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gHard hRuaTgd]
T AET 919 SFET AT

Scanner HYWT Ucch UH AT difiehd chell 3fTg — IT UURHE 524 UH — T hIAeT-Thdlar Sit
ICAI T UhTIRAd . IT AT syllabus TT ShHTER ATad, T a¥fichUTTaR STeIedT 3Tad. T UTTeR feetet!

&g fafae gof qeaerrear aroR=ht ugd seelT arendiet.

1. Geht favart =T
2 3 ar=n
aeft aran Study Material & ¥k &9 aReede SafaR fawa I Smg. i arauargdf simeft study
Material SUg d araT — il 81 el & felfgear siea.
T oo Uit SUTeR 3T 3118 9 — coverage 18! ATa!, Thigard fafgater. dfera, smfor
TS STeedT T g1 arauaTSii.
AT -TR Udeh R TGOS dd i S URIeTehT= T faamer Ueiet ATiTdet 31Tg; died et

NS ATfeRl Nfor TREMETIS! Scanner A A8 o U2, TR STUd] ShAMT ar=l
— et ATTUiET SiReATRgH STfdeh ANTURT ShiReATRS ST

HeheUHT JTUR at fawy fSierer uierer SISl Ulglactenl ATal. 81 uafdl ATgt — Wherd Srsiudd faemReter
T8, STor TRien-aiva 31mg. a1 tuRA e o 84 fawg srmga.

2. ugi-3Ntes heft arareh

PQ 5.24 - PYQ 2026-Sep [2] (b) - 10M - Pg 173 LEVEL I &S
Q Q P [ ] ( ) & IuS (Application)
ST WRT @l GEETAT R "t
PQ5.24 Scanner T Wd:TT U%I-shHich. PQ TG U%T, TQ Agifdeh U,
PYQ 2026-Sep [2] (b) Q‘TS foamRer — PYQ \TfieT TRYelT, MTP mock test paper, RTP revision test paper —

T sitting, SMTTOT AT YURHLAT AT Shich.

{C} Case-scenario U4.

DESC - TF - SN - DB Sgifaen TSI UehR: gui-TcHeh, WR/@Ne, T feuur, tes T, TagTRes UsiiaR
31T GclTg! tag A,

10M T[0T, ST Scanner HEA BTU 3MTad. i &I o1 ®19d 16! fad Rep — RTP Tgam
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3fteS=T HRT

Pg 173
LEVEL Il SUte
8x faamRer

T

FOUNDATION PAPER-1

@l GEETAT R "t
BT T8I,

S1 TS faemeffaid

Scannerﬁﬁqﬁf@rﬁﬂfﬂwﬁr?ﬂ%wmm.

ICAI TT RIANH-TRR, STIOT ATt I, U 3 § THSIGA FiTal,

arT uer Arfter gftatr, mock tests 3TTfOY revision tests Hed e 3T fa=aReT fer

3R, TiAT YT UTeT= 1.

g fohrdt ArTofie sirg — < o Si1foy ATa FeRetedn SRreTesaT Met=h T

TieR UTRd.

3. Gih-TTd! Ugd — Ulah hINe™ JHATh G i AN

ICAI ek Skill Assessment Specification Grid ThTfRId ehed. AT dIH hieT-TR &t 3mmad, 311foY Manner of
Assessment of Skills THUTd T TR Ui & Tt hiMeHT=AT TUTd thel 31T, dId JgT Shied Il

GEIhId AU ST8-2ffefeh arme.

HIA TR TA&IhTAT JHTh g &l 89 38

TROT Level | S fRrererd & ST 9 |ier.

(Remembering)

3MTehe Level | Q THSIgA Fivm Sfoy dgfa Sar —

(Understanding) ﬁmwmmaﬁra@%g@w
ST 3Tg § grRadl.

Iy Level Il ST, GehedTT fehaT daT=IT aTuR &l

(Application) fohar & grgar. usr Qisar.

farsctoor Level Il T8 HRUT HBWUITATSE! NI

(Analysis) ST RERGS urET 31for fAutarer
S{TER SUTRT GRTET QM.

TegHTg Level Il THEH quUIyofl & nfor fodam

(Evaluation) Asepuigfa gighr.

AT Level Il 3MTehsar) 3oy ATfgdt STisT, 9Hds

(Synthesis)

e UGG AT .

&1 JuhTSN directive verbs

Define - List - State - Name -
Enumerate - Recognise

Describe - Explain - Distinguish -
Identify - lllustrate - Outline

Apply - Calculate - Determine -
Prepare - Reconcile - Record - Perform
- Use - Conduct - Demonstrate

Analyse - Discuss - Compare and
Contrast - Examine - Develop -
Monitor - Prioritise - Align -
Communicate

Advise - Evaluate - Recommend -
Review - Select - Assess

GeAWOTTST ICAl deia! verb &d ATaY.

ICAI Application 3TfOT Analysis T verbs &< 3iTesaT Teld STUd, U 3 faYTsTa @ a: Institute 3 31TR.
Level | 3TTfOT Level IIl 18T dff Yeheh TYerT ATE! BIUA — U RO SHTOT SHTehed=T TiATdel! d9d
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HeOHTYA SATfOT H=AWOT IiATde T verbs T URIRAG IR ATgl, @ ICAl =T Manner of
Assessment =T guiFTaR MRS 31T8.

CA Foundation o Jedich=T Wher Level | 3110 Level Il @R gid — Prospectus IT ST3ATAHATATS! Level
|11 T BTUA ATe!, U IXAT AGeAT & AT fthehe STed. HeIHTUA S0 HAVT Final URGH &
gidrd.

4. PIAe-MAS0T =T T BT TEdAd
ICAI &7 TUR= TUTRAT STUR Level | 5-20% HTTOT Level 11 80-95% 318 gfferzur ahid. AT &l MeT fAadr,
ST gt [Agedrd.

» YA g0l TSt TR g, UTaideh! IR T[0T U ISquardiél 3ad, A qui wugrErd! Argld. it fawa
Tt TSI Wi hdT ol heft Feaerrd Arel, af fawy qar g

» QURET GHATA FgUTSt Ucch UehOTTT HdT g, Uich YUl Wd: 2T ICAl i WIhIEA Ud- &
BId, S FiTTd ehl T UehRUTTR T[0T U &ITd hdl aTcel 3Mad SO ATl qaRIATS! AT hrdl 31 318, el Hehwot
STaeseldes Ul degifdeh 3Ted; hiald Rigid ATTAT 3178, UehRul Y& hvdTqd] o Usiel aTl.

5. YEehT=dT GodTdie &4 Anfeefa

2 HATTS! 3T

farrg ¥ Fffepd Scanner TSiTdlieT Wd: =T ATedT=AT TR Ucdeh URifard fawadt ek, anfor deft
coverage TR A, B fhat ¢ af. aif A qaur usiidie ufget 60% TmTaat — ameft o= gof
YT d TR .

e 43 JIhATOIhd Udeh UehT SATOT fAMRTIEHR BTdctel A-D 3. T ICAI 3T syllabus WRich

Tehd SMT, ST Scanner dt UehTRId &hd, STOT UH-dRaRa=AT LehiTual aTesT ore. fSie
I s ATed, fad igideh! 3= AR Tt .
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AT T IR — A9 33 fA9RT g — Yo chell 3118, STIfOT St coverage @R A, B fohar ¢ aif
f&er . af A (Y 1-30) T Fffepa usiidiar afger 60% TmTad!. avf B (¥ah 31-52) Jod AR 15%
ST, ATS coverage AR 75% BId. aif C ITelet 25% 3Tg: Yeh el A, ST T[0T hiavl T 31
3TfOY fSr=T SRT=rET 9T A S11fOT B Tt JARY AT STUHSHTY dIR gidl. UTH &Y FivTat hl 1 fasarean
I DITAT TR FE Bl

www.scanneradda.com

“m_ﬂ-ﬂ

£

2 Accounting Tfshar Rectification of Errors ( 5.0% 5.0%

E (Accounting Process) @\Qﬁ)

S 2 A Tgif~eh dche Concepts, Principles and 4.8% 9.7% 34
§ (Theoretical Conventions AT 3T&TdT

3 Framework) (Concepts, Principles and

Conventions - An Overview)

§ 3 A o dIHS U (Bank  Bank Reconciliation =T Ugdl! 4.6% 14.3% 104
s Reconciliation (Methods of Bank

Q Statement) Reconciliation)

g 4 A Non-Profit Balance Sheet 3.8% 18.1% 164
: Organisations =t

3

Financial Statements
(Financial Statements
of Non-Profit

£
S Organisations)
§ 5 A Incomplete Records H'Q;Uf Accounting ATfg 3.6% 21.8% 172
= HY Accounts fAresguarl a3 (Techniques of
z (Accounts from Obtaining Complete Accounting
z Incomplete Records) Information)
6 A Asset =T W?—r c Property, Plant and Equipment 2.9% 24.6% 120
e 31foy grey =7 fachl/faegardiadie Profit or
E (Depreciation and Loss (Profit or Loss on The
s Amortisation) Sale/Disposal of Property, Plant
o and Equipment)
Z 7 A g1~ didhe Capital Expenditures and 2.5% 27.1% 39
- (Theoretical Revenue Expenditures
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;é Framework)

E 8 A Company I Accounts Forfeited Shares @ Re-issue (Re- 2.3% 29.4% 237

g (Company Accounts) issue of Forfeited Shares)

i 9 A Company T Accounts Fully Paid-Up Shares =01 2.3% 31.7% 254

(Company Accounts) Redemption =T Ugd! (Methods

E of Redemption of Fully Paid-Up
s Shares)
E 10 A HTTHTAT (Inventories) Inventories Taking 2.1% 33.8% 113
g' 11 A Non-Profit Income and Expenditure 2.1% 35.9% 162
3 Organisations Account

Financial Statements

(Financial Statements

of Non-Profit

Organisations)

12 A Sole Proprietors =T Uch d U (Integrated 1.9% 37.8% 154

Final Accounts St @@= Problems)
(Preparation of Final

Accounts of Sole

Proprietors)
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2 13 A g Hiehe Capital Receipts and Revenue 1.5% 39.3% 41
s (Theoretical Receipts

= Framework)

a 14 A Accounting ufskar Iehid UhR (Types of Errors) 1.5% 40.8% 93
2

z (Accounting Process)

15 A Partnership STOT LLP & Revaluation Account fehar Profit 1.5% 42.4% 192

Accounts (Partnership and Loss Adjustment Account
and LLP Accounts)

16 A Partnership ST LLP & UehfAd U (Integrated 1.5% 43.9% 203

Accounts (Partnership Problems)
and LLP Accounts)

www.scanneradda.com

17 A Partnership STOT LLP & Weh{3d U (Integrated 1.5% 45.4% 210
Accounts (Partnership Problems)

E and LLP Accounts)

3 18 A Asset ST AT I Depreciation ShRUATEAT Ugell ~ 1.3%  46.8% 119
. JfoY arey (Methods for Providing

o (Depreciation and Depreciation)

;’ Amortisation)

H
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3 A Asset T HATNA TS Depreciation =T Ugdd d&el 1.3% 48.1%
v 317foy grey (Change in the Method of
s (Depreciation and Depreciation)
s Amortisation)
2
2
20 A Company ¥ Accounts Bonus Shares @ Issue (Issue of 1.3% 49.4% 250
(Company Accounts) Bonus Shares)
£
K 21 A Accounting ufshar Journal 1.1% 50.6% 67
K (Accounting Process)
S 22 A Accounting Tfshar Sales Book 1.1% 51.7% 83
§ (Accounting Process)
2
23 A Sole Proprietors =T Manufacturing Account = &1 1.1% 52.9% 157
Final Accounts It @@ (Design of A Manufacturing
£
S (Preparation of Final Account)
5 Accounts of Sole
< Proprietors)
24 A Partnership 3T LLP &  Goodwill Valuation =T Uggat 1.1% 54.0% 187
E Accounts (Partnership (Methods for Goodwill
and LLP Accounts) Valuation)
. 25 A Partnership STIfOTLLP = T&AT Partner =T Insolvency T 1.1% 55.2% 216
S Accounts (Partnership IUTRT dYeT (Loss arising from
s and LLP Accounts) Insolvency of a Partner)
E 26 A Accounting Tfehar Cash Book T UehRR (Kinds of 1.0% 56.1% 88
; (Accounting Process) Cash Book)
2
2
27 A HATTHTST (Inventories) Inventory Valuation dT 314X 1.0% 57.1% 108
(Basis of Inventory Valuation)
£
2 28 A I &ges @e (Bills Insolvency 1.0% 58.0% 139
§ of Exchange and
o Promissory Notes)
X 29 A Partnership 3TIfOTLLP @ Partnership Deed Aefie & 1.0% 59.0% 180
2
z Accounts (Partnership Clauses (Main Clauses in A
and LLP Accounts) Partnership Deed)
30 A Partnership 3OTLLP @ Piecemeal Payments 1.0% 59.9% 217

Accounts (Partnership
and LLP Accounts)

31

o)

Company I Accounts Debentures =T Redemption =T 1.0% 60.9% 261
(Company Accounts) U&dt (Methods of Redemption
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§ of Debentures)
g 32 B Accounting Tfshar GST = Accounting (Accounting 0.8% 61.6% 69
; (Accounting Process) for GST)
z
3
33 B HATITST (Inventories) Cost of Inventory HIGUATT 0.8% 62.4% 111
Qﬁ/c@é (Formulae/Methods
E to Determine Cost of Inventory)
3 34 B Asset MA@ &¢ UG (Introduction) 08%  63.2% 116
: 3for areq
S (Depreciation and
S Amortisation)
3
35 B Sole Proprietors =1 Profit and Loss Account 0.8% 63.9% 147
) Final Accounts =t Gam}
S (Preparation of Final
5 Accounts of Sole
< Proprietors)
E 36 B Sole Proprietors =1 1el Adjustments T i 0.8% 64.7% 148
E Final Accounts T IR Treatments (Certain
(Preparation of Final Adjustments and their
Accounts of Sole Treatments)
= Proprietors)
5 37 B Sole Proprietors =0T Balance Sheet 0.8% 65.5% 150
E Final Accounts =t Gam}
s (Preparation of Final
K Accounts of Sole
£ Proprietors)
38 B Non-Profit Receipts and Payments Account 0.8% 66.2% 160
£ Organisations Eil EESE) (Nature of Receipts and
2 Financial Statements Payments Account)
§ (Financial Statements
E of Non-Profit
s Organisations)
z
Z 39 B Partnership STOT LLP & Limited Liability Partnership 0.8% 67.0% 178
Accounts (Partnership
and LLP Accounts)
5
. 40 B Partnership SMfoTLLP = Fixed and Fluctuating Capital 0.8% 67.7% 184
K Accounts (Partnership
= and LLP Accounts)
g 41 B Partnership 30T LLP Y Balance Sheet AfieT Reserves 0.8% 68.5% 194
3
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§ Accounts (Partnership (Reserves in the Balance Sheet)
o and LLP Accounts)
: 42 B g diee Contingent Liabilities 3TfoY 0.6% 69.1% 46
£ (Theoretical Provisions Aeftel tieh

Framework) (Distinction Between

Contingent Liabilities and

E Provisions)
: 43 B i< dihe Accounting Policies Aefiet sget 0.6% 69.7% 49
E (Theoretical (Change in Accounting Policies)
S Framework)
z
: 44 B dgif=iah diee Accounting Standards @ TS d 0.6% 70.2% 57

(Theoretical TgieT (Benefits and Limitations

Framework) of Accounting Standards)
£
_E 45 B Accounting Tfshar Double Entry System @ TrIg 0.6% 70.8% 61
i (Accounting Process) (Advantages of Double Entry
£ System)
§ 46 B Accounting Ufshar Trial Balance dOR &R0 fAaH 0.6% 71.4% 78
g (Accounting Process) (Rules of Preparing the Trial

Balance)
£
S 47 B Accounting Tfehar Introduction (I¥d1d-T) 0.6% 71.9% 79
§ (Accounting Process)
c 48 B Accounting Tfshar Purchases Book 0.6% 72.5% 81
z (Accounting Process)
: .
49 B Accounting Tferar Sales Return Books or Returns 0.6% 73.1% 84

(Accounting Process) Inward Book
£
S 50 B Accounting ufskar Purchase Returns or Returns 0.6% 73.7% 85
s (Accounting Process) Outward Book
E 51 B Asset =T u@ﬁ?—r o Revaluation of Property, Plant 0.6% 74.2% 124
: 3oy arey and Equipment
S (Depreciation and

Amortisation)
£ 52 B ol g A1eH (Bills Bill & Renewal 0.6% 74.8% 137
K of Exchange and
o Promissory Notes)
53 C o dge e (Bills Accommodation Bills 0.6% 75.4% 140
;’ of Exchange and
2
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1] = s @ [e]l=]w]
§ Promissory Notes)

g 54 C Incomplete Records Capital Comparison T Profit 0.6% 76.0% 171

K HYT Accounts SHIEUT (Ascertainment of Profit

S (Accounts from by Capital Comparison)

Incomplete Records)

£ 55 c Partnership STOT LLP & Profit and Loss Appropriation 0.6% 76.5% 183
2 Accounts (Partnership
§ and LLP Accounts)
E 56 C Company T Accounts Calls-In-Arrears 31TfoY Calls-In 0.6% 77.1% 234
;’ (Company Accounts) Advance
S

57 C Company T Accounts Shares ¥ Forfeiture (Forfeiture 0.6% 77.7% 236

(Company Accounts) of Shares)

£
-'E 58 (of Company I Accounts Debentures 3 Issue (Issue of 0.6% 78.2% 244
K (Company Accounts) Debentures)
S 59 C Company T Accounts Discount/Loss on Issue of 0.6% 78.8% 247
§ (Company Accounts) Debentures T Treatment
S

(Treatment of Discount/Loss on
Issue of Debentures)

§ 60 C Company T Accounts Interest on Debentures 0.6% 79.4% 248
s (Company Accounts)
E 61 C dgif=ieh <ehe Book-keeping 31TfOT Accounting 0.4% 79.8% 29
8 (Theoretical 7efieT Weh (Distinction Between
z
z Framework) Book-Keeping and Accounting)
62 c Jgif<e diae Accounting =T HTaT 0.4% 80.2% 32
= (Theoretical (Limitations of Accounting)
S Framework)
63 c g e Contingent Liabilities 0.4% 80.5% 43
= (Theoretical
; Framework)
z
z
64 C Accounting Tfshar Accounting Equation q@aﬁ'—r 0.4% 80.9% 64
(Accounting Process) (Accounting Equation Approach)
£
E 65 C Accounting Tfshar Posting 0.4% 81.3% 72
= (Accounting Process)
s 66 (of Accounting ufekar Trial Balance R &rugm 3fe® 0.4% 81.7% 74
K (Accounting Process) (Objectives of Preparing the
z
z

Trial Balance)
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: -W_ﬂ-ﬂ
3 Accounting Tfshar Cash Book - A Subsidiary Book 0.4% 82.1%

E (Accounting Process) and a Principal Book

; 68 (of Accounting ufskar Petty Cash Book 0.4% 82.4% 90

S (Accounting Process)

69 C S dTsHS T3lch (Bank  Bank Reconciliation Statement 0.4% 82.8% 101
E Reconciliation
E; Statement)
E 70 C Sk dTsHS U3lch (Bank  Bank Reconciliation Statement 0.4% 83.2% 102
S Reconciliation ¥ 4g<d (Importance of Bank
g' Statement) Reconciliation Statement)
3

71 C HATTYTST (Inventories) Inventory Record Systems 0.4% 83.6% 110
s 72 C  AssetHIAMITEE  Depreciation AISTUATAI Heeh 0.4%  84.0% 117
s arfor arey (Factors in the Measurement of
c (Depreciation and Depreciation)
= Amortisation)
: 73 C & 3ge 9reM (Bills Tk — Bill of Exchange 31TfoT 0.4% 84.4% 130
g of Exchange and Promissory Note

Promissory Notes)

=

2 74 C e &ges gre (Bills Bill & Due Date @it Srerat 0.4% 84.7% 135
s of Exchange and (How to Calculate Due Date of a

= Promissory Notes) Bill)

; 75 C ot 3ge e (Bills Noting Charges 0.4% 85.1% 135
g of Exchange and

Promissory Notes)

76 (of At ST gred (Bills Retirement of Bills of Exchange 0.4% 85.5% 138
of Exchange and & Rebate
Promissory Notes)

77 (of Sole Proprietors =T Trading Account 0.4% 85.9% 145
Final Accounts Tt JamY
(Preparation of Final
Accounts of Sole
Proprietors)

www.scanneradda.com

£

2 78 C Partnership STOT LLP & Partnership = aamedt 3for 0.4% 86.3% 177
3 Accounts (Partnership 3fA=A (Definition and Features

E and LLP Accounts) of Partnership)

: 79 C  Partnership 3TfOT LLP T Goodwill 0.4% 86.6% 186
H
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e | e e | e |

Accounts (Partnership
and LLP Accounts)

80 C  Partnership 3TOTLLP T Hidden Goodwill 0.4% 87.0% 196
Accounts (Partnership
and LLP Accounts)

www.scanneradda.com

E 81 (of Partnership STOT LLP @ Dissolution @&t Partnership 0.4% 87.4% 214
2 Accounts (Partnership Books & @l (Closing of
3 and LLP Accounts) Partnership Books on
E Dissolution)
g 82 C  Partnership 30T LLP T LLP [&Te50T (Winding up of a 0.4% 87.8% 219
3 Accounts (Partnership Limited Liability Partnership
and LLP Accounts) (LLP))
5 83 C  Partnership 3T LLP T Integrated Problems 0.4% 88.2% 220
s Accounts (Partnership
K and LLP Accounts)
S 84 (of Company I Accounts Cash 1Y Shares @ Issue (Issue 0.4% 88.5% 229
: (Company Accounts) of Shares for Cash)
z
85 C Company I Accounts Discount  Issue Shetel Shares 0.4% 88.9% 231
(Company Accounts) (Shares Issued at Discount)
86 C Company ¥ Accounts Calls-in-Arrears 31TfoY Calls-in- 0.4% 89.3% 235

(Company Accounts) Advance TR Interest

87 C Company I Accounts Cash WIS §aR consideration 0.4% 89.7% 246
(Company Accounts) TréT Debentures T Issue (Issue
of Debentures in Consideration
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other than for Cash)
£
E 88 (of Company @ Accounts Right Issue 0.4% 90.1% 251
§ (Company Accounts)
§ 89 (of Company I Accounts Undistributed Profits =T 0.4% 90.5% 257
; (Company Accounts) Capitalisation 3 Preference
: Shares ¥ Redemption
(Redemption of Preference
Shares by Capitalisation of
§ Undistributed Profits)
;;_z 90 C dgif<eh dde Accounting Tt &R (Functions of 0.2% 90.6% 28
E (Theoretical Accounting)
E Framework)
S
:

— 19 —
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§ C Accounting Tt IU-&3 (Sub- 0.2% 90.8%
o (Theoretlcal Fields of Accounting)
s Framework)
z
S 92 C BEAISEDSIE T Accounting Information T 0.2% 91.0% 31
(Theoretical graRehd (Users of Accounting
Framework) Information)
£
X 93 c g dide TSI Accountant ot 9ffest 0.2% 91.2% 33
5 (Theoretical (Role of Accountant in the
E Framework) Society)
g 94 c dgi<s dwe Capital 31TfOT Revenue 0.2% 91.4% 38
3 (Theoretical Expenditures 33adm=T faamrd
Framework) STI=AT 191 (Considerations in
. Determining Capital and
S Revenue Expenditures)
§ 95 c Jgi~a diee Contingent Liabilities 31TfoY 0.2% 91.6% 44
(Theoretical Liabilities #efiet thean
§ Framework) (Distinction Between
g Contingent Liabilities and
Liabilities)
£ 96 ¢ dgi<a deme Accounting Policies aT 31ef 0.2% 91.8% 47
E (Theoretical (Meaning of Accounting
§ Framework) Policies)
= 97 c g~ diee Accounting Policies = fRas 0.2% 92.0% 48
K (Theoretical (Selection of Accounting
£ Framework) Policies)
98 c g e Valuation = @& (Valuation 0.2% 92.2% 53
E (Theoretical Principles)
5 Framework)
v 99 C Agif<a Tae Accounting Standards =Y 3fg® 0.2% 92.4% 56
s (Theoretical (Objectives of Accounting
s Framework) Standards)
3
H
100 C g1~ didhe ARATT Accounting Standards 0.2% 92.6% 58
(Theoretical TR ETU'Q'I?ﬁ ufehar (Process of
Framework) Formulation of Accounting
Standards in India)
101 C Accounting ufskar Double Entry System 0.2% 92.7% 60

(Accounting Process)
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§ Accounting ufehar dgR (Transactions) 0.2% 92.9%
s (Accounting Process)
K 103 C  Accounting uferar Accounts & 3TgfAeh iffenzor 0.2% 93.1% 66
S (Accounting Process) (Modern Classification of
Accounts)
E 104 (of Accounting ufshar Journal @ B¢ (Advantages of 0.2% 93.3% 68
E; (Accounting Process) Journal)
E 105 C Accounting uferar UEIT1EAT (Introduction) 0.2% 93.5% 70
S (Accounting Process)
z
2
3 106 C Accounting Tferar Account @ Balancing (Balancing 0.2% 93.7% 73
(Accounting Process) an Account)
s 107 € Accounting Ufehar Trial Balance =27 #gfer 02%  93.9% 76
s (Accounting Process) (Limitations of Trial Balance)
108 C o IR Uk (Bank  U¥ATEHT (Introduction) 0.2% 94.1% 99
a Reconciliation
: Statement)
2
109 C HATTHTAT (Inventories) Inventory Valuation 0.2% 94.3% 108
£
S 110 C Asset =T ﬂym?ﬁa g Property, Plant and Equipment 0.2% 94.5% 123
= 31for arey =7 Estimated Useful Life =t
5 (Depreciation and TRduTguft (Revision of the
< Amortisation) Estimated Useful Life of
< Property, Plant and Equipment)
2
2
111 C Asset =T JeATd A G Amortisation 0.2% 94.7% 126
3for areq
E (Depreciation and
o Amortisation)
112 C ot <Te 9reH (Bills Bills of Exchange 0.2% 94.8% 128
E of Exchange and
3 Promissory Notes)
2
2
113 C ot <Te gred (Bills Promissory Notes 0.2% 95.0% 129
of Exchange and
Promissory Notes)
114 C ot <Te greH (Bills Days of Grace 0.2% 95.2% 132

of Exchange and
Promissory Notes)
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3 C oaftIum T Bills U U (Integrated 02%  95.4%

E of Exchange and Problems)

E Promissory Notes)

:

- 116 C Sole Proprietors =T Financial Statements =0T gafer 0.2% 95.6% 153
Final Accounts @ G (Limitations of Financial
(Preparation of Final Statements)

Accounts of Sole
Proprietors)

117 C Sole Proprietors =T Manufacturing Costs 0.2% 95.8% 156
Final Accounts dt Ta=Y
(Preparation of Final
Accounts of Sole
Proprietors)
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s 118 € Non-Profit Sreffres T (Educational 02%  96.0% 167
s Organisations T Institution)
i Financial Statements
E (Financial Statements
E of Non-Profit
E Organisations)
119 C Incomplete Records UETEAT (Introduction) 0.2% 96.2% 169
. HYT Accounts
8 (Accounts from
s Incomplete Records)
120 C  Partnership 3MOTLLP T  IMRA Partnership Firm 3for 0.2% 96.4% 179
z Accounts (Partnership  LLP Ticiiel tah (Distinction
z and LLP Accounts) Between an Ordinary Partner

ship Firm and An LLP)

121 C  Partnership 3OTLLP T Partner =0T Retirement fhar 0.2% 96.6% 191
Accounts (Partnership Death 3T Goodwill T
and LLP Accounts) Accounting Treatment

(Accounting Treatment of
Goodwill in Case of Retirement
or Death of a Partner)

www.scanneradda.com

122 C Partnership STfOT LLP & Gaining Ratio Tt 70T 0.2% 96.8% 198

Accounts (Partnership (Calculation of Gaining Ratio)
and LLP Accounts)

123 C Partnership STOT LLP & Joint Life Policy 0.2% 96.9% 201

Accounts (Partnership
and LLP Accounts)

www.scanneradda.com
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Partnership MO LLP = UZATET (Introduction) 0.2% 97.1%

Accounts (Partnership
and LLP Accounts)

www.scanneradda.com

125 C  Partnership 3OTLLP T Fg=aT 3 faiv &AagR: Joint 0.2% 97.3% 207
Accounts (Partnership Life Policy (Special Transactions

and LLP Accounts) in Case of Death: Joint Life

E Policy)

= 126 C  Partnership SMOTLLP & AT 94 faRiy eHagR: 0.2% 97.5% 208

E Accounts (Partnership Separate Life Policy (Special

S and LLP Accounts) Transactions in Case of Death:

;’ Separate Life Policy)

H

127 C  Partnership AMOTLLP T #g=aT de3d fasiy eagR: 0.2% 97.7% 209

Accounts (Partnership Deceased Partner =T aIeaT
and LLP Accounts) Payment (Special Transactions

in Case of Death: Payment of
Deceased Partner's Share)

128 C  Partnership 3T LLP T  Dissolution @ gikomy 0.2% 97.9% 213

Accounts (Partnership (Consequences of Dissolution)
and LLP Accounts)
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. 129 C Company T Accounts UEITEAT (Introduction) 0.2% 98.1% 222

3 (Company Accounts)

§ 130 (of Company @ Accounts Companies T TR (Types of 0.2% 98.3% 224

E (Company Accounts) Companies)

E 131 C Company I Accounts Share Capital 0.2% 98.5% 227
(Company Accounts)

= 132 C Company I Accounts Shares ¥ UahR (Types of Shares) 0.2% 98.7% 228

E (Company Accounts)

g 133 C Company I Accounts Premium = Issue dhetet Shares 0.2% 98.9% 232

s (Company Accounts) (Shares Issued at Premium)

:

£ 134 (of Company T Accounts Over Subscription 3TfOT Pro- 0.2% 99.0% 233
(Company Accounts) Rata Allotment

£ 135 C  Company ¥ Accounts 312 (Meaning) 0.2%  99.2% 240

5 (Company Accounts)

s 136 C Company ¥ Accounts Debentures =Y afs (Features 0.2% 99.4% 241

S (Company Accounts) of Debentures)

z

2

2
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§ Company ¥ Accounts Debentures T UehRR (Types of 0.2% 99.6%
s (Company Accounts) Debentures)
; 138 (of Company @ Accounts Collateral Security ¥U[1 0.2% 99.8% 245
S (Company Accounts) Debentures 3 Issue (Issue of
Debentures as Collateral
Security)
139 C Company I Accounts Debenture Redemption Reserve 0.2% 100.0% 260
(Company Accounts)

www.scanneradda.com

areT % BT Scanner HYA Udelell UH-GRARAT Hehd 38 — 0TS TSI i [aaRet it Mg, Ucich UeheuT HTOT
fRMTEHR Buer Ag<a A (A-D) 8T ICAI T Wd:=T MRich Tchd 31T, STET Scanner T front matter ALY UehTiAd
glal. g TeTesaT MY AieTdara; S @ f9 sradia, Y gigith 3= areeR Jart &, giafaRad 84 fawa
Scanner =T frequency tables Fed BT STed UUT FTaR 315 Ueha! UH ATel; 16 e T Hehed 1T TR 91 siof [l
3Tg 31Tfor 3% ¥ chetet ATEY.

www.scanneradda.com
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g1 diehe (Theoretical Framework)

Theoretical Framework

37 fawg - 72 affepa ust - Hg=a: A

www.scanneradda.com

ICAI T WIS Level | 5-20% - Level 11 80-95% — g UeheuT 3118 fAGia-0em=

Level | — TFROT STIOT STeherl 97.0% 164 AT 159 T[0T
Level Il — ITTSI SHATfOT farsatwor 3.0% 164 B 5 70T

www.scanneradda.com

fa9RT 1.1: Accounting =T 31 enfor =Tt (Meaning and Scope of

Accounting)

Meaning and Scope of Accounting

P1-C1-U1.1 - HEIB - UhUNMd Rank 3 - @B - UMl 11.1% U9 - 8T

www.scanneradda.com

fawg 1: y=TEHT (Introduction)

P1-C1-U1.1-TO01 - Topic 1: Introduction

TeheUHT ATUR — 3IS[ Yehg! U&TT U A7) - gof aaiand) smasdash

aneftaran §1.1 = transactions 3TOT events IR BIUT=AT economic activities, 799 stationery-shop 3TfoT
municipal-corporation It 3gTgxut.
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LG

Economic activities: U individual/entity (salaried person, club, business, company, local
authority, Government) economic activities &id — AgH! dafdkich BRI e, Shlg! TSI
fRaraTet sradrd; 311 fehat “transactions and events” Z‘ﬁ gidrd.

www.scanneradda.com

Transaction vs event: transaction FgUTSt “a business, performance of an act, an agreement”, @R
event TUTST “a happening, as a consequence of transaction(s), a result” — 3g&T. goods it @1/ fareht,
investment 3TTfOY ¥Ratet rent § transactions 31Tad; [T surplus (SM =0T IETEIUNT T42,000) 31TfoY
fRIeeTeh 31Teiet goods & events 3Tad.

Accounting @hT: URIeT transactions/events @ records 31TfOT decision-making T Q%Qﬁ aTfgdt gt
3T — accounting ?» economic resources T inflow 30T outflow ff fATTfEd economic activities =T

www.scanneradda.com
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measurement ff Tefdd 318, AT universal application 31Tg, 31TfoY & rational decision-makers =T
Hifgd =T TRSIT {RTad — U AT language of business FgUTATd.

www.scanneradda.com

fawa 2: Accounting =T 312f (Meaning of Accounting)

P1-C1-U1.1-TO02 - Topic 2: Meaning of Accounting

ameft arm  Study Material 9T Para 1.2 @@ 1961 = AICPA definition, 1966 @ American Accounting
Association =t definition, 3TfOT accounting & T&T procedural aspects (recording, classifying, summarising,

analysing, interpreting, communicating).

www.scanneradda.com

Cici|
1961 (AICPA Committee on Terminology) =t &TR&dT: “Accounting is the art of recording, classifying,

and summarising in a significant manner and in terms of money, transactions and events which are,
in part at least, of a financial character, and interpreting the result thereof.”

1966 (American Accounting Association) =} =T=aT: “The process of identifying, measuring and
communicating economic information to permit informed judgments and decisions by the users of
accounts.” — users AT communication S0l g 3TdT accounting T YN 3e.

www.scanneradda.com

HgT procedural aspects: (1) Recording — HeT¥d @ Journal/subsidiary books. (2) Classifying —
IRIAT transactions T 7T¢; the Ledger. (3) Summarising — trial balance 3MTfOY financial statements. (4)
Analysing — P&L 3TTfOT Balance Sheet AtfieT STel<l UREURE. (5) Interpreting — users TTST 37ef 3foT
Hg<d IS, (6) Communicating — iee=IT €W reports, ratios, graphs ZR A=y vighaen). ufga
AL (am%r trial balance) I(’M@f book-keeping; CICTE] accounting.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

3Teher (Understanding)  ShRUTIEE THSIGHA T — AT STg<id Geho! U T8
= accounting 7ed communication 3d9 & @I@ T 3T TRt - Gﬂ‘gﬁ'c}? (1966 AAA) definition accounting =T

'the process of identifying, measuring and communicating economic information to permit informed
judgments and decisions by users' 3/& A4,

. @vﬁ 1961 =Y definition (recording, classifying, summarising, interpreting) 31TsT 31'@ T 318 o T -
faRgRetett AreTeh! STfOT globalisation & fHehTel communicating 0T 8 accounting @ STITaTh il 3.

» True/False IR HRUT AgH! procedural uieft SET: recording & TAYd &, SO communicating &
e ewr, saTd fasafta arfgdt end-users wfa gt

www.scanneradda.com

fawa 3: Social Science T80l Accounting =t are=Te (Evolution of Accounting as a
Social Science)

P1-C1-U1.1-TO3 - Topic 3: Evolution of Accounting as a Social Science

TeheUHT ATUR — 3IS[ Yehg! U U A7) - gof aariand) smavash

www.scanneradda.com
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ameft e §1.3 dT=T: Egypt/Babylonia/Greece/Rome/China/Kautilya UIjIH Luca Pacioli wfa=n sfagm,
Ichid ™ IR T, 371for accounting  social science T 378,

www.scanneradda.com

EiC]

3‘%31“: ﬁ% TTYTRUT 4000 BC A (Egyptian treasuries); Babylonia 7 fraud losses MMETTITITSY GTUR;
Kautilya =0T Arthashastra e YRATd I accounting records SauaT gui 31Mg; Luca Pacioli & Summa
de Arithmetica, Geometria, Proportio et Proportionalita (Venice, 1494) 2 double entry book-keeping
et dfget g&deh, STIfOT AT Debit (Dr., Italian debito UTGA — proprietor T &) 0T Credit (Cr.,
credito/Latin credo T[T — faymg) g Srse aruRe.

www.scanneradda.com

IR e (i) Stewardship Accounting — 2fiHq ™ stewards MUAT SRR Radatfere e
2d, 89 financial accounting g Hes; (ii) Financial Accounting — joint stock companies 3nfoy ATeTehT g
TIRITY TS ST financial statements T disclosure hIRIEM g8; (jii) Management Accounting
— fagrem sdaTdle e, management T decision-making &1 H&d; (iv) Social Responsibility
Accounting — TSUf=IT TWTER, FTetedT social costs (pollution, THTSTTAT Te==T araR) 3Mfor fAHfor
FTeiet social benefits (employment, THTeAt IdqTeH) T accounting.

Social science: TYUT THTSITE accounting =T fohdl IuTNT glal &1 Hervd Fepw smg — & TSR
fearard! Arfgdt quR oxd, arfSich 8q ATed, ARSI Wi R gTeld SfoT foreardied seeld, uH
d social science 31Tg.

www.scanneradda.com

fawa 4: Accounting =t 3f2® (Objectives of Accounting)

P1-C1-U1.1-T04 - Topic 4: Objectives of Accounting
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TeheT T STYR — 315 Ueha! URIET WS A8 - guf aaiard) siasash

anmeftarean §1.4 30T ATl chart am/ET: systematic recording UM solvency wfaft urg 3feE.

Eic]

o 3fe®: (i) transactions T Systematic recording (book-keeping — journal, ledger, trial balance); (ii)
Ascertainment of results — P&L A/c T shrarrasii=m profit (revenue 8T expenses T&IT STId) fehar loss
ZIRIad; (iii) Ascertainment of financial position — Balance Sheet TehT a1faeh feasfie assets (=
HTetchi) 3MfOY liabilities (R &ITA=) IiTd; (iv) financial statements IR users AT rational decision-
making 91} Afgdt 20}; (v) solvency position THSTON — liabilities 3 gliel degT 3ied ﬂ??ﬂ?l (liquidity)
arrfor et ﬁﬂ?—ﬁ?—r (solvency) &1 q:Uf HRUYTT &THT.

www.scanneradda.com
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fawa 5: Accounting =Y & (Functions of Accounting)

P1-C1-U1.1-TO5 - Topic 5: Functions of Accounting

ameft arn Para 1.5 313UTHT - accounting T gl = : Measurement, Forecasting, Decision-making,

Comparison & Evaluation, Control, 3Mfor Government Regulation and Taxation.

Eio|

@I i (a) Measurement — ATfieT SRR 31foT Geam=ht financial position; (b) Forecasting — ATfiet
data g&4 EI,?.ﬁ?'r SEARY; (c) Decision-making — rational fRofaigrdt UGk Trfgel; (d) Comparison &
Evaluation — 3feEieft MR gerT, policies S1Or contingent liabilities 3 disclosure; (e) Control —
ShTHRTSITA T ShAdRdT 3Nled@ul, feedback 2Tt; (f) Government Regulation and Taxation — fAzi=ror amfor

R IYATITS! ATl

TS F&ITd 34T — =R OBJECTIVES: systematic recording (book-keeping); ascertainment of results
(P&L); ascertainment of financial position (Balance Sheet); users AT HTfgd communicating 0}

(financial reports).

STt (Understanding)  ShRUTTHgE THSIIH I - 1 U

»  4-mark AT HIUIAET TR PRI Uhh! Teh-giF 3NSid IRTIAT IR AFT - 31 Measurement (AT
AfRY 3oy gear=ht financial position ASTd), Forecasting (AT data g EJ,'@FI SRR 3.

= Comparison & Evaluation TgUrst 3fgeisft srmfid=h G 37fOT policies/contingent liabilities @ disclosure,
3TfOT Control TEUTS! ShTHERTSIT el hHdRdT 3BT feedback U - 31 H.

= accounting dt functions 3101 accounting =t objectives (systematic recording, ferTel @&t financial
position, solvency) Tl TeeTd chee AT - Gl=al T T &al.

TQ 5.1 - PYQ 2025-Jan [1] (b) {C} - Descriptive - 4M - Pg 3 LEVEL I HeOH
3fTeheld (Understanding)

fawa 6: Book-keeping

P1-C1-U1.1-T06 - Topic 6: Book-keeping

TeheUHT ATUR — 3IS[ Yehg! T U A7) - gof aariand) smavash

amefaren §1.6 3MIOT §1.6.1 /T book-keeping 3T 31, AT shrae ik afkome anfor Q=i g9 3fEE.

LICi
312f: book-keeping FgUTST business operations ff H&feid financial data 31equf 3nfor geaafeyq A=
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recording U fohdT — T accounting M procedural aspects ddTd, record-keeping & Rl
AT 319, STfOT forear ugdt sifd® IdTeATeR BUt financial statements @R &dTd; accounting 8
hIcBSigdeh STT0T hrf&™ book-keeping system @R TR 3MTg.

3fTB: (i) Complete recording of transactions — business @<iet financial gRomy fegTaT B qd
transactions =t Ugasfir smfor azﬁsg,g CGIES H'CIO'UT g hrIaHEEY! dic; (i) Ascertainment of financial
effect — T ehrenaeiidiel 94 transactions a1 WYl business &AT financial position ae Terf>d TfRoTH.

@ra&fiR a15]; companies @ books 30T financial statements 8 Companies Act TR TTeldId,
banks/insurance 3= faiy Acts qHR; sole-proprietorship 31TfOT partnership TS ST ShIIST ATEI.

www.scanneradda.com

fawa 7: Book-keeping 31TfOY Accounting HefieT Weeh (Distinction Between Book-
Keeping and Accounting)
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= P1-C1-U1.1-TO7 - Topic 7: Distinction Between Book-Keeping and Accounting
3 aneftaran Para 1.7 AT 981 B,EEI'I?ITH'CHT 2A<hT, ATFOT & AT &1 hY book- keeping 8T recording phase 318
5 @ accounting 8T summarising phase 31T8; book-keeping ud fa& accounting qE gid.
:
3
; 3
EiC
& Hel: book-keeping 8T recording phase; accounting 8T summarising phase — book-keeping duq

£ . .
S G} accounting §& gid. Ia<s: Book-keeping < Accounting € Accountancy. HgT Hed T thich:
s 1. Book-keeping & transactions =T recording &ff  Accounting ieactear transactions )
§ T&fd uferar. summarising &ft Tefea.
z
3
g 2. d accounting gTéY STYUR IR Hd. 3 AT} TS AT ST,
= 3. Financial statements a1 UfehaT 3R T8I, Financial statements 8 book-keeping records =T
g 4. TT records =T 3R managerial decisions &dT  Management dT records =T 3TYTR decisions gd.
:
H

5. Book-keeping ¥ &hivTdg! sub-field ATg!. It 3 sub-fields 3M&d: financial accounting,

management accounting .
6. FIIIT financial position S}GdT A ATgl. Accounting reports =T 3MYR financial position

SR ST,

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS femfad

STehet= (Understanding) ehRUTTEE THSIGA HHT - 2 U9
»  fRAM IR e ﬁ'ﬁ forgT: book-keeping transactions Tigad/al UmAT 31T8; accounting TRIT ahled/dt
language of business 31Tg; financial statements 30T aRITGHIT AU & accounting d, book-keeping &
.
= book-keeping @T sub-fields ATgId 31foY <t financial position SIEq *Mehd q18l, aR accounting T sub-fields
31Ted (financial, management accounting 8.) 31TfOY dt financial position @Ted - & HHSIIA .

= JIALSHT chart FI&TTd &dT: Book-keeping & Accounting B&dt, 3MTfOT Accounting & Accountancy He Id.

TQ 7.2 - PYQ 2025-Jan [1] (a) (v) {C} - True/False - 2M - Pg 4 LEVELI Hiar
3fTcheld (Understanding)

TQ 7.1 - PYQ 2024-Sep [1] (b) {C} - Distinguish Between - 4M - Pg 3 LEVEL |
3fTcheld (Understanding)

faw 8: Accounting =t IU-83 (Sub-Fields of Accounting)

P1-C1-U1.1-T08 - Topic 8: Sub-Fields of Accounting

ameft arm  Para 1.8 Hefiel U sub-fields Tdht Qohl NS EWT?IGB’ OIS ohel: Financial, Management,
Cost, Social Responsibility 3f8T Human Resource Accounting.

EiC|

uT= sub-fields: (i) Financial Accounting — BfgTe; external users & P&L STOT Balance Sheet A&t
Tud. (ii) Management Accounting — planning, control, decision-making grél internal reporting; aTd
cost accounting dd. (iv) Social Responsibility Accounting — STeledT social costs 3TTfoT fAaAToT STt

social benefits. (v) Human Resource Accounting — conventional accounting H&& = JUM=AT human

resources AT ddU[eh 3MeEd, HisTd 10T Figad.

(iii) Cost Accounting (ICMA, England) =t eaT=T: “the process of accounting for cost which begins

with the recording of income and expenditure or the bases on which they are calculated and ends
with the preparation of periodical statements and reports for ascertaining and controlling costs.”

TROT (Remembering) UIS T - 1 UH

= IE): (i) Financial Accounting - BfdgTiRIes, external users TT& P&L 31O Balance Sheet daR & (ii)
Management Accounting - planning, control, decision-making TSI internal reporting; (jii) Cost Accounting

- cost ahT&U JATFOT fAg=roT.

= \(iv\) Social Responsibility Accounting - AT social costs 3MTOT AATUT STAeAT social benefits @
accounting @<d; (v) Human Resource Accounting - conventional accounting @& 9 JUM=T human

resources AT ddU[eh M@, HiSid SO Aigad.

= 5-mark descriptive STRTATS! cost accounting Tt ICMA (England) definition TTS aheT.
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TQ 8.1 - PYQ 2023-Dec [6] (b) - Descriptive - 5M - Pg 4 LEVEL I HEOH
TRUT (Remembering)

fawa 9: Accounting Information & aTaRehd (Users of Accounting Information)

P1-C1-U1.1-T09 - Topic 9: Users of Accounting Information

www.scanneradda.com

ameft arm Para 1.9 371%TT - internal 3TfOT external users 318 @iffenzur 3TfOT 1S user groups (Investors,
Employees, Lenders, Suppliers/Creditors, Customers, Government, Public, Management), TcchTelT Shid

B 3Ed dgl.

EiC|
&4 ot internal users (owners/management — Jusficar reports) 3Tfor external users (general-

www.scanneradda.com

purpose financial statements).

3TS user groups TOY A f@aEee: (i) Investors — buy/hold/sell; feeruar, sRRIERN smfor
dividend 2uam=ht &4, (ii) Employees — T, @16; remuneration 3TfOT retirement benefits. (iii)
Lenders — HgeT 30T interest dadaR URd A&, (iv) Suppliers/creditors — &3 TehHT YehgUATT &IHT;
TR AT credit policy 3d. (v) Customers — YRIST dTe] AU & enterprise =T AT HTOY
TRIGHAGR e, (vi) Government — e, remarey, fdhaa fAg=mr, duties S1fo &=, (vii) Public
— W% FdIaRIT gIa¥R: employment, RATeh suppliers SgA @&, (viii) Management —

www.scanneradda.com

3Tehet= (Understanding)  ehRUTTEE TASIE HHT - 1 0%
» True/False TTUSABT: 'Customers are not users of accounts' & FALSE - customers =T ¥4 3TIOT TRTETHAT Ti
IS 3d, HRUT ATd Wd:J HhIHBIST goods IT YRIST ITe] AGUITER JTdcied 3¥Id (IaT. chemical supplier
PR I I etell pharma company).
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= Udeh user T RAGEY TRTAT 31T UTfES: investors - buy/hold/sell 3MfOT dividend uam=ht &/94T; lenders -
He T interest Sl CRHﬂTs’; employees - 11’3'5[, gTe 3T retirement benefits; government - Rwe enfor aw.

= internal users (owners/management, T JUfieTdR reports fAdra) mfor external users (general-
purpose financial statements fAedTa) =T Hhieh AT

www.scanneradda.com

TQ 9.1 - PYQ 2025-Jan [1] (a) (i) {C} - True/False - 2M - Pg 6 LEVEL I giar
3fTcheld (Understanding)

www.scanneradda.com
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fawa 10: ga= fAwAift Accounting T Ha (Relationship of Accounting with other

Disciplines)

P1-C1-U1.1-T10 - Topic 10: Relationship of Accounting with other Disciplines

HeheU=T TR — 3IS[ Yehg! UAEMT U A1) - gof aaRiard) siasas

ameft arm §1.10 (a)-(e) @TT: Economics, Statistics, Mathematics, Law 3TIf01 Management aieansft
accounting 9T T&¢.

BIG]

Economics: value, income 30T capital maintenance T &eUT accountants AT economists g
resTeaT, gur it a1 TagRETS gsae (3. wiasardier Ia=ran present value Qih_rﬁ acquisition
cost T aTURUATSIIT valuation base); micro-level accounting data Uchd hedTaR economic decision
models IT&T macro-level database fAesar.

Statistics SITfOY Mathematics: accounting data SideaaT GRMUAd 3Tgeh 3Ed, R statistics Bl
J-Ll\c'a/ﬁh_c'f gdidd — statistical t@‘cﬁ (ratios, time series, cross-sectional comparison, SITSTIRIAT
ALTOTITSY multiple discriminant analysis) interpretation &I #H&d <hIdld; double entry
algebraic/matrix =4I Higdl Tq, 31T interest, annuity, depreciation, hire-purchase d lease =T
oIS arithmetic/algebra 3Madeh 3iTad.

Law SfTfor Management: transactions X Contract Act, Sale of Goods Act, Negotiable Instruments
Act g fRgsor ergd, arfor Companies Act financial-statement I formats dddt — accounting

HIIEITER URUTH Shed STTOT RITeNTa! [eaTar iRUMH gidT; management & accountants T fieT
Y 3, hRUT accounting =t et arfed management =T decision-making grét TR gid enfor g
system management =1 %‘qﬁ’opf ggadT ad.

fawa 11: Accounting =aT FfeT (Limitations of Accounting)

P1-C1-U1.1-T11 - Topic 11: Limitations of Accounting

ameft aren  Para 1.11 #efieT I1d #afer fAHT - financial statements & HeIHTYT AT AT AT &aT; AT
assumptions, conventions 30T accounts AT dafarieh judgement HYT Td.

EICi]
HSBS hIRUT: accounting =T assumptions, conventions 3MfOT accountant T dafaieh judgement &

fa=ar wafer sxard — statements e subjectivity URIH Hed A9dId. HId I&Tg<0l: (1) non-
monetary Eeehi=T (ST, Sar=ai shiered) ST A18!; (2) Balance Sheet thad daR chearean feasfi=h
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&t argaqa, vfasardta ardl; (3) inflation IRE s ARG Oder ST ATeid; (4) accounting
principles A& heft heft fAGTdl Srea; (5) SiaTsT dafeRieh judgement aR e ST (doubtful
debts, depreciation method, inventory valuation); (6) human resources grRaae SIId ATeld — A
318 money valuation ATl (7) UehTd STETST GART policies 3™ hRGRTET a1 [Hesdl.

www.scanneradda.com

STehet= (Understanding)  ehRUTTEE TASIE HFT - 2 U9
= 4-5 Yie] ShIRUTIYE TTT: non-monetary B¢ (hHaT=aid ST, shired) el STIdTd; Balance Sheet thard
TIR hear Rafi=h fRdt eraeq, wiasardie a1t inflation/fhadurasdidia sea fommra gda«t s Agld.

= JUF: accounting principles A &hefl sheft REOR fATdl Srad; SigrsT (provision for doubtful debts,
depreciation method, inventory valuation) dafdieh judgement TR Gi'cl?lifr STYdId; Uchld e arst gafdt
policies 3™ ThhRTAT aTd fAesdl.

= True/False: 'Results and position disclosed by final accounts are not exact' & TRUE - 37Tcha EIEHT-‘Iﬂ
accountant =T ddfekdah judgement 3TfOT policy fFadiar oRumy srdm, U statements &l

www.scanneradda.com

£
v subjectivity T Herd HdTd.
) TQ 11.2 - RTP 2025-Jan [1] (v) - True/False - --- - Pg 7 3x fa=mzen LEVEL I Hiar
: 3fTcheld (Understanding)
z
TQ 11.1 - PYQ 2018-Nov [1] (b) {C} - Descriptive - 4M - Pg 6 8x famrzenr ~ LEVELI HegH

3fTchel (Understanding)

fwr 12: IHTSIT Accountant Ht 9fA<RT (Role of Accountant in the Society)

P1-C1-U1.1-T12 - Topic 12: Role of Accountant in the Society

ameft amm  Para 1.12 (Areas of Service) SI%ITET - Chartered Accountant THTSTIET &d ST TdT, d9d
industry, public sector, fiscal policy 3for amfefer ardtmeiier ca i ‘liﬁ'cﬁr
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Eici|
W‘I?ﬂiﬁ 3fte: accountancy 7 financial statements IR &=L, interpreting 31TfOT auditing & 3Maet
JeH &7 siieise 3fg — CAs 31TdT company law, taxation aprfoy general management e 947 SdTd.

Goethe: “the fairest invention of the human mind”.

www.scanneradda.com

Tgr Qar &3: (i) Maintenance of Books of Accounts — feaes faRTer 3MfOT financial position; (ii)
Statutory Audit — Ud limited company ITdY true and fair view Tieaut; (iii) Internal Audit —
accounts 1 A= SO RAT YRETE Sact Ted ohl 8 JUTHUIR management o HTEH; (iv) Taxation
— T fATTYe hrhIeT grdresut Mfor ufafAferaT ehvot; (v) Management Accounting & Consultancy
— planning, control 37foT faiy fAofaiard internal reporting; (vi) Financial Advice — investments,
insurance, I fa&aR, =R, pensions.

www.scanneradda.com
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TROT (Remembering) UIS AT - 1 U
» T 9ar M UTs & Maintenance of Books of Accounts, Statutory Audit, Internal Audit, Taxation,

Management Accounting & Consultancy Services, Financial Advice.

= Financial Advice @Teiiel IU-&3 3TS4T: investments, insurance, AddTd ﬁlﬁ'l?, financial investigations,

pension schemes.

www.scanneradda.com

. fder oI GiI=AT §aR dT: secretarial work, share registration, company formation,

receiverships/liquidations, arbitrations, cost accounts 3MTfOT information services.

= 4-mark STRIETS! Wl?ﬂ?ﬁ 3Mtes foIET - accountancy I &G financial statements JUTR oY, interpreting
3MfOT auditing AT AgH=aT SATETER Tl 31T8; CAs ATdT company law, taxation 3TfOT general management TT

www.scanneradda.com

TQ 12.1 - PYQ 2020-Nov [1] (b) {C} - Descriptive - 4M - Pg 7 6x fammeenr ~ LEVELI HEOH
0T (Remembering)

fa9mT 1.2: Accounting Concepts, Principles and Conventions

Accounting Concepts, Principles and Conventions

P1-C1-U1.2 - HETA - UHUNdRank 1 - dif A - UhONdIT 34.7% U - 25 UT

www.scanneradda.com

fawa 1: Concepts, Principles and Conventions =T 3{T&TdT (Concepts, Principles and

Conventions - An Overview)

P1-C1-U1.2-TO01 - Topic 1: Concepts, Principles and Conventions - An Overview

ameft aram Para 2.5 Udrehl oh - IIRT concepts (Entity, Money measurement, Periodicity, Accrual, Matching,

Going Concern, Cost, Realisation, Dual aspect, Conservatism, Consistency, Materiality) - 3mfor
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fundamental accounting assumptions I Para 2.6.

EiCi]

€T concepts (Para 2.5): (a) Entity - business 8T owner U TT; business =T a-‘ZT@H owner o
Shotell Faferieh 9RUTS Eﬁ drawings 39 capital <l charge Eﬁ business expense Tc%; (b) Money
measurement - Therd GRITd AISTAT JUMR transactions TehTd T Qehehld (SR BIGEERE)! Tieaat
STTTd; (c) Periodicity - 3rafe SIS hTHTYRAT accounting periods Tl (Fgdr 1 April-31 March)
favmTe ST, Ut SRTERY JeTaT A *nfoT 'accrual' &1 31 A4t (d) Accrual - “recognition of revenue

and costs as they are earned or incurred and not as money is received or paid” (mercantile basis,

www.scanneradda.com

cash basis T<g); (e) Matching - Periodic profit = Periodic revenue - Matched expenses (accrual d¥
3MeTRA); (f) Going Concern - enterprise “will continue in operation for the foreseeable future”, AT sig
HRUGTET B AT TR, SATOT RIHTET STdTehT AIGAT THTUNT hHl hvaTdia! ATal; (g) Cost - asset & Hed
historical/acquisition cost dX, chI<0T a aqﬁs rarc (h) Realisation - asset =T HETI?ﬂH §Go realise

www.scanneradda.com
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STUTaRT YRAT STId; (i) Dual aspect - e transaction &7 &4 SITS], AT Equity + Liabilities = Assets
(double entry 3T TTH); (j) Conservatism - ST et income T 3TU&TT Fehl, I AT losses TS
provision @xT; (k) Consistency - IRER accounting policies &3 ahTaTaefld UTeut; (1) Materiality -
gJceTeh STelT Golfard hedl AdTd, He<dTAT aTel! disclose FRTeATd AT

www.scanneradda.com

9 fundamental accounting assumptions (Para 2.6): Going Concern, Consistency, Accrual - il
UTaelt dR el foigrdt TR ATel (ff TJgid S ¥dTd); rdeh! J@IG UTdel A8 ax df 919 financial
statements & T} disclose e ATT.

Conventions 3TfO measurement (short notes): accounting conventions &! ShTBIHR R

accounting UG 1/aTORTA dOR BIdTd, ATfgd e &oll GURUITATS! ST accountancy bodies df siae],
TehdTd, SO FiAT universal application I 3 ATel; measurement BRI gld - IR SMYR FEUTST

historical cost, current cost, realisable value 3for present value.

www.scanneradda.com

Conservatism SI@RId: current-asset T ‘cost or market price whichever is lower’ 8T fFad SYAT
Y, TS prudence, de&Jdl 3MTfOT faithful representation NI, 3oy (SerrerRi=aT Ad) FJITE],%
income @ Balance Sheet AHfieT assets ShH! SRaae! STTdTd; SrAferd T Sheflar Figge SiTd ATg! - BuA
discount on creditors TT&T provision heft ST ATaL.

True/False & SMTYR: matching & accrual @R 3MYUTRA 3Mad (prepaid/outstanding expenses,
accrued/unearned income THTIISIT g1dTd); cash A@TeaTaR/fieumer dig €Ut :gUrst accrual 98 - d
cash basis 31T8; materiality thad TehHeR ATat d= business T 3TThRTAR, HTfgd =T WEUTeR g Uidesiak
30T decision-maker =T UTd&IaRa! Adee 3&d; entity concept F8UTS enterprise & owner AT T
capital gré STETEER 31Y4; consistency 13,60l ﬁ‘élTﬂH accounting t@‘cﬁ SITUTUYTER &<t I ATal.

www.scanneradda.com

TROT (Remembering) OIS &A1 - 2 UH
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= 9 fundamental accounting assumptions UT& &I - Going Concern, Consistency, Accrual - 3TTfOY disclosure

71 fAgg: &Y gTeset! @R disclosure -‘-|'ch°f; UTedett Aol = ol T TIEUUT disclose S AINTd.

* 'Measurement' @ short note: transactions SRITd (ITe] Te-Td) HiSTel SITdTd; IR TR FUTST historical cost,

current cost, realisable value 3TfOT present value.

= 'Accounting conventions' @R short note: df PIBITHR accounting UG IEIENGE] JIR gidTd, accountancy
bodies ot §[&c] *NehdTd, 30T AT universal application & 31 ATgl.

www.scanneradda.com

TQ 1.13 - RTP 2023-Dec [19] (iv) - Short Note - --- - Pg 16 8x fem=an LEVELI dhar
TRUT (Remembering)
TQ 1.19 - RTP 2024-Sep [18] (i) - Short Note - --- - Pg 19 9x fer=r=er LEVEL I giar

TRUT (Remembering)

SfTeheT (Understanding)  ShRUTTEE SHSIIE HiTT - 23 U8

. Uk concept 3GIgYUMHs 2-3 NS I - e IRaR Going Concern, Accrual vs Cash/Mercantile basis,
Periodicity, Materiality, Conservatism, Money Measurement, Realisation 31Tfor Matching IR SITdTd.

www.scanneradda.com
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= True/False 9TUR: conservatism 11% Balance Sheet AfieT assets ThH! SRad<d SITATA™ (True); accrual TEUTSH
cash basis icg (False); matching & accrual @ 3meTiRd 3M8d (True); money measurement = TahTl Tl
UQchahld recording (True); materiality thaxd ThUR T8 aR business dT TR, ATfgd= Ty 311foT decision-
maker =t ardest aTeREY GEI?@H proprietor 7 higd gdclet goods & Purchases 9T credit 8IdTd, Capital &1
ATl

= distinguish-between STS=T TRTE &hT: Going Concern vs Cost concept, Money Measurement vs Matching,

31T Fundamental Accounting Assumptions (Taid, Therl diF) vs Accounting Policies (Faseiear g,
disclose chaied).

= Conservatism = d U losses TTSY provision T, TR 3TU&TT Feht (‘cost or market price whichever is
lower'); SRehTAT - conservatism JHR discount on creditors TST provision dheft ST ATET, ShROT ) rafard

T 3MT8.

TQ 1.8 - PYQ 2023-Jun [1] (a) (i) {C} - True/False - 2M - Pg 13 LEVEL I Thar
31Tcheld (Understanding)

TQ 1.9 - PYQ 2023-Jun [1] (b) {C} - Descriptive - 2M - Pg 14 LEVELI iy
31Tcheld (Understanding)

TQ 1.11 - PYQ 2023-Dec [1] (a) (i) {C} - True/False - 2M - Pg 14 8x et LEVELI ghar
3fTcheld (Understanding)

TQ 1.12 - PYQ 2023-Dec [1] (b) {C} - Descriptive - 2M - Pg 15 4x ferereerr  LEVELI giar
3fTcheld (Understanding)

TQ 1.14 - PYQ 2024-Jun [1] (b) (ii) (1) {C} - Descriptive - 1M - Pg 17 LEVELI giar
3fTcheld (Understanding)

TQ 1.15 - PYQ 2024-Jun [1] (b) (ii) (2) {C} - Descriptive - 1M - Pg 17 3x LEVELI oy

foremze 3Tehet (Understanding)

TQ 1.16 - RTP 2024-Sep [1] (a) - True/False - --- - Pg 18 7x fa=m=e LEVELI giar
3fTchel (Understanding)

TQ 1.21 - PYQ 2025-Jan [1] (a) (i) {C} - True/False - 2M - Pg 20 LEVELI Ty
3fTchel (Understanding)

TQ 1.1 - PYQ 2019-Jun [1] (b) - Distinguish Between - 4M - Pg 10 4x LEVELI qegq

fomer 3fTehet™ (Understanding)

TQ 1.2 - PYQ 2020-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 11 LEVEL | e
3iTehed (Understanding)

TQ 1.3 - MTP 2021-Oct [1] (a) (i) {C} - True/False - 2M - Pg 11 3x farmzenn  LEVELI qeH
3Tehed (Understanding)

TQ 1.4 - PYQ 2021-Dec [1] (c) (i) {C} - Descriptive - 4M - Pg 12 LEVEL I HeOH
3iTehed (Understanding)

TQ 1.5 - PYQ 2022-May [1] (b) (ii) {C} - Descriptive - 4M - Pg 12 3x fa=meenn  LEVELI e
3fTehel (Understanding)

TQ 1.6 - PYQ 2022-Nov [1] (a) {C} - True/False - 4M - Pg 12 LEVEL I qegq
3fTchet (Understanding)

TQ 1.7 - MTP 2023-Apr [1] (a) (i) {C} - True/False - 2M - Pg 13 LEVELI ey

3fTchetd (Understanding)

— 36 —



CA FOUNDATION PAPER-1 - SITS fendffaid

E TQ 1.10 - RTP 2023-Dec [1] (i) - True/False - --- - Pg 14 LEVEL | qegH
o 3fTchet (Understanding)
i TQ 1.17 - RTP 2024-Sep [1] (g) - True/False - --- - Pg 18 2x fa=r=en LEVELI g
c 3Tehedd (Understanding)
2 TQ 1.18 - RTP 2024-Sep [2] - Descriptive : --- - Pg 18 9x fermzet LEVELI qeOH
: 31Tcheld (Understanding)
3
TQ 1.22 - RTP 2025-Jan [2] (a) - Distinguish Between - --- - Pg 20 2x LEVELI qegH
fraen 3Tehet (Understanding)
£
3 TQ 1.23 - PYQ 2025-May [1] (a) (ii) {C} - True/False - 2M - Pg 21 LEVEL | qegq
© 3fTcheld (Understanding)
5 TQ 1.24 - PYQ 2025-Sep [1] (a) {C} - True/False - 6M - Pg 21 LEVEL | ey
g 3fTcheld (Understanding)
: TQ 1.20 - MTP 2024-Dec S1 [1] (b) {C} - Distinguish Between - 4M - Pg 19 LEVELI .
§ 6x FrareT 3{Tehel (Understanding)
TQ 1.25 - PYQ 2026-Sep [1] (b) {C} - Descriptive - 4M - Pg 22 LEVEL |

3fTcheld (Understanding)

favmT 1.3: Capital and Revenue Expenditure and Receipts

Capital and Revenue Expenditure and Receipts

P1-C1-U1.3 - HEIC - UhRUMd Rank2 - @A - UGhRUNHIA 30.6% UH - 22U

www.scanneradda.com

faog 1: y=TEHT (Introduction)

P1-C1-U1.3-T01 - Topic 1: Introduction

HeReTHT STYR — 3157 Geha! UHET U8 18T - guf aariiard! sirasdeh
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ameftaram §3.1 dTET: periodical business results SIEUATYAT transactions T capital @l revenue 1€ fasawor
T e AT,

T

Theeh: Revenue Expense 8T &T accounting period &1 stdahreTRft/revenue ff fehar sa=m wrrer @
HTATTIRATT 318 3121 sTefiaft Tafda Sred; Capital Expenditure feehTs: e &at STfoY Tenrder STRd
accounting periods A& revenue fAHATUT SHRITAT Hed rdt — Wfasardtar T® wei=r yargiRft de
STYedT 31Tt dd expenditure capitalise &hedT ddl.

@'3 GG revenue expenditures W haledT gyl P&L A/c AT ST, capital expenditures
Balance Sheet =T asset STS[AT ST 0T SN HIAGT ATURCAT STTSel AT THTUNE P&L T I gidid —
TEUTS! &gl Aad) P&L AT Uigdrd, 1for TIME g €9ch q= CIGIF expenses e matching principle

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS femfad

IR recognise BIdTd (revenue aR et S1fOT fohdt charge ).
HIGYT: §T thech SR ATHGRIch 3Xdl — 3T+ehal capital 31O revenue Aefied FHRET ua gHe 3.

fawg 2: capital 31foY Revenue Expenditures a¥ad™T faaRa =arg=ar arsh

(Considerations in Determining Capital and Revenue Expenditures)

P1-C1-U1.3-T02 - Topic 2: Considerations in Determining Capital and Revenue Expenditures

ameft aran Para 3.2 31T - capital 37107 revenue expenditure aTed @UIT=AT UTd HeT3d dT6ll: nature
of business, recurring nature, purpose of expense, effect on revenue-generating capacity, aprfoy

materiality of amount.

TAH

™ JaYd aTelt (Para 3.2): (a) Nature of business - furniture dealer IS furniture 8T revenue
expenditure, TUT §aR ShiUTTa! AGITATS! capital expenditure (asset); (b) Recurring nature - dRAR
BIUTR expenses (AT salary, rent) revenue; @afad 8IUTR, non-recurring @ (assets Tt @)
capital, ¥chH foheepled a8 av; (c) Purpose of expense - ERCIE| maintenance/repairs revenue, 4ol
IATCAHAT dIeduTR IS repairs capital; (d) Effect on revenue-generating capacity - WGl dTe]
W?ﬂ'g?ﬂ'ﬂ = revenue; YehTUeTT ST accounting periods A& revenue fAHTOT ShIIAT HEd RUTR

expenditure = capital; (e) Materiality of the amount involved - I&hu= JeTTcHh UHTIT HERIEREI
qT30fY.

Improvement fa¥g repair a1 fAAH: fixed asset T improvement/repair @<l expenditure, 3Taf&d
JfsaTdieT BRI Seerd A9 a’ P&L AT charge 8ldl, UUT d WhIde dled 3idid ax asset =T book
value 9e& freaa SITd.

SITehedq (Understanding)  chIRUTIHg SHSITEA Tl - 1 9%

= Uhch IT9 IETgIUMTEE T nature of business (furniture dealer IS furniture 8T revenue expenditure, TUT
IARIYTST capital); recurring vs non-recurring (AT rent vs asset It @Y.

= Purpose of expense: AgH maintenance/repairs revenue, GUT IATEI&THT dTGdUTR AIS repairs capital.

= Effect on revenue-generating capacity: thIIQT ] <hlc] a%ﬁg?aﬁ = revenue; JehTUe&lT ST accounting
periods Hed TIIST = capital; materiality of the amount involved & gt aTesuft.

TQ2.1-PYQ2021-Jul [1] (b) - Distinguish Between - 4M - Pg 26 5x famrzenr LEVELI HEH
3fTcheld (Understanding)
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faog 3: capital Expenditures and Revenue Expenditures

P1-C1-U1.3-T03 - Topic 3: Capital Expenditures and Revenue Expenditures

amefraran Para 3.3 (key differences table) 3Mfor fa=iwa: Illustrations 1, 2, 6 3ATfOY 8 19TTHT - huts, overhauls,
renovations, licenses, replacements 31O demolition T<teT 3IA True/False U2l T f&ehToT g IdTd.

www.scanneradda.com

iG]

£
Z H& Whah (Para 3.3): capital expenditure UhTUETT SR accounting periods A& revenue HHTIUITAT
= AT BIAHR <ed! (f[EehTs: HTaaT, Balance Sheet AL asset FgU[H, TIGT ATURAT SITsel €T P&L AT
gigiadl); revenue expenditure Thar dTc] ShIATaeid revenue fAHATOT shxdt Snifor @<l hctedn adffar P&L
g Wchargeﬁﬂ’f—ﬁmeaaﬂiﬁg@m.
H

Capital expenditure Revenue expenditure

& sraradfid benefit e, Therd e shieTiadid benefit ezl

AT &1 areadt fahar costs et . AT earning capacity ﬁ‘ch_cfr Sadt.

3al.: machine, car, furniture =t @, 3<l.: repairs and maintenance, staff =T salary.

www.scanneradda.com

et CAPITAL fAshdf (lllus. 1, 2, 6, 8): cinema house STYTATATS! MTEFHR dATYRAT huts
(construction cost I ¥TT); second-hand machinery @ overhaul (cft mqﬁ@rcﬁ?r 3T - e
Hraen); faed Sdetedn ST ARG ufgeuiert repairs/white-washing; cinema ITiearoaT/factory
¥F hIUYTT license (ATHTT hIUATHT §okh, pre-operative, amortise gan: working expenses HHT
FRUGTS! cheldll W (STefehTel I thITET); SU--hRIGTHATTS! Igedetet rings 3rfor pistons (improvement
- G hH] the ShATS A &THAT dTedd); AT SRR HIST SHRA STUUITETS! ST 7R UTSUT; restaurant
I cabins 10 g%+ 13 &RUTR renovation (VAT revenue &HdT aT@ad); machinery IYRUfATS!
wages/transportation (machinery cost O ffeadl); property SUgr TSIl legal fee; capital assets
WRETST directors AT URGLT UaTH.

¥t REVENUE faseRtf: machine T f@ISTaielT 91T II6eT0l (maintenance cost); mqaquwﬂa T
unit T 3G T (feahrTs: e AT8); firm T factory STRERIA SIATT S<iTd SheUATATS afchalr=l fee
(asset = S@HA - aTéla GG fehat &HaT ATg); UTgehichgd 8W aYel 0T legal @ (AgHT=T
recurring expense); inventory ST ST getaut; Aaw H‘lswlqam &3; voluntary retirement 3iqeid
IR compensation.

IR STHR: U 'state with reasons' ITRId fseny feerTss BRIeT / ShHTS=aT &I a6 (capital)
fa%g ATe] ATea LSt SrEciell &HdT fEhdut (revenue) ATt SIYST; YéleT auiETST Relel! renewal
fee = prepaid (gaﬁ?r gy revenue); telephone IS MTNL e deposit = asset, expenditure Ieg.
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3Tehet= (Understanding)  ehRUTTEg THSIEA AT - 12 U

» 3clel fIShY SRUTIYE UTS 3T - Capital: cinema house STEUITATS! ARTOM=AT ATRAT huts; second-hand
machinery @ overhaul; ST ARG ufgedigt repairs; cinema/factory ITAGUIATET license; machinery
IYRUITTST wages (machinery &1 fAi&aet, P&L &T ATaY); working expenses il ThRuTTATS! chetedl T
(SrdRIels thIIaT); ATd SIFER Fdt factory STUUATATS! SHI SHRA UTSUL; cabins 15 G% 18 &heUMR

renovation.

» 3XAdT Revenue STeT UTS &3T: machine T fISTAe 9T &e10t (maintenance); TTe] A€ AT tel AT unit =T
IGICH Wd; ATeh! gaehTdl AT AGqUATHTS] afchetTet fee; UTEhichg 8 IS hivdTdT legal W,

» Uk 'State with reasons' STRId ShRUT f[EehTS: ThIGT / RHTS T & el a16 (capital) favieg ATe] chratraeftardt
3Tciett &1 T feehaut (revenue) TTER SMemiRd .

www.scanneradda.com
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TQ 3.8 - MTP 2024-Aug [1] (a) (i) {C} - True/False - 2M - Pg 30 3x farerzer LEVELI iar
3Tehed (Understanding)

TQ 3.1 - PYQ 2019-Jun [1] (a) (i) - True/False - 2M - Pg 27 6x farer=en LEVEL I qEH
3fTchetd (Understanding)

TQ 3.2 - PYQ 2019-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 28 4x famzenr  LEVELI HgH
3fTched (Understanding)

TQ 3.3 - PYQ 2021-Dec [1] (a) {C} - True/False - 4M - Pg 28 LEVEL I HqEH
31Tcheld (Understanding)

www.scanneradda.com

TQ 3.4 - PYQ 2022-May [1] (a) (iv) {C} - True/False - 2M - Pg 29 LEVEL | HgH
3fTchedd (Understanding)

TQ 3.6 - PYQ 2023-Jun [1] (a) (ii) {C} - True/False - 2M - Pg 30 4x fa=rzenr  LEVELI HYH
3fTcheld (Understanding)

TQ 3.7 - PYQ 2023-Dec [1] (a) (v) {C} - True/False - 2M - Pg 30 LEVEL I HYEH
3fTchel (Understanding)

TQ 3.9 - PYQ 2024-Sep [1] (a) (ii) {C} - True/False - 2M - Pg 31 3x fmzerr LEVELI qHgH
3fTehel (Understanding)
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TQ 3.12 - PYQ 2026-Jan [1] (a) (i) {C} - True/False - 2M - Pg 34 LEVELI ey
3Tehed (Understanding)

TQ 3.13 - PYQ 2026-May [1] (a) (iii) {C} - True/False - 2M - Pg 34 LEVELI HEgH
3fTchetd (Understanding)

TQ 3.5 - MTP 2022-Nov S1 [6] (c) - Descriptive - 5M - Pg 29 2x famr=a LEVEL I
3fTched (Understanding)

TQ 3.10 - MTP 2025-Jan S2 [1] (a) (iii) {C} - True/False - 2M - Pg 31 2x LEVELI
e 3fTehetd (Understanding)

www.scanneradda.com

IS (Application)  Ufeha= &€ & - 1 U
= 5-6 Jrelied] GITenUT ATEIET TR hl: engine & CNG kit, capital assets WREIHTST directors a1 UZaRT
U1, factory URTRTA railway tracks @ aTe, SU--hrAeTHdTTS! dgaier rings 3ATfOT pistons, inventory et
St gerat.
= ek IS Tehl 311 shRuT forgT; daRSeRier STl Para 3.2 =T shdledT ATdT (purpose, f&ahTs: BiieT,
&HdTdTE vs maintenance).

www.scanneradda.com

— 40 —



CA FOUNDATION PAPER-1 - SITS femfad

TQ 3.11 - RTP 2026-Jan [3] (b) - Descriptive - --- - Pg 31 17x fa=m=er LEVEL Il qegq
Q [31(b) 3 ¢ - Iuge (Application)

fao 4: capital Receipts and Revenue Receipts

www.scanneradda.com

P1-C1-U1.3-T04 - Topic 4: Capital Receipts and Revenue Receipts

areft arem Para 3.4 SI¥ATH: revenue receipts normal business activities HEA Aqrd 3oy P&L T credit
81d1d; capital receipts (fixed assets/investments Tt faghl, loans, owners' contributions) 9¢ P&L &7 credit
gl AT8ld - thad profit/loss ©Iceh P&L T SITdI. lllustrations 4 3T 7 e uia=h IeTeut 3mgd.

iG]

e (Para 3.4): normal business activities =T 3nuTa AR receipts % revenue receipts (goods
fhar services =Y faghl, interest income) - AesvaT=T gaer fAwTOT g™ accrual T9R recognise HGIGH
Ugel AT cash gdehd H?% 3TfoT P&L T credit E’IT-HH; revenue WEUT FTcicl receipts J%UT@
capital receipts (fixed assets fehaT investments =t fashl, secured/unsecured loans, owners'
contributions) - & Balance Sheet &1 8de} SITdTd, 9¢ P&L &7 credit gid 1814,

www.scanneradda.com

TheRT profit TT WRT P&L &T: 390,000 fhHdtaT fixed asset 92,000 &7 faehall - 92,000 BT capital
receipt 31Tg, UUT 22,000 T profit (proceeds - book value) hIg P&L =T credit Shell STTAT; 999 £10 lakh
book value = machine 312 lakh &1 faheard 2 lakh profit feat.

www.scanneradda.com

Fifferorra fAseRt (1llus. 4, 7 & MCQs): Capital - share premium, 3TRfid TRTE/TE STetedT machinery
T insurance claim, fixed deposit Tt maturity & (deposit = TRaths), working capital GTé! gdet a<t
IDBI chg-1 medium-term loan, entrance/life membership fee (non-recurring); Revenue - cash sales,
trade receivables g f@TeiedT IhRHAT (ST asset T realisation), investments/fixed deposit aiel
interest, working capital 9T&T TRBRY subsidy.
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Aigof}: capital receipts Balance Sheet &1 SITATd; revenue receipts P&L =T credit &T; Receipts and
Payments Account H& capital 31TfOT revenue &gl aTel} e STTdTd.

Tehed (Understanding)  ShRUNEE HASIIGA T - 7 UH
= Uoch IO True/False fAsad: life membership fee 8T CAPITAL receipt (non- recurring); 3Tftd U;Uf g
FTeiedT machinery 3T insurance claim gT capital receipt; working capital qrér HIhRehgd fAresTaiet! subsidy
8T REVENUE receipt; office furniture gt farsht 8T capital receipt - et fashtasiet profit (proceeds @i book

value) P&L &T credit gIdT, Tuf Iaens 8!,

= net profit ShT&dTHT capital asset =T faehleelet AT P&L T credit I (IST. 90,000 fahac=T asset 92,000
AT faeheam P&L AT 22,000 profit), ST 92,000 &T receipt Wid: capital 31T d<t.

www.scanneradda.com
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= Definition dT UH: revenue receipts & normal business =T €T AdTd (goods/services Y faghl, interest

£
2 income), accrual TR recognise gd1d - fAesTeiedT cash Sdcha Aeg - 3101 P&L T credit giATd: Receipts and
K Payments Account H& capital 31TfOT revenue gi=g! dTelt AigaedT ST (True) g SA&ITd &dT.
z
z TQ4.1-PYQ 2018-Nov [1] (a) (iii) {C} - True/False - 2M - Pg 35 2x famrzenr LEVELI |iar
3fTchel (Understanding)
TQ 4.2 - PYQ 2020-Nov [1] (a) (iii) {C} - True/False - 2M - Pg 35 2x famrzer LEVELI |iar
c 3fTehel (Understanding)
s TQ 4.5 - PYQ 2022-Nov [1] (a) (v) {C} - True/False - 2M - Pg 36 LEVEL | gtar
E 3fTeheld (Understanding)
TQ4.3 - PYQ 2021-Jan [1] (a) (ii) {C} - True/False - 2M - Pg 35 ax fammzenr  LEVELI HqeH
o 3fTchetd (Understanding)
z
Z TQ 4.4 - RTP 2022-May [1] (i) - True/False - --- - Pg 36 LEVELI HqeH
3fTched (Understanding)
TQ 4.6 - RTP 2022-Nov [2] (b) - Descriptive - --- - Pg 36 3x farmmzen LEVELI HegH
31Teheld (Understanding)
TQ 4.7 - RTP 2025-Jan [1] (ii) - True/False - --- - Pg 37 2x fa=mzen LEVEL I HegH
3fTcheld (Understanding)

IS (Application)  Ufeha= &€ & - 1 U
= 01 greri=ar aeffe o= ORI &hsT: share premium (capital), debtors WWW (revenue - 3meft=aT
asset realisation), W& T machinery T insurance claim (capital), fixed deposit Sl maturity
(capital) vs TTERI interest (revenue).
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£
< = IffRIUTIE treatment &t T capital receipts Balance Sheet dT STTATd; revenue receipts P&L =T credit
= .
g
z TQ 4.8 - RTP 2025-Jan [3] (b) - Descriptive - --- - Pg 37 5x fa=m=a LEVEL I HegH
Z Q [ ]( ) PtV & IuS (Application)
- faamT 1.4: Contingent Assets and Contingent Liabilities
.'.f Contingent Assets and Contingent Liabilities
c P1-C1-U1.4 - HEw D - UehUNd Rank4 - & C - URUMIA 8.3% UH - 6T
:
S
fawa 1: Contingent Asset
P1-C1-U1.4-T01 - Topic 1: Contingent Asset

TeheU=T ATUR — 3IS[ Yehg! UAEMT U A1) - gof aaiand) simasdas

ameft arm §4.1 9TET: contingent asset I definition, prudence JIR @ recognise T @=ol, IOy fa=t

disclosure treatment.

www.scanneradda.com
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B iG]

Definition: contingent asset BUrSt past events #YT fAmtor ot GuTed asset, foi= sifeaa enterprise
=1 guf =0T F8eten Uah fohar s1fden $ifAfSd future events ggeTeR fohat 1 aeearaa Mfga gid
— Ygd1 srfaifSd/srafaa El’cﬂiﬁ‘c‘ff, SUTA economic benefits dT inflow ?ﬂ'U?IITEﬁ TRIT 31 3<T.
enterprise iR Al UISYRIET chd 3T, At Rerrer=i claim.

www.scanneradda.com

Treatment: prudence 3701 G&OT=AT accounting standards J8R enterprise T contingent asset
recognise &% T4 (recognise thedTd e realise T BUTR income &RAA SIS [Tehd) SATTOT T financial
statements &8 disclose SRUTTNE! TRST AT8I — economic benefits T inflow probable 3@« R df
gl approving authority TT (company 91T Board of Directors) report 3¢ disclose dhell STId.

www.scanneradda.com

Hdad FEIATYA: contingent assets & Tdd JeIHTU= gld — inflow Saesurd fAfgd smeamer
contingent Jgd ATal, MO FeaT ST A= financial statements Hed ot asset I Tefdrd
income recognise hel STTATd.

fawa 2: Contingent Liabilities

P1-C1-U1.4-T02 - Topic 2: Contingent Liabilities

www.scanneradda.com

ameft aram  Paras 4.1 31TfOT 4.2 319TTET - contingent liability = &9 YRTEIT definition, contingent asset Tt
definition, 3foY A treatment (recognise SDR"-I qTépr; contingent liability notes to accounts qe disclose,
311foY inflow probable 3T contingent asset approving authority T report A& disclose).

Eici)
Contingent liability (SM, &9 MTT): “(a) a possible obligation that arises from past events and the

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the enterprise; or (b) a present obligation
that arises from past events but is not recognised because (i) it is not probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, or (ii) a reliable
estimate of the amount of the obligation cannot be made.”

Contingent asset (SM): “a possible asset that arises from past events and whose existence will be

www.scanneradda.com

confirmed only after occurrence or non-occurrence of one or more uncertain future events not

wholly within the control of the enterprise” - & 3fAaSia/srafera e fwfor gid snfty g
economic benefits T inflow @Wﬁﬂ TRIdT 3T9d; 34l enterprise ek ArA QISYRTET hd
e, AfAfYa Rerram=r claim & contingent ASSET 3me (contingent liability Ieg - enterprise

g claim & liability 33<).

Treatment: contingent liability @effa balance sheet A& recognise 8 ATal, TUT outflow ¥ *TeRIT

www.scanneradda.com
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SMTEIT &R Y R <t notes to accounts A disclose 81d; fad Tdd JeaHTd= g1 - outflow probable
ST, RTHIT deaTel! AT dhrATaefid provision recognise heft ST ([T 3igrsT Fiedr a9 A9«
JgT aTesdT); J&TERU - hl FgUI HINI 7 chetet claims, faa=am e Erét fidetedm guarantees, discount
ehete! bills, aTardi statutory liabilities.

Contingent asset T treatment (prudence): dt &ef=r recognise 8id AT8! - recognise hedTd hefla
realise 9 BIUTR income T3 Mehd; financial statements AR disclose VAT TRST ATET, UUT inflow
probable 38« dR 9gdT approving authority =T (company TSt Board of Directors) report Hedt
disclose gla; fa< @dad HegHTIA Bla S1IfOY realisation Staaury [RfYd seara™ 9efdd income Ig o
recognise gia (Fr ft contingent Jgd 1.

TROT (Remembering) UIS AT - 1 UH
= Definition: contingent liability T8UTSt (a) past events HYA fAmfor gTet Gatre obligation, St enterprise =T
IIUf =g Fgtear fAfYd future events = [RfYa gia, fohar (b) s/ present obligation St recognise ga
dT8t, SIRUT outflow probable ATat fehar Yerpd faga-tauu} sigreTdr a4 ATat.

= Contingent asset: past events AYd ﬁ'ﬁ‘fUTg TR ST asset, o= erfaa ari?n‘%?r future events It ﬁ'f%?f
g - &t sefi= recognise 81 ATET (prudence); inflow probable 3@ R approving authority =T (Board =)
report A& disclose; realisation STaesuTd fAfSd SedTeRd recognise.

* Treatment: outflow Tt TRIAT SFTE &R T @R contingent liability notes A& disclose &ld; Gé outflow
probable ST AT <hlcd aefia provision recognise ﬁﬁ; Galgidl - ol WU A A Shotat claims,
guarantees, discount Shotet! bills, dTg Rl statutory liabilities.

TQ 2.2 - PYQ 2021-Dec [1] (c) - Short Note - 2M - Pg 43 3x fammmzen LEVEL I giar
TRUT (Remembering)

SfTeheT (Understanding)  ShRUTTHE SHSIIEH I - 1 U

* True/False |TUGT: enterprise hRIGIIR AT UISYRTAT hid 3¥ctell, AfAHT Reprerrar claim 8T contingent
ASSET 31Tg, contingent liability EC (enterprise 36@3 claim & liability 3.

= prudence I contingent assets recognise ShRUITH HATS T 3T o FiT - AT hefid realise 7 BIUIR income
recognise BI& <Thd.

TQ 2.1 - PYQ 2022-May [1] (a) (i) {C} - True/False - 2M - Pg 42 3x =z LEVELI HeOH
3fTcheld (Understanding)

fawa 3: Contingent Liabilities 31TfOY Liabilities WeffleT Weh (Distinction Between
Contingent Liabilities and Liabilities)

P1-C1-U1.4-T03 - Topic 3: Distinction Between Contingent Liabilities and Liabilities

| ameft arm  Para 4.3 3719747 - liability T8UIS past events HYT fAmfor s present financial obligation,
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ST settlement Heb resources T outflow BIdT; AT geT=IT contingent liability Z4T definition 2ff @<

i
&I STiSSiaeIT Weeh (Para 4.3): liability T8UTST past events HYA 0T St enterprise T present
financial obligation, SITAT settlement ﬂé economic benefits 3T resources dT outflow gldl;

contingent liability A& Teh R settlement HTST resources T outflow probable T fehaT IerhA gRam
fayraTEd= JisTdT dd ATél - 81 %ich management &T judgement aR 37acie STl

www.scanneradda.com

Liability Contingent liability

AT eI 3MTelell Feareh financial obligation. €T obligation, féhdT recognition tests gof =
TR G,

www.scanneradda.com

Settlement &5 economic benefits =T outflow  Outflow HHa-T ATgl fohar Tepr fasga-taoot

=

. Bigel. HISTT 3 AT

= Balance sheet A& recognise el STTd. e balance sheet =T notes A disclose dheft
8 cich

3

3

H

Contingent liabilities =ft IET@0Y: enterprise favg, dof BUH A 9 hetd! claims, faa=aT gemaTd!

§ feieaT guarantees, discount shetedT bills Tt liability, argrdier statutory liabilities.
c 3MTehet (Understanding)  SRUTIE TESTIEH TR - 1 U
;' » ThXeh &I SNSid TI: liability = past events HYA 37Telet present obligation, SATEAT settlement ﬂé' economic
3 .
2 benefits T outflow giseT; contingent liability = Teh dR outflow probable T8} fhar TaenH @QH faygrargaa
HISTdT 3 ATal.
= 7[isufigl foigT: liabilities balance sheet A& recognise 8IdTd; contingent liabilities e notes ZR disclose
giard.

= contingent liabilities TT IETEIOTH gé‘r oT: ol U A T thelet claims, third-party guarantees, discount
Shetett bills, aT&Tdiet statutory liabilities.

www.scanneradda.com

TQ 3.1 PYQ 2025-May [1] (b) (ii) {C} - Distinguish Between - 2M - Pg 43 LEVELI giar
3x fa==e 3{TeheT (Understanding)

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS fendffaid

fawa 4: Contingent Liabilities 31TfOY Provisions AfleT Wk (Distinction Between

Contingent Liabilities and Provisions)

P1-C1-U1.4-T04 - Topic 4: Distinction Between Contingent Liabilities and Provisions

ameft arm  Para 4.4 319U - provision T definition 3TOT provisions T contingent liabilities RSl TS
VTR IR e ek, gled Central Excise penalty (Alpha Ltd.) T I&TguT.

Cici|

Provision (SM) =} &IT&T: “any amount written off or retained by way of providing for depreciation,
renewal or diminution in the value of assets or retained by way of providing for any known liability of
which the amount cannot be determined with substantial accuracy”.

Provision Contingent liability

AR A=t gerh lability, Mear siee SIfRfHa wrdt geaiar ycera 3 fohar 7 ade sisft
gt gierar Jomst. THTA obligation.

Recognition criteria gof &<d. Recognition criteria gouf &zd ATal.

T obligation 318, outflow T 38« Outflow G¥I-T THtedT fohar Taepd fasga-ayuot
nfor fAygg  estimate Y A degT  SGdT 7 JUM=AT GEATAT obligations ITd AdTd.

recognise.

Outflow TG - balance sheet H&& provision  Outflow &H! 9T - contingent liability Bud
recognise hl. disclose h<l.

Alpha Ltd. = I&TgR0T: Central Excise Officer €8 dI&ad!, company 3Td{d @d - payment probable
31Tg 31T management @7 3&TST 318l AR <t provision recognise ad; AU 3ijdd fHenrer srafaia
314 (payment T AT ShHT) IR ATAESIT contingent liability disclose &Rd.

True/False |TUAT: 'a present financial obligation of uncertain amount measurable by substantial
estimation is a liability' - FALSE, <t PROVISION =t aarRerT 31mg; 'when payment of the obligation is
probable, it gives rise to a contingent liability' - FALSE, ™I provision fAmfor gia.

FifarET Slae AaW: YT siersiar Juist A1sld sraet«! liability = provision (provision for doubtful
debts, depreciation, taxation) - gt profit CLic) charges 3MTed; profit =T appropriations (proposed
dividend, retained profit) BUS reserves/appropriations, provisions deg; fAfa oear o
obligations (3<T. income tax assessed =t liability) a1 @=AT liabilities Gﬂ%?r
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CA FOUNDATION PAPER-1 - SITS femfad

STehet= (Understanding) ehRUTTEE THSIGA HHT - 2 U9
» IR HeddT Bich: provision FgUTST AT IRA present liability, St ¥¥ia siaeim fay@a-iaaot disrdr 3
31TfOT recognition criteria U;Uf d; contingent liability T8UTST 9T obligation, St Uca&Tid ds« fohar JuiRe!
qrer enfor o recognition criteria IIUT T ATel.
= Recognition T ThME: outflow probable + [T 3EIST = balance sheet A provision recognise &<T;
outflow Tt TeRTdT AT fehaT fAs=ir 3iaTsT 7™« = contingent liability T8UL disclose <.

= True/False 9TUAT: 'a present financial obligation of uncertain amount measurable by substantial
estimation is a liability' - FALSE, df PROVISION ft aaReat 31mg (@ liability 81 fAfSa ear dom=at obligation
ot 3rrd).

TQ4.1-PYQ 2022-Nov [1] (b) {C} - Distinguish Between - 4M - Pg 44 5x LEVELI qHegH
frame 37Tehet (Understanding)

TQ 4.2 - PYQ 2026-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 45 LEVEL I e
3Tehed (Understanding)

IuLISH (Application)  Ufehder =@ ey - 1 0%
= feeaT P&L/appropriation aTEi= ATET (income tax = liability, retained profit, proposed dividend, provision
for doubtful debts, depreciation 3.) provisions, liabilities 31TfOY reserves/appropriations H&& ehRUTIYg TS
hITYTHT I hl.
= IRAT UHITS! Tlaes [A: Iaepy SigISidar AUt ATsld 3/ete! liability = provision; profit @el charge
(depreciation, doubtful debts, @) vs profit T appropriation (proposed dividend, retained profit).

PQ 4.1 - PYQ 2021-Jul [5] (b) (ii) - Practical - 5M - Pg 46 2x ferer=ai LEVEL I HegH
IUAIST (Application)

fa9mT 1.5: Accounting Policies

Accounting Policies

P1-C1-U1.5 - HEd D - UehsUNd Rank5 - @ C - UheUNI 6.9% U - 5T

fawa 1: Accounting Policies =T 312f (Meaning of Accounting Policies)

P1-C1-U1.5-T01 - Topic 1: Meaning of Accounting Policies

seftarar Para 5.1 379YTHT - accounting policies =Y ST IATfOT FTNTAT policies SGBUTRY IETEIUNETIH
&3 (valuation of inventories, valuation of investments), 98 policies =T fRagle’i< Para 5.2.

Eici|

TE&IT (Para 5.1): “Accounting Policies refer to specific accounting principles and methods of
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applying these principles adopted by the enterprise in the preparation and presentation of financial
statements” - 8t @R&T Unit 2 AeT accounting concepts, principles 3TfOT conventions ar 3t 31me.

HIHTg &} AT8Y: enterprises fafae g fanjdien uRferda sm sard, A aRkfedder g sisft
policy RS0l & management =T considerate judgement calls @R N CEEC 3Td; IRAR TEGBUTRT &
- valuation of inventories, valuation of investments (S&Tg<UleIdd, FHUTHEP[); 3<l. shares/inventory

g Hed 3G I FIFO fohaT weighted average fasul & accounting policy 31Tg; ICAI Guidance Notes @
Accounting Standards gR A= gafg &Y ehd.

fAa= (Para 5.2): A4 UHY characteristics fAas anfoy application @1 AWTER &vdid - Prudence,
Substance over form, Materiality; [EEESGLI policies =Y Balance Sheet @ P&L T true and fair view
ERadel UTfgst; gehrdt a8 performance 30T position T fohal SIRA aRaq, *rehd; R
treatment T disclosure hIUTATE! URFAMIT 3mmaaer 3MMg, Uul disclosure ﬂiﬁ?ﬂ fohar e
treatment g2&d ch& Achd :ﬂ?ﬁ

www.scanneradda.com

www.scanneradda.com

3fTeheq (Understanding)  &hRUTEE SHSIIGH T - 1 99

»  GHESIIGA FRTIE! @RAT: accounting policies FUST financial statements JOR AT T W& AT
enterprise 7 Wherra< fafre accounting principles arrfoy oft principles ATIUIATAT Ueg.

= policies Sl Uchd gda=g I1é) T99q % ¥ he - enterprises T URFRAAT he hedld, RJT&%
management @T judgement @TdRTd @RTA (IST. inventory/investment valuation TT1&T FIFO T weighted
average &t policy I fRas 3mg).

« FaSter Anteasi &Romdt fiH UHE characteristics - Prudence, Substance over form, Materiality - T&TTd &aT
3ot aseaT policies =t true and fair view féeta ifgst; eIt treatment disclosure = 3&&d gid T8,

www.scanneradda.com
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TQ 1.1 - PYQ 2005-Nov [3] (b) - Descriptive - 3M - Pg 50 2x fa=rm=a LEVEL I giar
3fTched (Understanding)

fawa 2: Accounting Policies =t fA@s (Selection of Accounting Policies)

P1-C1-U1.5-T02 - Topic 2: Selection of Accounting Policies

ameft g §5.2 G/ accounting policies @t fAag axaumt &9 characteristics 31for SM #efid policy
selection Y ITETL.

www.scanneradda.com

Eici|

Hg~d: accounting policy =% fRas performance measurement 37foY financial position @R oy ehea
— 3 policy A &l AT fhdT SR GRade! ST *MehdTd, FU accounts =T fafder users =T

gfReriHT URUMH UTgH policies dlsiyden Masedr Urfgsid; universal application 38! Yehdiy &

www.scanneradda.com

48 —




CA FOUNDATION PAPER-1 - SITS fendffaid

HIdgHTERIG accounting policies Tt A&} aradr Ad gl

o9 W@ characteristics: Prudence, Substance over form 31101 Materiality — Balance Sheet @ P&L
A/c =1 AR true and fair view EREEUITAT accounting policies @R financial statements TR cheft

urfgsid.

GEI??U'T T QIR inventories cost AT AISTelt ST, AT finished goods (cost fehar market value gidter
Hul) 3mfor by-products (net realisable value) d@7&-; long-term investments acquisition cost T,

FOAEEUT g provision 9g — ThRATT treatment T disclosure aﬁUTRTI'fﬁ gRfrda
3TITh 318, YT disclosure Jehlll fohaT I treatment G&d e Tehd ATel.

www.scanneradda.com

SITehedq (Understanding)  hIRUTIHg SHSITEA I - 1 9%

www.scanneradda.com

TQ 2.1 - PYQ 2026-Sep [1] (a) (i) - True/False - 2M - Pg 51 LEVEL I
3fTchet= (Understanding)

fawa 3: Accounting Policies AefieT It (Change in Accounting Policies)

P1-C1-U1.5-T03 - Topic 3: Change in Accounting Policies

www.scanneradda.com

ameft arm  Para 5.3 313U - accounting policy Hed el cheUaTH URATI J0T=AT &I 31t S1foT s
material effect AIS[T GRAGUATHT TR, inventory cost-formula @ Omega Enterprises Tt I&Tg<0T TiVE.

Eici|

FSATHTS! S 31 (Para 5.3): (a) TEIET statute AT ARTUf ehdt fohdT T@TEIT Accounting Standard
T YT-TTS] dt 3G eh 3T, (b) T &I financial statements o 31fdeh A7 presentation gid.

Material effect HIS[ &T@da UTfgst: TG statement AL items aR efofta aRumH g ekl -
3aI. inventory cost formula weighted average @%+ FIFO @R A0l, e} capitalise 7 helel interest
capitalise @I, fehaT inventory @R THTUIMR interest 3TehIRUT ATHSS net profit aTg fohar g 2rehdl;
ufRuT (assets, liabilities, profit/loss @R) IﬁUff TRIGTIAGTT statements users AT ITTRT USd AT8Id;
Omega Enterprises T ISTEX0T - 31k IR presentation TS <] production overheads guIfae
THIUATR T inventory valuation policy GERe.

4-mark IR #igoft: accounting policies @t arer + PAadE A9 characteristics (prudence,
substance over form, materiality) + SEATH TR SUMTAT &I 37¢T.
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SITehedq (Understanding)  hIRUTIHg SHSITEA T - 3 U

»  FEATAT & (TR UHIOIE) 31ET: (a) statute o ATRIAAAT 319U fhaT T@TE Accounting Standard T
UTA-TTST 3190, (b) T W financial statements o 31f8 T presentation I,

www.scanneradda.com
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. EER_—ITE% financial statement A items @R d&1ofig TR gl & ISTEL0TH TE hl: inventory valuation
weighted average % FIFO @R U1, fdhdT interest capitalise &% @0t AT profit ATg foha U¢ rehdt - BUH
GRUTH HiS[H GRaae g disclose hell UTfgSt, 3= statements users T IUTN USd AT8Id.

» QDI 4-mark THTATS IR Aiguft 31=ft &=T: accounting policies @t @mRedT + fAagiaft di9 characteristics
(prudence, substance over form, materiality) + ST &I 37ET.

www.scanneradda.com

TQ 3.1 - PYQ 2024-Jun [1] (b) (i) {C} - Descriptive - 2M - Pg 52 LEVEL | gt
3fTchet (Understanding)

TQ 3.2 - RTP 2025-Jan [2] (b) - Descriptive - --- - Pg 52 LEVEL I qeHq
3fTchatd (Understanding)

TQ 3.3 - PYQ 2026-May [1] (b) {C} - Descriptive - 4M - Pg 52 LEVEL I HEOH
3fTchet (Understanding)

www.scanneradda.com

faamT 1.6: Measurement Discipline T8UIA Accounting (Accounting as a
Measurement Discipline)

Accounting as a Measurement Discipline

P1-C1-U1.6 - Hg<dD - USRUNIRank7 - T C - URRONCIA 1.4% TH - 19U

www.scanneradda.com

fawa 1: Measurement =T 312f (Meaning of Measurement)

P1-C1-U1.6-T01 - Topic 1: Meaning of Measurement

HeheT T YR — 3S[ Yehg! RIS U1 A1g - quf aarfarét siasaeh

amsft aren §6.1 @TET: Chambers 3101 Kohler Ii<aT measurement =T ST 0T fiH JeT3Id elements.
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EiC
STEAT: Prof. R. J. Chambers Tt measurement =Y sareT 3i=ft dhefl - "assignment of numbers to

objects and events according to rules specifying the property to be measured, the scale to be used
and the dimension of the unit”; Kohler I=ar Aq ot 1%’01@[ logical fehaT mathematical rules TR gEren
Denii=aT fAserufar ordinal (shH — first, second) féhaT cardinal (et — one, two) numbers =t ToTTeft

T <o,
o= elements: (1) measure TG objects T events T identification; (2) aTURTe—AT=AT standard fohar

scale = fA@E; (3) measurement standard fehaT scale =T dimension & HegHTYT — accounting fonreht
THTOTTd measurement discipline 318 & 3auaTdTST Chambers ) aRedT TRIG aTuRedt STTd.

www.scanneradda.com

www.scanneradda.com
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fawa 2: Measure ERTEAT=R objects feRaT events (Objects or Events to be Measured)

P1-C1-U1.6-T02 - Topic 2: Objects or Events to be Measured

HeheUHT HTUR — 3IS[H Uehg! UA&MT U 18! - gof aaiard) siasas

www.scanneradda.com

ameft arm  §6.2 dTET: accounting & measure &hRd SATOT future events T prediction 8 measurement T

e,

BiG]

Object FgUA information: accounting H& J&Id: “information” & measurement dd — decision-
makers AT ¥d, IdA™ g viasardier A1fgdt AT (external users AT YTHIG: ‘JEEFIEEI?ﬁH arfedt feeft
STTeT), STfOT foTaraTdT RTOMRT events/transactions T Tehd 3RTdTeh Td AT (IaT. cash management
qréY receipts/expenses =t mrfght, R oot Soarardy debt-servicing &HdT).

w4far: 9d g adHHIdIA objects 30T events hTg! THTUNA ThUUl measure hidl AdTd, UOT future
events o Therd prediction gld, measurement ATel — aeIgl prediction 8l accounting information dT
3(TTeh T 3778,

www.scanneradda.com
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faw 3: Measurement & standard fekaT scale (Standard or Scale of Measurement)

P1-C1-U1.6-T03 - Topic 3: Standard or Scale of Measurement

Hehed T SR — 3157 Geha! UHET U8 18 - guf aariiErd! siasdeh

anefiaren §6.3 ATET: measurement T scale FgUH money, 30T el universal denomination ol
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Eici|

Scale Ul money: accounting qeg money f“ﬂ measurement 3 scale GTI?{ (money measurement
concept), Sy JXch FUIT quantitative m%?ﬂ?ﬁ IESIRSIGE money < universal denomination HT(?[ —
T T 3T e SHeted] Tel-Td ¥Y Ud (YR €, U.K. 788 Pound-Sterling, U.S.A. #&d Dollar) JATfoY
et exchange e fRR Fg4t.

SIfRA=ET: $5,000 @ loan %2,50,000 AT Aladet ($1 = T50), UUT & ¥55 SHTAER & ¥2,75,000 gid —
money T 1T YHUhs universal applicability ATg! 31O S&eTadT exchange rates E],% 3 sifeR

measurement scale 3d.

www.scanneradda.com

www.scanneradda.com
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faoa 4: Measurement Discipline @ dimension (Dimension of Measurement

Discipline)

P1-C1-U1.6-T04 - Topic 4: Dimension of Measurement Discipline

HeheU=T TR — 3IS[ Yehg! UAEMT U A1) - gof aaRiard) siasas

www.scanneradda.com

ameftarn §6.4 g9 auf=AT production/sales IETERUMEE aTdT: dimension #& money it SRR,

i

SIFEARET: 315l scale HIBITAR FRAR A (1 kg fhaT 1 metre hefta s&eTd A8}, UUT money € ATa!
— fRAt Fdd Feeld ™ AT money AYH S TaTTadT IREIHT 49 goods fAesdier 31 A6l WU
Qehl IuTdT money HEd HisTelell ATfgdt ga=am auieft Jemmara 99d.

IJETETOT: sales 35,00,000 (5,000 pcs) a% ¥5,40,000 (4,500 pcs) T dTeell — aRaR U 8% aTe
U production/sales Afie 10% be 3MfoY gross profit Aeftd 10% &< (31,00,000 g% £90,000)
Udd; HThedididl I16 haa fhAd e 318 — WU accounting 8 3Tk measurement discipline
qrat.

www.scanneradda.com
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fawa 5: Measurement Discipline T8UI Accounting (Accounting as a Measurement
Discipline)

P1-C1-U1.6-T0O5 - Topic 5: Accounting as a Measurement Discipline

TeheUHT ATYR — 3IS[ Yehg! T U A1) - gof aariand) smavash
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aneft aren  §6.5 M accounting I WRT EUA measurement SfO0T TR IT@URI fundamental

assumptions.

Eici|

Accounting AfieT measurement: measurement base RS AT record-keeping J & 11’&
SIS Tehd A8l — recording, classifying @ summarising R accounting performance (profit/loss)

37fo financial position measure hd; measurement sub-system Tl theorems =t TTeld, TAhT
— going concern, consistency 30T accrual — &t 1!% d &Rl fundamental accounting assumptions

3MTed.

fAea® measurement ATEY: recording, classifying, summarising 3O ATfgd® communication &
measurement discipline =T &&d ad ATEId, T8UIH accounting oIl X3S measurement discipline

www.scanneradda.com

www.scanneradda.com
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TEUIdT Ad ATel; ¥d transactions money A& Algaet! SIIdTd, quantitative HATfgd chae Uk T

fawg 6: Valuation =t a<a (Valuation Principles)

P1-C1-U1.6-T06 - Topic 6: Valuation Principles

www.scanneradda.com

ameft arm  Para 6.6 S13ATET - AU IR measurement bases (Historical Cost, Current Cost, Realisable
Value, Present Value) 3T Mr. X =T machine/bank-loan RIARSUIC RS TET measurement TT 31 g fiF
elements ITdY Para 6.1.

it

Measurement (Chambers, Para 6.1): “assighment of numbers to objects and events according to
rules specifying the property to be measured, the scale to be used and the dimension of the unit”;
o= elements: (1) measure TG objects T events It identification, (2) aTaRTeAT=AT standard fehar

scale = fAag, (3) AT measurement standard féhaT scale =T dimension & HegHTUH; accounting e
money ?ﬁr scale \311% TUT JdTedT universal applicability d dimension =t fR=ar :ﬂ‘s°r FEUIT accounting ?{
31ch measurement discipline EIRf

www.scanneradda.com

www.scanneradda.com

IR measurement bases (Para 6.6): (i) Historical Cost - acquisition price: assets @& =T deb! feetear
cash/cash equivalent & (machine ¥7,00,000 + installation 31,00,000 = ¥8,00,000), R liabilities &1
obligation =T IeeTd BT Thu (bank loan fATeedT £5,00,000 AT Aieaet) fehar 3<T. income
tax THTOT ot thsuaTaTdt Srafed YehHT; (i) Current Cost - dt=r fehar dfir asset 31T gdett aR St cash
Tl dAre fae assets, STfOT obligation 31TST HheUATATS! ARTUM=AT undiscounted IhHT liabilities
(machine 25,00,000; 1% prepayment penalty g loan %5,05,000); (iii) Realisable Value - =@af®d
faeht Sheamd S1TST fAUI=AT cash €T assets (machine $20,00,000), @R settlement values T liabilities,
TEUNS! AgHI=AT SagRId &l ANy undiscounted cash (loan %5,00,000); (iv) Present Value -
g =agRrId omiféid vfsardter net cash inflows &7 STSTAT discounted value T assets
(31,00,000 p.a. x 10 yrs @ 20% = %4,19,246), IR hSUIMETSIAT WAl net cash outflows =T
SITSTAT discounted value =T liabilities (loan 34,70,094).
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A discounting: P = A + (1 +1)" (time value of money - W=t THT STSTAT IUTTA IR SIT);
annuity: PV = (A+i)x[1-1+(1+i)"].

www.scanneradda.com

True/False @ &=Taneft ga: 'Current cost gives an alternative measurement base' - TRUE; 'Future
value' 8 IR bases Ochl ATal; historical cost long-term assets gréY aradTd (machinery, furniture,
licenses) 3TfOT yRURen Tgd IEIUI@[ historical cost accounting; realisable value inventories &T eATddld
(cost T net realisable value Tidiel &hHl); present value investments 31O loans ATST AgH:; Mohan
MCQ H9 - 2001 A& ¥10,00,000 ST "deiel machine (historical), @8 machine 31T £20,00,000
(current cost), fashI=IT 3iersT £15,00,000 (realisable), discounted inflows ¥12,00,000 (present value).

www.scanneradda.com
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STehet= (Understanding) ehRUTTEE THSITE THT - 1 0%
= True/False: 'Current cost gives an alternative measurement base' 8 TRUE - i< fahar asfier asset 3t gdeft
TR S cash @A M fAaT assets GRAT; TS theUATATS AFTUMAT undiscounted IHT liabilities.

= T base assets OV liabilities El-aigTSY GHSITET: historical cost = acquisition price (fea<il cost 3rfren
installation, JaT. ¥7,00,000 + ¥1,00,000 = %8,00,000); realisable value = afed fashiqa A&UMRT cash /

liabilities ¥ settlement value; present value = discounted YTt net cash inflows/outflows.

www.scanneradda.com

= 'Define Measurement' a1 YFTATST Chambers T 31aRUT &1 - assignment of numbers to objects and events
per rules specifying the property, scale and dimension - 3TfoT &9 elements fT8T: objects/events ¥
identification, scale Sl 3133, scale =T dimension T HegHTYA.

= Bases TRIAIRM SAST: historical cost long-term assets AT, realisable value inventories &Y (cost @ NRV
Tidier &), present value investments 30T loans TTdY; TRURE Ugd U historical cost accounting.

www.scanneradda.com

TQ 6.1 - PYQ 2025-May [6] (b) - Descriptive - 5M - Pg 58 LEVEL I HqEOH
3fTched (Understanding)

fawg 7: Measurement 31TfOY Valuation (Measurement and Valuation)

P1-C1-U1.6-T07 - Topic 7: Measurement and Valuation

HeheU=T TR — 3IS[ Yehg! UAEMT U AT8! - gof aaRiard) siasas

www.scanneradda.com

ameft arar  §6.7 @TET: economist TS utility 3TTetel value MO accounting H&d ATURe SITUTR monetary

surrogate.

LG

Value fa%@g measurement: value FgUTST objects, &HdT fohaT Shed-Turg fAwUR hide — economist
gIé d wRaren 3nffer reAr utility (GHTYT) 319d; accounting Y monetary surrogate aTuRdTd,
TEUTS value money 7 measure hel ST (32,50,000 AT SdeiedT car & A acquisition/historical cost
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Scales: economists HTHTATAT UTdeod] SRAGUITHTS! g ordinal scales dTuRdTd, UUT accountants
Therd cardinal scales aTURdTd — value & measurement 3 &T@det STTd 31707 accounting 7 value g
money T measure hel STTd.

www.scanneradda.com

fawa 8: Accounting Estimates

P1-C1-U1.6-T08 - Topic 8: Accounting Estimates

TeheUHT ATUR — 3IS[ Yehg! U U A7) - gof aariand) smavash

www.scanneradda.com
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aneftarn  §6.8 T IR ISTEUNYE IET: estimates ahl RTATd SMfOT estimate Afier sgeT FEUS .

it

TRST: 315 USoied] AdetedT aTdl valuation principles = measure &l dd ATEId, a3 1 Algdred
AINTdTd (3al. provision for doubtful debts) — gy ok g U}ﬁﬁ‘lﬁ Tgier MYTRd arerdt
estimates el STTATd; ATHRT S HATYIAHS financial statement AT 3k sTeliaT haes Siarerd
T At IATTOT ITTST IUTs dTsdT ATfgeiar judgement &hRTd ART.

www.scanneradda.com

&3 depreciation, amortisation @ impairment losses, accruals, provisions, employee benefit

obligations, bad debts, plant and machinery T useful life g residual value, inventory obsolescence,

www.scanneradda.com

patent T useful life, construction contracts a<te provisions, tax provisions.

Estimate AfieT sget: URFR sactears fohar ot anfedl/sifen sra/gélar aemigige thraureuf!
JMaYeh 3Id — accounting estimate nefid s gurst omeft siersiaet parameters arrfor dTe],
gt g-aT siersieret (fhat ueaer) fAsehy aidier teh; IaT. 10 AREi=AT machine o Sraféid smgsy
obsolescence ﬁé 10 gufeee 6 R IITUTOT — 3T TSATAT retrospective effect T SiTa 8.

www.scanneradda.com

famT 1.7: Accounting Standards

Accounting Standards

P1-C1-U1.7 - HEI D - Uah<UNd Rank 6 - @ C - UhUNdIT 6.9% UH - 58

fawa 1: Accounting Standards =ft 3ff&d4 (Introduction of Accounting Standards)

P1-C1-U1.7-T01 - Topic 1: Introduction of Accounting Standards

TeheUHT ATUR — 3IS[ Yehg! UEMT U A7) - gof aaiand) simasas
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ameft arem  §7.1 @M accounting principles THTOIT @At chefl STTATd SO Accounting Standards SaT IR
issues TaTedTd .

www.scanneradda.com

EiC

Standards <hT: financial accounting ufehar Hie AEfa 99« R financial statements ﬁ{-‘lﬂ‘lﬁ UL,
geTuTaY 3rfor ﬁ% 3T *MehdTd — financial reporting nefie transparency, consistency, comparability,
adequacy @ reliability T} accounting principles 37TfOY policies THTOT dheft STTAT, SUtch<e ST iTood]

enterprises =t financial statements W gﬁ?n?r
T Accounting Standards TEUTS! dS3T accounting ST, GRehR fehat 3= fAamHes Ii= STRY chatet!

www.scanneradda.com
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L] policy documents, Sid financial statements aefie accounting transactions d events =T
recognition, measurement, presentation 37IfoT disclosure IT STelt AT

gTdTa5ei! SITOTRY IR issues: (i) events & transactions = recognition, (ii) T transactions 3MfoT events
I measurement, (jii) aTIeRTeT GTQfg;Uf g gHOI 31T t@‘cﬂfr presentation, (iv) stakeholders @ §4Teg
investors AT g3 S1foT Arfgeitgul fofa gt ardd aramdt disclosure requirements.

www.scanneradda.com

faw™ 2: Accounting Standards =t 3f2® (Objectives of Accounting Standards)

P1-C1-U1.7-T02 - Topic 2: Objectives of Accounting Standards

ameftaram  Para 7.2 S19UTAT - accounting standards fafder accounting policies THTOIT e practices A&
ﬁ'@'l?ﬁ ST0TdTd; standards 1%“01@( P g It RV IR issues (recognition, measurement, presentation,
disclosure) gTATdTd ATATS! Para 7.1 a¥-g! ok fohear.

www.scanneradda.com

EiC|

31 (Para 7.1): accounting standards TgUTST a3 accounting TIT, TRR fehat 3= fAamaes 9= St
thetelt @t policy documents, SaTd financial statements Aefie accounting transactions @ events T
recognition, measurement, presentation 30T disclosure T dTell AT - &I IR issues T

standard gTdTesd.

3&'@ (Para 7.2): FQPT heUAT accounting policies d practices =T harmonisation WMad! 3mmg -
standards fafay accounting policies UHIfOId hedTd, SOtk (i) financial statements 7 non-
comparability T8If 81T = reliability arée, 3Mfor (i) standard accounting policies, valuation
norms @ disclosure requirements 3T T fAad.

gRUM: standards faderar qafeq g financial statements daR TRAMET accounting TaTd &Y
AT, AT AT enterprises A financial statements J-TARY §idTd; standardisation H&

financial reporting e transparency, consistency, comparability, adequacy g reliability 34.

www.scanneradda.com
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TRYT (Remembering) UIS &7 - 1 U4
« g 3fEP: fafdy accounting policies THTOIG @R0l, Sulehsed (i) financial statements T non-
comparability ATaIRMt 813 =M reliability aTéet, SMfOT (i) standard accounting policies, valuation norms @
disclosure requirements a1 I3 fAa.
= 88l SISt standards faderrar mafea accounting T A AT, RJT@ AT enterprises =t financial
statements JeTA BIdTd.
= Ul s 31e: accounting standards T8US a3 accounting TJT/IRBR/fAUTHS Tt STRT chetelt gl

policy documents, STTd transactions T events I recognition, measurement, presentation 31TfOT disclosure

A,

www.scanneradda.com
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£
= TQ2.1-PYQ2025-May [1] (b) (i) {C} - Descriptive - 2M - Pg 62 9x fa=rzer  LEVELI giar
= TRUT (Remembering)
: fawa 3: Accounting Standards & Wwrae & ®AfET (Benefits and Limitations of
3 .
s Accounting Standards)

P1-C1-U1.7-T03 - Topic 3: Benefits and Limitations of Accounting Standards

ameft arm Para 7.3 3713YTT - accounting standards & @ benefits @ &1 limitations, 30T Tehf3d 4-mark
UATITST Para 7.1 A¢fteT accounting standards <Y aamer.

www.scanneradda.com

EiC|

= benefits (Para 7.3): (i) Tafft accounting treatments @ standardisation - treatments defier
ﬁmmmmﬁwwmﬁmwmm; (ii) 31feren disclosures =Y ST -
P HIdeicdT Uellehs  disclosure standards HIL RAehdld; (iii) financial statements =
comparability - W%Qmamcompanies?ﬂﬂﬁmﬁﬁﬁmﬁwuwl AT TTeoTT MTTicHe
companies =Y (Faffed, shRor dxT, TWRT g SR sgawr 2eneeft diresaT sradrd).

29 limitations: (i) STATTeAT treatments HYA e HRuaTdiel 318TUT - hIg! accounting T
G} ITRiAeh! UdehTedT JTSIA GfckidTg 31 Tehdld; (i) FAf&d scope - accounting standards statute
T SITg *Aehd ATEId STTOT T=feld statutes =T Aicheiad SRATAT AFTT.

True/False: 'Accounting Standards can override the statute' - FALSE, ot statute @T shefial Siielig Tehd
ATeld; 'treatments Aefier ATl 3re<ruT 8T benefit 38" - FALSE, d limitation GTI%; '31fdeh disclosure
=} TR & limitation 3M@' - FALSE, dt benefit 31Tg.

www.scanneradda.com
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4-mark Higoft: R FFaTd A (recognition, measurement, presentation, disclosure a<iet et
policy documents), BT a9 benefits @ g limitations feTgT.

Tehed (Understanding)  ShRUNTEE HASIIGA I - 3 UH
= Benefits (Tdch THSTEN): (i) TAHY accounting treatments T standardisation - TEIe3Td TehUTIR Thch ehH! 0t
fohar g awx; (i) 31fereh disclosures =t TRST - hRIGT AT ATUeIhs; (iii) companies Tefier Sfor Taifeq
THToTTd SRTiHefe financial statements <Y comparability.
* Limitations: (i) TdehTd d2d 31¥ciedT Tafdt treatments ALY fdg wRudTdler 189uT; (i) FAffed scope -
standards statute @T 37Ielig {Tehd AATeld STT0T UAfeld RIIEIAT dtehdiad TRETAT ARTAT.

» True/False: 'Accounting Standards can override the statute' & FALSE - df Tafeld statutes =T Tihelad
RIS ATTAT.

= QUi 4-mark ST advantages T limitations feifguarameft el goara & (recognition, measurement,
presentation, disclosure @<ie @@t policy documents).

www.scanneradda.com
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TQ 3.2 - PYQ 2024-Jun [1] (a) (iii) {C} - True/False - 2M - Pg 64 LEVELI gtar
3fTchetd (Understanding)

TQ 3.1 - PYQ 2006-Nov [6] (v) - Descriptive - 5M - Pg 63 5x fereret LEVEL I HEOH
3fTched (Understanding)

www.scanneradda.com

TQ 3.3 - PYQ 2026-Jan [1] (b) {C} - Descriptive - 4M - Pg 65 LEVEL I HEOH
3fTchetd (Understanding)

fawa 4: YRATA Accounting Standards daR gloar=h ufehaT (Process of Formulation

of Accounting Standards in India)

P1-C1-U1.7-T04 - Topic 4: Process of Formulation of Accounting Standards in India

ameft arEm  Para 7.4 319U - ICAl 3 1977 A& Accounting Standards Board (ASB) RITUH chet; standard-
setting Sk (&ﬁ ﬁ'f%‘?—ﬁ study groups, draft ﬁT-R'UT, exposure draft, comments, Council shg- sifaw &)
37TfOY ShIUTAT T hIoT STRY ehed o f2AehT.

www.scanneradda.com

T

ASB (Para 7.4): ICAI ¥ 1977 B¢ Accounting Standards Board RIT0H chet; R standards STRAATT
ASB IFRSs fe=IRTd €t S11fOY @AW i, U, &1 d HaHTy aTd1a=ol JidT UehIRITd df AT 8d; d
e ufafAeft (ASSOCHAM, ClI, FICCI), fAames, frervrass g TReRT faunT 3redrd; ASB Wda 31Tg -
ASB = TOR hetedT draft standard He2 ICAI T Council ASB &1 [aaReaTfRIaTg dget thee Tehd ATal.

Standard-setting & @a: (1) ASB chg ATUch gt A, (2) urafAe drafts TR SRUTMETS study
groups N wTgET (objective, scope, SR, recognition/measurement, presentation 3nfoy
disclosure), (3) ASB &g draft 3T foaR @ GURU, (4) Council TR g STateh STg<icl AT faa=or -
DCA, SEBI, C&AG, CBDT, SCOPE 3T, (5) i Ad SITU[H HUaTHIS! d6eh, (6) STl comments HTST
Exposure Draft 3ifci shee STRY @hxUt, (7) comments 3T faaR T ASB g Sifcd €U 3 o Council
e U1l (8) Council faaIR aed, TRST T <aTd ASB 2ft TeciTHTId cheed dead dhed 31O standard
SR gl

SHIUTAT T hI0T STRY &hea: Ind AS - Td listed companies d NBFCs T, 3nrfoy 250 T fehar s1fden net
worth 318aedT unlisted companies/NBFCs AT <T]; Companies (Accounting Standards) Rules, 2021
Siaifd TG AS (g TRAR) - Ind AS AN AH@IT companies JTST; ICAI = fafga datel AS -
companies TSI $aR entities TTST; True/False - 'Accounting Standards for non-corporate entities in
India are issued by the Central Government' % FALSE, ot ICAI ST ahed.

Ind AS =t grsfapft: “TRAM 1ASB A SIRY hddedT IFRS 2ff CONVERGE glUdma &3adt, & Sa=am a&
IR RUAT ATgl - AR 3ATfeeh ATTaRT UTgH SFTel SfATageh ford= Weh &g Ind AS Heifdid IFRS &ff
[t Sael! SITdTd; ASB = Accounting Standards Board ('Accounting standardisation benchmarking'

TaY).

www.scanneradda.com
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STehet= (Understanding) ehRUTTEE THSITE THT - 1 0%

True/False: 'Accounting Standards for non-corporate entities in India are issued by the Central
Government' & FALSE - non-corporate entities GT&I=N standards ICAI STRI &d; companies TTSEIT AS dhe

TR Companies (Accounting Standards) Rules, 2021 3idiid S1fagfd .

standards @ 9 T9 g it ARIAT A& 4T: listed companies/NBFCs 0T £250 Il fehar sifereh net
worth 3T unlisted companies TTST Ind AS; 3% companies T GT@E[%T—T AS; non-company entities
IS8T ICAI 7 fafgd Shatel! AS.

ASB Tt Heatmaerdi=l Ufehar THSH &1 (DCA/SEBI/C&AG/CBDT TG drafts, STHd<aT S AURTHTS!
exposure draft) 3TTOT ASB Tad= 3118 & SA&TTd &aT - ICAI T Council ASB &1 faaReanfam draft standard Aedt
& e Ahd TEl.

TQ 4.1 - PYQ 2021-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 66 5x faemzen LEVELI Hiar

3fTcheld (Understanding)

fawg 5: MRATAE Accounting Standards =t aTEl (List of Accounting Standards in
India)

P1-C1-U1.7-T05 - Topic 5: List of Accounting Standards in India

TeheUHT ATUR — 3IS[ Yehg! T U A7) - gof aaiand) smavash

ameftarm §7.5 @ Accounting Standards Board = STRT chetediT RL AS T derdT SATOT Ind AS convergence
&R &

LICi
ST AS: financial statements GAAP JHR cglatd AT Accounting Standards Board ¥ SR} dhetelt AS
UT3Ul §EehReh 3Tg — LT AS 1 d AS 29 (WU el shHich aiTadH), Sal. AS 1 Disclosure of

Accounting Policies, AS 2 Valuation of Inventories, AS 3 Cash Flow Statements, AS 9 Revenue
Recognition, AS 10 Property Plant and Equipment, AS 16 Borrowing Costs, AS 19 Leases, AS 22 Taxes
on Income, AS 26 Intangible Assets, AS 29 Provisions, Contingent Liabilities & Contingent Assets

(TfawaR a1} waa ATfediaTd, syllabus T 3RT ATEY).

Ind AS: standard SIGUIRY HLAT ICAI & 2006 HEZ IFRS e Tl Y& hell; HRA TRARA ICAI =T
Hoed IFRS 2t CONVERGE BIUaTe &¥adt, & ST d& WIhRUIMR A6l — R 377t ardrexor
UTg SFTET ST eh [ dl thieh &g Ind AS Heifad IFRS 2t Q1R foidehl Sooeit Serefl ST
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Ych0T 2

Accounting UfehdT (Accounting Process)

Accounting Process
38 fawT - 90 Fffepa uet - HE=a: A
ICAI T WIS Level | 5-20% - Level 11 80-95% — g UeheuT 3118 fAGia-0em=

Level | — TFROT STIOT STeherl 29.8% 325.5 4Rt 97 o1
Level Il — ITATST 37IfOT feaseiwor 70.2% 325.5 et 228.5 70T

favmT 2.1 HAYd Accounting riugdl: Journal Entries (Basic

Accounting Procedures: Journal Entries)

Basic Accounting Procedures: Journal Entries

P1-C2-U2.1 - HEIB - UhUNd Rank2 - @A - UehRUNdIA 21.1% 8T - 19 U8

faog 1: Double Entry System

P1-C2-U2.1-T01 - Topic 1: Double Entry System

amfrarar Study Material IT Para 1.1 @=T: double entry system 3T 312, Luca Pacioli T T 3T, arrfor
Udh transaction IT géi (debit-credit) a@

EiC]

31 (SM): “which recognises and records both the aspects of transactions” 312t 8f system — Udeh
transaction T debit IOV credit 319 & O] AT, FUH fhAM & accounts @R TRumH giat;
accounting Sil Eﬁ?-[ Qav'ﬁlﬂ AMENT system GTI%

IMH: 500 El'EI‘TE? \_rfﬂ; UYH guie “Luca Pacioli” a7 gIfeid= friar g TOIGAM Summa de Arithmetica,
Geometria, Proportioni et Proportionalita 7l thet — double entry accounting system gioTR ¢ ufget
g&dah.

G J&Ig0T: furniture =T purchase aX T asset (furniture) fAesa smfor UohdX cash balance It
gidt fehat supplier @ liability TR gid — &gl Ue] Aicdet SITdTd; ST ITUR SH0M=AT 99 entities TS
&l system IUFe 3TTe.
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TROT (Remembering) UIS AT - 1 U

» T double entry system U transaction & &gl U] (debit 30T credit) Sfta@d SMfoT Aicad, A
fhe™ €19 accounts @R oy Eﬁ?ﬁ

] é‘r accounting Sl QEEfIEI AMET system \’H‘I% 500 EI'EFT§:[ @rﬁ; TJH guiq 3?."[%’&7[ friar g IO Luca Pacioli
i 'Summa de Arithmetica' 7Ed chel.

= short note TTSI STet ISTEIUT: furniture T purchase — T asset (furniture) a 3MTfOT TehaR cash &t gldt
<haT supplier = liability TR gld.

* 8 2.5-mark =T short note A& 4-5 AHIT Jedid felgra qamR &a.

www.scanneradda.com

TQ 1.1 - MTP 2023-May [6] (c) (i) - Short Note - 2.5M - Pg 70 5x fa=rmzenr  LEVELI dhar
TRUT (Remembering)

www.scanneradda.com

fawa 2: Double Entry System & WTIe (Advantages of Double Entry System)

P1-C2-U2.1-T02 - Topic 2: Advantages of Double Entry System

amefraran Para 1.2 3131 — double entry system 3 U GiAe; 99 True/False TSI =it single entry
(incomplete records) &ff JeT-T el

www.scanneradda.com

Eic)

T WIS, (Para 1.2): (i) trial balance =0T TIEFTER accounting ShTAT STchdl IXadT A (ii) Teraeha
STeredT profit fohar loss dUfAATTE Thosd; (iii) Udeh hleati3RER financial statements JAR e
entity =} financial position hadd; (iv) 3T eh dde&dT JufATd accounts dadT AdTd, ST control
3MfoY reporting TS Hg<am=h ATfed fAesq; (v) Wmﬁmwﬁaaﬁ?ﬁwww
SHIROT M AT

Udeh WIS Adl 3o O AGauardd: debits AgHT credits Tae STEdTd, U books I Sfemiovdt
JUTEft SdT A, MO FAeTed, position, control T T TRATST account-FHgrr gui qusftel Sucrsy
3gal.

True/False "TUSBT: single entry WTeft nominal accounts &aett ST ATald (incomplete records Aed
H&Ad: cash 30T personal accounts 3¥dTd); real 0T nominal accounts &t double entry system
Qeft dadrd.
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TROT (Remembering) UIS AT - 1 0%
= 5 ThIIS UTS &< (i) trial balance o SIchdl dUTHdTd, (ii) profit/loss JufAaTEg sheddt, (iii) financial
statements HYH financial position Thoad, (iv) duRftelar accounts control 31TfoT reporting T H&d hdld, (v)

guiay Merretit ger.
* 5-mark TT descriptive I UT6! e, Ych-371csI<aT TIEIRUNE gad.

www.scanneradda.com
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TQ 2.1 - PYQ 2025-Jan [6] (b) - Descriptive - 5M - Pg 71 LEVEL I HEOH
TRUT (Remembering)

SMTeheT (Understanding)  SRUTTAE TSI Gl - 2 U

www.scanneradda.com

= dIUesl (True/False): 'Nominal Accounts are kept under Single Entry System' 8 FALSE — single entry aey
H&d: cash 31TfoY personal accounts derdTd; nominal 37TfOY real accounts & double entry &Tell derdTd.

= transaction I &lva! Ue] AIGaUITIA Uddh thIgaT T Adl, AT ShIRUT JITT 31Tt UTfgst.

TQ 2.2 - PYQ 2026-Jan [1] (a) (iv) {C} - True/False - 2M - Pg 72 2x faermzen LEVELI giar
3fTcheld (Understanding)

TQ 2.3 - PYQ 2026-Sep [6] (b) - Descriptive - 5M - Pg 72 LEVEL I
3fTchel (Understanding)

www.scanneradda.com

fa g 3: Account

P1-C2-U2.1-T03 - Topic 3: Account

HeheUT SMUR — IS Yeha! TAel U8t A8t - guf Jardad) smasass

www.scanneradda.com

aneftaren §1.3 AT: cash Aeflel d1¢ 10 9€ &4 columns Aed AiGaUATgH T-form account ¥ dUR Bld.

EiC
Account &hT AT T transaction @T cash balance S&eld S0 AT 318 — ATAdSIT 94 dTé Yehl

column H&Z 30T ¥d ¥ EAT column A& Higadid; opening balance + total increases - total
decreases = closing balance, ITd T ST Ag<ar=ht ATfgdt Aeq.

T form: &<aI columns “T” form ATATRAT account BT WRSUTd HisdTd — cash (T asset) eftet aTe STear
ST, ©C ISTAT ATSIeT; T-accounts TheRd AT GIRAAdTd, JUI Tg!, FUH Ui entry Hiad shHich
fohat date 3aTa.

Y TEY: [T 9 ISTAT &gl ITSjAT Date - Particulars - Amount (%) 31T IR 3TRAciel; 3aT.
YTl capital ¥25,00,000 = Cash aT&d (STf) SIfOT Capital aTed (I5Td); creditors AT fdetedT cash &
Cash ! gld (IST) S1TfOT Creditors &Y glard (ST).
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fa 4: Debit 31TfOY Credit (Debit and Credit)

P1-C2-U2.1-T04 - Topic 4: Debit and Credit

TeheU=T ATUR — 3IS[ Yehg! UEIT U A7) - gof aaiand) simasas

www.scanneradda.com
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aneftaren §1.4 T Gl=al ATojdl 3U=TReR YT FgULH Dr./Cr., fa&dTRd accounting equation, 31T are/ge o
.

www.scanneradda.com

¥

31ef: ShIUTATET account =T STedT IS entry SREGUATHTSN accountants Debit (Dr.) STfOT IsTedT st
entry SREJUIATHTS! Credit (Cr.) ATURATd — debit SfOT credit FUTSt ket fohar Ufdeger o1&t ATET; d
WheRd accounts <A1 &4 ST HiTTdTd.

Equation T URT: Assets = Liabilities + Stockholders' Equity, f& equity = contributed capital +
beginning retained earnings + revenue - expenses - dividends; equation =T ThT STSIAT SIedTell

=T SIS 9T e fohal AT STS[aT I a8l Jeddl.

fAam: assets AefieT a6 WU debits, O¢ TEUNST credits; liabilities A a6 OIS credits, ¢ TgUSt
debits; owner's capital Tefiet a6 1%171@ credits, ¥ 175’01@[ debits; expenses/purchases aefieT are 1%'01@[
debits; revenue/incomes/sales TEfieT T TBUS credits.

www.scanneradda.com

fawa 5: @a@R (Transactions)

P1-C2-U2.1-TO5 - Topic 5: Transactions

aneft arem Para 1.5 31T — source documents T TR GW?I?FI, gé‘é AT 3for S Avstdr AUt geT
WU transaction T 3%, A0 TR dual aspect JUTHUAT & gf¥ehlA (accounting equation SHATfOT

traditional).

www.scanneradda.com

T
312f: transaction FEUTS THTRUTU! 1], T=ITd HieTdT JUTRY 10T gg<t ARt 31eft ger — & ueriAen
value T §&ITdRUT gid (Ideh U&T value Bt 31foT Sata!); faer 31 documents aT STER @FTAT: purchase

invoices, bills, pay-slips, cash-memos, passbook AR

Dual aspect dUTHUIT &9 {@Eﬁﬂ: (1) Accounting Equation Approach 3TIfoT (2) Traditional
Approach — Esiae ORUMA IUIRY accounts 3TTfOT TSUITT entries YREATH AgdTd; recording &
fascteomr=T Ugdiar Sracigs F9d.

falw entries (Gamma Bros WehR): salary TI&t employees t 8ddlet inventory — Dr. Salaries
75,000 / Cr. Purchases at COST (faht fohmrd £1,00,000 F8); machinery =T erection IT&I wages
318,000 B capitalise Shet — Dr. Machinery / Cr. Bank (Wages 7eg); proprietor IT income-tax ¥Rall —
Dr. Drawings / Cr. Petty Cash.
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Discount =} d1=es!: purchase list price X2,00,000 osTT 10% trade discount, dic 1,80,000 T (TD
T books AT AT ATEY); Adh payment ST Dr. Naveen 1,80,000 / Cr. Bank ¥1,75,000, Cr.

www.scanneradda.com
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Discount Received X5,000.

IS (Application)  Ufchaer -ra el - 1 9%
= NTAT UTI=AT journal entries T TR1d &T: salary &Y employees Jt 8datel goods (cost fohar axatear
foRAlieT Purchases/Sales credit, Salaries/Employees debit), asset =T erection TTST fEetet wages (capitalise
T — Asset debit, Wages ATal).

www.scanneradda.com

= goods S drawings, abnormal loss, 31TfoY capitalise TheTedT ARTUMAT expenses A& revenue expenses Ii=am
entries dT I1d <h<l.

= 37eft gRumH St &M accounts 10T i W@y 3T, 7T debit/credit o fAa# @rar snfor Saza
narration g entry forar.

www.scanneradda.com

PQ 5.1 - RTP 2025-Sep [3] (a) - Practical - --- - Pg 73 6x ferer=er LEVELII
Q p[ 1@ . ) IUISH (Application)

fawa 6: Accounting Equation ?,jl%aﬁq (Accounting Equation Approach)

P1-C2-U2.1-T06 - Topic 6: Accounting Equation Approach

ameftaran Para 1.6 S19TTET — accounting equation (Assets = Liabilities + Capital), fa= fasamikd &a Equity +
Long-term Liabilities = Fixed Assets + Current Assets - Current Liabilities, 31O equity Aefte seat BUl
profit TGl (E1 - EO).

www.scanneradda.com

Lici|

Equation: Assets = Liabilities + Capital; fa&a1fka =a: Equity + Long-term Liabilities = Fixed Assets +
Current Assets - Current Liabilities; ?{ gd I smfor ﬁh‘cﬁ?ﬁ transactions 9TdT WR 33, Thad
accounting process 7 errors T ﬂ%T -'-l'l?f

Profit = equity AefieT I&eT: ShIUTATE! IR E = A - L; Profit = E1 - EO (En > En-1 TgUTST profit, En <
En-1 TgUTST loss); Opening capital = Closing capital - profit + drawings adjustments; 3dl. closing
capital *35,000 - profit 35,000 = opening capital 30,000, ¥ opening assets = 12,000 + 30,000 =
342,000.
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AT SMThST hISUTTHT fATH: Capital = Assets - Liabilities; ShaTdte liabilities F20T €RT, 3aT. Assets
%57,00,000 3ATOT Liabilities (32,80,000) T Capital 59,80,000 Ad.

Aol aeacaras= quraofl: Siurdiet TR Assets = Liabilities + Capital @31 siswIforam qurdr;
Current Assets A& Cash e fAisaet aR & giFeT HisTel STTa S1TfoT equation FALSE 33d.

gRom fa=Awor: furniture = credit purchase (+asset, +liability), services TdY et cash
(+asset), employee dT ShTHTER 8o} fehar JHdT purchase agreement (slcel ATeY) — Thad QR AYSTdT

www.scanneradda.com
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TUTR transactions equation S&eAdTd.

Tehed (Understanding)  ShRUNEE HASIIGA T - 1 U
» True/False |TUGT: 'Equity + LTL - CL = FA + CA' 8 TRUE (Equity + LTL = FA + CA - CL <t therd gAfeofl); fdctern
HIUTATE! TR Assets = Liabilities + Capital =0T sterfordt gafgufi= qurar.

= TIUST: 'Capital + Long Term Liabilities = Fixed Assets + Current Assets + Cash - Current Liabilities' & FALSE,
HRUT cash 3T current assets =T 9T GJT?I — a giFeT HisTe ST,

= SHRUT IR GO &aT: accounting errors AT aR equation Td dadt 31O fohdiat transactions TS @R
3.

TQ 6.1 - MTP 2022-Nov S2 [1] (a) (ii) {C} - True/False - 2M - Pg 74 3x LEVELI
ICEIEGI 3fTehet™ (Understanding)

IuLIS (Application)  Ufehd=m =@ evr - 1 9%
= Capital = Assets - Liabilities aTuRe-T glaciedT Tchadid! I&TE0! TIgdT; chdTctel k0T liabilities T1&TTd &1, 3eT.
Assets ¥1,71,00,000 3TfOY Liabilities (38,40,000) AT Capital T1,79,40,000 .

= IR &hT: Opening capital = Closing capital - profit; Profit = E1 - EO; HT closing Balance Sheet g1 3N

PQ 6.1 - MTP 2024-Aug [1] (c) {C} - Practical - 4M - Pg 75 2x ferer=et LEVEL I giar
IUAS (Application)

fawg 7: urRaRes gf®wi= (Traditional Approach)

P1-C2-U2.1-T07 - Topic 7: Traditional Approach

ameft arem Para 1.7 S19TTAT — accounts T Personal (natural, artificial, representative) 31O Impersonal

(Real, Nominal) 318 @iffepRur, 98 Ucleh UhRTATST debit S1TTOT credit T golden rules.

Eici|

ffeRoT: Personal accounts — (a) natural (Ram, Rita), (b) artificial/legal (Government, companies,
clubs, co-operative societies), (c) representative (outstanding liability, prepaid, capital, drawings);
Impersonal accounts — Real (firm =t assets, TuT et Aeg: land, building, investment, fixed deposits,

cash) 31foY Nominal (expenses, losses, gains, revenue: salary, interest paid, commission received).

Golden rules: Personal — debit the receiver, credit the giver; Real — debit what comes in, credit
what goes out; Nominal — debit expenses and losses, credit incomes and gains — ¢ fae) Fow sa=an

JY UTS .

ahTasSiid He: Bank A/c 3TfOT Bank Fixed Deposit 8 PERSONAL 3iTgd (bank &T artificial person 31T8),
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Thad Cash in Hand 8 Real 31Tg; Rent Outstanding 8 REPRESENTATIVE PERSONAL account 31Tg; rent
paid 37TfOY rent received & &g NOMINAL 3Ted (expense/income); Ram &T f&atar salary T Salary
A/c & debit 8IaT (services TIE payment, Teh expense), Ram T account AT ATal.

Balances: nominal account AT debit balance expenses/losses &r@ddl, credit balance
incomes/gains ERggdl; 94 nominal accounts T fAedes fAarTeT (profit fohaT loss) Capital account &1

transfer gldl — U nominal accounts TR STET.

www.scanneradda.com

SfT&he (Understanding)  ShRUTIE THSIGA Wi — AT TGt Yeha! U ATET
= rent paid 37TfOT rent received & &gt Nominal accounts 3TTgd (expense/income) — ¥gUI 'rent received is a
Real account' & FALSE.

www.scanneradda.com

= Ram T f&AA<T salary 8T Salary A/c (Nominal) T debit 8dY, Ram =0T personal account &1 T8I — & payment
services 9Tt GJ'I% Uch expense.

= Cash at Bank @ PERSONAL account 31Tg (bank &T artificial person 31Tg); Therd Cash in Hand @ Real 3112, 'Rent
Outstanding' 8 REPRESENTATIVE PERSONAL account 318, Nominal ATal.

= Nominal account AT Debit balance expenses/losses &@ddl, gains ATal (credit balance income/gains

RIad).
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fawrr 8: Accounts @ sreffArer afferzor (Modern Classification of Accounts)

= P1-C2-U2.1-T0O8 - Topic 8: Modern Classification of Accounts
g aeft arar Para 1.8 31141 — 9@l G%Tgﬁ'c}? account UhR (Asset, Liability, Capital, Revenue, Expenditure,
g Withdrawal), & normal balances, 3fo0r U &l debit fohar credit g1; lllustration 6 =T dual
§ classification derasf} drest €.
3
2
2
T

TET UehR 31O i normal balances: Asset (Dr.), Expenditure (Dr.), Withdrawal/Drawings (Dr.);
Liability (Cr.), Capital (Cr.), Revenue (Cr.) — normal balance SaT SITSIeTT S d! T T[T 16 STed! bl
account debit/credit ga 31TfoY T gITeft &Y I entry US4,

Dual classification (lllustration 6): prepaid salary — personal / asset; rent outstanding 3TTfoY rent

www.scanneradda.com

received in advance — personal / liability; bad debts recovered — nominal / gain; drawings arrfor
personal income-tax — personal / capital @ 80T (Capital - Drawings); closing inventory — real /

asset; GST payable — personal / liability.

HIyasT: Outstanding Expenditure 8 nominal T8I — traditional approach WTefl d representative
personal 31T 31TOT modern approach WTeft LIABILITY 3Tg.

www.scanneradda.com
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STehet= (Understanding) ehRUTTEE THSITE THT - 1 0%

= gUesl: 'Outstanding Expenditure is a nominal account' & FALSE — traditional approach @Tefl &
representative personal account 31T8; modern approach @&refl d LIABILITY 3TT8.

= normal balances UT& &RT: Assets/Expenses/Drawings = debit; Liabilities/Capital/Revenue = credit; a1 gt
normal balance =T ST ST

www.scanneradda.com

= prepaid salary (personal/asset), bad debts recovered (nominal/gain), drawings (personal/capital &t giot)
37T ITe=AT dual classification aT IRTE ehel.

TQ 8.1 - RTP 2025-Sep [1] (b) - True/False - 2M - Pg 75 LEVEL I Hiar
3fTcheld (Understanding)

www.scanneradda.com

faw 9: Journal

P1-C2-U2.1-T09 - Topic 9: Journal

ameft arem  Para 1.9 S1%UTAT — transactions ahleTshAT™ A1&aume book of original entry TBUI journal, U=
columns @ W&, journalising TfehdT, 31O compound/composite entries; lllustrations 5 31foT 7 e Tisar.

i

SRAT: T transactions ASTAT AT hIcIchAT™ AlGadid MO debit d credit BIUTRT accounts
narration g gr@ddTd 319 book of original (first) entry; journal §&& Fig &R0 = journalising; &9 TR
— general journal 3TfOT specialised journal (YehTd TWREUTAT 31Heh dRAR BIUT=AT transactions TTSY).

www.scanneradda.com

T columns: (1) Date (aR g, 737 AT 30T IRIA), (2) Particulars — debit 810TR account “Dr.” Tg,
credit BIUTR account “To” FaR, W1 narration, (3) Ledger Folio, (4) Dr. Amount, (5) Cr. Amount; GT=T=aT
SRS “Carried forward”/“Brought forward” %E? gRgadTd; compound/composite entry &I fohar
31Tk transactions Ueha @hid — total debits & total credits Taed gad.

gof fAuer=ar=ar entries (lllus. 5): Arvind g 2,400 =T fAUer=aTd 2,300 ATl — Dr. Bank 2,300,
Dr. Discount (Allowed) 100 / Cr. Arvind 2,400; Amrit T 9,500 =T fAuer=ard 9,450 f&st — Dr. Amrit
9,500 / Cr. Bank 9,450, Cr. Discount (Received) 50.
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SIhad UTS &hT: goods T drawings — Dr. Drawings / Cr. Purchases at COST; free samples — Dr.
Advertisement Expenses / Cr. Purchases; supplier @ URd chetet goods — Dr. Supplier / Cr. Purchases
Returns; capital 31T0Tet — Dr. Bank / Cr. Capital; bank HYA @hTeelet cash — Dr. Cash / Cr. Bank.

www.scanneradda.com

Bad debts: debtor insolvent, ¥600 = JUATAT 50 & &df — Dr. Cash 300, Dr. Bad Debts 300 / Cr.
Debtor 600; 3Meft written off chetell debts dR I STeft aR <t Bad Debts Recovered A/c dT credit

HGIGH

www.scanneradda.com
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TROT (Remembering) UIS AT - 1 U

= short note TTS! SRAT: Journal TBUTS book of original entry, SITd transactions IST hTelshdT Aigadrd 3for
debit g credit BIUTRY accounts narration g R,

= 5 columns Illé d gaa: Date, Particulars, Ledger Folio, Dr. Amount, Cr. Amount; journal el Hig ol =
journalising; &9 TR — general 31O specialised journal.

www.scanneradda.com

TQ 9.1 - RTP 2023-Jun [20] (iv) - Short Note - --- - Pg 76 4x farmzen LEVEL I Hiar
TRUT (Remembering)

IS (Application)  Ufehd= ORmE & - 5 0%
= discount g Juf UC=AT=AT entries =T TR &T: 10,000 =T fAUET=ATd £9,000 AT cheque FUTS Discount
Allowed %1,000 Dr.; dishonour STTeam™ 31eft féetet discount gl I Algadrd.

www.scanneradda.com

= goods T Drawings: Purchases @T COST 7 credit (sales price 7 ATal); free samples: Advertisement debit,

Purchases credit.

= closing/transfer entries dT 90 ch<l: Opening Inventory, Purchases, Carriage Inwards, Wages, Returns %
Trading A/c 9T transfer @xT; Gross Profit @TeT 31TOT P&L T transfer &l

] business-purchase entries (assets debit, dTsdTd Hdctetl liabilities credit, I Capital <) afor
outstanding/prepaid adjustments Ti<T T A
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PQ 9.1 - RTP 2022-May [3] (a) - Practical - --- - Pg 76 LEVEL Il HaH
E Q Y[ ]( ) & ST (Application)
§ PQ 9.3 - MTP 2024-Apr [5] (b) (i) - Practical - 5M - Pg 79 2x farar=en LEVELII HEH
= IUIST (Application)
s PQ 9.4 - RTP 2025-Jan [3] (a) - Practical - --- - Pg 81 6x farmzet LEVEL II "
» Q (31 (a) & ) Iuge (Application)
g
z
z .
PQ 9.5 - RTP 2025-May [3] (a) - Practical - - - Pg 82 LEVEL Il Heoq
Q y[31(@) & Iuge (Application)
PQ 9.2 - MTP 2022-Nov 51 [5] (b) - Practical - 5M - Pg 78 3x fa=m=en LEVEL I
Q [ ]( ) & . Iuge (Application)

fawg 10: Journal @ wIGE (Advantages of Journal)

P1-C2-U2.1-T10 - Topic 10: Advantages of Journal

www.scanneradda.com

ameftaran Para 1.10 37%G1ET — double entry system &Tet! journal $TUaTa dF BRI (importance).

:

E Eici|

§ 3meft ATgoft: double entry system Tt transactions &TAhHAT AiGaUIR book of original entry TUTSt
s journal; “importance of Journal” = “advantages of Journal”.

z

3

H

19 WA (Para 1.10): (i) STeshA Flgddidll transactions SATHTITAT HAdgRIE! gui Hifge! deserk
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2drd; (i) U@ entry &1 narration 3T STYR 3 Tdl — entry Hi¢ GASTUAETS! transaction & A
eI, (iii) ledger AEA entries =T posting T UTAT journal ST SO AT ehidl! ARIAT AT BId.

5 marks 9TY: T HeT faar™ fergt Snifor Siter &t debit T credit 8 gl U] T Alaed™ debits
3MOY credits THI AgdTd, S accounts T STehdT aTed.

TROT (Remembering) UIS T - 1 UH
= 3THIICS UTS heT: (i) hTeTshHTH (dRIGR) chetet! Al G transactions It ‘Zlo'Uf 3oy dedar ATfat 3a; (ii)
Uk entry T narration T SR TTA — entry A1 THSTOATATER A TEIRT; (jii) ledger T& entries
=T posting T UMT journal 31Tl 31O ™ @a‘ﬁﬁ TIAT ShH Bid.

» Tt TeaaHT F1&ITd &1 — 'importance of Journal' TBUSI 'advantages of Journal'; ﬂ% %‘%WT@QEH
3MtSIT et &I (book of original entry, double entry T ShIAghHT Tig).

* 5-mark T ITRTATS! TAeh HET 2-3 STicId faearT Sfoy ST &t debit T credit Glgt te] Yehs AicaedT debits
3ATOT credits TAT AEUITH H&d 8Id, S accounts =Y STehdT dTed.

TQ 10.1 - PYQ 2023-Jun [6] (b) - Descriptive - 5M - Pg 83 LEVEL I HEOH
TOT (Remembering)

fawa 11: GST B Accounting (Accounting for GST)

P1-C2-U2.1-T11 - Topic 11: Accounting for GST

ameft arm  Para 1.11 37%ITHT — intra-state a3 CGST/SGST 3MfOY inter-state supplies = IGST, Input GST
(asset) fasg Output GST (liability), reversal ¥ UE, ITC set-off shH, 3TfOT GST journal entries a<et
Illustrations 8-10.

Eic]

ehe: GST & goods 3oy services =T supply a¥dT Uehd, destination-based consumption tax e,
SOTd cascading (tax-on-tax) gla A1gY; intra-state supply — CGST (Centre) + SGST/UTGST (State/UT);
inter-state supply — IGST (Centre), {1} IGST = CGST + SGST; Input GST (purchases @R ¥R tax,
Hdaicl credit) & ASSET S31Tg: Output GST (supplies @X JMMhRAT tax) & LIABILITY 3TTg; purchases,
expenses 3MTfOT sales Efr GST qi1eg Aeadrd.

SIha3T entries: Purchase — Dr. Purchases (net) + Dr. Input CGST/SGST or IGST / Cr. Creditor-Bank

(gross); Sale — Dr. Debtor/Bank (gross) / Cr. Sales (net) + Cr. Output CGST/SGST or IGST; ITC
utilisation — Dr. Output GST A/c / Cr. Input GST A/c. TT a8} SlchoodT SIRIT=AT GR1 UTS .

Discount =T fA™: GST & trade discount Fd= UUT cash discount 31Teft ehTadTd; 3<T. list 1,00,000 - 20%
TD = 280,000, 80,000 &R UehI CGST+SGST @6%; 5% cash discount 4,000 & &8t Discount Allowed
entry 3TTg, fa=TER GST reversal ATal; GST-inclusive fohAd: value = gross x 100/112 (3aT. 344,800
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furniture = 40,000 + IGST 34,800 @12%).

Reversals: purchases returns, drawings, free samples, supply = 30ITT gifts, 3TTOT SRT/TRI Tetet
goods TR INPUT GST reverse @< (Dr. Drawings gross / Cr. Purchases + Cr. Input CGST/SGST); sales
returns 31101 G&IY goods I rebates Jidk OUTPUT GST reverse T (Dr. Sales Return + Dr. Output
GST / Cr. Customer), GUT prompt-payment rebates @x ATal.

ITC set-off T shH: IGST credit — 3Mef IGST fa¥eg, et CGST fehan/snfor SGST favg sivraTst
ShHTH/YHTUTId; CGST credit — 3Tt CGST W IGST, SGST faweg ehefir ATEY; SGST credit — 3meft SGST A7
IGST, CGST fawg snefi=r A8l

www.scanneradda.com

IS (Application)  Ufehd=m OR1E o - 4 U
= 3IhadT UTS &hel: Purchases — Dr. Purchases (net of trade discount) + Dr. Input CGST/SGST/IGST, Cr. Supplier
(gross). Sales — Dr. Customer (gross), Cr. Sales (net) + Cr. Output CGST/SGST/IGST.

www.scanneradda.com

= GST AgH trade discount FdR UUT cash discount 3Meft ehTedld; cash discount g a8t Discount
Allowed/Received entry 3rrg, fo=m GST &R gy Argt.

= fhHd=aT IRgei=IT TRIG &haT: cost ¥20,000 + 25% markup = 325,000, TSI 10% TD = 22,500, {7 ¥22,500 &R
Uhl CGST 3MfOT SGST \@6%.

= purchase returns, drawings, free samples 3707 g2aeiet goods TTAR Input GST reverse &hT; sales returns a
Output GST reverse oh<T; ITC utilisation entry (Output A/c Dr. To Input A/c) =T G1d <h.
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5
3 PQ 11.3 - RTP 2026-May [3] (a) (ii) - Practical - --- - Pg 87 LEVELTI iU
: Q y [3] (a) (ii) J IUTISH (Application)
PQ11.1-PYQ 2024-Jun [1] (c) {C} - Practical - 4M - Pg 84 oxforarwen  LEVELLI !
: SUAIST (Application)
2 OH
2
PQ 11.2 - PYQ 2026-Jan [1] (c) {C} - Practical - 4M - Pg 85 LEVELT A
Q Q [1] (c) {C} g IUST (Application)
PQ 11.4 - PYQ 2026-Sep [1] (c) {C} - Practical - 4M - Pg 87 LEVELII
Q Q p [1] (c) {C} g IUTISH (Application)

faamT 2.2: Ledgers

Ledgers
P1-C2-U2.2 - HE D - UahUNId Rank 6 - @ C - UhUNdIT 4.4% U9 - 49

www.scanneradda.com

fasg 1: U=TEET (Introduction)

P1-C2-U2.2-T01 - Topic 1: Introduction

ameftarar Para 2.1 3707 2.2 319TTAT — T4 personal, real 30T nominal accounts 3T&da Q& ('principal
books of account') ¥8U[H ledger =T 37%f, 10T Udeh ATSIeT TR columns 3i&ete THAT T-format.

www.scanneradda.com
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BiG]

Ledger (SM): “The book which contains all set of accounts (viz. personal, real and nominal accounts),
is known as Ledger” — 89 o principal books of account, STTd Uadeh account dT account-fFgr
balance 33adTd; U @da account =T ¥d transactions =t guf ATfgdt & &d 3o trial balance @
financial statements dUR ShIUITAT UTAT 37T (¥8U[ True/False TefieT “ledger is the principal book of
accounts” 8 TRUE 3Tg).

AT debit (STe) SATMOY credit (ISTER) TS 3i¥etet T-format; Udeh sTSlel IR columns — (i) Date, (i)
Particulars, (iii) Journal Folio (STT UTHTa=e entries post gidTd ) 311f0T (iv) Amount ().

Journal vs Ledger: IT SRR thich I —

Journal: book of original entry Ledger: principal book of accounts

Transactions T 7§ chronological order . qig analytical, account-wise SRHTH.

Debit 3TfOT credit =t transaction-wise <. Uk account AT account-wise TehfAd balance.

Udh entry <l narration 3. Narration ATgY; therd ‘To’/'By’ references.

Ledger A& posting ST STYUR 3. Trial balance @ financial statements 9Té! 3MER
3.

3Tehet= (Understanding)  ehRUTTEE TASITE T - 1 0%

= Journal vs Ledger TTdTel thidh 4-5 SMEMRTAR T book of original entry fa&g principal book; &Teiehd faveg
farewuTcHes ShH; transaction-fAg™ Ae fa¥ account-fA8™ balance; journal &1 narration 3194, ledger T
qTat; trial balance ledger a% dUR 8Id.

= True/False: 'A ledger is also known as the principal books of accounts' 8 TRUE — @RUT: d Td IhHT account-
g affepd ahedt ST trial balance @ financial statements TER ehUaTET URIT 3MT8.

« THAT ATEId gaT: Udeh STSle (Dr. STd, Cr. I57dl) Date, Particulars, Journal Folio $ATfBT Amount & columns
ST

TQ 1.1 - PYQ 2025-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 90 2x faerzen LEVELI giar
3fTcheld (Understanding)

fawa 2: Ledger Accounts =T <THAT (Specimen of Ledger Accounts)

P1-C2-U2.2-T02 - Topic 2: Specimen of Ledger Accounts

| TeheU=T TR — 3IS[ Yehg! UAEMT U A1) - gof aaiard) simasas

— 71—



CA FOUNDATION PAPER-1 - SITS femfad

amef aren §2.2 ATEIT: &4 STS] 0T Yeh! TR columns & ledger account @ ¥t W&,

EiC]

U ledger account <1 &I ST 31T — debit (STt ITSY) SIIOT credit (ISTET AT5); Udeh STS[elT TR
columns: (i) Date, (ii) Particulars, (iii) Journal Folio (J.F. — ST UFTd&A posﬁngﬂﬁ entries gd1d Q)
3707 (iv) Amount (X) — STdiehs “Dr.” ATfOI IsTdiehs “Cr.” 31 <fiefap.

dTaR: Particulars column He& debit TSI post BIUTAT AT&ge “To” SATfOT credit ATs[e “By” feifgdra
— T ST =T 31 AT8T, UUT TS o debit/credit BUTR account SRIIdTd.

www.scanneradda.com

www.scanneradda.com

fawa 3: Posting

P1-C2-U2.2-T03 - Topic 3: Posting

ameftarar Para 2.3 313ATHT — posting It &ReT 3O ledger e entries =T posting T 19 a9, a1 'To
37for 'By' =T GTURE! AT,

www.scanneradda.com

EICi]

T (SM): “The process of transferring the debit and credit items from journal to classified
accounts in the ledger is known as posting” — journal = ledger, ledger = journal eftr ATgt (AgH=T
True/False 9TUAT).

Posting & i< A (i) U@ AT account TTET ledger A WA account ITSAT STIOT journal
entries T &T account & post hdTd; (i) debit STSIell fafgetedT accounts Tiard ‘To’ 3O credit
STS=AT accounts gigd ‘By’ aTuRdld — a7 rsaiAT @7 37 181, & e debit 30T credit et
account EIEadTd; (iii) journal H&& debit STTelet account ledger HEAE! debit Bd, UUT IT=aT IHIR=AT
credit account =T HeUTTg (SMfOT TT3ACa!).

5-mark ATSUfY: 3meft ledger =t aaR@T @ — I personal, real 31O nominal accounts 3 eet SMfOT
Uk account At guf ATfgdt 0TR principal books of account — HT posting & i faa# fergr.
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3Tehet= (Understanding)  ehRUTTEE TASIE T - 2 U9

= Posting = journal TefieT debit 3MfOT credit STet ledger afla @ @a accounts T AT Tfohar (ledger chg-
journal g AT — AgHT True/False TTTAT).

» 3 o9 guSIEr: (i) U diTesdT account ITST WA account ITSATd SATfOT entries TAT post &hdTd; (ii)

debit SITST=AT accounts J& 'To' HTfOT credit STS[AAT accounts G 'By' ATadTd (IT *As&iT @RT 31 AT8); (iii)
journal e debit et account ledger TeAEl debit gid, TUT GHI=AT credit account =T TEHTE.

www.scanneradda.com

— 72 —




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS femfad

= 5-mark =7 TrTST 3MMeft principal books of account It @@ & (T personal, real 3118 nominal accounts
W@ﬁ, Uk account T U;Uf HI 3?“ 2UTR ledger), AT posting I fAgm %IBT

TQ 3.1 - PYQ 2021-Dec [6] (b) (ii) - Descriptive - 2.5M - Pg 91 9x fa=rzerr  LEVELI giar
3fTcheld (Understanding)

TQ 3.2 - PYQ 2026-)an [6] (b) DESC 5 Marks - - --- - Pg 91 LEVEL I
3fTchel (Understanding)

faw™ 4: Account @ Balancing (Balancing an Account)

P1-C2-U2.2-T04 - Topic 4: Balancing an Account

amefiaren Para 2.4 3731 — Ql-al STS] SRSl theed thidh 'Balance ¢/d' T8ULH @Teft AUar SMIfOT ot 'Balance
b/d' ¥gUA IaRGUIT o, SHTFOT SIUTAT UehRE! accounts balance dhefl STTdTa.

EiC

1 Glva! ITSfE! SISt ehel STTOT AT SRSIH T8l aSiT ehee] thich hIT; credit STS ATST 38T a= al
CREDIT balance — @t debit STSITT “To Balance c/d” (carried down) W%@WW@[@T@WW
BT, 791 d1 credit STIeTT “By Balance b/d” (brought down) 3141 fafgard = Fear srerasft=m opening
balance; debit balance =T IT3ec (credit SITSIeTT By Balance c/d, debit STSIelT To Balance b/d); 3ar.
1,000 @ goods Edet, 850 et — fRIeetah < T150.

Nominal accounts balance ehefl STTd ATEIA (True/False: “nominal accounts are balanced at year
end” & FALSE 31Tg) — ShlcTaeieRaR i=aT SST Profit and Loss Account &T transfer gldTd, Sh1RoT df
revenues/gains fchal expenses/losses 3TIdTd.

Carried forward: accounting TTATALI3RER It therd personal 31O real account @ balances Balance
Sheet A& gRAadId; Capital account & profit fehaT loss I (nominal accounts =T Aeae 3mansT)
adjust chdTd.

SITehedq (Understanding)  chIRUTIHg SHSITEA il - 1 9%

= True/False ITUT: 'Nominal accounts are balanced at the end of the year' 8 FALSE — nominal accounts
balance heft ST | B‘ o, T TSI Profit and Loss Account &T transfer 6 drd.

* Therd personal HTfOT real account @ balances & 3 Balance Sheet H&Z REIdTd; nominal accounts T
feges 3ehsT (profit/loss) Capital account A& adjust ThRdTd.

= GUT GHSA &AT: credit ST AT 318 R d credit balance, @ debit SIS 'To Balance ¢/d' 3141 feifgdra, 71
'By Balance b/d' 3191 IdRddTd — T shreAtaef =T opening balance (debit balances & TT3ee).

TQ 4.1 - PYQ 2024-Sep [1] (a) (i) {C} - True/False - 2M - Pg 92 3x fa=r=en LEVEL I giar
3fTchel (Understanding)
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faamT 2.3: Trial Balance

Trial Balance

P1-C2-U2.3 - HEI D - Ueh<UNd Rank5 - @ C - UhUNdIT 6.7% TH - 6 U

fawa 1: y=FaTEHT (Introduction)

P1-C2-U2.3-T01 - Topic 1: Introduction

TeheUHT TR — 3IS[ Yehg! UA&IT U A1) - gof aaRiand) siasas

ameftarar §3.1 dTET: accounting process dT faaRT T TSI trial balance, 31TfoY A agreement &1 &g
.

EIC]

31f: ledger &T posting STeATER debit 30T credit balances (fehaT U@ account =T debit @ credit
JTS=AT SRST) TS GRAGUIR statement TR hidld — dd trial balance; &gl columns =T sSRST
HesedT UTfgsid, ShIRUT Double Entry @Teil debit SITSiT feifgetedt Yaha AgHT credit STSAT Aiadeten
TRATIIS! 3T

Agreement @1 fAg & agreement UTSt ARITHMETIC 3TEehdl — &I clerical errors UG o
ATl drerdt fIsgE, Uur ¥R TFR Siehddl QRIAT ATgl, RO errors of principle STfoT
compensating errors Hﬂ?ﬁ g AchdTd; G\lﬁﬁf If-flﬂ@f arithmetic error(s).

WY 3MTfOY dS3: trial balance & STATEMENT 31Tg, account ATaY; GATERUTYU} EXHGT dIR hdid,
double entry @rell d Sefigl GUR &=l dd, UUT financial statements JUR HTUATYE! reporting
TTTaHeRaR (Afga1/faagl/aderaR) vt Huhe.

faog 2: Trial Balance dOR ShugT=h 3%‘@ (Objectives of Preparing the Trial Balance)

P1-C2-U2.3-T02 - Topic 2: Objectives of Preparing the Trial Balance

ameftaran Para 3.1 3ATfOT 3.2 S713ATHT — accounting process @7 fa¥RT TWT %ULA trial balance (8 statement
3Tg, account Tgt) 3T T off=T 3fee.

EICi]

SHTEAT: trial balance TR &0} 8T accounting process T faTRT T 3T — ledger &T posting STTeUTeR,
SUfder arRA«T 9d ledger accounts T debit 30T credit balances (fehar Sk<T) TTed ERIGUTR
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statement dIR &dId; & STATEMENT 318, account -Tgl; & Shefigl dOR ehar 3d, UuT financial
statements TR hUATYAT reporting FIATaeSRER (HfgT/fAATEl/at) ot Swe.

o1 IR (Para 3.2): (i) posting 30T 3R accounting UfehaT SeRTTIOIT TehTUTH Herd 3MTed & Sxadl
Id — TgUei™ books Tt 3femITfoTc STchdl &g 81a; (ii) financial statements IgdT QE?IFHT trial
balance g% TIR &hdTd, ATaldR oI @R AT0T =T O SUIR AT8Id; (ifi) ledger A 1T 3118 ITAT TIRILA
3 ¥ — account =T duefiet gar €A dg™ ledger UTgTd AT,

a @ |aaet: Double Entry System &TeiT accounts T debit ITSIAT feifgeted IhAT AgHT credit ITSET
AlGactedT IRATYIEdT 3T, U total debits 8 total credits Taéd gad; agreement Heb books

clerical errors UTH Herd SrEeaTaT arsrd! fasgre .

True/False |TUS: S[eiet trial balance Wekd ARITHMETICAL 3ehdT g ohid, ¥R Zeh 3Tchdl AATal
— errors of principle affor compensating errors g RAchdld (WU “agreement s

conclusive/absolute proof of accuracy” 8 FALSE); UUT “trial balance does not ensure arithmetical

accuracy” 8a! FALSE — =T dId = THT 84 316

TROT (Remembering) UIS T - 1 0%

= 33fe® T &e: (i) books Y SiehTforet STchdl &g 81d; (ii) financial statements 94T W trial balance
T JUR ShRdTd; (iii) ledger AL ST 31T TTT TRIT d 3.

= RAT: 3fdeh dREAT I ledger accounts T debit 3MfOT credit balances (fehaT S¥STT) EREEUIR statement;
trial balance g statement 318, account -ITgl.

TQ 2.2 - PYQ 2006-May [6] (ii) - Short Note - 5M - Pg 95 9x ferermen LEVEL | giar
TRUT (Remembering)
3TeheTl (Understanding)  ehRUTTHgE HESIIE 90 - 1 9%

» True/False 9TUST: Jedetet trial balance Thad ARITHMETICAL 31ehdT g aed, books AT accounting
principles TTaadrd & ATt — errors of principle anfor compensating errors g AchdTd (e FALSE).

= 'Trial Balance does not ensure arithmetical accuracy' & FALSE — 3{ehiT{oTct ST chdl T g aR AT %?;L
31Tg; UUT 'Trial Balance is an absolute/conclusive proof of accuracy' 28l FALSE.

= 3gd I HRUT: double entry FTeil total debits AgHT total credits Taé 3 dTd, U agreement I
books clerical errors U o ST arerd! (fARUer -ieg) fayma fAesal.

TQ 2.1 - PYQ 2003-May [5] (viii) - True/False - 2M - Pg 94 4x fa=mzen LEVEL I HYH
3fTched (Understanding)
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faw 3: Trial Balance =0T gafer (Limitations of Trial Balance)

P1-C2-U2.3-T03 - Topic 3: Limitations of Trial Balance

ameftarn Para 3.3 373IMT — trial balance J&-Ta! of WTUSd ATald 319 UTH UehRd errors.

T

Agreement T 3Tgehddl fAuTiaes qRTaT T8t — S[EA8! UTHA errors AIASd AT (Para 3.3): (i)
transaction journal Aed I Hiaaet et ATET; (ii) journal =T &<gt columns e ehiht YahA feifged!
et (ifi) journal TRt ﬂiﬁﬁ account faifget At; (iv) entry ledger A& ﬁ&ﬂ?{ post STt AT8T; (v) entry
ledger A& &IFT&T post STl

28l 1&g &ar: compensating errors @ '\Jchflchidl glgdrd) 311foT errors of principle T trial balance
g agreement IEREGKIRF journal A ﬁzﬁ?vﬁ entry trial balance Qﬁ%l Tehd T8l

5-mark Hi=g0fY: 3meft trial balance =t =areT & (RT%EF GIECCEIN ledger balances T statement, final
accounts 9T UTT), {7 agreement 8T f0Tiaen qRrarm A6t 8 FivTT SAfOT UTe UehRd errors THSIET; act o
TN R IUGH 3HTg 319 felgl — TRIET financial statements TR 0T STTUE FTet 9.

STt (Understanding)  ShRUTTHgE SHSIIEH I - 1 U
« faemamft ggaa g1 3nfor 9 IUSuIR 5 errors fAAGT: (i) transaction journal Ted ﬁaﬁir digaet ATa; (i) journal

T E8! columns H?ﬁﬂ’cﬁ?ﬂw fafget; (i) journal Hiﬁﬂ'cﬁ%r account faIfga; (iv) entry ledger H‘Eﬁﬂﬁaﬂ
post ST AT8Y; (v) entry ledger He& &1 post TeAI.

= 5-mark =T ITATST 3} trial balance = REAT & (3fdeh dRET ledger balances I statement, final
accounts dT UTdT), AT agreement 8T ai}hﬁ?ﬂ IEIRED L) ATet & T foY errors T UhR GHSITET.

= B8l 3T compensating errors 37fO errors of principle Tt trial balance & agreement IEEEREIR

TQ 3.1 - PYQ 2026-May [6] (b) - Descriptive - 5M - Pg 95 LEVEL I HEOH
3fTehel (Understanding)

fawa 4: Trial Balance dUR HITATAT ULl (Methods of Preparation of Trial

Balance)

P1-C2-U2.3-T04 - Topic 4: Methods of Preparation of Trial Balance

HeheUHT TR — 3IS[ Yehg! TA&MT U 7! - gof aaRiard) siasas

ansftaram §3.4 llustrations 1-2 Tg =T Total, Balance, 3110 Total-and-Balance methods.
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iG]

Total method: T ledger account Tt SRIST % debit T credit &l=a! STS[AT SRS trial balance @1
AdTd — accounts Tt IS gl & IR AT A4, CQIJ:LOB balancing =T dos grEIdl, UUT o BhIRY aTuRd
ATeld, ThIRUT financial statements AT therd NET balances ATTdTd, B 2 trial balance =T FATRETS!
AT TURAT A T8,

Balance method: U@ ledger account balance &%+ Thad dd balances trial balance T JdTd —
accountants g Tegd TRIY 9ruRdTd; financial statements gt ledger balances =T IR TR ldTd.

www.scanneradda.com

Total and balance method: gl=8t Tehsl — ITT trial balance U account MRS TR Tpa=
columns ET@ad (debit total, credit total, debit balance, credit balance).

www.scanneradda.com

fawa 5: Adjusted Trial Balance (Through Suspense Account)

P1-C2-U2.3-T05 - Topic 5: Adjusted Trial Balance (Through Suspense Account)

5

s ameft aren  Para 3.5 AT — dodd errors HIUS AL A JeBUIR trial balance JBauaTETS! suspense
o

c account dT dTux.

E

©

z

S

EiC

W (Para 3.5): 9d ledger balances (cash 0T bank ¥g) AedTaa! trial balance Sed T8 oY
errors dad TS e, R debit  credit STSTAT ek Suspense Account 1 A3 d SJesadid —

TeU[ “the rationale behind opening a suspense account is to tally the trial balance” 2 TRUE 2TTg,
30T AT financial statements d&3eR TR ST AdTd.

I=Y: Suspense A/c 8 TEMPORARY account 3Tg (GRIIAGEUT ATal — True/False AL False), therd &
SITdT gTa TgUH SUSdId; errors WTUGH rectify STeATaR d d¢ hidrd.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

TSt A7 DEBIT column ST U8d 3&e dR theeh Suspense A/c @1 DEBIT gIdT (3107 aT3eie); 3aT.
Dr. 324,405 fa¥g Cr. 325,580 3/ ¥iet corrected trial balance debit STSIET balancing figure U
Suspense A/c 31,175 SRIdd.

3MTeheT (Understanding) ShRUTEE THSTE T — AT SATRITT Yeha! T ATeT

www.scanneradda.com

= True/False: 'The rationale behind opening a suspense account is to tally the trial balance' 8 TRUE — debit

3O credit SRSTAE A TRah Suspense A/c AT AdTd TUIST financial statements d&aR TR &hdT IdTd.

= Suspense account % TEMPORARY account GI'I%' errors dodd grasd A é d ?I%‘I?I d Sued d; errors HIUg
rectify SITITER o 8¢ ehedTd.

= debit column HH USd 3T IR Bich Suspense A/c T DEBIT glat (enfor argee).

www.scanneradda.com
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fawa 6: Trial Balance TR &R0ATA fA9H (Rules of Preparing the Trial Balance)

P1-C2-U2.3-T06 - Topic 6: Rules of Preparing the Trial Balance

ameftarn Para 3.4 3ATfOT 3.6 319UTAT — JITRI=AT Ugd! (Total, Balance, Total- and-Balance) 31TfoT balances
SaugT fATH: assets, expenses, losses afoy drawings & debit column Te; liabilities, incomes, gains 3for
capital & credit column H&&. corrected trial balances @3 lllustrations 3-5 TiEdT.

www.scanneradda.com

LiCi

= a=ht (Para 3.4): (1) Total method — U ledger account Wﬁw SRS trial balance &1
ERIGHRS S (balancing Tenl) guT HRRA aTURa A8, @hIRUT financial statements AT net balances
AINTATd; (2) Balance method — Udh ledger account dT thed balance JdTd; accountants éﬁ GICEGIGH
financial statements T URIT; (3) Total-and-Balance method — &l=g! Uchd, IR ThHI=AT columns g,

www.scanneradda.com

Aisof= fAaw (Para 3.6): DEBIT column — Td assets, expenses, losses 31O drawings & balances
(¥8UIH opening inventory, sales/returns inward, discount allowed, bad debts, carriage inward, trade
receivables/dues from customers, cash, Input CGST/SGST/IGST); CREDIT column — Td liabilities,
incomes, gains 3MTfOT capital = balances (¥8UIA purchases/returns outward, discount received,

interest received, bank overdraft, trade payables, bills payable, Output CGST/SGST).

www.scanneradda.com

Corrected-TB ¥R (Singhania/Fintech WahTR): S[@elet trial balance YgT Iehle 31 Mehd — U<k Tl
JUTET STfOT account T WEURHR G-gT aITeheuT heT: dues from customers = asset = Dr.; purchases
return = Cr. (assets STg¥ STIdTd); trade payables 3TfoY bills payable = liability = Cr.; opening inventory
= Dr.; sales return = Dr. (assets 31Td a?ﬂ?r); columns 9-gT SJasdT 3oy AT Weeh Suspense A/c T
cTepl.

Closing inventory: IgdT trial balance STeR AT Hedich=T chdTd 10T therd adjustment SIS FgUL SdTd
(Hlustration 4 ey closing inventory X574 f?r trial balance =t a9 =rra°r) — UUT purchases anef= adjust
Shete 3T (Adjusted Purchases method) deer a trial balance A8 34, U “closing stock will
never appear in the trial balance” 2 FALSE 3TTg.

£
)
o
]
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©
«
-
o
c
c
L
o
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3
H

STt (Understanding)  SRUTTEE TSI 9T - 1 U
= IYaal: 'Closing stock will never appear in the Trial Balance' & FALSE — purchases 3mefi=r adjustaﬁﬁ 3Tt
(Adjusted Purchases method) degT d fa&d; TgHT & adjustment STel U dTex 8.

www.scanneradda.com

= Higui AT Uah & Dr. column — assets, expenses, losses, drawings, sales returns; Cr. column —

liabilities, incomes, gains, capital, purchase returns.

TQ 6.1 - PYQ 2006-May [5] (iv) - True/False - 2M - Pg 96 LEVEL I HegH
3fTchel (Understanding)

www.scanneradda.com
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IuATS (Application)  Tfehde RTa &l - 1 0%
= ledger balances =0T IT&Ia%H trial balance dOR &UATET (Balance method) 31TfoY =g} columns = SIS
S[BIUYTHT HX1q hAl.

= BT JTeliaR d1&T &dT: Discount Allowed/Carriage Inward Dr.; Bank Overdraft, Discount Received Cr.;
Input GST accounts Dr., Output GST accounts Cr.

PQ 6.2 - RTP 2025-May [4] (a) - Practical - --- - Pg 98 LEVEL Il HEH
Q y[41@) & Iuge (Application)

fas@wor (Analysis) A% SThSarRieR &H T - 1 U
= 'corrected trial balance' = IgTg0} AYgar (Mr. X / Singhania UahR): U 19 JUTT, ?cﬁ?m TSIl eI
balances g1 affehd T (IaT. purchase returns & Dr., debtors &b Cr.), SO T S[esal.

= Uddh account T WEYTGRA dch ATaT: dues from customers = asset = Dr.; bills payable = liability = Cr.;
opening inventory = Dr.; 33T ThiahTaTd! Suspense A/c dTURT.

= QRERYSY AR ©T: trial balance a1eR feeiat closing inventory Bl therd adjustment 3MMg, trial balance = a9

s

PQ 6.1 - PYQ 2022-May [1] (c) {C} - Practical - 4M - Pg 97 gxforaree ~ LEVELII A
Q Q y [1] (c) {C} g * fredwor (Analysis)

famT 2.4: Subsidiary Books (HgTreh Algyich)

Subsidiary Books
P1-C2-U2.4 - Hgxd A - Uch<UId Rank 3 - T A - USRI 20.0% TH - 18 U

fao= 1: Introduction (U¥TaAT)

P1-C2-U2.4-T01 - Topic 1: Introduction

ameft arm  Unit 4 (Subsidiary Books) @T Para 4.1 313ITET: books of original/prime entry @7 31, 318
subsidiary books =t TTE, I WIS, SMfOT subsidiary books @ principal books Heftel %eh (Para 4.2).

Eici|

Books of original/prime entry (Para 4.1): Udch UehIR=T transactions TTé} daciett TWd= :ﬁEW
SA7d transactions TYH AiGadrd S0 SAT<AT $MYR Y& W journal entries =T &edT ledger accounts
TR glard — g Practical System of Book-keeping (English System) 31mg; double entry =T

AU SidE! hRehd ddetet! ATal.

Eight subsidiary books: (i) Cash Book — cash 311foT bank =ft receipts/payments; (ii) Purchases Book —
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goods dealt in fehaT materials/stores Tt credit purchases; (iii) Purchase Returns Book; (iv) Sales Book
— goods dealt in T sales; (v) Sales Returns Book; (vi) Bills Receivable Book — fHesTeledT promissory
notes/hundies; (vii) Bills Payable Book — f&@edT notes/hundies; (viii) Journal Proper — 3dR gTdid
qigadr 7 AR Td; “book” Vasil “Journal” T *T&& aTURAT ddl, S7fOT B/R @ B/P books &I subsidiary
books 3MTed™ (journal & gafa).

Five advantages: (a) 39 clerks A& smaT= faumofY; (b) specialisation 3fOT efficiency — < &TH
Sfened Uehr eardiahs; (c) Aot Sad — UfehdT TehTd ded] TTerdTd; (d) A=t Iuaiserdr — Uidh
TRk transaction Jehrd f&ehTUf; (e) qUrEofielt &1 — trial balance S[esd =¥ errors MEU! AT gid
37TTOT errors & frauds @R 37T S

www.scanneradda.com

Subsidiary vs principal books (Para 4.2): Gélel Ufchal TeRT cgTdll FgULA transactions T¥H subsidiary
books A& Tieadrd; ledger 3MfOr cash book &Y principal books 31Ted, &R trial balance @ financial
statements TR hUATATST ARTONRT HIfg<d i GRadrd.

www.scanneradda.com

Subsidiary books Principal books

Books of original/prime entry — transactions @ Ledger 3TfOr Cash Books

gfgedt Aie .

www.scanneradda.com

Purchases, Sales, Eﬁ%l Returns books, B/R, B/P  Ledger; simple, discount-column 9 bank-

books, Journal Proper. discount-column cash books.
Ti=aT SR ledger accounts &T posting gld. Trial balance @ financial statements 9Td! data
g *

TROT (Remembering) UIS T - 1 UH

£
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o
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= subsidiary books =t vmTforg At urs R Cash Book, Purchases Book, Purchase Returns Book, Sales Book,
Sales Returns Book, Bills Receivable Book, Bills Payable Book 31TfoY Journal Proper ?ﬁﬂ 5-mark ITE) TRAR
JIRATd.

= subsidiary books I U wrae fAehT: et favmToft, specialisation 3foy efficiency, Jos<ht s, wfgdi
IUTSEIdT, errors/frauds JUTHUITR Y.

» TRt |7 A&TTd 34T books of original entry / prime entry; ledger 37fOT cash book = principal books.

www.scanneradda.com

TQ 1.3 - MTP 2024-Jul [6] (Or) (c) - Descriptive - 5M - Pg 103 3x fa=rzerr  LEVELI giar
TRUT (Remembering)

STt (Understanding)  SRUTTHE THSIIEH I - 2 U

= Bills Receivable 31TfoT Bills Payable books a subsidiary books 3Medd (True) & qcgd &ar st urfgst --- ot
journal T UTTg 3M8d.

= 5- mark descriptive STRTETS! subsidiary books =T Uclieh hIEIT UehT 3fteid ShIRUT &l.
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= subsidiary books &l double entry UT&dTd & HHS[A &1 --- Jide&- Wdd journal entries - T ledger

accounts A& posting gid.
TQ 1.2 - MTP 2024-Jul [1] (a) (vi) {C} - True/False - 2M - Pg 103 2x fa=rzerr LEVELI diar
3fTcheld (Understanding)
TQ 1.1 - PYQ 2024-Jun [6] (b) - Descriptive - 5M - Pg 102 5x fErmzer LEVEL I HegH

3fTchel (Understanding)

fawa 2: Subsidiary Books 3TfOY Principal Books HefieT th¥eh (Distinction between

Subsidiary Books and Principal Books)

P1-C2-U2.4-T02 - Topic 2: Distinction between Subsidiary Books and Principal Books

Eici|

TeheUHT ATUR — 3IS[ Yehg! UM U A7) - gof aariand) smavash

ameftarar §4.2 30T financial books of accounts & GTffeRz0T ShIUTIRT ATl derT aTT.

Distinction: el UfehdT TeRT cgTelt 3gUA Sid transactions U¥H AigadId df subsidiary books; ledger
31TfOT cash book &t principal books 31Tad, @IRUT trial balance @ financial statements IR ShRUATATS!

AN Hifgel! e qRadrd.

Principal Books
Ledger
Cash Books — simple cash book, cash book with

discount column, cash book with bank & discount
column, petty cash book

faw 3: Purchases Book

P1-C2-U2.4-T03 - Topic 3: Purchases Book

Subsidiary Books
Purchase Book - Sales Book
Purchase Return Book - Sales Return Book - Bills

Receivable Book - Bills Payable Book - Journal
Proper

ameftarar Para 4.3 313GTT: Purchases Book A& therd goods dealt in =t credit purchases Aigadrd; format
(Particulars, Details, Amount columns), trade discount arrfor packing/freight charges Sl B‘I?l‘l?o"Uﬁ 3foy
Purchases A/c @ (debit total) @ suppliers' accounts @T (credit) posting fRTepr.

it

Scope (Para 4.3): I1d Hhad goods dealt in fchaT oeqm@ATd aTURSTT SITUM=AT materials =7 CREDIT
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purchases Ai&adTd; cash purchases Cash Book #&d SIdTd, 0T goods/materials @IS SR a&=t

credit purchases (office furniture, typewriter, computer) Journal Proper A& journalise gidard — s

hefter ATEY.

Format and computation: Particulars column A% supplier, aﬁaﬁ 771 fafgara; e Elﬁjﬁ IcfehH
Details column HeZ:; TQahl purchase =T TRATT SIS &he, packing/sd? charges (freight) e, trade
discount @It &, 31TfOT fedes Teh®E Amount column H&d =T — 3eT. gross I72,000 ST 10% trade
discount 37,200 = 364,800 37fd<h freight X150 = 364,950 (lllustration 2); Amount-column Sl Tqul
SRIST = T ehreraefi=t YUt credit purchases.

www.scanneradda.com

Posting: Amount column =ft URUT IkhH Purchases A/c T debit; PRIGS supplier (31TdT trade payable)
Tgd7qut credit — llustration 1: Purchases A/c Dr. 35,022 ﬁ?w?g{ Brown & Co. 3,042, Paper Co.
1,800, Verma Bros. X180, If{lﬂ@r TRUT credits % debit gdeha MfoT double entry \IUT Bﬁ; SRRt
freight TG} post d (supplier @T Purchases A/c @ Freight A/c AT credit).

www.scanneradda.com

5
E SITehet (Understanding)  ehRUNTHE TASIEA TR - 1 0%
g = True/False 9TUT: fixed assets I credit purchase (furniture, computer, machinery) Purchases Book t2175)
E qigad ATgId - df Journal Proper ¢d T4,
2
: = Cash purchases Cash Book e SITdTd, Purchases Book A pefie :n'e?r; Thekd goods dealt in = credit
purchases Tigadrd.
TQ 3.1 - PYQ 2026-Jan [1] (a) (ii) {C} - True/False - 2M - Pg 104 LEVELI Htar

3fTehael (Understanding)

IS (Application)  Ufehder ORra et - 2 0%
= IO TRIG &T: gross ThH aol trade discount, AT packing/freight charges fiiasaTr; 3aT. purchases 375,800
ST 5% trade discount = 272,010 --- 31¢ff IehH ot A=E feeft @<t quf £72,010 1 Purchases Book #ed STdt
(credit @R WREY I TTY cash payment Eé book entry faumTel} SITa ATEY).
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= Udeh supplier TS quantity x rate AISUft e, trade discount aTT eheed 30T cash purchases @ asset
purchases G- Purchases Book dIR chIUATT | <h<I.

= posting <1&ITd &aT: amount column = YchUT ¥ehH Purchases A/c T debit; U supplier @dauut credit.

www.scanneradda.com

PQ 3.1 - PYQ 2021-Jul [5] (a) - Practical - 5M - Pg 104 3x faremee LEVEL "

Q Q [ ]( ) 8 * Iuge (Application)

PQ 3.2 - PYQ 2025-Sep [1] (c) {C} - Practical - 4M - Pg 105 LEVEL .
Q Q p[1](c) {C} g ITATST (Application)

www.scanneradda.com
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faw 4: sales Book

P1-C2-U2.4-T04 - Topic 4: Sales Book

ameft arm  Para 4.4 319TT9T: Sales Book A HH=T goods dealt in = He credit sales digadrd; Qmm
format, trade-discount =t gTaTesuf, 31rfor posting (Ueh customer T3 debit, UchUT IckehH Sales A/c =l
credit) TRT<hI.

www.scanneradda.com

B iG]

Scope (Para 4.4): “a register specially kept to record credit sales of goods dealt in by the firm”; cash
sales Cash Book #&d Sieadrd, 3for goods dealt in TS IR Eﬂiiﬁ credit sales (3al. furniture)
journalise glata — 399 Purchases Book 9IR&E 3Mgd.

Entry method: Particulars column H& customer, goods SO A7 FigadTd; I&=AT IhAT Details
column Te&; TahT sale T SRIST @ packing charges fiegaT STfOT trade discount T &hxT; Hedes gy
JTeT=AT column A& — lllustration 3: 39,600 + 40,000 + ¥1,12,500 = ¥1,92,100 €T HII¥¥eh YHUT
(13 shirts =T cash sale 31O furniture = credit sale fedag amresett).

Posting: U customer =T account AT AT fedes invoice TahH debit; Sales Book =t QpUT IckchH
Sales A/c T credit — Q&UT debits & T YahT credit 3dhd, T double entry féahd (lllustration 3:
Sales A/c Cr. %1,92,100).

www.scanneradda.com

www.scanneradda.com

Sale or return: approval @R UT&dclet SHTfOT Sales Book HEH Tetet goods, customer =T TR =T Tafd et
ST sales THATd — THIRGT ot sale IeTeaT (customer T credit), profit loading hIg cIehl 3for
A=Al A fAwTelel goods cost @R inventory HE T (eI T rectification entry: profit Tael Dr.
Sales/P&L Adj., cost Ta@l Dr. Inventory, invoice price Taa! Cr. Customer).
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SITehedq (Understanding)  chIRUTIHg SHSITEA Tl - 1 9%
= True/False TTURAT: Sales Book & cash 31Tf0T credit sales G-aIgTST &dd ATEI --- cash sales Cash Book A&t
STTdTd; assets =T credit sale (I2T. furniture) Journal Proper e SITd.

= Sales Book =t TgRuT T&hH Sales A/c &T credit gl STTTOT Udeh customer =T account T debit Bid 8 THSIIGH
I --- double entry féend.

www.scanneradda.com

TQ4.1-PYQ 2021-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 107 éx fa=rzer LEVELI giar
SfTchetd (Understanding)

IuATS (Application)  Tfehd &R1a & - 5 U9
= Sales Book dUR &R0 TRIT hel: U ER?{H‘IBQF quantity x rate, Udh invoice @R trade discount gsTT,
freges Terh® ITRT=AT column AL cash sales AT assets =T sales fRUTg st

= 4--5 mark formats dT T T (34T. Kamal & Sons, Gurgaon Engineers UahR): 3% invoices, TS trade
discount &, i QqUT.

www.scanneradda.com

— 83 -




CA FOUNDATION PAPER-1 - SITS femfad

£

: PQ 4.5 - PYQ 2025-May [5] (b) (ii) - Practical - 2.5M - Pg 110 oo (Application) e

PQ 4.1 - PYQ 2020-Nov [1] (c) {C} - Practical - 4M - Pg 107 é?qs.%:[ (Application) o

§ PQ 4.3 - PYQ 2023-Jun [1] (c) {C} - Practical - 4M - Pg 109 e — o
PQ 4.4 - RTP 2025-Jan [4] () - Practical - --- - Pg 110 2 farrzer e (Application) o
PQ 4.2 - RTP 2023-Jun [10] - Practical - --- - Pg 108 ;!a/qg;g (Application)

far=Fwor (Analysis)  Asr STehSaRIaR T T — AT IATI<IT Yehal T TR
= 'sale or return' ORI} TigaT: approval @R UTadetet goods & AT AesTearar fdhar u=edi=! Hod YUTeRd
sales WU Alcadid; a¥erREIH AT A fieTele goods sales AEH g cost aR inventory HEZ €RTd ARTAT.

* balance sheet =T dRET W4T Ul T ¥ degl Sales Book, customer accounts 3O closing
inventory Ffdel TREIRESY Hie UTgT.

www.scanneradda.com

fawg 5: sales Return Books or Returns Inward Book

P1-C2-U2.4-T05 - Topic 5: Sales Return Books or Returns Inward Book

www.scanneradda.com

ameftarr Para 4.5 31%ATET: customers At URd cheledT goods = :ﬁ'c", customers & f&iett credit note, 3foy
posting (JchUT ThA+ Returns Inward A/c debit, U customer W90} credit).

Eio|
Scope (Para 4.5): customers aRAR fdehetel goods URA &hRd Tl dR o URATd Sales Returns Book
fohar Returns Inward Book #e&} Aieadrd; fAad 3mfoT entries Sales Book IR — quantity x rate asiT

I sale rate I trade discount (SM S&TERUT: 6 copies @ 37 = I42 TSI 10% = ¥37.80); e credit ek
fahaiedT goods & TRATA SYA FTATd — I TRAthS STl URATAT &1 Cash Book dT transaction 31Te.

Credit note: customers shg- goods URd T WiepRet ieuTar T&fdd customer &T CREDIT note feeft
STTd, ST AT=AT account &T credit Sl IehH SRaAdTd (debit notes &l purchase returns =,

book =t ATeld).

Posting: sales returns 4 sales H! g, T TRUT TGAA Sales A/c AT debit ShdT Id, TUT TgHT Wi
Returns Inward A/c IUgH T it TRUT IR debit ShdTd; goods URd ShUT=AT customers AT T
IHAHT FATYY credit T
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www.scanneradda.com

3fTeheq (Understanding)  &hRUTIEE SHSIIGH T - 2 U9

= True/False 9TUesT: UXATET JdTd € URT fédt = al transaction Cash Book Hedt qﬁ'aaam, Sales Return Book
T qret (At fae AieaumR 18 8 True).

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS femfad

= HNTCUSET 9TUeT: customer T f&iell CREDIT note & Sales Return Book dT STYR 31T --- debit notes AT
purchase returns ff G&fad, T8UIH 'debit notes are used to prepare Sales Return Book' 2 False.

TQ 5.1 - PYQ 2006-Nov [5] (ii) - True/False - 2M - Pg 111 LEVEL I diar
3fTcheld (Understanding)

TQ 5.2 - MTP 2025-Jan S2 [1] (a) (v) {C} - True/False - 2M - Pg 112 9x LEVELI
et 3fTchel (Understanding)
IULIS (Application)  Ufehd=m O=mE et - 1 9%
* quantity x rate ST trade discount (¥ sale TTd ) 3T H‘@ Sales Return Book TR hRUgTET STfOT posting
T UM hl: YHUT IkhH Returns Inward A/c T debit, Udh customer AT credit.

» T FagRId credit TR fAdhaedr goods o URATAT thard 39 Aigadid g &TTd &al.

PQ 5.1 PYQ 2025-Jan [1] (c) {C} - Practical - 4M - Pg 112 LEVEL I L
Q Q an [ ] (C) { } rachica & IuS (Application)
far=Fwor (Analysis) ST STehSaRIaR T T — AT SATIRIT Yeha! ST T8
* sale-or-return U1 TRTG &T: Uh customer A0 JUTHT --- Hadld URd 3Tetel goods, 3 Sdetet fehaT
AT el goods, STTOT SIaaefierady Had 7 Yualel goods; Sales THIAMSG T 10T A=A 7 ATt
goods cost d¥ inventory e OieTT.

fa g 6: Purchase Returns or Returns Outward Book

P1-C2-U2.4-T06 - Topic 6: Purchase Returns or Returns Outward Book

ameft arm  Para 4.6 313IT4T: suppliers AT URd cheledT goods =t die, supplier @1 f&telt debit note, 3mfor
posting (U@h supplier WdsUut debit, URUT IckhH Returns Outward/Purchase Returns A/c < credit) ---
Illustrations 4 3ATfOY 5 TTET.

EiC)

Scope (Para 4.6): @I chetel goods fohaT material suppliers AT URd &uamh dig 3% IR gla (URae
FafAd St aR journal QAT 31Tg); f# 3MIfOY entries Purchases Book WHTOIE — quantity x rate il
& purchase rate e trade discount (SM S&TERUT: fan 200 TSI 10% = T180).

Debit note: goods UZd ThUTRY TH supplier AT DEBIT note d, SATd supplier =T account T fohd} Tahyd
debit 8I9 318 d SRIadId; AT FeeaTd supplier 3{Tddch ¥ credit note &d.

Posting: book H&& SO A1 dd T Udeh supplier AT debit (TAT goods fAedTel 31Tad); TRUT IhA
credit — ot Purchases A/c & ST [Tehd, TUT UI&TTd W Purchase Returns féhaT Returns Outward
A/c AT credit &dTd: “By Sundries as per Returns Outward Book” (1llustration 4: suppliers Dr. 3180 3Tfor
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Z100; Returns Outward A/c Cr. 3280).

Exclusions (lllustration 5): CASH 7 TR&} theledT goods AT TRATAT 310 SHEERI THT assets dT
TRATET (IT. TSI computer 35,000 B & Co. T UZd) Purchase Returns Book e dicad ATgld — Therd
sarees T credit-purchase TRATATAdIA 5,000 + 313,000 = 318,000 fegdrd.

www.scanneradda.com

SfT&he (Understanding)  ShRUTIE THSIGA 9T — AT TG Yeha! U ATET
= True/False 9TUaI: Purchase Returns Book dt GpuT Tk Purchase Returns A/c =T CREDIT SITSIT post &ld
(suppliers' accounts T debit), TU[T 'posted to the debit side' 2 False.

= HITCUATET UdTg I&TTd &dT: goods URd UMY i supplier T debit note ad; supplier credit note 3.

IS (Application)  ufehd=m O=mE ot - 3 U
= TATOIT RTP/MTP format T O=1d &< (Alpha & Co./Sampat & Co. UhRR): dRIE, debit note shHidh, supplier &

H1d, Ick<hH; AT ledger < post oheT --- Uk supplier =T A/c = debit, Purchase Returns A/c T YUl IdchH
credit.

» TRIG PRI GBS CASH A WG hetedT goods o TRATE SATOT assets  URATT (IST. SHAGRIA AIAAT T
computer/furniture) Purchase Returns Book e Tlegd 1 éla.

www.scanneradda.com

= YRAT quantity x rate IS Hed purchase rate I trade discount 37217 TG,
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PQ 6.1 - RTP 2022-Nov [4] (a) - Practical - - - Pg 113 LEVELI .
§ Q [4] (a) & IS (Application)
3 PQ 6.2 - MTP 2023-Apr [1] (c) {C} - Practical - 4M - Pg 114 3x fararzen LEVELI q
: Q pr [1] (c) {C} g . TSI (Application)
PQ 6.3 - PYQ 2026-May [1] (c) {C} - Practical - 4M - Pg 114 LEVEL I e
: Q Q y [1] (c) {C} & IUTISTH (Application)
3
H

fa A 7: Journal & Ag< (Importance of Journal)

P1-C2-U2.4-T07 - Topic 7: Importance of Journal

HeheUHT HTUR — 3IS[ Yehg! UAETT U A1) - gof aaRiard) siasas

ansftaren  §4.7 9TET: journal proper = IaRa AT S0 ATl AT UehRAT entries.

www.scanneradda.com

aré

Residual role: cash transactions cash book HeZ, goods Tt credit purchases/sales T purchases/sales
books AR, U return books AA, bills gt bill books HEA STTdTd — Q&IdT transaction Tequarardt
WY book 79, aR al journal (proper) e Figadrd.

www.scanneradda.com
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Seven entry types: (i) opening entries — Td9 aufardt books JE AT assets/liabilities =T
opening balances; (ii) closing entries — a&3ELY nominal accounts P&L AT a3 &hUt; (jii) rectification
entries; (iv) transfer entries — TehT account YA GUAT account T gAdaidll IdhH; (v) adjusting
entries — outstanding expenses, prepaid expenses, interest on capital, depreciation; (vi) bills =T
dishonour @¥IeT entries; (vii) fReples — goods dealt in ST IR aﬁ\%ﬁ credit purchase (3cT.
furniture/machinery), invoice feam R customers =T fRed<an allowances/charges, &d bill books
YTl promissory notes |t fohar <ot

www.scanneradda.com

fa9mT 2.5: Cash Book (= TﬁZ'gFlEF)

Cash Book

www.scanneradda.com

P1-C2-U2.5 - HEd D - UehRUNId Rank4 - @ C - UheUNdIT 10.0% T - 9 U

fao 1: Cash Book -- A Subsidiary Book and a Principal Book

P1-C2-U2.5-T01 - Topic 1: Cash Book -- A Subsidiary Book and a Principal Book

smeftarm Para 5.1 S71%ITET: Cash Book & book of original entry (subsidiary book) chT 3MTg 31T I At O
Cash A/c d Bank A/c TgUId Y hH hd, ST balances ¢ trial balance A& SITATd (principal book).

www.scanneradda.com

EiC|
Dual character (SM, Para 5.1): SM = <Ts& 3/9: “Cash transactions are straightaway recorded in the

Cash Book and on the basis of such a record, ledger accounts are prepared. Therefore, the Cash Book
is a subsidiary book. But the Cash Book itself serves as the cash account and the bank account; the
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balances are entered in the trial balance directly. The Cash Book, therefore, is part of the ledger
also.”

Standard two-line answer (True, with reasons): (1) subsidiary — & book of original entry 31Tg, oIt
cash transactions T¥H AigadTd; (2) principal — & @d:d Cash A/c g Bank A/c TgUH &hTH hid HTOT
it balances 9 trial balance A& STTATd, U d ledger @< W 3MTg; AT Cash Book & subsidiary
book 3TfOT principal book 31ft gi=a 318,

Contrast: % Cash Book frara ggaT dat SITUIR Petty Cash Book A3 fAedes subsidiary book 31Tg.

www.scanneradda.com

Tehed (Understanding)  ShRUNEE HHSIIGA I - 2 UH
» HRUNYE True 319 IR S0ITY TR ET: cash transactions TUH Cash Book A& Figadrd (UL subsidiary),
TUT & ¥&d:9 cash MO bank accounts U &1 e HATOT AT balances e trial balance 7€ STATd (U
principal, ledger T ¥T).

www.scanneradda.com
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= gHIfOTd 2-mark ShROTHIHIGT g9 arerid HiST: 'book of original entry' + 'serves as ledger account of cash and

£
S bank' --- 84 faeT 3 attempts A& g1 Ad (2021-Jul, 2026-May).
= = Petty Cash Book &ft JeT-T AT, S fReges subsidiary book 31Tg.
2 TQ 1.1 - PYQ 2021-Jul [1] (a) (vi) {C} - True/False - 2M - Pg 118 3x fa=rzer LEVELI dhar
3fTehel (Understanding)
TQ 1.2 - PYQ 2026-May [1] (a) (vi) {C} - True/False - 2M - Pg 119 LEVEL | giar

3Tehed (Understanding)

fao 2: Cash Book & WehIR (Kinds of Cash Book)

P1-C2-U2.5-T02 - Topic 2: Kinds of Cash Book

www.scanneradda.com

anmeft arm Para 5.2 37%T1ET: Simple, Two-column 3707 Three-column Cash Books; cash, bank @ discount
columns & balancing fa#; contra entries ('C' 312ft @uT); fA@Telet, endorsed 3fOT dishonoured cheques =t
gTdTeult; a8 imprest petty cash format (lllustration 4).

i)

Three kinds (Para 5.2): (i) Simple Cash Book — &l=g! Eﬂ\_stT Uehd amount column, STdhs receipts,
IoTdihs payments, 9THT account THTO balance; (ii) Two-column — cash 31f&1er discount columns
fohar cash 31fe bank columns; (i) Three-column — cash, bank 3TTfoY discount columns; Petty Cash
Book g STreT 3nfoy fAeaes subsidiary 31Te; discount columns A& therd CASH discount Figadrd — trade
discount books AT hidw ERadd ATeld.

Balancing rules: cash column AgHt debit balance gRaad (payments 3UeTs¥ cash T&IT ST 8% {Tehd
AT81d); bank column AT credit balance a'@q-‘zmr& — overdraft, SiegT credit sllultlnl e 7S g
3Tfor @ Wer DEBIT STSIeTT “To Balance ¢/d” 3f€T fafgdrd; discount columns &efi= balance @’d
AT, Thard d<ST ehdTd — debit quﬁ aKIST = discount allowed, Discount A/c 9T debit; credit aﬁljﬁ
SRIST = discount received, Discount A/c <7 credit (E?r Thad memorandum columns Cﬂ'l%?-r).

www.scanneradda.com
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Contra entries — mark “C” in L.F.: bank #&Z cash IRat: bank column debit SITS] + cash column credit
dT]; office AT bank AL cash &hTaat: bank column credit SIS + cash column debit SIS (Fa#: BoTRT
Dr., SUTRT Cr.); Gé <hIUTdG! posting @I ATal; UUH cash column Hed Aigaeterl 0T FaR bank ALX
WRAAT cheque BT bank T UTEAAAT cash AHT.

www.scanneradda.com

Cheque treatment: customer 3T cheque dishonoured SITAT — T&ThRT=AT ATATHE bank column Te&
CREDIT STS[AT F1&aT; HAT Wd:dT cheque HT&R ehedTdR el ATal — bank column H&d debit STSIeT;
endorsed cheque — fA@TITAR debit ATSIET 30T endorsement =41 A8 credit STSIET (Cash Book =T
alg! a1 ra faasft endorse ohell aR entry Fahl); Illustration 5 A& FFaTdi=T bank overdraft ¥500

credit SITSIeT e,

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS femfad

Credit/debit card sales (Para 5.5): fachaam T} 81 cash sales GRE” — entry 1: Dr. Bank A/c / Cr.
Sales A/c; bank commission TS entry 2 (1% & 4%, &1 selling expense): Dr. Commission A/c / Cr. Bank
A/c — lllustration 5: card sales 2,800 + 33,200 dX 1% = I60 commission.

Tehed (Understanding)  ShRUNEE HASIIGA T - 3 U
= True/False IT9&: cash column heftET credit balance &IEq Achd CIE (payments IUeTs cash T&TT ST gid
ATEId), UT bank column EI'@IEL-‘Z]’GI?T (overdraft); discount columns @efi=l balance &ed ATEIT - thad SISt
&% Discount Allowed/Received A/c &T @ dTd.

= Trade discount & discount column A& (fdhaT books Aed ehtdat) Tiead ATEId --- triple-column cash book Ted
Therd CASH discount f&ad.

= Endorsed cheques: U2H cash book A& Figaetell cheque FaR U1 U&TTell endorse thell, R dt Cash Book
SRS Ellqﬂl Alearar arTal (MBTTER receipt §T5], endorsement =T bt payment 1)),

TQ 2.1-PYQ 2021-Dec [1] (a) (vi) {C} - True/False - 2M - Pg 119 LEVEL | Thar
3Tehed (Understanding)
TQ2.2 - PYQ 2025-May [1] (a) (i) {C} - True/False - 2M - Pg 119 4x ferarzenr  LEVELI Tiar

3fTehal (Understanding)

TQ 2.3 - PYQ 2026-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 120 LEVELI
3fTched (Understanding)

IS (Application)  Ufeha= O-1€ & - 2 0%
= Triple Column Cash Book g¥aTd Ul Siaetid ¥R1d aheT: opening balances (credit STSIET bank overdraft),
'C' 312ft T heledT deposits/withdrawals =T contra entries, memorandum columns Hefe cash discount
allowed/received, bank column T (credit CIS) EICC] cheque dishonour, commission 31TehT&e- bank
HTGhd debit/credit card sales.

= imprest system a1 Petty Cash Book =T analysis columns 98 TRTd & (conveyance, cartage, stationery,
postage, wages, sundries), 98 balancing 3TfoT imprest T8l ¥&d IGUTRY reimbursement.

= Balancing 9314 cash 3MfOY bank columns balance @3dTd; discount columns TherT RIS --- T S¥STT Discount
A/c T post ST (debit STSTHT SISt = discount allowed, credit ST SISt = discount received).

PQ 2.1 - RTP 2022-May [4] (a) - Practical - --- - Pg 120 3x e LEVELII qeH
IUAS (Application)

PQ 2.2 - PYQ 2023-Dec [5] (c) - Practical - 5M - Pg 122 10x far=mzet LEVEL Il HYEH
IUIST (Application)

fawa 3: Cash Book =T entries © posting (Posting the Cash Book Entries)

P1-C2-U2.5-T03 - Topic 3: Posting the Cash Book Entries

HeReTT STYR — 3157 Gaha! UH&T I8 18t - guf aariiard! siasdeh
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ameftarar §5.3 dTET: cash book =T debit-side 31TfOY credit-side columns @ ledger &T posting & gt 31for

discount columns =t gTaTesuf} ehaft g,

www.scanneradda.com

i

Nature of columns: cash book T cash columns FgUTSt UI&TTd Cash Account 30T bank column TgUTS
Bank Account, JTHes 1T W3 ledger posting ST ATgY; discount columns &t tad memorandum
columns 3Tgd, St Tl discount allowed 3rfor QpUT discount received ar&@ddId.

Posting rule: cash book =T DEBIT SITS[a&H (receipts) TS accounts AT AT IRAT credit &1, ATd
discount allowed T (3aT. Warsi @hg- cash 450 + discount I35 % Warsi =T account 9 "By Cash
3450 / By Discount ¥35” fehal “By Sundries 3485” 31& post 8ld); CREDIT drSas=- (payments)
particulars column 7 Iooi@ heledT accounts AT debit &IT, T discount received €RT (“To Bank
%330 / To Discount 320" fehaT “To Sundries 350”).

www.scanneradda.com

Discount totals: debit T[T discount column 3t sST Discount Account @ DEBITED gl (discount
allowed); credit &IS[=AT discount column =t {7 Discount Account T CREDITED &ld (discount

received).

www.scanneradda.com

fawa 4: Petty Cash Book

P1-C2-U2.5-T04 - Topic 4: Petty Cash Book

ameftaram  Para 5.4 313YTT: Petty Cash Book =T 32T, imprest system (33T float, U8l disbursements
gach! Aadantfers reimbursement), ] UTI'CI%, arrfor expense heads T debit d Petty Cash A/c T credit
<h<UTTT journal entry R posting.
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EiC]

Purpose (Para 5.4): hH Ueh “Petty Cashier” 98d, SUTTehs BI¢l payments Tigadid (telegrams, taxi
fare, cartage, postage — THSI 200 WeTd), SUlehee & cash book faHTeRRUT 578 gid ATg SMfoy
H¥ cashier @R 10T A gl analytical book e Udh receipts column 3Td (cash Thad H¥& cashier
chgr ﬂ?r) IfoY ydeh UehR=AT payment qrér analysis columns 39dld (conveyance, cartage,

stationery, postage, wages, sundries).

Imprest system: HIATTHAT (ISTST/UERTST) FIATIAT petty cashier s Teh SRTfdeh Setel! IR
HIugdrd A0 3RAAE heledT payments dt WRUTE ATl fAasd, ATHed eaT dhieasdii=ar gardien
IATAThS gl i 3etell IR 318d; ¥RUTS therd VOUCHERS Hg TRUT payments T statement
fawg 3TfoT Uyet disbursements QR fAad.

www.scanneradda.com

www.scanneradda.com
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Safeguards: B! TGhH 31T hrATdeitdie TuTed Stedr payments qrér Eﬁflﬁ gdl; vouchers shH™
ATgA &4T; IRY authorisation fAGT payment Aaht; ax1fder #afdaiel payments therd I cashier
&G, petty cashier T HRUTS WRIST GER hiUIdal cash A& ATEl.

Three advantages: (i) chief cashier =T de amId; (i) cash book feifguara 3mfor ledger HeA posting
ShUGT & IIRIdTd; (jii) BiedT payments a= fAT01 T84,

Posting and nature of balance: cash 9tgadT Petty Cash A/c 9T debit (Dr. Petty Cash / Cr. Cash) 31Tfor
FHIEEEASIGRES TRUT payments Y credit; expense heads AT TechdR column totals d&=q de debit 2aTd
e Ul journal entry T (Illustration 4: Dr. Conveyance X6.50, Cartage X9.50, Stationery 36, Postage
%12, Wages X6, Repairs 15, General Expenses X5 / Cr. Petty Cash 360); petty cashier & fAeTn
3T et! TR &I ASSET 3img 31foT oY balance sheet A& cash balance 3T 1T U argddrd.

TROT (Remembering) UIS T - 1 U4
= AT: Petty Cash Book ‘—'é'UT@I ST imprest HYA BIE payments (postage, cartage, conveyance aﬁi)
TaugTETST petty cashier dad 31Tl book.

» 9 TTIIE UTS T (i) chief cashier T e ar=idl, (i) cash book fafguar amfor ledger posting I 9 grrdrd,
(iii) BT payments @R fRGF0T --- 3--5 marks & faarar.

. GeReTAT @A &dT: payments Whad vouchers fd%eg, authorisation 3TTdTeh, petty cashier &1
reimbursement @AST cash fAesd AT8EY.

TQ 4.1 - PYQ 2022-May [6] (b) - Descriptive - 5M - Pg 124 LEVEL | giar
TRUT (Remembering)

SITeheTq (Understanding)  hIRUTIEHg SHSITE T - 1 9%
= True/False TTUS: petty cash & expense Tea --- petty cash book A balance TEURSt ASSET (petty cashier
31 cash, S balance sheet #&2 cash @1 1T FUH GREAdId).

* imprest system FHSIIGA TITT: ShicTaeiTeaT IaTd el i IdhH SRS SdTd SAT10T therd Ul vouched
payments Tt ¥RUTE g1, TS float 6T gdad gld.

TQ 4.2 - MTP 2024-Jul [1] (a) (i) {C} - True/False - 2M - Pg 125 3x faermen LEVELI gtar
3fTchetd (Understanding)

fawa 5: credit/Debit Cards ZR fashi=ar entries (Entries for Sale Through
Credit/Debit Cards)

P1-C2-U2.5-T05 - Topic 5: Entries for Sale Through Credit/Debit Cards

HeheU=T HTUR — 3IS[ Yehg! UAEMT U 18! - gof aaiard) siasas
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ameftarar §5.5 AT card-sale =Y ehRfugdl 31foT fashaam=am books Hefiet 4 journal entries.

it

Procedure: customer = Ud (IcT=T Ald) TUTH credit card f&et SITd, @R bank A& account U=
customer 9T debit card f&a¥ STTd (ATM cards Gl debit cards UL ATeldId); faehdT fea@ R card
slips 3TTaedT bank s &dl, d bank faehaT=aT account T credit STOT card UM=AT bank/company T
debit @d; card UM bank U transaction @R 1% @ 4% commission 3ITehTRd, Sit oI fachaar=an
bank account T debit 81 debit card ETReTAT account AT &7 debit 81, R credit card €TReh SXHET
quf fehar 3ierd: WRdT (Yof 7 ¥ReA™ interest).

Accounting: fachaT=aT ¥ card sale 8 CASH sale ¥RETE 31TfOT bank commission gT selling expense
— entries: (1) Dr. Bank A/c / Cr. Sales A/c (sales made through credit/debit card); (2) Dr. Commission
A/c / Cr. Bank A/c (commission charged by bank).

www.scanneradda.com
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fAumT 2.6: Rectification of Errors (Feridt godil)

Rectification of Errors

P1-C2-U2.6 - HEIB - UhUNd Rank1 - @A - UehRUNdI 37.8% U1 - 34 U8

www.scanneradda.com

faw 1: Introduction (SEdTaHT)

P1-C2-U2.6-T01 - Topic 1: Introduction

HeReTT STYR — 3157 Gaha! UH&T I8 18t - guf aariiard! siasdeh
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ameft aran  §6.1 ATET: errors AT 37 SO AT I&TEXUT — FehI! entry, subsidiary books T eI casting,
cash-book T I casting.

EiC|

Errors: transactions TTieauaTadT Ufehdd IhAT 30T accounts STEId ST Sleiel omission fehar
commission — financial data M&T &RdMT fehar ot AicaarET agdd, SAfor TfOrdt FehT, accounting
policies STV TehT, TN Fehtar 31 fohdT geiel ATTH Igaeiet (TEM hetedT bl FUTST fraud,
errors 9g).

Trial balance link: trial balance S[&d T R rectification ARTUMAT errors TeRhIT 3Tgd; UUT chlgl

errors dT trial balance @X El,ﬁﬂ?[ gRume gia =g, a9t profit fohaT loss, assets STTfOT liabilities =T
RrafRomeRr gRom g3 e,

www.scanneradda.com

www.scanneradda.com

— 92




CA FOUNDATION PAPER-1 - SITS fendffaid

lllustrative cases: b entry (credit purchases 17,270 &t Purchases Day Book A& ¥17,720 3isft
Hiedett), subsidiary books & ehld casting (credit sales ¥1,75,700 & {1 s 1,76,700 319
posting), 30T cash book AHIel ThI=AT casting o Fehra balance c/d.

www.scanneradda.com

fawr 2: gapia @ (Stages of Errors)

P1-C2-U2.6-T02 - Topic 2: Stages of Errors

Hehed T YR — 3157 Geha! UHET U8 18T - guf aariiard! siasdeh

aneftarar §6.2 ATET: accounting process T IR@! CUATAR AHAUITT errors S0 i JUMR IR THE I

www.scanneradda.com

Eic|
Four stages: (i) journal e recording — errors of principle, omission, commission; (ii) ledger e

posting — omission (partial/complete) 31O commission (ﬂ’cﬁﬁ account, ﬂiﬁ?ﬁ CIS ﬂ’cﬁ?ﬁ IFhH);
(iii) ledger accounts £l balancing — ﬂiﬁ?ﬂ R, E\Fﬁ% balancing; (iv) trial balance daR 0T —

omission, 3TTTOT commission (TYehI account B0, FeaTet IaRH, TehIdT aTS)).

Four broad categories: aT™ 31U errors T TfTehUT Errors of Principle, Errors of Omission, Errors of
Commission S3TTfoT Compensating Errors 3 g,

www.scanneradda.com

fawr 3: gariad YR (Types of Errors)

P1-C2-U2.6-T03 - Topic 3: Types of Errors
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el arar Paras 6.1--6.3 33T errors @ TR & - errors of principle, errors of omission
(complete/partial), errors of commission 3TTfoT compensating errors --- I trial balance a= TfRUTH SRR
g IR 31 gt affenvor.

it

Errors of principle (SM): “When a transaction is recorded in contravention of accounting principles,

www.scanneradda.com

like treating the purchase of an asset as an expense, it is an error of principle” — 3<l. computer
WRER office expenses account <l debit 2, fohar revenue expense Bl capital expenditure oY
(fhar Ie1e), fohar fixed asset Tt fashl I sale AT TEl trial balance \gwaﬂ, ShIRUT THAT TRY
SITSTeTT STHTd, therd account ﬂ?ﬁﬁ 3.

Clerical errors — three types: (i) Omission — transaction U;UTH: fohar Sisrd: @S (complete: entry
subsidiary book T quiTut geett; partial: ledger T posting fget); (i) Commission — I&hA Fent<T

www.scanneradda.com
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account @ posting, IehI<AT sTSle feifgol, Fehrea SRS (subsidiary book @ under/over-casting) fehar
gehld balance @IE; (i) Compensating — errors & URUTH TehAehi-T YA 2lehdld, U trial
balance S (IT. A g 3Tetel T10 JTAT account T credit 7 G0t STOT sales book = a-isT #10 7
ST gion).

Errors that AFFECT the trial balance: subsidiary books ¥ gehTd casting; account & gehld balancing;
ﬂiﬁﬂlﬂ CISGL TR posting; ﬂiﬁ?ﬂ'{ ThAT posting; TETET Iaehd fehaT subsidiary book =Y SRIST post
9 &RT; cash book Tt balances fehdTl G@TeIT account I balance trial balance HE Feot; Feh=aT column
A& balance faifgdt; trial balance =t SRSt gemvt.

Errors that do NOT affect the trial balance: subsidiary book FE[ entry Jufgul SRT&0! (complete
omission); subsidiary book 7 WRONG AMOUNT = entry Y ﬂiﬁ?tiﬂ account T guT g TSIl
posting (A T debit ETI) Tahy B T debit) — ATfAG™ errors of principle arrfor compensating errors,

Saie! trial balance J&eted Wgd.

Classification drill: subsidiary book #e& Fehllt IeFehH — commission, TB $[&d; day-book under/over-
cast = commission, TB Jedd Tgl; transaction Y14 dlgact AT8l — complete omission, TB Jad;
asset T expenses T debit (furniture & General Expenses &T) — principle, TB GJ,B?[; ?cﬁﬁﬂ EISI
posting féhaT I balancing — commission, TB Jead Ta!.

www.scanneradda.com www.scanneradda.com
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3fTeheq (Understanding)  &hRUTIEE SHSIIGH Tl - 7 997
» T 30T True/False ATUSS: compensating errors FgUTST SATY URUTH YehAchiAT YA STehdTd, RIS trial
balance S[&dd (‘will disagree' 3/ FgUTUTR e False).

. ﬂiﬁm'[ account <l posting, ﬂEﬁTCIT dTSIell posting, @Eﬂ Rt fohar @% balancing = errors of
COMMISSION, errors of principle eg (g faem aRaR False o q).
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= Error of principle = accounting principles =T 36@ dYe, IaT. furniture WS General Expenses A/c <1 debit

-t error of PRINCIPLE 3118, omission =Icg; trial balance da<igl S[ad.

E = subsidiary book @ under/over-casting & error of commission 3Tgd (True) 3TOT ITET trial balance @R
s gRomy giara.
) TQ 3.2 - PYQ 2019-Jun [1] (a) (ii) - True/False - 2M - Pg 131 LEVELI ot
: 3fTehetd (Understanding)
z

TQ 3.7 - PYQ 2024-Jun [1] (a) (ii) {C} - True/False - 2M - Pg 133 2x fa=meenr LEVELI giar

3fTchel (Understanding)

§ TQ 3.1 - PYQ 2018-May [1] (a) (iii) {C} - True/False - 2M - Pg 130 10x LEVELI gy
© ICEIEGI 3Tehed (Understanding)
TQ 3.3 - RTP 2020-May [1] (iii) - True/False - --- - Pg 131 2x faramzen LEVEL | qeq
5 3Tehedd (Understanding)
: TQ 3.4 - PYQ 2020-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 131 LEVEL | e
2 3fTchetd (Understanding)
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TQ 3.5 - PYQ 2023-Jun [1] (a) (iii) {C} - True/False - 2M - Pg 132 LEVEL I
31Tcheld (Understanding)

TQ 3.8 - PYQ 2026-Sep [1] (a) (ii) {C} - True/False - 2M - Pg 133 LEVEL |
3fTcheld (Understanding)

far=A9oT (Analysis) A% e aRiaR &d &l - 1 U

= 5--6 errors It A% TEY omission / commission / principle TH a7 Iaga hITIET Gd hl (MTP UhR):
subsidiary book e ﬂiﬁ?ﬁ IdhH — commission; transaction ﬂaﬁ?r EIFC q‘l%?f — complete omission;
asset @& expense AU (fehaT capital vs revenue TMieIs) — principle.

www.scanneradda.com

» U error TST GORT ATS[g! dUTHT: T trial balance JesvaTar URUTH gidl eh1? SM T I UTS el -—-
casting/posting/balancing errors a1 GRUTH gidl; complete omission, subsidiary book F&d Jehrit Tah,
STFOT T FATSIAT YT FehI=AT account AT posting T 81 ATal.

www.scanneradda.com

TQ 3.6 - MTP 2023-Nov [6] (c) - Descriptive - 5M - Pg 132 6x far=mzet LEVEL I HYH
fr=dwor (Analysis)

oo 4: ehT M ETOYT=AT UTAAT (Steps to Locate Errors)

P1-C2-U2.6-T04 - Topic 4: Steps to Locate Errors

TeheU=T ATUR — 3IS[ Yehg! UAEMT U A7) - gof aaiard) simasas

www.scanneradda.com

ameft arar  §6.4 AT: trial balance S[@d THAMT ATRTIAT 1S URI=TT LMerchA.

it

Steps (i)-(iv): trial balance ¥ &gt columns TgT siIST & (HTFOT trade receivables =t &Y TTFREAT
Wﬂm@ﬁm);cashabank balances &R 3MTgd hl UTET; AHhT thich AfSd &l — hehlgdeh
QTS balance eoicl 31 *Tehd, STTOT thehTaT e T Sl — 3713 balance Feh =T column AL
31 2Ihd; ledger accounts J8T balance <.
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Steps (v)-(viii): subsidiary books =¥ castings J-&T quTeT (fa=ivd: ek 1, T100 37T 38 R); Hich
QU HIST 3¥eT R accounts I balances ARfIet shraraedieft arg= urgr snfor 718 dadt TRGAEA qurET
(3aT. Sales 32,53,000 fa¥eg ANfter aff £36,45,000); hRehTgdeh! feham wrenrean sreafsadhl postings
aarar (h ﬁzﬁ?ﬁ e gctrw\luul SITSIeTT 31 *AehdTd); Fgr W el TR opening entry 9g Td entries
quf T, TeRIa! nominal accounts UTIH JATd chee.

www.scanneradda.com

faw 5: Rectification of Errors (Feridl godl)

P1-C2-U2.6-T05 - Topic 5: Rectification of Errors

ameft amm  Paras 6.5.1--6.5.3 319 i< TR rectification --- trial balance 3Teft (one-sided errors

www.scanneradda.com
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& account A statement, two-sided it journal entries), trial balance Hd? Suspense Account
IIuEA, 10T gélet drarradia P&L Adjustment A/c GR.

LG

Three stages (Para 6.5): @Wig go¥dil hefid e TehT — (a) trial balance 3MTeft: one-sided errors (3TfOT
guf entry TeRT AT multi-account errors) Hef&id account AEA rectification STATEMENT 9 g&&i
gIdTd (I<T. Purchases A/c =T debit @T “To Undercasting of Purchases Book 100”), d¥ two-sided
errors AT AgH=AT journal entries @FTATd; (b) trial balance #dR UUT final accounts aneft: Uk error ‘IUT
journal entry = [XZ25] gia 31Tfor 31T TS Suspense A/c T Jd1d; (c) Q'c.ﬁ?'r hraTgeftd: P&L Adjustment
A/c AR — U “all errors need journal entries” 8ol @R ATat 3MTfOT “all errors go through Suspense”
36 =R AT

Suspense Account: B Suspense A/c T 21 trial balance HfEFARIAT Jesadid — credit column 8
debit column T&TT A& 38 d= AT debit, 31O IAT; Ul 3 opening balance trial balance nefie
ThRhIgdchd 3T9d; Td rectifications Fd= Suspense §¢ gl gd — fAcerah Afgdst balance Ut
TS Il errors ATASATT ATEId (Mr. W & H / Mr. A UhR).

Mechanical rules: WRONG SIDE @ posting —> GUIE YehA+ go&d! (3200 Ram & credit gt debit —
“By posting on the wrong side ¥400”; sale 3200 Singh & Co. T credit = Dr. Singh & Co. I400 / Cr.
Suspense); WRONG AMOUNT — Thidhlgdchl go&dl (351 § T15 31¥ posting — Dr. ¥36); day-book
casting I — one-sided, account statement e Suspense ANT (sales book 3100 & &HY: Dr.
Suspense / Cr. Sales ¥100); discount column & SIST post T Ted™ - Dr. Discount A/c / Cr.

Suspense.

Classic pro-forma entries: Purchases Book HY asset =Y @& Dr. Furniture(Asset) / Cr. Purchases;
Sales Book e[ ST machinery =t faghl: Dr. Sales / Cr. Machinery; Ram &g @& Sales Book e
Tefl: Dr. Purchases AND Dr. Sales / Cr. Ram (@ﬁ ufRuT); Purchases Book HYH credit sale (Ramesh
120): Dr. Ramesh %240 / Cr. Purchases 2120, Cr. Sales ¥120; Kamal Shg fAa@Teiel! ThH Krishan &1
credit: Dr. Krishan / Cr. Kamal; drawings ? expenses ol debit: Dr. Drawings / Cr. Trade Expenses;
Sales Day Book Hefte customer 3T URATaT: Dr. Sales and Dr. Sales Returns / Cr. Suspense.

Next-period rectification (Para 6.5.3): GéleT a8 nominal accounts = ga&it AT accounts HYA
hefl dR AT gufd P&L FehI 3, TUA expenses/incomes Heefar dd AT “Profit and Loss
Adjustment Account” (Prior Period Items) HYT SITdTd — it srerasfidier errors/omissions ﬂ%
7] Preraeiid Igdetet A&TUi income fhdT expenses, St WU GRAGA el I profit hIEeATaR
S{ThRdTd; capitalise hetedr E@_@R depreciation AT (scooter 33,000 & conveyance T debit = Dr.
Motor Vehicles 32,700, FgUTSt 3,000 ISTT 10% depreciation / Cr. P&L Adjustment); P&L Adjustment
A/c 31TfOY Suspense A/c gt closing balances Capital A/c &T @i &dTd (Mr. Roy UehR).

96—



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS femfad

STehet= (Understanding) ehRUTTEE THSIGA HHT - 2 U9

» True/False 9TUS: trial balance 7R ¥d4 errors Suspense A/c AR g¥¥d gid ATaId --- two-sided errors TTS
I8H=AT journal entries aTURATd; S1TfOT 'all errors are rectified by journal entries' & False, @IRUT trial balance
37eft ATUSetedT one-sided errors @14 account Al statement A g¥& gidTd.

= Suspense A/cT opening balance trial balance =1 Thehgdch ol 3TTd, 3TfoT ﬂ'l?g'\a'ﬁl'f?ﬂ profit ﬂﬁ?ﬂ & T
U GéId erreraeiidiel nominal accounts Y rectification P&L Adjustment A/c (Prior Period Items) AT ehT

ST 8 GHES =

TQ5.1-PYQ2022-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 134 2xfa=zer  LEVELI HgH
31Tcheld (Understanding)

TQ5.2 - PYQ 2024-Jun [1] (a) (v) {C} - True/False - 2M - Pg 134 2x fa=zer  LEVELI HqEH
31Tcheld (Understanding)

IS (Application) U% dtgar- 5 U

PQ 5.4 - RTP 2023-Dec [3] (a) - Practical - --- - Pg 139 3x ferrze ;rsqu%;:{ e
PQ 5.9 - PYQ 2021-Jul [2] (a) - Practical - 10M - Pg 147 6x fa=m=en ;‘;ng;'__'[ R
PQ 5.17 - MTP 2025-Apr S1 [5] (a) - Practical - 5M - Pg 159 ;‘i"mg;{'i'[ —
PQ5.19 - MTP 2025-Aug S1 [5] (a) - Practical - 5M - Pg 163 ;‘3’%‘_}[ M
PQ 5.24 - PYQ 2026-Sep [2] (b) - Practical - 10M - Pg 173 _t_'a’qg;'_jr plcation

fa=A9oT (Analysis) A% SMeh2aiaR e &l - 19 T

» 3olel YehR Uekh ahel: Jehl AT day book HYH Tedell purchase/sale (Purchases STfOT Sales @R gg3t URumH);
Sales Day Book Hed Aigdeiel URATd; wrong-side posting (gme A ?ﬂ?ﬁ); ﬂiﬁ?ﬁ IGh (ThRhTSdh!
gﬂ?ﬁ); day-book casting errors (one-sided, Suspense ATH).

= thf 10--12 mark UI=IT G719 & Suspense A/c T8 rectification entries, H@’Uﬂiﬁm Suspense A/c
JIR T, STFOT capitalise heledT a&jarial depreciation T8 P&L Adjustment A/c AT géter adffear go&an
(Mr. Roy/Miss Daisy UchI).

= entry %I%WITCI}ﬁ Uk 16 o @a @T: errors of principle 8 profit S&AdTd T trial balance ATT; casting
errors T UfRUTTH e trial balance @R gial.

» hIAT JTSIeR dTelt 3¥etel gehld trial balance TgT dUR ehUATTg! TG T (2025-Aug MTP THR).

PQ 5.1 - PYQ 2018-May [1] (c) {C} - Practical - 4M - Pg 135 3x far=r=et LEVEL Il ey
Q Q Y[ ] ( ){ } & - fr=dwoT (Analysis)
PQ 5.3 - PYQ 2018-Nov [2] (a) - Practical - 5M - Pg 137 5x famzen LEVELII HEOH
Q Q (2l ( ) & fr=dwoT (Analysis)
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PQ5.5-

PQ5.7 -

PQ5.10

PQ5.13

PQ 5.14 - MTP 2024-Jun [1] (c) {C} - Practical - 4M - Pg 155 2x fa=r=er

PQ5.16

PQ5.21

PQ5.2-

PQ5.6-

PQ5.8-

PQ5.11

PQ5.12 -

PQ5.15 -

PQ5.18 -

PQ 5.20 -

PQ5.22 -

PQ5.23 -

CA FOUNDATION PAPER-1

PYQ 2019-Jun [1] (c) - Practical - 4M - Pg 140

PYQ 2020-Nov [5] (a) - Practical - 5M - Pg 144 4x fa=mzer

- PYQ 2021-Dec [5] (a) - Practical - 5M - Pg 149 2x f=r=e

- RTP 2023-Dec [4] (b) - Practical - --- - Pg 153 2x far=ren

- PYQ 2024-Sep [1] (c) {C} - Practical - 4M - Pg 158

- RTP 2025-Sep [4] (b) - Practical - --- - Pg 167

PYQ 2018-May [6] (b) - Practical - 10M - Pg 136

PYQ 2019-Nov [2] (b) - Practical - 10M - Pg 141

PYQ 2021-Jan [2] (a) - Practical - 10M - Pg 145 4x fa=men

- RTP 2022-May [4] (b) - Practical - --- - Pg 150

MTP 2023-May [2] (a) - Practical - 10M - Pg 151 2x fa=r=er

PYQ 2024-Jun [2] (a) - Practical - 12M - Pg 156

PYQ 2025-May [2] (a) - Practical - 10M - Pg 160 5x fa=r=er

PYQ 2025-Sep [2] (b) - Practical - 12M - Pg 164 2x fa=r=en

PYQ 2026-Jan [2] (a) - Practical - 12M - Pg 168

PYQ 2026-May [2] (b) - Practical - 10M - Pg 171

98

SI1 TS faemeffid

LEVEL Il
fredwoT (Analysis)

LEVEL Il
fr=dwoT (Analysis)

LEVEL Il
fredwoT (Analysis)

LEVEL Il
far=Awor (Analysis)

LEVEL I
far=dwor (Analysis)

LEVEL Il
far=dwor (Analysis)

LEVEL I
fr=dwor (Analysis)

LEVEL Il
far=dwoT (Analysis)

LEVEL Il
fredwoT (Analysis)

LEVEL Il
fr=dwoT (Analysis)

LEVEL Il
fedwoT (Analysis)

LEVEL Il
far=Awor (Analysis)

LEVEL I
farsdwor (Analysis)

LEVEL I
farsdwor (Analysis)

LEVEL I
fr=dwor (Analysis)

LEVEL Il
far=dwoT (Analysis)

LEVEL Il
fredwoT (Analysis)

qHOH

qHgH

HEOH

HegH

HegH

HOH

HOH



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS fendffaid

Ych0T 3

deh dTdHS Usleh (Bank Reconciliation Statement)

Bank Reconciliation Statement

7 fawa - 29 affepa ust - wg=<ar: B

ICAI Sh12eed WIS Level | 5-20% - Level 11 80-95% — & UeheUT 3iTg STdeseides Yuid: GHET-HISUh
Level | — TFROT STIOT STeherl 3.9% 178 AT 7 70T
Level Il — Iu@TST 37foT fersetwror 96.1% 178 bt 171701
fr 1: y=aTa= T (Introduction)
P1-C3-U3-T0O1 - Topic 1: Introduction

ameftarar ICAI Study Material AefieT Introduction 3TTfOT Bank Pass Book ?{ I ar=m: Ja 3 AT @EH,
pass book/bank statement FgUTST &I, HATTOT UTERTAT cash book HefteT & sichedT YEdehiciiel [RTceTehie Wy
HY TS 3.

EiCi]

dh &d ST 4T (i) promissory notes/hundies @R discount TaT=aT SiedT f[eehleR discounting
&, (i) TTeTT UTEShIAT overdraft &d, (jii) loans &d (working capital, term loan), (iv) dividend
warrants 31Tf0T securities a9t interest TMeaT ER?[, (v) standing instructions g insurance premium,
TS ST W=, (vi) shares, debentures 3TfOT government securities WREY/faehl T, (vii) T @did
o ursad, (viii) security fohar guarantee 24, (ix) letters of credit 31O travellers' cheques 2d, (x)

international banking — currency exchange, cross-country payments, export-import credit.

Bank pass book (SM): “Bank pass book is merely a copy of the customer's account in the books of a

bank” — TTgehTe Aididt Hgd! SUATH! Schdl Ugd; UTgehi AlGl dUIA Jehl hodaedl Uligeid;
TR fRArernt 31TOT BT 3retet deha fAecTeh THTOTUS Sdet Tifgst.

Pass book fRleeTehd == Cr. balance as per pass book = TTgehT daciett Iahd; Dr. balance as per
pass book = overdraft (UTEeRIhG schell JUT STehT).

SRYT-ATA: pass book Aefe debit balance 8T cash book At credit balance asfadt mfor s,
hRUT G Schell debtor/trade receivable AT! dR s SGIM™TT creditor/trade payable A —
U Dr. cash book balance = sichd O (favourable), dR overdraft &t cash book TR Cr. balance 3for
pass book FHR Dr. balance 31¥d.
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CA FOUNDATION PAPER-1 - SITS femfad

STehet= (Understanding) ehRUTTEE THSITE THT - 1 0%

= cash book AefteT debit balance T&URSt siehd O& (favourable), @R overdraft cash book H&& credit balance 31Tfor
pass book #&d DEBIT balance ¥ULA f&Hdl --- 8 TE & 3Tt UTfgSt; 81 AgHET True/False ATUGT 3178,

v IR GAS[H ©T: UG dehell debtor AN, sk ATgehTell creditor HIFd, ¥8U cash book 30T pass
book =T fAceTeh TH U1 WU Ao 3rgdrd.

» &I &4T: pass book FEUTS! ke Yedehid el TTgehT=aT WITH Fahet; Cr. balance per pass book = &4, Dr.

balance per pass book = overdraft.

TQ 1.1 - RTP 2025-May [1] (c) - True/False - 2M - Pg 178 LEVELI
3fTchedd (Understanding)

fawg 2: m%f‘lfﬁ (Background)

P1-C3-U3-T02 - Topic 2: Background

HeHeUT SMUYR — IS Yeha! G1eT U8t 181 - guf Tardard) smasas

amefiaren §2 GTET: bank/cash entries A& URWR & Hletedl Gdi<dT frauds Ha reconciliation &T internal
control T HIT Sh&T AT,

EiCi]

ATSASB <RI HTATIET: bank statements fehaT cash book #efieT FiEid HhethR e 3 corporate
frauds STet Gﬂ%?{ (3<T. stakeholders =ft ﬁszrr&a HROGTTS! ﬂ’cﬁﬁ bank balance 31@31?[) — ¥l bank
3T cash fAceTehaT dTesAe & management I 3aT internal control IT AfAVTST AT ST<T; Y
fraudulent activity JurgaY 3Mfor financial statement errors TBUATY Hed hidl.

IRARAT: GHI accounting UfehddT {RT FU reconciliation ATERUMU! AT¥eh fohar SHTReh 31m
fafia SfaR™ dhet STTd — &t IRARAT TEd: TRET HTHR S0 FAgRIAT TR Sacidd 3.

fawr 3: Bank Pass Book

P1-C3-U3-T03 - Topic 3: Bank Pass Book

HeHeUT SMUR — IS Yeha! TAeT U8t A8t - guf Jardad) smasas

aneftarn  §3 ITET: pass book T WY HfOT I, HTfOT cash book =T Jai-d A< fAeeiehd faveg W&y
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CA FOUNDATION PAPER-1 - SITS fendffaid

31ef: bank pass book FEUTS! sichedT Gdehiciiel UTgehTI<AT WITH! Aeehel — ek (AT dehTieleh statements
Ursad fehar |4 deposits 10T withdrawals EGaUTR pass book &d, THeS UTgehTell ATAT Wil el
I GHSTATd; TigehA Ald JURGH Ieh ST olid dehell hosaet UTigSl (statements 3TdT Net
Banking/ATM passbook printers gRa! GrgdT IdTd).

TIHT: columns — Transaction Period/Date - Particulars - Cheque No. - Withdrawals Dr.(X) - Deposits
Cr.(%) - Balance Dr. or Cr.; ST YR fIeeier SRATUIR, fRAaeht 3NfoT TgT Srelet ayerRd=T

THATOTUS schehg ©Td.

ﬁ?@ TIFY: credit balance as per pass book = UTgTIT &4, debit balance as per pass book =
overdraft; pass book TefieT debit balance 8T cash book FHR credit balance z3feat amfor GGEéI, hX0T
T SchelT debtor AT dR seh G creditor A,

fawr 4: Bank Reconciliation Statement

P1-C3-U3-T04 - Topic 4: Bank Reconciliation Statement

areftaran UehRUTTET Section 4 ST9UTHT: reconciliation T 312, &9 ATET (cash book =T bank column fa¥g pass
book/bank statement) SfTfOT BRS 9T 8¢ --- d Wehl<l! SIRU Fedard, Y&IhETS! bank balance T ATa!.

i

&9 Fid):: U banking &agR giF f&epoft Aigaer SITdl — cash book T bank column (UTgahRT=H
J&dch) SATOT bank statement/pass book (sichdt dch); T8U alve! [Reeich THTH UUT WU foveg
3T Utfgstd (31,00,000 =t &9 — cash book AT Dr. STS[el, pass book HEH Cr. entry) UUT UI&Td
timing, E‘I’W ETUTQ ZIgR 30T errors E],% T AT T,

BRS (SM): 31& Tch S “the bank balance as per cash book with the balance as per the pass book by
showing all the causes of difference” 3121 i dTBHS TTeTd — AT 8, HhET RO TE
YUY/ S5l BT 318, chda bank balance HT&U T ATal.

TIEY: BRS 8 Hhad Tah UsTah 318, account fohdT double-entry system dT 9T ATgT; dTesHes almat feRmiT
T Adl — cash book @&+ pass book feeTeh TeT fhaT pass book @+ cash book fReTeh &TeT.

T HOITH JGel: Uch ST6I giffehvuT Thl — timing difference (cheque issued not presented,
cheque deposited not cleared), Sich Td: chetell HAER, fehdT error; TH=T GEAhIAT fAceichaxid faam
fencen ufRumy whrer, 71 URfYS f-‘?’lc'_vlaﬁfr add/subtract <hT; opening balances g1 AT I
T unticked STl opening-balance arrfor closing-balance GICLECIG aTg- ©l.

SMTeheT (Understanding)  ShRUTTHE TSI Il - 1 U

= True/False faum gudarag Aisr=ht Gar dat: BRS & cash book 3101 pass book freeTeniciiel thieh=} shIROt
T FUYTHTS]/S[BauaTHIS! daR dTd, hdd 'to arrive at the bank balance' TS ATgl.
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CA FOUNDATION PAPER-1 - SITS femfad

= gl fRAccTer GH gvT faveeg anT STaTeTd (A9 agR g f&ehtofY Aigaet SITdrd) St UcieiTa &1 T diTesan
3TdTd & WE .

= BRS 8 Jeh U3 3iTg, account/double-entry system T 9T AITg1, 8 A& 31 .

TQ 4.1 - RTP 2024-Sep [1] (c) - True/False - --- - Pg 179 6x feramzen LEVEL | |iar
3fTehel (Understanding)

fas@wor (Analysis) A% SrSaRieR &H el - 1 9%

= Dr. balance as per cash book URJH g& UMt guf BRS I&Tex0l TisdT (I&l. 237,25,000 UhRY UH),
add/subtract SZquaTene U a1 timing difference, Elw3535§:| 3fTetett entry, fohaT error a12ft & pd .

= cheques issued but not presented, cheques deposited but not cleared, 3O therd Tt gdehld Tieeear

JTelichs A&l &T; Uich aTelaT ga=aT YedehT<aT fRleeichasiel f&RITeeh URUMH el
o B i) - i o 0 LEVEL I HegH
PQ 4.1 PYQ 2026-May [5] (a) (Or) (ii) - Practical - 5M - Pg 179 S M

fawm 5: Bank Reconciliation Statement & Hg<d (Importance of Bank Reconciliation

Statement)

P1-C3-U3-T0O5 - Topic 5: Importance of Bank Reconciliation Statement

ameftarar Section 5 fRART: internal-control 1Y BUL BRS Tt So5ch dfrsl/Hg<ar 31O theehrit i< h1RoY ---
timing, Sich &d: Shelel TG, STTTOT errors --- dafdrieh ITei=aT THTOIT AEIE.

Cici|

Internal control: cash flows T internal control TTSY BRS & TR Hg<dT T 3¢ — cash book fehar
pass book FEieT STTUASSIA 7@ ehadd SATeiedT errors, frauds SATOT SIATMATT Mervar & 7ed &ed,
TS accountants TGl SAATT SISl HdTd.

UTd 3deh afB: (i) cash book fehaT pass book H&d SITAAT errors AR TUTA; (i) cheques =T
clearance AefieT SraTeTdt faeiar Iu= &heq; (i) FAfEd TR STUERIAT 3MTeaT TTeld! (ST cashiers =T
cash book A&t @ Aigdaeft TuT oft Schd R AT8l, d disHS d(—icullio?;tl (;J,do:l); (iv) uncleared funds
foRTa 8% @ bank position HTEUATH Hed ehed; (v) auidiedd Td financial SagR™ accounting 8l
grt @l &d.

Rt 9 RO (1) Timing — I AR & NTedT ddt dAigdel SIdl (cash book ARt cheque
issue/deposit =T A, pass book HEA Therd presentation/collection =T Aed1); (2) She T chodadT &Wd:
thelel AER — interest allowed/charged, bank charges, standing instructions dHR direct payments,
TTEehIHT AT HRelell IeRH, AT cheld interest/dividends 3TTOT bills, discounted bill =T dishonour; (3)

Sen foham TTgeRT=AT errors — ia g STUY, YR IahH, Gehre aT9], eard! sist/balancing, gE=aT
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CA FOUNDATION PAPER-1 - SITS femfad

&I HdgR lequt,

areh=t f&2M: cash book > pass book — cheques deposited but not cleared, slchet 3TehRete! interest
3MTfOY &, sl chetelt direct payments, discounted bill IT dishonour ZITﬂé' cash book < pass book —
cheques issued but not presented, sich=t featel interest, M&T chatel interest/dividends, UTgeh™ Schd
AT WRetel! IeFehH, S AT cheted! bills TTHeS.

Timing-table & dehME: cheques issued/deposited UM cash book AL IATd (pass book AL Therd
presentation fohar collection =T d&8)); bank charges, interest, direct payments/collections arrfor
dishonours T pass book H&d TdTd — WTgeh T thad pass book T Fig F&ITd TR digddl.

TROT (Remembering) UIS T - 1 U4
= short note TTE! 3c5eh aAfABT TTS &RT: (i) cash book/pass book HEf errors THR MU, (i) cheques =T
clearance #efteT SrarsTdt faeie araad, (i) Fafd died® wHaricthg ST SUERICT 37T gTeldl, (iv)
@ bank position IS hd, (v) 4 TAgR Aieet STIdTd ATl WM &d --- 'importance of BRS to an industrial
unit' ST 7 ..
» TR dF TE RO AT timing differences, Sk T thedadl chelel T8N (interest, charges, direct
payments/receipts), 37foT errors.

TQ 5.2 - RTP 2025-Jan [18] (iv) - Short Note - --- - Pg 181 5x ferzen LEVELI gtar
THRUT (Remembering)

3Tehet (Understanding)  ehRUNTHE TASIEA TRT - 1 0%

» 5-mark 'causes of difference’ STRIETS! & T, ARTAT SATOT USRI FHSIEAT 3MTet UTfgSid: cheques issued
but not presented, cheques deposited but not cleared, b feetcl/3MehReAd interest, bank charges,
standing instructions JER Scha helell direct payments, UTghiAl A ¥R IaehH, Sche 3T helat
dividends/bills, discounted bills =T dishonour, 31T errors.

» U HRUTHTS! hiUTd Jedeh 3Teft g ohed SMTfOT theeh oht fAmToT glat 8 T T (SM =T timing table aTaRT).

TQ 5.1 - MTP 2024-Jul [6] (c) - Distinguish Between - 5M - Pg 181 4x LEVELI g
ICEIEGI 3Tehedd (Understanding)

fawa 6: Cash Book flesier 31TfOY Pass Book flesier i diofe ar«ivar=i ugd

(Procedure for Reconciling the Cash Book Balance with the Pass Book Balance)

P1-C3-U3-T06 - Topic 6: Procedure for Reconciling the Cash Book Balance with the Pass Book Balance

| TeheU=T TR — 3IS[ Yehg! UAETT U A1) - gof aaRiand) simasas

| aneft arm  §6 I IR YT URfAh fAccien 3T Rt fetelt raamr fohar 99dm™T add/subtract 2
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ThATH.

it

TR WRAFSE; Dr. balance as per cash book (= &chdiel &a/%@ = Cr. balance as per pass book) fehaT Cr.
balance as per cash book (= overdraft = Dr. balance as per pass book) — JdTHos IRUh! hiuTcTet
fRICAh U G heaT dar; U cash book adjust & fehdT 1 T, SMIfOT RO feetedt fehar =1 feciett
1T WEUTT AdTd.

RO} RA SaTT: TETE FRUMD GO=AT EdehTd! fAeeich STRA e dR <t Idehd ADD heT; hHT
318 d% SUBTRACT — 3a. Dr. cash book balance UTEH gaTd hedTd, deposit chelell UUT 3151 clear 7
AT cheque pass book fRIeeTen s el F8U[H dt aSiT &hT; Dr. cash book balance UTH & e
3ffIT 3MTehST =1 31« a= ot Cr. balance as per pass book, Fz0T 38 aR Dr. balance as per pass book.

www.scanneradda.com
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&R et THETT: cash book =T debit entries =T pass book =T credit entries ft geT=T 1 JATOY
3cIce! — unticked (7 S[GUTIAT) entries 19 theehTe! ShIRUI $ATd; opening balances S[BdTd ohT dat
JUTT, 39T unticked STET opening balance =T 31TfOT closing balance =T ATSHSTT dTe.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

fawa 7: Bank Reconciliation =T Ugd! (Methods of Bank Reconciliation)

P1-C3-U3-T07 - Topic 7: Methods of Bank Reconciliation

s amsht arm  Section 7 Uekh &hl: cash book A adjust @dT BRS (TRUKT hivTATe! fRIceichUrgA gard,
5 add/subtract table araze=1) mfor adjusted/amended cash book damX hedT=d<d BRS, AT 'Balance' 31TfoY
s 'Plus & Minus' ATgufiggr.
:
2
2

A

& 9@l (1) adjusted cash book TR 7 &l BRS — TRUh! hivTATe! [RAIeAhUTygA gFaTd el

(Dr./Cr. as per cash book, Dr./Cr. as per pass book) STfo7 add/subtract table «m@T; (2)
adjusted/amended cash book JaR thedrHa<d BRS; &l=al ‘Balance’ W=UTd fohdl columnar ‘Plus &
Minus’ T&UTd HigdT AdTd (&6t column Tt SRIST S[ad).

Dr. (favourable) cash book balance UTF[A: ADD — cheques issued but not presented, UTgh™ A
WA cheques, ¥ fA@AT income/interest/dividends 3TTfOT sichet TMeaT ahetett bills, cash book fehar
pass book Fefiel eI credit, Dr. ESA undercast, Cr. STS[d overcast; SUBTRACT — cheques
deposited but not cleared, Seha ¥Retet expenses/bank charges/locker rent, overdraft I interest,
dishonours, JehTa debits, Dr. STSTa overcast, Cr. STS[™ undercast — Cr. (overdraft) cash book fehar
Dr. pass book U g¥aTd shedTd U g a1 8ld; Cr. pass book = &ard Cr. cash book =T
columns TR 3¥d.

www.scanneradda.com
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fAaTema fRA8: Dr. cash book balance UTIH &dTd chedTd, 3ifd# 3MTeheT & = favourable Cr. balance
as per pass book, 0T 31Tchal = unfavourable Dr. (overdraft) balance as per pass book; Cr. cash book

U gaTd hedTd, €4 = Dr. (overdraft) per pass book.

Adjusted cash book: Td errors (giﬁ?ﬁ IR, entry &l posted, over/undercasting, iljﬁ?ﬁ balance
b/d) 3mfor g Tear amelt (bank charges, debit thell interest, direct receipts/payments,
cheques/bills T dishonour) TGS cash book G¥%d ohT; BRS e thad timing differences (cheques

issued not presented, deposited not cleared) 3TTf8T bank/pass-book errors =T — cash book Te&
adjust Shetedr STet 981 BRS e Ad ATEId, 311fOY pass book =T errors &efiat cash book AeH adjust Thd

eI
aeft Srffard: Tuer Afg=IETdT cash book adjust @=UT Bfeesen 3118, Tt Sriffer aefaRdd™ gxddh s

AT o Fhed TS, TEUTS balance sheet He SRIsR bank balance f&8; 771 BRS ot gward g
(adjusted) cash book balance T[T gia.

www.scanneradda.com
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IS (Application)  Ufehaer =€ &l - 9 U
= balance per cash book fehdT per pass book U g BIUTR AU 4/5-mark BRS &y Higal, 3101 IRE!
URfdeh fAeTeniaTdt (Dr./Cr. cash book, Dr./Cr. pass book) add/subtract table <TaT.
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« fRgre q&heme Uerh T Dr. cash book balance UG - cheques issued not presented, TMaT Shetet
interest/dividends, direct deposits fiaaT; cheques deposited not cleared, bank charges, direct payments,
dishonours oSIT 1.

£
s = TI&TTd &4T: Dr. cash book U o farRTet = Cr. (favourable) pass book balance; 30T faTeT = Dr. (overdraft)
5 pass book balance.
:
S PQ 7.6 - PYQ 2021-Jan [1] (c) {C} - Practical - 4M - Pg 189 3x fammzat LEVELII HegH
3Iugte (Application)
PQ 7.12 - PYQ 2022-May [2] (c) - Practical - 5M - Pg 196 3x farrer LEVEL Il HEH
£ IS (Application)
o PQ 7.14 - PYQ 2023-Jun [2] (b) - Practical - 5M - Pg 198 LEVEL Il HEOH
K Q Q [21(b) & Iuge (Application)
E PQ 7.16 - PYQ 2024-Jun [5] (b) (ii) - Practical - 5M - Pg 201 LEVELII HeOH
“ Q Q [51(b) (i) : IuS (Application)
3
3
e PQ 7.1 - RTP 2018-May [5] - Practical - --- - Pg 182 3x far=r=en LEVELII
Q Y[ ] : ) IUAS (Application)
PQ 7.8 - PYQ 2021-Jul [2] (b) - Practical - 5M - Pg 192 2x fa=m=ar LEVEL I
E Q Q [21(b) s ) ST (Application)
E PQ 7.10 - MTP 2021-Nov [1] (c) - Practical - 4M - Pg 194 3x fa=meen LEVELII
g Q [11(c) . ) IUASH (Application)
E PQ 7.20 - PYQ 2025-Jan [2] (b) - Practical - 10M - Pg 206 LEVEL Il
; Q Q [21(b) 2 IS (Application)
3
3
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PQ 7.24 - PYQ 2026-SEP 5 (a) (i) - Practical - 5M - Pg 214 LEVEL I
Q Q (@) (@) & ST (Application)
far=AoT (Analysis) 21 SMeh2ariaR e &l - 15 T

= overdraft 3menfa 3MfOr pass-book 3MUTRT U TisaT (10-mark PYQ W%4): overdraft per cash book fdhar
Dr. balance per pass book E],B?“ U add/subtract 3¢ gid --- 8T URI&ThTdT Jaid AgHT Ud 3iTe.

= amended-cash-book U TYEdT: errors 31107 Mg TrtedT TSI cash book G2 o0 (bank charges,
interest, dishonours, direct receipts, AL posted entries, undercasting, W balance b/d), A BRS Het
Therd timing differences 31Tfor bank errors =4T.

»  3IYE Il IATeT: AAlGactell UUT sfchd A WA cheque, TH=IT TTERTHTST sch dhelel ehld debit/credit,
HaddTg] cheques, cheques =T Tl'ol_o':CITaEﬁf FIBIAT presentation; Ieic G shE@r TisaT - pass book

www.scanneradda.com
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frexTeha<e=T cash book fIe<Teh ahTETt.
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PQ 7.3 - PYQ 2018-Nov [4] (b) - Practical - 10M - Pg 185 2« frarreen LEVEL Il e
. Q Q ov [4] (b) - Practica 8 " fr=oT (Analysis)
3 PQ7.7 - RTP 2021-May [5] - Practical - - - Pg 190 2x frazen LEVELI i
g Q y [5] g * farsdwor (Analysis)
PQ7.13 - RTP 2022-May [5] - Practical - - - Pg 197 LEVELII e
: Q y [5] g f=WT (Analysis)
3
H
PQ 7.15 - PYQ 2023-Dec [2] (a) - Practical - 8M - Pg 199 3x fremzen LEVELII e
Q Q [2] (a) 8 * far=dwor (Analysis)
PQ7.22 - PYQ 2025-Sep [5] (a) (i) - Practical - 5M - Pg 211 LEVEL e
§ Q Q p [5] (a) (i) g fr=dwoT (Analysis)
= PQ 7.23 - PYQ 2026-Jan [5] (a) (i) - Practical - 5M - Pg 212 LEVELII e
; Q Q [5] (a) (i) & fr=3wor (Analysis)
PQ7.2- PYQ 2018-May [6] (a) - Practical - 10M - Pg 184 2x farem=en Rador
: fr=AwoT (Analysis)
: St
PQ7.4-PYQ2019-Nov [2] (a) - Practical - 10M - Pg 186 9x fermmzer LEVELI
farewoT (Analysis)
£ PQ 7.5 - PYQ 2020-Nov [2] (a) - Practical - 10M - Pg 188 LEVEL Il e
: Q Q [2] (a) g fr=3wor (Analysis)
5 PQ 7.9 - PYQ 2022-Nov [2] (a) - Practical - 15M - Pg 192 5x fa=mzer LEVELII
: Q Q [2] (a) g * far=dwor (Analysis)
- PQ7.11 - PYQ 2021-Dec [2] (c) - Practical - 10M - Pg 195 3x faramzen LEVELII I
: Q Q (2] (c) 8 " fI=AOT (Analysis)
H a;igll'll
PQ 7.17 - MTP 2024-Jul [5] (a) - Practical - 10M - Pg 202 2x et LEVEL I
Q [5] (a) & . fr=3wur (Analysis)
) . HET
: PQ7.18 - MTP 2024-Aug [2] (b) - Practical - 10M - Pg 203 2«fammeerr ~ LEVELII
: fr=dwoT (Analysis)
PQ7.19 - PYQ 2024-Sep [2] (a) - Practical - 10M - Pg 204 . ST
: Q Q p[2] (a) g fredwoT (Analysis)
. PQ7.21 - PYQ 2025-May [2] (b) - Practical - 10M - Pg 209 5x fararze LEVELII =
g freAwoT (Analysis)
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TeR]0T 4

HTTHTST (Inventories)

Inventories

6 faw - 23 aeffepd U - HE<a: A

www.scanneradda.com

ICAI T WIS Level | 5-20% - Level 11 80-95% — g UeheuT 3118 fAGia-0em=

Level | — TFROT STIOT STeherl 26.2% 93.5 et 24.5 10T
Level Il — Iu@TST 37foT fersetwror 73.8% 93.5 Teht 69 10T

www.scanneradda.com

fawa 1: a12f (Meaning)

P1-C4-U4-T01 - Topic 1: Meaning

HeReTT STYR — 3157 Gaha! UH&T I8 18t - guf aariiard! siasdeh

aeft arar  §1 9/ inventory 1 dF-3Rft @rRet Sfor trading, manufacturing @ construction TXATATS!
inventory =t T,

www.scanneradda.com

T

TEAT: inventory U 318 assets S (i) gl AgHr=ar sieard fashiandt, fohar (i) s-m
forshrardiar Iaarea uferdq, fohar (iii) fashrardi=ar goods fehaT services =T ITEATT ATIRUGTITST
St 3TdTd; ITd maintenance supplies 30T consumables IdTd, TUT machinery spares, servicing
equipment 3TTfOT standby equipment Id ATEId.
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TIHMTIIR UhR: trading concern — JEATAT W&UTd GATdshIHTS! ddete! products O supplies

(wrapping paper, cartons, stationery); manufacturing concern — raw material, work-in-process,
finished products, d9¥ maintenance supplies, consumables, loose tools 3TfOT spare parts;

construction business — SierRTATERS projects; EXCLUDED — ST aTuR ifAafia srgqut sraférd sme
3120 fixed asset SRIERT ATYRAT YUTR machinery spares/servicing/standby equipment; d fixed assets
WU Aleddrd.

TerE= Hg=a: U entity A closing inventory (raw material, WIP, finished goods, consumables)
fafYa dheft urfes — fa=ht fhma Trading Account =T credit SITSIell 31TfOT Balance Sheet =T asset TSIl
ﬁ?r, UL final accounts daR augramef} accountant &1 oft IITeﬁ?r irarcif trr%ﬁ

www.scanneradda.com
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fao= 2: Inventory Valuation
P1-C4-U4-T02 - Topic 2: Inventory Valuation

aft arm  Inventories UehRUTEIT Section 2 @MT: income determination IT&T inventory valuation I Hg<d

(COGS = Opening inventory + Purchases + Direct expenses - Closing inventory), financial position, liquidity

www.scanneradda.com

analysis 3TTfOT statutory compliance.

Cici|

Income determination: Cost of goods sold = Opening inventory + Purchases + Direct expenses -
Closing inventory; inventory JehIdt GREGITET net income el TRUH AgHT COGS AYAT gldt —
closing inventory ST 31&d d¥ COGS &t gl 31TfoY T aTedt.

www.scanneradda.com

Over/under-statement deKIT: closing inventory overstated — net income OVERSTATED; closing

inventory understated — income understated; opening inventory overstated — income
understated; opening inventory understated — income overstated.

Valuation <hT HEWI%: (i) @=T income T AR — COGS AT shrarrasi=ar revenue ft matched: (ii)
financial position ﬁrf%?r T — inventory ?{ current asset Gﬂ% fhma ﬂﬂﬁﬁ R balance sheet &
&<t gr@aa Am@l (slow/non-moving stock & UHE <1&01); (iii) Liquidity analysis — inventory 8T net
working capital T ¥NT 3T 3ATfOT bankers SUTER Gﬁk_ﬂﬁ 31T T current ratio @ HIST UfRumy
Hedl; (iv) Statutory compliance — Schedule lll, Companies Act 2013 3MfoT Accou nting Standards TR
accounting policies/cost formula 3Mfor raw materials, WIP, finished goods, stock-in-trade, stores,

spares @ loose tools 3@ aﬂ@a UTQUT carrying amount 398 0T MTIRTh 3Tg.

www.scanneradda.com

SITehedq (Understanding)  hIRUTIHg SHSITE T - 1 9%
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= True/False UHGTST over/under-statement J&T Uaeh! &: closing inventory overstated — net income
OVERSTATED (¥8U[7 'overstated closing inventory understates income' 2 False); opening inventory

overstated — income understated.

= COGS =T 3R deh HigdT ATAT UTfgst: closing inventory ST 318 dR cost of goods sold e gt 31TfoT T
gT&ar --- ShIUTTa! JehIAT IS URUTH COGS AYAT Siral.

= SRR valuation T IIBTGI‘I% % TE Hl: TR income, @ balance sheet f@]?—ﬁ, amfor current-ratio/liquidity

analysis.

www.scanneradda.com

TQ 2.1 - RTP 2025-Jan [1] (iv) - True/False - --- - Pg 218 2x fa=mzen LEVEL | giar
3fTehel (Understanding)

fao= 3: Inventory Valuation 9T ST (Basis of Inventory Valuation)

P1-C4-U4-T03 - Topic 3: Basis of Inventory Valuation

www.scanneradda.com

| ameft arm  Section 3 S1¥ATHT: cost fohaT net realizable value aiddhY s} fehAde valuation (Principle of
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Conservatism), cost I Uch (purchase cost, conversion cost, other costs), cost HYT TSN TR El'ITSﬁ,
3o NRV AT 37,

www.scanneradda.com

BICi]

SMTYR: inventories T valuation cost fehaT net realizable value didht LOWER T gld — Principle of
Conservatism: selling price cost UefT Wleft Ied gIVIRT dlel &Fa digadid, HRIGl A el
fAresTeaTa™; write-down GTERUTIUOY item-by-item 3TYRTAR hIdId (T hekd interchangeable
refiaTdY).

Cost (AS): TTd T4 costs of purchase + costs of conversion + inventories AT =T Y&ITAT location
3T condition Td SMUTUITS! STt other costs AdTd; purchase cost = non-recoverable
duties/taxes Ig fohua + freight inwards + directly attributable expenditure asIT trade discounts,
rebates d duty drawbacks — recoverable GST credit deddTd (100 units @ 3100 + 18% GST — cost
10,000, X11,800 :né’r); conversion = direct labour + fixed d variable production overheads g
systematic allocation; interest/borrowing costs TTEMRUTUU SIS dTd, &Y IcTGH ShTBTAT goods WIS

www.scanneradda.com

(wine, rice, timber).

Cost AYH TBedl IR aTelt: (a) wasted materials, labour féhaT overheads = abnormal IaeRH
(normal wastage TS €RdTd); (b) storage costs, J&eaT ITe TuATSTe IUTe Ufchdd d 3adeh
ITTITALIST (wine fermentation storage & cost 31Tg, finished-goods warehouse 4TS AT NOT); (c)
location/condition T TR T ATGUTR administrative overheads; (d) selling and distribution costs.

www.scanneradda.com

NRV (SM): “the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale”; WIP it SIS SgII=AT conversion

costs FegI IS T, raw materials TS YIYRUTUT replacement cost 81 NRV ATHATd; Uddeh balance
sheet date &1 8 HeIHTI hedId.

Adjusted-profit ®RTa: net profit g-gT Aisvarsmdt uyder qurofi-arsfiar ggdt aRomd st —
purchases/COGS X 3for closing inventory @ (34T. capital expenditure I purchases 7, March
e invoice helelT TUT stock HYA TBAAT HIA, goods in transit, free samples, approval R HIA
YR sales FEULH Algacte).
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STt (Understanding)  SRUTTHE TSI Tl - 4 U

= True/False T a%tet 11%: inventories ¥ valuation cost fhar NRV Tideht St LOWER @1 fohadtar gl (ahreftet
STRd AT81) - Principle of Conservatism (prudence) @3 3meTR4.

= Cost of inventories A& ALL costs of purchase + costs of conversion + inventories AT =T G&ITAT location
30T condition Td SMUTUAT™ other costs ﬁ?ﬂ?r; recoverable taxes (GST credit), trade discounts 3Tfoy
rebates ST ehidld.

www.scanneradda.com
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» ST JTet ATard S on SfOT IHYT T 31Tt UTfgst: finished goods @ warehouse/storage TS &
inventory cost NOT (storage 3IcdTe Ufthdld 31TaTeh TTTUTARIST, 34T wine); abnormal wastage, general
administrative overheads, 3foy selling & distribution costs YegT A3 dTd.

= NRV = estimated selling price asIT estimated costs of completion 3MfOY costs necessary to make the sale;

raw materials 9T} GTYRUTYT replacement cost BdTd.

www.scanneradda.com

TQ3.1-PYQ2021-Jul [1] (a) (iii) {C} - True/False - 2M - Pg 219 ax fa=zer LEVELI
3fTched (Understanding)

TQ 3.2 - MTP 2024-Jul [1] (a) (ii) {C} - True/False - 2M - Pg 219 5x fa=zer  LEVELI
S1Tcheld (Understanding)

TQ 3.3 - PYQ 2024-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 219 2x fa=mmzer LEVEL I
3fTcheld (Understanding)

www.scanneradda.com

¥ ¥ 7 %

TQ 3.4 - PYQ 2026-May [1] (a) (i) {C} - True/False - 2M - Pg 220 2x far=rze LEVEL I
3fTchel (Understanding)

far=A9oT (Analysis) A% SRR hF &l - 1 U

= adjusted-net-profit U GlSdr: ﬂiﬁ 9 capitalise hetedT dT&, goods in transit, T digetelt purchases 3ATfOT
eIl fohAd Taeiet stock TTE purchases/closing inventory & &% I Y81 @hI&T (5-mark PYQ

www.scanneradda.com

= U error TS §3é gfomT ner --- closing inventory value 9 AND purchases/COGS oR --- {Ild
15,00,000 UehR<AT 3ATehedTdiel net profit adjust .

PQ 3.1 - PYQ 2026-May [5] (a) (i) - Practical - 5M - Pg 220 LEVEL I HOH
Q Q y [5] (a) (i) g RdiwoT (Analysis)

fawa 4: Inventory Record Systems

P1-C4-U4-T04 - Topic 4: Inventory Record Systems
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aeftarn Section 4 fRI&AT: Periodic (physical) Inventory System fa®eg Perpetual Inventory System --- Udeh
Ugd COGS/closing inventory & 33ad, 31TfOT 7-point ThehTT darT.

B iG]

Periodic (physical) inventory system: 33Tdich dREAT gl Tiedl 9d drsidl U&l physical
count/measure/weight &% inventory &%ad; COGS = Opening inventory + Purchases - Closing
inventory (IXAAT 3MThen); A nfor @, dgM IEWHET IRy, UUT FqI™ &€ &drdl dANTd!,
pilferage/loss & COGS Hed &ud 3rfoy inventory control T~I RGKIRE

www.scanneradda.com

Perpetual inventory system: inventory ledger R U receipt 31O issue Fdr Gad fAeeieh Tigaq;
cost of goods issued dT S IHTfUT closing inventory BT IRAAT/BAUIRT SHThaT SdT; dtal physical
inventory & AicetedT fRieerehsft qurEet UTfgst; periodic =T #afal g gldTd UUT W SI1Ed; Glva! UG

www.scanneradda.com

— 110 —



CA FOUNDATION PAPER-1 - SITS femfad

£
c TRERYReh 3Ted, IRERfARIE Argla.
g Physical verification @ 3MYTRA. Book records a= 3TTUTR4.
K fafre arR@<T inventory @ COGS =t mnfaa. Inventory g cost of sales T Iad Arfgd!.
3
H
Inventory &%dd; COGS &l residual figure 31d. COGS ¥¢ &Xdd; inventory & balancing figure
3.
5
3 COGS AL AT qehd™ Ad (stock & FTAT  Closing inventory A Jehd™ dd (7 fdehcten ad
o AT fepett 318 ATATa). AT stock A AMFATE).
§ Inventory control TeRT qrgr. Inventory control chdTl Tq.
H
qidt g FH @fde. 31fdes @fde ugd.
ATt Taum s daraT anTd. Operations @ GRUITH = gidT inventory &%d.

STt (Understanding)  ShRUTEE TSI 9T - 2 U
= True: periodic inventory system &XTdIeh dIREAT U8l physical count eheed inventory 3%dd; COGS &T It
3MTehsT 31T (Opening + Purchases - Closing counted).

= Perpetual system Udeh receipt 30T issue FdR inventory ledger gR fAeeien Aiead; COGS de a3 3for
closing inventory 8T S[BIUIRT 3TTehaT S&al.

www.scanneradda.com

= 5-mark ThehTT USITETS! derdT fRAehT: SR (physical verification fa&eg book records), ATfEd (periodic aRa
qSg Tdd), ST 3AThST (COGS fadg closing stock), gaeiedT HTAT! §TdTeufl, inventory control therd
perpetual T AR, W (TEI/TMY faeg TETT), SMTT0T AT &g S0t therd periodic TTST ST,
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TQ4.1-PYQ2022-Nov [1] (a) (i) {C} - True/False - 2M - Pg 221 3x fa=mze LEVELI giar
3fTcheld (Understanding)

TQ 4.2 - PYQ 2024-Sep [6] (b) - Distinguish Between - 5M - Pg 222 6x LEVELI g
e 3Tcheld (Understanding)
fas 5: Cost of Inventory &wTavaTHl YA/Ugedl (Formulae/Methods to Determine
Cost of Inventory)

P1-C4-U4-T0O5 - Topic 5: Formulae/Methods to Determine Cost of Inventory

www.scanneradda.com

ameft arm  Section 5 ST¥ITHT: historical cost formulas --- Specific Identification, FIFO, LIFO, Simple 3nfor
Weighted Average Price --- 31IfOT non-historical Ut (Adjusted Selling Price/retail method, Standard

Cost), =T @ IdhIds.

www.scanneradda.com
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iG]

203 (C) UEd: historical cost — Specific Identification (TTHTId: TRER F&adT T JUM=AT ATOT ST
formrcti=aT TefiaTdY, Ie1. AErTSt medical equipment; Udch 3ffes@ated lot T U&7 cost), FIFO 3for
Weighted Average Price (<8191 Accounting Standards =ft tRaTft), LIFO 3Mfor Simple Average (q&id
ATetd/uRaT=I ATat); non-historical — Adjusted Selling Price (retail) 3MTfOT Standard Cost (S fohadt
IRAR d&AdTd fae, Ial. crude oil).

FIFO vs LIFO: FIFO Ae& Tafd et lots SMeft issue giTd 31€ @Id €RdTd, TS closing inventory
A& TATdH consignments T aH fRAd=T AT (8 W cost-flow Q%ﬁﬁﬂ? 31mg, physical flow ATaY);
LIFO issues @R TAd_IdH costs orad (matching current cost with current revenue), ?\‘Tl'ﬂ% closing
inventory 3mef=aT fhAdi=T T8d — LIFO “is based on an irrational assumption”, periodic 3ffor
perpetual AT P Rrepret 2, smfor Accounting Standards =t wRarft e Arg.

Inflation & AhIEA: fohAdt aTad AT FIFO J cost of goods sold Tafd LOWEST 3d (issues ST,
L fehmdiAT) STfOT closing inventory @ SRIGAAT T Haifeleh dl; LIFO ATAT I hid (500 @ I50
ddR 500 @ %60, issue 500: FIFO stock 30,000, LIFO 25,000, simple average 327,500).

Average price Ugdl: Simple average = foradi=l RISt + fopmci<h T¥eam (vHToT fo=RId 8 ATat; thad
periodic TTSY); Weighted average: rate = total cost of goods available for sale + total units available;
closing inventory = BTdT 3Tgael! units x WAP; perpetual Fiéid Uedeh F&T purchase Fa% NEW average
rate SIEdTd 3110 §&d issue AT &3 A1ddTd; periodic Aiéld Hquf sraraeftardl gea average.

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

Stores ledger ORTE: receipts-issues-balance 31@ columns daR &1 30T T issue It fohmd
fRargcicdn G e, IaT. purchases 100 @ T30 3TfOT 200 @ 40, issues 250 units, el 50 units:
FIFO closing stock 50 @ %40 = %2,000; weighted average (9T purchase JdR rate ¥38) =50 @ 338 =
%1,900.
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TROT (Remembering) UIS &7 - 2 U
* FIFO vs LIFO @I short-note He: FIFO Aed 3Teftd lots 3Teft issue BT 1€ TeId, TUH closing inventory
FfaH fRAIT; LIFO issues R AefI9dH costs oTad, F8ULA closing inventory STt fehddiT; LIFO 3rdTfchen
T[é)fHEH—CR aneTiRa 3mg 3mfor Accounting Standards = gRarht T e

* Cost hIGUITAT U E Ugdl: Specific Identification, FIFO, Weighted Average Price (GRaT1t 31Tg); LIFO 31Tfor
Simple Average (T8d ATgId/URaT T ATET); non-historical: Adjusted Selling Price 3TIfOT Standard Cost.

www.scanneradda.com

= Adjusted Selling Price (retail) method: cost = inventory @ selling value @S gross margin It I Tacharsl;
512 daferien costs TgST TadT Ad ATeld 2T retail 7L ATURATd.

TQ 5.1 - MTP 2023-May [6] (c) (iv) - Short Note - 2.5M - Pg 223 LEVELI giar
TRUT (Remembering)

TQ 5.2 - MTP 2024-Aug [6] (c) - Short Note - 5M - Pg 223 4x farar=ein LEVEL I HegH
TRUT (Remembering)

www.scanneradda.com
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STehet= (Understanding) ehRUTTEE THSITE THT - 1 0%

» True/False TTSI inflation & dchM: TR aTed ST FIFO H& cost of goods sold Tafd LOWEST dd
(issues =T, & fohaciHT) SMIfOT closing inventory @ T Hafferes Aat; LIFO IT=AT Ielc hid.

TQ 5.3 - PYQ 2025-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 224 LEVEL I HeOH
3fTcheld (Understanding)

IS (Application)  Ufehaer aRra el - 1 9%
» JIREMER opening inventory, purchases 30T issues @&+ FIFO (30T weighted average) ITdT stores/stock

ledger AR hUYET G chel --- 3&I. 100 units @ 15, 300 @ 18, issues 250 units --- 3rrfoy closing
inventory I féhird SRIsR e

= weighted average (perpetual) 38 U a7 purchase id? average rate -8l <hlal: total cost of goods

available + total units available.

PQ 5.1 PYQ 2025-Jan [5] (Or) (b) (i) - Practical - 5M - Pg 224 5x famwen  LEVELII AeH
Q Q [5] (Or) (b) (i) & " IS (Application)

fawa 6: Inventories Taking

P1-C4-U4-T06 - Topic 6: Inventories Taking

ameft arm Section 6 ek T: year-end T 3Meft foham SR @detedn physical count @1 mﬁ/g% Jot
(purchases, GP margin dTd<e- cost T sales, returns I adjustment), IO sale-or-return g<tel AT,
consignment a<tel AT, 31TfOT slow-moving/damaged dTelt NRV T €Ut

it

Roll-back (count a3r@3=dR): Stock at year-end = Stock on count date - T aTe@efidte purchases
(therd UeT ATt A1et) + T ehretradiidier cost of sales (Net sales x 100/(100 + markup on cost)) +
sales returns at cost; 3gT. ¥7,85,000 - ¥1,53,000 + ¥2,50,000 x 100/125 = ¥8,32,000; margin ¥4idy:
33.33% on cost = 25% on sales, 25% on cost = 20% on sales.

Count a¥fer@¥i=ar emeft (IT. 30th June ATEY 23rd June): &M I AT — HiSTeledT stock qeA
purchases (31TfOT goods in transit) ADD &R 31TfOT HefedT shTerTaefid cost of sales DEDUCT &hxl.

GP 3mteiRa ﬁ‘@?ﬁ: Closing inventory = Opening stock + Purchases + Manufacturing expenses - Cost
of goods sold (Sales - Gross profit); selling, administrative 3MTfOT financial expenses g inventory cost
HE EXCLUDED; 31Tl abnormal SITelt avTaT ehiaT — T sales HYH i3I HATTOT opening stock written-
down value <T &1, normal GP rate Thad normal sales <IT <ITdT.

Sale-or-return 31TfOY consignment: approval STt 31T UTgehichs 3T AT sales NOT — al cost
AT &RT (selling value x 100/(100+markup)) STTfOT sales HYA dITA[; consignment inward stock 8T
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consignor dT 319! (consignee al diTeadl); consignor 7 faeheielT consignment-outward stock cost &1
Rl

NRV adjustments: TR J=T/slow-moving aTefl 3107 UTgeRiHT AThReteT HIeT cost <1 ATa! aR 3rafaa
realizable value &T 9dTd (cost 11,250 & €5,250 &T; R IMR SATetedn ATATT cost 215,500 &F NRV
12,500 7T) — U adjustment JAder cost feha NRV Titeht Sft ereft @1 fehd e dumadrd.

www.scanneradda.com

IuATS (Application)  TfehdeT TRTE &<l - 4 U
= roll-back TEREUTHT TR &T: Stock on count date - TY¥GTAGRET purchases + aE3RIRTART cost of sales
(Sales x 100/(100+markup)) + returns = Stock at year-end; margins EFIBGﬁ'lICY'm" EUTaRd & (33.33% on

cost = 25% on sales).

www.scanneradda.com

= Adjusted selling price Tt TTUT: GP rate = Gross margin + (Sales + closing inventory at selling price); cost of

closing stock = stock Eil selling price a1l GP rate.

5 = Opening stock + Purchases + Manufacturing expenses - COGS (sales @SIT GP) ITd%H closing inventory chlal
g — inventory cost HY selling, administrative 31TfoY financial expenses CUCTH
g PQ 6.8 - PYQ 2021-Jul [2] (c) - Practical - 5M - Pg 236 3x farar=en LEVEL Il HegH
§ Q Q [21(c) . SUIISTT (Application)
H
PQ 6.10 - PYQ 2025-Sep [6] (b) - Practical - 5M - Pg 238 6x fer=m=en LEVELII oplication) qHgH
Ul (Application
£
8 PQ 6.7 - MTP 2025-Jan S2 [2] (a) - Practical - 10M - Pg 235 9x farmmzer LEVELII oplication)
© YIS (Application
s PQ 6.11 - PYQ 2026-Sep [5] (a) (Or) (ii) - Practical - 5M - Pg 239 LEVELII oplication)
c SUIIST (Application
:
3
H

fasAwor (Analysis) A% STrSaRieR H T - 7 0%

» 3 adjustments 3TEciel U%T HigaT: approval aR UTETAT AT (FS[X A STl HIS cost T €T, sales AEH
TITe3T), consignment inward stock (8T consignor 3T --- GTE3T; consignment outward T fdeheteT stock --- cost
T &RT), goods in transit, T NRV Tdd write down dhetedT abnormal/slow-moving STeft.

= adjusted-profit %id (%5,75,000/232,00,000 ¥EY), net profit g1 Higvaranel Uder qureoft-arsfi=r
purchases/sales a3 30T closing stock @ GIUTRI géé UfRoTe me.

= count date g¥eRAIAT BEFORE 318 degl (3T, 30th June TTET 23rd June), fERm It her: HeredT
ahreraefi=aT purchases fAegar 3MfoY cost of sales asTT .
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£

< PQ 6.1 - PYQ 2019-Jun [6] (c) - Practical - 5M - Pg 227 3x fammzen LEVEL I HegH
3 fr=dwoT (Analysis)

E PQ 6.2 - PYQ 2023-Jun [2] (c) - Practical - 5M - Pg 228 3x far=men LEVEL I qHegH
S fredwoT (Analysis)

3

z PQ 6.3 - RTP 2023-Dec [6] - Practical - --- - Pg 229 5x fa=m=en LEVELII qEH
2 Q [ ] J : freAwoT (Analysis)
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CA FOUNDATION PAPER-1

PQ 6.5 - PYQ 2024-Jun [5] (a) - Practical - 5M - Pg 231 2x fa==en

PQ 6.6 - PYQ 2024-Sep [5] (a) - Practical - 5M - Pg 233 4x fa=er

PQ 6.9 - PYQ 2025-May [1] (c) {C} - Practical - 4M - Pg 237 4x far=r=en

PQ 6.4 - MTP 2024-May [2] (a) - Practical - 10M - Pg 230 4x fa=r=er
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Yh0T 5

Asset =T HedTdleT U< STfOT ared (Depreciation

and Amortisation)

Depreciation and Amortisation

9 farT - 40 Tffepa ws - W B

www.scanneradda.com

=

X ICAI Y212 WIS Level | 5-20% - Level 1180-95% — & Hehvul 3Tg Gureft gera

§ Level | — TRUT 3107 3Teherl 12.9% 224 8} 29 U1
Z Level Il — IutSi SHIfoT fasatwon 87.1% 224 Y 195 o7
2

2

fawa 1: y=aTEET (Introduction)

P1-C5-U5-T01 - Topic 1: Introduction

ameft arm UhvOT 5 (Depreciation and Amortisation) T 'Introduction' faYRT am=T: depreciation Y TeheuHr,
Schedule 1l (Companies Act, 2013) Sl T, asset I s BRI EFRﬁ, component-wise depreciation
31foY depreciation 3ThRUTTRN TR 3T,

www.scanneradda.com

Ciri|

Schedule 1l (Companies Act, 2013): “Depreciation is the systematic allocation of the depreciable
amount of an asset over its useful life” — depreciable amount = cost (foham cost Qﬂ\_rﬁ ool
revalued amount) g residual value; useful life = asset aTURTITS! IUTse] AT T AT hreraef,
fehar foreamengsT araféid production ar IdH units =t T

T 9eugTl ROL: (1) JTORMS IR i, (2) Sredrr Y (aTWR A9dHTe!), (3) difies aT 3a”
EIET*ITEF‘} TUTR obsolescence, (4) market value Aefte &2, (5) depletion (@Toft g Agfifer TTS); asset
JIRTATST IUAY Bld degid depreciation & gid, UT& IR Y& SR ATal — U AT0RId
TS asset @R depreciation AT ATEl 8T ARTHST T8, UUT land (31fAfYT life) @R depreciation
3TehRd ATeld.

TIFY: 8T non-cash operating expense 3 profit dx 3TehIelT SITUTRT charge 318 — cash TR SITd
Tet, aia! diearan auiggT dt SiTehRelTd Ufgst; matching principle TER expired cost (depreciation)
P&L €T @ unexpired cost (WDV) Balance Sheet @T; df STehRedT aTedT AUTRT profit Y gial Sfor
replacement TSt et fAreeren TEat.

Component depreciation: ST YR cost TRUT item AT cost =T Jei-id A&TUiRa 318 ATfoT STt
useful life/method HTE 31T, AT Udeh WNMER TWd3IUUl depreciation 3MhRet UTfgst (aircraft:
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airframe, engines, interiors); IR life @ method 3T eiet ¥RT Uehsl TTeTd Ol AdTd.

IR 3IfE®: (1) income T 3T measurement, (2) T fRAAT TREAUIR statement — asset unexpired
cost T ERgddTd, (3) replacement TTé! el (4) ITEARI WY cost HhTEUL.

www.scanneradda.com

STehet= (Understanding)  ehRUTTEE TASIEA HHT - 4 U9

= True/False T THAT &l 31Tt UIfES): depreciation 81 NON-CASH expense 3118 (cash SR SITd ATal), goT ot
operating expense 3G profit G ThReT STUIRT charge 3MTg - dieaT<dl auiggT dt SRR Ulfgst,

THRUT T SATORT/hTeSTAT SET A, THRIGHII T8l
= land & depreciable asset hl qret d g fa=it useful life 1fAfYa sraa snfor aTuRE a1 e e fa=
e ued el

» ARATEA qi%ﬁmz <h<l: depreciation /U depreciable amount (cost oI residual value) = useful life IR
UgdfR arey, 31for & matching principle TT&d --- expired cost P&L €T, unexpired cost (WDV) Balance

www.scanneradda.com

§ Sheet .
3 » GIRIATGIATST AT SdT: asset ATURTATST AVAILABLE 8l d<gT depreciation g% gid, Uiel aTuR g gidl degl
= ATEY; ITUR TIdTE! obsolescence g 3 gldw.
:
Z

TQ 1.1-PYQ 2018-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 243 4x fa=rzenr  LEVELI giar

3fTchetd (Understanding)

£ TQ 1.3 -PYQ 2025-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 243 3xfa=zer LEVELI giar
8_ 3iTehed (Understanding)
3 TQ 1.4 - RTP 2025-Sep [1] (e) - True/False - 2M - Pg 244 LEVELI Hiar
c 3iTehetd (Understanding)
] TQ 1.2 - PYQ 2023-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 243 LEVEL | HegH
g 3fTcheld (Understanding)
2

fdwa 2: Depreciation #HISTUATdIT ®eeh (Factors in the Measurement of
Depreciation)

P1-C5-U5-T02 - Topic 2: Factors in the Measurement of Depreciation

smeft arm 'Factors in the Measurement of Depreciation' &1 I I/ asset A cost, estimated useful life,
estimated residual/scrap value, depreciable amount 31107 Property, Plant and Equipment =T cost T €ceh
— directly attributable costs g aiTTaATAT ATET.
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¥
o "eah: (1) installation, commissioning @ trial-run WATAE asset =Y cost, (2) estimated useful life
(spteaTd fhaT production units HeR), (3) useful life TUATT estimated scrap/residual value (oG
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ST [ RTd).

Depreciable amount: historical cost (fhat revalued amount) ST estimated residual value; 3<T.
machinery %1,10,000 - residual 10,000 = ¥1,00,000 & 5 aSid — depreciation 20,000 p.a.

Cost of PPE: purchase price (non-refundable import duties d purchase taxes &%, trade discounts

37TfO rebates TSIl hedTaR) + asset AT 3raferd aToRmaTS=aT St g At soroansft de G&fad costs +
dismantling, removal T site-restoration costs dT URfAeh 3feroT.

Directly attributable (capitalise @_TadTR): (a) acquisition/construction HYT I IZAUIR employee
benefits, (b) site preparation, (c) g&aTdrd! delivery @ handling, (d) installation 30T assembly, (e)
test samples fa@ AaBTeled! Iaehd aSTT theed testing costs, (f) professional fees (IgT. engineers).

Capitalise M= ATE:: T facility I1 Igled W, dd product STSTRIG SOTOIRT @
(advertisement/promotion), deT location fohal customer class @1 W (staff training &=e),
administration @ general overheads, relocation costs; 3Taf&id aTuRTATS! TooT ST asset ATURTA

Tt a1 ShHT aTaReT a¥t GéieT hIuTdial cost capitalise @Rd ATgld, therd HIS repair/addition life fohar
capacity aTead 318 d<.

TROT (Remembering) OIS &7 - 1 UH

= depreciation WIGUATA 3 Teh UTS &hel: (1) asset T cost (installation, commissioning, trial run &%), (2)
estimated useful life (chreTd fohat production units 7eR), (3) useful life GUAHT estimated scrap/residual

value.
= RAT: Depreciable amount = historical cost (fehar revalued amount) ST estimated residual value; Useful

life = 3rafera aTuRTaT STt fohar sraferd production units Tt T

= Cost of PPE = purchase price (non-refundable duties/taxes @3-, trade discounts dsil) + directly
attributable costs + dismantling/site- restoration costs =T URf¥eh 3icTST.

TQ 2.1 - PYQ 2020-Nov [6] (c) - Descriptive - 5M - Pg 244 2x fererzet LEVEL I qHEH
TRUT (Remembering)
STt (Understanding)  SRUTTEE TSI 9T - 1 U

= directly attributable costs =Y U IgTEI0I TTIAT dUR GT: acquisition/construction AYA TJUTR employee
benefits, site preparation, W‘R—ﬂ?ﬁ delivery g handling, installation 3rfor assembly, testing costs (test
samples =0T faghi=ft Tahy TsTT Teed), professional fees (IET. engineers).

= @I capitalise 89 ATel & TM: IZIeA™T T, 7d product SMTUTUIMET [T (advertisement), T

location/customer class T &d (staff training), administration 9 general overheads, relocation costs.

TQ 2.2 - PYQ 2022-Nov [6] (b) - Descriptive - 5M - Pg 245 2x fa=rm=en LEVELI HegH
3fTchel (Understanding)
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fawa 3: Depreciation 3ITeRRUATAT Ugd! (Methods for Providing Depreciation)
P1-C5-U5-T03 - Topic 3: Methods for Providing Depreciation

aftaran IgTe! methods =T --- Straight Line, Reducing/Diminishing Balance (WDV), Sum of Years' Digits,
Machine Hour, Production Units 31TfoT Depletion --- iht Qﬁ TgIdch, BRIS/dle g Illustrations 1--6 TE.

www.scanneradda.com
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SLM (Fixed Instalment): Depreciation = (Cost of asset - Scrap value) + Useful life; Rate = SLM
depreciation + Cost x 100; grRdN RERCSEI Tﬁﬂ?f YRe AN g charge; i, leases @ plant grét
37ch; INTET Tl HIT IT0R AT TATUIRMR charge (asset 1 July @1 gdedl, 15,00,000 &R 10% — 6-

Tfg=aiar charge 375,000).

WDV / Reducing (Diminishing) Balance: opening WDV @R 3X[dleh Zachdsl; Rate = [1 - nv(Residual
value + Cost)] x 100; g9 gTéeT a9 repairs diedld d charge HH! gid ST, R?IT@ depreciation + repairs
A el STgurd T ¥R AdY; asset D Fed shefla guiut! Hud ATal; Income-tax Rules 1 819 Ugd
S feetY 31me (power generation/distribution undertakings diTe3dT).

www.scanneradda.com

Sum of Years' Digits (accelerated): depreciation = (Cost - Scrap) x ] Iuigg Ietett life +
[n(n+1)+2]; 10-aT=AT life AT URUT digits = 55, %UA year 1 = 10/55, year 2 = 9/55 — gaTd =41 auid
SITEd charge, Bt reducing balance g Uch GTIEﬁﬁ

www.scanneradda.com

Machine Hour, Production Units, Depletion: hour rate = (Cost - Scrap) + T&UI estimated machine
hours, @TfSeh charge = &1 dhetet T x rate — &1 SLM T dTHTER HATYTRA YRR YA Schedule Il dt
extra-shift depreciation R HII h<d; Production Units = Depreciable amount x ahraaefidier
production + estimated YchUT production; Depletion (F@rofl/ETS@rof) rate = cost + estimated Tl
TfRH|TOT, charge = @Taetet URRATUT x rate (quarry lease 1,00,00,000, 2,00,000 tonnes — 2,000 tonnes
=%1,00,000).
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Pro-forma entries (&9 TafA): (i) asset cost & daeil — Dr. Depreciation / Cr. Provision for
Depreciation (Accumulated Depreciation); (ii) Dr. Depreciation / Cr. Asset; agIHed Dr. Profit and
Loss / Cr. Depreciation h &g hl.

TROT (Remembering) UIS 3T - 2 UH

www.scanneradda.com

= Machine Hour Rate method: Ufd dr/ depreciation = (Cost - Scrap)/JchUl estimated machine hours; CIEED
charge = &TH helet I x rate; 8T SLM I UehR, thard a¥iQdsSt! dTHTeR dhleatdl; Schedule Il 8T extra shift
depreciation R AT &<d.

. g?r: SLM depreciation = (Cost - Scrap)/Useful life; WDV rate = [1 - nv(Residual/Cost)] x 100; SYD fraction =
It life (ﬂ'lqa'ﬁlm's’)/[n(nﬂ)/Z]; Depletion = (hTaaiat Elﬁ'FITUT/Qﬁﬂ estimated TfRATOT) x cost.

www.scanneradda.com
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TQ 3.4 - RTP 2024-Sep [18] (iv) - Short Note - --- - Pg 247 5x feremeer LEVELI giar
TUT (Remembering)
TQ 3.5 - RTP 2026-May [18] (4) - Short Note - --- - Pg 247 LEVEL | iar

TRUT (Remembering)

SITehet (Understanding)  ehRUTTHE THSIEA TR - 3 TS

» True/False |TU®T: SYD &l accelerated method 3Td --- Fardredl aufd SR @ wazear aufd S
depreciation (accelerated methods ﬁ?ﬁ'l?ﬁ?ﬂ it 319 8 fae™ FALSE 31mg).

= Diminishing Balance Method HHSITIA GTT: opening WDV @R 3RTd1eh Tahdsl; charge &XadT el glal; asset
< g1 et gl Ud ATgY; TR repairs dTedTd a2 JroRdrd.

» WDV H& UGHUT ¥R HRET ohT Agd! o FiT: repairs/maintenance dTedTd a9 depreciation ! gid, TS
depreciation + repairs RAYT STIBUTH JRET AgdTd (g fIeT TRUE 3118).

TQ 3.1 - PYQ 2023-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 245 LEVEL giar
3fTchedd (Understanding)

TQ 3.2 - PYQ 2023-Dec [1] (b) (ii) {C} - Descriptive - 1M - Pg 246 LEVEL | dtar
3fTcheld (Understanding)

TQ3.3- MTP 2024-Apr [1] (a) (jii) {C} - True/False - 2M - Pg 246 6x farerrenr  LEVELI gtar
3fTchel (Understanding)

IS (Application)  Ufehd=m ORmE ot - 2 U
= leases @R Annuity method T =T &T: depreciation = cost x annuity factor; a8l opening balance @R
interest credit gid.

«  @rofl/grsEmffardt Depletion method T TR1G & U tonne rate = cost/TRUT estimated deposit;
depreciation = @Tealel tonnes x rate (I2T. 32,00,00,000 lease, 4,00,000 tonnes).

= Machinery A/c dT 9Id ch<l — SLM/WDV ¥g, purchase/erection H‘R‘@'WEIWEB &l 9T depreciation
3o aufean 7eaTd ST machine faeut aree.

PQ 3.2 - RTP 2025-Sep [7] - Practical - --- - Pg 250 LEVEL Il qegqq
Q P71 & Iuge (Application)
PQ 3.1+ MTP 2022-Nov [2] S2 (a) - Practical - 10M - Pg 248 3x fammzenr  LEVELII &1
Q [2152 (@) & . Iuge (Application)

fawa 4: Property, Plant and Equipment =41 fashl/faegardla<iet Profit or Loss (Profit

or Loss on The Sale/Disposal of Property, Plant and Equipment)

P1-C5-U5-T04 - Topic 4: Profit or Loss on The Sale/Disposal of Property, Plant and Equipment

ameftarar  PPE =T sale I profit/loss T fa¥mT  Illustrations 7--9 ar=T: fashiear ar@wG depreciation
3{ThIRUT, WDV ShT& U, P&L ST transfer ol STfOT Eﬁl%‘ HISUAT --- Provision for Depreciation Account 98 @
JTAET --- I8 Machinery Disposal Account.
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fAram: fashiear adff asset fSideT @i aruRe) fade™T s depreciation ITERIRT; profit/loss = sale
proceeds (fhat insurance claim) - fashi=ar aR@= WDV, a P&L AT transfer idid: disposal R gain
gl capital profit 11 Tl P&L T credit &dTd, df revenue/turnover IT YT ATgT.

www.scanneradda.com

sM gefie TfE: book value 1-1-2022 350,00,000, ST 6 Afg=A® depreciation @10% %2,50,000 —
WDV 1-7-2022 47,50,000; ¥32,00,000 T fehet! — #15,50,000 T loss P&L 1.

Provision for Depreciation 31&etelt HigUfl: Machinery A/c T cost @ gd; fashi=ar 3t — cost
Machinery Disposal A/c €T transfer @I, accumulated depreciation transfer 3T (Dr. Provision for
Depreciation / Cr. Machinery Disposal), sale proceeds credit @xT; Disposal A/c Ht fRIeeTeh = P&L &1
SITUTIRT profit/loss.

www.scanneradda.com

Working note = fI&d: U@ machine 8™ cost, a1ftieh depreciation @ WDV @TaT; second-hand
machines @ erection/installation 3TfOT repair/reconditioning capitalise @1 (Illus. 9: ¥3,00,000 +
360,000 repairs + 40,000 installation = 34,00,000 cost); TN ATd HdetedT d fdehatedT machines
TR AT afg-ar gamoRfk depreciation 1.

STehed (Understanding)  ShRUNEE HHSIIGA 90T - 1 U
= True/False: capital asset =T fashlaiel gain revenue/turnover A8 fAiaad ATgId - dt capital profit A
P&L ST Td3IUTt credit @hidTd, operating revenue U&TT STeAT.

» disposal 3 T I&TTd &ar: fashrear af aruReled ST depreciation 3TeRRT, farshear AR WDV SHfor
sale proceeds/insurance claim Jidt &1 S& P&L T STUTRT profit or loss el

www.scanneradda.com

TQ 4.1 - PYQ 2023-Dec [1] (a) (ii) {C} - True/False - 2M - Pg 251 LEVELI Hiar
3fTched (Understanding)
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IS (Application)  Ufeha= S-1€ & - 14 U
= Machinery Account Udh @l — aNT=aT HEATd WRET, erection/installation cost capitalise, aui=aT HeaTd
37¢ff/qul machine faerut 3MToT SLM favam WDV FHR depreciation --- working notes #e& AgH! Udeh machine
< WDV eTel.

= Provision for Depreciation Account 3TTatedT HiSUTRIT TRTG &hsT: Machinery A/c cost AT gd; fachi=ar aabt
cost Machinery Disposal A/c =T transfer @31, accumulated depreciation transfer @I, sale proceeds credit
T, fAeeTeR = profit/loss.

www.scanneradda.com

= insurance-claim 3/l disposals IT TRTG T (truck/bus T ST, full settlement He claim fAaTaT) sfor
T dREAT replacement W&,

. ﬂ%tﬂ% U 3T opening balance anefi= depreciation dSIT chded fecie srgut (II'I'PI ST cost <hlel),
second-hand machine fSi& repair/recondition cost capitalise gid, 3nfor Swerm #AfR=aid vwORfiR

depreciation.
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PQ 4.1 - PYQ 2019-Nov [1] (c) {C} - Practical - 4M - Pg 252

PQ 4.3 - PYQ 2021-Jul [1] (c) {C} - Practical - 4M - Pg 254 3x fa==en

PQ 4.4 - PYQ 2021-Dec [2] (b) - Practical - 5M - Pg 255

PQ 4.9 - PYQ 2023-Dec [5] (b) - Practical - 5M - Pg 264

PQ 4.12 - PYQ 2025-May [5] (a) - Practical - 5M - Pg 268

PQ 4.13 - PYQ 2026-Jan [2] (b) - Practical - 8M - Pg 269

PQ 4.2 - PYQ 2021-Jan [2] (b) - Practical - 10M - Pg 253 5x far=re

PQ 4.5 - PYQ 2022-May [2] (a) - Practical - 10M - Pg 256 3x fa=mza

PQ 4.6 - MTP 2022-May [2] (b) - Practical - 10M - Pg 258

PQ 4.8 - PYQ 2023-Jun [2] (a) - Practical - 10M - Pg 262

PQ 4.10 - MTP 2024-Aug [2] (a) - Practical - 10M - Pg 265

PQ 4.14 - PYQ 2026-May [2] (a) - Practical - 10M - Pg 271

PQ 4.7 - MTP 2022-Nov S1 [2] (a) - Practical - 10M - Pg 260

PQ4.11 - MTP 2024-Dec S1 [2] (b) - Practical - 10M - Pg 266

SI1 TS faemeffid

LEVEL II
Iuge (Application)

LEVEL I
IuS (Application)

LEVEL Il
IUAS (Application)

LEVEL Il
IUAS (Application)

LEVEL Il
IUISH (Application)

LEVEL I
IS (Application)

LEVEL Il
Iugte (Application)

LEVEL II
Iuge (Application)

LEVEL II
Iuge (Application)

LEVEL I
IuS (Application)

LEVEL Il
IUAS (Application)

LEVEL Il
ST (Application)

LEVEL Il
IUASH (Application)

LEVEL I
IS (Application)

HOH

HOH

HOH

qHOH

qHOH

HegH

faw 5: Depreciation =T Ugdld g€« (Change in the Method of Depreciation)

P1-C5-U5-T05 - Topic 5: Change in the Method of Depreciation

ameft arm  'Change in the Method of Depreciation' fa¥TT  lllustration 10 @/=T: method A JeaT &1
change in accounting estimate 31 @ prospectively 1M gidl - It dRET WDV @R FeT

method/rate TR depreciation (AT aufet ThaToMT ATEY).

it

fAgH: method 31 3@ fohHT Uk financial year-end < &1T; future economic benefits =T srafera
JTRTAT Ugdid A&T0fi Seet STl 318« d<d method IEdT; 8T diged FgUNST change in accounting
ESTIMATE — & SIGeTTedl dREURYA WDV &R prospectively ] gidt STfOT ram gfRom A disclose
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HRIaT AT (AT auf=h tharoEr Argh).

WRE: JeATAT IREUHd ST method FHR Udeh machine dt WDV @Tel, AT T WDV &R a1
method/rate J9R depreciation 3iThIRT; It useful life feelt 3/« aR 9d aTftieh depreciation =
(SEATAT IR WDV - scrap, S1TeTH) + Iatett useful life.

SM J&TgR0T: machine ¥10,50,000, residual 350,000, life 10 years; 2 gufe SLM = %2,00,000, WDV
%8,50,000; @25% 7 WDV s desedrd — fad=a1 aufd depreciation 22,12,500 (SLM dTe] daell Sr&et
R ¥1,00,000) — fIerReaT™ 81 theeh AlSH aRadT (lllustration 10 T THAT).

IS (Application)  Ufehde a=mE ey - 7 0%
« SgH=ET U TRE AR FAT method TR (ST SLM fehdm WDV) sreetrear arREUdd Uddeh machine it
WDV &hT&T, JT AT WDV @R 3T life TS Al method/rate prospectively dTaT.

= method Fgat 3110 auf=ar Feardier fash Tera Tisar: fadeedr machine @R fashieaT dREUAT depreciation
31TchIXI, profit/loss <hlel, AT 3ITedT machines 918 method SEaT.

= FETAT deb! Iatelt useful life fEeft 318 (IST. WDV %< SLM ), @R -d d1ftieh depreciation = S&eiredT
IR WDV =+ Ietet! useful life (scrap ST STl eheee).

= U machine 91 W working notes fOTET (cost, a1ftien depreciation, WDV) --- examiners TRRIAE™
Marks &dTd; faaRet 3/€e R adjust ST depreciation IT tiche! HIS[H Gl

PQ 5.2 - PYQ 2022-Nov [1] (c) {C} - Practical - 4M - Pg 275 LEVEL I qHOH

Q Q [l {c) . ST (Application)

PQ 5.4 - PYQ 2024-Jun [2] (b) - Practical - 8M - Pg 278 3x faramzen LEVELII qegH
IS (Application)

PQ 5.5 - PYQ 2024-Sep [5] (b) - Practical - 5M - Pg 280 2x fa=mzen LEVEL Il HEH
IS (Application)

PQ5.1- PYQ 2019-Jun [2] (b) - Practical - 10M - Pg 273 4x ferermen LEVEL Il FHSIoT

Q Q [21(b) & - Iuge (Application)

PQ 5.3 - MTP 2023-Nov [2] (b) - Practical - 10M - Pg 277 2x faramwen LEVEL I FHSIoT

Q (2] (b) & : Iuge (Application)

PQ 5.6 - PYQ 2025-Jan [2] (a) - Practical - 10M - Pg 281 LEVEL Il FHSN0T

Q Q 2@ £ IuS (Application)

PQ 5.7 - RTP 2025-Jan [7] - Practical - --- - Pg 283 5x famen LEVEL Il FHSIoT

Q [7] : IUAS (Application)

fawa 6: Property, Plant and Equipment AT Estimated Useful Life =t theauraof
(Revision of the Estimated Useful Life of Property, Plant and Equipment)

P1-C5-U5-T06 - Topic 6: Revision of the Estimated Useful Life of Property, Plant and Equipment

ameftaran 'Revision of the Estimated Useful Life' fa9RT & lllustration 11 aT=T: useful life 31TfOT residual value
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TiT 1T Udch THIRANY HdTd; YR SeTeR IRedel WDV (residual value ISTT sheed) UTRA It
useful life IR THRATd.

Y

A residual value @ useful life Ti=T 3MeTaT fohHT™ Uk financial year-end ol ST UTfgst; STaet
&Il Il aX ATE! i change in accounting estimate ¥gUIA &l — WDV (IReiell depreciable
amount) gwﬁa IAAT useful life @R prospectively 3TehRdTd; AR auie depreciation aheftgt q-al
HISTd ATgId.

GA: UTRA depreciation = (FURUIAT AREHT WDV - residual value) + TR Ietelt useful life.
lllustration 11: machine %6,00,000, SLM, 10-aufdT life, residual [=%; 3 @8R depreciation
31,80,000, WDV %4,20,000; Ieieit life 7 g% 5 aufeR 10Tl — =edr aufurgd depreciation =

%4,20,000 + 5=3%84,000 p.a.; 31 machines T daATd Udeh machine ¥ accumulated depreciation
g WDV 3eft @1aT, 7 ST machine T life Sgerelt fo=ameR & e,

IuATSH (Application)  Tfehd=T ORTa &l - 1 0%
= TRTG USRI : AT 3HTehRelel depreciation — URUIAT IR WDV — A depreciation = (WDV -
residual vaIue)/E‘&TﬂH It life, prospectively S

= 3Meh machines T dRAAT dig &I (FTHTAT purchase dRET, lives, scrap values): STT machine(s) 3t life
T 3g o gecuaraney Ude machine & accumulated SLM depreciation g WDV hTer.

= TI&ITd &4T 8T change in accounting estimate 31Tg --- retrospective adjustment ATgl, ATfte aufd depreciation
g8l AleId ATgid.

PQ 6.1 - PYQ 2025-Sep [2] (a) - Practical - 8M - Pg 285 2x fammzern LEVELII qEOH
IUISH (Application)

faog 7: Revaluation of Property, Plant and Equipment

P1-C5-U5-T07 - Topic 7: Revaluation of Property, Plant and Equipment

ameft amm 'Revaluation of PPE' fd%1T  Illustration 12 @mET: revaluation model, upward/downward
revaluation T Revaluation Surplus ﬁv‘&@ P&L AEYA 3 TR treatment, reversal I | enfor revalued
amount a3 IAAT useful life TSR depreciation.

i
Model: ST asset I fair value fIgrEEU0 TiSTdr a9t revalued amount ST Fa¥d accumulated
depreciation d impairment a1 Wﬂ'@wﬁﬁ; 17 iR revalue &hRT; PPE mﬁaqas item revalue
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hefl aR TYUT CLASS revalue @RTdTE &Td; revaluation 8T accounting policy T Tafd 31T, Feritar ATal.

aTe: Revaluation Surplus @7 credit T (3 equity A TT6d) — Thad AT asset It 3meft P&L T
IMhRetel! e 9% Hud daear qafed Y P&L A =

H|e: P&L AT 31TehIRT — TUT AT asset TS surplus AL credit fAeeien 318 daear #aled Revaluation
Surplus &T debit ThT; Il ST RN Ted P&L @R T (e d1fSeh revaluations TS &% shadie 31TR).

Revaluation a3 depreciation (lllus. 12): cost ¥12,00,000, SLM 10 years; 3 a8f<dR WDV 8,40,000;
60,000 = dT&gH revalue — depreciable amount 29,00,000, UTRd IRetelt 9 years — 31,00,000 p.a.

www.scanneradda.com

Surplus & T SR derecognition T A Revaluation Surplus ¥ Retained Earnings &T transfer
AT Ad, fhdT upward revaluation & UK ST depreciation &XauT transfer dr dd — ToT &
Fefigt Profit or Loss HYH Ad ATeld.

www.scanneradda.com

IS (Application)  ufehd=m O=mE ot - 3 U
= TRTF heT: revaluation IRGA WDV + revaluation YehH = Tdt depreciable amount; ga?} depreciation = =dt
TR + GUTRA IRelell useful life (IAT. 10,00,000, SLM 10 years, 4 aufHaR 40,000 ¥ AT&gH revalue).

= gre/gd AW draT: upward revaluation — Revaluation Surplus & credit (3mefi=ar P&L Aftet 1= reversal
318 dR - P&L AT credit); downward = P&L &7 debit (T asset TTST 3mefi=T surplus 318« daedr qafed -
Revaluation Surplus < debit).
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= 3meft fAeeTeh ST Revaluation Surplus fa%eg T a1ftieh revaluations T TRTG T --- €T UAH AT

£
2 asset T surplus ALY TSTT §Id, Ietell ST IeFehid P&L R I
= » AT &aT: PPE Aefiet Uah item revalue dheft R FITIUT class revalue @=TaTd ATTAY; revaluation 8T accounting
policy 9T GaTg 3118, ekl ATal.
z
3
H
PQ 7.1 -PYQ 2018-Nov [1] (c) {C} - Practical - 4M - Pg 288 8x ferrzetr LEVEL I HEH
ST (Application)
£
3 PQ 7.2 - MTP 2023-Apr [2] (a) - Practical - 5M - Pg 289 LEVELII HegH
_r_f Q pr{2] (a) & ST (Application)
g PQ 7.3 - PYQ 2026-Sep [2] (a) - Practical - 10M - Pg 290 LEVELII
E Q Q p[2l(a) E IS (Application)
: fawa 8: Intangible Assets

P1-C5-U5-T08 - Topic 8: Intangible Assets

Hehed T SR — 3157 Geha! UHET I8 T8 - guf aariiErd! siasdeh

aeftaran §8 dTET: intangible assets It STREAT T 3TN, recognition TT IR 31T, TdT acquisition Tt cost
37for derecognition.

www.scanneradda.com
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Cici

TET: intangible asset TgUTS! 37ieadr Jurt, fifdes sifed Fg«iell non-monetary asset, Sft goods
fehdT services =T IATEATHTS! AT RASATHTS!, SARIT HTSATA SUIATHTS! fehall URMHh T hTHTATS! Seetet!
39d — 3aI. streaming/broadcasting rights, airport landing slots, patents, trademarks, copyrights,

www.scanneradda.com

distribution rights, &ref ﬂﬂ‘rﬁﬁ customer contracts, customer data, purchased goodwill, computer
software; intangibles ﬁ% TETE! entity fa=aT tangible assets G&IT ST AT 3% *Mehd (Air India T
TR landing slots).

Recognition T cost: dt degT™ recognise 8ld gl (i) ot 3Mtes@dr dd — IR assets T WIS T isdT
entity fo Sreftes future economic benefits HTEdT &3, fere, sae] @t aTg, 21eRd, (ii) enterprise fa=amar
CONTROL &9 2Tehd (thIare fAicsaot @ gaxi=T uasr @), (iii) future economic benefits fiesuameit ererrar
318, STOT (iv) cost f[AYTATEUT! HiSTAT dd; WUl Bdate™T intangible T cost = purchase price + non-

recoverable import duties/taxes + directly attributable expenditure (34T. legal fees) - trade discounts

www.scanneradda.com

d rebates.

Derecognition @ WReh: disposal STedTaR fhal gé ahiurda! future economic benefits 3Tafad FHeaTeR
& derecognise @hdTd — gain/loss = net disposal proceeds - carrying amount, & P&L T €dTd;
tangibles @R 3rafera ITURTJER life MY depreciation 3{TehRdTd, dX intangibles d’ amortisation &hdld
— faeg PN T8 R useful life 10 years U&TT STRA ATat 3@ T@H YRATd, UUT hTeid! (purchased
goodwill) life AT 31 2repd.

www.scanneradda.com

Y 9: Amortisation

P1-C5-U5-T09 - Topic 9: Amortisation
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aneftaran 'Intangible Assets' 3MTfOT 'Amortisation’ %ﬁ’[‘lﬂﬁ drdT: intangible assets iﬁaﬂ@ﬂ, recognition =T
3¢l 30T amortisation UM intangible TT depreciable amount ¥ useful life @R UgaiR ameq
(Hlustrations 13--14).

Cici|

Amortisation (SM): “the systematic allocation of the depreciable amount of an intangible asset over
its useful life” — U intangible CR depreciation; asset IIURMETST IuTsy g o gE gia;
intangible asset TBUTS 3fieadr AumRl, Wifde S1fed@ 9=l non-monetary asset, Sii goods ar
services T IATGATHTS]/IRASATHTS!, SARTT HTSATH SUITHTST IT UM HIHATHTS! Sectell 3.

www.scanneradda.com

mz patents, trademarks, copyrights, computer software, purchased goodwill, streaming arrfor
broadcasting rights, airport landing rights/slots, theatrical distribution rights, &ref ﬂa?ﬁ%r customer
contracts, customer data.

www.scanneradda.com
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Recognition =T 31dY: (i) 3NB@dT AUMRY (N1 dhdT JUIR WTAL), (ii) enterprise fa=amar control dad
(Wrae fAesaur g == Uder JA@ol), (i) future economic benefits =Y TaRIdT, (iv) cost fasgrarguot
TISTGT T4; cost = purchase price + non-recoverable duties/taxes + directly attributable expenditure
(3aT. legal fees), aSIT trade discounts.

www.scanneradda.com

T[Eﬂ'aai: faeg R T8 R useful life 10 years &I ST ATa! 319 ¢RdT (contractual rights 10 years
El,% Il - daedT HisaT dreadld amortise @T); WG third-party commitment fehar active
market 79 R residual value ZERO €RdTd; dTaRT=H Tegd fagraTgunt aeadr a9 T8 R straight-line
TURT; ShreAraell I method TTET HTETAT Uldh year-end T €41

lllustrations 13-14: patent cost ¥28,00,000 + X2,00,000 legal/registration = ¥30,00,000, 10 years =
%3,00,000 p.a. (registration =T 3redt guigTdt 1,50,000); streaming rights 318,00,000, 10 years; year
3 FaR life muTdt 5 years gdhi Saelt - carrying amount 12,60,000 + 5 = 32,52,000 p.a.

www.scanneradda.com

SITehedd (Understanding)  hIRUTIEHg SHSITIE T - 1 9%
= amortisation HSIIA HMT: intangible asset A depreciation --- intangible =T depreciable amount (cost
oIl residual value) 3 fa=ar useful life aR q@aszﬁ? drcy, St asset ATURTTST IUT 6 d & éﬁ

. g &Y 7 giddh: |a€:@ g1l T899 R useful life 10 years &I ST ATel; third-party purchase
commitment fohaT active market T8¢ R residual value NIL &RdTd.

www.scanneradda.com

. IR Uegd fayrargunt 3eadr aq 99 R straight-line method dTaxT; amortisation dT arearadl g method
T 3MeTaT Uddh year-end <1 €1

] IR intangibles Sil Galgld SheT: patents, trademarks, copyrights, computer software,

streaming/broadcasting rights, landing slots, purchased goodwiill.
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TQ 9.1 - PYQ 2021-Dec [1] (c) (ii) {C} - Descriptive - 4M - Pg 291 LEVEL | gt
3fTched (Understanding)

www.scanneradda.com
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ot <ges IG1e (Bills of Exchange and Promissory
Notes)

Bills of Exchange and Promissory Notes
19 faw - 23 Tffepa wer - Wegar: €
ICAl T WIthTSA  Level | 5-20% - Level 11 80-95% — & UeheuT 37Tg fAGA-0em=

Level | — THROT 3IfOT HTehell 32.0% 62.5 Y 20 T[OT
Level Il — IutSi SHIfoT fasatwon 68.0% 62.5 AT 42.5 TOT

fawa 1: Bills of Exchange

P1-C6-U6-TO1 - Topic 1: Bills of Exchange

ameft arm  UehRuT 6 Hefted Section 1 @ bill of exchange Tt @& (@&t unconditional order), fa=it 3ma
afrs, A7 parties, endorsement 3ATfOT foreign bills of exchange (triplicate A& shlaeiean).

LG
AT (SM): d Teh “instrument in writing containing an unconditional order signed by the maker

directing certain person to pay a certain sum of money only to or to the order of a certain person or
to the bearer of the instrument” 31Tg; order AT g WFTER Wt W==UTd accept ST &Y ot 3

bill 8.

3118 afert: (1) o, (2) ARG "Tdetet!, (3) 3RTEIh TaehH GUaTHT order 3€aiett, (4) unconditional, (5)
Sdeh eeriteT, fa=ar order &1 T bearer &1 payable, (6) STTET order & &T party & payment 91t
accept chetetl, (7) A1 ot stamp 3T¥etelt (demand @R payable 3 EetedT bills ITa3), (8) SATAT legal
currency H&Z payable.

AT parties: drawer (order @T&dt — creditor/seller), drawee STt gl &d acceptor gidl, 31TfoT
payee (SATT payment fA&d); drawer d payee Tehd Hekil 31 Mhd; cheque TATOE bill &t
endorsement 3 g&ITdRd &hdT Ad.

Liability: primary liability acceptor T 318d; A payment dhet ATET @R holder 3mefi=aT turars!
endorser &g dT drawer g aell e AT,

Foreign bill: GehT &ITd draw chelell g GH=IT a20Td payable 3i&etel! (Sec. 12, Negotiable Instruments
Act: inland Tt Td instruments foreign); TTYRUTA: TRIPLICATE Hed chladid, Udch Ud diTest
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UTSadTd — Uehl UdleaR payment 3Tt <hY atehi=aT fRuahft giard.

TROT (Remembering) OIS &A1 - 1 UH

Siefream asft ferera=ht @oma: 'an instrument in writing containing an unconditional order, signed by the
maker, directing a certain person to pay a certain sum of money only to, or to the order of, a certain person
or to the bearer of the instrument'.

Parties: Drawer (order @hTadl, SgdT creditor/seller), Drawee/Acceptor (SATATR bill hIGatl; Tal hedr
acceptor gIdl), Payee (SATAT payment f&d); drawer @ payee Tehd aerdt WQRIT@T.

afrert i S, ARG "Tdcielt, 3dteh TahH U order, unconditional, 33Tdeh person/order/bearer
&7 payable, drawee = accept dhalet!, T o stamp (demand =T bills dqieg-), legal currency 7l payable.

Primary liability acceptor = 3/9d; dt gehell aR holder 3Tf=aT endorsers g aT drawer g agel! e
Sehall.

TQ 1.1 - MTP 2025-Jan S2 [6] (b) (i) - Short Note - 2.5M - Pg 295 10x LEVEL I
et TRUT (Remembering)

fao 2: Promissory Notes

P1-C6-U6-T02 - Topic 2: Promissory Notes

ameftaran Section 2 dT=T: promissory note Tt REAT (maker o ot chetet unconditional undertaking), fa
3131 AfASY 30T F4AT format.

Eici|
I (SM): “an instrument in writing, not being a bank note or currency note containing an

unconditional undertaking signed by the maker to pay a certain sum of money only to or to the order
of a certain person”; RBI Act =T Section 31(2) T8R promissory note bearer T payable h<dT g 18,

AN aTelt (11 afAert Utsarre): A€t payment & TTE PROMISE — Shda debt = shaell FgUTST note
deg; unconditional — “I promise to pay 350,000 as soon as | can” dTeTd qTet; T AfYa — “#50,000
plus all fine” dTeld ATel; maker I payee ragt AfYa; maker = Tt avg & stamp; legal currency e
payable; bearer T payable qrgr.

HhRTeH dTS]; <t bank note dT currency note ATal, 3101 fdeT acceptance = TReTe F9d — debtor
a9 of feifgat @ ggt a=at.

SITehedq (Understanding)  hIRUTIEHg SHSITE il - 1 9%

True/False 9TUSBT: promissory note bearer &T payable &=dT dd ATaI - RBI Act =T Section 31(2) 7 a4
U TATS chelt 318 (‘payable to bearer' & faem FALSE 31mg).
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= HeIYd STl ShRUTIE T TE unconditional promise (hasd debt Y EPTgFﬁ TEUIS note eg; 'as soon as |

£
2 can' g conditional 31Mg), AfYa Taerm, AfYa maker @ payee, T&T 31fOT stamp.
= = JhRTcHch STo] T&TTd &art: ot bank note @t currency note Aret, smfor fae acceptance NI 18T (debtor TWd: T
ot ferfg).
z
3
H
TQ2.1-PYQ2024-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 295 3xfa=zer LEVELI giar
3fTehel (Understanding)
5
3 fawg 3: wer — Bill of Exchange 3110 Promissory Note
g P1-C6-U6-T03 - Topic 3: Differences - Bill of Exchange and Promissory Note
z aneftarar Section 3 AEfiel g derT aTET: order fa%g promise, parties = T, ShtoT G dt, 0T draw
Z dl, drawer-payee Tehd 31U, liability ¥ @Y, conditional acceptance, notice of dishonour 3TIfor
noting/protest.

5
K i
E & thch: bill T creditor AT drawee &1 payment ch<0qTdT ORDER 31Tdt; note A debtor T Wd:
g payment ¥ PROMISE 3/d — STchI! GiTed Theh AT AdTd.
H

Bill of Exchange Promissory Note
£
S BTk TR SUTTT ST Sl Therd SUATY g+ 319,
g HIYRUId: 3 parties: drawer, drawee, payee. 2 parties: maker 3IfOT payee.
g Creditor ol&dl; acceptor g 3a. Debtor dIR Eh_{?ﬁ; maker B9 24t
H

Drawer 3101 payee Yehd et 31 Tehd. Maker 31TfOT payee Gehd Sekil 31 hd ATal.
£
3 Drawer dt liability A 9 gerd (acceptor Tehell  Maker 2t liability urafies g fARuare.
E ).
E grd accept hdl Tq; notice of dishonour BT HQ]?fER?ITﬁ?HT@; notice of dishonour?l'lTl?H'l'st.
: AT
H

Dishonour ST noting d protest 31TdYch. Noting @ protest 3ITgTeh ATg!.

Tehed (Understanding)  ShRUNEE HASIIGA T - 2 UH

= True/False: bill - drawer @ payee Uehd et ﬂﬁﬁﬁiﬁ; promissory note --- maker 9 payee Jehd 37 Mchd
eI (At I faem= SuaTaT YTuesT: v instrument e parties Uehd ATeldTd o HIe ara).
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» guYq HEE TRUE faem: bill @ payment ACCEPTOR @Rdl dR promissory note @ MAKER; bill creditor
chl&dl, note debtor |?—I|@a .

» liability HET theh FIT: bill aXteT drawer = liability §2H @ conditional 31€d; note @t maker =t liability
primary @ fAz0er 3rd.

= RO B T §aR Weh: bill 8 order 31TdT (3 parties), note A& promise (2 parties); notice of
dishonour 31TfOT noting/protest Ter bills TSt ATTA; conditional acceptance Wer bill FTT TR 3Ts.

www.scanneradda.com

TQ3.1-PYQ2019-Nov [1] (a) (iv) {C}- True/False - 2M - Pg 296 3x famrzenr LEVELI diar
3fTcheld (Understanding)

¥

TQ 3.2 - PYQ 2024-Jun [1] (a) (iv) {C} - True/False - 2M - Pg 296 2x famrzerr LEVELI
3fTcheld (Understanding)

www.scanneradda.com

faw™ 4: Bills of Exchange 31TfOT Promissory Notes = ig

P1-C6-U6-T04 - Topic 4: Record of Bills of Exchange and Promissory Notes

ameft arm  Section 4 @ Bills Receivable (asset) fa%g Bills Payable (liability), bill fA@Teama==aT journal
entries, holder I d9 (retain, endorse, discount) 30T Uk gATATdIel honour a dishonour.

www.scanneradda.com

EiC

FffeR’oT: promissory note dr accepted bill fABEUIRY party asset =t Aie sd — Bills Receivable (Dr.
Bills Receivable / Cr. Drawee or Maker); note SUTIR} dT bill accept ehUTRY party liability =t Aig ed —
Bills Payable.

Holder & &< Tafa: (i) maturity Tdd 390t — G entry ATaY; honour 3TedTeR Dr. Bank / Cr. Bills
Receivable; (i) creditor Z @T endorse @0l — Dr. Z / Cr. Bills Receivable, 30T honour @R entry ATal;
(iii) bank &g discount &R0T — Dr. Bank (fA@Telel! feges Teren), Dr. Discount / Cr. Bills Receivable,
37TfoT honour @R entry ATal.

Dishonour: #gHt drawee/maker @ debit &R (df G=T liable glal); credit SHLATT &I 8 bill S BIcit
TR 3Id — retain hetl TSI Bills Receivable, endorse hell 31T Creditor ™ account, discount
thell 39T Bank.
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Endorsement 9 discharge: @Wd:3d acceptance & a4l party I Sdes el acceptance endorse
e fAeaut — Dr. Bills Payable / Cr. Bills Receivable (Katrak = Patel &7 f&etet 5,000 @ acceptance
Mody =T acceptance 3 fAicast); accounts Ragvarameft slvm=h books fergtd 3mgld o AgHt Aach! eher.

www.scanneradda.com

IuAtST (Application)  Wfh3T TR1T =T — AT SATRIT ehg! U TS
= holder =T di9 yafgi=T TRE &: retain (maturity w=fq entry dTel), endorse (Dr Endorsee, Cr Bills
Receivable), discount (Aege T&r®A Dr Bank, Dr Discount, Cr Bills Receivable).

www.scanneradda.com
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= Dishonour ZT entries: AgH! drawee T debit &T; credit Bills Receivable &7 (retain ahetl 319edY), creditor
T (endorse heft 3rTeaTy) fehaT Bank &7 (discount dheft 31T<TH).

= T party I acceptance endorse T Wd:T acceptance fAeauamT O1d &=T: Dr Bills Payable, Cr Bills
Receivable (3gT. Katrak = Patel =Y bill Mody =T acceptance 7 fieaet).

www.scanneradda.com

= 3T narration fe1gT S1TfOT drawer @ drawee =T books d¥TesdT &aT --- slg@ldn UHTd thard TehTd party =T books
Tefiet journal entries fa=aRard.

fawa 5: Bill t g&d (Term of a Bill)

P1-C6-U6-T0O5 - Topic 5: Term of a Bill

TeheUHT ATYR — 3IS[ Yehg! Te U A7) - gof aaiand) smagash

www.scanneradda.com

amefy aren §5 ITET: bill 1 FIeTael} SMfOT after-sight @ after-date bills TT8T term hegl & gial.

EiCi]

Term: bill of exchange @T term ERIREISIERIEI ﬂﬁ?ﬂq_cﬁ, quT 9gdT bill =1 H'R'@CITQH 90 days get
SIRd F9dt; bill AFTER SIGHT @hTéell 3/ @R term “sighting” =T dREUTYA Ut bill accept
SITITUIA & gidl, dR AFTER DATE ShT&etedT bill AT term bill ShIeeam=aT IREUNH I gidl.

www.scanneradda.com

fawg 6: Bill =ft Expiry / Due Date

P1-C6-U6-T06 - Topic 6: Expiry / Due Date of a Bill

HeReTT STYR — 3157 Gaha! UH&T I8 18t - guf aariiard! siasdeh
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areftarar §6 a1 (§7 Days of Grace Tg): term TUUTR ARG,

it

Due date: bill T term STT IREAT Gudt {1 “Expiry/Due Date of the bill” TgUTATd; demand WRIST 379
TUehIR payable AT Uk instrument AT E‘IITQ'% GG days of grace EChIGH

www.scanneradda.com

fawa 7: Days of Grace

P1-C6-U6-T07 - Topic 7: Days of Grace

ameftaram Sections 5--10 dT=: bill TT term, expiry/due date, T4 days of grace, date of maturity 31T bills
at sight fa=<g bills after date.

www.scanneradda.com
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aié
fAaw (SM): “Every instrument payable otherwise than on demand is entitled to three days of grace”;

date of maturity = expiry/due date + 3 days of grace.

www.scanneradda.com

Grace FHUIT™ 37UdTE: demand @R, at sight dT presentment d¥ payable 31 farfgelett instruments
grace days @@= mature 81ATd (“at sight” @ “presentment” TgUTSt on demand); 33Teteh SPECIFIC
TR payable 31Tt bill & time instrument S o< 3 days Pearas.

Bill at sight fa=g bill after date: at sight — payment dt des Tiffidetelt 79d, wefig! presentation @R
demand g9 payable, grace q18T; after date — time instrument (33Tdeh aTaTaeiHaR, Sl feasft,

after sight T Terh! GSU=T "geaR payable) Tl grace days ffesdrd; cheque AgHt demand @<=
3rgat, dt sefta time instrument T4l

www.scanneradda.com

STt (Understanding)  ShRUTTHgE TSI Il - 1 U

»  HRUNEE [F9H: demand TS 3T TR payable 3T U instrument &1 THREE days of grace
fiesdrd; maturity date = due/expiry date + 3 days of grace.

* True/False QTUST: 3TdIeh SPECIFIC ARG payable 31&eiedT bill A8 days of grace fB&dTd --- grace days
e on demand/at sight/on presentment payable 3@ instruments TS TS (TBUIA 'specific
due date excludes grace days' & FALSE 31Tg).

www.scanneradda.com

= bill at sight (3 Tiffiaei<! ATat, demand @R payable, grace days ATgId) 3MfOY bill after date/after sight (time
instrument, grace days fAesdTd) TideT heh Im.

TQ 7.1 - PYQ 2022-May [1] (a) (iii) {C} - True/False - 2M - Pg 297 LEVELI gt
3fTched (Understanding)
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fao 8: Bill =t Date of Maturity

P1-C6-U6-T08 - Topic 8: Date of Maturity of Bill

HeheT T YR — 31S[ Yehg! URIST U 18 - quf aarfidrét siasaeh

aneftarar §8 ATET: due date 31feh 9 days of grace, 31Tf0T T 3UdTE,.

www.scanneradda.com

EiG|

Maturity: expiry/due date A& =7 days of grace ﬁﬁﬁlj{ TUTR ARG TEUS date of maturity — Udch
promissory note dT bill of exchange a1 feasht payable fafgett emg A&l foa=ar feasft mature 814,
e (i) on demand, (ii) at sight @T (iii) on presentment 318 fafget 3/&e degT ATEt (TAT grace days

www.scanneradda.com
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faw 9: Bill at Sight

: P1-C6-U6-T09 - Topic 9: Bill at Sight
H

Hehed T SR — 3157 Geha! UHET I8 T8 - guf aariiErd! siasdeh

arftarar §9 d/ET: SATT payment I 93 Giffidale! A8l 31 & demand instruments.

EiCi]

Bill at sight: SUTd payment =t Iz ﬁaﬂ?[ giffiaetelt 99d 3 instrument; des Fiffidet T8 fhat on
demand, at sight dT on presentment payable 3rY feifget 38 d<gl note/bill demand @R payable o rarc
(“at sight” g “presentment” TEUISt on demand) — maturity ShT&d T days of grace fAresea argta, smfor
31F instrument cheftgl payment gré rex T d; cheque FgHt demand @<= payable 3.

www.scanneradda.com
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fa g 10: Bill after Date

P1-C6-U6-T10 - Topic 10: Bill after Date

TeheUHT ATUR — 3IS[H Yehg! T U A7) - gof aarkiand) smavash

ameftarr §10 @TET: time instruments 3ATFOT after sight =T 312f; stale cheques fawfi=f &u.
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T

Bill after date: SUTd payment =t ds Fiffidatelt 31 d 31& instrument — (a) 3dteh shreaei=iaz, (b)
Saten fasft, () after sight, aT (d) Tah! TSUTRY T USeUTaR payable 318 degl note/bill & time
instrument 3TTd; “after sight” TgUTST sight TS presentment FdR (promissory note) fohdT acceptance
HdR dT non-acceptance gy noting/protest aR (bill of exchange).

www.scanneradda.com

Cheque: cheque 3gHt demand @R payable 3™ dt time instrument 8% Tehd ATat — dl post-
dated 31 Tehd, STOT AT AREURNA 90 days THd dE ST, AR ot ARefek “Stale Cheque” glar
ST bank honour @d ATal.
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fao 11: Bill ft Due Date &h2ft w1ETe} (How to Calculate Due Date of a Bill)

P1-C6-U6-T11 - Topic 11: How to Calculate Due Date of a Bill

aftarnr Section 11 HefteT due dates SHIGUATAT derdT aTET: T teh f&asft payable 3« bills, Giftideiear
Afg=ai-de, Fifftdetean fagiHazat (bill @t Rt awreg) ifor et e, dana &ar ‘after sight'
acceptance U @R 'after date' drawing UT ATeTdl.

www.scanneradda.com

¥

MO deT: (a) 3XTdih dRET payable — I due date; (b) dREHGR iffidaer Afga —» &1
afg=ardter dma feasft term Gudt, d@r fReg 789« o= @1 Afg=arn Age=n fag (31 Jan &1 Tt Shalett
bill, 3 months — grace &&= 3 May T due); (c) IRE-IR Hifildeiel fGad — bill Ft IRRG aTeE Gaw
.

gE ATH: due date STER eIl 3MTedt — efiem sAhsaT f&ad gha due date; 3iTehen/smaferd
&t - ged feaw.
After sight f%g after date: AFTER SIGHT bill T term acceptance =T IREUNA Y= gldl, I AFTER

DATE bill =T drawing =T HR@CITQH — 1. 1.1.2022 =t bill, 3 months after sight, 6.1.2022 < accept,
9.4.2022 T mature gld.

www.scanneradda.com
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3Tehet= (Understanding)  ehRUTTEE TASIEA HHT - 2 U9

» HRUMEE TR e F9H: due date STTEIR PUBLIC FEiaTT SHTeft — 3Tefiar shrehrotran f&ad (WU 'next
working day' & FALSE); 3{Teh{@ch/Saferd el — et feaa.

= gfg=ai=r Fa|: term @ Afg=ardia asma fRasft gudy; aar Rag 78« ar @1 afg=am=n ae=r f&eg (31 Jan
IRE=R bill, 3 months — grace Y% 3 May < due).
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= Red-Ink interest (average due date =T Geufdlel True/False): bill = due date account & SRUATT TRETAR
Jd 318, R due date T closing TREUIAT interest TTeT S feIgH IST SHATd -- UHTA AHch! iU

£

g feam feeft amg & qura.

s TQ 11.2 - RTP 2025-Jan [1] (vi) - True/False - --- - Pg 297 LEVELI gt
b 3fTcheld (Understanding)

3

3

2 TQ 11.1 - MTP 2023-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 297 LEVEL I HegH

3fTcheld (Understanding)

fawa 12: Noting Charges

P1-C6-U6-T12 - Topic 12: Noting Charges

amefiaran Section 12 @T=: dishonour =t a¥IfRA @ SRUT FAigauard Notary Public it f#ent, it thi wgurst
noting charges, 30T dishonour T STETEER party chg- Gl agc O — bill retain, endorse dT discount

www.scanneradda.com
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Sholelt MUY SheAT ARTUNAT entries Ug.

it

Short note: dishonour =t G T RO Rieg HRUATTST bill Notary Public 8 dTd; af df payment
1é! |1eR hal, dishonour ST hRRUTIHE G Aigadl 0T bill TRd ehdl; AT BiedT thiell
NOTING CHARGES ¥gUTdTd, il dishonour <1 STETE&R party g (FUTSt drawee ehg) agel ehdl dd.

Entries (bill 1,000, charges 310): retain theft — Dr. Y (drawee) 1,010 / Cr. Bills Receivable 1,000, Cr.
Bank 10; charges ¥RUIT=IT Z AT endorse heft — Dr. Y 1,010/ Cr. Z 1,010; discount sheft — Dr. Y 1,010/
Cr. Bank 1,010; drawee &T 3gHY bill =¥ IaepT 31feeh noting charges Sddh debit &hdTd.

Cheque 3 bill U=Rd 90}: 9= endorsee AT 0¥ et ST d<gT Dr. Endorsee / Cr. Bank — Katrak:
Gupta It endorse dhatelt ¥4,000 Tt bill dishonour &Teft, Mehta 7 20 noting et — Dr. Gupta 4,020 /
Cr. Mehta 4,020, HT Dr. Mehta 4,020 / Cr. Bank 4,020.

TROT (Remembering) UIS T - 1 UH

= Short note @ Tg: dishonour SITeTAR bill Notary Public & &drd; dt df |Tex &, dishonour =t a&gfedt @
Th1IRUY Figadt 30T noting charges ATAT BT thi ©4; &t T&hA dishonour T STETEGR party g (drawee)
T HT A,

TQ 12.1 - RTP 2022-May [20] (i) - Short Note - --- - Pg 298 4x far=rzein LEVEL I giar
TRUT (Remembering)

IuAlSH (Application)  Tfehd=T ORTa &<l - 1 U
= Entries: drawee &T AgHT bill Tt Taer 31f8h noting charges §ddh debit TRdTd; bill ShiUTSTae gidt @ charges
hIoft 9Ret TTER= credit Bills Receivable / endorsee / Bank &T STTd.

= endorse SheicdT bill IT UehR TRMET: endorsee noting charges IRt — Dr Drawee (YFRhH + charges), Cr
Endorsee; cheque 33 bill URd Edet aR Dr Endorsee, Cr Bank.

= GST &%= sale value 31T discount shatedT bill =T dishonour T TRTE T (I<T. goods 325,000 + IGST
18%, &I bills, Qeh noting charges 9g dishonour) --- dishonour ﬁ% H;Uf IRy 31fAeh charges drawee =T
account T URd JdTd.

PQ 12.1 - RTP 2025-Jan [8] - Practical - --- - Pg 298 3x fa=m=enn LEVEL Il HSIT
Q (8] 2 - Iuge (Application)
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faw 13: Bill & Renewal

P1-C6-U6-T13 - Topic 13: Renewal of Bill

anefiaren Section 13 @TT: FHY bill 7§ Y, ATéla HITaLi interest STOT e bill =47 I <1 TRIAT
(GTeid f&et 18t / interest AEA f&et / 3ira: payment), Illustration 2 8.

EiC)

Short note: payment &dl - 3Ted™ acceptor Haddle HANTAI STfUT AT Seedld dréld dhaEad
interest TRATIAT TR glal (ST bill T maturity UG Af&Id settlement dRETHA); ST bill T
ATd — entries 3TTE dishonour TREATT — 31Tf0T 7t bill hTedTd.

T bill =Y TFRA: (i) drawee FTEE 9 @I > Hoo TehH + 53?131?51% interest; (ii) drawee interest
A Eat - e Hos GRH; (jii) drawee 3i2Td: payment Xl — T WRelel! fRIecten + T fRIeeTchasial
e gl interest.

Entries dT shH (drawer ==T books): Dr. Drawee / Cr. Bills Receivable (\_g':ﬁ bill T€); Dr. Drawee / Cr.
Interest; T Dr. Bills Receivable (Fdt bill) 31for Dr. Cash (interest/3igra: payment 3dcd1d) / Cr.
Drawee; drawee =T books A& ITAT IIC Bills Payable, Interest g Cash dTd.

lllustration 2: Pritam =t 1,06,000 =t &= Afg=ai=ht bill 2 months TTEY renew heft, interest 9% p.a. =
31,590 g I et — T4 bill Hert £1,06,000 Y, due date AT WRTEe.

TROT (Remembering) OIS AT - 1 UH

= Short note: renewal TS drawee <1 fasidiae ST bill 3§ e aréla shrema et =dt bill HTeut, Td
ST bill =T maturity UG 3TAf&Id settlement Ta interest €RATd; AT gl accommodation bill &ff &=
(Y trade TTSY Feg TR finance IW HUGTTS! dhTedld).

= Fa& bill I TRA: () drawee FIEIT &d ATET — ST THRA + interest; (i) interest IEH et — herd AT
TFR; (ifi) SIRMA: payment = T 3Retelt fRIecden + T fRAeeTchasie interest.

TQ 13.1 - MTP 2024-Apr [6] (Or) (b) - Short Note - 5M - Pg 300 LEVELI giar
TRUT (Remembering)

IS (Application)  Ufehae O-1€ & - 2 U
= GG HITAT entries T shH: \Tfﬁ bill € T (Dr Drawee, Cr Bills Receivable/B P 3dc), interest T Aig &l
(drawer =T books T Dr Drawee / Cr Interest), f/e=Teh + interest ITdY T bill 1T

= discount ShetedT/collection ST UTGde™T bill =T renewal T TRTE 3T: collection AT UTdaei<dT bill T renewal
a1 dishonour ST 74T bill STeuaTame Bank/Bills for Collection HEH A1 ot IeT€ entry .

= Uch3 [ UTT=AT YT IRTd T (SHTATTeadT dIRET/usances TT 314 bills =T ST Uehd A1d bill), Tddhier fa=ar
maturity U settlement IREUAAT interest TRIg.
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PQ 13.2 - MTP 2023-Nov [3] (b) - Practical - 5M - Pg 302 LEVEL
Q (3] (b) g IS (Application)
PQ 13.1 - PYQ 2021-Dec [3] (a) - Practical - 10M - Pg 300 LEVELII
Q Q [3](a) g IS (Application)

fawa 14: Retirement of Bills of Exchange & Rebate

P1-C6-U6-T14 - Topic 14: Retirement of Bills of Exchange & Rebate

anftarn Section 14 g lllustration 3 @T: retirement TEUTS acceptor maturity amefi=r payment et 3MTfor
AaenR fCeaTae e JTeT rebate/discount f8d; rebate § acceptor @ income @ payee dT expense 31Tg.

EiC]

Short note: maturity =0T SR aeft acceptor s et 98 sradie aR at payee oIl eIdchY payment
hedl SO AT HTATGE TSN rebate/interest/discount Hesaar; rebate = bill Tt IGhT x rate x
I Afga + 12.

TRII<T ShIUTTHET: rebate & acceptor (drawee) & INCOME @ payee (drawer) IT EXPENSE 31Tg — ot Ideh?
payment heaT AT 3118, U “discount on retirement is a gain for the drawee” 2 TRUE 31Tg.

Entries: drawer — Dr. Bank (net), Dr. Rebate on Bills (fohaT Interest/Discount) / Cr. Bills Receivable;

acceptor — Dr. Bills Payable / Cr. Bank (net), Cr. Rebate Income (Interest/Discount).

lllustration 3: Bhavika = fd= £5,00,000 T acceptance maturity =01 Teh AfgT 3Meft retire e, rebate
12% p.a. = rebate 5,000, bank %4,95,000; TfA2r Heiid AT rate 7 therd ST dhraTaefid rebate
<hlal.

WRUT (Remembering) UIS AT - 1 UH

= Short note: maturity 3mefY acceptor e fAeeieh OF I dR df dAdehe payment hdl 3MTfOT IededT
HTATaf AT rebate (interest/discount) fAssadt; rebate = bill =ft TR x rate x It ARGA/12.

TQ 14.2 - RTP 2026-May [18] (5) - Short Note - 2.5M - Pg 304 9x feremzerr  LEVELI giar
TRUT (Remembering)

SfTeheT (Understanding)  ShRUTTHE SHSIIEH Il - 1 U

= True/False: 'discount at the time of retirement is a gain for the drawee' --- TRUE; rebate % drawee/acceptor
I income T payee/drawer TT expense 38 (STah payment Shed T HiseaT).

TQ 14.1 - RTP 2026-May [1] (f) - True/False - --- - Pg 304 13x fararmer LEVEL gt
3fTehael (Understanding)
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IuAST (Application)  Wfh3NIT TRIT =T — AT SATRIT Tehg! T AT
= Drawer Tt entry: Dr Bank (net), Dr Rebate/Discount, Cr Bills Receivable; drawee =} entry: Dr Bills Payable,

Cr Bank (net), Cr Rebate/Discount Income.

= ol bills rebate 7 retire AT @ @Tat maturity AT YHTEIT/renew BT 31T TAST UAT=IT TR T -
et rate 3 e kAT ST rebate el

www.scanneradda.com

fawa 15: Insolvency

P1-C6-U6-T15 - Topic 15: Insolvency

ameft amm Section 15 9 Illustrations 7--8 dTET: insolvency HTATH acceptance dishonoured AN, estate
g MBI IRATT Al e Ielell TerhH bad debts U write off RdTd (drawee df g€ Deficiency
Account &T credit Shat).

www.scanneradda.com

i

fAas: insolvency EUTST drawee JT=AT liabilities HIT, Aehd qTel, ?CIT@ =i acceptances
DISHONOURED &%drtd — 31meft dishonour =it entry @<T: Dr. Drawee / Cr. Bills Receivable (STaes
3TTY), Cr. Bank (discount cheft 3/FedT), Cr. Endorsee (endorse chell IT<0TY).

www.scanneradda.com

YAl T write-off: estate g TUATA x U8 FABTEATaR — Dr. Bank (G Telell Iehd), Dr. Bad Debts
(fS?lTvFIEF) / Cr. Drawee; E@Fﬁ d bad debts 37ch HTEuaTaTS! 3me} insolvent T personal account dd
<hXT.

Drawee =T books: Sil TahH dl Qact 3 Tehd ATal It DEFICIENCY ACCOUNT T credit @’drd — Dr.
Drawer / Cr. Bank (¥9dTd fdtet §), Cr. Deficiency A/c.

lllustration 8 = ATGSY: Rita T 1,00,000 = bill 99,000 &T discount hetl; renewal =T A8t 50,000
A + interest T1,500 (350,000 fAeThark 12% p.a. x 3 months) fA&Tet 3for 50,000 =t et bill SrEe!;
Rita insolvent — dishonour =t entry, AT 40% FgUTst 20,000 a¥eT HTOT Bad Debts ¥30,000.
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IuATS (Application)  Tfehdem T=Ta &<l - 5 0%
* Toch] ! AgHIAT RAS: bill 1T — bank &g discount — renewal Tt faedt (sisra: g + feetedr % =
interest + fAcAhaTS! T4} bill) = drawee insolvent = dishonour @t entry = ¥UATd x B8 A0 - Il
IFhH bad debts FgU[ write off.

www.scanneradda.com

= insolvency SHTATR ameft dishonour =¥ entry T (Dr Drawee, Cr Bank SR discount theft 318 / Bills
Receivable SR STae 31€), 7T 9 STeied] T Dr Bank 3107 fIeeich Dr Bad Debts.

* renewal X interest TEAATEIAT SIATIHHTEST OUTSTANDING fRIeeIchaRr STTehRATd (I&T. T HRetedT HNTER
3 months ISt 12% p.a.) --—- T bill STevaTMet & drawee =T account AT fAesar.

» et g bad debts 3eh HTGUATTS! insolvent T personal account d8R &<T; drawee =T books HEd T ¥Retet!
¥khH Deficiency Account ©T credit hdTd.

www.scanneradda.com

— 139 —




CA FOUNDATION PAPER-1 - SITS femfad

£

: PQ 15.1 - PYQ 2019-Jun [3] (b) - Practical - 5M - Pg 305 4x frmreen e (Application) o

PQ 15.3 - RTP 2024-Sep [8] - Practical - --- - Pg 307 5x faramzen %;2 (Application) o

E PQ 15.4 - PYQ 2025-Jan [5] (b) (i) - Practical - 5M - Pg 309 ;fq‘%g pslcation aaH
PQ 15.5 - PYQ 2025-Sep [5] (a) (Or) (ii) - Practical - 5M - Pg 310 ;‘%‘_j{ oplication) HEH
PQ 15.2 - RTP 2023-Dec [8] - Practical - --- - Pg 306 9x faram=en ;'E\%E;I:I{ (Application)

fawr 16: Accommodation Bills

P1-C6-U6-T16 - Topic 16: Accommodation Bills

www.scanneradda.com

ameft arm  Section 16 @ lllustrations 9--10 @TET: trade TTST Aeg d¥ UTRER financing TTS shraatett bills ---
proceeds T discounting charges 3¥aiedT ratio A& aTedTd 30T due date &T parties QEFﬁEFHT remittance
Oroddid.

www.scanneradda.com

EICi]

TeheddT: trade bills @=AT goods =T purchase/sale €T f&ﬂg«iél ehdTd; accommodation bills &<
T GTURe chaed el dT &lval parties TS FINANCE 39 ahedld — bill discount @& proceeds
JMUYTd SLATYHTOL aTedTd; entries AgH=AT bills IR, fara parties 7efteT remittances argAa
gdeiet discount.

areof= a<a: discounted proceeds ST SAME ratio Tl dredt, AT ratio ALY parties =t discounting
charges Tiaet uIfgsid; due date T acceptor &1 ST party =T d1cT fAresat srfor at bill YRTaEt.

Due date ST STURT: drawer HTUHT ATET UTSY Tehell ATl aR drawee ATTER GERY bill hTedt 0T off
discount &%+ Ufget bill honour &hdt; GER discount UTdaetedT proceeds SO UfgeT bill &R UdhTe
AT WIIeT g THTOTT aredrd.
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llustration 10: X T Y a<¥e 30,000 9t bill 228,800 AT discount dheft, Y T £9,600 UT&a (Y AT 10,000
debit, Td ¥400 discount JTeT = Yeh JIATRT); ST HTATAR Y 42,000 T bill HIeal, &t 40,110 &1
discount @R, T6,740 UTSAdT; X insolvent, estate TUATA 50 U7 ¢ — X 7 ¥Relet T14,000 Deficiency
A/c T credit &3, Y ¥14,000 Bad Debts %UH write off &hdl.

www.scanneradda.com

STehet= (Understanding)  ehRUTTEE TASIE T - 1 0%
= Trade bill f@%g accommodation bill: trade bill AR goods Tt @< sale 31T (consideration 31TQ);
accommodation bill BIUMETE! trade AR AT Tehl/ala! parties TTéT et IUT OIS Pladid;
accounting entries 9RET, g remittances @ dared gdaiedT discount =T entries.

www.scanneradda.com
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= greufte a<a IR discounted proceeds ST SAME ratio A& aTeet ST, T ratio A parties discounting
charges 9rgdTd.

TQ 16.1 - RTP 2023-Jun [20] (ii) - Short Note - --- - Pg 312 5x far=r=en LEVEL I diar
3fTcheld (Understanding)

fa=A9or (Analysis) A% MR aRIaR &F &l - 2 U

= ¥R accommodation =T H%Tiaf{ STT: bill discount dhefl (IT&T discount rate digar), proceeds ared (IeT.
drawer d:T d1cT W Il Utsadt), SOy Udeh party =T account A Heol + varorRfR discount T
e e .

» due date &T SIUIITAT U Hi€aT: drawer UT&q *1ehd ATel, TUA drawee (fchdT drawer) SECOND bill dreat, d:%
discount @& Tfgefl honour ehRdTd; QG’Q discount Ueh party &1 fASUT=IT HEm=aT YHTONd arer; et
3T insolvency g 3i2Id: ageludid e ST (IT. T/J =Y £1,80,000 =t bill *1,72,800 & discount, 57,600
UTSaet = Yeh JtdisT aren).

PQ 16.1 - PYQ 2025-May [5] (b) (i) - Practical - 2.5M - Pg 313 2x farerzenr  LEVELII qgH
fredwoT (Analysis)

PQ 16.2 - PYQ 2026-Jan [5] (a) (Or) (ii) - Practical - 5M - Pg 314 7x farezenr  LEVELII HegH
fascior (Analysis)

faw 17: Bills of Collection

P1-C6-U6-T17 - Topic 17: Bills of Collection

HeReTT STYR — 3157 Gaha! UH&T I8 18t - guf aariiard! siasdeh

aneft arn §17 arET: TRIFTATTS! @ maturity AT TYATS bank s Uraactel! bills, 4 journal entries I8.

it

3ref: GRI&TATTS! bill-holder oY bill U bank e UTSY Aehd! HTFOT maturity THd ST AT ARG
YT HRUATH! AT &al — 1A “Bill sent for collection” FgUTATd, 8 discounting -eg, ShIRUT TekhH UAET
YT ST’ bank client &T credit d.

Entries: UTGIdT — Dr. Bills for Collection A/c / Cr. Bills Receivable A/c; ageft SITedTeR — Dr. Bank
A/c / Cr. Bills for Collection A/c; dishonour 2TTedTeR — Dr. Drawee's A/c (SOTeaTehgA bill AT
) / Cr. Bills for Collection A/c.
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fao 18: Bills Receivable 31TfoY Bills Payable Books

P1-C6-U6-T18 - Topic 18: Bills Receivable and Bills Payable Books

HeheUHT HTUR — 3IS[H Uehg! UA&MT U 18! - gof aaiard) siasas

www.scanneradda.com

amsht aren §18 AT bills ST day books 30T i SREta T4,

LiCi

TIEY: bills receivable 3TfOT bills payable books &t journals (Day Books) 31 ATd B/R49 B/P g qusfier
hIATIshA Aleddid — bill & SGgR QU diad degl df IRt 33dTa; dafeier debtors/creditors
accounts <1 Day Books AYAH posting hdTd, 3for ﬁaﬂﬁﬁﬂ/accept thetedT bills T 3RTdieh ST
TOTALS 31IshH Bills Receivable A/c @ Bills Payable A/c @T TehdTd.

IuanT g GLiGIE et ARG due gHoT=aT outstanding bills =} A grgvarETdY g dishonour =t
RO ISEUATHTS! IUYeRT; B/R Book & columns — &&= dRIRE, voucher no., hivTehgH fAasTert
ar party, acceptor, bill = I, due date, payment g f&erTuT, TaR T, L.F., faegardi=n UenR; B/P Book o
columns — acceptance =t a’g, drawer, payee, bill =t a’Rg, due date, payment J f&ehor, Tah.

www.scanneradda.com
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fawg 19: TeRfA|d Ut (Integrated Problems)

P1-C6-U6-T19 - Topic 19: Integrated Problems

aneft arn  bill TT TISAT entries Tehsl ISTBT - 3iRAA: JW T interest g renewal, noting charges I8
endorsed bills & dishonour, discount ¥ retirement M0 gE=ATY acceptance endorse &% haldt
discharge --- lllustration 4 A&} § TS Uehd 31Tet 31T (Katrak UehRd U).
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EiC

Katrak (i) — T&Id: =0T acceptance = renewal: Basu &1 féetel 2,500 T acceptance 1,000 TG + I50
interest 3TTetelt Adt bill &4 fAeaet: Dr. Bills Payable 2,500, Dr. Interest 50 / Cr. Cash 1,000, Cr. Bills
Payable 1,550.

Katrak (ii) — endorse Sheteil bill dishonour: Gu pta 4,000 acceptance Mehta T endorse thet, I
dishonour 3ITet, Mehta = 220 noting charges ¥Ret: Dr. Gupta 4,020 / Cr. Mehta 4,020; cheque &3
bill IRd E<edl: Dr. Mehta 4,020 / Cr. Bank 4,020.

www.scanneradda.com

Katrak (jii)-(iv): Dalal 2,000 9t bill 10 discount = retire @=al — Dr. Bank 1,990, Dr. Discount 10 /
Cr. Bills Receivable 2,000; Patel =T f&etet 5,000 T acceptance Mody T acceptance endorse &
fieast — Dr. Bills Payable 5,000 / Cr. Bills Receivable 5,000.
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CA FOUNDATION PAPER-1 - SITS femfad

Ugd: Uddh HagRId credit account Faguaranet (a) sriurmeit books fergta smmgta sMfor (b) bill & 3118
— S, endorse hetet! ehl discount shelell — @ Aahl hsl; JeRUMAT drawee T debit AL noting
charges AgH fAesar 3MfOT renew heledT bill =T TRA interest €RT.

IS (Application)  ufehd=m =mE ot - 1 9%
= Uahl party =T books AtfieT TR AgH=AT Katrak SRR entries UeFeRIT &ha: (1) Wd:d acceptance 3iId: IG +
interest €Re<T AT bill 339 ﬁ?dﬁ; (2) endorse Shetett bill dishonour, noting charges endorsee 3 m@r, HIT
cheque 33 dt U=a 801; (3) drawee bill discount 7 retire &=dY; (4) ST bill receivable endorse &
T bills payable fiequt.

»  Ud% AR credit account fAagugrendlt Smgur st books AL forgld sl sfor bill & Mg
(STaes/endorse/discount) & 3fiear.

= IhUMAT drawee AT debit T noting charges AgH! fAedr 31TfOY renew chetedT bill =T THAT interest €RT.

PQ 19.1 - PYQ 2023-Jun [3] (b) - Practical - 5M - Pg 316 LEVEL e
Q Q [3] (b) g IS (Application)
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Ych0T 7

Sole Proprietors =T Final Accounts I daR)

(Preparation of Final Accounts of Sole Proprietors)

Preparation of Final Accounts of Sole Proprietors

15 fawg - 32 Fiffepa s - mg=<ar: B

www.scanneradda.com

=

o

X ICAI Y212 WIS Level | 5-20% - Level 1180-95% — & Hehvul 3Tg Gureft gera

s Level | — TROT SATOT ket 8.0% 174 9T 14 701
: Level Il — IutSi SHIfoT fasatwon 92.0% 174 Y 160 TOT
2

2

faumT 7.1: Non-Manufacturing Entities = Final Accounts (Final
Accounts of Non-Manufacturing Entities)

Final Accounts of Non-Manufacturing Entities

P1-C7-U7.1 - AgB - UGUNd Rank1 - @A - U 78.1% UH - 25U

www.scanneradda.com

fawa 1: y=aTEHT (Introduction)

P1-C7-U7.1-T01 - Topic 1: Introduction

TeheU=T ATUR — 3IS[ Yehg! UAETT U A7) - gof aaiard) simasas
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anefrarar [T §1.1 a/T: non-manufacturing (trading) entities = financial statements 30T Income
Statement fa¥g Position Statement 8T JeT-ITcHeh el

EiCl

Non-manufacturing entities: ATl U fchal AT J& ITANT T Feerdl THRITITS AT @ g fasht
FUMT trading entities — T AT A& WEUAD fdehdid; JuUiST@i™ income @ i @t
SGUITTST T financial statements dIR ehdTd.

www.scanneradda.com

&9 UTdeaHi=l TIET: Income Statement = Trading A/c (Gross Profit/Loss) + Profit & Loss A/c (Net
Profit/Loss); Position Statement = Balance Sheet, S SRdieh dRET assets, liabilities @ capital =t
<t grgaa.

www.scanneradda.com
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Income Statement Position Statement

fA@TedT income AYA gufd ¥ expenses asil  fAfAE aREET assets 4 liabilities = fR graad.
@& net profit/loss Grgad.

www.scanneradda.com

Trading A/c 31TfOT Profit & Loss A/c 3T &I YTT. Balance sheet WS cash flow, changes in equity
3Rft statements TOR & Idd — non-
corporate entities =T §&[FehReh ATald.

faoa 2: Final Accounts = Y (Preparation of Final Accounts)

P1-C7-U7.1-T02 - Topic 2: Preparation of Final Accounts

HeReTHT STYR — 3157 Geha! UHET U8 18T - guf aariiard! siasdeh

www.scanneradda.com

aeft arem  §1.2 IMET: Trading A/c, P&L A/c 9 Balance Sheet H‘IEUHTCEﬁ accounting-period Tt ATfgd} Tehs
HRUATHT HeAHd a<a.

www.scanneradda.com

EiCi]

@T: final accounts =t AMARRY g snffer A @< g gl QA SRaaeh uIfes); Gerd a3 — capital
ﬁ?@ revenue receipts/payments TidieT Beh h, Uchl AT income @ expenses AT
TTeS T, SITelT Hg<aredT *fTSehiaTel! Teha .

&1 3uTTeT |Tet: (a) ATcTehTa aafekich income/expenditure THTITITYH 7T &, (b) capital fawg
revenue & Thdh, JTOT accrued TUT 9 WAl expenses TréY Arfier gui=ama SMURIER provision, (c)
gd material ARt I°S T (IT. labour charges ARt bonus, inventory & M& write-offs), (d) e
7] FreaefiD agR e
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fawa 3: Trading Account

P1-C7-U7.1-T03 - Topic 3: Trading Account

www.scanneradda.com

ameft aram  ICAI Study Material HefteT Section 1.3 (Trading Account) ST3ITT: cost of goods sold =Y 7O,
Trading Account 3T format, Ucdeh a1 (opening inventory, purchases @ returns, carriage inwards, wages,

sales T sales returns, closing inventory) 31TfoY closing entries.

EiC
3I&2T (SM 1.3): Gross Profit TgUTST selling price 3TfOT cost of the goods sold Tidiel Heeh; dt Trading

www.scanneradda.com
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Account dOR e ahTedld, 3TTfOT balance 8t Trading A/c Dr To Profit and Loss A/c (gross profit) fehar
P&L A/c Dr To Trading A/c (gross loss) = @ gid.

Format: Dr — opening stock, purchases dsIT returns outward, direct expenses (freight & carriage

inwards, customs & insurance, wages, gas/water/fuel, factory expenses, royalty on production); Cr
— sales ISl returns inward, closing stock; balancing figure = gross profit ¢/d (féhaT credit STSTH gross

www.scanneradda.com

loss).

!13}: COGS = Opening Stock + Net Purchases + Direct Expenses - Closing Stock; GP = Net Sales - COGS;
direct expenses dT o — a1 g sirft g [T s expenses daed Trading A/c < debit
T (freight on purchases, cartage, octroi, godown wages); fixed asset R freight fhar wages g
asset =T cost ALY STIgdId, Trading A/c T debit hd qrerd.

www.scanneradda.com

Closing stock: entry — Closing Inventory A/c Dr To Trading A/c (féhar gafam™ To Purchases A/c); cost
fohaT net realisable value Tteht St et AT fohmcar valuation (consignment agents &hstdd AT @
goods sent on approval &%+); closing stock & Trial Balance T8 318 aR o SMefta Purchases I8R
adjust STt 39, A d Trading A/c 7L Ad AATa! SATOT therd Balance Sheet Aed fédd.

Closing entries: (1) Trading A/c Dr To Opening Inventory / Purchases / Wages / Freight on Purchases;
(2) Sales A/c Dr 31TfOY Closing Inventory A/c Dr To Trading A/c; returns 3Meft fAedes @vdTd (Purchases

Return A/c Dr To Purchases; Sales A/c Dr To Sales Return); invoice f1ama 3iTeter AT — Purchases &1
debit, supplier <T credit.

www.scanneradda.com

STl (Understanding)  ShRUTTHgE THSIIEH I - 1 U4

» AT a1 31Tt urfgst: Closing Stock & Trial Balance A&t 318e a) & 3Mmeftar Purchases 8RR adjust SiTetet
3d, RSITE],% a Trading Account #ed Aq ATl 0T therd Balance Sheet A¢d f&Td (True --- 9sl 4ol JUTRT
T/F).
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= direct expenses T T T FT: AT TeT=AT SN g fRAST MUTUAT=AT costs da&dTd (freight/carriage
inwards, octroi, godown wages) Trading A/c @T debit gIdTd; fixed asset @Il freight fchaT wages A
capitalise chdTd.

TQ 3.1 - PYQ 2024-Jun [1] (a) (i) {C} - True/False - 2M - Pg 323 7x famrzer LEVELI Hiar
3fTehel (Understanding)

www.scanneradda.com

IULISH (Application)  Ufehdr @Rra e - 1 9%
= Trading A/c dT format 9<Id h<T: Dr --- opening stock, purchases oSl returns outward, direct expenses; Cr
--- sales ISl returns inward, closing stock; balancing figure ¥gUIT gross profit 81 P&L =T EGIGH

= COGS = Opening Stock + Net Purchases + Direct Expenses - Closing Stock 31O GP = Sales - COGS Ti=T TR
T Iete fEIAg! AeaT (331, COGS T sales feetet ST GP 31fOr GP ratio rer).

= balances =T TEIae Trading A/c JIR &0 ARE BIE 4--5 mark UH Tisal (opening inventory,

purchases, carriage inwards, wages, sales, g % returns, closing inventory).

www.scanneradda.com
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PQ 3.1 - PYQ 2018-Nov [3] (b) - Practical - 5M - Pg 323 LEVEL Il HEH
Q Q [31(b) : Iuge (Application)

faw 4: Profit and Loss Account

P1-C7-U7.1-T04 - Topic 4: Profit and Loss Account

www.scanneradda.com

amefrarar Section 1.4 (Profit and Loss Account) ST3ITHT: expenses T aifiehe0T (management, maintenance,
selling and distribution, financial, abnormal losses), closing entries, 3TIfoT drawings, income tax, trade
36& cash discount, rebate, bad debts @ bad debts recovered T fafA® treatments.

EiCi|
Hisofl (SM 1.4): 241 Cr dTS{H gross profit b/d T (gross loss 8 Dr §TS[H); expenses EFRJTE@IT{ TEdR

debit — management (salaries, office rent/rates, printing, postage, insurance, audit and legal fees),

www.scanneradda.com

maintenance (repairs, office assets @¥leT depreciation), selling & distribution (advertisement,
godown rent, carriage outward, bad debts, provision for bad debts, commission), financial (bank
charges, interest on loans, discount allowed) 31TfO abnormal losses (loss on sale of asset, loss by fire);

credit IS $dX income (discount/commission received), non-trading income (bank interest, S ico|c)
fe<dT property 3 rent, dividends) 37O abnormal gains; balance = net profit (P&L A/c Dr To Capital
A/c) fhaT net loss (Capital A/c Dr To P&L A/c).

www.scanneradda.com

Thekd nominal accounts: expenses, losses, incomes d gains ? Trading/P&L A/c &1 SITdTd; personal @
real accounts 8 Balance Sheet @T STIATd; drawings 3101 sole proprietor T income tax & firm &
expenses ATaId — Capital A/c 9T debit @=T (Capital A/c Dr To Drawings; Capital A/c Dr To Income Tax
A/c).

Trade fa¥g cash discount: order 3Tdieh 3MTehsATA&IT Sl 7 deal trade discount T SiTrat, at
invoice AYH TSIl gId! I therd fHedes Yerehd Aigadrid — P&L &1 hefigl debit g ATaY; cash discount &t
[AIh dREYAT dqehe 0 YReATEerd! Gaeid 3G df Aigdad! SIdd — discount allowed & debit,
discount received & P&L &1 credit; Rebate: UTgehTd Gehl Shreaefidiel purchases SXetedT YeRUT IchHTT
Ulglaedrar fAeuIRl ¥aerd (35,100 =T purchases @R 4% = 204), ot therd USRI Aigddid: Rebate
A/c Dr To Customer, Fd? P&L A/c Dr To Rebate A/c.
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Bad debts: Bad Debts A/c Dr To Customer's A/c, Fd= P&L A/c Dr To Bad Debts (provision 3&edrd
Provision for Bad Debts A/c Dr); dR a¥el SiTeiedT AT T gain 3G T Bad Debts Recovered A/c &1
credit & P&L =T Cr TS AdTd — T8 WRUTAT Y&Tel sheflal credit Shd ATaid.

www.scanneradda.com

3Tehet= (Understanding)  ehRUTTEE TASIEA HFT - 3 U8

» Trade discount g} ATGHTRIh ShRUTHT (I&T. HISAT orders) LIST PRICE HE feetett gg; CASH discount &F eaent
09 WRATEES - T/F AU &l-p! ARAT Tehal hidl, FgUH Glva! AHeRIT fRUehT.

www.scanneradda.com
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=  Thad nominal accounts (expenses, losses, incomes, gains) Trading/P&L A/c & STIdTd; personal d real
accounts Balance Sheet T SITdTd (YU 'all personal & real accounts are recorded in P&L' 2 False).

= Provision for bad debts & Profit and Loss A/c &T debit gl 31foT Balance Sheet A& Sundry Debtors B aaT
gl --- @ Sundry Debtors Account &T debit 8 ATaT.

= Prior period items Eﬁﬁ@statement of profit and loss A& WUl gRgdeAd UTfgeid, Wﬂ@proﬁtailﬂ
T RO GHoTd.

TQ4.1-PYQ2019-Nov [1] (a) (i) {C} - True/False - 2M - Pg 324 2x faramwen  LEVELI giar
3fTcheld (Understanding)

TQ4.2 - PYQ 2021-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 325 5x faremwen  LEVELI giar
3fTcheld (Understanding)

TQ 4.3 - RTP 2023-Jun [1] (i) - True/False - --- - Pg 325 2x fer=m=en LEVEL | qegqq
3fTchel (Understanding)

IULIS (Application)  Ufehd=m =@ ey - 1 9%

= income-received-in-advance i} ITUTHT TRTE @I (magazine subscriptions): a8 income = opening advance
+ AT TRAT - closing advance; advance dT balance liabilities =T SIGIA

= f&AeT balances a% closing entries U8 P&L A/c TR SheUITET TRIF T, SO net profit/net loss & Capital
A/c T aif .

PQ 4.1 - PYQ 2021-Jan [5] (b) - Practical - 5M - Pg 325 LEVEL I HegH
Q Q [51(b) : ST (Application)

fawa 5: gl Adjustments g &= Treatments (Certain Adjustments and their

Treatments)

P1-C7-U7.1-T05 - Topic 5: Certain Adjustments and their Treatments

ameftarn Section 1.4 A Adjustments T YT 313ATAT (outstanding/prepaid expenses, accrued income,
income received in advance, provisions for doubtful debts, discount g depreciation) 70T AT AEId Section

1.5 (abnormal loss by fire, goods sent on approval, goods used other than for sale, manager's commission
on profit).

iG]

arerraef=ht adjustments: outstanding expense — Expense A/c Dr To Outstanding Expense A/c (P&L
aefieT expense A ST, liability TEUH redT); prepaid — Prepaid Expense A/c Dr To Expense A/c
(<ISTT <h3, asset FEULA 1dd); accrued income — Accrued Income A/c Dr To Income A/c (STrET, asset);
income received in advance — Income A/c Dr To Income Received in Advance A/c (ISTT &h<, liability;

magazine subscriptions: dufa income = receipts + opening advance - closing advance); 312 Td
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entries géIel a1 Iefcaed SITdTd.

Provisions: P&L A/c Dr To Provision for Bad and Doubtful Debts; 3ieft Ieam=ar provision AR bad
debts write off &<, AT balance debtors T 3T % TIHd dTaal — P&L T charge = write off holet
bad debts + closing provision - opening provision; debtors ate discount T provision & provision for
doubtful debts TSI ShedTHdR ahledTd, hIRUT discount Thard T debtors AT & ST S+l Balance
Sheet A& trade receivables A& <11 BIdTd, 31101 provision for depreciation HfAd asset AEH.

www.scanneradda.com

MR FATAAT abnormal loss (SM 1.5): 1107 cost 7 Loss by Fire A/c Dr To Purchases/Trading A/c; 5idR
Insurance Company's A/c Dr (A= SITeteT claim) @ P&L A/c Dr (3RUTS = fAsaTeiedT 9RT) To Loss by Fire
A/c; claim fASTAA at assets STS[d A0t T fe&dt (|l 6,000, claim %4,500 — P&L &R 1,500 9T
).

Goods on approval: GTdle T credit sales FgUH FGadId; TNSRERIT AT A fAesTciel fasht
invoice price 3 IeTcadTd (Sales A/c Dr To Trade Receivables A/c) STTfOT @ AT COST A closing stock
A 9dTd (Stock on Approval A/c Dr To Trading A/c); Goods used other than for sale: Purchases A/c
T credit &0 30T STURTTAR Drawings (Sfekieh aTR), Donation, Free Samples/Advertisement,
Building fehaT Plant & Machinery (Sierehr), fehaT Repairs & Maintenance T debit T

www.scanneradda.com

Manager's commission on profit: 31ft commission STGUATYET = Profit x Rate/100; STaedHR =
Profit before commission x Rate/(100 + Rate) — 3aT. ¥1,00,000 R 10% & ATdedHaR = I1,00,000 x
10/110 = ¥9,091; entry — Commission A/c Dr To Commission Payable A/c — commission & P&L T
debit, Commission Payable 2 liabilities EISGRIECERIGH

www.scanneradda.com

STehet= (Understanding)  ehRUTTEE THSIEA THT - 3 U9

» approval &R fehcler AT FEaTdIaT credit sales FU Aiaadl Siard; iR AT - A@Teret fach!
Iolegdrd (Sales A/c Dr To Trade Receivables) 31TfOT &t HTeT cost 3 closing stock e ¢RATd --- T/F Iid gl e
entries Tt ATSUN A& &ar.

» Afie aufd Outstanding salaries &t T auf! liability; @7 auid W=l el 3rdier ar ot @me] qui=an
Balance Sheet Aed &g ATEld --- True/False & IR a'U'Q'I'Q\T:ﬁ e faaR .

= Provision for discount on debtors & provision for doubtful debts TSI ShedTHd<d ahladld, SR discount
Therd O YRUTI=IT I1TedT debtors AT f&eT STTa.
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TQ 5.2 - RTP 2025-Jan [1] (iii) - True/False - --- - Pg 327 LEVEL | giar
3fTchel (Understanding)

TQ5.1- MTP 2023-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 326 2x famrzenr LEVELI HegH
3fTchel (Understanding)

TQ 5.3 - RTP 2025-Sep [1] (d) - True/False - 2M - Pg 327 LEVEL | HegH
3fTchel (Understanding)

www.scanneradda.com
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IuATS (Application)  TfehdT ERTe & - 1 0%

« I AT 95 BIUTAT expenses At TUMHT TR T (I&T. SAATh dRQURIA salary aTa, ST TIRTER 99
THaRY/trainees): T P&L charge, UG8 payments 310 Balance Sheet IT&MT outstanding/prepaid
balance chlal.

= manager's commission Sil g?r Uekh! hel: WTCEﬁ = Profit x r/100; ATdATHdR = Profit x r/(100 + r), 3Mfoy
ICICE journal entry (Commission A/c Dr To Commission Payable A/c).

PQ 5.1 - PYQ 2020-Nov [5] (b) - Practical - 5M - Pg 327 LEVELII HIH
Q Q [ ]( ) & Iuge (Application)

faw 6: Balance Sheet

P1-C7-U7.1-T06 - Topic 6: Balance Sheet

amftaram Section 1.6 (Balance Sheet) 3137dT: &RedT g aAfAS, liquidity fhaT permanence 8K assets d
liabilities =Y AgOft, current/fixed/intangible assets 3MTfOT current/long-term liabilities 3/ afferzor, snfoy
capital account =t #igUft (net profit STIST, drawings < &he).

i)

HTET (SM): “a statement which sets out the assets and liabilities of a firm or an institution as at a
certain date” — Uahl ZAgRMs! assets fhdT liabilities IeeTd U d thed AT ?;TUTI'QR?T e 3 d
(“as at” T &9 Ag<a).

AAER: (i) sfep ARG TR g, Breaf AT ATEY; (i) P&L A/c Favd dOR gid — gl g Final
Accounts (Balance Sheet g account AT}, =T SIS DracCr ATerd); (jii) Eet E|'I§Eﬁ RIST R 31Tett
UTfgt, BRI capital AgHT assets I liabilities Ta¢ ST&d — SRS S[eedT ATeId dR B! Ieh 3Ta.

Marshalling @ @fferRoT: assets &1 liquidity TR (et cash, 14l land & building) féRaT permanence
IR (I hAM) Higdd; liabilities 8 ¥RUIATAT RSIJAR; current assets Yehl aufd cash A&
FCAUMSY (cash, bank, trade receivables, inventories), fixed/long-term assets ddd IIURITS I
(machinery, building, long-term investments), intangible assets a1 ifdeh Sifeda F9d (patents,
copyrights); current liabilities quAT 3Td WRTATd (creditors, bills payable), long-term liabilities
aufHaR (term loans).

Capital IT YT g 71€: Capital balance + Net Profit (fdha — Net Loss) - Drawings, aTd drawings FgUTSt
Teetet] cash, dafarder aTRIETE A< AT (Drawings A/c Dr To Purchases A/c — cost a, el
Capital fehar P&L AT A18Y) 311foY 91k income tax; AgH= ¢ — capital, long-term loans, short-term

loans, current liabilities, provisions, 30T AR tangible fixed assets, intangibles, investments,

current assets.

#igofia 7q&;: provisions for doubtful debts @ discount ¥ provision 8 Y&UT book debts HEH T gidTd
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31O provision for depreciation & asset =T cost #YH; hHATAT! fABI/AUTE=T (human resources)
IRE! 371G FeI assets U GRAAd] Id ATGId; ANMS fEeiall salary & asset 318 (cash o
prepayment H&d ¥UIaR), expense ATal; 3Meft=ar aufd outstanding salaries & Balance Sheet =T
TREAT = WAl ST ax liability T .

STehet= (Understanding)  ehRUTTEE TASIE TFT - 3 U9

= Drawings (hTeatet! cash fohar AT A1) 2 capital Aeftet g 31 Capital/Drawings A/c =T debit g - ar
P&L AT expense ahefia ATET; daferres ara=TaTS) Aetelt ATef PURCHASES A/c T credit 8Ydt, Capital A/c T ATal.

= Human resources 33[ assets U SR ST ?I'{ﬁ?f - ft G gterar a9 :ﬂ'eﬁ?-r (money measurement
concept).

= IS AT salary 8T expense ATEY, UUT AT A1 ShRUT IEUTS  asset g=fadt (payment ﬂa} cash I prepaid
asset T TUTAR gId) --- T/F faemETdiel 'neither reduces assets nor increases liabilities' & &IRUT ﬂaﬁ% 3MTE,
HIRUT cash aR AT glad.

» AFfIA quid Outstanding salaries 3TS[H 7 ¥Relel 3T a¥d liability U f&&dTa; liability @ accrual SfoT
forelt ths aiciier theen Sfies.

TQ 6.1 - RTP 2018-May [1] (g) - True/False - --- - Pg 328 3x faramen LEVEL gt
3fTehaeld (Understanding)

TQ 6.2 - RTP 2025-May [1] (i) - True/False - - - Pg 329 3x frermem LEVEL I gt
3fTchetd (Understanding)

TQ 6.3 - MTP 2023-Nov [1] (a) (i) {C} - True/False - 2M - Pg 329 5x famzer  LEVELI HEOH
3fTchetd (Understanding)

IuAlSH (Application) T @igar- 1 U
PQ 6.1 - PYQ 2026-Jan [4] (b) - Practical - 10M - Pg 329 LEVELII &7

Iuge (Application)

TeAYT (Synthesis)  3Teid dOR &l — IT SAI<IG Yehal T ATE!
= schedule of balances d% adjustments 9g FI'CI;UT Balance Sheet dUR Ul Uekh &hl: depreciation, write off
tholet bad debts, provisions for doubtful debts @ discount, outstanding/prepaid CICiH closing stock.

= capital YT ATSUR TR1G &=T: Opening capital + Net profit - Drawings (A<l AT @ income tax &™) 3TfoT

fixed assets, investments, current assets, current liabilities @ provisions 3 T,

fdwa 7: Accounting Procedure =T sh fdhdl Accounting Cycle (Sequence of

Accounting Procedure or the Accounting Cycle)

P1-C7-U7.1-T07 - Topic 7: Sequence of Accounting Procedure or the Accounting Cycle

HeheUHT YR — 3IS[H Ychg! TA&MT U A1) - gof aaRiard) siasas
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ameft amm accounting processﬁWZﬁEﬁHﬁéU IRT §1.7 dTI.

iG]

Accounting cycle: (i) @agR™ journalising — (i) ledger A& posting — (jii) S{RTIOIAT 3rehdl
JUTGUITETSY trial balance &IEU — (iv) BTGNS Trading and P&L A/c (income statement) daR
RO - (v) FreaeisraRd i fRdt gRaauarTdt Balance Sheet TR &Rl

www.scanneradda.com

fawa 8: Opening Entry

P1-C7-U7.1-T08 - Topic 8: Opening Entry

www.scanneradda.com

HeheUHT HTUR — 3IS[ Ychg! TAEMT U A1) - gof aaRiard) siasas

aneft arm §1.8 3ATfOY Illustration 8 @m=m: AR aui= closing balances T auiht ufget entry U
journalise @vut 30T fa=t posting ol

www.scanneradda.com

EiC

Opening entry: T qui=ht ufgett journal entry AT gui=aT assets @ liabilities 3 closing balances
(=T balance sheet J8R) opening balances U dicad — Dr. 94 assets / Cr. T4 liabilities T
Capital A/c (“Being the balances brought forward”).

Posting: Ueh asset account & debit STS[E “To Balance b/d” = Iu8d 3Mf0T Uk liability/capital
account g credit SITSTH “By Balance b/d” & — THeb au=aT YaTdiall 4 asset @ liability accounts
SUScl ST
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faw 9: Provisions and Reserves

P1-C7-U7.1-T09 - Topic 9: Provisions and Reserves

HReTT YR — 3157 Geha! UHET I8 18t - guf aariiErs! siasdeh

www.scanneradda.com

amefy arem §1.9 SO lllustration 14 gTET: provision, reserve d reserve fund =T ARAT 3rfor charge 36@
appropriation 8T Thich.

Eici|

Provision: “any amount written off or retained by way of providing for depreciation, renewal or

www.scanneradda.com
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diminution in the value of assets or retained by way of providing for any known liability of which the
amount cannot be determined with substantial accuracy” — TSt §=uT 3i=f} SieTST< THeTdT Aum<t
liability; 3&T. provision for doubtful debts, SIS 3TeRRUfT 7 HTclet taxes, AT UUT IekehA AT T8t

claims.

www.scanneradda.com

Reserve: earnings, receipts fhar =R surplus (capital e revenue) dT at T, il
depreciation/Hegee fehar F1d liability @S 3ok FdETeRYT a1 fAf® gGATE management SISl
ﬁ?f; UhR — capital reserves d revenue reserves; TR\_;\'a&ﬂ ST chetet! provisions %‘.‘r reserves
CICGIGH

HA ERah: provisions &l profits a8 charge 31¥d, IR reserves g profits I appropriation; Reserve
Fund: reserve ¥ IachA WITSH%'\’ gl faerdr U=t securities AL ‘l?lﬂ?k_vﬁ (3<T. government

securities).

www.scanneradda.com

faw™ 10: Financial Statements =0T AYTET (Limitations of Financial Statements)

P1-C7-U7.1-T10 - Topic 10: Limitations of Financial Statements

ameft aren  Section 1.10 (Limitations of Financial Statements) 3734 --- financial statements @ FeaHTa—
AT, fANT: HTATAT companies = JelT ST, AT SATI=AT U THE HITaT.

www.scanneradda.com

T

Ut W HATaT (SM 1.10): (a) Historical cost — statements 7ed IgRTAT dod UM Hed ATURdTd,
G e forarra °q Adld (1980 A& £15,000 T Siteiel TR 2022 He £30,00,000 T sSieieted
ERTSAehT GV ATH &d, TR d B cost AT fadd); (b) 3T TeIeAT & ShHARAT — IaT. HAATT
fasrg 0T Balance Sheet Ol gRagdT dd ATal; (c) 3RS T d hIeATaeiif=gr accounts — going
concern TgIdehia non-revenue expenditure 8 T fA@Tded aufd A9AM d1erd @rTd, AR
accounts STTET 3Teh THdId; (d) NTNTST accounting policies — 3dl. pensions/gratuities Tl AT
el Saot faeeg, thad Tet payments i, fehar intangible assets write off =t Y T8} @ et
(e) HUATRT T STHhITUNETET management T dITTeAT €NiRoY.

AT ehdT: UehId company @ 3ch auid JeIHTUA ehd1 IT HAfel kit TR S1dTd; e
companies%ﬁqaﬂﬂaﬂaﬁmaﬂmﬂﬁﬁ%ﬂ%w Tehd, STTaRfd it accountingiﬁ?ﬁ?rqa?ra
dH STYR TR A8 — FgULA financial statements %+ inter-industry Ji-IT GORT ShIUdTaT TR
I e dTd hrdt; U Jo gdd ged ST Jdd revaluation @ide a Sreaderd sraed™
historical cost 8T HT=I 31TYR g,
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www.scanneradda.com

3Tehet (Understanding) ehRUTTEE TASIEA TRT - 1 0%

* 4-mark IAETST T HITET FiTTaT SATedT UTfgsid: (a) historical cost TR BRATAT HeATd el dI&et foarRid gd
et (1980 AT BRI I&T0), (b) hHaATId! (ST AR 35T TARIH/RHIRAT SRGde! Sd ATgid, (c)

www.scanneradda.com
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going concern ﬂé expenditure @re@eiged TN aTerd @, (d) AT accounting policies (IgT.

£
5 pension funding, intangibles ¥ write-off) JeTTHhdl forgadrd, (e) management = AITATTEST ¢RTT.
* accounting T T Ugd T A SMYR ITURAT I R inter-company o1 fERITYe UMY T 3, § TE
z
3
H
TQ 10.1 - MTP 2024-Apr [1] (b)DESC 4 Marks {C} - - --- - Pg 333 5x fa=mer LEVELI
3fTchetd (Understanding)
5
3 fawg 11: w3 U (Integrated Problems)
g P1-C7-U7.1-T11 - Topic 11: Integrated Problems
Z amefrarar Unit 12T de=lt, Sections 1.3--1.6 Teha STUTUMRY TR illustrations TisdT --- trial balance fohar
S schedule of balances a% 3 adjustments Tg Trading and Profit & Loss Account & Balance Sheet TR
L,
EiC

SRTHTET shH: trial balance fhaT schedule of balances @&+ Trading A/c = P&L A/c — Balance Sheet
TIR & (Illustrations 9, 10 3MfOT 12): U<k adjustment T AT @ﬂ gRomT ' — Uohal Trading/P&L
T g Tehal Balance Sheet A& — adjustments 3Meft rough working sheets @R =iear, 31for Balance
Sheet =T &I=g! STS] BT T o dUTHT.

www.scanneradda.com

AgHar adjustment S (lllustration 12 — Gavaskar Viswanath & Co.): closing stock; 3Tef gepT gaed
e feetear =it depreciation (steel table cost <1 et guT IR TR ﬂiﬁef Sales A/c =T credit;
typewriter = 40,000 W ﬂiﬁlﬁ Purchases T debit — depreciation ?*I'IH'U'CI'I'Icﬁ ar hIg capitalise

&); & Afga outstanding godown rent; et SdeaTeaT HR‘@W @ 12% p.a. T accrued interest
on loan; sundry debtors =T 5% Sddh provision for bad debts.

gieldiet UehR: Balance Sheet =7 3Tefl gehla Aigclel P&L §&d T (lllustration 7 — fa@Retet
outstanding expenses debit &I, prepaid insurance credit ST IO TR net profit &reT); AR
guf=aT Balance Sheet @3 opening entry T (assets Dr; trade payables, overdraft, provision for
doubtful debts @ capital Cr — Illustrations 8 3TTfOT 11); Input CGST/SGST & Output liability IR arge
GST @ balances fenTeft @TaT SMIfOT 7 aTdReA input credit 8 Balance Sheet AL asset FUH Y& =T
(Hlustrations 9 31O 10 T working notes).
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§ IuAYST (Application) U Tiear - 10 Usr

g PQ 11.1 - PYQ 2019-Jun [4] (b) - Practical - 10M - Pg 334 4x faramzer LEVELII FHSIoT
S ST (Application)

z

g PQ 11.2 - PYQ 2025-May [4] (b) - Practical - 10M - Pg 336 4x fammze LEVELII &1
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E SUIISTH (Application)
§ PQ 11.4 - PYQ 2021-Jul [4] (a) - Practical - 10M - Pg 341 3x fa=mzen LEVELII TS
© Q Q [4](@) : - Iuge (Application)
PQ 11.5 - RTP 2022-May [13] - Practical - - - Pg 343 LEVEL I HEoT
; Q V [13] £ Iue (Application)
3
g PQ 11.6 - PYQ 2024-Sep [3] (a) - Practical - 10M - Pg 346 LEVELII FHSI0T
IUAS (Application)
PQ 11.7 - RTP 2024-Sep [9] - Practical - --- - Pg 350 5x fa=m=an LEVEL I &S
§ Q p[ ] s ) ST (Application)
= PQ 11.8 - PYQ 2025-Jan [3] (a) - Practical - 15M - Pg 353 13x faramzern LEVEL Il CIaL|
° IUASH (Application)
§ PQ 11.9 - PYQ 2026-May [4] (b) - Practical - 10M - Pg 357 LEVEL I FHST
s IS (Application)
3
3
PQ 11.3 - RTP 2018-May [12] - Practical - --- - Pg 338 5x fam=an LEVEL Il
Q y[12] 2 : IS (Application)
PQ 11.10 - PYQ 2026-Sep [4] (b) - Practical - 10M - Pg 360 LEVEL I
Q Q P [41 (b) & Iuge (Application)

TeAYT (Synthesis)  3Teid dOR ST — IT SATIRIT Yehal T AT
« GYuf 10--15 mark final accounts Wl UdRT & trial balance/schedule of balances @ working notes @8
Trading A/c, P&L A/c g Balance Sheet TR <1 0T Gl=g1 aITS] S[edl.

www.scanneradda.com

= AgHT=AT adjustment TETET TR1G &: closing stock, depreciation (YR additions T, SATBTTHR dT¢H),
3TURET bad debts + provision for doubtful debts + provision for discount on debtors, outstanding/prepaid
expenses @ accrued/advance income, goods on approval, ATd TWRUTATA drawings, insurance claim Tg

abnormal loss, 3rfo manager's commission on profit.

»  GAET Sfelel YR TR1E e 3eft R Afgele trial balance GraT foifgut, e eeaamarar aaggRi=n
guiFaTa®T accounts IWRTE (capital introduced, bank loan, asset purchases), 3MfOT statements JOR

HRUGTY] Jolel 3HTehs I
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fa9mT 7.2: Manufacturing Entities = Final Accounts (Final Accounts of

Manufacturing Entities)

Final Accounts of Manufacturing Entities

P1-C7-U7.2 - HEI D - UaUNId Rank2 - @ C - Ueh<UNdleT 21.9% U1 - 794

www.scanneradda.com

fawg 1: y=TEHT (Introduction)

P1-C7-U7.2-T01 - Topic 1: Introduction

HeheT T YR — 3S[ Uehg! URIET U1 18! - gof aarfiardt siagaeh

www.scanneradda.com
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aneftaran YT §2.1 @™ manufacturing entities 8 Trading A/c, P&L A/c @ Balance Sheet =aT 3meft
Tda Manufacturing Account kT dTR ShdTd.

www.scanneradda.com

i

Manufacturing Account: manufacturing entities 8 Trading A/c, P&L A/c @ Balance Sheet Ti=aT TS H
final accounts T {RT FUH d TUR Hdld — Ig2M FUST manufacturing IushATd! fohthraaefizar
JIUGITST finished goods A manufacturing cost 33aUt; &1 cost HaR Trading A/c &T & gid.

Trading A/c =T Q?Iﬁ?l: Trading A/c § Gross Profit gRa@ad, a8 Manufacturing A/c § direct expenses
g cost of goods sold TRgAq; Manufacturing A/c raw materials g work-in-progress grdTesd,
Trading A/c e finished goods BTdTed.

www.scanneradda.com

faw 2: 322 (Purpose)

P1-C7-U7.2-T02 - Topic 2: Purpose

TeheUHT ATUR — 3IS[ Yehg! UAEMT U A7) - gof aaRiand) simasas

www.scanneradda.com

amftarar Manufacturing Account Tt 19 &1 20TRT §2.2 aTaT.

i

@1: (1) finished products =T manufacturing = T&UT cost, fae geeh efaiia Raad — T cost of
materials, manufacturing wages 31101 IcUTSATATS! UT&T aT TTT&T STeiel expenses debit B1ATT; (2)
factory cost a7 dU=fieT &d, financial books TT cost records &ff dTeHes MO manufacturing STHRISTT
Fraaeifgr gamm it ad; (3) output & Trading A/c @ market price 3 daf dR IATEGATIRIA
profit/loss fegat, S1foT production-linked bonus SRETATETSIET o aTgRAT Id.
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fawa 3: Manufacturing Costs

P1-C7-U7.2-T03 - Topic 3: Manufacturing Costs

www.scanneradda.com

ameft armm  Section 2.3 (Manufacturing Costs) ST raw material consumed, direct manufacturing
wages, direct manufacturing expenses 31Tf0T manufacturing overheads 378 a@¥fien)ur, TG by-products 3T
31 g treatment.

A&
Cost =t IWROf (SM 2.3): Raw Material Consumed + Direct Manufacturing Wages + Direct

www.scanneradda.com
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Manufacturing Expenses = Direct (prime) Manufacturing Cost; &Td Indirect Manufacturing Expenses
/ Manufacturing Overhead STigdl &l = Total Manufacturing Cost; §: Raw Material Consumed =

Opening inventory of Raw Materials + Purchases - Closing inventory of Raw Materials.

Direct fa¥g indirect: direct manufacturing expenses U TaTen fafr® IareA™ardt smeer,
material fohar wages WASTAT costs — 3aT. licence/technology qrért royalties d plant I hire
charges, SR 3 IATT units R SMEMRT AT dR (d IATEATIRISR AT d&eIdTd); Overhead = Indirect
Material (repairs IS stores, NEG IR, fuel, lubricating oil) + Indirect Wages (maintenance
wages, holding pay) + Indirect Expenses (training, plant & machinery d factory shed G

www.scanneradda.com

depreciation 3rfor insurance).

By-products: < raw materials g T/ Ufshddd el @aifddT M@uRt g@H Idre (AR
AT molasses, dairy Aefiel dTeh); AT Hed AHTA: FT0G 3, U cost WdTUT Ses@dl
dd A8l degl ol NET REALISABLE VALUE o ®did; IRT treatment — il fashl fhaa
MANUFACTURING Account @ credit @7 (Trading Account &T e, 334% other operating income

EUHe! ATa), FUTS & ITeATd! manufacture cost SHT Bld.

www.scanneradda.com

STt (Understanding)  SRUTTEE SHSIIEH Il - 1 U

. by-productﬁﬁ?ﬁﬁmﬁ MANUFACTURING Account & credit ehdTd (Trading Account ST AR, I%'UT@H@T
IATEAT manufacturing cost &HT gl --- SHT g T/F faaRe i1 31Mg; 999 by-products & net
realisable value T ©dTd g81 ST&ITd 34T,

= direct f0¥g indirect manufacturing expenses TIE hdT 31Tt UTfgsid: ST units = SMETRT royalty fdhar

hire charges % DIRECT; repairs, plant/factory shed CLiG| depreciation, insurance, indirect material/wages %
OVERHEAD.

www.scanneradda.com

= Raw Material Consumed = Opening inventory of RM + Purchases - Closing inventory of RM & ATald 31dTd,
3rfor IURTT: prime cost (RM + direct wages + direct expenses) 3ifeleh overheads = total manufacturing
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cost.
TQ 3.1 - MTP 2023-May [1] (a) (iii) {C} - True/False - 2M - Pg 366 4x LEVELI Siar
ICEIEGII 3Tehed (Understanding)

www.scanneradda.com

fawa 4: Manufacturing Account =Y TIHT (Design of A Manufacturing Account)

P1-C7-U7.2-T04 - Topic 4: Design of A Manufacturing Account

ameft arm  Section 2.4 (Design of a Manufacturing Account) ST¥ITHT: quantity g value columns 3T
format, prime cost @ factory cost, WIP @ treatment, finished goods =t cost Trading Account & @if &Y,
10T YeoiedT quantities/3HTehs HIGUITIANATAT tutorial notes.

www.scanneradda.com
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Eic|
Format (SM 2.4): 3<Tefieh TAT ATat, UUT quantity @ value columns &dT; Dr — raw material consumed,

direct wages, direct expenses (= Prime cost), factory overheads (royalty, hire charges, repairs &
maintenance, depreciation) (= Factory cost), opening Work-in-Process; Cr — net realisable value &1

www.scanneradda.com

by-products, closing Work-in-Process, 3TTfOT balancing @ By Trading A/c — cost of finished goods;
Trading A/c &t cost of production (opening finished goods Tg) debit & HR sales T closing
finished goods &ad 31TfOT gross profit gr@dd.

Tutorial notes: =gl STS] JeBTATd U quantity columns aTdRT — units sold = opening finished

goods + units manufactured - closing finished goods; Manufacturing A/c Thed raw-material

quantities @ WIP values &Rgad, Trading A/c e finished-goods quantities GrRadd; I1e SRRl T
TR sales 8 FIFO basis = &R, IUTS! closing inventory TR dde T auid dUR et AT 3794,

Unit-3TeTRd O (Illustration 2 — Mr. Vimal): Th &I1=IT 3MTYR H1e a=T — direct wages @ &halle
IaTfed Uk unit AT @ 0.80 3TTTOT ATFAET closing WIP =0T ek unit AT @ 0.40 (5,00,000 x 0.80 +
12,000 x 0.40 = %4,04,800); machine T hire charges IaTfed Uk unit T @ 0.60 gl direct expense,
TR factory shed T hire 31Tf0T repairs & maintenance & indirect expenses.

www.scanneradda.com

gzﬁam 3{TehsdT™ US: credit purchases & Creditors A/c dT balancing figure TEU[A <hlel (To Bank + To
Balance c/d - By Balance b/d), @ Raw Material A/c @T post &<T STIfOT raw material consumed frar
closing stock TS & balance &RT, T Manufacturing A/c U;Uf e Trading A/c Td ST; office =T dTelt
Manufacturing A/c Y BT g AT P&L o A1aT (office labour wages, fastar office =T arer,
UTgehiadda delivery charges), 9UT fuel charges 9 freight inwards 2 direct expenses FgUAd &ar; die T
AT machinery @il fgeiet depreciation T&ITd &aT.

manufacturer =t Hguf final accounts (lllustration 3 — Mr. White): i inventories 3T&eedT trial
balance @& Manufacturing, Trading, P&L A/c @ Balance Sheet TUR &l — MHTR™AG expenses
factory g office He& AT (ATUAT SINIHR rent 3/4 : 1/4, lighting 2/3 : 1/3), scrap <A1 fashr=il Terepr
Manufacturing A/c &7 credit @<, outstanding wages (Manufacturing) @ outstanding salaries (P&L)
STtET, plant @R Manufacturing &8 31T office furniture @X P&L A& depreciation &TdT, provision for
doubtful debts Tt 3Tageh Iaehy FeaTATUET fSiddh! ST daéia «rar, 3for fa=at closing stocks (raw
materials, WIP, finished goods) Balance Sheet &1 =T.

www.scanneradda.com
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IUGISI (Application)  Ufehd=m TR1a el - 5 U
= Manufacturing A/c dIR 0Tl TR1d <h<: Dr --- opening WIP, raw materials consumed, direct wages,

direct expenses (unit @R 3TYTRA hire charges/royalty), factory overheads; Cr --- NRV @T by-products,
closing WIP, 3TTfOT Trading A/c &1 @i chatelt cost of finished goods.

= unit @R TR T TRIG hel: IATIed Uk unit T direct wages @ Ix 30T closing WIP =T Udeh unit T

&HH &3, IedTied Udeh unit < hire charges --- &I TR e T, SAT0T G161 STS] Jo3dTd el § TUTHUATETS!
qguantity columns 914z,

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS femfad

PQ 4.1 - PYQ 2019-Nov [5] (b) - Practical - 5M - Pg 367 5x faremze LEVELII qgq

“ Q [51(b) & ) SUIISTH (Application)

PQ 4.5 - PYQ 2024-Jun [5] (b) (i) - Practical - 5M - Pg 376 4x far=m=an LEVELII qgq

Q Q [51(b) () £ : IuS (Application)

PQ 4.6 - PYQ 2025-Sep [5] (b) - Practical - 5M - Pg 377 LEVEL I qHegH

Q Q p[ 1) : IUAS (Application)

PQ 4.3 - PYQ 2021-Dec [5] (b) - Practical - 15M - Pg 371 3x faen LEVEL I FHSIoT
IUAS (Application)

PQ 4.4 - PYQ 2022-May [5] - Practical - 20M - Pg 373 LEVEL Il FHSIoT

Q Q Y[ ] . IUISH (Application)

fa=A9oT (Analysis) A% SMeaRiaR F & - 1 0%

= Raw Material A/c, Creditors A/c, Manufacturing A/c @ Trading A/c TehHhiRf STIS0T %W 3MTehsdid ULl
gigan: Creditors A/c HYT credit purchases dhel, IURIETS Raw Material A/c balance hel, HIT
Manufacturing d Trading A/cs ‘ZIO'UT chl.

» QRIS UTET: Manufacturing A/c It cost of production &4 Trading A/c =t debit STS] &%d; d7Tes Hiffraat
T84 R closing finished-goods =T valuation IT&Y FIFO &RT.

PQ 4.2 - PYQ 2020-Nov [5] (c) - Practical - 10M - Pg 368 2x farmmzer LEVEL I FHSIoT
fr=dwoT (Analysis)

TeAYYT (Synthesis)  STeid TR &l — IT SAIRIT Yehal T ATET
= TYUf 15--20 mark manufacturer's final accounts TahT &T: i inventories (raw materials, WIP, finished
goods) T scrap I faghl ST trial balance @&+ Manufacturing, Trading, P&L A/c @ Balance Sheet.
= expenses g factory (Manufacturing A/c) @ office (P&L A/c) HeR dTCUTTET TR T - rent, power,

depreciation - AgH=AT adjustments T8 (closing stocks, outstanding wages, provisions) Wl?ﬁ'CITﬂH
Graspn
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Uch0T 8

Non-Profit Organisations = Financial Statements

(Financial Statements of Non-Profit Organisations)

Financial Statements of Non-Profit Organisations

5 faw - 3¢ arffepd us - HE<a: A

ICAI Y212 WIS Level | 5-20% - Level 1180-95% — & Hehvul 3Tg Gureft gera
Level | — THROT 3IfOT HTehell 7.4% 243 Ay 18 7O
Level Il — IutSi SHIfoT fasatwon 92.6% 243 Ay 225 70T
fa = 1: w=ATET (Introduction)
P1-C8-U8-T01 - Topic 1: Introduction

HeHeUT SMYR — IS Yeha! TAeT U8t 181 - guf JTardard) smasas

amefrarn §1 Introduction dTET: non-profit organisation @ WY ATf0T df TR &hd T final accounts
91 G,

it

Non-profit organisation: & Teh eha&2fR accounting entity 315 it sole proprietor, partners fehar
shareholders |18 -Tcg aR TYUT THTSIIAT BATATST ATctdett ST — THISITAT/FHTEGHT 4T 30t g1
& 8; 34T, AIASIdh SN, ATdif-eh erfore T, clubs, HieR, T

Final accounts: raadfi=ft SRt gREGUaMEITST Receipts and Payments Account @ Income and
Expenditure Account, 31TfOT ehretraeftara= anfefen fRdt eRaauarardt Balance Sheet.

TRUTHT: Income and Expenditure A/c 8 P&L A/c ORET 319d, TUT expenditure GeTT ST income =
SURPLUS SHTfOT income TefT STRd expenditure = DEFICIT; Q&UT cash receipts @ payments & Receipts
and Payments Account HY- AR AdTd.

fao 2: Receipts and Payments Account & TI=Y (Nature of Receipts and Payments

Account)

P1-C8-U8-T02 - Topic 2: Nature of Receipts and Payments Account

ameftarar ICAl Study Material HeffeT Section 2 'Nature of Receipts and Payments Account' @mT: cash book
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T RIS Tt afre, e gafer, snfor (Section 4.1 HEF) Sports Fund IR fAIW funds Iréie
B byl

fund accounting.

www.scanneradda.com

Eici|

31 (SM): “A Receipts and Payments Account is a summary of the cash book” — &Td date column
T, receipts Sdiehe, payments Jstdiehs, cash book THTURT T ELSH HUTTAT, clubs, societies,
Iiﬁ'}, S E?EI'Iff IR 31 % uTIfAeh account.

Cash basis, accrual =|% (SM): “receipts and payments account is not based on the accrual system of

book keeping as it records all the receipts and payments whether capital or revenue, pertaining to
the current, previous or future periods.”

www.scanneradda.com

afA=: (a) cash @ bank STAERIET TRIAM — T receipts (capital fhaT revenue) debit, Id payments
credit; (b) §¥aTd opening cash d bank balances 7 3IfOT gl & =AT closing balances 7; (c) IHIA: 8
double entry system =T $TRT 98d; (d) AT balance AgHt debit 31dt, hIRUT @l AT @ bank Atfied
cash T ST ST,

Hafer: aremasi=r surplus fohar deficit AT hTedT A4 ATEI — o Wherd cash/bank At gr@ed, @d
non-cash STelt (outstanding/advance subscriptions, depreciation) TSI ATfOT capital d revenue,
I9 Arfiet/géie g are] readiaT aTet T dhid; had 89 dURR iUl hdds SIS ATeAT I
ITeTd, {92 cash WS assets ATEI 7 liabilities A1,

Fund accounting (4.1): fa=s 8JTS! M&T dheledT IRAT (I&T. Sports Fund, match donations & fdehle
ﬁ?ﬁ) T fund o7 credit é?n?r 3TfoT Fefda expenses 9 fund < liabilities STSH debit E"I?l’l?-r —
Income and Expenditure Account <l hefigt AR T, IuTsd fund T&IT SR 3T expense
daerd I&E @ debit gial.
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SMTeheT (Understanding)  ShRUTTHE SHSIIEH Il - 3 U

= guefq 24T 31et utfdS: R&P Account 8T cash/bank SIagRI=T TRILT 3118 (cash basis), accrual Aeg --- @ ARf,
EIGE) g@a rerraefi=ht Td receipts @ payments, capital 3191 &Y revenue, igad.

= True/False 9T9&T: 'R&P Account highlights total income and expenditure' --- False; @t JhUT cash receipts d
payments 9HIR 31TUTAY; non-cash ST EITIEWTEI'% JTa%HA surplus/deficit BTedT A ATaY.

= True/False TTUST: Sports Fund (specific fund) 318 aR hisT SrIhAT expenses AT Fund AT AT,
Income and Expenditure Account &1 @efigt ATal --- True (fund accounting).

www.scanneradda.com

§_ = &I &dT: Rﬂiﬁw opening cash/bank balances I gha, Qae closing balances 3 giat, snfor =i balance
3 A debit 3.

5 TQ2.1- MTP 2024-Apr [1] (a) (vi) {C} - True/False - 2M - Pg 382 5x famrzenr LEVELI diar

§ 3{TeheT (Understanding)
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TQ 2.3 - MTP 2024-Dec [1] (a) (v) {C}- True/False - 2M - Pg 383 3x famrzenr LEVELI giar
31Tcheld (Understanding)

TQ 2.2 - PYQ 2024-Sep [1] (a) (v) {C} - True/False - 2M - Pg 383 LEVEL |
3fTcheld (Understanding)

IuAlsH (Application) U Gigar- 1 U

www.scanneradda.com

PQ 2.1 - PYQ 2019-Nov [4] (b) - Practical - 10M - Pg 383 2x farerzen LEVEL I C
E Q Q [ ] ( ) & . Iuge (Application)
= far=d9or (Analysis) ST STehSaRIaR T T — AT SITIRIT Yeha! ST TE
E = 3eIC UMET OR1G & &t Income and Expenditure Account @ Balance Sheets @&+ accruals @ &
Z (outstanding/advance subscriptions, prepaid @ outstanding expenses) 3foY capital receipts/payments
: ST R&P Account Tfd AT AT,
= Subscription Account & Iedger%‘UfrqEﬁ?ERT: ALK q'ﬁ opening/closing outstanding d advance balances
83 fAesralet! cash subscriptions hTaT.
= RIRISY UTET: I&E Hefte depreciation @ non-cash STEll GiTeTedT ATTAT; asset purchases @ fund receipts
Thard R&P A8 AdTd.

fao4 3: Income and Expenditure Account

www.scanneradda.com

P1-C8-U8-T03 - Topic 3: Income and Expenditure Account

ameft amm Section 3 ST¥ITHT: Income and Expenditure Account Sil aﬁ'ﬂﬁ, R&P Account T&IT T aTléfCrUT,
income & q= gid (subscriptions, donations, entrance fees, life membership), 31foY R&P Account @&+
I&E Account TIR ShRUTTHT TUATCTAT Ugd (3.3).
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T

EY: g NPO HISIR Profit and Loss Account & HHehE 3G accrual daTer dOR gld — ek dTe]
AT =T revenue STET; Surplus = expenditure T8I ST income, Deficit = income U ST
expenditure; depreciation IREIT non-cash &l IdTd, Td capital ST&l di&edT ST, opening
balance TTdl; Companies Act 2013 =T u/s 8 WTeil AUt ST NPOs 8 I&E T Balance Sheet 8
Schedule Il THR qIIR hdTd.

www.scanneradda.com

Income @ q&q "9 (3.1): subscriptions, TTEMRUT donations, membership/entrance fees (IahH
Ferardt fahar bye-laws TR 3HATH), ESHIEED EITFQER'UTW JUTR recurring grants, investments
T income; fAAT ITHATAT receipts (match faferei=ht fasht) @ IushaT=aT expenditure HYA ol
ohee] Thard fHcaes Yaehd GIaadTd; capital receipts g Capital Fund &1 fhat fa’is fund &1 credit gtdard
(fund accounting), fixed asset Tt faghl AT asset account T; life membership fee & capital receipt
(non-recurring) 3gA d¢ Capital Fund Ae&d Siiedld; Wdd trading SUhHTT trading profit

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS fendffaid

Uch3i[huTT=AT 9t I&E AT T gidt.

Receipts and Payments Account

Capital fohar revenue 1R cash receipts d
payments dT a¥fichd HIRIT.

Cash basis — dTe], AN g GéIeT ehrermaeiiear arelt

Income and Expenditure Account

gt ted revenue expenditure (Dr) @
revenue income (Cr).

Accrual basis — 3T =iedr Ul 9 Hesrcedn/a

TdTd. et TraTe! aara.

Opening cash/bank baIancesFﬁliRc_\; balance AgHt  Opening balance AT&l; balancing figure oSt
debit. surplus fehar deficit.

www.scanneradda.com

Non-cash STt qIBAT; surplus/deficit hledTl Id  Non-cash CIE] (depreciation) ﬁ?l‘l?-r;

EIRT surplus/deficit [ALCCEH

R&P — I1&E Ygd (3.3): (i) opening Balance Sheet (assets - liabilities) d&d opening
Capital/Accumulated Fund @Tel; (i) accrual fdhar outstanding adjustments <RTOMT=AT
incomes/expenses GTd! ledger accounts IUST T AT =T THAT I&E AT & &eT; (jii) adjust T
SANTOT=AT §T6ll R&P HYA d¢ I&E & post &heT; (iv) capital receipts/payments & asset fohar liability
accounts T post h<l — asset ICEICEG! capital profit/loss Jaer I&E A d4Y; (v) I&E =T balance
Capital Fund T & &T; (vi) STAT balances @3+ Balance Sheet dUR .

Subscription = #igvf}: a9 income = cash received + 3R&AT outstanding - ﬁiﬁﬂ?ﬂﬂ outstanding +
Arfiet oot a7 quierdt Aewree advance - a1 auff gdier auiandl fAesretet advance; IaT. 42,000 AwTet
(ra Arfie aufa 1,600, GEl auid £600) 30T 3,000 TSI AU ATAT — I&E AT £42,800 credit;
closing outstanding subscription & asset, R advance ¢ fBa&Teiet subscription & liability.
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SMTeheT (Understanding)  ShRUTEE TSI Il - 4 UH

» TJE T I&E Account § NPO HTEIR P&L & THeRET YA accrual basis R 319d; Hherd TTe] au =T revenue STel!
TdTd; Surplus = ST income, Deficit = STI¥T expenditure.

» True/False TTUGS: AT hUMT SeiT net income & I&E/Receipts & Expenditure Account o shTedTd, P&L
T 7eg; Life Membership Fee & capital receipt (non-recurring) ST Capital Fund 7ed SEdrd - 'revenue

receipt' 8 False.

www.scanneradda.com

= society =T Wd3 trading IUHHATAT trading profit I&E AT a3f gId9; additional-information A adjustments
g f&aproft Iara (double entry), Tt fEahTofY g,

TQ 3.1 - RTP 2023-Jun [1] (vii) - True/False - --- - Pg 386 7x fa=mzen LEVEL | giar
31Tcheld (Understanding)

www.scanneradda.com
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www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS femfad

TQ 3.2 - RTP 2023-Dec [1] (ix) - True/False - --- - Pg 386 LEVELI Thar
31Tcheld (Understanding)

TQ 3.3 - PYQ 2025-May [1] (a) {C} - True/False - 4M - Pg 386 4x fa=rwenr  LEVELI giar
3fTcheld (Understanding)

TQ 3.4 - PYQ 2026-May [1] (a) (v) {C} - True/False - 2M - Pg 387 LEVELI HOq
3fTchel (Understanding)

IS (Application)  ufehd=m Rra ot - 7 U

= subscription =Y AigUft T=Ta &T: cash received + outstanding (opening/closing) + advance (opening/closing)
= gy income.

= R&P — I&E conversion T U1 hel: capital ST ahlaT, outstanding/prepaid expenses d incomes adjust b,
depreciation dTdT, fI2Y ITHAT income AT=AT fund THR Aeges .

= Revenue %@T donations g income; specific donations & fund accounts T STTATd; fixed assets =T faghia<tal
profit/loss dderd I&E e T

PQ 3.5 - RTP 2026-Jan [10] - Practical - 8M - Pg 396 ;_?’q%;: (Application) e
PQ 3.7 - PYQ 2026-May [5] (b) - Practical - 5M - Pg 402 e (Application) -
PQ 3.1 PYQ 2018-Nov [5] (a) - Practical - 10M - Pg 387 4x farerer -l (Application) e
PQ 3.2 PYQ 2019-Jun [5] (b) - Practical - 10M - Pg 389 6x farreet seator (Appiicaion) e
PQ 3.3 - PYQ 2021-Jan [4] (b) - Practical - 10M - Pg 392 ¢ ferarrzer e (A ey e
PQ 3.6 - RTP 2026-May [10] - Practical - --- - Pg 399 I{gﬁ% (Application) ]
PQ 3.4 - MTP 2024-Dec S1 [4] (a) - Practical - 8M - Pg 394 3x fa=mzem ;‘;;%;; sl o)

TeAYT (Synthesis)  3Teid TR &l — IT TG Yehal T ATET
» &M dREIAT balances a%+ HYUT R&P T I&E Accounts Tehal dR &R0 Uekh & (club fehdT doctor's practice)

ﬁ%tﬁﬁ 8-10 mark U1

= opening Balance Sheet d%&- opening Capital Fund ohlel, JTd accrued incomes d outstanding expenses <.

= cash-basis TGATRARIATS! (Dr. Deku TRA), borrowings A interest, depreciation @ outstanding CIGI
GIATATATYA Aaeudd graresl.

fa g 4: Balance Sheet

P1-C8-U8-T04 - Topic 4: Balance Sheet

ameft arm  Section 4 A¥ATHT: Capital Fund/Accumulated Fund, faty arefi= treatment (4.1 --- donations,
entrance fees, subscriptions, life membership, legacy, endowment fund) 3TTfoY 4.2 Tefter o= .
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i

Capital Fund: “the excess of total assets over total outside liabilities is known as Capital Fund” —
U legacies, faW donations, entrance fees 3O WidetedT surpluses AYA df TR BIdl;
UTECHT ShTerd fedtet T8 aR ATl “Accumulated Fund” TgUTdTd; aui= surplus AT 3fTetedT fund
A STiedrd (deficit TSI AdTa).

fagtw areft (4.1): specific donation, legacy (UA™ fA@Tetet!), entrance/admission fee 3IfOY life
membership fee — liabilities ST capitalise &T (Capital Fund 7e& fohar fasiy fund 7edt SiteT; Usia
ST T AFAT ot UIBN); general donations I =T IdAMTATHT fasht — ISE A income;
endowment fund — &TeRie income liabilities STS=AT T4 fund A& TSI g AT expenses T
TSI hdTd; ST fixed asset =t fashl — capital receipt, fashiadier profit/loss daera I&E A& AdT;
honorarium — HHART T ddd IelT Yddge featel! ThH, 8T revenue expense.

“Fund” fa%g “Account”: faI¥ BJATS! MBI heledl IRAT fdaedl &l axd Fund & I
hIdehIRyOY ?fl'l'llﬁ?f (Scholarship Fund, Prize Fund) — S31IT investments d accrued income Tgd=rqut
ERIITE; Tdauleh F9d aX “Account” 31fdeh I (Building Account, Tournament Account); life-
member T TehehHt TRy TaaT (1) Wﬂagﬁ;ﬂmﬂﬁ, (2) AT AgHI=AT subscription Taa! I&E T
gredr A, fohar (3) sraferd smgsarer fama dar Ad.

Ja e (4.2): opening Capital Fund = opening assets - opening liabilities, dTd prepaid expenses d

www.scanneradda.com

www.scanneradda.com

www.scanneradda.com

accrued incomes &l assets 31TfOT outstanding expenses d advance incomes 2 liabilities &RT: closing
cash/bank & R&P Account g A (bank overdraft — liabilities &TS]); fixed assets: opening balance +
purchases - sales - depreciation = closing balance; opening liabilities Teftet ate/ae TR adjust <.

Agi=h Aisvfl: e OUTSTANDING subscriptions & current asset 30T advance subscriptions &
liability (2] asfa ATt subscriptions & income 3THdTd, asset 7eg); I&E AT dTdeiel consumables
(sports material, 3fWel, 3Uar) = opening stock + purchases (creditors account HYA FlGea) -
closing stock; entrance fees/donations T capitalise STl YT (ReteaT % I9R) de Capital Fund =T,
Il I&E .
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SITehedq (Understanding)  hIRUTIHg SHSITEH il - 3 U

» Capital Fund = T&UT OUTSIDE liabilities @R TRUT assets AT AR, UG Flerd et A8 ar rel
Accumulated Fund TgUTdTd --- AgHIET True/False.

= True/False 9IUAT: mqaumﬁ RECEIVED EII'I?IFﬁ subscriptions ?{ mMeT EFI'I@?[ income --- current asset :I?e‘;
Therd OUTSTANDING subscriptions & asset (advance subscriptions & liability).

www.scanneradda.com

= Capital fag revenue: entrance fees, legacies, life membership, specific donations = capitalise; general

donations, recurring grants = income.

www.scanneradda.com
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CA FOUNDATION PAPER-1

SI1 TS faemeffid

TQ 4.1 - MTP 2023-May [1] (a) (vi) {C} - True/False - 2M - Pg 404 LEVELI giar
3fTchetd (Understanding)
TQ 4.2 - MTP 2024-Jul [1] (a) (iii) {C} - True/False - 2M - Pg 404 3x fa=mze LEVELI giar

TQ 4.3 - PYQ 2026-Sep [1] (a) (v) {C} - True/False - 2M - Pg 404

IuAlS (Application)  TfendeT ORTa &< - 12 U

3fTcheld (Understanding)

LEVEL |
3fTcheld (Understanding)

= consumable-stores I ATSUR TR &7 (sports material): opening stock + purchases (creditors account HTT)

£
E - closing stock = ATUReIel 3&RH, Tt I&E T AT
g = fixed assets g% =T: opening balance + additions - sales - depreciation = closing balance.
2 PQ4.11 - RTP 2024-Sep [10] - Practical - --- - Pg 433 9x far=merr LEVEL If Hegq
Q p [10] & - Iuge (Application)
PQ 4.15 - PYQ 2025-Sep [4] (b) - Practical - 8M - Pg 442 LEVEL I Hegq
E Q Q p[ 1) ‘ Iuge (Application)
: PQ 4.2 - PYQ 2022-May [4] (a) - Practical - 10M - Pg 408 LEVEL I For
g Q Q v[4@) : IuS (Application)
S PQ 4.5 - PYQ 2023-Jun [4] (a) - Practical - 15M - Pg 417 4x fa=mzen LEVEL I C
k IUAS (Application)
z
g PQ 4.7 - RTP 2023-Dec [16] - Practical - --- - Pg 422 6x farmmzen LEVELII FHSIoT
ST (Application)
PQ 4.8 - PYQ 2024-Jun [3] (a) - Practical - 12M - Pg 425 LEVEL Il FHSIoT
§ Q Q [31(2) . ST (Application)
;i PQ 4.9 - MTP 2024-Aug [3] (a) - Practical - 15M - Pg 428 4x faramzer LEVELII FHSIoT
o ST (Application)
5 PQ 4.10 - PYQ 2024-Sep [4] (b) - Practical - 10M - Pg 430 5x fermwetr LEVEL II w0
S IS (Application)
: ST
PQ 4.13 - RTP 2025-Jan [10] - Practical - --- - Pg 437 2x fam=en LEVEL I
Q el & ) Iuge (Application)
o PQ 4.14 - PYQ 2025-May [3] (a) - Practical - 12M - Pg 440 LEVEL I FHNT
© Q Q Y[ 1@ ‘ Iuge (Application)
= PQ 4.4 - MTP 2022-Nov S1 [5] (a) - Practical - 15M - Pg 413 LEVELII
= Q [51@) : IuS (Application)
- PQ 4.17 - PYQ 2026-Sep [5] (b) - Practical - 5M - Pg 448 LEVELII
g Q Q Pl 1) : IUAS (Application)
z

far=A9oT (Analysis) A% SMereaRiaR & &l - 5 U
« I U GIEaT: I&E Account T 3ifdRer ATfg<diaset R&P Account 3TTfOT opening/closing Balance Sheets JrgT
IYRT --- Uk adjustment =¥ gl=at fSenTor Qner.

= RTRYEY: surplus/deficit & Capital Fund &8 ST1d; specific-fund @ incomes @ expenses (tournament, prize,
building) I1&E €T3 liabilities STSI=AT fund A& adjust BT

www.scanneradda.com
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= pass-book fa¥g cash-book balances, aui=ar ‘HT‘T@Q depreciation 31TfOT f&eteil entrance-fee capitalisation

£
g TFhAR! GIATET.
S PQ4.1-PYQ 2021-Jan [5] (c) - Practical - 10M - Pg 406 2x fear=r=e LEVELII
; fr=dwor (Analysis)
S HSToT
PQ 4.3 - PYQ 2022-Nov [4] (b) - Practical - 10M - Pg 411 2x farerzen LEVELII
farewoT (Analysis)
£ PQ 4.6 - PYQ 2023-Dec [2] (b) - Practical - 12M - Pg 419 LEVELII e
: Q Q [2] (b) & far=dwor (Analysis)
e PQ 4.12 - PYQ 2025-Jan [5] (a) - Practical - 10M - Pg 434 =l I
: Q Q [5] (a) g far=dwor (Analysis)
s PQ 4.16 - PYQ 2026-Jan [3] (a) - Practical - 10M - Pg 445 LEVEL I =
: Q Q [3] (a) g far=dwor (Analysis)
2

AW (Synthesis)  STTeid TR =T — T STTa=Id Yeha! U9 ATE!
. Fl'g:ﬂf 10-15 mark RIS Taht T: AT R&P Account g%+ opening Capital Fund = I&E Account =

closing Balance Sheet.

= SgHl=T adjustments TT TRIG &T: &gl Elehi-T outstanding/advance subscriptions, prepaid @ outstanding
expenses, depreciation, I daciell investments @ accrued interest 3Tt funds, capitalise Shotet!
entrance fees/legacies.

www.scanneradda.com

fawa 5: erfores AT (Educational Institution)

P1-C8-U8-T05 - Topic 5: Educational Institution

ameftarmm  Section 5 'Educational Institutions' 31T Aefi= ia (donations, fees, Government grants £l
IR UhR), 3nfor fAfre areli treatment - EB'EE§:1 A= donations, capitation/admission fees,
laboratory g library deposits, 30T term fees =T aTuR.
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EiC

A= fia &a (5.1): (1) Fﬁﬁlﬁq donations; (2) fees — dTften tuition fees, term fees, admission
fees, laboratory fees AT (3) Government grants — 9 UehIRd: Maintenance Grant, Equipment
Grant, Building Grant 3TTf0T d@Ides! AR BIUMR 3R grants.

www.scanneradda.com

Grants: Maintenance Grant @ recurring 31 TR gt fAed — I&E T revenue income;
Equipment @ Building grants capitalise dTd; grant-in-aid & School Code TR staff salaries, rent-
taxes-insurance, repairs, prizes, audit fees TGS ITuRdT A, E|§ach /AT Societies Registration
Act 1860 T Societies 3TTdTd 3110 I financial year Uraadrd.

fafre amsht (5.2): Aerieng M@UM=AT donations 3T recurring feRaT non-recurring 843N, cash T
e AU (9 g ARG, shares, furniture) 31 RAchdId; capitation/admission fees g7
TTAGUTRY Parent Body Te3T e (37T TYATAR STT HETGH SIehT gid d foreaTar sidt 311g); faemeafag

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS femfad

"daiett laboratory @ library deposits faeneff srek T gidudd Twiehs Tgdid — ot URd oherd!
ST, ¥gUIH Balance Sheet =T liabilities SITS[H qrE@ddTd.

Term fees: receipts @ expenditures T Td3 account dadrd 31T surplus gaﬁ?r gYiche AdTd; af
medical inspection, 2T fATderTfeieh, TRI&TT @, tournaments, shieT d Wes, adHUR, Tgal, prizes,
scouting, AT band 31TOT ToTH Tg-31TIhH IThHTATS! aTuRdT At

gtet=n UehRR (lllustration 13 — Republic College): tuition @ 3R fees (Td ARTHA Y faemeafardt
Government g I el fees), revenue Government grants for fReges
seminar/consultancy/hostel/mess receipts & income; faemeat=ar security deposits, Provident Fund,
Research @ Building Funds g liabilities TSI AdTd d ATHTST TRGA Sdetet! investments =00l assets
FEUIH Qr&ddId; stores dT profit 8T sales T net-profit % A &hTadTd; surplus Capital Fund Hed STtgdrd.

3Teherd (Understanding)  ShRUTYE THSIIA T — IT STTG<IT Teha! TSl T8
= True/False: fdemeaieng ddeiet! laboratory @ library deposits farermf @ig fearear v amdt anTdTd, T o
Balance Sheet =T liabilities SITe[d ar&ddld --- True.

= grants A eh: maintenance grant & recurring income; equipment @ building grants capitalise gfdTd.
» AR & Fa aEa s alas'asga donations, fees (tuition, term, admission, laboratory), 31Tfor

Government grants.

IuLIS (Application) U% gigar- 1 U

PQ 5.1 - PYQ 2020-Nov [4] (b) - Practical - 10M - Pg 449 LEVELII L
Q Q (4] (b) & IS (Application)

TeAYYT (Synthesis)  3Teid TR &l — IT I Yehal T TET

= balances =T ATIa™e college TTST I&KE Account @ Balance Sheet dUTR &0l Uarh ahT: tuition/admission fees
g income, ﬁmwﬁ@q security deposits 8 liability, surplus STISelaT Capital Fund.

= g7 Ui AgHE adjustments IRTd &hT: outstanding tuition fees, prepaid expenses, buildings/equipment
T depreciation, TH¥RTT AT grants.

= funds (building fund, scholarship fund) 3nfoy T A dacielt investments gt Capital Fund U= TSt
[ALCCIR
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Ych0T 9

Incomplete Records HET Accounts (Accounts from

Incomplete Records)

Accounts from Incomplete Records

4 fawg - 23 Ffiepa U - wgd: C

www.scanneradda.com

=

o

X ICAI ST YIRS Level | 5-20% - Level 11 80-95% — & UeheUT 3iTg STdessided Yuid: GHET-HISdURh

s Level | — TROT SATOT ket 0.0% 165 T 0 7[UT
: Level Il — IutSi SHIfoT fasatwon 100.0% 165 Bt 165 TOT
2

2

fawa 1: y=aTEET (Introduction)

P1-C9-U9-T01 - Topic 1: Introduction

ameftarar ICAI Study Material #fieT Section 1 'Introduction' 3TTfOT Section 2 'Types of Single Entry System'
gT=IT --- incomplete records FgUTS! &, df &l TR gIdTd, single entry system =t afrst, ol I i UepR

(pure, simple, quasi).

www.scanneradda.com

EiCi]

31 (SM): “There is no such formal system as Single-Entry System as the accounts can only be
prepared using Double Entry System” — single entry BT R incomplete fehar improper records =t
Ugd 31e: el HagR &I=g! el Aledel ST, Shigien Uehe, dR gl Uehg! T8l YHIG: e

cash receipts/payments afor personal accounts (receivables, payables, capital) CERASIGIGH
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Records 31quf &1 IMgATd: accounting ¥ I -HUI, dc g %7 WRASUIR HATgld 3dehl FIg a9,
SMTIYRIEAT SIUHTATd records € giot, fehar TaTeT Sadeh 3iTehsT HTgId A9« dl balancing figure
U ShIETaT ANTO! (IaT. inventory &I fehal A€ HTelell).

Single Entry System =t arer afYeat: (1) recording = gehl=ll, JMEHT T A RAT Ugd; (2) IHIG:
real 31TfOY nominal accounts I Fig 794 — E|§T-|T'-‘ZT Therd cash STIgR ATfoT personal accounts; (3) cash
book T8 ATeAehId AT g ddfckich HAgR Uehd gidTd; (4) UehOREYUT ATel — Udeh firm T
GRAER Ugd d&e1d; (5) SUTsy Hifgdiae profit g haed JHarsT i ¥dl, AR T profit d Tfdeh
R Sxaar dq 8.

A9 TR (Sec 2): pure single entry — Thdd personal accounts (cash/bank, sales fohar purchases =t
a1fedt ATet; thaes sRTeTaR 31fdd); simple single entry — personal accounts + cash book; quasi single

entry — personal accounts + cash book + @&l subsidiary books (Sales book, Purchases book, Bills

www.scanneradda.com
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book; discounts personal accounts 7€ Hiadet SITATd) — double entry AT GATT FgUH AHTA: JTORAT
STTOTIRT HehIR.

TROT (Remembering) UIS T - 1 UH

= short note TTS! Single Entry System = UTH Features UT& T: (1) Jehl, SIMETT T AR Ugd; (2)
GMATA: real 31TfOY nominal accounts ATEId --- herd cash &dgR 3ATfOT personal accounts Tieae SITATd; (3)

www.scanneradda.com

g cash book A& HTcTehTd TG & Jafdkich agR Yehdl BIdTd; (4) TehIREUUT ATa! --- Uk firm TR
g’ Ugd Saeld; (5) profit 8T hdes 3iaTsT S&dl, ATHS BRI profit I Tffeh AT aaar dq =gl
g » JO 9 UhR &TTd &4T: pure single entry (thekd personal accounts), simple single entry (personal accounts
E + cash book), quasi single entry (personal accounts + cash book + h 8! subsidiary books).
S
Z = TI&ITd &4T: 'single entry' 81 @R a@R incomplete records It Ugd 38 --- accounts T = Hed double entry
QTeil g d9R gidrd.
TQ 1.1 - RTP 2025-May [18] (iv) - Short Note - --- - Pg 454 LEVEL I Hiar

TRUT (Remembering)

fawa 2: Single Entry System @ WehRR (Types of Single Entry System)

P1-C9-U9-T02 - Topic 2: Types of Single Entry System

HeheT T YR — 3S[ Yehg! URIET U 18! - gof aarfiard! siagaeh

www.scanneradda.com

anefrarar AT §2 G=: single entry system @ di9 UehR, M/s Small shop 3110 t-shirt shop t I&TE=TL.
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it
Pure single entry: Thad personal accounts dda STTATd — cash @ bank balances, sales, purchases

g Arfgdt 99q; thaes shrTemER, el application ATaY.

Simple single entry: Therd personal accounts 31TfOT cash book Saet STTATd; cash book HY posting thekd
personal accounts < gia, 3rfor debtors hgH fAeTetet @ creditors &1 f&alett cash &t fRetear fehar
fAeTetedT bills aR Jaa Alaadt ST

www.scanneradda.com

Quasi single entry: personal accounts, cash book 31101 @&l subsidiary books (Sales book, Purchases
book, Bills book) &a<t SITdTd; discounts T} TWda g 99, ot personal accounts Hed Aigdet! STTATd,
30T wages, rent, rates JIARET expenses dt Alfgd! fagRetet 3tdd — double entry &1 UTTT FgUH
YITI: aToReA! SR Ugd 81 3MTR.

www.scanneradda.com
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fawg 3: capital Comparison R Profit ehT&Ul (Ascertainment of Profit by Capital

Comparison)

P1-C9-U9-T03 - Topic 3: Ascertainment of Profit by Capital Comparison

ameftaren Section 3 319TAT: Net Worth/Statement of Affairs Ugd - profit @ 9, 9 IRGIT Statements
of Affairs TIR Ut (3.3), 310 Statement of Affairs & Balance Sheet Tidiel teh (3.2).

www.scanneradda.com

Cici|

Net Worth / Statement of Affairs Uegd — IA: Profit = Closing capital + Drawings - Fresh capital
introduced - Opening capital; e Capital Account dT balancing figure EUS profit (Dr: drawings,

closing balance c/d; Cr: opening balance b/d, additional capital, net profit).

www.scanneradda.com

Statement of Affairs: Capital = Assets - Liabilities, -l TREIT dUR el SITd; 3Tehsdia Hld — cash
TS cash book, bank TS bank pass book, debtors/creditors TTdY personal ledger, inventory Uc&l

£

S Tistoft g valuation 3, fixed assets Tt TET eheee aTSTd! depreciation Fd%=T written-down value T
= BEEIRSIGIGA

E Statement of Affairs Balance Sheet

:

3

331 double/3ird: single entry; 3iaTST, T@ldch @  Uuia: double entry; Udd o9 ledger @

Capital 81 %ae balancing figure — assets @  Capital ledger AefieT Capital A/c HYH; AL EISH
liabilities THTT S TIATT gad 31 ATal. gt gET.

geoiedT assets/ liabilities @0} R &IUT. FIEe! ged ATel; Teh 919 il ok sheet S ATa!.
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Assets I valuation H-THTI; Ugd disclose gld Sl valuation — cost gsiT depreciation; scel

EIRiT disclose gldTd.

3eT: opening g closing capital FTGUT. IeT: fafre arE=h financial position gradt.

ﬁﬂﬁ'{iﬁiﬁ Adjustments: “?” 31ft o1 31t closing assets 3Teft @IaT (3T, opening building @R
2.5% SHTTOY furniture @R 10% depreciation @G closing values fsar); ATcTenTa gad gof etet LIC 2
09 FIHRITd dact 3iclel aR  fresh capital (G511 &R1); GIHET EREATHTS! Shldetei] TR (32,000 p.m.
x 12) drawings FU URd SI1ST; T84 accrued interest, bad debts/provisions IdTe3T, STf0T GehT auig
TIaaT STaTafiardt drawings @ interest THTOIRMR STa.

www.scanneradda.com

Income-Tax-Officer UehR (lllustration 5): Sg! dRGIAT assets/liabilities a% capitals &Tel, T
areraefte income = closing capital + EIT{LT-ﬂ drawings (34,000 x 24 months) - opening capital; STTEIR

www.scanneradda.com
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hetedT income ft JAT T — SITGT YA FUTST dUdelel income, TS ITO I FgUTU! 1Y 3.

fa=awor (Analysis) A% SMThSaRieR hH o - 3 U
= T Uerch &hl: Profit = Closing capital + Drawings - Fresh capital introduced - Opening capital; féhar Capital
Account dT balancing figure ¥UJT profit hlel.

www.scanneradda.com

« gg-cul U Gisar: el a8l aREHT Statements of Affairs TR & (Capital = Assets - Liabilities), fS1d &Te}
assets '?' SEdId d T hlelAl NIAId --- 34l., opening values dR depreciation <A closing
building/furniture.

= Income-Tax-Officer UehR (undisclosed income) TEdr: & auf=l capitals elT b1, drawings/ﬂ?‘@?f, assets
Tefie ¥R SfOT fresh capital adjust & T a¥a @R income AT,

. @?r#g;d’fw adjustments @s &1 &T: depreciation, accrued interest, bad debts/provisions, 30T TehT aH g
TS shrerasht (IaT., 15-month accounts) --- drawings @ interest THTOIRMR e,

www.scanneradda.com

&

: PQ 3.2 - MTP 2024-Jul [5] (b) - Practical - 5M - Pg 457 Pkl T e
; PQ 3.3 - PYQ 2025-Jan [4] (b) - Practical - 5M - Pg 459 Pkl (Analysis) e
: PQ 3.1 - PYQ 2022-Nov [3] (b) - Practical - 10M - Pg 455 gl’;;; (Analysis) FStor

fawrr 4: @quf Accounting ATfg<dt wauar=h &3 (Techniques of Obtaining Complete

Accounting Information)

P1-C9-U9-T04 - Topic 4: Techniques of Obtaining Complete Accounting Information

aeft arm  Section 4 T¥ITHT: conversion Ugd --- Cash and Bank Summary (4.2), proforma Total Debtors,
Total Creditors 37O Bills Receivable/Payable Accounts aTd%+ sales @ purchase ledgers @ fasdwor (4.3),
business expenses 30T drawings dldiel T (4.4), SO AT final accounts IHRTY,
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iG]

Conversion Ugd (4.1): hdes capital comparison G&TT &f TTTelt — assets, liabilities 10T capital =T
opening balances =t ledger YE T (opening Statement of Affairs), cash book U subsidiary
book AtfieT 7 Ue gt anost h double entry E[Uf ohl, Trial Balance ahTel, AT Trading and P&L
Account g Balance Sheet TR &T; cash I T 3N&EdT 3MTetett receipts/qd¢ Capital Account <1 SIGH
(fresh capital credit, drawings debit).

www.scanneradda.com

Cash and Bank Summary (4.2): 9d cash/bank receipts @ payments Fg<arear feriared aisr, aat
dTS] S[3dT MO closing balances dT&Hes &hl; debit AT hHI USell d) TETG receipt ol 38 —
HTHTA: CASH SALES — 3107 credit SITS] T USelt d= T@IE payment Jeol 318, @ balancing figure

www.scanneradda.com
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EUH 1.

Total Debtors / Creditors / Bills accounts (4.3): Total Debtors — Dr: opening balance, credit sales,
bills/cheques dishonoured, interest; Cr: cash/bank received, discount allowed, B/R received, sales
returns, bad debts, closing balance; Total Creditors — Dr: cash/bank paid, discount received,
purchase returns, B/P accepted, B/R endorsed, closing balance; Cr: opening balance, credit
purchases, B/P dishonoured; Aid<hl shlUTdTa! Yehd Yeoiell 3HTehaT (credit sales, credit purchases, bad
debts, cash received...) balancing figure U1 fAedt; endorsed @ dishonoured bills I accounts @
URRuTg &h=dTd, 3MfOr debtor-creditor ledger A transfers TS contra entries ATTAT.

www.scanneradda.com

giféehe — credit purchases: creditors @7 f&atett cash (bills payable a3 FRATE) + closing creditors
311foY B/P - opening creditors 3101 B/P; drawings fa®& business expenses (4.4): drawings He&
g% rent/dST/telephone I SRIGTSRT dTel (AU dr1¢d), Hielhr=T LIC premium, TR,
HJATITAT cash T ket @rerft shol/AE, Jafckich aTIRIETST Aetell ATeT AT; fresh capital 7Ed LIC

o HadUdT IhH, @IS investments a¥teT 3TTd TUTele interest/dividend, STTOT @St G=rid “Retet
business expenses/creditors dTd (Dr expense fohdT asset, Cr Capital).

www.scanneradda.com

TJf Tem=h arEe: opening Statement of Affairs = Cash and Bank Summary — Total Debtors, Total
Creditors, B/R 3170 B/P accounts — Trading and P&L Account = closing Balance Sheet; ﬂEﬁPﬁ sales,
purchases fohar closing/lost stock g gross profit % dTue- (3<T. sales d¥ GP 25%) fohar credit-period
THTOTER (1.5 months' credit = closing debtors = credit sales x 1.5 + 12) 3MfOT cash-to-credit sales
T YHTUMA ST 4, ﬂ?ﬁlﬁﬁqmj[ aeuda=h adjustments — depreciation, outstanding/prepaid
expenses, provision for doubtful debts, dc<h SHTATaHATSY loans G interest; partnership TehRid
net profit ST THTUT partners =T capital accounts AYT 1T arrfor closing Balance Sheet <ft
dTesHes Tl

www.scanneradda.com
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IS (Application) U dtgar- 15 9%

£
g PQ 4.1 - PYQ 2018-Nov [3] (a) - Practical - 15M - Pg 461 LEVEL I L
K Q Q (3] (a) & Iuge (Application)
5 PQ 4.2 - PYQ 2019-Nov [4] (b) - Practical - 10M - Pg 464 5x fa=mzet LEVEL Il FHST
e IS (Application)
; PQ 4.3 - PYQ 2020-Nov [2] (b) - Practical - 10M - Pg 467 LEVELII FHSI0T
§ Q Q [21(b) & IuS (Application)

PQ 4.4 - PYQ 2021-Jan [2] (b) - Practical - 10M - Pg 469 LEVELII FHSI0T

Q Q 21 ) & IUAS (Application)

£
S PQ 4.5 - PYQ 2021-Jul [3] (b) - Practical - 10M - Pg 472 LEVELII FHSIoT
3 Q Q [ ] (b) & ST (Application)
E PQ 4.7 - PYQ 2022-May [3] (a) - Practical - 12M - Pg 477 LEVELII FHSIoT
3 Q Q Y[ ]( ) & IUISH (Application)
z . - . ical - . LEVEL II HSIOT
: PQ 4.8 - MTP 2024-May [4] (b) - Practical - 10M - Pg 480 3x fa=nzen
B IS (Application)
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3 PQ 4.9 - PYQ 2024-Jun [4] (b) - Practical - 8M - Pg 483 3x fammzen LEVEL 1l FHSNT
2 IS (Application)
-'E PQ 4.13 - RTP 2025-Jan [11] - Practical - --- - Pg 490 LEVELII FHSIoT
e © [11] E IUISTH (Application)
0 PQ 4.14 - PYQ 2025-Sep [3] (a) - Practical - 12M - Pg 494 LEVELII FHSIoT
g Q Q p[ 1@ e IUISH (Application)
z
PQ 4.18 - PYQ 2026-May [3] (b) - Practical - 10M - Pg 503 LEVELII CIu
IUIST (Application)
£
° PQ 4.11 - MTP 2024-Dec S1 [3] (b) - Practical - 8M - Pg 486 LEVEL Il
2 Q [31() & Iuge (Application)
5 PQ 4.12 - MTP 2024-Dec S1 [5] (b) - Practical - 5M - Pg 489 2x farr=en LEVEL I
< Q =012 & ) Iuge (Application)
X PQ 4.17 - RTP 2026-May [11] PQ - Practical - --- - Pg 500 LEVEL It
E Q V [111PQ ‘ Iuge (Application)
PQ 4.19 - PYQ 2026-Sep [3] (a) - Practical - 10M - Pg 506 LEVEL I
Q Q p[ 1@ : IuS (Application)

far=AwoT (Analysis) R%r SMereaRIaR & &l - 4 TS

» Tohd Jolell 31TehaT balancing figure FgU[H ShIGUATAT TRT4 &hal: Total Debtors/Total Creditors Accounts HEH
credit sales/credit purchases; Debtors Account HY bad debts (cash received, discounts, B/R, returns f&etet
STEdM); Cash and Bank Summary HYH cash sales.
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= THTOTER 3NeTRd fAseru =T 9ra & debtors 3T credit period — credit sales (34T., 1.5 months' credit /U
closing debtors = credit sales ZT 1.5/12), cash-to-credit sales o THATT, 3101 Trading Account Juf ShRuaTHTS!

s fehaT gIacietT stock/missing inventory ShTGUATATST sales T &XTdiTeh % FEUL gross profit.
§ = discount allowed/received, dishonoured bills 31O endorsed bills The &I &T --- UIRTET & accounts a3
E ufum giat; debtors @ creditors ledgers A transfers TS contra entries ATTAT.
:
Z

PQ 4.6 - PYQ 2021-Dec [6] (e) - Practical - 5M - Pg 476 LEVELII HEH

Q Q [ ] ( ) & farscior (Analysis)

E PQ 4.10 - PYQ 2024-Sep [5] (Or) (b) (ii) - Practical - 5M - Pg 485 LEVELII HEH
S far=dwor (Analysis)
= PQ 4.15 - RTP 2025-Sep [11] - Practical - - - Pg 497 2x far=m=et LEVEL Il Heoq
g & P [11] & : far=dwor (Analysis)
- PQ 4.16 - PYQ 2026-Jan [5] (b) - Practical - 5M - Pg 499 LEVEL Il HqegH
: Q Q [51(b) & far=dwor (Analysis)
2

TeAYT (Synthesis)  STeid TR ST — IT SATIRIT Yehal T T8
. quvf 10-16 mark conversion U Udrhl h<l: opening Statement of Affairs = Cash/Bank Summary — Total
Debtors, Total Creditors, Bills accounts = Trading and P&L Account — closing Balance Sheet.
= SgHRY adjustments W‘Fﬁtrmﬁ geudfa Tisar: depreciation, outstanding/prepaid expenses, provision
for doubtful debts, drawings (daferTeh aTURTETST AetelT AT SMfOT WTSHf ﬁsﬁa;—r WIS T capital T credit
thelet expenses TTTE8), 30T sales fohdT purchases ST TS gross-profit-percentage =t gigoft.

www.scanneradda.com
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= partnership RIS (Stevie & Alicia IRE), 3tedT UHTUNA profit areyd 30T partners =T capital
accounts 3 T hT; ﬁ%'ﬁﬁ closing Balance Sheet ff qTesHS T,

www.scanneradda.com www.scanneradda.com

www.scanneradda.com
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YchoT 10

Partnership 31TfOT LLP & Accounts (Partnership and
LLP Accounts)

Partnership and LLP Accounts
46 faw - 82 Fffepd us - Ag=a: C

www.scanneradda.com

=

X ICAI Y212 WIS Level | 5-20% - Level 1180-95% — & Hehvul 3Tg Gureft gera

§ Level | — TROT SATOT ket 11.1% 574 G 64 701
g Level Il — IutSi SHIfoT fasatwon 88.9% 574 Y 510 T[OT
2

2

faumT 10.1: Partnership Accounts ¥ UFATEAT (Introduction to
Partnership Accounts)

Introduction to Partnership Accounts

P1-C10-U10.1 - AgD - UUMdRank1 - T A - UGUMAIA 23.2% TH - 19 U

www.scanneradda.com

fawg 1: u=aTEET: Partnership &AT1? (Introduction: Why Partnership?)

P1-C10-U10.1-TO1 - Topic 1: Introduction: Why Partnership?

TeheU=T ATUR — 3IS[ Yehg! UAETT U A7) - gof aaiard) simasas
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aneftarar fIUTTTt §1.1 @ sole proprietor YehdT QRT USd AHdTT resources Yehal THRUITHRT hIROT.

EICi]

Partnership ahT: 3TTST=AT SOGITIT=AT financial 31Oy managerial TXSTT sole proprietor Tch&TT detad
méﬂ?r, BulA a9 fhar sifdrer egerd} smuett financial @ non-financial resources Uchd ch&d ddg
IrAddid — G&ieT units 7L firms =¥ final accounts 3ATOT partner I admission, retirement @ death
BRIGH

www.scanneradda.com
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fao 2: Partnership =ft =TT 3mfor AfA=™ (Definition and Features of Partnership)

P1-C10-U10.1-T02 - Topic 2: Definition and Features of Partnership

amefrarn Study Material =T Sec 1.2 Aeftet Indian Partnership Act, 1932 =0T Section 4 TR partnership =t
R IO partnership Y AfAst am=T (agreement, business, sharing of profit, mutual agency, minor as

partner, number of partners).

www.scanneradda.com

i
Sec 4, Indian Partnership Act, 1932 (SM) = =T&T: “Partnership is the relation between persons

who have agreed to share the profit of a business carried on by all or any of them acting for all.”

gt afaes: (a) agreement — status g dR contract HYT fAetor 89 (HUF =70t A18t); ol deed
3Tk ATat (Sec 5); (b) business — Ud@dh trade, occupation g profession aTd dd (Sec 2(b)); (c)
sharing of profit — Sec 4 Hed LOSSES aTcudT=! Herdil ATet, RIITE],% loss-sharing clause 3TATdIh el
(d) mutual agency — =Ta9T™ ALL fehar ANY partners Tafardl s ed Iredddrd, partners TehRehia
principals @ agents 3ddId; (e) minor — thdd PROFITS e greT 9ugraTdt gdT AdY, losses CIGR2ID ]
JATadT A 18! (losses major partners PSR A& THdTd); (f) number of partners — fahHT 2, AT 50
(Rule 10, Companies (Incorporation) Rules, 2014 — Sec 464, Companies Act, 2013 3id?fd).

Hgvard s aar U partner A Tede Ufgst 31 AT8T (mutual agency G¥ 31Tg); PSR &T
agreement = ST 31O capital ratio U da AT — agreement T8 aX profits EQUALLY dTeet
SITdTd, hefig! capital ratio e AT

www.scanneradda.com

www.scanneradda.com

SITehedq (Understanding)  hIRUTIEg SHSITE M - 2 U

= True/False I THYT T 3Tet UTfgsl: TIRT ALL fhal ANY partners Hai€TS! hH hed dTeid AhdTd
(mutual agency) --- dt Uk partner =1 ITAGUAT TR ATal.

= profit sharing ratio 3MfoY capital contribution ratio TRET VAT TRST T T8I o TIE T - PSR T
agreement = 3Xdl; agreement T8¢ aR profits EQUALLY @Teet STIATd, capital ratio He& T8l
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» YA ATASATATT ShRUT GHAS[A &T: partnership &f contract ALY fAH0T id (HUF IREAT status ALY ATa)),
Sec 4 TR losses @ 20} ITTITh m@r 31O minor T thad profits HeZ T A4,

» TfeT hRUTYE A&Td 34T fhAr 2 partners, chHATA 50 (Companies (Incorporation) Rules, 2014 =T Rule 10,
Companies Act, 2013 =T Sec 464 3fdfd).

www.scanneradda.com

TQ 2.1 - PYQ 2005-Nov [5] (xi) - True/False - 2M - Pg 510 3x fa=m=er LEVEL I giar
3fTchetd (Understanding)
TQ 2.2 - PYQ 2025-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 511 LEVELI Hiar

3fTchetd (Understanding)

www.scanneradda.com
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fao 3: Limited Liability Partnership

P1-C10-U10.1-T0O3 - Topic 3: Limited Liability Partnership

ameft arn Study Material =T Sec 1.3 313TTET: LLP 3ATfOT small LLP =ft =TT (LLP Act, 2008, 2021 Hed
g%nﬁa), LLP ¥ WY, designated partners (Sec 7), =T liabilities, liability = #afer, Snfor financial

disclosures.

www.scanneradda.com

i

=TT (Sec 2, LLP Act, 2008): LLP T8URS “a partnership formed and registered under this Act”; LLP
agreement 8T partners AefieT (fchaT LLP d partners AefieT) &t agreement 31 T TSR rights @
duties 3%aeielt 3TdTd. Small LLP (2021 Amendment): contribution < 325 lakh (5 crore Td fafgd
AT Ad) STMOT Statement of Accounts and Solvency TR HRfIe It turnover < 240 lakh (350 crore
udd fafgd shedr ad).

TIFU: body corporate, partners g SEPARATE 3Tttt legal entity, perpetual succession; partners
oot at fa=t sifeda, rights fohaT liabilities aiaR URUT gi9 AT8Y; Indian Partnership Act, 1932 T LLP
T AN g1 ATa! (Sec 1.3.3).

Partners: &hiUTdla! individual fohar body corporate; unsound mind 3MTGosetet!, undischarged insolvent
3rgatett fchart insolvency application Ueifard 3retell el 3TUTS 33d; fohAT 2 partners — T¥eaT 2 def
FH! gael 6 Afg=aYe AIHR e AfgelT R (ATBId 3As!) Ietddl YehHT partner T RISBTdTed
obligations TS} aferTeRIT liable g4l

Designated partners (Sec 7): fohATT &9, St INDIVIDUALS 31TdTd, Aid<h! fehHTe Teh YRATd resident
(e ameffear auff 120 fead arda); smeft consent &ATE T SATOT AHULRIUIGA 30 feawia qusfter
Registrar $he TTGA IRId ANEIE; Act 3idifld 99 acts/compliances grét (documents, returns,
statements &G hil) & TSGR STTdTd SMoY R LEICE] LLP &R dTeeiedT ALL penalties Y liable
HdTd.

www.scanneradda.com
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Liability 3mfoY disclosures: LLP =T obligations therd fa=ama S1&dTd g LLP =41 property HYH HRTIAT
SITdTd; shadd partner 3T hivfl dafeiehIdT liable gid ATal; creditors it thEeUeh ShUATAT B
partners et @R liability UNLIMITED 319d; books & cash fehdT accrual basis @ double entry T9R,
Eltfﬁi'@ﬂ'qmﬁ 6 Afg=aid Statement of Account and Solvency & designated partners =t Tat el
Registrar s &R &hxIa; audit fAfgd hedTuHTO! (hTdl aviaT e &ar Aq).

www.scanneradda.com

TROT (Remembering) TTG T — AT A=A Tehg! U TGl
= short notes ITST UTS hal: Uk LLP &7 fahAT 2 designated partners 3/ gTad St individuals am'cﬁ?vr, AR
T Uk WRAT resident (AT aeff wRATT 120 feaaiter st A8t 3ddh areden); 3meft consent 31TfoT 30
f&agid Registrar #s A,

www.scanneradda.com
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= designated partners =T liabilities: LLP Act 3faifa 99 acts/compliances g} STETEER (documents, returns,
statements RIS 0T) ITOT IeeTOTEE LLP R ATeeted] 9d penalties 13T liable.

= LLP 3MfOY partners =T liability =} e&medt: LLP =T obligations terd LLP =T property YA W™ SITATd;
thaos partner 3O dafddeh liability ATal; fraud =T ITEAId liability unlimited.

SITehedd (Understanding)  hIRUTIHg TSI T - 4 U2
= LLP T NATURE W¥® &h<T: body corporate, partners LIRS Gl ATSH legal entity, perpetual succession, partners
e fa=a sifiaarer aRums gia Amel.

= AgHET True/False ¥TURT: LLP &R Indian Partnership Act, 1932 @] 81d ATe! --- fd=ameR LLP Act, 2008 3
=0T 31d (Sec 1.3.3: 1932 AT Act AT A€Y),

= agreement 7Y dR partners & profits EQUALLY aTedTd, capital contribution ratio Hed T8 --- hraefiR shRoT
JIR &aT.

= HIUT partner 8% ehd! (individual fha body corporate) 3MfoT @hYUT 81 2Mehd ATal (unsound mind,
undischarged insolvent, insolvency application Uciferd) g SeTTd &aT.

TQ 3.1 - PYQ 2019-Jun [1] (a) (v) - True/False - 2M - Pg 511 LEVELI gt
3fTchetd (Understanding)

TQ 3.3+ MTP 2024-Jun [1] (a) (iv) {C}- True/False - 2M - Pg 512 2xfa=rzer  LEVELI giar
3fTched (Understanding)

TQ 3.4 - PYQ 2025-May [1] (a) {C} - True/False - 4M - Pg 513 LEVEL I giar

31Tcheld (Understanding)

TQ 3.2 - PYQ 2022-May [4] (b) DESC 5 Marks - - ---- Pg 511 LEVEL I
3fTcheld (Understanding)

fawa 4. 9T Partnership Firm 3TfOY LLP Iidlie? Weh (Distinction Between an
Ordinary Partner ship Firm and An LLP)

P1-C10-U10.1-T04 - Topic 4: Distinction Between an Ordinary Partner ship Firm and An LLP

ameft aren Study Material =T Sec 1.4 e &t HRT partnership firm 31TfOY LLP Tidier e TcHh ekl
fRAAT (14 T TR).

EiC

Sec 1.4 (14 SMYR; daT: LLP faog Im=g firm): 3R SMYR — fAfFd registration =7 draesfiR
ufehd= ﬁl@ agreement F; 9TaTd ‘LLP’ 8T suffix 3ifaamd ﬁR@’ CACCICH compliances gré e
designated partners STTEGIR fo®g Od partners.

Regulating Act: LLP Act, 2008 Indian Partnership Act, 1932

Body corporate — Wd¥ legal entity; Wd: =0T  &Wd legal entity ATal; firm = assets partners =t
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ATaTeR assets ATBTT.

Perpetual succession — partner Ell
Hg/d3UUl/retirement/insolvency a1 GRumH
qrar.

Liability 3%ciedl  contribution Tt  (thad
Siuftagden fraud T unlimited).

Partner TT i+l LLP Fierell STTd, SR partners
18t

Registration S¢-ehReh; fopATT 2, HHTA TGN 22

designated partners.

RefY AmRen partner Eﬁiﬁ RTehdTd; minor <l
benefits A& ©dT A4 ATal.

T,

Perpetual succession ATal; 310 g 3ifdarar
gfRuT 8% Lrehd.

Liability unlimited — partners a1 dafdaeh assets
Td.

Uk partner firm T 3701 o partners T STerd.

Registration U< (HTE'UﬂEb_d firm I Tl ch&

Tehd); ST 50 partners.

wReRf AR TSI, partners =T YA minor T
benefits Te& ©aT At

3Tehei (Understanding)  ShRUTYE THSIGA Tl — AT STTg<Id Geha! TS T8
» TS R SITOTM=T AR SRR theeh TITdT ST UTfgot: AN/ f23eh HTaeT (LLP Act, 2008 favg
Indian Partnership Act, 1932), perpetual succession (partners ZT death/insolvency 3T LLP @R UiRoITH A1g]),
assets Y AT (LLP & TadsT legal entity UL assets =Y ATeTeR; firm o partners W HTeTeh), 31for liability
(BIAAT contribution GRelt AAffed fa¥eg unlimited).

= principal--agent AT Hhieh TAE &h: firm Ted U partner 8T firm AND ScR partners AT ierdY; LLP Ted
partner Therd LLP &7 Siefdl, 9gehRY partners AT ATg!.

= B8l ISTAT: registration (LLP TSI T, firm 1Y Q’%—dﬁ), SHHTA partners (FATET AT8! fdseg 50), designated
partners, e ArTies 3for minors.

www.scanneradda.com
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far=dwor (Analysis)  fa=AwoT et T AT - 1 UM

TQ 4.1 - PYQ 2022-Nov [4] (b) - Descriptive - 5M - Pg 513 e L
Q Q (4] (b) P & fA2WOT (Analysis)

www.scanneradda.com

faw 5: Partnership Deed #efiet §%&d Clauses (Main Clauses in A Partnership Deed)

P1-C10-U10.1-TO5 - Topic 5: Main Clauses in A Partnership Deed

ameftaran Sec 1.5 37%ITHT: Partnership Deed A¢fte 14 SgHN clauses 31TfoT fa=iwd: Indian Partnership Act,
1932 FER partnership deed THATT 1] IO AT,

www.scanneradda.com
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Eic)

14 Agi=h clauses: (1) firm @ partners @ 19; (2) godia g ahreraelt; (3) Ueh partner T capital; (4)
AT drawings d Ji=ht des; (5) interest on capital, partner =T loan R interest T drawings R
interest ™ &X; (6) profit/loss sharing ratio; (7) partner T salary; (8) URER rights @ duties AfieT e,
(9) constitution FEeTeTd goodwill ¥ valuation TRUIT Ugd; (10) retirement t Ufehar @ 2T IhH=
Ua; (11) §d partner =T executors =ft 2T TRy 33GUt g 20 (12) partner =T insolvency El,% gom=ar
losses =T gTdTeufY; (13) are fAeauar=h ufehar; (14) accounts N TR @ audit.

Deed AHATAT (‘vlﬂlﬁ'dﬂ (Act leﬁ?ﬁ): HIUTATET partner &T salary ATal; interest on capital ATal;
interest on drawings qral; firm <1 Rt partner =T LOAN d¥ @6% p.a. interest; profits 37foY losses
EQUALLY dTeat STTIdTd (capital ratio #ed ATat) — deed ALY clause 38« dR af AT default Fadiar Ard
.

Registration: firm =t registration Terit=} ATEl, TUT registration T hedTd partners/firm T sk
PRATS FHRUTTER FTel IdTd.

gzﬁw/?ﬂ%ﬁw appropriation & adjustment: U partner <1 anef} foRd credit feet @ fonctt T glat
d oh1eT, SR IeTedT (ageli divisible profit redt @ dt PSR A& G=gT credit gldt), 3for eas
gfRumHTETSY capital/current A/cs HYT ONE entry oh3l — 34T. interest 10% oSt @12% credit STt
(A:B:C = 2:3:5, capitals 15L:30L:60L): Dr. C's Current A/c 15,000, Cr. A 12,000, Cr. B ¥3,000.

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

SMTeheT (Understanding)  ShRUTEE TSI Il - 4 UH
= deed AHdMET Ffl‘l’llgzl'UTI% default fFa® UTs &1 30T i GHAS ahdT 31Tet UTfgst: partner < salary qrgt,
interest on capital A&}, interest on drawings ATet, firm AT RS partner =T LOAN @R @ 6% p.a. interest,
37T profits/losses EQUALLY aTeet SITdTd.

» gRAR RYUMR True/False TTUSS: 'profits shared in capital ratio without agreement' & FALSE (JHT aTeu);

'interest on partner's loan @ 6% when no deed' 8 TRUE; 'a partnership firm cannot own assets' & thad

GTHTA firm F18Y TRUE (¥ legal entity ATéT) - assets T ATeThI partners s eyl 3.
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£

= partnership agreement THITY AN BIUTR f9# section-3MYTRd ShRUTEE FRTUMAT 5-mark descriptive

s ITRIETS! IR e

: TQ 5.1 - PYQ 2005-May [5] (viii) - True/False - 2M - Pg 514 13x fa=mer LEVEL | giar

3 3fTchedd (Understanding)
TQ5.2-PYQ2018-May [1] (a) (v) {C}- True/False - 2M - Pg 515 3x famrzenr LEVELI giar

3fTcheld (Understanding)

£

E TQ5.3-PYQ 2019-Nov [1] (a) (v) {C}- True/False - 2M - Pg 515 4x fararzenr LEVELI |iar

3 3fTchel (Understanding)

E TQ 5.4 - PYQ 2021-Jan [6] (b) - Descriptive - 5M - Pg 515 LEVEL | qegH

S 3fTehel (Understanding)

3

3

S
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IuATS (Application)  Tfehde RTa &l - 1 0%
» deed AEfiel provisions FTGH a@T&/appropriations @ STcheATSIA fARTARUT SHRUATHT TG &hT: partner T salary,
fixed capitals @<IeT interest, STTTOT IXAT profit T dTeT.

= appropriations (3aT., ?CEI?LIT M interest) Afge! fohar ?Cﬁ?ﬁ Aieet! el degr=aT adjustment/rectification
entries IT TG T - U partner J9R fAea gRurmd @rer MfoT capital/current accounts HY Yohd
adjusting journal entry <h<I.

PQ 5.1 - PYQ 2021-Dec [3] (c) - Practical - 5M - Pg 516 7x fer=n=er LEVEL Il HEH
Q Q 1) ‘ ) Iuge (Application)

faog 6: Partners 3 31fARR (Powers of Partners)

P1-C10-U10.1-T0O6 - Topic 6: Powers of Partners

HeheUHT HTUR — 3IS[ Ychg! TAEMT U A1) - gof aaRiard) siasas

ansftaran §1.6 T: trading firm =T partner ¥ implied powers 30 ST S ETST GeheT partner firm &1 sig]

RTehd ATg! T hall.

B iG]

Implied powers (trading firm): S&7¢ 31T public notice 78 dR partner ¥ contracts firm T SierdTd
— (a) goods f @XE-fARY, (b) payments B0 g 3¢ receipts Y, (c) cheques TG SMfOY firm =T ATa=
bills of exchange @ promissory notes hIGUl/ThRUl/endorse L, (d) inventories-in-trade gToT
&g fohar 7 Sadr 09 3T+ 9, (e) firm =T ATHITHTS! leh UL,

Implied power ATEY (T partners =t THS ARTR): firm =1 dTE arbitration &s 2TY, partner =T ATd™
bank account IUSTY, hIUTATE! claim JTad dSSiIe/g8ahdls, firm dth &Rae chaldl &rdT AT T, firm
o= greaTd liability = admission @R, firm =0T ATetdhid! immovable property faerd €, firm ath
partnership T8 g4t 8I0T; rights, duties @ powers TREIR G deetdT IdTd.

faw 7: Accounts

P1-C10-U10.1-TO07 - Topic 7: Accounts

HeheU-T HTUR — 3IS[ Uehg! UAEMT U 18! - gof aaiard) siasas

amftarn §1.7 IET: partnership accounts & sole proprietorship G&IT ther capital 31O drawings accounts
7 peft ATt Srdrd.
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i
Firm =t accounts: Partnership Act F& hIUTATE! format et ATEY, AT accounts TeHd FadTaR

el STTIdTd; sole proprietorship T&iT Uchd Thich — Uchl Capital Account Qadl partners 3rdte fadeht
Capital Accounts STEdTd 3MTfOT UAhTAT T partner = 30T capital credit el STTd.

Drawings: partner = SRt ShRUTHTS! Bdcicl O¥ AT=AT Capital A/c T fehdT Tda Drawings A/c @
(STTET 3ehal Current A/c TgUTATd) debit gldTd; Drawings A/c fReges 3ersaraTd) Capital A/c &1
transfer &dT ad, ToT gt A7 Agd — RJTEI,% firm =T trial balance A& Capital anfor Drawings gt

&gl accounts ﬁﬁ RMchdTd.

www.scanneradda.com

fawa 8: Profit and Loss Appropriation

P1-C10-U10.1-T0O8 - Topic 8: Profit and Loss Appropriation

www.scanneradda.com

ameftarm Sec 1.8 31¥YTT: Profit and Loss Appropriation Account T @Y (salary, commission, interest on
capital and drawings, transfer to reserve, division of balance) 31Tf8T guarantee of minimum profit a<te Sec
1.9.3.

www.scanneradda.com

EICi]

dT: net profit 81 P&L A/c HYA P&L Appropriation A/c =T credit SITSIT transfer gidY; partners =T
salary/commission T interest on capital debit @I (Dr. P&L Appropriation A/c, Cr. Partner's
Capital/Current A/c), interest on drawings credit T, TSI AT transfer to reserve chel, HIT AT
balance PSR A&Z gTeT; DRAWINGS T&d: Appropriation A/c e shefi ad ATgld.

Deed T a%: 3eft partner =T loan TIT @6% interest profit AYF TSIl gid, T salary q1gl, interest
on capital/drawings qraT, 3MfoT Ielet AT areet STd — 31, profit 50,600 @S loan interest I600
(320,000 x 6% x 6/12) = ¥50,000 FEUTST 25,000 : I25,000.
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Guarantee of minimum profit (Sec 1.9.3): guaranteed partner 3T normal share > guaranteed Id<hH

IS AR AGHITHTOT aTey oheT; AT IS R ATl fohATH IR fAdd d e (a) AT YahT partner H,
(b) 3T ratio A &H/Td partners =, fdhdT (c) IIAAT partners =Y A=AT MUTUAL PSR He 9igTat
— UM ohla! Fiffidet 989 d% YR S¥edT partners a8 mutual PSR & T,

www.scanneradda.com

Interest on capital g guarantee: 3T} Appropriation A/c A& interest on capital (& salary) 3TTehTRT,
T guaranteed partner I REMAINING profit #A¢fieT share @Tal, guarantee &ft g &1, 3MfOT Je
guarantee SUTTAT partner(s)' =T share AT debit &RT — T4 partner T I&T. 1/6th share &R foha™=
TeenH guarantee f&efl 3r8e degTel 819 hH, ¢ old partners &g adjust 8Id.

www.scanneradda.com
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IuATS (Application)  Tfehde TRTa &l - 3 U
= gHIfOId format a7 T=1d hT: Net profit b/d, aTT appropriations (partner 3T salary, interest on capital), 37f&eh
interest on drawings, BT 3T profit PSR A& aTeT; drawings Td: Appropriation Account e shefia ad
TTeld & S&Td &dT.
= guaranteed-minimum-profit T Udh @hT: guaranteed partner T normal share ST TSeT dR < (a) firm 4,
(b) guarantee UTT=IT TehT partner 7, fohaT (c) 3T partners =Y 3%atedr fehar mutual PSR He =t ---
fa=8l IR Appropriation Account =T WUTd HiEdT.

»  feAeT @A (3T, 5% p.a.) interest on capital T guarantee TT TG & - interest THREATHAR
guaranteed partner dT share @T&l, HIT J< guarantor <1 3TchIRT.

= guaranteed profit §g partner =T 1/6th share TT&T=T admission TRET I&TEX0! TIEdT --- YRUT profit =T 1/6
9} guaranteed 3Tehsaneft g1 &1 SO G2 old partners &g adjust .

PQ 8.1 - PYQ 2005-May [4] (b) - Practical - 8M - Pg 518 5x fa=mzar LEVELII HYH

Q Q Y[ 1) s ) IuS (Application)

PQ 8.2 - PYQ 2023-Jun [4] (b) - Practical - 5M - Pg 519 2x farr=en LEVELII HEgH
ST (Application)

PQ 8.3 - PYQ 2023-Dec [4] (b) - Practical - 5M - Pg 520 LEVEL Il qHOH

Q Q [4](b) . IUISH (Application)

fawa 9: Fixed and Fluctuating Capital

P1-C10-U10.1-T09 - Topic 9: Fixed and Fluctuating Capital

ameft arem Sec 1.9 STUTHT: fixed capital method (capital + current accounts) fa&g fluctuating capital
method, interest on capital and drawings (product method), effective capital ratio 31Tf0Y capital ratio Aedt
profit sharing.

EiCi]

= q&?ﬁ: FIXED — capital A/c contribution a<d Mool ABd; interest, salary, profit share @
drawings & CURRENT A/c HY STIdTd; interest on capital Tk capital A/c =T balance @R TG ST
(current A/c @R &efiT ATEY). FLUCTUATING — current A/c STTg!, 9d STl capital A/c HYA STIdTd, ctlltj,o?s
balance Idd setdl. &dT: fluctuating capital balance = fixed capital + current A/c balance.

Interest on capital: 33t ST d¥T SATOT thad profits FEAT feet SITQ; opening balance @) gof auf=
31fder additions/withdrawals @R UHTUIRMR interest — product method: Y(amount x months
outstanding) x rate/100 x 1/12; net LOSS 31 &R interest ATal; profit 3TYRT 31 (< total interest) a3
al profit capital ratio Aed aTer.

Interest on drawings: 3THHIE drawings — product method (X amount x months to year-end, Tehl
Afg=aT=AT &M interest); ARET faedT FHdeT — YHUT drawings @R 6 months; &XHgT GAT drawings —
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Udeh HAfg=ared] grardial ¥edrd 6% months, AGEl S 5%; quarterly drawings — U
famTE =T GEaTdiel ST total x rate x 7.5/12, AT TFT x 4.5/12; entry: Dr. Partner's Capital
(or Current) A/c, Cr. P&L Appropriation A/c.

Capital ratio (Sec 1.9.4): profits & capital ratio A& dTeTI™ 31T d¥ — fixed capitals &< ratio dTd;
introductions/withdrawals 3/ aciedr fluctuating capitals qrét udsh partner 9 wfgafem weighted-
average (effective) capital hTeld dNTd; HIT capital 31O current A/cs TR &3 (fixed method Hed
salary, interest on capital/drawings & current A/cs HYA), 3MfOT net profit Aefter gl g% hedTaR P&L
Appropriation A/c d revised Balance Sheet ddIX hl.

www.scanneradda.com

IuAtSH (Application)  Ufehd=iT ORTa &l - 3 U
= gYIRTT additions/withdrawals STGA™T product method = (amount x months x rate/12) interest on capital
T 9d h<T; fixed capital method A interest Therd capital account =T balance d¥ CAr| Gﬂ?r, current
account dX =n'e?r

www.scanneradda.com

= interest on drawings T TRTd &hT: 3TTH drawings TS product method; TRET & 9adiet a% 6 months
TRIGLY; SIHET drawings FEaTdIell SATE 6.5 months, AG¢r ST 5.5 months; quarterly gxaTdiar
7.5/12, Qaét 4.5/12.

= profits § effective capital TT ratio Aed aTeet SITATd degl effective capital AfGATRERT SIGUATAT TRIT T, T
capital 31TfOY current accounts dIR & (fixed method AL salary, interest on capital/drawings g current
accounts T credit/debit giaTd).

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

5
z PQ 9.3 - PYQ 2025-Jan [3] (b) - Practical - 5M - Pg 527 LEVEL I HIH
E Q Q [ ] ( ) & Iuge (Application)
: PQ 9.4 - RTP 2025-Jan [12] (a) - Practical - --- - Pg 528 2x fer=mzen LEVELII HeOH
§ Q [ ] ( ) & ) IuS (Application)
H
PQ 9.1 - MTP 2022-Mar [4] (a) - Practical - 20M - Pg 521 2x fa=rmzet LEVEL I &S
IUAS (Application)
5
o far=Swor (Analysis) ST STehSaRIaR T T - 1 U9
§ = IAC-TU ISTER0T GiSaT: profit a1y 30T drawings Fa<a! closing capitals feeft 3/9aT opening capitals
E 98l IHURT, HT areft Afgetet interest on capital/drawings &= @TaT 30T Tehd adjustment entry T ---
;"' U partner a3=IT eaes gRums qurdr.
3
H ..
» RERYSY &I SdT: PSR HEd Fehrar areetel profit faeg 3l interest U ST gedT S¥cied ThHAT -
GO ratio §T PSR Ui STa3T 31l
PQ 9.2 - RTP 2023-Jun [13] - Practical - --- - Pg 526 2x fa=r=en LEVEL Il qgH

far=dwor (Analysis)

www.scanneradda.com
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TeAYYT (Synthesis)  STeid TR &l — IT IR Yehal T AT
» trial balance/balance sheet U IqeuAd TR Uah! ohT: bl GO e corrected net profit STaT, P&L
Appropriation Account, partners Y capital AND current accounts, 370 revised Balance Sheet TR &xl.

= &I 34T: fluctuating capital balance = fixed capital + current account balance; U Ugdld interest,
salary, share of profit g drawings I AT account ALY gRadT.

www.scanneradda.com

f@YmT 10.2: Partnership Accounts AfieT Goodwill =t graresoft

£
: (Treatment of Goodwill in Partnership Accounts)
]E Treatment of Goodwill in Partnership Accounts
: P1-C10-U10.2 - A D - UdUMdRank 6 - T C - URRUMC 11.0% TH - 9TH
:
3
H
fawa 1: Goodwill
P1-C10-U10.2-T01 - Topic 1: Goodwill

ameft arm  Sec 2.1 ST goodwill =T 31 (normal T&IT ST profits UTAT reputation & Hed), TR
UfRUIT RUTR ©edh, 3O thad PURCHASED goodwill sieadt dd @ self-generated goodwill & capital
accounts HY written off/adjusted oel SITd 81 Accounting Standard =t sJf#ehT.

www.scanneradda.com

iG]

31 (SM): “Goodwill is the value of reputation of a firm in respect of profits expected in future over
and above the normal rate of profits.” — [t customers S[Td f&eproft URa Juarht reRdT; &
INTANGIBLE asset 3MTg (fictitious Tdl): fedd ATEl & SUrEd AT a8 I @RT SIYA ATel
QerTeiter/fashiata geg S,

Valuation &¢ft IRTA: (a) partners AtfieT PSR sieerd; (b) AT partner T STTIdY; (c) partner ﬁq% giar
fehaT w=oT UTerat; (d) e sic giat fohar farehett STTd. eeh: goods = I[OTAT, ATeTehid aafckieh UfdsT,
ST, STaesUTy HeeRd rights (3&T. main agency), trademarks @ patents, AqRITTA ThILT, cost hHT
TRUTR R&D, materials T8I faIIW contracts.

As =t YfAehT: intangible A<M recognise &ld Segl dl identifiable 31 ¥d (Wd=uul faehar ad),
JfIsaTtel economic benefits T FATd 3TTOY cost fAYraTETY HeTdT a9 — internally generated
(inherent) goodwill TR NONE Juf &hd ATel, AT therd PURCHASED goodwill (B=1Td fehar d=rrean
T consideration e, 3T, ¥2,50,000 =T net assets TTST £3,00,000 f&eam 50,000 goodwill)
Aigaar ad.

Reconstitution de8t: admission, retirement/death fehaT PSR Heftet st AiaR goodwill account aheftgt
3JUsSe ST AT8l — valuation helet goodwill 8 partners T capital accounts HYT adjust GH
purchased goodwill SR ahTedTd written off (amortised) het ST, 3TTfOT reconstitution =T dodt
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books T 3Tt ShlvTds! goodwill account — inherent 318 dT purchased — &7 written off dhel
IGH

SITehet= (Understanding)  ehRUTIEE TASIEA HFT - 2 U9

= True/False TTUST: 'Goodwill is a fictitious asset' & FALSE --- goodwill 8T INTANGIBLE asset 31Tg (T, faghiaig
eI 3te), IR fictitious assets T realisable value TEd.

www.scanneradda.com

= True/False TTUSST: goodwill @R fixed instalment method 3 'depreciation’ 81 A8l --- intangible T
purchased goodwill © SXdleh hrestd AMORTISED/written off 8ld; depreciation & tangible fixed assets T
L&l

= internally generated (inherent) goodwill &T recognise fd AT8! & TITAT 31Tt UTfgst: identifiable ATat, HTeft

benefits 1A, cost fagrargust wisar aq =gl - U reconstitution ST goodwill & partners =T
capital accounts HYT adjust gld, books A&t shefi IW chet ST ATAL.

www.scanneradda.com

3fTchel (Understanding)

5

g TQ 1.1 - PYQ 2001-Nov [5] - True/False - 2M - Pg 535 5x fa=mzan LEVEL | |iar
g 3fTcheld (Understanding)

§ TQ 1.2 - PYQ 2006-May [5] (x) - True/False - 2M - Pg 535 LEVEL | iar
z

z

z

fawa 2: Goodwill Valuation =0T U (Methods for Goodwill Valuation)

P1-C10-U10.2-T02 - Topic 2: Methods for Goodwill Valuation

ameft arEm  Sec 2.2 S19UTHT: valuation T 9 SMYR - average profit (simple/weighted), super profit

(number of years' purchase, annuity, capitalisation of super profit) 31TfoT capitalisation of average profit

- T G 10T weighted average heft &amaT @.
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1G]

Average profit 3TTHR: Goodwill = Average profit x No. of years' purchase; profits e TE qr&dl/gedT
Thel T8 degT WEIGHTED average aTaRT (Tdid SiefieheadT auiell 9aifeleh weight — Hfasara siferen
g fa3), Wl simple average; ST} past profits et Srafara el I&et, rectifications @ abnormal
items TGTST adjustment .

www.scanneradda.com

Super profit 3ITYR: Super profit = Average maintainable profit - Normal profit; Normal profit =
Normal Rate of Return (NRR) x Capital employed; Years' purchase: Goodwill = Super profit x No. of
years' purchase (3al. capital 34,50,000, average profit 92,500, NRR 15% => super profit ¥25,000; 3
years' purchase = goodwill ¥75,000).

Annuity method: Goodwill = Super profit x annuity (present-value) factor — years'-purchase C@?—ﬁ?—r
time value of money g?ﬁ@l?f NELLIEI Y g [ Eﬁ?ﬁ (J<T. X3,000 super profit 5 IuaTS! @15%:

www.scanneradda.com
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3,000 x 3.3522 = ¥10,056.60, 15,000 7).

Capitalisation 3ITHIRR: AVERAGE profit @ — Goodwill = Normal capital - Actual capital, f5i2t Normal
capital = Average profit + NRR 3o Actual capital employed = Total assets - outside liabilities (3gT.
60,000 + 12% = %5,00,000 TSI net assets 34,10,000 = goodwill ¥90,000); SUPER profit ¥ —
Goodwill = Super profit + NRR (3<I. 17,000 + 12%).

www.scanneradda.com

Maintainable profit & adjustment: average eUTIeet RS ST  partner
remuneration/interest on capital employed aSIT ST (I<T. average 32,70,000 TSIl £6,50,000 @R 12%
interest = 378,000 3MfOY salaries 372,000 = adjusted profit ¥1,20,000) — ST RIS gt super
profit A#YT goodwiill wfq gk

www.scanneradda.com

IULIS (Application)  Ufehde TRmE & - 6 U
. Q?ﬂ?ﬂ I T Super Profit = Average Maintainable Profit - Normal Profit; Normal Profit = NRR x Capital
Employed; Goodwill = Super Profit x No. of years' purchase; Annuity method: Goodwill = Super Profit x
annuity factor.
= Capitalisation Ugdl: average profit @R --- Goodwill = (Average Profit/NRR) - Capital Employed (Net Assets =

Total Assets - External Liabilities); super profit aX --- Goodwill = Super Profit/NRR. Tehld data a¥ g
qisar.

= valuation =T 3meft average maintainable profit adjust T THTY W feumR proprietor
remuneration dSIT <hdl, abnormal losses UXd ﬁE_CIT, abnormal gains 3T, feot 3raa™ market interest
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£
K rate AEA risk-return rate fi@gT NRR Tl
= profits AeY W gTedl/gedl el 319 degl weighted average profit aTaRT (Fafd Sreftehs=aT auiar gaifere
s weight); Tt simple average.
z
2
2
PQ 2.2 - PYQ 2022-May [3] (Or) (c) (ii) - Practical - 5M - Pg 536 3x farerzenr  LEVELII HegH
Q Q y [3]1(Or) (c) (ii) g x e
£
3 PQ 2.3 - PYQ 2022-Nov [5] (b) - Practical - 5M - Pg 537 8x farrer LEVEL I HEH
= IUgISTH (Application)
; PQ 2.4 - RTP 2023-Jun [14] - Practical - --- - Pg 538 5x fa=meen LEVEL I aeayq
E < = g US| (Application)
z PQ 2.5 - RTP 2025-Jan [12] (b) - Practical - --- - Pg 539 LEVELII HegH
§ Q [12](b) . IUASH (Application)
PQ 2.1 - RTP 2019-Nov [14] (a) - Practical - --- - Pg 535 LEVELII
Q [14] (@) £ 3Iugte (Application)
PQ 6.1 - PYQ 2026-Sep [3] (b) - Practical - 10M - Pg 540 LEVELII
Q Q P (3] (b) & Iuge (Application)

www.scanneradda.com
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far=dwor (Analysis)  fAsr SRS aRIaR T T — AT SMTIRIT Yehal T TE
= Balance Sheet UR[T & gIoTy El‘g’-’c'fﬂﬁ 3180t gigar: 3meft capital employed hTaT (assets STl outside
liabilities), past profits A& rectifications 91T adjustment T (revenue AT 3TTehReIAT capital expenditure,
stock T STrEd/anHT valuation, abnormal items), T et u@—cﬁﬁ goodwill T valuation &hT.

» RWRYEY AT &aT: depreciation policy e et fehar adjusted average profit TeuaTaeRt Tt Shetel
partner salary/interest & super profit S&eIdTd STOT AT goodwill B T&ard.

www.scanneradda.com

fao 3: Goodwill =T Valuation =} TIRST (Need for Valuation of Goodwill)

P1-C10-U10.2-T03 - Topic 3: Need for Valuation of Goodwill

HeHeUT SMUR — IS Yeha! TAeT U8t 18t - guf aardad) smasass

www.scanneradda.com

aneftaran §2.3 GTET: partnership @ rights S&erdrd degl goodwill T valuation T &1 AT,

EICi]

TRST: partners T GETHT ATATd dael ATl Eﬁfaﬂﬁf partners o1y proﬁtﬂTWTWHﬂw‘l‘eﬁﬂTaTﬁ
gidl — @Y AU AW RO goodwill =T HedTeT UHIUNG RUTS &lal drTd; 31 &
adjustment T4 partner =T admission d&sl, profit sharing ratio IGeIcdTdR, partner =T retirement
feham Fegdadt Snfor partnership =T dissolution a8t Ad.

www.scanneradda.com

faog 4: Partner =T Admission a8 Goodwill & Valuation (Valuation of Goodwill in

Case of Admission of a Partner)

P1-C10-U10.2-T04 - Topic 4: Valuation of Goodwill in Case of Admission of a Partner

TeheUHT ATUR — 3IS[ Yehg! T U A7) - gof aariand) smavash
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amefrarar §2.4 3ATfOY Nigam-Dhameja-Ghosh profit sharing pattern @mT: sacrificing ratio 7&8 goodwill R
old partners T ¥RUTS.

www.scanneradda.com

EiC)

Admission d&dT §= U1 7414 partner T profits HefieT share fiieat 31T old partners o Jeham gid
— profits dTeet a¥t STRATET profit Tatedl Tepld Ui Adt, AR HigetedT share d ¥RUTS
fAresuam old partners AT gck<h am?ﬁ; é’r WRUTS goodwill AYT EFHET*T'T SITd.

Sacrificing ratio: goodwill § TWTEE old partners =T ¥RUTS &d, Buld d T profit sacrificing ratio
A (0ld share - New share) credit chet STTd; A= partner dT share old partners ST profit sharing

www.scanneradda.com
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ratio e g MehdTd (sacrificing ratio = old ratio) fohar fAfrE a7 ratio e 31¥ AR ATTeaAT UHTUN.

fawa 5. 9 Partner =T Admission @51 Goodwill & Accounting Treatment
(Accounting Treatment of Goodwill in Case of Admission of a New Partner)

P1-C10-U10.2-TO5 - Topic 5: Accounting Treatment of Goodwill in Case of Admission of a New Partner

TeheUHT ATYR — 3IS[ Yehg! T U A1) - gof aariand) smavash

www.scanneradda.com

ameft aren §2.5 3MTfOY Examples 1-4 aT=T: purchased faseg inherent goodwill anfor sacrificing ratio aefier

premium entries.

www.scanneradda.com

LiCi

e purchased goodwill Figaet SITa: d=rmd fohar GmeaT AfedTd consideration f&et a=a goodwill
books A& dAicaet SITd; admission dest goodwill books Aed IW T Ad ATET — =T partner a
3T premium & T ST old partners T profit sacrificing ratio 7 (Old ratio - New ratio; €
Thich = sacrifice, 0T = gain) credit Shet ST,

www.scanneradda.com

Premium AT SMMOTSR a=: Dr. Bank/Cash A/c (capital + premium) / Cr. old partners' Capital A/cs

(premium 8 sacrificing ratio H&&) 3fOY Cr. new partner's Capital A/c (capital); premium e
QTR Gear=T partners AT it 39 a7 firm =T books AL entry T8l

Premium 3{TOTet AT dR: inherent goodwill dt8! books Hed I thet ST ATal — capital accounts
HY adjust &T: Dr. New partner's Capital A/c JTAT goodwill =T share T / Cr. sacrificing partners'
Capital A/cs @ sacrificing ratio Bed; therd eI partner T share f&T 3@ @R old partners =T ST
profit sharing ratio B¢ IR &hdTd.
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fawa 6: Profit Sharing Ratio ¥€eedT™ Goodwill & Accounting Treatment

(Accounting Treatment of Goodwill in Case of Change in Profit Sharing Ratio)

P1-C10-U10.2-T06 - Topic 6: Accounting Treatment of Goodwill in Case of Change in Profit Sharing Ratio

HeheU=T TR — 3IS[ Yehg! TAEMT U 7! - gof aaRiard) siasas

www.scanneradda.com

ameftarar §2.6 SATMOY Illustrations 7-8 aTAT: gaining partner 8T sacrificing partner @T capital accounts HYA

WS St

www.scanneradda.com
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BTt profit sharing ratio S&eiedTer goodwill I Fed et ST MOT profit sacrificing ratio =T
3MMYTR partners T capital accounts HYA adjust gd — Dr. gaining partner's Capital A/c / Cr.
sacrificing partner's Capital A/c & (gain fraction x goodwill) 7; 3&T. GHTT dTeT 31! partners A, B, C8
4:3:2 IR ST, goodwill 90,000 — A &T 1/9 @1 HTfO C =1 1/9 dleT, %UA Dr. A's Capital 10,000 /
Cr. C's Capital 310,000.

www.scanneradda.com

fawa 7: Partner =T Retirement fehaT Death @8t Goodwill & Accounting Treatment
(Accounting Treatment of Goodwill in Case of Retirement or Death of a Partner)

P1-C10-U10.2-T07 - Topic 7: Accounting Treatment of Goodwill in Case of Retirement or Death of a Partner

www.scanneradda.com

ameft amm Sec 2.7 AT (Sec 2.4--2.5 & MYR): retirement/death a8t continuing partners g outgoing
partner ST TAT goodwill =T share T ¥RUTS AT GAINING ratio A& dTd; goodwill T valuation
retirement/death =T ARG gid 3107 goodwill account - ITST capital accounts AL adjust dhet ST,

TN

T (Sec 2.7): retirement d&T continuing partners =T PSR A& GAIN BIdt, FgU[A o retiring partner @
AT goodwill =T share T g&™ GAINING ratio A& &dTd (gain = new share - old share); death
Jdblgl d9d continuing partners HdTAT IRIAAT T share HFdI; goodwill I valuation
retirement/death =T DATE &1 81 31101 & capital accounts A& adjust 8ld — goodwill account Jagct

STTd ATa.

Pro-forma entry: Dr. Continuing partners' Capital A/cs (gaining ratio) / Cr. Retiring (or Deceased)
partner's Capital A/c g ST goodwill =T share 7 — 3I&T. THT dTeT 3Tl partners A, B, C, goodwill

90,000, C fAg Idt: Dr. A 15,000, Dr. B 215,000, Cr. C ¥30,000; 74T ratio I&T /¥ (Antoo 3:4:3
retiring, B9 C §HI YHTUITA dTe]) d% gains Udh partner IR hledld (new - old: B 1/2-4/10=1/10, C
1/2-3/10=2/10) 310 goodwill 1:2 H&A debit gid.

www.scanneradda.com
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Elg-w ULETS dUTHUET: books Hed et srdaiat goodwill g adjustment =T amelt &= (OLD
ratio FEA) written off &<T; U J&aT reconstitution & thad goodwill T JeaTdidd CHANGE T
TWTHAT sacrificing/gaining ratio A& adjust &eT; gainers T fetat URUT debits & outgoing/sacrificing
partner <l <t credit gada Ea?r anifoy 3ifaw Balance Sheet e goodwill Eﬁ‘éﬁ'apr asset ®gU[ fegar
AT 3.

www.scanneradda.com

far=Awor (Analysis) A% e aRiaR &iH &l - 1 U

= adjustment entry Ua<h! @<T: gaining partners' capital A/cs Dr. (gaining ratio = new share - old share 3&8) To
retiring/deceased partner's capital A/c g <=1 goodwill TT share 7; books Atfiet GeaTa goodwill 3meft OLD
ratio & written off &,

www.scanneradda.com
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= firm = constitution Uch T&IT ST 3T SSAUTRY IR0t gigdT (W.,mmgoodwill ag%TvaIuation
T ATTUTS admissions/dged, ST P 31Teft Q @ dR R AT €01): Uedeh CUATER sacrificing/gaining ratios &TaT
3o goodwill =aT W@r thekd CHANGE T capital accounts H#Y adjust .

» ek TWT USAT®I: gainers I TRUT debits & sacrificing/outgoing partner @ f&aiedT credit Sdchd gad; sifaa
Balance Sheet A& goodwill Fefigt asset FeU feg 2.

www.scanneradda.com

PQ7.1- PYQ 2025-Sep [3] (b) - Practical - 8M - Pg 542 o ST
Q Q p [3] (b) 8 fa=AwoT (Analysis)

fa9mT 10.3: <= Partner =T Admission (Admission of a New Partner)

Admission of a New Partner

P1-C10-U10.3 - Agd C - UHRUNA Rank3 - T A - UM 17.1% U - 14UH

www.scanneradda.com

fawa 1: y=aTEHT (Introduction)

P1-C10-U10.3-TO1 - Topic 1: Introduction

TeheU=T ATUR — 3IS[ Yehg! UAEMT U A1) - gof aaiand) simasdas

www.scanneradda.com

aeftarar §3.1 dTET: AdH partner TT admission T ARG updated balance sheet &l ARTG.

it

Admission =T Ie2T: 7 partner 8T firm =T BRAGETS! Udld — U d) partnership o capital
qrEaugTTS! fohdT firm @ management 31k YehH HRUTTTS!.

Admission a&5<T entries: admission &7 AREUA AT asset values A¢fie T4 aTa/ge, unrecorded fehar
unpaid liabilities, 31T accrued uT Aig 9 STTelet T profits/losses BRI &m; ?\‘ZITﬂ% ST partners
=T Capital A/cs aR SRIeR 37Tehs AdTd STfOT G&d profits/losses & incoming partner ST partners dtad
MM argd LR goodwill et valuation ehee ot fRAATT SMUTTE ARG (Unit 2 THTOE treatment).
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fawa 2: Revaluation Account fehaT Profit and Loss Adjustment Account

P1-C10-U10.3-T02 - Topic 2: Revaluation Account or Profit and Loss Adjustment Account

ameftarn Sec 3.2 13UTT: admission d&8T Revaluation Account (STTAT Profit and Loss Adjustment Account
3G TBUIT) AT IeT d entries, ﬁﬂTﬁH values SRAGI=AT 9T degl Memorandum Revaluation
Account, anfor g 3[(—1 <1 Thch.

www.scanneradda.com
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iG]

Je 2 admission 93T Revaluation Account — SITT Profit and Loss Adjustment Account 3T8g! FUTaTd
— AThd assets T revaluation @ liabilities Tt theaurauft gia; ?ZIT@ Balance Sheet 3TE™ITdd gid 31foT
SIT partners =T capitals dX accrued profits/losses 3dXdld; assets nefie gd "e g liabilities Aefie ad
aTe debit &I, assets AN aTE T liabilities A O credit @xT; fAeTeh (profit/loss) ST partners AT
ST PSR AEA ST (Sheftgt | partners AT el ratio A& ATgY), ST10T assets/liabilities 7 Balance
Sheet Aied GUTRA SMTehei-T [ETaTd.

AT entries: Dr. Revaluation A/c / Cr. Assets (decrease) d Cr. Liabilities (increase); Dr. Assets
(increase) @ Dr. Liabilities (decrease) / Cr. Revaluation A/c; profit: Dr. Revaluation A/c / Cr. Old
partners' Capital A/cs (old ratio); loss: Dr. Old partners' Capital A/cs / Cr. Revaluation A/c.

www.scanneradda.com

www.scanneradda.com

Memorandum Revaluation A/c (JUTR® values ERAGTA=T FHAMI): &M ¥ — Ufgadl T
revaluation AgHUHTO Aigaal (assets/liabilities ZT ledger HeA deeT ATat), T AehTel SIT partners
1 =T ratio HEd; GURT {HT UfgedT HITT=AT entries IeedT Shidl, AT book values AR JgdTd, HTOT
RICIRECIRECIC] partner Y& ad partners AT T ratio A& GI'IFﬁ; U%FCIT YN profit 3 TR
U1 {NTd ddeTd loss Adtd (SATfOT Ietca)).

Revaluation fa&& Memorandum: Revaluation A/c — assets/liabilities & revalued 3fTehsai=1 fegara,
Qehd account, fAeaa MeRTel ST partners =T ST ratio #&; Memorandum — A& Balance Sheet
A AT 3Ths AEdTd, I T, Ufgell 9T ST partners AT (S ratio) 0T TERT (IeTC HRUTRT) HHT
gd partners AT (74 ratio); Tafa™ & S ST book values @X de capital A/cs HYA adjust T
qdrd.

lIUf LI QR1: AgH adjustments — assets Tt appreciation/depreciation, provision for doubtful
debts, outstanding/unrecorded liabilities, unrecorded assets, joint life policy, investments; RICICE
capital A/cs HY sacrificing ratio ey adjust IR goodwill (premium ARG SJAMUTAAT AT, STt
ratio Hed I BIUTRY reserves, {1 Capital A/cs, Cash/Bank A/c 31O A Balance Sheet — adt A=
partner =T capital =T JTERTER capitals T PSR T THTUIA hdT AdTd, ATfOT STRd/hH Taehd cash
fohaT current A/cs HYT El}h_cﬁ ATd (LLP Hefter admission IS8T a= d71).

www.scanneradda.com
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STt (Understanding)  SRUTAE SHSIIEH Il - 3 U

» True/False HTUST (GRAR fraRaT STTal): admission A&t revaluation a3ET profit/loss & ST partners AT ST
profit sharing ratio T 4l --- 'Td partners AT 9414 ratio A¢d af' & FALSE 3118,

= 'Revaluation Account is also known as Profit and Loss Adjustment Account' --- TRUE; @hIRUTa! HTald 84a: o
assets/liabilities =T values eftet st QIIGQFI ST partners T capitals adjust .

www.scanneradda.com

» Memorandum Revaluation Account THSITEA HITIT: GfgT WHT ST partners =T =T ratio HEH, IeTe hRUTRT
GORT 9T e 9% 99 partners T a0 ratio 7e8, book values I&eId ATgld.

www.scanneradda.com
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TQ2.1-PYQ2020-Nov [1] (a) (i) {C} - True/False - 2M - Pg 546 4x fermmzenr  LEVELI giar
3fTchetd (Understanding)
TQ 2.2 - PYQ 2024-Jun [1] (a) (vi) {C} - True/False - 2M - Pg 547 LEVEL | iar
3fTcheld (Understanding)
TQ 2.3 - MTP 2025-Jan S2 [1] (a) (iv) - True/False - 2M - Pg 547 LEVEL I
3fTcheld (Understanding)
IuAlsH (Application) U Gigar - 5 U
PQ 2.1 - RTP 2023-Jun [15] - Practical - --- - Pg 547 3x famm=en LEVEL I FHSI0T
Q [15] ‘ ) Iuge (Application)
PQ 2.2 - PYQ 2024-Jun [4] (a) - Practical - 12M - Pg 550 2x fam=mzen LEVEL I FHSI0T
Q Q [41(@) & . IuS (Application)
PQ 2.4 - PYQ 2026-Jan [3] (b) - Practical - 10M - Pg 556 LEVEL 1l FHSI0T
Q Q (31 (b) : ST (Application)
PQ 2.5 - PYQ 2026-May [3] (a) - Practical - 10M - Pg 559 LEVEL I &S
Q Q Y[ 1@ s IUISH (Application)
PQ 2.3 - MTP 2025-Jan S2 [4] (a) - Practical - 10M - Pg 553 é6x fa=m=er LEVELII
IUARSH (Application)

TeAYYT (Synthesis)  3Teid TR &l — AT A< Yehal T TE
. Q:Uf admission T U Udeh T: Revaluation A/c, Partners' Capital Accounts, Cash/Bank A/c 3for 7=
Balance Sheet, 9ad AgHIlt adjustments --- assets T} appreciation/depreciation, provision for doubtful

debts, outstanding/unrecorded liabilities, unrecorded assets, joint life policy 30T investments.

= revaluation 9ed capital accounts HY sacrificing ratio ey goodwill adjustment (7 partner IT premium
fehaT goodwill I@ SHTUTHAT FHATT) STfOT S[AT ratio AEA reserves I GFfiehRuT SISl

= capital adjustment & T% QIgdT: T partner T capital T 3MYRTER capitals T PSR =T UHTOMA ATOTY,
31TOr ST foham ahHt TahA cash fehdT current accounts HEYA Tehdlt Aol

 HTTE profits Yehl<aT UHTUNG dTeet Aet fohaT accounts & cash basis @R daedm™ admission 3Teft gt amTd
(mercantile adjustments) 3121 UehRIATET TRTT T, 79T LLP TefieT admission 3T --- dF a9 314d.

fao 3: Balance Sheet A<l Reserves (Reserves in the Balance Sheet)

P1-C10-U10.3-T03 - Topic 3: Reserves in the Balance Sheet

ameft amm  Sec 3.3 SI¥ITET: admission dest Balance Sheet Afiel General Reserve, Profit and Loss Account
9T credit balance féhaT 3R accumulated profits 8 Sa% adjustments 3meft ST partners =T capital
accounts 9T ST profit sharing ratio #ied I 1A ARTAT.

T
AW (Sec 3.3): SiegT SegT A partner 8T ST, d<gT Balance Sheet Aed fRIUMR shiurdat reserve
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AT (General Reserve, P&L A/c dT credit balance, $a% accumulated profits) ST partners =T
Capital A/cs AT =T PSR HEH af ehldd ANTATd — entry: Dr. Reserves/P&L A/c / Cr. Old partners'
Capital A/cs (old ratio); To® ATTURt 3ATfAGT reserves Al firm =T Balance Sheet A& 33, TahT.

Accumulated losses: P&L A/c T debit balance YT ST partners TT capital A/cs AT ST ratio
He a1 (debit) ST

www.scanneradda.com

gof usii=T sh#: reserves I T (S[H ratio) — asset/liability S&GeATETST Revaluation A/c (S ratio) —
goodwill adjustment (sacrificing ratio) — ECIE) partner capital 3Tt - Capital A/cs anfor =
Balance Sheet; @ &y — fRasm % = provision for doubtful debts, land and

buildings/plant/inventory T revaluation, outstanding liabilities, 3oy incomer ST partners chgH
STTT share gdl degld e PSR — i9ed Balance Sheet S[@erd Uifgst.

www.scanneradda.com

SITehet (Understanding) ehRUNTHE TASIEA TR - 1 0%

PQ 3.1 - PYQ 2021-Dec [4] (b) - Practical - 10M - Pg 562 3x ferermzet LEVEL I HEOH
3fTehael (Understanding)

IUYISH (Application) U% digar- 3 U
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PQ3.2 - PYQ 2024-Sep [3] (b) - Practical - 10M - Pg 564 3x faramzem ke
_ TS (Application)
: PQ 3.3 - PYQ 2025-May [3] (b) - Practical - 8M - Pg 567 2« e il
3 IS (Application)
PQ 3.4 - PYQ 2025-Sep [4] (a) - Practical - 12M - Pg 571 LEVELI i
:- Q Q p [4] (a) & Iuge (Application)
:
H

TeAYT (Synthesis)  3Teid dOR &l — T SAI<IG Yehal T ATET
* General Reserve/P&L balance f&HUTRT quf admission =T U UerhT &T: entry --- Reserve/P&L A/c Dr. To old
partners' capital A/cs 9T ratio T T AN ST reserves g a4 firm T Balance Sheet Aed
wmefigl &g .

» guf AraS| GraTdurgA Aqeudd Hisar: reserves i T (JA ratio) — asset/liability S&eT TS Revaluation
A/c (\_{ﬁ ratio) = goodwill adjustment (sacrificing ratio) = T4 partner capital 3Ot — Capital Accounts
37fOT Al Balance Sheet.

= TR HI AgHR adjustments: @ % 3 provision for doubtful debts, land & buildings/plant &
revaluation, outstanding liabilities, 3TTfOT incoming partner ST partners chgH 31U share oqt degl T
PSR @hTaUl.

. WWH‘WT: Td giffepuTar Balance Sheet W uTfgst; accumulated losses (P&L T Dr. balance)
ATIIHTOT AT partners =T ST ratio AL debit gldTd.

www.scanneradda.com
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fawa 4: AT Profit Sharing Ratio =} TUTAT (Computation of New Profit Sharing
Ratio)

P1-C10-U10.3-T04 - Topic 4: Computation of New Profit Sharing Ratio

HeheU=T TR — 3IS[ Yehg! UAEMT U A1) - gof aaRiard) siasas

www.scanneradda.com

areftarar §3.4 A Cases |-V GigdaeicdT ISTERUTTE aTET: 9419 partner T &l share g% d14 ratio
TG

i

FAYd Faw: [9%g R 989 @R FA partners ATUTTHT ST ratio HEd @Te] AgdTd — AdI partner
dT share 1 HYA ST 0T 3o IRt ST partners e ST ratio = g1eT; IaT. A:B = 3:2, C AT 1/5 A1&Y
ddel — A = 4/5x3/5 = 12/25, B = 8/25, 9dH ratio 12:8:5.

www.scanneradda.com

£
é FAR UE: (1) 7= partner ST partners a»—gsra‘{lzﬂzﬁ ratio Al share faehd gt — fecterr uddes fgean
g T partner T ST share A ST &eT; (11l) JA partners Td:<AT share T dlal W ASdTd — e
§ share = @ share - QI share, C AT share = GigaiedT WRTRIT SIST; (IV) share q:UT'CI'CPr UohTd partner
é g Bdell — thad AT9 partner @1 share hHT gIdT; (V) share T partners g 33T ratio Hed
HdeT.
fawa 5: Hidden Goodwill
P1-C10-U10.3-T05 - Topic 5: Hidden Goodwill

ameftarar Sec 3.5 3AT: goodwill Tt value fEetell T8« degT ot (incoming partner  capital x T share
T ) ST (T €Re Td partners JhUT capitals 31fdeh accumulated profits/reserves) 312ft srer; 3r=ft
Tt goodwill BT capital accounts HY sacrificing ratio el adjust gid.
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EiC|

SIIHTET A (Sec 3.5): goodwill Tt value féeteft T8t degl — Hidden goodwill = (Incoming partner &
capital x IT=T share T 4%d) - (ST partners =t TR capitals + STHITH fAeges accumulated profits
g reserves + incoming partner = 31Ul capital).

www.scanneradda.com

gizada 3<¢IgRUl: Ad B, T capital 7,000, C <l 1/4 share Tt 8,000 capital g udrd = firm 3
31fATT capital = 8,000 x 4/1 = ¥32,000; hidden goodwill = 32,000 - (7,000 + 7,000 + 8,000) = ¥10,000.

Adjustment entry (goodwill account s SH=dT): Dr. New partner's Capital A/c — IT=dT aTedr=!
GﬂqTﬁ?f goodwill / Cr. Old (sacrificing) partners' Capital A/cs sacrificing ratio #& — 3. Dr. C's

www.scanneradda.com
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Capital A/c 32,500 (310,000 x 1/4) / Cr. A%1,250, Cr. B X1,250.

UahfAd U g dUrEudT: hidden goodwill STedMT aeTETehld accumulated profits/reserves &RT;
TTTIEd reserves ° afTehRuT, assets/liabilities T revaluation 30T 7 ratio A& capital = thedigoft
SIET; JUTET &l el firm Y TRUT capitals 31O liabilities 8 revalued assets Yde 3Tad SIf0T Age=an
Balance Sheet A& goodwill 31fSiaTd fead A8t

IUYIS (Application) U2 gigar- 2 Uy

PQ 5.1 - PYQ 2006-May [4] - Practical - 15M - Pg 574 LEVEL Il FHSI0T

Q Q Y[ ] : IuS (Application)

PQ 5.2 - MTP 2024-Jul [4] (a) - Practical - 12M - Pg 578 5x fa=m=enn LEVELII FHSI0T
IUAS (Application)

TeAYYT (Synthesis)  STeid TR &l — IT IR Yehal T AT
- S goodwill ameft 7= partner =T capital d profit dTeATdEA FIeTdl AT 31 U;Uf AT admission T
Ueich ol (IST. 1/4 share IS8T 18,000 capital EUrST UqUT capital ¥72,000; UH&l QEﬁ?f capitals Aefte qc=
hidden goodwill), AT Revaluation A/c, Capital A/cs 9 Balance Sheet Q[Uf hl.

= goodwill account T IgSdT goodwill adjustment ch<l: AT dTEITAT SQHTﬁH goodwill G new partner's
capital A/c Dr. To old partners' capital A/cs (sacrificing ratio).

= hidden goodwill TIed reserves T Tzl assets/liabilities T revaluation 3110 9 ratio A& capital =t
TATeul & &1 I T --- hidden goodwill hTedT-T goTTaThId accumulated profits T reserves €RT.

= USdTesl: T firm <t QRUT capitals 31fh liabilities @ revalued assets Qﬂ%‘ﬁ?ﬂ?—f; ige=aT Balance Sheet He
goodwill f&ga A8t

faYmT 10.4: Partner ©T Retirement (Retirement of a Partner)

Retirement of a Partner

P1-C10-U10.4 - Hg<A D - Weh<UMd Rank5 - @I C - UM 12.2% U - 10 U

fawg 1: y=TEET (Introduction)

P1-C10-U10.4-T01 - Topic 1: Introduction

HeheUT SMUR — IS Yeha! TAel U8t A8t - guf Jardad) smasass

anefiaren §4.1 dTET: partner retire gidt degT=AT readjustments 3T ShH.
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EiC

Retirement: 3, 37TSTRUUT SATE! hIRUTHI partner retire 8% Uehdl; a9 JgdT Uidd A8l —
continuing partners dt TTeTddTd, 31O profit sharing ratio A& T HIIGT 8ld 31U retiring
partner T claim thavamht Th o I3t Twara.

www.scanneradda.com

Readjustment =T sh#: assets 9 liabilities J revaluation 814, goodwill =t valuation g1, joint life policy
A surrender value (3rTeU) f@Llemd ©drd, revaluation =T profit d reserves g partners =T
capital/current accounts AT T hdTd, 31foy dad retiring partner <l T TR [S3E &Y hedra.

faw™ 2: Gaining Ratio =t TUTHT (Calculation of Gaining Ratio)

P1-C10-U10.4-T02 - Topic 2: Calculation of Gaining Ratio

www.scanneradda.com

ameft arm  Unit 4 (Retirement of a Partner) T Section 4.2 37%I7dT: 9d U&ift T profit sharing ratio I
gaining ratio = TUHT --- T ratio feiat, A ratio fetet AT8Y, gain Fiffraetar, SMfoY retiring partner @1
share 31deh ratio A& Sdaiel.

EiC

q= fAam: retirement &8 continuing partners % retiring partner dT share B4, W i hIIaT
JgHtd gIdt; Gaining ratio = New share - Old share, 31101 New share = Old share + Gain — giTaTchIgd!
gd shares YA B¢ &3 HIST; admission des aTURATd T sacrificing ratio (Old - New) @ g Idi¢ &4

3TE.

sM Aefie IR gE: (i) A ratio Rt — gain = new - old; (ii) T4 ratio st BT — et
partners TATUHTAAT J=AT9 ratio = el AT, FUM gaining ratio = AT I ratio (retiring
partner =T share @IET, I<T. 3:2:1, Bhaskar retire gidt - 3:1); (iii) gain TifidaelT — New = Old + Gain
(2/6+2/6=4/6, 1/6+1/6=2/6 — 2:1); (iv) retiring partner dT share Sl ratio T Bdelr — gain =
T share x Giffidelell 311 (Tasha TT 2/6 & Deepu:Honey 2:1 7 ©ddT - gains 4/18 9 2/18, ECiCt
ratio 13:5).

www.scanneradda.com
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Hisgelel IEIEUT (SM 4.2): A, B, C Tid share 5:3:2; B retire gidl, A @ C I 3:2 33d — A gains
3/5-5/10 = 1/10, C gains 2/5-2/10 = 2/10, gaining ratio 1:2; & 5:2 =4 9Te] AUfget I R ATeten
share F=ATAeAT ST ratio = Tl STdl.

www.scanneradda.com

Gaining ratio |T SUANT: retiring partner T ATAT goodwill TT aTeT credit HRUATATS! continuing
partners =T capital A/cs AT gaining ratio 7l debit ST (goodwill books e IUSd ATeid); revalued
3fTehe/reserve T Balance Sheet At SRAGRIR T deglal &g araRdld — retiring partner <1 g
e Iaep gainers @ gaining ratio A& QIYdTd.

www.scanneradda.com
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STehet= (Understanding) ehRUTTEE THSITE THT - 1 0%

= partner retire 8l 9egT continuing partners =T AgHE HIIST gid 81 True/False Hel quAATaE Aisdr 31l
UIfgs --- retiring partner T share a9 gdT1d, RIITEJ,% T profit aTeT aTed.

» T ratio 3t U degl Ieldl partners & profits (SATOY gain) ATUTTHTAT ST ratio = &l AT OdTd o
YHSIIGA .

= gaining ratio (goodwill qré continuing partners AT debit ST dTudld) 37for admission des< sacrificing
ratio gicitel ek T,

TQ 2.1 - MTP 2022-Nov S2 [1] (a) (v) {C} - True/False - 2M - Pg 582 3x LEVELI
e 3Tehetd (Understanding)

IuAST (Application) TR TRIG =T — AT SAT=IT Tehg! T AT
= IR hT: Gaining ratio = New share - Old share; New share = Old share + retiring partner <hg- BRI

share.

* SM =T JaTdel Udeh UET QISdT: (i) A ratio f&aidt, (i) el ratio féetet ATET (JA4 ratio @1e)), (iii) gaining
ratio f&aial (New = OId + Gain), (iv) retiring partner dT share SN ratio AL TS (I<T. B SMUAT share &T
AT CHT Ha ratio 7 &dl, faveg 2:1 IRE iffidelet ratio).

= SqUITeRie S HTBSIYAh HISaT - TSTETehIgE! 94 shares THM B4 & HisT.

fao 3: Partner =T Retirement da8T Assets T Liabilities © Revaluation (Revaluation

of Assets and Liabilities on Retirement of a Partner)

P1-C10-U10.4-T03 - Topic 3: Revaluation of Assets and Liabilities on Retirement of a Partner

HeheU=T TR — 3IS[ Yehg! UAEMT U A1) - gof aaRiard) siasas

st aren §4.3 d=IT: Revaluation A/c =T entries 3110 revalued 31Tehe balance sheet A8 SRIATI™ T
degr yaty.

BICi]

Revaluation A/c: revaluation @=aT profit fohaT loss &T retiring partner &% Td partners AT GeT=AT
profit sharing ratio ¥ aTedTd — profit 91T “Dr. Revaluation A/c / Cr. Partners' Capital A/cs” (loss
T IIC); TT AU o account (STTAT Profit and Loss Adjustment A/c 3ia! TEUTAT) SIS
& Bid.

revalued 3iTehe ERIGTE AT dR: Tehd fAedes entry @l — Dr. continuing partners' Capital A/cs
(gaining ratio 7ed) / Cr. retiring partner's Capital A/c AT revaluation dI&ITHg; fehar revaluation
ST ratio AEd Aiagd & A ratio A I & (SH-entry Ugd) — ATed Revaluation A/c ANTd ATal;
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Memorandum Revaluation A/c T aTu=dT Ad.

faw g 4: Reserves

P1-C10-U10.4-T04 - Topic 4: Reserves

Hehed T SR — 3157 Geha! UHET I8 T8 - guf aariiErd! siasdeh

www.scanneradda.com

ameftarar §4.4 8 A-B-C I X-Y-Z ISTgI0NIE a1T: retirement a8t undistributed reserves aif o,

www.scanneradda.com

Cici|
fATm: balance sheet AefieT undistributed profit/reserve g Id partners =T Capital A/cs AT SIT profit
sharing ratio Te& credit @RdTd (“Dr. Reserve A/c / Cr. Partners' Capital A/cs”); TaTITH herd retiring

partner TT gTcT TAT Capital A/c AT ¥t ehdl Td) — UUT g dega ATedd Sig! continuing partners £l
JMUTIHTA ratio dgeeiel 9.

Ratio &It @R: continuing partners STATUATT A ratio = ¢ °d I (gaining ratio a7
34 TR ST ratio ey 110f ey e AT T reserve & balance sheet A= $a0d 318« d”
adjustment @=T — Dr. continuing partners' Capital A/cs gaining ratio & / Cr. retiring partner's
Capital A/c AT reserve AT dIcATHg.

www.scanneradda.com

faw™ 5: Retiring Partner &1 3ifads Payment (Final Payment to a Retiring Partner)

P1-C10-U10.4-T0O5 - Topic 5: Final Payment to a Retiring Partner

TeheUHT ATUR — 3IS[ Yehg! UAEIT U A7) - gof aaiand) simasas
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amefiaren §4.5 GTET: retiring partner 3T claim SRGUTRT adjustments TTTOT df HhavaTd UHhR.

LG

Claim: (i) reserve @ afferzur, (ii) goodwill o gffep<or 3MfoY (jii) revaluation @<= profit/loss & adjust
hedTaR retiring partner =T Capital A/c T credit balance 819 33 IaehH 314q; T’f ™ — “Dr. Retiring
Partner's Capital A/c / Cr. Bank A/c”; @Tal 9T loan Buld &adT d% — “Dr. Retiring Partner's Capital
A/c / Cr. Retiring Partner's Loan A/c and Cr. Bank A/c”.

SHIRTUHTU UehR: (a) IA™T balance @R interest I8 Wil URdths, dl kA outgoing partner T
loan AT, (b) &t TerhH firm &1 féetet loan AT &TeR SXTdieh interest fehdT profit #efer ateT, (c) retired

www.scanneradda.com

www.scanneradda.com
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partner T SIS fehdl S¥eiear auiard] fohar Sracied Saerit=ar SRR annuity.

fawa 6: Partner & Loan Wit 401 (Paying a Partner's Loan in Instalment)

P1-C10-U10.4-T06 - Topic 6: Paying a Partner's Loan in Instalment

Hehed T SR — 3157 Geha! UHET I8 T8 - guf aariiErd! siasdeh

www.scanneradda.com

ameftarar §4.6 g £30,000 AT loan T T80T Retiring Partner's Loan Account g dTdI.

www.scanneradda.com

T
J&d: loan I AT 9T h; Uheh payment = A loan 8T + I¥edT balance a3 T shredraeii
interest; 3&T. 30,000 T loan 4 aTf¥eh 8Wid 6% 7 — Year 1T 7,500 + 31,800 = 39,300 91T, 322,500

frexTeh W&, Year 2 AT 7,500 + 31,350 = 8,850, 314 13,%; Retiring Partner's Loan A/c T Capital A/c
J gIffeRuT g eRauTR interest credit aﬁ anifoy feteft cash @ balance c/d debit Eﬁ

www.scanneradda.com

faog 7: Joint Life Policy

P1-C10-U10.4-T07 - Topic 7: Joint Life Policy

ameftarar Section 4.7 S19TTET: JLP premium I diF accounting treatments --- (1) premium 8T expense, (2)
premium 8T asset (policy surrender value @), (3) Joint Life Policy Reserve Ugd - 31fOT retirement a5t

surrender value T treatment (lllustrations 7--9).
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EiC

JLP (SM): firm T4 partners =T fSiaTaR policy 84, premium 914, 31foT Siurarg! partner =T HYeI
fohar maturity a1 — IigdYy S st — policy W T@RA firm o Aeq; Hd partner =T legal
representatives =T fohdT retiring partner @1 HIST Iaehd SATHT BIUTRT 3MTefeh SNGTATUT RHT A0l BT 8.

Method 1 — premium &T expense: Dr. JLP Insurance Premium / Cr. Bank, HT gtf Dr. P&L / Cr. JLP
Premium; fAeTetett 110f TGhH (retirement 38t surrender value) &T gain 31Tdl — Dr. Bank / Cr.
Partners' Capital A/cs, retiring &< qd partners AT 9T ratio e,

www.scanneradda.com

Method 2 — premium &T asset: Dr. JLP A/c / Cr. Bank; a8T3RaIT book balance &T surrender value
UefT Sigel STRd daal P&L & write off @R, TgUTST JLP § surrender value &T 1gd; ¥&hd fAadmT
surrender value GeIT STad} ST dg&a gain 319 3TfOT &Y capitals AT profit sharing ratio A& credit
hdTd.

Method 3 — JLP Reserve: premium 1Y Dr. JLP A/c; premium Tdd! IaehH P&L Appropriation = JLP

www.scanneradda.com
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Reserve 31=fT aif edTd; Reserve &1 debit @&+ JLP & surrender value Tfd @Teft MU — JLP A/c
(asset) SO JLP Reserve (liability) & &l<g! surrender value @1 f&HdTd; retirement fehar Jg=am A<t
3mef} Reserve & JLP A/c &1 a¥f &, 07T fRIexdeh Partners' Capital A/cs .

qﬂﬂ?ﬁﬁm (111. 7-9): policy 50,000, premium 3,000 p.a., surrender values 2018 nil, 2019 X900,
2020 32,000, 2021 %3,600; Black (2/10) 2022 A retire gidt — premium Ugd: AeTelat 3,600 &
Red:White:Black 5:3:2 (1,800:1,080:720) 7 credit; surrender-value Igd: JLP 3TTefia 3,600 <1 318,
Bank Dr / JLP Cr, gain dTet; surrender value 8t B/S A& ERaGIIedT JLP U&TT ST 318 d= thad ST
IFhH Revaluation A/c &1 ST1d.

www.scanneradda.com

IUYIS (Application)  ufehdr @Rra et - 1 9%
= a8} ugdi@ra= ledger accounts YdT: premium & P&L &T SMThIRTY; JLP A/c & surrender value &T $a0t
(premium 8T surrender value TEfieT aTEITRTT SiaaT ST ddeT P&L &1 write off); JLP A/c Tiad JLP Reserve
A/c (@8 surrender value T ERIATd).

www.scanneradda.com

= retirement d&51 surrender value (fdhat fa=aTdier a@1e) & retiring partner €Re 94 partners AT ST profit
sharing ratio 7 credit hT; reserve q@é d amefY JLP Reserve ?{ JLP A/c &1 aif &l

= T AT igar (J<T. policy 350,000, CHLED premium 3,000, IYgR surrender values): JLP/Premium
accounts IHTIIY IR &I, AT retirement & adjustment &

www.scanneradda.com

PQ 7.1 - PYQ 2021-Jul [5] (b) (i) - Practical - 5M - Pg 583 5x famzen LEVEL Il HEH
Q Q [51(b) () ‘ Iuge (Application)

faoa 8: Separate Life Policy

P1-C10-U10.4-T08 - Topic 8: Separate Life Policy
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anefiarar Section 4.8 ST¥ITET: Ueh partner =T fSaTar W™ policies SdedT $1FA premium firm = 9=l
319, gl retiring partner &1 94 partners T policies TT surrender values A& AT profit share fAedt
(MMustration 10).

Eici|

T (SM 4.8): T partner =T fSiaTeR d policies 9T G premium firm = 9IRaT 1€, degl
retiring partner & 94 partners =T policies &T surrender values A¢fie m=m uHTORMR (profit-sharing)
areT fAesdt — e Wa:=AT policy =t value ATEY.

www.scanneradda.com

SM T IETEIUT: Sona, Gabbu, Amit I share 3:1:1; surrender values 310,000 + 20,000 + 330,000 =
360,000; Amit retire SITAT R Tl £60,000 x 1/5 = 312,000 fAesdrd.

qeg2ft GEAT: FI=AT IS firm AT 7d partner =T policy = guf assured value &d (3o @rean
grearaTst gard partners =T policies =T surrender values YegI TRAId); retirement IS AT herd

www.scanneradda.com
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surrender values @] gidTd.

3Teher (Understanding)  hRUTIIE THSIA T — AT STI<Id Teha! U8l T8t
= True/False 9TUT: retiring partner dT el &d: =T policy = surrender value fi&d g faum FALSE 3mmg ---
premiums firm = YRt S ATAT T partners =T policies T surrender values Atfiet TaTOTRfR (profit-
sharing) areT fAesdt.

www.scanneradda.com

= SM =T IETEIUMAR Higuft el 3MTeft UTfdS: surrender values 10,000 + 320,000 + 30,000 = 360,000
3T policies; 1/5 share 3T retiring partner T 60,000 x 1/5 = 312,000 fAadTd.

» HG2At ST ek TT&TTd SaT: Jeg=aTl dal Hd partner AT policy T assured value fAdd; retirement a8t AT
Therd surrender values @] gIdTd.

www.scanneradda.com

fawg 9: weRfd Ut (Integrated Problems)

P1-C10-U10.4-T09 - Topic 9: Integrated Problems

ameft amm  Sections 4.3--4.6 g GfSER illustrations 379ATT: assets T liabilities T revaluation, capital
accounts HY gaining ratio Ted goodwill adjustment, reserves @il @heUl, retiring partner @ settlement
(cash/loan account), capital adjustment 31TfOT 99 Balance Sheet.

www.scanneradda.com

i

gof thH: (1) Revaluation/P&L Adjustment A/c — profit fehdT loss 8 retiring €6 I partners =T ST
ratio Aed; (2) General Reserve/undistributed P&L SIT ratio e i el (Reserve Dr/ To all capitals);
(3) goodwill — continuing partners' Capital A/cs Dr § gaining ratio A& / To retiring partner's Capital
T ATEITTE, goodwill TS ATaId (AS UTSUITATS! write off); (4) hs: Retiring Partner's Capital Dr /
To Bank 31Tf01/fehaT To Retiring Partner's Loan A/c.
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AgHi=h adjustments: TG fohar weighted-average profits =T 2-3 years' purchase = goodwill (1ll.
10: profits 41,000/50,000/55,000, weights 1:2:3 = weighted avg 51,000, goodwill ¥1,02,000, retiring
T 1/6 d1eT ¥17,000); provision for doubtful debts 5%, machinery/furniture Gl depreciation,
building = appreciation, unrecorded assets/liabilities, partner = gdate! investments, dishonoured
bills.

www.scanneradda.com

i loan (SM 4.6): loan T A 9T &hel, BT + 3T balance d3d interest ¥RT — 30,000
@6% A 4 a1f¥fer geid: Yr1 %7,500+1,800=9,300; Yr2 ¥7,500+1,350=8,850; Yr3 %8,400; Yr4 X7,950;
settlement I R UehRR: GUT claim %@, 1@l cash + ITeiet loan WU, fohar smgsasR fohar sxtean
aufgardt annuity.

Capital adjustment: T firm @ QqRUT capital XAt 3 dgl Uk continuing partner @ capital
T ratio A HIET (YRUT capital = revalued assets - outside liabilities - retiring partner ¥ loan);

www.scanneradda.com
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3ATUTetett fohdT shTetet! cash Bt Capital A/cs 9t balancing figure 3/d SATfOT <t Bank A/c YA USdTeddTd.

Ai=oft (10-15 marks): IR e TAR &1 — Revaluation A/c, Partners' Capital A/cs (T¥=UTd),
Bank/Cash A/c, 3TTfOT retirement sid<d Balance Sheet; Bank A/c T totals 3T UgdTesdId.

www.scanneradda.com

IuGlS (Application) U% digar- 8 U

£
. PQ 9.1 - PYQ 2006-Nov [4] - Practical - 15M - Pg 584 5x f=r=en LEVELII w7
= Q Q [4] & - Iuge (Application)
PQ 9.2 - PYQ 2018-May [4] (b) - Practical - 10M - Pg 587 3 et LEVEL I w&or
S Q Q v[41(b) & - YIS (Application)
é (4] (a) I 8 B LEVEL Il HEUT
PQ 9.3 - PYQ 2020-Nov [4] (a) - Practical - 10M - Pg 589 &
z Q Q J . IS (Application)
PQ 9.4 - PYQ 2022-May [4] (b) - Practical - 10M - Pg 592 2x fa=m=er LEVELII FHST
£ SUgISTH (Application)
-'é; PQ 9.5 - PYQ 2023-Dec [5] (a) - Practical - 10M - Pg 594 LEVEL I &S
E Q Q [ ]( ) & ST (Application)
E PQ 9.6 - PYQ 2024-Sep [4] (a) - Practical - 10M - Pg 597 LEVEL I &S
a Q Q p[ ] ( ) & IUASH (Application)
§ o LEVEL Il HSIoT
3 PQ 9.7 - PYQ 2025-May [4] (a) - Practical - 10M - Pg 600 2x fa=mzer
IS (Application)
PQ 9.8 - PYQ 2026-Jan [4] (a) - Practical - 10M - Pg 603 LEVEL Il FHET
Q Q [4] (2) s IS (Application)

TeAYT (Synthesis)  3Meid TR &l — AT TG Yehal T e
« gUf ohH GRaTdiugd aeudd Uerent shl: Revaluation A/c (profit/loss ¥d partners AT =T ratio Hed) —
General Reserve/P&L ST ratio 7 I - goodwill adjustment (continuing partners =T capitals AT gaining

ratio 74 Dr, retiring partner T AT AT Stcr; goodwill books Ol IuSd Areid) = retiring partner =t
s

» PYQ T fegumst AgHil adjustments Gigar: TRIGRT profits &M 2--3 years' purchase = goodwill, 5% =

provision for doubtful debts, machinery/furniture a3} depreciation, building dt appreciation, unrecorded
assets/liabilities, Balance Sheet Aiefiel 3MTefif goodwill ST ratio HEd write off UL,
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= settlement T ATNTS UhR BIATRT: fAeeIeh retiring partner's Loan A/c &1 @f (interest Tg), Shlal ¥ cash
Ted g I loan B[, AT TheUITETS! continuing partners =T capital STTOTOY, 30T capitals T ratio Hed
adjust 3T,

= ATTOTIT IRa! MET Hle 9IR &hxT: Revaluation A/c, Partners' Capital A/cs (¥d¥EUTd), Bank/Cash A/c afor
retirement axd Balance Sheet --- 10--15 mark Z4T WSHT=T 1.

www.scanneradda.com

faumT 10.5: Partner a1 g (Death of a Partner)

Death of a Partner
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CA FOUNDATION PAPER-1 - SITS femfad

P1-C10-U10.5 - H<A D - UGRUNd Rank4 - B - UhIUI 14.6% TH - 1294

fawg 1: y=qTEET (Introduction)

P1-C10-U10.5-T01 - Topic 1: Introduction

amftarar  Unit 5 (Death of a Partner) 3 Section 5.1 319TTET: 11?11??[ partnership =T reconstitution =Y el
31Tg, 31O ATde U retirement IRWT --- revaluation, goodwill, reserves --- TUT firm T joint life policy
=t value fAd.

BiGi]

H] = reconstitution: partner ST I firm o1 ATH AU ATl — AT partners At Te] Sadrd SATfor
partnership It GoR=T g1d; I Uisdt dgTd firm dissolve gid.

Retirement 2ff G1: assets d liabilities T revaluation g1 ATEAT profit/loss Hd partner & qd
partners AT ST ratio T g hdTd; goodwill T reserves STTET retirement THTUMN gTATeSdTd (gaining
ratio Y adjustment).

eh: firm &7 joint life policy =t q;UT value f&d (surrender value AITg); 3T I&hH Deceased Partner's
Executor's A/c @ credit ehedTd; 0T INT=AT YIATAIURGA HI=AT dREUITAT profit AHiel arer
executor JT STTeT fAesal.

Tehed (Understanding)  ShRUNEE HASIIGA II01 - 1 U
» True/False ITUST: 'Business of partnership comes to an end on death of a partner' § FALSE 31Tg --- firm ot
AT B 2Tehd STT0T §4Td partners ST dTe] 3 hdTd.

* H &l retirement TRET ST (revaluation 3T profit/loss T goodwill & Fd partner &% ¥4 partners AT ST
ratio HeX credit BldTd) SO Sh&T SHNTGBT (&4 IR Executor AT STd; HG=dT dREUAT=AT profit At arer
TaT ARTT) & FHSIA i,

= dissolution of partnership (reconstitution) 3Tfor dissolution of the firm TidleT heh T,

TQ 1.1 - PYQ 2021-Jul [1] (a) (v) {C} - True/False - 2M - Pg 610 4x fa=rzer LEVELI Hiar
3fTehel (Understanding)

farerr 2: w1t u=ift Outgoing Partner AT g&le Profits Aefiet gaeh (Right of Outgoing

Partner in Certain Cases to Share Subsequent Profits)

P1-C10-U10.5-T02 - Topic 2: Right of Outgoing Partner in Certain Cases to Share Subsequent Profits

| TeheUHT ATYR — 3IS[ Yehg! T U A7) - gof aariand) smavash
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aneftaran §5.2 GrET: AT Indian Partnership Act @ Section 37 3gd 3fTg 311foT &9 uafaid A-B-C g Tisdetal
ISTEXT 3Te.

www.scanneradda.com

i

Section 37: partner BRUT UTdell 318 fehal partner fgaT A9« SMfOT continuing partners 3ifad
settlement T &3dT firm =T property AT ATUR Thied TG IATAdd T, dR ¥ TR 9T
outgoing partner fchal T estate &1 Td: =T AN (i) df partner AfgaT ATat ATHAR ST profits
G firm =T property AHfieT A=A aTeaTeAT AR fAUIRT ater, fohar (i) Ar=aT arear=an AR
aTfien 6% interest fAed; AT profit arer AfYd gigudd M g Rasara ufgs o/ 8!

Proviso: aRIRH continuing partners AT outgoing fehaT deceased partner =T interest faerd Suamar uafg
3rae SO T dt STUR aTuRET, R estate AT profits Aefier MUREY arer fAesd =8Y; gt gafar=ar 3rét
Td Hg<ar=AT JTedid  UTesUTIRT partner 8T Section 37 el @ Suarg Saeer JTgar; 3al. Qpur
%2,45,000 TR C T capital %1,20,000, 3 Afg=ataT GEIA profit ¥28,000 — profit aTeT ¥13,714 favg
interest 1,800, FgULA C Y estate profit aTer HaEd.

www.scanneradda.com
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o 3: Hd Partner =T Legal Representatives T &Y TR (Amount Payable to Legal

Representatives of Dead Partner)

P1-C10-U10.5-T03 - Topic 3: Amount Payable to Legal Representatives of Dead Partner

=
5 TeheUHT ATUR — 3IS[ Yehg! UA&IT U A7) - gof aaiand) simasas
Z anefiaren §5.3 dT: legal representatives @ 8eh @ STETeaI=AT S0 FIUT=AT profit ATS! time/turnover 8
: TR,
E1C

gceh: (a) H{d partner =T capital account dT credit balance, (b) deed Aed d9 Tgeot ATy A
IRQUIAT interest on capital, (c) goodwill Tefiet aTeT, (d) undistributed profit/reserves A arer, (e)
revaluation profit @efieT arer, (f) A dRQUEa=AT profit Afie drer, (g) Joint Life Policy Teftet arer;
STaTaER): drawings, interest on drawings, revaluation loss AHfie aTer SMfoT Hg=an aRE@UIa=T
losses Tefiet aTer.

www.scanneradda.com

=T aREUA T profit: P&L Suspense A/c ATt hiedid — (i) Time basis — profit ThaRET aId
&, AT =T profit x months/12 x Jdr=T a1el, fhar (i) Turnover/Sales basis — ANt aufaT
profit-to-sales & Y= AREWUITHAT sales aR AT x HaraT dTel.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS femfad

Settlement: §d partner =T capital account =ft frexTen @T=AT Executor's A/c AT @3 ehdTd; payment &
PRI HTeAgT — IR T4 R legal representative T FG=AT IREURIA 3ifdH payment Tdd &g
TR dTfteh 6% interest fAod.

fawg 4: geg=aT Ao fa2iy agagR: Joint Life Policy (Special Transactions in Case of
Death: Joint Life Policy)

P1-C10-U10.5-T04 - Topic 4: Special Transactions in Case of Death: Joint Life Policy

aneft ar=m  Section 5.4 3T¥THT: JLP ?{ books HeZ :@Fr, surrender value <1 ai@a, fohaT JLP Reserve g
surrender value &T 39 degT=AT journal entries --- FI=AT dad! firm &T policy 1t gof (assured) value fed.

Eici|

qea fAas: gz ad@t firm @ insurance company &g gui assured fohal policy value fied
(surrender value e retirement féhdT surrender 3 <IM]); gain — policy value IS JLP =t book
value, THITH — Hd partner €& gd partners AT ST profit sharing ratio 7 credit hRdTd.

Method 1 — JLP books He& AT&I: JUT TahAd gain 3/ Bank Dr $1,00,000 / To JLP A/c; JLP A/c Dr
%1,00,000/ To A, B, C Capital A/cs 50,000:30,000:20,000 (ﬂﬁ ratio 5:3:2).

Method 2 — JLP surrender value &T: 31,00,000 3t policy 8t B/S A& surrender value 310,000 &T:
Bank Dr 1,00,000 / To JLP; JLP Dr 90,000 (surrender value T&iT STt IdehH = gain) / To capitals =T
ratio HeX.

Method 3 — JLP Reserve Hg: A & entries 31fdeh JLP Reserve A/c Dr 10,000 / To capitals ST
ratio A (reserve partners AT U et ST1Q); T8URS JLP A/c S Sheuaraiefl JLP Reserve aif hel.

STt (Understanding)  ShRUTTHE SHSIIEH I - 1 U
*  True/False |TUGT: partner T AT ded firm T insurer dgd Yol assured fhdT policy value esd,
surrender value ATgl (surrender value Y retirement fhar policy =T surrender ISt FI'I"lEﬁ?r).

= entries YASIIGA T policy =T IHAATS Bank Dr To JLP A/c; gain (policy value &<iT JLP &t book value,
3HTY) 81 Jd partner € gd partners AT SIT profit sharing ratio Oy credit gial.

- g C@Z—i [T treatment &Y FgaTd d HATeid 8a: books Aed JLP ATSY (U;Ufwirgain), JLP & surrender value &1
(surrender value G&IT STt Taehd gain), JLP giad Reserve (3MMeft reserve g JLP A/c AT &f he).

TQ 4.1 - RTP 2026-Jan [1] (h) - True/False - --- - Pg 611 5x ferer=en LEVEL |
3fTehel (Understanding)
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oo 5. gl do5 fay sa@R: Separate Life Policy (Special Transactions in Case
of Death: Separate Life Policy)

P1-C10-U10.5-T05 - Topic 5: Special Transactions in Case of Death: Separate Life Policy

ameftarar Section 5.5 ST%ATHT: firm = premium YReledT WA policies STTAMT executor T Hd partner =T

policy &Y assured value 31f9eh ITd partners T policies =T surrender values Tidiet HdTT profit-share
fAeadt. udteld 81 HeT interest on capital @ FIUAd=I profit AT faRdrT.

www.scanneradda.com

it

A (SM 5.5): executor T credit SIUTY Tepd = (Jd partner =T policy =Y assured value + ga1d
partners =T policies T surrender values) x FdTET profit dTeT; dTe YRUT STehsl B gaTd partners
91 A profit T credit AT, &IRUT Td premiums firm = ¥Rt T P&L 7T 2Tehet 8ld.

SM o IETEROT: Sona, Gabbu, Amit 3:1:1; Amit (1/5) ARUT UTadl — executors AT 3,00,000 x 1/5 + 1/5 x
(10,000 + 20,000) = 60,000 + 6,000 = 366,000 fABdTd.

www.scanneradda.com

AT entry: Bank Dr (assured value) @ SLP of Remaining Partners Dr (surrender values) / To SLP of
Deceased Partner, To Executor's A/c 3110 To remaining partners' capitals g profit sharing ratio ey,

www.scanneradda.com

3feh Ueeh T deed & U (l1l. 2): representative T & Td IHHAT Uehld account He& S{TOT —
deed =T XM ARG fehar aufeRaruedq interest on fixed capitals, profit TefieT areT (interest on
capital ISl ShedTaR), interest on capital @S hedTHdedT TRIU net profits T 3T years'
purchase | goodwill, 31fden policy Tefiet areT; fixed capitals 3T R drawings/profits 2 Current A/c
HY =T; drawings d unrecorded liabilities aSIT b,

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

fa=A9oT (Analysis) A% SMeaRiaR F & - 1 0%

= 3Mh Uddh AN deed T UM GigaT (P, Q, R =T fixed-capital PYQ IRW): AT % 7 interest on fixed
capitals, me profit AefieT a1eT, deed THTOT goodwill, 3TTfOY life policy TT ThHT --- T credits &
Executor's A/c AR Uch 3TUTT.

= SMT A 14T credit BIUTRY Taehd = (9d partner =T policy =Y assured value + ITd partners =T policies T
surrender values) x HdTdT profit G1eT; §ATd partners AT gl I a1 credit gYATd.

» TRORISY ALTd &4T: fixed fa¥eg fluctuating capitals (current accounts Y adjustments), et P&L T
TehRetel premium, 0T J=aT AREUH IufAT profit = fasmToft,

www.scanneradda.com

PQ 5.1 - PYQ 2021-Jan [4] (a) - Practical - 10M - Pg 611 2x fa=mzen LEVELII FHSIoT
far=dwor (Analysis)

www.scanneradda.com
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fawg 6: g d5 a2y eHa@R: Deceased Partner =T dT&ITE Payment (Special

Transactions in Case of Death: Payment of Deceased Partner's Share)

P1-C10-U10.5-T06 - Topic 6: Special Transactions in Case of Death: Payment of Deceased Partner's Share

ameftaram Sections 5.2, 5.3 @ 5.6 313UTHT: legal representatives AT ¢T IhHATY U;Uf TTET, P&L Suspense A/c
AThd JI=AT IRQUATAT profit T TUMT (time basis @ turnover basis), 30T Section 37 A¢teT gah (et
profits fehaT 6% interest).

www.scanneradda.com

i

Executor @ a4k (SM 5.3): (a) capital balance, (b) deed A% T8 T =T ARQUAA interest
on capital, (c) goodwill Feftet ameT, (d) undistributed profits/reserves Tefiet @Ter, (e) revaluation profit
Aefiet arer, (f) Jg=a1 aR@UA AT profit Aefie a1et, (g) JLP Heflet a1eT; STarergm}: drawings, interest on
drawings, revaluation loss & Fegudd=aT losses AHiel aTeT — ¥U[H 'Hherd capital balance' § FALSE 3iTg.

www.scanneradda.com

qgAl arR@uda=n profit: Time basis — arfie aut=r profit x IeAcatel months/12 x HAET 91T,
Turnover basis — AT guf=aT sales a<=T profit @ H?IEI'CTT-IET sales o1 <I1dT (sales 4,00,000, profit
60,000 = 15%; 31 May TGdd=T sales 1,00,000 = profit 15,000; Neha =T 1/6 = ¥2,500); entry: P&L
Suspense A/c Dr / To Deceased Partner's Capital A/c (G6T3Ra<Y Suspense & P&L 7T 8¢ ahedTd).

www.scanneradda.com

Section 37 (SM): “the outgoing partner or his estate is entitled at the option of himself or his
representatives to such share of the profits made since he ceased to be a partner as may be
attributable to the use of his share of the property of the firm or to interest at the rate of six per cent
per annum on the amount of his share in the property of the firm” — profit arer fRfgd giswia g1 uafa

TURAT A ATY; I<T. 2,45,000 TRt C 2 funds 1,20,000, 3 AfG=TTT profit 28,000 = profit aTeT ¥13,714
|36§ 6% interest 31,800, U ar profit ECEEGI

FAYA Faw: IR 79 @R legal representative & JI=AT IREURA S payment =1 aRETAd 3T
THAR @6% p.a. interest e
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SfTeheT (Understanding)  SRUTTHE SHSIIEH I - 1 U
* True/False UG ShrIGLMR GRYHT therd capital balance fAad AT8! --- AT U interest on capital,
goodwill AefieT aTeT, reserves/undistributed profits #efie aTer, revaluation profit STOT Fg=aT aR@Ua=a1
profit Aeftet arer, a8 JLP Aefiet arerdl fAesdt; drawings, interest on drawings @ losses Aefiel aTeaiand! &
STSTEIER STHATd.

www.scanneradda.com

» AT IREUAGHT profit GHSITA HIT: time basis (AT W profit x months/12 x a1eT) fa%eg turnover
basis (sales a<dT profit &< Wﬁ?—lﬂ sales &T ATAUY); entry — P&L Suspense A/c Dr To Deceased's Capital
Alc.

= Section 37 HTEId g4 settlement 3fART STl TR executor AT funds G FA@UT=aT Géiet profits Heftet arer
fohar 71 fecedT IRATR @ 6% p.a. interest ATRT Teh g TR (profit RfYa seaTara g1 yata arorar adt).

www.scanneradda.com

— 209 —




CA FOUNDATION PAPER-1 - SITS fendffaid

TQ 6.1 - PYQ 2024-Sep [1] (a) (vi) {C} - True/False - 2M - Pg 614 LEVELI gtar
3fTchetd (Understanding)

fawg 7: werfA|d wst (Integrated Problems)

P1-C10-U10.5-T07 - Topic 7: Integrated Problems

www.scanneradda.com

ameftarar Unit 5 3t Gigdetet! illustrations SISITET: ATd revaluation, goodwill, reserves, JgeaT AREUA T
profit, JLP/separate policies 3TTfO01 Deceased Partner's Executor's Account Tehal IdTd, 30T settlement

g fohar annuity 7 814,

EiC|

GHaTd U Ageadadn shH: assets/liabilities I revaluation 3T, reserves d goodwill &7 &1 (8T
partners T capitals AT gaining ratio e Dr, goodwill account JUS AT8l), P&L Suspense qrthd
HGUddET profit credit &1, JLP/SLP Aefiel d1eT STET — 8 Ad Hd partner &1 S[-AT ratio H&d credit gl
— T ™ Capital (@ Current) A/c & Executor's A/c &1 &€ @hel; Revaluation A/c, Capital A/cs,
Executor's A/c 3101 919 Balance Sheet ddR .

hIBSigdeh aramraaaT deed &A1 31EY: interest on capital TSI hedHd<=T d abnormal JTEl a1
(assets =0T fachia=n profit, insurance claims, HHT TR RAT premium) PGl GG profits d¥
goodwill; profit TT ahTgl N reserve &T A0 (B %, N 1/3, Reserve 1/6 — B:N = 3:2); =T auid
interest on capital qTel; W’dﬁﬂT profit TEUrS AT guiEr profit ST % A dreqd oI
STYRTER RIGere.

PYQ Aefie srauE arelt: Ik travelling expenses &1 write off hetel! car 8 profits = ARERY SR
depreciation IS S& URA SITST; unrecorded liability F P&L Adjustment HE[F SThRT; B/S AL JLP 8
surrender value @1 38 @R ey huATSE policy =T IHAJA book value &SIT &I (32,00,000 -
60,000 = 1,40,000 & PSR He&); P&L Suspense & HeIdT Balance Sheet =T asset EISGI feaa.

www.scanneradda.com
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Settlement T URIR: T hlgl WNT 33 Io! interest ARTOMAT Executor's/Loan A/c T aif ol
(32T, SATdT 7,750, Ielet 9% p.a. ), fohal BW; interest 8 HIAT IREURIH settlement THd TTeld;
standard entries SdeRIT AT §ATd hl 15-20 mark IT U dedd JuUe.

www.scanneradda.com

IS (Application) U2 Gigar- 4 Uy

£

3 PQ 7.5 - PYQ 2023-Jun [5] - Practical - 20M - Pg 625 LEVELII e
g Q Q (5] & IS (Application)

PQ7.7 - PYQ 2025-Jan [4] (a) - Practical - 15M - Pg 632 LEVELI ST
: Q Q (4] (a) g IUISTH (Application)

: PQ 7.4 - MTP 2022-Nov 51 [4] (a) - Practical - 10M - Pg 621 LEVELT

§ Q [4] (a) g IUISTH (Application)
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PQ 7.6 - MTP 2024-Dec S1 [4] (b) - Practical - 12M - Pg 629 5x farr=ein LEVEL I
ST (Application)

far=AwoT (Analysis) @21 S aRIaR & &l - 4 U

« qufeaT AeATaR Jg gIUTR U GiedT: Jg=aT dREUIdT profit f[AWTT (time fohaT sales basis), TRIERY profits
=T 2--3 years' purchase = goodwill T valuation &R, assets T revaluation e, reserves @ & --- g T4 Hd
partner T ST ratio HEH credit 8d, H7 QT capital 8 Executor's A/c T &g e

* deed =T 3] IBSIYdeh BIATT: profits =T STET {T reserve &1 40T, interest on capital Ut UUT 7 ShigetedT

www.scanneradda.com

£
E profits @3 T8}, 'after charging interest on capital' 31217 profits a3 3MeMRd goodwill, 31O AT partners =t
: SRetedT SdfeR HareT share feha dot,
g = PYQ =T balance sheets A¢fieT 3/gug STell UTET: advertisement suspense (fictitious asset, ST ratio e
g write off), 9dcidll investments, STTfOT FI=aT IREUH settlement Gdd executor 2T 7 f&aiedn fAeetchazd
g interest.
s HEUT
S PQ 7.1-PYQ 2019-Jun [4] (a) - Practical - 10M - Pg 614 5x farmzen LEVEL Il
s Q Q [4] (a) & - far=dwor (Analysis)
§ PQ 7.2 - PYQ 2019-Nov [4] (a) - Practical - 10M - Pg 617 2x feremzer LEVEL Il C
< Q Q V[ ] ( ) & ) far=dwor (Analysis)
5 PQ 7.3 - PYQ 2021-Jul [5] (c) - Practical - 10M - Pg 619 2x fa=r=a LEVEL I C
§ Q Q u [ ]( ) & ) fr=dwoT (Analysis)
PQ 7.8 - PYQ 2026-May [4] (a) - Practical - 10M - Pg 636 LEVEL 1l Féror
Q Q Y[ ]( ) chie & fr=dwor (Analysis)

TeAYYT (Synthesis)  3Teid TR &l — IT I Yehal T ATET
» AU Ageudd TR R0 e dal: Revaluation A/c, Partners' Capital A/cs, Deceased Partner's
Executor's A/c, 31Tfor Eﬁﬁ%ﬁ firm © 19 Balance Sheet.

= settlement T UhR TIST: T hIal MFT S At interest Tg gwdi-1, fohdl Executor's Loan A/c &T &if;
I trial balance UTYA ¥ §IUIR g 3Mefl auf= profit IETaT @FTUMR Yot et T4,

» standard journal entries (goodwill 7 IUSdT gaining ratio #YA goodwill adjustment, Jg=T aREgd =T
profit It P&L Suspense) SdaIT IRIGT=AT §edTd hl 15-- 20 mark T U dosd T’f HESH
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fa9mT 10.6: Partnership Firms 31TfoY LLPs & Dissolution (Dissolution of
Partnership Firms and LLPs)

Dissolution of Partnership Firms and LLPs

P1-C10-U10.6 - HB<A D - WehUNd Rank 2 - T A - UehRUNIST 22.0% U8T - 18 U8

www.scanneradda.com

www.scanneradda.com

— 211 —



CA FOUNDATION PAPER-1 - SITS fendffaid

fawT 1: Introduction

P1-C10-U10.6-T01 - Topic 1: Introduction

HeheUHT HTUR — 3IS[H Uehg! UA&MT U 18! - gof aaiard) siasas

www.scanneradda.com

aneftarar §6.1 arET: AT fAUFITRR STt — dissolution @R books &¢ @&RUT 31O insolvency ff Tafard wsr.

LiCi

Dissolution accounting: ratio H¢ftet §/€et, admission, retirement fehat death @e8t partners @ gah gl
Wﬂﬁ partnership accounts T 8T Hg<dl<T HIT U dissolution @R books of account g
FRO — T fAUATd dissolution &1 SRUM IR, books §i& @=UAT accounting treatment,
partners ZT insolvency aXieT A oer 3nfoY partnership =T liabilities @ settlement 3.

www.scanneradda.com

faw@ 2: Partnership =4t Dissolution #T &Roftafd axom=ar aRFEA (Circumstances

Leading to Dissolution of Partnership)

P1-C10-U10.6-T02 - Topic 2: Circumstances Leading to Dissolution of Partnership

TeheU=T ATUR — 3IS[ Yehg! UAEIT U A7) - gof aaiand) simasas

www.scanneradda.com

anefrarar §6.2 amT: dissolution of partnership fa®g dissolution of firm, firm =T dissolution =Y U= Tehvo}
30T court =t AT RO
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AN
Partnership dissolves on: (a) g&d IUl, (b) venture Jouf 8191, (c) TeT partner AT g, (d) TehT partner

=t insolvency — UUT IS partners g iﬂq%_cc[ TehdTd (A partnership, firm EIGE AEA);
G Gudt degTd FIRM dissolve g

Firm stands dissolved when: (i) partners dissolve SRUATH TgHd BIdTd, (i) Yeh AT Td partners
insolvent gYaTd, (jii) ST SehIeRMR S, (iv) partnership at will T&8 T@T&T partner dissolution Tt
notice &d¥, (v) court dissolution T 3TE8T &d.

www.scanneradda.com

Court may order dissolution where: TETET partner fdher I7:AdT Srgal, Shraw=m 318 gl
Il misconduct a1 &l 31Hdl, partnership agreement e ddd gel&l ohdl, 3ATU
interest/share FIRJITAT transfer Thdl, ST dISITRAATT ATAddT Ad ATel, fohar & &=t just and
equitable @red.

www.scanneradda.com
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faog 3: Dissolution = AfRUTHA (Consequences of Dissolution)

P1-C10-U10.6-T03 - Topic 3: Consequences of Dissolution

aieft aram  Section 6.3 31T Partnership Act =T Section 48 JHR settlement dT @hH, dissolution of
partnership 31TfOT dissolution of firm Jicitel Hhdh, Gﬂﬁfmﬁﬁﬁﬁrm dissolve SATITH premium UZd
fresugTaTead Section 6.3.1.

www.scanneradda.com

LiCi

Section 48 order: (a) capital deficiencies 9g Td losses UIH profits AYA, AT capital AYH, N Eral
partners @hg- FafaeriRkar profit sharing ratio IR Wt ST (b) assets (deficiencies W%
HTEUATHTS] faeiedT IhHTEE) 318 aruRard: (i) SaAWfd firm = debts, (ii) capital g dTear 3fem
advances/loans 9T} Udh partner T THTOIRIR, (iii) capitals, (iv) STeelt TRH profit sharing ratio e
e .
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E . 3 . . . . 0 .
3 Dissolution of partnership vs of firm: reconstitution fa®¥ extinction — & thich 3T
s Dissolution of Partnership Dissolution of Partnership Firm
g Bad partners Al €Y Tl S[@ddl oG YUl firm 99d, 99 partners Fefie ey §UdTd.
2 (admission/retirement/qcq).
. JIITT AGHITHTO! AT firm =t G g, JgHTg quigut &g gidl.
E Assets @ liabilities @ revaluation; Revaluation  Assets fdeheft, liabilities thsefl; Realization A/c
E A/c; 94T Balance Sheet. TR gid.
§ Court I g&I&IT ATa. Court firm =T dissolution TT TSI &35 Aehd.
H
Books of accounts s cheft SITd ATEId. Books of accounts s chefl SITdTd.

Premium refund (6.3.1): 331dieh H&dI=AT €8 admission T premium ¥R partner, Had
HUugTgdT firm dissolve STedT aTsTdl/UHTORMR refund T U3 S/ Edl — admission &1 S, STatell
TATIH T HUelell hletTarell UTgH (5 aufardl £50,000, 3 aNi-aR dissolve — T HUelell 2/5 = 320,000); &
refund Ed¥ partners profit sharing ratio TR giadrd.

www.scanneradda.com

No refund claim if: (1) partner =T JHS firm dissolve 3Tet; (2) dissolution HEAM: claim ehom=aT
partner =T misconduct ﬁ% FITet; (3) premium TR TN hITTET provision T agreement
TR dissolution T,

IUYIS (Application) U2 gigar- 1 U

www.scanneradda.com
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PQ 3.1 - PYQ 2018-Nov [6] (e) - Practical - 5M - Pg 642 LEVELII HegH
Q Q V[ ]( ) & IUAS (Application)
HeIHTA (Evaluation) 0 m S1for Tmefa &1 — a1 STl Qehg! U Te!
= premium-refund claims TATHRIAT JOR T (Amit-type PYQ): STdih HadIaT STEIg admission ded!
premium ¥Reel partner, firm @daR dissolve FTITT aTSial/THTURIR refund AT U S19dd — JaT. 5
IugTSY 50,000 ¥R, 3 auHAR dissolve, T TUT 2/5 AT 20,000 refund, STt §aR partners profit sharing
ratio TR I
»  37UATE TE A — refund TT claim 3Gad ATl SIR: partner =T FIHS dissolution FTet, claim aRom=aT
partner T misconduct Heb ZTet, fhdT refund =Y SIUTET provision THAT agreement Heb ST,

= I Section 48 AT SHATH! ST1S &M: losses WUH profits HYH, FT capital HEH, 7T partners hg dfkidh;

assets U outside debts &T, T partners T advances/loans, BT capitals, 33eiei! IaehH profit sharing ratio
e,

www.scanneradda.com

www.scanneradda.com

faw 4: Dissolution aa8Y Partnership Books &€ &hvUl (Closing of Partnership Books on

Dissolution)

P1-C10-U10.6-T04 - Topic 4: Closing of Partnership Books on Dissolution

ameft aram  Section 6.4 I1¥THT: Realization Account T FHAT — HIUT assets/liabilities transfer 6 drd,
realisation expenses T entries, partners Y IreaTd gdaedt assets/liabilities, unrecorded items, goodwill I
treatment, 3mfor capital @ cash accounts §¢ T,

www.scanneradda.com

Ciri|
Realization A/c — what goes in: Dr side — cash/bank, P&L =T debit balance (fictitious assets) 3TTfor
partners @ current/capital/loan A/cs R gd sundry assets gross book value T; liabilities &
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unrecorded liabilities Tt payments; realisation expenses. Cr side — outside liabilities 37oT provisions
(3<T. provision for doubtful debts) book figures T, TT&T realise STeiedT IhHT, ATOT partners =t
draTd "daled! assets (T partner I Capital Dr); balance = realisation @<t profit/loss capitals &T
PROFIT SHARING ratio THIR.

Goodwill on dissolution: d B/S He& foad /&< d= SaR hIUTAT! asset UHTOT a1 I9 Realization A/c el
transfer 3dTd; books A& d9« R entry ATe); TR St higt realise gtgat (fohar partner H @&
thedrd) d Realization A/c 9T credit 8.

www.scanneradda.com

Payment order interlinkage: cash UIH outside creditors T, AT partners T loans (il Realization
A/c HYT q1gl), /T capitals; accumulated profits/reserves e capitals @T STATd, accumulated losses
PSR JHR capitals =T debit BIdTd; unrecorded assets realise SITeft — Cr Realization, unrecorded
liabilities f&eft — Dr Realization.

Death-then-dissolution problems: U2\ Hd partner I dues reconstitution UM settle T

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS femfad

(revaluation, goodwill, Y@= AREUIGHT profit, Executor's A/c), AT dissolve & — Td il
Realization A/c T transfer &% capitals @ cash TR &¢ el

IuAlSH (Application) T2 @igar- 1 U8

PQ 4.2 - PYQ 2026-Sep [4] (a) - Practical - 10M - Pg 648 LEVELII
. Q P41 (@) & IS (Application)

fa=Awor (Analysis) A% SfhSaRieR &H ol - 1 9%
= partner T H 10T AT dissolution Tehal 3T problems TEdT (M, N, O PYQ UHTOY): UIH Hd
partner =Y dues settle ST (revaluation, goodwill, profit share), A Realization A/c AThd books ¢ .

» Realization A/c =t AIUfl Tarhl &aT: cash/bank, fictitious assets 30T partners @ loan accounts a1 T4
assets transfer @h; realise SITciedT IhAT T partners Hl arsaTa gdaet assets credit T liabilities T
expenses T payment debit &RT; profit/loss profit sharing ratio IR capitals < ST,

= TRERISE AGTd &aT: partners o loans outside creditors FaR UUT capital =0T 3mef} feet STTATd; realise st
unrecorded assets credit g1dTd, f&eiedr unrecorded liabilities Realization A/c T debit gIdTd.

PQ 4.1 - PYQ 2022-Nov [4] (a) - Practical - 15M - Pg 643 LEVEL II &7
Q Q [411@) & far=dwor (Analysis)

faw™ 5: QAT Partner =&AT Insolvency & URUIMA (Consequences of Insolvency of a

Partner)

P1-C10-U10.6-T05 - Topic 5: Consequences of Insolvency of a Partner

HeheUHT TR — 3IS[ Yehg! UAEMT U A1) - gof aaiard) siasas

aneft aren §6.5 94T adjudication @ IR BRIGAR TRUMT 3MfOT debit balance ST Garner vs. Murray @T

gfeeni.

i

Consequences: (1) insolvent 3XAT partner adjudication TIT STERTAT AREAT partner JAgd ATal, (2)
3AC R AU R I IR firm dissolve 8ld, (3) T AREHALAT firm T hIUTATE! he I ETST
insolvent partner T estate STATEER Tal, (4) AT IRWHAL=AT insolvent partner =T HaidTS! firm
SEIEHALEI

Deficiency: insolvent partner T capital account Tefte g1 q BIUTRT debit balance solvent partners
HRATd — TeheR profit-sharing ratio 79K, fohal Garner vs. Murray: T9R =T capitals =T THTUN,
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profit-sharing ratio TR qral.

AT 6: QaRT Partner =T Insolvency & §IOTIRT &leT (Loss arising from Insolvency of a
Partner)

P1-C10-U10.6-T06 - Topic 6: Loss arising from Insolvency of a Partner

www.scanneradda.com

anftaram Sections 6.5 3MTfOT 6.6 1¥ATT: Garner vs. Murray T 0 — realisation loss @d partners Aed
profit sharing ratio THR dTce ST, T insolvent partner =t capital deficiency solvent partners <=l
CAPITAL ratio T8R TIgdTd — d99 capital ratio I fRURUT (fixed fa¥g fluctuating) 3mfoT Td partners =t

insolvency (Deficiency Account).

www.scanneradda.com

iG]

Garner vs. Murray rule: realisation G| ﬁEIﬂﬂT loss T partners (insolvent partner 9g) PROFIT
SHARING ratio J9R TIgdrd, Uul insolvent partner Y capital deficiency solvent partners =T
CAPITAL ratio 99R qQigdard — deficiency profit sharing ratio T greelt ST 31 fAauT FALSE 31g:;
deed Az fafrs Ugd feett 3rdet = deed amlaﬁ

Capital ratio: fixed capitals — deficiency FIXED capitals =0T ratio e dTeett ST (profits, drawings,
interest, salary @ ¥4 adjustments Current A/cs AEH 8IdTd); fluctuating capitals — dissolution =1
IRQUITH reserves, accumulated profits, drawings @ interest SIS hedTd<d UUT Realization
A/c TR profit/loss T 3MMeft capitals T ratio.

www.scanneradda.com

When Garner vs. Murray does NOT apply: (i) TETEIT solvent partner dT capital balance debit 3rTdy
(T deficiency T THTAT A AT&1); (ii) firm He therd &9 partners I9dTd; (jii) deficiency @ [
HSUTETEd partners 388 agreement 319d; (iv) 9d partners insolvent 3ITdTd; 999 deed Wd:T Ugd
T degt.

Insolvency of all partners: creditors AT Realization A/c T transfer & T — IUASY YA dde
(partners =T contributions Tg) creditors AT &, 7 Wil IahH Deficiency A/c &T / profit sharing
ratio THR capitals @T transfer &1, 3107 Fafd drse (RN Capital A/c TUH ¢ ohT; Aqe TAITY
< Bid.

Working pattern: Realization A/c, Cash/Bank A/c 3TTfOT Capital A/cs TR &heT; insolvent partner

estate St Q31 o IY T, HIT ITET <Al debit balance solvent partners @R capital ratio T9R dTeT
(3. solvent P g Q TI=AT capitals 18,000:9,000 = 2:1 HeZ loss aTeeT SITdl).
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www.scanneradda.com

SITehedd (Understanding)  hIRUTIHg SHSITE T - 2 U2

= True/False trap: Garner vs. Murray 98 insolvency deficiency CAPITAL ratio Tl TiOe! ST, profit sharing
ratio AEY ATEI — profit sharing ratio TITOTR AT FALSE 3118,

www.scanneradda.com
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= Garner vs. Murray et @] gl ATg! d UTS &heT: partnership deed A¢d fafre ugd fecielt 3rd; therd Yehd

£

5 solvent partner IXaT; Td partners insolvent 3TdTd; TWTET solvent partner =T capital account Tl debit
K balance gt (@1 deficiency THTIAT TITAT A ATaY).

s = capital ratio TE &hT: fixed capitals — deficiency fixed capital ratio #ek (adjustments current accounts HYT
: gd1d); fluctuating capitals — reserves, drawings @ interest TATISIT dhedT=a<a T realisation profit/loss
g =7 3 capitals T ratio.

5

2 TQ 6.2 - PYQ 2026-May [1] (a) (ii) {C} - True/False - 2M - Pg 651 LEVELI Hiar

o 31Tcheld (Understanding)

= TQ 6.1 - PYQ 2021-Dec [4] (b) - Descriptive - 6M - Pg 650 LEVELI HegH

o 3{TeheTd (Understanding)

:

Z IUIS (Application) U Tiear - 4 U

£ o
5 PQ 6.2 - RTP 2025-Jan [14] - Practical - --- - Pg 654 LEVEL I FHSI0T
K ? s & IS (Application)
[ PQ 6.3 - RTP 2025-May [14] - Practical - --- - Pg 658 LEVEL Il HST
E Q v [14] : IuS (Application)
. PQ 6.4 - RTP 2026-Jan [13] - Practical - --- - Pg 660 LEVELII FHSI0T
g . [13] & IUAS (Application)
3
PQ 6.1 - MTP 2024-Dec S1 [3] (a) - Practical - 12M - Pg 651 2x ferer=ett LEVELII
ST (Application)

TeAYT (Synthesis)  3Teid TR &l — IT TG Yehal T ATET
= UHh/H insolvent partners 31Tt FI'UQ'UT 4-partner dissolution 3THIATd T (P,Q,R,S 4:3:2:1-UhR):
Realization A/c, Cash/Bank A/c 3TTfOT Capital A/cs, i insolvent partner T deficiency solvent partners @R
capital ratio THR dT¢H.

» fafdy geR TYEaT: insolvent partner T estate g SHIA: TGS SAeledT IhAT, partners = dTedTd Sdetel!
assets, 3110 Deficiency Account aTa%e+ Td partners Y insolvency (creditors Realization A/c T transfer gid

TEH).
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fao 7: Piecemeal Payments

P1-C10-U10.6-T07 - Topic 7: Piecemeal Payments

www.scanneradda.com

ameft amm  Section 6.7 31¥YMT: assets Wi realise gidId degr piecemeal distribution — outside
liabilities 31TfOY partners @ loans sAT f&eaTaR Maximum Loss Method (6.7.1) 3TIfOT Highest Relative
Capital / Proportionate Capital Method (6.7.2).

EICi]

Payment order each instalment: U2 realisation expenses 9T& provision, T outside creditors

www.scanneradda.com
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(cash T TS THTUIRMR) — partners TT SPOUSES ShgH ddeied loans i interest & outside
liability ATt ST, 77 partners @ loans (9 TGN interest), S0 AT capitals; a1y shuaTgdt

reserves/undistributed profits capitals <T transfer @37 d fictitious assets write off <hl.

Maximum Loss Method (6.7.1): Udeh 8T 3ifdd payment ATHT — Ieied! assets Feuanift smga e
Tj_ﬁ?f YRT; maximum possible loss = capitals = S - IuSTs cash, dl PROFIT SHARING ratio TR
g capitals HYH I T ShIed-eh debit balance AT dt 3R partners @R capital ratio T8GR
(Garner vs. Murray) fchar 3111134@?'[ 9T PSR 9K write off glal; ITUTRY credit balances .

www.scanneradda.com

Highest Relative Capital / Proportionate Capital Method (6.7.2): Uk capital T profit share & YT
— Yafd A8 UTThR base capital 2dY; base =T YHTONS hypothetical capitals 3for geer capital
hypothetical capital g foRdll EXCESS 318 o ahlaT (ST partners e g ?«ﬁ -8l <h30); capitals
profit sharing ratio =T YSudd galad AST excess T partner T UYH payment ga (capitals
15,000:18,000:9,000, PSR 2:2:1 — quotients 7,500/9,000/9,000, T A <1 Shlal fAesvargdt B &
3,000 F C T 1,500 fAdTd).

Both methods converge: 3ifd# capitals profit sharing ratio & ¥ IKelt Ulfgsld, AR Jeld Udeh
JUAT PSR ALY dTealT SIIdT; creditors, partners I loans 3o U partner I capital Tiard g™
columns 3 Statement of Distribution of Cash HIgT — &M 15-20 mark IT UHTOIT format.

www.scanneradda.com
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IS (Application) U% digar- 3 U

S
3 PQ 7.1 - PYQ 2018-Nov [4] (a) - Practical - 20M - Pg 662 LEVEL Il FHST
g Q Q [41@) 2 IS (Application)
PQ 7.3 - PYQ 2021-Jan [3] (a) - Practical - 15M - Pg 668 LEVEL Il w7
; Q Q [31a) 2 Iugte (Application)
S )

PQ 7.4 - MTP 2024-Apr [4] (a) - Practical - 10M - Pg 671 2x e LEVEL Il FHSIoT

Iuge (Application)

fa=Awor (Analysis) A% SfTrSaRieR &hH &l - 2 U

= Udch 8T payment I shH JUTHT: UIH realisation expenses/provision, T outside creditors (cash &HT
s yHTuIRfRR), T partners T loans (30T partners =T spouses chgH BdaiedT loans @< interest &t
outside liability AT STTQ), 30T AT capitals.

= Maximum Loss Method T Uddh 8T 3ifa AT It assets Aruaitf smgd 3/ gid &RT, maximum
possible loss @hT&T, dt profit sharing ratio A& @TeT, dhTed=eh deficiency ITTITT Garner vs. Murray T,
37Oy ITUTRY balances &T.

= Il methods I o1 &l AgIAER partners = SifdH capitals profit sharing ratio AT Ielt UTfgad;
gt ANTUiER fAaer.

www.scanneradda.com

www.scanneradda.com

PQ 7.2 - PYQ 2019-Nov [2] (a) - Practical - 15M - Pg 665 LEVEL I &S
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far=dwor (Analysis)

PQ 7.5 - MTP 2024-Jun [4] (a) - Practical - 8M - Pg 672 LEVEL Il FHIoT
Q [4] (a) & far=dwor (Analysis)
AW (Synthesis)  STTeid TR =T — T STTq=Id Yeha! T ATE!

= 15-20 mark =T problems 91! %Tq:ﬂf Statement of Distribution of Cash 3TTcHETd &heT: creditors, partners 3
loans 31TOT Ud<h partner g capital gy E‘lﬂTﬁETq columns.

= Highest Relative Capital Method H&Z: base capital RTETTATATST capitals T profit shares = 91T, hypothetical

capitals @ excess capitals &TaT (AT partners Hed g Eﬁﬁ 81 &) — capitals profit sharing ratio =T
Y5udd gald AteT excess AT partner < UAH payment h<l.

. amu;ﬁ%ﬁ adjustments Irsdl: reserves/undistributed profits capitals & transfer oh<l, fictitious assets
write off &1, 3ATfOT realisation expenses TS} EIS Sl Saeiell aTdten Tahy 311 contingencies gIdTo3l.

www.scanneradda.com

www.scanneradda.com

faer 8: LLP 72150t (Winding up of a Limited Liability Partnership (LLP))

P1-C10-U10.6-T08 - Topic 8: Winding up of a Limited Liability Partnership (LLP)

ameftarar Section 6.8 371%TTHT: LLP T winding up ﬁff%_c}? 31&-‘213#[ fohar Tribunal AThd 8% Tehd; Tribunal
v HgT URFEIAT LLP T[T 2ehd o UTS ol

www.scanneradda.com

Lici|

Modes: LLP & winding up TehdX VOLUNTARY 313 2Tehd fehdT TRIBUNAL HTthd 813 1ehd, SfoT areft
wound up FTetell LLP dissolve dhell ST fTehd; LLPs =T winding up @ dissolution IT8I Central
Government A3 &< rehd.

Six Tribunal grounds (SM 6.8): (1) LLP &T wind up SRR 31dd; (2) Fel'T 6 Afgiga 3ifdeh s
fa=amens 2 g At partners 31TdTd; (3) o MU} debts ﬁﬁ Tehd AT8Y; (4) fa India =aT sovereignty @
integrity =1 %ﬁﬁ?@ Td-T hetet 31 d; (5) o= Registrar he Gl FIVE financial years Statements of
Accounts and Solvency fehaT annual returns gRES hatelt F9dTd; (6) fadT wind up &ROY just and
equitable 3 3™ Tribunal AT dTed.

Number traps: 955 31Tehs folgT — 2 partners / 6 months, 3TIfOT filing default =Y 5 T financial years
('three years' & FALSE).
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TROT (Remembering) UIS AT - 1 UH

= Tribunal =T winding-up grounds UT& &<T: (1) LLP AT wind up T 314d; (2) Tl 6 II'%?TIET-[ 37feh T 2
g Y partners; (3) 3MTTe! debts thaUaTd /T, (4) India TT sovereignty T integrity A ad=; (5) e
5 financial years Statements of Accounts and Solvency fehaT Annual Returns &R@el 9 3UT; (6) Tribunal =T
Td just and equitable.

www.scanneradda.com
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» AT &aT: winding up Ui GJQQI—CITQT fohar Tribunal ATthd 813 *Tehd:; LLPs =T winding up @ dissolution 9T
Central Government a9 &% Tehd.

TQ 8.1 - PYQ 2020-Nov [6] (a) - Descriptive - 5M - Pg 674 2x fEramzer LEVEL | HEH
TRUT (Remembering)

www.scanneradda.com

SITehedq (Understanding)  hIRUTIEHg SHSITEA T - 1 9%

= filing-default ground @<ieT True/False trap: Statements of Accounts and Solvency féhaT Annual Returns

% RIS - HRUTTHT ShraATaeft T FIVE financial years 318 — 'three consecutive years' TTOTR fAem= FALSE
g = 312ft faem qUTEATT A9t 3MehsT 33 (2 partners/6 months; 5 financial years) T ground Tg ehIROT JiTdT
H

TQ 8.2 - PYQ 2026-Jan [1] (a) (v) {C} - True/False - 2M - Pg 675 LEVELI giar

3fTchetd (Understanding)

fawa 9: Integrated Problems

P1-C10-U10.6-T09 - Topic 9: Integrated Problems

www.scanneradda.com

ameft arm Unit 6 I 94y dissolution illustrations 31T — id Realization Account, capital
adjustments, partner insolvency 37O fraud losses, dTsaTd Bdeielt assets  unrecorded items 31'\3[%-‘2}5[@
Yhd IdTd.

it

Complete dissolution set: Realization A/c, Partners' Capital A/cs 3TTfOT Cash/Bank A/c [ balances
gfd =1 — Bank A/c 9t totals STR USdTE &dTd; capitals =0T 3ifdH settlement 31Tl realisation
profit/loss profit sharing ratio ey drel.
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Special items: 33edT value T partner 9t dT=ATd Hdeielt assets — T Capital Dr, Realization Cr;
discount = settle SITeiedT liabilities — UI&T fiiedT ThA==r Realization Dr; partner =t Tiaciet/aRetat
realisation expenses — Realization Dr, T Capital Cr; fraud/misappropriation 3TeedTd — Jafdd
partner @R fohaT capitals YA write off; unrecorded assets @ liabilities Realization A/c HY AdTd.

www.scanneradda.com

Time management (8-15 marks): U2 Id assets (cash 3MTfOT fictitious items i) 9 outside
liabilities Realization A/c €T transfer @3T, T3 Udeh adjustment Qt?hch ches gIdIaal, HIT partners I
loans, capitals 9 cash % Section 48 =T thHTH ¢ .

IS (Application) U% gigar- 2 U

www.scanneradda.com
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PQ 9.1 PYQ 2022-May [4] (a) - Practical - 15M - Pg 675 LEVEL Il FSoT

Q Q y[ 1@ < IUAS (Application)

PQ 9.2 - PYQ 2024-Jun [3] (b) - Practical - 8M - Pg 678 3 faramen LEVEL II &7
ST (Application)

TeAYYT (Synthesis)  3Teid TR &l — TT TG Yehal T ATET
= Iyf dissolution sets 3ITHHATT &hT: Realization A/c, Partners' Capital A/cs 10T Cash/Bank A/c &
balances T¥fd, 3101 Bank A/c =Y totals 3T USdTedTd.

= PYQ-style Tamidt GisaT: dissolution Clc?ﬁ 3Maadatet frauds (partners/profits @R write off), X values &T
partners = drsOTd Odaiell assets, discount 7 settle ST liabilities, partner st T realisation

expenses, 30T dishonoured/contingent items.

www.scanneradda.com

= 8-15 mark =T problems @ da&d AU &=T: UUH 94 ohlal Realization A/c & transfer T, adjustments
Qaﬁiﬁ e gTdTe3T, STfOT 3ifaH settlement 3Meft realisation profit/loss profit sharing ratio A&t arer.

www.scanneradda.com

www.scanneradda.com
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UhoT 11

Company © Accounts (Company Accounts)

Company Accounts

42 fawg - 74 qificpa g - HEwa: A

www.scanneradda.com

ICAI ShiTeeT WIthTSe  Level | 5-20% - Level Il 80-95% — & Uehxul 3Tg duReft geivma
Level | — TFROT STIOT STeherl 7.8% 500 ThY 39 T[UT

Level Il — Iu@TST 37foT fersetwror 92.2% 500 TehT 461 70T

www.scanneradda.com

faumT 11.1: Company Accounts < U (Introduction to Company

Accounts)

Introduction to Company Accounts

P1-C11-U11.1 - HE<AD - UhUNd Rank 6 - &I C - UM 2.7% U - 2U8F

www.scanneradda.com

fawg 1: y=TEHT (Introduction)

P1-C11-U11.1-T0O1 - Topic 1: Introduction

amdftarr Unit 1 (Introduction to Company Accounts) Al paras 1.2 3fOT 1.3 @IT: Companies Act, 2013
GTefted company 3T 312 30T company Tt 31T 3&eh AfArst — faivd: separate legal entity, perpetual

existence, limited liability 31for common seal.
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EICi]

SHIEATAA Company (SM 1.2): Companies Act, 2013 Teil RITUS g incorporate Tetelt entity, fohar
Eljﬂ'?:ﬂ CALUIIIE company HIIERAT RATYT g registered 3! faemm company; Uchgl MU
TR dY perpetual succession, Td AT & common seal 31Tl separate legal entity g, 3nfor
members Feciea fa=aT sifta@mer uRumy gid =gl

AT =TT (SM): Justice Marshal — “A corporation is an artificial being, invisible, intangible

and existing only in the contemplation of law”; Lord Justice Hanay — “an artificial person created by
law with a perpetual succession and a common seal”.

www.scanneradda.com

3IheT 3Bk aAfATL (para 1.3): (1) Incorporated association — Act @Telt registration 3TTaTeh,
AT company Sifdcard dd AT8! (2) Separate legal entity — Y Ta: =T incorporated ATA R
& Ahd, AT hE Ahd g (AR AT g% Ahd! (3) Perpetual existence — members 3T 7,

www.scanneradda.com
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insolvency fdhar sger g fa=amer gRoma 8l9 A8t (4) Common seal (5) Limited liability — e
shares @R SUTTA | Shetelt Teehd; fully paid-up shares FgUTST ¢ ehlUTdlal liability ATa! (6) HieTeh! &
FIRITU Ficitel Thieh (7) AT ATal — ek sifedca 38 uuT AnTRehaar=! gerh ATEId (8) shares @
transferability (private company A& Taifed) (9) books &aUl (10) chartered accountants g
fAaaantferen audit (11) Articles TR Hifge fAcsauarar gom.

Common seal 31TdT Q@E; ST documents AT seal AT &I4T (bills of exchange, share certificates 3.)

www.scanneradda.com

§ iR ATegsit & directors fehal Teh director 3TIfOT Teh company secretary Tt &hes Tehdld; YR
g registered AT Udeh company T Registrar g1 Tch unique Corporate Identification Number
(CIN) EaTaT AT,
z STehet= (Understanding)  ehRUTTEE THSITE TRT - 1 0%
= company =T AfATTTEA True/False AT sRoTgg g a1 3mat UIfdS - 32T, perpetual existence:
company I i@ fa=ar members UG WA 319d, AT g, insolvency fchdT members seerear for=am
Jrfedcarer uRomy gid Atet (True).

= separate legal entity TE &hT: company Wd: 2T AT TR &hee ehd, &TdT ehes ehd g fa=TaR gET 81
Tehdt; ft srems fRafor ettt artificial legal person 31T, UUT ARTReh T8l

= limited liability T &Y shares a¥iel 7 YRetedT IhARMt ST - fully paid-up shares €RUT TROT=ATAT 11%
Siurdia! liability ATaT.

= T 91T 'every public company is a listed company' 8 False 31Tg; 99 common seal 31TdT Q =h 3IT8
(@ directors fehaT Tep director + company secretary Tgl s RTehdTd).

www.scanneradda.com

TQ1.1-PYQ2019-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 682 5x fam=zer LEVELI giar
3fTchetd (Understanding)
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fawa 2: Company =T 312 (Meaning of Company)

P1-C11-U11.1-T02 - Topic 2: Meaning of Company

HeheUHT HTUR — 3IS[ Ychg! TAEMT U A1 - gof aaRiard) siasas

anftaran §1.2 IT: AT G, Companies Act Aeftel emea SIfOT Justice Marshal @ Lord Justice Hanay
giedT AATerd = ATl

www.scanneradda.com

BiGi]

aref: PIIETIHR company BUTSt Companies Act, 2013 Grefl QU g incorporate grerett, fhar g@ﬁw
SHIUTATE! company HITEIRAT! registered 31Tl fA&®TE company — Uehal RITUS FTedT@aR ot

perpetual succession, ¥dd ATd d common seal Rl separate legal entity a4 31foT members

www.scanneradda.com
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Fedea™ fa=arar uRomy gia a8l fa capital JIYTYRUTIT transferable shares A& ARt 8/ d @
members = liability Faffed srad.

TN ATEAT: Justice Marshal — “A corporation is an artificial being, invisible, intangible and

existing only in the contemplation of law”; Lord Justice Hanay — “an artificial person created by law
with a perpetual succession and a common seal”; THE g3 — fAfAE JATS! ShrIeI Taci= T U

Frafor aerer rfaerTE.

www.scanneradda.com

fawg 3: Company = 3k afA=A (Salient Features of a Company)

P1-C11-U11.1-TO3 - Topic 3: Salient Features of a Company

HeReTT SR — 3157 Gaha! UH&T I8 18t - guf aariiard! siasdeh

www.scanneradda.com

areftarar §1.3 9T, SUTA company I 3Tl Soseh Afsd feedt smad.

Eic)

31ehT AfATR: (1) incorporated association — hTIEIT=AT Ufshaw fRmfor, Uah artificial legal person; (2)
separate legal entity — d: =T AT TR s ehd, T s ehd g fa=aTeR SraT 81 2Mehdl; (3)
member dT H/insolvency/scel G%Tl'eﬁ perpetual existence; (4) common seal — 3ITdl Q‘%ﬂ?,
Jmiastt I directors fehaT Uah director @ Ueh company secretary el thee RMehdld; YRATdIT Udch
company &T unique Corporate Identification Number (CIN) fiead; (5) limited liability — shareholder
Wherd allot SITIedT shares @R S¥iedT IHAYRAT STETEER, fully paid-up AT g liability ATaT.

g dTe: (6) HicTeh! I SHERATAA Ticilel thieh; (7) ANTRER ATg — hraesiR ki 31 gur AnRercard
gah ATeId; (8) shares T transferability (private companies e HTe] *MehdTd); (9) fafga books Samt,
Ieh HTIY S8; (10) Board =T fRAHRMEGEA shareholders =t AT chartered accountants &g
fAraaanTfera audit; (11) Articles, meetings a fRadepifeleh reports TR arfedt fesauarr shareholders
9T gh.

www.scanneradda.com
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fao= 4: Companies @ UhIR (Types of Companies)

P1-C11-U11.1-T04 - Topic 4: Types of Companies

www.scanneradda.com

ameftaram Para 1.4 319TTET: Companies Act, 2013 ETeilel section numbers g companies T IRT UehR ---
Government (Sec 2(45), 251% paid-up capital), Foreign (2(42)), Private (2(68)), Public (2(71)), One Person
(2(62)), Small (2(85)), Listed (2(52)), Unlimited, limited by shares/guarantee, Holding 3TTfoT Subsidiary

companies.

www.scanneradda.com
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EICi]

IRT YahR (para 1.4): Government 2(45) - Foreign 2(42) - Private 2(68) - Public 2(71) - One Person
2(62) - Small 2(85) - Listed 2(52) - Unlimited 2(92) - limited by shares 2(22) - limited by guarantee
2(21) - Holding 2(46) - Subsidiary 2(87) — & ¥4 Companies Act, 2013 T 31Tgd.

www.scanneradda.com

Government company (Sec 2(45)): paid-up share capital =T 51% T&IT hH} ATal Sd<hT fg&T Central
Government 3Tfol/fhar Uch dr1 3ffdeh State Governments che 3!, SMfoT 7= company Sil
subsidiary g1 dTd Tqd; Foreign (2(42)): MRATETER incorporated, STRATd a9 fSehTor srgatett
(LI, agent HTthd fhaT electronic mode =) 30T WRATA hIUTTET G ThUTRT company.

Private 2(68) fa& Public 2(71): private company fa=aT articles gR (i) shares transfer sugT=aT
gahTaR S °Teld (i) members = T 200 wfd qaffed dad (Geur g ATSit employee-members
B joint holders Teh €RdTd) SIfOT (jii) securities TTET subscribe TRUAT UG SITER STHATT
0T HATS e Sft private qrgr public company — public company =t subsidiary o= articles
TR private 31Tt A public AATT; STTAT SrEiATSIa! fhdT™ paid-up capital fafga amg!.

Listed 2(52) 3ATfoY Small 2(85): listed company T6UIS Sl SIUIIET securities ShlvTATa! AU
stock exchange @R listed 3iTgd — unlisted company public feaT private 31 2rerd, 3MfOT unlisted
FTetet! listed public company public @ J&d; small company TSt public FT=ted! 31=ff company 5=
paid-up capital ¥4 crore U&IT STd ATat STOT turnover (ARTA FY) 340 crore U8 SR ATel, a1d
holding/subsidiary companies, Sec 8 companies @ a9 Act WTeftel G=AT I ATEI4.

www.scanneradda.com

www.scanneradda.com

Holding-Subsidiary (2(46)/2(87)): subsidiary Ut 312ft company fS=am Board &Y &1 holding
company f&fd &Rd (T4 feherm IgEed directors THUATET aT hleUATT 3TfAehR) fehar Sit Gerdt ar fa=an
subsidiaries g T&UT share capital =T fA=aTg 31fdeh WIMTER A0 39d — subsidiaries HIthd
3Uge AT=UTE eRATd; 8d=: OPC 2(62) B¢ thad Uehd member 3TdT; unlimited company 2(92) 3e&
members =T liability @k Tafer ATal; company limited by guarantee 2(21) — winding up =T a8t
members SIdé! IhT ST ga- dTd daaid liability.
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3Tehet= (Understanding)  ehRUTTEE TASIE TFT - 1 0%

= Listed company (Sec 2(52)) TUTS! fSi=lt Shiurdiat securities ShUTATE! ATRIATUTE stock exchange @R listed
31Ted --- Thad equity shares g 30T thad NSE eg; Uchld exchange 11?3 Ayifed o fau False 318,

= Uch ARATTRA True/False TTST hRUE IR &4T: private company members It T&T 200 Gfd qaffed daa
g transfer @R §Y9 GTeld; STt private AT8! a1 public company; unlisted company public féhaT private S
*Tehd.

= TYTeT AT 3aT: Government company A >51% TRehiRI fgLdT; small company (public T8ee) @ paid-up
capital < %4 crore 30T turnover < 40 crore; subsidiary --- holding company Board dt T4 fehar QYchu
share capital =a1 fA==ITg 3ifdes “iT (AT &ed.

www.scanneradda.com
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TQ 4.1 - RTP 2023-Jun [1] (viii) - True/False - --- - Pg 683 2x fa=m=ein LEVEL | giar
3fTchetd (Understanding)

fao& 5: Books of Account 340t (Maintenance of Books of Account)

P1-C11-U11.1-TO5 - Topic 5: Maintenance of Books of Account

HeheU=T TR — 3IS[ Yehg! UAEMT U A1) - gof aaRiard) siasas

www.scanneradda.com

ameft amm Companies Act, 2013 =AT Section 128 fawdt §1.5 g,

B iG]

Section 128: U company J 3MueT registered office 7 Udeh financial year IS books of
account, 3% &fdd books and papers d financial statement dIR & daot Trfgsid, St (branch
offices ¥%=4) RIS W g Thy fR) grRaadie smfor registered office d branches TefieT dglk
TE hdlel; books & accrual basis @R 31O double entry system iR Sarad; fafgd heamumTot books
electronic mode mﬁf& LERIRGIGH

www.scanneradda.com
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fag 6: Financial Statements =t G} (Preparation of Financial Statements)

P1-C11-U11.1-T06 - Topic 6: Preparation of Financial Statements

TeheT=IT STUYR — 315 Ueha! URIET WS AITg! - guf aasiHrd) siasaeh

ameftarar §1.6 AMIT: Section 129, Section 2(40) Aefied components TfOT Schedule 111 2 i Divisions.
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EiC|

Section 129: financial statements =t @t g a1 &t qRaaeh e, SIfAYfIT accounting standards
I UTeTd chet OTfgst 31O dt Schedule 111 =T W4T 319 UTfgsid; Board of Directors df Ueh annual
general meeting R HAigdId.

Components — Sec 2(40): (i) balance sheet, (ii) profit and loss account (FT--TthT ShTHERTSTTETST income
and expenditure account), (iii) cash flow statement, (iv) T¥] 3T8<TTH statement of changes in equity,
(v) TIEIeRRUTIAHh notes; One Person Company, small company 31for dormant company T cash
flow statement @TadT Id.

www.scanneradda.com

Schedule IlI: Part | — Balance Sheet dT format, Part I| — Statement of Profit and Loss; Accounting
Standards STGUT=T companies TTST Division |, Ind AS ATAUIT=IIGTS! Division I, 3TTOT Ind AS ATaom=aT
NBFCs TTS} Division IIl; insurance, banking @ electricity companies T fafr® Acts GIT’I?IHIH.

www.scanneradda.com
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fa9mT 11.2: Shares @ Issue, Forfeiture 31TfOY Re-Issue (Issue, Forfeiture
and Re-lIssue of Shares)

Issue, Forfeiture and Re-Issue of Shares

P1-C11-U11.2 - HG A - UMRUNdRank 1 - T A - UhUIIT 37.8% UH - 28U

www.scanneradda.com

fawg 1: y=qTEET (Introduction)

P1-C11-U11.2-T01 - Topic 1: Introduction

HeheUHT TR — 3IS[ Yehg! TA&MT U 18! - gof aaRiard) siasas

www.scanneradda.com

aneftarer §2.1 rET: G fafay UepRidte capital funding STOT corporate form @hT 3T 3Tt

EiC
UhRTJHER capital: sole-proprietorship — proprietor g capital, unlimited liability; partnership —
partners I capital, unlimited liability 3701 members = T¥r qaifed O™ capital 8t HAifed;

company — shareholders chg- share capital, arrfoy liability therd 9TROT heledT shares =T issue price
TRt Faffed.
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: Company =T J&a: 3fteifier i capital = TReT Ueie aTeel SO == S SUgLTT=I
% \hTE! dTedT; aled capital 9 STRgHY=T qror non-corporate TLJT UeTdHT, T corporate form of
g organisation 3gaTY 31Tet.

fawa 2: Share Capital
. P1-C11-U11.2-T02 - Topic 2: Share Capital
g ameft arr Para 2.2 IIT: share 31107 share capital =T 31'25, 3o I UhR --- authorised/nominal, issued,
§ subscribed, called-up, paid-up 31TfOT reserve capital (Sec 65) --- I8 Notes to Accounts AHfieT share capital
g g disclosure.
H

it

Share (SM 2.2): U&UT capital & 3XTdich IRAAT 3-eh A SHAHTST Tehchid faUTTet SITd SMTf0T Tdeh
Qeheh T8UIST Uah share; certificate @R ®TUeiel &X1dieh Jed FUTST nominal/par/face value, U0 issue
price s} C‘ﬂﬁ-‘lm; shareholder 3t liability Ter SdeiedT shares =T issue price ERT—ﬁ 3.

gl UahR: Authorised/Nominal (Memorandum =T Capital Clause JHR chHTel) - Issued (cash Y

www.scanneradda.com
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fohat cash @@faRkad consideration ATST issue helel {HT; IRetet Unissued, St balance sheet A% gRaad
ATeid) - Subscribed (issued capital ThY SATATST 31T 31Tt T allot ST dY 9TT) - Called-up (issue price
Tehl AT 9TT; Ietet Uncalled) - Paid-up (called-up @S calls-in-arrears) - Reserve capital (Sec 65
— subscribed uncalled capital, St 3RTaT= e winding up =T d&éid ATTAT 4d).

www.scanneradda.com

rE@A: Authorised = Issued + Unissued; Called-up = Paid-up + Calls-in-arrears - Calls-in-advance;
Notes to Accounts T8 Udh 2R IJUS hdld, UUT balance-sheet TT SRSId e paid-up capital
(called-up ST 7 3Rt calls) €RATd.

Reserve Capital fa¥g Capital Reserve (GTUa31): reserve capital TUTS uncalled share capital, S therd
liquidation =T IS ARTAT A, capital reserve 81 Reserves and Surplus dT 9NT 31Tg, dt et capital
profits ALY JIR glal O dividend STTER ehRUATHTS! IueTed Al

www.scanneradda.com

SITehedq (Understanding)  hIRUTIHg SHSITE T - 1 9%
» PHRUMYE True/False IR T 37T UTfgSt: preference shareholder & company © equity shares gl YRl
& ARl --- TR el ATel; U fAeT False 318

» RIS WE T: Authorised = Issued + Unissued; Called-up = Paid-up + Calls- in-arrears; balance sheet =T
SRS T paid-up capital 34.

www.scanneradda.com

= Reserve Capital (uncalled capital, S e winding up 0T des! ARTAT Td) SATFOT Capital Reserve (capital profits
HYH JUR SATetell Reserves and Surplus T 9WT) Tidiel tieh ol --- T STaSdl ATTST T8,

TQ2.1-PYQ 2021-Jul [1] (a) (iv) {C} - True/False - 2M - Pg 687 3x famrzenr LEVELI giar
3fTcheld (Understanding)

faw 3: Shares & UehR (Types of Shares)

P1-C11-U11.2-T03 - Topic 3: Types of Shares
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ameft arm Para 2.3 ST3UTT: preference shares (Sec 43) 310l Q™ 3MM& YRR --- cumulative/non-

cumulative, participating/non-participating, redeemable/non- redeemable, convertible/non-convertible

--- G99 equity shares d e gareh it gerl.

www.scanneradda.com

EICi]

Preference shares (Sec 43): (a) 3XTdich &1 dividend 0aTd 31OT (b) winding up =T &8t capital TRd
UG @R preferential rights; €RehiAT IR} voting rights AHdId; irredeemable
preference shares T TS 3Mg — issue UL 20 auf=aT Imd redemption (20 a‘Gﬁ'@ Therd fafe
infrastructure projects g1, Sec 55).

Defaults (SFIRUTTER ATYTRE T/F): TWEUU RS Tiffidel T8 R preference shares & cumulative,
non-participating 31O non-convertible 3/FdTd; cumulative preference dividend 2 aufgef &t e

www.scanneradda.com
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gdahl hlcs arrears Hel 318 d) YTReh general meeting A U resolution @R Ad &3 LAhdTd.

3ITS UehR: cumulative (dividend YRUHd I STTd; arrears & &RgddTd) / non-cumulative (T
JuTIT gorch TUal) - participating (surplus profits e 31T equity YRATHAR winding-up surplus ey
d1al) / non-participating - redeemable (Sec 55 9 TRd™hs) / non-redeemable - convertible (issue =T
STEER equity AE FUIAR HUATIT YR GTH) / non-convertible.

www.scanneradda.com

Equity shares: &t preference shares ATgld @ — dividend fchaT capital TRAhSIET preferential ga<h
Tel; dividend T & Si&eldT S19dl, d@f Board policy 0T preference rights FdR IR profits TAR
fRITARY &hd; T voting rights STTdTd; dividend/voting ST8Id differential rights 3Tetet equity fafgd

iR A1 3ire.

www.scanneradda.com

SfTeheT (Understanding)  ShRUTTHE TSI Il - 1 U
= preference shareholders AT YEHTLRUTIOY voting rights THdId --- ¥UIT 'non- participating preference
shareholders enjoy voting rights' & False; 3TqaTa: cumulative preference dividend 2+ a¥ arrears Ted
3T U resolution @R voting rights fAedTd.

= Defaults T ehRUT GRTT: TIEUU diTes Fiffldet 79 dR preference shares & cumulative, non-participating 31Tfor
non-convertible 3THdTd.

www.scanneradda.com

= irredeemable preference shares 91 HIS 318 & W&Td &al; 20 IuYlA redemption et fafre
infrastructure projects 9t AT (Sec 55).

= equity shares TT Teh UTET: dividend fohdT capital TRAhSIHT preferential gah ATa!, dividend T &R ST 4
Board fITARYT &hd, voting rights 319dTd, 31fOY differential-rights equity fafgd ﬁ'q'H'ITj\EI'R = 3778,

PQ3.1-PYQ2021-Dec [1] (a) (iv) {C}- True/False - 2M - Pg 687 2x fererzerr  LEVELI Hiar
3fTchel (Understanding)
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fasrg 4: cash ATSY Shares & Issue (Issue of Shares for Cash)

P1-C11-U11.2-T04 - Topic 4: Issue of Shares for Cash

ameft arm  Paras 2.4--2.5 @ prospectus gIR issue Y Ufehdl, minimum subscription (SEBI IR 90%),

application/allotment/call instalments, 37O full, under @ over subscription TS journal entries.

www.scanneradda.com

EIC]

"fehdT: public company prospectus @hT&d; issue price BT Me3T &hdld — application, allotment,
first call ... final call; minimum subscription eTeanfAar allotment ATEY; Sec 39: application money g
NOMINAL (face) value =T fhT= 5%; SEBI: fohHT= application money ISSUE price =T 25%, 3AT{OT
minimum subscription offer =T 90% — 90% = fAesTead closure g 15 feegia ad application

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS femfad

money TRd &I (underwritten issue IT&T 70 f&a).

Pro-forma entries: Dr. Bank / Cr. Share Application (8@ fi&1et); Dr. Share Application / Cr. Share
Capital (allotment =T da8}); Dr. Share Allotment / Cr. Share Capital (allotment due) 5dR Dr. Bank / Cr.
Share Allotment; Uddeh call — Dr. Share Call / Cr. Share Capital (due), Dr. Bank / Cr. Share Call; Udch
TR = shares I T&AT x Ufd share T 2.

TehfAd account |T WehRR: Dr. Bank / Cr. Share Application and Allotment A/c; allotment =T d&t Dr.
Share Application and Allotment / Cr. Share Capital, TgUT application 31fdeh allotment money T 09
fiesTedTaR Dr. Bank / Cr. Share Application and Allotment.

Under-subscription: offer cheledT shares G&iT @HT applications — AT AREIHR entries ol JuT T4
IhAT U8l applied/allotted shares @R @hIaT (IaT. 43,000 issued Teht 40,000); minimum subscription
fiesTet 9T allotment @%; T 9o ThAT — Dr. Bank + Dr. Calls-in-Arrears / Cr. Share Allotment
(fhar Call) A/c, TR due IHAA.

SMTeheT (Understanding)  ShRUTTEE TSI 9T - 1 U
= Sec 39: application money & NOMINAL (face) value =0T fohHT 5% 319Ta; SEBI AT ISSUE price =4T fohdT 25%
ANTATT - 25% &I Sec 39 dt TAfer TATOR faer False 318

= calls-in-arrears a<id interest shareholder 3§ company &T &M= 319d (Table F JIR AT 10%); company
Therd calls-in-advance @R interest &d --- T 32T TTURT &I Sal.

TQ 4.1 - PYQ 2026-May [1] (a) (iv) {C} - True/False - 2M - Pg 688 LEVEL I Hiar
3fTchel (Understanding)

IS (Application)  Ufehd=m R1E oxr - 1 9%
. Fi'qo'UfjournaI-entry Teh I1d & application AT — capital & transfer = allotment due/fA&Tet — Ul
call due/fBTe, THAT shares x AT & 2T FHIET.

= under-subscription BT (T4 entries U&7 allot ST shares @R hlaT, 32T. 43,000 issued Gehl 40,000)
30T 7 YRATIT ThAT Calls-in-Arrears A/c Hed Fical.

. EI'R@'{\EI'R entries (3dteh AR@IAT allotment, calls) 31TfOT TH3REIT closing entries TRTE hel, TRET T
3TN calls-in-arrears/advance @<d interest Ig.

PQ 4.1 - RTP 2022-May [17] - Practical - --- - Pg 688 5x famrmer LEVEL I aeAH
Q vl 2 : 3Iugte (Application)

fao 5: Shares = Subscription (Subscription of Shares)

P1-C11-U11.2-T05 - Topic 5: Subscription of Shares

| HeReTT STYR — 3157 Gahg! UH&T I8 18t - guf aariiErd! siasdeh
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ameftarm §2.5 AT Illustrations 2-4 gT=T: full, under @ over subscription JMTFOT AT entries.

Lo

Full subscription: offer thelet shares = subscribe ITalet shares; entries — application feTeaTeR: Dr.
Bank / Cr. Share Application A/c; allotment =T d&8}: Dr. Share Application / Cr. Share Capital;
allotment due: Dr. Share Allotment / Cr. Share Capital; allotment f&@&Tet: Dr. Bank / Cr. Share
Allotment; call due: Dr. Share Call / Cr. Share Capital, 311foY ffieTearar Dr. Bank / Cr. Share Call.

Under subscription: offer shetedT shares G&TT applied shares @l — entries ST, TUT ThHAT T
applied @ allotted shares @R @hladTd; minimum subscription fAeTeaTaR= allotment T 3.

Over subscription: &gl applications ATehRATd (Dr. Share Application A/c / Cr. Bank — refund) 3oy
ThRTBIT SieTd: (pro-rata) allot ehXdld — SIT&T application money adjust @dTd: Dr. Share Application
A/c / Cr. Share Allotment A/c, Cr. Calls-in-Advance A/c, Cr. Bank (STT&T U<d).

fao= 6: Discount 7 Issue Shetet Shares (Shares Issued at Discount)

P1-C11-U11.2-T06 - Topic 6: Shares Issued at Discount

ameft armm Para 2.6 317foY Companies Act, 2013 T Section 53 g/IT: shares discount 7 issue ThRUATGRIA Sl
31foY sweat-equity 8T 3TUdTE.

it

31ef: nominal/par value G&TT HT fhATET issue; nominal value @S issue price = discount (3100 =T
share 398 & issue hell a% 2% discount).

Sec 53: company shares discount 3 issue @& QTchd ATal — 31T HIUIATET issue void 31l 31Tfor
company T &8 gldl; TehAd 319d1g — know-how, intellectual-property rights fehar value additions
TTETS! directors aT employees AT discount = 31T cash &fdfkerd consideration 7 f&let sweat equity

shares.

TA@deT Weh: debentures HIUTATE! discount T issue AT AdTd (ehraesfiR Hafer ATgY), Smfor
forfeited shares 3 face value U&TT &Hl fhHcdt re-issue gt faght 318, discount = 7T issue 8!

SITehedq (Understanding)  hIRUTIHg SHSITE T - 2 U2
= Sec 53: company shares discount 7 issue &< {Tehd ATa! --- 39T issue void 3TTd! g company AT S8 8ld ; FBUA

'a company is not allowed to issue shares at discount to the public' & True 3TTg.
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» THAT IUAIE AT &dT: know-how, IPR fdhaT value additions TT&T directors/employees T f&atet sweat

£
2 equity shares.
§ » T AR SITUTRT Hheeh J&TTd 3dT: shares discount 7 issue &hedT ad é d UUT debentures hdl a?-ﬂ?r,
g 3nfoy forfeited shares 3 face value T&IT e} fohHctT re-issue T discount A FaT issue ATg!.
:
2
2
TQ 6.1+ PYQ 2021-Jul [1] (a) (ii) {C} - True/False - 2M - Pg 690 3x farmmze LEVELI gt
3fTchetd (Understanding)
TQ 6.2 - PYQ 2025-Sep [1] (a) (vi) {C} - True/False - 2M - Pg 690 LEVELI Hiar

3fTchetd (Understanding)

fao= 7: Premium A Issue ehedet Shares (Shares Issued at Premium)

P1-C11-U11.2-T07 - Topic 7: Shares Issued at Premium

www.scanneradda.com

ameft arem  Para 2.7 3707 Section 52 313ATHT: premium 3T 312, Securities Premium Account & credit (St
Reserves and Surplus WTetl SRIedTd), 311foT AT account T U G]ﬂﬁ'q ST,

EiC
31 face value T&IT ST issue price; premium = issue price ISl face value (3100 9T share X105 =T

TEUTS 5% premium); premium dTHTAd: allotment Tiad ANTATd, heft application gled, FafRd calls
gied.

Treatment: premium & share capital agr—a capital eI gain 3T e “Securities Premium
Account” &T credit drd, d Reserves and Surplus (shareholders' funds) WTelt grRaadrd 3mfor
dividend TTS} Iuetees 7.

www.scanneradda.com

T IUANT (Sec 52): (a) members AT fully paid bonus shares (b) preliminary expenses write off &ot
(c) securities fohaT debentures =T issue @¥leT expenses, f&etet commission aT discount write off ot
(d) redeemable preference shares fehaT debentures =T redemption CR] premium (e) &d:d shares
fohaT saR securities Tt @Y (buy-back).
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Ind AS HAfET: Sec 133 @reft fafgd aicie (Ind AS-compliant) companies AT securities premium & (b)
preliminary expenses fhaT (d) redemption ae premium ITETST ATURAT A4 AT81.

Entry (allotment I¥&d premium): Dr. Share Allotment / Cr. Share Capital + Cr. Securities Premium;
application gigd A1fdel 319U — Dr. Share Application / Cr. Share Capital + Cr. Securities
Premium, allotment =T 3a8t.

www.scanneradda.com

SiTehet= (Understanding)  ehRUTTHE TASIEA TRT - 1 0%
= Securities Premium T UT IUANT UTS T (Sec 52): members AT fully paid bonus shares; preliminary

expenses write off; securities fohaT debentures =T issue e expenses/commission/discount write off;

www.scanneradda.com
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preference shares féhaTl debentures =T redemption G premium; Td:3T shares T buy-back --- Buld

£
5 preliminary expenses write off ShRUATITS! | ATURUT True 3MTa.
= = premium 2 share capital @l ATel O ST T capital TEUTET gain 3T T account T credit gaT 3mfor
dividend 918} aTuRar A ATaL.
E = 91 Ind AS companies (Sec 133 @) I @l preliminary expenses ekl redemption @RIl premium ITSt
gToRdT dd ATal.
TQ7.1-PYQ2026-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 691 2x e LEVELI diar

3fTcheld (Understanding)

fawa 8: Over Subscription 31TfOY Pro-Rata Allotment

P1-C11-U11.2-T08 - Topic 8: Over Subscription and Pro-Rata Allotment

www.scanneradda.com

ameft arem  Paras 2.5.3 31101 2.8 @=T: over-subscription @ treatment --- refund T8 rejection, pro-rata
allotment, 3110 ST1eT application money T allotment @ calls &g adjustment.

it

Over-subscription: offer sheledT shares U&IT ST applications; company @Tal applications AThRRS
Tehd (T URd), ShTgi=T QUT allot S Tehd, fehdT pro-rata allot % Tehd — applied shares =T JHTOTA
allotment (10,000 offer T 12,000 applied = 6:5, TEUTS! 6 shares TS 31T ShRUM=ATT 5 fAesdra).

www.scanneradda.com

SIECT ] adjustment: STTGT application money 3meft allotment dues GHR mﬁwgﬁa calls gaR
adjust ThRdTd; STl TR @hRdTd — entries: Dr. Share Application / Cr. Bank (ATehReiedT applications);
Dr. Share Application / Cr. Share Allotment + Cr. Calls-in-Advance + Cr. Bank (pro-rata adjustment g

refund).
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Defaulter & TfOYd (15-markers =T TTH): defaulter ¥ APPLIED cheiet shares = allot STTeiet shares x
(applied + allotted THTOT); application @R ¥Relell SIT&T ¥ahd = (applied - allotted) x application &;
UIe arrears = allotment/call @R due Iach# - 3MMefT adjust STl STIET TaehH (3T Raj: applied 1,500,
allotted 1,125, STT&T 3,375 call GHR adjust, arrears ¥3,375).

Premium = FE: pro-rata shares premium 7 issue het 31T degl STIET application money 3meft
capital &1 37Oy {97 securities premium T adjust hdTd.

www.scanneradda.com

IUgIS (Application)  ufehdr @Rra et - 1 9%
= pro-rata TTTOTd Uerch hl: applied shares + allotted shares % THTOT (3<T. 6,00,000 Tt 8,00,000 applied), ST

application money & Share Allotment &T credit (31TfOT allotment dues G&TT ST 31T Calls-in-Advance
1), Setet URd.

www.scanneradda.com
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= pro-rata Aefie defaulting shareholder GT&T 31Teft APPLIED shares = allotted x SHTUT ahreT, T 3Meftar Rt
STTET aeh, T3 U el allotment/call arrears --- 8= 15-mark TSI T 3118,

= allotment FIEd premium, &9 T §id I calls 30T 3ifdH refund 31Tehs &=e=1 WUl journal entries TG
<h<.

PQ 8.1 - PYQ 2024-Sep [6] (a) - Practical - 15M - Pg 691 2x far=nzent LEVEL Il &7
Q Q pl6](a) : ) Iuge (Application)

fa g 9: calls-In-Arrears 31TfoY Calls-In Advance

P1-C11-U11.2-T09 - Topic 9: Calls-In-Arrears and Calls-In Advance

st arm Para 2.9 9ET: Calls-in-Arrears (S called-up capital HYT IS ShdTd) 3MfOT Calls-in-Advance (call
due gisfq liability) gi=m At g journal entries, IO Table F Aefter Aafer.

i

Calls-in-arrears: Qeh a1 3ifdich giaRial (allotment/calls) TRUT 7 ¥Relell T&hH; paid-up capital
HIGUITETST ot called-up capital AYH asilae WU GREAdId; entry — Dr. Calls-in-Arrears A/c (4
¥etet) + Dr. Bank (fA@Tetet) / Cr. Share Allotment fehdT Share Call A/c (T&UT due).

Calls-in-advance: 3@ 7 AT calls Y shareholder = 3mefir st} Taehd — &1 liability (Other
Current Liabilities) 31Tg, capital eeftr T8l; entry — Dr. Bank / Cr. Calls-in-Advance; call due STTedTaR
— Dr. Calls-in-Advance + Dr. Bank (3% f&1et) / Cr. Gafda call Alc.

Table F 7afeT: calls-in-arrears a3 &HTeT 10% p.a. X interest SThRAT dd (company% income) 3foT
calls-in-advance @R T 12% p.a. & AT (company TT expense); calls-in-advance @R dividend T
q18Y; balance sheet T called-up capital asIT calls-in-arrears addl 3MfOr calls-in-advance avrest
liability ¥UI TedT.

IS (Application)  Ufeha= &€ & - 3 U
= entries TR T T WReAeT IHATHTST Calls-in-Arrears A/c Dr; GéId call I O 3mefl e Bank Dr / To
Calls- in-Advance; call due HTTdX Calls-in-Advance T call IR adjust oh.

= premium, Uchl YTRehT SiLTd: payment (3&l. 2,000 shares dT YR<h allotment ¥Xd ATEY) 31T Aok interest Tg
AU} Tereh® Tepsl STTUTUTR 15-mark U187 ST,

= journal Ti&d Bank/Cash Book dR @ 3110 balance sheet aT IART &REdT: called-up capital i calls-in-

arrears; Other Current Liabilities &Tedl calls-in-advance.

» dRWIYE AT issue f&aT 318 degl arrears/advance i [RieeTeh eheUaTqdT Ucieh BT YRR ANTIET =,

PQ 9.3 - RTP 2024-Sep [14] - Practical - - - Pg 697 5x far=mzet LEVEL I aeAH

234



CA FOUNDATION PAPER-1 - SITS fendffaid

E IS (Application)

§ PQ 9.1 - PYQ 2022-May [6] (a) - Practical - 15M - Pg 693 4x fa=za LEVELII FHIoT
= Q Q vl6l(a) & - Iuge (Application)

PQ 9.2 - PYQ 2021-Jan [6] (a) - Practical - 15M - Pg 695 9x e LEVEL I FET
C} Q Q [ ]( ) & h Iuge (Application)

3

3

3

fawr 10: Calls-in-Arrears 31TfoY Calls-in- Advance a9 Interest

= P1-C11-U11.2-T10 - Topic 10: Interest on Calls-in-Arrears and Calls-in- Advance
= ameftarar Para 2.10 313IT4T: Table F I &h#Te &2 - calls-in-arrears @R 10% p.a. (income), calls-in-advance @R
5 12% p.a. (expense) --- O hTaraeft 31for journal entries.
:
3
H

EiC|

fT# (para 2.10): Table F =1 SATeT AT Articles TIR interest — calls-in-arrears @ 10% p.a.
£
2 (company €T shareholder sg age) 30T calls-in-advance @R 12% p.a. (company = ETTAT); AHRIT
3 dR@ig% Afge ASTATa marks STTdTd.
S Interest on Calls-in-Arrears Interest on Calls-in-Advance
z
3
g 3T YUl 9 WAl calls @R shareholders =t &7 glvaTgdl A@reledT call money @R company =

companyFlTElTéT. e,
5
o Table F &hHATeT: 10% p.a. Table F &hHATeT: 12% p.a.
g Fraradt: call 3T TCITAT IREURH 08 Aduda.  wremadl: 09 Mo aREU™gA call 3T
:
H
Directors SfeRich UeheUll & HI ches QAehdTd. Calls-in-advance @R dividend 31 :rlé’f

Nominal a/c — income ¥gU[H Statement of P&LT  Nominal a/c — Statement of P&L AT expense.

credit.

Entries: arrears — Dr. Shareholders'/Sundry Members' A/c / Cr. Interest on Calls-in-Arrears, 5iaX Dr.
Bank / Cr. Shareholders'; advance — Dr. Interest on Calls-in-Advance / Cr. Shareholder's A/c, FdR
YIIMET Dr. Shareholder's / Cr. Bank.

HlsgAd ahd (lllustration 9): 25,000 T advance 3 Afgw 12% &M = 750 Mr. Nair AT f&at; 32,500 2
arrears 2 H%fr 10% &M = I41.67 call money gliad Ao,

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H
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IuATS (Application)  TfehdT ERTe &l - 2 U9
= arrears a3 interest & call T due date UTH Udel YdhH AU, SMfOT advance aXieT interest & JahH
fAesTeaT=aT AaREUTYH call due 13UAd eh1al - AfgA AISTAT marks SITdTd.

= entries 9T &hl: Shareholder/Sundry Members A/c Dr To Interest on Calls-in- Arrears (income); Interest
on Calls-in-Advance A/c Dr To Shareholder, FidR payment --- advance aId interest 8T Statement of P&L
TefieT expense 3MTg.

= Tyl 15-mark U% 4T (34T, X5 premium = 3,00,000 shares) [S2 Teh 4Rk call IFRART ¥=at 31f0T g4 calls

www.scanneradda.com

£

3 areft =4 , ITd pro-rata, premium d [ %I interest TTforad Uch3 IdTd.

PQ 10.1 - PYQ 2025-Jan [6] (a) - Practical - 15M - Pg 699 5x e LEVEL Il FHSNoT

@ IUISTH (Application)

2

2

3 PQ 10.2 - PYQ 2025-May [6] (a) - Practical - 15M - Pg 702 LEVEL Il CIaL|
IS (Application)

fasr@ 11: Shares @ Forfeiture (Forfeiture of Shares)

P1-C11-U11.2-T11 - Topic 11: Forfeiture of Shares

aneftaran Para 2.11 =T par 5 d premium 3 issue SheledT shares =T forfeiture T 371¢T d entries --- Share
Capital =T called-up IhA debit, Forfeited Shares A/c <T ECIREIECTE] credit, WRetet Calls-in-Arrears
TE; premium BT 98 I Securities Premium I .

www.scanneradda.com

EICi]

31ef: allotment fohar calls = ‘JRRITE!E} company A shares Ig &30t (Articles Aeftet 31fdepR, T notice
HaR); YRehTIdT gdh TUar onfor ameft sReHT TRAT TR fAed :m‘ﬁ?r; re-allotment g;aﬂ‘ directors
forfeiture ¥g <h& AehdTd; fully paid-up shares ekl member =T debts Tl IROGIATSA forfeit 1%
ThdTd, dot Articles Aed a2ft T <.
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Entry, par 9 issue: Dr. Share Capital A/c — shares = T&T x Ufd share CALLED-UP H&¥ / Cr. Share
Allotment / Call A/cs (fehar Calls-in-Arrears) — due UUT T ¥RetedT TehHT, 3MTfOY Cr. Forfeited Shares A/c
— ygey fAesTeelt Tk, calls-in-arrears <g.

Premium dT fa#: sneftr A&Teter premium forfeiture =1 a8} wheftar ¥ gld A1ET; premium due
3! T W=l 3T o allotment =T dest fetet credit ST SRUTTATSI Dr. Securities Premium A/c
HeGT T — 3al. X100 T 5,000 shares 20% premium =, TheT 20 application ¥R Dr. Share Capital

X5,00,000 + Dr. Securities Premium X1,00,000 / Cr. Allotment %2,50,000 + Cr. First and Final Call
%2,50,000 + Cr. Forfeited Shares ¥1,00,000.

www.scanneradda.com

TG I UhR: fully called shares (Cr. Forfeited Shares — Tl et T YR final call TE),
partly called shares (capital T debit % called-up I8 3, face 10 A F<g), S1foT pro-rata The0t —
arrears @ forfeited shares @R f@Teielt TR Eh‘l'a!'U?IITCIQEﬁc applied shares @ SITaT application money

www.scanneradda.com
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(3meft capital =T, T premium T adjust) hTaT.

Tehed (Understanding)  ShRUNEE HASIIGA T - 1 U

= UHIfoId entry 8 True/False & MTMAY 31T8: Share Capital A/c @ forfeited shares TT CALLED- UP capital =
debit eara 31fOY Forfeited Shares A/c T U8l fAesTaied AT credit hedTd (calls-in-arrears 3 Teg) -
iz A& False 312,

= premium T AT TWE &= el AT premium forfeiture =T A8t shefia T g9 ATEY; premium due
SYE! 7 WRelel I Securities Premium A/c T debit ST ARTd.

TQ11.1- MTP 2024-Jul [1] (a) (iv) {C}- True/False - 2M - Pg 705 7x fararmze LEVEL I giar
3fTcheld (Understanding)

IS (Application)  Ufehae O-1€ & - 2 U
= letters of regret SATfOT pro-rata allotment == forfeiture TR T (IT. 25 premium F 100 T 25,000
shares) --- forfeited shares @R fATcelt TR Eh‘l&ﬁﬁ'ﬂj’cﬁ hlal.

= 9 UehR G=1d &hT: fully called shares =t forfeiture, partly called shares =Y, 31for allotment (premium Tg) 9
WRAST, premium 7 issue hetedT shares 1.

PQ 11.1 - PYQ 2023-Dec [6] (a) - Practical - 15M - Pg 705 3x fa=mzet LEVEL
Q Q [6] (a) g * IS (Application)
PQ 11.2 - PYQ 2026-Sep [5] (c) - Practical - 10M - Pg 708 LEVEL
Q Q p [5] (c) & IuS (Application)

faoT 12: Forfeited Shares & Re-issue (Re-issue of Forfeited Shares)

P1-C11-U11.2-T12 - Topic 12: Re-issue of Forfeited Shares

aftarm Para 2.12 37%ITHT: re-issue T entries, re-issue d<ie loss (discount) 3T shares &R forfeit STTiedT
ThHUET ST 319 Mehd ATe! 81 [MaH, surplus & Capital Reserve &3 transfer, 3101 forfeited shares =T hTg]
T re- issued 318 degl UHTUIRMR transfer.

EiC|

TWFY: forfeited share Shde ﬁ%ar&mﬁ company e 21383[ — re-issue E?r Therd faght Gﬂ% allotment
ATel; YUl fAesTelell Iehd (I allottee 31fdich AaT WRAIGR) face value UEIT Sl IUIR ATgl gdUd
shares Elﬁ'UI'c?Tl?ﬁ fRHIT re-issue &hedT AdTd.

Entries: Dr. Bank (&l fA&Tclell Taeh#) + Dr. Forfeited Shares A/c (re-issue @<ieT loss/discount) / Cr.

Share Capital; surplus — Dr. Forfeited Shares / Cr. Capital Reserve; re-issue price face value G&IT STI&d
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I STTeT TeRhH Securities Premium A/c &T credit 8.

fAaH: re-issue T loss AT shares &R forfeit STeiedT ITHUTETT ST 31 Wehd ATl re-issue gleudd
Forfeited Shares A/c = fIeeTeh surplus F9d (T credit 3dehT discount company T&T WEIGRTAT &
Tehd); STEITT re-issue - ST shares a¥leT forfeited Tahd ‘Share Capital’ @Tetl (Add: Forfeited
shares) qr@ddId.

www.scanneradda.com

IA: Capital Reserve = RE-ISSUED shares aR forfeit STl TGhH - re-issue @R f&AT discount, lot-FAgma
hlaT (Ram: X3 forfeited - X2 loss = X1 x 500; Shyam: 6 - 32 = 34 x 750; YUl ¥3,500).

3H20A: re-issue: Her re-issue STeiedl WY Capital Reserve s transfer — 3al. 2,000 forfeited
shares @bl 1,500 shares I75 paid-up 3T T65 T re-issue: Ufd share forfeited 25 - loss ¥10 = 315
x 1,500 = ¥22,500; ITATT 500 shares el credit re-issue BISUAd Forfeited Shares A/c A& carry
forward ch<drd.

www.scanneradda.com

SITehedq (Understanding)  hIRUTIHg SHSITEH Tl - 2 U2

= forfeited shares  re-issue & faghl 3118, allotment ATa! --- forfeited share shdes faegaTaTd company &s
Igdtl; TBUI 'reissue is allotment but not sale' 2 False 3TTg.

= forfeiture =t entry RIS AiST (Share Capital Dr, called-up 3[; Forfeited Shares & fA@TiedT TpA credit)
3MfoY re-issue BISUAT Forfeited Shares A/c =t fie=Ten surplus &7 94 o i,

= re-issue price face value U&IT SR 31T SIGT FahH Securities Premium A/c &3 STd.
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&

5 TQ12.1-PYQ2021-Jan[1] (a) (i) {C} - True/False - 2M - Pg 710 5x feramzenr  LEVELI giar
: 3iTehetd (Understanding)

; TQ 12.2 - RTP 2023-Dec [1] (x) - True/False - --- - Pg 711 LEVELI iy
z

z

3fTchel (Understanding)

IS (Application)  Ufehdm TR1E o - 10 U
= Uh R IA: Capital Reserve = re-issued shares @R forfeit ITIed! TR — re-issue R et discount;
Therd re-issue ST HF IER@EI transfer (3<T. 4,000 Ght 3,000 shares re-issued).

» gAY Aqeqddd 15-mark U TG hT: over-subscription + pro-rata + premium + & lots =t
forfeiture + fully paid ¥U[ re-issue, Td journal, Cash Book d balance-sheet IdRT IR <h<I.

= AT eRil-T T fohHdIeT 3i-Td: re-issue (I&T. 600 Tehl 400 shares Z 1) fOY BIT 4-mark
forfeiture/re-issue entry I T hul.

www.scanneradda.com

5

g PQ 12.1 - PYQ 2019-Jun [6] (a) - Practical - 10M - Pg 711 7x fa=mzen LEVELII HegH
g IuAST (Application)

E PQ 12.4 - RTP 2022-May [18] - Practical - --- - Pg 717 LEVELII HYgH
; Q v [18] 2 IS (Application)

z

z
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£ PQ 12.5 - MTP 2023-Apr [6] (a) - Practical - 10M - Pg 718 2x faramzen el K
: ST (Application)
= PQ 12.7 - PYQ 2018-Nov [6] (a) (i) - Practical - 4M - Pg 724 12x fammzer  LEVELII "
: IUISH (Application)
s PQ 12.9 - PYQ 2026-Jan [5] (c) - Practical - 10M - Pg 729 2x fararen LEVEL e
: Q Q [5] () & " IUT (Application)
H a;élﬂl
PQ 12.2 - PYQ 2021-Jul [6] (a) - Practical - 15M - Pg 713 LEVELII
Q Q [6] (a) g Iuge (Application)
. . | — HET
C PQ 12.3 - PYQ 2021-Dec [6] (a) - Practical - 15M - Pg 715 4x ol
2 U (Application)
PQ 12.6 - PYQ 2023-Jun [6] (a) - Practical - 15M - Pg 720 5x et = ot
: Q Q [6] (a) & " IS (Application)
K PQ 12.8 - PYQ 2025-Sep [6] (a) - Practical - 15M - Pg 725 LEVEL I
§ Q Q p [6] (a) & 3T (Application)
PQ 12.10 - PYQ 2026-May [6] (a) - Practical - 15M - Pg 732 LEVEL I
Q Q y [6] (a) & IS (Application)

fawg 13: cash aafafRed Consideration A& Shares = Issue (Issue of Shares for

Consideration other than Cash)

P1-C11-U11.2-T13 - Topic 13: Issue of Shares for Consideration other than Cash

TeheU=T ATUR — 3IS[ Yehg! UAEMT U A7) - gof aaiard) simasas

www.scanneradda.com

ameftarar §2.13 31O [llustration 18 AT=T: assets T d&edTd fehdl promoters'/lawyers' services 9TdY issue
thelel shares.
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E G|

EIEY: land, buildings fohaT 3R assets =T AT Fecurd, fohar MU promoters/lawyers =T
services T AlT&edTd shares issue &dl AdTd; d ‘Share Capital’ @ell A& GRAATG; allotment U
fafga ﬁi?—ﬂ?f STUTATSY shares allot thet T fahi=T aT services a1 @E} SR company 3 Registrar TR
TR el UTfg.

Measurement: accounting standards HIX shares/securities issue & HdeiedT asset TT acquisition
cost TEUTS issue SheledT securities T fair value (S demfaen UTfAROTHT SRaa<dT issue price d&- ﬁﬁ
Thd) — d nominal/par value §dchd 318 319 ATg!.

Entries: @EIAT 81 Dr. Asset A/c / Cr. Vendor A/c, aR fully paid shares =T allotment a8t Dr.
Vendor A/c / Cr. Share Capital A/c (fehar @@ Dr. Assets A/c / Cr. Share Capital A/c).

www.scanneradda.com

faYmT 11.3: Debentures A Issue (Issue of Debentures)

www.scanneradda.com
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Issue of Debentures

P1-C11-U11.3 - H@<AD - UhUNMd Rank2 - ST A - UehRUNdIST 20.3% UST - 15 U8

www.scanneradda.com

fasg 1: u=TEET (Introduction)

P1-C11-U11.3-T01 - Topic 1: Introduction

HeReTT STYR — 3157 Gaha! UH&T I8 18t - guf aariiard! siasdeh

aneftarn §3.1 dTET: hU=AT debt financing @ debentures s T do3dTd.

www.scanneradda.com

EICi]

Debt financing: corporate expansion d growth =T Tdd il *leig?a equity ﬁnancinglﬁﬁ usd Argl
— public subscription IS debt instruments dT&ed™ cost of capital It gy enfor Iy capital
structure ETIAT Aed gia; A IURTETS company <hled AT debt instruments Geht
debenture % Tgifelen ITuRet SITUTR Uch Gﬂ?{

www.scanneradda.com

fawa 2: a12f (Meaning)

P1-C11-U11.3-T02 - Topic 2: Meaning

ameft arm para 3.2 9T Companies Act, 2013 =T Sec 2(30) Weftd debenture It &R&T (AT debenture
stock, bonds fehdT ehwsifaT GRTET GUIR ehlUTda! instrument 3d, assets @R charge 37T a1 =) 30T para 3.4
— debentures T shares AefieT Hhich.
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EiC]

Debenture, Sec 2(30) (SM): “‘Debenture’ includes debenture stock, bonds or any other instrument
of a company evidencing a debt, whether constituting a charge on the assets of the company or not”

— TgUTSt debenture & secured fhaT unsecured 3-]'\'1-‘213?[.

IFY: ol aﬁj’ﬁ 2UTRT, company 3 3MUT seal WTeft &hleetedl bond, STTA principal @ interest
RAhSI aXJal 9dld; charge 0T el S¥eaTd df Registrar &s AlGac axd 99 &,
mortgage-debenture holders & TR&TUT THUTTATS! H‘(’)@T\’ trustees AT SIET; hivTdIa! company

www.scanneradda.com

£ . . Q

S voting rights 31Taielt debentures hIg Achd Hlél — holders % creditors 311%?-[ owners :uéla.
g Debentures Shares

;— Holders & company 3 creditors 3TTdTd. Holders & company I owners 3TTdTd.

2

2
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£
2 Voting rights ATeId — control T &YehT ATa!. Voting rights — company &7 ®RYRTER control.
g Fixed-rate interest, profit 314l a1 74} 24, Dividend SI&eTdT (equity), profits IR 3TdeieH.
§ Interest 8T profit G charge, tax-deductible. Dividend & appropriation, deductible =g}
z
Long Term Borrowings @Tef &RIadTd. Shareholders' Funds — Share Capital Teft
E GIEddrd.
;E Forfeit?fl?rﬂ é d; issue terms THR convertible. T 9T calls TS forfeit éla d; convertible
€ CIFGH
E Liquidation Te& shareholders 3meft thadrd. Shareholders AT Tafd Aadt fBesa.

3Tehet= (Understanding)  ehRUTTEE TASIE THT - 1 0%
= Debenture holders & CREDITORS 31Tgd, owners ATl --- AT voting rights FIdTd; voting rights 3Taetelt
debentures ShTEUATH Act § T HATS chell 3Tg, FeUIA 'debenture holders enjoy voting rights' g faem False

STg.

= THRUNYE WE &T: debentures & secured féhar unsecured 3T *MehdTd; interest T TR charge (tax-
deductible) 3194t O dividend 8} appropriation 31¥d.
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=  I&Td &4T: debentures & Long Term Borrowings @refl ddTd; liquidation de51 debenture holders AT

£

S shareholders =T 3mef O fAedra.

g TQ 2.1 - MTP 2024-May [1] (a) (vi) {C} - True/False - 2M - Pg 738 3x LEVELI T
z R 3{Tehel (Understanding)

3

H

faw 3: Debentures =t afASY (Features of Debentures)

P1-C11-U11.3-T03 - Topic 3: Features of Debentures

amftarn para 3.3 (debentures =Y TgT AfASY) 31O charges It footnote 373ATHT: fixed charge = specific
assets @<l mortgage; floating charge = ¥ITd! assets Ig Id assets aTddl.

www.scanneradda.com

i

et afed (para 3.3): (1) company @1 f&ctedT daifam GRIET SR document (2) 3RTdteh dRE@IT
interest 3 BIUTR fixed interest-bearing security (3) TR UTdes! sweftgh arat, smefiwr aeiedr fixed
rate 7 interest (4) dTeieh WA ARET principal Tt tRaths fdhaT shares/3dR debentures A& TUTAR
(5) security ¥U[T assets R charge fAmfor 813 <renal fohar glagt et (6) TTURUTYT stock exchange

www.scanneradda.com
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HThd face value G&TT R fohaT @reft SagR &hedT AUTR.

Fixed fa¥g floating charge (footnote): FIXED charge T8USY SPECIFIC assets d<tdl mortgage —
debenture holders =T GHAIfAar dt faehdar da ATgld anfor fachiean TrAqa smeft holders AT tRaths
8Id; FLOATING charge HT&RUTU company T HTaT assets T8 ALL assets TUdl — &lva! SGATGe

e feetet faem g1 AgH= False 91Ut 3118,

3Tehet (Understanding)  ehRUTTEE THSITEA THT - 1 0%

= FIXED charge 8T specific assets @R 31Tdl, Sft debenture holders =T GHANAGT fAerdT A ATEI; Tt assets
g Td assets TTERUTGUT FLOATING charge STIdY --- 3&ATEGH chelel fAYT False 3118,

» AR T T loan T qx1d AUR document, FthT chg él 3G Sdieh ARG & fixed-rate interest, ¥ d
TREAT Wﬂ%/conversion, 3MTfOT face value T&IT aR fehaT @Telt stock exchange d¥ dgR.

TQ3.1-PYQ2022-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 739 2xfam=menr  LEVELI giar

3Tehed (Understanding)

fawa 4: Debentures I Shares AfileT Wk (Distinction Between Debentures and

Shares)

P1-C11-U11.3-T04 - Topic 4: Distinction Between Debentures and Shares

EiC]

Debentures
Holders & company 3 creditors 3&dTd.

Voting rights ATald — T&AT=AT control AT eiehT

e,

aneft S¥AedT fixed rate 3 interest, profit 3 a1
aaqr %a; Td shares =T 31Teft ThA.

Interest BT profits ERiG| charge, tax-deductible.

HeheUHT HTUR — 3IS[H Ychg! TAEMT U A1 - gof aaiard) siasas

ansftaren  §3.4 dTET: debentures g shares AefieT ST Healidm Jer-TcHh ol

Shares

Holders & company T owners 3&dTd.

Voting rights — company &I chiRYRTR control.
Equity dividend S&AT &M, profits @) Sacied
(preference dividend STateT).

Dividend & profit I appropriation, deductible

e
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3R TehTR:

redeemable/irredeemable,  registered/bearer,

secured/unsecured,

convertible/non-convertible.

Balance sheet A& “Long Term Borrowings” @Teil
GIEddrd.

Terms of issue TR 3aX debentures fohdT shares
AL convertible.

Calls T ¥R forfeit g ATEI4.

Redemption terms TR maturity T O Ud.

Therd &9 UehR — equity arrfoy preference.

“Shareholders' Funds” —

[ECERIGH

Share Capital @Teft

Shares ¥ gaR shares AY ®UIdR gid ATal.

Allotment/call money 7 ¥RedT forfeit giaTd.

Equity @ & wad liquidation @ (preference

www.scanneradda.com

arefi).

Liquidation AeY  debenture holders, trade
payables FaR Taid adt.

Liquidation A& shareholders 31eft thadTa.

faog 5: Debentures & UehRR (Types of Debentures)

P1-C11-U11.3-T05 - Topic 5: Types of Debentures

www.scanneradda.com

ameft arEm para 3.5 dMI: security (secured/naked), convertibility (convertible/non-convertible),
permanence (redeemable/irredeemable fehaT perpetual), negotiability (registered/bearer) 3nfoy priority
(first/second mortgage) ITHR AT(TchUT.
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T

T 3MMYR (para 3.5): Security — secured (fixed/floating charge) fa®e unsecured/naked (chaes
U g, investors TSI YiaRIT); Convertibility — convertible (issue terms JHR Tﬂf fehar aiera:
par/premium/discount @R equity & — holders AT shareholders gioar= Teff) fa¥g non-convertible
(had WRdWhe); Permanence — redeemable (G-I'ﬁ'{ﬂ'l? WRdhs, 3Igl. 8 du-dR) favg
irredeemable/perpetual (company T §TdId TRdths ATal, e liquidation da8t); Negotiability —
registered fa%g bearer; Priority — first fd¥g second mortgage.

www.scanneradda.com

Registered fa¥g bearer: registered — SAT A1d/U=1/holding & Register of Debenture holders Te&

3¢ T holder T 3, TSl g&dIdRUMA ATg!, EWIARUT Companies Act, 2013 T SUATRAATIR;
bearer — negotiable instruments, had delivery 3 g&aidRoii, transfer deed ATl T company e Al
ATet, 313 <hiUTTet 31 interest & bearer &1 foet 914

Priority: first mortgage debentures g charge holedr property YT 3meft 7 giaTd; second mortgage

www.scanneradda.com
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debentures e first mortgage debentures Jof theed=axd &3 gldTd.

Tehed (Understanding)  ShRUNEE HASIIGA T - 1 U

= Irredeemable (perpetual) debentures company =T §aTdId TRAhSIT UTH F9dTd 31101 thad liquidation
ST thgedl ST --- TBUIT 'perpetual debentures are payable at the time of liquidation' g True 3Te.

www.scanneradda.com

» registered debentures (8&I7d=0T Companies Act =T Gﬁ'ﬁT&ﬂﬂi{ﬂR) 3oy bearer debentures (negotiable,
thaos delivery % §&IidR0i, interest bearer &) Tidtel Thech HTST.

= First mortgage debentures &f charge shaledT property HYA 3neft thaeft SITATd; second mortgage debentures
= convertibility STEda! TE SAT: convertible debentures (UT fohaT 3izra:) issue terms TR equity shares 813

RTehdTd, AT holders AT shareholders goaTdt Heft fad; non-convertible debentures AT therd TR theett
SIGIGE

www.scanneradda.com

TQ 5.1 - PYQ 2023-Jun [1] (a) (v) {C} - True/False - 2M - Pg 739 LEVEL | giar
3fTcheld (Understanding)

faoa 6: Debentures @ Issue (Issue of Debentures)

P1-C11-U11.3-T06 - Topic 6: Issue of Debentures

www.scanneradda.com

ameft arm  para 3.6 S1%THT: at par, discount fehaT premium 3 hTeedT debentures =T journal entries
(premium & Securities Premium A/c 9T credit), 8%id T aehH, SMOT 3TdTTesar redemption 31EITg issue.

EiCi]

HAYd dsh (at par): Dr. Bank / Cr. Debenture Application; allotment a8t Dr. Debenture Application /
Cr. ...% Debentures; allotment call — Dr. Debenture Allotment / Cr. ...% Debentures, 5a¥ Dr. Bank /
Cr. Debenture Allotment; calls FTST A FHAT; over-subscription — refund date @T STI&T TekhH UR:
Dr. Debenture Application / Cr. Bank.
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At discount: Dr. Debenture Application (cash) + Dr. Discount on Issue of Debentures A/c / Cr. ..%

Debentures nominal value & — debenture discount @3 Act A ShIUIEl HATET OTdeielt ATal; At
premium: Cr. Securities Premium A/c — debentures B ‘securities’ 31Tad, UL premium TT dT0R Sec
52 JOR dTeAd.

www.scanneradda.com

Redeemable at premium: redemption premium 2 allotment 38T diear (prudence) — Dr. Loss on
Issue of Debentures / Cr. Premium on Redemption of Debentures A/c (B personal account, Uch
liability); at par el ST loss 8T redemption premium TdeTd 3TTd! (3T, 100 T debenture
%110 T redeemable: loss 310).

www.scanneradda.com
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Discount 31f@eh redemption premium: Dr. Debenture Allotment + Dr. Discount/Loss on Issue
(discount + premium on redemption) / Cr. ...% Debentures + Cr. Premium on Redemption — 3qT.
3100 &R 6% discount 7 issue T 5% premium = redeemable: Ufd debenture TRUT loss 11.

fohua seguaT ahMEA: market interest rate 8T coupon rate U SR AT debentures
discount 3 hT&el! STTATd (TR rate 12 + 90 x 100 = 13.33%) 3AT0T market rate ShHT AT premium a
(qqldl 12 + 110 x 100 = 10.91%).

www.scanneradda.com

IS (Application)  ufehd=m T=mE et - 3 U
= Hel¥d =ehTT T hT: Bank Dr To Debenture Application; Debenture Application Dr To ...% Debentures
(premium 3 ShTae! T To Securities Premium); allotment due/received entries.

www.scanneradda.com

= debentures Y over-subscription 8TdT&T --- refund date T STT&T application money URd e (3aT. 3,85,000 T
3751 faveg 3,50,000 issued).

= partly convertible debentures A& equity HeZ =UTARA UTRT convertible ¥RT non-convertible fSZ\IWEIT\EE
ITSST T, SATIOT AT TATdLf TS outstanding IRHTART interest G,

« discount 7 issue @ premium/discount = redeemable 3T& U GIg &IT: discount 3TTfOT redemption @R 34
premium T &l=si-T Discount/Loss on Issue of Debentures T debit @=T 31O Premium on Redemption of
Debentures A/c =T credit 1.
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s PQ 6.1 PYQ 2021-Jul [5] (b) - Practical - 10M - Pg 740 2x frrrzert LEVEL I "o
© IUISH (Application)
5 PQ 6.2 - RTP 2024-Sep [15] - Practical - --- - Pg 742 4x fa=mzer LEVEL I aeaq
3 Q p[15] < - IS (Application)
: PQ 6.3 - RTP 2025-May [16] - Practical - --- - Pg 742 LEVEL I "o
E Q y [16] & Iuge (Application)

fawa 7: Collateral Security ¥gU[A Debentures & Issue (Issue of Debentures as
Collateral Security)

P1-C11-U11.3-T07 - Topic 7: Issue of Debentures as Collateral Security

aneft arar para 3.7 dET: collateral security T aref 3nfoy disclosure =T &4 CI@Z—‘ --- Method 1 (entry qret;
secured liability @Teil note) @ Method 2 (Debentures Suspense A/c Dr To % Debentures A/c).

www.scanneradda.com

EiC|

31ef: loan fohdT fluctuating overdraft |TET G&H/UReh security U company = Wd:dl dlcetet
debentures; due date T loan Thed ATl I lender ol aTUZE LMehd! (T df 9d gakhidg debenture
holder gIdl); interest Thad loan a3 3 3714d, collateral debentures @R ATal; loan theedrar

www.scanneradda.com
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debentures Hichod! gidTd.

Method 1 (q&d=R, entry ATEY): books AL entry AT — issue ST ST Notes to Accounts AT
secured liability WTeft note &3 GRATe! SIT1d, 3&I. IDBI loan ¥1,00,00,000 “Collaterally secured by
issue of ¥1,50,00,000 14% First Mortgage Debentures”.

Method 2: Dr. Debentures Suspense A/c / Cr. ...% Debentures A/c; Debentures Suspense & Other
Non-Current Assets @Teil ASSETS STSlell dd 30T debentures liabilities SITSIAT per contra &rRadett
ST — o liability STS[eTT A 319 fAUT False 31T8; loan ThawdTeR entry Iaiedelt STd.

SITeheTq (Understanding)  hIRUTIHg SHSITEA Tl - 1 9%

= Debentures Suspense Account & ASSETS §TSIeTT (Other Non-Current Assets) T 3MfOr debentures liabilities
TSIl per contra SRATAT STTATA --- FgUL d liability STS[elr dd 8 fAem False 318.

= IO WE IT: loan Theat :n%?r I lender dt debentures aTueE Q]Eh_cﬁ; interest Therd loan a3 & sm?r,
collateral debentures @R ATgY; loan TheedTeR entry Idcaett SITd.

TQ7.1-PYQ2022-May [1] (a) (v) {C}- True/False - 2M - Pg 744 axfam=rzer  LEVELI giar
3fTched (Understanding)

fawr 8: Cash @A 3R consideration AT Debentures A Issue (Issue of Debentures

in Consideration other than for Cash)

P1-C11-U11.3-T08 - Topic 8: Issue of Debentures in Consideration other than for Cash

aeft arar para 3.8 3(TT: JTTd SdoiedT assets/business 9T vendors AT debentures et STTdTd degrean
entries --- Sundry Assets Dr, To Liabilities, To Vendors; 5idR Vendors Dr To Debentures (ami?r Securities
Premium, fehaT Discount on Issue AT debit), g goodwill e capital reserve 3 drHo.

LG

Entries (vendor/business takeover): Dr. Sundry Assets (dTsITd gdeielt assets) / Cr. Sundry Liabilities
(TehReredT liabilities) + Cr. Vendors (purchase consideration); 5idR Dr. Vendors / Cr. Debentures —
premium = TGl AT Cr. Securities Premium, @R discount = 37/<dTd Dr. Discount on Issue of
Debentures.

Debentures = T&AT: purchase consideration + Ufd debenture issue price — at par: PC + par value;

at premium: PC + (par + premium); at discount: PC + (par - discount).

Goodwill/Capital Reserve: dT&Td BdeiedT net assets T&IT purchase consideration ST 31TedTy at
Thich Goodwill AT debit gtdY; TH) g at Capital Reserve < credit g

Mixed issue (lllustration 10): Tieh {TT AITBT TATAT — 90% = cash issue (10% Sdch Dr. Discount on
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Issue), fixed assets HTST vendor T issue, HTTOT loan HTST collateral T bank @ issue (entry ATaY;
liability @Teft note).

IUGIS (Application)  Ufeha= O-r€ &vr - 2 U

www.scanneradda.com

= issue haledT debentures It T&AT &TeT = purchase consideration + Ufd debenture issue price (par, premium
fdham discount) --- IaT. 9,90,000 =t machinery 100 =T debentures =t at par, 10% premium = (9,000
debentures) fhaT 10% discount = (11,000 debentures) ﬂ'cm‘ﬁ ol

= business takeover A i hT: assets Dr, liabilities Cr, purchase consideration 3 Vendor Cr; net assets ge
consideration SIT&d = Goodwill, HHT = Capital Reserve (3al. assets 39,00,000, liabilities %1,20,000,
consideration 8,80,000 = Goodwill ¥1,00,000).

www.scanneradda.com

= UohTd UHATd mixed issues T TR <h<T: vendor T debentures, 90% 3 ﬂ@ﬂ'@, 3MTfoY collateral TBUIH bank
AT --- Uheh YT T BIATAT.

5

E PQ 8.1 - PYQ 2020-Nov [6] (b) - Practical - 5M - Pg 745 8x farar=er LEVELII HegH
2 SUIISTT (Application)

s PQ 8.2 - RTP 2025-Jan [17] - Practical - --- - Pg 746 4 fa=mzern LEVEL I aeaq
a Q [17] & ) IS (Application)

:

z

fawa 9: Discount/Loss on Issue of Debentures © Treatment (Treatment of

Discount/Loss on Issue of Debentures)

P1-C11-U11.3-T09 - Topic 9: Treatment of Discount/Loss on Issue of Debentures

aneftaran para 3.9 dTET: discount/loss on issue T capital loss 3T d debentures T IR amortise
glal - SUdich HEdSER redemption STIT straight-line, STf0T Wid redemption e
outstanding debentures =T UHTUTT.
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i)

faam: discount/loss on issue BT capital loss 31 issue d redemption nefiet sreraefia (mTad: 3-5
gu, debenture tenure Ueilche hefigl ATEl) amortise Shall STTY; aTftieq write-off entry — Dr. Profit and
Loss A/c / Cr. Discount (or Loss) on Issue of Debentures A/c; write-off aﬂmeﬁa“\qﬂ 7 fafgeret iRt
Non-current/Current asset ¥gUIH qr&ddTd.

www.scanneradda.com

Fixed-period redemption (straight line): TchUT discount e IHT THTOTIT write off Tl — 3.
1,00,000 debentures x 6 discount = ¥6,00,000, 5 gufd = gadT ¥1,20,000.

Redemption by annual drawings: &adT outstanding debentures =T THTOTA write off T — &IasT
1/5th redeem Hhed™ 5:4:3:2:1 fAesd, BUA 1,20,000 ¥ fdWTS= 40,000, 332,000, ¥24,000,
316,000, 8,000 31 Bld.

www.scanneradda.com
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Discount 31TfOY redeemable at premium: allotment a8t TRUT Loss on Issue = discount + redemption
TR < premium 31=ft g &7 SO Premium on Redemption of Debentures A/c =T credit &1 — 3.
310,00,000 &R 10% discount, 5% premium = redeemable: loss ¥1,50,000, 5 a¥Td &Iadf 30,000 write
off.

www.scanneradda.com

IuAlS (Application)  Tfehdem TRTa el - 3 U8
* Fixed-period redemption: T&UT discount THT UHTUI write off &<, &T. T0.60 x 1,00,000 = 60,000, 5 a8fd
= EIT £12,000 (P&L Dr To Discount on Issue of Debentures).
= Redemption by annual drawings: outstanding TRHZIT UHTUTT write off T (THTT dTfNeh redemption TS
5:4:3:2:1 81 AH0).
= jssue at discount 31O redeemable at premium 318 glal G allotment Jost QUT Loss on Issue =
discount + redemption premium 37=ft g &1 30T Premium on Redemption of Debentures A/c @T credit

www.scanneradda.com

. .
= = 7 fafgdel et write-off a1 mﬁa}m Non-current/Current asset 312ft ﬁf‘lTler TTET; U JERET
ST Gied interest =T entries AT &dT.
s PQ 9.1 - PYQ 2018-Nov [6] (b) - Practical - 5M - Pg 748 5x frazen LEVEL I gt
Iuge (Application)
PQ 9.3 - RTP 2025-Sep [15] - Practical - --- - Pg 749 LEVELII HEH
Q p[15] 2 Iuge (Application)

PQ 9.2 - MTP 2022-Nov $1 [6] (b) - Practical - 5M - Pg 748 2x farm=en e
Q v S1[6] (b) & IuST (Application)

fawT 10: Interest on Debentures

P1-C11-U11.3-T10 - Topic 10: Interest on Debentures
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ameftaran para 3.10 SI¥TET: nominal value aR coupon rate 7 interest & THRITARIA charge ST T e
319 dt 3T 31y 31TfOY ATAR source AT TDS &hTUAT STdT; interest due, TDS dSTT heeT payment, TDS 9RO @
P&L T transfer Ii=AT entries.

www.scanneradda.com

EiC

TWR=U: NOMINAL value @R coupon rate = fRGUIR interest T THRITERIr CHARGE 318 — -TthT 314 aT
TG d 37 31q, 31fUT debentures AT d shares =0T 3MMeft UTET=T 31O preference @ equity dividend
1 Slareat el interest &t ST1a; a1kae dividend &t TwRIT=ht appropriation ST¥[ ¥ tax-deductible
T4,

TDS: company ﬁ Income-tax Act, 1961 JHIR source <l THTUAT he oIl chee interest &d STOT @ TDS

www.scanneradda.com
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income-tax authorities e ¥¥d.

Entry @ (1) interest due — Dr. Interest A/c / Cr. Debenture holders' A/c; (2) payment — Dr.
Debenture holders' / Cr. TDS Payable + Cr. Bank; (3) deposit — Dr. TDS Payable / Cr. Bank; (4) T831@R
— Dr. Profit and Loss / Cr. Interest A/c.

www.scanneradda.com

TOTET (lllustration 13): GETHTE! interest = nominal value x coupon x 6+12 — ¥10,00,000 &R 12% = 30
June T 31 December T Uh! £60,000; 10% = TDS = 36,000, holders =T fA&dTd ¥54,000; Ir=aT
STEIET discount/loss on issue & dTfteh write-off (31,50,000 x 1/5 = 330,000 P&L <T).

SfTeheT (Understanding)  SRUTHE THSIIEH Il - 2 U

www.scanneradda.com

* Debenture interest 8T A0l 3181 a7 4} &I HUIRT CHARGE 3HTg --- dleT STl U a0 Tedd Tel; ATell
preference @ equity dividend a7 Glgiear 3Teft TTUT=T 31d, T6UA 'payable after preference dividend' &

False 3TTg.
£ . .
S = interest (nhominal value @I tax-deductible charge) 31Tf0Y dividend (AWRIT=HT appropriation) Tidtd Hheh Hrgd
3 IR PRUNYE g .
§ TQ 10.1 - MTP 2024-Aug [1] (a) (vi) {C} - True/False - 2M - Pg 752 5x LEVELI giar
z forem=eT 3iTehetd (Understanding)
TQ 10.2 - RTP 2025-Jan [1] (x) - True/False - --- - Pg 752 3x fa=mzen LEVEL I iar

3Tehed (Understanding)

IuLISH (Application)  Ufehdem =@ evr - 1 0%
* entry 9T T4 &: Interest A/c Dr To Debenture holders; Debenture holders Dr To TDS Payable and
Bank; TDS Payable Dr To Bank; gH3RAT P&L Dr To Interest.
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= nominal value a3 TgMTE! interest &TaT (IT. ¥20,00,000 aR 10% = 30 June @ 31 Dec AT Ud<h! 1,00,000)
3mfor 10% 3 TDS e, TEF T discount on issue TAT dTf¥eh write-off Tt S @,

PQ 10.1 - PYQ 2019-Jun [6] (b) - Practical - 5M - Pg 753 6x fererzatt LEVEL I HEH
TSI (Application)

fa¥MT 11.4: Bonus Issue T Rights Issue & Accounting (Accounting for
Bonus Issue and Rights Issue)

Accounting for Bonus Issue and Rights Issue

P1-C11-U11.4 - AgAD - UARUMdRank4 - T C - URRUMA 12.2% TH - 9TH

www.scanneradda.com
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fao= 1: Bonus Shares @ Issue (Issue of Bonus Shares)

P1-C11-U11.4-T01 - Topic 1: Issue of Bonus Shares

amftarar  Companies Act, 2013 T Section 63 (bonus issue TTSR Fd T 1Y), fully paid bonus shares =T
T partly paid shares fully paid @RUaT=aT journal entries, 3TOT Share Capital @ Reserves and Surplus
I Notes I8 bonus Fd<d Balance Sheet extracts dOTR chiUt 79T,

www.scanneradda.com

LiCi

Bonus issue (SM): “an issue of additional shares to existing shareholders free of cost in proportion to
their existing holding” — dTelT capitalisation of profits / scrip issue IO FgUraTd; Ad= el 3T 3ga
dTet, net worth S&atd ATg!; TfRUT: share capital aed, EPS g Ufd share FJ_\FQ HT gid1d, accumulated
profits THT BT, FSTR & Sl gal MfoT fhAd Jdg B,

www.scanneradda.com

Sec 63 — @ T 31dY: fully paid bonus shares Ted (i) free reserves, (i) securities premium, (iii)
capital redemption reserve IidAd — revaluation reserve H¢A efigl ATal; 3T: articles = fAHRR
f&etar ardTat, Board =T fAARRMER general-meeting =t HS[, deposits fehaT debt securities axtet
interest/principal 7Y d8<r ShH=T=UT=AT statutory dues (PF, gratuity, bonus) Te& CISW TO7e, partly
paid shares 31Teft fully paid @RTel, dividend Basit bonus T T ATat, 3TTT0T Uehal SITaR chedTaR Board o
AR ¥ AR o,

www.scanneradda.com

UTEY entries (fully paid bonus): (1) Dr. Capital Redemption Reserve / Securities Premium / General
Reserve / P&L — Cr. Bonus to Shareholders; (2) Dr. Bonus to Shareholders — Cr. Equity Share Capital;
“minimum reduction in free reserves” 1Y 3Meft CRR & Securities Premium (JH 31reiet) Tuar, T

General Reserve, 3707 P&L 8T balancing figure &dT.

Partly paid shares: securities premium g CRR Wae fully paid bonus shares TTé aruRdT adrd —
existing shares aXieT =T ¥Rclell YR thard free reserves HEFT HRdT Ad; entries: Dr. General Reserve /

P&L — Cr. Bonus to Shareholders; Dr. Share Final Call = Cr. Share Capital; Dr. Bonus to Shareholders
— Cr. Share Final Call; final call J=9 31T (Dr. Bank — Cr. Final Call) 5idR bonus &T fully paid shares

IR hIGdId (3al. 4 <7 1).
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Balance Sheet extract: Notes H& U reserve HTell “Less: Utilised for bonus issue” grRaar 3oy
issued capital 7l bonus 7 A shares 398 &heT; authorised capital & bonus Fd<=AT issued capital
T&IT ShHT ATaT TT WTHT el — ATeIaR d aIedudTET general-meeting 319 T 30T STAT=AT U8
return of bonus issue % ROC &hs ERge .

www.scanneradda.com

Tehed (Understanding)  ShRUNEE HHSIGA TITT - 1 U

TQ 1.1 - PYQ 2026-Sep [1] (a) (vi) - True/False - 2M - Pg 758 LEVEL |
3fTchel (Understanding)

www.scanneradda.com
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IUGIST (Application)  UfehaT TR1a &7 - 6 U
= &9 TWHAT entries T UG &hel: Dr. CRR / Securities Premium / General Reserve / P&L — Cr. Bonus to
Shareholders; 9aR Dr. Bonus to Shareholders — Cr. Equity Share Capital.

= 'minimum reduction in free reserves' TTST UTHTRIhH UTeT: 3Mefl CRR T Securities Premium (I 31etet),
HIT General Reserve, 3MTfOT P&L 8l balancing figure; Revaluation Reserve =T EF"EjIéI BId <I1q <hl.

www.scanneradda.com

= shares partly paid 3/t (%7.50 fohaT 8 paid-up, fohaT calls-in-arrear) degr 3meft final-call =T entries &1
(Share Final Call Dr. to Share Capital; Bank Dr. to Final Call) --- bonus ™ha fully paid shares a<d hledld;

£
3 partly paid shares Y%= ShIGUIATATST CRR/Securities Premium aTuRdT dd ATl (e free reserves aTuRdl
3 AdTd) § &I Sl
E = UHTUME® bonus shares ShGUIATT IR0 T (IST. 4 T 1), bonus Fd<d issued capital & authorised capital
4 , reserves ess: ised for bonus issue alance
: UeTl ST SATedTd d qurgT/ared, 3ffor Grell 'Less: Utilised for b issue' SRAIUTRT Bal
2
3 Sheet extract feTgT.
£
3 PQ 1.1 - PYQ 2024-Jun [5] (c) - Practical - 10M - Pg 759 8x fazen LEVELII qaegH
.'.f ST (Application)
s PQ 1.2 - MTP 2024-Jul [5] (c) - Practical - 10M - Pg 761 3x feremzet LEVELII YA
c IUIST (Application)
; PQ 1.3 - MTP 2024-Aug [5] (b) - Practical - 10M - Pg 763 LEVELII qaegH
g Q g[>1(b) . IS (Application)

PQ 1.6 - PYQ 2026-May [5] (c) - Practical - 10M - Pg 770 LEVEL Il HegH

Q Q v[51(c) s IS (Application)
£
S PQ 1.4 - MTP 2024-Dec S1 [5] (c) - Practical - 10M - Pg 766 5x fa=mzet LEVEL I
s Q [51(c) & : Iuge (Application)
PQ 1.5 - RTP 2026-May [14] (b) PQ - Practical - - - Pg 768 LEVEL I
= Q y [141 () PQ : SUIISTH (Application)
: fawa 2: Right Issue
P1-C11-U11.4-T02 - Topic 2: Right Issue

ameft arm  rights offers @3iel Section 62(1)(a) =T a?fl,?ﬂ right issue & WIS g dle, rights shares o
accounting (91T issue THTUIE, securities premium Tg), 3TfOT cum-right/ex-right value T value-of-right =t

T arer.
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EiC|

Sec 62(1)(a) right of first refusal: 3T} shares 3meft existing equity shareholders AT =0T holdings
T YHIUE & hell UTigetd; shares T T&AT AHE hRUM=AT notice A offer, Sit 15 feaaiden ! g 30
it s Fedih Fard} (Tftenreft A8} O AR 31 ATGTE); notice Aed 3R HIUTATE! SIS
renunciation T ATT ga<h «HG 3IHIdT (articles e TS 3¢ THIT); Hed Tucarer fehar smefi=

www.scanneradda.com
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TehRR 3MTeTaR Board Y shares shareholders @ company T dieaT=it 3ROTR ATatd 311 S ]%l?g LThd.

3YdIE (Sec 62): gzﬁ?vr U} shares 8! existing holders =T 33 &=Td} dNTd ATald — (1) ESOP &@Tet!
ST, (2) registered valuer =1 fohmc I@/3aR consideration ATS! ShIUTTE! (special resolution
), (3) special resolution & HSX debentures/loans AT STiEatell conversion option JTURTER, (4)
Stfearef Rerr=ar A debentures/loans T conversion STTCITER.

U BRIe: (1) TRk holding @ financial-governance gd<h fepara (entes=ar o= shares
%U?JITCIT@H management & 31T37); (2) dilution T existing holders AT theehT 9 ATa! — Fderci! fehdd
feha renunciation El@ cum-right value feerd; (3) public-issue @?Iﬁa@ agfifen hedge; (4) ufoar
Ja1ad; (5) TR 31fdeh TeRIdT g public issue TeTT a<=T Qéﬁ g, 9 d12: share =T market
value AE8 AgHIN dilution gid; 3MTehtieh fohid gt @=aT HEITQ?[ agﬁﬂaw‘r GEIGICIRSIGH

www.scanneradda.com

www.scanneradda.com

Qﬁ: Ex-right value = [Cum-right value of existing shares + (Rights shares x Issue price)] + (Existing
shares + Rights shares); Value of right = Cum-right value - Ex-right value; 3&I. cum-right fehaa 150
ST 4 AT 1 a1 YHT0Td €125 = ex-right = (150x4 + 125x1) + 5 =145, value of right = ufd share 5.

Accounting: ITeT issue UHTUR — Dr. Bank — Cr. Equity Share Capital, 31TfOT issue price 8T face value
T&IT ST ST df ek Cr. Securities Premium (IgT. 310 ¥ 10,000 rights shares ¥31 =: Bank Dr.
3,10,000; Share Capital 1,00,000; Securities Premium 2,10,000).

www.scanneradda.com

TROT (Remembering) UIS &7 - 1 0%

= right issue T 5 TS UTS ohel: JHTUIRMR holding @ governance gaeh feahdrd; Gaadrdl fhma foha
renunciation E@' cum-right value {R@I’d £y 63; issue @?ﬁﬁ?@ agfifen hedge; ufaAT 39 Ela; I 31
IERIT g public issue TeTT iU} agaT.

» 2¢ UTS &T: share AT market value e AgHIT dilution; 3iTeRtieh fohrd gt @=am Jeaneft axgfsuut qureett
gTfga.

= Sec 62(1)(a) @Tettel offer =T 1Y 3TSAT: notice 15--30 ﬁ_cm@j*ﬁ renunciation IT ATHIG 8 (articles 3 79T
hell THeT), ATRRAAT shares o faegdre Board #1g 2rehd.
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TQ 2.1 - RTP 2025-May [18] (v) - Short Note - --- - Pg 773 LEVELI dhar
TRUT (Remembering)

www.scanneradda.com

IULIS (Application)  ufehd=r @Rra e - 1 9%
= TR h: Ex-right value = (Cum-right value of existing shares + Rights shares x Issue price) / (Existing shares

+ Right shares); Value of right = Cum-right value - Ex-right value.

= 3 lakh Aefte equity capital @ Ufd share market price IR GRS O SIUTR U GisdT (IST. capital 340 lakh, market
value %45) --- shares Siksresl chlel, offer ratio <ITdT, HIT ex-right price d value of right <hlal.

www.scanneradda.com
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= subscription @ journal entry IT TRTG &heT: Bank Dr. = To Equity Share Capital and To Securities Premium

£

2 (issue price 8T face value T&IT ST ST thich), JOd final call, bonus 3for R rights issue UchA JITUTUTR
K .

3

- PQ 2.1 - PYQ 2025-May [5] (c) - Practical - 10M - Pg 774 LEVELII HegH

IUTISH (Application)

fd9nT 11.5: Preference Shares & Redemption (Redemption of

Preference Shares)

Redemption of Preference Shares

P1-C11-U11.5 - HE<AGD - UhUNd Rank 3 - T A - UehRUNIST 18.9% UST - 14 U8

www.scanneradda.com

fawg 1: y=TEHT (Introduction)

P1-C11-U11.5-T01 - Topic 1: Introduction

TeheUHT TR — 3IS[ Yehg! T&T U A7) - gof aaiand) simasash

www.scanneradda.com

aneftarn §5.1 dTET: preference shares =T redemption aT 312 3110 redemption date.

i

Redemption: 33ciedT IhHd 10T 3ReiedT ded! TS obligation thaUdTt UfehaT — 3T eh ahretradiia
fohar T QadY stear foRAdIT preference shares redeem @RUTTR obligation THTOMRT &R,
redemption (maturity) date ¥gdT preference share certificate a¥ BT 3.
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IUINT: redemption ﬂ% company 31Taed! financial structure Wﬂlﬁ — 3a1., ufasardie are urgdl
T I 3 318 R preference shares SIgH SIch AT SIRT aR securities STOTAT AdTd.

fdwa 2: Redeemable Preference Shares <hTEUITHT %T;_[ (Purpose of Issuing

Redeemable Preference Shares)

P1-C11-U11.5-T02 - Topic 2: Purpose of Issuing Redeemable Preference Shares

HeheUHT TR — 3IS[ Yehg! TA&MT U 7! - gof aaRiard) siasas

www.scanneradda.com

aneftarar §5.2 d/T: redeemable preference shares SIGUATHRTH TR hIROL.

www.scanneradda.com

— 253 —



CA FOUNDATION PAPER-1 - SITS fendffaid

iG]

& (1) Hi& primary market H& finance IH SRUATET I ATT; (2) unlisted 30T Tg<T faehdT 9 JUR
shares SITIAT RO investors AT, d shares company chg- redeemable I d= WcdTe fAed;
(3) I HrIGARUTT aruRaT JuIR AT8 Tae capital fAexien 318 degl shares redeem hedT AdTd;
(4) loss sTeary fher profit 99«d1d dividend T dRTd ATl — preference dividend g profits g
appropriation 38, d debentures fhaT loans @<ieT interest & profits d<ie charge 319dl, STt loss
B ARSI CIGRSIUGIR

www.scanneradda.com

fawa 3: Companies Act (Section 55) AEfieT Provisions

P1-C11-U11.5-T03 - Topic 3: Provisions of the Companies Act (Section 55)

HeheU=T TR — 3IS[ Yehg! TA&MT U A1) - gof aaiard) siasas

www.scanneradda.com

ameftarar §5.3 /T Companies Act, 2013 =T Section 55 Heftel 31¢T, I8 Capital Redemption Reserve Tt
ST chdl.

www.scanneradda.com

EiC|

Issue: company limited by shares &, fd=aT Articles 7 tRaTt f&eft 38« R, issue UTGH ATYRUTIUT 20
years U ST Ao dhIaadld Wd: =1 Ui redeemable 3T¥ preference shares @hTg Tehd —
irredeemable preference shares @hledT ad ATEId.

31 (a) redemption Werd divisible/distributable profits HYH, fohar <= %@T:T TG fresh issue of
shares =T proceeds HYA; (b) Wad fully paid shares @ redeem <hidl AdTd; (c) premium on
redemption & profits HYT TS ANTA (AS gradun=ar fafgd companies T1dl), fahat profits HEYA 37T
securities premium account HYH (3R companies SATOT Act GaT=T issues TTAN).
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CRR: shares % profits AYT redeem thel 31T, aR redeem heledT shares =T nominal amount Sdch!
TFhH (hIUTATE! fresh issue T proceeds TSl eheed) divisible profits HY Capital Redemption Reserve
Account €T transfer dheft STTd — capital reduction =T provisions grér paid-up capital IECIRCI]
311foT fam=im aruR e fully paid-up bonus shares ShTGUATATSR &hedT AdY; creditors It security Y g1
T & IATHTTET I 3MTR.

www.scanneradda.com

fawa 4: Fully Paid-Up Shares =0T Redemption =T Ugd! (Methods of Redemption of
Fully Paid-Up Shares)

P1-C11-U11.5-T04 - Topic 4: Methods of Redemption of Fully Paid-Up Shares

amftarar Section 55 =T 31, fiF CI@Z—“ (fresh issue, capitalisation of profits, combination), fresh equity

www.scanneradda.com
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issue 7 redemption T WRIG-dIe, journal entries, 30T minimum fresh issue Tt workings (paras 5.4.1--
5.4.5) 14T,

LG

Sec 55 T 3Id:: preference shares (ITYRUMUI 20 years =T SMTd redeemable) Whad
divisible/distributable profits 7¢, fohal ™ 8 hTEidT fresh issue of SHARES =T proceeds HYAT
redeem &hdl AdTd (debenture T proceeds aTuRdT dd ATaid); Wherd fully paid shares T redeem gdTd;
premium on redemption B profits AYT ot ST (Sec 133 @refiet AS UTBUT=IT companies T arardy
securities premium dTa<dr Aq A1EY); profits AYF redeem e, redeem haledT nominal value dch
kA divisible profits YT Capital Redemption Reserve ol transfer &l — CRR W fully paid bonus
shares TTS ATa=aT dd; 8T “gap” (a) fresh issue, (b) capitalisation of profits, féhaT (c) combination =
W HIGT STl

fresh equity T, 3TTfOY BTAR-A1e: capital hAHEEUT &2 318 (preference @R fixed dividend 319d),
divisible profits gﬁﬁ Tgdie, fhar liquidity st 318 d<gT fresh equity ShTedTd; TR 31TdT fehat AaR
cash Eﬂ%? ST :ﬂ?ﬁ T shares premium T valued E’Ith" TehdTd, shareholders @ equity interest ﬁ?g'_v{
Tgd; die: vlasarder earnings T dilution, ITETAT issue hedTd shareholding Feod (rights issue I
21T Ad). “Proceeds” FgUTST Share Capital <T credit STetelt TGehH — fresh issue T premium cash
et fiesd, UuT redemption fehaT CRR TS & proceeds A SITd AT8Y.

Pro-forma entries: Dr. Bank — Cr. Share Capital (premium &7 31919 + Cr. Securities Premium); Dr.
Redeemable Pref. Share Capital + Dr. Premium on Redemption of Pref. Shares = Cr. Preference
Shareholders; Dr. Preference Shareholders = Cr. Bank; Dr. P&L = Cr. Premium on Redemption; Dr.
P&L / General Reserve — Cr. CRR — YahH (face value redeemed - proceeds of fresh issue).

Minimum fresh issue (4 steps): (1) maximum reserves available = balances aSIT IR CEIREIRTG NI
R TERH; (2) minimum proceeds = preference shares =¥ nominal value - maximum reserves
available (profits YT 1T premium on redemption GHRTSIA ShedT=idR); (3) minimum number of
shares = minimum proceeds + Qehl share Tt face value; (4) WWWT’TW (g Afiaa
S 50/100 =T Y&=aT USudd). Ial., 23,00,000 profits A £5,00,000 redeem, X9 I shares —
2,00,000 + 9 = 22,222.22 — 22,223 shares (50 =T UéId 22,250).

funds 9T8Y fresh issue: preference shareholders AT eI IR (face value + premium) 3TTOT ITeTses
funds — investments =T fashd proceeds (fashleaRier profit/loss P&L @T) g IRGA Sarg=an fhae
TehAeRIeT bank balance — aTE et & SMfOT J&IeT Teht share =T ISSUE price & ITT; Ia., e
¥71,500 - investments 315,000 - 3UeTs¥] bank 319,000 = ¥37,500 + X50 = 750 shares, HT CRR =
65,000 - 37,500 = %27,500.
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STehet= (Understanding) ehRUTTEE THSIGA HHT - 2 U9
= redemption IT8} equity shares &l ShladTd o THTAT 31T} UTfgSt (capital = oAU TR, GFZR profits, T
liquidity), I8 IS (cash SR ST ATaY, premium T, equity fé?@_—{ 8d) fadg die (earnings T dilution,
rights issue TIIT shareholding S&ald).

= True/False TTUST: redemption T therd fresh issue of SHARES @ proceeds T aTuRdT ddTd --- debenture o
proceeds ATaY; fresh issue d@<IeT securities premium ?ﬁ?ﬂ 'proceeds' ALY R ST TG

TQ 4.2 - PYQ 2025-Jan [1] (a) (iv) {C} - True/False - 2M - Pg 780 LEVEL | gtar
3fTehal (Understanding)

TQ4.1-PYQ 2018-Nov [6] (d) - Descriptive - 5M - Pg 779 LEVEL I HEH
3fTched (Understanding)

IuATS (Application)  TfehdeT TRTa el - 4 U8
= entries dT hH TRId hI: fresh issue; Pref. Share Capital + Premium on Redemption Dr. — Pref.

Shareholders; payment; CRR = face value redeemed - fresh-issue proceeds; premium on redemption &

P&L fasg §I§:| ThTeT (securities premium Ta!).

= Minimum fresh issue: proceeds = nominal value - reserves available (retention =T 37E} 3110 premium on
redemption FcR); shares = proceeds + face value, I3 FTSIAT JUT .

= e fully paid shares I redeem @l --- 3TTefY calls-in-arrear @t final call fesar; e divisible profits &R

PQ 4.4 - PYQ 2022-Nov [6] (c) - Practical - 5M - Pg 791 2x ferameen ;Iivm%l_]r (Application) o
PQ 4.7 - RTP 2025-May [17] - Practical - --- - Pg 800 ;‘3’5;'_][ T e
PQ 4.8 - PYQ 2025-Sep [5] (c) - Practical - 10M - Pg 802 .tf.;'qﬁ;'_,', (Application) e
PQ 4.10 - PYQ 2026-Sep [6] (a) - Practical - 15M - Pg 807 ;?q'ﬁz;: (Application)

fa=Awor (Analysis) A% SThSaRIeR hH T - 6 U

= investments =Y faght (profit/loss), NECT Sarg=n fRa bank balance, minimum fresh issue, CRR amfor
payment Tchal JUTR CI;UT Balance-Sheet U GYgdT --- {07 R redemption a3 Balance Sheet.

* HIGYT: fresh-issue premium 8 cash 3178, 0T CRR HTS! 'proceeds’ ATaY; IRGA Sarard fhAT I IJuered
reserves ShHT .

= 15--207 ot} U gigar, {512 redemption 5 CRR HY bonus issue gidt, fohar partly paid preference shares
18! final call raT ArTar (fohat & ad= daot SraTa).

PQ4.1-PYQ 2019-May [5] (a) - Practical - 10M - Pg 780 LEVEL Il &7
Q Q vyl & frewoT (Analysis)
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E PQ 4.2 - PYQ 2021-Dec [4] - Practical - 20M - Pg 783 LEVEL II &S
© Q Q (41 : fredwoT (Analysis)
E PQ 4.3 - PYQ 2022-May [5] (a) - Practical - 10M - Pg 788 LEVEL II &S
= Q Q v[1@) s freAwoT (Analysis)
5 PQ 4.5 - PYQ 2024-Jun [6] (a) - Practical - 15M - Pg 794 ax faren LEVEL I FHSIoT
; fredwoT (Analysis)
3
PQ 4.6 - RTP 2025-Jan [16] - Practical - --- - Pg 797 LEVEL I HET
Q [ ] & IEESLIY (Analysis)
PQ 4.9 - PYQ 2026-Jan [6] (a) - Practical - 15M - Pg 804 2x farame LEVEL Il &1
far=dwor (Analysis)

fawg 5: Undistributed Profits =T Capitalisation A Preference Shares @& Redemption
(Redemption of Preference Shares by Capitalisation of Undistributed Profits)

P1-C11-U11.5-T05 - Topic 5: Redemption of Preference Shares by Capitalisation of Undistributed Profits

www.scanneradda.com

ameftaren para 5.5 ST¥IATH: divisible profits 7e[A guf fohar 3ird: redemption, redeem dhetedT nominal value
gdch! TaehH Capital Redemption Reserve T transfer @vUl, iU profits divisible 3T&dTd, 30T IT U=
BrIe-die.

www.scanneradda.com

Eici)
Rule (SM): fresh issue ST 3R AN shares redeem thel SITATd degl, “there shall out of profits

which would otherwise have been available for dividend ... be transferred to a reserve to be called
the Capital Redemption Reserve Account a sum equal to the nominal amount of the shares
redeemed”; divisible profit TgUTSt hIGMRAAT dividend FgUIH aTedT UIRT profit (General Reserve,

P&L, Investment Allowance Reserve TT Hichedl {TT) — securities premium 3TTfOT capital reserve &
non-divisible 3TIeTT CRR ATST aTURdT dd ATatd; CRR T transfer ched = d profits non-divisible g1dTd,
RJT@ creditors Tt security &Y g1 ATaT.

Entries: Dr. General Reserve / P&L / dX divisible profits = Cr. CRR; Dr. Redeemable Pref. Share

Capital (+ Dr. Premium on Redemption) = Cr. Preference Shareholders; Dr. Preference Shareholders
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— Cr. Bank; Dr. P&L (divisible profit) = Cr. Premium on Redemption of Preference Shares.

HIAS-dle: e — equity shareholding =T TIhARId ded gid ATet, fAeeien funds aTuRdT AdTd; dter
— liquidity @ 8ld, investments faehTet STR] *TehdTd (fash= proceeds cash dma; fadhase
profit/loss P&L T SiTa).

www.scanneradda.com

Combination method — §3: TIR &I CRR = Face value of shares redeemed - Proceeds from new
issue; a9, new issue HYA ANTUR proceeds = Face value redeemed - Profits available for
distribution; CRR @ working 3101 shares = T working notes ¥gU[H HisT — aT., 1,00,000 9 10%
premium = redemption: IUTsY profits FUST GR (80,000-20,000 retained) 60,000 + P&L
(20,000-10,000 premium FTST) 10,000 + Hichas IAR 5,000 = 275,000, F6ULA fresh issue 25,000 = T10
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T 2,500 shares; fresh issue, investment faghl 31TfOT payment Fa==IT bank trail ToTET.

IUYIS (Application) U2 Gigar- 1 U

www.scanneradda.com

PQ 5.2 - MTP 2025-Jan S2 [5] (c) - Practical - 10M - Pg 811 3x ferer=et LEVEL I
IUAS (Application)

fa=Awor (Analysis)  fRsr TehSariaR o & - 1 U
= Uch d U2 GISdT: hrg! 9T fresh issue HY redemption, IIAT profits HY --- CRR = face value redeemed -

proceeds of fresh issue; thad divisible profits dTU=T (General Reserve, P&L, Investment Allowance Reserve
T JiehadT UTT; securities premium fhaT capital reserve 8.

= 3ch Yedh 3Tclel! AT BTdTST: preference shares ¥ & aif (fully paid @ redeem oheT, fehar 3meft Ixctett
¥ehH call up h), P&L T charge el premium on redemption, 3MTfoY cash I HUATATS investments =t
faehr.

www.scanneradda.com

£
ﬁ = cash trail UTET: fresh issue, investment faght 31TfOT payment ST bank balance; capitalise A= IahH
s BRI Betel fohAT reserve fhdT bank balance IgH &4
z = journal entries gigd CRR Y Ighd 30T issue cheledT shares =T Tt working notes HigT --- CRR =T
- working ST T[0T 31HdTd.

PQ 5.1 - PYQ 2021-Jan [5] (a) - Practical - 12M - Pg 809 LEVEL Il FHSI0T

fr=dwoT (Analysis)

fawg 6: Partly Called-Up Preference Shares @ Redemption (Redemption of Partly
Called-Up Preference Shares)

P1-C11-U11.5-T06 - Topic 6: Redemption of Partly Called-Up Preference Shares

TeheUHT TR — 3IS[ Yehg! UAEMT U A7) - gof aaRiand) simasas

£
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o
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ameftarar §5.6 3MfOY lllustration 9 @TET: preference shares partly called up 3TIATT eRTI llé ddh.

www.scanneradda.com

i

fAaw: wed fully paid-up preference shares I redeem @Rdl ddrd — (1) partly called-up shares
redeem SIS LI, TR redemption 3t final call ARG SfoT ATl 31 T8l &RT; (2) fully
paid 3TTfOY partly paid 31 &i=g! shares 31T, dR Wherd fully paid shares T redeem 8IdTd @ partly paid
I AT ST &RT; (3) TRUTUS E3a! call money fAesTet AT8t, @R company o shares forfeit e
RTehdl.
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fawg 7: Fully Called WOl Partly Paid-Up Preference Shares & Redemption
(Redemption of Fully Called but Partly Paid-Up Preference Shares)

P1-C11-U11.5-T07 - Topic 7: Redemption of Fully Called but Partly Paid-Up Preference Shares

HeheU=T TR — 3IS[ Yehg! UAEMT U A1) - gof aaRiard) siasas

www.scanneradda.com

ameft arem  §5.7 3MfOY Illustration 10 @TET: redemption 3} calls-in-arrears A0t fag forfeiture Ti=ht

§ treatment.
§ Arrears f®TeT: “Dr. Bank A/c / Cr. Calls-in-Arrears A/c” — shares fully paid gidard 3mfor
redemption JgH=aT AFTH g STd.

Forfeiture: SR notice S&8! calls ¥et ATEId, dR Board d shares forfeit ehee+ T chs Tehd — “Dr.
Preference Share Capital A/c (called-up amount) / Cr. Calls-in-Arrears A/c and Cr. Shares Forfeited
A/c (amount actually collected)”; redeem I shares ?{ forfeit SITIAT shares Sddch ShHT Eﬁ?ﬂ?r 3rfor
forfeited shares -8l issue g9 99T Shares Forfeited 9T balance capital reserve <l SiTat — “Dr.
Shares Forfeited A/c / Cr. Capital Reserve A/c”.

www.scanneradda.com

fa9mT 11.6: Debentures @ Redemption (Redemption of Debentures)

Redemption of Debentures

P1-C11-U11.6 - Hg<dD - UaRUNMd Rank5 - @ C - URUNdIT 8.1% UH - 6 TN

£
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fawg 1: y=TEET (Introduction)

P1-C11-U11.6-T01 - Topic 1: Introduction

TeheUHT ATYR — 3IS[ Yehg! Uel U A7) - gof aarkiand) smavash

aeftarar §6.1 T debenture T &REAT STTfOT convertible debentures, voting rights @ DRR ITETEd Section
71 91 provisions.

www.scanneradda.com

EiC

Debenture: company T 3T seal @Teft dTeeel 3 instrument, St @t AT ched ATIOT principal
interest =T GRdthelsTaad provisions TiTd; assets @R charge fAmtor et /I AR guie I
31Td 31Oy Registrar &hs Tigul} heaTfAamr dt 4 T AT8Y; mortgage debentures 7 holders o fgd

www.scanneradda.com
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SUUATETS! UITER trusteeship AT dhet ST,

Section 71: (1) redemption =T d&I guf fohaT 3ierd: shares A& convert HRUTTET TAM &3
debentures hTadl Add — ATITS! general meeting e special resolution ANTA; (2) <hiouTdigr
company voting rights 3T&@eeil debentures hlg Achd qrgl; (4) dividend TS IUTY profits HYT
debenture redemption reserve dOR &held ANTA 30T & Hhad debentures =T redemption TS
ITORAT A,

www.scanneradda.com

faog 2: Debentures & Redemption (Redemption of Debentures)

P1-C11-U11.6-T02 - Topic 2: Redemption of Debentures

HReTHT YR — 3157 Geha! UHET U8 18T - guf aariiard! sirasdeh

www.scanneradda.com

st arm §6.2 I redeemable debentures ST ANTIHT redeem hedT AdTd.

EiCi]

Anf: debentures G&IT redeemable 3TdTd — cash Te&, fohar a1l shreasfi=iar equity shares e
convertible; redemption (i) 32Tdieh aufHaR, (ii) issue U et ay SATeTeaR heftal, (i) Sreteh notice
feeamer, fohar (iv) anfden drawings 1 8IS Uehd; company @d:=ft debentures open market HYA ICEE
¥3 Thd — stock exchange @R dt discount &T quoted 1T degl f[dehd 8 € R0 hITEd 33d.

www.scanneradda.com

fao 3: Debenture Redemption Reserve

P1-C11-U11.6-T03 - Topic 3: Debenture Redemption Reserve
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ameft aran  §6.3 TGN, AT Rule 18(7) AT adequacy table € company ZT IIER DRR 3T 8, entries
arfoy requirements.

T

& 31TfOY entries: debentures redeem g3udd &aT dividend |1 SUTsY profits ALY DRR TR chet
SiTa erTfor & gu=n HIVTATE! ShTHTITS) aTuRdT A ATl — redemption =T ISt liquid funds 3 gTad &l
ATATTET 8q; entry: Dr. Profit and Loss A/c / Cr. Debenture Redemption Reserve; T Il sTex
T[deU[eh T — Dr. DRR Investment / Cr. Bank; redemption &7 d&8! investments JdTd AT« SITdTd;
default ST Tribunal & company T principal g interest T8 7 redeem ShUTTET TSI &35 Ahd.

www.scanneradda.com

Adequacy — Rule 18(7): RBI sg =i AlFIs 30T banking companies, 9d listed companies (listed
NBFCs/HFCs €Re-T), a9 privately placed debentures ITdY unlisted NBFCs/HFCs TiHT DRR AT ATg;

www.scanneradda.com
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§ 3R unlisted companies AT — issue sheledT outstanding debentures =T value =T 10% Sddh DRR.
E SITeheTq (Understanding)  hIRUTIEHE THSITGA Tl - 1 U
:
:

TQ 3.1 - PYQ 2026-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 818 LEVELI

3fTchetd (Understanding)

5
5 fawag 4: Debentures =AT Redemption =T ULl (Methods of Redemption of
Debentures)
E P1-C11-U11.6-T04 - Topic 4: Methods of Redemption of Debentures
:
3
H

ameft arem  Section 71, redemption =T qgé (lump sum, instalments, open-market purchase, conversion
into shares), DRR adequacy (10% for other unlisted companies; nil for AlFl/banks/listed/NBFC/HFC), 15%
Debenture Redemption Investment a1 fAa®, 3for Hefdd journal entries @ ledger accounts (paras 6.3--

6.4) T,

EiC

Sec 71: redemption =T dest guf fohdT 3ierd: shares A& convert ShUATAT YT &3 debentures hT&dT
T (special resolution @RT); IUTATET debenture AT voting rights &dT ad AT8Id; dividend SUaTTST
U profits AYA DRR TR HRId ANTA IO redemption ERIST gE=AT HRATHTSIE! d aTdRAT Ad ATal;
interest 3ATfOT redemption & terms of issue TR 3Td ANTATd — default STATH debenture holders
fohaT trustee =T application @ Tribunal interest T dIdsIH redemption T 3TERT &3 Achd. TR
ggdl: maturity a1 fohar @m3mef} lump sum payment; aRTeieh 3faRT instalments A& payment; open
market YT @Y (Foundation TRIER GTaiedl); shares HEX conversion.

www.scanneradda.com
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DRR adequacy (Rule 18(7), 2019): 'other unlisted companies' &l DRR = 10% of the value of
outstanding debentures; AlFls 37O banking companies, T4 listed companies (listed NBFCs/HFCs
YRe), I privately placed debentures TS unlisted NBFCs/HFCs IiFT DRR &RTd ATal; partly
convertible debentures & DRR e non-convertible TR TR chel STTd.

15% DRI fAas: ezadff 30th April Aoht fohar carsmedt, W 31st March &1 GUom=aT auid maturing
BIUM=T debentures =T fohHT 15% ek, charge/lien faRfgd scheduled-bank deposits A, ST
TIAT Central/State Government securities A&, fohar fafgd Indian Trusts Act securities/bonds Adt
TdaT; ff IR thad AT debentures ZT redemption TSI ATORAT Ad SATOT Shefigl 15% =T @rett AT
ShTHT 7; U2l GiSadT DRR T appropriation 31Tf0T DRI investment & allotment STTATSRISR Sl el
(Ag feett T auf=aT day 1 «).

entries & =sh: Dr. P&L — Cr. DRR (outstanding debentures T 10%, 3mefi=il DRR balance ST ehe);
Dr. DRR Investment — Cr. Bank (15%); Dr. Bank = Cr. Interest on DRR Investment (P&L =T transfer);

www.scanneradda.com
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redemption =T d&8): Dr. Bank — Cr. DRR Investment (encashment); Dr. Debentures + Dr. Premium

on Redemption = Cr. Debentureholders; Dr. Debentureholders = Cr. Bank; Dr. P&L = Cr. Premium
on Redemption (debenture t Had f&eft 78 R redemption =T aufad guf charge &31); *AGEl Dr.

DRR — Cr. General Reserve.

Conversion 3o ledgers: issue FIYIES equity shares = convert gTeiedT debentures Tt redemption
value (face value + premium) + QehT equity share = issue price, A<l TR cash A — 3eT., 3105
oIl 40 debentures = 34,200 + 320 = 210 shares; ledger fohar mid-year Uid 3ifaw Bank balance
reugraelt debenture interest 3MfOT DRI interest @ redemption date w=fq ﬁ“TI"]H = (3aT.,
Debenture Interest = 10,00,000 x 6% x 2/12; DRI interest = 1,50,000 x 4% x 2/12) 31foY Debentures,
Premium on Redemption, DRR, DRR Investment, Interest g Bank accounts TR HiET.

IS (Application)  Ufcha= O-1€ & - 4 U

DRR/DRI @ Tgh TRId &heT: P&L Dr. = DRR (outstanding debentures &1 10%, 3Tl balance @< @<); DRI
Dr. = Bank (maturing U=t debentures =T 15%); redemption =T 3t DRI G AYET, holders AT &
(premium on redemption P&L &), A DRR & General Reserve & transfer ahel.

@a:dt debentures € @RAMT cum-interest 3107 ex-interest fehAdid el theeh 37iesaT, Ade=T interest date
CIT@E% accrued interest Ficdr, 30T TE AT profit (nominal value - cost) capital reserve & transfer
hY.

partly convertible debentures A& redemption value (face + premium) + equity share dt issue price 3
conversion <h<T; 3IA cash A& €IT; DRR thekd non- convertible YR,

discount T issue hetett 3MOT premium T redeemable 31T debentures THT aTf¥far instalments A&
redeem ThUITET TRTG T --- Debentures, DRR, DRI, Interest 30T Bank accounts a¥aR #is.

PQ 4.1 - PYQ 2018-May [6] (c) - Practical - 5M - Pg 819 LEVELII HYH
Q Q v el ) : IUAS (Application)

PQ 4.5 - PYQ 2025-Jan [5] (c) - Practical - 5M - Pg 828 8x farrzan LEVELII HEOH
ST (Application)

PQ 4.3 - PYQ 2022-Nov [5] (a) - Practical - 12M - Pg 822 2x fer=ren LEVEL Il CIaL|
IUISH (Application)

PQ 4.4 - PYQ 2024-Sep [5] (c) - Practical - 10M - Pg 824 LEVEL Il &7
Q Q p[51(9 < IS (Application)

fa=Awor (Analysis) A% SfThSaRieR &hH ol - 1 9%

3h dIRAET 3Tctel U Aiedr: 3ifdd Bank balance sTauaraneft debenture interest 31O DRI interest & mid-
year redemption date Tdd ﬁf‘lﬂ"f{ .

TR MYTRA redemptions dUTET (maturity T par, open-market purchase, fehaT notice FaR £102):
gt g1 ST 30T T AUATaRId profit/loss hTaT.
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= EY: DRR e dividend ISt Iucisys profits HY; DRI therd redemption st Had oAl A9 deg
premium on redemption IIUT'CIﬁ P&L T charge 8.

PQ 4.2 - PYQ 2018-N 5] (b) - Practical - 8M - Pg 821 LEVEL I HSIoT
Q Q OV[ ]( ) Practica : fr=dwor (Analysis)
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