing ratio-@)@d credit 6)21@Q))»; reserve method-@d @rR)3(o JLP Reserve, JLP
A/c-BRIB6) transfer a1Q)ad:.

www.scanneradda.com

' al@leud OOADs al@ludlelleads (939. policy 50,000, QUGS premium 3,000, year-wise
surrender values): JLP/Premium accounts QU@aHo@@MINY @QYINIHE), @SB retirement
adjustment G6U6Q|SIOTDIE:.

PQ 7.1 - PYQ 2021-Jul [5] (b) (i) - Practical - 5M - Pg 583 5x ¢2196la)3 LEVEL Il SDSOIN (@0
(18I0 (Application)

www.scanneradda.com

Qila¥@o 8: Separate Life Policy

P1-C10-U10.4-T08 - Topic 8: Separate Life Policy

@R aj AoAleay®: Section 4.8 al0lee)d:: 6396®I partner-0Mi@lo lallm@mIcm@d HQICQHO
policies a)S3@10) firm premium @RS EEREMUIUB, ALL partners-6)g policies-6(d surrender values-
@3 retiring partner-m @6 profit share eIcleco (lllustration 10).
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)0l j3o>uB

ml@ao (SM 4.8): 630689 partner-0M3@3o SlQlMOTIEM@ QYSBDIN@ policies ag)SO0Y
firm premium @RS HEREMIOUS, retiring partner-y ALL partners-6X1g policies-6X0g SURRENDER
VALUES-@3 @60g @ry(M3ald@ilds (profit-sharing) share e1Ele6)30 — Mujmo policy-@3e)s value
QI@RDE.

www.scanneradda.com

SM ©B9aN®6Mo: Sona, Gabbu, Amit 3:1:1-@3 al&slS3My; surrender values 310,000 + 20,000 +
30,000 = 360,000; Amit retire ).21QI®I@3 @O@IUBHE) T60,000 x 1/5 = ¥12,000 £1ElL6)}0.

QEMARAIRIBS QU@HIMVo: AEEMEII@S firm-a) deceased-6)a policy-@e)s @393
assured value eIGlo6)0M) (survivors-eg policies-6X1g surrender values-9o @RQIBIOS share-a)
EEMBOIBEYNMY); retirement-@d surrender values AI(@AIENT (alTVBMDo.

www.scanneradda.com
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(aN6Mo (Understanding)  ©:006mMaVadlmo Qiluadle:@lend — M al@loflad calorimerslg)
» True/False &&6rm: retiring partner-ay @e)Xg (HIS) policy-@}e)s surrender value @9(@o £IElEIODM
(@M@OQIM  FALSE --- premiums firm @S @IMIG3 ag)gjo partners-eXag@jo policies-)ad
surrender values-@d @RMald@Ids (profit-sharing) share @PIUBL6) LIEIH6)o.

* SM 932aNE6Mo OQU.a] @IBBIMIaNRI@I Qiluakle:@lee08 &¥lemo: surrender values 10,000
+3%20,000 + 330,000 = 360,000 88 policies; 1/5 share 988 retiring partner-ay 60,000 x 1/5 = 312,000.

www.scanneradda.com

* DEEMORAIWIBS QU@IIMo (UBREVlEE}E:: AEEM@ITN@D deceased-6Xag policy-@3e)s assured value
eIcleeymmy; retirement-@d surrender values @3(@o (AITVHo.

Qlla¥@o 9: MoEWILN@® (AIUBMEBUB (Integrated Problems)

P1-C10-U10.4-T09 - Topic 9: Integrated Problems

www.scanneradda.com

@R AUIW]IONS> Sections 4.3--4.6-90 LA illustrations-9o alOle6RE:: assets-é)(‘r@@g,o
Iiabilities-s)(r{;@)go revaluation, gaining ratio-@)@3 capital accounts U] goodwill adjustment, reserves-
6)(‘@ transfer, retiring partner-6)(7§ settlement (cash/loan account), capital adjustment, ng(GﬂCO) Balance
Sheet.

)0laj3>uB

www.scanneradda.com

aRB6M (@ mo: (1) Revaluation/P&L Adjustment A/c — profit @&RJEsI@3 loss retiring partner
9U86)a|6S ALL partners-ay OLD ratio-@l@3; (2) General Reserve/undistributed P&L old ratio-@jl@d
transfer (Reserve Dr / To all capitals); (3) goodwill — continuing partners' Capital A/cs Dr, GAINING
ratio-@@3 / To retiring partner's Capital, @o@IIOS share-a; goodwill raise omgp,(m']gd (AS
aloelles)dm  write off 6)a1Q)M}); (4) settle: Retiring Partner's Capital Dr / To Bank
&3506)@/@66)%83;](0‘5 To Retiring Partner's Loan A/c.
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aUIWIEeM adjustments: average (G‘raog;saﬂ(‘cé weighted-average proﬁts—e)(rg 2-3 years'
purchase-@d goodwill (lll. 10: profits 41,000/50,000/55,000, weights 1:2:3 = weighted avg 51,000,
goodwill %1,02,000, retiring 1/6 share 17,000); provision for doubtful debts 5%,
machinery/furniture-Ga@d depreciation, building-aa@ appreciation, unrecorded assets/liabilities,
63} partner a@6QSIEERMM investments, dishonoured bills.

@UMBB89@I] loan (SM 4.6): loan @RL RBINEBRBIBS), instalment + outstanding balance-
GM@D interest @PSWONRH: — I30,000 @6% 4 IOBHlH instalments-@d:  Yrl
X7,500+1,800=9,300; Yr2 X7,500+1,350=8,850; Yr3 38,400; Yr4 X7,950; g settlement Gl@&>0B:
M9IUM  claim cash @@, @0 cash + 6nIOBEI loan @RI, @REL®EITE
lallme0elo/Men@il] AIBH6BRUBHE) annuity.

www.scanneradda.com

Capital adjustment: o @@ firm-©03 @REOS capital MlulsflsieeNEEl@d, B06ED
continuing partner—s)('@co)go capital NEW ratio-@l@d SHEMEIOND> (total capital = revalued
assets - outside liabilities - retiring partner's loan); &d&6ngQI@3M/allcdauellesyom cash

www.scanneradda.com
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Capital A/cs-0(@ balancing figure @6, Bank A/c iyl emsl@ilesgmm.

@PAIM®6Mo (10-15 marks): MILIZe QUOHI@IVI] QYINILNRE — Revaluation A/c,
Partners' Capital A/cs (columnar), Bank/Cash A/c, retirement- Guo~¥2I8BS Balance Sheet; Bank
A/c totals solution &@&lle6RM}.

(~1@@IWe (Application)  (1UdMo MIBWIGEMo E2IQRS: + 8 BaldBR(EBRUD

PQ 9.1 - PYQ 2006-Nov [4] - Practical - 15M - Pg 584 5x gaiodlay LEVELII &0lMmo

(18I0 (Application)

PQ 9.2 - PYQ 2018-May [4] (b) - Practical - 10M - Pg 587 3x Gaiodlay — LEVELI #,0lmo

(18I0 (Application)

PQ 9.3 - PYQ 2020-Nov [4] (a) - Practical - 10M - Pg 589 6x gaiaclaj3 LEVEL I &0lmo

(1B@IWo (Application)

PQ 9.4 - PYQ 2022-May [4] (b) - Practical - 10M - Pg 592 2x @aiodlayy ~ LEVELI &>0lMo

(18I0 (Application)

PQ 9.5 - PYQ 2023-Dec [5] (a) - Practical - 10M - Pg 594 LEVELII &0lMme

(18I0 (Application)

PQ 9.6 - PYQ 2024-Sep [4] (a) - Practical - 10M - Pg 597 LEVELII &0lMmo

(IGO0 (Application)

PQ 9.7 - PYQ 2025-May [4] (a) - Practical - 10M - Pg 600 2x gaiacla)) LEVELII &0lmo

(1B@IWo (Application)

PQ 9.8 - PYQ 2026-Jan [4] (a) - Practical - 10M - Pg 603 LEVELII &0lmo

(18I0 (Application)

MUoBYaHEMo (Synthesis) @SE60 DM@V BS)E0 AUON® MQINILENEB — MDD al@lo]l@d Galor(EBRSI

0130610 (R0 ORPSHEo MDDV B3SIBE0 QUOD TVIOQBMAIBE]E:: Revaluation A/c (profit/loss ALL
partners-0) old ratio-@l@d) — General Reserve/P&L old ratio-@)l@d transfer — goodwill adjustment
(continuing partners-smﬁ capitals gaining ratio-@Il@3 Dr, retiring partner @o@I8OS share-ay Cr;
goodwill books-@3 raise Om@g(m']gd) —> retiring partner-eX(n settle £).21QR&Hs.

PYQ-&&l@d :06myam aruowd@em adjustments al@ludleileeyes: average profits-eag 2--3 years'
purchase-@d goodwill, 5%-@3 provision for doubtful debts, machinery/furniture-eaa@d depreciation,
building appreciation, unrecorded assets/liabilities, Balance Sheet-2)}8383 mlelqileer goodwill old ratio-
@@d write off.

Settlement variants ©6)dd0@fo 6).a1Qh: balance retiring partner-©gd Loan A/c-Gelds) (interest
MaOl®o0), @INo cash @RI NIIHE) loan @R/, BPWINSG BIBHHIM continuing partners
capital ©&>26N83QUEM®), n R ratio-I@B capitals adjust 6.21Q)@D.

@ROUURAMID MILRe QUOTIIV] @QINILE)E:: Revaluation A/c, Partners' Capital A/cs
(columnar), Bank/Cash A/c, retirement-() GUoa¥8K Balance Sheet --- 10--15 mark @al23( format.
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ap|Sdro 10.5: Partner-aﬂﬁ @A@6mo (Death of a Partner)

Death of a Partner

P1-C10-U10.5 + (aldWdMo D + @RUO@@DI@3 Rank4 - Qll@do B + @RWHO® GaldR(eeRSI©d 14.6% - 12 @aldR(EBRUD

www.scanneradda.com

Qlla@o 1: @R/DI6Uo (Introduction)

P1-C10-U10.5-T01 - Topic 1: Introduction

@B Alean® LIS 5-6.l (Death of a Partner) Section 5.1 alOl86)}d:: @@6Mo partnership-
&g reconstitution-6)X1g 6@} (MIaN.2IRIAIEN; (aIUBMEBRUB retirement-aY CLAOMo — revaluation,
goodwill, reserves — ag)0Ma@d firm-ay joint life policy value eIElo6)0M].

www.scanneradda.com

3010303
@@E6Moe = reconstitution: &@®} partner-O03 AEEMEOMIOS firm-©8  business
(GTam(TUO(ﬁ]ces)g(TTﬂgd (NOT) — surviving partners @QS®@30M], partnership reconstitute

©21Q)6)a|SIMY; business @O MIRIQIENEMUIUB BI(@ERD FIRM dissolve 6)21Q)6)a|S).

www.scanneradda.com

Retirement-20@)}88 MVIAEBRUB: assets-Oo liabilities-9o revalue 6a1@@) profit/loss
deceased 9UB6)q|6)S ALL partners-Gel®6) old ratio-@I@3 transfer ©)a1@RMy; goodwill-©o
reserves-o retirement-621 Gald&)l MMM (gaining ratio AWl adjustment).

QU@OVEBRUB: firm-a) joint life policy-@3e)s @333 value RIElHO6RM} (surrender value
@rog)); MM@BBHENS @8> Deceased Partner's Executor's A/c-GRIB6) credit 6).a1Q0M3; H3S06@
QIBaHI@oBo M@ AEM OO UOEQIBS profit share-Mlo  executor-ay
@ROUEIVOAIENS.
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(Van6mMo (Understanding)  ©:0@6mMMaCl@o QilUaEle@le6)s: - 1 @aldR(EERUD

= True/False &6m: 'Business of partnership comes to an end on death of a partner ag)N@©) FALSE --- firm
reconstitute ©a1@)o, surviving partners-() business @3S@®9o.

= QE6Mo retirement-0) MLAIMAIBIMN®) a§)6BREXM (revaluation profit/loss-Oo goodwill-©o deceased
OUB6OS B partners-0) old ratio-@I@3 credit) ag)Mo QU@POMVOSIMND®  )6BROM
(N@BEH:ENE @Y Executor-GRIOE); MM @M AUOEIBES profit share M@DB:6Mo) ag)MYo
QllveBdle:@lH6)H:.

www.scanneradda.com

= Dissolution of partnership (reconstitution)-8o dissolution of the firm-9o @22l@3 UBGIAH6QS:.

TQ1.1-PYQ2021-Jul [1] (a) (v) {C}- True/False - 2M - Pg 610 4x@a19clayy LEVELI af)Slalo
(Wan6eMo (Understanding)

www.scanneradda.com
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Qilasi@o 2: ailel MIaNaIE(EERSI@3 @SB@MBS Profits-@3 alslmMas
Outgoing Partner-6)n§ @B IU00o (Right of Outgoing Partner in Certain Cases to
Share Subsequent Profits)

P1-C10-U10.5-T02 - Topic 2: Right of Outgoing Partner in Certain Cases to Share Subsequent Profits

www.scanneradda.com

@RUOM @RSIMINIMo — DDAUON® al@BlS:HI B2103(Alg) - n3BER M@YINNS]lY @PMIAIIESe

@G ®lea® Indian Partnership Act-©)21 Section 37 9ELElELHMM §5.2, EENE options-@(‘@ A-B-
C worked example MUaOl@o QIO BEE.

www.scanneradda.com

)0l j3o>0B

Section 37: €@} partner QGlENEHEWI partner G@RLOIMINRBHEDI OIS final
settlement €DQJ06X®  continuing  partners ﬁrm—6)(‘r§ property @nJGCOJO(D'Lnj business
@s@3emMuud, Qilal@l@ contract e06)pJexl@d outgoing partner-0/@P@IBIOS  estate-aY
@PIVIOS option (ald0®o (i) @E@IUY partner @REJIMOIW BUBaHo DENBIQ profits-@d,
firm property-@jlogl @P@IBYOS share-6X(1F DalEIN@HIM @RE®Ialleerdnm share, OR
(i) @PWIBIOS share CRHBQHE) (A IDNUBHo 6% interest — EDDIY @OOUBIUDDIENE; profit
share MlBER@LRM@INUO® TIEOETNSEHIMB GP@IUB EUIdUWITUOMEY.

www.scanneradda.com

Proviso: &»@3@ (aldd®o outgoing/deceased partner-s)(‘@ interest QU068RI(B continuing
partners-0) option ©6N20@IGBlIERE:QIe @RAUB @R® @ININIW] (ICIUI Lo
©21Q@I@0, estate-aY profits-@3 @SB share eIClSSlE); wgMI@S  option-6Y
mlenInwmE U8 ag)gJo material B0@(E8RLIRI0 l0eileOI@™ partner Section 37 (ald>0@o0
account 6)a1@Q)I(B ENIdWIMLOMIEM; ORI. @O I2,45,000-@0 C-@3®S capital 31,20,000, 3
QOMVUEO® subsequent profit ¥28,000 — profit share 13,714 vs interest 31,800, @R®IMOI®@3 C-
QES estate profit share @EEEOMSIHOIIM].
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Qilasi@o 3: @@l Partner-© Legal Representatives-a) M@BBH:61M2 @R

(Amount Payable to Legal Representatives of Dead Partner)

P1-C10-U10.5-T03 - Topic 3: Amount Payable to Legal Representatives of Dead Partner

www.scanneradda.com

@RUOM @RSIMINIMo — DDMAUON® al@BlS:HI B193(Alg) - n3BER M@YINNS]lnY @M@

@RRc  AUIDIBN D> §5.3 QUO@IONH: legal representaﬁves-@(‘@ @RUBHIUBEB3S0
NI E-Bo, AEEMDTIM} BIMRSBS profit-0) time/turnover @RSIMIOIMEERSo.

www.scanneradda.com

— 231 —




CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

03003

@POUBIUMBSBO: (a) deceased-6X1] capital account-eel credit balance, (b) 2@6mM @)
QI®® interest on capital (deed @PMIAUIARIGNRMMIOUSI@B), (c) goodwill-eel share, (d)
undistributed profit/reserves-e)el share, (e) revaluation profit-e)al share, (f) @m@em @I @)
QUeE8es profit-eal share, (g) Joint Life Policy-@léel share; GTuowJ(mcesu%: drawings,
interest on drawings, revaluation loss-6)21 share, 2@6M I @ AOHEQBS losses-)21 share.

www.scanneradda.com

DM MO UOE@IBS profit: P&L Suspense A/c AUl -eenz@many — (i) Time basis
— profit a@EslB@mOTY @PMIAIM]4], MBAIBUO@D® profit x months/12 x deceased-00Q
share, @6EJe1@3 (i) Turnover/Sales basis — &YleOM AUBHSO@ profit-to-sales rate @M
O] UOHEWSBS sales-01 (IBWIUI 5] x deceased-eXag share.

www.scanneradda.com

Settlement: deceased-6)g capital account balance @P@OIBES Executor's A/c-GRIBE) transfer
&21QMMY; @PSAl &EIGIOM @R WIEILfldlesnmm; — &:rIdlegEsITd nEsM Q)
DIO@B @RATIA @RSOT QUG MITBEHHENE ORHQIBE) 6% p.a. interest-(r) legal representative-
M @ROUBIVODIENS.

Qilsv@o 4: aEEMOIBIORI (IGM(H> Transactions: Joint Life Policy (Special

www.scanneradda.com

Transactions in Case of Death: Joint Life Policy)

P1-C10-U10.5-T04 - Topic 4: Special Transactions in Case of Death: Joint Life Policy

@A aodlea®  Section 5.4 al0lee)ds: JLP books-@3 SDRJI@MEJOUB, surrender value-@d
SHI6EMYBMIIUB, JLP Reserve MUaOl@o surrender value-@3 £:06MGMIOUB ©88 journal entries —
2EeMOMI@3 firm-aY policy-@es @M$3UM (assured) value RIGlH6ZM].
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)0l j3>0B

(WM mMlWao: AEEMOMI@D (DEATH) firm-a) insurance company-@l@d mlary FULL
assured/policy value r1l®@6)0M] (surrender value, retirement/surrender-@3 @(@o (A IMVBDo);
gain — policy value-@d Ml JLP-@e)S book value (96)6N3&51@3) 30a|@ — deceased
9UB86)a|®S ALL partners-ay OLD profit sharing ratio-@JI@3 credit 6.21Q)M}.

Method 1 — JLP books-@d €0gJ: 23930100 @}>Q@Qo gain: Bank Dr 31,00,000 / To JLP A/c; JLP A/c
Dr 31,00,000 / To A, B, C Capital A/cs 50,000:30,000:20,000 (old ratio 5:3:2).
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Method 2 — JLP surrender value-@®: 31,00,000 policy B/S-@d surrender value ¥10,000-@3: Bank Dr
1,00,000 / To JLP; JLP Dr 90,000 (surrender value-eXM&6)908 @oUldso = gain) / To capitals in old
ratio.

Method 3 — JLP Reserve MuaOl@o: @RGM® @6NE entries-Oo £:36)S JLP Reserve A/c Dr 10,000 /
To capitals in old ratio (reserve partners-Geio6) @I@16)S> ag)93oRaMY); @RI JLP A/c close

www.scanneradda.com
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£.21QRM@IMZ dMT JLP Reserve transfer 6)a1@)3s.

(anH6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@lecmnd - 1 @aldr(eERud
= True/False 6Mml: 8@} partner-©08 @EEM@I@ (DEATH) firm-q3 insurer-@d milamy m3w3quad
assured/policy value m@']cee)gcmg, surrender value @rg) (NOT) (surrender value retirement/policy
surrender-@d @R)EN) (alTVBDo).
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= Entries Ql0aRl&:@l063H:: policy @@ H6) Bank Dr To JLP A/c; gain (policy value-@d adlay JLP-@e)s
book value, 96)6NM2e51@3, ©:30.0]@) deceased 9UBO|OS ALL partners-ay old profit sharing ratio-@fl@d
credit ©.21Q)M].

= 030N methods-@3 treatment ag)6BROM QU@POTVOSIME af)MOI@S>: JLP books-@3 0] =T
(2393008 ©RB:@Yo gain), JLP surrender value-@d (surrender value-©MH6)2U8 @RWlEso gain), JLP
Reserve MUaOl@o (@R)R3(o reserve JLP A/c-GRIB6) transfer).
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TQ4.1-RTP 2026-Jan [1] (h) - True/False - --- - Pg 611 5x @a19éla)) LEVELI
(aO6Mo (Understanding)

Qilas¥@o 5: aEEMOIMIOLRI ((IGM{H> Transactions: Separate Life Policy (Special

£
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Transactions in Case of Death: Separate Life Policy)

P1-C10-U10.5-T05 - Topic 5: Special Transactions in Case of Death: Separate Life Policy
s @Raje leame  Section 5.5 alOl@e}d: firm premium @RSENM QYSDINO@ policies
g Qggcsgdouﬁ, deceased-s)(‘@ policy-@)3e)s assured value PLUS surviving partners-aaﬁ policies-a(ré
g surrender values — @@ deceased-eR profit-share executor-0y RICGNIMM]. al@lE:1D
§ @aldR(EBRUD MM interest on capital, @®@EMo QUEE@RIBS profit agMlI@@O
E GalBH6R0M].
)0l j3>uB

Formula (SM 5.5): executor-m credit ©)a1@QRM ©RH> = (deceased partner—6)(‘r§ policy-@es
ASSURED value + surviving partners-6)fg policies-6X0g SURRENDER values) x deceased-e(g profit
share; a)8Jo premiums-8o firm @S 5] P&L-GRISSE) charge £)aID@@IMI@I, surviving partners-
M) @RE® @RYOGOTMGWIMTD @PMUMYES profit shares credit 6.a1QRM}.
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SM ©B2aN®6Mo: Sona, Gabbu, Amit 3:1:1; Amit (1/5) a@leeymny — executors-a 3,00,000 x
1/5 + 1/5 % (10,000 + 20,000) = 60,000 + 6,000 = 366,000.

Pro-forma entry: Bank Dr (assured value)-©o SLP of Remaining Partners Dr (surrender values)-8o /
To SLP of Deceased Partner, To Executor's A/c, profit sharing ratio-@l@d To remaining partners'

capitals.

www.scanneradda.com

— 233 —



CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

Multi-element deed problems (Il 2): representative-m M@B3GBH61B 63Q account-@d Gal@HB6)E:
— fixed capitals-(Y deed rate-@d @I @/QUBHIUMVIMo QAUO® interest, profit share (interest
on capital charge ©21@@ GUBaHo), interest on capital charge ©21Q® GUUMIBS (AFTER)
average net proﬁts-ac@ agreed years' purchase-@d goodwill, ©:36)S policy share; fixed capitals
9886 |0U8 drawings/profits Current A/c Q¥l; drawings-9o unrecorded liabilities-®o
IOV O Es.
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ailvedeimo (Analysis)  quadlwe allaEEEBRUE OlL] 6.a1QIEREMILEE: - 1 BaldB(EERUD
= Multi-element deed problems 621@)3#- (P, Q, R fixed-capital PYQ Galo6el): fixed capitals-r M@des I
%-@0 interest, AE6M @I ®) UOHEISS profit share, deed (9@ goodwill, life policy @3dd>UB
- a()RJ0 credits-©o Executor's A/c-(08 Gal@HED:.
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= SM formula (aIG@IUINBENH:: credit ©)2IQIM R = (deceased-6)ag policy-@ye)s assured value +

surviving partners-6)(‘r§ policies—6)0§ surrender values) x deceased-6)(‘r§ profit share; surviving partners-

£
3 Mo @RAUMIOS shares credit 6).21QRAM.
;E " alEMIAIEENINLEBRUD (UBRLIBE®:: fixed vs fluctuating capitals (current accounts ISl adjustments),
£ 6969 QIBHNUYo P&L-GRIBE) charge ©a1@QRIM premium, UBHEOD@D profit AEeM @) QAIO®
g ezl oo @d.
3
H
PQ 5.1 PYQ2021-Jan [4] (a) - Practical - 10M - Pg 611 2x @a19cla)) LEVELII &0lmo

q ailuaseimMo (Analysis)
s Qilav@o 6: aEEM@BIOLRI (A IBMD> Transactions: Deceased Partner's Share-
6)(r§ @rsQl (Special Transactions in Case of Death: Payment of Deceased Partner's
: Share)
H

P1-C10-U10.5-T06 - Topic 6: Special Transactions in Case of Death: Payment of Deceased Partner's Share

@RBc AUIW]IONE: Sections 5.2, 5.3, 5.6 nJo']daS)gce;: legal representatives-a) M@3BH-6N2
ORSBHBIOS 3B alSlds, P&L Suspense A/c ¥l date of death QUOE@I88 profit
SHEMBONIHH@B (time basis, turnover basis), Section 37 @PQUHI00683UB (subsequent profits
@6RJesl@d 6% interest).

www.scanneradda.com

)0l j30>0B

Executor-©0§  @RUSIU068BU3 (SM  53): (a) capital balance, (b) deed
@RMNIAElLOMIONIBITE MM MW AU6® interest on capital, (c) goodwill-eel share, (d)
undistributed profits/reserves-ee1 share, (e) revaluation profit-e©el share, (f) @a@em @@
QeOEI88 profit-e.l share, (g) JLP-@leel share; ENUIUW@BHUB: drawings, interest on
drawings, revaluation loss-&)21 share, @@6Mo AUNHOQRBS losses — @R@IMO@D 'capital balance

www.scanneradda.com
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only' ag)0mM@) FALSE.

aeeM @M AUOHE®IBS profit: Time basis — SO QAUBHUOD@D profit x HHYl6rO®
months/12 x deceased—oqﬁ share; Turnover basis — ©:916O® QAUBHUOO™ sales-el profit rate
QE6Mo AUOEISBES sales-0Y (ICIWIB6RH: (sales 4,00,000, profit 60,000 — 15%; 31 May QU&®
sales 1,00,000 — profit 15,000; Neha 1/6 = X2,500); entry: P&L Suspense A/c Dr / To Deceased
Partner's Capital A/c ((UBaHMIUMIIMo Suspense P&L-GRIB6) close 6).a1@M}).
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Section 37 (SM): “the outgoing partner or his estate is entitled at the option of himself or his
representatives to such share of the profits made since he ceased to be a partner as may be
attributable to the use of his share of the property of the firm or to interest at the rate of six per cent
per annum on the amount of his share in the property of the firm” — profit share
mldemailemmoanen® option (18@IUIlenImoallg); ©39. 2,45,000-03 C-@es funds
1,20,000, 3 MOMVET® profit 28,000 — profit share 13,714 vs 6% interest 1,800, @R@IMI@D
@P@IUB profit @EEETOMSIORM].

www.scanneradda.com

Default mMl@@o: £:0016g)&3l@3 legal representative-m AEEM @I M@ @RI
@RSQl IO AUOHE, MTBEHHENE ORI H6) @6% p.a. interest LIElH6)o.

(aN6Mo (Understanding)  ©:006mMmasl@o Qiluadle@locd - 1 @aldr(eERud

www.scanneradda.com

*  True/False &@6ml: legal heirs-aY capital balance 2(@ag (NOT) @oMUEIUdo --- A@EMo QUO®
interest on capital, goodwill share, reserves/undistributed profits share, revaluation profit, @@em
O QIOEQISBS profit share, ©3S06)® JLP share ag)omlQI)o LIElG6)0; drawings, interest on
drawings, losses-62! shares ag)mIUI@IHE) @PAIG ENIDWIMLAMI6M).

" DM OO QAUOEQIBS profit Qlluarle:@leed:: time basis (Y™ QAUIBHO@® profit x
months/12 x share) vs turnover basis (sales-&)2l profit rate @@eMo QUOEIBS sales-M
(1@IUIHE6RMMY); entry --- P&L Suspense A/c Dr To Deceased's Capital A/c.
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. Section 37 @ROIQIH: settlement ©OQUSIWI@B, executor-0) @RQILOS funds-a)
@B lE600130M subsequent profits-6)21 share OR @RS HHIO ORHHQH6) @ 6% p.a. interest
— Q@3 80 @EEETMSIBN o (profit MBIl BUBaHOo option (IB@IUIB60).

TQ 6.1 - PYQ 2024-Sep [1] (a) (vi) {C} - True/False - 2M - Pg 614 LEVEL I af)SBlajo
(Wan6Mo (Understanding)
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Qlla¥@o 7: MVoEILN @ (AIUdM6B3UB (Integrated Problems)

P1-C10-U10.5-T07 - Topic 7: Integrated Problems

@R AWIVIBNE®: LIS 5-6)el worked illustrations nJO']&G);;c&.: revaluation, goodwill, reserves,
date of death QUOEIBS profit, JLP/separate policies, Deceased Partner's Executor's Account ag)amlal
@al@mQY; settlement instalments @6)g)esl@d annuity QY.

www.scanneradda.com
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03003

SO0 MIDTO BSIHB6o UNOWRBS (B>Mo: assets/liabilities revalue 6).21Q)ds, reserves-
8o goodwill-9o transfer 6).a1Q)35» (survivors-6)(T§ capitals gaining ratio-@l@d Dr, goodwill account
raise £)a21@QI6O@®), P&L Suspense AUl @aEM @@ UOE@RBS profit credit 6)a1QR6s,
JLP/SLP share @al@£6)& — ag)g)do deceased-ay OLD ratio-@l@d credit — afloam @p@Igs6S
Capital (and Current) A/c, Executor's A/c-GRlH6) close 6).21Q)3d%; Revaluation A/c, Capital A/cs,
Executor's A/c, al3@I@ Balance Sheet @®@)I0IL6}H:.
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(LRRLEWIANS UIDIBB66NE deed clauses: interest on capital charge ©alQ@ GUBAHNOIJo
(AFTER) abnormal items (assets O.I'](U&camcoﬂael profit, insurance claims, premium undercharged)
s89lssl@mss average profits-@d goodwill; profit-)08 6@} @IWo reserve-GISS) (B %, N
1/3, Reserve 1/6 = B:N = 3:2); @@6mM QIGH@®I@B interest on capital EDQJ; A@6Mo QAUOOQISS
profit, 2308QUGHUOD@® profit-@d MEADI o] % Gl @RYMIIID]BHAIW] MBI},

www.scanneradda.com

B39ajloaymm PYQ meaua: travelling expenses-GIH8) H@QIDI] write off ©.21Q@ car,
profits average 6.a1QREMUIUB depreciation &Yla] IQIOEG Gal@H6)H; unrecorded liability
P&L Adjustment ¥l charge ©alQpd»; B/S-@d JLP surrender value-@@ — Qilm@6mo
621QRM@IM MMYT policy proceeds-@d MMy book value ©:30@HE6RSH> (32,00,000 - 60,000 =
1,40,000 PSR-@d); interim Balance Sheet-6)1g asset side-@d P&L Suspense &>06mM3aMy.
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Settlement @@ B:UB: ©SMS| EIUIH: @ESAOT, eNIIBE) interest MVaOl@o Executor's/Loan A/c-
GRIB6) (939. X7,750 DB JOUB, 6NUIBSI 9% p.a.-@3), @PEEJESI@D instalments; interest @@emM
NG MRO@B settlement QIO®; standard entries-@d (al10Qflemio @MSYHs, @REBROM 15-20
mark @193 MA@ OHIMEBSI@B @@L 0.

(~18@IWe (Application)  (1UTMo MIBWIGEMo EY2IQRS: - 4 BaldR(EBRUD
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PQ 7.5 - PYQ 2023-Jun [5] - Practical - 20M - Pg 625 LEVELII 0lmo
(IGO0 (Application)

PQ 7.7 - PYQ 2025-Jan [4] (a) - Practical - 15M - Pg 632 LEVEL I &>0lmo
(18I0 (Application)

PQ 7.4 - MTP 2022-Nov S1 [4] (a) - Practical - 10M - Pg 621 LEVEL I
(18I0 (Application)

www.scanneradda.com

PQ 7.6 - MTP 2024-Dec S1 [4] (b) - Practical - 12M - Pg 629 5x @alodlajy LEVELII
(IGO0 (Application)

ailvadeimo (Analysis) quadlwe allaEEEBRUE O] 6a1QIEREMILEE: - 4 GaldR(EERUD

* QUGHAWODIORI MM problems ©a1QRH: AEEM @@ AUO® profit lleedlecnss (time
@6)RJesl@d sales basis), average profits-0)g 2--3 years' purchase-@8 goodwill value 6).21Q)3d», assets
revalue 6)21Q)d, reserves transfer £21Q)d — af)gJoo deceased-y OLD ratio-@I@3 credit, allom
@o@IBYE)S capital Executor's A/c-GRIHE) close )alQRD.

www.scanneradda.com
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* Deed clauses ((BRLBWIOS EIEIBEHIDfo 6).21QPH:: profits-OTY 3@} RIWNo reserve-GLIHE), interest on
capital ©6ng ag)OMO@3 undrawn profits-a) eng), ‘after charging interest on capital
@RSIMNIMAISs@  goodwil, Mluail®m ayMuoesEled  survivors  deceased-6d  share
QI06833MD).

= PYQ balance sheets-e)el ceagngcﬁs)gm EDMEBRUB (LBRLIHEEE:: advertisement suspense (fictitious
asset, old ratio-@fl@d write off), BOQSIO® investments, AE6M I DIO@B settlement QUO®
executor-e)CrQ @RSQWHHIO® balance-6MLRSS interest.

www.scanneradda.com

PQ 7.1-PYQ2019-Jun [4] (a) - Practical - 10M - Pg 614 5x ga196la)3 LEVELII &0lMme
Qilted-eIMo (Analysis)

PQ 7.2 - PYQ 2019-Nov [4] (a) - Practical - 10M - Pg 617 2x gaiaélaj3 LEVELII 0lmo
Qilted-e1mMo (Analysis)
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PQ 7.3 - PYQ2021-Jul [5] (c) - Practical - 10M - Pg 619 2x @aioilayy LEVELII &0lmo
ailuaseimMo (Analysis)

PQ 7.8 - PYQ 2026-May [4] (a) - Practical - 10M - Pg 636 LEVEL Il &>0lMo
Qilted-eImMo (Analysis)

MUoBGaHEMo (Synthesis) @SE60 DIMT@D BS)E0 AUON® MQINILENB — D al@lo]l@d GaloB(EBRSI

" (ORSHENo MIOTV BS}EO0 AUNO MQINIBODTB MOV DOMAIHBENH>: Revaluation A/c, Partners'
Capital A/cs, Deceased Partner's Executor's A/c, reconstituted ﬁrm-6)(1§ ng@"ICO) Balance Sheet.
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= Settlement Gl al@lUBlellecs: Osmsl IUIle: @SSO, enIde6)l interest MOl
instalments-@d, @PEQJESI@3 Executor's Loan A/c-GRISS) transfer; QUB@UO@® profit @Ry
BHEENGOTMENS, trial balance-@8 @}SEBEM al3@6rR problems-eo.

= Standard journal entries-@d (goodwill raise 6).21Q6® gaining ratio a9l goodwill adjustment, @@6m
@ UeOEIES profit-a) P&L Suspense) (a100flemie 8BNSy, @6EROM 15--20 mark GaldB3(o
M2@OBIMBSITB l}BOTIQIHB6o0.
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agIS&>o 10.6: Partnership Firms-© g @jo LLPs-6)0@@3o Dissolution

(Dissolution of Partnership Firms and LLPs)

Dissolution of Partnership Firms and LLPs

P1-C10-U10.6 - (alddMio D - @RUO@OMI@3 Rank2 - Qil@IUo A - GRWO® GaldR(EERSIM3 22.0% - 18 GaldR(EBRUD

www.scanneradda.com

alla@o 1: @R/MI6Uo (Introduction)

P1-C10-U10.6-T01 - Topic 1: Introduction

| @RUOM @RSIMINIMo — DDMRAUONP al@BlS:HI B103(Alg) - n3BER M@YINNS]lnY @M@

www.scanneradda.com

| @A aodlens §6.1 AUIAENE: *ISGOIONG al@luwl — dissolution MVA@ @Y books
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@PAIMIMIa{leer1ie insolvency-@AI@I 6NIMWE]S (IUTMEBBRSo.

0303

www.scanneradda.com

Dissolution accounting: ratio @3Qo, admission, retirement, death ag) oMl @d partners—6)(‘r§
@RQUSIUIEBRUS al3M(BAIBAEOM@IM} alj0e?, partnership accounts-©13 26OQI®}
(a1WIM QUGG dissolution MVA@@ITY books of account @RAIMVIMIo{leeIdeny — dissolution-
GRIBE) ML MIaN.aIR(EBRUB, books @RAIMVIMl{lee2mM88 accounting treatment,
partners-0g  insolvency-@loRl  (IBME  (1IUOMEBBUS, partnership-©0g  liabilities-6ay
settlement ag)alQ €0 ARISHr0 DUBHHBIBSIMMN].
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aila@o  2:  Partnership-60§  Dissolution-gel®s)  maileem
MIaN.21(68BUB (Circumstances Leading to Dissolution of Partnership)

P1-C10-U10.6-T02 - Topic 2: Circumstances Leading to Dissolution of Partnership

@RUOM @RSIMINIMo — HDRAUOP al@BlS:HI B103(AIE) - 13BN M@INNS]l0Y @RMIAIIGSe

www.scanneradda.com

@RRfo AUIWIBMNH: §6.2 O_IOCO.J']oes)goe:: dissolution of partnership vs dissolution of firm, firm dissolution
MorONlEM @6  MUIaNAIEEERUB, court dissolution-0)  OO®EAQISINRM oY
HHIOEMEBRUI.

)0l j30>0B

Partnership dissolve @R)@:3MN@): (a) term @I@3EMUIUB, (b) venture al3@OMIIBIGMNIOUD,
(c) 8@} partner-6)0g death, (d) 8@} partner-6Xag insolvency — ag)amo@d GUBHIlBEM partners-
)  business @S0 (al3@I@  partnership, firm ©3SEOM}); business @EAM
@RAUMIMIBENEMIOUB MI(@@IEN) FIRM dissolve @1Ryd30N ).
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Firm dissolve @®@d3mn@): (i) dissolve 6al@m partners MUEA@IHREMUIUT, (i)
630IOBIVIOD, af)gJo partners-9o insolvent @RYEHIBMUIUD, (iii) business
MlanlEELAIBIEMIOUS, (iv) partnership at will-@@ @) partner dissolution notice
M@BHIBMUIUB, (v) court dissolution-0) DO®EOISIEMIOUB.

www.scanneradda.com

Court dissolution-m 9@mEAISIAIM@Y: 6®) partner unsound mind ©@REYEMUIUD,
MOlE2I® @RUSI  eNIdUIEEMIOUB, business-@3 misconduct  &06MHEREMUOUD,
partnership agreement MlEMM®Eo @PAINETIEREMIOUS, @R interest/share @3N
HHBHB6)  transfer  ©a1QREMIOUS, l0ss-@B @PRJIO@  business MSOHIMICUIED)
QUEBMIIUB, @REEESI@S just and equitable ag)ay G@IAMIBMUIUI.

www.scanneradda.com
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QllasM@o 3: Dissolution-6)(r§ @PMOMNPaNLIEBRUD (Consequences of
Dissolution)

P1-C10-U10.6-T03 Topic 3: Consequences of Dissolution

@R B ®leas: Section 6.3 alOlo6)ds: Partnership Act-6)21 Section 48 (al0EMSBS settlement
(@0, dissolution of partnership-8o dissolution of the firm-90 @ezleRss Q@OMo, 63a]o Section
6.3.1 — qLEA®) 5 fixed term-ay @MY firm dissolve @@I@J premium refund.

www.scanneradda.com

D)0laj3o>0B

Section 48 (@ @o: (a) capital deficiencies ©UB6)o|OSIBS losses @R Rfo profits-@3 aIlam, alloam
capital-@d mlany, 8530il@d partners QUBOlalE@O@I profit sharing ratio-@@3 @RSQHE6R0MY;
(b) assets (deficiencies MB@EIMB M@BEIQ @08 OUBOOS) QllmleauilecmM@):
(i) third parties-88 firm-ed debts, (i) capital-@d milary @aidlg advances/loans-) 63062
partner-jo rateably, (iii) capitals, (iv) 601086} profit sharing ratio-@l@d allesdlocyom}.

www.scanneradda.com

Dissolution of partnership vs of firm: reconstitution vs extinction — (1AM QU@OMVEBRUB:

www.scanneradda.com
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www.scanneradda.com

www.scanneradda.com

Dissolution of Partnership
Partners ©@@2leR88  6NIMLo Ao
al3M3 (B A @6y

(admission/retirement/@@6Mo)

Business al@IQRGIOORI ©RSEMY; firm
reconstitute 6.21@)&)a|SIMN}

Assets, liabilities revalue 6).21Q)30m}; Revaluation
A/c; al)@I@ Balance Sheet

Court §DS6&)alS@3 E0L)

Books of accounts @ps@elg

Dissolution of Partnership Firm
Firm  @393QImo@l  EDRP@IBIAM],  af)BJo
partners-9o olenss eNIMWo

@RAUIMIMIEIM)

Business n13@60R@o@30 Mlai@ieeymmy

Assets Qilg, liabilities @@e6RMy; Realization
A/c QIO

8oy firm-eag  dissolution-m  Court-ary
2OmENISIe

Books of accounts @RS@O6MY

Premium refund (6.3.1): fixed term QQIMMNGIOS admission-@3 premium M @3B partner-
m, term @13 @3MI firm dissolve @R@ITE MOWAIW/@RHMIIITISHAI®  refund-ay
@RBOM@IENE — admission AUOIMIOEGUB, MEZADI.] SHILIRSBOT, BHYlem B:0eI8T
ag) MU al@lWeMIERMM] (5 AUBHCDOMHE) T50,000, 3 AUGHODIMY GUdaHo dissolve —
610063 2/5 = %20,000); refund @q partners profit sharing ratio-@@d cuacileeymm.

Refund claim gogjo@m®@): (1) 6@} partner-00g death @elo firm dissolve @R@IW@T; (2)
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dissolution (alWIM@IWZo claim &.21QIAM partner-©a VI misconduct M3LIOAEB@B; (3)
premium @IBlOE: MTBBIMB  AUQIMNDIIROED®  agreement  (ald>0@@6M  dissolution
()8 @D.

www.scanneradda.com

(~18@IWo (Application)  (a1UTMo MIBWIGEMo E2IQRS: - 1 BaldBR(EBRUD

PQ 3.1 - PYQ 2018-Nov [6] (e) - Practical - 5M - Pg 642 LEVELII EDSOIN (0
(IGO0 (Application)

@elmldep®@e (Evaluation)  allul al06010) @R@IOM MO B:@E|ENE: — D al@ilqfl@d @aldr(ERSE

= Premium-refund claims QileI@il @@ @@Q)I005:3H: (Amit-type PYQ): fixed-term QiQIMNE@IOS
admission-@@  premium M@  partner-a,  firm  @MEEO®  dissolve  ©@RQI@D
MPOQEAIQ/@RHMILIDN BRI refund-0Y @RBO@@IENE (IS) --- ORI, 5 AUBHUBDEE) T50,000
M@, 3 UBH@WIMNY BUBaHo dissolve, 6TUHE) 2/5 = ¥20,000 refund, @ partners profit sharing
ratio-@I@3 QUaOleeyM].

www.scanneradda.com

*  Exceptions MO@@leed: - refund claim 96nzosslgy (NO): dissolution 3@} partner-0ag death
M1 @D, claim ©21QRM partner-0F QVIAMo misconduct MLIOAESN @D, @REE]EsIED refund
QUQIMNEIIRJOE® agreement (ald>0@E)AEB.

www.scanneradda.com

= Section 48 (@Mo DalEIUI] DOMEEBRUS D0 {lE6)®:: losses @Yo profits-@d MM, allomm
capital, afloom partners QUEDIlERO@; assets @R outside debts-M), il partners'
advances/loans, all&om capitals, 6n10O6) profit sharing ratio-@l@d.

Qila1@o 4: Dissolution-@3 Partnership Books @aiauamilajlee@d (Closing of

Partnership Books on Dissolution)

P1-C10-U10.6-T04 - Topic 4: Closing of Partnership Books on Dissolution
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@R AIWIENE: Section 6.4 alOl@6R®:: Realization Account @I@YD - aBODIODS
assets/liabilities transfer ©)21@My, realization expenses-MBRV entries, partners a@OQSISHRM
assets/liabilities, unrecorded items, goodwill treatment, capital, cash accounts (GTO(U(TUO(T)']«H']&G)(G&

301a 303

www.scanneradda.com

Realization A/c — ag)OA®MIOBE UEYMY: Dr side — cash/bank, P&L-603 debit balance
(fictitious assets), partners' current/capital/loan A/cs ng)(m'lo_l 639160 (EXCLUDING) a)gJo sundry
assets-9o gross book value-@d; liabilities-6XM@3o unrecorded liabilities-e)0g@3o payments;
realization expenses; Cr side — outside liabilities-®o provisions-9o (939. provision for doubtful
debts) book figures-@3, @LOOB@O@BI@B realize 621QI® @E:EUB, partners aBOIQSIOMM
assets (@R partner—s)ag} Capital Dr); balance = realization-6)21 profit/loss, capitals-Gel66) PROFIT

www.scanneradda.com
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SHARING ratio-@|@3.

Dissolution-@d Goodwill: B/S-@8 ©e6MEHITE QEBRO®IE asset-OM@Io  GaldOEl
B6MB6IB6) Realization A/c-GRIBS) transfer 6).a1QM; books-@3 D&REsI@S entry eDgY;
@R@IMIT] realize ©21QPAMN a@BO] OH-QYo (@OERESIES 3@} partner-6Xg purchase)
Realization A/c-@eIB6) credit .a1@RM}.

www.scanneradda.com

Payment (82030 al@MUal@6NIMUOI0: cash @R)R(o outside creditors-ad, aflOam partners'
loans-0) (63(6]&6)&@,0 Realization A/c O_lsﬂm)gd), BUBaHo capitals-M); accumulated profits/reserves
@MQAIS capitals-@elH6), accumulated losses PSR-@B capitals-@el06) debit; unrecorded assets
realize ©21@@I@3 — Cr Realization, unrecorded liabilities @PS.oJ0@3 — Dr Realization.

Death-m} GUenMMIBS dissolution (aIUBMEBRUB: @R @@lg partner-©d dues
reconstitution @RI settle ©.21QR®> (revaluation, goodwill, death W@ AUOEIBS profit,
Executor's A/c), afl®mm dissolve ©a1QH> — ag)BJoo Realization A/c-GRIB6) transfer 6).21Q)©)
capitals-9o cash-9o nil @RE6) @PAIMIMq{lE6)6:.

www.scanneradda.com

(~1@@IWe (Application)  (1UMo MIBWIGEMo E2IQRS: « 1 BaldR(EBRUD

www.scanneradda.com

PQ 4.2 - PYQ 2026-Sep [4] (a) - Practical - 10M - Pg 648 LEJ‘(;%)'O'U)O pslcation
ailve®eimo (Analysis)  quadlwe llEEEBRUE OOL,] 6a1QTEREMILND: - 1 BaldB(EERUY
* &®) partner-6(1g death-9o @RSAMMEBE dissolution-Oo GaI@MM problems ©)21QRH> (M, N, O PYQ
Galdrl): @R AEly|IBIeS dues settle ©21QRH> (revaluation, goodwill, profit share), ail&an
Realization A/c cul books @RAUAVIMolee)ss:.
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= Realization A/c mechanics c&g(m‘gmo@] 630(&96)3,@;: cash/bank, fictitious assets, partners' loan accounts
B398 af)gJ0 assets-Oo transfer 6).21QNH; realize 621DV OYHHSBLo partners a36QSIHERMM
assets-9o credit 6)21QRHs; liabilities payment-©o0 expenses-9o debit £).21QREs; profit/loss capitals-
BRI1H) profit sharing ratio-Q)l@3.

= Interlinkages (UoRUlE6}H:: partners' loans outside creditors-my GUBaHo, ag)OMI@B capital-ay @ymT
@RS ENMM; realize aI@@ unrecorded assets credit ©a1QRIM}, @S] unrecorded liabilities
Realization A/c-GR1H6) debit 6).21QMy.

www.scanneradda.com

PQ 4.1 - PYQ 2022-Nov [4] (a) - Practical - 15M - Pg 643 LEVEL I &>0lmo
ailuadeimMo (Analysis)

www.scanneradda.com
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Qilsi@o 5: 6@} Partner-©af Insolvency-@OS @PMAM@ANLIGBBUY
(Consequences of Insolvency of a Partner)

P1-C10-U10.6-T05 - Topic 5: Consequences of Insolvency of a Partner

@RUO® @PRSIMINIMe — WDZAUON® AlBlHMI Ga13(allg) - 3B ®RYINOSafla @RMIlNIESe

www.scanneradda.com

@B  AIWIBe: §6.5 OWIBNS: adjudication-00f Moel  MlRAIEAIW
@PMOM@aNP,IEB3830 debit balance-6)(r§ Garner vs. Murray treatment-9o.

)0l j3>uB

www.scanneradda.com

@RMaAMOANLIEBRUD: (1) insolvent @) adjudicate 621Q)6)a]g partner, order of
adjudication-63 @I MIO@B partner @RI}, (2) Qll@ELAO® contract
D65l @R @@ firm dissolve @RERMM, (3) @R GIWDTH6] CUBUMSS firm-
68 63@} act-MJo insolvent partner-6)(Q estate NIOWIMINAEY, (4) @R I T L6)] BUOHNBS
insolvent partner-6)0g 6@} act-mjo firm enowymunmg).

Deficiency: insolvent partner-6Xag capital account-e)el @@l o350 debit balance solvent
partners QlaCle6}mM3 — MBI profit-sharing ratio-@fl@d, @ReQJ&sI@3 Garner vs. Murray:
(al0®o profit-sharing ratio-@lelg), @PAIGES capitals-©X(F @M@ TD.

www.scanneradda.com

Qilsio 6: 830} Partner-f Insolvency @3e1m}88 Loss (Loss arising from
Insolvency of a Partner)

P1-C10-U10.6-T06 - Topic 6: Loss arising from Insolvency of a Partner
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@R B AIleame: Sections 6.5, 6.6 alOlo&6}ds: Garner vs. Murray rule --- realization loss ag)eyo (ALL)
partners-9o profit sharing ratio-@I@3 QIaGleOeRM], g)MO@B insolvent partner-©ag capital
deficiency solvent partners @QIEYES CAPITAL ratio-@Il@d QlaOloeROM] --- 63ajo capital ratio
m']demm)o (fixed vs fluctuating), ag)gJ0 partners-9o insolvent @RI MIaN2I@fo (Deficiency

Account).

www.scanneradda.com

)0l j3o>uB

Garner vs. Murray rule: realization-e)21 (MUOWIE6EM loss a0 (ALL) partners-9o (insolvent
partner 9U86)q]6)S) PROFIT SHARING ratio-@fl@d QuaGle63am], ag)ma@d insolvent partner-6gd
capital deficiency solvent partners @oQI®OS CAPITAL ratio-@l@d QUaOlee}0ny — deficiency
profit sharing ratio-@I@3 al8slSIM} ag)m statement FALSE @r6m); deed 6@} (nlG@)S:
method MIBERUBlEcMIOMESITB deed-a) @IMBUWIEMM.

www.scanneradda.com

Capital ratio: fixed capitals — deficiency FIXED capitals—G)(Té @RMII@MI@B (profits, drawings,
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interest, salary ag)omloi@yes o)y adjustments-9o Current A/cs yl); fluctuating capitals —
dissolution @@ UOEQIBS reserves, accumulated profits, drawings, interest ag)amlau
(ceacea(b']_g GUdaYo (AFTER), a)0MO@d Realization A/c-6)el profit/loss- myMpsss (BEFORE)
capitals-6)(1§ @RMald@o.

www.scanneradda.com

Garner vs. Murray auawa:mg;ome.gou& (NOT): (i) 3@ solvent partner- debit capital
balance 9884 J0u8 (deficiency QIaGlE6IMB @RICBIS @RHAUUAEIQISIMINNEY); (ii) firm-@d
@6NE partners QO(@MBBCOUB; (iii) deficiency al®s1S00d partners @@AI@3 agreement
9886 J0UB; (iv) ag)pJ0 partners-9o insolvent @RHYMIEMUOUB; deed AUVIMMo method
MBERUBlEREMIIP0.

ag)EJO partners-eXa@R@3o Insolvency: creditors-M Realization A/c-GeIH6) transfer 6).01Q)@3®)
(NOT) — PIBmO@®) (partners-©Q contributions ©UBQOS) creditors-0)  M@DBYBs,
(05’](6%0:9:0(6@ balance 3@} Deficiency A/c-GRIH6) / capitals-GRIH6) profit sharing ratio-@l@d
transfer ©.21QRd, aBRQIe BROUBo MIRIVIER8s Capital A/c @R @EAUAVIMq]lee)®:;
@BOUMVIMBO® Vo @BAUIMVIMHE}o.

www.scanneradda.com

Working pattern: Realization A/c, Cash/Bank A/c, Capital A/cs a)0mIQI @E@INIB6Hs; insolvent
partner-eX(I§ estate M@BBIMN® recover £alQRd, il enUOLEl@I88 debit balance
solvent partners-GMa@d capital ratio-@I@d Qilm®@emo 6)21Q)RH> (939. solvent P, Q capitals
18,000:9,000 = 2:1-@3 loss al&slSyomy).

www.scanneradda.com

(anH6Mo (Understanding)  :0@6mMmaOl@o Qiluadle@lecmnd: - 2 @aldr(eERu3
*  True/False ®&6ml: Garner vs. Murray (ald0®o insolvency deficiency CAPITAL ratio-@leloeny
QlaOleeM@), profit sharing raﬁo-@']&lgg (NOT) --- profit sharing ratio ag) alO@RM statement
FALSE.
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= Garner vs. Murray 6nioWe»aJo1m (NOT) MU0a0.21@(E813US AMaId0MIHE]:: partnership deed 3@}
(@184 method MIIBEEULNEMIOUT; B@} solvent partner MI(@o BUBAHUIBEREMUIUB; af)BJo
partners-©o insolvent @R)Ex3EMUIUB; 63@) solvent partner-s)(@ capital account debit balance
B:06m1le6REMIOU3 (deficiency Qalle6)oB @PR@IBSIS @RHNUUBI]SIMICIEY).

= Capital ratio QllUaBdlE:@l86)H:: fixed capitals --- deficiency fixed capital ratio-@l@d (adjustments current
accounts cu$l); fluctuating capitals --- reserves, drawings, interest ag)mlau (BAH@la] GUBAHO,
ag)0MO@D realization profit/loss-0Y @3MR8s (BEFORE) capitals-6)(f @romM3ald@o.

www.scanneradda.com

TQ 6.2 - PYQ 2026-May [1] (a) (i) {C} - True/False - 2M - Pg 651 LEVELI _ a§)S3alo
(WaneMo (Understanding)

TQ 6.1 - PYQ 2021-Dec [4] (b) - Descriptive - 6M - Pg 650 LEVEL I DS OO0
(Wan6Mo (Understanding)

(~1@@IWe (Application)  (1UMo MIBWIGEMo EAIQRS: - 4 BaldBR(EBRUD

www.scanneradda.com
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PQ 6.2 - RTP 2025-Jan [14] - Practical - --- - Pg 654 AL @>0lmo
(18I0 (Application)

PQ 6.3 - RTP 2025-May [14] - Practical - --- - Pg 658 LEVEL I B&>0lmo
(IGO0 (Application)

PQ 6.4 - RTP 2026-Jan [13] - Practical - --- - Pg 660 LEVEL I &0lmo
(1B@IWo (Application)

www.scanneradda.com

PQ 6.1 - MTP 2024-Dec S1[3] (a) - Practical - 12M - Pg 651 2x aiodlgyy LEVELII
(18I0 (Application)

MVoBRaHEMo (Synthesis) @SE60 DM@ BS)E0 AUON® MQPINILENB — MDD al@lo]l@d GaloB(EBRSI
= &8GMI ©E6N3I insolvent partners 9883 (ruang,(ﬁsm 4-partner dissolution CVJOQOTHAIHLERD>
(P,Q,R,S 4:3:2:1-type): Realization A/c, Cash/Bank A/c, Capital A/cs; 630@®9 insolvent partner-s)(@(o)go
deficiency solvent partners-@a@d capital ratio-@l@d Qllm@6Mo 6).21QRE:.

www.scanneradda.com

» Variants al@ludlelleayds: insolvent partner-exag estate-@d a3lany @OUI@0@l recover £.a1QM
OBV, partners a@B36QSIOERM assets, Deficiency Account g)nJ(BCQ)OUﬂ%T afgo partners-@ﬂ@@g,o
insolvency (creditors-6Xn Realization A/c-@eIs6) transfer ©.21QRaTgy).

Qila¥@o 7: Piecemeal Payments

P1-C10-U10.6-T07 - Topic 7: Piecemeal Payments

www.scanneradda.com

@Ra aualeas Section 6.7 alOleess: assets instalments @REI realize ©2IQREMIIVISS
piecemeal distribution --- Maximum Loss Method (6.7.1), Highest Relative Capital / Proportionate Capital
Method (6.7.2); outside liabilities-©o partners' loans-&o (E>Q@OI @D @S4| GUBaHo.

3010|3003

630@MI instalment-_i3o payment (B Mo: @R)3(o realization expenses-MIBS3 provision, alloan
outside creditors (cash &306)Q81@3 rateably) — partners-6)g SPOUSES-@0 mlmss loans-63
interest outside liability @@ &6MHE6IL6)0M, ail®M partners' loans (@RS interest-
©o), @RMIM] BUBaHo MI(o capitals; Qllm@eEM@IM @IMT reserves/undistributed profits
capitals-GelB6) transfer .a1Q)E-@o fictitious assets write off 6).21QREGHQIo .21QRS:.
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Maximum Loss Method (6.7.1): 69@®0 instalment-©0 @RO®IA payment @RI
BHEMBEOIBNED — BURHleM assets  ailei@iigjoomaieo@am  que:@dq]leais:;
maximum possible loss = capitals-©08 @6 — LIRIAI cash, D@ PROFIT SHARING ratio-@jl@d
algslg capitals-@3 MO S0 EeEs; aBO@EAIRIZ0 notional debit balance Q) partners-caa@d
capital ratio-@l@d (Garner vs. Murray) @6EJESI@d ENIOWEORESI@S PSR-@3 write off
621QRE>; BUBHlENMM credit balances M@BHYB>.

www.scanneradda.com

Highest Relative Capital / Proportionate Capital Method (6.7.2): 380@®9 capital-&xmM@o profit
share ©)@:06ME aN@lENE: — aBQUIe ©2I1Gl@ quotient base capital M@dHIMY; base-a)
@RMIII@ISHAO®  hypothetical  capitals-®o  actual  capital  hypothetical-©mM&6)203

www.scanneradda.com
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SHISIOLNSS EXCESS-90 MBI (GURHlBERMM partners-mls@l@d
@RHUBMNIE6)B); capitals profit sharing ratio-@I@d af)@MeUO® a@Qge uell@ excess
988 partner-0) @QRjc M@BBHIM] (capitals 15,000:18,000:9,000, PSR 2:2:1 — quotients
7,500/9,000/9,000, @R@IMITB A-H6) af)Om&EsIele RIEIGNe d3MI B-H6) T3,000-90 C-H6)
¥1,500-00).

www.scanneradda.com

©6E methods-9o BB® nNLIOITIDB ng)OTMMY: @OOTIA capitals profit sharing ratio-@l@d
@RIAIE66Mo, @RMIM] GUBYMSBS 6306 rupee-QJo PSR-@ alsslsyamy; creditors,
partners' loans, 630@®J partner-003@3o capital ag)amlu@es) instalment @@lo388 columns
MaBl@o Statement of Distribution of Cash @RAUIAlaflecs — aVIWIEEM 15-20 mark

format.

www.scanneradda.com

(~18@IWo (Application)  (1UTMo MIBWIGEMo EY2IQRS: * 3 BaldR(EBRUD

PQ 7.1-PYQ 2018-Nov [4] (a) - Practical - 20M - Pg 662 LEVELII &0lmo
(1B@IWo (Application)

PQ 7.3 - PYQ 2021-Jan [3] (a) - Practical - 15M - Pg 668 LEVEL Il &>0lMo
(18I0 (Application)

www.scanneradda.com

PQ 7.4 - MTP 2024-Apr [4] (a) - Practical - 10M - Pg 671 2x @a19ilayy AL &>0lmo
(18I0 (Application)

ailvedeimo (Analysis)  quadlwe allEEEBRUE OOl4] 6a1QIEREMILEE: - 2 BaldB(EERUD

. 6306EJ instalment-©2I@3o payment (@20 QllUd:LIMo alQRE: @RRjo realization
expenses/provision, all®m outside creditors (cash oeag,OG)mEe:;](Gﬁ rateably), adl&am partners' loans
(partners-e0g spouses-@3 MIMMBS loans-eg interest outside liability @@ B6mME698630),
@RMIMY BUBaYo Ao capitals.
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=  Maximum Loss Method-@3 6306®9 instalment-9o @RAMIAAIQI HEMEOIHLEE>: GUBHIHEIM
assets Qilei@ligjo@mae@m) qmues@dqflee)d,, maximum possible 10ss &:6MEOIBENE>, @O
profit sharing ratio-@l@d anea']SQ,ce;, notional deficiency ©6M30@I@3 Garner vs. Murray
(ICINI BB, BUBHIBEM balances MN@BBYEs.

. Methods @O@@MA &al@iH: ©6ENSPo partners-s)(rg'; final capitals profit sharing ratio-@l@d
) O10) E66Mo; BalIB(OBIONR @RHUUIAMITVG] ] BEEETINSIEENE:.

www.scanneradda.com

PQ 7.2 - PYQ 2019-Nov [2] (a) - Practical - 15M - Pg 665 LEVEL Il &>0lMo
ailuaseimMo (Analysis)

PQ 7.5 - MTP 2024-Jun [4] (a) - Practical - 8M - Pg 672 LEVELII &0lmo
Qilted-eIMo (Analysis)

www.scanneradda.com
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MUoBGaHEMo (Synthesis) @SEc0 DM@V BS)E0 AUON® MQPINILENB — D al@lo]l@d Galor(EBRSI
= 15--20 mark problems-m88 qum@ey Statement of Distribution of Cash MO @RIHE}H::
creditors, partners' loans, 630@®J partner-©3@jo capital ag)al®s) instalment @@lop88

columns.

» Highest Relative Capital Method-@d: base capital &:66Nz@®I3 capitals-©M profit shares ©&»06ns
nD(a']ces)gce:, hypothetical capitals-©o excess capitals-9o S6MOBOHIHBERH> (cscronsa']&)@gm partners-
Mlsil@d @RUB@IEe}E:) - capitals profit sharing ratio-@@3 ag)@RQUO® BRI QU@
excess 988 partner-0 @R)Rfo MOBEIE:.

www.scanneradda.com

= lloeemomlmy @mes adjustments al@ludlellee)ds: reserves/undistributed profits capitals-
GRIHOE) transfer 0)21QPd», fictitious assets write off 6.al@3ss, realization expenses-m:)@)']
mog’l@mfe@g(m fixed sum GaldRR8S contingencies 6))d>HI®fo 6).01QPdb.

www.scanneradda.com

aila@o 8: LLP-aw3e)s Winding up — Winding up of a Limited Liability Partnership
(LLP)

P1-C10-U10.6-T08 - Topic 8: Winding up of a Limited Liability Partnership (LLP)

@A ao@lenmse Section 6.8 alOlee)d:: LLP-@36)s winding up voluntary @0, @6)EJesl@d
Tribunal @3G6UM @R)EHo; Tribunal 6@} LLP-©@ wind up 6)aIQOQRMM @RHO MVIAN.aI(EERUD
AMEAIIOANIHLE]D:.

www.scanneradda.com

30103003

Modes: 8@} LLP-@}es winding up VOLUNTARY @d:00, @06)ejesl@d TRIBUNAL 23@6uM
©@R)H0; @REEREOM wind up &al@@ LLP dissolve 6).21Q)Jo0; LLPs-6)(T§ winding up-MJo
dissolution-mYo Central Government- rules 96M2H6)o.
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Tribunal-©ad @R H906mM6BRUB (SM 6.8): (1) LLP wind up 6).21Q)2(M @Ry (WaClesnamy; (2)
6 @M1l 2-@8 @IOY partners MI(@o; (3) debts @RSWEI0E B>Yl@ley; (4)
DHI@IOS  lEDIWISIEODTIOM@Ie  @REUEMLD@IOSWIo  ITBo] QIO T3
(1B 5]lSley; (5) @3SBo @@ FIVE financial years Registrar-y Statements of Accounts and
Solvency @reg)exl@d annual returns file ©.1@@ISlg); (6) wind up €a1QRM@ just and
equitable ag)om Tribunal &>@3@R0M}.

www.scanneradda.com

Number traps: &y@(@0@ figures ORLEIONH — 2 partners / 6 MIMVo, filing default-ay
©}SPBoJ@I® 5 financial years ('three years' ag)an@ FALSE).

630@am (Remembering) QMEaII0MIBENS: + 1 BaldB(EBRUD
= Tribunal winding-up ©:2@6MEBRUB AMEAII0AIHBEE:: (1) LLP wind up ©21@Q)208 @y (Nalloeamy;
(2) 6 @dMVEODTIIUS B0 2-@B @IS partners; (3) debts @RS EEIM E-l@MMIEY; (4) LATY@IOS
alEDIWIBIEODIMe  @REUEMDOWEN0 af@IEIQ]  (IUBO®gf; (5) @ISBLIQ 5

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

financial years Statements of Accounts and Solvency @m@%&ﬂ@& Annual Returns file G)QJ@J(GS]%; (6)
Tribunal-©08 @PEl(I0@BI@3 just and equitable.

* B0BH86G: winding up voluntary @0, @REEJEI@3 Tribunal @3EEUM @RE:Jo; LLPs-008 winding
up-Mo dissolution-mMYo Central Government-ay rules 96NM20H6)0.

TQ 8.1 PYQ 2020-Nov [6] (a) - Descriptive - 5M - Pg 674 2x ca196la)y ::(EL@; N—— DS OO0
(Wan6mMo (Understanding)  ©:0@6mMMaCl@o QilUaEle@le6)s: - 1 @aldR(EBRUD
= Filing-default &0@6emM@mIORI True/False eXd-6ml: Statements of Accounts and Solvency (GTas)%EeS](Gﬁ
Annual Returns file ©a1@QO® SHRIWBOT ©RSAoJ@I® FIVE financial years @6 --- 'three
consecutive years' ag)m) alO@)M statement FALSE.

*  DOM®o statements mark ©alQPEMIIUB LPEIWOIW H:IBEMo MVaOI@o reason MTBBHINB
SYIWEMo, E@IDOIQ Mok DELA] (2 partners/6 @IMVo; 5 financial years).

TQ 8.2 - PYQ 2026-Jan [1] (a) (v) {C} - True/False - 2M - Pg 675 LEVELI a§)Slalo
(Wan6Mo (Understanding)

Qlla¥@o 9: MEWIN® (A IUBMEBRUB (Integrated Problems)

P1-C10-U10.6-T09 - Topic 9: Integrated Problems

@R G AUIRB)E: LIS 6-6.1 MVA(W) dissolution illustrations al0lo6)H — Realization Account,
capital adjustments, partner insolvency, 63qJo fraud losses, a@36)QS3O™® assets, unrecorded items
GalIERSS (aIBME> DMEBRUB Mo@Iq flesma.

)0l j30>0B

aqumi@exy dissolution set: Realization A/c, Partners' Capital A/cs, Cash/Bank A/c agyamilau nil
balances QUO® 6)BHI6NBYBa1IBYE> — Bank A/c totals solution e@gl@ileanyamy; capitals-6ad
final settlement-(ry @3 realization profit/loss profit sharing ratio-@l@d Qill@®®@eMo 6.21QS,.

(nIB@H> DMEBRUB: agreed value-@3 B@} partner a@OQSIOOIM assets — @OQIVYOS
Capital Dr, Realization Cr; discount-@3 settle ®aI@)m liabilities — @LOIB@OOTI@B @RS
@3> (o Realization Dr; 6@} partner QUaOleeMM/@RSQ LN realization expenses —
Realization Dr, @o@og)6)S Capital Cr; &H:e6ne@mIQ fraud/misappropriation — NINLOAS
partner-©mM@)6® @eE]eEsl@d capitals U] write off 6.21Q)3d»; unrecorded assets-Do liabilities-
®o Realization A/c QUS| OB61MEYBIIEYE>.

Time management (8-15 marks): @ 3o n()EJ0 assets-Oo (cash, fictitious items 63916)ds) outside
liabilities-©o Realization A/c-GRIH6) transfer 6al@Rd, ollOMN 06O  adjustment-©o
B6MMIMIV] 6OB>EI@(0 O.alQRE:, BUdaHo Section 48 (GHAMMI@B partners' loans, capitals,
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cash ag)milar @eaImINlejleeyses.

(~1@@IWe (Application)  (1UBMo MIBWIBEMo EAIQRS: « 2 BaldBR(EBRUD

www.scanneradda.com

PQ 9.1 - PYQ 2022-May [4] (a) - Practical - 15M - Pg 675 LEVELII &0lmo
(18I0 (Application)

PQ 9.2 - PYQ 2024-Jun [3] (b) - Practical - 8M - Pg 678 3x gaiodlayy LEVELII &0lMme
(18I0 (Application)
MUoBYaHEMo (Synthesis) @SE60 DM@V BS)E0 AUON® MQINILENB — DD al@lo]l@d Galor(EBRSIE

= UM dissolution sets MO OMAIH6)H:: Realization A/c, Partners' Capital A/cs, Cash/Bank A/c
ag)mlau nil balances QU&®; Bank A/c totals solution &g l@ileem.

www.scanneradda.com

. PYQ-style quesl@en@du8  al@ludlelleays: dissolution-) @ymi @e6ne@ml@ frauds
(partners/profits-omme® write off), agreed values-@3 partners aBOQSIHENM assets, discount-@d
settle 1@ liabilities, @3 partner (UaOlOSMM realization expenses, dishonoured/contingent

items.
= 8--15 mark problems-@3 VAo (EABENE6E: @R af)RJdo Realization A/c-BRISS) transfer

62IQRS, adjustments BOMMIMIW] IOBHIRf OaIQRD:, final settlement-ay @M realization
profit/loss profit sharing ratio-@l@3 Qil®®@emoe 6).a1QRG:.

www.scanneradda.com
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@RWO®o 11

Company Accounts

Company Accounts

42 Qila¥@EBRUB - 74 ®@o@)@la] BalIBEERUB * (IIWIMIo: A

www.scanneradda.com

ICAl ©©Malemy O)(1906)n0@3  Level | 5-20% - Level 1 80-95% — DD @RWHPODo Bala]AlaY @RMZMV@O
Level | — e30@21@, ((NaO6Mo 7.8% 500-@3 39 MIBH6Y

Level Il — (a0, QilUdBLIMo 92.2% 500-@3 461 MOBLHEY

www.scanneradda.com

°pISho 11.1: Company Accounts-GRISNSS  @rY)M36do

(Introduction to Company Accounts)

Introduction to Company Accounts

P1-C11-U11.1 - (aIOWIMfo D - @RWHO@I@3 Rank 6 - QllEI6 C - @RWHO® BaldR(EBRSIM 2.7% - 2 @aldB(66RUY
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alla@o 1: @R/MI6Uo (Introduction)

P1-C11-U11.1-T01 - Topic 1: Introduction

£

E @RBje AElen® “LISdho 1 (Introduction to Company Accounts)-e)el paras 1.2, 1.3 QIO B6H::
§ Companies Act, 2013 (ald»9®@o company-Q3e)S @M@ company-Q3eS al@IeANMY (@M
= MBI ®HBYo — (IBD(Bla] separate legal entity, perpetual existence, limited liability,
: common seal.

:

3010303

Mao@d Company (SM 1.2): Companies Act, 2013 (al&9@o0 ©@3aild>@la] incorporate
©21Q© entity, @R6RJEsI@3 @38 company law a@O@ElEo (1000 @aile@la] register
0al@® mlelnlleRss company; ©@alleElo)3e-Yle0mITd @M@ perpetual succession,
(IBDYH Bal®, common seal af)MIU@IBS separate legal entity @R»IM]; members
2o0l@oee @e@leng mleimladqjlem eroullesg.

www.scanneradda.com

Judicial MI@uaImeBrUB (SM): Justice Marshal — “A corporation is an artificial being, invisible,
intangible and existing only in the contemplation of law”; Lord Justice Hanay — “an artificial person
created by law with a perpetual succession and a common seal”.

al@lemom (WM aVAIlGURA U@ U8 (para 1.3): (1) Incorporated association — Act
(130088 registration Ml@eNIMWo, @R@ILJIO@® @3 company-@jo Mleimladssiley (2)

www.scanneradda.com
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Separate legal entity — incorporate ©2l@® MU0 Gal@I@D contract 6)21Q)Jo, BHM)
0)HISIHB6)Jo, BHHMY BMN®EISIo (3) Perpetual existence — @M@6Mo, insolvency, members-G)(TQ
@29Qo ag)lQl @R@IOM eruouileeyarile) (4) Common seal (5) Limited liability — shares-
GMMTD @RSWEHHIONA TVAAM 5] RS AUN® AI(@o; fully paid-up shares @REEMESITD
afloam eruowymailg) (6) ownership-9o management-9o @adleRss eud@@I@IT (7) Citizen
@rg| — MlWRIEAI® MIlelml@de]lens, al@HM citizenship @RAIGOU6BRSIR (8) Shares-
&g transferability (private company-@l@d @ @ail@o) (9) Books mueiles)@d (10) chartered
accountants MSOOIM @R)MYBILISs audit (11) Articles (ald0@0 QlAIEEEBRUD LIElEHIMSS
@ro(UHB>IUD0.

www.scanneradda.com

Common seal $0@ajoud Qnﬁ)ﬁ,j]cﬁao: seal @QMUURIRIDII@IMM documents (bills of exchange,
share certificates @}S68EIQAI) aldb@0 @6NE directors, @REORESITE 3@} director-Do 63@}
company secretary-Qjo 639‘__|']Sf.)o; @(m')‘g@'lmﬁ register 6 21Q© af)gJo company-Q@3o Registrar-@d
alany 63} unique Corporate Identification Number (CIN) @nsemo.

www.scanneradda.com

(aN6Mo (Understanding)  ©:006mMmadl@o Qiluadle@lecd: - 1 8aldr(eERu3

. Company  MONGURUDGHOBHROl 388 True/False  statements  H@EMAVAOI®o
MUIURB-BlE6IM BYIWeMoe — ORI. perpetual existence: company @R@IOOZ members-@d a3lary
@2 Mleiril@deaam], @R@IMIM@ @®eMo, insolvency, members-608 @9Qo ag)amial
@6y mleiml@dqjlom entousleazarilg) (True).

www.scanneradda.com

= Separate legal entity Qlluald@1H6)3EH: company-@6) MMo Bal@I@3 contract 6210, BEMY
£)BIS)E6)J0, BT BMBISIo; BR® MWDo MY§HS| o] artificial legal person @M, alGHH citizen
@1g).

= Limited liability-©@ shares-081 @OSQEHIO® @RE@AIQI enimWlaflesns — fully paid-up
shares 988@IUBH6) allomm entowm@ilg).
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" (TLOWIPEM E)BH6MI: 'every public company is a listed company' ag)0M@) False @6nY; common seal
DB 00D ag)gile2066MmMYo (UBELlENE: (@6NS directors @6EJexl@d 63@} director + company
secretary 63q1S9o).

TQ 1.1 - PYQ 2019-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 682 5x LEVELI _ af)Slalo
@al196la)3 (Wan6Mo (Understanding)

www.scanneradda.com

Qila¥@o 2: Company-@}6s @re@@r0o0 (Meaning of Company)

P1-C11-U11.1-T02 - Topic 2: Meaning of Company

| @RUOM @RSIMUNIMe — DMIAUONP al@BlB:HI B2193(Alg) - 3B M™@INNS]lnY @M@

www.scanneradda.com

| @A Wolene §1.2 UIDIEeE: @R MUIBEIOHNY OOrRMI, Companies Act-61 Ml@ALaIMo,
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Justice Marshal, Lord Justice Hanay ag)mli@}e)s judicial Ml@QLaIM6eBRUB.

0303

www.scanneradda.com

@RABM0c: MWACMI@E company ag)MI@d Companies Act, 2013 (ald»0@0 ©3aild>@la]
incorporate ©21QO®, @ROLYSSIT @B company law «@ODESIERe (aldd®o register
ea1Q® mlelnilenss company — @3afle:@laj3oYlemocd @@ perpetual succession,
(IBDH Bal®, common seal ag)MIQUIBS separate legal entity @RyEIM, members
2ocl@oee  enUOWleeeq]syamle);  capital  MLOWIEEM@OIl  transferable  shares
Bl@mM@I6N), members-a) limited liability ®6ns.

Judicial MI@IaI1MeBRUB: Justice Marshal — “A corporation is an artificial being, invisible,

www.scanneradda.com

intangible and existing only in the contemplation of law”; Lord Justice Hanay — “an artificial person
created by law with a perpetual succession and a common seal”; £ald@IUIQ (MVIG0 — 63@)

(BB @RHUUDTIMIT Mo B®) (IGDE> body @RI MHS]s) QUEDIG810S
S50V Q.

Qilai@o 3: Company-@1OS (IWIM MVAIGURA U@ B>UB (Salient Features of

www.scanneradda.com

a Company)

P1-C11-U11.1-T0O3 - Topic 3: Salient Features of a Company

@RUOM @RSIMUNIMe — DMIAUONP al@BlS:HI B2193(Alg) - 13BN M@INNS]lY @M@

@R Efo AODE®: Company-QeS al@IOMINT (IWIM MQNGUBHDEGUB algld:6)a SR
§1.3 QO H6)Hs.
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)0l j3>0B

al@lomom  auaileuen@@:uB: (1) incorporated association — mlaGWIOR
(1QIB@TINOTITD méns&‘é]ce@@‘;dg(oi’, 63@) artificial legal person; (2) separate legal entity —
Mo Gal@I@ contract ©al@lo, GHM)  OHISIENIo, BHMI  EMEISIo;  (3)
(a6TT)o/insoIvency/members-6)Cf§ @3Qo DENBOWILNe perpetual existence; (4) common seal —
DB O B)af)ajldro, aldb@o @6NE directors, @REEESIEE 3@y director-Oo 63@3 company
secretary-@3o documents 63<3E|']SOo; 630G©J @007506 company-&6}o 63@3 unique Corporate
Identification Number (CIN) ei@loeyamy; (5) limited liability — allot ©al@@ shares-cGaa@d
MA@ 5] OIS AUO® AI(@ER shareholder ENUIOWIMNLAMIB:, fully paid-up @REEME;I@D
adlem enowmailgy.

www.scanneradda.com

www.scanneradda.com
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@S@a): (6) ownership-9o management-0o @AlER88 BUBGIGIAT; (7) citizen @R —
Nl@2aIenI@ Mlaid@de]ins, l@sH citizenship @pRAIGIVEEBClR); (8) shares-0ad
transferability (private companies-0) M@ ()E6)0); (9) MIBElaHS books MEHH6@3, QflWal
QU@OMI@I@D il®; (10) Board-©08 003al0@ua@I@3 shareholders ml@dleaymm chartered
accountants MNS@ORIM @R/YMIB:0eilE: audit; (11) Articles, meetings, @M1l reports
agmlaidieges ailaiesenud eiEleedmss shareholders-68 @oRAIBIUDo.

www.scanneradda.com

Qila¥@o 4: Companies-6)0f @683 (Types of Companies)

P1-C11-U11.1-T04 - Topic 4: Types of Companies

@RRfo AUIWI]O6) O, para 1.4 nJO']ces)gcex Companies Act, 2013 (IEHIEMBS al((MMENE @0
companies, @RQIQROS section numbers MIaOl@o — Government (Sec 2(45), 251% paid-up capital),
Foreign (2(42)), Private (2(68)), Public (2(71)), One Person (2(62)), Small (2(85)), Listed (2(52)), Unlimited,
shares/guarantee cu9l limited, Holding, Subsidiary companies.

www.scanneradda.com

)0l j30>0B
al(6NE @M®E6BRUD (para 1.4): Government 2(45) - Foreign 2(42) - Private 2(68) - Public 2(71) -

One Person 2(62) - Small 2(85) - Listed 2(52) - Unlimited 2(92) - limited by shares 2(22) - limited by
guarantee 2(21) - Holding 2(46) - Subsidiary 2(87) — ag)gj0o Companies Act, 2013-GRI®.

www.scanneradda.com

Government company (Sec 2(45)): paid-up share capital-6)0g3 51%-@08 &30@IO® EIWo Central
Government-9o/@R6QJESIT8 E6MI @RM@IeIWlE:EMI State Governments-Do ©)6O)BNIUBo
QU@ HNIMY; BROMPo company-@Re)s subsidiary-@jo @@ UBE]SIAM]; Foreign (2(42)):
DATYHE) al3OMY) incorporate 6aIQM®), MA@ place of business OSB® (BMEIGS,
agent QU¥led, electronic mode-@eld), DAOXI@ o@O®EIRo business activity
MSOORM©).
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Private 2(68) vs Public 2(71): private company (GTb@']G)(‘@ articles cu$l (i) shares transfer
0aIQIMBSs  @OMUSIWo  MIEleeym (i)  members-6m 200 @RI
al@ldlmeqjsyoonamy (rlelnilenssmie 23MBaR88@RAI® employee-members B3$160@;
joint holders-66 63@2830@)| HEMENIBNAM) (iii) securities subscribe £a1@00d public-eXm
SHEMBeRmM@ MleEIUSlEsM}; private GREJO@M@ AI(@@I6M) public company — public
company-@}e)s subsidiary @e@ileng articles (ald>0@o private @Rye6mMesleo public @RI
B6MBENIB6ESIMMY; @ENEIMo DB, JOUB minimum paid-up capital MlBERUBl]ISlgy.

www.scanneradda.com

Listed 2(52), Small 2(85): listed company-@Qe&S securities-@ @@L B0
agle@8Bsleldo recognised stock exchange-@d list ©.21@@I@le60 — unlisted company public-
630 private-630 @Qd»HJo, unlist ©)al@E)a|S3M listed public company public company
@RIGMEM @RSEINMR; small company ag)M@) public @REJOG® company @ReM — paid-

www.scanneradda.com
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up capital 34 GHISIVI@ HONW@DT), BISIO@ turnover (DI FY) 340 @HOSII@D
HOllo®; holding/subsidiary companies, Sec 8 companies, special Act (al80E2388 bodies
ag)MlQl 839166

Holding-Subsidiary (2(46)/2(87)): holding company 63@®3} company-Q}6S Board—sm@ apIsSmM
Ml OB H6MIE S| @D (directors-eXn @393QUMICQI EOlalEHNOTHEQI
Mladlesndremd dflese ©219eMI 988 @RWIE:000) @ROEEITE BQOIEHI e
subsidiaries-GmMI©)S9o @20 ORIMMo share capital-OMR ald@IV]EIWl®0  OOBQIUDO
QQIENRMY V@M L6MIONIESIGE @R company subsidiary @@eny — subsidiaries
QUSIQISS a18EIGH MIOMEMAQUIe SHEMESIBN0; ARIBSBAU: OPC 2(62)-0) 63@3 member
@9(@o; unlimited company 2(92)-@3 members-6(g liability-£6Y a1@lull@ilgy; company limited by
guarantee 2(21) — winding up-@3 MUoRIAIM ©)2IQYIOAMT) members aBQ ORSHQIGLIHE)
liability a1@l@]@o.

www.scanneradda.com

www.scanneradda.com

(aN6Mo (Understanding)  ©:0@6mMmadl@o Qiluadle@lecmd - 1 @aldr(eeRud
= Listed company (Sec 2(52)) a)0MO@3 securities-@3 aGO@MILIYe 0T a@O@EBRIo recognised
stock exchange-@d list a1@® company — equity shares 2O(@Rg, NSE :)(@Rg); 6303 exchange-
GRIBE) BB statement False @Ry6M.

www.scanneradda.com

830600 MIBAUAIMIWICI® True/False-Mlo HIEEMEBRUB MRQYINIBE}H:>: private company
members-6)M 200 @R aIBlA@6)e]SIOREBQo transfer M@ E6B-QYo 6).21QMY; private
(GTG%O(OTG)(O)OGTﬁ public company; unlisted company public-630 private-630 @Q)d&>0o0.

» alRlWleud 630N H>: Government company 251% government holding; small company (public
@agp«mmﬁ) paid-up capital < ¥4 8#»03|, turnover < 340 @-0SI; subsidiary — holding company Board-
&g “RISME@I HAIDMo share capital-008 ald@aileiwle:ead Ml @Ooileaymm;.
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TQ4.1 - RTP 2023-Jun [1] (viii) - True/False : --- - Pg 683 2x @a196lay LEVEL I ag)SBlajo
(Wan6Mo (Understanding)

aila@o 5: Books of Account MulB:HlH6) @D (Maintenance of Books of Account)

P1-C11-U11.1-TO5 - Topic 5: Maintenance of Books of Account

@RUOM @RSIMNIMe — DDRAUONP al@BlS:HI B2193(Alg) - n3BER M@YINNS]lnY @PMIAIIGSe

www.scanneradda.com

@B Ales® Companies Act, 2013-6)2! Section 128-MENOLJIBS §1.5 AUIQI BN E:.

3010 3:UB
Section 128: 63080 company-@jo 630@®J financial year-Mjo @uendl books of account, mQ’

www.scanneradda.com
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NIMWEa]S books and papers, financial statement ag)omlay @@ooocesﬂ registered office-@d
melesemo; @ (branch offices ©U3EQ|OS) B00(EBREIOS MlRIO@ENG]S] true and
fair view M@3HYHHQYo registered office-6)RIQJo  branches-LIQZo DS IISIHUD
Qlluedle@leE®@Io BAU6Mo; books accrual basis-2l3o double entry system @RMIMUG] 20
MU HB66Mo; MIBBRUBIBERMM (aldd®o books electronic mode-L13o MUIE:HH6)o0.

www.scanneradda.com

Qila¥@o 6: Financial Statements ancgpoo:eaar& (Preparation of Financial
Statements)
P1-C11-U11.1-T06 - Topic 6: Preparation of Financial Statements

@RUOM @PRSIMUNIMe — DDMIAUNP AlGBlS:HI B2193(alg) - 3B M™@INNSlNY @PMINIIGSe

www.scanneradda.com

@3 lene: §1.6 AUIQIBeE:: Section 129, Section 2(40)-021 components, Schedule lll-6el
@3am Divisions.

D30la3uB

www.scanneradda.com

Section 129: financial statements true and fair view M@d&»6Mo, notified accounting standards
al0eilee6mo, Schedule 1l @3 l@DILI0QI@E6H6Mo; Board of Directors @O 6969 annual
general meeting-0 @3MNINO)E:QIo AUQHERM].

Components — Sec 2(40): (i) balance sheet, (ii) profit and loss account (not-for-profit
(1QUBODM@ODIM  income and expenditure account), (iii) cash flow statement, (iv)
ENIDWDH-OABI@D statement of changes in equity, (v) explanatory notes; One Person Company,
small company, dormant company ag)(rﬁ]m@'ﬁé' cash flow statement 8$lQ2H6)0.
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Schedule IlI: Part | — Balance Sheet format, Part Il — Statement of Profit and Loss; Accounting
Standards al10elle6mm companies-aY Division I, Ind AS a10eilleemmai@ies) Division II, Ind AS
nJoeﬂcef;)g(m NBFCs-) Division Ill; insurance, banking, electricity companies-a) (BB Acts
6TUOWdho.

www.scanneradda.com

ap|Sho 11.2: Shares-s)(rﬁ Issue, Forfeiture, Re-Issue (Issue, Forfeiture

and Re-lIssue of Shares)

Issue, Forfeiture and Re-Issue of Shares

P1-C11-U11.2 + (alddMo A - @RWO@OI@3 Rank 1 + QIR A - @RUWO® CaldR(EERSI©D 37.8% - 28 @aldR(EBRUD

www.scanneradda.com
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ailav@o 1: @RMI6U. (Introduction)

P1-C11-U11.2-T01 - Topic 1: Introduction

@RUOM @PRSIMUNIMe — DMIAUNP Al@BlB:HI B2193(ale) - 3B M™@INNSlNY @PMINIIGIe

www.scanneradda.com

@3 Adlene §2.1 UIRIEE: llailw organisation @3al6BRSI@D capital MVAIOG@ILEIM
@l@l@yo corporate form O@BMAUMTIOR SIEEMo.

H301a 3003

(a;nJmmgav(a'lg Capital: sole-proprietorship — proprietor-s)(‘rg capital, unlimited liability;
partnership — partners-6)(T§ capital, unlimited liability, members-s)(rﬁ ag)6lo
1Bl ®2OW@IMI@D capital-©o al@lA@o @I(@0o; company — shareholders-@d MlMSs
share capital, ®&)&>QUUMISS3 shares—oa§ issue price Q& Ao liability.

www.scanneradda.com

Company-@)}&S 96M®o: industrial revolution-6306)S capital @RHUUAEBRUB B2 DM},
MICBDNS BAUNDODWOEEIqjo l@IW® TLIW@@Ie QUBERUlLJ; U@Ll capital-
OMR@o risk-6(3 B@IGIONR@Ie TVEABGo non-corporate entities-M  @6BROMIVIIEY,
@@I6NY corporate form of organisation-GE1H6) M@l4|®).

www.scanneradda.com

Qila@o 2: Share Capital

P1-C11-U11.2-T02 - Topic 2: Share Capital

@RGP Aless  para 2.2 QUOQIE6EH: share, share capital af)MlQUIQIOS @RA@OOQI0
O_I']@O(DGGTSggo — authorised/nominal, issued, subscribed, called-up, paid-up, reserve capital (Sec 65) —
©:3596)® Notes to Accounts-@ share capital ©QIS|6)q|SIOOTI.
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3010303

Share (SM 2.2): &@0@®0 capital 8@ MR RGOS 210, QllERE6HIMNIBICT®
@PEMEo units @RI Qlleedlee6)q]sIMM], B6EI unit-9o 6@} share; certificate-@3
@ogSly] Oluail® @3ele nominal/par/face  value @REM, al@HHU issue price
QU@IMI@AIBI0; shareholder-exad liability @NSI@ shares-6X issue price QAUO® A (@o.

www.scanneradda.com

@R aileownearud: Authorised/Nominal (Memorandum-&el Capital Clause (nl&000188
al@AIQUWI) - Issued (cash-@mMI cash @O consideration-@MI issue 621 RIWNo;
610863 Unissued, balance sheet-@d &>061mile631g)) - Subscribed (issued capital-@3 apply 6).21@)@)
allot ©.21Q)@ @2Wo) - Called-up (issue price-©d @RHOUUR(EIQ]S BIUo; 6nI0H6) Uncalled) - Paid-up
(called-up-@d aslany calls-in-arrears 6>30.)@)) - Reserve capital (Sec 65 — resolution (ald>0®@o

www.scanneradda.com
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winding up-@d @9(®o call ©a1@)UIM subscribed uncalled capital).

uofo6UAI: Authorised = Issued + Unissued; Called-up = Paid-up + Calls-in-arrears - Calls-in-advance;
Notes to Accounts-@d ag)gJo @3IHSIo Omélaﬁsgmgang, al@M paid-up capital (called-up-
@B mlamy calls unpaid &>30.9)@)) MI(@@I6M balance-sheet total-@8 BHEMEBHIBEIIM D).

www.scanneradda.com

Reserve Capital vs Capital Reserve (6)6mm): reserve capital ag)0n @ liquidation-@d @d(@o call
6).21Q)0013M uncalled share capital @1R)6MY; capital reserve Reserves and Surplus—6)0'§ =M,
capital profits-@3 (o @(@o MUHSIENM®, dividend (6O 1lE6)IM LIRIAEY.

(aN6Mo (Understanding)  :0@6mMMa0l@o Qiluadle@lecmd - 1 @aldr(EarRud

= True/False-0) &0@6MMVAOI®o OTMEo M@BH-008 HYI@eMo: 63@) preference shareholder-ay
@REM company-Q}es equity shares-Do OO QU AU HBNIo — MSGUORINMANL]; statement

www.scanneradda.com

False @)6n).

s = wosuel QiluaBle:@lea)ds: Authorised = Issued + Unissued; Called-up = Paid-up + Calls-in-arrears; paid-
s up capital @0(@@@ balance sheet total-@8 @al@}MIBE].
g = Reserve Capital (winding up-@d @9(@o call ©.21QQU3M uncalled capital), Capital Reserve (capital
: profits-@d alamss Reserves and Surplus-00g @IWo) ag)mlQ BURDIGBlEeNE: — (l@eq]s 6@}
S
2 &6,

TQ 2.1 - PYQ 2021-Jul [1] (a) (iv) {C} - True/False - 2M - Pg 687 3x LEVELI ) ag)Bao

@a19dla)} (aO6Mo (Understanding)

Qilavi@o 3: Shares-00f @@68BUB (Types of Shares)

P1-C11-U11.2-T03 - Topic 3: Types of Shares
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@R G AIleans: para 2.3 alOlae)d:: preference shares (Sec 43), @OOUQIOS ag)S @E6BRUE —
cumulative/non-cumulative, participating/non-participating, redeemable/non-redeemable,
convertible/non-convertible — equity shares-9o @BQIQOS rights-Do @BHQRBB @I A(o.

)0laj3>0B

www.scanneradda.com

Preference shares (Sec 43): (a) Mlvil® rate-@d dividend N@dBIM@IEI0 (b) winding up-@d
capital  @@logM@BIM@IEe D088 @IMBUIEMMI  @PQUB:IUB683UY;  holders-a)
6)ald@OREQ voting rights gDgY; irredeemable preference shares MWDo — issue 6).21Q®)
20 QUBHUODIMESI@d redemption (MIBGla¥S infrastructure projects-0)  @d(@o 20
QUGHODIMa 300, Sec 55).

Defaults (reason-based T/F): Quem@0@ adls] aloeolglep)esl@d preference shares
cumulative, non-participating, non-convertible @@6m; cumulative preference dividend 2

www.scanneradda.com
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QUBHOBTD SHIOIOND® Bx351(YPl@INEMERI@D general meeting-6£1 ag)@Jd resolution-
3o holders-) vote 6)21@)o.

ag)S ®®E6ERUD: cumulative (EESWHENIM@AIO® dividend EIOMYBHISIOMY;  arrears
(IB@do  OAIEO|SIOMM) / non-cumulative (@R QIGHODT®  BROIGIUBo
@RAUMIMIGEM]) - participating (surplus profits-213o equity-86) M@HIQW GLIHMSS

www.scanneradda.com

winding-up surplus-2lJo al85) / non-participating - redeemable (Sec 55 (aldJ®@o
@@ 5JS@WEHHINIM®Y) / non-redeemable - convertible (issue terms (@100 equity-@GLIos6)
@IQIMBS hoIder—6)('r§ option) / non-convertible.

Equity shares: preference shares @ogJo@® shares — dividend-@e10 capital @I@lgjsaileero
@MBUEMMI @RAISIUAIE); dividend rate MIOleE66MNEIGlSN0, policy-@jo preference
@RAUGIVDEBBUBBE] BUBnHo BUBNHIBEM profits-0o @RMIMIAla] Board (B3aIdBUD
6.a1@QRM}; voting rights ©6Nne; dividend/voting-@3 differential rights 988 equity MIBGla¥S rules
(1B0®0 @RMINIBMI®o.

www.scanneradda.com

(an6Mo (Understanding)  :0@6mMmasl@o Qiluadle@lemd - 1 @aldr(EarRud

. Preference shareholders- ©ald@3eQU voting rights o — @RIMI®3 'non- participating

www.scanneradda.com

preference shareholders enjoy voting rights' False @@y6ry; a39lQl: cumulative preference dividend 2+
QUGaHo B3SlYGle@INEMEBIM ag)p)d resolution-e13e voting rights £IElE6]o.

»  Defaults-0) &0@6Mo HHOEMROMYE:: AUEMRID] AGls] al0sOISlegesl@d preference shares

cumulative, non-participating, non-convertible (GT@GTﬁ.

= Irredeemable preference shares Mile@IWl@@IOEMMY @RCGIWIG:; 20 AUBHUDDTHIMa]IOMSS
redemption MI@Glads infrastructure projects-0Y @I (@o @RMIAUIRMI®o (Sec 55).

= Equity shares-20@) @mo@®Ap0 6)alQ)s: dividend-@eld capital @l@lajsalleald @ymwemmo
@Tamce;ocroaﬂ%, Board Uag,cuo«kro £).21QRMM MO dividend, voting rights @6T‘r§, differential-rights
equity MIBGElaHS rules (ald0®o0 @RMIAUARMI®o.
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PQ 3.1 - PYQ 2021-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 687 2x LEVELI ' a§)Slalo
@al196la)3 (Nan6Mo (Understanding)

Qila¥@o 4: Cash-ay Shares issue 6.21@)@d (Issue of Shares for Cash)

P1-C11-U11.2-T04 - Topic 4: Issue of Shares for Cash

www.scanneradda.com

@R G AIean®, paras 2.4-2.5 QUIQIB6)Es: prospectus AUSIQRBS issue MSalSl@ o, minimum
subscription (SEBI (al&>0@0 90%), application/allotment/call instalments, full, under, over subscription
)M O6ERSS journal entries.

www.scanneradda.com
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03003

MSalSl(@mo: public company 633 prospectus issue .a1Q)OMY; issue price instalments @RI
euasud]ces)g(mg — application, allotment, first call ... final call; minimum subscription 218l866)@
allotment gngy; Sec 39: application money NOMINAL (face) value-an’g ceag,OGTOTG)@’ 5%; SEBI:
minimum application money ISSUE price-6)(T§ 25%, minimum subscription offer-s)ﬂﬁ 90% — 90%
ai€lojlogel@d closure-m) 15 AlaIM@IMEo ag)gjo application money-@jo refund
©21Q)6Mo (underwritten issue-ay 70 AlQimvo).

www.scanneradda.com

Pro-forma entries: Dr. Bank / Cr. Share Application (money EI@'L'H(@'); Dr. Share Application / Cr.
Share Capital (allotment-@3); Dr. Share Allotment / Cr. Share Capital (allotment due), @Rs@ay Dr.
Bank / Cr. Share Allotment; 6308®29 call-mMjo — Dr. Share Call / Cr. Share Capital (due), Dr. Bank / Cr.
Share Call; 6306@0 ©}3>@Jo = shares-6)0Q af)6Ro x 0GMI share-6XTG@o instalment rate.

www.scanneradda.com

Combined account @l@l: Dr. Bank / Cr. Share Application and Allotment A/c; allotment-@3
6)MIOMo application, allotment money 6&»06ns Dr. Share Application and Allotment / Cr. Share
Capital; 2I1Elo6)EmMIduB Dr. Bank / Cr. Share Application and Allotment.

Under-subscription: offer ©21@@ shares-GME6IUB H,3001 applications — D@ @I @)
@Blo 188 entries aldMIBNE, AlGEH a)BJO ORB®HBlo WLNIBMN@HI@S apply/allot
£21Q©® shares-008 @ESIMOIMOI@D (939. issue HaIQI@® 43,000-@3 40,000); minimum
subscription 2IEloJ0@d A@ER allotment MUIURAUIBY; BRSQILOIT® ©RH-SHUE — Dr.
Bank + Dr. Calls-in-Arrears / Cr. Share Allotment ((GTBG)%&S]«Y& Call) A/c, ®@d@™o due
ORHQOE).

www.scanneradda.com

(anH6Mo (Understanding)  ©:0@6mMmadl@o Qiluadle@lecmnd - 1 @aldr(eeRud
= Sec 39: application money NOMINAL (face) value-6X08 &:3061000@ 5% @y@i@lee6mo; SEBI ISSUE
price-6(8 &3060M®) 25% @RHNUURIE]SIAN — 25% Sec 39 alBlWl@I®) DrLElEOMM statement
False @)6m).
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= Calls-in-arrears-G2eR88 interest shareholder @6 company-£6) M@BEIM@) (Table F (ald0@o
alE@UUW] 10%); company interest M@BB3OM @) calls-in-advance-aY @O(@o — DD LIS OB6m)
(RRUI B H:.

www.scanneradda.com

TQ 4.1 - PYQ 2026-May [1] (a) (iv) {C} - True/False - 2M - Pg 688 LEVELI ag)Slalo
(aO6Mo (Understanding)

(n1B@IWo (Application) MSalSl@@0 al@lUSlENENS: - 1 @aldR(EERUB

= 393U journal-entry cycle al@ludleilee)ss: application RIElo@ — capital-GRlo6) transfer —
allotment due/eI€lo@) — 08I call due/RIElo|@), ©RB-&HUB shares x instalment rate @RI
HEMNHBE)ILE6) 5.

www.scanneradda.com

— 258 —




CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

= Under-subscription ©6&@:0@fc 6)2I1Q)d> (af)gJo entries-0o @NIGANODI@ allot 6).21Q@
shares-©(3 @RSIMNIM@TI@D, ©R39. issue §).21@ 43,000-@3 40,000), BRSQIELEIDID @RE>BUB
Calls-in-Arrears A/c-@8 G6U6)q]SIOIORE:.

» OOl ®lclaigs entries (Mlvaile Ol@lG:Eloal allotment, calls), QUIGHIQIMVIMEOD@D
closing entries oMl aI@lWBlelleeye — OOl  Madsllgieenezsslcd
calls-in-arrears/advance-GERSS interest OUBHOS.

www.scanneradda.com

PQ 4.1 RTP 2022-May [17] - Practical - --- - Pg 688 5x ca106ilayy LEVELII gDS 010 (00
(IGO0 (Application)

Qila¥@o 5: Shares-9ﬂ§ Subscription (Subscription of Shares)

P1-C11-U11.2-T05 - Topic 5: Subscription of Shares

www.scanneradda.com

@RUO® @RSIMUNIMe — DDERAUO® lBlB:NI GaIB(AIE) - n 3B ®™@IONSIa]la @RMIlNIdESe

@R apoleme §2.5, lllustrations 2-4 MVAOI®o QIOIE6}E:: full, under, over subscription-9o
@IS entries-Do.

www.scanneradda.com

3010303

Full subscription: offer ©21@® shares = subscribe ©21@@ shares; entries — application
EIré]aAaﬁ': Dr. Bank / Cr. Share Application A/c; allotment-@3: Dr. Share Application / Cr. Share
Capital; allotment due: Dr. Share Allotment / Cr. Share Capital; allotment EI@'];H@': Dr. Bank / Cr.
Share Allotment; call due: Dr. Share Call / Cr. Share Capital, @3s@M7 2IElH863EmMI0u3 Dr. Bank / Cr.
Share Call.
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Under subscription: apply £)21@@ shares offer £21@@ shares-GMNHHIUB 300 — EDCD
entries, alGHYU ORHHUB WINIBMAOMIT@ apply ©2lQ® allot £)2IQI® shares-GAGD
SHEMBOIBMY; minimum subscription 21El2Jo@3 @(@E2 allotment MS@DIMIBR.

Over subscription: allel applications MleMUleeMy (Dr. Share Application A/c / Cr. Bank —
refund), aQ88AUIQISE) RIUIEG20® (pro-rata) allot ©.21QRMM — @RWIE: application money
adjust ©.21QQmMy: Dr. Share Application A/c / Cr. Share Allotment A/c, Cr. Calls-in-Advance A/c, Cr.
Bank (@oWldso refund 6)21Q@@)).

www.scanneradda.com

Qila¥@o 6: Discount-@d issue 6).a1@@ Shares (Shares Issued at Discount)

P1-C11-U11.2-T06 - Topic 6: Shares Issued at Discount

@B Awleays: para 2.6-9o Companies Act, 2013-6)21 Section 53-0o QIOIH6}E: discount-@d
shares issue ©.a1QRM@IMEB8 MIBEIWMAI sweat-equity BYI01o.

www.scanneradda.com
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)0l j3>uB
@A M100: nominal/par value-EME6IUB H:3061010) QlRIRIORSS issue; issue price-GMNEIUB
nominal value £S3OERSS BINo = discount (3100 share I98-) issue 6 21QD@ITB 2% discount).

www.scanneradda.com

Sec 53: @} company-&&jo shares discount-@3 issue £21QOM3 HYl@Q) — @POM@o issue
void @16, company-&6) ail® (Ble LIElE6Y0; a@ds> 9IT: know-how, intellectual-property
rights (Gros)gdaaﬂcoﬁ value additions-no@)l directors-@m9 employees-GM0 discount-GRI10 cash
@MKJIOY® consideration-@MY issue 6)21QRM sweat equity shares.

alGle@lerl QI@OMUo: debentures a@@) discount-2ljo issue 6)al@do (statutory
al@luililgy), forfeited shares face value-GmM&E6IUB BIN6OTM QUlRIQISS) re-issue 6).a1QRIM@)
63@©} sale @RENT, discount-eN8BS o R@IQ issue @rog.

www.scanneradda.com

(anH6Mo (Understanding)  :0@6mMmaOl@o Qiluadle@lecmnd - 2 @aldr(EaRu3
* Sec 53: 8®) company-&6jo shares discount-@3 issue £21QOM &Yl@ilg] — @RO®o issue void
@161, company-&6) all® dlew eIElHe6)o; @RMIMIMB 'a company is not allowed to issue shares at
discount to the public' True @wRy6MM.

www.scanneradda.com

* a@d 89lal @rolaie:: know-how, IPR @pegjel@d value additions-majl directors/employees-ay
issue 6).a1@M sweat equity shares.

' QeI @a193leamM Q@O0 (UBEUlEeE: shares discount-@3 issue 6.a1QIMIBSIEY,
alGHY debentures @REHJo; forfeited shares face value-GMEHIWB 3060 QIlRIQIHE) re-issue
621QRMMN® discount-2RSBS o RO issue @Mog).
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TQ6.1-PYQ2021-Jul [1] (a) (ii) {C}- True/False - 2M - Pg 690 3x @2196Gla)3 LEVELI ag)Blajo
(Wan6Mo (Understanding)

TQ 6.2 - PYQ 2025-Sep [1] (a) (vi) {C} - True/False - 2M - Pg 690 LEVELI a§)Slalo
(aO6Mo (Understanding)

Qila¥@o 7: Premium-@3 issue 621@@ Shares (Shares Issued at Premium)

P1-C11-U11.2-T07 - Topic 7: Shares Issued at Premium

@A Ao para 2.7-Qo Section 52-9o alCle6)d:: premium-6X18 @P@@No, Securities
Premium Account-GeIeess credit (Reserves and Surplus-0Y &51$1@3 ©:06mM1H0630M}), @1 account-
608 @RMINIBMIQAIQ @R OalEQINEBBUB.

www.scanneradda.com

3010 3:UB
@M ML00: face value-GMENIUB OW@BM issue price; premium = issue price-M face value-
CMENID 988 @PWldo (3100 share 105-0) @R{H@I®D 5% premium); premium

www.scanneradda.com
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MLIWIEEMI] allotment-@mM96)Sq]o, 2fle1gqjoud application-@M96)Sq]o,
@Ra 33U calls-BMINSIq o call 6.21QM.

Treatment: premium share capital @PEJ — @R® capital (MIEOAIMSS 6@©} GMZAIEM), 3@}
(B> “Securities Premium Account”-Gel186) credit £)aI@QRmM], Reserves and Surplus-)
(shareholders' funds) &5161@3 w06mileeRM, dividend-a) RIGIREAY.

www.scanneradda.com

@M DalCG@INGBRUD (Sec 52): (a) members-aY fully paid bonus shares (b) preliminary
expenses write off ©.21Q@3 (c) securities-OMFEWI debentures-OAZEWI issue-6)2I expenses,
M@BHI@ commission, @RMIAUAlL] discount ag)amlQ write off ©)al@)@d (d) redeemable
preference shares-s)(‘r@(B@O debentures-e‘)(‘@@@)o redemption-e)2l premium (e) MV|0Mo shares-
OMREWI A securities-6)ARB@I purchase (buy-back).

www.scanneradda.com

Ind AS Ml@@®6mo: Sec 133 (aldI@o MIBBRUTl,| class-ER8E companies (Ind AS
aloeilesomau) securities premium (b) preliminary expenses-@m9 (d) premium on redemption-
BMI DalEWIUIEHIM aldSlgy.

Entry (allotment-@mMO6)S3a]o premium): Dr. Share Allotment / Cr. Share Capital + Cr. Securities
Premium; application-@MJ6)Sdq o call £)2IQ®I03 — allotment-@3 Dr. Share Application / Cr.

Share Capital + Cr. Securities Premium.

www.scanneradda.com

(anN6Mo (Understanding)  £:006mMmMadl@o Qiluadle@lecd - 1 @ald3(6ERu3

» Securities Premium-6)(08 @6 ©aIG@IW6BRUB (Sec 52) 63022 B6}H: members-a7 fully paid bonus
shares; preliminary expenses write off 6.a1@Q)@?; securit‘ies-@(‘@(gm)o debentures-G)(Tg}(ECO)O issue-e)el
expenses/commission/discount write off £a1@)@3; preference shares-s)(@(s@:) debentures-s)(rgeqvo
redemption-©&l premium; MY|Mo shares-@(‘@ buy-back — @R@IMI®@B preliminary expenses write off
£21Q)I08 @RM) OalEIVIBNM®) True @rRH6N).
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* Premium share capital @REJICIO® f)MOBI66MRM QllUaBle:@lee)E: BR® B (IBD B
account-GeIssY credit £.a1Q)M capital gain @6, dividend-0Y 9al8@IUIEHIMILIE).

£

3 = (RRUlOH:: Ind AS companies (Sec 133 class) preliminary expenses-GM9 premium on redemption-GmM?2
3 @R alE@IUT L6 aldSlg).

§ TQ 7.1 - PYQ 2026-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 691 2x LEVELI . af)Slalo

: GQJOG'LHZ, (Wan6Mo (Understanding)

Qila¥@o 8: Over Subscription, Pro-Rata Allotment

P1-C11-U11.2-T08 - Topic 8: Over Subscription and Pro-Rata Allotment

@R apolseae  paras 2.5.3, 2.8 QIO over-subscription-6X1g treatment — refund
MLaOl®@IBS rejection, pro-rata allotment, @RWIH> application money allotment-GRIBS6}o calls-
GeIBo adjust 6)a1Q)@B.
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)0l j3>uB

Over-subscription: applications offer a1@@ shares-GMHEIUB HISIITV; company-&6) allel
applications MlEMIlE6)90 (Money refund ©21QRS), AIPSSQAUDSS MIKIAUMIDI]  allot
6.21Q)0, @REEJSI@B pro-rata allot £.21Q10 — apply 621 shares-0) @GRMIIG @10 @D
allotment (10,000 offer &)a1@@@IM 12,000 apply 6)a1QI@I@D = 6:5, @R@IMI@D 6 shares-a
apply 21 @@IUBHE) 5 LIEIH60).

www.scanneradda.com

cerow'la:wrm’ls)«g adjustment: @WlH> application money @Bfo allotment dues-
OMDOE@Io @SB @A calls-OM@IOE®Yo adjust 6.21QROMY; NIIBE) refund 621QROM]
— entries: Dr. Share Application / Cr. Bank ((rﬂ(am)'l_rﬂ applications); Dr. Share Application / Cr.
Share Allotment + Cr. Calls-in-Advance + Cr. Bank (pro-rata adjustment-9o refund-9o).

www.scanneradda.com

Defaulter working (15-mark @2123(6B3S8IOS HI@@D): defaulter apply al@® shares =
allot ©.21@® shares x (applied + allotted @EMaId@o); application-@d @OWldro @RS®) =
(applied - allotted) x application rate; @LOO@@A arrears = allotment/call-@d due @R @R -
OMIMdo adjust 621Q@ @RWIEo (©39. Raj: applied 1,500, allotted 1,125, @RWld0o 3,375
call-eom@e® adjust 6)21Q@Y, arrears 33,375).

Premium ceagdlcg: pro-rata shares premium-@d issue 6)a1@GMUIUB, @PWlH> application money
@R)fo capital-GRISOY0 @ISBM securities premium-GLIH6o adjust 6.a1QRAM.

www.scanneradda.com

(~18@IW0 (Application) MSalSl@mo al@lUlellee)d: - 1 @aldr(EBRUB
= Pro-rata working M@ @AIENE:: apply O21@@ shares + allot ©.a1QI@ shares @RMAII®o

(©39. 6,00,000-0Y 8,00,000 apply 6).21QI@}), @oUISH> application money Share Allotment-GelH6) credit
621QRMy (allotment dues HQIlEOMI@ Calls-in-Advance-GRIE6)30), 61I9H6)] refund.
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. Pro-rata-@l@d default 6).21Q)3M shareholder-, @R apply ®al@@ shares = allotted x
@RMIIDo  HEMBOIBNE:, ORSBM) O@IMdro @RS, @OWlEo, aflomm @NIB®O
allotment/call arrears — ED@J61M 15-mark GaldBR(EBRBIOS BHITITI.

= allotment-@MIOSIe]o premium, @6NE @RLL instalments-@R@I calls, @PATIA refund @3E-H>UB
9UB6)q|6)S journal entries-0Q a13@6ry set al@ludleilesss.

www.scanneradda.com

PQ 8.1 - PYQ 2024-Sep [6] (a) - Practical - 15M - Pg 691 2x ca1odla)) LEVELII &0lmo
(IGO0 (Application)

Qila¥@o 9: Calls-in-Arrears, Calls-in-Advance
P1-C11-U11.2-T09 - Topic 9: Calls-In-Arrears and Calls-In Advance

@RBje QIDWLNE: para 2.9 QIO®@IH6H: Calls-in-Arrears (called-up capital-@®  adlary
SO OERMMY), Calls-in-Advance (call due @RB:IMDAUOE® @3 liability) agomlaiQes

www.scanneradda.com
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@RAMNNI0 journal entries-9o, Table F al@Wl&08 Muadl@o.

0303

www.scanneradda.com

Calls-in-arrears: @MMI @RMILIWIHEMI instalments-@d (allotment/calls) @RS HLHIOD
SISHNRM HAIOMo ©}d; paid-up capital HOENBOMINE called-up capital-@d@  @loy
B0 H06Mlee}My; entry — Dr. Calls-in-Arrears A/c (@RSQ@EHIOO®) + Dr. Bank
(21@loJ@)) / Cr. Share Allotment @Re&gjesI@d Share Call A/c (9#@O@Mo due).

Calls-in-advance: SD@RUO® call HaIQIOD, af)0MIG shareholder H@IMEo @S] calls-
618 @3> — 3@} liability (Other Current Liabilities), 830@le6RIo capital @ogy; entry — Dr. Bank /
Cr. Calls-in-Advance; call due @R)&x38MUIUBd — Dr. Calls-in-Advance + Dr. Bank (elrél_rg 6nI0H6)) /
Cr. enunwela g Call A/c.

www.scanneradda.com

Table F al@lWldUd: calls-in-arrears-GA@3 al@@0UU] 10% p.a. interest EDMSIHIo
(company-@)&s income), calls-in-advance-GM@3 al@@IQIW! 12% p.a. MN@BB6Mo (company-
@)ES expense); calls-in-advance- dividend (T)(GS(BceasT‘rg@ﬂgd; balance sheet-@3 called-up
capital-@d a3lony calls-in-arrears &30.a] ©:06MlH6QH,, calls-in-advance 8@} (1B B> liability

@R

www.scanneradda.com

((1B@IWIo (Application) MSalSl@ @0 al@lUSlENENS: - 3 @aldR(EERUB

=  Entries al@lU3lRllH6)H: @RSWEONIT ORH:UBH6) Calls-in-Arrears A/c Dr; @2ll call money
eIcloeRemuoud Bank Dr / To Calls-in-Advance; call due @@&3c0uoud Calls-in-Advance
@R@IOM@IO® adjust O21QRS.

. premium, 6@} holder-&ag @dUIe payment (939. 2,000 shares 988@IUB allotment
@RSWHIMBE6®@D), allIS interest MaOl@o LIGIEHT@D ag)mlau Gal@am 15-mark problems
6 2I1QRb:.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

= Journal-8MI&SIqjo Bank/Cash Book @@00386]l balance sheet extract &06mloends: called-up
capital-@d® adlmy calls-in-arrears ©:30.4J®; calls-in-advance Other Current Liabilities-0Y &51$1@d.

. OIQONSHUWB MaOl@o al3I@ issue M@VBIISO6N2EI@D, arrears/advance balances
SEMEOIBNRM@IMY @AM 6398®I instalment-©o holder @I@a] allamRs@IH:.

www.scanneradda.com

PQ 9.3 - RTP 2024-Sep [14] - Practical - --- - Pg 697 5x @a196la)y LEVELII OSOM o
(IGO0 (Application)

PQ 9.1 PYQ 2022-May [6] (a) - Practical - 15M - Pg 693 4x@aiodlajy ~ LEVELI &>0lMo
(18I0 (Application)

PQ 9.2 - PYQ 2021-Jan [6] (a) - Practical - 15M - Pg 695 9x @ai96la)y LEVEL I &0lMmoe
(18I0 (Application)

www.scanneradda.com
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ailla¥@o 10: Calls-in-Arrears, Calls-in-Advance agMlQI@IOS CRLRSS

£

2

3 Interest

g P1-C11-U11.2-T10 - Topic 10: Interest on Calls-in-Arrears and Calls-in- Advance

Z @B Ap®leas: para 2.10 alOlee)ds: Table F al@@uWl rates — calls-in-arrears-ary 10% p.a.

£ (income), calls-in-advance-) 12% p.a. (expense) — HEMBOICHONE BHILIQBOUIBUB, journal
entries.
)0laf3o>uB

Mo (para 2.10): Table F al@@0QIWlo6R8s31@3 Articles (al80®@o interest — calls-in-arrears-
) 10% p.a. (shareholder-@d MMy company €DMSILBERMM®)Y), calls-in-advance-ay 12% p.a.
(company M@BHIM@)); BOAIQ DIWDIBEI@3 Al @OMVo  ag)ERIMIIS@mIETY
marks Ma¥S6)q|SIMM@).

www.scanneradda.com

£

E Interest on Calls-in-Arrears Interest on Calls-in-Advance

s Due @RSl @OSWENHIO® calls-GMAM@D  Due @REIM@IM a3MT eI@la) call money-H6)
S shareholders company-£6) M@3EE-6N3®) company M @3NS0

:

g Table F ad@@oud): 10% p.a. Table F ad@@o0uWd): 12% p.a.

S0ela!: call due @R TIW® M@  HIRIWSAT: aléMo LIEly] T OB
aléMo Bl @] Ue® call due @REYIM IV UO®

Directors-m (aI@@d MUMAREEBEI@d @  Calls-in-advance-a) dividend M@BEH6N3@IlEY
waive 6)al@)Jo

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Nominal a/c — Statement of P&L-@3 income Nominal a/c — Statement of P&L-@3 63@}3
@@ credit 6.a1QRIM] expense

Entries: arrears — Dr. Shareholders'/Sundry Members' A/c / Cr. Interest on Calls-in-Arrears,
©3s@am Dr. Bank / Cr. Shareholders'; advance — Dr. Interest on Calls-in-Advance / Cr.
Shareholder's A/c, @}S@OT) payment-@d Dr. Shareholder's / Cr. Bank.

www.scanneradda.com

Worked cue (lllustration 9): 325,000 advance 3 @0MVo 12%-@3 = Mr. Nair-0) M@ T750;
32,500 arrears 2 @9MVo 10%-@3 = call money-@I6SIqao LIl T41.67.

(a1@@IWe (Application) MSalSl@ @0 l@lUSlllee)d: - 2 @aldR(EERUB
»  Arrears-G2eR8s interest call-6f due date 23@@3 WLNIB@AOHI@D eICleaNM I
QIOE®Yo, advance-GMENRBB® LIElg] @@ I@@D call due ERHHNM VD UOEWIo
BEMBNIBENE — AIMo af)GFRIAIS@®IEN marks MaHS6)e]SIAN®).

www.scanneradda.com
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= Entries n.l(élua"lel']ce@g(ﬁ;: Shareholder/Sundry Members A/c Dr To Interest on Calls-in-Arrears (income);
Interest on Calls-in-Advance A/c Dr To Shareholder, @3S@0m payment — advance-GMRRRS interest
Statement of P&L-(@3 63@} expense @1R)6M).

*  &©)} holder 8@} call OIS EESWENGHWI BORIGIVB calls EMEODD BRSQOEE-QYo
6)al@RM MIVIQUM 15-mark issues (939. I5 premium-@d 3,00,000 shares) ©al@p> — pro-rata,
premium, @6NE interest M EOEISLIISSBLo GalBOTD).

www.scanneradda.com

PQ 10.1 - PYQ 2025-Jan [6] (a) - Practical - 15M - Pg 699 5x ca1odilayy LEVELII &0lmo
(IGO0 (Application)

PQ 10.2 - PYQ 2025-May [6] (a) - Practical - 15M - Pg 702 LEVEL Il &>0lMo
(18I0 (Application)

www.scanneradda.com

Qila@o 11: Shares-6)('f§ Forfeiture (Forfeiture of Shares)

P1-C11-U11.2-T11 - Topic 11: Forfeiture of Shares

@B A@lene  para 2.11 QOWIHEREH: par-2ijo premium-2ijo issue 6.l shares-6)(3
forfeiture-M88 QIUMINDBIo entries-9o — called-up amount 6©&96ns Share Capital debit
6).21Q))bs, EIG']%] amount 6&06Nne Forfeited Shares A/c credit 6).21Q)1bs, @RSQENIO™ Calls-in-
Arrears OG0E6)}ds; premium Il ojlSleg)esl@d mo(@o Securities Premium reverse 6).21Q)d:.

www.scanneradda.com

3010303

@@ m0o: allotment-639 calls-630 @RS EHIOM@IOY company shares 0GIH6O@D (Articles-@d
@RWIE:0@0, VORI notice-M} GUBAHo); holder-)0R OSAMINIUEIUBo EDEJIDIBIA,
OGN0 @S| @03 refund €.a1@RaMIEY; re-allotment-ay @ymY directors-ay forfeiture
030E60; Articles @RMUAElEeMIEUESI@3 member-00g ©:S6813UB EDDVSIEHIMB AI(MEA
fully paid-up shares forfeit 6.01Q)0Mo&s3.

£
)
o
]
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©
«
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o
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o
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H

Entry, par-@d issue: Dr. Share Capital A/c — shares-6)0g ag)6lQo X 630G®J share-6)1§@3o CALLED-
UP value / Cr. Share Allotment / Call A/cs (@oegesl@d Calls-in-Arrears) — due @RS
@RSWHOITD @SB, Cr. Forfeited Shares A/c — @L0IB@OOI@D BIElo] @8 — calls-
in-arrears @og).

Premium Ml@@o: @M eIElgl premium forfeiture-@d B@loORIZe OROLNRMMIL;
premium due @IS0 @RSflOgesl@d, allotment-@3 M@3BI@ credit reverse €.a1Q)2a3 Dr.
Securities Premium A/c-©0 — ©39. 3100-03 5,000 shares 20% premium-@3, 320 application
AO(@o @OSo3: Dr. Share Capital X5,00,000 + Dr. Securities Premium %1,00,000 / Cr. Allotment
%2,50,000 + Cr. First and Final Call ¥2,50,000 + Cr. Forfeited Shares ¥1,00,000.

www.scanneradda.com

al@ludleileBaenz niB:@RR681RYB: fully called shares (Cr. Forfeited Shares — £1€l 5] ®@I@O™o
O}, BRSWEOIO final call 0GIHL6N}E:), partly called shares (capital debit 6a1@RMN©
called-up 8 6):06NE Mo, face I10 (GTagt;), pro-rata 8HHMY&UB8 — arrears-9o forfeited

www.scanneradda.com
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shares-@@ BIEly] @RI BHEOMBORMDIMN 2IMT @R apply O2IQ@ shares-Oo
@Wle application money-@3o (@R capital-GRIBE), oflOM premium-@IBs) adjust
6) 21 TIDTY) HHEMBOILEND:.

(aN6Mo (Understanding)  :0@6mMmasl@o Qiluadle@led: - 1 8ald3(6ERu3

*  QLOWOEEM entry 3@} True/False al3eNz@I6M: forfeit ©.21@@ shares-6)0f CALLED-UP capital
606ns Share Capital A/c debit ©a1Qmy, Forfeited Shares A/c IEla] @D ©)B6NE credit
6.21QPMM} (calls-in-arrears ©é»06N3gy) — M@BBQ YIRS statement False @rem).

= Premium Ml@ao Qlluedledleand: OmIMeo elEls] premium forfeiture-@d 63@leeEI30
030eRMIg); due @RS BPSVEHIT® premium-ay Securities Premium A/c debit .a1Q)emo.

TQ 11.1 - MTP 2024-Jul [1] (a) (iv) {C} - True/False - 2M - Pg 705 7x LEVELI ) ag)Slajo
@al196la)3 (Nan6Mo (Understanding)

(~1@IW0 (Application) MSalSl@@o al@lUdlellee)d: - 2 @aldr(EERUB

= Letters of regret-jo pro-rata allotment-Mjo GUBHMIBS forfeiture al@lUdlelloeys (930. %25
premium-@3 ¥100-608 25,000 shares) — forfeit £21Q@ shares-@d eIGly] ORH (LORLEWINS
61N BB s

* @M QUSERRBEBRUB al@ludleileayds: fully called shares-6)ag forfeiture, partly called shares, allotment
(premium 9036)o6)S) GRS HHIEID, premium-@d issue oI shares.

PQ 11.1 - PYQ 2023-Dec [6] (a) - Practical - 15M - Pg 705 3x @aiodls)y  LEVELI &0lmo
(IGO0 (Application)

PQ 11.2 - PYQ 2026-Sep [5] (c) - Practical - 10M - Pg 708 LEVELII
(18I0 (Application)

Qila¥@o 12: Forfeited Shares-6)n§ Re-issue (Re-issue of Forfeited Shares)

P1-C11-U11.2-T12 - Topic 12: Re-issue of Forfeited Shares

@R UIWIe6a® para2.12 nJo']cﬁs)g&.: re-issue entries, re-issue-)&l loss (discount) @y shares-6)el
forfeited amount cea()ﬂ@)(ag(lﬁ ag)0m Mo, surplus Capital Reserve-Gel1H6) transfer G)QJCQ(G&
forfeited shares-6XU8 63@} EOWIo MI (o re-issue 6)2IQYPIEMIONSS @M H> transfer.

)0laj3>0B

auJEIQlo: forfeit Hal@i@ share QllMleIN@DIMII company-@I@ MleHla IR0
OISEIM} af)BIMOIBHB] — re-issue 63@3 sale @I(@@I6M), allotment @rogy; elcleenmm
ODOOMo ©RH> (original allottee-@Jo o3I purchaser-9o Gal@M) face value-@3
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BIOQWIOTISEODIBo B QIR0 shares re-issue 6).a1@Q)do.

Entries: Dr. Bank (@L00@@A@DI@3 elElg] @) + Dr. Forfeited Shares A/c (re-issue-&)el
loss/discount) / Cr. Share Capital; surplus — Dr. Forfeited Shares / Cr. Capital Reserve; re-issue price
face value-GMNEHIUD HYSIMELINOEMESI@B, @PWlEo Securities Premium A/c-GeIH6) credit
6).a1Q)ROM}.

www.scanneradda.com

MIWA6BRUB: re-issue-6R1 loss @R shares-GAM@D forfeit 2IQ® @HHWIGD HON@IMD
nJos']gd; re-issue Q&® Forfeited Shares A/c-6)(1§ balance surplus @rogy (@1 credit CueX®@ ng,(o)'ICQ)
buyer-ay company-£6) discount @Tamgmé]ces):)o); OORAUO® re-issue )alQOO™ shares-6)el
forfeited amount ‘Share Capital’-0Y &5191@3 ©-06mMlH6M] (Add: Forfeited shares).

Formula: Capital Reserve = re-issue §).21@@ shares-GMA®@D forfeit 6)21Q® @}b> - re-issue-@d
@MYQAUAl,] discount, lot @I@le] E6MEIHB6RMMY (Ram: I3 forfeited - T2 loss = I1 x 500;
Shyam: %6 - X2 = 34 x 750; @) T3,500).

www.scanneradda.com

BIUI®: re-issue: re-issue 6)21QI® ERIN@OIN MI(@o Capital Reserve-GRIHE) transfer — ©30.
forfeit ©.21@@ 2,000 shares-@3 1,500 ag)gfRe T75 paid-up @RI T65-0) re-issue O2IQOY:
63089 share-myo forfeited 25 - loss ¥10 = 15 x 1,500 = X22,500; 6NIDS6) 500 shares-cmeRSss3
credit, re-issue £)21QRMM@RAUO® Forfeited Shares A/c-@B carry forward 6.a1Qm;.

www.scanneradda.com

(aN6Mo (Understanding)  £:006mMmadl@o Qiluadle@locd: - 2 @ald3(68RU3

. Forfeited shares-6)(7§ re-issue 63@) sale (GY@GTT?', allotment @og — forfeit ©al@@ share
allrleon@@Imo@il company-@l@d MIEHUaI@RIBIIMN] ) BIMORBSY; @RMIMIMD 'reissue is
allotment but not sale' False @em.

* Forfeiture entry (o@l@o®l al3MEUMEl{le6)6> (called-up 6>>06NE Share Capital Dr; £1€lg| @)6s
©)06NE Forfeited Shares credit), re-issue (U6 Forfeited Shares A/c-6Xg balance ag)}6@-061s
surplus @RE] ag)m @IBOITVaGImo Qilvasle:@les)d:.
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= Re-issue price face value-GMNEIUB BISIMLIV66MEI@B, @RWlEso Securities Premium A/c-GRIHS6)

£
2 GalddHyam].
s TQ 12.1 - PYQ 2021-Jan [1] (a) (i) {C} - True/False - 2M - Pg 710 5x LEVELI ' a§)Slalo
2 @al196la)3 (Nan6Mo (Understanding)
3
3
3
TQ 12.2 - RTP 2023-Dec [1] (x) - True/False - --- - Pg 711 LEVEL | ag)Blajo

(Wan6Mo (Understanding)

(a1@IW0 (Application) MSalSl@ @0 al@lUdlellee)d - 10 @aldR(EERUD
= (O OMAICH66NS formula: Capital Reserve = re-issue 6).a1Q@ shares-GOA@D forfeit 6).a1Q@® @D
— re-issue-@3 @oMYQUAlL] discount; re-issue OaIQI@ BINM@BIM AI(@o transfer (93I. 4,000-@3
3,000 shares re-issue 6).21Q©3).

www.scanneradda.com
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» 2393003 15-mark problems a1@ludleileees: over-subscription + pro-rata + premium + @éns lots-eX3
forfeiture + fully paid (GT@G))'] re-issue — journal, Cash Book, balance-sheet extract n.g)(ﬂﬂ()_l
O@QOOIHL6RDs.

= QUOIMI©® QlleldEl@d Q@I QYEDIEU8H6) BIUIE: re-issue (939. 600-@B 400 shares Z-()),
6.a10l@ 4-mark forfeiture/re-issue entry sets ag)amlal al@ludlelleeyss.

PQ 12.1 - PYQ 2019-Jun [6] (a) - Practical - 10M - Pg 711 7x @al196l5)3 LEVELII SO0 00
(18I0 (Application)

PQ 12.4 - RTP 2022-May [18] - Practical - --- - Pg 717 LEVELII EDSOIO (0
(IGO0 (Application)

PQ 12.5 - MTP 2023-Apr [6] (a) - Practical - 10M - Pg 718 2x alodlg)y  LEVELI DS OO0
(1B@IWo (Application)

PQ 12.7 - PYQ 2018-Nov [6] (a) (i) - Practical - 4M - Pg 724 12x aiodlyy LEVELII SDSOIM (@0
(18I0 (Application)

PQ 12.9 - PYQ 2026-Jan [5] (c) - Practical - 10M - Pg 729 2x G106l LEVEL Il EDS OO0
(18I0 (Application)

PQ 12.2 - PYQ 2021-Jul [6] (a) - Practical - 15M - Pg 713 LEVELII &0lmo
(1B@IWo (Application)

PQ 12.3 - PYQ 2021-Dec [6] (a) - Practical - 15M - Pg 715 4x @a196la)) LEVEL Il &0lmo
(18I0 (Application)

PQ 12.6 - PYQ 2023-Jun [6] (a) - Practical - 15M - Pg 720 5x gaiodlajy LEVEL I &0lMme
(18I0 (Application)

PQ 12.8 - PYQ 2025-Sep [6] (a) - Practical - 15M - Pg 725 LEVELII ®>0lmo
(IGO0 (Application)

PQ 12.10 - PYQ 2026-May [6] (a) - Practical - 15M - Pg 732 LEVEL Il &>0lMo
(1B@IWo (Application)

Qila¥1@o 13: Cash @PLJOGY™® Consideration-a) Shares issue 621@Q)@3 (Issue of
Shares for Consideration other than Cash)

P1-C11-U11.2-T13 - Topic 13: Issue of Shares for Consideration other than Cash

@RUOM @RSIMUNIMe — DDAUNP al@BlS:HI B2193(Alg) - 3B M@INNS]lY @PMIAIIGfe

@RBje AUIDBee: §2.13, lllustration 18 MUAOI®o QIOIBERH:: assets-M alHHEDICI
promoters'/lawyers' services-(0) ald@AICQI issue §.alQI@ shares.

)0l 30

aujedqQle: land, buildings @egEslcd o assets-M) EGMAISIBS  OOBEIQAICWD,
@afle-@em@rsilerl promoters/lawyers-6)08 services-MBS (I@IaNLIAOBGWI shares issue
©21@)J0; ‘Share Capital’-0) SISI@B (IGDYB0 B6MlHE6RMY; allotment &>$leroy MIBGElaEiS
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M2 OIMd0, a@@IM BUENEI@IBEMI shares allot OAID@) @R sale/services-6)0Y
a)9I®I@ contract company Registrar-0f @3MI0OE aNILEIBEEMo.

Measurement: accounting standards (a1>9®o shares/securities issue 621QI® GMSIQ asset—6)ﬂ§
acquisition cost, issue a1 securities—6)<‘r§ fair value @)6N) (statutory authorities (T)']UQJ@)']LH
issue price @@ Mailafl@.o)s6)00) — nominal/par value-ay @REIAIBeMOAMTIIEY.

www.scanneradda.com

Entries: purchase-@d Dr. Asset A/c / Cr. Vendor A/c, @ps@m fully paid shares-6Xag allotment-@d
Dr. Vendor A/c / Cr. Share Capital A/c ((GTOG)@JSBS](U& Gm(a']gu Dr. Assets A/c / Cr. Share Capital A/c).

apISHro 11.3: Issue of Debentures

Issue of Debentures

www.scanneradda.com

P1-C11-U11.3 - (aldWIMio D - @RWO@@I@3 Rank2 - Qil@de A - @RWO® @ldR(EBRSI@B 20.3% - 15@aldR(68RUY

aila@o 1: @R/MI6Uo (Introduction)

P1-C11-U11.3-T01 - Topic 1: Introduction

@RUOM @RSIMUNIMe — DMIAUNP AlGBlB:HI B2193(Alg) - n 3B M@INNSlNY @PMINIdGSe

www.scanneradda.com

@RBjc AUIV]LNH> §3.1 QUOIBERH:: companies af)TNO:06NS debt financing-GRISE)o
debentures-@eIB60 @I@lQIM].

)0l j30>0B

£
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Debt financing: corporate Qll@:0MV@TOMR@Ie AUSB2|@IOSWIe @ROUUBEBRUD MEMM®@o
QUGREEeREMIIUB equity financing a@I@asslg) — public subscription-Mo@Jl debt instruments
issue  ©al@RM@ cost of capital SHIOWVHNBHQI Oall@@O® capital structure
@16 |SIOIMB MO EERB@Io HaIQRAN]; a06NE MVAOGHOHIM company issue
£21QMM a@BRIe MVIWIGEMMO® debt instruments-@d 630Mo6M debenture.

www.scanneradda.com

allas@o 2: @RAB®No (Meaning)

P1-C11-U11.3-T02 - Topic 2: Meaning

@R Bj AIleay® para 3.2 AUIIH6)E:>: Companies Act, 2013-6)21 Sec 2(30) (ald0®o debenture-
&g MldalalMo (debenture stock, bonds @ReEJESITE ®So HDSI@IELERM @@ instrument-o
— assets-GMAM@D charge ©6ENOILI0 @6)%89;]&12,0), 63ajo para 3.4-6)1 debentures-9o shares-9o
@EAIeRS8s QU@OMUo.
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CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

03003
Debenture, Sec 2(30) (SM): “‘Debenture’ includes debenture stock, bonds or any other instrument

of a company evidencing a debt, whether constituting a charge on the assets of the company or not”
— @PMIQ® debenture secured @0, unsecured @R)H>Jo.

MVJEIQlo: company @RMIOMY seal-@d issue HaIQRMM, &HSo @PoUIE:@lEMM bond —
principal-Qo interest-0o @I@lo|SWHOHIMBE  QUQUMINBEBIOS; charge VS| o@D
Registrar-@d register ©alQ@I@0 Q@GR MVIURUIB:Y; mortgage-debenture holders-6)n
MoEBHUIEHHINB MVIWIBENM trustees-6XM MIAIH60MY; voting rights 988 debentures 63@3
company-&6}o issue 6)21Q00d nJos'lgl — holders creditors @@)6m, owners @rogy.

Debentures Shares

Holders company-@}es creditors @61y
Voting rights engj — control-) Elaveml@ilgy
Fixed-rate interest, profit ©6MIWILI
egjEsleige MTBB6Mo

Interest profit-GeN88 charge @wR6EM), tax-
deductible

Long Term Borrowings-aY SI9@B
&6 H6M)

Forfeit &.21Qamaailgy; issue terms
@RMIMUE] 4] convertible

Liquidation-@d shareholders-y @3m] (BEFORE)
M @B

Holders company-Q}6s owners @611}

Voting rights — company-@}6s ©:0@(68RsI @3
control

Dividend @o030m}  (equity),  profits-&Xm
@R (LI HERM)

Dividend 3@} appropriation @@6ny, deductible
(GTO&J

Shareholders' Funds — Share Capital-a) &51$l@d
&6 H6M)

Unpaid calls-0y forfeit £)21@20; B@lHE6LI0
convertible @rgy

Shareholders-0 a@QQile &s3Qfl@d  @(@o
M@BH3M]

(Wan6Mo (Understanding)  ©:0@6mMMaCl@o QilUadle@lee)d: - 1 @aldR(EERUD

= Debenture holders CREDITORS @®@y61m), owners @rog] --- @POAIBH6) voting rights e0gJ; voting rights 9883
debentures issue £)21QRIM® Act QBRI Qfleieaymm], @e@IMI@3 'debenture holders enjoy
voting rights' a)am @ False.

= H:006MMaOlMo Oiluadle:@leaiss: debentures secured-630 unsecured-630 @RE-Jo; interest profit-
@mMeR8s charge @6 (tax-deductible), dividend @63 appropriation.

* 30806 debentures Long Term Borrowings-m} &51$l@d qu@aamy; liquidation-@d shareholders-m}
@3mT debenture holders-ay payment.
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TQ 2.1 - MTP 2024-May [1] (a) (vi) {C} - True/False - 2M - Pg 738 3x LEVELI ) ag)Bao
@a19ila)3 (an6Mo (Understanding)

Qilavi@o 3: Debentures-0ad quAileuanu@m®:uB (Features of Debentures)

P1-C11-U11.3-T03 - Topic 3: Features of Debentures

www.scanneradda.com

@A adleme para 3.3 (debentures-e08 @R MLAIBUBH@E>UB), charges MosTUMUIlo)
footnote ag)aMlQU alClee)d:: fixed charge = Mluail@ assets-GMLRSBS mortgage; floating charge =
@oQll assets ©UBOOS a)QJ assets-Oo OUBOEHIBSYMM.

D)0l j3o>0B

@R MOIlEURAHU@B:UB (para 3.3): (1) company-£86) MW loan eSIWIB6M
document (2) Mlvall® ClQ@IHEI@B interest due @RI fixed interest-bearing security (3)
profit-eag el eMIseIO®m @Myl Mlunu@ily fixed rate-@d interest (4) principal
coaildleal dluaile Clo@IOIGE Gil6lals@eeee@I shares/mq debentures @RI
convert ©2lQREEWI OaIQRMM} (5) security @RI assets-@MA@3 charge MY(HS]H6o,
NSl OBl (6) MUIWIGEM stock exchange Ul face value-my @SEleeld
@IYEBWI (UDalI@o 6).21@)Jo.

www.scanneradda.com

www.scanneradda.com

Fixed vs floating charge (footnote): FIXED charge mlumil@ assets-cmenRss mortgage @y6n) —
debenture holders-ea3 muanmdlgjoe® @l ailladenamoaily), ail@dqmomne @3l
holders-ay M@33aMy; FLOATING charge muowd@em @Al assets 9UB6)q|6)S company-@3e)s
aG)BJO assets-Qo DUBOSHIVBIMM} — ©6MBYJo aldMVal@o @IGI@ statement @R
MVOWIEM False &)6Ml.
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(aN6Mo (Understanding)  ©:0@6mMmaOl@o Qiluadle@lecmd - 1 @aldr(EarRud

*  FIXED charge mlvail@ assets-Gaaeioem — debenture holders-e3 muan@algjoe@ @A
ailmdesnomoanilg); oailloleal® 9uBeeS ag)ejd assets-Ho TVIWIGEM DUBEEHIVBIMN DY
FLOATING charge @61 --- @6N330 mog’]co) statement False.

= Alleeat®BUWB QllueBle:@lecd:: loan e@EI@IG6M document, profits EMILHIO®
dlralo  Sooleglod @es@eemm  fixed-rate  interest, @l Ol@llcd
repayable/convertible, stock exchange-@d face value-m3 @3&S1GLI0 @IOHYEI QUf0ald®o.

www.scanneradda.com

TQ 3.1 - PYQ 2022-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 739 2x LEVELI . ag)Blajo
@a196la)3 (Wan6Mo (Understanding)

www.scanneradda.com
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CA FOUNDATION PAPER-

1 - sITs algpdmd eyolojieud

Qilasi@o 4: Debentures-Qo Shares-Do @EAALRBB QU(@(IMVo (Distinction

Between Debentures and Shares)

P1-C11-U11.3-T04

alSl0@3al QUY@(IMo.

)0l j3>uB

Debentures
Holders company-@}es creditors @61y

Voting rights eng] — aileiaileal control-ay
Glaysrmililgy

23mMesl Mluni@ila) fixed rate-@d interest,
profit ©eNMRIILIYe MORJEsIRZe M@BE6Mo;
ag)gJo shares-mgo @IS

Interest profits-GERE8 charge @R6M), tax-
deductible

alel ©@©683UB: secured/unsecured,
redeemable/irredeemable,  registered/bearer,

convertible/non-convertible

Balance sheet-@d “Long Term Borrowings”-a)
SIGI@B H06mleeMy

Terms of issue @PMIMV@]4] AQ debentures-630
shares-630 @1®6) @9QIo

Calls @RSWHHICODIMY forfeit
£.21Qamaailg)

Redemption terms @oM3V@E]5] maturity-@l@d
aléMo MIAIe®:

(%

Liquidation-@d shareholders-ay @i

Topic 4: Distinction Between Debentures and Shares

@RUOM @RSIMINIMe — DDAUONP al@BlS:HI B2193(Alg) - n3BER M@INNS]l0Y @M@

@A odleans  §3.4 QUODIEe)E:: debentures-o shares-9o @AAILRSS IO} Galo@lag’

Shares
Holders company-Q}es owners @611}

Voting rights — company-@)}6)s £,0@(68R31@3
control

Profits @omML@ly] @IO}M rate-@d equity

dividend (preference dividend fixed)
Dividend profit-6x0§ appropriation @6,
deductible @rog]

E6NE @M®o MI(@o — equity, preference

“Shareholders' Funds” — Share Capital-aY
S1SI@B H06m060mM}

Shares @Q) shares @R®6} @ogQomoanilg)

Allotment/call money @RS EHIOH@ITY
forfeit ©.21Q)00

Equity alémo liquidation-@d @3(@o @ @l6)ds
(preference @M @@6)OTM)

Liquidation-@d  debenture holders, trade
payables @}SeERlIAIBHE) GUBaHO a@BQ03o

— 272 —



CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

@A 2J3N@BBIM &3s30il@d

Qilavi@o 5: Debentures-©af @@6BBUB (Types of Debentures)

P1-C11-U11.3-T05 - Topic 5: Types of Debentures

www.scanneradda.com

@A A@leae para 3.5 UI@Ileed:: dYle-e6moe — security (secured/naked), convertibility
(convertible/non-convertible), permanence (redeemable/irredeemable @wLOQID  perpetual),
negotiability (registered/bearer), priority (first/second mortgage) ag)omlQl @RSIMUNIMAIHSE).

D)0l j3o>uB

www.scanneradda.com

@erml @eslmuniImesnud (para 3.5): Security — secured (fixed/floating charge) vs
unsecured/naked (@RS EHIOAMM QIIUNIBIMo AI(@o, iNVestors-M  @RaldSMIW(D);

Convertibility — convertible (issue QIQUMUOGUD  (aldHI@o  par/premium/discount-@d
aRBEMAICWI  RIUIBHMIBWI equity @RI — holders-a) shareholders @103
@PAIMIEo) Vs non-convertible (@SR @I(@0); Permanence — redeemable

(IO (@100 @I@l4JSAl, ©39. 8 AUBHUDIMI GUBaHo) vs irredeemable/perpetual
(company-@}es @@ @I@lgs@esilg), liquidation-@d @I(@o); Negotiability —
registered vs bearer; Priority — first vs second mortgage.

www.scanneradda.com

Registered vs bearer: registered — Register of Debenture holders-@d Gal@/Qileldmvoe/holding
o883 holder-a) payable, af)8lajo transfer Omcyomoo.ﬂgd, Companies Act, 2013
MSalS|(BD6BBUB (1HHI@o transfer; bearer — 6Y6)HNIQo 6)dHI6ITEY M (o transfer @1R)E3M
negotiable instruments, transfer deed-630 company record-630 g0gJ, @RYEO@IM BMILHIO®

bearer-a) interest.
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Priority: charge ©a1@® property-@l@d ailmy first mortgage debentures-m @R payment;
first mortgage debentures @GO GUBaHo MI@EA second mortgage debentures-aY payment
O833).

(anH6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@lecmd - 1 @aldr(earRud

www.scanneradda.com

* Irredeemable (perpetual) debentures company-@jes @3 @@lojs@ssilg), liquidation-@d
Q@0 --- @RMIMNIMD 'perpetual debentures are payable at the time of liquidation' af)M @ True.

= registered debentures-&m (Companies Act MSalSl(@ Mo (ld>0®@o transfer) bearer debentures-@o@)l
(negotiable, ©6)&M0Qo 6)>06113} MO(@o transfer, interest bearer-m) MIG@Ao 6).21QYIS:.

» charge ©a1Q@@ property-@l@d mla first mortgage debentures-ay @30 payment; second mortgage
debentures-(r) @R@IM} GUBHo MI(@o.

www.scanneradda.com
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. convertibility-(O)']Elgo QSO @QU6Mo: convertible debentures (nJ;(GG;(;Ing(B@O BN HHAICWI)
issue QUEUMINGUB (100 equity shares @1Rd>Jo, holders-m shareholders @008 @RAIMV®o
M@BH30MY; non-convertible debentures @@l o|SQBH> BI(@o.

www.scanneradda.com

TQ 5.1 - PYQ 2023-Jun [1] (a) (v) {C} - True/False - 2M - Pg 739 LEVELI ag)Blajo
(WanH6Mo (Understanding)

alla¥@o 6: Issue of Debentures

P1-C11-U11.3-T06 - Topic 6: Issue of Debentures

@A oAleay® para 3.6 alOleed: par, discount @RI premium-@d issue €.a1QRM
debentures-m&8 journal entries (premium Securities Premium A/c-Ge186) credit), instalments-@Ry@)l
@RSWWEHOENS ORD>, U(@IMI® redemption QUQIMINGEBIOSQIBS issue.

www.scanneradda.com

)0l j3>0B

@YeSlauNIM al(d»o (at par): Dr. Bank / Cr. Debenture Application; allotment-@d Dr. Debenture
Application / Cr. ...% Debentures; allotment call — Dr. Debenture Allotment / Cr. ...% Debentures,
@RS Dr. Bank / Cr. Debenture Allotment; calls-3o 808@ @l@); over-subscription — refund
date-@3 @RWIH @ @I@le)d:: Dr. Debenture Application / Cr. Bank.

www.scanneradda.com

At discount: Dr. Debenture Application (cash) + Dr. Discount on Issue of Debentures A/c / Cr. ...%
Debentures nominal value-@3 — debenture discount-ay Act 8@} al@lull@e euLanylg); At
premium: Cr. Securities Premium A/c — debentures ‘securities’ @R @IMI@D premium—6)<‘r§
allmle@omo Sec 52 (ald>0®o.

Redeemable at premium: redemption premium allotment-@3@m&HM BO6UQ]SIOTORD:
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(prudence) — Dr. Loss on Issue of Debentures / Cr. Premium on Redemption of Debentures A/c
(personal account, 63@} liability); par-@d issue &al@@I@D loss = redemption premium (939.
%110-0) redeem 6)a1Q3m 100 debenture: loss 310).

Discount plus redemption premium: Dr. Debenture Allotment + Dr. Discount/Loss on lIssue
(discount + premium on redemption) / Cr. ...% Debentures + Cr. Premium on Redemption — ©392.
3100-M 6% discount-@d issue, 5% premium-@d redeem: 63@3 debenture-0) @REH> loss I11.

www.scanneradda.com

Pricing logic: market interest rate coupon rate-M&EOIUB HISYOLINOEMEI@E debentures
discount-@d issue ©alQRM] (WLNIB@AO rate 12 + 90 x 100 = 13.33%); market rate
SHJ0NUIOEMELI@D premium-@d (effective 12 + 110 x 100 = 10.91%).

(~1G@IWIo (Application) MSalSl@@0 al@lUSlENENS: - 3 @aldR(EERUB

= @RSINNIM al(@o al@ludlelleds: Bank Dr To Debenture Application; Debenture Application Dr To ...
% Debentures (premium-@d issue @R6EMELI@B To Securities Premium-8o); allotment due/received

www.scanneradda.com

entries.

— 274 —



CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

. debentures-s)(‘@ over-subscription ©)0& @0 ©)al@Rd> --- refund date-@d @PWlH> application
money MI@l&OH M@BH3H> (939. issue 3,50,000, application 3,85,000).

= partly convertible debentures-@d equity @@l convert ®alQI@® @IUo non-convertible balance-@3
alany IBRMIGBlE6H:, @R &Ielsilleel outstanding @IEEEIMB interest G6MBEIHLEEs.

www.scanneradda.com

= discount-@3 issue €al@@) premium/discount-@3 redeem ©aIQRPMM BBHMISHUE MMMNIWI]
al@ludlellecds: discount-©o redemption-@d M@3GHHENE premium-0o Discount/Loss on Issue of
Debentures-GRIS6) debit §al@ @), Premium on Redemption of Debentures A/c-GerlH6) credit

s O 2IQbs.

E PQ 6.1 - PYQ 2021-Jul [5] (b) - Practical - 10M - Pg 740 2x @=196la)) LEVEL Il SDSOIM (@0

o (18I0 (Application)

3

Z PQ 6.2 - RTP 2024-Sep [15] - Practical - --- - Pg 742 4x c2196]2)) LEVELII EDSOM 0o
(18I0 (Application)

PQ 6.3 - RTP 2025-May [16] - Practical - --- - Pg 742 LEVELII EDSOIN (0

(1B@IWo (Application)

Qila¥@o 7: Issue of Debentures as Collateral Security

P1-C11-U11.3-T07 - Topic 7: Issue of Debentures as Collateral Security

www.scanneradda.com

@G ®len® para 3.7 QUOIHE6)E: collateral security-QROS @PA@ANIJ0 @6NE disclosure
A@e83o — Method 1 (entry eogy; secured liability-©6) &5161@3 note), Method 2 (Debentures
Suspense A/c Dr To % Debentures A/c).

3010303

@PABMWo:  B® loan-6MI ool  HYOEOTORAIRIEEM  overdraft-Gmo
@6N3J0/@RMIENUMU security @R”@| company MVI0o debentures issue amcg);gcmaﬁ; loan due
date-@d @)@lgisafleogieslcd ao@en lender-a) @RI MSq[IBOHIMIEY (BPRGIUB ag)g)O
rights-90 9883 debenture holder @&:3amy); interest loan-GA@3 MI(@o, collateral debentures-
@3 s0gJ; loan @@lo)S4J0@d debentures Qil536)d:053063M].
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Method 1 (preferred, no entry): books-@d entry gnp) — issue £21Q@® QUMIOR® Notes to
Accounts-@d secured liability-£6) 51903 note @@ H06MIONRMM, ©32. IDBI loan
%1,00,00,000 “Collaterally secured by issue of ¥1,50,00,000 14% First Mortgage Debentures”.

www.scanneradda.com

Method 2: Dr. Debentures Suspense A/c / Cr. ...% Debentures A/c; Debentures Suspense ASSETS
QIUR©YDY Other Non-Current Assets-m} &1$1@3 U@}, per contra @@l debentures liabilities
QRO — @O liability Qltee@®N statement False; loan @]@]4)S@HE6REMIIUB entry
reverse 6).al@3omy.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

(anH6Mo (Understanding)  £:0@6mMmasl@o Qiluadle@lecmnd - 1 @aldr(eERud

= Debentures Suspense Account ASSETS Qua@10) (Other Non-Current Assets) QU@30M3, per contra @@l
debentures liabilities QUUB®D) --- @R@IMI@D @P®) liability QUUdO @M statement False.

v (@udommoe  allvedle@leaye: loan @ldlglssleg)erlcd @mo@aena lender-a) debentures
MSa|O0HEIMIBY;  interest loan-GMAM@E  @O(@o, collateral debentures-Gaa@3  &ogy;  loan
@@l 2|SQHNEMIIUB entry reverse 6)a1QROM].

TQ 7.1 - PYQ 2022-May [1] (a) (v) {C} - True/False - 2M - Pg 744 4x LEVELI _ af)Slalo
@al196la)3 (Wan6eMo (Understanding)

alla¥@o 8: Issue of Debentures in Consideration other than for Cash

P1-C11-U11.3-T08 - Topic 8: Issue of Debentures in Consideration other than for Cash

@R AUIDen® para 3.8 alOlee)d:: aB6OQSIO assets/business-no@l vendors-aY debentures
issue 21QPEMIIYISS entries — Sundry Assets Dr, To Liabilities, To Vendors; @35(‘5(Tﬁ Vendors Dr To
Debentures (Securities Premium-6306)S, (GTBG)@JSS;’](O‘& Discount on Issue debit 6)al@@), goodwill
@6e)esl@d capital reserve balancing figure @Ra).

301a 303

Entries (vendor/business takeover): Dr. Sundry Assets (aB6QS3@® assets) / Cr. Sundry Liabilities
(a@eQSsyO® liabilities) + Cr. Vendors (purchase consideration); @3sA@m) Dr. Vendors / Cr.
Debentures — premium-@d issue 621 @I@3 Cr. Securities Premium, discount-@d @13)66mMs,1@d
Dr. Discount on Issue of Debentures.

Debentures-6)§ ng)6fRo: purchase consideration + 63@} debenture-6)ag issue price — at par: PC +
par value; at premium: PC + (par + premium); at discount: PC + (par - discount).

Goodwill/Capital Reserve: a@e)QSIO® net assets-ONHSIUE  purchase  consideration
SHISIMRIOWITD @RWlEo Goodwill-GRIBs) debit; H:30MIQIMD @) £,300T Capital Reserve-
@elos) credit.

Mixed issue (lllustration 10): G BINUIo HQUBQYEO EHIEIMIH> — 90%-@H cash issue (@R
10% Dr. Discount on Issue-@d), fixed assets-no@)l vendor-aY issue, loan-aY collateral (GT@G))'] bank-
ay issue (entry e0gy; liability-£6) &51$1@d note).

((1B@IWIo (Application) MSalSl@@0 al@lUSlENENS: - 2 @aldR(EERUB

= issue 6)al® debentures—e)ﬁ’é a@)6IRo = purchase consideration + 633 debenture-s)ag} issue price (par,
premium @513 discount) - ©39. ¥9,90,000 machinery X100 debentures Qu$l: at par, 10%
premium-@d (9,000 debentures) (GTbG)ggeeﬂ(‘GS 10% discount-@d (11,000 debentures).
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= business takeover-@d record )21Qds: assets Dr, liabilities Cr, purchase consideration-6306)s Vendor Cr;
net assets-©XMEOIUB consideration HHISIOEIOI@E = Goodwill, BIOUOI@ = Capital Reserve
(©R9. assets ¥9,00,000, liabilities 31,20,000, consideration ¥8,80,000 — Goodwill ¥1,00,000).

" 8360 Galds(OmIeel mixed issues al@lUBIRNH6)SH:: vendor-Y debentures, 90%-@3 cash-a3, bank-ay
collateral @T@Qﬂ === 630G@©J IUNUI AUBYEIO B>I61TIDs.

PQ 8.1 - PYQ 2020-Nov [6] (b) - Practical - 5M - Pg 745 8x 219653 LEVELII SO0 00
(18I0 (Application)

PQ 8.2 - RTP 2025-Jan [17] - Practical - --- - Pg 746 4x gaiacla3 LEVELII EDSOIO (0
(IGO0 (Application)

Qila¥@o 9: Issue of Debentures-®el Discount/Loss-O(’q} treatment (Treatment of

Discount/Loss on Issue of Debentures)

P1-C11-U11.3-T09 - Topic 9: Treatment of Discount/Loss on Issue of Debentures

@R aje Aud@loam®e para 3.9 AUIIEeE:: issue-eel discount/loss debentures-©0g ©>0e100u0l@@d
amortise ©a1@RN capital loss @R — MILRI® HIDAUWIROS @PAIMIIM. redeem
e2IQREOMSI@D  straight-line, instalments-@R@ redeem ©alQREMESI@3  outstanding
debentures-6(3 @RMaII@O0}@D.

30103008

ml@mo: issue-el discount/loss 63@} capital loss @@6NY — issue-MYo redemption-MYo
DsS)eRss $2e180il@d amortise £21@QROME (TVIWIEEM 3-5 QAUBHo, debenture tenure
68301862130 HAlWEI®); UIBHlS> write-off entry — Dr. Profit and Loss A/c / Cr. Discount (or
Loss) on Issue of Debentures A/c; write off 6).a1@2@Y® balance write-off £0R1@8QT @EMIMVE] ]
Non-current/Current asset @Ry@Jl &>o6mleeym;.

Fixed-period redemption (straight line): @@&®> discount B98I QAUBHNIZo ERLLAID] write
off ©al@Rd — ©r39. 1,00,000 debentures x 6 discount = 6,00,000, 5 QUBHODITE =
(I@lQIBaHo T1,20,000.

Redemption by annual drawings: 6060 QIGHQU outstanding debentures-6Xag
@RMIIIDOI@D write off — (I@IQUBHo 1/5th redeem 621D 5:4:3:2:1, GROIMITD
%1,20,000 s06BR36XM oﬂeswe']daagcmg: 340,000, 32,000, 324,000, 316,000, X8,000.

Discount and redeemable at premium: allotment-@3 @& Loss on Issue = discount +
redemption-@d M@BBBHENE premium )N GEEUOISIO! Premium on Redemption of
Debentures A/c-Ge16) credit ©).a1Qd> — ©39. 310,00,000 10% discount-@3 issue, 5% premium-
@3 redeem: loss ¥1,50,000, 5 QUIBHUODI@B (I@QUBHo T30,000 write off.
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(~1@@IWe (Application) MSalSl@@o al@lUSlellee)d: - 3 @aldR(EERUB

= Fixed-period redemption: @R®®H> discount @RLLAIQ] write off ©a1QRH>, ©R2. I0.60 x 1,00,000 =
260,000, 5 QUBHUODI@D = (IO UBHo T12,000 (P&L Dr To Discount on Issue of Debentures).

= Redemption by annual drawings: outstanding @}&>@36)S GRM3IIDOHI@B write off 21QRE: (@RI
QUIBaHlD> redemptions-) 5:4:3:2:1 (HDo).

www.scanneradda.com

= issue discount-@d @RHOEMM@IM} aldNE@@ redemption premium-@3 &3S @REEMEHI@3, allotment
MAQOOROEM @RYEE: Loss on Issue = discount + redemption premium ag)am (B(aG)JG):HS;;«m)ﬂ
Premium on Redemption of Debentures A/c-@e186) credit 6).a1Q)d:.

= write off ©.a1QO@® balance write-off &eIBQT @PMIMVAE]4] Non-current/Current asset @@l
aileedl o3 ©06MmlEe)d:; @aldBfo 6@} AUBHo MISIOMESI@D 6300 interest entries-Oo 630BLS.

www.scanneradda.com

PQ 9.1 - PYQ 2018-Nov [6] (b) - Practical - 5M - Pg 748 5x ca106la)y LEVELII ag)Blajo
(1B@IWo (Application)

PQ 9.3 - RTP 2025-Sep [15] - Practical - --- - Pg 749 LEVEL Il SDSOIN(@0
(18I0 (Application)

PQ 9.2 - MTP 2022-Nov S1[6] (b) - Practical - 5M - Pg 748 2x @aiodlajy  LEVELII
(18I0 (Application)

Qilla¥@o 10: Interest on Debentures

P1-C11-U11.3-T10 - Topic 10: Interest on Debentures

www.scanneradda.com

@R Bje AElen® para 3.10 alOle6)E:: nominal value-BMA@3 coupon rate-2RBS interest profits-
GMER8Ss charge @REM — profits DENMIWILIY ORISR BRS®EEEMo, TDS O0lSOIDIEd
Sl¥leeymmy; interest due, TDS HlYloji88 payment, TDS deposit, P&L-GRISNRBS transfer
ag)MIQIQ@YE’S entries.
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)0l j3>0B

V] EIUo: NOMINAL value-GO@3 coupon rate-23&B8 interest profits-GeR88 CHARGE @6
— profits ©6N30WorIlo @6)@3&35]@30 @PSWHNEMo; debentures ag)gJo  shares-mgo
@3mleloeny, @e@IMI@d preference, equity dividend ag)MlQI@®Ee) @3EMI interest
@RS Ec)MMY; dividend @RE-6)3 profit-0)0f appropriation @6, tax-deductible @wog.

www.scanneradda.com

TDS: Income-tax Act, 1961 (al&9@0 90QIISOMI@ 1¥la] tax H:30.4J06N) company interest
M@ BIM@); @) TDS income-tax @RUWIBI@H81@0 @RSQIERM].

Entry set: (1) interest due — Dr. Interest A/c / Cr. Debenture holders' A/c; (2) payment — Dr.
Debenture holders' / Cr. TDS Payable + Cr. Bank; (3) deposit — Dr. TDS Payable / Cr. Bank; (4)
QIBHIUMIIMo — Dr. Profit and Loss / Cr. Interest A/c.

Computation (lllustration 13): @PBRLAIIBHIS: interest = nominal value x coupon x 6+12 —
310,00,000-GM@3 12% = 6306@I 236N 30-Mo AWlMVoeNI@ 31-MYo T60,000; 10% TDS = 6,000,

www.scanneradda.com
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www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

holders-0) pIGleeRM@ ¥54,000; 63afo issue-0R1 discount/loss-0F QUGB write-off
@al@HN (31,50,000 x 1/5 = ¥30,000 P&L-GLIHS)).

(aN6Mo (Understanding)  £:0@6mMmadl@o Qiluadle@lecd: - 2 @aldr(eERu3
= Debenture interest 63@3 CHARGE @M — profits ©6M0@ILRe MeRjsslele GPSQEEMo -
losses payment &$laioeeyarilg); preference, equity dividend agavlal @endlmze @3mioenmy
OGO MUNIMo, @RMIMI@D 'payable after preference dividend' ag)am@) False.

" ®HIEEMMaOI®o OOM@o MIWIBEBIEINB interest (nominal value-eceR8s tax-deductible
charge) dividend-@0@J| (profit appropriation) O@OIRMAo 6).21Q)IHs.

TQ 10.1 - MTP 2024-Aug [1] (a) (vi) {C} - True/False - 2M - Pg 752 5x LEVELI . a§)S3alo
c;.—uors'];gg (Wan6eMo (Understanding)
TQ 10.2 - RTP 2025-Jan [1] (x) - True/False - --- - Pg 752 3x @a196la)) LEVEL I ag)Blajo

(an6Mo (Understanding)

(1AW (Application) MSalSlE @0 l1@lUSlRlEe)E: - 1 @aldR(EERUB
= entry set al@lU3lello6)ds: Interest A/c Dr To Debenture holders; Debenture holders Dr To TDS Payable
and Bank; TDS Payable Dr To Bank; QU@a10QIMUIMo P&L Dr To Interest.

= nominal value-GMA@3 @RARLAIIBHIH: interest GEMHOILNE> (©39. T20,00,000-CMA@ 10% =
6308@J 236N 30-MYo AUSIMVeeNU@ 31-MYo T1,00,000), 10% TDS MVaOI@o; Bajo issue-eel discount-
&8 QUIBaHlS> write-off Gal@LeS:.

PQ 10.1 - PYQ 2019-Jun [6] (b) - Practical - 5M - Pg 753 6x @al196la)3 LEVELII SO0 (0
(18I0 (Application)

"Q|So 11.4: Bonus Issue-MJo Rights Issue-MQo Accounting

(Accounting for Bonus Issue and Rights Issue)

Accounting for Bonus Issue and Rights Issue

P1-C11-U11.4 - (aldWIMfo D - @OWO@@DI@S Rank4 - QiledUIo C - @OWO® @aldREBRSIM 12.2% - 9 @aldB(EBRUY

Qila@o 1: Issue of Bonus Shares

P1-C11-U11.4-T01 - Topic 1: Issue of Bonus Shares

@RRjec MAUIDIB6)E> Companies Act, 2013-e2! Section 63 (bonus issue-6)(‘r§ 900llseenrs)o
QIQIMNB-8P0), fully paid bonus shares-Mo partly paid shares fully paid @RONRMDIMDISS
journal entries, Share Capital, Reserves and Surplus ag)amlu@leel Notes MUaOl@®o bonus-m}
GUOUMBS Balance Sheet extracts @@QINIBO@D ag)MIQU alClEe}d:.
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03003

Bonus issue (SM): “an issue of additional shares to existing shareholders free of cost in proportion to
their existing holding” — capitalisation of profits / scrip issue ag)0Mo alO@IOM; A R@IQ an6NE
Mlg), net worth @03aMlg); a0LIEBRUY: share capital &3syAM}, EPS-90 per-share
DILI6EBRB0 HH3O@IMMY, accumulated profits &30@IM], market O@IOM @RMIEYLIAIDI]
B>06mmy, Qllel (&3 B@1866)a]S3aM3.

www.scanneradda.com

Sec 63 gom’]ssmggo QMU0 8o: fully paid bonus shares (i) free reserves, (i) securities
premium, (iii) capital redemption reserve ag)mlQI@I@3 MY @3(@o — revaluation reserve-@d
dlary sdlesendlg); aQIMNG:UB: articles @RMIAUGIEHEMO, Board (B3aIdBUEWI@S
general-meeting @oU318>0®@o, deposits—s)(‘@(gco)o debt securities—s)(‘@@(o)o interest/principal-
celd ZlaIMEeIeS statutory dues-@e1d (PF, gratuity, bonus) default Dpjo@i@le66Mo, partly
paid shares @®@3(o fully paid @rRyE66Mo, dividend-0Y ald@AIB@D, (161(0all 2J0@B Board-ay
aflmaieilesnomoailgy.

www.scanneradda.com

Pro-forma entries (fully paid bonus): (1) Dr. Capital Redemption Reserve / Securities Premium /
General Reserve / P&L — Cr. Bonus to Shareholders; (2) Dr. Bonus to Shareholders — Cr. Equity
Share Capital; “minimum reduction in free reserves”-m @1 Rfo CRR-9o (cash-@d il@l4)) Securities
Premium-9o 9alEQIUIH6}Hs, ailO0M General Reserve, P&L balancing figure @@l

www.scanneradda.com

Partly paid shares: securities premium-©o CRR-©o fully paid bonus shares-a) @o(@G:Q
9aleINEnNy — mlelnileRss shares-e21 unpaid @H @OSWHINB free reserves
Q9(Mo; entries: Dr. General Reserve / P&L = Cr. Bonus to Shareholders; Dr. Share Final Call = Cr.
Share Capital; Dr. Bonus to Shareholders — Cr. Share Final Call; final call cash-@d EIréLBG)Q,(Bm_IOUﬁ
(Dr. Bank = Cr. Final Call), bonus ailonlS fully paid shares-GOa@d &6mME6IH86M] (939. 4-07 1).

Balance Sheet extract: Notes-@0 630G reserve-Bljo “Less: Utilised for bonus issue”
B06MIBN) >, bonus @RI issue HAIQI® shares issued capital-MBs3@3 disclose 6).a1QRE;
authorised capital bonus-m} GUBNUMIBS issued capital-OMBEHIUB HIOAUSRYAT) OO IBEEH:
— @negsslcd general-meeting resolution Q¥ @@ QUBRLlleeE, resolution-6ad
ald>@a] MaBl@o return of bonus issue ROC-QII @B file O2IQS>.
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(anN6Mo (Understanding)  ©:006mMmadl@o Qiluadle@loed: - 1 @aldr(eERud

www.scanneradda.com

TQ 1.1 - PYQ 2026-Sep [1] (a) (vi) - True/False - 2M - Pg 758 LEVEL |
(an6Mo (Understanding)

(18I (Application) MSalSlB20 al@lUSllEe)d: - 6 @aldR(EERUB

= ©6N3) "2l entries al@ludlelleeyds: Dr. CRR / Securities Premium / General Reserve / P&L — Cr. Bonus to
Shareholders; @3s@a) Dr. Bonus to Shareholders — Cr. Equity Share Capital.

www.scanneradda.com
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= 'minimum reduction in free reserves'-() @IMBWEMMI(E:R0 aldile6yd: @R CRR-Oo (cash-@d
ail@lg)) Securities Premium-8o, afl®0n General Reserve, P&L balancing figure @ry@l; Revaluation
Reserve 8@lo6RIJ0 DIS@ID).

= shares partly paid @@6emesI@d (37.50 @oegesl@d T8 paid-up, @P6EJEI@D calls-in-arrear), @R Rfo
final-call entries NS@™}S> (Share Final Call Dr. to Share Capital; Bank Dr. to Final Call) --- bonus fully paid
shares-GMA@3 MI(@ED BHEMEOIOEN; partly paid shares @RS 2 3@NBH6IMB CRR/Securities Premium
9aleIUIe6IMIIlE) (free reserves @O(@o) a)aMy (OREVIEEN)S:.

www.scanneradda.com

= @RMII@OI@D T bonus shares &6MEOIBERE: (939. 4-0) 1), bonus-MY BUBUMSBS issued
capital authorised capital @ail@eEmMEl@E @@ a1@lGUeIWls]/Id@Sla]la], reserves-@d 'Less:
Utilised for bonus issue' 06mloean Balance Sheet extract @@IOIHERHS — QU
al@ludlelleenss.

www.scanneradda.com

PQ 1.1 - PYQ 2024-Jun [5] (c) - Practical - 10M - Pg 759 8x gaiaclaj3 LEVELII EDSOIN (0
(IGO0 (Application)

PQ 1.2 - MTP 2024-Jul [5] (c) - Practical - 10M - Pg 761 3x ga1acla)) LEVELII DS OO0
(18I0 (Application)

PQ 1.3 - MTP 2024-Aug [5] (b) - Practical - 10M - Pg 763 LEVEL I SO0 0
(18I0 (Application)

www.scanneradda.com

PQ 1.6 - PYQ 2026-May [5] (c) - Practical - 10M - Pg 770 LEVEL I DS OO (00
(IGO0 (Application)

PQ 1.4 - MTP 2024-Dec S1 [5] (c) - Practical - 10M - Pg 766 5x @a196la)3 LEVELII
(1B@IWo (Application)

PQ 1.5 - RTP 2026-May [14] (b) PQ - Practical - --- - Pg 768 LEVEL I
(18I0 (Application)

Qila¥@o 2: Right Issue

P1-C11-U11.4-T02 - Topic 2: Right Issue
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@Bl Aelean® rights offers m)oGnJml.ﬂ% Section 62(1)(a) QIQUIMUOBUB, right issue-6)(r§
(DgGTT)(BGOnSdG'GTSU& rights shares-m3&83 accounting (MVIWIBEM issue GaldOEAI, securities premium
MUaOl@o), cum-right/ex-right value, value-of-right LY@ UIE(EBRUD ag)amIal QI H6Hs.

)0l j3o>uB

www.scanneradda.com

Sec 62(1)(a) — right of first refusal: :3S3@ @3 shares @R R(o mlelnilenss equity shareholders-ary
@PAIEY®S holdings-6)(F @PMaII@M@IGI@S offer 6).21Q)6Mo; shares-008 ag)gfRo alOQZM
notice ¥l offer, 15 AlUMEODITE SHIOWIO@@Io 30 AlUMVEODITB  BYSINHT Qo
ogomMildBlee (Mfle:@laflogeslad mlemilymo] @:emeendss); aQIdaenssslieo
@PM)LINI®@ deemed right of renunciation notice-@d alO@6Mo (articles @Ol
alo@3mMileg)esl@d); :oe1001w] &:$lemmoeeld @Meemm Mlemilyjoeeld shareholders-mgo

www.scanneradda.com
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company-&63o GRIHBERERJIOT @@ Board-() shares 6)6)@:@>0@fo 6.21Q)Jo.

839IUIBOLIB:UB (Sec 62): DD MIaNAIEEEREIGE Mlelnilensss holders-ai shares offer
©216QEMR@IE] — (1) ESOP (ald0@0 £8lQIMEe0@H6), (2) registered valuer ailuu@ily)
ailei@es) cash/aq consideration-mo@ll @R@eEe®EIRe (special resolution), (3) special
resolution Yl @oUI®@la] debentures/loans-BMIS  @al@M  conversion  option
(IGIUIEMNEMIIUB, (4)  OaldER@IT]@P@@No  Government  MIGGRFUBLOYM

www.scanneradda.com

debentures/loans conversion-@d.

@nerml (1NJeM6BRUB: (1) @RMIAIIMIH: holding-©o financial-governance @OIEIUB6BRSIo
Mleil@@mM] (al@lal@E6IBH6) management shares issue 6.21QRMM@IM @SQo); (2)
dilution dilelnfleRss holders-om enuowlesiley — &l¥lay alleie@d renunciation-639 cum-
right value MUo@BHB6RMY; (3) public-issue OalLINRB:UWBOBO@IOG MRS, hedge; (4)
(1D 3J0O® OD |60 SIMY; (5) public issue-OMEHIUT QLR MVIUND BISIO@B, MSOTo ]
af)Blajo. @6NME GRIAMEBBUB: share-6X0 market value-@d @PMIIOEAI dilution;
@RS HUHA® Qflel NI MLl AUMIEMlHond@) ailei@iley@memo.

www.scanneradda.com

MUY(@UID(6BBUB: Ex-right value = [Cum-right value of existing shares + (Rights shares x Issue
price)] + (Existing shares + Rights shares); Value of right = Cum-right value - Ex-right value; ©39. cum-
right allel 150 @R@dleEs T125-0Y 4-0) 1: ex-right = (150x4 + 125x1) + 5 = 145, value of right
= share amlay T5.

www.scanneradda.com

Accounting: (LOWIEEM issue Bald®)”l — Dr. Bank — Cr. Equity Share Capital, face value-
OMBEIUB HYSYMENRSS issue price-a) Cr. Securities Premium (930. ¥10-008 10,000 rights
shares ¥31-): Bank Dr. 3,10,000; Share Capital 1,00,000; Securities Premium 2,10,000).

630@am (Remembering) QMEaII0RIBENS: « 1 BaldR(EERUD
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. right issue-©08 5 0EMEBBRUB aO(ElIMUNAIBENE: @RYMIIIDIS> holding-90 governance
@RAIGIUB6BR8le  MleimIBomMMy; &l¥laly alleiead renunciation-630 AUl cum-right value
(Mo@BGHEMo; issue §).alLINRGUBOBOBIO® VRIS hedge; (IM5J0® 6OR4jo; public issue-
OMHHIUB ANIBLAVIWOWo 1B |MIBS NSO fo.

2 GRIUEBRU an(ElMNAIBe)E: share-0d market value-@3 @RMIAE@O® dilution;
@BRYBBHUBHRI Qllel WLNIB@AO 2elnR@I@)] AIM@MlaFionr@l alleieileyomemo.

www.scanneradda.com

. Sec 62(1)(a) (IBOEWMBS offer QAUAIMINGUB BIBODMSIOENRE>: notice 15--30 Al
@OI@leego, deemed right of renunciation (articles Qileieepmileg)erl@d), mlemily shares
Board-m 6)6)&d»9@fo 6)a1Q)do.

TQ 2.1 - RTP 2025-May [18] (v) - Short Note - --- - Pg 773 LEVELI a§)Slalo
630322 (Remembering)

www.scanneradda.com

— 282 —




CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

(~1@@IWe (Application) MSalSl@mo al@lUdlellee)d: - 1 @aldR(EERUB
= al@lUdlelleeyds: Ex-right value = (Cum-right value of existing shares + Rights shares x Issue price) /
(Existing shares + Right shares); Value of right = Cum-right value - Ex-right value.
= equity capital ¥ RIGMODIEo share TIOR market price-Oo M@BL] @RSEBRIAM (A IUTMEBRUB
£21QH> (9030. capital T40 RIGHo, market value I45) --- shares-6)(18 ag)6Ro HHEENOTMI, offer ratio
(IBIUNN BN, RSB ex-right price-0o value of right-©o MBI D:.

www.scanneradda.com

= subscription-6)2l journal entry al@ludleilee)ds: Bank Dr. — To Equity Share Capital and To Securities
Premium (face value-©XNH6IUB YSIOERSS issue price), final call, bonus, @IS@M rights issue
a)amlQ Gal@M G2l103(68RUB OUB6L|6)S.

PQ 2.1 - PYQ 2025-May [5] (c) - Practical - 10M - Pg 774 LEVELII DS OO0
(18I0 (Application)

www.scanneradda.com

apISo 11.5: Redemption of Preference Shares

Redemption of Preference Shares

P1-C11-U11.5 + (alddMo D + @RUWO@OMI@3 Rank 3 - QilEIWo A - GRWO® BaldR(EERSIM3 18.9% - 14 @aldR(EBRUD

www.scanneradda.com

alla@o 1: @R/@I6Uo (Introduction)

P1-C11-U11.5-T01 - Topic 1: Introduction

@RUOM @RSIMINIMe — DDAUO® al@BlS:HI B193(Alg) - n3BER M@PYINNS]lY @M@

@A anoleans  §5.1 QOOIEeE: redemption-ead @PG@OM preference shares-6Xd

redemption date-9o.
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)0laj3o>uB

Redemption: @3MHxgl Mluni@ily] i&Elele Maesrglelo @  obligation
OlBlgys@epm (@ — doeile  slseiosalmssiern eroleng
@RAIMIM@BTIGLID MA@l Qlleiiesy preference shares redeem £)21@ImME8s obligation
QUSODIHRMM contract; redemption (maturity) date MLOWIEEMM@I) preference share
certificate-@3 @10.9)S|4]l@lH6)0.

www.scanneradda.com

DnlB@IWo: redemption U] 6@} company-£6) @R@I6NG financial structure (@A@E6)0,
939. @] AUSABLWHE) DD MIQo UREMBEDIBIBMUIUB preference shares 63$lQUH6)!
ald»®o mg‘i securities 6)d>06M33(U®Jo.

www.scanneradda.com
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Qilasi@o 2: Redeemable Preference Shares issue ©.21QRM@IONG DEGUDS0
(Purpose of Issuing Redeemable Preference Shares)

P1-C11-U11.5-T02 - Topic 2: Purpose of Issuing Redeemable Preference Shares

@RUO® @PRSIMINIMe — WDZAUON® AlBlHMI Ga13(allg) - 3B ®RYINOSafla @RMIlNIESe

www.scanneradda.com

@B Alese Redeemable preference shares issue £2IQRIM@IMBE MIET HIE6EMEBRUB
M@BBHIM §5.2 QU HEREs.

)0l j3>uB

9@3URIEBRUS: (1) AMAI® primary market-@d finance MVAINGIEHIMBS Ol
29@o; (2) unlisted, Qil@3EHIM (I@ITVMIBS shares QII6BRIMB AS|HLERMM investors, shares
company-86) redeem 6al@QIQRM@DIOEMEBIT  GlIONVIOI®EIB:Y0; (3) business-@d
LIDEHEAIV] alEINIHHIMINUIG™ surplus capital 9886 |0UB shares redeem 6.01Q)Jo;
(4) loss @6EJESI@d profit DEJOOMEJOUD dividend M@BEB6NRMIE) — preference dividend
profits-6X1g appropriation @16M); l0ss-@3 GaldLIjo M@BBE6MNB, profits-GMARSS charge @R
interest on debentures/loans-@3 M3lam Q@INI@o.

www.scanneradda.com

www.scanneradda.com

Qilasi@o 3: Companies Act-©£1 QIIMUOBU8 — Provisions of the Companies
Act (Section 55)

P1-C11-U11.5-T03 - Topic 3: Provisions of the Companies Act (Section 55)

@RUOM @PRSIMUNIMe — DMIAUNP Al@BlB:HI B2193(Ale) - 3B M@INNSIlNY @PMINIdGfe
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@R aplene  §5.3 QIOWIH6)E: Capital Redemption Reserve @)UY QUZ’SG)«HG)S
Companies Act, 2013-6&1 Section 55-0(8 QQITUOEUD.

3010303

Issue: shares Mm@&UM limited @R 6B®@) company-&6), Articles @RMINIAIHSMMIOOIESI @D,
issue @@ MVIWIEEM 20 AUBHUOHI@D SQllICD BorIsQlmssl@d @GP IO
option (ald0®@o redeem 6)al@OQIIM preference shares issue ©al@Oo — irredeemable
preference shares issue 6.21Qomoailgy.

www.scanneradda.com

Conditions: (a) redemption divisible/distributable profits-@d M@, @R@IMI®) mMSOORM
fresh issue of shares-6)(7§ proceeds-@3 MIGMO @I(@o; (b) fully paid shares @O(@GQA redeem
£.21QOMINY; (c) premium on redemption profits-@d MIMY (BlBEla¥fs AS-compliant companies),

www.scanneradda.com
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@6RJesl@d profits-@d MmO securities premium account-@d MI@MMO (AQ companies-o
Act-0 @3MRIBS issues-Oo) M@DEH6Mo.

CRR: shares profits-@3 Ml redeem ©21QREMUIUB, redeem ©a1Q@® shares-6(F nominal
amount-() OREIAIQ OS> (aBOESIR1R0 fresh issue-6)0Q proceeds &»30.4]) divisible profits-@d
mlomy  Capital Redemption Reserve Account-GeIB6) transfer ©al@Rom} — reduction
QUQIMNSUBES) D@ paid-up capital @R/ HEMHOIBGERMM], fully paid-up bonus shares
issue ©21QIM8 AI(@o DalE@IUINE6)I0; creditors-gd security EHJOQW@ID ) MN@IEN)
Bl&H(o.

www.scanneradda.com

aila¥@o 4: Fully Paid-Up Shares-600f Redemption @l@ile:ud (Methods of

www.scanneradda.com

Redemption of Fully Paid-Up Shares)

P1-C11-U11.5-T04 - Topic 4: Methods of Redemption of Fully Paid-Up Shares

@R A@lem®: Section 55 AUOIMLABUB, 23T Sl@I-UB (fresh issue, capitalisation of profits,
combination), fresh equity issue QIYlQI8s redemption-6)0§ UEMBRIAUEERUB, journal entries,
minimum fresh issue workings ag)amla alClee)d> (paras 5.4.1--5.4.5).

www.scanneradda.com

)0laj3o>uB

Sec 55 conditions: preference shares (MLOWoEeM 20 O_I(ﬁnﬂd(ﬁm']mggg]w& redeem
621QaQimM) divisible/distributable profits-@d mle@ma, @R@IMIQI ms@myam fresh issue
of SHARES—6)0§ proceeds-@3 MIGOMI MI(@GA redeem 6).21Q0MIQy (debenture proceeds
aleauilesndmaailg)); fully paid shares @O(@EA redeem €21QOMIN; premium on
redemption profits-@d MlaT M@BE3M} (Sec 133 (aldH0®@o AS aldelleean companies-ay
@MY securities premium Qale@IUlee0MIlE)); profits-@d ailany redeem &21QREMUIUB
redeem ©al@® nominal value-m ©RLYAI® @RS divisible profits-@d dlony  Capital
Redemption Reserve-GeIB6) transfer ©al@3d — CRR fully paid bonus shares-m @d(@o
DalBQIUIE6)0; “gap” MIB@ORM®Y (a) fresh issue, (b) capitalisation of profits, @6 gesl@d
(c) combination cuwl.
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a@aola) fresh equity + UPEMERIMEBRUB: capital MudlE2IW @RAIVIMIBBE|OUB
(preference-ay fixed dividend ®6ns), divisible profits @RaI@EAI®RIE:3EMIOUB, @63
liquidity G@OUBMIBIBMUIUB issue 6).a1QRANY; UREMNEBBUB: DB OGO adlon’l@so cash outflow
g, a RO shares premium-@d value 6)21@)9o, shareholders equity interest Mleiml@@rmamy;
@RIau683UB: @Il earnings-6@ dilution, outsiders-a3 issue £)21@@@3 shareholding @2030M}
(rights issue QUS| £1°213H,@lE6)J0). “Proceeds” = Share Capital-GRIH6) credit 6)21QRPOM @R —
fresh issue-G@ERES8 premium cash @RI eIdlecMIEOQISESIRe  redemption/CRR
@rR)UUIEBRUBHE) @M proceeds @LJ (NOT).

www.scanneradda.com
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Pro-forma entries: Dr. Bank — Cr. Share Capital (+ premium-@ @@e6mesl@d Cr. Securities
Premium); Dr. Redeemable Pref. Share Capital + Dr. Premium on Redemption of Pref. Shares — Cr.
Preference Shareholders; Dr. Preference Shareholders — Cr. Bank; Dr. P&L — Cr. Premium on
Redemption; Dr. P&L / General Reserve = Cr. CRR — (face value redeemed - proceeds of fresh issue)
ORI OE).

www.scanneradda.com

Minimum fresh issue (4 cpIgEBRUB): (1) AIR@OI® maximum reserves = balances,
mleimldeomenz mluail® minimum &304]; (2) minimum proceeds = preference shares-6(g3
nominal value - RIGAI® maximum reserves (profits-@d MY M@BBHH6N2 premium on
redemption (@ @l&@lg] BUBHO); (3) minimum shares ag)gRo = minimum proceeds + 6@} share-
&g face value; (4) fractions m3&&laeiss) (UP) round ©21QRd: (GaldBfe @RGSO
50/100-6)(@ @1S3OM multiple-Be1H6)). ©39. profits ¥3,00,000 @ggacsgdouﬁ ¥5,00,000 redeem
6).21Q)6Mo, X9 shares — 2,00,000 + 9 = 22,222.22 — 22,223 shares (50-6)(‘@ multiples-@d 22,250).

www.scanneradda.com

Funds M@d3B:0m8S fresh issue: preference shareholders-m M@3EH:613 @3H> (face value +
premium) RIG(AI® funds-AI@J @IGDA( O21QRE — investments-6XY sale proceeds (sale-
&el profit/loss P&L-GRISS), Mleim@e@menz minimum-m M&:aleRss bank balance —
8300 8®) share-00g ISSUE price 63061 aN@IE6)E; ©BI. MTBBLHENMRM® I71,500 -
investments 15,000 - £1@(@® bank 19,000 = ¥37,500 + I50 = 750 shares, ailan CRR = 65,000
- 37,500 = %27,500.

www.scanneradda.com

(aN6Mo (Understanding)  ©:0@6mMmasl@o Qiluadle@lecnd: - 2 @ald3(6ERU3

= Redemption-0Y equity shares issue 21QIM® ag)amleOM Qllvadle:@leand (Mbdlead@ capital
@RHUURfo, @OAIRAIMAI profits, @RIUdo liquidity), 63a]o uReMEBRUB (cash outflow eog,
premium (MVOW(o, equity MleIMIB@®IIM}) vs BRIHUEBRUB (earnings dilution, rights issue
@6eEsl@d shareholding @2030mM).
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. True/False &d&»6m: fresh issue of SHARES-6)(7§ proceeds-M @I(@GA redemption-0) fund
M@BEIMINY - debenture proceeds-M cﬁ;sﬂ@)']gg; fresh issue-GMPRBS3 securities premium-o
'proceeds'-@8 &)alSlg).

TQ 4.2 - PYQ 2025-Jan [1] (a) (iv) {C} - True/False - 2M - Pg 780 LEVELI af)Slalo
(Wan6eMo (Understanding)

www.scanneradda.com

TQ4.1-PYQ 2018-Nov [6] (d) - Descriptive - 5M - Pg 779 LEVEL I SDSOIM (@0
(Wan6Mo (Understanding)
(~1@@IWe (Application) MSalSl @m0 l@lUSlellee)d: - 4 @aldR(EERUB

= Entry Qo oI@lUdleilee)ds: fresh issue; Pref. Share Capital + Premium on Redemption Dr. = Pref.
Shareholders; payment; CRR = face value redeemed - fresh-issue proceeds; premium on redemption P&L-
OM@IO® write off ©.21QE> (securities premium-©M@IO® @wREY).

www.scanneradda.com
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= Minimum fresh issue: proceeds = nominal value - R1E(@IQ reserves (retention conditions-©o premium
on redemption-9o (GASH@la] GUBaHo); shares = proceeds + face value, ?}ds3l@RISE round
6)21QRd:.

= Fully paid shares @9(@o redeem 6)al@Q)& - @R calls-in-arrear-ee! final call Mjle-Alee}D:;
divisible profits @O (@o M EHOLISIEEE.

www.scanneradda.com

PQ 4.4 - PYQ 2022-Nov [6] (c) - Practical - 5M - Pg 791 2x c196lajy LEVELII SDSOIM (@0
(18I0 (Application)

PQ 4.7 - RTP 2025-May [17] - Practical - --- - Pg 800 LEVELII EDSOIO (0
(IGO0 (Application)

PQ 4.8 - PYQ 2025-Sep [5] (c) - Practical - 10M - Pg 802 LEVEL Il ESOY0) (00
(1B@IWo (Application)

www.scanneradda.com

PQ 4.10 - PYQ 2026-Sep [6] (a) - Practical - 15M - Pg 807 LEVELII
(18I0 (Application)

ailve®eimo (Analysis)  quadlwe allEEEBRUE OOl4] 6a1QIEREMILENE: - 6 BaldB(EERUD
= Investments-6)ag sale (profit/loss), Mleinil@e@rmens minimum bank balance, minimum fresh issue, CRR,
payment a)amlQl Gal@mn qLMAE Balance-Sheet @aldR(EBRUB ©21QRE - flOAM post-
redemption Balance Sheet.
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* (PrEVlEeE:: fresh-issue premium cash @R6MY, ag)MI@3 CRR-Y 'proceeds’ @rgy; milelmldemmens
minimums BIE(A0® reserves dh3OQ B3I},

= Redemption-m3 GUdaHo CRR-@3 MM bonus issue QI@OM, @Taogdaaﬂ(o*& partly paid preference shares-

£
E @ final call @RAUUMSS (@RELEIC @REMISI allsgam) 15--20 mark  problems
s aldludlelleayss.
= PQ 4.1 - PYQ 2019-May [5] (a) - Practical - 10M - Pg 780 LEVEL Il &>0lMo
z ailuaseiMo (Analysis)
PQ 4.2 - PYQ 2021-Dec [4] - Practical - 20M - Pg 783 LEVELII &0lMmo
Qilted-eImMo (Analysis)
£
x PQ 4.3 - PYQ 2022-May [5] (a) - Practical - 10M - Pg 788 LEVEL I @0lmo
= Qilted-eimMo (Analysis)
E PQ 4.5 - PYQ 2024-Jun [6] (a) - Practical - 15M - Pg 794 4x caiocla)y LEVELII &0lmo
s ailuaseimMo (Analysis)
z
: PQ 4.6 - RTP 2025-Jan [16] - Practical - - - Pg 797 LEVEL I @>0lmo
2 ailuaseimMo (Analysis)
PQ 4.9 - PYQ 2026-Jan [6] (a) - Practical - 15M - Pg 804 2x @a196lajy LEVEL II &>0lmo
Qilted-eIMo (Analysis)

www.scanneradda.com
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Qila¥@o 5: Undistributed Proﬁts-6)n§ Capitalisation cu$l Preference Shares-6)(1§

£

3 Redemption (Redemption of Preference Shares by Capitalisation of Undistributed
Profits)

; P1-C11-U11.5-T05 - Topic 5: Redemption of Preference Shares by Capitalisation of Undistributed Profits

:

2

@R aje uo@leanses Para 5.5 al0lee)ds: divisible profits-@3 il a3@ERA@ICWI RIUIBHAICWI
redemption, redeem 6)aI1@@ nominal value-m @RLIAI® @} Capital Redemption Reserve-GRIH6)
transfer, a@O@6)H6) profits divisible @REM, DM SIMIQROS IEMERIUEBRUB.

)0l j30>0B
Rule (SM): shares fresh issue-@d MlaMejoe)@® redeem 6)a1QREMIOUS, “there shall out of profits

www.scanneradda.com

which would otherwise have been available for dividend ... be transferred to a reserve to be called
the Capital Redemption Reserve Account a sum equal to the nominal amount of the shares
redeemed”; divisible profit = dividend @@ Ml@AE2I@ QllmEeMo 6.a1QOUIIM profit
(General Reserve, P&L, Investment Allowance Reserve—6)('r§ free portion) — securities premium-8o
capital reserve-9o non-divisible @reM), CRR-0Y 9ale@IUflecndmonilg); CRR-GRISMSS
transfer profits-6XmM non-divisible @RE6M}, @R@IMITD creditors-6)(1g security da;gom)g(rﬁ]gy.

www.scanneradda.com

Entries: Dr. General Reserve / P&L / mQ’ divisible profits = Cr. CRR; Dr. Redeemable Pref. Share

Capital (+ Dr. Premium on Redemption) = Cr. Preference Shareholders; Dr. Preference Shareholders
— Cr. Bank; Dr. P&L (divisible profit) = Cr. Premium on Redemption of Preference Shares.

UREMEBINEBRUB: 1IeMEBBRUE — equity shareholding-68 vo@@IM@I@S @OQAlg),
surplus funds ©a18IUIEHI0; BRIHo — liquidity E30@IIM], investments Qll@3cHOENE]
QU®Jo (sale proceeds cash M@BHINM}; sale-6)al profit/loss P&L-GRISS)).
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Combination method — formula: M(a¥iSl@e®6NE CRR = Face value of shares redeemed -
Proceeds from new issue; 26)Q2@3 QlW@OI@3, new issue-@3 mlan @UeNZ proceeds = Face
value redeemed - Profits available for distribution; CRR working-9o shares ag)eppido working
notes @R @RAUIMGloleane — 930. 10% premium-@3 T1,00,000 redeem 6).a1Q)Id:
BIR(MO® profits GR (80,000-20,000 retained) 60,000 + P&L (20,000-10,000 premium-) 10,000 +
free 1AR 5,000 = %75,000, @R@IMI®@3 fresh issue I25,000 = ¥10-e08 2,500 shares; fresh issue,
investment sale, payment ag)mIlQIQIE6] GUo-UMBS bank trail a1@lGUBIWIH6)H:.

www.scanneradda.com

(~1@@IWe (Application)  (1UMo MIBWIGEMo E2IQRS: « 1 BaldBR(EBRUD

PQ 5.2 - MTP 2025-Jan S2 [5] (c) - Practical - 10M - Pg 811 3x Gaiodlajy LEVELII
(18I0 (Application)
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CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

ailve®eimo (Analysis)  quadlwe allEEEBRUE OOl4] 621QIEREMILENE: - 1 BaldB(EBRUD
= MoC@ILI® problems 6)21QHs: @IUIB> redemption fresh issue-@d A, 6nudH6) profits-@d ailay
--- CRR = face value redeemed - proceeds of fresh issue; divisible profits @d(@®o @nJ(B(D)OUﬂceG)gce;
(General Reserve, P&L, Investment Allowance Reserve-6)<‘r§ free portion; securities premium-630 capital
reserve-630 (@0gY).

= Multi-element data £)©)&:33@fo 6).21QRHs: preference shares-6)0§ ®6n% classes (fully paid class redeem
£.21Q, @PEEJEI@ @R3fo balance call up £).a1Q)Gs), P&L-BRISS) charge ©2IQRMM premium on
redemption, cash MVAaNEH6B investments-6)ag sale.

= Cash trail a@lGUR0UIE6)E:: fresh issue, investment sale, payment ag)MlQIQIE6) GUBHDIBS bank
balance; capitalise ©a1QRMM RSB @l@IRIMIEMNREMIUE MIvall@ minimum reserve/bank
balance Mleiml@ORS:.

*  CRR @}&@B6)0 issue 1@ shares ag)gR@IMIo working notes Mual@o journal entries
@Al {le6)8> --- CRR working-) marks 96ne.

PQ 5.1 - PYQ 2021-Jan [5] (a) - Practical - 12M - Pg 809 LEVEL I &0lMme
Qilted-eIMo (Analysis)

Qila@o 6: Partly Called-Up Preference Shares-s)(’@ Redemption (Redemption of
Partly Called-Up Preference Shares)

P1-C11-U11.5-T06 - Topic 6: Redemption of Partly Called-Up Preference Shares

@RUOM @RSIMNIMo — HDRAUONP al@BlS:HI BaldB(AlR) - BN M@YINNSI{lNY @RMIAIIGSe

@pBje apleme: §5.6, lllustration 9 MVaOlo mocoﬂmg,ce;: preference shares partly called up
©@R)HIEMIIVIBS @RMIAIMEBRUB.

30103008

Rules: fully paid-up preference shares @o(@@QA redeem 621QOMOQU3 — (1) partly called-up
shares redeem 621Q)eMe)2&;I@3, redemption-a) @MY final call @RUUAOQ]S EIEl 5O
@RMYAIMIB6NEs; (2) fully paid-©o partly paid-©o shares ©6)6neesl@3d, fully paid shares @ (@o
redeem  ©al@RMMEOQUMMe  partly  paid @RSl  MleirldomMieM3e
@RMAIMIEe}Es; (3) reminders M@BBsI@IISI0 call money eidlajlog)esl@d company-o6)
shares forfeit ©.21Q)Jo.
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Qila1@o 7: Fully Called ag)ema@3 Partly Paid-Up @@ Preference Shares-600g
Redemption (Redemption of Fully Called but Partly Paid-Up Preference Shares)

P1-C11-U11.5-T07 - Topic 7: Redemption of Fully Called but Partly Paid-Up Preference Shares

@RUOM @RSIMINIMe — DDAUONP al@BlS:HI B2193(Alg) - n3BER M@INNS]l0Y @M@

www.scanneradda.com

@G less §5.7, lllustration 10 MUaOlo QUOIE6}E:: redemption-ry @M calls-in-arrears
elcleaymmio forfeiture-9o @aleBS treatment.

)0l j3>uB
Arrears RI@lajo@d: “Dr. Bank A/c / Cr. Calls-in-Arrears A/c” — shares fully paid @®RdEx3m},
redemption MLOWIEEM BaldSRI MSHERM].

www.scanneradda.com

Forfeiture: (o@l@O@ notice M@BHI@ISo calls @RS BHII@IMI@D Board-aY shares forfeit
621Q)® cancel 6)21@)J0 — “Dr. Preference Share Capital A/c (called-up amount) / Cr. Calls-in-
Arrears A/c and Cr. Shares Forfeited A/c (amount actually collected)”; redeem ©.218®@)6Nns shares,
forfeit 6.21Q@ shares-6g @R8N ©30@3My; forfeited shares reissue 6).21Q)IOM@IMI@D
Shares Forfeited balance capital reserve-GeIH6) Galddyany — “Dr. Shares Forfeited A/c / Cr.

www.scanneradda.com

Capital Reserve A/c”.

2pISo 11.6: Redemption of Debentures

Redemption of Debentures

P1-C11-U11.6 - (al0WIMo D - @RWO@ODI@B Rank 5 - Qll@IU6 C - @RWO® GaldREERSI@3 8.1% - 6 @aldR(EBRUD
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aila@o 1: @R/MI6U. (Introduction)

P1-C11-U11.6-T01 - Topic 1: Introduction

@RUOM @RSIMUNIMe — DMIAUNP al@BlB:HI B2193(Alg) - 3B M™@INNSlNY @PMINIdGSe

www.scanneradda.com

@R aje lome §6.1 QUOIBE: debenture-6ag MlBLaiMAIe convertible debentures, voting
rights, DRR ag)amlau auoenicnuila) Section 71 QIO GS0.

)0l j30>0B
Debenture: 8@} company @R@I6R seal-0) SHISI@3 issue £).a1QRAM instrument — 3@} debt
@RoUIlG@leeym@ie  principal-©M3@po  interest-0R3@3o  repayment  MuoenUUSlo)

www.scanneradda.com
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QUUMNGUB  DUBOEHIBBIM@Yo; assets-BMAMD charge MVJaHSlojlSie6NRESI@E @)
@o@@d Qilaudlesymmy, Registrar-@8 register £.a1QO® @RM MVLIWAUELY; holders-0a3
@@ @fe  MVoEE:HE6IMB mortgage debentures-a)  TLIWIEEM@I®I  trusteeship
MOaiSloem}.

www.scanneradda.com

Section 71: (1) redemption MLAQ @) aBERAIGWI RIUIBHAIBWI shares-GLIHE) convert
£2lQOMEB8 option MVaOI@o debentures issue ©al@do — general meeting-@d special
resolution @RUURAIEN; (2) voting rights ©88 debentures 6@} company-£630 issue
ea1Qomoailg; (4) dividend-a) £IGAO®@ profits-@d ilar) debenture redemption reserve
M(aiSle66Mo, debentures-ag redemption-ay @I(@o DalB@IUIE6o0.

www.scanneradda.com

Qila¥@o 2: Redemption of Debentures

P1-C11-U11.6-T02 - Topic 2: Redemption of Debentures

@RUOM @RSIMINIMo — HDRAUOP al@BlS:HI B103(AlE) - 13BN M@INNSlNY @RMIAIIGSe

@R AWleee §6.2 IO redeemable debentures redeem 6.a1Q0013M @l@B0B.

www.scanneradda.com

)0l j30>0B

Modes: debentures QLOWIEEM@O®I| redeemable @R/EM — cash-@3, @PEOEJESITD 3@}
&0LIW8NIM] GUBaHo equity shares-GelH6) convertible; redemption (i) mluailom
QUBHEBRUBEE) BUBHo, (ii) issue M@ MIVRI@ QUBHEBRUBLE} GUdaHo af)BeloUB
sauemenssleno, (i) MIdGlads notice Mm@desl, @oeE)ESI@d (iv) annual drawings cusl
@REJo; 3@} company-&6) M|Mo debentures open market-@3 MY Q06BRIMYe BP0 —
stock exchange-@d discount-@d quote ©alQ@RBMUIUE @R QIJ6B3l cancel 6).alQRIN®)
BIDEHEAI6M).

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

alla@o 3: Debenture Redemption Reserve

P1-C11-U11.6-T03 - Topic 3: Debenture Redemption Reserve

www.scanneradda.com

@ andleme §6.3, Rule 18(7) adequacy table 9U36)a]0S QUIDIE6E: OBRUAIo, entries,
company-Qes class @Tamgauca']%ggg DRR @13 U@ E-UB.

)30l j30>0B
©BRUDINIo entries-Qo: debentures redeem ©21QRMMORAUOG af)RJ0 QAUBaHUOZo dividend-y
RIRMO®  profits-@@ oty  DRR  MuiSleem}, @6Qo@)  @RUURIDITIMo

www.scanneradda.com
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9alE@IUE60MINilg] — redemption CLA@@ liquid funds ©0a]0LERMMY; entry: Dr. Profit
and Loss A/c / Cr. Debenture Redemption Reserve; 63qjo al30@10) invest 6)a1@3d> — Dr. DRR
Investment / Cr. Bank; redemption (rUQQ @D investments encash £21QMy; default
©ENMROI@I principal-Oo interest-9o MIaOl@o OSB3 redeem ©)21QMB Tribunal-ay company-
GWIS OEMENOIISIo.

www.scanneradda.com

Adequacy — Rule 18(7): RBI Ml@(@@ilee)m AlFls-mo banking companies-Mjo, a)gJo listed
companies-MJo (listed NBFCs/HFCs 9066)9\_16)8), privately placed debentures-a) unlisted
NBFCs/HFCs-mo DRR @ouuaidile); aq unlisted companies — issue 621@@ outstanding
debentures-6)0g value-608 10% DRR.

www.scanneradda.com

(aN6Mo (Understanding)  £:0@6mMmaOl@o Qiluadle@lecmd - 1 @aldr(EarRud

TQ3.1:PYQ 2026-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 818 LEVEL I
(Wan6Mo (Understanding)

Qilav1@o 4: Debentures-6)aR Redemption @l@io:uB (Methods of Redemption of

Debentures)

P1-C11-U11.6-T04 - Topic 4: Methods of Redemption of Debentures

www.scanneradda.com

@R AIdleans: Section 71, redemption RlDIUB (lump sum, instalments, open-market purchase,
conversion into shares), DRR adequacy (other unlisted companies- 10%; AlFl/banks/listed/NBFC/HFC-
®6) nil), 15% Debenture Redemption Investment M@ ?o, 6NIMWLEO]S journal entries, ledger accounts
o) IOl (paras 6.3--6.4).
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)0l j3o>uB

Sec 71: redemption MA@ «RGEERAICWI RIVISHAIBWI  shares-GLIHE) convert
£a1QPOMEs option MUaOl@o debentures issue ©al@Qdo (special resolution 8QIEMo); 3@}
debenture-mjo voting rights a10slgy; dividend M@3H008 LIRAI® profits-@d a3lan DRR
M§aiSlesIemo,  redemption-mePeO®  2OQIMMIMYe  OalBINLO@DY;  interest-Oo
redemption-©o terms of issue (ald»0EMIWIBlOcn6Mo — default ©6eN20@O@d debenture
holders/trustee-@es application-@aa@d Tribunal-a) interest MVaOlo ©SMS] redemption-ay
OOMmEOIS0. MILT methods: maturity-@leeld @o@lmy @3Emid lump sum payment; Mlvailo
DSEAISHSIB instalments @)@ payment; open market-@3 purchase (Foundation level-@3
39108 ]@leemy); shares-GeI1H6Y conversion.

www.scanneradda.com

DRR adequacy (Rule 18(7), 2019): 'other unlisted companies'-(y DRR = outstanding debentures—s)('ré
value-©(a0  10%; AlFls-mo banking companies-Mjo, a)gJo0 listed companies-mjo (listed
NBFCs/HFCs @086)956)8), privately placed debentures-m unlisted NBFCs/HFCs-M3o DRR

www.scanneradda.com
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@T@mua\gm'lgd (NO); partly convertible debentures- non-convertible portion-0) @2(@o DRR
(S| e6RM}.

15% DRI rule: ag)gJ0 QIGaHOQIZ0 30th April-6mo @RMIM] MIGMID, @RSIO® 31st March-ay
@RAUMIMIBLEM QAUBUDI@S maturity @3N debentures-6)08 15%-@3 E3OQIMID)
O3> deposit/invest £).a1Qd> — charge/lien 0@ scheduled-bank deposits, unencumbered
Central/State Government securities, @oe)g)esl@d MI@Glals Indian Trusts Act securities/bonds
ag)Mlf@3; oD @)e> @R debentures-©3 redemption-a) @I(@o DalB@IUIEOo0,
B0le6Lke  15% @ IO Galdd@y@®); problems-@d allotment-0) ©sm (@)
m@dlalglegeslcd adauomileng day 1-@3) DRR appropriation-9o DRI investment-9o
621QRbs.

www.scanneradda.com

www.scanneradda.com

Entries-©0@ cycle: Dr. P&L — Cr. DRR (outstanding debentures-exag 10%, mileiaileyss DRR
balance @;30%]'); Dr. DRR Investment = Cr. Bank (15%); Dr. Bank — Cr. Interest on DRR Investment
(P&L-BRIHO6) transfer); redemption MUA@@Y®: Dr. Bank — Cr. DRR Investment (encashment); Dr.
Debentures + Dr. Premium on Redemption = Cr. Debentureholders; Dr. Debentureholders — Cr.
Bank; Dr. P&L — Cr. Premium on Redemption (debenture term m@dsslilsleg)esl@d redemption
QUBHON@B 33RO charge 6.21QRMY); 6353Ql@d Dr. DRR — Cr. General Reserve.

Conversion & ledgers: issue ©21@Q3M equity shares = convert 62l debentures-s)ng

www.scanneradda.com

redemption value (face value + premium) + 63@} equity share-6)(T§ issue price, 611986)l cash @R
M@BHIM} — 9RI. I105-@0 40 debentures = 34,200 + 20 = 210 shares; ledger/mid-year
@2103(68R&I@d final Bank balance &M@ @IMI redemption M@ AUOEWISS
debenture interest-©o DRI interest-©o apportion £).a1Q36> (939. Debenture Interest = 10,00,000 x
6% x 2/12; DRI interest = 1,50,000 x 4% x 2/12), Debentures, Premium on Redemption, DRR, DRR
Investment, Interest, Bank accounts QIBaHo @I@l4] @QINILNE:.
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((1B@IWIo (Application) MSalSl@ @0 al@lUSlENENS: - 4 @aldR(EERUB

= DRR/DRI cycle al@ludleiloendss: P&L Dr. = DRR (outstanding debentures-eag 10%, mlelailenss
balance #:30.4]); DRI Dr. = Bank (maturity @3 debentures-6)ag 15%); redemption-@d DRI encash
6).21QN B>, holders-a) m(?f&ceagcea (premium on redemption P&L-GRIH6Y), ail&yamn DRR General Reserve-
GRlIH6) transfer 6).a1QHs.

. (V|00 debentures cancel 6)2IQREMUIUBE cum-interest/ex-interest prices BRI GlL6)5,
@PAIMVOM interest date MIMLNBS accrued interest G6MHE)OLISIEN) G, cancellation-e)al profit
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(nominal value - cost) capital reserve-GRI®S6) transfer 6).01QN .

= Partly convertible debentures-), redemption value (face + premium) + equity share-6)(7§ issue price-@d
convert 6).a1Q)@>; NIOB6) cash @RI M@D3Hs; DRR non-convertible portion-ay @3(@o.

*  Discount-@d issue &)2l@®, premium-@d redeem €al@OQRM debentures-6(F @3elf annual
instalments-e)21 redemption a1@1U3Sleile6)ss --- Debentures, DRR, DRI, Interest, Bank accounts QI@a¥o
@I@la] @QYINIONE:.

www.scanneradda.com

— 293 —




CA FOUNDATION PAPER-1 - SITS algpdmd &)olojieud

PQ 4.1 - PYQ 2018-May [6] (c) - Practical - 5M - Pg 819 LEVEL I SDS OO o
(18I0 (Application)

PQ 4.5 - PYQ 2025-Jan [5] (c) - Practical - 5M - Pg 828 8x @a196la)y LEVEL I DS OO0
(18I0 (Application)
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PQ 4.3 - PYQ 2022-Nov [5] (a) - Practical - 12M - Pg 822 2x @a196laj) LEVELII ®>0lmo
(IGO0 (Application)

PQ 4.4 - PYQ 2024-Sep [5] (c) - Practical - 10M - Pg 824 LEVEL Il &>0lmo
(1B@IWo (Application)

ailve®eimo (Analysis)  quadlwe AllEEEBRUE OOL,] 621QTEREMIBNE: - 1 BaldB(EERUY

= Multi-date problems 621Q)&>: final Bank balance &e6nz@mie @3mI mid-year redemption @I @)
QU883 debenture interest-©o DRI interest-©o apportion 6).21Q)&s.
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= Option-based redemptions Qiltad>LIMo 6)21QPH> (maturity-@l@d par vs open-market purchase vs
notice-M} @UdaHo T102): costs MIGDAfo 6)aIQ® cancellation-©&l profit/loss GH6EMEOIHERD>.

*  (orUle®: DRR dividend-0) RIB@I® profits-@d MImMY @d(@o; DRI redemption-a) @3(@o
9alB@IUTE60; term M@dBl@Igleg)esl@d premium on redemption a3B6pR@OWI P&L-GRISSY
charge ©a1@omy.
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PQ 4.2 - PYQ 2018-Nov [5] (b) - Practical - 8M - Pg 821 LEVELII &0lMmoe
ailuadeimMo (Analysis)
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