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206 KR QIR

9@ §Q611 FAG QYRR K6

Scanner @ Y6Q4R QIR IF @E1190 FAARE — 9B 6AUNER 524 & P8 — ICAl H6@ QRIS
*QEJQl QAR-RIFI 2AQAIER! 9D FYEN syllabus REER Q6F, 9D RERRE! QUER RIS 9B
QYR 6Q0RYR @6 FRG AFG LN QIR REPY PCRIREQR

1. 691169 QAR RSN
9QIg IR ARE

gaeq aes VNG 69R Study Material 2Q68% QU6Q ARIRE, OR 6QAVG G| TFEN AR
Qe'Q Study Material 66lIR 6P ARS — Y6 IR UREER 6RGIAIRG!

&qen FANE IRPP6R 62E Rl RUER PAR P6Q — coverage AIR 6L, A1 AR
6RGINIRAI 2°/Q, Ye° ARIVQ YO AFER Y& 9@ Al

Q@A-4R JAVR 692 V6N JRL6RQ VIPRIRQ KRR Y6RUR @VG! AW 66115~ A
Y6RIRER BR PR AIGIREIR Ye° 2RI AR Scanner @ OF 692 Y8l IRQFY
QA FEER R RS — IGER @F QB KRR PIRIQ 2@ @I PR @R
adeq AN

AINEN RIS ANV IR A28 2Rl TR 92| 68RTP Q6L — 6ReM A4S
APAARRI2 ™, 9° 92| ANIVI6AIG IR 60URER IAG 84 & daQ 2R

2. 99-I@ AR AF6Q

PQ 5.24 - PYQ 2026-Sep [2] (b) - 10M - Pg 173 LEVELII @O
g6%iel (Application)

AT 26 99| AIVEG @6 K6Q
PQ5.24 Scanner @ H@Y g8 Q°SIl PQ HILLIQR D4, TQ PIQW Y8
PYQ 2026-Sep [2] (b) 6960 APAUTRSR — PYQ Y& ARSI, MTP mock test paper, RTP revision

test paper — @I'U6R 69D sitting, \IS° 698 6AARER ILIQ A°GHI
{c} Case-scenario Q&)

DESC - TF - SN - DB QIR YIQ IRIR: RERIAR, AeY/Fe, 2°Ag Fgen, aldiay Q&g
PRI YYER YU 6016 tag RN
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AT 2°61 99| AIVEG @6 K6Q

10M A&, Scanner 6Q 6QUQ 2l 6QRR| QY 6O FAIF BI6A AP~ 606 IR

— RTP QI01@8 8164 @l |

Pg 173 Scanner @ 6@ QY| 60RO Y&} B IR QAR KA 6QRS
LEVEL Il Q6&MI6! ICAI @ QRQI-GR, 96° @' QPR @AGI QUG 3 99FQ QNI
8x JOQAARE 692 g6 Q@ A, mock tests G revision tests 6 6@ 2R AURAR| 9PPY

A6QIR YefRel 2SI,

@0 Y9I 606@ TRGF QB R6Q — YRR FIG IQ° Y2J6Q ASAARYR| ARGl

2moll @2l 9°614l 2lRING

3. PR ARG — g6RYe @A didgIFOoIQ @' &l elee

ICAI 9% Skill Assessment Specification Grid J@I6l R6QU 642J6Q G6RIT @VR-GR ARG, 9Q°
92@IQ Manner of Assessment of Skills YFI6Q Y6 YQG QG AMGI V| VU6 FGR FAUTIRER

692 220 @RIEI @ I8 JIP6R IRl IQ-GNTR|

[l [ ae ANBR AIAEG |8 KRG FERE
9% Levell  QIQI 5ig88, @121 690 SIHRE
(Remembering) 60 6MBIBI,

61 Level |  QlIg @€I8, JAER QOIS —
(Understanding) PAAT 600 28 690 PRI @,

QIQl A8 QRRE 6QIm Q&SI

geauel Level Il ®IQ, dIQSI @ IREQ QIR FQG

(Application) Ql gRdie @08LgE RIS FQEB,

A Levelll ¢ RIQE RIEQI AR QF ©F 6”@

(Analysis) FRIN6Q AP ATR AN KRS,
9e° BeIRg 2rde @QeRl grlsl
66IRS,

aRYae Level Il QAR 2IRRE @8 N&° FRIQQEP

(Evaluation) QIR IRIBER ALEG,

q°64 A6 Level Il @24y B YORIq IRQ K8, JIAGre

(Synthesis) el AJAGPRR ARGl R

~10 —

IR 69<Ie 2J< directive verbs

Define - List - State - Name -
Enumerate - Recognise

Describe - Explain - Distinguish -
Identify - lllustrate - Outline

Apply - Calculate - Determine -
Prepare - Reconcile - Record - Perform
- Use - Conduct - Demonstrate

Analyse - Discuss - Compare and
Contrast - Examine - Develop -
Monitor - Prioritise - Align -
Communicate

Advise - Evaluate - Recommend -
Review - Select - Assess

A°65VE! AR ICAI 6@I6IQ verb G
Q@
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ICAI Application 3 Analysis @ verbs Q@G M6l FIMRIER 6T, 628 692 QRN Institute Q
P@Q Level | G Level Il QIR 921 665N 6RGIN ARG CIRRI 8160 — 60§ @ B 61 CRIY6R,
4G IMYIAR B A°6§AE FIRIY6Q AIFNI6RE verbs Q RITIE PIMe| RUEQ F6F, ICAI @ Manner
of Assessment @@QI QUER 2RI

www.scanneradda.com

CAFoundation @ 2IR®6 6@ Level | B Level Il 6@ €9 — Prospectus 9@ QI0YE! QIR Level I
g Q6D QID~, 692N RUXR 661V QRG G JAR RIS G A°6§ V& Final Q@ 2L @I

4. @RARI-F1g8 AINT JYF6R &' 6l PORINS G

ICAINT 6QUQQ ARG Level | 5-20% 9G° Level 11 80-95% 6Q @6l R6Q 2R Q@6 @2l QIRI6Q, QLI
2616061 @R AR

www.scanneradda.com

» ARQIFIER YD F6FI AIFT Fle ARNQ SIRG g8 AFRIG AR, FIRIR @GR AR @68 696 SV,
2A8 QTIRAINE @8 FR6Q ACIRIIR ARG, 69 AV, 2SI YL FARILQIG]

' 6QUOR ABFR Y6SUR AR ASFR P6D] J6GYR 2D PR ICAI @AR 6QIPIRR AR
A2 2IRE, 9, AL Q6N 62T 2R AIR JFEER FAR RER 62IRR 96G° FIPIQ JYF AR IR
2ol @61l @2 MY YD AT OF; AR 6REENER PQ RIAFIRI AT AN, PR YOQ 6QD
AYERR ARG,

www.scanneradda.com

5. J9RR AINF6R QRF AIGGE ™ R
921 696 RIA AR

e AIG° Q6IIR@ Scanner YR @ 2°61 2QAIER AIVNER 2T Y6 VAR DG,
96° RFIAEE coverage 2QAER A, B @l C @61 @61 A AFIY IR T2IFl 60% @LR
P6Q — QAGE 645FQ AT ANA RS,
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IR 691Q QP1ULE6Q J6@4e 21I0, B IRe AIFI6Q 2l A-D 6¢1Q1 92| Scanner @16l
@Q2Q! ICAI Q syllabus QIRI°E AEFS, I@° 92| G-6AIR8IRY HIFOIQ Al
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AR glIfeel alsiea”

g IS — aadl @ualrs

www.scanneradda.com

Q2661 d@e:;, Y9 QIRIEQ IAIVR JPOR ARl J6RYR FANG 6@ 524 & QEIQe
Scanner Q6@ QIR 261 2R — ARG 33 & IaR FsIR — I FAARE, Ye° FAAES
coverage 2QAIER A, B @l C @6l S2IRG @6l A (IR 1-30) A0Y Q6IFE YR Y2UF! 60% @@
@60 @6l B (IR 31-52) AQQ@1 15% 6Q6Q, AILIGIR coverage QIS 75% I @61 C QUF 25%:
R Rl RAIB, 60G2Q FAIF QI RAQI A1, YG° LR AYR1E A G B 99T AFA6R 26T
2I6d 9IQ 62IRANI QY I 698 FVTR GFEI 626 YRIER AXC, D9 FIR| QI
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£
s Accounting 9@ Q@6 QA°66IMA (Rectification of 5.0% 5.0%
K (Accounting Process) Errors)
2 A Qe @bl 9@ Q°QIRERISS (Concepts, 4.8% 9.7% 34
§ (Theoretical Principles and Conventions - An
g Framework) Overview)
. 3 A Bank Reconciliation Bank Reconciliation @ 9@ 4.6% 14.3% 106
S Statement (Methods of Bank
§ Reconciliation)
: 4 A Non-Profit Balance Sheet 3.8% 18.1% 169
a Organisations @
E Financial Statements
(Financial Statements
of Non-Profit
c Organisations)
3 5 A Incomplete Records @ Q14 Accounting Yo@! 3.6% 21.8% 177
g Accounts (Accounts AR 6R[EIR (Techniques of
5 from Incomplete Obtaining Complete Accounting
. Records) Information)
z
z
6 A Depreciation and Property, Plant and Equipment 2.9% 24.6% 123
Amortisation QRY/AYARER RQ @l
E DG (Profit or Loss on The
§ Sale/Disposal of Property, Plant
;f, and Equipment)
E 7 A @@@ Ak Capital Expenditures and 2.5% 27.1% 38
s (Theoretical Revenue Expenditures
z
z
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10

11

12

13

14

15

16

17

18

19

Framework)

Company @QIQ
(Company Accounts)

Company @QIQ
(Company Accounts)

Inventories

Non-Profit
Organisations Q@
Financial Statements

(Financial Statements

of Non-Profit
Organisations)

Sole Proprietors @

Final Accounts 99@
(Preparation of Final
Accounts of Sole
Proprietors)

eIe @Ifl
(Theoretical
Framework)

Accounting 9@
(Accounting Process)

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Depreciation and

Amortisation

Depreciation and
Amortisation

Forfeited Shares @ Re-issue (Re-

issue of Forfeited Shares)

Fully Paid-Up Shares @

redemption 99 (Methods of

Redemption of Fully Paid-Up
Shares)

Inventories Q161X (Inventories
Taking)

Income and Expenditure
Account

AATE QAN (Integrated
Problems)

Capital Receipts and Revenue
Receipts

Q6 gRIK (Types of Errors)

Revaluation Account or Profit
and Loss Adjustment Account

AATE QAAQI (Integrated
Problems)

QAR QAN (Integrated
Problems)

Depreciation dQIa
AREQLS (Methods for
Providing Depreciation)

Depreciation 9936Q dQe@e

(Change in the Method of

13—

2.3%

2.3%

2.1%

2.1%

1.9%

1.5%

1.5%

1.5%

1.5%

1.5%

1.3%

1.3%

29.4%

31.7%

33.8%

35.9%

37.8%

39.3%

40.8%

42.4%

43.9%

45.4%

46.8%

48.1%

243

260

116

166

157

41

95

198

208

215

122

125
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20

21

22

23

24

25

26

27

28

29

30

31

32

Company @QIQ
(Company Accounts)

Accounting 9@
(Accounting Process)

Accounting 9@
(Accounting Process)

Sole Proprietors @
Final Accounts 9@
(Preparation of Final
Accounts of Sole
Proprietors)

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Accounting 9@
(Accounting Process)

Inventories

Bills of Exchange and
Promissory Notes

Partnership and LLP
Accounts

Partnership and LLP
Accounts
Company @QIQ

(Company Accounts)

Accounting 9@
(Accounting Process)

Depreciation)

Issue of Bonus Shares

Journal

Sales Book

Manufacturing Account @
QAERG! (Design of A
Manufacturing Account)

Goodwill Valuation @ @&
(Methods for Goodwiill
Valuation)

@66l Partner @ Insolvency Q
Q@Y Loss (Loss arising from
Insolvency of a Partner)

Cash Book @ 9@ (Kinds of
Cash Book)

Inventory Valuation @ 2RI
(Basis of Inventory Valuation)

Insolvency
Partnership Deed Q €]G14
Clauses (Main Clauses in A

Partnership Deed)

Piecemeal Payments

Debentures @ redemption

QDG (Methods of Redemption

of Debentures)

GST Q& Accounting
(Accounting for GST)

14 —

1.3%

1.1%

1.1%

1.1%

1.1%

1.1%

1.0%

1.0%

1.0%

1.0%

1.0%

1.0%

0.8%

49.4%

50.6%

51.7%

52.9%

54.0%

55.2%

56.1%

57.1%

58.0%

59.0%

59.9%

60.9%

61.6%

255

68

84

161

192

221

90

112

142

185

223

266

70
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34

35

36

37

38

39

40

41

42

43

CA FOUNDATION PAPER-1 - SITS

Inventories

Depreciation and
Amortisation

Sole Proprietors @@
Final Accounts 9@
(Preparation of Final
Accounts of Sole
Proprietors)

Sole Proprietors @@

Final Accounts 99
(Preparation of Final
Accounts of Sole
Proprietors)

Sole Proprietors @

Final Accounts 9@
(Preparation of Final
Accounts of Sole
Proprietors)

Non-Profit

Organisations Q
Financial Statements
(Financial Statements
of Non-Profit
Organisations)

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Partnership and LLP
Accounts

QIe @Ifl

(Theoretical
Framework)

QIe @Igl

Inventory @ cost AN

21@/6@@ (Formulae/Methods
to Determine Cost of Inventory)

QAL (Introduction)

Profit and Loss Account

6@6Q@ Adjustments B

69Q9)P@Q Treatment (Certain
Adjustments and their
Treatments)

Balance Sheet

Receipts and Payments Account
@ g9 (Nature of Receipts and
Payments Account)

Limited Liability Partnership
Fixed and Fluctuating Capital
Balance Sheet 6 2)@| Reserves
(Reserves in the Balance Sheet)
Contingent Liabilities 8
Provisions FIJY6Q Q@Y
(Distinction Between
Contingent Liabilities and

Provisions)

Accounting Policies 6@

— 15—

QR Q8N

0.8%

0.8%

0.8%

0.8%

0.8%

0.8%

0.8%

0.8%

0.8%

0.6%

0.6%

62.4%

63.2%

63.9%

64.7%

65.5%

66.2%

67.0%

67.7%

68.5%

69.1%

69.7%

119

150

151

153

164

183

189

200

46

49
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45

46

47

48

49

50

51

52

53

54

55

56
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e e e

(Theoretical
Framework)

QIRe @Ifl
(Theoretical
Framework)

Accounting 9@
(Accounting Process)

Accounting 9@l
(Accounting Process)

Accounting 9@l
(Accounting Process)

Accounting 9@
(Accounting Process)

Accounting 9@
(Accounting Process)

Accounting 9@
(Accounting Process)

Depreciation and
Amortisation

Bills of Exchange and
Promissory Notes

Bills of Exchange and
Promissory Notes

Incomplete Records Q
Accounts (Accounts
from Incomplete
Records)

Partnership and LLP
Accounts

Company @QIQ
(Company Accounts)

AG@@@ (Change in Accounting
Policies)

Accounting Standards @ @I B
Q1ANQX @ (Benefits and

Limitations of Accounting
Standards)

Double Entry System @ Q@I
(Advantages of Double Entry
System)

Trial Balance 9Q@% Sl
(Rules of Preparing the Trial

Balance)

AR\ (Introduction)

Purchases Book

Sales Return Books @€]l Returns
Inward Book

Purchase Returns @]l Returns
Outward Book

Property, Plant and Equipment
Q Revaluation (Revaluation of
Property, Plant and Equipment)

Bill @ @128l (Renewal of
Bill)

Accommodation Bills

Capital Comparison QIQ Profit
ARSI (Ascertainment of
Profit by Capital Comparison)

Profit and Loss Appropriation

Calls-In-Arrears and Calls-In
Advance

— 16 —

QR Q8N

0.6%

0.6%

0.6%

0.6%

0.6%

0.6%

0.6%

0.6%

0.6%

0.6%

0.6%

0.6%

0.6%

70.2%

70.8%

71.4%

71.9%

72.5%

73.1%

73.7%

74.2%

74.8%

75.4%

76.0%

76.5%

77.1%

57

62

79

81

83

86

87

127

140

143

176

188

239
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§ Company @QIQ Shares @ Forfeiture (Forfeiture 0.6% 77.7%
s (Company Accounts) of Shares)
; 58 C Company @QI@ Issue of Debentures 0.6% 78.2% 250
S (Company Accounts)
59 (o Company @QI@ Debentures Issue 6 0.6% 78.8% 253

§ (Company Accounts) Discount/Loss @ @4@QIQ
s (Treatment of Discount/Loss on
K Issue of Debentures)
S 60 C  Company @Ql@ Interest on Debentures 0.6% 79.4% 254
: (Company Accounts)
z
61 C PI@ Il Book-Keeping 8 Accounting 0.4% 79.8% 28
) (Theoretical FRI46Q Qlei@Y (Distinction
S Framework) Between Book-Keeping and
s Accounting)
= 62 C Qe el Accounting @ QARG 0.4% 80.2% 32
Z (Theoretical (Limitations of Accounting)
z Framework)
63 C QIR QIgl Contingent Liabilities 0.4% 80.5% 43
e (Theoretical
S Framework)
g 64 C Accounting 9@l Accounting Equation 9®& 0.4% 80.9% 65
s (Accounting Process) (Accounting Equation Approach)
z
§ 65 C Accounting q@ﬂl Posting 0.4% 81.3% 73

(Accounting Process)

66 C  Accounting 9&%l Trial Balance 99QQ Q6@ 0.4% 81.7% 76
(Accounting Process) (Objectives of Preparing the
Trial Balance)

67 C  Accounting 9@ Cash Book — I@RIQER 0.4% 82.1% 89
(Accounting Process) Subsidiary Book 3 Principal
Book (Cash Book -- A Subsidiary
Book and a Principal Book)
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5 68 C  Accounting @&l Petty Cash Book 0.4% 82.4% 92
s (Accounting Process)

= 69 C Bank Reconciliation Bank Reconciliation Statement 0.4% 82.8% 103
: Statement

z

z

z
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71

72

73

74

75

76

77

78

79

80

81

Bank Reconciliation
Statement

Inventories

Depreciation and
Amortisation

Bills of Exchange and
Promissory Notes

Bills of Exchange and
Promissory Notes

Bills of Exchange and
Promissory Notes

Bills of Exchange and
Promissory Notes

Sole Proprietors @
Final Accounts 9@
(Preparation of Final
Accounts of Sole
Proprietors)

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Bank Reconciliation Statement
Q QYRR (Importance of Bank
Reconciliation Statement)

Inventory 2@6mS! YR
(Inventory Record Systems)

Depreciation AIAQIRQ

RIQRQPS (Factors in the
Measurement of Depreciation)

Bill of Exchange B Promissory

Note F12146Q Qleiay
(Differences - Bill of Exchange
and Promissory Note)

Bill @ Due Date @@ SI61R

@6 (How to Calculate Due
Date of a Bill)

Noting Charges

Bills of Exchange @ aeqqé

QRQGSII (8 Rebate (Retirement
of Bills of Exchange & Rebate)

Trading Account

Partnership @ Q&I 3 6GEILY
(Definition and Features of
Partnership)

Goodwill

Hidden Goodwill

Dissolution 6@ Partnership
Books @< @@ (Closing of
Partnership Books on
Dissolution)

18 —

0.4%
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0.4%

83.2%

83.6%

84.0%

84.4%
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85.1%

85.5%

85.9%

86.3%

86.6%

87.0%

87.4%
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201
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83

84

85

86

87

88

89

90

91

92

93

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Company @9l
(Company Accounts)

Company @91
(Company Accounts)

Company @91
(Company Accounts)

Company @91
(Company Accounts)

Company @QIQ
(Company Accounts)

Company @QIQ
(Company Accounts)

QIe @Ifl
(Theoretical
Framework)

QIge @Il
(Theoretical
Framework)

eIRe @Ifl
(Theoretical
Framework)

eIe @Igl
(Theoretical
Framework)

LLP @ Winding up — Winding
up of a Limited Liability
Partnership (LLP)

QAR QAN (Integrated
Problems)

Cash QI Shares Q Issue (Issue
of Shares for Cash)

Discount 6Q Issue 6Q1m2)Q
Shares (Shares Issued at
Discount)

Calls-in-Arrears 8 Calls-in-
Advance QU6 Interest

Cash @@ Consideration 6Q
Debentures @ Issue (Issue of
Debentures in Consideration
other than for Cash)

Right Issue

Undistributed Profits @
capitalisation QI preference
shares @ redemption
(Redemption of Preference
Shares by Capitalisation of
Undistributed Profits)

Accounting @ @Iy (Functions
of Accounting)

Accounting @ QJ-68<Q (Sub-
Fields of Accounting)

Accounting Information @
MIQLIQRIRNT (Users of
Accounting Information)

AAIRE6Q Accountant & QAR

(Role of Accountant in the
Society)
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87.8%

88.2%

88.5%

88.9%
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91.0%
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99

100

101

102

103

104

105
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@I@@ gl
(Theoretical
Framework)

QIge @Ifl
(Theoretical
Framework)

eIge @Igl
(Theoretical
Framework)

eIRe @8l
(Theoretical
Framework)

eIge @Igl
(Theoretical
Framework)

QI Il
(Theoretical
Framework)

QIe @Ifl
(Theoretical
Framework)

Accounting 9@
(Accounting Process)

Accounting 9@
(Accounting Process)

Accounting 9@l
(Accounting Process)

Accounting 9@
(Accounting Process)

Accounting 9@l
(Accounting Process)

Capital B8 Revenue Expenditures

fenea Goldy el
(Considerations in Determining
Capital and Revenue
Expenditures)

Contingent Liabilities 8
Liabilities 1246 Q Qleiay
(Distinction Between
Contingent Liabilities and
Liabilities)

Accounting Policies @ 29l
(Meaning of Accounting
Policies)

Accounting Policies @ @&
(Selection of Accounting
Policies)

Valuation 1@ (Valuation
Principles)

Accounting Standards @

@QEXEM (Objectives of
Accounting Standards)

QRQUAPERQ Accounting Standards
QeI Q@A (Process of
Formulation of Accounting
Standards in India)

Double Entry System

Transactions

Accounts @ ZIJER @GRS
(Modern Classification of
Accounts)

Journal @ Q@2 (Advantages of
Journal)

QARe% (Introduction)

— 20—
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70

72



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS

QR Q8N

107

108

109

110

111

112

113

114

115

116

117

118

Accounting 9@
(Accounting Process)

Accounting 9@
(Accounting Process)

Bank Reconciliation
Statement

Inventories

Depreciation and
Amortisation

Depreciation and
Amortisation

Bills of Exchange and
Promissory Notes

Bills of Exchange and
Promissory Notes

Bills of Exchange and
Promissory Notes

Bills of Exchange and
Promissory Notes

Sole Proprietors @
Final Accounts Q@
(Preparation of Final
Accounts of Sole
Proprietors)

Sole Proprietors @
Final Accounts 9@
(Preparation of Final
Accounts of Sole
Proprietors)

Non-Profit
Organisations @
Financial Statements
(Financial Statements
of Non-Profit

Account @ balance @QQI
(Balancing an Account)

Trial Balance @ d19llo@@|
(Limitations of Trial Balance)

QAR (Introduction)

Inventory Valuation

Property, Plant and Equipment

Q 2IRPS Useful Life @

Q°66lIIR (Revision of the
Estimated Useful Life of

Property, Plant and Equipment)

Amortisation

Bills of Exchange

Promissory Notes

Days of Grace

AAFTE QAN (Integrated
Problems)

Financial Statements @

ANMANQRR! (Limitations of
Financial Statements)

QI 616 (Manufacturing
Costs)

SVQRIR (Educational
Institution)

— 21—
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0.2%
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94.3%
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95.0%
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95.8%

96.0%
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119

120

121

122

123

124

125

126

127

128

Organisations)

Incomplete Records Q

Accounts (Accounts
from Incomplete
Records)

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Partnership and LLP
Accounts

Partnership and LLP
Accounts

QAL (Introduction)

QARIIKXE! Partnership Firm B LLP
FRIY6Q QlelRY (Distinction
Between an Ordinary Partner
ship Firm and An LLP)

Partner & Retirement @I
€146 Goodwill @ Accounting
Treatment (Accounting
Treatment of Goodwill in Case
of Retirement or Death of a
Partner)

Gaining Ratio @ Q&I
(Calculation of Gaining Ratio)

Joint Life Policy

AL (Introduction)

(14 686 Q661D
transactions: Joint Life Policy
(Special Transactions in Case of
Death: Joint Life Policy)

14 69Q6Q Q661D
transactions: Separate Life
Policy (Special Transactions in
Case of Death: Separate Life
Policy)

(14 686 Q661D
transactions: Deceased
Partner's Share @ 9Q6EI
(Special Transactions in Case of
Death: Payment of Deceased
Partner's Share)

Dissolution @ Q&R
(Consequences of Dissolution)

22
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Company @QIQ AR, (Introduction) 0.2% 98.1%
(Company Accounts)

130 C Company @QI@ Companies Q @I (Types of 0.2% 98.3% 229
(Company Accounts) Companies)

131 C Company @QI@ Share Capital 0.2% 98.5% 233
(Company Accounts)

132 C Company @9l Shares @ @I (Types of 0.2% 98.7% 234
(Company Accounts) Shares)

133 C Company @I Premium 6Q Issue 62/x2jQ 0.2% 98.9% 237
(Company Accounts) Shares (Shares Issued at

Premium)

134 (o Company @QIQ Over Subscription and Pro-Rata 0.2% 99.0% 238
(Company Accounts) Allotment

135 (o Company @QI@ 212} (Meaning) 0.2% 99.2% 246
(Company Accounts)

136 C Company @91 Debentures @ 6Q@6I&Y 0.2% 99.4% 247
(Company Accounts) (Features of Debentures)

137 C Company @9l Debentures Q g@IR (Types of 0.2% 99.6% 249
(Company Accounts) Debentures)

138 C  Company @QIQ Issue of Debentures as 0.2% 99.8% 251
(Company Accounts) Collateral Security

139 C Company @QI@ Debenture Redemption Reserve 0.2% 100.0% 266
(Company Accounts)

2°61 % 62QR Scanner @ AR YG-6AIRYRY 6T — 22lIQ YPEER @8l AGAVAIRR| Y64 2111 B
QR AIFI6x 23l R} 6612 (A-D) 62K Scanner @ front matter 6Q RIS ICAI @ FRY QUK A6RR| QRE
@g @2l F116Q; 69610 6460 AMGI 29, 60I6Q QRG AR ARER FIR QAR LR KRB N QYRS 84
& @@ Scanner @ frequency tables 6Q 6QITV@, @S 6AGPR AUER IANIR 616N QG QIR ; FYEN6R 69607
ARG 2RIRNX IR FAARE 9Q° J0I6Q JIF FAARRID |

23
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aeibia 1

@I@% @18 (Theoretical Framework)

Theoretical Framework

37 3QIL - 72 @6IQE Q- JRQ: A

www.scanneradda.com

ICAI @EII 6QICFIRM  Level | 5-20% - Level 180-95% — 1@ 2RMID ©Q-QMIR
Level | — 93, 6@1 97.0% 164 FRINQ 159 Fll@

Level Il — Q6RUIGI, R6EIE! 3.0% 164 CRIQ 5 IS

www.scanneradda.com

9oe 1.1: Accounting @ 22l B atae (Meaning and Scope of
Accounting)

Meaning and Scope of Accounting

P1-C1-UL1 - Q@B - 2RNDEQAIF3 - @B - SIS YR 11.1% - 8 Q8

www.scanneradda.com

QAL 1: 960 (Introduction)

P1-C1-U1.1-TO01 - Topic 1: Introduction

AUNEN AR — A 6161T ANV Ge KL - AfYE 9 AR APENS

gaen age §1.1 de8: transactions B events FIRIYFI6Q 62R)@| economic activities — stationery shop
(3 municipal corporation QQIL@QE! AR
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oqen

Economic activities: J6@4e @4@/entity (salaried person, club, business, company, local authority,
Government) economic activities @8 — 99 @IR6IC MR AR P62, 6R6P social benefit Y&,
@6Q; @ activities “transactions and events” FIRNEIER AFIDE @I

www.scanneradda.com

Transaction vs event: transaction @ 218} “a business, performance of an act, an agreement”, 2l
event @ 22l “a happening, as a consequence of transaction(s), a result” — &2l goods Q RL/SRL,
investment B @ZIARNL| rent 62Q& transactions; AR~ @ surplus (SM QQIQQAEIER T42,000) 8
QIP6Q &Rl goods 62RQR events!

Why accounting: Q€164 transactions/events @ records \{4@° decision-making 6 dlda J62IQ,

www.scanneradda.com
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QeQ| @IQIE — accounting economic resources Q inflow @ outflow &)@ economic activities @
measurement Q2 A¥D, YLIQ universal application 2I8, 9Q° rational decision-makers & Q@
ARENRR| A28 KRR ILIR RAY — 60§] 91 language of business Q@I

www.scanneradda.com

@AL 2: Accounting 22 (Meaning of Accounting)

P1-C1-U1.1-T02 - Topic 2: Meaning of Accounting

gaeq age_ Study Material @ Para 1.2 d@@:, 1961 @ AICPA Q°#l, 1966 @ American Accounting
Association Q8 \9Q° accounting @ Q&G procedural aspects (recording, classifying, summarising,

analysing, interpreting, communicating)!

www.scanneradda.com

ggen

1961 (AICPA Committee on Terminology): “Accounting is the art of recording, classifying, and
summarising in a significant manner and in terms of money, transactions and events which are, in
part at least, of a financial character, and interpreting the result thereof.” — 9@ Q8| 929 English
AREQ Q" 6MSIBI,

www.scanneradda.com

1966 (American Accounting Association): “The process of identifying, measuring and
communicating economic information to permit informed judgments and decisions by the users of

accounts.” — \J6@ users & QI communication €14 accounting Q@ 2°6lI

®2I8 procedural aspects: (1) Recording — 6€l@& function; Journal/subsidiary books! (2)
Classifying — Q€@ J@IQQ transactions @ 661 @Q@; Ledger! (3) Summarising — trial
balance B8 financial statements| (4) Analysing — P&L 8 Balance Sheet items FlRIY6Q agtal (5)
Interpreting — users & Q& 22l B Q@ QIR (6) Communicating — 6618 AL reports,
ratios, graphs ¢IRIMFIEQ PRI dLEIRl Jale @6}@ (Q2 trial balance) 62@& book-keeping;
Q@I& accountingl
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6@l (Understanding) @IQ8! 92 QEIR — 9@ A°YREIER 66 g8 le ™
» accounting 6@ communication 2614 & (DOES) 6QIR K2lIgiel 6eRURR @R JIQ Q28 ; ARYFR

(1966 AAA) Q°8l accounting @ 'the process of identifying, measuring and communicating economic

www.scanneradda.com

information to permit informed judgments and decisions by users' Q6@ 6Q6GlI

= gQEIll 1961 Q°8l (recording, classifying, summarising, interpreting) AR @~ &@ 2I‘ZI¢j‘§i PRIl QI -
diversified ownership B globalisation 6£]I61 SPRICPR communicate @QQ| 9@ 2ARYI@EMSR accounting

functionl

= True/False QAQER AR RIQEIQ procedural stages AL 6QURPR;, recording 62QE 6¢1@S function,
communicating 62@& analysed information @ end-users adya deEIQe)l 661Y stagel

www.scanneradda.com
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QAL 3: AIFIRR FRIP QUES Accounting @ FAFRIS! (Evolution of Accounting as
a Social Science)

P1-C1-U1.1-TO3 - Topic 3: Evolution of Accounting as a Social Science

UK 2RI — IS 616 a1V g8 QIe ™ - Aftd 99T IS AR

www.scanneradda.com

gaen age , §1.3 dL8: Egypt/Babylonia/Greece/Rome/China/Kautilya OIQ Luca Pacioli adig R1Q,
FABRISIR 216 ALDYILY, \9&° accounting @12~ & 9 social sciencel

&gqen

REDIQ: A)@ Il 4000 BC (Egyptian treasuries); Babylonia 91 fraud losses Q@I AR QYLLIRQ
PQEM; QURP6Q Kautilya @ Arthashastra 6Q accounting records QRSI6QIEIRN G’éjﬁ’l 2R; Luca
Pacioli @ Summa de Arithmetica, Geometria, Proportio et Proportionalita (Venice, 1494) double
entry book-keeping @6 dalfl 94, 9@° 98J6Q Debit (Dr., Italian debito Q@ — proprietor &
6@ B Credit (Cr., credito/Latin credo Q — trust @I belief) 610 @4QQE 6QIRMmII

www.scanneradda.com

18 aQ4IQL: (i) Stewardship Accounting — 91 @Y@& stewards @@ stewardship @ dAYIAGAR
29Ie 6@@26M, financial accounting @ F)@; (ii) Financial Accounting — joint stock companies 3
ownership OIQ¥ management @ Q2R 1RREl AL, IR QI 6%l financial statements Q disclosure;
(iii) Management Accounting — management @ decision-making 6 Q2@ 20th-century S@I8!;
(iv) Social Responsibility Accounting — JIQfl® 20969, @2 @ADIRE)I social costs (pollution,
QAR resources QRIN) B Q& social benefits (employment, @@ products) @ accountingl

www.scanneradda.com

Social science: Q€16 QAR AIR accounting @ QUG @~ 661Re AIIRIO — 9@l AIFNRR
Alare AR 9eal Y& @62, social purpose ARIG R6Q, AIFIRR JOIFER ARG Y B @' AL Sl
2N — 696 9L| 9@ social sciencel
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@@ 4: Accounting @ @6& 414 (Objectives of Accounting)

P1-C1-U1.1-T04 - Topic 4: Objectives of Accounting

ANEN 21N — 9AYS 6161T aaAl ge fle” - A¢td 99§ AIe! AN

www.scanneradda.com

gaen age  §1.4 B 9QIQ chart dLY: systematic recording OIQ solvency adyg aigd objectivesl|

oqean

QAING objectives: (i) Transactions @ systematic recording (book-keeping — journal, ledger, trial

www.scanneradda.com
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balance); (ii) SPRICPH @%&1 — P&L A/c 2@ profit (revenue, expenses OIQ 2Rj@) @I loss 6Q61IN;
(i) Financial position @&& — Balance Sheet 4@ §@ & QAFIAER assets (69 AIRIRQ AIRR) G
liabilities (64 QI 6Q%) @dl\’l; (iv) Financial statements FlIRIYAI6Q rational decision-making AR
users G QoR@I 6QISIRR!; (v) Solvency position @IEIQ@1 — liabilities 6@, 62@ Fll6Q Y7 FRlP6R
(liquidity) @ @1a] FIZIER (solvency) Y8 @R AR

www.scanneradda.com

@@L 5: Accounting & @Iy (Functions of Accounting)

P1-C1-U1.1-TO5 - Topic 5: Functions of Accounting

gaeqa age  Para 1.5 d@Q .— accounting @ 226 £]614 functions: Measurement, Forecasting, Decision-

making, Comparison & Evaluation, Control, \9Q° Government Regulation and Taxationl

www.scanneradda.com

cqen

@26 functions: (a) Measurement — 2@1@ performance B Q@QNe financial position; (b)
Forecasting — 2@1< data Q @Q@A4e performance; (c) Decision-making — rational decisions AR
JIQ&re qoal; (d) Comparison & Evaluation — targets @@@I6Q performance, policies B contingent
liabilities @ disclosure; (e) Control — operational weaknesses 226 @@ feedback 6Q@I; (f)
Government Regulation and Taxation — @8l G tax Q°GL A YOI

www.scanneradda.com

dae @i — ©16QUG OBJECTIVES: systematic recording (book-keeping); SP@RICPR @QEQ (P&L);
financial position @@Q (Balance Sheet); users @ Q0@ communicate @Q@| (financial reports)!

6@ (Understanding) @I Q@ Q@IQ ; 199
' 4 QI9Q 8 AR 669161 QIEQUE functions YERIRY IR QI QR MIFER QTIRIQ AQQ Q2L ; el
Measurement (2lQ@1@ performance 8 Q@CNQ financial position F116Q), Forecasting (2@1@ data @4 @I
@5 QWY performance @ YRIQAIR RER)!

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

» Comparison & Evaluation @ targets @Q@@I6Q performance @ FlmYIs@ B policies/contingent liabilities @
disclosure Q6@, \9@° Control @ operational weaknesses 596 @Q feedback 6@ Q6@ QI

* Accounting @ functions @ accounting @ objectives (systematic recording, CPmIcPw @%Q, financial
position, solvency) 42 6QlRlIR @G QI@N - Q@6 IR Qla Q©IBI,

www.scanneradda.com

TQ 5.1 - PYQ 2025-Jan [1] (b) {C} - Descriptive - 4M - Pg 3 LEVEL I 1N
6@ (Understanding)

www.scanneradda.com

27 —




CA FOUNDATION PAPER-1 - SITS QI@ogen

@AQ 6: Book-keeping

P1-C1-U1.1-TO06 - Topic 6: Book-keeping

AUKNEN RN — IAIS 6161 ANV GF FIL ™ - AftE 9T AR AR

www.scanneradda.com

gaen age §1.6 B §1.6.1 A@B; book-keeping @ 28], YRR IRAGIE TGl B IR QR objectives!

gqen

212l: book-keeping 62@& business operations Q@1 financial data Q aejq_@‘ B gaarm QU6
record @8I @I — 92! accounting RIAYQ procedural aspects @ QM @69, record-keeping
function @ ZIEB@@ @6Q, IQ° 9QIQ procedures 6618 QIR financial statements QIR FAGE;
accounting 9@ Q6@ B @ book-keeping system QU6Q 2RIQG!

www.scanneradda.com

Objectives: (i) Transactions @ Qﬁ@ recording — business @U6Q financial effect 6@HIR@| AR
QAAY transactions @ systematic 8 logical QIEQ 21{?161 8 4l record; (ii) Financial effect @Qi&l —
AR DAY transactions @ QG business @ financial position @QUER ARG YU

2AINGEIS G61: companies @ books B financial statements Companies Act @I, banks/insurance
6QFIRG S6618 Acts QIR ARRIRS; sole-proprietorship (3 partnership AR 62161A f@ ™ Q AR
Q@ |

www.scanneradda.com

@A) 7: Book-Keeping (8 Accounting 1146 algiey (Distinction Between Book-
Keeping and Accounting)

P1-C1-U1.1-TO07 - Topic 7: Distinction Between Book-Keeping and Accounting
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gelen a@e, Para 1.7 @ Q2-@% tabular distinction 81618 N@° 9@ dIQS! 69 book-keeping 62Q&
recording phase B accounting 62@& summarising phase; book-keeping 60Q0 661S @\, accounting
640IQ 2le) @\

oqen

www.scanneradda.com

€le MIQWEII: book-keeping 62@Q& recording phase; accounting 62@& summarising phase — book-
keeping 6900 661 @\, accounting 640IQ 2} 9941 @€1: Book-keeping < Accounting <
Accountancyl 82I-@% distinction:

1. Book-keeping 6@@& transactions @ recording  Accounting 6QRG 6@IReJ@l transactions @
ALY R 9@ 9@ summarising 42 @o@

www.scanneradda.com
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£

x 2.2l accounting @ 2RI 219 business @ @IV 6QIR LI

g 3. Financial Statements @ 9@ 2°61 Q6@ Financial Statements book-keeping records
2RINER YYQ D9

:

H

4. \9@ records QIQIDY6Q managerial decisions  Management 4@ records 2IRIQER decisions &g

PANRARX IR~
:
E; 5. Book-keeping @ 6614 sub-field @12 JLIQ 26QS sub-fields @1: financial accounting,
§ management accounting @41@
E 6. Business Q financial position @Ig@\‘l Qe Accounting reports 2RIKQER financial position
E @8l

6@ (Understanding) @IQé Q@ QI ;2 49

» 20 RE6Q QI6QUT FAQE @Y 6MGIB; book-keeping transactions record @69/ @I R@@; accounting
summarise @62/4Q| language of business; financial statements (8 managerial decisions accounting @
&I°6l, book-keeping @ @6@7

www.scanneradda.com

» Q®IB 61 book-keeping Q@ 691614 sub-fields @12~ @ @I financial position 6QGIRAIER RIQ™, 2elS
accounting @ sub-fields (financial, management accounting @@4IG) &K@ B 9@ financial position @é{iﬁl
@6

» Hierarchy chart Q160Q613: Book-keeping, Accounting @6Q; 9@° Accounting, Accountancy QE6Q

TQ 7.2 - PYQ 2025-Jan [1] (a) (v) {C}- True/False - 2M - Pg 4 LEVELI 2 [l
6@ (Understanding)
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TQ7.1-PYQ 2024-Sep [1] (b) {C} - Distinguish Between - 4M - Pg 3 LEVEL I
6@ (Understanding)

@AL 8: Accounting @ QA-6AQ (Sub-Fields of Accounting)
P1-C1-U1.1-T08 - Topic 8: Sub-Fields of Accounting

Q26 agg, Para 1.8 Q QIRG sub-fields YERURR IR-AUIG @R AR €6lg @Q@;, Financial,

Management, Cost, Social Responsibility @ Human Resource Accountingl

www.scanneradda.com

Gqen

AI"S sub-fields: (i) Financial Accounting — \AG@IQ; external users QIR P&L (3 Balance Sheet 6
661 I (i) Management Accounting — planning, control, decision-making AR internal reporting;
cost accounting LI a@@@l (iv) Social Responsibility Accounting — @@& @RI social costs

www.scanneradda.com
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B Q& social benefitsl (v) Human Resource Accounting — conventional accounting 6@ AIF®
6QImEe)Ql human resources 6Q investments @ 826, quantify 3 report @62

(iii) Cost Accounting (ICMA, England): “the process of accounting for cost which begins with the
recording of income and expenditure or the bases on which they are calculated and ends with the

preparation of periodical statements and reports for ascertaining and controlling costs.” — 98 Q°|
Y@AR English 6196 @~ 6maIA,

g@ (Remembering) €161 @8 ;199
»  @I@R!: (i) Financial Accounting - HGRIAR, external users QI P&L (3 Balance Sheet Q@ @6 (ii)
Management Accounting - planning, control, decision-making QI& internal reporting; (iii) Cost Accounting

- cost ascertainment 8 controll

= \(iv\) Social Responsibility Accounting - @@ @QULIRES social costs B Y& social benefits @ @AIQ RESH;
(v) Human Resource Accounting - conventional accounting 6Q AIT@ @)@l human resources 6Q
investments 926, quantify 3 report @6

' 5016 descriptive @@Q Q& cost accounting @ ICMA (England) Qi ¢)old @8l

TQ 8.1 - PYQ 2023-Dec [6] (b) - Descriptive - 5M - Pg 4 LEVEL I [APSEL|
9% (Remembering)

@QAL 9: Accounting Information @ @YS@RIQNRINT (Users of Accounting Information)

P1-C1-U1.1-T09 - Topic 9: Users of Accounting Information

gaen a@e Para 1.9 d@@ — internal B external users 6Q QENRRE! 9e° 20T user groups (Investors,
Employees, Lenders, Suppliers/Creditors, Customers, Government, Public, Management) d6@46@ @'&l
Q@I

Ggen
Qo @6l: internal users (owners/management — @g@ reports) B external users (general-purpose

financial statements)|

20T user groups B 6QAIRE AGL: (i) Investors — buy/hold/sell; F@ Q@QI, A® 62 3
dividend 6@l DRI (ii) Employees — stability, growth; remuneration @ retirement benefitsl (iii)
Lenders — 6@© QAFIER principal @ interest @ ARG (iv) Suppliers/creditors — dues 6JO
PRIQ VAR, 92| 6QFIRS credit policy R @6Q (v) Customers — @QEQKQ supply enterprise
stability B profitability QU6 FEQ @69 (vi) Government — regulation, resource allocation, price
control, duties B taxes| (vii) Public — QI912, economy 6@ 2Q@QIQ: employment, i1, suppliers
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G YAVl (viii) Management — @@ decisions @ JRI, Q@@ decisions Q IR

6Q1d (Understanding) @IQ8 Q@ QIQ ;199
* True/False ©I%: 'Customers are not users of accounts' FALSE - customers stability 3 profitability 9@
29e1, I8 6T @ @Iy goods @ AQBQRQ supply QUER FeQ @6Q (el chemical supplier
QIR PRSP U@ pharma company)|

www.scanneradda.com

» J6Q4YR user @ 2PL RRAINR QR IR QEK;,investors - buy/hold/sell @ dividend 6@QIQ VCIG!;
lenders - principal B interest @ QXESIX; employees - stability, growth B retirement benefits;

government - regulation B taxesl

= internal users (owners/management, @g@ reports QI2G) @ external users (general-purpose financial
statements QIQI 699Q@) OIQ e @B,

www.scanneradda.com

£

g TQ 9.1 - PYQ 2025-Jan [1] (a) (ii) {C} - True/False - 2M - Pg 6 LEVELI 2 [l

© 6@ (Understanding)

g = . < . . . .

= QAL 10: AN Slg AL Accounting @ A¢te (Relationship of Accounting with other
: Disciplines)

g P1-C1-U1.1-T10 - Topic 10: Relationship of Accounting with other Disciplines

AN AR — YA 6161 ANV Ge) FI2 ™ - AfYd 9T AR AIPNS

gaen age §1.10 (a)-(e) 9L8: Economics, Statistics, Mathematics, Law @ Management 92 accounting
Q Qe

£
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o
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gQen

Economics: accountants value, income B capital maintenance @ dIQE! economists KOIQ AIREM
@8 practice AI 6QA9@q GIRP6m (2l future earnings Q present value @@@RER acquisition cost
workable valuation base @I6@); micro-level accounting data @ QEIQ, economic decision models AR
macro-level database 6<IGINI

www.scanneradda.com

Statistics 8 Mathematics: accounting data 661Q paisa e QA0R, 22le statistics typical
values/trends Q@ Q@ — statistical methods (ratios, time series, cross-sectional comparison,
sickness symptoms AR multiple discriminant analysis) interpretation 6@ QI@Id4Y @6Q; double
entry @ algebraic/matrix form 6Q QBIIKIRAIER, \9Q° interest, annuity, depreciation, hire-purchase
3 lease GIEIQ| QIR arithmetic/algebra q@-?,llﬁ’ﬂ‘i@@ll

Law B Management: transactions Contract Act, Sale of Goods Act, Negotiable Instruments Act QIR

www.scanneradda.com
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ARQIR@, 9@° Companies Act financial-statement formats A®IQEI @6Q — accounting 2RRF
JdRIPe @62 G AR QIR JRUSS €9; management 6 accountants €814 QAR F2G, KRS
accounting information @ @@ 2°61 management @ decision-making I d9Q 99 9e° system @
management Qw6 JIR SRR

www.scanneradda.com

@QAQ 11: Accounting & Q1FIIRS @I (Limitations of Accounting)

P1-C1-U1.1-T11 - Topic 11: Limitations of Accounting

geien aeg Para 1.11 @ QIQE limitations §1618, QIR financial statements @ FRYIFE FRIEQE6H Q6N
A6QGRIQ 62 — IGG@ accounts AKER &)@ assumptions, conventions G @Y@GIR judgement Q

Qg

www.scanneradda.com

gQen

€l @IRQE!: accounting @ assumptions, conventions B accountant & QYDOIQ judgement @~ QIR
limitations 6RQIQIN] — statements 6@6Q@ 6@6Mm subjectivity €]® @6@ AT QRQULNE!: (1) non-
monetary factors (loyalty, personnel & skill) @ 4I& QI@" ; (2) Balance Sheet 6@Q® gg@ QIR
position 6QGIN, QRVIE 6%; (3) inflation @R ARRARY ASIERE! @RULIN; (4) accounting
principles 6@6M6@6M URYR @6QUUT; (5) estimates @IBEIS judgement RUERQ FLREIR
(doubtful debts, depreciation method, inventory valuation); (6) human resources 6QSIQIN QI
— Q9% money valuation Q12" ; (7) AAIR item AIR @@F policies manipulation @ Y6LIG! Gl

www.scanneradda.com

6Q1d (Understanding) @IQ8 Q@ Q€I ;2 49

» QIQE AL 4-5 limitations Q&I8: non-monetary factors (staff loyalty, skill) @< J6%; Balance Sheet 6@
AR PIAWBIQ position 6QCIN, QEAYS @6%; inflation/price-level changes 2IS16Q6H @I
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. 2”@@: accounting principles 6Q6@R6@6M JQYR @EQI1; estimates (provision for doubtful debts,
depreciation method, inventory valuation) @4@61@ judgement QU6 FRQEIR; QAR item Al @@@
policies manipulation @ 4646l @\

= True/False: 'Results and position disclosed by final accounts are not exact' TRUE - figures €]6l4<8
accountant & @4@61@ judgement 3 policy choices @ PR, 6@&] statements 696@ subjectivity (@ Q69!

www.scanneradda.com

TQ 11.2 - RTP 2025-Jan [1] (v) - True/False - --- - Pg 7 3x aeiaia@ LEVELI {2 [l
6QI2l (Understanding)

TQ 11.1-PYQ 2018-Nov [1] (b) {C} - Descriptive - 4M - Pg 6 8xaeaigim@ LEVELI frRINA
6QId (Understanding)

www.scanneradda.com
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QAL 12: AAURER Accountant & @I (Role of Accountant in the Society)

P1-C1-U1.1-T12 - Topic 12: Role of Accountant in the Society

gaen a@e Para 1.12 (Areas of Service) d@@ — Chartered Accountant QElIRg 6Q@Q2JQ services, ASQ
industry, public sector, fiscal policy @ economic growth 6 CA & @ﬁ@ll

www.scanneradda.com

oqen
ARXSR AIG: accountancy YLIRQ ARIKQE QAR — financial statements 94, interpret @ audit
PR — AGPF RQF; CAs 6@ company law, taxation B general management 6@ 62 @21

))l

Goethe: “the fairest invention of the human mind

www.scanneradda.com

@2I¢ service areas: (i) Maintenance of Books of Accounts — net result 8 financial position; (ii)
Statutory Audit — 96@4& limited company QIR true and fair view report; (iii) Internal Audit —
accounts Gﬁ‘ﬂg safeguards 9@ Q2102 QI6Q AWIYIRR & I~ AL @)l \g&@ management
tool; (iv) Taxation — tax authorities QYgI6Q handling B representation; (v) Management
Accounting & Consultancy — planning, control 3 special decisions QI® internal reporting; (vi)

Financial Advice — investments, insurance, business expansion, investigations, pensionsl|

www.scanneradda.com

g@ (Remembering) €614 @8 ;199
= €614 service heads €J6lgd @Q8:, Maintenance of Books of Accounts, Statutory Audit, Internal Audit,

Taxation, Management Accounting & Consultancy Services, Financial Advicel

= Financial Advice 2lRITQ6Q sub-areas F16@ANIB: investments, insurance, business expansion, financial

investigations, pension schemesl

= 2@ AIEM @I@@I@@ G?@@I({j 2 services: secretarial work, share registration, company formation,

receiverships/liquidations, arbitrations, cost accounts (8 information servicesl
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' 40169 Q@A AR A8 AP 6MSIR - accountancy practice QI AIIQE] JdQQR (financial statements
g9gQ, interpret B audit Q) AFKFE KQK; CAs \96@ company law, taxation (8 general management
FUNER 64! AT - QI'A6Q AIY Q1 VAT service areas FINVIQD PR WEAVER PGR FRB,

TQ 12.1-PYQ 2020-Nov [1] (b) {C} - Descriptive - 4M - Pg 7 6x aeaigiag LEVELI RIYA
9% (Remembering)

www.scanneradda.com

g 1.2: Accounting Concepts, Principles and Conventions

Accounting Concepts, Principles and Conventions

P1-C1-U12 - Q@A - 2R AR 1 - QGIA - 2RI QIR 34.7% - 2578

www.scanneradda.com
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QAR 1: 9 T°RUPEMIGR (Concepts, Principles and Conventions - An Overview)

P1-C1-U1.2-TO01 - Topic 1: Concepts, Principles and Conventions - An Overview

gaeqa a@e  Para 2.5 2@ @@ — 4dCYg @G concepts (Entity, Money measurement, Periodicity,
Accrual, Matching, Going Concern, Cost, Realisation, Dual aspect, Conservatism, Consistency, Materiality)

www.scanneradda.com

— Q@@ fundamental accounting assumptions QU6Q Para 2.6!

gqen

@IQG concepts (Para 2.5): (a) Entity - business owner Ol Qele; business funds Q owner &
QYRGI@ payments 62@& drawings, QIR capital @ charge 94, business expense @6@“; (b) Money
measurement - 6@@m money 6 FIIK6LIGIY transactions record @\, 4@ uniform monetary unit
(6Q61Q Y@@ currency) 6Q; (c) Periodicity - 2Q1A1 @10g YQLRINELISIY accounting periods
(QRIKREIL8 1 April-31 March) 6 @I6l @RQALIN, DILIQIQ performance ﬂl@g\‘l (8 'accrual' aejq_si

@°g; (d) Accrual - “recognition of revenue and costs as they are earned or incurred and not as money

www.scanneradda.com

is received or paid” (mercantile basis, cash basis QGQW); (e) Matching - Periodic profit = Periodic
revenue - Matched expenses (accrual 2IRJIQAS); (f) Going Concern - enterprise “will continue in
operation for the foreseeable future”, operations @ QX! liquidate @1 D62, 1Y FARIRQ R Q!
2NQEMRRI QI ; (g) Cost - asset historical/acquisition cost 62 FIRYIRS, objectivity Al ARR;
(h) Realisation - asset value @ AR 60 realise 6@6M Ql8lIIN; (i) Dual aspect - J6@4ax
transaction @ Q@@ aspects, JIRIQIQI Equity + Liabilities = Assets (double entry @ €I@); (j)
Conservatism - Q@Q4YR income aigall Mg ﬁl@w, 499 Al losses AR provide @a;, (k)
Consistency - 2@Q 2] QIR accounting policies 2QKARQE!; (I) Materiality - 961614 items
2é16@61 RQALIRAIERR, qgg@qqi items 2@61Y disclose RAQIQ 62!

www.scanneradda.com

@616 fundamental accounting assumptions (Para 2.6): Going Concern, Consistency, Accrual -
AQARE P6M @8 MG @ARIRQ IR (YGPR UQRADN); 626G 2AQARE! R6REM (NOT),
692 @2l financial statements 6Q 2614 F@~ @ @6 disclose RRRIY 62
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Conventions 8 measurement (short notes): accounting conventions Q1d QAR 2R Qa1
accounting practices/usage Q Q@@ @9, YPRIQ YEIRAI PRIRNA| VIR @R accountancy bodies
QI RONIKIRAIER, \9Q° YLIQ universal application 2l@al4e @6‘5; measurement money terms
6Q @9 - QI6QUT bases 62@& historical cost, current cost, realisable value 3 present valuel

www.scanneradda.com

QYSLINER Conservatism: current-asset PRI ‘cost or market price whichever is lower’ OIQ
Q@Q; \92J6Q prudence, neutrality @ faithful representation 216, YQ@° (AFIEMIPPR FIPERQ)
9@l income B Balance Sheet assets @ understatement W&'I\; anticipated gains 6@6Q book @QUCIN
@@~ - 6@4] discount on creditors A 6@I6IA provision @R IR |

True/False anchors: matching accrual QUEQR @7 (IS) AR (prepaid/outstanding expenses,
accrued/unearned income adjust @6Q); accrual @ 29l cash ARQI/6QQ| 6Q6m recording @6@7

www.scanneradda.com
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(NOT) - @I@I cash basis; materiality 69@® amount @U6Q @6, business Q 2IRIQ, VPRI IRE G
4 \9Q° decision-maker @ 9 QU6 €124 Al @6Q; entity concept Q 2ol enterprise owner @
capital QIR owner & RS @ILYT; consistency @@ accounting methods Q Jomaq QINE N6
@

9% (Remembering) €16ig @G ; 2 Yg)
» O6QI18 fundamental accounting assumptions - Going Concern, Consistency, Accrual - B disclosure &1
(61g @28, 2QARE! @6M disclosure QRRIR RV ; AQARE AREM (NOT), 628 @24 26N fa ™ @
@I6@ disclose @QQIY 624

= 'Measurement' @U6Q short note: transactions money (Je®@@ currency) 6@ FIAIKN; QI6QUS bases

6@@& historical cost, current cost, realisable value 3 present valuel

= 'Accounting conventions' QU6 short note: ﬂq@@ QALQ6¢€] accounting practice/usage Q Q@@ @\,
accountancy bodies QIQI @QRILIRNAIER, \9Q@° universal application ll@&6l4e @LSQ’VI

TQ 1.13 - RTP 2023-Dec [19] (iv) - Short Note - --- - Pg 16 8x aeai@ima@ LEVELI 2 [l
9% (Remembering)

TQ 1.19 - RTP 2024-Sep [18] (i) - Short Note - --- - Pg 19 9x @eaiai@@  LEVELI 2 [l
9% (Remembering)

6@l (Understanding) @IQ8 9@ QRIS ; 23 Y4}
= J6QYR concept @ QQILRE UL 2-3 JUIGER QRIB ;- dRIVNER QRN Going Concern, Accrual @LI¢]
Cash/Mercantile basis, Periodicity, Materiality, Conservatism, Money Measurement, Realisation B
Matching deQILdINI

» True/False €FI%: conservatism Balance Sheet assets @ @@€4 (DOES) understate @6Q (True); accrual @ 21
cash basis @605 (NOT) (False); matching accrual QUEQ @ (1S) 2RI (True); money measurement =&
uniform monetary unit 6@ recording (True); materiality 6@Qm amount QUER QG‘QW, business @ 2RI,
4ol QG@@ (8 decision-maker @ 9@ QU6 14 PR 6 proprietor 60@ej@| goods Purchases @
credit 99, Capital @ @69

= Distinguish-between 6916 2@4IQ @Q8: Going Concern @@I¢1 Cost concept, Money Measurement @@I¢]
Matching, \99° Fundamental Accounting Assumptions (MQA2IKN, 6@ F6RI6) @RIE1 Accounting
Policies (@&@ methods, disclose @QULAIN)!

= Conservatism = Q€19 AFLIQY losses QIR provide @Q8, 6ISIQ profit 2GR AR PI@™ (‘cost or market
price whichever is lower'); Q@I - conservatism 2I@QI6Q discount on creditors (& anticipated gain) Q@
provision @QITIN @12~ (NOT)|

TQ 1.8 - PYQ 2023-Jun [1] (a) (i) {C} - True/False - 2M - Pg 13 LEVELI aee
6QId (Understanding)
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TQ 1.9 - PYQ 2023-Jun [1] (b) {C} - Descriptive - 2M - Pg 14

TQ 1.11 - PYQ 2023-Dec [1] (a) (i) {C} - True/False - 2M - Pg 14 8x
AR

TQ 1.12 - PYQ 2023-Dec [1] (b) {C} - Descriptive - 2M - Pg 15 4x
AR

TQ 1.14 - PYQ 2024-Jun [1] (b) (ii) (1) {C} - Descriptive - 1M - Pg 17

TQ 1.15 - PYQ 2024-Jun [1] (b) (ii) (2) {C} - Descriptive - 1M - Pg 17 3x
AR

TQ 1.16 - RTP 2024-Sep [1] (a) - True/False - --- - Pg 18 7x aequaiag

TQ 1.21 - PYQ 2025-Jan [1] (a) (i) {C} - True/False - 2M - Pg 20

TQ 1.1 - PYQ 2019-Jun [1] (b) - Distinguish Between - 4M - Pg 10 4x
ASAUARR

TQ 1.2 - PYQ 2020-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 11

TQ 1.3 - MTP 2021-Oct [1] (a) (i) {C} - True/False - 2M - Pg 11 3x
ALK

TQ 1.4 - PYQ 2021-Dec [1] (c) (i) {C} - Descriptive - 4M - Pg 12

TQ 1.5 - PYQ 2022-May [1] (b) (ii) {C} - Descriptive - 4M - Pg 12 3x
ASRAAINE

TQ 1.6 - PYQ 2022-Nov [1] (a) {C} - True/False - 4M - Pg 12

TQ 1.7 - MTP 2023-Apr [1] (a) (i) {C} - True/False - 2M - Pg 13

TQ 1.10 - RTP 2023-Dec [1] (i) - True/False - --- - Pg 14

TQ 1.17 - RTP 2024-Sep [1] (g) - True/False - --- - Pg 18 2x asauaied@

TQ 1.18 - RTP 2024-Sep [2] - Descriptive - --- - Pg 18 9x agauaag@

TQ 1.22 - RTP 2025-Jan [2] (a) - Distinguish Between - --- - Pg 20 2x
ASAARNE

TQ 1.23 - PYQ 2025-May [1] (a) (ii) {C} : True/False - 2M - Pg 21

TQ 1.24 - PYQ 2025-Sep [1] (a) {C} - True/False - 6M - Pg 21

TQ 1.20 - MTP 2024-Dec S1 [1] (b) {C} - Distinguish Between - 4M - Pg 19
6x ACAANS

TQ 1.25 - PYQ 2026-Sep [1] (b) {C} - Descriptive - 4M - Pg 22
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6QI2l (Understanding)

garé 1.3: Capital and Revenue Expenditure and Receipts

Capital and Revenue Expenditure and Receipts

P1-C1-UL3 - GQQC - 2RMAEQAF2 - QGIA - 2RI YR 30.6% - 22 8§

www.scanneradda.com

Q@AQ) 1: 966 (Introduction)

P1-C1-U1.3-T01 - Topic 1: Introduction

A6 2R — 9IS 6161T aadl ge fle” - a¢td 99§ ale AN

www.scanneradda.com

gaen aee, §3.1 d@W: periodical business results @Q‘Q qé@ transactions @ capital @I revenue QI6Q@
@I@” @ AQ6N analyse @RI 624

gqen

A12IeY: Revenue Expense accounting period @ operations/revenue 94 QA¢id, @9 69Q items Q
benefit 69@ 2] QIVIQY YIRS @9 Q@™ ; Capital Expenditure QIKi1 benefits Q& @6Q G I@Q
2@ accounting period 6Q revenue ARRER ALY REQ — expenditure 6@Qm 646L6Q6M
capitalise RQUAIQVER 66LP6RER IR REVYR benefits Q F@ ™ @ IRl A2 QAR ACtR ™ @I

www.scanneradda.com

gle': revenue expenditures ¢e @I P&L A/c @ DI, capital expenditures Balance Sheet @ asset
side @ QN 9@° G Q& benefit @ QR 2qalex P&L @ transfer @0 — 6Q6) QWU 661V6Q
P&L6Q A@6H, TIME factor @ 12k @l{ilfa@; expenses matching principle FlIRIYAI6Q recognise @4
(revenue FQREPEQ 606@ (8 6R6@ charge @6
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AeRel: Y@ AIday Y6a] AP YV F6Q — AR 6RRER capital B revenue FRIYER
QA6 23 Q3

@@Q 2: Capital B Revenue Expenditures {60 @214 @61 (Considerations in
Determining Capital and Revenue Expenditures)

P1-C1-U1.3-T02 - Topic 2: Considerations in Determining Capital and Revenue Expenditures

www.scanneradda.com

geien age, Para 3.2 @8 — capital @ revenue expenditure OIQ Q2R @QRIQ AIGT 6cllRe SeIA:
nature of business, recurring nature, purpose of expense, revenue-generating capacity @6 d@IQ,

NQ@° amount @ materialityl

www.scanneradda.com
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cQen

ARG 6¢llme @214 (Para 3.2): (a) Nature of business - furniture dealer Q& furniture revenue
expenditure, @2 ey 6&1614 trade QIR capital expenditure (asset); (b) Recurring nature - @IQEIQ
62®2JQl expenses (AIA® salary, rent) revenue; Gﬂ@@, non-recurring outlays (assets @%}) capital,

www.scanneradda.com

&S immaterial @6@'}; (c) Purpose of expense - QRIIRXRE! maintenance/repairs revenue, @@*
productive capacity @@l @@ repairs capital; (d) Effect on revenue-generating capacity -
benefit @@ 21QJ6Q QIFG = revenue; IRQ IS accounting period 6Q revenue ACREQ AIRIAY
@2l expenditure = capital; (e) Materiality of the amount involved - amount @ 2I6QA® 2QAIQ
2@ 6619 filterl

Improvement-vs-repair ®Q€1: fixed asset @ improvement/repair QA6Q expenditure P&L @ charge
99 G expected future benefits @@6® @12~ (NOT), @@ expected future benefits @@6m asset @
book value 6 65161 @I

www.scanneradda.com

£

s 6@I2] (Understanding) @IQ61 92 QIR ; 1.8,

g » J6QYR consideration @ QRIQ@RE AQ QIR nature of business (furniture dealer A& furniture revenue

§ expenditure, @%@ davqllea IR capital): recurring @@I€1 non-recurring (FIIA@ rent @RI asset @)

z ~

£ = Purpose of expense: AI}MIQEI maintenance/repairs revenue, @8 productive capacity @@IQ2)@| @@ repairs
capitall

£ = Effect on revenue-generating capacity: benefit @@ 2aJ6Q QIF@ = revenue; Q! 2@ accounting

K period 6Q benefit = capital; amount @ materiality @ 6819 filterl

§ TQ 2.1 - PYQ 2021-Jul [1] (b) - Distinguish Between - 4M - Pg 26 5x LEVELI ) 11461

: acqiaiad 6QI2l (Understanding)

H

@@ Q) 3: Capital Expenditures and Revenue Expenditures

§ P1-C1-U1.3-T03 - Topic 3: Capital Expenditures and Revenue Expenditures
5 gelen a@e, Para 3.3 (key differences table) 9@° @66IQ@Q lllustrations 1, 2, 6 B 8 ARE _— huts,
E overhauls, renovations, licenses, replacements 3 demolition Q@UEQ classic True/False items QARG
2 YQPaQ ARG
Z

aqgen

1210 aeiey (Para 3.3): capital expenditure 9@Q 2l}J@ accounting period 6Q revenue-earning
capacity 6Q 21Q@Ie @ (enduring benefit, Balance Sheet 6Q asset QU6Q QEIDIN, benefit YQLIQ
2R PE&L 6Q AREH); revenue expenditure 6@QM WG SRR revenue YT K6 3 Gl @d6R

www.scanneradda.com
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£ —~ —
3 P&L @ charge €9 - time factor @  ¢Joi4 adial
g Capital expenditure Revenue expenditure
; QdeIRIe 2y JR RR 6QRAM PN AR RNR
S
Business @ Q1@ @LIN I Sle @FIN Business @ 2IA-RACIR| @@ Q661
QQIQAREL: machine, car, furniture @ QQIQAQAE!: repairs and maintenance, staff @€l

QS CAPITAL @@ (lllus. 1, 2, 6, 8): cinema house Gellsl IR 2@64e temporary huts
(construction cost @ 2°8l); second-hand machinery @ overhaul (\21§ working condition 6 lI6&] -
enduring advantage); @81QIR@I JQRE! building @ JelFl 2K repairs/white-washing; cinema
ORIRQI/factory IQEL AR license (business @RI 2RI, pre-operative, amortised); working
expenses @R AR Sl (long-term benefit); fuel efficiency QIR rings 3 pistons @@
(improvement - cost reduction QIQI earning capacity @@IN); 69 site 6 @@ building fdlie ai
gQéll building @&PQI; restaurant cabins 10 @ 13 @ @@IR2Q| renovation (RQ@VYG revenue
capacity @@1\9); machinery erection QI wages/transportation (machinery cost 6 651G61); property
2RI wél ][] legal fee; capital assets @& AR directors & @6Q6 QIR

www.scanneradda.com

www.scanneradda.com

fllee REVENUE ﬁq@: machine @ Q¥ 6QIRAINE 2°EIR replacement (maintenance cost);
YA business 6 @2l unit Q inauguration expenses (enduring benefit QI27); firm @ factory
site @@ @Y suit R JOV AN lawyer & fee (asset Q@ maintenance - APRD benefit @
capacity QI@7); customers OIQ instalments 2l ][] legal expenses (QIMIQAQE! recurring
expense); inventory @ @2l site @ 4IRISX; AN QR°AR AR fine; voluntary retirement 2MAER

workers & compensationl
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@@ anchor: J6Q4& 'state with reasons' @QRQER Y@K enduring benefit / earning capacity @&
(capital) @RIFI ORE 2R AN FRYAIR capacity @RIL QSR (revenue) AL 6QQPR; 2IGIAN @S
AR @Ellﬂl@a@l renewal fee = prepaid (216111 eda revenue); telephone QI MTNL 6Q deposit =
asset, expenditure Q6%

www.scanneradda.com

6QId (Understanding) @IQé Q@ Q&I ; 12 g4

» QIR AL AR Y@ £19lg @8 - Capital: cinema house fellel IR ey temporary huts; second-
hand machinery @ overhaul; @8Il building @ g€l 21 repairs; cinema/factory @mIQQ| AR license;
machinery erection Q& wages (machinery 6Q 6161, P&L 6Q @6@w); working expenses @EIRQ| AR oo
(long-term benefit); site 6@ @2l factory aellel Qi gl building @I&PQI; cabins 15 R 18 @ @RIQQI

renovationl

www.scanneradda.com
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= Q@@ Revenue items €J6Ig @B:, machine Q ALY 61Nl 2°EIQ replacement (maintenance);
@QYANR business 6 @2l unit Q inauguration expenses; title suit @ YR AN lawyer & fee; customers

OIQ instalments 2llQ1<) AR legal expenses|

= J6@4e 'State with reasons’ QAQQER RIREIQ enduring benefit / earning capacity 62@ (capital) @QIFl @G
2] A @QYAIR capacity @RI, QSR (revenue) QUER RIS @B,

q TQ 3.8 - MTP 2024-Aug [1] (a) (i) {C} - True/False - 2M - Pg 30 3x LEVELI ) Ae
8_ qeqiaias 6QI2l (Understanding)
E TQ 3.1 - PYQ 2019-Jun [1] (a) (i) - True/False - 2M - Pg 27 éx aeauaia@ LEVELI frRINA
o 6QI2l (Understanding)
. TQ 3.2 - PYQ 2019-Nov [1] (a) (i) {C} - True/False - 2M - Pg 28 4x LEVELI ) frRINA
g acqlaad 6@I2 (Understanding)
3
TQ 3.3 - PYQ 2021-Dec [1] (a) {C} - True/False - 4M - Pg 28 LEVELI frRINA
6QI2l (Understanding)
£
S TQ 3.4 - PYQ 2022-May [1] (a) (iv) {C} - True/False - 2M - Pg 29 LEVEL I 1461
o 6QI2l (Understanding)
s TQ 3.6 - PYQ 2023-Jun [1] (a) (i) {C} - True/False - 2M - Pg 30 4x LEVELI , 146
< qcqiaias 6QI2l (Understanding)
z
3 TQ 3.7 - PYQ 2023-Dec [1] (a) (v) {C} - True/False - 2M - Pg 30 LEVELI frRINA
6@ (Understanding)
TQ 3.9 - PYQ 2024-Sep [1] (a) (ii) {C} - True/False - 2M - Pg 31 3x LEVELI ) frRINA
q Jeqlaias 6@ (Understanding)
ﬁ TQ 3.12 - PYQ 2026-Jan [1] (a) (i) {C} - True/False - 2M - Pg 34 LEVELI frRINA
= 6Q1d (Understanding)
E TQ 3.13 - PYQ 2026-May [1] (a) (iii) {C} - True/False - 2M - Pg 34 LEVELI Y
” 6@I2l (Understanding)
z
z
2 TQ 3.5+ MTP 2022-Nov 51 [6] (c) - Descriptive - 5M - Pg 29 2x aeauaia@ LEVELI
6QI2l (Understanding)
TQ 3.10 - MTP 2025-Jan S2 [1] (a) (iii) {C} - True/False - 2M - Pg 31 2x LEVELI )
qdeqiaias 6QIel (Understanding)

geilel (Application) d@Qll AR KRR ; 1Y)
» 5-6 item Q classification lists 2QYIQ @R, CNG kit QIR engine @@, capital assets @51Q| A directors &
@6QEl QIQI, factory area 6@ railway tracks @ QFQIRQE!, fuel efficiency AR rings B pistons O,
inventory @ @2ll site @ 41918
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» Q6@4@ item IR IR-AUG RIQE 6mBI};, borderline items QIR Para 3.2 Q tests RIG] @R\ (purpose,

enduring benefit, capacity enhancement @@I¢1 maintenance)l

TQ 3.11 - RTP 2026-Jan [3] (b) - Descriptive - --- - Pg 31 17x aeaiaie@  LEVELI frRINA
6ol (Application)

www.scanneradda.com
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@@} 4: Capital Receipts and Revenue Receipts

P1-C1-U1.3-T04 - Topic 4: Capital Receipts and Revenue Receipts

gaen a@e  Para 3.4 @@ revenue receipts QIMIQEI business activities Q 26 B P&L @ credit 9°;
capital receipts (fixed assets/investments @&, loans, owners' contributions) JaIQARS P&L § credit @9
Q@ — 6@Q® profit/loss 2°6l P&L @ KNI lllustrations 4 B 7 6Q exam QQILQS! 21K

www.scanneradda.com

gQen

@€ (Para 3.4): QARIIKQE! business activities REIER ﬁ@?{@l receipts 62Q& revenue receipts (goods
QI services @&, interest income) - receipt @ 2RJRIRQ FIVG 62Q1 FlI6Q accrual 2RINER recognise
@V, de@e dI9 cash Qe Qelle @6‘5 (NOT), \9@° P&L § credit 9-9; revenue QG@@Q @2l receipts
6@Q& capital receipts (fixed assets @l investments @&, secured/unsecured loans, owners'
contributions) - Balance Sheet @ G2lAN, QARG P&L q credit @9 QI |

www.scanneradda.com

6@ profit 2°61 P&L §: 390,000 cost Q fixed asset 392,000 6@ @& - T92,000 I capital receipt,
@8 ¥2,000 profit (proceeds - book value) S16IQ1 @Q P&L Q credit RQUKIN; 6QABAR T10 A book
value @ machine 312 MAEQ @& 6@6Mm T2 WA profit A6

www.scanneradda.com

eclieas Q@ (lllus. 4, 7 B MCQs): Capital - share premium, @2EQ @Q/°d machinery AR
insurance claim, fixed deposit @ maturity proceeds (deposit @ 9@QRIKQ), working capital AR
6@6m €14 IDBI Q medium-term loan, entrance/life membership fee (non-recurring); Revenue -
cash sales, trade receivables OIQ QIQ Q& (@QUAIR asset Q realisation), investments/fixed deposit
QU6 interest, working capital QIR government subsidy!

Qagldaea: capital receipts Balance Sheet @ ©IN; revenue receipts P&L Q credit @; Receipts and
Payments Account @& (BOTH) capital B revenue items record @6Q
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6Q1d (Understanding) @IQ8 Q@ QI ;7 99
» DA RARIQ 2R True/False @Y@: life membership fee @ CAPITAL receipt (non-recurring); Pl
Qﬁ%( &°d machinery AR insurance claim 9& capital receipt; working capital QIR government o
subsidy 4@ REVENUE receipt; office furniture @@ 9@ capital receipt - 6@@® @@Q profit (proceeds
minus book value) P&L q credit @9, Q1G] QS Q6%

www.scanneradda.com

= Net profit G161Q| @MIE@ER capital asset @@Q gain P&L q SQ@6M (IS) credit @9 (<2l 90,000 cost Q asset
392,000 6Q @ 6@6Mm 2,000 profit P&L @), Q@S 92,000 receipt 6@ capitall

= Q8 g8 revenue receipts ARIRE! business FEIER Q@ @9 (goods/services @&, interest income),
accrual 2IRIKER recognise @4 - QIG cash AL AAIR Q6L - 9Q@° PE&L @ credit @4; JMIQ GG 6 Receipts
and Payments Account @@k (BOTH) capital B8 revenue items record @6 (True)l

www.scanneradda.com
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E TQ 4.1 - PYQ 2018-Nov [1] (a) (iii) {C} - True/False - 2M - Pg 35 2x LEVELI . a9@
© adeqiaiad 6@ (Understanding)
g TQ 4.2 - PYQ 2020-Nov [1] (a) (iii) {C} - True/False - 2M - Pg 35 2x LEVELI } (a[nln]
= deaiaiad 6@I2l (Understanding)
é TQ 4.5 - PYQ 2022-Nov [1] (a) (v) {C} - True/False - 2M - Pg 36 LEVELI ) aAee
2 6QI2l (Understanding)
TQ 4.3 - PYQ 2021-Jan [1] (a) (ii) {C} - True/False - 2M - Pg 35 4x 'E-;E;E-('U g 2t58 (2!
a nderstandin
E doeAdINS g
s TQ 4.4 - RTP 2022-May [1] (i) - True/False - --- - Pg 36 LEVELI frRINA
= 6QIal (Understanding)
E TQ 4.6 - RTP 2022-Nov [2] (b) - Descriptive - --- - Pg 36 3x aeaugiag LEVEL I F1R14¢1
3 6QIel (Understanding)
2
Z TQ 4.7 - RTP 2025-Jan [1] (ii) - True/False - --- - Pg 37 2x aeqiaiag LEVELI 1461
6QI2l (Understanding)

g6suel (Application) Q@ AQUIQA @RS ;148
» T8 lists @ QGRS ARQUIQA @QB; share premium (capital), debtors OIQ QIQ Q& (revenue - F@YEIR
asset @ realisation), @& machinery QU6 insurance claim (capital), fixed deposit @ maturity (capital)
QRIA Q' QU6Q interest (revenue)l

www.scanneradda.com

= Label 92 treatment €1&J4 6mMGIB: capital receipts Balance Sheet @ <IN; revenue receipts P&L Q credit gl

TQ 4.8 - RTP 2025-Jan [3] (b) - Descriptive - --- - Pg 37 5x dequaliad LEVELII frRINA
g6%el (Application)

gae 1.4: Contingent Assets and Contingent Liabilities

Contingent Assets and Contingent Liabilities
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P1-C1-Ul4 - Q@D - RN AF4 - Q6IC - 2NN IR8.3% - 6 Q%)

@@} 1: Contingent Asset

P1-C1-U1.4-T01 - Topic 1: Contingent Asset

AN AR — YA 6@161T ANV GE) KL - AfYE 9 AR APNS

www.scanneradda.com

gelen age , §4.1 d@8; contingent asset @ Q°RAI, prudence 2IQAIER YLIQ recognise RRRAR, YQ@° IR

disclosure treatmentl

aqgen
Q°®I: contingent asset 6Q@& past events Q Q@G @ possible asset, DIVIRQ 2JQ enterprise X

www.scanneradda.com
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QActE FAREER PRI IR @ 2R uncertain future events AGRI @ PATR AR @ FE 62Q
— ARIINXEIP8 economic benefits Q inflow L@@ 6@@2)@| unplanned/unexpected events Q; Kl
2@@@ PP QAR enterprise legal process ClIMYFI6Q @@l @ claiml

Treatment: prudence @8 PRCIPR accounting standards 2IQ4I6Q enterprise contingent asset
recognise @@ QB Q6% (NOT) (recognition QIR AR income 2ITAIER L] 6REQ realise
6QIRAAIER) 9° 9LIg financial statements 6 disclose PR ISR @6‘5 (NOT) — economic
benefits @ inflow probable 6@6m 9@| QARIKQEIR8 approving authority (company QI Board of
Directors) Q report 6Q disclose @\l

www.scanneradda.com

fasa clmYlaa: contingent assets ARRQ assess @A — inflow virtually certain 6@6m 2!
2llQ contingent QEL RIL~, IQ° 69Q 26N ARRAR Q66 69T 2 financial statements 6Q
asset B QLYW income recognise @\

www.scanneradda.com

@@L 2: Contingent Liabilities

P1-C1-U1.4-T02 - Topic 2: Contingent Liabilities

gaen age Paras 4.1 B 4.2 d@8 — contingent liability @ Q@&Q-QI6l Q°&, contingent asset @ Q°&I, \9Q°
6QCQ% treatment (recognise @QULIN QI@N; contingent liability notes to accounts 6Q disclose @\,

www.scanneradda.com

inflow probable 626 contingent asset approving authority @ report 6@ disclose @)l

ggen

Contingent liability (SM, @& @I61): “(a) a possible obligation that arises from past events and the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the enterprise; or (b) a present obligation
that arises from past events but is not recognised because (i) it is not probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, or (ii) a reliable
estimate of the amount of the obligation cannot be made.” — 9@ Q°8 Y@AR English S1Q6Q @
6mMSIs|
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Contingent asset (SM): “a possible asset that arises from past events and whose existence will be
confirmed only after occurrence or non-occurrence of one or more uncertain future events not

wholly within the control of the enterprise” - 9@l economic benefits @ inflow el 6@l
unplanned/unexpected events Q @JY; el 8@6@,@ PRICPm AL enterprise legal process FlIJMYCIER
ORIR2JQI claim 9@ contingent ASSET (contingent liability Q6% - enterprise @Q®6Q claim @
liability 62@Q)I

www.scanneradda.com

Treatment: contingent liability 6@6@ balance sheet 6Q recognise €4 Qe e gutflow Q Qelle@!
remote @6@6M notes to accounts 6Q disclose @9; FRBQR assess RN - outflow probable

www.scanneradda.com
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6@6Mm, probability Je@n ?I]@BLQI 26 provision recognise @9 (reliable estimate QA
PEREM QIP1R); QAQILAQAS! - debts Q6@ Q1@ 2R claims, third parties QI guarantees, bills
discounted, @QI@@ statutory liabilities!

Contingent asset treatment (prudence): 6@6@ recognise @4 RI@~ - recognition QIR 6@6Q
realise R62@Q1 @@ income 2AQAAIER; financial statements 6@ disclose @R QENR 6L, @
inflow probable 626m QRIKQEIGS approving authority (company QIR Board of Directors) @ report
6Q disclose @\9; FRER assess @RI (3 realisation virtually certain 626m @~ Q¥ income AL
recognise 9\ (64666 92| 2@ contingent QEL Q)

gc} (Remembering) €614 @8 ;199
= Q°8l: contingent liability 62@& (a) past events Q QJq @ possible obligation, DIL1 enterprise Q ‘Zi¢j‘§i

FAQEI6Q @2J@| uncertain future events QIR @ 7&@ @9, @€l (OR) (b) 4R present obligation DIL!
recognise @\ Q2™ , RIQE! outflow probable @6‘5 @I amount reliably estimate @QUAIRAEQ QI |

= Contingent asset: past events @ @QQ 4R possible asset, AIRIRQ AJS uncertain future events QIR FEX
] - 6@6Q recognise 9\ QI2" (prudence); inflow probable 6@6m approving authority (Board) @ report
6Q disclose @+4; realisation virtually certain 626m @ recognise @I

= Treatment: outflow @ DEYIQX| remote @6Q6mM contingent liability notes 6Q disclose @\4; J6Q outflow
probable 6@6m 648 2QRJ6Q provision recognise Y; QQILRE] - debts @I6Q@ J19e @)@l claims,
guarantees, bills discounted, @QIG@ statutory liabilitiesl

TQ 2.2 - PYQ 2021-Dec [1] (c) - Short Note - 2M - Pg 43 3x aeaugiag LEVELI 2 [l
9% (Remembering)
6Q1d (Understanding) @IQ8 Q@ Q€IQ ;199
= True/False DIQ: AGFE PRICPH A@ enterprise F6@ legal process FlIMYFIER PRIREQI (PURSUING)
claim \4@ contingent ASSET, contingent liability @6‘5 (enterprise @@@6@ claim @ liability 6@@)!

* prudence @12 @ contingent assets recognise @QQIQ QIRE REQ QXIS - 2| QIR 6R6Q realise R6QR
@ income recognise 6RIRAIER

TQ 2.1 - PYQ 2022-May [1] (a) (i) {C} - True/False - 2M - Pg 42 3x LEVELI . f14e
ASAAINS 6@ (Understanding)

@@ 3: Contingent Liabilities B Liabilities F1I4Y6Q Q2ley (Distinction Between
Contingent Liabilities and Liabilities)

P1-C1-U1.4-T03 - Topic 3: Distinction Between Contingent Liabilities and Liabilities

gaeq a@e  Para 4.3 d@® — liability 6@Q& past events Q Qg9 present financial obligation, JILIQ
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settlement QIQU resources @ outflow @\9; \yQIq contingent liability 9°#l Q@ QW@ @I,

GQgen

QQ-:‘JI@ algiey (Para 4.3): liability 62@& past events R QAYY enterprise Q present financial
obligation, DILIQ settlement QIQU economic benefits JIRE] @@?{@I resources @ outflow @\;
contingent liability 6Q, 2@ settle @QQ! IR resources Q outflow probable @6@”, @€l (OR) amount

www.scanneradda.com

£

5 Q D62 reliability A2 AT @12~ - AIZi@Y management @ judgement QAR FER FER

E Liability Contingent liability

E el W8l @99 QRAIEQ  financial QAFQY obligation, @€l recognition tests 1312
obligation RQRYR| @AFNRR obligation

E Settlement QIQI economic benefits @ outflow  Outflow probable Q69 @€l ARFNE FRRELGY

E 62@ QU6 AITYI QI

% Balance Sheet 6Q recognise @QILIN 6@ Balance Sheet @ notes ClIJIMFIEQ disclose

: RRUAIN

z

z

Contingent liabilities @ Q@I@NQE!: debts RIS Y1PE @2)QI enterprise SQ® claims, third parties
AR PRSI guarantees, bills discounted AGP1L, liability, @IS statutory liabilities!

6Q1d (Understanding) @IQ8 Q@ QIQ ;199
» QRUIFER aleiay 6maia: liability = past events Q present obligation, settlement QI economic benefits
@ outflow 62@; contingent liability = €9¢ outflow probable @6‘5, @€l amount @ D62} reliability 9@
AR e |
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* Presentation 6<198:, liabilities balance sheet 6Q recognise @\0; contingent liabilities 6@@@ notes
AllRIYE16Q disclose @\

= Contingent liabilites @ QQI2QE QAL aqela @@, debts Q6@ Y19 @@l claims, third-party
guarantees, bills discounted, @QIG@ statutory liabilitiesl

www.scanneradda.com

TQ 3.1 - PYQ 2025-May [1] (b) (ii) {C} - Distinguish Between - 2M - Pg 43 LEVELI . aee
3x ARG 6QI2l (Understanding)

www.scanneradda.com
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@@Q) 4: Contingent Liabilities (8 Provisions €146 aliaey (Distinction Between
Contingent Liabilities and Provisions)

P1-C1-U1.4-T04 - Topic 4: Distinction Between Contingent Liabilities and Provisions

gaes age Para 4.4 dQ@8 — provision Q Q°t@l \4Q° provisions @ contingent liabilities Ol Jele @Q2jQ
@I@-@@ table, Central Excise penalty (Alpha Ltd.) Q@R8] QLI

www.scanneradda.com
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URRe CdRAIBIR QAR liability, QI
substantial estimation QI PRGN RUES
A9

Recognition criteria Q1 @6

Q@@FIQ obligation gJem, outflow probable 626m
3B GRQREAIGN estimate delQ 6Q6Mm recognise
@A

Outflow probable - Balance Sheet 6@ provision
recognise @G

£
g cqen
§ Provision (SM): “any amount written off or retained by way of providing for depreciation, renewal or
g diminution in the value of assets or retained by way of providing for any known liability of which the
g amount cannot be determined with substantial accuracy” — 9@ Q°8I 929X English 61Q96Q @
g 6meisl,

Provision Contingent liability

AGEC EAYE AGSl QU6Q  crystallise

FRIRAIER @ REARAER AR ARYQY
obligation

Recognition criteria JQ&I @6Q RIQ

Outflow probable @@ &€l ARSI FQREAIG
@6Q@  estimate QRREPRARYR  FAFR
obligations \92J6Q 2ARND

Outflow @ Qelle@l @¢] - contingent liability
@I6Q disclose @G

Alpha Ltd. @@I@Q8!: Central Excise Officer penalty MGII&, company appeal @6 - QG
management 2@l @6 64 6JdO probable, 606Q@ provision recognise @6Q; AL deom
appellate judgement 2161l R6Q (6JO @F ALY, 606@ RI' @@PER contingent liability disclose
@6l

True/False €Pl&: 'a present financial obligation of uncertain amount measurable by substantial
estimation is a liability' - FALSE, @I@] PROVISION @ Q°&l; 'when payment of the obligation is
probable, it gives rise to a contingent liability' - FALSE, @I®I provision q@ @6Ql

eclieasa 9ee &R€1: amount estimate @QADRAIRE)@! known liability = provision (provision
for doubtful debts, depreciation, taxation) - \‘Iq@@ profit @@@6@ charges; profit @ appropriations
(proposed dividend, retained profit) 6@Q& reserves/appropriations, provisions QG@;
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FRIQEI6LGY obligations (K12l assessed income tax QIR liability) 62Q& Y@ liabilitiesl

6Q1d (Understanding) @IQ8 Q@ QI ;2 49

» QIR-@Q QIElRY: provision 62QR ARE @ amount @ IR present liability, QLI substantial estimation QIR
reliably ©1QIAIN B recognition criteria Q& @6QY; contingent liability 62@@& IS possible obligation, QLI
crystallise 6RIRAIBR @ RAIER B recognition criteria YRE KEQ IR |

= Recognition logic: outflow probable + reliable estimate = balance sheet 6Q provision recognise @Q8;,
outflow @¢1 Qe1I@Y @I reliably estimate 29€1Q = contingent liability Q6@ disclose @B

= True/False €PIL: 'a present financial obligation of uncertain amount measurable by substantial estimation
is a liability' - FALSE, @121 PROVISION @ Q°8l (gQ@ liability f®IQEI6QGHY obligation Q @)1

TQ 4.1 - PYQ 2022-Nov [1] (b) {C} - Distinguish Between - 4M - Pg 44 5x LEVELI ) frRINA
USRS 6QI2l (Understanding)

TQ 4.2 - PYQ 2026-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 45 Iégllgl(IUnderstanding) frRINA
gegilel (Application) Q@@ 24 @98 ; 199
= QIUIRGQ| P&L/appropriation items @ @Im&@!| (liability for income tax, retained profit, proposed
dividend, provision for doubtful debts, depreciation @YIQ) @ QR QL@ provisions, liabilities 8
reserves/appropriations 6Q QRQE 86! AR @S|,

» QR 99 diR Q2@ @A amount estimate @QULIRAIRE)S! known liability = provision; profit SQ®ER
charge (depreciation, doubtful debts, tax) @@I€1 profit @ appropriation (proposed dividend, retained
profit)!

PQ 4.1 - PYQ 2021-Jul [5] (b) (ii) - Practical - 5M - Pg 46 2x deqiaiaé LEVELII f14a
g6%el (Application)

g 1.5: Accounting Policies

Accounting Policies

P1-C1-UL5 - Q@D - 2RMAEQ AIK5 - Q6IC - 2NN R 6.9% - 59

@@} 1: Accounting Policies & a2l (Meaning of Accounting Policies)

P1-C1-U1.5-T01 - Topic 1: Meaning of Accounting Policies

geien ag@e, Para 5.1 @8 — accounting policies @ QI B 69Q QVIBAING 6DRLERQ QG @ policies
6Q3lIIN (valuation of inventories, valuation of investments), Q@@ policies @9 QU6 Para 5.2|
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Gqen

a°®l (Para 5.1): “Accounting Policies refer to specific accounting principles and methods of applying
these principles adopted by the enterprise in the preparation and presentation of financial
statements” - \‘161@@ @@ 2 Q accounting concepts, principles B conventions @UEQ 2IRMNQR!

www.scanneradda.com

691619 universal IR R~ : REQIGIGPR A B RER VRNFLERQ A RRE, 60§ AT
2@ QUYR policy e IR management @ @88l judgement ZIQEHS (calls for); QQEIN
661l 68Q - valuation of inventories, valuation of investments (QISFIwe, Qﬁ@i QIR
@62); @ell shares/inventory @ FJRY GRIRE AR FIFO @ weighted average QBRI @ 9@
accounting policy (IS); ICAI, Guidance Notes 8 Accounting Standards FIRIMFIER QRN ARG @CIN|

SAQ (Para 5.2): @& @ application @ G6QI6 Qa6 6Q6IRQY RAQE @6Q - Prudence, Substance
over form, Materiality; @@IdI@@)@| policies Balance Sheet @ P&L @ true and fair view 6Q@6IIQ<Q
QRMRIANR; QAW @A performance B position @ @€ @l (OR) 2Rje 6QHIRAIER; GRS
@A treatment Q disclosure AQ 6VRPER 2IQENR, @8 disclosure IR @M @ AQUYD
treatment @@ Q°66llI@ @Rae eI (CANNOT)I

www.scanneradda.com

6Q1d (Understanding) @IQé Q@ Q€IQ ;199

r QRIQIY 2 AW IR QEQIG financial statements d9Q B QUYIAREQ QL8 @Q)Ql fa ¢
accounting principles \4@° (AND) 69% principles mlg] PARIQ ARG @ accounting policiesl

www.scanneradda.com

—~

» Policies @ 661169 FIIR universal PIMR RID ™ 6QIMN QI — REUIGIPLPR Da ARFL6R FIF KRG,
6©@&] management judgement @4QLIQ @ QRIRIF)We (el inventory/investment valuation AR
FIFO @@I¢1 weighted average 4@ policy choice)l

= Selection @ PAQE PR SERIT YFJS 68ERY — Prudence, Substance over form, Materiality —
@618;, @RUAIme)l policies @6 true and fair view 6@Q; disclosure 4@ @m treatment @ Q°66lla
RQCEQ QI |
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TQ 1.1 - PYQ 2005-Nov [3] (b) - Descriptive - 3M - Pg 50 2x aeaiaim@  LEVELI Ae
6@ (Understanding)

@@L 2: Accounting Policies © @& (Selection of Accounting Policies)

P1-C1-U1.5-T02 - Topic 2: Selection of Accounting Policies

www.scanneradda.com

gaeqa age  §5.2 dL¥1: accounting policies @aq @Q@él NI O6RIS 686IQY 3 Study Material @
policy selection QQI2QEII

oqen

QR accounting policy @ @& performance measurement @G financial position @ JRUIGRP PER —

www.scanneradda.com
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2QAYD policy @G @F @ SRR 6QHIRAIER, 6@4] accounts @ QY users & QRERIEIR
JRIe Gl KR T62AA APHRIR AR policies QIR @RINRIFRS; universal application Q!
accounting policies @ 6@161d YR19@ G A%t FIRRI SRS IR

61T dejel sé‘am: Prudence, Substance over form 8 Materiality — Balance Sheet B P&L A/c
state of affairs Q true and fair view 6QG11Q2)Q1 accounting policies Q@U6Q financial statements d4Q
QAL QB!

www.scanneradda.com

QQILNE B ASG@!: finished goods (cost @I market value F1RJIMQ @€1) B by-products (net realisable
value) @YL1@ inventories cost 6@ value @QILDN; long-term investments acquisition cost 6Q,
permanent diminution AR provision 42 — Q€1 QAN treatment Q disclosure 4Q 6FQLER
AR, KB disclosure Y@ QM Q@ AQAYD treatment § 66U RQRAERQ RIQ™ |

www.scanneradda.com

6Q1d (Understanding) @IQ8 Q@ QI8 ;199

TQ 2.1 - PYQ 2026-Sep [1] (a) (i) - True/False - 2M - Pg 51 LEVEL |
6@l (Understanding)

@@ 3: Accounting Policies 69 ageaa (Change in Accounting Policies)

P1-C1-U1.5-TO3 - Topic 3: Change in Accounting Policies

www.scanneradda.com

gaeq age, Para 5.3 @8 — accounting policy RQ@Qq 2AQAE 6@R2el QR @ B ARRARR
material effect @ quantify PARIR 2PEMRR!, inventory cost-formula (3 Omega Enterprises QQI@QE!
Q|
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aqgen
ARPARR QRE Q@ (Para 5.3): (a) 6@16IQ statute QIR @1 9@ Accounting Standard ARG AIG
@I 2GR, (b) ARQ@LR QIR financial statements @ 2P QAYD presentation 62

Material effect quantify @@Q@ QRNGIFRS: IR URQAQ statement items § F66IV QS
JRUGE QAR - el inventory cost formula @ weighted average Q@ FIFO @ @@RIQQI, YEQ
capitalise 6QI@eJQ| interest § capitalise @A, QI inventory QUER ZIIQLOI@@ interest charge
@RI net profit Q QRIFY/PANRAIER; JRUR (assets, liabilities, profit/loss @QUEQ) quantify @ 6Q6m
statements users @ QIFI6Q 21T QI ; Omega Enterprises QQIQQE - 2ja QUIW presentation
AR d9«@Y production overheads 2@@@ @Q inventory valuation policy A°6461I)e 6@mll

www.scanneradda.com

4 Q1S Q@O QIS accounting policies @ Q8 + AR G6RIG 6@EIQY (prudence, substance
over form, materiality) + dGQ@RG AQFIE 6@RYR| QRE AR

www.scanneradda.com
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6@ (Understanding) @IQé Q@ QIR ; 3 g9

» AGRARR QAT (exam-standard) A@: (a) statute QIR @1 IR Accounting Standard ARE AR ASENR,
(b) dGe@R QI financial statements Q 2RJ@ QYUY presentation 6L

' QRIRRE A2 QRIS 671 9@ ARQ@R financial statement items @ G665V QIR YRS RRAIGR:
inventory valuation @ weighted average Q FIFO @ @@®IQ@I, @l interest capitalise @@ 2] KA
profit @RIQ/NAIRAIER — 60§ QU quantify B disclose @ QRIMRICIWR, PEQQ statements users
@ QIF6Q 1A QI2” |

www.scanneradda.com

» (RQ 4 QI 99 AR Q@AY IFA& ARIR;, accounting policies @ AHI + PAPR FERIT 6FERY
(prudence, substance over form, materiality) + IGRARR QRE AR

TQ 3.1 - PYQ 2024-Jun [1] (b) (i) {C} - Descriptive - 2M - Pg 52 LEVEL | aAee
6QId (Understanding)

www.scanneradda.com

TQ 3.2 - RTP 2025-Jan [2] (b) - Descriptive - --- - Pg 52 LEVELI cRI4e
6QId (Understanding)

TQ 3.3 - PYQ 2026-May [1] (b) {C} - Descriptive - 4M - Pg 52 LEVEL 14
6QId (Understanding)

9e@@ 1.6: Measurement Discipline @196 Accounting (Accounting as a

www.scanneradda.com

Measurement Discipline)
Accounting as a Measurement Discipline

P1-C1-UL6 - Q@@D - 2RMISERLF7 - @6IC - 2NN YIR 1.4% - 198

@A) 1: Measurement @ 212j (Meaning of Measurement)

P1-C1-U1.6-TO01 - Topic 1: Meaning of Measurement
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A6 ARIQ — Jadis 66T aaial g fle” - aftd 99§ it IeaNe

geien aes  §6.1 d@8:; measurement @ Chambers 3 Kohler & Q°#l B 5616 6¢1ne QAIQIA

gqen

Q°#I: Prof. R. J. Chambers measurement @ I@JQ Q°RIDE @Qej6m — “assignment of numbers to
objects and events according to rules specifying the property to be measured, the scale to be used
and the dimension of the unit”; Kohler @ €106Q YL logical @ mathematical rules 2Q4I6Q I@
scheme of inquiry @ @ISR ordinal (gl — daiel, @@1&1) @l cardinal (6969 — 9@, Q®)
numbers @ 4@ system JQ@IQ|

www.scanneradda.com

S6RIG QAIQIR: (1) AITRIQ QI objects B events Q BLG; (2) RI@LIQ KRQIQ 2@ standard Q|

www.scanneradda.com
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scale Q @99 (3) measurement standard @I scale @ dimension @ 2ll@W& — accounting 696Q QQ
measurement discipline, 12| QIR RQRIG Chambers & A°H QYR Q6@ LR

www.scanneradda.com

QAL 2: AIIARUG LI Objects @ Events (Objects or Events to be Measured)

P1-C1-U1.6-T02 - Topic 2: Objects or Events to be Measured

ANEN 2R — AT 6161T aaAl ge fle” - A¢td gaF qIe! AN

gaen age, §6.2 d@®:, accounting @'8l €ll6d B @@VYR events @ prediction @2~ @ measurement
Q6%

www.scanneradda.com

dqen

Object @IS6Q information: accounting 6Q €J614@8 “information” @ measurement ASED —
decision-makers & 21, QAFIR B @IV information @RRIQ (external users G dRIIREIS
Q1@ information Q2LIN), 9&° HY@ AR 2GS events/transactions Q@ 6@IEIA AAIR set
@I2” (el cash management QIR receipts/expenses @24, lending i@ debt-servicing SEIG!
QARNQ)!

www.scanneradda.com

Q161: 21 B @REUR objects B events @R AIQIRQ AORE| AL FAICINIQVIER, FE REVI@ events
6a@m PREDICTED @, (14N e~ — Al prediction accounting information Q 4@ QoG
Qlall
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@A 3: Measurement & Standard @I Scale (Standard or Scale of Measurement)

P1-C1-U1.6-T03 - Topic 3: Standard or Scale of Measurement

UK 2RI — IS 66T a1V g8 QIe ™ - Aftd 99F IS AR

galen age  §6.3 dR8: measurement Q scale QQEQ money B Y@IQ universal denomination @ QIR

www.scanneradda.com

§Qen

Scale @UQPER money: accounting 6Q money @ measurement Q scale (money measurement
concept), D@@ quantitative information F1a14 QYRR Q6@ RENLIN; money R 6@I81Q universal
denomination RI@~ — @I gO@E currency @ QA &4 (India 6@ T, U.K. 6 Pound-Sterling, U.S.A.
6@ Dollar), currencies F12I46Q 661610 §& exchange A¢ta @12 |

www.scanneradda.com
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AGRAREIRS!: 32,50,000 6Q ($1 = %50) record 6QIR| $5,000 loan, rate I55 @ QYMEM
¥2,75,000 621N — 6@&! Q161 AIQ 6@6M money Q universal applicability @12~ 9Q° Qe
exchange rates 6<16] 9@| Y& 2GR measurement scalel

www.scanneradda.com

@A 4: Measurement Discipline @ Dimension (Dimension of Measurement
Discipline)

P1-C1-U1.6-T04 - Topic 4: Dimension of Measurement Discipline

A6 ARIQ — IAdiE 66T aaial g fle” - aftd 99§ aist aIeaNe

www.scanneradda.com

g2eq ags , @@ @TQ production/sales @QILRE! AL §6.4 ARG: dimension QEQ money @ AFQ@!I

GQgen

AFQS!: IR 24 scale AN AL TQ Q6D (1 kg @ 1 metre 6@6Q @@6R QI2 ), @8 money @6
— PR price ARQAR 6716 @7 PIRSER 64F money 6@ 692 goods RENAIR @ AR, 6@4]
66116~ @@ money-measured information 2@4 @@ 92 PRA1A 6QIR @ AIER

www.scanneradda.com

Q@8 sales ¥5,00,000 (5,000 pcs) @ ¥5,40,000 (4,500 pcs) @ @@mI — 6@6IARQ)R 8% sales @&
JdYE6Q production/sales 6@ 10% 19 B gross profit 6@ 10% @ (31,00,000 Q T90,000) RO
Q6G!; monetary figures @ @& 6@@R price IRQAR 6QUG — 6@4] accounting @ exact

measurement discipline @62
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@@L 5: Measurement Discipline @IQ@6&Q Accounting (Accounting as a
Measurement Discipline)

P1-C1-U1.6-TO05 - Topic 5: Accounting as a Measurement Discipline

A6 ARIQ — JAdiE 66T aaial ge fle” - aftd 99§ aist aIeaNe

gelen ag@e, §6.5 JQ8; accounting @ Y@ QUG QR@EQ measurement G YRQIF FAGE @R

fundamental assumptionsl

www.scanneradda.com

Gqgen

Accounting 6@ measurement: measurement base 9@ @ 62Q! adyg record-keeping @Iy
260RAE6Q Q12 — recording, classifying B summarising CIRIYFIERQ accounting performance
(profit/loss) @ financial position €lI6Q; measurement sub-system theorems QI PAZ@, QLI

www.scanneradda.com
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AIYQ @6RIG — going concern, consistency @ accrual — FESAR® RI6Q G5 RAARER]

fundamental accounting assumptionsl

6™ measurement @ssz"": information @ recording, classifying, summarising 8 communication
measurement discipline @ QAR P6XL, 69§ accounting § 6KQ 9@ measurement discipline
QAUYRAIRNS QI ; AAIG transactions money terms 6Q record €9, quantitative information
6QQM AQYRR!

www.scanneradda.com

@@ 6: Valuation @1@ (Valuation Principles)

P1-C1-U1.6-T06 - Topic 6: Valuation Principles

www.scanneradda.com

gelen a@g, Para 6.6 JR8 — ARINEISS Y9G SI6QUS measurement bases (Historical Cost, Current
Cost, Realisable Value, Present Value), Mr. X machine/bank-loan Q@128 AL; measurement Q 2lel 3
G6RIT QUIRIR AR Para 6.1

aqgen

Measurement (Chambers, Para 6.1): “assignment of numbers to objects and events according to

www.scanneradda.com

rules specifying the property to be measured, the scale to be used and the dimension of the unit”;
S6RIT QAIQIR: (1) AITRIQ 2K objects B events @ FF, (2) PIRLIQ PQARIG &)@ standard Q!
scale @ @<, (3) measurement standard @I scale @ dimension @ 2lY®A; accounting 6 money
@ scale, @@ N2IQ universal applicability @ dimension @ Jdeel e, 6@§) accounting \d&@ exact

measurement discipline @6%I

@16QUG measurement bases (Para 6.6): (i) Historical Cost - acquisition price: acquisition QEIER
@?JIE]I@?{@I cash/cash equivalent 6@ assets (machine 7,00,000 + installation %1,00,000 =
¥8,00,000), obligation @Q@M6Q IR proceeds 6Q liabilities (IR T5,00,000 6@ bank loan
record) @I, D2l income tax, IREEIRI AN 6@ VLS 6@1m 26l RRAARRJR| QUEIER; (i) Current
Cost - 692 @1 ACIPMY asset I6@ REEM 6G@ cash 6@QIQ LRI 69486 assets, obligation 6@
settle @QQIG 264K UNDISCOUNTED QUEI6Q liabilities (machine %25,00,000; 1% prepayment
penalty 9@ loan %5,05,000); (jii) Realisable Value - ORDERLY disposal 6Q @& @6m 96@ fipeal
cash 6Q assets (machine 20,00,000), settlement values 6Q liabilities, ?,Iejl@ ARIQE PEIER 6QRIY
APQ 6QIm 26l @RAANRA! undiscounted cash (loan 35,00,000); (iv) Present Value - QRIQE]
@16 2SI QAR future net cash inflows @ present discounted value 6@ assets (31,00,000
p.a.x 10 yrs @ 20% =34,19,246), settle @@@I@ future net cash outflows @ present discounted value
6Q liabilities (loan %4,70,094)|
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www.scanneradda.com

Q@: discounting: P= A+ (1+i)" (time value of money - @G/4© money Q FIMY 2GR SRR RAIR
2I8IAN); annuity: PV=(A+i) x[1-1+(1+i)"]l

www.scanneradda.com
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True/False 8 @Y@QURS QG 'Current cost gives an alternative measurement base' - TRUE;
'Future value' @I6QIG bases RIMQ 66115 @6@” (NOT); long-term assets (machinery, furniture,
licenses) QI& historical cost QIeYe 99 G AIR@ system 6@RQ& historical cost accounting;
inventories 6Q realisable value mIg @\ (cost B net realisable value FRIYQ @¢1); investments 8
loans IR present value QIRJIIRQE]; Mohan MCQ set - 2001 62 ¥10,00,000 6Q @&IOI@&QI machine
(historical), QAIE machine \96@ ¥20,00,000 (current cost), @@ 2le@®E T15,00,000 (realisable),
discounted inflows 12,00,000 (present value)l

6Q1d (Understanding) @IQé Q@ QIQ ;199

= True/False: 'Current cost gives an alternative measurement base' TRUE — 6Q%@ @I QAIQ@Y asset \I6@
@E6M 60@ cash 6@QIQ JEBI 6Q2J6Q assets 6@BIKIN; Y6@ settle @QRUY Q6L undiscounted
QUEER liabilities|

» J6QY@ base @ assets @ liabilities @@, AR QRIB: historical cost = acquisition price (GRAAIRNYSI cost
Q@ installation, L&l ¥7,00,000 + 31,00,000 = X8,00,000); realisable value = orderly disposal 6 @G} @Em

F1Q2JQl cash / liabilities @ settlement value; present value = discounted future net cash inflows/outflows!

= 'Define Measurement' @I6! Qi@ Chambers G Q@QE @@ — assignment of numbers to objects and events
per rules specifying the property, scale and dimension — \9@° G6QRI5 QAR 6mGIa: objects/events Q
@%’G‘, scale @ @A, scale @ dimension @ 2l@ea|

» Bases @ @YQLQIQ AL 6K193: long-term assets QI historical cost, inventories QIR realisable value (cost 3
NRV €RMQ @€1), investments B loans Al present value; AR system 6@@& historical cost

accountingl

TQ 6.1 - PYQ 2025-May [6] (b) - Descriptive - 5M - Pg 58 LEVEL I [APSEL|
6@ (Understanding)

@@L 7: Measurement 8 Valuation (Measurement and Valuation)

P1-C1-U1.6-T07 - Topic 7: Measurement and Valuation

ARG ARIQ — IAdis 66T aaial g fle” - aftd 99§ st IeaNe

gaen age, §6.7 dQ1: economist & QAR value 28l utility, @@I€1 accounting 6Q @4@QE monetary

surrogatel

Gqen
Value @@I€1 measurement: value, objects, abilities @I ideas @ FiReQl RRQ AL aatte @ —
economist @ AN 92| 9@ economic resource X utility (Q@@.); accounting 69 4@ monetary
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surrogate Q4QLE 9N, adwg value money 6@ FIAIDN (32,50,000 6@ @&IAIRSYS| car
acquisition/historical cost 6Q value @QUAN)I

Scales: AT R AR 6QGIRRIG economists YIAS ordinal scales RIPRIQ KRG, @8 accountants
6@@® cardinal scales @IQRIQ @!QRE — value measurement QIR 5@ @9 IQ° accounting 6Q
value Q| money 6@ F1AIKNI

www.scanneradda.com

@QA% 8: Accounting Estimates

P1-C1-U1.6-T08 - Topic 8: Accounting Estimates

UK 2RI — IS 66T a1V g8 QI2 ™ - Aftdl 99T AIS AN

www.scanneradda.com

geen ags, §6.8 @ QIR Q6T QIR A2 ALY estimates @I@~ @ RGNS B estimate 6Q
Jeana 22 @'l

o'qéI

2AQPENRS!: 606! items A4S AFRID” 6QG@] valuation principles QIR FICINIRAIGS QI2”,
@2IA record @AQ! RMRIRS (D2l provision for doubtful debts) — @AAIR ARTE 3 2@
ARRG! 2RINER YRAGPS estimates RRAUAN; YLAAER ARG ARG QI 69lg] A6@S financial
statement items 69Q@® estimate @AQAUAIRNAIER, 6TRYER RAMY QAP66IE information QUER

judgement @G|

www.scanneradda.com

6R1Q: depreciation, amortisation B impairment losses, accruals, provisions, employee benefit

obligations, bad debts, plant and machinery @ useful life 8 residual value, inventory obsolescence,

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

@ patent @ useful life, construction contracts Q@UER provisions, tax provisionsl|

Estimate 66 AGQ@@Q: AQTE PQF6M @I @2l information/2YR UQRR/ARRE! AEIFE
6:15] Q6EIIR 2IQEIYS @9 — accounting estimate 6Q AR 28] qé@ 2NRRG parameters 8
= 2aje ga8 P[] parameters (@ @@ PRICPR) FIRIYERQ Q]Iej@‘i; Ll obsolescence
6Qlg] T10 @A machine @ 2SI FRAAR2R! life 10 QTR 6 @ AR — YU ARPARY
retrospective effect G2JIKIN Qe (NOT)I

www.scanneradda.com

gae 1.7: Accounting Standards

Accounting Standards

P1-C1-UL7 - §Q@D - 2RMAEQAK6 - QGIC - 2NN QER6.9% - 59

www.scanneradda.com
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@@L 1: Accounting Standards @ Q@& (Introduction of Accounting Standards)

P1-C1-U1.7-TO01 - Topic 1: Introduction of Accounting Standards

AUKNEN RN — IAIS 6161 ANV GF FIL ™ - AftE 9T AR AR

www.scanneradda.com

gaea age §7.1 d@8: accounting principles @2 @ standardise @QULIN B Accou nting Standards 69Q
Q6T YAGF AL L

gqen

Standards @12 @ financial accounting 9@l OR @I6Q PARE @ 6@6M financial statements
FQRNR, AVARYE B Qe 6QIRAERQ — financial reporting 6@ transparency, consistency,
comparability, adequacy @ reliability 38 @Q@IQ accounting principles @ policies standardise
QAUAN, AR QG RE@UISIR financial statements @RA1 @I

www.scanneradda.com

Q°®I: Accounting Standards 62@& @665 accounting body @ AQRIQ @1 2@Y regulatory body
QIR @R written policy documents, QU] financial statements 6Q accounting transactions 8 events
Q recognition, measurement, presentation @ disclosure @615|9qQ QTR @6Q

www.scanneradda.com

daeqiRje Q16U YAGP: (i) events 3 transactions @ recognition, (i) \9@ transactions 3 events @
measurement, (iii) AORF AN EIE‘qui (B 6QRIGIFY REPEQR presentation, (iv) stakeholders 8
QALY investors 61U BEVEI B YERIRAR QULR FYR 6ARAINER, 692N disclosure

requirementsl|

@@L 2: Accounting Standards @ @6&614 (Objectives of Accounting Standards)

P1-C1-U1.7-T02 - Topic 2: Objectives of Accounting Standards
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ga6a1 9@e Para 7.2 @ — accounting standards @@ accounting policies @ standardise @Q practices
@ harmonise @6Q; standards @'61 B 69G|@ 699G PI6AUS YALP AR @SS (recognition, measurement,
presentation, disclosure), 6‘2181@65 Para 7.1 €14 26 6@61@21@I&

gqen

ae (Para 7.1): accounting standards 62Q& @661 accounting body @ AQRIR @ QY regulatory
body QI @IQ written policy documents, @1 financial statements 6@ accounting transactions 3
events @ recognition, measurement, presentation B disclosure @61@ M PEQ - Y6
standard Y@ QI6QIG AP AR @GR!

www.scanneradda.com

Q6 (Para 7.2): QFIG JIQEN accounting policies B practices @ harmonisation @ 6@<Q @ -
standards @@l accounting policies Q@ standardise @6, MY (i) financial statements @ non-

www.scanneradda.com
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comparability @ @Q 6qFRR reliability @@I@@, @ (i) standard accounting policies, valuation
norms @ disclosure requirements @ & set QI @@

gRUL: standards YRAPELIQ Q1A FRIY6Q financial statements JYF6Q accounting @@F
@A, AILIQIR @G QISR financial statements @ comparability 88 @4; standardisation
financial reporting 6Q transparency, consistency, comparability, adequacy @ reliability @6'1@ @6l

www.scanneradda.com

9@ (Remembering) 6Ig @98 ; 148
r @QQIQ 2l @EW@E!Y: @@ accounting policies @ standardise @Q@1 QIRIQIA (i) financial statements Q
non-comparability @Q 62l reliability @6@, B (ii) standard accounting policies, valuation norms B
disclosure requirements @ 4@ set F16@|

www.scanneradda.com

*  60I9Y;, standards JRAGPERIQ 1A FRIY6Q accounting @@F @A, QIR @G QISR financial
statements @ comparability @6@@ @6

£ —_ —_

3 = Q@ AIPER 2lel: transactions 8 events @ recognition, measurement, presentation B disclosure @ QIFIm

;Z @Q @661 accounting body/AQRIG/ regulator @I Q2@ written policy documents @ accounting

g standardsl|

g TQ 2.1 - PYQ 2025-May [1] (b) (i) {C} - Descriptive - 2M - Pg 62 9x LEVELI ] {2 [l
ASAARE 9Q (Remembering)

5

5 QAL 3: Accounting Standards @ mIe B QA1FIINe| (Benefits and Limitations of

Accounting Standards)

= P1-C1-U1.7-T03 - Topic 3: Benefits and Limitations of Accounting Standards

:

3

H

g2er1 age Para 7.3 @8 — accounting standards @ G6RIT RIA B QRE ARG, ADE FIRG 4 AlIe
g% QIR Para 7.1 @ accounting standards @ Q°$l|

gqen

G6QIG I (Para 7.3): (i) Standardisation of alternative accounting treatments - treatments 6Q
AR RPCIP YRAGFS FlIQIER FAIRR| @ ALY @@ @AQ; (i) Requirements for additional
disclosures - 2IQa AL Sl6@ @IOIR 2@ disclosure standards Q1@ QI6SY; (i) Comparability of
financial statements - 69@ 6@6IQ @@ companies @ Y&°, QTR FAIQIER, TR XG QR
companies @ (A1E1R, RIQE! 6Q61 2QQI6R institutions, IQFR B IR 4Gl @)
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g@@ A1l (i) Difficulties in making choice between different treatments - 6@6Q@
accounting dAIQYIR @@fg daRle d6e4a Aceieea q@ 2lRAI6Q; (i) Restricted scope -
accounting standards statute @ override @QAIER IR YQ@° JOPE statutes R ARAR FRIY6RQ

www.scanneradda.com
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277 9gQ 620 QRPN

True/False: 'Accounting Standards can override the statute' - FALSE, 4Q@@ 6@6@ 6@6M statute q
override @QAIEQ Q12" ; 'difficulty in choosing between treatments is a benefit' - FALSE, 4@ 9@

limitation; 'additional disclosure requirement is a limitation' - FALSE, @] 9@ benefit|

www.scanneradda.com

4 QISR RASI: QABIQ 2R} @R@ _(recognition, measurement, presentation, disclosure QUEX
written policy documents), @I'd6Q P6RIG MIQ B QRE AINYRE| 6MBI]I,

6@ (Understanding) @IQé Q@ QIR ; 3 g9
r QIR (Y6QYaq Q@I8); (i) standardisation of alternative accounting treatments — Q@RIBRRN QGG
@AIRRI/QRQ RQQ; (ii) requirements for additional disclosures — 2IRE AR PI6L RIOIQ 2AS; (iii)
comparability of financial statements — companies F1IJ46Q \9Q°, A1FQ AIRQIER, 6QEIFIRG CIRIYER

www.scanneradda.com

» AR (i) d6UP 61614 2 @@@ treatments FRIY6Q QIBRIRN @; (ii) restricted scope —
standards statute @ override RAUEQ A2 YQ° Yoo ARG AR @ d9Q 69l @RINICIPI

= True/False: 'Accounting Standards can override the statute' FALSE — \9g|60q Jo@@ statutes @ AQAR
RN d9Q sl QRIMNLICIWE]

» QG 4 AR 9% AR AR B ARG 6MER| YOQ HIQ 2IRF, @RS [recognition, measurement,

presentation, disclosure @AEQQ written policy documents)|

www.scanneradda.com

TQ 3.2 - PYQ 2024-Jun [1] (a) (iii) {C} - True/False - 2M - Pg 64 LEVELI 2 [l
6@ (Understanding)

TQ 3.1 - PYQ 2006-Nov [6] (v) - Descriptive - 5M - Pg 63 s5x aeau@ima@  LEVELI 1461
6@ (Understanding)
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TQ 3.3 - PYQ 2026-Jan [1] (b) {C} - Descriptive - 4M - Pg 65 LEVELI RIYA
6@l (Understanding)

QAL 4: QAN Accounting Standards JEIAGRN Y&l (Process of Formulation
of Accounting Standards in India)

P1-C1-U1.7-T04 - Topic 4: Process of Formulation of Accounting Standards in India

gaen age, Para 7.4 A8 — ICAl 1977 6@ Accounting Standards Board (ASB) 610« @l; standard-
setting @ G&j‘ilﬂ (area identification, study groups, draft circulation, exposure draft, comments, Council
QIR finalisation) 3 6@@ set of standards @4 RIR R6Q, @IL| SIS,

www.scanneradda.com

oqen
ASB (Para 7.4): ICAl 1977 6Q Accounting Standards Board G109 @ml; Q1< standards 94Q
@MIEQ6M ASB IFRSs @ @@IQ@ 60 e 2ixe, g, @4l G MOYTR ARERE! 2IEMNER

www.scanneradda.com
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6QG6q AT @6Q; IR GIORER industry E@] (ASSOCHAM, ClI, FICCI), regulators,
academicians, 4RI RIS AIFR; ASB GIA1@ - ASB 9QQ @)@ draft standard @ ASB Q@
AU @R ICAI & Council A°66INE RRAIGS QI

Standard-setting @ QYIS (1) ASB QIR QUIUR 681Q 526, (2) YIRE® drafts (objective, scope,
definitions, recognition/measurement, presentation 8 disclosure) qg@ AR study groups 610, (3)
ASB QIQU draft @ @QIQ B Q68IMR, (4) Council AQAY B R~ @ @I@Y Q°gl - DCA, SEBI, CS&AG,
CBDT, SCOPE 2II@ - @ d0IRQ, (5) Ao @I8ielq 698 Q°QINIRE AR 680, (6) AIRIRSE! comments
2GS @Q Exposure Draft Q18 B @IS, (7) comments @ @01Q B Council § @ISR AR ASB QIQU
PRIRRRG!, (8) Council FRIQ REQ, ARENR 6L6M ASB A@ AAUFIS @G ACEIIR F6Q, 9Q°
standard @I @I

www.scanneradda.com

www.scanneradda.com

69@ set @I @A R6Q: Ind AS - AAIG listed companies (3 NBFCs, \9@° 250 6@I5 @ 21J@ net
worth &JQ| unlisted companies/NBFCs ][] gJ@4; Companies (Accounting Standards) Rules, 2021
2NPERQ (Central Government) notified AS - Ind AS companies @41e 2a4 companies QIR ICAI
ARG AS - companies @410 2@Y entities AIR; True/False - 'Accounting Standards for non-
corporate entities in India are issued by the Central Government' FALSE, \‘161@@ ICAl @IQ R6Q

Ind AS QYRF: QRS IASB RN @Q2J@ IFRS A2 CONVERGE @Q@IQ (adopt 96@) IR @@l -
6Q6IQ 2ERER ARERE FRIRG 67K, 6RAM ARYLER INER FQYE AL Ind AS @ AT IFRS
AL AAIe Q@IILAI]; ASB = Accounting Standards Board ('Accounting standardisation benchmarking'
Q6D)!

www.scanneradda.com

6Q1d (Understanding) @IQé Q@ Q€I ;199
= True/False: 'Accounting Standards for non-corporate entities in India are issued by the Central
Government' FALSE — non-corporate entities dIQ standards ICAl RIQ @6Q; companies A& AS @ Central
Government Companies (Accounting Standards) Rules, 2021 2RINQ@EQ notify @6
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= P6QIG sets of standards B 6QGERR YRR @ISR listed companies/NBFCs G 250 6@IG @1 2I3J@ net
worth &J@| unlisted companies IR Ind AS; 224 companies QIR notified AS; company @)l entities AN
ICAl-prescribed ASI

= ASBQ aamdcp@ Jd@ (DCA/SEBI/C&AG/CBDT 2@ drafts, public comment AR exposure draft) 3
ASB QRI® 6QIM Q&8 — ASB A2 ARIFIE @@ ICAI Council U@ draft standard Q°66IRIE RRAIGS

www.scanneradda.com

Qe
TQ 4.1 - PYQ 2021-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 66 5x LEVELI ' Aee
ACAANS 6l (Understanding)

www.scanneradda.com
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QAL 5: QUNSER Accounting Standards @ YIRS (List of Accounting Standards in
India)

P1-C1-U1.7-T05 - Topic 5: List of Accounting Standards in India

UK 2RI — IS 616 a1V g8 QIe ™ - Aftd 99T IS AR

www.scanneradda.com

gelen ag@e, §7.5 d@8:, Accounting Standards Board @IQ @Q2)@! applicable AS @ QIS G Ind AS
convergence QU6 F1gQ|

cqaen
dLJ@Y AS: financial statements 61U GAAP QL @6, 69Q2JdIQ Accounting Standards Board

PR PRI AS UQEH ARG FARIY 62 — QALNR AS 1 Q AS 29 (AIP6R CFiw QAR), el AS 1
Disclosure of Accounting Policies, AS 2 Valuation of Inventories, AS 3 Cash Flow Statements, AS 9
Revenue Recognition, AS 10 Property Plant and Equipment, AS 16 Borrowing Costs, AS 19 Leases, AS

www.scanneradda.com

22 Taxes on Income, AS 26 Intangible Assets, AS 29 Provisions, Contingent Liabilities & Contingent
Assets (@QQ @M@ 600w BIR AR, syllabus @ QUG Q62)

www.scanneradda.com

Ind AS: standard-setting body ICAI 2006 6Q IFRS 2l@% d@6RC 2N} @ml; QIR AQRIQ ICAI AL
AU @& IFRS @ adopt @ @& 622J)A2 CONVERGE @0QI9 §2 @6m — Q@R Ad6Eow
A6 BRI 60R, 69aM AGUVEIR IRER @QYEG AR, Ind AS § L2IAAS AND IFRS AL
QAR QSN
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alibie 2

Accounting & & (Accounting Process)

Accounting Process

38 3QIL - 90 @GR Y% - YR: A

www.scanneradda.com

ICAI @EII 6QICFIRM  Level | 5-20% - Level 180-95% — 1@ 2RMID ©Q-QMIR
Level | — 93, 6@1 29.8% 325.5 FIRINQ 97 Flle

Level Il — Q6RIIGI, @6EIE! 70.2% 325.5 FIRI4Q 228.5 FlIeY

www.scanneradda.com

9Re 2.1: 661IGS Accounting G‘Iﬁ‘lgéllﬁﬂ — Journal Entries (Basic
Accounting Procedures: Journal Entries)

Basic Accounting Procedures: Journal Entries

P1-C2-U2.1 - Q@B - 2RNDEQAIF2 - @A - 2MNA IR 21.1% - 19 Q%)

www.scanneradda.com

@@ 1: Double Entry System

P1-C2-U2.1-TO01 - Topic 1: Double Entry System

gaen a@e  Study Material @ Para 1.1 d@8: double entry system Q ZI?,I(, Luca Pacioli @0IQ 4RI @Q@,
\4@° J6@Ye transaction @ §¢)6i1 (debit-credit) QI
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cqaen

a2l (SM): “which recognises and records both the aspects of transactions” 6Q@ system — QJ6@4@
transaction @ Q@@RG AR &I, debit @ credit, 60§ 2 RCIEQ QRG' accounts YRIGTE @J; Y@l
accounting @ IREIQ 6@RIGS system!

Qg@: 500 @TQ 2@ YQEI; RS friar B GIEI@H “Luca Pacioli” 926! Summa de Arithmetica,
Geometria, Proportioni et Proportionalita 6 QIq @Qi@l @63816@ — double entry accounting
system G’@G’I @l galq Qa!

www.scanneradda.com

AR QQULRQE!: furniture @EI6m 9@ @2 asset (furniture) 2I6Q 9Q@° (AND) 9@ cash balance
@6¢1 Q| supplier & 4R liability Q& @9 — QR IV RAY® @9; O QIR @A AAY
entities AN 9@ system QUGN

www.scanneradda.com
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9@ (Remembering) 619 @98 ; 198
= °8l: double entry system J6@4a transaction @ @@ (BOTH) A (debit @B credit) Q1@ @A PRI
P6EQ, 604 AP FCIEQ QRG accounts JRQUPES I

» 9@| accounting Q IRAIQ 6FRPSR system, 500 @@i@ 2@ JQ8Il; RS friar @ GIEI@ER Luca Pacioli
del6e! 'Ssumma de Arithmetica' 6Q 4@Iq Qge @teeml

= Short note QIR IR QQILRKQE!: furniture @ — @I asset (furniture) 216 4@° (AND) 9@ cash @6¢1
@l supplier 9@ liability Q& @I

v 455 Q] @Q6Q 2.5 ClISA short note QU6 6MEYRIP IR QRS

TQ 1.1 - MTP 2023-May [6] (c) (i) - Short Note - 2.5M - Pg 70 5x LEVELI 4@
ASAANS 9@ (Remembering)

@@Q), 2: Double Entry System @ &l (Advantages of Double Entry System)

P1-C2-U2.1-T02 - Topic 2: Advantages of Double Entry System

gae6q a@e Para 1.2 @8 — double entry system @ QIge q@dl; True/False 98 AN QI single entry
(incomplete records) Q@ @@l I} KRG,

aqgen

age q@ul (Para 1.2): (i) trial balance QIJMYFI6Q accounting @lIdie A0 g @QAAIRAIESY; (i)
9@ ANRYEQ AR~ @ profit @ 6DIRERI loss FQREN AL RENAE@; (iii) financial statements YR
PR Y6 A 661F6Q entity @ 2l @ IO RENT6Q; (iv) 600@ ARENR 690 FYINER
accounts QBIDIRAIER, AILI control B reporting AR FGRAYY ORI @; (v) 661G TR
FPRICPRP IO QIR A2 PRI RG ARLRARR RIRE! RIS

g64e gGell 2169 QR VG MAR® RAQIQ: debits AGR credits AL AFNR, 6@§] books G
CEER QUER QY R, 9e° PRICPR, GG, control B YRR AR Y6@YR account @ AGHE
QIREN QARSI

True/False €PI&Q: single entry 6 nominal accounts Q@i Q@ (NOT) (incomplete records 6@
€)6lMe8 cash B personal accounts Q@GIIKIN); real @ nominal accounts double entry system 6Q
QSN

g@ (Remembering) €614 @8 ;199
» 56 Q@ elg @@ (i) trial balance QIR A0R@! Qg (i) SQREN Q@ profit/loss HE, (iii) financial
statements QI 2l2l” @ GO WIQ, (iv) QL accounts control @ reporting 6@ ALILR, (v) @S-9G-@
CPrIPm QEall

» 5 QPR descriptive QARQER IR-IG QIS A2 ARG AR §Q PRI
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TQ 2.1 - PYQ 2025-Jan [6] (b) - Descriptive - 5M - Pg 71 LEVELI ISP
9% (Remembering)

6@l (Understanding) <IQ8 A2 QRIS ;2 YY),

= CPIQ (True/False): 'Nominal Accounts are kept under Single Entry System' FALSE — single entry 6Q €]614<'8
cash 8 personal accounts Q611KIN]; nominal B real accounts double entry 6 QGIILAINI

» J6@4@ gQRl transaction @ @R, IV 6MERIQ RID~ @ (WHY) 2169, Q12| I8! A2 @RI QG|

TQ 2.2 - PYQ 2026-Jan [1] (a) (iv) {C} - True/False - 2M - Pg 72 2x LEVELI _ )
ASAARE 6QId (Understanding)

TQ 2.3 - PYQ 2026-Sep [6] (b) - Descriptive - 5M - Pg 72 LEVEL |
6QId (Understanding)

@QAQ 3: Account

P1-C2-U2.1-T03 - Topic 3: Account

A6 ARIQ — Jadis 66T aaial ge fle” - aftd 99§ ais 2IeaNe

geien ags §1.3 dR8; cash @ @& B 2IAQ QRE columns 6Q RIAX® RQRIQ T-form account @AR Y
@

&qen

Account RI@” @: 964« transaction Q@ cash balance @ERING| FRAR — 60§ ANY Q&
651159 column 6 B AAIG 1A Y column 6@ 6MGIIKIN; opening balance + total increases - total
decreases = closing balance, Q12| 62 item SAAER YRRYE YOR| G|

T form: Q@& column § account QUER RBIEM LIRQIQ “T” form QRIAN — cash (UK asset) Q Q&
QIEI (LEFT) Qls6@, @191 12161 (RIGHT) QIS|6Q; T-accounts 6RQR QUS| 6Q6IN, SRRE! @69, 604
Jd6e4@ entry 69 IR Q@€IQ @ IR 2Nl

A0 form: QIFI B @18 @@, AIE6Q Date - Particulars - Amount (3) A2 6Q6I&e; el YIQAR
capital ¥25,00,000 6 Cash @6% (@I€1) B Capital @6%Q (@IRI8); creditors @ cash 6@6m Cash @6¢1
(@I2181) B Creditors @61 (U]

QAL 4: Debit and Credit

P1-C2-U2.1-T04 - Topic 4: Debit and Credit

ANEN 21N — 9AYS 6161T aaAl ge fle” - A¢td 99§ AIe! AN
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g2en age, §1.4 JRY, QR AR AQRRR RIF QS Dr./Cr., YIRS accounting equation, 4G°
Q&/2Id FAA

www.scanneradda.com

cqen

22l: 66@16/Q account @ QIFT (LEFT) QI§/Q entry @ accountants Debit (Dr.) G @IQ16! (RIGHT) Cll&j@
entry @ Credit (Cr.) Q@8 — debit @ credit @ el AQFR B YOFR Q6L (NOT); IFIER 6RO
accounts Q@ Q@@ QGG QIR

Equation 2lI;MIQ: Assets = Liabilities + Stockholders' Equity, 6000 equity = contributed capital +
beginning retained earnings + revenue - expenses - dividends; equation @ 6911G"g GIG{](66? Jeeae
QY AIFER AR ARRAR QI 64D AIGER FANE ARRAR QIR 661R @I

www.scanneradda.com

SR assets @@6Mm debit, @FI6m credit; liabilities @@6m credit, @F16m debit; owner's capital
o@6em credit, @FI6M debit; expenses/purchases @@6m debit; revenue/incomes/sales @@6m

5

E creditl

g Q@& 5: Transactions

2

2 P1-C2-U2.1-T05 - Topic 5: Transactions

gaeq a@e  Para 1.5 @@ — source documents QI aclel” @, IRIER AIAEG GeIel QSN QU
transaction @ aej, @° 92| dual aspect analyse @QQIRN @@@ approaches (accounting equation B
traditional)l
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Gqgen

21e): transaction 62Q& 9@ QGS!, ARIQEIDS QIDY, OFIER @eziasralaq, NQ° Y@ @?16'” @A —
Q@ AR FRI6Q value RYIBR P9 (J6Y DD value AN B @ F); 9l QAW documents
QI Arel” @ 62! AIREYS: purchase invoices, bills, pay-slips, cash-memos, passbook @@4IG|

Dual aspect analyse @QQIQ QQ@ approaches: (1) Accounting Equation Approach B (2) Traditional
Approach — QRA6Q JRURR accounts B AIY 6@RQEQ entries AAUR (SAME); MIY® KA
analysis 8@ QU6Q FEQ F6Q Q12|

www.scanneradda.com

Q6619 entries (Gamma Bros g®IQ): salary @@®6Q employees 60@2)@| inventory — Dr. Salaries
75,000 / Cr. Purchases COST 6Q (@@ £)m4 £1,00,000 6@ @6%); machinery QI Al wages
18,000 capitalise — Dr. Machinery / Cr. Bank (Wages @6@’); AIM@S income-tax 6O — Dr.
Drawings / Cr. Petty Cashl

Discount €1&Pm: list price 32,00,000 @ 10% trade discount @IS purchase ¥1,80,000 62 6N

www.scanneradda.com
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(TD 6@6@ books 6@ 269 QIR ); 6119 6O @6@: Dr. Naveen 1,80,000 / Cr. Bank 1,75,000, Cr.
Discount Received 5,000l

ge=usl (Application) J@<l QA @QS ; 1Y)
. 2QARINE QLS AR journal entries 2@ @XV:, salary @Q@MERQ employees 60 goods
(Purchases/Sales @ cost @ AR IMY6Q credit, Salaries/Employees @ debit), asset QA Al
QRSS! wages (capitalise — Asset @ debit, Wages @ Q6%)!

www.scanneradda.com

= goods @ drawings, abnormal loss, \4@° capitalise @QQ| 2IQEMR 2J@1 expenses @RIE! revenue expenses
QIR entries AQYIQA R,

» ACQI gRIGEe Q@G accounts B 6QFIRE JR@ 698, @I'U6R narration AR entry 6MEQ! QYO
debit/credit FRF MG PRSI,

www.scanneradda.com

PQ 5.1 - RTP 2025-Sep [3] (a) - Practical - --- - Pg 73 6x dequgiad LEVEL I
g6l (Application)

@@ 6: Accounting Equation 919& (Accounting Equation Approach)

P1-C2-U2.1-T06 - Topic 6: Accounting Equation Approach

www.scanneradda.com

gaen a@e Para 1.6 d@8 — accounting equation (Assets = Liabilities + Capital), 4RI g QA Equity
+ Long-term Liabilities = Fixed Assets + Current Assets - Current Liabilities, \4@° equity 6Q ARAR QUGS
profit @QIQ (E1 - EO)I

Gqgen

Equation: Assets = Liabilities + Capital; 8QIQ@ Qd: Equity + Long-term Liabilities = Fixed Assets +
Current Assets - Current Liabilities; 99 QA6 B 666 Q°61Y@ transactions Qe 92| AGY,
6@Q@m accounting process 6Q errors &J6m @4e1e (EXCEPT)!
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Profit = equity 6Q ARQAR: 6D6@IEIA FIRGIERE = A - L; Profit = E1 - EO (En > En-1 22l profit, En
< En-1 28 loss); Opening capital = Closing capital - profit + drawings adjustments; Qall closing
capital 35,000 - profit 5,000 = opening capital ¥30,000, 6<§] opening assets = 12,000 + 30,000 =
342,000

www.scanneradda.com

ARIS QUE FAAL: Capital = Assets - Liabilities; @216 2J@! liabilities @ REIF)@ ARG, D2l Assets
¥57,00,000 @ Liabilities (¥2,80,000) Q Capital ¥59,80,000I

qﬁ‘@"ﬁ“ﬂﬂ QAI: 60616 QUQ Assets = Liabilities + Capital @ @1@GIEC QU6 ANV KXL;,
Current Assets Q2@ Cash @ 2imGll 6<I6] Kem LIl QRARQ S8 B equation FALSE @\

www.scanneradda.com
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geue LI credit 6 furniture @4, (+asset, +liability), services AR cash 2RI (+asset), employee
AP QI 6@@R purchase agreement (6@16IA CRQ@AR RIP) — 6QOR CRER AIACAIGH
transactions equation @ @@®INI

6Q1d (Understanding) @IQé Q@ QIQ ;199
» True/False QPIQ: 'Equity + LTL - CL = FA + CA' TRUE (Equity + LTL = FA + CA - CL Q 6@Q® JeQ  @4IQ);
QAR 6TERIEIA QA Assets = Liabilities + Capital @ @IRGIE A~ @4IA QIRU A RQR,

= CPIQ: 'Capital + Long Term Liabilities = Fixed Assets + Current Assets + Cash - Current Liabilities' FALSE,
@RI cash qé@ current assets Q 2°61 — 41 QAR GIEIILNI

QI8 60QIg J9Q QE\:, accounting errors 2J6m @YRTR, 66RIEIT Q°GMNR transactions AR AQ
A6 equation Y QERI

TQ 6.1 - MTP 2022-Nov S2 [1] (a) (ii) {C} - True/False - 2M - Pg 74 3x LEVELI )
acqiaiad 6@ (Understanding)
g6Qls! (Application) @ 2QUIQA @R ; 194
= Capital = Assets - Liabilities @4Q@@IQ @& missing-figure 9§, 24IQ @PNB; 6 &Jl XElIF)e liabilities
MY @, el Assets ¥1,71,00,000 @ Liabilities (38,40,000) Q Capital ¥1,79,40,000I
» Y] @Q8: Opening capital = Closing capital - profit; Profit = E1 - EO; @I'd6Q closing Balance Sheet 9@'8
Qg Fasl,

PQ 6.1 - MTP 2024-Aug [1] (c) {C} - Practical - 4M - Pg 75 2x aeaiaie@ LEVELII 2 [l
g6l (Application)

QA”) 7: VIR ARE (Traditional Approach)

P1-C2-U2.1-T07 - Topic 7: Traditional Approach

gaen a@e Para 1.7 d@8 — accounts @ Personal (natural, artificial, representative) @ Impersonal (Real,
Nominal) 6@ @GR4, 986 J604e JRIQ AR debit 3 credit @ golden rules!

Ggen

Q@GI1@QE!: Personal accounts — (a) natural (Ram, Rita), (b) artificial/legal (Government, companies,
clubs, co-operative societies), (c) representative (outstanding liability, prepaid, capital, drawings);
Impersonal accounts — Real (firm Q assets @@ debt @62 land, building, investment, fixed deposits,

cash) B Nominal (expenses, losses, gains, revenue: salary, interest paid, commission received)|

Golden rules: Personal — debit the receiver, credit the giver; Real — debit what comes in, credit
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what goes out; Nominal — debit expenses and losses, credit incomes and gains — 9@ G6QIS Gl
AIRR CI6QRBI],

Q@& @I: Bank A/c 8 Bank Fixed Deposit PERSONAL (bank 4% artificial person), 6@@& Cash in Hand
Real; Rent Outstanding 4@ REPRESENTATIVE PERSONAL account; rent paid 8 rent received @@}
NOMINAL (expense/income); Ram & @EIIQI@?{QI salary Ram & account 6Q @6@, Salary A/c 6Q
debit €1 (services dR 6JO, 9@ expense)l

www.scanneradda.com

Balances: nominal account 6@ debit balance expenses/losses Q&N credit balance incomes/gains
QEIN; QeI nominal accounts @ @G PR (profit @I loss) Capital account Q A @9 — 6]

nominal accounts 24l

www.scanneradda.com

62l (Understanding) @081 A2 QIR — I8 A°YREIER 6@I6IA 8 QIR
= rent paid B (AND) rent received @@, Nominal accounts (expense/income) — 6@§] 'rent received is a Real

account' FALSEI

» Ram G @RS salary Salary A/c (Nominal) @ debit @4, Ram & personal account @ @6 (NOT) — 6JO

services QI®Y, \9& expensel

= Cash at Bank 9@ PERSONAL account (bank 4@ artificial person); 6@@@& Cash in Hand Reall 'Rent
Outstanding' \9&@ REPRESENTATIVE PERSONAL account, Nominal @62

www.scanneradda.com

= Nominal account 6@ debit balance expenses/losses Osz‘jl\‘l, gains @6@ (NQT) (credit balance income/gains
QNI

G@aQ 8: Accounts Q 2RYFR @E11RRQE! (Modern Classification of Accounts)

P1-C2-U2.1-T08 - Topic 8: Modern Classification of Accounts
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gaenage Para 1.8 @8 — Q26 ?Jléé{@@ account eI (Asset, Liability, Capital, Revenue, Expenditure,
Withdrawal), 6‘2161@@6) normal balances, \4@° Q6Q4YRG 6@6@ debit @ credit @\g; lllustration 6 Q dual
classification 9IREI1 AL LW PRSB|,

aqgen

22 g« 8 normal balances: Asset (Dr.), Expenditure (Dr.), Withdrawal/Drawings (Dr.); Liability
(Cr.), Capital (Cr.), Revenue (Cr.) — @& 6@6M account @I'Q normal balance QAIE6Q debit/credit 99,
Q19 6@6Mm FARI@ entry ANI

www.scanneradda.com

Dual classification (lllustration 6): prepaid salary — personal / asset; rent outstanding 8 rent
received in advance — personal / liability; bad debts recovered — nominal / gain; drawings B
personal income-tax — personal / capital 19 (Capital - Drawings); closing inventory — real / asset;

GST payable — personal / liabilityl

www.scanneradda.com
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ePI&: Outstanding Expenditure nominal @6@' (NOT) — traditional approach 6@ representative
personal @ modern approach 6 LIABILITYI

6Q1d (Understanding) @IQ8 Q@ QI8 ;199

= Pl 'Outstanding Expenditure is a nominal account' FALSE — traditional approach 6 @I representative
personal account; modern approach 6 4| {&@ LIABILITYI

= Normal balances £)81g @Q@; Assets/Expenses/Drawings = debit; Liabilities/Capital/Revenue = credit; @&
normal balance @ Q]I‘éjSQ <N

. prepaid salary (personal/asset), bad debts recovered (nominal/gain), drawings (personal/capital
reduction) @& items Q dual classification 2Q4IQA @B

TQ 8.1 - RTP 2025-Sep [1] (b) - True/False - 2M - Pg 75 LEVEL | [y
6QId (Understanding)

QAL 9: Journal

P1-C2-U2.1-T09 - Topic 9: Journal

gaef age Para 1.9 d@8 — transactions @ @IRIQ@REIEQ 6mjejel book of original entry @I6@ journal,
Alg-column @19, journalising Y@<, \99° compound/composite entries; lllustrations 5 B 7 @MAI6S
2o @l

gqen

Q°#il: book of original (first) entry, 6IGEER transactions 6@R@ QA6 RIRIQREIER 6MSILIN G
debit B credit 62@Iq &)@ accounts narration Q@ 6@GIIKN; journal 6Q 6MG]Q| = journalising; Q&
9@l — general journal B specialised journal (QAle Q@@Q e U@ transactions AR
QIQQLW)I

QIS columns: (1) Date (QUEQ @Y, GI'UER AIY B @IRG), (2) Particulars — debit 6@
account @@ “Dr.”, credit 6Q@@8JQ| account YQ “To”, @I'AGR narration, (3) Ledger Folio, (4) Dr.
Amount, (5) Cr. Amount; page totals “Carried forward”/“Brought forward” 9@ 6mdiILKN;
compound/composite entry @ @l 2} transactions @ Q16119 — total debits (3 total credits QeI
62Q| 2IQali|

Q4 QRIS entries (lllus. 5): 32,400 ARSI RIRPER Arvind FOIQ T2,300 Gl — Dr. Bank
2,300, Dr. Discount (Allowed) 100 / Cr. Arvind 2,400; 9,500 6%} @I@Q6Q Amrit & 9,450 Q2@
— Dr. Amrit 9,500 / Cr. Bank 9,450, Cr. Discount (Received) 50|

Pro-formas €]6i9 @€ goods @ drawings — Dr. Drawings / Cr. Purchases COST 6Q; free samples —
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Dr. Advertisement Expenses / Cr. Purchases; supplier @ 6<rQl@eel goods — Dr. Supplier / Cr.
Purchases Returns; capital 21&i@l — Dr. Bank / Cr. Capital; bank Q cash QOIS — Dr. Cash / Cr. Bankl

Bad debts: insolvent debtor 2600 QU6Q Sl DRI 50 ARAI 696 — Dr. Cash 300, Dr. Bad Debts
300 / Cr. Debtor 600; write off @QILIRE)| debts A6Q 2RI 6@6m Bad Debts Recovered A/c @
credit @QALINI

www.scanneradda.com

9@ (Remembering) 6Ig @98 ; 148
= Short note QIR Q°HI: Journal 62Q& book of original entry, 62]6‘)”8166) transactions 6Q0& PR IQREIER
6malidi B debit B credit 62Q@Iq &I accounts narration 4L 6@GHIINI

= 5 columns @I61@:, Date, Particulars, Ledger Folio, Dr. Amount, Cr. Amount; journal 6@ 6mdiQ| =

www.scanneradda.com

journalising; Q@ @I — general B specialised journall

TQ 9.1 - RTP 2023-Jun [20] (iv) - Short Note - --- - Pg 76 4x aequaiag LEVELI {2 [l
9% (Remembering)
gefilel (Application) d@Qll AQUIQ KRG ;5 Y8
= Discount 9% full-settlement entries @49 @Q1: 310,000 AIQEll QIQLEQ T9,000 Q cheque 212l Discount
Allowed 31,000 Dr.; dishonour 6@6m q_é@ QAR discount F1IY write back @I

www.scanneradda.com

* Goods @ drawings: Purchases @ COST 6Q credit (sales price 6Q QGQW); free samples: Advertisement debit,

Purchases creditl

= Closing/transfer entries 249 @Q: Opening Inventory, Purchases, Carriage Inwards, Wages, Returns @
Trading A/c @ transfer @Q@;,Gross Profit 8@ @Q P&L @ transfer @Q@I,

. Business-purchase entries (assets debit, Q‘BIIQI@&@I liabilities credit, @@@| Capital @) G
outstanding/prepaid adjustments 249 @S|
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PQ 9.1 - RTP 2022-May [3] (a) - Practical - --- - Pg 76 LEVELII frRINA
Jd6Is! (Application)

PQ 9.3 - MTP 2024-Apr [5] (b) (i) - Practical - 5M - Pg 79 2x a@eaiai@@  LEVELI 11461
6! (Application)

www.scanneradda.com

PQ 9.4 - RTP 2025-Jan [3] (a) - Practical - --- - Pg 81 6x aeaiaiag LEVEL I f14e1
deio! (Application)

PQ 9.5 - RTP 2025-May [3] (a) - Practical - --- - Pg 82 LEVELII 1IN
gdeiol (Application)

PQ 9.2 - MTP 2022-Nov S1 [5] (b) - Practical - 5M - Pg 78 3x aeeuaim@  LEVELII
gdeiol (Application)

www.scanneradda.com
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QAL 10: Journal @ g&@I (Advantages of Journal)

P1-C2-U2.1-T10 - Topic 10: Advantages of Journal

gaea age Para 1.10 d@® — double entry system 6Q journal QGJQIN 610 q@dl (importance)l

cqaen
J2I6€1 QI8I: double entry system 6Q transactions @ @IRIQREI6R 6MGeJel book of original entry
6@@& journal; “importance of Journal” = “advantages of Journal”|

G6RIT q@ul (Para 1.10): (i) PINIPRAER 6MGIILIRR! transactions business transactions
FANER AFEAGR AFTE YR Gn; (i) Y6@UR entry AL narration 2N — entry @ OR Q@I AIR
transaction @ QO QYISH4I; (iii) ledger 6@ entries posting QIR journal RIR @9 @G Q@Q adlleql
@CIN|

5 FIlS AIR: Y60YR QY FYIR AR Q° 6QNPS 6 debit B credit AVG IRIAIGFER 6MER
@I debits @ credits AFIR QEL, QIR accounts @ AORRIER AILILY FEQ

9% (Remembering) €16ig @08 ; 19§
» 3G gl €69 e (i) ARIQRTR (@IS 2QAIER) record business transactions SVAER ACHE 3
AABAGR Yol @; (i) J6@Yx entry Q@ narration 2N — entry @ OR @8I Al AOR QUIStl; (iii)
ledger 6Q entries posting A& journal 2RIKQ B @@Q aalleel @¢INI

» dRQIRVIRQ Gl MAY @@ — 'importance of Journal' B 'advantages of Journal' @ 2ol anIe; Q9o
emgjQl qé@ I@-I% Q°8I (book of original entry, double entry 6Q @I@I@@ﬁ@ record) 4@ @@ 2IQE}
N

' 5 09R QA iR J6RYR QY 2-3 MIPER YR FRB B 698 6 debit B credit @@ AV
IRIAIGPER 6mE]Q debits G credits AANR RERER AILIAY R6Q, AIL] accounts @ AORRIER ARIAR!

TQ 10.1 - PYQ 2023-Jun [6] (b) - Descriptive - 5M - Pg 83 LEVEL I 1N
9% (Remembering)

@AQ 11: GST AR Accounting (Accounting for GST)

P1-C2-U2.1-T11 - Topic 11: Accounting for GST

gaen a@e Para 1.11 @@ — intra-state supplies QUEQQ CGST/SGST G inter-state supplies QA6 IGST,
Input GST (asset) @@€1 Output GST (liability), reversal dQG@, ITC set-off @€, \9Q° GST journal entries
@J6Q lllustrations 8-10I

aqgen
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@IFI: GST 62@& goods (3 services Q supply QUER 661I5-], destination-based consumption tax,
cascading (tax-on-tax) @@I; intra-state supply — CGST (Centre) + SGST/UTGST (State/UT); inter-state
supply — IGST (Centre), 6°@0 IGST = CGST + SGST; Input GST (purchases QU6 6@R2JQ tax,
ﬁ’ellfal@?,l@l credit) \d@ ASSET; Output GST (supplies QU6 QI tax) 4@ LIABILITY; purchases,
expenses 3 sales GST @IQ 6Q@ net 6Q post I

www.scanneradda.com

Pro-forma entries: Purchase — Dr. Purchases (net) + Dr. Input CGST/SGST @I IGST / Cr. Creditor-Bank
(gross); Sale — Dr. Debtor/Bank (gross) / Cr. Sales (net) + Cr. Output CGST/SGST @I IGST; ITC
utilisation — Dr. Output GST A/c / Cr. Input GST A/cl

Discount @Q€1: GST trade discount A6Q (AFTER) @8 cash discount Q@@ (BEFORE) Q1@ @+9; @l
list ¥1,00,000 - 20% TD = 80,000, 80,000 QUE6Q CGST+SGST @6% J6©4e; 5% cash discount
34,000 2Imoll Discount Allowed entry, GST reversal Q2" (NO); GST-inclusive €JmY: value = gross x
100/112 (&ll ¥44,800 furniture = 40,000 + IGST 34,800 @12%)!

www.scanneradda.com

Reversals: purchases returns, drawings, free samples, supply @QI6Q@ Gl @2l gifts, qQ°
Pal/6QI6R @@l goods @A6Q INPUT GST reverse @Q@ (Dr. Drawings gross / Cr. Purchases +
Cr. Input CGST/SGST); sales returns 8 g@qqi goods QIR rebates QUEQ OUTPUT GST reverse @@ -
(Dr. Sales Return + Dr. Output GST / Cr. Customer), @@ prompt-payment rebates @6 §i’6@w (NOT)I

www.scanneradda.com

ITC set-off @€1: IGST credit — JI6C IGST @QREQ, @RR| CGST B/@| SGST AQRAER 66N
@/2AQAP6R; CGST credit — Q2I6F CGST @I'A6Q IGST, SGST @QPEQR 6R6Q Q6%; SGST credit —
Q2I6E1 SGST QI'AER IGST, CGST IQPER 696@ Q62|

gegilal (Application) Q@ 2L KRS - 4 Y8}
. 9;1@@1 template: Purchases — Dr. Purchases (trade discount @IQ net) + Dr. Input CGST/SGST/IGST, Cr.
Supplier (gross)l Sales — Dr. Customer (gross), Cr. Sales (net) + Cr. Output CGST/SGST/IGSTI
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» GST Q&I trade discount Q6@ (AFTER) @& cash discount JOQ (BEFORE) @QIQ @~J; cash discount 4@
2I@all Discount Allowed/Received entry, GST @I Q1@ |

= Pricing chains @49 @Q@:, cost 320,000 + 25% markup = 25,000, 10% TD @IS = 322,500, QI'VER
¥22,500 QU6 CGST B SGST\@6% J6@4a!

= Purchase returns, drawings, free samples B @@&QI goods @J6Q Input GST reverse @Q8; sales returns
QUEQRQ Output GST reverse @QB; ITC utilisation entry (Output A/c Dr. To Input A/c) 2QHID @I,

www.scanneradda.com

PQ 11.3 - RTP 2026-May [3] (a) (ii) - Practical - --- - Pg 87 LEVELII 2 [
g6Liel (Application)

PQ 11.1 - PYQ 2024-Jun [1] (c) {C} - Practical - 4M - Pg 84 2x aecuai@@ LEVELII 14961
g6%el (Application)

PQ 11.2 - PYQ 2026-Jan [1] (c) {C} - Practical - 4M - Pg 85 LEVEL I 11461
g6%iel (Application)

www.scanneradda.com
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PQ 11.4 - PYQ 2026-Sep [1] (c) {C} - Practical - 4M - Pg 87 LEVEL I
g6%el (Application)

gae 2.2: Ledgers

Ledgers

www.scanneradda.com

P1-C2-U2.2 - Q@D - ZRMAEQ DK 6 - QGIC - 2N YIR4.4% - 4 Q9

QAL 1: 960 (Introduction)

P1-C2-U2.2-T01 - Topic 1: Introduction

gaen a@e Para 2.1 8 2.2 de® — Qg personal, real 8 nominal accounts /@I book ('principal books of
account’) QU6Q ledger @ 2, \99° J6Q4R GIGJSG) QI6QUG' columns &JQ| T-format @E)RI

www.scanneradda.com

gQen

Ledger (SM): “The book which contains all set of accounts (viz. personal, real and nominal accounts),
is known as Ledger” — principal books of account, 6&](58166) JdJ6@4e account @ account-wise
balance R&2 9; 991 Y64 individual account @ AEIG transactions SVAER QY& YR G 9Q°
trial balance 8 financial statements gg@@ 2RIIR (6] True/False “ledger is the principal book of
accounts” TRUE)I
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£ < < —
e a€)@1: debit (@I€1) B credit (@I1Q161) Al AL T-format; 64w (EACH) AIgj6Q @16QUS' columns — (i)
= Date, (i) Particulars, (iii) Journal Folio (6@ Q]IQ entries post ©9) B (iv) Amount (3)I
Journal vs Ledger: 92 2IRIQER Cldiay @6iIg —
:
S Journal: book of original entry Ledger: principal book of accounts
Transactions @ chronological order 6Q 6m66i Analytical, account-wise @¢16Q 6mM6ESG
£
g Debit (3 credit @ transaction-wise 6@ Qg6@4Ye account @ account-wise QARG
. balance
Z de4e entry QL narration 2N Narration @2ll\]; 6@@@ ‘To'/‘By’ references
:
Ledger 6@ posting @ 2RIIR Trial Balance 8 Financial Statements @ 2RI

6Q1d (Understanding) @IQ8 Q@ QI8 ;199
= Journal @@€1 Ledger 4-5 2IRJIIQBER Qleiey @B book of original entry @@I€1 principal book; chronological

QQIe1 analytical order; transaction-wise record @@I¢1 account-wise balance; journal 6@ narration &I,
ledger 6 ©2IN; trial balance ledger @ 949 @\l

www.scanneradda.com
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= True/False: 'A ledger is also known as the principal books of accounts' TRUE — @IQ61: 4@l 9919 QI@@
account-wise @Gﬁ@@ @6Q @ trial balance @ financial statements gY@ 2RI

" R @88 6 Gléj (Dr. @I, Cr. @I2181) 6@ Date, Particulars, Journal Folio @ Amount columns &lI\|

www.scanneradda.com

TQ 1.1 - PYQ 2025-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 90 2x LEVELI . aee
JdeAAINS 6@ (Understanding)

@AQ 2: Ledger Accounts a€]e (Specimen of Ledger Accounts)

P1-C2-U2.2-T02 - Topic 2: Specimen of Ledger Accounts

A6 2N — 9IS 6161T aadl e fle” - adtd gaF aie! AIeeNe

www.scanneradda.com

gaen age  §2.2 d8: Qw Oléj B geey@ OIGjGQ QI6QUG columns &JQ ledger account @ ruled forml

GqQen

Form: ledger account @ @@ QI§] — debit (QIF1 AIE]) B credit (PILIE! AIE)); Y64 AIE6QR IERUT
columns: (i) Date, (ii) Particulars, (iii) Journal Folio (J.F. — posting QIR entries BRI q]l) 8
(iv) Amount (X) — QIF16Q “Dr.” 8 @IQI816Q “Cr.” endel

www.scanneradda.com

@Y@LIQ: Particulars column 6@ debit AILER post 62REJQI items 2UIGIER “To” G credit AIEER
“By” 6meIAN — I8 610Q Gag 22 @I, AQftal 2AQAIER debit/credit 621RE)Q| account §
AN
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@QAL 3: Posting

P1-C2-U2.2-T03 - Topic 3: Posting

92601 a@e Para 2.3 d@8 — posting @ 4°HI \9Q° ledger 6Q entries posting 1%} G6RIG B, 'To' 8
'‘By' @ @402 L661Q|

agen

www.scanneradda.com

g°®I (SM): “The process of transferring the debit and credit items from journal to classified accounts
in the ledger is known as posting” — journal = ledger, 6@6Q ledger — journal @6@" (QRIIKQW\!
True/False CPl@)I

Posting @ ©6RIG QA (i) J6Q4® @ account AR ledger 6@ MG account 6SIRIANT 3
journal entries 6Q@ account @ post @QULN; (ii) debit Q]IGjG@ emelldIRg)Ql accounts Q@ ‘To’ B
credit Oléja accounts Q@ ‘By’ @420 @9 — Y@ §eQ 9@ 28l @127, 6@@® debit 3 credit

www.scanneradda.com
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6XQIne)Ql account @ 02 @69 (i) journal 6Q debit 6@Ie)Q| account ledger 6Q 1Y debit 9\,
@8 Q98 credit account @ RERS! AL (8 FARIS K67

5 Qe @IS geI6¢l ledger @ QE1Q personal, real @ nominal accounts MIQE @Q2JQ B 6P
account @ qﬂ QR 6Q@EQ! principal books of account Q6@ QA°HI SR, GI'AER F6RIS posting
G 6mBIBL

www.scanneradda.com

6Q1d) (Understanding) @IQé Q@ QI ;2 49

= Posting = journal Q debit 3 credit items @ ledger @ classified accounts @ QIRIBR RARIRQ J@A (ledger Q
journal @62 — QRIQE! True/False PIR)!

» 30 A0 QRIR: (i) Y6@4YP @Q account DI AMGI account 661 6Q2J6Q entries post RRAUKING; (ii) debit
QAIEQ accounts 2IGIER 'To', credit AIGER By’ (919Q gee 22 @1297); (i) journal 6 debit 62IRE)R!
account ledger 6Q debit €9, @8 9%’]5’@ credit account @ QERS 42|

www.scanneradda.com

' 5016 Q@R AR Q2I6¢1 principal books of account @ Q°HI @28 (Qe1g personal, real @ nominal accounts
JIRE @R @4 account Q qéi Qoql 6@@2JQ! ledger), @I'AEQ posting P 6MBIBI,

www.scanneradda.com

TQ 3.1 - PYQ 2021-Dec [6] (b) (ii) - Descriptive - 2.5M - Pg 91 9x LEVELI a4e@
ARG 6@ (Understanding)
TQ 3.2 - PYQ 2026-Jan [6] (b) DESC 5 Marks - - --- - Pg 91 LEVELI

6@ (Understanding)
QAL 4: Account § balance @@ (Balancing an Account)
P1-C2-U2.2-T04 - Topic 4: Balancing an Account

gaef aee Para 2.4 98 — Q@ Gléﬂ total @Q 28Xq 'Balance ¢/d' @I6@ carry down G 'Balance b/d'
QI6Q bring down @QQIR 6RISIR, IQ° 69& JRIQ accounts balance RAULINI
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eqean

6RIEIR: Q@ AIE total @R @Q total Q 6RIG total RIF AR RILIR FAB; credit AIF @ 6L6EM
@IQ1 CREDIT balance — @@ Ql§] AR @RQIQ debit AISER “To Balance c/d” (carried down) Q6@
6MENAN, @I'AER credit AISER “By Balance b/d” (brought down) @UI6Q EREIKIN = Q2 AR
opening balance; debit balance QIR @ARIS (credit OI'éjGQ By Balance c/d, debit ‘aléjGQ To Balance
b/d); ©1ell 1,000 @ goods @& T850 6Q6m — @@ balance 150!

www.scanneradda.com

Nominal accounts balance @QIRIN Q12 (NOT) (True/False: “nominal accounts are balanced at
year end” FALSE) — 2@] 66196Q 6QG/@@Q totals Profit and Loss Account @ QRIS @\, RIQE]

6‘2161@@ revenues/gains @l expenses/losses|

www.scanneradda.com
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Carried forward: accounting period 66196 6@Q@m personal B real account balances @ 66196Q
Balance Sheet 6@ 6QdlIIN; Capital account @ profit @I loss (nominal accounts @ @Q) QIR adjust
@A

www.scanneradda.com

6Q1d (Understanding) @IQé Q@ QIQ ;199
= True/False €&l&: 'Nominal accounts are balanced at the end of the year' FALSE — nominal accounts

balance @QUQIN @12~ (NOT); 6‘216]@@6) totals Profit and Loss Account § transfer @I

= 6QM® personal 8 real account balances carry forward 62l Balance Sheet 6 6QdIILKIN; nominal
accounts @ @' (profit/loss) Capital account 6@ adjust @I

= Jélm1 QE8: credit Gléj Q@@ 6@6m @I¥I credit balance, debit GISjGQ ‘To Balance c/d' @l6@ 6malIdNg,
@I'd6Q 'By Balance b/d' @l6@ @wg 28NN — Q2 2 opening balance (debit balances ][~}

www.scanneradda.com

QAQR)!
TQ 4.1 - PYQ 2024-Sep [1] (a) (i) {C} - True/False - 2M - Pg 92 3x LEVELI _ a9e
AeQAANS 6QI2l (Understanding)

gaa 2.3: Trial Balance

Trial Balance

www.scanneradda.com

P1-C2-U2.3 - Q@@D - 2RMIAEQ AR5 - Q6IC - 2RIYA TGN 6.7% - 6 Q8

Q@AQ) 1: 980 (Introduction)

P1-C2-U2.3-T01 - Topic 1: Introduction
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A6 2N — 9IS 6161T aadl e fle” - Adtd 9aF aIe! AN

gaen a@eg, §3.1 d@8: accounting process @ Q1) AR QUER trial balance Y@° YRR agreement
@'8l JLllEl @6

www.scanneradda.com

agen

22l ledger posting 96Q debit B credit balances (@1 J6@4Y@ account @ debit B credit GI'éjGI totals)
2moll Oé‘il@&{@l @ statement d9Q €9 — @12 trial balance; @@ columns @ totals 6¢1m Gl
@6, RIQE! Double Entry 6@ debit AIS6Q 6MAIAIRYR| RS ASQ credit AISER 6RSIAIRYR!
QU 9@ AR

Agreement &'61 QFIIEl R6Q: agreement ARITHMETIC QOKG! Qo — @IAY clerical errors 1252

www.scanneradda.com
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6QIR JRUPe QQl, @8 6096 A0NRIR JLISl @62, RIQE! errors of principle 3
compensating errors @2IId QEUIER; 661@ PSIREM arithmetic error(s) 2K

deE B QAL trial balance 4® STATEMENT, account 96@; ARIQEISS AIde IRUFER YR
2@, double entry 6@ 6L6@ISIA AANER YYQ @Q@I, @8 financial statements YL qé@
reporting period 661Q6Q (F1Q/6QA1ITa/ad 6617) @RI 65AQQ

www.scanneradda.com

QAL 2: Trial Balance 9GS @664 (Objectives of Preparing the Trial Balance)

P1-C2-U2.3-T02 - Topic 2: Objectives of Preparing the Trial Balance

gaen age, Para 3.1 B 3.2 d@8 _— accounting process @ @@1< ALY QUES trial balance (NI
statement, account @6%) I@° QIR F6QIG Q6@

www.scanneradda.com

dqen

°®I: trial balance qg@ accounting process @ @@1%<} (THIRD) Ay — ledger 6Q posting J6Q,
e @@A& @I Q@I AAIY ledger accounts Q debit @ credit balances (@ totals) ARG @dl@&l@l
statement 99g @'9; 9@ STATEMENT, account Q6%; 66@I6 AANER IR K0, @8,
financial statements qé@ reporting period (F1Q/63A0%/aF) 661960 @RI 65AQQ

www.scanneradda.com

G6RIG Q6@ (Para 3.2): (i) posting B 24 accounting Y@K QIEGR errors e 6QIR g
@ — 22IQ books @ GIEGR AORG JER@ N; (i) financial statements ARIREISE 6C1R
ollaej@l trial balance SIRINER LR @9, P60Q 6‘2161@@ true and fair @ 6QQ@ Q@ ; (iii) ledger
6Q 21 FVULRQ A6 QUES RIFI RER — 6@I6IA account @ FYREN RGN 6@6m @ ledger
6Q6QIq Jd6QI
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6¢im SlIRQIRN RINEL: Double Entry System 6Q accounts @ debit Q]Iéjs@ emGllKimgl QUE QG
credit G|6j6@ eGSRl QUE AL AR, 6@ total debits B total credits QAR 6RQ| 2PN,
agreement QIR books clerical errors €)@ 6@IM YBAGPS @RI F6m|

True/False €PIQ: 6¢1R SIQ2Q! trial balance 6@@® ARITHMETICAL Q0G| ISl R6Q, 10YR6IR
AORQ! @6‘5 — errors of principle 3 compensating errors Q@AIER (6§ "agreement is
conclusive/absolute proof of accuracy” FALSE); @Sg'trial balance does not ensure arithmetical
accuracy” €14 FALSE — O® 6996 @~ I2IQ Q@6

www.scanneradda.com

9@ (Remembering) 619 998 ; 196
» 3G QE@E (1019 @8- (i) books Q GlIEIFR AORGI QPR @6 (i) financial statements ARIREISS 61
SllRe)@! trial balance @ QLY @; (iii) ledger 6@ 2@l VAR AIQU°E RIER RIF REQ

QR IR @@A‘& RIS g®1 Qe1Q ledger accounts @ debit B credit balances (@I totals) Oéﬁl@&l@l
statement; trial balance 4@ statement, account @6@' (NOT)I

www.scanneradda.com
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TQ 2.2 - PYQ 2006-May [6] (ii) - Short Note - 5M - Pg 95 ox aeaiai@@  LEVELI qAe
9% (Remembering)
6@l (Understanding) <IQ8 A2 QRIS ;199

= True/False CPIQ: 6€1R BIQEQI trial balance 6@@% ARITHMETICAL QORG! JAIS! @6, books qee
accounting principles ﬂl@@ 6QIM @6‘5 — errors of principle 3 compensating errors QRAIER (statement
FALSE)!

= 'Trial Balance does not ensure arithmetical accuracy' FALSE — Ao ADRR AT Q™ IR QEREY; &R "

'Trial Balance is an absolute/conclusive proof of accuracy' €14 FALSEI

' QQE @QQIQ IQE!: double entry 6Q total debits ASQ! total credits AR AR, 6©§] agreement books
clerical errors €)@ 6@IM YRAPS (@QF Q6L) QA G

TQ 2.1 - PYQ 2003-May [5] (viii) - True/False - 2M - Pg 94 4x aeaiaie@ LEVELI frRINA
6QId (Understanding)

@@} 3: Trial Balance & Q1FII@® @I (Limitations of Trial Balance)

P1-C2-U2.3-T03 - Topic 3: Limitations of Trial Balance

gaeq a@e Para 3.3 d@@ — trial balance 6¢1m SlI@6M F1)Y JQADQel AIF NI errors|

dqen

Agreement 90K I FEIAR YAIS G6F — 6FIR GINEM FIAY AIHG errors QA RID
(Para 3.3): (i) 9@ transaction journal 6@ 26 6RMARRIL ; (i) journal @ Q@A (BOTH)
columns 6 @M QS 6RBIAIRG; (iii) journal 6 QM account RERS! 6RARE; (iv) IR entry ledger
6Q 2I6@[ post 6RIRAPID ™ ; (v) IR entry ledger 6Q Q@I (TWICE) post 6RIRQG

921 A4 FI6@RGIS; compensating errors (AQYQQ RITGEG) G errors of principle trial balance
agreement @ JRIGR K6 Qe journal Q @@ G@ZLQI entry § trial balance 6S1@Al6R I |

5 AIe QAL Q2I6¢! trial balance @ Q8 @2IQ L@ @ISR ledger balances @ statement, final
accounts @ 2RIRY), I'AER agreement GEINR YIS Q6 6QIR @B AR YRIK errors QEIF;,
66196 6MEI8 64 Y2l 22T & @A6QNGI — 2| @R financial statements J9Q @YALR 228l

6Q1d (Understanding) @IQé Q@ QI8 ;199

r QR AR ARAE QAR B 5 & UAAPGYR errors PIM@| @Q8;, (i) transaction journal 6Q 26
6MSIQIRRI2” ; (ii) journal @ QALK columns 6 @m QUE: (iii) journal 6Q @m account QERS; (iv) entry
ledger 6Q 2I6Q post 6D ; (v) entry ledger 6@ Q@R post 6RIRG
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CA FOUNDATION PAPER-1 - SITS <IQ&5qsn

5010 Q@ AR geleel trial balance @ 4°Hl @2@4\‘1@ IR ledger balances @ statement, final
accounts Q 2RIRY), VI'U6Q agreement AORPIQ HYILR NS Q6F 6QIM @B errors Q IRIQ QI

» Q| FRIY C169Q6I8: compensating errors B errors of principle trial balance @ agreement @ JRUe K6
Al

TQ 3.1 - PYQ 2026-May [6] (b) - Descriptive - 5M - Pg 95 LEVEL I 146
6QId (Understanding)

QAL 4: Trial Balance 99§ 9@ (Methods of Preparation of Trial Balance)

P1-C2-U2.3-T04 - Topic 4: Methods of Preparation of Trial Balance

AUNEN AR — A 6161T ANV Ge KL - AfYE 9 AR APENS

gaen age lllustrations 1-2 9L §3.4 d@S: Total, Balance, B Total-and-Balance AR

o'qél

Total method: 96@4% ledger account total @QUCAIN B debit B credit @@ Oléj@ total trial balance
Q RI8RQE @9 — accounts total 62@1 F1I6Q AR @GN, balancing QAL @68, K8 ARIQEISS
QQYE 99 Q2™ @IS financial statements AR 69@@ NET balances @QRIQ, 60§ @ trial
balance 69X IYF6Q RIIARG QLR RRQI RID ™ |

Balance method: Q6@4& ledger account balance @QULAIN B 6@@%m 64@ balances trial balance @
@2 — accountants ARINEIGS IPLIRQ @RI ARG; financial statements ledger balances
2RINER 9L 2

Total and balance method: @@Qlq F16I — trial balance 6@ Q6@4« account head AR SI6QAUT

amount columns (debit total, credit total, debit balance, credit balance) &lINI

@@L 5: Suspense Account FIIRMYFIEQ Adjusted Trial Balance — Adjusted Trial
Balance (Through Suspense Account)

P1-C2-U2.3-T05 - Topic 5: Adjusted Trial Balance (Through Suspense Account)

geieq a@g Para 3.5 Q8 — errors ACINER 6611 RAIRER, 6F1R PSRRI trial balance § tally @R
QIR suspense account Q LRI

eqen
@A (Para 3.5): QAIQ ledger balances (cash B bank Q6€1Q) IRIIR V6 trial balance 661
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ASIREM B errors AAAER 661E FAIREM, debit B credit AR ARG Suspense Account
PR PR NQIq tally @K — 6§ “the rationale behind opening a suspense account is to
tally the trial balance” TRUE, DIQIQIQI financial statements 916 JLQ 616

g@@: Suspense A/c \d@ TEMPORARY account (4lf1 @6@9 — True/False 6Q False), 6@ 2lclq
QRQ! AR 6SIMIKAN; errors 661I@ A°6E6IRIG 6@6M YL @Q @

www.scanneradda.com

Gl€j @Q€1: DEBIT column @ 626m 2B Suspense A/c @ DEBIT @ (B /AR @6€1); el
corrected trial balance 6 Dr. 24,405 @@€1 Cr. 25,580 6@6Mm balancing figure QI6Q debit GIGjGQ
Suspense A/c 31,175 6Q@4lIINI

6@l (Understanding) ®IQ8! A2 @EI8 — Y@ A°YRBEIER 66 98 QIR

www.scanneradda.com

= True/False: 'The rationale behind opening a suspense account is to tally the trial balance' TRUE — debit 8
credit totals @ 28X Suspense A/c @ transfer @9, DIRIQIQI financial statements Q6 d9Q
6QIQAI6R

= Suspense account 4@ TEMPORARY account, errors QEII6Q 68le @AIEMm @ 6SIRILI; errors 1@
g°eslle 66em Y2l @« @\

= Debit column @¢] 626m 2I8QQ Suspense A/c @ DEBIT @QULAN (8 @1 9691)!

www.scanneradda.com

@@ 6: Trial Balance gg(}a @€ (Rules of Preparing the Trial Balance)

P1-C2-U2.3-T06 - Topic 6: Rules of Preparing the Trial Balance

gelen a@e Para 3.4 8 3.6 Q8 — 99Q I®G (Total, Balance, Total-and-Balance) \4@° balances Q6|QIQ
@R assets, expenses, losses (3 drawings debit column 6@; liabilities, incomes, gains B capital credit
column 6@ Corrected trial balances QU6 lllustrations 3-5 WD @B
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eqen

G6RIG ADE (Para 3.4): (1) Total method — Q6QYR ledger account @ QA OIGjQ totals trial
balance @ G&IKI; 611 (balancing @ARIRQ IR~ ) P ARINEIGS QLR Q6L RIQE! financial
statements QIR net balances @Q&RIY; (2) Balance method — 6@@® J6@4YS ledger account @
balance @2IKIN; accountants ARINEIG PYQRIQ @G, financial statements @ 2RJIIK; (3) Total-
and-Balance method — @@AQ F16]81, @I6QUG amount columns AL

www.scanneradda.com

g1 @R (Para 3.6): DEBIT column — Q€19 assets, expenses, losses (3 drawings @ balances (Eldl@
opening inventory, sales/returns inward, discount allowed, bad debts, carriage inward, trade

receivables/dues from customers, cash, Input CGST/SGST/IGST); CREDIT column — QA4 liabilities,
incomes, gains 8 capital @ balances (BIajIG purchases/returns outward, discount received, interest
received, bank overdraft, trade payables, bills payable, Output CGST/SGST)I

www.scanneradda.com
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Corrected-TB drill (Singhania/Fintech g&IQ): 6¢1x GllQe)Q! trial balance F1Y @M 6LIRAIER —
d6@Ye item QY @Q account Q RS AGAIER q98@d1@@§ @B: dues from customers = asset
= Dr.; purchases return = Cr. (assets @IIQQ IN); trade payables B bills payable = liability = Cr;
opening inventory = Dr.; sales return = Dr. (assets @@Q@ 2l64); columns q& tally @8, @
2I8Q Suspense A/c @ @21,

Closing inventory: ARJIIQEIR8 trial balance QILIER qm‘ﬂ@@ 4 B 6@ adjustment item QUEQ
@6@0@ @9 (lllustration 4 6@ closing inventory X574 trial balance item @6%@ (NOT)) — @8
purchases qé@ adjust 6@I2J6m (Adjusted Purchases method) 4@ trial balance 6Q (IN) 6@61IIN,

6©§] “closing stock will never appear in the trial balance” FALSEI

6Q1d (Understanding) @IQ8 Q@ QIQ ;199

=  PIL: 'Closing stock will never appear in the Trial Balance' FALSE — purchases qé@ adjust 6QIN2J6m
(Adjusted Purchases method) 9@ 6Q31ILAIN; QIRJIIREIRS L1 adjustment item QUER QURLIER REL

= Placement ¢ Q@R @l€18: Dr. column — assets, expenses, losses, drawings, sales returns; Cr.

column — liabilities, incomes, gains, capital, purchase returnsl

TQ 6.1 - PYQ 2006-May [5] (iv) - True/False - 2M - Pg 96 LEVELI frRINA
6@ (Understanding)
g6eQlsl (Application) @A 2QUIQA @G ; 194
= Ledger balances @ @I@@I@ trial balance 94 (Balance method) 8 @@ columns total PR 661R PR
dild @,

= ARIKQE! items MBAY @@ Discount Allowed/Carriage Inward Dr.; Bank Overdraft, Discount Received Cr.;
Input GST accounts Dr., Output GST accounts Cr.

PQ 6.2 - RTP 2025-May [4] (a) - Practical - --- - Pg 98 LEVELII fI4e
gdeiol (Application)
Q656! (Analysis) F15@ @2 QAR R FQR + 1 S

= 'Corrected trial balance' d¢€l 2Q4IQ @Q (Mr. X/ Singhania d@IQ): d6@4% item DI @8, M IP6R
2JQl balances qm@dm@a @Q@ (el purchase returns @M6EQ Dr., debtors @MEQ Cr. 6QSIAIREG), G
Q& tally @I,

= J6e4Ye account @ QGQ@@ o @B: dues from customers = asset = Dr.; bills payable = liability = Cr.;
opening inventory = Dr.; @@ 22 AIR Suspense A/c LLIR @B,

. AGTE RAY @B trial balance @ILIERQ @2IKNRSQI closing inventory 6@@& I adjustment, trial balance
item Q6%
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PQ 6.1 - PYQ 2022-May [1] (c) {C} - Practical - 4M - Pg 97 s8xaeauai@@ LEVELII 114961
QEG VS (Analysis)

gaa 2.4: Subsidiary Books

Subsidiary Books

www.scanneradda.com

P1-C2-U2.4 - Q@A - 2R DI 3 - QGIA - 214 Y8R 20.0% - 18 Q8

QAL 1: 960 (Introduction)

P1-C2-U2.4-T01 - Topic 1: Introduction

gaen age 9@ 4 (Subsidiary Books) @ Para 4.1 d@@: books of original/prime entry @ ?,I?j, 2106
subsidiary books @ @IR@I, 6AGPRR @I, 9@° subsidiary books 3 principal books FIMY6Q Al
(Para 4.2)I

www.scanneradda.com

gqen

Books of original/prime entry (Para 4.1): 96@4% 66611Q transactions AR RBIAIRC! Qale
registers, 6&](58166) transactions 926¢1 6MBIKN 9@° Q| ARINER MG journal entries
ledger accounts 99Q @9 — 9@ Practical System of Book-keeping (English System); double entry
PANQ 6RI6E B4YE RIR |

www.scanneradda.com

2llO& subsidiary books: (i) Cash Book — cash B bank @ receipts/payments; (i) Purchases Book —
PR PRADIREJI goods @ materials/stores @ credit purchases; (i) Purchase Returns Book; (iv)
Sales Book — @IQQIQ @QUIIR)| goods Q sales; (v) Sales Returns Book; (vi) Bills Receivable Book
— Qg promissory notes/hundies; (vii) Bills Payable Book — @IQ @@l notes/hundies; (viii)
Journal Proper — 204 AIT6Q 6MEILIR @ AIRYR! AQEE; “book” YIRER “Journal” 1Q QYQLIR
6QIRAI6Q, 9@° B/R (3 B/P books F1&14 subsidiary books @ (ARE) (journal @ @@@)I
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AT gRUI: (a) A6QR clerks FRIY6R R4 FRRR; (b) FEEVHA| B VR — AAAFEE! IR RUE
@66 QYBG PN (c) Al A — JFAIGER IRIAEPER SIEM; (d) YORIR QUMY —
J64P 68611 transaction 6611G™] dIa6Q; (e) DISER 21@&*,“ — trial balance 661 @ SlIQRQEM errors
6610 AR @4, \99Q° errors @ frauds QU6 6QAR MIEGI

www.scanneradda.com

Subsidiary @@I€1 principal books (Para 4.2): transactions Q&l6¢1 (FIRST) subsidiary books 6
emdlidiNg, JIRIQIQ AeR@ Jd@all AA1@ @9; ledger B cash book 62@& principal books, @IQ8!
trial balance @ financial statements 99@ IR YOI YAIER @~ 6N

Subsidiary books Principal books

Books of original/prime entry — transactions  Ledger (3 Cash Books

www.scanneradda.com
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dalesl OoIex 6mslliKing

Purchases, Sales, @@} Returns books, B/R, B/P  Ledger; Simple, discount-column & bank-
books, Journal Proper discount-column cash books

\‘]61@@ 2RIINERX Ledger accounts post @QULIN Trial Balance 8 Financial Statements QI data
641Gl

g@ (Remembering) €619 @8 ;199
= subsidiary books @ Fll@@ QRR! ¢lold @8:,Cash Book, Purchases Book, Purchase Returns Book, Sales
Book, Sales Returns Book, Bills Receivable Book, Bills Payable Book (8 Journal Proper --- 9@ QO 5 AleR
M@ QRGIRQ AN

= subsidiary books @ QISG &I §i6ig: RIY FRURR, FEEITHRG! B PVR, ACIT ALK, YPRIR AARYE,
errors/frauds QIFEQ Q@I

. @@@ QIET 1661 books of original entry / prime entry; ledger B cash book = principal books|

TQ 1.3 - MTP 2024-Jul [6] (Or) (c) - Descriptive - 5M - Pg 103 3x LEVELI )
ASAARE 9Q (Remembering)

6Q1d (Understanding) @IQ8 Q@ Q€I ;2 49

= Bills Receivable 3 Bills Payable books F184 subsidiary books @ (ARE) 6QI@ q@ @ (True) gelsl
PR @QRIR - YGER journal @ FRF!

» 5 QISR descriptive @@Q AIG subsidiary books @ Y6@4@ QARRIQ IR I QB A2 QIS

= subsidiary books double entry 2IQUQE RE6Q 6@IM QBB - Q2@ journal entries @R QX ledger
accounts @ post @QULINI

TQ 1.2 - MTP 2024-Jul [1] (a) (vi) {C} - True/False - 2M - Pg 103 2x LEVELI . a9e@
ALAUARNS 6QI2l (Understanding)
TQ 1.1 - PYQ 2024-Jun [6] (b) - Descriptive - 5M - Pg 102 s5x aeaiaiea@  LEVELI frRINA

6QI2l (Understanding)

@@Q 2: Subsidiary Books (8 Principal Books FIMY6& algiey (Distinction between
Subsidiary Books and Principal Books)

P1-C2-U2.4-T02 - Topic 2: Distinction between Subsidiary Books and Principal Books

AN AR — AT 6161T ANV Ge) K12 - AfYE 9 AR APENS

82
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gaea age  §4.2 9@ financial books of accounts & @61@@ @2l 4RI chart ARSI,

GQgen

aligey: subsidiary books 62@Q& 69 books 6‘0@781661 AQQ@1 J@Ql AR transactions YI6E!
(FIRST) 6m31IIN; ledger B cash book principal books, @IQ&! trial balance B financial statements
gg@ AR qoal geleq 6IGIG!

www.scanneradda.com

Principal Books Subsidiary Books

Ledger Purchase Book - Sales Book

www.scanneradda.com

Cash Books — simple cash book, discount column  Purchase Return Book - Sales Return Book - Bills
Q@ cash book, bank & discount column Q@ cash  Receivable Book - Bills Payable Book - Journal
book, petty cash book Proper

@@L, 3: Purchases Book

P1-C2-U2.4-T03 - Topic 3: Purchases Book

www.scanneradda.com

gaeq age  Para 4.3 d@9: Purchases Book 6 6@Qm @IQQIQ @Rl goods @ credit purchases
6maiIdN; 91 format (Particulars, Details, Amount columns), trade discount B packing/freight charges
@dQ 6@8iIKIN, \9Q° Purchases A/c @ posting (6F1I6' debit) @ suppliers' accounts § (credit) — 4QQ
&lsigl,

dqen

ARXAR (Para 4.3): 62M RN @A goods @ HQUILAERN Q1L materials @ CREDIT
purchases 6mGlIQIN; cash purchases Cash Book @ <IN, \4@° goods/materials @@ 2Ia4 @GS (office
furniture, typewriter, computer) @ credit purchases Journal Proper 6Q journalise @QldN] —
OI6Q 6R6@ @ 6MAIAN Q1@ |
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Format 8 G181Q: Particulars column 6@ supplier, @88 3 QRS J& @EVQ QIS Details column
6Q; 661IG"d purchase @ QUE 6<G1 @& packing/2I@Y charges (freight) 6<1QK (ADD), trade discount
Q@ @28 (DEDUCT), B @6 QI8 Amount column @ QI8 — Qell 676 T72,000 R 10% trade
discount 7,200 Q@IQ = 364,800, Q@@ freight 150 = 364,950 (lllustration 2); Amount-column @
64116 = 2R 6€1IS credit purchases|

www.scanneradda.com

Posting: Amount column @ 6€1lI6' Purchases A/c @ debit @1; 964« supplier (6@ trade payable)
Qee QU6@ credit 221& — lllustration 1: Purchases A/c Dr. %5,022 @dRS6Q Brown & Co. ¥3,042,
Paper Co. 1,800, Verma Bros. 3180, 6@§) 6€11S' credits debit Q@ QeNS B double entry Qﬁ@(; dil

www.scanneradda.com
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62l freight Qele QI6Q post 94 (supplier @ Purchases A/c B Freight A/c FlRIYFIER credit)!

6Q1d (Understanding) @IQ8 Q@ QIQ ;199
= True/False €Fl%: fixed assets (furniture, computer, machinery) @ credit purchase Purchases Book 6Q

6MSIAN Q2 (NOT) --- 9@1 Journal Proper @ NI

= Cash purchases Cash Book @ I\, Purchases Book @ 606@ @ Q6%; 6@@® @IQQIQ @A goods
credit purchases 6maiILINI

TQ 3.1 - PYQ 2026-Jan [1] (a) (ii) {C} - True/False - 2M - Pg 104 LEVELI 2 [l
6@ (Understanding)

66l (Application) g@Ql 2RI ¥R ; 2 Y8l
= OlERl YD @a:, 6616 QI@@ trade discount QI@, @A6Q packing/freight charges 64icl; Qall
purchases 375,800 Q 5% trade discount @IQ = 372,010 - 2l @ cash 6Q GRUIGIEM CIl4 Qﬁéé (FULL)
372,010 Purchases Book 6@ 6m@iIIN (credit 6Q @&I6M@ cash payment book entry Q QIGl PEQ Q@ )l

» g supplier Al AQXENE x rate workings Q@ Purchases Book 9@ 2@UIQ @@ — trade discount @@
6@ \4Q° cash purchases @B asset purchases @I2I6Q QG|

= Posting @I&18:,amount column Q 6€1I6" Purchases A/c @ debit; g6 supplier Jela QI6Q creditl

PQ 3.1 - PYQ 2021-Jul [5] (a) - Practical - 5M - Pg 104 3x aeaigiag LEVELII 11461
JdedIo! (Application)

PQ 3.2 - PYQ 2025-Sep [1] (c) {C} - Practical - 4M - Pg 105 LEVEL I crRINA
6ol (Application)

QAL 4: Sales Book

P1-C2-U2.4-T04 - Topic 4: Sales Book

gaeq age  Para 4.4 d@3: Sales Book 6Q 6@Q@m firm @I @Rl goods Q credit sales 6mSIILIN;
929! format, trade discount @ @QIQ, \9Q° posting (d6@4a customer Q2@ QI6Q debit, 6€116" Sales A/c
Q credit) 8181Q)1,

oqen

AR (Para 4.4): “a register specially kept to record credit sales of goods dealt in by the firm”; cash
sales Cash Book 6@ 6malIKN, Y&° RIQRIR RAUIRL)QI goods @G 2R @GS (el furniture) X
credit sales journalise @QUKIN — SKE! Purchases Book 9@ QAR

Entry Q@@ Particulars column 6@ customer, goods B AQEE; @EVR Q! Details column 6Q;
661IGNg sale 6951 @R A6Q packing charges 6198 (3 trade discount Q@ G2R; GG QU QLR
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column @ — lllustration 3: 39,600 + 340,000 + %1,12,500 = 31,92,100 AIde 6¢1Q (13 @ shirts @
cash sale B furniture @ credit sale 9@ G611 9@ Q@)

Posting: 96@4@ customer @ account @I &' invoice QUEIER debit ©9; Sales Book @ 6€1IG Sales
A/c @ credit @9 — 661G debits 6Q&@ 661G\ credit A2 AR, 624 double entry @RI, RER
(Hlustration 3: Sales A/c Cr. 31,92,100)I

www.scanneradda.com

Sale or return: approval 6Q JOILIR Sales Book 6@ LIE)@| goods, customer @ 6PQAR| option
661IRI &)1 ADHS sales Q6% — QU6EITER sale & reverse @G J[customer credit), profit loading
QIYIQ @B B 2@6?”@@ @ 6QIe)Ql goods @ cost 6 inventory 6 a2 {cf. rectification entry:
profit Q@ Dr. Sales/P&L Adj., cost 6@ Dr. Inventory, invoice price 6@ Cr. Customer)|

www.scanneradda.com

6Q1d (Understanding) @IQ8 Q@ QIQ ;199
= True/False < Sales Book cash @B credit @@ sales VIR QSN @12~ (NOT) --- cash sales Cash Book Q

£

S QIN; assets @ credit sale (&l furniture) Journal Proper @ <IN

;E » QQUW 64 Sales Book @ 6116 Sales A/c @ credit @€ 9@° J6©@4a customer @ account debit €9 --- double

E entry Q@I Q6L

:

S
TQ 4.1 - PYQ 2021-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 107 6x LEVELI . aA9e
aeqiAiad 6@ (Understanding)

geQlsl (Application) d@ 2QUIQ @G ; 5 I8
= Sales Book 99@ 2 @8:; JG @GV AQENE! x rate, & invoice 6Q trade discount @IQ, S QU
QIQIQ column 6Q; cash sales B assets Q sales Y@ T'Q611 AL QIQ TG,

s 45 QSR formats AR @RS (<@l Kamal & Sons, Gurgaon Engineers pattern): \{q@1J& invoices, @Q
@6} trade discount rates, 8@ 6Q1G

£
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o
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PQ 4.5 - PYQ 2025-May [5] (b) (ii) - Practical - 2.5M - Pg 110 LEVELII dea
Jdeiol (Application)

PQ 4.1 - PYQ 2020-Nov [1] (c) {C} - Practical - 4M - Pg 107 LEVELII frRINA
6ol (Application)

www.scanneradda.com

PQ 4.3 - PYQ 2023-Jun [1] (c) {C} - Practical - 4M - Pg 109 LEVEL I frRINA
g6l (Application)

PQ 4.4 - RTP 2025-Jan [4] (a) - Practical - --- - Pg 110 2x aeaugiag LEVELII 11461
Jd6Io! (Application)

PQ 4.2 - RTP 2023-Jun [10] - Practical - --- - Pg 108 LEVEL Il
6! (Application)

www.scanneradda.com
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Q656! (Analysis) F15@ @24 QAR RIF FQR — 9B A°YREIER 66T QG I
= 'sale or return' QGG AR @QG: approval 62 AOIDIRLQI goods 6aQM 2QPEAIRR 6@6m @l return

2R 6618 626 sales QS 6MSNTIN; @T6EIVER APEAIGE @ 6QIRJQ| goods Q sales Q VLR @R
cost 6Q inventory 6@ 261 2@@@ @QIq 624

www.scanneradda.com

= balance sheet @IQSI6R return option 681IMI &JQU6Q@6R Sales Book, customer accounts 3 closing inventory
RIYEQ VYRR AME RAY @B,

@@Q) 5: Sales Return Books @€]I Returns Inward Book

P1-C2-U2.4-T05 - Topic 5: Sales Return Books or Returns Inward Book

gelen a@e, Para 4.5 d@8:, customers 6XPRAREQ| goods @ MIALFRRQE!, customers G QAR
credit note, \9@° posting (6€1I6' QL Returns Inward A/c debit, customers Q2@ QI6Q credit)l

www.scanneradda.com

gqen

AR (Para 4.5): 690 customers QRN AN goods 6rQUG, 690 returns Sales Returns
Book @I Returns Inward Book 6 6m8iIKIN; BAC1 B entries Sales Book A& — QK] x rate @ Al
(ORIGINAL) sale rate 6@ trade discount @IQ (SM QQIL@QE!: 6 copies @ X7 = 342 Q 10% QI =
¥37.80); 69Q@ credit 6Q @R1@ goods Q returns \92J6Q A6 — cash 6@ 6CPQY RAUIRYR!

return \4e Cash Book transactionl

www.scanneradda.com

Credit note: customers @OIQ goods 6PQR IR Q6 F6M AF® customer G 9@ CREDIT note
QUIKIN, 69RLJ6Q @I account @ credit 621G 2J@1 QUG Q&N (debit notes purchase returns @,
9@ book @ Q69|

Posting: sales returns sales @ @¢IN, 6@§] 6€1I6" Sales A/c @ debit 6QIRAIER, @8 ARIQEIGS Y@
Q2@ Returns Inward A/c 661IR 67116 QUEIER debit @RULIN; goods 6PRARER| customers Y@
QUL @ PR QUBIER credit 228!

£
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6@ (Understanding) @IQé Q@ QI ;2 49
=  True/False @IL: return 6Q@6M '@l QQB 6CPRY @6M transaction @ Cash Book 6@ 6m@lINg, Sales
Return Book 6@ @6@ (NOT) (6Q0I6Q 6malde @@~ — @I True)l

= Q@M CPIX: Sales Return Book @ 2lldIQ 9&@ CREDIT note (customer 9 @A) --- debit notes purchase
returns Q€IR1, 6] 'debit notes are used to prepare Sales Return Book' Falsel

www.scanneradda.com

TQ 5.1 - PYQ 2006-Nov [5] (ii) - True/False - 2M - Pg 111 LEVEL | aAee
6QId (Understanding)

TQ 5.2 - MTP 2025-Jan S2 [1] (a) (v) {C} - True/False - 2M - Pg 112 9x LEVELI _
AeAANS 6QI2l (Understanding)

www.scanneradda.com
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g6Qls! (Application) @A QYA @R ; 194

= Sales Return Book 99 AQUIQ @QR;, IS x rate Q trade discount @G (@ sale @ QAR rate), 9Q@°
posting: 6€1I9' Returns Inward A/c @ debit, d6@4e« customer creditl

» (6T, 6@AM ARIQE! RIRRIRER credit 6@ Q1S goods R returns @~ \926Q 6MGINI

PQ 5.1 - PYQ 2025-Jan [1] (c) {C} - Practical - 4M - Pg 112 ;;g’;é‘ oplication) fI4e
Q656! (Analysis) F15@ @24 QAR RIF FRR — 9B A°YREIER 616 G D
* sale-or-return 9§l 219 @QB:, J6@4YN customer @ MGl 2moll HIE ¥QG -- option 2] QPR
6CP0JQI goods, QEIINRYRI/2QEANDR goods, Y@° A6V P AAIAAIA @ AR goods; Sales
adjust @08 (3 2QEAITE @ 6QIReJQ goods § inventory 6Q cost 6Q FIMY QR

@@} 6: Purchase Returns @€]I Returns Outward Book

P1-C2-U2.4-T06 - Topic 6: Purchase Returns or Returns Outward Book

gelen a@e, Para 4.6 dQ@8: suppliers § 6PQAARQ| goods R MILDRQE!, supplier § @2IAIRL
debit note, \4@° posting (suppliers Q2@ Q6@ debit, 6€1I6' Returns Outward/Purchase Returns A/c @
credit) - lllustrations 4 @ 5 6Q@6IGI,

Gqen

AXQAR (Para 4.6): @&I&]I@ZL@I goods @l material suppliers & 6<PQAN| 2J6R 21@&66) 6malKNg
(returns K@ 626Mm journal D62IQ); B B entries Purchases Book @ 9GCPRe — AQENS! x rate
Q €le purchase rate 6Q trade discount @I@ (SM QRIQQE!: fan I200 Q 10% Q1@ = T180)!

Debit note: goods 6<rA@e)@| firm supplier & q@ DEBIT note @, 6&']6\)"8166) supplier & account
6060 QUEER debit 62RE @12 REIAIN; @ERER supplier 2IPENS credit note R QG

Posting: book 6Q QIF1 2J@| 624« supplier debit @218 (69 goods VIRKE); 6€1IS' QIS credit @9 —
@I Purchases A/c @ JIRAIER, KB LIQLIRNER I@ JI@ Purchase Returns @I Returns Outward
A/c credit @: “By Sundries as per Returns Outward Book” (lllustration 4: suppliers Dr. 3180 B ¥100;
Returns Outward A/c Cr. 3280)!

@@@G‘ (Iustration 5): CASH 6Q @éﬂl@l@&l@l goods @ return B RIQRIR 6QQ @ &l assets Q
return (el B & Co. @ 6CrQALIREQ gg@qqi computer %¥35,000) Purchase Returns Book 6Q
MBI Q2 (NOT) — 6@Q® sarees @ credit-purchase returns 35,000 + 313,000 = 318,000
\2J6Q 6QGIILINI
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6@I2l (Understanding) RIQ8! 9@ @EI8 — Y@ L°YREIER 6916 g FIe™

» True/False ©Fl: Purchase Returns Book @ 6€ll6' Purchase Returns A/c @ CREDIT OIGjGQ post @9
(suppliers' accounts debit @), 6@§] 'posted to the debit side' Falsel

" MR R @1618: goods 6CPQARI firm supplier & debit note @g; supplier credit note 2G|

gefilel (Application) @l AQYIQ KRS ;3 )
= Qe RTP/MTP format QI @@ (Alpha & Co./Sampat & Co. pattern): @181, debit note @I, supplier
Q1A QUE; @16 ledger @ posting --- 64 supplier @ A/c debit, 6¢116' 9L Purchase Returns A/c creditl

» 2QUIQ RAQIQ 2ol @RRE FIFIMI: CASH 6Q @6IQIRERI goods @ returns (3 assets @ returns (ell
RAQIRN 62 @ 2| g,g@qqi computer/furniture) Purchase Returns Book 6 6m&lIKIN @12~ (NOT)!

= AQENE! x rate Q €)@ purchase rate 6Q trade discount @I 6@R QS @A FQGI,

PQ 6.1 - RTP 2022-Nov [4] (a) - Practical - --- - Pg 113 LEVEL I 11461
Jdeiol (Application)

PQ 6.2 - MTP 2023-Apr [1] (c) {C} - Practical - 4M - Pg 114 3xaeaiaie@ LEVELII fRINA
Jdediol (Application)

PQ 6.3 - PYQ 2026-May [1] (c) {C} - Practical - 4M - Pg 114 LEVELII frRINA
6ol (Application)

@AQ, 7: Journal & §JQR (Importance of Journal)

P1-C2-U2.4-T07 - Topic 7: Importance of Journal

ANEN 21N — AT 6161T aaAl ge fle” - A¢td 99§ aAIs! AN

gaen age  §4.7 dL8: journal proper @ APEIRQ @ﬁ@l B 96 62x2)Ql A LR entries!

gqen

2Q6IQ @?’IG‘I: cash transactions cash book @, goods Q@ credit purchases/sales purchases/sales
books @, returns return books g, bills bill books @ <IN — 616 transaction 6ME@! Al A
61614 (NO) @661Q book QIR , 606@ @12 journal (proper) 6Q 6MSIILNI

die g« entries: (i) opening entries — @l @d Al books 2IE) 6Q6m assets/liabilities @
opening balances; (ii) closing entries — QE66186Q nominal accounts @ P&L @ transfer; (iii)
rectification entries; (iv) transfer entries — 661I6~d account Q 2y account @ QG 98 (v)
adjusting entries — outstanding expenses, prepaid expenses, interest on capital, depreciation; (vi)
bills @ dishonour @UER entries; (vii) @ — RRVRQ RANRER| goods QF @EVAR credit
purchase (@l furniture/machinery), invoice @& Q6@ customers & allowances/charges, el bill
books @ QBIIGIEM promissory notes QIQ @ RN
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gara 2.5: Cash Book

Cash Book
P1-C2-U25 - Q@D - 2RMISERLIF4 - @6IC - MY YIR 10.0% - 9 T8

@@} 1: Cash Book — IRIMINER Subsidiary Book (8 Principal Book (Cash Book -- A
Subsidiary Book and a Principal Book)

P1-C2-U2.5-T01 - Topic 1: Cash Book -- A Subsidiary Book and a Principal Book

geleq a@e Para 5.1 9@8:,Cash Book @12~ @ 9@ book of original entry (subsidiary book), \9@° 6Q@
AANEQ @I Cash A/c B Bank A/c QU6 QI @6Q, AIQIRN balances QARG trial balance Q@ LN
(principal book)I

ggen

6@@ 9'636_’: (SM, Para 5.1): “Cash transactions are straightaway recorded in the Cash Book and on
the basis of such a record, ledger accounts are prepared. Therefore, the Cash Book is a subsidiary
book. But the Cash Book itself serves as the cash account and the bank account; the balances are
entered in the trial balance directly. The Cash Book, therefore, is part of the ledger also.”

AIRR QR-UIG QAR (True, RINE AR): (1) subsidiary — 92| 9@ book of original entry 6Q0
cash transactions 92661 6MEIILKIN; (2) principal — 92| §6@ Cash A/c 8 Bank A/c QU6Q @IF1 R6Q,
QIR balances QI trial balance @ AN, 60§ 92! ledger Q 2°6l; 2@ Cash Book @@t (BOTH)
subsidiary book 8 principal bookl

@@al: )64 Cash Book Q@ QRIREIGE &Il Petty Cash Book @ baem 9@ subsidiary
bookl

6Q1d (Understanding) @IQé Q@ Q€I ;2 49

* QIR AL True Q@R 6QQIY J9Q QLX:, cash transactions Je6¢1 Cash Book 6@ 6mdidN (60§
subsidiary), @8 @I 6@ cash 8 bank accounts RI6@ RIFI REQ B ILIR balances Qall trial balance @ LI
(69§ principal/ledger @ 2I°6l)!

s QRS 2 AIeR B QR6 QARY6Q ARI};, 'book of original entry' + 'serves as ledger account of cash and
bank' --- 9@ Q0@ statement @@ attempts 6Q YRQAQ@ @4 (2021-Jul, 2026-May)|

= Petty Cash Book 4@ @m@| @@, HILI 6@ I« subsidiary bookl

TQ 1.1 - PYQ 2021-Jul [1] (a) (vi) {C} - True/False - 2M - Pg 118 3x LEVELI _ )
aAeQAANS 6QI2l (Understanding)

89
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TQ 1.2 - PYQ 2026-May [1] (a) (vi) {C} - True/False - 2M - Pg 119 LEVEL I (2 fnlny
6@l (Understanding)

@AQ 2: Cash Book @ 9IS (Kinds of Cash Book)

P1-C2-U2.5-T02 - Topic 2: Kinds of Cash Book

www.scanneradda.com

gaen age, Para 5.2 d@®:,Simple, Two-column B Three-column Cash Books; cash, bank B discount
columns @ balancing @€1; contra entries ('C' ©2@); 919, endorse 6102)Ql B dishonour 612
cheques @ @QIQ; \9@° imprest petty cash format (lllustration 4)I

Q)

Qen

)

-

@@ 919 (Para 5.2): (i) Simple Cash Book — Q@ Q6@ 6611G~d amount column, RIFIER receipts,
@IQ1616Q payments, QRIRE! account AR balance @RQULKIN; (i) Two-column — cash Q@ discount
columns @€ (OR) cash Q@ bank columns; (iii) Three-column — cash, bank 3 discount columns;
Petty Cash Book 2@Q® B 6@ subsidiary; discount columns 6 6@@® CASH discount 6maiIKIN
— trade discount books 6Q 6@ 6QGILIN QI |

www.scanneradda.com

Balancing @@€1: cash column Q@I debit balance 6@ (payments QAMYQ cash OIQ 2kje
6QIRAIER P12 ); bank column credit balance 6QSIRQAUIER — overdraft, 6D6@6Q@6R credit-side
606" @@ @I, ARG DEBIT AIS|6R “To Balance ¢/d” @I6@ 6mSiIKIN; discount columns 6@6Q &
(NEVER) balance @QION Q12" , 60e% 616 @RI — debit-side 66116 = discount allowed,
Discount A/c @ debit; credit-side 6€ll6' = discount received, Discount A/c @ credit (6@Q®

memorandum columns)|

www.scanneradda.com

Contra entries — L.F. 6Q “C” &2: bank 6@ cash @¢ll: bank column debit side + cash column credit
side; office QIR bank R cash QOI&I: bank column credit side + cash column debit side (BA€: the
receiver Dr., the giver Cr.); 2I@ posting Q6D QI ; JeI6€! cash column 6@ EMSIKIR V6
bank 6 @€l 6QIWCJQ@I cheque @ bank @@ OIKIDE)| cash @6 UQULINI

£
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o
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Cheque @ @QI<: customer & cheque dishonour 626m — party @ @I€1 A2 bank column @ CREDIT
GI@GQ 6maIg; firm Q @@ cheque presentation 6Q pay @ 626 — bank column @ debit GIQjSQ;
endorsed cheque — QIF 6@6& debit GIGjGG) 8 endorsement 6@6% credit GIGjGQ (Cash Book @
Q@ AlF); 698 &@ endorse @EM entry @QRIQ Q127 ); lllustration 5 68 YRELR bank overdraft
3500 credit AI6Q REL

www.scanneradda.com

Credit/debit card sales (Para 5.5): seller AR \‘161@@ cash sales Q@ QAN — entry 1: Dr. Bank A/c /
Cr. Sales A/c; bank commission QI& entry 2 (1% R 4%, 9@ selling expense): Dr. Commission A/c/ Cr.
Bank A/c — lllustration 5: card sales 2,800 + 3,200 QU6 1% = 60 commissionl

www.scanneradda.com
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6Q1d (Understanding) @IQé Q@ QIR ; 3 49

= True/False €I cash column 6@6Q@ @ (NEVER) credit balance 6Q6IQ TI6Q RI@~ (payments QAMY
cash OIQ 2RISR 6QIRAIER QI2™), @2 pank column AIER (overdraft); discount columns 6@6@ balance
@Y QIR — 6@ 696! @& Discount Allowed/Received A/c @ transfer @QUTINI

= Trade discount discount column 6Q (@€]l books @ 69RO @) 6RHIAIN RIL~ (NOT) - triple-column cash
book 60 6@Qm CASH discount 68l

= Endorsed cheques: cash book 6@ Jel6¢! 6maildime]@l cheque 6@ 2@Y party @ endorse @6m, @ILQIQ
Cash Book @ @@, GIGjGQ 6mGQl QRIMIFIm (QIg 6Q6% receipt side, endorsement 6@6% payment
side)l

TQ2.1- PYQ 2021-Dec [1] (a) (vi) {C} - True/False - 2M - Pg 119 LEVEL | gee
6QId (Understanding)

TQ 2.2 - PYQ 2025-May [1] (a) (i) {C} - True/False - 2M - Pg 119 4x LEVELI aee

ASAAINS 6QI2l (Understanding)

TQ 2.3 - PYQ 2026-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 120 LEVEL |

6QI2l (Understanding)

gemulel (Application) @@l AR @B ; 2 8}
= Triple Column Cash Book 2IQIQ 6618 adig Aud @@, opening balances (credit side 6@ bank
overdraft), deposits/withdrawals d@ 'C' @@@ contra entries, memorandum columns 6@ cash discount
allowed/received, bank column (credit side) 6@ cheque dishonour, commission 9@ bank ARIMFIER

debit/credit card salesl

= imprest system 6Q analysis columns (conveyance, cartage, stationery, postage, wages, sundries) 92 Petty
Cash Book 2@ @Q8 — balancing 8 imprest @8gI0& QIR reimbursement Q@G|

= Balancing 2@4IQ: cash &G bank columns balance @QUCIN; discount columns 62 6161 @AULN] --- 641G
Discount A/c @ post @\ (debit side 6¢1IG' = discount allowed, credit side 6€1I16" = discount received)]

PQ 2.1 - RTP 2022-May [4] (a) - Practical - --- - Pg 120 3x aeaugiag LEVEL 1l frRINA
g6%ol (Application)

PQ 2.2 - PYQ 2023-Dec [5] (c) - Practical - 5M - Pg 122 10x aeQiaiag LEVEL I frRINA
g6%lol (Application)

@@} 3: Cash Book Entries & Posting (Posting the Cash Book Entries)

P1-C2-U2.5-T03 - Topic 3: Posting the Cash Book Entries

ANEN AR — YA 6161 ANV Ge) FI2 ™ - AfYE 9 AR APENS

gaen age  §5.3 d@B: cash book @ debit-side B credit-side columns @A ledger @ post @QULN 9Q°
discount columns @ @QIe AR @I
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Gqgen

Columns @ g@é: cash book @ cash columns 9@@6Q Cash Account @ bank column Bank Account,
6@8] 699PR IR Q2R ledger posting Q@ER RIQ ™ ; discount columns 69@%® memorandum
columns, AIL! 6Q1I9' discount allowed B 641G discount received Q6iNI

www.scanneradda.com

Posting &@1€1: cash book @ DEBIT @l (receipts) @ @@ accounts @ 6QFIRG QU8 AL, FAARQ!
discount allowed 16X credit @@ (el Warsi @OIQ cash 3450 + discount I35, Warsi & account
6@ "By Cash 3450 / By Discount 35" @| "By Sundries ¥485” QI6@ post); CREDIT Oléj (payments) @
particulars column 6Q @IFG@ accounts § discount received F16lIR debit @RS (“To Bank 330 / To
Discount 320" @| “To Sundries ¥350”)I

www.scanneradda.com

Discount 6€1I6": debit Q]IéjG) discount column @ 6¢1I8' Discount Account @ DEBIT @9 (discount
allowed); credit GIGjG) discount column Q 6€1I6' Discount Account @ CREDIT @9 (discount received)|

@@ 4: Petty Cash Book

P1-C2-U2.5-T04 - Topic 4: Petty Cash Book

www.scanneradda.com

gaeqn a@e Para 5.4 d@8: Petty Cash Book @ @6w6l, imprest system (@@ float, d9e 6@ de 4da1a
PAF@ reimbursement), 9RIQ g&l, 9@° expense heads @ debit B Petty Cash A/c @ credit @2l
journal entry QIQU postingl

gqen

Q6REM (Para 5.4): IR firm 68I6' payments (telegrams, taxi fare, cartage, postage — Q@ $200
@6m) AR @681 “Petty Cashier” PP R6Q, DILIQIRU €614 cash book ARIRENR QUR @I QIR 3
€614 cashier @UEQ 2P QIR A6Q QI@"; analytical book 6& 66116~ receipts column (cash 6@Q®
€64 cashier KOIQ 2leq) G 9o 9@ payment AR analysis columns (conveyance, cartage,

stationery, postage, wages, sundries) 2lIN|
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Imprest system: 2@} (AQIL/AN) AIQELER petty cashier § Y@ F@~ Q TQ QU8 KN 9Q°
66106Q @URS| payments Al QUG reimburse @QAUAN, FPREQ Q2 AR AIAEAER AU
AIG6R Q& 698 @ QUS RED; reimbursement 6R@@ VOUCHERS Q¢121~ @ 6616 payments
statement @AVER B YL 6@ Q1A FRIY6R

www.scanneradda.com

gadll @4egl: I Qb 27 AR AAIRY 6816 payments IR 62IF, 621 @EL; vouchers
FE6Q file FATR; QAYD AFPEFNRR @R 6@I6A payment Q6F; @ @ AIFNOIR 2@
payments 6@@@m ¢]614 cashier @Q6@; reimbursement 8@ petty cashier 62161Q cash AIRE QI |

@61 g&I: (i) chief cashier & AAIR QALY (ii) cash book 6mEIQI @ ledger 6 posting @RRIER

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS <IQ&5qsn

1 Q8LY,; (iii) 6KUS' payments QUEQRQ @Q@éﬂ

Posting B balance @ qg@: cash 24I8Q 66w Petty Cash A/c debit @\ (Dr. Petty Cash / Cr. Cash) @
FANE Q6@ 6716 payments Q@ credit ©9; expense heads QARSI column totals Q @1 651G
journal entry QIQI debit @9 (lllustration 4: Dr. Conveyance %6.50, Cartage %9.50, Stationery 6,
Postage %12, Wages 36, Repairs 315, General Expenses X5 / Cr. Petty Cash X60); petty cashier &
RIL6R 2 balance \d@ ASSET, LI balance sheet 6@ cash balance @ 2°6l Q6@ 6@GIILINI

9@ (Remembering) 619 998 ; 198
= QHI: Petty Cash Book 62@& 9@ §Q imprest Q 6216 payments (postage, cartage, conveyance QM)
6mE]Ql AR petty cashier @{2)@I book

» G6QIG Q@ ©)8ig @8 (i) chief cashier & QI AL, (ii) cash book 6mE@! 3 ledger posting 6Q GI¢1
g, (i) 6816 payments QUER FAGE! - 3--5 Alle AR AR

» Qo @YYl FlI6RQEIR; payments 6@@@ vouchers @AVER, 2PEANQR 2IQENR, reimbursement S
petty cashier 601614 cash QI2IE QI |

TQ 4.1 - PYQ 2022-May [6] (b) - Descriptive - 5M - Pg 124 LEVELI 2 [l
9% (Remembering)

6Q1d (Understanding) @IQé Q@ Q€IQ ;199

= True/False <Fl%: petty cash 9@ expense @6“5 (NOT) --- petty cash book @ balance 9@ ASSET (petty cashier
@ QIP6Q QI cash, LIRI balance sheet 6@ cash Q 2°6 Q6@ 6QGIILIN)I

= imprest system QQI: 2] N6 xR 9o QI8 A QAN 99° 6@Q% voucher 2l dee
payments reimburse @QILAN, Pn6R float QGPSQ@G’ @\

TQ 4.2 - MTP 2024-Jul [1] (a) (i) {C} - True/False - 2M - Pg 125 3x LEVELI aee
aeAAINS 6@ (Understanding)

@QRY 5: Credit/Debit Cards FIIMYFIEQ @G K QIR Entries (Entries for Sale Through
Credit/Debit Cards)

P1-C2-U2.5-T05 - Topic 5: Entries for Sale Through Credit/Debit Cards

UGN 2N — IS 61610 aadl e fle” - a¢td gaF aIe! AN

gelen aee, §5.5 d@8: card @R @ G seller & books 6Q 62Q2JQ Q@G journal entriesl

Ggen
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QSR customer & @6]‘2191a@l (e @Q) AIF A6 credit card IR 99, 2AFYAVER bank 6
account QI customer & debit card @21 (ATM cards F181Y debit cards QU6Q@ @IFI R6Q); seller
@0Q card slips @@ bank 6@ @IgIM @QF, AR seller & account @ credit @ card RN
bank/company @ debit @6Q; @IQRINT bank & transaction 6Q 1% Q 4% commission &, QLI
QA seller & bank account @ debit 9\9; debit card JIQ@& account QXS debit @9, credit card
holder CIA& AIE QI 28R pay @& (AC1E @ 6Q6M interest)|

www.scanneradda.com

Accounting: seller @ Q@Q card sale 4@ CASH sale Q@ QAR 9@° bank commission 4% selling
expense — entries: (1) Dr. Bank A/c / Cr. Sales A/c (credit/debit card FIIRIMAI6Q 6@IREJ sales); (2)
Dr. Commission A/c / Cr. Bank A/c (bank 2@l @Q2)@l commission)!

www.scanneradda.com

9QR 2.6: @6 A°66IIRIA (Rectification of Errors)

Rectification of Errors

P1-C2-U2.6 - Q@B - 2RNDEQ A1 - Q@GIA - 2RI YR 37.8% - 34 Q8]

www.scanneradda.com

Q@AQ) 1: 986 (Introduction)

P1-C2-U2.6-T01 - Topic 1: Introduction

UK RN — IS 616 a1V g8 I2 ™ - Aftd 99T IS AR

gaeq age, §6.1 dYQ: errors Q 2ol 3 6‘2161@6?6) QQLRE — @M entry, subsidiary books @@ @m
casting, cash-book @ @m castingl
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cqen

Errors: transactions @Je® @QQl @6 QU B accounts Q AFFIFS omission @ commission
— 2I2” @ data 2°QL @ NI RAR 6Q6M W6E, 9Q° GIEP@® @M, accounting policies MG
PRIEQ M, P2 QM @IS @ AVNILRIQ I& 99 (RISIGE @QUARYQ| @ fraud, errors
Q69|

www.scanneradda.com

Trial balance 9@ QMG trial balance 661m @ IREM G Q6 rectification SPEIR QAR
errors 2Q; @8 6R6QR errors trial balance q 2I6@ JRIFE @6QRI@~ (NOT), @2lId profit @ loss,
assets (3 liabilities PSIQEIP QUG FRAIERA

AQARURRE: @M entry (credit purchases 17,270 Purchases Day Book 6@ 317,720 @l6@ 6mdil),
subsidiary books @ @m casting (credit sales ¥1,75,700 651! @R T1,76,700 QUEQ post), 9@° cash

www.scanneradda.com

94




CA FOUNDATION PAPER-1 - SITS QI@ogen

book 62 @M casting 6<I6] @ balance c/dl

@aQ 2: @@ DL (Stages of Errors)

P1-C2-U2.6-T02 - Topic 2: Stages of Errors

www.scanneradda.com

AQEN 2R — AT 6161T aaAl ge fle” - A¢td gaF aIe! AIeaNS

g2en age, §6.2 AR accounting process Q PIR ATIIAR Y6RIRTER AALRY errors B @2~ Q Y&
QIRG QYA @6l

www.scanneradda.com

eqen

IS Gd‘llaz (i) journal 6@ MA@® — errors of principle, omission, commission; (ii) ledger 6Q
posting — omission (partial/complete) (8 commission (@M account, @@ side, @m QU); (iii) ledger
accounts Q@ balancing — @m totalling, @m balancing; (iv) trial balance qg@ — omission, B8
commission (@ account, @m QUS, Qm side 6@Q)!

www.scanneradda.com

QIR QUAR Q@6: 9@ ARINER errors @ Errors of Principle, Errors of Omission, Errors of
Commission @ Compensating Errors 6Q G’dﬁg@ @A

QAL 3: @5'Q GRIR (Types of Errors)

P1-C2-U2.6-T03 - Topic 3: Types of Errors

gaeq age, Paras 6.1--6.3 QW errors Q QI @6l - errors of principle, errors of omission
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(complete/partial), errors of commission (3 compensating errors --- Q@@ trial balance Q JAUPR @)l
B @ Q)< errors 6Q @Gl%ﬂ QeleQ8ll

&qen

Errors of principle (SM): “When a transaction is recorded in contravention of accounting principles,
like treating the purchase of an asset as an expense, it is an error of principle” — ©Qall computer
@&IQl6Q office expenses account debit @QQI, @€l revenue expense § capital expenditure QI6@
AR (@ FANNR), K€l fixed asset @ LAY AIRIRQE! sale QUER JRQ; @2IT (STILL) trial balance
661m BN, RIQE! QUG A0R side 6Q 2N, 6KQR account QM

www.scanneradda.com

Clerical errors — @& Q®IQ: (i) Omission — transaction QfE @ 2PER RIFAQI (complete:
subsidiary book 6@ entry 2I6@] @ 6mE)Q!; partial: ledger @ posting RIGLJRI); (i) Commission —
@m account 6Q QUE post @@, @m side 62 6MT]Ql, @M totals (subsidiary book @ under/over-

www.scanneradda.com

— 95




CA FOUNDATION PAPER-1 - SITS QI@ogen

casting) @ @M balance QIQIQ @QQ; (iii) Compensating — errors @ QU@ ALY RIGE, 6§
trial balance 6€1@ 611\l (AGREES) (<2l A KOIQ JId T10 @I account @ credit @ 62@|, sales book
6€1IG' T10 SRR 621 QIR YRE)!

Trial balance @ JURe @ Q)@ (AFFECT) errors: subsidiary books @ @m casting; account @ @m
balancing; @m side 6 QI posting; @m QU posting; QU @I subsidiary book @ totals post @
@QQ!; trial balance Q cash book balances @l \q@ account balance NP6 @m column 6Q
balance 6mg]Q!; trial balance @ @M totallingl

www.scanneradda.com

Trial balance @ 9®I&@ @Q & 2@ (do NOT) errors: subsidiary book Q \I& entry Q?ieii Q6@
(complete omission); subsidiary book 6@ @M QU6 (WRONG AMOUNT) Q2 entry; A0 side 6Q @8
@@ account @ posting (A @ debit 62QIq &)@l Q& B @ debit) — 9@l AL errors of principle G
compensating errors €14 trial balance @ 6¢1m6 REGI

www.scanneradda.com

QelIead AMNIQ: subsidiary book 6Q ©@m QUE - commission, TB 661& @i; day-book
under/over-cast = commission, TB 661@ SN @I2" ; transaction 216G 6@m&ll @ 621 — complete
omission, TB 6¢€1& GIN; asset purchase expenses @ debit (furniture @ General Expenses 6Q) —
principle, TB 6¢1w GIlN]; @M side 6@ posting @ @m balancing = commission, TB 6€1m 611\ Qe

www.scanneradda.com

6Q1d (Understanding) @IQé Q@ QI] ;7 99

= Q8 3 True/False ©lQ: compensating errors 62@Q&% 6Q@ errors QIR JRUQ QYRR KITEY, 6@4] trial
balance 6€1% dll@@ (WILL) (‘'will disagree' @@2J@| statement False)l

= @m account @ posting, @m side 6Q posting, @m totals @l @m balancing = errors of COMMISSION, errors
of principle 6@ (RIRAIRQ 2IYASI I False statement)!

= Error of principle = accounting principles @ @6QUMEQ MAXE® @R, D&l furniture purchase @ General
Expenses A/c 6@ debit @QQ| --- 9@ error of PRINCIPLE, omission @6%; trial balance @2lId 6€1& G|
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= subsidiary book @ under/over-casting \d& error of commission @ (IS) (True) \4@° 92| trial balance Q

& F8e JRIGE @6Q (DOES)I
= TQ 3.2 - PYQ 2019-Jun [1] (a) (ii) - True/False - 2M - Pg 131 LEVEL I 2 [l
S 6QIel (Understanding)
z
§ TQ 3.7 - PYQ 2024-Jun [1] (a) (i) {C} - True/False - 2M - Pg 133 2x LEVELI ) dea
aeqiAad 6QIal (Understanding)
TQ 3.1 - PYQ 2018-May [1] (a) (iii) {C} - True/False - 2M - Pg 130 10x LEVELI 1461
E doalIad 6@ (Understanding)
E TQ 3.3 - RTP 2020-May [1] (iii) - True/False - --- - Pg 131 2x aeauaima@  LEVELI frRINA
E 6Q1 (Understanding)
TQ 3.4 - PYQ 2020-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 131 LEVEL | aINe
: 6@ (Understanding)
z
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TQ 3.5 - PYQ 2023-Jun [1] (a) (iii) {C} - True/False - 2M - Pg 132 LEVEL I
6@I2l (Understanding)

TQ 3.8 - PYQ 2026-Sep [1] (a) (ii) {C} - True/False - 2M - Pg 133 gggl(bnderstanding)
@64 Vél (Analysis) FIE@ @24 QUER R *QS ; 199
» 5--6G errors @ 9@ G5 @RI omission / commission / principle 6Q @E19E @GR! ARUIA R (MTP
pattern): subsidiary book 6Q @m QU8 - commission; transaction 2I6Q1 6@m&I @ 6@@| — complete
omission; asset purchase @ expense QI6Q@ QR (@ capital @RIE! revenue Q49) — principlel

www.scanneradda.com

» J6QYR error AR Q@1 GOIG FIRM QY @D trial balance Q 6F1RY YRUPE RERQ @? SM IR
£1619 @8 - casting/posting/balancing errors JRUGE @6Q; complete omission, subsidiary book 6Q
QM QS 66, B A0R side 6Q @M account § posting AU FEQ RID ™ |

www.scanneradda.com

TQ 3.6 - MTP 2023-Nov [6] (c) - Descriptive - 5M - Pg 132 6x aeaiaima@ LEVELII 114961
Q6EVE! (Analysis)

QAL 4: @F 661NN VP66V (Steps to Locate Errors)

P1-C2-U2.6-T04 - Topic 4: Steps to Locate Errors

A6 ARIQ — IAdiE 66T aaal ge fle” - aftd 99§ st aIeaNe

www.scanneradda.com

gelen aee, §6.4 ALY trial balance 661 @ SIREM 2APARE KRG &JQI 2O VPEIVAR 661IR QI

&qen

Steps (i)-(iv): trial balance @ Q@ columns Q&1 66l @QE (\@° trade receivables PIM@| IR @YY
QM@ gR8AIR @QB); cash B bank balances YRR 6N @ AP 6@6IR; A0R AR TR XA
— 28R AL AAIR I balance RIGAIR2AIRAIER, IQ@° 28q 2l (HALVE) @@ — 2RIl Qe Qe
4@ balance @@ column 6Q 2lIRAIER; ledger accounts Q1 balance RRQB,
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Steps (v)-(viii): subsidiary books @ castings Q@88 @S J@GQ®@8 22Q T1, 3100 QIS
6Q6Mm); UBVR QL @@ 6@6M account balances @ qé 2 AL YRRl @ QERSI6AIGN dtean
18 @ (el Sales ¥32,53,000 @@I¢1 61X Qd ¥36,45,000); 2BQ @ AR 2Rl A2 AANR
postings DIf @8 (P90 SITAIRE @ @M side 6Q post 6QIRS); PAT AFRID @ 6@6M opening
entry 96€1@ 4¢lq entries @ Qﬁéj I8 @8, A1 626 nominal accounts Q 2R @R

www.scanneradda.com

QAL 5: @F A°661U (Rectification of Errors)

P1-C2-U2.6-T05 - Topic 5: Rectification of Errors

www.scanneradda.com

geleq agg  Paras 6.5.1--6.5.3 d@8; 00 QADIRAER rectification - trial balance qé@ (one-sided errors
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CA FOUNDATION PAPER-1 - SITS QI@ogen

account 6Q statement QIQ, two-sided errors journal entries QIQ), trial balance d6Q Suspense Account
MQIQ PR, I@° AQQA1 26 P&L Adjustment A/c CIIRIMEIEQY

Q)

gén

)

P

&6 aduig (Para 6.5): overwriting @@ 696 @ Q6EIRIA FQL ﬁl@w — rectify @Q@ (a) trial
balance Q&'Q (BEFORE): one-sided errors (M@° 6QG0 Qg entry 2AAQ@ 698 multi-account
errors) Q8@ account 6@ @ rectification STATEMENT QIQI Q°6811Rje @1 (K2l Purchases A/c @
debit 6@ “To Undercasting of Purchases Book 3100”), 2@YAR[6Q two-sided errors AR ARIKQE!
journal entries; (b) trial balance 96Q (AFTER) @9 final accounts q_é@: J64e (EVERY) error 4@
Qﬁ@ journal entry QI Q°66lIR)Q, w8l side Suspense A/c @; (c) AQQ@1 (NEXT) 2a@)6Q: P&L
Adjustment A/c FIRIMAI6QY — 6@ “all errors need journal entries” @<l “all errors go through
Suspense” 6al6196 AGY Q6%

Suspense Account: A8 U@ Suspense A/c @ 6@ trial balance @ REF QUEQ 6C1R RALN —
credit column debit column OIQ RIS 6@6M 42| debit @9, FARQIE 6VRER credit; 60§ IR
opening balance trial balance @ 28 A2 QAANR; AFIQ rectifications YEQ Suspense VL 62Q| AR
— QI& Q2RI balance QLIS REQ 65 errors 6@ @ QAU ALRI@™ (Mr. W & H / Mr. A pattern)|

AIFS FAA: QR AIF6Q (WRONG SIDE) posting = §6J6! (DOUBLE) QUEI6Q rectify (Ram G credit
QYMEQR T200 debit = “By posting on the wrong side ¥400”; sale 200 Singh & Co. @ credit — Dr.
Singh & Co. 3400 / Cr. Suspense); @m QUE (WRONG AMOUNT) = 28R QUEEQ rectify (I51 @ %15
@I6Q@ post — Dr. X36); day-book casting error = one-sided, account statement @l Suspense
AlRMAER (sales book X100 @€1: Dr. Suspense / Cr. Sales 3100); discount column 6¢lIG' post
6QIRRIQ~ — Dr. Discount A/c / Cr. Suspensel

Classic pro-forma entries: Purchases Book 6Q& asset @&ll: Dr. Furniture(Asset) / Cr. Purchases;
Sales Book 6@ Q&I machinery @@ Dr. Sales / Cr. Machinery; Ram @OIQ purchase Sales Book
6Q® SlI6M: Dr. Purchases AND Dr. Sales / Cr. Ram (@6161 J@IQ); Purchases Book 6@%& credit sale
(Ramesh %120): Dr. Ramesh %240 / Cr. Purchases 3120, Cr. Sales ¥120; Kamal @OIQ QIg Krishan <
credit: Dr. Krishan / Cr. Kamal; drawings expenses @ debit: Dr. Drawings / Cr. Trade Expenses; Sales

Day Book 6@ customer @ return: Dr. Sales and Dr. Sales Returns / Cr. Suspensel

Next-period rectification (Para 6.5.3): JNR@1 @T6Q ARIKNE! accounts QI nominal accounts
A6EIIR REM 692 QTR PEL BRE 62, 608 expenses/incomes ATYD1R ACIY QS “Profit and
Loss Adjustment Account” (Prior Period Items) QIMYAI6Q AN — El?fll@ qé 2 errors/omissions
69l5] PG 2R QYR RERGIEIGM income @1 expenses, DIL| YR QU6 RIS RRQULIN IQ°
0Re @@ profit F&lQL A6Q (AFTER) charge @QUAIN; capitalised @S QWU6S depreciation RIEE!
(scooter ¥3,000 conveyance @ debit — Dr. Motor Vehicles X2,700, ZIEjI@ ¥3,000 Q 10% depreciation
@IQ / Cr. P&L Adjustment); P&L Adjustment A/c B Suspense A/c @ closing balances Capital A/c @
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transfer @ (Mr. Roy pattern)|

6Q1d (Understanding) @IQ8 Q@ QI ;2 49
» True/False 1% trial balance D6 Q14 errors Suspense A/c FlIIMFI6QRQ rectify @4 Q@™ (NOT) --- two-

sided errors QIR QARIKQE! journal entries; 9Q° 'all errors are rectified by journal entries' False, @IQ8! trial
balance Q@@ F1@e)@I one-sided errors account 6Q @ IR statement QIR A°6EIYE @I

www.scanneradda.com

= Suspense A/c @ opening balance @2 @ trial balance 22 Q@ QAANR, 9@° nominal accounts X next-
period rectification @12~ @ P&L Adjustment A/c (Prior Period Items) FIIRRIYAI6Q @1 — R eda profit
QQe @ 62@ AR — @ISR,

www.scanneradda.com

TQ 5.1 - PYQ 2022-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 134 2x LEVELI rRIbA
6@I2l (Understanding)

ASAURE
TQ 5.2 - PYQ 2024-Jun [1] (a) (v) {C} - True/False - 2M - Pg 134 2x LEVELI ) RN
ASAAAIRNS 6@I2l (Understanding)

ge&ilel (Application) Qg QARIR @XQ ; 5 G

www.scanneradda.com

PQ 5.4 - RTP 2023-Dec [3] (a) - Practical - --- - Pg 139 3x aeaiaiag LEVELII
g6%lel (Application)

PQ 5.9 - PYQ 2021-Jul [2] (a) - Practical - 10M - Pg 147 6x aequaia@ LEVEL I
g6%lol (Application)

PQ 5.17 - MTP 2025-Apr S1 [5] (a) - Practical - 5M - Pg 159 LEVELII
6ol (Application)

PQ 5.19 - MTP 2025-Aug S1 [5] (a) - Practical - 5M - Pg 163 LEVEL I
gdeaiol (Application)
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PQ 5.24 - PYQ 2026-Sep [2] (b) - Practical - 10M - Pg 173 LEVELII
Jdeiol (Application)

@65 V6! (Analysis) F15@ @2 QAR R RQR - 19 G

= Classic patterns 2@ @QB: Q@M day book 6@@ purchase/sale (Purchases 3 Sales QU6 @61& JdUQ);
Sales Day Book 6Q returns; wrong-side posting (§G)é! (DOUBLE) QIE6Q rectify); @m QUG (28R QIR
rectify); day-book casting errors (one-sided, Suspense QIR)IYAIER)]

www.scanneradda.com

. Qﬁ% 10--12 AIRQ g8, A1 @Q8;,Suspense A/c A rectification entries, Fl 2R QLR FRAUY
Suspense A/c qg@, @° capitalised @@ QAEQ depreciation 9@ P&L Adjustment A/c FIRIYFIER
ARQE1 QTR A°6EIRIA (Mr. Roy/Miss Daisy pattern)!

= entry 6mojQ qé@ gd6eia item @d@@ @Q@: errors of principle profit @@ &8 rial balance @6%;
casting errors 6@ trial balance @ JRAUe K6

QM side 6@ items 2@ QM QU6 YL trial balance @ YPBALR @A F1IY ARQUIQA KRR (2025-Aug
MTP pattern)I

www.scanneradda.com
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PQ5.1-PYQ2018-May [1] (c) {C} - Practical - 4M - Pg 135 3xaecaicima LEVELI frRINA
Q6! (Analysis)

PQ 5.3 - PYQ 2018-Nov [2] (a) - Practical - 5M - Pg 137 5x dequaiaé LEVELII [SEL|
Q6EVE! (Analysis)

www.scanneradda.com

PQ 5.5 - PYQ 2019-Jun [1] (c) - Practical - 4M - Pg 140 LEVEL I 11461
Q6EVE! (Analysis)

PQ 5.7 - PYQ 2020-Nov [5] (a) - Practical - 5M - Pg 144 4x aeiaiag LEVELII fRINA
Q6E V&I (Analysis)

PQ 5.10 - PYQ 2021-Dec [5] (a) - Practical - 5M - Pg 149 2x dequaiad LEVEL I 11461
Q6 A&l (Analysis)

PQ 5.13 - RTP 2023-Dec [4] (b) - Practical - --- - Pg 153 2x aeqiaiag LEVELII frRINA
Q6! (Analysis)

www.scanneradda.com

PQ 5.14 - MTP 2024-Jun [1] (c) {C} - Practical - 4M - Pg 155 2x aeaiaim@ LEVELII frRINA
Q6EAS! (Analysis)

PQ 5.16 - PYQ 2024-Sep [1] (c) {C} - Practical - 4M - Pg 158 LEVEL Il 1461
Q6! (Analysis)

PQ5.21 - RTP 2025-Sep [4] (b) - Practical - --- - Pg 167 LEVELII ISP
Q6! (Analysis)

PQ 5.2 - PYQ 2018-May [6] (b) - Practical - 10M - Pg 136 LEVEL Il @oa
Q6EVE! (Analysis)

www.scanneradda.com

PQ 5.6 - PYQ 2019-Nov [2] (b) - Practical - 10M - Pg 141 LEVELII @O
Q6EVE! (Analysis)

PQ 5.8 - PYQ 2021-Jan [2] (a) - Practical - 10M - Pg 145 4x aeaigiag LEVELII @O
Q6E V&I (Analysis)

PQ 5.11 - RTP 2022-May [4] (b) - Practical - --- - Pg 150 LEVELII @O
Q6 A&l (Analysis)

PQ 5.12 - MTP 2023-May [2] (a) - Practical - 10M - Pg 151 2x aeaigie@ LEVELI @oe
Q6 V! (Analysis)
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PQ 5.15 - PYQ 2024-Jun [2] (a) - Practical - 12M - Pg 156 LEVEL Il (~Yolo}
Q6EAS! (Analysis)

PQ 5.18 - PYQ 2025-May [2] (a) - Practical - 10M - Pg 160 s5x aeaiaio@ LEVELI (~Yolo}
Q6! (Analysis)

PQ 5.20 - PYQ 2025-Sep [2] (b) - Practical - 12M - Pg 164 2x aeaicima@ LEVELI @oa
Q6! (Analysis)

PQ 5.22 - PYQ 2026-Jan [2] (a) - Practical - 12M - Pg 168 LEVEL Il @oa
Q6EVE! (Analysis)

www.scanneradda.com

PQ 5.23 - PYQ 2026-May [2] (b) - Practical - 10M - Pg 171 LEVELII @O
Q6EVE! (Analysis)

www.scanneradda.com
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eI 3

Bank Reconciliation Statement

Bank Reconciliation Statement

7 @9 - 29 @61QE Y8 - RQ: B

www.scanneradda.com

ICAI @BISI 6QISPFIRM  Level | 5-20% - Level 1180-95% — 1@ 2liISs QIS Qetd angyi-aeiae
Level | — 9@, 6@ 3.9% 178 CRINQ 7 A&

Level Il — Q6RUIGI, R6EIE! 96.1% 178 FRINQ 171 Al

www.scanneradda.com

QAL 1: 960 (Introduction)

P1-C3-U3-T01 - Topic 1: Introduction

gaen ag@e ICAl Study Material @ Introduction B Bank Pass Book &°6l d@8: bank QI do@ 64, pass
book/bank statement @'6l, \4@° customer & cash book 8 bank @ @@6Q balance @ YRS HFAR QY|

www.scanneradda.com

dqen

Bank @19 d@@ 64<: (i) discount @IF1& 68I6' charge 69 promissory notes/hundies discount
@6Q, (i) @m customers & overdraft @\, (iii) loans @4 (working capital, term loan), (iv) dividend
warrants B securities @6 interest QL @6, (v) standing instructions 2QAIER insurance
premium, rent 2lIG AQRO K6Q, (vi) shares, debentures B AQRINT securities PEE/Q6R, (vii) @1
HP6Q O AON, (viii) security @I guarantee @4, (ix) letters of credit B travellers' cheques @I
@69, (x) international banking — currency exchange, 6Q@%lI8xQ AQRO, export-import creditl
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Bank pass book (SM): “Bank pass book is merely a copy of the customer's account in the books of a
bank” — entries @VLIER customer G QGG RFRIR LI bank @ QAIL; customer GEQ entries
QY R errors REIRER; QTEEIVER balance @ stamp (3 QYR bank certificate 601 QGG

Pass book balance @ qgé: pass book 2QQl6Q Cr. balance = customer & deposit; pass book
2QQI6Q Dr. balance = overdraft (customer bank PRC6Q 8N
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ode ante: pass book 6@ debit balance 218l cash book 6@ credit balance \9@° PANPPES, RIQE!
@4@dl<) bank @ debtor/trade receivable @l6@ 6@66l, 2@ bank @49QICq creditor/trade payable
@I6Q 6Q661 — 6@§) Dr. cash book balance = bank 6@ 2J@| G'&l (favourable), @R pverdraft cash
book 2I@4I6Q Cr. balance \4@° pass book 2l@QI6Q Dr. balancel
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CA FOUNDATION PAPER-1 - SITS <IQ&5qsn

6Q1d) (Understanding) @I Q@ Q@IQ ;199

= cash book 6& debit balance 212} bank 6 'l (favourable), @@ overdraft cash book 6@ credit balance \4Q°
pass book 6 DEBIT balance @I6@ 6@81IAIN — Y2l @RIRAUINR| @QRIR; Y2| e QD True/False IR

» @ds Atte QR @44l bank @ debtor @I6@, bank customer & creditor Q6@ 6651, 64§ cash book
(3 pass book balances QAR @8 JRG6Q ARG

» CI6@QEIR, pass book 62@QE bank @ @@6Q customer & account Q 6RAR IR PRR; pass book 2QAIER

Cr. balance = deposit, Dr. balance = overdraftl

TQ 1.1 - RTP 2025-May [1] (c) - True/False - 2M - Pg 178 LEVEL I
6QIel (Understanding)

QAL 2: QYR (Background)

P1-C3-U3-T02 - Topic 2: Background

AQEN 2R — IALYS 6161T aaAl e fle” - A¢td gaF aAIs! AN

gelen age 582 JR8; bank/cash entries 6Q 6LQEPR @Q WGYQ 21O frauds KA reconciliation @
internal control @ 2°6l @QEMII

gqen

@12~ @ reconcile: bank statements @I cash book @ entries 6Q 6@QEFR PR AR corporate
frauds Q@GS (el stakeholders § GRS FQRQIF @M bank balance 6QGIRA]) — 6@§] bank B cash
balances @ reconciliation management @gj2J@! internal control @ Q6@ 2°6 6RUREG; YL
fraudulent activity QI8 @6Q 9Q° financial statement errors 6QARV6Q AIRIDY K6

QUAINS!: ARIKQSE! accounting procedure @ 26l QI6@ reconciliation ARIQEIPE AIAE <
6300 @ PATIC HRUIPER AN — Y2 QIRIING| (61468 YR AIRIR B transactions
Q A°GHY QIR FERQ PEQU

@A 3: Bank Pass Book

P1-C3-U3-T03 - Topic 3: Bank Pass Book

A6 ARIQ — Jadis 66T aaial g fle” - aftd 99§ st IeaNe

gelen aee §3 JR8; pass book @ 4G B Qd, \4@° cash book PRAIER YRIQ balance @ ARG YRG!
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CA FOUNDATION PAPER-1 - SITS QI@ogen

&qen

&2l: bank pass book 6@@& bank @ @@6Q customer & account @ 6@QR Y@ PEM — bank AIATS
statements O @I AF1Q deposits B withdrawals 6m&i1&JQl pass book @, LILIQIQA customer o@
account Q@ entries @VALER QGG Q@E; customer HE entries AIF KA 66T error @RS bank
Q @EINEQ (\6@ statements Net Banking/ATM passbook printers FIIRIYF16Q F1)4Y QOMY)!
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Q@ columns — Transaction Period/Date - Particulars - Cheque No. - Withdrawals Dr.(%) - Deposits
Cr.(%) - Balance Dr. or Cr.; @{@@ID& Q°Y @J66186Q @R @QALDIR2)| balance Oéil@?{@l stamp
8 QQBIRYD certificate A2 bank OIQ 6@ RGB!

FaANe qgé: pass book 2QQI6Q credit balance = customer & deposit, pass book 2IQQI6Q debit
balance = overdraft; pass book 6@ debit balance 2&] cash book 2dQQI6Q credit balance 4@°
FAQERES, RIS A°gl bank @ debtor Q6@ 6@6C], IR bank A°YI creditor RIS 668
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@GIQ 4: Bank Reconciliation Statement

P1-C3-U3-T04 - Topic 4: Bank Reconciliation Statement

galeq agg 21K Section 4 dL@Y: reconciliation @ El?j, Q@@ record (cash book @ bank column @@1€1
pass book/bank statement) \9@° BRS @ QE6@6M — 92| AR QRGP 6F1mIN, @@ QR bank
balance 6@ S8R REQ QI |
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&gqen

gm?;' record: J6@4a banking transaction Q@ QIR6Q 6mGIIKIN — cash book @ bank column
(customer & @@) (3 bank statement/pass book (bank @ @@); 60§ Q& balance AAlle B8 QGJ}@GQ
FURe 62Q1 @&l (31,00,000 deposit — cash book @ Dr. @€, pass book 6@ Cr. entry), @2
YQLRINER timing, bank-originated transactions B errors 619] aigley @9l
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BRS (SM): 6@ statement “the bank balance as per cash book with the balance as per the pass book
by showing all the causes of difference” reconcile @60 — YQIQ? QEWEM dlidiei @IQE!
QEIRRI/6C1RIRAI, 62Q%M bank balance @ILIQ @R ﬁ’s@“ (NOT)I

deE: BRS 6@@M 9@ statement, account @62 & double-entry system @ 2°61 @6%; reconciliation
6691610 DOI6Q 6QIRAIER — cash book @ pass book balance @, @]l pass book @ cash book
balance @I
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DY aG: d6e4e item @ timing difference (@I cheque present 6IRXRI2~, @€l cheque clear
6QIRRI2 ), bank F6@ @REJQ! transaction, @l error QIER VGRS PAB;, ARY @BR balance
QIR YR GOI6Ie QIR Jo @Q IR balance 6Q add/subtract @Q@;,0pening balances 1Y
@9 6@6M unticked items @ opening-balance B closing-balance reconciliation Fi}IY6Q QG @RS,
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CA FOUNDATION PAPER-1 - SITS <IQ&5qsn

6Q1d) (Understanding) @I Q@ Q@IQ ;199
» True/False @@Q D2NI2iol @6IRRIQ YYQ Q@K cash book 3 pass book balances FIRIY6Q VILRIR RIQE!
QEIRNQ/6CIRING| AN @~ BRS 9YQ @QUAN, 6@@® 'to arrive at the bank balance' Qi Q6@ (NOT)

* Q@ balance @I2” @ QAR B FARE 621! @8l (YR transactions QR YIFER EMAIAN) IQ°
RLRER RND” @ QP 99, QRIS
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» @618 651 BRS 4@ statement, account/double-entry system Q &°6 Q6%

TQ 4.1 - RTP 2024-Sep [1] (c) - True/False - --- - Pg 179 éx aecuaiag 'égzll-(bnderstandmg) aee
Q656! (Analysis) F15e @2 QAR R KRG + 1 AE)
= cash book 2QQI6Q Dr. balance Q 2IQ¢) 6@ qqi BRS 4] 29 @@ (K2l ¥37,25,000 LR
Q9)); add/subtract I @R qé@ g6 item § timing difference, bank-originated entry @I error @Ql6@
QHRRE RS,
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" @R 62IR present 62l cheques, @l 6QIR clear 6RIND@| cheques YQ° 6@ Q™ 6615N @RER
6maligQl items 9@ YR GRIR; ARY @@R balance QU6 Y6LUR item Q@ Q6161 QUL T FABI,
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PQ 4.1 - PYQ 2026-May [5] (a) (Or) (ii) - Practical - 5M - Pg 179 LEVEL Il ' [APSEL|
Q6EVE! (Analysis)
@@Q), 5: Bank Reconciliation Statement & §JQQ (Importance of Bank Reconciliation
Statement)

P1-C3-U3-T05 - Topic 5: Importance of Bank Reconciliation Statement

gaen age Section 5 &161; internal-control ARIR QU6 BRS @ €614 6REIRY/QQQ 9Q° AR F6RIE
@IQEl — timing, bank B6@ @Q2JQ| transactions, \4Q° errors — Y6RUR item Q IR FIRR ARG
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Ggen

Internal control: cash flows Q internal control Q@ BRS & 2@ qggcaqezi QlIe — cash book @I pass
book 6Q REIFE @l ARGIYE errors, frauds @ AFANRPE| QR YL AR PEQ, PRER
accountants record-keeping 6Q A0 Q23|
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AIFT 614 6@ERY: (i) cash book @I pass book 6@ 62IRRI errors YRIE @6Q; (i) cheques
clearance 6@ 22l @R @6INg; (i) FAAS reconciliation 22 2IFARY FQRARE F6Q (6D
cashiers cash @ cash book 6Q 6m&] 696@ bank 6 @Fl KQRLJEM, 6AFNER 6@ reconciliation
2QUSQ SIAANRLEM); (iv) uncleared funds FEIR YRS bank §& RIERIER AILITY RER; (v) TR
QAQ financial transactions @ accounting @8 e @6Ql
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alifYe F6QIT RIQE!: (1) Timing — 661IG"] transaction Q@G &7 AR 6L (cash book
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CA FOUNDATION PAPER-1 - SITS <IQ&5qsn

cheque @ issue/deposit AAIER, pass book 6@@M presentation/collection QFIAER 6EMEST); (2)
ol 26w bank ae@ @2l transactions — interest allowed/charged, bank charges, standing
instructions 2QQI6Q Jll ARO, customers & QI deposits, A°GI@1R interest/dividends @ bills,
discounted bill @ dishonour; (3) bank @I customer & errors — omission, @m QS ©m Gléj, ©om
totalling/balancing, 294 AR transaction 6mMG)QII
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Items @ @@1: cash book > pass book — @€l 6QIR clear 6L cheques, bank 2RI KRS
interest 3 expenses, bank @ QI AQO, discounted bill @ dishonour; cash book < pass book — @R
6QI@ present 6@I0e)@l cheques, bank 6@@2JQ interest, 4°Q)@1L interest/dividends, customer
@ QIQU bank 6@ Q2 @€l bank A°GI@ @K bills|

Timing IR q@: @IY/@€N cheques Y2I6€1 cash book 6@ 6MGILIN (pass book 6Q 6@QM
presentation @| collection 96Q); bank charges, interest, Qdl ARO/2I@ILE B dishonours GaI6E1
pass book 6Q 6mdiILKIN — pass book entry @@ 26M @~ customer 6‘2161@(@ 6MeIGI
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9% (Remembering) €16ig @03 ; 194
= Short Note QIR €]614 6FEIQY 1619 @@, (i) cash book/pass book @ errors @IS K6, (ii) cheques
clearance 6@ 22l 3R Q&N (iii) FAF@ reconciliation RFIRINIF 28] 2N FRAITE K6, (iv)
de@ bank §& 9I6l @69, (v) AAY transactions @ @A YFEE @6 — 'importance of BRS to an
industrial unit' QIR GER @ oM Q!
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» JIFIRIR G6RIE AR RIQE! &81e; timing differences, Q0@ R6@R bank @QEJQ transactions (interest,

charges, Qll payments/receipts), \4@° errors|

TQ 5.2 - RTP 2025-Jan [18] (iv) - Short Note - --- - Pg 181 s5x aeauaim@  LEVELI 2 [l
9% (Remembering)

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

6Q1d (Understanding) @IQé Q@ QIQ ;199

* 5-mark 'causes of difference’ @@Q IR YYPR FIMIIQD KR A6VAER PXRVIAR PARIR: RIR
6QIR present 6QIRAQI cheques, @1l 62IR clear 621RAEJQI cheques, bank 6@RER1/2IRIA @R
interest, bank charges, standing instructions 2I@4I6Q bank Q QI payments, customers & QI deposits,
bank Q°g|@ G?QQG‘I dividends/bills, discounted bills @ dishonour, \4@° errorsl

» J6QYR RIQE! AIR 680G @F Q26FI 6M6E Ye° AIdiaY fIe 6 98 29 @18 (SM timing ARE! QYLLK

www.scanneradda.com

@@
TQ 5.1 - MTP 2024-Jul [6] (c) - Distinguish Between - 5M - Pg 181 4x LEVELI . 1N
ARG 6@ (Understanding)

www.scanneradda.com

— 105 —




CA FOUNDATION PAPER-1 - SITS QI@ogen

@A), 6: Cash Book Balance @ Pass Book Balance 4® 6€ 1IN & @ (Procedure
for Reconciling the Cash Book Balance with the Pass Book Balance)

P1-C3-U3-T06 - Topic 6: Procedure for Reconciling the Cash Book Balance with the Pass Book Balance

UK 2RI — IS 616 a1V g8 QIe ™ - Aftd 99T IS AR

www.scanneradda.com

gaeq aee  §6 e ey QI6QUT 2INEY balance 9° RIQE! @LIRZEM @ PEJ6m add/subtract
3]

&qen

16T 2AIe] @@: cash book 2Q4I6Q Dr. balance (= deposits/bank 6Q cash = pass book 2IQQIEQ
Cr. balance) @I cash book 2I@QI6Q Cr. balance (= overdraft = pass book 2Q4WI6Q Dr. balance) —
QIEQUG balance FRIMQ 6AERIEAQ reconciliation 2AIRE), 6LRIRAIER; Y&} cash book adjust @R @
AR, RS G Q@ @GR 2164
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RINE FAINNYEM: 62161 RIRE! 62IG] Y (OTHER) @E@Q balance 2% 6@6m RAET 626!
(ADD) @918; @] 626 @611I6! (SUBTRACT) @@ — el Dr. cash book balance Q 2IIQ¢) @6@, @F
621 9N clear 6QIREEQI cheque pass book balance @I, 6@6] QILI F6IG KQB;, Dr. cash
book balance Q@ 2R @Q 6618 QU AURIFIR 6@6M RIL| pass book AQAIER Cr. balance, REIF}@
696m pass book 2lQQI6@ Dr. balancel
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RINE FANRNR6M: cash book @ debit entries @ pass book @ credit entries Q9@ 9Q@°
AN QWRl Y] _— unticked (661 @GlQEQI) entries 2~ aldeya @IQEl; opening
balances 6¢61@ SRR @ QI A4 AIY PNV, N60Q unticked items @ opening balance @ closing
balance Q reconciliation F1}46Q QG @RS,
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@@Q 7: Bank Reconciliation @ 9@ (Methods of Bank Reconciliation)

P1-C3-U3-T07 - Topic 7: Methods of Bank Reconciliation

gaien age Section 7 2ID@ @Q@; cash book adjust @@ BRS (@I16QUS' balance FIRIMQ 616RISIAQ 2IREY
@Q, add/subtract AREN IPLIQ Q) 9@° adjusted/amended cash book 9d9Q @ml Jd6Q BRS —
'‘Balance' @ 'Plus & Minus' @dgI9q Q6Q@|

www.scanneradda.com

eqen

QG AREG: (1) adjusted cash book YR @SR BRS — SI6QUG' balance (cash book 219QI6Q Dr./Cr.,
pass book 2IQQIEQ Dr./Cr.) FRMQ 6K6RIEAQ 2R, @R add/subtract AIREN Y6 @QR;, (2)
adjusted/amended cash book 99Q @Ml J6Q BRS; Q@@ ‘Balance’ QU6 @I column @ 'Plus &
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CA FOUNDATION PAPER-1 - SITS QI@ogen

Minus’ QUEQ 6QIIRNAIER (@@ column Q totals 6¢1w GIN)I

Dr. (favourable) cash book balance @: ADD — @R 62IRQ present 6Ima2J@l cheques, customer
QR @1 @RI cheques, QI Q1Y income/interest/dividends B bank Q°6l@ @@ bills, cash
book @I pass book 6Q @M credit, Dr. ClIfojG} undercast, Cr. Gléja overcast; SUBTRACT — @€l 6LQIw
clear 62102l cheques, bank QO @éal@l expenses/bank charges/locker rent, overdraft @6
charged interest, dishonours, @m debits, Dr. Gléj@ overcast, Cr. OI‘SjQ undercast — Cr. (overdraft)
cash book @I Dr. pass book @ 2IQ¢} @6m J6L4a 82 BMG'AI; Cr. pass book 2RQEY, Cr. cash book
columns @ @d&l|

www.scanneradda.com

PR &9: Dr. cash book balance R AN KEM ARIC)@ 661D QU& = pass book 2gql6Q favourable
Cr. balance, @¥lic)@ QUE = pass book 2Q9I6Q unfavourable Dr. (overdraft) balance; Cr. cash book Q
2IREL PEm ARIC)@ = pass book 2QQIER Dr. (overdraft)l

www.scanneradda.com

Adjusted cash book: Q¢1Q errors (Qm QS QRN post 6QINE|@| entry, over/undercasting, Qm
balance b/d) B omissions (bank charges, debit 6@IQ2J@| interest, Ql receipts/payments,
cheques/bills @ dishonour) IR cash book Q68 @B; BRS @ 6@ (ONLY) timing differences
(RIR 6LQIR present 621RAYR, @Il 6QIR clear 6QIRAE@| cheques) B bank/pass-book errors GG
— cash book 6Q adjust 6@12J@ items Q& BRS @ QN @12, \9@° pass book errors 6@6@ @ cash
book 6& adjust @RUAN @I |

www.scanneradda.com

6R6Q QRMPIARR: FRINOAT FIAGPRER cash book adjust @R HRR, @8 e~ @ @T66IVER
books @@ RRIEPER L P @RRIQ 621, JILIQIQ balance sheet 6@ O bank balance
6QGIDQ; @'Y6Q BRS Q°661IRJ@ (adjusted) cash book balance @ 2] @\

geQlsl (Application) @ 2QUIQA @G ; 9 94
= cash book @ pass book balance Q 2IQ¢} 62@2)QI AIR@ 4/5-mark BRS format 2Q4IQ @98; 216G 2]
balance (Dr./Cr. cash book, Dr./Cr. pass book) QI& add/subtract QIQEN Y6LNG @@,
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» 02 9@ QMQI6e AU @Q8: Dr. cash book balance Q — add: @IQ 6RIR present 6LIRAE@| cheques,
Q°6lR1Q interest/dividends, Qi deposits; subtract: @€l 6@IQ clear 6@l cheques, bank charges,

@l payments, dishonoursl

16961, Dr. cash book Q@ dRIC)@ @ = Cr. (favourable) pass book balance; @8l€)@ @ = Dr.

(overdraft) pass book balancel

www.scanneradda.com

PQ 7.6 - PYQ 2021-Jan [1] (c) {C} - Practical - 4M - Pg 189 s3xaeauaima@ LEVELI 11461
g6La! (Application)

PQ7.12 - PYQ 2022-May [2] (c) - Practical - 5M - Pg 196 3x aeaiaiea@  LEVELI c1149€1
g6%liel (Application)

PQ 7.14 - PYQ 2023-Jun [2] (b) - Practical - 5M - Pg 198 LEVELII rRIYeA
g6%iel (Application)
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CA FOUNDATION PAPER-1 - SITS <IQ&5qsn

PQ 7.16 - PYQ 2024-Jun [5] (b) (ii) - Practical - 5M - Pg 201 LEVELII RIYeA
Jdeiol (Application)

PQ 7.1 - RTP 2018-May [5] - Practical - --- - Pg 182 3x aeciaiag LEVEL I
Jdeiol (Application)

PQ 7.8 - PYQ 2021-Jul [2] (b) - Practical - 5M - Pg 192 2x aeqigiag LEVELII
6ol (Application)

PQ 7.10 - MTP 2021-Nov [1] (c) - Practical - 4M - Pg 194 3xaeaiaiea@  LEVELI
g6l (Application)

PQ 7.20 - PYQ 2025-Jan [2] (b) - Practical - 10M - Pg 206 LEVEL I
6ol (Application)

PQ 7.24 - PYQ 2026-SEP 5 (a) (i) - Practical - 5M - Pg 214 LEVEL ll
6! (Application)

Q656! (Analysis) F15@ @2 QAR R @G ; 15 J<}
= overdraft-2RIQG B pass-book-2RIING e AQUA KRR _(10-mark PYQ @IfI): cash book 2QAIER
overdraft @ pass book 2QQI6Q Dr. balance 96@4& add/subtract @ BRSIRGY — YL@ examiner &
dQOIQ ARIIRNE! 611!

= amended-cash-book J& QRIS @QB: errors @ omissions (bank charges, interest, dishonours, Qull
receipts, QIR post 6RIRNER entries, undercasting, @M balance b/d) QIR cash book A°6EIIP @B,
@I'd6Q BRS @ 6@@% (ONLY) timing differences 8 bank errors @RI,

» @0Q items ARG, 6ERGIKINE @8 @0l 62RAYRI cheque, AR customer AR bank @ QM
debit/credit, out-of-date cheques, \q% g cheques @ 2°EI@ presentation; @AQG GIEIRI 114 2RMIQ

@Q8 — pass book balance Q cash book balance @IQIQ RQRI

PQ 7.3 - PYQ 2018-Nov [4] (b) - Practical - 10M - Pg 185 2x aeauaia@  LEVELI [ASEL|
Q6EG V! (Analysis)

PQ 7.7 - RTP 2021-May [5] - Practical - --- - Pg 190 2x aeqiaiaé LEVEL I 1461
Q6E V&I (Analysis)

PQ 7.13 - RTP 2022-May [5] - Practical - --- - Pg 197 LEVELII 2t55 (2!
Q6EVE! (Analysis)

PQ 7.15 - PYQ 2023-Dec [2] (a) - Practical - 8M - Pg 199 3x dequaiad LEVEL I 11461
Q6 A&l (Analysis)

PQ 7.22 - PYQ 2025-Sep [5] (a) (i) - Practical - 5M - Pg 211 LEVEL Il crRINA
Q6 A&l (Analysis)

PQ 7.23 - PYQ 2026-Jan [5] (a) (i) - Practical - 5M - Pg 212 LEVEL 1l frRINA
Q6! (Analysis)

PQ 7.2 - PYQ 2018-May [6] (a) - Practical - 10M - Pg 184 2x aeaimie@  LEVELI (~Yeolo}
Q6! (Analysis)

PQ 7.4 - PYQ2019-Nov [2] (a) - Practical - 10M - Pg 186 9x aeauaiea  LEVELII @0
Q6! (Analysis)

PQ 7.5 - PYQ 2020-Nov [2] (a) - Practical - 10M - Pg 188 LEVEL Il @oa
QEG V! (Analysis)
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CA FOUNDATION PAPER-1 - SITS <IQ&5qsn

PQ7.9 - PYQ 2022-Nov [2] (a) - Practical - 15M - Pg 192 s5x agaiiag

PQ7.11-

PQ7.17 -

PQ7.18 -

PQ7.19 -

PQ7.21-

PYQ 2021-Dec [2] (c) - Practical - 10M - Pg 195 3x aequaiag@

MTP 2024-Jul [5] (a) - Practical - 10M - Pg 202 2x aequaied

MTP 2024-Aug [2] (b) - Practical - 10M - Pg 203 2x aeauaiag@

PYQ 2024-Sep [2] (a) - Practical - 10M - Pg 204

PYQ 2025-May [2] (b) - Practical - 10M - Pg 209 s5x a@eciaiag
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LEVEL Il
656! (Analysis)

LEVEL Il
Q66 &6! (Analysis)

LEVEL Il
Q658! (Analysis)

LEVEL Il
Q658! (Analysis)

LEVEL I
Q658! (Analysis)

LEVEL II
Q658! (Analysis)



CA FOUNDATION PAPER-1 - SITS QI@ogen

eI 4

Inventories

Inventories

6 3R - 23 RGPS UG - YRR A

www.scanneradda.com

ICAI @RI@1 6ICPIRM  Level 1 5-20% - Level 11 80-95% — @ 2RMIC @Q-IS

s Level | — 9, 6Q@1 26.2% 93.5 FIRINQ 24.5 FllG
= Level Il — Q6%UIGI, @6GIEI 73.8% 93.5 FRINQ 69 FllG
:
3
H = .

A 1: A2l (Meaning)

P1-C4-U4-T01 - Topic 1: Meaning

ARG 2N — AT 6161T aaal ge fle” - A¢td gaF qIe! AIeaNS

galeq age, §1 d¥8: inventory Q O0-2er 6] Q°Hl 9@° trading, manufacturing 8 construction
a°gle inventory @ 610!

www.scanneradda.com

aqgen

Q°Hil: inventory 62QQ AR assets IR (i) @ILAIDR ARIRE REI6Q @A AIR, Q! (i) 692 SR
JIR QYO RA6R, @I (i) SR VIR goods QI services QR AYIPRER PILIR VIR QSIARE
— maintenance supplies @ consumables \12J6Q 21@@@, @8 machinery spares, servicing equipment
8 standby equipment @6@1
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YedlDl AQAIER YRIN: trading concern — FRUAIR QAR QG’G’K@Q AR PRI
products Q@ supplies (wrapping paper, cartons, stationery); manufacturing concern — raw material,
work-in-process, finished products, 99 maintenance supplies, consumables, loose tools 8 spare
parts; construction business — Fllsnang projects; @@&6@@@ o fixed asset item 4@
IQRIRNEAIGN B AFANE IR s @AVRSQ| machinery spares/servicing/standby
equipment @@@@ (EXCLUDED) — 69913 fixed assets Q6@ Q1@ @QUQINI

www.scanneradda.com

Year-end QIQGPR@I: J6@4Y entity @é;lfa closing inventory (raw material, WIP, finished goods,
consumables) FIQE @0 — 91 ¢lm4 Trading Account Q@ credit side B Balance Sheet Q@ asset
side 6Q 6QCIIQIN, 6@4] final accounts YR KX qé@ accountant 4@| @I&1Q 2lle6e

www.scanneradda.com
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@@ 2: Inventory Valuation

P1-C4-U4-T02 - Topic 2: Inventory Valuation

gaea age Inventories 2RIYIAR Section 2 dQ@: 2l FRQE Al inventory valuation @ €19@ (COGS =
Opening inventory + Purchases + Direct expenses - Closing inventory), financial position, liquidity analysis
B YRR 2AQAIwe|

www.scanneradda.com

Gqen

219 FSINEL: Cost of goods sold = Opening inventory + Purchases + Direct expenses - Closing
inventory; net income QU6R 6@led inventory misstatement @ dIQ AGG| COGS FIMYAIER —
2@ closing inventory COGS @¢1N B profit @QINI

www.scanneradda.com

Over/under-statement QIEI1: closing inventory overstated = net income OVERSTATED; closing
inventory understated — income understated; opening inventory overstated — income

understated; opening inventory understated — income overstated|

Valuation RI2~ & gQ@a4: (i) 40 2IY FRIRE — QYR revenue A@ COGS K matching; (ii)
financial position @é@ﬂ — inventory \{{@ current asset, @m ¢lmY 212l balance sheet 9G4 96 g@le!
R6Q QIR (ANQGIG/2SR stock 9@ €64 mRASN); (iii) Liquidity analysis — inventory net working
capital @ 2°6l 4@° bankers o) @)@l current ratio @ J62IE) JQIee @69 (iv) NG
2QdIwe@ — Schedule 1ll, Companies Act 2013 B Accounting Standards 2QQI6Q accounting
policies/cost formula \9@° raw materials, WIP, finished goods, stock-in-trade, stores, spares 8 loose
tools QUI6Q @6‘11@@ 6916 carrying amount gRI6l @QQ QRIYICImer!

www.scanneradda.com

6Q1d (Understanding) @IQ8 Q@ QIQ ;199
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= True/False 98 QIR over/under-statement QIQEN 2@ @8, closing inventory overstated = net
income OVERSTATED (6©@§] 'overstated closing inventory understates income' Q@G False); opening

E inventory overstated — income understated|
s = COGS FIRIMFI6Q I @RI @RI 2% closing inventory cost of goods sold @1\ 8 profit @@ —
66@161Q misstatement @ YRS COGS 6QR YID @I
g » Q0% valuation @12~ @ QRYIE 9I8; QS income, AGY balance sheet @@, \9@° current-ratio/liquidity
Z analysisl

TQ 2.1 - RTP 2025-Jan [1] (iv) - True/False - --- - Pg 218 2x aeqiaiad LEVELI {2 [l

6QI2l (Understanding)

www.scanneradda.com
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@@AQ) 3: Inventory Valuation @ 2lIMIS (Basis of Inventory Valuation)

P1-C4-U4-T03 - Topic 3: Basis of Inventory Valuation

galen age  Section 3 d@B: cost @l net realizable value FRJINQ DIL| @¢] 6Q2J6Q valuation (Principle of
Conservatism), cost @ QQIRI@ (purchase cost, conversion cost, other costs), cost @ Q6T G‘@@@
SV, \9@° NRV Q 218l

www.scanneradda.com

gQen

2RI inventories @ cost @I net realizable value FIRIMQ D@ @¢1 (LOWER) 692J6Q valuation
@QULKIN — Principle of Conservatism: selling price cost @Rq SId6m 62RR JE PR 1NN
@QAULDN, MR 6QQM realise 6@6m; write-down AIRJIIQEIRS item-by-item SRIAER (6P QYR
QORI6AIGN items QIR groups)!

www.scanneradda.com

Cost (AS): Q€19 costs of purchase + costs of conversion +inventories @ Q@FIR location (3 condition
Q A5IQI6Q 62102)Q other costs; purchase cost = imY (non-recoverable duties/taxes Q@) + freight
inwards + directly attributable expenditure, 6Q2JQ trade discounts, rebates B duty drawbacks @@
(LESS) — recoverable GST credit G@@@ (100 units @ 100 + 18% GST — cost 310,000, 311,800
@6@7); conversion = direct labour + fixed @8 variable production overheads @ systematic allocation;
interest/borrowing costs AIMIQEIR 6‘@@@, Q1a QAR X goods (wine, rice, timber) @41

www.scanneradda.com

Cost Q SI6QUT @RS @A (a) materials, labour @ overheads Q ANV AASLD, (ARIKQE!
wastage @ gl@@@ @\); (b) storage costs, @ JR@ Qleq ALy qé@ production process
6Q RGNS @ @91 (wine fermentation storage cost 216€", finished-goods 66IIQIF! Q@I cost Q6% —
NOT); (c) location/condition 6@ 6IGIQIR @)l administrative overheads; (d) selling @ distribution

costsl|
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NRV (SM): “the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale”; WIP ][] ?JI‘Q@ 62QIq gl
conversion costs FI2I4 @@ @2Q; raw materials AR ARIKQEIGS replacement cost @ NRV QUAN;
J6@4@ balance sheet QIRSIEQ Y@ ARG RQUINI

Adjusted-profit A@M4IQ: ARG J6RYR item Q 66 RU@ — purchases/COGS QAR IQ°
(AND) closing inventory Q@U6Q — 026 @@l J6Q @ net profit QG’S@%Q @@ (el purchases
60! YMEQ &)@l capital expenditure, March 6Q invoice 6QIQ stock Q QIQ G@QQI goods, goods in
transit, free samples, QMO sales Q6@ 6MGIILIRNS| goods on approval)l

www.scanneradda.com

6Q1d) (Understanding) @IQé Q@ QIR ;4 99

= True/False @ QI3 @VQ): inventories @ cost @ NRV CRRIMQ QIR @€ (LOWER) 6Q2J6Q valuation @QULIN
(696Q @ 2YR6R P6L) — 2RIIR Principle of Conservatism (prudence)l

www.scanneradda.com
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= Cost of inventories 6 419 (ALL) costs of purchase + costs of conversion + inventories @ Q@@FIR location
(3 condition q 2lIEIRIER 6@12)Q| other costs 2@@@; recoverable taxes (GST credit), trade discounts 3
rebates Q@IQ Q2NN

' QPQe AVAGEPR RIE K2Idel PIRRIg 929 Q@8- finished goods Q& warehouse/storage @@
inventory cost @6‘75 (NOT) — storage production process 6@ 2IQEMR 6@6m @@ @all, Dl wine;
2QIQae wastage, AIIKQSE! administrative overheads 3 selling & distribution costs €114 G‘@@@I

www.scanneradda.com

» NRV = 2IQEIRR selling price @ Q%14 @AQIQ IQAIRR costs B @R AR ARENR costs QP 6@6M AL

E = —
S QQ6Q; raw materials A IRJIRQEIRS replacement cost @2lIKAIN|
TQ 3.1 - PYQ 2021-Jul [1] (a) (iii) {C} - True/False - 2M - Pg 219 4x ;EG:/I:JL(IU sesondin ae@
§ ASAANSE nderstanding
2
TQ 3.2 - MTP 2024-Jul [1] (a) (ii) {C} - True/False - 2M - Pg 219 5x LEVELI Aee
ASAAINS 6QI2l (Understanding)
s TQ 3.3 - PYQ 2024-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 219 2« LEVELI _ aee
© ASAANSE 6Q@I2 (Understanding)
g TQ 3.4 - PYQ 2026-May [1] (a) (i) {C} - True/False - 2M - Pg 220 2x LEVELI . aee
= deAAIS 6@I2l (Understanding)
2 Q65 V6! (Analysis) F15@ @2 QAR R FRQ + 1 IS

= adjusted-net-profit g€} QD @QB:, QMER capitalise 6QARNZQ| items, goods in transit, amge
purchases 8 @@ MY stock Al purchases/closing inventory Q6611 @& profit JRSGIEIR| @B
(5-mark PYQ @I811)1

= J6RYS error AIRN 6@@ d@I@ — closing inventory FlmY QUER 9@° (AND) purchases/COGS QUEQ —
020 @M V6Q @ T15,00,000 YRIQR net profit A°6EIR @S|,
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PQ 3.1 - PYQ 2026-May [5] (a) (i) - Practical - 5M - Pg 220 LEVEL Il 146
Q6EVE! (Analysis)

@AL 4: Inventory 2&6mel JET1 (Inventory Record Systems)
P1-C4-U4-T04 - Topic 4: Inventory Record Systems

galeq age , Section 4 5161@:$Periodic (physical) Inventory System @@€1 Perpetual Inventory System —
J6@4eE COGS/closing inventory @U@ &IQE @69, \9@° 7-point distinction tablel

www.scanneradda.com

oqen

Periodic (physical) inventory system: @ 7@ @ QIGG6Q RAPER &l AAY items @ YRR
physical count/measure/weight QIQI inventory faIQ8l @69Q; COGS = Opening inventory +
Purchases - Closing inventory (residual figure); Q@@ 8 619, 6216' Q°Y| AR QQAYD, &8 YA

www.scanneradda.com
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QR ROQIQ V6@, 601/ COGS 6@ RGN 9&° inventory control AFL@ Q6%

Perpetual inventory system: 96@4@ receipt B issue 96Q inventory ledger FIRMNFIER FRER
balances 6@68!; issue 6N goods @ cost AUARG FRIRE@ 9 9@° closing inventory
residual/balancing figure @\4; @2lId physical inventory @ 6mGlleJel balances 9L AR QB;
periodic @ QIFIPRR QR FEQ @8 2RJQ IAQYM; QR systems AQYRR VRYRR, IQYIR
QBQE Q6D

www.scanneradda.com

Physical verification QU6Q 2IMQG Book records @U6Q 2IRIIQS

9@ G~ Q QIREI6Q inventory B COGS @ QORI Inventory B cost of sales GRNER FRRR YOG

www.scanneradda.com

Inventory 9@ @6Q; COGS 28R, figure COGS RIQAPS @ @6Q; inventory balancing
figure

COGS 6Q goods @ @ 2@@@ (stock 62 @)@  Closing inventory 6Q goods @ & ?J@@@ (Qe1g

£
1, goods @@ 621RE 6@Im AURQUIN) 2R @ stock 6Q 2AF 6Q@1m AURQUIN)
E Inventory control 9E}@ @6@' Inventory control @QUAIQRAIER
z ~
£ AW G RE| AW 2R@ MARYM JRQ
GI6IR! IR business @2 PR AIREHR Operations JQIGG @@Q inventory o 99

6@ (Understanding) @IQé Q@ QI ;2 49

= True: periodic inventory system \q@ @@AQ PIIER de@ physical count QIR inventory FRIQE P
COGS 62@& residual figure (Opening + Purchases - 6161 Closing)!
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= Perpetual system 96@4a receipt B issue D6 inventory ledger FlIMYFI6Q balances 6m691; COGS
JIARS ARG 4 96° closing inventory balancing figure @l

= 5-mark distinction 9§ QIR QARENT %‘\161@;2”&,”6) (physical verification @@I€1 book records), YR
(periodic PIQG @RICT FRBR), residual figure (COGS @RIE closing stock), @@QARES| goods @ @Al
A®@, inventory control 69Q@® perpetual 6@ QAAR, cost (61Q/AXR QRIEY @ YLYW), 9Q°
QD @9 @RI 6@aM periodic AR IS4

www.scanneradda.com

TQ 4.1 - PYQ 2022-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 221 3x LEVELI ' aee
ASAARE 6QId (Understanding)
TQ 4.2 - PYQ 2024-Sep [6] (b) - Distinguish Between - 5M - Pg 222 6x LEVELI ) 1461
AeQAANS 6QI2l (Understanding)

www.scanneradda.com
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G@aQ 5: Inventory @ cost FRINEIN Y@/ASE (Formulae/Methods to Determine
Cost of Inventory)

P1-C4-U4-T05 - Topic 5: Formulae/Methods to Determine Cost of Inventory

gaen age, Section 5 @B historical cost formulas — Specific Identification, FIFO, LIFO, Simple B

www.scanneradda.com

Weighted Average Price — \9@° non-historical methods (Adjusted Selling Price/retail method, Standard
Cost), 699K assumptions A6

eqen

€J614 methods: historical cost — Specific Identification (AIRIREILE ARYR @@wIGLIGI @6@(3 QR
AMIQ items AR, el @A medical equipment; 5@ J6@4@ lot @ YR cost), FIFO @ Weighted
Average Price (@@& Accounting Standards QIQI 2Q6CI&@@), LIFO B Simple Average
(21995/296¢186 6%); non-historical — Adjusted Selling Price (retail) 3 Standard Cost (6<1GQ0
mY QIR @@6em, el crude oil)l

www.scanneradda.com

FIFO @@I€1 LIFO: FIFO 2Qelia @6 65 g€ lots J2l6e issue 9\, 6©§) closing inventory AGEEIR
consignments 60@ GI0@ B APV FRIER JRIRE (ML 6@QF cost-flow assumption, 6VER
gole @6@"); LIFO Q@66IQ costs issues QTR MOIN (current cost @ current revenue 9@ matching),
SPM6Q closing inventory QI € im16Q2 QEL — LIFO “is based on an irrational assumption”,
periodic @@I¢1 perpetual records 6@ ©F, PR @4, \9@° Accounting Standards QIR AQEAITE Q6L

www.scanneradda.com

Inflation §B: MY @& AFIAER FIFO ASHE) (LOWEST) cost of goods sold @4 (issues JQEI, 61l
IMY6Q) 9@° Qélé{@ closing inventory @B reported profit; LIFO 92IQ @1 (500 @ I50 A6Q 500
@ 60, issue 500: FIFO stock ¥30,000, LIFO 25,000, simple average 327,500)!

Average price methods: Simple average = FJRIQFRR 6DIGIPR + MY A°Gl4I (AQANEIQ 2SR
P6EQ; 60@eR periodic 6Q); Weighted average: rate = @@% AR QUMY goods @ 6€1IS" cost +
QUMY 6€1IS" units; closing inventory = I96Q &)@ units x WAP; perpetual records 6Q 6@« 2l
purchase d6Q 9@ @2l (NEW) average rate Gl&IQ| @QULIN 3 AR issue 698 RUNER ?1@‘1@@
@\g; periodic records 6Q 9¢1g] 21Q) IR 661I6-9 averagel
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Stores ledger 2@YI4: receipts-issues-balance columns 94Q @R @glding)el formula adgalex
Jeeie issue Q ¢ImH PRSI @@, Lall purchases 100 @ 30 B 200 @ %40, issues 250 units J6Q
50 units QEX: FIFO closing stock 50 @ 40 = 32,000; weighted average (@@1&1 purchase J6Q rate
%38) = 50 @ 338 =31,900I

www.scanneradda.com

9% (Remembering) €16ig @G ; 2 Y§)
= FIFO @QI€1 LIFO QQJ6Q Short Note @9Q: FIFO 2QAe @6 QaIel lots QaI6¢T issue @9, 6@§] closing
inventory QAQ66IS ¢clmye; LIFO QAPESIA costs issues QAR MGIN, 6@§) closing inventory Q€I
FRY6; LIFO 9@ 6@ assumption @A6Q 2IMIQS \9@° Accounting Standards QIR 2Q6AIDG Q62|

www.scanneradda.com
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= Cost ARINEIRQ £]614 methods: Specific Identification, FIFO, Weighted Average Price (21@6?1@@); LIFO 8
Simple Average (AQQQ/2Q6AIGE @6@’); non-historical: Adjusted Selling Price @ Standard Costl

= Adjusted Selling Price (retail) method: cost = inventory @ selling value @ gross margin @ QULYDV S1CNA!
QY 6Q6M LR RER; 6LA retail PIPAINER YRR item Q cost ALRER RENVER QIR , 6QA0IER
e lsinal

TQ 5.1 - MTP 2023-May [6] (c) (iv) - Short Note - 2.5M - Pg 223 LEVELI dee
9@ (Remembering)

TQ 5.2 - MTP 2024-Aug [6] (c) - Short Note - 5M - Pg 223 axaeaiaia@ LEVELI frRINA
9% (Remembering)

6QId (Understanding) @IQ8 Q@ Q€IQ ;199

« True/False Qi@ inflation Q&: MY @& AFITER FIFO A@EE) (LOWEST) cost of goods sold @4 (issues
géll, s1d| CimIeQ) 9@° Q@IQ@ closing inventory 3 profit; LIFO Y2IQ @AQ1e|

TQ 5.3 - PYQ 2025-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 224 LEVELI frRINA
6@ (Understanding)
geQlsl (Application) d@ 2QUIQA @G ; 194

- QI 2QI6Q opening inventory, purchases @ issues @ FIFO (B weighted average) QIR stores/stock
ledger d49%Q QA I @@ — déall 100 units @ %15, 300 @ X18, issues 250 units — \4Q"° closing
inventory @ Q0@ FNIIKRE @8I,

= weighted average (perpetual) 6 96@4a @I purchase J6Q average rate @8GIEIRI @QB:, AIMY
goods Q 6¢116" cost + QUM 6€1lG' unitsl

PQ 5.1 - PYQ 2025-Jan [5] (Or) (b) (i) - Practical - 5M - Pg 224 5x LEVELII o f14e
ASAANSE 615! (Application)

@QAQ 6: Inventories G1EIQ (Inventories Taking)

P1-C4-U4-T06 - Topic 6: Inventories Taking

gaes age , Section 6 2IK@ @QB: year-end qé@ Ql J6Q FRALARAR! physical count @ ALY/2IGY
2@ (purchases Q°661RIR, GP margin @YQQIR @Q sales @ cost 6@ 2IEIQ, returns), ABL sale-or-
return goods, consignment goods \4@° MQGIG/DEGQ items @ NRV 6Q 66N ARG

GQgen
Roll-back — year-end @69 (AFTER) count: Year-end 6Q Stock = count @ISR Stock - FRIYQE
2@ purchases (6@Qw 6@ dId goods) + CRNAT 2R cost of sales (Net sales x
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100/(100 + markup on cost)) + cost 6@ sales returns; el ¥7,85,000 - 31,53,000 + X2,50,000 x
100/125 = %8,32,000; margin QI8! cost QU6 33.33% = sales QUER 25%, cost QUER 25% =
sales QU6RQ 20%l|

Year-end gGQ (BEFORE) count — @2ll 30th June QI 23rd June: @61 BREIE — 6161@ stock 6@
RN 2R purchases (B goods in transit) 6<I6l (ADD) @@ N@° cost of sales @60
(DEDUCT) @Q8I,

www.scanneradda.com

GP-2IRIISS FIIQE!: Closing inventory = Opening stock + Purchases + Manufacturing expenses -
Cost of goods sold (Sales - Gross profit); selling, administrative B financial expenses inventory cost Q
@@Q@ (EXCLUDED); Q2l6€! 2RISR items MGl @8 — 6A909 sales @ QIR @G opening
stock @ written-down value 6Q 28, ARIQE! GP rate 69@® AIRIRQE! sales 6@ Y6AIG KRB,

www.scanneradda.com

Sale-or-return 8 consignment: approval AN customers AIB6QRQ 2@l goods sales @6‘5 (NOT) —
696/Gq cost 6@ (selling value x 100/(100+markup)) 2SED @& sales Q QLR PRS; consignment
inward stock consignor @ (consignee Y2Iq @@ &\J); consignor A@@@ consignment-outward stock
@ cost 6Q ASRD R6Q

NRV Q°661I:IQ: 2& JQEN/A1Q6IE items 3 customers J@YISMIE @@ goods @ cost 6Q Q6L
28l QAR realizable value 6@ GRIKAIN (cost 311,250 § T5,250 6@ @@l 645 @RTQ
goods cost 315,500 @ NRV 312,500 6Q) — 96@4e A°66IIA 661F6Q cost @ NRV FIRNQ QIL! @6
698 2ARINER ARV KLU

www.scanneradda.com

geausl (Application) J&< QA @QB ;4 J§
= roll-back format 244 @Q8: count RIS Stock - year-end AQQ purchases + year-end IR cost of
sales (Sales x 100/(100+markup)) # returns = year-end 6Q Stock; margins dIQAPEQ QUIBR KRB (cost
QU6 33.33% = sales QUER 25%)!
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= Adjusted selling price 6161@1: GP rate = Gross margin + (Sales + selling price 6@ closing inventory); closing
stock @ cost = stock @ selling price Q GP rate @@ 6@6m Q| RELI

= Opening stock + Purchases + Manufacturing expenses - COGS (sales Q GP Q1<) Q closing inventory FRIQEl
@@, selling, administrative @ financial expenses @ inventory cost Q @@@@ (EXCLUDING) Q|

www.scanneradda.com

PQ 6.8 - PYQ 2021-Jul [2] (c) - Practical - 5M - Pg 236 3x aeqiaiag LEVEL I frRINA
g6l (Application)

PQ 6.10 - PYQ 2025-Sep [6] (b) - Practical - 5M - Pg 238 6x aeqiaiag LEVELII F1R149¢1
6ol (Application)

PQ 6.7 - MTP 2025-Jan S2 [2] (a) - Practical - 10M - Pg 235 9x aeauaim@ LEVELI
6! (Application)

PQ 6.11 - PYQ 2026-Sep [5] (a) (Or) (ii) - Practical - 5M - Pg 239 LEVEL Il
deio! (Application)

www.scanneradda.com
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G64A6l (Analysis) FIGE @24 @UER R KRB ; 7 Y8
" @-Q°6SIRIN 8 AEIRIIR @B approval 6 JOIKIne| goods (ZIQQSQI@@ goods @ cost 6 2@@@
@Q sales Q QLR @QB), consignment inward stock (consignor @ — @@ GIK; consignment outward
2@G@ stock — cost 6Q AIQD @RG), goods in transit, IS° AYRUSR/NRWGIS items @ NRV @ write

downl

www.scanneradda.com

= adjusted-profit dgl6@ (I5,75,000/332,00,000 I8l) 964 QI item Q 6@@ d@I@ — purchases/sales
QU6 (3 closing stock QUERQ — 5L @M A6Q @ net profit JRSREA RS,

»  count @IRG year-end JOQ (BEFORE) A@6m (QI2ll 30th June QIR 23rd June), @61 BMEGIS;, FRIIQE]
2R purchases 616 @QR @° cost of sales F6LlI6I KRB,

PQ 6.1 - PYQ 2019-Jun [6] (c) - Practical - 5M - Pg 227 3x aeqigiag LEVEL 1l frRINA
Q6! (Analysis)

www.scanneradda.com

PQ 6.2 - PYQ 2023-Jun [2] (c) - Practical - 5M - Pg 228 3x aeqiaiag LEVELII 11461
Q6! (Analysis)

PQ 6.3 - RTP 2023-Dec [6] - Practical - --- - Pg 229 s5x aeaiaiaé LEVEL I ISP
QEG V! (Analysis)

PQ 6.5 - PYQ 2024-Jun [5] (a) - Practical - 5M - Pg 231 2x aeqialieé LEVEL Il f14e1
Q6EVE! (Analysis)

PQ 6.6 - PYQ 2024-Sep [5] (a) - Practical - 5M - Pg 233 4x aequaiad LEVELII frRINA
Q6E V&I (Analysis)

www.scanneradda.com

PQ 6.9 - PYQ 2025-May [1] (c) {C} - Practical - 4M - Pg 237 4x aeaicia@ LEVELI 11461
Q6 A&l (Analysis)

PQ 6.4 - MTP 2024-May [2] (a) - Practical - 10M - Pg 230 4x aeaiaia@  LEVELI (Yol
Q6 A&l (Analysis)
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eI 5

Depreciation and Amortisation

Depreciation and Amortisation

9 @G - 40 Q61IQE Y4l - GRQ: B

www.scanneradda.com

ICAl @B 6QICPIRR Level | 5-20% - Level 180-95% — @ 214, 6CAR 2AGQA
Level | — 9@, 6Q1R 12.9% 224 CRINQ 29 A

Level Il — Q6RUIGI, R6EIE! 87.1% 224 ERI4Q 195 Alle

www.scanneradda.com

QAL 1: 960 (Introduction)

P1-C5-U5-T01 - Topic 1: Introduction

gaen age, 2RI 5 (Depreciation and Amortisation) @ 'Introduction’ 2lQ6R@ J@Y: depreciation @
JIQEIl, Schedule 11 (Companies Act, 2013) @ Q°#l, asset ¢ImY LIAQ @IQE!, component-wise
depreciation, \4@° depreciation YR I6QAUS RE@ENI

www.scanneradda.com

gqen

Schedule 1l (Companies Act, 2013): “Depreciation is the systematic allocation of the depreciable
amount of an asset over its useful life” — depreciable amount = cost (@€]l cost YIP6Q @R
revalued amount) Q residual value @Q; useful life = asset @Y@LIQ AN QARG RV 6QIM 26!l
RAAR2Q 2, @1 92JQ 26N RRAARE)R| production @1 ACNR units Q A°GHII
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fImY LD RINET: (1) QYRRIQ@EL wear and tear, (2) efflux of time (QYQLIRQ @ 6@6m F1IY), (3)
YRS QI AR ARRA@RQ obsolescence, (4) market value @19, (5) depletion (6181 B YIRER
QEQ); asset QYRRIRX AR QUMY (AVAILABLE) 62@ €1I6Q depreciation 2IQF) @9, 62w JQ©
IILIRQ Q6L — 604 'ARG asset @ depreciation @I R Y@ @A, @B Jand (AT Q
@1RIR) QRUE6RQ depreciation MBI Qe |

g@é: @I 9@ non-cash operating expense 3 profit 3Q®6EQ charge — cash QULIQY KN R,
Q2d BE @d6a FRIY 921 JRIR RGQI QRMNAIFRS; @1 matching principle 2QARNE RE:
expired cost (depreciation) P&L @, unexpired cost (WDV) Balance Sheet @; 92| moll@el QI
QELRE6LIGM profits FIRIY R6¢1, PRER replacement AIR funds QUMY Q6L

www.scanneradda.com

Component depreciation: 6@ QUG cost item Q 6€1IS' cost LWRI6Q significant 4@° (AND) QIQIR
useful life/method @@, PI2Iq IR K6 depreciate QR VRMPIIPS (SNR: airframe, engines,
interiors); AAIR RIPARR G ARER QGIGEY IR0 AR

www.scanneradda.com
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QIERUT QEREN: (1) income @ QDR measurement, (2) de@ position statement — asset @
unexpired cost 6Q @EIRQ, (3) replacement IR funds, (4) AYIPRR YRS cost FECN

6Q1d (Understanding) @IQ8 Q@ Q€IS ;4 99
» True/False @ Qeligiol @él@@l@i AV @218: depreciation 4@ NON-CASH expense (cash @I2IQq LN
@127, @2 99! operating expense 3 profit SQ@6R charge @ (IS) — NG @TER FIIY L QIR RAQ!
QRMRIPR, RIRE! Y2| RYLIQ/efflux of time Q AYF, NARFRRIQ Q6L

www.scanneradda.com

* land @19~ @ depreciable asset Q6@ (NOT) @@I8:, IR useful life 2PR” @ 99° QYRIR @ QALY
2ORIDe 6271 AL IR MY K61 QIR |

» RIQ YD @Q8; depreciation 62@& depreciable amount (cost Q residual value @1Q) Q useful life RQUER
systematic allocation, \4@° \4@I matching principle 2IQURE K6Q --- expired cost P&L @, unexpired cost
(WDV) Balance Sheet Q!

www.scanneradda.com

r JR AR F6RQEIY;, asset @IRAR IR NAMG (AVAILABLE) 6@6m depreciation ¢} @9, 4@
RLIQQ Q6X; obsolescence (B wear-and-tear @Y@RIQ @RI FI_I4 Q6S'
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6QI2l (Understanding)

TQ 1.1 - PYQ 2018-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 243 4x LEVELI . Aee
ASAAINS 6@ (Understanding)
TQ 1.3 - PYQ 2025-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 243 3x LEVELI . aA9e
ALAAAIRNS 6@l (Understanding)
£
r TQ 1.4 - RTP 2025-Sep [1] (€) - True/False - 2M - Pg 244 LEVEL | aee
3 6@I2l (Understanding)
E TQ 1.2 - PYQ 2023-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 243 LEVELI frRINA
:
z
S

@@ 2: Depreciation FITJRIR RIQRKGESS (Factors in the Measurement of
Depreciation)

P1-C5-U5-T02 - Topic 2: Factors in the Measurement of Depreciation

gelen a@g 'Factors in the Measurement of Depreciation' 2IQ6@@ d@8: asset Q cost, 2lR@S useful life,
2IR@@ residual/scrap value, depreciable amount, \4@° Property, Plant and Equipment Q cost Q@ QQIQIR
— directly attributable costs @ @BQ@ 6i® ARG

www.scanneradda.com

Gqen

@6QIG QIQS: (1) installation, commissioning (3 trial-run 16 A6FIG asset @ cost, (2) QTS useful
life (AKX @I production units 6Q), (3) useful life 661V6Q PR scrap/residual value (G164
6Q6m )Y AU

www.scanneradda.com
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Depreciable amount: historical cost (@€)l revalued amount) R RPN residual value Ql; el
machinery %1,10,000 - residual X10,000 = ¥1,00,000, 5 Qd6Q — depreciation 320,000 p.a.

PPE Q cost: purchase price (non-refundable import duties B8 purchase taxes Q6¢1@, trade discounts
B rebates QIQ 6@Q| U6Q) + asset @ QDY MRLIQ AR 6P QIR 3 adayle 215169 directly
attributable costs + dismantling, removal @ site-restoration costs @ IR 2IRRE!

Directly attributable (capitalise): (a) acquisition/construction @ QUIARS QYR employee benefits,
(b) site preparation, (c) initial delivery 3 handling, (d) installation (3 assembly, (e) test samples @@
2iA QIR 6@ testing costs, (f) professional fees (<&l engineers)l

Capitalise g9 QI (NOT): @2l facility @ opening/inauguration e, @2l product doWaQ cost
(advertisement/promotion), @@l location @l customer class @ cost (staff training Q6€1Q),
administration 3 general overheads, relocation costs; @@ YLRIQ AN d49Q 699l J6Q asset
ARY Q RE| QYR 6@6m FRIY AR 6XIEQ cost capitalise @9 QIR , A& 6RISA major
repair/addition @1@@I® @ V| @ QNI

9@ (Remembering) 6Ig @98 ; 148
= depreciation GI61RIQ 3§ @IQ@ FJ61Y RQR: (1) asset R cost (installation, commissioning, trial run A6A1R),
(2) AIRPS useful life (AAA @I production units 6Q), (3) useful life 661V6R SINWS scrap/residual valuel

» Q°8I: Depreciable amount = historical cost (@€]l revalued amount) N 2P residual value @IQ; Useful
life = 261G IR 2] H€I (OR) 2IGIQE production units @ Q°GHYIl

= Cost of PPE = purchase price (non-refundable duties/taxes Q6¢1@, trade discounts @IQ) + directly
attributable costs + dismantling/site-restoration costs @ JIQF@ IR

TQ 2.1 - PYQ 2020-Nov [6] (c) - Descriptive - 5M - Pg 244 2x aeaiaiaé@ LEVELI 11461
9% (Remembering)
6Q1d (Understanding) @IQé Q@ Q€IQ ;199

= directly attributable costs @ QI QWILAE 6@RIF AYQ QB acquisition/construction @ employee
benefits, site preparation, initial delivery @ handling, installation 8 assembly, testing costs (test samples
R @1Q), professional fees (el engineers)!

. @'8l capitalise @9 Q@™ (NOT) QQIB:, inauguration/opening 6165, @2l product W@ cost
(advertisement), @&l location/customer class @ cost (staff training), administration B general overheads,

relocation costsl

TQ 2.2 - PYQ 2022-Nov [6] (b) - Descriptive - 5M - Pg 245 2x deauaiaé@ LEVELI c1149€1
6@ (Understanding)
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QA% 3: Depreciation GRIFR ARG @S (Methods for Providing Depreciation)

P1-C5-U5-T03 - Topic 3: Methods for Providing Depreciation

gaee 0@3‘@2@ AR VD UL - Straight Line, Reducing/Diminishing Balance (WDV), Sum of Years'
Digits, Machine Hour, Production Units B Depletion --- 6Q¢119& 4L, AQlle, §&-6Q1A 9Q° [llustrations
1--6 QYR

www.scanneradda.com

dqen

SLM (Fixed Instalment): Depreciation = (Cost of asset - Scrap value) + Useful life; Rate = SLM
depreciation + Cost x 100; QAR QUGS UQ 9Fd AAUR charge; AW, leases G plant Al
A0R; @R @R QUG MR 626M AQABR charge (1 July 6@ asset FENGIER, T15,00,000
QU6 10% — 6 AR charge X75,000)!

www.scanneradda.com

WDV / Reducing (Diminishing) Balance: opening WDV QUEQ I 610@@!; Rate = [1 - nv(Residual
value + Cost)] x 100; @94 4L repairs @YYl 66w charge Q@@@ @6¢), 6] depreciation +
repairs @]@Q@ IR AR QR Gg; asset N Iy 6@6Q Qﬁ% ol @94 @I@"; Income-tax Rules
QI ANl (power generation/distribution 9°gl @4x1@)I

www.scanneradda.com

Sum of Years' Digits (accelerated): depreciation = (Cost - Scrap) x @@e od Q60e 2QEIRL
1w + [n(n+1)+2]; 10 od @1eeRIR Al 6716 digits = 55, 6] year 1 = 10/55, year 2 = 9/55
— gJeae Q@GJ_@@GQ 2lkje charge; 4@ reducing balance JIQEIIQ Y@ QIS

Machine Hour, Production Units, Depletion: hour rate = (Cost - Scrap) + 6€118' @@ machine
hours, @@~ @ charge = @IFl @RI QG| x rate — 92| SLM @ QAER@R @4, QLI Schedule II
extra-shift depreciation QIRIMAIEQ YEOPRG @6Q; Production Units = Depreciable amount x aar)
RIN6Q QIR + PP 6719 QIIQR; Depletion (81&l/quarries) rate = cost + @RS 6A1C
ARQAE], charge = QER@URS AQES! x rate (quarry lease ¥1,00,00,000, 2,00,000 '@ — 2,000 '] =
1,00,000)!
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Pro-forma entries (Q_‘Q@ @'9@'): (i) asset @ cost 6@ QGj@l — Dr. Depreciation / Cr. Provision for
Depreciation (Accumulated Depreciation); (ii) Dr. Depreciation / Cr. Asset; Q6 Dr. Profit and
Loss / Cr. Depreciation QI9l @< @Q@I,

www.scanneradda.com

9% (Remembering) €I6ig @08 ; 2 JF)
* Machine Hour Rate method: Qéll Q@ depreciation = (Cost - Scrap)/Total estimated machine hours;
QA @ charge = QIF @RI QG x rate; @F PCRER QWS Y@ G181@ SLM @ IR QAIBR; Schedule I
QIq extra shift depreciation ¢1IRJIMAI6Q Y1RIQ @6

= J@: SLM depreciation = (Cost - Scrap)/Useful life; WDV rate = [1 - nv(Residual/Cost)] x 100; SYD fraction =
2SI R1eRRIR (0Fe @d Q661@)/[n(n+1)/2]; Depletion = (RE@UIRES ARANE/ZIRRS 6€16 SIS

x costl

www.scanneradda.com
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TQ 3.4 - RTP 2024-Sep [18] (iv) - Short Note - --- - Pg 247 sxaeaiaima  LEVELI a4ee
9% (Remembering)

TQ 3.5 - RTP 2026-May [18] (4) - Short Note - --- - Pg 247 LEVELI 2 [l
9% (Remembering)

6@l (Understanding) <IQ8 A2 QRIS ; 399,
= True/False <IQ: SYD ﬁ‘@@ @UEQ (IS) IS accelerated method --- QIQELR od6Q aRjer, Je@l @d6a
@€ depreciation (accelerated methods QIQF® @V6Q @¢] &I 6Q@1M @D FALSE)|
» Diminishing Balance Method @&I8:,opening WDV @J6Q §Q 610@@!; charge J@Q@ @66Y; asset EJmY
6@6Q ‘Z]ﬁé@ e 99 Q7 ; @A QAR repairs QY| 66N YRR

» WDV QI2™ @ QAR 66116 QUK 9 Q@ @Q8: repairs/maintenance @@<@| Q2 depreciation @6¢1, 60§
depreciation + repairs Q@@@ dil QAR QL (ML @& TRUE)!

TQ 3.1 - PYQ 2023-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 245 LEVELI aAee
6QI2l (Understanding)

TQ 3.2 - PYQ 2023-Dec [1] (b) (ii) {C} - Descriptive - 1M - Pg 246 LEVELI {2 [l
6QI2l (Understanding)

TQ 3.3 - MTP 2024-Apr [1] (a) (iii) {C} - True/False - 2M - Pg 246 6x LEVELI ) AR

qeqiaias 6QI2l (Understanding)

gegilel (Application) Q@@ 24 @QE ;2 I8
= leases QU6Q Annuity method Q49 @Q@: depreciation = cost x annuity factor; Q@Q@ opening balance
QA6 interest credit @I

= @Gl8l/quarries QIR Depletion method 2@YIQ @A\, O'Q 9@ rate = cost/total estimated deposit;
depreciation = QERQURG G'Q x rate (K2l T2,00,00,000 lease, 4,00,000 &'Q)!

= SLM/WDV 92 Machinery A/c 2@1I9 @B ;- purchase/erection @I@(ﬁ@ ode 2rdie depreciation 4Q@°
Q@ F14Y6Q obsolete machine 82 A6CIG!

PQ 3.2 - RTP 2025-Sep [7] - Practical - --- - Pg 250 LEVELII frRINA
g6%lel (Application)

PQ 3.1+ MTP 2022-Nov [2] S2 (a) - Practical - 10M - Pg 248 3xaeaiaiaa LEVELI (Yol
deiol (Application)

@QQ) 4: Property, Plant and Equipment @@Q/E‘QIQG‘GQ PR @ AS (Profit
or Loss on The Sale/Disposal of Property, Plant and Equipment)

P1-C5-U5-T04 - Topic 4: Profit or Loss on The Sale/Disposal of Property, Plant and Equipment

g2en age PPE @@K6Q profit/loss 2g6ge @ lllustrations 7--9 G@@:d@@ﬂ QIee adye depreciation
MOlRG|, WDV Gl6IQ, P&L @ transfer, 9Q° Q@G @GR --- Provision for Depreciation Account Q9% G
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@@ --- 4@ Machinery Disposal Accountl

GQgen

FRAA: 39 @T6R asset 60GE AR MIPYR 62IRE 695 QR depreciation MGND; profit/loss
= @@ I (@€l insurance claim) - 3QS IQSIQ WDV, QIR P&L @ transfer @; disposal 6 MR
4R capital profit, QLI P&L q credit 49, revenue/turnover Q QU6 Q62

www.scanneradda.com

2QHIQ @& (SM): 1-1-2022 @ book value 250,00,000, 6 FIAR depreciation @ 10% ¥2,50,000 QQ —
1-7-2022 @ WDV %47,50,000; ¥32,00,000 6@ @@ — ¥15,50,000 loss P&L QI

Provision for Depreciation Q€: Machinery A/c €]@ cost 6Q Q6L; R 6@6m — cost @ Machinery
Disposal A/c @ transfer @Q@, accumulated depreciation transfer @Q@ (Dr. Provision for
Depreciation / Cr. Machinery Disposal), @@<! 2l credit @8; Disposal A/c @ balance = P&L @
QI profit/lossl

www.scanneradda.com

Working-note @1&P@l: machine 2IQ4I6Q cost, QA" @ depreciation 8@ WDV GQlEI@l @QS;,
erection/installation \4@° second-hand machines Q@ repair/reconditioning capitalise @Q@ (lllus. 9:

%3,00,000 + 60,000 repairs + 340,000 installation = ¥4,00,000 cost); @@ F1A4Y6Q H8ll B @A AIR
O (g @AIR6Q 2IQAIGS depreciation BRI,

www.scanneradda.com

6Q1d (Understanding) @IQé Q@ QI8 ;199
= True/False: capital asset @@QQ gain @ revenue/turnover 6Q 616l @RQUAN RID™ (NOT) --- 4@| IR
capital profit, IQI P&L @ Qel@ Q6@ credit @\, operating revenue OIQ @Q!
» disposal @@ @I613;, 09 @V QPR 2R AIR depreciation MEIL, EFA FIRGIQ WDV § Sac
2ll”y/insurance claim Q@ @R @Q P&L § transfer 62Q2JQ profit @l loss @IV KRB,
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TQ 4.1 - PYQ 2023-Dec [1] (a) (ii) {C} - True/False - 2M - Pg 251 'égzll(hnderstandmg) {2 [l
g6eQlsl (Application) @A 2QUIQA @G ; 14 &),
. Machinery Account 6Q @R8¢ QUM QX _ - d RIYER purchase, capitalise 6QI0JQI
erection/installation cost, @8 €12I46Q machine @ 2II°§1@/‘Z1¢1§1 @R, SLM @ WDV 6Q depreciation ---
working notes 6Q Q@@| machine 26 WDV Q&R @I,

www.scanneradda.com

= Provision for Depreciation Account @ 2IQUIY @Q8; Machinery A/c cost 6Q RER; IR 6Q6R cost @
Machinery Disposal A/c @ transfer @8, accumulated depreciation transfer GPG)@,&@@Q 2L, credit
@@, balance = profit/lossl

= insurance-claim disposals 2Q4Q @QQ (truck/bus @, qezi settlement 6@ claim 9IQ) 99° 692 QIQER

replacement purchasel

www.scanneradda.com
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= QRIAQE] 6611 QUERN PR RBIB: opening balance qé@ depreciation QI G2IAIRAR! (AL cost adye

Ql618), repair/recondition cost capitalise 62@2J@| second-hand machine, \4@° O aIg AN ZII@Q]I@@

depreciationl

PQ 4.1 - PYQ 2019-Nov [1] (c) {C} - Practical - 4M - Pg 252

PQ 4.3 - PYQ 2021-Jul [1] (c) {C} - Practical - 4M - Pg 254 3x agciaieg

PQ 4.4 - PYQ 2021-Dec [2] (b) - Practical - 5M - Pg 255

PQ 4.9 - PYQ 2023-Dec [5] (b) - Practical - 5M - Pg 264

PQ 4.12 - PYQ 2025-May [5] (a) - Practical - 5M - Pg 268

PQ 4.13 - PYQ 2026-Jan [2] (b) - Practical - 8M - Pg 269

PQ 4.2 - PYQ 2021-Jan [2] (b) - Practical - 10M - Pg 253 5x aecualag

PQ 4.5 - PYQ 2022-May [2] (a) - Practical - 10M - Pg 256 3x aeqigiag

PQ 4.6 - MTP 2022-May [2] (b) - Practical - 10M - Pg 258

PQ 4.8 - PYQ 2023-Jun [2] (a) - Practical - 10M - Pg 262

PQ 4.10 - MTP 2024-Aug [2] (a) - Practical - 10M - Pg 265

PQ 4.14 - PYQ 2026-May [2] (a) - Practical - 10M - Pg 271

PQ 4.7 - MTP 2022-Nov S1 [2] (a) - Practical - 10M - Pg 260

PQ 4.11 - MTP 2024-Dec S1 [2] (b) - Practical - 10M - Pg 266

LEVEL Il
Jdeiol (Application)

LEVEL I
g6%lol (Application)

LEVEL Il
Jd6Io! (Application)

LEVEL Il
Jd6Is! (Application)

LEVEL I
g6%lol (Application)

LEVEL I
deiol (Application)

LEVEL Il
gdeaiol (Application)

LEVEL Il
Jdediol (Application)

LEVEL Il
6ol (Application)

LEVEL I
g6%lol (Application)

LEVEL Il
g6%lel (Application)

LEVEL Il
Jd6Io! (Application)

LEVEL I
g6lel (Application)

LEVEL I
deiol (Application)

1200812

crRi4e

cri4e

cri4e

cri4a

cri4a

@@Q 5: Depreciation ARGFEQ AQS@@ (Change in the Method of Depreciation)

P1-C5-U5-T05 - Topic 5: Change in the Method of Depreciation

gaen age, 'Change in the Method of Depreciation' 2Q6g<@ G Illustration 10 G@@:dﬂ@@ Aeeae
62@& prospectively RIG 62@2)@| change in accounting estimate --- IRQAR IR WDV Q6@ @2

A®G/rate 6Q depreciation RGNS (retrospective RSP @17

Gqgen

A 2P @F6Q g financial year-end 6@ & QAN @Q@;i@é‘@‘i@ economic benefits Q
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2P RUERUG! QU RERIVID QUER POREM IR PORIF;, IR ARQ@R IR change in
accounting ESTIMATE — JGQ@@ @I6IQ WDV @A6Q prospectively iG], Y2IQ d@US ARCS!
PR YRS @A (retrospective qwdam Qe )

2AQIY A: QB! INGER VRRAR @IRS ALY machine 2QAIER WDV 99Q @08, I'd6R
69Q@ WDV Q6@ @2l d®G/rate 6Q depreciation mGlIB;, @GR useful life F2IRj6m, QI
QI8 ~ @ depreciation = (AR PIRSIQ WDV - scrap, D@ 2IIN) + 2Q@EIQ useful lifel

www.scanneradda.com

SM @QI@Q&l: machine 310,50,000, residual 350,000, @1PPRIR 10 @F; 2 @ QAR SLM =
%2,00,000, WDV %8,50,000; WDV @25% @ JQ@@% — 3rd @8Q depreciation 22,12,500 (SLM @I&
Q@eJ6M T1,00,000) — APRGIEM U@ ARy ARAIS @R @68 (lllustration 10 QISI)|

www.scanneradda.com

gegilel (Application) Q@@ 24 @98 ;7 I8
s QRS g6 2QUIY RQ8;, J8ll IRGER (ARIREIE SLM @ WDV) dee@e @Iad adig machine
22AI6Q WDV 99Q @08, 01'd6Q 638 WDV QUER 2Ie8idl @19@RIRN6R @2l d®E/rate prospectively
g KXW,

' 90 JRARg @ AY g A2 A6l 8910 machine @ QM GIRY ATY] depreciate @RS,
profit/loss GlI6IRI KR8, G1'd6R @@ machines AR ARG @ORIBI,

www.scanneradda.com

' JRRAR ACINER APER useful life FAIRYEM (Kl WDV Q SLM), @2l @I~ @ depreciation =
AR PRSI WDV + 2@8I&, useful life (scrap 2J6M QIQ 6QRY)!

» Q@ machine QIR & working notes 6maIA [cost, QI8 @ depreciation, WDV) --- AQIB® step marks
Q2T; APGIEM adjust ARG 2JQI depreciation AILIRY FIRIY AGENE @R QIR

PQ 5.2 - PYQ 2022-Nov [1] (c) {C} - Practical - 4M - Pg 275 LEVELII 1N
6ol (Application)
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PQ 5.4 - PYQ 2024-Jun [2] (b) - Practical - 8M - Pg 278 3x aeaiaiag LEVELII frRINA
g6%lol (Application)

PQ 5.5 - PYQ 2024-Sep [5] (b) - Practical - 5M - Pg 280 2x aeqiaa@ LEVELII F1R14¢1
g6%lel (Application)

PQ 5.1 - PYQ 2019-Jun [2] (b) - Practical - 10M - Pg 273 4x aeqiaiag LEVELII (Yol
Jd6Io! (Application)

PQ 5.3 - MTP 2023-Nov [2] (b) - Practical - 10M - Pg 277 2x cecuaia@  LEVELI «0e
g6%lol (Application)

www.scanneradda.com

PQ 5.6 - PYQ 2025-Jan [2] (a) - Practical - 10M - Pg 281 LEVEL Il @oa
deiol (Application)

PQ 5.7 - RTP 2025-Jan [7] - Practical - --- - Pg 283 5x aequaiad LEVELII @oe
gdeaiol (Application)

www.scanneradda.com
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@@IR) 6: Property, Plant and Equipment @ 2I@&®@ Useful Life @ A°6611RIS (Revision
of the Estimated Useful Life of Property, Plant and Equipment)

P1-C5-U5-T06 - Topic 6: Revision of the Estimated Useful Life of Property, Plant and Equipment

gaen age  'Revision of the Estimated Useful Life' 6@ @ lllustration 11 dL: useful life B residual
value 9% QT66IR6Q AR @RUAN; A°6SIRR 6D6M 2IQEI® WDV (residual value @@ 6Q®R)
QA°661RJ@ ARG, useful life QUERQ @ELR @A

&Qen

@A residual value B useful life 26 @FI6Q Q@ financial year-end 62 ANV @@ QRMIFPS;
26l @ 6@6m YQIQ change in accounting estimate @I6@ @A KRB ,— WDV (2QEIQ
depreciable amount) @ A°661IRJ@ (REVISED) @&Q useful life @U6Q prospectively RGIILIN; qé
Q@R depreciation 6@6@ YRGIEIRI FRUAIN QI

qge: 9°66IRJe depreciation = (Q°66IIR RIRSKQ WDV - residual value) + 66l @&, useful
lifel

Illustration 11: machine 26,00,000, SLM, 10 @@ @1Q@RIR, residual §)@Y; 3 @8 A6Q depreciation
%1,80,000, WDV %4,20,000; 2IQ8i@, @1Q@@IR 7 Q 5 @8g Ja8 2Ieme — 4th @EQ depreciation =
%4,20,000 + 5 = 384,000 p.a.; 9 machine QAIQENER JRIG machine @ @R A°6EIRIR
q@@ d6@4e machine @ accumulated depreciation @ WDV GlEIQ| @@,

g6Qlel (Application) @ 2QYIQ @R ; 194
= 2 @l 9HIQQ @I@Z{@I depreciation = Q661G FIQWIRQ WDV — @2l depreciation = (WDV -
residual value)/Q°661R)@ 2REIQ, R1PRRIR, prospectively mig)l

= @U@ machine DIQEN ARG i@@ purchase @G, R1P@PRIR, scrap values): RIS machine(s) Q
@RI Q6P qé@ d6@4e machine @ accumulated SLM depreciation @ WDV Gl6IQ1 @@,

» Cl6SI8 M@l 9@ change in accounting estimate --- retrospective adjustment Qe qé @@61@@6)
depreciation qwdam 9 Qe

PQ 6.1 - PYQ 2025-Sep [2] (a) - Practical - 8M - Pg 285 2x aeaigiag LEVEL I frRINA
g6l (Application)

@@y 7: Property, Plant and Equipment @ Revaluation (Revaluation of Property,
Plant and Equipment)

P1-C5-U5-T07 - Topic 7: Revaluation of Property, Plant and Equipment

gaen a@e, 'Revaluation of PPE' 2l@6g@ @ lllustration 12 d@@: revaluation model, 6}@?1611/@9}?1611
revaluation @ Revaluation Surplus @@I¢1 P&L A6 @YQLI, reversal A, \9Q° revalued amount
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QAR 2GR, useful life 6 depreciationl

gqen

Model: 69@ asset @ fair value FQREAIGY RS AIA9, QIQIQ revalued amount Q AQRA!
accumulated depreciation B impairment QIQ@ 6Q® @dIOI@GIGQ; QAYD IRIINEQR revalue
@Q8;, PPE @ 661N item revalue 626m Qﬂ'_@ class (WHOLE CLASS) revalue @Q@1 @RINGICIRR;
revaluation \9® accounting policy 8@g, QRMGIR® Q62|

www.scanneradda.com

@®&: Revaluation Surplus § credit (equity 6Q Q8@) — @ISGE (EXCEPT): 622 asset @ QR P&L G
charge 621R22)Q| QIAQ 2| 60GR reverse R6Q, 6AGH P&L 6Q F1RIQ @B,

www.scanneradda.com

@I90: PSL @ charge — @YSGE (EXCEPT): 692 asset AI@ surplus 6Q &JQ! credit balance AR
Revaluation Surplus debit RQ2; 6@QR 2R LA P&L QUEQ V6@ (FAIGIS @IV~ @ revaluations
QA EJS1)I

Revaluation 996 depreciation (lllus. 12): cost 12,00,000, SLM 10 @&i; 3 @& 969 WDV 28,40,000;
360,000 @¢)611 revalue — depreciable amount 9,00,000, 2°661I)@ 2Q@EIR 9 @E6Q — T1,00,000
p.a.

www.scanneradda.com

Surplus @ @IQR: derecognition 6@6@ Revaluation Surplus QARG Retained Earnings Q
transfer @AANQANER, FF RFE6H1 revaluation RFE 2GR depreciation JGQE transfer
PADRAIER — 696Q @ Profit or Loss FlIMYFIER @Gﬁl

geQlsl (Application) d@Q 2QUIQ @G ; 394
= 2QUQ @Q;, revaluation @IQSIQ WDV * revaluation QU8 = @2l depreciable amount; @I'AEQ
depreciation = @2l QUE! + Q66N ALE useful life (Dl T10,00,000 SLM 10 @&, 4 @& A6 T40,000
Q61 revalue)|
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» 9&/21Q FAA RIG @@8@@@?1611 revaluation — Revaluation Surplus @ credit (Qﬁi§ P&L QI9Q reversal
6@6m — P&L @ credit); RFIFI6I — P&L @ debit (628 asset @ QS surplus A4S — Revaluation Surplus §
debit)!

= @QYANIQ Revaluation Surplus balance @URV6Q RIS QIR ” @ revaluations 2QUIQA KRR - 2199 gelesl
69@ asset @ surplus AR set off RQAULDN, 6PN AR QIS P&L QUEQ A6

www.scanneradda.com

» 4G GAG; PPE Q 66IIGN] item revalue 626 ACIE class revalue @A QRIIRIIRR; revaluation 9@
accounting policy @@, @RNRIARS 62!

PQ7.1-PYQ 2018-Nov [1] (c) {C} - Practical - 4M - Pg 288 sx acaimie@ LEVELII 11461
gdeiol (Application)

PQ 7.2 - MTP 2023-Apr [2] (a) - Practical - 5M - Pg 289 LEVEL I 11461
Jdeiol (Application)

www.scanneradda.com
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PQ 7.3 - PYQ 2026-Sep [2] (a) - Practical - 10M - Pg 290 LEVEL I
g6%iel (Application)

@QAQ 8: Intangible Assets

P1-C5-U5-T08 - Topic 8: Intangible Assets

www.scanneradda.com

UK 2RI — DI 616 a1V g9 QIe ™ - aftd 99§ IS AR

ga6e age_ §8 A@:intangible assets @ AHI G QRIDQE!, 1O CIERIT AR, YeIF RIS SRJGILEIR

cost \9Q@° derecognitionl

www.scanneradda.com

gqen

Q°RI: intangible asset 62Q& 6QIESR QA1 9@ identifiable non-monetary asset, DILI goods @I
services @ QIR @ 6AGNE, AP QR, @€)l JEIAFR REREERQ YRLIR VIR RSN — L2l
streaming/broadcasting rights, airport landing slots, patents, trademarks, copyrights, distribution
rights, Q1G21S customer contracts, customer data, purchased goodwill, computer software;
intangibles 4@ entity @ @IQIQ tangible assets OIQ SRR FIMYLQIP @QAIER (Air India @ YIS

landing slots)I

www.scanneradda.com

Q19E B cost: 6QAR 6A6PERER J1PP 6696@6% (i) identifiable — @Y assets Q benefits HIG!
@ @Q entity YR @@A& future economic benefits @@, 3L, SR @I Qe @ @6, (ii)
enterprise I@Iq GKQ8l (CONTROL) @QQI6R (benefits AIR@I G 2RUAIRG J6Q6! 6QARRI), (iii)
future economic benefits probable, \9@° (iv) cost FRREAIGY RS AIIY; QIR QU6 2RI
@QALIREI intangible @ cost = purchase price + non-recoverable import duties/taxes + directly

attributable expenditure (<déll legal fees) - trade discounts 8 rebatesl|
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Derecognition B @&@&I: disposal 626m @<l 6161 future economic benefits 2SI @ 2Jem
derecognise @QULN — gain/loss = net disposal proceeds - carrying amount, P&L 6Q {19©;
tangibles (26 HLIQ 2RINER P1PPRIW FIJIY6Q depreciated) OIQ @ Q6@ intangibles
amortise @RQALIN — FARNS YAIS! @ g6 useful life 10 QTQ AN Q6L 6T UL, DG
6@6@R (purchased goodwill) ZI@GPAQ‘ @1@IR 2IRAIERQ

www.scanneradda.com

QAL 9: Amortisation

P1-C5-U5-T09 - Topic 9: Amortisation

gaen a@e, 'Intangible Assets' B 'Amortisation' 2@6R<Q JRY: intangible assets @ Q°Hl, q1€3@@ Q@(,
JQ° amortisation ?,I?jl@ @ intangible Q@ depreciable amount @ @ILIQ useful life QUEQRQ systematic
allocation (Illustrations 13--14)|

www.scanneradda.com
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gqen

Amortisation (SM): “the systematic allocation of the depreciable amount of an intangible asset over
its useful life” — EIQJIG' 9@ intangible @ depreciation; asset IPRIQ AR QUM 62 All6R 2l
2@7g; intangible asset 62Q@ 6QICR RULVIR YR identifiable non-monetary asset, QIR goods Q!
services @ QQIQR/6QIGNIE, AP QP @ YSIAFR REXRE6R QSN

www.scanneradda.com

QRIDRNEI: patents, trademarks, copyrights, computer software, purchased goodwill, streaming G
broadcasting rights, airport landing rights/slots, theatrical distribution rights, QAG2AE customer

contracts, customer datal

q1@§€1 Qe (i) identifiable (2l @QQUELIGIY benefits), (i) enterprise Q @aga (benefits AIRAIER
B MRS JE6E! 6QARAIER), (iii) probable future economic benefits, (iv) cost FRRELICN QUGS
AlA6LI6Y; cost = purchase price + non-recoverable duties/taxes + directly attributable expenditure
(«a8ll legal fees), trade discounts @IQ|

www.scanneradda.com

AFAIR: AN YIS @ 26m useful life 10 @EQ YR FEF (NOT) 6@IR AURIAN (10 @FQ 2R
contractual rights — 6% @16l 2Q6Q amortise @QR); third-party @ JGEIE Q@I active market @
26m residual value 1@ (ZERO) JIRIDIN; QAE@IS RIFI HEIRERG QIR HED @ 6@6M straight-
line PLIN R, G PVCEITER AR B ARG ANV PR,

www.scanneradda.com

lllustrations 13-14: patent cost ¥28,00,000 + X2,00,000 legal/registration = ¥30,00,000, 10 g -
£3,00,000 p.a. (registration @ 2® @@ Al T1,50,000); streaming rights 318,00,000, 10 @V69; 3
Qd C6Q RIRRRIM 2R 5 @G @] - carrying amount ¥12,60,000 + 5 = ¥2,52,000 p.a.

6Q1d (Understanding) @IQé Q@ Q€IQ ;199
* amortisation Q@I intangible asset @ depreciation --- \q&@ intangible @ depreciable amount (cost Q
residual value @IQ) @ @IRIQ useful life RUER systematic allocation, asset QLI VR QUMY 6QR|
AleR 2|
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» QERC KRR QI (814 AQAIR: FAQIES YIS @ &6m useful life 10 @@@ 2R @6@w 6QIM URULIN;
third-party purchase commitment @I active market @ 2J6m residual value NIL JQILINI

' QUERUG! RITI FARELGH QUL FED @ 6@6M straight-line method RIRLIR PR, FTEEITER
amortisation 2@ @ ARG AAV KQBI,

www.scanneradda.com

* intangibles Q QQILRE AL QARAQY aqee @@ patents, trademarks, copyrights, computer software,

streaming/broadcasting rights, landing slots, purchased goodwilll

TQ 9.1 - PYQ 2021-Dec [1] (c) (ii) {C} - Descriptive - 4M - Pg 291 LEVEL I (2 fnlny
6@QI2l (Understanding)

www.scanneradda.com
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2RI 6

Bills of Exchange and Promissory Notes

Bills of Exchange and Promissory Notes

19 BAIR - 23 QEIFE TGl - GRQ: C

www.scanneradda.com

ICAI @BIGI 6QISFIRM  Level | 5-20% - Level 1180-95% — 1D 2llie, @@-GaIR
Level | — 9@, 6@ 32.0% 62.5 FRINQ 20 A

Level Il — Q6RUIGI, R6EIE! 68.0% 62.5 CRINQ 42.5 AlIGY

www.scanneradda.com

@@ 1: Bills of Exchange

P1-C6-U6-T01 - Topic 1: Bills of Exchange

gaea age 21K 6 Q Section 1 AR@E; bill of exchange Q LI (MG AQLIR order), ILIQ 20T RIS,
@8 A8, endorsement, \9@° foreign bills of exchange (@& 9@6Q draw @QUIIN)!

www.scanneradda.com

dqen

a°®l (SM): 9@ “instrument in writing containing an unconditional order signed by the maker
directing certain person to pay a certain sum of money only to or to the order of a certain person or
to the bearer of the instrument”; order & 69@ JEQ FJLEQR X MGG QU6Q accept 6L6M PIQ| IR
6Q1 bill @I

206 RAE!: (1) M@, (2) PIRGIYD, (3) A~ Q AU 6QRIR order 21N, (4) AR, (5) F@ ™ &
4@, @IF order @I bearer G 6@Q, (6) QLG order PAVRE 642 AV FIAU ARG AR
accepted, (7) @@ stamp 49 (on demand 6@%} bills @4919), (8) 6@EIR 6@ currency 6 6@
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@& AR drawer (order @28 — creditor/seller), drawee N @QGIE® KEM acceptor @G, IQ°
payee (QIQIF ARG RRQALDN); drawer B payee IR @42 6RIRAINE (CAN); bill R4 OR
cheque 9Q endorsement QIR @QIBRELAIGIYI

Liability: QI2IA® liability acceptor @Q; 68 AREENY @ REM holder YSR@T 66SI6IA endorser Q@
drawer OIQ 2IQIQ RQAIRG!

www.scanneradda.com

Foreign bill: 6615"9 6@&16Q draw 62IR QY 6QEIEQ 6Q%L (Sec. 12, Negotiable Instruments Act:
inland Q6@ IR QA instruments foreign); ARIQEIGE BF JG6Q (TRIPLICATE) draw @94, &6
do ARGl PINEQ AOIAN — 661ITN JERQ AREEIR 626M ARYGPR AR 6RIRAN

www.scanneradda.com
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9@ (Remembering) 619 @98 ; 198
. 2R MGl 2l Q°8I: 'an instrument in writing containing an unconditional order, signed by the
maker, directing a certain person to pay a certain sum of money only to, or to the order of, a certain person

or to the bearer of the instrument'l

www.scanneradda.com

= QAR Drawer (order @21@, ARIREIRS creditor/seller), Drawee/Acceptor (QIRIF QUE6Q draw g; @geie
@6 acceptor 22I8), Payee (QQIG ARG @QUKAN); drawer B payee IR 4@ 6QIRAIQE!

r AREG0R CIRRl 998, MEe, PREY®, f@ @ UE 6@ order, ARRIR, @ @
Q@Y@/order/bearer § 6@, drawee QIR accepted, @@ stamp @ (on demand bills 4S1R), 6Q
currency 6Q 6QQ|

» QI2IFR liability acceptor KQ; 68 PR 6@6M holder GE@@@1 endorsers @l drawer OIQ QI FRTIRE

www.scanneradda.com

TQ 1.1 - MTP 2025-Jan S2 [6] (b) (i) - Short Note - 2.5M - Pg 295 10x LEVELI )
ACAANS 9@ (Remembering)

@@} 2: Promissory Notes

P1-C6-U6-T02 - Topic 2: Promissory Notes

gaen age  Section 2 dLRA: promissory note Q Q°&l (maker & @LSICID ARQ1R undertaking), 9QIQ
9GIRG RDEY, 9Q° specimen formatl

www.scanneradda.com

aqgen

a°®l (SM): “an instrument in writing, not being a bank note or currency note containing an
unconditional undertaking signed by the maker to pay a certain sum of money only to or to the order
of a certain person”; RBI Act @ Section 31(2) 2l@QI&1 promissory note @ bearer & 6Q@%} @ULIR
AIRS I (CANNOT)I
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Essentials (11 & RAEIQ AIQUE): MGQ; 6QUR Y& PROMISE — 6@QR o8l F1RIQ note P69,
A@@1® — "I promise to pay 50,000 as soon as | can” 26GQ; @@AQ. QUE — “T50,000 plus all fine”
2I6Qal; maker B payee QW @@A&; maker & @QdIQ; QX stamp; 63 currency 690 6Q%);
bearer § 6Q%1 Q6€|

RIS @61 92! bank note @I currency note @6, 9Q@° YYAIR acceptance @ PRSI
RI2” (NO) — debtor H6@ YLIQ IR PR @YGIS RRE)

www.scanneradda.com

6Q1d (Understanding) @IQ8 Q@ QIQ ;199

* True/False €PI%: promissory note @ bearer & 6@ @UAIR AIRS @12~ (CANNOT) --- RBI Act @ Section
31(2) 9LQIQ G6SIRI @6Q ('payable to bearer' @@G FALSE)!

www.scanneradda.com
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* @I AL essentials QXID:, Y& ARQLIR promise (6RPM Rl QIRIQ note @6L; 'as soon as | can'
ARARR), PR~ Q U, @~ & maker B payee, @QSI@ B stamp YD

r PRI DG RAY @Q3: 42| bank note @I currency note @645, Q© \'I.?,MI‘&'Rw acceptance @ 2liE4ae'l

@12~ (NO) (debtor 6@ YQQ @@

TQ 2.1 - PYQ 2024-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 295 3x LEVELI 9Le

AR

6QId (Understanding)

@@ 3: Bill of Exchange (8 Promissory Note FIMY6Q aiey (Differences - Bill of

Exchange and Promissory Note)

P1-C6-U6-T03 - Topic 3: Differences - Bill of Exchange and Promissory Note

gaen age  Section 3 Q QmAIF]@ table d@Y: order @@€1 promise, A Q°6Hl, @ ARSI PG, &g
draw @Q8, drawer B payee Y@ @4Y@ 62Q!, liability @ QGQ@, conditional acceptance, notice of

dishonour, \4@° noting/protestl

Gqgen

AR AIIRY: bill 6Q drawee G ARESENX RR@| AR creditor & ORDER 2IINJ; note 6 debtor & AR
PROMISE 2N — 2I@4 Qe1g Qldiad g @ 2lieal

Bill of Exchange

R Fe @ QI8 6J0 @8QIQ order 2N
ARIIQEIRS 3 parties: drawer, drawee, payee
Creditor & QIQI drawn; acceptor 6J0 @&
Drawer (3 payee Y& Q4@ 6QIQAIQE

Drawer @ liability secondary (8 conditional
(6w acceptor default @6m)

Conditionally accept @QIQIRAIER; notice of
dishonour 6@@| QRIYLIFIm

Dishonour 626m noting B protest @RIIF)R@

Promissory Note

6Q@QR 6J0 @R promise 2lNg

2 parties: maker B payee

Debtor & QIR made; maker 6JO @&
Maker (3 payee IR QY& 6QIRQAINES QI

Maker & liability primary 8 absolute

Conditionally made 621QQIQQ GPIQN; notice of
dishonour 2IQ64R QL

Noting @3 protest 2IQER RID
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6Q1d) (Understanding) @IQé Q@ QI ;2 49
= True/False: bill --- drawer B payee IR Q4@ 6DINAINE (MAY); promissory note --- maker 3 payee 4@
D 6RNANES R~ (CANNOT) (¥® QRIS BRET-Q@ FIQ: 69 instrument VARG YRG!
AT G QIRI MIRER TRE)|

www.scanneradda.com

» A08e @RQIQ 2@ TRUE @@: bill ACCEPTOR Q@661 @R, promissory note MAKER Q661 @QF; bill
creditor draw @Q&, note debtor 9499 [~

« Liability Qlgl@y QI8 bill 6@ drawer & liability 66161 B Q@FIR@; note 6@ maker & liability Ql2ifie G
aagell

" QIR QIER QERGS @@QI(Q 2y Qlgl@d: bill 6 order (3 99), note 6@ promise (2 9Q); notice of
dishonour (3 noting/protest 6@Q® bills AR AIPENR; 60w bill @ conditionally accept @QILIRAIER

www.scanneradda.com

TQ 3.1 - PYQ 2019-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 296 3x LEVELI . aee
ARG 6@ (Understanding)
TQ 3.2 - PYQ 2024-Jun [1] (a) (iv) {C} - True/False - 2M - Pg 296 2x LEVELI . aee
JdeAAINS 6@ (Understanding)

@QAQ 4: Bills of Exchange (8 Promissory Notes @@ MUS@S@Q &l (Record of Bills of
Exchange and Promissory Notes)

P1-C6-U6-T04 - Topic 4: Record of Bills of Exchange and Promissory Notes

www.scanneradda.com

gaen age, Section 4 JRY: Bills Receivable (asset) @@I€1 Bills Payable (liability), bill AIRQ| QLR
journal entries, holder & @615 @G?@ (retain, endorse, discount), 9@° 9@ @@‘@66) honour 8 dishonourl

cgen

Q@6l@QE!: promissory note @l accepted bill @61 (RECEIVING) @Q2)Ql Af) asset RU® @QF —
Bills Receivable (Dr. Bills Receivable / Cr. Drawee or Maker); note @IQ @2l QI bill accept @2
AR liability MOQ® @& — Bills Payablel
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Holder & S6Q16 56‘@': (i) maturity QA4S retain — 2R entry @129 ; honour 6@6@ Dr. Bank / Cr.
Bills Receivable; (ii) creditor Z & endorse — Dr. Z / Cr. Bills Receivable, honour 626m entry QR
(iii) bank 6@ discount — Dr. Bank (QIQ net QU&!), Dr. Discount / Cr. Bills Receivable, honour 626m
entry Q7

www.scanneradda.com

Dishonour: Q@@ drawee/maker @ debit @8 (69 Q&1 QIc); credit bill 6RG0 Sl FIL AUER
FAQ F6Q — retain 6@lnejem Bills Receivable, endorse 6@I@@J6m Creditor & account, discount
6QIRej6Mm Bankl

Endorsement QI QI.Q(—:[@: RIP6RQ 2l 2 JR/X acceptance endorse @Q @@ acceptance @
QIR — Dr. Bills Payable / Cr. Bills Receivable (Katrak Patel & 9@ @I& 5,000 acceptance Q

www.scanneradda.com
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Mody & acceptance QIR QIRAER RRB); account QIRQ| YR AR e AL IS RLIR
(WHOSE) books 6mg|Q&|

gegilel (Application) J@Qll AQUIQ R — 9B A°YREIER 661 g I

» Holder @ G6QI0 8@ 2QUIQY @Q: retain (maturity A4S entry @127), endorse (Dr Endorsee, Cr Bills
Receivable), discount (net Q&1 Q@ Dr Bank, Dr Discount, Cr Bills Receivable)l

= Dishonour entries: A@@| drawee Q@ debit @Q@;,Bills Receivable (retain 6@IRQ2J6M), creditor (endorse
6@IRQ2J6Mm) @I Bank (discount 6@IR2J6m) @ credit @QI,

» 24 QYR acceptance endorse @R @@ acceptance @ QAFIRIR ARMIQ @8, Dr Bills Payable, Cr Bills
Receivable (2l Katrak Mody @ acceptance QIQU Patel & bill @€ @)

= Q0® narrations 6m&IG \4@° drawer B drawee & books MG QBB --- 2RJRFI°E JE) 6R@R 65115d (ONE)
AR books 6@ journal entries Fll6GII

QAL 5: Bill @ S (Term of a Bill)

P1-C6-U6-T0O5 - Topic 5: Term of a Bill

ANEN 21N — IALYS 6161T aaAl ge fle” - A¢td 99§ AIs! AN

gaen age  §5 Jde8: bill @ 2, \9e° after-sight B after-date bills QIR term 6R6Q0IQ 2l @I

eqan

Term: bill of exchange Q term 616@I61Q 2R 6LIRAIER KB ARIREIFS bill Q@ PIRSIOIR 90 DG
PR @6Q @12 ; bill AFTER SIGHT draw 626 term “sighting” @I@G‘IOI@ BIQJIQ bill accept 62Q|
QROIQ 21 @9, 2@ AFTER DATE draw 62@I%2J@I bill QIR term bill draw @@ PIQHOIRQ
Sl

Q@A 6: Bill @ 29 AANG / Due Date (Expiry / Due Date of a Bill)

P1-C6-U6-T06 - Topic 6: Expiry / Due Date of a Bill

A6 ARIQ — Jadis 66T aaial ge fle” - aftd 99§ ais 2IeaNe

gaen aee 8§86 (87 Days of Grace 9Q) G@@:ﬁﬂ@w PIWBI6R term 651Y |

GQgen
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Due date: 69Q QIRSI6R bill Q term 661& 9 @IQIQ “Expiry/Due Date of the bill” @RIQIN; on
demand @401@ 24 IRIEQ 6@ 6@ instrument @I'A6Q three days of grace dIRIQ
QI

@@} 7: Days of Grace

P1-C6-U6-T07 - Topic 7: Days of Grace

gaen age Sections 5--10 d@Q: term of a bill, expiry/due date, three days of grace, date of maturity, \9Q°
bills at sight @@I€1 bills after datel

aqgen
A€ (SM): “Every instrument payable otherwise than on demand is entitled to three days of

grace”; date of maturity = expiry/due date + 3 days of gracel

Grace @2J@1 @YGGA: on demand, at sight @I on presentment 6@} 6@IM 6MGIES! instruments
grace days @@l mature @9 (“at sight” @ “presentment” @ 212l on demand); @@A& (SPECIFIC)
RINGIER 6@ bill 9& time instrument, \9Q° 9@| 3 days §6;.q <ig (DOES)!

Bill at sight @®I€1 bill after date: at sight — ARESINR AR AERE 2N, 6DETNET RAYITRIER
on demand 6@, grace QU@ ; after date — time instrument (@@A& 2] Jd6Q, @@AQ @R6Q,
after sight, @ 38@ AT &I AFENER 6@%Y), grace days 6QUI61 @9; cheque ASRI on demand,
6@6@ @ time instrument Q62|

6@ (Understanding) @I Q@ Q@IQ ; 199
» R A2 FAEL: on demand @YR1R ARY YRIEQ 6@ Y6@US instrument THREE days of grace AINg;

maturity date = due/expiry date + 3 days of gracel

= True/False <PIQ: @@AQ« (SPECIFIC) @116 6@ bill €134 days of grace QNI --- grace days 6@@& on
demand/at sight/on presentment 6@%t instruments QIR Q@ 6% (6§ 'specific due date excludes
grace days' FALSE)I

= Qlgiey @Q@:, bill at sight (41 QERG QI@", on demand 6%, grace days Q@) 9@° bill after
date/after sight (time instrument, grace days 6161 @\9)I

TQ7.1-PYQ 2022-May [1] (a) (iii) {C} - True/False - 2M - Pg 297 LEVELI 9@
6@ (Understanding)
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@A) 8: Bill @ Date of Maturity (Date of Maturity of Bill)

P1-C6-U6-T0O8 - Topic 8: Date of Maturity of Bill

UGN 2N — 9IS 6161T aadl ge fle” - A¢td gaF ale! AN

www.scanneradda.com

gaen aee  §8 d@8: due date 9L three days of grace 64I6l, \4@° QIR ]

§qen

Maturity: expiry/due date Q@ three days of grace 6916l @Q 69R PIQS! Fl6m @I date of maturity
— Q96@4e promissory note @I bill of exchange 6@ @6 6QL 6QIM ERMHVRE FIRIR PV
GR6Q mature @94, @YK (EXCEPT): (i) on demand, (ii) at sight, @I (iii) on presentment 6@, 6@IMm
6malgem (YG|@a Al grace days @127 )|

www.scanneradda.com

QAR 9: 62¢)_I FI6R 6@& Bill (Bill at Sight)

P1-C6-U6-T09 - Topic 9: Bill at Sight

ANEN 2R — AT 6161T aaAl ge fle” - A¢td 99§ AIe! AN

www.scanneradda.com

gaen age 89 0@8:‘*606\5 demand instruments 6 IREEIRIRQ AFID, RERS! P2l

ggen

Bill at sight: 6@ instrument 6Q YRGS 6RIEIA (NO) AFIL RERS R2UN; AF F@ ™~ & FLJ6M
@I on demand, at sight @I on presentment 6@ 6QIM emolleJem note/bill on demand 6Q%, (“at
sight” B “presentment” @ 218l on demand) — maturity GIEIRIER days of grace 6<I6 @I QIQ, IQ°
AR instrument 6C6DIEA AFIRER AREEN AR present FRUAIRAIER; cheque ASRI on
demand 6Q%|
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QAL 10: @196 A6 6@ Bill (Bill after Date)

P1-C6-U6-T10 - Topic 10: Bill after Date

www.scanneradda.com

A6 2R — A4S 6161T aadl e fle” - A¢td gaF aIe! AN

gaen age  §10 9B time instruments B after sight @ 2l1e]; stale cheques @6 SN

www.scanneradda.com
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&qen

Bill after date: 6@ instrument 6Q ARESIIQ AAILE QRERS! 211N (IS) — note/bill time instrument
I 626@ 2| (a) F@ ™ Q AR A6Q, (b) AR~ & TR6S, () after sight, @l (d) HEE AT Q!
QA ATeMm 6Q%QL; “after sight” @ 2ol sight dIR presentment T6Q (promissory note), @I
acceptance 96@ @I non-acceptance QI& noting/protest A6 (bill of exchange)!

www.scanneradda.com

Cheque: cheque QASQ! on demand 6@ 6Q12)QIQ 9L time instrument 6QIRAIER QR — Q|
post-dated 6QIQUIER, IQ° QIR @I@G‘IOI@ 90 G adie 6%, QI'U6Q 9@ 26 “Stale
Cheque” 62l KILIQ bank honour @6 QR

@AQ 11: Bill @ Due Date @A G16IR1 @6 (How to Calculate Due Date of a Bill)

P1-C6-U6-T11 - Topic 11: How to Calculate Due Date of a Bill

www.scanneradda.com

gaieq age  Due date Gl6IQ| QUER Section 11 @ table QB 7@~ & FR6Q, ARYS FIY V6Q, RS
Qe A6Q (bill @ LIRS @IQ) 6@ bills, 9Q° GEAR FAF; IR G2, 'after sight' acceptance OIQ 4@°
‘after date' drawing OIQ GI&lINI

www.scanneradda.com

eqen

S8R table: (2) R~ & QIRGIER 60 > 692 QIR @ due date; (b) PIRGIR ARGS FIQ TER
- term 69@ AIARQ 2P FREQ 6618 99, QAT TR Pejem AIAR 6618 BR (31 Jan 6Q LS 3
months @ bill = grace Q@ due 3 May); (c) PIRGIR ARG @@ AEQ — bill @ PING AR
(EXCLUDING) 6Q@ @@ 696l @8,

g@éq &@Q€1: due date public holiday 6 9@6m — qé%ﬁ (PRECEDING) business day @ due
date; @QQ/2YRHIGE 6 » AQR@1 (NEXT) Q@
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After sight @@I€1 after date: AFTER SIGHT bill @ term acceptance @IQBIOIQ 2REY @9, AFTER DATE
bill @ drawing @I@GHOI@ — @all 1.1.2022 @ 3 months after sight bill, 6.1.2022 6 accepted,
9.4.2022 62 mature @I

6QId (Understanding) @IQ8 Q@ QI ;2 99

' QIR AL 6MERIQ 2Rl 5@e GF: due date PUBLIC holiday 6@ d@6m — Q@@@1 (PRECEDING)
business day (62§ 'next working day' FALSE); @@Q1/2ge4I5e §6 — Q@@ (NEXT) &Rl

www.scanneradda.com

» Al BACL: term AIAR 2GRV FRER 6618 @G; QA @6 R26m 642 AIAR 6618 G (31 Jan PIRSIR 3
months bill = grace Q2 due 3 May)|

» Red-Ink interest (average due date JUoPQ True/False): bill @ due date account @< P RS A6
(AFTER) 9@6®, due date OIQ closing date ALYR interest red ink 6Q 6MGIIKIN B §62LIG! (DEDUCTED)
PN - J6Q SR A0OR @9 Q1N PN,

www.scanneradda.com
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TQ 11.2 - RTP 2025-Jan [1] (vi) - True/False - --- - Pg 297 LEVELI 2 lnln)
6@ (Understanding)

TQ 11.1 - MTP 2023-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 297 LEVELI frRINA
6@ (Understanding)

www.scanneradda.com

@@L 12: Noting Charges

P1-C6-U6-T12 - Topic 12: Noting Charges

gaen age Section 12 AL dishonour @ @24 B RIQE JAI&l @6Q Notary Public & @ﬁ@l, QIS R
@I6@ noting charges, \4@° dishonour QIR @IL1 dRA0IQ LILIQ 2QILY; bill retain, endorse @I discount
6@Iej6m entries AL

www.scanneradda.com

cqen

Short note: dishonour @ @24 B RIQE! YA AIW bill IR Notary Public § Q2N N ILIQ
ARGEN AW present KRG, 9Q° dishonour 6L6M RREI A2 @214 note KR bill 6CPRAT; Al
AIAIRY §R9 NOTING CHARGES Q@IQN, Qi@ dishonour QIR @I AV (drawee) OIQ
26N

www.scanneradda.com

Entries (bill ¥1,000, charges ¥10): retain — Dr. Y (drawee) 1,010 / Cr. Bills Receivable 1,000, Cr. Bank
10; charges 6@@2)@| Z i endorse — Dr.Y 1,010/ Cr. Z 1,010; discount — Dr. Y 1,010/ Cr. Bank 1,010;
drawee @ GG@I (ALWAYS) bill Q181 + noting charges 6 debit @RULINI

Cheque @@REQ GAUILIR: 600 endorsee & A6Q ARG @RQULIN, Dr. Endorsee / Cr. Bank —
Katrak: Gupta @ endorsed 34,000 bill dishonoured, Mehta 320 noting 6@6m — Dr. Gupta 4,020 / Cr.
Mehta 4,020, @1'd6Q Dr. Mehta 4,020 / Cr. Bank 4,020l
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9@ (Remembering) 61g @92 ; 194
= Short note @ @4: dishonour 626 bill \4& Notary Public & @2lIKIN, D4 92Iq present @Q&, dishonour
@24 B RIRE! note PG 9@° noting charges QIFIR AIFNRY 67 F2F; 9@ QIS dishonour Al @11 AV
(drawee) OIQ lQIL6LIGHI

www.scanneradda.com

TQ 12.1 - RTP 2022-May [20] (i) - Short Note - --- - Pg 298 4x aequaia@ LEVELI 99
9% (Remembering)
geausl (Application) J&@< QA @QS ;1Y
= Entries: drawee @ Q@@ bill Q181 8@ (PLUS) noting charges 6Q debit @RULIN; bill RIL| AISER R 3
charges @4 6@6m@ @12 AQQAI6Q Bills Receivable / endorsee / Bank  credit QNI

= Endorsed-bill ARYG QY @Q8:,endorsee noting charges @21&@ — Dr Drawee (QU&l + charges), Cr
Endorsee; cheque @@@6Q bill JRYIQIQ 6@6M, @I'A6Q Dr Endorsee, Cr Bankl

www.scanneradda.com
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* GST Q@@ G (MY discounted bill & dishonour 2QUIQA @G (el goods 325,000 + IGST 18%, QR
bills, 66116~ noting charges Q@ dishonoured) - dishonour qqi QUE Q@ charges drawee & account Q
6CPQA@ 2I6El

www.scanneradda.com

PQ 12.1 - RTP 2025-Jan [8] - Practical - --- - Pg 298 3x aeauaiag LEVELII (Yol
Jdeiol (Application)

QAL 13: Bill @ @@19Q8! (Renewal of Bill)

P1-C6-U6-T13 - Topic 13: Renewal of Bill

g2i6q age Section 13 A@S; Q6! bill QIER, @@~ @ A AIR interest, \I@° @2l bill RS AR F6RIT

AR (A2 QAIRXRL™ / interest cash 6 QAGIRI / part payment), lllustration 2 QLI

www.scanneradda.com

cqen

Short note: ARG RRRQIQ AAFIE] acceptor AAY @B FIGIE YG° Q' PPMER @R~ @ ARY
(QQ8Il bill @ maturity OIQ 2116l RRUARQ settlement @IGS ACIR) AR interest LR FRRUF
Qe @2F; Al bill AGMm @9 — entries OR dishonour AR — 9@° @2l bill draw @QUANI

www.scanneradda.com

Q2 bill @ QUE: (i) drawee K8 TG QAIR™ - A QUG + @@ AR interest; (i) drawee interest
cash 6Q @2T - 6@Q@ @ QUS; (iii) drawee part payment @QE — AAREEIYS balance + @R~ @
2 IR 6Q@ balance QUE6Q interestl

Entry @€1 (drawer & books): Dr. Drawee / Cr. Bills Receivable (QQ®éll bill @IG®); Dr. Drawee / Cr.
Interest; @'A6Q Dr. Bills Receivable (@2l bill) @ Dr. Cash (66&(6Q interest/part payment) / Cr.
Drawee; drawee Bills Payable, Interest (3 Cash 9@ YIQ @€ entries @23
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llustration 2: Pritam & £1,06,000 @ & 1Al bill 2 FIIY AR renew 6@, interest 9% p.a. = 1,590
QA8 cash 62 QEUGIMI — 6@QM T1,06,000 @ Q2 bill, due date 62 AREEIRG!

9% (Remembering) €619 @G ; 194
= Short note: renewal = drawee & 2Q6QAUER YREII bill QIGR KRR R @ ala) Al @2l bill draw, gQéll
bill @ maturity OIQ 26l @Il settlement Gd%@ interest 9¥; accommodation bill (@441%} AR
Q6%, finance QG2 AW draw @) A@ PRA| @B,

www.scanneradda.com

= Q2 bill QRQAS: (i) drawee @R DA RID™ — YQE! QUE! + interest; (ii) interest cash 6Q GG - 6RO
gl QUE: (iii) part payment = 210@6@61@ balance + 6Q% balance QU6 interestl

TQ 13.1 - MTP 2024-Apr [6] (Or) (b) - Short Note - 5M - Pg 300 LEVELI 2 [l
9% (Remembering)

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS <IQ&5qsn

g6Qls! (Application) @A QYA @B ; 2 94
= QYA RARIQ entry E1: Q&N bill @IGR (Dr Drawee, Cr Bills Receivable/B P B@m@'l), interest MAe®
(drawer & books 62 Dr Drawee / Cr Interest), balance + interest QI @2l bill draw|

= Discounted/collection bill @ renewal 2Q4IY @QB:, collection AR AOIAIRSR! bill @ renewal Q!
dishonour 626, @2l bill draw @@ QS Bank/Bills for Collection FIRIFIER QB RUER reverse @R,

= Consolidation g@IQ g6 2 @8 (@7 @IQ6!/usance @ S6QR bills @QREQ 661G @2l bill),
Y6RYRQ maturity OIQ settlement @RS AYR interest GIEIR| R

PQ 13.2 - MTP 2023-Nov [3] (b) - Practical - 5M - Pg 302 LEVELII R4
g6%lel (Application)

PQ 13.1 - PYQ 2021-Dec [3] (a) - Practical - 10M - Pg 300 LEVELII (Yol
6ol (Application)

@@Q 14: Bills of Exchange @ 219JQS AR64I (3 Rebate (Retirement of Bills of
Exchange & Rebate)

P1-C6-U6-T14 - Topic 14: Retirement of Bills of Exchange & Rebate

gaesn a@e , Section 14 @ lllustration 3 Y@ retirement @ 28] acceptor maturity qé@ ARSI KRR
25 ARG AR rebate/discount AIZIIG; rebate acceptor & income (8 payee & expensel

aqgen
Short note: maturity @ @@ JOQ acceptor & AIGER AR 2e] 2J6m 64 payee F 2GR AREEIR
PR Y° APEIR 2 AR AFF ARESIRIR rebate/interest/discount AIZIIE; rebate = bill amount

x rate x unexpired months + 12|

RURIN MR rebate acceptor (drawee) & INCOME B payee (drawer) & EXPENSE — 9@ 215A
AR6ENIR YEQIR, 694 “discount on retirement is a gain for the drawee” TRUEI

Entries: drawer — Dr. Bank (net), Dr. Rebate on Bills (@I Interest/Discount) / Cr. Bills Receivable;

acceptor — Dr. Bills Payable / Cr. Bank (net), Cr. Rebate Income (Interest/Discount)|

lllustration 3: Bhavika @I ¥5,00,000 acceptance maturity @ 4@ €l q_é@ 12% p.a. rebate 6Q
retire @®Q& — rebate 5,000, bank ¥4,95,000; &)@ Q4): 620m 2SR, 2 AR GRS rate
6Q rebate GlEIR| @B,

g@ (Remembering) €619 @8 ;199
» Short note: maturity Q@@ acceptor @ AIGIER A 28] Zem 6Q 2GR ARGEI QR AREQ, 2R AR

rebate (interest/discount) QI2II&; rebate = bill amount x rate x unexpired months/12|
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TQ 14.2 - RTP 2026-May [18] (5) - Short Note - 2.5M - Pg 304 9x LEVELI ] aee
AR 9@ (Remembering)

6@ (Understanding) @I Q@ QIR ; 199

= True/False: 'discount at the time of retirement is a gain for the drawee' --- TRUE; rebate drawee/acceptor @
income B payee/drawer & expense (2GF ARESIRIRQ JOQIR)!

TQ 14.1 - RTP 2026-May [1] (f) - True/False - --- - Pg 304 13x aeqlaiag LEVEL I a9
6QI2l (Understanding)

gemilel (Application) J@Qll AQUIQ RQE — 9B A°YREER 6161 g QI
= Drawer @ entry: Dr Bank (net), Dr Rebate/Discount, Cr Bills Receivable; drawee & entry: Dr Bills Payable, Cr

Bank (net), Cr Rebate/Discount Incomel

» (15© 96 ARQUIQ @08 6900 @& bills rebate QX retire @9 B ARYGEPR maturity 6Q ARESENG/renew
@9 - 6RO 28R AQY) AN FAARSQ rate 6Q rebate GIEIRI RQBI,

@@ 15: Insolvency

P1-C6-U6-T15 - Topic 15: Insolvency

gaen age  Section 15 @ lllustrations 7--8 dQ8: insolvency 6@6m acceptance @ dishonoured dQULIN;
estate OIQ FiWJQl QUG RAY® @9 B QIR bad debts Q6@ write off @94 (drawee 2RUQ QAEY
Deficiency Account 6Q credit @Q@)!

cgen

&€ insolvency @ 212l drawee B@ liabilities 98661 QARG Q@™ 6©€) @l acceptances
DISHONOURED dQILKIN — gal6¢1 dishonour entry @?,I@:“Dr. Drawee / Cr. Bills Receivable (2196
2Jém), Cr. Bank (discount 6@IQJ6m), Cr. Endorsee (endorse 6Q12J6m)!

AIRIQ B write-off: estate OIQ '@l G x paise FW6M — Dr. Bank (2IQI QUEY), Dr. Bad Debts
(QI&) / Cr. Drawee; @I, B bad debts A0® 616101 AR Y2I6€ insolvent & personal account 94Q
*Q8I,

Drawee & books: 69 66196Q 69 QS 6QRAVINE P2~ |2l DEFICIENCY ACCOUNT 6Q credit
@0 — Dr. Drawer / Cr. Bank (' 98l SelQIRe)Q paise), Cr. Deficiency A/cl

lllustration 8 §1&P@: Rita & ¥1,00,000 bill 99,000 6@ discount; renewal 6Q ¥50,000 cash + interest
1,500 (350,000 balance @69 12% p.a. x 3 months) F@@I 9@° T50,000 @ @2 bill draw 6@m;
Rita insolvent — dishonour entry, @I'd6Q 40% 21, £20,000 B Bad Debts 330,000!
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g6Qls! (Application) @A QYA @R ; 5 Q4]
» DR KQIQ 2]l AR §&Pml: bill draw — bank 6Q discount — renewal 2IQ6QU (part cash +
QAUARYS| % 6Q interest + balance A @&l bill) - drawee insolvent = dishonour entry = ¢'@l Al x
paise QIQ — balance @ bad debts QI6Q@ write offl

www.scanneradda.com

= Insolvency 6@ 92l6¢1 dishonour entry @ZIEMDr Drawee, discount 6@IQ2J6m Cr Bank / @I96 2J6m Bills
Receivable), @1'd6Q 21 2°61 AL Dr Bank 8 balance Q€ Dr Bad Debtsl|

= Renewal 6Q interest 6:@ 2] AR @ER (OUTSTANDING) balance @U6Q MI6E! (D2l ARG 26l
QU6Q 3 months A 12% p.a.) --- @I bill draw @@ qé@ @Iq drawee @ account 6Q 6416l @R,

» 2RI B bad debts AOR G16IQI AR insolvent & personal account JYQ @QB;, drawee & books 6Q
2AR6SIR)G QB! Deficiency Account 6@ credit @I

www.scanneradda.com

PQ 15.1 - PYQ 2019-Jun [3] (b) - Practical - 5M - Pg 305 4x aeqialieé LEVELII [SEL|
deiol (Application)

PQ 15.3 - RTP 2024-Sep [8] - Practical - --- - Pg 307 5x aeaiaiag LEVELII frRINA
gdeIo! (Application)

PQ 15.4 - PYQ 2025-Jan [5] (b) (i) - Practical - 5M - Pg 309 LEVELII RIYA
Jdediol (Application)

PQ 15.5 - PYQ 2025-Sep [5] (a) (Or) (ii) - Practical - 5M - Pg 310 LEVEL I 11461
6ol (Application)

www.scanneradda.com

PQ 15.2 - RTP 2023-Dec [8] - Practical - --- - Pg 306 9x aeaiaiaé LEVELII
g6%lol (Application)

QAL 16: Accommodation Bills

P1-C6-U6-T16 - Topic 16: Accommodation Bills

gaien ags, Section 16 B lllustrations 9--10 9@Y:, @YY, AR 6%, AIRYRR financing AR draw
6@@2)Ql bills — diId QU8 B discounting charges Q@€I@ ratio 6Q Q@&lILIN, 9@° due date 6 ARV
ARIY6Q 218l QoILIN
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ggen

AIQWII: trade bills 9@ goods purchase/sale AR finance 6QIGIE; accommodation bills 6@
QNI 69R IR @ QD AY Al 2e] a°gl@ (RAISE FINANCE) PP QR @8 — bill
discount @Q QIQ QAE ARYRR ALAFER @ELILAN; entries ARIRKQE! bills AR, AL AVANRG
FIRJIY6Q remittances B 2°ENQIRQ discountl

www.scanneradda.com

QEe ME: discount @ A QS 6LA ratio 6Q QELAIN, AVENEH discounting charges F1aIY 69D
(SAME) ratio 6Q @27 @01 @RNAIFP®; due date 6Q acceptor ARY VYR 21°61 AR bill ARESIIR
It

Due date 62 @P@R@I: drawer H@ 2°6 A0IR RAIRER, Yl bill honour @RRIQ drawee @I

www.scanneradda.com
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QUI6Q @1 bill draw @& discount @QG; §@14 discount AOIDIRYR! QIS A@ Il bill Q@
J604e AIReQ RIRQ RINER Q6N

lllustration 10: Y QU6Q X & T30,000 bill ¥28,800 6@ discount, Y & 9,600 AOIGImI (I400 discount
2P6l = IR-QE1LIEl AR Y 10,000 6Q debit); SPRRIERQ Y 42,000 bill draw @& 40,110 6Q
discount @G, 6,740 AOIG; X insolvent, estate @&l QK 50 paise @4 — X AARW6SEIYS T14,000
Deficiency A/c 6Q credit @Q&, Y 14,000 Bad Debts @I6Q write off @QG|

www.scanneradda.com

6Q1d) (Understanding) @IQé Q@ Q@IQ ;199
* Trade bill @@I¢1 accommodation bill: trade bill 9% goods RN QAR ARIKXS (consideration &lIN);
accommodation bill 681614 trade transaction @@l Y&/Q@Q AP AR 2 A°GY AR draw @g;
accounting entries AR, AL remittances 8 2°ENQIRQ discount QIR entries!

www.scanneradda.com

' Q@EQ A6 QI8 discount @ AIY QUE 6R ratio 62 @EYLIN, AVANEER discounting charges 1Y 6Q@
(SAME) ratio 6Q @@ @Q@|

TQ 16.1 - RTP 2023-Jun [20] (ii) - Short Note - --- - Pg 312 5x aeauaiag LEVELI (2 fnlny
6@l (Understanding)

www.scanneradda.com

Q656! (Analysis) F15@ @2 QAR R FQR - 2 AS)
» AIRYRS accommodation 98 QAR @@ bill discount (d9@@ discount rate @AY @), I QU Qe
(2l drawer @ 2°61 Q] @@ AOIB), \9@° principal + AIQAIGR discount AR Y6@YR AVR account
agaall

* Due date @PREIQ 6@ AARIS KR, drawer AOIR ARG FIR™, 6@ drawee (@1 drawer) &1
(SECOND) bill draw @8 Q2! gaIFIG honour @QQIG discount @9; &1 discount 6@ VR RIR
QAR RER PQR; SUAIREM insolvency B PSR 2IQIY AT 2QARE K@ (el T/J 1,80,000
bill %1,72,800 6@ discount, 57,600 AOIGIMI = IR-QF1AI°61 2°6))|
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£

.'.f PQ 16.1 - PYQ 2025-May [5] (b) (i) - Practical - 2.5M - Pg 313 2x LEVELI ) 2t55 (2!
K QGRS @668 (Analysis)

s PQ 16.2 - PYQ 2026-Jan [5] (a) (Or) (ii) - Practical - 5M - Pg 314 7x LEVELI . crRINA
K acUARE &648&! (Analysis)

2

2

AL 17: IR AN AOIARJS Bills (Bills of Collection)

P1-C6-U6-T17 - Topic 17: Bills of Collection

| AN AR — YA 6161T ANV Ge) FID ™ - AfYE 9T AR APNS

geen aes §17 998; JoRe 6@l G maturity 6@ 2I@IK Al bank @ AOIAIRR! bills, G6@IS journal

www.scanneradda.com
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entries Q@I

GQgen

22l: g3l QIR bill-holder bill § maturity A48 Q6] 698 G 2IRIY PR FewE A@ B@ bank
Q JOIRAIRE — 9@ “Bill sent for collection”, discounting @62 (NOT), RIQE! QUE JRLER AIRU,
6@6m @ bank client @ credit @6Q

www.scanneradda.com

Entries: dOIRQ| AALA6Q — Dr. Bills for Collection A/c / Cr. Bills Receivable A/c; 2QIL, 6@6m —
Dr. Bank A/c / Cr. Bills for Collection A/c; dishonour 626 — Dr. Drawee's A/c (QIQIFOIQ bill
ci@eJ@l) / Cr. Bills for Collection A/cl

www.scanneradda.com

@@} 18: Bills Receivable and Bills Payable Books

P1-C6-U6-T18 - Topic 18: Bills Receivable and Bills Payable Books

UGN 2R — AT 6161T aaal e fle” - A¢td gaF aIs! AN

www.scanneradda.com

gaen age  §18 dYa: bills AR day books 3 6‘2161@6?6) ruled formsl

&qen

de@: bills receivable @ bills payable books 62@& journals (Day Books), Q@I B/R 8 B/P Q@ @@Q8!1
RRIQREF MIQ® @6Q — bill transactions 2R AGIER 626M JRURAR; IRGIS
debtors/creditors accounts @ postings Day Books @ €4, \9@° {Id/accepted bills @ GAEQ TOTALS
2l6a Bills Receivable A/c B Bills Payable A/c @ post @I
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QAELIGISI B TPel: @G @7 IRGI6Q due 62@EJQ| outstanding bills @ & 2QARE B dishonour @

RIQ8 926 AR RUELNG!; B/R Book columns — date of receipt, voucher no., party from whom
received, acceptor, date of bill, due date, place of payment, amount, L.F., mode of disposal; B/P Book

columns — date of acceptance, drawer, payee, date of bill, due date, place of payment, amountl|

www.scanneradda.com

QAL 19: AAGTE AAIQYI (Integrated Problems)

P1-C6-U6-T19 - Topic 19: Integrated Problems

gaen ags_AAY bill entries IRIO QG‘QI@@ @@ — part cash @ interest 9L renewal, noting charges
Q@ endorsed bills @ dishonour, discount 6Q retirement, \4@° QY& acceptance endorse @Q QACD —
6AR Illustration 4 6@ 9RO 2K (Katrak gRIQ Q&)

www.scanneradda.com
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cQen
Katrak (i) — &@ acceptance & renewal: Basu & 2,500 acceptance, X1,000 cash + 50 interest 9L
@2l bill QI @IE)W: Dr. Bills Payable 2,500, Dr. Interest 50 / Cr. Cash 1,000, Cr. Bills Payable 1,550I

Katrak (ii) — endorsed bill @ dishonour: Mehta & endorse 62IQ2)Q| Gupta & I4,000 acceptance
dishonoured, Mehta 320 noting charges 6@6m: Dr. Gupta 4,020 / Cr. Mehta 4,020; cheque @@®6Q
bill 9412l Dr. Mehta 4,020 / Cr. Bank 4,020I

www.scanneradda.com

Katrak (iii)-(iv): Dalal 10 discount 6Q 2,000 bill retire @®Q& — Dr. Bank 1,990, Dr. Discount 10/ Cr.
Bills Receivable 2,000; Patel & ¥5,000 acceptance Mody & acceptance endorse @R Q)@ — Dr.
Bills Payable 5,000 / Cr. Bills Receivable 5,000l

A®E: g transaction AR credit account QIR JOQR TR FRL [a) AAS RILIRQ books MG
9@° (b) bill 6@G0 2& — held, endorsed @I discounted; A@@| defaulting drawee & debit 6Q noting
charges 6<1IG1 @@ N@° renew 62IRLQ| 66N bill @ RUFER interest AR PRSI,

www.scanneradda.com

g6l (Application) @l AR @RS ;1 9G
» 661168 AVR books 6Q DIEQUS classic Katrak-style entries Q@ @@ (1) part cash +interest 4@ @2l bill
QI o acceptance @I<€]®; (2) endorsee noting charges 6@@2J@| endorsed bill @ dishonour, @1'd6Q
cheque @OR6Q JAUIRIRY; (3) drawee discount 6 bill retire @QE; (4) ISR &)@ bill receivable endorse
@Q O@ bills payable QIR

www.scanneradda.com

» Q@ transaction QIR credit account QIR YOQ AAE 6@@ books 60 6MYRE I° bill 6RGO 2R
(held/endorsed/discounted) 626" XN

. QG defaulting drawee & debit 6@ noting charges 6416l @8 @° renew 6QIREJ 66@161Q bill @
QUEER interest ASED PRI,
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PQ 19.1 - PYQ 2023-Jun [3] (b) - Practical - 5M - Pg 316 LEVELII frRINA
6ol (Application)

www.scanneradda.com
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eI 7

Sole Proprietors & Final Accounts 99
(Preparation of Final Accounts of Sole Proprietors)

Preparation of Final Accounts of Sole Proprietors

www.scanneradda.com

15 GQIG - 32 Q6119 9% - JQ: B

ICAI @RI 6dIPIm Level | 5-20% - Level [ 80-95% — 9@ 2RMID 6TARN aAgad
Level | — 9@, 6QR 8.0% 174 CRMQ 14 IS

Level Il — g6LUIG), B6§SE! 92.0% 174 ERIQ 160 Clle

www.scanneradda.com

9ae 7.1: Non-Manufacturing Entities @ Final Accounts (Final Accounts
of Non-Manufacturing Entities)

Final Accounts of Non-Manufacturing Entities

P1-C7-U7.1 - Q@B - 2RNDEQ A1 - @GIA - 2NN YR 78.1% - 25 Q8]

www.scanneradda.com

QAL 1: 960 (Introduction)

P1-C7-U7.1-T01 - Topic 1: Introduction

AQEN 2R — IALYS 6161T aaAl ge fle” - A¢td gaF aAIs AN
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gaen aee Na@eR §1.1 de8: non-manufacturing (trading) entities @ financial statements, \49° Income
Statement @@I€1 Position Statement Q@ @I¢)x QIS

Gqgen

Non-manufacturing entities: RI@Q Al goods RENRI @QEJQ trading entities, 6ARENER goods R
QU/CIR RLIR RERIE AR — goods @ IR RUER @ @ FR\; @ 661T6Q income 3
financial position @8 AR 6QAI6R financial statements 949 I

www.scanneradda.com

Q-GN @JII: Income Statement = Trading A/c (Gross Profit/Loss) + Profit & Loss A/c (Net
Profit/Loss); Position Statement = Balance Sheet, QIQ| \9&@ @@A& RIS g assets, liabilities @
capital @ §@ @&iNI

www.scanneradda.com
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£
E Income Statement Position Statement
QIR 2@~ @ income Q AAY expenses AFABER IR PR~ @ QIRG AQAIER assets 3 liabilities R
8 @& net profit/loss @6iIN 346 @6l
Trading A/c (8 Profit & Loss A/c 6Q @@ Balance Sheet @410 2@ statements (cash

flow, changes in equity) 999 6QIRQAIEQ — non-
corporate entities IR @RIUFIFIPD Q6L

@@@, 2: Final Accounts 9@ (Preparation of Final Accounts)

P1-C7-U7.1-T02 - Topic 2: Preparation of Final Accounts

www.scanneradda.com

AN AR — YA 6161A ANV Ge) FI2 ™ - AfYE 9 AR AIPNS

gaenaes §1.2 d@e: Trading A/c, P&L A/c B Balance Sheet 94Q @@ qé@ accounting-period @ @24
AP QRN AW MG

www.scanneradda.com

ggen

@I8lY: final accounts performance B financial position @ Qo4 G PREAY QI6S (truly and fairly)
QElIRa! QRIMRIFID; Clw @1 — capital 8 revenue receipts/payments €1RI46Q Qlelay a@NS,,
661IGNg 2R income 3 expenses @ @Y 2R MG KRB, 2RSSR ngq_qi heads @6m
Q9L @B,

e 6@q 2l @A (a) proprietor & @Y@GI@ income/expenditure @ business OIQ? 2mGll
@@, (b) capital @@I€1 revenue Glej@‘l, 0o @da QAR SRINER accrued unpaid expenses ][]
provision 92, (c) Q19 material g @16l @@ (K2l labour charges 6Q bonus, inventory @ @@
write-offs), (d) 6@@® OM@ 2P transactions record @Qal,
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@Q& 3: Trading Account

P1-C7-U7.1-T03 - Topic 3: Trading Account

www.scanneradda.com

gaeq age ICAl Study Material @ Section 1.3 (Trading Account) d@@: cost of goods sold Gl&1Q, Trading
Account @ format, 3@ AIRG'E] (opening inventory, purchases and returns, carriage inwards, wages,

sales and sales returns, closing inventory) \4@° closing entriesl

Ggen

www.scanneradda.com
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Q6614 (SM 1.3): selling price B cost of goods sold @ Qleiey @ Gross Profit; 9@ Trading Account
J9Q @& P4 @RQULIN, \9G° balance & Trading A/c Dr To Profit and Loss A/c (gross profit) @l P&L
A/c Dr To Trading A/c (gross loss) QIR transfer @I

Format: Dr — opening stock, purchases less returns outward, direct expenses (freight & carriage
inwards, customs & insurance, wages, gas/water/fuel, factory expenses, royalty on production); Cr

www.scanneradda.com

— sales less returns inward, closing stock; balancing figure = gross profit ¢/d (@I credit side 6 gross

loss)I

Formulas: COGS = Opening Stock + Net Purchases + Direct Expenses - Closing Stock; GP = Net Sales -
COGS; direct expenses @ @41 — goods Q QAN die G 2leglq 2I5i@IQ expenses (freight on
purchases, cartage, octroi, godown wages) @ @ Trading A/c @ debit @Q8;_ fixed asset QUEQ
62IR2)Q! freight @1 wages asset Q cost 6Q 61161 @4, Trading A/c  debit 9 Q12" |

www.scanneradda.com

Closing stock: entry Closing Inventory A/c Dr To Trading A/c (@I @@@ QI6Q To Purchases A/c); cost
@l net realisable value FIJIMQ LIL|I @¢] 692 CIM16Q (consignment agents QISIER 2J@l goods B
goods sent on approval F13J4 QIFIM); closing stock J@ Trial Balance @6 (IN) 6QGHIKIN, @ILI
qé@ Purchases Q@ adjust 6RIRANRNR, 6@§] Trading A/c 6 6MEIAIG RI2~ (NOT) B 60w
Balance Sheet 6@ 6QGIIKINI

www.scanneradda.com

Closing entries: (1) Trading A/c Dr To Opening Inventory / Purchases / Wages / Freight on Purchases;
(2) Sales A/c Dr B Closing Inventory A/c Dr To Trading A/c; returns @ 92I6¢1 net @QULIN (Purchases
Return A/c Dr To Purchases; Sales A/c Dr To Sales Return); invoice @@ alﬁel@l goods — Purchases
debit, supplier credit @@

6@l (Understanding) <IQ8 A2 QRIS ;199
v 9@ 60RUIRRI @RI Closing Stock S Trial Balance 6@ 6Q6ILIN, Q121 YSQ Purchases Q2@ adjust
6RIRNANG, 6@§] Trading Account 62 6mellLlNg @12~ (NOT) 8 6@@® Balance Sheet 6@ 6QGIIQIN
(True --- @I IR 2lgejl T/F)I
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= Direct expenses @ O] QRIB: 6™ goods @ QRN die G 2egiq 28R costs (freight/carriage
inwards, octroi, godown wages) Trading A/c @ debit @-9; fixed asset QU6 freight @ wages @QWER

www.scanneradda.com

capitalise @\l
TQ 3.1 - PYQ 2024-Jun [1] (a) (i) {C} - True/False - 2M - Pg 323 7x LEVELI . aee
ASAARNS 6QI2l (Understanding)

g6QlG! (Application) d@ QYL @B ; 194

= Trading A/c format @44 @Q8: Dr --- opening stock, purchases less returns outward, direct expenses; Cr

--- sales less returns inward, closing stock; gross profit balancing figure @QI6@ P&L @@ LN

www.scanneradda.com
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= COGS = Opening Stock + Net Purchases + Direct Expenses - Closing Stock, 8 GP = Sales - COGS 2@l
P8, BME| QAIQ Y KRB (D2l COGS G sales DUANREM GP B GP ratio QIR @)

» 45 QleQ 6810 problems 24 @@, el balances @I@G?I@ Trading A/c Qg@ (opening inventory,

purchases, carriage inwards, wages, sales, @@ returns, closing inventory)l

www.scanneradda.com

PQ 3.1 - PYQ 2018-Nov [3] (b) - Practical - 5M - Pg 323 LEVELII 146
g6La! (Application)

@A 4: Profit and Loss Account

P1-C7-U7.1-T04 - Topic 4: Profit and Loss Account

gaen a@e, Section 1.4 (Profit and Loss Account) D@8: expenses Q QN8 (management,

www.scanneradda.com

maintenance, selling and distribution, financial, abnormal losses), closing entries, \9@° drawings, income
tax, trade @@I€1 cash discount, rebate, bad debts (8 bad debts recovered @ @@A‘&. treatmentl

cqen
@I (SM 1.4): Cr 6Q gross profit b/d (Dr 6@ gross loss) @ 2IQEY; expenses @ @Iy QIR
6SlIYIR® @R debit @QB — management (salaries, office rent/rates, printing, postage, insurance,

www.scanneradda.com

audit and legal fees), maintenance (repairs, office assets @ depreciation), selling & distribution
(advertisement, godown rent, carriage outward, bad debts, provision for bad debts, commission),
financial (bank charges, interest on loans, discount allowed) @ abnormal losses (loss on sale of asset,
loss by fire); @4 income (discount/commission received), non-trading income (bank interest,
QRIERN @EIIQI@&G’I property @ rent, dividends) @ abnormal gains credit @Q@; balance = net profit
(P&L A/c Dr To Capital A/c) @I net loss (Capital A/c Dr To P&L A/c)l
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6@ nominal accounts: expenses, losses, incomes B gains Trading/P&L A/c @@ LIN; personal B
real accounts Balance Sheet @ £I\J; drawings @B sole proprietor @ income tax firm @ expenses QGE\"’
(NOT) — Capital A/c debit @@ (Capital A/c Dr To Drawings; Capital A/c Dr To Income Tax A/c)l

Trade @RI cash discount: order 9@ A&~ & AQFISIQ @] @ 6@6M trade discount DN, 9L
invoice Q @IQ AN B 6@@R net amount record @4 — 696@ @ P&L @ debit @4 Q12" ; cash
discount U@ F@” Q @IRG QIQ 611G payment AR ARV I@° 9@ record @4 (IS) — discount
allowed P&L 6Q debit, discount received credit; Rebate: 4@ 26 customer @ purchases \q&
60~ Q 67I66Q dBcm GRSl Q@IE (35,100 purchases QUER 4% = 3204), 6@R @S
661Q6Q entry: Rebate A/c Dr To Customer, @1'd6Q P&L A/c Dr To Rebate A/cl

www.scanneradda.com

Bad debts: Bad Debts A/c Dr To Customer’s A/c, @'d6Q P&L A/c Dr To Bad Debts (@1 provision 2J6m
Provision for Bad Debts A/c Dr); d6Q Q10 618 QUE 9@ gain, Bad Debts Recovered A/c Q
credit @ P&L Q Cr @ SN — 6QR2Q| party @ 6@6@ @ credit @QUAN QI |

www.scanneradda.com
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6@ (Understanding) @IQé Q@ QIR ; 3 g9
= Trade discount 62Q& @4 KIREI6R (el bulk orders) LIST PRICE @ @Rl Q@IS; CASH
discount 611¢] payment QIR - T/F Pl Q@6 ABIQ FGIRGN, 604 g O« Ql6a sl

= 6@Q@® nominal accounts (expenses, losses, incomes, gains) Trading/P&L A/c @ LIN; personal @ real

accounts Balance Sheet @ LI\ (6] 'all personal & real accounts are recorded in P&L' False)l

= Provision for bad debts Profit and Loss A/c @ debit ©9 B Balance Sheet 6Q Sundry Debtors Q @IQ <IN ---
@I Sundry Debtors Account q debit @9 e (NOT)!

» Prior period items @ @@ statement of profit and loss 6@ 26l QUEQ disclose @R RIS
(MUST), QIRIQIQ 9@@ profit QU6 649N RIS QRIAER!

TQ 4.1 - PYQ 2019-Nov [1] (a) (i) {C} - True/False - 2M - Pg 324 2x LEVELI aee
ACAARE 6QI2l (Understanding)
TQ 4.2 - PYQ 2021-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 325 5x LEVELI . aee
ASAARNE 6QI2l (Understanding)
TQ 4.3 - RTP 2023-Jun [1] (i) - True/False - --- - Pg 325 2x aequaliag LEVELI frRINA

6QIel (Understanding)

g6suel (Application) Q@QU AQUIQA @RS ;148
= Income-received-in-advance GlIEIRI @YD @QE _(magazine subscriptions): @dQ income = opening

advance + 919 Q4! - closing advance; advance balance liabilities @ NI

= QAUANRQI balances Q closing entries A@ P&L A/c QQ @& net profit/net loss @ Capital A/c @ transfer
Q! 2D KRB,

PQ 4.1 - PYQ 2021-Jan [5] (b) - Practical - 5M - Pg 325 LEVELII 146
deiol (Application)

QAL 5: 6R6@& Adjustments 8 6G)FRR Treatment (Certain Adjustments and
their Treatments)

P1-C7-U7.1-T05 - Topic 5: Certain Adjustments and their Treatments

gaen age, Section 1.4 Q Adjustments 2°6l J@E (outstanding/prepaid expenses, accrued income,
income received in advance, provisions for doubtful debts, discount (3 depreciation), Q@@ Section 1.5
(abnormal loss by fire, goods sent on approval, goods used other than for sale, manager's commission on
profit)l

cgen
2Q®) adjustments: outstanding expense — Expense A/c Dr To Outstanding Expense A/c (P&L 6
expense 4@ 64I6l, liability Q6@ 6@dlI®); prepaid — Prepaid Expense A/c Dr To Expense A/c
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(Q6RMQ, asset); accrued income — Accrued Income A/c Dr To Income A/c (66!, asset); income
received in advance — Income A/c Dr To Income Received in Advance A/c (@6QQ, liability;
magazine subscriptions: @dQ income = receipts + opening advance - closing advance); Y@dQ QA9
entries QA @TEQ reverse @RQUINI

www.scanneradda.com

Provisions: P&L A/c Dr To Provision for Bad and Doubtful Debts; d2l6¢1 bad debts @ YA
provision @Q®EQ write off @R, @1'A6Q balance @ debtors @ QG % adie Qle — P&L
charge = bad debts written off + closing provision - opening provision; provision for discount on
debtors, provision for doubtful debts Q@IQ 6@ A6 (AFTER) SI6IQ @9, RIQE! discount 6@
good debtors & @2IIAN; @@ Balance Sheet 6Q trade receivables @ @IQ QIN, \9Q° provision for
depreciation Q¢ asset QI

www.scanneradda.com

Abnormal loss by fire (SM 1.5): Loss by Fire A/c Dr To Purchases/Trading A/c Qﬁéi cost 9Q; @1'd6Q
Insurance Company’s A/c Dr (19@ claim) @ P&L A/c Dr (RGYQE! @ T8l 2°61) To Loss by Fire
A/c; claim receivable @@l ADYE assets side 6@ 6QIQIN (goods 36,000, claim 4,500 — P&L
QYA @6Q T1,500)!

Goods on approval: 92l6¢1 dQ© credit sales Q6 record \; od 66196Q 2!@6?’1@@ @ 6QIe)Q
sale @ invoice price 6Q reverse @QICIN (Sales A/c Dr To Trade Receivables A/c) \4Q° goods @ COST
6Q closing stock 6@ 21K (Stock on Approval A/c Dr To Trading A/c); @@ @419 2RY RIAER
Q@4Ye@@ goods: Purchases A/c credit @ UQQIQ AQAIER Drawings (UBGIE IPLIR),
Donation, Free Samples/Advertisement, Building @I Plant & Machinery (@cﬂa), Q| Repairs &
Maintenance debit @@

www.scanneradda.com

Manager’s commission on profit: \qQQ commission charge @@ qé@ = Profit x Rate/100; charge
@1 A6Q = Profit before commission x Rate/(100 + Rate) — 2l T1,00,000 QU6Q charge V6
10% = %1,00,000 x 10/110 = 9,091; entry Commission A/c Dr To Commission Payable A/c —
commission P&L @ debit, Commission Payable liabilities side 6 6@GlIKINI
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6QId) (Understanding) @IQé Q@ QIR ; 3 g9
* Goods sold on approval 92l6€1 credit sales QI6Q record €9 (ARE); Qd 6616 unapproved sales reverse
@QULAN (Sales A/c Dr To Trade Receivables) 8 goods @ cost 6@ closing stock 6@ AT RRAAN - T/F
IR 9@ Q@-entry YD @IEIBI,

www.scanneradda.com

= 6I@ (PREVIOUS) @E@ outstanding salaries 69@ @A liability; @@ @F6Q IR0 626Mm ORE AR
Balance Sheet 6@ 6@GITIN QIR - True/False @QAR 6QQ| YR ANIIFER YD PRI,

= Provision for discount on debtors, provision for doubtful debts Q@I 6Q@| A6Q (AFTER) GlEIRI 99, RIS
discount 6@Qm payment @Q2J@l good debtors & Q@2

TQ 5.2 - RTP 2025-Jan [1] (iii) - True/False - --- - Pg 327 LEVELI 2 [l
6@ (Understanding)

www.scanneradda.com
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TQ 5.1 - MTP 2023-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 326 2x LEVEL I ) RIYeA
acqiaiad 6@l (Understanding)
TQ 5.3 - RTP 2025-Sep [1] (d) - True/False - 2M - Pg 327 LEVELI RIbA

6@l (Understanding)

Qg6Qls! (Application) @ QYL @B ; 194
s RIY-QF ARR@R Q@ expense GIEIRI 2RI FQR QeI 9@ QIQCIQ salary @&, 2RIl @6 Q2
hires/trainees): Q0@ P&L charge, d9@ payments B Balance Sheet AN outstanding/prepaid balance
QLRI X,

= Manager's commission formulas 2419 @Q8: charge qé@ = Profit x r/100; charge J6Q = Profit x r/(100

+r), 99 journal entry (Commission A/c Dr To Commission Payable A/c)l

PQ 5.1 - PYQ 2020-Nov [5] (b) - Practical - 5M - Pg 327 LEVEL I 11461
gdeIo! (Application)

@A 6: Balance Sheet

P1-C7-U7.1-T06 - Topic 6: Balance Sheet

gaen aee Section 1.6 (Balance Sheet) d@@:; Q°HI B 666I&Y, liquidity @ permanence 2QQI6Q assets B
liabilities @ 9gI, current/fixed/intangible assets 8 current/long-term liabilities 6 QR 9e° capital
account Q@ QAGIAR! (net profit 6QI6!, drawings @6261)!

eqen

a°wRl (SM): “a statement which sets out the assets and liabilities of a firm or an institution as at a
certain date” — 66IIGN] transaction @ assets @I liabilities @ @ORIRGN, 60§ Y2 6QH 692
fe” Q ANA-GQER R A (“as at” @ FIR@)!

6RAQY: (i) IR PR~ @ CIRGIER YYQ DI, IR AR AR Q6% (i) PALA/cA6Q D JQQ I —
@69 &8 Final Accounts (Balance Sheet \@ account Q6€, \IRIQ AIg] Dr B Cr @69); (iii) Q@ AR
totals QElQ 6QQl QRIYRICIN, RIRNE! capital ASQ| assets minus liabilities 92 AR — totals
AR 6@6m 620 error 2R

Marshalling 8 Q@GIIRNE!: assets @ liquidity (de6€1 cash, 66186Q land & building) @I permanence
(BMES @€1) 2QQAER ARILKING; liabilities @ payment @ @QQN| 2AQAIER; current assets @ Qd
CRIY6Q cash 6@ ARSI @9 (cash, bank, trade receivables, inventories), fixed/long-term assets
ARBR MQRIQ AR (machinery, building, long-term investments), intangible assets @ 6QUPS
23Q QI@" (patents, copyrights); current liabilities & Qd FARIY6R TSI @ (creditors, bills
payable), long-term liabilities 9@ od 6@ (term loans)l

Capital 21°61 B grouping: Capital balance + Net Profit (@] — Net Loss) - Drawings, 6<@0 drawings 6
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QOILIRSR! cash, @IRGIE PIRLIQ AR IR goods (Drawings A/c Dr To Purchases A/c —

cost 6@, 6@6@ @ Capital @ P&L FIRIHAI6RQ @6@’) B 9RO income tax AIFW; ARNKXE! groups —
capital, long-term loans, short-term loans, current liabilities, provisions against tangible fixed assets,

intangibles, investments, current assetsl|

Qdgidael @ﬁj_‘: provisions for doubtful debts B for discount 6€1I6' book debts Q \9@° provision for
depreciation asset cost @ Q@ QADN; RECING EYR/Q@VS! (human resources) AR AFR
61@Q assets Q6@ 6QNARARNS IR~ ; AFTF ARO salary IR asset (cash 4R prepayment 6@
ARBEIR), expense P6F; 616 @V outstanding salaries 6@@R Balance Sheet PIRGIER FINY 2AARO
Q@M @ liability @16@ 6Q6IQINI

6@l (Understanding) <IQ8 A2 QRIS ; 3 YY)
* Drawings (QOIKIme)@| cash @I goods) capital @ @14, Capital/Drawings A/c @ debit --- 626Q@ @ P&L
expense Q6X; QIRCIC QIR Al FRNAIRS@I goods PURCHASES A/c @ credit @9, Capital A/c @ Q69|

= Human resources assets Q6@ 6QSIAN I (NOT) --- 6Q¢1IR money terms 6Q ﬂl@‘g\‘l Qe

(money measurement concept)|

» 2GF1 ARO salary expense @62, @8 AOR IQRE 62QK 9| IR asset (payment cash @ prepaid asset 6
AREIR @6Q) - T/F statement @ @IRNE! 'neither reduces assets nor increases liabilities' m, VINE! cash
JdRR6Q @64

: GG QdQ outstanding salaries 6@Q® IR0 Q@M @ liability @U6Q 6QSHIKIN; liability @ accrual B
QI2IQ settlement FIRIY6Q AITIRY PR,

TQ 6.1 - RTP 2018-May [1] (g) - True/False - - - Pg 328 3xaeaiaie@  LEVELI aee
6QId (Understanding)

TQ 6.2 - RTP 2025-May [1] (i) - True/False - --- - Pg 329 3x aeQialiad LEVELI Al
6QId (Understanding)

TQ 6.3 - MTP 2023-Nov [1] (a) (i) {C} - True/False - 2M - Pg 329 5x LEVELI . [APSEL|

adeqAE 6@ (Understanding)

gesilal (Application) Qg QARIR KRB ; 1 G

PQ 6.1 - PYQ 2026-Jan [4] (b) - Practical - 10M - Pg 329 LEVEL I (Yol
Jd6Io! (Application)

Q°6§ 6l (Synthesis)  2RAR 6618 ALIS YYQ FRB — 9D YRR 60161A g FI2
» Adjustments 99 schedule of balances Q Qﬁ@ Balance Sheet 9@ @QQI6Q @& 22I8; depreciation, bad

debts written off, provisions for doubtful debts B discount, outstanding/prepaid items, closing stockl

» Capital 2°61Q layout QYD @QB:;, Opening capital + Net profit - Drawings (QOIKIRNEQ| goods B income

tax A6€1@), \9Q”° fixed assets, investments, current assets, current liabilities B provisions @6 grouping!
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@@&) 7: Accounting Procedure @ @€l @l Accounting Cycle (Sequence of Accounting
Procedure or the Accounting Cycle)

P1-C7-U7.1-T07 - Topic 7: Sequence of Accounting Procedure or the Accounting Cycle

AN AR — YA 6161 ANV Ge) FI2 ™ - AfYd 9IT AR APNS

www.scanneradda.com

galeql a@e  Accounting process Q JIEE @6 QIR 602 §1.7 Jd@Ral,

cqen

Accounting cycle: (i) transactions @ journalising = (ii) ledger 6@ posting = (iii) arithmetical accuracy
QY QIR trial balance qg@ - (iv) 2a) IR Trading B P&L A/c (income statement) qg@ - (v) 2]
661Q6@ financial position @6IR@| QIR Balance Sheet JYF!

www.scanneradda.com

@@ 8: Opening Entry

P1-C7-U7.1-T08 - Topic 8: Opening Entry

ANEN 21N — AT 6161T aaAl ge fle” - A¢td 99§ aAIs! AN

www.scanneradda.com

gaieq age lllustration 8 AQ §1.8 RS, 610 QTR closing balances @ @2l QTR Q2IF! entry QUES
journalise @QQ| B @IQIQ postingl

aqgen

Opening entry: @2l eda galel journal entry, QI@| 61 QAQ assets @ liabilities closing balances
(661Q balance sheet 2IQQI6Q) @ opening balances Q6@ record @6 — Dr. A¢1Q assets / Cr. 1Y
liabilities 8 Capital A/c (“Being the balances brought forward”)|
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Posting: J6@4e asset account debit side 6 “To Balance b/d” Q@ 9@° J6@4e liability/capital
account credit side 6 “By Balance b/d” Q@ 66ll6m — Y20& @F 26 AAY asset B liability
accounts 66IImIKIRNEINI

www.scanneradda.com

QAR 9: Provisions and Reserves

P1-C7-U7.1-T09 - Topic 9: Provisions and Reserves

AUNEN AR — A 6161T ANV Ge) KL - A%YE 9T AR APENS

www.scanneradda.com
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gaen age lllustration 14 QL §1.9 ALA: provision, reserve B reserve fund @ L°Hl \4@° charge @@I¢
appropriation alelayl

www.scanneradda.com

ggen

Provision: “any amount written off or retained by way of providing for depreciation, renewal or
diminution in the value of assets or retained by way of providing for any known liability of which the
amount cannot be determined with substantial accuracy” — 6@e®m L2 2lewe QI
AId62@e)Rl 9@ liability; Dl provision for doubtful debts, A4S assess 6QIma2JQl taxes,
QR4 &8 UGS claimsl

www.scanneradda.com

Reserve: depreciation/diminution @l @&ligj@l liability @401e, QRJIQE! I @@A& QEREY AR
management QIQI appropriate @QULIDE|@| earnings, receipts @1 @Y surplus (capital @I revenue)
Q 2°6l; 9@l — capital reserves B revenue reserves; 2IQEIKLOIQ 2@ provisions @ reserves
QI6Q GISILINI

cJeiy aleiey: provisions 62@Q& profits @UER charge, reserves 6@QK profits Q appropriation;
Reserve Fund: business @IQ16Q 9@@6Q realise 62@2JQ securities (<dell government securities) 6
invest @QAAIRNSI reserve QUS|

www.scanneradda.com

@@ 10: Financial Statements @ Q1FII@® @I (Limitations of Financial Statements)

P1-C7-U7.1-T10 - Topic 10: Limitations of Financial Statements

gaeq age  Section 1.10 (Limitations of Financial Statements) d@@ — financial statements @ fim4le
AANER, FEEIVRR LG QG companies Q YRR RRIERER, FIERRGIRIY 2@l AT LS AN

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

gQen

age dejel 9111 (SM 1.10): (a) Historical cost — transactions 6@l QAR money value
QIOQYE 9\, AR 0@@@39@ 261696 @RALIN (1980 6@ T15,000 6@ A1~ @ AR 2022 6Q
%30,00,000 6@ 7¢1” @ AR AL AFIR QIA-GR &, @D IR cost 6Q 6QSLN); (b) ACR 6@ G
@éﬁ?@l — Qe eI @69eI B @VGI Balance Sheet 6Q 6QHIARAINS RIRD™; () ERBR
PR@! G periodical accounts — going concern Q&N 621IG] non-revenue expenditure @ MQRIR
QIO ARIYER FIRCRIRR QIERIQ V6@, 698 accounts AFTE AR @6X; (d) @@ accounting
policies — &2l pensions/gratuities @ QIY” @ fund RERI @RI 6RAR de@ payments record
@Q@!, @l intangible assets write off 62@ @ Q2 B &AR; (e) RFICIN B FRIRIS AR &

management policiesl|

www.scanneradda.com

@a1Ae! (Comparability): 69115"9 company Q 6X6Q Qd MR PR REM Y@ VARG @l

www.scanneradda.com
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www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS QI@ogen

QAR; QAR 2e) AR &g companies Q AR QAR 6QRAIER, D& 6QCI6R AAUR system 3
basis of accounting 2IQARE @QR2IE — 6@ financial statements @A6R inter-industry @@E!
6RQM QY 6216 QIQRIAR ARIRQ @ gJ6m; Q2D historical cost @~ Q19 2RI, RIRE money
Q MY PAIGIS SIY2JRNEQR6R FRBR revaluation @ILRYR G AQYRRIAR!

6@l (Understanding) <IQ8 A2 QRIS ;199
» 4016 QAR AR UGG ARG 2RISR @QQIq 99Q Q@8: (a) historical cost basis money value @
ARRARY SRS RER (1980 AR ARILRE)), (b) staff loyalty A& Q@ 61@/QRG| 6QEIKN Q12
(c) going concern GEJIGi 2GR FRIY6Q expenditure @ AIRFRIYR @8R, (d) @ accounting policies
(el pension funding, intangibles write-off) @RA1AG| Y§ V6, (e) @G management policies!
= QAR system B basis of accounting SIQLARQE] @ @EM inter-company QW R @ QR A QI

TQ 10.1 - MTP 2024-Apr [1] (b)DESC 4 Marks {C} - - --- - Pg 333 5x LEVEL | )
AeAAINS 6@ (Understanding)

QAR 11: AAFE AAIQYI (Integrated Problems)

P1-C7-U7.1-T11 - Topic 11: Integrated Problems

gelen a@g , Sections 1.3--1.6 @ IRI0 @Q2JQl, Y@@ 1 66186Q 2l AAG illustrations 2QYIY KRB —
trial balance @I schedule of balances Q@ 26a@@ adjustments Q¥ Trading and Profit & Loss Account B
Balance Sheet 9Q Q!

gqen

@I Q€I: trial balance @ schedule of balances Q Trading A/c = P&L A/c — Balance Sheet 949
@@ _(lllustrations 9, 10 B 12); 964« adjustment @ YRIQ GG AU GAR ,— 26Q
Trading/P&L 6@ B 2l6Q Balance Sheet 6 — J2I6€1 rough working sheets 6Q adjustments 6moig,,
\9@° Balance Sheet @ Q@@ QlIE| 6¢1R GIIRR @ QI2~ QY FAQ|,

AIeS adjustment set (lllustration 12 — Gavaskar Viswanath & Co.): closing stock; GRS
rates 6@ depreciation, Q2I6¢1 error corrections @ (cost 6@ @@ 6QIN2)@| steel table Q 2RI
QMER Sales A/c q credit 621RS; T40,000 Q typewriter purchase @MEQ Purchases q debit 6QARE
— depreciate @QQ! qé@ @01 capitalise @Q8); Q@@ AR outstanding godown rent; loan
60R2)Q| PINSIQ @ 12% p.a. accrued interest on loan; sundry debtors @ 5% 6Q @@IK, QBIAIREA

provision for bad debtsl

AN[I GRINERXR: Balance Sheet JOQ QM Q6@ YR PEL @ Q°66IRIS @RS (lllustration 7 —
QMAIRe@! outstanding expenses debit, prepaid insurance credit @& revised net profit @I
PRB); O @d@ Balance Sheet Q opening entry pass @@ (assets Dr; trade payables, overdraft,

— 157 —
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provision for doubtful debts B capital Cr — lllustrations 8 3 11); Input CGST/SGST @ Output liability
QWEQ utilise @@ GST balances settle @28 NQ° 2Q@YQLE input credit @ Balance Sheet asset
Ql6@ 2liclg AR (lllustrations 9 B 10 working notes)!

www.scanneradda.com

dgegel (Application) Q¢ AARIR @QQ ; 10 &)

PQ 11.1 - PYQ 2019-Jun [4] (b) - Practical - 10M - Pg 334 4x agqiaiad LEVELII (~Yolo}
gdediol (Application)

PQ 11.2 - PYQ 2025-May [4] (b) - Practical - 10M - Pg 336 4x aeaiciaé@ LEVELI (Yol
g6%lol (Application)

PQ 11.4 - PYQ 2021-Jul [4] (a) - Practical - 10M - Pg 341 3xaeaiaia@  LEVELI (Yol
6ol (Application)

www.scanneradda.com

PQ 11.5 - RTP 2022-May [13] - Practical - --- - Pg 343 LEVEL I (Yol
Jd6Ie! (Application)

PQ 11.6 - PYQ 2024-Sep [3] (a) - Practical - 10M - Pg 346 LEVELII @oa
g6%lel (Application)

PQ 11.7 - RTP 2024-Sep [9] - Practical - --- - Pg 350 5x aeqialiaé LEVEL I @O
deiol (Application)

PQ 11.8 - PYQ 2025-Jan [3] (a) - Practical - 15M - Pg 353 13x deauaiaa@ LEVELI @oe
gdeaiol (Application)

www.scanneradda.com

PQ 11.9 - PYQ 2026-May [4] (b) - Practical - 10M - Pg 357 LEVELII @O
Jdeiol (Application)

PQ 11.3 - RTP 2018-May [12] - Practical - --- - Pg 338 5x aequaiad LEVEL 1l
6ol (Application)

PQ 11.10 - PYQ 2026-Sep [4] (b) - Practical - 10M - Pg 360 LEVEL I
g6%lol (Application)
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QA°6§AEI (Synthesis) 2IRAR 6618 ATIS IYQ FRB — YD LYREER 6@161A g8 I~
. Q?léé 10--15 CIS final accounts problem 6Q @ @2Ia: trial balance/schedule of balances @ working
notes Q@ Trading A/c, P&L A/c B Balance Sheet 9QQ @98, QR Al 6717 SRR PEE KRB,

» Q@@ adjustment set QYD @G, closing stock, depreciation (6‘@!< FRIY6Q additions d@, QeIL)-
2QaIe6R), further bad debts + provision for doubtful debts + provision for discount on debtors,

outstanding/prepaid expenses B accrued/advance income, goods on approval, goods @ drawings,

www.scanneradda.com

insurance claim 942 abnormal loss, \9Q° manager's commission on profitl

» dRIRIER 6QGIKIRNEQ NIREQQ 2D @B, J2I6E @m WIE6Q JYQ trial balance @ q§1 cemgQl,
@2l business @ transactions G‘Qi@l@ accounts 61O@ (capital introduced, bank loan, asset purchases), \4@°
statements 9YQ @A QAR ARSI figures QIR FRRII

9@ 7.2: Manufacturing Entities @ Final Accounts (Final Accounts of

www.scanneradda.com
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Manufacturing Entities)
Final Accounts of Manufacturing Entities

P1-C7-U7.2 - Q@D - 2RMIAEQAIF2 - Q6IC - RN QYR 21.9% - 7 Q8

www.scanneradda.com

Q@AQ) 1: 986 (Introduction)

P1-C7-U7.2-T01 - Topic 1: Introduction

A6 2N — 9IS 6161T aadl ge fle” - adtd gaF aie AN

gaeq aee, I §2.1 d@®: manufacturing entities e @ Trading A/c, P&L A/c 8 Balance Sheet
qé@ 4R 2A@GI Manufacturing Account 9@ 98!

www.scanneradda.com

cqen

Manufacturing Account: manufacturing entities final accounts @ 2°61 Q6@ Trading A/c, P&L A/c B
Balance Sheet Q@@ 2! 9499 PRRE — Q6E@EY: manufacturing @14 cost-effectiveness ZI@RR
IR finished goods @ manufacturing cost @éiﬂ; Y@ cost Q6@ Trading A/c @ transfer @\

www.scanneradda.com

Trading A/c 42 @@&I: Trading A/c Gross Profit Q6N 2o Manufacturing A/c direct expenses
QA6¢1Q cost of goods sold QEINg; Manufacturing A/c raw materials 8 work-in-progress 9@ ame” e,
2le2le Trading A/c 6@ finished goods 9L

QAL 2: @66 (Purpose)

P1-C7-U7.2-T02 - Topic 2: Purpose
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AN AR — YA 69161 ANV Ge) FI2 ™ - AfYd 9 AR AIPNS

gaieq age  Manufacturing Account YR8l RQEJQI P6RIT RIDY @EIReRI §2.2 ARSI,

www.scanneradda.com

oqen

RIDY: (1) @6119E QAIRIR AR finished products Q 6€1I6' manufacturing cost @6 — @QIQR A
deUR @ A6V LI6Q 6RI2)| materials, manufacturing wages B expenses Q cost Q@ debit 9°9;
(2) factory cost @ @@Q811 G, financial books (8 cost records @ reconciliation \9@° manufacturing
operations Q 2IQR)-R-2QY PPRIP AL K6, (3) output @ market price 6Q Trading A/c @ 696
manufacture QU6 profit/loss QEIN, 9@° production-linked bonus @ @QRIER QYQQE

www.scanneradda.com

— 159 —




CA FOUNDATION PAPER-1 - SITS <IQ&5qsn

6L INAIE

GA% 3: *YIOS 616 (Manufacturing Costs)

P1-C7-U7.2-T03 - Topic 3: Manufacturing Costs

www.scanneradda.com

gaen a@e, Section 2.3 (Manufacturing Costs) d@@: raw material consumed, direct manufacturing
wages, direct manufacturing expenses (8 manufacturing overheads 6Q @61<1G?6?€1, Q@G by-products @
218l 8 treatment!

cgen

www.scanneradda.com

Cost build-up (SM 2.3): Raw Material Consumed + Direct Manufacturing Wages + Direct
Manufacturing Expenses = Direct (prime) Manufacturing Cost; \48J6Q Indirect Manufacturing
Expenses / Manufacturing Overhead 65I6l @6m = Total Manufacturing Cost; Formula: Raw Material

Consumed = Opening inventory of Raw Materials + Purchases - Closing inventory of Raw Materialsl|

Direct @@I€1 indirect: direct manufacturing expenses 62Q& & @@A& product QIR material
wages @412 6218l costs — el licence/technology QIR royalties B plant @ hire charges, &
(IF) @QQIGS units QUER 2RIRAR (6QGFR production A2 FUARGS @Q6R); Overhead = Indirect

Material (repairs QIR stores, small tools, fuel, lubricating oil) + Indirect Wages (maintenance wages,

www.scanneradda.com

holding pay) + Indirect Expenses (training, plant & machinery B factory shed @ depreciation 8

insurance)l

By-products: QIS raw materials @ QIR process Q@ AR 6w @R FRelel 6618l products (GG
QIPR6Q molasses, dairy 6Q butter milk); ARG ARY AIRIQEISS RGIEN, 694 cost ARG 5FC
@ 6@6@ NET REALISABLE VALUE 6@ ¢mildae @9, 90K treatment — sale value @
MANUFACTURING Account  credit @@ (Trading Account @ 969, 6@Q@® other operating income
QUEQ FRIY @6L), AIRIQIQI main product @ cost of manufacture @6l
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6Q1d (Understanding) @IQé Q@ Q€I ;199
= By-product @ sale value MANUFACTURING Account  credit @4 (Trading Account @ @6%9), QIQIQIRU main
product @ manufacturing cost @6¢1 --- 6‘&? 9@ T/F JQULURR; 91 Al (160618 64 by-products net
realisable value 6Q FJMYIDE @I

www.scanneradda.com

= Direct @@I¢1 indirect manufacturing expenses @Gﬁl@‘al@@l QAR @QI@@ units QUEQ ARIRXS royalty
Q| hire charges DIRECT; repairs, plant/factory shed @ depreciation, insurance, indirect material/wages
OVERHEAD GIO& @691

= Raw Material Consumed = Opening inventory of RM + Purchases - Closing inventory of RM @81, 4@°

build-up: prime cost (RM + direct wages + direct expenses) 9@ overheads = total manufacturing costl

www.scanneradda.com
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TQ 3.1 - MTP 2023-May [1] (a) (iii) {C} - True/False - 2M - Pg 366 4x LEVELI _ aee
AeAANS 6@ (Understanding)

@AL 4: Manufacturing Account Q66! (Design of A Manufacturing Account)

P1-C7-U7.2-T04 - Topic 4: Design of A Manufacturing Account

www.scanneradda.com

gaen a@e Section 2.4 (Design of a Manufacturing Account) d@@: quantity @ value columns Q¥ format,
prime cost 8 factory cost, WIP treatment, finished goods @ cost @ Trading Account & transfer, \4@° 2|@éll
quantities/figures QIR @QQ QA6 tutorial notes|

www.scanneradda.com

cqaen
Format (SM 2.4): 601614 QIR RU6RC @@, @8 guantity G value columns @6i8;,Dr — raw

material consumed, direct wages, direct expenses (= Prime cost), factory overheads (royalty, hire
charges, repairs & maintenance, depreciation) (= Factory cost), opening Work-in-Process; Cr — net

realisable value 6@ by-products, closing Work-in-Process, \4@° balancing transfer By Trading A/c —
cost of finished goods; Trading A/c 4@ cost of production (opening finished goods Q@) @ sales B
closing finished goods @@@66) debit @Q gross profit Q&N

www.scanneradda.com

Tutorial notes: quantity columns @4Q@RIQ @B LILRIQIQU Q@ Gl‘cﬂ< balance -0 — units sold =
opening finished goods + units manufactured - closing finished goods; Manufacturing A/c 6@Q®
raw-material quantities @ WIP values Q6INg, Trading A/c 6@@%@ finished-goods quantities; @G
FE@S @ 2J6m sales FIFO basis 6@ AQR, 28)lQ closing inventory Q2IAAQ @@ AIY6Q QGRS
goods @ 6a@ 610!

Unit-based computations (lllustration 2 — Mr. Vimal): d6@4% rate base JHIRE6Q IQE — direct
wages Q@JIGE 9@ unit @ 0.80 AR (PLUS) closing WIP @ 9@ unit @ %0.40 6@ @& (5,00,000 x 0.80
+ 12,000 x 0.40 = ¥4,04,800); @q@@ Q9% unit @ 0.60 machine hire charges \q@ direct expense,

22l factory shed @ hire 8 repairs & maintenance indirect expensesl|
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Missing-figure problems: credit purchases @ Creditors A/c Q@ balancing figure Q6@ QIRIQ @S (To
Bank + To Balance c/d - By Balance b/d), 6QG/@qQ Raw Material A/c @ post @& raw material
consumed @I closing stock AR balance @B, L1'd6Q Trading A/c agdye Manufacturing A/c Qﬁqi
@Q@;, office items @ Manufacturing A/c @ QIQ 6@@ P&L @ charge @@ (office labour wages,
electricity @ office &°61, customers & delivery charges), @8 fuel charges @ freight inwards @ direct
expenses Q6@ QGIB; record 6QING2JQ machinery QA6 @I@@I@&l@l depreciation F16Q@QSIBI

www.scanneradda.com

Qetel manufacturer’s final accounts (lllustration 3 — Mr. White): @6QI& inventories 2@/ trial
balance @ Manufacturing, Trading, P&L A/c B Balance Sheet 999 @@ — QI expenses § factory
3 office FIRIYEQ QUEB (SJQE area 2QAIGR rent 3/4 : 1/4, lighting 2/3 : 1/3), scrap @@

www.scanneradda.com
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Manufacturing A/c @ credit @8, outstanding wages (Manufacturing) @ outstanding salaries (P&L)
6416 @8, plant @ depreciation Manufacturing 6Q B office furniture @ P&L 69, provision for
doubtful debts 6@ 6@@® @QYANR provision OIQ SAQENS provision Q AR charge @G, 4Q°
@601 closing stocks (raw materials, WIP, finished goods) Balance Sheet @ ﬁ‘?,l?gl&

www.scanneradda.com

g6el (Application) g@Ql 2 @9 ; 5 Y8l
= Manufacturing A/c gg@ A @Q8: Dr --- opening WIP, raw materials consumed, direct wages, direct
expenses (unit-based hire charges/royalty), factory overheads; Cr --- NRV 6@ by-products, closing WIP,
4@° Trading A/c @ transfer 6@Im8)Q| cost of finished goodsl|

= Unit-based 61610 QYN 908; QAT JG unit @ x direct wages QR closing WIP @ 9@ unit Qi @1
219, QIE@ g unit hire charges - rate basis JYIRE6Q VPR, NS Q@R QG balance 6208 @ QI AN
AN quantity columns QYL @B,

www.scanneradda.com

PQ 4.1 - PYQ 2019-Nov [5] (b) - Practical - 5M - Pg 367 5x acaugiag LEVEL I frRINA
g6%ol (Application)

PQ 4.5 - PYQ 2024-Jun [5] (b) (i) - Practical - 5M - Pg 376 4xaeaiaie@  LEVELI 146
6ol (Application)

www.scanneradda.com

PQ 4.6 - PYQ 2025-Sep [5] (b) - Practical - 5M - Pg 377 LEVELII 1461
Jd6Is! (Application)

PQ 4.3 - PYQ 2021-Dec [5] (b) - Practical - 15M - Pg 371 3x deauaia@  LEVELI (Yol
g6%lol (Application)

PQ 4.4 - PYQ 2022-May [5] - Practical - 20M - Pg 373 LEVELII @oa
deiol (Application)

Q65 V6! (Analysis) F15@ @2 QAR R RRR + 1 IS
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= Raw Material A/c, Creditors A/c, Manufacturing A/c @ Trading A/c @ 6K19g<I missing-figure problems
@Q@: Creditors A/c Q credit purchases @@IQ @&, consumption A Raw Material A/c balance @Q@
QI'd6QQ Manufacturing B Trading A/cs Qﬁé@ @B,

ot

» YRR NG QU6 PR QBIB: Manufacturing A/c @ cost of production Trading A/c @ debit @\g;
aavell @eIdeae)em closing finished-goods valuation Qi@ FIFO Q@I

www.scanneradda.com

PQ 4.2 - PYQ 2020-Nov [5] (c) - Practical - 10M - Pg 368 2x aeauaiaa@  LEVELI (Yol
Q6EVE! (Analysis)
A°6§ A&l (Synthesis) 2ARAR 6618 AIE IYR KR8 — IR °YREIER 616 Qg Rle”

. ‘ZICié[i 15--20 CIEQ manufacturer's final accounts 6Q @81 2218; 6QIG inventories (raw materials, WIP,
finished goods) B sale of scrap @I trial balance @ Manufacturing, Trading, P&L A/c 8 Balance Sheet!

www.scanneradda.com
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» Expenses @ factory (Manufacturing A/c) B office (P&L A/c) FIRINERQ QIZ{L@I 21 @G --- rent, power,
depreciation --- QRIIQE! adjustments (closing stocks, outstanding wages, provisions) 42 2IQAIQ 661S
adygl

www.scanneradda.com www.scanneradda.com

www.scanneradda.com
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2lebiel 8

Non-Profit Organisations @ Financial Statements
(Financial Statements of Non-Profit Organisations)

Financial Statements of Non-Profit Organisations

5 @A - 36 AGIFE UG - J@: A

ICAI @RI 6dIPIm Level | 5-20% - Level [ 80-95% — 9@ 2RMID 6TARN aAgad
Level | — 9@, 6QR 7.4% 243 FRINQ 18 AU

Level Il — g6LUIG), B6§SE! 92.6% 243 CRINQ 225 A

QAL 1: 960 (Introduction)

P1-C8-U8-T01 - Topic 1: Introduction

AN AR — YA 69161Q ANV ge) FI2 ™ - AfYd 9 AR AIPNS

gaen a@e_§1 Introduction dQ@8: non-profit organisation @ Q@@ Q° Q| 99Q @2l final accounts
@ 699

Gqgen

Non-profit organisation: sole proprietor, partners @I shareholders @ dIR @6‘5, g RN D
AR ARRIRS IR legal accounting entity — €J6l4 QEREY AANR/ARAYG 691 6@Ql; Ll
ACRPR PIRRGIR, ASRRR HVNQYIR, clubs, temples, churches|

Final accounts: 2Q)Q RIdiesel 6Q6lIQI9 Receipts and Payments Account 99 Income and
Expenditure Account, \4@° 2@ 66186Q 2lel” @ §& 6@6lIRRIQ Balance Sheetl

Terminology: Income and Expenditure A/c & P&L A/c 9@, @2 expenditure OIQ¥ income Q &lIJe
= SURPLUS 4@° income OIQ expenditure @ 2IJ@4 = DEFICIT; 616" cash receipts @ payments
Receipts and Payments Account €ll>IYEI6QR Qela

@@L 2: Receipts and Payments Account & g@é (Nature of Receipts and Payments
Account)

P1-C8-U8-T02 - Topic 2: Nature of Receipts and Payments Account

gaeaage |CAl Study Material @ Section 2 ‘Nature of Receipts and Payments Account' d@@: cash book @
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ARG QU6R ILIR 6GEIRY, ILIQ ANANRDEG, IQ° (Section 4.1 Q) Sports Fund A& @661Q funds Al

fund accountingl

www.scanneradda.com

Gqgen

Meaning (SM): “A Receipts and Payments Account is a summary of the cash book” — date column
@Q; receipts QEI6Q, payments @IRIE16Q, cash book @ QAR Glﬁj; hospitals, clubs, societies,
temples, churches QYIS Q8! @)l 9@ JIRAS accountl

Cash basis, accrual gsé’ (SM): “receipts and payments account is not based on the accrual system of
book keeping as it records all the receipts and payments whether capital or revenue, pertaining to
the current, previous or future periods.”

www.scanneradda.com

Features: (a) cash 8 bank transactions @ QIQU°El — QAAQ receipts (capital @I revenue) debit, A1
payments credit; (b) opening cash B bank balances @ 2IQ¢) 6QI@ 6‘2161@@6) closing balances 6
6618 @°\J; (c) ARIINEIL8 double entry system @ 2I°6l @6@“’; (d) cash in hand 8 cash at bank 6@ 610@
6RQ1N2QQ ILIRQ balance AR debitl

Limitations: \92JQ 2IQJQ surplus @I deficit RISIER@ QI@~ (CANNOT) — 9@| 6@@@ cash/bank §&
6@GIN, QA non-cash items (outstanding/advance subscriptions, depreciation) @@ G\ 9Q°
capital @ revenue Q@ @2l 2P1G/RQEAAE items § OWE AR items AR FI6IN; 6QR IQIQ
YR KR!, cash @1 2@ assets B 6@I614 liabilities QI 2P AR Y AR L QA

www.scanneradda.com

Fund accounting (4.1): G668 QE@EIY6Q A°Q@1E QUS! (2l Sports Fund, match donations @ ticket
proceeds) 69@ fund @ credit @9 \9Q° QAR expenses liabilities AIS6R 62F fund @ debit @9 —
6@l6Id ARGG6Q Income and Expenditure Account @ charge @9 QI ; @QAMS fund OIQ 2@
expense 6@ I&E @ debit @\
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6Q1d (Understanding) @IQ8 Q@ Q€IS ; 399

= Qeldiel @dl@@l@ AV @2I8: R&P Account cash/bank transactions @ QIQU°Gl (cash basis), accrual @6‘5
(NOT) - 9@| 21919, R B QRAYR 219X capital @I revenue QEIG receipts 3 payments record @6

= True/False €l%: 'R&P Account highlights total income and expenditure' --- False; \4@| 6€1IG' cash receipts 8
payments @&i1J; non-cash items QIQ 2QIQ 9Q surplus/deficit @IEQI Q@ |

www.scanneradda.com

= True/False I Sports Fund (specific fund) 2J6@ sports-event expenses 69@ Fund Q@ charge @\, 6@6@ Q@

Income and Expenditure Account @ @6% --- True (fund accounting)|

= (1668 MYl opening cash/bank balances Q@ 2} 61w closing balances 6@ 6618 9\, 4Q@° JLIQ
balance 9@I debit|

TQ 2.1 - MTP 2024-Apr [1] (a) (vi) {C} - True/False - 2M - Pg 382 5x LEVELI aee
6@l (Understanding)

www.scanneradda.com
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E ASAUARNR

3 TQ 2.3 - MTP 2024-Dec [1] (a) (v) {C} - True/False - 2M - Pg 383 3x LEVELI . a9e@
g AR 6@I2) (Understanding)

E TQ 2.2 - PYQ 2024-Sep [1] (a) (v) {C} - True/False - 2M - Pg 383 LEVEL |

H 6QI2l (Understanding)

z

z

ge&ulel (Application) g QARIR @\ ; 1 G,

PQ2.1-PYQ 2019-Nov [4] (b) - Practical - 10M - Pg 383 2x aeaiaiag 2;2’56'1' oplication) (Yol
Q656! (Analysis) F15@ @24 QAR RIF FQR — IB A°YREIER 6@I6IA G I
» QAR AN QY K28 SRR Income and Expenditure Account 3 Balance Sheets Q accruals
(outstanding/advance subscriptions, prepaid (B outstanding expenses) @@l 9Q@° capital
receipts/payments 616! @& R&P Account Q 6P|

www.scanneradda.com

= Subscription Account @ U@ ledger @I6Q@ AR @QB; cash subscriptions received Q@I2IQ KARIQ R
Q]Ié{](GQ opening/closing outstanding B8 advance balancesl

» AIYR Acte RAY @B I&E Q depreciation B non-cash items 264 2 IRIY QAGQ; asset purchases
(8 fund receipts 6@@@m R&P 6@ 6QGHIKINI

www.scanneradda.com

@@ 3: Income and Expenditure Account

P1-C8-U8-T03 - Topic 3: Income and Expenditure Account

gaeq a@g, Section 3 @8, Income and Expenditure Account @ 6@@1‘&‘1, R&P Account OIQY QIR
Glej@‘i, income Q €J614 @4 (subscriptions, donations, entrance fees, life membership), \9@° R&P Account
Q I&E Account LFR AR Y81 (3.3)]
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oqen

Nature: NPO QIR Profit and Loss Account @ QeImY, accrual principle 6Q 949 — 6@Q® Ome
2] 4914 revenue items; Surplus = expenditure OIQ¥ income @ 2lidjaY, Deficit = income OIQ
expenditure Q &lieJeY; depreciation QX non-cash items 2@@@, qe1q capital items @IQ, opening
balance @12 ; Companies Act 2013 @ u/s 8 2RIIPE6Q ABIKS NPOs Schedule IIl QAR ISE B
Balance Sheet 99Q @8I

www.scanneradda.com

Income @ €64 @4 (3.1): subscriptions, ordinary donations, membership/entrance fees (QUE
ARIIQE 626Mm QI bye-laws 2QAIER), local authorities OIQ recurring grants, investments Q income;
9@ 6618 RIHIRRIAR receipts (match tickets @) 692 RIDIRRIAR expenditure Q PG R
6@ net @EIDIN; capital receipts Capital Fund @1 9@ 64818 fund q credit 99 (fund accounting),
fixed asset @& asset account Q; life membership fee \d@ capital receipt (non-recurring), [AlS[fa=Ie]

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS QI@ogen

Capital Fund 6@ 646l @\; Qala trading RIJISRIOR trading profit consolidation QA6 I&E @

AR @9
Receipts and Payments Account

Cash receipts 8 payments Q @d1@@ di°gl,
capital 62@ @I revenue

Cash basis — @R, 9@ @ QAR AR items
2ABRD

Opening cash/bank balances 92 2lIQ¢); balance
QAGQ! debit

Non-cash items @IQ; surplus/deficit @IEIQ9

e

Income and Expenditure Account

6@am 692 QR revenue expenditure (Dr) B
revenue income (Cr)

Accrual basis — FRQEM/6J0 6LARRPEJEM
FI2Y due 62IR2QI QUE 2LGD

Opening balance @2lI\; balancing figure surplus
QI deficit

Non-cash items  (depreciation)

surplus/deficit Q6N

URRD;

R&P = I&E gélIe1 (3.3): (i) opening Balance Sheet AlIRIYAIEQ opening Capital/Accumulated Fund
QIR @1 _ (assets - liabilities); (ii) accrual @l outstanding adjustments Q@RI 2
incomes/expenses QIR ledger accounts 661I@ 2R QS I&E @ 9IRS @QG; (iii) adjustment Q!
items QMIQAPS R&P R I&E @ post @QB;_(iv) capital receipts/payments asset @ liability accounts @
post RRAB_— 6@QM asset @GR capital profit/loss ISE q 2l6Q; (v) I&E balance Capital Fund @
dIRI8Q @8; (vi) @@ balances Q Balance Sheet 4@ @@,

Subscription working: Q3@ income = cash received + 651T6Q outstanding - 2IQEL6R outstanding
+ 6@ @d Y@ @d AR AIRQ| advance - Y@ @F 21A8I @F AR ARSI advance; Kell T42,000
AIQ (610 @@ T1,600 B AR @SR T600 AR) IG° T3,000 6@ & QIF — ISE @ T42,800 credit;
closing outstanding subscription \q@ asset, advance 6 19 subscription \q@ liabilityl

6@l (Understanding) <IQ8 AL QRIS ; 4 Y,

» Q®IA: I&E Account NPO Qi P&L @ QEIQMY, accrual basis 6Q; 6@@R OMG QdQ revenue items 2I69;
Surplus = income Q 2lI})aY, Deficit = expenditure Q 2lidJal

www.scanneradda.com

»  True/False €PIQ: vocation QYA RQR2Q| @4@ net income P&L FIRMAIER Q6%, I&E/Receipts &
Expenditure Account €llRIMEIER @eﬁﬂ @Q@; Life Membership Fee 4@ capital receipt (non-recurring),
Capital Fund 6Q 6416l 90 --- 'revenue receipt' Falsel

= @ society @ del@ trading RITIERIOR trading profit I&E @ I8 @\ (IS); additional-information
adjustments 661IG"q @62, Q@ (TWO) YIR6Q 6@GIIKIN (double entry)

www.scanneradda.com

TQ 3.1 RTP 2023-Jun [1] (vii) - True/False - --- - Pg 386 7x dequ@ima@  LEVELI 2 [l7)]
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E 6QI2l (Understanding)
s TQ 3.2 - RTP 2023-Dec [1] (ix) - True/False - - - Pg 386 LEVEL | dea
o 6QId (Understanding)
: TQ 3.3 - PYQ 2025-May [1] (a) {C} - True/False - 4M - Pg 386 4x LEVELI . a4e@
; aeqAed 6QI2l (Understanding)
2
2
TQ 3.4 - PYQ 2026-May [1] (a) (v) {C} - True/False - 2M - Pg 387 LEVELI fRINA

6@ (Understanding)

g6eQlsl (Application) @ 2QUIQA @R ; 7 98
. subscription working 2@4Q @Q@@:, cash received #* outstanding (opening/closing) + advance

(opening/closing) = @dQ incomel

= R&P = I&E QUIBRQ QIQYIRQ AL @B capital items @618, outstanding/prepaid expenses B incomes
adjust @@, depreciation charge @&, special-activity income @ @IQIQ fund FAVER net KQB|,

www.scanneradda.com

= Revenue-purpose donations income; specific donations fund accounts @ dIN; 6@ fixed assets ]
profit/loss I&E & 2ll6dl

PQ 3.5 - RTP 2026-Jan [10] - Practical - 8M - Pg 396 LEVELII fRINA
Jdeiol (Application)

www.scanneradda.com

PQ 3.7 - PYQ 2026-May [5] (b) - Practical - 5M - Pg 402 LEVEL I frRINA
6ol (Application)

PQ 3.1 - PYQ 2018-Nov [5] (a) - Practical - 10M - Pg 387 4xaeauaie@  LEVELI @oe
g6l (Application)

PQ 3.2 - PYQ 2019-Jun [5] (b) - Practical - 10M - Pg 389 6x aeaiaiag LEVELII (~Yolo}
Jd6Io! (Application)

PQ 3.3 - PYQ 2021-Jan [4] (b) - Practical - 10M - Pg 392 6x aequaliad LEVELII (~Yolo]
6! (Application)
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PQ 3.6 - RTP 2026-May [10] - Practical - --- - Pg 399 LEVELII @oa
deio! (Application)

PQ 3.4 - MTP 2024-Dec S1 [4] (a) - Practical - 8M - Pg 394 3x aeaiaim@ LEVELI
gdeiol (Application)

A°6§ A&l (Synthesis) 2RAR 6618 AIB IYR KR8 — IR °YREIER 6@16A g RIR”™

» QR PIRGIQ balances Q@ A R&P B ISE Accounts IRIO JYQ KAQI 2@ @8 [club @l doctor's
practice) - ARIQEIS 8-10 IR Y4l

www.scanneradda.com

= accrued incomes B outstanding expenses 9@ opening Balance Sheet ARIMFIERQ opening Capital Fund
S8R @I,

= cash-basis professionals (Dr. Deku 9®IQ) QIR interest on borrowings, depreciation 3 outstanding items
2R 661 adyg Qallmel

www.scanneradda.com

— 168 —



CA FOUNDATION PAPER-1 - SITS QI@ogen

@dQ 4: Balance Sheet

£
_'E P1-C8-U8-T04 - Topic 4: Balance Sheet
E gaeq ag@e, Section 4 d@Q:, Capital Fund/Accumulated Fund, @651¥ items @ treatment (4.1 —
Z donations, entrance fees, subscriptions, life membership, legacy, endowment fund) 4Q@° 4.2 @ C_]Q_;@
- AQ6RdI

Gqgen

Capital Fund: “the excess of total assets over total outside liabilities is known as Capital Fund” —
QAeQ4a legacies, special donations, entrance fees @ accumulated surpluses @ G10Q; AeQYEER
PR 60RR6m 9219 “Accumulated Fund” @@ILIN; @R surplus brought forward fund 6 6<I6!
2 (deficit @66l @)

www.scanneradda.com

Special items (4.1): specific donation, legacy (gl 2Q@QIERQ JID), entrance/admission fee 8 life
membership fee = liabilities GIGjSQ capitalise (Capital Fund @l 9@ special fund 6Q 64I6l; J$),
2aYell @@6m QIQl QU8 @08); general donations @ QI SIPQRIGIR G — I&E 6Q income;
endowment fund — 48JQ? income liabilities Gléjsa fund 6Q 646l 9Q° YLIQ expenses fund R
6!, Y&l fixed asset @& — capital receipt, 68@® @@ profit/loss I&E @ 2I6Q; honorarium
= 2!@1—6?9‘1@671(:}_{ 69QI AR 6@, 4K revenue expensel

www.scanneradda.com

“Fund” @@IF1 “Account”: F6618 QE@E6Q A°GQ1S RSl invest 6@6m @ Fund 619 OR @Y
(Scholarship Fund, Prize Fund) — Q& investments B accrued income Q2@ QU6 QEIDIN; invest
@6@6m “Account” 2@ Q@AY (Building Account, Tournament Account); life-member &
IRRIRIR QS FRF QU6R (1) (Y AR QSRR (2) ARIRXE! subscription RRER oS
I&E @ SRIDRAIER, @ (3) 2AGIQPE 2P QTR FYINE @QAARAIER
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gg@ A6 (4.2): opening Capital Fund = opening assets - opening liabilities, 6&]63"8166) prepaid
expenses (8 accrued incomes assets QU6Q \4@° outstanding expenses B8 advance incomes liabilities

QU6 D2 closing cash/bank R&P Account Q@ 26 (bank overdraft — liabilities Oléj); fixed
assets: opening balance + purchases - sales - depreciation = closing balance; opening liabilities
9&/2IQ AR adjust RRLAAINI

Standard workings: 6@Qm OUTSTANDING subscriptions current asset \9@° advance subscriptions
9@ liability (0@e oda did subscriptions income, asset @6@”); I&E @ charge 6@l
consumables (sports material, medicines, foodstuff) = opening stock + purchases (creditors account
AlRIMNAER @%A@) - closing stock; entrance fees/donations @ capitalised &I°G (@BIIQI@&@I %)
QuIIQ@S Capital Fund @, Q& I&E Q!

www.scanneradda.com

www.scanneradda.com
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6@ (Understanding) @IQé Q@ QIR ; 3 g9
= Capital Fund = 661" OUTSIDE liabilities OIQ 6F16" assets Q 2RJNY; AQLAIANER FE 6QRAYEM
Accumulated Fund @I --- 9@ e True/Falsel

= True/False FIQ: ©7mG @@ Al RECEIVED subscriptions Q°6)@1% income --- current asset @6@"; 6Qm
OUTSTANDING subscriptions asset (advance subscriptions @ liability)l

www.scanneradda.com

= Capital @@I¢1 revenue: entrance fees, legacies, life membership, specific donations = capitalise; general

donations, recurring grants = incomel

:

5 TQ 4.1 - MTP 2023-May [1] (a) (vi) {C} - True/False - 2M - Pg 404 LEVEL | aee
: 6QI2I (Understanding)

: TQ 4.2 - MTP 2024-Jul [1] (a) (iii) {C} - True/False - 2M - Pg 404 3x LEVELI _ aee
§ JdSAARNE 6@Id (Understanding)

TQ 4.3 - PYQ 2026-Sep [1] (a) (v) {C} - True/False - 2M - Pg 404 LEVEL I
6QId (Understanding)

geausl (Application) Q&< AQIQA @QB ; 12 U8

= consumable-stores workings 2Q4Id @@ (sports material): opening stock + purchases (creditors account
AIIYFIER) - closing stock = @IQQE QUE, I&E @ charge @\

www.scanneradda.com

= fixed assets 26l @QIB: opening balance + additions - sales - depreciation = closing balancel

PQ 4.11 - RTP 2024-Sep [10] - Practical - --- - Pg 433 9x aeqiaiag LEVEL I frRINA
g6l (Application)

PQ 4.15 - PYQ 2025-Sep [4] (b) - Practical - 8M - Pg 442 LEVEL I eI4e
6ol (Application)

PQ 4.2 - PYQ 2022-May [4] (a) - Practical - 10M - Pg 408 LEVEL Il @0
6ol (Application)
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PQ 4.5 - PYQ 2023-Jun [4] (a) - Practical - 15M - Pg 417 4x @eaiaiag LEVEL I (Yol
g6%lel (Application)

PQ 4.7 - RTP 2023-Dec [16] - Practical - --- - Pg 422 6x aeaigiag LEVEL Il (Yol
gdeiol (Application)

PQ 4.8 - PYQ 2024-Jun [3] (a) - Practical - 12M - Pg 425 LEVEL I @Ooa
gdeiol (Application)

PQ 4.9 - MTP 2024-Aug [3] (a) - Practical - 15M - Pg 428 4x aeaiaim@  LEVELII @O
JdedIo! (Application)

www.scanneradda.com

PQ 4.10 - PYQ 2024-Sep [4] (b) - Practical - 10M - Pg 430 5x aeqiaiag LEVELII @O
6ol (Application)

PQ 4.13 - RTP 2025-Jan [10] - Practical - --- - Pg 437 2x aeqiaiaé LEVEL I (Yol
g6l (Application)

PQ 4.14 - PYQ 2025-May [3] (a) - Practical - 12M - Pg 440 LEVELII (~Yeolo}
6ol (Application)

www.scanneradda.com

PQ 4.4 - MTP 2022-Nov S1 [5] (a) - Practical - 15M - Pg 413 LEVELII
gd6Is! (Application)
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PQ 4.17 - PYQ 2026-Sep [5] (b) - Practical - 5M - Pg 448 LEVEL Il
Jdeiol (Application)

Q656! (Analysis) F15@ @2l QAR R FQR - 5 AS)
» QAR g§ AL @Q8: I&E Account B AR QeRIQ R&P Account \4@° opening/closing Balance
Sheets qweiow @A - 6P adjustment @ YRLIQ AR, YIN6RQ QIR PRI

- QY@ Agte: surplus/deficit Capital Fund @ QIN; specific-fund incomes B expenses (tournament, prize,
building) I&E @ <9I liabilities OIQjGQ fund @ adjust @6

= pass-book @RI€1 cash-book balances, 2lI°Gi& A depreciation B @2IQIRNSJQ| entrance-fee capitalisation

percentages A€l S|

PQ 4.1 - PYQ 2021-Jan [5] (c) - Practical - 10M - Pg 406 2x aeaigiag LEVEL 1l (Yol
Q6! (Analysis)

PQ 4.3 - PYQ 2022-Nov [4] (b) - Practical - 10M - Pg 411 2x aeaiaie@  LEVELI (~Yeolo}
Q6! (Analysis)

PQ 4.6 - PYQ 2023-Dec [2] (b) - Practical - 12M - Pg 419 LEVEL Il «0e
Q6! (Analysis)

PQ 4.12 - PYQ 2025-Jan [5] (a) - Practical - 10M - Pg 434 LEVEL Il @oa
Q6G V! (Analysis)

PQ 4.16 - PYQ 2026-Jan [3] (a) - Practical - 10M - Pg 445 LEVEL Il @oa
Q6EVE! (Analysis)

QA°6§ A6l (Synthesis) 2RAR 6618 ATIS IYQ FRB — IR LYREIER 6@161T g8 QI
» A4 10-15 FIRQ PRI DA FRE: SARSR| R&P Account Q opening Capital Fund = I&E Account

— closing Balance Sheetl|

» ARIKXEI adjustments QRN AQHID PQB: QX JIBER outstanding/advance subscriptions, prepaid G
outstanding expenses, depreciation, earmarked investments B accrued interest &I funds, capitalised

entrance fees/legaciesl

QAR 5: SVIQYIR (Educational Institution)

P1-C8-U8-T05 - Topic 5: Educational Institution

galeq a@g Section 5 'Educational Institutions' 0@@:&381@ @4 (donations, fees, @I1Q YRR Government
grants), \4Q° @@A‘& items @ treatment — public OIQ donations, capitation/admission fees, laboratory
@ library deposits, \9@° term fees @ @UQLIA

cgen
e &6 g (5.1): (1) @RQARIQEIS donations; (2) fees — @V~ @ tuition fees, term fees,

admission fees, laboratory fees @@4IGQ; (3) Government grants — @1 J@IQ: Maintenance Grant,
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Equipment Grant, Building Grant \4@° Qe1@6¢] (18 6@l 2IeY grants!

Grants: Maintenance Grant recurring 9Q° edaial @36 9Igd — I&E Q revenue income;
Equipment B Building grants capitalise €9; School Code 2QQI6Q grant-in-aid staff @Q€l, rent-
taxes-insurance, FIQIAIG, YRR, audit fees RAIIPER QIQLIR 6RIRAIER; AQRIPYGR SJRI°6]
Societies Registration Act 1860 2lI1Q6Q Societies I@° AFI6Q financial year QARSI KRQE|

Specific items (5.2): public donations recurring @I non-recurring @E@WEM6Q, cash @I kind 6 (land
and building, shares, furniture) 6QIQAIER; capitation/admission fees 2IQAIR PwIRC)| Parent
Body Q°gl@ @6Q (IR A°Q@ 6@ @3 AAIEMIGE B GRR); 2w Ol GRS ! laboratory B
library deposits 2@ 66186Q 216! AT QAR AIGIEQR REL — 6PRGELIGN, 628) Balance
Sheet @ liabilities QIE6Q @GN

Term fees: receipts @ expenditures @ Q2le@ account QSN 9@° surplus 2G| Q@Gj carry over
@\g; medical inspection, school magazine, examination expenses, tournaments, sports and games,

newspapers, excursions, prizes, scouting, school band Q& co-curricular RITISRIVER Y@l

Exam pattern (lllustration 13 — Republic College): tuition @ 2@ fees (backward-class IQ& AR
Government oIQ diay fees ), revenue Government grants e
seminar/consultancy/hostel/mess @ net receipts income; QIQ& security deposits, Provident Fund,
Research B Building Funds liabilities GIGjGQ, 64¢lI% earmarked investments assets @l6Q@ Qela
@dl&]l\‘]; stores profit sales QA6 net-profit % FlIIYAI6Q GIEIRQ; surplus Capital Fund 6 65161 @\

6@l (Understanding) ®IQ8! 9@ QEI8 — Y@ L°YREIER 66 98 QI

» True/False: RIQ%@ OIQ GRS laboratory B library deposits 1@ RIFEMm 6PRYE6QGNY, 6@§) Balance
Sheet @ liabilities AI5j6Q @GN — Truel

= grants @ Qleiey @QE:; maintenance grant recurring income; equipment @ building grants capitalise @4l

- 2oQ 66 @4 @I618: public donations, fees (tuition, term, admission, laboratory), \4@° Government grantsl|

ge&ulel (Application) Qg QARIE @@ ; 1 G,

PQ 5.1 - PYQ 2020-Nov [4] (b) - Practical - 10M - Pg 449 gg;é' oplication) (Yol
QA°6 V&I (Synthesis) 2RAR 6618 ATIS JYQ FRB — ID AYREIER 6@161T g8 QI
» 9@ college QIR balances QIM@RIQ I&E Account (3 Balance Sheet 99Q @8l DA @QQ:,
tuition/admission fees income @WI6Q, RIR@ security deposits liability QI6@, surplus 6<I6 6QIR2)
Capital Fundl

. Y@ gg@ QRIKQE! adjustments 2AQIQ @8:, outstanding tuition fees, prepaid expenses,
buildings/equipment @6 depreciation, Qd ARIYER qgIq grantsl
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= funds (building fund, scholarship fund) @ 649lle@& earmarked investments Capital Fund OIQ Q2@ QIEQ
Qdigl,
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eI 9

Incomplete Records @ Accounts (Accounts from
Incomplete Records)

Accounts from Incomplete Records

www.scanneradda.com

4308 - 23 @E1IQE Gl - GQQ: C

ICAI @RI 6dIPIm Level | 5-20% - Level [ 80-95% — 9@ 24D IRy ﬂﬁéj aqgqyl-aqaiiie
Level | — 9@, 6QR 0.0% 165 CRI4Q 0 FlIS

Level Il — g6LUIG), B6§SE! 100.0% 165 CRI4Q 165 Clle

www.scanneradda.com

QAL 1: 960 (Introduction)

P1-C9-U9-TO1 - Topic 1: Introduction

gaen a@e |CAl Study Material @ Section 1 'Introduction’ B Section 2 'Types of Single Entry System' d@@ _
— incomplete records @'61, RI@~ @ ‘ZJ)Q. @\, single entry system Q 6GEIRY, 99° ILIQ OF 9 (pure,

simple, quasi)l

www.scanneradda.com

gqen

a2l (SM): “There is no such formal system as Single-Entry System as the accounts can only be
prepared using Double Entry System” — single entry Q@69 incomplete @I improper records Q \q&@
ARG: @R transactions @ QA aspects, PRR 6QRAR 661G, AR PER 6RIEAE @ record @9
QR ; ARINEIP8 6@QM cash receipts/payments (3 personal accounts (receivables, payables,
capital) @Gl
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Records 219614 62QIQ RIQE!: accounting HIRR ARQUIR, AFI/ARGA elidl @ 62 @F 26
6216 business, 2RI AR QUSSR records P, @Y IR FQA figure ARSI IR AP
balancing figure @16@ QLI RARIQ V6@ (2l inventory VGG @ PR

www.scanneradda.com

Single Entry System @ QIf 6@8IQY: (1) recording @ 2GD, ATHRR B AT ARG; (2)
ARIRQREIR8 real B nominal accounts Q record Q2IIN — 2RJRI°E 6@ cash transactions B personal
accounts; (3) cash book 62 FlIIM@S business B @Y@GI@ transactions FIGIAIN; (4) YRQARI QI
— J6R4Ye firm @ gl 2QQAIER firm Q firm ARG QQ; (5) profit 6RQR QUANG YRR IR
2AQAIR, 608 Y profit @ financial position HEA FRQI QI

e JRIRN (Sec 2): pure single entry — 6@Q@& personal accounts (cash/bank, sales @I purchases
R QIR ; 6ROR RIRER 2R); simple single entry — personal accounts + cash book; quasi single

www.scanneradda.com
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entry — personal accounts + cash book + @& subsidiary books (Sales book, Purchases book, Bills
book; discounts personal accounts 6@ entry @9) — double entry @ @G?@ @I6Q ARJIINEILE GLEl
@A I

www.scanneradda.com

9% (Remembering) €I6ig @08 ; 19§
= Short note QIR Single Entry System @ QI Features €169 @Q8;,(1) 2g®, A6SHIGR G QT ARG,
(2) QRIINEILS real B nominal accounts Q@ - 6@Qm cash transactions 8 personal accounts record
@74; (3) cash book 6Q FIM@ business @ @Y@GIS transactions AEILIN; (4) YRQARI QIR - firm Q
firm ARG @g; (5) profit 6RQM IR AQAIR, 60§ YRS profit G financial position FE AT @I

» O gRIQ RN F16QQGIB;, pure single entry (6@@w personal accounts), simple single entry (personal

www.scanneradda.com

accounts + cash book), quasi single entry (personal accounts + cash book + @& subsidiary books)l

= M@ @2IR; 'single entry' JR@6Q incomplete records Q @ ARG --- accounts 69@@ double entry 6Q
27 0Q @l6@ 999 62IRAIER

TQ 1.1 - RTP 2025-May [18] (iv) - Short Note - --- - Pg 454 LEVELI (2 fnlny
9@ (Remembering)

www.scanneradda.com

@@L 2: Single Entry System @ QRIQE@RQS (Types of Single Entry System)

P1-C9-U9-T02 - Topic 2: Types of Single Entry System

AN AR — YA 6161A ANV Ge) FI2 ™ - AfYE 9 AR APENS

gelen ags, 9P Q §2 ARK:,M/s Small shop @ t-shirt shop Q@QI@QE! QAL single entry system @ &F
gelal
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Ggen
Pure single entry: 6@Q@@® personal accounts Q1IN — cash B bank balances, sales, purchases
REIIDR YoRI IR ; 6P RCR6R 2Z, 69161 practical application IR |

Simple single entry: 6@Q@ personal accounts B cash book QGIIKIN; cash book Q postings 6@
personal accounts § <IN, \4@° debtors OIQ gIQ/creditors § GRAAIRR cash 6RQR @R @ JIY
bills QU6 6MG] RGN

www.scanneradda.com

Quasi single entry: personal accounts, cash book 8 @& subsidiary books (Sales book, Purchases
book, Bills book) QGiIKIN; discounts @ Qele record @2IN, personal accounts 6Q entry @9, \4@°
wages, rent, rates 9 expenses @ Yo@ @AY — double entry @ FRF QU@ ARIQEIRS Q@8I
@QAVNR2YQ| ARG Il

www.scanneradda.com

— 175 —




CA FOUNDATION PAPER-1 - SITS QI@ogen

@@&) 3: Capital Comparison QI Profit AIRE (Ascertainment of Profit by Capital
Comparison)

P1-C9-U9-T03 - Topic 3: Ascertainment of Profit by Capital Comparison

gaeq a@e Section 3 d@8: Net Worth/Statement of Affairs method — profit formula, Q@ RIBI6R
Statements of Affairs qg@ (3.3), \9@° Statement of Affairs 8 Balance Sheet F1>;IY6Q Qlelay (3.2)1

www.scanneradda.com

cqen
Net Worth / Statement of Affairs method — Formula: Profit = Closing capital + Drawings - Fresh
capital introduced - Opening capital; @@@ @U6@ profit 62@& Capital Account @ balancing figure

(Dr: drawings, closing balance c¢/d; Cr: opening balance b/d, additional capital, net profit)|

www.scanneradda.com

Statement of Affairs: Capital = Assets - Liabilities, Q@ RIGIER d9Q; figures Q@ @ — cash ][]
cash book, bank QIR bank pass book, debtors/creditors QIR personal ledger, inventory dee cléixl
3 valuation QIQY, fixed assets PIMRQD PR JRAGPS depreciation A6 written-down value 6
laimi)

www.scanneradda.com
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Statement of Affairs

2rEi@ double/2PEi@ single entry; estimates,
assumptions, 4@ Q@U6Q FQRENR

Capital 6@@@ balancing figure — assets 8
liabilities QAIR 62Q| 2IQREMD Q6E

QIQ 9@2Q! assets/liabilities ©GQI G @@

Assets @ Q@@E! valuation; valuation Q&G
disclose @9 @I@ "~

@Q6@E4: opening @3 closing capital figures @&

Balance Sheet

‘Zl?léi double entry; d6@4Ye@ item ledger B8
documents Q LI&6LIGN

Capital ledger @ Capital A/c Q; Q@ Oléj AR
aqe

@8 QIQ JGQI AR Q6X; item QIQ AFEM
sheet 661@ GIN QIR

6QRPS valuation — cost less depreciation;
ARR@Q disclose @RI

QEDEY: 9@ 5@~ Q @IRSIER financial position
QeIRQ!

el q_é@ adjustments: “?” 63 closing assets g2l6F1 QRIQ @@ (el closing values AR
opening building 6 2.5% B furniture 6 10% depreciation); proprietor & matured LIC '&l business
69 QSGI6M = fresh capital (@62 @PNB); AIde Q6QAR withdrawals (32,000 p.m. x 12) drawings
QUER 6 626 FRB;,6AFAR accrued interest, bad debts/provisions AGYRES, S IR QAR
2@ 2 AR drawings B interest 2QAICR QU6 RIS,
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Income-Tax-Officer pattern (lllustration 5): @@ QIQSIQ assets/liabilities Q capitals GI6IQ1 KB,
@ID6Q 2R income = closing capital + domestic drawings (34,000 x 24 €119) - opening capital;
declared income Q@ @RR| KRB — 2J@ 2°615' suppressed income, DRI ITO & JDY acele @6

www.scanneradda.com

Q@64aél (Analysis) (5@ @24 QUER RIF KRG ; 39
. qgé dI@ @8: Profit = Closing capital + Drawings - Fresh capital introduced - Opening capital; @@@
@I6@ Capital Account @ balancing figure Q69 profit QILIQ @QBI,
. @Q-G&j‘ﬂ@ problems 249 @Q8:,J2I6F] QU QIRGIQ Statements of Affairs Jd9Q @ (Capital =

Assets - Liabilities), 6900 @& assets '?' G 649)9q QLR FQRIP V6@ --- L2l opening values RUER
depreciation A6Q closing building/furniturel

www.scanneradda.com

. Income-Tax-Officer pattern (undisclosed income) 2@4d @QB:, PN QAR capitals QRP @R
drawings/household expenses, assets 6@ additions B fresh capital adjust @@ Q° 9o ode dee
income ZI@MQ @B

» QRAI QEQ adjustments 9B IR B2IB: depreciation, accrued interest, bad debts/provisions, \I@° 9@
QIQ 2@ AR (el 15-month accounts) --- drawings @ interest 2IQAIPR QU RGB!,

www.scanneradda.com

PQ 3.2 - MTP 2024-Jul [5] (b) - Practical - 5M - Pg 457 LEVELII RIYeA
Q6E V&I (Analysis)

PQ 3.3 - PYQ 2025-Jan [4] (b) - Practical - 5M - Pg 459 LEVEL I 11461
Q6 A&l (Analysis)

PQ 3.1 - PYQ 2022-Nov [3] (b) - Practical - 10M - Pg 455 LEVELII (~Yelo}
Q6 A&l (Analysis)

QA 4: ﬂ?’lﬁi Accounting o'a dIRNQIN eQleIm (Techniques of Obtaining
Complete Accounting Information)

P1-C9-U9-T04 - Topic 4: Techniques of Obtaining Complete Accounting Information

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

gaen age, Section 4 dLQ:, conversion method — Cash and Bank Summary (4.2), proforma Total
Debtors, Total Creditors B Bills Receivable/Payable Accounts Q% sales 8 purchase ledgers @ analysis
(4.3), business expenses 8 drawings F1046QR aleiay (4.4), 9@° \’161@@@ final accounts Qg@l

www.scanneradda.com

&qen

Conversion method (4.1): 6@ capital comparison OIQ 661K R — assets, liabilities B capital @
opening balances (opening Statement of Affairs) Q@ ledger 2} @B, cash book B 64N
subsidiary book Q unposted aspects @ posting @@ double entry Qﬁé{i @8, Trial Balance 949
@B, 6@ Trading and P&L Account B Balance Sheet; 282! cash receipts/shortfalls Capital

www.scanneradda.com
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Account @ <IN (fresh capital credit, drawings debit)I

Cash and Bank Summary (4.2): Q€1Q cash/bank receipts B payments €]6l4 heads 2RINPER
AR PNB, QAU ‘aléj tally @ closing balances reconcile @Q@; debit side @¢ 6@6m 9@
missing receipt — AIRJMIREIG8 CASH SALES — \9Q@° credit side @¢] 626m d@ missing payment 21@@
@, QILI balancing figure Q6@ G2l

www.scanneradda.com

Total Debtors / Creditors / Bills accounts (4.3): Total Debtors — Dr: opening balance, credit sales,
bills/cheques dishonoured, interest; Cr: cash/bank received, discount allowed, B/R received, sales
returns, bad debts, closing balance; Total Creditors — Dr: cash/bank paid, discount received,
purchase returns, B/P accepted, B/R endorsed, closing balance; Cr: opening balance, credit
purchases, B/P dishonoured; 606619 66116~ (ONE) missing figure (credit sales, credit purchases,
bad debts, cash received...) balancing figure Q6@ QI@I6Q; endorsed B dishonoured bills @& (TWO)
accounts @ JRUGE P6Q, \9@° debtor-creditor ledger transfers QIR contra entries @QRIR

www.scanneradda.com

Shortcut — credit purchases: creditors @ @2IRANRSQ cash (bills payable @U6Q 6@ QL) + closing
creditors @ B/P - opening creditors 8 B/P; drawings @@€1 business expenses (4.4): drawings 6Q
QRIINQEI rent/electricity/telephone @ QIQGL 2I°6 (PYIALDPS QIEQ QELR @RB), proprietor & LIC
premium, household expenses, business cash Q private loans/gifts, IR MRRIQ AN
@alﬂl@?{@l goods a@@@; fresh capital 6Q LIC maturity 9'@il, business @ 28l private
investments Q interest/dividend, \4Q° private funds Q @EIIOI@E‘{@I business expenses/creditors (Dr
expense Q| asset, Cr Capital) a@@@

www.scanneradda.com

q_@ gelQ §18PmI: opening Statement of Affairs = Cash and Bank Summary — Total Debtors, Total
Creditors, B/R 8 B/P accounts — Trading and P&L Account — closing Balance Sheet; missing sales,
purchases @I closing/lost stock @ gross profit % (<&l sales @QUEQ GP 25%) @I credit-period ratios
(1.5 months' credit = closing debtors = credit sales x 1.5 + 12) B cash-to-credit sales mix QI ARE
@B; 2IRCLQRN 661 Gf?fl‘i@ adjustments — depreciation, outstanding/prepaid expenses, provision
for doubtful debts, broken period QIR loans QU6 interest; partnership variants 6Q net profit Q
QAEIQ ratio 6Q partners' capital accounts €lIJIYF16Q @E1Q @@ closing Balance Sheet Q@ tally @S|,
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ge&ilel (Application) g8 QAR @QG ; 15 %)

www.scanneradda.com

PQ 4.1 - PYQ 2018-Nov [3] (a) - Practical - 15M - Pg 461 LEVEL I (~Yolo}
g6Lal (Application)

PQ 4.2 - PYQ 2019-Nov [4] (b) - Practical - 10M - Pg 464 s5x aeai@ie@  LEVELII @0
g6La! (Application)

PQ 4.3 - PYQ 2020-Nov [2] (b) - Practical - 10M - Pg 467 LEVEL Il @oa
g6%iel (Application)

PQ 4.4 - PYQ 2021-Jan [2] (b) - Practical - 10M - Pg 469 LEVEL I @oa
g6%iel (Application)

www.scanneradda.com
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PQ 4.5 - PYQ 2021-Jul [3] (b) - Practical - 10M - Pg 472 LEVELII @O
Jdeiol (Application)

PQ 4.7 - PYQ 2022-May [3] (a) - Practical - 12M - Pg 477 LEVELII @Ooa
Jdeiol (Application)

PQ 4.8 - MTP 2024-May [4] (b) - Practical - 10M - Pg 480 3x aecuaim@  LEVELI (Yol
6ol (Application)

www.scanneradda.com

PQ 4.9 - PYQ 2024-Jun [4] (b) - Practical - 8M - Pg 483 3x aeaiaing LEVEL I @oe
g6l (Application)

PQ 4.13 - RTP 2025-Jan [11] - Practical - --- - Pg 490 LEVELII (~Yolo}
6ol (Application)

PQ 4.14 - PYQ 2025-Sep [3] (a) - Practical - 12M - Pg 494 LEVELII @O
6! (Application)

PQ 4.18 - PYQ 2026-May [3] (b) - Practical - 10M - Pg 503 LEVELII @oa
deiol (Application)

www.scanneradda.com

PQ 4.11 - MTP 2024-Dec S1 [3] (b) - Practical - 8M - Pg 486 LEVELII
gdeiol (Application)

PQ 4.12 - MTP 2024-Dec 51 [5] (b) - Practical - 5M - Pg 489 2x aeaiaieg LEVELII
Jdeiol (Application)

PQ 4.17 - RTP 2026-May [11] PQ - Practical - --- - Pg 500 LEVELII
Jdediol (Application)

www.scanneradda.com

PQ 4.19 - PYQ 2026-Sep [3] (a) - Practical - 10M - Pg 506 LEVELII
6ol (Application)

Q656! (Analysis) F15@ @al4 QAR RIF FQR - 4 AF)
= 6616N] 661G missing figure @ balancing figure Q6@ QRIQ @R QYA KQG;, Total Debtors/Total
Creditors Accounts Q credit sales/credit purchases; Debtors Account @ bad debts (cash received,
discounts, B/R, returns @2”816@); Cash and Bank Summary Q! cash sales|

= Ratio 2RIKQE deductions QIR IR ARHIQ @@ debtors' credit period — credit sales (<12l 1.5 months'
credit 212l closing debtors = credit sales @ 1.5/12), cash-to-credit sales mix, \9@° Trading Account Qﬁe‘{i
@@ QI stock lost/missing inventory QI21Q @R AIRN sales X @@AQ % QI6Q gross profitl

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

= Discount allowed/received, bills dishonoured @ endorsed bills 9@ IR GG --- 6@ QT accounts @
JRUPP @6Q; debtors (3 creditors ledgers F1IJY6Q transfers QIR contra entries QQRIA

PQ 4.6 - PYQ 2021-Dec [6] (e) - Practical - 5M - Pg 476 LEVEL Il fI4e
Q6EAE! (Analysis)

www.scanneradda.com

PQ 4.10 - PYQ 2024-Sep [5] (Or) (b) (ii) - Practical - 5M - Pg 485 LEVEL Il 1IN
Q6EVE! (Analysis)

PQ 4.15 - RTP 2025-Sep [11] - Practical - --- - Pg 497 2x aeaiaiag LEVEL 1l 114961
Q6EVE! (Analysis)

PQ 4.16 - PYQ 2026-Jan [5] (b) - Practical - 5M - Pg 499 LEVEL I 11461
Q6 A&l (Analysis)

www.scanneradda.com
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A°6§ A&l (Synthesis) 2RAR 6618 AIB IYQ KR8 — IR °YREIER 6@I6A Qg RIR
. ‘Zi(«’ié@ 10-16 QISR conversion question 2IK@ @QB: opening Statement of Affairs — Cash/Bank Summary

— Total Debtors, Total Creditors, Bills accounts = Trading and P&L Account — closing Balance Sheetl

»  Alee adjustments SRR 661 adie 2ayiQ @@, depreciation, outstanding/prepaid expenses,
provision for doubtful debts, drawings (22IQIRE)SI goods B private funds X Q@2DIR capital Q@ credit
6102l expenses 4@), \4Q° sales @I purchases QIR @@@I@ gross-profit-percentage workingsl|

= Partnership variants (Stevie & Alicia gRIQ) AR ALEIS ratio 6Q profit @&Ela B partners' capital accounts
4L 661Q GPG)@;*‘ZIG%QI closing Balance Sheet Q@ tally @I,
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2RI 10

Partnership and LLP Accounts

Partnership and LLP Accounts

46 3R - 82 @G G - GQ@: C

ICAl @B 6QICPIRR Level | 5-20% - Level 180-95% — @ 214, 6CAR 2AGQA
Level | — 9@, 6Q1R 11.1% 574 CRINQ 64 AU

Level Il — Q6RUIGI, R6EIE! 88.9% 574 ERI4Q 510 Clle

9@@ 10.1: Partnership Accounts @ A& (Introduction to
Partnership Accounts)

Introduction to Partnership Accounts

P1-C10-U10.1 - Q@@ D - 2RMAEQ AT 1 - @Gl A - ML Y§R 23.2% - 19 QF

QAL 1: A6 Q) Partnership @I2~ @7 (Introduction: Why Partnership?)

P1-C10-U10.1-T01 - Topic 1: Introduction: Why Partnership?

AUNEN AR — AT 6161T ANV g8 FIL ™ - A%YE 99T AR AIPENS

geien age  Ne@ Q §1.1 @8 sole proprietor YR ARG RAIRER AGR IRI0 @QURQ RRS!I

gqen

Partnership @2~ &: 2IGQ business @ financial 8 managerial @I12Q| @68! sole proprietor &
YR8 2R FP6Q @ AIRAINE, 608 QR @ AR 4@ F@R financial B non-financial AR IRIO
@Q business ORIE — YRQAI \'lG?GPGl@GP firms @ final accounts \{4@° partner @ admission,
retirement G €14 2lleMICR| K6

@AQ, 2: Partnership & Q&I 3 Géaq.‘l (Definition and Features of Partnership)

P1-C10-U10.1-TO02 - Topic 2: Definition and Features of Partnership

galeq ag@e  Study Material @ Sec 1.2 6Q Indian Partnership Act, 1932 2196 Section 4 @ partnership
Q°8I (3 partnership @ 6@8IQY (agreement, business, profit @éle, mutual agency, minor partner QI6Q,
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partners Q°6l4l) dLLI

GQgen

www.scanneradda.com

Sec 4, Indian Partnership Act, 1932 (SM): “Partnership is the relation between persons who have
agreed to share the profit of a business carried on by all or any of them acting for all.” — 9@ Q8|
Y@AR English 616 @~ 6maial,

226 Gaa&‘lz (a) agreement — @I contract @ @Y, status Q @6@9 (HUF Q@ @6@“'); MG deed
2leaye @6‘5 (Sec 5); (b) business — 964 trade, occupation 8 profession YLIRX 2@@@ (Sec
2(b)); (c) profit @@ — Sec 4 LOSSES @6l QUEQ 6@ a9 e, 6@ loss-sharing clause
2ARQIHY @6%; (d) mutual agency — business A (ALL) @1 6I6@I6IA (ANY) partner AFIQR AIQ
ORIG, partners AQYQR principals B agents; (€) minor — 6@@® PROFITS dI @@~ 6QARAIQG,
losses @@@ @@@I@ QleM @@@ (losses major partners PSR 6Q Q@0 @Q@); (f) partners Q14 —
Qé@a 2, Qélc\,{@ 50 (Rule 10, Companies (Incorporation) Rules, 2014, Sec 464, Companies Act, 2013
2NQER)!

www.scanneradda.com

€Jeiy éqd: business 96@4Ye partner @RIQ 2IREYR @6‘5 (NOT) (mutual agency Q62I&.); PSR
agreement QIR § @9 8 capital ratio QU6 feaesa e — agreement @2J6m profits Al
QI6Q (EQUALLY) @81 @4, @QIJ capital ratio 6 Q6%

www.scanneradda.com

6@ (Understanding) @IQé Q@ QI ;2 49
» True/False @ D2lIEiQI Q6@ AR RES: business AAY (ALL) @ 66RIEIA (ANY) partner AFIQYF AVQ
ORIRAIQE (mutual agency) --- Q19 6P partner @R IR 216N @6@1

= profit sharing ratio (8 capital contribution ratio @12~ @ QAR 62Q AIPEHD @6@w Q@RI --- PSR agreement
QI ga @\g; agreement @2J6m profits QAN Q6@ (EQUALLY) @€l@ @\, capital ratio 6 @6@
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» J6QYR 6R8EIQ4 IR J@ @I818: partnership contract @ @AY (HUF O status Q @69), Sec 4 QAT
losses @E@ AARRIY Q6F, \9@° minor 6R@R profits AN Q@™ 62 IRARXTI

' QRS AR A1FN AERRSIR;, AGHE) 2 partners, AVIY@ 50 (Companies Act, 2013 @ Sec 464 ZRIPER
Companies (Incorporation) Rules, 2014 Q Rule 10)I

www.scanneradda.com

TQ 2.1 - PYQ 2005-Nov [5] (xi) - True/False - 2M - Pg 510 3x aeauaie@d@ LEVELI aee
6QI2l (Understanding)

TQ 2.2 - PYQ 2025-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 511 LEVEL I (2 fnlny
6QIel (Understanding)

www.scanneradda.com
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@QAQ 3: Limited Liability Partnership

P1-C10-U10.1-T0O3 - Topic 3: Limited Liability Partnership

gaen age Study Material @ Sec 1.3 9@ LLP B small LLP @ 9°§l (2021 6Q Q°661I}]@ LLP Act, 2008), LLP
R Q@@, designated partners (Sec 7), 6d91Qa liabilities, liability @ Q1€ 8 financial disclosuresl

www.scanneradda.com

oqen

QA°Hl (Sec 2, LLP Act, 2008): LLP 62Q& “a partnership formed and registered under this Act”; LLP
agreement 6@@Q& partners F1JI46Q (@I LLP B partners F1146Q) QIQYRX@ rights 8 duties I
RQJQ| MEJ@ agreement! Small LLP (2021 Amendment): contribution < 325 @A (35 6@I6 A4S
@@IQ&G@IQH) \1Q° (AND) Statement of Accounts and Solvency 2@l qé%i turnover < 340 M
(250 6916 A48 FRIREIELIGM)I

www.scanneradda.com

g@@: body corporate, @@ partners Ol Q2le (SEPARATE) legal entity, perpetual succession;
partners @Qmem Y2IQ AQQ, rights @! liabilities QUERQ YRS V6@ RI2™ ; Indian Partnership Act,
1932 LLP QU6Q mig) €9 Q@™ (NOT) (Sec 1.3.3)l

Partners: 6<96&@[61Q individual @ body corporate; unsound mind 6@I@R QIe4YQ, undischarged
insolvent, @I insolvency application @@IQUM1R 2@l individual 2I6&I61Y; Qé@ﬂ, 2 partners — 2 Q @¢l
6QIR 6 AIAQ SRR business SIMEM, (@IEGE) IRAIQ partner 6Q@ 2R obligations AR
DO Q6 QI Q2B

www.scanneradda.com

Designated partners (Sec 7): 2P K6 QRE], 6XA6Q INDIVIDUALS, 216 @F16Q @68 QUQER
resident (0@ QE@E6Q 2120 @@ Q@QI); e consent 2PEHR B FYIRQ 30 ¥R FRIYER
Registrar QISIEQ Q&N file @@@I@ 62Q; Act 26X A acts/compliances (documents,
returns, statements filing) QIR 6QFIER QAT YQ° QAR°AP AR LLP QU6 mlg) Q1Q (ALL)
penalties QIR Q@I
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Liability 3 disclosures: LLP @ obligations 6@@® @I'Q @@, LLP property R IR @; 6RO
partner 62IR2QIQ P66 VIBGIG W6 QAT QLE; creditors G OPR QRE@ENER partners =l
@6m liability UNLIMITED; double entry 2l;N@6Q cash @I accrual 2IRMIQERN books; od6s18a 6 Al
F1RJIH6Q designated partners @ QK61 4@ Statement of Account and Solvency Registrar QISIER file
RORIQ 62Q; PRI AQIYT audit (6REPR classes @ I FRAER)!

www.scanneradda.com

9% (Remembering) €619 P08 — I@ A'YREIER 6161 g QIR
= Short notes AIN €]619 FQB;, J6GYR LLP 6Q 2& REI6Q 2 @4 individuals designated partners Q@4
QRMRINRR, 2o RFER REEl RURER resident (YFRTER RURPER 120 FAQ KF| 68 QDEYQ); Qe
consent B 30 @R FIRJIY6Q Registrar AISIER filingl

=  Designated partners & liabilities: LLP Act 2l)MQ@6Q A1 acts/compliances (documents, returns,
statements filing) AR QA1 9Q° QR°AR AN LLP QU6 mlg 9919 penalties AR QAT

www.scanneradda.com

— 183 —




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS <IQ&5qsn

= LLP @ partners & liability @ 9QQQ: LLP @ obligations 6@ LLP property X INE 9J; 6@QM partner
62R2QIQ AIBCIR QITQ QI27; fraud 681Q6R liability unlimited!

6@ (Understanding) @IQé Q@ QIR ;4 99
= LLP @ Q@@ (NATURE) Q@I@:,body corporate, partners Ol Qele legal entity, perpetual succession,
partners @Q@6M Y2IQ 2YQ dQUE @I IR |

» QUG True/False CPIK: LLP Indian Partnership Act, 1932 QI dQQIRG Q6% (NOT) --- @I LLP Act,
2008 QIR IRLIRS (Sec 1.3.3: 1932 Act G| G62)!

= Agreement @&J6m partners profits QAR QUEQ (EQUALLY) Qlé}@, capital contribution ratio 6@ @6@
ARRCE RRE YYQ RBIB,

» @\ partner 6QARQAIRES (CAN) (individual @1 body corporate) B @9J AIRES @12~ (unsound mind,
undischarged insolvent, insolvency application @QIQUI1R) @813,

TQ3.1-PYQ2019-Jun [1] (a) (v) - True/False - 2M - Pg 511 LEVEL | [y
6QI2l (Understanding)

TQ 3.3 - MTP 2024-Jun [1] (a) (iv) {C} - True/False - 2M - Pg 512 2x LEVELI ' )

aeIaInd 6QIel (Understanding)

TQ 3.4 - PYQ 2025-May [1] (a) {C} : True/False - 4M - Pg 513 LEVELI )
6QId (Understanding)

TQ 3.2 - PYQ 2022-May [4] (b) DESC 5 Marks - - ---- Pg 511 LEVEL |

6QId (Understanding)

QAR 4: ARNKQE! Partnership Firm B LLP F1:146Q algiey (Distinction Between an
Ordinary Partner ship Firm and An LLP)

P1-C10-U10.1-T04 - Topic 4: Distinction Between an Ordinary Partner ship Firm and An LLP

galeq age  Study Material Q Sec 1.4 6Q @alﬂl@a@l ARIIKXE! partnership firm B LLP (1146 QAIQE1Q@R
algiad (14 & aidiey 8Q) dsial,

oqen

Sec 1.4 (14 2RI, table: LLP @@I€1 ordinary firm): 204 2RI — registration @ AIRAGIS J@
QIR Y& @RI agreement QIRU; RIFIER ‘LLP’ suffix AFQITY @RIFI 6D6@I6A QIET; compliances
JdIR 6@ designated partners QAQVIA @RI aq4e1g partnersl

PR Act: LLP Act, 2008 Indian Partnership Act, 1932

Body corporate — Q2l@ legal entity; PR RIHER el legal entity @6@’; firm @ assets partners @
assets Q CllM@ ARe ARRIRIER
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Perpetual succession — partner @
€1Q4/insanity/retirement/insolvency @ 6@I61Q
AU QIR

Liability Q@@ contribution QdYg TS
(6@@® wilful fraud QIR unlimited)

Partner @ @Y QI LLP @ QIDE, @S 2
partners & @6‘5 (NOT)

Registration @RINGIR®; AGHT) 2, AVIRR A1

Qe (NO maximum); 22 designated partners

Perpetual succession @12 ; YO QAN 2QQY
JRIae @QIER

Liability unlimited — partners & @Y@61@ assets
adis Q¢

de@'e partner firm @ \9Q° (AND) 2@ partners
G QDY

Registration 6Q@IFIN® (6@Q® registered firm
AR @AVER); Q@IQ@ 50 partners

www.scanneradda.com

Foreign nationals partners 62IQQIQE; minor @  Foreign nationals 6QIRAINER RIQ ™ ; partners &
benefits 6@ admit @AVRAIRS L  AGYEERQ minor @ benefits 6  admit
(CANNOT) @ALDIRAIER

6@l (Understanding) @IQ8! 9@ QEI8 — 9@ L°YREIER 66 g8 I~
» JQIDIER AEAULRYR! OFR ARIRER AR QIR AR AFE: RIG/FAUAR 2R (LLP Act, 2008
@@I€1 Indian Partnership Act, 1932), perpetual succession (partners & death/insolvency 6Q LLP @U@
Q6%), assets Q MR (Y@ legal entity Q6@ LLP assets @ FIM&S; firm 6@ partners FRe QI6Q
AIRG), \96* liability (Q@A1@ contribution AYE TS @RI unlimited)|

www.scanneradda.com

= principal--agent Agteq Algiey QXIB: firm 6Q J6@Y@ partner firm @ B (AND) 2@ partners & QI9G; LLP
6Q partner 62Q@ LLP @ @198, co-partners G Q6%

» Q| 1Y YRR RR; registration (LLP QIR QRINRIRR, firm QI 6QRIR), ASIRYR partners (Q1€1
Q2" Q@RI 50), designated partners, 6Q8I QISR (3 minors!
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Q@64|A&l (Analysis) P68 @R PRR ARG ; 1S,

TQ 4.1 - PYQ 2022-Nov [4] (b) - Descriptive - 5M - Pg 513 LEVEL I @Ooa
Q6 A&l (Analysis)

www.scanneradda.com

@Q@Q 5: Partnership Deed & €]©14 Clauses (Main Clauses in A Partnership Deed)

P1-C10-U10.1-TO5 - Topic 5: Main Clauses in A Partnership Deed

gelen a@e Sec 1.5 ARE; Partnership Deed @ 14 & ARIRQE! clauses \4Q°, @661V @S, Indian Partnership
Act, 1932 QLI partnership deed @ 2QAJG (ABSENCE) 6Q ®Ig) el

cgen

www.scanneradda.com
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14 @ QIRMINE! clauses: (1) firm B partners @ QI€Y; (2) 2IQEY B 2QRY; (3) Y6SUR partner & capital;
(4) 2@6?‘1@@ drawings 8 6‘2161@@@ QAIL; (5) interest on capital, partner's loan QA6 interest 8
drawings QU6 interest Q rates; (6) profit/loss sharing ratio; (7) partner's salary; (8) QY&
rights @ duties 6Q ARQ@R; (9) constitution @@@MEM goodwill FimyIwe QAR; (10) retirement
d@l 8 dlaésll 6do; (11) €)@ partner & executors & Q&I A8 8 6J0O:; (12) partner &
insolvency @@'@ losses @ treatment; (13) @@1@ QAARIE J@<; (14) accounts JQG G audit!

www.scanneradda.com

Deed @ 2AQATE (ABSENCE) 62 SR (Act RIG)): 6x161Q partner & salary @I® ™ ; interest on
capital ®I® " ; interest on drawings ®I® " ; partner & firm Q Q@2INNR| LOAN QU6Q @6% p.a.
interest; profits B losses QAR QI6Q (EQUALLY) @€l@ (capital ratio 6Q @6@’) — deed clause 2J6m
QI@1 9@ defaults @ 29leY @6l

www.scanneradda.com

Registration: firm Q registration @IS @6, @S registration @ @E6M partners/firm AIRAGIS
JP6RA 6QQ16Q JGD MGGl

QR/QIQ aF2JRI appropriation @ adjustment: J6S4@ partner AIR YOQ credit 6LARYR| UG
QR QY QUE! S8R @B, 2SR QUE reverse KRB (6PRG QU divisible profit @@, PSR 6Q
Q&I credit @), \9Q° net effect QI capital/current A/cs FIIYFIER 661G~ (ONE) entry d2g — el
10% @@W6Q @12% interest credit 6QARE (A:B:C = 2:3:5, capitals 15L:30L:60L): Dr. C's Current A/c
315,000, Cr. A 12,000, Cr. B %3,000!

www.scanneradda.com

6Q1d (Understanding) @IQ8 Q@ Q€IS ; 4 99
» Deed @2J6m MG default PAF €619 @R DRI QEIR AR RB@: partner's salary @127, interest on
capital G‘I@N, interest on drawings QI@N, partner & firm @ @ZIIEJI@&G‘I LOAN QU6 @ 6% p.a. interest,
4Q° profits/losses QLR @6 (EQUALLY) @8l
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r QIRGIQ 6@BIKIRQI True/False CPIQ: 'agreement @RI profits capital ratio 6 @&l FALSE (4€lle
QELR); 'deed @2Jem partner's loan QUEQ @ 6% interest' TRUE; 'partnership firm assets @ AR
6QRAIER QIR ' 6@QMm ARIKQE! firm Al TRUE (Q2IR legal entity @6%) -— assets partners & fiwe
AIRKIRIER 2N

= partnership agreement @2J6m @IG FACIYFIR section-2RIVEG Y@ AL FINRIQD @QREJQ| 5-mark
descriptive @@Q IR 9L QL3

www.scanneradda.com

TQ5.1- PYQ 2005-May [5] (viii) - True/False - 2M - Pg 514 13x aeaiaima LEVEL aee
6QIal (Understanding)
£
S TQ 5.2 - PYQ 2018-May [1] (a) (v) {C} - True/False - 2M - Pg 515 3x LEVELI _ aee
= JdeAANG 6QI2 (Understanding)
E TQ 5.3 - PYQ 2019-Nov [1] (a) (v) {C} - True/False - 2M - Pg 515 4x LEVELI _ aee
S AR 6@ (Understanding)
z
£ TQ 5.4 - PYQ 2021-Jan [6] (b) - Descriptive - 5M - Pg 515 LEVELI f14e
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CA FOUNDATION PAPER-1 - SITS @I@@@éﬂ
6QId (Understanding)

geausl (Application) J&@< QA @QS ; 1Y
= deed @4Qg| 962l @& @@IQ/appropriations @ APPSR AFRIIR AU RRR; partner & salary, fixed
capitals @QU6Q interest, \9@° @I& profit @ Q&I

= appropriations (Kell, @M rate 6Q interest) @Q AG6m <l @m record 6@6mMm adjustment/rectification
entries 2QUIQ @B ;- partner-2QQAIA1 net effect GI6IQ1 @Q capital/current accounts FIRINFIER 661G
adjusting journal entry @2I81,

PQ 5.1 - PYQ 2021-Dec [3] (c) - Practical - 5M - Pg 516 7x aeaiaiad LEVEL Il 1461
Jd6Io! (Application)

@AQ 6: Partners & AFIS| (Powers of Partners)

P1-C10-U10.1-T0O6 - Topic 6: Powers of Partners

A6 ARIe — Jadis 6alad aaial ge fle” - afd 99§ s 2IeaNe

gaen ag@e §1.6 dQa: trading firm Q partner & implied powers \4@° 696 RINY6Q PEE! partner 4@Ia1
firm @ QIS ARG Q" |

oqen

Implied powers (trading firm): @AQ1@ public notice @26, partner & contracts firm @ Q@6 — (a)
goods @EIQI B @RQ, (b) payments Q@81 @@ 6@ receipts 6QQY, (c) firm RIF6R cheques draw
@ 9@ bills of exchange (3 promissory notes draw/accept/endorse @Q@I, (d) inventories-in-
trade pledge @& @ PRQ GG Q& 624, (e) firm Q business AR FFIPIN FYD FQQI

Implied power QI9" (9919 partners & AYAC 62QUY 62Q): firm X @QI@ arbitration Q
AOIRQ, partner & RIFI6Q bank account 6SINQ, 6&@l6d claim @ compromise/@4IGl, firm dYR
QIBIM suit JRUIRIR, firm @Q® suit 6@ liability YIRIR, firm @ YIOQ AR @@, firm AVR
partnership 6@ 96@4!; rights, duties @ powers QYRR AYP6QRQ @ORIARQAIER

QAR 7: Accounts

P1-C10-U10.1-TO7 - Topic 7: Accounts

| AN AR — YA 6161Q ANV Ge) FI2 ™ - AfYE 9 AR AIPNS

gaen age, §1.7 dLQ:, partnership accounts 6@@® capital B drawings accounts 6Q @~ sole
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proprietorship OIQ @AR QG|

GQgen

Firm @ accounts: Partnership Act 6@I6IT format ASIRE FER Qe 6] accounts 6Aae AaA
2@LAEl @6Q; sole proprietorship OIQ @R ldeY 6@ml 661G Capital Account QQWER
6K6@ partners 6Q6@ Capital Accounts &I\, J6RYRER 69D partner a|§131@| capital credit @\

www.scanneradda.com

Drawings: partner W6QUm QEWEI6R 6me@| '@l @l Capital A/c @ @1 2ImGll Drawings A/c @
(IKLe8 Current A/c QRILKIN) debit 9\9; net figure AR Drawings A/c Capital A/c @ transfer
62IRAIER, @8 IS8 MG QL — 6@§) firm Q trial balance 6Q Capital B Drawings @@
accounts 6Q61IdIRAIGR

www.scanneradda.com

@@} 8: Profit and Loss Appropriation

P1-C10-U10.1-T08 - Topic 8: Profit and Loss Appropriation

gaen age _ Sec 1.8 @B Profit and Loss Appropriation Account qg@ (salary, commission, interest on
capital and drawings, transfer to reserve, balance @ @€l&) B8 minimum profit @ guarantee QU6 Sec
1.9.3I

www.scanneradda.com

gqen

6181 net profit P&L A/c @ P&L Appropriation A/c @ credit @ transfer @©\; partners @
salary/commission B interest on capital debit @@ (Dr. P&L Appropriation A/c, Cr. Partner's
Capital/Current A/c), interest on drawings credit @@, 2IQEl4e 6@6m transfer to reserve, @I'A6RQ
balance PSR 6Q @&1% @QR; DRAWINGS &6@ Appropriation A/c 6@ @@Id 6QGIAN RI2™ |
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Deed @gJ6m: J2I6¢] partner's loan QUEQ @6% interest profit Q @@ AN, Q1'A6Q salary Qe
interest on capital/drawings @12, \9Q° @& QAR QU6 @éle — Ll profit 50,600 Q loan
interest 600 (320,000 x 6% x 6/12) QI = 50,000, QIL| T25,000 : 25,000 6@ QR

Minimum profit @ guarantee (Sec 1.9.3): guaranteed partner & QRIIQE! 2°61 > guaranteed QUS|
626M ARINE RU6R Q&L FQB; KF 626 69 minimum GET B AR AR @G (a) A& @66l
partner, (b) Q®/QAAIG partners AREIR ratio 6@, @ (c) @I& partners @@ MUTUAL PSR 6 — Q$}
1R QRPEM QR @& partners & QAEQ mutual PSR 6Q A6Q!

www.scanneradda.com

Interest on capital de guarantee: 92I6¢1 Appropriation A/c 6Q interest on capital (8 salary) charge
@8, @@ (REMAINING) profit 6 guaranteed partner @ &°6l GI6IQI @Q guarantee AL PR
@B, e° RS guarantee 6QRYQ partner(s) & 2°6q debit *QE — el 1/6th 2°6 Al admit
6QIR2)@l @l partner & minimum guarantee FiW6M FI)IY 698 @, QU@ JQREII partners &

www.scanneradda.com
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QWEQ adjust @I

g6<u6l (Application) Q@ ARQUIA KRS ; 3 A8

www.scanneradda.com

* Ao format 2QYQ @B Net profit b/d, \9JQ appropriations (partner's salary, interest on capital) @IQ,
interest on drawings 696, @I'A6Q @@ profit PSR 6Q Q&R XAR;, FI6ARGI] _drawings H6@
Appropriation Account 6@ @10 6QGIKIN QR

= guaranteed-minimum-profit problems 2@ @Q: guaranteed partner & AIRJIQE] 2°6l @¢] 6L6M AQUQ
QYR @6Q (a) firm, (b) guarantee 6Q@R2JQ @681 partner, @I (c) @& partners AEIG @ mutual PSR 6Q ---
@616 KIe case Appropriation Account 2IRIQER 21 @B,

» QARG rate 6Q (eI, 5% p.a.) interest on capital Q@ guarantee QYL @B o--interest charge @
Q6@ (AFTER) guaranteed partner & 21°61 GI61Q1 @Q 2QISQ guarantor & charge @QQI,

www.scanneradda.com

= guaranteed profit Q@ 1/6th 2°6! IR partner & admission AR Y8} @B - 6€1S' profit @ 1/6 @
guaranteed Q& A2 PR KR QU JREIl partners @ FQWER adjust KRB,

PQ 8.1 - PYQ 2005-May [4] (b) - Practical - 8M - Pg 518 s5x aeaiaiaéd LEVEL I c1149€1
deio! (Application)

www.scanneradda.com

PQ 8.2 - PYQ 2023-Jun [4] (b) - Practical - 5M - Pg 519 2x aeaiaiag LEVELII 114961
gdeiol (Application)

PQ 8.3 - PYQ 2023-Dec [4] (b) - Practical - 5M - Pg 520 LEVEL I 11461
Jdeiol (Application)

@A 9: Fixed and Fluctuating Capital

P1-C10-U10.1-T09 - Topic 9: Fixed and Fluctuating Capital
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gaen age, Sec 1.9 dLQ: fixed capital method (capital + current accounts) @@I¢1 fluctuating capital
method, interest on capital and drawings (product method), effective capital ratio B capital ratio 6

profit sharingl

gqen

QG\@ methods: FIXED — capital A/c contribution 60 §; interest, salary, profit 2°61 B drawings
CURRENT A/c FIIRIMAI6Q LIN; interest on capital 6@@@® capital A/c balance QUERQ GI8IQI (current
A/c QU6Q R@IA @6X)I FLUCTUATING — current A/c @19, QQ items capital A/c FIIYFIER QIN,
6©§] balance AGQ| @6 ARt fluctuating capital balance = fixed capital + current A/c balancel

www.scanneradda.com

Interest on capital: 692%™ agreement 2j6m, B 6@@M profits R @2IKIN; opening balance QU6Q
gl @@ B additions/withdrawals @U6Q 2QAIGS interest — product method: S(amount x
months outstanding) x rate/100 x 1/12; net LOSS 6@6Mm interest Q@ ; profit Blﬂk'i‘ilg 6Q6m (<

www.scanneradda.com
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total interest), profit @ capital ratio 6Q @@ QS|

Interest on drawings: 2961 drawings — product method (X amount x odesd Oﬁj‘i?j’ months, 9@
AIQQ rate 6Q interest); @1QG REJ6m — total drawings QU6Q 6 months; ACNE IS drawings —
d@ 19 AR 626m 6% months, 66IV6Q 6@6Mm 5%; quarterly drawings — 9@ quarter
A6 6@6m total x rate x 7.5/12, 661A6Q 6@6m x 4.5/12; entry: Dr. Partner's Capital (or
Current) A/c, Cr. P&L Appropriation A/cl

www.scanneradda.com

Capital ratio (Sec 1.9.4): profits capital ratio 6Q @8l@ 62@2J6m — fixed capitals IS ratio @9;
introductions/withdrawals &J@| fluctuating capitals AR Y partner Q-2 weighted-
average (effective) capital 2lQ6e@; @1'A6Q capital B (AND) current A/cs 99Q @@ (fixed method
6Q salary, interest on capital/drawings current A/cs FIRIYFI6Q) \9Q° net profit Q errors rectify @QQ!
A6 P&L Appropriation A/c B revised Balance Sheet d9Q @QQI,

www.scanneradda.com

d6QG! (Application) @< 2QYIQ @R ; 3 %)
» Qd AIY6Q additions/withdrawals gJem product method (amount x months x rate/12) 6Q interest on
capital 219 @8; fixed capital method 6Q interest 6@@ capital account balance @AEQ GIEIR] €,
current account QUER Q6L

www.scanneradda.com

= interest on drawings @14 @8 2D drawings I product method; @G @2lem QALIN 6
months; FIIA& drawings 2IQEER 6.5 months, 661RV6Q 5.5 months; quarterly 2IQEL6R 7.5/12, 661V6R
4.5/121

= effective capital 2Q@UILEQ profits @@ 6R6m CllQ-2QLIA effective capital GI6IQI QYLD @B, L1'AER
capital @ current accounts d9Q @@ (fixed method 6Q salary, interest on capital/drawings current
accounts @ credit/debit £9)I
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PQ 9.3 - PYQ 2025-Jan [3] (b) - Practical - 5M - Pg 527 LEVEL Il [APSEL|
g6lel (Application)

PQ 9.4 - RTP 2025-Jan [12] (a) - Practical - --- - Pg 528 2x aeqiglieé LEVELII [ASEL|
deiol (Application)

PQ 9.1 - MTP 2022-Mar [4] (a) - Practical - 20M - Pg 521 2x aeaiaima@  LEVELII @oa
gdeaiol (Application)

www.scanneradda.com

Q656! (Analysis) F15@ @2 QAR R RQR + 1 QS
= AKQ GEIQI (backward-calculation) @G @Q@:, profit @6 B drawings d6Q (AFTER) closing capitals
Q2AKREJ6M opening capitals YRGIOR KRB, QI'U6Q YOQ QIQ AFQ! interest on capital/drawings
gRciEIRI @3 661G adjustment entry Q2B -~ Y6QUR partner QUER net effect 2AQARE R,

» AIRYAR A RAY FRS; PSR 6Q QM QU @@ profit @RIFI YRG! interest QAU DR EE QUS) —-
correction ratio PSR OIQ @

www.scanneradda.com
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PQ 9.2 - RTP 2023-Jun [13] - Practical - --- - Pg 526 2x dequaiad LEVELII 114961
Q6EVE! (Analysis)
Q°6§ A&l (Synthesis) 2RAR 661Q ALIS IYQ FRE — IR L°YREIER 6@16A Qg Rle”

» trial balance/balance sheet Q 2IQXAIQ 661N adig d9@ 2@ KRB errors rectify @Q A°661IS net
profit @R @B, P&L Appropriation Account, partners & capital @ (AND) current accounts, \4@° revised
Balance Sheet d4Q @@l

»  Cl6QEIY: fluctuating capital balance = fixed capital + current account balance; g6@4a method 6Q
interest, salary, profit 2°61 B drawings O® account 6Q 66l

e 10.2: Partnership Accounts 6 Goodwill @ Treatment (Treatment
of Goodwill in Partnership Accounts)

Treatment of Goodwill in Partnership Accounts

P1-C10-U10.2 - Q@@ D - SRMIAEQAF6 - @61 C - 2R IR 11.0% - 9§

QAL 1: Goodwill

P1-C10-U10.2-T01 - Topic 1: Goodwill

g2en age, Sec 2.1 ARPY:, goodwill @ 22 (ARINREIOIQ 2@ profits 6@RER YRIAIR M), ILIF
JdRIRe @Q2Ql RIQR, 9@° Accounting Standard @ §& 69 6@@m PURCHASED goodwill @ record
6RINAIEQ, self-generated goodwill capital accounts ClIRINAIERQ written off/adjust @\l

eqan

a2l (SM): “Goodwill is the value of reputation of a firm in respect of profits expected in future over
and above the normal rate of profits.” — QQ&ll customers Q&I Ieg @ 2NV AAURR!; 9Ll
4@ INTANGIBLE asset (fictitious @6%): 6@@lIQN @12~ @ glldN Q@™ , @2 dee, Y2Ix

monetary/saleable value 2&I

Valuation 6R@6Q 2RSS (a) partners FIAY6Q PSR @@&m6M; (b) @2l partner admit 6@6m; (c)
partner retire @6m @l €)Q4 62@6Mm; (d) business dissolve @I % 626m| RIQR: goods Q gsleal,
ARe @Y 9RIF, 2QgIR, DIt monopoly 2RISR (K2ll main agency), trademarks 3 patents,
managerial @Y, ) @OIRQ2JQ! R&D, materials QIR @661Q contracts!

AS §@: 9@ intangible 69@% 6U6Q6Q@ER recognise @9 66Q6@6R 2! identifiable (MGl QU6
FR6LAN), QYIS economic benefits AFLRY, B cost FQRELAIGY QU6 IS — internally
generated (inherent) goodwill \92JQ 6&I6IAG (NONE) Q26! @6Q QI@™, 60§ 6@@%® PURCHASED
goodwill (9@l @ 9@l F)mYRQ consideration, LKl ¥2,50,000 Q net assets QIR ¥3,00,000 6Q6M
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50,000 goodwill) record 616

Reconstitution 69 admission, retirement/death @ PSR O8Q@@Q6Q goodwill account @QIT
(NEVER) raise @9 Qe — G]jﬁ)‘ﬂ@?@ goodwill partners & capital accounts €lIRIMFI6Q adjust @;
purchased goodwill 4@ 2iQ) Fl-IY6Q written off (amortised) @4, 4@° reconstitution YEIAER
books 6@ &J@I 6<16@I8IQ goodwill account — inherent 6@@ @I purchased — @8 written off @I

www.scanneradda.com

6Q1d) (Understanding) @IQé Q@ QI ;2 49

= True/False €PIQ: 'Goodwill is a fictitious asset' FALSE --- goodwill \9& INTANGIBLE asset (J9@, @@6<I614
FImY 28), realisable value @)@ fictitious assets IR Q6L

» True/False €rl%: goodwill fixed instalment method 6Q 'depreciated’ @4 @I@" - intangible 62102 QIR
purchased goodwill 4@ Q) F1)46Q AMORTISED/written off €\J; depreciation tangible fixed assets AR
mIg)l

= internally generated (inherent) goodwill @@~ @ recognise @4 @12~ QIR VIR QER: identifiable

6%, QAR benefits AFE @, cost FQREQNG QR AITYI QIR -- 6@4] reconstitution 6@ goodwill
partners & capital accounts CIIMYEIER adjust @4, books 6Q @QIQ raise @9 RID ™ |

www.scanneradda.com
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TQ 1.1 - PYQ 2001-Nov [5] - True/False - 2M - Pg 535 5x aeaiala@ LEVEL I (2 fnlny
6QIal (Understanding)

TQ 1.2 - PYQ 2006-May [5] (x) - True/False - 2M - Pg 535 LEVELI aee
6QId (Understanding)

@AQ 2: Goodwill Valuation @ 9SG (Methods for Goodwill Valuation)

P1-C10-U10.2-T02 - Topic 2: Methods for Goodwill Valuation
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gaeqn age  Sec 2.2 d@@: valuation @ @615 2RI — average profit (simple/weighted), super profit
(number of years' purchase, annuity, capitalisation of super profit) B capitalisation of average profit —
6QCla% formulae 9@, 9@° weighted average 6@6Q@ 664l

o'qgéll

Average profit alI: Goodwill = Average profit x No. of years' purchase; profits 6 & @@/@IQ
IR &J6M WEIGHTED average Q40210 @08 (AG661E @Fq AR weight — QAR 2R
QYR BR), ARY2l simple average; YeI6E! AR1@ profits @ SIRAARYR QRIS ARPAL,
rectifications 8 abnormal items QI adjust @RI,

www.scanneradda.com

Super profit AIRJIKN: Super profit = Average maintainable profit - Normal profit; Normal profit =
Normal Rate of Return (NRR) x Capital employed; Years' purchase: Goodwill = Super profit x No. of
years' purchase (<déll capital 34,50,000, average profit 92,500, NRR 15% = super profit ¥25,000; 3

www.scanneradda.com
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years' purchase = goodwill ¥75,000)I

Annuity method: Goodwill = Super profit x annuity (present-value) factor — years'-purchase
JARE6Q TR time value QEAV KRR g@@ 92 Q@ @6 (el 5 years AR @15% 6Q T3,000
super profit: 3,000 x 3.3522 =310,056.60, 315,000 @6§)I

www.scanneradda.com

Capitalisation 2IMIQ: AVERAGE profit @ — Goodwill = Normal capital - Actual capital, 60@0
Normal capital = Average profit + NRR 8 Actual capital employed = Total assets - outside liabilities
(532l 60,000 + 12% = X5,00,000 Q net assets I4,10,000 @I = goodwill ¥90,000); SUPER profit @ —
Goodwill = Super profit + NRR (<d&ll 17,000 + 12%)I

Maintainable profit @ adjustment: 2llQG4e Q6™ averaging qé@ partner remuneration/interest
on capital employed @I S2IQ (&2l average %2,70,000 Q ¥6,50,000 QKI6Q 12% interest = 378,000
(3 salaries 372,000 @IQ = adjusted profit 1,20,000) — 4OI6Q 66@IEV AR@@E super profit
FRIMA16Q goodwill QRUEQRQ JQUQ d@N|

www.scanneradda.com

geilel (Application) @l AR RS 3 6 Y

= Formulae @44 @Qa: Super Profit = Average Maintainable Profit - Normal Profit; Normal Profit = NRR x
Capital Employed; Goodwill = Super Profit x No. of years' purchase; Annuity method: Goodwill = Super

www.scanneradda.com

Profit x annuity factorl

= Capitalisation methods: average profit @ --- Goodwill = (Average Profit/NRR) - Capital Employed (Net
Assets = Total Assets — External Liabilities); super profit @ --- Goodwill = Super Profit/NRR| \q&| data 6Q
QW Y] @,

= Valuation qé@ average maintainable profit adjust ®Q@;,@@F SI@QQ proprietor & remuneration @IQ
@218, abnormal losses Q& 621161 @QR, abnormal gains @G RBIR; P2IAI@R)6M market interest rate 6
risk-return rate 616l @& NRR QIS
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= profits 6 & @&/QIQ IR 2J6m weighted average profit (A6 @@Gi qéu@ weight) @421
@e; 24l simple averagel

PQ 2.2 - PYQ 2022-May [3] (Or) (c) (ii) - Practical - 5M - Pg 536 3x LEVELII o 11461
AR d6<liel (Application)

www.scanneradda.com

PQ 2.3 - PYQ 2022-Nov [5] (b) - Practical - 5M - Pg 537 8x asaugiag LEVELII RIYA
Jdeiol (Application)

PQ 2.4 - RTP 2023-Jun [14] - Practical - --- - Pg 538 5x aeqiaiag LEVELII 1N
Jdeiel (Application)

PQ 2.5 - RTP 2025-Jan [12] (b) - Practical - --- - Pg 539 LEVELII frRINA
g6%lol (Application)

PQ 2.1 - RTP 2019-Nov [14] (a) - Practical - --- - Pg 535 LEVEL Il
g6l (Application)

www.scanneradda.com

PQ 6.1 - PYQ 2026-Sep [3] (b) - Practical - 10M - Pg 540 LEVEL I
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Jd6Ie! (Application)

Q@6§|A&l (Analysis) 5@ @2 QUER RIF FAG — I AYREIER 6RI6IA g8 1@~
= Balance Sheet Q@ 2lIQ¢) 6@@e)Q @g-@ﬁ‘ilfd problems @Q8: J2l6¢1 capital employed (assets Q outside
liabilities @IQ) G161Q @8, 2IS1@ profits @ rectifications AW adjust @G (revenue @ charge 6QIRYR!
capital expenditure, stock @ over/under-valuation, abnormal items), @I'A6Q (THEN) 21649 method 6
goodwill Q valuation @8I,

www.scanneradda.com

» JIQERe A%E RAY @@;, adjusted average profit GIEIRI JOQ depreciation policy 6@ IRQAR G
partner salary/interest @IQ 6@@I| super profit @ B 6§ goodwill @ @@

@A) 3: Goodwill Valuation @ 2196149 @1 (Need for Valuation of Goodwill)

P1-C10-U10.2-T03 - Topic 3: Need for Valuation of Goodwill

www.scanneradda.com

A6 ARIQ — Jadis 66T aaial ge fle” - afd 99§ s IeaNe

gaenaee §2.3 d@8: partnership rights adjust 626m J6©4a 2 goodwill @ valuation e @ @@QI@
@~ 69l

www.scanneradda.com

eqan

2QENR@!: partners F FRUAIR ATHER 6TENIEIT VRRAR 6R6QR partners § QESYS profit
sacrifice @@ B 2@YANRG gain @ — gainers goodwill @ FIMY 2QAILER sacrificers G VGYRE]
6QQ| QRIYICIWD; 99Q adjustment @2l partner & admission, profit sharing ratio O@Q@Q,
partner @ retirement @l €)1 \4Q° partnership Q dissolution 6Q 2ll64|
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@QAQ 4: Partner & Admission 6 Goodwill & Valuation (Valuation of Goodwill in
Case of Admission of a Partner)

P1-C10-U10.2-T04 - Topic 4: Valuation of Goodwill in Case of Admission of a Partner

A6 2R — A4S 6161T aadl e fle” - A¢td gaF aIe! AN

www.scanneradda.com

gaeqa age, Nigam-Dhameja-Ghosh profit sharing @I8ll 9L §2.4 dLY:, sacrificing ratio 6 goodwill
AIRIMAIER Y& partners G VEYRQE

cqen
Admission 6Q €J614 QAIQYI: @2l partner profits @ &I°6l a8 8 gEll partners @QAT — profits
Q@EM FIRIN 2PQD profits AL ARG JAIAQ 2I6Q, 60§ SIFRl 2°6 Al YRE!l partners

www.scanneradda.com
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RAEYRQEIR 2RRIR; 9@ VFYRE! goodwill AIRINAIER AN @I

Sacrificing ratio: goodwill Q&I partners @& sacrifice @ /ARG, 6@§] 9L profit sacrificing ratio
(Old share - New share) 6Q 610G credit @9; @&l partner & 2I°6l QI partners GQREI profit
sharing ratio 6@ (sacrificing ratio = old ratio) @I @@A& @2l ratio ARFIG 626M QG AQAIPER
sacrifice @QAIQE!

www.scanneradda.com

QA< 5: @2l Partner & Admission 6 Goodwill @ Accounting Treatment
(Accounting Treatment of Goodwill in Case of Admission of a New Partner)

P1-C10-U10.2-TO5 - Topic 5: Accounting Treatment of Goodwill in Case of Admission of a New Partner

www.scanneradda.com

UK RIS — DI 616 a1V g9 QIe ™ - A%td 99T IS AR

gaen ag@e, Examples 1-4 Q@ §2.5 dQQ:, purchased @QI¢1 inherent goodwill B sacrificing ratio 6Q

premium entriesl

gQen

6@a@m purchased goodwill record @\: '@l @ '@l F)MR consideration @2llolem @ goodwill
books 6@ record @9; admission 62 goodwill books 6Q raise @RUAIRAIRNG RI@~ — Q@ partner
2lIE12)@I premium sacrifice @)@l JQEIl partners & profit sacrificing ratio 6 credit @9 (Old ratio -
New ratio; dQI¢€)@ Qlgley = sacrifice, @8ll€)@ = gain)l

www.scanneradda.com

Premium cash 6 21&6@: Dr. Bank/Cash A/c (capital + premium) / Cr. QJQEll partners' Capital A/cs
(sacrificing ratio 62 premium) B Cr. @2l partner's Capital A/c (capital); premium @QYENR partners
G QIR QU6 GUIGIEM firm Q books 6Q entry RIQ” |
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Premium @ 2l&i6@: @2l inherent goodwill books 6Q raise @94 @@~ — capital accounts
FRIYA16Q adjust @QB: Dr. New partner's Capital A/c @I goodwill 2°61 9% / Cr. sacrificing partners'
Capital A/cs sacrificing ratio 6Q; 6@Q@@ @2l partner @ &°61 SUAIRS6R, YQENl partners F@ JQE
profit sharing ratio 6Q sacrifice @@

www.scanneradda.com

@A 6: Profit Sharing Ratio @@&@6Mm Goodwill @ Accounting Treatment
(Accounting Treatment of Goodwill in Case of Change in Profit Sharing Ratio)

P1-C10-U10.2-T06 - Topic 6: Accounting Treatment of Goodwill in Case of Change in Profit Sharing Ratio

AN AR — YA 6161Q ANV Ge) FI2 ™ - AfYd 9 AR APNS

www.scanneradda.com
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gaen aee lllustrations 7-8 9L §2.6 d@8: gaining partner capital accounts Fll)Y€16Q sacrificing partner
G YRS @A

www.scanneradda.com

gqen

Treatment: profit sharing ratio @@@6m goodwill @ MY Y@ @Q profit sacrificing ratio 2RIRER
partners @ capital accounts ClIIRIMFIEQ adjust @QALIN — Dr. gaining partner's Capital A/c / Cr.
sacrificing partner's Capital A/c (gain fraction x goodwill) 9@; eIl QLN partners A, B, C 4:3:2 @
Gl6@, goodwill 90,000 — A 1/9 gain @8 B C 1/9 @QUG, 6@§] Dr. A's Capital 10,000 / Cr. C's
Capital 310,000l

www.scanneradda.com

QA% 7: Partner & Retirement @1 F1QY6Q Goodwill @ Accounting Treatment
(Accounting Treatment of Goodwill in Case of Retirement or Death of a Partner)

P1-C10-U10.2-T07 - Topic 7: Accounting Treatment of Goodwill in Case of Retirement or Death of a Partner

gaen age Sec 2.7 dL8 (Sec 2.4--2.5 @ 2RIRQ @Q): retirement/death 6@ continuing partners outgoing
partner § @IS goodwill 2°6l Al @@ GAINING ratio 6@ FCYRE! @ARF; goodwill @ FJmM
retirement/death QIQBIEQ FQTS @4 8 goodwill account raise @RS capital accounts FIRIMFIER adjust

N

www.scanneradda.com

&qen

SRA€ (Sec 2.7): retirement 6Q continuing partners PSR 6 GAIN PQ, 60§ 64¢l6q retiring
partner & Qla goodwill 2I°61 GAINING ratio 6Q @23 (gain = new share - old share); €46 14
continuing partners €]0%@ QAAUYXRINIS I 2°6l e @Q8; goodwill @ FImY retirement/death
Q @I (DATE) 6@ GQT@ 6RI@ capital accounts FIIRIMFIER adjust @9 — goodwill account raise
29 QI |
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Pro-forma entry: Dr. Continuing partners' Capital A/cs (gaining ratio) / Cr. Retiring (or Deceased)
partner's Capital A/c @la goodwill 2°61 Q@ — Ll A& partners A, B, C, goodwill 90,000, C retire
@6@m: Dr. A 315,000, Dr. B 315,000, Cr. C ¥30,000; @2l ratio @@ 6@6M (Antoo 3:4:3 retiring, B G C
AAIP QU6 QIR Q6IE), gains partner-2@AIAT G161R1 @94 (new - old: B 1/2-4/10=1/10, C
1/2-3/10=2/10) B goodwill 1:2 6 debit @I

www.scanneradda.com

@g-adql.q problems @I checks: books 6Q qé@ 8J@l goodwill adjustment qé@ QS (OLD ratio
6Q) written off 94; 96@4® AQ@@1 reconstitution 6@ 69@ AR sacrificing/gaining ratio 6Q
6@Qm goodwill FiMYR AR@@@ (CHANGE) adjust @Q@; gainers & 6€1l6' debits outgoing/sacrificing
partner & credit A2 QAR 62| 2IQEMR, \9Q° 2F¢! Balance Sheet 6@ goodwill RRIQ asset QIS

www.scanneradda.com
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64N @ |

Q@6§|T&l (Analysis) 5@ @24 QUER RIF KRG ; 199

www.scanneradda.com

= Adjustment entry 2@ @QB: gaining partners' capital A/cs Dr. (gaining ratio = new share - old share 6Q)
To retiring/deceased partner's capital A/c @@ goodwill 2°6l AL; books 6@ 2J@l goodwill 92I6¢1 OLD ratio
6Q written off @@ @IRIYRIIRR

= firm @ constitution YQRI® 2R @QRRI @Q-AG'EI problems QA @QG (Dell, Y6RIR FIRIER
goodwill JRFIMYIFE A2 @R admissions/IRRAR, 6QAR P Q2l6E! Q B W6Q R @ admit RER):
gJeeye adve sacrificing/gaining ratios Gl6IQ @@ 6@@® goodwill flmy AR@@@ (CHANGE)
capital accounts FIRJIMFI6Q adjust @B

www.scanneradda.com

= J6RYe QIR cross-check @B gainers @ 6€1l6' debits sacrificing/outgoing partner & credit 9@ QA
62Q! 2IQ6l4@; 2181 Balance Sheet 6Q goodwill R@IQ asset RU6Q 6QGIDRQN R 6L

PQ 7.1 - PYQ 2025-Sep [3] (b) - Practical - 8M - Pg 542 LEVELII (~Yolo]
Q68 A8l (Analysis)

gaa 10.3: Admission of a New Partner

Admission of a New Partner

www.scanneradda.com

P1-C10-U10.3 - Q@@ C - 2RNDEQ AR 3 - Q@elA - RN YR 17.1% - 14 Q8]

Q@AQ) 1: 966 (Introduction)

P1-C10-U10.3-T01 - Topic 1: Introduction
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UGN 2N — 9AHYS 61610 aadl e fle” - a¢td gaF aIe AIeaNe

geen ags  §3.1 9L8:,g2 partner & admission @IRGI6Q updated balance sheet @12~ @ Q@GR!

cqaen
Admission @ @E6@ENY: firm Q@ RRQ AR @2l partner admit @QULIN — partnership capital @@I@Q!
AR &)l firm @ management 9@ @A AR

www.scanneradda.com

Admission 6Q entries: admission @IS g asset values @ elg appreciation/reduction,
unrecorded @| unpaid liabilities, \9@° QA accrued &8 unrecorded profits/losses @ accounts @
aisw, LILIQIA old partners & Capital A/cs OR figures 6Q¢IN B JR@ profits/losses incoming
partner B old partners FIJI46Q 216N @ELIKIN; goodwill Q@ ARIIFE @R PRI FIdY accounts

www.scanneradda.com
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@ 2SI 62@ (YRR 2 Q treatment 2AQAIER)!

@@} 2: Revaluation Account or Profit and Loss Adjustment Account

P1-C10-U10.3-T02 - Topic 2: Revaluation Account or Profit and Loss Adjustment Account

www.scanneradda.com

gaen a@e , Sec 3.2 dL1: admission AAILER Revaluation Account (LILQ1g Profit and Loss Adjustment
Account FI)M QRIDN) @ @QEXEY B entries; revised values 6Q6lIRRIY @ 2J6m Memorandum
Revaluation Account; \4Q° @@@ FRIY6Q Al

gqen

Q6WSI4: admission 6 Revaluation Account — ALSO KNOWN AS Profit and Loss Adjustment
Account — FIRINFIER assets Q revaluation @ liabilities @ @8 Zl@ma @9, DILIQIR Balance Sheet
update @9 B old partners & capitals accrued profits/losses 6Q@GIIN; assets 6Q AFIG @14 B liabilities
6Q AAY @& debit @B, assets 6@ ACIY @& @ liabilities 6@ AAY LIQ credit KQG;, balance
(profit/loss) OLD PSR 6@ OLD partners & LI\ (new ratio 6Q Q€14 partners & 626Q @6‘75), e gl
Balance Sheet 6Q assets/liabilities revised figures 6 6Q@6IIKINI

www.scanneradda.com

www.scanneradda.com

Pro-forma entries: Dr. Revaluation A/c / Cr. Assets (decrease) B Cr. Liabilities (increase); Dr. Assets
(increase) B Dr. Liabilities (decrease) / Cr. Revaluation A/c; profit 6@6%m: Dr. Revaluation A/c/ Cr. Old
partners' Capital A/cs (old ratio); loss 6@6®: Dr. Old partners' Capital A/cs / Cr. Revaluation A/cl

Memorandum Revaluation A/c (revised values NOT to be shown): @@ @I6l — J2IFl QUG ARIINE]
@I6@ revaluation record @6Q (assets/liabilities @ ledger 6@ 6@I61d AR QI2), R OLD
ratio 62 OLD partners &; $@10 QU6 JIF QUG entries @ BMG'N (REVERSES), 6@§] book values
20ea” @ R6LR, IRIQ w @2l partner 661G (INCLUDING) ALL partners G NEW ratio 6Q LIN;
Jeel QUGIER profit 6@6Mm G140 QUGIER AANR loss FE@ (B @A F6¢1)I
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Revaluation @@€1 Memorandum: Revaluation A/c — assets/liabilities revalued figures 6@
6Q6lIAIN, 661IGNT account, net @ old ratio 6Q old partners &; Memorandum — @Il Balance
Sheet 6@ QQél figures RELR, QR QUG!, FeIF! QG old partners & (old ratio) 8 §@1<L (reversing)
QIS AAIQ partners § (new ratio); @aF Q6@ JQEll book values 6Q @ capital A/cs FIIIYCIER 9@
U@ JARS adjust @RAAIRAIERA

www.scanneradda.com

q@ eIyl AIY: QARIIKQEI adjustments — assets Q appreciation/depreciation, provision for
doubtful debts, outstanding/unrecorded liabilities, unrecorded assets, joint life policy, investments;
2| 949 SACRIFICING ratio 6@ capital A/cs FlIRIMAIERQ goodwill adjustment (premium cash 6
2déldim @ &jem), OLD ratio 6 reserves transfer, @I'd6Q Capital A/cs, Cash/Bank A/c G @2lI
Balance Sheet — 661Q6Q @2l partner & capital 2IRINER capitals @ @&l PSR 2QUILPER
@QADIRAIER, excess/shortfall cash Q@I current A/cs FIRIMFIER settle @9 (LLP 6 admission AR

www.scanneradda.com
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14 QAll@ technique)l

6Q1d (Understanding) @IQ8 Q@ Q€IS ; 3 99
» True/False PR (RN VLQARE): admission 6Q revaluation Q profit/loss OLD partners & OLD profit
sharing ratio 6@ QI --- 'transferred to all partners in new ratio' FALSEI

= 'Revaluation Account is also known as Profit and Loss Adjustment Account' --- TRUE; =~ @I€18: old
partners & capitals adjust @@ QIR 9| assets/liabilities Q clm4 ARQ@@R record R6Q

= Memorandum Revaluation Account @&18: 92IF1 QIS! old partners & old ratio 6@, BmG| L1 QUG ALL
partners & (@2l partner Q6€1@) new ratio 6@, book values 2AGR@~ @

TQ 2.1 - PYQ 2020-Nov [1] (a) (i) {C} - True/False - 2M - Pg 546 4x LEVELI aee

ASAAINS 6QI2l (Understanding)

TQ 2.2 - PYQ 2024-Jun [1] (a) (vi) {C} - True/False - 2M - Pg 547 LEVEL I a4e@
6@ (Understanding)

TQ 2.3 - MTP 2025-Jan S2 [1] (a) (iv) - True/False - 2M - Pg 547 LEVEL |

6@ (Understanding)

ge&ilel (Application) Qg QARIR KX ; 5 G

PQ 2.1 - RTP 2023-Jun [15] - Practical - --- - Pg 547 3x aequaiad LEVELII @oe
6ol (Application)

PQ 2.2 - PYQ 2024-Jun [4] (a) - Practical - 12M - Pg 550 2x aeqigiag LEVEL Il «0e
gd6Is! (Application)

PQ 2.4 - PYQ 2026-Jan [3] (b) - Practical - 10M - Pg 556 LEVELII @oa
g6%lel (Application)

PQ 2.5 - PYQ 2026-May [3] (a) - Practical - 10M - Pg 559 LEVELII @oa
gdeiol (Application)

PQ 2.3 - MTP 2025-Jan S2 [4] (a) - Practical - 10M - Pg 553 6x aeaiaied LEVELII
Jdeiol (Application)

Q°6G V€l (Synthesis)  2IRAQ 6618 AR QIR KRR — 12 A°YREIER 6@16A g QIR
» 248 admission AAQYEQ @D 9218 Revaluation A/c, Partners' Capital Accounts, Cash/Bank A/c B @l

Balance Sheet ARIIRE! adjustments QL --- assets @ appreciation/depreciation, provision for doubtful

debts, outstanding/unrecorded liabilities, unrecorded assets, joint life policy 8 investmentsl|

» Revaluation @ sacrificing ratio 6Q capital accounts FIIRJIMFI6Q goodwill adjustment (@2l partner &
premium @I goodwill cash 6Q 28l @ 2J6m) B old ratio 6Q reserves transfer A@ ﬁ&‘ﬂl@L

= Capital adjustment 2AQYIQ @Q; @2l partner & capital 2IMIQER capitals @ Q2 PSR 2QAIPER KRQQ!,
excess/shortfall cash @I current accounts QlIRRIYAIERQ settlel
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* 9@ variants A4 2QUIQ @Y, ARG profits @M @6 6QIRSEM @ accounts cash basis 6Q 2J6m
admission qé@ Q°68IIRIQ (mercantile adjustments), \4Q° LLP setting 6Q admission --- technique QIR

@Q@Q 3: Balance Sheet 6 gl Reserves (Reserves in the Balance Sheet)

P1-C10-U10.3-T03 - Topic 3: Reserves in the Balance Sheet

www.scanneradda.com

gaeqa a@g, Sec 3.3 d@A:,admission L6 Balance Sheet 6Q &)@l General Reserve, Profit and Loss
Account @ credit balance @l 2194 accumulated profits @ 2@4 adjustments qé@ OLD partners & capital
accounts @ OLD profit sharing ratio 6Q transfer @@ QRMLIFIm

gqen

faa (Sec 3.3): @2l partner admit 626 Balance Sheet 6Q 2JQ! 66@(61Q reserve 2IG (General
Reserve, P&L A/c credit balance, @4 accumulated profits) @ OLD partners & Capital A/cs @ OLD
PSR 6Q transfer @QQ| QRIYGIC)WE — entry: Dr. Reserves/P&L A/c / Cr. Old partners' Capital A/cs
(old ratio); Y& Q6@ SAPENR @ 6Q6m reserves @ @2l firm @ Balance Sheet @ @28 RIQ” |

www.scanneradda.com

Accumulated losses: P&L A/c Q debit balance €124 6Q@AR old partners & capital A/cs @ old ratio
6Q transfer (debit) @

www.scanneradda.com

q_@ AAQ4YIR Q€L: reserves transfer (old ratio) = asset/liability ARe@n Qe Revaluation A/c (old
ratio) = goodwill adjustment (sacrificing ratio) = @@l partner capital 21618 — Capital A/cs 8 el
Balance Sheet; @Ellfal@?,l@l % 6Q provision for doubtful debts, land and buildings/plant/inventory @
revaluation, outstanding liabilities, \4@° incomer old partners @OIQ &@ share 6@@2j6m QI PSR
A @@ — 661V Balance Sheet 6¢10 Sl @IRIMRICI
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6Q1d (Understanding) @IQ8 Q@ QIQ ;199

PQ3.1-PYQ 2021-Dec [4] (b) - Practical - 10M - Pg 562 3x deauaia@  LEVELI f14e1
6@ (Understanding)

ge&ilel (Application) Qg QARIE KX ; 3 G

www.scanneradda.com

PQ 3.2 - PYQ 2024-Sep [3] (b) - Practical - 10M - Pg 564 3x aeqigiag@ LEVELII (Yol
g6%lel (Application)

PQ 3.3 - PYQ 2025-May [3] (b) - Practical - 8M - Pg 567 2x aeaiaiad LEVEL Il (~Yolo}
6ol (Application)

PQ 3.4 - PYQ 2025-Sep [4] (a) - Practical - 12M - Pg 571 LEVEL I (Yol
g6%lol (Application)

www.scanneradda.com
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QA°6§ A6l (Synthesis) 2RAR 6618 ATIS IYQ FRB — IR AYREIER 6@161T g8 I~
= General Reserve/P&L balance 2J@! q«‘é admission g6 @R 92K: entry --- Reserve/P&L A/c Dr. To old
partners' capital A/cs old ratio 6Q; & @I6@ 2IQdia @ 6@6m @2l firm @ Balance Sheet 6Q reserves
6R6@ Q6B PID |

www.scanneradda.com

. Qﬁé{i QISP 2B QI KRG reserves transfer (old ratio) — asset/liability ARR@Q QG Revaluation
A/c (old ratio) — goodwill adjustment (sacrificing ratio) — @@ll partner capital 2Il61@ — Capital Accounts 3
@2l Balance Sheetl

» 2QYIQ AR ARIKXE! adjustments: QIR % 6 provision for doubtful debts, land & buildings/plant
@ revaluation, outstanding liabilities, \4@° incoming partner old partners @OIQ share 6@@2Jem @&l PSR
QeI

» Q0K QIY: QFIY transfers A6Q Balance Sheet 6617 SRS QRIYRIF)We; accumulated losses (P&L Q Dr.
balance) €134 6Q2AQ old partners & old ratio 6 debit @\l

www.scanneradda.com

A 4: g2l Profit Sharing Ratio @ G611 (Computation of New Profit Sharing
Ratio)

P1-C10-U10.3-T04 - Topic 4: Computation of New Profit Sharing Ratio

A6 ARIQ — Jadis 6alad aaial ge fle” - afd 99§ st IeaNe

www.scanneradda.com

geien age, §3.4 @ Cases |-V @ worked examples 9@ 9Q@8;, Qe partner § S2AIRSJQI share Q G2
ratio GlEIQI

eqan

Default RF1: FARG @@ @ 26 old partners QYR FIJIY6R old ratio 6Q RIR RGIE — 1 Q G2
partner & share @I@ 6Q@ @@ old partners FIJIY6Q old ratio 62 @E8; L2l A:B = 3:2, C 1/5 A
admit - A =4/5x3/5 = 12/25, B = 8/25, @@l ratio 12:8:5I

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

2 cases: (1) @2l partner old partners GOIQ GNAIRER| ratio 62 share @EIG — Y6@4@ partner
@ old share Q @l PR 2°6l QIR @BI@;,,!III) old partners @@ share @ 9@ fraction 8108 —
new share = old share - share surrendered, C's share = surrenders @ QA&; (IV) share Q]G‘ﬁi @6éEl
partner ROIQ PRI — 6RQR 692 partner & share @6€1; (V) old partners ROIQ 9@ F@~ &
ratio 6Q share @A

www.scanneradda.com

@@L, 5: Hidden Goodwiill

P1-C10-U10.3-T05 - Topic 5: Hidden Goodwill

geleq age , Sec 3.5 d@8; goodwill @ ARy SR @ 2jem ILIQ AQAIR KRB — (incoming partner's

www.scanneradda.com
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capital x @I share Q reciprocal) LESS (@@l partner Q6€1Q@ QeIG partners & 6¢1S' capitals 9
accumulated profits/reserves); 9@ 21@51@ goodwill @ capital accounts ClIRINAIE6Q sacrificing ratio 6Q
adjust @QULINI

www.scanneradda.com

agen

ageae formula (Sec 3.5): goodwill @ FMY PR @ &6m — Hidden goodwill = (Incoming
partner's capital x @& share @ reciprocal) - (old partners & 6" capitals + net accumulated profits
3 reserves, @ &I\l + incoming partner 21512J@| capital)l

Worked example: A B B, d6@aa capital 7,000, C @ 1/4 share QIR ¥8,000 capital 9@ admit @G
= implied firm capital = 8,000 x 4/1 = 3¥32,000; hidden goodwill = 32,000 - (7,000 + 7,000 + 8,000) =
10,000l

www.scanneradda.com

Adjustment entry (goodwill account 66lIRIQIN @127 ): Dr. @2l partner's Capital A/c AQAQ
goodwill 6Q @la (HIS) share Qe / Cr. Old (sacrificing) partners' Capital A/cs sacrificing ratio 60 —
el Dr. C's Capital A/c 2,500 (310,000 x 1/4) / Cr. A 1,250, Cr. B X1,250I

Age aqaqy @ QAs: hidden goodwill GI8IRI @RIEPER accumulated profits/reserves Q Q@
2PEI6Q ARQG; reserves transfer, assets/liabilities @ revaluation @ @2l ratio 6@ capital @@~ @I
Q@ §618;, Q1% @08 64 @2l firm Q capitals @ liabilities @ 6716 revalued assets 9@ AANR IQ°
6618 Balance Sheet 6@ 6@161Q goodwill @12 (NO)!

www.scanneradda.com

gesilel (Application) g QARIR @B ; 2 G,
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PQ 5.1 - PYQ 2006-May [4] - Practical - 15M - Pg 574 LEVELII @O
Jdeiol (Application)

PQ 5.2 - MTP 2024-Jul [4] (a) - Practical - 12M - Pg 578 5x aeauaiag 'Q-;e‘;’;é' I (~Yolo}
Q6§ |6l (Synthesis)  2RAR 6618 AIS YYR FNB — 9D YRR 60161A G FI2
. 6OQ q@ admission QEIQYIER JeI6F1 @2l partner & capital B profit share Q goodwill 29€1S (INFERRED)
RO U6Q 626R @V QAR (K2l 1/4 share AIR capital T18,000 2 total capital 72,000; 9@ ARG
capitals @ 2QIQ = hidden goodwill), @I'd6@ Revaluation A/c, Capital A/cs B Balance Sheet Qﬁ@ @B,

www.scanneradda.com

= Goodwill account @ 681l goodwill adjustment @BI@:‘*@?,II partner's capital A/c Dr. To old partners' capital
A/cs (sacrificing ratio) A@E@ goodwill 6Q @I share AR

= Hidden goodwill @ reserves transfer, assets/liabilities @ revaluation 8 @2l ratio 6@ capital QGP@A??HIQ
A2 A6IR ARQUIY @R ;- hidden goodwill SIEIRIER accumulated profits G reserves @ QIQ 2°EI6Q ARG,

» dIf @@, firm Q capitals @ liabilities @ 6€116' revalued assets 9@ QAIR; 661 Balance Sheet 6Q
6@I61Q goodwill @12 |

www.scanneradda.com
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dae 10.4: Retirement of a Partner

Retirement of a Partner

P1-C10-U10.4 - Q@@ D - SRMIAEQAF5 - @6IC - 2R IR 12.2% - 10 Y8

www.scanneradda.com

QAL 1: 960 (Introduction)

P1-C10-U10.4-T01 - Topic 1: Introduction

AQEN 2R — IALYS 6161T aaAl e fle” - A¢td gaF aAIe! IS

gaen age  §4.1 dL8: @668l partner retire @6m readjustments @ @€l

www.scanneradda.com

cqen

Retirement: QI&Y, 299@ IS RIQEIQ @68 partner retire RRAAINEG; 1AL ARIQEIGS 661
@ @9~ — continuing partners el OMIB, \9Q° profit sharing ratio 6Q 6QFIEE NQIR
62Q2RIQ retiring partner & claim ARG AR 2R QG PR

www.scanneradda.com

Readjustment @€l: assets B liabilities @ revaluation, goodwill @ SJmYISe, joint life policy @
surrender value (9% 2INM) @QIQ, revaluation profit B reserves @ partners @ capital/current
accounts q transfer, \4@° 661Q6Q retiring partner @ 6@ QS Yo @Q ARG

@QAL 2: Gaining Ratio & €161& (Calculation of Gaining Ratio)

P1-C10-U10.4-T02 - Topic 2: Calculation of Gaining Ratio
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gaen a@e N@@ 4 (Retirement of a Partner) @ Section 4.2 d@@: AQ cases 6@ @2l profit sharing ratio @
gaining ratio @ GI61Q| — @2l ratio FALIRYER, PR @ 2J6M, gain PR~ @ 2J6M, 9Q° retiring
partner @ share U@ @@~ @ ratio 6@ G2IGIERI

gqen

1210 SR retirement 6Q continuing partners retiring partner & share 521, 6©§) 64¢l6R QAeQ!
gain @Q&; Gaining ratio = New share - Old share, \4@° New share = Old share + Gain — @6<IG| q@@
QA shares @ QARIKQE @Q (common denominator) 6 2lIEIG;, 4L admission 6 QL
sacrificing ratio (Old - New) @ @0Q1@ @)

www.scanneradda.com

SM @ @I@! cases: (i) new ratio QAIANIRNE — gain = new - old; (ii) new ratio AKX P12~ (NOT) —
QI& partners JQIl inter-se ratio 6Q @IQ QGIE, 6@§] gaining ratio = 6QAANRE AIRINER old ratio

www.scanneradda.com
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(retiring partner & share @16 @21, el 3:2:1, Bhaskar retire — 3:1); (jii) gain @~ & — New = Old
+ Gain (2/6+2/6=4/6, 1/6+1/6=2/6 — 2:1); (iv) retiring partner @ share 4@ @GP"Q. ratio 6
F2lci6m — gain = @IF share x @@ @, fraction (Tasha & 2/6 Deepu:Honey 2:1 6@ &G — gains
4/18 8 2/18, new ratio 13:5)I

www.scanneradda.com

Worked example (SM 4.2): A, B, C 5:3:2 6Q 2P°6I1QIQ); B retire @Q&, A B C 3:2 6Q Q& - A Q gain
3/5-5/10 = 1/10, C @ gain 2/5-2/10 = 2/10, gaining ratio 1:2; 6QFI6R 5:2 6Q RIR RG}SJ6m gained
share 6Q¢1Q% C1AY6Q old ratio 6 @6l @2l

Gaining ratio @ @YQRI: retiring partner & @I goodwill share credit @@@Iqj continuing partners
@ capital A/cs gaining ratio 6@ debit @9 (goodwill books 6Q raise @9 QI27); revalued
figures/reserve @2l Balance Sheet 6Q 6Q5IRNQIG @ &Jem ClaY @YY — retiring partner @ net
6@} QUS! gainers gaining ratio 6Q @6 QG|

www.scanneradda.com

6Q1d (Understanding) @IQé Q@ QIQ ;199
» True/False Q6 9@ Q2@ YIS @RI AVEI Q2R partner retire @EM continuing partners AS@| gain
@B --- retiring partner & share 697160 H2R, PRER 6QACNRS profit share @6R

» QRI8:, 22l ratio I @ 6@6M QU partners Q@VYE profits (@ gain) 6T JQREII inter-se ratio 6Q
Q2”@ Q&8

www.scanneradda.com

= Gaining ratio (goodwill QI& continuing partners & debit @@@Iﬁj @4e2@) B admission 6@ sacrificing ratio
FRIY6Q Algiay @R,

TQ 2.1 - MTP 2022-Nov S2 [1] (a) (v) {C} - True/False - 2M - Pg 582 3x LEVEL | )
JdeAAINS 6@ (Understanding)
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Y6MGI (Application) @A QY RQE — \ID A°YREIER 6161 Y8 IR

» Y @Q8:, Gaining ratio = New share - Old share; New share = Old share + retiring partner @OIQ
ARlRe)Q! sharel

= SM table @ Y6@4R case @A, (i) new ratio FRNAIRE, (i) new ratio GAAIR RIL™~ (old ratio @IR), (iii)
gaining ratio @2IDIR& (New = Old + Gain), (iv) retiring partner & share 9@ @@A& ratio 6@ surrender
(@2l B QIR share A B C & original ratio 6@ @RIF1 2:1 IR YR A&~ @ ratio 6Q G2AF)|

www.scanneradda.com

= Fraction 616191 ANRREQ QYD @RS ;- FELAIGI qé@ 4¢e1g shares @@ common denominator 6Q 2lI&IB1,

@A 3: Partner @ retirement QAFIAEQ assets (3 liabiliies @ revaluation
(Revaluation of Assets and Liabilities on Retirement of a Partner)

P1-C10-U10.4-T03 - Topic 3: Revaluation of Assets and Liabilities on Retirement of a Partner

UGN 2N — IS 61610 aadl e fle” - a¢td gaF aIe! AN

www.scanneradda.com
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gaeq a@e, §4.3 d@8: Revaluation A/c entries, \4@° revalued figures balance sheet 6Q 66l @
dJ6m ARG ANGI

www.scanneradda.com

&qen

Revaluation A/c: revaluation Q@ profit @I loss retiring partner 96€1e ALL partners & YA profit
sharing ratio 6Q @&lIKIN — profit JI “Dr. Revaluation A/c / Cr. Partners' Capital A/cs” (loss QI
BmE'); 9@ transfer QIR account (LI Profit and Loss Adjustment A/c F1)I4 @LI1LIN) 2l6Q2lI6d
close @I

Revalued figures 6Q6lIQQIq @ 6m: 691IG"d net entry @EI@; Dr. continuing partners' Capital
A/cs (gaining ratio 6Q) / Cr. retiring partner's Capital A/c @I revaluation share Q@; @€]l old ratio 6
revaluation record @Q new ratio 6 BMG8 (two-entry method) — 2IRGl Revaluation A/c 2IQ@64&
@12 ; Memorandum Revaluation A/c Fl)I4 @1QLIRQ RRAAIRAIEA

www.scanneradda.com

@A) 4: Reserves

P1-C10-U10.4-T04 - Topic 4: Reserves

www.scanneradda.com

ANEN 21N — AT 6161T aaAl ge fle” - A¢td 99§ aAIs! AN

gaen age, §4.4 @ A-B-C B X-Y-Z QI8 9@ dLa: retirement AEIL6Q undistributed reserves @

transferl
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ggen

@€ balance sheet 6@ 2JQl undistributed profit/reserve Q¢1q partners & Capital A/cs @ OLD
profit sharing ratio 6 credit @9 (“Dr. Reserve A/c / Cr. Partners' Capital A/cs”); @aF QI6@ 6@aR
retiring partner @ share @I Capital A/c @ transfer @QULIRAIER — @ gontinuing partners & inter
se ratio 200R@” @ gJem @ 92| 96!

Ratio @@&6®M: continuing partners @2l inter se ratio 6Q share @6m (gaining ratio @ 626m), old
ratio 6Q q@ QEe @QWIQ 6@@; 6QFER reserve @ balance sheet 6Q QGIRAIY IR~ 6m
adjustment @BI@: Dr. continuing partners' Capital A/cs gaining ratio 6Q / Cr. retiring partner's
Capital A/c reserve 6@ @I« share Q@I

www.scanneradda.com
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@@L, 5: Retiring partner & 281 ARSI (Final Payment to a Retiring Partner)

P1-C10-U10.4-T05 - Topic 5: Final Payment to a Retiring Partner

UGN 2N — 9IS 6161T aadl ge fle” - A¢td gaF ale! AN

www.scanneradda.com

gaen age  §4.5 dL8: retiring partner & claim ga @Q2JQ| adjustments B discharge @ ARG

gqen

Claim: (i) reserve @ transfer, (ii) goodwill @ transfer (3 (iii) revaluation @ profit/loss adjust @QQI
Q6Q retiring partner & Capital A/c Q credit balance @ 6@% QU&; Q_Qi ARSI — “Dr. Retiring
Partner's Capital A/c / Cr. Bank A/c”; 2I°6IR loan QU6@ Q@6 — “Dr. Retiring Partner's Capital A/c /
Cr. Retiring Partner's Loan A/c and Cr. Bank A/c”|

www.scanneradda.com

28 2QdI6R ARE: (a) outstanding balance @UER interest AL FY6Q ARESIIR, DIL| outgoing
partner's loan @I6@ Gl&lY, (b) fixed interest @I profit @ 2°6l AL firm @ loan Q6 QUE, (c) retired
partner § @190QIR @l JRIFE @T/R66l FARERR R ALDUS annuityl

www.scanneradda.com

QAL 6: Partner & loan @G6Q ARG (Paying a Partner's Loan in Instalment)

P1-C10-U10.4-T06 - Topic 6: Paying a Partner's Loan in Instalment

A6 ARIQ — Jadis 66T aaial ge fle” - aftd 99§ aist IR

gaen age  §4.6 @ T30,000 loan QQILRQE! B Retiring Partner's Loan Account 92 dLQI
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&Qan

ARE: loan § AR QGER QIER;, S payment = QAR loan @4 + outstanding balance @QUER
6Q@ QYR interest; D2l 30,000 loan 4 @IV~ @ HYEQR 6% 6@ — Year 1 6@ T7,500 + 31,800 =
39,300 6Q6Mm 22,500 QI@, Year 2 6@ T7,500 + 31,350 = 38,850, Y@AQ; Retiring Partner's Loan A/c
Capital A/c transfer B @8~ @ interest 6Q credit @9, @2UAIRYS! cash B balance c¢/d 6@ debit @I

www.scanneradda.com

@@ 7: Joint Life Policy

P1-C10-U10.4-T07 - Topic 7: Joint Life Policy

gaeqa age  Section 4.7 dQ@Q: JLP premium Q @6QI6 accounting treatments --- (1) premium Q@ expense
@I6Q, (2) premium @ asset Q6@ (policy surrender value 6Q), (3) Joint Life Policy Reserve ANG - 9Q°

retirement QA6 surrender value Q treatment (lllustrations 7--9)I

www.scanneradda.com
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Gqgen

JLP (SM): firm QE1Q partners & @190 QU6Q 66115 policy 69& premium @, 66&(61Q partner &
Q4 @ maturity 6@ — Q@I JaI6Cl @9 — policy QIS firm @ F6@; 1@ partner & legal
representatives @I retiring partner § @@ QU8 6QIRQ ale” @ A RAIRQ! YL MBI

www.scanneradda.com

Method 1 — premium @ expense @I6@": Dr. JLP Insurance Premium / Cr. Bank, @I'd6Q 9@ Q4 Dr.
P&L/ Cr. JLP Premium; Am2)Ql Q1G] Q& (retirement 6 surrender value) gain — Dr. Bank / retiring
partner 9661 ALL partners @ Cr. Partners' Capital A/cs OLD ratio 69l

Method 2 — premium @ asset @I6@ Dr. JLP A/c / Cr. Bank; @F661R6Q surrender value @U6Q
book balance @ 2ljje 2°6l P&L @ write off @@, 6@E] JLP surrender value 6Q Q6L; realization 6Q
6@@m surrender value @QUE6Q 2R S°61 @ gain, QIR profit sharing ratio 6Q capitals @ credit @I

www.scanneradda.com

Method 3 — JLP Reserve: premium Dr. JLP A/c; premium QRIS Q& P&L Appropriation = JLP
Reserve @ transfer; Reserve debit @& JLP @ surrender value @ S8 _— JLP A/c (asset) G JLP
Reserve (liability) @@, (BOTH) surrender value 6 6Q61IIN; retirement/death 6 J2I6¢1 Reserve
Q JLP A/c @ transfer, @I'd6Q balance Partners' Capital A/cs Q!

AR QA (1. 7-9): policy I50,000, premium @AV~ @ ¥3,000, surrender values 2018 nil, 2019
%900, 2020 2,000, 2021 %3,600; Black (2/10) 2022 6Q retire — premium method: ﬁ@al@l T3,600
Red:White:Black 5:3:2 6Q credit (1,800:1,080:720); surrender-value method: JLP qé@ T3,600 69,
Bank Dr/JLP Cr, gain @12 ; surrender value B/S 6Q 6@8IIQIR2)Q JLP OIQ 22J@ 6R6Mm 69QM 2R
2°6l Revaluation A/c @ LIl

www.scanneradda.com

g6Qls! (Application) @ 2QUIQA @R ; 194
» O6RIT 9RGER ledger accounts 2ARMIQ @, premium P&L @ charge; JLP A/c surrender value 6Q
(surrender value @ @& QUEQ premium Q 2@ 2°6! P&L @ written off); JLP A/c Q@ JLP Reserve A/c
(@@ surrender value 6Q)I
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= Retirement 6@ surrender value (@ QIR @@) retiring partner 96¢1e Q1Y partners & OLD profit sharing
ratio 6Q credit @Q@; reserve method 6 J2I6€1 JLP Reserve @ JLP A/c @ transfer @8I

» dQY RIS QYD @@ (K2l policy 350,000, S~ @ premium 3,000, @@I@QIG@ surrender values):
JLP/Premium accounts Q@@ g gY@ @A retirement adjustment @ @19 RRBI,

www.scanneradda.com

PQ7.1-PYQ2021-Jul [5] (b) (i) - Practical - 5M - Pg 583 s5x aeaiaiea@  LEVELI [ASEL|
deiol (Application)

www.scanneradda.com

— 207 —




CA FOUNDATION PAPER-1 - SITS <IQ&5qsn

@@} 8: Separate Life Policy

P1-C10-U10.4-T08 - Topic 8: Separate Life Policy

gaeqa a@e, Section 4.8 d@B: J6QUY partner @ @1@@ QUEQ 2mGll policies 6@% firm premium
6Q@R26m, retiring partner ALL partners @ policies @ surrender values Q @@ profit share dIRQIq
@R (Illustration 10)I

www.scanneradda.com

Sqaen

A (SM 4.8): J6YR partner & R19Q QU6Q AMG! policies 69Q firm premium 6Q@J6Mm,
retiring partner ALL partners & policies @ SURRENDER VALUES 6@ &% EIQOI@G\‘ (profit-sharing)
share ARQIQ VRAIQ — 6XQR B@ policy @ FIMY Q6L

www.scanneradda.com

SM QQI@RQEIL: Sona, Gabbu, Amit 3:1:1 6Q 2°aNQIK; surrender values 10,000 + 320,000 + 330,000
=%60,000; Amit retire @6m 64 60,000 x 1/5 =312,000 QI

QY 49 @@el: €)QU6Q firm €)@ policy @ qqi assured value QN (@IS share AI® survivors'
policies @ surrender values €134 GI8NILIN); retirement 6Q 6@@@ surrender values QIQGPR!

www.scanneradda.com

6@I (Understanding) @IQ8 9@ QEI8 — Y@ L°YREIER 66 98 @l
= True/False €PI<: retiring partner 6@@® @@ (HIS) policy @ surrender value QI2IIE 6@Im @@ FALSE --- 6Q
QY partners & policies @ surrender values Q ?JI@GI@GP (profit-sharing) share QI2IIE, RIRQE! premiums
firm 6@@e)mll

= SM QQIQQE] 9L q@ @@@I@ QYT 22K surrender values 10,000 + ¥20,000 + 330,000 = 60,000 &je
policies; 1/5 share &JQ! retiring partner $60,000 x 1/5 = ¥12,000 Q2G|
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QY 99 GURIER! FI6RRGIR:, F1PI6R FIe® policy @ assured value F6@; retirement 6@ 6QA®
surrender values QIQ&PS

QAL 9: AAGTS AAIQYI (Integrated Problems)

P1-C10-U10.4-T09 - Topic 9: Integrated Problems

gaen age Sections 4.3--4.6 8 @@@ illustrations d@Q: assets @ liabilities @ revaluation, gaining ratio 6

capital accounts €llRIMFI6Q goodwill adjustment, reserves @ transfer, retiring partner & settlement

www.scanneradda.com

(cash/loan account), capital adjustment @ @2l Balance Sheetl

Gqgen

q_@ @€1: (1) Revaluation/P&L Adjustment A/c — profit @I loss retiring 9661 ALL partners & OLD
ratio 6Q; (2) General Reserve/undistributed P&L old ratio 6@ transfer (Reserve Dr / To all capitals);
(3) goodwill — continuing partners' Capital A/cs Dr GAINING ratio 6@ / To retiring partner's Capital

www.scanneradda.com
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@I share 9L, goodwill raise @9 QR (AS AR AR written off); (4) settle: Retiring Partner's
Capital Dr / To Bank 3/QI To Retiring Partner's Loan A/cl

diMIEl adjustments: average @1 weighted-average profits @ 2-3 years' purchase 6 goodwill (I11.
10: profits 41,000/50,000/55,000, weights 1:2:3 = weighted avg 51,000, goodwill 1,02,000, retiring
1/6 share X17,000); provision for doubtful debts 5%, machinery/furniture QU6Q depreciation,
building @ appreciation, unrecorded assets/liabilities, partner 6@@2J@| investments, dishonoured
billsl

www.scanneradda.com

@d6Q loan (SM 4.6): loan @ QAR RIGIER @18, @4 + outstanding balance @UER interest P2 —
330,000 @6% 4 e~ @ @@66): Yr1X7,500+1,800=9,300; Yr2 X7,500+1,350=8,850; Yr3 %8,400; Yr4
37,950; 24 settlement 9@&: QG claim cash 6Q, 2IP6® cash + Q@ loan @6, QI
@19PAU/FRNFE @& AR annuityl

www.scanneradda.com

Capital adjustment: @2l firm Q 6€1I6' capital IR 2j6m Y6SUY@ continuing partner & capital NEW
ratio 6Q S8R @@ [total capital = revalued assets - outside liabilities - retiring partner's loan);
281YR2QI/RQ0IAIRNDI cash Capital A/cs Q balancing figure, QLI Bank A/c 62 &G @4

@AgIde (10-15 ﬂlé)z Q6T ACPl QUER d9Q @@ — Revaluation A/c, Partners' Capital A/cs
(columnar), Bank/Cash A/c B post-retirement Balance Sheet; Bank A/c @ totals QeI QelEIR
@6

www.scanneradda.com

dgeglel (Application) Q¢ AARIR @QQ : 8 ¥

PQ 9.1 - PYQ 2006-Nov [4] - Practical - 15M - Pg 584 s5x aeqiaia@ LEVELII (Yol
g6L6! (Application)
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PQ 9.2 - PYQ 2018-May [4] (b) - Practical - 10M - Pg 587 3x ae@iaiea@  LEVELII @oe
g6l (Application)

PQ 9.3 - PYQ 2020-Nov [4] (a) - Practical - 10M - Pg 589 éx aeaiaie@  LEVELI (~Yolo}
g6La! (Application)

PQ 9.4 - PYQ 2022-May [4] (b) - Practical - 10M - Pg 592 2xaeauci@@  LEVELI «0e
g6La! (Application)

PQ 9.5 - PYQ 2023-Dec [5] (a) - Practical - 10M - Pg 594 LEVEL Il @oa
g6%iel (Application)

www.scanneradda.com

PQ 9.6 - PYQ 2024-Sep [4] (a) - Practical - 10M - Pg 597 LEVEL I @oa
g6%iel (Application)

PQ 9.7 - PYQ 2025-May [4] (a) - Practical - 10M - Pg 600 2x aeaicie@  LEVELII @O
g6%iel (Application)

PQ 9.8 - PYQ 2026-Jan [4] (a) - Practical - 10M - Pg 603 LEVEL I @Ooa
g6%6! (Application)
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A°6§ A&l (Synthesis) 2RAR 6618 AIB IYQ KR8 — IR °YREIER 6@I6A Qg RIR
. qqi RE6Q Y8 @ 2B Revaluation A/c (profit/loss ALL partners & old ratio 6Q) — General
Reserve/P&L old ratio 6@ transfer = goodwill adjustment (continuing partners' capitals Dr gaining ratio
6Q, retiring partner Cr @& share QI&Y; goodwill books 6@ raise @ Q@) = retiring partner &

settlementl

www.scanneradda.com

* PYQs 6@ 6@dlIKI@)Ql ARIIQE! adjustments QYD @QB:, average profits @ 2--3 years' purchase 6Q
goodwill, 5% 6Q provision for doubtful debts, machinery/furniture @J6@ depreciation, building @
appreciation, unrecorded assets/liabilities, Balance Sheet 6@ 2J@| goodwill old ratio 6 written offl

= Settlement variants QelIWS: balance retiring partner's Loan A/c @ (interest 9¥), 2I°81® cash B Q@I& loan,
QI ARSI AR continuing partners capital I8, 3 @2l ratio 6Q capitals adjustl

r 2QENR Q6T items QAP QU d9Q @8:, Revaluation A/c, Partners' Capital A/cs (columnar),
Bank/Cash A/c B post-retirement Balance Sheet --- 10--15 ale dgo Igll

www.scanneradda.com

e 10.5: Death of a Partner

Death of a Partner

P1-C10-U10.5 - Q@D - RN K4 - Q6B - 2RMIS JEQ 14.6% - 12 8]

www.scanneradda.com

QAL 1: A6 (Introduction)

P1-C10-U10.5-T01 - Topic 1: Introduction

gaen age  d@e 5 (Death of a Partner) @ Section 5.1 d@8: £1QY partnership @ reconstitution @ &
6@, AAIQYI retirement D& --- revaluation, goodwill, reserves --- @8 firm joint life policy @ €Y QNI
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aqgen

€14 = reconstitution: partner @ €)Q46Q firm Q @4QdIL 661A 9 @@~ (NOT) — surviving
partners @IQ QGBI 3 partnership Q reconstitution @\; @4, H6@ @@ 6@6m @ FIRM dissolve
@l

Retirement Q@ AAIG@I: assets B liabilities @ revaluation 99 B profit/loss €)@ partner 661G ALL
partners & old ratio 6Q transfer ©9; goodwill B reserves retirement AREL" treat @ (gaining ratio
AlRINAIER adjustment)l

www.scanneradda.com

al2ey: firm joint life policy @ q«:‘é €lm4 AN (surrender value @6‘5); 6% Q& Deceased Partner's
Executor's A/c @ credit @9; \4@° executor 20D QU6 @F RAQR (1Y IR A4S profit @
share dIQQIq LRI
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6Q1d) (Understanding) @I Q@ Q@IQ ;199
= True/False €l&: 'Business of partnership comes to an end on death of a partner' FALSE --- firm @

reconstitution 6@IRAIER B surviving partners @4 R RSAIRNG!

» QRIB L1 retirement 9L @A QAR (revaluation profit/loss B goodwill 1o Q61 AAY partners & old
ratio 6@ credit) 8 @AQ @ (6@ QUS! Executor § KIN; QY @15 ATYS profit @ share 6L

www.scanneradda.com

= Dissolution of partnership (reconstitution) B dissolution of the firm Fl)I46Q Qleiey NN

TQ 1.1 - PYQ 2021-Jul [1] (a) (v) {C} - True/False - 2M - Pg 610 4x LEVELI aee
aeAANS 6@ (Understanding)

QAQ) 2: 6R6CF 6”69 outgoing partner & subsequent profits 6 2I°61 AIRNQI
2@ (Right of Outgoing Partner in Certain Cases to Share Subsequent Profits)

P1-C10-U10.5-T02 - Topic 2: Right of Outgoing Partner in Certain Cases to Share Subsequent Profits

www.scanneradda.com

AQEN 2R — IAHYS 6161T aaAl ge fle” - A¢td 99§ aAIe! AN

gaen a@e, §5.2 d@8:, 86 Indian Partnership Act Q Section 37 @@, @@@ options QIR A-B-C

worked example Q@I

www.scanneradda.com

eqen

Section 37: @66 partner FIQGIEM @I partner Q@ @ 2Jem B continuing partners 239 settlement
QR firm Q property A2 @AY PRIAZEM, YARIG contract @ &J6m outgoing partner/@l&w
estate P@ VRFER ARNRIY YRAIRQ — (i) partner @ AR AQOIQ U@~ @ profits Q@ firm K
property 6Q @IS share Q@ QIQ@LIQ 62IG] 6@ 21°6! 216Q, @I (OR) (i) @IS share QU RUVER
QIR @ 6% interest; @I profit share @ @ 621 AS 6a QIRRIF QM QL3
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Proviso: contract 2lQQI6Q continuing partners & outgoing/deceased partner & interest PR
option 2R 6QCNER PILQI D2lR] Y6UIG REM estate A profits Q share AN RIL™ ; @ option
@ AAg GJQQQ—% GO ARR @ @QAQ! partner Section 37 2RIA6Q @AIQ 6@RIQ QILi1; 2l
6€1l%' ¥2,45,000 Q2 C & capital 31,220,000, 3 €116 AR profit 28,000 — profit share ¥13,714
Q@@Iel interest 31,800, 6@€) C @ estate profit share @I6QI
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QAR 3: €] partner & legal representatives & 69"} QIS1 (Amount Payable to Legal
Representatives of Dead Partner)

P1-C10-U10.5-T03 - Topic 3: Amount Payable to Legal Representatives of Dead Partner

ARG 21N — IALYS 66T aaAl ge fIe” - A¢td 99§ AIs! AN
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gelen age, §5.3 @Y, legal representatives @ SRJQIQ G QITQ, 9@° QY qé@ profit Qe
time/turnover 2liIQ

www.scanneradda.com

&qen

LN (a) F)O capital account Q credit balance, (b) €14 @106 AJ4L interest on capital (deed
6Q &J6m), (c) goodwill @ share, (d) undistributed profit/reserves @ share, (e) revaluation profit @
share, (f) ()4 QIR Gﬁ‘@ profit @ share, (g) Joint Life Policy @ share; @1&41: drawings, interest on
drawings, revaluation loss Q share @ F1g4 @106 QYR losses @ sharel

A1 @156l A4S profit: P&L Suspense A/c FIRINAIER R @9 — (i) Time basis — profit AAIR AR,
0% el profit x months/12 x €)@ share, @I (ii) Turnover/Sales basis — 61 el profit-to-sales
rate @ F1QY @16 AdYR sales QUER Y6HG! x €)e@ sharel
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Settlement: ()& capital account @ balance @I Executor's A/c @ transfer @; Q66N @@ QU6
AU — 9B @ gJ6m legal representative 14 PIRGIQ ATA AREEI ATIB 6@, RS QAER 6%
p.a. interest A LYV
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QAL 4: F1QY 6RARLER @6E1V transactions: Joint Life Policy (Special Transactions in
Case of Death: Joint Life Policy)

P1-C10-U10.5-T04 - Topic 4: Special Transactions in Case of Death: Joint Life Policy

gelen aes, Section 5.4 J@8: JLP books 6@ @ &J6@m, surrender value 6Q 2J6m, @€l JLP Reserve Q@
surrender value 6Q &J6m journal entries --- €)Q4Y6Q firm qqi policy (assured) €lm4 QNI
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eqen

1210 eae: €)Y (DEATH) 6Q firm insurance company OIQ qqi (FULL) assured/policy value @i
(surrender value 6@Q® retirement/surrender 6Q JIQ&P®); gain — policy value Q JLP @ book value
(K@ 2IN) @1 — ¢le A6€1Q ALL partners & OLD profit sharing ratio 6@ credit @\l

Method 1 — JLP books 6Q Q1@ : QFIg] Q& gain: Bank Dr 31,00,000 / To JLP A/c; JLP A/c Dr
%1,00,000 / To A, B, C Capital A/cs 50,000:30,000:20,000 (old ratio 5:3:2)I

www.scanneradda.com

Method 2 — JLP surrender value 6Q: 31,00,000 policy B/S 6 surrender value ¥10,000 6Q: Bank Dr
1,00,000 / To JLP; JLP Dr 90,000 (surrender value @6 2d)a = gain) / To capitals old ratio 6@

Method 3 — JLP Reserve QR: 69% @@@ entries 92 JLP Reserve A/c Dr 10,000 / To capitals old ratio
6Q (reserve partners @ 6PQQ); 22iIQ JLP A/c close @@ JOQ JLP Reserve transfer @Q@,

www.scanneradda.com
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6Q1d) (Understanding) @I Q@ Q@IQ ;199
* True/False €PlL: partner & €)Y (DEATH) 6Q firm insurer OIQ qqi assured/policy value 9QIN, surrender
value @6@' (NOT) (surrender value retirement/policy surrender 6Q QIQ&PS)!

» Entries QRIB: policy QUE Q2 Bank Dr To JLP A/c; gain (policy value Q ILP @ book value, QB eI, @) 203
Q6¢1Q ALL partners & old profit sharing ratio 6@ credit @I

www.scanneradda.com

» P6QI0 ARGER treatment KAR QG @IEIR: books 6Q ILP QIR (QAFIG QIS gain), JLP surrender value 6
(surrender value QU6 2@ 2°6l gain), Reserve Q@ JLP (JaI6¢€] reserve @ JLP A/c @ transfer)l

TQ 4.1 - RTP 2026-Jan [1] (h) - True/False - --- - Pg 611 5x aeauaiag LEVEL I
6QIel (Understanding)
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QAQ 5: FIQY 6VL6Q @66 transactions: Separate Life Policy (Special
Transactions in Case of Death: Separate Life Policy)

P1-C10-U10.5-T05 - Topic 5: Special Transactions in Case of Death: Separate Life Policy

gaen a@e Section 5.5 d@8: firm premium 6@l 2mGll policies 2J6m, executor deceased's policy Q
assured value PLUS surviving partners' policies @ surrender values @ €1@@ profit-share QAI2IE AV
g€l 92l interest on capital B €] adye profit Q2@ F161Nd|

www.scanneradda.com

gqen

Formula (SM 5.5): executor & credit 62@2)< QUE = (deceased partner's policy @ ASSURED value +
surviving partners' policies @ SURRENDER values) x €]@& profit share; surviving partners & €14
698 67116Q 6QAANRG profit shares credit @9, RIQE AAIQY premiums firm 6QREMI @ P&L @ charge
6@l mll
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SM QRQI@QQE!: Sona, Gabbu, Amit 3:1:1; Amit (1/5) & €)@ — executors Q12118 3,00,000 x 1/5 + 1/5
x (10,000 + 20,000) = 60,000 + 6,000 = 366,000l

Pro-forma entry: Bank Dr (assured value) B SLP of Remaining Partners Dr (surrender values) / To SLP

of Deceased Partner, To Executor's A/c B To remaining partners' capitals profit sharing ratio 6Q

QY-S deed AAIQYI (IIl. 2): representative & 6Q%) 691I5°9 account 6Q F161IR — deed rate 6Q
QIas/ed66d Gk‘j‘i@ fixed capitals QQEQ interest, profit @ share (interest on capital charge
d6Q), interest on capital charge @Q@| I6Q (AFTER) average net profits @ RIS years' purchase
6 goodwill, Qe policy share; fixed capitals &J6m drawings/profits Current A/c €lIJIMFIERQ @?,I@;‘*
drawings @ unrecorded liabilities @@ G|,

www.scanneradda.com
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Q656! (Analysis) F15@ @24 QAR R FQR - 1 S,
» @Q-QUIQIP deed QAAIQY @B (P, Q, R fixed-capital PYQ AR): @EIIEJI@?,{@I % 6Q fixed capitals QUER
interest, €] QIas adyg profit @ share, deed 2Q4YI6Q goodwill, @ life policy QUE - QAIQ credits
Executor's A/c 6Q A18lI81,

www.scanneradda.com

= SM formula J6&lIo! @@ credit QUE = (Flew policy @ assured value + surviving partners' policies @
surrender values) x €)@ profit share; surviving partners & €184 6Q¢IR shares credit @I

 2PBAGS B IR B2AR: fixed @RIF fluctuating capitals (current accounts FIMYFIER adjustments), Y&
Q@@ P&L @ premium charge, B (@4 QIQ6 A8 @R profit Q@ FRAIRR|

PQ 5.1-PYQ 2021-Jan [4] (a) - Practical - 10M - Pg 611 2x aeaigiag LEVELII (Yol
Q6E V&I (Analysis)
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QAL 6: F19Y 6NL6R @661V transactions: Deceased Partner's Share @ AGESI
(Special Transactions in Case of Death: Payment of Deceased Partner's Share)

P1-C10-U10.5-T06 - Topic 6: Special Transactions in Case of Death: Payment of Deceased Partner's Share

gaen age  Sections 5.2, 5.3 8 5.6 AL legal representatives G 6@ QAR qu Q@IM@|, P&L Suspense
A/c FIRNEI6R date of death DAY profit G181 (time basis B turnover basis), \4@° Section 37 2RJ@IR
(subsequent profits @l 6% interest)|

www.scanneradda.com

dqen

Executor @&@@IQ! (SM 5.3): (a) capital balance, (b) deed 6@ 2J6m €)M @106 A4 interest on
capital, (c) goodwill @ share, (d) undistributed profits/reserves @ share, (e) revaluation profit @
share, (f) 1g4 @IS adig profit @ share, (g) JLP @ share; @I&41: drawings, interest on drawings,
revaluation loss @ share B €J@4 ADIR losses — 6@§) 'capital balance only' FALSEI
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@Y @166l aYe profit: Time basis — 6@ @ER profit x ASFIS months/12 x @G share;
Turnover basis — 610 @ER sales QUER profit rate Q I Qg sales 6@ Q6HIGI (sales 4,00,000,
profit 60,000 = 15%; 31 May Gﬁ‘@ sales 1,00,000 — profit 15,000; Neha 1/6 =32,500); entry: P&L
Suspense A/c Dr / To Deceased Partner's Capital A/c (@S661R6Q Suspense P&L @ close)l

Section 37 (SM): “the outgoing partner or his estate is entitled at the option of himself or his

www.scanneradda.com

representatives to such share of the profits made since he ceased to be a partner as may be
attributable to the use of his share of the property of the firm or to interest at the rate of six per cent

per annum on the amount of his share in the property of the firm” — profit share 3o @ 62! 0»’3‘1@
option 96216 RAQALIRAIRX QI ; Dell 2,45,000 @ C & funds 1,20,000, 3 FlIAQ profit 28,000 —
profit share 13,714 @@I¢1 6% interest 31,800, 6©§) 64 profit =]

Default ®Q161: 9@ @ 2J6m legal representative 1Q4 QIRGIQ ATA AREEN QIR A4S 6@ QS

www.scanneradda.com
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QAR @6% p.a. interest AI2GI

6Q1d (Understanding) @IQ8 Q@ QIQ ;199
= True/False <PlQ: legal heirs 6@@@ capital balance AR @RRIQ QRE (NOT) - 6QF16E 1LY adig
interest on capital, goodwill @ share, reserves/undistributed profits @ share, revaluation profit @ ¢]Q
QI5e adye profit @ share, Q2@ JLP @ share F1814 AI2IIG; drawings, interest on drawings 3 losses Q shares
AR 6QANER @A

www.scanneradda.com

QY QIS adyg profit QRIB: time basis (61& @a® profit x months/12 x share) @RI€1 turnover basis
(1M ADYG sales QUEQ sales profit rate); entry --- P&L Suspense A/c Dr To Deceased's Capital A/cl

» Section 37 @I618; settlement @@E] 6@6m@ executor @IS funds 65 AQR@1 profits @ share @I (OR)
2AR6EIRYG QUG QAR @ 6% p.a. interest, DL QIRE @IL1 ARG (profit T 621 A6 @ option
J6ASERGY)!

www.scanneradda.com

TQ 6.1 - PYQ 2024-Sep [1] (a) (vi) {C} - True/False - 2M - Pg 614 LEVEL | Qe
6QIel (Understanding)

QAL 7: AAGe AAQYI (Integrated Problems)

P1-C10-U10.5-T07 - Topic 7: Integrated Problems

www.scanneradda.com

gaen agg , ae 5 Q worked illustrations d@8:,~98J6Q revaluation, goodwill, reserves, date of death
adye profit, JLP/separate policies 3 Deceased Partner's Executor's Account \4@I0, settlement @4 @I
annuity 6Q
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gqen

aAlIdYe @€l assets/liabilities @ revaluation, reserves B goodwill transfer (survivors' capitals Dr
gaining ratio 6Q, goodwill account raise @4 RI27), P&L Suspense FlIMYFIER 12\ QIee adie
profit credit, JLP/SLP share 646l — QQ ¢]@% OLD ratio 6Q credit — @I'd6Q @I Capital (B
Current) A/c @ Executor's A/c @ close @Q@;,Revaluation A/c, Capital A/cs, Executor's A/c G @2l
Balance Sheet 94Q @8I,

www.scanneradda.com

diIe6 GGT‘G‘IGJ‘_ 2@l deed clauses: interest on capital charge @0@| A6Q (AFTER) 8 abnormal
items (assets @@@ profit, insurance claims, @¢| charge 6QIR2JQ| premium) QIQ 6Q® average
profits QU6 goodwill; profit @ 2I°6l reserve @ (B %, N 1/3, Reserve 1/6 — B:N = 3:2); €14 Qde@
interest on capital @I2@"; (@4 A4S profit 616 @AR profit @ FRIFE % PRIR QAR QU6
deel

@0 PYQ items: @m6Q travelling expenses @ written off car @ profits average @MIEQ@6ER
depreciation @lQ 6@ 6161 @QB; unrecorded liability P&L Adjustment ClIRIYAI6Q charge; B/S 6Q

www.scanneradda.com
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JLP surrender value 6 — @€l qé@ policy proceeds Q book value @I (32,00,000 - 60,000 =
1,40,000 PSR 6Q); interim Balance Sheet @ asset side 6Q P&L Suspense 6QGHIKAINI

Settlement @IF1: Q8 2PEIe ARGEIX B QIF interest AR Executor's/Loan A/c @ (2l @@CIR
¥7,750, Q& 9% p.a. 6Q), @ @@; interest €]Q4 6’@61@ settlement ‘E]Ei‘i@ Ql6@; standard entries 6
QR 223 LI 15-20 AIF Y& ACINER 6618 @I

www.scanneradda.com

ge&ilel (Application) Qg QARIR KX ; 4 G

PQ 7.5 - PYQ 2023-Jun [5] - Practical - 20M - Pg 625 LEVEL Il (Yol
6ol (Application)

www.scanneradda.com

PQ 7.7 - PYQ 2025-Jan [4] (a) - Practical - 15M - Pg 632 LEVEL I (Yol
Jd6Io! (Application)

PQ 7.4 - MTP 2022-Nov S1 [4] (a) - Practical - 10M - Pg 621 LEVEL I
g6%lel (Application)

PQ 7.6 - MTP 2024-Dec S1 [4] (b) - Practical - 12M - Pg 629 sxaeaiaiaa@ LEVELI
deiol (Application)

@69 ®él (Analysis) §180 @24 QUER VI KRS ; 4 TE
» QF CRIYER A4 AN @R P4 PG QYR profit SRU@E (time @ sales basis), average profits Q 2--
3years' purchase 6@ goodwill €lm4Ia@, assets revalue, reserves transfer --- 4Q €)@ OLD ratio 6Q credit,
QI'd6Q @Ia capital @ Executor's A/c @ close @@l
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= Deed clauses QIQUI@6R AeLmD: profits @ &I°6l reserve @, interest on capital @ undrawn profits @6
@6@, 'after charging interest on capital' profits M goodwill, 4@° survivors @@A& ARER o
share @&iQII
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= PYQ balance sheets 6Q @0 items 9& 2HIQ @?,I@:‘*advertisement suspense (fictitious asset old ratio 6@
written off), RRAIRES! investments, B 1Y FIRGIQ settlement AR executor & AAREENYS balance
@QJ6Q interestl

PQ7.1-PYQ2019-Jun [4] (a) - Practical - 10M - Pg 614 5x aeaigiag LEVEL Il (Yol
Q6EVE! (Analysis)

PQ 7.2 - PYQ 2019-Nov [4] (a) - Practical - 10M - Pg 617 2x @eauai@@  LEVELI @0
Q6E V&I (Analysis)

www.scanneradda.com

PQ 7.3 - PYQ 2021-Jul [5] (c) - Practical - 10M - Pg 619 2x aeaiaiag LEVEL Il @Ooa
Q6 A&l (Analysis)

PQ 7.8 - PYQ 2026-May [4] (a) - Practical - 10M - Pg 636 LEVEL 1l (Yol
Q6 A&l (Analysis)

Q6§ 6l (Synthesis)  2RAR 6618 ALIS YYR FRB — 9D YRR 60161A g FI2
= 24w gg@sa @R @2 Revaluation A/c, Partners' Capital A/cs, Deceased Partner's Executor's A/c, 8
reconstituted firm @ @2l Balance Sheetl
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CA FOUNDATION PAPER-1 - SITS QI@ogen
= Settlement QI ARQUIY KQB; LAB 2GR ARG B Q& interest A@ @Y6Q, @ Executor's Loan A/c @
transfer; \4@° Q2I6¢1 @TQ profit 2IPES® RQEJQ! trial balance Q IR, 62@QYQ| YL-6GY anQyIl

= Standard journal entries 6Q @& &I (goodwill raise @ @@ gaining ratio FIIRIYAI6Q goodwill adjustment,
1210 RIS Gﬁ“la profit IR P&L Suspense), DIQIQIRN 15-- 20 Alle ¢l dA1LK6R 661N 616

gae 10.6: Dissolution of Partnership Firms and LLPs

Dissolution of Partnership Firms and LLPs

P1-C10-U10.6 - Q@D - 2RMIAERQ T2 - QGIA - 2RMIS QIR 22.0% - 18 QG

QAL 1: 960 (Introduction)

P1-C10-U10.6-T01 - Topic 1: Introduction

AN AR — YA 69161 ANV Ge) FIL ™ - AfYd 9 AR AIPSNS

gelen aee, §6.1 JRE: e JQARQ — dissolution 6@ books @ RQR@| IQ° insolvency QAL
QeI

gQen

Dissolution accounting: ratio AR@@@, admission, retirement @q)l death QAAEQR partners &
2RI YRBAFNEARR @YLT1@, partnership accounts @ 24 ¢J6lY G6l 62Q&K dissolution 6Q
books of account @@ @A — Y@ Y@@ dissolution @ RIRNE! 62RE ARGS, books @ FRRVIQ
accounting treatment, partners & insolvency 6Q Q@661Q QAQYI 9Q° partnership @ liabilities @
settlement @ 29 @69

@@}, 2: Partnership Dissolution @ RIQE 62G12J@1 ARG (Circumstances Leading
to Dissolution of Partnership)

P1-C10-U10.6-T02 - Topic 2: Circumstances Leading to Dissolution of Partnership

UGN 2R — AT 6161T aaal ge fle” - A¢td gaF aIe! AN

gaen age , §6.2 d@e: dissolution of partnership @@I¢1 dissolution of firm, firm dissolution @ Qge
ARG 9Q° court @ QLT 2RI

eqen
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Partnership 6@6@ dissolve @9: (a) term Q QeNg, (b) venture 21?16:1, 6@, (c) @68l partner & €)M,
(d) @66! partner & insolvency — @8 2Q@&IQ partners @42QlC RIQ RFAIRE (@2l partnership,
firm @I Q6Y); 6N YL 661Q 6Q6M @ FIRM dissolve @\

Firm dissolve 6 @I 6K16266%: (i) partners dissolve @@@Iqj QAD @2@, (il) @8I% QYRR
QG partners insolvent @8, (i) @4LQAIL 6Q2RE 6RIRAN, (iv) partnership at will 6 @68l
partner dissolution @ notice 2@, (v) court dissolution @ 2I6QE! G|

www.scanneradda.com

Court dissolution & 2I6GQ6 6QRAIERN 6DA0: R66E! partner BIC_]GQ@Q A3, gl AVARN6R
AN, MYQI6Q misconduct JdIR 6Q1dN, partnership agreement @ @¢lIGIE Q6@ QAR
@\, AR interest/share @1 ANQ LYIBR KX\, YQAIL loss AR PRINR| AFLQ PEL, @)l
Q| YINAGPS B REE F160Q

www.scanneradda.com

@@} 3: Dissolution @ AREIA (Consequences of Dissolution)

P1-C10-U10.6-T03 - Topic 3: Consequences of Dissolution

gaeq a@e_ Section 6.3 d@8:, Partnership Act @ Section 48 2I@QIA1 settlement @€, dissolution of
partnership @ dissolution of the firm FIRI46Q QIEIRY, \9Q° Section 6.3.1 — ALEAIS fixed term qé@ firm

dissolve 6@6m premium refund|

www.scanneradda.com

gqen

Section 48 @€1: (a) capital deficiencies Q61 losses J2I6¢1 profits Q, @I'AEQR capital R, 6SIVER
partners @4@61Q QU6 profit sharing ratio 6Q ARSI @X8; (b) assets (deficiencies el AR
QULRSR| QS A6FIE) 9@ FFI6Q @IQLE @\ (i) 1 dVF IS firm Q 8|, (ii) capital OIQ
@ QU6 Y6YS partner & advances/loans QIR rateably, (iii) capitals, (iv) @8I, profit sharing
ratio 6Q @€«
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Dissolution of partnership @&I€1 dissolution of firm: RG0S @RIA AANY — 6 aleiY:

www.scanneradda.com

www.scanneradda.com

Dissolution of Partnership

6@RQM partners FIIY6Q AGS YR~ AIIA @9
(admission/retirement/€}Q")

Business AlRIIQE QUEQ @I6Mm; firm reconstitute
@9

Assets B liabilities revalue; Revaluation A/c; @2l
Balance Sheet

Dissolution of Partnership Firm

delg] firm @ 2@@ a9, Aeld partners @ agte
(3N

Business QI¢1& @@ @9

Assets @@, liabilities 9@6811X; Realization A/c
a4q9
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www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS <IQ&5qsn

Court @ 29684 Q12 Court firm @ dissolution QIR AI6QE 6QRAIER

Books of accounts @@ @9 @I@" Books of accounts @@ 9\

Premium refund (6.3.1): fixed term Q@6Q admission AAIAER premium 6@ partner, term
6618 62Q1 QAQ firm dissolve 626 YDATR/2AIQABR refund @ L@RRIQ — admission terms,
AAIE 2eR B UGTFIR AR IR @RI (5 @ AR 50,000, 3 V6Q dissolve — ARSI, 2/5 =
320,000); 9@ refund @Y partners profit sharing ratio 6@ Q@@ @3

Refund claim @4 @12~ QA&: (1) @661 partner & €1@4 6QIg] firm dissolve @9; (2) dissolution
€1614@8 claim @Q2JQI partner & @@ misconduct 66 ; (3) premium 6CrQg AR 6XIEIA @4
@2JQl 9@ 2AQAIER dissolution @I

gesilel (Application) Qg QARIR KX ; 1 G

PQ 3.1 - PYQ 2018-Nov [6] (e) - Practical - 5M - Pg 642 LEVEL I 146

6ol (Application)

FIRYIAR (Evaluation) G0IQ @Q L2lIEiel P68 — 92 L°YREIER 616 e R~

Premium-refund claims GPIQ @AY dIQ QRBS_(Amit UREIR PYQ): fixed-term ARER admission
AAER premium 6@R2JQ| partner, firm 611q dissolve 6@6m YBAGPE/2IQUIGK refund Q@ FE
2RI (1) - el 5 @F AR T50,000 SRR, 3 @S A6Q dissolve, 2QEIG, 2/5 = T20,000 refund,
Q| 2@ partners profit sharing ratio 6 @28 @G|

IOPAGYPR AR RQR - 6@I6A refund claim @9 @12 (NO) LIB: dissolution @E6! partner & €1QY
62lg], claim @Q2J@I partner & &@ misconduct 6Qlg], @<l refund AR @YY PRI @@ QIR @I

@Q@QQ Section 48 @€l QI acele @B losses JeI6e1 profits Q, @I'd6Q capital R, @I'A6Q partners
QIRGIR QUEQ; assets dgaleel outside debts @, @I'd6Q partners' advances/loans @, @I'd6 capitals @,
2IQ@8IQ, profit sharing ratio 6Ql

@QAQ) 4: Dissolution 69! Partnership Books @& @&@I (Closing of Partnership Books
on Dissolution)

P1-C10-U10.6-T04 - Topic 4: Closing of Partnership Books on Dissolution

geien a@e, Section 6.4 ARY:, Realization Account @ QIR — 6@ assets/liabilities YRIBRG 9,
realization expenses Q@ entries, partners 6@@eJ@l assets/liabilities, unrecorded items, goodwill
treatment, \9@° capital (3 cash accounts @% @QQI
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gqen

Realization A/c — @'8l &Ig: Dr side — cash/bank, P&L @ debit balance (fictitious assets) yQ@°
partners' current/capital/loan A/cs @41 (EXCLUDING) Q€14 sundry assets gross book value 6Q;
liabilities B unrecorded liabilities @ payment; realization expenses; Cr side — outside liabilities 8
provisions (<&l provision for doubtful debts) book figures 6Q, Q6 realize 6Q1@eJQ QUS| g@°
partners 60@Q2J@| assets (6Q@ partner & Capital Dr); balance = profit/loss on realization, capitals Q
PROFIT SHARING ratio 6@

www.scanneradda.com

Goodwill on dissolution: B/S 6Q 6@8IQIR2)6m QY asset @ IR @Q Realization A/c § YIRISR
@QULIN; books 6Q REM 6@I6IA entry IR ; \M2JAIR realize 6LIRYR QUS! (@4)| @66! partner &
@) Realization A/c 6Q credit @QULANI

www.scanneradda.com

Payment €1 AIYR QS cash Q2I6¢1 outside creditors @, @1'A6Q partners' loans @ (696Q
@ Realization A/c FIRMAIER Q6L), GI'AER capitals Q; accumulated profits/reserves QARG
capitals @, accumulated losses PSR 6Q capitals @ debit; unrecorded assets realize — Cr Realization,

unrecorded liabilities paid = Dr Realizationl

Death @6 dissolution QEIQYI: J2I6¢] €)@ partner @ JIAY reconstitution QI6Q@ settle @B
(revaluation, goodwill, @4 @IQ6 ATYS profit, Executor's A/c), @I'A6Q dissolve RQE — AR
Realization A/c @ YIRIBR @R capitals G cash q nil @R @2 KB,

www.scanneradda.com

gesilel (Application) g QARIQ @ ; 1 G

PQ 4.2 - PYQ 2026-Sep [4] (a) - Practical - 10M - Pg 648 LEVEL I
g6%iel (Application)
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Q656! (Analysis) F15@ @24 QAR R RS - 1 AS)
» @661 partner & death B AQR@@1 dissolution 15121 AAIQY AANMIR RRE (M, N, O PYQ @@): 92l6¢1 €)@
partner & JIAY settle @QB (revaluation, goodwill, profit share), @1'd6Q Realization A/c FIRIMEI6Q books
QR XX\,

= Realization A/c Q@ 9@ Y Q6IY: cash/bank, fictitious assets B partners' loan accounts @410 AAY
assets 41018 @@; realize 6L10)Q| QUE! B partners 60@e)Ql assets credit @QB; liabilities @ expenses
@ payment debit @Q8; profit/loss profit sharing ratio 6Q capitals @ NI

www.scanneradda.com

' QYR AT RAY @Q@: partners' loans outside creditors d6Q @8 capital qé@ ARGSIR 9; realize
62I02)QI unrecorded assets credit @4, dQES6IR)G unrecorded liabilities Realization A/c 62 debit @

PQ 4.1 - PYQ 2022-Nov [4] (a) - Practical - 15M - Pg 643 LEVEL Il (~Yel)
Q6! (Analysis)

www.scanneradda.com
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@A) 5: @661 Partner & Insolvency & AREIF (Consequences of Insolvency of a
Partner)

P1-C10-U10.6-T05 - Topic 5: Consequences of Insolvency of a Partner

AN AR — YA 6161 ANV Ge) FI2 ™ - AfYd 9IT AR APNS

www.scanneradda.com

gelen a@e, §6.5 JLY;, adjudication @ PIEQUT ARRGIS ARENF 9@° debit balance Q@ Garner vs.

Murray treatmentl|

&qen

ARG (1) insolvent QAU adjudicate 62102l partner adjudication ZlIEQEIR @I@Gi@ 2l
partner Q@8 Q@12 , (2) @A contract melem 692 QIQWB6R firm dissolve @\, (3) 692 QI
A6Q firm Q 6@I6/A @Y QIR insolvent partner & estate QICH Q6% (4) 698 @IGS A6Q insolvent
partner & 6@161Q @Y QIR firm QN @62

www.scanneradda.com

Deficiency: insolvent partner @ capital account 6@ 2@l 261614 debit balance solvent partners
QR @B — profit-sharing ratio 6Q, @]l Garner vs. Murray: 2L profit-sharing ratio 6
@GQW, QA 6QC1IAG capitals @ 2QUILE

www.scanneradda.com

@A) 6: @66l Partner & Insolvency Q QY Loss (Loss arising from Insolvency of a
Partner)

P1-C10-U10.6-T06 - Topic 6: Loss arising from Insolvency of a Partner

gaen aee Sections 6.5 B 6.6 @@ Garner vs. Murray rule — realization loss Q€19 (ALL) partners profit
sharing ratio 6@ @90 @8, @1 Jnsolvent partner & capital deficiency solvent partners @@ CAPITAL
ratio 6Q QLR @8 — Y@l AL capital ratio FRIQE! (fixed @RI fluctuating) \4Q@° QAIQ partners

insolvent 6@@QI (Deficiency Account)l
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dqen

Garner vs. Murray rule: realization 6 DIRIIQE] loss (insolvent partner A6A1R) A1 (ALL) partners
PROFIT SHARING ratio 6Q @96 @8, @8 Jinsolvent partner & capital deficiency solvent partners
@@ CAPITAL ratio 6Q @@ @& — deficiency profit sharing ratio 6Q @@ @94 6QIR K9
statement FALSE; deed 4@ @@~ @ I®G 6@6m deed @ QRIRY ANl

www.scanneradda.com

Capital ratio: fixed capitals — deficiency FIXED capitals @ 2QUIP6Q @8a @9 (profits, drawings,
interest, salary @ 9¢19 adjustments Current A/cs FlIRIMFIER); fluctuating capitals — dissolution
QIR Gd‘i@ reserves, accumulated profits, drawings @B interest adjust @A U6Q (AFTER) @@1

www.scanneradda.com
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Realization A/c @ profit/loss Q@Q (BEFORE) capitals @ 2QaIG!

Garner vs. Murray 626Q 9<a @_6‘5 (NOT): (i) @661 solvent partner & debit capital balance 2J6m
(@l deficiency @@@ @@G’I@ QLI AR QUL ); (ii) firm 6@ 6QQR Q@ @&l partners 2J6m; (iii)
deficiency @&l&@ AR partners ¢1)J46QRQ Q@ glem; (iv) 9e1Q partners insolvent 6@6m; 9@° deed
PRY IRG ARIRE RQYR| Y6RYR 6TRER

www.scanneradda.com

QARG partners & insolvency: creditors @ Realization A/c @ YIRIER @] RIR” (NOT) — QAN
QU& (partners & contributions A6F1Q) creditors @ GAIR, AAREEN]S balance Deficiency A/c § /
profit sharing ratio 6Q capitals @ YIRIBR @R, N° AQOIQ A YG6Q &J@| Capital A/c Jel6el
PR 08, 66186 408 @0 6QRANI

@194 a®@&: Realization A/c, Cash/Bank A/c 3 Capital A/cs 94Q @QG; insolvent partner & estate
QY 9 Q12 2RI @B, LI'd6R I 2I98IQ debit balance solvent partners FIM46Q capital ratio
6Q @8a @8 (el solvent P B Q capitals 18,000:9,000 = 2:1 6Q loss @@ RR)!

www.scanneradda.com

6@l (Understanding) <IQ8 A2 QRIS ;2 YY)

= True/False ©Pl&: Garner vs. Murray 2% insolvency deficiency CAPITAL ratio 6Q @@@ 94, profit
sharing ratio 6Q QGQW (NOT) --- profit sharing ratio @@&J@| statement FALSEI

www.scanneradda.com

» Garner vs. Murray 6@6Q@ Q@4 Q6% (NOT) €]6ig @Q@: partnership deed P@ ™ & IRG 6Q6M; 6RM
@66 solvent partner Q@6m; AFIG partners insolvent 6@6Mm; @681 solvent partner & capital account 6Q
debit balance 2J6m (@16 deficiency @R RAQIY FRIIR AR QI ™)

» Capital ratio Q@I2:, fixed capitals --- deficiency fixed capital ratio 6@ (adjustments current accounts
ARIMEIER); fluctuating capitals - reserves, drawings B interest adjust @QQ A6 @@irealization
profit/loss Q@@ (BEFORE) capitals @ 2QIG!
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TQ 6.2 - PYQ 2026-May [1] (a) (i) {C} - True/False - 2M - Pg 651 LEVELI 2 [l
6QI2l (Understanding)

TQ 6.1 - PYQ 2021-Dec [4] (b) - Descriptive - 6M - Pg 650 LEVELI frRINA
6QIel (Understanding)

gesilel (Application) g QARIR KX ; 4 G,

www.scanneradda.com

PQ 6.2 - RTP 2025-Jan [14] - Practical - --- - Pg 654 LEVEL I @oa
gdeaiol (Application)

PQ 6.3 - RTP 2025-May [14] - Practical - --- - Pg 658 LEVELII (Yol
gdeiol (Application)

PQ 6.4 - RTP 2026-Jan [13] - Practical - --- - Pg 660 LEVELII (Yol
Jdeiol (Application)

PQ 6.1 - MTP 2024-Dec S1 [3] (a) - Practical - 12M - Pg 651 2x aeaiaiaé@ LEVELII
g6%lol (Application)

www.scanneradda.com
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A°6§ A&l (Synthesis) 2RAR 6618 AIB IYQ KR8 — IR °YREIER 6@I6A Qg RIR
" @68I/Q@ @&l insolvent partners &)<l Q@%( 4-partner dissolution 2IDQ@ @Q& (P,Q,R,S 4:3:2:1 JQEIQ):
Realization A/c, Cash/Bank A/c 8 Capital A/cs, 96@4e insolvent partner & deficiency solvent partners
FIRIY6Q capital ratio 6Q @&, @G

www.scanneradda.com

= Q9 Qd QYA @QG;, insolvent partner @ estate Q & SIRIL, partners 69°@EJQ| assets, IQ°
Deficiency Account @4QLIQ @@ QG partners & insolvency (creditors Realization A/c Q@ diRigx 99
Q@)

@@L} 7: Piecemeal Payments

P1-C10-U10.6-T07 - Topic 7: Piecemeal Payments

gaeq age  Section 6.7 dQW: assets instalments 6Q! realize 626m piecemeal distribution — Maximum
Loss Method (6.7.1) B Highest Relative Capital / Proportionate Capital Method (6.7.2), outside liabilities 8
partners' loans @EIQAER AREEI @R AR

www.scanneradda.com

gqen

Q@ instalment 6@ payment §€1: J26¢1 realization expenses QIR provision, @I'AER outside
creditors (cash @¢] 2J6M rateably) — partners' SPOUSES OIQ? @2IIQIRSJQI loans @ interest \I&@
outside liability, @I'd6Q partners' loans (\Q° 648JQ interest), IQ@° 6@QM @I'A6Q capitals; @8a
qé@ reserves/undistributed profits capitals @ IRISR @QB 3 fictitious assets write off @QB,

www.scanneradda.com

Maximum Loss Method (6.7.1): 64 instalment @ 2@€1 payment QU6Q@ B — 2SI, assets
ARYR1R 6QIM R GEB;,maximum possible loss = capitals @ 6¢1I6' - QUM cash, QI PROFIT
SHARING ratio 6Q @El@ @Q capitals Q @IQ Q2IKIN; 6X1E1A notional debit balance 2@ partners &
QU6ER capital ratio (Garner vs. Murray) @€l @4 g6® PSR 6Q write off @9; PRYQd credit
balances Q66NN KRB,
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Highest Relative Capital / Proportionate Capital Method (6.7.2): J6@4% capital @ profit share QI
Q6 @B — AQOIQ 6816 WICIPM base capital @\; base 2QAIe6Q hypothetical capitals B
hypothetical @U6Q actual capital @ EXCESS G16IQ1 @08 (AQEIQ partners FRIN6Q JRQAQRY);
capitals profit sharing ratio 6@ Q28a! O&j‘la Qélc\,l@ excess &)@l partner @ gel6¢l Q@A
(capitals 15,000:18,000:9,000, PSR 2:2:1 - @IGICPR 7,500/9,000/9,000, 6@4] A @& AR JOQ B
33,000 3 C ¥1,500 AI2IIG)!

www.scanneradda.com

AV IS IR JIR6R AD6H: 2TC capitals profit sharing ratio 6 Q@ 2IQ@ENR, I'A6Q I
Sl PSR 6Q @&le 97J; creditors, partners' loans @ J6@4% partner & capital JI® instalment-wise
columns Q9@ Statement of Distribution of Cash @A @8 — 92| AR 15-20 FIGR formatl

ge&ulel (Application) Qg QARIR KX\ ; 3 G

www.scanneradda.com
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PQ7.1-PYQ 2018-Nov [4] (a) - Practical - 20M - Pg 662 LEVELII @oa
deiol (Application)

PQ 7.3 - PYQ 2021-Jan [3] (a) - Practical - 15M - Pg 668 LEVELII @O
Jdeiol (Application)

PQ 7.4 - MTP 2024-Apr [4] (a) - Practical - 10M - Pg 671 2x aeauai@a@  LEVELI (Yol
g6%ol (Application)

www.scanneradda.com

Q656! (Analysis) F15@ @al4 QAR R FQR - 2 AS)
= @ instalment 6@ payment @€ g @8, Jeletl realization expenses/provision, @'d6Q outside
creditors (cash @¢1 2J6m rateably), @1'A6Q partners' loans (partners' spouses OIQ loans @ interest \y&
outside liability), \9@° 6Q@Q® @I'A6Q capitals|

= Maximum Loss Method 6@ Q6@4® instalment @ 2I8¢1 QIEQ 2QR; AQER assets AIMILIR 6QIM AR
maximum possible loss Gl61@1 @G, profit sharing ratio 6Q @€la @B, notional deficiency 62@6m Garner
vs. Murray mlg] @08, e° PRYQQ balances AQE6NIR @&,

www.scanneradda.com

r ARGQPR QPR KR8, QR partners & 2G¢1 capitals profit sharing ratio 6Q Q6@ AIQENR; YEIR
2QENRRI 2QAIER QARSI

PQ 7.2 - PYQ 2019-Nov [2] (a) - Practical - 15M - Pg 665 LEVEL I «0e
Q6! (Analysis)

www.scanneradda.com

PQ 7.5 - MTP 2024-Jun [4] (a) - Practical - 8M - Pg 672 LEVEL Il @oa
Q6EVE! (Analysis)
A°6§) @&l (Synthesis) 2IRAQ 6618 AT YIQ A8 — I8 A°YRBIER 60161 e Qe

= 15--20 QIS QAN AR Qﬁé{i Statement of Distribution of Cash 2@ @@ creditors, partners' loans 8
J6@Ye partner & capital AI&Y instalment-wise columnsl

» Highest Relative Capital Method 6Q: base capital diRQIq capitals @ profit shares QIQU QIS ¥QG,,

hypothetical capitals (3 excess capitals GI6IQI @Q8 (2IQ@EIQ, partners FlAY6Q @A YRQALR @QB), -
capitals profit sharing ratio 62 A2&@| AR AR excess 2@ partner § EI6FI DRI,
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" Q@ qé@ adjustments Q119 @B reserves/undistributed profits capitals @ ISR @B, fictitious
assets write off @@, @ realization expenses R ARG QSIARYS! FR@ ™ @ QU8 @& contingencies
QAalwal,

@AQ 8: LLP @ Winding up — Winding up of a Limited Liability Partnership (LLP)

P1-C10-U10.6-T08 - Topic 8: Winding up of a Limited Liability Partnership (LLP)

www.scanneradda.com

gaen age, Section 6.8 YA LLP @ winding up 6419 (voluntary) @)l Tribunal QIR 6RIRAIER;
Tribunal 60@ 825 ARFG6RQ 9@ LLP @ wind up @QAI6RQ @121 (1619 @98,

oqen

www.scanneradda.com
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gdRIQ: LLP @ winding up VOLUNTARY &€]l TRIBUNAL QIR 6RQIRI6R, 94@° I@ARQ wind up
62IR2)Q! LLP dissolve 6@1QQAI6SY; LLPs @ winding up @ dissolution QI Central Government rules
d9Q @l

®2I& Tribunal MK (SM 6.8): (1) LLP wind up RQQIQ SI6%); (2) 6 AIQAQ 2J& AFIL AR 2 Q @
partners; (3) @ Q6 ARG RERIQ 2AVE; (4) AURER ARPERUCR B AIERIQ YL6R @I
@RI ; (5) Registrar @@6'6Q Statements of Accounts and Solvency @€l annual returns @IS
Qg (FIVE) financial years @R @QRIL " ; (6) Y2IQ wind up @@ AYIGATE B Qe 6QIM
Tribunal AI6QR6R

www.scanneradda.com

qeciil Pl ‘2166? Q°Gl4l QERS @B — 2 partners / 6 €114, \9@* filing default @ 5 @€1I61C financial
years ('three years' FALSE)I

www.scanneradda.com

9% (Remembering) €16ig @08 ; 19
= Tribunal winding-up 2IRINGSR 18I K1) LLP wind up REQIq S16L; (2) 6 AlIAQ RIS A 2 Q D¢
partners; (3) @61 AQEEIR @RI 2VCY; (4) QARLSR QI@G@QQ 3 280Gl FQPER RIAY; (5) @G 5
financial years QI® Statements of Accounts and Solvency @€l Annual Returns Q@ISR @YD" ; (6)
Tribunal & FIG6Q AUIAAGS G QGG

www.scanneradda.com

»  CI6QQ6I};, winding up 69BIRE (voluntary) @€l Tribunal QIR 6RIRAIER; LLPs @ winding up @
dissolution Q& Central Government rules 99Q @QAIE

TQ 8.1 - PYQ 2020-Nov [6] (a) - Descriptive - 5M - Pg 674 2x aeoaigie@ LEVELI 1IN
9@ (Remembering)

6Q1d) (Understanding) @IQé Q@ QIQ ;199
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* Filing-default 2IRIRQER True/False CFlL: Statements of Accounts and Solvency @€l Annual Returns @ISIm
PRARIR QR FENGIS QI (FIVE) financial years - 'three consecutive years' @22l statement FALSEI

» AR statements @RI @MIERER AOR ARIRQ A2 FIQE! 60U AVF 228, AOR A°SI QER @R (2
partners/6 €119; 5 financial years)|

TQ 8.2 - PYQ 2026-Jan [1] (a) (v) {C}- True/False - 2M - Pg 675 LEVEL | Qe
6QId (Understanding)

www.scanneradda.com

QAL 9: AAGTS AAIQYI (Integrated Problems)

P1-C10-U10.6-T09 - Topic 9: Integrated Problems

gaen age Na@ 6 @ @4lde@ dissolution illustrations d@® — Realization Account, capital adjustments,
partner insolvency \4Q° fraud losses, Q2RSS assets, unrecorded items @@ Q661A items F1612JQ
QA4

www.scanneradda.com
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eQen

QQ@ dissolution set: Realization A/c, Partners' Capital A/cs 3 Cash/Bank A/c nil balances QK48
@28 — Bank A/c totals QARG QAISI @6Q; capitals @ 2ABE settlement YSQ realization
profit/loss profit sharing ratio 6Q @€ @B,

www.scanneradda.com

Q64619 items: AR CIMY6Q partner 6@ assets — @IS Capital Dr, Realization Cr; discount 6
settle 6QIRQ liabilities — 6@QM JREER ARSI QAE AL Realization Dr; partner @@
@QI/60Re)Q realization expenses — Realization Dr, @I& Capital Cr; fraud/misappropriation
UAAGEM — AR partner IQWEQ K| capitals FIRINAIER write off; unrecorded assets 3
liabilities Realization A/c FlIRINCIEQ AN

www.scanneradda.com

A ARl (8-15 ﬂlé)z geleel QA assets (cash B fictitious items @YL1X) B outside
liabilities Realization A/c §@ YIRIBR @B, L1'J6Q 624e adjustment 661N A6Q 661IGN KRR
@I'A6Q Section 48 REI6EQ partners' loans, capitals B cash @@ @QB|,

oL

ge&ulel (Application) Qg QARIE @B ; 2 G

www.scanneradda.com

PQ 9.1 - PYQ 2022-May [4] (a) - Practical - 15M - Pg 675 LEVEL Il (Yol
g6l (Application)

PQ 9.2 - PYQ 2024-Jun [3] (b) - Practical - 8M - Pg 678 3x aeaiaiag LEVEL I (Yol
Jdeiol (Application)
QA°6VEI (Synthesis) 2RAR 6618 ATIS JYQ FRB — ID AYREIER 6@161T g8 QI
. Qﬁéé dissolution sets 2@ @@, Realization A/c, Partners' Capital A/cs @ Cash/Bank A/c nil balances
A4g, Bank A/c totals QIR AARIIS NS @R
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» PYQUQEIQ @ERGI 2QUIQ @Q8: dissolution YJOQ JQAZER frauds (partners/profits SQRER write
off), ALEIG FIMIEQ partners 62@EJQ assets, discount 6Q settle 6@IR2JQ liabilities, @6&! partner Q@K

@) realization expenses, \4@° dishonoured/contingent items|
» 815 AlIe QYR AFD, ARPINA| FQR: JI6FI AQEE Realization A/c @ YIRIBR RRR, adjustments

6611~ T6Q 661G QAR PR, NG° ABE settlement Y@ realization profit/loss profit sharing ratio
62 @ER ARG,

www.scanneradda.com
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aeitig 11

Company @9Ie (Company Accounts)

Company Accounts

42 398 - 74 @19 g8 - JQ@: A

www.scanneradda.com

ICAI @B 6QICFIRRM  Level 15-20% - Level 1180-95% — @ 2RI 6QTAQ AGQE
Level | — 9@, 6@1 7.8% 500 FIRI4Q 39 FlIG

Level Il — Q6%UIGI, @651A8! 92.2% 500 FRINQ 461 ClIG

www.scanneradda.com

9@@ 11.1: Company Accounts @ AR (Introduction to Company
Accounts)

Introduction to Company Accounts

<

P1-C11-U11.1 - Q@@ D - 2RMAEQAF6 - @6l C - 2RMIA YIR2.7% - 28

www.scanneradda.com

QAL 1: 960 (Introduction)

P1-C11-U11.1-T01 - Topic 1: Introduction

gaen age @%@ 1 (Introduction to Company Accounts) @ paras 1.2 B 1.3 d@@: Companies Act, 2013
2QAI6Q company @ 28] 9@° company @ \IGIQE €614 6REIQY, F6EIB@8 separate legal entity,

perpetual existence, limited liability 8 common seall
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&qen

2ING6S Company (SM 1.2): Companies Act, 2013 2R11@6Q 910 @B incorporated & entity, &)l
QR 6@I61d company law 2RIIPER GI0@ @ registered \I@ existing company; 2I6Q 610@ 626@
Q| perpetual succession, @@q @Il @ common seal 2@| separate legal entity 6QIQAIN, 9°
members @ IRRAR YRR 2AFQYY IRUTE R6Q @I |

www.scanneradda.com

IS Q°|I (SM): Justice Marshal — “A corporation is an artificial being, invisible, intangible and
existing only in the contemplation of law”; Lord Justice Hanay — “an artificial person created by law

with a perpetual succession and a common seal”|

N[5[[>15 €Jeid 6Q@8I@Y (para 1.3): (1) Incorporated association — Act 2MIAEQ registration
QRIMLIFme, 9L oR 61613 company @12 (2) Separate legal entity — @@ incorporated RIFI6Q
contract RRA6Q, AL @QAUIER B Y2 FRPER AR 6RIRAIER (3) Perpetual existence —

www.scanneradda.com
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€14, insolvency @€]l members @ ARR@R YLIP QUG RERQ RI2 (NOT) (4) Common seal (5)
Limited liability — shares @6 6@QIq {19 QS Q]Ei%@ @ ; fully paid-up shares 6@6m 2R
61614 liability @12 (6) Ownership B management FI-I46Q QIEI@Y (7) Citizen Q69 — RAGIQ
2@@, 28 & gitizenship 2RJRIR QI@" (8) Shares @ transferability (private company 6 J@@SG)
(9) Books @ QR6116@Q&] (10) Chartered accountants QI Gﬁﬂlaaﬁ@ audit (11) Articles 296
4ol dIRQI 2@

www.scanneradda.com

Common seal 96@ 6@@@R: 6@ documents AR seal 2RSSR 2 (bills of exchange, share
certificates Q@YIS), 642J6Q YL QM6 QWS directors @€)l @66 director 9@ @681 company
secretary 998I0 @QAVNEQR; QUQRPER registered Y6@4YS company Registrar @OIQ @ 2y
Corporate Identification Number (CIN) 6@@| @RIHGIC)w

www.scanneradda.com

6Q1d (Understanding) @IQ8 Q@ QI8 ;199
» QIQE A2 company 6GEIRY QAR True/False statements @ Qelleiol @él@@l@i A/ e2le — el
perpetual existence: company QI members OIQ G117 ©I6Q@ 2@@6@ 2N, 6@€) €19, insolvency @ql
members @ ARRAR ILIQ QP RIS F6Q A2 (NOT) (True)l

= Separate legal entity @&I®: .company 8@ QRIFI6Q contract RRAIER, KRR @QAIER B Y2 FQRER
AR 62IRAI6R; LI IRE QIR YR 9@ @G legal person, @2 citizen Q6|

www.scanneradda.com

» Limited liability @ shares @Q6Q unpaid amount 42 64198 — fully paid-up shares @ holder @Q 2@
6&I61Q liability 127 |

» JRIKQE] Pl "every public company is a listed company' False; {421 €184 Q160 Q618 65 common seal 6@
6FRTR (QR@E! directors @€]l @661 director + company secretary @Q6Ie @QAIRER)!
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TQ 1.1 - PYQ 2019-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 682 5x LEVELI . Aee
ASAARS 6QI2l (Understanding)

@@ 2: Company & a2l (Meaning of Company)

P1-C11-U11.1-T02 - Topic 2: Meaning of Company

ANEN 21N — AT 6161T aadl ge fle” - A¢td 99§ s AIeaNS

www.scanneradda.com

galen ags §1.2 L8, 61960Q QI9®, Companies Act @ Q°®I 9@° Justice Marshal @ Lord Justice Hanay &
QYLD A&l

Gqgen
22l: 2IRR6Q company 62@& Companies Act, 2013 2RI196Q 610@ @ incorporated, @)l YOR
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eleld company law 2RIPEQR registered 4@ existing company — 26Q 6106 626m LI perpetual
succession, @@q @11 @ common seal &)@l separate legal entity 61N, members @ AREANER
JRUGE @9 QI ; capital ARIKQEIGS transferable shares 6Q G10@ 9@ members & liability Q1FG!

YIRS Q°K: Justice Marshal — “A corporation is an artificial being, invisible, intangible and existing

www.scanneradda.com

only in the contemplation of law”; Lord Justice Hanay — “an artificial person created by law with a
perpetual succession and a common seal”; dRJIIQE Q@ — I@ Q66N Q@SN AR 2R QI
Q2@ body @I6@ QY QIR 9@ association!

@A) 3: Company @ €614 6R&IQY (Salient Features of a Company)

P1-C11-U11.1-T0O3 - Topic 3: Salient Features of a Company

www.scanneradda.com

ARG 2R — AT 6161T aaAl & fle” - A¢td 99§ qAIe! AN

gaiea age , Company @ YGlIRG FJ61Y 666IQURQ @Ima| 2l §1.3 AL,

gqen

N[5[[>13 Gaaq.‘lz (1) incorporated association — 2IRERQ J6LIG! QIR Y&, I@ G@@ﬂ legal person;
(2) separate legal entity — @ QIFI6Q contract RQAIER, AKX @QRAIER G Y2 FQPER AQRE
6QIAI6R; (3) F)QY/insolvency/members Aol Q6@ perpetual existence; (4) common seal —
6@ 6@@@@, Q| @QMER Q@@El directors @€l @681 director B @681 company secretary
documents 6Q QYBIC PQRAINER; Y6RYR LIRS company \d@ 2Q@A@Y Corporate Identification
Number (CIN) QIg; (5) limited liability — shareholder 6@@@ allotted shares QU6 F1QE RIS
adig @Iy, fully paid-up 626 2IQ 6161 liability @127
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£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

@EI618: (6) ownership 3 management FRI6R AIEIRY; (7) citizen Q69 — ARAGIE 2JQ 28 @8,
citizenship 2JRIQ RI2" ; (8) shares Q transferability (private companies 42 RAIRAIRS); (9)
AR books @ QAVENERVE!, SR 6@6M penalties; (10) Board @ YAIREIER shareholders QIR
@&1@ chartered accountants @ QIQ 0@‘"&1@@@ audit; (11) Articles, meetings 8 0@‘"&1@@@
reports 2IQQI6Q shareholders @ 4o@ dIRQIRQ 2RI

www.scanneradda.com

@AL! 4: Companies @ GRIQ (Types of Companies)

P1-C11-U11.1-T04 - Topic 4: Types of Companies

gaen age para 1.4 deB:;, Companies Act, 2013 2IQDI6Q @I @R companies @ 6QFNRS section
numbers — Government (Sec 2(45), 251% paid-up capital), Foreign (2(42)), Private (2(68)), Public (2(71)),
One Person (2(62)), Small (2(85)), Listed (2(52)), Unlimited, shares/guarantee QIQI limited, Holding @

www.scanneradda.com
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Subsidiary companiesl|

GQgen

QRN gRIRN (para 1.4): Government 2(45) - Foreign 2(42) - Private 2(68) - Public 2(71) - One Person
2(62) - Small 2(85) - Listed 2(52) - Unlimited 2(92) - limited by shares 2(22) - limited by guarantee
2(21) - Holding 2(46) - Subsidiary 2(87) — QA9 Companies Act, 2013 QI

www.scanneradda.com

Government company (Sec 2(45)): paid-up share capital @ 2@ @€16Q 51% Central Government
/@) 9@ QI 2@ State Governments @ @IL6Q, 9@° @& company @ subsidiary F1a14 26
21@@@; Foreign (2(42)): QIQG Q@ILI6Q incorporated, QIQEERQ place of business &JQI (F6@, agent
AIRIYAI6Q @€l electronic mode 6Q) Q° RIQPER 6XISIQA business activity @QJlI

www.scanneradda.com

Private 2(68) @@I€1 Public 2(71): private company @@ articles QIQI (i) shares transfer 2RIQQ
JERF@ @6Q (i) members A°G1I 200 6Q AIFIG RER (@AANR B YR employee-members QUR;
joint holders 661G~ @I6@ GISILIG) 9K (jii) securities subscribe @Q@IQ public § 661 2IAIGE!
P6R @6Q; public company 62Q& 6@@m QIR private Q6@ — public company Q subsidiary @
articles 6@ private 626m F134 public 6QIR Gl61Y; 6@ 6@IEIAT AR minimum paid-up capital
ARIee el

www.scanneradda.com

Listed 2(52) B Small 2(85): listed company @ 6Q6@I61d (ANY) securities 6Q6&I6IQ (ANY)
recognised stock exchange 6@ listed — unlisted company public @€l private 6RARAIER, IQ°
unlisted 6@IQAIRE listed public company \d&@ public company @ Q62; small company 62Q&
9% non-public company QILIQ paid-up capital ¥4 6@1& R AP @6@7 \JQ° (AND) turnover (qé FY)
340 6QI% @ 2@ (i’GQu; holding/subsidiary companies, Sec 8 companies 8 special Act 21y
bodies @I
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Holding-Subsidiary (2(46)/2(87)): subsidiary 62@& 698 company 6K@2)6Q holding company
Board @ 6IOQ B8l K62 (AAY @ 2RJKI°E! directors P @ 2AARNE KRR VAIGI) @€l (OR)
IRIR1 Q@ B@ subsidiaries Q@ 181 total share capital Q@ 2RIQ SRS exercise/control KEQ —
subsidiaries ARIMAIERQ AEQAD control F1AY GISILIN; 2YISY: OPC 2(62) 6Q 692 @68 member;
unlimited company 2(92) 6 members & liability @ 6@I6/Q Q1A QIL ; company limited by
guarantee 2(21) — winding up 6@6@ members 6KE& contribute @QRIY YGES F2IG, liability
6968 QUficq A1ARI

www.scanneradda.com

6Q1d (Understanding) @IQ8 Q@ Q€IQ ;199
= Listed company (Sec 2(52)) @ 2le] 66l (ANY) recognised stock exchange 6Q 6661 (ANY)
securities listed )@l company — 6@@@® equity shares @6@7 NQ° 6@Qm NSE @6@'; 66115~ exchange 6Q
QIFe @2 statement Falsel

www.scanneradda.com
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» J6@4% definition-based True/False QIR RIQE AL d9Q Q@a: private company members 9°614l 200 6Q
QAT R6Q B transfer QDG @6Q; public company 62@& AL private @6%; unlisted company public
@€l private 62IQAIER

» Thresholds A16@QGIB:; Government company 251% government holding; small company (public @41e)
paid-up capital < 34 6@I& (3 turnover < 340 6@IS'; subsidiary — holding company Board 610% &€]l total
share capital @ 2lRJIIQ 2j@ control @6

www.scanneradda.com

TQ 4.1 - RTP 2023-Jun [1] (viii) - True/False - --- - Pg 683 2x aeauaima  LEVELI Aee
6@ (Understanding)

@@Q 5: Books of Account & QRENE6Q@AE! (Maintenance of Books of Account)

P1-C11-U11.1-TO5 - Topic 5: Maintenance of Books of Account

www.scanneradda.com

A6 ARIQ — Jadis 66T aaial g fle” - aftd 99§ st IeaNe

gelen age , Companies Act, 2013 @ Section 128 QAR §1.5 ALK,

www.scanneradda.com

gqen

Section 128: Q6@4Ye company Q6@4Ye financial year QIR O@ registered office 6 books of
account, 2RYIGY QIQ@PS books (8 papers \4Q° financial statement 9499 ~IS)] QEjQl @RIYLICIm,
QLI state of affairs (branch offices A6F1R) @ true and fair view 6Q@Q@ 4Q° registered office 8
branches @ transactions Q&IRQ; books 264 accrual basis 6 B double entry system 2IQQI6R
QENTR; AR 2AQAIER books electronic mode 6@ QBIAIRAIER
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@@ QA 6: Financial Statements gg@ (Preparation of Financial Statements)

P1-C11-U11.1-T06 - Topic 6: Preparation of Financial Statements

ANEN 21N — IALIS 6161T aaAl ge fle” - A¢td 99§ aIe! AN

gelen aee, §1.6 A@8: Section 129, Section 2(40) @ components \4@° Schedule Ill @ G6QIG Divisionsl

www.scanneradda.com

oqen

Section 129: financial statements 2Q@&4 true and fair view 6@@Q, notified accounting standards
AR K@ 9@° Schedule Il form 6@ R@X; Board of Directors g6@4& annual general meeting 6
69909 QUGIIR @G|

www.scanneradda.com

— 231 —




CA FOUNDATION PAPER-1 - SITS QI@ogen

Components — Sec 2(40): (i) balance sheet, (ii) profit and loss account (not-for-profit @Iy AR
income and expenditure account), (iii) cash flow statement, (iv) @4 6@6m statement of changes
in equity, (v) explanatory notes; One Person Company, small company 8 dormant company cash
flow statement @@ 6QRAIQS

www.scanneradda.com

Schedule IlI: Part | — Balance Sheet format, Part Il — Statement of Profit and Loss; Accounting
Standards 966! @Q2)@1 companies QIR Division |, Ind AS Q646! @Q2J@I% Al Division 11, Ind AS
g6aiol @2l NBFCs AR Division Ill; insurance, banking B electricity companies @@A& Acts
QU FAGR!

9@ 11.2: Shares Q Issue, Forfeiture (8 Re-Issue (Issue, Forfeiture and

www.scanneradda.com

Re-Issue of Shares)
Issue, Forfeiture and Re-Issue of Shares

P1-C11-U11.2 - QQQA - SRMAEQ AT 1 - @A - 2RI TER 37.8% - 28 QS

Q@AQ) 1: 986 (Introduction)

P1-C11-U11.2-T01 - Topic 1: Introduction

www.scanneradda.com

UK 2RI — A 66T a1V g8 QI2 ™ - aftd 99F IS AR

geien age, §2.1 998: 0@q 991 organisation 6Q capital A°G@ \IQ° corporate form @I~ @ QQQ
e@mll
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Gqen

Form 2@4I6Q capital: sole-proprietorship — proprietor & capital, unlimited liability; partnership
— partners & capital, unlimited liability \9@° members Q°6i4l QTG 2RIQ capital FlAIY AAR;
company — shareholders @OIQ! share capital, liability M @@&QI shares @ issue price AR
aj[a[a]

www.scanneradda.com

Company Q@ @@Q: industrial revolution 9% capital QN Q@QE @RPOIMI 9Q° technology @
0% A2 FPREIQ FAQ @PMI; non-corporate entities @@~ @ capital @ FACR AIRIQ V1A ACYUF
AR P2, AL corporate form of organisation @ @g 6@mll
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@@ 2: Share Capital

P1-C11-U11.2-T02 - Topic 2: Share Capital

gaen age, para 2.2 de8: share B share capital @ 29l 9e° 9RIe @dq@@ — authorised/nominal,
issued, subscribed, called-up, paid-up @B reserve capital (Sec 65) — 9@ Notes to Accounts 6Q share

capital @ disclosurel

Gqgen

Share (SM 2.2): 6€1I6' capital @ @ PSINC QTR AR 6216 AFRAURY units 68 RS RRULIN,
Q6@4@ unit IR share; certificate 6Q Al FRIRG MY 62QE nominal/par/face value, @ jssue
price @q 62IRAI6QR; shareholder & liability 2@~ @ shares Q issue price Qi a1fiel

226 @6l: Authorised/Nominal (Memorandum @ Capital Clause 2QQI6Q ARRIR) - Issued (cash
@)l cash @412 2R consideration QIR issue 61PN 2°6l; @& Unissued, balance sheet 6@
@6l Q12 7) - Subscribed (issued capital @ 691G 2°61 AIR QPR 6LIR allot 6LIRR) - Called-
up (issue price Q 6@ QIS FAANRG; @& Uncalled) - Paid-up (called-up @6UG! calls-in-arrears) -
Reserve capital (Sec 65 — subscribed uncalled capital I2I resolution QIR 6@ winding up 66w
call @QAVIRAIER)!

€lePm: Authorised = Issued + Unissued; Called-up = Paid-up + Calls-in-arrears - Calls-in-advance;
Notes to Accounts 6 J6@4a QR disclose RRAUDIN, KL 6@ (ONLY) paid-up capital (called-up
Q66! calls unpaid) balance-sheet total 6Q SIEILINI

Reserve Capital @@I€1 Capital Reserve (PIR): reserve capital 62Q& uncalled share capital QLI
6@ liquidation 6@6M call @AUAAIRNAIER; capital reserve Reserves and Surplus @ 2°6l, 6@Qm
capital profits @ Q& 9@° dividend 6QIV&N AR QARG F6L

6Q1d (Understanding) @IQ8 Q@ QIQ ;199

» RIQE AL True/False QQQ 6QQIQ AV @2 preference shareholder 692 company @ equity shares
R RS PRAIRE (CAN) — 6R161Q @I Q19 ; statement Falsel

» GloPm QRIB: Authorised = Issued + Unissued; Called-up = Paid-up + Calls-in-arrears; 6@@ paid-up capital
balance sheet total 6@ CAINI

= Reserve Capital (6@Q@ winding up 66 call @QULIRAIQE)| uncalled capital) B Capital Reserve (capital
profits @ Reserves and Surplus @ 2I°81) Fl}H6RQ Qleiey @B — I« get el

TQ 2.1 - PYQ 2021-Jul [1] (a) (iv) {C} - True/False - 2M - Pg 687 3x LEVELI aee
JdeAAINS 6@ (Understanding)
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@AL 3: Shares @ JRIQ (Types of Shares)

P1-C11-U11.2-T03 - Topic 3: Types of Shares

gaen ag@e, para 2.3 dY8: preference shares (Sec 43) B GQQ@@@ 2O @I — cumulative/non-
cumulative, participating/non-participating, redeemable/non-redeemable, convertible/non-convertible

— Q@IA equity shares 8 6‘2161@@6) rightsl

www.scanneradda.com

gqen

Preference shares (Sec 43): (a) PHIRE 96 dividend Jdle 9@° (b) winding up 6Q6@® capital
6rQYER GRE@ preferential rights; holders ARIREIFE 6R1EA voting rights ARG @I (NO);
irredeemable preference shares @Q® — issue @ 20 Qd AlIY6R redemption (20 G’@@ @ 6w
@@AQ infrastructure projects AR, Sec 55)l

www.scanneradda.com

Defaults (RIQE-2ARNAS T/F): Y] QU6Q 242 QERS @ 2J6m preference shares cumulative,
non-participating B non-convertible 6@IQ2II\I; cumulative preference dividend 2@ @€6Q 2 od
arrears 6 Q@6m holders general meeting @ 96@4& (EVERY) resolution 6Q vote 6@QQAIQE!

2O g« cumulative (@2l 0@‘1@ dividend @€l @\9; arrears 2mGll Q6@ disclose) / non-
cumulative (@dQ 2RRNQ 6MIA AN) - participating (equity AR6EEN AER surplus profits 3
winding-up surplus 6Q &I°6l) / non-participating - redeemable (Sec 55 2QUIERQ 6PRYELIG) / non-
redeemable - convertible (issue terms 2QQI6Q equity 6Q convert @I holder & @@@’) / non-

convertiblel

www.scanneradda.com

Equity shares: preference shares QG@” @@ shares — dividend @9l capital 6CPQYER 6@IEA
preferential right @12~ ; dividend rate JRRRRER, policy B preference rights d6Q @@ profits
QUER FEQ @G Board YAIRE @6Q; voting rights 2IN; ARIRQ@ rules 2N1P6Q dividend/voting 6Q
differential rights 8@l equity 2@6IGGI
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6Q1d (Understanding) @IQ8 Q@ QIQ ;199
»  Preference shareholders QIMQEIS8 voting rights AIAZ @I~ (NOT) — 6©@§] 'non-participating

preference shareholders enjoy voting rights' False; @4@@¢€1: cumulative preference dividend 2+ g
arrears 6 Q@6m Y6YR resolution 6Q voting rights Fl6wI

www.scanneradda.com

* Defaults @IQE AL QXA A WIEQ 242l QERGS @ 2Jem preference shares cumulative, non-

participating B non-convertiblel

» @168 64 irredeemable preference shares R8®; 20 VR 2@ redemption 69@R @~ & infrastructure
projects AI@ AQECNPS (Sec 55)I

» Equity shares Q2@ Q@@ @Qa: dividend @€l capital 6cPQYER preferential right @12, Board GAIRE!
PR ARRA@ENR dividend, voting rights Q°ME], IQ° ARIRG rules 216 differential-rights equity
S lalal

www.scanneradda.com
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PQ 3.1 - PYQ 2021-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 687 2x LEVELI , Aee
AeAANS 6@ (Understanding)

@QQ 4: Cash QIR Shares Q Issue (Issue of Shares for Cash)

P1-C11-U11.2-T04 - Topic 4: Issue of Shares for Cash

galeq aee paras 2.4-2.5 d@8: prospectus FllRJMCI6Q issue @, minimum subscription (SEBI adgedqie

90%), application/allotment/call instalments \9Q° full, under B over subscription QIR journal entries!

gqen

QA& Q: public company prospectus issue @6Q; issue price instalments 6 Q°G|@ @ — application,
allotment, first call ... final call; minimum subscription @ E@6m allotment @9 @12 ; Sec 39:
application money NOMINAL (face) value Q 2& @€16Q 5%; SEBI: Q@@ﬂ, application money ISSUE
price @ 25%, "9@° minimum subscription offer @ 90% — 90% & 6@6Mm closure Q 15 O FRIYER
QAEIQ application money refund (underwritten issue QIR 70 OQ)!

Pro-forma entries: Dr. Bank / Cr. Share Application (9IQ money); Dr. Share Application / Cr. Share
Capital (allotment 6@6%@); Dr. Share Allotment / Cr. Share Capital (allotment due) @196 Dr. Bank /
Cr. Share Allotment; g6@4e call — Dr. Share Call / Cr. Share Capital (due), Dr. Bank / Cr. Share Call;
gd6@4e amount = shares Q°614l x JG share instalment ratel

Combined account variant: Dr. Bank / Cr. Share Application and Allotment A/c; allotment 6Q6®
67116 application B allotment money 9% Dr. Share Application and Allotment / Cr. Share Capital;
diQ 696 Dr. Bank / Cr. Share Application and Allotment|

Under-subscription: offer 6@I08J@| shares OIQ applications @¢] — 692 QIQGISIQ entries pass
@08, 88 QAIg (ALL) amounts JR@6Q applied/allotted shares QU6Q 2N @R (Kell 43,000
issued £1J4YQ 40,000); minimum subscription APEM @ allotment 6Q; unpaid amounts — 6€1I%
due Q2 Dr. Bank + Dr. Calls-in-Arrears / Cr. Share Allotment (&€l Call) A/cl

6@ (Understanding) @I Q@ QIR ; 199

= Sec 39: application money NOMINAL (face) value @ &G @€16Q 5% 62 QRIYRICIW; SEBI ISSUE price @
QAGRE 25% QI6S — 25% @ Sec 39 limit 6QIR RS statement Falsel

» Calls-in-arrears QJ6® interest shareholder & QIR (BY) company @ (TO) 6@} (Table F 2QQI6Q QY@
10%); company 6@@® calls-in-advance @U6Q interest 4 — I BREG| FIP Yo A Q@I

TQ 4.1 - PYQ 2026-May [1] (a) (iv) {C} - True/False - 2M - Pg 688 LEVELI 2 [l
6QI2l (Understanding)
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g6Qls! (Application) @A QYA @R ; 194

. Qﬁ% journal-entry cycle @4 @QQ:,application dig — capital @ transfer — allotment due/did —
J6e4e call due/dId, amounts = shares x instalment rate Q6@ 18RI

= Under-subscription QelIn@ (AA1Q entries d9@6Q allotted shares QUER 2RIKXR, D2l 43,000 issued
£1RJ4Q 40,000) 9@ unpaid amounts Calls-in-Arrears A/c 6Q record @Q@I,

» QIRGISGIA entries (@~ Q @IRGIEQ allotment, calls) @ @VEEIVER closing entries ARYIY KRB, CIGG
Q@2IARNE6M calls-in-arrears/advance @U6Q interest A6CIG!

PQ 4.1 - RTP 2022-May [17] - Practical - --- - Pg 688 5x aequaiag LEVELII frRINA
g6%lel (Application)

@@IR) 5: Shares @ Subscription (Subscription of Shares)

P1-C11-U11.2-T05 - Topic 5: Subscription of Shares

AQEN 2R — IALYS 6161T aaAl e fle” - A¢td gaF aAIs! AN

gaea age_lllustrations 2-4 Q@ §2.5 dLQ: full, under B over subscription 4@° 6‘2161@6?6) entriesl|

&qen

Full subscription: offer 6@I@2)Q| shares = subscribed shares; entries — application QIQ: Dr. Bank /
Cr. Share Application A/c; allotment 6@6@: Dr. Share Application / Cr. Share Capital; allotment due:
Dr. Share Allotment / Cr. Share Capital; allotment QIQg: Dr. Bank / Cr. Share Allotment; call due: Dr.
Share Call / Cr. Share Capital, @196Q QIg 6@6% Dr. Bank / Cr. Share Calll

Under subscription: applied shares offer 6@I@e)@| shares OIQ @¢| — 692 entries, @1 Aamounts
dee6Q applied @ allotted shares QU6Q GIEIR1; minimum subscription A@em @ allotment
@QAMIRdIeR

Over subscription: @& applications rejected (Dr. Share Application A/c / Cr. Bank — refund) 9@°
aﬁﬂﬂlwﬁalﬁ@ (pro-rata) allot — 2GQ application money adjust @QULI: Dr. Share Application
A/c / Cr. Share Allotment A/c, Cr. Calls-in-Advance A/c, Cr. Bank (210@ refund)l

@@L 6: Discount 69 Issue 6@1QJ@ Shares (Shares Issued at Discount)

P1-C11-U11.2-T06 - Topic 6: Shares Issued at Discount

gaen age para 2.6 @ Companies Act, 2013 @ Section 53 d@@: discount 6Q shares issue QUER e
\9Q° sweat-equity @4GQ€N
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egen
2el: nominal/par value OIQ @€ 6Q issue; issue price QRUERQ nominal value @ 2@ = discount (3100
share ¥98 6Q issue 6@6m 2% discount)|

Sec 53: company discount 6@ shares issue @QAIRS Q@ (CANNOT) — 9@@ issue void \9@°
company fine 60 @ER1Y; YRR Y@L know-how, intellectual-property rights @€l value
additions QIR directors @¢]l employees G discount 6@ @€l cash @41 SAQY consideration AR
issue 6@l sweat equity sharesl

www.scanneradda.com

ANMBI @EKI: debentures 66@ISIA discount 6Q issue 6QIRAIER (6X1EIQ statutory limit Q@™ ),
9@° face value OIQ @¢] 6Q forfeited shares Q re-issue 4@ sale, @&l issue at discount Q621

www.scanneradda.com

6Q1d (Understanding) @IQ8 Q@ QI ;2 49
= Sec 53: company discount 6Q shares issue @RARND R~ — Y@@ issue void \9@° company fine 6Q
QERLL; 6@ 'a company is not allowed to issue shares at discount to the public' Truel

» IRAIQ YO @1819: know-how, IPR @)l value additions QIR directors/employees & issue 62@2Ql

sweat equity sharesl

» JRIRIER VPRAVRYR| @RA RAY KRB shares discount 6Q issue 6QIRAIER AL~ &S debentures
6QIRAI6R, 9Q° face value OIQ @¢| 6Q forfeited shares Q re-issue @&l issue at discount Q62|

www.scanneradda.com

TQ 6.1 - PYQ 2021-Jul [1] (a) (ii) {C} - True/False - 2M - Pg 690 3x LEVELI aee
aeAAINS 6@ (Understanding)

TQ 6.2 - PYQ 2025-Sep [1] (a) (vi) {C} - True/False - 2M - Pg 690 LEVELI 2 [l
6@ (Understanding)
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@QQ 7: Premium 69! Issue 612 Shares (Shares Issued at Premium)

P1-C11-U11.2-T07 - Topic 7: Shares Issued at Premium

gaen a@e para 2.7 B Section 52 dLRQ: premium X Zlai, Securities Premium Account @ credit (Reserves
and Surplus 2M1P6Q @EIDIN) 9@° 9@ account | VKT APEFNTES HRIR

www.scanneradda.com

oqen

2el: face value OIQ 2J issue price; premium = face value QU6 issue price Q e (3100 share
105 6Q 6Q@6Mm 5% premium); premium QRIKXREILS allotment AL call PQUALDN], 606Q 6R6Q
application 9@, KRR calls QL@

Treatment: premium share capital @6@" (NOT) — 9@l capital nature @ 9@ gain, 2mGll “Securities
Premium Account” @ credit 99, Reserves and Surplus (shareholders' funds) 2RI1QER QEIDIN 9e°

www.scanneradda.com
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dividend QI QAN Q6%

AING YSRIN (Sec 52): (a) members & fully paid bonus shares (b) preliminary expenses write off
(c) securities @€l debentures issue @ expenses, @EIIEII@&QI commission @€l allowed discount
write off (d) redeemable preference shares @E’]I debentures @ redemption 6@ premium (e) @@
shares @91 21@Y securities @ purchase (buy-back)!

www.scanneradda.com

Ind AS 9E@Q: Sec 133 26X PRI class @ companies (Ind AS-compliant) securities premium
Q (b) preliminary expenses @9l (d) premium on redemption QIR PIPLIR RRAINES QI |

Entry (allotment 9@ premium): Dr. Share Allotment / Cr. Share Capital + Cr. Securities Premium;
application Qe call 626m — allotment 6@6% Dr. Share Application / Cr. Share Capital + Cr.

Securities Premiuml

www.scanneradda.com

6Q1d (Understanding) @IQ8 Q@ QI8 ;199
= Securities Premium @ QIZI6 @421 £161d @@ (Sec 52): members & fully paid bonus shares; preliminary
expenses write off; securities @¢]l debentures issue @ expenses/commission/discount write off;
preference shares @€l debentures @ redemption 6Q premium; @@ shares @ buy-back — 60§
preliminary expenses write off IR YQIQ YRR Truel

www.scanneradda.com

» Premium @I@" @ share capital 6@ Q&I @I AMGII account Q credit 62@2J@1 9@ capital gain 9Q°
dividend 9 4QQIQ RAVIQRVINS Q1L |

= M@ @a@:&lnd AS companies (Sec 133 class) \4@Iq preliminary expenses @€l premium on redemption
JdIR QIR RRAINER QIR |

TQ 7.1 - PYQ 2026-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 691 2x LEVELI . aee
JASAARE 6@l (Understanding)
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@@} 8: Over Subscription and Pro-Rata Allotment

P1-C11-U11.2-T08 - Topic 8: Over Subscription and Pro-Rata Allotment

gaen age . paras 2.5.3 B 2.8 dY: over-subscription @ treatment — refund 92 rejection, pro-rata
allotment \9@° 2GQ@ application money q allotment 3 calls & adjustment|

www.scanneradda.com

gqen

Over-subscription: offer 62Ix2)Q| shares OIQ applications 2i3)&; company @& applications reject
RQAIER (money refund), AMANRG Q4 allot @RAIER, @l pro-rata allot @EAIER — applied
shares @ 2QQIP6Q allotment (10,000 offer Ql@ 12,000 applied = 6:5, 6@ 6 shares Al
RPN 5 AI2G)!

www.scanneradda.com
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20V adjustment: AGAR application money YAI6S! allotment dues 8 @IA6R future calls Y&
adjust @\9; @@@| refund — entries: Dr. Share Application / Cr. Bank (rejected applications); Dr. Share

Application / Cr. Share Allotment + Cr. Calls-in-Advance + Cr. Bank (pro-rata adjustment 8 refund)|

Defaulter working (15-markers @ €]&): defaulter QI APPLIED shares = allotted shares x (applied +
allotted ratio); application 6Q 21GQ@ 6@} = (applied - allotted) x application rate; dQ@ arrears =
allotment/call 6@ due - q_é@ adjust 6102 PR (el Raj: applied 1,500, allotted 1,125,
2o T3,375 call 9@ adjust, arrears 33,375)!

www.scanneradda.com

Premium ©@'J&I1: pro-rata shares premium 6@ issue 6@6m, AGAX application money gel6e!
(FIRST) capital 9@ B @IU6Q securities premium Q@ adjust @I

www.scanneradda.com

g6<u6l (Application) Q@ AQUIA @RS ; 198
= Pro-rata working 2@ @@ shares applied + shares allotted ratio (<2l 6,00,000 Al 8,00,000 applied),
2P application money Share Allotment @ credit (\Q° allotment dues OIQ 2@ 6@6Mm Calls-in-
Advance @), @@ refund|

= Pro-rata 2RI106Q defaulting shareholder QIR Q2I6€1 shares APPLIED = allotted x ratio G161Q! PN, L1U6R
QeQ FAARYQ| AR, FIA6R Y allotment/call arrears — 15-mark G 921 @~ FI@ @l

www.scanneradda.com

= allotment Q@ premium, @QRG QAR instalments 6Q calls B 2&¢! refund figures A6AIE Qﬁéé journal
entries 219 @I,

PQ 8.1 - PYQ 2024-Sep [6] (a) - Practical - 15M - Pg 691 2x aequaiag LEVELII (Yol
6ol (Application)

QAR 9: Calls-In-Arrears and Calls-In Advance

P1-C11-U11.2-T09 - Topic 9: Calls-In-Arrears and Calls-In Advance

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

gaen a@e para 2.9 d@@: Calls-in-Arrears (called-up capital @ @@ @2IAIN) 3 Calls-in-Advance (call due
62Q| ALY 9@ liability) @ 29 3 journal entries, Table F limits 9|

Gqgen

www.scanneradda.com

Calls-in-arrears: 4@ @| 2@ instalments (allotment/calls) 6x 6€115' unpaid amount; paid-up capital
AR AR called-up capital R @< (DEDUCTION) @l6Q Oﬁilﬂlﬂ; entry — Dr. Calls-in-Arrears A/c
(unpaid) + Dr. Bank (QIQ) / Cr. Share Allotment @€JI Share Call A/c (6€16' due)l

Calls-in-advance: Q4 call @QAARAR| @S shareholder qé@ 6@ calls @ amount —
9@ liability (Other Current Liabilities), 696@ @ capital @6@'; entry — Dr. Bank / Cr. Calls-in-Advance;
call due 6@6f — Dr. Calls-in-Advance + Dr. Bank (@@ QIQ) / Cr. Q&® Call A/cl

www.scanneradda.com
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Table F limits: calls-in-arrears @6 Qéld@ 10% p.a. interest 2IQUAE6LAIGY (company @ income)
NQ@° calls-in-advance QUER Qélé{@ 12% p.a. 6@} (company @ expense); calls-in-advance QU6
6161 dividend 6@} @6%; balance sheet 6Q called-up capital @61I6! calls-in-arrears @él@,*calls—
in-advance 2m&ll liability @I6Q!I

geQlsl (Application) d@ 2QUIQ @G ; 394
= Entries 2QYIQ @Q8:,unpaid amounts A2 Calls-in-Arrears A/c Dr; @@SYG call money QIJ 6@6% Bank
Dr / To Calls-in-Advance; call due 6@6®@ Calls-in-Advance @ 69@ call 9@ adjust @G,

= Premium, @68&! holder & 2II°81@ payment (2l 2,000 shares @ holder allotment 6@RQI2IE) B V6
interest @ QIg F1&§@ 15-mark problems QARIG KB,

= Journal Q2@ Bank/Cash Book Q@ @@ (3 balance sheet extract @él@:‘*called-up capital @626l calls-in-

arrears; calls-in-advance Other Current Liabilities 2i)1@6Q1

QIR Q@ Q2 issue PRIARSEM, arrears/advance balances GlEIQ] qé@ d6@4e instalment holder
2QqIeR track @l

PQ 9.3 - RTP 2024-Sep [14] - Practical - --- - Pg 697 5x aeaiaiag LEVELII frRINA
Jdeiol (Application)

PQ 9.1 - PYQ 2022-May [6] (a) - Practical - 15M - Pg 693 4x acaicie@  LEVELII @Ooa
gdeIol (Application)

PQ 9.2 - PYQ 2021-Jan [6] (a) - Practical - 15M - Pg 695 9x aeqiaiag LEVELII (Yol
6ol (Application)

QAR 10: Calls-in-Arrears 8 Calls-in-Advance @AI6Q! Interest

P1-C11-U11.2-T10 - Topic 10: Interest on Calls-in-Arrears and Calls-in- Advance

gaeq 9@e para 2.10 dQ1: Table F Q Qélc\,{@ rates — calls-in-arrears @AJ6Q 10% p.a. (income), calls-in-
advance QUJERQ 12% p.a. (expense) — SIEIRIQ 2] B journal entries|

GQen

faa (para 2.10): Table F maxima €1;I46Q Articles 2QQI6Q interest — calls-in-arrears @QU6Q 10%
p.a. (shareholder @OIQ company QI (BY) 2IQUAELIG) 9@° calls-in-advance Q@UEQ 12% p.a.
(company QIQV (BY) 6@%)); A0R @I@Qﬁ@ AIgd G16IRI6R @ AIe @AUINI

Interest on Calls-in-Arrears Interest on Calls-in-Advance

Due 6QIR 6J0 6RXRYS calls QU6Q  Due 624G qé@ fi@me)@l call money QU6EQ
shareholders company @ 6Q%) company 6Q%,
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Table F Q@1@: 10% p.a.

21Q: call due PIRGIQ TG 661V6R TR IS
adyg

Directors @61 6DQ6R ILIQ waive RQAIQE

Nominal a/c — Statement of P&L 6@ income
QI6Q credit

Table F Q@I@: 12% p.a.

2Y: o ARl IRBIQ call 661V6Q due 62Q
QIGe adyg

Calls-in-advance @Q6Q dividend 6@, Q62

Nominal a/c — Statement of P&L 6Q 4@ expense

Entries: arrears — Dr. Shareholders'/Sundry Members' A/c/ Cr. Interest on Calls-in-Arrears, @6

Dr. Bank / Cr. Shareholders'; advance — Dr. Interest on Calls-in-Advance / Cr. Shareholder's A/c,
RIAE6Q payment 6@6% Dr. Shareholder's / Cr. Bankl

Worked cue (lllustration 9): 3 Alld QEIILIRE)I 25,000 advance QAEQRQ 12% = Mr. Nair @ T750
6Q%; 2 A9 Q@Z{@I T2,500 arrears QA6 10% = call money Qe ¥41.67 dI4|

g6Qls! (Application) @ 2QUIQ @R ; 2 94

» Arrears @A6Q interest call @ due date @ 9R@ 9Id QIR AHIR, 9Q° advance QU6 1Y PRSI call
due 620 QIR ALIR GIEIRI *QB — AIA GEIRIER 2@ AIF @RI

* Entries Q1Y @Q8:, Shareholder/Sundry Members A/c Dr To Interest on Calls-in-Arrears (income);
Interest on Calls-in-Advance A/c Dr To Shareholder, @Id6Q payment — advance @QU6Q interest

Statement of P&L 6@ 4@ expensel

= Qﬁ% 15-mark issues QEIRIR QG (el T5 premium 6@ 3,00,000 shares) 600 @68&! holder call
M6 TG B ARYR6E! calls 2lIgell SG — pro-rata, premium @ QR interest GIEIRI Sl

PQ 10.1 - PYQ 2025-Jan [6] (a) - Practical - 15M - Pg 699 s5x aeauaiea@  LEVELII (Yol

gdeiol (Application)

PQ 10.2 - PYQ 2025-May [6] (a) - Practical - 15M - Pg 702 LEVELTE «0a

gdeiol (Application)

@@ 11: Shares 9 Forfeiture (Forfeiture of Shares)

P1-C11-U11.2-T11 - Topic 11: Forfeiture of Shares

gaen a@e para 2.11 A8 par B premium 6Q issue 6@IR2JQ| shares Q forfeiture QIR A@ 3 entries —
called-up amount Q@ Share Capital debit, QI amount Q@ Forfeited Shares A/c credit, 2AREEIR]S
Calls-in-Arrears Q@IGM; premium 919 62IRRJ6Mm @~ Securities Premium reverse @S|
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gqen

28l: allotment @<l calls @ non-payment Q& company QI shares Q QIPM (Articles 6@ YA,
QALY notice I6Q); holder & title 6mMIA AN 9Q° qé@ QARSI amounts refund @9 QIQ
(NOT); re-allotment qé@ directors forfeiture QM @AAIRXG; Articles 6@ @4G| 2Jem @
member & debts Q realisation QIR fully paid-up shares forfeit @QUARAIER

Entry, par 69 issue: Dr. Share Capital A/c (shares @°614l x 9@ share CALLED-UP value) / Cr. Share
Allotment / Call A/cs (&€]I Calls-in-Arrears) due @@ ynpaid amounts 9@, \4Q° Cr. Forfeited Shares
A/c 9@6Q RECEIVED amount Q@ — calls-in-arrears 9@ Q6%

Premium @&€1: OQ QIQ premium forfeiture 68 6@6@ & (NEVER) QIGMm @9 @I19™; premium
due 2R unpaid 6@6M allotment 6@ @QULIRAR| credit reverse @RI Dr. Securities Premium A/c

14 — L2l T100 @ 5,000 shares 20% premium 6Q, 6@Q® T20 application @AAIRXE: Dr. Share
Capital ¥5,00,000 + Dr. Securities Premium %1,00,000 / Cr. Allotment X2,50,000 + Cr. First and Final
Call 2,50,000 + Cr. Forfeited Shares 31,00,000I

Drill G@QIQ variants: fully called shares (6Ql6' QIQ 42 Cr. Forfeited Shares, unpaid final call
QIOM), partly called shares (face 10 @6‘5, 6@Q® called-up I8 Q@ capital debit), \9Q° pro-rata
cases — arrears @ forfeited shares @QU6Q QY amount QILIR KR qé@ galee! applied shares 8
2GR application money (Q2I6¢1 capital, @IA6R premium Q& adjust) GIEIRI QB

6@l (Understanding) <IQ8 A2 QRIS ;199

= Standard entry @ True/False QIR 6€'19: Share Capital A/c forfeited shares @ CALLED-UP capital Q@ debit
@9 \9@° Forfeited Shares A/c RECEIVED amount Q@ credit @9 (calls-in-arrears 9@ Q6%) — 6LAR
6MAIINIRNG 69D statement Falsel

= Premium &A1 @&I@:&q@@ QIQ premium forfeiture 6Q 6X6@ QUAGM I RI2™ ; premium due IR
unpaid 626Mm Securities Premium A/c debit @QQ| Q64|

TQ 11.1 - MTP 2024-Jul [1] (a) (iv) {C} - True/False - 2M - Pg 705 7x LEVELI Aee
AeAANS 6@ (Understanding)
geQlsl (Application) d@Q 2QUIQA @G ; 2 94

= Letters of regret B pro-rata allotment 6@ forfeiture QYA @@ (el T25 premium 6Q 100 Q 25,000
shares) — forfeited shares @QAEQ JId amount AIQUIPER GIEIR| RQB,

= G6QIG variants drill @Q@: fully called shares @ forfeiture, partly called shares, \4@° allotment (premium
A6F1R) unpaid &)1 premium 6Q issue 6Q1R shares|

PQ 11.1 - PYQ 2023-Dec [6] (a) - Practical - 15M - Pg 705 3x aeqiaiag LEVELII @O
Jdeiol (Application)
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PQ 11.2 - PYQ 2026-Sep [5] (c) - Practical - 10M - Pg 708 LEVEL I
g6%iel (Application)

@@ 12: Forfeited Shares @ Re-issue (Re-issue of Forfeited Shares)

P1-C11-U11.2-T12 - Topic 12: Re-issue of Forfeited Shares

www.scanneradda.com

gaIen age para 2.12 dQY: re-issue entries, re-issue 6Q loss (discount) 6Q@ shares @ forfeited amount
OlQ 2RIR 6LIRAINS RIQ~ 6Q@IM B, surplus @ Capital Reserve @ transfer \4@° forfeited shares @
6@QM 2°6l re-issue 6@6m 2QAIGEH transferl

aqgen

g@é: forfeited share 6@@® disposal QIR company 6Q vested QE@ — re-issue 6@QM I& SALE,
allotment @6%; 6¢16' QI (original allottee G @2l purchaser) face value OIQ @¢] @ 626 shares
66@161d price 6Q re-issue @AULDIRAIERA

www.scanneradda.com

Entries: Dr. Bank (9@ dId amount) + Dr. Forfeited Shares A/c (re-issue 6Q loss/discount) / Cr.
Share Capital; surplus — Dr. Forfeited Shares / Cr. Capital Reserve; re-issue price face value OIQ 2l)@
626m AGXD Securities Premium A/c Q credit @I

www.scanneradda.com

FRAFL: re-issue 6Q loss 6Q@ shares QUER forfeited amount OIR 2R 6L IRAINS FIR ™ ; re-issue
A4S Forfeited Shares A/c @ balance surplus @6@7 (company @2l buyer @ 6Q@ credit 948
discount 6@RAIER); \‘IGﬁH@ re-issue 6IQA2JQ| shares QU6 forfeited amount ‘Share Capital’
2NPER @EILAIN (Add: Forfeited shares)]

Formula: Capital Reserve = RE-ISSUED shares Q@J6Q forfeited amount - re-issue 6 GRS
discount, lot 2QQIERQ GIEIRI (Ram: I3 forfeited - X2 loss = X1 x 500; Shyam: X6 - X2 = X4 x 750; 6€1I6"
¥3,500)I
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Part re-issue: 6@@® re-issue 612 2°6! Al Capital Reserve @ transfer — QIell 2,000 forfeited
shares €1;J4Q 1,500 (paid-up X75) 65 6Q re-issue: @ share forfeited 25 - loss 10 = 315 x 1,500 =
322,500; Q@I&@ 500 shares @QU6Q credit re-issue 62| Gd‘@ Forfeited Shares A/c 6Q carried forward

Nl

www.scanneradda.com

6Q1d) (Understanding) @IQé Q@ QI ;2 49
= Forfeited shares Q@ re-issue \q@ SALE, allotment @6‘5 — forfeited share 6@@%@ disposal AN company 6

vested QELX; 6@§) 'reissue is allotment but not sale' Falsel

= Forfeiture entry 0@ QU6Q g8 6maiL (called-up Q@ Share Capital Dr; JId amount 9@ Forfeited Shares
credit) \9Q° re-issue AR Forfeited Shares A/c @ balance @12~ @ surplus Q6L QI2I RIQE! AR QRIB,

= Re-issue price face value OIQ 2I)@ 6@6M, G Securities Premium A/c @ QNI

www.scanneradda.com
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TQ 12.1 - PYQ 2021-Jan [1] (a) (i) {C} - True/False - 2M - Pg 710 5x LEVELI )
ASAIINS 6@ (Understanding)
TQ 12.2 - RTP 2023-Dec [1] (x) - True/False - --- - Pg 711 LEVEL | Qe

6@I2l (Understanding)

www.scanneradda.com

g6Qls! (Application) @A QUYL @G ; 10 TE)

» D@ @Q@Iq 2]l formula: Capital Reserve = re-issued shares @UE6Q forfeited amount - re-issue 6
QAUARYS! discount; 6R@M re-issue 6NN 2°61 AW transfer (A2l 4,000 FIIYQ 3,000 shares re-

issued)l

= End-to-end 15-mark problems Q49 @QB: over-subscription + pro-rata + premium + @@ lot Q forfeiture
+ fully paid QI6Q re-issue — journal, Cash Book B3 balance-sheet extract d4Q @

» Q1 Q9 @4@G @Y price 6Q part re-issue (A&l 600 FIRIYQ 400 shares Z Q) @ 68I6' 4-mark forfeiture/re-
issue entry sets drill @Q@I,

www.scanneradda.com

PQ 12.1 - PYQ 2019-Jun [6] (a) - Practical - 10M - Pg 711 7x aeiaie@ LEVEL I RIbA
gdeaiol (Application)

PQ 12.4 - RTP 2022-May [18] - Practical - --- - Pg 717 LEVELII RIYA
Jdeiol (Application)

www.scanneradda.com

PQ 12.5 - MTP 2023-Apr [6] (a) - Practical - 10M - Pg 718 2x aeciaim@ LEVELI frRINA
Jdeiel (Application)

PQ 12.7 - PYQ 2018-Nov [6] (a) (i) - Practical - 4M - Pg 724 12x aeaiaia@ LEVELI frRINA
g6%lol (Application)

PQ 12.9 - PYQ 2026-Jan [5] (c) - Practical - 10M - Pg 729 2x aeaiaia@  LEVELI frRINA
Jd6Io! (Application)

PQ 12.2 - PYQ 2021-Jul [6] (a) - Practical - 15M - Pg 713 LEVELII (~Yolo}
6ol (Application)

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

PQ 12.3 - PYQ 2021-Dec [6] (a) - Practical - 15M - Pg 715 4xaeai@iaa LEVELI @O
g6%lel (Application)

PQ 12.6 - PYQ 2023-Jun [6] (a) - Practical - 15M - Pg 720 s5x dequaie@  LEVELI (Yol
deiol (Application)

PQ 12.8 - PYQ 2025-Sep [6] (a) - Practical - 15M - Pg 725 LEVELII @oa
gdeaiol (Application)

PQ 12.10 - PYQ 2026-May [6] (a) - Practical - 15M - Pg 732 LEVELII @O
Jdediol (Application)

www.scanneradda.com

@AQ 13: Cash @4219 2ARY Consideration QIR Shares R Issue (Issue of Shares for
Consideration other than Cash)

P1-C11-U11.2-T13 - Topic 13: Issue of Shares for Consideration other than Cash

ANEN 21N — 9AYS 6161T aaAl ge fle” - A¢td 99§ AIe! AN

www.scanneradda.com
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gaea age  lllustration 18 AL §2.13 @A assets @Q@MER @9l promoters'/lawyers' services QIR issue
6@1m8)Q| sharesl

www.scanneradda.com

&qen

de@: land, buildings @€l 2G4 assets Q@ Joll FPAINER, @€l FIORER promoters/lawyers &
services @ payment QI6Q shares issue @QALDIRAIER; ‘Share Capital’ 2I1AEQRQ MGl @duam;
allotment @ @@A& QAR FIRIY6QRQ company 6KR sale/services AR shares allot 6K RIRIRQ
MGl@ contract Registrar & AGG6Q QAYIIR @R @RIYSIC)RR]

Measurement: accounting standards 2IQQI6Q shares/securities issue @ U@~ @ asset Q
acquisition cost 62@& issue 6@1R2)Q| securities Q fair value (statutory authorities PRIR@ issue
price QIR YOG 6QIRAIER) — 9L nominal/par value AR AFNR 6L FQRNT Q6D

www.scanneradda.com

Entries: @ 66 Dr. Asset A/c / Cr. Vendor A/c, @16 fully paid shares @ allotment 6@6@ Dr.
Vendor A/c / Cr. Share Capital A/c (@)l QIQ®S Dr. Assets A/c / Cr. Share Capital A/c)l

gaa 11.3: Issue of Debentures

Issue of Debentures

www.scanneradda.com

P1-C11-U11.3 - Q@D - SRMAEQAF2 - QG A - 2RI &R 20.3% - 15 Y

QAL 1: A6 &) (Introduction)

P1-C11-U11.3-T01 - Topic 1: Introduction
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AUNEN RN — A 6161 ANV gF KL - AftE 9T AR AR

geien aes  §3.1 d@8: companies @I @ debt financing B debentures 2eg ARSI

gqen

Debt financing: corporate @QIQ B ARYER HRBR @RYA! 2SR AR equity financing
62} @6@9 — public subscription QI& debt instruments issue @6m cost of capital @6€1 (3 QAYD
capital structure GIORER AIRIAY Fl6m; AIF A°GL AR company issue PRAIQ ASRYD YRS
debt instruments €104 debenture Sl@4e€

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS QI@ogen

A 2: A2 (Meaning)

P1-C11-U11.3-T02 Topic 2: Meaning

gaen a@e  para 3.2 de8:;, Companies Act, 2013 Q Sec 2(30) 2QUIERQ debenture @ A°HI (debenture
stock, bonds @€l 61 QLIS KRR 661614 instrument — assets QUER charge 2R @1 P2IR) 9Q°
para 3.4 6Q debentures B shares FlI46Q Qlelaul

Gqgen

Debenture, Sec 2(30) (SM): “‘Debenture’ includes debenture stock, bonds or any other instrument
of a company evidencing a debt, whether constituting a charge on the assets of the company or not”
— Zl?fll@ debenture secured @I unsecured 6RIQAIERA

deE: company 9@ seal @6m issue @R X! FRIRQ RRER! bond — principal G interest AQEENIR
Q4e4gl 99; charge q@ 6Q6m @I Registrar AISIER register 626M @ 6@); mortgage-debenture
holders & Qo AR ARINQEISS trustees PID @2F; 6161 company (NO) voting rights &J@|
debentures issue @QAIQ@ QI@~ — holders creditors, owners QR8I

Debentures
Holders company @ creditors

Voting rights @12~ — control QIR @@ QL

Fixed-rate interest, profit 2lQ @l @2l 6Q L
Interest 6@@8 profit @QE6EQ charge, tax-
deductible

Long Term Borrowings @6 QeI

Forfeit @QUQIRAIR@ QI ; issue terms
2QdI6Q convertible

Liquidation 6@ shareholders & Q@@ (BEFORE)
AQ6EI

Shares
Holders company @ owners

Voting rights — company @ RIIIPRIY QAR
control

Dividend 9QQ@@nN@ (equity), profits QUER
AR

Dividend 62@& appropriation, deductible @6@’
Shareholders' Funds — Share Capital @6®
Q&g

6O 62X calls AR forfeitable; 6@6Q@
convertible Q6@

Shareholders & AQE5IVERQ ARESII
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CA FOUNDATION PAPER-1 - SITS <IQ&5qsn

6Q1d) (Understanding) @I Q@ Q@IQ ;199
= Debenture holders CREDITORS, owners @@@ — 6QAPFR voting rights @I ; voting rights 2l
debentures issue @@@I@ Act 9 QU6 FEN PER, 6©@§] 'debenture holders enjoy voting rights'

statement Falsel

» @I Q@ QRUB:, debentures secured @l unsecured 6QIRTIER; interest profit AA6Q charge (tax-
deductible), dividend &8 appropriation|

" (l6Q6IY:, debentures Long Term Borrowings @6m 6@6lIKN; liquidation 6Q shareholders & qé@
debenture holders & AQ66Ix @I

TQ 2.1 - MTP 2024-May [1] (a) (vi) {C} - True/False - 2M - Pg 738 3x LEVEL | ; Aee
ARG 6@ (Understanding)

@QAQ, 3: Debentures Q 6R6IQY (Features of Debentures)

P1-C11-U11.3-T03 - Topic 3: Features of Debentures

gelen a@e, para 3.3 (debentures @ 2T 6@5IQY) B charges @U6Q footnote A, fixed charge =
@@A& assets QUEQ mortgage; floating charge = QAVYL assets A6F1@ AAY assets Q RS N6

eqean

22T 6R&IQY (para 3.3): (1) company @ SRR loan Q YANS! document (2) F@ ™~ @ GIRGIER
interest 6@ 62@2Q! fixed interest-bearing security (3) profit 3@ GQ~ 66106Q YOPSIR@ fixed
rate 6Q interest (4) @~ Q REAYS PIRGIER principal ARG @1 shares/2@Y debentures 6Q
QAIBR (5) security QU6Q assets QUER charge Y& RQUI6R @ P@RAIER (6) ARIREISS stock
exchange 6Q face value OIQ 2I)@ Q| @] FIMYERQ RIQRVIRELIGM

Fixed @@I€1 floating charge (footnote): FIXED charge 62@& @@ @ (SPECIFIC) assets QUEQ
mortgage — debenture holders & AYE QI 6QG0w OF 6URAIRR I, @7 2dq gaea
holders & AR6EIRI; FLOATING charge QRIRQEID8 QAL assets A6F1Q company @ QAQ (ALL)

assets @ 2lPRE KEQ — Q@Nﬁi BROIR 6@RQ| statement 62QE ARG False Q|

6Q1d (Understanding) @IQ8 Q@ Q€IQ ;199

» FIXED charge @@ @ assets @U6Q, Q2| debenture holders & AG@ 601 & 6QRARS A2 ; QEAYR
assets U6€1G QFIG assets @ ARIQREIGB ZIQRE! @EQR FLOATING charge --- Bm@I 6@@e)@| statement

Falsel

» 6R5QY QIR loan Q@ AFNS document, profits @~ 66ITEQ F@ ™~ & PIRGIER 6@ fixed-rate interest,
QPAYe @IRGIER repayable/convertible, stock exchange 6Q face value OIQ 2@ @ Q¢ (IRYER
RRQIRELIGH
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CA FOUNDATION PAPER-1 - SITS QI@ogen

TQ 3.1 - PYQ 2022-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 739 2x LEVELI . Qe
JdeAAINS 6@ (Understanding)

@QIK) 4: Debentures (3 Shares Fl>IY6Q Al2ieY (Distinction Between Debentures and
Shares)

P1-C11-U11.3-T04 - Topic 4: Distinction Between Debentures and Shares

AN AR — YA 69161Q ANV Ge) FI2 ™ - AfYd 9 AR APNS

g26q age, §3.4 A@S; debentures 3 shares FIRIN6Q @EIE FQR AIRENO® Aleial

eqen

Debentures
Holders company @ creditors

Voting rights @12~ — @@ control AR HAQ

e

QERSIRG fixed rate 6Q interest, profit 2@ Q!
elQ 6@<; QALY shares OIQ 266

Interest 6@QE profits @Q@EQ charge, tax-
deductible

deaa gaiQx: secured/unsecured,
redeemable/irredeemable,  registered/bearer,
convertible/non-convertible

Balance Sheet 6& “Long Term Borrowings” @6
Qsliang

Terms of issue 2Q4l6Q 21 debentures @I
shares 6@ convertible

Calls 6JO @6@6m forfeit RRAVRAINS RIL~

Redemption terms 2QQI6Q maturity 6@ 'l
6Ccrgd

Shares
Holders company @ owners

Voting rights — company @ FIJIERIA QAR
control

Profits QIR JRIGE AR@RE!M rate 6Q equity
dividend (preference dividend fixed)

Dividend 6@@& profit @ appropriation,
deductible @6&

@AM Q@ I@IQ — equity B preference

“Shareholders' Funds” — Share Capital @6®
Qsliang

Shares @ 2@ shares 6Q convert R@AARAIRE
Q@™

Allotment/call money 690 Q6@6@ forfeit
@ADRQRAIER

Equity o@l 6@Q® liquidation 6@ 64
(preference QEQ)
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Liquidation 6 shareholders & qé@ ARESIR Liquidation 6@ debenture holders, trade
payables @Y U6Q AQEEITER AREEIR

www.scanneradda.com

@@L} 5: Debentures @ gRIRN (Types of Debentures)

P1-C11-U11.3-T05 - Topic 5: Types of Debentures

gaeqn agg, para 3.5 0@@:&@61‘1@@@1 — security 2lQQI6Q (secured/naked), convertibility 2QQIER
(convertible/non-convertible), permanence 2QQIER (redeemable/irredeemable @l perpetual),
negotiability 2QQI6Q (registered/bearer) \4Q° priority 2QQI6Q (first/second mortgage)l

www.scanneradda.com

dqen

AI"S 2NN (para 3.5): Security — secured (fixed/floating charge) @@I€1 unsecured/naked (6@
6@Q 9PG@, investors & AIm @ARER); Convertibility — convertible (Qg @I 2GR, issue AR
2QUIEQ par/premium/discount 6 equity 6@ — holders & shareholders 62QIQ G616l @QI¢
non-convertible (6@@® ARQGSII); Permanence — redeemable (Q@ 2R ARGSIELGN, 2l
8 @d A6Q) @RIE! irredeemable/perpetual (company @ @1QRRIRERQ ARSI @6@’, 6Qm
liquidation 6Q); Negotiability — registered @@€1 bearer; Priority — first @@I¢1 second mortgagel

www.scanneradda.com

Registered @@I€1 bearer: registered — Register of Debenture holders 6@ @I¢1/0@8&l/holding 2@
holder § 6@4, AP@EQR VIYIBRELIGY Q6L, Companies Act, 2013 @ GlALIRRGI AQAIER
transfer; bearer — 6@Q@® delivery QIQlI transfer 6@@2J@| negotiable instruments, transfer deed
@12, company record RI@", AREA BQ~ 661V6Q bearer G interest 6Q)|

Priority: first mortgage debentures charge 62IQe)Ql Qﬂ@@ gaeel 6Q%; first mortgage
debentures AQGEN A6Q @~ second mortgage debentures 6@
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6Q1d (Understanding) @IQ8 Q@ QI8 ;199

* Irredeemable (perpetual) debentures company @ @1@PRRER ARESIIX @ Q2™ , 6@em liquidation
6Q ARESI @\ --- 6©@§] 'perpetual debentures are payable at the time of liquidation' Truel

www.scanneradda.com

= registered debentures (Companies Act @ GloeIReR! 2496 transfer) @ bearer debentures (negotiable,
6@ delivery QIQ) transferable, bearer & interest) 4@ Q@R @B

= First mortgage debentures charge 6@I02)<l Qﬁ@@ dalesl 6@%); second mortgage debentures 6@Qm
6990 J6Q

= convertibility AKEQ 1114 & Q@a: convertible debentures (qezi Q1 2I°EIR) issue A& 26 equity
shares 6@IQAI6R, holders G shareholders 62@QIQ G6LIGI @g; non-convertible debentures 6@QM
ARW6SIR @I

www.scanneradda.com
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TQ5.1-PYQ 2023-Jun [1] (a) (v) {C} - True/False - 2M - Pg 739 LEVELI (2 fnlny
6@ (Understanding)

QAL 6: Issue of Debentures

P1-C11-U11.3-T06 - Topic 6: Issue of Debentures

www.scanneradda.com

galeq a@e para 3.6 dQ1: par, discount @l premium 6Q issue 6Q1me)| debentures QIR journal entries
(premium @ Securities Premium A/c 6Q credit), instalments 6 6Q%} QUE, 9@° @ @ redemption
ARER issuel

Gqgen

www.scanneradda.com

€l & (at par): Dr. Bank / Cr. Debenture Application; allotment 6Q Dr. Debenture Application /
Cr. ...% Debentures; allotment call — Dr. Debenture Allotment / Cr. ...% Debentures, @I'd6Q Dr.
Bank / Cr. Debenture Allotment; calls QIR QAR @ISI; over-subscription — refund date 6 2P
QS 62rQQ: Dr. Debenture Application / Cr. BankI

At discount: Dr. Debenture Application (cash) + Dr. Discount on Issue of Debentures A/c / Cr. ...%
Debentures nominal value 62 — debenture discount @QUEQ Act 6aI61Q Q1€ (NO) QERID ™ ; At
premium: Cr. Securities Premium A/c — debentures ‘securities’, 6@§] premium Q QWELIGI Sec 52
QI FAGR!

www.scanneradda.com

Redeemable at premium: redemption premium q allotment QAILER @ Q19 @@ (prudence)
— Dr. Loss on Issue of Debentures / Cr. Premium on Redemption of Debentures A/c ("% personal
account, \d@ liability); par 6Q issue 626M loss = redemption premium (<&l ¥110 6 redeemable
%100 debenture: loss ¥10)I

Discount plus redemption premium: Dr. Debenture Allotment + Dr. Discount/Loss on Issue
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(discount + premium on redemption) / Cr. ...% Debentures + Cr. Premium on Redemption — @l
7100 QU6Q 6% discount 6@ issue, 5% premium 6Q redeemable: 9@ debenture 661G loss 3111

Pricing logic: market interest rate coupon rate OIQ 2ltJa 6@6m debentures discount 6Q issue €
(9@ rate 12 + 90 x 100 = 13.33%), market rate @¢] 626m premium 6Q (effective 12 + 110 x 100 =
10.91%)I

www.scanneradda.com

Qg6Qls! (Application) @ QUYL @B ; 394
= i 0@ AWYD @Q81: Bank Dr To Debenture Application; Debenture Application Dr To ...% Debentures

(premium 6Q issue 6@6m To Securities Premium ¢1&4); allotment due/received entriesl|

= debentures Q over-subscription D¢l --- refund date 6 2GR application money 60PQQY KRS (el
3,85,000 2Ie@@a @@l¢l 3,50,000 issue)l

www.scanneradda.com
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= partly convertible debentures 6 equity 6 @GI@@@ convertible 2°619 non-convertible balance OIQ
AN @R, e° 692 AR AIR outstanding QS QUER interest GIEIR| @B,

= discount 6Q issue B premium/discount 62 redeemable 6@q Q1D @XB: discount @ redemption 6Q
6Q%) premium QRAQ Discount/Loss on Issue of Debentures 6@ debit @& Premium on Redemption of
Debentures A/c @ credit @I,

www.scanneradda.com

PQ 6.1 - PYQ 2021-Jul [5] (b) - Practical - 10M - Pg 740 2x aeaiaiag LEVELII fRINA
gdeiol (Application)

PQ 6.2 - RTP 2024-Sep [15] - Practical - --- - Pg 742 4x aeaiaiag LEVELII [AtSEL]
6ol (Application)

PQ 6.3 - RTP 2025-May [16] - Practical - --- - Pg 742 LEVELII frRINA
g6l (Application)

www.scanneradda.com

@@} 7: Issue of Debentures as Collateral Security

P1-C11-U11.3-T07 - Topic 7: Issue of Debentures as Collateral Security

gaieq age, para 3.7 A@8: collateral security @ 21&] B disclosure @ QRE ARG -~ Method 1 (entry
QI@"; secured liability @6% note) \9@° Method 2 (Debentures Suspense A/c Dr To % Debentures A/c)l

www.scanneradda.com

gQen

22l: loan @1 9QQ@REIR overdraft Ale @@‘IQ/‘ZI@IQGP security Q6@ company @ @@ debentures
issue; due date 6Q loan AREEN REREM @~ lender 6AG R MIG RAAVIER (696Q@ AAIY rights AL
debenture holder @4); interest 6@Q@ (ONLY) loan QUEQ 6@, collateral debentures QUEQ @6@7;
loan AQEEIRI 6@6M debentures () @I
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Method 1 (preferred, no entry): books 6@ 61614 entry @@~ — issue @ @214 Notes to Accounts
69 secured liability @6% note @QI6Q@ 6@GiIKIN, K2l IDBI loan ¥1,00,00,000 “Collaterally secured by
issue of 31,50,00,000 14% First Mortgage Debentures”|

Method 2: Dr. Debentures Suspense A/c / Cr. ...% Debentures A/c; Debentures Suspense ASSETS
OIGjGQ Other Non-Current Assets @6m 60K, liabilities Q]Iéj%) debentures per contra — \4QIg
liability 0I6j6Q QQeJQI statement False; loan ARESIIRI 6@6M entry reverse @I

www.scanneradda.com

6Q1d (Understanding) @IQ8 Q@ QIQ ;199
= Debentures Suspense Account ASSETS GI6j667 (Other Non-Current Assets) 6QGIIKN, liabilities GIQS@
debentures per contra --- 6@§] 92! liability GléjGQ 6QGlIKIN 6QIM statement Falsel

» QYgsIR QXIB: loan AR6EEIR R6@6M @ lender debentures MIG] RQANESR; interest 6@Q loan
QUERXQ 6QLY, collateral debentures QUER @6@; loan QREENRX 626M entry reverse @\

www.scanneradda.com
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TQ 7.1 - PYQ 2022-May [1] (a) (v) {C} - True/False - 2M - Pg 744 4x LEVELI . aee
JdeAAINS 6@ (Understanding)

@AQ 8: Cash @9 Consideration 6 Debentures Q Issue (Issue of Debentures in
Consideration other than for Cash)

P1-C11-U11.3-T08 - Topic 8: Issue of Debentures in Consideration other than for Cash

gaeq age, para 3.8 d@1: 998l @A assets/business @Q@MEQ vendors & debentures issue
6@6m entries --- Sundry Assets Dr, To Liabilities, To Vendors; @I'd6@ Vendors Dr To Debentures (8

Securities Premium, @ Discount on Issue debit @@), goodwill @I capital reserve balancing @6<!

aqgen

Entries (vendor/business takeover): Dr. Sundry Assets (9281 @QlIREI assets) / Cr. Sundry
Liabilities (/@8] @@l liabilities) + Cr. Vendors (purchase consideration); @I'd6@Q Dr. Vendors
/ Cr. Debentures — premium 69 issue 6@6m Cr. Securities Premium 4@, discount 62 6@6m Dr.

Discount on Issue of Debentures QL

Debentures @ Q°614I: purchase consideration + 9@ debenture issue price — at par: PC + par value;

at premium: PC + (par + premium); at discount: PC + (par - discount)|

Goodwill/Capital Reserve: Q@8] @QULIRNC net assets OIR purchase consideration Q 2@ &2I°6!
Goodwill @ debit; &2I6), Capital Reserve q creditl

Mixed issue (lllustration 10): J64@ 2°61q MGl QU6 6@GIT — 90% 6Q cash issue (10% QR Dr.
Discount on Issue), fixed assets Q& vendor & issue, 3 loan QI collateral Q6@ bank q issue (entry
Q12" ; liability @6@ note)l

geilel (Application) @l AQUIQ RS ;2 Y
= GlEIRI @B issue 6Q1R2)| debentures @ L°614l (NUMBER) = purchase consideration + 9% debenture
issue price (par, premium @I discount) --- &l ¥9,90,000 machinery X100 debentures QI ARESI: at
par, 10% premium 6Q (2,000 debentures) @l 10% discount 6 (11,000 debentures)|

= business takeover 6Q record @Q@: assets Dr, liabilities Cr, purchase consideration 942 Vendor Cr; net
assets OIQ consideration 2iJ@ = Goodwill, @¢] = Capital Reserve (<2l assets 39,00,000, liabilities
%1,20,000, consideration %8,80,000 — Goodwill ¥1,00,000)I

» 661IGNI g6 mixed issues ARQUIY @QE;,vendor G debentures, 90% 6@ cash A&, @ bank § collateral
WIEQ - J6Q4YR 2°6lq AmOll 6Q%IaI,

PQ 8.1 - PYQ 2020-Nov [6] (b) - Practical - 5M - Pg 745 8x aeaiaiad LEVEL I f14e1
deio! (Application)
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PQ 8.2 - RTP 2025-Jan [17] - Practical - --- - Pg 746 4x aeaigiag LEVELII 114961
626! (Application)
@AQ 9: Debentures Issue 69 Discount/Loss @ QYQRIN (Treatment of
Discount/Loss on Issue of Debentures)

P1-C11-U11.3-T09 - Topic 9: Treatment of Discount/Loss on Issue of Debentures

www.scanneradda.com

gaeq a@e para 3.9 d@Q: issue 6@ discount/loss @ capital loss, DI debentures Q @1PERIWER
amortise @\ --- @@AQ. 2Qe) 66196 redeem 6@6m straight-line, instalments 6Q redeem 626m
outstanding debentures @ 2QUIL6Q

www.scanneradda.com

oqen

SR issue 6Q discount/loss & capital loss, DIL1 issue B redemption AR 26 amortise
9 (ARIKNEIS8 3-5 @@, debenture tenure QIR FRIT @6@”); Q& @ write-off entry — Dr.
Profit and Loss A/c / Cr. Discount (or Loss) on Issue of Debentures A/c; write off 62IQa2)Q| balance
write-off 2Iae) 2946 Non-current/Current asset Q6@ 661N

Fixed-period redemption (straight line): 6€116' discount @ G_]@G’@ QAR Q6@ write off @@ —
el 1,00,000 debentures x 36 discount = $6,00,000, 5 @Y6Q = @19~ @ ¥1,20,000

www.scanneradda.com

Redemption by annual drawings: q@@«&‘ outstanding debentures @ 2IQUIP6Q write off — QA" @
1/5th redeem 6@6m 5:4:3:2:1, 6@§) ¥1,20,000 @ @RAPY T40,000, 32,000, 324,000, 316,000,
%8,000I

Discount and redeemable at premium: allotment QAILKER 6FG' Loss on Issue = discount +
redemption 6Q 6@, premium QI6@ record @Q Premium on Redemption of Debentures A/c Q
credit @@ — <all T10,00,000 @ 10% discount 6Q issue, 5% premium 6Q redeemable: loss
31,50,000, 5 @E6Q @IV~ @ ¥30,000 write offl
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geQlsl (Application) g@Q 2QUIQA @G ; 394
= Fixed-period redemption: 6€1lG' discount ALl QI6Q@ write off @@, el T0.60 x 1,00,000 = 60,000, 5
g6 = Qe @ 12,000 (P&L Dr To Discount on Issue of Debentures)|

www.scanneradda.com

=  Redemption by annual drawings: outstanding QI&Q QU6 write off @@ _(QCIS e~ @
redemptions QIR 5:4:3:2:1 @IK)

= jssue discount 6@ \4@° (AND) premium 6Q redeemable 626Mm, allotment QALER 6C1IG Loss on Issue =
discount + redemption premium @I6Q record @& Premium on Redemption of Debentures A/c Q@ credit
@S|

= write off 6QIRA2Q! balance q write-off @) 2QAIEQ Non-current/Current asset 6Q QRURE @
6Q6l®; Jol @ od QU1 626M AIGPER interest entries Fl16QGIS

www.scanneradda.com
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PQ 9.1 - PYQ 2018-Nov [6] (b) - Practical - 5M - Pg 748 s5x aeauaiad LEVEL Il qAe
g6%lel (Application)

PQ 9.3 - RTP 2025-Sep [15] - Practical - --- - Pg 749 LEVEL Il fI4e
deiol (Application)

PQ 9.2 - MTP 2022-Nov S1 [6] (b) - Practical - 5M - Pg 748 2x aeaiciaa@ LEVELII
gdeaiol (Application)

@&Q 10: Interest on Debentures

P1-C11-U11.3-T10 - Topic 10: Interest on Debentures

galen a@e para 3.10 dL@1: nominal value Q@6 coupon rate 6Q interest 6@Q& profits QUEQ charge,
profits 2lQ @ R2IR 6@LL, TDS AYER @GIAN; interest due, TDS @IS payment, TDS deposit 3 P&L Q

transfer @ entriesl

Gqgen

g@@: NOMINAL value @U6Q coupon rate 6Q interest 62@@Q& profits QU6 CHARGE — profits 2R
Ql 2@ 6@%); debentures AE1Y shares OIQ 2IGIER, 6] preference B equity dividend QLR
QeQ interest SIKIN; AAQAER dividend 62@& profit @ appropriation, tax-deductible @6&1

TDS: company Income-tax Act, 1961 2QQI6Q QY6 RSILRS tax RIS interest G4 B 6QE TDS
income-tax RQUVR AIGEQ RN FES

Entry set: (1) interest due — Dr. Interest A/c / Cr. Debenture holders' A/c; (2) payment — Dr.
Debenture holders' / Cr. TDS Payable + Cr. Bank; (3) deposit — Dr. TDS Payable / Cr. Bank; (4) od6sId
— Dr. Profit and Loss / Cr. Interest A/cl

Computation (Illustration 13): 2ISQIQ @ interest = nominal value x coupon x 6+12 — %10,00,000
QIR 12% = & 30 @@ B 31 PEAFR 6Q T60,000; 10% TDS = 6,000, holders AI2IIE T54,000; L1
AR issue 6@ discount/loss @ AV~ @ write-off 69192 (31,50,000 x 1/5 = 330,000 P&L )1

6@l (Understanding) <IQ8 A2 QRIS ;2 YY),

= Debenture interest \4@ CHARGE, profits 2IQ @ Q2IQ 6@< - losses 6QAQ @ O QIR ; YL
preference B equity dividend Q@QAR qé@ (BEFORE) 264, 6©§] 'payable after preference dividend'

Falsel

' QI8 9@ Q@ AA2IE IR interest (nominal value @U6Q tax-deductible charge) @ dividend (profit @
appropriation) 9@ @@a| ¥QI,

TQ 10.1 - MTP 2024-Aug [1] (a) (vi) {C} - True/False - 2M - Pg 752 5x LEVELI , aee
AeAANS 6@ (Understanding)
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TQ 10.2 - RTP 2025-Jan [1] (x) - True/False - --- - Pg 752 3x @eaiaima@  LEVELI a9@
6@l (Understanding)

g6Qls! (Application) @A QYL @G ; 194

= entry set 2D @@ Interest A/c Dr To Debenture holders; Debenture holders Dr To TDS Payable and
Bank; TDS Payable Dr To Bank; @&661816Q P&L Dr To Interestl

www.scanneradda.com

= nominal value @U6Q ASRIV ™ @ interest SISIRI @ (<eall ¥20,00,000 QUER 10% = Q@ 30 @ B 31
@69 6@ T1,00,000), 10% TDS Q@, 9e° 92| AL issue 6@ discount @ QY @ write-off 64!,

PQ 10.1 - PYQ 2019-Jun [6] (b) - Practical - 5M - Pg 753 6x aeqiaia@ LEVEL I frRINA
g6La! (Application)

www.scanneradda.com

9@ 11.4: Bonus Issue 3 Rights Issue QIR Accounting (Accounting for
Bonus Issue and Rights Issue)

Accounting for Bonus Issue and Rights Issue

P1-C11-U11.4 - @@ D - 2RMAEQ AT 4 - @61 C - 2R QIR 12.2% - 9 J§

www.scanneradda.com

QAL 1: Issue of Bonus Shares

P1-C11-U11.4-T01 - Topic 1: Issue of Bonus Shares

gaieq a@e  Companies Act, 2013 Q Section 63 (bonus issue @ @4 B ‘21@), fully paid bonus shares QI @
partly paid shares @ fully paid @R AN journal entries, \4@° Share Capital (8 Reserves and Surplus
QJ6Q Notes AL post-bonus Balance Sheet extracts J9g LSl

£
)
o
]
©
©
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o
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o
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3
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gqen

Bonus issue (SM): “an issue of additional shares to existing shareholders free of cost in proportion to
their existing holding” — 4@IQ capitalisation of profits / scrip issue €184 @@IAIN; @&l Q& 26
Q@™ , net worth BIGG\)@@A@; dUQ: share capital @6%, EPS B per-share €Jm4 @6€¢1, accumulated
profits @6¢1, market QIQ 2QRR Q6@ & 8 price AAICAIRS @I

Sec63ag 3 aA@: fully paid bonus shares 6@ (i) free reserves, (ii) securities premium, (iii) capital
redemption reserve @ — revaluation reserve @ @@IJ Q69; AG: articles QIR AQPEANTS, Board
QQJ@QGG) general-meeting 2Q6¢1Qq, deposits @I debt securities QUEQ interest/principal 6Q
A9 IR §JO® ARSI (PF, gratuity, bonus) 6@ default @)1, partly paid shares @ Q2I6€1
fully paid @8Q!, dividend @ERERQ F6F, I° 6QIVSI U6Q Board LI JRUILIQ RAAGES
@l |

www.scanneradda.com

Pro-forma entries (fully paid bonus): (1) Dr. Capital Redemption Reserve / Securities Premium /
General Reserve / P&L — Cr. Bonus to Shareholders; (2) Dr. Bonus to Shareholders — Cr. Equity

www.scanneradda.com
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Share Capital; “minimum reduction in free reserves” QIR Y2I6€1 CRR B (cash 6Q Q°Q)@1Q) Securities
Premium 6618 @8, Q1'd6Q General Reserve, P&L @ balancing figure Q6@ QSIS

Partly paid shares: securities premium (8 CRR 6@Q@@ fully paid bonus shares QIR IQLIQ

6QIRAER — SRYANR shares Q unpaid QUE 6RQR free reserves Q paid up 6LINAIER; entries: Dr.
General Reserve / P&L = Cr. Bonus to Shareholders; Dr. Share Final Call = Cr. Share Capital; Dr.

Bonus to Shareholders — Cr. Share Final Call; final call cash 6@ Q@6 (Dr. Bank = Cr. Final Call),
bonus @I'A6Q fully paid shares QUER GIEIRI @9 (el G 4 6@ 1)

www.scanneradda.com

Balance Sheet extract: Notes 6Q J6@4a reserve @6 “Less: Utilised for bonus issue” 6Q6llg 3
issued capital @@6Q bonus QIER issue 6102l shares d«6l @B; authorised capital post-bonus
issued capital OIQ K] Q6L 6QIM GG KRB — A66Q general-meeting resolution QIR ILIQ
@RI, @ resolution @ EMT QAL return of bonus issue ROC 6Q QUSIM KRB,

www.scanneradda.com

6Q1d) (Understanding) @IQé Q@ Q@IQ ;199

TQ 1.1 - PYQ 2026-Sep [1] (a) (vi) - True/False - 2M - Pg 758 LEVEL |
6QId (Understanding)

www.scanneradda.com

g6suel (Application) Q@ ARQUIA @RS ; 6 A8

= Q@ QI entries 2QUIQ @@ Dr. CRR / Securities Premium / General Reserve / P&L — Cr. Bonus to
Shareholders; @1'd6Q Dr. Bonus to Shareholders — Cr. Equity Share Capitall

= 'minimum reduction in free reserves' AR YLK @A AleR:, JelIeFl CRR B (cash 6@ L°Q1L)
Securities Premium, @1'd6Q General Reserve, P&L balancing figure @I6@; Revaluation Reserve @ QI
gaAR IR |

= shares partly paid J6m (%7.50 @I T8 paid-up, @€l calls-in-arrear), 9a6¢1 final-call entries 6mai® (Share
Final Call Dr. to Share Capital; Bank Dr. to Final Call) --- bonus 6@@%@ fully paid shares QU6 GIEIR| @;
1668 CRR/Securities Premium QIQ partly paid shares paid up RAVRAR R~ (6@QR free

£
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£

2 reserves QIQ)!

= = 2AQAIPQ bonus shares GIEIRI (K2l @ 4 6Q 1), bonus A6 issued capital 2@ 6@6m authorised capital
s QAIL/QR, 9@° reserves @6 'Less: Utilised for bonus issue' 6Q61IQ)Q@I Balance Sheet extract 9Qg
§ oIk @l

2

= PQ 1.1 - PYQ 2024-Jun [5] (c) - Practical - 10M - Pg 759 8x aeaiaiag LEVELII 2t55 (2!

° 626Gl (Application)

3 PQ 1.2 - MTP 2024-Jul [5] (c) - Practical - 10M - Pg 761 3x aeaiaiag LEVELII 1N

g Jdeiel (Application)

S PQ 1.3 - MTP 2024-Aug [5] (b) - Practical - 10M - Pg 763 LEVELII frRINA

£ g6%lol (Application)

2

2
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PQ 1.6 - PYQ 2026-May [5] (c) - Practical - 10M - Pg 770 LEVELII RIYeA
g6%iel (Application)

PQ 1.4 - MTP 2024-Dec S1 [5] (c) - Practical - 10M - Pg 766 s5xaeaicia@ LEVELII
g6%6! (Application)

PQ 1.5 - RTP 2026-May [14] (b) PQ - Practical - --- - Pg 768 LEVEL I
g6L6! (Application)

www.scanneradda.com

@A) 2: Right Issue

P1-C11-U11.4-T02 - Topic 2: Right Issue

gelen age , rights offers QU6Q Section 62(1)(a) @ @44, right issue @ &I @ 2YGl, rights shares
IR accounting (QARIKQE! issue AR, securities premium QAR), 9Q@° cum-right/ex-right value @ value-of-
right 9@ e8|,

www.scanneradda.com

oqQen

Sec 62(1)(a) right of first refusal: 2GQ® shares gaI6F1 @QYANR equity shareholders & 6QAAIR
holdings 2QAIPER offer RQRIY 62@Q; shares A°G14l RERS FQ notice QIR offer, 15 FEQ Q¢
Q6L B 30 PAQ Y@ P62 66IMI (YR8 P66 JRUISMIS 6@IM GI814); notice 6Q ARY 6RIEA
Y@ AAVER deemed right of renunciation QERS RARIQ 6QQ (articles R4l @ RDEM); 2R
661d QI qé@ JUISNIR A6Q, Board shareholders 3 company di@ AGRURER 2| QEPER
shares dispose @QAIQE|

www.scanneradda.com

QUGG (Sec 62): IR 6RP6Q @YAR holders G shares offer @QQI AQEIYR 6L — (1) ESOP
SRS @ﬁ@l&ﬁi issue, (2) registered valuer & €JRY6Q cash/2AG consideration QIR 66RIEA
QY@ issue (special resolution), (3) special resolution QIR AGECNPS debentures/loans A@ A°WS
conversion option 96AIGI6Q, (4) @QQ]IZTGQ AR F6@EI6Q debentures/loans @ conversion
6l

£
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AIge g@l: (1) 21I9AIGe holding @ financial-governance 2RIFIQ @RI, REL (ARCE @G
management QIQ shares issue 6Q JoeR); (2) dilution @YANL holders @ V6 F6Q AL —
Q@I MY @I renunciation cum-right value RS R6S!; (3) public-issue 61E FQNER YRR
hedge; (4) @@~ @&; (5) public issue OIQ APRAIQ 2RJP AAIRR B AR HQYIAR! @RET
AG@I: share @ market value 6Q 261 dilution; 2RVEND IRy 99@ Y 92 @95
QUER ARRE RARIQ 623

www.scanneradda.com

qe: Ex-right value = [@@YAIR shares @ Cum-right value + (Rights shares x Issue price)] + (Existing
shares + Rights shares); Value of right = Cum-right value - Ex-right value; Q&ll cum-right price ¥150
2JRI6@6Mm T125 6Q JG 4 6Q 1: ex-right = (150x4 + 125x1) + 5 = ¥145, value of right = 9@ share 5|

Accounting: QRIIQE! issue ARQ — Dr. Bank = Cr. Equity Share Capital, \9@° face value OIQ! issue
price @ 2@ &I°6l AR Cr. Securities Premium (22l ¥10 @ 10,000 rights shares X31 6Q: Bank Dr.

www.scanneradda.com
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3,10,000; Share Capital 1,00,000; Securities Premium 2,10,000)I

9@ (Remembering) 6ig @98 ; 196
= right issue @ 5 9@l €819 @Q8:, 2IQAIFSR holding @ governance ZRIFIR @RIY; QARG MY <!
renunciation QIQ cum-right value QAR; issue Sy FQP6Q YIQUSR hedge; (;)IG‘F]_@'< Q®; publicissue
OlQ ACPRRIQ AP AR G AR @HIYIAR!I
» 2 2GR F16lg @QB; share @ market value 6@ 2Q@ENAIR1 dilution; RTINS ARIF IFS MY AR
Q@AQ} VI6Q NP @RI 629

= Sec 62(1)(a) 2RNPER offer AR FI6QQGI]; notice 15--30 @7 631ImI, deemed right of renunciation (articles
PR AR6M), JUISHIS shares Board dispose @QAIQ6R!

TQ 2.1+ RTP 2025-May [18] (v) - Short Note - --- - Pg 773 LEVELI ae®
9% (Remembering)
geilel (Application) d@Qll AR KRS ; 1Y)
= MY @@ Ex-right value = (@QYENR shares @ Cum-right value + Rights shares x Issue price) / (Existing

shares + Right shares); Value of right = Cum-right value - Ex-right valuel

» I QRI6Q equity capital @ Q& share market price R QA 62a2)Ql I QAR @ (el capital I40
M, market value ¥45) --- shares Q°3l4l QIR KRB, offer ratio J6LIG! KRB, I'AER ex-right price @
value of right 18I @31,

= subscription 6 journal entry 2@4I9 @Q@: Bank Dr. = To Equity Share Capital and To Securities Premium
(face value OIQ issue price @ 2ldj@ 2°8l), final call, bonus B @I'AEQ rights issue A61IReQ 98} A6CIR|

PQ 2.1 - PYQ 2025-May [5] (c) - Practical - 10M - Pg 774 LEVEL I frRINA
962Gl (Application)

g 11.5: Redemption of Preference Shares

Redemption of Preference Shares

P1-C11-U11.5 - Q@D - RN AF3 - QGIA - 2N YIR 18.9% - 14 QF,

QAR 1: 960 (Introduction)

P1-C11-U11.5-T01 - Topic 1: Introduction

A6 ARIQ — Jadis 66T aaial ge fle” - aftd 99§ aist IeaNe

gaea aee  §5.1 d@: redemption Q 28] 9@° preference shares @ redemption datel
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Gqgen

Redemption: JORSINE QUE B AAER 9@ obligation ARG FARIQ VFA — 9@ F@~ @
2R FRIY6QRQ Bl 661T6Q ARAIR FJMY6R preference shares redeem @RRIR obligation @™ @
@)@l 9@ contract; redemption (maturity) date QRJIIQEILE preference share certificate 6 4l
6QI2lNI

www.scanneradda.com

YQLIN: redemption AIRIMEAIER 9@ company @@ financial structure adjust @QQIERQ, D2l QEVYS
2R 6015 IRPAR RIQRIQR 6@6M preference shares IR 6ACNPT YPER AR securities
2&il

www.scanneradda.com

@@ 2: Redeemable Preference Shares @I @ARURN A6@EY (Purpose of Issuing
Redeemable Preference Shares)

P1-C11-U11.5-T02 - Topic 2: Purpose of Issuing Redeemable Preference Shares

ARG ARIQ — Jadis 66T aaial ge fle” - aftd 99§ it IeaNe

www.scanneradda.com

gelen a@e , Redeemable preference shares @10 @QQIQ PI6QUT @IS 6@R2QI §5.2 AL,

eqen

QW EIY: (1) A1QQ primary market 6@ finance QPR QALY QAILY; (2) unlisted, o @I
@APRQ shares @EIQIG Gl @QEJQI investors, shares company QIR redeemable 626m QQIVR
22@; (3) business 6 MWXPPR WIEQ MHRPRIQ 6LINAIQRSQI capital Q surplus &J6m shares
redeem RAAIRAIER; (4) loss @l profit PeJem 6@16QA dividend 6@ @6§ — preference
dividend 62@& profits @ appropriation, debentures/loans QU6Q interest Q& @6“5, LIl profits
@QA6QRQ charge \4@° loss 6@ FlY 6@
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@@ 3: Companies Act @ @Y@gl — Provisions of the Companies Act (Section 55)

P1-C11-U11.5-T03 - Topic 3: Provisions of the Companies Act (Section 55)

www.scanneradda.com

UGN 2R — IAYS 6161T aaAl ge fle” - A¢td 99§ aIe! AIeaNS

galeq age §5.3 d@a: Companies Act, 2013 Q Section 55 Q QA@, Capital Redemption Reserve 2IQEHRG|
QA6

www.scanneradda.com
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egen

Issue: shares QIR AE@ 9K company, B@ Articles 2QFIE 6@6M, issue OIQ ARIREIRS 20 QTR
2P P6RQI AR R AR REI6Q redeemable preference shares @IQ @QAAER —
irredeemable preference shares @@ @AAIRAIRN Q@ |

www.scanneradda.com

Qe (a) redemption 6@@ divisible/distributable profits Q @) 9@ QEREM6R @A fresh
issue of shares @ proceeds Q; (b) 6@@® fully paid shares redeem 6QIQJIER; (c) premium on
redemption profits @ QAT (FSIR@ AS-compliant companies IR, @EI profits @1 securities

]

premium account @ (2@4 companies @ Act YEQ issues ARY)

CRR: shares profits Q redeem 6@6@, redeem 6@I@2J@ shares @ nominal amount 4@ AAIR QUE
(6@161Q fresh issue @ proceeds @@ 6Q®) divisible profits @ Capital Redemption Reserve Account @
IR @A — reduction @YYl AR QIq paid-up capital QI6Q GIEILN 9@° 6@Qm fully
paid-up bonus shares @@ AR Q‘i@@l!{j‘i; Q6 62QR creditors & Qo QI @6l

www.scanneradda.com

@@R) 4: Fully Paid-Up Shares @ redemption &G (Methods of Redemption of Fully
Paid-Up Shares)

P1-C11-U11.5-T04 - Topic 4: Methods of Redemption of Fully Paid-Up Shares

www.scanneradda.com

gaieq1 age, Section 55 @ 4@, G6RIG A (fresh issue, capitalisation of profits, combination), fresh
equity issue QIR redemption @ G@all/2AY@I, journal entries, \4@° minimum fresh issue GIEIRI ALY
(paras 5.4.1--5.4.5)|

dqen

Sec 55 @ Q@ preference shares (QRIINXEIRS 20 ed FRNER redeemable) 6@Qw®
divisible/distributable profits Q @€l Y& QE@E6Q @RAARER! fresh issue of SHARES @ proceeds
Q redeem 6QIRAIER (debenture proceeds PIRLIRQ FAUIRAIQS Q@7); 6@ fully paid shares
redeem 6QINAIER; premium on redemption profits Q @2 (Sec 133 2RITPERQ AS AIRE @Qwe)Ql
companies \42JAI@ securities premium @YPRVIQ @QAIRES QIQ™); profits @ redeem 66m,
redeem 6210l nominal value 9@ KL QU4 divisible profits Q Capital Redemption Reserve @
dIRI8 @8 — CRR 6@@@® fully paid bonus shares AR Ye@Iy; 9@ “gap” (a) fresh issue, (b)
capitalisation of profits, @€]l (c) combination QI IRE @I

£
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o
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@2l equity R~ &@ + gRU/AYRI: capital YA QU6 A6 6@6m (preference 6Q fixed
dividend 2IN), divisible profits 2QYIG 626, @l liquidity QO 6Q6M RN FPRITIN; YRl: \I6Q@
@9l A6Q cash outflow QI @2l shares premium 6Q ?1@‘1@@ 6QIRUIER, shareholders equity
interest @@ QBIG; 2Q@: REVYS earnings @ dilution, VILIR EMING RIR 6@6M shareholding
3ol (rights issue QIR 1A RRAILIRAIER)| “Proceeds” = Share Capital 6Q credit 621@2)Q| QUG

www.scanneradda.com

— 260 —




CA FOUNDATION PAPER-1 - SITS <IQ&5qsn

— fresh issue @ premium cash 6@ 6@ &Q redemption/CRR Q6w &116Q 4Ll proceeds @6@' (NOT)I

Pro-forma entries: Dr. Bank — Cr. Share Capital (premium 6Q 6@6m + Cr. Securities Premium); Dr.
Redeemable Pref. Share Capital + Dr. Premium on Redemption of Pref. Shares = Cr. Preference
Shareholders; Dr. Preference Shareholders = Cr. Bank; Dr. P&L = Cr. Premium on Redemption; Dr.

www.scanneradda.com

P&L / General Reserve — Cr. CRR, QI& = (face value redeemed - proceeds of fresh issue)l

Minimum fresh issue (4 6QIDI®): (1) QAMY maximum reserves = balances @ QG AN
Qé@ﬂ, QUE @IQ; (2) minimum proceeds = preference shares @ nominal value - @AM maximum
reserves (profits Q 6@} premium on redemption adjust @RI A6Q); (3) shares R Qé@ﬂ, g°giul =
minimum proceeds + 691G\ share @ face value; (4) @I’ QU (UP) q_@‘m @@ _(de)
Q12 6M AQ@@1 50/100 @ qéow Ad4g)l 2l ¥5,00,000 redeem, profits $3,00,000, X9 shares —
2,00,000 + 9 = 22,222.22 - 22,223 shares (50 @ G5IO@6Q 22,250)!

www.scanneradda.com

Funds QIR fresh issue: preference shareholders @ 6@ QUS (face value + premium) QUMY funds
AQ PRA RQR — investments SFQ proceeds (FGEQ profit/loss P&L Q) \I° QI JQl ASGE)
QUE0IQ 2J@ bank balance — YQ° 2RUIQY 661I5~] share Q ISSUE price QI QU6 @Q8; el 6@
¥71,500 - investments 315,000 - @AM bank 319,000 = %37,500 + %50 = 750 shares, @I'd6Q CRR =
65,000 - 37,500 = 327,500I

www.scanneradda.com

6Q1d) (Understanding) @IQé Q@ QI ;2 ¥
= Redemption QIR equity shares RI2~ @ @R PR QRIe (I capital Sl@EHRE, Bl‘aﬁ‘ﬂg profits,
@éﬁ? liquidity), 9@@ q@w (cash outflow @12, premium QAQ, equity @RI @RIE ag@ul (earnings
dilution, rights issue @6@6m shareholding G@Q@Q)I

= True/False CFlQ: 6@Q® fresh issue of SHARES @ proceeds redemption & fund 6QQQAIER --- debenture
proceeds QIR QI2” ; 'proceeds' 6Q fresh issue @ securities premium 114 21@@@ QGQWI
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TQ 4.2 - PYQ 2025-Jan [1] (a) (iv) {C} - True/False - 2M - Pg 780 LEVELI 2 [l
6@ (Understanding)

TQ4.1-PYQ 2018-Nov [6] (d) - Descriptive - 5M - Pg 779 é‘gﬁ(bnderstandmg) fINe
g6Qls! (Application) @A QU @G ; 4 94
=  Entry @¢ 29 @, fresh issue; Pref. Share Capital + Premium on Redemption Dr. — Pref.
Shareholders; payment; CRR = redeem 6@IQ2J@| face value - fresh-issue proceeds; premium on
redemption P&L @Q@6EQ write off (securities premium Q69|

www.scanneradda.com

= Minimum fresh issue: proceeds = nominal value - QUMY reserves (retention Q@ 3 premium on
redemption d6Q); shares = proceeds + face value, QUQQ q@ﬁﬁl

= 6@ fully paid shares redeem @@ -- Jel6¢ calls-in-arrear Q final call 2L @QB; 6@ divisible
profits GlEIBI,

www.scanneradda.com
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PQ 4.4 - PYQ 2022-Nov [6] (c) - Practical - 5M - Pg 791 2x aeauaiag LEVEL I frRINA
g6%lel (Application)

PQ 4.7 - RTP 2025-May [17] - Practical - --- - Pg 800 LEVELII fI4e
deiol (Application)

www.scanneradda.com

PQ 4.8 - PYQ 2025-Sep [5] (c) - Practical - 10M - Pg 802 LEVELII 1IN
gdeaiol (Application)

PQ 4.10 - PYQ 2026-Sep [6] (a) - Practical - 15M - Pg 807 LEVELII
Jdediol (Application)

Q656! (Analysis) F15@ @al4 QAR R RQR - 6 AS)

= investments @& (profit/loss), IS INRI Qé@ﬂ, bank balance, minimum fresh issue, CRR B8 payment
f18ie)al actql Balance-Sheet 98] AFIMIR RQR --- @I'AER redemption AQE@@1 Balance Sheetl

www.scanneradda.com

» @AY RQQ: fresh-issue premium cash, @8 CRR AI@ 'proceeds’ Q69; QERIG &JQl AR QS RANY
reserves @¢1N|

= redemption d6Q CRR Q bonus issue 6@@2JQ, @)l partly paid preference shares QI final call @RI
62@2)Q (@9 629eR 2AFYE AR 15--20 AR AFIAY AQUIY R,

PQ 4.1 - PYQ 2019-May [5] (a) - Practical - 10M - Pg 780 LEVEL 1l @oe
Q6! (Analysis)

www.scanneradda.com

PQ 4.2 - PYQ 2021-Dec [4] - Practical - 20M - Pg 783 LEVEL Il (~Yel)
Q6! (Analysis)

PQ 4.3 - PYQ 2022-May [5] (a) - Practical - 10M - Pg 788 LEVEL Il «0e
Q6! (Analysis)

PQ 4.5 - PYQ 2024-Jun [6] (a) - Practical - 15M - Pg 794 4x aeaiaiag LEVEL I (Yol
Q6EVE! (Analysis)
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PQ 4.6 - RTP 2025-Jan [16] - Practical - --- - Pg 797 LEVEL Il @oa
Q6EVE! (Analysis)

PQ 4.9 - PYQ 2026-Jan [6] (a) - Practical - 15M - Pg 804 2x aeaiaiag LEVEL 1l (Yol
Q6E V&I (Analysis)

@A%< 5: Undistributed Profits @ capitalisation QI preference shares @
redemption (Redemption of Preference Shares by Capitalisation of Undistributed
Profits)

P1-C11-U11.5-T05 - Topic 5: Redemption of Preference Shares by Capitalisation of Undistributed Profits

www.scanneradda.com

gaen a@e para 5.5 d@8: divisible profits Q ‘Zlﬁéf;/?,ll‘@@ redemption, redeem 62|12l nominal value
Q@ QAR QUE Capital Redemption Reserve @ QIRIBR, 6@@ profits divisible, 4&° Y@ APER
qaul/2ag&I

www.scanneradda.com
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cQen
A (SM): fresh issue QYR Y QAIER shares redeem 6@6@m, “there shall out of profits

which would otherwise have been available for dividend ... be transferred to a reserve to be called
the Capital Redemption Reserve Account a sum equal to the nominal amount of the shares

redeemed”; divisible profit = dividend @QI6@ 2IRPG8 Q@ER6LIG profit (General Reserve, P&L,
Investment Allowance Reserve @ free @QIGl) — securities premium 8 capital reserve non-divisible
Y@° CRR dIR! @Y02IQ 6QIRAIN RI2; CRR @ JIRIBR QI profits non-divisible €9, 69§
creditors & QR Q19 @9 QIR |

www.scanneradda.com

Entries: Dr. General Reserve / P&L / 2leY divisible profits = Cr. CRR; Dr. Redeemable Pref. Share
Capital (+ Dr. Premium on Redemption) = Cr. Preference Shareholders; Dr. Preference Shareholders

— Cr. Bank; Dr. P&L (divisible profit) = Cr. Premium on Redemption of Preference Sharesl|

www.scanneradda.com

gadI/2AgRI: gl — equity shareholding @ SIPRRPIER 6@16IY ARR@R QI2, surplus funds
QIR 6QRAIER; AP — liquidity @19, investments @@ @QQIQ AFAIER (@GR proceeds
cash @g; @F6Q profit/loss P&L § KIN)

Combination method — 9@: & @Q<RIQ 2J@l CRR = redeem 62IR2JQ shares Q face value - new
issue Q proceeds; AP WI6Q, new issue Q 2IQGMR proceeds = redeem 62l face value -
QEe Al QAMG profits; CRR working B shares Q°G14l working notes Q6@ 6Qdlg — el
¥1,00,000 @ 10% premium 6Q redeem: Q@AM profits GR (80,000-20,000 QGiILI@e)l) 60,000 +
P&L (20,000-10,000 premium AIR) 10,000 + free IAR 5,000 = 375,000, 6©§] fresh issue 325,000 =
210 Q 2,500 shares; fresh issue, investment @& 3 payment 6@ bank trail QI8 NN

www.scanneradda.com

gesilal (Application) Qg QARIR K¥XB ; 1 G}
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PQ 5.2 - MTP 2025-Jan S2 [5] (c) - Practical - 10M - Pg 811 3xaeaiciaa@ LEVELI
6ol (Application)
Q656! (Analysis) F15@ @al4 QAR RIF FQR - 1S
= (5@ QA4 AARIS @R 2I°E@ redemption fresh issue @, @& profits @ --- CRR = redeem 6QIR2JQ
face value - fresh issue @ proceeds; 6@@® divisible profits @IQLIRQ YRGB _(General Reserve, P&L,

Investment Allowance Reserve @ free QIGI; securities premium @I capital reserve QGQUH

www.scanneradda.com

* @Q-QAIQIQ data ACURS; preference shares @ Q@G 66611 (fully paid 661611 redeem @8, &€l gal6F!
balance call up @Q8), premium on redemption P&L @ charge, \4Q° cash JdIR investments @@

= Cash trail A1 @Q@: fresh issue, investment @& 8 payment 6@ bank balance; capitalise @QQIQ &l
QUE @ FRIERER PRIRE ASET) reserve/bank balance QSIS

= Journal entries 92 CRR Q81 B @R 6QIRQ| shares A°G14I Al working notes RQAYIVR @R z-- CRR
working 6@ marks 22|

www.scanneradda.com
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PQ 5.1 - PYQ 2021-Jan [5] (a) - Practical - 12M - Pg 809 LEVEL I @oa
QEGAS! (Analysis)
@QAQ 6: Partly Called-Up Preference Shares & redemption (Redemption of Partly
Called-Up Preference Shares)

P1-C11-U11.5-T06 - Topic 6: Redemption of Partly Called-Up Preference Shares

www.scanneradda.com

AN AR — YA 6161Q ANV Ge) FI2 ™ - AfYE 9 AR APENS

gaen age_lllustration 9 9L §5.6 9Q8: preference shares partly called up 2jem @QULIKZ SQeliQl

www.scanneradda.com

gqen

@A 6ee@ fully paid-up preference shares redeem 6@IQAI6Q — (1) partly called-up shares
redeem @QQIQ 626m, redemption YSQ final call QIF B QIY 6QURR 6QIM AR, (2) fully paid B
partly paid @@, shares 2j6m, 6@ fully paid shares redeem @9 B partly paid asqqi QD 6QAM
Ae8; (3) 9w Q6@ call money REIWEM company shares forfeit @QAIERN

www.scanneradda.com

QA< 7: Fully Called @@ Partly Paid-Up Preference Shares @ redemption
(Redemption of Fully Called but Partly Paid-Up Preference Shares)

P1-C11-U11.5-T07 - Topic 7: Redemption of Fully Called but Partly Paid-Up Preference Shares

A6 ARIQ — Jadis 66T aaial g fle” - aftd 99§ aist aIeaNe
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gaeq age lllustration 10 QL §5.7 @S, redemption qé@ calls-in-arrears 9Id @QI€1 forfeiture X

treatmentl

gqen
Arrears dId 6@6%m: “Dr. Bank A/c / Cr. Calls-in-Arrears A/c” — shares fully paid @\ 9@°
redemption AIMIQNEl QU6 I6m|

www.scanneradda.com

Forfeiture: QAR notice 6@ calls 2AREENYS Q@6 Board shares forfeit 8 cancel @QAI6Q —
“Dr. Preference Share Capital A/c (called-up amount) / Cr. Calls-in-Arrears A/c and Cr. Shares
Forfeited A/c (amount actually collected)”; forfeit 6@IRQ&J| shares ARAE6Q redeem 62QIq 2l
shares @F1IN, \9@* forfeited shares reissue 6@Q@JQIQ Shares Forfeited balance capital reserve @
AN — “Dr. Shares Forfeited A/c / Cr. Capital Reserve A/c”|

www.scanneradda.com
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Jae 11.6: Redemption of Debentures

Redemption of Debentures

P1-C11-U11.6 - Q@@ D - 2RMAEQAF5 - @6l C - 2RI YIR8.1% - 6§

www.scanneradda.com

QAL 1: 960 (Introduction)

P1-C11-U11.6-T01 - Topic 1: Introduction

AQEN 2R — IALYS 6161T aaAl e fle” - A¢td gaF aAIe! IS

www.scanneradda.com

gaen aes, §6.1 98 debenture @ Q°Hl \9Q° convertible debentures, voting rights @ DRR QU6
Section 71 @ @4a4ll

eqen

Debenture: Y@ company &@ seal 2RI1R6Q RIQ RQAQ! instrument, AIL| IR debt FIRIQ RER
9@° principal B interest @ ARG ARPER G| MRE NVEQ; assets QA6RQ charge ‘ZJ,Q.
6QIRY6M 96 @§~ @ @I \IQ° Registrar FRCER register PER6M IR 6G Q6L; holders @
qai gl ][] mortgage debentures 6 AIRJIINEIRS trusteeship q@,; @A

www.scanneradda.com

Section 71: (1) redemption QAINER AFIE @I 2GR shares 6@ convert @RQIQ option AL
debentures @I 6LQRAIER — \‘]810@” general meeting 6Q special resolution 21614 (2) e@led
company voting rights &)@l debentures @IQ @RV RIL~ ; (4) dividend AR QUMY profits Q
debenture redemption reserve q@ S QRIMLIFIPR, LIL| 6m debentures Q redemption AR
Y@l
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@@ 2: Redemption of Debentures

P1-C11-U11.6-T02 - Topic 2: Redemption of Debentures

UK RN — A 616 a1V g9 QI2 ™ - Aftd 99F IS AR

www.scanneradda.com

gaen aee  §6.2 d@8: redeemable debentures 6@Q QUINER redeem @RQAAIRAIER

ggen
@QILQL: debentures ARIREIGS redeemable — cash 6Q, @€l IR 2] AR equity shares 6
convertible; redemption (i) @~ & @& T6S, (ii) issue OIQ B @ A6Q 6AGRIEIA AAAER, (iii)

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS QI@ogen

@@ Q notice 6@@, @4l (iv) annual drawings QI 62IRAER; company open market 6@ @
debentures @EIAI6Q F1IY — stock exchange 6@ discount 6Q quote 62@2j6m 6QAG| P @&l cancel
@R RV

@@} 3: Debenture Redemption Reserve

P1-C11-U11.6-T03 - Topic 3: Debenture Redemption Reserve

gaen a@e, Rule 18(7) adequacy table 9@ §6.3 d@@:,DRR @ @QE@E, entries \{@° company @ 6€]6l1
2l@dI<t] DRR 2l@eliaell

gqen

@6@&14 @3 entries: debentures redeem 6@@| A48 gOQE dividend QI QUMY profits Q@ DRR
QB 99 9e° AR 691610 QE@EER QYRR 6DIRAING PIR — redemption AAAER liquid
funds G€@ @6Q; entry: Dr. Profit and Loss A/c / Cr. Debenture Redemption Reserve; 69@ QAII6Q
QIQI6Q invest @@ — Dr. DRR Investment / Cr. Bank; redemption QeI6@Q investments encash
@\0; default 626 Tribunal company @ principal @ interest 92 Q@@ redeem @@@I@ alieQel
QA6

Adequacy — Rule 18(7): RBI @@ AlFls B banking companies, QA1g listed companies (listed
NBFCs/HFCs Q6Q1@), \4@° privately placed debentures QIR unlisted NBFCs/HFCs & Q& DRR
2A6lR Q6%; 2@ unlisted companies — @R 62IR2Q| outstanding debentures Q@ MIRQ 10%
DRRI

6Q1d (Understanding) @IQ6 Q@ Q€IQ ;199

TQ3.1-PYQ 2026-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 818 LEVELI
6@ (Understanding)

@@ 4: Debentures 9 redemption A (Methods of Redemption of Debentures)

P1-C11-U11.6-T04 - Topic 4: Methods of Redemption of Debentures

gaeq a@e  Section 71, redemption Q Q@& (lump sum, instalments, open-market purchase, conversion
into shares), DRR adequacy (other unlisted companies QI® 10%; AlFl/banks/listed/NBFC/HFC QI& nil),
15% Debenture Redemption Investment @1, \9Q° QA journal entries B ledger accounts dLE (paras
6.3--6.4)|

oqen
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Sec 71: redemption QAINER ACIE/2PER shares 6@ convert @RQIR option AL debentures @IR
6QIRAI6R (special resolution AIRENR): 6@I6IQ debenture 6@ voting rights QRAIRR QD™ ;
dividend Q6611 Al QARE, profits @ DRR Y& K| @RIIIF)m@ 9Q° redemption @4210 2104
QERENER QIQRIRQ 62 RIQ ™ ; interest G redemption issue Q terms AL 62Q1 QRMIIRS
— default 626m debenture holders/trustee @ application 6@ Tribunal interest 9@ QX
redemption @ 2lI6Q@¢E 6Q@RAIERI SI6QUT ANG: maturity 6 QI q@@ lump sum 6@ payment;
@@A‘&- QU6 instalments 6 payment; open market 6 purchase (Foundation 4QERQ QUQ);

shares 6 conversionl

www.scanneradda.com

DRR adequacy (Rule 18(7), 2019): 'other unlisted companies' QI& DRR = outstanding debentures @
MR 10%; AlFls B banking companies, Q¢1g listed companies (listed NBFCs/HFCs Q6€1Q), \9@°
privately placed debentures QI& unlisted NBFCs/HFCs & QIR 6&[6/Q DRR Q64 @6@" (NO);
partly convertible debentures Q& DRR 69Q& non-convertible QU6 QU6Q q@ @9l

www.scanneradda.com

15% DRI @@¢1: goed 30th April @ @' YEQ, ARR@1 31st March 6Q 6618 6202l QTER
mature 62@2JQ| debentures @ 2@ @EIER 15% charge/lien €)@ scheduled-bank deposits 69,
unencumbered Central/State Government securities 6@, @€l Indian Trusts Act 6Q @@AQ.
securities/bonds 6Q deposit/invest @Q8;, 9@ QUG 6R@m 698 debentures @ redemption Al
PRI Ie° 6R6Q@ @ 15% Mg SIAQI GES; YF6Q DRR appropriation 3 DRI investment
allotment J6Q QA8 KRB (PG QLM QdQ day 16Q)

www.scanneradda.com

Entries @ @@ Dr. P&L — Cr. DRR (outstanding debentures @ 10%, @@4¢1@ DRR balance @IQ); Dr.
DRR Investment — Cr. Bank (15%); Dr. Bank = Cr. Interest on DRR Investment (P&L @ IRI8R);

redemption QAILEQ: Dr. Bank = Cr. DRR Investment (encashment); Dr. Debentures + Dr. Premium
on Redemption = Cr. Debentureholders; Dr. Debentureholders — Cr. Bank; Dr. P&L — Cr. Premium

on Redemption (debenture term @?,IIEJI@G’?JG@ redemption odsa ‘21{:1@ charge); 661Q6Q Dr. DRR

— Cr. General Reservel
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Conversion 3 ledgers: @I 6@@2J@l equity shares = convert 62I2J@| debentures @ redemption
value (face value + premium) + 681IG"q equity share @ issue price, @& cash 6@ ARXW6SIX — A2l
105 6Q 40 debentures = 34,200 + 320 = 210 shares; Iedger/@‘&i CRIYRUG FE6R AT Bank balance
gda @ qé@ debenture interest 8 DRI interest redemption date e apportion @@ (el
Debenture Interest = 10,00,000 x 6% x 2/12; DRI interest = 1,50,000 x 4% x 2/12), \4@° Debentures,
Premium on Redemption, DRR, DRR Investment, Interest (3 Bank accounts @& QI LR @B,

www.scanneradda.com

geilel (Application) d@ll AR KRG ; 4 4
* DRR/DRI @%@ 21 @@ P&L Dr. — DRR (outstanding debentures @ 10%, @YAR balance QIQ); DRI Dr.
— Bank (mature 62@2J@| debentures @ 15%); redemption 6 DRI encash @@ holders < @2 {premium
on redemption P&L @), @I'A6Q DRR @ General Reserve @ 4IRS @I,

www.scanneradda.com
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= 3@ debentures @ cancellation 62 cum-interest/ex-interest FiRYR aleiay Qe'8, 661® interest @IQBOIQ
accrued interest @QIQ @B, Q" cancellation 6Q profit (nominal value - cost) capital reserve @ 4IRISR
@B,

= Partly convertible debentures QIR redemption value (face + premium) + equity share @ issue price 6Q
convert @Q@; @I& cash 6Q G2IR; DRR 6@@% non-convertible Q6! QU6

www.scanneradda.com

= discount 6@ @IQ 3 premium 6@ redeemable debentures @ QAL annual instalments 6@ redemption
QU @98 o-- Debentures, DRR, DRI, Interest @ Bank accounts od Qa1 949Q @Bl

PQ 4.1 - PYQ 2018-May [6] (c) - Practical - 5M - Pg 819 LEVEL Il 11461
Jdediol (Application)

PQ 4.5 - PYQ 2025-Jan [5] (c) - Practical - 5M - Pg 828 s8x aeaigiag LEVEL Il 11461
Jdeiol (Application)

www.scanneradda.com

PQ 4.3 - PYQ 2022-Nov [5] (a) - Practical - 12M - Pg 822 2x aeauaie@  LEVELI (Yol
g6%ol (Application)

PQ 4.4 - PYQ 2024-Sep [5] (c) - Practical - 10M - Pg 824 LEVELII (~Yolo}
6ol (Application)

Q@6§|A&l (Analysis) 5@ @24 QUER RIF KRG ; 199
' Q@R-QIRE QY AARIS RRB:, ABE Bank balance Y@ @R JOQ debenture interest 3 DRI interest
Qd ARIYRUSIR redemption date e apportion @QQI,

www.scanneradda.com

= Option-2IRIKAS redemptions QIR @’ (maturity 6Q par @@I¢1 open-market purchase @@I¢1 notice
6@ T102): 6@ Q@A @Q cancellation 6Q profit/loss GI6IR KRB,

» @Y @QQ;,DRR 6@@R dividend Al QAME profits Q; DRI 69@@ redemption Qi QYeQIdy; term
QYIARREEM premium on redemption Q]ﬁ@i P&L @ chargel

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

PQ 4.2 - PYQ 2018-Nov [5] (b) - Practical - 8M - Pg 821 LEVEL Il @oa
Q6G V! (Analysis)

www.scanneradda.com
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