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Scanner €' Id YHS UF d Bty 137 fam 3 — fer uas f€9 524 yas — B8R god-8< mgHd A
ICAI ¥ Yyai3 gger J1 feg feuat syllabus © g+ €3 &dt, fon iiags €3 s a1 fer s €3
sre n e ydt yrsa & 233 v 3dtar ges 2dl|

1. féa fen &t g=39
fom & fés u3
yfasi ug Study Material 2 fasges €t O3 fag €3 femr fefom 31 féush ugs 3 ufast study
Material 8% & €' & U3 — féun fedtvis & faddint arenit oo |
féudtnr fem nms 189 fn afs €3 feae™ I — coverage €t &, Yiftmr et fsfim ) Hay, »i3
iftmr 3 ufgst et 913 TaraT UFs waTl
g&a-uygad I3 Yqg 87 Iad I 7 Yiftmia & Br fert €3 nis &9 af3nr 3; a5 g3 Jasin &

HIITETHS M3 MfgMH BeT Scanner © fa8as 8dt s dugt et i ffa dtugd —
&g Wie Ha1 28 g&d 3 €9 HaT €8 I&J €5 uT IS5 |

Hasy mrag 89 femr fia 3 Yiftmig »m adt udfan| feg feasfua adf & — &1 »iR 39 Yfent odt
famrm, »i3 feg Yiftmr-war 31 fer yas f&e mifid 84 feit Ta)

2. yaa-dast fag ugte

PQ 5.24 - PYQ 2026-Sep [2] (b) - 10M - Pg 173 LEVEL I wyr
Q Q ep [2] (b) & YW (Application)

Yast e famr feg 3078 ot SAer 3

PQ 5.24 Scanner € MRS YHS-68d | PQ WHE YHS 3, TQ HAiEa yra|

PYQ 2026-Sep [2] (b) a8 Yfenr famr — pyq fusst lﬁf\d’W MTP mock test paper, RTP revision test
paper — fed €9 sitting, M3 €7 yad €9 BH © &4

{c} Case-scenario YHG |

DESC - TF - SN - DB a3 yie €t fam: @3ea3Hd (Descriptive), ATY/JTS3 (True/False), Ay fdust
(Short Note), "33 €R (Distinguish Between) | "Mt Yyrat €3 nifiar 3€t tag aat
Jeri



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1

Yast e famr

10M

Pg 173

LEVEL Il y&iaT
8x Ufgm famr

feg zod ot SAw @

SITS

fefanmast féusht

nd, A2 Scanner €9 84 I& | fifg 733 via &dt g~uer, 68 WSt — RTP Mand &df

ERicy

Scanner € 8g daT fifd yrs w3 8 © €33 sftm J1

ICAI €7 g&3-4ud, »3 BH & »eds gad | a1 3 fagt § AHsger J)

8t Y fugsntt Jifemiret, mock tests ™3 revision tests f€g f€at g Ufen A

dar 31 fegt & w3 3 €t 3avta el

e fdat Haess vigrer 3 — fer @ niai ni3 o fég Y 24-2y gl € farest @

g €3]

3. yay & fedl (Manner of Assessment) — I3 g&d 3973 3 &t Harer 3

ICAI f&3 skill Assessment Specification Grid Yahi3 ader J1 €H fég 35 gag-dug &3 art a5, »i3
Manner of Assessment of Skills IT&H &g I3 dug § © 4-84 gag' en effm famr 31 8t 8 gaa fer

YA3d feg 98 o8 Yua-fHasy I5|
BLT) Yag iftmra 3073 3 oft aee@e wrder @
e Level | # fHfemr 3, 81 & €7 391 fga

(Remembering)

S Level |
(Understanding)

1{@31 Level Il

(Application)

femdne Level Il
(Analysis)

b [31C O Level 1l
(Evaluation)

faane Level Il

(Synthesis)

8r & AHsE »3 Hegs g 38 —
feug fa feo fid faar 3, Ga fag 3,
feg 3 ms fomr 31

famrs, Hasy 7 3aaia § €93 A
feag | yrs I8 33|

HS A6 UBTSS Bt 24-24 §3d &
IIG BT HYS B3|

ugal

a3fant 3 24 Jd< I8

fami's ¥ WAt directive verbs

Define - List - State - Name -
Enumerate - Recognise

Describe - Explain - Distinguish -
Identify - lllustrate - Outline

Apply - Calculate - Determine -
Prepare - Reconcile - Record - Perform
- Use - Conduct - Demonstrate

Analyse - Discuss - Compare and
Contrast - Examine - Develop -
Monitor - Prioritise - Align -
Communicate

Advise - Evaluate - Recommend -
Review - Select - Assess

fiHgae Bt ICAI 3Et verb &dT feer|

ICAI Application ™3 Analysis € verbs 2 24dini gdin fég gruer J, fer Bet fea €3 Institute € nmmut

~10 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

31 Level I ™3 Level 11l B¢t fea fea-féa migt gat sruer I — fon B¢t wre w3 Aus fegarg, s usiae
w3 fagne fegaa <t verbsé@%ﬂﬁ@%ﬁ, ICAI  Manner of Assessment@%ﬁ?ﬁ@%
g3 J|

CA Foundation € Ua4 fiag Level | M3 Level Il €3 g€t & — Prospectus f&m 3gH St Level Il THH
&dt g, fon Bet Guagn »mddt @ Yot Jedit oa | Watae mi3 fHaAeT Final 3 g d€ aa|

4. g&a-fimas 3g73t fanrdl féa <t gedar
ICAI fer ygd & wial @ Mrarg €73 Level 1 5-20% 13 Level 11 80-95% feg €3e7 31 fer 3 € 18t fsasen gs,
A Aftmt It sAd Y3 A Is|
» yg B f3nrdt adt 31 dr 29 99 wid yis I8 996 © 96, BF T 29ea 396 © &dt | frgar ferr 3t mysr 3t
HaR J Yd o IS &dl di3r, §a femr f3nrg &t 31

» YJD T H3BS T niftmrfe e H3ss adf 31 ag miftmrfe »y2 ICAI g&a Yeréls 48 58 gg Jer d, A
TR J fa 8 mifgnfe @ »ig niAs {89 fa €3 & »3 61 € f3nrdt Bt fon T ot migg J1 = mifgmrfe
Ba13d1 Yd fu'3 as; 93 fég fa’s &-H3g 31 niftmirfe g 396 3 ufost 8 968 U3

5. YA3d ¢ Hd f€9 € Waareafiaaret

fea fan =€t 3

fenr earat HeEY Scanner Y& feg My fd & mrarg €3 g iftm fég me fent <t sarmdet,
3 Hig3 coverage €3 A, B AT C §tI {t A I8 Yrat € ufas 60% & mieet 3 — ufast
fegt €3 ydt yaz =81

I3 I3 3343 &9 gg niftmife »i3 fearet © AW 8Rmim A-D 9131 f&T ICAI T syllabus 373-

Ha3 J fAe Scanner fer & yarfhs dger 3, »i3 feg Yaa-adardsT & eanrde! 3 Suar
31 frig 2 1S &7 u'e, €8 T fed €9 g nigA™a f3nrdt ad|
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niftpites 39wta Haaredfaar

femr eanrddt — Yiftmr a9
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ufast y3: for yrsa € 7g B fem 7 Yiftmia & nins feg Ufen 3, da 524 HetET Scanner YHaT fég
Wﬁﬁém@%—mﬁ’*ﬁ%wwa—EEIT—FETEBﬁBTf'EIT*YFé,WBﬁfEBcoverageQ%A,
BAT C it fdst arel 31 §2t A ('aT 1-30) H'J HEtHT Yiest © Ufd® 60% & Aicet 31 B3t B (€a#T 31-
52) TS BATFAT 15% Hae! J, fifH &8 coverage AT 75% J Aier I | J2t € gt 25% J: fea St yg,
frn 3 viq dee 38t 3, w3 fan T gg3T (A A mi3 B & f3nrdt agfentt nry@-mmy f3nig 3 AieT 31 dar
%M BT J fa 8r fert & fdueh fan Us €3 wg de as|
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£
2 Accounting l{%rl‘awr' B3t T HO'J (Rectification 5.0% 5.0%
§ (Accounting Process) of Errors)
2 A fraisa gudyr i midt 373 (Concepts, 4.8% 9.7% 33
;’ (Theoretical Principles and Conventions - An
S Framework) Overview)
3 A Bank Reconciliation Bank Reconciliation it fedimt 4.6% 14.3% 105
Statement (Methods of Bank

Reconciliation)

4 A Non-Profit Balance Sheet 3.8% 18.1% 167
Organisations &t
Financial Statements
(Financial Statements
of Non-Profit
Organisations)
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£

E 5 A Incomplete Records 3 g?ﬁ Accounting /eIt Y3 3.6% 21.8% 174

§ Accounts (Accounts Jde It 3Tt (Techniques

E from Incomplete of Obtaining Complete

g Records) Accounting Information)

z

= 6 A Depreciation and Property, Plant and Equipment 2.9% 24.6% 122
Amortisation ot feadl/Disposal €3 B3 7

£ TSI (Profit or Loss on The

S Sale/Disposal of Property, Plant

% and Equipment)

= 7 A fraisa guar Capital Expenditures and 2.5% 27.1% 38

z (Theoretical Revenue Expenditures

£ Framework)
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§ A Company Accounts Forfeited Shares €T Re-issue 2.3% 29.4%
E (Re-issue of Forfeited Shares)
; 9 A Company Accounts Fully Paid-Up Shares &t 2.3% 31.7% 256
S Redemption & 3dta (Methods

of Redemption of Fully Paid-Up

Shares)
5
E; 10 A Inventories Inventories Taking 2.1% 33.8% 115
g 11 A Non-Profit Income and Expenditure 2.1% 35.9% 164
S Organisations it Account
§ Financial Statements
H

(Financial Statements
of Non-Profit
Organisations)

£
E 12 A Sole Proprietors ® 2aifg3 mifimet (Integrated 1.9% 37.8% 156
K Final Accounts €t Problems)
g fanrdt (Preparation of
a Final Accounts of Sole
S g
: Proprietors)
13 A fraiza guéw Capital Receipts and Revenue 1.5% 39.3% 40
= (Theoretical Receipts
S Framework)
: 14 A Accounting Yfafamr IBIft St fmHT (Types of 1.5% 40.8% 94
E (Accounting Process) Errors)
.
3 15 A Partnership and LLP Revaluation Account or Profit 1.5% 42.4% 194
Accounts and Loss Adjustment Account
. 16 A Partnership and LLP 2ditfgs miffmet (Integrated 1.5% 43.9% 205
S Accounts Problems)
5 17 A Partnership and LLP 2aifgs mifimet (Integrated 1.5% 45.4% 212
g Accounts Problems)
z .
£ 18 A Depreciation and Depreciation IrEgE Tt 1.3% 46.8% 121
Amortisation fedint (Methods for Providing
Depreciation)
19 A Depreciation and Depreciation ot fedt fég 1.3% 48.1% 124
Amortisation 3ge1%! (Change in the Method

of Depreciation)

20 A Company Accounts Issue of Bonus Shares 1.3% 49.4% 251
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Accounting Yf&fanir Journal 1.1% 50.6%
(Accounting Process)

22 A Accounting Yf&fanir Sales Book 1.1% 51.7% 83
(Accounting Process)

www.scanneradda.com

23 A Sole Proprietors @ Manufacturing Account €t gu- 1.1% 52.9% 160
E Final Accounts Tt CICu (Design of A Manufacturing
s fanrdt (Preparation of  Account)
K Final Accounts of Sole
e Proprietors)
§ 24 A Partnership and LLP Goodwill Valuation Tt fedinit 1.1% 54.0% 189
e Accounts (Methods for Goodwill

Valuation)

§ 25 A Partnership and LLP faR Partner 2t Insolvency 3 3= 1.1% 55.2% 218
§ Accounts T Loss (Loss arising from
5 Insolvency of a Partner)
z 26 A Accounting Yf&fanir Cash Book T fSAHT (Kinds of 1.0% 56.1% 88
3 (Accounting Process) Cash Book)

27 A Inventories Inventory Valuation € M™'g 1.0% 57.1% 111
£ (Basis of Inventory Valuation)
5 28 A Bills of Exchange and Insolvency 1.0% 58.0% 141
E Promissory Notes
Z 29 A Partnership and LLP Partnership Deed Sinty );T‘d 1.0% 59.0% 182
- Accounts grgret (Main Clauses in A

Partnership Deed)

E 30 A Partnership and LLP Piecemeal Payments 1.0% 59.9% 219
E Accounts
E 31 B Company Accounts Debentures Tt Redemption El 1.0% 60.9% 263
s 3d1a (Methods of Redemption
g' of Debentures)
H

32 B Accounting l{%ﬂ%ﬁﬁ' GST &€t Accounting (Accounting 0.8% 61.6% 69

(Accounting Process) for GST)
33 B Inventories Inventory Tt cost fsguras ads 0.8% 62.4% 114
2 gravd/fedimi

(Formulae/Methods to
Determine Cost of Inventory)

www.scanneradda.com
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Depreciation and A E-U8'E (Introduction) 0.8% 63.2%
Amortisation

35 B Sole Proprietors & Profit and Loss Account 0.8% 63.9% 149
Final Accounts &t
fandt (Preparation of
Final Accounts of Sole

www.scanneradda.com

Proprietors)
36 B Sole Proprietors © I3 Adjustments M3 @?j’ € 0.8% 64.7% 150
Final Accounts €t Treatment (Certain Adjustments

fanrdt (Preparation of and their Treatments)

Final Accounts of Sole
Proprietors)

www.scanneradda.com

. 37 B Sole Proprietors & Balance Sheet 0.8% 65.5% 152

3 Final Accounts €t

§ fanidt (Preparation of

§ Final Accounts of Sole

§ Proprietors)

E 38 B Non-Profit Receipts and Payments Account 0.8% 66.2% 163
Organisations &t T H3™ (Nature of Receipts and
Financial Statements Payments Account)

£ (Financial Statements
5 of Non-Profit
= Organisations)
E 39 B Partnership and LLP Limited Liability Partnership 0.8% 67.0% 180
K Accounts
:
40 B Partnership and LLP Fixed and Fluctuating Capital 0.8% 67.7% 186
Accounts
£
E 41 B Partnership and LLP Balance Sheet &9 Reserves 0.8% 68.5% 196
= Accounts (Reserves in the Balance Sheet)
42 B fHui3a gudr Contingent Liabilities ™3 0.6% 69.1% 45
K (Theoretical Provisions f&g 33 (Distinction
: Framework) Between Contingent Liabilities

and Provisions)

£ 43 B fHuisd gudyr Accounting Policies fég 3getst 0.6% 69.7% 48
s (Theoretical (Change in Accounting Policies)

K Framework)

44 B fHuisagudyr Accounting Standards @ B3 0.6%  70.2% 56
g' (Theoretical HM™Et (Benefits and Limitations

:
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| R
§ Framework) of Accounting Standards)
45 B Accounting Yfafant Double Entry System © &3 0.6% 70.8% 61
K (Accounting Process) (Advantages of Double Entry
- System)

46 B Accounting Yfafani Trial Balance f3n3 36 © foa 0.6% 71.4% 78

(Accounting Process) (Rules of Preparing the Trial
Balance)
47 B Accounting I{I%rl‘awr' AES-Y&'E (Introduction) 0.6% 71.9% 80

(Accounting Process)
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48 B Accounting Yfafanir Purchases Book 0.6% 72.5% 82
(Accounting Process)

E 49 B Accounting Yf&fanf Sales Return Books or Returns 0.6% 73.1% 84
s (Accounting Process) Inward Book
= 50 B Accounting Yf&fanir Purchase Returns or Returns 0.6% 73.7% 86
E (Accounting Process) Outward Book
S
3
2 51 B Depreciation and Property, Plant and Equipment 0.6% 74.2% 126
Amortisation 7T Revaluation (Revaluation of

. Property, Plant and Equipment)
= 52 B Bills of Exchange and Renewal of Bill 0.6% 74.8% 139
. Promissory Notes
E 53 (of Bills of Exchange and Accommodation Bills 0.6% 75.4% 142
: Promissory Notes
H

54 C Incomplete Records 3 Capital Comparison 3T Profit 0.6% 76.0% 173
. Accounts (Accounts T foauds (Ascertainment of
3 from Incomplete Profit by Capital Comparison)
§ Records)
E 55 C Partnership and LLP Profit and Loss Appropriation 0.6% 76.5% 185
b Accounts
:
g 56 C Company Accounts Calls-in-Arrears M3 Calls-in- 0.6% 77.1% 236

Advance

£
3 57 C Company Accounts Shares €1 Forfeiture (Forfeiture 0.6% 77.7% 238
s of Shares)
E 58 C Company Accounts Issue of Debentures 0.6% 78.2% 246
E 59 C Company Accounts Debentures © Issue Q% 0.6% 78.8% 249
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§ Discount/Loss € 9d3™
E (Treatment of Discount/Loss on
s Issue of Debentures)
z
- 60 C Company Accounts Interest on Debentures 0.6% 79.4% 250
61 (of s guﬂ‘tF Book-Keeping M3 Accounting 0.4% 79.8% 28
£ (Theoretical f&g n39 (Distinction Between
E; Framework) Book-Keeping and Accounting)
62 c fruisagudyr Accounting &t Hhrei 0.4% 80.2% 31
S (Theoretical (Limitations of Accounting)
g' Framework)
H
63 ¢ fhaisa gudyr Contingent Liabilities 0.4% 80.5% 42
(Theoretical
= Framework)
K 64 C Accounting \-_[f%ﬁlcl'ﬂﬂ Accounting Equation Ydg 0.4% 80.9% 64
E (Accounting Process) (Accounting Equation Approach)
§ 65 (of Accounting l{%ﬂ%l'*‘rr' Posting 0.4% 81.3% 72
H

(Accounting Process)

66 (of Accounting q%rf‘awr' Trial Balance f3d g9 © 6en 0.4% 81.7% 74
£
8 (Accounting Process) (Objectives of Preparing the
5 Trial Balance)
E 67 C Accounting I{I%rl‘awr' Cash Book -- A Subsidiary Book 0.4% 82.1% 87
a (Accounting Process) and a Principal Book
z
z
g 68 © Accounting Yfafanir Petty Cash Book 0.4% 82.4% 90
(Accounting Process)
£
3 69 (o Bank Reconciliation Bank Reconciliation Statement 0.4% 82.8% 102
s Statement
E 70 (of Bank Reconciliation Bank Reconciliation Statement 0.4% 83.2% 103
a Statement g HI33 (Importance of Bank
z
§ Reconciliation Statement)

71 C Inventories Inventory Record Systems 0.4% 83.6% 112
£
3 72 C Depreciation and Depreciation THY B Igd 0.4% 84.0% 119
s Amortisation (Factors in the Measurement of
s Depreciation)
g 73 C Bills of Exchange and Bill of Exchange ™3 Promissory 0.4% 84.4% 132
z Promissory Notes Note f&g 33 (Differences - Bill

— 17 —
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| R
§ of Exchange and Promissory
E Note)
z 74 (of Bills of Exchange and Bill & Due Date fa@ farste (How 0.4% 84.7% 137
S Promissory Notes to Calculate Due Date of a Bill)
75 (of Bills of Exchange and Noting Charges 0.4% 85.1% 138
E Promissory Notes
% 76 (o Bills of Exchange and Retirement of Bills of Exchange 0.4% 85.5% 140
E Promissory Notes & Rebate
Z 77 C Sole Proprietors 2 Trading Account 0.4% 85.9% 147
Z Final Accounts Tt
fanrdt (Preparation of
Final Accounts of Sole
= Proprietors)
;;_, 78 C Partnership and LLP Partnership <t ufggmr »i3 0.4% 86.3% 178
= Accounts fermstet (Definition and
E Features of Partnership)
S
3
2 79 C Partnership and LLP Goodwill 0.4% 86.6% 188
Accounts
§ 80 C Partnership and LLP Hidden Goodwill 0.4% 87.0% 198
s Accounts
E 81 C Partnership and LLP Dissolution €3 Partnership 0.4% 87.4% 216
E Accounts Books §€ &' (Closing of
E Partnership Books on
Dissolution)
. 82 C Partnership and LLP LLP €t Winding up — Winding 0.4% 87.8% 221
S Accounts up of a Limited Liability
5 Partnership (LLP)
E 83 (of Partnership and LLP @Tﬂf?_a’ mifet (Integrated 0.4% 88.2% 222
Z Accounts Problems)
3
H
84 C Company Accounts Cash Bgt Shares 7 Issue (Issue 0.4% 88.5% 231
of Shares for Cash)
85 C Company Accounts Discount €3 A3t Shares (Shares 0.4% 88.9% 233

Issued at Discount)

86 C Company Accounts Calls-in-Arrears M3 Calls-in- 0.4% 89.3% 237
Advance €73 Interest

£
)
o
]
©
©
«
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o
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o
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3
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% -’M_-_-
§ Company Accounts Issue of Debentures in 0.4% 89.7%
s Consideration other than for
E Cash
:
£ 88 C Company Accounts Right Issue 0.4% 90.1% 253
89 C Company Accounts Undistributed Profits 0.4% 90.5% 259
E Capitalisation It Preference
5 Shares Tt Redemption
K (Redemption of Preference
E Shares by Capitalisation of
S Undistributed Profits)
g
: 90 ¢ fHaEa gud Accounting & T3 (Functions 0.2% 90.6% 27
(Theoretical of Accounting)
Framework)
£
E 91 c fraisagudy Accounting ® BY-839 (Sub- 0.2% 90.8% 29
K (Theoretical Fields of Accounting)
= Framework)
: 92 ¢ fHaEa gud Accounting Information & 0.2% 91.0% 30
z (Theoretical EJ3dd (Users of Accounting
Framework) Information)
s 93 ¢ fHuEa gudy AHH f€9 Accountant & gfiar 0.2% 91.2% 32
5 (Theoretical (Role of Accountant in the
z Framework) Society)
94 c fhaiEagudyr Capital M3 Revenue 0.2% 91.4% 37
E (Theoretical Expenditures 3n da& Y
Framework) fegrgauar ISt (Considerations

in Determining Capital and

£ Revenue Expenditures)
g 95 (o frasa 'gl-lﬂ'tﬁ Contingent Liabilities ™3 0.2% 91.6% 44
(Theoretical Liabilities f€9 »i33 (Distinction
s Framework) Between Contingent Liabilities
;’ and Liabilities)
H
96 ¢ fhaiEagudyr Accounting Policies € Mdg 0.2% 91.8% 47
(Theoretical (Meaning of Accounting
E Framework) Policies)
: 97 c fraisagudy Accounting Policies €t I 0.2% 92.0% 48
E (Theoretical (Selection of Accounting
S Framework) Policies)
z
3
H
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3 C guaHr Valuation 2 fHa’3 (Valuation 0.2% 92.2%

o (Theoretlcal Principles)

s Framework)

z .

3 99 ¢ fhaisagudar Accounting Standards © 621 0.2% 92.4% 55
(Theoretical (Objectives of Accounting
Framework) Standards)

£

° 100 c fhaisagudyr 3733 f&9 Accounting Standards 0.2% 92.6% 57

= (Theoretical g8 &t yfafan (Process of

E Framework) Formulation of Accounting

S Standards in India)

z

3

2 101 C Accounting 1{%1'%1111 Double Entry System 0.2% 92.7% 60

(Accounting Process)

§ 102 c Accounting Yf&fanir B2 (Transactions) 0.2% 92.9% 63
s (Accounting Process)
E 103 C Accounting !{%(1181111 Accounts T Mgfsd €ddfteds 0.2% 93.1% 66
a (Accounting Process) (Modern Classification of
: Accounts)
S

104 C Accounting l{fﬁﬁﬁﬂ Journal 8 &3 (Advantages of 0.2% 93.3% 68
. (Accounting Process) Journal)
g 105 C Accounting l{%ﬂ%l'*‘rr' AE-Us'E (Introduction) 0.2% 93.5% 71
= (Accounting Process)
z 106 C Accounting Yf&famr Account & balance II&T 0.2% 93.7% 73
z (Accounting Process) (Balancing an Account)

107 C  Accounting yfafgn Trial Balance @it Hhret 0.2% 93.9% 76
€ (Accounting Process) (Limitations of Trial Balance)
5 108 C Bank Reconciliation A E-U8'E (Introduction) 0.2% 94.1% 100
E Statement
z 109 (of Inventories Inventory Valuation 0.2% 94.3% 110
3
S

110 C Depreciation and Property, Plant and Equipment 0.2% 94.5% 126

Amortisation T migHTs3 Useful Life T B

(Revision of the Estimated

£

E Useful Life of Property, Plant

§ and Equipment)

g 111 C Depreciation and Amortisation 0.2% 94.7% 128
K Amortisation

z

S
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C Bills of Exchange and Bills of Exchange 0.2% 94.8%
Promissory Notes

113 (of Bills of Exchange and Promissory Notes 0.2% 95.0% 131
Promissory Notes

www.scanneradda.com

114 (of Bills of Exchange and Days of Grace 0.2% 95.2% 135
€ Promissory Notes
5 115 C Bills of Exchange and Haa3 YHS (Integrated 0.2% 95.4% 144
E Promissory Notes Problems)
z 116 C Sole Proprietors 2 Financial Statements @t 0.2% 95.6% 155
§ Final Accounts &t Hiyret (Limitations of Financial

fanidt (Preparation of  Statements)
Final Accounts of Sole
Proprietors)

117 C Sole Proprietors & Manufacturing Costs 0.2% 95.8% 159
Final Accounts &t
fanidt (Preparation of
Final Accounts of Sole
Proprietors)

www.scanneradda.com

118 C  Non-Profit féfena ¥HE™ (Educational 0.2% 96.0% 169
Organisations iy Institution)
Financial Statements
(Financial Statements
of Non-Profit
Organisations)

£
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o
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119 C Incomplete Records 3 AE-Us'E (Introduction) 0.2% 96.2% 171

Accounts (Accounts
from Incomplete

£
S Records)
120 C  Partnership and LLP ™™ Partnership Firm ™3 LLP 0.2% 96.4% 181
5 Accounts f&g »i39 (Distinction Between
; an Ordinary Partner ship Firm
Z and An LLP)
121 C Partnership and LLP Partner 1 Retirement At H3 AN 0.2% 96.6% 193
Accounts Goodwill € Accounting

Treatment (Accounting
Treatment of Goodwill in Case
of Retirement or Death of a
Partner)

www.scanneradda.com
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§ Partnership and LLP Gaining Ratio €1 3r&& 0.2% 96.8%
o Accounts (Calculation of Gaining Ratio)
; 123 C Partnership and LLP Joint Life Policy 0.2% 96.9% 203
- Accounts

124 C Partnership and LLP AE-Y&'E (Introduction) 0.2% 97.1% 207
E Accounts
3 125 C  Partnership and LLP W3 &t nfast f€o feim 32 0.2% 97.3% 209
o Accounts Joint Life Policy (Special
5 Transactions in Case of Death:
K Joint Life Policy)
z
z

126 C  Partnership and LLP Vi3 <t Afest oo ferm 3 0.2% 97.5% 210

Accounts Separate Life Policy (Special

merfedft (Special Transactions in

Case of Death: Payment of
Deceased Partner's Share)

E Transactions in Case of Death:

K Separate Life Policy)

127 C  Partnership and LLP ¥3 <t nfest oo feim 3 0.2% 97.7% 211
S Accounts Deceased Partner's Share &

z

3

H

§ 128 (o Partnership and LLP Dissolution © &3t 0.2% 97.9% 215

5 Accounts (Consequences of Dissolution)

E 129 C Company Accounts AE-Y&'E (Introduction) 0.2% 98.1% 224

E 130 c Company Accounts Companies Tt famHT (Types of 0.2% 98.3% 226
Companies)

= 131 C Company Accounts Share Capital 0.2% 98.5% 229

§ 132 C  Company Accounts Shares Tt fam Mt (Types of 0.2% 98.7% 230

: Shares)

Z 133 C Company Accounts Premium @% Tt Shares 0.2% 98.9% 234

£ (Shares Issued at Premium)

134 C Company Accounts Over Subscription M3 Pro-Rata 0.2% 99.0% 235
E Allotment
§ 135 C Company Accounts ™dg (Meaning) 0.2% 99.2% 242
s 136 C Company Accounts Debentures &t feRmset 0.2% 99.4% 243
; (Features of Debentures)
2
2

22
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Company Accounts Debentures St famt (Types 0.2% 99.6%
of Debentures)

138 (of Company Accounts Issue of Debentures as 0.2% 99.8% 247
Collateral Security

www.scanneradda.com

139 C Company Accounts Debenture Redemption Reserve 0.2% 100.0% 262

AT % Scanner 3 {8 Yia-g/dara3T Has J — 3 miAs fEg dt Yfent fami 31 gg nifgmre »i3 feardt @ Arave gfmr
HJ33" 93 (A-D) ICAI T MRS F'3-Ha3 J, fAE Scanner & front matter f€9 yarfis der 31 &€ S49-84 I vUE Ta;
fia feg ua d<, €8 < &3 €39 fima nigrmg f3nrdt 531 feg 3 femrer 84 fem Scanner &Mt frequency tables &9
TIH IS Ud 8 €3 nint et yms odt; idushn g 8t & Hamy wirgra & 8 {31 famr 3 w3 e egrrde odt o3
famim

www.scanneradda.com

www.scanneradda.com
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nifampfie 1
firaisa gudyT (Theoretical Framework)

Theoretical Framework

37 femt - 72 it yis - Hd33m A

www.scanneradda.com

ICAI g&a Ygm€ls  Level 1 5-20% - Level 1180-95% — feg niftmife: frais-yars

Level | — T/E M3 A4S 97.0% 164 f&g 159 niq

Level Il — y&iaTr »3 femsme 3.0% 164 f&d 5 via

www.scanneradda.com

feardl 1.1: Accounting ® "3dg M3 933 (Meaning and Scope of

Accounting)

Meaning and Scope of Accounting

P1-C1-U1.1 - HI33'B - miftfe fég Rank 3 - RSB - niftmfE B yas €7 11.1% - 8 YIS

www.scanneradda.com

fem 1: A=-U="< (Introduction)

P1-C1-U1.1-TO01 - Topic 1: Introduction

Hasy »iad — g< 3d 38t Y yas adt - ydt f3nrdt =€t agat

yfost g §1.1 L@: transactions ™3 events I IS economic activities — stationery shop ™3
municipal corporation Emit @eTgdst AA3|

£
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féudnrt

Economic activities: Jd ﬁ‘:’h'lasﬁ/entity (3auTged fenia3t, club, business, company, local authority,
Government) economic activities dde' & — INH" At B3 Bt &df, I3 AU &8 Je7 daet Is;
mfAd activities “transactions and events” It geft I&|

www.scanneradda.com

Transaction ¥&™ event: transaction € ™MJd J “a business, performance of an act, an agreement”,
Tefd event € MJ¥ J “a happening, as a consequence of transaction(s), a result” — fA goods &t
purchase/sale, investment ™3 ™eT 13" rent transactions I&; aHTEMT surplus (SM Begde feg
¥42,000) M3 J9 f&9 g9 goods events IS |

Accounting fa€: g 3t transactions/events T record M3 2AS B< &9 Hee B¢t 3t Areddt

gger I — accounting economic resources € inflow M3 outflow &Mt economic activities &t

www.scanneradda.com
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measurement &% HYfg3 I, fer & universal application 3, M3 f&H ¥ HaHTE rational decision-
makers €M ArEdSt-831 ydtit agesT & — fert et f&r & language of business faar Afer 31

www.scanneradda.com

fer 2: Accounting © »id" (Meaning of Accounting)

P1-C1-U1.1-TO02 - Topic 2: Meaning of Accounting

ufgsiug Study Material € Para 1.2 U3: 1961 € AICPAUfIZ™T, 1966 € American Accounting Association
yfgs™r, M3 accounting ® & procedural aspects (recording, classifying, summarising, analysing,

interpreting, communicating) |

www.scanneradda.com

e et
1961 (AICPA Committee on Terminology): “Accounting is the art of recording, classifying, and

summarising in a significant manner and in terms of money, transactions and events which are, in
part at least, of a financial character, and interpreting the result thereof.” — feg ufgsmr f‘E‘c‘j’ at

English maei f&g &g

1966 (American Accounting Association): “The process of identifying, measuring and
communicating economic information to permit informed judgments and decisions by the users of
accounts.” — T users 3& communication g accounting € It fdmr J1

www.scanneradda.com

& procedural aspects: (1) Recording — gf&nt function; Journal/subsidiary books| (2) Classifying
— f83 fHJ transactions ® AHJ E8ST; Ledger| (3) Summarising — trial balance ™3 financial
statements| (4) Analysing — P&L ™3 Balance Sheet &t Wt fegarg m&q| (5) Interpreting — users
Bt MIg M3 HI3E AHSTEST| (6) Communicating — ™MRIdt U3™: reports, ratios, graphs It &3t
Yga8T| Ufas € (& trial balance) book-keeping I&; g™t accounting I |

£
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M3 (Understanding) d3a’ A3 A€ — fem HrRdage feg det yaes oot
» A3 dd Hd fa accounting f€9 communication A4S J (DOES) - Mrafsd (1966 AAA) UfdS™HT accounting ?j"
'the process of identifying, measuring and communicating economic information to permit informed
judgments and decisions by users' H&et 31
. m@@ﬁy@é} 1961 Ufds™ (recording, classifying, summarising, interpreting) ™a ‘frl'gl?ﬁ 1%(@'3 - 23t 3=t
ownership M3 globalisation ad& &3HAMT T communication & Flgfﬁ accounting function g< fami J1

www.scanneradda.com

. True/False €33 f€9 ad5 & I procedural stages 3 #3: recording feMet function I,

communicating Mradt UM 3 7 analysed A"Eamat end-users 3& UgaTgeT I

www.scanneradda.com
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femr 3. mifaa fefamias @1 Accounting © fea™ (Evolution of Accounting as a

Social Science)

P1-C1-U1.1-TO3 - Topic 3: Evolution of Accounting as a Social Science

Hasy »iard — ge 39 3et Y yas &t - ydt f3nrdt =€t agat

www.scanneradda.com

yfasiyg §1.3 u‘é’: Egypt/Babylonia/Greece/Rome/China/Kautilya 3 Luca Pacioli 3& fef3am, feam € 979
Y3™, M3 accounting f&d social science fa€ 31

o
fefsam: 731 Ba1591 4000 BC (Egyptian treasuries) 3d; Babylonia & fer & GuaEt 53 98 oaHs 236
et gaf3n; Kautilya T Arthashastra f&9 393 &g accounting records 3UE T 2dSH 3; Luca Pacioli

Tt Summa de Arithmetica, Geometria, Proportio et Proportionalita (Venice, 1494) double entry

book-keeping 873 Ufast fa3mg 3, fAr & Debit (Dr., Italian debito 3 — proprietor ?;5 TN M3 Credit
(Cr., credito/Latin credo 3 — 3JA" A feme™) meEe €33

g7d UY3™: (i) Stewardship Accounting — nHigT © stewards MmUSt stewardship €7 M- farmg fée
H®, financial accounting il GES (i) Financial Accounting — joint stock companies "3 ownership El
management 3 24 I &3, a"'é_c'i MEAT BfSnT financial statements 7 disclosure; (iii) Management
Accounting — 202 Al & fea™, management © decision-making &9 Hafes; (iv) Social
Responsibility Accounting — El'gPH"Eﬂ y3m f€9; Baftt social costs (pollution, IH™H © A& € 233)
3 e &3 social benefits (GAaMg, f5I39 products) = farrg |

Social science: 7S AH™ S accounting T SUtarsT ot gfenret ardt & — feg mfad swret set
Aredrdt der dael J, AHTTHE Hare Yd' aaet J, AHTHA 3ddt feg Warers uget »3 81 &8 e8¢t J,
fer Bet f&a social science J1

www.scanneradda.com

www.scanneradda.com
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fedr 4: Accounting @ €29 (Objectives of Accounting)

P1-C1-U1.1-T04 - Topic 4: Objectives of Accounting

Hagy »iard — ge 39 et Yt yas adt - ydt f3nrdt o€t agdt

www.scanneradda.com

ufgsiug §1.4 M3 BH T chart UJ: systematic recording 3 solvency 3& U objectives|

P
UA objectives: (i) transactions &1 systematic recording (book-keeping — journal, ledger, trial
balance); (i) a3t T U3 8T — P&L A/c ™= &7 profit (revenue, expenses 3 24) A loss

www.scanneradda.com
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feyr€er 3; (jii) financial position BT U3T B8 — Balance Sheet fam U™ A it assets (7§ 8H & J)
13 liabilities (f 8H & 227 J) €HE! T (iv) financial statements I'dt users & rational decision-making
St Areardt 2 (v) solvency position A'EaT — liabilities gafen d< 3 é% i (liquidity) 3 B A
(solvency) feg ga8< <t WarsT|

ferr 5: Accounting ® a7dH (Functions of Accounting)

P1-C1-U1.1-TO5 - Topic 5: Functions of Accounting

ufgst y3 Para 1.5 UTé’ — accounting & Y4 functions: Measurement, Forecasting, Decision-making,

Comparison & Evaluation, Control, M3 Government Regulation and Taxation |

feudmi

& functions: (a) Measurement — fugst aragrmTat M3 ﬁﬂ? financial position; (b) Forecasting —
fUg® data 3 sfedt a"EIEJFI"Eﬂ; (c) Decision-making — rational SHfgnT Bt ga%"r Taeadt; (d)
Comparison & Evaluation — targets Hamg® J/ddIaTdl, policies M3 contingent liabilities €7 disclosure;
(e) Control — operational IHAIMT B3, feedback B<T; (f) Government Regulation and Taxation —
fatisae M3 tax BardTdt BEt ArEaTdt |

F4gT I8 — T'd OBJECTIVES: systematic recording (book-keeping); &3tfrmit &1 U3 88T (P&L);
financial position B Y3T 8T (Balance Sheet); users 3& Areardt YJIE8S (financial reports) |

M3 (Understanding) dda’ A3 AMSTS - 1 YAS

» 4-mark YIS Sl 3t 979 functions f€a-2 A3 {89 AU &t f3ng 33 - A Measurement (fugdt
FIIIEI M3 )TEIET financial position HU=T J), Forecasting (fUg® data &% sfedt SragraTdt & MaHs) |

= Comparison & Evaluation Eii targets Horg® AIgIAI € YUY M3 policies/contingent liabilities € disclosure
g, M3 Control § operational IHRAIMT B3 M3 feedback B & ANSTE|

= functions of accounting ?;S objectives of accounting (systematic recording, &3t g1 u3T S8, financial
position, solvency) 3% & I8 - B HIMi 24 38|

TQ 5.1 - PYQ 2025-Jan [1] (b) {C} - Descriptive - 4M - Pg 3 LEVEL I TeafimrsT
HHS (Understanding)

fer 6: Book-keeping

P1-C1-U1.1-T0O6 - Topic 6: Book-keeping

| Hasy »iad — g< 3 38t Y yas adt - ydt f3nrdt =€t agat

27 —
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yfasiug §1.6 3 §1.6.1 LIT%’: book-keeping T ni3g, feq & 3("?;7§f Uy m3 fer 2 2 objectives|

feudnrt

WMJY: book-keeping IJESt AgEEn’ 5 HEfUS financial data § AgEl »3 333tged €dT &%
record a3 Tt arStfedt § — & accounting 4 © procedural aspects ?;S g2d adet J, record-keeping
function & Fee! 3, »3 fer &Mt procedures Mf3H B3U™E, S financial statements, MGHTG 3M
Jentt 935; accounting e A/ed™s M3 IHS book-keeping system €3 niarfa3 3

www.scanneradda.com

Objectives: (i) transactions € Ydl recording — business €3 financial »H3 feu@s et Ad
transactions €' systematic M3 logical €91 &7 Yd' 3 HETe! record; (i) financial MHJ BT Y31 &8 —
fipfe @ A3 transactions T AN business € financial position €3 AT MAJ|

www.scanneradda.com

aHSt YU: companies €T books M3 financial statements Companies Act W@HT, w3
banks/insurance MU felT Acts MSHd IB IS; sole-proprietorship M3 partnership Bt €t A
IS S|

fer 7: Book-Keeping M3 Accounting &g »i3d (Distinction Between Book-Keeping

and Accounting)

P1-C1-U1.1-TO07 - Topic 7: Distinction Between Book-Keeping and Accounting

www.scanneradda.com

ufost u3 Para 1.7 € 8 GA3HT @8 tabular distinction {8, »3 feg fega f& book-keeping recording
phase J ARfa accounting summarising phase J; fif& book-keeping ¥3H Jet 3, €% accounting Hd Jet 31
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féugmi

HS fegra: book-keeping recording phase 3; accounting summarising phase 3 — e book-keeping
¥3H Jet I, €8 accounting Hd J<t 3 JH: Book-keeping < Accounting € Accountancy | & aarsmt
BT Hi34:

1. Book-keeping 3-8 & recording &% Hafd3  Accounting €91 13 3-8 & summarising &5

yfafanr 3 Heifrs 3

www.scanneradda.com

2. f&g accounting & mraTg 3 fer & business € 3w Hfont Afer 3

3. Financial Statements f&R qt%rl%w T fdAm & Financial Statements book-keeping records ©
IS nrrg €3 g Je I8

4, fl‘_'?j' records €1 HE€ & managerial decisions  Management fl‘.'@ records & mMmag €3 decisions
&dt 52 7 Hae S

www.scanneradda.com
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5. Book-keeping B €t sub-field &df & for @ aEt sub-fields I&: financial accounting,
management accounting Mg

6. Business ¥ financial position U3™ &dt Saret Accounting reports @ Mmad €3 financial position
Y3 Baret 3

WS (Understanding) dda’ A3 AMSTS - 2 YIS
» ufE-Ufe 979 ¥i33-5a3 f&3: book-keeping transactions record a3et I/"A"3 J; accounting summarise S3et

J/language of business 3; financial statements ™3 managerial decisions accounting € fJAT I&, book-
keeping T &1l

= 6 fa book-keeping T 3l sub-fields &df M3 f&T financial position &df feur Aaret, Aefa accounting El
sub-fields I& (financial, management accounting ™fe) M3 f&T financial position T Y3T G<t J1

= JH €& chart @< J8: Book-keeping, Accounting © Med J, M3 Accounting, Accountancy g Med|

TQ 7.2 - PYQ 2025-Jan [1] (a) (v) {C} - True/False - 2M - Pg 4 LEVEL I MHS
HHS (Understanding)

TQ 7.1 - PYQ 2024-Sep [1] (b) {C} - Distinguish Between - 4M - Pg 3 LEVEL I
HHS (Understanding)

femr 8: Accounting @ €U-833 (Sub-Fields of Accounting)

P1-C1-U1.1-TO8 - Topic 8: Sub-Fields of Accounting

yfgstug Para 1.8 T YA sub-fields 39 € f¥d A3T € 8d=a &' W dd: Financial, Management, Cost,

Social Responsibility ™3 Human Resource Accounting|

féudnrt

UH sub-fields: (i) Financial Accounting — fefsama; external users B P&L ™3 Balance Sheet Q%
);TBF:;T 31 (i) Management Accounting — planning, control, decision-making et internal reporting;
cost accounting fer f&g aHs 31 (iv) Social Responsibility Accounting — Bttt social costs M3 deT
3 social benefits| (v) Human Resource Accounting — conventional accounting feg o ’HT@E T
human resources f&€9 investments E:S identify, quantify ™3 report ad<! J|

(iii) Cost Accounting (ICMA, England): “the process of accounting for cost which begins with the
recording of income and expenditure or the bases on which they are calculated and ends with the
preparation of periodical statements and reports for ascertaining and controlling costs.” — feg

yfgsmr fegt &t English wae! &9 f&a
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

Te (Remembering) TSI @€ & - 1 YAS
. );Eﬁ: (i) Financial Accounting - fefsaHa, external users Bgt P&L ™3 Balance Sheet f3mg da<t I; (ii)

Management Accounting - planning, control, decision-making €t internal reporting; (iii) Cost Accounting

- cost T Y3 FES m3 fswizac|

= \(iv\) Social Responsibility Accounting - Baft social costs M3 deT 13 social benefits € farmg Fu<t 3; (v)
Human Resource Accounting - conventional accounting f€9 & "€ @8 human resources f&g
investments & identify, quantify ™3 report g3l J|

= 5-mark descriptive €33 &€t cost accounting € ICMA (England) Ufgsm™ @e a3

TQ 8.1 - PYQ 2023-Dec [6] (b) - Descriptive - 5M - Pg 4 LEVEL I TeafimrsT
e (Remembering)

fer 9: Accounting Information ® d3d"d (Users of Accounting Information)

P1-C1-U1.1-T09 - Topic 9: Users of Accounting Information

ufgst y3  Para 1.9 LI% — internal M3 external users f&ég %aaﬂaa?s, M3 WS user groups (Investors,
Employees, Lenders, Suppliers/Creditors, Customers, Government, Public, Management) f&d gox ot
g J|

e et
| JaT: internal users (owners/management — f‘%’ﬂﬁ‘a’ reports) M3 external users (general-purpose

financial statements) |

W& user groups »3 85t & femgamdt: (i) Investors — Hdtee/dus/29e; fed Ifae, eus-dne ni3
dividend < €1 Wa1371 (i) Employees — AfEI3T, 2 fHaa37e™ M3 retirement benefits| (iii) Lenders
— f&@3 M 3 principal ™3 interest € @4t (iv) Suppliers/creditors — ga gaAEE €t Wars; foR 3
Qﬁf ot credit policy I §I°E°f 31 (v) Customers — BJT3g supply enterprise ot Afggs w3 profitability
@% fsasal (vi) Government — regulation, ATO&ST o E3, price control, duties M3 taxes| (vii) Public —
&S Mdgdd fég Wae's: Jgrdld, HE'ad suppliers Tt FIER{HB"TI (viii) Management — M™J&
2rfentt | niAg, MatS SAfgnt T nrarg |

WS (Understanding) ada’ A3 AMSTS - 1 YIS

= True/False A™: 'Customers are not users of accounts' FALSE & - customers Afgd3T M3 profitability &7
Adag Jue I8 fBl'@rB( @§' T MY SHAT goods T BAT3T supply @% fsasa d (fAe chemical supplier
€3 fsds3 pharma company) |

= JJ user Tt fesgmdt €1 HA: investors - buy/hold/sell M3 dividend < € W3, lenders - principal M3
interest @ 2UH}; employees - AfEIST, 07 M3 retirement benefits; government - regulation ™3 taxes |

— 30 —
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* internal users (owners/management, fAgT & feAf33 reports HesEM’ I5) & external users (fAgh et
general-purpose financial statements &) 3 24 ad|

TQ 9.1 - PYQ 2025-Jan [1] (a) (i) {C} - True/False - 2M - Pg 6 LEVEL I MHS
HHS (Understanding)

www.scanneradda.com

ferr 10: d9 fefit &7& Accounting © AEY (Relationship of Accounting with other

Disciplines)

P1-C1-U1.1-T10 - Topic 10: Relationship of Accounting with other Disciplines

Hasy »iard — g 3d 38t Y yas adt - ydt f3nrdt =€t agat

www.scanneradda.com

yfasiug §1.10 (a)-(e) 1-@: Economics, Statistics, Mathematics, Law M3 Management & accounting €t
S|

feudmi

Economics: accountants & value, income ™3 capital maintenance © f29'3 economists 3 B8 Ud MHS
Bet @8 B¢ (fHe future earnings €t present value € & acquisition cost & f€a/ad valuation base
gSeMT): micro-level accounting data A3 & economic decision models &€ macro-level database
g |

www.scanneradda.com

Statistics M3 Mathematics: accounting data »dt U” 3a A Jer d ACfa statistics typical
values/trends &% &fHad! I — statistical methods (ratios, time series, cross-sectional comparison,
sickness @ B&a %81 multiple discriminant analysis) interpretation f&€9 Hee ad< I&; double entryElS
algebraic/matrix gy f&g dftpm 77 Haer I, M3 interest, annuity, depreciation, hire-purchase "3
lease computations BT arithmetic/algebra Ufd®t Ha3 Ta|
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Law M3 Management: transactions Contract Act, Sale of Goods Act, Negotiable Instruments Act
il ge I, M3 Companies Act financial-statement formats f6gard3 ager & — accounting I66 &
l;{TeT"%B' Jadl I m3 a"?;Tc'S 3 1131'%3’ E_J"E"T ET; management &9 accountants );T'tr gﬁ-l_oF ﬁ'ETQé do %r@f%r
accounting information € €3 f{A" management ® decision-making Bt f3ntg Jer & M3 system ?;S
management T HaAT MGH'd ST 77 HeeT J1

www.scanneradda.com

ferr 11: Accounting i HiHT=T (Limitations of Accounting)

P1-C1-U1.1-T11 - Topic 11: Limitations of Accounting

yfgstyg Para 1.11 T 13 limitations i, 7 financial statements € U3y Sde AX s feg Juat
St Is; f£g accounts g @'LﬁTHT assumptions, conventions M3 f&Ht judgement 3 O EjE"]’HT Ja|

www.scanneradda.com
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feudmi

H& d'da: accounting Sinty assumptions, conventions M3 accountant & f&Ht judgement Jt fem St
limitations < A'® d& — statements &2 &1 subjectivity 3 Ha3 &df det| A3 fHA™S®: (1) non-
monetary factors (E2e'dl, He'E € gsd) & det & &df fisel; (2) Balance Sheet fag f3nmat €t st
ot Afast ﬁ'.’d"'@E"T 3, 3fey €t &dt: (3) inflation Edaftt IgEtSIHT misf3s jE%‘I" J&; (4) accounting
principles €t 219 MmUA f£9 2dad™8% I, (5) estimates f&t judgement €3 fed I& (doubtful debts,
depreciation method, inventory valuation); (6) human resources &t feye A — et ’-E"ﬁ‘)‘:{
money valuation &df; (7) S item &€t ge&EMT policies ITadt T Ia IFEMT TS|

www.scanneradda.com

M3 (Understanding) ada’ A3 AMSTS - 2 YIS

= 4-5 limitations Id&T AN AHSTS: non-monetary factors (staff €t €E"E"Eﬂ dad) 979d gfae J&; Balance
Sheet fiag f3ndt < i3t <t AfEst fea@et 3, sfed &1 &dt; inflation/price-level IaEtE nicfSas Jett

www.scanneradda.com

dal
£
E » & dt: accounting principles St @3 M™IH &9 @ad8e Ia; estimates (provision for doubtful debts,
;;_, depreciation method, inventory valuation) f&t judgement Q% fead gss; €3 item BT gEBEMT policies
Jgredt v g Ygeh a6 |
g = True/False: 'Results and position disclosed by final accounts are not exact' TRUE 3 - maR 23 Uud 3
2 accountant ® &t judgement M3 policy 8 T &3t I, foH SEt statements @ subjectivity 3 Ha3 &t
i
5
;f, TQ 11.2 - RTP 2025-Jan [1] (v) - True/False - --- - Pg 7 3x Ufani fapr LEVEL I MHS
° HH3 (Understanding)
S TQ 11.1 - PYQ 2018-Nov [1] (b) {C} - Descriptive - 4M - Pg 6 8xifanit famyr LEVELI Tafimre
z HHS (Understanding)
3
H

femr 12: AU f&9 Accountant €t gfHar (Role of Accountant in the Society)

P1-C1-U1.1-T12 - Topic 12: Role of Accountant in the Society

yfgstug Para 1.12 (Areas of Service) L@ — Chartered Accountant 8 AH™ EZS &3t services, &% ot
industry, public sector, fiscal policy M3 economic growth fegca<t Z;Jﬁ-laTl
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B gt
@Fﬁ H33J: accountancy M™UE WM™ 833 — financial statements f3M™3 Sd&T, interpret IdaT M3
audit Sd&" — 3 »idl €g aret &; CAs d< company law, taxation "3 general management IECR:EUCRE

NI

IS | Goethe: “the fairest invention of the human mind

& service areas: (i) Maintenance of Books of Accounts — net result ™3 financial position; (ii)

Statutory Audit — Jd limited company et true and fair view Tt report; (iii) Internal Audit —

www.scanneradda.com
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management € He, 1 Afge" J fd accounts 8 safeguards &3 3ta 3§T 39 912 I; (iv) Taxation —
tax authorities HTgHS HHE HI&ST w3 Y31HfaEU3T; (v) Management Accounting & Consultancy —
planning, control n3 ferm Safent et internal reporting; (vi) Financial Advice — investments,

insurance, business expansion, investigations, pensions|

www.scanneradda.com

Te (Remembering) TSI A€ &3 - 1 YAS
» Y service heads @& &d: Maintenance of Books of Accounts, Statutory Audit, Internal Audit, Taxation,

Management Accounting & Consultancy Services, Financial Advice |

] Financial Advice ™dis @33_0' e 39 investments, insurance, business expansion, financial

investigations, pension schemes|

www.scanneradda.com

« J9 U2 A 3 ot ff9 U8 &M services: secretarial work, share registration, company formation,

receiverships/liquidations, arbitrations, cost accounts ™3 information services|
» 4-mark €39 et E@M"Eﬁ H3d &Y - accountancy T practice financial statements f3n73 93, interpret I3

3 audit & © M™ Y39 3 nidt =9 famm 3; CAs IS company law, taxation M3 general management
HHfEHT 89 AT 39€ 06 - feg A A 8 service areas € Aot g7 d Aoy 2dea d3|

www.scanneradda.com

TQ 12.1- PYQ 2020-Nov [1] (b) {C} - Descriptive - 4M - Pg 7 6x tifiny fapyr  LEVELI Tafimre
e (Remembering)

feargl 1.2: Accounting Concepts, Principles and Conventions

Accounting Concepts, Principles and Conventions

P1-C1-U1.2 - HISITA - nifgnife f@g Rank 1 - HSTA - miftoffe B Ymai €1 34.7% - 25 Y
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fem 1. fEa mj'uﬂ 313 (Concepts, Principles and Conventions - An Overview)

P1-C1-U1.2-TO01 - Topic 1: Concepts, Principles and Conventions - An Overview

ufgsiug Para 2.5 Ydl 3gf da a3 — H'G €797 concepts (Entity, Money measurement, Periodicity, Accrual,
Matching, Going Concern, Cost, Realisation, Dual aspect, Conservatism, Consistency, Materiality) — &

It fundamental accounting assumptions 873 Para 2.61

www.scanneradda.com

féudni

"'g1 concepts (Para 2.5): (a) Entity - business H&d 3 243" J; business € UR f&9 H&a © {3t sa3s
drawings J&, a3 capital ?;S charge Qné Ja, business expense &t (b) Money measurement - fige
money f&9 W 77 HaE @8 transactions Eﬁ, f¥amrg monetary unit (@H il 1-_[?!1"83’ currency) ﬁ‘w’,
record j@ T; (c) Periodicity - M&3 mies ?;S fegga accounting periods (M™ 33 3 1 April-31 March)

www.scanneradda.com
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&g Efanr Aer 3 3t ¥ arggTdt MRt 7T 7a M3 'accrual' ATEd §; (d) Accrual - “recognition of
revenue and costs as they are earned or incurred and not as money is received or paid” (mercantile
basis, cash basis &d1); (e) Matching - Periodic profit = Periodic revenue - Matched expenses (accrual
@’3 "Mafgs); (f) Going Concern - enterprise “will continue in operation for the foreseeable future”, &7
liquidate a3 = fegrer, &7 ageemt @ UaT agt Wege & 83; (g) Cost - asset T WS
historical/acquisition cost €3, objectivity &€t gfemT; (h) Realisation - asset © H& €9 3g<ist 3€ dt
faret A1t I AE realise J=; (i) Dual aspect - Id transaction € © U4 Je I, fid 3 Equity + Liabilities =
Assets (double entry €T H®); (j) Conservatism - 3fed € det income Ufass & H&, ATd HI™El losses Bet
provision dd; (k) Consistency - I3 period f&g €dt accounting policies; (1) Materiality - H'ﬂj&ﬂ items
&3 AT HIE I, HJ32YTS items & disclosure B+t I

www.scanneradda.com

www.scanneradda.com

f3& fundamental accounting assumptions (Para 2.6): Going Concern, Consistency, Accrual - &
UBS Je 31 g3 feue &t 83 &d1 (g s 3 98 At 96); A fan fa & & use &df (NoT) Jet, 3 feg
39 financial statements €9 ¥ 33 3 disclose S3d&" BT I

Conventions M3 measurement (short notes): accounting conventions AN && "MUSTE accounting
practices/usage fed 8gae g5, Areard! €1 gree3" HUE Bet gt @i accountancy bodies fagt
E:S Y8 A I6, M3 f‘E?j’ Tt universal application F@Eﬂ &dt; measurement money f€9 jE"T d-99

bases I& historical cost, current cost, realisable value M3 present valuel

www.scanneradda.com

»HS f&9 Conservatism: current-asset fsTH ‘cost or market price whichever is lower’ 58 At fsamer
3, for Bt prudence, neutrality M3 faithful representation B g8, M3 (MBI MGH™T) fom o
income ™3 Balance Sheet assets We feu® Ae J&; Hafe3 3 o€ book adt &I3 Ae - fon Bet
creditors €3 discount Bt A€t provision &t g=TfemT FiwT|

True/False ™M™'g: matching accrual €3 ot mafag3s I (IS) (prepaid/outstanding expenses,
accrued/unearned income & adjust IJeT J); cash fH®E/2E A recording FI&T accrual &dt (NOT) -
€9 cash basis J; materiality fHdg g €3 &d, business © g, Areardt € famd »3 Uag, 3
decision-maker € ¥ad €3 € {6353 J; entity concept © Mg J fa enterprise H&d €t capital 3 €7
Y3t AeE2g J; consistency fg33 accounting methods MuE8< 3 &df Ja<t|
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T (Remembering) TSI AT dJ - 2 YA
= f3& fundamental accounting assumptions - Going Concern, Consistency, Accrual - M3 disclosure fot @<
g3: UBST de 3 disclosure & 833 odf; uss &dt (NOT) Jet 3t feg 39 41 39 3 disclose adaT St 31

= 'Measurement’ @% short note: transactions money (‘»_{E'FBS’ currency) fég v AR I&; 99 bases IS

historical cost, current cost, realisable value M3 present valuel

www.scanneradda.com

= 'Accounting conventions' @% short note: f&gd A & accounting practice/usage f&d @EEIECI'*YF J5,
accountancy bodies fe&’ & ge8 Hae I, mi3 fegt €t universal application Figdt &l

www.scanneradda.com
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TQ 1.13 - RTP 2023-Dec [19] (iv) - Short Note - --- - Pg 16 8x ufani famyr LEVELI MHS
W< (Remembering)

TQ 1.19 - RTP 2024-Sep [18] (i) - Short Note - --- - Pg 19 9x Ufamr famr LEVELI WTH'S
e (Remembering)

HHS (Understanding) dda" A3 AMSTS - 23 Y&
» JJ concept 2-3 A3 fE9 BTdde M8 AHS'E - exams &9 €9-89 Going Concern, Accrual S&™

Cash/Mercantile basis, Periodicity, Materiality, Conservatism, Money Measurement, Realisation "3
Matching Ug #'e &1

www.scanneradda.com

= True/False A™3: conservatism Balance Sheet assets & W€ feuger & (DOES) (True); accrual 8 »dg cash
basis &d1 (NOT) (False); matching accrual €3 It »afas d (1S) (True); money measurement = f¥amTg
monetary unit f&9 recording (True); materiality fidg ga €3 &d1, business & nrarg, Arcardt €t famd m3
decision-maker @ ¥ag €3 & fsaga I; proprietor €3 &= goods Purchases ?;S credit 32 I&, Capital ?;S St

£
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= distinguish-between Afanft & nifgm™ &3: Going Concern §&™ Cost concept, Money Measurement 6™
Matching, M3 Fundamental Accounting Assumptions (ﬁ?ﬁhﬁ W, fige f§6) g™ Accounting Policies

— 35 —

£
K (g IT methods, disclose St3t A |
= = Conservatism = A'd H3'e! losses B provision &3, 3Tt profit Ufast & H& (‘cost or market price whichever
s is lower'); 731alt - conservatism M&HAT creditors €3 discount Bt provision (& Hae3 13) adf (NOT)
: gfeny /e
2
= TQ 1.8 - PYQ 2023-Jun [1] (a) (i) {C} - True/False - 2M - Pg 13 LEVEL | MHS
° HHS (Understanding)
S TQ 1.9 - PYQ 2023-Jun [1] (b) {C} - Descriptive - 2M - Pg 14 LEVEL | TS
g HHS (Understanding)
S TQ 1.11 - PYQ 2023-Dec [1] (a) (i) {C} - True/False - 2M - Pg 14 8x xfznyr LEVELI MHS
3 fam HHS (Understanding)
2
2
TQ1.12-PYQ2023-Dec [1] (b) {C} - Descriptive - 2M - Pg 15 axfni famr LEVELI MHS
HHS (Understanding)
E TQ 1.14 - PYQ 2024-Jun [1] (b) (ii) (1) {C} - Descriptive - 1M - Pg 17 LEVEL | MHS
3 HHS (Understanding)
K TQ 1.15 - PYQ 2024-Jun [1] (b) (ii) (2) {C} - Descriptive - 1M - Pg 17 3x LEVELI MHS
2 Yfemr fampm FMS (Understanding)
K TQ 1.16 - RTP 2024-Sep [1] (a) - True/False - - - Pg 18 7xufeny famr  LEVELI WS
g HHS (Understanding)
TQ 1.21 - PYQ 2025-Jan [1] (a) (i) {C} - True/False - 2M - Pg 20 LEVEL I MHS
HH3 (Understanding)
£
S TQ 1.1-PYQ2019-Jun [1] (b) - Distinguish Between - 4M - Pg 10 4xfenyr LEVELI
_r_f famp HHS (Understanding)
z TQ 1.2 - PYQ 2020-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 11 LEVEL |
= HHZ (Understanding)
= TQ 1.3 - MTP 2021-Oct [1] (a) (i) {C} - True/False - 2M - Pg 11 3x xfnyr LEVELI
3 HHS (Understanding)
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farm

TQ 1.4 - PYQ 2021-Dec [1] (c) (i) {C} - Descriptive - 4M - Pg 12 LEVEL I Tgfipret
HHS (Understanding)

TQ 1.5 - PYQ 2022-May [1] (b) (ii) {C} - Descriptive - 4M - Pg 12 3xufeny LEVELI Tafimre

famp HHZ (Understanding)

TQ 1.6 - PYQ 2022-Nov [1] (a) {C} - True/False - 4M - Pg 12 LEVEL | eafirar
HHS (Understanding)

TQ 1.7 - MTP 2023-Apr [1] (a) (i) {C} - True/False - 2M - Pg 13 LEVELI eafirar
HHS (Understanding)

TQ 1.10 - RTP 2023-Dec [1] (i) - True/False - --- - Pg 14 LEVEL | eafiirar
HHS (Understanding)

TQ 1.17 - RTP 2024-Sep [1] (g) - True/False - --- - Pg 18 2x Ufani famr LEVELI Tafimrs
HHS (Understanding)

TQ 1.18 - RTP 2024-Sep [2] - Descriptive - --- - Pg 18 9x ufeni famr LEVELI Tafimre
HHS (Understanding)

TQ 1.22 - RTP 2025-Jan [2] (a) - Distinguish Between - --- - Pg 20 2xfeny  LEVELI Tafimrs

fam HHZ (Understanding)

TQ 1.23 - PYQ 2025-May [1] (a) (ii) {C} : True/False - 2M - Pg 21 LEVELI Tt
HHS (Understanding)

TQ 1.24 - PYQ 2025-Sep [1] (a) {C} - True/False - 6M - Pg 21 LEVEL I eafiirar
HHS (Understanding)

TQ 1.20 - MTP 2024-Dec S1 [1] (b) {C} - Distinguish Between - 4M - Pg 19 LEVELI

6x Ufemr famm HHS3 (Understanding)

TQ 1.25 - PYQ 2026-Sep [1] (b) {C} - Descriptive - 4M - Pg 22 LEVEL I
HHS (Understanding)

fearel 1.3: Capital and Revenue Expenditure and Receipts

Capital and Revenue Expenditure and Receipts

P1-C1-U1.3 - HI337C - mftmife fégRank2 - It A - nifomfe @ yaei €7 30.6% - 22 YA&

femr 1: AT=-y="< (Introduction)

P1-C1-U1.3-T01 - Topic 1: Introduction

Hasy Mg — ge 39 3et Yifem yas &dt - yat famral set agat

yfasiug §3.1 lfg’: periodical business results @< 3 Ufa®t transactions T capital A revenue &1 analysis
JI&' fa€ st 31

— 36 —



CA FOUNDATION PAPER-1 - SITsS fefougstfousmt

wi33: Revenue Expense accounting period €M operations/revenue &, AT 8% items &7 HEfg3 3
fAgT € &8 €A period 3 »igl &df ATET; Capital Expenditure FETE 818 féer I »i3 i 3 €4 accounting
periods f€9 revenue IHTES f€9 HET ade" I — expenditure 3€ It capitalise 3 HaET J AT g sfext
5t Einff fsmfas aaret o g Afan /7 /x|

o Aier 3: revenue expenditures Hdd TV S © P&LA/c fEg AR 75, capital expenditures Balance
Sheet @ asset side f€9 A’ I& M3 Id IS &'3 &t 2d3 MGHd P&L%‘u’transferj@ﬂ'ﬁ—f‘gﬁﬁ@%
3 &9 P&L 39 Udde I, HY feaatea TIME factor 3; expenses matching principle It recognise
Je IS (revenue feda ad m3 fda™ charge dd&' J) |

Aeqrsl: fig »i3d ardt yHas U dde I — aE HHISnT {89 capital M3 revenue fegdra de gd3
gdid get I

www.scanneradda.com
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femr 2: capital M3 Revenue Expenditures 3 dd& AN fegrgsdar aist

(Considerations in Determining Capital and Revenue Expenditures)

P1-C1-U1.3-T02 - Topic 2: Considerations in Determining Capital and Revenue Expenditures

ufosiug Para 3.2 U3 — capital & revenue expenditure 3 29 g €t UA gfemtet gHM: nature of
business, recurring nature, purpose of expense, revenue-generating capacity @% MAJ, M3 I ot

www.scanneradda.com

materiality |

féudnrt

A gﬁw"ét IR (Para 3.2): (a) Nature of business - furniture dealer et furniture revenue
expenditure 3, g fam 99 TU™d Set capital expenditure (asset); (b) Recurring nature - 3-89 d&
T expenses (Hﬂr']?i'%"'d salary, rent) revenue J&; Je-gerdl dT %"’3, non-recurring yag (assets ot
yd1e) capital I8, A€ 3 Hﬂ;rtﬂ &' J<; (c) Purpose of expense - M™ maintenance/repairs revenue
I, Ud productive capacity €08 TEIT ZT repairs capital Is; (d) revenue-generating capacity
83 »Hg - 33 fHag 98 fimime 3a HW3 = revenue; €& 3 29 accounting period €9 revenue aHge
f&9 HeT 998 & expenditure = capital; (e) AET3 g T materiality - o T AR U3 Myt
g5t 3
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www.scanneradda.com

Improvement E&™ repair f&TM: fixed asset € improvement/repair €3 expenditure P&L & charge

Jerd A 3fedl &3 &dt (NOT) ge5e, Ud fifa 3fedl &3 =ue g €8 f£g asset €1 book value f&g ffamr
e J|

M3 (Understanding) adat INS AMSTS - 1 YAG

= JJ IR BTTadE M3 HHSTE: nature of business (furniture dealer Bt furniture revenue expenditure 3 Ud
J9t Bt capital); recurring ™ non-recurring (HJ1&™=3d rent §&™ asset ot ydte)|

www.scanneradda.com
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= Purpose of expense: ™M™ maintenance/repairs revenue J&, Ud productive capacity 2978 T eIt

£

5 repairs capital I&|

5 = revenue-generating capacity €3 »r3: 83 fHag I3 firme 39 = revenue; f¥a 3 €9 accounting period €9

B3 = capital; FEFA3 I T materiality Mmadt 8'aet I

z

3

H
TQ2.1-PYQ2021-Jul [1] (b) - Distinguish Between - 4M - Pg 26 5x feny  LEVELI TeafimreT
fape HH3 (Understanding)

fem 3: capital Expenditures and Revenue Expenditures

P1-C1-U1.3-T03 - Topic 3: Capital Expenditures and Revenue Expenditures

yfami y3d Para 3.3 (key differences table) ™3 Y™H ddd lllustrations 1, 2, 6 M3 8 L@ — huts, overhauls,
renovations, licenses, replacements ™3 demolition §7d classic True/False items g fegt f&d It =2 A
el

www.scanneradda.com

e
H® M3J (Para 3.3): capital expenditure f€& 3 29 accounting period €9 revenue-earning capacity
€9 Ware's YT I (ATt &3, Balance Sheet f€9 asset &, B3 € €33 &% P&L 3 YyJ9eT J);
revenue expenditure fHag 9% fHnime € revenue d€T SgeT I 3 ¥dY @8 A& I P&L S charge J&Td

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

_ - WY fsgeea time factor J1

;E Capital expenditure Revenue expenditure

é Business €1 AHdar gqr@er d A feH €nif Ba13T  Business € aHTEl-AHdET § e duer d
ue§er 3
@E"?EJ’E: machine, car, furniture @ ydte Q@EIBE: repairs and maintenance, staff €t 384T

firrdt CAPITAL 278 (lllus. 1, 2, 6, 8): cinema house € 8HTST B¢t Figdt Mt huts (construction
cost T fdHT); second-hand machinery " overhaul (EH-Wa1 I3 €9 femEer 3 - AETdt &13); ydiet
ygret building & Ufgs®t €9 repairs/white-washing; cinema S®8</factory Hd IJ& € license
(business Id& BT I, pre-operative, amortised); working expenses WeT8E Set Hafan OrT (B8 AH
T &3); fuel efficiency B §€3 rings M3 pistons (improvement - cost WeT & earning capacity 27T
J); 8n g &3t building g8< Bt Y3t building 8IST; restaurant cabins 10 3 13 dd& Tt
renovation (3f€4t revenue capacity ®a76€t J); machinery € erection Bt wages/transportation
(machinery cost f&9 113 712); property IS ad& Bet legal fee; capital assets Hates B¢! directors €t

www.scanneradda.com

www.scanneradda.com
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feem w3

fimidt REVENUE @A8: machine € WH d8 ’:IEIﬁ ot replacement (maintenance cost); fEIE" business
&9 &<t unit @ BTwres T Yag (aFt HETEt &3 &d); firm T factory site €3 T2 @3 suit @ g™
et lawyer ot fee (asset € maintenance - agt ERRIIE] T capacity &dh); customers 3 instalments
EHBE et legal expenses ("™ recurring expense); inventory ?:S ael site Q% forre; fou 335 ©
HIH'ST; voluntary retirement Mt workers EZS compensation|

www.scanneradda.com

€39 ¥ »mara: Id 'state with reasons' €33 f€9 2H8 & enduring benefit / earning capacity fég mar
(capital) 6™ I8 fHne Bet HEET capacity IfeH TS (revenue) &8 H3; "B HS SEl mEr
renewal fee = prepaid (MdTS A T revenue); telephone B MTNL 3% deposit = asset, expenditure
Rl

www.scanneradda.com

HHS (Understanding) dda’ A3 AMSTS - 12 Y&

» fiprdt 28 I/9at A3 W &3 - Capital: cinema house &t €°7dt Set 8t nirawt huts; second-hand
machinery € overhaul; Y32t building T Ufa®t @3 repairs; cinema/factory 988 ¥ license; machinery
Tt erection Bt wages (machinery f€9 13, P&L f€9 &d1); working expenses W€ Bet yafant U9 (B8
™ T &13); 67 site €3 &1 factory 76 Bt Y3t building B'<T; cabins 15 3 18 Id& 8t renovation |

« it Revenue items W &3: machine 8 WA J€ Yan € replacement (maintenance); Hge" business &g
&l unit ® BewWTes T HaT; title suit @ 9™ Bt lawyer €1 fee; customers 3 instalments THSS ST legal
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. expenses|
E = JJ 'State with reasons' €39 f&9 a5 EZS enduring benefit / earning capacity f€9 @ (capital) ¥&™ I8
§ ﬁms&ﬂi‘@? capacity afeH U (revenue) €3 fearg|
s
Z TQ 3.8 - MTP 2024-Aug [1] (a) (i) {C} - True/False - 2M - Pg 30 3x ufeny LEVELI WS
fomor HHS (Understanding)
. TQ3.1-PYQ 2019-Jun [1] (a) (i) - True/False - 2M - Pg 27 6x tifenir famrr  LEVELI TafimreT
° HH3 (Understanding)
S TQ 3.2 - PYQ 2019-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 28 4x tifizn LEVELI TafimieT
5 famr AH3 (Understanding)
2 TQ 3.3 PYQ 2021-Dec [1] (a) {C} - True/False - 4M - Pg 28 LEVEL | wafipre
: HHS (Understanding)
H
TQ 3.4 - PYQ 2022-May [1] (a) (iv) {C} - True/False - 2M - Pg 29 LEVEL | Tt
HH3 (Understanding)
= TQ 3.6 - PYQ 2023-Jun [1] (a) (ii) {C} - True/False - 2M - Pg 30 4x xfznyr LEVELI et
2 s HHZ (Understanding)
s TQ 3.7 - PYQ 2023-Dec [1] (a) (v) {C} - True/False - 2M - Pg 30 LEVEL | Tt
c HH3 (Understanding)
§ TQ 3.9 - PYQ 2024-Sep [1] (a) (ii) {C} - True/False - 2M - Pg 31 3x tfgny LEVELI . ECIH LY
2 famr HH3 (Understanding)
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TQ 3.12 - PYQ 2026-Jan [1] (a) (i) {C} - True/False - 2M - Pg 34 LEVEL | eafimre
HHS (Understanding)

TQ 3.13 - PYQ 2026-May [1] (a) (iii) {C} - True/False - 2M - Pg 34 LEVEL I TafimrsT
HHS (Understanding)

TQ 3.5 - MTP 2022-Nov S1 [6] (c) - Descriptive - 5M - Pg 29 2x feni famy  LEVELI
HHS (Understanding)

www.scanneradda.com

TQ 3.10 - MTP 2025-Jan S2 [1] (a) (iii) {C} - True/False - 2M - Pg 31 2x LEVELI
Ufenr fapr HH3 (Understanding)

ywiar (Application)  Yfafan & nifgnm 53 - 1 yms
= 5-6 jtems HBMT classification );IEI"TH'IT T I S3: CNG kit 3% SEf&T engine, capital assets Hdlee Bt
directors € feem @3aT, factory 939 f€9 railway tracks T feHa™g, fuel efficiency Set gT& rings "3
pistons, inventory & &l site €3 farreT|

= Jd item Bt 9 H39 T IS f‘B‘Q; Je @% b@ items Bl Para 3.2 T tests [SXG]) CG) (purpose, enduring
benefit, capacity 40" §&™ maintenance) |

www.scanneradda.com

TQ 3.11 - RTP 2026-Jan [3] (b) - Descriptive - --- - Pg 31 17x ufini fgpar LEVELII TeafimrsT
l{ﬁ'clT (Application)

www.scanneradda.com

fem 4: capital Receipts and Revenue Receipts

P1-C1-U1.3-T04 - Topic 4: Capital Receipts and Revenue Receipts

yfgsiug Para 3.4 LI?: revenue receipts ™M™ business activities 3 U get I& M3 P&L ?;S credit I I&;
capital receipts (fixed assets/investments ot f%aa"t loans, owners' contributions) fiig &L ?;S credit &t
It — fHIE profit/loss & fdAT P&L €9 A7eT 31 lllustrations 4 M3 7 f€9 exam it €Tads Ia|
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féudnrt

fse (Para 3.4): ™M™ business activities ©d'a fHSMT receipts revenue receipts I& (goods T
services € feadt, interest income) - YUzt € I == It accrual MGG recognise, MAS Y3 cash ©
gdad &dt (NOT), M3 P&L EZS credit; 1 receipts revenue famH Tt &dt B3 capital receipts I (fixed

assets ' investments €1 feadt, secured/unsecured loans, owners' contributions) - Balance Sheet

f&g Adnt ga, T P&L S credit &dt gehi

frage profit @& fdAr P&L f&9: 390,000 cost @31 fixed asset 92,000 f&9 fedlt - 92,000 capital
receipt J, Ud €2,000 T profit (proceeds - book value) faTe & P&L S credit o137 Ater J; fer 3gT 210 8y
book value &} machine 312 &4 &9 fea 3t 2 BY profit g J|

www.scanneradda.com

Tgditada @18 (lllus. 4, 7 & MCQs): Capital - share premium, dl &% GEHGL/39T machinery €
insurance claim, fixed deposit @ maturity 3 (deposit ©t dHl), IDBI 3 medium-term loan 3

working capital F€t <, entrance/life membership fee (non-recurring); Revenue - cash sales, trade

www.scanneradda.com
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receivables 3 fH&MT gar (Hge" asset € realisation), investments/fixed deposit €3 interest,

working capital F€t government subsidy |

Presentation: capital receipts Balance Sheet f€9 #EMT I&; revenue receipts P&L © credit f€9;
Receipts and Payments Account capital "3 revenue €€ (BOTH) 3g' € items record d3eT |

M3 (Understanding) a3a’ A3 AMSTS - 7 YIS
= U II6 TS True/False @°8: life membership fee CAPITAL receipt & (non-recurring); WH"&S@B@TE{S’U

machinery 7 insurance claim capital receipt J; working capital et government subsidy REVENUE receipt
J; office furniture €t feadt capital receipt I - Ydt g &, fiag feadt €3 profit (proceeds minus book
value) P&L & credit &7 J1

= net profit faTe® MY capital asset € feardt €3 gain P&L ?;S credit IeT J (15) (A 90,000 cost Tt asset
92,000 &g fed 31 22,000 profit P&L &), 7 92,000 & receipt M capital J1

» YfgST™H T YHS: revenue receipts M™ business ©3's U€T JeMT IS (goods/services € feddt, interest
income), accrual MGHTA recognise JEMT I - YIS cash © 980 &df - M3 P&L S credit Je gs; fams
fe6 fa Receipts and Payments Account capital M3 revenue €2 (BOTH) items record dde' J (True) |

TQ 4.1 - PYQ 2018-Nov [1] (a) (iii) {C} - True/False - 2M - Pg 35 2xfny LEVELI MHS

far HHZ (Understanding)

TQ 4.2 - PYQ 2020-Nov [1] (a) (iii) {C} - True/False - 2M - Pg 35 2xfeny LEVELI S

farmr HHZ (Understanding)

TQ4.5 - PYQ 2022-Nov [1] (a) (v) {C} - True/False - 2M - Pg 36 LEVELI MHS
HH3 (Understanding)

TQ 4.3 - PYQ 2021-Jan [1] (a) (ii) {C} - True/False - 2M - Pg 35 4x tfenyr LEVELI eafimraT

farmr HHZ (Understanding)

TQ 4.4 - RTP 2022-May [1] (i) - True/False - --- - Pg 36 LEVELI eafimrar

HH3 (Understanding)

TQ 4.6 - RTP 2022-Nov [2] (b) - Descriptive - --- - Pg 36 3x uifani famn LEVELI eafimreT
HAHS (Understanding)

TQ 4.7 - RTP 2025-Jan [1] (ii) - True/False - --- - Pg 37 2x Ufani famm LEVEL I edfimre
HHS (Understanding)

Y@aT (Application)  yfafgn e nifgm™m &3 - 1 YHs
. ﬁwmgﬂﬂ’?ﬁém T mfSM™ 93 share premium (capital), debtors 3 &t gt (revenue
- ﬁﬂ?" asset & realisation), @_cm"?ﬁ machinery € insurance claim (capital), fixed deposit © maturity
(capital) §&™ €1 €73 interest (revenue) |

= label @ &' treatment 21 TH: capital receipts Balance Sheet f&€9 ATET I; revenue receipts P&L © credit
gl
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TQ 4.8 - RTP 2025-Jan [3] (b) - Descriptive - --- - Pg 37 5x Ufeni fam LEVELII eafimre
YW (Application)

feardt 1.4: Contingent Assets and Contingent Liabilities

Contingent Assets and Contingent Liabilities
P1-C1-U1.4 - HI33TD - mftmrfe @G Rank4 - HTC - miftfE ;@ Ynsi ©78.3% - 6 YAs

www.scanneradda.com

fer 1: Contingent Asset

P1-C1-U1.4-T01 - Topic 1: Contingent Asset

Hasy »iad — g< 3 3et Y yas adt - ydt f3nrdt =€t agat

www.scanneradda.com

ufgst ug §4.1 L@: contingent asset ot ufgs™r, prudence mdts fem <t recognition &7 do vz fer e

disclosure treatment |

féudnrt

yfgsmr: contingent asset f& possible asset I 1 past events 3 de7 Jet 3 M3 fan &t de &t yact
enterprise € Yd ded® 3 91dd fea A 29 nifenfes sfedt weae! @ evas A o eds 3 gmie dt
Jeaft — vy 33 3 fast tra/mMaad Weae! 3, ﬁ@'ﬁ"& economic benefits € inflow Tt Hgea' g€t
3; i miferfas &3 & claim 7 enterprise legal process It »3 gt 31

www.scanneradda.com

n

Treatment: prudence ™3 ):IEIET accounting standards ™&H'd enterprise & contingent asset
recognise &t (NOT) Igat grdiet (recognition &% mfAdt income ©IH d AAT! J A 9T realise & d2)
M3 financial statements f&9 f&H ¥ disclosure T—@Eﬂ &t (NOT) — A economic benefits T inflow
probable d= 3t f&g »™y 33 3 approving authority (company &€t Board of Directors) €t report f&g
disclose J<t 31

BAT3d YTY: contingent assets T HIr3'd Y3Y Jet & — AL inflow virtually certain 3 A/e 3t f&g
contingent &dt Ifdet, M3 asset 3 HEfTS income €7 period it financial statements f€9 recognise
Je I fran fE 3g<tst mirdt
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fer 2: Contingent Liabilities

P1-C1-U1.4-T02 - Topic 2: Contingent Liabilities

yfgsiug Paras4.1 "3 4.2 143 — contingent liability t © fdfimit @5t ufasm, contingent asset &t ufgsm,
M3 BJ7 T treatment (recognise &t Ej@; contingent liability notes to accounts &9 disclose EjE"T ET, "3
inflow probable dg 3t contingent asset approving authority Tt report f&9 disclose EjE"T I

www.scanneradda.com
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iy

Contingent liability (SM, © fdR): “(a) a possible obligation that arises from past events and the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the enterprise; or (b) a present obligation
that arises from past events but is not recognised because (i) it is not probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, or (ii) a reliable
estimate of the amount of the obligation cannot be made.” — feg ufgsmr ﬂ2§' at English wgeT feg
&3

www.scanneradda.com

Contingent asset (SM): “a possible asset that arises from past events and whose existence will be
confirmed only after occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the enterprise” - fa GAG/MIEx wese 3 der get J fAg' &8

economic benefits  inflow T e g€ J; fAT enterprise €8 legal process It Sfgn 77 faar
mMisAfg3 &3" T claim contingent ASSET & (contingent liability &df - enterprise feda claim
liability J2am) |

Treatment: contingent liability &2 & balance sheet &9 recognise &dt det, Ud notes to accounts f&g
disclose J<t 3, AT 3 outflow T H32&" remote &' I=; BAT3d UdH - 7 outflow probable d A2 3t
A period f€9 probability STt Qﬁ &9 provision recognise Jer 3 (freme fife reliable estimate &7 @
H]); B€IdS - debts 1 & H& claims, third parties €t guarantees, bills discounted, feefes

statutory liabilities |

www.scanneradda.com

www.scanneradda.com

Contingent asset treatment (prudence): < recognise &d1 - recognition &7 Mfrdt income » ATt
J 1 3 realise &7 I%; financial statements f€9 disclosure @gdt &dl, Ud inflow probable d2 3t ™ 33
3 approving authority (company et Board of Directors) @1 report f€9 disclose jE"T 3; Bar3g Uay
jE"T 3 ™3 realisation virtually certain 3= 3 dt HEfa3 income AN recognise ﬁ‘tﬂ JEefa contingent
&dt afdeh) |
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Te (Remembering) TSI AE dJ - 1 YA

= Yfds™™: contingent liability (a) past events 3 J€T possible obligation I, fid & Yymet enterprise © ’;43 eI
3 grgg niferfas sfedt events & dt EJ"E"T 3, 7 (OR) (b) present obligation & 1 recognise &df EjE"T ]%('@1%[
outflow probable &dt 7 &M T reliable estimate &df & AT

= Contingent asset: past events 3 J€7 possible asset fiH T de &t ymct nifeafas sfédt events 35 Jet J - a2
recognise &d1 (prudence); inflow probable d 3t approving authority (Board) €} report f€9 disclose;

www.scanneradda.com

realisation virtually certain € 3 I recognise

= Treatment: contingent liability notes f&€9 disclose ﬁE"T 3 e 39 outflow & H3€&T remote & I8; 7 g™MiT
€9 outflow probable d A/ 3t €7 period f€9 provision recognise Je' &; 8€ad=! - debts 2 & H& claims,
guarantees, bills discounted, feefes statutory liabilities|

www.scanneradda.com
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TQ 2.2 - PYQ 2021-Dec [1] (c) - Short Note - 2M - Pg 43 3x uifan famr LEVEL I MHS
W< (Remembering)

HHS (Understanding) dda’ A3 AMSTS - 1 YiS
= True/False 7®: enterprise 28 legal process It Bfam™ 7 fgar (PURSUING) mfesHfa3 &30 @8 claim
contingent ASSET 3, contingent liability &J% (enterprise fedq claim liability J=am)|

= AHS'E fa prudence contingent assets EZS recognise IJ& 3 f’ol'@ Jo<t J - o &% Mfadt income recognise &
Aol J 1 o< realise &7 J2 |

TQ 2.1 - PYQ 2022-May [1] (a) (i) {C} - True/False - 2M - Pg 42 3x xfznyr LEVELI Tafipet
farmm FHS (Understanding)

femr 3: Contingent Liabilities ™3 Liabilities fé@ »i33 (Distinction Between
Contingent Liabilities and Liabilities)

P1-C1-U1.4-T03 - Topic 3: Distinction Between Contingent Liabilities and Liabilities

yfasiug Para4.3 14? — liability past events 3 €7 d€t present financial obligation &, fiH € settlement &3
resources T outflow Jer ; foH T 3B&T contingent liability €t Ufgs™ &% a3 |

e gt
@ A3d1 f&g ni3g (Para 4.3): liability enterprise T past events 3 JeT d€t present financial obligation
3, A 2 settlement & economic benefits @ resources T outflow EjE” 3; contingent liability feg

T 3 settle IS BT resources T outflow probable &dT, AT (OR) I &l reliability &7 Wt &dt A7
Aol - feg »izg management =l judgement @% fefemm 31

Liability Contingent liability

fugsnt weaet 3 dur J&t Hger financial  HS™E! obligation, AT recognition tests Yd & dd&
obligation ! Hee obligation

Settlement &% economic benefits €' outflow  Outflow probable &df, At IoH IIAWAT a1 &3

Jear HRft &t A Heret
Balance Sheet f&9 recognise &3t At & fHae Balance Sheet © notes It disclose 13t
GiCil)

Contingent liabilities @t €8/aa<t: enterprise fd4 claims 7 debts €1 &dt H& 3L, third parties
g3 a3t guarantees, bills discounted AEdt liability, feefes statutory liabilities|
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HHS (Understanding) dda’ A3 AMSTS - 1 YAS
» 33 & A3 f&9 TR liability = past events 3 present obligation, fiiH ® settlement 37 economic benefits
outflow d=dT"; contingent liability = 7" 37 outflow probable &dt 7 g aEt reliability a7 W™t &dt 7
AT |

= Presentation 13: liabilities balance sheet f€9 recognise ETE%'F J&; contingent liabilities fHag notes Idt
disclose J&t TS|

= Contingent liabilities T* €T/dact &8 YHAt a3: debts @1 & M claims, third-party guarantees, bills
discounted, feefes statutory liabilities |

TQ 3.1 - PYQ 2025-May [1] (b) (ii) {C} - Distinguish Between - 2M - Pg 43 LEVELI MHS
3x Ufgmr fapmr FM3 (Understanding)
fem 4: Contingent Liabilities ™3 Provisions fé9 »i3g (Distinction Between
Contingent Liabilities and Provisions)

P1-C1-U1.4-T04 - Topic 4: Distinction Between Contingent Liabilities and Provisions

ufgsiuyg Para 4.4 L@ — provision Tt Ufgs™ M3 provisions ?;S contingent liabilities 3 29 ods F 979
adf3nft & table, Central Excise penalty (Alpha Ltd.) €€/ade A3

f&ugtmi

Provision (SM): “any amount written off or retained by way of providing for depreciation, renewal or
diminution in the value of assets or retained by way of providing for any known liability of which the
amount cannot be determined with substantial accuracy” — feg ufgsmr ﬁa?j' at English Tget &g
&3

Provision Contingent liability

niferfgs gaH & Hger liability, substantial  HS! obligation ? mfsHITS Sfedt weae €3 5
estimation &% SIRWIT BdT &8 HUSHJT et I3t St

Recognition criteria Yar dael I Recognition criteria Ya™ adt aget
HEe obligation J8, outflow probable d@ »3 €d HWge' obligations & #H® i@ outflow
FIAUWAT estimate H3E J= 3' recognise gel d probable &dt A I € FIRUAT estimate HIE

&t

Outflow probable - Balance Sheet f&9 provision  Outflow & Hsm@a™ Wfe - contingent liability @1
recognise ad disclose ad
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Alpha Ltd. QE"EIBE: Central Excise Officer penalty FS'QET 3, company appeal ga<dt 3 - A
management € MGH'S J f& FA13'S probable d 3T 8T provision recognise dd€t J; A MGIB
appellate 28 & M J2 (39135 1 Wi HseaT) 31 81 T & contingent liability disclose aa<t J1

True/False H™: 'a present financial obligation of uncertain amount measurable by substantial
estimation is a liability' - FALSE, f&g PROVISION €t ufggmr d; 'when payment of the obligation is
probable, it gives rise to a contingent liability' - FALSE, €7 3 provision §=e7 J1

sid v Ay fsud: aet-usst liability fA €t g T estimate I HA = provision (provision for
doubtful debts, depreciation, taxation) - & profit f?;_gT'Cr charges d&; profit Tt appropriations
(proposed dividend, retained profit) reserves/appropriations J&, provisions adt; fsguas d Hae
Bt obligations (fr2 assessed income tax €1 liability) ™A liabilities I&|

www.scanneradda.com

www.scanneradda.com

WS (Understanding) dda’ A3 AMSTS - 2 YIS
» I'd BAf3MT BT M3J: provision MIGHTS I &Y present liability I 7 substantial estimation &7 reliably
Ut 77 HaEt & ™3 recognition criteria ’;Iﬁ <t J; contingent liability €& possible obligation 3 &
crystallise & € Hadt & M3 &df €, M3 recognition criteria gﬁ adt ga<t|

= Recognition T f&@M: outflow probable + reliable estimate = balance sheet f&9 provision recognise dd;
outflow ufe H31fE3 At reliable estimate H3E &' d© = contingent liability & disclose 3|
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= True/False 7™3: 'a present financial obligation of uncertain amount measurable by substantial estimation is

£ a liability' - FALSE, &g PROVISION &t Ufgsm™r 3 (WA liability f6aa™as3 obligation et 9) |

E TQ 4.1 - PYQ 2022-Nov [1] (b) {C} - Distinguish Between - 4M - Pg 44 5x LEVELI Tt
S Ufenr famr HH3 (Understanding)

z

: TQ4.2 - PYQ 2026-Jan [1] () (iii) {C} - True/False - 2M - Pg 45 LEVELI TafimsT

HH3 (Understanding)

yuiar (Application)  Yfafan & mifgnm 53 - 1 yms
T il );IEIF'T Tt P&L/appropriation items (liability for income tax, retained profit, proposed dividend,
provision for doubtful debts, depreciation e) Eii Igst AN provisions, liabilities ™3
reserves/appropriations f&9 gice T mfsmm ad|
= mfad 1{):!??' et A fse: Aret-UsTSt liability fid € 9aH €7 estimate @ A = provision; profit fedd charge
(depreciation, doubtful debts, tax) §&™ profit € appropriation (proposed dividend, retained profit) |

www.scanneradda.com

PQ 4.1 - PYQ 2021-Jul [5] (b) (ii) - Practical - 5M - Pg 46 2x tifeni famr LEVELII TafimrsT
YW (Application)

fearel 1.5: Accounting Policies

www.scanneradda.com
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Accounting Policies

P1-C1-U1.5 - HI33'D - ftmrfe f@g Rank5 - BT C - mftfE YAt € 6.9% - 5YAs

www.scanneradda.com

fer 1: Accounting Policies ® ™39 (Meaning of Accounting Policies)

P1-C1-U1.5-T01 - Topic 1: Meaning of Accounting Policies

ufgsiug Para 5.143 — accounting policies € Ufgsm »i3 8 Geragst 439 fid 4-24 policies et
TS (valuation of inventories, valuation of investments), & dt policies ot 9< 979 Para 5.2

PO

www.scanneradda.com

yfgsmr (Para 5.1): “Accounting Policies refer to specific accounting principles and methods of

applying these principles adopted by the enterprise in the preparation and presentation of financial
statements” - fog feargt 2 2 accounting concepts, principles M3 conventions Q% MOfg3 I&|

¥t universal H&t &dt: GoH 4-24 v3 JisBed IB31 fEg I 9T I6, for et o83 vighTg ol
policy ¥ 9 Bt management © AS-AHS judgement Tt 33 Ot J (calls for); MaAd M™8S 23 439 -
valuation of inventories, valuation of investments (ffg figg BTgds Is, ?;I'cﬂ EEI"T adh); fae

shares/inventory ot valuation B¢t FIFO A weighted average 9<&7 s accounting policy a3 (s);
ICAI, Guidance Notes M3 Accounting Standards 3Tt IE"??@ET feamsy wer€et 31

9< (Para 5.2): selection M3 application ?;S 3& Wy fermset A fd&t 9& - Prudence, Substance
over form, Materiality; &Pt aTet policies & Balance Sheet »3 P&L € true and fair view fedr@er
St 3; ?H'EQFGB' g9 performance "3 position ?;S ufe 77 (OR) 29 foy Aad! 3; miySTe I treatment
¥ disclosure I3 I &g @gdl 3, U disclosure faR B3 A m=Bf3 treatment § 318 &df g AaEr
(CANNOT) I

www.scanneradda.com
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WS (Understanding) dda’ A3 AMSTS - 1 Y&

» A8 T8t ufgsm: accounting policies 8 faRfI3 accounting principles M3 (AND) 89 principles ?;5
B'J] IS € methods IS, 1 A€t GEH financial statements f3nTg Jg& »i3 IR das &g nueger 31

» AHSG fd policies € A€t f&F universal Bt &df — Ger 242y g&3 fEg S J9e Ts, fer BEt
management & judgement g3 U 3 (fAe inventory/investment valuation &t FIFO 6™ weighted
average 8 policy choice J)1

= Selection ?;S AY 2 @ f3s l;‘l"tf fenmzsre — Prudence, Substance over form, Materiality — H’é‘; EI'E'MT
policies Eii true and fair view 2T IaHt ET; disclosure dI&3 treatment ?;S oia &df 9 AaET|

www.scanneradda.com

TQ 1.1 - PYQ 2005-Nov [3] (b) - Descriptive - 3M - Pg 50 2x feny fapsr LEVELI MTHTS
HHS (Understanding)

www.scanneradda.com
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fer 2: Accounting Policies € 9< (Selection of Accounting Policies)

P1-C1-U1.5-T02 - Topic 2: Selection of Accounting Policies

ufgsiug §5.2 U3: accounting policies € 9 & AU 2 28 f35 fenmsrel #13 Study Material €t policy
selection B€gdt|

www.scanneradda.com

faudtmit

Hd3e: accounting policy € 9 performance measurement 3 financial position § ysTe3 aget d —
MEEfI3 policy &% B¢ ule 7 29 foure A7 Hae I, ffH et accounts © 24-24 userséﬁ?ﬁéglﬁg
$ fegrg q, ydt Aeuat &8 policies geat Bt I&; universal application E&M accounting
policies €t et feamrg »3 Aygs Bt BTl &dt AT Haet |

f3& Wy feRw3™ei: Prudence, Substance over form M3 Materiality — financial statements €J&"
accounting policies @? fanrg 32 Idie IS 1 Balance Sheet M3 P&L A/c &t AEST T true and fair
view fear8eint 3|

Gurgaci M3 T3S finished goods (cost A market value fed 1 e d°) mi3 by-products (net
realisable value) & 3 d inventories € valuation cost §3; long-term investments acquisition cost
@%, AEel fagee et provision NS — MYUSTe gTe treatment T disclosure 9 I8 fég T-|§Eﬁ 3, ug
disclosure fan 153 A MeBfT3 treatment & 31 &t 39 Haw|

www.scanneradda.com

www.scanneradda.com

M3 (Understanding) adat IIS AHSTS - 1 YAG

TQ 2.1 - PYQ 2026-Sep [1] (a) (i) - True/False - 2M - Pg 51 LEVEL I
HHS (Understanding)
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fer 3: Accounting Policies f€9 3€1Ht (Change in Accounting Policies)

P1-C1-U1.5-T03 - Topic 3: Change in Accounting Policies

yfgsiug Para 5.3 U3 — accounting policy f€g 3a¢is! €t feAs 2 e € Hast w3 35€1H! € material
effect EZS quantify 53 T &3; inventory cost-formula M3 Omega Enterprises Tt Bcrads 3|

www.scanneradda.com

Bt
IS BY €@ |HI31 (Para 5.3): (a) AT faH statute €8 A faR Accounting Standard ©t UseT B¢t feg
Bt I, (b) A< I9EIHt 'S financial statements Tt @09 a2l presentation d21

Material effect & quantify Ig& BaHl: 3EIH! statement items & Il ygies ad Aae! J - fie
inventory cost formula & weighted average 3 FIFO &9 ge&eT, Ufg®' capitalise & &3 interest &
capitalise II&T, 7T MSU3d interest ?;S inventory @% charge dd&™ net profit ?:5 TgT/UCT HATT J; AT 3

www.scanneradda.com
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YS'E (assets, liabilities, profit/loss €3) quantify &7 3T A, statements users € HEE &J1 o,
Omega Enterprises 8€dd< - €Ud Bae! presentation &t B production overheads HHS ddd
inventory valuation policy ®dt aret |

4-mark €39 & |/ accounting policies € Ufgam + f3& selection feR™3™=" (prudence, substance
over form, materiality) + 38<18! € feaas 2 e@8M € HI3T

www.scanneradda.com

HHS (Understanding) dda’ A3 AMSTS - 3 YiS
= IS Bl @ (exam-standard) AI3T: (a) statute 23 7 a7 Accounting Standard T UgeT B¢t 33t 9=,
(b) 39S &7 financial statements €1 20 ga?ﬂ presentation J=|

» BTgde 58 AHS'E {3 38E1S! financial statement items [4) et ygrfes dg Aael J: inventory valuation 9)
weighted average 3FFofég g, 1 interest Ei)' capitalise Id6" Hd JAT, profit EUT/WIT HALT J—fem
el YIe & quantify "3 disclose I3 SaHt J, & 37 statements users € Hee &df ddadl

»  H3 4-mark YIS Bt €33 T g9 &€ 4 accounting policies € Ufggm + f3& selection ferdmsmet
(prudence, substance over form, materiality) + Igdis! et & 7I3T

www.scanneradda.com

TQ 3.1 - PYQ 2024-Jun [1] (b) (i) {C} - Descriptive - 2M - Pg 52 LEVEL I MTHS
HHS (Understanding)

www.scanneradda.com

TQ 3.2 - RTP 2025-Jan [2] (b) - Descriptive - --- - Pg 52 LEVEL I wafimre
HHS (Understanding)

TQ 3.3 - PYQ 2026-May [1] (b) {C} - Descriptive - 4M - Pg 52 LEVEL I TafimrsT
HHS (Understanding)

feardl 1.6: Measurement Discipline @d Accounting (Accounting as a

Measurement Discipline)

Accounting as a Measurement Discipline

P1-C1-U1.6 - HI33'D - Mftmfe f@g Rank 7 - HTC - miftofE @ Ymsi T 1.4% - 1YAs
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fer 1: Measurement ® »idg (Meaning of Measurement)

P1-C1-U1.6-T01 - Topic 1: Meaning of Measurement

Hasy »iad — g< 3 38t Y yas adt - ydt f3nrdt =€t agdt

www.scanneradda.com

ufgsiug §6.1U3: measurement €M Chambers 3 Kohler & ufgsmret w3 {35 gfenel 331

www.scanneradda.com
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Yfagsmr: Prof. R. J. Chambers & measurement €t ufgsmr f&€ f&3t — “assignment of numbers to
objects and events according to rules specifying the property to be measured, the scale to be used
and the dimension of the unit”; Kohler M&H™d f&T logical AF mathematical rules H3m8a faR scheme
of inquiry € &3t & ordinal (FE'S — UfasT, €A A cardinal (fdds — 8, @) numbers & yeradt
Ay J1

www.scanneradda.com

f3s 33: (1) v A= =) objects M3 events €1 UE'S; (2) €93 A'S €8 standard A scale € 9<; (3)

measurement standard T scale ® dimension T Uay — accounting fa& 3 measurement discipline

3, feg ygys &€t Chambers € ufggmr dt femmua 39 '3 2d3t Aet 31

fer 2: v A7 @78 Objects AT Events (Objects or Events to be Measured)

P1-C1-U1.6-T02 - Topic 2: Objects or Events to be Measured

www.scanneradda.com

Hasy »ad — g< 39 38t Y yas &t - ydt f3nrdt =€t agat

ufgsiug §6.2 LIT%’: accounting ait HUet & M3 3f&ut events T prediction, measurement ]%('Q adt 31

www.scanneradda.com

féugmi

Object & information: accounting {89 Y& gu f€9 “information” € measurement HHS I —
decision-makers & fUg&t, Hge™ »3 3fédt information I7dtEl T (external users & ™ 39 '3 Rugst
information &3t /et 3), 3 2A8 Bet 83TE events/transactions T 3¢t feaAd Aya &t I (fAE cash
management &l receipts/expenses T 37, lending €t debt-servicing FHIET Irdiet )|

HHT: U= w3 Haer objects 13 events & I3 Je 3d ASTA3T &8 MU AT Haer d, Ud Sfedt events €
fage prediction jE"T 3 (PREDICTED), HY &df — feg &t prediction, accounting information €7 ffa
Hgdt fdmar J1
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fem 3: Measurement ®T Standard A Scale (Standard or Scale of Measurement)

P1-C1-U1.6-T03 - Topic 3: Standard or Scale of Measurement

Hasy »iard — ge 39 et Yt yas adt - udt f3nrdt €t agdt

www.scanneradda.com

ufosiug §6.3 U3: measurement € scale 4 money ™3 f&H €t universal denomination €t Wre|

it

Scale 1 money: accounting f€9 money dt measurement € scale & (money measurement concept),

www.scanneradda.com
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TBifa quantitative information & gaa%ﬁﬁﬁ"}ﬂieﬁ‘é; moneyEpraEﬁ universal denomination &df —
f&eg 98 currency ¥ gu &<t I (India €9 ¥, UK. €9 Pound-Sterling, U.S.A. f&9 Dollar), »3
currencies fegara aet Afgg exchange Heg &dt E_’J‘Eﬂ

WHfEGST: $5,000 T loan 32,50,000 €3 T3 ($1 = I50) I 3t rate 355 d< '3 f&g 2,75,000 €< AeT I
— 25 ¥t I 3 Y™ money < universal applicability &1 3 M3 gTse exchange rates d'd& fea &
MATEI measurement scale 31

www.scanneradda.com

femr 4: Measurement Discipline €' Dimension (Dimension of Measurement

Discipline)

P1-C1-U1.6-T04 - Topic 4: Dimension of Measurement Discipline

www.scanneradda.com

Hagy »iard — ge 39 et Yt yas adt - ydt f3nrdt €t mgdt

ufgsiug §6.4 G € A € production/sales 8€ddE &8 U3: dimension U money €t »Hfaa3T|

www.scanneradda.com

.
WHETS": MEdH scale M © &3 AfE3 Ifder I (1 kg A 1 metre € &1 G€B<), Ud money MiHdT &t
— dH3t €9 Bar3g 3gE1El e ffQ money &8 24-24 3rdidt & X goods &t ydle A Fae, fer
5el g 7S € money-measured information A A& &8 38&™AdI &d1 21 d At |

€T7gg<: sales 35,00,000 (5,000 pcs) 3 29 & £5,40,000 (4,500 pes) J ret — faumet fder 8% sales =
MAS f&9 production/sales f€9 10% fargee w3 gross profit f&g 10% a0t (31,00,000 3 We &
¥90,000) ?;5 W@ET 3; monetary figures f&g e fiagg o3 38<ls! aras 3 — for st accounting
8 At measurement discipline &dt J1
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fem 5: Measurement Discipline @1 Accounting (Accounting as a Measurement

Discipline)

P1-C1-U1.6-T05 - Topic 5: Accounting as a Measurement Discipline

www.scanneradda.com

Hasy »ad — g< 3 38t Y yas adt - ydt f3nrdt =€t agat

ufgsi u§  §6.5 UZ: accounting © TR @1 measurement m3 feH & f&tis3fas saa & fundamental

assumptions|

www.scanneradda.com
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Accounting f&9 measurement: AT 3& measurement base 3 &df Je7, record-keeping T a4 mat
&dl 89 Hae' — recording, classifying ™3 summarising 31 accounting, performance (profit/loss)
3 financial position & HTUET J; measurement sub-system theorems & fsuisfas der 3, fagt &4

f8a — going concern, consistency M3 accrual — fundamental accounting assumptions I, ﬂ'—@f ()

Vies & gfem Aier 3

www.scanneradda.com

frge measurement &dT: information Tt recording, classifying, summarising M3 communication,
measurement discipline € ©ed &g &df »mge, fer &€t accounting & fHdg measurement discipline
&dt fagT 77 AT A9 transactions money El au feg wan ﬁ% J&, quantitative information firge yad
Jet 31

www.scanneradda.com

femr 6: Valuation ® fHai3 (Valuation Principles)

E P1-C1-U1.6-T06 - Topic 6: Valuation Principles
§ ufgst v Para 6.6 u% — w39 '3 1;[%“11(')_3 d'd measurement bases (Historical Cost, Current Cost,
E Realisable Value, Present Value), Mr. X<t machine/bank-loan@?ﬂfl’é%; measurement g Mdg m3 35
a 331 &9t Para 6.11
:
2

PO

Measurement (Chambers, Para 6.1): “assignment of numbers to objects and events according to
rules specifying the property to be measured, the scale to be used and the dimension of the unit”;

f3& 33: (1) MY 7' @& objects M3 events T US'S, (2) €33 AS 8 standard 7 scale & 9<, (3)

measurement standard " scale @ dimension € UdY; accounting f&9 money dt scale I, U3 fer €9
universal applicability M3 dimension € AfEgsT & we 3, fom = accounting ffa Al

measurement discipline &dt J1
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g'd measurement bases (Para 6.6): (i) Historical Cost - acquisition price: assets EZS acquisition AH meT
313 cash/cash equivalent €3 (machine ¥7,00,000 + installation ¥1,00,000 = ¥8,00,000), liabilities ?:S
obligation @ €8 YRy3 proceeds €3 (bank loan Yny3 ¥5,00,000 €3 =an) 7, fie income tax €9, €9
& ga8e Bl nier di5t A 2l Hafe3 gad €3; (i) Current Cost - assets & BH cash €3 7 fedt A
gJdTEd © asset IS HIleS BT M II&' U, liabilities E’j obligation < settle Id& Bet BIiet
UNDISCOUNTED JaH €3 (machine 325,00,000; 1% prepayment penalty A3 loan %5,05,000); (iii)
Realisable Value - assets E’j ORDERLY disposal f€9 29 & g & Hae €8 cash €3 (machine
320,00,000), liabilities & settlement values €3, /€ ™ Irdgrdt g1 &g mier &3 Ae &8 Hafes
undiscounted cash Q% (loan %5,00,000); (iv) Present Value - assets EZS M FH fég Agrfes future net
cash inflows ® present discounted value €3 (31,00,000 p.a. x 10 yrs @ 20% = I4,19,246), Iiabilities'c‘;’i

www.scanneradda.com
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settle 3 ST future net cash outflows  present discounted value €3 (loan %4,70,094) |

2948: discounting: P = A + (1 +1)" (time value of money - 324 money & »iA 8 gueh ffBg wer
fonfier A7eT 3); annuity: PV = (A+i) x [1- 1+ (1+i)"]I

True/False M3 MfS™™ &7& HEY: 'Current cost gives an alternative measurement base' - TRUE;
'Future value' 99 bases f&d ffa &dt (NOT) 3; long-term assets (machinery, furniture, licenses) et
historical cost @33t Aet & m3 gerfest I{E'Pﬁ historical cost accounting 3; inventories €3 realisable
value &'qJ ﬁE’T 3 (cost M3 net realisable value &g 7 Wie 3%); investments ™3 loans Bt present
value ™M™ d: Mohan MCQ set - 2001 f&9 £10,00,000 f&g "¥dtet machine (historical), "fAdt machine
I ¥20,00,000 (current cost), feadt MaH™s £15,00,000 (realisable), discounted inflows ¥12,00,000

(present value) |

WS (Understanding) ada’ A3 AMSTS - 1 YAS

True/False: 'Current cost gives an alternative measurement base' TRUE & — assets 8H cash €3 fedreinft
et & 1 fodt 77 99793 < asset I YT B MTT SIS UT; liabilities TS settle Sds Bt Bt
undiscounted I €31

JJ base & assets M3 liabilities €' Bt AHSTE: historical cost = acquisition price (»e" &3t cost +
installation, fi€ 7,00,000 + ¥1,00,000 = ¥8,00,000); realisable value = orderly disposal fég 29 & fiese

T cash / liabilities 1 settlement value; present value = discounted future net cash inflows/outflows |
'Define Measurement' 37T ¥t Chambers T 35T f@68 — assignment of numbers to objects and events

per rules specifying the property, scale and dimension — 3 35 33 f59: objects/events T Ug'e, scale €t
9<, scale © dimension T ydy|

Bases ?;S nfgm™ &% 73: long-term assets el historical cost, inventories &gt realisable value (cost M3
NRV féd 1 ufe f]%), investments M3 loans &gt present value; Jefest l{é‘?ﬁ historical cost accounting 31

TQ 6.1 - PYQ 2025-May [6] (b) - Descriptive - 5M - Pg 58 LEVEL | eafimre

HHS (Understanding)

fexr 7: Measurement and Valuation

P1-C1-U1.6-T07 - Topic 7: Measurement and Valuation

Hasy »iad — g< 3 38t Y yas &t - ydt f3nrdt =€t agat

ufgsiug §6.7 l-l%‘: economist B&T value 32 utility, §™ accounting f€9 Eaf3mT AR monetary surrogatel

PO

— 53—
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Value ¥&™ measurement: value T H8T objects, abilities A ideas 3 fHEe &8 &3t &% § —
economist Bt f&g faR economic resource &t utility (F35et) J; accounting f€9 monetary surrogate
23f3n AEr J, € value & money ® gu &9 HltmT Afer 3 (22,50,000 fE9 ydleh car €t valuation
acquisition/historical cost €3 It J) |

www.scanneradda.com

Scales: H3H<T © Ygg TIA'ES BEt economists MaHT ordinal scales 33% I&, Ud accountants fHdg
cardinal scales 33% & — value, measurement I €dATE et I, M3 accounting &9 value T
money € gy fég dt urdt wiet 31

ferr 8: Accounting Estimates

P1-C1-U1.6-T08 - Topic 8: Accounting Estimates

www.scanneradda.com

Hasy »iard — ge 39 3et Y yas adt - ydt f3nrdt =€t agat

ufssiug §6.8% fer &l 979 BErgdet 578 U3: estimates € 83 &€ I w13 estimate f€9 3g€idl € ot migw
31

www.scanneradda.com

faudtmi

383: 7 items M @43 &1, 8aaT & valuation principles & HRm adt 77 Aaer, fag € 69 Tad ads
U2 I& (fA€ provision for doubtful debts) — )TIF:IET TB3 3 fUss 3A98 © Mmagd €3 THY estimates
BATE AR I, AT feg fofa3 niferfassret args aet financial statement items 2 fidg MaHs dt
SarfenT 77 Hae' J, fin f€9 8u®gg 3 information €3 judgement IS Jer J|

¥33: depreciation, amortisation ™3 impairment losses, accruals, provisions, employee benefit
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obligations, bad debts, plant and machinery €t useful life M3 residual value, inventory obsolescence,

fom patent €t useful life, construction contracts Q‘% provisions, tax provisions|

Estimate &9 3g€ldl: o&3 gese '3 A &€ information/24d 3AJE/gME € WIEIH dds AU
831t g€t I — accounting estimate {89 3a€tedt & midg I Ufast migHTa3 parameters »13 973 fine
LI} °gdr h@-l"f?ﬁ (A MAS &3tfmit) fegara »i3g; fAe obsolescence A& 10 Y & machine ot
Hafe3 life 10 A5 3 weT A 6 ddat — Mindt 39€18! & retrospective effect adt (NOT) f3T e

www.scanneradda.com

feargt 1.7: Accounting Standards

Accounting Standards
P1-C1-U1.7 - HI33 D - mftmfe @9 Rank 6 - HTC - miftfe @Yt € 6.9% - 5YAs

www.scanneradda.com
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fer 1: Accounting Standards & A"/E-U='E (Introduction of Accounting Standards)

P1-C1-U1.7-T01 - Topic 1: Introduction of Accounting Standards

Hasy »iard — ge 39 et Y yas adt - ydt f3nrdt =€t agdt

www.scanneradda.com

ufgsiug §7.1 U.’é’: accounting principles ?;5 standardise far€ 137 A/@T 3 M3 Accounting Standards faa3 979
Hfent 5% affice 5|

féudnt

Standards fa€: 7 financial accounting l{%!‘lld’*rﬁ ?;S 3l 3§T f&eH3 & &3 A= 3 financial statements
IMHITSS, YISt M3 33-HIR J AR I& — financial reporting T transparency, consistency,
comparability, adequacy ™3 reliability Tellal 88 &€t accounting principles M3 policies EZS
standardise S13T AteT 3, 3t 7 S4-24 €1t © financial statements 3BT §S& |

www.scanneradda.com

yfgsmr: Accounting Standards €T written policy documents I& 1 HJd accounting body Af HIa™d
7 fam J9 regulatory body €8 Adt &3 AR I M3 financial statements €9 accounting transactions
13 events €1 recognition, measurement, presentation #3 disclosure € T & cover dae IS |

g3 ).-_‘I"é ﬁ-ﬁj" &8 g sfise I&: (i) events M3 transactions Tt recognition, (ii) fegst transactions
M3 events T measurement, (i) s BT MJgYdo M3 AHSSUIT BdT &% presentation, (iv)

disclosure requirements, fA&T &3 stakeholders ™3 HS=! investors HSE'S W3 ASdGl-MTd3
IJES 2HE B Ao |

www.scanneradda.com

fer 2: Accounting Standards ® Q@'FI (Objectives of Accounting Standards)

P1-C1-U1.7-T02 - Topic 2: Objectives of Accounting Standards
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yfasiug Para 7.2 ’43 — accounting standards 4-84 accounting policies ?;5 standardise &3 practices EZS
harmonise gd€ I&; standards dt I& M3 €7 faax I79 Hfen™ (recognition, measurement, presentation,
disclosure) 55 &fiae I, fer Bet Para 7.1 €3 € aAd Wd|

P
™JY (Para 7.1): accounting standards €3 written policy documents I& § H™Jd accounting body T
Adad At fa” JI regulatory body 8 ATt Je & M3 financial statements f€9 accounting

transactions M3 events Tt recognition, measurement, presentation M3 disclosure © Uyt ?;S cover

3ae I - fedt 919 He 96 fAgt &% I9 standard afiaer J1

€°W (Para 7.2): A'a" 293 accounting policies M3 practices ® harmonisation & defds I -
standards 24-24 accounting policies ?;S standardise dde I& 37 A (i) financial statements €1 non-

www.scanneradda.com
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comparability ¥34 d2 »3 fen 397 Baat € reliability €0, M3 (i) standard accounting policies,

valuation norms M3 disclosure requirements &' f& set S|

ysre: standards, financial statements f3m™3 996 f€9 accounting fea®ut & 3garaE3T @t Jet
ned WaTER I6, fAn &% 29-89 BT = financial statements & comparability @eltat =<t 3;

standardisation 5™ financial reporting Tt transparency, consistency, comparability, adequacy ™3

reliability @eltat get 31

www.scanneradda.com

T (Remembering) IS TE A3 - 1 YHS
« THES T Q@Fr 24-24 accounting policies ?;S standardise d3&T, 3t 7 (i) financial statements € non-
comparability ¥3H d=© M3 Baat T reliability 28, 3 (ji) standard accounting policies, valuation norms w3
disclosure requirements €' 8 set S|

www.scanneradda.com

» 3B 13: standards 33AHATSIT T I€F MEd accounting fed®y we€T Is, A & -84 Gedi ©
financial statements €t comparability Taliat gt 31
» f¥a s f€9 Mag: accounting standards €J written policy documents & § WJd accounting

body/Adad/regulator 3 Tt d€ I& M3 transactions M3 events €1 recognition, measurement,
presentation »13 disclosure & cover Ide TS|
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TQ 2.1 - PYQ 2025-May [1] (b) (i) {C} - Descriptive - 2M - Pg 62 9x tfenyr  LEVELI MHS
e W< (Remembering)
£
3 femr 3: Accounting Standards @ B3 W3 WM (Benefits and Limitations of
Accounting Standards)
g P1-C1-U1.7-T03 - Topic 3: Benefits and Limitations of Accounting Standards
H

ufgsiug Para 7.3 U3 — accounting standards € f3& 88 »13 € Hhret, & dt A3 4-mark Yre S€t Para
7.1 f&9 accounting standards &t ufggmr|

féudtnri

f3& B3 (Para 7.3): (i) Standardisation of alternative accounting treatments - treatments fég 8&3<
JeT 396 TEM fdes3met & g de 33 wer@e /i Ydl 3gT ¥3H S35 (ii) Requirements for additional
disclosures - standards a6 € 83 3 29 disclosure YT AR I; (iii) Comparability of financial
statements - f¥a 29 It 42y companies ot ‘ﬂ‘B, HH3 Je 5%(, g?ﬂ"ﬂ'f T Y-y it dnvpf
companies € (HH3 fer &€t {a8fd institutions, gefest M3 Sgat ye&n 2r-gd-2x udint ga) |

e Hhyret: (i) Difficulties in making choice between different treatments - I3 accounting mfer 2
feasfus It féd ada © Ja feg 8%t I HaeMt I&; (i) Restricted scope - accounting standards,

www.scanneradda.com
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statute & override &d1 33 Aae M3 fega’ § YB3 statutes € Tfed nieg ot a8 st 31

True/False: 'Accounting Standards can override the statute' - FALSE, f&d statute & & & override
&d1 99 Aae; 'difficulty in choosing between treatments is a benefit' - FALSE, feg 84 limitation J;
'additional disclosure requirement is a limitation' - FALSE, f&a f& benefit 31

www.scanneradda.com

4-mark B9 Ufgsm &5 Hd g (recognition, measurement, presentation, disclosure g'd written
policy documents), feg f3& &3 m3 € Hhet fag|

WS (Understanding) dda’ A3 AMSTS - 3 YAS

» I (IIF AHSS): (i) standardisation of alternative accounting treatments — €&3<c &Mt fSa3et
WIBST/H3H IJST, (i) requirements for additional disclosures — 3\"?2)?5 t 83 3 29; (iii) comparability of
financial statements — companies fegag ’H%, HH3 Je 39, ont fegag|

= HiyE! (i) feasfud treatments fEd 9 & yHas, 7 93 © MU JIE J<; (i) restricted scope — standards,
statute & override adf a3 Aare #i3 yafss ardat @ wfed »ied It g8 gl I |

» True/False: 'Accounting Standards can override the statute' FALSE & — fed&’ & yafss3 statutes @ efed
nied g8 S+t I

»  Yd 4-mark YIS B, I3 w3 Huel feve 3 Ufost ufgsm &% Hg a3 (recognition, measurement,

presentation, disclosure 873 written policy documents) |

www.scanneradda.com
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TQ 3.2 - PYQ 2024-Jun [1] (a) (iii) {C} - True/False - 2M - Pg 64 LEVELI MHS
HH3 (Understanding)

TQ 3.1 - PYQ 2006-Nov [6] (v) - Descriptive - 5M - Pg 63 5x fgni famyr LEVELI eafimre
HAHS (Understanding)

TQ 3.3 - PYQ 2026-Jan [1] (b) {C} - Descriptive - 4M - Pg 65 LEVEL I TeafimrsT
HHS (Understanding)
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femr 4: 3793 &9 Accounting Standards g=/@< & yfafam (Process of Formulation

of Accounting Standards in India)

P1-C1-U1.7-T04 - Topic 4: Process of Formulation of Accounting Standards in India

yfgsiug Para 7.414':3’ — ICAI'S 1977 f&9 Accounting Standards Board (ASB) € dT&& S13T; standard-setting
TYI™ (QBEJ"r ot yg'e, study groups, draft €7 ]%38’5, exposure draft, comments, Council B nif3H QU) "3
faaa set of standards < ATdt ader I, fea fiTd|

www.scanneradda.com

e
ASB (Para 7.4): ICAI & 1977 f€9 Accounting Standards Board € 3T&& S13T; 37d3t standards §76= AX
ASB, IFRSs & fegrge 3 m3 &g ada, 131, yaret »i3 Jrdardt Hids €1 Inal ffg 8ast § miwr J; fer
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T =39 feg BTwar © aHTER (ASSOCHAM, ClI, FICCI), regulators, MaefHd H'dd M3 Hdardt fesmar
H™S J&; ASB H33d J - ASB 8 3119 draft standard & ICAI € Council, ASB &8 &g i3 faat A
&t gt

Standard-setting 8 U3™: (1) ASB €8 femmua u3dt &t ug'e, (2) e drafts (objective, scope,
definitions, recognition/measurement, presentation and disclosure) f3ng a9 Set study groups €7
IS, (3) ASB 28 draft €3 fegrd W3 7y, (4) Council W&t M3 fsgarfas gradt HHE™= - DCA, SEBI,
C&AG, CBDT, SCOPE mife - & 37, (5) BJ&' € feud Aes &t Bast AHEe! &) Hifddr, (6)
Exposure Draft E:S nif3H au T & 7639 comments Harfent Adt Id&T, (7) comments @% fegg m3
Council & UH 3% €T ASB 28 mif3H @Y, (8) Council {293 aae! J, B3 Je 37 ASB &% AS'J Ida HUe!
3, M3 standard AT Q"ET 31

faaar set d< At ager 3 Ind AS - AT listed companies M3 NBFCs €3, M3 £250 I3 A 29 net
worth &M unlisted companies/NBFCs @’3 B1ql; Companies (Accounting Standards) Rules, 2021
dl& notified AS (Central Government) - Ind AS companies 3 f&&m@T dg companies Set; ICAI €3
fa&gaas AS - companies 3 ff&eT Jg entities €T; True/False - 'Accounting Standards for non-
corporate entities in India are issued by the Central Government' FALSE &, f&T ICAI €8 Adt &3 A2
dal

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

Ind AS fU2a3: 3793 & IASB 28 ATd IFRS 578 CONVERGE JJG € (adopt I6 € &dT) eHsT i3 - 21
€ niafaa WIS & famirs &9 Jufentt, Ind AS & HEfa3 IFRS © migag dfimr Aer 3 w3 fhag fid
fazas Fl‘glEﬂ Je €8 dt fSa3 =I5t AiEt 3; ASB = Accounting Standards Board (‘Accounting
standardisation benchmarking' adh1

HHS (Understanding) dda’ A3 AMSTS - 1 YAS

=  True/False: 'Accounting Standards for non-corporate entities in India are issued by the Central
Government' FALSE & — non-corporate entities &t standards ICAl At ad<! 3; companies Bt AS E:S

Central Government, Companies (Accounting Standards) Rules, 2021 s notify Jg<t 1

» 35 sets of standards ™3 8J&" € BrAGIST AS: listed companies/NBFCs M3 250 Id3 A €4 net worth
T unlisted companies et Ind AS; 39 companies &€t notified AS; company 3 fE&eT entities €t ICAI-
prescribed AS|
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= ASB € ABI-HIEd =¥l yfafgmt (DCA/SEBI/C&AG/CBDT »ife & drafts, AG3d comment S€t exposure
draft) S w3 &g fg ASB EI§3‘0’ I —I1cal Council, ASB &3™3 H&™J 13 fast fan draft standard ?ZS Ag &dt
Al |
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TQ 4.1 - PYQ 2021-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 66 5x ufeny LEVELI MHS
farm FHS (Understanding)
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ferr 5. 9793 f&€9 Accounting Standards €t gﬁ'} (List of Accounting Standards in India)

P1-C1-U1.7-TO05 - Topic 5: List of Accounting Standards in India

Hasy »iard — ge 39 et Y yas adt - ydt f3nrdt =€t agdt

www.scanneradda.com

ufgsiug §7.5 1@: Accounting Standards Board €3 ATdt 3T AS T AraSt M3 Ind AS convergence 73 &2 |

e et
Bl AS: financial statements GAAP W@H' J<, feH B¢t Accounting Standards Board 28 Adt AS €t
yBe saHt 3 — e A AS 1.3 AS 29 (fegara u&t dgat m3), fae AS 1 Disclosure of Accounting

Policies, AS 2 Valuation of Inventories, AS 3 Cash Flow Statements, AS 9 Revenue Recognition, AS 10

www.scanneradda.com

Property Plant and Equipment, AS 16 Borrowing Costs, AS 19 Leases, AS 22 Taxes on Income, AS 26
Intangible Assets, AS 29 Provisions, Contingent Liabilities & Contingent Assets (f’e’ﬂﬁ‘a’ )ﬁﬁ fae

Areardl Bet 3, syllabus T fdAT &dt) |

Ind AS: standard-setting HHET ICAI & 2006 &9 IFRS €8 deH Hd d137; 3793 AIA'd & ICAl 3% HET
J3 IFRS & adopt I3 €t & BH &8 CONVERGE JJ6 €7 @HST 13T — India © MIfaa Hids & fams
f&g Jufent, Ind As & fiF 33 Hge J= HEfT3 IFRS © nightg Iftmrm Aer 3, w13 f¥a3r fiag €8 fia
fasas wgdt d=|

www.scanneradda.com
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nifofi 2

Accounting l{l%lﬁ“f' (Accounting Process)

Accounting Process

38 fer - 90 HTET YHe - HI33™ A

www.scanneradda.com

ICAI g&a Ygm€ls  Level 1 5-20% - Level 1180-95% — feg niftmife: frais-yars

Level | — T/E M3 A4S 29.8% 325.5 &9 97 wix

Level Il — yuiar »13 fersne 70.2% 325.5 f&d 228.5 ix

www.scanneradda.com

feardt 2.1: @& Accounting fedbdt — Journal Entries (Basic

Accounting Procedures: Journal Entries)

Basic Accounting Procedures: Journal Entries

P1-C2-U2.1 - HI33TB - mftmife fégRank2 - HITA - »iffe | yasi €7 21.1% - 19YHS

www.scanneradda.com

fer 1: Double Entry System

P1-C2-U2.1-T01 - Topic 1: Double Entry System

yfgstyg Study Material € Para 1.1 1@: double entry system T MdHg, Luca Pacioli &% fer <t HIM'3, w3
T transaction € 2Jd" (debit-credit) Uy |
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féudnrt

™MJyg (SM): BJ system “which recognises and records both the aspects of transactions” — Jd
transaction 8 € Ud Je Ta, debit »13 credit, foH Bt Wie-wWe € accounts yIfes de gs; feg
accounting €7 fE-fi fefamiaa system 31

HS: 500 3 €9 A Yaer; A8 3 ufast fe3mset friar i3 Jrfe3-HH3T “Luca Pacioli” & Summa de
Arithmetica, Geometria, Proportioni et Proportionalita fég fon @ edes &37 — double entry
accounting system €' €d<& dda Tt yfasst YH3A |

fipdt @eraae: furniture €1 ydte €3 fa &1 asset (furniture) MMEEt I M3 (AND) 7' 3t cash
balance weeT 3 A supplier Y3t liability Se€t I — €€ U4 €9 J< Io; 4R € €93 das &M Ardint
entities Bet f&T system F3efea J|

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

Te (Remembering) TSI @€ & - 1 YAS

« yfggm™: double entry system g transaction ® €2 (BOTH) Uit (debit ™3 credit) § U8ee 3 €I 39" 3,
fem &t wie-wie @ accounts I{EITI%S' REKL]

« fog accounting €7 fHa-ffq fefamiraa system 5, 500 3 U 'S YydeT; HY 3 yfast f£37st friar M3 IIfes-
HH3JT Luca Pacioli & 'Summa de Arithmetica' f&€9 for T gdes di37

= Short note et firdt Berade: furniture T Hdle — &< asset (furniture) M6t & M3 (AND) 7 3F cash
weer A supplier Y3t liability =€t 31

« for & 4-5 At Gaf3nt f€9 2.5-71d short note 2+ f8ye et f3ng 3d|

TQ 1.1 - MTP 2023-May [6] (c) (i) - Short Note - 2.5M - Pg 70 5x tfeny LEVELI MHS
faro e (Remembering)

fer 2: Double Entry System ® &3 (Advantages of Double Entry System)

P1-C2-U2.1-T02 - Topic 2: Advantages of Double Entry System

yfgstyg Para 1.2 1@ — double entry system © U &3; True/False 1;[F|?§' et fom &t 386" single entry
(incomplete records) & € dd1

féudtnri

YA &3 (Para 1.2): (i) trial balance ® A& 3T accounting M T Hg3™ HETUS &3t A7 ATt J; (ii) fam
fipe Sa7es e profit 7 3fem loss 2afentt M3 U3 Bd1eT 3; (iii) financial statements f3m™a
gaa Id e @ »i3 €3 entity &1 €31 AfE3t u3T SarEt J; (iv) accounts B3 MgAT fis I7d femag
ﬁﬁﬁﬁ?ﬂﬂ@ﬂﬁ,ﬁcontrol”@reporﬁngwmmﬁéaﬁ; (v) ffa s 2 &3t &t fuss
IS &% 3B&T add 3Tl € ads U3 dI3 7 Hae I&|

I9 B8 YT ge' & &2 WY T©IA SI& 3: debits INH credits T §am8d Je I, f£H B books Tt
wddrfe3a A9 d Aet J, M3 &3, AfS3t, control 713 3867 &€t account-8'd YdT 2de Hye Jer J1

True/False A™&: single entry "1 nominal accounts &dT (NOT) 3& A= (incomplete records &g Wy

33 3 cash M3 personal accounts It 38 AT I&); real M3 nominal accounts double entry system Mdts
39 AR I&|

T (Remembering) TES! TE A3 - 1 YHS

» 533 TE Ja: (i) trial balance It Hg3T &1 A9, (i) 2afent A3 profit/loss T U3, (jii) financial statements
gdf &3t mfast v usm, (iv) f?;”:l'r?ﬁ accounts & control M3 reporting f&g Hee, (v) Irs-Td-As &3t <t
35571

= 5-7d descriptive §33 €9 Un a3 ffa-ffa ets ot fentfim &8 97die a1
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TQ2.1-PYQ 2025-Jan [6] (b) - Descriptive - 5M - Pg 71 LEVEL I edfimre
W< (Remembering)

HHS (Understanding) dda’ A3 AMSTS - 2 YiS
» T (True/False): '"Nominal Accounts are kept under Single Entry System' FALSE & — single entry fég 4 33
3 cash M3 personal accounts 38 AT T&; nominal M3 real accounts double entry MTts 38 AR I&|

» fog O A3 fa I3 B3 transaction © B WY €I d9& 3 fa (WHY) der Jer J1

TQ 2.2 - PYQ 2026-Jan [1] (a) (iv) {C} - True/False - 2M - Pg 72 2x tifgnyr LEVELI HS
for HHZ (Understanding)
TQ 2.3 - PYQ 2026-Sep [6] (b) - Descriptive - 5M - Pg 72 LEVEL |
HHS (Understanding)
fer 3: Account
P1-C2-U2.1-T03 - Topic 3: Account

Hasy »iad — g< 3 3et Y yas adt - ydt f3nrdt =€t agat

ufgsiug §1.3YU3: cash © €0 3 I & € columns f€9 €3 93 3 T-form account fa2 ge7 J|

féudnrt

Account fa€’ T3 transaction & cash balance g€&¢ 3fde yHa® & — fem & g 7wd &1 ¥
column &g »3 AdT it g/ column 89 Ta St AT Ie; opening balance + total
increases - total decreases = closing balance, fi 3 €1 item g3 nifad Freardt et I

T form: €2 columns & account 8 gy &g Sftmi Afer  fam & “T” form afde I& — cash (¥ asset) ©
20 HY (LEFT) YA, St B (RIGHT) U™; I9 entry &% f¥a &89 A 3dly fodt Aidt 3 fatfa T1-
accounts fHag gaM feurge Is, 2= &t

Hdl form: ¥9 »3 HA €€ U™ Date - Particulars - Amount () &' ruled; fi€ Bgmm3t capital ¥25,00,000

&8 Cash EUeT J (¥9) »13 Capital €' I (HA); creditors & cash € & Cash weer I (HA) m3
Creditors Wee I& (H8)|

femr 4: Debit and Credit

P1-C2-U2.1-T04 - Topic 4: Debit and Credit

Hasy »iard — g< 3 3et Y yas adt - ydt f3nrdt =€t agat

ufasiug §1.4 1-@: v Yt € gmit & &4 Dr./Cr., feAf33 accounting equation, ™3 gd/aHt € faom|
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o
WJH: accountants faR & account © ¥8 (LEFT) UR Tt entry &t Debit (Dr.) M3 HA (RIGHT) U €t
entry B¢ Credit (Cr.) €93€ & — debit #13 credit € Mg »ads M3 Y3as it adt (NOT) J; fea
fHIE accounts © € Uit € 2ds ade I&|

Equation ™™Tg: Assets = Liabilities + Stockholders' Equity, ff& equity = contributed capital +
beginning retained earnings + revenue - expenses - dividends; equation € ffa ym & 3a<idt © o
r U™ B 3g7 &t 3gdiEt AT R Ui @8 3gEiEt Jet 1

fsT: assets f&g 2 debit, It credit; liabilities f€9 4 credit, Mt debit; owner's capital fég g
credit, T debit; expenses/purchases f&g 2T debit; revenue/incomes/sales f&g T credit |

www.scanneradda.com
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fem 5: 8=-8< (Transactions)

P1-C2-U2.1-T0O5 - Topic 5: Transactions

ufgsiugd Para 1.5 u% — source documents 6”3 wrgrfgs, 4R f&g HYSWaT 8-U™H3 WEST 21 transaction €
mag, M3 feF 2 dual aspect T feHSHE dds Tt 2 YJd' (accounting equation M3 traditional) |

www.scanneradda.com

s
MJE: transaction ffx wea I, ™ 39 3 gradt, In fEg HysWaTr, W3 2-uHg Yfafgnr — ¢ fagf
fegaa Us 39€18 Jer J (79 fug ¥s 3t €t 3 i3 et & 3); fom iR &1 ensen d gt 7&:

purchase invoices, bills, pay-slips, cash-memos, passbook Mg

Dual aspect € feH8H< ada Tt € UJTH: (1) Accounting Equation Approach ™3 (2) Traditional
Approach — 2a' mdles Yafes accounts M3 Y€ entries € (SAME) Ifdet gs; recording
femsne €t fedt 3 A339 J1

feRd entries (Gamma Bros famH): employees 2] saIaryHE?% et inventory — Dr. Salaries 75,000 /
Cr. Purchases ®Td13 (COST) @% (sale price ¥1,00,000 adh); machinery 336 et wages 318,000
capitalise — Dr. Machinery / Cr. Bank (Wages ad); proprietor € income-tax sfgnm — Dr. Drawings /
Cr. Petty Cashl|
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Discount B3t: purchase list price ¥2,00,000 WeT 10% trade discount, 31,80,000 €3 Tad (TD a=
books f&g &df mM™EeT); ABT FaI3's €3: Dr. Naveen 31,80,000 / Cr. Bank 31,75,000, Cr. Discount
Received X5,0001
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ywiar (Application)  Yfafgnt e mifgmm a9 - 1 yms
= MAYIS WS T journal entries € MSM™ 3: employees 28 salary 928 f&T W8 (Purchases/Sales
EiS BI13 A AfgHS SH3 @% credit, Salaries/Employees E:S debit), asset PS‘clT"@E et fidSnt wages (capitalise
— Asset & debit, Wages & &) |

« I dt drawings, abnormal loss, 3 capitalise I3 AE 78 Yafan 96™ revenue expenses it entries @7
migm™ 31

« I YFfes 2 accounts M3 BFT T HI™ UsTS, f&g debit/credit fSTH &'d1 S narration A3 entry {831

www.scanneradda.com

PQ 5.1 - RTP 2025-Sep [3] (a) - Practical - --- - Pg 73 6x Ufani famr LEVEL It
YIaT (Application)

www.scanneradda.com

ferr 6: Accounting Equation YJdg (Accounting Equation Approach)

P1-C2-U2.1-T06 - Topic 6: Accounting Equation Approach

yfgstug Para 1.6 1@ — accounting equation (Assets = Liabilities + Capital), feq = f’e’HﬁB’ Y Equity +
Long-term Liabilities = Fixed Assets + Current Assets - Current Liabilities, M3 equity f€9 38€18t 21 profit
o1 areaT (E1 - EO) I

www.scanneradda.com

féudnrt

Equation: Assets = Liabilities + Capital; fTE’Flﬁ'o’ gu: Equity + Long-term Liabilities = Fixed Assets +
Current Assets - Current Liabilities; feg ag A m3 fd& 2t transactions &t ®rq1 gfdet 3, faere
(EXCEPT) Q@ ad accounting process f&g errors 3|

Profit = equity f€9 3a&tet: fan & 37y S E= A - L; Profit = E1 - EO (En > En-13"€ profit, En < En-1
3E loss); Opening capital = Closing capital - profit + drawings adjustments; e closing capital
35,000 - profit 5,000 = opening capital 30,000, for =t opening assets = 12,000 + 30,000 =
42,0001
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Missing-figure f&TH: Capital = Assets - Liabilities; brackets & liabilities & negative H&, fiie
Assets ¥57,00,000 ™3 Liabilities (32,80,000) 3 Capital ¥59,80,000 g€t J1

H3-3931g € 79: fan & gU & Assets = Liabilities + Capital 3 €lrarfe3a 3dta & Udy; Current
Assets f€9 Cash & 24a™ 136 &% feg @ € farfent™ A7eT d "3 equation FALSE J Ael J1

yse T femdwa<e: furniture © credit Q% YdIe (+asset, +liability), services et fHf&T cash (+asset),
employee & &adt €3 gy At fHIE purchase agreement (3¢ 3g€iet adt) — fiag AR fEg Hu=War
transactions dt equation &< I&|
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HHS (Understanding) dda’ A3 AMSTS - 1 YAS
» True/False A™: 'Equity + LTL - CL = FA+ CA' TRUE 3 (50 Equity + LTL = FA+ CA - CL &} fHag y3-333tg 3); f&3
far & gu & Assets = Liabilities + Capital € €HdTfe3a H3-33319 &8 Uad|

= T 'Capital + Long Term Liabilities = Fixed Assets + Current Assets + Cash - Current Liabilities' FALSE &
fagfa cash ufast It current assets € fdAT & — fog @ &9 farfent AT J|

» IJ6 B B f3n1g 33 equation Td X TS & transactions Het g1 afdet I, e 8¢ A¢ accounting
errors 3&|

TQ6.1- MTP 2022-Nov S2 [1] (a) (ii) {C} - True/False - 2M - Pg 74 3xtfgny LEVELI
far HHZ (Understanding)

yuiar (Application)  Yfafant e mifgmm 9 - 1 yms
= Capital = Assets - Liabilities & missing-figure A2t &7 nifsn™ &3; brackets f€9 negative liabilities €%
fors fe6, fid Assets 31,71,00,000 ™3 Liabilities (38,40,000) 3 Capital 1,79,40,000

= nfsM™H &3: Opening capital = Closing capital - profit; Profit = E1 - EO; f&3 closing Balance Sheet H3 96|

PQ 6.1 - MTP 2024-Aug [1] (c) {C} - Practical - 4M - Pg 75 2xifeni famr  LEVELII MHS
l{ﬁ'clT (Application)

femr 7. gefe3t ude (Traditional Approach)

P1-C2-U2.1-TO07 - Topic 7: Traditional Approach

yfgst ug Para 1.7 lfa’ — accounts T Personal (natural, artificial, representative) M3 Impersonal (Real,
Nominal) fég €66ﬂ<‘>(8’<‘$, '8 dt g9 faAH B¢t debit M3 credit © golden rules|

o
EJdditdda: Personal accounts — (a) natural (Ram, Rita), (b) artificial/legal (Government, companies,
clubs, co-operative societies), (c) representative (outstanding liability, prepaid, capital, drawings);
Impersonal accounts — Real (firm Tt assets Ud debt &dl: land, building, investment, fixed
deposits, cash) M3 Nominal (expenses, losses, gains, revenue: salary, interest paid, commission

received)|

Golden rules: Personal — & '8 (receiver) E:S debit, 2= T3 (giver) Ezi credit; Real — 7 nied ’?I"'@ET 3
8H & debit, 7 g7gd AeT J BH & credit; Nominal — expenses #13 losses & debit, incomes ™3 gains &

creditl

fans ¥ War Z:‘_ﬁg: Bank A/c ™3 Bank Fixed Deposit PERSONAL I& (bank f8a artificial person 3),
fAgg Cash in Hand Real 3; Rent Outstanding ffa REPRESENTATIVE PERSONAL account J; rent paid
M3 rent received €8 NOMINAL I& (expense/income); Ram ?;'S &3t salary Salary A/c f€9 debit jE"T 3
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(services Bt FI3'S, ¥ expense), Ram & account f&g &di|

Balances: nominal account f€9 debit balance expenses/losses feur€er 3, credit balance
incomes/gains; H'd nominal accounts ETBUU?EﬁT-F (profit A loss) Capital account f€9 38<1s ﬁ?a —
& Bt nominal accounts MAETE Je I&|

www.scanneradda.com

M3 (Understanding) a3a’ A3 AMSTE — fem HrRdge feg aet yaes odt
= rent paid M3 (AND) rent received €2 Nominal accounts I& (expense/income) — f&m Bt 'rent received is a
Real account' FALSE d'

= Ram § f&3t salary Salary A/c (Nominal) f€9 debit g€t 3, Ram  personal account f&g &dt (NOT) — Fa3'%
services Bl 3, ¥ expensel

= Cash at Bank ff& PERSONAL account 3 (bank f8a artificial person d); fIge Cash in Hand Real J1 'Rent
Outstanding' ffa REPRESENTATIVE PERSONAL account 3, Nominal &dt|

www.scanneradda.com

= Nominal account f€9 debit balance expenses/losses fedm@er I, gains &df (NOT) (credit balance
income/gains fedmger J) |

fewdr 8: Accounts & mrafsd gaditads (Modern Classification of Accounts)

P1-C2-U2.1-T0O8 - Topic 8: Modern Classification of Accounts

www.scanneradda.com

yfost 3 Para 1.8 L@ — 2 ‘ﬂ'l'rgﬁ'ﬁ account famHT (Asset, Liability, Capital, Revenue, Expenditure,
Withdrawal), 85" @ normal balances, »3 I3 & < debit A credit ger J; lllustration 6 €t dual
classification /gt &' 35&T A |

S
& fami® "3 normal balances: Asset (Dr.), Expenditure (Dr.), Withdrawal/Drawings (Dr.); Liability

(Cr.), Capital (Cr.), Revenue (Cr.) — @ €3 account ™S normal balance @& U™ debit/credit JeT &
3 it €3 85 entry BT I
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Dual classification (lllustration 6): prepaid salary — personal / asset; rent outstanding ™3 rent
received in advance — personal / liability; bad debts recovered — nominal / gain; drawings w3

personal income-tax — personal / capital reduction (Capital - Drawings); closing inventory — real /
asset; GST payable — personal / liability |

www.scanneradda.com

H83: Outstanding Expenditure nominal &dt (NOT) @ — traditional approach Mdl& representative
personal M3 modern approach ™Mdl& LIABILITY I

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

HHS (Understanding) dda’ A3 AMSTS - 1 YAS
=  #: 'Outstanding Expenditure is a nominal account' FALSE d — traditional approach »idis feg
representative personal account 3; modern approach ™Mdt& LIABILITY 31

= Normal balances @& &J: Assets/Expenses/Drawings = debit; Liabilities/Capital/Revenue = credit; 24T
normal balance €3 YW fAer 3|

. prepaid salary (personal/asset), bad debts recovered (nominal/gain), drawings (personal/capital

reduction) 33T items 2 dual classification @ MfIW™H I3 |

TQ 8.1 - RTP 2025-Sep [1] (b) - True/False - 2M - Pg 75 LEVELI MHS
HH3 (Understanding)

few 9: Journal

P1-C2-U2.1-T09 - Topic 9: Journal

yfostyg Para 1.9 1@ — transactions ?13 3dE™d T9H a9 L book of original entry €4 journal, ¥A-

column @Y, journalising =il t{f‘afaw M3 compound/composite entries; lllustrations 5 M3 7 € Iaft 3§T
nfs™ J3|

féudnrt

yfgsmar: book of original (first) entry fam f&9 transactions 3T 3dtyed ™ ffgegnd3 A o
M3 debit 3 credit I B accounts narration A3 fey® AR I, journal f&g9 Tan agd& =
journalising; © famHT — general journal M3 specialised journal (ff3 ford @ 93 7' Tad™e Ae 28
transactions &et) |

UH columns: (1) Date (EUd 7®, fag Hdles™ M3 31d1), (2) Particulars — debit I& 88T account “Dr.”
&3, credit IS B account 3 UfdST “To”, f&gd narration, (3) Ledger Folio, (4) Dr. Amount, (5) Cr.
Amount; & & §3 “Carried forward”/“Brought forward” &% &8 AR I&; compound/composite
entry € A €9 transactions & #3€l J — I debits IS credits € g IS T TS|

Full-settlement entries (lllus. 5): Arvind 3 2,400 = fsued fég 22,300 & — Dr. Bank 2,300, Dr.
Discount (Allowed) 100 / Cr. Arvind 2,400; Amrit & 9,500 © fauetd &9 9,450 f&€3 — Dr. Amrit
9,500 / Cr. Bank 9,450, Cr. Discount (Received) 50|

Pro-formas W€ &d: H'S €1 drawings — Dr. Drawings / Cr. Purchases B7d13 (COST) €3; free samples
— Dr. Advertisement Expenses / Cr. Purchases; supplier EZS H™& €’ JH — Dr. Supplier / Cr. Purchases
Returns; capital &Imet — Dr. Bank / Cr. Capital; bank 3 cash a@eTMem™ — Dr. Cash / Cr. Bank|

Bad debts: insolvent debtor 600 €3 gug fifg 50 4/ féer & — Dr. Cash 300, Dr. Bad Debts 300/ Cr.
Debtor 600; write off 13 debts 7 g™ fég €03 J<, Bad Debts Recovered A/c f€9 credit j@ Gre)]
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

Te (Remembering) TSI @€ & - 1 YAS

» Short note &t Ufgg™™: Journal 89 book of original entry I fir €9 transactions 3@ 3dhiEd g feg
TIA JT IS, debit M3 credit IS TS accounts narration M3 fedge d8|

= 5 columns ATS: Date, Particulars, Ledger Folio, Dr. Amount, Cr. Amount; journal fég @ad & =
journalising; @ feMT — general M3 specialised journal |

TQ 9.1 - RTP 2023-Jun [20] (iv) - Short Note - --- - Pg 76 4x ufeni fami LEVEL I MTHTS
e (Remembering)
ywiar (Application)  Yfafan ¥ mifgmm 53 - 5 yms
= Discount A3 full-settlement entries T MfIM™H J3: 10,000 T faued fég ¥9,000 €T cheque 3'€ Discount
Allowed 1,000 Dr.; dishonour 3 €3 ufast f&3t discount €t erur fardt it 31

» WS € drawings: Purchases & 81a13 (COST) €73 credit (sales price €3 &d1); free samples: Advertisement &7
debit, Purchases ?;S creditl

= Closing/transfer entries €7 nfsm™ S3: Opening Inventory, Purchases, Carriage Inwards, Wages, Returns EZS
Trading A/c fég 3adts aé‘; Gross Profit € aTIeaT gda P&L fEg 3g¢ts ad|

= Business-purchase entries (assets & debit, ZEMiT JrEM liabilities & credit, gt Capital f&g) »3
outstanding/prepaid adjustments € mfsmm™ I3 |

PQ 9.1 RTP 2022-May [3] (a) - Practical - --- - Pg 76 LEVEL Il eafipsT
YIaT (Application)

PQ 9.3 - MTP 2024-Apr [5] (b) (i) - Practical - 5M - Pg 79 2x ufani fapsr LEVELII eafimre
l{ﬁ'clT (Application)

PQ 9.4 - RTP 2025-Jan [3] (a) - Practical - --- - Pg 81 6x ufini famr LEVEL I TafimreT
YW (Application)

PQ 9.5 - RTP 2025-May [3] (a) - Practical - --- - Pg 82 LEVEL I wafimrar
YW (Application)

PQ 9.2 - MTP 2022-Nov 51 [5] (b) - Practical - 5M - Pg 78 3x ufani fapr LEVELII
YW (Application)

fer 10: Journal B3 (Advantages of Journal)

P1-C2-U2.1-T10 - Topic 10: Advantages of Journal

yfasiug Para 1.10 1-@ — double entry system MT& journal IS B f3& B3 (importance) |

e gt
yfast :;xﬁr:rr: journal 83 book of original entry @ & double entry system ®dl& transactions E:S
3Tdtde™d ©9A ddel J; “importance of Journal” = “advantages of Journal” |
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f3& B3 (Para 1.10): (i) 3/dt¥e™d ©aH transactions 3 business transactions 87 A1 fig ga"! Areardt
i<t 3; (i) IT entry &3 narration Iet I — entry & 31K 37 AHSS S transaction € Al
femmfom, (iii) journal, ledger &9 entries Tt posting € Mg geot 3 M3 gis3t & Agesr UE"QE"T 31

5 nidi Bel: 93 &a3 T ferard ad M3 13 fd debit M3 credit Uy fods ©IH a3 &' debits M3 credits
gJdred Ifde I&, 7 accounts € HU3T feg Hee daer J|

www.scanneradda.com

Te (Remembering) TSI @€ & - 1 YAS

» 3T EE 3: (i) 3T (date-wise) record 3 business transactions 79 g?ﬂ w3 Y fig Areandt i<t 3
(ii) IT entry & narration et I — entry & 3K 3g7 AHSE Bt AR femimT; (iii) journal, ledger f€9
entries €1 posting € Mg gt I M3 gIB3t T HaesT werSet I

= Y3 T HgTest & a3 — 'importance of Journal' € mdg €d1 3 7 'advantages of Journal' T; &3 faue 3
yfast féa Srete € ufgsmr (book of original entry, double entry »Ties 3TdtiE™d record) &% §3d Hg a3 |

» 5-7q B39 BE1 IT 33 § 2-3 BTG 39 U8 M3 A3 {1 debit M3 credit €2 U fodS €A SIS &8 debits
M3 credits 99m9d dfde Ja5, H accounts ©t ET”CBT fég Hee aaeT 31

www.scanneradda.com

TQ 10.1 - PYQ 2023-Jun [6] (b) - Descriptive - 5M - Pg 83 LEVEL I TeafimrsT
e (Remembering)

www.scanneradda.com

fer 11: GST Bt Accounting (Accounting for GST)

P1-C2-U2.1-T11 - Topic 11: Accounting for GST

yfgsiyg Para 1.11 1@ — intra-state supplies @% CGST/SGST ™3 inter-state supplies @% IGST, Input GST
(asset) ™ Output GST (liability), reversal ot AfEStt ITC set-off &7 M, M3 GST journal entries @%
Illustrations 8-101
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féudmi

gu—éw: GST H'& ™3 services ©1 supply 9‘3 f83, destination-based consumption tax 3, fam &g
cascading (tax-on-tax) &d1; intra-state supply — CGST (Centre) + SGST/UTGST (State/UT); inter-state
supply — IGST (Centre), ff&® IGST = CGST + SGST; Input GST (purchases g% f&37 tax, fanit famt credit)
& ASSET I; Output GST (supplies €3 SarfenT tax) ff LIABILITY 3; purchases, expenses M3 sales
GST 3 f&&T (net) post i3 A IS |

Pro-forma entries: Purchase — Dr. Purchases (net) + Dr. Input CGST/SGST 7 IGST / Cr. Creditor-Bank
(gross); Sale — Dr. Debtor/Bank (gross) / Cr. Sales (net) + Cr. Output CGST/SGST ' IGST; ITC &t 233
— Dr. Output GST A/c/ Cr. Input GST A/cl

www.scanneradda.com

Discount f&®M: GST trade discount 3 ™€ (AFTER) Ud cash discount 3 Ufast (BEFORE) farfem Arer

www.scanneradda.com
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J: fA= list 1,00,000 - 20% TD = ¥80,000, 80,000 €3 CGST+SGST @6% II; 5% cash discount 34,000
f&a 24dt Discount Allowed entry &, S (NO) GST reversal &dt; GST AN3 &H3: value = gross x
100/112 (fA2 44,800 furniture = 340,000 + IGST 34,800 @12%) |

Reversals: purchases returns, drawings, free samples, supply &' Y& 7T @18 gifts, M3 miar/ddt &g
IS HS €3 INPUT GST reverse dd (Dr. Drawings gross / Cr. Purchases + Cr. Input CGST/SGST);
sales returns M3 OQJHEd H'& S rebates @% OUTPUT GST reverse &id (Dr. Sales Return + Dr. Output
GST / Cr. Customer), Ud prompt-payment rebates Q% &t (NOT) |

www.scanneradda.com

ITC set-off @M: IGST credit — UfasT IGST feda, gt CGST Ai/m3 SGST feda fan € qui/migurs fes;
CGST credit — Ufd®t CGST fed IGST, SGST feda a= &dt; SGST credit — Ufa®t SGST fag IGST, CGST
fedy ae &dt|
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ywiar (Application)  Yfafan & mifgmm 33 - 4 yms

§ = Golden template: Purchases — Dr. Purchases (trade discount 3gmie net) + Dr. Input CGST/SGST/IGST, Cr.
ﬁ Supplier (gross) | Sales — Dr. Customer (gross), Cr. Sales (net) + Cr. Output CGST/SGST/IGST |
= = GST IHH" trade discount 3 ™€ (AFTER) Ud cash discount 3 Ufast (BEFORE) fatfem™ AT 3; cash discount
; & 243t Discount Allowed/Received entry & fm T GST €3 et niAg & |
g .
3 = Pricing B3t & mfgm™ 93: cost 20,000 + 25% markup = 325,000, WeT 10% TD = 322,500, feg 22,500 €3
CGST ™3 SGST \@6% JIIS|
§ = Purchase returns, drawings, free samples "3 EI_TW@ H& Q% Input GST reverse &3J; sales returns 6’% Output
3 GST reverse &d; ITC utilisation entry (Output A/c Dr. To Input A/c) € MfSM™ a3 |
K PQ 11.3 - RTP 2026-May [3] (a) (ii) - Practical - --- - Pg 87 LEVEL I MTHTS
Z YWaT (Application)
PQ 11.1 - PYQ 2024-Jun [1] (c) {C} - Practical - 4M - Pg 84 2x tffany fapr  LEVELII eafimre
YW (Application)
£
5 PQ 11.2 - PYQ 2026-Jan [1] (c) {C} - Practical - 4M - Pg 85 LEVEL Il eafiprrs
3 Y& (Application)
. PQ 11.4 - PYQ 2026-Sep [1] (c) {C} - Practical - 4M - Pg 87 LEVEL I
< YW (Application)
z
: fearedl 2.2: Ledgers

Ledgers
P1-C2-U2.2 - HI33'D - Mftmfe f@g Rank 6 - BT C - mftfE YAt T 4.4% - 4 yAs

www.scanneradda.com
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fem 1: A/=-U="< (Introduction)

P1-C2-U2.2-T01 - Topic 1: Introduction

ufgsiud Para 2.1 M3 2.2 Y3 — H'J personal, real M3 nominal accounts &t book ('principal books of
account') g1 ledger ©" MdH, M3 Id Y™ 99 columns T T-format SHAO

e
Ledger (SM): “The book which contains all set of accounts (viz. personal, real and nominal accounts),
is known as Ledger” — principal books of account ﬁl’c? f&€9 I9 account T account-8'9 balance

fsgurfas Jer J; fea ag fema31ars account @ TG transactions € ydt Areardt féer d »i3 trial balance
3 financial statements f3n'3 ad& T Mg 3 (ffH B True/False “ledger is the principal book of
accounts” TRUE 3)I

SHET: debit (¥87) ™3 credit (HAT) YT €81 T-format; I3 (EACH) Y™ T3 columns — (i) Date, (ii)
Particulars, (iii) Journal Folio (8T e fifd entries post J&t &) M3 (iv) Amount (%) |

Journal 5™ Ledger: feg nrargt €3 ni3g €7 —
Journal: book of original entry Ledger: principal book of accounts

&&-8< chronological order &9 Tan da<t 3 Analytical, account-wise @H f€9 T Jaet J

Debit ™3 credit T transaction-wise faaas TIJ account T account-wise fE&T balance
TIJ entry &' narration It & Narration &d1; fHdg ‘To’/'By’ references
Ledger f€9 posting T mmarg Trial Balance ™3 Financial Statements T Mg

M3 (Understanding) adat IIS AMSTS - 1 YIS

= Journal §&™ Ledger T 4-5 mrargt €3 w33 TR: book of original entry §&™ principal book; chronological
"™ analytical @H; transaction-€7d record g™ account-€'d balance; journal f&€9 narration J<t 3, ledger
f&g &dt; trial balance ledger 3 f3ng Jer I

= True/False: 'Aledger is also known as the principal books of accounts' TRUE & — a'da: feg Adimt gandi e
account-2'd EJdNads adeT I M3 trial balance 3 financial statements f31™3 a3 & mmag J|

= GHAT AS: IJ YR (Dr. Y8, Cr. HR) Date, Particulars, Journal Folio ™3 Amount columns Ej@ Rre)l

TQ 1.1 - PYQ 2025-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 90 2x ufeny LEVELI MHS
forr FHS (Understanding)
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fer 2: Ledger Accounts &7 SHET (Specimen of Ledger Accounts)

P1-C2-U2.2-T02 - Topic 2: Specimen of Ledger Accounts

Hasy »iard — ge 39 et Y yas adt - ydt f3nrdt =€t agdt

www.scanneradda.com

ufgsiug §2.2 14'%’: ledger account €T ruled form, for @ € YA »3 93 YR 99 columns|

feughi

Form: ledger account 2 @ UR J= I& — debit (587 U™ M3 credit (FA Y™T); Id U™H I3 columns: (i)
Date, (i) Particulars, (iii) Journal Folio (J.F. — 83 Y& IGLE] posting BEl entries FEMT AT I&) M3
(iv) Amount (%) — ¥ U fHISY “Dr.” W3 HA UH “Cr.” |

¥d3: Particulars column &9 debit UM post Sttt items »at “To” M3 credit YR “By” Sarfeny fAier
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£ 3 — fogt mEel T vy €t wigE &di, feg e geTfes »igH™g debit/credit 98 account €% farrar
E JJe I&|
g ferr 3: Posting
Z P1-C2-U2.2-T03 - Topic 3: Posting
yfgsiugd Para 2.3 U%’ — posting T Ufgs™ M3 ledger f€9 entries T posting 873 f3& fow, 'To' M3 'By' @t
: ESERNEY
S
Z yfgsmr (SM): “The process of transferring the debit and credit items from journal to classified

accounts in the ledger is known as posting” — journal — ledger, e ledger — journal &t (M
True/False 7™3) |

Posting @ f3& fesen: (i) ledger €9 T3 243 account Bet 24dT account dfgn™ AfEr d M3 journal
entries 87 MaHTd HEMT3 account f€9 post i3 AR I&; (ii) debit U™ f&a accounts 373 ‘To’ M3
credit U et 7% ’By’WW@—WW?WW?ﬁﬁ,f‘EﬂfﬂH@ debit M3 credit J2
account § EIHER T; (iii) journal €9 debit IfenM™ account ledger f€9 & debit der J, yg Hefu3
credit account ® IS &% (M3 fer © €5<)|

5-nid gu-3uT: Ufast ledger € ufggmr fe€ — principal books of account, fiH f€9 ATS personal, real
™3 nominal accounts I I& M3 1 I3 accountéﬁmﬁﬁﬁ — f&d posting © 35 fow faa |

www.scanneradda.com

www.scanneradda.com
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HHS (Understanding) dda’ A3 AMSTS - 2 YiS
= Posting = journal 3 debit M3 credit items E:S ledger ® classified accounts f&9 38<1® dds ©t l{f:_:!'f"d’hr’ (ledger
3 journal &dT — ™M™ True/False 7S) |
« 3 fEwH MSTE: (i) I3 299 account Bt 4T account 9% d entries 8H f€9 post SISt AiET Ie; (i) debit
YR 2 accounts ®dl 'To', credit YA 'By' (HEET € MHS Mdg &J1); (iii) journal f&g debit I account
ledger f€9 debit JeT & Ud HET3 credit account € IS &3 |

www.scanneradda.com

. S-TﬁHQUBEr‘TLI'r?J?S* principal books of account € Ufgg™r fe€ (A3 personal, real M3 nominal accounts &7
ledger, ? I3 account &t gl?ﬁ Areardt fder 3), fag posting © fowH {581

TQ 3.1 - PYQ 2021-Dec [6] (b) (ii) - Descriptive -+ 2.5M - Pg 91 9x wfenyr  LEVELI MHS
for HHZ (Understanding)

www.scanneradda.com

TQ 3.2 - PYQ 2026-)an [6] (b) DESC 5 Marks - - --- - Pg 91 LEVEL I
HHS (Understanding)

fem 4: Account 3:5 balance d&T (Balancing an Account)

P1-C2-U2.2-T04 - Topic 4: Balancing an Account

yfgsiug Para 2.41@ — g2 Yt €7 A3 395, WTBH?;S 'Balance c/d' Ex carry down &d& M3 'Balance b/d'
21 bring down Jda € 3dat, M3 faadt fami 2 accounts balance &13 7 I&|

www.scanneradda.com

feught

&I T2 Ui T A3 a3 M3 €3 A3 &9 8" wer d ni33 &3; A/ credit YT €37 J 37 feg CREDIT
balance & — €< U™ gd79d dd& St debit UR “To Balance c/d” (carried down) &1 f&fimT fer 4,
fag credit YA “By Balance b/d” (brought down) Er = &€l ™ & opening balance; debit balance
&% fer @ €8¢ (credit Y™ By Balance c/d, debit Y™ To Balance b/d); fi@ 1,000 T & ydifen,
3850 f&3 — 150 garfenT|
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Nominal accounts balance &dt (NOT) &1 A7 (True/False: “nominal accounts are balanced at year
end” FALSE J) — fiprire @ »f3 €3 8 2 13 Profit and Loss Account &9 3g€ig 3 A 95, fagfa 8a

revenues/gains I expenses/losses I IS |

Carried forward: fA3g personal 3 real accounts © balances dt ni3 f&9 accounting period © #3 €3
Balance Sheet &9 feum #ie g, Capital account?;S profit AT loss (nominal accountsE’)j'U?a_:ﬁT-F) oY%
adjust 3T AT J|

www.scanneradda.com

NS (Understanding) dda’ A3 AMSTS - 1 YAS

= True/False &: 'Nominal accounts are balanced at the end of the year' FALSE & — nominal accounts

balance &dt (NOT) &3 7ie:; @?3" @ 13 Profit and Loss Account f&g 3a<1s Qn@ IS
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

« fHae personal M3 real accounts © balances Mdl f¥A™® AR I& M3 Balance Sheet f&g fourg AR Is;
nominal accounts € §4 &3 (profit/loss) Capital account €9 adjust Jer 31

= fedt mi3: 7 credit U €37 J 37 f8T credit balance 3, 7 debit U™ 'To Balance c¢/d' 2 f&ftm T 3, fag 'By
Balance b/d' 21 d&t fgmier Aier & — &2t ™= T opening balance (debit balances &€t fom 8 €5e) |

www.scanneradda.com

TQ 4.1 - PYQ 2024-Sep [1] (a) (i) {C} - True/False - 2M - Pg 92 3x ufiny LEVELI MHS
famm FHS (Understanding)

feardl 2.3: Trial Balance

Trial Balance

P1-C2-U2.3 - HI33'D - Mftmfe f@g Rank5 - HIC - miffe B YIS € 6.7% - 6 YIS

www.scanneradda.com

fem 1: A=-U="< (Introduction)

P1-C2-U2.3-T01 - Topic 1: Introduction

Hasy Mg — ge 39 38t Yifem yas &t - yat fomral set agat

www.scanneradda.com

ufgsiug §3.1U3: accounting process € 3TA U3™f 21 trial balance 13 feH &7 agreement &t Arg3 ager J1

—
WJY: ledger f€9 posting 3 ™, debit M3 credit balances (71 I3 account © debit M3 credit Uit 2
13) 29 WQE"T 84 statement f3mrg i3t A€t & — trial balance; €2 columns © 13 fH&S Idle a6
fagfa Double Entry mdts debit Uit €3 fadt gand ol credit ufimit €3 T©9H o © gamad Jet
G

Agreement ol ATE3 e J: agreement MAdIfE3a (ARITHMETIC) HU3T €dA"6TT & — 27g 97" fa
3 clerical errors 3 H&3 J, Ud A gIAe Ha3T & HE3 &dt, fagfa errors of principle M3 compensating
errors fag & afa madt Is; disagreement T nidg 3 ndaIfEs3a error(s) |

HS™ ™3 AMT: trial balance f¥a STATEMENT 3, account &dt; ™ 39 3 Hdlae'a 33 Jer J, double
entry "Uls e €t f3mma i3 A Heer I Ud faa3a 3 fa reporting period T i3 (qdtes/Bdl/ms 2
n3) €3 financial statements {373 daa 3 Ufast 3mrg d=|
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fem 2: Trial Balance f3ni'gd ags @ 8@’1 (Objectives of Preparing the Trial Balance)

P1-C2-U2.3-T02 - Topic 2: Objectives of Preparing the Trial Balance

ufgstyg Para3.1 "3 3.2 U’;} — accounting process © St U3™f & trial balance (fF statement, account

www.scanneradda.com
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&d) w13 fer 2 {35 8em

féudmi

Yfasmr: trial balance f3™d Sd& accounting process T 3T (THIRD) 3™ & — ledger f€9 posting 3
gmie, far ym 39y EZS A3 ledger accounts T debit M3 credit balances (A7 13) 249 ]%tl"@E"T
statement f3na S5t ATt 3; fog STATEMENT 3, account &dT; fog e & fanrg d Aarer 3, ua faasa 3
reporting period (Hdt&Y/f3HTdl/A) & 3 €3 financial statements 3n73 da& 3 Ufasi

35 €87 (Para 3.2): (i) f&g HETU3 ad& €9 Hee dde" d fa posting M3 9 accounting l{f’a'l%wr@
MIIE3d errors 3 a3 & — I books T MddTfe3d Hg3T HETYS dde" J; (i) financial statements
My 39 3 S de (agreed) trial balance T W @% fsmg Ej@ I, &l 31 €9 true and fair 3IASId &df
T=3T; (iii) ledger f€9 Tan M{aTat @ A3 &1 84 ade" d — ledger fidg €< 2y der d A< far account
€' g2 gdier 9=l

firge = a3&: Double Entry System mdias accounts © debit Uit €3 fsdtnt gadt aFT credit
iyt €3 ©3n Jadt © gared gemit Is, fEH Bt 5 debits IS credits € §3dr9d I IR I;
agreement 279 IIA" fder I fd books clerical errors 3 Ha3 I |

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

True/False AYS: fHf&n (tallied) trial balance fidg wiaaTfe3a (ARITHMETICAL) HO3' ATE3 &de' d, ¥
@M<t Ja3™ &df — errors of principle M3 compensating errors feg € afg et g5 (fer St

“agreement is conclusive/absolute proof of accuracy” FALSE 3); U3 “trial balance does not ensure
arithmetical accuracy” € FALSE & — fedt 3t fer & Hame 31

T (Remembering) TES T dJ - 1 YAS

. SQQHGFE’B@: (i) booksﬁmﬁﬂywﬁﬁwﬁ; (ii) financial statements ™ 33 3 & I trial
balance 3 f3nrg Je I, (iii) f& ledger &9 Tam miardt @ Aa & S g 31

» Yyfggm: fan yH 3dty ?;S A3 ledger accounts T debit M3 credit balances (7 ﬁES) fE'tl"'@EcT statement; trial
balance f& statement J, account &dT (NOT) |
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TQ 2.2 - PYQ 2006-May [6] (ii) - Short Note - 5M - Pg 95 9x ifeni fapr LEVELI MHS
e (Remembering)

www.scanneradda.com

M3 (Understanding) a3a’ AN3 AMSTS - 1 Y&
= True/False A®: fHI&NT trial balance fadg niaarfesa (ARITHMETICAL) ET'G3T HE3 gde' J, fra &df fa books
q@ﬁ‘B accounting principles T U Igeit 9& — errors of principle M3 compensating errors feagta
AIEMT IS (statement FALSE) |

= 'Trial Balance does not ensure arithmetical accuracy' FALSE & — wigdife3a Hu3T & 79 ot for v Hame 3;

YJ 'Trial Balance is an absolute/conclusive proof of accuracy' € FALSE 31

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

» JTH TS Bl AI&: double entry MUIS IS debits THHT IS credits € G979 Je I&, foH Bt agreement
1Y (YIo &df) IaFT féer 3 fa books clerical errors 3 HA3 I&|

TQ 2.1 - PYQ 2003-May [5] (viii) - True/False - 2M - Pg 94 4x ufgnir fapar LEVELI edfimre
HHS (Understanding)

fem 3: Trial Balance €t ™t (Limitations of Trial Balance)

P1-C2-U2.3-T03 - Topic 3: Limitations of Trial Balance

‘ ufosiu3 Para 3.3 U3 — UA famHi @i errors 1 trial balance s Are €3 € uaz &9 &di »r@di|

feughmit

Agreement HU3' e fsgerfed ng3 adf — fime €3 € A errors a3 fE9 &dl »r@&ii (Para
3.3): (i) transaction journal &g van dt &dt Ifemr: (i) journal T ©¢ (BOTH) columns f&9 9183 g
fadt areft; (i) journal f€9 a3 account BT fam, (iv) entry ledger f€9 post dt &df Iet; (v) entry
ledger f&g 2 9 (TWICE) post Jet

fea & we 38: compensating errors (7 fea-gR & de féeii ) m3 errors of principle trial balance
2 agreement & yse3 &dt dgein i, trial balance journal f&d 22t entry &dt &3 Hae

5-nid gu-aw: Yfgst trial balance €t ufggmr feg (fom 3tdty E;'S ledger balances ot statement, final
accounts B »arg), fag fsd fa agreement fogeea Hg3 adt mi3 Ur famHt &t errors AHSTS; »i3
&9 fox fa fog fag & 5g3 B8efeda 3 — fer 3 f&&t financial statements 3773 Id&T YHES d=dr|

HHS (Understanding) dda’ A3 AMSTS - 1 YiS

= Statement & AfgH3 I M3 5 & YIS A &M errors f&3: (i) transaction journal f£9 Tan ot &; (i)
journal @2 columns f&9 g3 Ia; (iii) journal €9 IB3 account; (iv) entry ledger f€9 post dt &dt Jet;
(v) entry ledger f&9 © €9 post det|

»  5-nig €33 Bt Ufast trial balance &t Ufggmr fe€ (fan 3k ?;S ledger balances € statement, final
accounts B »ard), fag f58 13 agreement Ha3T © fsgered Ag3 &t »13 errors €t famit IS

= 57 & @ 38: compensating errors M3 errors of principle trial balance © agreement E:SI{ET%BR'TB(B@WI

TQ 3.1 - PYQ 2026-May [6] (b) - Descriptive - 5M - Pg 95 LEVEL | eafimre
HHS (Understanding)
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fem 4: Trial Balance f3ni'g aas &t fedinit (Methods of Preparation of Trial

Balance)

P1-C2-U2.3-T04 - Topic 4: Methods of Preparation of Trial Balance

Hasy »iard — ge 39 3et Y yas &t - ydt f3nrdt =€t agat

www.scanneradda.com

yfgstug lllustrations 1-2 N3 §3.4 LIT%’: Total, Balance, M3 Total-and-Balance fetdinii|

i
Total method: I3 ledger account T 73 S13" 7ieT I M3 debit 3 credit €2 UM @ 73 trial balance
f&9 fgrme A8 & — accounts € A3 de It f3m/d I HaET I, balancing € AM §9%" J, Ud M 233 feg

&dt fa8fa financial statements & fHd@ NET balances STt g, fer &€t fea trial balance 8 €
3t Bt fifar &dt @af3m 7 Aaer|

Balance method: Jd ledger account EZS balance 3™ AeT & M3 fAgg €9 balances trial balance f€9
forme 72 I8 — accountants €8 ™M™ g3t Aiet fedl; financial statements ledger balances © Wrarg
€3 fanrg Je Is|

Total and balance method: €a7 & #3€t & — trial balance I9 account head &€t 97 amount columns
(debit total, credit total, debit balance, credit balance) feum&er 3

www.scanneradda.com
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fem 5: Suspense Account g™l Adjusted Trial Balance — Adjusted Trial Balance
(Through Suspense Account)

P1-C2-U2.3-T05 - Topic 5: Adjusted Trial Balance (Through Suspense Account)
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yfasi yg Para 3.5 ng — < errors AN fH & B3¢, 31 & S trial balance ?;S tally I9& SEt suspense
account €1 2331

féudnrt

fsw (Para 3.5): 7 A9 ledger balances (cash M3 bank M3) f&are 3 gmie €t trial balance &dt e
13 errors AN fHa &dt B&T, 3 debit 13 credit Uit € %33 Suspense Account f&g ur a fer &
tally S137 7ier & — f&H Bt “the rationale behind opening a suspense account is to tally the trial
balance” TRUE &, fiH & financial statements M fHg f3na d Ae® g&|

H3™: Suspense A/c f¥& MTawt (TEMPORARY) account I (HETET &dt — True/False f€9 False), fiag
Wﬁm@a‘ﬁf{hﬂﬂ"?ﬁ; errors 3 & 314 (rectify) d< €3 feg ge ag &3 Aer 3|

ym & f&TM: 7 DEBIT column uie 3, 37 »i33 Suspense A/c fég DEBIT di3T Afer I (m3 o © €5<);

www.scanneradda.com
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fAe Dr. 324,405 g&™ Cr. 325,580 & corrected trial balance f&9 balancing figure & debit YR
Suspense A/c 31,175 feder 31

M3 (Understanding) adat M3 AHSTE — fer HrAagce €9 3t Yms adt

www.scanneradda.com

= True/False: 'The rationale behind opening a suspense account is to tally the trial balance' TRUE I — debit

M3 credit 13T T W39 Suspense A/c f&g ufemiT AeT 3 37 7 financial statements M fHg f3ng 3 Aae|

= Suspense account f¥d »/gwft (TEMPORARY) account 3, figg @‘E’ Q‘f\qh‘l" A2 J A errors AN fHI & 83
errors 3 a dla d< €3 fog g ag fo3 Awr J|

= 7 debit column ufe 3, 3t 733 Suspense A/c f&g DEBIT i3 Afer & (M3 fer 2 €5e) |

www.scanneradda.com

fewrr 6: Trial Balance f37g a3& B fswM (Rules of Preparing the Trial Balance)

P1-C2-U2.3-T06 - Topic 6: Rules of Preparing the Trial Balance

ufgsiud Para 3.4713 3.6 LIT%’ — f3mg Sg& Tt fedinit (Total, Balance, Total-and-Balance) ™3 balances
Fye < fouH: assets, expenses, losses "3 drawings debit column ﬁg; liabilities, incomes, gains "3 capital
credit column f&91 Corrected trial balances €3 lllustrations 3-5 7% a3 |

www.scanneradda.com

féudnrt

f3& fedt (Para 3.4): (1) Total method — T ledger account © €€ Uit @ /3 trial balance f&g
fgATe Ae I%; 37 (balancing € 83 adl) ug »m 233 {89 &t faBf financial statements & net
balances Idte I&; (2) Balance method — Id ledger account €7 firge balance fsafenT qer 3
accountants M™ 33 3 f&dt 293¢ I5, financial statements € M™Tg; (3) Total-and-Balance method
— 2at & A3t I, 979 amount columns &S|

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Ju<s @ fsuH (Para 3.6): DEBIT column — AT assets, expenses, losses "3 drawings T balances
(fem Bt opening inventory, sales/returns inward, discount allowed, bad debts, carriage inward,
trade receivables/dues from customers, cash, Input CGST/SGST/IGST); CREDIT column — STy
liabilities, incomes, gains "3 capital T balances (fem =&t purchases/returns outward, discount

received, interest received, bank overdraft, trade payables, bills payable, Output CGST/SGST) |

Corrected-TB "Mfg™™ (Singhania/Fintech famH): fifeni 3fem trial balance € &3 3 HaeTd — 9
item 9 M3 account © H3™ MGHJ H3 EJdNEds a9: dues from customers = asset = Dr.; purchases
return = Cr. (assets §'dd A I&); trade payables M3 bills payable = liability = Cr.; opening
inventory = Dr.; sales return = Dr. (assets Med MEEMT I&); columns H3 tally 3, €t gfgm™ nisg
Suspense A/c fEg UG

www.scanneradda.com

Closing inventory: »™ 33 3 f&H & W& trial balance 3 g/ag Sten Aier I w3 fer & fHag adjustment
item Hfem 7727 3 (Illustration 4 fEg closing inventory X574 trial balance item &t (NOT) @) — ug Ae

www.scanneradda.com
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purchases Ufast dt adjust IS (Adjusted Purchases method) 37 f&0 trial balance f€9 (IN) feu<t 3, fer
et “closing stock will never appear in the trial balance” FALSE 3

HHS (Understanding) dda’ A3 AMSTS - 1 YAS
= 7: 'Closing stock will never appear in the Trial Balance' FALSE & — purchases Ufgst dt adjust =
(Adjusted Purchases method) 3t f&g feyer 3; w33 3 &9 adjustment item 21 §7J9 Ifder 3|

» Jyc @ fouH Ua @e &3: Dr. column — assets, expenses, losses, drawings, sales returns; Cr. column —

liabilities, incomes, gains, capital, purchase returns|

TQ 6.1 - PYQ 2006-May [5] (iv) - True/False - 2M - Pg 96 LEVEL | TafimeT
HHS (Understanding)

ywiar (Application)  Yfafan & mifgnm 53 - 1 yFs
= Ledger balances ot )_E_IE"T 3 trial balance f3n"d ad& (Balance method) M3 €€ columns T A3 ﬁ-I'FST@E U
i I3 |

= M items 2% fam™s fe6: Discount Allowed/Carriage Inward Dr.; Bank Overdraft, Discount Received Cr.;
Input GST accounts Dr., Output GST accounts Cr.

PQ 6.2 - RTP 2025-May [4] (a) - Practical - --- - Pg 98 LEVELII edfimre
YuaT (Application)

femdwe (Analysis) fHgs iafadt €3 A a3 - 1 yAs

= 'Corrected trial balance' A& T Mfsn™ &3 (Mr. X / Singhania faaH): I3 item AT, 9153 8 39 balances €
H3 gddfldds aa (fAg purchase returns 9SSt &7 Dr., debtors ITB3t 573 Cr. feyre), m3 H3 tally I

= IJ account B H3™ 3 A9: dues from customers = asset = Dr.; bills payable = liability = Cr.; opening
inventory = Dr.; foR €1 59 »i39 ¢t Suspense A/c 2331

= nYHT 89 & J3: trial balance 3 a9 €3t closing inventory fAdg adjustment 3, trial balance item &dt|

PQ 6.1 - PYQ 2022-May [1] (c) {C} - Practical - 4M - Pg 97 8x tifgns famrr  LEVELII eafimre
femsHE (Analysis)

fearet 2.4: Subsidiary Books

Subsidiary Books
P1-C2-U2.4 - HI33TA - nifgnife f€g Rank 3 - HTA - niftmffe @ Ymast €7 20.0% - 18 YFS

— 79 —



CA FOUNDATION PAPER-1 - SITSs fefonrast fducn
fewr 1: A/=-Uy=7E (Introduction)
P1-C2-U2.4-T01 - Topic 1: Introduction

ufgsiug fedrel 4 (Subsidiary Books) €' Para 4.1 U3: books of original/prime entry € »dd, W& subsidiary
books &t EIEﬁ, @?j‘ T B3, 3 subsidiary books 3 principal books f&g ™33 (Para 4.2)|

www.scanneradda.com

iy

Books of original/prime entry (Para 4.1): IJ EJdT © transactions Bl 39 243 registers, fFI?j' feg
transactions Ufd®t €9 de I& M3 ﬁ@' T mMrgrg '3 feg I3 journal entries 3 f&&T ledger accounts
f3n™d g8 & — Practical System of Book-keeping (English System); double entry © fowHt 3 3t
Fed™ &dl|

www.scanneradda.com

W& subsidiary books: (i) Cash Book — cash ™3 bank @t receipts/payments; (i) Purchases Book —
TUTJ 8 goods T materials/stores Tt credit purchases; (iii) Purchase Returns Book; (iv) Sales
Book — BU™d €& goods € feadt; (v) Sales Returns Book; (vi) Bills Receivable Book — Y3
promissory notes/hundies; (vii) Bills Payable Book — #™dt t3 notes/hundies; (viii) Journal Proper —
A o3 gl H3' f€9 T3 &di J HaeT; “book” €t 8 “Journal” e E3f3M A" HAE" J, M3 B/R 3 B/P
books €t subsidiary books It & (ARE) (journal @ e8)I

UH 873: (a) I€ clerks fEg aH €1 €3; (b) HI™I3 »i3 InS3T — K S BH Ml 39 fa fenast § Aftmr
e J; (c) AN <1 €93 — I B-8S Je IS; (d) Areardt & UBgg3T — Id EJdT © transactions
f&a gi; (e) A9 f€9 AY — trial balance & fHBE '3 errors 832 Y Je I, M3 errors 3 frauds '3 3
Baret I

Subsidiary ¥&™ principal books (Para 4.2): transactions ™dt €t processing &€t A3 3 Ufast (FIRST)

subsidiary books &9 Taf Je I&; ledger M3 cash book principal books & fa€fa f&a trial balance
13 financial statements 39 a9 et Arcard! féeM ga|

www.scanneradda.com
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Subsidiary books

Books of original/prime entry — BT ufost fifg
Jtean de a5

Purchases, Sales, @2 Returns books, B/R, B/P
books, Journal Proper

fl‘."c}i T mMgg Q% Ledger accounts post Ej@ e}

Principal books

Ledger M3 Cash Books

Ledger; Simple, discount-column M3 bank-

discount-column cash books

Trial Balance ™3 Financial Statements &€t data
et g5
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Te (Remembering) TSI @€ & - 1 YAS

= subsidiary books €t fimrdt 5t @ &3: Cash Book, Purchases Book, Purchase Returns Book, Sales Book,
Sales Returns Book, Bills Receivable Book, Bills Payable Book "3 Journal Proper --- fect 5 niat st BFJ"T 21g-
g Y&t At 31

» subsidiary books ® ¥ &3 fiHa: av € €3, YI'93 M3 IHSIT, AN T 93, Aeadl T GusEasT,
errors/frauds € 779 fég 7y |

» gTSBe & e J8: books of original entry / prime entry; ledger ™3 cash book = principal books |

TQ 1.3 - MTP 2024-Jul [6] (Or) (c) - Descriptive - 5M - Pg 103 3x ufeny LEVELI WMTHTS
far e (Remembering)
HHS (Understanding) dda’ A3 AMSTS - 2 YiS
= HE3 &d Hd (True) & Bills Receivable ™3 Bills Payable books 2 subsidiary books It & (ARE) --- f&g journal
T 9T% I&|
= 5nid 2 descriptive €33 et subsidiary books € Id B3 Eii ffq Bets © 399 % IHSTE|

= HHB fF subsidiary books double entry € UseT S@€t g% - ledger accounts fegt 3 24dtwit journal
entries 3 f8&t post I IS |

TQ 1.2 - MTP 2024-Jul [1] (a) (vi) {C} - True/False - 2M - Pg 103 2x tffemsr LEVELI WS
fam HH3 (Understanding)
TQ 1.1 - PYQ 2024-Jun [6] (b) - Descriptive - 5M - Pg 102 5x feny fapsr  LEVELI eafimrat

HH3 (Understanding)

femr 2: Subsidiary Books ™3 Principal Books f&9 »33 (Distinction between
Subsidiary Books and Principal Books)

P1-C2-U2.4-T02 - Topic 2: Distinction between Subsidiary Books and Principal Books

Hasy »ad — ge 3d 38t Y yas &t - ydt f3nrdt =€t agat

ufgsiug §4.2 M3 8H T €9 chart U3 H financial books of accounts € Egdflads e J1

B
w33: subsidiary books 89 books I fAG f€9 transactions #igl € processing B¢t 7S 3 Ufgst (FIRST)

TIH J= I; ledger M3 cash book principal books I& fa€fa f&a trial balance ™3 financial statements
{319 a9& St Areardt fiddhn aa|

Principal Books Subsidiary Books
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Ledger Purchase Book - Sales Book

Cash Books — simple cash book, discount column  Purchase Return Book - Sales Return Book - Bills
T8t cash book, bank & discount column @St cash  Receivable Book - Bills Payable Book - Journal
book, petty cash book Proper

fewr 3: Purchases Book

P1-C2-U2.4-T03 - Topic 3: Purchases Book

ufosiug Para 4.3U3: Purchases Book f€9 fHag 2utd /& goods €M1 credit purchases ©dd Jent Iss; fer
T format (Particulars, Details, Amount columns), trade discount w3 packing/freight charges €7 f?TLIE"EF,
M3 Purchases A/c (debit 1) 3 suppliers' accounts (credit) ?;S posting g1

feugtmt

efegT (Para 4.3): fHIg U3 & goods AT business f&9 33 materials M €973 (CREDIT)
purchases ©dH ddel J; cash purchases Cash Book f€3 A g, M3 goods/materials 3 feger en3t
(office furniture, typewriter, computer) @ credit purchases Journal Proper f€9 journalise gt
I& — 8 o2 Tan odf g

Format M3 3IE&: Particulars column f&9 supplier, 23T M3 H3de! @ &'; Id @3 T daH Details
column f&9; fa purchase it gt 83, packing/dd charges (freight) 73 (ADD), trade discount
WS (DEDUCT), M3 BT I Amount column €9 & 76 — fAS gross 372,000 WeT 10% trade
discount 37,200 = 364,800 T—Dj" freight 150 = 364,950 (lllustration 2); Amount-column T 13 = fiprie
Tt &8 credit purchasesl|

Posting: Amount column B 13 Purchases A/c EZS debit; IJ supplier (IS trade payable) 849" credit —
llustration 1: Purchases A/c Dr. 5,022, ATd4S Brown & Co. 33,042, Paper Co. X1,800, Verma Bros.
3180, foH Bt S credits debit @ gamgd M3 double entry ’;I?ﬂ; BATTEnT freight @437 post Jer &
(supplier & Purchases A/c ™3 Freight A/c It credit) |

M3 (Understanding) adat IIS AHSTS - 1 YIS

= True/False A: fixed assets (furniture, computer, machinery) @ credit purchase Purchases Book f&9 ©an
&dt (NOT) It --- f&3 Journal Proper f&g #iet 31

= Cash purchases Cash Book f&g A I, I Purchases Book f&g &dt; fAde sug &8 goods i credit
purchases €3 Jemt I&|

TQ 3.1 - PYQ 2026-Jan [1] (a) (ii) {C} - True/False - 2M - Pg 104 LEVEL I WTH'S
HHS (Understanding)
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ywiar (Application)  Yfafant e mifgmm 9 - 2 yms
= JIEE T mfs™ d3: gross I WET trade discount, fad packing/freight charges #3; fi@ purchases
375,800 WeT 5% trade discount = 372,010 --- Yd (FULL) 72,010 Purchases Book f€g #'e I& g »iar 393
cash f&9 e 3= (credit '3 ¥dlE I '3 cash payment book entry ?_:S adt €31

= IJ supplier BE H3T™ x rate Tt workings 3™ Purchases Book f8nrg ad& T nifs™ &3, trade discount
W 3 M3 cash purchases 3 asset purchases ?:S g9d 4 |

www.scanneradda.com

= Posting A™&: amount column T 73 Purchases A/c E:S debit; IJ supplier 24T credit |

5
5 PQ 3.1 - PYQ 2021-Jul [5] (a) - Practical - 5M - Pg 104 3x ufany famr LEVEL I g
= YIaT (Application)
; PQ 3.2 - PYQ 2025-Sep [1] (c) {C} - Practical - 4M - Pg 105 LEVELII edfimre
§ YuaT (Application)

ferr 4: sales Book

P1-C2-U2.4-T04 - Topic 4: Sales Book

ufosiud Para 4.4 U3: Sales Book €9 fHIg firm @ @' & goods € credit sales €1 et Is; fer et
format, trade-discount €7 foyegr M3 posting (customers 2Y-24 debit, 13 Sales A/c Eii credit) el

www.scanneradda.com

feudtnrt

ofegr (Para 4.4): “a register specially kept to record credit sales of goods dealt in by the firm”; cash
sales Cash Book f€9 ©ar Jet I&, M3 8Ud 8 goods 3 femrer r3t (fA= furniture) € credit sales
journalise J€t & — f&WH Purchases Book & dt |

¥IH dd& € 39am: Particulars column €9 customer, goods M3 H3dTel; @A3 Tt It Details
column f€9; f¥d sale T A3 B & packing charges 12 ™3 trade discount We™S; g gaH g7adt column
&g — lllustration 3: 39,600 + 340,000 + ¥1,12,500 = ¥1,92,100 HJ1&™E™d A3 (13 shirts € cash sale
M3 furniture 1 credit sale X note &% g7dd) |
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Posting: I3 customer T account 87 T HT invoice 3 & debit; Sales Book T §3 Sales A/c ?;S
credit — §T‘8 debits ¥ credit © g9mg9, f&H St double entry e gfdet I (Illustration 3: Sales A/c
Cr.31,92,100)1

www.scanneradda.com

Sale or return: approval '3 37 ™3 Sales Book f&9 BWme goods €< 39 sales &dt A< 34 customer &
gyt " fedsy ¥ 3 — S @ M3 '3 sale 886 (customer credit), profit loading I8 »3 faat
approval T goods ?;S cost'3 inventory f€9 BE (cf. rectification entry: Dr. Sales/P&L Adj. with profit,

Dr. Inventory at cost, Cr. Customer with invoice price) |

www.scanneradda.com
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HHS (Understanding) dda’ A3 AMSTS - 1 YAS
= True/False A Sales Book cash M3 credit €2 sales &gt &dl (NOT) 3t ATt --- cash sales Cash Book f&9;
assets (fA2 furniture) €1 credit sale Journal Proper fég 7t 31

= AHS'E fa Sales Book T 13 Sales A/c E;'S credit JeT I AEfd I3 customer B account debit --- double entry
arfer gfdet

TQ 4.1 - PYQ 2021-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 107 6x ufeny LEVELI MHS
forr FHS (Understanding)

ywiar (Application)  Yfafan & mifgnm 53 - 5 yms
= Sales Book 33 Sd& " MfgM™H: Td item BT H3TT x rate, Jd invoice '3 trade discount W, ﬁUBHHS"EIG"T
column ]%H; cash sales M3 assets €t feadt ffd note &% g7gg 38|

= 4--5ndt & formats @ MfIM™H 3 (ﬂ‘-lé Kamal & Sons, Gurgaon Engineers pattern): et invoices, 24-24
trade discount rates, HJta='d A3 |

PQ 4.5 - PYQ 2025-May [5] (b) (ii) - Practical - 2.5M - Pg 110 LEVEL I MHS
YIaT (Application)

PQ 4.1 - PYQ 2020-Nov [1] (c) {C} - Practical - 4M - Pg 107 LEVELII eafimre
YIaT (Application)

PQ 4.3 - PYQ 2023-Jun [1] (c) {C} - Practical - 4M - Pg 109 LEVELII eafimre
YaT (Application)

PQ 4.4 - RTP 2025-Jan [4] (a) - Practical - --- - Pg 110 2x fen famr LEVEL I TafimreT
YW (Application)

PQ 4.2 - RTP 2023-Jun [10] - Practical - --- - Pg 108 LEVEL II
YW (Application)

feadm< (Analysis)  fgs niafani €3 1 a3 — for Firage fEg a8t yas adt
= 'sale or return' AfE3M I a3: approval '33ﬁgoodsfﬂ6§approval 7 gyt It e U3W I '3 sales 2d

EBFij@EI’c’S; 7S e w3 '3 faat approval 278 goods?is sales f&d @7 d cost '3 inventory f&g AHS adaT Bt
J

= A< balance sheet @t i3t ?;S Tyt T feasy mina lj"{’f fl%, 3 Sales Book, customer accounts "3 closing
inventory @ MrJHt HET '3 famis fe6|

fexr 5: sales Return Books or Returns Inward Book

P1-C2-U2.4-T05 - Topic 5: Sales Return Books or Returns Inward Book

ufgsiugd Para 4.5 U'%’: customers 28 goods Tt H} TI Sd&T, customers ?3 791 credit note, M3 posting
(A3 & Returns Inward A/c debit, customers 24-24 credit) |
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féudnt

o1fEar (Para 4.5): fi8 customers 29 goods MGHd EUH JIT T, g& TYHT Sales Returns Book A
Returns Inward Book f€9 €3 Jet J; faw ™3 entries Sales Book @& It — H'3dT x rate WeT trade
discount, HS (ORIGINAL) sale rate '3 (SM 8€7JJ<: 6 copies @ X7 = ¥42 W' 10% = 237.80); fer f&d
fHIE credit '3 29 goods & e H Bt I — cash €9 refund i3t @yt Cash Book €7 transaction I

Credit note: customers 3 goods EUH y3 "3 HEldd d< '3 H9US3 customer EZS CREDIT note A/dt Jer
3, fira f€9 €7 = account f&9 credit € =&t gad feydret 7iEt T (debit notes purchase returns &
HEY3 I, f&H book &% &dT) |

Posting: sales returns sales EZS weTGdnt Iw, for St 13 Sales A/c ?;S debit 3 AET 3, yg MM 33 '3
243" Returns Inward A/c 8% 3 13 &8 debit d137T ATET J; goods EUH ddE €8 customers & HEU3
JoHT 5785 BY-& credit 13T AT I

WS (Understanding) dda’ A3 AMSTS - 2 YAS
» True/False &: ? @UHT '3 UH 393 refund I< 3 transaction Cash Book f&g ©a deT J, Sales Return Book
€9 &dt (NOT) (True fa feg €8 Tan &df d=am)|

= Documents A™3: CREDIT note (customer Eii 731 Sales Return Book € ™™g T --- debit notes purchase
returns &% U3 I, fEH St 'debit notes are used to prepare Sales Return Book' False 31

TQ 5.1 - PYQ 2006-Nov [5] (ii) - True/False - 2M - Pg 111 LEVELI MHS
HH3 (Understanding)

TQ 5.2 - MTP 2025-Jan S2 [1] (a) (v) {C} - True/False - 2M - Pg 112 9x LEVEL |
Yfem farmr HH3S (Understanding)

ywiar (Application)  Yfafgnt e mifgmm 3 - 1 yms
= HT3d" x rate W trade discount (HE sale & rate) &8 Sales Return Book {3013 &3 & mifsmm a3, »3
posting: 7 Returns Inward A/c ?;S debit, IJ customer credit|

« e 3 fa firgg m™ ardg™a f&g credit '3 @9 goods T gyt It Tam It I

PQ 5.1 - PYQ 2025-Jan [1] (c) {C} - Practical - 4M - Pg 112 LEVEL I TafimreT
YW (Application)

feadme (Analysis)  fiaas iafanr €3 W a3 — for Hrage 9 3t yas odt
= sale-or-return ASST T Mf$M™ d3: IJ customer E:S YT WY --- feasy <t fipre &g ayr di3 goods,
J8/approve &3 goods, M3 €9 goods fT-|§' @1 e fipme-ni3 39 Y3W &dt I, Sales EZS adjust I3 m3 faat
approval 3 goods T inventory f&€9 cost '3 H& 6|
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fem 6: Purchase Returns or Returns Outward Book
P1-C2-U2.4-T06 - Topic 6: Purchase Returns or Returns Outward Book

ufgsi u§  Para 4.6 U3: suppliers & goods € EUHt €dH 3T, supplier & Adt debit note, »13 posting
(suppliers 24-24 debit, 13 Returns Outward/Purchase Returns A/c ?;S credit) — Illustrations 4 M3 5 241

www.scanneradda.com

e gt
ofeaT (Para 4.6): suppliers ?;S ydte goods T material € gUrt Bfeqr &5 T3d ad<t I (UH! o=-
gl de 3t journal gl 3); foeH M3 entries Purchases Book ddl — H'3dT x rate W< trade
discount, U3 purchase rate '3 (SM BTTgd<: fan 3200 W' 10% = 3180) |

www.scanneradda.com

Debit note: goods UH IJ& 8! firm supplier & DEBIT note A'dt dde! d, 1 €He" J fa supplier &
account f&&t I & debit I faar I; ge8 &9 supplier BT credit note ATt adeT J|

Posting: book &g fH & supplier € &7 3 8H & debit (8 & goods Y3 &t3 Ia); A3 credit derd —
f&g Purchases A/c & A" HaE™  Ug " f&g 24T Purchase Returns A Returns Outward A/c credit
Jer 3: “By Sundries as per Returns Outward Book” (lllustration 4: suppliers Dr. 180 ™3 ¥100;
Returns Outward A/c Cr. X280) |

g'gd JHT HET (lllustration 5): CASH f€9 H31e goods & eyt M3 gu'g 3 §7dg e 8 assets Tt
gyH! (fAE B & Co. & UH J13T 4™ computer ¥35,000) Purchase Returns Book f&g €3 &df (NOT)
Jet — fHag sarees @Mt credit-purchase returns 35,000 + ¥13,000 = 18,000 It M6 & |

www.scanneradda.com

M3 (Understanding) a3t M3 AHSTE — fer HrAage 9 3t Yms adt
= True/False 7™&: Purchase Returns Book € 13 Purchase Returns A/c € CREDIT side '3 post g7 & (suppliers'
accounts debit I8 I&), feH B 'posted to the debit side' False 31
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= Documents € @H S goods TYH Jds 28! firm supplier ?;S debit note 77t &Ig<! J; supplier credit note
Adt daer |

ywiar (Application)  Yfafgn & mifgmm 3 - 3 yms
= fipirdt RTP/MTP format & MfSM™ &3 (Alpha & Co./Sampat & Co. pattern): f431, debit note number,
supplier T &, 3aM; fad ledger &9 post & --- I supplier T A/c debit, Purchase Returns A/c 13 &5

credit|

= Mg Bt 799 I HET: CASH &9 "R goods & euHt M3 assets &t euHt (A gud 3 g7ad yd™g
computer/furniture) Purchase Returns Book f&g ©3r &df (NOT) J<t|

www.scanneradda.com

=

E = JoHT & IEET Y purchase rate '3 H3TT x rate W trade discount € dJ |

- PQ 6.1 - RTP 2022-Nov [4] (a) - Practical - --- - Pg 113 LEVEL Il eafimrs
: YaT (Application)

H
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PQ 6.2 - MTP 2023-Apr [1] (c) {C} - Practical - 4M - Pg 114 3x feni famr  LEVELII eafimre
YW (Application)

PQ 6.3 - PYQ 2026-May [1] (c) {C} - Practical - 4M - Pg 114 LEVEL I eafimre
l{ﬁ'clT (Application)

fem 7: Journal € HI33T (Importance of Journal)

P1-C2-U2.4-T07 - Topic 7: Importance of Journal

Hasy »iad — g< 3 38t Y yas &t - ydt f3nrdt =€t agat

ufgsiug §4.7 U3: journal proper €1 g7t g6t gfHar w3 fen &t H3 famH & entries|

feustmi

got g9t gﬁ{aT: cash transactions cash book f€9, goods ¥M' credit purchases/sales
purchases/sales books f&9, returns return books f&€9, bills bill books &9 7 g6 — = fom
transaction et It felH book &Jt (NO), 3t €9 journal (proper) &g Taa Jer J|

H3 famdt &t entries: (i) opening entries — &2 'S 8t books Hd IS '3 assets/liabilities © opening
balances; (ii) closing entries — A & ™3 '3 nominal accounts € P&L &9 transfer; (iii) rectification
entries; (iv) transfer entries — ¥ account 3 gﬁ fég o fgarer; (v) adjusting entries — outstanding
expenses, prepaid expenses, interest on capital, depreciation; (vi) bills Tt dishonour '3 entries; (vii)
gladB — ed'd T goods 3 femrer g3t € credit purchase (fre furniture/machinery), invoice GGl
JE 3 ™€ customers & allowances/charges, 2ddt bill books & JUE '3 promissory notes € yry3t
7 7t d3oT|

fearel 2.5: Cash Book

Cash Book
P1-C2-U2.5 - HI33'D - ftmrfe fég Rank 4 - Bt C - niftmorfe @ Yast €7 10.0% - 9 YHS

fer 1: cash Book -- A Subsidiary Book and a Principal Book

P1-C2-U2.5-T01 - Topic 1: Cash Book -- A Subsidiary Book and a Principal Book

yfasiuyg Para 5.1 L@: Cash Book book of original entry (subsidiary book) f&€ & »3 &3-&% Cash A/c 3
Bank A/c & 3 fag aget J, i @ balances fT trial balance f€9 A T& (principal book) |

PO
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|IT" H3™ (SM, Para 5.1): “Cash transactions are straightaway recorded in the Cash Book and on

the basis of such a record, ledger accounts are prepared. Therefore, the Cash Book is a subsidiary
book. But the Cash Book itself serves as the cash account and the bank account; the balances are
entered in the trial balance directly. The Cash Book, therefore, is part of the ledger also.”

fiprrdl |@-msdles €39 (True, A& AA3): (1) subsidiary — 8T book of original entry 3 fi& cash
transactions Ufast Tan ﬁ@ T; (2) principal — &g Yd Cash A/c M3 Bank A/c T &M dd<t d ﬁl‘cj’ el
balances i trial balance f€g A T, for et f£a ledger © fdA™ J; & Cash Book f&a subsidiary book
M3 principal book €2 (BOTH) J1

www.scanneradda.com

3B&T: Petty Cash Book, AmMH 333 Y Cash Book 3 fomrer it 7t 3, fAgE subsidiary book 31

www.scanneradda.com

WS (Understanding) dda’ A3 AMSTS - 2 YIS
= True Id&st A3 foys &Yt f3mg 3J: cash transactions Ufd®t Cash Book f&g ©an j@ I (fem =t
subsidiary), Ud feg Y< cash M3 bank accounts T &H ad<t d M3 f£H © balances fHT trial balance f&g A

I (foH B principal/ledger & fdmm) |

= fimidt 2 vigt @ 399 € 2 f&g W3: 'book of original entry' + 'serves as ledger account of cash and bank'
--- fedt sgs et attempts (2021-Jul, 2026-May) &g TaarfemT famr 3|

= Petty Cash Book &™3 3867 4, 1 fAgE subsidiary book 31

www.scanneradda.com

TQ 1.1 - PYQ 2021-Jul [1] (a) (vi) {C} - True/False - 2M - Pg 118 3x ufeny LEVELI MHS
for HHZ (Understanding)
TQ 1.2 - PYQ 2026-May [1] (a) (vi) {C} - True/False - 2M - Pg 119 LEVEL I MHS

HAHS (Understanding)
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fem 2: cash Book &t faAHT (Kinds of Cash Book)

P1-C2-U2.5-T02 - Topic 2: Kinds of Cash Book

yfgsiyg Para5.2 LIT%’: Simple, Two-column M3 Three-column Cash Books; cash, bank 3 discount columns
g balancing ﬁ')‘GD-r; contra entries ('C' ﬁTH"?S); Y3, endorse i3 72 dishonour d8 cheques <" SUTT oY)
It imprest petty cash format (lllustration 4) |

www.scanneradda.com

féudmi

f3& famt (Para 5.2): (i) Simple Cash Book — @3 U™ f¥& amount column, receipts ¥8, payments A,
™M™ account 27T balance; (i) Two-column — cash & discount columns T (OR) cash &% bank
columns; (iii) Three-column — cash, bank ™3 discount columns; Petty Cash Book €9 m3 fge

subsidiary 3; discount columns f&9 fHdg CASH discount ©dd de' & — trade discount books f&g
fasas &dt fewfen mer)

www.scanneradda.com
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Balancing f&@M: cash column @XHT debit balance feur8eT & (payments 8USEq cash 3 29 &df &
AR); bank column credit balance fed™ Hae™ & — overdraft, A< credit-side € 13 €3 de, M3d DEBIT
side '3 “To Balance ¢/d” &+ f&ftmi™ #7eT 3; discount columns € &€ € (NEVER) balance &df afent
Ater, fige #3 — debit-side #3 = discount allowed, Discount A/c & debit; credit-side 13 = discount

received, Discount A/c & credit (ffigg@ memorandum columns)|

Contra entries — L.F. f&g “C” f&&: bank f€9 cash T7: bank column debit side + cash column credit
side; office Bt bank 3 cash =ETEM™ bank column credit side + cash column debit side (fstH: 8
T Dr., B €8 Cr.); 99 posting T 83 &dT; Ufast cash column &9 a9 3 gmie f&g bank &9 g
337 cheque, bank & 3famT cash Hfem Afer 1

Cheque B f&U2Ta™: customer T cheque dishonour — party © & &7 bank column f€9 CREDIT side
'3 TIH; firm T MY cheque presentation '3 MeT & d° — bank column & debit side; endorsed
cheque — ?{R-BF'T '3 debit side M3 endorsement '3 credit side (Cash Book © €€ UR; & Qﬁ fes endorse
Je 3t entry Tt &3 &d1); lllustration 5 f&g opening bank overdraft X500 credit side 33

Credit/debit card sales (Para 5.5): fesld3" B¢t f£T cash sales © €999 & — entry 1: Dr. Bank A/c /
Cr. Sales A/c; bank commission gt entry 2 (1% 3 4%, fia selling expense): Dr. Commission A/c / Cr.
Bank A/c — Illustration 5: card sales 32,800 + 33,200 '3 1% = 360 commission |

M3 (Understanding) adat IIS AHSTS - 3 YIS
= True/False A"&: cash column &% € (NEVER) credit balance &df fexd™ Hae™ (payments Busgy cash 3 g &df
I HAR), Ud bank column fedT AgeT & (overdraft); discount columns €T &2 balance &d1 afegm™ AieT --- fHdg
#3 a Discount Allowed/Received A/c f&9 transfer &i3 A I |

= Trade discount discount column f€9 (A books f€3 fa3 €) Taa &df (NOT) ge™ - triple-column cash book
f&g fiHag CASH discount MgeT I

* Endorsed cheques: 7 cash book f€9 Ufgst ©dd cheque ¥mie &9 fan J9 party & endorse d2, 3T fer &
Cash Book 2 €€ U €31 Jd&" St I (Y3t '3 receipt side, endorsement '3 payment side) |

TQ 2.1 - PYQ 2021-Dec [1] (a) (vi) {C} - True/False - 2M - Pg 119 LEVELI MHS
HHS (Understanding)

TQ 2.2 - PYQ 2025-May [1] (a) (i) {C} : True/False - 2M - Pg 119 ax fgny LEVELI MHS

farm HHZ (Understanding)

TQ 2.3 - PYQ 2026-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 120 LEVEL I

HHS (Understanding)

ywar (Application)  Yfafgn & mifgmm a9 - 2 yms
= Triple Column Cash Book € g 3 "3 3& mf$™™ &3: opening balances (credit side '3 bank overdraft),
deposits/withdrawals Bt 'C' fors &t contra entries, memorandum columns f&9 cash discount
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allowed/received, bank column (credit side) fég cheque dishonour, commission A3 bank Idt

debit/credit card sales|

= imprest system '3 analysis columns (conveyance, cartage, stationery, postage, wages, sundries) T Petty
Cash Book & nifsn™ g3, balancing M3 imprest §I8 AJS BET reimbursement AN3 |

www.scanneradda.com

= Balancing MfSM™: cash M3 bank columns E7 balance; discount columns €' fHdg 13 - totals Discount A/c
feg post (debit side A3 = discount allowed, credit side A3 = discount received) |

£

s PQ 2.1 - RTP 2022-May [4] (a) - Practical - --- - Pg 120 3x fen famr LEVELII TeafimrsT
= YuaT (Application)

E PQ 2.2 - PYQ 2023-Dec [5] (c) - Practical - 5M - Pg 122 10x feni fam LEVELII TafimmeT
© YW (Application)

z

z

z

fem 3: Cash Book Entries € Posting (Posting the Cash Book Entries)

P1-C2-U2.5-T03 - Topic 3: Posting the Cash Book Entries

Hasy »iad — g< 3 38t Y yas adt - ydt f3nrdt =€t agat

yfosi ygd §5.3 ’-@: cash book & debit-side ™3 credit-side columns € ledger f€9 posting fag Jet I m3
discount columns &' fauera fag Jer 31

www.scanneradda.com

féudnt

Columns " H3™: cash book & cash columns MAS f€g Cash Account ™3 bank column Bank Account
J5, fen &t 8t <t 24at ledger posting € 83 &dt; discount columns fHdE memorandum columns
IS 1 I8 discount allowed M3 && discount received AT I&|
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Posting f&@M: cash book €t DEBIT side (receipts) 3 €4-24 accounts & 8T €t gadt &3, fdst
discount A3, credit &d (fAE Warsi 3 cash 450 + discount 335, Warsi & account f&9 “By Cash 3450 /
By Discount ¥35” A" “By Sundries ¥485” € post); CREDIT side (payments) 3 particulars column f&9
TR accounts &, Y3 discount AN3, debit Id (“To Bank %330 / To Discount 320” A “To Sundries
X350")1

Discount @ #3: debit side € discount column & #3 Discount Account & DEBIT ge J (discount
allowed); credit side © discount column € 13 Discount Account E:S CREDITEj'E" 3 (discount received)|

www.scanneradda.com

ferr 4: Petty Cash Book

P1-C2-U2.5-T04 - Topic 4: Petty Cash Book

ufosiug Para 5.4 U3: Petty Cash Book € HIHE, imprest system (Af&d float, »H® »feTfeditn € garag
M- <t reimbursement), frm e &g, "3 expense heads ?;S debit 3 Petty Cash A/c ?;S credit II6 TS

www.scanneradda.com
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journal entry It posting

feughmit

HAHE (Para 5.4): firm f8& “Petty Cashier” foqa3 aaet I fan & 22 nierfedfint (telegrams, taxi
fagrfenr, cartage, postage — H& B8 200 3 Wie) AUt A I& 317 1Y cash book 8831 373t &7 d2
M3 WY cashier '3 83 & UR; analytical book f&9 f&& receipts column (cash fHag W4 cashier 3 mm8er
ET) "3 Ig fam &t payment St analysis columns j@ J& (conveyance, cartage, stationery, postage,

www.scanneradda.com

wages, sundries)|

Imprest system: finre (gg37/dedera) @ Hg fE€9 petty cashier & f8x fonfas Afeg ga At At 3
w3 M3 29 A3t nierfestvt & saurdt gt 3, 37 7 ot fimre © §g 189 61 3w fag Afaa gaM J=;
Fauret fHgg VOUCHERS &8 YHTfe3 d& nietfegfing €t statement € feda m3 »iHg nierfegfing 31
3|

HA e @umit: Hitg gaH 8 fimre &t Harfe3 28t nierfeafindt B¢t ardt It ardiet 9; vouchers
33319 &7 file IS; HAT authorisation 3 fa&T 3t payment &dT; fsaarfas w3 29 payments fiige Wy
cashier &3; petty cashier E:S gguTet 3 fomrer et cash &dt fHser|

f3& ®3: (i) chief cashier @ M €1 €93; (ii) cash book f&de ™3 ledger €9 posting T fHox3 Tt €93;
(i) ST nierfeaiin '3 fosusac|

Posting M3 balance 8 H8™: cash HUS '3 Petty Cash A/c debit JeT I (Dr. Petty Cash / Cr. Cash) M3
M-} B payments & credit; expense heads A 3t {4 column totals 3 7 f8 journal entry &5
debit J=© I& (Illustration 4: Dr. Conveyance %6.50, Cartage 39.50, Stationery %6, Postage 312, Wages

6, Repairs ¥15, General Expenses %5 / Cr. Petty Cash %60); petty cashier @ I8 feg®' balance ffa
ASSET I, # balance sheet f€3 cash balance © fdr & feurfenT Aier 31

www.scanneradda.com
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Te (Remembering) IS AT dJ - 1 YA

= Yfga™": Petty Cash Book €3 book 3 1 petty cashier f&a& AT imprest &g &t nierfeaftnit (postage,
cartage, conveyance YHTFE) TJH I BYt JyTT I

» 35 &3 @ g3: (i) chief cashier © A &1 €93, (ii) cash book f&dE M3 ledger posting &t fHaa3 €t €93, (iii)
st nierfagit '3 faei3as - 3--5 nidt Bt Ufen Afer 31

«  pofumm Bumi e J8: payments I vouchers © fedy, authorisation #ddl, petty cashier &
reimbursement 3 f&f&e A€t cash &dt e

www.scanneradda.com

TQ 4.1 - PYQ 2022-May [6] (b) - Descriptive - 5M - Pg 124 LEVEL | MHTS
W< (Remembering)

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

HHS (Understanding) dda’ A3 AMSTS - 1 YAS
= True/False AS: petty cash f&d expense &dT (NOT) --- petty cash book B balance f&a ASSET J (petty cashier
T J9 feg® cash, 1 balance sheet &9 cash © fdR gn feyfem g 3)1

* Imprest system AHSTE: firMe @ gy fég ffx Aftg g &3t A I w3 fHag vouchers E & nAs
nerfeditet &t sautet It 3, fAn &8 float 5075 3 AT I

TQ 4.2 - MTP 2024-Jul [1] (a) (i) {C} - True/False - 2M - Pg 125 3x tfgny LEVELI S
for FHS (Understanding)

femr 5. Credit/Debit Cards Ivdt feardt € Entries (Entries for Sale Through
Credit/Debit Cards)

P1-C2-U2.5-T05 - Topic 5: Entries for Sale Through Credit/Debit Cards

Hasy Mg — ge 39 3gt Yifem yas &dt - Yot famral set agat

ufgsiug §5.5U3: card It feadt €t yfafgn mi3 fesd3r &t books €9 € journal entries|

feugmi

yfafant: credit card customer € SIRUTFT (MTHES € AI3) AT & AT J&7 I, A=fA debit card bank
€9 account 74 € customer & A I J (ATM cards & debit cards € S IJ€ T5); fead3T fes
i card slips MU bank & féer J, 1 fedd3T € account credit 3 card ATt I3& &8 bank/company
& debit IFET J; AT IS EHT bank T transaction '3 1% 3 4% commission €T J, H 393 feads @
bank account & debit JeT J; debit card holder €' account 393 debit d@€" J, credit card holder
HdlareTg Yar A nird 1376 SdeT J (YT & I 3 interest) |

Accounting: fead3" €1 &1d 3 card sale ff& CASH sale © €399 J ™3 bank commission f&d selling
expense I — entries: (1) Dr. Bank A/c / Cr. Sales A/c (credit/debit card It 13t sales); (2) Dr.
Commission A/c / Cr. Bank A/c (bank 8 f&MT commission)|

fearel 2.6: I3t & HUTg (Rectification of Errors)

Rectification of Errors

P1-C2-U2.6 - HI33TB - mftmife fégRank 1 - HITA - »ifomife @ yaei €7 37.8% - 34 YHS

fem 1: A/E-Y="< (Introduction)

P1-C2-U2.6-T01 - Topic 1: Introduction

Hasy »ad — g< 39 38t Y yas &t - ydt f3nrdt =€t agat
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ufgsi ug  §6.1 U3: errors T MJg »3 B @ BE€gde HHB — J183 entry, subsidiary books € J1%3
casting, cash-book Tt ITB3 casting

www.scanneradda.com

féudmi

Errors: transactions ©Jf 3da ©f Yfafgnt f&g gaHt m3 accounts € mMeAe f€9 omission
commission — f&3t data fedaT dge AT ©dd Sde AN Q"E"T’H" Jo, W3 i3 EITBS'WF", accounting
policies B Id& &9 I3, 3t €t 9183 femimr 7 nisatfast 3 der genit o (Aregs i
IBIT fraud IS, errors &) |

Trial balance &7 HE4: A trial balance &dt fH&e" 3T @t errors I6 AT € rectification 83t J;
Yd d3 errors trial balance & fagas ysfes adt (NOT) ageini, fag &t profit A loss, assets ™3
liabilities © foguras & ysies 3 Haem 76|

8eaa3 HHB: 9133 entry (credit purchases 17,270 & Purchases Day Book f€9 17,720 €a dt37),
subsidiary books ot I3 casting (credit sales ¥1,75,700 ?;S $1,76,700 i3 & post a137), M3 cash book
€9 9133 casting fAH & balance ¢/d IB3 MEeT J|

www.scanneradda.com
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ferr 2: I3t | Y3 (Stages of Errors)

E P1-C2-U2.6-T02 - Topic 2: Stages of Errors
§ Hasy »iard — ge 39 et Yt yras adt - udt f3nrdt €t agdt
: ufosi u§  §6.2 U3J: accounting process € 9d Ue! f€d Idx '3 HIE errors M3 8¢ 3 g 99 femnud
* g4l
PO

g7d UY3™: (i) journal f&g ©an a9&" — errors of principle, omission, commission; (ii) ledger feg
posting — omission (partial/complete) M3 commission (3133 account, IIHB3 side, IIHB3 IaH); (i)
ledger accounts ot balancing — d1&3 13, I3 balancing; (iv) trial balance famg ag&" — omission,
M3 commission (IB3 account, ITB3 IS, ITH3 side BT) |

www.scanneradda.com

939 fenrya &agar: fer »mag '3 errors & Errors of Principle, Errors of Omission, Errors of
Commission M3 Compensating Errors &g fam #ier J1

www.scanneradda.com
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fem 3; a3t it fami (Types of Errors)

£
&
_'.f P1-C2-U2.6-T03 - Topic 3: Types of Errors
E yfasiyg Paras 6.1--6.3 u@: errors © 97d 2ddl — errors of principle, errors of omission (complete/partial),
° errors of commission M3 compensating errors — &' dt trial balance E:S lis'ln'e':s gda M3 & IS VM
; v
z errors € 2-Udt 2ddflada|
g

Errors of principle (SM): “When a transaction is recorded in contravention of accounting principles,
like treating the purchase of an asset as an expense, it is an error of principle” — e computer il

ydle '3 office expenses account debit SI&T, AT revenue expense ?;S capital expenditure T (7
85<), ' fixed asset € feddt & M™ sale HaeT; trial balance feg & (STILL) fHsser I faBfa gamt Adt
side '3 g&, I I1IB3 account fE€1

www.scanneradda.com

Clerical errors — f3& famHi: (i) Omission — transaction Ydt 37 /i »imd 39 '3 8¢ A'e" I (complete:
entry subsidiary book f&9 Tt 8¢ A™e; partial: ledger f€9 posting &< A™=); (ii) Commission — I
IB3 account fE€9 post, ITS3 side '3 5, IB3 7 (subsidiary book Tt under/over-casting) Tt B3
balance df@nfT; (i) Compensating — errors € Ygte fex-gn & de fée s, fer et trial balance s
e’ J (AGREES) (f2 A 3 fH& 210 87 2 account f€9 credit &dt €, fAH & sales book T ¥10 €9 13
ygr dg féer )1

Trial balance & Ysvfe3 da @&t (AFFECT) errors: subsidiary books €1 3183 casting; faH account
T I1S3 balancing; IaH I1H3 side '3 post TIST; ITBI TS post AIST; AL I T subsidiary book ©
totals post IS 3T; cash book balances T fSR account € balance trial balance f&d 83" balance
IE3 column &9 fBYT; trial balance T 3133 H3 |
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Trial balance & ys'fe3 &' d@& @& (NOT) errors: subsidiary book f&d entry ydt 3gt 83
(complete omission); subsidiary book f&g I3 gaH (WRONG AMOUNT) &' entry; dT&3 account
&g ug Adl side '3 posting (A & debit IS THI I B & debit) — & Tt errors of principle »13
compensating errors, A 1 trial balance EZS fufen gfos fednit as|

Tdditads mfgmmA: subsidiary book fég 91®3 g+ —» commission, TB fH&er I; day-book
under/over-cast — commission, TB &dl fH&eT; transaction f88d® Tan &df - complete omission,
TB fH=er J; asset €t ydte expenses ?;S debit (furniture ?;S General Expenses) — principle, TB s d;
I1B3 side '3 posting 7 B3 balancing = commission, TB &dt fH&eT|

www.scanneradda.com

M3 (Understanding) adat INS AMSTS - 7 YIS
» yfggmet &% True/False 77S: compensating errors @EI errors do :Fi?j' E PEIC] fe“ag?r Eii ge fée do, fom
et trial balance fH&aT (WILL) (‘will disagree' fge =% IGS False I) |

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

= B3 account fET posting, IB3 side '3 posting, IB3 73 AT IB3 balancing = errors of COMMISSION, errors
of principle &J (/3-89 ""ET" False IE®) |

= Error of principle = accounting principles il SBure dda ©dd dd&T, fag furniture &t ¥dle General
Expenses A/c Eii debit --- f& error of PRINCIPLE &, omission &d; trial balance feg &t fuser 31

= Subsidiary book &t under/over-casting error of commission It d (IS) (True) M3 &9 trial balance EiS 1{3@3’
ga<t J (DOES) |

TQ 3.2 - PYQ 2019-Jun [1] (a) (ii) - True/False - 2M - Pg 131 LEVELI MHS
HHS (Understanding)

TQ 3.7 - PYQ 2024-Jun [1] (a) (ii) {C} - True/False - 2M - Pg 133 2x tfgnyr LEVELI MHS

formr HHZ (Understanding)

TQ3.1-PYQ2018-May [1] (a) (iii) {C} - True/False - 2M - Pg 130 10xufeny LEVELI TafimsT

for HHZ (Understanding)

TQ 3.3 - RTP 2020-May [1] (iii) - True/False - - - Pg 131 2x i famr  LEVELI Tafims

HHS (Understanding)

TQ 3.4 - PYQ 2020-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 131 LEVEL I TafimrsT
HHS (Understanding)

TQ 3.5 - PYQ 2023-Jun [1] (a) (iii) {C} - True/False - 2M - Pg 132 LEVEL I
HHS (Understanding)

TQ 3.8 - PYQ 2026-Sep [1] (a) (ii) {C} - True/False - 2M - Pg 133 LEVEL I )
HHS (Understanding)

femdme (Analysis) fmgs niafai €31 ad - 1 YAs
= 5--6 errors € ﬁ—l’B"Tﬁ'B"T );Eﬂ E:S omission / commission / principle f€9 €3< T MfsM™ &3 (MTP pattern):
subsidiary book fEgam3 g > commission; transaction ﬁ?@% TIA &1 - complete omission; asset €t
Hdte & expense H&ST (AT capital 6™ revenue € 31393) - principlel

= TJ error € TAT YUY 2 WA ot &I trial balance ® e § yzfes aaet 37 sM g e &3 -
casting/posting/balancing errors f&m 'g‘:S 1-_{3"11"’;3 gt I&; complete omission, subsidiary book f€g9 Tan
IB3 I, M3 TSI account f€9 YT AT side '3 posting &t agetmt

TQ 3.6 - MTP 2023-Nov [6] (c) - Descriptive - 5M - Pg 132 6x Ufany famer LEVELI TafimeT
femsHe (Analysis)

fem 4. IIBENT 3= | IEH (Steps to Locate Errors)

P1-C2-U2.6-T04 - Topic 4: Steps to Locate Errors

Hasy Mg — ge 39 3et Yifem yas &dt - Yot famral set agat

ufgsiug §6.4 U3: trial balance & W8 '3 wis-aeHt 87 gH|
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féudnt

JeH (i)-(iv): trial balance © €2 columns ggdr A3 (M3 trade receivables Tt E_Uﬁ Tgaimt Aafed
Wwﬁ);ﬁﬁcashﬁ bank balances HH® J&; AJl #3d 3T dd — »i3d © gdad agt
balance gfem™ d FeeT 3, ’?BHTBH?:S’?VFCF&% (HALVE) — ™Q © g978d Jet balance 3133 column f€9 3
Hoe' J; ledger accounts € €873T balance g1

www.scanneradda.com

eH (v)-(viii): subsidiary books € casting T8 /9 (4™H ddd 7 M3d ¥1, 3100 M J2); A M33 §I3
23" d2 3 account balances & fugst fie &% 38& ad M3 €3 gda Tt YIS dd (fAe Sales
$32,53,000 g™ fUg® A £36,45,000); M3d A »id »i3d © §d78d postings A9 (Afee gt A
9153 side '3 post); feg € I8 & J= 3 opening entry A3 AT entries € ydt A9 &3, 3aridt 39 '3
nominal accounts 3 Hg dad|

www.scanneradda.com

fewr 5: Irs3i B HU'g (Rectification of Errors)

P1-C2-U2.6-T05 - Topic 5: Rectification of Errors

yfgst 3  Paras 6.5.1--6.5.3 1@: f8& uzTet '3 rectification — trial balance 3 Ufgst (one-sided errors

account f&g statement El"U"f, two-sided errors journal entries d Ei'), trial balance 3 g™mE Suspense
Account €33 &, M3 Maret fimie &9 P&L Adjustment A/c It

www.scanneradda.com

féudtnri

f3& uz™ (Para 6.5): overwriting 3 d€ HU'd & dd — HA'd &€ &3: (a) trial balance 3 UfdST
(BEFORE): one-sided errors ("3 €I accounts &M errors fif@ Yt entry A€ &dt) AET3 account
&9 rectification STATEMENT &' &1 det I (fA= Purchases A/c €t debit '3 “To Undercasting of
Purchases Book 3100”), Aefa two-sided errors Bg ™™ journal entries; (b) trial balance 3 g™miE
(AFTER) Yd final accounts 3 Ufa®t: gda (EVERY) error gIE"T journal entry a3 &I, MEAS side
Suspense A/c f&€9; (c) Mar&t (NEXT) fimie f€9: P&L Adjustment A/c It — fer &€t & “all errors

”l
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need journal entries” Adt J, & “all errors go through Suspense

Suspense Account: "3d & Suspense A/c f€9 UT A trial balance & gerect 39 '3 g e I — A
credit column debit column 3 9 2 3t debit, M3 €%<; f&r et f£H T opening balance trial balance
T 139 2 §978d g7 J; A3 FUIT 3 §ME Suspense 8¢ JT IdteT d — "fgnT balance ATg3 dde' J fa
errors M It &It Iret (Mr. W & H / Mr. A patterns)|

W&t fsTH: 153 side (WRONG SIDE) '3 posting — €Tt (DOUBLE) 9aH &% HU'G (Ram & credit
Tt gf 200 debit = “By posting on the wrong side 400”; 3200 t sale Singh & Co. EZS credit = Dr.
Singh & Co. 400 / Cr. Suspense); I1%3 JIH (WRONG AMOUNT) — "3d &'& HUG (351G T15 post
3T - Dr. 336); day-book casting error = one-sided, account statement H Suspense Idt (sales
book 2100 We: Dr. Suspense / Cr. Sales 3100); discount column T §3 post &dt IfemT - Dr. Discount

www.scanneradda.com

www.scanneradda.com
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A/c / Cr. Suspense|

I&HA pro-forma entries: Purchases Book I™d asset € ¥dte: Dr. Furniture(Asset) / Cr. Purchases;
Sales BookEl"U"fElEl"?rT machinery € feddt: Dr. Sales / Cr. Machinery; Ram 3 purchase Sales Book fég
BUret: Dr. Purchases AND Dr. Sales / Cr. Ram (€37 Y3'€); Purchases Book I credit sale (Ramesh
3120): Dr. Ramesh 240 / Cr. Purchases 3120, Cr. Sales ¥120; Kamal 3 L_[R-Eﬁ Krishan E:S credit: Dr.
Krishan / Cr. Kamal; drawings expenses ?;’3 debit: Dr. Drawings / Cr. Trade Expenses; customer &t 2wt
Sales Day Book f&9: Dr. Sales ™3 Dr. Sales Returns / Cr. Suspense|

www.scanneradda.com

warst fimime f&9 rectification (Para 6.5.3): #d1& A& nominal accounts & MM accounts It St
3T BH AT 2 P&L S 9183 g7 22dT, foH Bet expenses/incomes &% HEU3 HGMT gaHT “Profit and
Loss Adjustment Account” (Prior Period Items) Igdt At g5 — fusdnit fimret dnpf
errors/omissions G T8 fHmre feg der It material income AT expenses, 7/ £4d €1 Al g6 M3
g'8 H'& & profit dec 3 g (AFTER) charge j@ Ts; capitalised He' '3 depreciation Sdret @
(scooter 3,000 conveyance ?;5 debit — Dr. Motor Vehicles 2,700, € ¥3,000 W' 10%
depreciation / Cr. P&L Adjustment); P&L Adjustment A/c M3 Suspense A/c ® closing balances Capital
A/c f€9 transfer d2 I& (Mr. Roy pattern)|

www.scanneradda.com
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M3 (Understanding) adat INS AMSTS - 2 YIS

= True/False T8 trial balance 3 §™i€ A errors Suspense A/c I™dt i &dt (NOT) EjE"TW --- two-sided
errors B M journal entries 33T AT I&; M3 'all errors are rectified by journal entries' False I,

£
E fagfd trial balance 3 Ufast &gt one-sided errors account &9 dt statement &% aia Jett I&|
§ = 7 fd Suspense A/c B opening balance trial balance € 733 € g3™ad ]%l'@ Jor 3, M3 nominal accounts 7
s ATt fimime f€9 rectification P&L Adjustment A/c (Prior Period Items) 3df fag€ der d 3t 1 I8 S &7
g profit 153 &' I
H
TQ5.1-PYQ2022-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 134 2xfm LEVELI wafimrer
faro HHS (Understanding)
TQ 5.2 - PYQ 2024-Jun [1] (a) (v) {C} - True/False - 2M - Pg 134 2x ufmr LEVELI wafiprrs
faro HHS (Understanding)

Y@aT (Application) YAs I8 &3 - 5 YHs

www.scanneradda.com

. PQ 5.4 - RTP 2023-Dec [3] (a) - Practical - --- - Pg 139 3x ufenir famr LEVEL I

5 YW (Application)
s PQ 5.9 - PYQ 2021-Jul [2] (a) - Practical - 10M - Pg 147 6x fen fapr LEVEL I

g YW (Application)
S PQ 5.17 - MTP 2025-Apr S1 [5] (a) - Practical - 5M - Pg 159 LEVEL I

& YIaT (Application)
2

2
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PQ 5.19 - MTP 2025-Aug S1 [5] (a) - Practical - 5M - Pg 163 LEVELII

l{ﬁiﬂ (Application)
PQ 5.24 - PYQ 2026-Sep [2] (b) - Practical - 10M - Pg 173 LEVELII

l{ﬁ?ﬂ (Application)

femdwe (Analysis) fHHIs niafadt €3 W a3 - 19 YA
» ISTHA patterns €9 HI'I3 IS &3: I1B3 day book f&d BUit purchase/sale (Purchases M3 Sales '3 €aaT
Y3'e); Sales Day Book &9 TIH returns; IB3 side '3 posting (Eu'clﬁﬁ (DOUBLE) 9&H &' HU'J); dI&3 daH
("33 &% HU'3); day-book casting errors (one-sided, Suspense ) |

www.scanneradda.com

* YJ 10--12 Wa @ HE'S! € Mg S3: Suspense A/c BT rectification entries, H% "33 83 &t Suspense
A/c f8n1g T, M3 capitalised HeT '3 depreciation AR P&L Adjustment A/c IT MdT® A & HO'J (Mr.
Roy/Miss Daisy pattern) |

= Entry 978 3 yfast g9 item T 2ddftads &a: errors of principle profit S€&< Mt I& U trial balance &dT;
casting errors fHg trial balance & ygfes sge as|
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£ » JB3 sides '3 HE! @8 91%3 f3ng A3 trial balance § T8d" 98 T € wifgm™ a3 (2025-Aug MTP
s pattern)|
: PQ5.1- PYQ2018-May [1] (c) {C} - Practical - 4M - Pg 135 3x ufegn famerr  LEVEL
: femsHE (Analysis)
H Eaﬁ.pﬂ'ra'l
PQ 5.3 - PYQ 2018-Nov [2] (a) - Practical - 5M - Pg 137 s« tffanr fyrmr  LEVELII
femsHe (Analysis)
£
s PQ 5.5 - PYQ 2019-Jun [1] (c) - Practical - 4M - Pg 140 EVEL UG
g Q Q [1] (c) g fer@mE (Analysis)
PQ 5.7 - PYQ 2020-Nov [5] (a) - Practical - 5M - Pg 144 axufemr farr  LEVELII
g femsHe (Analysis)
: PQ 5.10 - PYQ 2021-Dec [5] (a) - Practical - 5M - Pg 149 2x fiwr famrr  LEVELII SahmTe
g femsHe (Analysis)
PQ 5.13 - RTP 2023-Dec [4] (b) - Practical - — - Pg 153 2xfigwrr famsr ~ LEVEL
femsHe (Analysis)
£
: PQ 5.14 - MTP 2024-Jun [1] (c) {C} - Practical - 4M - Pg 155 2xtifign farnyr  LEVELI
: femsHe (Analysis)
PQ 5.16 - PYQ 2024-Sep [1] (c) {C} - Practical - 4M - Pg 158 Fdell
= fersHE (Analysis)
: PQ 5.21 - RTP 2025-Sep [4] (b) - Practical - - - Pg 167 Vel Sl
§ Q p [4] (b) g femsHE (Analysis)
PQ 5.2 - PYQ 2018-May [6] (b) - Practical - 10M - Pg 136 EVeLn 5
Q Q y [6] (b) & femsHe (Analysis)
£
PQ 5.6 - PYQ 2019-Nov [2] (b) - Practical - 10M - Pg 141 LEVELII ke
: Q Q [2] (b) g fer@mE (Analysis)
PQ 5.8 - PYQ 2021-Jan [2] (a) - Practical - 10M - Pg 145 ax ufinr farrr  LEVELII e
£ femsHe (Analysis)
: -
: PQ 5.11 - RTP 2022-May [4] (b) - Practical - --- - Pg 150 LEVELII e
: Q y [4] (b) g femsHe (Analysis)
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PQ5.12 -

PQ5.15

PQ5.18 -

PQ5.20 -

PQ5.22 -

PQ5.23 -

CA FOUNDATION PAPER-1 - SITS

MTP 2023-May [2] (a) - Practical - 10M - Pg 151 2x fenr famr

- PYQ 2024-Jun [2] (a) - Practical - 12M - Pg 156

PYQ 2025-May [2] (a) - Practical - 10M - Pg 160 5x tfani famir

PYQ 2025-Sep [2] (b) - Practical - 12M - Pg 164 2x Ufani famir

PYQ 2026-Jan [2] (a) - Practical - 12M - Pg 168

PYQ 2026-May [2] (b) - Practical - 10M - Pg 171
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fefenradt f&usmt
LEVEL Il
femsHE (Analysis)

LEVEL Il
femsHe (Analysis)

LEVEL Il
femsHe (Analysis)

LEVEL Il
femsHe (Analysis)

LEVEL Il
femsHe (Analysis)

LEVEL Il
femsHe (Analysis)
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niftfe 3

Bank Reconciliation Statement

Bank Reconciliation Statement

7 fent - 29 Hteg yms - 33 B

www.scanneradda.com

ICAI g5T J2Télss  Level 1 5-20% - Level 1180-95% — feg niftmrfe: sargar udt 3gt mifimr-ds

Level | — T/E M3 A4S 3.9% 178 f&d 7 wix

Level Il — Y&iaT »f3 femsne 96.1% 178 f&d 171 7=

www.scanneradda.com

femr 1: AT=-y="< (Introduction)

P1-C3-U3-T0O1 - Topic 1: Introduction

yfamt ug  ICAl Study Material T Introduction ™3 Bank Pass Book 3T l-l':a’: bank 28 &3t Reel, pass
book/bank statement aft ﬁ, M3 customer €1 cash book M3 bank ©ni fa3™aT f&9 balances & HS™ fag
4T g J|

www.scanneradda.com

féudmi

Bank €8 fd3n1i Reret: (i) promissory notes/hundies & discount ™d &¢ charge €3 discount JFe
3, (i) 9 customers ?;S overdraft féer 3, (iii) loans féer 3 (working capital, term loan), (iv) dividend
warrants M3 securities €3 interest feda™ ader 3, (v) standing instructions M&A™T insurance
premium, rent e et SdI3'S AdeT 3, (vi) shares, debentures M3 AIaTIt securities Hdtee/29e7 J,
(vii) ufe Ba13 €3 A/ 37w I, (viii) security 7 guarantee f&eT 3, (ix) letters of credit ™3 travellers'
cheques Tt geT 3, (x) international banking — currency exchange, oH & mg-u'g FdI3'3, export-

import credit|

£
)
o
]
©
©
«
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o
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c
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o
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3
3
H

Bank pass book (SM): “Bank pass book is merely a copy of the customer's account in the books of a
bank” — f&T entries 73 customer & ATE Y € bank € 3J1aT I; customer B entries ATGST M3

errors € Ho&T 2 8mHl J; A% & w3 129 balance € stamp SfarT, EH3Y3HET bank certificate 8T
grdter 3|

Pass book balance € H3™: pass book ™[@H™d Cr. balance = customer 28 d137 deposit; pass book
™AH™d Dr. balance = overdraft (customer S bank E:S Eraka)]

www.scanneradda.com

HIR 991 HEY: pass book f€9 debit balance € #d¥ cash book f&9 credit balance 3 »3 fem € €8¢
&1, fa8fa business bank & debtor/trade receivable H&eT  HEfd bank business & creditor/trade
payable &g I — f&H &€t Dr. cash book balance = bank f&€9 U7 (favourable), 7efa overdraft cash
book M&HA™ Cr. balance M3 pass book M&H™T Dr. balance JeT 1

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

HHS (Understanding) dda’ A3 AMSTS - 1 YAS
= fog AT B3 fS cash book f&9 debit balance T ™Mdg bank f&€9 UHT (favourable) 3, Fefd overdraft cash
book f€9 credit balance M3 pass book f€9 DEBIT balance g+ feAeT & — fog f¥a s Hd True/False A 31

= T T39I HEY AH3: business bank Eii debtor Heer ff, bank customer E;'S creditor HaeT 5, f&H &t cash book
M3 pass book © balances §378d Yd H3™ &9 €8¢ J Ia|

. e JYfg pass book, bank Tt fasrgt f&g customer © account & firag s &as pass book M&H™G Cr.
balance = deposit, pass book ™{QHT™d Dr. balance = overdraft|

TQ 1.1 - RTP 2025-May [1] (c) - True/False - 2M - Pg 178 LEVELI
HHS (Understanding)

fem 2: fu2a3 (Background)

P1-C3-U3-T02 - Topic 2: Background

Hasy »iad — g< 39 38t Y yas &t - ydt f3nrdt =€t agdt

ufgsiug §2 U3: bank/cash entries fé9 Jaredt ardt 98 fUgR frauds & reconciliation & internal control
fomr fa gerfemm

feudmi

Reconcile fa€': bank statements T cash book €Mt entries f€g daadt vt a€t corporate frauds I¢
Is (fAe stakeholders E;'S dHJ™J Sd& Bt 1S3 bank balance UH dd&T) — f&H &€t bank ™3 cash
balances & reconciliation management €3 38 internal control € nide fImr g famm; feg durast
THM giSifeding' € 779 e I ™3 financial statement errors 3&< f&g HeE dde J|

g'ggI3": M™ accounting procedure ® fdR @ reconciliation M™ 33 €3 fowi3 nisast — Hdleea
7 f3rdt — €3 iz 7w J; for &t gdgasT Wy 39 €3 AT @ mrad M3 transactions < farest €3
fsgsa aaet J1

fexr 3: Bank Pass Book

P1-C3-U3-T03 - Topic 3: Bank Pass Book

Hasy »irad — g 3 38t Y yas adt - ydt f3nrdt =€t agat

ufgsiug §3 U3: pass book BT HZ™ W3 gU, #13 cash book & HaE® feH 2 balance € 88 HI™I|
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feudmi

WJH: bank pass book, bank &t fa3rat f&g customer 2 account €t figg ¥ &a% & — bank mi-A0
statements 3AET J 7 HJ deposits M3 withdrawals €31 dd& 8t pass book feer 3, fiH &5
customer MM account €T entries 3 ATE IfJer J; customer Bt entries AT  faR & error € HgaT
393 bank EZS 1 Bt I (TS statements Net Banking/ATM passbook printers Idt € fige aa) |

www.scanneradda.com

gUY: columns — Transaction Period/Date - Particulars - Cheque No. - Withdrawals Dr.() - Deposits Cr.
() - Balance Dr. or Cr.; I3grdt »iErfant & bank 3 S & "3 & stamp Sfami™ »i3 TR3E3HT
certificate € 8= grdter 3, fan &g »ia} fsafem balance feufen 321

€82 H3™: pass book MiGHT credit balance = customer €7 deposit, pass book MEGHT debit balance
= overdraft; pass book f&9 debit balance ¥ ™Mdg cash book M&H™ credit balance 3 W3 for 2 €5¢
g, fatfa e bank ?;S debtor ¥aer 3 Afa bank €e1 E:S creditor HaeT J|

www.scanneradda.com

fexr 4: Bank Reconciliation Statement

P1-C3-U3-T04 - Topic 4: Bank Reconciliation Statement

yfast ug nfgfe @ Section 4 € MM S3: reconciliation T Mdg, € fga™a3 (cash book ET bank column
g&™ pass book/bank statement) M3 BRS € HaHE — &g #i3d © I/t © IS ader J, fa3mat Bt bank
balance ¥e &df dger|

www.scanneradda.com

féudnrt

® faargs: Ig banking transaction € 8t €3 ¥df Je' I — cash book T bank column (customer
Tt fa3ma) M3 bank statement/pass book (bank St fazar); fam Bet @2 balances §9/9d M3 H3™
feg 85 IS Idie I& (31,00,000 T deposit — cash book T Dr. U™, pass book &9 Cr. entry), Ud
S feg timing, bank 2253 Hd 13 transactions M3 errors Id& 249 ﬁ@ Bre]
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BRS (SM): €T statement 1 “the bank balance as per cash book with the balance as per the pass book
by showing all the causes of difference” € N& ddet 3 — feH e HaHE "33 © a"El'c‘S'?:S I U S e oo
3, fHge bank balance S&T &dt (NOT)|

H3™: BRS fHdg & statement I, & account M3 &' double-entry system & fdHT; reconciliation fa
&} femr f&€9 3 HaeT & — cash book 3 pass book balance 3& 7 pass book 3 cash book balance 34|

www.scanneradda.com

aM & 3dtar: g9 He & timing difference (ATt Sft3T cheque present &dt dfemtT, Myt o137 cheque clear
&dt 3fenm), bank 8 He &lI37 transaction, At error 21 23413 &3; gt fa3ma € balance €3 R &

femas yge d-, fag g3t balance f€9 add/subtract a3; 7 opening balances & 243 I, 3t
unticked Het EZS opening-balance M3 closing-balance reconciliation f€g €31

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

HHS (Understanding) dda’ A3 AMSTS - 1 YAS
» True/False I8 & At fHT aae Bet f3n1/g I3: BRS cash book ™3 pass book balances fegard n33 € ardet
& AHST8e/MBE et getel At 3, fHIE 'to arrive at the bank balance' &€t &df (NOT) |

» IHS'E fa B2 balances 399 M3 €8¢ fag I Trdie I (3 transactions € et €3 ) M3 mHs fég B9
43 fa€ Je a1

= & fa BRS f¥a statement 3, account T double-entry system & fdAT &dT|

TQ 4.1 RTP 2024-Sep [1] (c) - True/False - --- - Pg 179 6x ufani famp LEVELI MTHTS
HHS (Understanding)

femdwe (Analysis) fHHgs iafaf €3 W a3 - 1 yie
= cash book "@EH Dr. balance 3 Hd d€ €8 Yd BRS YH& T mfgnH a3 (fAE £37,25,000 famH 2 yma);
add/subtract 3 dda 3 UfdsT I HE ?;5 timing difference, bank-originated entry 7 error Er EB’dﬁ'l?S’ JJ1

= issue 13 UT present & IT cheques, deposit 13 U clear & T cheques, M3 fiadg f8d fasmg fég Tan vet
€3 oHg 34; g9 HE € gt fa3mg @ balance €3 fermas yge d2|

PQ 4.1 - PYQ 2026-May [5] (a) (Or) (ii) - Practical - 5M - Pg 179 LEVEL II TafimreT
Q Q y [5] (a) (Or) (ii) g Fern (Analysis)

fem 5: Bank Reconciliation Statement € HJ33" (Importance of Bank Reconciliation

Statement)

P1-C3-U3-T05 - Topic 5: Importance of Bank Reconciliation Statement

ufgsi ud Section 5 fH8: internal-control A& H BRS Eif WY fenm3e/HI33 i3 #i3g © 35 s —
timing, bank €8 ¥€ &3 transactions, »3 errors — 24-89 Het €1 fimrdt 5t M3

feudni

Internal control: BRS cash flows € internal control B€t §g3 HJ38Yda HUS & — f&d cash book A
pass book &g AT=ES & A mieA"S f€g I errors, frauds M3 Sfeenin 235 feg Hee daer J, fam
&8 accountants fgdds due &9 Aeds afde ga|

UA W feRmsTet: (i) cash book 7 pass book f&g I errors Arave femm8er 3; (ii) cheques &t
clearance fég 983t 2dt egn@er J; (iii) f5TH3 reconciliation arga & fsg83mT a3 age™ I (cash book
f€9 cash €3 39a BH & a2 Af &1 dge"8< 8 cashiers fHIE reconciliation & wWe 919 g9 f5a@);
(iv) uncleared funds E:S HHS Idd MAS/AdT bank ATESt &3< &9 Hee ader 3; (v) A © A9 financial
transactions € accounting @altat g=T8er 31

wi3g ® 38 aaa: (1) Timing — 3 transaction € 2484 Afimit €3 €3A (cash book cheque &
issue/deposit 28 TdH dddl J, pass book I presentation/collection 8); (2) bank % HIST &3
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

faat ye a3 transactions — interest allowed/charged, bank charges, standing instructions M&H
g 3913'®, customers €8 fHT deposits, feds &13 interest/dividends ™3 bills, discount &3 bill &
dishonour; (3) bank T customer Tt errors — B¢ T, JIB3 JaH, JIB3 UHT, JIB3
totalling/balancing, fam d3 fagd = transaction €31 3T

Hei € fem: cash book > pass book — deposit 13 UT clear & I€ cheques, bank €% ST interest
3 expenses, bank 5 4 3313, discount &3 bill @ dishonour 873; cash book < pass book —
issue 3 yg present &7 Je cheques, bank 2% &3 interest, f&ds 13 interest/dividends, customer
28 bank f&g fifd 39135, bank €8 feds i3 bills Ta&|

Timing ATGS1 € 39d: issue/deposit 13 cheques Ufast cash book f€8 M= T (pass book f€9 fiHag
presentation A collection 88); bank charges, interest, fHa Far3Ts/@H8M #13 dishonours Ufast
pass book f&g "8% & — customer fegt & €< It ar dgeT d e pass book entry 84 € o feg
gt 31

T (Remembering) TSI T a3 - 1 YAS
= Short note Bt WY feRH3™=! @ &3: (i) cash book/pass book Tt errors ATaHE femmger 3, (ii) cheques €t
clearance &9 983t 2dt eanmger 3, (iii) f5WH3 reconciliation He'g €8 9196 & faa@3mas sger 3, (iv) Adt
bank Afg3t EHFI"'QET ﬁ, (V) A3 transactions €7 ﬁrmamsflﬁazr@@ IJ— 'importance of BRS to an industrial
unit' Bt fedt Wy 593 I&|

= %39 T 3& fenus aras fifg: timing differences, bank 3 HIOT ¥t J13 transactions (interest, charges,
fHd FasTa/yr i3S, »i3 errors|

TQ 5.2 - RTP 2025-Jan [18] (iv) - Short Note - --- - Pg 181 5x feny famr LEVELI MHS
e (Remembering)

WS (Understanding) a3a’ A3 AMSTS - 1 YIS

= 5-mark 'causes of difference' €33 &€t feg ey gga Hay &9 AHS™ AA: issue A3 YT present & I8
cheques, deposit &3 UT clear &7 I8 cheques, bank 23 f&31/33rfemT interest, bank charges, standing
instructions ™MIGH'A bank 3 firg FdI3'%, customers 5 fia deposits, bank 5 fods o3 dividends/bills,
discount &3 bills € dishonour, M3 errors|

» JJ AIG BE IHSE fa faadt fozmg ufos Tar aaet d M3 gad fa€ der I (SM &t timing Aot &33) |

TQ 5.1 - MTP 2024-Jul [6] (c) - Distinguish Between - 5M - Pg 181 4x LEVELI Tafiper
Ufen famr HHS (Understanding)
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fem 6: Cash Book Balance &7 Pass Book Balance 578 W& ada ©1 fedt (Procedure for

Reconciling the Cash Book Balance with the Pass Book Balance)

P1-C3-U3-T06 - Topic 6: Procedure for Reconciling the Cash Book Balance with the Pass Book Balance

Hasy »iard — ge 39 3et Y yas &t - ydt f3nrdt =€t agat

www.scanneradda.com

ufosiu3 §6 U3: 99 HIE HgM3! balances, M3 396 3 I A &7 fd3 I €3 add/subtract € 3331

feuSnri

979 ggn3t fie: cash book »EH™A Dr. balance (= deposits/bank f€9 cash = pass book ™&HT Cr.
balance) A" cash book ™&H™T Cr. balance (= overdraft = pass book ™@Hd Dr. balance) —
reconciliation 973 balances f&d fan 3 €t g d AaE" J; YHS cash book adjust daa ' faat adjust &3,
Fas ff3 7 & &3 d< &8 MR Ta|

i€ ads &3 I<: A fai a9 &3 gt (OTHER) {3 & balance €9 J 37 & A3 (ADD); Wie T 3t
WeE (SUBTRACT) — fii@ Dr. cash book balance 3 Hd ddo €3, deposit d13T Ug M7 clear & IfemyT
cheque pass book balance ufe gaer 3, fom =t IS] 23 WeTE: Dr. cash book balance 3 Hd Jga nif3H
M ga3HA de 3t 8T pass book MSHTT Cr. balance 3, fae3Ha d=© 3t pass book M&HT Dr.

balancel

www.scanneradda.com

www.scanneradda.com

e a9 &' fa3 I<: cash book T debit entries T pass book Tt credit entries &% M3 fEr ©
€%c 38&" dd — unticked (& HBE &) entries It 733 © Tas Iw; fEa €t 779 fa opening
balances fH&e I, &d1 3t unticked Het 2;'3 opening balance M3 closing balance ® reconciliation fég
23
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fem 7: Bank Reconciliation & fedbt (Methods of Bank Reconciliation)

P1-C3-U3-T07 - Topic 7: Methods of Bank Reconciliation

ufosi ud Section 7 €3 HU™I3 IS d3: cash book & adjust i3 faaT BRS (79 balances f€d fan 3 €t 5g
Jdd, add/subtract A"dSt €33 &) M3 adjusted/amended cash book 33 ad& 3 ™ BRS, 'Balance' M3
'Plus & Minus' YHSTIMT ARSI

www.scanneradda.com

féughmi

@ fedi: (1) adjusted cash book f3m™3 &13 f&&t BRS — 973 balances (cash book M&H™E Dr./Cr., pass
book »@H™g Dr./Cr.) f&d fam 3 € 5g 9ada add/subtract A/det B'q1 &; (2) adjusted/amended cash
book {377 &d& 3 g™ BRS; €21 & ‘Balance’ @Y f€9 A columnar ‘Plus & Minus’ gu &g U 13T 7
AdET J (€€ columns © totals H®E I&) |

www.scanneradda.com
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Dr. (favourable) cash book balance 3: i3 (ADD) — issue &I3 Ud present & I8 cheques, customer
28 fifd deposit o3 cheques, T Y3 income/interest/dividends ™3 bank 8 fed& &3 bills, cash
book ' pass book &9 91®3 credit, Dr. YR T undercast, Cr. UH T overcast; WS (SUBTRACT) —
deposit 13 UT clear &7 I8 cheques, bank €8 T d13 expenses/bank charges/locker rent, overdraft
@% BATTEnT interest, dishonours, 913 debits, Dr. U T overcast, Cr. UH € undercast — Cr.
(overdraft) cash book A" Dr. pass book 3 Hd Sd& €3 Id fdg 8%<c AT J; Cr. pass book 3 Hg™™3 Cr.
cash book @8 columns & y3tfdg J1

>8R = fﬂ"'cj: Dr. cash book balance 3 Hd ddo €3, ga3Hd Mf3H w3 = pass book MEHT
favourable Cr. balance, fae=3Ha niagT = pass book M&HTT unfavourable Dr. (overdraft) balance; Cr.
cash book 3 Hd ddo €73, ga3Hd = pass book MGHTT Dr. (overdraft)|

www.scanneradda.com

www.scanneradda.com

Adjusted cash book: Ad errors (I1B3 I, © ©d post I3t entry, over/undercasting, I3
balance b/d) ™3 EEE"'I"HT HE (bank charges, debit 13T interest, M receipts/payments,
cheques/bills T dishonour) et cash book HA™S; BRS f&9 fidg (ONLY) timing differences (issue 313
UJ present &' I¥, deposit 13 UT clear & I8 cheques) M3 bank/pass-book errors & A6 — cash
book f&g adjust St Wt T©gd’ BRS f&g &df Adnt, M3 pass book errors e & cash book f&9
adjust &dT SF FiE|

ad sat: fegaas Hdifentt B¢t cash book adjustmmﬂ,wﬁsﬁwéﬂ?ﬁgmﬁ?
gIs 28 fog st 39 €3 adaT der J 3 1 balance sheet Adt bank balance ©aA™e; fag BRS FU™a d8
(adjusted) cash book balance 3 Bg e J|

www.scanneradda.com

Y@aT (Application)  yfafgnr e nifsm™ &3 - 9 Y
= cash book pass book MIGH'd balance 3 Hd J< 8 fimtdt 4/5-mark BRS format & mifgm™m 6(3, g3
)3@11113? balances (Dr./Cr. cash book, Dr./Cr. pass book) et add/subtract ATISt 3] Jde Jg|

» fdg 2 39 & Y mfgm™ &3: Dr. cash book balance 3 — H3: issue Sft3 Ug present & I8 cheques, s
A3 interest/dividends, i@ deposits; WeT™S: deposit 13 YT clear & IT cheques, bank charges, fita
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£
S 135, dishonours|
§ = W 38 Dr. cash book 3 T&3HA &3 = Cr. (favourable) pass book balance; fae=Ha &3tF = Dr.
E (overdraft) pass book balance|
:
2
2
PQ 7.6 - PYQ 2021-Jan [1] (c) {C} - Practical - 4M - Pg 189 3x ufeny fapsr  LEVELII eafimreT
YW (Application)
£
° PQ7.12 - PYQ 2022-May [2] (c) - Practical - 5M - Pg 196 3x ufeny fapr LEVELII eafimra
K YW (Application)
PQ 7.14 - PYQ 2023-Jun [2] (b) - Practical - 5M - Pg 198 LEVELII eafimrar
< YW (Application)
: PQ 7.16 - PYQ 2024-Jun [5] (b) (ii) - Practical - 5M - Pg 201 LEVEL I eafimre
g YW (Application)
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E PQ 7.1 - RTP 2018-May [5] - Practical - --- - Pg 182 3x ufeni fam LEVEL I
S YIaT (Application)
-'E PQ 7.8 - PYQ 2021-Jul [2] (b) - Practical - 5M - Pg 192 2x ufenir famir LEVELII
2 l{ﬁ?ﬂ (Application)
: PQ 7.10 - MTP 2021-Nov [1] (c) - Practical - 4M - Pg 194 3xfeny famyr  LEVELII
g l{ﬁ'clT (Application)
H
PQ 7.20 - PYQ 2025-Jan [2] (b) - Practical - 10M - Pg 206 LEVELII
YW (Application)
PQ 7.24 - PYQ 2026-SEP 5 (a) (i) - Practical - 5M - Pg 214 LEVEL I
YW (Application)

feadme (Analysis) a3 niafani €3 1 a3 - 15 Yis
= overdraft-"aTfd3 M3 pass-book-MaTfas 1{FIW T Mfsw™ &3 (10-mark PYQ pattern): cash book MSHd

overdraft /i pass book &A™ Dr. balance Id add/subtract Eii B5c féerd — 5T examiner e A 3 M U9
J1

= amended-cash-book Y& I& d3: errors M3 <M HET (bank charges, interest, dishonours, fHdm
receipts, ggg postSﬁBﬂ"H"f entries, undercasting, 91&%3 balance b/d) et cash book EI”CI"% feg BrRs fég fhag
(ONLY) timing differences M3 bank errors & ATG |

www.scanneradda.com

= nidt HET A9™®: ©dd di3T Ud deposit & 13T cheque, faA 39 customer et bank T 913 debit/credit,
out-of-date cheques, cheques © f&a batch € »iH& presentation; 8%c aH € & mfsm™ a3 — pass book
balance 3 cash book balance 3&=T|
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£
K PQ 7.3 - PYQ 2018-Nov [4] (b) - Practical - 10M - Pg 185 2x tifgns fapsr LEVELII eafimre
= femsHe (Analysis)
E PQ 7.7 - RTP 2021-May [5] - Practical - --- - Pg 190 2x feni fam LEVELII TafimreT
o fer@mE (Analysis)
z
2 PQ 7.13 - RTP 2022-May [5] - Practical - --- - Pg 197 LEVEL Il Tafimre
3 Q Y[ ] & femsHe (Analysis)
PQ 7.15 - PYQ 2023-Dec [2] (a) - Practical - 8M - Pg 199 3x ufgni famn LEVEL Il wafimra
= femsHe (Analysis)
: PQ 7.22 - PYQ 2025-Sep [5] (a) (i) - Practical - 5M - Pg 211 LEVEL I eafimre
E Q Q p[51(a) @ & femsHe (Analysis)
c PQ 7.23 - PYQ 2026-Jan [5] (a) (i) - Practical - 5M - Pg 212 LEVEL Il eafiprrs
§ Q Q [ ] ( ) ( ) & femsHe (Analysis)
z
S PQ 7.2 - PYQ 2018-May [6] (a) - Practical - 10M - Pg 184 2xifenp famr  LEVELII iy
femsHE (Analysis)
PQ 7.4 - PYQ 2019-Nov [2] (a) - Practical - 10M - Pg 186 9x femr famr LEVEL I iy
£ femsHE (Analysis)
3 PQ 7.5 - PYQ 2020-Nov [2] (a) - Practical - 10M - Pg 188 LEVELII iy
-rzs Q Q [ ] ( ) : femsHe (Analysis)
s PQ 7.9 - PYQ 2022-Nov [2] (a) - Practical - 15M - Pg 192 s5x ufgmr fapsr LEVELII wyr
» femd3me (Analysis)
:
3
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www.scanneradda.com

PQ7.11-

PQ7.17 -

PQ7.18 -

PQ7.19 -

PQ7.21-

CA FOUNDATION PAPER-1 - SITS

PYQ 2021-Dec [2] (c) - Practical - 10M - Pg 195 3x ufeni famr

MTP 2024-Jul [5] (a) - Practical - 10M - Pg 202 2x ufemr famr

MTP 2024-Aug [2] (b) - Practical - 10M - Pg 203 2x ufeni famir

PYQ 2024-Sep [2] (a) - Practical - 10M - Pg 204

PYQ 2025-May [2] (b) - Practical - 10M - Pg 209 5x ufanit famrr
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femsHe (Analysis)
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femsHe (Analysis)

LEVEL Il
femsHe (Analysis)

LEVEL Il
femsHe (Analysis)



CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

nifofe 4

Inventories

Inventories

6 fent - 23 FtT yms - HI33™: A

www.scanneradda.com

ICAI g&a Ygm€ls  Level 1 5-20% - Level 1180-95% — feg niftmife: fiais-yars

Level | — T/E M3 A4S 26.2% 93.5 f&d 24.5 i

Level Il — Y&iaT »f3 femsne 73.8% 93.5 f&d 69 nia

www.scanneradda.com

fer 1: nig"g (Meaning)

P1-C4-U4-T01 - Topic 1: Meaning

Hasy »iad — g 3 38t Y yas adt - ydt 3wt =€t agat

ufgst u3  §1 U3: inventory € fE&-fdfimit et ufggm m3 trading, manufacturing ™3 construction
nerfgntt BEt inventory T 9331

www.scanneradda.com

faudtmit

yfgsmr: inventory § 89 assets Ufggias &3 A Haw' d # (i) business € W™ S {29 feadt Bet
38 de, 7 (i) mfadt feadt set 83ues & yfafon 89 d<, # (i) fead! B€t goods A services ©
E3uws &9 w3 B & — maintenance supplies M3 consumables A3, Y3 machinery spares,
servicing equipment M3 standby equipment 3 f&&T1

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Business "{GH™D famni: trading concern — ):EIE" au feg egrdr 29< B! "t products M3 supplies

(wrapping paper, cartons, stationery); manufacturing concern — raw material, work-in-process,
finished products, &% dt maintenance supplies, consumables, loose tools ™3 spare parts;

construction business — f&aWE nidls  projects; §Jd (EXCLUDED) I& €J machinery
spares/servicing/standby equipment 1 fH3g faH fixed asset item &3 It €93 A" Hare I& w13 fAgT €t
233 Mfsafi3 d< @ BHte I — &3 fixed assets & ©IH Je Ia|

Year-end qﬁﬁa?: IJ entity B closing inventory (raw material, WIP, finished goods,
consumables) U3 IaaT Bt & — 87 T HS Trading Account © credit U™ m3 Balance Sheet ©
asset U Jftm Aer 3, fer &t final accounts 313 396 3 Ufasst accountant & feg uzrd&r st 1

www.scanneradda.com

www.scanneradda.com
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fem 2: Inventory Valuation

£
_'E P1-C4-U4-T02 - Topic 2: Inventory Valuation
2 ufgsiug Inventories Migmie 7 Section 2 Y3: income fsgurds &t inventory valuation T HJ33T (COGS
E = Opening inventory + Purchases + Direct expenses - Closing inventory), financial position, liquidity
z . s
3 analysis "3 &St UBST|

i

Income f&3aas: Cost of goods sold = Opening inventory + Purchases + Direct expenses - Closing
inventory; net income @% fan &t inventory misstatement €' Ygre I COGS Idf Jer & — &g
closing inventory COGS WeT§et d M3 profit =a78<t 1

www.scanneradda.com

Over/under-statement HTE1: closing inventory overstated — net income & OVERSTATED; closing

inventory understated — income understated; opening inventory overstated — income
understated; opening inventory understated — income overstated |

Valuation ﬁ@HﬁB@;ﬁ?’i (i) At income T f&guds — COGS Eii 15431 fime 2 revenue & match
3T ATET a; (ii) financial position €T Y37 BEHTQET — inventory 84 current asset ET, di&3 )j"“&' Tgg d
f& balance sheet Fdt Afg3t ?)‘cﬂE‘d’H"‘@E"T (slow/non-moving stock Hd B&<); (iii) liquidity analysis —
inventory net working capital € fdAT & M3 bankers €% SIRWIT H& current ratio ?;S gt 11?3'4"%3' Ja<t
3 (iv) aﬂwﬁ Y& ST — Schedule 11, Companies Act 2013 w3 Accounting Standards ™{&HTd accounting

policies/cost formula ™3 raw materials, WIP, finished goods, stock-in-trade, stores, spares ™3 loose

tools feg €El€'ﬂ'r§!3 IS carrying amount T disclosure ST I

www.scanneradda.com

HHS (Understanding) dda’ A3 AMSTS - 1 YiS
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» True/False Y& Bt over/under-statement ATt Ut A3: closing inventory overstated — net income €t
OVERSTATED (f&H €t 'overstated closing inventory understates income' False d); opening inventory

overstated = income understated |

= COGS Idf 394 &d Ha: 4 closing inventory cost of goods sold We™8et & M3 profit ear€et & — fan &t
misstatement BT Y3T€ COGS Idt It AT I

. AHSE fg Adl valuation fa@ Hﬁ3€g€?§ 3J: HJl income, balance sheet fég wdl AfEst, w3

current-ratio/liquidity analysis |

www.scanneradda.com

TQ 2.1 RTP 2025-Jan [1] (iv) - True/False - --- - Pg 218 2x ufgni famp LEVELI "TH'S
HHS (Understanding)

www.scanneradda.com
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fem 3: Inventory Valuation @ Mg (Basis of Inventory Valuation)

P1-C4-U4-T03 - Topic 3: Basis of Inventory Valuation

ufasiud Section 3 T MIOME J3: cost AT net realizable value €9 7 Wie 3= €A €73 valuation (Principle of
Conservatism), cost 233 (purchase cost, conversion cost, other costs), cost féd 979 ggg qdit HET', w3
NRV €' MdY|

www.scanneradda.com

féudni

WrTg: inventories € Y& cost T net realizable value f&9 ufe (LOWER) €3 Sarfenr Aer & —
Principle of Conservatism: selling price © cost 3 3& {31 &% d< @& d¥! € loss 393 Mfen Aer 3,
gains figg Y3 I €3; write-down »™ 33 €3 item-by-item »mad €3 Jer I (groups fiae
interchangeable items reszi]l

www.scanneradda.com

Cost (AS): fer f€9 purchase & AT costs + conversion costs + inventories 19) ﬁﬂ? location »13
condition 3& fsmBe €9 J&t other costs HH® Ia; purchase cost = price (non-recoverable
duties/taxes FN3) + freight inwards + directly attributable expenditure W™ (LESS) trade discounts,
rebates M3 duty drawbacks — recoverable GST credit HHS ST (100 units @ T100 + 18% GST — cost
310,000, 311,800 &d1); conversion = direct labour + fixed ™3 variable production overheads &t
fe=nfa3 allocation; interest/borrowing costs W™ 33 €3 THS &d1, fiee 88 83Ues €& goods

(wine, rice, timber) 21

www.scanneradda.com

Cost f&d 93 graga Tt MEh: (a) 39 materials, labour T overheads Tt abnormal IaHf
(normal wastage H™H® J — IS); (b) storage costs, fie 3& MdTS production stage 3 Ufa&t production
process fgg FIQEﬂ &' JE (wine fermentation storage cost & — IS, finished-goods warehouse rent &df
— NOT); (c) location/condition fég Ware™s & Y@ @8 administrative overheads; (d) selling M3

distribution costs|

£
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NRV (SM): “the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale”; WIP et nint € EHMIT conversion
costs 1 WET™E; raw materials et M 39 Q% replacement cost ?;'3 NRV Hfen qer 3; fg niear ag
balance sheet date €3 BarfemT 7w J|

Adjusted-profit drill: I3 scrutiny item HEl net profit H3 TaAEe 3 UfgS dad™ yge &3 —
purchases/COGS €3 ™3 (AND) closing inventory €3 (fAE capital expenditure 31&3t & purchases
&9, March f€9 invoice &3 Yd stock 3 7d9 3 goods, goods in transit, free samples, approval €3
37 goods IB3 &7 sales 21 ©dA) |

www.scanneradda.com

WS (Understanding) ada’ A3 AMSTS - 4 YHS

» True/False € Ud &&3: inventories 8 U8 cost A NRV f€9 1 Wie (LOWER) d€ 87 €3 Bare" J (a2 1 €3 &d1)
— Principle of Conservatism (prudence) @% MOfgs|

www.scanneradda.com
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= Inventories € cost fég purchase ot At (ALL) costs + conversion costs + inventories 25 ):EET location
M3 condition 3 ﬁF{h‘I"'@E f&g I other costs AFHS I&; recoverable taxes (GST credit), trade discounts
M3 rebates WeTe AR TS|

» grgg o Het Are w3 8 & At fifa a9 BEt 313 F3: finished goods et warehouse/storage rent
inventory cost &dt (NOT) T (A€ 3d storage production process €9 @igdt & Jg, fig wine); abnormal
wastage, general administrative overheads, M3 selling & distribution costs € a3 I&|

www.scanneradda.com

= NRV = estimated selling price W™8 completion Tt estimated costs M3 sale IIS Bet F|§Eﬁ costs; raw

£ - .
8 materials &€ M™ 33 €3 replacement cost Bet AE!
s TQ 3.1 - PYQ 2021-Jul [1] (a) (iii) {C} - True/False - 2M - Pg 219 4x ufeny LEVELI MHS
b o HHS (Understanding)
2
3
3
TQ 3.2 - MTP 2024-Jul [1] (a) (i) {C} - True/False - 2M - Pg 219 5x ufgny LEVELI MHS
famr HHS (Understanding)
§ TQ 3.3 - PYQ 2024-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 219 2xufeny LEVELI MHS
© farmr HHS (Understanding)
g TQ 3.4 - PYQ 2026-May [1] (a) (i) {C} - True/False - 2M - Pg 220 2x tfgny LEVELI MHS
= farr HHS (Understanding)
z femdw< (Analysis) g3 iafadt €3 91 a3 - 1 yis

= Adjusted-net-profit YH&ST & g™ I3: I8t &7 capitalise 3T items, goods in transit, €9H & Jef
purchases M3 B3 U8 8 stock BT purchases/closing inventory HAd & profit €873" &= (5-mark PYQ

5
E pattern)|
g = JJ error B £15,00,000 fIAH & net profit Eii adjust ddao 3 yfgst Sgar yse 83 — closing inventory El T3]
§ €3 n3 (AND) purchases/COGS €31
z
3
H
PQ 3.1 PYQ 2026-May [5] (a) (i) - Practical - 5M - Pg 220 LEVEL I Tafimirs
Q Q ay [ ] (a) (I) rachca & femsHE (Analysis)

fem 4 Inventory Record Systems

P1-C4-U4-T04 - Topic 4: Inventory Record Systems

yfastyg Section 4 f18: Periodic (physical) Inventory System S&™ Perpetual Inventory System — dd ffa
COGS/closing inventory foi€ fsaaras agder I, M3 7-point distinction tablel

www.scanneradda.com

féuSnri

Periodic (physical) inventory system: fan ¥ 43t & Hge A items € MHS physical
farest/M7u/3% It inventory U3T ddeT d; COGS = Opening inventory + Purchases - Closing inventory
(residual figure); Ag® M3 AH3T, 8¢ et Bt a0, Ud business H€ dda' UeT I, 9d1/5aHS COGS

www.scanneradda.com
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&9 Ba Aer I M3 inventory control H38 &d|

Perpetual inventory system: inventory ledger It T3 receipt M3 issue 3 &M< BJT33 balances
TIA aIe" J; issue A3 goods & cost fifdt fsgaras Jet & M3 closing inventory residual/balancing
figure EJ'E'T 3; feg & physical inventory Tt ©I7 balances &% A9 adal Idtet I; feg periodic Sy
Hhret £g ager J Ug HIdar J; @2 systems f¥a-gr € Yad ga, mun 29 faea® adt|

www.scanneradda.com

Physical verification ® a3 €3 Book records & mmad €3
fom ¥ 3t ?;S inventory M3 COGS Tt Areardt Inventory M3 cost of sales & BIr3'g ATt

Inventory 3 adeT &; COGS gfgnT 3femr figure d  COGS fifar 3 ade" J; inventory balancing figure
o)

www.scanneradda.com

COGS f€9 goods T &aH™S HHS (stock fEg &7 fH&  Closing inventory f€9 goods T &aH™S HHS (A3

£ goods fea H& Afe I&) nefed stock fEg HS 7 I6)

;E; Inventory control H3g &dt Inventory control 137 7" AaleT 3

z

: fare3t B¢t business g€ daa" der d Operations §3 nHg Ue f&a&t inventory 3m Jet &

M3 (Understanding) a3a’ A3 AMSTS - 2 YIS
= True: periodic inventory system fam ¥ fit ?;S ™MAS physical count It inventory U3T ddeT J; COGS

residual figure & (Opening + Purchases - Closing counted) |

= Perpetual system inventory ledger IJT T receipt M3 issue 3 MT balances ©dH ade' J; COGS fiar
fsgaras Jer I M3 closing inventory balancing figure Jet I

= 5-mark distinction YH& et gt 78 mmarg (physical verification §&™ book records), rEdTdt (periodic

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

£
8 date 9&™ continuous), residual figure (COGS 9&™ closing stock), lost goods €' treatment, inventory
3 control fA3E perpetual I HSE, cost (AH3/AIB G&™ HJaT), M3 business 8¢ ada €1 83 fHIE periodic
fEg
:
Z
TQ 4.1+ PYQ 2022-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 221 3xfamr LEVELI WS
fam HH3 (Understanding)
TQ 4.2 - PYQ 2024-Sep [6] (b) - Distinguish Between - 5M - Pg 222 6x LEVELI eafimer
Ufgm famr HH3 (Understanding)

www.scanneradda.com
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fem 5: Inventory € cost foaaras aas = E"B";Iﬁ/ﬁ'q"hlﬁ (Formulae/Methods to

Determine Cost of Inventory)

P1-C4-U4-T0O5 - Topic 5: Formulae/Methods to Determine Cost of Inventory

yfgsiug Section 5€7 mfgmes &3 historical cost formulas — Specific Identification, FIFO, LIFO, Simple M3

Weighted Average Price — ™3 non-historical methods (Adjusted Selling Price/retail method, Standard
Cost), B Tt assumptions AN |

www.scanneradda.com

feught

WY fedini: historical cost — Specific Identification ("™ 33 €73 interchangeable &' d< &M 3 €9
WS T8 items B, fie HIJat medical equipment; I3 g™ lot € MAS cost), FIFO M3 Weighted
Average Price (€€ Accounting Standards & H&gd), LIFO M3 Simple Average (33Hldt adi/Haga
dT); non-historical — Adjusted Selling Price (retail) M3 Standard Cost (fif& i3 niaHg gesct
I, fAe crude oil) |

www.scanneradda.com

FIFO ¥&™ LIFO: FIFO HaeT 3 fa A3 3 Y32 lots UfdST issue J= I, f&H St closing inventory f&9
BEIB3H consignments &E163H prices €3 I I (ffg fHIE cost-flow assumption 3, physical flow
&d); LIFO &E1&3H costs issues Q% BEIT"QET 3 (current cost €T current revenue & matching), frm
& closing inventory A8 3 yarEMit prices €3 3fdet & — LIFO “is based on an irrational
assumption”, periodic M3 perpetual records 3 24-24 &3 feer J, m3 Accounting Standards fem <t
o3 ot fée

Inflation 3dd: UM SH3T & FIFO A3 3 ufc (LOWEST) cost of goods sold féer J (issues 9812%{",
AHSM prices €3) M3 73 3 29 closing inventory ™3 reported profit; LIFO for @ €% dae7 3 (500 @
50 feg 500 @ 360, issue 500: FIFO stock 330,000, LIFO ¥25,000, simple average 327,500) |

www.scanneradda.com
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Average price fedni: Simple average = prices € 13 + prices €1 fare3t (quantities & »iefSa daer d;
fHaE periodic E33); Weighted average: rate = feddl &gt 8U®gT goods & IS cost + IS BUBTT
units; closing inventory = 78 €9 units x WAP; perpetual records Jo I3 &t purchase 3 gmie &t
(NEW) average rate Sf@mT #7eT J 3 mdTs issue R rate €3 de7 J; periodic records d& Ydft e
et f8a average |

Stores ledger drill: receipts-issues-balance columns f3n™3 &3 M3 TJ issue T HS TS formula &
arg, fAE purchases 100 @ ¥30 M3 200 @ 340, M3 250 units T issues 3 ¥ 50 units §9€ J&: FIFO
closing stock 50 @ 340 = ¥2,000; weighted average (g?ﬁ purchase 3 ¥™M< rate ¥38) = 50 @ %38 =
31,9001

www.scanneradda.com

Te (Remembering) IS AT A - 2 YAS

* FIFO &M LIFO €73 short-note &a3: FIFO Mae™ d fa A3 3 YT lots Ufast issue I I, foH St closing
inventory BEI&3H prices €3 It 3; LIFO BE1&3H costs issues €3 SarGer 3, feA B¢t closing inventory A8 3

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

yaret prices €3 Jet 3; LIFO ¥ 33ddle assumption €3 fefem™ 3 m3 Accounting Standards f&m €t
feras ot féel

= Cost U3T Ida et WY fedinii: Specific Identification, FIFO, Weighted Average Price (H&Ed); LIFO 3
Simple Average (331dl/H&"Ed &dT); non-historical: Adjusted Selling Price 3 Standard Cost |

= Adjusted Selling Price (retail) method: cost = inventory & selling value W8 gross margin € gde!
percentage; f&d retail f€9 2af3nr e I fifg @4IM costs Afan U™ &df Sardnit|

TQ 5.1 - MTP 2023-May [6] (c) (iv) - Short Note - 2.5M - Pg 223 LEVEL I MHS
e (Remembering)

TQ 5.2 - MTP 2024-Aug [6] (c) - Short Note - 5M - Pg 223 ax ffinit famr LEVELI Tafimres
e (Remembering)

M3 (Understanding) a3a’ A3 AMSTE - 1 YIS

= True/False B¢l inflation 39a: EueMt SltH3T I& FIFO A3 3 ufe (LOWEST) cost of goods sold féer 3 (issues
ygreft, At prices €3) M3 A3 3 €9 closing inventory M3 profit; LIFO foH @ €8¢ dae 31

TQ 5.3 - PYQ 2025-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 224 LEVEL | Tafimre
HHS (Understanding)

ywiar (Application)  Yfafan & nifgmm 53 - 1 yms
= fH3te"d opening inventory, purchases M3 issues 3 FIFO (M3 weighted average) &€t stores/stock ledger

f3n"g II& T nfgw™H S — A= 100 units @ %15, 300 @ 18, 250 units @ issues — M3 closing inventory €7
Adt ¥S BarE|

= Weighted average (perpetual) 3& I3 &l purchase 3 ™€ average rate €83 ae: UBET goods T I8
cost + A& BUSBEY units|

PQ 5.1 - PYQ 2025-Jan [5] (Or) (b) (i) - Practical - 5M - Pg 224 5x ifgnyr  LEVELII TafimreT
Faro YWaT (Application)

femr 6: Inventories Taking

P1-C4-U4-T06 - Topic 6: Inventories Taking

ufosi ud Section 6 83 HI'I3 TTHS A3 year-end 3 Ufast AT gmie i3t physical count & fiig/miat fgrrer
(purchases €' adjustment, GP margin &3 sales E_'ZS cost @% f‘?W"‘@E’ returns), &% Tt sale-or-return T8
goods, consignment €3 goods, M3 I8 IS B M/Ha™g HeT @ NRV €73 treatment |

o
Roll-back (count year-end 3 ¥™® — AFTER): Stock at year-end = Stock on count date - W335 €'
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purchases (fHag »HS €9 YrU3 goods) + M33™S €9 cost of sales (Net sales x 100/(100 + markup on
cost)) + cost €3 sales returns; fA€ ¥7,85,000 - 31,53,000 + 32,50,000 x 100/125 = I8,32,000; Margin

conversion: 33.33% on cost = 25% on sales, 25% on cost = 20% on sales |

Year-end 3 Ufast (BEFORE) count (fi@ 30th June B€ 23rd June): fer 85¢< fe€§ — fegarast fime
Tt purchases (M3 goods in transit) fare a2 stock f&9 13 (ADD) ™3 cost of sales We™§ (DEDUCT)|

www.scanneradda.com

GP-mafg3s f&auras: Closing inventory = Opening stock + Purchases + Manufacturing expenses -
Cost of goods sold (Sales - Gross profit); selling, administrative M3 financial expenses inventory cost
3 9799 (EXCLUDED) I&; Ufgst abnormal items 29 &3 — @?3" ?;S sales f&d g ni3 opening stock ?;'3
written-down value €3 B&, normal GP rate f7dg normal sales €3 [23G]) 31

Sale-or-return ™3 consignment: approval @ 831 f€9 customers 3% UL goods sales &dT (NOT) I&
— @?j' ?:5 cost (selling value x 100/(100+markup)) @% HHS dd M3 sales f&d aa™6; consignment
inward stock consignor €7 J (consignee f&H ?:S g9d JHTT J); consignor &' f&d consignment-outward
stock & cost €3 HHS IgeT I

NRV adjustments: §g3 Yarei/J&t I8 &M items ™3 customers €% Gad™e goods & cost €3
&df, HaTfes realizable value €73 & /e T (cost 311,250 & 25,250 €3; I3 dds 2df € goods €t

cost 15,500, NRV 212,500 §3) — I adjustment & ™3 {9 cost AT NRV fed 1 Wie I, 8H aHt €3
ygfa 7T J1

www.scanneradda.com
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Y@at (Application)  yfafgn e nifgm™ 3 - 4 Ys
= Roll-back format T MfS™™ &3: Stock on count date - year-end 3 ™ purchases + year-end 3 ™€ cost
of sales (Sales x 100/(100+markup)) * returns = Stock at year-end; margins fo™s &% g8 (33.33% on

cost = 25% on sales) |

£
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o
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= Adjusted selling price € ITIE&™: GP rate = Gross margin + (Sales + selling price €3 closing inventory); closing
stock & cost = stock &t selling price We™8 GP ratel

3 = Opening stock + Purchases + Manufacturing expenses - COGS (sales We™8 GP) 3 closing inventory U3' 3,
3 selling, administrative ™3 financial expenses ?;S inventory cost 3 §7Jd (EXCLUDING) 34 |
K PQ 6.8 - PYQ 2021-Jul [2] (c) - Practical - 5M - Pg 236 3x ifenit famn LEVEL I . TafimreT
: YW (Application)
H
PQ 6.10 - PYQ 2025-Sep [6] (b) - Practical - 5M - Pg 238  6x ifiznir famu ‘L{%\;L(K eation wafimrer
pplication
£
3 PQ 6.7 - MTP 2025-Jan S2 [2] (a) - Practical - 10M - Pg 235 9x ufani fam 1—{2’;‘-(: eation)
« pplication
g PQ 6.11 - PYQ 2026-Sep [5] (a) (Or) (ii) - Practical - 5M - Pg 239 f{g’;ﬁ: eation)
c pplication
:
3
H
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femdwe (Analysis) fHgs iafaf €3 91 a3 - 7 yis
= ¥d-adjustment YHS IS 93 approval €3 37 goods (Hodd &' J® goods cost €3 IS &3, sales f&d Te™8),
consignment inward stock (consignor € d — E7Jd J4; & fefemi™ consignment outward stock — cost €3
HH&S 3@), goods in transit, M3 NRV 3 write down 13t abnormal/slow-moving items|
= Adjusted-profit I{HW (%5,75,000/%32,00,000 pattern) f€9 net profit 43 ©aAE< 3 Ufgst I3 scrutiny item
€ purchases/sales 3 closing stock €3 2ad" yge &3

= T< count date year-end 3 Ufgst (BEFORE) d© (fAe 30th June &€t 23rd June), femr e3¢ fe6: fegaast

www.scanneradda.com

£ .
3 firme T purchases A M3 cost of sales WG|
PQ 6.1 - PYQ 2019-Jun [6] (c) - Practical - 5M - Pg 227 3x tifin fam LEVEL Il eafimre
“ femsHe (Analysis)
2
2
2 PQ 6.2 - PYQ 2023-Jun [2] (c) - Practical - 5M - Pg 228 3x tifeni fam LEVEL Il TafimrsT
femdmes (Analysis)
PQ 6.3 - RTP 2023-Dec [6] - Practical - - - Pg 229 5x tfizni famur LEVEL Il eafimrar
o Q [6] & e femsHe (Analysis)
= PQ 6.5 - PYQ 2024-Jun [5] (a) - Practical - 5M - Pg 231 2x tifinit famr LEVEL Il eafiprrs
g Q Q [51(a) & e femsHe (Analysis)
S PQ 6.6 - PYQ 2024-Sep [5] (a) - Practical - 5M - Pg 233 4x tifen famr LEVEL Il eafimre
s femsHe (Analysis)
2
2
PQ 6.9 - PYQ 2025-May [1] (c) {C} - Practical - 4M - Pg 237 4x fen famy  LEVELII Tafimre
femsHe (Analysis)
PQ 6.4 - MTP 2024-May [2] (a) - Practical - 10M - Pg 230 4x ufen fapsr LEVELII iy
femsHE (Analysis)
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wfofe 5

Depreciation and Amortisation

Depreciation and Amortisation

9 fen - 40 BT Yis - W33 B

www.scanneradda.com

ICAIgaa YgEls  Level 1 5-20% - Level 1180-95% — feg niftmife: ya< @ wigna

Level | — T/E M3 A4S 12.9% 224 &g 29 nix

Level Il — Y&iar »3 femsme 87.1% 224 &5 195 ¥ig

www.scanneradda.com

femr 1: AT=-y="< (Introduction)

P1-C5-U5-T01 - Topic 1: Introduction

yfast ug nfamfe 5 (Depreciation and Amortisation) € 'Introduction’ 37T 1@: depreciation € Ha®Y,
Schedule Il (Companies Act, 2013) €t U%ETFF, asset @ );T'B fegate d'da, component-wise depreciation,
3 depreciation SIS & I3 G|

www.scanneradda.com

e
Schedule 1l (Companies Act, 2013): “Depreciation is the systematic allocation of the depreciable
amount of an asset over its useful life” — depreciable amount = cost (7 cost & & 34t revalued
amount) W8 residual value; useful life = 8J fimie fiH €& asset €93 Bet BUBgy Ifde S M J,
7 87 3 A i3 production A mfAdit units € farest

WS Wae @ A9&: (1) €93 & wear and tear, (2) efflux of time (833 & d< €3 1), (3) 3a&Idt AT I
IgCIBMT 96 obsolescence, (4) market value f€9 ant, (5) depletion (et ™3 QEEEﬂ 339);
depreciation 8¢ Tg d€' J A asset €93 BET BUBET (AVAILABLE) J2, figg »Hs €93 €3 adf —
for Bt 'fea8 asset €3 depreciation &df g f¥a IaH I, YT land (MfeHAE3 Fies) €3 depreciation
&t Sarfen AT

!{I%IHB'T: &I non-cash operating expense M3 profit €3 charge & — a1 cash outflow &di, feg & we
=B 7S feg & fom ?;S BargeT st 3; fea matching principle ¥ yse daer O expired cost
(depreciation) P&L E:S, unexpired cost (WDV) Balance Sheet EZS; fer EZS BIrEE 38 CErREn| profits il
wee I, fiH & replacement B¢ funds srdeTg &g afde a1

Component depreciation: fAT Yyan € cost item T &8 cost © HaTgS significant d€ M3 (AND) fAH <t
useful life/method 24dt d2, 87 €3 S4a" depreciation BArg€e Bt & (Teret AI=: airframe,
engines, interiors); fa Higs »13 fEa fedt e® yafmmit & fedar Iftp 77 AaeT J1
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g9 88m: (1) At income measurement, (2) At AESt T 38" — asset & unexpired cost €3
fed8a, (3) replacement BET funds, (4) 83U=® T MAS cost T foaaas|

HHS (Understanding) dda’ A3 AMSTS - 4 YIS

www.scanneradda.com

= True/False E:S fifg 59 Ha: depreciation ¥ NON-CASH expense 3 (3 cash outflow &), ug feg operating
expense M3 profit §3 charge 3 (IS) --- we 8 A feg & fen & sar8e st 3, fafa feg ga3/efflux of
time 3 JeT Jv' J, Hogedt 3 &di|

= AHZE fa land depreciable asset fag &dt (NOT) 3: f&r €t useful life Mferfaz 3 »3 €33 A A €13 &%
for T s &dt weerl

» yfgsmr 3 399 3a: depreciation € Mdg 3 depreciable amount (cost We™8 residual value) Tt useful life @%

systematic allocation, M3 &I matching principle € UST geT J --- expired cost P&L ?;S unexpired cost
(WDV) Balance Sheet ?;SI

www.scanneradda.com

£ » 333 Bt WE JY: depreciation 8€ Hg JeT J AT asset 3 BE! @UBHY (AVAILABLE) I8, MAS 233 €3 &dt;
s obsolescence M3 wear-and-tear 233 3 fa&t €t J° I&|
: TQ 1.1-PYQ 2018-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 243 4xfeny LEVELI WS
g £ HH3 (Understanding)
H
TQ 1.3 - PYQ 2025-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 243 3x fgny LEVELI MHS
forr HH3 (Understanding)
£
E TQ 1.4 - RTP 2025-Sep [1] (e) - True/False - 2M - Pg 244 LEVEL | S
3 HHS (Understanding)
TQ 1.2 - PYQ 2023-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 243 LEVEL wafimie
S HHS (Understanding)
z
3
H

fem 2: Depreciation ® H™J ® d7dd (Factors in the Measurement of Depreciation)

P1-C5-U5-T02 - Topic 2: Factors in the Measurement of Depreciation

yfgst u3  'Factors in the Measurement of Depreciation' 37T l@: asset T cost, MEHTE3 useful life,
MSHTES residual/scrap value, depreciable amount, ™M3 Property, Plant and Equipment €1 cost € 33 —
directly attributable costs M3 §7Jd Jdtwi Wt A3
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P
f3& araa: (1) installation, commissioning ™3 trial-run Hafanit M3 asset € cost, (2) MEHTSS useful
life (MY A production units f&9), (3) useful life ©@ M3 Q% h@-l'"ﬁc‘)_::' scrap/residual value (&™M™3d d= 3t
faga viat et 3)1

Depreciable amount: historical cost (A7 revalued amount) WE™& M&AHTS3 residual value; fAe

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

machinery ¥1,10,000 - residual 10,000 = 31,00,000, 5 A& &g — depreciation 320,000 p.a.

PPE ©1 cost: purchase price (non-refundable import duties M3 purchase taxes AN3, trade discounts
3 rebates W8 3 g™ME) + asset & ¥&3 €33 Bet B HE'S mi3 o3 fEg fomBe €t directly
attributable costs + dismantling, removal 3 site-restoration costs € Hg™M™St MGHTG |

Directly attributable (capitalise 3): (a) acquisition/construction 3 fifd =7 32 employee benefits,
(b) site preparation, (c) initial delivery M3 handling, (d) installation M3 assembly, (e) test samples Tt
feardt <t g weT F testing costs, (f) professional fees (fA@ engineers)|

Capitalise &dT (NOT) g&: 3! facility ® opening/inauguration ¥39, &&' product Bg 3 €1 cost
(advertisement/promotion), &8 HE'S T customer class €t cost (staff training AN3), administration
™3 general overheads, relocation costs; &3 33 B¢ f3ng d< 3 gmiT asset feas Af ufe Eaf3nr
Je 3t & 99 e cost capitalise & Jet, AT 3 A€t major repair/addition fies 7F AHNTE & =a=e|

Te (Remembering) TSI AT & - 1 YAS
= depreciation @ IEE' | 3 I WE Td: (1) asset T cost (installation, commissioning, trial run AI3), (2)
MSHTES useful life (MY A production units f€3), (3) useful life ® 3 €3 MaHTS3 scrap/residual valuel

= yfgsmm Depreciable amount = historical cost (f' revalued amount) UE"'@”‘I’@-F&'B residual value; Useful
life = mm (131 233 € fie AF (OR) ™ St production units & farsst

= Cost of PPE = purchase price (non-refundable duties/taxes AN3, trade discounts WeT &) + directly
attributable costs + dismantling/site-restoration costs " Hgm3t MGHTS |

TQ 2.1 - PYQ 2020-Nov [6] (c) - Descriptive - 5M - Pg 244 2x tfeny famer LEVELI TafimmeT
e (Remembering)
WS (Understanding) a3a’ A3 AMSTS - 1 YIS

= directly attributable costs @it Ua Bcragst ¥ Bt f3/3 FJ: acquisition/construction 3 employee
benefits, site preparation, initial delivery ™3 handling, installation M3 assembly, testing costs (test
samples @1 feadt wer ), professional fees (2 engineers) |

« HHSG fa dt capitalise &1 (NOT) Je: inauguration/opening ¥d9, &€ product Hg JJ& € cost
(advertisement), &€ HE'S/customer class T cost (staff training), administration M3 general overheads,

relocation costs|

TQ 2.2 - PYQ 2022-Nov [6] (b) - Descriptive - 5M - Pg 245 2x feni famr  LEVELI TeafimrsT
HHS (Understanding)
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fem 3: Depreciation Barge i fedit (Methods for Providing Depreciation)

£
_'E P1-C5-U5-T03 - Topic 3: Methods for Providing Depreciation
g ufgsiug AdM & feding U3 — Straight Line, Reducing/Diminishing Balance (WDV), Sum of Years' Digits,
8 Machine Hour, Production Units ™3 Depletion — €& € H3d, Ugael, Ire/»dIe ™3 lllustrations 1--6
3
: BIE]

P

SLM (Fixed Instalment): Depreciation = (Cost of asset - Scrap value) + Useful life; Rate = SLM
depreciation + Cost x 100; §979d BUWII3™ & & IJ H'S §J™9d charge; AIS, leases M3 plant St

HI; A & I3 fJR € €93 B MgUSA charge (asset 1 July & Hdifentr, 215,00,000 €3 10% — 6
Hdtfanit T charge ¥75,000) |

www.scanneradda.com

WDV / Reducing (Diminishing) Balance: opening WDV €3 farfas y3iH3; Rate = [1 - nv(Residual
value + Cost)] x 100; €M3 &S repairs ST I& AClS charge I9 A'S Wee' J, f&H Bt depreciation +
repairs € 93 JJ H'S Bd19d] 99784 Jfde’ J; asset € US I Ydt 3§ H3H &It I Income-tax Rules
13" f6aUTa3 (power generation/distribution undertakings & 83 )|

Sum of Years' Digits (accelerated): depreciation = (Cost - Scrap) x 9% H'& HH3 gl Hiea +
[n(n+1)+2]; 10-year Hies et I8 digits = 55, o et year 1 = 10/55, year 2= 9/55 — HgMSt At 29
29 charge; f&J reducing balance fega = dt ¥ ad 31

www.scanneradda.com

Machine Hour, Production Units, Depletion: hour rate = (Cost - Scrap) + & MEHTSE3 machine
hours, AT®&T charge = G a3 Wi x rate — SLM & Wiered gy, fAH & Schedule 11 extra-shift
depreciation It ©gHGE" I; Production Units = Depreciable amount x fie Es €3ues +
MEHTS3 3% B3U™ES; Depletion (M /quarries) rate = cost + MEHTS3 & H3TT, charge = S@! HT3dT
x rate (quarry lease %1,00,00,000, 2,00,000 <& — 2,000 & =X1,00,000) |
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Pro-forma entries (8 fea®y): (i) asset & cost €3 J¥=T — Dr. Depreciation / Cr. Provision for
Depreciation (Accumulated Depreciation); (i) Dr. Depreciation / Cr. Asset; ©e' f&ég 8¢ ad& &t Dr.
Profit and Loss / Cr. Depreciation|

Te (Remembering) TSI AT dJ - 2 YA

www.scanneradda.com

= Machine Hour Rate method: ’-_[Eﬁ ufer depreciation = (Cost - Scrap)/Total estimated machine hours; A/&™S
charge = &+ A3 Ufe x rate; fog SLM & gu I 7 A & & 3t Wier farfent e J; Schedule 11 oA § extra
shift depreciation Idf H'&3T féer 31

= H3J: SLM depreciation = (Cost - Scrap)/Useful life; WDV rate =[1 - nv(Residual/Cost)] x 100; SYD fraction =
gt Fles (I8 A& AN3)/[n(n+1)/2]; Depletion = (A€ H331/d& MEHTSE3 HT3TT) x cost |

www.scanneradda.com
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TQ 3.4 - RTP 2024-Sep [18] (iv) - Short Note - --- - Pg 247 5x tfenm famr LEVELI MHS
W< (Remembering)

TQ 3.5 - RTP 2026-May [18] (4) - Short Note - --- - Pg 247 LEVELI WTH'S
e (Remembering)

HHS (Understanding) dda’ A3 AMSTS - 3 YA®
» True/False ATS: SYD f€& accelerated method @t @ (1S) --- Hgn3t At feg €4, amie @ At feg We
depreciation (accelerated methods E@ﬂ"?ﬁ St {89 wie fée g5 — feg 98 FALSE 3) |

= Diminishing Balance Method AHST8: opening WDV €3 ferfa3 HS’THB' charge I3 A& WeeT J; asset ¥ HS
ae ydt 39t ¥3H &dt Jer; fid 8Hg &3 repairs 2ue I €8 2af3nm Aler |

» 334 fe6 fa WDV &% 3% 83 f¥anra fa€ afder 3: repairs/maintenance €9< &' depreciation Weer J, fer
et depreciation + repairs I3 A $d13dT1 §978d dfd< I (ffd 386 TRUE J)|

TQ 3.1 - PYQ 2023-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 245 LEVELI MHS
HHS (Understanding)

TQ 3.2 - PYQ 2023-Dec [1] (b) (ii) {C} - Descriptive - 1M - Pg 246 LEVEL I MHS
HHS (Understanding)

TQ 3.3 - MTP 2024-Apr [1] (a) (iii) {C} - True/False - 2M - Pg 246 6x ufeny LEVELI MHS

for HHZ (Understanding)

Y@aT (Application)  yfafgnr e nifgm™ &3 - 2 Y
= leases €3 Annuity method B Mfsm™ &3: depreciation = cost x annuity factor; I3 A& opening balance €3
interest credit ge7 J1

= Yr=i/quarries BE Depletion method & mfsm™ &d: l{:ﬂ 24 rate = cost/total estimated deposit;
depreciation = 3@ & x rate (fA2 2,00,00,000 lease, 4,00,000 T&) |

=  SLM/WDV &8 Machinery A/c € mMfsm™ a3, fAd &9 purchase/erection & i3t 3 7 @ fdn &
depreciation M3 A'S 2 fegad obsolete machine Tt feddt FHs d=1

PQ 3.2 - RTP 2025-Sep [7] - Practical - --- - Pg 250 LEVEL I TafimrsT
l{ﬁ'clT (Application)

PQ 3.1- MTP 2022-Nov [2] S2 (a) - Practical - 10M - Pg 248 3x tfeny famyr  LEVELII wiyr
YW (Application)

fed 4: Property, Plant and Equipment € feadl/Disposal €3 &3 A &t (Profit or
Loss on The Sale/Disposal of Property, Plant and Equipment)

P1-C5-U5-T04 - Topic 4: Profit or Loss on The Sale/Disposal of Property, Plant and Equipment

yfasi ugd PPE Tt feadt €3 profit/loss ' 3791 M3 lllustrations 7--9 L@: feadt <t 43t 3 depreciation
BIr8eT, WDV &t arSaT, P&L & transfer, M3 2 YT — Provision for Depreciation Account AN 3 €1
3 fgt — &% dt Machinery Disposal Account |
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.
fson: feadt @8 7S €9 asset fiat fimie gafsmr famr, €7 B2t depreciation BaTE; profit/loss =
feadt €t ga (A insurance claim) - feadt <t st €3 wbv, 7 P&L ?;5 transfer g€ J; disposal €3 gain
8 capital profit 3 7 P&L fE€9 credit Je7 3, revenue/turnover € fdam &di|

www.scanneradda.com

8 & 339 (SM): 1-1-2022 & book value ¥50,00,000, W8 6 Hdtfent & depreciation @10%
%2,50,000 — 1-7-2022 & WDV %47,50,000; ¥32,00,000 f€9 2fgn - ¥15,50,000 € loss P&L &1

Provision for Depreciation 88" gU: Machinery A/c H8 cost €3 dt afder 3; feadt €3 — cost ?;5
Machinery Disposal A/c f€9 transfer 3, accumulated depreciation transfer &3 (Dr. Provision for
Depreciation / Cr. Machinery Disposal), fesdt € gaM credit 3; Disposal A/c € balance = P&L & A™E
8T profit/loss|

www.scanneradda.com

Working-note ™&H™&: machine-d cost, H&'ST depreciation M3 WDV € JEST &;
erection/installation ™M3 second-hand machines &t repair/reconditioning ?;S capitalise ad (lllus. 9:
%3,00,000 + 60,000 repairs + ¥40,000 installation = 4,00,000 cost); A3 € fegdrg Hdte »3 feadt
€73 &t Hdlfentt Bt Meusd depreciation e8|

www.scanneradda.com

M3 (Understanding) adat INS AMSTS - 1 YIS
» True/False: capital asset €t feadt €3 gain ?;S revenue/turnover f€g &dt (NOT) Rfan AiET --- &9 capital
profit 3 7 P&L f€9 24d 39 €73 credit Je' J, operating revenue 3 4dT|

» disposal € 334 A'<: fedd! @8 7 feg 33 €t fimie B¢t depreciation Barg, feadt €t i3t @ wbv €@t 387
fesdt € gaM/insurance claim &% d3a P&L & transfer IS €8 profit A loss SR
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TQ4.1-PYQ 2023-Dec [1] (a) (ii) {C} - True/False - 2M - Pg 251 ;E}IBEI(-JnderStanding) MHS
Y@ar (Application)  yfafgn e nifgm™ 3 - 14 Yrs
= Machinery Account f€9 HI'd3 I dd - A& © f&gd'd purchase, capitalise di3t erection/installation
cost, H'S T fegag ﬁﬁ/’;ﬁﬁ machine €t %aa"t M3 SLM #F WDV Q% depreciation --- working notes fég
INE machine-8/9 WDV far&|

= Provision for Depreciation Account €& gu €' Mfgm™ &J3: Machinery A/c cost €3 dt affer J; feadt €3
cost & Machinery Disposal A/c f&g transfer 3, accumulated depreciation transfer &3, feadt € gaH
credit 93, <t balance = profit/loss|

www.scanneradda.com

= insurance-claim disposals €7 MfgW™ 3 (truck/bus 3877, claim ’;I% settlement &r Yry3) w3 @ﬁ st 213

replacement purchase € 21

www.scanneradda.com
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= WY NI 8“% fames fe6: opening balance Ufast dt depreciation weT & f&3r d2 (Rig €8 cost 39 fars),

£
2 second-hand machine fAm €t repair/recondition cost capitalise It I, M3 ata Hdtfont St micusa
K depreciation|
z
z PQ 4.1 - PYQ 2019-Nov [1] (c) {C} - Practical - 4M - Pg 252 ;‘3’;‘-(: eation)
pplication
PQ 4.3 - PYQ 2021-Jul [1] (c) {C} - Practical - 4M - Pg 254 3xufgn fampr  LEVELIL
= YW (Application)
s PQ 4.4 - PYQ 2021-Dec [2] (b) - Practical - 5M - Pg 255 lL{g/aETL(K feation
- pplication
PQ 4.9 - PYQ 2023-Dec [5] (b) - Practical - 5M - Pg 264 ;%\;EL(: o
o pplication
z
Z PQ4.12 - PYQ 2025-May [5] (a) - Practical - 5M - Pg 268 IL{E%/BETL(K o
pplication
PQ 4.13 - PYQ 2026-Jan [2] (b) - Practical - 8M - Pg 269 LEVELII
5 YT (Application)
g PQ 4.2 - PYQ 2021-Jan [2] (b) - Practical - 10M - Pg 253 5x ifani famir ;Eﬁ\;ETL(: T
e pplication
s PQ 4.5 - PYQ 2022-May [2] (a) - Practical - 10M - Pg 256 3x xifeni famir ;%‘;L(: eation)
@ pplication
S
3
B PQ 4.6 - MTP 2022-May [2] (b) - Practical - 10M - Pg 258 ;‘3’;‘-(: eation)
pplication
c PQ 4.8 - PYQ 2023-Jun [2] (a) - Practical - 10M - Pg 262 :—{g’;‘-(: eation)
5 pplication
E PQ 4.10 - MTP 2024-Aug [2] (a) - Practical - 10M - Pg 265 LEVEL I
c Q gl2l(a) § YW (Application)
b PQ4.14 - PYQ 2026-May [2] (a) - Practical - 10M - Pg 271 deel
£ YW (Application)
3
: PQ 4.7 - MTP 2022-Nov S1 [2] (a) - Practical - 10M - Pg 260 aaftar
YW (Application)
PQ 4.11 - MTP 2024-Dec S1 [2] (b) - Practical - 10M - Pg 266 LEVELII o
YW (Application)

ferr 5: Depreciation €1 fedl f&g 3g€15! (Change in the Method of Depreciation)

P1-C5-U5-T05 Topic 5: Change in the Method of Depreciation
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yfgsiyg 'Change in the Method of Depreciation' S7dT 3 lllustration 10 l-@: fedt fEg 315! f¥a change
in accounting estimate @ 7 prospectively 3T Q"E"T 3 — 3g<iEt <t 13t 3 wov @% &<l fedl/rate &5
depreciation Bar€ (fUes At & Y3-arcsT &d1) |

e
fsw: wWiewfe I3 financial year-end €3 fedt €t mitftmr a3; 7 3fedt mafas &3t & w3 =

www.scanneradda.com
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’”rl'@-l'rﬁﬁ XS It g famr I2 3t fedt ge8; feg 3a<ist change in accounting ESTIMATE 3 —
3g<idl €1 131 3 WDV €3 prospectively &1, fer € ygre fare & yare i3 Afer J (fUed At €t va-
IS &) |

nifgnim: yaret fedt nidts 3getst € i3t 3a machine-83 wpv f3mm3 a3, feg €7 wov €3 &=t

fedt/rate &% depreciation BATE; frig gvalt useful life fe3t I2, &2 I&™&T depreciation = (3g<1Ht T
3t @% WDV - scrap, A d°) + gdl useful lifel

SM €87g9<: machine 310,50,000, residual ¥50,000, i€ 10 A'S; 2 A1 ST SLM = 32,00,000, WDV
8,50,000; WDV @25% 28 gefent —» 31 A& T depreciation %2,12,500 (SLM #Adt Ifder 3t
£1,00,000) — Ug 7' €3 f&g »i3d fare & fed™E (lllustration 10 7% 4eda)|

www.scanneradda.com
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yuiar (Application)  Yfafan & mifgnm 53 - 7 yms
» firrdt yis T mifgmm 33: yaret fedt (vmy 39 €3 sLM A wDv) nidls 3geidt € st 3 machine-g9
WDV f3nrg a3, feg 81 WDV €3 Tt fies et &t fedl/rate prospectively Bq1 33|
] %ﬁéméwé%@mﬁaﬁmﬁé:ﬁ machine@%f?&&?ﬁﬁ{ﬁ?ﬁdepreciationEEﬂT@,
profit/loss fare, feg gt machines et fedt ge33|
= frig 3gctst i gt useful life &3t 92 (fA? WDV 3 SLM), &€t IS depreciation = 3815t €t st @%
WDV = g7t useful life (scrap WeT &, 7 =) |
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= Jd machine &t A’ working notes §8 (cost, A& depreciation, WDV) --- examiners step marks fae

s I&; frig Ufgn™ 7, adjust &3 7S @& depreciation T #i3d & fare & feug|
E PQ 5.2 - PYQ 2022-Nov [1] (c) {C} - Practical - 4M - Pg 275 LEVELII edfimre
o YuaT (Application)
z
S PQ 5.4 - PYQ 2024-Jun [2] (b) - Practical - 8M - Pg 278 3x ifeni famr LEVELII Tafimre
YW (Application)
PQ 5.5 - PYQ 2024-Sep [5] (b) - Practical - 5M - Pg 280 2x ufani fapr LEVEL I eafimra
E YW (Application)
E PQ 5.1 - PYQ 2019-Jun [2] (b) - Practical - 10M - Pg 273 4x e famir LEVEL Il iRy
= YW (Application)
s PQ 5.3 - MTP 2023-Nov [2] (b) - Practical - 10M - Pg 277 2xifen fapr LEVELII iRy
o YW (Application)
3
g ol
B PQ 5.6 - PYQ 2025-Jan [2] (a) - Practical - 10M - Pg 281 LEVEL Il myr
YW (Application)
PQ 5.7 - RTP 2025-Jan [7] - Practical - --- - Pg 283 5x feni fam LEVEL I niy
YW (Application)

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

fem 6: Property, Plant and Equipment &1 h‘@-l"ﬁﬁ Useful Life & AT (Revision of the
Estimated Useful Life of Property, Plant and Equipment)

P1-C5-U5-T06 - Topic 6: Revision of the Estimated Useful Life of Property, Plant and Equipment

ufosiud 'Revision of the Estimated Useful Life' 3791 %3 lllustration 11 U3: useful life ™3 residual value €t
II °A'S & vi3 €3 milfam Jet 3; *g I €3 gt WDV (residual value WeT &) A4t I€t g7t useful life €3
Efgni Arer J|

e
f&T: residual value M3 useful life € Wfé-wie Ig financial year-end €3 mitftmr st 3; 7t vitet
2dint fsame 3t f&H & change in accounting estimate @ ©JH dd — WDV (g7t depreciable
amount) A4t d€ (REVISED) gt useful life €3 prospectively Barfent e J; fusd At &
depreciation d€ Y3 &d1 farfen Arer|

H34: Afgny depreciation = (Ag <t it 9‘3 WDV - residual value) + At €t gt useful lifel
lllustration 11: machine %6,00,000, SLM, 10-year €&, residual feg; 3 st gmie depreciation
%1,80,000, WDV %4,20,000; &t Hles T H3 MaHs 7 3 5 7S — 98 A 3 depreciation = ¥4,20,000

+ 5 = ¥84,000 p.a.; &€ machines &M tables f&€9 Yafe3 machine T ies Rue 3 ufas' ag
machine €' accumulated depreciation M3 WDV fard|

yuiar (Application)  Yfafan ¥ nifgnm 53 - 1 yms
- IS T H Uar g3: IS 3 Barfen™ depreciation — AT &t i3t €3 WDV — &€t depreciation = (WDV -
residual value)/Rdt J€t gl Higs-fimime, prospectively 3111

= gt machines &M tables I8 a3 (24-24 purchase H3Mi, Hl€s, scrap values): Y313 machine(s) &
ites Bue 3 Ufast I3 machine T accumulated SLM depreciation M3 WDV far |

« T 39 fa f§I change in accounting estimate J --- 3t retrospective adjustment &1, fugs At @
depreciation Y3 &d1 farfen e

PQ 6.1 - PYQ 2025-Sep [2] (a) - Practical - 8M - Pg 285 2x fanir fam LEVEL Il eafimre
YW (Application)

fem 7: Property, Plant and Equipment & Revaluation (Revaluation of Property,
Plant and Equipment)

P1-C5-U5-T07 - Topic 7: Revaluation of Property, Plant and Equipment

ufgsiug 'Revaluation of PPE' 3TaT #73 lllustration 12 U3: revaluation model, 84d €8/J&" €8 revaluation
T Y-8l — Revaluation Surplus 9&™ P&L, reversal 2 fsuH, mi3 g7t useful Iife@% revalued amount €::
mrgrg €3 depreciation|
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féudni

Model: fAF asset &t fair value SIRWAT €a1 &5 HRAT 7T A, BH & revalued amount W€ ¥miE &
accumulated depreciation ™3 impairment €3 feurfenr 7 Aaer 3; gae "33 €3 revalue a3; A
PPE @t i item revalue d2 37 I;_IE'T class (WHOLE CLASS) E:S revalue 3&T BAHT J; revaluation ffx
accounting policy € 9 3, &t &t

&T: Revaluation Surplus & credit (equity f&g fedar) — firem® (EXCEPT) 8H de 34 P&L fEg Ha3T
fe& fan de 3= feg B asset €t UfaST P&L & charge a5t ot & Bse€er J1

at: P&L & charge — fH@m™@ (EXCEPT) BR asset &€t surplus f€9 HEe credit balance € de 3d
Revaluation Surplus & debit &3; fiag &7 fargree P&L €3 J€t I (A3 H&™GT revaluations Bet
M) |

Revaluation 3 ™€ depreciation (lllus. 12): cost 312,00,000, SLM 10 A'S; 3 A& g€ WDV
%8,40,000; 360,000 4T revalue = depreciable amount ¥9,00,000, 74t &t gelt 9 A &t fimre €3
— ¥1,00,000 p.a.

www.scanneradda.com

www.scanneradda.com

Surplus & faUarar: derecognition €3 Revaluation Surplus ffaT Retained Earnings f€9 transfer &3

" Ao J, 1 upward revaluation 'd& €Y depreciation Id H'S transfer 3T 7 Heer I — o et
Profit or Loss I'd1 &di|

www.scanneradda.com

Y@at (Application)  yfafgnr e nifgm™ &3 - 3 YHs
= MfSM™ &3: revaluation T 3t €3 WDV = revaluation € g = &=l depreciable amount; 87 3 ¥miE
depreciation = &t gaH + AUt I€t gt useful life (fAE £10,00,000 SLM 10 A, 4 AT&T ™€ 40,000 8Ud

revalue)|

« g0/t @ fewH g1 &3: upward revaluation — Revaluation Surplus & credit (Ufast P&L fEg uet anft 2@
reversal 83 — P&L & credit); downward — P&L S debit (B8R asset € Ufa® surplus € € 39 - Revaluation
Surplus ?;S debit) |

. f@? Revaluation Surplus balance © fedd ar3d AS'&" revaluations € Mfsm™ g4 --- fardree ufost €1
asset € surplus & set off gt J, fide g fam p&L €3 Jer 31

« o feB: 7 PPE & 8 item revalue 9= 37 Ydt class & revalue I3& &mHt J; revaluation €& accounting
policy €t 9< I, &t &di|
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5 PQ7.1-PYQ 2018-Nov [1] (c) {C} - Practical - 4M - Pg 288 8x ufenir famrr  LEVELII eafimrsT
2 YuIaT (Application)

= PQ 7.2 - MTP 2023-Apr [2] (a) - Practical - 5M - Pg 289 LEVELII TeafimrsT
< l{ﬁ'clT (Application)

K PQ 7.3 - PYQ 2026-Sep [2] (a) - Practical - 10M - Pg 290 LEVEL I

g YW (Application)
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ferr 8: Intangible Assets

P1-C5-U5-T08 - Topic 8: Intangible Assets

Hasy »iard — ge 39 et Y yas adt - ydt f3nrdt =€t agdt

www.scanneradda.com

ufosiud §8U3: intangible assets € UfggmT »3 Bergdet, Ha3T €t 919 Ha3T, 2ud 39 €3 yrust & cost
M3 derecognition|

B
yfgsm: intangible asset f€ identifiable non-monetary asset J, fim & 3f3a gu &df Jer, »3 A ex3t
At AEel & B3ues A s, efmit § fagre €3 <, A yaHd! H3el set St Afer I — fae

streaming/broadcasting rights, airport landing slots, patents, trademarks, copyrights, distribution

www.scanneradda.com

rights, BN A 2 customer contracts, customer data, purchased goodwill, computer software;
intangibles I entities MTUS tangible assets & &4 AH3! g€ AEEMT I (Air India © Y landing

slots) |

&3 M3 cost: H'a3T 3¢ It B! 3 7 (i) identifiable 38 — entity IT assets © '3 &3 faat fem g um
gfedt »iafad B3 fage €3 © Ad, @9 A4, e Aa A €3 H9, (i) enterprise f&H €3 fatisas
(CONTROL) 38 (373 & Ha »3 gfrimt €1 udg 3 H), (iii) 3fEft »rafed &9 probable I, ™3 (iv) cost
IIRUAT BT &8 Hrft AT A; 299 39 €3 Yru3 intangible € cost = purchase price + non-recoverable
import duties/taxes + directly attributable expenditure (fi€ legal fees) - trade discounts ™3 rebates |

Derecognition M3 3B&™: disposal €3 7 7 fam 3fedt nrafad &3 € M™ & = 3 derecognise A137
He’ J — gain/loss = net disposal proceeds - carrying amount, fAH & P&L &9 W3 st J;
tangibles (" 313t €33 & mrarg €3 e €96 depreciate) € 8¢ intangibles & amortise 137 ArET
J — 88 g3 &' J= 31 useful life 10 A& 3 €9 &7 J< €1 g/gaT I, B I3 (purchased goodwill) €t
fies-ime niferfas d Aaet 31

www.scanneradda.com
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ferr 9: Amortisation

P1-C5-U5-T09 - Topic 9: Amortisation

yfamiug 'Intangible Assets' M3 'Amortisation' 3TdT UT%’: intangible assets €t ufgsmr, U3 &t Ja3t, M3
amortisation — 3™ fa® intangible € depreciable amount & €1 €t useful life €3 systematic allocation
(lNustrations 13--14)|

www.scanneradda.com

PO

Amortisation (SM): “the systematic allocation of the depreciable amount of an intangible asset over

www.scanneradda.com

— 128 —




CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

its useful life” — ST€ intangible ¥ depreciation; asset 293 B¢t usgd d< €3 §g de' J; intangible
asset f8x identifiable non-monetary asset I fAH & Sf3x gu &df, »3 A eAsi/AEE 2
B3ures/AusTe, gffmit § fagre 7 Yrmrdt 3e! set St Aier 3

@uraaat: patents, trademarks, copyrights, computer software, purchased goodwill, streaming "3

www.scanneradda.com

broadcasting rights, airport landing rights/slots, theatrical distribution rights, 3 A € customer

contracts, customer datal

&3 Enfi I3t (i) identifiable (24 &13 A HaE €8 &'3), (ii) enterprise € foH €3 fawizas (33 3
Ha W3 gfrmt &t ude da HA), (iii) probable Sfedt »iafad &13, (iv) cost IIRUAT BT I HUSHAT;
cost = purchase price + non-recoverable duties/taxes + directly attributable expenditure (fre legal
fees), W8 trade discounts|

www.scanneradda.com

grgaTet: 88¢ HY3 & Je 31 useful life 10 A 3 €4 &dt (NOT) Hat AEt (10 'S 3 &H contractual
rights = €7 &Mt e €3 amortise d3); third-party Tt Hdle-29&893T A active market & d= 3
residual value fHEd (ZERO) H&t ATE! J; 7t YU © I'& SIRUIT Bdl &' 3M &' J A 3 straight-line
293; fimre w3 fedt & 99 year-end €3 mtfimr a3

lllustrations 13-14: patent cost 28,00,000 + X2,00,000 legal/registration = ¥30,00,000, 10 'S —
£3,00,000 p.a. (registration 2 "4 A& Set £1,50,000); streaming rights ¥18,00,000, 10 A& €73,
S 33 §ME fles WeT d 5 99 H'& — carrying amount $12,60,000 + 5 = ¥2,52,000 p.a.

www.scanneradda.com

HHS (Understanding) dda’ A3 AMSTS - 1 YAS
= amortisation AHS™S: intangible asset € depreciation --- fam intangible Tt depreciable amount (cost WS
residual value) € 81 & useful life €3 systematic allocation, # asset € €33 B¢t §uzgy de €3 g det J1
» EHE M WY ggaTe’: 8% HY3 &' dT 31 useful life 10 'S 3 €9 &' dE € UrdaT; third-party Hdle-
TISHUST 7 active market &7 I€ 31 residual value NIL ¥t 7t 31
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= 7 YU3 T IFG SIAUWIT BT 5B 3M & J HA 31 straight-line method €33; I3 year-end €3 amortisation T
firme w3 fedt &t mitftmr a3

» B39 ?;S intangibles Tt BTgds 58 HAg3 &J: patents, trademarks, copyrights, computer software,

streaming/broadcasting rights, landing slots, purchased goodwill |

www.scanneradda.com

TQ 9.1 - PYQ 2021-Dec [1] (c) (ii) {C} - Descriptive - 4M - Pg 291 LEVEL I MTHTS
HHS (Understanding)

www.scanneradda.com
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wftpfe 6

Bills of Exchange and Promissory Notes

Bills of Exchange and Promissory Notes

19 fenrt - 23 FtET yms - HI33: C

www.scanneradda.com

ICAI g&a Ygm€ls  Level 1 5-20% - Level 1180-95% — feg niftmife: fiais-yars

Level | — T/E M3 A4S 32.0% 62.5 f&d 20 niq

Level Il — Y&iar »3 femsme 68.0% 62.5 f& 42.5 via

www.scanneradda.com

ferr 1: Bills of Exchange

P1-C6-U6-T0O1 - Topic 1: Bills of Exchange

ufasiyg Mt 6 T Section 1 UT%’: bill of exchange &t Ufgsm (fBust faat B33 order), foH Tt nis
fenmsel, 35 faat, endorsement 3 foreign bills of exchange (f3& YEit {9 draw 13 A Ta)|

www.scanneradda.com

PR
yfgsmr (SM): ¥ “instrument in writing containing an unconditional order signed by the maker

directing certain person to pay a certain sum of money only to or to the order of a certain person or

to the bearer of the instrument”; 7@ order E'j Qﬁ TH3=d © );T'tf ym {3t ad feg accept 3T HET I,
3¢ dt fea mfeq bill g2 31

nis fermsret: (1) foust, (2) 3/t @, (3) forfas gaM © 3a13™s T order, (4) faat HI3, (5) forfas
fentast, 87 € order AT bearer & 31374, (6) friA fag & order &3 farvT 81 28 1376 Bet accept
a3, (7) At stamp T (demand '3 FA3TSHT bills 3 22), (8) 21 € A& currency €9 FaETsdar

f3& fagt: drawer (order < @& — creditor/seller), drawee 1 TH3YS dde dt acceptor 8 AT J,
w3 payee (frmr ?:5 EGIEKe) ﬁE‘f 3); drawer M3 payee f8a fenia3t I 7ae I (CAN); cheque &1 It bill
endorsement It 381 JeT I

Liability: 2! liability acceptor € 3; ? €9 39136 &' & 31 holder fan & fugs endorser A drawer 3
EHS Jd AT J1

Foreign bill: ¥ 21 f&g draw 3" ni3 gﬁ o €9 FIBSHAT (Sec. 12, Negotiable Instruments Act:
inland &1, 8T A instruments foreign I&); ™ 33 '3 TRIPLICATE {9 draw &i37 A7er J, gda 3t
2ydt 3t Aet I — fEa Y3t '3 3913 I &S gt 9ad J Al I |
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Te (Remembering) TSI @€ & - 1 YAS
» gug fsde @&t ufgsm™: 'an instrument in writing containing an unconditional order, signed by the maker,

directing a certain person to pay a certain sum of money only to, or to the order of, a certain person or to

the bearer of the instrument' — feg yfggmr feg ot English weet fég fsa|

» fagt: Drawer (order 8 8T, m™ 39 '3 creditor/seller), Drawee/Acceptor (fAF '3 bill draw JeT J; TH3YS
J3d acceptor 5T J), Payee (fHH & 1376 der J); drawer 3 payee &S fenast 3 Hae as|

« fenmsel gdidu ad: fgudt, 3ty e, forfgs gan @ 393G © order, st wI3, forfas
%hﬁﬁ/order/bearer?ﬂjm, drawee 8 accept 3T, At stamp €& (demand T billsgg_d), @?;Tﬁ
currencyﬁggaﬁ"?i@?ﬂl

He#! liability acceptor € J; 8H € default 3 '3 holder U8 endorsers At drawer 3 7% dd AT J

www.scanneradda.com

www.scanneradda.com
| |

TQ1.1- MTP 2025-Jan 52 [6] (b) (i) - Short Note - 2.5M - Pg 295 10xfeny LEVELI
fape W< (Remembering)

fem 2: Promissory Notes

P1-C6-U6-T02 - Topic 2: Promissory Notes

yfasi yg Section 2 L@: promissory note & U8 (maker 28 TH3Y3 13" f&at HI3 undertaking), feq
it famirgt feRmset M3 specimen format |

www.scanneradda.com

P
yfgsmr (SM): “an instrument in writing, not being a bank note or currency note containing an

unconditional undertaking signed by the maker to pay a certain sum of money only to or to the order
of a certain person”; RBI Act T Section 31(2) ™GH'd promissory note ?;S bearer ?;S QBB"?S!?IET &t

g 77 HaeT (CANNOT) |

Essentials (11 fermsret My fE9): {843t 3913's T AUHE PROMISE — 9E8 Jdn § HaST note &dt;
fast 593 — “I promise to pay 350,000 as soon as | can” M@dr J; femfg3 gad — “%50,000 plus all
fine” WAl J; maker M3 payee ¢ fGHIIS; maker @ TH3YS; HJt stamp; &St currency 9
FIABEUAT; bearer ?;S FABEUI S|

SAIT3HA UY: fT bank note AT currency note &dt 3, W3 for B¢t et acceptance B3t &dt (NO) —
debtor »ry Tt for § g8 mi3 TH3H3 JdeT J|
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www.scanneradda.com

HHS (Understanding) dda’ A3 AMSTS - 1 YAS
= True/False A™: promissory note & bearer & FASTGHAT &dl G AT HIE™ (CANNOT) -- RBI Act &
Section 31(2) fer T Hadt adw I ('payable to bearer' I8 FALSE J) |

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

» Hgdl 33 I AN3 AHSTE: AUHE faeT HI3 promise (3E8 JIHT HEST note &f; 'as soon as | can' IS
3), forfas ga, foafg3 maker M3 payee, THIY3 M3 stamp 5

= BAIBHE WY & Jd: f8T bank note A currency note &df, M3 fer Bt 3t acceptance B3t &dt (NO)

(debtor Mmy g="6T" J) |
TQ 2.1-PYQ2024-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 295 3x fgny LEVELI WS
forr FHS (Understanding)

femr 3: Bill of Exchange ™3 Promissory Note f&g »i3d (Differences - Bill of Exchange

and Promissory Note)

P1-C6-U6-T03 - Topic 3: Differences - Bill of Exchange and Promissory Note

ufasiud Section 3 € 3B&T table T MTE &3: order §&™ promise, fag’ €1 farest, 3913 de adw I,
draw & dde" I, drawer M3 payee €' {3 feniast 3, liability © 3™, conditional acceptance, notice of

dishonour ™3 noting/protest |

it

HS 33 bill f£9 drawee & FIT3G Bl creditor € ORDER Je' J; note f€9 debtor & ™St PROMISE

Jer J — gt Ig ¥i3d fen 3 feaser J1
Bill of Exchange
¥ forfas g meT 996 © order Je7 3
My 33 €3 3 parties: drawer, drawee, payee
Creditor draw S3e" J; acceptor W< gdeT I

Drawer M3 payee &g fenast I Hae I8

Drawer © liability secondary ™3 conditional
(fr9g acceptor © default 3 €3)

Conditionally accept 13T A" AAET J; notice of
dishonour 27 &+t &

Dishonour d& €3 noting M3 protest Bt

Promissory Note

fHag meT 53 T promise JTT I

2 parties: maker ™3 payee

Debtor 8’5@? J; maker e adeT 3

Maker M3 payee f&d feniast adf I Hae

Maker €t liability primary ™3 absolute

Conditionally &dt g=fen™ 77 HATT; notice of
dishonour € 83 &df

Noting ™3 protest € 33 &dt
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HHS (Understanding) dda’ A3 AMSTS - 2 YiS

= True/False: bill --- drawer M3 payee f3 fenia3t I Hai® I& (MAY); promissory note --- maker M3 payee f&a
&dt I AR (CANNOT) (8% d8s & mH A: U3 d faa3T instrument faat €t fEagusT <t feamas féer 9)1

» 9™ SIS WdT TRUE J8: bill € 391375 ACCEPTOR &deT d ACfd promissory note €7 391375 MAKER Jde"
ﬁ; bill creditor draw dd<r ﬁ, note debtor 8’5"@?’ 3l

= Liability & »33 AHST8: bill '3 drawer &1 liability 3ie ™3 7331 J; note '3 maker €1 liability Hes! »i3 Yas
3

www.scanneradda.com

£
E » II& T THS BEt dd M33: bill f&9 order (3 fadf), note f€9 promise (2 fad); notice of dishonour M3
;é noting/protest A bills Tt BITT; 3ES bill It conditionally accept i3 AT Haer 31
: TQ3.1-PYQ2019-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 296 3xfeny LEVELI MTHTS
2 for HHS (Understanding)
TQ 3.2 - PYQ 2024-Jun [1] (a) (iv) {C} - True/False - 2M - Pg 296 2xxifenyr LEVELI WMTHTS
fare HHS (Understanding)

fer 4: Bills of Exchange ™3 Promissory Notes " BY4'-f8@a™H (Record of Bills of
Exchange and Promissory Notes)

P1-C6-U6-T04 - Topic 4: Record of Bills of Exchange and Promissory Notes

www.scanneradda.com

ufgst yg  Section 4 €7 Migme J3: Bills Receivable (asset) §&™ Bills Payable (liability), bill fH&e Tt
journal entries, holder T f3& fed®y (retain, endorse, discount), M3 Jdd fea®y I5 honour M3

dishonour|

P
TJaNad&: promissory note AT accepted bill YRY3 ddo T (RECEIVING) fag asset €37 et & —

Bills Receivable (Dr. Bills Receivable / Cr. Drawee or Maker); note 7't d& &t 7 bill accept IS
=8t fag liability €30 ad<t I — Bills Payablel

Holder ® f3& feasu: (i) maturity 3 retain — dg ast entry &dt; honour d< '3 Dr. Bank / Cr. Bills
Receivable; (ii) creditor Z E:S endorse — Dr. Z / Cr. Bills Receivable, M3 honour '3 3t entry &d; (iii)

bank 3 discount — Dr. Bank (4”43 net 3&H), Dr. Discount / Cr. Bills Receivable, #3 honour '3 3€t
entry adtl

Dishonour: IHH™ drawee/maker & debit &3 (8 H3 fferd J); credit for '3 fsgsa 3 fa bill fag At —
retain 137 37 Bills Receivable, endorse S13T 3 Creditor's account, discount Si3T 37 Bank|

Endorsement 97dt discharge: "™t acceptance § & et fan Ig fag €t acceptance endorse daa
ga8 — Dr. Bills Payable / Cr. Bills Receivable (Katrak €3 Patel ?S]%?ﬂ 5,000 Tt acceptance Mody
Tt acceptance 878 FAEET); accounts 96 3 Ufasst aim Yar ad fa 3HT fart @it (WHOSE) books fsy
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JJ 31

yuiar (Application)  Yfafan & mifgnim 53 — fer Hrage &g &t yas ot
= Holder 2 f3& feamyt © mifswi™ 3: retain (maturity 38 a€t entry &d1), endorse (Dr Endorsee, Cr Bills
Receivable), discount (Dr Bank net 3d&H &', Dr Discount, Cr Bills Receivable) |

www.scanneradda.com

= Dishonour entries: IHHT drawee ?;S debit &3; credit Bills Receivable (A retain &137), creditor (7 endorse a137)
7 Bank (R discount &137)1

= fom d9 fag &t acceptance endorse Sda MUt acceptance © fsued © mfgm™ &3: Dr Bills Payable, Cr Bills
Receivable (fi@ Katrak 2% Mody € acceptance & Patel T bill gaeI) |

= HI narrations {88 m3 drawer 3 drawee E" books 24d 38 --- 8g3 Yis s fa (ONE) fag Eh
books &9 journal entries Yg< I&|

www.scanneradda.com

fer 5: Term of a Bill

P1-C6-U6-T0O5 - Topic 5: Term of a Bill

Hasy Mg — ge 39 38t Yifem yas &t - yat fomral set agat

www.scanneradda.com

ufasiug §5 U3: bill € fimire, »13 after-sight 3 after-date bills f£9 term o< 3 5g der |

Bt
Term: bill of exchange T term faR €t fimie T 3 Hae™ I Ug ™ 33 '3 bill &1 3731 3 90 fest 3 g &df
der; A< bill AFTER SIGHT draw St3T A7eT 3 31 term “sighting” €1 3td1d 7€ bill accept d< €1 3dtd 3 5g
Jer J, ASfd AFTER DATE draw &3 bill € term bill draw J3& € 3t 3 98 J|
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ferr 6: Expiry / Due Date of a Bill

P1-C6-U6-T06 - Topic 6: Expiry / Due Date of a Bill

Hasy Mg — g 349 3et Yifem yas &dt - yat famral set agat

www.scanneradda.com

ufgsiug §6 U3 (§7 Days of Grace AH3): €9 36 fAH fes term ¥3H Jer I

s
Due date: fid 3/t E:S bill € term ¥3H g7 I, QHEZS “Expiry/Due Date of the bill” AfJe I&; demand 3
femrer fon d9 3g7 FA3GWAT TG instrument BH 3 E™FE three days of grace € dae™d J|

www.scanneradda.com
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fem 7: Days of Grace
P1-C6-U6-T07 - Topic 7: Days of Grace

ufgst u§  Sections 5--10 & MfMAES J3: term of a bill, expiry/due date, three days of grace, date of
maturity, ™3 bills at sight §&™ bills after datel

www.scanneradda.com

P
fswH (SM): “Every instrument payable otherwise than on demand is entitled to three days of

grace”; date of maturity = expiry/due date + 3 days of grace|l

Grace 3 f&&T Miy=™a: on demand, at sight 7 on presentment 33T3'&WaT TR instruments grace days
3 f8&" mature g2 IS (“at sight” M3 “presentment” T Mdg on demand 3); fomfa3 (SPECIFIC) 3/l
& a3aUaT bill 4 time instrument I »3 8H § 3 days H&e I& (DOES) |

Bill at sight E&™ bill after date: at sight — 3313'& € AHT €3 &dt, far €t presentation '3 demand
€73 3aE®UdI, grace &dT; after date — time instrument (femfa3 fire gmie, forfas fes, after
sight, T forfas 39 '3 Tuds =t wear '3 QHH?SQET), grace days 13 A I5; cheque IR on
demand Je7 3, a% time instrument &dT |

www.scanneradda.com

www.scanneradda.com

M3 (Understanding) adat IIS AHSTS - 1 YIS

» IS AN3 fseM: demand 3 fesrer foam da BQT FIBEUAT IJ instrument Eii f3& (THREE) days of grace &=
J&; maturity date = due/expiry date + 3 days of gracel

* True/False 7S: fsHfa3 (SPECIFIC) 3/t ?;S FIBEHAT bill ?;S 2} days of grace fH&= IS --- grace days e85
demand/at sight/on presentment '3 FIBEWAT instruments Bt &t e (fFH B 'specific due date
excludes grace days' FALSE 3)I
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= bill at sight (AT ©3F &df, demand '3 FI3aUAT, grace days &d1) & bill after date/after sight (time
instrument, grace days 13 e &) 3 29 aJ|

TQ7.1-PYQ 2022-May [1] (a) (iii) {C} - True/False - 2M - Pg 297 LEVEL I WTH'S
HHS (Understanding)

www.scanneradda.com

ferr 8: Date of Maturity of Bill

P1-C6-U6-T08 - Topic 8: Date of Maturity of Bill

Hasy »iard — ge 39 3et Y yas adt - ydt f3nrdt =€t agat

ufgsiuyg §8 Ll%: due date f&9 three days of grace A3&", M3 for © npuE=|

www.scanneradda.com
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feudmi

Maturity: expiry/due date f€9 three days of grace 13 & fH&l 3T date of maturity 3 — Ig
promissory note T bill of exchange €7 fea 3 3t feas mature Jer d fAn fes €7 saEswar S
fam 3, fHe™® (EXCEPT) Ae 89 (i) on demand, (ii) at sight, 7 (iii) on presentment Wﬁﬁ?ﬂ Riuty
famr 32 (f‘E‘c‘ji et grace days LRIl

www.scanneradda.com

femr 9: Bill at Sight

P1-C6-U6-T09 - Topic 9: Bill at Sight

Hasy »ad — ge 39 38t Y yas &t - ydt f3nrdt =€t agat

www.scanneradda.com

ufosiug §9 U3: 89 demand instruments fAg f€9 o136 & AW Tad &dt e

feught

Bill at sight: €3 instrument fim f€9 913" T 3t A4 Tan &dT (NO); A< et AHT & Sffm 9= At on
demand, at sight 7" on presentment SATSUAT BT I2 31 note/bill demand '3 FIFSWAT I (“at
sight” M3 “presentment” T MdJg on demand) — maturity faTes Bt days of grace &dt A 7e, M3
M instrument fom € M 393'& St U S13T 77 HAE' J; cheque IHHT on demand 3ABSWaT 3

www.scanneradda.com

fewr 10: Bill after Date

P1-C6-U6-T10 - Topic 10: Bill after Date

Hasy »iad — g< 3 38t Y yas &t - ydt f3nrdt =€t agat
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yfasiug §10 U%: time instruments ™3 after sight € MdH; stale cheques g9 feusti

féudmi

Bill after date: €T instrument fiH f€9 39137 T AT T©3A J (IS) — note/bill time instrument I A€ €7
(a) fomfas fime amie, (b) forfas fes, (o) after sight, 7 (d) forfas 39 '3 Tuds 2@t weaT de '3
FABEUAT de; “after sight” T "Jg J sight BT presentment 3 T (promissory note) T
acceptance H' non-acceptance et noting/protest 3 g (bill of exchange)|

Cheque: cheque time instrument &dt d HaeT fa@fd 8g IAH on demand 3I3aWaT & — €3 post-
dated & HET 3, M3 €1 €t 319 3 90 fest & 2u3T get 3, fAd 3 gmie 8 void “Stale Cheque” & AieT

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

J fAn & bank honour &dt a3ar|

femr 11: Bill € Due Date fa@ farate (How to Calculate Due Date of a Bill)

P1-C6-U6-T11 - Topic 11: How to Calculate Due Date of a Bill

ufgsiud Due dates faTes €73 Section 11 € table T »iftms d3: forfas fes, ER Hdlfon amie, €R fest
gme (bill T 3T 83 ) FIBEUAT bills, M3 8¢t © faw; fas fe€ fa 'after sight' acceptance 3 ™3
'after date' draw & €t 3/t 3 farfemT Aier I

feudmi

IIES g S (a)%?ﬁﬁé@ﬂ@ﬁﬁﬁe@ﬁmduedateﬁ; (b) date 3 TR Hdlfen gmiE -
term BH HJI& & mgHdt fes ¥3H der 3, w3 A wigh'd! fes & = 3t Hdld & minddt fes (31Jan § 3
monthsEEﬂE’HBtlB’BﬁBTbill—)graceFrﬁs’dueS May); (c) date 3 €R fea g - bill ft 3dH 23 &
(EXCLUDING) fea 131

gl ® f&@M: due date public holiday '3 M= — fUg3™ (PRECEDING) business day due date J;
MHIHH/MISE Bt — M (NEXT) fes|

After sight §&™ after date: AFTER SIGHT bill € term acceptance €1 37ty 3 5g der J, AFTER DATE
bill € draw d3& & 31ty 3 — fAE 1.1.2022 ¥ 3 months after sight 8T bill, 6.1.2022 & accept
Jfen, 9.4.2022 & mature Jer J|

M3 (Understanding) a3at A3 AMSTS - 2 YIS
» IS ANS THS 8 8l © f&WH: due date PUBLIC holiday '3 M= — fUg®T (PRECEDING) business day (ffH
Bl 'next working day' FALSE 3); MHIHHI/MIad st — MasT (NEXT) fes|

» Hdtfentt T fse: term HI1S © migATat fas ¥3H Jer 3; migAdt fes &' de 3t 87 Hdts = mimydt fes (31 Jan
T 3 months & bill = grace A3 due 3 May)|

= Red-Ink interest (average due date Heds 3 True/False): A< bill € due date account E€ Jd& ot 39T 3
g™ (AFTER) M2, 3 due date 3 closing date 3d €7 interest red ink &g f&d & wetfemT (DEDUCTED) AeT 3

TQ 11.2 - RTP 2025-Jan [1] (vi) - True/False - --- - Pg 297 LEVEL | MTHTS
HHS (Understanding)
TQ 11.1 - MTP 2023-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 297 LEVEL | eafiprrs

HH3 (Understanding)

— 137 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

fer 12: Noting Charges

P1-C6-U6-T12 - Topic 12: Noting Charges

ufgsiud Section 12 € MfAE d3: dishonour 38 M3 a9 FETMUS 336 &9 Notary Public € 3fiar, 81
ot fee T noting charges, dishonour Bl fileg fug 3 @?j’ ot ?:');IB'T 3 bill retain, endorse AT discount
J< &t Ha3 €9 entries|

S
Short note: dishonour €' 38 »3 I/ds HETYS IJ& Bt bill Notary Public § fd3T /eI # 8H § a13'®
Bel UH Ige' I, M3 dishonour IS '3 38 SdaT AN note I bill EUH dder J; BH € 2t fee &
NOTING CHARGES &fde s, 7 dishonour €t friHe'd fagd (drawee) 3 EHSSWaT a1

Entries (bill $1,000, charges $10): retain (13" — Dr. Y (drawee) 1,010 / Cr. Bills Receivable 1,000, Cr.
Bank 10; Z & endorse a137 fAH & charges f&3 — Dr. Y 1,010 / Cr. Z 1,010; discount &137 — Dr. Y

1,010/ Cr. Bank 1,010; drawee & THHT (ALWAYS) bill € gaH A noting charges &8 debit 137 Aer
3

Cheque € ge8 withdrawal: fig gmie f&9 endorsee 215 EGIEKS) 13T 772, Dr. Endorsee / Cr. Bank —
Katrak: Gupta €' endorse 137 4,000 T bill dishonour IfEMT, Mehta & 20 noting f@3 > Dr. Gupta
4,020 / Cr. Mehta 4,020, f&g Dr. Mehta 4,020 / Cr. Bank 4,0201

Te (Remembering) TSI @€ &I - 1 YAS

= Short note € &d3: dishonour I '3 bill Notary Public & f&37 AeT 3 # €7 & U dde' J, dishonour & 38 m3
J'd note AJET I M3 noting charges a™d 221 fee BT J; &g gaH dishonour B¢t fiea fag (drawee) 3+
THBSUT J1

TQ 12.1 - RTP 2022-May [20] (i) - Short Note - --- - Pg 298 4x ffeni fapsr  LEVELI MHS
e (Remembering)

ywiar (Application)  Yfafan & mifgmm 33 - 1 yms
= Entries: drawee ?;S I bill & g FD;]T (PLUS) noting charges & debit S137 7T 3; credit Bills Receivable /
endorsee / Bank Eii e 3, for migHra 1 bill fam 3% Ht M3 charges fam & &3

= Endorse 913 bill @ HHS " MfSw™H 3 endorsee noting charges féer J - Dr Drawee (daM + charges), Cr
Endorsee; 7 bill cheque © 828 2H f&™ A2, 3t Dr Endorsee, Cr Bank|

= GST N3 feadt );‘IJ'PS &3 discount 13 bill @ dishonour € nfg™™ Sg (fﬂ% goods ¥25,000 + IGST 18%, e bills,

& noting charges A3 dishonour) - dishonour &% gl?ﬂ I M3 charges drawee & account f&ég H3 nr
e Il
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PQ 12.1 - RTP 2025-Jan [8] - Practical - --- - Pg 298 3x ufamt famir LEVEL I YT
YW (Application)

fewr 13: Renewal of Bill

P1-C6-U6-T13 - Topic 13: Renewal of Bill

ufgsiud Section 13 T Mt &3: Ya'e bill € Ieaft, 2amet arelt fimime T interest, "3 &2 bill S gar & 36
HHB (a3 €t &d1 i3 / interest cash f&g f&37 / part payment), lllustration 2 A3

www.scanneradda.com

S
Short note: 3I3'S &' Jd ASE T acceptor AHT 2078 T 9&3t daer 3 3 ge8 &9 =uret fime
(432 bill & maturity 3 H3fe3 fauerd € 3/t 39) T interest AfgS et AfaW3 Jer J; Yare bill I€
313 7eT I — entries f98aS dishonour a1 — M3 &2 bill draw 3T AT 31

www.scanneradda.com

&< bill & gaM: (i) drawee I3 &1 feer - HS IaH + T8 T interest; (ii) drawee interest cash f&g féer
R 1o H& JaH; (iii) drawee part payment Sde" 3 - & f&37 balance + ©H balance '3 gt fime
' interest|

Entry @4 (drawer € books): Dr. Drawee / Cr. Bills Receivable (4a™=" bill d€); Dr. Drawee / Cr.
Interest; &g Dr. Bills Receivable (&2 bill) M3 Dr. Cash (€t interest/part payment) / Cr. Drawee;
drawee f&H € 8% QU Bills Payable, Interest M3 Cash &8 fsder J1

www.scanneradda.com

lllustration 2: Pritam €T ¥1,06,000 T f3& W™ €7 bill 2 months Bt renew 13T, interest 9% p.a.=
1,590 333 cash f&g f&3 > &= bill 3= £1,06,000 T, due date '3 FIF'S dfemT|

T (Remembering) TSI T a3 - 1 YHS

= Short note: renewal = drawee €1 863t '3’96‘"3 bill € geaft 3 =ardt fipre Bt &2 bill draw JddaT, i fég
Y32 bill T maturity 3 Hafe3 foued 38 T interest HHS; accommodation bill 3% 3B&T dd (BUd BEt
&1, finance AeT8S Bt draw 13|

= &% bill € FaM: (i) drawee g3 adf féer - yd St g + interest; (ii) interest cash fég f&37 —» Je5 yd P
Ja; (iii) part payment — & f&37 balance + 8 balance '3 interest |
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TQ 13.1 - MTP 2024-Apr [6] (Or) (b) - Short Note - 5M - Pg 300 LEVEL | WHS
e (Remembering)
Y@aT (Application)  yfafgnr e nifsm™ &3 - 2 Y
= MfIM™H BEt entry FH: YJ'<e bill Je J9 (Dr Drawee, Cr Bills Receivable/B P QBETFETHT), interest €9H ad
(drawer T books €9 Dr Drawee / Cr Interest), balance + interest Bl &< bill draw I3 |

= Discount g13/collection T8 bill @ renewal T MfsM™ J3: collection et 31 bill @ renewal A dishonour
'3, &€ bill draw 83& 3 Ufast Bank/Bills for Collection It gae! 56|

www.scanneradda.com
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» fods fam 2 yast & wifsm™ a3 (249-24 3didi/usances € Jet bills € & ffa st bill), ada '3 €7 <t

£
5 maturity 3 fouerd € 37 3 interest faree 32|
PQ 13.2 - MTP 2023-Nov [3] (b) - Practical - 5M - Pg 302 LEVEL Il eafiprrsT
s 1«_[ﬁ'clT (Application)
3
g o
PQ 13.1 - PYQ 2021-Dec [3] (a) - Practical - 10M - Pg 300 LEVELII myr
YW (Application)
:
. femr 14: Retirement of Bills of Exchange & Rebate
-'E P1-C6-U6-T14 - Topic 14: Retirement of Bills of Exchange & Rebate
§ yfgst yg Section 14 M3 lllustration 3 T MRS J3: retirement T MJdg J acceptor maturity 3 Ufgst
: FIBS aITT I M3 ’*I'clT"Q IS B rebate/discount BT I; rebate acceptor T income M3 payee T
H
expense J|
PO

Short note: AY acceptor a8 maturity 3 It Ufd&t 2 €3 I 37 89 payee § Ufos ga3s &g féer I
i3 gt gfdet fimime et »aT8 Fa13'6 € rebate/interest/discount &€ J; rebate = bill € g x rate
x gt Hal& + 121

&3 fan & rebate acceptor (drawee) € INCOME »13 payee (drawer) € EXPENSE J — feg mar€§
IS T YFtes I, for Bet “discount on retirement is a gain for the drawee” TRUE 31

www.scanneradda.com

Entries: drawer @ books — Dr. Bank (net), Dr. Rebate on Bills (or Interest/Discount) / Cr. Bills
Receivable; acceptor @Mt books — Dr. Bills Payable / Cr. Bank (net), Cr. Rebate Income

(Interest/Discount)|
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lllustration 3: Bhavika MMt 5,00,000 €1 acceptance maturity 3 8 HdtaT ufast 12% p.a. rebate '3
retire d3€! J — rebate 35,000, bank ¥4,95,000; HHT3 YH®: rebate e gdt gfdet fimme set fid3
rate '3 far&|

Te (Remembering) TSI @€ & - 1 YAS
= Short note: i acceptor a8 maturity 3 Ufgst €9 €3 d< 3t §g Ufas Fa3'6 F9a gt gfdet imme Bet
rebate (interest/discount) &€T I; rebate = bill € I x rate x gt Hld/121

www.scanneradda.com

TQ 14.2 - RTP 2026-May [18] (5) - Short Note - 2.5M - Pg 304 9x ufeni LEVEL I WTH'S
far W (Remembering)

www.scanneradda.com
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HHS (Understanding) dda’ A3 AMSTS - 1 YAS

= True/False: 'discount at the time of retirement is a gain for the drawee' --- TRUE; rebate drawee/acceptor &t
income M3 payee/drawer € expense & ("rl?l'l"'g FIBE T qBﬂag) I

TQ 14.1 - RTP 2026-May [1] (f) - True/False - --- - Pg 304 13x ifeny fapsr  LEVELI MHS
HAHS (Understanding)
ywar (Application)  Yfafan & mifgnim a3 — for Hirage fég aet yas &t
= Drawer ¥ entry: Dr Bank (net), Dr Rebate/Discount, Cr Bills Receivable; drawee € entry: Dr Bills Payable,

Cr Bank (net), Cr Rebate/Discount Incomel

. ﬁmt{wwh{%nmaéﬁﬁgs bills rebate & retire Je I& M3 &= maturity '3 9a8/renew a3 Ae I&
- rebate 3 gt gfdet fimre Bet 83 rate '3 far|

ferr 15: Insolvency

P1-C6-U6-T15 - Topic 15: Insolvency

yfgst yg  Section 15 M3 lllustrations 7--8 T MfaMa &3: insolvency < '3 acceptance ?;S dishonoured
Hient 77eT J; estate 3 &t IaHT ©ar I9a gt § bad debts &1 write off 13T AET J (drawee W €t
IS Deficiency Account f&9 credit adeT )|

PP
fsT: insolvency T 38 J drawee MU liabilities &dT gar AT, for Bt €7 & acceptances
DISHONOURED Y&t et g — Ufast dishonour entry U™S: Dr. Drawee / Cr. Bills Receivable (R
a% ), Cr. Bank (7 discount at37), Cr. Endorsee (R endorse S137) |

E‘g&ﬂ M3 write-off: estate 3 Ejl-r@ fI2 x paise i< '3 — Dr. Bank (€98 ddH), Dr. Bad Debts
(balance) / Cr. Drawee; E);Rﬂ?rl% bad debts Adt fares et Ufast insolvent T personal account f8mg
Crll

Drawee T books: 7 I €7 MHIad & ga Hae' 8J DEFICIENCY ACCOUNT f€9 credit it
et & — Dr. Drawer / Cr. Bank (gu® fig f&3 paise), Cr. Deficiency A/cl

lllustration 8 &t: Rita T £1,00,000 T bill 99,000 f&€9 discount S13™; renewal '3 50,000 cash +
interest 31,500 (50,000 & balance '3 12% p.a. x 3 months) fH& M3 50,000 T &7 bill draw 13T
Rita insolvent = dishonour entry, f&g 40% €HS ¥20,000 M3 Bad Debts 330,000

ywiar (Application)  Yfafan & mifgmm 53 - 5 yms
» Udt gas et fimrdt B3t bill draw — bank 38 discount — renewal 853t (3% cash + €3 % '3 interest +
balance &€l &€t bill) = drawee insolvent = dishonour entry = ENQ fI2 x paise YRI3 — balance Eii bad
debts & write off|
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= Insolvency '3 yfgst dishonour entry UG (Dr Drawee, Cr Bank A discount &137 / Bills Receivable 7 3% 3),
feg €98 fdR &% Dr Bank #13 balance & Dr Bad Debts|

= Renewal '3 interest €0 €1 fiiTe BT o™ (OUTSTANDING) balance '3 Sarfen Aier d (fAe o' fa3 for
'3 3 months €t 12% p.a.) -- & bill draw 93 3 Ufast feA § drawee 2 account &8 A3

] E);I?ﬂ 3 bad debts Al faTes B¢t insolvent &7 personal account f3n'g 93; drawee T books feg &' f&t
JaH Deficiency Account f€9 credit It J1

www.scanneradda.com

£
s PQ 15.1- PYQ 2019-Jun [3] (b) - Practical - 5M - Pg 305 4x ffigny famr  LEVELII wafimirsT
= YuaT (Application)
E PQ 15.3 - RTP 2024-Sep [8] - Practical - --- - Pg 307 5x tifeni famr LEVELII TafimmeT
© YW (Application)
z
Z PQ 15.4 - PYQ 2025-Jan [5] (b) (i) - Practical - 5M - Pg 309 LEVEL wafimre
YW (Application)
PQ 15.5 - PYQ 2025-Sep [5] (a) (Or) (ii) - Practical - 5M - Pg 310 LEVEL Il wafimre
YW (Application)
PQ 15.2 - RTP 2023-Dec [8] - Practical - --- - Pg 306 9x ufani famir LEVEL Il
YW (Application)

ferr 16: Accommodation Bills

P1-C6-U6-T16 - Topic 16: Accommodation Bills

yfasiug Section 16 M3 lllustrations 9--10 T Mfies J3: TUT Bt T, MrUHT ﬁnancingBE"T draw 13 bills
- Yy3 I M3 discounting charges AfaH3 »igu™3 f€9 €3 A'e g6, M3 due date '3 gt fegara ga 3+t
et 3

www.scanneradda.com

PR
HaSBU: trade bills & € WAS ¥dte/fead! § finance 3% I&; accommodation bills 8dt fedt aes
féx A 22t fagt et RAISE FINANCE S36 St 2938 6 — bill discount I3a Yru3 g mrurt Afawst
&% 31 7t I; entries M™ bills 2791 It 96, &% fagt fegdrg remittances M3 AST discount |

€8 ¥ fHUi3: discounting charges fagt 2:5 €7 (SAME) mMiau3 &9 Afge d=at fan f&g discount 3 Y3
JoH 231 /et J; due date '3 acceptor gt fag & fdH & A bill € FI3'® dder J|

Due date '3 WHE@S3": H drawer WS fJHT &7 3H HA 3T drawee 8H '3 € bill draw IJe" d m3 Ufas
& honour 3% B¢l B8R & discount dgeT8er J; AT discount 3t gaH m3 Ufa@ bill 3ada S B w3 2
g '3 Efgnr /e J|

lllustration 10: X €Y '3 30,000 7 bill 328,800 &9 discount, Y& 9,600 37 (Y & £10,000 debit, fiA
&9 400 discount fdAT = fEg-f3amel); MAES3" '3 Y 342,000 T bill draw da 40,110 &9 discount
JdeT I, 36,740 3T J; X insolvent, estate gxré fIg 50 paise feet 3 — X & &3 14,000 Deficiency
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A/c f&9 credit 37 J, Y 314,000 Bad Debts 21 write off I3 J|

M3 (Understanding) a3a’ A3 AMSTS - 1 YIS
= Trade bill 8™ accommodation bill: trade bill fifg v € nAs feadt EJ”E"T 3 (consideration ﬁﬂ‘t’);
accommodation bill f&&t o @UTaa transaction € f¥a/de fagt Set €3 g8 Bet draw Je J; accounting
entries QEﬂ JA, B8 remittances M3 AR discount M entries|

» €3 T U3 ANSTE: discounting charges faat 87 (SAME) mau3 &g Afden g fam f€9 discount 3 Y3
JaH €3t et J1

TQ 16.1 - RTP 2023-Jun [20] (ii) - Short Note - --- - Pg 312 5x ffini fapr LEVELI WTH'S
HHS (Understanding)
femdwe (Analysis) fHgs iafat €3 A a3 - 2 yis

= MrJHT accommodation 1{%5’83@: bill discount (q@é discount rate &< &3), I{RBEJBD-IE"TQHE (fAg drawer
nryet fIAT 39 Q& gt 3reT J), M3 934 fag € account H& IS + MGUT3 discount et 2 3|

= Due date '3 WHSS3T 5 N HIS: drawer ISH &d1 31 Ao, foH B¢t drawee (A7 drawer) " (SECOND)
bill draw daeT I 1t Ufas E:S honour d& &t discount Je J; g discount Jda fag ?;S S B3 Mg €3;
frfa &3 I2 insolvency m3 ind 20! 3 uds (fAe 7/J %1,80,000 € bill 21,72,800 &9 discount, ¥57,600
37 = fea-f3aret fam)|

PQ 16.1 - PYQ 2025-May [5] (b) (i) - Practical - 2.5M - Pg 313 2x ffenyr LEVELII Tafimrs
faro femsHE (Analysis)
PQ 16.2 - PYQ 2026-Jan [5] (a) (Or) (ii) - Practical - 5M - Pg 314 7xufgnyr  LEVELII eafimre
o femsHE (Analysis)

fewr 17: Bills of Collection

P1-C6-U6-T17 - Topic 17: Bills of Collection

Hasy »iard — ge 39 et Yt yas adt - ydt f3nrdt =€t agdt

ufosi ug  §17 U3: HIf3 fag®s mi3 maturity '3 EH& Set bank & 37 bills, »3 86T €t f35 journal

entries|

P
WJH: bill-holder HSRtm™ &t bill M~US bank & fer gefes & 37 Aae' J fa 89 for & maturity 3
Ja »13 81 379ty & e9s dd — f&g “Bill sent for collection” I, discounting &dt (NOT), fagfa bank
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client & 38 €< credit féer I 7 ga »Hs &9 29% J A=l

Entries: SAS '3 — Dr. Bills for Collection A/c / Cr. Bills Receivable A/c; @H&t '3 — Dr. Bank A/c / Cr.
Bills for Collection A/c; dishonour '3 — Dr. Drawee's A/c (fA 3 bill fHf@nim /) / Cr. Bills for Collection
A/cl

www.scanneradda.com

fem 18: Bills Receivable and Bills Payable Books

P1-C6-U6-T18 - Topic 18: Bills Receivable and Bills Payable Books

Hasy »irgrd — g 3 38t Yt yas adt - ydt f3nrdt =€t agat

www.scanneradda.com

ufgsiug §18 U3: bills €t day books #13 8T € ruled formsi

féudmi

H3™: bills receivable M3 bills payable books €3 journals (Day Books) & & B/R M3 B/P € 2ds AH ©
M {29 Tar ageft I — bill 3-2< 31 farest €T d< '3 Afeuas; fena31ars debtors/creditors
accounts f&g postings Day Books 3 Q"E"]"HT TIs, M3 Yny3/accept 13 bills & et 73 (TOTALS) gHED
Bills Receivable A/c ™3 Bills Payable A/c f&9 post J= I&|

BUTIT3T W3 gU: Y- 3T & due IS T FaTen" bills € AfEST € A€t »i3 dishonour © S/96
USTSS BYl B3eed; B/R Book © ®H — date of receipt, voucher no., party from whom received,
acceptor, date of bill, due date, place of payment, amount, L.F., mode of disposal; B/P Book & a&H

www.scanneradda.com

— date of acceptance, drawer, payee, date of bill, due date, place of payment, amount|
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femr 19: a3 Yus (Integrated Problems)

P1-C6-U6-T19 - Topic 19: Integrated Problems

ufast ug It bill entries fed&MT €gad™8 --- IF cash M3 interest 3 renewal, noting charges T3
endorsed bills € dishonour, discount 3 retirement, m3 far dg €t acceptance endorse dda e=erat
gage --- fe lllustration 4 (Katrak fam & Yis) &g feds »Ee ga|

www.scanneradda.com

e gt
Katrak (i) — »™428t acceptance & renewal: Basu & 3t £2,500 €t acceptance 21,000 cash + 50
interest 7% &< bill 3% garet: Dr. Bills Payable 2,500, Dr. Interest 50 / Cr. Cash 1,000, Cr. Bills
Payable 1,5501

www.scanneradda.com

Katrak (ii) — endorse &l137 bill dishonour: Gupta €} 4,000 €t acceptance Mehta ?;5 endorse ai3t,
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dishonour €1, Mehta & %20 noting charges f&3: Dr. Gupta 4,020 / Cr. Mehta 4,020; cheque © g8
bill @47 f&MT: Dr. Mehta 4,020 / Cr. Bank 4,020

Katrak (iii)-(iv): Dalal 22,000 = bill 10 discount '3 retire &g & — Dr. Bank 1,990, Dr. Discount 10 /
Cr. Bills Receivable 2,000; Patel ?;S &3t £5,000 Tt acceptance Mody &t acceptance endorse S73a garet
— Dr. Bills Payable 5,000 / Cr. Bills Receivable 5,0001

fedt: I3 transaction Bt credit account I&& 3 Ufast 3n 3 (a) 3HT fod Tt books f&5d 33 & mi3 (b)
bill fa8 & — a8, endorse SI13T AT discount S13T; noting charges IHHT f325¢ S @& drawee B debit
&g 13 ™3 I9 renew 13 bill € gaH €9 interest AHS a3 |

www.scanneradda.com

Y@aT (Application)  yfafgn & nifgm™ 3 - 1 YHs
= 8 fag @M books f€9 Katrak-R&t €t 979 a&THA entries Uat a3: (1) M™IST acceptance IS cash +
interest A3 &< bill 35 E!_OFE"T; (2) endorse 37 bill dishonour, noting charges endorsee o) fE%, feg cheque

www.scanneradda.com

§ T ge8 A & (3) drawee discount '3 bill retire SdeT J; (4) 3 fum bill receivable endorse dd MU
s bills payable gare |
E = JJ transaction Bl credit account & 3 Ufast uge fa 3HT faadnit books f5y 33 @ w3 bill f&8 I
z (8%/endorse t37/discount a137) |
3 v v
S = noting charges INHT f3gc dd& @ drawee T debit f€9 A3 M3 IT renew 13 bill S oM €9 interest
HHS &J |
PQ 19.1 - PYQ 2023-Jun [3] (b) - Practical - 5M - Pg 316 LEVEL Il Tafimre

YW (Application)
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nifof 7

Sole Proprietors ® Final Accounts ®© f3ndi

(Preparation of Final Accounts of Sole Proprietors)

Preparation of Final Accounts of Sole Proprietors

15 fent - 32 ety yis - HI33™: B

www.scanneradda.com

£

=]

E ICAIgaT YgEls  Level 1 5-20% - Level 1180-95% — feg niftmife: yae @ wigna

s Level | — T/ »{3 AHS 8.0% 174 & 14 vix
. Level Il — Y&ia1 »3 fensme ) 174 f&3 160 via
: 92.0%

H

feardt 7.1: Non-Manufacturing Entities ® Final Accounts (Final
Accounts of Non-Manufacturing Entities)

Final Accounts of Non-Manufacturing Entities

P1-C7-U7.1 - HI33TB - mftmife fégRank 1 - HITA - »ifife @ yasi €7 78.1% - 25 YHAS

www.scanneradda.com

fem 1: AE-Y="< (Introduction)

P1-C7-U7.1-T01 - Topic 1: Introduction

Hasy »iad — g< 39 38t Y yas &t - ydt f3nrdt =€t agdt
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ufast u3 fearet T §1.1 1@: non-manufacturing (trading) entities ® financial statements ™3 Income
Statement §&™ Position Statement Tt 3B&3HE ATIS |

féudnrt

Non-manufacturing entities: 89 trading entities 7 goods €' gU/HS €d3 ged faat 83 et goods
mgmﬁ—Qagoodséwguﬁgﬁmaﬁ;W@hﬁﬁgincome*ﬂ%ﬁnancial
position A/S Bet € financial statements 33 aae I&|

e-Ugdt gE39: Income Statement = Trading A/c (Gross Profit/Loss) + Profit & Loss A/c (Net

Profit/Loss); Position Statement = Balance Sheet, & fom ym st ?;S assets, liabilities M3 capital il
AfEst fewr€t 3

www.scanneradda.com

www.scanneradda.com
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Income Statement Position Statement

A3 € income f&d Ad expenses waT & net faH ¥ 3Ry & assets M3 liabilities €t AfESt
profit/loss EFeT J ELE)

www.scanneradda.com

Trading A/c M3 Profit & Loss A/c g Efam™ 7 e"d  Balance Sheet 3 f&®w=r additional statements
(cash flow, changes in equity) fanrg i3 77 "o
IS — non-corporate entities B B+t adt

fem 2: Final Accounts €1 f3mrdl (Preparation of Final Accounts)

P1-C7-U7.1-T02 - Topic 2: Preparation of Final Accounts

Hasy Mg — g 349 3et Yifmdr yas &t - yat famral set agat

www.scanneradda.com

ufgsiug §1.2 U3: Trading A/c, P&L A/c %13 Balance Sheet 28 3 Ufgst accounting-period & ma3 feds
JI& © gieonet 3|

www.scanneradda.com

s
a'aH: final accounts f€9 AdgrTdt M3 financial position & HY 3 fsgdy €a1 &8 feu@e st J;
gfemt a3 — capital 9™ revenue receipts/payments f€3 33 a3, ffa fimme & income m3
expenses & A1 fHnre 3 24 &3, He' & HI3eyds fHasdl da fedar ad|

forrs vigre HB: (a) proprietor T f&Ht income/expenditure E:S business 3 24 &3, (b) capital §&™
revenue M3d, & dt accrued Ud MeT &7 I8 expenses B! fUgs A% @8 mmargd €3 T provision, (c)
At material A/eaTdt disclose 3 (fA2 labour charges f&9 HHS bonus, inventory T 23 write-offs),
(d) faae CRY) fimiTe @ transactions record &1
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ferr 3: Trading Account

P1-C7-U7.1-T03 - Topic 3: Trading Account

www.scanneradda.com

yfami yg  ICAI Study Material € Section 1.3 (Trading Account) U?: cost of goods sold € IIEAT, Trading
Account €T format, 8d4-84 HeT (opening inventory, purchases and returns, carriage inwards, wages, sales

and sales returns, closing inventory) ™3 closing entries|

P
Q@H (SM 1.3): selling price M3 cost of goods sold T 23 dt Gross Profit ; f&J Trading Account

www.scanneradda.com
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f3nrg aga 3T Barfem Ater I, M3 balance f€€ transfer J& & — Trading A/c Dr To Profit and Loss
A/c (gross profit) AT P&L A/c Dr To Trading A/c (gross loss) |

Format: Dr — opening stock, purchases less returns outward, direct expenses (freight & carriage
inwards, customs & insurance, wages, gas/water/fuel, factory expenses, royalty on production); Cr

www.scanneradda.com

— sales less returns inward, closing stock; balancing figure = gross profit ¢/d (A credit side €3 gross

loss) |

Formulas: COGS = Opening Stock + Net Purchases + Direct Expenses - Closing Stock; GP = Net Sales -
COGS; direct expenses €' f&WH — Trading A/c & fHIE 8T expenses debit 33 1 goods & BT €t Hger
g 3 IH3 3 W@E Q% Je (freight on purchases, cartage, octroi, godown wages); fixed asset @%
Tt freight T wages asset € cost f€9 A3T I, Trading A/c EZS debit &dt J<|

www.scanneradda.com

Closing stock: entry Closing Inventory A/c Dr To Trading A/c (T §€& 21 To Purchases A/c); H& cost
T net realisable value, 7t €t Wie d=2 (consignment agents 3% U goods M3 goods sent on approval
HHS a3); A closing stock Trial Balance fgg dt (IN) feurdt @2 37 156 Yfgst ot Purchases &7 adjust G
dar 3, o B¢t €9 Trading A/c f&€g T3r &dT (NOT) I mi3 fidg Balance Sheet fég mm8er 31

Closing entries: (1) Trading A/c Dr To Opening Inventory / Purchases / Wages / Freight on Purchases;
(2) Sales A/c Dr ™3 Closing Inventory A/c Dr To Trading A/c; returns & Ufagsi net i3 Afer 3

(Purchases Return A/c Dr To Purchases; Sales A/c Dr To Sales Return); invoice 3 faa" & goods —
Purchases & debit, supplier & credit 33|

www.scanneradda.com

HHS (Understanding) dda’ A3 AMSTS - 1 YAS

» g 7t fifg a9 Ha: 7 Closing Stock Trial Balance f€9 feyret @2 3t €9 ufast dt Purchases & adjust 3 gar
3, fer B¢t €9 Trading Account f€9 ©31 &dt (NOT) Ie" M3 fHIE Balance Sheet f&g M™8e" J (True --- €9-
=3 Ufgn fAer T/F) |

* Direct expenses € f&GH AHSG: fHag goods & € €t Hger & »3 g3 39 fgm8e &t costs
(freight/carriage inwards, octroi, godown wages) Trading A/c E'j debit J&it I&; fixed asset €3 Bl freight
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£

S 7 wages f&oH @ A2 capitalise J¢ I&|

5 TQ 3.1 PYQ 2024-Jun [1] (a) (i) {C} - True/False - 2M - Pg 323 7x tfgny LEVELI MHS
- famr HHZ (Understanding)

:

H

ywiar (Application)  Yfafan ¥ mifgnm 53 - 1 yms
= Trading A/c T format T Mfg™™ &3: Dr --- opening stock, purchases less returns outward, direct expenses;
Cr - sales less returns inward, closing stock; balancing figure @1 gross profit, 7 P&L f€g AeT J1

= COGS = Opening Stock + Net Purchases + Direct Expenses - Closing Stock ™3 GP = Sales - COGS &' Yar
g™ a3; 8% UHE & I a3 (AT COGS M3 sales f&3 I 3 GP M3 GP ratio d@) |

www.scanneradda.com
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= 4--5 wigt Einft 2t mifiret ' mifem &3, A balances €t BEt 3 Trading A/c f3m™d a3&T (opening

£

2 inventory, purchases, carriage inwards, wages, sales, o returns, closing inventory) |

S PQ 3.1 - PYQ 2018-Nov [3] (b) - Practical - 5M - Pg 323 LEVELII TeafimrsT
z l{ﬁ'clT (Application)

2

2

fexr 4: Profit and Loss Account

P1-C7-U7.1-T04 - Topic 4: Profit and Loss Account

yfgst ug Section 1.4 (Profit and Loss Account) 1@: expenses T 2ddNada (management, maintenance,
selling and distribution, financial, abnormal losses), closing entries, "3 drawings, income tax, trade vs
cash discount, rebate, bad debts M3 bad debts recovered € Y™H treatment |

www.scanneradda.com

féudnrt

WS (SM 1.4): Cr YR gross profit b/d &% Hd (gross loss J= 37 Dr UA); debit UR expenses g
GHd FD;IUT &g — management (salaries, office rent/rates, printing, postage, insurance, audit and
legal fees), maintenance (repairs, depreciation of office assets), selling & distribution

(advertisement, godown rent, carriage outward, bad debts, provision for bad debts, commission),
financial (bank charges, interest on loans, discount allowed) M3 abnormal losses (loss on sale of

www.scanneradda.com

asset, loss by fire); credit U other income (discount/commission received), non-trading income
(bank interest, rent of property let out, dividends) ™3 abnormal gains; balance = net profit (P&L A/c
Dr To Capital A/c) f net loss (Capital A/c Dr To P&L A/c) |

firgg nominal accounts: expenses, losses, incomes M3 gains Trading/P&L A/c f€9 AR Is; personal
M3 real accounts Balance Sheet &9 7ie I5; drawings M3 sole proprietor T income tax firm ©
expenses &d1 (NOT) I& — Capital A/c & debit I3 (Capital A/c Dr To Drawings; Capital A/c Dr To

Income Tax A/c) |

Trade vs cash discount: trade discount €€ fHBet 3 7T order ¥ forfas gy 3 Wie & I, &g
invoice f&d dt weret Aet I »13 fHgE net amount record g€t & — P&L S & debit &dT; cash discount
ferfas st 3 ufost 393 393 € & I M3 5T record d&t @ (IS) — discount allowed debit,
discount received P&L & credit; Rebate: 7 faR fimire {29 customer &t ydtet 3m d5 Sq uda Are
3t fd3t &2 (35,100 Tt purchases Q% 4% = 3204), fHide A'® & »i3 f&g T©aA: Rebate A/c Dr To
Customer, f@g P&L A/c Dr To Rebate A/cl
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Bad debts: Bad Debts A/c Dr To Customer’s A/c, {3 P&L A/c Dr To Bad Debts (AT provision Hee de 3
Provision for Bad Debts A/c Dr); ™€ f&g €08 J&hi gaMT gain 35 — Bad Debts Recovered A/c &
credit I3 P&L & Cr UH fSAE — FII3'6 IIG e8! party I credit &7 I |

www.scanneradda.com
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HHS (Understanding) dda’ A3 AMSTS - 3 Yi®

Trade discount a73g™dt Adat (e bulk orders) & LIST PRICE 3 f&3t a3t 3; CASH discount 333 39135
Bet I - T/F T A% 22t Ufgsmet § g fider 9, fon Bet €< Adt-Adt g

fHdg nominal accounts (expenses, losses, incomes, gains) Trading/P&L A/c feg ae J&; personal M3 real
accounts Balance Sheet f&9 A'e I (fer B¢t ‘all personal & real accounts are recorded in P&L' False DI

Provision for bad debts, Profit and Loss A/c & debit g€t d »3 Balance Sheet f9 Sundry Debtors f&d weret
et J - f&g Sundry Debtors Account ?:S debit &t (NOT) EjEr'h

Prior period items ?;S '8 statement of profit and loss feg24d 39 Q% disclose SII&T BTHEHT (MUST) d 3t 1t
9% profit €3 8T & »Hg AHSHT 7T Ha|

TQ 4.1 - PYQ 2019-Nov [1] (a) (i) {C} - True/False - 2M - Pg 324 2x ufeny LEVELI MHS

for FHS (Understanding)

TQ 4.2 - PYQ 2021-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 325 5xufeny LEVELI MHS

forr FHS (Understanding)

TQ 4.3 - RTP 2023-Jun [1] (i) - True/False « --- - Pg 325 2x Ufeni famr LEVELI Tafims
HHS (Understanding)

ywiar (Application)  Yfafan & mifgmm 33 - 1 yms

Income-received-in-advance @it grIeaTel T mfsm™ 93 (magazine subscriptions): A& & income =
opening advance + YJ3 gaHT - closing advance; advance balance liabilities g aer di

f&3 balances 3 closing entries FN3 P&L A/c f3n/g dde & mifgn™ &3, M3 net profit/net loss & Capital A/c
&9 transfer a3|

PQ 4.1 - PYQ 2021-Jan [5] (b) - Practical - 5M - Pg 325 LEVEL 1l TeafimreT

YW (Application)

femr 5: I3 Adjustments i3 Q?j' €' Treatment (Certain Adjustments and their

Treatments)

P1-C7-U7.1-TO5 - Topic 5: Certain Adjustments and their Treatments

yfgst u3  Section 1.4 €T Adjustments &' Il l-l.':aa’ (outstanding/prepaid expenses, accrued income,
income received in advance, provisions for doubtful debts, discount "3 depreciation), 8% Tt Section 1.5

(abnormal loss by fire, goods sent on approval, goods used other than for sale, manager's commission on
profit) |

et
Period adjustments: outstanding expense — Expense A/c Dr To Outstanding Expense A/c (P&L &9
expense & 13, liability €1 fey™S); prepaid — Prepaid Expense A/c Dr To Expense A/c (WeT8, asset
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2 fed8); accrued income — Accrued Income A/c Dr To Income A/c (73, asset); income received in
advance — Income A/c Dr To Income Received in Advance A/c (W28, liability; magazine
subscriptions: A ¥ income = receipts + opening advance - closing advance); Mfadt At
entries MJTS AS reverse et I&|

www.scanneradda.com

Provisions: P&L A/c Dr To Provision for Bad and Doubtful Debts; Ufd®' bad debts & HHE provision
feda write off a3, fg balance & debtors € B31e % 3d 24§ — P&L charge = write off 13 bad debts

+ closing provision - opening provision; provision for discount on debtors, provision for doubtful

debts WGBS 3 gmie (AFTER) farst 7t @ %r@f%r discount fHdg 9dt debtors ?;5 fiset 3; Balance
Sheet f&9 €2 trade receivables f&9 wereit Aidv I&, M3 provision for depreciation HEU3 asset
&g

Abnormal loss by fire (SM 1.5): Ydt cost &8 Loss by Fire A/c Dr To Purchases/Trading A/c; fag
Insurance Company’s A/c Dr (HfemT famiT claim) M3 P&L A/c Dr (e & fHfsn 3maT) To Loss by
Fire A/c; claim receivable ‘@;IB"T 3 assets YR foyrdt féer 3 (goods 6,000, claim 4,500 = P&L @%
¥1,500)1

www.scanneradda.com

Goods on approval: g €9 "HS credit sales € record g€ I&; A& @ #3 f€9 HaEgd &' Jet sale
invoice price €73 reverse 3t A€l J (Sales A/c Dr To Trade Receivables A/c) ™3 goods & COST €3
closing stock feg fenfier 7ieT J (Stock on Approval A/c Dr To Trading A/c); Goods used other than for

n

sale: Purchases A/c & credit &3 ™3 ©d3 MEHAT Drawings (f&mt E33), Donation, Free

Samples/Advertisement, Building # Plant & Machinery (@H"Eﬁ), T Repairs & Maintenance E:S debit
el

Manager’s commission on profit: MfAd™ commission charge 3 3 Ufd®t = Profit x Rate/100;
charge dd& 3 gmiE = commission 3 UfJ&® T Profit x Rate/(100 + Rate) — fAe £1,00,000 @% 10%,
charge IS 3 g™ME = 31,00,000 x 10/110 = I9,091; entry Commission A/c Dr To Commission Payable
A/c — commission P&L & debit, Commission Payable liabilities U fexmen AT J|

www.scanneradda.com
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M3 (Understanding) aadat INS AMSTS - 3 YIS
= Approval Q% 29 goods Hd &9 credit sales & dt (ARE) record Ej@ Is; A e M3 &g Hodd o7 It sales
reverse A3t AT I (Sales A/c Dr To Trade Receivables) M3 goods cost €3 closing stock fég AHS Je
IS --- T/F Bt f&g -entry TS 13|

» fUEd (PREVIOUS) A& €M outstanding salaries 87 A& €t liability I%5; A 978 A'S ©d'6 »eT d A'e 31 8d
I8 A8 € Balance Sheet f&9 &dt m@&i --- True/False € A B¢ 3 Ufa& fmis &8 AL |

= Provision for discount on debtors, provision for doubtful debts WeT8< 3 gmie (AFTER) faret At 3, ]%F@ﬂ_:(
discount fHag 9137 SI5 &8 Tal debtors & fHEE! J1

www.scanneradda.com

TQ 5.2 - RTP 2025-Jan [1] (iii) - True/False - --- - Pg 327 LEVEL I MHTS
HH3 (Understanding)

www.scanneradda.com
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TQ 5.1 - MTP 2023-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 326 2xfeny LEVELI eafimraT
farmr HHZ (Understanding)
TQ 5.3 - RTP 2025-Sep [1] (d) - True/False - 2M - Pg 327 LEVEL I eafimrat

HH3 (Understanding)

www.scanneradda.com

ywiar (Application)  Yfafant e mifgmm a9 - 1 yms
= A% & fegarg 3g<tst @8t expense dieaTe @ mfgm™ a3 (e fam st 3 salary 2ram, »idt 35ug €3
BT HBHH/trainees): AT P&L charge, MHS 313G M3 Balance Sheet &€ outstanding/prepaid balance
=4
= Manager's commission ® formulas € Y& Mfs™™ &3: charge 8d& 3 Ufd&t = Profit x r/100; charge d3& 3
g™ = Profit x r/(100 + r), 3™ journal entry (Commission A/c Dr To Commission Payable A/c) |

www.scanneradda.com

PQ 5.1 - PYQ 2020-Nov [5] (b) - Practical - 5M - Pg 327 LEVEL Il eafimre
YW (Application)

fexr 6: Balance Sheet

P1-C7-U7.1-T06 - Topic 6: Balance Sheet

ufost 43  Section 1.6 (Balance Sheet) L@: yfgsmr w3 feRmsel, assets M3 liabilities EZS liquidity A
permanence M&HAT 33318 B, current/fixed/intangible assets M3 current/long-term liabilities f&€9
Eddfldds, M3 capital account € 4HaT (net profit 73, drawings W) |

www.scanneradda.com

féudnii

yfgsmr (SM): “a statement which sets out the assets and liabilities of a firm or an institution as at a
certain date” — fa€fa ffa It transaction assets 7 liabilities 828 féer 3, fea fiage €9 ¥y us =&t
Aot It 3 (“as at” T HI32) |

fenmsret. () foa fan ym 3t & f3nma J€t 3, fan fimime &t & (i) P&L A/c 3 amie dt fang Iet
— ©2 fH® & Final Accounts I (Balance Sheet €t account &1, £ © U™ Dr M3 Cr &t gné); (iii) 9=t
Uit 2 totals 999 IS St I& fa6fa capital IAHT assets minus liabilities © gamad J<t & —
totals §9r9d & d< 3 fa3 g3t J1

Marshalling M3 Edd9fldd®: assets ?;S liquidity M&AS (UfdSt cash, »iHfld f€9 land & building) A
permanence MGHd (8% @H) 33319 fe; liabilities § FIB'E € 39337 MGHTT; current assets &
A% © Med cash f€9 §€8SWd1 I& (cash, bank, trade receivables, inventories), fixed/long-term
assets BIM3'd €93 B IS (machinery, building, long-term investments), intangible assets €t 3f3d
Jde &dt Jet (patents, copyrights); current liabilities ffd A @ nied feued® I& (creditors, bills
payable), long-term liabilities A7 3 ™€ (term loans)|
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Capital 37T ™3 grouping: Capital balance + Net Profit (A" — Net Loss) - Drawings, fii& drawings fég
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

FEeTel cash, forT €33 St B2 goods (Drawings A/c Dr To Purchases A/c — cost €3, a2 Capital
P&L It &) M3 mieT S13T income tax HTHS T&; ™M™ groups — capital, long-term loans, short-term

loans, current liabilities, provisions against tangible fixed assets, intangibles, investments, current
assets|

Urardt © ?_F:!g: provisions for doubtful debts M3 for discount 35 book debts f&d, 3 provision for
depreciation asset € cost f&d werdt Aiet 3; staff T egerdl/args® 3 (human resources) Edaftt
intangible 33T assets X &d1 fed@Mt AT AaEMT; UHIN mMer i3t salary 8 asset I (cash ¥
prepayment &g gum areh), expense adt; fugd A5 Tt outstanding salaries 37 at liability =G
MEEMT IS 1 Balance Sheet T 3t 3a mint & mier & dehnft d<|

HHS (Understanding) dda’ A3 AMSTS - 3 YiS

Drawings (@2 cash T goods) capital f&9 Mt & 1 Capital/Drawings A/c ?3 debit It 3 --- o= & P&L
expense &d1; f&rt 233 &€t B2 goods PURCHASES A/c & credit I€ Ia, Capital A/c § &t

Human resources & assets @t adl (NOT) feumen Hier --- 8T § 4R 2 gy f€g Wun™ &t A" AeleT™ (money

measurement concept) |

gmaft e i3t salary expense &, Ug Adt aas fea 3 fa fea R asset I (I3 cash & prepaid asset &9
BT J) - T/F fa™s T 196 'neither reduces assets nor increases liabilities' g3 3 fagfa cash wewt 31

fUg® °AS Tt outstanding salaries 3t Tt liability @1 M™E¥M I& A ™A € M & JEMT J<; liability ©
accrual M3 €1 2 settlement f€9 »i33 A3 |

TQ 6.1 - RTP 2018-May [1] (g) - True/False - --- - Pg 328 3x ufzni famir LEVELI MHS
HH3 (Understanding)

TQ 6.2 - RTP 2025-May [1] (i) - True/False - --- - Pg 329 3x feni famr LEVELI MHS
HH3 (Understanding)

TQ 6.3 - MTP 2023-Nov [1] (a) (i) {C} - True/False - 2M - Pg 329 5x tfgny LEVELI ECIH LY

for HH3 (Understanding)

Yuiar (Application) YHe I8 a3 - 1 yFs

PQ 6.1 - PYQ 2026-Jan [4] (b) - Practical - 10M - Pg 329 LEVEL II myr

1{ﬁ':lT (Application)

firgrAe (Synthesis) §g 3 »rftg 33 fanrg a3 — fem Hrage fE et yas odt

Adjustments T3 schedule of balances 3 ’;Eﬁ Balance Sheet f3"'3 99 f€9 HI™d3 IS &3: depreciation,
write off &3 bad debits, provisions for doubtful debts ™3 discount, outstanding/prepaid HeF, closing stock |

Capital 37dT @ layout T Mf$™™ &3: Opening capital + Net profit - Drawings (e goods M3 income tax

FI3), 3 fixed assets, investments, current assets, current liabilities M3 provisions 3& grouping|
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ferr 7: Accounting Procedure &° ™ T Accounting Cycle (Sequence of Accounting

Procedure or the Accounting Cycle)

P1-C7-U7.1-T07 - Topic 7: Sequence of Accounting Procedure or the Accounting Cycle

Hasy »iard — ge 39 3et Y yas &t - ydt f3nrdt =€t agat

www.scanneradda.com

ufosiu3 Accounting process ® UH U3 gH MGH'J THE 81 §1.7 U3

feughmit

Accounting cycle: (i) transactions & journalise I3d&" — (i) ledger f€9 posting — (iii) Ife3a HU3T
TH9E Bt trial balance ageT - (iv) fimie gt Trading and P&L A/c (income statement) fsmg aga -
(v) fimime @ »i3 2 financial position fey8@< B¢ Balance Sheet f33 adaT|

www.scanneradda.com

ferr 8: Opening Entry

P1-C7-U7.1-T08 - Topic 8: Opening Entry

Hasy »iard — ge 39 et Yt yas adt - udt f3nrdt €t agdt

www.scanneradda.com

uyfasiug §1.8 ?;S [llustration 86‘81@: fUs® A3 T closing balances 25 B¢ 7S &1 Ufgst entry 21 journalise
JI&" M3 €1 < posting

feudmi

Opening entry: ae 7S ot ufasst journal entry fUEs 7S 2 assets M3 liabilities © closing balances ?LS
(fu=st balance sheet MGHTd) opening balances 21 record g€l & — Dr. all assets / Cr. all liabilities
and Capital A/c (“Being the balances brought forward”)|
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Posting: IJ asset account debit UH “To Balance b/d” && ™3 JJ liability/capital account credit U™
“By Balance b/d” &% d&e" I — feH 3g7 A3 & Hg €9 It H'J asset »13 liability accounts ¥% HiE I |

www.scanneradda.com

fe" 9: Provisions and Reserves

P1-C7-U7.1-T09 - Topic 9: Provisions and Reserves

| Hasy »iad — g< 3 3et Y yas adt - ydt f3nrdt =€t agat

| yfasiug §1.9E§IIIustration 14?)"'81-@: provision,reserve"ﬂg reserve fund ﬁhﬁuﬁwh@chargew

www.scanneradda.com
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appropriation € M3d|

f g

www.scanneradda.com

Provision: “any amount written off or retained by way of providing for depreciation, renewal or
diminution in the value of assets or retained by way of providing for any known liability of which the
amount cannot be determined with substantial accuracy” — MfAdt liability 7 fHgg agt de 3

MEH'S &8 It Mt A7 Haet 3; fAe provision for doubtful debts, Mt assess I &8 taxes, HoSWdT Ud
Mf&ATIS claimsl

Reserve: earnings, receipts T Jd surplus (capital & revenue)  €J 39T 7 management &
depreciation/diminution 7 fa® known liability 3 fe@rer fam m™ 7 Y™ HaHE B appropriate 137
J; faMHT — capital reserves »13 revenue reserves; 831l gaH 3 29 provisions ?;S reserves HfeamT
e Jl

www.scanneradda.com

WY %33: provisions profits €3 charge I AEfd reserves profits € appropriation Is; Reserve Fund:
reserve € €7 I 1 business 3 §7dd ST &7 realise I &M securities f€9 foem S5t 3= (e

government securities) |

www.scanneradda.com

fem 10: Financial Statements Tt HIMTET (Limitations of Financial Statements)

P1-C7-U7.1-T10 - Topic 10: Limitations of Financial Statements

yfasiug Section 1.10 (Limitations of Financial Statements) L@ — financial statements T U3y sd< AN,
H™H Sdd 24-84 companies T 38&T ade 7N, fimis &g Sus st da Wy Fhret)
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feudmi

Ua vy HIHT=T (SM 1.10): (a) Historical cost — statements transactions & AY € money value
33T IS M3 gmie St SgEtEng § nisfSa dgen I (1980 f€9 215,000 &8 gfemT wg 2022
€9 ¥30,00,000 5% g2 W3 fiar dt faarfert s féer 3, fag 2t original cost €3 fauret fider 3); (b)
intangible 33T M3 IHAIMT — fHE staff T =g=at M3 GBS Balance Sheet €9 &df feuret &
Hael; (c) ATt fod3a3T M3 i<t accounts — going concern T/d&T 7d& non-revenue expenditure
¢ B8 T8 A €9 HaHaH! o8 €3 der J, fon &t accounts Ydt 3g7 At &dt de; (d) 2989
accounting policies — fA@ pensions/gratuities ¥ A& funding §&™ fidg MHAS 3913 record
JJ&T, A intangible assets write off d& IS AT &1 M3 fae; (e) staff M3 B B! Bet eH-=Y

management policies|
Comparability: 3 company €t et At &t yay age mi feg Hivret uie 3ista Jdntt gss; f¥a fimme

Bel 29-24 companies ¥ 3% IIHITSS I ASET d A€ 3% B & accounting €7 R system 3 basis
& npyefeny dg — R S financial statements €3 inter-industry 3%&T 3t dt &3 / d9 a€t nmag

www.scanneradda.com
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fegrga & J=; historical cost feg & l;['e’rr?ﬁ’ mrgrg 3 fagfa money T HS Barstg f3are afas m
{&d33 revaluation Hfdar »3 mifegaa T

HHS (Understanding) dda’ A3 AMSTS - 1 YAS
. 4@@@@3‘&8&’1&?%@9@8&?%8@: (a) historical cost M™aTg moneyvalueWBﬁEﬂﬁT’?ﬁé
WMSfSS dger 3 (1980 28 W & BTad<), (b) staff T 2grerdl 2ddftmt intangible 3E31/aHRdMt &dt
feddntt, (c) going concern a3& expenditureéﬁWﬁHWﬁ?ﬂWé@ﬁ?ﬁ, (d) 89-24 accounting
policies (fA2 pension funding, intangibles write-off) comparability ?;S g JEEM Is, (e) 2H-=Y

management policies|

» AHSTE fa accounting € f&a system ™3 basis & nUSTEntT J© 3t inter-company 38" IHIJA s fag det 31

www.scanneradda.com
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TQ 10.1 - MTP 2024-Apr [1] (b)DESC 4 Marks {C} - - --- - Pg 333 s5xfny LEVELI
forr HH3 (Understanding)

femr 11 edifgs mifimet (Integrated Problems)

P1-C7-U7.1-T11 - Topic 11: Integrated Problems

ufosiug fearet 12 #i3 &9 Sections 1.3-1.6 & 736 &M fenmyS illustrations I& a3 — trial balance A
schedule of balances 3 gt adjustments A3 Trading and Profit & Loss Account ™3 Balance Sheet f3nrg
JdoT|

www.scanneradda.com

feugtmt

&M & @M: trial balance A schedule of balances 3 Trading A/c — P&L A/c — Balance Sheet f3mTg a3
(llustrations 9, 10 M3 12); IF adjustment T 2ad yge fe§ — & &9 Trading/P&L fEg M3 f¥a &g
Balance Sheet f€9 — adjustments Ufd®t rough working sheets €3 &, M3 719 fa Balance Sheet ©
e yH fise Is)

it adjustment AHQ (lllustration 12 — Gavaskar Viswanath & Co.): closing stock; f&3i rates
Q’% depreciation, Ud Yfgst error corrections (steel table cost Q’% fanryg proceeds ElTB‘:ﬁ A& Sales
A/c ?;S credit I8; 40,000 T typewriter purchase 353t &7 Purchases ?;S debit J€t — depreciate sI&
3 yfgst ger 3 capitalise 3); © Hdifeont T outstanding godown rent; loan 3 €@ 3t 3 @ 12% p.a.
accrued interest on loan; sundry debtors ® 5% €3 34t provision for bad debts|
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it @ gu: Balance Sheet 3 Ufsi 183 g P&L S R (Illustration 7 — 38 outstanding expenses
debit &3, prepaid insurance credit &3 M3 revised net profit a@); fUg8 A& < Balance Sheet 3
opening entry U™ 4 (assets Dr; trade payables, overdraft, provision for doubtful debts ™3 capital
Cr — lllustrations 8 »13 11); Input CGST/SGST & Output liability fegd €93 & GST balances fsue® »3

www.scanneradda.com
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£ A q r Y Q o
S & 2df3T input credit Balance Sheet asset &t nidt fSAE (lllustrations 9 M3 10 working notes) |
E Ywiar (Application) YHe I8 3 - 10 YyAs
:
3
; b
PQ 11.1 - PYQ 2019-Jun [4] (b) - Practical - 10M - Pg 334 4x fgni fami LEVEL Il nyr
YW (Application)
g PQ 11.2 - PYQ 2025-May [4] (b) - Practical - 10M - Pg 336 4x ifign famr  LEVELII wiyT
K YIaT (Application)
g PQ 11.4 - PYQ 2021-Jul [4] (a) - Practical - 10M - Pg 341 3x ufan famir LEVEL Il iy
< l{ﬁ':lT (Application)
K PQ 11.5 - RTP 2022-May [13] - Practical - --- - Pg 343 LEVELIL wyr
: YWaT (Application)
S
PQ 11.6 - PYQ 2024-Sep [3] (a) - Practical - 10M - Pg 346 LEVELII nyr
YW (Application)
£ -
] PQ 11.7 - RTP 2024-Sep [9] - Practical - --- - Pg 350 5x ufeni famr LEVELII myr
® YW (Application)
5 PQ 11.8 - PYQ 2025-Jan [3] (a) - Practical - 15M - Pg 353 13x ufimir famyr  LEVELII T
g YW (Application)
2 PQ 11.9 - PYQ 2026-May [4] (b) - Practical - 10M - Pg 357 LEVELI iy
g YW (Application)
PQ 11.3 - RTP 2018-May [12] - Practical - --- - Pg 338 5x ufani famir LEVEL Il
YW (Application)
PQ 11.10 - PYQ 2026-Sep [4] (b) - Practical - 10M - Pg 360 LEVEL I
l{ﬁ':lT (Application)

firgAe (Synthesis) §g 3 »rfta 33 fanrg a3 — fem Hrage fE et yas odt
» Ydt 10--15 M1 €t final accounts ANTAMT {9 Ha™g3 IS &3: trial balance/schedule of balances 3 working
notes AN Trading A/c, P&L A/c M3 Balance Sheet f373 g3, M3 Wdlat g6 fa 22 UH e I&|
« fiprdt adjustment AHHJ &7 Yar mifgm™ 93: closing stock, depreciation (H™& BJ'G JT additions FTQB', ™
WA €3 ), 39 bad debts + provision for doubtful debts + provision for discount on debtors,

outstanding/prepaid expenses M3 accrued/advance income, goods on approval, goods Sinty drawings,
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insurance claim 3 abnormal loss, M3 manager's commission on profit|

«  Yiftmret &g e gut © wifgna 33: Ufos 983 82 trial balance § €ET {8, S business ©
transactions € 2de 3 accounts EIEFQET (capital introduced, bank loan, asset purchases), M3 statements
33 aaa 3 ufast I figures AT

www.scanneradda.com

feardt 7.2: Manufacturing Entities ® Final Accounts (Final Accounts of
Manufacturing Entities)

Final Accounts of Manufacturing Entities

P1-C7-U7.2 - HJ33'D - mignfe g Rank2 - HtC - mftmfe B yast €1 21.9% - 7YAs

www.scanneradda.com
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fem 1: AE-U="E (Introduction)

P1-C7-U7.2-T01 - Topic 1: Introduction

Hasy »iad — g< 3 38t Y yas adt - ydt f3nrdt =€t agat

www.scanneradda.com

yfasi ug feardt T §2.1 1-@: manufacturing entities, Trading A/c, P&L A/c M3 Balance Sheet 3 Ufgst 24gr
Manufacturing Account fa€ f3mm3 agen g1

e
Manufacturing Account: manufacturing entities f&q ?;S final accounts @ fdR = Trading A/c, P&L A/c
™3 Balance Sheet 3 femrer f3ntg sgetm 96 — 621 manufacturing arStfedit & cost-effectiveness

YJYE Bel finished goods T manufacturing cost 3 Jd&' I; £ cost f@gd Trading A/c ?;S transfer get
3

Trading A/c 88 38B&": Trading A/c Gross Profit fedmSer d Aefd Manufacturing A/c direct expenses
T3 cost of goods sold fed™8eT I; Manufacturing A/c raw materials M3 work-in-progress &7 HEfG3
3 7efd Trading A/c fAIE finished goods &1

www.scanneradda.com
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fewr 2: €29 (Purpose)

P1-C7-U7.2-T02 - Topic 2: Purpose

Hasy Mg — ge 39 3gt Yifem yas &t - Yot famral set agat
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ufgsiug Manufacturing Account ® f3& aar €re 281 §2.2 U3

faudtmit

ara: (1) finished products §eT8< €1 d8 cost & Eadfifgs Hwed 331 M3 feuGer § — geBe &t
fHa A wfHa 33 €3 It materials € cost, manufacturing wages ™3 expenses f&H & debit g€ I5; (2)
factory cost € 2de' féer J, financial books ¥ cost records & reconciliation M3 manufacturing
operations € period-to-period 38B& Het 9=78eT J; (3) A output & market price €3 Trading A/c f€g
faarfem @2 3t manufacture €3 profit/loss fedm8er 3, M3 production-linked bonus 3 ad& Bet &
I3 77 e J1

www.scanneradda.com
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fer 3: Manufacturing Costs

P1-C7-U7.2-T03 - Topic 3: Manufacturing Costs

ufgst ug  Section 2.3 (Manufacturing Costs) u?j: raw material consumed, direct manufacturing wages,
direct manufacturing expenses M3 manufacturing overheads f€9 gddflads, &% dt by-products T Mag
M3 treatment |

www.scanneradda.com

e st
Cost € H39 (SM 2.3): Raw Material Consumed + Direct Manufacturing Wages + Direct
Manufacturing Expenses = Direct (prime) Manufacturing Cost; fer &9 Indirect Manufacturing

Expenses / Manufacturing Overhead #3 = Total Manufacturing Cost; Formula: Raw Material

www.scanneradda.com

Consumed = Opening inventory of Raw Materials + Purchases - Closing inventory of Raw Materials |

Direct &™ indirect: direct manufacturing expenses 8J costs I 1 material 7 wages 3 fegrer fan
™ product Bet 3 — AT licence/technology €t royalties M3 plant ® hire charges, fHdg 37 7 (IF)
€3 units produced €3 mMmafa3 I (89 production &3 fid §€8< I&); Overhead = Indirect Material
(repairs BT stores, small tools, fuel, lubricating oil) + Indirect Wages (maintenance wages, holding

pay) + Indirect Expenses (training, plant & machinery ™3 factory shed & depreciation ™3

www.scanneradda.com

insurance) |

By-products: 8dt raw materials "3 8dt process 3 fast & Hag € faase @8 HaRed products
(sugar manufacture f€9 molasses, dairy f€9 butter milk); fegt & H& »my 33 €3 aH3g der 3, fom
Bel 8 cost Sudt UsTet & A" HA €8 feg’ € HE NET REALISABLE VALUE €3 &en AT J; Hdt
treatment — sale value & MANUFACTURING Account 29 credit &3 (Trading Account fég &dft, & dt
fHIE other operating income f€9) 3t & main product € manufacture cost W1
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HHS (Understanding) dda’ A3 AMSTS - 1 YAS
= By-product & sale value MANUFACTURING Account & credit §&t J (Trading Account & &dl) 37/ main
product © manufacturing cost W --- f&dt 1/F Ufenm 7 gar J; fea € famis 38 fa by-products € HS net
realisable value €3 &fem fier 3|

= Direct 96™ indirect manufacturing expenses AHST Hd: units produced Q% W3 royalty 7 hire charges
DIRECT I&; repairs, plant/factory shed © depreciation, insurance, indirect material/wages fH& &
OVERHEAD &€ I&|

www.scanneradda.com

= Raw Material Consumed = Opening inventory of RM + Purchases - Closing inventory of RM A&, M3 §39:

prime cost (RM + direct wages + direct expenses) Fﬂj" overheads = total manufacturing cost|

TQ3.1- MTP 2023-May [1] (a) (iii) {C} - True/False - 2M - Pg 366 4xufeny LEVELI MHS
for HHZ (Understanding)

www.scanneradda.com
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fer 4: Manufacturing Account €t gu—a'tl" (Design of A Manufacturing Account)

P1-C7-U7.2-T04 - Topic 4: Design of A Manufacturing Account

yfasi yg Section 2.4 (Design of a Manufacturing Account) L@: quantity ™3 value columns &' format,
prime cost M3 factory cost, WIP € treatment, finished goods €t cost € Trading Account ?;S transfer, M3
34 quantities/figures A8 g9 tutorial notes|

www.scanneradda.com

e st
Format (SM 2.4): 3¢} fiprdt design &dt, ug quantity M3 value columns 38; Dr — raw material

consumed, direct wages, direct expenses (= Prime cost), factory overheads (royalty, hire charges,
repairs & maintenance, depreciation) (= Factory cost), opening Work-in-Process; Cr — net realisable

www.scanneradda.com

value €3 by-products, closing Work-in-Process, M3 balancing transfer By Trading A/c — cost of
finished goods; Trading A/c f&T cost of production (opening finished goods FN3) debit e & M3
sales 3 closing finished goods ® Ha™E® gross profit fedmger J|

Tutorial notes: ©2 YA balance d< &€t quantity columns 93 — units sold = opening finished goods
+ units manufactured - closing finished goods; Manufacturing A/c fHag raw-material quantities "3
WIP values fedm8e7 3, Trading A/c fH3E finished-goods quantities; €% geTe3 &7 dT 3 sales EZS FIFO
mrrg €318, 37 closing inventory fifE 3a Hae d© A ©d'a 88 goods &1 det I

www.scanneradda.com

Unit-»marfa3 areaTet (Illustration 2 — Mr. Vimal): T rate € Mg s &8 U3 — direct wages
TSI @ %0.80 per unit manufactured M3 &8 (PLUS) @ %0.40 per unit of closing WIP (5,00,000 x
0.80 + 12,000 x 0.40 = 4,04,800); machine = hire charges @ %0.60 per unit manufactured direct
expense J&, AEfd factory shed " hire M3 repairs & maintenance indirect expenses I&|

Missing-figure mifimTet: credit purchases & Creditors A/c ® balancing figure €1 32 (To Bank + To
Balance c/d - By Balance b/d), 83" & Raw Material A/c f€9 post 3 ™3 raw material consumed A’
closing stock B€t 8H & balance &3, f&d Manufacturing A/c & Trading A/c 3& Yd' d3; office HET &
Manufacturing A/c 3 7dd 34 d P&L & charge dd (office labour wages, electricity € office fJ,
customers & delivery charges), Ud fuel charges ™3 freight inwards & direct expenses dt 38; €ar &
J€t machinery €3 8¢t depreciation @< 34|
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Yd manufacturer ® final accounts (lllustration 3 — Mr. White): f3& inventories & trial balance 3
Manufacturing, Trading, P&L A/c M3 Balance Sheet f37'g ad — H/3 expenses factory M3 office f&g
23 (W3 839 ™MSH™d rent 3/4 : 1/4, lighting 2/3 : 1/3), scrap ot sale Manufacturing A/c EZS credit 99,
outstanding wages (Manufacturing) ™3 outstanding salaries (P&L) 13, plant & depreciation
Manufacturing f&g m3 office furniture €1 P&L fég UG, provision for doubtful debts fég )TIT;ET 3
Bt & fag andt It charge &3, M3 3 closing stocks (raw materials, WIP, finished goods) Balance
Sheet &9 fBAE|

www.scanneradda.com
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ywiar (Application)  Yfafgnt e mifgmm a3 - 5 yms
= Manufacturing A/c f33 ad& & Mfgm™ &3: Dr --- opening WIP, raw materials consumed, direct wages,
direct expenses (unit-M™ad3 hire charges/royalty), factory overheads; Cr --- NRV €3 by-products, closing
WIP, M3 Trading A/c ?;S transfer a3t cost of finished goods|

= Unit-Mmrfa3 arearet 2 Yar Mfgm™ ad: direct wages @ Ix per unit manufactured &' closing WIP €t 1;[3"?
unit ufe rate, M3 hire charges per unit produced --- rate €@ M™'g s 58 ng M3 B2 Y balance d< €t

9 BEt quantity columns E331

PQ 4.1 - PYQ 2019-Nov [5] (b) - Practical - 5M - Pg 367 5x ufani famr LEVEL Il TafimrsT
YW (Application)

PQ 4.5 - PYQ 2024-Jun [5] (b) (i) - Practical - 5M - Pg 376 4xufeni fapar  LEVELII eafimrar
YIaT (Application)

PQ 4.6 - PYQ 2025-Sep [5] (b) - Practical - 5M - Pg 377 LEVELII edfimre
YIaT (Application)

PQ 4.3 - PYQ 2021-Dec [5] (b) - Practical - 15M - Pg 371 3x ufawmr famir LEVELII iy
YaT (Application)

PQ 4.4 - PYQ 2022-May [5] - Practical - 20M - Pg 373 LEVEL I nyr
YW (Application)

feadme (Analysis) figs niafai €3 a1 ad - 1 YAs
= Raw Material A/c, Creditors A/c, Manufacturing A/c M3 Trading A/c ?;S 36 TS missing-figure A=t
IS AJ: Creditors A/c 3 credit purchases BT%, consumption Bt Raw Material A/c ?;S balance 6(3, feg
Manufacturing ™3 Trading A/cs Yd 33|

« nryrHt HEgt €3 a7d 38: Manufacturing A/c T cost of production I Trading A/c T debit gt &; I3 &
ST 3= 37 closing finished-goods valuation Bt FIFO H&|

PQ 4.2 - PYQ 2020-Nov [5] (c) - Practical - 10M - Pg 368 2x tifeni famr LEVELII myr
femsHe (Analysis)

firgrAe (Synthesis) §g 3 »rftg 33 fanrg a3 — fem Hrage fE et yas odt
. gﬁ 15--20 ¥id @ manufacturer final accounts fég HJ'd3 IJHS J9: f3& inventories (raw materials, WIP,
finished goods) ™3 scrap € sale €3 trial balance 3 Manufacturing, Trading, P&L A/c M3 Balance Sheet|

= Expenses Eii factory (Manufacturing A/c) M3 office (P&L A/c) f€9 €3 T MfgWM™ &3 - rent, power,
depreciation --- ™ adjustments (closing stocks, outstanding wages, provisions) I3 g 3 ™3 33

— 161 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com
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nifofe 8

Non-Profit Organisations oht Financial

Statements (Financial Statements of Non-Profit
Organisations)

Financial Statements of Non-Profit Organisations
5 fer - 36 HtEa s - HI33™: A
ICAIgST Y2t Level 1 5-20% - Level 1180-95% — fog niftmife: uad @ mignrg

Level | — @€ W3 AHS 7.4% 243 &3 18 vix

Level Il — Yia1 w3 ferdme 92.6% 243 f& 225 ¥ig

fem 1: A/E-Y="< (Introduction)

P1-C8-U8-T01 - Topic 1: Introduction

Hasy »iard — ge 39 38t Y yas adt - ydt f3nrdt =€t agat

yfgst u3  §1 Introduction LIT%’: f&a non-profit organisation T H3™ M3 fen €3 g &3 AR final
accounts € HHJ|

P

Non-profit organisation: & &&t accounting entity # fa&H sole proprietor, partners #f
shareholders € g7 Yd AN € B3 el ISEl Al & — H HEIE HHTH/members € AeT J; fAe

public hospitals, public féfema Hraret, clubs, Yed, fargrmuad|

Final accounts: et SrgarAdt fed @ Bt Receipts and Payments Account ™3 Income and
Expenditure Account, M3 fiprre @ »i3 '3 {23t AfE3t feum@s Bt Balance Sheet |

HgEesl: Income and Expenditure A/c, P&L A/c €3dT & Ud income & expenditure 3 4" = SURPLUS
M3 expenditure € income 3 27 = DEFICIT; d8 cash receipts M3 payments, Receipts and Payments
Account It BFaIg 13 7ie I&|
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fem 2: Receipts and Payments Account &7 H3™ (Nature of Receipts and Payments

5
3 Account)
g P1-C8-U8-T02 - Topic 2: Nature of Receipts and Payments Account
z yfasiugd ICAI Study Material € Section 2 'Nature of Receipts and Payments Account' u@: cash book @ A"
S i for It fermset, for It Hiel, M3 (Section 4.1 3) Sports Fund gddt feRd funds &€t fund
accounting|
PO

™MJY (SM): “A Receipts and Payments Account is a summary of the cash book” — date column 3
faa™; receipts ¥9, payments HH, cash book @& dt U™; hospitals, clubs, societies, Hedr, fargamwat
nife 8 nyfeny gier ffa HE&T account |

www.scanneradda.com

Cash basis, accrual &dT (SM): “receipts and payments account is not based on the accrual system of

book keeping as it records all the receipts and payments whether capital or revenue, pertaining to
the current, previous or future periods.”

feRm3™=t: (a) cash ™3 bank transactions T AH'd — AT receipts (capital T revenue) debit, ATt
payments credit; (b) opening cash M3 bank balances 3% Hd Ja @@ el closing balances &7 H3H ﬁE‘f
3 (c) M™ 33 '3 double entry system T fdAT &dT; (d) f&H T balance THT debit Je7 3, fa€fa f&a cash
in hand ™3 cash at bank 3 g€ J|

whyret: for 3 fipfe T surplus A deficit U3T &d Si3T AT AT (CANNOT) — &I fHag cash/bank AfESt
fey8er I, A3 non-cash items (outstanding/advance subscriptions, depreciation) 3 feer I m3
capital & revenue &3 3 Rugglt/marst fimie § 978 fimre @ items &% g fder J; faag fedt f3nrg
9o B §g3 AE M HAETE! BEt gde I fHgT a8 cash 3 fHeT dEt assets &df mi3 et liabilities S|

Fund accounting (4.1): ferd Hare B¢t fedam gt (fA= Sports Fund, match donations ™3 ticket
feadt € gaH) 8H fund & credit J&i g& M3 HEUS expenses liabilities UH R fund & debit — far
g 933 f&9 Income and Expenditure Account E:S charge &dt Je; fHag 68Uy fund 3 29 expense It
I&E & debit geT I

www.scanneradda.com
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M3 (Understanding) a'3a’ AN3 AMSTS - 3 Y&
= fog fifg ags © Wa1 98 R&P Account, cash/bank transactions € AT d (cash basis), accrual &dt (NOT) --- feg
fuggnt, 78 mi3 3fédt immet @it Ardinf receipts ™3 payments, capital AT revenue, €91 e J1
= True/False A™3: 'R&P Account highlights total income and expenditure' --- False; f&d 3% cash receipts M3
payments 8F31d dde" J; non-cash items §Jd I dda surplus/deficit fom 3 U3T &t Sarer|

www.scanneradda.com

» True/False A"&: & Sports Fund (specific fund) ﬁﬂ‘t’ JT, 3 sports-event expenses ©H Fund ?;S charge Ej@ J5,
Income and Expenditure Account Eii e &t - True (fund accounting) |

www.scanneradda.com
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» T 34 fd f&T opening cash/bank balances ™3 Hd J & closing balances & ¥3H Je' d, M3 f&H € balance
TN debit JeT I

TQ 2.1 - MTP 2024-Apr [1] (a) (vi) {C} - True/False - 2M - Pg 382 5x Ufany LEVELI MHS
for HHZ (Understanding)
TQ 2.3 - MTP 2024-Dec [1] (a) (v) {C} - True/False - 2M - Pg 383 3xufany LEVELI MHS
farm HHZ (Understanding)
TQ 2.2 - PYQ 2024-Sep [1] (a) (v) {C} - True/False - 2M - Pg 383 LEVELI

HHS (Understanding)

Ywar (Application) YH& I8 a3 - 1 yia

PQ2.1-PYQ 2019-Nov [4] (b) - Practical - 10M - Pg 383 2x tfgni famrr  LEVELII myr
YW (Application)

feadme (Analysis) a3 iafani €3 a1 a3 — fon Firdge fg 3t Yas adt
] 88% YHS 7 mfgM™ J3: &3 Income and Expenditure Account M3 Balance Sheets §, accruals
(outstanding/advance subscriptions, prepaid w3 outstanding expenses) dJcT a3 M3 capital
receipts/payments 13 &, flflg €8 R&P Account 3 UJg |

= Subscription Account ?;S ledger 1 Ua dd: €€ U™ opening/closing outstanding ™3 advance balances 34 &
cash f€9 YrJ3 subscriptions a2

= nyHt HET '3 &7 39 I&E feg8 depreciation M3 non-cash items IE8S Sl I; asset purchases M3
fund receipts fHag R&P &g MGt a1

fer 3: Income and Expenditure Account

P1-C8-U8-T03 - Topic 3: Income and Expenditure Account

ufgsiyg Section 3 €7 mfgMes F3: Income and Expenditure Account it femmsmet, R&P Account 3 fer &7
n3d, income © );TH I3 (subscriptions, donations, entrance fees, life membership), M3 R&P Account 3
I&E Account f3n3 & Tt ged-Td-aeH fedt (3.3)1

féudnrt

H3™: Profit and Loss Account € NPO gd™dd, accrual firgiz '3 g — fhge I3 fime 5% AgU3
revenue items; Surplus = income €' expenditure 3 @, Deficit = expenditure €T income 3 e,
depreciation EJdl non-cash items HM®, AT capital items g9Jd, et opening balance adt;
Companies Act 2013 2 u/s 8 muls registered NPOs, Schedule Il {&HT I&E M3 Balance Sheet f3m/g
St IG5 |

Income @ ¥4 HI3 (3.1): subscriptions, ™™ donations, membership/entrance fees (7 3aH »™ d= AT
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bye-laws M&HT), local authorities 3 recurring grants, investments 3 income; feRd arSifedt S
receipts (match tickets € feardt) €n arstfedt © expenditure &9 wer & fHdg net feurfeny Aer J;
capital receipts, Capital Fund 7t f€RH fund (fund accounting) ?;S credit, fixed asset € feadt asset
account &; life membership fee f&x capital receipt (non-recurring) 3, fifdt Capital Fund fég 3t Aiet
J; Sudt trading activity € trading profit, consolidation 88 I&E & transfer g7 J1|

www.scanneradda.com

www.scanneradda.com

Receipts and Payments Account

Cash receipts M3 payments € Hetdq A9, 32
capital d2 A revenue

Cash basis — 98, fugdt 7 marst fimme Eit
items & HHS

Opening cash/bank balances &' Hd; balance
TN debit

Non-cash items AH& ?ch‘f; surplus/deficit Y37 oot

BT

Income and Expenditure Account

fimme T fiage revenue expenditure (Dr) w3

revenue income (Cr)

Accrual basis — due d Tt FaHT THS, I
St /mrer & It I

Opening balance &dT; balancing figure surplus
deficit JeT I

Non-cash items
surplus/deficit ¥AeT &

(depreciation) HHS;

www.scanneradda.com

R&P — I&E fedl (3.3): (i) opening Balance Sheet (assets - liabilities) Id opening
Capital/Accumulated Fund &; (i) accrual A7 outstanding adjustments T incomes/expenses &
ledger accounts 98 & fimire Einif gaT I&E & transfer 33 (jii) AT adjustment €78 items fifd R&P 3
|&E f&9 post &; (iv) capital receipts/payments EZS asset 7 liability accounts f&9 post a3 — asset €t
feadt '3 fHag capital profit/loss dt I&E f€9 ATET J; (v) I&E €7 balance Capital Fund & transfer &J; (vi)
g9 balances 3 Balance Sheet 33 ad|

Subscription working: A7 € income = YRJ3 cash + 3 '3 outstanding - Hd '3 outstanding + fUg®
A'S fer A set fHfgni advance - for A »iai® A7 &et i advance; g £42,000 yus (RiEs
H'S € 1,600 M3 MdI8 H'& € T600 AH3) M3 3,000 MH ESTem™ — 42,800 I&E & credit; closing

outstanding subscription f€& asset J, advance €9 Yru3 subscription & liability |
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M3 (Understanding) adat INS AMSTS - 4 YIS

www.scanneradda.com

= AMSE: I&E Account, P&L € NPO §d™9d I, accrual basis '3; fige I8 'S T revenue items w@é JB;
Surplus = income €T €, Deficit = expenditure € 7|

= True/False 7®: vocation 83 @8 fema3t net income, P&L & &dT Hal I&E/Receipts & Expenditure
Account 5% g@e I&; Life Membership Fee 8 capital receipt (non-recurring) 3 & Capital Fund fég EE’E"T

T --- 'revenue receipt’ False 31

- fom society ot 24t trading activity €' trading profit I&E EZS #dd (IS) transfer ﬁET J; additional-information
adjustments f&a &dt, € (TWO) g2t '3 M™62 I& (double entry)|

www.scanneradda.com
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TQ 3.1 - RTP 2023-Jun [1] (vii) - True/False - --- - Pg 386 7x feni famr LEVEL | WMTHTS
HHS (Understanding)

TQ 3.2 - RTP 2023-Dec [1] (ix) - True/False - --- - Pg 386 LEVEL I MTHTS
HH3 (Understanding)

www.scanneradda.com

TQ3.3-PYQ2025-May [1] (a) {C}- True/False - 4M - Pg 386 4xifeni famy  LEVELI MHS
HH3 (Understanding)

TQ 3.4 - PYQ 2026-May [1] (a) (v) {C} - True/False - 2M - Pg 387 LEVELI TeafimrsT
HHS (Understanding)

ywar (Application)  Yfafgnr e mifgmm a9 - 7 yms
. subscription working & ™M™ ad: YJ3 cash * outstanding (opening/closing) * advance
(opening/closing) = A& €t incomel

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

= R&P — I&E GE8™ T nfSM™H &3: capital items ITTE, outstanding/prepaid expenses 3 incomes adjust
513, depreciation charge 6(3, fenm-grstfedt €t income ?:S QFI T fund 53 net I3 |

£ . v . .
3 = Revenue HIHE &M donations income J; specific donations fund accounts €9 ATEMT I; fixed assets
z o1 feadt '3 fag profit/loss It I&E f€g €T I
é PQ 3.5 - RTP 2026-Jan [10] - Practical - 8M - Pg 396 LEVELII TafimrsT
Z YIaT (Application)
PQ 3.7 - PYQ 2026-May [5] (b) - Practical - 5M - Pg 402 LEVELII TafimrsT
l{ﬁ'clT (Application)
£
S PQ 3.1 - PYQ 2018-Nov [5] (a) - Practical - 10M - Pg 387 4xufamr fopsr  LEVELII wiyr
S YW (Application)
PQ 3.2 - PYQ 2019-Jun [5] (b) - Practical - 10M - Pg 389 6x tifigwr fapsr  LEVELII nie
= YW (Application)
: PQ 3.3 - PYQ 2021-Jan [4] (b) - Practical - 10M - Pg 392 6xufens famsr  LEVELII ni
3 YW (Application)
PQ 3.6 - RTP 2026-May [10] - Practical - --- - Pg 399 LEVEL I iy
YW (Application)
PQ 3.4 - MTP 2024-Dec S1 [4] (a) - Practical - 8M - Pg 394 3x feny famr  LEVELII
YW (Application)

fiagAe (Synthesis) §g 3 nrfta 33 fanrg a3 — for Hnage fEg et yas ot
« 2@ 3rdhut 2 balances 3 (club AT doctor €t practice) Y R&P »3 I&E Accounts feds f3ng ada &9 Haa3
JHS & - M 8-10 Ma T8 YHS|

www.scanneradda.com

= accrued incomes M3 outstanding expenses AN3, opening Balance Sheet IdT opening Capital Fund 3|

= cash-basis professionals (Dr. Deku type) &gt borrowings '3 interest, depreciation M3 outstanding items Hd
3 ni3 3 HIB|

www.scanneradda.com
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fexr 4: Balance Sheet

P1-C8-U8-T04 - Topic 4: Balance Sheet

ufgst 3 Section 4 T MfgM& J3: Capital Fund/Accumulated Fund, feRH items € treatment (4.1 —
donations, entrance fees, subscriptions, life membership, legacy, endowment fund) "3 4.2 feg® 3vdt
T JeH|

www.scanneradda.com

féudnt

Capital Fund: “the excess of total assets over total outside liabilities is known as Capital Fund” —
members Tt legacies, feR" donations, entrance fees M3 feds d8 surpluses 3 g J; A members
& aet Warers odt ufent 31 fer & “Accumulated Fund” f&aT Afer 3; A8 €7 surplus »igt fsnite fund
&g Afan (deficit wefenT) 7T 31

fenw items (4.1): specific donation, legacy (EHM3 mdls Yru3), entrance/admission fee M3 life
membership fee — liabilities UH capitalise a3 (Capital Fund ' feRH fund &9 13; A Y& Id fegen
T2 31 89 H&); general donations M3 Y3 niyEat € feadt — I&E f€9 income; endowment fund —
f&r & income fund f&9 13T, M3 f&H 2 expenses fund f€9 WeT AR IS, liabilities U™; Yat fixed
asset €1 feadt — capital receipt, feadt '3 figg profit/loss 1&E f€9; honorarium — Jig-gaHadt &

Aerel et 391376, 8 revenue expense |

www.scanneradda.com

www.scanneradda.com

“Fund” ¥&™ “Account”: Fund HEE HY3t &% 8¢ &'q] e J A fend Hare et fedadht gamt
invest a3t 7T (Scholarship Fund, Prize Fund) — Mfad investments M3 accrued income 249
feym® AR I&; invest &7 d< '3 “Account” dd @2t d (Building Account, Tournament Account); life-
member T f‘E\!'aHFIB' JoHT feasfus 39 '3 (1) H3 33 I, (2) Mo subscription T €9 5% Id IS
I&E & AT, 7T (3) mgHTe3 ies €3 €8t AT Aae a5 |
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fanidt @ aed (4.2): opening Capital Fund = opening assets - opening liabilities, prepaid expenses
™3 accrued incomes ?;S assets M3 outstanding expenses 3 advance incomes ?ZS liabilities H& a; closing
cash/bank, R&P Account 3 ’HTQET 3 (bank overdraft — liabilities UR): fixed assets: opening balance +
purchases - sales - depreciation = closing balance; opening liabilities ?;S /e St adjust 3|

fiprdt workings: fHIE OUTSTANDING subscriptions It current asset I M3 advance subscriptions
ffa liability (98 H'S et YrJ3 subscriptions income o, asset adh):; 1&E ?;S charge Jc 8
consumables (sports material, Eeai YIg-yTrdy) = opening stock + purchases (creditors account
It ) - closing stock; entrance fees/donations €7 capitalised famr (fe3r %) firgr Capital Fund ?:S,
gl I&E B

www.scanneradda.com

M3 (Understanding) adat INS AMSTS - 3YHG

= Capital Fund = &8 assets €7 38 g7adt (OUTSIDE) liabilities 3 ™ & members & €t W™ &' yfemy dg 3t
f&g Accumulated Fund amger @ --- f¥a fipdt True/Falsel

www.scanneradda.com
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= True/False 7'3: 98 H'S et Y3 (RECEIVED) subscriptions feaat 3¢t income I& - current asset &T;

fefanmast féusht

fHIZ OUTSTANDING subscriptions asset I& (advance subscriptions f8 liability) |

= Capital 9&™ revenue: entrance fees, legacies, life membership, specific donations — capitalise; general

donations, recurring grants = income |

TQ 4.1 - MTP 2023-May [1] (a) (vi) {C} - True/False - 2M - Pg 404

fam

TQ 4.3 - PYQ 2026-Sep [1] (a) (v) {C} - True/False - 2M - Pg 404

yuiar (Application)  Yfafan & nifgmm 53 - 12 yis

= consumable-stores workings (sports material) €7 mfgm™ a3: opening stock + purchases (creditors account

) - closing stock = ¥U3 Jet IaH, I&E E:S chargel

= fixed assets Mdl f&A™8: opening balance + additions - sales - depreciation = closing balance|

PQ 4.11 - RTP 2024-Sep [10] - Practical - --- - Pg 433 9x ufzmr fapr

PQ 4.15 - PYQ 2025-Sep [4] (b) - Practical - 8M - Pg 442

PQ 4.2 - PYQ 2022-May [4] (a) - Practical - 10M - Pg 408

PQ 4.5 - PYQ 2023-Jun [4] (a) - Practical - 15M - Pg 417 4x Ufeni fam

PQ 4.7 - RTP 2023-Dec [16] - Practical - --- - Pg 422 6x uifani fapmr

PQ 4.8 - PYQ 2024-Jun [3] (a) - Practical - 12M - Pg 425

PQ 4.9 - MTP 2024-Aug [3] (a) - Practical - 15M - Pg 428 4x ufgni fami

PQ 4.10 - PYQ 2024-Sep [4] (b) - Practical - 10M - Pg 430 5x ufgni famr

PQ 4.13 - RTP 2025-Jan [10] - Practical - --- - Pg 437 2x fani famr

PQ 4.14 - PYQ 2025-May [3] (a) - Practical - 12M - Pg 440

PQ 4.4 - MTP 2022-Nov S1 [5] (a) - Practical - 15M - Pg 413

PQ 4.17 - PYQ 2026-Sep [5] (b) - Practical - 5M - Pg 448

— 168 —

TQ 4.2 - MTP 2024-Jul [1] (a) (iii) {C} - True/False - 2M - Pg 404 3x fen

LEVEL |

HHS (Understanding)

LEVEL |

HH3 (Understanding)

LEVEL |

HH3 (Understanding)

LEVEL Il

1{ﬁ':lT (Application)

LEVEL Il
l{ﬁ'clT (Application)

LEVEL I
l{@BT (Application)

LEVEL I
YW (Application)

LEVEL I
YW (Application)

LEVEL I
l{lﬁBT (Application)

LEVEL I
l{lﬁaT (Application)

LEVEL Il

z-_{QEIT (Application)

LEVEL Il

1{ﬁ':lT (Application)

LEVEL Il
l{ﬁ'clT (Application)

LEVEL I
l{@BT (Application)

LEVEL I
YW (Application)
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femdwe (Analysis) fHgs iafant €3 91 a3 - 5 yis
» 882 YAS I8 d3: I&E Account M3 g ATeddt 3 R&P Account ™3 opening/closing Balance Sheets H3
f3nrg &3 --- I adjustment & BH &t €€ Tei 33 23 A |
= ryH} HEY: surplus/deficit, Capital Fund f€9 7T 3; specific-fund €T incomes M3 expenses (tournament,
prize, building) I&E & 23 A liabilities U fund & adjust I8 I |

= pass-book &™ cash-book balances, A7 © fdR & depreciation M3 f&3t entrance-fee capitalisation

YEH3t eS|

PQ4.1-PYQ 2021-Jan [5] (c) - Practical - 10M - Pg 406 2x ufeni farr @WLEVEL" g
ASHE (Analysis)

PQ 4.3 PYQ 2022-Nov [4] (b) - Practical - 10M - Pg 411 2«Ufignr famr  LEVEL I o
ASHS (Analysis)

PQ 4.6 - PYQ 2023-Dec [2] (b) - Practical - 12M - Pg 419 LEVELII i

Q Q [2] (b) & fer3HE (Analysis)

PQ4.12 - PYQ 2025-Jan [5] (a) - Practical - 10M - Pg 434 LEVELI bt

Q Q [5] (a) & feramE (Analysis)

PQ 4.16 - PYQ 2026-Jan [3] (a) - Practical - 10M - Pg 445 LEVEL I e

Q Q [3] (a) & feraHE (Analysis)

figre (Synthesis) §g 3 »iflg 39 f3mig a9 — fem Firdge &g &t yas ot
. gl?ﬂ 10-15 niat Tt B3t €9 HId3 IS &3: f&3 R&P Account 3 opening Capital Fund = I&E Account —

closing Balance Sheet |

» M adjustments T MfI™ F3: @< fiHfam '3 outstanding/advance subscriptions, prepaid ™3 outstanding
expenses, depreciation, earmarked investments M3 accrued interest T8 funds, capitalised entrance

fees/legacies|

fem 5. féfenia AT (Educational Institution)

P1-C8-U8-T05 - Topic 5: Educational Institution

ufgsiud Section 5 'Educational Institutions' @ MfIM® &3 finance € HI3 (donations, fees, 973 famT Syt
Government grants), M3 YH items € treatment — public 3 donations, capitation/admission fees,
laboratory ™3 library deposits, M3 term fees &t €331

féudnri

Finance ® f3& A33 (5.1): (1) public 3 donations; (2) fees — AT tuition fees, term fees, admission
fees, laboratory fees nmfe; (3) Government grants — dd famit & Maintenance Grant,
Equipment Grant, Building Grant W3 mH-/m1 Hodd Jd grantsl|

Grants: Maintenance Grant recurring I M3 A3 39 fam3t fég fHset & — I&E € revenue income;
Equipment ™3 Building grants capitalise €M I&; grant-in-aid, School Code M&HTT staff salaries,
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

rent-taxes-insurance, repairs, prizes, audit fees Mt et 2a3t 7 Hadt J; A fm™e™3d Societies
Registration Act 1860 ndl& Societies I& M3 ATIMT financial year mUST8e M Ia |

H'H items (5.2): public donations recurring ' non-recurring HaHE! &g, cash 7 kind (land and
building, shares, furniture) f€9 & A& I&; capitation/admission fees HHET IS Tt Parent
Body fedat aaet  (mfrdt Barardt €t g i3 sa3aial 3 M3 urdet &4t 3); fefenraein 3 sein
laboratory ™3 library deposits fefenmtast 2 »if3H 39 '3 &3 39 HreT 3% 3fdent as — refundable,
f&r &€t Balance Sheet  liabilities YR feumemt Aidin g |

Term fees: receipts M3 expenditures T 243" account I 7iET & M3 surplus MdTS A Sl »igt
forfenT Aer 3; medical inspection, school magazine, examination expenses, tournaments, sports

and games, MYE™dT, excursions, prizes, scouting, school band M3 Mfadt co-curricular ar3tfedint
et ga3t A "t 31

lﬂﬁl‘br' U2 (lllustration 13 — Republic College): tuition M3 JT fees (backward-class scholars et
Government 3 fH®S@War fees F|ﬂ3), revenue Government  grants w3 net
seminar/consultancy/hostel/mess receipts income I&; fefenagt @t security deposits,
Provident Fund, Research ™3 Building Funds liabilities U™ »ge gs, 85" € earmarked
investments @4d 33 '3 assets 2r; stores profit, sales '3 net-profit % gdf sfen aer 3; surplus
Capital Fund f€9 ffamm Afer 3|

M3 (Understanding) adat M3 AHSTE — for HrAage 89 3t Yms adt
= True/False: fefenrgeintt 3 St laboratory ™3 library deposits fefena®t © £3< '3 refundable I, for
et Balance Sheet ® liabilities U fedmemt Aidt I --- Truel

= Grants f€9 »33 a3: maintenance grant recurring income 3; equipment ™3 building grants capitalise EjE"h?I"
Jal|

= finance & f3& A33 7&: public donations, fees (tuition, term, admission, laboratory), M3 Government

grants|

Yuiar (Application) YHe I8 a3 - 1 yFs

PQ 5.1 - PYQ 2020-Nov [4] (b) - Practical - 10M - Pg 449 LEVELII YT
l{ﬁ':lT (Application)

firgAe (Synthesis) 1§33 »rftg 33 fanrg a3 — fem Hrage fE et yus odt
= balances € Hdt 3 college BEl I&E Account 3 Balance Sheet f3n3d dds fég Ho™d3 THS I3:
tuition/admission fees income &, fefentradit 3 security deposits liability @, surplus #3 & Capital Fund |

. mfrd 7~-_[F|'<'>'r g ny adjustments €7 g™ J3: outstanding tuition fees, prepaid expenses,
buildings/equipment '3 depreciation, A% ©J'& YRJ3 grants|

= funds (building fund, scholarship fund) ™3 8" €M earmarked investments, Capital Fund 3 244 feug|
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nifofE 9

Incomplete Records 3 Accounts (Accounts from

Incomplete Records)

Accounts from Incomplete Records

4 fert - 23 T yHs - HIS3: C

www.scanneradda.com

=

o

5 ICAIg&T Y215 Level 1 5-20% - Level 1180-95% — feg niftmife: sargar ydt 3gt mifimr-ds

s Level | — T/ »{3 AHS 0.0% 165 f&d o mia
: Level Il — y&iaT1 »3 fendre 100.0% 165 f&d 165 na
3

H

fem 1: A=-Y="< (Introduction)

P1-C9-U9-T01 - Topic 1: Introduction

yfgsiug ICAI Study Material €7 Section 1 'Introduction’ M3 Section 2 'Types of Single Entry System' L@ —
incomplete records 3t I, fa€ g8 IS, single entry system &t feRmsTet, »3 for Tt 38 famd (pure,

simple, quasi) |

www.scanneradda.com

féudnrt

Y (SM): “There is no such formal system as Single-Entry System as the accounts can only be
prepared using Double Entry System” — single entry "H® f&€9 incomplete 7 improper records &t
Wﬁ:@transacﬁonsé@%@?ﬁﬂﬁ@ﬂ'c‘i@?W%,W?aﬁﬁ;wﬁ '3 fHaE cash
receipts/payments ™3 personal accounts (receivables, payables, capital) 38 Ae I&|

Records M3a fa8: accounting fariss & wre, business et 27 fa mii/fHaas ewg odf, niar =gaft
TIWEE' €9 records &He, A ATt T—|§Eﬂ MIZ MSH'E 1 balancing figure 8 seT de (A= inventory
SR 7T SHE I |

Single Entry System €t U feRm3ret: (1) recording T 9183, dig-fefamiasa mi3 8333ty fedt; (2)
™™ 39 '3 real M3 nominal accounts € €t record &df — fm™e33 fAdg cash transactions M3
personal accounts; (3) cash book f&€9 H&a ® business M3 f&Ht transactions I8 de Is; (4) STt
feamasT &df — Ig firm <t HJB3 MEH' system firm-E€d-firm 24dT; (5) profit BuseEy Areadt 3
fHae f¥a nigHs 3, fom St mAS profit M3 financial position 31 &df J Aat |

f3& fami (Sec 2): pure single entry — fA3E personal accounts (cash/bank, sales A purchases € gt
data &d1; fAgg aam '3 ﬁﬁ‘t’); simple single entry — personal accounts + cash book; quasi single
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entry — personal accounts + cash book + g3 subsidiary books (Sales book, Purchases book, Bills
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book; discounts personal accounts f&g ©3H) — double entry © 8T8 r M™ 33 '3 Mg} it famd |

T (Remembering) TSI @E & - 1 YAS

= Short Note B¢t Features of Single Entry System Tt Ur 3ist e &d: (1) 9183, dig-fefamirsa »i3 €333tg
fedt; (2) ™ 33 '3 real M3 nominal accounts &dT --- fHAE cash transactions M3 personal accounts ©dH; (3)
cash book f&g H&d © business M3 f&HT transactions I8; (4) et oA &t --- system firm-€d-firm

www.scanneradda.com

£ 24, (5) profit fHag meHs I, f&r B MHS profit M3 financial position 3 &dt 3 Haet |
E » 35 famit € @ 38: pure single entry (fAJE personal accounts), simple single entry (personal accounts +
g cash book), quasi single entry (personal accounts + cash book + I3 subsidiary books) |
z . B TI: 'single entry' MHAS &9 incomplete records &t %‘Pﬂ T --- accounts AJt ©d1 &% fHIE double entry
: nitfles It f3mg 3 HaR I |

TQ 1.1 - RTP 2025-May [18] (iv) - Short Note - --- - Pg 454 LEVELI MTHTS

W< (Remembering)

ferr 2: Single Entry System TPt famMT (Types of Single Entry System)

P1-C9-U9-T02 - Topic 2: Types of Single Entry System

www.scanneradda.com

Hasy »iard — ge 39 et Yt yas adt - ydt f3nrdt o€t agdt

ufowiyg feardt T §2 U3: M/s Small shop #13 t-shirt shop € 8eragde! ANS single entry system € 35
fami|
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et
Pure single entry: fidg personal accounts 3& A® I& — cash M3 bank balances, sales, purchases
nife €t det Areardt &dt; figg argra '3 Hge, det practical application &t

simple single entry: f7dg personal accounts ™3 cash book 38 e I; cash book 3 postings fHdg
personal accounts f&g9 Jetni &, 3 debtors 3 Yyru3/creditors & fe3t cash fHae ATdt A7 yru3 bills '3
&< &d SEt At I

www.scanneradda.com

Quasi single entry: personal accounts, cash book "3 I3 subsidiary books (Sales book, Purchases
book, Bills book) 38 Ae I&; discounts € 24dT record &dl, ©d personal accounts fég van Ej@ JB,
™3 wages, rent, rates ddt expenses 1 Areardt fist gt & — double entry © 9€& & m 39 '3 fodt
fedt npyeret Atet 31

www.scanneradda.com
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fem 3: capital Comparison Irdt Profit @ fsgada (Ascertainment of Profit by

Capital Comparison)

P1-C9-U9-T03 - Topic 3: Ascertainment of Profit by Capital Comparison

ufgsiug Section 3 T Mg® S3: Net Worth/Statement of Affairs method — profit € formula, o33
Statements of Affairs €1 f3mtdt (3.3), M3 Statement of Affairs 3 Balance Sheet feg® ni39 (3.2)|

www.scanneradda.com

e et
Net Worth / Statement of Affairs method — Formula: Profit = Closing capital + Drawings - Fresh
capital introduced - Opening capital; go%e 39 '3 profit, Capital Account €' balancing figure 3 (Dr:

drawings, closing balance c/d; Cr: opening balance b/d, additional capital, net profit) |

Statement of Affairs: Capital = Assets - Liabilities, €2 3/dld '3 f3n1g; »idfanmt © AI3 — cash Bt
cash book, bank B¢t bank pass book, debtors/creditors Bt personal ledger, inventory MH® farest

www.scanneradda.com

E . )

s 13 valuation I, fixed assets €1 Hot 97 & €Y depreciation 3 ™€ written-down value '3 AHS |
E Statement of Affairs Balance Sheet

;’ wWHd  double/"Hd single entry; estimates, Ydl 3g' double entry; Id item ledger 3
2 assumptions M3 TeeH3 €3 fefamr documents 3 AGSHIT

= Capital fHIZ balancing figure & — assets @  Capital, ledger © Capital A/c 3; B2 YR oI
liabilities ® §rad d<" Aget adft ECREC

g 2 assets/liabilities U= I3 mia I3 B &d1 HawT; ATt item < €3 sheet NS &t
S yidt

z

3

H

Assets €1 valuation HGHIH &™8; valuation 3dtar  fefdmiaa valuation — cost less depreciation;
disclose &dt ger 3gatst disclose Jeit g5

€T opening M3 closing capital figures 83 8em: faR ¥ 31y § financial position fedrget

386" 3 Ufast adjustments: “?” TS &M closing assets Ufast d€ (A= closing values et
opening building '3 2.5% M3 furniture '3 10% depreciation BJTE); proprietor T business f&g it
matured LIC &M = fresh capital (We™8); HdlSTEd WdB dgeTe (32,000 p.m. x 12) drawings &d
YA H3; e 397 accrued interest, bad debts/provisions HI®, m3 ffd A 3 BMinrt fimiret st
drawings M3 interest M&U3 MGHG BATG |

Income-Tax-Officer d@d& (lllustration 5): €€ 3TJT Tt assets/liabilities 3 capitals €, fag fime
Tt income = closing capital + Ul@?.g drawings (34,000 x 24 Hd1&) - opening capital; W3 income &%
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3B&T A — T UL ITET income I, 7 ITO © M= & Yynet aaet 31

feadme (Analysis) fiags niafani €3 a1 ad - 3YAs
= formula ¥dT &3: Profit = Closing capital + Drawings - Fresh capital introduced - Opening capital; €% 33
'3 profit EZS Capital Account © balancing figure gr a1
« "Hg-UFE YyHST T mifgnH 3: Ufast 2t 31dhdt '3 Statements of Affairs f3nTd a3 (Capital = Assets -
Liabilities), ff@ a3 assets '?' I& M3 gt J&t I& - AR opening values '3 depreciation 3 gmie

closing building/furniture |

= Income-Tax-Officer 923a (undisclosed income) I &a: € A Tt capitals ot 3867 dd, Id 'S T MAS
income T MEH'S BIr8s Bet drawings/wég HJY, assets f€9 4 M3 fresh capital adjust 31

» 358" 3 Ufgst adjustments '3 fi™s fe6: depreciation, accrued interest, bad debts/provisions, M3 ffa A
3 vt et (AR 15 WA © accounts) - drawings ™3 interest MU™S MEHA™T BTG |

PQ 3.2 - MTP 2024-Jul [5] (b) - Practical - 5M - Pg 457 LEVELI
Q [5] (b) g femsHE (Analysis)

PQ 3.3 - PYQ 2025-Jan [4] (b) - Practical - 5M - Pg 459 LEVELI
Q Q [4] (b) 8 femsHe (Analysis)

PQ 3.1 - PYQ 2022-Nov [3] (b) - Practical - 10M - Pg 455 EENE| d
Q Q [3] (b) g fer@mE (Analysis)

femr 4: ydt Accounting ATEardt Yru3 ads €nit 3aa1A (Techniques of Obtaining
Complete Accounting Information)

P1-C9-U9-T04 - Topic 4: Techniques of Obtaining Complete Accounting Information

yfasi ug Section 4 €7 Mg S3: conversion method — Cash and Bank Summary (4.2), proforma Total
Debtors, Total Creditors ™3 Bills Receivable/Payable Accounts &7 sales M3 purchase ledgers € analysis
(4.3), business expenses ™3 drawings f€9 "33 (4.4), »13 f&g' 3 final accounts E8T

féudmi

Conversion method (4.1): fide capital comparison &% f5g39d — assets, liabilities M3 capital =l
opening balances (opening Statement of Affairs) o™ ledger Hd g4, cash book M3 TJ subsidiary
book 3 gfde Uyt & posting s/3da double entry ‘;IE"T &3, Trial Balance '8, fegd Trading and P&L
Account ™3 Balance Sheet 33 &3; cash TMT MSUEST receipts/WTet Capital Account fég
et I& (fresh capital credit, drawings debit) |

Cash and Bank Summary (4.2): ATdI»f cash/bank receipts ™3 payments HJ38Yds heads d&
Aaeegy 99, €2 YR B M3 closing balances reconcile d3; debit YT Wie d2 3t 3t receipt IH I
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— ™™ 33 '3 CASH SALES — ™3 credit U™ Wie de 37 3et payment I 3, & balancing figure 21 Set
et I

Total Debtors / Creditors / Bills accounts (4.3): Total Debtors — Dr: opening balance, credit sales,
bills/cheques dishonoured, interest; Cr: cash/bank received, discount allowed, B/R received, sales

www.scanneradda.com

returns, bad debts, closing balance; Total Creditors — Dr: cash/bank paid, discount received,
purchase returns, B/P accepted, B/R endorsed, closing balance; Cr: opening balance, credit
purchases, B/P dishonoured; 3€t € f¥ (ONE) I+ Ma3T (credit sales, credit purchases, bad debts,

Yry3 cash...) balancing figure 1 feamer 3; endorsed M3 dishonoured bills @ (TWO) accounts ?:S
ysfe3 Ide I, M3 debtor-creditor ledger transfers B€t contra entries SwH! I&|

Shortcut — credit purchases: creditors & f&31 cash (bills payable FM3) + closing creditors »3 B/P -
opening creditors ™3 B/P; drawings ¥&™ business expenses (4.4): drawings fég W2
rent/electricity/telephone &' faarfest fdm (ﬁ')"?l'i'l;El?S €3 J3), proprietor €7 LIC premium, UJ@'QS Yaq,
business cash 3 fart loans/gifts, &t 233 B¢ fon s TS I, fresh capital f&gLc maturity I,
&t investments '3 & M3 business f&g f&nieT interest/dividend, M3 f&Ht funds 3 f€3 business

expenses/creditors (Dr expense T asset, Cr Capital) HHS I&|

www.scanneradda.com

1__-!3 Yo €t =3t opening Statement of Affairs = Cash and Bank Summary — Total Debtors, Total
Creditors, B/R M3 B/P accounts — Trading and P&L Account = closing Balance Sheet; ajH sales,
purchases ' closing/lost stock, gross profit % (fﬂ% sales'3 GP 25%) T credit-period ratios (1.5 HITS
T credit = closing debtors = credit sales x 1.5 + 12) M3 cash-to-credit sales mix &% 39; Hd 3Ini3 33
adjustments — depreciation, outstanding/prepaid expenses, provision for doubtful debts, mga"f
firme B¢t loans '3 interest; partnership variants f€9 net profit AfaH3 ratio f€9 partners = capital
accounts 3'dt €3 M3 closing Balance Sheet &7 &G |

www.scanneradda.com
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Yuiar (Application) YHG I8 a3 - 15 YA

£ -
g PQ 4.1 - PYQ 2018-Nov [3] (a) - Practical - 15M - Pg 461 LEVELII myr
s YW (Application)
5 PQ 4.2 - PYQ 2019-Nov [4] (b) - Practical - 10M - Pg 464 5x tfeny faper  LEVELII wiyr
< YW (Application)
X PQ 4.3 - PYQ 2020-Nov [2] (b) - Practical - 10M - Pg 467 LEVEL Il iRy
§ YW (Application)

PQ 4.4 - PYQ 2021-Jan [2] (b) - Practical - 10M - Pg 469 LEVEL I niyr

YW (Application)

£
S PQ 4.5 - PYQ 2021-Jul [3] (b) - Practical - 10M - Pg 472 LEVEL I iy
s YW (Application)
PQ 4.7 - PYQ 2022-May [3] (a) - Practical - 12M - Pg 477 LEVEL I iy
c YW (Application)
z PQ 4.8 - MTP 2024-May [4] (b) - Practical - 10M - Pg 480 3x ufens fapnr  LEVELII iy
z YW (Application)
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E PQ 4.9 - PYQ 2024-Jun [4] (b) - Practical - 8M - Pg 483 3x tfeni famr LEVELII wiyr
S YIaT (Application)
E PQ 4.13 - RTP 2025-Jan [11] - Practical - --- - Pg 490 LEVELII wyr
Q YIaT (Application)
0 PQ 4.14 - PYQ 2025-Sep [3] (a) - Practical - 12M - Pg 494 LEVELII wyr
g ‘{ﬁ'clT (Application)
z
PQ 4.18 - PYQ 2026-May [3] (b) - Practical - 10M - Pg 503 LEVELII wyr
YW (Application)
§ PQ 4.11 - MTP 2024-Dec S1 [3] (b) - Practical - 8M - Pg 486 LEVELII
) YW (Application)
PQ 4.12 - MTP 2024-Dec 51 [5] (b) - Practical - 5M - Pg 489 2xffani famr  LEVELII
< YW (Application)
K PQ 4.17 - RTP 2026-May [11] PQ - Practical - --- - Pg 500 LEVELII
g YW (Application)
PQ 4.19 - PYQ 2026-Sep [3] (a) - Practical - 10M - Pg 506 LEVEL Il
YW (Application)

femdwe (Analysis) fiags niafant €3 W a3 - 4 yis
» fod® I MaR balancing figures 21 @< © MfSM™ &3 Total Debtors/Total Creditors Accounts 3 credit
sales/credit purchases; Debtors Account 3 bad debts (73 cash, discounts, B/R, returns fé3 d); Cash and

Bank Summary 3 cash sales|

= ratio-MOa3 &3t T mfsm™ 93: debtors € credit period = credit sales (fAg 1.5 HI1S T credit 372
closing debtors = credit sales €' 1.5/12), cash-to-credit sales mix, ™3 Trading Account Ya' ddc& AT IH
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s stock/missing inventory 83 B¢t sales © foafg3 % &1 gross profit|
§ = discount allowed/received, dishonoured bills M3 endorsed bills '3 fams e --- g9 ffa € accounts ?:3
E 1;{3"1%3 Jde' J; debtors M3 creditors ledgers fegara transfers &€t contra entries B+t 5|
:
Z

PQ 4.6 - PYQ 2021-Dec [6] (e) - Practical - 5M - Pg 476 LEVELII Tafimre

Q Q [6](e) 2 fer@mE (Analysis)

E PQ 4.10 - PYQ 2024-Sep [5] (Or) (b) (ii) - Practical - 5M - Pg 485 LEVEL Il Tafimres
S femsHe (Analysis)
= PQ 4.15 - RTP 2025-Sep [11] - Practical - --- - Pg 497 2x feni famr LEVEL Il TafimreT
g & P [ ] & - femsHe (Analysis)
- PQ 4.16 - PYQ 2026-Jan [5] (b) - Practical - 5M - Pg 499 LEVEL Il Tafimis
g Q Q =123 & femsHe (Analysis)
2

fiare (Synthesis) 1g 3 »iflg 3 f3mig a9 — fer Firdge &g 3Et yas &t
. ’;Iﬁ 10-16 Mdt 3 conversion YHS f€9 Ya'3d3 IS J3: opening Statement of Affairs — Cash/Bank

Summary — Total Debtors, Total Creditors, Bills accounts = Trading and P&L Account — closing Balance
Sheet|

www.scanneradda.com
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» fiprat adjustments Hd 3 13 39 MfIM™ &3: depreciation, outstanding/prepaid expenses, provision for
doubtful debts, drawings (BKEE'FFEWI" HE FIﬂB’, m3 St funds 3 gﬁ a3 expenses a3 capital ?ZS credit ﬁ@ IB),
M3 sales I purchases B3 BET gross-profit-percentage workings|

= partnership variants (Stevie & Alicia type) f&g AfaH3 ratio f€9 profit €3 ™3 partners € capital accounts &%
AHYS Jd; I closing Balance Sheet &% &S|

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

— 177 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

nfamrfE 10

Partnership and LLP Accounts

Partnership and LLP Accounts
46 fem - 82 AT Yis - HI33™: C
ICAIgaa YgEls  Level 1 5-20% - Level 1180-95% — feg niftmife: ya< @ wigna

Level | — @< 3 AHS 11.1% 574 &S 64 Wix

Level Il — yuiar »13 fersne 88.9% 574 &g 510 M=

feardl 10.1: Partnership Accounts @ AE-UE'E (Introduction to

Partnership Accounts)

Introduction to Partnership Accounts

P1-C10-U10.1 - WJ33'D - nifgnife f€g Rank 1 - HHA - nifofE B Ymst € 23.2% - 19 YFs

fewr 1: A/e-y=T<: Partnership fa€? (Introduction: Why Partnership?)

P1-C10-U10.1-T0O1 - Topic 1: Introduction: Why Partnership?

Hasy »iard — g< 3d 38t Y yas adt - ydt f3nrdt =€t agat

ufgsiyg fedrel @7 §1.1 U3: AE sole proprietor fed®r &1 adt Hes Haer, 3t AUS fedd 396 € 393

B gt
Partnership ﬁl‘@ A 2 business E financial M3 managerial HaT EZS sole proprietor HTf\EEf‘EB\l"BTgEF
&' ad A4, fem Bt 2 7 29 femd3t business IBTES Set MU financial M3 non-financial Aras fegis

IIE IS — MM fedrev firms € final accounts ™3 partner € admission, retirement 3 H3 & ded
ECEiUere)

femm 2: Partnership & ufggmm m3 feRw3=i (Definition and Features of
Partnership)

P1-C10-U10.1-T02 - Topic 2: Definition and Features of Partnership

yfgst yg  Study Material T Sec 1.2 f€9 Indian Partnership Act, 1932 & Section 4 ™MUI& partnership &t
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Ufgs™HT M3 partnership @it feR@3™2t (agreement, business, profit @ €3, mutual agency, minor 833
partner, partners <t ﬁﬂ'&‘:ﬁ) L@I

www.scanneradda.com

P o
Sec 4, Indian Partnership Act, 1932 (SM) & UfggmaT: “Partnership is the relation between persons

who have agreed to share the profit of a business carried on by all or any of them acting for all.” —

feg ufggmr fegt ot English weet f&9 fsd |

= feRwset: (a) agreement — f&T contract 3 ﬂ?ﬁﬁa, status 3 &d1 (HUF 2791 &J1); fsu=t deed T-EJE"T
&dT (Sec 5); (b) business — f&H f&€9 9 trade, occupation M3 profession HHS 3 (Sec 2(b)); (c) profit
T €3 — Sec 4 LOSSES €1 €3 '3 /id &dl feer, fer =et loss-sharing clause T—FgEﬁ &dt; (d) mutual agency
— business HTfanf (ALL) 28 7 fan €1 (ANY) fex €8 A3 €t 39 gafent Afer 3, partners ffa-gn @
principals w3 agents j@ I&: (e) minor — fHgg PROFITS f&g fdR &t admit I ASET J, losses ATS 336
et HAgd &dt 3T AT HAET (losses major partners PSR f&g AfJR I&); (f) partners €t farsst — wie-
ufe 2, 29 3 €9 50 (Rule 10, Companies (Incorporation) Rules, 2014, Sec 464, Companies Act, 2013
) |

HY &31: business I partner €8 988 Agd! &dT (NOT) (mutual agency et 3); PSR agreement
33 I g7 I M3 capital ratio 3 H33d & — agreement &' J© 3 profits §979d (EQUALLY) €3 A'e I,
e &t capital ratio f&9 &di|

www.scanneradda.com

www.scanneradda.com

M3 (Understanding) adat INS AMSTS - 2 YIS

= True/False EZS Adt fifg 99 Ha: business partners f&g AT (ALL) A €t € (ANY) A3 &1 392 I8 HaR I&
(mutual agency) --- fegag partner =25} GW@ET F@Eﬂ LRIl

» AHST8 {S profit sharing ratio ™3 capital contribution ratio € ffa 3= o€ wgdt &df --- PSR agreement &%
3 Jor J; agreement &7 IS '3 profits §979d (EQUALLY) €3 AR IS, capital ratio f€g &t
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» g9 ferms g 39 AS: partnership contract 3 JeT €t & (HUF €791 status 3 &d1), Sec 4 MSHTT losses T €3
#gd! &dt, »3 minor fHAg profits et admit J e J|

» ISt A3 HiWe gre 38: ufe-uie 2 partners, 29 3 29 50 (Companies Act, 2013 © Sec 464 mdis
Companies (Incorporation) Rules, 2014 €7 Rule 10) |

www.scanneradda.com

TQ 2.1 - PYQ 2005-Nov [5] (xi) - True/False - 2M - Pg 510 3x ufemr fapr LEVEL I WTH'S
HHS (Understanding)

TQ 2.2 - PYQ 2025-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 511 LEVEL I WTH'S
HHS (Understanding)
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fem 3: Limited Liability Partnership
P1-C10-U10.1-T0O3 - Topic 3: Limited Liability Partnership

ufgsiug Study Material € Sec 1.3 U3: LLP ™3 small LLP € Ufgs™r (LLP Act, 2008, 2021 &g Ha »igr™),
LLP € H3™, designated partners (Sec 7), @Eff o liabilities, liability €t HH™ %13 financial disclosures|

www.scanneradda.com

féuSnri

yfgs™r (Sec 2, LLP Act, 2008): LLP " ™dg J “a partnership formed and registered under this Act”;
LLP agreement partners fegarg (A7 LLP ™3 partners fegarg) mryrt rights M3 duties 3 SIS THT
f5ust agreement d1 Small LLP (2021 Amendment): contribution < 325 Y (35 593 3d faduas

AdTt &) M3 (AND) Statement of Accounts and Solvency MSHd fU=® 7S T turnover < 340 BY (350
33 3 fsguas I HaeT J) |

H3™: body corporate, nyS partners 3 24dt (SEPARATE) legal entity, perpetual succession;
partners&?’&?ﬁ'ﬂf‘?ﬁé‘fﬁ‘t’, rights /1 liabilities '3 nAg &J1 UeT; Indian Partnership Act, 1932 LLP 3
g1 &t (NOT) ger (Sec 1.3.3)

www.scanneradda.com

Partners: 9€1 €t individual Af body corporate; T &€t individual unsound mind UTfenT 72,
undischarged insolvent d=, AT €7 €1 insolvency application pending d2 3t €J nidar J; Wie-wie 2
partners — 1 fare3t 2 3 we 7= M3 business 6 Hdlfen 3 €0 98T 39, 3t (Areardt Jue =) fedsr
partner 81 fifre @1t obligations et famt 39 '3 finerad d AT I

Designated partners (Sec 7): Wfe-Wie 2, 7 INDIVIDUALS J<, We-ufe ffx 3793 f&9 resident d= (31
fUss A8 fég 2120 few faar d=); Ufdst consent Biet 3 M3 fowast @ 30 feast nieg 23= Registrar
3 file IS Je IS; Act Midles A acts/compliances (documents, returns, statements file II&T) Bt
fodt fied g M3 EBW B LLP '3 BaTe &Mt Ardnft (ALL) penalties Bet €t fedt Aerged I |

Liability ™3 disclosures: LLP €' obligations fHdg 8F it miryehi I, 1 LLP property féd ydnit
ﬁ@”ﬁ I, frge partner J< adq aet partner &t 39 13 finera &df; fig partners creditors ™% T
I & foge a8 aH ads, Q’é liability UNLIMITED J; books double entry Mdlt& cash At accrual Mmarg
3; IS @ M3 3 6 HIfen nied designated partners @ TH3YST @3t Statement of Account and
Solvency Registrar 3 file SI&T; f{63TT3 MSHTT audit (T3 classes E'j ¢ s Aaet 3) |1

www.scanneradda.com
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Te (Remembering) IS @E a3 — for HAgde €9 et Yyis odf
= Short notes &1 @e dd: IJ LLP f&g ufd-ule 2 designated partners I St & 7 individuals 3, We-ufe
ffa 3193 {29 resident d= (U=l 7S &g 393 f&g 120 feat 3 wie & fgar 3=); Ufgst consent M3 30 fest
ned Registrar 3 filing|

= Designated partners T liabilities: LLP Act »Ttes AT acts/compliances (documents, returns, statements
file Id&") B! filed M3 €8wW B LLP '3 BT =8t Ardnt penalties B¢t Aerg<d|

www.scanneradda.com
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LLP ™3 partners €1 liability € de: LLP &M obligations fAdg LLP property f&d Yt Jetit ass; fHag
partner d< &34 partner f&rt 33 '3 five™d &dt; fraud T I3 €9 liability unlimited |

M3 (Understanding) aadat INS AMSTS - 4 YIS

LLP © H3™ (NATURE) AHSG: body corporate, partners I 2ydt legal entity, perpetual succession, partners
goBe &% for <t de '3 mAg &df deri

ISTHS True/False 7&: LLP Indian Partnership Act, 1932 Mdt& &dt (NOT) §8€t - f&T LLP Act, 2008 nidls
I8¢t J (Sec 1.3.3: 1932 Act 11 &df Je)|

Agreement &7 IS '3 partners profits 5999 (EQUALLY) €3< I, capital contribution ratio f&g &df --- a’é%‘ﬁ
Id& f3nmg 31|

7 fa d< partner € Ha=' I (individual 7 body corporate) M3 3& &df (unsound mind, undischarged

insolvent, insolvency application pending) |

TQ3.1:PYQ 2019-Jun [1] (a) (v) - True/False - 2M - Pg 511 LEVELI HS
HHS (Understanding)

TQ 3.3 - MTP 2024-Jun [1] (a) (iv) {C} - True/False - 2M - Pg 512 2xufeny LEVELI MHS

farm HH3 (Understanding)

TQ 3.4 - PYQ 2025-May [1] (a) {C} - True/False - 4M - Pg 513 LEVELI MHS

HHS (Understanding)

TQ 3.2 - PYQ 2022-May [4] (b) DESC 5 Marks - - ---- Pg 511 LEVELI

HH3 (Understanding)

ferr 4: ™™ Partnership Firm ™3 LLP f&€9 »i3g (Distinction Between an Ordinary
Partner ship Firm and An LLP)

P1-C10-U10.1-T04 - Topic 4: Distinction Between an Ordinary Partner ship Firm and An LLP

yfasiyg Study Material T Sec 1.4 f€9 f&37 m™ partnership firm M3 LLP € A/datEg "3d (W3d © 14 5a3)
g

feught

Sec 1.4 (14 ™TO"g; table: LLP §&™ ordinary firm): 39 Mg — registration € a&at yfafan grdf
gSAT 96™ agreement T g7, 5H &8 ‘LLP suffix STEHt Sa™ aet 2 a; compliances et fige
designated partners A=™9ed &™ H'I partners|

foTH3 I9& @87 Act: LLP Act, 2008 Indian Partnership Act, 1932

Body corporate — 24dt legal entity; mIE &1 €3 24dl legal entity &dT; firm Tt assets & HSS
assets JuTt & partners A'S 39 €3
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Perpetual succession — partner il
H3/JaIsUS/retirement/insolvency €7 3t mAJ
&t

Liability AfaH3 contribution 3& HifH3 (fAag wilful
fraud f€9 unlimited)

Partner MyE M &% LLP & Hger I, ug gl
partners & &dt (NOT)

Registration B+t; Wie-ufe 2, Buast I &dt (NO

maximum); >2 designated partners

Perpetual succession &dl; MfAdt weae de
€3 nHg U A I

Liability unlimited — partners it f&Ht assets 3
i)

Td partner firm & »13 (AND) 7T partners & gaer
3

Registration Ae-f¥&3 (fHag registered firm It
e a3 Hae! J); €9 3 €9 50 partners

www.scanneradda.com

Foreign nationals partners § Ad= I&; minor E;'S Foreign nationals &d1 & HaR; partners T Afaq3t
benefits €9 admit &dt 3T AT AaET (CANNOT) &8 minor & benefits {29 admit 137 A7 AaEr 3

M3 (Understanding) adat TS AMSTE — fer HAGge €9 adt Yrs adt
» Yiftmr f€9 U8 A aid margt '3 »i3g X Ha: WGJ/WBGH IES (LLP Act, 2008 §&™ Indian Partnership
Act, 1932), perpetual succession (partners € ¥3/insolvency T LLP '3 WHJ &d1), assets Tt W&l (24dt
legal entity 1 LLP assets @ HT&d; firm f&9 partners A8 H&d), w3 liability (3 contribution 3 FH3 g&™

unlimited) |

www.scanneradda.com

= principal--agent HEg T #3d AHSE: firm f&9 I3 partner firm ?;S M3 (AND) gﬁ partners EZS ytge gder J; LLP
feg partner fHag LLp 213 yrge gaer ET, co-partners Eii adtl

= fog & TIT6: registration (LLP Bt Bl firm Set 7R-f¥=3), 20 3 29 partners (€} T &dt g™ 50),
designated partners, feedt &rarfaa ™3 minors|
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fea3me (Analysis) fersne 99d 385 93 - 1 YAS

TQ 4.1 - PYQ 2022-Nov [4] (b) - Descriptive - 5M - Pg 513 LEVEL Il wyr
Q Q [ ]( ) = : femsHE (Analysis)

femr 5: Partnership Deed Tt WY graret (Main Clauses in A Partnership Deed)

P1-C10-U10.1-TO5 Topic 5: Main Clauses in A Partnership Deed

www.scanneradda.com

yfgsiyg Sec 1.5 U.':aa’: Partnership Deed Tt 14 ™M™ clauses M3, AZ 3 MfaM, Indian Partnership Act, 1932
MUIS partnership deed &t Bﬁa’ﬁﬂﬁﬂ (ABSENCE) fég G| fsTm

B
14 ™ clauses: (1) firm ™3 partners € &™; (2) BgMT3 M3 fimfre; (3) 99 partner € capital; (4) Hagd

www.scanneradda.com

— 182 —



CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

drawings M3 Q?j' TTHHT: (5) interest on capital, partner's loan M3 drawings '3 interest € rates; (6)
profit/loss sharing ratio; (7) partner's salary; (8) ™M™JHt rights M3 duties €9 3g<IBMT; (9)
constitution &< '3 goodwill € valuation €t fedt; (10) retirement €t yfafan 3 gare & nierfeatt;
(11) f{3d partner € executors € ga¢ € f&guas M3 meredft; (12) partner €t insolvency 3 J2
losses " treatment; (13) 3313 foue8<s &t yfafant; (14) accounts € 313t #13 audit |

Deed € glg-Hgeaft (ABSENCE) f&9 fse (Act 3wa1): fan partner & salary adt (NO); interest on
capital &d1 (NO); interest on drawings &t (NO); partner 8 firm ?;'S f&3 LOAN '3 @6% p.a. interest;
profits M3 losses §979d (EQUALLY) €3 A2 I& (capital ratio &9 &df) — fifd deed clause )TIF:IT:T Je,6g
f‘E‘c‘j" defaults 3 €4g J|

Registration: firm T registration B+t &df, UT registration & I '3 partners/firm 2 6!"'c§_c‘ﬁ FrgeTet
396 '3 urdet Baret J1

gIS3/&<t appropriation E adjustment: I3 partner Bt UfaSt credit It IaH T&H g IAH
e 94, €9 JaH reverse 3 (?:—');I'PS"T divisible profit %‘CITQE"T 3,1 PSR &g H3 credit Ej‘E"} 3), M3 net
effect Bt capital/current A/cs It 8l (ONE) entry U™ a3 — A= 10% ©f & @12% interest credit
femrm (A:B:C = 2:3:5, capitals 15L:30L:60L): Dr. C's Current A/c 15,000, Cr. A 312,000, Cr. B 33,0001

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

WS (Understanding) dda’ A3 AMSTS - 4 YIS
= Deed &' I€ '3 default fouH @ a3 M3 Hdt fifg a3 HA: partner's salary &d1, interest on capital &df,
interest on drawings &d1, partner €8 firm ?;S f&3 LoAN @% @ 6% p.a. interest, M3 profits/losses §3TEd
(EQUALLY) €3 A2 Ia|
= 29-29 ME% True/False AS: 'agreement 3 f8&T profits capital ratio f€9 €3 7'® &' FALSE J (8394 €3);

'deed &' J= 3 partner's loan €3 @ 6% interest' TRUE 3; 'partnership firm assets @t &d &dl & Aa! fiide
ordinary firm B€t TRUE d (241 legal entity &d1) - assets partners € A=t W&dt g2 Ta|

= H partnership agreement &7 e 3 T fawt &t section-mmarfg3 39a A3 );Eﬂ T 5-mark descriptive €33
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. et {39 3|
s TQ5.1-PYQ2005-May [5] (viii) - True/False - 2M - Pg 514 13x tfani famyr  LEVELI S
5 HH3 (Understanding)
§ TQ 5.2 - PYQ 2018-May [1] (a) (v) {C} - True/False - 2M - Pg 515 3x tfgny LEVELI MHS
2 famir HH3 (Understanding)
TQ 5.3 - PYQ 2019-Nov [1] (a) (v) {C} - True/False - 2M - Pg 515 4xufanyr LEVELI nS
forr HH3 (Understanding)
TQ 5.4 - PYQ 2021-Jan [6] (b) - Descriptive - 5M - Pg 515 LEVEL I Tt
HH3 (Understanding)

www.scanneradda.com
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ywiar (Application)  Yfafgnt e mifgmm a9 - 1 yms
» Deed €Mt argre &'q] dad disputes/appropriations € HRm3HA feuera € mfgni &3: partner & salary,
fixed capitals '3 interest, M3 gl profit € €31
= T appropriations (fAe 1S3 rate '3 interest) < ' T gI53 record J<, 3 adjustment/rectification entries
T g™ & - partner-279 net effect IIES" A3 M3 capital/current accounts It f¥a adjusting journal
entry UH dJ|

PQ 5.1 PYQ 2021-Dec [3] (c) - Practical - 5M - Pg 516 7x ifeni famr LEVEL I eafimre
YW (Application)

fem 6: Partners i @St (Powers of Partners)

P1-C10-U10.1-T0O6 - Topic 6: Powers of Partners

Hagy »iard — ge 39 et Yt yas adt - ydt f3nrdt €t agdt

ufosiug §1.6 U3: trading firm € partner €Mt implied powers »3 87 M fAgt Bet fedw partner firm &
yrEe &dl g AdET|

o
Implied powers (trading firm): 7€ 3& f&r & 88< public notice & J8, partner € contracts firm &
YTgE dde & — (a) goods Hates M3 29T, (b) payments B M3 ATEH receipts €, (c) firm © &™

'3 cheques draw Id&" M3 bills of exchange 3 promissory notes draw/accept/endorse I, (d)
inventories-in-trade fataet 34 a& 7t fast 3& A7 8arg BT, (e) firm © business et &ad U

&€t implied power &dt (AT partners & AfaWst srfl): firm € 3912 & arbitration et AT,
partner T &M '3 bank account a?}?’, fam claim € compromise/]%"‘rr'BT, firm 8 TEg suit YR 3,
firm f&dg suit f€9 liability H&<T, firm €1 MY® AfeTe IS a3&, firm 8 partnership f69 TS d<;
rights, duties M3 powers MUt AfoHSt &% §€8 A" Ha© & |

few 7: Accounts

P1-C10-U10.1-TO7 - Topic 7: Accounts

Hasy »iad — g< 3 3et Y yas adt - ydt f3nrdt =€t agat

yfawiug §1.7 L@: partnership accounts sole proprietorship 3 fAdg capital "3 drawings accounts feg dt
oz 243 Ta|
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feugmi

Firm @ accounts: Partnership Act 3¢t format fsgaras adt ager, fer Bet accounts HSB fseHt nigrTg
I8 I&; sole proprietorship 3 ffa-f¥a ggda feg I fa ¥4 Capital Account &t & fi& partners 3 €&
Capital Accounts < I, I3 R & BH partner 28 feniiel capital 578 credit dft3T Afer I

Drawings: WdS B3' B€! partner 28 &1 4AT 8H € Capital A/c AT 240 Drawings A/c (fAH § maHg
Current A/c faar e 3) E:S debit &3 A7ET I; net figure et Drawings A/c E;'S Capital A/c f&9 transfer
13T 7 HaeT 3, Ud migHd fog 24T ot Ifder & — for B¢ firm © trial balance f&9 Capital ™3
Drawings < accounts fed Ha I&|

www.scanneradda.com

fewrr 8: Profit and Loss Appropriation

P1-C10-U10.1-T0O8 - Topic 8: Profit and Loss Appropriation

www.scanneradda.com

yfgst ug Sec 1.8 UT%’: Profit and Loss Appropriation Account € f3n1dt (salary, commission, interest on
capital and drawings, transfer to reserve, balance & €3) M3 minimum profit € guarantee 873 Sec 1.9.31

P
3a1a: net profit & P&L A/c 3 P&L Appropriation A/c © credit f€9 transfer 137 Afer J; partners €t
salary/commission ™3 interest on capital debit &3 (Dr. P&L Appropriation A/c, Cr. Partner's

Capital/Current A/c), interest on drawings credit 83, 33 d2 3' transfer to reserve, fag g7t balance
PSR f€9 €3; DRAWINGS YT Appropriation A/c f&ég a& &df nEeinfi|

A deed & I=: UfISt partner's loan '3 @6% interest profit fed werfeny Aer 3, fag & salary, &
interest on capital/drawings, M3 gt §979d Ef3M" Ae’ d — fA= profit 50,600 €9 loan interest
3600 (320,000 x 6% x 6/12) W & = 350,000, 7 25,000 : 325,000 f€9 Efan Ater J|

www.scanneradda.com
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Minimum profit € guarantee (Sec 1.9.3): 7 guaranteed partner @ ™M™ AT > guaranteed g d2 3t
My gigT €3; A Wie d2 37 8T minimum &7 I M3 We (a) gt f8d partner, (b) 31 ratio f€9 /A
partners, A (c) 78T partners M”y& MUTUAL PSR f&g Afde g5 — 7 Yis U J= 31 379 g7t partners
'3 mutual PSR f€9 JT7 31

Interest on capital A3 guarantee: Ufdst Appropriation A/c f€9 interest on capital (M3 salary)
charge &3, gt (REMAINING) profit fed guaranteed partner €7 famr gresT 99, guarantee &™% =6,
M3 W guarantee o< @ partner(s) © fdR 2;'3 debit a3 — fedt 3dtar Q@ 2, A< fAe 1/6th fdr et
admit I8 &2 partner ?;S minimum Tt guarantee Jg; we LEF@ partners f?:’@“tr adjust Q"E"T 31

www.scanneradda.com

www.scanneradda.com

— 185 —




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

ywiar (Application)  Yfafgn & mifgmm 3 - 3 yms
= fipdt format T nifsmi™ &3: Net profit b/d, W8 appropriations (partner's salary, interest on capital), 73
interest on drawings, fag g7t profit PSR €9 €3; @< 34 fa drawings Y< Appropriation Account fegae
&t mrEEnT |
= guaranteed-minimum-profit problems '3 HI'd3 IS &d: A guaranteed partner € ™ fJAT ufe 33 3t wre
(a) firm, (b) guarantee < @& f¥ partner, 7 (c) 8 partners 3n A mutual PSR &9 Afde I& --- 36
&3 & Appropriation Account gU f&g nifgnH 331

= &3t rate (fA2 5% p.a.) '3 interest on capital A3 guarantee T MfsW™ &3 - interest charge d& 3 g™
(AFTER) guaranteed partner €7 JAT IS 99, feg we guarantor ?;S charge il

= guaranteed profit T3 1/6th fd” B¢} partner € admission E3dt HE'® IS ad --- B profit T 1/6
guaranteed IIH & HBE M3 Wre YT2 partners feda adjust a3

PQ 8.1 - PYQ 2005-May [4] (b) - Practical - 8M - Pg 518 5x ufeni fam LEVEL II eafimre
YW (Application)

PQ 8.2 - PYQ 2023-Jun [4] (b) - Practical - 5M - Pg 519 2x feni famr LEVEL II eafimre
1{ﬁ':lT (Application)

PQ 8.3 - PYQ 2023-Dec [4] (b) - Practical - 5M - Pg 520 LEVELII TeafimrsT
l{ﬁ'clT (Application)

fer 9: Fixed and Fluctuating Capital

P1-C10-U10.1-T09 - Topic 9: Fixed and Fluctuating Capital

yfgstuyg Sec 1.9 L@: fixed capital method (capital + current accounts) ¥&™ fluctuating capital method,
interest on capital and drawings (product method), effective capital ratio M3 capital ratio f€9 profit

sharing|

féudnrt

¥ methods: FIXED — capital A/c contribution '3 AfET; interest, salary, profit €7 fam i3 drawings
CURRENT A/c I'df W= I&; interest on capital fHae capital A/c T balance '3 arfen AT 3 (current
A/c'3 & &d1) | FLUCTUATING — ¥t current A/c &dT, ATdT items capital A/c It Swehnt g, for
et balance dI3'd gE&%<T J | HET: fluctuating capital balance = fixed capital + current A/c balancel

Interest on capital: fHag Afonst d< '3, ni3 fige profits f&d fesraer 3; opening balance '3 1;!3 HS
T M3 additions/withdrawals '3 MAU3d interest — product method: Y(amount x months
outstanding) x rate/100 x 1/12; net LOSS & 53 &9 3¢t interest &d1; 7 profit &7aTgl I (< total
interest), 3 profit ?;S capital ratio g 231

Interest on drawings: MAH™S drawings — product method (£ amount x A& © M3 3& months, &
Hd1& & rate '3 interest); 3t & f&3i 3= — IS drawings '3 6 months; 3793 HTHS drawings —
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Jd Hd1& B 1g 189 I< 3 6% months, "3 f€9 d< 37 54%; quarterly drawings — dd quarter € Bg &9
J< 31 total x rate x 7.5/12, M3 f&9 IS 3 x 4.5/12; entry: Dr. Partner's Capital (or Current) A/c, Cr.
P&L Appropriation A/cl

Capital ratio (Sec 1.9.4): fif& profits capital ratio f€9 €3 #® I& — fixed capitals fia" ratio féct
I&; introductions/withdrawals &M fluctuating capitals F€ I3 partner € Hdla=ad weighted-
average (effective) capital 9dtet &; fag capital M3 (AND) current A/cs f3n73d &3 (fixed method Mdls
salary, interest on capital/drawings current A/cs 3I'dl) M3 net profit f€9 errors a9 & P&L
Appropriation A/c M3 ROt Balance Sheet f3ng a3

www.scanneradda.com

ywiar (Application)  Yfafan & mifgnm 53 - 3 yms
= A ©J& additions/withdrawals I '3 product method (amount x months x rate/12) &' interest on
capital @ Mfsn™ &3; fixed capital method M interest fIdE capital account balance '3 arfemT Aer 3,
current account '3 &1 |

www.scanneradda.com

= interest on drawings T MfSM™ J3: MAH'S drawings B! product method; 3t & &3t d= 37 6
months h?FB’; HHS drawings Hd fég 6.5 months, M3 fég 5.5 months; quarterly Hg feg 7.5/12, M3 fég
4.5/121

= 1Y profits effective capital © ratio f£9 €3 7ie I& 3 Hdla™=™d effective capital ITEET SIS TF MfgH™H 99,
fag capital ™3 current accounts f3n73 a3 (fixed method Ml salary, interest on capital/drawings current
accounts ?ZS credit/debit Ej@ IJo) |
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5
PQ 9.3 - PYQ 2025-Jan [3] (b) - Practical - 5M - Pg 527 LEVEL Il wafimirsT
3 YaT (Application)
X PQ 9.4 - RTP 2025-Jan [12] (a) - Practical - --- - Pg 528 2x xffeni famr LEVELII TeafimrsT
g YuaT (Application)
PQ 9.1 - MTP 2022-Mar [4] (a) - Practical - 20M - Pg 521 2xfeny famrr LEVELII wyr
YWaT (Application)

femdme (Analysis) fags niafai €3 a1 ad - 1 YAs
» I 25 Ics edt AfESvt I8 93: profit & €3 3 drawings 3 ™€ (AFTER) T closing capitals fe3mt
Jd< 3 opening capitals H3 €76, fea ufast Téﬁ‘?:’W interest on capital/drawings H3 dIca’ g3 m3 &3
adjustment entry U™H &J --- IJ partner '3 net effect B3|
« mryHt A3 28: PSR €9 I3 Ef3n profit §a™ €3 JaHt 7 UfTSt interest &1 Aret IdEMt HS ---
correction ratio PSR 3 43T JeT J|

www.scanneradda.com

PQ 9.2 - RTP 2023-Jun [13] - Practical - --- - Pg 526 2x ufani famr LEVEL I g
femsHE (Analysis)

www.scanneradda.com
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fiagre (Synthesis) §g 3 »rftg 33 fanrg a3 — fer Hrage fEg et yas odt
= trial balance/balance sheet 3 Hg 3 %3 3& f3ndt '3 HI™I3 THS I3: errors HUG A AT net profit 3& UJs,

P&L Appropriation Account, partners 2 capital M3 (AND) current accounts, M3 R4l Balance Sheet f3ma
adl

. TE Y fluctuating capital balance = fixed capital + current account balance; Jd method MUIS interest,
salary, profit @ fdA M3 drawings Hdt account &9 feug|

feardl 10.2: Partnership Accounts f@9 Goodwill & 34T feag

(Treatment of Goodwill in Partnership Accounts)

Treatment of Goodwill in Partnership Accounts

P1-C10-U10.2 - HJ33' D - mftmfe f@g Rank 6 - Bt C - niftmrfe @ Yaast €7 11.0% - 9 yds

www.scanneradda.com

www.scanneradda.com

femr 1: Goodwill

P1-C10-U10.2-T01 - Topic 1: Goodwill

ufgsiug Sec 2.1 U3: goodwill € »Jg (normal 3 29 profits 2 &t AY & H3), for & ygfes ag9s =3
Jad, M3 Accounting Standard " Uy fa fHigg PURCHASED goodwill Tt record i3t AT At I, AElA self-
generated goodwill capital accounts 3T written off/adjusted EJ"E':T 31

www.scanneradda.com

P
M3y (SM): “Goodwill is the value of reputation of a firm in respect of profits expected in future over
and above the normal rate of profits.” — Yd'2 customers T YI'<t g '3 HZ M < Haesr,; feg

INTANGIBLE asset 3 (fictitious &d): & feret 3, & gdt A" Haet 3, fad €t fasas s 3 w3 fem e
monetary/saleable ¥ 31
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Valuation &€ B3dt: (a) partners fegad PSR 8§€8; (b) &€t partner admit Ig; (c) €t partner retire
Je A 43 A'e; (d) business dissolve d€ AT 2fgm™ AT | Add: goods T JIEE3T, HBa ot fort Ay,
HE'S, BJT8dT monopoly Maard (fA2 main agency), trademarks ™3 patents, managerial I&J, cost
UG Tt R&D, materials B ¥ contracts|

AS T UY: It intangible 3t dt recognise Je' I A B9 identifiable (249 33 '3 fedawan) de, future
economic benefits et I, M3 cost STAWAT BdT &S HRAt 7T Ht — internally generated (inherent)
goodwill f‘E§r f&d at € (NONE) HI3 1;IT:ﬂ &dt sa<t, for St fiige PURCHASED goodwill (money A
money's worth f€9 consideration, fAg %2,50,000 Mt net assets Bt ¥3,00,000 B & 50,000
goodwill) record =t 7 Aat 3

Reconstitution AN: admission, retirement/death A7 PSR €& '3 goodwill account e 2 (NEVER)
raise &dl 13T AT — S et goodwill partners =) capital accounts d dt adjust Q"E"T & purchased

www.scanneradda.com
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goodwill fex fimire f€9 written off (amortised) Jet I, »13 reconstitution A books &g Hge aet €t
goodwill account — inherent 3= A purchased — 333 written off S137 7T 3|

HHS (Understanding) dda’ A3 AMSTS - 2 YiS

www.scanneradda.com

= True/False A: 'Goodwill is a fictitious asset' FALSE T --- goodwill f€& INTANGIBLE asset I (A, fAm &
saleable H& J), fictitious assets 21a1 &t fAgg' € Aet realisable value &dt et

= True/False A'&: goodwill ?;S fixed instalment method & 'depreciate’ &d1 &13T A7ET - intangible I a3
purchased goodwill f&a fima f&g AMORTISED/written off J€t J; depreciation tangible fixed assets '3’8’6;[
It I

» A3 HA fa internally generated (inherent) goodwill recognise fa€ &df det: identifiable &dT, future
benefits MfGHTTS, cost SRWAT BT &7 HRY &5t A7 Haet --- f&H B reconstitution AN goodwill partners
capital accounts It adjust Iet I, books &9 = raise &df Iet!

www.scanneradda.com

TQ 1.1 - PYQ 2001-Nov [5] - True/False - 2M - Pg 535 5x ufany fapr LEVEL I MHS
HHS (Understanding)

TQ 1.2 - PYQ 2006-May [5] (x) - True/False - 2M - Pg 535 LEVEL I MHS
HHS (Understanding)

www.scanneradda.com

femr 2: Goodwill Valuation &b fedinit (Methods for Goodwill Valuation)

P1-C10-U10.2-T02 - Topic 2: Methods for Goodwill Valuation

yfasiug Sec 2.2 L@: valuation © f3& Mg — average profit (simple/weighted), super profit (number of

years' purchase, annuity, capitalisation of super profit) M3 capitalisation of average profit — @?j’ El
formulae, M3 weighted average a< fga3g 31
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feudmi

Average profit MTaTg: Goodwill = Average profit x No. of years' purchase; 7@ profits FUHS
2UET/WTE g6 o8 37 WEIGHTED average 93 (H3 3 3/ A& § HI 3 29 weight — Sfey &
TUJ W IEs sHdMT), &dl 3 simple average; yfgst fuss profits o) Hoel sfedl 3adis,
rectifications M3 abnormal items &€t adjust A3 |

www.scanneradda.com

Super profit M™ard: Super profit = Average maintainable profit - Normal profit; Normal profit =
Normal Rate of Return (NRR) x Capital employed; Years' purchase: Goodwill = Super profit x No. of
years' purchase (fi2 capital 34,50,000, average profit 92,500, NRR 15% = super profit ¥25,000; 3
years' purchase = goodwill X75,000) |

Annuity method: Goodwill = Super profit x annuity (present-value) factor — f&J years'-purchase

fedt &t @ ot & Ta Iaet I 7 IR 2 time value & »ef3a aa€t I (fAE 5 years Bt @15% '3 3,000

www.scanneradda.com
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super profit: 3,000 x 3.3522 =%10,056.60, 315,000 o)

Capitalisation ™M™vg: AVERAGE profit @ — Goodwill = Normal capital - Actual capital, fi& Normal
capital = Average profit + NRR M3 Actual capital employed = Total assets - outside liabilities (fA2
60,000 + 12% = ¥5,00,000 f&d net assets T4,10,000 W' & = goodwill £90,000); SUPER profit & —
Goodwill = Super profit + NRR (fAE 17,000 + 12%) |

www.scanneradda.com

Maintainable profit € adjustment: average 3@ 3 Ufd®t B3 = 3 partner remuneration/interest
on capital employed W& (e average %2,70,000 f&d %6,50,000 '3 12% interest = 378,000 ™3
salaries ¥72,000 W™ S = adjusted profit ¥1,20,000) — &g ot & 3adtst super profit aat goodwill
39 ygaet J|

www.scanneradda.com

ywiar (Application)  Yfafan & mifgmm a3 - 6 yis
= Formulae € Mfg™H J3: Super Profit = Average Maintainable Profit - Normal Profit; Normal Profit = NRR x
Capital Employed; Goodwill = Super Profit x No. of years' purchase; Annuity method: Goodwill = Super
Profit x annuity factor |

= Capitalisation methods: average profit € --- Goodwill = (Average Profit/NRR) - Capital Employed (Net
Assets = Total Assets - External Liabilities); super profit € --- Goodwill = Super Profit/NRR | €€ € f¥d data
'3 nifg™ 3|

= Valuation 3 Ufgst average maintainable profit adjust &3: alternative employment 3 &S @&t proprietor
Tt remuneration WS, abnormal losses A ﬁ?, abnormal gains 97dd 6@’; IGEACEY ﬂ%, NRR St market

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

£
2 interest rate f€9 risk-return rate 731
« T profits FUHE EgE/Wee 356 fed8e 3t weighted average profit €93 (A3 3 3" A5 § AS 3 €9
s weight); &J1 3t simple average!
z
3
3
PQ 2.2 - PYQ 2022-May [3] (Or) (c) (ii) - Practical - 5M - Pg 536 3x ufgnir LEVELII eafimre
fo 1{ﬁ':lT (Application)
£
. PQ 2.3 - PYQ 2022-Nov [5] (b) - Practical - 5M - Pg 537 8x tfani fam LEVEL I eafimre
= YW (Application)
E PQ 2.4 - RTP 2023-Jun [14] - Practical - --- - Pg 538 5x Ufani fam LEVELII TafimrsT
© 1{ﬁ':lT (Application)
z
z PQ 2.5 - RTP 2025-Jan [12] (b) - Practical - --- - Pg 539 LEVELII TafimrsT
l{ﬁ'clT (Application)
PQ 2.1 - RTP 2019-Nov [14] (a) - Practical - --- - Pg 535 LEVEL I
YW (Application)
PQ 6.1 - PYQ 2026-Sep [3] (b) - Practical - 10M - Pg 540 LEVELN
YW (Application)

www.scanneradda.com

— 190 —



CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

femdwe (Analysis)  fags niafant €3 oW a0 — for Hirage &g a8t yas &dt
= Balance Sheet 3 Hg d< & gg-U3=! problems & &3: U capital employed (assets W8 outside
liabilities) IrEaT aa, fUS8 profits ?;S rectifications &g adjust I3 (revenue ?;5 charge 3" capital
expenditure, stock & a/ufe valuation, abnormal items), en 3 gmie dt (THEN) B3t method &5

goodwill 7 H& &6

www.scanneradda.com

= nryHt 733 29: adjusted average profit IEET Sd 3 UfdST depreciation policy f€9 3g<t&t A partner
salary/interest € &&3t super profit &, "3 feH 3g' goodwill &, Tes fdet 1

femr 3: Goodwill € Valuation € 83 (Need for Valuation of Goodwill)

P1-C10-U10.2-T03 - Topic 3: Need for Valuation of Goodwill

Hasy »iard — g 3d 38t Y yas adt - ydt f3nrdt =€t agat

www.scanneradda.com

yfasiug §2.3 1-@: 7id & partnership rights adjust I Ia, goodwill T & B8 fa€ st J1

féudnrt

B3: partners © )TIT;ET Heg &9 3¢t €t 3getst d3 partners 3 sfedl profit € sacrifice GBETQE"T I3
I3 $ gain fEet 3 — gainers & goodwill 2 H& & mguT3 fE9 sacrificers § Wner 2 &t J; »ifadt
adjustment e partner € admission, profit sharing ratio f&g 3918, partner € retirement 7 H3 ™3
partnership Tt dissolution 7 der j?ﬂ 31

www.scanneradda.com

fer 4: Partner & Admission A Goodwill € Valuation (Valuation of Goodwill in

Case of Admission of a Partner)

P1-C10-U10.2-T04 - Topic 4: Valuation of Goodwill in Case of Admission of a Partner
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Hasy »iard — ge 39 et Yt yas adt - ydt f3nrdt =€t agdt

ufgsiug §2.4 ?:_S Nigam-Dhameja-Ghosh profit sharing ?SHj‘S s 14'%’: sacrificing ratio f€9 goodwill It
’:IB"@ partners E:S HMTEdT|

www.scanneradda.com

S
Admission T WY mifiT: &2 partner profits fE9 fdA 827 d M3 yawe partners  wer der d — 32
profits €4, €Y profits A3 € A'S W36 &% »8e I, fer Bt Yare partners €3 fdR @ yren @
Jaerg Is; fea ymea goodwill I fsuefeny mer 3

Sacrificing ratio: goodwill Y™ partners & sacrifice @ Y féet d, fen Bet feg 8gF & profit

www.scanneradda.com
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sacrificing ratio (Old share - New share) f€9 credit i3t 7Tt J; &€ partner € fJAT YI'2 partners
YJ'S profit sharing ratio f€9 (sacrificing ratio = old ratio) 83 Ha® I, AT A& Y™H &< ratio 3 de 3
g MUt fE9|

www.scanneradda.com

ferr 5: &2 Partner © Admission A Goodwill € Accounting Treatment (Accounting

Treatment of Goodwill in Case of Admission of a New Partner)

P1-C10-U10.2-TO5 - Topic 5: Accounting Treatment of Goodwill in Case of Admission of a New Partner

Hasy »iard — ge 39 et Yt yas adt - ydt f3nrdt =€t agdt

www.scanneradda.com

ufgst ug  §2.5 ?:S Examples 1-4 &' LIT%’: purchased ¥&™ inherent goodwill M3 sacrificing ratio fég

premium entries|

feughmit

firgg purchased goodwill record &t 3: goodwill books f&g €< Tt record et I A money
money's worth f€9 consideration f&3t 72; admission A goodwill books f€9 raise &dt i3t AT HaEt
— MT8E T partner 3 f&MTET premium sacrifice 36 T8 YIS partners & profit sacrificing ratio
&9 credit 137 AT I (Old ratio - New ratio; G&™SH %39 = sacrifice, fde=3Ha = gain)|

www.scanneradda.com

Premium cash &g f@niier 32: Dr. Bank/Cash A/c (capital + premium) / Cr. old partners' Capital A/cs
(premium sacrificing ratio f€9) »3 Cr. new partner's Capital A/c (capital); # premium HHE" partners
& Tt 39 '3 fd3m A 3 firm € books &9 3¢t entry &t

Premium &' f@nier 3=2: 3€ & inherent goodwill books €9 raise &df i3t At — capital accounts
IJt adjust A3: Dr. New partner's Capital A/c 87 & goodwill fldR &7 / Cr. sacrificing partners' Capital
A/cs sacrificing ratio f€9; 7t fidg &% partner = fdar f&37 d8, 37 Ya'2 partners MUE YIS profit
sharing ratio f€9 sacrifice da< I&|
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fem 6: Profit Sharing Ratio €& AW Goodwill 8" Accounting Treatment

(Accounting Treatment of Goodwill in Case of Change in Profit Sharing Ratio)

P1-C10-U10.2-T06 - Topic 6: Accounting Treatment of Goodwill in Case of Change in Profit Sharing Ratio

www.scanneradda.com

Hasy »iad — g< 3 3et Y yas adt - ydt f3nrdt =€t agat

yfast ug  §2.6 EZS Illustrations 7-8 &™&% LI'%’: gaining partner capital accounts 3™d sacrificing partner ?;5
e fder 31

www.scanneradda.com

— 192 —




CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

féudnt

Treatment: profit sharing ratio €8 3 goodwill € HS 3 g profit sacrificing ratio T Mg '3
partners ® capital accounts I adjust &3 AET I — Dr. gaining partner's Capital A/c / Cr. sacrificing
partner's Capital A/c (gain fraction x goodwill) &%; fie 999 partners A, B, C 4:3:2 €5 7' M3
goodwill 290,000 d8 — A& 1/9 gain ™3 C§ 1/9 wrer, fer &€ Dr. A's Capital 10,000/ Cr. C's Capital
10,0001

www.scanneradda.com

fem 7: Partner € Retirement AF H3 AY Goodwill @ Accounting Treatment

(Accounting Treatment of Goodwill in Case of Retirement or Death of a Partner)

P1-C10-U10.2-T07 - Topic 7: Accounting Treatment of Goodwill in Case of Retirement or Death of a Partner

www.scanneradda.com

yfast ug  Sec 2.7 LIT%‘ (Sec 2.4--2.5 'cii g Hes d): retirement/death M continuing partners outgoing
partner § BF € goodwill fdR & HWEm™ »yE GAINING ratio @9 f&8 as; goodwill & W&
retirement/death € fH3t & Bfentt Afer I 13 goodwill account raise 13 faaT capital accounts It adjust
g3 Ater J1

www.scanneradda.com

féudnrt

fsw (Sec 2.7): retirement '3 continuing partners PSR f&é9 GAIN ade s, for B¢t €9 retiring
partner ?;5 BH T goodwill AT GAINING ratio &9 fée o (gain = new share - old share); n3 '3t
continuing partners feR 3§Tﬁ;[33( @E"HFI"E;'SW fdm Afd= Ts; goodwill € WS retirement/death
i3t (DATE) § & X capital accounts IdT adjust 137 Afer I — €t goodwill account raise &dt ger

Pro-forma entry: Dr. Continuing partners' Capital A/cs (gaining ratio) / Cr. Retiring (or Deceased)
partner's Capital A/c 87 = goodwill flJR &% — e §3m9d partners A, B, C, goodwill 90,000, C retire

Jer J: Dr. A 215,000, Dr. B 315,000, Cr. C ¥30,000; ? &€ ratio 843" de (Antoo 3:4:3 retiring, B M3 C
gdred d'd1), 3t gains partner-2'd I A'e IS (new - old: B 1/2-4/10=1/10, C 1/2-3/10=2/10) M3
goodwill 1:2 f&€9 debit Jet J1

¥g-Y3<l problems B¥t checks: books &9 ufust 3 Hae goodwill adjustment 3 ufgst 393 (OLD
ratio f€9) written off &3t A€t I; IF MITS reconstitution '3 B Y3™ B sacrificing/gaining ratio fé9
fHag goodwill ® H& fég 39<t8t (CHANGE) adjust &3; gainers © d& debits outgoing/sacrificing
partner & f&3 credit € 93r9d IS BaHt I8, M3 goodwill € »if3H Balance Sheet €9 asset e+ de €t
&' fere st 31
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feadme (Analysis)  fimas niafani €3 a1 a3 - 1 YHs
= Adjustment entry '3 HJ'd3 IS &d: gaining partners' capital A/cs Dr. (gaining ratio = new share - old

share f€9) To retiring/deceased partner's capital A/c 81 & goodwill fJR &8; books f&g HaE goodwill
Yfgst OLD ratio f€9 written off IIat Bt 1

www.scanneradda.com
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] @U multi-event problems J& EG) ﬂ‘-!?:}"' f&g firm T constitution ffa 3 20 o9 geser J (fAe og 3t 3
goodwill 8" H3 HB B8 &8 &JI'3d admissions/3gei&M, fie p 28 ufast Qw3 feg RS admit I3&1): a9
U3™ '3 sacrificing/gaining ratios dIE&T i M3 capital accounts I goodwill S feg fHae 3a<ist
(CHANGE) adjust a31

www.scanneradda.com

= IJ YI™ € A9 3: gainers B d& debits sacrificing/outgoing partner & &3 credit 2 gagg IS Bt Ts;
Mf3H Balance Sheet f29 goodwill a2 €t asset 2n &d1 ferst Irdiet|

PQ7.1- PYQ 2025-Sep [3] (b) - Practical - 8M - Pg 542 Ve e
Q Q p [3] (b) g femsHE (Analysis)

feardt 10.3: Admission of a New Partner

Admission of a New Partner

P1-C10-U10.3 - HJ33TC - mftmfe f€g Rank 3 - HTA - niftomfe @ ymst € 17.1% - 14 yds

www.scanneradda.com

femr 1: A/=-Y="< (Introduction)

P1-C10-U10.3-T01 - Topic 1: Introduction

Hasy »iard — g< 3 38t Y yas adt - ydt 3wt =€t agdt

www.scanneradda.com

yfosiug §3.1 U’%’: &< partner € admission &t i3t Eii updated balance sheet € &3 fag Jet I

.y
Admission B €8H: & partner firm © &3 St HHS 137 7ieT I — T 37 partnership capital €78
e, 7 firm €1 management HAg3 dJ& SeT
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Admission X entries: admission € fH3t 39 asset values f&9 HIT appreciation/reduction,
unrecorded T unpaid liabilities, M3 accrued Yd unrecorded AT profits/losses forrg fég forG, 311t
old partners 2 Capital A/cs Hdt figures fedm@e mi3 gmie 2 profits/losses incoming partner MrIE-nry
old partners & €3; goodwill € €t ¥® &ar d faurg feg fomBa J (fearet 2 @ treatment MGHI) |

www.scanneradda.com

fer 2: Revaluation Account or Profit and Loss Adjustment Account

P1-C10-U10.3-T02 - Topic 2: Revaluation Account or Profit and Loss Adjustment Account

yfgstug Sec 3.2 ’43: admission AY Revaluation Account (fAA ?;S Profit and Loss Adjustment Account €t
gfde I&) T 880 M3 entries; AT revised values &df fed@&mt d= 31 Memorandum Revaluation
Account; M3 Tt fegdard »i3d|

www.scanneradda.com
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féudnt

€21: admission A Revaluation Account — ALSO KNOWN AS Profit and Loss Adjustment Account —
I assets T revaluation M3 liabilities € H3-MaH'S S137 ATeT J, 3 1 Balance Sheet update dg M3
old partners ©t capitals accrued profits/losses fed™8<; assets f&g ATt anftnit w3 liabilities feg
A3 €0 debit I3, assets f&g A3 24 M3 liabilities f&g AT it credit 93; balance (profit/loss)
OLD PSR f&9 OLD partners § A7e" J (&% ratio f€9 ATd partners & &€ &dl), »3 &2l Balance Sheet &9
assets/liabilities revised figures '3 feuret fée a&|

www.scanneradda.com

Pro-forma entries: Dr. Revaluation A/c / Cr. Assets (decrease) M3 Cr. Liabilities (increase); Dr. Assets
(increase) ™3 Dr. Liabilities (decrease) / Cr. Revaluation A/c; profit € 3 Dr. Revaluation A/c / Cr.
Old partners' Capital A/cs (old ratio); loss d2 3: Dr. Old partners' Capital A/cs / Cr. Revaluation A/cl

www.scanneradda.com

Memorandum Revaluation A/c (revised values NOT to be shown): € 37T — Ufg®" 37dT revaluation
& "™ BdT &8 record IJeT J (assets/liabilities € ledger &9 €t ge&™1 &), 3T OLD ratio ff9
OLD partners &; AT 3791 Ufa® 3a1 €M entries § 8%e8e" I (REVERSES), feH &€t book values &t
gesam, m3 for T &3 NEW ratio f&9 &€ partner AR3 (INCLUDING) A™d (ALL) partners E:S 7 d;
yfas 3191 129 profit € md" SaHt 39 '3 €A 3791 89 384 loss I (3 fer € 88<) |

Revaluation §&™ Memorandum: Revaluation A/c — assets/liabilities revalued figures '3 fexdret fée
35, fEX account, net B3IAT old ratio f€9 old partners &; Memorandum — &1 Balance Sheet &9
Yygre figures arfer IfJe ga, © 37dT, UfgsT 311 old partners & (old ratio) ™3 €A (reversing) 37T ATJ
partners & (new ratio); €& 2+ feg 3getd Yygrehi book values '3 dff capital A/cs It T adjust
it 77 A T |

gﬂ"‘ mifanr e wifgmm: vy adjustments — assets €T appreciation/depreciation, provision for

doubtful debts, outstanding/unrecorded liabilities, unrecorded assets, joint life policy, investments;
f‘E§" 35 SACRIFICING ratio f€9 capital A/cs It goodwill adjustment (premium cash f€9 & faniter
J=), OLD ratio f&€9 reserves &1 3a<i&t, fag capital A/cs, Cash/Bank A/c M3 &<t Balance Sheet — ™3
f&g &2 partner €1 capital © Mg '3 capitals E;'S a2 PSR © MU feg &3 7 Hewer 4, 3

excess/shortfall cash T current A/cs Idt fouefenm Fer 3 (LLP f€9 admission B¢t & fedt

technique)|

www.scanneradda.com
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HHS (Understanding) dda’ A3 AMSTS - 3 Yi®
» True/False ™S (89-2d UfgmT): admission '3 revaluation T profit/loss OLD profit sharing ratio f&g OLD
partners ?;S AT 3 - 'transferred to all partners in new ratio' FALSE J1

www.scanneradda.com

= 'Revaluation Account is also known as Profit and Loss Adjustment Account' --- TRUE; S'd& ae: f&g old
partners € capitals adjust IS BT assets/liabilities T Y& f€9 Ig€tsM record sde" J1

* Memorandum Revaluation Account FHS™8: Ufg®T 3747 old ratio f€9 old partners &, 88c8< €& €A 31
new ratio f&9 A3 (ALL) partners (5 AN3) ?;S book values &dt g

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS

TQ 2.1 - PYQ 2020-Nov [1] (a) (i) {C} - True/False - 2M - Pg 546 4x fen
fam

TQ 2.2 - PYQ 2024-Jun [1] (a) (vi) {C} - True/False - 2M - Pg 547

TQ2.3 - MTP 2025-Jan S2 [1] (a) (iv) - True/False - 2M - Pg 547

YwaT (Application) YH& I8 a3 - 5 Yyie

fefanmast féusht

LEVEL | WMHS
HH3 (Understanding)

LEVEL | MHS
HH3 (Understanding)

LEVEL |
HH3S (Understanding)

PQ 2.1 - RTP 2023-Jun [15] - Practical - --- - Pg 547 3x Ufeni famr LEVELII nyr
YW (Application)

PQ 2.2 - PYQ 2024-Jun [4] (a) - Practical - 12M - Pg 550 2xufens fapyr LEVELII niyr
YW (Application)

PQ 2.4 - PYQ 2026-Jan [3] (b) - Practical - 10M - Pg 556 LEVEL Il wiyr
YW (Application)

PQ 2.5 - PYQ 2026-May [3] (a) - Practical - 10M - Pg 559 LEVEL Il wiyr
YW (Application)

PQ 2.3 - MTP 2025-Jan S2 [4] (a) - Practical - 10M - Pg 553 6x tfeny famr  LEVELII
YIaT (Application)

firgAe (Synthesis) §g 3 »rftg 33 fanrg a3 — fem Hrage fEg et yas ot
» ©g 3 "3 39 admission Aifimel €9 HIG3 IHS A3: Revaluation A/c, Partners' Capital Accounts,

Cash/Bank A/c M3 &2t Balance Sheet, ™M™ adjustments AN3 - assets €' appreciation/depreciation,

provision for doubtful debts, outstanding/unrecorded liabilities, unrecorded assets, joint life policy ™3

investments|

= Revaluation ?’5 sacrificing ratio f€9 capital accounts It goodwill adjustment (&€ partner € premium
goodwill cash f&g & faniier I2) M3 old ratio fE9 reserves €1 3a<iet &5 131

= Capital adjustment €t 831 € mfgn™ &3: &< partner € capital "3 '3 capitals § &€ PSR & MgU™3
&9 aaaT, M3 excess/shortfall & cash H current accounts Tt fsuega|

= €9 variants € mfsm™ a3 fif® fUEs profits I3 €3 I A accounts cash basis '3 38 T M3 admission 3
yfast By 3t I (mercantile adjustments), M3 LLP f&9 admission --- technique f&a& frdt 31

femr 3: Balance Sheet f&9 Reserves (Reserves in the Balance Sheet)

P1-C10-U10.3-T03 - Topic 3: Reserves in the Balance Sheet

ufgsiuyg Sec 3.3 L@: admission A Balance Sheet f€9 Hge General

Reserve, Profit and Loss Account €7

credit balance T 9 accumulated profits 25 da adjustments 3 yfasst OLD partners © capital accounts f&g

OLD profit sharing ratio f&9 I8¢5 adaT St 31
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fso (Sec 3.3): A & &2 partner admit JE7 J, Balance Sheet f€9 feurdt @< @& et & reserve mirfe
(General Reserve, P&L A/c T credit balance, 33 accumulated profits) OLD PSR f&9 OLD partners 2
Capital A/cs f€9 3a<1® ada” Bt & — entry: Dr. Reserves/P&L A/c / Cr. Old partners' Capital A/cs
(old ratio); FUHE B3 &' J= 3 reserves & Sel firm €1 Balance Sheet €9 & 8 3 A6

www.scanneradda.com

Accumulated losses: P&L A/c € debit balance €t feR 3@" old ratio f&9 old partners © capital A/cs fég
39918 (debit) 137 AeT I

gﬁ‘l’?ﬁ m-'l"ﬁ’?FE"'HE"TgH: reserves T 3gT18! (old ratio) — asset/liability SEEISMT &€t Revaluation
A/c (old ratio) = goodwill adjustment (sacrificing ratio) = &< partner capital f‘&"?l'"@? 3J > Capital
A/cs ™3 el Balance Sheet; f&3 % '3 provisions for doubtful debts, land and
buildings/plant/inventory ¥t revaluation, outstanding liabilities, ™3 incoming partner €% old
partners 3 MUST share B '3 ST PSR — fegt @ mfgm™ &3; closing Balance Sheet T tally 3= St
I

www.scanneradda.com

M3 (Understanding) a3a’ A3 AMSTS - 1 YIS

PQ 3.1 - PYQ 2021-Dec [4] (b) - Practical - 10M - Pg 562 3x wfeni fami LEVEL I eafimre
HHS (Understanding)
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YwaT (Application) YH& 833 - 3yRa

£

z PQ 3.2 - PYQ 2024-Sep [3] (b) - Practical - 10M - Pg 564 3x ufzwr famr LEVELII i

© YW (Application)

PQ 3.3 - PYQ 2025-May [3] (b) - Practical - 8M - Pg 567 2x iifinr famsr  LEVELII iy

; YW (Application)

3

g PQ 3.4 - PYQ 2025-Sep [4] (a) - Practical - 12M - Pg 571 LEVEL Il iy
YW (Application)

fiagmAe (Synthesis) ¥g 3 nrftg 33 fanrg a3 — for Hnage fég et yas ot
» General Reserve/P&L balance €8 Yd admission YH& f€9 HI'G3 IS I3: entry --- Reserve/P&L A/c Dr. To
old partners' capital A/cs, old ratio f&g; Fure &3 3 faa' reserves & &2 firm & Balance Sheet fg 3@ &
&31
. ’;Eﬂ St @ Hd 3 i3 3 MfgM™ a3: reserves & IGEIF (old ratio) = asset/liability IaEigt et
Revaluation A/c (old ratio) = goodwill adjustment (sacrificing ratio) = &t partner capital fsnger & -
Capital Accounts M3 & Balance Sheet |

www.scanneradda.com

= nfIMTH B M adjustments: &3 % '3 provision for doubtful debts, land & buildings/plant €t revaluation,
outstanding liabilities, M3 7 incoming partner W™ share old partners 3 827 d 3t &2 PSR &1 a7

= Hg3T It 79t gt 39Sttt 3 §™T Balance Sheet € tally 3 &t J; accumulated losses (P&L
Dr. balance) & f&R 3g' old ratio €9 old partners & debit J2 Ta|

www.scanneradda.com
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ferr 4: &2 Profit Sharing Ratio € ITEST (Computation of New Profit Sharing Ratio)

P1-C10-U10.3-T04 - Topic 4: Computation of New Profit Sharing Ratio

Hasy »iard — ge 39 et Y yas adt - ydt f3nrdt =€t agdt

www.scanneradda.com

yfgstuyg Cases |-V Tt worked examples A3 §3.4 14?%’: &< partner ?;S &3 share 3 &€t ratio &'

féudni

Default f&@MH: 85c AHS3T & J=2 37 old partners ™A f€9 (inter se) old ratio '3 A7dt Ifde g5 — &2
partner €' share 1 &g we€ »i3 gt EZS old partners fég old ratio f€g €3; fAR A:B=3:2,C E;'S 1/5 et
admit &13T - A = 4/5x3/5 = 12/25, B = 8/25, &€ ratio 12:8:51

39 cases: (1) &2 partner old partners 3 &3 ratio f€9 share ¥dteerd — a9 partner 23 fasr famr 15451
T old share f&3 wWes; (111) old partners MYS share € ¥ fraction 3¢ J& — new share = old share
- Bf3n share, C € share = 83 fdfimif & 13; (IV) YaT share fEX partner 3 fon Afer & — figg B8R
partner T share Wcar 3; (V) share old partners 3 fom forfas ratio f&9 fom Aer I

www.scanneradda.com
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femr 5: Hidden Goodwill

P1-C10-U10.3-T05 - Topic 5: Hidden Goodwill
E > v [v3 . .
S yfgsiug Sec 3.5 1@: 7T goodwill B & &7 fd31 J%, BT%FIBQTH@-I’?SBBT"@ — (incoming partner's capital
E x 8H T share ¥ reciprocal) LESS (&2 partner FH3 H'd partners Tt d& capitals M3 accumulated
E profits/reserves); fem 3§T MSHTS3 goodwill E';'S capital accounts 3T sacrificing ratio f€9 adjust si37 AT
3
S
3
H

P

MSH'S formula (Sec 3.5): AT goodwill T H& &' f&3T d= — Hidden goodwill = (Incoming partner's

capital x reciprocal of his share) - (total capitals of old partners + net accumulated profits and
reserves, if any + capital brought in by incoming partner)|

Worked example: A ™3 B, 33 € capital 7,000, C & 1/4 share B€t 8,000 capital &% admit IFe
J& = implied firm capital = 8,000 x 4/1 =X32,000; hidden goodwill = 32,000 - (7,000 + 7,000 + 8,000)
=3%10,0001

www.scanneradda.com

Adjustment entry (goodwill account raise &dt der): Dr. New partner's Capital A/c, MEHTES
goodwill f€9 €1 B (HIS) share 3 / Cr. Old (sacrificing) partners' Capital A/cs, sacrificing ratio f€g —
fAe Dr.C's Capital A/c 2,500 (10,000 x 1/4) / Cr. AX1,250, Cr. BX1,2501

www.scanneradda.com
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Haa3 mifimiei »i3 AT hidden goodwill 388 AH accumulated profits/reserves & WeTe! Are 2t
o feg HH® d3; fer & reserves €1 3TETH], assets/liabilities €t revaluation »3 &€ ratio f€9 capital
rearrangement &' 13; A9 fa &1 firm ST capitals ™3 liabilities T A3 revalued assets € §378d J
M3 closing Balance Sheet f&g agt € goodwill &dT (NO) feumet féet|

www.scanneradda.com

Ywiar (Application) YHG I8 a3 - 2 e

5

;f, PQ 5.1 - PYQ 2006-May [4] - Practical - 15M - Pg 574 LEVELII nyr
= YW (Application)

S PQ 5.2 - MTP 2024-Jul [4] (a) - Practical - 12M - Pg 578 5x Ufgni famr LEVELII T
3 YW (Application)

3

3

fiame (Synthesis) 19 3 »iflg 39 f3mig a3 — fer ¥irdge &g 3&t yas ot
« Ydi-Baret @it admission AHfiTe! {29 Ha93 IS 3 fifd goodwill Ufas &2 partner €t capital »3
profit share 3 M&H™S & A2t (INFERRED) J© (fA2 1/4 share B¢t capital 18,000 T Mdg & capital

372,000; MAS HYA3 capitals @1 aHt = hidden goodwill), f&3 Revaluation A/c, Capital A/cs M3 Balance
Sheet Yd 3|

= Goodwill account raise &3 f&&t goodwill adjustment &3: &2 partner € capital A/c Dr. To old partners'
capital A/cs (sacrificing ratio), M&HTSE3 goodwill f€g 87 & share St

= Hidden goodwill & reserves € g€, assets/liabilities € revaluation M3 &% ratio &9 capital
rearrangement &8 13 & MSM™ dJ - hidden goodwill d&€ A accumulated profits ™3 reserves &
WeTdt ArE 28t g fEg TS ad|

= T Bl firm T capitals M3 liabilities € A3 revalued assets € 9399 ﬁ; closing Balance Sheet fég adt
goodwill adT feuret féet

www.scanneradda.com
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feardt 10.4: Retirement of a Partner

Retirement of a Partner

P1-C10-U10.4 - HWJ33TD - nifgnife f€g Rank 5 - HtC - e B YyAsi €7 12.2% - 10 YAs

www.scanneradda.com

fem 1: A=-Y="< (Introduction)

P1-C10-U10.4-T01 - Topic 1: Introduction

Hasy »iad — g< 3 38t Y yas &t - ydt f3nrdt =€t agat

ufgsiud §4.1Y3: partner € retirement A readjustments €7 gH |

www.scanneradda.com
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féudnt

Retirement: 3€t partner §2, §Hd mfe a9 retire d AR J; S7dg™d M™ 33 '3 ¥3H &dl g —
continuing partners ﬁm@ I&E% I, M3 fa6fa profit sharing ratio %‘d’@?j’ EZS gainge' J, BJ retiring
partner € claim gaA8< St IaH € &Y JI< I&|

www.scanneradda.com

Readjustment € @H: assets 3 liabilities €1 revaluation, goodwill 7 ¥S fsguras, joint life policy il
surrender value (7 d2) E;'S farmg f€9 8%, revaluation profit ™3 reserves EZS partners ® capital/current
accounts 29 39€18 I3, M3 W3 fE9 retiring partner § 24T IoH 31 IS FIET

fer 2: Gaining Ratio € 31=&T (Calculation of Gaining Ratio)

P1-C10-U10.4-T02 - Topic 2: Calculation of Gaining Ratio

www.scanneradda.com

yfast ug fearet 4 (Retirement of a Partner) €T Section 4.2 L@: '3 cases f£9 &€ profit sharing ratio "3
gaining ratio o IreaT — B ratio fE37 I=, &€t ratio &' f&37 I, gain T 32, M3 retiring partner €7
share f&3 ratio f&9 f&mm A2

faudtmit

HS fs@M: retirement '3 continuing partners retiring partner €7 share 3 82 Io, for met Q?j' ?;S e 1eu
gain I J; Gaining ratio = New share - Old share, M3 New share = Old share + Gain — WeTg< 3 ufgst
H'J shares & A3 denominator €9 f&8; f&g admission A €33 A/ sacrificing ratio (Old - New) €7
88c gu JI

SM B 973 cases: (i) &2 ratio f&3" — gain = new - old; (i) & ratio adT (NOT) f&3" — g7 partners
MY Y2 inter-se ratio f€9 Adt Ifd= I, f&H St gaining ratio = @@ fegad old ratio (retiring
partner T share d¢ fe6, fAg 3:2:1, Bhaskar retire = 3:1); (jii) gain EfffT 38 — New = Old + Gain
(2/6+2/6=4/6, 1/6+1/6=2/6 — 2:1); (iv) retiring partner €T share A ratio fég fonm A — gain =61
T share x SfT fraction (Tasha €7 2/6 Deepu:Honey & 2:1 f&9 fonit - gains 4/18 M3 2/18, &€ ratio
13:5)1

www.scanneradda.com
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Worked example (SM 4.2): A, B, C 5:3:2 f€9 €32 I; B retire &' d, AM3 C 3:2 '3 AfdH3 - AT gain
3/5-5/10 = 1/10, C T gain 2/5-2/10 = 2/10, gaining ratio 1:2; 7 €3 5:2 '3 73t 3fde, 3 fon fopmr
share 81 fega™g old ratio &g Efgn Aier|

Gaining ratio € ¥d3: retiring partner ?;5 €7 2 goodwill share &% credit Sd& BE continuing
partners € capital A/cs gaining ratio fég debit &3 A& I& (goodwill books f€3 raise &t Jet); fog 8¢
2t =af3 77T 3 7 revalued figures/reserve &1 Balance Sheet f€9 &df fed™82 — retiring partner
E’j TSWAT net IAH gainers gaining ratio f&g AfgS ade I&|

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

HHS (Understanding) dda’ A3 AMSTS - 1 YAS
= True/False ?_3738 ?:S Adt AYg3 99 A fa partner 2 retire 3= '3 continuing partners 'c:S I gain g7 -
retiring partner € share 87 & &8 I, fAn &5 @?}' T profit share aeT J1
» IHS'E fa AT ATt & ratio 3M & I, 3T AT partners 3f&4 @ profits (M3 gain) MU YT inter-se ratio
&g fag €3< a1
* Gaining ratio (goodwill &t continuing partners & debit dd& Bt E3f3n AfET) M3 admission AN 2
sacrificing ratio f€9 »i33 €R|

TQ 2.1 - MTP 2022-Nov S2 [1] (a) (v) {C} - True/False - 2M - Pg 582 3x LEVELI
Ufegnmr famr HHS (Understanding)

Y@aT (Application)  Yfafgnr e nifgmm ad — fen Frage &9 3t yas adt
= MfS™ g3: Gaining ratio = New share - Old share; New share = Old share + retiring partner 3 f&mT share|

* SM table € IJ case & IB I: (i) G ratio 37, (ii) ST ratio &t €37 (old ratio ATSY), (iii) gaining ratio fé3T
(New = Old + Gain), (iv) retiring partner €7 share A ratio &9 Sfsn famm (A B vy share AmM3 C E;'S H3
ratio fE9 ©2 &™ 2:1 £dd! TR ratio f&9)1

= Fractions T fans &% MfgM™ &3 --- We™8< 3 Ufast A3 shares A3 denominator €9 &3 |

fem 3: Partner € Retirement AH Assets M3 Liabilities © Revaluation (Revaluation

of Assets and Liabilities on Retirement of a Partner)

P1-C10-U10.4-T03 - Topic 3: Revaluation of Assets and Liabilities on Retirement of a Partner

Hasy »iard — ge 39 et Yt yas adt - ydt f3nrdt =€t agdt

ufasiug §4.3 1@: Revaluation A/c Et entries, M3 %< ©dT Ac revalued figures balance sheet fég =sdt
feyge I

féudnt

Revaluation A/c: revaluation € profit T loss retiring partner A3 '3 (ALL) partners f&g f@? profit
sharing ratio f&g €fsn 7eT & — profit St “Dr. Revaluation A/c / Cr. Partners' Capital A/cs” (loss
et 8%<); for 39t 3% account (ﬂ—-rFr?;s Profit and Loss Adjustment A/c 2t afde a®) Mud-mmy g
J Aer I

A revalued figures &dt fer@2: fa net entry a3 — Dr. continuing partners' Capital A/cs (gaining
ratio f&9) / Cr. retiring partner's Capital A/c, €H T revaluation share &'3; 7 revaluation ?;'S old ratio
f&€9 record a3a new ratio €9 €5eE (two-entry method) — @4d Revaluation A/c Tt B3 &dT;
Memorandum Revaluation A/c & &3f3™ 7 Aae J|
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fewr 4: Reserves

P1-C10-U10.4-T04 - Topic 4: Reserves

Hasy »iard — ge 39 et Y yas adt - ydt f3nrdt =€t agdt

www.scanneradda.com

ufosiug A-B-C i3 X-Y-Z BE€'IdS HH3 §4.4 U3: retirement AH undistributed reserves € 3aeiet |

e et
fasT: balance sheet f€9 undistributed profit/reserve i) partners =l Capital A/cs fég o profit

sharing ratio &9 credit 3T AT I (“Dr. Reserve A/c / Cr. Partners' Capital A/cs”); 828 g fHdg

retiring partner ' share 8° © Capital A/c {9 38<1® i3 77 Aaw' & — Ug feg 3¢ 0t S5 I A<
continuing partners ¥ inter se ratio &' §E3 |

www.scanneradda.com

Ratio €8 A™=: 1 continuing partners & inter se ratio fé9 €38 I& (gaining ratio 243" J), 37 old
ratio f€9 ydt €3 Saat &t J; 7 B3 reserve § balance sheet f€9 ddeT 9/ge, 3F adjustment I3 —
Dr. continuing partners' Capital A/cs, gaining ratio fgég/cr. retiring partner's Capital A/c, reserve feg
€7 © share 3|

www.scanneradda.com

fem 5: Retiring Partner EZS Final Payment (Final Payment to a Retiring Partner)

P1-C10-U10.4-T0O5 - Topic 5: Final Payment to a Retiring Partner

Hagy »iard — ge 39 et Yt yas adt - ydt f3nrdt o€t agdt

ufgsiug §4.5UJ: retiring partner € claim 31 S35 &8 adjustments ™3 FI3'S € 24Tl
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feudmi

Claim: (i) reserve €t 38€1&L, (i) goodwill € 3gETHE! »13 (ijii) revaluation € profit/loss & adjust II& 3
g™T, retiring partner € Capital A/c € credit balance It 8=@a1 gaH I; YJT 3d13'6 — “Dr. Retiring
Partner's Capital A/c / Cr. Bank A/c”; &% fdHT loan 1 Sfam™ A2 — “Dr. Retiring Partner's Capital A/c
/ Cr. Retiring Partner's Loan A/c and Cr. Bank A/c” |

AE3 MSH'd BaT: (a) fomst &g Trurt, gafent balance '3 interest A3, fim EZS outgoing partner €7
loan ¥fam AT J, (b) I & firm & €37 loan ¥iaeT, fAH '3 fixed interest AT profit € share H, (c)
retired partner ?;'3 fifes 39 A Afoq3 Fs/fan mmHfg3 © fles 39 annuity |

www.scanneradda.com
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ferr 6: Partner's Loan €1 fam3i fég miefeait (Paying a Partner's Loan in Instalment)

P1-C10-U10.4-T06 - Topic 6: Paying a Partner's Loan in Instalment

Hasy »iard — ge 39 et Y yas adt - ydt f3nrdt =€t agdt

www.scanneradda.com

yfgstyg ¥30,000 loan TEt ISCARTS M3 Retiring Partner's Loan Account AN3 §4.6 U’%’I

fouSnii

€4 loan & gagd fdfim €9 €3; 99 39136 = 93794 loan faH3 + gafent™ balance '3 8H fimie &r
interest; fA€ loan 30,000, 6% '3 4 &' faH3t fég — A 1 39137 ¥7,500 + 31,800 = 39,300, et
22,500, A 2 FAT3'6 ¥7,500 + X1,350 = 38,850, M3 f&H 3g; Retiring Partner's Loan A/c & Capital
A/c 3 39S M3 &S interest &8 credit, M3 f&3 cash M3 balance ¢/d &% debit 137 AT J|

www.scanneradda.com

femr 7: Joint Life Policy

P1-C10-U10.4-T07 - Topic 7: Joint Life Policy

ufgsiug Section 4.7 14'%’: JLP premium = f3& accounting treatments — (1) premium ¥d9 (expense) €4, (2)

premium asset @1 (policy surrender value '3), (3) Joint Life Policy Reserve method — 3 retirement Y

www.scanneradda.com

surrender value €T treatment (lllustrations 7-9) |

feugtmt

JLP (SM): firm A3 partners © mea '3 policy 8¢t J, premium 33t 3, M3 policy ©t M faR partner €t
H3 A maturity, 1 €1 Ufgsi I, '3 firm & HaEt 3 — 82w f13d partner € legal representatives At
retiring partner & €3t gaH < € fE3t HHa® W J|

Method 1 — premium Hd9 (expense) @H: I3 H'S Dr. JLP Insurance Premium / Cr. Bank, f&g Dr. P&L
/ Cr. JLP Premium; fiest leﬁ JaH (retirement '3 surrender value) gain d — Dr. Bank / Cr. retiring
partner A3 A (ALL) partners © Capital A/cs, OLD ratio f&g|
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Method 2 — premium asset ®d: Dr. JLP A/c / Cr. Bank; A& © 3 '3 book balance €' surrender value
3 =7 P&L fE€9 write off &J, 37 1 JLP surrender value '3 33; realization '3 fAgg surrender value 3 &g
IS gain 3, 1 profit sharing ratio f€9 capitals ?;S credit get I

www.scanneradda.com

Method 3 — JLP Reserve: premium Dr. JLP A/c; premium & §3d78d J&H P&L Appropriation = JLP
Reserve €9 39€1S; Reserve & debit d@d JLP & surrender value 3 fgnifer AT d — JLP A/c (asset)
M3 JLP Reserve (liability) €2 (BOTH) surrender value '3 feuret fée Is; retirement/H3 '3 ufast
Reserve & JLP A/c f€9 39€18 93, feg balance & Partners' Capital A/cs f€g|

www.scanneradda.com
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lﬂﬁl"ﬂ" pattern (lll. 7-9): policy 50,000, premium 33,000 AT&'&T, surrender values 2018 nil, 2019
3900, 2020 32,000, 2021 %3,600; Black (2/10) 2022 f&9 retire — premium method: & 3,600
Red:White:Black & 5:3:2 {29 credit (1,800:1,080:720); surrender-value method: JLP Ufgsst dt £3,600
'3, Bank Dr / JLP Cr, 9t gain &d; A surrender value B/S €9 feum JLp 3 2 Jg, 31 fiHag €9 gor
Revaluation A/c f€g #AiEt 31

www.scanneradda.com

Yeiar (Application)  Yfafan & mifgmm 33 - 1 yms
= f3& methods I& ledger accounts T Mfsm™ &3: P&L ?;S charge 13" premium; surrender value '3 Sftmir JLP
A/c (surrender value © 0 3 29 premium P&L &9 write off); JLP Reserve A/c FN3 JLP A/c (€€ surrender

value '3)|

www.scanneradda.com

= Retirement '3 surrender value (7 f&7 T 27) retiring partner AR A3 partners ?13 OLD profit sharing ratio
f&9 credit d3; reserve method f&g Ufast JLP Reserve ?;S JLP A/c &9 3a<is ad|

. lﬁf‘d’ﬂ" pattern T Mfswm 3 (A2 policy 50,000, AT™ST premium 3,000, year-wise surrender values):

£

E JLP/Premium accounts A7-2d-A 976, feg retirement adjustment €7 farg a3

- PQ7.1-PYQ 2021-Jul [5] (b) (i) - Practical - 5M - Pg 583 s5x tffgny fapr  LEVELII eafimeT
: YW (Application)

2

fem 8: Separate Life Policy

P1-C10-U10.4-T08 - Topic 8: Separate Life Policy

yfasiug Section 4.8 L@: fif8 I3 partner © Hlea '3 @4dt policy B¢ aret I8 M3 premium firm 33<t I, €8
retiring partner I (ALL) partners =iy policies T surrender values f&g nyd profit share € Jde'd 3
(Hlustration 10) |
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e gt
fson (sM 4.8): fiig ag partner T fles '3 S4dt policy et aret 9= mi3 premium firm <l T, @“é
retiring partner A3 (ALL) partners €M policies €T SURRENDER VALUES f&g Mmue nmigust (profit-
sharing) share € dde'd & — fHag MUt policy Tt value T &di |

SM 887gd<: Sona, Gabbu, Amit 3:1:1 f€9 €38 I&; surrender values 310,000 + 20,000 + 330,000 =
60,000; 7 Amit retire &7 d 31 87 & 60,000 x 1/5 = 12,000 fH&e Ta|

H3 &8 38&": H3 '3 firm ?;S ﬁ;[B‘o( Tt policy &t gEﬁ assured value fH&et & (M3 ife3 partners St

policies &t surrender values 2t 87 © share B¢t farch AiET I5); retirement '3 fAdE surrender
values It gaent I |

www.scanneradda.com
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HHS (Understanding) dda’ A3 MST8 — fer HRdade feg aet yies oot
= True/False 7%: f&g a8& fd retiring partner ?;S fHag €7 < MUt (HIS) policy € surrender value &<t &
FALSE J --- 8H ?;S A3 partners @M policies @M surrender values f&d mauTst (profit-sharing) share fHser
3, fagfa premiums firm & 33 A& |

= SM €T¥7gde &% 334 ad Ha: surrender values 10,000 + 20,000 + 330,000 = 60,000 &M policies; 1/5
share €& retiring partner & 60,000 x 1/5 = ¥12,000 fH&e &1

» N3 5 356 & ad: B3 '3 ﬁ-_[3<_>( 1 policy € assured value H&et 3; retirement '3 fAdg surrender values

www.scanneradda.com

£ .

2 gaEm 75|

femr 9: 2<lifgs mifimiret (Integrated Problems)
g P1-C10-U10.4-T09 - Topic 9: Integrated Problems

:

H

ufgsiugd Sections 4.3-4.6 M3 comprehensive illustrations u§’: assets M3 liabilities € revaluation, gaining
ratio f€9 capital accounts It goodwill adjustment, reserves Tt 3GETSL, retiring partner T settlement
(cash/loan account), capital adjustment M3 &2l Balance Sheet |

feughit

YT @M: (1) Revaluation/P&L Adjustment A/c — profit T loss retiring partner A3 A3 (ALL) partners
?;S OLD ratio f&9; (2) General Reserve/undistributed P&L EZS old ratio f&9 39<1® a3 (Reserve Dr / To
all capitals); (3) goodwill — continuing partners' Capital A/cs Dr, GAINING ratio f€9 / To retiring
partner's Capital, 89 T share &%, goodwill raise &t §'I‘E°r (AS Tt U &t written off); (4) settle I3
Retiring Partner's Capital Dr / To Bank M3/ To Retiring Partner's Loan A/c|

www.scanneradda.com

™™ adjustments: average T weighted-average profits € 2-3 years' purchase '3 goodwill (Ill. 10:
profits 41,000/50,000/55,000, weights 1:2:3 = weighted avg 51,000, goodwill X1,02,000, retiring
1/6 share 317,000); provision for doubtful debts 5%, machinery/furniture '3 depreciation, building
ot appreciation, unrecorded assets/liabilities, fom partner?5'2~°§275E!"|")'I"r investments, dishonoured bills|

famst f€9 loan (SM 4.6): loan & garaa fdfimi €9 €3, fams + garent balance '3 interest fe€ —
30,000 @6% 4 A SE&ST fomst f€9: vr1 X7,500+1,800=9,300; Yr2 X7,500+1,350=8,850; Yr3 X8,400;
Yr4 %7,950; dd settlement 2dT: Yd' claim cash f€9, 33 cash + &l loan €+, A Higs I3/AfoH3 A
e annuity |
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Capital adjustment: ff& & firm €t &8 capital 3 J2, I continuing partner €t capital NEW ratio
f&g &= (total capital = revalued assets - outside liabilities - retiring partner's loan); fsnier/agerfenmT
cash Capital A/cs " balancing figure 3, 7t Bank A/c IJt A/g3 Jer 3|

UEdrdt (10-15 Mid): 979 H"E;’-El’&ﬁ f3mg 3 — Revaluation A/c, Partners' Capital A/cs (columnar),
Bank/Cash A/c, ™3 retirement 3 g™ €1 Balance Sheet; Bank A/c € totals I8 & A™E3 dde I&|

www.scanneradda.com
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YwaT (Application) YH& 833 - 8 Yis

PQ 9.1 - PYQ 2006-Nov [4] - Practical - 15M - Pg 584 5x ufgnit famr LEVELII myr
YW (Application)

PQ 9.2 - PYQ 2018-May [4] (b) - Practical - 10M - Pg 587 3xfany fapsr  LEVELII niyr
YW (Application)

PQ 9.3 - PYQ 2020-Nov [4] (a) - Practical - 10M - Pg 589 6x tifgny fapsr  LEVELII niyr
YW (Application)

PQ 9.4 - PYQ 2022-May [4] (b) - Practical - 10M - Pg 592 2x ifgni fami LEVEL Il niy
YW (Application)

PQ 9.5 - PYQ 2023-Dec [5] (a) - Practical - 10M - Pg 594 LEVEL I iy
YIaT (Application)

PQ 9.6 - PYQ 2024-Sep [4] (a) - Practical - 10M - Pg 597 LEVELII iy
YuaT (Application)

PQ 9.7 - PYQ 2025-May [4] (a) - Practical - 10M - Pg 600 2x ffeni famar  LEVELII iy
YWaT (Application)

PQ 9.8 - PYQ 2026-Jan [4] (a) - Practical - 10M - Pg 603 LEVEL I niyr
YW (Application)

firgrAe (Synthesis) §g 3 »rftg 33 fanrg a3 — fem Hirage fE9 At yas adt
. glﬁ IH fég Hd 3 i3 39 Ya™I3 ITHS Ad: Revaluation A/c (profit/loss A3 (ALL) partners Eii old ratio f&g) —»
General Reserve/P&L € old ratio fé9 3818t — goodwill adjustment (continuing partners it capitals
Dr, gaining ratio f€9, retiring partner 89 2 share B¢t Cr; goodwill books f&9 raise &df) — retiring partner

T settlement|

= PYQs f&9 24 M™ adjustments T Mfsn™H &3: average profits T 2--3 years' purchase '3 goodwill, 5% '3
provision for doubtful debts, machinery/furniture '3 depreciation, building € appreciation, unrecorded
assets/liabilities, Balance Sheet feg ufast 3 ):EIT:’ goodwill ?;S old ratio €9 write off II&'I

= Settlement ® variants HS™3: balance & retiring partner € Loan A/c f€9 (interest FN3), I3 cash FI3'S "3
gt loan 24, 87 & g8 B¢t continuing partners €' capital 88T, 3 &2 ratio f€9 capitals adjust
ddarl

»  Adt 979 BFTM I Ie-gadt {373 &3: Revaluation A/c, Partners' Capital A/cs (columnar),
Bank/Cash A/c "3 retirement 3 ¥™€ T Balance Sheet --- 10--15 Md 8 YH& € format |

feardt 10.5: Death of a Partner

Death of a Partner

P1-C10-U10.5 - WJ33TD - nifgnife f&g Rank 4 - HtB - »ifanfe @ yasi €7 14.6% - 12YAS

— 206 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

fem 1: A/=-U="< (Introduction)

P1-C10-U10.5-T01 - Topic 1: Introduction

yfast ug fearet 5 (Death of a Partner) €T Section 5.1 1@: 13 partnership T reconstitution & HHST I, fAA
it AHfHTET retirement E3aftt 9& — revaluation, goodwill, reserves — Ud firm & joint life policy €t
value fH®et 31

o
H3 =rreconstitution: partner € H3 '3 firm & I1d8"ad ¥3H &d1 (NOT) Jer — Hife3 partners fer & Ardt

Jue g5 M3 partnership €T reconstitution Q"ET J; fHge A< ardgg J1 g€ I A=, 3¢ FIRM dissolve jE"T
3

Retirement &8 AHTS3TEH: assets M3 liabilities € revaluation get d ™3 profit/loss fiZa A3 A
(ALL) partners E'j old ratio f€9 39€1® Jer I; goodwill M3 reserves a5 fG&aS retirement EaT
Sfrfen 7Aer 3 (gaining ratio It adjustment) |

w3a: firm & Ydt joint life policy value fH&eEt d (surrender value &dt); 24T gaH Deceased Partner's
Executor's A/c f€9 credit gt I; 3 executor & fom 3 fegrer A 2 7g 3 W3 <t 3t 39 2 profit &
share & fmer 31

M3 (Understanding) adat IIS AMSTS - 1 YIS

= True/False A™3: 'Business of partnership comes to an end on death of a partner' FALSE J - firm &

reconstitution 3 AaET & M3 fe3 partners 3T 7 Y AR TS|

» FHSE fd M3 retirement &8 fag fiseEl-g&et T (revaluation profit/loss M3 goodwill i3 M3 A3
partners ?ZS old ratio f&9 credit) M3 fag 2@4dt I (@=WdT1 I Executor ?;S 7t &; 13 <1 3t 33 profit T
share BW4d1 )|

= Dissolution of partnership (reconstitution) ™3 dissolution of the firm fég »i3g €71

TQ 1.1 - PYQ 2021-Jul [1] (a) (v) {C} - True/False - 2M - Pg 610 4x ufeny LEVELI MHS
forr FHS (Understanding)

fewr 2: 93 g7&37 fE9 Outgoing Partner " ¥™E R Profits f€g fdn @ nifgara (Right
of Outgoing Partner in Certain Cases to Share Subsequent Profits)

P1-C10-U10.5-T02 - Topic 2: Right of Outgoing Partner in Certain Cases to Share Subsequent Profits

| Hasy Mg — ge 39 38t Yifem yas &t - yat famral set agat

| ufgsiud Indian Partnership Act @ Section 37 T J&7&T €< €78 §5.2, €€ options € A-B-C worked example
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faudtmit

Section 37: fri@ fan partner € W3 d a1t d= A €9 partner & faar d= M3 continuing partners final
settlement 3 f8&" firm € property &% a7dgd At JuE, €8 €5 contract & J= 3 outgoing
partner/€H &t estate MUt 9 MEHT f‘€§’ T dae™a 3: (i) partner & IfaE 3 ™MIE IHTE profits T
€3 share # firm € property €9 €1 © share € 33 ad& JT, A" (OR) (i) EH © share T 3 '3 6%
per annum interest; AT 3& €7 7 profit share 3 & J Ae, BJ I< IS Bt UrEe &t

www.scanneradda.com

Proviso: 7 contract MiA™d continuing partners & outgoing/f3a partner & fJ3 ¥dtee & option
Je m3 B fer €t fedies 293 a9, 31 estate § profits f€9 Ig A€t share &t fH&er; Ug 1 partner
option &t 733t &t A3 mifor Wi €9 UseT &dt ager, €9 Section 37 nidies farmg < Set Aera=a J;
fAe C € capital ¥1,20,000, I ¥2,45,000 fE9, 3 HdtfemT T subsequent profit 28,000 — profit share
313,714 6™ interest 31,800, foH Bet C T estate profit share g€t I

www.scanneradda.com

femr 3: fif3a Partner @ Legal Representatives § €WaT gaH (Amount Payable to
Legal Representatives of Dead Partner)

P1-C10-U10.5-T03 - Topic 3: Amount Payable to Legal Representatives of Dead Partner

Hasy »igrd — g 3 et Y yas adt - ydt f3nrdt =€t agat

www.scanneradda.com

ufgsiug §5.3 U3: legal representatives ® Ja m3 2eerdi, »13 H3 3 Ufasst @ profit Bt time/turnover
wmrgrg |
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féudmi

daeg: (a) ﬁﬁa T capital account ¥ credit balance, (b) ¥3 &1 i3t 3 interest on capital (A deed f&9
feergT d2), (c) goodwill T share, (d) undistributed profit/reserves € share, (e) revaluation profit €
share, (f) H3 € 43t 3 profit T share, (g) Joint Life Policy €7 share; AeTHRa: drawings, interest on
drawings, revaluation loss €' share M3 13 & 3t 39 losses 7 share|

www.scanneradda.com

13 & f3 39 profit: P&L Suspense A/c It afen AeT & — (i) Time basis — f¥aa profit ¥& a,
fUEs " T profit x months/12 x ﬁ;B‘or T share, 7 (i) Turnover/Sales basis — fUg® A € profit-to-
sales rate & H3 €1 131 33 €t sales '3 g1 dda x i3S € sharel

Settlement: f{3& 2 capital account € balance 8H ® Executor's A/c f&9 38€1S Je' J; Fa3'® AHS3
'3 {5383 I — AHS3T &' J= 31 legal representative H3 € 3t 3 »if3H 39137 o S=wa1 3o '3 6%

www.scanneradda.com
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p.a. interest ¥ JaE'd J|

fem 4. ¥i3 <1 Afgst &g felw 8=-2<: Joint Life Policy (Special Transactions in Case
of Death: Joint Life Policy)

P1-C10-U10.5-T04 - Topic 4: Special Transactions in Case of Death: Joint Life Policy

yfasi ug Section 5.4 L@: A< JLP books f&9 & J=, surrender value '3 d2, AT JLP Reserve FN3 surrender
value '3 d€ — 3€ Enff journal entries; M3 d= '3 firm ?15 gIEﬂ policy (assured) value st 31

féudmi

);‘I'H fsT: Y3 (DEATH) '3 firm E:S insurance company 3 g?ﬂ (FULL) assured/policy value =<t 3
(surrender value fHaE retirement/surrender ‘3\5’6!%'1'5); gain — policy value We™® JLP €t book value,
Ade — ﬁ-_[B_o( I3 HI (ALL) partners ?;S OLD profit sharing ratio f€9 credit Jer 1

Method 1 — JLP books f&g &dt: A7dt gaM gain I: Bank Dr %1,00,000 / To JLP A/c; JLP A/c Dr
%1,00,000 / To A, B, C Capital A/cs 50,000:30,000:20,000 (old ratio 5:3:2) |

Method 2 — JLP surrender value '3: policy 31,00,000, B/S f€9 surrender value 310,000 '3: Bank Dr
1,00,000 / To JLP; JLP Dr 90,000 (surrender value 3 " = gain) / To capitals, old ratio f€g|

Method 3 — JLP Reserve AN3: €t € entries M3 & JLP Reserve A/c Dr 10,000 / To capitals, old
ratio f&9 (reserve partners EZS TYH); I JLP A/c §¢ 3d& 3 Ufdst JLP Reserve 38EIS ad |

HHS (Understanding) dda’ A3 AMSTS - 1 YIS

= True/False A™3: partner € H3 (DEATH) '3 firm & insurer 3 Ydt assured/policy value &t 3, surrender
value &dT (NOT) (surrender value retirement/policy ® surrender '3 8l J) |

= Entries AHSTS: Bank Dr To JLP A/c, policy € 3o &5; gain (policy value We™® JLP &1 book value, A d©) ﬁ-_[36(
A3 AT (ALL) partners Eii old profit sharing ratio f€9 credit J J1

= 7 fa 38 methods IS treatment a2 4a7 3: books f&€9 JLP &df (A7t g gain), surrender value '3 JLP
(surrender value 3 @7 gain), Reserve A3 JLP (UfdST reserve ?:S JLP A/c fég 3gdts ad) |

TQ4.1 - RTP 2026-Jan [1] (h) - True/False - --- - Pg 611 5x Ufgni famn LEVELI
HHS (Understanding)

— 209 —



CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

fem 5; ¥z It Afg3t fég felw &<=-8<: Separate Life Policy (Special Transactions in
Case of Death: Separate Life Policy)

P1-C10-U10.5-T05 - Topic 5: Special Transactions in Case of Death: Separate Life Policy
yfgst ug Section 5.5 l@’: firm 28 premium 3dMt fenia31a13 policies f€9 executor [e) ﬁ1[5’6( Tt policy <t

assured value M3 (PLUS) Tif€3 partners ©m policies &t surrender values f&g ﬁ-_[B‘o( ' profit-share
e 31 Yiftmr @ yres f&r & interest on capital M3 H3 39 € profit & A3 I&|

www.scanneradda.com

feught

Formula (SM 5.5): executor & credit 3aH = ({3 partner & policy € ASSURED value + wife3
partners €t policies &1t SURRENDER values) x ﬁ-_[Ba T profit share; #ife3 partners ?;S en g5 fed
8 < profit shares credit g€ I, fa8fa A'd premiums firm & 33 »13 P&L f€9 charge &3 A& |

SM €eTga<: Sona, Gabbu, Amit 3:1:1; Amit (1/5) € H3 — executors & 3,00,000 x 1/5 + 1/5 x
(10,000 + 20,000) = 60,000 + 6,000 = 266,000 fH&e TS|

www.scanneradda.com

Pro-forma entry: Bank Dr (assured value) M3 SLP of Remaining Partners Dr (surrender values) / To
SLP of Deceased Partner, To Executor's A/c M3 To remaining partners' capitals, profit sharing ratio
&gl

gl 331 @ deed MHfiTT=T (Ill. 2): representative § 2=War € account &9 #3 — fixed
capitals '3 deed rate @ fH3/A™ © »i3 39 interest, profit € share (interest on capital charge dd& 3
™), interest on capital charge S5d& 3 ™M (AFTER) average net profits € AfdH3 years' purchase
'3 goodwill, M3 policy share; fixed capitals I '3 drawings/profits Current A/c It BWE; drawings
3 unrecorded liabilities Weg|

www.scanneradda.com
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feadme (Analysis) fiags niafai €3 a1 ad - 1 YAs
= e} 33T T deed Mifimiet 38 a3 (A2 P, Q, R €5 fixed-capital PYQ): fixed capitals '3 @ &3 % interest,
13 &t 31 3 profit T share, deed ™MGH'd goodwill, M3 life policy Tt gaMT --- ATS credits Executor's A/c
IEEGE]
= SM formula &'q] J3: credit IoH = (ﬁ-_[5’6( Tt policy &1 assured value + Fif€3 partners it policies Tt
surrender values) x ﬁ-_[BH T profit share; Fife3 partners ?;5 & @?j’ T shares credit j@ Ja|

www.scanneradda.com

= nryHt 7EY '3 s fe6: fixed §&™ fluctuating capitals (current accounts It adjustments), I3 A P&L
?'5 charge 137 premium, M3 13 & 3t 3 7S @ profit T €31

PQ5.1-PYQ2021-Jan [4] (a) - Practical - 10M - Pg 611 2x ifeni famrr LEVEL Il myr
Q Q [4] @) & - femsHe (Analysis)

www.scanneradda.com
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fem 6: vz & Afgdt &9 fenm B=-8<: Deceased Partner's Share © merfeaft

(Special Transactions in Case of Death: Payment of Deceased Partner's Share)

P1-C10-U10.5-T06 - Topic 6: Special Transactions in Case of Death: Payment of Deceased Partner's Share

ufosiud Sections 5.2, 5.3 ™3 5.6 U3: legal representatives & 24dl T €t ydt Bdfl, P&L Suspense A/c
It "3 & 43t 3 profit T ISET (time basis M3 turnover basis), M3 Section 37 © Mfaad (subsequent
profits AT 6% interest) |

www.scanneradda.com

feught

Executor ® I (SM 5.3): (a) capital balance, (b) i deed f&g feemar d2 37 H3 &t i3t 3 interest on
capital, (c) goodwill € share, (d) undistributed profits/reserves €T share, (e) revaluation profit €7
share, (f) H3 & 431 34 profit T share, (g) JLP T share; AR™ERT: drawings, interest on drawings,
revaluation loss © share M3 13 39 losses — &7 et 'capital balance only' FALSE 31

www.scanneradda.com

M3 & i3t 3K profit: Time basis — fUg8 A = profit x €13 months/12 x ﬁ-_[Ba 7 share; Turnover
basis — fU2® A ¢t sales '3 profit Tt rate EZS H3 33 Tt sales '3 T 3 (sales 4,00,000, profit 60,000
— 15%; 31 May 3d sales 1,00,000 — profit 15,000; Neha 1/6 = 32,500); entry: P&L Suspense A/c Dr /
To Deceased Partner's Capital A/c (A" © %3 '3 Suspense E:S P&L fEg ge dizT Arer )|

www.scanneradda.com

Section 37 (SM): “the outgoing partner or his estate is entitled at the option of himself or his
representatives to such share of the profits made since he ceased to be a partner as may be
attributable to the use of his share of the property of the firm or to interest at the rate of six per cent
per annum on the amount of his share in the property of the firm” — profit share 3m d< 34 option

I3 &t 77 HareT; fAe C © funds 2,45,000 f&9 1,20,000, 3 Hatfem & profit 28,000 — profit share
313,714 8™ 6% interest 31,800, foH et €9 profit g=e" J|

Default f&&M: AS3T & J2 37 legal representative ?;'3 13 &t 3t 3 »if3y 3a3's <t 3t 39 S=dar
JoH '3 @6% p.a. interest fHmer 31

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

M3 (Understanding) adat IIS AMSTS - 1 YIS
= True/False 7'3: legal heirs fHaE capital balance ® dde™d &dt (NOT) --- @@' ?;S 13 39 interest on capital,
goodwill € share, reserves/undistributed profits € share, revaluation profit 3 13 & 3t 39 profit T
share, 3% Tt JLP = share & fHBer ET; @U drawings, interest on drawings M3 losses & shares Bdt ASERd
[re)

www.scanneradda.com

= 13 &1 31 3 profit AHS™S: time basis (fUE8 A T profit x months/12 x share) §&™ turnover basis (sales
'3 profit rate ?;i 13 3 Tt sales '3 BTl d&T); entry --- P&L Suspense A/c Dr To Deceased's Capital A/cl

= Section 37 A A settlement f€9 24t I8, 3 executor 87 © funds 3 TR subsequent profits € share
(OR) MfE3t I '3 @ 6% p.a. interest — 1 & IS — B HAE" I (option profit 3 IS 3 gE EIf3mT A
AdE J) |

www.scanneradda.com
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TQ 6.1 - PYQ 2024-Sep [1] (a) (vi) {C} - True/False - 2M - Pg 614 LEVEL I MTHTS
HH3 (Understanding)

femr 7. aifgs mifimiret (Integrated Problems)

P1-C10-U10.5-T07 - Topic 7: Integrated Problems

www.scanneradda.com

ufgst u3  fedret 5 @it worked illustrations U3, A revaluation, goodwill, reserves, H3 3d & profit,
JLP/separate policies M3 Deceased Partner's Executor's Account & A3 Ia, fam3t AF annuity Irdt
settlement A3

feudmi

Hg 3 »i3 3 @H: assets/liabilities € revaluation, reserves ™3 goodwill €t 3g€ts! (Hife3 partners
T capitals Dr, gaining ratio f€9, 3t goodwill account raise &d1), P&L Suspense It H3 &t 43t 3
profit credit 3, JLP/SLP share #3 — A3 f{3& & OLD ratio f€9 credit — feg €R " Capital (M3
Current) A/c Executor's A/c f€9 g€ ad; Revaluation A/c, Capital A/cs, Executor's A/c M3 &2l Balance
Sheet 33 ad|

Deed € graet s &8 1-@: interest on capital charge S3& 3 ¥ (AFTER) M3 MAUIS items
(assets @t feadt '3 profit, insurance claims, ufe charge Ifen premium) 83 a average profits '3
goodwill; profit € I3 fdA reserve f&9 (B %, N 1/3, Reserve 1/6 = B:N = 3:2); ¥i3 @8 H'S interest on
capital &dt; H3 3& profit T "igH'a fUgd A 2 profit § AfOHS % &8 0T & miguT3d Mg 3|

www.scanneradda.com

www.scanneradda.com

dISBET PYQ items: JTB3T & travelling expenses €9 write off A3t car &, profits € average dge
M, depreciation WeT & YA H3; unrecorded liability & P&L Adjustment IdT charge &J; B/S feg
surrender value '3 JLP — 3 3 Ufg® policy proceeds f&d book value W™ (32,00,000 - 60,000 =
1,40,000, PSR f€9); P&L Suspense interim Balance Sheet © asset U feyret féer 31
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Settlement patterns: 333 I 3136 M3 T4 interest @& Executor's/Loan A/c {89 (fA€ 7,750 T<,
gt 9% p.a. '3), 7 fam3T; interest H3 & 1431 3 settlement 3 SareT I; standard entries f€9 fods 3d
377 15-20 »iat € YHS AH g yar d=|

Ywiar (Application) YH& 833 - 4 YAa

www.scanneradda.com

PQ 7.5 - PYQ 2023-Jun [5] - Practical - 20M - Pg 625 LEVEL I myr
E l{lﬁ’cn (Application)
s PQ 7.7 - PYQ 2025-Jan [4] (a) - Practical - 15M - Pg 632 LEVELII wiyr
e YW (Application)
5 PQ 7.4 - MTP 2022-Nov S1 [4] (a) - Practical - 10M - Pg 621 LEVEL I
° I{QHT (Application)
S
3
H
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

PQ7.6 - MTP 2024-Dec S1 [4] (b) - Practical - 12M - Pg 629 5x ufeni fam IL{E@\fIaETL(:ppIicaﬁon)
femdwe (Analysis) fHHgs iafant €3 91 a9 - 4 yiis
= 7S < fegara 13 et mifiret I a3 13 &t 43t 39 profit €3 (time 7 sales basis), average profits €
2--3 years' purchase '3 goodwill " Y& &aT'8, assets €1 revaluation d3, reserves 39€18 dd - A ﬁ-_[33( ?;S
OLD ratio fég credit, feg QF{ €t capital Executor's A/c fég de adi

= Deed Mt grget fam™s & HSS: profits € g3 JHT reserve Eii, interest on capital Y3 undrawn profits '3
&1, 'after charging interest on capital' profits '3 M3 goodwill, M3 Tfe3 partners 28 ST HI3t '3
3 " share HdleT|

= PYQbalance sheets 1%'86;?88?8 items '3 fans fe6: advertisement suspense (fictitious asset, old ratio fég
write off), BT arght investments, M3 U3 @ 3t 3 settlement 3 executor © MEfE3 balance '3
interest|

PQ7.1-PYQ2019-Jun [4] (a) - Practical - 10M - Pg 614 5x tfeny famr LEVEL Il wiyr
Q Q [4] (2) & o femsHe (Analysis)

PQ 7.2 - PYQ 2019-Nov [4] (a) - Practical - 10M - Pg 617 2xufamr fopsr LEVELII niyr
Q Q [4] (2) & e femsHe (Analysis)

PQ 7.3 - PYQ 2021-Jul [5] (c) - Practical - 10M - Pg 619 2x ifizn fapr LEVEL Il iy
Q Q [51(c) & e femsHe (Analysis)

PQ 7.8 - PYQ 2026-May [4] (a) - Practical - 10M - Pg 636 LEVELII wiyr
Q Q y[ 1@ & femsHE (Analysis)

fiagrAe (Synthesis) §g 3 »ifta 33 fanrg a3 — fer Hrage fEg et yas odt
» g 3 %3 3x 39 I35 f€9 HI™I3 THES S3: Revaluation A/c, Partners' Capital A/cs, Deceased Partner's
Executor's A/c, M3 reconstituted firm €t &2f Balance Sheet |

= Settlement patterns T MfSM™ a3: 393 IS FII3'S M3 el interest A3 fad3t f&9, 7 Executor's Loan A/c
fég 3gtedt; &% dt trial balance 3 Bg I< Tt ydi-daret &t mifimiret, frgt fég ufast A e profit
decr dTr JI

= Standard journal entries f€9 f&d& Id (goodwill raise 13 f&a&T gaining ratio It goodwill adjustment, {3 &t
it 39 profit B€t P&L Suspense) 3t 1/ 15--20 widi & yre AX fg Yar d Al

feardt 10.6: Partnership Firms M3 LLPs ®T Dissolution (Dissolution of
Partnership Firms and LLPs)

Dissolution of Partnership Firms and LLPs

P1-C10-U10.6 - WJ33TD - nifgnife fég Rank2 - HA - niftofe @ Ymest € 22.0% - 18 YFS
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fem 1: A/=-U="< (Introduction)

P1-C10-U10.6-T01 - Topic 1: Introduction

Hasy »iard — ge 39 et Y yas adt - ydt f3nrdt =€t agdt

www.scanneradda.com

ufosiug §6.143: feamet & wfegr — dissolution €3 books €€ dd&™ M3 insolvency &8 Hefg3 AHfHmT!|

e et
Dissolution accounting: ratio f&g 38<t5t, admission, retirement 7 3 €3 partners © mifgargt ?;5 H3-
feenfas aga 3 &&=, partnership accounts & e W WY dissolution €3 books of account €€ a3

3 — feg feardt dissolution €% 8 A'E €8 I&'3, books §€ II& accounting treatment, partners
e insolvency €3 ¥ mifiTel w3 partnership €1 liabilities € settlement & d€g daet J|

www.scanneradda.com

fer 2: Partnership @ Dissolution 8 & A€ @& I3 (Circumstances Leading to

Dissolution of Partnership)

P1-C10-U10.6-T02 - Topic 2: Circumstances Leading to Dissolution of Partnership

www.scanneradda.com

Hasy »iad — g< 3 38t Y yas adt - ydt f3nrdt =€t agat

yfasiug §6.2 ng: dissolution of partnership §&™ dissolution of firm, firm ® dissolution ® YA HHS m3
court € H3 Mg |
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o
Partnership € dissolve g€t 3 (a) term € fimire Yare €73, (b) venture Yar I €73, (c) far partner €t
13 €3, (d) foi partner & insolvency €3 — ug gt partners a7dgd Adt IY Hee I& (&<t
partnership, firm At gfdet 3); g9 ¥3H I @% It FIRM dissolve jE"T 3

Firm ¥ dissolve Hat /et It (i) partners dissolve dd& et Afaqs <, (i) fFa ?ZS 23 3 A9 partners
insolvent d AT, (iii) /G gIg-IEat d ATE, (iv) partnership at will f€g A€t partner dissolution &
notice 8%, (v) court dissolution T goH g2 |

Court € dissolution B g & HaE! J: AT €T partner fexrgft 39 3 MATET (unsound mind) I,
HETEt nAHJET T figerg de, adEd f&€9 misconduct T ©Ht =, partnership agreement € Bdr3'g
nEeHl &3, MU interest/share faR 3iHt fag & transfer 3, ardera wre 3 fast gafont dt &1 77 A,
7 f&g for™Har3 M3 gagdt @8 (just and equitable) AN |

www.scanneradda.com

www.scanneradda.com
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fem 3: Dissolution ® &3 (Consequences of Dissolution)

P1-C10-U10.6-T03 - Topic 3: Consequences of Dissolution

ufgsi ud Section 6.3 € MRS J3: Partnership Act €1 Section 48 »dls settlement € @M, dissolution of
partnership M3 dissolution of the firm fegdrd »i3g, M3 Section 6.3.1 — AfIH3 fixed term 3 UfaSt firm
dissolve I €3 premium ¥ refund |

www.scanneradda.com

feudmi

Section 48 € @M: (a) capital deficiencies N3 losses Ufgst profits &g, fag capital f&d, M3 i3 feg
partners 8 &t 39 3 profit sharing ratio fég EJBFQ A2 I&; (b) assets (deficiencies léIEﬁ"‘rF JII& BEt
WW%)WW%WW%: (i)ﬁ?ﬁhﬁﬁ?@ﬁrm@aaﬁ, (ii) capital 3 249
advances/loans &gt Id partner 2:3 rateably, (iii) capitals, (iv) gfgm fAT (residue) profit sharing ratio
f&g Efgnr e 3
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£

3 Dissolution of partnership ¥&™ dissolution of firm: Y&JdI&S (reconstitution) ™ H3HT

= (extinction) — ¥4 »i3a:

S Dissolution of Partnership Dissolution of Partnership Firm

z

2

g fAgg partners fega@ HeEg W33 g J Yt firm ¥SH I AEl I, A partners € HEd Ha AS
(admission/retirement/H3) I&

5

g Business ™™ €91 9% J; firm reconstitute Je1J  Business Ydt 3g de d AT I

g Assets ™3 liabilities revalue; Revaluation A/c; &1 Assets 2911, liabilities El‘olTE"bH'f Realization A/c

S Balance Sheet Mg derd

:

g Court & 3¢t 245 &t Court firm © dissolution € gad € Haet &
Books of accounts ¢ &df siStt Fidtmt Books of accounts ¢ 3t A g

Premium refund (6.3.1); fAA partner & admission AH fixed term T HI3 &8 premium ICEGES 156
term gIE"T I 3 Ufgst firm dissolve I €3 EHE/MEUS refund T JdE€'d I — admission T HI3T,
HigH3 fimire »13 i3t fimme & famrs &9 Sy & (5 AT &€t 50,000, 3 3 ™€ dissolve — &r-€if3nrr
2/5 = %20,000); refund g7t partners profit sharing ratio fég nfde o=|

www.scanneradda.com

Refund B @mieT &df geeT 1: (1) faR partner € H3 3795 firm dissolve 38t d8; (2) dissolution Wy 39
3 T™MET Sd6 € partner ® MY misconduct IS I IT; (3) dissolution MY agreement MEHT
Jet I= fn €9 premium EUH Jds <t 3t feera & d=|

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

Ywar (Application) YH& I8 a3 - 1 yAa

PQ 3.1 - PYQ 2018-Nov [6] (e) - Practical - 5M - Pg 642 %L(Kppncaﬁon) Tafimre
HSAE (Evaluation) faae fe§ w3 8r & Adt fifa ad — fer Finaae fEe det Yns ot
= Premium-refund claims €' f&6de ad& &t f3md 9d (Amit-faad = PYQ): fAr partner S admission AH
fixed-term Hd3 &' premium fézrde, 89 firm T 231 dissolve I 6’% %"FYE[/’?@-I"B;T refund € JE9 3 (IS)
- fA 5 AT Bt £50,000 f&3, 3 AT @™E dissolve, &T-813 2/5 = ¥20,000 € refund, 7 @7l partners profit
sharing ratio f&g Afde I&|

= MYUSTE T EI™ JJ --- refund T AT EMET &dT (NO) &< 7: dissolution faH partner @t H3 a7d& g, Tmier
IS TS partner 2 MY misconduct IS 3‘%, A wifAd agreement It 92 fan fE9 refund <t feemar &
GE]

= A & Section 48 © gH &S U AJ: losses UfTST profits f&d, &g capital €9, fag partners fét 39 3;
assets Ufg&t outside debts FSECT, feg partners' advances/loans FSECT, feg capitals FSECT, gfgn fom profit
sharing ratio f&g1

fem 4: Dissolution g% Partnership Books §€ a3d&T (Closing of Partnership Books on

Dissolution)

P1-C10-U10.6-T04 - Topic 4: Closing of Partnership Books on Dissolution

ufosi 3 Section 6.4 T MG F3: Realization Account €1 BHET — faadn assets/liabilities transfer
EjE"]WI"' J&, realization expenses Ly entries, partners 5 et assets/liabilities, unrecorded items,
goodwill treatment, M3 capital 3 cash accounts Eii g¢ ddaT|

feughmt

Realization A/c — &t ®a# de 3: Dr side — cash/bank, P&L €T debit balance (fictitious assets) M3
partners € current/capital/loan A/cs & 83 & (EXCLUDING) ATd»iT sundry assets gross book value €3;
liabilities ™3 unrecorded liabilities ® 3J13'®; realization expenses; Cr side — outside liabilities M3
provisions (fA2 provision for doubtful debts) book figures €3, MAS €9 realize I T, M3
partners €8 e assets (BH partner € Capital & Dr); balance = profit/loss on realization, capitals &
PROFIT SHARING ratio f€g|

Goodwill on dissolution: 7 &g B/S f&g ferdt 3 37 d9 asset E7d1 H& A Realization A/c f€9 transfer
13t At 3; 7 books f€9 &dt, 3t A€t entry &dt; for Bt 7 & Ia realize d= (71 A€ partner ¥dte) €a
Realization A/c &9 credit &3t 7t J1

FAI3'S T g »3 »iyHl HEQ: cash Ufgs' outside creditors &, f&g partners' loans & (3 €t
Realization A/c I &df), fegd capitals EZS; accumulated profits/reserves fiHa capitals &9,

accumulated losses PSR f&9 capitals & debit; unrecorded assets realize — Cr Realization, unrecorded
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

liabilities € 9d13'& — Dr Realization|

"3 3 e dissolution T8t mifimiret: Ufgs™ f3a partner ® a2 reconstitution T settle I3
(revaluation, goodwill, 13 <t st 39 profit, Executor's A/c), feg dissolve a3 — A3 d3 Realization
A/c f&9 transfer &3 ™3 capitals 3 cash & nil 3& ge 3|

Yuiar (Application) YHe I8 33 - 1 yFs

PQ 4.2 - PYQ 2026-Sep [4] (a) - Practical - 10M - Pg 648 LEVELII
l{ﬁET (Application)

femdw< (Analysis) fHHIs iafadf €3 a1 a3 - 1 yie
» fHJ AE'S I8 &3 g’ f29 partner € H3 w13 g™ & dissolution fedd I (A2 M, N, 0 PYQ fE9): ufast
ﬁ-_[BB( T §aTE settle I (revaluation, goodwill, profit share), fag Realization A/c IIf books 8¢ a3 |

= Realization A/c €t argA-fedt AUAE 38: cash/bank, fictitious assets M3 partners 2 loan accounts 3 fa&t
Adt assets transfer d3; realize J€MT gt M3 partners 3 JEMT assets credit JJ; liabilities M3
expenses € FII3'G debit I3; profit/loss profit sharing ratio f€9 capitals & Aer J1

= nyHt HEgt €3 &@d J9: partners' loans outside creditors 3 ™€ UJ capital 3 Ufgst gare AR I&; realize
JEMT unrecorded assets credit M3 FAEMT unrecorded liabilities Realization A/c f€9 debit J&t I&|

PQ 4.1 - PYQ 2022-Nov [4] (a) - Practical - 15M - Pg 643 LEVEL Il nyr
Q Q [ ]( ) £ %H?}SH'E(Analysis)

ferr 5: fam Partner €t Insolvency 8 31 (Consequences of Insolvency of a Partner)

P1-C10-U10.6-T05 - Topic 5: Consequences of Insolvency of a Partner

Hasy »iard — g< 3 38t Y yas adt - ydt f3nrdt =€t agat

ufasiug §6.5 1-@: adjudication € 99 aﬁmﬂ &31 M3 debit balance € Garner vs. Murray treatment |

féudmi

&3 (1) insolvent 3g f&37 fam partner order of adjudication ot 131 3 partner &dt afder, (2)
88 contract & J2 3 firm €R 31 & dissolve J AiEt 3, (3) 8 3t 3 g™fE firm € faR act Bet
insolvent partner ot estate fiined &di, (4) 1S5] =t 3 gmiE insolvent partner T fam act B firm
frinera adt|

Deficiency: insolvent partner © capital account fé9 FE@BEQEIT debit balance solvent partners Afde
IS — ' 37 profit-sharing ratio f€9, A Garner vs. Murray: M&AT MU capitals ©@ MaU™3 €9,
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§ profit-sharing ratio f&g &di|
ferr 6: famt Partner € Insolvency 3 IS @78 Loss (Loss arising from Insolvency of a
3
2 Partner)
P1-C10-U10.6-T06 - Topic 6: Loss arising from Insolvency of a Partner

yfasiug Sections 6.5 M3 6.6 T MIAS S3: Garner vs. Murray rule — realization loss A3 (ALL) partners
profit sharing ratio f&g Bfde I®, YT insolvent partner €} capital deficiency solvent partners MU
CAPITAL ratio f&9 AfdJe g5 — &8 It capital ratio T f{&3TI& (fixed §&™ fluctuating) M3 A3 partners

Tt insolvency (Deficiency Account)|

www.scanneradda.com

féudni

Garner vs. Murray rule: realization €3 ™™ loss A3 (ALL) partners (insolvent AY3) PROFIT SHARING
ratio f€9 AfJe T&, UT insolvent partner € capital deficiency solvent partners M™J& CAPITAL ratio
&g nfde a5 — deficiency profit sharing ratio €9 €3 7' T 985 FALSE 3; 7t deed It U™ 3dlar
€ret J 31 deed It Brq1 det I

Capital ratio: fixed capitals — deficiency FIXED capitals ® ratio f&9 23t 7iet 3 (profits, drawings,
interest, salary it A adjustments Current A/cs gdt); fluctuating capitals — dissolution ot st
34 reserves, accumulated profits, drawings M3 interest adjust Id& 3 gmfe (AFTER) Ud Realization
A/c © profit/loss 3 Ufg®t (BEFORE) T capitals 7 ratiol

www.scanneradda.com

Garner vs. Murray &€ &I &d1 (NOT) de™: (i) o solvent partner €7 capital balance debit J2 (BH &
deficiency Afge B¢t &df faar 7 Aae); (i) firm fég figg © partners 3J<; (iii) deficiency €3S g3
partners fegaTd agreement J<; (iv) '3 partners insolvent 3E; M3 A< € deed MU 31T fsaarfas
31

A3 partners &t insolvency: creditors & Realization A/c f€9 transfer & dd (NOT) — # Busad
(partners T WIES AN3) 89 creditors ?;5 feg, gt W@H‘f‘?ﬂ'f balance Deficiency A/c &g/ profit
sharing ratio &9 capitals EZS transfer &3, M3 A3 3 Wt AfESt @' Capital A/c Yfast € a3, mrddt
Y-y g J AT J

M 9g& € BaT: Realization A/c, Cash/Bank A/c M3 Capital A/cs f3n™d &3; insolvent partner €t
estatert €t é%@zr@g?s 3, fag 81 = g7at debit balance solvent partners f&€9 capital ratio Wi €3
(fAR solvent P M3 Q & capitals 18,000:9,000 = 2:1 f&9 Afan loss) |
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M3 (Understanding) adat INS AMSTS - 2 YIS

= True/False A™: Garner vs. Murray Wdia insolvency deficiency CAPITAL ratio f€9 At Afet 3, profit sharing
ratio f&9 &dT (NOT) --- profit sharing ratio ©HE 2% 586 FALSE J1

www.scanneradda.com
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» e JJ fd Garner vs. Murray d€ &'q] &dt (NOT) Je™: partnership deed €t 4™ 3dtar €re! de; a8 Ra
solvent partner gfgnf™ d2; A3 partners insolvent d<; faR solvent partner T capital account debit balance
foure (81 & deficiency Afge &€t &dt faar 7 Aaen) |

= Capital ratio IHSTE: fixed capitals --- deficiency fixed capital ratio &g (adjustments current accounts gt
Jeit I&); fluctuating capitals - reserves, drawings M3 interest adjust d& 3 ¥™T UJ realization
profit/loss 3 Ufgst (BEFORE) T capitals € ratiol

www.scanneradda.com

TQ 6.2 - PYQ 2026-May [1] (a) (ii) {C} - True/False - 2M - Pg 651 LEVEL I MHS
HHS (Understanding)

TQ 6.1 - PYQ 2021-Dec [4] (b) - Descriptive - 6M - Pg 650 LEVEL | eafimre
HHS (Understanding)

www.scanneradda.com

Y@at (Application) YIs I8 3 - 4 YAs

g PQ 6.2 - RTP 2025-Jan [14] - Practical - --- - Pg 654 LEVEL I iy
2 YW (Application)
PQ 6.3 - RTP 2025-May [14] - Practical - --- - Pg 658 LEVEL II iy
< YW (Application)
K PQ 6.4 - RTP 2026-Jan [13] - Practical - --- - Pg 660 afar - iy
: YW (Application)
z
PQ 6.1+ MTP 2024-Dec S1[3] (a) - Practical - 12M - Pg 651 2x tfeny famyr  LEVELII
YuIaT (Application)

firgrAe (Synthesis) §g 3 »rftg 33 fanrg a3 — fem Hrage fE et yas odt
« f¥a/2 insolvent partners 7 Yd' 4-partner dissolution Uar g (P,Q,R,S 4:3:2:1-faAM): Realization A/c,

Cash/Bank A/c ™3 Capital A/cs, IJ insolvent partner € deficiency solvent partners f&9 capital ratio
MSHT €3¢ JT|

» QYI3gT T M3 d3: insolvent partner € estate 3 »Ha EHEI, partners 28 SEMT assets, M3 Deficiency
Account &3 Hd partners 1 insolvency (creditors Realization A/c f€9 transfer &t J=) 1
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fem 7: Piecemeal Payments

P1-C10-U10.6-T07 - Topic 7: Piecemeal Payments

ufasiug Section 6.7 € MfoMa I3: AT assets fAm3T €9 realize I 3 piecemeal distribution — Maximum
Loss Method (6.7.1) M3 Highest Relative Capital / Proportionate Capital Method (6.7.2), outside liabilities
"3 partners' loans FH MGHTd E!EF@E 3 gmiE|

www.scanneradda.com

e
9 faus fég gazs = H: yfast realization expenses Bet provision, f&d outside creditors (cash
ufe J2 3f rateably) — partners © mies-AEMT (SPOUSES) 3 &2 loans €3 interest outside liability

www.scanneradda.com

— 219 —



CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

farfen /e 3, fag partners' loans (#13 87 €73 interest), M3 de® 8H 3 ¥™MiE capitals; €3¢ 3 Ufast
reserves/undistributed profits capitals f€9 transfer &3 ™3 fictitious assets write off a3

Maximum Loss Method (6.7.1): I3 fau3 & »if3H 3@ HE — gt assets & dad Ha B6;
maximum possible loss = 38 capitals - €U&gT cash, 7 PROFIT SHARING ratio f€9 €3 & capitals fe<
ureTfenT 7T J; €T notional debit balance 8t partners €3 capital ratio (Garner vs. Murray) 7 PSR
nGH'G, A 2 &1l J=, write off 13T ATeT J; &3 21 99 credit balances g8

www.scanneradda.com

Highest Relative Capital / Proportionate Capital Method (6.7.2): I3 capital ?;S profit share & 37dl
3 — A3 3 27" IS base capital féeT 3; base © MU €9 hypothetical capitals ™3 hypothetical
€73 actual capital €t €Y daH (EXCESS) T a1SaT a9 (87l partners fég TII6); A3 3 €9 excess T8
partner EZS yfgst FABS Jer d A¢ 3 capitals profit sharing ratio fég & W 7 (capitals
15,000:18,000:9,000, PSR 2:2:1 — quotients 7,500/9,000/9,000, fer &et A & a3 fusse 3 ufosi B §
3,000 M3 C $ ¥1,500 fHe T5) 1

82 3914 f¥a &3 €3 ugee as: if3M capitals T profit sharing ratio fég g9 st 3, fam 3
gMT Id WIS JUEHT PSR &9 fsm AT 3; creditors, partners' loans M3 dd partner €t capital Set
fam3e9d columns €8t Statement of Distribution of Cash UH &g — fimdt 15-20 »idt @ format |

www.scanneradda.com
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YWaT (Application) Yis 3% &3 - 3YHS

£ -

o PQ7.1-PYQ 2018-Nov [4] (a) - Practical - 20M - Pg 662 LEVEL I T
.'.f YW (Application)

5 PQ 7.3 - PYQ 2021-Jan [3] (a) - Practical - 15M - Pg 668 LEVELII iy
3 YW (Application)

: PQ 7.4 - MTP 2024-Apr [4] (a) - Practical - 10M - Pg 671 2x feni fapr LEVELII iy
§ YaT (Application)

femdwe (Analysis) I3 niafani €3 S a9 - 2 yms

§ » g9 fars feg gas © H ?;5 Fdlat 58 Yaa: Ufast realization expenses/provision, f&d outside creditors

= (cash Wie = 3 rateably), f&g partners' loans (M3 partners T fies-AEM 3 B loans €3 interest outside

liability fatfen Aer 3), M3 32 €7 3 g™ capitals|

E = Maximum Loss Method f&g Ia fam3 & nif3M 1&: §7dlt assets & 8ad ¥, maximum possible loss & IrEa

2 - N .

£ a?r, @HE;S profit sharing ratio f‘?:E[EQ, notional deﬁciency’?l"% 3T Garner vs. MurrayB’EJaé‘, MIc3IRed g9
balances 98|

£ = 3Jifem 1 3BT ad: B €9 partners @it mif3H capitals € profit sharing ratio f€9 3fae st J; Aes &t

E HaT MGHg 3dtar 93|

PQ7.2 - PYQ 2019-Nov [2] (a) - Practical - 15M - Pg 665 LEVEL I T

é Q Q [21(a) & femsHe (Analysis)

H
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PQ 7.5 - MTP 2024-Jun [4] (a) - Practical - 8M - Pg 672 LEVEL Il nyr
Q [ ]( ) & femsHE (Analysis)

firgAe (Synthesis) §g 3 »rfta 33 fanrg a3 — for Hinage fEg et yas adt
= 15--20 Mgt EE et et ydt Statement of Distribution of Cash Udlt &3 creditors, partners' loans
™3 I partner T capital Bt fa@3ed columns|

= Highest Relative Capital Method f£9: base capital B33 St capitals Eii profit shares &% 3dT &,
hypothetical capitals M3 excess capitals @ IT&aT a9 (87 partners f&g l{ﬂ'sl'f‘EPH" TII6) - H3 329 excess
T partner § gt a8 A€ 3d capitals profit sharing ratio 3& &7 Udd A |

www.scanneradda.com

» 3 3 yfast @Mt adjustments T MM &3: reserves/undistributed profits capitals f€9 transfer &3,
fictitious assets write off &g, M3 realization expenses Bet 24 It foafg3s I Edaft contingencies
HIS|

www.scanneradda.com

ferr 8: LLP € Winding up — Winding up of a Limited Liability Partnership (LLP)

P1-C10-U10.6-T08 - Topic 8: Winding up of a Limited Liability Partnership (LLP)

ufgsiug Section 6.8 T mfama &3: LLP €t winding up voluntary & AaEt 3 7 Tribunal Idt; €7 & I83 &€
&3 fagt f€9 Tribunal f&R LLP & wind up 913 AT 1|

www.scanneradda.com

S
€dT (Modes): LLP & winding up AT 3f VOLUNTARY d A€t d AT TRIBUNAL 37T, 3 fer 3gF wound up

I LLP dissolve 3t A7 Aot 3 LLPs €1 winding up M3 dissolution B! Central Government rules I
Aot 31

Tribunal 8 2 M™"3 (SM 6.8): (1) LLP wind up dd&' I'det J; (2) 6 Hdtfent 3 €0 mi B¢t Er 2
partners 2 3 U2 IS; (3) BT MUS debts GBS 3 MAHJE J; (4) BH & 3193 €t ygH3 M3 npdaz 2 fJ3
&9 3 &dt di37; (5) 8€a BIr373 YA (FIVE) financial years Bt Registrar 3% Statements of Accounts

and Solvency A" annual returns €& dd& fég »Aes adt 3; (6) Tribunal EZS fom <t winding up
feniHars m3 ggradt @&t (just and equitable) AUt I

nidfamt @ 778 At nial T8 — 2 partners / 6 HA1&, ™3 filing default @ BdT373 5 financial years
('three years' f4aT FALSE 3) 1
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Te (Remembering) TSI @€ & - 1 YAS
» Tribunal 3 winding up ® M3 T'e &3: (1) LLP wind up dd&" Ide! 3; (2) 6 Hdtfentt 3 2a md st 2 3 uie
partners; (3) MYE debts GBS 3 MAHJY; (4) STI3 € YIAI' M3 MY33" € fedu aH i3 (5) a3 5
financial years &gt Statements of Accounts and Solvency ¥ Annual Returns T ada €9 MAES; (6)
Tribunal € 3 f€9 just and equitable

= &< JY: winding up voluntary & Aol 3 7 Tribunal Id; LLPs <t winding up 3 dissolution B} Central
Government rules &7 Haet I

www.scanneradda.com
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TQ 8.1 - PYQ 2020-Nov [6] (a) - Descriptive - 5M - Pg 674 2x ifeny fapar LEVELI edfimre
e (Remembering)

M3 (Understanding) adat IS AMSTS - 1 YAG

www.scanneradda.com

» Filing-default M™'g €3 True/False AS: fime Statements of Accounts and Solvency At Annual Returns
TS & Id& & BIM3'd UH (FIVE) financial years J --- 'three consecutive years' THS 28T S8& FALSE d

» WD ST ?;S YJye AN AJl MmO 78 A1d6 & A, Adt Bt {54 (2 partners/6 Hdl&:; 5 financial years)|

TQ 8.2 - PYQ 2026-Jan [1] (a) (v) {C}- True/False - 2M - Pg 675 LEVEL | MTHTS
AHS (Understanding)

www.scanneradda.com

fewmr 9: 2difgs mifimet (Integrated Problems)

P1-C10-U10.6-T09 - Topic 9: Integrated Problems

§ ufosi ug fedret 6 €t fenud dissolution illustrations & mfthies &3 — fAg €9 Realization Account,
ﬁ capital adjustments, partner insolvency ™3 fraud losses, partners €% ST assets, unrecorded items
Eadftnit ym Het fedat nrEding aa |
:
3
H

PO

yd dissolution set: Realization A/c, Partners' Capital A/cs M3 Cash/Bank A/c & nil balances 3Sa 8 A€
— Bank A/c ® totals I8 & HE3 Sd€ I; capitals € #if3H settlement 3 Ufdg® realization profit/loss &
profit sharing ratio f€9 €31

H™H Het: partner 28 AfaH3 HS €3 S assets — BH €1 Capital & Dr, Realization  Cr; discount €3
settle JEM liabilities — Realization Ezi 8 MAS fég gardt gdaq & Dr; partner 8% AJ/gae
realization expenses — Realization ?;’S Dr, BH <t Capital ?;S Cr; fraud/misappropriation Y37 Bat —
Hafg3 partner%ﬁ'qﬂ"’ capitals Y write off 3; unrecorded assets ™3 liabilities Realization A/c It
WG|

M YIS (8-15 »id): Ufgst ATdn assets (cash ™3 fictitious items 3 faaT) »3 outside liabilities
Realization A/c f€9 transfer 93, fad Ig adjustment fEa-ff aga fsuerg, fag Section 48 2 g+ &9
partners' loans, capitals M3 cash g€ ad|
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Yuiar (Application) YHe I8 3 - 2 Yrs

5

Z PQ 9.1 - PYQ 2022-May [4] (a) - Practical - 15M - Pg 675 LEVEL I iy
g YW (Application)

; PQ 9.2 - PYQ 2024-Jun [3] (b) - Practical - 8M - Pg 678 3x ifen famir LEVEL I iy
: l{ﬁET (Application)

S
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fiagre (Synthesis) §g 3 »rftg 33 fanrg a3 — fer Hrage fEg et yas odt
= YJ dissolution sets U JJ: Realization A/c, Partners' Capital A/cs ™3 Cash/Bank A/c & nil balances 33,
Bank A/c ® totals &% J% H™E3 &de JE|

= PYQ-fard it @3St T nifsni™ &3: dissolution 3 Ufg®t U3T &4t frauds (partners/profits fedd write off),
partners 28 AfaH3 H& €3 BE assets, discount €3 settle I& liabilities, partner €% HJ realization

expenses, M3 dishonoured/contingent items|
» 8--15Midt Eff mifimiret i€ 1T H9™S: Ufgst 73 I3 Realization A/c f€3 transfer &3, adjustments fFa-fia
Jad fsueTg, m3 mif3H settlement 3 UfaSt realization profit/loss ?ZS profit sharing ratio fég €31

www.scanneradda.com www.scanneradda.com

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

wifoprfE 11

Company Accounts

Company Accounts
42 fem - 74 AT Y - W33 A
ICAIgaa YgEls  Level 1 5-20% - Level 1180-95% — feg niftmife: ya< @ wigna

Level | — T/E M3 A4S 7.8% 500 fed 39 wix

Level Il — Y&iaT »f3 femsne 92.2% 500 f&d 461 et

feardt 11.1: Company Accounts g Ae-yse (Introduction to Company

Accounts)

Introduction to Company Accounts

P1-C11-U11.1 - WIS D - wifgnife f€g Rank 6 - HC - nifmfE R yasi e 2.7% - 2YAs

fem 1: A=-U="< (Introduction)

P1-C11-U11.1-TO01 - Topic 1: Introduction

ufgst ug fearet 1 (Introduction to Company Accounts) © paras 1.2 M3 1.3 L@: Companies Act, 2013 MTt&
company € ™MJdg M3 company €Mt famiat Wy feRmstel, ¥ dd separate legal entity, perpetual

existence, limited liability ™3 common seal |

féudnrt

afé?; f&9 company (SM 1.2): Companies Act, 2013 mdls Gt M3 incorporate Jet entity, A fam
fuss company law Mats gt M3 register Jet ﬁﬂ? company; g g9 g 3 gmie feg perpetual
succession, 9d 8™ ™3 common seal Tt separate legal entity < 7l I, M3 members IE8E 5%
fem <t de €3 €t ming =t dei

feniifea ufggmret (SM): Justice Marshal — “A corporation is an artificial being, invisible, intangible
and existing only in the contemplation of law”; Lord Justice Hanay — “an artificial person created by

”I

law with a perpetual succession and a common seal

famirat Wiy feRw3ret (para 1.3): (1) Incorporated association — Act A1& registration St 3, fom
3 faat gt company &df jE"T (2) Separate legal entity — MY incorporated & & contract I
Aot 3, YaleH™ ad Haet d M3 f&r €3 yaieH™ d HaeT 3 (3) Perpetual existence — M3, insolvency A

224
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members T 3g<tEt feH €3 g &df (NOT) UEet (4) Common seal (5) Limited liability — fAag
shares €3 mer gd& Bt AfGH3 IaH 3a; fully paid-up shares T MJg I3 STt liability &1 (6)
ownership 13 management fega™ad »i33 (7) Citizen adt — &t I€ I UT citizenship »ifaarg &t
(8) Shares Tt transferability (private company &g urgdl) (9) Books € HS-HI™S (10) chartered
accountants €MTa" AN-AY audit (11) Articles MG ATEaTdt 38 UJd € mfaard|

www.scanneradda.com

Common seal < feasfua: fAg" documents €3 seal Btet Hl (bills of exchange, share certificates
nife), Bgt €3 for €t g 2 directors AT & director 13 ¥l company secretary €343 Sd ASE Ia;
3733 f&9 register IT I company Bt Registrar 3 feSyE Corporate Identification Number (CIN) &
et 31

www.scanneradda.com

M3 (Understanding) a3a’ A3 AMSTS - 1 YIS
* Company € fedH3™e! 979 True/False statements § d& AfJ3 ATE3 36 € WdT € - fAE perpetual
existence: company M~J& members?BBnB‘d’ﬂ'EET'tlEr‘Tff, fem Bt 3, insolvency AT members Tt 3g<18t fom
ot de €3 mHg &dt (NOT) UE<t (True)|
= Separate legal entity IHS™S: company W™ 3™ &8 contract I Aoe! J, HaeHT ad Aae! d m3 fer €3
HeeH™ d Hawe' J; feg o('éc‘) g g artificial legal person 3 U3 citizen &1

www.scanneradda.com

= Limited liability ?;S shares Q% unpaid I 3B 13 --- fully paid-up shares © holder Tt I3 a1 liability &di1

= M 778: 'every public company is a listed company' False 3; fea € &c a3 fa common seal Jc feasfua 3
(2 directors AT ¥ director + company secretary €H3Y3 dd Ha< I&) |

TQ 1.1-PYQ2019-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 682 5x tifgnyr LEVELI MHS
fam HH3 (Understanding)
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fer 2: Company 8 Midg (Meaning of Company)

P1-C11-U11.1-T02 - Topic 2: Meaning of Company

Hasy Mg — ge 39 38t Yifem yas &t - yat fomral set agat

ufgsiug §1.243: HEE € 83431, Companies Act € UfggmT »13 Justice Marshal 3 Lord Justice Hanay €t
fenifea ufgsmret|

www.scanneradda.com

B gt
WMag: TGS €9 company 89 3 7 Companies Act, 2013 #dies g2t m3 incorporate J€t J, # fan
fuss company law ts register Jet ):IEIE’T company — ffq g9 g5 3 gmie fog perpetual
succession, 99 8™ M3 common seal =&t separate legal entity g At d, i Q% members 98B

www.scanneradda.com
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T MAJ &t UeT; capital M™ 33 €73 transferable shares € gt det & M3 members €1 liability limited
gt 3

fomifea ufgsmr=t: Justice Marshal — “A corporation is an artificial being, invisible, intangible and
existing only in the contemplation of law”; Lord Justice Hanay — “an artificial person created by law

with a perpetual succession and a common seal”; AT H3d — IR 4™ HaHE Bt &G gniar 24ddt
body &1 g=Tfent famr femiaSnt & Ayal

www.scanneradda.com

fewr 3: Company it WY feRm3rei (Salient Features of a Company)

P1-C11-U11.1-TO3 - Topic 3: Salient Features of a Company

Hasy »ad — g< 39 38t Y yas &t - ydt f3nrdt =€t agdt

www.scanneradda.com

ufgsiug Company €t famia Wy fermsret €t gt e §1.3 U3

feuSnri

famrat felm3Tet: (1) incorporated association — A& € arderet & g, fd artificial legal
person; (2) separate legal entity — MRS 5™ & contract Id AaE! J, HaeH™ dd Haet d m3 T €3
HIeHT d AdET J; (3) H3/insolvency/members € 3g€1dt € gr2d€ perpetual existence; (4) common
seal — g< feasfud, documents €3 fer € & @ directors A f¥d director ™3 f¥a company secretary
TH3Y3 dd AT I&; Id 9331 company & fe&4E Corporate Identification Number (CIN) fisser 3; (5)
limited liability — shareholder fA3g allot 3 shares €3 AfaW3 ga 34 filera, fully paid-up d< €3
Jd 3t liability &t |

niat A7Y: (6) ownership M3 management fegara »33; (7) citizen &t — a@'ﬁ de 3 ud citizenship
mfgarg &dt; (8) shares € transferability (private companies UTgel & HaeM I&); (9) foaaas
books T HZ-HsS, & ads €3 penalties; (10) Board € fAgdd €3 shareholders ea" fauas

chartered accountants 28 M-AY audit; (11) Articles, meetings M3 AH-Y € reports It Areardt
39 UJd T shareholders € mfaarg|

www.scanneradda.com
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fer 4: Companies €t faaHT (Types of Companies)

P1-C11-U11.1-T04 - Topic 4: Types of Companies

ufosiug para 1.4 T A S3: Companies Act, 2013 ndfis G797 famHT &t companies, 831 € section
numbers A3 — Government (Sec 2(45), 251% paid-up capital), Foreign (2(42)), Private (2(68)), Public
(2(71)), One Person (2(62)), Small (2(85)), Listed (2(52)), Unlimited, shares/guarantee ©Hd" limited,
Holding M3 Subsidiary companies|

www.scanneradda.com
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P
grgi famHT (para 1.4): Government 2(45) - Foreign 2(42) - Private 2(68) - Public 2(71) - One Person

2(62) - Small 2(85) - Listed 2(52) - Unlimited 2(92) - limited by shares 2(22) - limited by guarantee
2(21) - Holding 2(46) - Subsidiary 2(87) — At Companies Act, 2013 =i

www.scanneradda.com

Government company (Sec 2(45)): paid-up share capital € Wi2-Wie 51% Central Government M3/t
ffa 7 €9 State Governments 3 de, M3 f&r &g MfAdt company €t subsidiary € ¥™S J; Foreign
(2(42)): 3'd3 3 §'JJ incorporate Jet, 333 €9 place of business JuEt = (UT, agent It
electronic mode f&9) 3 3793 f&g At business activity ER’F'@E"T J=l

Private 2(68) &™ Public 2(71): private company ™™ articles It (i) shares transfer dd& 2
nifgarg €3 urdet B8t I (i) members & 200 3 HfH3 Sg€t I (Hge™ »13 A9 employee-members
?;S 23 d; joint holders f8a fare 7ie I&) M3 (iii) securities BTt public ?;S for €t Ae ©t Hadt aaet 3;
public company gH €d I 1 private &df — public company € subsidiary & public Hfew Afer J 37
€3 M2 articles MEHATT private d; IS faR et 2 minimum paid-up capital fsaaas adi|

Listed 2(52) ™3 Small 2(85): listed company €Mt securities féd agt & (ANY) fai & (ANY)
recognised stock exchange €73 listed J€ & — unlisted company public A private d Adet J, M3 listed
public company unlisted & A= 3t € public company Jfdet J; small company €3 non-public
company J fAH €t paid-up capital 34 533 3 29 & I M3 (AND) turnover (fUg&T FY) 24033 3T &7
J2, holding/subsidiary companies, Sec 8 companies ™3 faR special Act MTt& bodies ?;5 233l

www.scanneradda.com

www.scanneradda.com

Holding-Subsidiary (2(46)/2(87)): subsidiary €3 company & fid f€9 holding company Board =t
ge3d § ded® ddel d (A3 A ggfarest directors & fawas ade At ger@e €t wash) A (OR) feddt A
RIS subsidiaries &7 fHE& A I8 share capital € #d 3 €9 § €d3¢1/dcds ddel I — subsidiaries
It nififar Sedws & farfent Aier 3; d9: OPC 2(62) T fHde ¥ member e 3; unlimited company
2(92) f€9 members € liability € €t HHT &dt; company limited by guarantee 2(21) — liability 87
JoH 3 HIfH3 ® members winding up A WIE™s B ©F 296 fee I&|
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M3 (Understanding) dda’ A3 AMSTS - 1 YAS
= Listed company (Sec 2(52)) T Mdg I €J company fAH T securities f&g It €t (ANY) fam & (ANY)
recognised stock exchange @% listed d2 --- fHIE equity shares &dt M3 fAgE NSE &d; fem ?;S & exchange
3d HifH3 ad® €&t statement False 31

= II UFISH-MOTI3 True/False Bt a7d& 33 38: private company members Eii 200 3 HifH3 ga<t 3 w3
transfer @% yrgdt W@E')[ & public company €J an private &dt; unlisted company public A" private & Gl
3

= H= & 38 Government company f&9 =51% Adardt holding; small company (public 3 fe&meT) paid-up

capital < ¥4 S3d3 M3 turnover < 340 &J3; subsidiary --- holding company Board ot g=39 A & share
capital € »Q 3 €9 & deds ael J1

www.scanneradda.com

www.scanneradda.com
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TQ4.1 - RTP 2023-Jun [1] (viii) - True/False - --- - Pg 683 2x feny fapsr  LEVELI MH'S
HH3 (Understanding)

fem 5: Books of Account € ATS-Ha™ (Maintenance of Books of Account)

P1-C11-U11.1-TO5 - Topic 5: Maintenance of Books of Account

www.scanneradda.com

Hagy »iard — ge 39 et Yt yas adt - ydt f3nrdt =€t agdt

ufosiu3 Companies Act, 2013 & Section 128 §7J §1.5 U3|

www.scanneradda.com

féudni

Section 128: I3 company g MU registered office f&9 Id financial year &€t books of account, I3
HYfa3 books and papers M3 financial statement 33 ddaT M3 U It I, 7 HHfenit &t Afast
(branch offices AN3) T true and fair view B ™3 registered office 3 branches © transactions &t

fentftm 53&; books accrual basis €3 M3 double entry system M&AT Fuet It I; fsaaas
3d1a & books electronic mode f&g & Jdnt 7 At I&|

www.scanneradda.com

fem 6: Financial Statements & f3mrdl (Preparation of Financial Statements)

P1-C11-U11.1-T06 - Topic 6: Preparation of Financial Statements

Hasy »iard — g 3 et Y yas adt - ydt f3nrdt =€t agat
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ufgsiug §1.6 UJ: Section 129, Section 2(40) € components ™3 Schedule 11l €t f3& Divisions|

et
Section 129: financial statements B¢l true and fair view 2", notified accounting standards Cikiporay

JI&" M3 Schedule 11l & form f&9 3= &=t 3; Board of Directors fE?j’ ?;S dJd annual general meeting
nigt UF dger J1

Components — Sec 2(40): (i) balance sheet, (ii) profit and loss account (not-for-profit Ir3ifedt Zet

income and expenditure account), (iii) cash flow statement, (iv) & 31q] J© 3t statement of changes in

www.scanneradda.com

Standards &'J] Ide THMT companies Bt Division |, Ind AS B'J] dG &M et Division I, Ind AS

= equity, (v) explanatory notes; One Person Company, small company M3 dormant company cash flow
3 statement 83 HaEM I&|

c Schedule IlI: Part | — Balance Sheet format, Part Il — Statement of Profit and Loss; Accounting
:

3

H
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B IS THMT NBFCs BT Division I1l; insurance, banking »13 electricity companies €3 feRm Acts
31 de TS|

feardl 11.2: Shares € Issue, Forfeiture ™3 Re-Issue (Issue, Forfeiture
and Re-Issue of Shares)

Issue, Forfeiture and Re-Issue of Shares

P1-C11-U11.2 - HJSITA - miftmife g Rank 1 - HSTA - »ifgrfe @ yasi € 37.8% - 28 Y&

www.scanneradda.com

fem 1: AE-Y="< (Introduction)

P1-C11-U11.2-T01 - Topic 1: Introduction

www.scanneradda.com

Hasy »ad — g< 39 38t Y yas &t - ydt f3nrdt =€t agat

ufgsiug §2.1 L@: HIT6E6 © d-2d gut €9 capital 7e™8< ™3 corporate form fa€ €3fanr|

www.scanneradda.com

feudnrt

gy MGH'A capital: sole-proprietorship — proprietor Tt capital, unlimited liability; partnership —
partners il capital, unlimited liability M3 members Tt farest HifH3 d< aas capital g Afiys;
company — shareholders 3 share capital, liability 38 3T shares €t issue price 3 HfH3|

Company € 837a: 8eufdia 3t 3 capital €t 837 93 27 It »3 3da1E IE39 &5
MFI_G’PSBTET?IHHEFCMF; non-corporate entities =0t d¢t capital m%ﬁwéewism‘fnﬁmsﬁhﬁ, A
I corporate form of organisation de f&g nirfemT)
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ferr 2: Share Capital

P1-C11-U11.2-T02 - Topic 2: Share Capital

ufgsiug para 2.2 U3: share ™3 share capital € »igg, M3 fer &t &t — authorised/nominal, issued,
subscribed, called-up, paid-up ™3 reserve capital (Sec 65) — &% dt Notes to Accounts f€9 share capital @

disclosurel

www.scanneradda.com

B
Share (SM 2.2): 3% capital & f&HG3 FaH &l det 2t MES units f€g Ef3n Afer J, Tg unit
share 3; certificate €3 &t fomfg3 value nominal/par/face value 3, Ud issue price 24t d HaE! I;

www.scanneradda.com
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shareholder €t liability 3™ &13 shares & issue price 3& HfH3 31

& gt Authorised/Nominal (Memorandum € Capital Clause &A™ €9 3 €4) - Issued (cash St
' cash 3 f£&eT consideration Bt A7t 37aT; <t Unissued, balance sheet f&g adt feyfemr gier) -
Subscribed (issued capital € €3 3791 fiH &€t apply St37 fam M3 allot 3femim) - Called-up (issue price
T Mifar farT 3rar; g7t Uncalled) - Paid-up (called-up WS calls-in-arrears) - Reserve capital (Sec
65 — subscribed uncalled capital & resolution I/t fdg winding up M call i3t A7 Haet 3) |

www.scanneradda.com

S3t: Authorised = Issued + Unissued; Called-up = Paid-up + Calls-in-arrears - Calls-in-advance; Notes
to Accounts f&€9 g9 U3 disclose 13t ATEt I, YT balance-sheet € total f&g fAgg (ONLY) paid-up
capital (called-up W& unpaid calls) farst 7t 31

Reserve Capital E&™ Capital Reserve (A™S): reserve capital €7 uncalled share capital 3 7 figg
liquidation A call S5t A A=t 3; capital reserve, Reserves and Surplus € fdm 3, fAdg capital
profits f&5 g=rfen Aer 3 M3 dividend M&aS Set Gusgyg adf Jei

www.scanneradda.com

M3 (Understanding) adat IIS AHSTS - 1 YAG

= True/False € ad&" AfI3 Ae™g ©< © WdT §3: preference shareholder @ﬁ company © equity shares € 34
AT J (CAN) --- I€t 3 &d; statement False 31
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= I3t ANSTE: Authorised = Issued + Unissued: Called-up = Paid-up + Calls-in-arrears; balance sheet 2 total
&g fae paid-up capital 7iEt 31

£ . a .

3 = Reserve Capital (frgg winding up M call 3&W4T uncalled capital) & Capital Reserve (capital profits 3 gfen
3 Reserves and Surplus € fdAn) 3 24 93 --- ffa Haure 7s|

: TQ 2.1 PYQ 2021-Jul [1] (a) (iv) {C} - True/False - 2M - Pg 687 3x iifzny LEVELI »HS

< Fapoe HH3 (Understanding)

fem 3: Shares @it famMT (Types of Shares)

P1-C11-U11.2-T03 - Topic 3: Types of Shares

ufgsiud para 2.3 € MRS 3: preference shares (Sec 43) #i3 Saf it nis faadt — cumulative/non-
cumulative, participating/non-participating, redeemable/non-redeemable, convertible/non-convertible
— g&™ equity shares "3 81 € rights|

www.scanneradda.com

P
Preference shares (Sec 43): (a) foHfg3 rate €3 dividend &t merfEaft m3 (b) winding up ™ capital €t
Tyl f&g wdlat preferential rights; holders ?;'S Wy 39 Q% Jgt € (NO) voting rights &t fHse:
irredeemable preference shares T HETT 3 — issue 3 20 TS nieg redemption (20 7S 3 gmie figg

www.scanneradda.com
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f&ggTas infrastructure projects BT, Sec 55)|

Defaults (a9& Afa3 T/F): AT 3& AUHe 39 €3 d3 &' faa™ 712, preference shares cumulative, non-
participating M3 non-convertible ﬁ@ I5; A cumulative preference dividend ufé-ufe 2 A& 3 arrears
&9 d=, 3" holders general meeting f&9 I3 (EVERY) resolution €3 vote g3 Ha© & |

www.scanneradda.com

s fam®: cumulative (MeT I€ 34 dividend fEdiaT Jer J; arrears 243 disclose I8 I&) / non-
cumulative (87 A T mifgdrd ¥3M) - participating (surplus profits f€g M3 equity Tt mierfeaft 3 gmie
winding-up surplus &g famm) / non-participating - redeemable (Sec 55 M&H €YH JJ&HdT) / non-
redeemable - convertible (issue terms M&H'd equity f&g ge®<c T holder T fea®y) / non-

convertiblel

Equity shares: €7 shares T preference shares &1 I& — dividend A' capital YAt € det
preferential right &d1; dividend rate ges<t 3fdet 3, fam &t fiigad Board policy M3 preference
rights 3 g™< g9 profits © mma'd €3 ade" J; voting rights JT I&; dividend/voting 873 differential
rights @&t equity foaaas rules nidis Hodd G

www.scanneradda.com

WS (Understanding) ada’ A3 AMSTS - 1 YIS

= Preference shareholders ?:S my 33 €3 voting rights ad1 (NOT) fH&e - f& &€t 'non-participating
preference shareholders enjoy voting rights' False d; "JE™e: cumulative preference dividend 2+ A& 3
arrears f&9 J2 3 I3 resolution €3 voting rights fHBe T&|

www.scanneradda.com

= Defaults a'd& Afg3 ©7: AT 39 AUHC 39 €3 d9 & faar A=, preference shares cumulative, non-
participating M3 non-convertible I2 I&|

« & f& irredeemable preference shares @ H&GT 3; 20 % 3 g™MT redemption fAdg feaaas
infrastructure projects et Hodd 3 (Sec 55)|
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= Equity shares ™3 3867 3 dividend 7 capital TyHt T et preferential right &dl, Board EWFEthT;"HFr Cisy
gese dividend, voting rights & T3, M3 f5dd™as rules Mdts differential-rights equity Hegd|

PQ3.1-PYQ2021-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 687 2xfgnir LEVELI MHS
farmr HHZ (Understanding)

www.scanneradda.com

fem 4: cash B9 Shares ¥ Issue (Issue of Shares for Cash)

P1-C11-U11.2-T04 - Topic 4: Issue of Shares for Cash

ufgst u§  paras 2.4--2.5 U3: prospectus Idl issue €t fedft, minimum subscription (SEBI "iGHE 90%),

application/allotment/call instalments, ™3 full, under M3 over subscription € journal entries|

www.scanneradda.com
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fedt: public company prospectus ATt gt I; issue price instalments €9 feaat i3t At & —
application, allotment, first call ... final call; minimum subscription Y3 J¢ faat 3t allotment &dt;
Sec 39: application money NOMINAL (face) value € ufe-ufe 5%; SEBI: uf2-ufe application money
ISSUE price B 25%, M3 minimum subscription offer  90% — 90% & fH&E €3 closure 3 15 feat
nieg Adt application money refund Faat Bt 3 (underwritten issue et 70 fe®) |

www.scanneradda.com

Pro-forma entries: Dr. Bank / Cr. Share Application (JHT Yry3); Dr. Share Application / Cr. Share
Capital (allotment Q%); Dr. Share Allotment / Cr. Share Capital (allotment due) f&g Dr. Bank / Cr.
Share Allotment; Id call — Dr. Share Call / Cr. Share Capital (due), Dr. Bank / Cr. Share Call; dd daH =
shares €1 fare3t x Y3t share instalment rate

Combined account variant: Dr. Bank / Cr. Share Application and Allotment A/c; allotment €3 &%
application M3 allotment money &' Dr. Share Application and Allotment / Cr. Share Capital; l{fLIB"f
€3 Dr. Bank / Cr. Share Application and Allotment |

www.scanneradda.com

Under-subscription: applications offer 13 shares 3 ufe — Qzﬁ date-wise entries 3 Ud ATIT (ALL)
Jaqt mAS f&9 applied/allotted shares €3 M3 a3 (fAg 43,000 Adt f€9 40,000); allotment fAgg
3% valid 3 & minimum subscription 1{"{4338_& J%; unpaid IIHT — I8 due & Dr. Bank + Dr. Calls-in-
Arrears / Cr. Share Allotment (A7 Call) A/c|

www.scanneradda.com

M3 (Understanding) adat IIS AHSTS - 1 YIS
= Sec 39: application money NOMINAL (face) value & We-ufe 5% Jdt &t J; SEBI ISSUE price T ufe-ufe
25% Harer J --- 25% & Sec 39 € HIHT €HE =8} statement False J1

= Calls-in-arrears @% interest shareholder @43 (BY) company ?;S (TO) =Wa1 J (Table F MEAd 9 32g
10%): company fHIE calls-in-advance €3 interest féet I --- foH €Fem &8 AS 3 Feg's IJ|
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TQ 4.1 - PYQ 2026-May [1] (a) (iv) {C} - True/False - 2M - Pg 688 LEVEL I MHS
HHS (Understanding)
Yuiar (Application)  Yfafan & mifgnm 33 - 1 yms
. 7;I%journal-entry Tad T MfIM™ &3: application Y3 — capital &9 transfer = allotment due/received =
IJ call due/received, IaHT 213 shares x instalment rate g1 faree dg|

= Under-subscription & HI'& (ATdMT entries »HE &9 allot I8 shares €73, fAg 43,000 ATdt f&4 40,000) »13
unpaid IS Calls-in-Arrears A/c f€9 Tar ad|

= Date-wise entries (allotment, ¥™H It @% calls) M3 S B "3 dff closing entries €7 nfgm™H 6(‘3, firg
3l &3t 3= €8 calls-in-arrears/advance €3 interest A3

www.scanneradda.com

PQ 4.1 - RTP 2022-May [17] - Practical - --- - Pg 688 5x tfeni fami LEVEL I TafimreT
YW (Application)

www.scanneradda.com
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fem 5: Shares € Subscription (Subscription of Shares)

P1-C11-U11.2-T05 - Topic 5: Subscription of Shares

Hasy »iard — ge 39 et Y yas adt - ydt f3nrdt =€t agdt

www.scanneradda.com

yfastug lllustrations 2-4 3 §2.5 1@: full, under ™3 over subscription "3 @?3" it entries|

féudni

Full subscription: offer &3 shares = subscribe d2 shares; entries — application Yry3: Dr. Bank / Cr.
Share Application A/c; allotment @%z Dr. Share Application / Cr. Share Capital; allotment due: Dr.
Share Allotment / Cr. Share Capital; allotment Y™I3: Dr. Bank / Cr. Share Allotment; call due: Dr.
Share Call / Cr. Share Capital, fag 1{"*43& @% Dr. Bank / Cr. Share Calll

www.scanneradda.com

Under subscription: apply 13 shares offer &3 shares 3 Wi — entries 81, Ug gat mAs €9 apply
M3 allot I shares €3 farsht A I&; allotment fidg 3€ 3 AT 3 AT minimum subscription
Y3 el

Over subscription: I3 applications I€ (Dr. Share Application A/c / Cr. Bank — refund) ™3 gt EZS
WA (pro-rata) allot — €] application money adjust J<t 3: Dr. Share Application A/c / Cr. Share
Allotment A/c, Cr. Calls-in-Advance A/c, Cr. Bank (€7 refund) |

www.scanneradda.com

fedr 6: Discount €3 A7t Shares (Shares Issued at Discount)

P1-C11-U11.2-T06 - Topic 6: Shares Issued at Discount

ufgst u3g para 2.6 ™3 Companies Act, 2013 Tt Section 53 1@: discount €3 shares © issue T H&™It M3
sweat-equity MU |

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

o
™MJY: nominal/par value 3 Wie €3 issue; issue price €3 nominal value 8" " = discount (3100 €
share 398 @% A5t SFeT 2% discount J) |

www.scanneradda.com

Sec 53: company shares discount €3 Adt &dt &g AT (CANNOT) — MfHI™ IJ issue void I M3
company & fine € e gt J; REA-fE nugre: know-how, intellectual-property rights AT value
additions &€t directors AT employees & discount €3 ' cash 3 f&&er consideration et At sweat

equity shares|

Exam 38T debentures fam €t discount Q% Adt & Hae IS (ATt El"é_c'ﬁ HHT &dt), M3 forfeited
shares @ face value 3 W& €3 re-issue f8d sale 3, discount €3 &<t issue &dTI

www.scanneradda.com
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HHS (Understanding) dda’ A3 AMSTS - 2 YiS
= Sec 53: company shares discount €3 ATdt &d &3 HaE! --- MfHaT Ig issue void 3 M3 company & fine € AT
Jet 3; fer Bt 'a company is not allowed to issue shares at discount to the public' True 3|
= fE3-ff npuee 7S know-how, IPR A value additions B directors/employees ?;S At sweat equity

shares|

» Exams f&9 Y&t ATt 35&T &< &3: shares discount €3 7t &t I AR YT debentures I Ha® IS, M3
forfeited shares €7 face value 3 ufe €3 re-issue, discount €3 &t issue &1

www.scanneradda.com

:

5 TQ 6.1 - PYQ 2021-Jul [1] (a) (ii) {C} - True/False - 2M - Pg 690 3x ufeny LEVELI MHS
e famr HHS (Understanding)

§ TQ 6.2 - PYQ 2025-Sep [1] (a) (vi) {C} - True/False - 2M - Pg 690 LEVEL I MHS
z

HH3S (Understanding)

fedr 7: Premium €3 Avdt Shares (Shares Issued at Premium)

P1-C11-U11.2-T07 - Topic 7: Shares Issued at Premium

ufgst yg para 2.7 M3 Section 52 T MAMS &J: premium T MJE, Securities Premium Account E:S credit
(Reserves and Surplus mdfies fedrfen Aier J), w3 feH account © ¥A Hoga Buddrl

www.scanneradda.com

e et
JH: face value 3 27 issue price; premium = face value @? issue price @ €T (X100 €T share 3105
@% 5% premium J); premium ™ 39 Qg' allotment &', Se-d application &', m3 fead &t calls
&S Hiam dieT J1

Treatment: premium share capital &df (NOT) & — f&T capital 3™ & &8 I 7t 243 “Securities

Premium Account” f&9 credit ﬁ? 3, Reserves and Surplus (shareholders' funds) i feyfenT gier
3 73 dividend B¢t Sumag &t |

U QUTAT (Sec 52): (a) members & fully paid bonus shares (b) preliminary expenses & write off IgeT
(c) securities AT debentures © issue @% expenses, Mg’ A=t commission At f&3t discount ?;'5 write off
g3 (d) redeemable preference shares At debentures &t redemption €3 premium (e) M™I2 shares
' d9 securities Tt ¥dtE (buy-back)
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Ind AS YrSd}: Sec 133 MUls fsgaas class €t companies (Ind AS-compliant) securities premium
?;5 (b) preliminary expenses T (d) redemption €3 premium St &df 293 HaEi|

Entry (allotment &8 premium): Dr. Share Allotment / Cr. Share Capital + Cr. Securities Premium; &
application &7 ¥fam™ A/@ — allotment €3 Dr. Share Application / Cr. Share Capital + Cr. Securities

Premium |

www.scanneradda.com
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HHS (Understanding) dda’ A3 AMSTS - 1 YAS
»  Securities Premium & U BUW4T (Sec 52) @€ &3: members & fully paid bonus shares; preliminary
expenses & write off IJ&T; securities AT debentures & issue €3 expenses/commission/discount & write
off II&T; preference shares T debentures &} redemption @% premium; M™JE shares €7 buy-back --- f&H
et fem Eii preliminary expenses write off 3d& et g3 True |

= AHZE f& premium share capital ]%('Q?Eﬂ &g 243 account €9 credit I 25 capital gain 3 ™3 dividend

www.scanneradda.com

et &dt gafznr A7 Ade|
£ o . .
8 = &2: Ind AS companies (Sec 133 class) feq & preliminary expenses " redemption @% premium St i 293
g Here |
z TQ7.1-PYQ 2026-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 691 2x xfznyr LEVELI MTHTS
§ o HHS (Understanding)

ferr 8: Over Subscription M3 Pro-Rata Allotment

P1-C11-U11.2-T08 - Topic 8: Over Subscription and Pro-Rata Allotment

yfgst y3  paras 2.5.3 m3 2.8 U.‘%’: over-subscription €' treatment — refund FN3 rejection, pro-rata
allotment, M3 €7 application money € allotment M3 calls ]%‘gT‘Cr adjustment|

www.scanneradda.com

féudnrt

Over-subscription: applications offer &3 shares 3 4; company I3 applications I€ a3 ATt I (AAT
refund), I3 ?;S ’;Eﬂ allot g3 Ha<t 3, A pro-rata allot &d Aot I — apply 313 shares @ mMoU3 feg
allotment (10,000 offer &gt 12,000 applied = 6:5, foH et 6 shares © applicant 215 5 fH®e I6) |

€7 € adjustment: €9 application money Yfast allotment dues M3 f&d future calls fedq adjust It
3; gl refund — entries: Dr. Share Application / Cr. Bank (3€ applications); Dr. Share Application /
Cr. Share Allotment + Cr. Calls-in-Advance + Cr. Bank (pro-rata adjustment M3 refund)|
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Defaulter working (15-markers & f&93): defaulter @473" APPLIED shares = allotted shares x
(applied + allotted ratio); application €3 g9 eTfedft = (applied - allotted) x application rate; MHS
arrears = allotment/call €3 due I - Ufast adjust Ifemm €9 (fAe Raj: applied 1,500, allotted 1,125,
€19 3,375 call f€dq adjust, arrears 23,375)|

www.scanneradda.com

Premium &&: ffd pro-rata shares premium €3 At d, €8 €7 application money Ufas (FIRST)
capital fega 3 g securities premium f&da adjust gt 31

www.scanneradda.com
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ywiar (Application)  Yfafgnt e mifgmm a9 - 1 yms
= Pro-rata working Udlt 3: shares applied + shares allotted ratio (ffi@ 6,00,000 &€t 8,00,000 applied), g9
application money Share Allotment ?;S credit (M3 allotment dues 3 29 d= 3 Calls-in-Advance ?;S), grat

refund|

= Pro-rata Mt defaulting shareholder Bt Ufgst APPLIED shares = allotted x ratio 6‘(@, feg ufgst e diz3r
€Y, feg »Hs allotment/call arrears - fedt 15 viai €8 yrat € fada 1

www.scanneradda.com

= Allotment 3™ premium, ¥ §979d instalments &9 calls, M3 »if3H refund mMafant Frﬂ’:’journal entries © gﬁ
set @ mifsn™H a3 |

PQ 8.1 - PYQ 2024-Sep [6] (a) - Practical - 15M - Pg 691 2x feni famr LEVELII myr
l{ﬁ'clT (Application)

www.scanneradda.com

fem 9: Calls-in-Arrears ™3 Calls-in-Advance

P1-C11-U11.2-T09 - Topic 9: Calls-In-Arrears and Calls-In Advance

ufgsiyg para 2.9 UT%’: Calls-in-Arrears (called-up capital f&g weme A I&) M3 Calls-in-Advance (call due
Jd< 3 84 liability) © ™Mdg M3 journal entries, Table F HiHE! A3

www.scanneradda.com

feugtt

Calls-in-arrears: f&& A" 29 instalments (allotment/calls) €3 & unpaid IM; paid-up capital &=
Bl called-up capital €9 We™S (DEDUCTION) &+ feuret Aiet 3; entry — Dr. Calls-in-Arrears A/c
(unpaid) + Dr. Bank (J®U3) / Cr. Share Allotment H Share Call A/c (38 due)|

Calls-in-advance: 8¢ calls € g 7 miR Haftnt &t aréni Ug shareholder & ufasst ot nier 5@ fdst
— 84 liability (Other Current Liabilities), &2 capital &dT; entry — Dr. Bank / Cr. Calls-in-Advance; call
due I @% — Dr. Calls-in-Advance + Dr. Bank (g7t Yny3) / Cr. HYg3 Call A/cl
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Table F HIH™=T: calls-in-arrears g% 29 3 29 10% p.a. interest & 77 AT I (company € income)
M3 calls-in-advance Q% 2329 12% p.a. TWar J (company €T expense); calls-in-advance @% et
dividend &dt f&37 A7ET; balance sheet f&g called-up capital We™E calls-in-arrears feu§, m3 calls-in-
advance & 24dt liability 21

www.scanneradda.com

yuiar (Application)  Yfafan & mifgnmm 53 - 3 yms
= Entries T Mf3M™ &3: unpaid 3T &7 Calls-in-Arrears A/c Dr; 3f@dt call money Y3 J= @% Bank Dr/ To
Calls-in-Advance; call due I €3 Calls-in-Advance & 8H f&dd adjust a3

= Premium, f& holder NI WiHd nerfeaft (fA2 2,000 shares € holder allotment & 22) M3 gmie &g
interest A3 YUt § 7136 €18 15 M 78 YAS I8 3|

= Journal @ & Bank/Cash Book f3™3 &3 ™3 balance sheet extract fed8: called-up capital We™§ calls-in-

arrears; Other Current Liabilities Mt& calls-in-advancel

www.scanneradda.com
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« g 3l A3 St issue fé3T J8, arrears/advance balances d&< 3 Ufg®t g instalment & holder-wise
track 31

PQ 9.3 - RTP 2024-Sep [14] - Practical - --- - Pg 697 5x ifeni famr LEVELII TeafimrsT
’{ﬁ'clT (Application)

PQ 9.1 - PYQ 2022-May [6] (a) - Practical - 15M - Pg 693 ax ifeni famr  LEVELII wyr
YW (Application)

PQ 9.2 - PYQ 2021-Jan [6] (a) - Practical - 15M - Pg 695 9x Ufany fami LEVEL I iy
YW (Application)

fedr 10: Calls-in-Arrears M3 Calls-in-Advance €3 Interest

P1-C11-U11.2-T10 - Topic 10: Interest on Calls-in-Arrears and Calls-in- Advance

yfgstuyg para 2.10 €° Mg 93: Table F @t €0 3 €9 rates — calls-in-arrears €3 10% p.a. (income),
calls-in-advance @% 12% p.a. (expense) — IS Tt ﬁ-P*I"E’”H@journal entries|

.
fsw (para 2.10): Articles Mi&H™T, Table F &t €0 3 29 HiMe! nied interest — calls-in-arrears €3

10% p.a. (company ©m™3T (BY) shareholder 3 E);I?S@HT) M3 calls-in-advance €3 12% p.a. (company
T (BY) Bu4n); AT 31dhy 3 WAl fares fég It »ig d Ae Ia|

Interest on Calls-in-Arrears Interest on Calls-in-Advance

Due d Tt yg mEneT calls €3 shareholders€%  Due I< 3 Ufast &t call money €3 company €3
company § 2UdI AT

Table F 29 3 29: 10% p.a. Table FEa 3 20: 12% p.a.

fire: call due I €t 3Ty S A nidlg fise & e O fusse & 39l 3 call nifla due d< <t

Directors ¥™H HHfent {29 f&H § waive ad AS®  Calls-in-advance €3 €t dividend 2=ar &t
BLe)

Nominal a/c — Statement of P&L fég income @1 Nominal a/c — Statement of P&L fég fia

credit expense

Entries: arrears — Dr. Shareholders'/Sundry Members' A/c / Cr. Interest on Calls-in-Arrears, f&g Dr.
Bank / Cr. Shareholders'; advance — Dr. Interest on Calls-in-Advance / Cr. Shareholder's A/c, feg
nefeaft €3 Dr. Shareholder's / Cr. Bank|
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Js 137 Ha3 (lllustration 9): 325,000 T advance 3 HdtS 12% €3 = 750, Mr. Nair ?;S MeT; 32,500 ©
arrears 2 Hd1& 10% €3 = 41.67, call money &% Y3|

ywiar (Application)  Yfafan & mifgmm a3 - 2 yms
= Arrears §3 interest call € due date 3 »HS Y43t € 3R 31, M3 advance €3 Y3t € 3091 3 call @ due
J< & 3ty 33 fare --- vt fores feg dt v o Al Ts|

= Entries @ Mfsm™ 33: Shareholder/Sundry Members A/c Dr To Interest on Calls-in-Arrears (income);
Interest on Calls-in-Advance A/c Dr To Shareholder, feg niefegft --- advance @% interest Statement of P&L
feg ¥ expense 31

» Yd 15 M T issues IS I3 (A2 T5 premium €3 3,00,000 shares) fid f€ holder call 29 &8 »ie dge' J
w3 € calls YIS, pro-rata, premium ™3 €€ interest IIea= & A3 I

www.scanneradda.com

www.scanneradda.com

PQ 10.1 - PYQ 2025-Jan [6] (a) - Practical - 15M - Pg 699 5x ufgni famr LEVELII myr
1{ﬁ':lT (Application)

PQ 10.2 - PYQ 2025-May [6] (a) - Practical - 15M - Pg 702 LEVELII wiyr
l{ﬁ'clT (Application)

www.scanneradda.com

femr 11: Shares €1 Forfeiture (Forfeiture of Shares)

P1-C11-U11.2-T11 - Topic 11: Forfeiture of Shares

yfgstyg para 2.11 1@: par M3 premium @% Tt shares € forfeiture Tt HI3* M3 entries — called-up
amount &' Share Capital debit, Y™'U3 amount &™3 Forfeited Shares A/c credit, unpaid Calls-in-Arrears
Je; Securities Premium fHag 3¢ reverse 33 A premium Yri3 &1 ofemtm A
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féudnrt

MJg: allotment T calls € mefedft & I 96 company M’ shares ?;'5 Je JI&" (Articles f&9
HaSt, 893 notice 3 ¥ME); holder T I ¥3H J AeT & M3 Ufgst e I refund &t (NOT) It
re-allotment 3 Ufgst directors forfeiture I a3 AR I&; fully paid-up shares fAidg member © debts
T realisation €t forfeit I Hae I, 1 Articles fer €t feener das|

Entry, par@% issue: shares Tt fare3t x 1-_[3'1 share CALLED-UP value &™3 Dr. Share Capital A/c / due Ud
unpaid & I Cr. Share Allotment / Call A/cs (AT Calls-in-Arrears), M3 MAS f&€9 Yru3 (RECEIVED)
JaH & Cr. Forfeited Shares A/c — calls-in-arrears &7 &di|

www.scanneradda.com

Premium f&&M: Ufgst yru3 premium forfeiture €3 d& & (NEVER) d€ &df Jer; # premium due Ht
Yd unpaid, 3 allotment A &13 credit § 8&e™8< €1 Dr. Securities Premium A/c & a3 — g 100
T 5,000 shares 20% premium €3, fAdg 20 application ™M™ Dr. Share Capital ¥5,00,000 + Dr.
Securities Premium %1,00,000 / Cr. Allotment ¥2,50,000 + Cr. First and Final Call ¥2,50,000 + Cr.

www.scanneradda.com
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Forfeited Shares 31,00,000

wfsni BE variants: fully called shares (I8 Y~I3 IaH & Cr. Forfeited Shares, unpaid final call
J<), partly called shares (capital EZS fHag called-up 38 & debit &3, face 310 &' &d1), M3 pro-rata
H™HE — arrears #i3 forfeited shares €3 Y3 gaH dee 3 Ufast applied shares 3 87 application
money (ufost capital, feg premium @@vﬂ adjust) ot ares A3

HHS (Understanding) dda’ A3 AMSTS - 1 YAS
» Standard entry f¥a True/False 93T 3: forfeited shares € CALLED-UP capital &' Share Capital A/c debit Je
Im3 Yry3 (RECEIVED) 9dH &3 Forfeited Shares A/c credit Jer 3 (calls-in-arrears & &dl) - f&3 q fég

statement False 31

= Premium food mHsTE: ufast YRI3 premium forfeiture @% e I ?)_cﬂj? premium due Ud unpaid e 3
Securities Premium A/c debit S3&T B+t J1

TQ 11.1- MTP 2024-Jul [1] (a) (iv) {C} - True/False - 2M - Pg 705 7x tfgny LEVELI MHS
for HH3 (Understanding)

yuiar (Application)  Yfafan & mifgnmm 53 - 2 yms
= Letters of regret "3 pro-rata allotment 3 gE forfeiture € MfgM™H d3 (fﬂ% 100 @ 25,000 shares %25
premium €3) - forfeited shares €3 Y3 gaH s &5 fard|

= {3 variants T MfgM™ &3: fully called shares € forfeiture, partly called shares, M3 premium €3 7rdt
shares ﬁ?j' Tt allotment (premium TX3) unpaid J|

PQ 11.1 - PYQ 2023-Dec [6] (a) - Practical - 15M - Pg 705 3x tfeny fappr LEVELII myr
1{ﬁ':lT (Application)

PQ 11.2 - PYQ 2026-Sep [5] (c) - Practical - 10M - Pg 708 LEVELII
l{ﬁ'clT (Application)

femr 12: Forfeited Shares BT Re-issue (Re-issue of Forfeited Shares)

P1-C11-U11.2-T12 - Topic 12: Re-issue of Forfeited Shares

ufgsiug para 2.12 T WIS G3: re-issue entries, fed f&TH fd re-issue €3 loss (discount) €% shares €3
forfeited amount 3 20 &d1 I HJTT, surplus €' Capital Reserve EZS transfer, M3 forfeited shares € fHag 93
19T re-issue I €3 MSUTSH transfer |

B gt
H3™: forfeited share firge faued &€t company a® gfder & — re-issue fiagg f¥a feadt (SALE) 3,
allotment &dT; shares fom & price €3 re-issue I Ho® IS gHI3 IB 1;[“-!3'1 (HS allottee "3 &t
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ydleed) face value 3 ufe & d2|

Entries: Dr. Bank ("MH& Y43 daH) + Dr. Forfeited Shares A/c (re-issue @% loss/discount) / Cr. Share
Capital; surplus — Dr. Forfeited Shares / Cr. Capital Reserve; T re-issue price face value 3 9 de, 3t
27 Securities Premium A/c & credit ge7 31

www.scanneradda.com

f&TH: re-issue €3 loss 8 shares €3 forfeited gaH 3 €9 &dt I HSET, re-issue 3d Forfeited Shares
A/c T balance surplus &d1 3 (company@ﬁﬁﬂ?@ﬁé@ﬂ credit 3 discount & AT J); 7 shares Mn
re-issue &J1 98 €' €3 forfeited I ‘Share Capital’ »dles feumet At I (Add: Forfeited shares)|

Formula: Capital Reserve = RE-ISSUED shares €73 forfeited 3aH - re-issue €3 f&3t discount, lot-wise
ITEST (Ram: T3 forfeited - X2 loss = T1 x 500; Shyam: %6 - 2 = I4 x 750; IS ¥3,500) |

www.scanneradda.com

|4 re-issue: Capital Reserve f&9 transfer g re-issue 98 37a1 Bt — fHE 2,000 forfeited shares
f&d 1,500 265 €3 re-issue, paid-up %75: Y3t share forfeited 225 - loss T10 = T15 x 1,500 = %22,500;
gt 500 shares €3 credit re-issue IE 3 Forfeited Shares A/c f€9 carried forward 3fder 31

M3 (Understanding) a3a’ A3 AMSTS - 2 YIS

= Forfeited shares T re-issue f¥d feadt (SALE) 3, allotment &df --- forfeited share fAdg fsue™d Bt company
a® gfder 3; f&r B 'reissue is allotment but not sale' False 31

= Forfeiture entry Adt au feg egrar =9 (called-up &™3 Share Capital Dr; U3 IdIH & Forfeited Shares
credit) M3 AI& TR fd re-issue 39 Forfeited Shares A/c € balance surplus fa€ adi|
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£
x = A re-issue price face value 33y f)%, 3t T Securities Premium A/c fég At 31
E TQ 12.1 - PYQ 2021-Jan [1] (a) (i) {C} - True/False - 2M - Pg 710 5xufeny LEVELI MHS
H far HHS (Understanding)
Z
TQ 12.2 - RTP 2023-Dec [1] (x) - True/False - --- - Pg 711 LEVEL | MH'S

HHS (Understanding)

Y@ar (Application)  yfafgnr e nifgm™ &3 - 10 Yis
= " ad& 8 formula: Capital Reserve = re-issue € shares €3 forfeited 3aM - re-issue €3 f&3t discount;
transfer fHIg re-issue 98 3791 Bt (fA2 4,000 f&9 3,000 shares re-issue) |

» Hg 373 3K 15 Widi T YHST & Mg d3: over-subscription + pro-rata + premium + € lots €t forfeiture
+ fully paid @1 re-issue, journal, Cash Book ™3 balance-sheet extract f3n'g gg< Jg|

www.scanneradda.com

» Y- feradindt § 29-29 prices €3 MHA re-issue (fAE 600 f€9 400 shares Z &) M3 &2 4 widl €8
forfeiture/re-issue entry sets € MfSm™ a3 |

PQ 12.1 - PYQ 2019-Jun [6] (a) - Practical - 10M - Pg 711 7x tfeni famr  LEVELII TafimrsT
l{ﬁ'clT (Application)

www.scanneradda.com
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PQ 12.4 - RTP 2022-May [18] - Practical - --- - Pg 717 LEVELII Tt
YW (Application)

PQ 12.5 - MTP 2023-Apr [6] (a) - Practical - 10M - Pg 718 2x tfeny famyr  LEVELII wafimisT
YIaT (Application)

PQ 12.7 - PYQ 2018-Nov [6] (a) (i) - Practical - 4M - Pg 724 12x feny fapr  LEVELII wafimres
YW (Application)

PQ 12.9 - PYQ 2026-Jan [5] (c) - Practical - 10M - Pg 729 2x tfany faper  LEVELII w3
YW (Application)

PQ 12.2 - PYQ 2021-Jul [6] (a) - Practical - 15M - Pg 713 LEVEL Il niyr
YW (Application)

PQ 12.3 - PYQ 2021-Dec [6] (a) - Practical - 15M - Pg 715 4x ufani fapr LEVELII nyr
YW (Application)

PQ 12.6 - PYQ 2023-Jun [6] (a) - Practical - 15M « Pg 720 5x ufany fampr  LEVELII nyr
YW (Application)

PQ 12.8 - PYQ 2025-Sep [6] (a) - Practical - 15M - Pg 725 LEVEL I niygr
YW (Application)

PQ 12.10 - PYQ 2026-May [6] (a) - Practical - 15M - Pg 732 LEVEL Il nyr
YW (Application)

fem 13: cash 3 f&®™=r Consideration B¥l Shares |7 Issue (Issue of Shares for

Consideration other than Cash)

P1-C11-U11.2-T13 - Topic 13: Issue of Shares for Consideration other than Cash

Hasy »ad — g< 3 38t Y yas adt - ydt f3nrdt =€t agat

yfgsiyg lllustration 18 ™3 §2.13 L@: assets T §€& ' promoters'/lawyers' services © §€& A9 shares|

feugmi

HS™: shares 15, foMa3t A d9 assets © T eed f€9, AT 9166 AH promoters/lawyers St
services € II3'S Er A9l J AR I&; f&T ‘Share Capital’ »idles 243 feu® AR Is; allotment 3
fsgaras mi nieg company et Registrar nigt Qﬂ sale/services B {843t contract UF II&T B+t I
A St shares allot 321

Measurement: accounting standards MUI& shares/securities ATt ddd ITHS 13 asset &t acquisition
cost ATt securities 1 fair value Iet & (fAH T HA3 statutory authorities @47a" 31 issue price 3 S
A J) — Hgdl &t fa f&a nominal/par value € §dmgd d=2 |

Entries: ¥ €3 Dr. Asset A/c / Cr. Vendor A/c, fad fully paid shares € allotment €3 Dr. Vendor A/c
/ Cr. Share Capital A/c (A7 fifd Dr. Assets A/c / Cr. Share Capital A/c) |
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feardt 11.3: Issue of Debentures

Issue of Debentures

P1-C11-U11.3 - HWJ33TD - nifgnife f@g Rank2 - HTA - nifofe @ Ymast €1 20.3% - 15 Yis

www.scanneradda.com

fem 1: AE-Y="< (Introduction)

P1-C11-U11.3-T01 - Topic 1: Introduction

Hasy »ad — ge 39 38t Y yas adt - ydt f3nrdl =€t agat

www.scanneradda.com

ufgsiyg §3.1 LlTé’: companies debt financing M3 debentures €5 fa€ HIeMt I&|

feughmt

Debt financing: corporate feHad M3 e Tt Bar3'g =aet 837 Bet equity financing At &t —
public subscription B} debt instruments issue IIS B cost of capital Weet I M3 Baet capital
structure 8< fég &t Hee HEE! J; €3 Te8< Bt company 3 issue &3 Ae A3 3 M™ debt
instruments f&9 debenture & 31

www.scanneradda.com

fer 2: nig"g (Meaning)

P1-C11-U11.3-T02 - Topic 2: Meaning

yfgst yg para 3.2 L@: Companies Act, 2013 Tt Sec 2(30) "l debenture T Ufds™T (debenture stock,
bonds A" Idn € HY3 B % JEl & instrument — assets €3 charge d8 A &), 3 para 3.4 f€9
debentures M3 shares f&g »391
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e
Debenture, Sec 2(30) (SM): “‘Debenture’ includes debenture stock, bonds or any other instrument

of a company evidencing a debt, whether constituting a charge on the assets of the company or not”
— 3 debenture secured g d Aa=T 3 M3 unsecured &1

HGY: company €8 M seal IS issue 13T, ST HEAIS €8T bond, fAH f€9 principal ™3 interest
T eurt @ BUEy Je I5; charge =TT A2 37 €T Registrar 3 register IS 3 It 78 J; mortgage-
debenture holders T Irdt Bet m™H 33 3 trustees foTas di3 A I®; 3t & (NO) company voting
rights @8 debentures issue &J1 &3 ARt — holders creditors I, owners &1

www.scanneradda.com

Debentures Shares
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Holders company ® creditors I&

Voting rights &df — control & 3¢t 433" &dt
Fixed-rate interest, profit deas, ederd
Interest profit €3 charge 3, tax-deductible
Long Term Borrowings I feyre At a5

Forfeit &df &3 A FIH@; issue terms MaH'J
convertible

Holders company & owners J&

Voting rights — company T SHaH @% control
Dividend §€&e (equity), profits €3 fsaga
Dividend f&a appropriation 3, deductible &dt

Shareholders' Funds — Share Capital Jo feye
G

Memer calls BE forfeit d Aoe dIs; o
convertible &dt

Liquidation €3 shareholders 3 Ufgst (BEFORE)  Shareholders & A3 3 niflg &g nerfeaft
meregtt

M3 (Understanding) adat INS AHSTS - 1 YIS

= Debenture holders CREDITORS I, owners &dT --- @?j’ IS voting rights adT Je; Act voting rights @&
debentures © issue €3 AUHC ytddt 6w I, f&H St 'debenture holders enjoy voting rights' &

statement False 3|

= IIST A3 AHS'S: debentures secured T unsecured d Ha= I&; interest profit @% charge 3 (tax-
deductible) Tefd dividend appropriation 1

* W JY: debentures Long Term Borrowings & ™MT8e Ta; liquidation Y debenture holders & shareholders
3 yfgst Ia3's Jer J1

TQ2.1- MTP 2024-May [1] (a) (vi) {C} - True/False - 2M - Pg 738 axffinr LEVELI TS
farmr HHZ (Understanding)

fem 3: Debentures Eit feR@A3TeT (Features of Debentures)

P1-C11-U11.3-T03 - Topic 3: Features of Debentures

ufgsi u3 para 3.3 (debentures €t 8 feRm3eT) M3 charges ¥73 footnote T Mt J3: fixed charge =
H™H assets @% mortgage; floating charge = 3fedt assets A3 AT assets @'gl

Bt
& ferws™e (para 3.3): (1) company & f&3 loan € AE3 2 &' document (2) f€ fixed interest-
bearing security, fiH €7 interest ferfa3 it & due der 3 (3) profit € Yug 3 Suder, ufast 3 3
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fixed rate €3 interest (4) principal € e~y forfas sfedt i3t &, 7 shares/dd debentures &9 gest
(5) security € assets €3 charge §' €t AaeT J, &d1 & (6) ™™ 33 3 stock exchange I face value 3
2 7 We €3 ydie-29 ual

Fixed vs floating charge (footnote): FIXED charge ¥™ (SPECIFIC) assets €3 mortgage 3, fF@' ?;5
debenture holders €t AfgH3t fast 2fen &dt A Aaer ni3 feadt € gar & Ufast holders & 91375
Je7 J; FLOATING charge M™ 33 3 3f&4t assets A3 company © A3 (ALL) assetsisaeaaa?ﬁ — et
& B8 2 @8 statement it False AT J1

www.scanneradda.com

HHS (Understanding) dda’ A3 AMSTS - 1 YAS

* FIXED charge ¥ assets €3 de' J, fAgt & debenture holders € Afovst faat 2 adt 77 raer; sfedt
assets IN3 AT assets & ™™ 39 3 FLOATING charge ¥2d dde' J --- €21 § B%cT 8 T statement False J1

« feRH3E ANSTE: loan € HE3 B % document, profits 3 Buderd forfas 3t § Fa37a@dl fixed-rate

www.scanneradda.com

3 interest, sfedt first Eii repayable/convertible, stock exchange €73 face value 3 2g 7 Wie €3 ydie-29 Warl
c TQ3.1-PYQ2022-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 739 2xufeny LEVELI MHS

S for FHS (Understanding)

:

3

H

femr 4: Debentures M3 Shares f€9 »393 (Distinction Between Debentures and
Shares)

P1-C11-U11.3-T04 - Topic 4: Distinction Between Debentures and Shares

Hasy Mg — ge 39 3gt Yifem yas dt - Yot famral set agat
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ufgsiud §3.4 U3: debentures »13 shares &9 €R gafsnit e AIgetey #i34|

PO

www.scanneradda.com

www.scanneradda.com

Debentures
Holders company ® creditors I&
Voting rights &df — H@eE" control & €t W39 &df

Yfgst 3 3n] fixed rate €3 interest, profit 38 7 &7,
Erakicy ET; HI shares 3 nidt

Interest profits €3 charge 3, tax-deductible

Shares
Holders company & owners J&
Voting rights — company & SHa™ @% control

Equity dividend profits M&Hd €8 rate €3

(preference dividend fixed)

Dividend profit € appropriation 3, deductible &t
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et fam:

redeemable/irredeemable,  registered/bearer,

secured/unsecured,

convertible/non-convertible

Balance Sheet f&€9 “Long Term Borrowings” 3&
feue Aie 95

Terms of issue MSH™I dd debentures T shares
€9 convertible

Calls & GG Bet forfeit &1 13 7 Ao

fiag @ famit — equity M3 preference

“Shareholders' Funds” — Share Capital 3 feyre
e 75

Shares & 9 shares f€9 convert &dt 137 A Harer

Allotment/call money & Ga8< B¢t forfeit A3 7

Ao I&

www.scanneradda.com

Redemption terms M&AT maturity €34 ey Equity @@ O fAdg  liquidation €3 =um
(preference Ufast)

Liquidation €3 shareholders 3 Ufgst nierfegtt Liquidation €3 debenture holders, trade

payables »ife 3 gmie °3 3 niflg fég mefeatt

www.scanneradda.com

fem 5: Debentures Tt faAHT (Types of Debentures)

P1-C11-U11.3-T05 - Topic 5: Types of Debentures

yfast u3 para 3.5 L@: gJdfitlads — security MSHAT (secured/naked), convertibility ™&HT
(convertible/non-convertible), permanence ™&HT  (redeemable/irredeemable 1  perpetual),
negotiability M&H™ (registered/bearer) M3 priority M&H™T (first/second mortgage) |
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feudmi

UA ™™g (para 3.5): Security — secured (fixed/floating charge) ¥&™ unsecured/naked (fidg
FdI3TS & T, investors Bt 7raH sfan); Convertibility — convertible (issue it Jast ™GHd glﬁ
' »H& 39 3 par/premium/discount €3 equity f€9 — holders & shareholders & & Ha") g6™
non-convertible (fgg Tur Jd13'5); Permanence — redeemable (HI3T MGH™D led'oﬁdl, fAe 8
A& 8™ME) §6™ irredeemable/perpetual (company © fies-ad® €36 SA3aWdT &di, fAde
liquidation 3 3913'®); Negotiability — registered §&™ bearer; Priority — first §&™ second

mortgagel

www.scanneradda.com

Registered vs bearer: registered — 87 holder ?;S FIBAWAT fAH T &1/437/holding Register of
Debenture holders f&ég Taa d, Aftmit transfer &dt j@, transfer Companies Act, 2013 ot gadt
MEH'T; bearer — fidg HUS & transfer IS @8 negotiable instruments, & transfer deed &
company record, interest Ug'S 3 8UJEJ bearer EZS fésTaier 31

www.scanneradda.com
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Priority: first mortgage debentures ¥ JdI3'& charge Ja8! Afeew &9 Ufgst Jer J; second
mortgage debentures € 3dI3'5 first mortgage debentures € meTfEait 3 gmie dt Jer 31

HHS (Understanding) dda’ A3 AMSTS - 1 YAS

www.scanneradda.com

= Irredeemable (perpetual) debentures company © Hea-a% €d'a 2H &d1 a3 Ae, fHde liquidation 3
FIIS I I --- foH B 'perpetual debentures are payable at the time of liquidation' True J1

= registered debentures (Companies Act St gAHT ™@H'd transfer) Tt bearer debentures (negotiable, figdg
S &8 transfer, interest bearer ?;S) oS 3BT Cell

= first mortgage debentures & charge 3&8t AfeeTe f€d ufgst 3a1376 Je7 J; second mortgage debentures &
8 3 amie i
= convertibility 873 €1 RUHE Jd: convertible debentures (Y3 AT #HS) issue Tt HI3T MGHTT equity shares

g Ade J5, fAH &% holders Eii shareholders g=& & Ha fHzer 5; non-convertible debentures fidg A
13 A I5|

www.scanneradda.com

TQ 5.1 - PYQ 2023-Jun [1] (a) (v) {C} - True/False - 2M - Pg 739 LEVELI MHS
HH3 (Understanding)

www.scanneradda.com

fexr 6: I1ssue of Debentures

P1-C11-U11.3-T06 - Topic 6: Issue of Debentures

ufgsi u§ para 3.6 @ MAS FJ: par, discount A premium €3 issue A3 debentures B€ journal entries
(premium & Securities Premium A/c f&€9 credit), famst &9 FaETawar gaH, M3 24-24 redemption HISt
A issuel

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

féudnii

HS Idd (at par): Dr. Bank / Cr. Debenture Application; allotment 3 Dr. Debenture Application /
Cr. ...% Debentures; allotment call — Dr. Debenture Allotment / Cr. ...% Debentures, f&d Dr. Bank /
Cr. Debenture Allotment; calls &€t €t fedt £dT; over-subscription — refund date & g gaH EH: Dr.
Debenture Application / Cr. Bank|

www.scanneradda.com

At discount: Dr. Debenture Application (cash) + Dr. Discount on Issue of Debentures A/c / Cr. ...%
Debentures nominal value €3 — Act debenture discount €3 J€t HhH™ &dt (NO) F6TT; At premium:

Cr. Securities Premium A/c — debentures ‘securities’ I&, f&H &€t premium T €33 Sec 52 Mdts Jet
3

Redeemable at premium: redemption premium EZS allotment ™ It €97 &3 (prudence) — Dr. Loss
on Issue of Debentures / Cr. Premium on Redemption of Debentures A/c (B personal account, &
liability); par @% issue d2 37 loss = redemption premium (fA2 ¥110 9‘3 redeem IS T ¥100

www.scanneradda.com
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debenture: loss 10)|

Discount plus redemption premium: Dr. Debenture Allotment + Dr. Discount/Loss on Issue
(discount + premium on redemption) / Cr. ...% Debentures + Cr. Premium on Redemption — e

7100 €3 6% discount 3 issue M3 5% premium &S redeem: 1{ﬁ debenture I loss 3111

Pricing logic: market interest rate coupon rate 3 €9 d€ 3 debentures discount €3 issue I8 I& (MHS
rate 12 + 90 x 100 = 13.33%) M3 market rate We J= 3* premium €3 (effective 12 + 110 x 100 =
10.91%) 1

Y©at (Application)  yfafgnr g nifgm™ 3 - 3 YHs

H3 Tad = mfsM™ &3: Bank Dr To Debenture Application; Debenture Application Dr To ...% Debentures

(premium @% issue e 3 To Securities Premium %"T); allotment due/received entries|

debentures Tt over-subscription H3™® --- refund date Eii €7 application money EUH 9 (fAe 3,85,000
applied 6™ 3,50,000 issued) |

partly convertible debentures f€9 equity f€9 828 convertible fd® ?;S non-convertible balance 3 @4 a3, M3
€7 fime Set outstanding IaHT €3 interest € IrcaT AT |

discount €3 issue M3 premium/discount €3 redeem &3 AT & =B} MfeM™ J3: discount M3 redemption
€3 3I3®WAT premium B Discount/Loss on Issue of Debentures f&€9 debit &3, M3 Premium on
Redemption of Debentures A/c & credit I3

PQ 6.1 - PYQ 2021-Jul [5] (b) - Practical - 10M - Pg 740 2x uifany fapr LEVELII eafimre
YW (Application)

PQ 6.2 - RTP 2024-Sep [15] - Practical - --- - Pg 742 4x Ufen famr LEVELII TwafimreT
YW (Application)

PQ 6.3 - RTP 2025-May [16] - Practical - --- - Pg 742 LEVELII eafimre
YIaT (Application)

ferr 7: Issue of Debentures as Collateral Security

P1-C11-U11.3-T07 - Topic 7: Issue of Debentures as Collateral Security

ufgst ug para 3.7 ’4?3’: collateral security & Midg m3 disclosure © € 3dta — Method 1 (St entry &dT;
secured liability 3& note) M3 Method 2 (Debentures Suspense A/c Dr To % Debentures A/c) |

e
WaY: faR loan AT Wee-2UL overdraft Bt €l/HaTed security @ company € "™S debentures
issue IJ&T; due date 3 loan TUYH & IE 3 df lender 8% & &1 &a Hae™ J (feg B AT rights AX3
debenture holder < A7e" J); interest fAdE (ONLY) loan €3 3d13'a4WdT I, collateral debentures €3
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&dt; loan @YH IS 3 debentures 3 f€3 A I |

Method 1 (preferred, no entry): books f&g 3t entry &df — issue T 38 Notes to Accounts f&g
secured liability 35 note gdt fedtfemy Aier 3, fAg IDBI loan %1,00,00,000 “Collaterally secured by
issue of ¥1,50,00,000 14% First Mortgage Debentures” |

Method 2: Dr. Debentures Suspense A/c / Cr. ...% Debentures A/c; Debentures Suspense ASSETS &
YR Other Non-Current Assets 3& MT6eT & M3 debentures per contra liabilities 2 Uy — f&q ?;'S
liability W UR THS % statement False 3; loan YR d< 3 entry reverse 13t At I

M3 (Understanding) adat INS AMSTS - 1 YIS
= Debentures Suspense Account ASSETS @3 U™ (Other Non-Current Assets) M™8eT J, M3 debentures per
contra liabilities @& Y™ feue Ae 76 --- fTr set fer 2 liability T3 UR 111'"@2 T statement False J'1

»  ggn-fedt AHSTS: loan @R & d< 3 d1 lender debentures BTJl dd HAT 3: interest fAIE loan @’3
5813’?5@'& ﬁ, collateral debentures @% ?Elr'f; loan YA J< 3 entry reverse i3t At 3

TQ7.1-PYQ2022-May [1] (a) (v) {C} - True/False - 2M - Pg 744 4xfgny LEVELI MHS
for HHZ (Understanding)

ferr 8: Issue of Debentures in Consideration other than for Cash

P1-C11-U11.3-T08 - Topic 8: Issue of Debentures in Consideration other than for Cash

ufosiug para 3.8 € MPAE dJ: BB JTE assets/business €& vendors & debentures issue I& AH entries
— Sundry Assets Dr, To Liabilities, To Vendors; feg Vendors Dr To Debentures (M% Securities Premium,
T Discount on Issue ?;S debit I39), goodwill AT capital reserve balancing 11

feught

Entries (vendor/business takeover): Dr. Sundry Assets (38 dTg assets) / Cr. Sundry Liabilities (fAg
et liabilities) + Cr. Vendors (purchase consideration); f&g Dr. Vendors / Cr. Debentures —
premium €3 issue d= 3' Cr. Securities Premium, discount €3 d€ 3 Dr. Discount on Issue of

Debentures|

Debentures €t farEst: purchase consideration + 1;[3% debenture issue price — at par: PC + par value;

at premium: PC + (par + premium); at discount: PC + (par - discount) |

Goodwill/Capital Reserve: B8 3TE net assets 3 purchase consideration 8 €4 Goodwill f€9 debit
Jer 3; wreT Capital Reserve f€9 credit de7 31

Mixed issue (lllustration 10): I3 3791 § BHJ" &fid — 90% €3 cash issue (10% & Dr. Discount on
Issue), fixed assets Bl vendor E:S issue, M3 loan BE collateral @4 bank E:S issue (aet entry &t
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liability 3 note) |

yuiar (Application)  Yfafan & mifgmm 33 - 2 yms
= issue &3 debentures T far=3t (NUMBER) = purchase consideration + Lﬁcf debenture issue price (par,
premium T discount) € IreaT 3 --- fae ¥9,90,000 ot machinery €' gdi3'a 100 T debentures &3: at
par, 10% premium @% (9,000 debentures) A 10% discount @% (11,000 debentures) |

www.scanneradda.com

§_ = business takeover 3 Td &d: assets Dr, liabilities Cr, purchase consideration &7 Vendor Cr; net assets 3
ﬁ consideration € €' = Goodwill, WTeT = Capital Reserve (fA@ assets %9,00,000, liabilities ¥1,20,000,
s consideration %8,80,000 = Goodwill ¥1,00,000) |

z - B3 YHS &9 mixed issues @ MfgM™H J3: vendor Eii debentures, 90% @% cash 88’1, M3 bank Eii collateral &
S --- Jd 391 24T &S|

s PQ 8.1 PYQ 2020-Nov [6] (b) - Practical - 5M - Pg 745 sxfewr famnr  LEVELI wafimre

< YW (Application)

PQ 8.2 - RTP 2025-Jan [17] - Practical - --- - Pg 746 ax tfeny famr LEVEL I eafimre

= YW (Application)

z

S femm 9: Debentures ® Issue 3'3 Discount/Loss €' ¥d3™ (Treatment of

Discount/Loss on Issue of Debentures)

P1-C11-U11.3-T09 - Topic 9: Treatment of Discount/Loss on Issue of Debentures

yfgstugd para 3.9 l@: issue €3 discount/loss f&d capital loss 3 7 debentures € fimi/e €9's amortise JeT
3 — forfas fimime @ m3 3 redeem J< 3 straight-line, faa3t f€9 redeem d< 3 outstanding debentures =
a3 29|

£
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©
©
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o
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o
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3
3
H

-
fso: issue €3 discount/loss f&d capital loss 3 7/ issue M3 redemption fegst fime f€9 amortise
3T 7AET I (M 39 3 3-5 A, debenture tenure 3 ndt I &dl); ITSTST write-off entry — Dr. Profit

and Loss A/c / Cr. Discount (or Loss) on Issue of Debentures A/c; &l unwritten-off balance write-off
fiy/e "GH™I Non-current/Current asset g1 fedmfent Aier 31

www.scanneradda.com

Fixed-period redemption (straight line): &S discount I3 A 3794 write off &d — fA= 1,00,000
debentures x %6 discount = ¥6,00,000, 5 A& f&9 = 31,20,000 AS&|

Redemption by annual drawings: I3 A& outstanding debentures © MU f&9 write off sd — dg
A% 1/5th redeem d© 3t 5:4:3:2:1 g€ I, foR &€t £1,20,000 f&€ Ef3nr A7er J: 340,000, 332,000,
24,000, 316,000, X8,0001

www.scanneradda.com
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Discount and redeemable at premium: allotment ™ It &5 Loss on Issue = discount + redemption
€3 FIIBEUAT premium TJH dd M3 Premium on Redemption of Debentures A/c S credit &3 — frAg
£10,00,000 €' 10% discount €3 issue M3 5% premium €3 redeem: loss ¥1,50,000, 5 AS &g
¥30,000 H™BTST write off |

yuiar (Application)  Yfafan & mifgmm 3 - 3 yms

Fixed-period redemption: && discount §99d write off 3, fAg £0.60 x 1,00,000 = 60,000, 5 A& fg9 =
312,000 H'S'ST (P&L Dr To Discount on Issue of Debentures) |

Redemption by annual drawings: outstanding 3 & U3 &9 write off a3 (§d™9d AS'&' redemptions
et 5:4:3:2:1 €1 333H9) |

1< issue discount €3 M3 (AND) redemption premium €3 d=, 3t allotment M It &5 Loss on Issue =
discount + redemption premium TJH &3, M3 Premium on Redemption of Debentures A/c ?;'S credit I3

unwritten-off balance & write-off fH#™& "GH™d Non-current/Current asset f&9 €3 a feur§; 7t s i Ars
3 2fgnt I2 3T &8 interest entries W J9|

PQ 9.1 - PYQ 2018-Nov [6] (b) - Practical - 5M - Pg 748 5x fen famr LEVEL I MHS
YW (Application)

PQ 9.3 - RTP 2025-Sep [15] - Practical - --- - Pg 749 LEVEL Il TafimreT
YW (Application)

PQ 9.2 - MTP 2022-Nov 51 [6] (b) - Practical - 5M - Pg 748 2x tfni famer  LEVELII

YW (Application)

fexdr 10: Interest on Debentures

P1-C11-U11.3-T10 - Topic 10: Interest on Debentures

ufgsiug para 3.10 T MIOMS &3: nominal value €3 coupon rate MEHT interest profits €3 charge J,
profits I 7 &' II3'SWaT, M3 €7 €3 TDS Aa3 €3 dfenm 7w 3; interest due, TDS & & payment, TDS €
deposit M3 P&L f€9 transfer €Mt entries|

féudni

HgYU: NOMINAL value €3 coupon rate iGH™d interest profits €3 CHARGE & — profits 3 AT &,
QE'B"'SQBT 3; debentures AS shares 3 nfat "rl'"@@ I, for Bt interest preference M3 equity BeF
dividend 3 ufgst f&3r Afer 3; for @ €8¢ dividend profit €t appropriation @ M3 tax-deductible &dT|

TDS: company Income-tax Act, 1961 M&HAT HIS €3 dfen tax WeT & interest féet & M3 TDS
income-tax Mfgardint a8 My TGt I

Entry set: (1) interest due — Dr. Interest A/c / Cr. Debenture holders' A/c; (2) payment — Dr.
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Debenture holders' / Cr. TDS Payable + Cr. Bank; (3) deposit — Dr. TDS Payable / Cr. Bank; (4) /& ©
3 3 — Dr. Profit and Loss / Cr. Interest A/c|

Computation (lllustration 13): f&4™dt interest = nominal value x coupon x 6+12 — %10,00,000 €3
12% = Jd 30 g6 ™3 31 EHET § T60,000; 10% TDS = 6,000, holders & ¥54,000 fHae Is; for &8
issue g% discount/loss BT A& write-off 1] (31,50,000 x 1/5 = 30,000 P&L E;'S) I

www.scanneradda.com

HHS (Understanding) dda’ A3 AMSTS - 2 YiS
= Debenture interest ff& CHARGE & 7 profits I€ fAf &, SABEHAT T - losses FIBS 3 & &dl foe; fora
preference M3 equity €€ dividend 3 Ufgst (BEFORE) M8 3, f&H &€t 'payable after preference dividend'
False J1

www.scanneradda.com

« Idat M3 €39 g ad& B¢ interest (nominal value €3 tax-deductible charge) & dividend (profit €t

appropriation) 33 38&T a4 |
:
3 TQ 10.1- MTP 2024-Aug [1] (a) (vi) {C} - True/False - 2M - Pg 752 5xuifgny LEVELI MHS
E famr HHS (Understanding)
: TQ 10.2 - RTP 2025-Jan [1] (x) - True/False - - - Pg 752 3x iifanr faparr  LEVEL TS
2 HH3 (Understanding)
H

yuiar (Application)  Yfafan & nifgnm 53 - 1 yms
= entry set T MfSn™H J3: Interest A/c Dr To Debenture holders; Debenture holders Dr To TDS Payable and
Bank; TDS Payable Dr To Bank; H'& © i3 3 P&L Dr To Interest |

= npominal value @% faurdt interest € dreeT a9 (fA2 #20,00,000 @% 10% = Jd 30 g6 ™3 31 €Hgd ?;5
¥1,00,000) 10% TDS FTQB’, 3 7 578 issue @% discount T HT&T&T write-off A3 1
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PQ 10.1 - PYQ 2019-Jun [6] (b) - Practical - 5M - Pg 753 6x xifeni famr LEVELII TafimmsT
I{ﬁHT (Application)

feardt 11.4: Bonus Issue ™3 Rights Issue €1 Accounting

Accounting for Bonus Issue and Rights Issue

P1-C11-U11.4 - WJ3ITD - nifgnife f€g Rank 4 - B C - wifgmife B yasi €¥ 12.2% - 9 YyFs

www.scanneradda.com

fexr 1: Issue of Bonus Shares

P1-C11-U11.4-T01 - Topic 1: Issue of Bonus Shares

yfgsiug Companies Act, 2013 Tt Section 63 (bonus issue © AI3 M3 HI3T), fully paid bonus shares Bgt w3
partly paid shares EZS fully paid g=8< et journal entries, M3 Share Capital M3 Reserves and Surplus 873
Notes AN3 bonus 3 ™ & Balance Sheet extracts {33 ad& & niftis a3 |

www.scanneradda.com
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féudni

Bonus issue (SM): “an issue of additional shares to existing shareholders free of cost in proportion to
their existing holding” — f&H & capitalisation of profits / scrip issue & dfde I&; et aef €3 &t
‘WF@EK net worth &di gesdl; Ygre: share capital Tadt 3, EPS M3 lﬂ-share EI’PS wee I8,
accumulated profits Wee I, market fer & gi-ddft &t 3 #13 price »iggs J AEt I

Sec 63 I3 M3 HI3': fully paid bonus shares fI3E (i) free reserves, (ii) securities premium, (iii)
capital redemption reserve féd — revaluation reserve fég a& &dl; HI3": articles EM/a" MgaTas,
Board € fiHgram €3 general-meeting € Yy='&aft, deposits A debt securities €3 interest/principal
&g 7t sgugInt © fearsa garfeni (PF, gratuity, bonus) 89 €t default &1, partly paid shares
Ufast fully paid i3 AT, dividend © g€8 &dt, M3 W86 3 ¥mi€ Board feA § Eun &dt 8 AaeT

www.scanneradda.com

www.scanneradda.com

Pro-forma entries (fully paid bonus): (1) Dr. Capital Redemption Reserve / Securities Premium /
General Reserve / P&L — Cr. Bonus to Shareholders; (2) Dr. Bonus to Shareholders — Cr. Equity
Share Capital; “minimum reduction in free reserves” St ufast CRR ™3 (cash fég f'E!B‘(’U) Securities

Premium 233, f&d General Reserve, M3 P&L balancing figure €11

Partly paid shares: securities premium ™3 CRR fH3g fully paid bonus shares B¢} €93 A" A I& —
HEe" shares €3 unpaid gaHT fHIE free reserves &7 dt gare AT AAE M I; entries: Dr. General

Reserve / P&L — Cr. Bonus to Shareholders; Dr. Share Final Call = Cr. Share Capital; Dr. Bonus to
Shareholders — Cr. Share Final Call; ff& final call cash f&g f& (Dr. Bank — Cr. Final Call), gé bonus

fag fully paid shares €3 farfen Fier I (fAe 4 g 1)1

Balance Sheet extract: Notes f€9 Jd reserve I& “Less: Utilised for bonus issue” fexmg 3 issued
capital Mied bonus 1 issue 13 shares T Y& &a; Welld! &6 fa authorised capital bonus 3 §™e
o1 issued capital 3 We & I8 — &df 3t fem EZS TUES BT general-meeting resolution Y™ &d, M3
resolution € anft A3 bonus issue € return ROC 3% file A |

www.scanneradda.com
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M3 (Understanding) aadat IIS AMSTS - 1 YIS

TQ 1.1 - PYQ 2026-Sep [1] (a) (vi) - True/False - 2M - Pg 758 LEVEL |
HHS (Understanding)

www.scanneradda.com

Y@aT (Application)  yfafanr e nifgm™ &3 - 6 Yas
= 2-YIE entries T MfSM™H &3: Dr. CRR / Securities Premium / General Reserve / P&L — Cr. Bonus to
Shareholders; f&g Dr. Bonus to Shareholders — Cr. Equity Share Capital |

= 'minimum reduction in free reserves' Bgl 3grtdt H MUSTE: Ufgst CRR M3 (cash f&g f&daT) Securities
Premium, feg General Reserve, M3 P&L balancing figure Eﬁ; Revaluation Reserve 213 Ciey @I

= g shares partly paid I (37.50 A T8 paid-up, T calls-in-arrear), Ufast final-call entries U™ &d (Share
Final Call Dr. to Share Capital; Bank Dr. to Final Call) --- bonus fHJg fully paid shares Q% farfen 7ier 3;

www.scanneradda.com
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fans 38 fat partly paid shares ?;S paid up II& B CRR/Securities Premium &dt 833 7 Hae (HIE free

£
2 reserves €d3 T AAE J&) |
= = MeU3 3 bonus shares € areaT (fAg 4 2 1), bonus 3 ™€ issued capital €9 Jd< 3 authorised capital ot
s T9/27, M3 reserves I 'Less: Utilised for bonus issue' fed™8e™ Balance Sheet extract f3ng ads &
: S 3|
2
= PQ 1.1 - PYQ 2024-Jun [5] (c) - Practical - 10M - Pg 759 8x ufani fapmr LEVELII TafimrsT
° YW (Application)
= PQ 1.2 - MTP 2024-Jul [5] (c) - Practical - 10M - Pg 761 3x ifan famr LEVEL Il wafimrsT
g YaT (Application)
S PQ 1.3 - MTP 2024-Aug [5] (b) - Practical - 10M - Pg 763 LEVELIL edfimre
s ’{ﬁ'clT (Application)
2
2
PQ 1.6 - PYQ 2026-May [5] (c) - Practical - 10M - Pg 770 LEVELII wafimre
YW (Application)
PQ 1.4 - MTP 2024-Dec S1 [5] (c) - Practical - 10M - Pg 766 5x feny fapr  LEVELII
YW (Application)
PQ 1.5 - RTP 2026-May [14] (b) PQ - Practical - --- - Pg 768 LEVEL I
YW (Application)

fedr 2: Right Issue

P1-C11-U11.4-T02 - Topic 2: Right Issue

www.scanneradda.com

yfast y3  rights offers g3 Section 62(1)(a) ® BUEY, right issue © B3 M3 T&M, rights shares et

accounting (M™ issue 23T 1, securities premium AX3), M3 cum-right/ex-right value ™3 value-of-right ®
FIUB U3
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feugtt

Sec 62(1)(a) right of first refusal: J3 shares Ufa® HHET equity shareholders & €' €t holdings €
mMeUT3 f&9 offer ad& Bt Ts; offer shares T fare3t €A @3 notice I, 7 15 feat 3 We &df M3
30 feat 3 €0 &dt ¥ 9d (AEtad & de 31 feesarg Hient /e 3); notice €9 fan I fenast € I fiég
renunciation € HfenT fam™ nifgarg € &t I (A€ 39 articles I3 &' dfa<); fimime Yare 7 ufast
It fesarg 3 T Board shares T faued™ mfAd €41 &% ad AGe' J 1 shareholders M3 company
Bl saHSed & d=|

Exceptions (Sec 62): feggt ar&3t {29 shares Hge™ holders & offer 3& #gd! &df — (1) ESOP »tts
JIHgIt E:S issue, (2) registered valuer &t 3nf s[tH3 €3 cash/JdT consideration 8e8 faR &t femast
?;S issue (special resolution), (3) special resolution ™% qgrﬁs—a' debentures/loans &™& E|3 conversion
option T 233 €3, (4) 3a-fa3 f&g HIarg @ fsaed &% debentures/loans © conversion €31

UH &3: (1) MUt holding ™3 financial-governance Mfadra afeH 3fde & (management €8 ATS-
ygre &t § shares 8 €3 3d); (2) dilution HgE™ holders & gaHs &dt udarget — we a3 A

www.scanneradda.com

www.scanneradda.com
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renunciation cum-right value & ¥976€ I; (3) public-issue Hafanft fedd gedst hedge; (4) Ard fég
21T, (5) public issue 3 HES3T € 29 IS M3 Y8 HY | | &M share € market value f&g
Mt dilution; MTEIHS SAMHI & MHS HES © HAES foaidsT 578 ygde 8wt 31

29UB: Ex-right value = [HHE" shares & Cum-right value + (Rights shares x Issue price)] + (Existing

www.scanneradda.com

shares + Rights shares); Value of right = Cum-right value - Ex-right value; fi€ cum-right price ¥150 =
3712583 4 1R 1: ex-right = (150x4 + 125x1) + 5 = T145, value of right = %5 Yt sharel

Accounting: ™M™ issue 2T It — Dr. Bank = Cr. Equity Share Capital, M3 face value 3 issue price El
T B Cr. Securities Premium (fA2 10 © 10,000 rights shares ¥31 3%: Bank Dr. 3,10,000; Share
Capital 1,00,000; Securities Premium 2,10,000) |

www.scanneradda.com

T (Remembering) TES TE A3 - 1 YHS
= right issue ® 5 B8 TE &d: M&USt holding M3 governance Mfaarad afed; Wie sftH3 A renunciation It
cum-right value BIfam3; issue Yafanit feda geast hedge; AR f€9 &, public issue &8 HASB3T €t 24
HSes »3 HY yEq|
» 2 TS WE &3: share ® marketvalueﬁ‘d’mﬁdiluﬁon;hﬂwﬁﬁéwﬁﬁémmw
Yy st 31

» Sec 62(1)(a) MU offer €t HI3T @E &J: notice 15--30 fed ¥, renunciation & e fam wifgarg (Ae
3 articles H&™IT &7 dd®), feasarad &3 shares € foUeTaT Board a3 AaeT I

www.scanneradda.com

TQ 2.1 - RTP 2025-May [18] (v) - Short Note - --- - Pg 773 LEVEL I MHS
e (Remembering)

Ywar (Application)  Yfafgn & mifgmm a9 - 1 yms
= Mg I3: Ex-right value = ():EIET shares € Cum-right value + Rights shares x Issue price) / (Existing shares
+ Right shares); Value of right = Cum-right value - Ex-right value |
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= equity capital X B4 fdg m3 l{ﬁ share market price 3 Hd e YHS IB a9 (fAe capital T40 B4, market
value %45) - shares € fare3t a2, offer ratio gl a3, fag ex-right price M3 value of right €t aIeaT a3 |

= subscription €3 journal entry € mfsn™ &3: Bank Dr. = To Equity Share Capital and To Securities Premium
(face value 3 issue price €T &), frm f&9 final call, bonus M3 feg rights issue ?:S EERAS) YHS T HHS TS|

www.scanneradda.com

PQ 2.1 - PYQ 2025-May [5] (c) - Practical - 10M - Pg 774 LEVEL I eafimre
YW (Application)

feardl 11.5: Preference Shares © Redemption (Redemption of
Preference Shares)

Redemption of Preference Shares

www.scanneradda.com
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P1-C11-U11.5 - HJ33TD - wifgnife fég Rank 3 - HtA - niftoife B Yt €1 18.9% - 14 Yms

fem 1: A/=-U="< (Introduction)

P1-C11-U11.5-T01 - Topic 1: Introduction

www.scanneradda.com

Hasy »iard — ge 39 et Yt yas &t - ydt f3nrdt =€t agdt

ufgsiyg §5.1 14?%’: redemption € ™Jg M3 preference shares € redemption datel

www.scanneradda.com

e et
Redemption: Ufagst 3 3 gt »13 Afimit €3 faH obligation § gage &t yfafgn™ — f&d contract
&3t fimime @ nieg 71 »i3 €9 Afaus i3 €3 preference shares redeem a3 &t obligation fsgarfas
e J; redemption (maturity) date ™M™ 33 3 preference share certificate @% gt ﬁEﬁ 3

€a3: redemption 3T company M2 financial structure & feenfas ag Aaet 3, fAe fia sfedt ear
fen 3t} & goefea g=r@er J2 €8 preference shares ¥3H S3d 8 €1 & Ig securities e8|

www.scanneradda.com

fem 2: Redeemable Preference Shares A'dl dd& & HAHE (Purpose of Issuing

Redeemable Preference Shares)

P1-C11-U11.5-T02 - Topic 2: Purpose of Issuing Redeemable Preference Shares

Hasy »iard — g 3 38t Y yas adt - ydt f3nrdt =€t agat
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ufosi ug Redeemable preference shares ATt 936 € T TG THS T §5.2 U§I

féudnrt

HJHE: (1) HA3 primary market &g finance de8S © gdet 3dtam; (2) unlisted, HHSS & feas s
shares Ydtee 3 A investors ?;S IAS H®ET 3 A shares company 23 redeemable J<; (3) EEd g9
capital 2 1 Irgg'd feg Fseied €1 578 & €d3! 7" Ha 31 shares redeem 13 A" HSE I6; (4) loss 7
profit &7 Jde <t AfEst f€9 3t dividend 2=war &dt — preference dividend profits il appropriation
3, Aefd debentures/loans €73 interest profits fedd charge 3 1 loss feg & 8= Jer J|

www.scanneradda.com

www.scanneradda.com
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fem 3: Companies Act €t feeAg™=T — Provisions of the Companies Act (Section
55)

P1-C11-U11.5-T03 - Topic 3: Provisions of the Companies Act (Section 55)

Hasy »iard — ge 39 3et Y yas &t - ydt f3nrdt =€t agat

www.scanneradda.com

yfgsiug §5.3 1@: Companies Act, 2013 €t Section 55 €T HI31, Capital Redemption Reserve T 33 A3

.
Issue: shares 43" HIH3 company, 1 €9 © Articles fEAa3 B, MUt Wt &8 redeemable
preference shares At @ HaEt I 7 M™ 33 3 issue 3 20 AST 3 €0 & I< & e f€9 redeem I
— irredeemable preference shares ATdt &df i3 A AR

www.scanneradda.com

HJ3: (a) redemption 3ES divisible/distributable profits f&d At feR HaAE B¢t i3 shares © fresh
issue €1 proceeds f&€9; (b) 3 fully paid shares It redeem & Ha= I; (c) premium on redemption €
Y&y profits f&d (fsgamfa3 AS-compliant companies Set), A profits AT securities premium account
f&9 (d9 companies M3 Act 3 Ufast 2 issues ) |

CRR: ff& shares profits f€d redeem &3 7, €8 redeem &3 shares & nominal amount  gargd
JoH (fam fresh issue Tt proceeds WeT ) divisible profits f&d Capital Redemption Reserve Account
&9 transfer SISt At & — fom ?;S reduction provisions Bt paid-up capital ¥fen 7w 3 3 feg aes
fully paid-up bonus shares A™dt ad& Bt 2af3nT 77 AdET J; Hame feg I fa creditors € security &'
|

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

fem 4: Fully Paid-Up Shares © Redemption ® 3d1a (Methods of Redemption of
Fully Paid-Up Shares)

P1-C11-U11.5-T04 - Topic 4: Methods of Redemption of Fully Paid-Up Shares

ufgsiud Section 55 €Mt 1331, 35 31 (fresh issue, capitalisation of profits, combination), fresh equity
issue IIT redemption & B'8/&AHS, journal entries, M3 minimum fresh issue Tt workings € mftmies
J (paras 5.4.1--5.4.5) |

www.scanneradda.com

feughmit

Sec 55 €@t HI3F: preference shares (M™ 33 3 20 A& f€9 redeemable) A divisible/distributable
profits f&d A f&R Hame Bt &3 SHARES © fresh issue T proceeds f&d redeem I HWe® I&
(debenture proceeds &df @d3t A" HATY); 3es fully paid shares redeem d AR I&; premium on
redemption T Y&T profits f&d de7 I (Sec 133 ndls AS € U™ I3 E&MT companies for et

www.scanneradda.com
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securities premium &d1 €33 Ha=M); profits f€9 redeem d< €3, redeem &i3t nominal value ©
ggrgd Ja divisible profits fg Capital Redemption Reserve f€9 transfer 3 — CRR 3 fully paid
bonus shares &gt 2af3n A7 Haer J; f&a “gap” (a) fresh issue, (b) capitalisation of profits, T (c)
combination &7 3fgn AT 3|

Fresh equity ﬁ:l'@ + B3/ SAH'S: @é‘ gt &3 A I& A capital € HETE 83 J= (preference Q%
fixed dividend ge7 3), divisible profits &gl I, 7 liquidity HRT Je; advantages: S€T cash outflow
&df — & IS & gmE €9, B shares T U premium €3 Sarfem 77 AaE" 3, shareholders  equity
interest gfem™ gfder 3; disadvantages: 3f€dft earnings € dilution, outsiders ?;S 7dt d= €3
shareholding f&g 3gdixt (rights issue 5™ weTe 7T Aadt 3) | “Proceeds” = Share Capital f&9 credit
13t g — fresh issue €3 premium cash &9 &= 3 U3 redemption/CRR & HaHE Bet proceeds
&dt (NOT) 31

www.scanneradda.com
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Pro-forma entries: Dr. Bank — Cr. Share Capital (premium Q% J= 3 + Cr. Securities Premium); Dr.
Redeemable Pref. Share Capital + Dr. Premium on Redemption of Pref. Shares = Cr. Preference
Shareholders; Dr. Preference Shareholders = Cr. Bank; Dr. P&L = Cr. Premium on Redemption; Dr.
P&L / General Reserve — Cr. CRR, (face value redeemed - fresh issue Tt proceeds) 37|

Minimum fresh issue (4 a@M): (1) BUBET maximum reserves = balances WS JUSHAT Tt
fogafas minimum; (2) minimum proceeds = preference shares g nominal value - BumEg
maximum reserves (profits f&9 @=@ar premium on redemption adjust ¥3& 3 FM<); (3) shares
minimum fare3t = minimum proceeds + 84 share €t face value; (4) fS&t EZS BUd €8 (UP) round CG)
(M3 HE™S Hal 3t 50/100 © MaTS JIed 39) | i £5,00,000 redeem dd& IS, profits T3,00,000, I9 &
shares = 2,00,000 + 9 = 22,222.22 = 22,223 shares (50 € JI&A f&9 22,250) |

www.scanneradda.com

Funds < &€l fresh issue: preference shareholdersé@?ﬁﬂﬂ‘oﬂ{ (face value + premium) ¥t @usgg
funds &8 3BT &3 — investments € sale proceeds (sale €3 profit/loss P&L §) M3 JHSWaT
minimum 3 9 bank balance — M3 1 ?;S 8 share € ISSUE price ™% ITdl J9; fAe 2=Wdr 71,500
- investments 315,000 - 8UBET bank 19,000 = 37,500 + %50 = 750 shares, f&d CRR = 65,000 -
37,500 =%27,5001
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WS (Understanding) ada’ A3 AMSTS - 2 YAS
= AHSE fa redemption B equity shares far@ Tt i3 A IS (HETET capital € 83, 3! profits, IHAT
liquidity), &% dt advantages (€ cash outflow &1, premium H3E, equity §dadd) §&™ disadvantages
(earnings dilution, rights issue & d2 37 shareholding f€9 3g<151) |

www.scanneradda.com

= True/False 7™S: 928 SHARES ® fresh issue € proceeds dt redemption &t funds © ASEt d --- debenture
proceeds &dT; 'proceeds' f€9 fresh issue €3 securities premium & HHS &di|

TQ 4.2 - PYQ 2025-Jan [1] (a) (iv) {C} - True/False - 2M - Pg 780 LEVELI MHS
HH3 (Understanding)

www.scanneradda.com
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TQ4.1-PYQ 2018-Nov [6] (d) - Descriptive - 5M - Pg 779 LEVEL I eafimre
HHS (Understanding)

Ywar (Application)  Yfafan & mifgmm a9 - 4 yms
= Entries © FHET Wfsw™ &3: fresh issue; Pref. Share Capital + Premium on Redemption Dr. = Pref.

Shareholders; payment; CRR = face value redeemed - fresh-issue proceeds; premium on redemption P&L

feda write off (securities premium feda ad) |

= Minimum fresh issue: proceeds = nominal value - U394 reserves (retention HI3' ™3 premium on

www.scanneradda.com

£
S redemption 3 §™M<); shares = proceeds + face value, BUd % round ai31
i = 33 fully paid shares redeem &3 --- UfdS calls-in-arrear @% final call I3 Jd; 3 divisible profits far|
z
£ PQ 4.4 - PYQ 2022-Nov [6] (c) - Practical - 5M - Pg 791 2x ufani famr LEVELII TeafimrsT
'L_[ﬁET (Application)
PQ 4.7 - RTP 2025-May [17] - Practical - --- - Pg 800 LEVELN TafimrsT
€ YW (Application)
= PQ 4.8 - PYQ 2025-Sep [5] (c) - Practical - 10M - Pg 802 LEVELII Tafimre
< YW (Application)
PQ 4.10 - PYQ 2026-Sep [6] (a) - Practical - 15M - Pg 807 LEVEL I
- YW (Application)
:
H

feadme (Analysis) g3 niafani €3 a1 a3 - 6 Yis
= glﬁ Balance-Sheet AE'S 8% dd fﬂ?jf f&g investments €t sale (profit/loss), FYSWIT minimum bank balance,
minimum fresh issue, CRR M3 payment ffa& IS --- fag post-redemption Balance Sheet|
= fO™& 38: fresh-issue premium cash I Ud CRR B¢ 'proceeds' &dT; FHSHIT minimums EUSET reserves ?jn
uer€e Is|
= 15--20 Mgt Tt m{firet @ nifsna &3 fifd redemption 3 ™€ CRR f&< bonus issue Je7 3, A partly paid
preference shares Sl final call 831et I (A1 8% & fAG & f3€ Sfsnr Ater )1
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£ -
3 PQ 4.1 - PYQ 2019-May [5] (a) - Practical - 10M - Pg 780 LEVEL I "yt
© Q Q Y[ ]( ) & femsHe (Analysis)
g PQ 4.2 - PYQ 2021-Dec [4] - Practical - 20M - Pg 783 LEVEL Il nyr
g Q Q [ ] : femsHE (Analysis)
: PQ 4.3 - PYQ 2022-May [5] (a) - Practical - 10M - Pg 788 LEVELII wiyr
g Q Q v[51(a) & femsHE (Analysis)

PQ 4.5 - PYQ 2024-Jun [6] (a) - Practical - 15M - Pg 794 4x fen fapr LEVELII wiyr

femsHe (Analysis)

£
S PQ 4.6 - RTP 2025-Jan [16] - Practical - --- - Pg 797 LEVELII iy
= “ [ ] 2 femsHe (Analysis)
g PQ 4.9 - PYQ 2026-Jan [6] (a) - Practical - 15M - Pg 804 2x Ufeny fam LEVEL Il wiyr
c femsme (Analysis)
:
3
3
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fem 5: Undistributed Profits ® Capitalisation 3T Preference Shares € Redemption
(Redemption of Preference Shares by Capitalisation of Undistributed Profits)

P1-C11-U11.5-T05 - Topic 5: Redemption of Preference Shares by Capitalisation of Undistributed Profits

yfgsiygd Para 5.5 €7 s 93: ’;Eﬂ/b?)?{a 33 3 divisible profits f&9 redemption, redeem i3t nominal
value @ §379d g T Capital Redemption Reserve €9 transfer, fad3 profits divisible I5, W3 fer 3dta &

advantages/disadvantages|

www.scanneradda.com

P
Rule (SM): A shares fresh issue 3 femrer faR d9 ©d1 875 redeem &3 7', “there shall out of profits
which would otherwise have been available for dividend ... be transferred to a reserve to be called

www.scanneradda.com

the Capital Redemption Reserve Account a sum equal to the nominal amount of the shares
redeemed”; divisible profit = 89 profit Gl 6!"'c§_c‘ﬁ 33 3 dividend 1 Ef3™™ 77 HS (General Reserve,

P&L, Investment Allowance Reserve € free fdAT) — securities premium "3 capital reserve non-
divisible & M3 CRR B¢l &df 293 A7 Aa=; CRR &9 transfer profits EZS non-divisible g féer 3, f&m St
creditors €1 secu rity &t wewdt

Entries: Dr. General Reserve / P&L / dd divisible profits = Cr. CRR; Dr. Redeemable Pref. Share

Capital (+ Dr. Premium on Redemption) = Cr. Preference Shareholders; Dr. Preference Shareholders
— Cr. Bank; Dr. P&L (divisible profit) = Cr. Premium on Redemption of Preference Shares|

B'3/&aATS: advantages — equity shareholding € Y3331 &9 det 3g€id! adt, @9 funds 233 A
Ho® I&; disadvantage — liquidity f€9 aMt, investments 29t & et I& (sale proceeds cash
fdet J; sale €3 profit/loss P&L & AT J) |

www.scanneradda.com

Combination method — formula: ST A7 €8T CRR = Face value of shares redeemed - Proceeds
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from new issue; feR 3§T new issue 3 BITET proceeds = Face value redeemed - Profits available for
distribution; CRR working M3 shares €} far&3t working notes &n U8 a3 — fAg ¥1,00,000 10%
premium €3 redeem: 8UBEY profits GR (80,000-20,000 retained) 60,000 + P&L (20,000-10,000
premium Set) 10,000 + free IAR 5,000 = 275,000, fer Bt fresh issue 225,000 = 10 € 2,500 shares;
fresh issue, investment sale M3 payment 3 ¥ bank trail 79|

www.scanneradda.com

Ywiar (Application) YHe I8 a3 - 1 YHe

PQ 5.2 - MTP 2025-Jan S2 [5] (c) - Practical - 10M - Pg 811 3x ufeny fapar  LEVELII
YW (Application)

www.scanneradda.com
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www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITSs fefonrast fducn

femdwe (Analysis) fHHgs iafanf €3 W a9 - 1 yie
= Combined problems J% &3: "Hd redemption fresh issue 3, &7t profits 3 --- CRR = face value redeemed -
fresh issue Tt proceeds; aes divisible profits 233 (General Reserve, P&L, Investment Allowance Reserve

T free fdHT; securities premium T capital reserve &d1) |

= Multi-element data H3™®: preference shares €t @ classes (fully paid class redeem &3, At Ufasst gelt gaq
call up ), premium on redemption P&L E:S charge, M3 cash S et investments € salel

= Cash trail 79: fresh issue, investment sale M3 payment 3 ™ bank balance; capitalise I3t gat 3n
gae AH aet f&aafas minimum reserve/bank balance §3dd™d 33|

= Journal entries &% CRR € g M3 AT shares € fare3t et working notes U &J --- CRR working © md
fise gs|

PQ 5.1-PYQ 2021-Jan [5] (a) - Practical - 12M - Pg 809 LEVEL Il myr
Q Q [ ]( ) & femsHE (Analysis)

fem 6: Partly Called-Up Preference Shares © Redemption (Redemption of Partly

Called-Up Preference Shares)

P1-C11-U11.5-T06 - Topic 6: Redemption of Partly Called-Up Preference Shares

Hasy »iard — ge 39 38t Y yas &t - ydt f3nrdt =€t agat

ufgsiug lllustration 9 ™3 §5.6 1@: preference shares partly called up 3& @% St e TSt argaTE|

feudnrt

foo: aes fully paid-up preference shares It redeem @ HaR 95 — (1) A partly called-up shares
redeem 3d& d<, 3t M fd final call redemption 3 yfam aft m3 Y3 diStardt J; (2) A fully paid w3
partly paid €€ 3g' € shares d<, 31 & fd 32 fully paid shares redeem de I& M3 partly paid fAg @
ﬁf@ afde I&; (3) A reminders © grede call money &7 3, 3t company shares forfeit g ATt I

femm 7: Fully Called Ug Partly Paid-Up Preference Shares ® Redemption
(Redemption of Fully Called but Partly Paid-Up Preference Shares)

P1-C11-U11.5-T07 - Topic 7: Redemption of Fully Called but Partly Paid-Up Preference Shares

Hasy »irad — g 3 38t Y yas adt - ydt f3nrdt =€t agat

ufgsiug lllustration 10 AN3 §5.7 U3: redemption 3 UfgSt calls-in-arrears & Yyt g™ forfeiture &

treatment|
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et
Arrears U3 a< Q@: “Dr. Bank A/c / Cr. Calls-in-Arrears A/c” — shares fully paid d A® & "3
redemption M™ BdT &% nidt 2u<t I

www.scanneradda.com

Forfeiture: 893 notice € 2T calls 3-gdreMi IfgE 3 Board shares forfeit »13 cancel I3 AdE" J
— “Dr. Preference Share Capital A/c (called-up amount) / Cr. Calls-in-Arrears A/c and Cr. Shares
Forfeited A/c (amount actually collected)”; redeem dE & shares forfeit I8 shares fid we Ae I,
n3 fIEfS forfeited shares reissue &dt Je, Shares Forfeited balance capital reserve f&ég Aier d —
"“Dr. Shares Forfeited A/c / Cr. Capital Reserve A/c” |

www.scanneradda.com

feardl 11.6: Debentures © Redemption (Redemption of Debentures)

Redemption of Debentures

P1-C11-U11.6 - HWJ33TD - nifgnife f€g Rank 5 - HtC - mifmfE ] yasi e 8.1% - 6 YAs

fem 1: A=-U="< (Introduction)

P1-C11-U11.6-T01 - Topic 1: Introduction

Hasy »iard — g 3 et Y yas adt - ydt f3nrdt =€t agat

www.scanneradda.com

ufgsiug §6.1U3: debenture € UfggmT »13 convertible debentures, voting rights ™3 DRR 873 Section 71
it feemgret)
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feudtnrt

Debenture: company 3 MUt seal 3& 7t S137 instrument, 1 a3n (debt) EZS HAelad dder d M3
principal 3 interest € eHt 979 feemaret JueT 3; assets €3 charge, 7 g=Tfenr famr J2, fem &9
TIH I I M3 Registrar IS registered I8 f&&T valid &dt; mortgage debentures Bet holders © 3t €t
Irdt @3 ™M™ 33 3 trusteeship gt 7Tt I

Section 71: (1) debentures redemption =Y ’;Eﬁ A »iAd 39 3 shares f€9 convert Id& & option &™&%
91 I Aae 95 — f&H B general meeting f€9 special resolution 33teT J; (2) A€t € company voting
rights T® debentures At &d1 &g AST; (4) dividend et Busgy profits f&d debenture redemption
reserve 8T BaHt 3, 7 de& debentures T redemption St gaf3nmT 7 AaeT I

www.scanneradda.com

www.scanneradda.com
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fem 2: Debentures € Redemption (Redemption of Debentures)

P1-C11-U11.6-T02 - Topic 2: Redemption of Debentures

Hasy »iard — ge 39 et Y yas adt - ydt f3nrdt =€t agdt

www.scanneradda.com

ufosiul §6.2 U3: redeemable debentures & faas 2T &8 redeem o137 A7 AT J|

féudni

BdT (Modes): debentures W™ 33 3 redeemable J2 I5 — cash f£g At g e 3 gmiT equity
shares f€9 convertible; redemption (i) foHfI3 A&t 3 g™, (ii) issue 3 I3 AT gmie fam € M, (iii)
fsgarfas notice © &, 7 (iv) annual drawings gt I Haet I; company open market f&g My
debentures ¥dte & Haet & — A< €9 stock exchange €3 discount €3 quoted d< 3t 8?3" ?;'3 ydte d
cancel I35 BFFETES J|

www.scanneradda.com

fem 3: Debenture Redemption Reserve

P1-C11-U11.6-T03 - Topic 3: Debenture Redemption Reserve

www.scanneradda.com

yfasiug Rule 18(7) Tt adequacy table A3 §6.3 UT%’: HSHE, entries M3 company € €JdT M&H™I DRR Eht
ISEd!

féudmi

HIHE M3 entries: DRR, debentures redeem I 3& Id A dividend Bt 8USEY profits fed gerfem
e I M3 fan I HeHE Bt &dt @33 7 AdE™ — redemption AH liquid funds W&t g8 J;
entry: Dr. Profit and Loss A/c / Cr. Debenture Redemption Reserve; &7 dt €74 invest &d — Dr. DRR
Investment / Cr. Bank; redemption A investments encash SISt AeT I&; default IS @%
Tribunal company & principal #13 interest FiN3 333 redeem 336 € JaH € HaE' J1
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Adequacy — Rule 18(7): RBI €5 regulated AlFls M3 banking companies, Ad listed companies
(listed NBFCs/HFCs FN3), M3 privately placed debentures gt unlisted NBFCs/HFCs 2™H3 3 DRR
Sdie adt; 39 unlisted companies — A3t outstanding debentures € value € 10% DRR|

www.scanneradda.com

HHS (Understanding) dda’ A3 AMSTS - 1 YAS

TQ 3.1 - PYQ 2026-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 818 LEVEL I
HHS (Understanding)

www.scanneradda.com
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fem 4: Debentures € Redemption 8 3d1a (Methods of Redemption of Debentures)

P1-C11-U11.6-T04 - Topic 4: Methods of Redemption of Debentures

yfawiug Section 71, redemption T 312 (lump sum, instalments, open-market purchase, conversion into
shares), DRR adequacy (other unlisted companies B 10%: AlFI/banks/listed/NBFC/HFC &€t nil), 15%
Debenture Redemption Investment f&&M, »3 HEfG3 journal entries 3 ledger accounts T Mfimis ad
(paras 6.3--6.4)1

www.scanneradda.com

feughmit

Sec 71: debentures redemption A Ydt/mHd 33 3 shares f€9 convert I3 € option &8 ATl J Aae
IS (special resolution BTeT); et debenture voting rights 3 34 HEET; DRR dividend © 331376 et
BusEY profits fed g8 &t I M3 redemption 3 fie" fan HaAe Bt &df =af3m 7T interest
M3 redemption T issue @M terms MEAT I FEHt I — default I €3 debenture
holders/trustee € application €3 Tribunal interest ™3 333 redemption € gaH & Hae' J1 99
3d1a: maturity A/AfIST lump sum 391375; fadarfas »i3ast €3 instalments f€9 3913'®; open
market f€9 ¥dle (Foundation ¥aad €3 IS &d1); shares f€9 conversion|

www.scanneradda.com

DRR adequacy (Rule 18(7), 2019): 'other unlisted companies' €t DRR = outstanding debentures &t
value T 10%; AlFIs M3 banking companies, AT listed companies (listed NBFCs/HFCs FN3), M3
privately placed debentures &€t unlisted NBFCs/HFCs €H3 a©l DRR B3er &dt (NO): partly
convertible debentures &t DRR a5 non-convertible fd? €3 geer 31

www.scanneradda.com

15% DRI f&%H: g3 A 30th April § A 8F 3 Ufas, mardt 31st March & H3H J€ &8 AS ©J'6

o

maturity @8 debentures © ufd-We 15% & charge/lien 3 HA3 scheduled-bank deposits,

unencumbered Central/State Government securities, At fgama3 Indian Trusts Act securities/bonds
&9 deposit/invest d3; fea I des 8?3" debentures €1 redemption et 2d3t 77 Aot 3 M3 fer T
far @ M 15% 3 ufe I HG' 3 problems f&9 DRR appropriation M3 DRI investment allotment @%
393 &3 (A 13t & i3t I2 3T A 2 day 1 §)1

Entries € 9dd: Dr. P&L — Cr. DRR (outstanding debentures 87 10%, ):IEIT:"’ DRR balance WeT &); Dr.
DRR Investment — Cr. Bank (15%); Dr. Bank — Cr. Interest on DRR Investment (P&L f&9 transfer);

redemption AH: Dr. Bank — Cr. DRR Investment (encashment); Dr. Debentures + Dr. Premium on
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Redemption = Cr. Debentureholders; Dr. Debentureholders = Cr. Bank; Dr. P&L — Cr. Premium on
Redemption (debenture term &7 et = 3t redemption TS &g Yd' charge); 73 f&9 Dr. DRR =

Cr. General Reservel

www.scanneradda.com

Conversion M3 ledgers: 7Tt equity shares = converted debentures @ redemption value (face value
+ premium) + f&a equity share 1 issue price, 8t cash 9 — fiAE 105 © 40 debentures = 4,200 +
320 = 210 shares; ledger/mid-year FE"&' f€9 final Bank balance a2 3 Ufast debenture interest M3
DRI interest EZS redemption date 3 apportion 9 (fA2 Debenture Interest = 10,00,000 x 6% x 2/12;

www.scanneradda.com
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DRI interest = 1,50,000 x 4% x 2/12), M3 Debentures, Premium on Redemption, DRR, DRR
Investment, Interest M3 Bank accounts AT&-g'd {33 a3 |

yuiar (Application)  Yfafan & mifgmm a3 - 4 yms
= DRR/DRI €3 & mfg™™ &3: P&L Dr. - DRR (outstanding debentures &7 10%, HgeT balance WeT d); DRI
Dr. - Bank (maturity @& debentures € 15%); redemption €3 DRI encash &3, holders & 1376 &3
(premium on redemption P&L ?;5), feg DRR ?;5 General Reserve f&9 transfer a31

www.scanneradda.com

= WYS debentures €1 cancellation B cum-interest/ex-interest prices fég nizg 6(3, fuzst interest date 3

accrued interest T faAmg 38, M3 cancellation @% profit (nominal value - cost) capital reserve f&g transfer
adl

www.scanneradda.com

= Partly convertible debentures B} redemption value (face + premium) + equity share &t issue price @%

convert 3(3; gdt cash fég fE'@; DRR d€& non-convertible TR Q%I

femdw< (Analysis) fHds iafant €3 a3 - 1 yAs
* Multi-date problems J% &3: final Bank balance @< 3 Ufgs' debenture interest »13 DRI interest & mid-

E = Discount €3 A3t ™3 premium €3 redeemable debentures € §3m8d & instalments f&9 redemption
s o1 mfsH I3 --- Debentures, DRR, DRI, Interest M3 Bank accounts AT®-2d f3m1g a3
0 PQ 4.1 - PYQ 2018-May [6] (c) - Practical - 5M - Pg 819 LEVEL Il eafims
g YW (Application)
H

PQ 4.5 - PYQ 2025-Jan [5] (c) - Practical - 5M - Pg 828 8x uifani famr LEVEL 1l eafimre

YW (Application)

§ PQ 4.3 - PYQ 2022-Nov [5] (a) - Practical - 12M - Pg 822 2x ufgnir fapsr LEVELII wiyr
2 YIaT (Application)
5 PQ 4.4 - PYQ 2024-Sep [5] (c) - Practical - 10M - Pg 824 LEVELII wiyr
< YIaT (Application)
:
3
H

year redemption date 3& apportion &d |

] Option-"HTqTﬁB' redemptions Eii ygy (maturity Q% par 5™ open-market purchase 6™ notice 3 gmie
£102): BI137 & 3BT a1 M3 cancellation €3 profit/loss T IreaT A |

i 39: DRR 9 dividend B€t 8USET profits f&d; DRI A3 redemption Bt @d3WaT; term &' &3t d=
3 premium on redemption Yar P&L ?;S chargel
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PQ 4.2 - PYQ 2018-Nov [5] (b) - Practical - 8M - Pg 821 LEVEL Il niyr
Q Q [51(b) 2 fer@mE (Analysis)

www.scanneradda.com
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