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Scanner-@)ev > 6iTeIr 261616 (I efevTmey LD L& (H
euemsLILHSSLUILL(HeTers — @QIbas Smeiflev 524 eesTmaa6iT — ICAl HTG6oT
Gleuslull(Hib Hlmetr &L LenwLI6TULY. @ HSHS GMILILEST syllabus euiflenguiley
3I6V6V, @IHS eUMSLILIHSHMVE HFHMICW en&ESLILIL(H6Temesr. @HSL
LESD UYHEsSE GlFevallhib LsHg HIBILRISGST, U5H555\60T WBHenw Hrigser
LwesTU(hSHGID eN55ens56EW WrHmILD.

www.scanneradda.com

1. @(IH H6M6VLILIEIT S6BIDLIL]
@ens @IILIgLI Lilgu|mbigseiT

WPBEVI6L LY&sE  HeneuliL FMTHE) (HEELD Study Material LIS S &6 — Hl606AWILOTE
SIemeUGW. GOIILIEEHESE, (pesT@U Study Material-g38 SMHG|
SleuMEnMLI LIlgU|MmIG6T — HrigseT Ligsh S (HLULSTE6T eTestGm

GMILLS6T 6T(LPSLILIL (H6IT6T6oT.

www.scanneradda.com

GMILIL&6iT &H6EM6LLIL| 2 650T6mLOUI6 6TEnSF FMIHG| IHMEME)| 6T6dTLIZ| — coverage-
HHMH 606V, CHTOYSHHTE 6T(PSHLILILLG|. F(HESHLOTETS; CHT68 S
WHenSW @76 BesoT(Hlb LI ILSHETETS).

Slmest 3IHSS Hem6evLILNev CHTeUmerT 2 esoTemLouilev LiwlesTU(higS W

LIL 6L 8561T e6UGleUT(H SMEDISHELD 6(H LILeDL; sp6ubleumestmlevid &lev euifl
euLflaTLLeY|D, LUNME Glawiw GeuesoTigwl Scanner 69163TTE 8 (6THLD
&16veSlwims 2 semest. HEFILL suflemauNCeovCw LILenL&6rflev
@DEIGRISET: SieM6U (GEMMHS 260l Cal (&L Hmeslled(HbHa
SiHls 2 empliL CaL g Smett eueniy bl&ev&lesTm6or.
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&(H55) Caieumery @esTen|b C&TLTS SHemevliL|. @& aN(HLILS CHTey H6u6V
SligLilenL — @aleueny CaLlsliLLallevensy, SieuelsTCel; @ &la|b CaFey s,
2 lGCs. @H&HS STeflsv @) 55608 84 &EBIGVLIL|SEIT 2_6ITET60T.

www.scanneradda.com

2. eleatiT suIflemwl eTLILIQLI LIQLILIG)]

PQ 5.24 - PYQ 2026-Sep [2] (b) - 10M - Pg 173 LEVEL I &19.60TLD
Lwiestum(h (Application)

surfluflesr LI H) B 2 MIG(EHE (5 F O\Fmev6g)

www.scanneradda.com
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Pg 173
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LEVEL Il LiwiesTLIm(h)

8x GaLalLLLG)

&1g.60TLD

315 2 15 (E1h5 (&5 C\FTeveus)|
eTeoTLIg| Gamiuml(h) elesrr.

eThIGs CaHLasLILLLE — PYQ (WHensWw Cs ey, MTP mock test paper,
RTP revision test paper — LNM(& B sitting, HHSHS STerflev g e6sT
6T6B0T.

Case-scenario 6316oTIT.

Gamiuml (b eNeormellest 66mnss: Descriptive, True/False, Short Note,
Distinguish Between. &650T8(8 69163TT&: 8 (6TH& (& @) SHSHEn W tag
@6vemev.

&G LIETET&6TT, Scanner-@)60 SFFILLLIGGWL. pP6VLD HFFILTS
@ L&H6v GleuDmLLb — RTP-&61T GILI(HLOLITEVID H&FF (Heudlevenev.

eNeoTmey LD 60T eN6mLU|LD HEFILLILIL(H6ITET Scanner LISSLD.

ICAI S 65T Hl6M6V, BISHM (&6 2_6T6IT HM6IT. LiGHS) 3 @6eumenm
eN6ms&H S MG

91CGs efeor (LpHen s W G& 761 &6iT, mock tests, revision tests

Q& WeumMIeL @ &HsHen6rT (penm CoHLsLILL(H6TeTgl. @eunmIs S
& 2 wihs (peren|iflenid C\&m(hhissT.

e6sTIT 6TEL6L6ITEY 2 6MmIPLIeNLIS GC&HM(HEIMG — 560
&IICILI6TITEETT, D86V CaLasLiL(hb Hefls sl a9anwinigesrflsor
6T6B0T601 185608 Y S WeUMEmME: 68 m6voT(h) &6voflE & LILIH S M.

3. Manner of Assessment — ¢euGleum(| SHlMenID 2 mIG6IfILLD ereoT6oT

CaL&Hms)

ICAI 6@( Skill Assessment Specification Grid-g5 QleuefluN(HEIMGI. HSH6V epesTm| SHmesT
Blem6VS&ET SILILIL(hH6T6ImesT; 18607 Manner of Assessment of Skills Qb (heurflenauilsy
eeuCleum(m Hlemevw b @ reser(h) HesllHsenMs SHlmesrasnma aleufleslUl(heTerg).
SIHS M| HM6THCET @QBHSLI L|SHSHSHLD (LP(LPEUGILD 6U(THLD LILEDL 2 L &6M6VLIL| 6.

et

iblemevTa &
TS0
(Remembering)

4560
(Understanding)

blemev

Level |

Level |

Cxiyeumeny 2 miserflLLD sTem s & seuesflaa Geussorigw directive verbs
ClswE QETsLR DT

&MMens, HSMHMUIYGCW essT(hlb  Define - List - State - Name -

T(LD&IMIGH6IT. Enumerate - Recognise

SIS M6TE (SIS, (FHLP6e0l60  Describe - Explain - Distinguish -
CUT(HSHGIMISET — 61918 ereoT Identify - Illustrate - Outline
SJ6U6UITM)| 2 _6ITEITS| 6T60TLIENS

~10 —
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Smest iblemev

LwesTLIm () Level Il
(Application)

L(GUUme]  Level Il
(Analysis)

&HINS[H Level Ill
(Evaluation)

2 (HEUM&EID  Level Il
(Synthesis)

Cxiyeumeny 2 miserflLLd sTems &
Clswws QFTsLE DTy

1B mhIg 6T
4flb&l 6\ s mevor (hsiTertyassir
eTEOTM)| S ITL(HMRIS6T.

SiMleneuGwim, &(H&HemnsGWwT,
(pemrmenwGuIm

LwesTU(H S&IMIS6T S{6V608]
ClEFwg STL(HMISET.
eflevTe & &S STe
&ITE00) | MBIS6IT.

ELP6V SITITETOT RIS 606
&600TLMIWLIGYLD, 6R(Th (LLg.6M6U
518 (GHLD FTETM|SHEM6TE
&60oT (hL919. 8861 LD CleusuGeum)
LGS & EH5E @ emLulevmest
QB TLILISH6D6IT ST MBIS6T.

FlesH6m6V L WIHS|
SN (HRSET;
a9CousSHGIL60T (LPLY6L & (S,
6UIT(THBIGET.

&6 &H6M6TTIL|LD

& 8561605606TTIL|LD

6 (T Ml &5 63) 650T L Ml &5 61T;
C&mLILenL

D _600TE0LDEEDI6TTS,
ClsmLrLDHDeIDMEN (HHE)
N &6l HImISET.

LOT6BaTOU I (HMLIL|&6T

&euesflles g GauevoTigul directive verbs

Apply - Calculate - Determine -
Prepare - Reconcile - Record - Perform
- Use - Conduct - Demonstrate

Analyse - Discuss - Compare and
Contrast - Examine - Develop -
Monitor - Prioritise - Align -
Communicate

Advise - Evaluate - Recommend -
Review - Select - Assess

2 (HEUM&ELD (Synthesis)

51606V8 () ICAl 6T[HS verb-gou LD
L weSlLeflevemsv.

ICAI, Application, Analysis &4 &) WLI6UMM|ESTETT verbs-g3 @\ 76007 (h) &H65fILI LILIGUISVE&HETTS
SFF(HSBIMG); sTesTCou BHGE Ceumiuim(h) Institute-@est Glambg CeumLITGL. Level I-
&G Level lI-&@&LD H6VIT 6(IH @6m6ttTHS LILLgiensvGw HEF(HEIMG — 4,866
iblemesToFafH6v, Liflsev @enLullevmesr Cosmhib, WHINTH), 2 (HeumsaL
@emLullevmest GamHID verbs-@esT GleuerfluilLLiLl L Ll iguisnevll LN6sTLIMMITLOGY,
ICAI-@)65T Manner of Assessment 66T 6saTEmWILI LIl63TLIM M) 63T M 6T

CA Foundation, Level I, Level Il gy&lwieumnilev L HIGW H N LUGHS M —
@mbaLl LgliL&@E Prospectus-@ev Level 1l GBGHsuflens &FLLiLLallsveney;
SiHesTTeVS mesT GLoGev HemL &l @\ Tesor(h) euflem&sH6iT FMDLISV HIMESH6V 2_6T6IT6DT.
SIS, 2 (HeuTESLD Y &lwemel Final [HleneVUN6VST6EET Gl& L MG &) 65T MEDT.

— 11—



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser
4. HMe6dT Hevemeu 2 MmiIs6IT &WmiflLiev stems MM Geusvor(hHid

ICAI @b58 Smerflest W&ILIGILIesTTSHEn6T Level | 5-20%, Level 1l 80-95% 6TesT 6U(GHSHSIME!.
@& (g,  eTefldley seussllEss HoumsFangw  @reser(h  eNenWIkiSeT
GClumLiL(h&lesTmesT.

Ugliugl SWTfILL S,&MEl. BHSH6V BTt (@ WEHILICILIETTSET eeTTe|sESHs SHie
sTeTUSMHCSH; Sems  eNeufluugm@E 6v6v. HBriseT aleneEs  (PlebhGHID
QR(HPODFaLE OFUIG| UTTESTSH H6n6VLIL|, HWTHESILLTE SeneuliGL.

«  smerflest FwHleneyv euGeuTy HHWMTWLSSH6oT FOHleM6V 6V6V. GR6UGEUT
SISSH WML ST &Test ICAI Hlmest srwiaileurd LIevemsSUL|L6TT GISTLRIGHSEMSI;
SHS SASHWTWSS6T  WSIICILETITEET 2 6voTenoulley  eteusumm|  LNifl&lesTmesr,
MBS SWMHLILSDE HH6T GILIT(HET 6T6oT60T TeTLINS NG STL(HSMI. Flev
SISHWTWMRISET JMSHHTY (Peug D Camiumb); Heveummlsv Camiumi) &
&OMEY. HSHWMWLSHENSHS C1SHTLMHEIGLD (P6IT HHSHLI LISVEmSHnWILI LlgUL|EIS6T.

5. U558 5 56T 015885885160 @\F6vot(h) 6uULS&ITL19.86iT

@5 pHENE
HEM6VLILIS eUen&LILI(HSSLILILL Scanner 6968TTE 861160 & 6T Lirhigh) 6T
sreufleng SligliLenLuflev, Carafsv Cal sl L 6eUbleUm(h Hen6eVLIL|8 G

sreuifleng; ST6iT coverage SigLiLIEMLUI6V A, B 3{6V6V5]| C 6UEMS. 6LME A
SIS G| 6N 6TTTE S 6T 63T (LP&H6V 60%-20 2 6IT6ITLE(&HSIM G —
SleuMenm (PSHE16V, (PPS CaHTEE au(pHLbeuenT SWTlLmISeT.

WPHHEWSHIUD  CUT(HETLESSSH60 e6euCeury SiSH WML, LNifleys@Ld ereh Gy

S SIFFLLILL (h6iTer A-D SITLD. @& Scanner GleuefluN (HILD ICAI-@)\6tT syllabus
TEOLLOSLIL|E FLO1865(6h; a7 6vTIT- 2 H)TGl6uesoT HTeuiflensuled (hbal
sesflwmestg). @\76soT(HILD (PFEssTLILLITEY, @) T60TIg60 2 WFHS
STSHH|6(E JOHUS &WITTT(EMISET.

— 12 —
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uigliy (pesTeniflemio eullsmily

&6m6VLILS Syeulflens — Csiyey eTenLLOSILIL]

www.scanneradda.com

WH6016L L&s: @QHSL LSH55HE5H60 Gsyeumsry 2 essrenwuilsy  GaslL
e6UClUM(Hh SHemeVLILLD, 524 eue&LILIHSSLILILL Scanner 6SlesTTES&61TI60 245651
um&ler  SgliuenLuiley — 33 Wiflysemeruyd  CeEiss  —  HCW
sreuflengliuhlesLLL(heTergl; SHF6T coverage SjgliLienLuiled A, B 360608 C
euems  SrLLL(eTergl. euems A (Hreuflems 1-30) euensLIL(BSSLILILL
SIM6TTH G| 6M6STTEHSHEIT6IT (LPSH6V 60%-20 2 6T6ITLE S M. 6uen s B (Hysuiflens
31-52) 8i(H&HS 15%-& GC&TEHGI, coverage-3 FMHSHTLY 75% U &GS IMS|. eUens C
B wseiremr 25%: WHILICIL6sTT 6T(h&Hs ClogleumssT ¢(F [H6oTL  6UT6V; Biglev
ClumLUGS A B-235 sWmflé@néurts srermesbsu swmyrslal(ib. L&D
CphHeuflens, HSHS HeveolNeT (GHMILLSET OGISTLERIGLD LSHHSH05HE

www.scanneradda.com

£

i (Gl ik

H 60 &
Accounting NenLpseners &) (HE85H60 5.0% 5.0%
QlEwevWwenm (Rectification of Errors)

(Accounting Process)
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2 A Gsmiuml(hs (1 S650TG6BOTITLL LD 4.8% 9.7% 38
SLL6enLLIL| (Concepts, Principles and
(Theoretical Conventions - An Overview)
Framework)

3 A Bank Reconciliation Bank Reconciliation 4.6% 14.3% 121
Statement (PEmME6IT (Methods of Bank

Reconciliation)

4 A Non-Profit Balance Sheet 3.8% 18.1% 191
Organisations-{@) 65T
Financial Statements
(Financial Statements
of Non-Profit
Organisations)

www.scanneradda.com

£

_,E 5 A Incomplete Records- (P (pemLDWITEDT Accounting 3.6% 21.8% 201
E @69 (BH&I Accounts  S&6UEMEVLI GILIM|LD

2 (Accounts from 2 581861 (Techniques of

S Incomplete Records) Obtaining Complete Accounting

§ Information)

z
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@\ 6VITLILD 3|6V6EVE| HLLLD
(Profit or Loss on The
Sale/Disposal of Property, Plant
and Equipment)

£ SA5H WML SH6M6VLIL] Slyeir L& &L
3 (2F:

= Depreciation and Property, Plant and Equipment 2.9% 24.6%

c Amortisation e mLIenesT/disposal-@)6v

:

z

z

£
S 7 A Gamiurl(hs Capital Expenditures and 2.5% 27.1% 43
s SLL6enLLIL| Revenue Expenditures
= (Theoretical
£ Framework)
z .
3 8 A Company Forfeited Shares-@sb‘r Re-issue 2.3% 29.4% 276
&H600T&H (& &H6IT (Re-issue of Forfeited Shares)
(Company Accounts)
9 A Company Fully Paid-Up Shares-@) 657 2.3% 31.7% 295
& 6001 & (85611 Redemption (pemM& 6T

(Company Accounts) (Methods of Redemption of
Fully Paid-Up Shares)

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

10 A Inventories Inventories 8650186185 (HLIL 2.1% 33.8% 132
(Inventories Taking)

£ 11 A Non-Profit Income and Expenditure 2.1% 35.9% 188
E Organisaﬁons-@sirr Account
= Financial Statements
s (Financial Statements
5 of Non-Profit
; Organisations)
3
H
12 A Sole Proprietors-@)65T  €Q(Hral&6me6ToTHS 1.9% 37.8% 179
Final Accounts & 60078 (8861 (Integrated
£ SWTifl &g 60 Problems)
. (Preparation of Final
;f, Accounts of Sole
g Proprietors)
K 13 A Gemiurl(s Capital Receipts and Revenue 1.5% 39.3% 46
S SLLenlIL Receipts
(Theoretical
Framework)
14 A Accounting LlemLp&s6rfl6tT euemSE6TT 1.5% 40.8% 108
QEwevWwenm (Types of Errors)

(Accounting Process)

15 A Partnership, LLP Revaluation Account or Profit 1.5% 42.4% 224
Accounts (Partnership and Loss Adjustment Account

www.scanneradda.com
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£ SA5H WML SH6M6VLIL] Slyeir L& &L
3 (2F:
< and LLP Accounts)
- 16 A Partnership, LLP QR (BRI 6D 6TTHS 1.5% 43.9% 236
E Accounts (Partnership  &650T85(8&61T (Integrated

and LLP Accounts) Problems)
. 17 A Partnership, LLP @(HhISHenestTHS 1.5% 45.4% 244
3 Accounts (Partnership  &650T8(8&61T (Integrated
s and LLP Accounts) Problems)
c 18 A Depreciation and Depreciation 6LOMI(&LD 1.3% 46.8% 138
: Amortisation (PEmME6IT (Methods for
§ Providing Depreciation)

19 A Depreciation and Depreciation @mmuﬂd) 1.3% 48.1% 142
: Amortisation LOMMMLD (Change in the
2 Method of Depreciation)
E 20 A Company Issue of Bonus Shares 1.3% 49.4% 290
5 8600185 (585617
; (Company Accounts)
3
H
21 A Accounting Journal 1.1% 50.6% 77
ClFwev(penm
£ (Accounting Process)
= 22 A Accounting Sales Book 1.1% 51.7% 95
s ClFwev(penm
E (Accounting Process)
z
- 23 A Sole Proprietors-@Gi)T Manufacturing Account 1.1% 52.9% 183
Final Accounts 6ULg6L6MLOLIL| (Design of A
SWITflg 560 Manufacturing Account)
E (Preparation of Final
< Accounts of Sole
] Proprietors)
E 24 A Partnership, LLP Goodwill Valuation @Gmg)ase'rr 1.1% 54.0% 218
3 Accounts (Partnership  (Methods for Goodwill
- and LLP Accounts) Valuation)
25 A Partnership, LLP 6Q(H Partner-@sifr Insolvency- 1.1% 55.2% 251
E Accounts (Partnership %6'1) qﬁ)U@Lb Loss (Loss
s and LLP Accounts) arising from Insolvency of a
K Partner)
26 A Accounting Cash Book-{2)65T 6116088 61T 1.0% 56.1% 102
§ ClFwev(pemm (Kinds of Cash Book)
H
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£ SA5H WML SH6M6VLIL] Slyeir L& &L
3 (2F:
= (Accounting Process)
b 27 A Inventories Inventory Valuaﬁon-@eirr 1.0% 57.1% 127
E lgLILIeBL (Basis of Inventory
Valuation)

c 28 A Bills of Exchange and Insolvency 1.0% 58.0% 162
S Promissory Notes
29 A Partnership, LLP Partnership Deed-@)esT 1.0% 59.0% 210
< Accounts (Partnership  (Lp&&lwl clauses (Main Clauses
3 and LLP Accounts) in A Partnership Deed)
3
H

30 A Partnership, LLP Piecemeal Payments 1.0% 59.9% 253

Accounts (Partnership
and LLP Accounts)

5
5 31 B Company Debentures Redemption 1.0% 60.9% 302
s 8600785 (&) 861T (LPEMMEEIT (Methods of
5 (Company Accounts) Redemption of Debentures)
z
£ 32 B Accounting GST-&& 6wt Accounting 0.8% 61.6% 80
ClFwev(penm (Accounting for GST)
(Accounting Process)
£
E 33 B Inventories Inventory cost-g9 0.8% 62.4% 130
3 1517 650T U9 &5 (&) LD
EHBHTRISET/(PEDDSHET
E (Formulae/Methods to
s Determine Cost of Inventory)
z
S
34 B Depreciation and g,rﬁl(g)asfo (Introduction) 0.8% 63.2% 135
Amortisation
35 B Sole Proprietors-@Gi)T Profit and Loss Account 0.8% 63.9% 170
Final Accounts
SWifl&g6v

(Preparation of Final
Accounts of Sole
Proprietors)

www.scanneradda.com

36 B Sole Proprietors-@\6oT &6V adjustments-2_LD 0.8% 64.7% 172
Final Accounts SI6uMM)6ST treatment-2_Ld
Q’)U—'Wm,&)_@@ (Certain Adjustments and their
(Preparation of Final Treatments)

Accounts of Sole
Proprietors)

www.scanneradda.com
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£ SA5H WML SH6M6VLIL] Slyeir L& &L
3 (2F:

= Sole Proprietors-@)65T  Balance Sheet 0.8% 65.5%

E Final Accounts

: SWrfl5se0

z

z

(Preparation of Final
Accounts of Sole
Proprietors)

of Non-Profit
Organisations)

£

3 38 B Non-Profit Receipts and Payments 0.8% 66.2% 187
s Organisations-{@) 6T Account-@)65T @)U16VL]

g Financial Statements (Nature of Receipts and

= (Financial Statements Payments Account)

:

2

2

39 B Partnership, LLP Limited Liability Partnership 0.8% 67.0% 207
Accounts (Partnership

£
S and LLP Accounts)
5 40 B Partnership, LLP Fixed and Fluctuating Capital 0.8% 67.7% 214
£ Accounts (Partnership
; and LLP Accounts)
2
2 . .

41 B Partnership, LLP Balance Sheet-@s‘o 2 6IT6IT 0.8% 68.5% 226

Accounts (Partnership Reserves (Reserves in the

c and LLP Accounts) Balance Sheet)
5 42 B Gamiu ITI'_®655 Contingent Liabilities, Provisions 0.6% 69.1% 52
. &LLenLIL @enLufNsvmest GeumLim(h)
5 (Theoretical (Distinction Between
; Framework) Contingent Liabilities and
S Provisions)

43 B Gamiuml(s Accounting Policies-{@)6V 0.6% 69.7% 56
£ SHLLEDIOLILY LOMMMLD (Change in
2 (Theoretical Accounting Policies)
) Framework)
< 44 B Gamiuml(hs Accounting Standards-(@) 6ot 0.6% 70.2% 65
; E':LLGU)I?DLII_l IJU_IGOTSS@ELD 6).II]'LDL|85@LD
S (Theoretical (Benefits and Limitations of

Framework) Accounting Standards)

£ 45 B Accounting Double Entry System-@sifr 0.6% 70.8% 70
K ClFwev(penm H6EOTEMLO&6IT (Advantages of
= (Accounting Process) Double Entry System)
46 B  Accounting Trial Balance &Wmifl& &0 0.6% 71.4% 90
K ClFwev(enm e & &6l (Rules of Preparing
S (Accounting Process)
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£ & gsHwmwb SH6M6VLIL] Slyeir L& &L
3 (2F:

= the Trial Balance)

a 47 B Accounting SIM(LP&LD (Introduction) 0.6% 71.9% 92

§ QI FWeL(LpEmM

(Accounting Process)

(Accounting Process)

. 48 B Accounting Purchases Book 0.6% 72.5% 94
2 ClFwev(penrm

§ (Accounting Process)

E 49 B Accounting Sales Return Books or Returns 0.6% 73.1% 97
2 QlEFwevemm Inward Book

S

3

H

50 B Accounting Purchase Returns or Returns 0.6% 73.7% 98
) QlEwevWwenm Outward Book
3 (Accounting Process)
§ 51 B Depreciation and Property, Plant and Equipment- 0.6% 74.2% 145
E Amortisation @GUT Revaluation (Revaluation
° of Property, Plant and
S .
: Equipment)
52 B Bills of Exchange and Bill &IL1L91886V (Renewal of 0.6% 74.8% 159

. Promissory Notes Bill)
s 53 C Bills of Exchange and Accommodation Bills 0.6% 75.4% 163
= Promissory Notes
a 54 C Incomplete Records- Capital Comparison Qg)G\)Lb 0.6% 76.0% 199
S . Q .
: @65l ([BbGI Accounts  Profit &680TL 1) B6V

(Accounts from (Ascertainment of Profit by

Incomplete Records) Capital Comparison)
£
S 55 C Partnership, LLP Profit and Loss Appropriation 0.6% 76.5% 213
3 Accounts (Partnership
5 and LLP Accounts)
Z 56 C Company Calls-In-Arrears and Calls-In 0.6% 77.1% 272
: 86001 85 (5)8561T Advance

(Company Accounts)
= 57 C Company Shares—@sirr Forfeiture 0.6% 77.7% 274
S & 605015 (88611 (Forfeiture of Shares)
o (Company Accounts)
E 58 C Company Issue of Debentures 0.6% 78.2% 283
g 86T 85 (8 56T
- (Company Accounts)
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£ SA5H WML SH6M6VLIL] Slyeir L& &L
3 (2F:
: Company Debentures Gl6uerflu§iigsv 0.6% 78.8%
E 55561”55@555|T Discount/Loss- ggas
: (Company Accounts)  emaWIM(ETHGEL (Treatment of
£ Discount/Loss on Issue of
Debentures)

£ 60 (of Company Interest on Debentures 0.6% 79.4% 288
S & 60T 8> (5561
§ (Company Accounts)
E 61 C Camiu rrl'_®55 Book-Keeping, Accounting 0.4% 79.8% 32
: SLL6emLLIL| @enLufNsumest Ceumuim(h)
£ (Theoretical (Distinction Between Book-

Framework) Keeping and Accounting)
£ 62 (o Gamiuml(hs Accounting-{@)esT 6UITLDL|&6T 0.4% 80.2% 36
g SLL6enWOLIL (Limitations of Accounting)
§ (Theoretical
o Framework)
; 63 ¢ Gamiumli(s Contingent Liabilities 0.4% 80.5% 49
§ SLLenOLIL

(Theoretical

Framework)
5
K 64 (of Accounting Accounting Equation 0.4% 80.9% 74
3 ClEwev(penm SI650)|(& (P (Accounting
v (Accounting Process) Equation Approach)
K 65 C Accounting Posting 0.4% 81.3% 83
z ClFwev(penrm

(Accounting Process)

£ 66 C  Accounting Trial Balance WMl est 0.4% 81.7% 86
E ClEwesv(perm CrBIT& s mIg6IT (Objectives of

;é (Accounting Process) Preparing the Trial Balance)

s 67 C Accounting Cash Book — &@(Ih Subsidiary 0.4% 82.1% 101
g ClEwev(penm Book-2_LD Principal Book-2_LD

z (Accounting Process) (Cash Book -- A Subsidiary Book

and a Principal Book)

3 68 C Accounting Petty Cash Book 0.4% 82.4% 104
5 QFweWenm

5 (Accounting Process)

g 69 C Bank Reconciliation Bank Reconciliation Statement 0.4% 82.8% 117
;’ Statement (BRS)

2
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£ SA5H WML SH6M6VLIL] Slyeir L& &L
3 (2F:
= Bank Reconciliation Bank Reconciliation Statement- 0.4% 83.2%
£ Statement @6t (P& EWIG G 6euLD
z (Importance of Bank
§ Reconciliation Statement)
71 C  Inventories Inventory LI6) (LPEBM&6T 0.4% 83.6% 129
= (Inventory Record Systems)
§ 72 C Depreciation and Depreciation 0.4% 84.0% 137
5 Amortisation S16meil(h &6l 65T
c & MJeusf1&6MT (Factors in the
z Measurement of Depreciation)
z
z
73 C Bills of Exchange and Bill of Exchange, Promissory 0.4% 84.4% 151
Promissory Notes Note Geumuim(h&sir
€ (Differences - Bill of Exchange
E and Promissory Note)
74 C  Bills of Exchange and Bill-@)esT Due Date-g08 0.4% 84.7% 157
g Promissory Notes &H6e0T&H &) (hl6Lg) eTLILIg
K (How to Calculate Due Date of a
£ Bill)
75 C Bills of Exchange and Noting Charges 0.4% 85.1% 158
£ Promissory Notes
5 76 C Bills of Exchange and Bills of Exchange-29 0.4% 85.5% 160
5 Promissory Notes (peTFa L lgGul
5 Cl&F6VI58156VILD Rebate-2 LD
; (Retirement of Bills of Exchange
S & Rebate)
77 C Sole Proprietors—@s&‘r Trading Account 0.4% 85.9% 169
E Final Accounts
s SWITfl& 560
o (Preparation of Final
c Accounts of Sole
S Proprietors)
;’
z 78 C Partnership, LLP Partnership—@a'rr 0.4% 86.3% 206
Accounts (Partnership 61J61$)|IU.|61$)Q)U.|L'D
and LLP Accounts) @ wisvL & (eTHLD (Definition

and Features of Partnership)

79 C Partnership, LLP Goodwill 0.4% 86.6% 216
Accounts (Partnership
and LLP Accounts)

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H
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£ SA5H WML SH6M6VLIL] Sliyeir L&&LD
3 ):
= Partnership, LLP Hidden Goodwill 0.4% 87.0%
E Accounts (Partnership
] and LLP Accounts)
S
3
: 81 C  Partnership, LLP Dissolution-@\esTGLITE) 0.4% 87.4% 249
Accounts (Partnership Partnership Books-g9
. and LLP Accounts) (EDL&).,E_"),QSG'\) (Closing of
E Partnership Books on
3 Dissolution)
82 C  Partnership, LLP LLP-83 (P19586V — Winding 0.4% 87.8% 255
: Accounts (Partnership up of a Limited Liability
z and LLP Accounts) Partnership (LLP)
83 C  Partnership, LLP QR(HEI&D6TTHS 0.4% 88.2% 256
£ Accounts (Partnership 6501858861 (Integrated
¢ and LLP Accounts) Problems)
o 84 C Company Cash-8(&, Shares 0.4% 88.5% 267
s & 6001 & (5 &H61T GleusfluN(H&H6L (Issue of
g (Company Accounts) Shares for Cash)
3
H
85 c Company Discount-@)6v 0.4% 88.9% 269
860018 (& &H61T GleustluLLiLI(hILD Shares
E (Company Accounts) (Shares Issued at Discount)
K 86 C Company Calls-in-Arrears, Calls-in- 0.4% 89.3% 273
: 600185 (8 & 61T Advance LB&TeoT Interest
S (Company Accounts)
z
3 . . .
2 87 Cc Company QI]'ITBSBSLD S{6VeVTs 0.4% 89.7% 286
86007 & (88 61T Consideration-8 (& Debentures

(Company Accounts) GleuerfluI(h) (Issue of

§ Debentures in Consideration
s other than for Cash)
E 88 (o Company Right Issue 0.4% 90.1% 291
S 86007 & (88 61T
: (Company Accounts)
z
89 C Company Undistributed Profits-g 0.4% 90.5% 298
) & 6501 & (8 &H61T Capitalisation Q1&g
8 (Company Accounts) Preference Shares Redemption
§ (Redemption of Preference
. Shares by Capitalisation of
E Undistributed Profits)
= 90 ¢ Garmliumi@s Accounting-@) 65T 0.2% 90.6% 30
z
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£ 6u SA5H WML SH6M6VLIL] Sliyeir (W7 3: 31
3 (2F:
g SLLenLIL| GClEwevLIM(h &6 (Functions
E (Theoretical of Accounting)
z Framework)
z
: 91 ¢ Gasmiumi@s Accounting-@) 65T 516065TS 0.2%  90.8% 33

SHLL6DIOLIL &|6MMS6IT (Sub-Fields of
= (Theoretical Accounting)
S Framework)
: 92 ¢ Gamiuml(s Accounting Information-(@) 6ot 0.2% 91.0% 34
: SLL6BILOLILY LIWI6sTIT & 61T (Users of
z (Theoretical Accounting Information)
: Framework)

93 ¢ Gamiuml(hs Fep&HSH 60 Accountant- 0.2% 91.2% 37

. SHLLEDLOLIL| @61 Liswofl (Role of
S (Theoretical Accountant in the Society)
= Framework)
E 94 C (BEBFF'LUFF'L@& Capital, Revenue Expenditures- 0.2% 91.4% 42
: SLLenLLIL| o5 SyLmesflliLiglev
E (Theoretical &H6uesi1&8 GCevuesoTiglenew

Framework) (Considerations in Determining

Capital and Revenue
c Expenditures)
= 95 ¢ Gamiuml(s Contingent Liabilities, Liabilities 0.2% 91.6% 50
S SLL6emLLIL| @enLufNsumest Geumuim(h)
E (Theoretical (Distinction Between
z Framework) Contingent Liabilities and
: Liabilities)
96 ¢ Gamiuml(hs Accounting Policies-(@) 65T 0.2% 91.8% 54

. &SLL6DIDOLIL] GClUM(H6IT (Meaning of
E (Theoretical Accounting Policies)
b Framework)
c 97 ¢ Gasmiumi(hs Accounting Policies-g98 0.2% 92.0% 55
- &L LemLoLl T 5 5561 i
: oY CaimHol5[H&SH6L (Selection
z (Theoretical of Accounting Policies)

Framework)
c 98 c Gsmium (& Valuation G&mLLIm(h&eiT 02%  92.2% 60
S SHLLEDIOLIL| (Valuation Principles)
§ (Theoretical
= Framework)
Z 99 ¢ Gamiuml(hs Accounting Standards-(@) 65T 0.2% 92.4% 64
: &SLL6EDIOLIL] G & mIg6IT (Objectives of
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£ SA5H WML SH6M6VLIL] Slyeir L& &L

3 (2F:

= (Theoretical Accounting Standards)

c Framework)

§ 100 ¢ Gamiuml(hs @bHwmeNey Accounting 0.2% 92.6% 66
SLL6eMLLILY Standards 2_(h6UITE (&LD
(Theoretical GClEwev(emM (Process of

£ Framework) Formulation of Accounting

2 Standards in India)

g 101 C Accounting Double Entry System 0.2% 92.7% 69

= ClFwev(pemrm

; (Accounting Process)

3

H

102 C Accounting Transactions 0.2% 92.9% 73

ClFwev(penrm

£ (Accounting Process)

s 103 C  Accounting Accounts-@)\6tT HeSeoT 0.2% 93.1% 76

ClFwevpemm suenaLILIT(H (Modern

s (Accounting Process) Classification of Accounts)

z

- 104 C  Accounting Journal-@)6sT HESTERLO& 6T 0.2% 93.3% 79
LlFWeL(LPem M (Advantages of Journal)
(Accounting Process)

£

E 105 (o Accounting 34[_75]@,085&) (Introduction) 0.2% 93.5% 81

ko RQEwesvwenm

s (Accounting Process)

K 106 C Accounting Account-g3 balance G1&U186V 0.2% 93.7% 84

- QEUJGU(BDWH) (Balancing an Account)

(Accounting Process)

E 107 (of Accounting Trial Balance-@a'fr 0.2% 93.9% 87
s ClEwevpenm 6UITLDL|&6IT (Limitations of
= (Accounting Process) Trial Balance)
§ 108 C Bank Reconciliation 34[15]@)85[0 (Introduction) 0.2% 94.1% 115
s Statement
:

109 C Inventories Inventory Valuation 0.2% 94.3% 126

110 C Depreciation and Property, Plant and Equipment- 0.2% 94.5% 144

Amortisation @6t SN L useful life
&l(H&SHSLD (Revision of the

Estimated Useful Life of
Property, Plant and Equipment)

www.scanneradda.com

111 C Depreciation and Amortisation 0.2% 94.7% 147
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Promissory Notes

£ & gsHwmwb SH6M6VLIL] Slyeir L& &L
3 (2F:

= Amortisation

) 112 C Bills of Exchange and Bills of Exchange 0.2% 94.8% 149

z

z

z

113 C Bills of Exchange and Promissory Notes 0.2% 95.0% 150
. Promissory Notes
g 114 (of Bills of Exchange and Days of Grace 0.2% 95.2% 154
< Promissory Notes
: 115 C  Bills of Exchange and Q(HRISHlenesTHS 0.2% 95.4% 165
: Promissory Notes &H650T 8 (G861 (Integrated
g Problems)
. 116 C Sole Proprietors-@)6oT  Financial Statements-(@)\6oT 0.2% 95.6% 177
S Final Accounts 6UITLDL|&6IT (Limitations of
5 ,EJUJTT')c],{.B,EJG'U Financial Statements)
= (Preparation of Final
c Accounts of Sole
z Proprietors)
z
g 117 C Sole Proprietors-@Gi)T Manufacturing Costs 0.2% 95.8% 181
Final Accounts
e SWrfl5se0
S (Preparation of Final
§ Accounts of Sole
§ Proprietors)
; 118 C  Non-Profit &6ve [Hm)616bTLD 0.2% 96.0% 194
g Organisaﬁons-@G&r (Educational Institution)
Financial Statements
(Financial Statements
€ of Non-Profit
E Organisations)
§ 119 C Incomplete Records- gmﬂ(y)asm (Introduction) 0.2% 96.2% 197
F @69 (HH&| Accounts
K (Accounts from
- Incomplete Records)
120 C Partnership, LLP M &IMyesor Partnership Firm- 0.2% 96.4% 209
: Accounts (Partnership & gL LLP-&(&LD
¢ and LLP Accounts) @enLufNsumest Geum|Lim(h
: (Distinction Between an
E Ordinary Partner ship Firm and
An LLP)
:
S 121 C Partnership, LLP Partner Retirement 3{6'\)61)51 0.2% 96.6% 222
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-E
60)5

Accounts (Partnership @ mLILN6TGLITE| Goodwill-

and LLP Accounts) @)\60T Accounting Treatment
(Accounting Treatment of
Goodwill in Case of Retirement
or Death of a Partner)

www.scanneradda.com

122 C Partnership, LLP Gaining Ratio 86501885 () 0.2% 96.8% 230

Accounts (Partnership  (Calculation of Gaining Ratio)
and LLP Accounts)

123 C Partnership, LLP Joint Life Policy 0.2% 96.9% 234
Accounts (Partnership
and LLP Accounts)

www.scanneradda.com

124 C Partnership, LLP 34@@)85[0 (Introduction) 0.2% 97.1% 238
q Accounts (Partnership
E and LLP Accounts)
125 C Partnership, LLP yesor Hlemevuilev FmLiL 0.2% 97.3% 240
= Accounts (Partnership  [BL6UIY&EMESEIT: Joint Life
z and LLP Accounts) Policy (Special Transactions in
3
H

Case of Death: Joint Life Policy)

126 c Partnership, LLP LoessT Hlemevulev FmLiL 0.2% 97.5% 241
= Accounts (Partnership  [bL6MIQ&HENSHE6IT: Separate
E and LLP Accounts) Life Policy (Special Transactions
< in Case of Death: Separate Life
§ Policy)
: 127 C  Partnership, LLP LoiyesT Hlensuufev FmuiLy 02%  97.7% 243
3 Accounts (Partnership  [BL6UI986M8861T: Deceased

and LLP Accounts) Partner's Share Cl&6Y|5886V

(Special Transactions in Case of

E Death: Payment of Deceased
2 Partner's Share)
E 128 C Partnership, LLP Dissoluﬁon-@sﬁr 0.2% 97.9% 247
s Accounts (Partnership  efeme6ITey&6iT (Consequences
;‘ and LLP Accounts) of Dissolution)
H
129 C  Company SIM(LP&LD (Introduction) 0.2% 98.1% 258
8600785 (5)8561T
E (Company Accounts)
= 130 c Company Companies-)63T 611608861 0.2% 98.3% 261
: 560018 (88611 (Types of Companies)
S (Company Accounts)
z
Z 131 C Company Share Capital 0.2% 98.5% 264
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-m
60 &

8600785 (&) 8561T
(Company Accounts)

132 C  Company Shares-(@) 65T 6L60)& &6 0.2% 98.7% 265
5608015 (§ 61T (Types of Shares)
(Company Accounts)

133 C  Company Premium-{@)6v 0.2% 98.9% 270
& 6001 & (5 SH61T GleustluLLiLi(hILb Shares
(Company Accounts) (Shares Issued at Premium)

134 C Company Over Subscription and Pro-Rata 0.2% 99.0% 271
6107 & (88617 Allotment
(Company Accounts)

135 C  Company GCIUM(H6IT (Meaning) 0.2% 99.2% 279
& 600785 (&) 861T
(Company Accounts)

136 C Company Debentures-@e&r 0.2% 99.4% 280
&6050T 8 (5 & 61T FoUwevL &6 (Features
(Company Accounts) of Debentures)

137 C Company Debentures-(@)65T 6,65 &8 61T 0.2% 99.6% 282
&H600T&H (S &H61T (Types of Debentures)
(Company Accounts)

138 (of Company Issue of Debentures as 0.2% 99.8% 285
& 6107 & (88 61T Collateral Security
(Company Accounts)

139 C Company Debenture Redemption Reserve 0.2% 100.0% 302
8650785 (5)8561T
(Company Accounts)

LIMI@ % eTesTig| Scanner-@\60)(Hb&)| 6T(hl&aLILLL 69l6sTT-H TCleu6tIT FLE &0 (6 — HSHTEUG)
2 evoTenlouN6L eTetTerT GHLSBLILLLE| eTeTLg|. euGoumy SisHwmwbd, Nifleys@n &Gy
SIFFLULLL (Pp&HEWSSHI6ULD SIFLD (A-D), Scanner-@\6tT front matter-@60 GleuerfluNLLiLIC L ICAI-
@er  GClEmhHs  emLLSIILE  FOlGEemEH.  @reeT(hid  GleusuGeoum  eflenuwimigSeneT
Sjemall(hdlesTmest;  Sjemeu  GaumIULLITEY, @\FestTigey 2 WIHS STSHHISHE FHUS
SWITTTGMRISET. @eummiLesT G6Y|D 84 HEMEVLIL|SH6IT Scanner-@)60T frequency tables-@6v
SIMIeNSSELILIL(HETETET, Y 6TTeL  HeummMley @\etTenid  aflesTT  @l6vVeney; (GMILIL G660
SIUMMIE (S &(H55] SligliLenL Wp&SHenl @Luul(heTerg), @mGs
sreuflengliL(h&HsLILLeN6VEm6V.
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S Hwmwid 1

Camiunml(h& &LLemwliL (Theoretical
Framework)

Theoretical Framework

www.scanneradda.com

37 H6E06VLIL ST - 72 6Uem&LIL(HSSLILLL e 6TTEHSET - (PSHSIISHGI6ULD: A

=

2 ICAI HIme6iT SrwefleuyLd Level | 5-20% - Level 11 80-95% — @\h& SSHSHWMD Camiump) W(GHSHSI

; Level | — [hlemenToFa T H6v, L SH60 97.0% 164 LA IGLIETITSH 660
< 159
X Level Il — LwestUm(h), LGLLITUI6Y 3.0% 164 FHIC LIeTET S 616D 5
2

2

Nifley 1.1: Accounting-@)6sT GILIM(H(ETHLD 6UFIDLLD (Meaning
and Scope of Accounting)

Meaning and Scope of Accounting

www.scanneradda.com

P1-C1-UL.1 - (PSEWSHGHIEUDB - SSHWMLISH 6V Rank 3 - 6uens B - HSHH WM 66T s6rflev 11.1% - 8
e\6sTTE: 861

&6m6VLIL| 1: M) (LP&LD (Introduction)

P1-C1-U1.1-TO1 - Topic 1: Introduction

&(H55] SlyliLenL — @ g|aueny Csiyey ellestm Glsvemev - (L (LRemOWIT6ST HWITFILILE(E) Seudluid
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Ww56eSl6v Lgss  §1.1-9911 LIgUMRIS6NT: transactions, events eLPEVLD HemLGILIMILD economic
activities — stationery shop, municipal corporation &g)rrljsmré.la'a@l_si)‘r.

G ss6iT

Economic activities: ¢é6LGleum(h &e6vflbLI(HLD/entity-uLb (salaried person, club, business,
company, local authority, Government) economic activities-g3 GLOMGI&T6iTSlesTMESTT —
TeLeVmGL  HesfllulL  Bevem&EsETs 66y,  &lev  social  benefit-gg
2 (HEUMSHGHTMEST; @lemeu  eMETTHSHID “transactions and  events”  eLpeVGELD
56 L6\ LI M| &) 65T M 6.

www.scanneradda.com

Transaction vs event: transaction 6T6sTMIT6V “a business, performance of an act, an agreement”;

www.scanneradda.com

event eT60TMIT6V “a happening, as a consequence of transaction(s), a result” — 2 &IT. goods
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6UMMRIG&H6V/09MMEY, investment, OlFISHS W rent QY &Hlwieme transactions; FFLLgUL
surplus (SM 2_gTreseT& &l60 T42,000), 608U (HLILTN6V 2_61T6IT goods 24, &lwieneu events.

Why accounting: transactions/events-@\6sT LIg6 & (ETHLD, decision-making-&(& 2 &6
GUITHILDTEST HHEUNID en6sTEU(HEEHLD GHemeu — accounting 6T60TLIG| economic
resources-@)\60T inflow, outflow G1&TesETL economic activities-@)65T measurement LHMIWIG];
@&m@ universal application 2 6vor(h); rational  decision-makers-@)65T &8 61160
Copemeusemerll LLTHS Gl @ &6 Chmesnd — sretGsu @& language of
business sT6sTLILI(H&SIM &)1

www.scanneradda.com

&6M6VLIL| 2: Accounting-@) 65T GILIT(TH6IT (Meaning of Accounting)

P1-C1-U1.1-T02 - Topic 2: Meaning of Accounting

www.scanneradda.com

Wwsedlev Lgss  Study Material-@)60T Para 1.2-8911 LIlQU|MRISETT: 1961 AICPA eUemTWLIEDM, 1966
American Accounting Association 6L6mITWI6m M), accounﬁng—@siﬂ' 21 m| procedural aspects (recording,

classifying, summarising, analysing, interpreting, communicating).

www.scanneradda.com

&ML &6

1961 (AICPA Committee on Terminology): “Accounting is the art of recording, classifying, and
summarising in a significant manner and in terms of money, transactions and events which are, in
part at least, of a financial character, and interpreting the result thereof.” — @gygg
eueOTWenmenW @68 English Q&FTM&6TTI60 6T(LDSIMISEIT.

1966 (American Accounting Association): “The process of identifying, measuring and
communicating economic information to permit informed judgments and decisions by the users of
accounts.” — users-&(&& &H&H6U6V GIGIfleNLILIGILD (communication) @LIGLITE] accounting-
Qe @(B UGS CW.

QLm| procedural aspects: (1) Recording — QlgLILIEDLEF QEwesvuim(h); Journal/subsidiary
books. (2) Classifying — 626y 66m& transactions-g38 C1& T (8 & &H6V; Ledger. (3) Summarising —
trial balance, financial statements. (4) Analysing — P&L, Balance Sheet items @G‘G)I_uﬁ]a)rrm
CI&TLIL&6T. (5) Interpreting — users-&@&LI GILIM(HEMETWLD (PESH WS SH|61SHENSH LD
N6 (&HSH60. (6) Communicating — @MIS& SLLLD: reports, ratios, graphs EH6VLD
WPue|senersd CsflalssHev. WHev @stor(hd (trial balance-2_1D) book-keeping;
LOMMem6U accounting.
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www.scanneradda.com

Y1fl&6L (Understanding) & TevoThIss 6ThL 6T 67618 (& B1s6T — @)H&L1 LISILN60 al6wTT G)60emev
* Accounting-{@)60 communication 2_6soT(h) 6T6sTLIENS HlMI61E Gl& K HH) (HMISET - HeTeoT (1966
AAA) 6UEBTWIEN M accounting-23 'the process of identifying, measuring and communicating economic

www.scanneradda.com

information to permit informed judgments and decisions by users' 676575 EB@QJEQLDQJ.
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. LemLpwl 1961 euemyulemm (recording, classifying, summarising, interpreting) @Gb‘rgu 67 60T
(P(PEMWMME| 6T60T 16T &HGMISET — LITEU6VTesT ownership, globalisation &TF6esTLOMS
WPre|seners Glgfleflling] (communicating) accounting-@\6sT @lesTMlwemOWITg function
S NLLG).

» True/False LI&leV&6TTl6L STTETOTS6MS 6TLIGLITGILD procedural stages-2_L 65T (&) 60)650T | MhISH6IT:
recording SjlgliLienL. function; communicating @mMIH&S &SLLD - LGLUTWLe 6l&FUs
&5&61606V end-users-& &5 615695 560.

www.scanneradda.com

&6Mm6VLIL| 3: Feps Mlalwevms Accounting-@\6sT au6ITj& & (Evolution
of Accounting as a Social Science)

P1-C1-U1.1-TO3 - Topic 3: Evolution of Accounting as a Social Science

&[H55] SlylilenL — @glaleny Caja) eflesr @6vemev - (Lp(LREMLOWITEST SWMFILILS G Sieudlwid

www.scanneradda.com

W56dl6v Lgss §1.3-90L1 LILgU|MhISEIT: Egypt/Babylonia/Greece/Rome/China/Kautilya (Lp&6V Luca
Pacioli 6UenTUIN6VITET 6UFEVITM)], EUETTEFIUIEIT BITEST (S, SHLLIBIGSEIT, accounting 760 6Q(IF
social science eT65TLIG|.

www.scanneradda.com

Gl ss6T

eugevmm): GeujseT &M 4000 BC (Egyptian treasuries); fraud (@ILPLIL|&6M6ITE
&evoTLMlw Babylonia @ensll LweTUhHSSH WG); @bSHwmeailey accounting records
ugmwiflieny  Kautilya-e9l6sT Arthashastra eeuiflg&g); Luca Pacioli-uflesT Summa de
Arithmetica, Geometria, Proportio et Proportionalita (Venice, 1494) double entry book-keeping
LMHMIW (P&H6V [HIT6V; &6V Debit (Dr., @& &T6SIW debito — proprietor-&&& Gl&FaVIS&HS
GeuevoTigWig), Credit (Cr., credito/6v&&Hest credo — BLOLINGENS) 6TedTm ClFTMESIT
LT (h & &LILIL L 6T
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IHIT63T(8 &L LMIGEIT: (i) Stewardship Accounting — Gl&6veuH&T&6TTl6oT stewards &mig 6T
BlFeursd LMMIS STeVWsnMUNED &H6mTe(E RULLES6TH; @&ICa financial
accounting—@e‘i)'r @eury; (ii) Financial Accounting — joint stock companies GUL?)g;@Lb, ownership
management-@\6eS(H&I  LNFflb&HGID, financial statements disclosure  FLL&HST6V
6ULgEUEMLDSSLILILLGI; (i) Management Accounting — management decision-making-8 (&,
2 56\l 20th HITMHMIT6ETOTIY68T EUETTEE; (iv) Social Responsibility Accounting — 2_(THeUT(&LD
BlemevuSlev 2 6T6Irgl; FMLILL social costs (pollution, &ep& eueTmIge6rflesT LiwiesTUm(h)),
o (HeUM&SSIW  social  benefits  (GeuemeveumiliLy,  &FmbBs  GLM(HLSST)
SLEWLEUMM|EST6TT accounting.

www.scanneradda.com

Social science: (Lp(LD&F &FLPSHSHGHIHGLD accounting sTeveu6Te| LiLesTLI(H&SIMS| ererLCs
SigLILIEOL 36T CasTeL — @G| FELPES HEVEDIESTET HEHELUHED 2 (HEUTE (FHEIMG,
geps  CHT&HEH5IHEGL  ussllwurmmiSngl, &eps  (PeTCaTmME S8 EL

www.scanneradda.com
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LRGN &8 SHHCHML LTMISHME; sTesTGou @& 69(M social science.

&6M6VLIL] 4: Accounting-@\6bT GIBITE & MIG6IT (Objectives of Accounting)

P1-C1-U1.1-T04 - Topic 4: Objectives of Accounting

www.scanneradda.com

&(H55] SlyliLenL — @g|aueny Csiyey ellesm Glsuemeu - (L (RemOWIT6ST HWITFILILE(E) Seudfluid

Wsedl6v LgEs  §1.4-U|D BIH60T chart-gQU|LD LIlgU|HBIGEIT: systematic recording (P&H6V
solvency 6U6TUN6VITETT EOHG| objectives.

www.scanneradda.com

G ss6iT

&[_I‘;gj objectives: (i) transacﬁons-@GﬁT systematic recording (book-keeping — journal, ledger,
trial balance); (ii) (LPL96&H6m6TEH SH6BTLMIHD — P&L A/c SISHSHTEVSHGISHEHTEST profit
(revenue, expenses-23 691 H)&LD) B16V6EVG] loss-28 STL(H&IME!; (iii) financial position-
W& HSTLMIGHV — 6(h (GHMILLINLL CBHr&HSl6v Balance Sheet assets (46U(H&EH&F
ClemmbaLomesTeney), liabilities (Si6uf ClFswIHs GeuesoTiguiemel) <y &lWeLMEnME
&TL(H&MG; (iv) rational decision-making-&&IT& financial statements eLPEVLD users-& (&S
H&H6L6V 6ULPMHIEH6V; (v) solvency [Hlemsven SiMlg60 — liabilities 2 flw &STevg 6w
eU(HLGUTE] Heunenms GClFaVISSID &lmesT, short run-@l6v (liquidity), long run-@ev

(solvency).

www.scanneradda.com

&6m6VLIL] 5: Accounting-@)esT Gl&wievLIM(H&6IT (Functions of Accounting)

P1-C1-U1.1-TO5 - Topic 5: Functions of Accounting
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Wws6eSl6v Lgss  Para 1.5-@U1 LllgUMIg&elr — accounting-@)60T @ym| (P&&IW functions:
Measurement, Forecasting, Decision-making, Comparison & Evaluation, Control, Government Regulation
and Taxation.

(&ML &6

&,m] functions: (a) Measurement — &LHG GClFWeLSH Me6dT, FMHGLITEmS W financial position;
(b) Forecasting — &LIH& &Tee0)(HHG] THT&HTeVF GCl&FWI6V&HM6dT; (c) Decision-making —
rational  (LP19.61|85(6TH& (55 (Eg;smsuu_lrre‘lﬂ &8&61U6V; (d) Comparison & Evaluation —
@6V EHLETT RUNIL(HEF GlFwsv&lmest, policies, contingent liabilities disclosure; (e)
Control — GlEwWeLLIMTL(HLI LIeveTeThISHen6Ts SH65oTLM&60, feedback 6ULMIEHSH6V; (f)
Government Regulation and Taxation — SL(HLILITL(H&@ELD 6Uifl 616018 (E)LD SH8616V.

www.scanneradda.com

www.scanneradda.com

— 30 —




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

SesflmTe 6m6UW|mIS6IT — [HIT6dT(H OBJECTIVES: systematic recording (book-keeping);
(P96 &H6em6Ts HesoTLMI&H6V (P&L); financial position-g38 &essTLMI&Hev (Balance Sheet);
users-&(&& H&H6U6V C&Ifle& g6V (financial reports).

Yf1&6L (Understanding) & TT6woTThIS (6THL 65T 691618 (& BIGET - 1 69)60TTESH6iT

4-mark elleoTmeY& (8 FOHEBID HTEdT(E functions-25 eeeLGlEUTETMID  6R60TM 60T (H)
aufleseifley  eNlersss SWMITTEH  @QBRISET - 2.HT.  Measurement (HLIHS
GlFwevgmenesTyd HMHGLTemSW financial position-ujb emell(H&lmG)), Forecasting
(BLHS BTen6us Glamest(h) erdHlsmens ClFwsu&Hlmeness: &esofleasSIng)).

Comparison & Evaluation 6TesTLIg| @168 @& EHLET @UINL(HEF CFwsv&Hlmenest
L&ILNHG6Y, policies/contingent  liabilities-gg  disclose  Gl&FUIg6V;  Control  6T6dTLIS)]
GlFweoumL (bl  UsveSeoThIGm6ETS: — HevoTLMIbG  feedback  6ULMmIGHHEL  6TewT
61617 &5 ()Ml &6
Functions of accounting-g3 objectives of accounting-2_L 65T (systematic recording, (LPL9.61|&60)61TE
&6oTLMI&H6V, financial position, solvency) (GLPLILITHTSET - @FesoT(h LILLgUIEVSHENETILLD
&60flWITE 60161 MIG6IT.

TQ5.1- PYQ 2025-Jan [1] (b) {C} - Descriptive - 4M - Pg 3 LEVEL | BHSSTLD

Lf&6v (Understanding)

&6M6VL1L| 6: Book-keeping

P1-C1-U1.1-T0O6 - Topic 6: Book-keeping

&(H55] SiyliLenL — @g|eueny Csiyey allesm Glsvemeu - (L (LRemOWIT6ST HWTFILILE(E) Seudfluwid

Wwseiey Lgss  §1.6, §1.6.1-8911 LIgU|MIG6IT: book-keeping-@\6T GILIM(H6IT, DiSH60T FLL
SILDEMISET, 60T @) T6sor(h) objectives.

G s6T

QLUm(m6IT: business operations GIGTLFLM6T financial data-6meu  (PEOMWITEELD
GlummeTULeD recording Q&FWW D GlFWeVLITGL book-keeping — @\&] accounting
LiesofluNesT procedural aspects-gouLd record-keeping function-gQW|LD 2 66L& &HSIMGI;
SIFHET  HEOL(PeOMEnT @M ellemerGlumpemmest  financial  statements
B TesoTUN S5 65TM6DT;  SH6UETTLOMEST, HlMEMDWIT6DT book-keeping system-@\est LGS
accounting {60LO&EIM ).

Objectives: (i) transacﬁons—@GﬁT (Ppemowimest recording — business Lﬁg;WGUr financial
elleneTeneus STLL, SI6N6sTSH G| transactions-@)65T (LP(LPEMLOWIT6TT, HIFHSTLI LiIgleneu
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systematic, HT&HSBFSHIWLIT6TT (LPemMUIN6L 606U S6V; (i) financial effect-0& &6voTL M &6V
— EBMVSHS6T SI6M6TTSH G| transactions-2 10 C&FJHG) business-@)\65T 2L (H6ILTSHS
financial position L5&| FMUIHSSID eNenerey.

FLLL L&&LD: companies-@\65T  books, financial —statements-g3  Companies  Act

eULPIBLSGIHIMG]; banks/insurance-83 Si6eUMMISST6TT FIMLIL| Acts; sole-proprietorship,
partnership-&&& GMILULILL FLLLD @evenev.

www.scanneradda.com

&6m6VLIL] 7: Book-Keeping, Accounting @leémLuflevmest Geumiuim(h
(Distinction Between Book-Keeping and Accounting)

P1-C1-U1.1-TO07 - Topic 7: Distinction Between Book-Keeping and Accounting

www.scanneradda.com

W56l6v Lgss  Para 1.7-@\60T M| D& tabular distinction-g98 &MM)|8 0\ & IT6IT(6THMISH6IT;
book-keeping Grsifrugﬂ recording phase, accounting GFGZ'STIJQJ summarising phase — book-keeping

(WPleud @IL &6V accounting GIGTLMRIGHEMS|.

GMIIL&6IT

60)LDWI 6T6BBT6BBTLD: book-keeping GGinugj recording phase; accounting Grsﬁrugj summarising
phase — book-keeping (Lplgu|Ld @)L &HS)6V accounting GISTLMIGSIMEI. Lilghlensv: Book-
keeping C Accounting  Accountancy. & M| 9D & distinction:
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:

E 1. Book-keeping 6T66T|_@J transactions-@3  Accounting, record QEUJg; transactions-gg

s recording ClFweug) GClBmTLIUMesT  summarising Cl&FUI6US] CIGTLILITETS)].

g ClEWwev(PEmM.

z

3

* 2. @8 accounting-&(8) SilgL1LI6DIL. @&  business-@esr  Glomfl  eTevTS

&HSULMHISDG).

3. Financial statements @ﬁ)gpé Financial statements, book-keeping records
GClEwsv(emmUuilest LIEH) 3i6v6v. SjgliLienLuilev wmiflsasLiL(h&lesTmenr.

www.scanneradda.com

www.scanneradda.com

4. @bg records 2 gelujLesT managerial
decisions 6T(h &8 (LPLQWITE.

5. Book-keeping-& (& sub-field @\6vemev.

6. Business-@)edT financial position-g5 imjlw
PRWITg|.

Management @\hg records flgLiLIEmLUIN6L
decisions eT(H&H M.

@sMm@EL ey sub-fields 2 esor(h): financial
accounting,

(LP&6SIWI6DT.

management accounting

Accounting reports &|lgLILIEMLUN6V financial
position SIMlLILILHIE MG
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L|lﬂg,6'\) (Understanding)  &ITIT6BoTI18 (6THL 6T 61168 (8)MBISET - 2 6\ 60T & 861
* (HODHSS| BT6T(E Coum LITL(h SILDEFMISENEIT 6T(LP&IMIG6IT: book-keeping transactions-goL1
u&ley CFWEHIMEI/ GG i9&HS6ITD; accounting summarise GCIFWIL MG/ G business-
@6t ClomLf); financial statements, managerial (LPlg6&6iT accounting-&(& 2_flwene, book-
keeping-&(& 3{6V6V.

www.scanneradda.com

= Book-keeping-&(&, sub-fields @606m6v, g financial position-g0& STLL (PLQWITS]; ,60TT6V
accounting-& & sub-fields 2_esoT(h) (financial, management accounting (P&eSIWI6TT), 4&| financial

£ position-e3& &6seTL WIS M| 6T6T OI16TTE (&)MIG6IT.

g = Ligrblénev chart-go HlemerTal60 Gl&TEIT(ETHMRISEIT: Book-keeping, Accounting-8 (&6iT LM (&LD;

g Accounting, Accountancy-& (861T L MaI(&LD.

z TQ 7.2 - PYQ 2025-Jan [1] (a) (v) {C}- True/False - 2M - Pg 4 LEVEL | ) sterflg|
4ifl&6v (Understanding)

TQ7.1-PYQ 2024-Sep [1] (b) {C} - Distinguish Between - 4M - Pg 3 LEVEL | )

E 4f1&60 (Understanding)

&H6Mm6VLIL] 8: Accounting-@)65T HI601650TSH HIEMMEET (Sub-Fields of

Accounting)

: P1-C1-U1.1-T08 - Topic 8: Sub-Fields of Accounting

2

WPB606L UIES Para 1.8-@\60T [HG| sub-fields-93 6REUGIEUTETMISEHLD (T  6uif]
eN6IT& &5 &L 60T LO6BTLILITLLD Cl&IWIu|migsiT: Financial, Management, Cost, Social Responsibility,

Human Resource Accounting.

(SMIIL&6T

2o1h & | sub-fields: (i) Financial Accounting — 6UFEVTMMIE S60TEDLOW|6BILLIG]; external users-
&&meoT P&L, Balance Sheet-@é\) (BOL()_EE][D@. (ii) Management Accounting — planning, control,
decision-making-&&IT6sT 2 6T HM&6NESHETT; cost accounting-g3 2 6TeMLSEIWIG). (iv)
Social Responsibility Accounting — efMULL social costs, &@a_lrra'sa‘;]u_l social benefits. (v)
Human Resource Accounting — 6ULD&&LOTEST accounting 2_6TEMLESTS human resources
LB&mesT investments-g3 {6mLWIT6ITLD &630T(h), Si6medll(h), M &emsuNHSmE).
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(iii) Cost Accounting (ICMA, England): “the process of accounting for cost which begins with the
recording of income and expenditure or the bases on which they are calculated and ends with the
preparation of periodical statements and reports for ascertaining and controlling costs.” — @[55
susmrwenmenw @Gg English QlFTM&6Tl6L 6T(LD &) MISET.

www.scanneradda.com
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iblemesTe Faf &6V (Remembering)  LOGSTLILITLLD GIFUIW|BISET - 1 69)60TTE 61T

* LIL1gul6V: (i) Financial Accounting - 6UFEVTMHMIES SH6TTENLOW|6BIL LI, external users-&&T& PSL,
Balance Sheet g,u_lrrlﬂa'séﬂ'rpgj; (i) Management Accounting - planning, control, decision-making-
SSBITET 26T M) &M1& S6T; (iii) Cost Accounting - cost &688TLNI1 &6V, &L (HLILI(H &GS 6.

= \(iv\) Social Responsibility Accounting - efLILL social costs, 2 (hHeUm&&IW social benefits-&&&
H6ETOTEH (G, 6M6USBSIMG); (v) Human Resource Accounting -  6ULPE&SLOTEST  accounting
2 6TEML&&TS human resources LB&T6OT investments-g3 emLWIT6ITLD &6voT(h), Sjemelll(h),
M &N HSMEI.

»  5-mark descriptive LI&)6VI8 & cost accounting LIMMIW ICMA (England) euemFwenMenW
LO6STLILIMLLD Q1FWIW|MBISETT.

www.scanneradda.com

www.scanneradda.com

TQ 8.1 PYQ 2023-Dec [6] (b) - Descriptive - 5M - Pg 4 LEVEL | o BHSSTLD
156060761 Fer [] &6V
(Remembering)

£

2 &6m6VLIL| 9: Accounting Information-@as'r LIWesTIF&6IT (Users of Accounting
Information)

E P1-C1-U1.1-TO09 - Topic 9: Users of Accounting Information

:

3

H

W56Sl6v Lgsa Para 1.9-9011 LilgU|MI&6T — internal, external users 6T65TM 6Uem&LILIT(H), 6TL (H)
user groups (Investors, Employees, Lenders, Suppliers/Creditors, Customers, Government, Public,

Management) ¢eeLIGl6UTEsTMILD 6T6M S BHT(HEIM G| 6T6OTLIG).

&ML &6
@\ yevoT(h) 6UEMEEHEIT: internal users (owners/management — eNIfleUT6TT M) &HEMSHE6TT),
external users (general-purpose financial statements).
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et () user groups, Ssumndlest QL TOUMIS6IT: (i) Investors —
6UITTRI (& SH6V/6M6US S (HHSHV/6NMMEY; HlemevsHgl, eusTihgl dividend 6uULPMIELD
&lmeor. (ii) Employees — Hlemevg S etTenlo, euUsTT&S]; 2erdlwild, retirement benefits. (iii)
Lenders — principal, interest 2 1l GBEr&HHleL SHlpoUEF ClFNISHLILIHG6L. (iv)
Suppliers/creditors — HleV|enEUSEN6TE C1FNISHGHILD HM6DT; 6uTa6rfl6sT credit policy-g9
@81Csu Sywmesfledlmg). (v) Customers — GeTLY eNBHCWTSESLD HMI6160TS S 60T
15160606 S60TEMLD, 6VITLISHSHETENLONWIE FMTHSHGI. (Vi) Government — 6 (LOMI(EH(LPEOID,

www.scanneradda.com

6UsT  6&I86&(H), price  control, duties, taxes. (vii) Public — 2 6TeeHILI
CUT(HEMTTHTTSHSISHSTeT LmigerllL: GCeusneveurulliy, 2 6Teehy suppliers-&(8,
QUL&T6Y.  (vii) Management — &6t (Pgeysseflest ellenemeysmst, SiHHS
(L1965 (ETHEHEITETT SilgLILIEBIL.

www.scanneradda.com
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L|lﬂg,6'\) (Understanding)  &ITIT6BoTI18 (6THL 6T 6116TE (&)MISET - 1 67\ 60TTE &6

. True/False Qurrgj]: 'Customers are not users of accounts' - FALSE; customers-&iS@'
BlENEVSHETEOWLW|LD  VTLSHSHETEnWD  (P&HSWWD, gblestesfley  eufserflest
GClgwevm(h) goods C&TLF eNBICWTESMSHE FTTHSHS! (2-ST. 62(H chemical supplier-so&
FMH& pharma company).

. eeUGleUm(h  user-@\60T Y TUSMSWLD Fam& OCHHS (HRIGST: investors -
UITMEI(G56V/6m6US S (HSHS60/69MMeV, dividend 6uLpMHIEGLD &M6DT; lenders - principal, interest
S(mbuF 6lFaISHSHLILIHGEY; employees - HlEMEVESHESTEMLD, 6UETTEFE, retirement benefits;
government - 6@(LpMI(&(P6OM, 6UIf1&6IT.

* Internal users-g (owners/management, eNifleumsst M Sen&HSH6T GlLIM|Geuy) external users-
@ 601(HB&) (general-purpose financial statements GlLM|Geurmry) CeumIL(H & GImIs6T.

TQ 9.1+ PYQ 2025-Jan [1] (a) (i) {C} - True/False - 2M - Pg 6 LEVEL 1 , ererfig)
4ifl&6v (Understanding)

&H6M6VLIL] 10: NM HIEOMEETHLEST Accounting-@lest OIS TLITLY
(Relationship of Accounting with other Disciplines)

P1-C1-U1.1-T10 - Topic 10: Relationship of Accounting with other Disciplines

&(H55] SiyliLenL — @ g|eueny Csirey allestm Glevemev - (L (LRemLOWIT6ST HWITFILIL (&) Seudflwid

WPBH606L LIS §1.10 (a)-(e)-yL1 LIlgU|MmI&6IT: Economics, Statistics, Mathematics, Law,
Management &4 &\WieLM ML 65T accounting-@\65T G\ TLITL.

(&ML &6

Economics: value, income, capital maintenance ug')'@u_l 6T6OOT6BOTTRIGED6IT  accountants
GummmeflweomeryseflLbl(BHg  ClUDOMESTT, UETTEL  [HeOL(PenMEGEHML
QUG EUEDDSHSHEOTT (2 BT, THTHM6V FLL6VSEITl6T present value-&@GLI LIS6VTES
acquisition cost-33 HEBIL(PEMME S MM valuation LILIEOLWITES Cl&T6IT(ETHSH6V);
micro [5l6m6V accounting data-6mewUss Fallg6wTIT6L economic decision models-&&IT68T macro
1hléme6v database &lenL&E MG

Statistics and Mathematics: accounting data &eOL&FILI enLIFT 6U6DT &I6V6SIWILDTEITS,
statistics GULPSEHLOMEST  LOSILIL|&H6T/CLITEHGSHEM6MES MSWTETEIME| —  statistical
(I,OGmerESG'rr (ratios, time series, cross-sectional comparison, sickness g{gﬂ@[ﬁ]as@és@ multiple
discriminant analysis) interpretation—éS@' &gmaﬂmmm; double entry-g3 algebraic/matrix
a_ILc;GfﬂG'U I|6MIDESHEVITLD;  interest, annuity, depreciation, hire-purchase, lease
6001585 (h & (6TH (& arithmetic/algebra (P6tTC&H6mIELSHET.
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Law and Management: transactions-g3 Contract Act, Sale of Goods Act, Negotiable Instruments Act
AFlweneu HlFeuslselesrmert; financial-statement  6uUlg6UMmIGEM6IT  Companies  Act
UGSHSIME — —  accounting FLLSMSLI UTH&EMS,  FLLESTEL
LTSS LILIHSIMEI; management-@)6V accountants (PE&SIWILI LITGIE, U &E65TM6DTT,
g GlesTenflev accounting &&6U60165T GILI(THLOLIGES) management decision-making-&&im&Geu
SWTfl&sLuUh&Smg], system-g0 management CHTE&HE 5|8 CHMLI 61119.616DLD&HEEVITLD.

www.scanneradda.com

&6Mm6VLIL] 11: Accounting-@)68T 6UIFLDL|&6IT (Limitations of Accounting)

P1-C1-U1.1-T11 - Topic 11: Limitations of Accounting

W66V Ligss Para 1.11-@)60T 6] (LY limitations-g38 &M M)|& 6\ & T6IT(6THMI&6T — accounts-(@) 60T
Sl LILIemLUN6Y|6ITEIT assumptions, conventions, &6sfILILILL judgement &4 &lwieummled)(Hb &)
eT(pLIem6Y; financial statements-gy WHINHILCUTE @eumenm Hlemerraliley Gl&msiTer
Gew6voT (HLD.

www.scanneradda.com

G 56T

eLP6V SITIFEBTLD: accounting-{@)6sT assumptions, conventions, accountant-@\6oT &esflLiLIL L
judgement QL &WINELGW SiHedT limitations Qi ehlesTmeEsT — statements 62(HGLITGILD
subjectivity-@e0 (BB eN(bHlubhleudlevemsv. eyrp IHlsLP6YSSIT: (1) non-monetary
SIT6uf18(6TH& (S, (Lessilwmemjaserilest edl&eurgLd, Slmest) @ILLlevemsv; (2) Balance
Sheet sWIM&8 CaHlullest Hlemevenill L (HGLW STL(HILD, THTSHTEVSHENS H6V6V; (3)
inflation GUITESTM LOMMHMMIGET LjM&E60511858LILI(H&6TM6T; (4) accounting principles
Flev Crrmisseflev (presstu(hlélesTment; (5) EILS([HISST SHesfllLlL judgement-g0&
a:l'l'lj"l'_i')g)e'm&_l (doubtful debts, depreciation method, inventory valuation); (6) human resources
srLLUU(bleudleveney — gM&LILLL money valuation @6Vensy; (7) &Gy item-&(&
LrMMm] policies @\ (HLILIGI manipulation-& (&) 6uLlev(&&EIM &)

www.scanneradda.com
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Y1f1&6L (Understanding) & TT6voTTaIS (6THL 6T 6016185 (& RIS - 2 69)68TTE S61T
. 4-5 limitations-g0& &MTTETOTIRIS(STHLEIT  6N16TE(&HMIG6T:  non-monetary  &ITTes0f1&6MT
(usssflwmery ef&eursd, Hlmesr) eNevssLiLI(h&lesTmest; Balance Sheet SWMiflHs
GCapglulletr Hlemevenw WLHGWL STLHID, THFTHTEVEHMS H6V6V; inflation/price-level
LOMMMAISETT LM 8866051188 L1LI(H &) 65TM 60T.

www.scanneradda.com

= Ge|b: accounting principles Flev CrImIg6I6L GETCMTGILT6TM) (WIy6vsrL(h & 60TM6DT;
&ILS([HI&6T (provision for doubtful debts, depreciation method, inventory valuation) gesflLliLILL
judgement-g0&  FTfHEHenE; @GrF item-&@E WLTMHM|  policies  manipulation-&&
6uLPl611(8) 86T 6T

www.scanneradda.com

— 36 —




CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

= True/False: 'Results and position disclosed by final accounts are not exact' - TRUE; 6T650T 6561185 65)8 8 61T
GlL(HLOUMEY|LD accountant-@)6oT SeofllILILL judgement, policy GCayeysserflest allemerGeu,
eTeoT(G6U statements e(HGEUITGILD subjectivity-@160)(HH&I 69 (HL (Hsuglevemsv.

www.scanneradda.com

TQ 11.2 - RTP 2025-Jan [1] (v) - True/False - --- - Pg 7 3x GssLl sl Lg LEVELI sterflg)
Lifl&6v (Understanding)

TQ 11.1 - PYQ 2018-Nov [1] (b) {C} - Descriptive - 4M - Pg 6 s8x LEVELI . BHISSTLD
. ColaslulLg) Lf&60 (Understanding)
3 &6Mm6VLIL] 12: Fe&Hs 16V Accountant-@)esT Liessfl (Role of Accountant in
the Society)
g P1-C1-U1.1-T12 - Topic 12: Role of Accountant in the Society
2

Wwsedl6v Lgde  Para 1.12 (Areas of Service)-g9ll LIlgUmigeiT — Chartered Accountant
FPSHSH|8(F) 6ULPMHIGLD services, GLOY|LD industry, public sector, fiscal policy, economic growth

§_ QL& WeLMNII6L CA-@)6BT LIMhiI(S).

@MIissin

S

S AAMIs 6uifl: financial statements HWIMflES&H6L, interpret GlFUWISH6Y, audit Cl&FULIGH6V

6T6OTD 6ULPEELDITETT 6T6VEMEVEMIL accountancy SLbHGIONLL G| — CA-&&6T @UGLITg)
company law, taxation, general management-@\60 LisssfllmrMM|&l6sTmM6BT. Goethe: “the

fairest invention of the human mind”.

LM service areas: (i) Maintenance of Books of Accounts — LF;]BSI]’ (Lplg6, financial position; (ii)
Statutory Audit — eeUG6UM(F limited company-&@&LD true and fair view HM&em&; (iii)
Internal  Audit —  accounts GUTHlW  UTHSTULSEHLET  (PEOHDWITSHLI
ugmwifl&aLiuhléleTmesTeur eresTd FIflLIMTE &L management &(mHed); (iv) Taxation —
eulfl eNeUSTIMIGENETS MSBWIT(ETHSH6V, tax authorities (esT LKNFSHHISSGI61LD; (v)
Management Accounting & Consultancy — planning, control, EIDLIL| (19618 (6THESTETT 26T
‘g{[ﬁ]éfae‘masase'rr; (vi) Financial Advice — investments, insurance, business afﬂlﬂsurrésasd),
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investigations, pensions.

www.scanneradda.com

iblemesTa Faf &6V (Remembering)  LOGSTLILITLLD GIFUWIW|BISET - 1 69)60TTE 61T
» (PSS service HEM6VLIL|GHED6IT LOBTLILITLLD Gl&FUIWL|MIS6T: Maintenance of Books of Accounts,
Statutory Audit, Internal Audit, Taxation, Management Accounting & Consultancy Services, Financial
Advice.
* Financial Advice-@)\6tT &L 2 L L9 fley&Hen6r [hlem6uTey o (HBIGET: investments, insurance, business
aﬁ]lﬂmrrésasfo, financial investigations, pension schemes.

www.scanneradda.com

»  Geyb GaLLmey LllguiedlL Geustorigw! LM services: secretarial work, share registration,

company formation, receiverships/liquidations, arbitrations, cost accounts, information services.
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» 4-mark U&6V|8 (& HM (P& 6uIflen 6T(LP&IMmIG6IT - financial statements WM &&6V, interpret
ClEWIs6Y, audit GIFUISHED 6T6TM 6ULPSHSLOMETT TEVEMEVENII  accountancy [HEBIL (DM
sLBEINLLG; CA-&&6T @UGLTg company law, taxation, general management
eNeusmrmsefley LissslwmmmiSlesTmety - LN6STesT b HEVEVS] QM) service areas-
ool LIL W16l (H& & (hH&SLOME e\6ITE (&)MhI6IT.

www.scanneradda.com

TQ 12.1 - PYQ 2020-Nov [1] (b) {C} - Descriptive - 4M - Pg 7  6x LEVELI . BHISSTLD
Gl Lg) IHl6w 63T ST 60
(Remembering)

L‘ﬂlﬂsq 1.2: Accounting Concepts, Principles and Conventions

Accounting Concepts, Principles and Conventions

www.scanneradda.com

P1-C1-U1.2 - (P&HEWSHHIOUD A - HSHWMWSHSEV Rank 1 - 6UmS A - HSSH WM e S61l60 34.7% - 25
6N 6evTT & & 61T

&6M6VLIL| 1: ¢R(IF &680T@6BBTITLLLD (Concepts, Principles and Conventions -
An Overview)

P1-C1-U1.2-T01 - Topic 1: Concepts, Principles and Conventions - An Overview

www.scanneradda.com

W5eNev LS  Para 2.5-80 (LP(PEDWITEHS SHMHMISOISTET(EHMISET — LicoT6ufl 6ot (h)
concepts &mmfé’;@m (Entity, Money measurement, Periodicity, Accrual, Matching, Going Concern,
Cost, Realisation, Dual aspect, Conservatism, Consistency, Materiality) — FaL_Ceu fundamental
accounting assumptions ug')gﬂu_l Para 2.6.

&ML &6

LiebTesfliyesat(h) concepts (Para 2.5): (a) Entity - business 2 iflsmwwimemiflLLs)(mbg)
sesflwmestgl;  business  BIHWNeO(pBE 2 flemwwmeriflesr  SesfllLLL
Cl&F6Y| 55156V drawings, {emeu capital-@)e0)(HH&| &L &&LILIHID, business expense
346V6V; (b) Money measurement - money-@)6v BTNl &Falg Wl transactions LOL(HGLD, sGIy
monetary unit-@\6V (BTLIg6V HLLILN6VIETET currency) Liley Cl&wiwtiLi(h; (c) Periodicity
- (Plg6UMM Y U|6T L (PenMEGEHEMM accounting periods- &L LN1&&LILIHS M)
(6upS&LWLTES 1 April-31 March), SesTT6V GlEFWeLSIMEenssT fsmallL (Plesm&|,
‘accrual'-& & L1 ClUM(H6T &lemL&&mg); (d) Accrual - “recognition of revenue and costs as they
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www.scanneradda.com

are earned or incurred and not as money is received or paid” (mercantile basis, cash basis 2{606V);
(e) Matching - Periodic profit = Periodic revenue - Matched expenses (accrual 3{|.9.L1U66)Luﬂe'\));
(f) Going Concern - ﬂgusustLb “will continue in operation for the foreseeable future”; liquidate
Ol CrressGLm, GlFweLTL(H eTemeus SHeullEFnTsHs (&M (&L
CopemeuGuim @evemesv; (g) Cost - asset historical/acquisition cost-@6V LSIILILLILI(HID,
objectivity-&&meHGeu @ &56GHT6y; (h) Realisation - asset LO&IILN6T WIMMLD realise

www.scanneradda.com
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24,6076V DL (HGLD S6taT8 &6V Gl& meTeTLiLI(hILD; (i) Dual aspect - 6p6u6)6UM(T transaction-
&G @ revor(h) SIDFMIGET, H&HesTMeV Equity + Liabilities = Assets (double entry-@)est
6®LOWILD); (j) Conservatism - eT&F&T6V income-g3 (P6sTEFaLlgGWI THTLMTESTHTSH6T,
FTHSWILDTEST S6M6TTSHG| losses-& (&L provision CIFWILMISET; (k) Consistency - 62(Th
&TeVHSHN(HHE HbHHS HTEVEHSHIHE HCEH accounting policies; (I) Materiality -
WPSHHWLMHM items-g9L1 LM & S655(1&H&6VITLD, (LPSHSIWILDTesTen6U disclose GlauwiwriLL
Gev6voT(HLD.

www.scanneradda.com

@,peirrgu fundamental accounting assumptions (Para 2.6): Going Concern, Consistency, Accrual -
@emeu  estuHMULLLTEL  6rged  er(psd  GouesoTigwSHlevensy  (f6m6u
@muUusTEHEGa &HSLILGHIWD); FEHmID eeTm| NesTUMMLILIL&ON6VEm6V 6T6sfl6n,
SiH& 2_6vsTEnLD financial statements-@6v &evflwimas disclose GlEwwLILIL Gouesor(h)LD.

www.scanneradda.com

Conventions, measurement (short notes): accounting conventions &meVLIGLITEHE6V
NlesTLMMUILILL accounting practices/usage-@\60)(Hh&| 2 (ThHeUTE6TM6DT; &&H6U60160T
&r&HmS GLLL[HISS 2 6V&l6sT accountancy HEMLLILSET @6UMEDM LOTMHMEVITLD;
@6ummI& & universal application @\(H&H& GeuevoTigUWISH6VEM6V; Measurement money
SigLILIemLUN6Y - [BIT6OT(E SilgLILIemLSET historical cost, current cost, realisable value,

present value.

www.scanneradda.com

[_F,sml_(!psmgpuﬂd) Conservatism: current asset-&&IT6uT ‘cost or market price whichever is

lower’” efl&) @M (HHCSH ComeTMwg); @&5ME prudence, HHlBleMsVEMLD, faithful
representation Ggemey; (eNWFF&HFa6I60TLIG) @& income-goW|LD Balance Sheet assets-
DU GHOMSSHIS STLHEIMS|; THTUTTEHGLD USTWRISET (HEUTGHID LSey
GClewiwliL(heudlevemsv - ereoT@eu  creditors  LBgmest  discount-&(& ~ provision
ClEwwliL(heuglsvenev.
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True/False IHMAIGaITAIS6T: matching accrual-@@Gul SjliLienLWITSES Cl&mesoTLg)
(prepaid/outstanding expenses, accrued/unearned income-gé EIﬂQEu‘Jaﬂ'fDQJ); cash
CluMIDCUTGI/6&FSHILCLTE] LISl6 GlFuleug| accrual B6V6V - G| cash basis;
materiality G mem&Benw WL (HL6VEV, business 66, &HE&H6UESIET H6TEnLD, HlEM6L,
decision-maker-@\65T Hlemev L EWIIMEMMU|D FTHEGI; entity concept 6T6STMT6V
o flenwwmemiflest capital-&@& HMIeUsTTD SU(HSBGSGL Cumrmliy; Gbule
accounting (PEOM&EM6T M (LPS&LILI(H S G660 consistency &(H&EHTEI.

www.scanneradda.com

iblemesTe Fa T &6V (Remembering)  LOGSTLILITLLD GIFWIWMBIGET - 2 69)6BTTESH6IT
. QI,OGE)T@J fundamental accounting assumptions-g - Going Concern, Consistency, Accrual - disclosure
eNSlujLesr WweTLUMLLD GlFwlwmssT: NeTumMmULLLTEY disclosure Ggemeuuilevensy;
NesTUOHMOUILILITOILLT6V HS 2 65T6n0 F6oflwimss disclose GlawwliLL Geuesor(hlLb.

www.scanneradda.com
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. 'Measurement' UMMIWI short note: transactions money-@\6V (BLLILNGYI6ITET  currency)
SiemellLLILI(H&l6TM6sT; HIT6IT(S) HlgLILIEOL&SIT historical cost, current cost, realisable value,

present value.

. 'Accounting conventions' LMMIW short note: @emeu  SmeVLIGCLITE L accounting
BHEOL(LPemM/usage-@\60)(HH&I 2 (HEUTEIETMETT, accountancy HeMOLIL|&ET @leumenm
LOTMHM6VITLD, @6umMm|& (8, universal application @)(H&& Cevu6voTig WIS 6V6M6L.

www.scanneradda.com

(Remembering)

£
S TQ 1.13 - RTP 2023-Dec [19] (iv) - Short Note - --- - Pg 16 8x LEVELI .. ererflg)
e CaLaLILLLg) 16060761 For1] B 6V

= (Remembering)

E TQ 1.19 - RTP 2024-Sep [18] (i) - Short Note - --- - Pg 19  9x LEVELI . ererflg)
= CaLaslulLg) IBleneure| o560

:

3

Yf1&6L (Understanding) & TTewoThI8 (6THL 65T 66T 85(&HBIS6T - 23 TN 6TITE &6
* 66UGl6UIT(TH concept-goW|LD 2-3 6uTfl&6Ifl6L 2 G MTT6s0T S G)L 60T 6191618 (& MI&6T - &6 s61flev
Going Concern, Accrual vs Cash/Mercantile basis, Periodicity, Materiality, Conservatism, Money
Measurement, Realisation, Matching LBesoT (HLb LBssor(hib CasLlasLiL(hlhesTm60T.

= True/False GIUMM&6IT: conservatism Balance Sheet assets-g) 2 e6voT6mILOUTNEV (H6MME S5
&TLH&MG| (True); accrual eT6STMTEV cash basis @{6V6V (False); matching accrual-gaGui
S LILIEMLWITES Gl&mesoTLg) (True); money measurement = 2@ monetary unit-@)6V recording
(True); materiality Q&memaemw L (HLD6V6V, business 66, &HE&H6EUEO6T &H6tTEOILD, decision-
maker-@\6T Hlemsv Y ElWeUMenMUID FMIHSHSI; proprietor 6T(h&GHISH6I&MesITL goods
Purchases-& (&, credit Gl&WIwLILI(HLD, Capital-&(8) S{6V6V.

www.scanneradda.com

= Distinguish-between G@mgsenemll LUNME Cl& I migs6iT: Going Concern vs Cost concept, Money
Measurement vs Matching, Fundamental Accounting Assumptions (&@wnmﬂésasuu@umm,
epestm|  WL(HGW) vs  Accounting  Policies (CaHIHOSHISES (PeOMSET, disclose
QEwwliLhusney).
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= Conservatism = FTHHIILDTEST HeN6TSHG| losses-&@&LD provision GIFUILMISET, profit-go
WeTealigGul sTHTUTTSHSTSHIEET (‘cost or market price whichever is lower'); [}|658)|&8LD -
creditors B&meot discount-&(&, (TS TLIMT&(&LD QLS TWILD) provision
QFwwiL{hleuslevemev, @5 conservatism-& (& eFHLIGEL.

www.scanneradda.com

TQ 1.8 - PYQ 2023-Jun [1] (a) (i) {C} - True/False - 2M - Pg 13 LEVEL _ sterflg)
Lfl&6v (Understanding)

TQ 1.9 - PYQ 2023-Jun [1] (b) {C} - Descriptive - 2M - Pg 14 LEVELI ererflg)
£ 4iflgsev (Understanding)
= TQ 1.11 - PYQ 2023-Dec [1] (a) (i) {C} - True/False - 2M - Pg 14 8x LEVELI . sterflg)
= CaLslulLg) Lf1&60 (Understanding)
s TQ 1.12 - PYQ 2023-Dec [1] (b) {C} - Descriptive - 2M - Pg 15 4x LEVELI . sterflg)
2 CaLslulLg) Lf&6L (Understanding)
2
2
2
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Lf&60 (Understanding)

3 TQ 1.14 - PYQ 2024-Jun [1] (b) (ii) (1) {C} - Descriptive - 1M - Pg 17 LEVEL I sterflg)
3 4ifl&6v (Understanding)
K TQ 1.15 - PYQ 2024-Jun [1] (b) (i) (2) {C} - Descriptive - IM - Pg 17 3x LEVELI ) ererflg)
e CaLaLILLLg) Lf&6v (Understanding)
K TQ1.16 - RTP 2024-Sep [1] (a) - True/False - --- - Pg 18 7x@slsiiul g LEVELD . sterflg)
2 L{Iﬂg;sl) (Understanding)
2
TQ 1.21 - PYQ 2025-Jan [1] (a) (i) {C} - True/False - 2M - Pg 20 LEVEL | ererflg)
4ifl&6v (Understanding)
s TQ 1.1 - PYQ 2019-Jun [1] (b) - Distinguish Between - 4M - Pg 10 4x LEVELI _ BHISSTLD
« CaLaLILLLg) Lf&6v (Understanding)
TQ 1.2 - PYQ 2020-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 11 LEVEL1 BHSSTD
a Lf&6L (Understanding)
5 TQ 1.3 - MTP 2021-Oct [1] (a) (i) {C} - True/False - 2M - Pg 11 3x LEVELI . BOHISSLD
§ CaLlslulLg) 4ifls6v (Understanding)
TQ 1.4 - PYQ 2021-Dec [1] (c) (i) {C} - Descriptive - 4M - Pg 12 LEVEL | BbHSSTLD
Lifl&6v (Understanding)
£
: TQ 1.5 - PYQ 2022-May [1] (b) (ii) {C} - Descriptive - 4M - Pg 12 3x LEVELI , BHISSTLD
3 CalalulLg) 4ifls6v (Understanding)
TQ 1.6 - PYQ 2022-Nov [1] (a) {C} - True/False - 4M - Pg 12 sl BhHSS5TL0
:
2
2

TQ 1.7 - MTP 2023-Apr [1] (a) (i) {C} - True/False - 2M - Pg 13 LEVEL | _ BHISSTLD
Lifl&6v (Understanding)

TQ 1.10 - RTP 2023-Dec [1] (i) - True/False - --- - Pg 14 LEVEL | , B(HSSTLD
£ L{Iﬂg;sl) (Understanding)
s TQ1.17 - RTP 2024-Sep [1] (g) - True/False - --- - Pg 18 2x Cal sl g LEVEL] BbHSSTLD
© 4ifls6v (Understanding)
: TQ 1.18 - RTP 2024-Sep [2] - Descriptive - - - Pg 18 9x Casl sl g LEVELD BHISSTLD
S Lf&6v (Understanding)
K ..
£ TQ 1.22 - RTP 2025-Jan [2] (a) - Distinguish Between - --- - Pg 20 2x LEVELI ) BHSSTLD
CaLslulLg) L1860 (Understanding)
TQ 1.23 - PYQ 2025-May [1] (a) (ii) {C} - True/False - 2M - Pg 21 LEVEL | BHSSTLD

4ifls6v (Understanding)

TQ 1.24 - PYQ 2025-Sep [1] (a) {C} - True/False - 6M - Pg 21 LEVEL | _ BHSSTLD
Lf&6v (Understanding)

TQ 1.20 - MTP 2024-Dec S1 [1] (b) {C} - Distinguish Between - 4M - Pg 19 LEVELI .
6x CaLaLILLLE) 4iflsev (Understanding)

www.scanneradda.com

TQ 1.25 - PYQ 2026-Sep [1] (b) {C} - Descriptive - 4M - Pg 22 LEVEL I
Lf&60 (Understanding)

1N 1fley 1.3: Capital and Revenue Expenditure and Receipts

Capital and Revenue Expenditure and Receipts

P1-C1-U1.3 - (PSEIWSHIEUD C - HSHWTWSHS6VRank2 - eUens A - HSH WM eNlesTmsse6r 160 30.6% - 22
e6oTIT & & 61T

www.scanneradda.com
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&6m6VLIL] 1: M (P&LD (Introduction)

P1-C1-U1.3-TO01 - Topic 1: Introduction

&(H55] SiyliLenL — @ g|aueny Csirey alflestm Glsuemeu - (L (LRemLOWIT6ST HWIMFILIL (&) Seudfluwid

www.scanneradda.com

Wws6eSl6v LgsHs  §3.1-99L0 LIlgU|MIseM: periodical business results-g0& &etorLMlW|b (6ot
transactions-go capital {60608 revenue 6T6sT 60T LI(GLILIMILEY Gl&WIWI CoustoT(HILD eTesTLIS|.

(&ML &6

Geumjuim(): Revenue Expense Sib& accounting period-@\6sT Gl&FWeLLIT(H&6iT/revenue
CIBTLILITEITSI, HVEVG| HEHTVSHENSHS SHT6vorlgll LIWIEST SHITS items; Capital
Expenditure Blg&& LILITTSHEN6T 2 (HEUTEHS 6p65TMI& (G GLMUILL accounting periods-
@6V revenue FLL 2 6U&HIMG| — THITSHTEVLI LILIGTSHEIN60T 6U6MITIWLIM)|&H 8 SoLlg L
L LMISEHLET CHryurss CsTLILUGSS WigbhsTev WL (HGW expenditure-gy
capitalise GIFUIWI6VITLD.

www.scanneradda.com

@\L1D: revenue expenditures GlF6VENILL L 680TIQ60T P&L A/c-8(&& ClF6LeVID; capital
expenditures Balance Sheet-@)\60T asset LI&&HSS18&HE Cl&F6Tm], 6e6UC6UM(H Y, 600T(HILD
LiwedT LwesTU(H&HSLILILL 668 (&) P&L-8(& mmmLIL(HID — eresrGeu @\revor(HGLo
@mIHuN6ev P&L-g3 SiemL&lesTment, TIME &MFessiiCuw (pa&&Hlws Siymestl; expenses
matching principle eLPEVLD recognise GIEFWIWILILI(HIE6TTMEDT (revenue-&(& 6THTTE
eTLIGLITG), 6Teu6L6T6) charge GlFUI6LS)).

www.scanneradda.com

eT&gfl&enss: @QHg CoumiLm(h) sesoflEwmeT FIFEeme 2 68oTLTE @S MG — LIV
B&s D61 &61flev capital, revenue @lemLullevmest sT606Mm6V&CSHT(H L& CloeLESIWIG).
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&6Mm6VLIL] 2: Capital, Revenue Expenditures-@38 &ijLomesflLiLighev
seuesfllass GeuevsTiguwiemeu (Considerations in Determining Capital and
Revenue Expenditures)

P1-C1-U1.3-T02 - Topic 2: Considerations in Determining Capital and Revenue Expenditures

Wws6eSlev Lgss  Para 3.2-99L0 LIQU|MI&6ET — capital-g3 revenue expenditure-@)60)(HH &)
NflESMILD BHS| SigLiLInL HLDEFMmIGEIT: nature of business, recurring nature, purpose of
expense, revenue-generating capacity Lﬁ’g;rrslrr aﬂmmsq, amount-@dﬂ' materiality.

www.scanneradda.com

GMIIL&6IT
WHGH| SIYLILIEDL SILDEFMmISEIT (Para 3.2): (a) Nature of business - furniture dealer-&&
furniture revenue expenditure, (361|[D_| 6THhS aﬂu_lrrl_lrrlj'g}gjé':@Lb capital expenditure (asset);

www.scanneradda.com
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(b) Recurring nature - 3198819 6U(HLD ClF6VEY 6T (LDTHE salary, rent) revenue; ifl&TesT,
WBesor(Hlld  eupms  GlFeveyseT  (assets UMMRIEGHSH6EV)  capital,  eme6u
PSS WLHMEnEUWITS @6V6VTaIILLT6V; (c) Purpose of expense - 6ULP&HSLOTEDT
maintenance/repairs revenue, QY6TT6V 2 MUSHE SHmemest S &FHEG0D GCluflw
repairs capital; (d) Effect on revenue-generating capacity - BLLIL|& &T6V& 18 (& L (HLOmesT
LIWLI6BT = revenue; 63TMI&(E GLOMLILL accounting periods-@)6V revenue FLL 2 g6D
expenditure = capital; (e) Materiality of the amount involved - GQ&memauilest gLILTL(h)
aN&l5Cw @mIS eugsLlg.

Improvement vs repair aﬂ@: fixed asset—@eﬂ'ﬂ improvement/repair Lﬁg,rrm expenditure,
THTUTTSHGLD  eTHITSHTeOll  LwetTeseT  mmmelllLmey  P&L-&@E  charge
GClEwWwLILI(HID; THIFTSTVLI LIWLIETEHT HHSFSHSHT6V asset-@\6dT book value-2 L 65T
GaasLiL(hL.

www.scanneradda.com

www.scanneradda.com

Lifl&6V (Understanding)  STTesoTiaigs6ThL60T 6X161T8(&MIG6T - 1 6N 6sTT S 861
* 6UGIUM(TH SDEFSHMSW|LD 2_STT6s0TSHG|L 60T 61168 (&MIS6M: nature of business (furniture
dealer-&(& furniture revenue expenditure, LDMMEUTE(ETHE (G, capital); recurring vs non-recurring
(LDIT& rent vs asset 6UMMRI(GS6V).

www.scanneradda.com

= Purpose of expense: 6ULP&SLOITEBT maintenance/repairs revenue, QY,60TT6V 2 MLIS SIS &MemesT
315 &f& G Gluflw repairs capital.

= Effect on revenue-generating capacity: BLLIL|& &T6V&5S|8 (G, LOL(HLOMETT LILIETT = revenue;
668TM)|85 (8 GLOMLIL L accounting periods-&&IT6uT LIWLIGST = capital; )& Temn&uilest materiality-Gul
QmiS eupsLly.
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TQ 2.1 - PYQ 2021-Jul [1] (b) - Distinguish Between - 4M - Pg 26 5x LEVELI _ B(HSSTLD
CaLalulLg) 4f&60 (Understanding)

g,sms\mq 3: Capital Expenditures and Revenue Expenditures

P1-C1-U1.3-T03 - Topic 3: Capital Expenditures and Revenue Expenditures

W66y Lgss  Para 3.3 (key differences table)-gowyd, @GMILILITS lllustrations 1, 2, 6, 8-gQW|LD
Lll.c;U.HEEJ&SGiT — huts, overhauls, renovations, licenses, replacements, demolition ufo'r_lj]u_l classic

True/False items GHTIQWITS @eunmed(HHES 6T (h & s LI (h&lesTment.

www.scanneradda.com

(&ML &6

snowl GeumyLim(p) (Para 3.3): capital expenditure pesTM)|85 (8 GLOMLIL L accounting periods-
@\6v revenue FL(HIL SHMen)IsE&L LUmiseN&ESHMG (BlggHs Liwes, Balance Sheet-@)6v
asset-9 586 STLLUUMIWD, vweT UweTUhSSULBILEUTSEH] P&L-8) {6mLU|LD);

www.scanneradda.com
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revenue expenditure BLLIL|& &TeV&S60T revenue-g L (HGW FL(HEIMGI, ClaFevalll L
24600719 GeVGWI P&L-85(8) charge GlFWIWILILI(HILD - time factor-6] (P& &HIWIG SITLOM6sfl.

Capital expenditure Revenue expenditure

D63OTL. S TEVSH 15 (&LI LILI6OT BLLILS &T6V85518 & WL (HGLD Liwiest
Business-(@) 65T Smemerrss Fal (D  Business-@)eor FL(HILD SmenerTs
316V6VG)| CIFEVEDELE (8)EMME (&HLD 555601618 (5D

2 5 IT.: machine, car, furniture 6LITMmI(8860 2 B IT.: repairs and maintenance, staff &LDLIGITLD

ihlemevwimest CAPITAL SLiyseir (lllus. 1, 2, 6, 8): cinema house &L(HeUSMEHS
Copemeuwimest HM&Me0l& huts (&L (HmerTE GlaFsveallssr LiG&)); second-hand machinery
overhaul (@QWri@GD Hlemevs & G\&messT(hleu(HH MG - HlesHs LILI6ST); LTI W
Uenlpwl SLLLEHIEE (PSHVWPenD repairs/white-washing; cinema  [bL&&/factory
CI&MLMI& license (business LSGID 2 [flemio, pre-operative, amortise GlEWIWILILI(HID);
working expenses-20& (§0M&ESHE GlFsvellLL LesoTd ([HetoTL&meVLl LIwi6dT); fuel
efficiency-&&M& LTHMIW rings, pistons (improvement - ClFevemeus GHOMESH! FL(HILD
SmeneT 2 WFHSHIEMG); HCH @LSHSH6L Gluflw &SLLLLD SLLLU LW
SLLLEHMS @)19856V; restaurant cabins-g3 10-@160)(HH&] 13-4,85 2 WIT&HGILD renovation
(eTT &6V revenue SM6ST 2 WIFEHSIMG]); machinery erection-&&T6wT wages/transportation
(machinery cost-2_L 65T C&FF&aLILI(HILD); property 6UMMIG legal fee; capital assets 6UTMEIS
directors-@\est GleuefIBTL(HILI Liwi6soTLD.

ihlemevwimest REVENUE &FLIL&6IT: machine-@6oT CaUIbHS LiGSHemWw replacement
GlEW156V (maintenance cost); FMHG&H6sTG6U 2 6TT6IT business- @16V L&l unit-@\6sT SHlmLiL
eflprg ClFeveysseT (HlgsHs LIWesT @levensv); firm-@)est factory @IL&M&HEH G&T(HLD
6ULEENS THTOIST6TET lawyer fee (asset LIFTOFILIL - Sa(hgHev LwGestm SmGsorm
@6v6em6L); customers-@ILLOV(HHS| instalments 61(&x60188 legal expenses (6ULP&ELOIT6DT,
WBesor(Hld  6U(HLD  GlFsvey); inventory-oll HHW QILSESHIHE LLITMHMISH6Y;
eN&BM6Y|& & et fine; voluntary retirement-@)6oT &LD workers-& (& @ILOLILI(H).

L6V IbaIFaITLD: 62616I6UM (T 'state with reasons' LI&le0lay|Lb SHiyLiemL Hlg8 g LILI6ST /
FLHID Slmest HS &KL (capital) H6VEVE] BLLIL|E SHTVSHSHIESHTET SHELITENS W
Slmenestl LITTOI&HSH60 (revenue) 2 L65T @Ien6toTWBIS6T; (HSHS 2,600T(h & (&&
ClFsVI&SHW renewal fee = prepaid (Si(h&& 2,600TL960T revenue); telephone-&&me MTNL-
@)L LD deposit = asset, expenditure {6V6V.
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L|lﬂg,d) (Understanding)  &ITIT650TI185 (6THL 65T 691618 (&)MBISET - 12 6960TITE & 61T

= Hl606VWIT6NT STLIL|SHE06TE SHITIJ650T RIS (STHL6GT LO6STLILITLLD Cl&FIIU|migs6iT - Capital: cinema
house &LLE GHemeuwimest HM&ME0l& huts; second-hand machinery overhaul; LiemLPW
SLLLEGIEE (PSH6V(PenM repairs; cinema/factory BL&S license; machinery erection-88sTesT
wages (machinery-2_L 65T C&F&H&LILI(HID, P&L-8(8) H6V6V); working expenses-808 (560 M&ESHE
ClFevellL ListoTd (BevsrLasmeull Lwienr); H6H @ILSHlev Ldlw factory &LLL LismLpwl
SLLLEHDS @)19856V; cabins-g3 15-@160)(HH& 18-85 2 WIFSHGILD renovation.

= [Bl6MEVWITETT Revenue items-g9 LOGBTLILITLLD G1&UIWMIg6IT: machine-@)esT G5 UIHE LGS 6ml
replacement GI&UWI&H6V (maintenance); gJMGI&6EoTGEL 2 66T business-@6V L&lw unit-@)est
Sl e9prg GlEeveyse; title suit-g3 eTHFCIS&T6TET lawyer fee; customers-@IL LS (HHE)
instalments m@aﬂésaa legal expenses.

= geubleum(m 'State with reasons' LI&6SIVILD &MTEROTSHNS [Hl9&Hs LiwesT / FL(HID &mest
SIS (capital) 6V6VG BLLLSG HT6VHGISHSTET SHHCUTHHW HlMeneorLl
LTS &6L (revenue) eTesTLIZ 6V Hl6MEVIHIM)| & &) MhIGH6IT.

TQ 3.8 - MTP 2024-Aug [1] (a) (i) {C} - True/False - 2M - Pg 30 3x LEVELI . sterflgy)

CaLaLILLLg) 4ifls6v (Understanding)

TQ 3.1 - PYQ 2019-Jun [1] (a) (i) - True/False - 2M - Pg 27  6x LEVELI , B(HSSTLD

G&La’,ﬂuf_L@ L|Iﬂg;6\) (Understanding)

TQ 3.2 - PYQ 2019-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 28 4x LEVELI , B(HSSTLD

CaLalulLg) Lf&60 (Understanding)

TQ 3.3 PYQ 2021-Dec [1] (a) {C} - True/False - 4M - Pg 28 LEVEL | , B(HSSTLD
Lf&60 (Understanding)

TQ 3.4 - PYQ 2022-May [1] (a) (iv) {C} - True/False - 2M - Pg 29 LEVEL | _ BHSSTLD
4ifl&6v (Understanding)

TQ 3.6 - PYQ 2023-Jun [1] (a) (ii) {C} - True/False - 2M - Pg 30 4x LEVELI . BHISSTLD

CaLaLLLLg) Lf&60 (Understanding)

TQ 3.7 - PYQ 2023-Dec [1] (a) (v) {C} - True/False - 2M - Pg 30 LEVEL | . BHSSTLD
L|Iﬂ§;6\) (Understanding)

TQ 3.9 - PYQ 2024-Sep [1] (a) (ii) {C} - True/False - 2M - Pg 31 3x LEVELI , BHSSTLD

CaLalulLg) Lf&60 (Understanding)

TQ 3.12 - PYQ 2026-Jan [1] (a) (i) {C} - True/False - 2M - Pg 34 LEVEL | _ BHSSTLD
Lf1&6v (Understanding)

TQ 3.13 - PYQ 2026-May [1] (a) (iii) {C} - True/False - 2M - Pg 34 LEVEL1 , BHSSTLD
Lf&60 (Understanding)

TQ 3.5 - MTP 2022-Nov S1 [6] (c) - Descriptive - 5M - Pg 29  2x LEVELI .

G&La’,ﬂuf_L@ L|Iﬂg;6\) (Understanding)

TQ 3.10 - MTP 2025-Jan S2 [1] (a) (iii) {C} - True/False - 2M - Pg 31 2x LEVELI

CaLlslulLg)
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LwiesTUm(h) (Application) Q&FwWeyWemmenwl LUNDHEF QFWIWrhISET - 1 69 6T T &6
= 5-6 items Q&M6BOTL eUEMSLILITL(HIL LILLguI60&BenerLl LuNH& Cl&F W migsiT: engine-& (&L
L&leuras CNG kit, capital assets 6uMmi& directors-@\6oT GleusflBTL(HILI LiwiessTD, factory
L@&&uN6v railway tracks BLLgLIL, fuel efficiency-&&Te WTHMIWI rings, pistons, inventory-goL
HEW QLESISE LLTHDISE.
* 626UGl6UT (T item-&(&LD 62 (T 6UIf1E& SHITTESITLD 6T(L&IMIG6IT; 6T6VEM6VEHCHITL () items-&5 (&) Para
3.2-@eT  Cargenetaemerll  LIWeTU(hSSIMISGET (purpose, [Hl9&Hs LIWI6ST, &HlmedT

www.scanneradda.com

£ SS\&FILIL vs LFmorfliy).

TQ 3.11 - RTP 2026-Jan [3] (b) - Descriptive + -~ - Pg 31  17x LEVELII o BHSS T
g GaLslulLg) LwestLm(b) (Application)

z

3

H

566)6\)I'JL| 4: Capital Receipts and Revenue Receipts

P1-C1-U1.3-T04 - Topic 4: Capital Receipts and Revenue Receipts

W56dl6v Lgss  Para 3.4-89L1 LIlQU|MBIGEIT: revenue receipts 6ULP&SLDTEDT business activities-
@6 mbHE eT(WHG P&L-&(@E credit GlEWwliLI(h&lesTment; capital receipts  (fixed
assets/investments ellMLIEnesT, loans, owners' contributions) GBIIYWITS P&L-&(, credit
ClEwwliLheuglevensy — profit/loss LiG&) WL(HGLW P&L-&&& Gl&svsyILD. lllustrations 4, 7
CaI6Y 2 HTIT6TOTMRIGHED6T S, & (FE5 65T M6DT.

www.scanneradda.com

G s6T

&) (Para 3.4): 6ULP&SLOMEST business activities-@)6oT GLITESIL GILMLILIHID receipts
revenue receipts (goods gqsi)st)gj services aﬂg')ué'me'trr, interest income) - receipt 2_iflemLd
HimieuliL’LeyL6oT accrual SjlgliLienLuiley recognise GlEWIWLILI(HID, 2 6ssTemnLoulen
GCluMM cash-&@&&F FLOLD6VEV, P&L-& (&) credit QFWIWILILI(HID; revenue Se6sTEmLOWIMM
receipts capital receipts (fixed assets &|6i)6\)5] investments aﬂﬁ)usmsvr , secured/unsecured
loans, owners' contributions) - Balance Sheet-&&& QEFG'\)g)JLb, (Sgrglju;u_lrras P&L-8 (&) credit
ClEwwiuLrg).
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P&L-8(8 profit LGS WLHGW: 390,000 6Slemevu|sTer fixed asset ¥92,000-8(&
e M&LILILLT6Y - 92,000 capital receipt, &y,60TT60 ¥2,000 profit (proceeds - book value)
&6evOTSHSILLILIL(H P&L-8(& credit QEFWwtin(hlb; SigIGLTey T10 6VLE book value
2 66T machine 312 6VL.&& 8|8 eNMSLILILLIT6V T2 6VL&LD profit.

www.scanneradda.com

suensLUIUTL(HS SyLLser (lllus. 4, 7 & MCQs): Capital - share premium, &Wwimev
(Saﬂg,msml_;'r;g,/g@ﬁ)g, machinery-&&sT6sT insurance claim, fixed deposit maturity Qg;rre‘mas
(deposit &l(pOUL CQLIMISHEV), working capital-&&T&H @) (HHSTEVILD IDBI-@LLO(HHSI
medium-term loan, entrance/life membership fee (LBGZS’bT@Lb 6)J|]'IT§§_|); Revenue - cash sales,
trade receivables-@LLS\(HHGI GlLUMHM C&HTEN&ESHET (FMHbl&6TCEL 2 6iT6I asset-@) 60T

www.scanneradda.com

46—




CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

realisation), investments/fixed deposit Lﬁg;rrsst interest, working capital-&&IT6sT & subsidy.

&SI (HILD (pemm: capital receipts Balance Sheet-& (& & Gl&606VILD; revenue receipts P&L-@) 60T
credit LIS &858 (&; Receipts and Payments Account capital, revenue items @) IyesoT6mLU|LD

u&le] ClFwSHme|.

www.scanneradda.com

Yf1&6L (Understanding) & TTevoTThIS (6THL 65T 69161785 (& RIS - 7 69)60TTE S61T
= 5OMISH CHM Geuessrigwl True/False &HTLIL&6MT: life membership fee 6 CAPITAL receipt (non-
recurring); &SWIT6V (P(EMLWTES LPIh& machinery-&&ITesT insurance claim capital receipt;
working capital-&&mesT |J& subsidy 62(h REVENUE receipt; office furniture aﬂﬁ)usmsb‘r capital
receipt - (PWS CBTMS i6v6v, allMHLIEnNEST BGTeT profit (proceeds minus book value)
L (H G P&L-8 (8, credit GlawiwiL(HL.

www.scanneradda.com

. Net profit &esor&& (HLGUITE| capital asset eSlHUenesT LB mesT gain P&L-&(&, credit
CIEFWIWLL{HID (2 ST. 90,000 6T1606VU|6TEIT asset ¥92,000-8 (& 6NMMT6L ¥2,000 profit P&L-
&(8)), 92,000 receipt capital 24,8 @)(HHSHTEY|LD.

*  suenTWEnM e16TTIT: revenue receipts 6ULPEHSLOMEDT business-@\6T CLITEE6V 6T (LD 6TM 60T
(goods/services afﬂrj)usmm, interest income), accrual g{Lq.I'JUGmI_u_ﬂG'\) recognise
CeEwuwlupslermest - QUMM  cash-H@GF  FOWEVEL -  P&L-&E  credit
ClEwwliLI(h\&leTmesT; Receipts and Payments Account capital, revenue items @)\F65aT6mLW|LD
L&l6 ClEWIEIME) (True) 6TEITLIENSHE &6L65T1U|MhIGH6IT.
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S
ﬁ TQ 4.1 - PYQ 2018-Nov [1] (a) (iii) {C} - True/False - 2M - Pg 35 2x LEVELI . sterflg)
g CaLalulLg) 4ifl&6V (Understanding)
TQ 4.2 - PYQ 2020-Nov [1] (a) (iii) {C} - True/False - 2M - Pg 35 2x LEVELI . ererflg)
z CalauulLg) 4ifl&6v (Understanding)
3
3
TQ 4.5 - PYQ 2022-Nov [1] (a) (v) {C} - True/False - 2M - Pg 36 LEVEL | ererflg)
4ifl&6v (Understanding)
TQ 4.3 - PYQ 2021-Jan [1] (a) (ii) {C} - True/False - 2M - Pg 35 4x LEVELI . B(HSSTLD
CaLaLLLLg) 4iflsev (Understanding)
TQ 4.4 - RTP 2022-May [1] (i) - True/False - - - Pg 36 LEVEL | BHSSTLD

Lf1&60 (Understanding)

TQ 4.6 - RTP 2022-Nov [2] (b) - Descriptive - - - Pg 36 3x Gami s g LEVELD B(HSSTLD
Lf&60 (Understanding)

www.scanneradda.com

TQ 4.7 - RTP 2025-Jan [1] (ii) - True/False - - - Pg 37 2x Gmi sl g LEVELD BHSSTLD
4ifl&6v (Understanding)

LwiesTUm(h) (Application) QFwWeLWemmenwl LUNDHEF QFWIWrhIgET - 1 69 6T &6iT
= &6VLILL LILIQUIEV&6em6T suenssLiLI(hiSHSI LuNmE GlauiumigsiT: share premium (capital),
debtors-@L LB (BB GILMM C\SHTEN&ESHST (revenue - MbIGH6ETGEL 2 6T6IT  asset-@)eoT
realisation), GE'E_J';LDGIS)I_{[B,&; machinery Lﬁggrrafr insurance claim (capital), fixed deposit maturity (capital)
Vs g{gdﬂ' LB@FFGUI’ interest (revenue).

www.scanneradda.com
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* Label-2_L 63T treatment-goW|LD &6.M)|MIG6IT: capital receipts Balance Sheet-& (& & 61&6V6)|LD; revenue
receipts P&L-@)60T credit L& &8 85 (&.

TQ 4.8 - RTP 2025-Jan [3] (b) - Descriptive - --- - Pg 37 5x sl siiul g -EVELI _ BHSSTLD
LiwestUm(h) (Application)

www.scanneradda.com

LN 1fley 1.4: Contingent Assets and Contingent Liabilities

Contingent Assets and Contingent Liabilities

P1-C1-U14 - (p&HSHIWSSHIOUD D - SSHWMLSSH6V Rank 4 - 6Uens& C - SSH WM eNeTmsa6rflev 8.3% - 6
6N 6vTT & & 61T

www.scanneradda.com

&6m6VLIL] 1: Contingent Asset

P1-C1-U1.4-T01 - Topic 1: Contingent Asset

&(H55] SlgliLenL — @ gleueny Cs ey aflesrm Glevemev - (L (LReMLOWITEST HWIMFILILEE) Seudflwid

W5edl6v Lgse §4.1-2011 LIlgU|MRISETT: contingent asset-@)60T 6UemTWLIENM, prudence-@)6sT &LD
recognition @si)sx)rrsmw, {5607 disclosure treatment.

www.scanneradda.com

(Gu)[NINE: 10§

eueMW6EnM: contingent asset 6T60TLIG| past events-@\6)(HH&| 6T(LOLD &FTEHEWILDT6ETT
asset; [HIMI6UETTHS6T (P(PS SLHILILTLIG6D @I6V6VTEH §R60TM| SH6V6VGE| HSM(E
GuouLL BlFswLmMMD & FHET6 HlapeyseT HeWhe/HewpTs NnCs g6t
@\ Ly 2 MIHWImEGL — QULPSEHLOTSS SLLOILTS/6TSTUMTTS
HsLpeyserfleS)(Hhg  6T(Wm&I economic  benefits  inflow-&&MeTT  FTSHSHILSNSHE
SHEMS; 2 HT. (P96 HIFFWDMHM §(H claim-g HIMIEUTTD FLL HEOL(LPENM
eLpeuLD OIS TLTeUSI.

Treatment: prudence, SMHELITENSWI accounting standards-@)6oTLILg [HIM|6EU6TTLD contingent
asset-g3 recognise OFWLIWS FaLmg (QFUSTEL HCUTHILD realise &M income
LIS6UTEH6VITLD); BH6m& financial statements-@)6V disclose GlgwIw Geuevorigwihlevemev
— economic benefits inflow probable e6T6sflév, 6ULP&HSLOTE approving authority-@)est
(company-&& Board of Directors) Qinjl&emauilev disclose GlgWiwILILI(HID.
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QL W&HITH): contingent assets GIHTLIHGI WHILILNLLILI(HElesTmesr — inflow
SILLSHSLL 2 MISIWTETTEV G| contingent HLVOVTHHTHIMG]; B LOTHMLD
B&DHS STeV&HS6sT financial statements-@)6V asset-2 1D GISTLFLOLW income-2_LD
recognise Gl&FWWILILI(HILD.

www.scanneradda.com
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86m6VLIL| 2: Contingent Liabilities

P1-C1-U1.4-T02 - Topic 2: Contingent Liabilities

Wws6eSl6v Lgss  Paras 4.1, 4.2-9911 LilgU|mig6iT — contingent liability-@)6oT @\( L&)
eUEMITWEnM, contingent asset-@)60T  6UEHTWENM, HeUMMI6ST treatment (recognise
GClawwiL(heudleuemey; contingent liability notes to accounts-@)6v disclose GlauwIwLILI(HILD;
inflow probable 6r6vfléb contingent asset approving authority-@)est Ml&emasuilev disclose
CEFEwWLIL(HID).

www.scanneradda.com

(&ML &6

Contingent liability (SM, @@ U@ﬂase'rr): “(a) a possible obligation that arises from past events
and the existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the enterprise; or (b) a present
obligation that arises from past events but is not recognised because (i) it is not probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, or (ii) a
reliable estimate of the amount of the obligation cannot be made.” — @[_F;g; 6U6D T WLI6DY M 6D LI
@G5 English Q&M &6TTl60 6T(LDGIMIGSEIT.

www.scanneradda.com

Contingent asset (SM): “a possible asset that arises from past events and whose existence will be
confirmed only after occurrence or non-occurrence of one or more uncertain future events not
wholly ~ within  the control of the enterprise” - &ILLWILTS/THTUTTTS
B&Lp6sefleS)(Bb&|  6T(WH&I economic  benefits  inflow-&&TesT  FTSHSHWLSHNSHE
&HBMGI; 2 SM. (Plg6y BIEFFWILMM claim-g3 HIMIEU6ITD FLL HEDL(PENM FLPEVLD
CBTLIHSTEV Big| contingent ASSET (contingent liability j6Vev - HIMI6LETTSHSHI5E
eT\TITesT claim 6T6sTMITEL 318166 liability).

www.scanneradda.com
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Treatment: contingent liability balance sheet-@)60 6@(HGUITGILD recognise QIFWIWILILILTE],
SL6BTIT6V outflow &FT&HEIWILD remote 24,8 @16VEVTEONILLITEV notes to accounts-@)ev disclose
GClewwliLbb; Q&TLIHEl WHUNLLUGHID - outflow probable &i6sTIT6Y, probability
rplw &meus&lev provision recognise GlEFWWILILI(HID (BHLOLISLTEST WHILILT(H Gleuiw
WYwrs Hleney &H6T); 2 SHTTEsTRISET - debts-Q,8 MHELILILTG claims, fLHESTMTLD
&TLIL6sT(H& & TesT guarantees, bills discounted, &F&em&ulileysiTer statutory liabilities.

Contingent asset treatment (prudence): eHGUTHILD recognise O FWWILILILTG -
ClEWIs TV 62(HBLITGILD realise &4, &T& income 6UFEVITLD; financial statements-@)6v disclose
Clawiw Geustoriguiglevemsy, y6sTTeV inflow probable 6T6sfl6L EULPESLOME approving
authority-@)est (company-& (& Board of Directors) m&emauilev disclose Gl&FWILILILI(HILD;
CBTLIHE LS LNLLLL(), realisation SILLSSHLL 2 MIHWMGLEUTE WL (HIGW
C&MLLemLW income-2_L65T recognise GlFWWILILI(BIL (HUGUTE gl contingent
SIVVTHHTEIMG)).

www.scanneradda.com
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iblemesTe Faf &6V (Remembering)  LOGSTLILITLLD GIFUIW|BISET - 1 69)60TTE 61T

»  eUEMJWEmM: contingent liability eTesTLIZ) (a) past events-@\60)(Hb&| 6T(WOLD, [H)M)]6L168TE & 60T
WWs sLHUUTLYsL @eveurs HlFFWLOHMm eThHrsmev Hlospe|sermsy WL (HGWw
2 MIBHWMGL FTHEHIWLTET obligation, @{6V6VE] (b) outflow probable B6VEV BIELEVE)
ClamemasenwWw HLOLISLMS SILILIL (LPLgUITE) 6T6TLIST6V recognise GIFWIWILILILITE present
obligation.

= Contingent asset: past events-@\60(Hb&I 6T(PLD, HIFFWIDMHM THIT&HTEV [H&HLD6SHETTEV
@@Uy 2 mHum@Gd sTHSWIDTeT asset - e(HGUTHID recognise GlEWIWILILILITS)
(prudence); inflow probable eT6sflév approving authority-@\est (Board) Siml&emaulley disclose
QEwwlu@d; realisation  &HILLSHHLL 2 mHlwum@bCurg wWwLHGW  recognise
QEwwiiu(Hib.

= Treatment: outflow &T&HSHIWILD remote Y& @VEVTAIILLITEL contingent liability notes-@)6v
disclose Q&FWIWILILI(HID; L65T6sTIT outflow probable QY68TT6V, & EHTEVE 6V provision recognise
CEwwliLI(HD; 2 &TT6EsTRISET — debts-Q48 FMELILILTE claims, guarantees, bills discounted,
FFFengUN6Y|6iTET statutory liabilities.

TQ2.2-PYQ2021-Dec [1] (c) - Short Note - 2M - Pg 43 3x CaLlaslulLg) g\é‘g-s:frmaar} 6 6T6Tﬂg|
(Remembering) 2

4f1&6L (Understanding) & TTevoThIgs (6THL 6T 6916185 (& BISET - 1 69)68TTE S61T

»  True/False QUTM): (pyey HEFWLOM claim-g3 BHIMIEUETLD FLL HEOL(PEHMD ELPEVLD
QBILFHSIT6V 95| contingent ASSET, contingent liability {606V (IHM)|61160T & 5188 6T TTesT
claim eT6sTMITEL 245 G6M liability).

= Contingent assets-g3 recognise GI&FWI6UEME prudence 60T &(HESHIMG) 6T6vT ENN6ITES (GMIGH6IT ~
(HGUTGILD realise &Y,&T& income recognise 4, &leTL6VITLD.

TQ 2.1 - PYQ 2022-May [1] (a) (i) {C} - True/False - 2M - Pg 42 3x LEVELI , BHSSTLD
CaLauulLg) L&60 (Understanding)
&6m6VLIL] 3: Contingent Liabilities, Liabilities @emLullevmest GeumiLim(p)
(Distinction Between Contingent Liabilities and Liabilities)

P1-C1-U1.4-T03 - Topic 3: Distinction Between Contingent Liabilities and Liabilities

W66V LIgss  Para 4.3-29L1 LIgU|MhIg6IT — liability eTesTLIG| past events-@)60)(HHG) 6T (LOLD
present financial obligation, 24&6tT settlement resources outflow-g3 gMHLUHSHSHID; @ens
contingent liability 6u6nFWemMU|L63T 6RLILI (H I S6TT.

SOy Seir
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@ eurfl Geumyum@) (Para 4.3): liability eTesTLIG past events-@60(HH&G| 6T(LOLD
himieuesT& 68T present financial obligation, {&68T settlement economic benefits L Mgl
resources outflow-{@)6V (LplgW|LD; contingent liability-@)6v, settle Gl&WIw resources outflow
probable {606V, B6V6VG] GIGTEMSHEMWILI GLITSHIW [HLOLIS S SHESTEMLOW|L 65T 6Tl
WWrg| - @mbe Ceumiuim( management-@)6sT judgement-BD& FMTTHSEI-

www.scanneradda.com

Liability Contingent liability
£
_fz; BSL,I'_'FDQS @BSIE'QGLIB':GTTITG'\) 6'I'(I;£)Lb Possible obligation, 3461)6‘051 recognition tests-
ki &MmGLTens W financial obligation & BleomGaummrs  SHCUTMSW
: obligation
E Settlement-4,60 economic benefits outflow  Outflow  probable — &j6V6V,  BI6VEVG)]
gou(Ib ClpTensemw  HLUSWLTS — emeill
Puywmg|

Balance sheet-@)6L recognise QFWIWLILIHID  Balance sheet-&&M6uT notes eLp6VLD L (HIGLD
disclose GlWIwILILI(HILD

www.scanneradda.com

Contingent liabilities 2 SMJ6soTMRIGET: debts- Y& FMHHLUILLTS, HIMIUETEH SIS E
eT\gmest claims; ePeTMID SFULN6TT GSTLILMS euprdlw guarantees; bills
discounted GIGTLIFLITeEDT liability; &FF&em&ulley|6iTer statutory liabilities.

L|lﬂg,6'\) (Understanding)  &ITIy65oTI18 (6THL 6T 6916TE (&)MBISET - 1 6\ 60TTE &6
» GaumumienL @yesor(h euflasefley Famimiser: liability = past events-@60)(HH&| 6T(LOLD
present obligation, settlement economic benefits outflow-g qﬁ)u@;j’)@]m; contingent liability =
outflow probable {606V, 3|6V6VE| CISTENGHENWILI GUITSHIW BLDLISHSHSHETEMLOW|L63T Semall
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Pyrug|.

. &sTLHL (peomenw& CHpmisSeT: liabiliies balance  sheet-@)6v  recognise
ClewwliL(h&lestmest;  contingent  liabilities  notes  epeuld  WL(HGW  disclose
GlawwLiL(h&lesTmeot.

= Contingent liabilities 2_& T80T RIS (STHL6TT [HM)|61|MIG6IT: debts-,& FMSLILILITS claims, third-
party guarantees, bills discounted, &F&Fengullsv|6iTer statutory liabilities.

www.scanneradda.com

TQ 3.1 - PYQ 2025-May [1] (b) (ii) {C} - Distinguish Between - 2M - Pg 43 LEVELI . et6rfl &)
3x (355|'_55|'Ju|'_|_51 I_|Iﬂ§6’0 (Understanding)
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&6m6VLIL] 4: Contingent Liabilities, Provisions @lémLuNevmest Geumjim(h)
(Distinction Between Contingent Liabilities and Provisions)

P1-C1-U1.4-T04 - Topic 4: Distinction Between Contingent Liabilities and Provisions
W56eSl6v LgsEs  Para 4.4-89U1 LIQU|MIGET — provision-@)65T 6U6nTWI6nM, provisions-go

contingent liabilities-@60)(HH&I GeumiLI(HSSHID HIT6oT(E HDE table, Central Excise penalty
(Alpha Ltd.) 2_8T655T & G| L60T.

www.scanneradda.com

&ML &6

Provision (SM): “any amount written off or retained by way of providing for depreciation, renewal or
diminution in the value of assets or retained by way of providing for any known liability of which the
amount cannot be determined with substantial accuracy”. — @[_5;;5 6U6D T W6DY M 6D WL @(BQ’)
English Gl&mM&6116V 6T (L &IMhIS6TT.

www.scanneradda.com

£
3 Provision Contingent liability
§ O&Tens HlEFFWDMM, substantial estimation  HIFFWIWLMHM THTSHT6V [H&HLD6SHED6ITL
5 EPEUD  BOUSLIS  eTellLégalgpwl CUTMISSH 2 (HEUTEHEITD  6V6VG)
: &MHGuTeng W liability 2 (HEUMSMIDEY GLIT&H6EVITLD 6T60TM possible
3
B obligation

Recognition criteria-smeéu HlemmGeummd Recognition criteria-sme6u HlemmCeummITa)

&mGLTeng W obligation @ (HHGI, outflow  Outflow  probable  EVEVTEH VLG

probable o4 &), [BLOLSLOMEST estimate  O&HTEMSHEDW BLOLIGLOMS estimate GlgwIwl

FTHSHWILDTEOTITEV recognise QFWIWILILIHIL — (Wypwrs — SHGUTengW  obligations
SILMIGLD
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Outflow probable - balance sheet-@\6V provision ~ Outflow eumiLiL] (Femmey - contingent
recognise Gl& I MI&6TT liability-24,8 disclose Gl&\IW|mig6iT

Alpha Ltd. 2 &myesorid: Central Excise Officer penalty ef&l&&IMMI, company appeal
ClEWSHIME| - CFa)|&H 5618 probable 6T6sT management LO&ILILILLIT6V provision recognise
GClgwiwLd; appellate SFLIL FTSHEHWLTS 6U(HLD (CFVISHID GUTWILIL| (§EMNMEY) 6T68T
THTUTTSHSTEL HSHM(GLI LIS6VTS contingent liability-g9 disclose Gl&UIWLD.

www.scanneradda.com

True/False Qurrgﬁ]: 'a present financial obligation of uncertain amount measurable by substantial
estimation is a liability' - FALSE, &g PROVISION-@&‘W euenTuwienm; ‘when payment of the
obligation is probable, it gives rise to a contingent liability' - FALSE, g{ﬂ@urrgj provision

2 (HEUTSIDSI.

www.scanneradda.com
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susnsLILHSSHID ererfl afl&h: Cgremsenw LEHUNLEFalgw known liability =
provision (provision for doubtful debts, depreciation, taxation) - @smsu profit Lﬁgrrsb‘r charges;
profit appropriations (proposed dividend, retained profit) reserves/appropriations, provisions
3{6V6V; STLOMEs 1SH&HSHFalgW obligations (2_&T. assess GIFWIWILILILL income tax liability)
2 _600T60)LOWIIT6DT liabilities.

Yf1&6L (Understanding) & TT6voTThIS (6THL 6T 69161 85(& RIS - 2 69)60TTE S61T

IBIT65T (&) D& Ceum LIm(h): provision 6T65TLIS| &650fl&FLOMEDT LOSILILSL 1965 LH6VLD HLOLISLOTS
SieTellLsgalgWl, HlFFWLMHM Cl&HTemsw|enLw present liability, recognition criteria-smeuLl
LSS ClEwdlmg); contingent liability eTesTLIg 2 MISIWITHEVMD 606V Y& TLO6V
GumasVmD  6T6dTMH  FTHSIWIOM6sT  obligation,  recognition  criteria-smeull  LLT&E)
ClFsuSl6vemev.

Recognition &J&&LD: outflow probable + BLOLISLWOMEST &ILILS(H = balance sheet-@)6v provision
recognise C1&\LIL|MI&6IT; outflow 6UMUILIL| (§6MMEY {606V HLOLISLOME LOSILILIL (LPLgUITE)
= contingent liability-24,8 disclose O1&WIU|RIG6IT.

True/False Qun’gﬁ]: 'a present financial obligation of uncertain amount measurable by substantial
estimation is a liability' - FALSE, &{&| PROVISION-@\65T 6uemTWEnM (2 650T6mLOWIT6sT liability
Siyomesfl&assaalylL obligation LMHMIWIG)).

TQ4.1 - PYQ 2022-Nov [1] (b) {C} - Distinguish Between - 4M - Pg 44 5x LEVELI _ BHSSTLD
CaLalulLg) 4ifl&6V (Understanding)
TQ 4.2 - PYQ 2026-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 45 LEVEL | BHSSTLD

4ifl&6V (Understanding)

pwestUm(h) (Application)  Qawevwemmenwlt LuNHE CFIw| kg6 - 1 aN6sTTEH&6T

Q&mh&asLuLL P&L/appropriation items LILIgwiemev (liability for income tax, retained profit,
proposed dividend, provision for doubtful debts, depreciation ([,Dg;.Gﬁlu_IGbT) provisions, liabilities,
reserves/appropriations 6T65T& &I 600T I8 (6THL63T 6U6n&LILI(H &SI LIUNMEF] Cl&F W mIg6T.

@ &55m&W N6TTT&HE (ETHESTET 66l alld): Clgmengsnw HILNL&EFalgwl known
liability = provision; profit Lﬁg)rrsﬁT charge (depreciation, doubtful debts, tax) vs proﬁt-@s&r
appropriation (proposed dividend, retained profit).

PQ4.1-PYQ 2021-Jul [5] (b) (ii) - Practical - 5M - Pg 46 2x G i g LEVELI BHSSTLD
Lwisstum(h) (Application)

19N1fley 1.5: Accounting Policies

Accounting Policies

P1-C1-UL5 - (W&HSIWSHIOUD D - HSHWMWLSE 6V Rank 5 - 6U60& C - SHHWTW edleTms s6rl60 6.9% - 5
6N 6oTT 8 &6
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&6m6VLIL] 1: Accounting Policies-@\6sT GlLIM(H6IT (Meaning of Accounting

www.scanneradda.com

Policies)
P1-C1-U1.5-T01 - Topic 1: Meaning of Accounting Policies
WPB606L LIgss Para 5.1-g9L1 ULlgUW|Mi&6T — accounting policies-@\65T 6UemTWLIEHMD,

GleusuGeum policies sTHIFLILIHILD 2 STF6BOTLI LIGE&6TT (valuation of inventories, valuation of
investments), 918 &L 60T policies G& 6y LMMIWI Para 5.2.

(&ML &6
euemywienm (Para 5.1): “Accounting Policies refer to specific accounting principles and methods

www.scanneradda.com

of applying these principles adopted by the enterprise in the preparation and presentation of
financial statements” - @\emeu LNfl6) 2-@)68T accounting concepts, principles, conventions LEGE
S{6BIDIHSHEMEL.

Universal LILIguisV @\6vemen: HlmioUesTraigSeT LIsvGoum, Fle&HemeT (FLpeusertlen
QuiigdleTmerr; eTeaTGol  (HWISGL OummSHswmeT  policy CHTeYsE
management-{@\65T  considerate judgement-g3& Ga&mM(HEBIMG (calls for); ig&H sl
eTHTLILI(HID LGS &6TT - valuation of inventories, valuation of investments (2_& Ty 650T kI & 61T
WL HIGW, WL LLIguIey i6V6V); 2 &M. shares/inventory WEILNIL FIFO 2460608
weighted average-308 G576y GlEwleuGs (IS) (I accounting policy; FDH&E&SHEE LOTMHM)
6uLPl&emerT ICAl, Guidance Notes, Accounting Standards LPEVLD (&EMMESI MG

www.scanneradda.com

Gsiyey (Para 5.2): selection, application-g3  eP6EOTM|  (WPSHEWIL  LIGBOTL 6T
euLPIBL & &|&lesTmest - Prudence, Substance over form, Materiality; G&Jb& policies, Balance
Sheet, P&L-@\60T true and fair view-g9& &mLL Geustor(hlb; GUMHSHHLMM CHFey
performance, position-g38 (§MM&HGHIS STLLEVTD H6V6V| (OR) LBlemSLILI(H &S 6VITLD;
Nlestummlw treatment-@)\6oT disclosure 6TbblenEVUIIEVID Sj6UEWILD, 2Y,68TT6L disclosure

HEUMITEST B{6V6V&| ClLIM(HEHSHLMM treatment-g3 HN(HSHS (PigUITE] (CANNOT).
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Lifl&6V (Understanding)  STyesoTilgssThL 60T 6X161T85(&MIG6T - 1 6N\ 63TT 861
» eflems s GeuevoTigwl susmIFWIEMM: financial statements WM& & present Gl&FWeUH 60 6(TF
himieusstd NlesTummId GMILLSLL accounting principles-2_1b (AND) & principles-goL
LwesTU(HSSID (PermasETHGELD accounting policies.

www.scanneradda.com

»  Policies-&(& @Iy universal Ll IgwI6v @6V6m6v 6T6oT ON6ITE (GHMIS6IT - [HM)|6L6TTRIS6T
LeVGeum| (FHLPEVSETIEL @ UIMkIGEUSTEV  management, judgement-goL1  LWeTUHSHS
GeuetsT(hID (2-&IT. inventory/investment valuation-&(& FIFO vs weighted average 6TesTLI&| 62(TH

policy choice).

www.scanneradda.com

_54_




CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

= Selection-g3 6ULHIBLSSID ELPESTM] (L& HIWILI LIEBTTL&HEMEIT HM)HS|06\&T6IT(STHMISET -

£

K Prudence, Substance over form, Materiality; G&JTh& policies true and fair view &I Geuesor(HILD;
© &6UMITETT treatment-g) disclosure &H(HSHS (PLYWITS).

: TQ 1.1 - PYQ 2005-Nov [3] (b) - Descriptive - 3M - Pg 50  2x LEVELI sterflg)
H CalslulLg) Lifl&6v (Understanding)

&6Mm6VLIL] 2: Accounting Policies-g08 GC&HOISHHISHH6V (Selection of
Accounting Policies)

P1-C1-U1.5-T02 - Topic 2: Selection of Accounting Policies

W56e9l6v LgsHs  §5.2-00L1 LIlgU|MmI6IT: accounting policies C&Femen sUPIBLESID eP6TM)
LI63TL|&61T, Study Material &(IHLD policy selection 2_STIy65TRIS6IT.

www.scanneradda.com

(SMIIL&6IT

WaHWSHGIaULD: accounting policy G&IT6 performance measurement, financial position
@netoTenL Wb LTS &H MG — ClUMHSSLMM policy @TESETENLID (&eOMSCHT
BlemsluhleHGwm  smiLeumd; ereoTGeu  accounts-@l6oT  LIVG6UM|  users-@)\6oT
Camemsrgdlev allememensusd &(HS policies-g3 2 fl &eustTHGIL60T GHT6 GlFWiw
@GeuevoT(HILD; universal application Gl&T6EBOTL. 62(THMEISH)6M6ETTTHS, (L (LYEMLDWITETT accounting
policies LILIgwienevLl LIflH&I60T&HE (PLgWITSI.

www.scanneradda.com

ewpesTm| (PE&EHIWLI LIEBsTL&6IT: Prudence, Substance over form, Materiality — Balance
Sheet, P&L A/c-@)6tT state of affairs-@)esT true and fair view-g38 &STL(HID accounting policies
SjlgILIenL U6V financial statements WM& asLiLIL GeuesoT (HILD.
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2 BMJ6soTHRIG(EHLD  6TEFEFflHemHU|D:  inventories  cost-@6v &I LILI(HILD;
aﬁ]@sﬁﬂsua‘sg) finished goods (lower of cost or market value), by-products (net realisable value);
long-term investments, permanent diminution—és@ provision 2_L.68T acquisition cost—@si) —
Nlestummlwt treatment-@)\6oT disclosure 6TbblenEVUIIEVID Sj6uEWILD, Y60TT6L disclosure

SHEUMITETT 3{6V6VG| CILM(HSSLMM treatment-08 S(HHS (PLgWITE|.

www.scanneradda.com

Lfl&6V (Understanding)  STyesoTilgs6ThL 60T 6X161T85(&MI&6T - 1 6N 6sTT & 861

TQ 2.1-PYQ 2026-Sep [1] (a) (i) - True/False - 2M - Pg 51 LEVEL |
Lifl&6v (Understanding)

www.scanneradda.com
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&6m6VLIL| 3: Accounting Policies-@)6L LOMMMLD (Change in Accounting Policies)

P1-C1-U1.5-T03 - Topic 3: Change in Accounting Policies
W66V Lgss  Para 5.3-29L1 LIlgUW|MIG6T — accounting policy LOMTMM&E6MS B68)|L0&H)& (&)L

@ esot(h) HILIHSEM6TTSHET, LDTMME 65T material effect-go SjeTell(h& &TLL GeuesorigiL
@g,GIS)GU; inventory cost-formula, Omega Enterprises gg,nUGmréJas@LGifr.

www.scanneradda.com

(&ML &6

rMHMSSHISsHTeT @yesor(h) HILHEHen6esTH6T (Para 5.3): (a) gGHEBID statute
GamiflesTey 4606V&| 6(IH Accounting Standard-8 (& @)6voTaIs GeuesoT (HLOmesTTe, (b)
Sib& MMM financial statements-@esT GCOEVID CILIM(HEHSLOMEDT presentation-& (&,
6uLP1 61 (5 & (S LDITEBTITEL.

www.scanneradda.com

Material effect SjemeflLLL GeuessT(HD: 6¢@(hH WTMMLD statement items-20&
SH6eTOIFLMSL LUTHSHSE0MD - 2 HIT. inventory cost formula-smeu weighted average-
@60\(HH&I FIFO-8(& LLTMMISHEY, (P6oTL capitalise GIFWIWITS interest-g3 capitalise
ClEWIS6V, 1606V inventory-& (& N&ISTETI interest-g9 charge C1&FWISH6V net profit-g0&
FaLL6VIMLD/(G6MMESHEVMD;  ellemerey  (assets,  liabilities,  profit/loss L&)
SfemalLLILIL TSI LIT6V statements users-&(& 2-&6UM&); Omega Enterprises 2 ST 650TLD —
Gey|b  CUM(HSSHLOMEsT  presentation-&&M&  applicable  production  overheads-g0&
G&i78 (& LLlg inventory valuation policy LOTMMLUILILL&).

www.scanneradda.com

4-mark @Sl6ML& FLL&LD: accounting policies 6U6MITWENM + ELPESTM)| selection LIGBOTL|S6TT
(prudence, substance over form, materiality) + LDTMHM&HENS g{@uw@és@m @UG?S?)T@
15L& 6637 &61T.
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Lfl&6V (Understanding)  STyesoTiigs6ThL60T 65161 85(&MIG6T - 3 6N 63TT S 861

* MMM GISH&TeT @F6vor(h) (exam-standard) IHILIMH&6MEBTSH6IT: (a) statute GamiflesTmsy
316V6VG| 6(MH Accounting Standard-& (&) @)6B0TRIS, (b) BiH& LOTMMLD financial statements-@)\6sT
GoeY|b GCILIM(HSSLOMTEST presentation-& (& 6ULY16L (88 (&LOTEBTITE.

. (T WML financial statement items-g0& &e6sollFLTHEL LUTHHGWD 6I60TLINS
2 FHTTERTSHSHIL6ST 6T&GMmIG6IT: inventory valuation-g3 weighted average-@)60)(Hb&! FIFO-
&& WLIMMISEY, SI6V6VG| interest-gy capitalise GlFWIWES C&HTLMRIGH6V profit-g3&
oL L6VITLD/(&H60MESHEVTLD - 6TesTGou ellememensu jemelll(h) disclose Gl&Fwiwr Geusvor(hlLd,
@ 6vemeVGIWesfl6n statements users-& (8 2-&6UME).

www.scanneradda.com

= @enewnthgl CaLsLUBILD 4-mark ellesTmeys @ ellenLemnwl @ILILILG S{6MLOU|HISET:
accounting policies 6U6RFWLENM + ELPESTM)]| selection LIESITL|&6IT (prudence, substance over form,
materiality) + LDTMM& 8158 T60T @) 76507 (H) [H1LIHSHE065T&H6T.

www.scanneradda.com
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TQ 3.1 - PYQ 2024-Jun [1] (b) (i) {C} - Descriptive - 2M - Pg 52 LEVEL I sterflg)
4ifl&6v (Understanding)

TQ 3.2 - RTP 2025-Jan [2] (b) - Descriptive - --- - Pg 52 LEVEL | , BhH\SSTLD
Lf&6v (Understanding)

TQ 3.3 - PYQ 2026-May [1] (b) {C} - Descriptive - 4M - Pg 52 LEVEL | BHSSTLD
L1860 (Understanding)

www.scanneradda.com

Iﬂlﬂsq 1.6: Measurement Discipline-&},8 Accounting (Accounting as

a Measurement Discipline)

Accounting as a Measurement Discipline

P1-C1-UL.6 - (W&HHWSSHIOUD D - HSHWTWSHH 6V Rank 7 - 6Uens C - SHHWTW ellermaserflev 1.4% - 1
ed\6oTTE 861

www.scanneradda.com

&6Mm6VLIL] 1: Measurement-@) 65T GILIT(TH6IT (Meaning of Measurement)

P1-C1-U1.6-T01 - Topic 1: Meaning of Measurement

&(H558] SlyliLenL — @ g|aueny Csiyey allestm Glsvemev - (L (LRemLOWIT6ST HWITFILILE(E) Seudflwid

www.scanneradda.com

W560l6L LSS §6.1-l1 LllgU|mIG6IT: measurement-&(@& Chambers, Kohler &L
6UEDTUWIEDME6IT, PLPETTM SI9LILIEDL 8 FoLM)| 86T

(&ML &6

euemywemm: Prof. R. J. Chambers, measurement-g9 “assignment of numbers to objects and
events according to rules specifying the property to be measured, the scale to be used and the
dimension of the unit” 6T6sT 6UENTWMISHSHITIT; Kohler 9j6m&, logical B{6V6V&| mathematical
rules-@\6sTLILY. 62(Th scheme of inquiry-@)63T (LPL9.61&5(6THE (& ordinal (Ihlemev — first, second)
31606V cardinal (6T&&H60)68T — one, two) 6T6TITSH6ITI60T HEBLOLIEHILI 6ULPMI(FHSH6V 6T60T
EUED WM SHSITI.

epesTm| FamIss6iT: (1) SjemallL GeuessTigl objects, events-g3 S{6MLITEITLD STESIT6V;
(2) vwesTu(h&Hs GCeusvorigwl standard Si6V6VG scale-g CHT6| OClFWSHEV; (3)
measurement standard 2460608 scale-@\65T dimension-g3 LO&ILILN (H&6VL — accounting 6TH&S
D668 6@(Ih measurement discipline eTesTLIEN LOILILNL Chambers suemrwen G
LFeueuTsL LwesTU(hI&SIMSI.
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&6m6VLiL] 2: gemellL Geuevarigul Objects {6V6VE Events (Objects or
Events to be Measured)

P1-C1-U1.6-T02 - Topic 2: Objects or Events to be Measured

&[H55] SlyliuenL — @gialen) Caija) eflesTm @6vemev - (Lp(LReMLOWITEST SWITIFILILS (G Sieudlwiid

www.scanneradda.com

56060 LIgds §6.2-29L1 LILgU|MRISETT: accounting 6T & S{6TT& S MG, TS [F&HIT6V events-@) 6ot
prediction 6765T measurement AUEHTG|.

Gl s6T

ClLm (e Information: accounting L9 LILIEML U6V “information”-@)esT measurement-go
2 6TEML&SHIWGH| — (PlpbleuHILILIUTE(EHEEHS HLbBS, HI&LD, TS T&HM6eV information
GCxpemeu  (external  users-&@&LI  OUMgeUTHS  &LBS  &HM6V  information
eupmIsLILHEDS); Wybleu(hsssd GHeneuwmsT events/transactions-&@& eGIF
gymest O1HMELIL| @6Vem6v (2_SIT. cash management-& (&, receipts/expenses &6y, lending-
&(8) debt-servicing SlmetT CaH6m6L).

www.scanneradda.com

6UIDL]: &LHS, HI&LD objects, events-g9 6e6me] HI16V60WISSHILET H6mellL6VTLD;
SLEOTTEV 6T T&HMeY events &evoflesgs L (NG (PREDICTED) (Lplguld, SiemedlL
Wwrgl — @ @mLULNen(b prediction, accounting information-@\esT @)6oTMlWEnLOWITS
LGS

www.scanneradda.com

&6M6VLIL| 3: Measurement-@)65T Standard &{6V6Vg] Scale (Standard or Scale
of Measurement)

P1-C1-U1.6-T03 - Topic 3: Standard or Scale of Measurement
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&(H55] SlyliLienL — @ gleueny Csirey aflesrm @levemev - (L (LRemLOWITEST HWITFILIL &) Seudflwid

WwseSev Lss  §6.3-L LIlgU|MmISET: measurement scale-QL8 money, &M, universal
denomination @6veVTERILD.

www.scanneradda.com

(SMIIL 6T

Scale-@4,8 money: accounting-{@)6V money-Gul measurement scale (money measurement
concept), quantitative information glenesoTT&EeD GISFlaN&aLILIHSEIMS); money-&&
universal denomination @6V6M6V — G| HEOL(PEHMUIIEV 2_6ITEIT currency-@\63T 6L1g6LILD
CluMIEMG (@HSHwmellsy T, UK-@6v Pound-Sterling, U.S.A.-@\6v Dollar); currencies

www.scanneradda.com
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@ 6emLGw hlemevwimest exchange 2_M6Y @)6V6016V.

iblemevwimm &6bT6mILD: I2,50,000-@)6V ($1 = X50) LIFl6umest $5,000 loan, rate I55 L&
rmbGuTgl T2,75000 &M — BIL(EH T6VMHEVHNETE HLHE money-&(S,
universal applicability @6'\)6'6)6\); LDrrg)JLb exchange rates-gd,s'\) 3| 62(H volatile measurement
scale.

www.scanneradda.com

&H6Mm6VLIL] 4: Measurement Discipline-@)6sT Dimension (Dimension of
Measurement Discipline)

P1-C1-U1.6-T04 - Topic 4: Dimension of Measurement Discipline

&[H55] SlyliuenL — @glaleny Cajea) eflesr @6vemev - (Lp(LREMLOWITEST HWIMIFILILS (G SieudFlwid

www.scanneradda.com

Ww569l6v LIgss §6.4-20 @\T6voT(h 4,650T(h production/sales 2_STIT660T&HS|L 60T LilgU|MhIGH6IT:
dimension-{@)6v money-@)\6tT [Hl6nEVUIN6BTEMLD.

G ss6T

iblemevuilestemn: b scale HTeVLIGLITESIEL Hlemevwimesrg (1 kg H6L6VG 1
metre (HOLIMEID LOMTMTSI), 6TV money SLILIQGUINEY — GISTLFEF WITesT
ellemev LTMMMHISETTEV E8 money GleusuCeum| Ca &l &erflev G GlLm(meTHsneT
EUMRISTO6Y GUIT&H6VMLD; 6TesTGoU 61 Y600Tl963T money-measured  information-gg
MG 24,6007 (HL65T eRLILNL (LpLgWImo6y GLIT&HEVTLD.

www.scanneradda.com

eflema & Lb: sales 35,00,000 (5,000 pes)-@)60) (B ¥5,40,000 (4,500 pes) 4,8 2 WITHEH G —
GleusflECHTMMEHSH6L 8% sales 6U6TT&SF]; 2 6voT6eMOUNGD production/sales-@)6v 10%
gifley, gross profit-@6v 10% 65L& (31,00,000-@) 60 (HHGI T90,000) LOEDMIHSHI6TETSI;
monetary figures 6U6TT&ESF adlemev LOTMMESTEV WL (HGW — eresT@6u accounting 6(Mh
&160601WILDTEsT measurement discipline 3{606V.
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g,memllq 5: Measurement Discipline-&1,8 Accounting (Accounting as a

www.scanneradda.com

Measurement Discipline)

P1-C1-U1.6-TO05 - Topic 5: Accounting as a Measurement Discipline

&([H55] SlyliuenL — @gialen) Caija) eflestm @6vemev - (Lp(LReMLOWITEST SWTIFILILS (G Sjeudlwiid

560160 LIgsa §6.5-29L1 LIl U|MBIS6IT: accounting-@)6dT 69(H LI(&SWIT& measurement, 3605
CIBEMILIL[HISGSID fundamental assumptions.

www.scanneradda.com
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(&ML &6
Accounting-{@)6V measurement: measurement base &LOMesilE&SLILILTONLLTEY record-
keeping L16vof (I,osifr(SGUr[D (Pwimg| — recording, classifying, summarising C!,061)Lb accounting,

www.scanneradda.com

performance (profit/loss), financial position-29 gerrésaﬂg)gj; measurement sub-system
theorems-&4,60  OBEMILLHSSUILHIEIMS; HUDMIET EPSTM| — going concern,
consistency, accrual — @wiebLImT& eFM&LILI(HID fundamental accounting assumptions.

STw measurement LDIL@LDGi)GU: information-@s‘é‘r recording, classifying, summarising,
communication gy, &\Wemeu measurement discipline 6UIFLDL| 8 (861 61 (TH6USH6V60I6V; 6T60T G
accounting-g3 Gleum|LDG@6sT measurement discipline 6T65TM| HEOLPSHE (LPLYWITG]; 6TEVEVIT
transactions-2_Lb money SjigliLlenLUN6V LISleum&lesTMEsT, quantitative information
glemevor L (HGLD.

www.scanneradda.com

&6Mm6VLIL] 6: Valuation Ga&mLLIm(h) &6iT (Valuation Principles)

P1-C1-U1.6-T06 - Topic 6: Valuation Principles

W56S6V LIgss Para 6.6-29L1 LIlgU|MI&S6T — GlLUMGI6UTs efM&LILILL [BIT6T(S measurement

www.scanneradda.com

bases (Historical Cost, Current Cost, Realisable Value, Present Value), Mr. X machine/bank-loan
D _SHTIJ650T & &IL60T; measurement-@\60T GILIM(TH6IT, EP6ETTM)| FoM)|8(6THS (& Para 6.1.

&ML &6

Measurement (Chambers, Para 6.1): “assighment of numbers to objects and events according to
rules specifying the property to be measured, the scale to be used and the dimension of the unit”;
ePEITM] FaMI&6IT: (1) SiemellL GeuesoTiglil objects, events-g3 {6DLITETLD &IT6SIT6L,
(2) vwesTuh&Hs GCeustorigul standard Si6V6VG| scale-ng GsFey GlEFLIH6EY, (3)
measurement standard {60608 scale-@)6tT dimension-g3 W&ILILN(H&H6V; accounting-)6v
money-Guwi  scale, Y EOTTEV  HM(G  universal  applicability-2 10 dimension
1H606V&HSHETEMOW|LD @)6V6Mm6V; 6T6oTGEU accounting 62(TF &I6VEOIWILDITETT measurement
discipline &J6V6v.
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[_r,nsirr@ measurement bases (Para 6.6): (i) Historical Cost - acquisition price: assets, acquisition-
@eoTCuTg GlFaSEIW  cash/cash equivalent-@60 (machine %7,00,000 + installation
31,00,000 = %8,00,000), liabilities, obligation-&(& FLT&L GlLMM proceeds-@6v (GILIMM
¥5,00,000-@)6V bank loan LI&)6Y]) {6V6V&, 2_SIT. income tax, HNSHS ST&HSHE ClFNIHS
GouetoTigUN(HSBGLWD 6T60T THTUTTSGW Cl&HTemsuilev; (i) Current Cost - HECsH
S{6V6VG| FLOLOT6TT asset-g3 @IGLITG| sumhilesTTev ClFe) |58 Geuesvorigwl cash-@)6v
assets, obligation-g3 @UIGCLITG| HFHss CHemeuwmest UNDISCOUNTED Glgmemsaullev
liabilities (machine ¥25,00,000; 1% prepayment penalty 2 _L 63T loan %5,05,000); (iii) Realisable

www.scanneradda.com
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Value - ORDERLY disposal-@\6v ellmmmev @L1GCLITE| &L &&LD cash-@)6L assets (machine
20,00,000), settlement values-@)6V liabilities, S mTeug]| @ wisvLimesT GLITSHSH6V ClFe|&H S
eTHTUMTS &L undiscounted cash (loan %5,00,000); (iv) Present Value - @wievLimest
GuUIT& &6V THTLIMTE 8L future net cash inflows-@)68T present discounted value-@)6V assets
(31,00,000 p.a. x 10 yrs @ 20% = ¥4,19,246), H7&H&55 CHeneuwmsst future net cash outflows-
@)60T present discounted value-@)6V liabilities (loan ¥4,70,094).

www.scanneradda.com

(GBS B\ImISENT: discounting: P = A + (1 + i)" (time value of money - 6T&J&T6V money
@eTemmW RHUMLSEE (§MmMEHSE! LS LNLUUHIEMSI); annuity: PV = (A+i) x [1 -1+
(1+10)"].

True/False, H6BIL(P6MME GISITLIJL|: 'Current cost gives an alternative measurement base' -
TRUE; 'Future value' [BIT60T(S; bases-@é\) 6R60TM| DI6V6V (NOT); long-term assets-& (&
(machinery, furniture, licenses) historical cost LiwesTLI(H&IM&I, LmFuflw wemm historical
cost accounting; inventories—é’;@ realisable value Qurr@[_i'-)gij (lower of cost and net realisable
value); investments, Ioans-a":@ present value QUHQJG)JFFGGT@J; Mohan MCQ set - 2001-@6'\)
¥10,00,000-8(& 6ummi&lwl machine (historical), @GCg GuUTeTM machine @UIGLITE)
¥20,00,000 (current cost), eSlMLIenesT W&ILIS(H T15,00,000 (realisable), discounted inflows
%12,00,000 (present value).

www.scanneradda.com

www.scanneradda.com

Lfl&6V (Understanding)  STyesoTialgssThL60T 65161 8(&MIG6T - 1 6N 6sTT & 861
= True/False: 'Current cost gives an alternative measurement base' Grsz'frug)] TRUE - 94(35 §-|6i)6\)§_|
gWmesT asset-g5 @IIGLITE| eummidlerTmey Gleass Geueorigwl cash-@l6v  assets;
@uGurs H7&5s Caemeuwimest undiscounted G1&Ten U6V liabilities.
»  6Ubleurm(m base-gouLD assets, liabilities @\FevoT(hl& &L 6N6T&HGMmIG6T: historical cost =
acquisition price (Cl&6VIS &I cost + installation, 2_gIT. 7,00,000 + ¥1,00,000 = ¥8,00,000); realisable
value = orderly disposal-@)6v eNMHMIT6L &ML &G LD cash / liabilities-@)60T settlement value; present

value = discounted future net cash inflows/outflows.
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= 'Define Measurement' L@&&)& (& Chambers-3 GLOMGCSHT6T SITL(HMEIG6T - property, scale,
dimension-0& GMILILNHID rules-@)65TLILG objects, events-&(F, 6TEBOTEHEM6IT CULOMHIEHH6V -
EPESTM)| Fam|SHenemll LILLgu1edl(hmigelT: objects/events-g0 QIEMLILITETLD SHT660T6V, scale
Gs 76, scale-@)esT dimension-g9 LSILILN (HS6V.

* Bases-83 [HEB)L (6D WL 63T (@) 656507 L MaI&61T: long-term assets-& (& historical cost, inventories-& (&,
realisable value (lower of cost and NRV), investments, Ioans-éS@' present value; urrle'Dulﬂu_l (pemm

www.scanneradda.com

historical cost accounting.

TQ 6.1 - PYQ 2025-May [6] (b) - Descriptive - 5M - Pg 58 LEVEL | _ BHSSTLD
4f&60 (Understanding)

www.scanneradda.com
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&6M6VLIL| 7: Measurement and Valuation

P1-C1-U1.6-T07 - Topic 7: Measurement and Valuation

&(H55] SiyliLenL — @ g|aueny Csirey alflestm Glsuemeu - (L (LRemLOWIT6ST HWIMFILIL (&) Seudfluwid

www.scanneradda.com

Wwsedlev LgsEs  §6.7-OL1 LIlGU|HIGET: economist-8(& value eTeoTLIg) utility; accounting
LIwesTL (H&&ILD monetary surrogate 2_L 6T 2_6iT6m Geumuim(h).

(&ML &6

Value vs measurement: value 6T65TLIZ| objects, abilities &{606v&)] ideas-@60)(HH&I GlLMID
LIWLI6OT & (STHL60T OIS TLIL6mLWIg| — economist-&(@& SI&I §2(ThH economic resource-(@)\6oT
utility (satisfaction); accounting-{@)6V monetary surrogate LIWIGSTLI(H&IM &I, SiSHMeuG)| value,
money  SjiglillemLullev  ersHHELULBHISIME  (32,50,000-8(8, eummmiSlw  car,
acquisition/historical cost-@\ 60 LAILNLLILIHIE D))

www.scanneradda.com

Scales: satisfaction [blemevgenerd STLL economists GILI(HLOLITEYID ordinal scales-goLl
LwesTU(hSGISeTmeTT,  QL6oTmev  accountants  cardinal  scales-gg L (HGW
LwesTU(h&&|&)esTmenT) — value, measurement e6VLD (GMISHSLILI(HIEMEI; accounting-
@60 value eTLIGLITS|LD money SylgLILIEHLUNCELCW TS sLILHIE M.

www.scanneradda.com

8636VLIL| 8: Accounting Estimates

P1-C1-U1.6-T08 - Topic 8: Accounting Estimates

&([H55] SlgliuenL — @\glalen)y Caija) eflesr @6vemev - (Lp(LREMLOWITEST SWIMIFILILS () Sjeudflwiid
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W66y Lgss  §6.8-90 H60T [BIT6OT(H, 2 SITIJ600TRIGEMHLE0T Lilgl|MhI&6T: estimates 67607
G emeL, estimate-@)6V LOMMMLD 6T63TMIT6V 6T60T60T.

SMLILs6iT

Coemeu: @QeTen)|d Hl&MS items-gg valuation principles-24,60 emallL (LplYWITE],
SLETTTEYILD emeu Liley GlawnwitiL Geuesst(hib (2. provision for doubtful debts) —
SOHELTEMSW (FHLP6V, HLHS HBILIOUD igliLienLuiley HIWITWILDT6DT estimates
Cewwliuh&lerment; euestllasHSHlev 2 6TeNM HS [HIEFWLS6STENLOSHEITTE)  LI6V
financial statement items-g3 LO&ILIS(H) WL(HIGL CQFWIW (LPLYU|LD; HEHM(GE HlemL & (&L
glbLg&W information lgLiLIenL U6V judgement G em6L.

www.scanneradda.com

LI@@HSGiT: depreciation, amortisation and impairment losses, accruals, provisions, employee

www.scanneradda.com
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benefit obligations, bad debts, plant and machinery—@GﬁT useful life and residual value, inventory
obsolescence, patent-@sifr useful life, construction contracts Lﬁgrrszrr provisions, tax provisions.

Estimate-@)60 LOMMMLD: &LP60 LTMIDGLITG| VeV Li&HW information/&e(h&6v
SismILeUD/NeTemerTw Hl&LD6&6mTev Hl(HSSHD CaHemeuliL(bhi&megl — change in
accounting estimate 6T60TLIg)| (LP60TL| LO&ILILSILL parameters-8@&LD, BLLIL|S SHTEVESH60
LOILSIISH CFUSUMMIGESGHD  (H6V6VH 2 63T (P96 & (EHSE)LD)
@emLullevmest Geum|uIm(h); 2-&IT. 10 60L_&LD machine-@)65T 6T FLIMTESLILILL Y U|6T
obsolescence &MTI6BOTLONS 10 6007 (H &6 (HHEI 6 WUHS (HOMSSELILIHSE MG —
@550 W LTMME S8 &, retrospective effect auLpmISLILI(HaUZ6vem6v (NOT).

www.scanneradda.com

www.scanneradda.com

19N1fley 1.7: Accounting Standards

Accounting Standards

P1-C1-UL7 - (W&HHWSSHIOUD D - HSHWMWSHH 6V Rank 6 - 6U6n& C - SHHWTW edleTms s6rlev 6.9% - 5
e\ 6oTTE: 861

&6Mm6VLIL] 1: Accounting Standards-@)esT M (P&LD (Introduction of
Accounting Standards)

P1-C1-U1.7-T01 - Topic 1: Introduction of Accounting Standards

www.scanneradda.com

&(H55] SlyliLienL — @ gleueny Csirey aflesrm @levemev - (L (LemLOWIT6ST HWITKILIL &) Seudflwid

WP5e960 LIS §7.1-900  LIlgU|MI&e6IT:  accounting  principles  e60T  standardise
GClawwiLI(h&lesTmest, Accounting Standards 608 WIT(ETHLD [HIT60T(S) 69161 LIMEIS6T.
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(SMIIL&6IT
6y60T standards: financial accounting process (LPEMMWITE §2(LPMI(EU(HSSLILILTILLTEY
financial statements SHEUMTE 6uLPIBL & G)|LD, 62(IH&HE®6VLILILEFLDITEDT,

Slfl&sLILLLeneUWITE @) (HESHEVTLD — financial reporting-@) 68T transparency, consistency,
comparability, adequacy, reliability-23 &QJ@QEU’JUJ accounting principles, policies standardise
ClEwwtith&letment; HsH6oTTev GleusuGeum) HimieuesTRIserfl6sT financial statements
QUL &S HEH6EM6L 2, &) 65T M6DT.

www.scanneradda.com

6uemwemM: Accounting Standards eT6oTLIEm6L expert accounting body |6V6V5| T8
316V6V&| LM regulatory body GleuefluN(HILD written policy documents; financial statements-
@d) accounting transactions, events—@sifr recognition, measurement, presentation, disclosure
SILDEFMHBISER6T B6B6U 2 6T6ITL 8 (8)E565TM6DT.

www.scanneradda.com
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60 5 WIIT(STHLD [HIT6T(H) 6lO1uWIMLIS6IT: (i) events, transactions-@)esT recognition, (i) @bH&
transactions, events-@\esT measurement, (iii) UTEFSHHBGL GLM(HEH6TET, Liflujb
eUemB U6V presentation, (iv) stakeholders, potential investors 691Geu&LOM6DT, &&BeUEVMIHE
6U6TIT1 & (L6 6T 6T(H &S 2 S LD disclosure requirements.

www.scanneradda.com

&6Mm6VLIL] 2: Accounting Standards-@)esT GIHTEH&HMmISET (Objectives of
Accounting Standards)

P1-C1-U1.7-T02 - Topic 2: Objectives of Accounting Standards

W56S6v Lgse Para 7.2-g9L1 LIlgU|MIS&6T — accounting standards LI6W@eum) accounting policies-
oo standardise C1&IIG| practices-g3 harmonise Gl&WI&)6TMEDT; standards eTESTMIT6V 6T60T6DT,
SI6M6U 6018 WIT(STHLD [HIT60T(S 616k ILITRISETT (recognition, measurement, presentation, disclosure)
SiMIW Para 7.1-g5ULD LIM(THRISET.

www.scanneradda.com

Gl ss6T

Qurr@si‘r (Para 7.1): accounting standards eTe6sTLI6DI6L expert accounting body 346%6\)@] DTS
346V6V5]| LM regulatory body Gleuerflull(HID written policy documents; financial statements-
@Gi) accounting transactions, events—@sifr recognition, measurement, presentation, disclosure
SILDEFMBISEN6T 2_6ITETL 8 (&HE6TM6TT — 261GI6UM (T standard-2_Lb 608 WIT(ETHLD [HIT63T (S,
eflagWInigsT @ eneuGul.

www.scanneradda.com

ChrssmisseT (Para 7.2): (PLP& SH(HSSHID accounting policies, practices-@)est
harmonisation-g3 emLOWILDT&E Ol&TevoTL G| — standards LIsuGeum| accounting policies-g9
standardise Cl&WI6ug60T GHT&ELD: (i) financial statements-@)65T non-comparability-g9 H& &)
SISH6TT ELPEVLD HeUMM6DT reliability-g3 GLOLI(HEGIS6V, (i) standard accounting policies,
valuation norms, disclosure requirements QLIS 62(Th CI&HT(GLIEMLI GULPMI(ES6V.
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eflemerrey: financial statements SWMIfILILN6L 2 6iT6m accounting MMM ULl &HenET
rationality euTLDL|&(&6T standards (SEMMEETMEIT; HH6T ELPeVD  GleusuCoum)
BimieuesThigseiflest  financial  statements-@)6oT  comparability 2 mHlwrdmay;
standardisation, financial reporﬁng-@a')‘r transparency, consistency, comparability, adequacy,

reliability-g5 2 IS FWIL DS

www.scanneradda.com

iblemesTey Faf &6V (Remembering)  LOGSTLILITLLD GIFWIWMBISET - 1 69)60TTESH6iT
= Fam Geusvorigul CBTESMISET: LI6E6UM] accounting policies-go standardise Gl&u1g)] (i) financial
statements-{@)65T non-comparability-g3 H&& eummlest reliability-g3 GLOLIHIGSISH6Y, (ii)
standard accounting policies, valuation norms, disclosure requirements &L mi&lwl Qg;rr@'ljmu

BULPTBI (& 56V.

www.scanneradda.com
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» CHFSHG 6T(D&IMISET: standards, rationality 6UIFLDL|8(&6IT accounting LOMMHM)| ULl &HeneTs
Gm&HG, CleusuGeum| MHimieussTrigerflest financial statements-@\6oT  comparability-gn
2 M| 6lEulISlesTmesT.

» (1 suifll QUIT(H6IT: accounting standards eTedTLIEm6U expert accounting body/ 841y &/regulator
GleusuN(HIb written policy documents; transactions, events-@)6sT recognition, measurement,
presentation, disclosure-g3 ©_6iT6ITL & (8 &)65TM6DT.

www.scanneradda.com

TQ 2.1 - PYQ 2025-May [1] (b) (i) {C} - Descriptive - 2M - Pg 62 9x LEVELI o sterflg)
CaLalulLg) ggggﬁmggm
&6Mm6VLIL] 3: Accounting Standards-@)6sT LIWLIGETE(STHLD 6UIFLDL|E5(STHLD
(Benefits and Limitations of Accounting Standards)

P1-C1-U1.7-T03 - Topic 3: Benefits and Limitations of Accounting Standards

www.scanneradda.com

Wwsedl6v Lgsss  Para 7.3-29L1 LIlgU|MBIS6IT — accounting standards-{@)6sT eLP6sTM)| LILIGTTE6IT,
@ esor(h) 6UITLDL&6TT; @ emetaTibg CaLsLILI(HID 4-mark el6vTITeY & (8, Para 7.1-@)60 2 66T
accounting standards 6U6m[JWLIEDMW|LD.

www.scanneradda.com

(SMIIL&6IT

eL6TM)| LIWI6BTS6IT (Para 7.3): (i) Standardisation of alternative accounting treatments -
treatments-@\60 2 66 (HLpLILILDTEST GoumLIM(hl&enem HILTWILDTEST B6T6 (58
BHOMEHV S{6V6VG| (PLOHMIVILD 58 (&HSH6V; (ii) Requirements for additional disclosures -
FLLLD Cammeusm @ Gevmsst disclosure-gg standards G&TIFeVLD; (iii) Comparability of
financial statements - @@ BT 19607 GleueLGeUM| companies-& (&) @lemLuNeVID, Ir6ITey
2 6u&leT GleusuGeum| LGS &6rflesT companies-&(& @ 6mLUN6Y|LD (6UTLDL|&ELLLL ],
gblestesflev institutions, WLFL&ET, &FLL  enwlis et  BTLHSEG BTG
GeumLi(h&lesTmest).
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@ nevor(h) euybL&e6T: (i) Difficulties in making choice between different treatments - &l6v
accounting ~ FlBHEVHEHESHMET  LTOMIS  SHTYS6ET  GeUbleUTeTENMU|LD
Lflh&IenTHS UTSHRIGET @)(HEBSEVMD; (i) Restricted scope - accounting standards,
statute-gy LB (PLQWITEI; HEML(PEOMUN6Y 2 6T  statutes 6UFLDLISE6TCETGW
2 (HeUM&&LILIL GeussoT(hlb.

www.scanneradda.com

True/False: 'Accounting Standards can override the statute' - FALSE, ©jémell @@(Burrgufo
statute-gg LB (PLgwimgy; 'difficulty in choosing between treatments is a benefit' - FALSE, &
62(Mh limitation; 'additional disclosure requirement is a limitation' - FALSE, 3{&| 62(h benefit.

4-mark SI6BIDLIL|: 6UENTWENMULENT GISTLMIGMISET (recognition, measurement,
presentation, disclosure LMW written policy documents), LNM@& ELPESTM)| LILIGITEET,

www.scanneradda.com
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@\revor(h) eUTLDL|SHEm6ITLI LIL 19165 (HhI&6TT.

Yf1&6L (Understanding) & TT6uoTThIS (6THL 65T 691617 85(& MBI - 3 69)60TTES6iT

LIWLI6OT&6IT (eeubleumssTemmu|d 6lems&mige): (i) standardisation of alternative accounting
treatments - (GLLILILDTET CoumILIT(H&EMETS (HEMMESH6V/ 68 EHSH6V; (i) requirements for
additional disclosures - &LLLD G&m(HeusM (& GLO6Y; (i) comparability of financial statements -
companies @\6nLUN6Y|LD, 2766 BHT(H &6 @6mLUNGY|LD.

6UITLDL&6IT: (i) 6R6UbleUTEITMIS @G &G 2 66 WIMM| treatments @emLCw Ca ey
ClEweuglev &yLoLb; (i) restricted scope - standards, statute-g5 6D (PIQWITSI, HEOL(PEOME
FLLMIGETHEEH6TGmGW 2 (heumsssLiLL Geuesor(hlLb.

True/False: 'Accounting Standards can override the statute' 6TesTLIZ)| FALSE - {6361 HE®L(LPEm M U6V
D 6iT6IT statutes 6UITLDL|&(&6TG6mGW 2 (HeumssLiLL GeauesoT (HIb.

(WP 4-mark elesTIT6Y85(8), advantages, limitations-goL1 LIL L9 U169} (HILD (LPEBT 6U6M [FUIED MU {L 65T
Q& TLMIGMISET (recognition, measurement, presentation, disclosure LMW written policy

documents).
TQ 3.2 - PYQ 2024-Jun [1] (a) (iii) {C} - True/False - 2M - Pg 64 LEVEL I ) sterfl g
Lf&6v (Understanding)
TQ 3.1 - PYQ 2006-Nov [6] (v) - Descriptive - 5M - Pg 63  5x LEVELI _ BHSSTLD
GBSI'_BSI'JIJI'_LQJ L||ﬂ§6\) (Understanding)
TQ 3.3 - PYQ 2026-Jan [1] (b) {C} - Descriptive - 4M - Pg 65 LEVEL | BhHSSTLD

4ifl&6v (Understanding)

semevlil] 4: @mb&Hlwmeiley Accounting Standards 2 (ThH6UTE(&LD

(A

gwev(Lpemm (Process of Formulation of Accounting Standards in India)

P1-C1-U1.7-T04 - Topic 4: Process of Formulation of Accounting Standards in India

W66V LIgsE Para 7.4-29L1 LIlgU|MIG6TT — ICAl 1977-@)60 Accounting Standards Board (ASB)-g
SIMSHSHG); standard-setting LIQIHl6m6VSHEMETT (LI(EH&H6D6T SI6MLITEITLD SHT6voT6V, study
groups, draft &MHM)|8 @& HeB)ILIL|G6V, exposure draft, comments, Council @ m|&H) Cl&FILIG6V), 6TTHS
set of standards-g3 WM GleueluUN(HISIMTTSH6IT 6T6TLIENSE & MM)|&: 0l & IT6IT (6THMISH6T.

(SMILIL&6IT

ASB (Para 7.4): ICAI 1977-@)6V Accounting Standards Board-g3 60L& SHSI; @\H&IW standards
® (H6UME &LEUTE| ASB, IFRSs-238 &(HSHSH60 Clamessr(h), CUM(BHHSID FLLHEISET,
customs, usages, business environment {19 1ILIEOL U6V 6UMEMM 62(TH I 601650TE S M E;
2 miUNesT&ss6rfl6ev industry LNT&BI&l&6T (ASSOCHAM, ClI, FICC), regulators, academicians,

ST&FS ~ HIOMESET  SILMEIG6U]; ASB  FHHSITOT6TSH -  ASB-2&6
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&HVHHTCLITHFSH&ETDEY ASB 2 (HeumTs&IW  draft standard-gg ICAl Council OTMHM
R

Standard-setting LILgI5) 6316V & 6T: (1) ASB LITTHS LI(&HSHSH6M6IT 6L WITETLD STEsoT6L, (2)
preliminary drafts &wmiflégs study groups SiemDEEH6V (objective, scope, definitions,
recognition/measurement, presentation and disclosure), (3) ASB draft-83 QLUIHE| &) (HSSHISH6V,
(4) Council 2 MIUILN6T & (6HEGHLD (GMILLINLL Cleustfl SiemLDLIL|&EHEELD — DCA, SEBI,
C&AG, CBDT, SCOPE (p&69lWiemel - &MHMIE (G HeBILILSH6V, (5) Seummlest &(HSHemwl
SHS ML SEHLETT Sal LD, (6) public comments G&M(HD Exposure Draft-go
@mH0CFwg GleusuN(higev, (7) comments-g3 SLUIBEI, Council-&&& FLOFLILNGSES
ASB  @MIS6FLISHe, (8)  Council UIBG, GCHeMeULILILLT6L  ASB-3&
&6VHHTCELVTH &G LTHMIWILN6T standard GleuefluNLLiL(HIS D&

www.scanneradda.com

www.scanneradda.com

6Th&s Glam@LenL wimy GleusfluIHHIMmY: Ind AS - eT6v6V listed companies,
NBFCs-& (gD, 3250 GCa&My i6V6VG HSHME GV net worth 2 66 unlisted
companies/NBFCs-& (&LD QLII'I'@!'_B@JLE); Companies (Accounting Standards) Rules, 2021-@66T
&L notify GlEwWnwiLCL AS (Central Government) - Ind AS companies &{6V6VIT& LM
companies-&(&; ICAl bljesoTuilg&g AS - companies BI6V6VITS entities-&(&; True/False -
'Accounting Standards for non-corporate entities in India are issued by the Central Government'

eT60TLIG)| FALSE, &jeumenm ICAI GleueluN(Hi&ma).

www.scanneradda.com

Ind AS Lesrevrevnfl: IASB GleueflufliL IFRS 2 L6 CONVERGE 48 (adopt 3606v)
@BHWT (Wie| GlEWsHH - Ind AS, CSTLFLEOLW IFRS 2 L65T @)6mTssms
en6USSLILI(HE6STMETT; [BITLIg6ST economic environment-g3&  &(H&),  (LPOHMIIGYILD
SieudFlwimet @Lmigsfley L (HGW elleusey; ASB = Accounting Standards Board
('Accounting standardisation benchmarking' &{6V6v).
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Lifl&6V (Understanding)  STyesoTilgssThL 60T 6X161T85(&MI&6T - 1 6N\ 63TT 861

=  True/False: 'Accounting Standards for non-corporate entities in India are issued by the Central
Government' T63TLIZ| FALSE - non-corporate entities-&&IT60T standards-gg ICAI GleuefluN (H&Smg);
companies-&&IT6T AS-g) Companies (Accounting Standards) Rules, 2021-@esT &Lp Central
Government notify Gl&WIS M.

. epesTm)|  standards  GEMEGLILSHEnETWD  HeuDHMIesT  GILIM(HHSI6MEEmWILLD
SIMHGICI&TET(ETHMIGSIT: listed companies/NBFCs, 3250 G& Ty B6V6VG] HSHM(E GLO6VL net
worth 2_6TT6IT unlisted companies-&(&, Ind AS; L9/ companies-&8, notified AS; company Q6V6VTS
entities-& (& ICAl-prescribed AS.

www.scanneradda.com

. ASB-@)\60T  consultative process-29L1 L flb&I6I&TeT(6ThRIg6T  (DCA/SEBI/CS&AG/CBDT
P& WeumM|& (8, drafts, public comment-8(& exposure draft); ASB & &b FLOMEBTS)| - ASB-208
&6VHHTCEVTEF &HE&TLD6V ICAI Council 62(T draft standard-g5 LOTMM (LPLYWITG).

www.scanneradda.com
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TQ 4.1 - PYQ 2021-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 66 5x LEVELI ) ererflg)
CaLsUILL LS 4ifl&6V (Understanding)
&6m6VLIL] 5: @rb&lwimailév 2 e Accounting Standards LIL19u16V (List of
Accounting Standards in India)

P1-C1-U1.7-TO05 - Topic 5: List of Accounting Standards in India

www.scanneradda.com

&(H55] SlgliLenL — @ gleueny Csirey aflesrm Glevemev - (L (LRemLOWIT6ST HWIMFILIL &) Seudflwid

w5606 Lgss  §7.5-20L1 LllgU|MIgel: Accounting Standards Board GleuerfluflL applicable AS
SiLL6uenesr, Ind AS convergence LMl (GmILIL.

www.scanneradda.com

(SMILIL&6IT

Applicable AS: financial statements GAAP-goL1 L9lesTLMM, Accounting Standards Board
GleuefluN_L AS-8(5 @etoTigs GeuetoT(hilo — SHCLUTGHI AS 1 (PSHEL AS 29 6Uen
(@ enLGleuerflasEmpL60T), 2 &T. AS 1 Disclosure of Accounting Policies, AS 2 Valuation of
Inventories, AS 3 Cash Flow Statements, AS 9 Revenue Recognition, AS 10 Property Plant and
Equipment, AS 16 Borrowing Costs, AS 19 Leases, AS 22 Taxes on Income, AS 26 Intangible Assets, AS
29 Provisions, Contingent Liabilities & Contingent Assets (691 ifleurmest LILIgu16V SiMl6)&&TE

L (HGLD, syllabus-@)65T LIGH S BH6V6V).

www.scanneradda.com

Ind AS: standard-setting body &iesT ICAl, 2006-@\60 IFRS GCBTHSIW HSTen6US
CEILRIS W G); ICAI-08 &60HSHTCEVTEF GG @HSH W F& IFRS-23 adopt G1&WIWITLOEY
SISEMIL 65T CONVERGE 91,8 (plg6) ClEisg — Ind AS @ wiesTmeusny GG TLTLemL W
IFRS 2 L6T @emresons  eneussLLbH&SeTmeT;  @bélwmellest  economic
environment-g38 & (H&) (PHMIsVILD Sjeudlwimest @)L migerflev L (HGW a96v&6v.
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SIS HWmwiLd 2
Accounting G\Eu_lsi)(y)mg) (Accounting Process)

Accounting Process

38 H6m6VLILS6IT - 90 6UMSBLILI(HSSHLILILL 69636 - (P& SIS GI6LD: A

www.scanneradda.com

ICAI HlmedT srwiafleuryd Level 1 5-20% - Level 1180-95% — @& HHWmwiD Gamium) W)(&hHSs]

s Level | — HlemetTo  Fa 860, L1560 29.8% 325.5 HIGLIETOTSH 660
< 97
§ Level Il — wwiestum(h), LGLLTUI6Y 70.2% 325.5 &ILIGLIesITS 61TV
£ 228.5
:
3
H

Nifley 2.1: SyigLiLIemL Accounting [HEBIL (LPEMIMEEIT — Journal
Entries (Basic Accounting Procedures: Journal Entries)

Basic Accounting Procedures: Journal Entries

P1-C2-U2.1 - (P&HEWSHHIOUDB - HSHWMTULISS6V Rank2 - eUens A - S WTW elesTTEH 6160 21.1% - 19
e 6oTTE: 861

www.scanneradda.com

8636VLIL| 1: Double Entry System

P1-C2-U2.1-TO01 - Topic 1: Double Entry System
Wws6eSl6v Lgss  Study Material-@)60T Para 1.1-g9L1 LllgU|Mai&6iT: double entry system-(@)\6oT

GlLIm (6T, Luca Pacioli-@) L O (HH &I H&HesT CHTMMLD, 6p6uGl6uI (M transaction-@)esT @\ TLem1L
(debit-credit) QJLDFLD.
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G 56T

Qurr@si‘r (SM): “which recognises and records both the aspects of transactions” 6r6i7rgj system
— ¢6UGleum(m transaction-&&LD debit, credit 6T6sT @TL6mL SDEFMRISET 2 600T(H),
eTesTG6U (HEMHSHSHI @\ T6sor(h) accounts LIT&&&LILI(H&l6TMEDT; accounting-@\esT Gy
SiMleNwevLyyeu system @) &|Gew.

CammMmLD: 500 2,660T(H&EHEEHLD GV LIPEHLWTETS); @&HSHTe0lWs Hlimellu|n
& 6001569 W6VIT6IT(HLOM6DT “Luca Pacioli” (L &6dT(Lp&H 65160 Summa de Arithmetica, Geometria,
Proportioni et Proportionalita HT6l6v eNeuiflg &My — double entry accounting system-gg

afleuflSS Wgev HiTev GFICe.
HlemevWITesT 2 SHMyesorid: furniture 6UMMEIGLGEUTE YHw asset  (furniture)

www.scanneradda.com

www.scanneradda.com
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SHlenLsEIMG|, HCHT(H (AND) cash balance (FHemmEIMS| B6V6VG| supplier-&(& liability
2 (HEUTEHIMG — @yetor(h) DFRISEHLD LSHeUTHGTMET; LSTSHemSLI
LwesTUHSHGID HenetTSHG| entities-&GLD @\HS system LILIEH|6TET ).

www.scanneradda.com

iblemesTay Faf &6V (Remembering)  LOGSTLILITLLD GIFWIWMBIGSET - 1 69)60TTESH6IT
* euemTWenM: double entry system éeuGl6UIT (M transaction-@)65T @)FeBoT(h) LDFMHIGHEDETL|LD
(debit, credit) HRESNSHGHIL LSHley CFWEH MG, eTeorGou GHmmbEHG @ reser(h accounts
L& &&L1L (H &lesTm6oT.
. @& accounting-@esT G SMleNwisvLLTel system, 500 Sy esT(H&(EHEE GLO6V
LILP6mLOWITerTg); @&&HTedlwd gimeNu|b &eoflgallwevmer(mHLomest Luca Pacioli 'Summa de
Arithmetica'-e9160 (& 65T(LP&H 6016V aT6Ufl&HSHTIT.

www.scanneradda.com

= Short note-&&IT60T [H6MEVWITEIT 2 GTIF6BoTLD: furniture 6UMMRIE&HEV — L&l asset (furniture)
eUHEBIMG), HCHT(H (AND) cash GEmMEM G| 460608 supplier-& (&, liability 2 (HeuTSIMG).
r Qg 4-5 F(HHEHEWTET HDFMISG6T60 2.5-mark short note-Y & 6M(PSHS SWITITS

5

3 ©)\(HRISET.

: TQ 1.1 - MTP 2023-May [6] (c) (i) - Short Note - 2.5M - Pg 70 5x LEVELI . ererflg)
Z GaLlslLlLg) Hlen 676 Fo1T 56V

(Remembering)

&6m6VLIL| 2: Double Entry System- @) 63T [H65T60LD&6IT (Advantages of Double
Entry System)

P1-C2-U2.1-T02 - Topic 2: Advantages of Double Entry System

Wwsedl6v Lgse  Para 1.2-9910 LIlgU|mI&6T — double entry system-@)65T SIH&)| HESTEMLOSHEIT;
True/False 69160TITE & (ETHEHITSH B 6MS, single entry (incomplete records) 2 L 65T LI (HIMEI&6TT.
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Gl ss6T

2o1h G| [HEBTEMLDE6IT (Para 1.2): (i) trial balance eTesTm &(HE) EL6VLD accounting Li6sofu 6o
816060 WIH0 S 2 M|SHClFIILIEVTLD; (i) §2(TH HTEVSHSH6V FFLIg W profit H6VeVE] FMHLILL
loss eleurmRIgsETHL6ST &evorLMIWLILIB&SIM&]; (iii) financial statements SwmiflliLIgest
epeuld  eeubleumm  &mev @mISuNed  entity-@6or  HIE  Hlemev
seooTLMIWLIL(BIEMG); (iv) CoHemeuwimest iemey edlifleura accounts 606US&E6VITLD,
@&! control, reporting-&(& (PHESHIWS HHEUD HHEIMG; (V) 6 ,600TLg60T
WPYe SHemeT  (PHOSW  yeseT(hisEhLeT  UNLH  bTHmSSIMHesTest
SITIJ6TOT MBI &HEBI6TTE 8600TL M1 WLIGVITLD.

www.scanneradda.com

@6eubleum(p mesTemwujld VLUUG] @ reso(h SIDEFRISENETL D LiSley
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CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

ClFWeuS 60 (HHES: debits eTLIGLITGILD credits-&(&& &LOLD, 6TesTG6U books-08 &6voflS
FHWTHEE FHUMTTEHESHEVMD; (LPlg6 &6, Hlemsv, control, LUih L&lweumMISS,
account eumifluwimest (L eN6UFLD HlenLEHI MG

True/False @QLIMM): single entry-@60 nominal accounts emeus&LILI(HeuSHl6vemey
(incomplete records-@)6v GILI(HLOLIMEYILD cash, personal accounts LOL(HGLD); real, nominal
accounts double entry system-@\6v LITTLOIfl&&LILI(H&l6sTm60T.

iblemesTe Fa T &6V (Remembering)  LOGSTLILITLLD GIFWIWMBIGET - 1 69)60TTESH6IT
* 5 [HETEMLOSEM6IT LD6STLILITLLD Gl&FWIW|raIge6iT: (i) trial balance eLpevLDd &l6vedlwig &flumyLiLy, (i)
e6UNhIS (THL6T profit/loss &HesoTLMI&Hev, (iii) financial statements epeud B  Hlenev
SIMI&H6L, (iv) elifleurmest accounts control, reporting-&(& 2 &L, (v) 4,650T(H& (& 24,6007 (h)
(Plg6,&6rfleoT aLILI(h).
. 5-mark Descriptive 69l6mLUN6L MBS HDFRIGEHLD §R6UGIEUTHTMISEGHD §(H 6ulf]
06T & 858 8| L65T @) (HE8 Geussor(hlLD.

TQ 2.1 PYQ 2025-Jan [6] (b) - Descriptive - 5M - Pg 71 LEVEL| . BHISSTLD
iBlemeuTe ga. 560
(Remembering)
L||ﬂg,6i) (Understanding)  &ITIT6BoTr18 (6THL 6T 61618 (&)MBISET - 2 6\ 60T & 861
. Qun’gﬂ (True/False): 'Nominal Accounts are kept under Single Entry System' — FALSE; single entry-@s'\)
Clu(mbUImeYID cash, personal accounts L (HGLD; nominal, real accounts double entry-@6v
urmwifl&asLiL(h&lesTmeor.
. e6UGl6UT(IH  HESTEMLOW|LD transaction-@\6oT  @\T6toT(hl  SDFRIGHEDETWD Loy
ClFweuled(HHCS eyest LNMESIMG) 6T6dTM)| STT6sTLD Gl&FTEVEVS C&IFIHS) (HHISHST.

TQ 2.2 - PYQ 2026-Jan [1] (a) (iv) {C} - True/False - 2M - Pg 72 2x LEVELI ) ererflg)
CaLalulLg) L&60 (Understanding)
TQ 2.3 - PYQ 2026-Sep [6] (b) - Descriptive - 5M - Pg 72 LEVEL |

Lf&6v (Understanding)

&6M6VLIL] 3: Account

P1-C2-U2.1-T03 - Topic 3: Account

&(H55] SiyliLenL — @g|eueny Csiyey allesm Glsvemeu - (L (LRemOWIT6ST HWTFILILE(E) Seudfluwid

W5660 LIgss §1.3-9011 LI U|MISET: cash-@)65T HSSIfILILISHEn6TILLD (560 M6 86D6IT LD
@ resot(h) column-serflev LIGl6| Cl& LS 60 (HHS T-form account 6TLILILG 2 (HEUTSIME!.
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G 56T

6J65T account: 66UGI6UM(T transaction-&(&LD cash balance-gy WTHM &GS TEsTCL
@muug FFwb — USHeVTs HMTHSH NS SFILILSEHLD (H column-@ey|Ld
SIMETTHGH|SH (HMMEYSEHLD WMEIMT(H column-@le|d LiGleum&lesTmest; opening
balance + total increases - total decreases = closing balance, @& SHBHS item LHM] (PSH WS
HH6UD &(HEE M.

T form: @) 7650T(h) column-&em6ITUYLD account 6U1gaT160 HIEMLDEHSHTEV G| “T” form — cash
(62( asset) HSH&IFILILGH6T @G| (LEFT) LISELD, (§60M6 6T 6160&| (RIGHT) LISELD; T-
accounts GOlsTensHEemeT  WLHGW STLHIWD, efeurmisHensT 3j6V6eV, 6T6TG6L
66U 66U (T entry-&(&LD 61 6T630T VLS| CHH) @ILLILI(HILD.

www.scanneradda.com

gflwumest form: @)L &I, 6uevgl @(H LISSMIS6Ie|D Date - Particulars - Amount ()
Glamevor(h) CamgLlL(lb; 2 ST QY TOL capital 25,00,000 Cash-25 HSH&FEH M|
(@L&I), Capital-g5 IH&F&ESEIMG (6U6VG)); creditors-&&& ClFVISHHIW cash, Cash-g0&
&HOMESIMG] (6U6V&)), Creditors-208 (HMMEHIMS (QIL&I).

www.scanneradda.com

&636VLIL| 4: Debit and Credit

P1-C2-U2.1-T04 - Topic 4: Debit and Credit

www.scanneradda.com

&(H55] SiyliLenL — @g|aueny Csiyey allestm Glsvemeu - (L (LReMmOWIT6ST HWITFILILE(E) Seudfluwid

WseNev LsHs  §1.4-U1 LIQU|RISET: @)(H LSSMISGET6T (LPemmUITET GlILIWIF&S6TTs
Dr./Cr., e9lifleumesT accounting equation, HSH&FILILY/(GenME 691 &6iT.
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G s6T

QLM (T 6IT: 6THS account-@6VID @)L & (LEFT) LI&S entry-238 (§M)1&& Debit (Dr.), 6160
(RIGHT) L& & entry-208 &M1& & Credit (Cr.) 6T65TM)| accountants LIWI6STLI(h) & &85 65T M6BTIT
— debit, credit eTEITLIEN6U FTSHELD, LITSHSLD 6T60TM)| GILIT(HSITLILTE]; accounts-@)6oT
@\revor(h) LIS&mIEem6T L (HGL (888 65Tm60T.

Equation g]Lq.I'JusmL: Assets = Liabilities + Stockholders' Equity, @FE}J@' equity = contributed
capital + beginning retained earnings + revenue - expenses - dividends; equaﬁon-@siﬂ' 62(h L&
LMD M| LUESHSSH HEHEUTETM TMHMSHSTEV {60608 HCH LISEHSHE6V
THT LOTMMEHSHTEV FLO65TGlgFUIWILILI(HID.

www.scanneradda.com

NB&6IT: assets S &FHHT6L debit, HMMBSHTEL credit; liabilities HH&FlHSHT6V
credit, (&HMMIBSHT6V debit; owner's capital HH&INSHSHTeV credit, (FHEMMBSTEL debit;
expenses/purchases HH&FlHSHT6V debit; revenue/incomes/sales HSHS&IflS S T6L credit.

www.scanneradda.com
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&6M6VLIL] 5: Transactions

P1-C2-U2.1-TO5 - Topic 5: Transactions
Wws6eSl6v Lgss  Para 1.5-99L0 LIlQU|MhI&6ET — source documents Q4L&TELL6DT, LIGTITSHE60

SeTEHHHGalg @\(HeULfl H&SLP6UTS transaction-@)6sT GILIM(H6IT; 4&HedT dual aspect-goLi
L@GLUTLe| GlFuwiwLbd @\ressT(h) 6508 (LPemMESIT (accounting equation, traditional).

www.scanneradda.com

(&ML &6

Qum(meiT:  transaction eTedTLIG CluTgeuTs  Gleusfliymiomest, LIswTSSH60
S 6T&HSHSHFa gL, @) (HeUPlE ClFwsvenmwmssT Hlapey — @\ STLeTflenL Gu
value LITM|EM G| (eeuGl6U(H HTLILLD value GlUMIEMGI, Cl&ETHESMS); @S0G
&858 documents LMD GeuesoT(hlb: purchase invoices, bills, pay-slips, cash-memos,
passbook GLITesTM6mEL.

www.scanneradda.com

Dual aspect-goll U@GUUMIe GlEFWUW D @FesoT(h) IeTVI(G(WPeOMmEH6T: (1)
Accounting Equation Approach, (2) Traditional Approach — @\J6toTIg6VID LIME&&LILI(HILD
accounts-2 1D @\LLILI(HID  entries-2 1d  ¢6sTGM; LSley GlFwleugl LGLUTI6Y
(PEOMENWIEF FMTTHSHG| SI6V6V.

www.scanneradda.com

HoLIL entries (Gamma Bros 6u6m&): salary-&@&L LHlevmss erflfsssT e(hsHs
inventory — Dr. Salaries 75,000 / Cr. Purchases COST-@6v (elimLismest ellemev ¥1,00,000
9]6V6V); machinery @QJ&@M&BB&W&T wages 18,000 capitalise — Dr. Machinery / Cr. Bank
(Wages 2{606v); 2 flemowimemiflest income-tax Cl&Fe)|&H&wig| — Dr. Drawings / Cr. Petty
Cash.

Discount &rma1&5160): purchase list price ¥2,00,000-@)60 10% trade discount &L &&]| ¥1,80,000-
Q&L LS6Y (TD e(mGUTGILD books-@)6L euTT&)); efleneursss Cl&Fe) &S 6uTmsv: Dr.
Naveen %1,80,000 / Cr. Bank ¥1,75,000, Cr. Discount Received X5,000.
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westUm(h) (Application)  Qawevwemmenwlt LuNHE CFIw kg6 - 1 eN6sTTH&6T
= QFMHTT6sT Hl&HLD6Y 8 (ETHE () journal entries LWIME] GlEFUIL|MRISET: salary-& (&L LIlevms
oam AWITEH6T 6T(HES goods (cost H6LEVG GLILIGGISTeTITL 6916m6VUN6L Purchases/Sales
credit, Salaries/Employees debit), asset [51M)|616V185 (&8 Gl&Fa)I&HSH W wages (capitalise — Asset debit,
Wages 9{6V6V).

www.scanneradda.com

= goods drawings, abnormal loss, capitalise Gl&Fulw GGUG&(STL«;.U_I expenses Vs revenue expenses —
@eumnlesr entries-goLt LIUNMEF Cl&F LW BIS6T.

= alGumgib W&edlev Lrdlasiubibn @ rever(h accounts, HeUMMI6TT SH6ITERLOERILIE
&evoTLMIb&I, debit/credit 69fsemems  GlUM(HESH), LN6dT60TT narration-2_L 65T entry
6T(LD &I MIGETT.

www.scanneradda.com
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£ PQ 5.1 RTP 2025-Sep [3] (a) - Practical - - - Pg 73 6x Gasi s iiul LEVEL I

: Q ep [3] (a) - Practica g SLBLULLE) LLITLIT(E) (Application)
&6m6VLIL] 6: Accounting Equation {680)|(8(P6M (Accounting Equation
: Approach)

§ P1-C2-U2.1-T06 - Topic 6: Accounting Equation Approach

WwseSev Lgse Para 1.6-89L1 LIlgU|mIS6IT — accounting equation (Assets = Liabilities + Capital),
§-|§56‘isT e ifleumest 6ULg6ULD Equity + Long-term Liabilities = Fixed Assets + Current Assets - Current
Liabilities, equity-{@)6V eyHLI(HILD LOMMHMLOTE profit-co& &6vsTE&)(H&6V (E1 - EO).

S s6iT

Equation: Assets = Liabilities + Capital; ed\ifleumest 6U1g 61 LD: Equity + Long-term Liabilities = Fixed
Assets + Current Assets - Current Liabilities; accounting process-@ei) errors @@éS@LbGurr@J
sedliy, stevsvr CHIMISETIEN|LD 6T8 & 6068 transactions-& @)L @& GILIM(HHSILD.

www.scanneradda.com

Profit = equity-@)6V LOMMMLD: 6THSHSH CHSHUNVID E = A - L; Profit = E1 - EO (En > En-1
6T60TMIT6V profit, En < En-1 éT60TMIT6V loss); Opening capital = Closing capital - profit + drawings
FHolFWLISH6VE6T; 2 SIT. closing capital 335,000 - profit 5,000 = opening capital 330,000,
6T6oT(G6U Oopening assets = 12,000 + 30,000 = 342,000.

www.scanneradda.com

aHuLL Clsmemas afl&): Capital = Assets - Liabilities; emLLIL& @MUl 2 6Tem
liabilities-g5  eT&HFLOMMWITSES Cl&TET(EHMIGST, 2 ST, Assets I57,00,000, Liabilities
(32,80,000) 6T60TMIT6V Capital X59,80,000.

IOMISIEOLILE CFTEHemest: 6THS 6UgEUSHENSD Assets = Liabilities + Capital-
@6 mHe @Qumnsenils FHlwmess CamhlumseT; Current Assets-2 L 60T Cash-808
sesluTss CaFeHsTeL G @HWeOM &SHevorasILULL(H equation &HeUMTELD
(FALSE).
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ellememall LGLUUMW]: furniture-g) credit-@60 6UMMEIGSEH6V (+asset, +iability),
Cremous (Ehs &L GlumM cash (+asset), 2arflueny HIWLISHHD H6VEVG! GleumiLd
purchase GLUILIBSLD (LDTMMLEIEVENEY) — LITITSHSHIED H6TEHSHSEFalgll transactions
L (HIGL equation-gg LOTMM)LD.

www.scanneradda.com

Lifl&6V (Understanding)  STyesoTilgssThL 60T 6X161T85(&MIG6T - 1 6N\ 63TT 861

£ »  True/False QlUTM): 'Equity + LTL - CL = FA + CA' TRUE (@\&| Equity + LTL = FA + CA - CL-{@)\60T
E LMISEOWLIGCL); QEBTHHSLILLL 6HS 6UgeUSHENSHWILD Assets = Liabilities + Capital-@)6ot
[ @wmaessia LmISIEDLLILITEY FflLUIM(HEBISET.

s . Qurrgﬂ: 'Capital + Long Term Liabilities = Fixed Assets + Current Assets + Cash - Current Liabilities' FALSE,
: gleoTesiley  cash  gMbl&6eoTCGOU  current  assets-@esT LEGH — AGH @ (HLPEHMD
: &H6TT&HEILLILIHSI DS
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»  SMJeTD Fams SWTITS @)(HMhISET: accounting errors @)(H&&WLGLITE ST, @HS
equation 6T6V6VIT CBHIMIGEITEY|LD 6T&E6M6TT transactions-& (&L GILIM(HHSILD.

TQ 6.1 - MTP 2022-Nov S2 [1] (a) (ii) {C} - True/False - 2M - Pg 74 3x LEVELI '
CaLslulLg) 4f&60 (Understanding)

www.scanneradda.com

LwiestUm(h) (Application)  QFwesywemmenwil LUNDHEF QFWLIWrhISET - 1 69 6TTE 61T
= Capital = Assets - Liabilities epeud ef(HlULL Q&HTenSHS &SH6vorTeHESHen6TL LUNme
ClFWILRISET; HeDLLILISEMIUI6L 2 6er liabilities eT&FLO6mM, 2 &IT. Assets 31,71,00,000,
Liabilities (38,40,000) 6T65TMT6V Capital ¥1,79,40,000.

= LUNMHE: Opening capital = Closing capital - profit; Profit = E1 - EO; L96tTesTIJ closing Balance Sheet-g9
LB6v0T (HILD {6mLDW|MRISETT.

www.scanneradda.com

. PQ 6.1 - MTP 2024-Aug [1] (c) {C} - Practical - 4M - Pg 75  2x LEVELII o ererflg)
3 CalslulLg) Lwestum(h) (Application)
&6m6VLIL| 7: UMFLOLIFW 3{650)|(8 (P60 (Traditional Approach)

§ P1-C2-U2.1-T07 - Topic 7: Traditional Approach

5

: W5606L LIgES Para 1.7-89l1 LllgU|mI&6ET — accounts-&3 Personal (natural, artificial,

representative), Impersonal (Real, Nominal) 6TesT 6U60&LILI(H&&I&6V; 626UGI6UIT(F 6L6MEHE (&)LD
debit, credit-@)est golden rules.

G s6T
susma;',l'Jurr@: Personal accounts — (a) natural (Ram, Rita), (b) artificial/legal (Government,
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companies, clubs, co-operative societies), (c) representative (outstanding liability, prepaid, capital,
drawings); Impersonal accounts — Real (8L60T 3{6'1)6\)rr5 firm assets: land, building, investment,
fixed deposits, cash), Nominal (expenses, losses, gains, revenue: salary, interest paid, commission
received).

Golden rules: Personal — debit the receiver, credit the giver; Real — debit what comes in, credit
what goes out; Nominal — debit expenses and losses, credit incomes and gains — @mﬁ)mm

@Gy English QlEFmm&6iflsv Hlemerralley Cl&IT6iT(EThHMIS6IT.

www.scanneradda.com

seuesfles s Geuevoriguismen: Bank A/c, Bank Fixed Deposit @y &lwieneu PERSONAL (bank
é(h artificial person), Cash in Hand OL(hHIGLD Real; Rent Outstanding ¢@(h REPRESENTATIVE
PERSONAL account; rent paid, rent received @\ essr(hHlGL0 NOMINAL (expense/income); Ram-
&G& Olamhles salary, Ram-@6sT account-@60 B6V6V, Salary A/c-@)6V debit 2y (&)LD
(CxemeussmenT Gl&6|586V, 6(Ih expense).

Balances: nominal account-@)60 debit balance 6TesTLIZ| expenses/losses, credit balance eT60TLIG)

www.scanneradda.com
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incomes/gains; {6m63T&H&| nominal accounts-@\est HI&T 6lemerray (profit Bi6V6V&) loss)
Capital  account-&@&  wLTOOUUHIEIDG  —  eteorGeu  nominal  accounts
&M &TE0&LOITEBTER6L.

www.scanneradda.com

Yf1&6L (Understanding) & TTewuThIS (6THL 65T 66T 8 (& BIS6T — @H&L1 LISILILN6L eSl6wTT @)60emey
= rent paid, rent received @UG&MG\GLD Nominal accounts (expense/income) — er6sT@6L 'rent received is
a Real account' FALSE.
* Ram-& &8 O&M(H&HS salary, Salary A/c-@)60 (Nominal) debit &y, (&LD, Ram-@)6sT personal account-
@60 DI6V6V — ClFR)|HSH6V CEFMEUSESHITETH], 6(Th expense.
= Cash at Bank ¢@(1h PERSONAL account (bank (I artificial person); Cash in Hand LDL@(SLD Real. 'Rent
Outstanding' 69(Th REPRESENTATIVE PERSONAL account, Nominal &{6V6v.

www.scanneradda.com

= Nominal account-{@)6V debit balance eT63TLIG)| expenses/losses, gains &{6V6V (credit balance 6T65TLIS)

income/gains).

£

3 &6m6VLIL] 8: Accounts-@) 65T [HeT6sT euemasLILIM(H (Modern Classification of
Accounts)

z P1-C2-U2.1-T08 - Topic 8: Modern Classification of Accounts

3

H

Ww5edl6v Lgds  Para 1.8-2011 LIlQU|MIS6T — QM| [He6sT account 6U6M&S&6IT (Asset, Liability,
Capital, Revenue, Expenditure, Withdrawal), SjeumnjlesT normal balances, ¢Q6UGI6UTESTMID
eTliGLITg]  debit 6Vevg| credit Y &HIMGI; llustration  6-@)6oT  dual  classification
SILL6U60I6TOT L 60T 62LILN (HIMRI&S6IT.
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GMIIL 6T

QLM 6UEM&HS(ETHD normal  balances-2.1D:  Asset  (Dr.), Expenditure  (Dr.),
Withdrawal/Drawings (Dr.); Liability (Cr.), Capital (Cr.), Revenue (Cr.) — &\&If18@&HLDGLITE)
account &63T normal balance L& &&&160 debit/credit &4,(&LD; (&eMMW|LLCLITE] TS entry
GClum)Lb.

Dual classification (lllustration 6): prepaid salary — personal / asset; rent outstanding, rent received
in advance — personal / liability; bad debts recovered — nominal / gain; drawings, gszsﬂljul'_l_

www.scanneradda.com

income-tax — personal / capital @smgpuq (Capital - Drawings); closing inventory — real / asset;

GST payable — personal / liability.

Qurr[_fﬂ: Outstanding Expenditure nominal &{6V6vV — traditional approach—@s'\) representative
personal, modern approach-@é\) LIABILITY.

www.scanneradda.com
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L|lﬂg,6'\) (Understanding)  &ITIT6BoTI18 (6THL 6T 6116TE (&)MISET - 1 67\ 60TTE &6
»  GlumM): 'Outstanding Expenditure is a nominal account' FALSE — traditional approach-@)6v @&

representative personal account; modern approach-@é\) LIABILITY.

. Normal balances-g3 LesTLILIMLLD QI&FWIL|MIG6IT:  Assets/Expenses/Drawings =  debit;
Liabilities/Capital/Revenue = credit; &) &If1L1L|&6IT normal balance LI&&HGLD Gl&6V6Y|LD.

www.scanneradda.com

. prepaid salary (personal/asset), bad debts recovered (nominal/gain), drawings (personal/capital
&smmLiLy) Gumestm items-@)esT dual classification-goL1 LUNMHE C1&FWIU| RIS,

TQ 8.1 - RTP 2025-Sep [1] (b) - True/False - 2M - Pg 75 LEVEL | sterflg|
4ifl&6v (Understanding)

www.scanneradda.com

8636VLIL| 9: Journal

P1-C2-U2.1-T09 - Topic 9: Journal

Ww56eSl6v LgsEs  Para 1.9-89U1 LIlgU|MmIG6T — transactions-g08 &mev euiflensuiley LiSley
Gl&WIu|LD book of original entry-24,8 journal, @3[b&|-column 611g6ULD, journalising G1&FWeV(LPEMMD,
compound/composite entries; lllustrations 5, 7-g3 (P (L6MWMSL LILNMEF Gl&F UL HBIS6IT.

www.scanneradda.com

G s6T

eueMFW6EnM: transactions &lest&Ifl &mev euiflengulsv LISleum G book of original (first)
entry; debit, credit Ql&FwWIw Geustorigul accounts-g3 narration-2_LesT &STL(H&IMGY; journal-
@60 uBle = journalising; @\ TesoT(h) 6LENESHEIT — general journal, specialised journal (6GIy
&60T6n Lo 6TT6IT, L6voT (HIL LBesoT (LD 6u(MHLD transactions IH&LOME @) (H&EWLELITSI).

2MbhG| column-&6Tr: (1) Date (CLG6vV Y 680T(h), LN6dT LOTHLD, C&HS)), (2) Particulars — debit
QL&D account-2_L 68T “Dr.”, credit Qy,&LD account-& (&, (LP6dT “To”, LYledTesTiy narration, (3)
Ledger Folio, (4) Dr. Amount, (5) Cr. Amount; LI&& anf&_‘r;g;réwssﬁ “Carried forward”/“Brought
forward” ereoT eT(LSLILI(HID; compound/composite entry @\T6toT(hl {6V6VGHI HHMD(E
GMUILL transactions-g3 @lememoTédlmg| — total debits, total credits-&@&& &LOOTES
©\(m&s GeuesoT(HLD.
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WS Siyay entries (lllus. 5): 32,400 S8 Arvind-@L LB (HHG T2,300 QUIMLILILLG] —
Dr. Bank 2,300, Dr. Discount (Allowed) 100 / Cr. Arvind 2,400; 39,500 &7&& Amrit-8 (&, T9,450
Cl&F6|SHSLILILL G| — Dr. Amrit 9,500 / Cr. Bank 9,450, Cr. Discount (Received) 50.

www.scanneradda.com

Pro-formas-g3 LO6STLILITL LD Gl&WIW|mi1gs6iT: goods drawings — Dr. Drawings / Cr. Purchases
COST-@)6V; free samples — Dr. Advertisement Expenses / Cr. Purchases; supplier-&&&
&(mHLILNW goods — Dr. Supplier / Cr. Purchases Returns; capital G1&mesoT (hl6u(Th&6V — Dr. Bank
/ Cr. Capital; bank-@)e0)(Hb&] cash 6T(h&&ev — Dr. Cash / Cr. Bank.

Bad debts: X600-@)6V eHLIMULIS (&, 50 6OLIFT Gl&F6)| &I insolvent debtor — Dr. Cash 300, Dr.

www.scanneradda.com
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Bad Debts 300 / Cr. Debtor 600; write off Gl&U1g debts LN63TEBTIT 61(F60M6BTITEL Bad Debts
Recovered A/c-8 (8, credit GlawwiLI(HILD.

iblemesTey Faf &6V (Remembering)  LOGSTLILITLLD GIFWIW|BISET - 1 69)60TTE 61T

www.scanneradda.com

*  Short note-&&IT6oT 6UERTWIENM: Journal 6TesTLIG)| transactions &lesT&ifl &mev suiflenguilsy
L&leUm(GLD book of original entry; debit, credit Ql&Wiwr GeuessTigll accounts-g narration-2_L 65T

£ &STLHSIME).

g = 5 column-&6m6IT g{gﬁ]@@@rﬂaserr Date, Particulars, Ledger Folio, Dr. Amount, Cr. Amount; journal-

§ @60 Li&ley = journalising; @\ 76soT (h) 6LEME 6T — general, specialised journal.

2 TQ9.1-RTP 2023-Jun [20] (iv) - Short Note - --- - Pg 76 4x CaLlslulLg) LEVEL | L 6T6‘lﬂ§l
iBlemeureFa. 560

(Remembering)

LwiesTUm(h) (Application) QFwWeyWemmenwl LUNDHEF QFWIWrhISET - 5 69 6T TS &6iT
= Discount-2 L 63T (P& &Fey entries LULINHF Q&FWIL|mIgsIT: 10,000 HF&H&H T9,000 cheque
6T65TMIT6V Discount Allowed 1,000 Dr.; dishonour @656V, (LP6STL| SEB)IDSEHS discount-2_Lb
S(mHLLN er(&LILIL Ceusvot(HlLD.

www.scanneradda.com

= Goods drawings: Purchases-g9 COST-@@ credit (sales price-@d) 3|6V6V); free samples: Advertisement
debit, Purchases credit.

= Closing/transfer entries LUNM& Gl&UIWMI&EIT: Opening Inventory, Purchases, Carriage Inwards,
Wages, Returns-gy Trading A/c-&(& LMMHMIMIGET; Gross Profit SHesoT&EIL() P&L-8(S
LOITMH M) MBIS6IT.

= Business-purchase entries (assets debit, @'ﬁ)ﬂ) liabilities credit, Lﬁgcﬂ Capital—é’:@), outstanding/prepaid
FlolFwgHev&EemeTL LUINME Cl&F WL mIseT.
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Lwestum(h (Application)

c PQ 9.1 - RTP 2022-May [3] (a) - Practical - --- - Pg 76 LEVEL Il o BhHSSTLD
° LwiestUm(h (Application)

= PQ 9.3 - MTP 2024-Apr [5] (b) (i) - Practical - 5M - Pg 79  2x LEVELII . BHSST
= Cal sl L) LwestUm(h) (Application)

2 PQ 9.4 - RTP 2025-Jan [3] (a) - Practical - - - Pg 81 6x Gmimiiuig — LEVELI BHISSTLD
3

3

H

PQ 9.5 - RTP 2025-May [3] (a) - Practical - --- - Pg 82 LEVEL Il BhHSSTLD
uwisstum(h) (Application)

PQ 9.2 - MTP 2022-Nov S1 [5] (b) - Practical - 5M - Pg 78  3x LEVELI o
CaLlaslulLg) Lwestum(h) (Application)

www.scanneradda.com
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&6m6VLIL] 10: Journal-@)63T [H65TEMLD&6IT (Advantages of Journal)
P1-C2-U2.1-T10 - Topic 10: Advantages of Journal

W56S6v Lgsa Para 1.10-g9L1 LlgU|raig6T — double entry system-@)6V journal LIFMLOIfLILI& 65T
ELPEOTM)| [HEBTEMLDSETT (importance).

www.scanneradda.com

GMIIL&6IT
(W&6516V FLL&LD: double entry system-{@)6V transactions-20& &6V euiflemguilsv Lifley
QEFU'_IU_|L'D book of original entry gsrrsifr journal; “importance of Journal” = “advantages of Journal”.

eLPEBTM)| IH6BTEMLDES6IT (Para 1.10): (i) &6V euflemauilev LigeumesT transactions 6166518
transactions LUMHMIW (P& SH&6Uen6v 2 Ifl CHT&HE6v & (H&6oTM6DT; (i) o6u6l6UT(H
entry-&@&LD narration 2 evor(h) — entry-20& Fiflwmal Yiflhgl6lameTer transaction
ummlw gleveSlw eNlemsaid; (i) ledger-@)6V entries-g3  posting  Glguwiw  journal
S LILIEOLWITE MG, error 6UMUILIL|GHED6TE (§6MMEBH M.

www.scanneradda.com

5 marks-8(8: 6UClUT(H HOFHMSWD eNlifleurss), debit, credit HLDFRIGHN6TE
CersHgill uHley GlEweusmey debits, credits-&@E&& FLOWME  accounts-@)6sT
&160601 WIS G|5(& 2-FHeLD 6TesTLIENSHE C&F (THhISH6T.

www.scanneradda.com

hlem6sTe | HFalf&H6V (Remembering)  LO6TTLILITLLD GEFWIW|RIGET - 1 69 6vTTESH6IT
* 3 [HEITEDLOSEN6T LD6STLILIMLLD ClFWw|migsT: (i) smev suifleng (CaHSHleumfl) L&y sustilss
transactions LMHMIW (P emwwimest, 2 flw GBS SH&6U60 &([HBIME; (i) eeeubleur(m entry-
&(&LD narration 2_esoT(h) — entry-& FflwmsL Lflhgl6lameTers gl6vedlw el6m&sLb; (iii)
ledger-@)6L entries posting-&(& journal HIgLILIEML, error eUMUILIL|&H606TE (§6NMEHIMS].
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» Cyieys Clemmasners &HeuesilmigssT — 'importance of Journal' 6TesTLIGILD 'advantages of
Journal' 6TESTLIG|LD 6265TEM; SLDEFMIGEMETL LILLgwi60) (HILD (LP63T 6Q(M 6UIf] 66D TUIEH M UL 65T
(book of original entry, double entry-@6v &mev euflemgl uSley) ellemLenws
OB LG MmIGET.

= 5-mark 696mLU9l6V §6UGlIEUM (T SIDFHMSW|D 2-3 6ufl&ETHEE eNlifleurss), debit, credit
SbFmisemeTs  CFIHHIL  UHley GlFuleug| debits, credits-&@&HF FLOWOMEUNS
2 M|FHCIF G| accounts-@65T &|6V60WIS G| (G &6V LD 6T6ITLIENSE G (ThHMISH6IT.

www.scanneradda.com

TQ 10.1 - PYQ 2023-Jun [6] (b) - Descriptive - 5M - Pg 83 LEVEL | . BHSSTLD
156363761 For [T &6V
(Remembering)

www.scanneradda.com
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&6M6VLIL| 11: GST-8&&IT6sT Accounting (Accounting for GST)

P1-C2-U2.1-T11 - Topic 11: Accounting for GST

WwsedSlev Lgss  Para 1.11-99L1 LIQU|MIGET — intra-state supplies-&(& CGST/SGST, inter-state
supplies-& (& IGST, Input GST (asset) vs Output GST (liability), reversal (&LDIHl606VEET, ITC set-off
eurflem&, GST journal entries (&M1& lllustrations 8-10.

www.scanneradda.com

(&ML &6

SLLEBILILY: GST eTedTLIg| goods, services supply LB&meT eememm, destination-based
consumption tax; cascading (tax-on-tax) @6’\)66)6\); intra-state supply — CGST (Loggf;]u_l ST &) +
SGST/UTGST (LomBl6vLd/UT); inter-state supply — IGST (LD &I 4[T&), @ki(8) IGST = CGST +
SGST; Input GST (purchases-@)60 Gl&aw|SHEIW 6ulfl, GlLMM credit) (T ASSET; Output GST
(supplies-@\6V 6160188 6uIfl) 62(H LIABILITY; purchases, expenses, sales &4 &luwismen GST
5&&EIW net GI&Tem&UIl60 post GleuwwILI(HID.

www.scanneradda.com

Pro-forma entries: Purchase — Dr. Purchases (net) + Dr. Input CGST/SGST g{d)sugj IGST / Cr.
Creditor-Bank (gross); Sale — Dr. Debtor/Bank (gross) / Cr. Sales (net) + Cr. Output CGST/SGST
g.|6b6\)5] IGST; ITC utilisation — Dr. Output GST A/c / Cr. Input GST A/c.

www.scanneradda.com

Discount e@N&): GST, trade discount-8&LI LN6dT60T) (AFTER), cash discount-8(& (LP6OT6OTIT
(BEFORE) &6soT&&ILLILIHSIM&G); 2 &. list ¥1,00,000 - 20% TD = 80,000, 80,000 LBg|
CGST+SGST @6% ¢R61Gl6UTesTMILD; 5% cash discount 4,000 &6sfl Discount Allowed entry, GST
reversal @6\)66)6\) GST-inclusive e916m6v: value = gross x 100/112 (2g)rr. 344,800 furniture =
40,000 + IGST 34,800 @12%).

Reversals: purchases returns, drawings, free samples, supply &5&36’5 a’:@g;,ljul_rrgg uifl&ger,
&/H(MHLIg6L @B goods 2 ElweumMIey INPUT GST-g3 reverse Q& WIW|migss6iT (Dr.
Drawings gross / Cr. Purchases + Cr. Input CGST/SGST); sales returns, @@@urr@dTGIT goods-
&&ITevT rebates & &lwieuMMl6v OUTPUT GST-3 reverse GI&UIW|mIG6TT (Dr. Sales Return + Dr.
Output GST / Cr. Customer), grg,,sn‘rrrs'\) prompt-payment rebates-@si) 3|6V6V.
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ITC set-off eurflem&: IGST credit — (PHEO6L IGST-&©& 6r&HITTS, B&H CGST
LOMMILD/HEV6VG| SCST-&(& 6ThS 6uUlflengullen|n/cN&ElesHSeVIb; CGST credit —
LP&H6Sl6L CGST 91607 IGST, SGST-&(8, THIms (HGLMGID @6vemev; SGST credit —
(PS60160 SGST LI163T IGST, CGST-8 (8, TS TS 6(HEUITSILD @)6vensv.

www.scanneradda.com

LwiesTUm(h) (Application) Q&FwWsyWemmenwil LUNDHEF QFWIWrAISET - 4 69 60TTE 6T
= Golden template: Purchases — Dr. Purchases (trade discount ﬁéséﬂu_l net) + Dr. Input CGST/SGST/IGST,
Cr. Supplier (gross). Sales — Dr. Customer (gross), Cr. Sales (net) + Cr. Output CGST/SGST/IGST.

= GST eriGUITgLD trade discount-8&LI LlesTesTiy (AFTER), cash discount-8(& (LPeTesTly (BEFORE)
&600T& &L LILI(HILD; cash discount &evfl Discount Allowed/Received entry, GST eflénerme)] @6vemesv.

www.scanneradda.com
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» aflenevg smiSledlsenemll LUNME Q&I |mIgsIT: cost 20,000 +25% markup = 25,000, 10% TD

£
: &LPHHTeV = 22,500, LN6oT60TI 22,500 5G| CGST, SGST \@6% 66U6)6UM6sTM)LD.
: = purchase returns, drawings, free samples, @)LOH& goods-@)6V Input GST-g3 reverse O1&WIW|MhIG6IT;
5 sales returns-@)60 Output GST-g reverse G1&WIW|MmIGE6T; ITC utilisation entry (Output A/c Dr. To Input
: A/C) LUN D& Q&I FISET.
2
PQ 11.3 - RTP 2026-May [3] (a) (ii) - Practical - --- - Pg 87 LEVEL Il o ererflg)
E LiwestUm(h) (Application)
3 PQ 11.1 - PYQ 2024-Jun [1] (c) {C} - Practical - 4M - Pg 84  2x LEVELII o BhH\SSTLD
o Gl L) LwestUm(h) (Application)
PQ 11.2 - PYQ 2026-Jan [1] (c) {C} - Practical - 4M - Pg 85 LEVEL Il - BHSSTLD
£ LwsstUm(h (Application)
2
g PQ 11.4 - PYQ 2026-Sep [1] (c) {C} - Practical - 4M - Pg 87 LEVEL I

LiwestUm(h) (Application)

1N1fley 2.2: Ledgers

Ledgers

P1-C2-U2.2 - (p&HSHIWSSHIOUD D - SSHWMLISSH 6V Rank 6 - 6Ue0& C - HSH WM eNeTTsH 660 4.4% - 4
6N 6oTT & & 61T

www.scanneradda.com

&6m6VLIL] 1: MV (P&LD (Introduction)

P1-C2-U2.2-T01 - Topic 1: Introduction

WB606L LIS Para 2.1, 2.2-9ol1 LllgW|mi&6T — personal, real, nominal accounts
SIMETHMS WD Cl&messTL book ('principal books of account’) Q& ledger-@\est GILIM(H6TT;
66U GI6UIT(H LISE (LD [HIT63T (& column-&6T G&mevorL T-format LOMEIf.
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Gl s6T
Ledger (SM): “The book which contains all set of accounts (viz. personal, real and nominal accounts),
is known as Ledger” — 6@6Ubleum(m account-@)esT balance-goujLd account 6UMflWITS:S

&evorL MWD principal books of account; eeuGl6UM(H H6dfl account-@\65T Si6M6TTHG
transactions LMMILD (W(WDS SHHEUV &(HEIMGI, trial balance, financial statements
SWTUL&E AHigliuenL (eTestGeu “ledger is the principal book of accounts” er6sTm
True/False o.M M| TRUE).

www.scanneradda.com

rHf: debit (@QILgI), credit (6U6VGI) LISSHMISEHLEST T-format; eReuGleUT(H
L&SHSHSHID [HIT6dT(S, column-&6iT — (i) Date, (i) Particulars, (ii) Journal Folio (entries post
GlFEWwIL(HID 6Ll LSSLD), (iv) Amount ().

www.scanneradda.com
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www.scanneradda.com

www.scanneradda.com
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Journal vs Ledger: @\h& SlgLiLienL&6r 60 CoumiL(h&H&Imis6T —
Journal: book of original entry Ledger: principal book of accounts

Transactions-23  chronological ~ order-@60  Analytical, account-wise 6uiflem&uilev LIS6)]

usley QFWIH M) ClEWS MEI

Debit, credit-@)esT transaction-wise Ligley 66UClUM(H  account-@\6dT  account-wise
& (HIHlenesuThg balance

6261 Gl6UIT (M entry-& (&)L narration 2_6voT (h) Narration (@6vem6v; ‘To’/'By’ references
L (HGLW

Ledger-@)6V posting-& (& HlgLILI6mL Trial  balance, financial ~ statements-&(&,
SllgLILI6BIL

Yf1&6L (Understanding) & TT6woTThIS (6THL 65T 601618 (& BIGET - 1 69)60TTE SH6IT

= Journal vs Ledger-g3 4-5 99 LILIenL&6TT160 Geum|Li(h&&Imi&6IT: book of original entry vs principal
book; &mev euIflend vs LGLILMILEY 6uflemsg; transaction eumiflll Ligley vs account eumifl
balance; journal-@\6V narration 2 evoT(h), ledger-@)6V @6v6m6V; trial balance, ledger-@)60)(HHE)
swmflessliubh&Sng).

= True/False: 'A ledger is also known as the principal books of accounts' TRUE — &ITIJ600TLD: @@J
SMTEHIS CSHTMSHSHEnETW|D account euMFlLTs euensLIL(HSSHISIMG], trial balance,
financial statements SWTILIL|& (&) SilgLiLIenL.

»  wrHflenw HMBHE (HRISHET: 6UGlEUT(IH LSESSHE VD (Dr. @Lg)I, Cr. 6usvgl) Date,

Particulars, Journal Folio, Amount column-856IT 2_6IT6IT6uT.

TQ 1.1 - PYQ 2025-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 90 2x LEVELI . sterflgy)
(BasLasﬂuf_ng L|Iﬂ§;6\) (Understanding)

&6Mm6VLIL] 2: Ledger Accounts-@)6aT LOMEKIf] (Specimen of Ledger Accounts)

P1-C2-U2.2-T02 - Topic 2: Specimen of Ledger Accounts

&(H55] SlyliLienL — @ gleueny Csirey aflesrm @leuemev - (L (LRemLOWIT6ST HWITKILIL &) Seudflwid

W5eNev Lss  §2.2-gU1 LIgU|mISET: @FeseT(h LS&SmIST, 66UbleuresTmlevid HITesT (s,
column-&6TT Gl&mesoTL ledger account-@\esT ruled form.

(SMIIL 6T
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Form: ledger account-& &, @\ Tesor(h LI&&MIG6T — debit (@QL&| LI&SLWD), credit (6U6VG)
L& &LD); 626UGI6UT(H LIS &S E8)]LD [HIT65T (S, column-&6iT: (i) Date, (ii) Particulars, (iii) Journal
Folio (J.F. — posting-&&IT& entries eT(h&&LLI(HILD LISSLW), (iv) Amount (X) — @L&ILMLD
“Dr.”, eU6VGILIMLD “Cr.” 616078 (HM1ESLIL(HILD.

www.scanneradda.com

LwesTUm(h): Particulars column-@)6V debit LIS&LD post GIFWIWILILIHID items-&(&, (LPedT
“To”, credit L&&LD “By” @LLULHID — @ECFTHSEHEEHS SH6vflll Clum(heT @levensv;
debit/credit &y,68T account-go OFLLILILY (&M &E)6sTM6OT.

&6m6VLIL| 3: Posting

P1-C2-U2.2-T03 - Topic 3: Posting

www.scanneradda.com

W66V LIgss Para 2.3-20L1 LIlgU|MIS6T — posting-@)60T euemwenm, ledger-@)6V entries-go
posting Gl&WI6Ug| GCIGTLFLITEDT eLpesTm| 69 &6iT, 'To', 'By' LiwlesTUm(hl 2 LLIL.

GMIIL&6IT
euemywenm (SM): “The process of transferring the debit and credit items from journal to

www.scanneradda.com

classified accounts in the ledger is known as posting” — journal = ledger, @@(Eur@m ledger =
journal &j6vev (ClLITGI6uTeDT True/False GlILITM)).

Posting-@)6sT epesTm] eNH&61T: (i) se616leum(T &6vfl account-&@LD ledger-@)6v &Hevfl
account SIM&&SLILIL(H), journal entries HHSHHS account-@)6V post GlEFWIWILILI(HILD; (i) debit
L&D  eTIPSLILI(HID accounts-2 L6dT ‘To’, credit LI&& accounts-2 L6t By —
@ FCIFTM & (6THE (&) 2-65oTEnLOWITET CILIT(H6IT @l6Vemsv, debit, credit Q4,681 account-g38
G@MILLg| wL(HGW; (i) journal-@6V debit Sy 6T account ledger-@\6V|LD debit &y (&LD,
QLEOTITEL GG TLTLemLI credit account-g98 (GMILLIL(H (LDM|SHEMEVWITEELD).

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

5-mark &FLL&LD: (p&6016V ledger-g — personal, real, nominal accounts 6516578650 & LD
Gl mesoT (h) 26uGl6UT (T account LIMMIWLD (P (LS &&H6U6V &(MHLD principal books of account
6T60T — 6UEDTWIMISH ], LN6GTETI eLp6sTm)| posting e S &HEm6IT 6T(LDGIMIS6IT.

Yf1&6L (Understanding)  &TT6voTThIS (6THL 65T 691617 85(& MBI - 2 69)60TTE SH6IT

www.scanneradda.com

* Posting = journal-@\60(HH& ledger-@6v 2 66l 6UM&LILI(HSSIW accounts-& (8, debit, credit
items-g0 MMM GlFWEVWPenM (ledger-@e0(HHGI journal-&& HeVew — GlLITGIeUT6sT
True/False QUITM)).

» 369S\&em6 168 (HMISET: (i) §p6ubleu(h &6vfl account-&(&)Lb &6vfl account SIMHE] entries
S4H6V post CEFWIWILILI(ID; (i) debit LI&S& accounts-&& (Lp6dT 'To', credit LISHE&LD 'By'
(@& FTMHE(6THE (&) 2_650TemLOWIT6sT GILIM(HET @l6vemsv); (iii) journal-@)6v debit 4 68T account
ledger-@)6V|LD debit 4 (&HLD, Q4,60TTEV CIGTLITFL{emLILI credit account-g98 (GMILILNL(H).

www.scanneradda.com
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= 5-mark 6ulge6v (LP&H6SI6L principal books of account-g5 6UEMTWIMIMISET (personal, real, nominal

=
: accounts S{6M6TTSHENS LD Gl&TesoT(h) §o6UbleuT(h account LUMHMIULLD (LP(LPS SHE6L6V &(HLD
3 ledger), LY\6tT6nTIy posting 691&laememl LIL 19168 (HrkigeT.
§ TQ 3.1 - PYQ 2021-Dec [6] (b) (ii) - Descriptive - 2.5M - Pg 91 9x LEVELI 6'I'6‘Iﬂ§]
g CaLslulLg) Lifl&6v (Understanding)
TQ 3.2 - PYQ 2026-Jan [6] (b) DESC 5 Marks - - --- - Pg 91 LEVEL I

4f&60 (Understanding)

&6m6VLIL| 4: Account-g3 balance G1&1186V (Balancing an Account)

P1-C2-U2.2-T04 - Topic 4: Balancing an Account

www.scanneradda.com

569160 LIgss Para 2.4-g9L1 LILgU|hBI&6T — @)(Th LS SMISEN6TULD Fal lg, 0NSHSHTFSHNS
'Balance c¢/d' &4,8 carry down Gl&Ul1g) 'Balance b/d' &4,8 bring down GlFWIW|LD [ILLILD; 6Th&
6U6m B accounts balance Gl&WIWILILI(H&esTm60T.

(SMILIL&6IT

BILLLD: @\(h LUSESmISn6TULD Fally, Ul 6lrsssHS 60 [HHg FMlwenss
&0155| NSSHWTFLD &ITew)|MIS6T; credit LIS ClLIFCl&6vflév 18| CREDIT balance —
©\(H LESMIGEHD FLOWMSS debit L&SSLD “To Balance ¢/d” (carried down) 6T6wT 6T(LD&),
Nlestesty credit LI&&LD “By Balance b/d” (brought down) erest srsLIL(BIL = Y&Hw
&IT6V& 68T opening balance; debit balance-8 (& @)&65T LOM|&H6016V (credit LI&SLD By Balance
c/d, debit L& &LD To Balance b/d); 2_&IT. 31,000-8 (&) goods 6UMMEIE) T850 Gl &6 &S 60TIT6V —
[fp]g)JGmGLI balance ¥150.

www.scanneradda.com

Nominal accounts balance Gl&wIwILILI(Heudl6vem6v (True/False: “nominal accounts are
balanced at year end” — FALSE) — &6V @mI&uflev eummlest GILom&Smiser Profit and
Loss Account-&(& LTMMLUILI(H&leTmesT, gblesTeslel Biemen revenues/gains {606V
expenses/losses.
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Carried forward: accounting period @mi&luilev personal, real account balances L (HGLD
@mi&lwims Balance Sheet-@6v STLLLLI(HILD; Capital account, profit @{606V&)| loss-8(&
(nominal accounts-@)\68T Hl&TLD) FMHLE &FIflGlguwwILI(HID.

www.scanneradda.com

Lifl&6V (Understanding)  STTesoTiaigs6ThL60T 651618 (& MIG6T - 1 6N 6sTT & 861
= True/False Qurr’r_lﬁ]: ‘Nominal accounts are balanced at the end of the year' FALSE — nominal accounts
balance Gl&WIWILILI(Hleuslevemev; jeumMlesT ClOTEHSMISET Profit and Loss Account-&(&,
LrMHMLILI(H &6t M 6.
= personal, real account balances LOL(HGLD carry forward gy&) Balance Sheet-@\6v &ILLLILI(HILD;
nominal accounts-@)6tT H1&ITLD (profit/loss) Capital account-@)6v &FlGlFWIWILILI(HILD.
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84—




CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

» Qusswesnmenwll Lflhal6lsmeT(ehhsssT: credit L&SWD CUfOSHesfley 35| credit
balance, debit LI&&LD 'To Balance c/d' eTe6sT 6T(&), LNN6oT60TT 'By Balance b/d' erest bring down
GClEwwliLhib — 4gIGeu YSHW &Tevs &6t opening balance (debit balances-& (&) LDM|&H6m6V).

www.scanneradda.com

TQ 4.1 - PYQ 2024-Sep [1] (a) (i) {C} - True/False - 2M - Pg 92 3x LEVELI _ sterflg)
CaLlslulLgl Lfl&6v (Understanding)

19N 1fley 2.3: Trial Balance

Trial Balance

P1-C2-U2.3 - (p&H&IWSGHIOUD D - SSHWMLISH 6V Rank 5 - 6U60& C - SH WM eNermsa6rflev 6.7% - 6
e 6sTTE: 861

www.scanneradda.com

&6m6VLIL] 1: M) (P&LD (Introduction)

P1-C2-U2.3-T01 - Topic 1: Introduction

&([H55] SlylilenL — @glalen)y Caija) eflesTm @6vemev - (Lp(LReMLOWITEST SWITIFILILS (G Sjeudlwiid

Wwsedlev Lss  §3.1-20L1 LIgU|MRISETT: accounting process-@)6sT EL6STMIMLD &L LLOMS trial
balance, 9|&60T agreement 6T60& HIEHLINSSH M.

www.scanneradda.com

Gl ss6T

ClLm(m6iT: ledger posting-&(&LI L96dT, debit, credit balances-g3 (4606V&] o6UGl6UT(H
account-(@)\60T debit, credit LI&& CILOTSHSHMHIGHENET) &6511&HS560fWLIMTSHS STL(HILD statement
SWT&sUubhESngl — HgIGeu trial balance; Double Entry-@)60 debit LIS & mig6rfl60
TS W Cemems eTLICLITHID credit SSRGSV LISloUTET GlGTeng:s @& FLOL
ETEOTLISTEV @) (I column QDTS & MG ETHLD LM (KBS Geusvsr(HlLD.
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Agreement eTem& IBleHLINGBEIMEI: agreement ARITHMETIC  &I6V60lWLIS6mSHE
&L (H&Img — Liewofl clerical errors @\ 65Tl 2_61T6ITS)| 6T65TM HILITWILOTEDT HLOLN&H6085,
QLEVTTEY BTN F&HNHSH HIVOWSHIHEEF ST {6V6V; errors of principle,
compensating errors @\6TEDILD @) (HEHSHEVMLD; GILIM(HHSTEOINLLITEY arithmetic error(s)
2 _6IT6IT6DT.
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SedTemow|ld Gy(pLd: trial balance (T STATEMENT, account {6V6V; GILIT&I6UTES
LreHHEHTMIL SWMfl&sLLHILD; double entry-@6v eTLIGLITE GeusvoT(HLOMESTTEY|LD
SWMIf&&6VMD, Y6076V financial statements SWTIfILIL& @, (LPesT reporting period
@mi&luflev (reLb/smevmesst(h)/y6007(h @mIS) sWTALLg FIDHSSI.
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&6Mm6VLIL] 2: Trial Balance swimifllNest GHT&sHMmIG6T (Objectives of
Preparing the Trial Balance)

P1-C2-U2.3-T02 - Topic 2: Objectives of Preparing the Trial Balance

w5656V Lgs:a Para 3.1, 3.2-80L1 LIlgU|MI&6T — accounting process-@)63T PLPESTMITLD &L LLOMS
trial balance (@)&)] statement, account 2{6V6V), I8 60T LP6TM)| CIHTEHEHBIGEIT.

www.scanneradda.com

G ss6T

euemWenM: trial balance HWMfILIL] accounting process-@)63T ELPESTMNLD HLLID —
ledger-& (8, posting Ql&W15 LYesT, (GMILILNLL CaEHlullev BemeTsHa] ledger accounts-@)est
debit, credit balances-g3 (2H6V6V8| GILTHSHMIGMEN) HevllSHSHesIWTsSs STL(HLWD
statement swmflasuUbhlEDS;; @& STATEMENT, account &i6V6V; eTLIGLITGILD
SWTHl&HSE0MD,  eoTmev  financial  statements-8(&  (pedT  reporting  period
(LTS LD/ & mevmesst (h)/ 24,6507 (H) @miSluilev sWmlLiLg FPHSSI.

ewesTm| CrpmEsMmISS6IT (Para 3.2): (i) posting 2 6T6IflLL accounting G1& W6V (DM S6T
&etoflg Ll LemLpas6T @6l 2 6TemssT eTesT [HlMi6U 2 S SN — HSHTeUZ| books-
@6t sellss glvedllWwgiems Himiey&Sma; (i) financial statements GlLTGI6UT&L
CummbSIw  trial  balance  pliLemLuNCGCW  swmflaslubhlélesrmerr,
@evemevblwesiley  Syemeu  true and fair ULSHOSSH STMGI; (i) ledger-@)6v
2 iTemeUMMI6TT & (HHSHWLTEHE GlFWeLLI(HSIME — 6(F account-@esT 69l6UFLD
CaemeuiL(HlbCUTg) L (HGLW ledger-g9L1 LIMT& 8 Geusvor(HILD.

www.scanneradda.com
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QUM (HHHIUSMETEST &MJesoTiD: Double Entry System-@)60 accounts-@)6oT debit
L&SMISET6L TS GlHTenasS6T TLGLTGID credit LSSMISETIEL Ligleumsst
ClBTem&ESETHE: GE &FLOW, eTeoTGeu total debits, total credits-&@&& FLOWLTE @)(HEHS
GeuevoT(hILD; agreement, books clerical errors @\6oTN)) 2 6iTET60T 6T65TM [HIWITWILDITEDT
HLOLINSENSHENWE &(HHIME!.
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True/False QUITM)&B6IT: QLI (HHSHIW trial balance ARITHMETICAL 86060 W& 608 L (HGLD
Blepl&ESEImg, BTN #5655 &16V601WLISHENS 34606V — errors of principle, compensating
errors @\60T60)|LD @) (THESHEVITLD (6T6sTG6U “agreement is conclusive/absolute proof of accuracy”
FALSE); &4,60TT6V “trial balance does not ensure arithmetical accuracy” eT6sTLIGILD FALSE —
3151C6u 35657 CHTEHSLD.
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iblemesTe Faf &6V (Remembering)  LOGSTLILITLLD GIFWIWMBIGET - 1 69)6BTTESH6IT
» 3 CEressmsEemer WeTLUTLLD 6l&WIWmIgsT: (i) books-@\6T &HewofleHs &I16V60lWISmMS
Himiey&Imal; (i) financial statements GlLTgeuTsL GILM(HHSIW trial balance-@ 68 (HHCH
SWmifleasLiLh&lestmerr; (iii) ledger-@)60 2 6TemeUM M) 63T & (HSHSHLTEHE GlFWeLLI(HEME|.
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— 86 —



CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

» auenTwenm: GMILILL CaHlulley enesTs g ledger accounts-@)esT debit, credit balances-g3

=

: (H6V6VG) CILDTESHMHIGEMEIT) HTL(HLD statement; trial balance 6(M statement, account &{6V6V.
TQ 2.2 - PYQ 2006-May [6] (ii) - Short Note - 5M - Pg 95 ~ox LEVELI srerfig
é CaLlaslulLgl iblemeure,ga. 560

2

(Remembering)

Lifl&6V (Understanding)  &Ty6soTiigs6ThL 60T 6X161T85(&MIG6T - 1 6N\ 63TT 861
»  True/False GumM): QuUITEBHBSIW trial balance ARITHMETICAL gl6v6dlwigemns WL (HGLW
HlepLIN&EIMG, books FMELILILL accounting principles-g9L1 LN6sTLIMMIE6STMEBT 6T6ITLIENS
{606V — errors of principle, compensating errors @\6T60)|LD @)(THEBSEVITLD (FaMM)| FALSE).
= 'Trial Balance does not ensure arithmetical accuracy' FALSE — &600fl&8 &I6060WISNSHE

sAuTTULGCEs 56T CBHT&HSLD; QLeoTmev Trial Balance is an absolute/conclusive proof of
accuracy' 6T65TLIS|LD FALSE.

www.scanneradda.com

» GumCamer sTLL Geuevorigul &Myesorid: double entry-@\6V total debits eTLIGLITGIWD total

=

S credits-&(&& &LOWD, 6T6oT@6U agreement, books clerical errors @\esTN)] 2 6iTem6sT  6T6TTM
3 THWITWILDIT6TT ((LP(LPEMLOWITEST {6V6V) [HLOLINE60SHEMWS &H(HSIME!.

§ TQ 2.1 - PYQ 2003-May [5] (viii) - True/False - 2M - Pg 94  4x LEVELI ) BHSSTLD
: CalsiulLs) Lf&60 (Understanding)

&6m6VLIL] 3: Trial Balance-{@) 65T 6UIFLDL|&6TT (Limitations of Trial Balance)

P1-C2-U2.3-T03 - Topic 3: Limitations of Trial Balance

W560160  LigsE Para 3.3-99l1 UlgWjrug&em — trial balance GILIM(HHSEOTTEYILD
&60oTLMIWILILILITLO6V @) (THES(S)LD SBIHG)| 6L6ME errors.
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G 56T

Agreement 8§16V601 WIS G158, (LPI96UITETT FMESTM] V6V — CILIMT(HIHH6BTTEY|LD
SesoTLMIWLILILITS 2h&] errors (Para 3.3): (i) (I transaction journal-@6v LI Geu
ClewwliLLmgg; (i) journal-@er @\Fesor(h column-g&6iflay|d HeummesT G&Tens
eT(PSUILILLGY; (ii) journal-@6v Seummest account GMILNNLLILLLE; (iv) 6(F entry
ledger-@)60 post GlFWwILILILGeu @evemsv; (v) 6(I entry ledger-@\6V @) (H(LPE®M post
ClEwwlILIL L &).
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@ensub Hlemeste|C\&IT6IT(ETHMBISEIT: compensating  errors  (§R6T6MM G WITESTM)]
F(H O FWLIen6), errors of principle Qi &lwieneu trial balance agreement-g9L1 LTS &SHTG);
journal-@ev a9 (HiLILL entry-gg trial balance &e6vsTLMIWITS|.

5-mark FLL&LD: (PSH60l6V trial balance-gy euemTWMIMIGST (6 GCHEUN6DT ledger
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balances statement, final accounts-& (& SilgLILI6ML), LIN63TEBTIT agreement (LPLY6LIT6TT &TEST M)
DI6V6V 6TEBTE: FamMl WHG| error EUMSHENETUILD I6TE GHMISG6T; @ (HHSHILD @&
&6LD LIWLIEn)|6Ters — @81 @)6V6VITLD6V financial statements SWTFILILIG) Slg.65TLD —
6T60T (LPLYUL|MBIG6TT.

www.scanneradda.com

L|lﬂg,6'\) (Understanding)  &ITIT65oTI18 (6THL 6T 69168 (&)MBISET - 1 6\ 60TTE &6
» FammiLeT 2 LeoTUL(h), SesorLMIWLILLTS 5 errors-g9U1 LILIguwied)(hirugse: (i) transaction
journal-@e6v LISIGeu GlEWIWILILILTEG; (i) journal-@esT @\ column-g&6rflew|ld &Heummest
Clamenss; (iii) journal-@ 60 Heummest account GMILILNLLLLLS]; (iv) entry ledger-@)6v post
GClawwlibLGeu @evemev; (v) entry ledger-@)6V @) (H(LPemM post GlFWIWLILILILL&).
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= 5-mark eflenLu9l6v (P&He016V trial balance-go eUEMTWIMIMIGET (62(H CHSHUN6DT ledger balances
statement, final accounts-&(& lgLILIEOIL), L65TEBTI] agreement &16V60IWISSH18 (S (LPLg6UT6DT
FIT6TTM)| S{6V6V 6T60TE FaM error 6LEMESHED6T 61T E (F)MHhIGH6IT.

* @emsULD [Hlem6sT6)6l& TET(ETHRISEIT: compensating errors, errors of principle &y,&lwieneu trial
balance agreement-goLI LITH&&TS).

TQ 3.1 - PYQ 2026-May [6] (b) - Descriptive - 5M - Pg 95 LEVEL I _ BHSSTLD
4ifl&6v (Understanding)

www.scanneradda.com

&6m6VLIL] 4: Trial Balance SWIMIfILIL] (W6emM&6iT (Methods of Preparation of
Trial Balance)

P1-C2-U2.3-T04 - Topic 4: Methods of Preparation of Trial Balance

&(H55] SlyliLienL — @ g|eueny Csirey aflestm Glevemev - (L (LRemLOWIT6ST HWITFILIL (&) Seudflwid
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Wwsedlev Lgsss llustrations 1-2 2 L 65T §3.4-89L1 LilgU|MmI&6IT: Total, Balance, Total-and-Balance

c (LPENMS6TT.
SWIILS6iT
g Total method: eeUGl6UM(TH ledger account-2 b el LLUUL(h), debit, credit @ LSS
g ClOM&SHMmIGEHLD  trial  balance-&(& wWLTMHOULIHLLD — accounts FeallguleL6sT

SWIMTfl&&6VITLD, balancing GHILD OIF&LD; 46576V financial statements-&(& NET balances
LLHIGCL CoHeneu eTerTLSHTV @& GlLTgIeUTsL LiwesTL (heughevensy, @b trial
balance-g3 Sj6umMlest HWMFILILEE CHIQWTsSL LWeTUHSS (WLgWT|.

Balance method: geUGl6UT(H ledger account-2_Lb balance Q&FWWILILIL(H), HBS balances
WL HIGW trial balance-&@&& ©&metor(hGlgFsvsvLILI(HILD — accountants ClLITGeUT&sL
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LweTU(hISSHID  (pemm; financial  statements, ledger balances  SjigliLiemLudlev
SWTfl& s (HID.

Total and balance method: @) TessTEnLIL|LD @)6m6T0TEHH M G| — §6166UM (T head of account-
&(&LD trial balance [BIT65T (& amount column-&e56ITS &ITL(HILD (debit total, credit total, debit

www.scanneradda.com

balance, credit balance).

&6M6VLIL] 5: Suspense Account eLpevLd &FflGI&FUIS Trial Balance — Adjusted
Trial Balance (Through Suspense Account)

P1-C2-U2.3-T05 - Topic 5: Adjusted Trial Balance (Through Suspense Account)

Wws6eSlev LgsHs  Para 3.5-9U1 LgU|mig&eT — errors-gg 2 iflw CBysHHlev sSesorLmlwl
WPwrsCumgl, CILMHHSTS trial balance-g) tally G1&WIWI suspense account LiwiesTLIT ().

www.scanneradda.com

(&ML &6

68 (Para 3.5): 3|en60T& G| ledger balances-@u|LD (cash, bank 2 L LIL) oMM MW LNesTen)| D
trial balance GILIM(HHSHTLO6Y, errors 2 flw CHF&HSH6V SesorLMIWILILILTOILLIT6Y, debit,
credit LISSMmIG6I6T aNSHHWTEFSHMS Suspense Account-&(& LLIMM g tally
ClEwwith&lmg| — ereor@eu “the rationale behind opening a suspense account is to tally the
trial balance” TRUE; @) &6sTIT6V financial statements 2_flw CBr& 60 &WMfl&eLILL6eVTLD.
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&6BT6BILD: Suspense A/c 62(Th TEMPORARY account (IHIJH&ID {6V60 — True/False-@)60
False), GGev OTLFUSMSTES WLHGWL SMmE&ELLIHISIMSI; errors &HesoTLMHS]
BlpsSlwe|Le epL LGS DS

&8 ed1&): DEBIT column (&60MeUTS @) (HHST6V, a1 &S WITELD Suspense A/c-& (&) DEBIT
GClEWWILILI(HID (LLMIGHEMEVWITEELD); 2 &IT. corrected trial balance-@)6V Dr. 324,405 vs Cr.
25,580 6T6BTMIT6V balancing figure-24,8 debit LI&&LD Suspense A/c 31,175 STLLLLI(HILD.
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Yifl&6L (Understanding) & TyevoThiIss 6ThL 6T 6N 61T 8 (& B1s6T — @)H&L1 LIFIL60 a6t @)606m6v
= True/False: 'The rationale behind opening a suspense account is to tally the trial balance' TRUE — debit,
credit QTHSMRISETET NSHWTEFLD Suspense A/c-&& LTOHOULHIEIDSI, @)&60TT6V
financial statements 2_flw GBr&&Hl60 &WIMFl&SLILILEVTLD.

www.scanneradda.com

= Suspense account 62(Ih TEMPORARY account, errors 2_flwl Ghy&&16v sevorLMlwiilLTgGUTs)
LLHIGW SM&&ELILIHSME]; errors &6voTLMIBE] &)(HSHS W6 L 60T ePLLILI(HS M.

* debit column GeOMEUTE @(HHSTEV, ANSSWITEFLD Suspense A/c-8(& DEBIT GlawwiLiLi(hlb
(LDM|SH6MEVWITEHELD).
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&6Mm6VLIL| 6: Trial Balance wiMiflg &L eN&l&6ir (Rules of Preparing the
Trial Balance)

P1-C2-U2.3-T06 - Topic 6: Rules of Preparing the Trial Balance

W56S6v LIgss Para 3.4, 3.6-29L1 LIgU|mIGS6T — SWTIfILL (Wemm&6TT (Total, Balance, Total-
and-Balance), balances-g3 6meu&&LD eN&\&6IT: assets, expenses, losses, drawings debit column-
@)6v; liabilities, incomes, gains, capital credit column-@)6v. Corrected trial balances &M1&
lllustrations 3-5-g9L1 LILIMH &) GlFUIWRISET.

www.scanneradda.com

(SMIIL&6IT

eLPEITM] (LPEMMEEIT (Para 3.4): (1) Total method — ¢RéuGleum (T ledger account-@)68T @)(TH
L&s CITSHSMISEHLD trial balance-&@&& Gl&mesoT(Hlol&FsvevLILI(HID; eNenTeUTesTS)
(balancing G&emeuUIl6LEMEV), BLEBTTEL financial statements-&(& net balances Ggemeu
eTeTLSTEY Glumgleumasll LiwestU(hleuglevenesy; (2) Balance method — epeubleurm(m
ledger account-@)6sT balance WL (HID; accountants CLIMGEUTSL LiwesTU(HSHSHIUSI,
financial statements-8(& SllgLiL6nL; (3) Total-and-Balance method — @U‘GIS'DTGU)I_ML'D
©)6m6etTSH S|, HIT6OT (S amount column-&(6THL63T.

www.scanneradda.com
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em6UsGLD 6NEN&6IT (Para 3.6): DEBIT column — {6068TSH G| assets, expenses, losses,
drawings—@sifr balances (eTesTG6U opening inventory, sales/returns inward, discount allowed, bad
debts, carriage inward, trade receivables/dues from customers, cash, Input CGST/SGST/IGST);
CREDIT column — &|66)61)T§5] liabilities, incomes, gains, capital—@Gi)T balances (er6sTG6L

purchases/returns outward, discount received, interest received, bank overdraft, trade payables,
bills payable, Output CGST/SGST).

Corrected-TB LIUNNM & (Singhania/Fintech 6u6m&): GILIM(THHS W trial balance-2_1b H6UMTS
@ms&se0mTD — e6ubleum(p item-gyujd LIN&FES& G| account-@)6sT HeTEMLOLILILY
LMIeUemSLILI(H&HGIMIS6T: dues from customers = asset = Dr.; purchases return = Cr. (assets
GleuslGuim|&esTm6DT); trade payables, bills payable = liability = Cr.; opening inventory = Dr.;
sales return = Dr. (assets 2_6TG6T 61(H&6TM6EDT); column-&emer LBesoT(HILD tally GlEuIg),
BapsTer eNSHWLTFSHmS Suspense A/c-8(8 @) (HIMIS6IT.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Closing inventory: GlLIT&|6UM& trial balance-& (&, GleuslGw HILNLLILL(H adjustment
item 24,8 WL ([HIGCW &HSLILIHE MG (lllustration 4-@)6V closing inventory X574 trial balance
item S6V6V) — LEVTITEV purchases FMGI&H6TTCEU FIflGlFWIWILILIL I (HHSTEL (Adjusted
Purchases method) &g trial balance-@GsvGW GsmesTMILD, 6T6BTGEU “closing stock will
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never appear in the trial balance” FALSE.
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qlf\g,d) (Understanding)  &ITIT6BoTI18 (6THL 6T 6116TE (&)MISET - 1 67\ 60TTE &6
= Qumn): 'Closing stock will never appear in the Trial Balance' FALSE — purchases efDGl&6sTG6U
RO FELWLILL I (HHSTEV (Adjusted Purchases method) o181 CHmesTmid; ClUITEIeUTS
adjustment item 94,8 GleueNCWI @)(H&(&)Lb.

» meUSBGLD eNFlEener 2 MHWTE HMHE (HRISET: Dr. column — assets, expenses, losses,

drawings, sales returns; Cr. column — liabilities, incomes, gains, capital, purchase returns.

TQ 6.1 - PYQ 2006-May [5] (iv) - True/False - 2M - Pg 96 LEVEL | , BH\SSTLD
4f&60 (Understanding)
LwiesTUm(h) (Application) QFwWeyWemmenwl LUNDHE QFWIWrhigeT - 1 69 6T TS &6
= ledger balances LILIguwie0leS) (BB trial balance &wimiflg g (Balance method), @\ column-
&EM6ETWLD Fallgll QlUM(HSHGI6UenSL LIUNME Cl&F W mIgET.
*  GULPSSLDITETT items-g05 &6vesflLmig6iT: Discount Allowed/Carriage Inward Dr.; Bank Overdraft,

Discount Received Cr.; Input GST accounts Dr., Output GST accounts Cr.

PQ 6.2 - RTP 2025-May [4] (a) - Practical - --- - Pg 98 LuEl\J'JE;'r'u” - BHSSTLD
LgLUmIey (Analysis) &6uliLs Hyeyseifley LiessllwmhmImkISeT - 1 e96vTmes a6

= ‘corrected trial balance' &ewT& &&emeTL LUNMHEF OlFWIWBISST (Mr. X / Singhania 6uems):
@eubleurm  item-mu  uflFNEE,  Heummes  emeuSSLLILL  balances-g)
LMIeUensLILI(H&S) (2-SIT. purchase returns &6UMITE Dr., debtors &6UMTE Cr.), evsT(HILD tally
QEWIWRISET.

= 6UGl6u (I account-@)65T &6TenLOUN6O)(THIHEI SITTETOTLD &ITET)|MIS6IT: dues from customers =
asset = Dr.; bills payable = liability = Cr.; opening inventory = Dr.; LBg(psiTer eN&HWITEFS G5 (S,
Suspense A/c LIWLI6STLI(h) & &M &61T.

@ eneTLEnLS SHeUeslWmigsT: trial balance-8@& GleuelGWw &LliLlL closing inventory
Gleum|Lb adjustment L (HGLo, trial balance item {6v6v.

PQ 6.1 - PYQ 2022-May [1] (c) {C} - Practical - 4M - Pg 97 8x LEVELI , BHISSTLD
CaLlslulLg) Li@Lumuiey (Analysis)

1N1fley 2.4: Subsidiary Books

Subsidiary Books

P1-C2-U24 - (PSHEHWSGIAUD A - SSHWMLSSHV Rank 3 - 6UDS A - SH WM 6Nt S6rfl6v 20.0% - 18
696078861
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&6m6VLIL] 1: M (P&LD (Introduction)

P1-C2-U2.4-T01 - Topic 1: Introduction

wsedlev uyss  LNifle] 4 (Subsidiary Books)-@\6dT Para 4.1-g0L0 LIlQU|MhI&6T: books of
original/prime entry eTesTLIS65T GILIM(TH6IT, 6TL(h subsidiary books-{@)68T LILLgU16V, Sf6um 6o
IH6E3TEMLD&6IT, subsidiary books-& (&L principal books-&@&LW @enLullevmsst Geumuim(h) (Para
4.2).

www.scanneradda.com

(SMIIL&6T

Books of original/prime entry (Para 4.1): 6euGlUM(h 6U6M& transactions-&(&HLD
seoflHaeoflmeg  emeussLILI(HID registers; transactions (P&HeGl6L @ eumNIIGsuGLL
ugleumslesTment, @eummlest jigliLienLuiley Gey|d journal entries @6sTM) ledger
accounts SWIMfl&sLiLI(h&lesTmesr — @)&1G6u Practical System of Book-keeping (English
System); double entry e\ & &erfled) (b & 6THS a5l6V&EVID @6Vem6L.

www.scanneradda.com

6rl'_® subsidiary books: (i) Cash Book — cash, bank—@e;ifr receipts/payments; (ii) Purchases Book
— 6u6ttfl&LD GIFWIWLLD goods {606V materials/stores-@)6sT credit purchases; (ii) Purchase
Returns Book; (iv) Sales Book — 6u6wnfl&D Gl&FUIW|LD goods-@)6dT sales; (v) Sales Returns Book;
(vi) Bills Receivable Book — QI_I[DLIUI'_I_ promissory notes/hundies; (vii) Bills Payable Book —
6ULPMISLILILL notes/hundies; (viii) Journal Proper — Lomm eFLfl6v Ligl6 ] QlFWIW (PIgWITs
SIMETHGID;  “book” eTeTUSHMGL ULHlevTs “Journal”  etesTm  ClFTELEMEVL
uu_lsirru@ggs\)rrm; B/R, B/P books-2_LD subsidiary books-6] (ARE) — journal-8(& LDITMHM)|S6TT.

www.scanneradda.com

DOIbhGI HESTENLDEEIT: (a) L6V clerks @enL G Geuemevls LI&IFeY; (b) specialisation,
efficiency — @G Geusmev H63TL &HTEVLD §2(THEU(HECE B IBSILMHEIMS; (c) CHTE
Gauilli — ustsflaeT Gy CHISHSHI6L memLGlLm|&leTment; (d) Ha6U60 HlenLLiL| —
66U 66U (T U608 transaction-2_Lb G @IL&E6V; (e) FFLMTLIL| 6u& ) — trial balance
CQuUTmHBHSTHEUTG| errors-08&  SesoTLMleug|  eTefll&T&SIMEI,  errors,  frauds
sLHLUUbHSSLIL(HE sTm6DT.

Subsidiary vs principal books (Para 4.2): GLOsY|LD processing QFWIOISMSTS transactions
(W&6516V subsidiary books-@\6v LigleumelesTment; trial balance, financial statements
SWUMH&ssH CHmMEUWITET 5616060 ledger-2 10 cash book-2_1D  6ULPMHIE6EUSTEV
lemel principal books.
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www.scanneradda.com

Subsidiary books Principal books

Books of original/prime entry — transactions Ledger, Cash Books

P56916L @MICE Lifleumslestmeot

Purchases, Sales, @@ Returns books, B/R, B/P  Ledger; Simple, discount-column, bank-discount-

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

books, Journal Proper column cash books

@eumenmss Glamesor(h) Ledger accounts post  Trial balance, financial statements-&(&, data
GlEwwit(bib & (TH &5 65T M 60T

iblemesTa Faf &6V (Remembering)  LOGSTLILITLLD GIFWIWMBIGET - 1 69)60TTESH6iT

= subsidiary books-@)65T HlemeVWITesT LILIgUleney LDesTLILMLLD GlEFWIwkigeT: Cash Book,
Purchases Book, Purchase Returns Book, Sales Book, Sales Returns Book, Bills Receivable Book, Bills
Payable Book, Journal Proper --- @ @& 5-mark LILigwlev LBevst(hlLD LBsvoT(Hlb CaLlsLliLhl&Sma).

» subsidiary books-@)65T E3[H&)| [HETTENLO&HENETE &MM|&6ST6IT(STHMISET: CoLsnevLll LI&IFTey,
specialisation, efficiency, G C&LOILILY, H&6160 Sl6mLLIL, errors/frauds FFILMFTLIL 6uFS).

» LIOMIL QuuITsensT HleneTalley CI&T6IT(EHMISET: books of original entry / prime entry;
ledger, cash book = principal books.

TQ 1.3 - MTP 2024-Jul [6] (Or) (c) - Descriptive - 5M - Pg 103 3x LEVELI L sterflg)
Gl Lg) Hl6w 6576 ST 60
(Remembering)
Yf1&6L (Understanding) & TT6voTThIS (6THL 65T 6916185 (&BIGET - 2 69)60TTE S61T
= Bills Receivable, Bills Payable books subsidiary books-6] (ARE) eTesTLI&n& (True) BlwmMuULIL(bHl&SHE
Q&N HS) (HRISET --- iem6U journal-& (& LOTMHM)|SH6T.
= 5-mark descriptive 616mL& (&) subsidiary books-@)65T 6261UGI6UIT (T HESTERLOEMWIL|LD §2(Th 6uIf1&
SITT600TSH G| L 65T 6191618 (&) MRISH6TT.
= subsidiary books double entry-goL1 LNesTLIMM)|E6BTM6TT 6TEdTLIENS LI LiIf11H &) )& IT6IT (6TH RIS 6IT ---
&e6vfl journal entries @\ 65T S16uMME0) (HHES ledger accounts post GlgwIWILILI(H&lesTM6DT.

TQ 1.2 - MTP 2024-Jul [1] (a) (vi) {C} - True/False - 2M - Pg 103 2x LEVELI ) ererflg)
CaLlslulLg) Lf&6v (Understanding)
TQ 1.1 - PYQ 2024-Jun [6] (b) - Descriptive - 5M - Pg 102  5x LEVELI , BHISSTLD
CaLalulLg) 4iflsev (Understanding)

&6m6VLIL| 2: Subsidiary Books, Principal Books @\emLuflevmrest Geumjrim(p)
(Distinction between Subsidiary Books and Principal Books)

P1-C2-U2.4-T02 - Topic 2: Distinction between Subsidiary Books and Principal Books

&(H55] SlyliLienL — @ gleueny Csirey aflestm Glevemev - (L (LRemLOWITEST HWITFILIL (&) Seudflwid

W66V LIg&s §4.2-80WL| LD, financial books of accounts-g 61608 LILI(H & GILD S 63T chart-gow|Ld
LILg UL|MBIG6T.
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(&ML &6

Geumjum(i): Cosy|lb processing GIFWIUGMETS transactions (P&HeVI6V LIK6UT(G)LD
books subsidiary books; trial balance, financial statements gu_lrrlﬂaéasg (Sg,smsuu_lrrarr
5861616V ledger-2_LD cash book-2_LD 6ULPMHIEH6USTEV Si6m6U principal books.

www.scanneradda.com

Principal Books Subsidiary Books
Ledger Purchase Book - Sales Book

Cash Books — simple cash book, discount column  Purchase Return Book - Sales Return Book - Bills
@ | 66T cash book, bank & discount column  Receivable Book - Bills Payable Book - Journal
2 | 63T cash book, petty cash book Proper

www.scanneradda.com

: &6m6VLIL] 3: Purchases Book

E P1-C2-U2.4-T03 - Topic 3: Purchases Book

< Wwsedl6v Lgss  Para 4.3-9U1 LIgU|MRIS6TT: Purchases Book 6U6sflasd Gl&WIL D goods-@)est

K credit purchases-g3 WL (HIGCW LSy QFWSIMGI; Si&60T format (Particulars, Details, Amount

3 o 5 o

z columns), trade discount, packing/freight charges-%as 60 &HWIT(ETHLD (LP6dID, Purchases A/c-a’:@
posting  (QlOM&&LID  debit),  suppliers'  accounts-&@&  (credit) —  @eumenms

- &M M5 6\ &6 (6THBISH6T.

GBI S6iT

E Scope (Para 4.3): euemsfl&d GlFWIWID goods Bi6VEVE| 6UETEISHSSHIEL LIWLI6TTL (HID

materials-{@)65T CREDIT purchases-g3 DL (HGLD LiSley GlEWISIMm&I; cash purchases Cash Book-
&GF OGlesudleoTment; goods/materials eVeuTs ClUIM(BLE6I60T (office  furniture,
typewriter, computer) credit purchases Journal Proper-@)60 journalise GQl&WiwiLiLI(h&)6oTm 60T
— @mIE @EHGUTEHILD LSWILILILTE).

Format, &evor&&(h): Particulars column-@)6V  supplier, GILIT(HLEEET, B 6T6SH6T;
eeuCleum(m Qumperflest Glgmems  Details  column-@)6V;  6@(h  purchase-@)est
G]g;rremasasemerrés ol lg, packing/l_‘ﬂg) charges (freight)-20& &ellg, trade discount-0&
s58] Hlars Cgremsenw Amount column-&@&& G&metoT(h GClEF6vs|mIgGET —
2 HIT. ClT&HSHLD T72,000 &L91& 56V 10% trade discount I7,200 = 364,800 &a.L_L 6V freight T150
= 364,950 (lllustration 2); Amount-column QTSHHLD = HEHETEVSHSHET GIOTES credit
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purchases.

Posting: Amount column GIOM&SD Purchases A/c-&(& debit QEWwWLLHISIMEI;
eeuCleum(f  supplier-2_1b  (@UIGLITE| trade payable) &evflgHesilwums  credit

www.scanneradda.com
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GlEwwliLh&mmy — lllustration 1: Purchases A/c Dr. ¥5,022-8 (8, TS\ Brown & Co.
33,042, Paper Co. ¥1,800, Verma Bros. ¥180; 6T6sTGeu GlLom& & credits debit-&(&& &LoLb, double
entry (pWeow GUMIEMG;  UGOSSELULLL  freight Sesflwme  post
Clawwith&lmg) (supplier, Purchases A/c, Freight A/c eLp6VLD credit).

www.scanneradda.com

L|lﬂg,6'\) (Understanding)  &ITIT65oTI18 (6THL 6T 69168 (&)MBISET - 1 6\ 60TTE &6
= True/False Qun’gﬂ: fixed assets (furniture, computer, machinery) credit purchase Purchases Book-@d)
uSlwiit(hleug) @6venev - 35| Journal Proper-&&& ClFsu&HIME|.

= Cash purchases Cash Book-&&& ©l&ev&lesTment, Purchases Book-&(8) (LMD Bi606V;
66T &L Gl&FWIWLD goods-@\6sT credit purchases L (NG LiGlwiLiLI(Hl&l6oTm6DT.

www.scanneradda.com

TQ3.1-PYQ 2026-Jan [1] (a) (ii) {C} - True/False - 2M - Pg 104 LL:El},\EgI;é\) (Understanding] ererflg)
LwiestUm(h) (Application) Q&Fwesywemmenwl LUNDHEF QFWLIWrhISET - 2 69 6TTE 61T

» seursELenLL LUmEF ClFlwmssT: 6lrgss ClgTensuiled)(Hbg trade discount
&5, L6t packing/freight charges Fa.L(hmI&6IT; 2 &IT. purchases X75,800 &LP1&&H6V 5% trade
discount = 72,010 -~ LT&) 2 L GevT cash-Y&HF GCFNISSLILILLTEVID (PR T72,010-2 1D
Purchases Book-@\6v LSHWLILHlEM&) (credit-@6v eummudlwGLITE)| cash payment book entry-
ool Nf&&TE)).

* 66UG6UT (T supplier-&(&LD quantity x rate workings-2_L 63T, trade discount &11& g, cash purchases,
asset purchases-g9 6191608 &) Purchases Book &WMfl&&sL1 LUNMEF Cl&F Wi migesiT.

www.scanneradda.com

= Posting-25 QMBS (HRIGEIT: amount column GIOTSSLD Purchases A/c-8(&, debit; epeubleuT(H
supplier-2_1b &6vflg&HesflWLmss credit.
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PQ 3.1 PYQ 2021-Jul [5] (a) - Practical - 5M - Pg 104 3x Gl ssiiil g LEVELI BHSSTLD
uwestum(h) (Application)

PQ 3.2 - PYQ 2025-Sep [1] (c) {C} - Practical - 4M - Pg 105 LEVEL Il BHSSTLD
Lwestum(h (Application)

&6M6VLIL| 4: Sales Book

P1-C2-U2.4-T04 - Topic 4: Sales Book

www.scanneradda.com

W56960 LIgss Para 4.4-9911 LIQU|MISET: firm 6U6etsll&LD GlEFulw|Lb goods-@)\6dT credit sales-go
WL (HG Sales Book LI&ley GlFWIEMG|; BiG60T format, trade discount 6MSWIT(STHLD (PO,
posting (6ReUGl6UM (T customer-2 1D Gevfl& & evflwimas debit, QDTSHSLD Sales A/c-8(& credit)
S EWIMENME &M M8 68 T6IT(6THHISHET.

www.scanneradda.com

— 95




CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

G 56T

Scope (Para 4.4): “a register specially kept to record credit sales of goods dealt in by the firm”; cash
sales Cash Book-@)60 LISlwLILI(h&esTm6sT; 616881 &LD Gl&FUIWL|LD goods B{6V6VIT&Heu M NI 65T
credit sales (2_gIT. furniture) journalise GlEWIWILILI(hH&lesTm6T — &6 Purchases Book-
& (8 2-6TemeneuGIL.

www.scanneradda.com

Entry (p6émM: Particulars column-@)6L customer, goods, S{6TT6Y&6T; GILIM(THET Gl&Tem & 86T
Details column-@)6V; 62(Th sale-20& &l Lol L1168 packing charges-20& &al lg trade discount-
& &LPIWLmIGET; H&TE 615 Tend Gleusr column-&@& — Illustration 3: 39,600 + 340,000 +
1,12,500 = 1,92,100 LOM& GIOM&ESLD (13 shirts cash sale, furniture credit sale oy &lwisneu
6(IH GHMILILL6ST 6916088 LILILL63T).

www.scanneradda.com

Posting: ¢6LIGl6UM (T customer-@\68T account-2 LD SH&HHS [HI&IT invoice Gl&Tem & WL 65T
debit; Sales Book QD& GLD Sales A/c-8 (8 credit — GILDTE G debits eIy credit-&(&& &LOLD,
eTesT@6u double entry LITg|ST&HSLILIHIE M| (lllustration 3: Sales A/c Cr. %1,92,100).

Sale or return: approval-&&M& Se)|LILILILIL(H Sales Book eulflimss GlassTm goods,
customer-@\63T return option SMHS)(HE GO 6UEDIT sales S6V6V — 2, 680T(H @MISullev
sale-g3 reverse QFWIWYMIGET (customer credit), profit loading-g9 ﬁés@réuassﬁ, approve
QL&MG goods-g3 cost-@)6V inventory-@16v G& (HMIGSIT (cf. rectification entry: Dr. Sales/P&L
Adj. with profit, Dr. Inventory at cost, Cr. Customer with invoice price).

www.scanneradda.com

L||fl§_56i) (Understanding)  &ITIT6BoT 18 (6THL 6T 61618 (&)MISET - 1 6\ 60TTE 61T
= True/False QUIT): Sales Book cash, credit sales @\76voT(h & (&0 em6USESLILI(H6UG]| @6Veme6v -
cash sales Cash Book-és@'; assets-@dﬂ credit sale (ag,rr. furniture) Journal Proper-éS@.

= Sales Book G\DTEGLD Sales A/c-8(8, credit, e6eUGI6UM(F customer-@)60T account-2 LD debit
ETEOTLIENS 6116178 (& MIS6IT - double entry LIT&ISTESLILIHISI DS
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TQ 4.1 - PYQ 2021-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 107 6x LEVELI . sterflgy)
Ga;LB',Ljuf_ng L{Iﬂg)su (Understanding)

LwiesTUm(h) (Application) QFwWeyWemmenwl LUNDHEF QFWIWrhigeT - 5 69 6T T &6iT
= Sales Book &WMifligeneull LUINHEF GlEFwILRISET: ¢eubleurm(h item-& (&L quantity x rate,
66U Gl6uIT (M invoice-&(@&LD trade discount &LY&HGI, H&BTS GG Tens Gleustfl column-@)6v; cash
sales, assets sales-g3 6@(1h) (&MILIL|L6ST 6916085 (5 HIS6IT.

www.scanneradda.com

* 4--5mark formats-ggL1 LUNMH & Cl&F WIS (2 T. Kamal & Sons, Gurgaon Engineers pattern): LI6V
invoices, Gl6ueuGeum) trade discount rates, DTS CILOTEELD.

PQ 4.5 - PYQ 2025-May [5] (b) (ii) - Practical - 2.5M - Pg 110 LEVELII 6T5Tﬂ§.|
Lwestum(h (Application)

www.scanneradda.com
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PQ 4.1 - PYQ 2020-Nov [1] (c) {C} - Practical - 4M - Pg 107 LEVEL Il BHSSTLD

uwisstum(h) (Application)

PQ 4.3 - PYQ 2023-Jun [1] (c) {C} - Practical - 4M - Pg 109 LEVEL Il - BHISSTLD
LwesTUm(h) (Application)

PQ 4.4 - RTP 2025-Jan [4] (a) - Practical - --- - Pg 110 2x Gmi sl g LEVELI BHSSTLD
Lwestum(h (Application)

www.scanneradda.com

PQ 4.2 - RTP 2023-Jun [10] - Practical - --- - Pg 108 LEVEL I
uwiestum(h) (Application)

L(gLUmley (Analysis) &evliLs Hyeyserfley LisssllwmdmimkigssT — @bal LHLIN6 eSleTT @evemey
= ‘'sale or return’ (FLPEVEENETE GI&FUIG| LIT(HRIGET: approval-&&Te 6w L1Lw goods, approval
SLESTHID B|6V6EVS| return &HTEVLD (PLYHSGHID WL(HIG sales Y &L LISWLILI(HE&l6sTM6DT;

a16v0T(h) @mIFluT6v approve &M goods sales-@ 60 (HH&I HESLILIL(H cost-@)6v inventory-
@60 CarassLiLL Geuesor(hLb.

www.scanneradda.com

= balance sheet date-@)6V return option @\6tTen) LD SHIMHE) (HEEHLDGLITG) Sales Book, customer
accounts, closing inventory @ 6mLUN6VT60T GISHTLITEOLIS 6L 651U MhISH6IT.

&6M6VLIL| 5: Sales Return Books or Returns Inward Book

P1-C2-U2.4-T05 - Topic 5: Sales Return Books or Returns Inward Book

www.scanneradda.com

W56l6v LIgss  Para 4.5-g9L1 LIlGU|MIGSIT: customers &) (HLILY SiemILIL|LD goods-goLt Li6)
GClEFW156Y, customers-8(8) 6ULMISLILI(HID credit note, posting (GILOTE&HSSIL 6T Returns Inward
A/c debit, customers &efl& S es WM credit).

GMIIL&6IT

Scope (Para 4.5): customers SMmIGEHEE NMSLLILL goods-g) Sig&Hsly SH(HLIL
SIemILILl6sTTey, returns Sales Returns Book @{606V&| Returns Inward Book-{@)6v
uHwliLbh&lesTment; eNS&EHLD entries-2_ 1D Sales Book-gol1 GUTesTMeMEUGU —
quantity x rate &LH1&&6V trade discount, &6V (ORIGINAL) sale rate-@)60 (SM 2_STT650TLD: 6
copies @ X7 = 42 &H15HG6V 10% = X37.80); credit-@)6v 691HM goods-@)60T returns LOL (HGLD
@ &6t eulLITeEF Cl&F6V6eY|D — cash-Y,&S SH(HLILNG SFLILILL return 62(TF Cash Book

transaction.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Credit note: customers-@\L LS)(Hb&| goods GlLIMM|& &)(HLDL 6 MHM|& O ST6IT(EHLLCLITS,
FLOUBSLILILL customer-8 (&) 62(Th CREDIT note 6uLpmISLILI(HIS M &I; 16U G| account-@)6v
credit GlEwwliLL. GeussoTigwl QHTensemW G| STL(HIEIMS! (debit notes purchase
returns-&(& 2_Iflwemey, @\H& book-& (&) S{6V6V).

www.scanneradda.com

Posting: sales returns sales-g3& (EMMLILISTEV GILOTHHHNS Sales A/c-8(8, debit
ClFWIWIGVITLD; Y ETTTEY  6UNSEHLTSHS &Hevfl Returns Inward A/c SmssLLL(h)
ClTSHHSHGIL65T debit GlEFwwiLhl&IMg]; goods-238 Sl(HLILNW customers HHSHSHS

www.scanneradda.com
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Cl&TEn & 85 (6THL 6T &H6vflg&HevflLmas credit GlgWIwILILI(h &) 6sTM 60T

Yf1&6L (Understanding)  &TT6voTThIS (6THL 65T 691617 85(& MBI - 2 69)60TTE SH6IT
= True/False QuUTM)): return-@\6oT GLITE| LesoTd 2 L Gest S (HLILNG SHFLILILLIT6Y, transaction
Cash Book-@6v LSlWLILHEIME, Sales Return Book-@)6V B6V6V (MG LISIWLILLTS)
6T60TLIG| True).

»  Seustorll Glumn)): CREDIT note (customer-&(& 6UPmISLILI(hleugl) Sales Return Book-g3
A& FESHIME| - debit notes purchase returns-&(& 2-flweme, eTeoTGeu 'debit notes are used to
prepare Sales Return Book' srsisTl_@J False.

TQ 5.1 - PYQ 2006-Nov [5] (ii) - True/False - 2M - Pg 111 LEVEL | ) sterflg)
4f&60 (Understanding)

TQ 5.2 - MTP 2025-Jan S2 [1] (a) (v) {C} - True/False - 2M - Pg 112 9x LEVELI .
(Ea;La',lJuLng L|Iﬂ§_56\) (Understanding)

LwiesTUm(h) (Application) Q&FwWeyWemmenwl LUNDHEF QFWIWrhISET - 1 96T T &6
= quantity x rate &LP1& &6V trade discount (1560 sale-@\6T |G rate) 2 L 6T Sales Return Book
SWMfl& &6V, posting ,&lweumenmL LUNHE GlEFWLIL|RISET: GILM&HSLD Returns Inward A/c-
&(8) debit, eeLG6UIT (T customer-2_LD credit.

» FMSTIT6soT 6U6ssilas L1 GLITES)6V credit-@l6v eI MM goods-@)6T returns LOL(HGLD LISWILILI(HID
TETLIEN S [H16m6sTON16V ()& T6IT (6TH I S6TT.

PQ 5.1 - PYQ 2025-Jan [1] (c) {C} - Practical - 4M - Pg 112 II-_IIEl\JI_IE(:‘-i)‘II'II_II'I'@ A BhHSSTLD
L(gLUmley (Analysis) &evliLs Hyeyserfley LisssllwmdmirkigssT — @bhal LHLIN6 eSeTT @evemey
»  sale-or-return &6voTSHGHSHEn6TL LUNMEF] GlFWILmIS6T: 6eubleum(h customer-gouLb
Seslme Y UTWmIGST -  option  STVSHSHIHEGET  SlUSlw  goods,
6M6U5 G186l &meseTL/approve GI&FUIS goods, &6V (LPlgadley option SITEVLD (PLgWITS goods;
Sales-gn adjust Gl&F 1G] approve &Y &T& goods-g3 cost-{@)6V inventory-@)60 LOSILILN (HEISET.

&6M6VLIL| 6: Purchase Returns or Returns Outward Book

P1-C2-U2.4-T06 - Topic 6: Purchase Returns or Returns Outward Book

W56eSl6v Lgss  Para 4.6-g0L1 LIGUW|MISET: suppliers-&@&& SH(HLILN en|LiL|d goods-goL
u&ley GClEwlg6v, supplier-&@& euPrIsLILI(HID debit note, posting (suppliers &e6vfl&&6vflwimes
debit, CILOM&HSHLD Returns Outward/Purchase Returns A/c-8(& credit) - lllustrations 4, 5-goL1
LI (TH Bl 8561T.
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G 56T
Scope (Para 4.6): eummI&lWl goods Si6V6V&| material-g) suppliers-&@&& &) (HLILN
SiepILILeUensd euFHwmsll uHle| Glewdlmg| (returns fl&TeoTTeL  journal
GumrgLd); eN&l&(ETHLD entries-2 1D Purchases Book-goLt GLITesTMemEL — quantity x rate
&LPSH&6L trade discount, &6V purchase rate-@)6V (SM 2_&F6woTLD: fan 3200 &LP1& 560
10% = X180).

www.scanneradda.com

Debit note: goods-g3& &W(HULN SemILILLD firm, supplier-&(& & DEBIT note
6ULPMRIGEIMG]; supplier-@\6sT account 6THSHES Cl&HTEN&ESHE debit QlFWIWILILIHSI M|
TeTUenS NG STLHSIME; USHeV&E supplier GsHemeuwimest credit note-go
UL S DITI.

Posting:  book-@6v  Gluwy @LDCILUMID  ee6eubleum@y  supplier-2.1b  debit
Cewwtuhl&oTy  (S6uf  goods-eoll  GlummieTemmy);  GMHSHWL  credit
ClewwliLbh&meg — Gl Purchases A/c-&@&HEF  GClF6V6V6VITID, Y 6TTITEY
HEOL(PemMUN6Y  &evfl  Purchase Returns  {6V6V&| Returns Outward A/c  credit
GClewwiLh&Im&I: “By Sundries as per Returns Outward Book” (lllustration 4: suppliers Dr.
%180, X100; Returns Outward A/c Cr. 3280).

www.scanneradda.com

eNl6vas (& &6iT (lllustration 5): CASH-&(& 6uMmI&SIW  goods-@\6dT return, 6660118
ClEWIWITE assets-@)68T return (2_&IT. B & Co.-& (&S SH(HLILNW Gemnmum(hsiTer computer
335,000) &4&lwiemer Purchase Returns Book-@60 LISlWLILI(heug @levemev — sarees-
@\6tT credit-purchase returns 5,000 + ¥13,000 = 318,000 LOL (HGLD @)L LDGILIM)|&)6sTM6DT.

www.scanneradda.com

4f1&6L (Understanding) & TevoThIgs (6THL 65T 66178 (& BIs6T — @)H&L1 LISILILN60 eSl6wTT @)60em6y
= True/False GILITM): Purchase Returns Book GILDT&&LD Purchase Returns A/c-@\65T CREDIT side-& (&,
post GlawwliLI(hl&BIME] (suppliers' accounts debit), eTesT@6u 'posted to the debit side' eTesTLIS)
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False.

 QeUETT QRLLEHNS MIHE(HRIGET: goods-208 SH(HLILID firm supplier-&(& debit note
6ULDMI(GHEIMG]; supplier credit note 6ULPMIGHE M.

LwiesTUm(h) (Application)  QFwWeyWemmenwl LUNDHEF QFWIWrhISET - 3 a9 6T &6iT
= [hlemevwimest RTP/MTP format-g9L1 LumH& GlEFWIwmiseT (Alpha & Co./Sampat & Co. pattern):
G &), debit note erevor, supplier GlLWIF, C&HTemss; L6t ledger-8(8 post CIFWILMRIGH6T -
66U Gl6uI (M supplier-@\6sT A/c-2_Lb debit, Purchase Returns A/c GlLOT& & & &)L 60T credit.

www.scanneradda.com

= LUIm& QFww Ceussorigl eN6vs & &6iT: CASH-8 (g, 6UMmI&SIW goods-@\68T returns, assets-
@657 returns (2_&1T. uettil&D GlEFWIWITE (&MU (H6Ter computer/furniture) Purchase Returns
Book-@ev LISlwiLiLi(heug @evemev.

OzTen&sHeneT quantity x rate &LY&HSHE0 trade discount Y&, &6V purchase rate-@)6v
& 6607 &5 (H Ml SH6TT.

www.scanneradda.com
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£ PQ 6.1 - RTP 2022-Nov [4] (a) - Practical - --- - Pg 113 LEVEL Il BHSSTLD
3 Lwisstum(h (Application)

i PQ 6.2 - MTP 2023-Apr [1] (c) {C} - Practical - 4M - Pg 114 3x LEVELII o BHISSTLD
o Cal sl Ls) Lwestum(h) (Application)

K PQ 6.3 - PYQ 2026-May [1] (c) {C} - Practical - 4M - Pg 114 LEVEL I BHSSTLD
3

H

LwestUm(h) (Application)

&6m6VLIL| 7: Journal-@)6sT (P& & WSHGI6ULD (Importance of Journal)

P1-C2-U2.4-T07 - Topic 7: Importance of Journal

&(H558] SiyliLienL — @g|eueny Csirey aflestm Glevemev - (L (LRemLOWIT6ST HWIMFILIL (&) Seudflwid

www.scanneradda.com

WPB606L Ligss §4.7-90l1 LIlgU|MmI&6IT: journal proper-@\65T eT(Eh&FIW LIMIE, SiHlev
uSWLIL(HID 6 (LD 6U6MS entries.

[GY0)INTHE:A2 4

6T(eh&FIW LIMI(G: cash transactions cash book-8(&, goods-@)esT credit purchases/sales
purchases/sales books-8 (&, returns return books-&(&;, bills bill books-&(&& QEGi)BﬂGiYI‘[DGbT —
(T, transaction-gol1 Lgle GlFwwg &evfl book @l6vVemev 6T6dTMTEY, 3| journal
(proper)-@ 60 LS WILILIHIS ME|.

6J (LD entry 6U6M&&H6IT: (i) opening entries — L& 24,6507 (H&(& books Q1S TLMHIELELITE]
assets/liabilities-@)65T opening balances; (i) closing entries — @y 685T(h @MIHUN6L nominal
accounts-g P&L-8(8) LOITMM)|&6V; (iii) rectification entries; (iv) transfer entries — 6@(TF account-
@60 (HH& @\ 6TO6TTETMIE &S Cl&mems WITMMLD; (v) adjusting entries — outstanding
expenses, prepaid expenses, interest on capital, depreciation; (vi) bills dishonour-&&sT6esT entries;
(vii) miscellaneous — 6uessfl&D CI&FWIL|LD goods Bi6V6VTEHEUMMI6T credit purchase (2_SIT.
furniture/machinery), invoice euLpraI&SlW L960T customers-&(& allowances/charges, &eufl bill
books em6U&&LILILTSGLITE| promissory notes GILIM|&HEV {60608 GULPMI(E&6V.

www.scanneradda.com
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1Nifley 2.5: Cash Book

Cash Book

www.scanneradda.com

P1-C2-U2.5 - (W&HHWHGOUD D - HSHHWMLGHEHV Rank 4 - euemss C - HSHH WM 696t s6rflev 10.0% -« 9
66T T & & 61T

www.scanneradda.com

— 100 —




CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

&6m6VLIL| 1: Cash Book — ¢(IH Subsidiary Book-2_LD Principal Book-2_LD (Cash
Book -- A Subsidiary Book and a Principal Book)

P1-C2-U2.5-T01 - Topic 1: Cash Book -- A Subsidiary Book and a Principal Book

W569l6v Lgses Para 5.1-8911 LIlgU|MmI&6IT: Cash Book 6]63T book of original entry (subsidiary book)
AHMG, 2Cs CHIsHHeL gl Cash A/c, Bank A/c yse b GlFwsiLIHE M —
Sieummlest balances CBITIgWITS trial balance-&&& Gl&6v&65TM6BT (principal book).

www.scanneradda.com

Gl ss6T

@\ 6015 S6edT6mLD (SM, Para 5.1): “Cash transactions are straightaway recorded in the Cash
Book and on the basis of such a record, ledger accounts are prepared. Therefore, the Cash Book is a
subsidiary book. But the Cash Book itself serves as the cash account and the bank account; the
balances are entered in the trial balance directly. The Cash Book, therefore, is part of the ledger

www.scanneradda.com

also.”

ihlemevwimest @\yevor(h)-6uifl eN6vIL (True, SITIF6BBT ML (6THL65T): (1) subsidiary — cash
transactions (Lp&6016v LI&leum@Ld book of original entry @\g; (2) principal — 21&1G6u Cash
A/c, Bank A/c 4,88 ClFwsuLI(h& MG, SieummesT balances GBI IgWITS trial balance-& &&
GClasu&lesTmenT, eTesTCou 15| ledger-@) 65T 6(H LIGS); 24,8 E6u Cash Book 6(Mh subsidiary
book-2_LD principal book-2_Lb @) FessT(HILD 24, (FLD.

www.scanneradda.com

@LUII([H): (W 6sTEnLD Cash Book-2 L 63T Fa(h&6eumasLl GlLMg|eumss eneudssLliu(HlD Petty
Cash Book (LM MeY|LD 6(Mh subsidiary book LOL (HIGLD.

Yif1&6L (Understanding) & TTevoTTaIS (6THL 65T 6916185 (& RIS - 2 69)68TTE S61T
*  SITJESTRIGEHLET True 6T6oT ellemLW6Il&HSS SWTTTS @) (HEIS6T: cash transactions
P&6916v Cash Book-@6v LIHWILILI(HEesTm 60T (6T6sTG6U subsidiary), 46876V 2i&IG6U cash,
bank accounts SY&F OCFWeLLIHISIMSI, 4H6eoT balances CBFigwIms trial balance-@)6v
GayalesTment (eT6oTG6U principal/ledger-@)68T LI&S)).
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= [Blemevwlmest 2-mark &ITTesoTSHenG @\T6sor(h eUTSHEWmIS6Tle0 enLou|migeT: 'book of
original entry' + 'serves as ledger account of cash and bank' --- @(3;5 Esxg)gu LI6V attempts-@d)
LBevoT(HILD 6u(HEIME| (2021-Jul, 2026-May).

www.scanneradda.com

= (PWMMeYILD subsidiary book &y4,68T Petty Cash Book-2_L 65T 2L1L9(h Ml &6IT.

TQ 1.1 - PYQ 2021-Jul [1] (a) (vi) {C} - True/False - 2M - Pg 118 3x LEVELI . sterflg)
CaLlauulLg) L{Iﬂg)su (Understanding)
TQ 1.2 - PYQ 2026-May [1] (a) (vi) {C} - True/False - 2M - Pg 119 LEVEL | sterflgy)

L&60 (Understanding)

www.scanneradda.com
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&6m6VLIL] 2: Cash Book- @) 63T 6u6m8 86T (Kinds of Cash Book)

P1-C2-U2.5-T02 - Topic 2: Kinds of Cash Book

Ws6S6v Lgds  Para 5.2-9L1 LILQU|HIGET: Simple, Two-column, Three-column Cash Books; cash,
bank, discount columns-g3 balance Gl&WIW|LD 691&)&6TT; contra entries ('C' 6T60T& (HMSHSLILI(HID);
GlumLUILLL, endorse GlFWIWILILILL, dishonour &4,65T cheques-g0& 608 WIT(ETHLD (HEDM); imprest

www.scanneradda.com

petty cash format (Illustration 4).

(SMIIL&6T

e 6T 6U6MES6IT (Para 5.2): (i) Simple Cash Book — ¢26UGl6UIM (T LIS S (LPLD 6(TF amount
column, @I_I'JI_”DL'D receipts, 6U6VLIL|MLD payments, FM&ITJEssT account @Gurmev balance
Glawwith&lmgy; (i) Two-column — cash, discount columns B§6V6V&| cash, bank columns;
(iii) Three-column — cash, bank, discount columns; Petty Cash Book Ea@gsa)rrmgj, ([,OID[D']@LD
subsidiary; discount columns-@)6v CASH discount WL HIGW LS WLILIHSIME — trade
discount books-@)6V 6TmI& 6L STLLLILI(heuglevensu.

www.scanneradda.com

Balancing ef\&&6iT: cash column eTLIGUITGILD debit balance-g0GWi &TL(HD (payments
en&UN(HLIL cash-g M (PLgwimg)); bank column credit balance &TLL6VITLD — overdraft,
credit-side GILOM&SH LD ClURWSHTS @)(H&ELLELTE| &S WTELD DEBIT L&HSSHSH60 “To
Balance c¢/d” ereoT eT(WSLILHIEIMGI; discount columns eHGUIMGID balance
ClEwwtiuhleudlsveney, salLLliLh&lermest WL(HIGWL — debit-side GOT&HSHLD =
discount allowed, Discount A/c-8 (&, debit; credit-side GlILOM&SLD = discount received, Discount
A/c-8(&, credit (memorandum columns LOL (HGLD).

www.scanneradda.com

Contra entries — L.F.-@)6V “C” 6T60T8 (&M W|MEI&6IT: bank-@)60 cash Cl&F6V1881860: bank
column debit side + cash column credit side; 2{6VIEUEVSHEGIHSTE bank-@)e0)(HHGI cash
eT(h&&H6V: bank column credit side + cash column debit side (69&): GLMILI6UF Dr.,
Glam(HLiLeuy Cr.); Gosy|b posting G&emeuuIN6Lem6V; (LP&H6SI6L cash column-@)6v LIS B
Nlestesty  bank-@l6V  GlF&VISSLILILL  cheque, bank-8&@& HeBILINW cash Y&
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£

E &HSULGHIS M.

§ Cheque 6BM&WIM(ETHBH6V: customer-@\6T cheque dishonour QYEBTITEL —  party-@)6oT
g GCluwi(pL6sT bank column-@)6V CREDIT side-@)60 LISIWmis6TT; firm-@)6T Gl&MHE cheque
E presentation-@l6V  GlFeVISSHLILILTENLLT6V — bank column debit side; endorse

GlEwwiLCL cheque — QUIM|DGLITE) debit side-@)6V|LD, endorsement-@) 6T GLITE) credit
side-@)6V|LD (Cash Book-@)esT @)\(H LI&SMIS6Ta(D; HECH HT6rflev endorse C1FWISHT6V
entry Ggemeuuilevemesv); lllustration 5-@)6V opening bank overdraft ¥500 credit side-@)6v
2 6ITeTG)|.

Credit/debit card sales (Para 5.5): 691D LI6V(TH& (8, @)6m6L cash sales-& (& & &LOLD — entry 1: Dr.
Bank A/c / Cr. Sales A/c; bank commission-&&sTesT entry 2 (1% (I,Og)si) 4%, 6Q( selling expense):

www.scanneradda.com
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www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

Dr. Commission A/c / Cr. Bank A/c — lllustration 5: card sales 32,800 + 3,200 Lﬁ’gj 1% = 360

commission.

L||ﬂg,6"o (Understanding)  &ITIT65oTI185 (6THL 6T 691618 (8)MBISET - 3 6\ 60T S 61T

. True/False GILMTMI&6IT: cash column REHGUIMGILD credit balance &TLLTS| (payments
en&BUN(HLILY cash-g3 LBM (PIQUWITS]), S465TT6V bank column &TLL6VTD (overdraft); discount
columns balance GlEWIWILILI(hHeuglevemsy - Sal LLLL(h Discount Allowed/Received A/c-8(8,
wroHmULh&letmest WL (HIGLD.

. Trade discount, discount column-@\60 (B16V6VG| books-@6v 6TmhIGG) LISWLILI(Heug)
@\6v6m6V --- triple-column cash book-@)60 CASH discount L (HIGLO @)L LDGILIM)LD.

= Endorse Q&FWWLILILL cheques: cash book-@)6V (P&6eSl6v LIS G cheque LNesTeoTy GoubImIm (M
party-8(& endorse GIFWIWILILILLT6V, i8] Cash Book-@\6sT @\(H LIS&MmIS6flen|b LSlwiiuL
Geuevot (Hb (ClLMLDGLITE) receipt side, endorsement-@\esT GLITE| payment side).

TQ 2.1 - PYQ 2021-Dec [1] (a) (vi) {C} - True/False - 2M - Pg 119 LEVELI ) ererflg)
Lf1&60 (Understanding)

TQ 2.2 - PYQ 2025-May [1] (a) (i) {C} - True/False - 2M - Pg 119 4x LEVELI ' sterflg)

CaLalLLlLg) 4iflsev (Understanding)

TQ 2.3 - PYQ 2026-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 120 LEVELI

4f&60 (Understanding)

LwiesTUm(h) (Application) Q&FwWeyWemmenwl LUNDHEF QFWIWrhISET - 2 69 6T TS 61T
= Triple Column Cash Book-g3 (p(WemwwmsLl LulHE Gl&FWIu|migeT: opening balances (bank
overdraft credit side-{@)6V), deposits/withdrawals-&&TesT contra entries 'C' 676078 (M5,
memorandum columns—@ei) cash discount allowed/received, cheque dishonour bank column-@d)
(credit side), commission 2_L 66T bank 6)JI<.QU_IFFBS debit/credit card sales.

= imprest system-@d) analysis columns (conveyance, cartage, stationery, postage, wages, sundries) 2_L 65T
Petty Cash Book, balancing, imprest-g3 LB GIL (h&(&LD reimbursement gy &lwisumenmLI LIUNMHE
QEFWIWRISET.

. Balancing LIUSIM&): cash, bank columns balance GlEWwiLiLI(h&lesTmenT; discount columns
ol LLILI(h&lesrment L (HGLD --- GILOT& & MmIgsIT Discount A/c-8(8) post G1& W1 (hl &) 6oTm6sT
(debit side GlLOM&SLD = discount allowed, credit side GILOM&SLD = discount received).

PQ 2.1 - RTP 2022-May [4] (a) - Practical - --- - Pg 120 3x GsslssliulLg LEVELI BHSSTLD
uwisstum(h (Application)

PQ 2.2 - PYQ2023-Dec [5] (c) - Practical - 5M - Pg 122 10x Gasl sl Lg LEVEL o BHSSTLD
Lwestum(h) (Application)
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&6Mm6VLIL] 3: Cash Book Entries-@3 Posting G1&W1&6V (Posting the Cash Book
Entries)

P1-C2-U2.5-T03 - Topic 3: Posting the Cash Book Entries

&[H55] SlyliuenL — @gialen) Caija) eflesTm @6vemev - (Lp(LReMLOWITEST SWITIFILILS (G Sieudlwiid

www.scanneradda.com

W56edl6v Lgsa §5.3-2011 LIlgU|MmIGEIT: cash book-@)esT debit-side, credit-side columns ledger-& (8,

5 eT6U6UTM) posting GlFwwliLIh&lesTmer, discount columns 6T6U6UTM)]
3 60 & WTEITLILI(H 63T M 60T
E &SIy S6T

Columns-{@)65T &68T6MLD: cash book-@)esT cash columns 2_6vsTeMLOUIN6V Cash Account, bank
column Bank Account; eTesTGeu eUMMIE&HS &6vfl ledger posting Cgemeuuilsven6V;
discount columns Glom&& discount allowed, GOMES discount received-20& &ML (HILD

memorandum columns LOL(HGLo.

Posting e91&): cash book-@\6sT DEBIT LI&&HSE 601 (HHS! (receipts), HeMILSHS discount
2 UL LI6WGeum) accounts-g0 HHBHSHE ©l&Ten &8s (6THL6T credit 6l &FUILHBISEIT (2_SIT.
Warsi-@\LL)(hb&] cash ¥450 + discount X35, Warsi's account-@)6v “By Cash %450 / By Discount
335"  9I6V6VG| “By Sundries 485" eresTll post OlEWwWLILIH&SIM&I); CREDIT
L& &5 &160)(HH&] (payments), particulars column-@)6v QLWL L accounts-g3 discount
received 2 L LIL debit G1&WIW|MRIG6IT (“To Bank 3330 / To Discount 320” 24606V&| “To Sundries
3350").

www.scanneradda.com

Discount GILOIT&&MIGEIT: debit side-@6v 2 6Tem discount column GILOT&SLD Discount
Account-& (& DEBIT QawiwtiLi(hi&mg) (discount allowed); credit side-{@)6v 2 6iT6IT discount
column GILOT&SLD Discount Account-&(& CREDIT Glgwwiil(hlémg) (discount received).
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86M6VLIL| 4: Petty Cash Book

P1-C2-U2.5-T04 - Topic 4: Petty Cash Book

W56Sl6v Lgds Para 5.4-30L1 LIgU|MmIGSIT: Petty Cash Book-@)6oT GBM&&LD, imprest system
(Blemevwimest  float, 2 evoTeMWOWITET  ClFVOSH(EHSHEHEF  FLOTET  HIT6V(LPENM
reimbursement), &{&H63T H6TTEMLOG6IT, expense heads-g3 debit CQ1&FIWIG)| Petty Cash A/c-g credit
GIFWIWLD journal entry ELHEVLD posting.

www.scanneradda.com

(&ML &6
Cmesd (Para 5.4): (PpH6dTemd cash book GCHemeuuNesTMs SHeESTLOMESTLOEY|LD

www.scanneradda.com
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(PS6OTEMLD  cashier H&HF FENWLWEHLWTONID @(H&HS, 6 firm  Fm)
Cl&F6v6 8 (6THE () (telegrams, taxi fare, cartage, postage — &rLDITIT ¥200-8(& & &LD) 62(Th “Petty
Cashier’-gg HlWLBl&ESIMG); analytical book-@)6V 62(Th receipts column (cash (P&6BTEOILD
cashier-@ L LOI(HH&I WLHIGL 6uHLD), GREUGIUM(IH 6UMEEF GlF6va &G analysis

columns (conveyance, cartage, stationery, postage, wages, sundries) 2_61T6IT60T.

www.scanneradda.com

Imprest system: &6V CSHTLESHSSH6V (6UMFLD/@\(H 6UMTLD) (T S LEULLLDTEOT
Hlemeuwimest Gl&mems petty cashier-@ILD eeLILIHLGESLUILHSEIMS]; STV (LPlgallev
36Uy OFWE payments-&(& reimburse QEWwLILGIS DT, eTestCou LSl &mevsd
CamLE&5560 WetT(hb CH Hlemsvwimerr Os5Tensgs HeuflLd @) (HES)LD;
VOUCHERS S1L&T6L60T Falgll GIOM&HS payments statement-&(& eT&H\Fmas WL (HGLD,
2 6BoTEnLOWITEST C1F6V6 &6 B6T6 85 () L (HGLD reimbursement.

www.scanneradda.com

UTGISILUL&6T: GMISE W &meusSler Flm payments-&(&, Hlemeowimesr C&Hmemns
CurglmeTaTes @ (HESH GeuesoT(hib; vouchers euflemswnss GCarluiLluL
GoustsT(HLD; (PEOMWIT6LT authorisation @\esTM 6THS payment-2_Ld SaLT&; (&ML
6UITLDL|&5(8) GLD6VIT6BT payments (LP&6TTEOILD cashier pLP6VLD LOL (HGLD; reimbursement &6
petty cashier Geum) cash sTen s WD LML 6V6DIEV.

ePEITM] [HEBTEMLD&EIT: (i) Hem6evenLD cashier-@6sT CHyE GaFLdlLiLy; (i) cash book
T(P&IUSI6VID ledger-&(& posting GlFwleuSle|d 2 enwpliLg GCalliy; (i) Fml
payments LBg] &L (HlLum().

www.scanneradda.com

Posting, balance-{@) 63T &68T6BILD: cash eLILIEOL&&LILI(HWDGELITE| Petty Cash A/c debit (Dr.
Petty Cash / Cr. Cash), QLDrrg:;'r)g) payments-2_L 65T &SMeV(PemMWITS credit; expense heads,
column Glr&EmsE6fed(HHgE CHrgwmesGeur ¢ journal entry epevGLOM debit
GlewwiliLih&lestment (lllustration 4: Dr. Conveyance 6.50, Cartage %9.50, Stationery 6,
Postage I12, Wages 36, Repairs I15, General Expenses X5 / Cr. Petty Cash 360); petty cashier
en&UN6L 2 6IT6IT balance 69(TF ASSET, balance sheet-@)6V cash balance-@esT LGS WTSHE
sTLLUUBISmS!.
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60160T6Y F6LIT &6V (Remembering)  O6OTLILIMLLD Q&FUIW|FRIGET - 1 69 65TTE & 61T
o 5 u
= 6UEBITW6EmM: Petty Cash Book eTesTLIg)| [Hlémevwlmest imprest-@ 60 (hbgl ClewwliLi(hib Fm)
payments-g9 (postage, cartage, conveyance, etc.) Li&l6y Gl&uIwW petty cashier 6meu&&LD book.

www.scanneradda.com

*  E6EITM)| [HETTERNLDGENET LOESTLILITLLD GFWIWRISET: (i) &Henevemio cashier-@lest GCHye
GaLBlLiLy, (i) cash book 6T(LD&IS6Y, ledger posting-@l6v 2 smLpliL|g GaLBILiL, (iii) &Flm| payments
Bgl sL (LU - 3--5 marks-&@&& CaLasLILHSIDEI.

» LUTGISTLLSEM6T HlenesTallev Gl&IT6IT(6ThEIS6I: vouchers-& (&) 6T&ITMS LOL(HGLD payments,
authorisation @jeu&lwiLD, reimbursement &6 petty cashier Geum) cash GlLM|6LS6VEM6L.
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CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

TQ 4.1 - PYQ 2022-May [6] (b) - Descriptive - 5M - Pg 124 Egle:rrmﬁajg)e'\) ererflg)
(Remembering)
Lfl&6V (Understanding)  STy6soTiaigs6ThL60T 65161 8(&MIG6T - 1 6N\ 63TT & 861

» True/False GILITM&6IT: petty cash 6(T expense BJ6V6V - petty cash book-{@)6V 2_6TT6IT balance 69 (M
ASSET (petty cashier em&uflév 2 66T cash, balance sheet-@)6v cash-@\6T LIGSHWTHSE
STLLULUBSIDS)).

. imprest system-g3 6leT&HGMISHET: &HTEVSH CIFHTLESESHH6L [HlemevwmesT GlSTens
(LPESTLIETOTLOMS  6ULPMISLILI(H&IMGI; voucher QY STIT(LP6ITET 2 6G0TEMLOWITET  payments
L (HIGL reimburse Q&WwWILILIL(h) float LBLOL(H&sLILHISIDEI.

TQ 4.2 - MTP 2024-Jul [1] (a) (i) {C} - True/False - 2M - Pg 125 3x LEVELI ' et6rfl &)
CaLslulLg) Lf&6v (Understanding)

&6m6VLIL] 5: Credit/Debit Cards epevld ellLIeEn6sTE &IT6BT Entries (Entries
for Sale Through Credit/Debit Cards)

P1-C2-U2.5-T05 - Topic 5: Entries for Sale Through Credit/Debit Cards

&(H55] SlgliLienL — @gleueny Csirey aflesrm @levemev - (L (LRemLOWITEST HWIMFILIL (&) Seudflwid

W56e06v Lgss §5.5-29L1 LilgU|MISET: card M LIEn6sT HevL (penm, a9l mLieuflest books-@)ev
GlawwliLI(HIb @ resor(h) journal entries.

[GY0)INTHE: A4

IH6BIL(LPEMM: customer-@\63T [HLOLISHSSH6TEnLOEMW (income sources) &FFILIMTSHS LIlesT
credit card euPrISLILIHISIMEI; bank-@)6v account 2 66l customer-8(& debit card
aUPRISLILHSIDG] (ATM cards-2_ 1D debit cards 4,88 GlEweLLI(HID); eMLeUT
S6Tem MW card slips-g08 &60T bank-@)6v FLOFLILNNSSIDTIT, 18| eNmLIeUfl6sT account-gg
credit QFWIG| card euprad&lwl bank/company-g debit GlFWSIMG); 6UPMHIEGLD bank
66ULl6UM (T transaction-& (G0 1% (LP&H6V 4% commission 6U(FeSHH MG, gl 2L Gesr
efimueurflest  bank  account-@60  debit  GEULWLLHIEMS;  debit  card
em6US &) (HLILI6Ul60T account-g3 2 L Geot debit Ql&FWIS MG, credit card 6n6u&H ) (HLILIGUTT
LTHHEHTMIW (WP(WLeOLWTEGT LGS IWTEGaUT ClFanISSISMTT (P (LEMLOWITS
@ 6vemevGlwesflev interest).

Accounting: eflueury LIMFeneuuilev card sale 69(IF CASH sale-&(&& &LOLD, bank commission
6Q(h selling expense — entries: (1) Dr. Bank A/c / Cr. Sales A/c (credit/debit card @,pe\)Lb Q&u'_lg
sales); (2) Dr. Commission A/c / Cr. Bank A/c (bank G)J@G\S]ggp commission).
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Nifley 2.6: NemLp&Hem6TTS &H)(IHS 156V (Rectification of Errors)

Rectification of Errors

P1-C2-U2.6 - (P&HEWSHHIOUDB - HSHHWMWLIGHH6V Rank 1 - eUems A - HSHH WM eNlesTTEH 6160 37.8% - 34
ed\esTTE: 861

www.scanneradda.com

&6m6VLIL] 1: M (P&LD (Introduction)

P1-C2-U2.6-T01 - Topic 1: Introduction

&(H55] SiyliLenL — @ g|eueny Csirey allestm Glevemev - (L (LRemLOWIT6ST HWITFILIL (&) Seudflwid

www.scanneradda.com

W56e06v Lgss §6.1-20L1 LIlgU|MISEIT: errors-@)65T GILIM(TH6IT, {6UM M) 65T & T 650T MG 6T —
&HeUMmIent entry, subsidiary books-@sij'r &eUMmITent casting, cash book-@a')'r &H6OUMIT6ET casting.

(&ML &6
Errors: transactions-gL1 LI&l6y GlFWIL|b Cl&Fwsvenmuiley 615 Ten& &6, accounts-@)6v
H&WL  SOHOIFWeELTET  omission  6VEVE| commission —  financial  data

www.scanneradda.com

CaaifleEweurGasm Ldley GlewiuynwCuTCaT HlaLpshleTmenT; &6tsflleHs &HeuUm|ssT,
accounting policies-goL1 LIW6STU(H&HGI6UH 6V SH6UMIEGEIT, 2 650T6NLOSHEN6ITE &HeUMTEL
4 b& O &meiT(6Th &6V, 861607 8(86MM6Y QL& WEUMMITEV eT(Lp&hlesTm 60T
(GeuevoT (hGI6sTCM CIFWILLD &HEUM|S&ET fraud, errors S{6V6V).

Trial balance GI&MLIJL: trial balance GUT(HHSHEN6VEMEV ETETMTEL rectification
CaHemeuLILI(hID errors HIFEFWILD 2 6IT6IT6ST; Q465TTEV &Fl6v errors trial balance-go 1Yl &ILD
urSllinglevemnsv, @) (HHGID profit 6VEVG) loss, assets, liabilities HF6sTLISENSLI
LT & &E6VITLD.
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2 BIMJ6UoTRIG6IT: H6UMM6eT entry (credit purchases 17,270, Purchases Day Book-{@)6v
¥17,720 eTesTLl LIFl6Y), subsidiary books-@\6sT SeumTesT casting (credit sales %1,75,700,
31,76,700 et60T8 &allg post GlEWIWLILLLE]), cash book-@l6v &euMTesT casting
SITTEBSTLOM &S SH6UMIT6sT balance c/d.

www.scanneradda.com

&emevLiL] 2: NemLpsseiflest hlemeva 6T (Stages of Errors)

P1-C2-U2.6-T02 - Topic 2: Stages of Errors

| &[H55] SlyliuenL — @gialen) Caia) eflesTm @6vemev - (Lp(LREMLOWITEST SWITIFILILS (G Sieudlwid

www.scanneradda.com

| Wwsedlev LgsHs  §6.2-9L1 LIGU|MRISET: accounting process-@\65T [HIT6T(S [Hlemevsserflev
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e6UGleUTeTIEVID  Hl&&EFalgWl errors, euMMIesT 6Sl6Mm6ITEUTEST [BT6OT(E, LITHES
ELEM BE6IT.

www.scanneradda.com

(GJ0) [NINE: ) §

IbIT65T (8 IHl6mI6VE6IT: (i) journal-@\6L LIZ6Y — errors of principle, omission, commission; (ii)
Iedger-@é\) posting — omission (partial/complete), commission (&6UMITEST account, &H6UMITET
side, &6UMIT6OT amount); (iii) ledger accounts-g3 balance GIFUIHEL — HEUMTETT Fal L6V,
&eumimest balancing; (iv) trial balance gu_lrrlﬂg";g,d) — omission, commission (&6UMITesT
account, &6UMITEST amount, &6UMITET side a@f&_‘r)g;.eb).

IHIT6BT (S LITTHS 6UEBI&HEEIT: @) &H60T 3ilgL1LIenLull6v errors — Errors of Principle, Errors of
Omission, Errors of Commission, Compensating Errors eTest 6uen&L1L(H & & L1 (h&lesTmeor.

www.scanneradda.com

&em6vLiL] 3: NemLpss6iflesT 6L6m& & 6IT (Types of Errors)

P1-C2-U2.6-T03 - Topic 3: Types of Errors

W566v Lgss  Paras 6.1--6.3-89L1 LILGQU|MBIGSEIT: errors-@)\60T [HIT60T(S) 6L6DESH6IT - errors of

www.scanneradda.com

principle, errors of omission (complete/partial), errors of commission, compensating errors --- (Bmgyl_b
trial balance-gL1 LIT&)&(GLD, LTS EBSTS errors 6T65TM @) (HEULY 611608 LILIT(H).

(GJ0) [NINE: ) §

Errors of principle (SM): “When a transaction is recorded in contravention of accounting principles,
like treating the purchase of an asset as an expense, it is an error of principle” — 2 _&IT. computer
6uImhl(&LbGLITE) office expenses account debit QI EFWIWILILI(H &6V, 1606V revenue expense-
o capital expenditure QY &HH H(HHIHEV (SI6V6VGHI LOMIHENED), 6V6VG| fixed asset
e MHLIEOETTENWIEF SFTSITTESOT sale &8 & (HGISH6V; 1S Ten & S6T FiflWmesT side-@60 —
&EUMITETT account-@6V @ BHSTEVID — @(HLILISTEV trial balance SLIGUITGILD
CUTBHSIS DS

Clerical errors — @LP6BTM] EUEBISEHEIT: (i) Omission — transaction (LP(LPEMLOWITE B{6V6VG)
uESHwWTs aNbHubsev (complete: subsidiary book-@ed(HHEGS entry (P(LEUGILD
e (Hlu(b&H6Y; partial: ledger-&(& posting e9(HIL(HISHEV); (i) Commission — GG TENSH
&6UMITeT account-@16V post ClEFWIWILILI(HSHEV, HeumTesT side-@6V 6T(WSLILI(HSH6V,
&eumirent totals (subsidiary book-@sﬁ‘r under/over-casting) 3{6V6V&| H6UMITEsT balance; (iii)
Compensating — errors-@)65T 61916m6IT6Y&H6TT 6sTERMEIWITETM) T&H&| ClFUIEUST6L trial
balance QUM(HBHSHISIMGHI (2-&T. A-QILLS(HHKH T10 S6uUTg| account-@6v credit
ClEWWIULTSg], sales book GLTSHWL 10 HEH&SWLTE  @(HLLSTEY
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FhHOFLWlILhSDEI).

Trial balance-goL1 LIME&)&&LD (AFFECT) errors: subsidiary books-{@)6T &6UMITEDT casting;
account-@)65T &6UMIT6TT balancing; GG TEMSHEMWIG &EUMT6TT side-@)60 posting Gl&F LIS 6V;
&6UMITEST & TEM&HEMIL posting CIFILG6V; (T C1&Ten&emWGWIT subsidiary book-@) 6ot
totals-eoGWIm post GlEFWIWIMDEY 691(H&6V; cash book balances-goGWIT account balance-

eo@wi trial balance-@)68) (b &I 61 (H&H6V; balance-g38 &6UMITEST column-@)6V 6T (LD &I SH6V;
trial balance-20& &H6UMTEHES Fal (hH&H6L.

www.scanneradda.com

Trial balance-goL1 UM & &M (do NOT affect) errors: subsidiary book-@)6S(hb& entry-g9
WP eugIb 69(H&6v (complete omission); subsidiary book-{@)6V &eUMITesT Gl&TE® &L 65T
(WRONG AMOUNT) entry Q1&WI&60; &6UMTesT account-@160 6576V &FIflwimest side-@)6v
posting (A-&(& debit QFWIW GeustoTigwl GlETems B-&(, debit) — GOV errors of
principle, compensating errors-2_LD trial balance-goL1 GILIM(HHSH G 6m6L 65T M 6T

www.scanneradda.com

suem&LILI(HHSH6V LIUNME: subsidiary book-@)60 HeumTeT Cl&mema —> commission, TB
Gl (HH&ILD; day-book under/over-cast = commission, TB GILIT(IHH&TS); transaction LI Geu
GClewwliLiL69l6vemev — complete omission, TB GILIM(HHGILD; asset purchase expenses-& (&
debit (furniture General Expenses-&(&) — principle, TB GlUMT(HH&ILD; HeUMTEST side-@)6v
posting {6V6V&| &EUMITELT balancing — commission, TB QILIT(HHSTS|.
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L||fl§_56i) (Understanding)  &ITIT6BoTr185 (6THL 6T 61618 (&)MBISET - 7 6\ 60TT & 861

£

: = True/False GILITM&ETHLEST EUEMITWLIENMEET: compensating errors 6T60TLIENEU 616066 61T

= eTenMoIWITeTM| T&&| GlFWIWLD errors, eT6aTG6U trial balance GILIM(THIH&ILD ('will disagree'

c eTED)|LD FaMMm)| False).

K *  HeummesT account-@\60 posting, H6EUMITEST side-@)6V posting, &HEUMT6TT totals H6VEVG)

3 . . . . o o

z &6UMIT6sT balancing = errors of COMMISSION, errors of principle {606V (LB6voT(HILD LB6TOT(HILD 6 (MHLD
False a.Mm)).

E = Error of principle = accounting principles-&(&, (WrewTT&SL LSley G&WLSHe, 2 ST furniture

s purchase General Expenses A/c-éS@' debit --- &) error of PRINCIPLE, omission 9|6V6V; trial balance

S SILGUTGID ClUM(HHSILD.

S = subsidiary book-@si)‘l' under/over-casting 6@(Ih error of commission-¢J (True), || trial balance-gu

§ UTH&a&Ha D GlFulIu|Lb.

£ TQ 3.2 - PYQ 2019-Jun [1] (a) (ii) - True/False - 2M - Pg 131 LEVEL I 6T51ﬂ§.|

3 Lf&60 (Understanding)

E TQ 3.7 - PYQ 2024-Jun [1] (a) (ii) {C} - True/False - 2M - Pg 133 2x LEVELI ) GTGTﬂQJ

E CaLlslulLg) 4ifl&6v (Understanding)

. TQ 3.1 - PYQ 2018-May [1] (a) (iii) {C} - True/False - 2M - Pg 130 10x LEVELI _ BHSS5TD

: Ga;l'_aal'Jul'_ng I_||ﬂ§6’0 (Understanding)

H
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TQ 3.3 - RTP 2020-May [1] (iii) - True/False - -~ - Pg 131  2x LEVELI _ BHSSTLD
CaLalulLg) 4f&6v (Understanding)
TQ 3.4 - PYQ 2020-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 131 LEVEL | BHSSTLD

4ifl&6V (Understanding)

TQ 3.5 - PYQ 2023-Jun [1] (a) (iii) {C} - True/False - 2M - Pg 132 LEVEL | )
4f&60 (Understanding)

www.scanneradda.com

TQ 3.8 - PYQ 2026-Sep [1] (a) (ii) {C} - True/False - 2M - Pg 133 LEVEL I
Lf&60 (Understanding)

LGLILmley (Analysis)  &evliLg Syeyserflev LissswmmmImise - 1 afeoTme: &6
. 5--6 errors Gl&HMesoTL &6VLIL|LI LILIQUWIEn6Y omission / commission / principle eT60T
euemsLILUGBISSL LuWHEF GlEwlwrsesT (MTP pattern): subsidiary book-@\60 &eummest
Clgmema — commission; transaction LI&IGeu @)6Vemev — complete omission; asset purchase-g9
expense Q4,58 &(HGIH6V ({6V6VG| capital vs revenue (GLPLILILD) = principle.

www.scanneradda.com

* 66UC6UM (M error-&(&)LD @) F6toTLITeUG| LIFILDTEs0TSH 608 WD Y JTULMRIS6T: 35 trial balance
CUTHSHHHMSHL LTSHSHESM? SM  LLIQUIVEHEn6T  WesTLUMLLD  OlFwiuhigsT -
casting/posting/balancing errors g{mg)u urrgf;]é':@Lb; complete omission, subsidiary book-@s'\)
geummest Glgmems, &flwmes side-@60 &HeUMTETT account-&(&, posting & Wem6U
LTS &&TG).

www.scanneradda.com

TQ 3.6 - MTP 2023-Nov [6] (c) - Descriptive - 5M - Pg 132  4x LEVELIl . BHSSTLD
CaLlauulLg) Li@&Lumie] (Analysis)

&6M6VLIL| 4: LN6DILPHEM6ITE H630TLMIU|LD LILg.&6IT (Steps to Locate Errors)

P1-C2-U2.6-T04 - Topic 4: Steps to Locate Errors

&(H558] SlyliLienL — @ gleueny Csirey aflesrm Glevemev - (L (LRemLOWIT6ST HWITFILIL (&) Seudflwid
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wsefev uyss  §6.4-9U1 LIgW|MmISET: trial balance GUMBHBHSTHEUTE NeTULHMD
Geuevorigl 671 (H)-LiLgd CHL6VL suflens.

GMIIL&6IT

Lg&eiT (i)-(iv): trial balance-@\6sT @\ columns-g5 Wetor(Hd Fal (HmugsT (trade
receivables LIL1gu160 GUITesTM derived lists-gouyLd Bevor(hHID &FlLIM(HMISIT); cash, bank
balances G&FF&&LILIL(HETETEITOUT 6T6sTL LIM(IHaIG6T; FHlwmesT eSS LUTFSHmns
Bmiemsst — eNSHUTFSSHISHEEF &wmesr balance 69 (HLL LY (HEHSEVTLD;
aNSHWTESMSL LTSNS GHISET (HALVE) — UTHEEE FLOWTeT balance
&EUMIT6TT column-@)6V @) (IH&&6VITLD; ledger accounts-g3 LB6voT(HILD balance Gl&FWIWL|RIS6T.

www.scanneradda.com
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LILg 85 61T (v)-(viii): subsidiary books-@\esT castings-g9 Lisvor(hHD &FflLMBRIssT (GMILLTS
afgHwmgd 1, 100 GCuUTETHSHTS @(HHSTEL); NNSHWTFD &L
GCluflw&mesTITeY, account balances-g5 (PHEMSW STVSHGHIL6T @ULINL(H (WSHHW
LIMIUT(H&SEN6T QLTTURISET (2 &IT. Sales ¥32,53,000 vs SLHS 4,6007(H T36,45,000);
NSHWTFSHHECHT ST LUTSHECHT FLOWMET postings-20&  &FflLIM(HHBISET
(N(HLULIY(HSEHEVMD HEVEVG| SHEUMTEST side-@6V post GlEFUIWILILIL g (THEE6VITLD);
SLGUTgID Srallsusney 6r6sTMTEV, opening entry 2 L LIL 6n60THG| entries-gu|LD
Wenwwresg Sflum@prhigsT — nominal  accounts-@60(HHGHI CSTLMIE6UG]
IV

www.scanneradda.com
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&6m6VLIL] 5: NemlpsmHenens &) (H5 81856V (Rectification of Errors)

P1-C2-U2.6-T05 - Topic 5: Rectification of Errors

W56edl6v Lgds  Paras 6.5.1--6.5.3-29L1 LIlgW|MRIGET: eLpesTm)] [Hlemeuserflev rectification --- trial
balance-& (&, (Lp6dT (one-sided errors-g9 account-@)6V statement LPEVLD, two-sided errors-gg journal
entries PLPEVLD), trial balance-&(&LI LN65T Suspense Account EP6VLD, Si(HHSH HTEVSHIEL P&L
Adjustment A/c eLP6VLD.

www.scanneradda.com

(&ML &6

epesTm] IHlemeus6iT (Para 6.5): GGV WS H(HHHSH Fal g — rectify GlFUILLD
(pemm: (a) trial balance-&(&, (P6BT: one-sided errors (WY entry FTHSHWILB6V6VTS LI6V-
account errors-2_1D) &FWUBSLILILL account-@)60 rectification STATEMENT  eLp6ULD
S (HSHSLILI(H&H6TM6DT (2-SIT. Purchases A/c debit-@)60 “To Undercasting of Purchases Book
3100”), two-sided errors-8(&& &FMSITFessr journal entries; (b) trial balance-& (&L N eor, final
accounts-&(8,  (P6T:  ¢REUGIEUM(Ih  error-2.1D (PP journal entry  ELPEVLD
H(HS5LUUGIEIMG!, Os5wmg side Suspense A/c-8(5); (c) ABMBS &TEVSHSH60: PSL
Adjustment A/c eLpeuLD — eTeoTGeu “all errors need journal entries” eT6sTLIGILD “all errors go
through Suspense” 6T65TLIGILD 2_655T6MLOWLIGV6V.
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Suspense Account: eNSHHWITEFESHMS Suspense A/c-@)6V 6M6ULILIGHET CLPEVLD trial balance
Cewumenswrsl QUTmSSLILGHIEMDE — credit column debit column-gg 69l
SIS SBLOMEBTITEL debit, LOM|GHEMEVWITS credit; 6T6oTGEU 60T opening balance trial balance
NSHTESG|&(GE FLOD; HDBTHSHIS SH(HSHSHMISEHSHEGWD LI6dT Suspense close
24,8 GeuessT(hllb — balance LBSLO)(HHSHTEL errors @\6oT60)(LD &H6voTLMIWILILILETI6VEm6V
TETLIENS G| HleHLINSE M| (Mr. W & H/ Mr. A patterns).
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@unsly ellhlesit: WRONG SIDE-@\6v posting = DOUBLE Gl&memau|L 60T rectify
ClFWIWmIS6T (Ram-&(&) credit Glguwiw Geustsriguwl T200 debit GlEFwWwnLLL g —» “By
posting on the wrong side ¥400”; sale ¥200 Singh & Co.-8 (& credit QI &FWIWILILILL &]| — Dr. Singh &

www.scanneradda.com

— 111 -




CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

Co. 3400/ Cr. Suspense); WRONG AMOUNT = el & WLIm&& &)L 60T rectify (51, X15 6T60T post —
Dr. X36); day-book casting error — one-sided, account statement 3{6’1)6\)5] Suspense Q[,O&)Lb (sales
book X100 (&6mmey: Dr. Suspense / Cr. Sales %100); discount column QLDrrg'st_r)Lb post
GlewwiuLelsuemnsy — Dr. Discount A/c / Cr. Suspense.

www.scanneradda.com

Classic pro-forma entries: asset purchase Purchases Book aJIEQ]UJrrasz Dr. Furniture(Asset) / Cr.
Purchases; LiemLpuwl machinery afﬂ'r'pl_lmarr Sales Book QJE@U_IITGS: Dr. Sales / Cr. Machinery;
Ram-@)L LD eummaigslwigy) Sales Book euLflwimesg Gl&esTm&|: Dr. Purchases AND Dr. Sales / Cr.
Ram (@TLemL edlemeIrey); credit sale Purchases Book 6uLflwimas (Ramesh ¥120): Dr. Ramesh
240/ Cr. Purchases %120, Cr. Sales ¥120; Kamal-@\L LS)(HB&] GlLMM&| Krishan-&& credit: Dr.
Krishan / Cr. Kamal; drawings expenses—aé@' debit: Dr. Drawings / Cr. Trade Expenses; customer
return Sales Day Book-@é\): Dr. Sales and Dr. Sales Returns / Cr. Suspense.

www.scanneradda.com

AHHSH &Hmev rectification (Para 6.5.3): (HSHS ,600TI960 nominal accounts-&
FMSTI600T accounts ELPEVLD S (HSHHIEBTTEY HHS ,600TIg60T P&L GILIMUIWIT(S)LD;
eTesT@6U expenses/incomes GISTLILITENT HenTHHISH Cl&HTem&BE(6THD “Profit and Loss
Adjustment Account” (Prior Period Items) euflWTe:E GlFV&HITTMET — (PHENSW
&ITEVMIGEITI 60T errors/omissions-@160)(HH&| BLLILIS STVSHSI6V 6T(LPLD (PE&EIW income
S16V6V&| expenses, Seoflwims GleusluNLLILIL(H), mLOUTessT(h) profit SHetoraseL L
Nesresr@ry charge GlFwwliL(h&lestment; capitalise Gl&FUWIg items depreciation-go&
&rLD&(GLD (scooter 3,000 conveyance-&(8, debit — Dr. Motor Vehicles %2,700, i.e. ¥3,000
&LPSH&H6V 10% depreciation / Cr. P&L Adjustment); P&L Adjustment A/c, Suspense A/c-(@)\6oT
closing balances Capital A/c-& & LDMMMLILI(HE6sTM6BT (Mr. Roy pattern).

www.scanneradda.com

L||ﬂ§_56i) (Understanding)  &ITIT6BT 18 (6THL 6T 61168 (&)MISET - 2 6\ 60TTE &6
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= True/False GILUTMIS&ET: trial balance-& &L LI65T H606BTE G| errors-2 LD Suspense A/c ELPEVLD
Smaslubeug @evemev - two-sided errors FTGMFesoT journal entries-gL1
LwesTL (& &I&lesTmenT; ‘all errors are rectified by journal entries' eTesTLIGILD False, e7GlesTenflsn

s trial balance-8&(& (6ot &evorLMIWILILI(HID one-sided errors account-@)GevGWI 6(MF statement

: o> HBHBOLE e,

= = Suspense A/c opening balance efedT trial balance NGHWTEFS G| (G FLOLD 6T6TTLIENSW|LD,

: BLLUUTesoT(h profit Glumiwmeuensdsd &697&ss nominal accounts-@)6tT H(HSHS 8TV

2 . . . . .

3 rectification eJ63T P&L Adjustment A/c (Prior Period Items) euflWLITE&E C1FVEIMG)| TETLIENSW|LD
SPBE BriiT

5

3 TQ 5.1 - PYQ 2022-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 134 2x LEVELI , BHSSTLD

E Ga;l'_aal'Jul'_ng I_||ﬂ§6\) (Understanding)

TQ 5.2 - PYQ 2024-Jun [1] (a) (v) {C} - True/False - 2M - Pg 134 2x LEVELI , BH\SSTLD

; CaLalLlLg) 4iflsev (Understanding)

2

2
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LwiesTUm(h) (Application)  e96vTT6Y & &S ST6Y STEWIMIGET - 5 696 TE 6T

PQ 5.4 - RTP 2023-Dec [3] (a) - Practical - -—- - Pg 139 3xGsLsliulLg LEVELI
Lwisstum(h (Application)

PQ 5.9 - PYQ 2021-Jul [2] (a) - Practical - 10M - Pg 147 6x CalasuulLgl LEVELII ® (Application)
LIUI6BTLIM pplication

www.scanneradda.com

PQ 5.17 - MTP 2025-Apr S1 [5] (a) - Practical - 5M - Pg 159 LEVELII
Lwestum(h (Application)

PQ 5.19 - MTP 2025-Aug S1 [5] (a) - Practical - 5M - Pg 163 LEVEL I
Lwiestum(h) (Application)

PQ 5.24 - PYQ 2026-Sep [2] (b) - Practical - 10M - Pg 173 LEVELII
Lwestum(h) (Application)

www.scanneradda.com

L(gLILmIe] (Analysis) s&6ul1L5 ey serfley LisssllLmmmImiss - 19 96T & 86T
. classic patterns-@60 CaF&d GlUMIMIGST: Heummest day book eufluimss GlEssTm
purchase/sale (Purchases, Sales LBg| @TFLemL 6Sl6me6ITey); Sales Day Book-@\6v LI&IHS returns;
geummest  side  posting  (DOUBLE ~ Q&memsuw|LesT rectify); Seummest  C&Hmens
(NSHWITEFSG|L 60T rectify); day-book casting errors (one-sided, Suspense ELH6VLD).

* (P 10--12 mark eNlesTT&SBemETL LUINMHEF Gl mISST: Suspense A/c 2 L68T rectification
entries, &6V NSHHWTESHMSHE SH6soTLMIW Suspense A/c HWMFlHSH6V, capitalise Gl&FWIS
items L5g)| depreciation 2_L 65T P&L Adjustment A/c eULHIWITE H(HSS ,600T(H S &)(HESHMIGET
(Mr. Roy/Miss Daisy pattern).
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= entry 6T(LPGILD (LP6TT 6R6UGIEUIT(MH item-gQU|LD 6UED&LILI(H&GIMRISET: errors of principle profit-g9

£

o LOMMMILD, trial balance-83 B{6V6V; casting errors trial balance-g3 WL (H G LT & (G)LD.

g = HeUMest sides-@6V items 2 6T6lT, HUMTEHS SWMFlSHSLILILL trial balance-gg LBsvor(HlLD

s eUEDTEUEMS WD LILNMHEF] ClFwiwmigsiT (2025-Aug MTP pattern).

z

3

H
PQ 5.1 - PYQ 2018-May [1] (c) {C} - Practical - 4M - Pg 135 3x LEVELIl , BHISSTLD
GBaLB':IJuI'_ng LiGLUUMme | (Analysis)
PQ5.3-PYQ2018-Nov [2] (a) - Practical - 5M - Pg 137 5x Gl asiiu g LEVELI BHSSTD

L@Lumuie)] (Analysis)

PQ 5.5 - PYQ 2019-Jun [1] (c) - Practical - 4M - Pg 140 LEVELII BHSSTLD
L@uumuiey (Analysis)

PQ 5.7 - PYQ 2020-Nov [5] (a) - Practical - 5M - Pg 144 4xGasissliulg LEVELI BHSSTLD
L@uumuwiey (Analysis)

www.scanneradda.com

PQ 5.10 - PYQ 2021-Dec [5] (a) - Practical - 5M - Pg 149  2x LEVELIl . BHSSTLD
c CaLlslulLg) Li@Lumuiey (Analysis)
s PQ5.13 - RTP 2023-Dec [4] (b) - Practical - -— - Pg 153 2x Gaslssiiul g LEVELI BhH\SSTLD
< Li@UuUmuwe (Analysis)
PQ 5.14 - MTP 2024-Jun [1] (c) {C} - Practical - 4M - Pg 155 2x LEVELI , BHSSTLD
a CaLlalulLg) u@uumuiey (Analysis)
:
H
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www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS

PQ 5.16 - PYQ 2024-Sep [1] (c) {C} - Practical - 4M - Pg 158

PQ 5.21 - RTP 2025-Sep [4] (b) - Practical - --- - Pg 167

PQ 5.2 - PYQ 2018-May [6] (b) - Practical - 10M - Pg 136

PQ 5.6 - PYQ 2019-Nov [2] (b) - Practical - 10M - Pg 141

PQ5.8-PYQ2021-Jan [2] (a) - Practical - 10M - Pg 145 4xGasl &1L L5

PQ 5.11 - RTP 2022-May [4] (b) - Practical - --- - Pg 150

PQ 5.12 - MTP 2023-May [2] (a) - Practical - 10M - Pg 151
CaLlslulLg)

PQ 5.15 - PYQ 2024-Jun [2] (a) - Practical - 12M - Pg 156

PQ 5.18 - PYQ 2025-May [2] (a) - Practical - 10M -

CaLlaslulLgl

Pg 160
PQ 5.20 - PYQ 2025-Sep [2] (b) - Practical - 12M - Pg 164
CaLlasuulLg)

PQ 5.22 - PYQ 2026-Jan [2] (a) - Practical - 12M - Pg 168

PQ5.23 - PYQ 2026-May [2] (b) - Practical - 10M - Pg 171
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5x

2x

LOT6BaTOU I (HMLIL|&6T
LEVEL Il
LGLIUml6) (Analysis)

LEVEL I
Li@&Lume (Analysis)

LEVEL Il
L@GLIUm6) (Analysis)

LEVEL Il
LGLIUml6) (Analysis)

LEVEL I
Li@&Lumie (Analysis)

LEVEL Il
L@GLIUmi6) (Analysis)

LEVEL Il
LGLIUml6) (Analysis)

LEVEL Il
Li@@Lumie (Analysis)

LEVEL I
L@Lumuiey (Analysis)

LEVEL Il
L@Lumuie)] (Analysis)

LEVEL Il
L@LUmuie) (Analysis)

LEVEL Il
LIGLIUml6) (Analysis)

BHSSTLD
BHSSTD
&19.60TLD
&19.60TLD
&H196TLD
&19.60TLD
&19.60TLD
&H1963TLD
&1960TLD
&1960TLD
&196TLD

&19.60TLD
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S Hwmwid 3

Bank Reconciliation Statement

Bank Reconciliation Statement

7 H606VLIL|&6T - 29 euensLILHISSLILILL 69160TTE &6 - (P& WS 61LD: B

www.scanneradda.com

ICAI Elmedt srweNeuyid  Level | 5-20% - Level 11 80-95% — @& SSHWMWILD FMSSTLY (LP(LLEUSILD

seE @S Siey
Level | — hlemesTeFaT &6V, Ljiflg60 3.9% 178 HIGILIeTIT S 6160 7
Level Il — LwiesTUM(h), L@GLILITUIEY 96.1% 178 L LIG LIeBET S 61T 60

171

www.scanneradda.com

&6m6VLIL] 1: HM)(P&LD (Introduction)

§ P1-C3-U3-T01 - Topic 1: Introduction
3 WwseSleév Lss  ICAl Study Material-@)65T Introduction, Bank Pass Book Li@G&laemermL
= LlgUBIg6T: bank o6ifl& @ Caemeusssit, pass book/bank statement 6T6sTMITEL 6T6BT6DT,
: customer-@)\65T cash book-&@&LD bank-@\6T LSSHSBMISGEHSELD @lemL Gl balances-@)6oT
: SeSTEOL0 eTeueumm| CoumiLB S ME.

(GJ0) [NINE: ) §

Bank 961l &LD Ceemeusssit: (i) promissory notes/hundies-g discount eTesTLILI(HID Flm)
charge-& (8, discount CI&ILI&6V, (i) H6V6V customers-& (&) overdraft BeB)|LD&) &6V, (iii) loans
6ULPMIEGH&H6V (working capital, term loan), (iv) dividend warrants, securities LBgTesT interest
m@Gﬂgg;Gi), (v) standing instructions-Lllg insurance premium, rent (I,ogsﬂu_lszrr
ClEFa|&H5IH6V, (vi) shares, debentures, F& securities 6UMMEIEGSH6V/ONMMEV, (vii)
&OMHS ClFevaTleny LISSITLD Si60)ILILIGH6V, (viii) security D{6V6V&] guarantee 6TflE &6V,
(ix) letters of credit, travellers' cheques m@r&@g;si), (x) international banking — currency
exchange, BIT(h) &SLHS LsssTLILIFIOTMMLD, export-import credit.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Bank pass book (SM): “Bank pass book is merely a copy of the customer's account in the books of a
bank” — entries LIMM) customer-&@&& G\SfleN& @G0 bank-@est Ul @&I; customer
entries-e0& FFlUMTEG! errors-8 Glgflelsas Geuessr(Hlb; 2y evor(H @M balance
STLHIW, (PHSHmTUNL(HE 6n&6lwmiLLSILL bank certificate GlLM GeuessT(HILD.

www.scanneradda.com

Pass book balance-@)65T &65T651LD: pass book-Lilg Cr. balance = customer G1&W1& deposit; pass
book-Lilg Dr. balance = overdraft (customer bank-&&& &L 60TLILL6WI).

gevoTevormigLl LIbLI 2 mey: pass book-@)6v 2 66T debit balance, cash book-@)6v credit
balance-g08 (&M1& (&LD; LDM|HEMEVWITEHELD B LILIgGW — 67Gl6oTEsf 60 BUETHNSHLD bank-

www.scanneradda.com
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@0 debtor/trade receivable %5595 5@@]59[1)5], bank 6)_|60’0ﬂ55§;66)g; creditor/trade payable
U5 H(HBIHMGI; 4,85G6u Dr. cash book balance = bank-{@)6V 2_6iT6rT LISOTLD (favourable);
overdraft 6T60TLIg| cash book-Lilg Cr. balance, pass book-Lilg Dr. balance.

www.scanneradda.com

Yf1&6L (Understanding) & TT6woTThIS (6THL 65T 691618 (& BIGET - 1 69)60TTESH6iT
= cash book-@)6L debit balance 6T65TMIT6V bank-@)6V 2 _6T6IT LI6STTLD (favourable); 46576V overdraft
cash book-{@)6V credit balance Qy,&6LD pass book-@)60 DEBIT balance &y,&6 D C&TETM|LD 6T6DT
eNersss Ol CoustsT(hHb — @) &) 6(Ih 6ULSELDT6TT True/False G,
= Sevoresor gLl LNDLI 2 memeult L& Cl&T6iT(6ThRIg6IT: 6u6tsfl& LD bank-g5 debtor &4 &6 LD,
bank customer-g3 creditor Q48611 & (Th&IH60TM6T; 24,8 G6ul cash book, pass book balances &LoLD,
SLEBTITEV H6TEMLOUIN6D 6T [TITETTEDIEL.

www.scanneradda.com

= pass book 6T60TLIg)| bank-@)60T L|&&H&MmI&6rTI60 2 6Tem customer account-@\65T Gleum|LD H&6V
eTeTLIENS HlemesTel6V GI&TET(STHRIGET; pass book-Lilg Cr. balance = deposit, Dr. balance =

overdraft.

TQ 1.1 - RTP 2025-May [1] (c) - True/False - 2M - Pg 178 LEVEL I
4ifl&6V (Understanding)

www.scanneradda.com

&6m6vLiL] 2: LYl esTevT6nnfl (Background)

P1-C3-U3-T02 - Topic 2: Background

&([H55] SlgliuenL — @glalen)y Cajea) eflesr @6vemev - (Lp(LREMLOWITEST SWIMIFILILS () Sieudlwiid

W66V Ligss §2-89L1 LIlgUL|MIS6TT: bank/cash entries-208 &fl& & BLHS &SLHSHST6L frauds,
reconciliation-g3 internal control-@)\68T é@(h LGS WITESIWIG) 6TLILILg.
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G s6T

67667 reconcile Gl&UIW GeuevoT(HILD: bank statements {606V cash book-@)6V entries-g08
SlflegIl 16w corporate frauds BLIHKIETETSTT (2 ST, stakeholders-20& &Heumms
euIBLEHSS SHeUMTesT bank balance &ML (H&Hsv) — er6oTGeU bank, cash balances- @65t
reconciliation, management UFTWOIf&@&L internal control-@)esT 6 (HMISlEM6TTTIHS
LGS WreTsl; @& CLrFys CFwevEmeTs SHevoTLMISIME, financial statement

errors-8 &(H &8 2 56 HIMEI.

6TEHSH6M60T (LPEMM: 6LLSELDTET accounting procedure-@)esT LIG&IWITE reconciliation
Curgleurs WLISHESTMID  H6VeVG] STevmeseT(hCaTmb GumssTm  Fiymest
@enLGeueflseafley GlelwliLbhEng — @Qbs @enLbleustl GClL(HLLITEYID

www.scanneradda.com
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HIM16U6TTSH 68T SI6TEM6UWILD transactions 6T630T60011&6m&EEMWILLD ClLITMISHSHS!.

&636VLIL| 3: Bank Pass Book

P1-C3-U3-T03 - Topic 3: Bank Pass Book

www.scanneradda.com

&(H55] SlyliLenL — @g|aueny Csiyey ellesm Glsuemeu - (L (RemOWIT6ST HWITFILILE(E) Seudfluid

W66V LIgs:s §3-29L1 LIlgUL|MIS6TT: pass book-@)65T &65T6mLOW|LD 61196M(LPLD, cash book-2_L 65T
UL HILCLITE & 68T balance-@)\65T 6T&) T8 SHEdTENLOW|LD.

www.scanneradda.com

G ss6iT

@\ (T 6IT: bank pass book 6T63TLIG| bank-@)65T L|&&&MmIg6rl60 2 66T customer account-
@6t Qeumib m&B6V WL(HIGWL — bank eueuIGLITE] statements RIS MG
SI6V6VG| BEM6BTSH G| deposits, withdrawals LI&leum@Ld pass book &(H&IMSI; @)SHe6sTT6V
&60T account-@)60 2 66l entries UMM customer HMVSIMT; customer entries-g&
FAUMTSS| 6TH error-oud 2 L Gevr bank-& @& Claflalless Ceustsr(hlb (statements
@L1GLITg) Net Banking/ATM passbook printers 6ULHIWITE6LD &)6mL 885 65TM6DT).

www.scanneradda.com

6UIg6ULD: columns — Transaction Period/Date - Particulars - Cheque No. - Withdrawals Dr.() -
Deposits Cr.(X) - Balance Dr. or Cr.; euswsfls [HlmieuesTmigssT oy 6vor(h @ miluilev
GlamesoT(HGlgFeveVLILILL balance-08 &TL(HIW, (WSS OTUNL(HS em&SGlwmiLsILL
certificate-gouLb bank-@\LL)(HH& GlLm Geuesst(HlLb.

618 B6BTEBLD: pass book-Lllg. credit balance = customer-@)6sT deposit, pass book-Lilg debit
balance = overdraft; pass book-@si) debit balance éresTLIg)| cash book-Lilg credit balance-g08
GM&GLD, LMISHENEVWITEH6|LD — eFblevTesflev [Himieuestid bank-g3 debtor &y,&6 LD, bank
Bl MI6U6sTSH6m8 creditor &Y, & 61D & (Ih&)|)65TM60T.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

g,sms\)ﬂq 4: Bank Reconciliation Statement (BRS)

P1-C3-U3-T04 - Topic 4: Bank Reconciliation Statement

www.scanneradda.com

W5ed6v LysHs SHSWTWSS6T Section 4-g911 LILgU|MRISETT: reconciliation-@)6T GILIM(H6TT,
@@m uHGeuhlasT (cash book-@\esT bank column vs pass book/bank statement), BRS-@)\6oT
Crreasny — @&l GoumiumiigesT  SMrewoTRIGmeTE  FHOIFWEHMG;
L& &M (6Th&HETesT bank balance-g3 9181C6u &65T8E (Hlougsven6v.

GMIIL&6IT

www.scanneradda.com
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@ uHCeulhseir: c6ubleuM(F banking transaction-2 1b @\Fesor(h @)L rhig6rfl6v
ugHleursmg — cash book-@esT bank column (customer-@\60T L|&&HSHMISET), bank
statement/pass book (bank-@\6tT L|&&&MmI&6T); 4,566 @)(h balances-2 1D &LOLOT&6LD
&etTenlouiley eTHTTEHa LD @) (HESH GeuessT(HID (31,00,000 deposit — cash book-@)esT Dr.
LI&&LD, pass book-{@)6V Cr. entry) — &Y 60TV HEOL(LPemMUII6EL timing, bank C1&TLMHIELD
transactions, errors &iyesoTLOMa Geum|Li(h&lesTmeoT.

www.scanneradda.com

BRS (SM): “the bank balance as per cash book with the balance as per the pass book by showing all
the causes of difference” — @6usumm| FiflolFWIL D statement @&I; HH6sT CHTEHSLD
CoumIUIMLIg60T  STT6eTsTRIGEN6ET  696T& & 6UGI/EFflolFwleug, GleumoGsor  bank
balance-g8 &6toTLM16115| Bi6V6V.

www.scanneradda.com

&68T6mILD: BRS 6@(Ih statement L (HGLD; 34&| account 606V, double-entry system-@)\6oT
LGS 316V6V; reconciliation T&SHleMEFUINGILD HLEGHEVTLD — cash book-@160)(HHEI
pass book balance-& (&), 31606V pass book-@)60)(HH& cash book balance-&(&.

ClFweV(enM: 6UGleUT(H @leTHemSUD timing difference (issue Gl&WIS cheque
present 4 &691606m6V, deposit G&FUIG cheque clear 2 &6N606m6V), bank &TGesT
GMGI&metoTL.  transaction, {6V6VG| error  6T6dT  EUENSLILI(HSSHIMISET; MM
Us55HSHS\60T balance 58| SiH6tT Hleng ellemerencusd &eoorLMlbG, CHTLEHS
balance-@)6V add/subtract Gl&FUIWMIGET; opening balances-2_1b GeumUILLTEV, tick
@LULULTES @\eoTmig&ensT  opening-balance,  closing-balance  reconciliation-&(6Th& (&
@emLGwr NflymisesiT.

www.scanneradda.com

Yf1&6L (Understanding)  &TT6uoTrhIg (6THL 65T 691617 85(& MBI - 1 69)60TTESH6iT
» True/False FammISen6T BWTWLILHISSHS SWTTTS @) (HHRISSIT: cash book, pass book balances
@enLuwllevmesr CeumUMLigssT  SMyesoTRIGensT  696M&HSS/FFl6lFWwGer  BRS
SWT&asLLbHSMmE); 6leumiGest 'to arrive at the bank balance' 6TETLISMS&STE BJ6V6V.
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* @\(h balances-2_LD 6] 63T FLOLOM&HELD 6THTTEHLD @) (HEE Geussor(hib (G transactions @) (T
@ Lmssf6v Lley), HenL (penmuiley eest GeumLi(hE&6sTM6TT 6T6TTLIENS 6618 (& HI6IT.

* BRS 6Q(I statement; 34| account {606V, double-entry system-@)63T LIS WD B{6V6V 6TEITLIENS,
SIMH&)|C1&ITEIT (6TH IS 6IT.

www.scanneradda.com

TQ4.1-RTP 2024-Sep [1] (c) - True/False - --- - Pg 179 6x Gl sl Lg LEVEL] ) et6rfl &)
4ifl&6v (Understanding)
L(gLUmIey (Analysis) &euliLg Hyeyseifley LiessllWmbHmImISeT - 1 e96vTmes a6
= cash book-Lilg Dr. balance-@60)(Hbg GIGTLMIGWL (WL BRS SHeword @G HenerLll Lulme)
ClFWLIMISET (2 &T. *37,25,000 6Uen&E GaH6T6N861T); add/subtract (Plgey GlEFWILLD (LPedT
eeuUGleum(m @eTeHemsW|d timing difference, bank-originated entry, 2{6V6Vg)| error 6TesT
eUem B LILI(H & &I MmIS6IT.

www.scanneradda.com
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= issue GlFWIGILD present Y &M cheques, deposit CIFWIHID clear Y &M cheques, G
H&5&H&5HSH6V L (HLD LIS6UTET @)60TRIS6T 2 &l WeumMenms &6v65f1WmIg6IT; ¢6u6leum (T
@erpd  LOHM LSS&ESSH6T balance 155 gHUBISHID SHlens  elleneremeuss
&600TL M) W] RIS6TT.

www.scanneradda.com

PQ 4.1+ PYQ 2026-May [5] (a) (Or) (ii) - Practical - 5M - Pg 179 LEVELN , BHSSTD
Li@uUUmuie| (Analysis)

&6m6VLIL] 5: Bank Reconciliation Statement-@\6sT (P& HWSSHI6ILD
(Importance of Bank Reconciliation Statement)

P1-C3-U3-T05 - Topic 5: Importance of Bank Reconciliation Statement

www.scanneradda.com

W66V Ligs:s Section 5-908 &MM)| 86 &ITEIT(6THMIG6IT: internal-control & (HeNWITE BRS-@) 66T
(PEE SDEFMIGET/(PSHEILSGIeUD, CeumLIMLI6T P6TM| STFesThI&SeT — timing,
bank &mGest GCLOMGST6IT(STHLD transactions, errors — &6vfl& & 6vfl @)6vTrRIS 6T160T [Hlemev Wim6sT
LIL L9 UI6Y|L 60T.

G 56T

Internal control: cash flows-@)6sT internal control-8 & BRS L81& (L& & WILDT6TT &(HeSl — cash
book 2{606V&] pass book-@)6v GeusvsT(HEILETEMT HMHEIFWVTEHCeUT BISLDHS errors,
frauds, (WeOMCHHSHeETS SHevorLMIW @& 2 HeUSIMGI; @&60TIT6L  accountants
LIS)6) 86116V &6UETTLOMS @) (THE 65T M6DTIY.

www.scanneradda.com

DH G (PE&HEW SDEFMBIGEIT: (i) cash book B16V6VG)| pass book-@)6V H1&LPHE errors-go
Gleusfl&ClsmemsTISIME; (i) cheques clearance-@l6v GCHEMEUWIMM  SHTDSHEHNSHEH
&TL(H&m; (iii) Fmest reconciliation eM&SWTLEMEVS &([HlESHIMG! (cash-g3 cash book-
@6v LB bank-@6v deposit GIFWIWITE cashiers, reconciliation @6VeVTEH&HTGEVGEW
SLUILN6oTH); (iv) uncleared funds-20& G&F&HSHI 2 6toT6MOWITETT bank Hlemevemiiss
&6ooTLMIW 2 &6 BIMG]; (v) 4,600TI960T Si6m60TSH ] financial transactions-@)68T accounting-
o 2 MISOFWSDS.

CoumILIMLI963T ELP6BTM)| SHMF6TOTHRIS6IT: (1) Timing — @ transaction @\ GCeum)
Crrmsefley L&Sleumslma| (cash book cheque-gg issue/deposit GlFWILLELITGS
LS &SIMGI, pass book presentation/collection-@esTGLITG WLHIGW); (2) H&H6UV
G5 flal&amoney bank &TGesT GLMGISTEIT(THLD transactions — interest allowed/charged,
bank charges, standing instructions-Lilg GBIrgs Gl&F6Y|SH&H6V&6M, customers-@\6sT GBIl
deposits, 6U(@xeVMenT interest/dividends, bills, discount QEL[.I;:;B bill-@sﬁr dishonour; (3) bank
3{6V6V5)] customer-@\6oT errors — a9 (HLI(H&H6V, HEUMTETT C1SHTENS, HEUMITEIT LISHELD,
&6UMITeDT totalling/balancing, LM transaction LIZ6).
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@ esTmuss6Ifl6T Hlema: cash book > pass book — deposit GIFWIGILD clear ,&T& cheques,
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bank eN&)&@&LD interest, expenses, bank-@\6sT CHIIYE O1&F|SHSH6V&6T, discount ClFWIS
bill-@\esT dishonour; cash book < pass book — issue EI&FWIGILD present Q&G cheques, bank
Si6Mfl& G interest, 6U(G;60M60T interest/dividends, customer GBFigWIms bank-@)6v

ClFaI&SH WG|, bank 61(&60168 bills.

Timing QL L6U6DIEBITS SHIFE&ELD: issue/deposit G1&FWIS cheques (P&6916V cash book-@)6v
L&leumeslesTm 6T (pass book-@)6V presentation B{6V6VG| collection-@esTCLITS) L (HGLD);
bank charges, interest, CIbT19.& GCl&F6VI8 86V 861T/61(F;6086T, dishonours (LP&6616V pass book-
@60 LSleumdlesTmest — pass book entry &HeUETTSSIE G 6UbHS LN6tT6oTG customer
SjumenmLI LISSIMTI.

www.scanneradda.com
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iblemevTe Falf &6V (Remembering)  LOGSTLILITLLD GIFWIWMBIGSET - 1 69)60TTESH6IT
= Short Note-&&TeT (P& &I B LDFHIGHER6IT LO6TTLILITLLD Gl&FUIW|MBIg6IT: (i) cash book/pass book-
@6v 2 66 errors-gy Gleuefl&0lsmessTI&SIME), (ii) cheques clearance-@6v GsHemeuwImHM
BTOSHHMSHE ST HEMG), (i) FTmesr reconciliation 26T flLiFSH6I6tT MSWITLEM6VS
&HSBE M|, (iv) 2 evsTenowWmest bank Hlemevenw GleueflliLIHSSHISIMEI, (v) SH6M6TTSHS]
transactions-2_LD &650T&E16V Gl&meTeTLILI(hleuend 2 M H6lF L& mg| — 'importance of BRS to
an industrial unit' 6T6sTLISMST6TT (LPESIWILI L|6iT6rfl &6 @lemenGul.

www.scanneradda.com

» Geum|UIMTLIg6sT 6T LITTHS STIT6sITRI&SE06TS &M M8 0l &IT6iT(EThMIS&ET: timing differences,
&5&H6U60 CFfleN&a&mney bank GLMGI&TETEHLD transactions (interest, charges, GBIQ&
Cl&F6V15 8608 61T/6UIT6&6IT), errors.

TQ 5.2 - RTP 2025-Jan [18] (iv) - Short Note - --- - Pg 181  5x LEVELI . ererflg)
GsLaUulLg) ihlenesTa,galyse
(Remembering)
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L||ﬂg,6"o (Understanding)  &ITIT6BoTT18 (6THL 6T 69168 (8)MBISET - 1 67\ 60TTE 61T

= 5-mark 'causes of difference’ e9l6mL& & @eumenmML LL WS HF &(HESHLTES 66T&HSS
Qe Geuesst(HLb: issue CIFWIGILD present H,&M& cheques, deposit GIFUIGILD clear Y &HTS
cheques, bank 9yerfl& & L/eN&& G interest, bank charges, standing instructions-Lilg bank-@)\est
Crrys OFe)&H5H6V&6M, customers-@lesT GBIl deposits, bank 6U@E60188 dividends/bills,
discount GI&U1& bills-@)\68T dishonour, errors.

» @6UGleUm(h SMTESITSSHIS G THEL LHHEWD (PSHe060 LSHEMGI, @enLCleuerfl 6ot
2 (HEUTEIMG|  6T60TLIEMNS  6NleT&HGmI&SeT  (SM timing  SjLLeuensssTen WL

www.scanneradda.com

LIWI60TL (h) & &) Ml &6TT).
TQ 5.1 - MTP 2024-Jul [6] (c) - Distinguish Between - 5M - Pg 181 4x LEVELI , BHSSTLD
CaLslulLg) Lf&6v (Understanding)

www.scanneradda.com
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&6Mm6VLIL| 6: Cash Book Balance-g3 Pass Book Balance-2_L 65T &IflGl&ulu|Ld
HevIL (LP6mm (Procedure for Reconciling the Cash Book Balance with the Pass
Book Balance)

P1-C3-U3-T06 - Topic 6: Procedure for Reconciling the Cash Book Balance with the Pass Book Balance

www.scanneradda.com

&[H55] SlyliuenL — @gialen) Caija) eflestm @6vemev - (Lp(LReMLOWITEST SWMIFILILS () Sjeudlwiid

W5edl6v LSS §6-0l1 LIgW|MRIGET: FTSHSIWLMETT [BTeoT(E GlSTL&SE balances,
SMTewTRIS6T Cl&T(H&SsUULLCUTSID 68T (H&HsILLTEGUTEILD add/subtract HF&H&LD.

www.scanneradda.com

Gl ss6T

IbIT65T (8 C1SHTL& &L L|6iTerfl&61T: cash book-Lilg Dr. balance (= deposits/bank-@)ev 2_siTerm
cash = pass book-LlLg Cr. balance) &{6V6V&| cash book-Lllg Cr. balance (= overdraft = pass book-LiLg
Dr. balance) — [BITedT (&, balances-@)60 6T&he0)(HHGILD reconciliation GG TLHBIGEVITLD; cash
book-g3  adjust QEWCsET  QFWwmLGeor, &TrFewIM&ET  G&THSHCHT
Q&M (H & TGEVIT &65TE (6T 61 (THE 65T M 6.

SMYesoTaISG6T CBMT(HHHLLLLITEY: (FH SHTTETHHTE) MM LSS5 60T
balance HHHLOTETTL HS5CIHTENSHENW ADD  GIEFWIL|RISET;  (§6DMEUTEITTEY
SUBTRACT — 2 _&T. Dr. cash book balance-@\60(hb&| GC&TLMI& 6TV, deposit Cl&FWIG)LD
@eTenId clear &4 &M& cheque, pass book balance-20& (HEOMEEIMEGI, 6T6sTGoU
&YW mi&6IT; Dr. cash book balance-@)60(Hb&I GlHTLMIE @MI& ereser CHITLOEMM
ETEOTMITEY 4G pass book-Lilg Cr. balance, 6T FLO6MM 6T6STMITEV pass book-Lilg Dr. balance.

www.scanneradda.com

&SMJ6essTmIG6T O&m(HeasIuLTallLT6ev: cash book-@\6sT debit entries-g9 pass book-
@etT credit entries-2 L 9)|1D, LOMISEDVWITEHED RLILN(HMIGET — tick @LLILILTS
QU BHHSTSH) entries-ef  CeumILIMLIg6dT  STF6ETOTRIGET;  opening  balances
ClILUIT(HHSISHETTMETTEUT 6T60TMILD SFIFILIT(THRISEIT, @6venevblwissflev tick @LLILIL TS
@\evTRIGEEmET  opening  balance, closing balance  reconciliation-&(6Hh&©E @ 6L Gl
Nl rigei.
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&6m6VLIL| 7: Bank Reconciliation (pemymM &6iT (Methods of Bank Reconciliation)

P1-C3-U3-T07 - Topic 7: Methods of Bank Reconciliation

Wwsedlev Lgsss  Section 7-@l6V CHFFEF ClLIMIMIGSET: cash book-g3 adjust Gl&WIWIMLDEL BRS
(BT6tT(d balances-@6v TS (BHGID CHTLMIE), add/subtract L L6LUEHETITERWIL
LwesTU(h&S)), adjusted/amended cash book &wimifl&g lest BRS — 'Balance’, 'Plus & Minus'
619 61MISETTI60 6LLPMIG6UG| 2 LLIL.

www.scanneradda.com
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G 56T

@\ (WPemm&6IT: (1) adjusted cash book &WIMIfl&&TO6Y BRS — [HIT60T(S, balances-@)6v
TS0 (HHGID (cash book-Lilg Dr./Cr., pass book-Lilg Dr./Cr.) GI&TLM& add/subtract
SiLLeuenessTenwll LIW6sTL(h&&IMmIg6T; (2) adjusted/amended cash book &wmiflgs
9l6oT BRS; @\FesoremL WD ‘Balance’ 6ulgeley i6V6V&| column eulger ‘Plus & Minus’
(LPEMMUN6Y 6ULPMEISEVITLD (@)(Th column totals-2_ LD GILIT(HHG)LD).

www.scanneradda.com

Dr. (favourable) cash book balance-@\69)(hIb&I: ADD — issue GIFWIGILD present QLTS
cheques, customer GBIQWTs deposit G&FWIE cheques, CoIWTEl  GlUHM
income/interest/dividends, bank eu(@e9&& bills, cash book &i6V6V&| pass book-@6v
&eumirent credit, Dr. LI&& undercast, Cr. L1888 overcast; SUBTRACT — deposit G]EFU'_IQJL'D clear
Q&M cheques, bank GlFVISHSHIW expenses/bank charges/locker rent, overdraft LB
61515155 interest, dishonours, &6UMIT6sT debits, Dr. LI&& overcast, Cr. LI&& undercast — Cr.
(overdraft) cash book 24606vg| Dr. pass book-@68(HB&I Cl&HTLEILEsTTEL 66LGl6UMT (T
GO Hem6V&BPMGLD; Cr. pass book C&HTLESW Cr. cash book columns-@)est
&600T600TTLg LI LIDLILD.

www.scanneradda.com

(wigeilest (& Mm): Dr. cash book balance-@60(Hb&I Cl&TLEIS60TTEV, GHITFLEMM @ M)]H
6T600T = pass book-Lllg favourable Cr. balance, eT&\JLO6MM 6T630T = pass book-Lilg unfavourable

Dr. (overdraft) balance; Cr. cash book-@68(hb&I O\ TLEIE 6TTEL CHTLOEMM = pass book-
Lilg Dr. (overdraft).

www.scanneradda.com

Adjusted cash book: 3{6m6T&G)| errors (H6UMTEST GG TN, @) (H(LPEMM post CIFIIG entry,
over/undercasting, &e6umimest balance b/d), eN(HILM(H&6T (bank charges, debit GCl&ULIg
interest, GIBITLy receipts/payments, cheques/bills dishonour) Qy&lWeMMI&S&STE cash book-
M &) (HSGIMISET; timing differences (issue G1FUIGILD present Y &M, deposit CIFWIG)LD
clear 94,&M& cheques), bank/pass-book errors LOL (HIGLD BRS-8 & & Gl&F6VeV|LD — cash book-
@6y adjust QFWsS @\6etThIgG6T LBesoT(HD BRS-&(&& GlEF606VM&); pass book errors
&(HGUITGILD cash book-@)6v adjust GlEwIWILILI(Heuglevemev.
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eTLIGUITG] SLLTWID: @6enLLULLL T&Hm&eflev cash book-gg adjust Cl&Fuleus)
aN(pLULSSHISESGFWG;  Weormev  HlHlwmesst(h) QMBS UNY  LESHSHMmISEm6IT

www.scanneradda.com

WP&EGLeurg slLmub CFww Ceustsrhild — HUGLITEHISTET balance sheet
giflwumest bank balance-g0& &ML (HID; LN6sT6sTy BRS SHl(HSHSLILILL (adjusted) cash book
balance-@60)(HH & C\STLMRIGGSH MG

LwiesTUm(h) (Application) Q&FwWeyWemmenwl LUNDHE QFWIWrhISET - 9 a9 6T 6T
= cash book {606V pass book balance-@60)(HH&I GCIGTLMIGWD Hlemevwimest 4/5-mark BRS
augeuSemSL LWNDHEF CFWIL|mIgsT; BTetTE 6STLES balances 66UC)6UT6TM|&(SLD
(Dr./Cr. cash book, Dr./Cr. pass book) add/subtract &L L6u6m65oTeMWILI LIWI6sTL(h &SI MIS6IT.
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(BN BTESHSHMS H6tT(E LUNME GCl&ulw|migs: Dr. cash book balance-@)68)(hb&I — add:
issue Q&u'_@JLb present &M cheques, 6L (Fx6VIT6DT interest/dividends, (BLF)UM; deposits; subtract:
deposit GlFWIGILD clear &M cheques, bank charges, CBTI9EF ClF) & S6V86T, dishonours.

= Blemestallev G&TEIT(STHMIGET: Dr. cash book-@\6Sl(Hb&I GCHIFLOEmM (P96 = Cr. (favourable)
pass book balance; 6T&)FLO6OM (LpLg6y| = Dr. (overdraft) pass book balance.

www.scanneradda.com

PQ 7.6 - PYQ 2021-Jan [1] (c) {C} - Practical - 4M - Pg 189  3x LEVELII BHISSTLD
E Cal sl Lg) LwiestUm(h (Application)
s PQ 7.12 - PYQ 2022-May [2] (c) - Practical - 5M - Pg 196  3x LEVELI o BHSSTLD
s GaLlalulLg) LwesTUm(H (Application)
5 PQ 7.14 - PYQ 2023-Jun [2] (b) - Practical - 5M - Pg 198 LEVEL I , BHSSTLD
z Lwiestum(h) (Application)
2
PQ 7.16 - PYQ 2024-Jun [5] (b) (ii) - Practical - 5M - Pg 201 LEVEL Il BOH\SS5 D
Lwestum(h) (Application)
5 PQ7.1-RTP 2018-May [5] - Practical - --- - Pg 182 3x Gml sl Lg) LEVEL 1l
K Lwiestum(h (Application)
g PQ 7.8 - PYQ 2021-Jul [2] (b) - Practical - 5M - Pg 192 2x el &Ll Lg) LEVELII )
e Lwiestum(h) (Application)
g PQ 7.10 - MTP 2021-Nov [1] (c) - Practical - 4M - Pg 194  3x LEVELI o
: CalauulLg) Lwestum(h) (Application)
2
PQ 7.20 - PYQ 2025-Jan [2] (b) - Practical - 10M - Pg 206 LEVEL Il
Lwestum(h (Application)
£
S PQ 7.24 - PYQ 2026-SEP 5 (a) (i) - Practical - 5M - Pg 214 LEVELII
& Lwisstum(h (Application)
£ L(gLILmIe (Analysis) &6vliL5 Hyeyserley LisssllWmDmImIse - 15 6S160TT & 861
Z = overdraft QjigliiemLulleVTesT, pass-book SjigLiLiemLullevmest GaeTaNlGHeneTl LIUNMHE
S QFWwmige6rT (10-mark PYQ (p6mM): cash book-Lllg overdraft 9{6V6V&| pass book-Lllg Dr. balance
e6UGleUM(H add/subtract-OU|lD  HEMELSBPTEHEGLD — CHTUTETT MeUSEGL  LOSL
Clumgsumsst H)(HLLILD @) &IGew.

= amended-cash-book &6WTE &HSHEM6TE GlFWIWLMISET: errors, eN(HLM(H&EHSSHTS (bank
charges, interest, dishonours, @DU’L&; receipts, @@'Q,Oaﬂm post QEU'_Ig; entries, undercasting,
&6UMIT6sT balance b/d) cash book-238 &)(h& &), LilesT timing differences, bank errors LOL (H)GLD BRS-
& (88 018 mevoT (h Ol FEVEY| MIGET.
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» FlEH6VIT6EIT Q)6UTRISGEN6ITE: 608 WM (ETHEIGET: Lile| ClFWIg|D deposit GlFWIWITE cheque,
Geum)| customer-&&Iflw bank-@)6T &HeuMTesT debit/credit, out-of-date cheques, (T GG T &S
cheques-@60 (I LGS WL(HID present YoUGI; HEDEVELPTEHE &650T8 S (HleUemSHLLD
LUNM & Q& WIu|migsiT — pass book balance-@)68) (b & cash book balance-g0& &6vsTL M1 & 6L.

PQ 7.3 - PYQ 2018-Nov [4] (b) - Practical - 10M - Pg 185  2x LEVELII _ BHSSTLD
(35|'_a;|'Ju|'_|_§J L@&LUumie (Analysis)

www.scanneradda.com

— 123 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS

PQ7.7 - RTP 2021-May [5] - Practical - --- - Pg 190 2x Gl ssLiLlLg)
PQ 7.13 - RTP 2022-May [5] - Practical - --- - Pg 197
PQ 7.15 - PYQ 2023-Dec [2] (a) - Practical - 8M - Pg 199

CaLlslulLg)
PQ 7.22 - PYQ 2025-Sep [5] (a) (i) - Practical - 5M - Pg 211

PQ 7.23 - PYQ 2026-Jan [5] (a) (i) - Practical - 5M - Pg 212

PQ 7.2 - PYQ 2018-May [6] (a) - Practical - 10M - Pg 184
CaLlasuulLgl

PQ 7.4 - PYQ 2019-Nov [2] (a) - Practical - 10M - Pg 186
CaLlaslulLgl

PQ 7.5 - PYQ 2020-Nov [2] (a) - Practical - 10M - Pg 188

PQ 7.9 - PYQ 2022-Nov [2] (a) - Practical - 15M - Pg 192
CaLlslulLg)

PQ 7.11 - PYQ 2021-Dec [2] (c) - Practical - 10M - Pg 195
CaLlslulLg)

PQ 7.17 - MTP 2024-Jul [5] (a) - Practical - 10M - Pg 202
CaLlslulLg)

PQ 7.18 - MTP 2024-Aug [2] (b) - Practical - 10M - Pg 203
CaLlslulLg)

PQ 7.19 - PYQ 2024-Sep [2] (a) - Practical - 10M - Pg 204

PQ 7.21 - PYQ 2025-May [2] (b) - Practical - 10M - Pg 209

CaLlaslulLgl
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9%

2x

2x

5x

LOT6BaTOU I (HMLIL|&6T
LEVEL Il
LGLIUml6) (Analysis)

LEVEL I
Li@&Lume (Analysis)

LEVEL Il
L@GLIUm6) (Analysis)

LEVEL Il
L@GLIUmliey (Analysis)

LEVEL Il
Li@@Lumiey (Analysis)

LEVEL I
L@LUmuie) (Analysis)

LEVEL Il
L@Lumuie)] (Analysis)

LEVEL Il
L@LUmuie) (Analysis)

LEVEL Il
LIGLIUml6) (Analysis)

LEVEL Il
LGLIUml6) (Analysis)

LEVEL Il
Li@@Lumiey (Analysis)

LEVEL Il
Li@&Lume (Analysis)

LEVEL I
Li@@Lume (Analysis)

LEVEL Il
L@LUmuie) (Analysis)

BHSSTLD
BH\SSTLD

BHISSTLD

BHSSTLD
BHSSTLD

&1960TLD

&1960TLD

&196TLD

&19.60TLD

&19.60TLD

&H1963TLD

&H1960TLD

&H1963TLD

&196TLD
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S HwmwiLd 4

Inventories

Inventories

6 H606VLILISET - 23 eUenSLILHISSLILILL 6960TTEHSHET - (LPSHH WSS 61LD: A

www.scanneradda.com

ICAI ImetT srweNeuyLd Level | 5-20% - Level 1180-95% — @b SHSHWTwD Gamium@p) W(GHSSI

Level | — hlemesTeFaTH6v, Lifl&60 26.2% 93.5 LDHLICLIeTIT S 6TFl 6D
24.5

Level Il — bwiestUm(h), LGLLITUI6Y 73.8% 93.5 &LIGILIeTOIT S 6160
69

www.scanneradda.com

&6m6VLIL] 1: GILIT(H6IT (Meaning)

P1-C4-U4-TO1 - Topic 1: Meaning

&(H55] SlyliLenL — @g|eusny Csirey allesm Glsuemev - (P (LRemOWIT6ST HWTFILILE(E Seudfluwid

Wwsedlev Lgss  §1-2U1 LIlgUW|MIGSET: inventory-@\60T EP6EITMI-aMm| eusnFWenm, trading,
manufacturing, construction [GlM|6Ue6sTRISEITI6V inventory-({@)65T 2 6T6ITL&&LD.
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£
g SMLILs6iT
euemIwenm: inventory eresTLGl () euetNaGHletT FrgmrenTL  CUTHH 6V
NDHUDETHSTSH, VLG (i) SHSHMBW  NDHUNTSHETET 2 DUSSH&F
: Clewevpemnmuiley, evevg| (i) ENMUENETHSTET goods BEVEVS|  services
: 2 MUSHIWINY [HISTOUSHSTES 6DEUSSH(HSHELWD assets — maintenance  supplies,
consumables @5\6\) &ll.l'éJ@Lb; machinery spares, servicing equipment, standby equipment
SILBIGTG.
euessfles eumiflmest 6ueM&SH6IT: trading concern — @)(HSGW  6ugENGLGEW

LMIeNMLIENETESTS 6UMmISIL products, GLOEY|LD supplies (wrapping paper, cartons,

stationery); manufacturing concern — raw material, work-in-process, finished products, (SLDQ)_]L’D

www.scanneradda.com

maintenance supplies, consumables, loose tools, spare parts; construction business —
SL(HmeTSH S0 2 6iT6m  projects; (I fixed  asset  item-2_LesT WL (HIGLD
LweTUhSHS&Ealg, @WMSHM LweTuTh  e&SlFumyssiubibb  machinery
spares/servicing/standby equipment LOL(HILD EXCLUDED — Sjemeu fixed assets o858
&600T & &L LILI(HILD.

Year-end (& &S GI6LD: 62611616 (T entity-2_Lb closing inventory-g3 (raw material, WIP,
finished goods, consumables) &LLTWILD &evorLmlwl Geusvsr(hHdb — G607 L&ILIL] Trading

www.scanneradda.com
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Account-@)\6tT credit side-@)6V|LD Balance Sheet-@)esT asset side-@6VID @\ LDGILIM)LD;
21,8@6u final accounts WM& @&LD (LT accountant Hem& M HE) (HEE GevessT (HLD.

www.scanneradda.com

&6M6VLIL| 2: Inventory Valuation

P1-C4-U4-T02 - Topic 2: Inventory Valuation

WwseSlev Lss  Inventories SSSWIMWLISS6T Section 2-g011 LILQU|MRIGEIT: 6U(THLOTEDT

£

s B T6vTWLISHS|8(& inventory valuation-@)6T (P&HSHIWG G I6UD (COGS = Opening inventory +
K Purchases + Direct expenses - Closing inventory), financial position, liquidity analysis, EFI'_I_IJulq_U_I ITeoT
£ @ esTSSLD.

:

3

H

GMIIL 6T

6W(IHLDIT6BT @I]'am'ru.l LD: Cost of goods sold = Opening inventory + Purchases + Direct expenses -
Closing inventory; inventory &eumT&HE &TLLLILILLITED net income LB&TesT edlemeIrey
eTLIGUTgID COGS auflwimsGeu eu(H — closing inventory i&l&LDMEsTTEY COGS

(&HEOMIHG] profit 2_WI(HLD.
Over/under-statement QJL_L616M6BBT: closing inventory overstated — net income OVERSTATED;

closing inventory understated = income understated; opening inventory overstated — income

www.scanneradda.com

understated; opening inventory understated — income overstated.

Valuation ey65T (P&ESIWID: (i) 2 6BOTEOOWITEST  6U(HLOMEST  [Hlesorwild  —
SIBH&HTEVSHS60T revenue-2 LesT COGS matching; (i) financial position &esoTLMI&H6V —
inventory 6(Ih current asset; LO&ILIL| &6UM6sTTEV balance sheet 2 essTenID [HlemEVEMIS
STLLTE| (CbgIUTs H&(HL/BSTTS stock e(h (P&HHW HMI(GM)); (iii) Liquidity
analysis — inventory, net working capital-@)6sT LI(&&); bankers [BLOL|LD current ratio-6m6u&
&6oo|FLMSL LTS SSME]; (iv) FLLLILIGUITEDT @)655T88LD — Schedule I, Companies Act
2013, Accounting Standards gcljaﬂu_lsmsu accounting policies/cost formula-6m6UW|LD, raw
materials, WIP, finished goods, stock-in-trade, stores, spares, loose tools 6T60T 6UEMSLILI(H &SI W

GIOM& S carrying amount-gow|b GleueflufLg Gasm(mehlesTmeoT.
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Yf1&6L (Understanding) & TTewoTThISs (6THL 6T 6916185 (& RIS - 1 69)60TTESH6IT
= True/False Ga6mTal&(6THE (&, over/under-statement table-@60 GCaF&d ClLIMIMIGST: closing
inventory overstated — net income OVERSTATED (gé,&@@.l 'overstated closing inventory understates

income' 6r66‘ru§_| False); opening inventory overstated = income understated.

= COGS auPlWLITES ST&HSD lewiws Cl&flw Geussor(hLb: closing inventory S{&)&LOMEBTITEL cost
of goods sold (&EMmMMIBG| profit 2 WI(HLD — 6THS misstatement-@)6oT alememayd COGS
sulflwimesGeu LImWLb.
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. gflwmest valuation 60T (PSHEWILD 6TesT I 6ITE(GMIGH6IT: 2 _6BITEOLOWITEST  income,
©_650T6BILDOWITEDT balance sheet [Blémev, current-ratio/liquidity analysis.

TQ2.1-RTP 2025-Jan [1] (iv) - True/False - --- - Pg 218 2x Gl sl Lg LEVEL] et6rfl &)
4ifl&6v (Understanding)

www.scanneradda.com

&6m6VLIL] 3: Inventory Valuation-@)6sT SjigLiLiemL (Basis of Inventory
Valuation)

P1-C4-U4-T03 - Topic 3: Basis of Inventory Valuation

WPB606L LIIgss Section 3-g9U1 UlgU|MI&6T: cost B{6V6V&| net realizable value-@)6v
(&6EMM6UT6ETTE60 valuation (Principle of Conservatism), cost-@)esT Fam|&6iT (purchase cost,
conversion cost, other costs), cost-@160)(IHIb&)| HIT6dT (S, 11608 (& &6IT, NRV-@)6sT ClLIT(TH6TT.

www.scanneradda.com

GMIIL&6IT

DIIgLILIEBIL: inventories, cost B{6V6VE| net realizable value-@)6v 618 (&emMGeu (LOWER)
SiFlev SN LILI(H&lesTmest — Principle of Conservatism: 69lpHLIenesT allénev cost-
&5 &6 Fifleussmev e (LD @)L 2 L GetT MBS FlEsLILHID, VLIRSS realise
oo Leoreor@ry;  write-down  QuUImgleumd  item-by-item  SjigliLIenLUN6V
(6260TM|HG\&TETM) LOTMMESHEH S items-& (&) LOL(HIGLD groups).

www.scanneradda.com

Cost (AS): S|en6BTE G| costs of purchase + costs of conversion + inventories-g3 @j6umnjleor
&MHGUTeng W location, condition-&&& Cl&mevoT(hleuy QL6oT other costs; purchase cost =
elle’6v  (non-recoverable duties/taxes 2 L LIL) + freight inwards + directly attributable
expenditure, gﬁsﬁ@[ﬁ@ trade discounts, rebates, duty drawbacks BSI‘.@'&;@] — recoverable
GST credit 6916V &LILI(HID (100 units @ X100 + 18% GST —> cost 310,000, 11,800 6V6V);
conversion = direct labour + fixed, variable production overheads—@GﬁT systematic allocation;
interest/borrowing costs GILIT&|6UTS 6916088, [H6OTL. 2 MHLIS & STEV goods (wine, rice,
timber) &e1y.
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Cost-@\6S)(IHIb &I [HIT6dT(8 ATV (& EH6IT: (a) materials, labour {606V overheads-@)6v
SIFTHTTEST Bi6m6 65650TTEH6V (normal wastage GFF&HESLILI(HILD); (b) storage costs —
3SIh5s 2MuUSE HleneusE, (P6eoT production process-@16V S{eUFWILDTETTEY &6y
(wine fermentation storage cost %@Lb; finished-goods aﬂl_rE'zJ@ 6UMLED& cost J6V6V); (c)
Iocation/condition-éS@l;l ur&asaﬂésasrrg administrative overheads; (d) selling, distribution costs.

www.scanneradda.com

NRV (SM): “the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale”; WIP-&& @)\6vfl ymas6eTer
conversion costs-QW|LD &LP1&H8 GeuevoT(hlLbD; raw materials-& (&L GILIT&|6UTS replacement
cost-6] NRV @488 &(HSLIL(HID; 6e6ubleum(h balance sheet Ca&HuNey|D @OLOSILILG(H
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ClEwwin(hl.

Adjusted-profit LUNME: YU SEGAlw  @eubleur@ item-H@EGL  @rLenL
ellenemeneus — purchases/COGS LBG)LD closing inventory LB&)LD — &6voTLM & LN 6oT6sT Gy
net profit-g3 LOM|&650TEEE (HMISGET (2 &IT. capital expenditure &6UMITE purchases-@)e6v,
March-{@)6V invoice QL&ILLD stock-@)6v C&FIT&H & T goods, goods in transit, @leveud samples,
approval-{@)60 2 6TT6IT goods &6UMITE sales Q&L Liley).

www.scanneradda.com

Yf1&6L (Understanding) & TT6woTThIS (6THL 6T 6916185 (&BIGET - 4 69)60TTESH6IT
= True/False-@)6V [Hlem6VWITS 6U(THLIEM6L: inventories, cost B{6V6V&]| NRV-@\60 678 (&6emmGeur
(LOWER) &i8l6v HIINLLIL{HID (RHOUTHID HSHSWLTETHL Bi606V) — lgliLienL
Principle of Conservatism (prudence).

www.scanneradda.com

= Cost of inventories-@ei) gqsmszrrg;g (ALL) costs of purchase + costs of conversion + inventories-%,{i’;
&MGUTemS W location, condition-& (88 68 TevoT (hl6UIT 24,607 other costs L MhI(&)LD; recoverable
taxes (GST credit), trade discounts, rebates &Lf1&&LILI(HILD.

s GsensT HMIHG HlwumrulubhsSss SWTTTES @) (HhIgET: finished goods-&&meoT
&ILmI(G/storage  6UTLEM& inventory cost J6V6V (production process-@)6V  storage
SieuFAWImesTTev ST, 2 SIT. wine); HFTSHTT60T wastage, GILITG| administrative overheads,
selling & distribution costs-2_Lb eTl6v&&LILI(HILD.
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= NRV = DEAONILLUCL selling price-@ 6N (BB (PL&Hs U GW WS USILLULL costs,

g aML6eneTE:&HSH CoHemeuwmest costs Y &HlWeuMHenMsE &HL&HSHSI; raw materials-& (&Ll
e Qlurgl6umss replacement cost 6T(h&&LILI(HLD.
] TQ 3.1 - PYQ 2021-Jul [1] (a) (iii) {C} - True/False - 2M - Pg 219 4x LEVELI , ererflg)
: CaLlasuulLgl 4ifl&6v (Understanding)
H
TQ 3.2 - MTP 2024-Jul [1] (a) (ii) {C} - True/False - 2M - Pg 219 5x LEVELI . sterflg)
CalaslulLgl 4ifl&6v (Understanding)
£
K TQ 3.3 - PYQ 2024-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 219 2x LEVELI . sterflgy)
g CaLlslulLg) 4f&60 (Understanding)
c TQ 3.4 - PYQ 2026-May [1] (a) (i) {C} - True/False - 2M - Pg 220 2x LEVELI . sterfl &)
S CaLlasuulLg) Lf&60 (Understanding)
:
H

L(gLIUmIey (Analysis) &6uliLs Hyeysseifley LisssllwmbmImkigSsT - 1 e96oTmesaser
= adjusted-net-profit &65T& & &SEM6TL LIUNMEF) Q&I rIS6T: H6UMmITss capitalise Q1&FWIG items,
goods in transit, LHWITE purchases, HeUMME WHIINLL stock QEWUMMISHEHTE
purchases/closing inventory-g08& &)(H&&) profit-g9 LOM)|&6v0T& &) (H &6 (5-mark PYQ (Lpemm).
»  @6Ubleum(p HoumIsE&L @rILenL ellenersneud — closing inventory &L B0
purchases/COGS B&ID — &esoTLMIBS LNedreorGy ¥15,00,000 6UemS net profit-go&
FflO gL RISET.
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PQ 3.1 PYQ 2026-May [5] (a) (i) - Practical - 5M - Pg 220 LEVEL I BH\SSTLD

Li@&Lume (Analysis)

&6Mm6VLIL| 4: Inventory LI 6 (LPemM& 6T (Inventory Record Systems)

P1-C4-U4-T04 - Topic 4: Inventory Record Systems

www.scanneradda.com

W5edl6v Lgds  Section 4-808 &HMM|&6I&TET(ETHMISE: Periodic (physical) Inventory System vs
Perpetual Inventory System — @GS_IQGUITGZ')T@JL'D COGS/closing  inventory-29 ashsurrgu
HlFeseTuN &5 m &, 7-point distinction table.

(SMIIL&6IT

Periodic (physical) inventory system: () GMILLILL CaHHuNev snsuNmHLILN6L 2 6iT6m
SIMETTHG| items-QU|LD 2 650T6mLOUIN6V physical count/measure/weight Gl&UIg) inventory-
ga’a asszfcrl_gﬂaﬂgpgj; COGS = Opening inventory + Purchases - Closing inventory (residual figure);
ereiflemowimestgl, wedleumssrgl, Fm| HIMIUSTRIG(EHSE FMMEI; 60TV
euetl&HMS BIMISHH Geuessr(hlbd, SH(HL(H/@LPLIL] COGS-@)6v LemmbgIa(HID,
inventory control-& (&, euLfluilevemev.

www.scanneradda.com
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Perpetual inventory system: 62611616 (T receipt, issue-& (& L1 LN63TEB)ILD inventory ledger-)6v
ClamLyFFlwms balances LISEIMGI; issue Y687 goods-@edT cost GHTIQUITSHS
HlemL& &L, closing inventory residual/balancing figure QL&LW; @ @HUNeRIWD physical
inventory-go Ll LIg6UmesT balances-2_L 65T &FIfILIMT&8 Geussot (hlLD; periodic 6UTLDL|&6M6ITE
SLESHIDG], UMV GlFeve| AHSH&WD; @euadl(h systems-2 1D 665TM|&6&HTETM)
BIFLiLUen6l, 66sTenm I WITesTm| 676V8 (& LIEM6L B{6V6V.
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Physical verification 39 L1LI6BLUT6V

GOINNLL  GxHlulley inventory, COGS
UMW &&H616V

Inventory-g BlyesT &S m&); COGS
eT(ehFIW figure

COGS-@)6v goods @ILOLIL| LML (stock-
@60 @e6veuTHemeL aNmMETEHES
GlameiTemLiLi(hlb)

Inventory control &T& & WLSl6V6m6V

eTerflg), GlFsve (&Hsnmey

Book records &jlgL1LI6mL U6V

Inventory, cost of sales uMMIW GSHTLI
586116V

COGS-g3  Gmrywrs  BiFsssruissms;

inventory balancing figure

Closing  inventory-@\6v  goods  @LPLIL|
SILBEIGLD (NDBETHEMEU D E6THSILD
stock-@)60 2 6T6mSHTHE ClameTsmLiLI(HLd)

Inventory control GI&FWIWI (LPplgU|Ld

S5 & C\FEVEUT6IT (LM
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6T600T600) |6 S M (& business-g9 eL  Operations LM TD6V inventory
@Geu6voT(HILD Hiysssruilgslu(h& M)

www.scanneradda.com

Yf1&6L (Understanding) & TTeuoTThIS (6THL 65T 69161785 (& RIS - 2 69)6BTTE SH6iT
= True: periodic inventory system 6(h (GMILILNLL Ca&luflev 2_svsTemLowiment physical count eLP6VLD
inventory-g0& &eseTLMI&SIM&I; COGS residual figure @4, &LD (Opening + Purchases - 6T650T6601WI
Closing).

= Perpetual system 66UGI6UM (T receipt, issue-&@&LI LN6TEHID inventory ledger-@)60 balances
L& EIMG); COGS GBHIIgWITEE Hl6nLE LD, closing inventory balancing figure &y,(8)LD.

= 5-mark distinction Ga6Te& @ table-0& &MMIGOISTEITEHMISET: igliLienL (physical
verification vs book records), &&616V (periodic & &) vs GI&TLT&H), residual figure (COGS vs closing
stock), @B goods-@\65T S WIT(ETHENS, inventory control perpetual-@6v L (HGLD
Fr&HSHWLD, cost (6Sley/eTerflenlo vs ihlag ClFeve), sustlsgems HiMIggI6ug| periodic-
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£

3 &8 L ([HGW Caeme.

E TQ 4.1 - PYQ 2022-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 221 3x LEVEL | ) "Tﬂﬂg.l

K GaLlalulLg) 4iflg6v (Understanding)

2

2 . .
TQ 4.2 - PYQ 2024-Sep [6] (b) - Distinguish Between - 5M - Pg 222 6x LEVELI ) BHSSTLD
G&;l'.a;l'Jul'_ng qn‘]g;m (Understanding)

5

: 56316VLIL| 5: Inventory cost-gn b iFevoTudl & (5 L0

(ES S THIGET/(PeMME6T  (Formulae/Methods to Determine Cost of

Inventory)

§ P1-C4-U4-T0O5 - Topic 5: Formulae/Methods to Determine Cost of Inventory

2

W56016v LIgss  Section 5-89L1 LILgUL|BIS6IT: historical cost formulas — Specific Identification, FIFO,
LIFO, Simple, Weighted Average Price — LDMMILD non-historical methods (Adjusted Selling Price/retail
method, Standard Cost), &{6euM 65T assumptions 2 L LIL.

Gl s6T

(W&&IW methods: historical cost — Specific Identification (ClLIT&I6UTS ¢etTMI&Gl&TEsTM)
LMD (PYWTSH, HSH& WSILILETET items-&(F, 2T elleneowwfhgd medical
equipment; Q6L WITETLD STesoTLILILL 6261GI6UIT(MF lot-{@) 65T 2 650T6MLOWITEDT cost), FIFO,
Weighted Average Price (@)[F6ssTénLW|LD Accounting Standards i68)(L0&5)& & 6sTm6DT), LIFO,
Simple Average (6 (THLDLIS & & & &6V6V/ B0 & UN6V6016V); non-historical — Adjusted Selling
Price (retail), Standard Cost (6916m6V&6IT B985 519 LDMTMILD @)L MHIG6I6V, 2 SIT. crude oil).

www.scanneradda.com
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FIFO vs LIFO: FIFO (Lp&69160 6ub& lots (LP&6016V issue ,E\65TMETT 6T60TE GISTETHIMG!;
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eTeoTGeu  closing inventory &LSLISEHIW  consignments-L60  QLeTHI,  FHUSSHW
aflemevserflev HIILNLLILIHID (@& cost-flow assumption L (HIGLD, physical flow {606V);
LIFO &BLISSIW costs-g) issues LB&)| &L0&HGISIMG] (current cost-g3 current revenue-2_L 65T
matching), closing inventory LisnLpW ellemevserfley WlEha&ImE| — LIFO “is based on an
irrational assumption”, periodic vs perpetual records-@é) QQJ@(SQJ@J (50L9.61|5566)6‘IT§5

&(HE&IMGI, Accounting Standards @len & SeD)ILOSIILIS6V60I6V.
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Inflation SF&H&LD: eNlenev&sT 2 W(HLGCUTE] FIFO W&s §emMmbs (LOWEST) cost of
goods sold &(H&BIMG] (issues LismLpwl, LD6dl6UMesT allemsvassiflev), closing inventory-2_ 1D
SiMeN&&LILI(HID profit-2_1b L81& S&)&LD; LIFO @ &M@ Chiymm (500 @ 350 Lilest 500
@ 60, issue 500: FIFO stock 330,000, LIFO 25,000, simple average 327,500).

www.scanneradda.com

Average price methods: Simple average = 6lem6v&6ifl6tT Fal (h&06lHTems + aflenevassrflesr
ETEDOTED0( 15608 (D ETESHEMETE HettTSHE160 & meiTemmgl; periodic-@16V  LOL(HILD);
Weighted average: rate = ellDLIOETSH @GS HlemL @D goods-@esT GlOM&HS cost +
HlenL &G ClmsS units; closing inventory = en&UN(HLIL units x WAP; perpetual records-
@60 geeuGleUm(H L&l purchase-8 &L LN6Ten)|LD L|EIWI average rate &6voT& & LLILIL(H),
SIHSS issue HH6v EILINLLILI(HID; periodic records-@)6V (P (LS &HTEVSH S8 &L G

average.

www.scanneradda.com

Stores ledger LIUNME: receipts-issues-balance columns WM& &I, C&FHE formula-LiLilg
66U GleuI (I issue-smeu LD &I (HMIGS6IT; 2 SIT. purchases 100 @ 330, 200 @ 340, issues
250 units GUIT& 50 units LB)(ER&LD: FIFO closing stock 50 @ %40 = ¥2,000; weighted average
(@ revoTLITeUS| purchase-8 (&L LIl63T rate I38) = 50 @ ¥38 = X1,900.

iblemesTe Faf &6V (Remembering)  LOGSTLILITLLD GIFWIWBISGET - 2 69)6BTTES6IT
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* FIFO vs LIFO ummlw Short Note Lj6iTerfl&6T: FIFO (1p&6916L 6B lots (L &H6516v issue oy, & 65TM6oT
6T6sTE: G&METEUST6L closing inventory FLBLIS W 69lemevgs6rflev @) (H&&)LD; LIFO FLBLISSH W
costs-g9 issues LB&)| &LD&G|6USHT6V closing inventory LIsnLPW 6lemevserfley @) (mes & L; LIFO
@M UGSSMIeuDm  assumption-0&  &MIHSHSI, Accounting  Standards 60
SIMIOSLILIS V6016V

= Cost &evorLMIWLD (Lp&&SIW methods: Specific Identification, FIFO, Weighted Average Price
(WIS S LILILL6m6U); LIFO, Simple Average (6)(IHLOLISSHESHSH6V60/6D)|LOSHUN6V6M6V);
non-historical: Adjusted Selling Price, Standard Cost.

www.scanneradda.com

= Adjusted Selling Price (retail) method: cost = inventory- @6t selling value-@6S)(IHIH&) gross margin-

@6tT H5BHS FHNHHMSHEH HPSHSHH!; H6vflEHevf] costs eTefISHl6v SHesoTLMIW (LPLgWITs
retail 6U65 1B SHSH60 LILIsTTL(HIE S

TQ5.1 - MTP 2023-May [6] (c) (iv) - Short Note - 2.5M - Pg 223 LEVELI .. ererflg)
156363761 Fer [ &6V
(Remembering)

www.scanneradda.com
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TQ 5.2 - MTP 2024-Aug [6] (c) - Short Note - 5M - Pg 223  4x LEVELI o B(HSSTLD
CaLlauulLg) 1606076 For1T B 6V
(Remembering)
L|lﬂg,6'\) (Understanding)  &ITIT65oTI18 (6THL 6T 69168 (&)MBISET - 1 67\ 60TTE &6
»  True/False-&&meot inflation HF&&D: 6flemevssT 2 W (HOGEUTEH| FIFO W& GmMbHS
(LOWEST) cost of goods sold &(H&IMG| (issues LiemLPW, OeSl6UT6DT 6flenevassIflev), closing
inventory-2_LD profit-2_1b 1818 S\ &LD; LIFO @&5M& CHiFmm).

TQ 5.3 - PYQ 2025-Jan [1] (a) (jii) {C} - True/False - 2M - Pg 224 LE;%;U Understonding] BHSSTLD
uu.lﬁifrurr@ (Application) GlFwsvWwemmen Lt LUNMHEF ClFWLIW|BISET - 1 eN6oTTESH6T
= Gadleumflwimest opening inventory, purchases, issues-@68 (b & FIFO (LoMM|LD weighted average)
wpemmuilev stores/stock ledger sWIMflliLeng L LILNMEF GlFLILRISGSET — 2 &T. 100 units @
315, 300 @ %18, issues 250 units — closing inventory-g0& &FIflwimas &I (HrkiSe6IT.

= weighted average (perpetual) (pemMUII6V o6UbleUMT(TF LW purchase-& (&L LI6Ten)|LD average
rate-g0 LDM)|&650T&HE) (H IS 6IT: &HlenL& (&)L goods-@\6tT GIOME S cost + &HlenL& G GIDTSHS

units.
PQ 5.1 - PYQ 2025-Jan [5] (Or) (b) (i) - Practical - 5M - Pg 224 5x LEVELII o B(HSSTLD
CalsuulLg) vwestum(h) (Application)

&6Mm6VLIL] 6: Inventories 865078618 (HILIL (Inventories Taking)

P1-C4-U4-T06 - Topic 6: Inventories Taking

Wws6eSlev Lss  Section 6-@6V CHFFH GClLMIMIGET: year-end-&(& (WeorGUIT NesTGULIT
6T(h&& physical count-go L1 LNesTCevTTE &)/ (P 6T CEtTT&H & & G185 T6veT (H C1FELEV| 6L (purchases
Ffol&wIsH6e0, GP margin G\&mesoT(h) sales-g9 cost-&(8 LTMMIG6Y, returns), GLOGY|LD sale-or-
return goods, consignment goods, GILDGIEUTE H&(HLD/CFSHLEMLHS items-23 NRV-)6V

STL(HID (pemm.

Gl s6T

Roll-back (count AFTER year-end): Year-end Stock = count G&&) Stock - @\emL&&Tev purchases
(2_svoTemLOUN6L GlLIMM goods LOL(HILD) + @) 6L &6V cost of sales (Net sales x 100/(100 +
markup on cost)) + cost—@d) sales returns; 2_&T. ¥7,85,000 - %1,53,000 + %2,50,000 x 100/125 =
%8,32,000; margin LOITMMLD: cost-@)6V 33.33% = sales-@)6V 25%, cost-@)6V 25% = sales-6V
20%.

Year-end-8(8, (65T count (2_&IT. 30th June-&(8 23rd June): HlenFen WS &)(HLIL|MISET
— eTevoTEn0 W stock-2 L 6T @)6mL& &MV purchases-g (goods in transit-gouLd) &ellg,
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SIB&HTEVSHS60T cost of sales-208 &LHIULJMBIGEIT.

GP SjgLiLemLuflevmest &6BaTL M1 6L: Closing inventory = Opening stock + Purchases +
Manufacturing expenses - Cost of goods sold (Sales - Gross profit); selling, administrative, financial
expenses inventory cost-@\60l(Hb&| EXCLUDED; (Lp&60160 HFTHTIF6sT  items-goLl
Ay rigseT — eumenm sales-@ 60 (Hb&I H&&) opening stock-g5 written-down value-
@60 6T(HIMI&6TT; normal GP rate-g0 normal sales-& (& WL (HGL LIWIGOTLI(H & &I MIS6T.

www.scanneradda.com

Sale-or-return, consignment: approval-&&IT& customers-@)L LD 2 6IT6IT goods sales Bj6V6V —
Sfumenm cost-@6v (selling value x 100/(100+markup)) C&F&HGI sales-@ S (HHS)
158 (&MmI&6IT; consignment inward stock, consignor-&@& 2 Iflligl (consignee MG
aflev& (& e6ury); eNM&ms consignment-outward stock-g9 consignor cost-@\6v C&FFLILIMTI.

www.scanneradda.com

NRV &flOFulisevser: s Lempw/6logeurs Ba(@HLD items, customers
Hrraiflgg goods Y &IWIEm6L cost-@60 {606V, THITUMTEHELD realizable value-@)6v
eT(h&sLLBHID (cost 11,250, X5,250-@)6V; GlEUETETSHSHT6V SHTOSHLOMEST goods cost
315,500, NRV %12,500-@)60) — ee6uUbleum(m &FiflolFiigsnid @mi&Hluiley cost B6L6VE)
NRV-@)6L 618 (§6mMGeUT HHl6v CamehsasLiL(hlb.

www.scanneradda.com

uu.lﬁifrurr@ (Application) GlFwsvwemmen Lt LUNMHEF ClFWLIWBISET - 4 eN6oTTESH6T

= roll-back eulgeuSHemSHL LIUNMEF GlEFwILmseT: count G&H&) Stock - year-end-8@& LI LNHem& W
purchases + year—end—éS@l'J |ﬁ1'|'_i566)g>u_l cost of sales (Sales x 100/(100+markup)) * returns = year-end
Stock; margins-g0& S6U6BTLOMS LOMMM|MEISET (cost-@)6V 33.33% = sales- @60 25%).

= Adjusted selling price BSGZYISTéSB‘;@: GP rate = Gross margin + (Sales + selling price—@é\) closing inventory);
closing stock-{@)\68T cost = stock-@)esT selling price-@)60)(FIH & GP rate-208 &L01&HSHEI.

= Opening stock + Purchases + Manufacturing expenses - COGS (sales-@\60)(h b8 GP &01&5&]) P6VLD
closing inventory-g& BSG&ISTI_@U_U'E':.IBSG'IT; selling, administrative, financial expenses-g3 inventory cost-

@60 (HHG ONEVE: (& MEBIGH6IT.
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PQ 6.8 - PYQ 2021-Jul [2] (c) - Practical - 5M - Pg 236 3x Gal sl Lg LEVELI o BHSSTLD
Lwestum(h) (Application)

PQ 6.10 - PYQ 2025-Sep [6] (b) - Practical - 5M - Pg 238  6x LEVELII o BHSSTLD
CaLlalulLg) uwestum(h (Application)

www.scanneradda.com

PQ 6.7 - MTP 2025-Jan S2 [2] (a) - Practical - 10M - Pg 235 9x LEVELII o
CaLsuulLg) uwestum(h) (Application)

PQ 6.11 - PYQ 2026-Sep [5] (a) (Or) (ii) - Practical - 5M - Pg 239 LEVEL Il
uwisstum(h (Application)

L(gLIUmIe (Analysis) &6vliL5 Hreyseifley LiessllWmhHmImkISeT - 7 69 6vTmes g6
= LI6V-FHOIFWISHED 865078 (& &H6M6ITEF Gl&F LI MmISET: approval-@)6V Sien)|LILT Wi goods (6L1L &6V
GIUMITE goods-gg cost-@6v CFT&HE sales-@Q 60 (HHGI 58 (& MIS6T), consignment inward stock

www.scanneradda.com
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(consignor-&& 2_flwg — 691608 & MmIGsIT; consignment outward 691H&TS stock — cost-{@)6v
G&(mMmIs6TT), goods in transit, HEFTSTFesT/CIOGI6UTE HE(HLD items-g0 NRV-8(& write down
CEwisHev.

»  adjusted-profit GaeTaflgerflev (35,75,000/332,00,000 (WemM), net profit-g9 LOM)|& 660785 (HLD
(LPET Y16 & G e6ubleum(F item-@)6oT @ TLemL 6lememensl — purchases/sales LH&|LD
closing stock LBg|LD — &600TL M)W MRIG6IT.

www.scanneradda.com

= count GH&) year-end-&(F (P6EBT EUBHSTEL (2 HIT. 30th June-8(& 23rd June), SHlenFmWIS
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s S(HLILMISET: @enL&&MeV purchases-08 Fal (HMI&6T, HHSHTVSHS60T cost of sales-a0&
3 SIS 6IT.
< PQ 6.1+ PYQ 2019-Jun [6] (c) - Practical - 5M - Pg 227 3x Gl sl g LEVELIL BHISSTLD
z LiGUUme| (Analysis)
H
PQ 6.2 - PYQ 2023-Jun [2] (c) - Practical - 5M - Pg 228 3x GsslsiinlLg LEVELI BGHISSTLD
Li@uUuUmuwiey (Analysis)
£ . .
g PQ 6.3 - RTP 2023-Dec [6] - Practical « --- - Pg 229 5x GaL sl Lg) LEVELIl BHSSTLD
© L@uumuwe (Analysis)
PQ 6.5 - PYQ 2024-Jun [5] (a) - Practical - 5M - Pg 231 2x Gssl sl g LEVELIL BHISSTLD
e LiGUumuiey (Analysis)
: PQ 6.6 - PYQ 2024-Sep [5] (a) - Practical - 5M - Pg 233 4x Gsslssiinl g LEVELIL . BHS5STLD
g Li@uUuUmuwey (Analysis)
PQ 6.9 - PYQ 2025-May [1] (c) {C} - Practical - 4M - Pg 237  4x LEVELI . BHISSTLD
(85|'_a;|'J|J|'_|_§J Li@&LUumiey (Analysis)
PQ 6.4 - MTP 2024-May [2] (a) - Practical - 10M - Pg 230  4x LEVELIl ) &19.60TLD
(35|'_35|'Ju|'_|_51 Li@uumiey (Analysis)
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Depreciation and Amortisation

Depreciation and Amortisation

9 HEMEVLIL|SET - 40 6L SLILI(HSSLILILL 6T 6TTEHESHET - (P& W &HG|61ILD: B

www.scanneradda.com

ICAI et SrweNeuyld Level | 5-20% - Level 11 80-95% — @\h& HSHSHITWILD SIT(ETHE (& @)6016T0TIIT6BTS

Level | — blenesTey a7 &6V, L|f1&H60 12.9% 224 HICILETTTSH 66V
29

Level Il — bwiestUm(h), LGLLITUI6Y 87.1% 224 LEIGILIsTIT S 6TFl6L
195

www.scanneradda.com

&6m6VLIL] 1: M) (P&LD (Introduction)

P1-C5-U5-T01 - Topic 1: Introduction

5696V Ligss HSHSIWITWILD 5 (Depreciation and Amortisation)-@)esT 'Introduction’ LiG&lemwiLl
LIlgU|MI&6TT: depreciation &(H& &, Schedule Il (Companies Act, 2013) 6U6DJWLIENM, asset LOS)LIL]
(GHENMEUSHMETEOT SITF6T0TRIGHET, component-wise depreciation, depreciation 6ULDMI (G618 60T
BIT6sT (& CHITESHMISET.

www.scanneradda.com

Gl ss6T
Schedule 1l (Companies Act, 2013): “Depreciation is the systematic allocation of the depreciable
amount of an asset over its useful life” — depreciable amount = cost ({60608 cost-& (&Ll

L&l6VITs revalued amount) &LP1& &6V residual value; useful life = asset LIwWesTUTL (h& (&S
SHleLs@GWn  eTerT  aTHFUTTSSELLGHILD  &TeVD, ALV  AHSHO(HHS)
THTUMTS&LILIHID production H6V6VG| H&IGLITETM units 6T650T650f 1 &658.
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LOEILIL] (860 M6USHMEITEBT SITFETOTIRISEIT: (1) LILIGSTLITLLIT6L wear and tear, (2) efflux
of time (LWesTU(HSSTONLLTEY|LD), (3) CISTLHVHILLI 3460605 LINM LOTMHMHISEITTEY
obsolescence, (4) market value (&emmey, (5) depletion (SFTMRISMHISET, @UIMHENES
EUETMRIG6IT); asset LIWETUML (h&&HS HenLsGwGumGs (AVAILABLE) depreciation
CaMLKEIEL, 2 6soTentouiley LiwesTU(HS&ILELTE| WL (Hwevey — eTeoTGeu 'gDLom
@\ (H&GLD asset-8(, depreciation @)6V6MEV' ETEITLIKH| SEUMTET HLDLNGHEDE; ,60TT6V
land (euemwenMWIMM 4, U|6iT) depreciate QIEFWIWILILILTG).

www.scanneradda.com

@wievL]: @& non-cash operating expense, profit L5&mesT charge — cash GleueflGw
GuimeuglevLensy, 2 EBTTEVILD HLL 650TIg6VILD 6uLPMISICW &8 Geusvor(hld; matching
principle-goL1 LlesTLMMISIME]: expired cost (depreciation) P&L-& (&), unexpired cost (WDV)
Balance Sheet-&(8); @& LS THS6M&HSEFalgl profits-SQU|D (&ENMSHSI, replacement-

www.scanneradda.com
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&&TevT funds-g eu6wtN &5 S5 CeVEIL eMELSEIM ).

Component  depreciation:  item-@lestT  GlOT&HE  cost-2 LesT UL cost
GOIUINLES55855TEa|D  (AND) useful life/method  GeumILLLSTSHAD 2 66T
eeuGleum@ LGS WD Hesflwime depreciate GlawwtiLL. Ceustor(HId (691LDM6TTLD:
airframe, engines, interiors); eGIr QLU|(ETHLD (PEMMW|LD 2 66T LIGSH Hemend CaFT&HeI8
C\&TETEMTEVITLD.

www.scanneradda.com

I6IT65T (8 CIHITE & MmIGEIT: (1) &FIflLIT6sT income measurement, (2) 2_65T6BLOWIT6TT [Hl6m6V
SIM&em8 — asset unexpired cost-@)6v STLLLILI(HID, (3) replacement-&&imest funds, (4)
2 MLSSHIUIET 2_6T0T6MLDWITEDT cost-S08 &650TLMI1S6V.

www.scanneradda.com

L||ﬂg,6i) (Understanding)  &ITIT6BoT 18 (6THL 6T 611618 (&)MBISET - 4 67\ 60TT & 861
= True/False-gg BlLUMWLILIHGESHS C&flw Ceusvst(hlLbD: depreciation ¢2(Th NON-CASH expense (cash
Gleuer G GLITELS6VEMEV), U, ETTITEL 34| operating expense, profit LB&T6sT charge (IS) — HLL
600TIg V(D eUPRISICW 8 CeussoT(HId, eFGlestesfley @8 LiwssTUIm () efflux of time-
QeNmhsl TS DS, QTUSS(BHE! Slev6v.

www.scanneradda.com

. land eJesT depreciable asset {6V6V (NOT) eTesT 6Nl6TEEGHMISHET: Big6oT useful life
EUEHTWENMWMME], LWeTUTLLTGVT  &meuld  &SLULSTGeIT  Hest &L
(&EMMEUS6V6M6V.

U TWenMUNe(HHS! &FESIWLmIET: depreciation eTesTLIG| depreciable amount-g3 (cost
85@5;356"0 residual value) useful Iife-@d) systematic allocation QEFU'_IQ_@J, 3{&] matching principle-
ool LNesTLIMM|ESIM G| — expired cost P&L-8& (&), unexpired cost (WDV) Balance Sheet-& 8.

' HIHEHSHG|5 (S, Hleneralley G&T6IT(STHMISET: asset LIWTUTL (H& &8 HlenL&EneumrCs,
(AVAILABLE) depreciation GISTLMIGW, 2 esoTenoulley LiwesTU(hISHILCUTE  Bi606V;
obsolescence, wear-and-tear LIWLI65TLITIg63TMIWLD [5185(LOLD.
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£ TQ 1.1 - PYQ 2018-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 243 4x LEVEL I ) 6T61ﬂ51
K CaLlslulLg) Lf&60 (Understanding)
§ TQ 1.3 - PYQ 2025-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 243 3x LEVELI . sterflg)
= CaLalulLg) 4f&6v (Understanding)
3 TQ 1.4 - RTP 2025-Sep [1] (e) - True/False - 2M - Pg 244 LEVEL 1 sterflg)
z 4ifl&6v (Understanding)
TQ 1.2 - PYQ 2023-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 243 LEVEL | , BO\SS5 D
4f&60 (Understanding)
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&6Mm6VLIL| 2: Depreciation »jemel(H&H6Vl6sT SHmiyesofla6iT (Factors in the
Measurement of Depreciation)

P1-C5-U5-T02 - Topic 2: Factors in the Measurement of Depreciation

w5656V Lilgs:s 'Factors in the Measurement of Depreciation' LI(&&l6mWILI LiLgU|MhIS6IT: asset-({@) 60T
cost, LDAILILNLL useful life, LD&IILNLL residual/scrap value, depreciable amount, Property, Plant and
Equipment cost-@)\65T &a.m|&6iT — directly attributable costs, 691608 (& &6TT.

www.scanneradda.com

Gl ss6T

Qy)sifrgu asrrusa‘oﬂas.si‘r: (1) installation, commissioning, trial-run G\&a)eqase’rr © | LIL asset-
@)60T cost, (2) LOHIILL useful life (BTeVSHEI6V H60V6VE] production units-@6Vv), (3) useful
life (pIgeN6v LOEIISILL scrap/residual value (FIM WG &esfl6v nil eTesTs GlameTeITLILI(HID).

www.scanneradda.com

Depreciable amount: historical cost ({60V6V&] revalued amount) &LH1&&60 LOSILILNLL residual
value; 2 &IT. machinery %1,10,000 - residual 10,000 = %1,00,000, 5 &y 6v0T(hl&6fl6L —
depreciation 20,000 p.a.

PPE cost: purchase price (S)(HLILNG SFLILILTS import duties, purchase taxes 2 L LIL; trade
discounts, rebates &L91&& LI165T) + asset-g3 GHTEHSIW LIW6TUTL (H&ST6T @)L& 518 (LD
1hl6m6V8 &L GlasmesoT(heulr directly attributable costs + dismantling, removal, site-restoration
costs-@\60T QS TLES LEHILLS(H).

Directly attributable (capitalise): (a) acquisition/construction-@\eS)(Hb&| CBTigWwIms 6r(LD

www.scanneradda.com

employee benefits, (b) site preparation, (c) initial delivery, handling, (d) installation, assembly, (e)
Cemgenest wréliflsefler eNlMuenesT eure| &LP1&S testing costs, (f) professional fees
(2_&. engineers).
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Capitalise Q&WIWILILILIT&6emeu (NOT): LiFHlw facility-@)65T opening/inauguration Gl&evey,
H&Hw product SIMl(p&HE GlEevey (advertisement/promotion), L&l @ILLD {606V
customer class Cl&6v6Y (staff training 2 L_LIL), administration, general overheads, relocation
costs; CBTHEHIW LwWeTUTLH&HESHS SWTFTesT LIedT asset &LDOT @) (HHSTEYILD
(GEMMEUTSLI LIWesTLLLTeY|LD GLoY|LD cost capitalise Gl&FWIWILILILITS| — Sy uemer@uirm
SlmeneoTGuIm oLl (hHD major repair/addition &ed1.

www.scanneradda.com

hlemesTe | HFalf&H6V (Remembering)  LO6TTLILITLLD GIEFWIWRIGET - 1 69 6vTTESH6IT
» depreciation &6wTHEI(HID 3 HMTEssilEHEM6IT ETLLITLLD Cl&FUIW|HISET: (1) asset-@\65T cost
(installation, commissioning, trial run 2_LLiL), (2) W&IINLL useful life (BTEVSHHIL Bi6LEVE)
production units-{&)6V), (3) useful life (LpLg69l6L L&IILILL scrap/residual value.

*  euemIWenm: Depreciable amount = historical cost ({6V6V&| revalued amount) &LH1&&60
&ILNLL residual value; Useful life = eT&IFLIMTE G0 LW6TUTL (H& &T6VD Bi6V6V&] (OR)
eTHTLIMTE &LD production units 6T680T 656118608

www.scanneradda.com
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= Cost of PPE = purchase price (S)(HLILNG SFLILILTS duties/taxes 2_LLIL, trade discounts &P &&1) +
directly attributable costs + dismantling/site-restoration costs-(@\6tT GI&TL&& LSILILI(H).

TQ 2.1 - PYQ 2020-Nov [6] (c) - Descriptive - 5M - Pg 244  2x LEVELI . BhHSSTLD
CaLlaslulLgl 160 60T6 T 60
(Remembering)
Lifl&6V (Understanding)  &Ty6soTiigs6ThL 60T 6X161T85(&MIG6T - 1 6N\ 63TT 861
. directly attributable costs-&(& DB 2 STTTRSEET S SWTITS @) (HEISET:

acquisition/construction-@6&@[_'551 employee benefits, site preparation, initial delivery, handling,
installation, assembly, testing costs (Cam&emest TSl eNlHLEm6T HLPISG)I), professional fees
(2_&. engineers).

= capitalise GlEFWwWILILILT&eUMenm (NOT) a6 & migsiT: inauguration/opening G1&6v6), L&
product M (P&& Gl&6v6] (advertisement), &IWI @)L LD/customer class Gl&6v6y (staff training),

administration, general overheads, relocation costs.

TQ 2.2 - PYQ 2022-Nov [6] (b) - Descriptive - 5M - Pg 245  2x LEVELI , BHSSTLD
CaLalulLg) L&6v (Understanding)

&6Mm6VLIL| 3: Depreciation 6ULPMHIGLD (LPEBMEET (Methods for Providing
Depreciation)

P1-C5-U5-T03 - Topic 3: Methods for Providing Depreciation

W56dl6v LYsE M| (PENMSHEN6TULD LIlgU|hmIg6eT — Straight Line, Reducing/Diminishing
Balance (WDV), Sum of Years' Digits, Machine Hour, Production Units, Depletion — &jeummjlesr
(EHSS TRISET, 6D)|LDTETTHRIGET, HlenM/ (&enM&ET, lllustrations 1--6 2 L LIL.

G ss6T

SLM (Fixed Instalment): Depreciation = (Cost of asset - Scrap value) + Useful life; Rate = SLM
depreciation + Cost x 100; &FLOLI LIWLIETUTL6DL H6B)|LOM6sT1SHEH] 4,680T(HEHTMID &Lo
charge; ereiflg), leases, plant-&@L CUT(HSSHLD; 600Tl960T (H LGS WL(HID
LwI6sTUL LTV 6915 TEMIT charge (asset 1 July 6UMRISLILILLIT6V, 315,00,000 g 10% — 6
DTS charge X75,000).

WDV / Reducing (Diminishing) Balance: opening WDV L3g| [BlémevLITesT &&618LD; Rate = [1 -
nv(Residual value + Cost)] x 100; 6UWIG|L 60T repairs Fa(hDGLITG] charge 24,6007 (H C&TMILD
(&EOMEUBT6V, depreciation + repairs §26UGI6UIT(F 2,650T(HILD FMEEHEMMW FLOF &r6BILD;
asset DSILIL| (PREOLWITS HBUTHID SFeudlevensy; Income-tax Rules eNSILILIG)
(power generation/distribution (hlm|euesTrRIg6T &Halry).

Sum of Years' Digits (accelerated): depreciation = (Cost - Scrap) x BLLIL| Q4600T(H 2 LLIL
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B& (LP6TTeT Q4 u6iT + [n(n+1)+2]; 10-year Y U|(6TH& (& CIOTSHS digits = 55, eTeoTGeU year 1 =
10/55, year 2 = 9/55 — Q1S TL& 8 4,650T(H&61T16V S8 charge; reducing balance & (& g6t
& Ceumiuim(p).

Machine Hour, Production Units, Depletion: hour rate = (Cost - Scrap) + GILOT&& LAIILINLL
machine hours, oy 60T(hl charge = Geusmev GlEWIg WeTHlCHLD x rate — SLM-@)esr
6w GBI eulgalLD, Schedule Il @)6m& extra-shift depreciation eLpevLd eTHGIFTEO&HSIMSI;
Production Units = Depreciable amount x Si&&M6V 2 MUGHS + LHILINLL CTHS
2 MLIGS); Depletion (& hIgLD/quarries) rate = cost + LDSIILNLL CloT&HS 66y, charge =
6r®§_'5§_5 366 x rate (quarry lease ¥1,00,00,000, 2,00,000 tonnes — 2,000 tonnes = %1,00,000).

www.scanneradda.com

Pro-forma entries (@\esor(h) LOMMHM] 6ULSl&6IT): (i) asset cost-@CeVEW sneUSESLILI(HILD
— Dr. Depreciation / Cr. Provision for Depreciation (Accumulated Depreciation); (ii) Dr. Depreciation
/ Cr. Asset; @\7600TL960ILD (LpLg61916L Dr. Profit and Loss / Cr. Depreciation.

www.scanneradda.com

iblemesTa Faf &6V (Remembering)  LOGSTLILITLLD GIFWIWMBIGSET - 2 69)6BTTESH6IT
= Machine Hour Rate (Lp6ym: LDGlYlSﬂéS@ depreciation = (Cost - Scrap)/Total estimated machine hours;
L6voT(h) charge = Gouemey G\FWIG esfIGHIFD x rate; evoT(H&HGL LISV Lo6soTlE &8
HeoTHSIHID  SLM - Geumuim(h);  Schedule 1l @l6émg extra shift depreciation  eLp6VLD
SRS SHE M.
» (F:SSHTHISET: SLM depreciation = (Cost - Scrap)/Useful life; WDV rate = [1 - nv(Residual/Cost)] x 100;
SYD fraction = LB&(LpeET6Ir @y u|6m (BLLIL 4 6v0T(h 2 LLIL)/[n(n+1)/2]; Depletion = (Quantity

extracted/Total estimated quantity) x cost.

www.scanneradda.com
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TQ 3.4 - RTP 2024-Sep [18] (iv) - Short Note - --- - Pg 247  5x LEVELI o sterflg)
CalslulLg) ;ﬂmeo‘rmgmjgsm
(Remembering)
TQ 3.5 - RTP 2026-May [18] (4) - Short Note - --- - Pg 247 LEVEL . ererflg)
IHl6m6T6L For [T 8560

(Remembering)

Lifl&6V (Understanding)  STyesoTiigs6ThL60T 65161 85(&MIG6T - 3 6N\ 63T S 861
= True/False GIUMM): SYD 6(F accelerated (WPemMCW (IS) — CIBTLES Y 6voT(Hl&6 60 HSH&
depreciation, L9657 &y 680T(hl&61Tl6L (FHmMe (accelerated (PEMMEST CISHTLES 3y 6007 (Hl&6rTl60
(&HENMOUTES &(HLD 6T63TM FaMm)]| FALSE).
= Diminishing Balance Method-g3 61916118 (& M1861T: opening WDV LBg| BlemevILITesT &&638LD; charge
v (HCHTMID (HEMMU|LD; asset WSILIL (P(LEOWLWITEHES SHTeUHEV606V; 6LWIGIL 65T
repairs &a.(hILD @)L Miserlev LiwesTL (HILD.

www.scanneradda.com

» WDV g6t FTTent Clom&HsE &enl &(HEIMmg): repairs/maintenance o (hHDELITE| depreciation
(&EMMEUSTEV depreciation + repairs Y600T(HEHTMID FMEBEGEMMW FLOOMS @)(THE (&0
(@&&Famm]| TRUE).

www.scanneradda.com
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TQ 3.1 - PYQ 2023-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 245 LEVELI sterflg)
4ifl&6v (Understanding)

TQ 3.2 - PYQ 2023-Dec [1] (b) (ii) {C} - Descriptive - 1M - Pg 246 LEVEL | sterflg)
L{Iﬂg)su (Understanding)

TQ 3.3 - MTP 2024-Apr [1] (a) (iii) {C} - True/False - 2M - Pg 246 6x LEVELI . sterflg)

CaLalulLg) 4f&6v (Understanding)

LwiesTUm(h) (Application) QFwWeyWemmenwl LUNDEF QFWIWrhISET - 2 69 6TTE 61T
= leases-@)60 Annuity (PemmMenWILI LUNMHE GClEFUIWMISETT: depreciation = cost x annuity factor;
24,6507 (H & TMILD opening balance L&) interest credit.

*  &JTRISMHIGET/quarries-8(& Depletion (Wemmen WLl LUNMEF C1FWIUL|MRIGET: tonne-& (& rate =
cost/GIME S WHILILNLL @\ (HLILY; depreciation = 6T(h&& tonnes x rate (2_&IT. 22,00,00,000 lease,
4,00,000 tonnes).

. SLM/WDV-2_LesT Machinery A/c-goll LIWM&E GlElmigssT —  eummidlwl/erection
CarH N (HHE LGS -6vT(h)  depreciation, oy 6voTig6sT H(HleNl6v obsolete machine
el mLIem6sT 2 L LIL.

PQ 3.2 - RTP 2025-Sep [7] - Practical - - - Pg 250 LEVEL I BO\SS5 D
uwestum(h) (Application)

PQ 3.1 -+ MTP 2022-Nov [2] S2 (a) - Practical -+ 10M - Pg 248 3x LEVELII o 55'-9-53T|-b

CaLlalulLg) uwestum(h (Application)

&6Mm6VLIL] 4: Property, Plant and Equipment eflmLiement/disposal-@)6v
@eurLLD j6V6VEI HLLLD (Profit or Loss on The Sale/Disposal of Property,
Plant and Equipment)

P1-C5-U5-T04 - Topic 4: Profit or Loss on The Sale/Disposal of Property, Plant and Equipment

wseSlev uyss  PPE ellmuemesTullsv profit/loss LiG&lemww|d lllustrations 7--9-gou|b
Llgu|iselT: eNluenests Cs &) euemiy depreciation, WDV &68T8:81(h &6V, P&L-8(8) transfer,
@\revoT(h) (P6ITEMEULIL&6T — Provision for Depreciation Account 2_L 68T, D& @)6V6EVTLOEY —
GLoey|Lb Machinery Disposal Account.

Gl ss6T

&) alHMm 24680TI960 asset LILIGTLILL &T6V& S8 (S, depreciation 61(85601W|mhIS6IT;
profit/loss = 6N LIEM6TT 6UT6Y (B16V6VE) insurance claim) - eNlHLIEnEsTS CHS uTesT WDV,
@& P&L-8(& transfer; disposal-@60 6U(HD @6VMUID capital profit, P&L-&(& credit —
revenue/turnover-@\65T LI(&&) {606V.

&600TSHEL () HTEHELD (SM): 1-1-2022 book value X50,00,000, &LH18 86V 6 LDITS depreciation
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@10% %2,50,000 — 1-7-2022 WDV 47,50,000; ¥32,00,000-&(& ellmLenest — [HLLLD
¥15,50,000 P&L-8(5.

Provision for Depreciation 6éuIgeULD: Machinery A/c &6V cost-@GCevGW @) (& (S)LD;
e M &LGUITE| — cost-g3 Machinery Disposal A/c-8 (& transfer Gl& W] MIg6TT, accumulated
depreciation-g3 transfer Qa=u°_|u_|réJ8561T (Dr. Provision for Depreciation / Cr. Machinery Disposal),
el M LIem6sT 6UFene credit C1&WIL|MmIg6IT; Disposal A/c balance = P&L-&8T6BT profit/loss.

www.scanneradda.com

Working-note ¢@(PMI(&: machine-eumflwmg cost, o 6v0r(h  depreciation, WDV
H650T & &) (h RIS 6TT; erection/installation-goujLd, second-hand machines-(@) 65T
repair/reconditioning-goW|Lb capitalise QEFWWYmIs6T (lllus. 9: ¥3,00,000 + 60,000 repairs +
40,000 installation = ¥4,00,000 cost); 24,600T19.65T H(HleTl6v euMmIS Wen 6/ MHMen6LS (& &
FIfIWIT60T DTS MBI (6THE (&) 691G TEFTT depreciation.

www.scanneradda.com

L||ﬂg,6"o (Understanding)  &ITIT6BoT 18 (6THL 6T 69168 (8)MBISET - 1 6\ 60TTE 86T
= True/False: capital asset e9HLIEOEBTUIN6TT @6VITLILD revenue/turnover-2_L 65T CEFT&HESLILILTS]
(NOT) — &gl capital profit, P&L-&@&& &Sesflwime credit, operating revenue-@)60)(HbH&)
Geum L L&)

www.scanneradda.com

= disposal H7& 8L GISFlw Ceussor(hld: @NMHM 4,685TI960 LILIETTLIL L &IT6V& 5|8 (8, depreciation
6UGE05H5], elimueneTsd Gshlullest WDV-g3 eflmLemesT 6uey/insurance claim-2_ L 63T
UL, P&L-8(8 transfer Q4 (&LD profit {6V6V&)] loss-g9L1 CILIM|MHISETT.

TQ 4.1 - PYQ 2023-Dec [1] (a) (ii) {C} - True/False - 2M - Pg 251 LEVEL | sterflg)
4ifl&6V (Understanding)

pwestUm(h (Application)  Qawevwenmenwlt LuNHE ClEFwIwrkig6T - 14 aN6STTEH &H6T
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= Machinery Account-@\60 G&T&& GlLIMIMIGSET: 24,6607 (H) H(Hle16L 6uTMHIG&6V, capitalise Gl&U1g
erection/installation cost, &4600T(H BHlONEL LIGS)/ (P machine eNMLIENEDT, SLM {606V
WDV-@\60  depreciation — working notes-@60 eTLIGLITGID machine-eumiflwimeg WDV
& 660 &5 (H Ml SH6TT.

= Provision for Depreciation Account 6ulgeUSHemSLI LILNMEF Cl&FWILmIgsT: Machinery A/c cost-
@(SGUCSU_I @@&@Lb; Gﬂﬁ)@mﬁungj cost-89 Machinery Disposal A/c-&(& transfer, accumulated
depreciation transfer, aﬂgbue‘mm euiyey credit, balance = profit/loss.

www.scanneradda.com

= insurance-claim disposals (truck/bus QjLfl6y, W& SHFeums claim GuMULLLE]), CsH
GCa&luN6v LIrMHM)| 6UIMEIGSH6V — @eumen ML LuNHE GlEFuwILmIseT.

= 6ULPSSHLDTENT S(HLILIMISEN6ITE &H6v6vflLmiIgsiT: depreciation FMGI&6tTGoU HLP1E S opening
balance (cost-&(& LI LN6oTCevTTE &) & 8680885 (HMIS6TT), repair/recondition cost capitalise y,(&LD
second-hand machine, FIfIWITET LOM& MBI (6THE & NSIGTEFTT depreciation.

www.scanneradda.com
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£ PQ 4.1+ PYQ 2019-Nov [1] (c) {C} - Practical - 4M - Pg 252 LEVEL Il BHSSTLD
3 Lwisstum(h (Application)
i PQ 4.3 - PYQ 2021-Jul [1] (c) {C} - Practical - 4M - Pg 254  3x LEVELII o BHISSTLD
e CaLsUILLLE) Lwestum(h) (Application)
K PQ 4.4 - PYQ 2021-Dec [2] (b) - Practical - 5M - Pg 255 LEVEL Il - BhH\SSTLD
2 LwestUm(h) (Application)
3
PQ 4.9 - PYQ 2023-Dec [5] (b) - Practical - 5M - Pg 264 LEVEL Il BHSSTLD
uwiestum(h) (Application)
£ o o
o PQ 4.12 - PYQ 2025-May [5] (a) - Practical - 5M - Pg 268 LEVEL I BhSSH D
© Lwestum(h (Application)
PQ 4.13 - PYQ 2026-Jan [2] (b) - Practical - 8M - Pg 269 LEVEL Il - BHSSTLD
E LwestUm(h) (Application)
X PQ4.2 - PYQ 2021-Jan [2] (b) - Practical - 10M - Pg 253 5x Gasissiiil g LEVELII - &1963TLD
§ uwiestum(h) (Application)
PQ 4.5 - PYQ 2022-May [2] (a) - Practical - 10M - Pg 256  3x LEVELII o S19.60TLD
CaLsUILL LS Lwiestum(h (Application)
PQ 4.6 - MTP 2022-May [2] (b) - Practical - 10M - Pg 258 LEVEL Il &1965TLD

LiwestUm(h) (Application)

PQ 4.8 - PYQ 2023-Jun [2] (a) - Practical - 10M - Pg 262 LEVELII &196TLD
Lwestum(h) (Application)

www.scanneradda.com

PQ 4.10 - MTP 2024-Aug [2] (a) - Practical - 10M - Pg 265 LEVEL I &1960TLD
uwestum(h) (Application)

PQ 4.14 - PYQ 2026-May [2] (a) - Practical - 10M - Pg 271 LEVEL Il S19.60TLD
LiwestUm(h) (Application)

PQ 4.7 - MTP 2022-Nov S1 [2] (a) - Practical - 10M - Pg 260 LEVELII
Lwestum(h) (Application)

PQ 4.11 - MTP 2024-Dec S1 [2] (b) - Practical - 10M - Pg 266 LEVELII
uwestum(h) (Application)
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&6Mm6VLIL] 5: Depreciation (pemmuilév LOMMMLD (Change in the Method of
Depreciation)

P1-C5-U5-T05 - Topic 5: Change in the Method of Depreciation

Wwsedlev Lgss  'Change in the Method of Depreciation' Li@&lemwiwLd lllustration 10-gujLb
LIl U|MBISETT: (LPemM LOMMMLD 6T6sTLIG)| prospectively GILIM(HHESILD change in accounting estimate
—  bmmmg GaHullevieTsm  WDV-&@GLU LHlw  (pevm/rate-@60  depreciation
(NesTGevTTE S W M| SHETTTEHE(H) @)6V6DI6V).

www.scanneradda.com

(SMIIL 6T

a&): GemmHssl eubleum( financial year-end-@)6VID (PEMMEMUI  LDM|SY U6
ClFWIWLMISET; 6T&T&TeY economic benefits MISTeNlET THFUTTSSLILLL (LPEHMD
&60T &IOS LDMM6STITEY MM MMBISET; @& change in accounting ESTIMATE — LOMTMM&

www.scanneradda.com

— 142 -



CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

Copgluflest WDV  16g| prospectively QUTBHGID, 6llemerms]  &HeworHEIL(h
GleusLI(BSHLILHID (NesTGeoTm W M|S6emTES(H ©)6V6m6V).

LU & auflens: Lempw WPemmullev TMME CHE euemy machine-eumiflwime WDV
&L (HmssT, Mm@ Sib& WDV-U1 LSl (pemm/rate-@)60 depreciate G1& I MBISET;
B pser useful life GlamHl&BSULLLTEY, L&Hlw evor(h) depreciation = (LOTMHMS
G glullesT WDV - scrap, @)(HHSTeV) + LBSLP6TT6IT useful life.

www.scanneradda.com

SM 2 g myessTLd: machine 310,50,000, residual 50,000, &4,U|6T 10 24,6807 (H1&61T; 2 4,600 (h)
SLM = %2,00,000, WDV %8,50,000; WDV @25%-&(8), LOMMI6sTT6V — ELPESTMITLD 24,6607 (h)
depreciation %2,12,500 (SLM Q&TLIHS(HHST6V ¥1,00,000) — CHLSLILILLTEY @)HS
CoumUTLenL & &6mT&SIL(H8 STL(HMmiSET (lllustration 10 6160 ).

www.scanneradda.com

LwiesTUm(h) (Application) QFwWsyWemmenwl LUNDHEF QFWIWrISET - 7 69 6TTE 61T
= [BlemeuWITesT &HetoT&Hens L LILNME Gl mIssT: Lenpwl (Penmuiley (eUp&ELms SLM
316068 WDV) brMM& G5 euemy machine-eumiflwime WDV &L lg, LNM@& 4H& WDV L5g)
LB& (Lp6ITeT U (6THE (LI LS (pedmm/rate-gn prospectively GILIT(H&SIMmIS6T.
* (pemm LTHMSHNS ,650T(H B(H ANDHLIEOESTULETT @)6mestTU|mig6T: alMmm machine-gg
eflmuenerrd CHH 6ueny depreciate GI&FWIG), profit/loss &esTa&IL(H, LM@E LB Lp6Ter
machines-& (& (PO MEMW LOTMHM|BISET.

www.scanneradda.com

= IMMESHeTCLTS| & LpeTsrr useful life QST (H&SSLILILLITED (2-&T. WDV-@160)(Hb&] SLM),
Y& W 4 6v0r(h) depreciation = wMMHME GsHHluflest WDV + LBgupeitem useful life (scrap
QohsTe HH55)).

= machine-eumiflmgss Cl&erfleumsst working notes Si6mLOW|MIGEIT (cost, y,600T(H depreciation,
WDV) — Ggyeumemy&ser step marks &(Heuy; GCaLlslulLmsy FHlolFww Gouesorigw
depreciation GeuMILITL6MLULD &650TE ) (HMBIG6IT.
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s PQ 5.2 - PYQ 2022-Nov [1] (c) {C} - Practical - 4M - Pg 275 LEVEL Il BHISSTLD
2 LwesTUm(H (Application)
PQ 5.4 - PYQ 2024-Jun [2] (b) - Practical - 8M - Pg 278 3x Gasi iz LEVELI BGHISSTLD
= Lwestum(h) (Application)
K PQ 5.5 - PYQ 2024-Sep [5] (b) - Practical - 5M - Pg 280 2x Gl ssiiil g LEVELII o BHSSTLD
z Lwisstum(h (Application)
2
PQ5.1-PYQ2019-Jun [2] (b) - Practical - 10M - Pg 273 4x@asl sl Lz LEVELI &1960TLD
Lwestum(h) (Application)
PQ 5.3 - MTP 2023-Nov [2] (b) - Practical - 10M - Pg 277  2x LEVELII o &196BTLD
CaLlalul Lg) Lwestum(h) (Application)
PQ 5.6 - PYQ 2025-Jan [2] (a) - Practical - 10M - Pg 281 LEVEL Il &19.60TLD

uwiestum(h) (Application)

PQ 5.7 - RTP 2025-Jan [7] - Practical - --- - Pg 283 5x Gasl sl Lg) LEVEL Il S19.60TLD
Lwestum(h (Application)

www.scanneradda.com
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&6M6VLIL] 6: Property, Plant and Equipment-@)6sT &SI L useful life
@@g'sgslb (Revision of the Estimated Useful Life of Property, Plant and
Equipment)

P1-C5-U5-T06 - Topic 6: Revision of the Estimated Useful Life of Property, Plant and Equipment

www.scanneradda.com

Wws6eSl6v Ligss  'Revision of the Estimated Useful Life' Li@&lemwiugid lllustration 11-goujb
Llgu|migeiT: useful life, residual value ¢euGleum(m 4 6vor(h @MISUNeY|D M| I

ClEwwliupibd; Sl meelermev, g peTer WDV (residual value &SI &Hl(HSHSHW
LB6& (psiTer useful life-@)6v LISIFLILI(HID.

G s6T

eN&): residual value, useful life GMMBSHG ¢R6UbGleUM(F financial year-end-@\6VILD
wmieile] GFwwiuL Geussor(hb; erSlFUTFLL&SeT GoumiULLmey change in
accounting estimate- 1858 &HetoT&HSHI(HMIGET — WDV (L& peer depreciable amount)
S(HSHHW 556 useful life-@)60  prospectively 61(&e0&SLILGHID; (LPHEMSW
24,6007 (h&6Tfl68T depreciation 62(HELITGILD LOM)|&H6TTSHSEILLILILTS).

GBBD: H(HSEH W depreciation = (S(hS5HH CHHuUT6tT WDV - residual value) +
&S s peTer useful life.

lllustration 11: machine %6,00,000, SLM, 10-year &y W|6iT, residual nil; 3 %ﬁm@&@éa@u
9leoT  depreciation %1,80,000, WDV %4,20,000; LB&(p6iTem Lul6im 7-@ed(Hb& 5
4650t (h&emmas LMILSILILI(H — HT6TTSTLD 24,6507 (H (LPSH6L depreciation = I4,20,000 + 5 =
84,000 p.a.; LI6V-machine L L6U6DETITE6TTI6V, LITE&SLILILL machine-@)65T 4, U{606TS
S(HHGHID (6T e6UbleumH  machine-@\6sT  accumulated  depreciation, WDV
&H600T & (H RIS 6IT.

www.scanneradda.com

www.scanneradda.com
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pwestUm(h) (Application)  QawevwemmenwLt LuNHE CFIw| kg6 - 1 aN6sTTEH&6T
= LUIH&A eurflens: @ glauenT 6uE60168 depreciation = &(HHS5S C&SHullesT WDV = LWl
depreciation = (WDV - residual value)/@@{é’;@u_l Lf)’g;(gosiTaT g{ou_|61'r, prospectively.
= L6V-machine SILLEUEHETITEHEM6TE M&SWIT(EHRISET (GleusuGoum| summidlw Ca&laer,
QLW|6T&6IT, scrap values): LIT&IS&SLILILL machine(s)-@65T 4 U|em6ms SH(HSSHID (LP6oT
66U Gl6uIT (T machine-@)68T accumulated SLM depreciation, WDV 8660188 (h Ml &61T.

www.scanneradda.com

= (@& change in accounting estimate eTesT [HlenenTalley Cl&T6IT(ETHMIGET — LN 6dTG6vTTEHE Wl
FoFLSHL @)6V6016V, (PHEMSHW 4,650 (H&6TT168T depreciation LOM)|&H65OTESILLILILTS)].

PQ 6.1 - PYQ 2025-Sep [2] (a) - Practical - 8M - Pg 285 2x Gl ssiiil g LEVELII o BHISSTLD
Liwiestum(h) (Application)

www.scanneradda.com
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&6Mm6VLIL| 7: Property, Plant and Equipment-@)6sT Revaluation (Revaluation of
Property, Plant and Equipment)

P1-C5-U5-T07 - Topic 7: Revaluation of Property, Plant and Equipment

w5696V Ligss 'Revaluation of PPE' LiG&lenwiw|Lb lllustration 12-g0u|LD LilgU|MhI&6TT: revaluation
model, GLD6V/&LD revaluation-gg Revaluation Surplus vs P&L 6ULHIWIT&H S 6m8WIT(ETHE6Y, reversal
e\ &\ &6, revalued amount LBg)| L& (p6iTeIT useful life-@)6v depreciation.

www.scanneradda.com

Gl ss6T

Model: fair value-g3 BLOLIGLOTES eTellL&Falgll asset-g3 revalued amount &LH&&60
lesremestwl  accumulated  depreciation, impairment-@6v  &STLLeVTD; GUTGILDTEST
@ emLGleusiflserflev revalue Gl&WIW|mig6TT; PPE-@)63T 69(MF item revalue GlEFWIWILILILLTEY
((LP class-2 1D (WHOLE CLASS) revalue Ql&wiwitiiL Geuesor (h)Ld; revaluation ¢2(M accounting
policy C&I76), &L LTWILDEV6V.

www.scanneradda.com

ASBSIFILIL: Revaluation Surplus-8(&, credit (equity-@6v &liFEmHd) — ellHlallevs (s,
(EXCEPT): 9iG5 asset-8(& (P60TL P&L-@I6V 6UEMSHS (Hnmeneusd S(HLIL|D
66 85(&) P&L-B)6V SIS &If1&H86LD.

www.scanneradda.com

(BMMEaY: P&L-8&@& charge — eN&lallevs & (EXCEPT): Cg asset-8(& surplus-@)6v
® 6iTe credit balance 94668 (&, Revaluation Surplus-g3 debit Q&FWIL|MIGET; &o(h&H6v
efpgd) WLHGW P&L-BEH STEHEGWL (QSTLY y6vor(h) revaluations-&& @&IGeu
&lmeyGamev).

Revaluation-&(&L1 L9687 depreciation (lllus. 12): cost ¥12,00,000, SLM 10 &4650T(h&6TT; 3
24650T(H&(6TH&s &L LledT WDV 38,40,000; 360,000 GLo6v revalue — depreciable amount
%9,00,000, H(HSHSH W LB (Lp6iT6IT 9 60T (Hl&6T 6L — T1,00,000 p.a.
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Surplus 6M&WIM(THBH6V: derecognition-@\6oTGLITE| Revaluation Surplus  CBIrlgwImss
Retained Earnings-&(& transfer GQ&FWIWLLIL6VTD, 2460608 GLO6V revaluation-@)6sT
Fo(h &6V depreciation y,650T(HCHTMILD transfer QlFWIWILILIL6VITLD — 6(HGLITGILD Profit
or Loss 6ULPIWLITE B{6V6V.

LwiesTUm(h) (Application) QFwWeyWemmenwl LUNDHEF QFWIWrhIgET - 3 69 6T &6iT

www.scanneradda.com

= WM& revaluation G&H & uN6sT WDV + revaluation Q& memnss = L&lw depreciable amount; & 65T
L9lesT depreciation = &Ww Q& Tens + H)(HSEW L& psiTerr useful life (2_gT. 10,00,000 SLM 10
24,6507 (H1&61T, 4 24,6507 (b1 & (6TH & (&L LN 68T T40,000 GLO6Y revalue).

= 9HsfUL/( Gemmey eN&laEenerL GILM(He&ImIgsT: GV revaluation — Revaluation Surplus
credit (PIHEMS W P&L (&6 M6N6T reversal — P&L credit 69117); 5L — P&L debit (168 asset-@) 65T
@ﬁpmg;u surplus |66 — Revaluation Surplus debit Q’;Qﬁ]l}).

www.scanneradda.com
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* @& Revaluation Surplus balance-& (& eTH\IT&ES GISTLT 2y 600T(h revaluations-goLl
L& QEwymsst — 6SpFEF  (WPHe0leL  HS  asset-@esT  surplus-2_L6oT
FhHOFLWLILGHIW, Fahlgev L(HGEW P&L-238 &TE(&)LD.

»  (GMILIL: PPE-@)6T 62(Mh item revalue GIEWIWILILILLTEY (LP(LP class-2 LD revalue GlauwwiLiLIL
GeuevoT(HILD; revaluation §2( accounting policy G576, &LLTWILO6V6V.

PQ 7.1 - PYQ 2018-Nov [1] (c) {C} - Practical - 4M - Pg 288 sx LEVELII o BHSSTLD
CaLsuulLg) uwestum(h) (Application)
PQ 7.2 - MTP 2023-Apr [2] (a) - Practical - 5M - Pg 289 LEVEL Il BHSSTLD

LiwestUm(h) (Application)

PQ 7.3 - PYQ 2026-Sep [2] (a) - Practical - 10M - Pg 290 LEVEL Il
Lwestum(h (Application)

86m6VLIL| 8: Intangible Assets

P1-C5-U5-T08 - Topic 8: Intangible Assets

&(H55] SiyliLienL — @ g|eueny Csirey allestm Glsvemev - (L (LRemLOWIT6ST HWIMFILIL (&) Seudflwid

WPS606L LI5S §8-011 LIlgU|MmIGSIT: intangible assets 6UEDTWIENM, 2 SITJ650TMRISET,
SIRIBSHTTSHS60T [HIT60T(S) [HLIMHSHEM6BTSH6IT, &H6vfIWITE 6UMTMmISIWLIGH68T cost, derecognition.

(GJ0) [NINE: ) §

euemWenM: intangible asset 6T6oTLS| GlILOTHS 6UQEOILMM, HEOLWITETLD
&ITeseT&&a lg W (identifiable) non-monetary asset — GILIM(HL&6T/CFenoug6rfl6tT 2 MHLISES)
SI6V6VG|  CUPRISEVISE, LIM([HEE  UTLMSSE,  H6V6VGE  Hljeums
CrBT&H&mIsEhHSE MeUSHSH(HLLGI; 2 &IT. streaming/broadcasting rights, airport landing
slots, patents, trademarks, copyrights, distribution rights, ﬁGb‘GTI_BSFFGU customer contracts,
customer data, purchased goodwill, computer software; intangibles @@Jmmréjaasmsrr
SieumM)edT tangible assets-g3 el &I LEESHSHTEHSEVMLD (Air India-69163T (LP&H65T6BILD

landing slots).

DBISSBITIF(LPLD cost-2_1D: (i) identifiable — LNM assets-@)65T LILIGITSH6m6TTE 608691 ITLO6V
315607 (GHMILINLL 6T&HlT&mev economic benefits-go HIMI6LETTLD 6UTLEDESHSHE, 6L,
elima, Lflmm Sevevg LS (pigwbd, (i) HlinieueTd Hemss SLBILUHSS
(CONTROL) (plpwjd (LwetT&emsrll Qumml, WDT HewmiHensvsd &hHss), i)
a@j&srrsu economic benefits probable, (iv) cost [BLOLISLOTE gwrrsﬁl_ésafals;u_@] — @smsu
@ (HHSTEL WL(HGEL HMISSTFLD; &6ofWITe eUMMRISIW intangible-@)68T cost = purchase
price + @@Lbl_llj QUID (PlWImg import duties/taxes + directly attributable expenditure (2_&1T.
legal fees) - trade discounts, rebates.
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Derecognition, e@LII([H): disposal-@esTCLITE| 6V6VG| T THT6V economic benefits
eTHTUTTSHSLILLTSHCLTE| derecognise — gain/loss = net disposal proceeds - carrying
amount, P&L-@)6V SIMISSTILD; tangibles (THITUMTEHSH LILIGSTLITLIg6OTLILG Sy U|6TT
(PP &ILD depreciate) GLITsVEETM intangibles amortise GlFWIWILILI(HILD — LOMMIT6E0T &FTEsTM)
@ 6vemev6lwestlev useful life 10 9y 650T(H&HEOETS STEBITLTS| 6T60T& GlameTamLiiL (LD,
QLEVTITEL &FleveuMM|&s (8, (purchased goodwill) 6UERFULIEDMWIMM U U6 @) (HESHEVTLD.

www.scanneradda.com

&6Mm6VLIL| 9: Amortisation

P1-C5-U5-T09 - Topic 9: Amortisation

w566y Lgss 'Intangible Assets', 'Amortisation' LI(8&)&6m6ITLI LilgU|MmIG6IT: intangible assets
EUEMITWIENM, SIS HILIHS 66T &6, 6(TF intangible-@)65T depreciable amount-g3 248657
useful life-@)6L systematic allocation Cl&IL6uEg amortisation (lllustrations 13--14).

www.scanneradda.com

£

E (&ML &6

§ Amortisation (SM): “the systematic allocation of the depreciable amount of an intangible asset over

g its useful life” — oBmeug| intangible-@)esT depreciation; asset LIWIGTTLITL (h)& (&8

g HenL&GHOCUTE CFTLBIGLW; intangible asset eT6tTLIG GlLSTHS  6UigeULLMHM,
SIEOLWITEITD  SHT6toTSHFalgll non-monetary asset — GlILIM(HLE6T/GCFemouss6rfleoT
2 HUSSH)/6UPRISHEY, LNM(HSHE 6UTLENS H6V6Vg| BHIFeUTs CHTHESMISEHE S
M6US S (HLILIG).

agrrlj'am'rré.lasehz patents, trademarks, copyrights, computer software, purchased goodwill,
streaming, broadcasting rights, airport landing rights/slots, theatrical distribution rights,
TH6BOTL&T6V customer contracts, customer data.
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AABILHMy  BlUbHemestss6T: (i) identifiable (Nfl&&&HFalgW  LIW6ETSET), (i)
BimieuesTd  emsHs  SLOHILUGISHIEMS (LwesTsemerll  Gluomi, Koy
S HMNVS &HSHs (Plgw|b), (iii) probable eT&hlysmev economic benefits, (iv) cost
BLOLIGLOMS SemellL&Falgig]; cost = purchase price + Sl(HOUL GLUM (LPLQRWITSH
duties/taxes + directly attributable expenditure (2_&T. legal fees), asg@g'sg,s'\) trade discounts.

S|SB LDITEBTILISEIT: LOMTMIT6ST FM6TM)| @)606016V6]WIswfl6v useful life 10 oy 6v0T(H&HEDETS,
STesoTLITG] (NOT) 6T6sT8s GlasmememLiLI(hb (10 4 650T(h &5 (6THE (&, GLosvITesT contractual
rights: = OB HeooTL SHTVSHSH6V amortise GlEFUIL|MISET); third-party 6UTMmI&LD
2 MIS LMYl B6veVg| active market @6Vem6sVGIWIEsfl6v residual value LL,EQuILD (ZERO)
eTesTss  OlsmeTerliL(hld;  MISFe]  (Pemmenwl  HOUSWLTS  HliFessTulsHss
WPrwmellLmTey straight-line LIW6TUHSHIMIGET; STVHEMNSWILD (LP6DM6EBWILLD
66U Cl6UM(Th 4,600T(H @MISUNVILD M| UI6] O1FUIL|BISET.

www.scanneradda.com

www.scanneradda.com
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lllustrations 13-14: patent cost %¥28,00,000 + 2,00,000 legal/registration = %30,00,000, 10
24,650T(H1 &6 — T3,00,000 p.a. (registration 4,67 H6mFWIT6s0T(H&(& T1,50,000); streaming
rights ¥18,00,000, 10 24,600T(H&(6HE(S); 3-D ,60T(H& G LN6sT 6T Goey|d 5
2L600T(H&B6ETTEHS (FEMMLIL| — carrying amount ¥12,60,000 + 5 = 22,52,000 p.a.

www.scanneradda.com

L||ﬂg,6"0 (Understanding)  &ITIT65oTr18 (6THL 6T 691618 (&)MBISET - 1 6\ 60TTE &6
= amortisation-g3 69168 &MIG6T: intangible asset-@)60T depreciation — (I intangible-@)6oT
depreciable amount-g (cost &LH1&&6V residual value) 56T useful life-@)6V systematic allocation
Q&6 g), asset LIWLIGTTUITL (H& (88 &Hl6nL & GHGUTE| C1&TLMkIELWD.
» Fom CeuesoTigll (PSS SI6B)|LOTEBTMRISET: LOTMITEST FT6oTMm| @6vemevblwisslev useful life
10 4,650 (H &HEM6ITS SHITEBOTLTG]; third-party eummi@L 2 mISEIDTLH H6V6VG) active market
@ 6vemev6lwesfleL residual value LL,gowiD (NIL).

www.scanneradda.com

MISFE (Pemmenw HOUSLTES HliFernTuss (WigpwmelllLmey straight-line method-goL
LW6sTL(h & &IMIG6T; amortisation STEVSHENGWD (PEHMEDWIL|D eeuGleum(m 4,607 (h)
@mISHuNeVID M|y U1 O\FWIU|mhISET.

. intangibles 2 STI6ewaTRISEHLET eflenLemW 6UsYILILI(HSSHIMISET: patents, trademarks,

copyrights, computer software, streaming/broadcasting rights, landing slots, purchased goodwill.

www.scanneradda.com

TQ9.1- PYQ 2021-Dec [1] (c) (ii) {C} - Descriptive - 4M - Pg 291 LEVEL | ererflg)
4ifl&6v (Understanding)
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CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser
S HwmwiL 6

Bills of Exchange and Promissory Notes

Bills of Exchange and Promissory Notes

19 H606VLIL|S6T - 23 eUenSBLIL[HSSLILILL 69160TTEHSH6T - (P& WSS 61LD: C

ICAI ImetT srweNeuyLd Level | 5-20% - Level 1180-95% — @b SHSHWTwD Gamium@p) W(GHSSI

Level | — blenesTey a7 &6V, L|f1&H60 32.0% 62.5 LHICLIETTTSH 66V
20

Level Il — bwiestUm(h), LGLLITUI6Y 68.0% 62.5 &Gl LIeTET S 6TV
42.5

8636VLIL] 1: Bills of Exchange

P1-C6-U6-TO01 - Topic 1: Bills of Exchange

W56V LIgss BISHSHWITWILD 6-@)\65T Section 1-g0L1 LILgU|MISETT: bill of exchange suen FWLIEHM
(erW& G l6eugallevmesT HlLbSEMeTTWMM order), 4&H6T 6TL(h @UIEVLSH6ET, EP6ITM)
&LIL&eT, endorsement, foreign bills  of exchange (epesTm)| [H&H6L&6II6L  draw
ClEwwlLhlLene6l).

Gl ss6T

Definition (SM): 6o(m “instrument in writing containing an unconditional order signed by the maker
directing certain person to pay a certain sum of money only to or to the order of a certain person or
to the bearer of the instrument”; ib& order HCH LSHTHH6T (WPSHLILNCELGW
(W5 GI6U196960  accept CFEWIWILILEHILEUTEHISTET g GlFevsv|LIguITesT  bill
2SS

eiL(h) @uwevLser: (1) erpHGIeugalley, (2) GCaHWINLLg, (3) ML
ClBTenseWE ClEFa)|S&ILD order Cl&TesITL &), (4) HlUBSEOESTWMHMSI, (5) (GMILLILL
BLI(HE (), S6UTE| order-&@& HVEVG| bearer-&&HF CFNISHSHHHEHG!, (6) order
Cupmm &IUY 6lFNSHSHIUSDETE accept OFWSHSHI, (7) (PeODWTS stamp
Wil L g (demand-@6v GlFeVISHID bills &6Ny), (8) HTLlgsesT FLLLILLT6M
currency-@)60 O1&F8)|SHHHHHSH ).

eesTm SIFLIL&6IT: drawer (order @ (hHlLeuy — creditor/seller), 6n& WML L &)LD
acceptor & (&LD drawee, payee (WM(H&EHF GClFSHSLILIHSEMCHT 6ulf); drawer-2 1D
payee-2 LD §2(HEUTTS @) (H&& (PLgW]LD (CAN); cheque GLIT6VE6U bill-2_Lb endorsement
ELPEVLD LDTMMSHSHEHES).

Liability: (p&6dTemLD liability acceptor-2 emLWgl; Heuy CFVISSHTOINLLTEL holder
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WPHemSW  endorsers-@16V  eTeUILI(HHGID  eV6VG|  drawer-@ILLOI(HHSILD
6. (8560188 6VITLD.

Foreign bill: 62(Th BITL196V draw Q&WwiLL(H) GCeum| HTL 196V GClFVISSHSSHSHHS! (Sec.
12, Negotiable Instruments Act: inland {6V6VIT& B|6MEBTHG LD foreign); Qurrgjsurras eLp6sTM)|
H&H6V&6II60  (TRIPLICATE)  draw  Glewwliul(h  seeubleumesmid  Hesflwims

SIILULLIHID — §(IH HEHVISHEF 6l&Fa|SHSH6TTITEL LDMHMEMEL LILIESTHMEm6L.

www.scanneradda.com

iblemesTe Fa T &6V (Remembering)  LOGSTLILITLLD GIFWIWMBIGET - 1 69)60TTESH6IT
= (RS (BGUG&OTL&).U_I eUenTWemM: 'an instrument in writing containing an unconditional order, signed by

the maker, directing a certain person to pay a certain sum of money only to, or to the order of, a certain
person or to the bearer of the instrument'.

www.scanneradda.com

» &L &6IT: Drawer (order @ (HlL6eury, GlUmg|6ums creditor/seller), Drawee/Acceptor (WITTLEg)
draw QEWLWLILHEMCHT; msGlWmiILILSI L&D acceptor QY &HIMTE), Payee (WIT(HEEHE
Cl&F6| &5 LILIHEMECHT); drawer-2_LD payee-2_LD 6(THEUTTE @) (HESHEVITLD.

. @uevsenemll ULigwed(HirigssT:  sTHGI6UgaNey, CHHINLLE, GMILNCL
LB TEn&HENWE ClEFN|SGILD order, HLIHEHMETWMMSI, (HMIILNLL HUF/order/bearer-& @& &
C&F6 5555555, drawee accept GIFWISHHI, (WeOMWITesT stamp (demand bills &),
FLLULLTeU currency-@16V Cl&F6V15855555E]-

(pSetTenLD liability acceptor-2 emLWIG); Si6Ul SHeumleoTmev holder (Phem&W! endorsers
31606V drawer-@\L LB)(HIH&)| 61(85601886VITLD.

www.scanneradda.com

TQ 1.1 - MTP 2025-Jan S2 [6] (b) (i) - Short Note - 2.5M - Pg 295 10x LEVELI ..
GaLslulLg) IHl6w 6761 ST 60
(Remembering)
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&6M6VLIL| 2: Promissory Notes

P1-C6-U6-T02 - Topic 2: Promissory Notes

WPBHe06L L& Section 2-89L1 LIlQU|MRI&6IT: promissory note eusnFwenm (maker
em&soWmiuILL  BlubgsemnsTwMm  undertaking), 60T LHC6TIT(H  @UIVL|S6T,

specimen format.

www.scanneradda.com

G s6T

Definition (SM): “an instrument in writing, not being a bank note or currency note containing an
unconditional undertaking signed by the maker to pay a certain sum of money only to or to the order
of a certain person”; RBI Act-@\65T Section 31(2)-@)6bTLILg promissory note-g bearer-&(&&

CFNIHHEHEHSTE 6T(LDS (PLgWwmg] (CANNOT).
Essentials (11 @QW6EVL|&H6IT & (HHHIOME): 6T(PSHGHIGN60; CFI&HSHIMISTHS

www.scanneradda.com
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Clgserfleumest UM E&GHMIS! (PROMISE) — SHLemerT 6LIL&6I&TeToUg ] L (HD note
QUBMG|; BlUbSHeneTWMHME — “I promise to pay 50,000 as soon as | can” CO1&F606VTE);
Clgmens 2 mi&Hlwimestgl — “T50,000 plus all fine” Cl&6v6VITG|; maker, payee @) (6 (THLD
2 mISlwiImesteulf; maker 6m&EWITLILID; (LPEMMWITEST stamp; FLLLILLT6U currency-@)6v
CFI 555555 G); bearer-8 (58 O1F)|H5HEH S 5HESH606V.

Negatives: @)&| bank note-2_ L {606V, currency note-2 LD 2{6V6V; @&HM(F, acceptance
Caemeauuilevemev  (NO) —  debtor TGO  @evssH  SWMHESHISH
& GWwmiuL (H &S D.

www.scanneradda.com

L||ﬂg,6i) (Understanding)  &ITIT6BoT 18 (6THL 6T 61618 (&)MISET - 1 6\ 60TTE 61T
= True/False QUITM)): promissory note-g3 bearer-&@&& G\&FNISHHHHEHSHTH 6T1(DS (PLgWITH]
(CANNOT) --- RBI Act-@)63T Section 31(2) Sim&H& HemL GlFWIL M| (‘payable to bearer' eTesTm
gam| FALSE).

www.scanneradda.com

* Essentials-g& &MT6UTHRIG (STHL6ST 1618 (HMIS6T: Cl&erfleumest HlLbHSHeMeTTWMM promise
(BLem6TT GRLIL&G6I&M6ToUg| L (HID note QY &TG); as soon as | can' IHILIHSEM60TW|6MLLIS]),
2 M|H WM GG Tens, 2 m|Hlwimest maker, payee, 608 6IWITLILILD, stamp.

www.scanneradda.com

= Negatives-208 8616011 MIS6T: @5 bank note-2_Lb {606V, currency note-2_LD 6V6V; @&HM(S,
acceptance G&emeuuilevemesv (NO) (debtor TG HwImfILLIG)).

TQ 2.1 - PYQ 2024-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 295 3x LEVELI ) sterfl &)
CaLsul L Lf&60 (Understanding)
&6m6VLIL] 3: Bill of Exchange, Promissory Note Geumjuim(hl&eir (Differences -
Bill of Exchange and Promissory Note)

P1-C6-U6-TO3 - Topic 3: Differences - Bill of Exchange and Promissory Note

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

w5656V Lig&s Section 3-@)60T 6LILSL (h) table-g9LI LIlgU|MaI1&6TT: order vs promise, ST LIL|&6Tf160T
eTesoT6s0 1 &B6m&B, WITT Gl&Fa)SHGI6UGI], W draw C&WIeug), drawer-payee 62(HeUGT 56V,
Iiability-@sirr g>6i)‘r6mLD, conditional acceptance, notice of dishonour, noting/protest.

www.scanneradda.com

G s6T

waHw Gaumum(): bill-@ev drawee GlFswIsHs Goustor(hHd 6r6oTM creditor-@) 6ot
&LL6em6IT (ORDER) 2 6T6mg); note-@)6V debtor-@\6tT Gl&MHS 6UTSHEHMIS (PROMISE)
2 6iTemg| — MM Ceum|LIM(h&6T SiemerTSHGID @) &0\ (HHES LNM & 60T M6DT.

Bill of Exchange Promissory Note

www.scanneradda.com
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Drawer, payee (H6UGIT &4,&560MLD

Drawer-@s&r liability secondary, conditional
(acceptor default G116 L (HILD)

Conditional-&4,& accept GI&UIWIGVITLD; notice
of dishonour G\&m(H&& Geuesor(HLd

Dishonour Q4,65TIT6V noting, protest &L LTWILD

1 - SITS Lmewreul GMILIL&6T

£

: [GY00) [NTR) [ CBTEOHWE  ClFe|&HSIUSTEH promise L (HGW

s O FIHGILOTM] order @) (HEGLD AL

§ Qurrgjsu &% 3 parties: drawer, drawee, payee 2 parties: maker, payee

z

z

g Creditor  draw  GlFW&HMMF;  acceptor  Debtor TP DITI; maker
CleggISI DTy CleigsIS DTy

Maker, payee 62(H6UCT 24,8 (LPLgWITS)
Maker—@sirr liability primary, absolute
Conditional-&4,& 6T(D& (PlgWImg]; notice of
dishonour GgemeuuIlevemey

Noting, protest G&emeuulsvenev

Yf1&6L (Understanding) & TTevoTThIS (6THL 65T 69161 8>(& MBI - 2 69)60TTE SH6iT
= True/False: bill --- drawer-2_LD payee-2_LD 6Q(HEUTTSH @) (HEEHEVITLD (MAY); promissory note ---
maker-2_1D payee-2 1D Q(HEUTTS @I HSHS (WPlQWIMEl (CANNOT) (H6m6VEPTEHS
CasLlaslubb Gurgleumst GlUTM): 6H& instrument-@)6V SFLIL|&ET 6(HEUTTEHEVITLD
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s ETEOTLIEM L LIlg U |MBIG6ETT).
= = Himieu Geusssrigwl TRUE Samm): bill-g5 ACCEPTOR Gl&6v1581&MITIT, promissory note-g3 MAKER
2 Cl&F6Y| &GS MTI; bill-go creditor draw GlFWIL T, note-g3 debtor WM& S M.
: = Liability GeumumienL e96mé: & misei: bill-@6v drawer-@)6tT liability @)\FevorLmibblemev,
: BUbSHEOTHEGLULLG;  note-@60  maker-@6sT  liability  (PSESTEROWITETTS,
(LP(LPEDILOWITEDT &
£ » BMERTRISEMTSHES Fam Geusorigl LM Ceumum(hlassit: bill-@)6v order (3 HIFLIL|&SIT), note-
E @)6v promise (2 &FLIL|&6T); notice of dishonour, noting/protest bills-& (& L (H G GgHeme; bill-go
[ L (HGLD [HLITH&6m68TW|L65T accept GIFUIWLIGVITLD.
z
- TQ 3.1 - PYQ 2019-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 296 3x LEVELI ) ererflg)
CaLaLLLLg) Lf&60 (Understanding)
TQ 3.2 - PYQ 2024-Jun [1] (a) (iv) {C} - True/False - 2M - Pg 296 2x LEVELI ) sterflgy)
Cal sl L) Lf&60 (Understanding)

www.scanneradda.com
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&6m6VLIL] 4: Bills of Exchange, Promissory Notes LIZl6 (Record of Bills of
Exchange and Promissory Notes)

P1-C6-U6-T04 - Topic 4: Record of Bills of Exchange and Promissory Notes

Ww56dl6v Lgsa  Section 4-89L1 LIlgUBISs6IT: Bills Receivable (asset) vs Bills Payable (liability); bill
CluMbGUTE) journal entries, holder-@\6sT epesTm)| 6ULPI&ET (retain, endorse, discount),
g6ubleumesTMl6Y|LD honour, dishonour entries.

www.scanneradda.com

Gl ss6T

6uem&LILI(HESH6V: promissory note-g3 B60V6VG accept GlEFWIwWILILILL bill-goLt GlLUM|LD
(RECEIVING) &ITLIL asset LI&l&IM& — Bills Receivable (Dr. Bills Receivable / Cr. Drawee or
Maker); note 6ULPMEIEHLD 2{6V6VG] bill-g9 accept GlFWIW LD &Ly liability L& m&| — Bills
Payable.

www.scanneradda.com

Holder-@)\6T epedTml 6uLfl&6iT: (i) maturity 6ueny retain — GLOEYID entry @6Vem6L;
honour %sb‘rrrél) Dr. Bank / Cr. Bills Receivable; (ii) creditor Z-éS@ endorse — Dr. Z / Cr. Bills
Receivable, honour @y60TIT60 entry @l6Vemev; (iii) bank-@)6v discount — Dr. Bank (GlLMHM
&7 Gl&menss), Dr. Discount / Cr. Bills Receivable, honour QL68TITEV entry @)6V6m6V.

www.scanneradda.com

Dishonour: eTLIGUITGILD drawee/maker-go  debit QFWWMISET (46uy  LBsvor(hHlLd
GlurMILILTET); credit eTesTLIG)| bill TRIS)(HHSSH| TeTLMSL GILTMISSHH — retain
ClFEWH) (HHSTEL Bills Receivable, endorse GIFWIS)(HHESTEV Creditor's account, discount
ClEWIS) (HHSTEL Bank.

Endorsement @Lp6évLD discharge: SesTesflL(psiter LM &LiNedT acceptance-g3 endorse
ClFWg| GlFMHE acceptance-08 &F&H&H6V — Dr. Bills Payable / Cr. Bills Receivable (Patel-
&SIT60T T5,000 acceptance-g3 Mody-@)\65T acceptance eLP6VLD Katrak 178 &6V); accounts-g38
Caye GlFWeusME (P6T WM(IHeBLW (WHOSE) books 6T(D&ISMTEH6T eTesTLIENS
TLIGUITGILD 2 M|HClF I RISET.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

LwiesTUm(h) (Application) GQ&Fwspemmenwit LUNHE QFLwhigeT — @BoL LUSLILN6L aNesTT @)6Lensy
*  Holder-@\etT epestm) suflesemerts LILMEF GlEWIWLmIgeT: retain (maturity euemy entry
@6ueme6v), endorse (Dr Endorsee, Cr Bills Receivable), discount (5858 Cl&memsL6sT Dr Bank, Dr

www.scanneradda.com

Discount, Cr Bills Receivable).

= Dishonour entries: eTLIGUITGILD drawee-g3 debit Cl&FWIW|MIS6T; credit — Bills Receivable (retain
ClFWSH (HHSHTEV), creditor (endorse  CFWSH(HHSHT6V) H6V6vgl Bank  (discount
ClFWIL (HHSTEV).

= Y &yLSlest acceptance-g endorse Gl&FWLIG| O\&FTHE acceptance-20& SFLILIMSL LIUNMHE
Gl&F I rI&6TT: Dr Bills Payable, Cr Bills Receivable (2_&IT. Patel-@)6aT bill-g9 Mody-@\esT acceptance
ELP6VLD Katrak 1788 60).

www.scanneradda.com
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. &16V60WILDITEsT  narrations  6T(LD&IMIGET, drawer, drawee books-20& &evflggevflwime
DU MISET - GlU(RHLLTeVTsT eNleTT&H&6T G (ONE) STLiLN6sT books-@)6v L (HGLD
journal entries G&L_&6TM60T.

&6m6VLIL] 5: Bill-@)6bT &TeveuyLdL| (Term of a Bill)

P1-C6-U6-T0O5 - Topic 5: Term of a Bill

www.scanneradda.com

&(H558] SlyliLienL — @gleueny Csirey aflesrm @levemev - (L (LRemLOWITEST HWITHILIL (&) Seudflwid

56960 Ligs:s §5-20L1 LIlgU|MBIS6T: bill-@)60T &6V i6IT6); after-sight, after-date bills-& (&) term
eTLIGLITE) GG TLMRIGE M.

www.scanneradda.com

GMIIL&6IT

Term: bill of exchange-@)65T term 6T6UEU6ITEY SHITEVIDTEHELD (@) (HEEEVITLD, Y 6TTT6V
ClLTgI6euTss bill G5 S5 UNEO) (HHSI 90 BTL&HEETS STESTLITS]; bill AFTER SIGHT 94,8 draw
ClEwwtLCLT6eY term “sighting” C&&UNEO (HHSI, Si1SHTeu| bill accept GlFwIwILILILL
BrefleSl(Hb& LS C\STLMIEGLD; AFTER DATE &8 draw GlEWwILILLT6Y bill draw

Clews CaHuNeS BhsI bl

www.scanneradda.com

&6m6VLIL] 6: Bill-@)65T &IT6v(pig6 / Due Date (Expiry / Due Date of a Bill)

P1-C6-U6-T06 - Topic 6: Expiry / Due Date of a Bill

&(H55] SlyliLenL — @ g|eueny Csiyey allesm Glsvemev - (P (LRemLOWIT6ST HWITIFILIL|E(E) Seudfluwid
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W66V Lgss §6-83 (§7 Days of Grace 2 L 60T) LIlgUL|MBI&6TT: term (WlgeuemL D CsH&).

(&ML &6

Due date: bill-@)\ 65T term (Lplgu|Ld G&H &) “Expiry/Due Date of the bill” eTesTLILI (HLD; demand-(@)6v
2f6V6VM6y  CaumieNsWLTEE 6lFNISESHHH5S 6uUbleum(F  instrument-& (&)W
15 60TLI68T three days of grace 2 660 (h).

www.scanneradda.com

8636VLIL| 7: Days of Grace

P1-C6-U6-T07 - Topic 7: Days of Grace

W56016v LIgs:a Sections 5--10-89L1 LILgU|MBIS6IT: term of a bill, expiry/due date, three days of grace,
date of maturity, bills at sight vs bills after date.

www.scanneradda.com

— 154 —




CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

G 56T
Rule (SM): “Every instrument payable otherwise than on demand is entitled to three days of grace”
— 9I&M6eUG| date of maturity = expiry/due date + 3 days of grace.

Grace @evevns all&lallevs @ &6iT: on demand, at sight @{6V6VE] on presentment
Cl&F6Y| 555 SH&SHM6U 6TeTM)| (HMISELILILL instruments grace days @)6sT)) mature 2y, (&L
(“at sight”, “presentment” 6T60TMMEL on demand); < 60TTEL (HMLILILL  (SPECIFIC)
CapdHluilev CFaISHSIWD bill 6(H time instrument — HSHM(E) 3 BTLE6T &HleBILE(&HLD
(DOES).

www.scanneradda.com

Bill at sight vs bill after date: at sight — Q&F&)&HGILD &meVLd GMILNLLLLTG], eTIGLITE)
presentation GIFWISTEVID demand-@)6v Gl&F)|&HS5E5 558G, grace @6Vem6V; after date —
time instrument (GMILYLL sTeuSHHISGL Leor, GMILNILL Brerflev, after sight,
Si6v6vg| HlEswd Hleawb HapelsrCurg 6&nN&H555588]), grace days
Gars s (bIb; cheque eTLIGUITGILD on demand, 62(HGLITGILD time instrument 2{6V6v.

www.scanneradda.com

Yf1&6L (Understanding)  &TT6uoTThIg (6THL 65T 691617 85(& RIS - 1 69)60TTESH6iT
» EMIeuTHGIL6T elld): demand-@l6L 6LEVTDEL CeuMINSLTES ClF6I5S55H5E55
66.616UT(TH instrument-&(&LD THREE days of grace 2 60T (h); maturity date = due/expiry date + 3 days

www.scanneradda.com

of grace.

= True/False QUMM GMOIILNLL (SPECIFIC) GaHHUN6L GlEFa|&HGHILD bill-8GLW days of grace
2 6voT(h) --- demand/at sight/on presentment-@)60 Gl&F6Y|SHGILD instruments-& (&) L (HGL grace
days 588 LILI(HILD (eTesT@61 'specific due date excludes grace days' 6T6sTLIG)| FALSE).

= Bill at sight (&meud (GHMILINLLLLTS], demand-@)6V GCl&F6VI658 55855 S)], grace days @)606016V)
MWD bill after date/after sight (time instrument, grace days G&FF&&LLMHID) —

GoumL(H S G IMmIS6IT.
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TQ7.1-PYQ2022-May [1] (a) (iii) {C} - True/False - 2M - Pg 297 LEVEL I 6T61ﬂ51
Lf&6v (Understanding)

&6m6VLIL] 8: Bill-@)66T Date of Maturity (Date of Maturity of Bill)

P1-C6-U6-T08 - Topic 8: Date of Maturity of Bill

&(H55] SlyliLenL — @g|aueny Csirey allest @lsvemeu - (L (LRemLOWIT6ST HWITFILILE(E) Seudfluwid

www.scanneradda.com

W560l6v Lgse  §8-20L1 LIlgU|MIS6T: due date-2 L 63T three days of grace G&F&SH6V, 18607
el &lallevs (& &6

www.scanneradda.com

G s6T
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Maturity: expiry/due date-2_L 63T three days of grace G&J& &) 61(HLD C&HHCW date of maturity
— §26UGl6UIT (T promissory note &{606V&)] bill of exchange-2_1D, C1&F6V|HH5HSH5HE S| 6T6TE
GOILULINLL BT (EHSE LI LN6DT pLP6STMITLD HT6rfl6v mature &4, (&LD; (i) on demand, (ii) at sight,
(iii) on presentment eT6oTd (HMILILNLLeneu SHedly (EXCEPT) (@eummi&@ grace days
@\ 6u6m6L).

www.scanneradda.com

&6M6VLIL| 9: UMTSSHe|L6esT b1&sy8 8] Bill (Bill at Sight)

P1-C6-U6-T09 - Topic 9: Bill at Sight

&(H55] SlgliLienL — @ gleueny Csirey aflestm @levemev - (L (LRemLOWIT6ST HWIMFILIL (&) Seudflwid

www.scanneradda.com

Wwsefev Lss  §9-U LIQURmISET: 6FISSHID &STeud (GHMILNLLLLTES demand
instruments.

G s6T

Bill at sight: Q&SI &MEVD eTGIOYD (NO) GMILISILLILLITS instrument; &T6VLD
GMIUNLLILLTSCUTE, {66V on demand, at sight, on presentment 676078
GOILNLLLULLT6Y, note/bill demand-@)6L GlEFNISHSH55H58S] (“at sight”, “presentment”
eT6oTMITEV on demand) — maturity &esoT&SIL days of grace CEFFEHSLILILTSI; HSHSH60E W
instrument-g3 eTL1GLITE| GouesoT(HLOMETTTEVID Gl&F6Y|SHSHIeUSHM (S, present CIFWIWIGVTLD;
cheque eTLIGLITGILD demand-@)6V Cl&F6Y |55 5 SHESH S|

www.scanneradda.com
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&eme6vLiL] 10: G &8 5L LNest Cl&evISH I Bill (Bill after Date)

P1-C6-U6-T10 - Topic 10: Bill after Date

&([H55] SlyliuenL — @glalen)y Caija) eflesTm @6vemev - (Lp(LReMLOWITEST SWIMIFILILS () Sjeudlwid

Ww5edl6v Lgse §10-20L1 LIlgU|MIG6IT: time instruments, after sight-@)6sT GILIM(T6TT; stale cheques
LpBIL @B,

www.scanneradda.com

Gl ss6T

Bill after date: QFVISSHID ST6VLD (HMIINLLILILL (IS) instrument — (a) GMILLILL
&MeVHGISGL Leor, (b) @GMILNILL mrerflev, (c) after sight, Sj6V6v&) (d) HlEFWILD
518 (LD H&LP6Y BLHSHID GlF6VI5 58S 88&SHTETT6V note/bill time instrument &y, (&LD;

www.scanneradda.com
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“after sight” 6T60TMIT6V promissory note-@\6V sight-&&M& present Gl&w1g Llesr, bill of
exchange-{@)6VL acceptance {606V&| non-acceptance-&&IT60T noting/protest-& (&L L63T.

Cheque: cheque 6TLIGUITGID demand-@l6v OFNISHHSHHHSHSH! TEITLISTED ig| time
instrument Q& (WLYWTH — HG| post-dated P& @HSHSHEVMD;  HSH65T
CaHuNeO(HHEl 90 HTLS&6T validity 2 65oT(h), HSH6TLI6T G ClFevevrs “Stale
Cheque” &4&1e0(HILD, bank {608 honour GlFWIWLITE|.

www.scanneradda.com

&6m6VLIL] 11: Bill-@) 65T Due Date-g28 &H6voTdh & (H6ug] 6rLiLlg (How to
Calculate Due Date of a Bill)

P1-C6-U6-T11 - Topic 11: How to Calculate Due Date of a Bill

www.scanneradda.com

WwseSlev Lgss  Due dates SHe6soT&HEI(HID Section 11 table-goLl Lilgu|migssiT: (&MILSICL
Breflev, GMILLLL THMISEHEEGL N6oT, GMILILNLL BTl &EHaEL K6t (bill GaH)
BraIseuTs) GlFsnsaIn bills, elHlwenm 69&s6r; ‘after sight' acceptance-@ 60 (HHEILD,
‘after date' draw Gl&Fw15 C& &)Ul (HHSID 6(HILD.

www.scanneradda.com

(GY0) [NINE: ) §

&6soTSHEL(h) table: (a) GMIULILL CaHH UL ClF&HHHSHE5HSH > AHbHHS CHHGW
due date; (b) CaHHEGL KT GHMILNLL THHISET > HHS LTSHSHHET 55
BITETFl6 term (L9 U|LD, 628 S [HIT6T @)6V6016V 6] WLIETII6V HLDLOT S & & 68T HevL &l HIT6IT (31
Jan &j6sTM)| 60&GIWITLILILSILL 3 DTS bill — grace 2_L 68T due 3 May); (c) Ca &8 (&L L6oT
GOIUNILL BTL&6T - bill CaSHlemwt 585 (EXCLUDING) BITL&606TE ol (hhi&6T.
alHlwenm aNlseir: due date GlUTg eNH(WsOHMUNEL EUBHSHTEL - (PIHEMES W
(PRECEDING) Geuemev BTGeIr due date; jeugn/erSyunymg eNlbhlipenm - SAHSS
(NEXT) [BIT6IT.
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After sight vs after date: AFTER SIGHT bill-@)6tT term acceptance C&&uN60)(HbSID, AFTER
DATE bill-@est term draw GlE1s CHHUN0(HHSID CSTLREIEGD — 2 &M. 1.1.2022
G SHIUILL 3 months after sight bill, 6.1.2022 o|esTm)| accept, maturity 9.4.2022.

www.scanneradda.com

L||ﬂ§_r,6"u (Understanding)  &ITIT65oTT18 (6THL 6T 611618 (&)MBISET - 2 6\ 60TT & 861
»  SBMJerTRISEHL6T Fam Geusvorigws e9l(Hl(penm eNHla&eT: due date PUBLIC holiday-@)6v
6UTHSIT6L - (PIHEME W (PRECEDING) Goremev IHIT6TT (6T6oTG6U 'next working day' 6T60TLIG) | FALSE);
Sleugr/erSlTunyrs eNlhlipenm - MBS (NEXT) HT6T.

» TS &) term SHS WTHSHH6T 625G BTV (LPIgUL|LD; 085S BIT6T @6VenEV6IWI6s ey
DTS S 60T HemLg BT6IT (31 Jan CHHIUINLL 3 DTS bill = grace 2_L 65T due 3 May).

www.scanneradda.com
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» Red-Ink interest (average due date (FLp65160)(I5IH&| True/False): bill-@)65T due date account (LpLg.&5(&LD
G )& (&L L9168T (AFTER) 6UHST6V, due date (LP&H6L closing date euenTUN6VITETT interest &FleuLiLy
enufev eTWSLILIL(HE Sl LILI[HILD (DEDUCTED) - eflsomalley samlw SHengenwd

www.scanneradda.com

FflLM(BRaseT.
TQ 11.2 - RTP 2025-Jan [1] (vi) - True/False - --- - Pg 297 LEVEL | 6T61ﬂ§j
4f&60 (Understanding)
TQ11.1 - MTP 2023-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 297 LEVEL | BHSSTLD

Lf&60 (Understanding)

&6M6VLIL| 12: Noting Charges

P1-C6-U6-T12 - Topic 12: Noting Charges

www.scanneradda.com

(LT UTPY: ¥: Section 12-89L1 LIgQU|MIGET: dishonour [BLIHHENSW|D  BI&H60T
SITTESTMRISEN6ITWLD HMI6|6ughev Notary Public-@)6T LIMI(8), SH6UTS| &L L6TuTLOM6sT noting
charges, dishonour-&&L1 GlummILILImesT SFLULNLLO(HHS| SH6UMeDM 61(E5601886V; bill retain,
endorse {606V&)| discount GI&FWIWILILIL L9 (HHSTEV entries.

GO 56T

Short note: dishonour FLHSEOSW|LD {&60T &TT6ESITMRISENETW|LD Himieu, bill p( Notary
Public-@L 1D STLLBHID; SeuT AHeMBHEF ClFNSHGHIUSHM () present Gl&FUIG), dishonour
SLEVTITEV SHITTETITRIGETHLET 0SS (GGG bill-20& H(HULNG &(HEUTTT; H6UTS)
Fml sLLeworG  NOTING CHARGES — @\g| dishonour-&@&L  GQuUmmiLiLimest
STULNLLO(HH&I (drawee) 61605855555 S)|.

www.scanneradda.com

Entries (bill 1,000, charges %10): retain Gl&FW&)(HHST6V — Dr. Y (drawee) 1,010 / Cr. Bills
Receivable 1,000, Cr. Bank 10; charges Gl&sv1&&W Z-8(& endorse Gl&FWIS) (HHSHT6V — Dr. Y
1,010 / Cr. Z 1,010; discount Gl&FWIL)(HHSHT6V — Dr. Y 1,010 / Cr. Bank 1,010; drawee
eTLIGUITEH)LD (ALWAYS) bill ©1&Tem&s + noting charges-2_L 63T debit GlauwiwILiLI(hleuriy.
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Cheque Gl&mHSHSI bill-gds S (HLUL GlUMISHEV: LNeTerTj  endorsee-&(&&
ClF6VI&SLILILLITEV Dr. Endorsee / Cr. Bank — Katrak: Gupta-6165T endorse Gl&u1g 4,000 bill
dishonour, Mehta %20 noting Cl&eVI&&lesTTy — Dr. Gupta 4,020 / Cr. Mehta 4,020, L9160T Dr.
Mehta 4,020 / Cr. Bank 4,020.

www.scanneradda.com

ihlemesTe | HFalf&H6V (Remembering)  LO6WTLILITLLD GlEFWIWRISET - 1 69 6vTTES6IT
» Short note |LD&MIGEIT: dishonour &y,6sTT6L bill 62(TF Notary Public-@)L LD &FLILI(HID; H6UT 60 S
present Gl&WIG), dishonour BLHSHEOSW|D STFETITRISENETD (HMISHSI, noting charges
eTeoTLIL(hID Fm| SLL6wTD 6UEe0LUNT; 5615 Tens dishonour-&@&LI GLITMILILITesT
STULNLLO(HHSI (drawee) 6U(E601655 5558

www.scanneradda.com
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TQ 12.1 - RTP 2022-May [20] (i) - Short Note - --- - Pg 298  4x LEVELI L. GTGTﬂQJ
CaLlaslulLg) @mmmqagge\)
(Remembering)
LwiesTUm(h) (Application) Q&FwWeyWemmenwl LUNDHEF QFWIWrhISET - 1 69 6TTE 61T
. Entries: drawee erLIGUTGID bill C&HTeNE Fal L6V (PLUS) noting charges-2 L 65T debit
Clewwtiumeur; bill wmflLd @\(Hb&H&!, charges-g5 WM ClF6VISS 6T 6T6dTLIENSLI
GClUMMI& &) credit — Bills Receivable / endorsee / Bank.

www.scanneradda.com

. Endorse Gl&wg bill Hlemevemwit LUNIMEF GFWILmigeT: endorsee noting charges
Cl&6Y| 58606V — Dr Drawee (C1&Tem&s + charges), Cr Endorsee; cheque Gl&m(h& &) bill &)(HLOLIL
GlLMMIT6Y, Dr Endorsee, Cr Bank.

» GST 2 eerLmidlw elmuenest W&ILILL6T discount Gl&U1g bill-@)6tT dishonour-got LILH &
ClFWIWLMISET (2 ST goods ¥25,000 + IGST 18%, @\yevor(h) bills, 6p65TM| noting charges-2_L 6ot
dishonour) --- dishonour (P& GIGTEMmSHEMWIWL|LD charges-QU|LD drawee account-&(& L (h&
&(HLD.

www.scanneradda.com

PQ 12.1 - RTP 2025-Jan [8] - Practical - --- - Pg 298 3x @&l &1Ll Lg) LEVELII T &H196TLD
LIWI6BTLIT pplication

www.scanneradda.com

&6m6VLIL] 13: Bill &IL1L918 86V (Renewal of Bill)

P1-C6-U6-T13 - Topic 13: Renewal of Bill
Wwsedlev Lgsss  Section 13-20U1 LIQU|MRISET: LIenLPW bill F&H&I, BLI9EHSH SHTEVES|&HETEsT
interest, L&lw bill Q&HTENSHESTET eP6oTm| HleMmeVSBET (T&HIeYLD ClFeISHSHaN606m6v /
interest cash- Q&8 G1&F6Y|&HS6V / part payment), lllustration 2-2_L 63T.
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(SMIIL&6IT

Short note: Q1F&)|&HS @)WI6VTS acceptor &6V BLIgLIL] C&ITH, HHM (G FLTES BL9SHS
HITEVSHG|HSTET interest-g3 M LILIGCISTETEMMY (LemLpwl bill-@\6sT maturity
P&V THTUMTSHGLWD settlement Ca&) suenry); Lempw bill &G GlEFwWwiLHID —
entries dishonour-&&L1 GLITeVGeu — LNesT LW bill draw Q&FwiwiiLi(hlib.

H&\w bill Qlgsmemss: (i) drawee ergiayd GClFsnIHHaNVEM6V - SiF6V GlHTENS +
LI lIL|&&M6uT interest; (ii) drawee interest-g3 cash-U,&5& GlEF6VISHHIEBTTEL - &6V
Clemens WL (HW; (iii) drawee part payment QFWST6V - GlENISHHTS BH) + BL195H8
BMVHG15 (G SbS LB LBSTerT interest.

www.scanneradda.com

Entry euiflem& (drawer's books): Dr. Drawee / Cr. Bills Receivable (LemLpwl bill I]'(B_")@J); Dr.
Drawee / Cr. Interest; L9657 Dr. Bills Receivable (|_|gc;1u_| bill), Dr. Cash (interest/part payment
q@g)@Lb) / Cr. Drawee; drawee 8607 LI&&LD Bills Payable, Interest, Cash e6VLD @g;g)@
eT&\TIT6TT entries LIS)6UMIT.

www.scanneradda.com
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lNlustration 2: Pritam-@)eT ¥1,06,000 E65TM)| LOMS bill 2 DTS MIS (6THE (& renew, interest 9%
p.a.=%1,590 2 L G6vT cash-, &8 ClFISHSLILILL G - Li&HW bill ¥1,06,000 LOL(HILD, due date

60T C1FNISHSLILILLE].

iblemesTay Faf &6V (Remembering)  LOGSTLILITLLD GIFWIWMBIGSET - 1 69)60TTESH6IT

= Short note: renewal = drawee-@est GeuessT(HCasmerflesTLIg LiemLpw bill-go T&&I GlFWIG),
LIeOLOW! bill maturity (P&6L TS TLIMTEGLD settlement 6L6nTUN6VITET interest-2 L 63T 5L 1958
BITEVS G5 GL 4w bill draw Gl&UIS60; accommodation bill-2_L 65T (6u650f18:8 8188, 1606V,
H1&) SITLL draw GlawwliLi(heug)) UL (HrkigeiT.

= Yy&w bill g mens: (i) drawee 6Tg|6LD G1&F6Y|&HSH6T6V6M60 > LiIsMLPW C1&HTemss + interest; (ii)
interest cash-4 &8 GFSHHLILILLITED > LeOWW Glgmend LL(HD; (i) part payment —
ClFavIH8TE BH) + HS LB LB merT interest.

TQ 13.1 - MTP 2024-Apr [6] (Or) (b) - Short Note - 5M - Pg 300 g\g)LG:ﬂ'G).]Ear’Ig)é\) ererflg)
(Remembering)
LwiesTUm(h) (Application) QFwWeyWemmenwl LUNDHEF QFWIWrhIsET - 2 69 6T T &6iT

» LUNME QEwiw Geuesorigl entry eurflema: LismLpW bill 7& & (Dr Drawee, Cr Bills Receivable/B P
HEMEVELPTS), interest LiG6| (drawer's books-@)60 Dr Drawee / Cr Interest), LB&) + interest-& (&L
YW bill draw.

= Discount/collection-& & S1em)|ILNW bill-@)6sT renewal-goLt LUNMH & Q&I IG6IT: collection-& (&,
SiemILILNW bill renewal 960608 dishonour GLEsTITEV, LigIW bill draw Gl&WILLD (LP6BT Bank/Bills
for Collection PLPEVLD (LPEMMWITE reverse Gl&ILIL|MIS6IT.

. Consolidation eUEm&BE SHetoTdHGHenemLl LUNMF  CFwwrigssT (CleusuGoum)
G Hlasim/usances Cl&MessTL LI6V bills-&@&L LSHl6L Gy LHlw bill), ep6ubleumesrm)s &L0
S1& 68T maturity (LP&6V settlement G&H &) eueMIT interest &650TE & (HMIS6IT.

PQ 13.2 - MTP 2023-Nov [3] (b) - Practical - 5M - Pg 302 LEVEL Il B(HSSTLD
uwestum(h) (Application)

PQ 13.1 - PYQ 2021-Dec [3] (a) - Practical - 10M - Pg 300 LEVEL Il o &1965TLD
LwiestUm(h) (Application)
&6m6VLIL| 14: Bills of Exchange-23 (W6oT&FaLlgCul GCl&F6Y|SHEIHEVILD
Rebate-2_LD (Retirement of Bills of Exchange & Rebate)

P1-C6-U6-T14 - Topic 14: Retirement of Bills of Exchange & Rebate

W56dl6v Lgsa Section 14, lllustration 3-89L1 LiLgU|RIS6EIT: retirement 6T63TLIG| acceptor maturity-
&G (et OFa5H), (etTFallgwl GlFISHSHNISHE rebate/discount GlLMEUG); rebate

acceptor-& (&) income, payee-&(& expense.
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(&ML &6

Short note: maturity-8(&, Gl6u (& (PTG acceptor-@ILLD 2 Liffl &) @\(HHSTEV, Si6uly
payee-&(& (PeiTsallgGul GlFanHH), BHWETEM  SHTVSHSHIHE (PeiTeallgll
Cl&Fa|HHNISHSTET rebate/interest/discount GILMISIMT; rebate = bill amount x rate x

www.scanneradda.com

unexpired months + 12.

WIT(H& (S QLSITWILD: rebate eT60TLIG)| acceptor (drawee)-8 (&, INCOME, payee (drawer)-& (&,
EXPENSE — @& (p6iT&Fal gl G1&e)|&HSHeVI&S Mo LNF&LIevstT; ereoTGeu “discount on
retirement is a gain for the drawee” 6TGZ'>T|_@J TRUE.

Entries: drawer — Dr. Bank (net), Dr. Rebate on Bills (&|6’\)6\)5] Interest/Discount) / Cr. Bills

Receivable; acceptor — Dr. Bills Payable / Cr. Bank (net), Cr. Rebate Income (Interest/Discount).

www.scanneradda.com

INlustration 3: Bhavika &6071&| ¥5,00,000 acceptance-& maturity-8 (&) 62(Th LOT&LD (LP6TT rebate
12% p.a-@60 retire GEFWSHOTF - rebate 5000, bank 4,95000; &6VLILIS
&6T0T6 (G &61T6V: Cl&m(HlesLILLL rate-@)6V0 65 (Lp6Tem &Mev5 8165 L(HIGW rebate
H660T & &) (RIS 6.
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iblemesTe Faf&6V (Remembering)  LOGSTLILITLLD GIFUIW|BISET - 1 69)60TTE 61T

= Short note: maturity-&(&, (6dT acceptor-@ILLD 2 LiIfl B1&) @\(HHSTEVL Ul (P6dTFa L lgCwl
ClEs|58), LB (LPETEIT &IT6V& 588, rebate (interest/discount) ClLIMI&SIMITI; rebate = bill amount

(Remembering)

£

3 x rate x unexpired months/12.

TQ 14.2 - RTP 2026-May [18] (5) - Short Note - 2.5M - Pg 304 9x LEVELI . ererflg)
; CaLlaslulLgl iblemeuTey gl &6

3

H

Yf1&6L (Understanding) & TT6voTThIS (6THL 6T 6916185 (& RIS - 1 69)60TTE S61T

= True/False: 'discount at the time of retirement is a gain for the drawee' --- TRUE; rebate Grsé’rugj

£

s drawee/acceptor-& (8, income, payee/drawer-8(& expense ((PedT&allgwl Gl&F6V|8 8 6V|8 8 MesT
T LNy &LievedT).

: TQ 14.1 - RTP 2026-May [1] (f) - True/False - --- - Pg 304  13x LEVELI . sterflgy)

B CaLalulLg) Lf&60 (Understanding)

LwiesTUm(h) (Application) GQ&Fweyemmenwt LUNHEF QFLwkiger — @BbsL LUSLILN6L a6t @)6vensy
. Drawer-@a')'r entry: Dr Bank (net), Dr Rebate/Discount, Cr Bills Receivable; drawee-@sﬁT entry: Dr Bills
Payable, Cr Bank (net), Cr Rebate/Discount Income.
= &lov bills rebate-2_L 63T retire g4,&), LOMMeEm6U maturity esTM)| O1FEVI&HSHLILI(HILD/renew &y, (&L
&6VLIL|S 860078 (&6M6ITLI LILNMHE ClFIW|mIgT - 61&M(h&asLILLL rate-@)6v LB LpeT6r
&MT6V5HG18 () L (HGLD rebate &H65T8E &) (H MRIS6TT.
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&6m6VLIL| 15: Insolvency

P1-C6-U6-T15 - Topic 15: Insolvency

Wws6eSlev Lgss  Section 15, lllustrations 7--8-g9L1 LIlgQU|MIGSIT: insolvency-@)60 acceptance
dishonoured &Y 60T&HTHE &(HSLILIHID; estate-@eN(HHG UMM ClETems LS WILILIL(H),
LB&) bad debts 24,8 write off Ql&FWIWILILI(HID (drawee LIMMITE &eMM6vW Deficiency Account-8 (&
credit Gl&FWIEUTI).

www.scanneradda.com

(&ML &6

Rule: insolvency eT65TMT6V drawee &6sTg liabilities-0& GCl&Fsw|HE @Iwsvrg), sreoTGeu
S{6UT g acceptances DISHONOURED &y, &LD — (P&6016v dishonour entry LIWkIg6IT: Dr.
Drawee / Cr. Bills Receivable (em&ufl6v @)\ (hb&Im6v), Cr. Bank (discount Q& WIS (HH&T6V), Cr.
Endorsee (endorse GIFWIS) (HHSTEV).

www.scanneradda.com

6L (F5EVILD write-off-2_1D: estate-@)60)(HH&] eHLITUIS (&) X paise GlLIM|DGLITE)| — Dr. Bank
(6u(@eumest GlZMemas), Dr. Bad Debts (LB&)) / Cr. Drawee; 61(Zx6m60WLD bad debts-gou|ib
&16060WIDTES SH6eTtTHEIL (P&HEVI6V insolvent-@\65T personal account &WITIfIWBIS6IT.

Drawee's books: @m|&luilev jeu ClFNIHSHS Heumlw Glgmems DEFICIENCY ACCOUNT-
& (&) credit GlEwWwLILI(hb — Dr. Drawer / Cr. Bank (eHUMUSEEF ClEFswSSIW paise), Cr.
Deficiency A/c.

www.scanneradda.com

lllustration 8 &m1&516d): Rita-69165T T1,00,000 bill ¥99,000-8(& discount; renewal-@)6v T50,000
cash +interest 1,500 (350,000 LB&) LB&| 12% p.a. x 3 months) GlLMM)| ¥50,000-& (& L1 LW bill
draw; Rita insolvent = dishonour entry, L1163T 40% 6u1(&60 20,000, Bad Debts ¥30,000.
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LwiestUm(h) (Application) QFwsywemmenwl LUNDHEF QFWIWrhISET - 5 69 6TTE 6T
» Cor&d) tlum CeustoTigwl euLE&S&LDTEST &hi&ledl: bill draw — bank-@)6v discount = renewal
Camfleasns (LGS cash + O&sTHlEsSLUILLL % interest + WB&&H@GL H&lw bill) = drawee
insolvent — dishonour entry — eHLITUE (& x paise G1LIM|&60 — B&Hlemwt bad debts Q4,8 write off.

= Insolvency-@6V (P&6016V dishonour entry LIS W|mIg6IT (Dr Drawee, discount Gl& WIS (HHESTEL Cr

Bank / em&udlev @)\(Hb&T6L Bills Receivable), LIl6T 61(&F60mesT Li(&EWL63T Dr Bank, LB&) w607
Dr Bad Debts.

www.scanneradda.com

*  Renewal interest [5L19LIL|1& &T6VHGI6E Hleviensuulsyieiter (OUTSTANDING) LB&) LB
aNFl&sUUGID (2 ST FNSHHTSH LGS B 12% p.a. 695D 3 months) --- L&lw bill draw
GClEFWILLD (P6TT 68 drawee account-{@)6V C&(THMmIGEIT.

* 6U@EEMEVWLD bad debts-gu|lD &|6VESILILDTEES SHetTSHEIL insolvent-@)68T personal account
SWTflWmigeT; drawee's books-@l6v ClFVISHHTEH GlETema Deficiency Account-8(& credit
Gl (L.
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PQ 15.1-PYQ2019-Jun [3] (b) - Practical - 5M - Pg 305 4x Gasi ssiiii Lz LEVELI BHSSTLD

Lwisstum(h (Application)

PQ 15.3 - RTP 2024-Sep [8] - Practical - - - Pg 307 5x GaslasliulLg) LEVELII T BH 55D
LIWI6BTLIT pplication

PQ 15.4 - PYQ 2025-Jan [5] (b) (i) - Practical - 5M - Pg 309 LEVEL II B(HS5STLD
Lwestum(h) (Application)

www.scanneradda.com

PQ 15.5 - PYQ 2025-Sep [5] (a) (Or) (ii) - Practical - 5M - Pg 310 LEVEL I BHSSTLD
Lwisstum(h (Application)

PQ 15.2 - RTP 2023-Dec [8] - Practical - --- - Pg 306 9x Gal sl Lg) LEVEL Il 6 (Application)
LIWI6BTLIT pplication

&6m6VLIL| 16: Accommodation Bills

P1-C6-U6-T16 - Topic 16: Accommodation Bills

www.scanneradda.com

Wwsedl6v Lgds  Section 16, lllustrations 9--10-g9L1 LIlQU|MBIGEIT: 6U6SIISHSHIHHTE {606V,
uyeuy Hl&l&smes draw GlEWwLILIHID bills — HlenL g Cl&memswLd discounting charges-
2 1D LIL&6I&metoTL ratio-69l6v LISITULI(HID; due date Si6dTM STLILISEHSHSEnL G
LI6B0TLD 6| L1LILILI(HILD.

GMIIL 6T

Concept: trade bills 2 etoTemOWITEST goods purchase/sale-&(& Hl&lwerfl&lestmest;
accommodation bills G5 (pemMenW G(HEUMHSECHET @)(Hou(HECST HIS Syl
(RAISE  FINANCE) wLHIGL Lwetu(hSgisleoTmest — bill discount GQ&wwiLl (),
SHeoLsHs Clamems uFevLT eUUBSLLY LS FLULHID; entries FT&HTFesr bills
CumeuGeu, Fa(h&HeVTEHS STLILISEHESIENLUNEVTEST LIGSTT HeB)|LIL|SHeVID L& THS
discount-2_LD.
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£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

u&lgays Olesmerens: discount CFWIG HeLHSH OGlEHTmSE 61HS ratio-aflev
L&A FULHIEDEHT, HES (SAME) ratio-afl6v discounting charges-goWLD STLILIS6T D&
GeuesoT(hlD; due date y6dTM)| acceptor MM SFLILN6eT LMenSI UMM bill-go&
Cl&6Y| 556U

Due-date Ggmevei: drawer &60T LIIENS fsn)LILI @UIOTeSILLT6Y, drawee H6UFLES)
@\ reveTLITeUg) bill draw CI&FWIG), (PS&6V bill-g3 honour Gl&FWIW 3jem& discount Gl&UIEUT;
@nesoTLmeug|  discount,  HILINW  OHTEOS&SEMWIWLLD  (PSHV  bill-@)6v
¢6UGIUM(HeU(HLD QUMM LiwenesTu|b GIUMMISSIL LS TLLIHID.
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lustration 10: Y W& X draw Gl&ulg T30,000 bill ¥28,800-8(8, discount, Y-&(& 9,600
SfeQIILITILILLG] (Y 310,000-8460 debit — 3400 discount LIMI@& 2 LLIL = EP6ITMI6V 62(Th
LmkIG); CamevailuilesTGLITE] Y 342,000 bill draw O\&1g) ¥40,110-8(8 discount Gl&WIG)
¥6,740 eI &SIMT; X insolvent, estate EHUMUWIGE 50 paise SHHSBIMH — X
ClEISSTS T14,000-g0 Deficiency A/c-8 (8, credit GI&EWI&SIMITIT, Y 314,000-90 Bad Debts 1,8
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write off GlEWE M.

Yf1&6L (Understanding) & TT6uoTThIg (6THL 65T 691617 85(& MBI - 1 69)60TTESH6iT
= Trade bill vs accommodation bill: trade bill-&(&L1 L165T6sTTEL 2_650T6MLOWIT6ETT goods &M LI6m6vT
2 evoT(h) (consideration 2 6Temg)); accommodation bill eTb& euetsilall LIfleuy&HaemnesTun
@6t s(mHeUHEGHET @ (HeU(HECHET HI&H STl draw GlEwwliL{h&mE); accounting

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

£ entries 6TGM, Fa(h&HEVITSHLI LISTIT HH6B)|LIL|SH6V, L& TIHS discount entries.

3 = L&EITEYS ClEBmeTem&HemIL a6Ts (& MIG6T: discount CIFWLIG)| HlenL s s C\STens 6The ratio-
; aflev LA TLULHEDMCHT B (SAME) ratio-efl6v discounting charges-g38 &IFLIL|&6IT
: & BT M 6DT.

z

3

H

TQ 16.1 - RTP 2023-Jun [20] (ii) - Short Note - --- - Pg 312  5x LEVELI . ererflg)

CalsiulLs) Lf&60 (Understanding)
£
3 L(gLIUmIe (Analysis) &6uliL5 Hyeysseifley LisssllWmhHmImISeT - 2 69 6vTmes g6
§ = LIF6nOLIy accommodation &660T8s (8)&6M6ITE Cl&FILIg| LIM(THAIg6T: bill discount (effective discount
§ rate-g08 SHeU6STIWRIGH6T), HlenLsHs GClgmemasullest LISITe| (2 SHT. drawer 65T LIGIENS
: meuss| Hlemw  HepLliL g H6v), eeubleum p SrLLNeT account-@eV|D  principal +
H

eN& STy discount Liley.

* Due-date Cgmevells S (HLLSHNSHS 60&WT(ETHHEISGET: drawer HeB|LILI @UIEVTHSHTEV
§_ drawee (96V6Vg| drawer) @)\IFesoTLTEUE| (SECOND) bill draw Gl&FWIGI, (LP&6L bill-g3 honour
g CEww oeng discount CFWHOMF; eeubleum@m Sruyd GCumb vwesflesTLig
£ @ resoTLmeUg)| discount-gol1 LIS (HaIGET; Gl mM(HlE&SLULLLTEY insolvency, LIGSH 6 (F;60
6Uen T CISTL(HHISET (2_GIT. T/)31,80,000 bill ¥1,72,800-8 (8, discount, 57,600 S{en)|LILILILILL &)
: = ELPESTMIEV 6Q(Th LITRI(E).
£ PQ 16.1 - PYQ 2025-May [5] (b) (i) - Practical - 2.5M - Pg 313 2x LEVELI , BO\SS5 D
8 CaLalULLS) L@GuUumiey (Analysis)

v PQ 16.2 - PYQ 2026-Jan [5] (a) (Or) (ii) - Practical - 5M - Pg 314 7x LEVELI , BHISSTLD
= (ga-,La-,ﬂul'_Lgl LiGUUMmue | (Analysis)
: &6M6VLIL| 17: 61(F, 6V 8(5 e®ILIL|LD Bills (Bills of Collection)

P1-C6-U6-T17 - Topic 17: Bills of Collection

&[H55] SlyliuenL — @gialen] Caija) eflesTm @6vemev - (Lp(LREMLOWITEST SWTIFILILS (G Sieudlwiid

W56d6v Lgss §17-2U1 LIGU|MBIGET: LITGISTLILISETEELD maturity H6sTM)] 61(&60186 861 LD
bank-& & S{en)LILILILI(HID bills, S6uMM6dT eL6TM)] journal entries.

www.scanneradda.com
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G 56T

ClLUm(m6IT: LITE|STLILIESTS bill-holder &63T bank-&(8) bill-g3 SiemIL1L9), maturity euemiy
D6USSH(HHG] H6TTM| 6U(F0&HGLDLY Fameumd — @\g| “Bill sent for collection”,
discounting 1606V (NOT); gGletT6vfl6L 1B TEMS 2_6TETENLOUIIEV 61I(FH6VTEBTTEV DL (HGLD
bank 6Ty 8658 WIT6I(TH& (S, credit Gl&uwIw|Lb.

www.scanneradda.com

Entries: Sj6n)(LiLj1bGLITg] — Dr. Bills for Collection A/c / Cr. Bills Receivable A/c;
6)_|@'56\)rr60‘r(3urrgj — Dr. Bank A/c / Cr. Bills for Collection A/c; dishonour gc,szfrrrsi) — Dr.
Drawee's A/c (WAL (Hb&) bill GlumLiLi’ L Ggm) / Cr. Bills for Collection A/c.

8636VLIL| 18: Bills Receivable and Bills Payable Books

P1-C6-U6-T18 - Topic 18: Bills Receivable and Bills Payable Books

www.scanneradda.com

&(H55] SlyliLenL — @g|eueny GCsiye) allestm Glsvemev - (P (LRemOWIT6ST HWITFILILE(E) Seudfluwid

W56S6v Lgsa §18-29L1 LILgU|MmIGST: bills-&&mest day books, @jeummlest ruled forms.

www.scanneradda.com

G s6T

&6bT6mLD: bills receivable, bills payable books eresTLIEm6L B/R, B/P 6fl6UHBISG6Em6ITE
smeveuflemnaLliLly LG journals (Day Books) — bill LIFleUT&&6enesTa6T Bil&Lme
@ m&EWLELTE eussHlwmerensl; SeoflliLILL debtors/creditors accounts-&(&, postings
Day Books-@60l(pECs ClEwwliLi(pHb; Clumm/accept Q&S bills-@60T SmevLPemM
TOTALS (pemmGw Bills Receivable A/c, Bills Payable A/c-8 (& post GQl&wiwitiLi(hli.
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LwesTUm(HI Ligeupld: GleusuGeum| Caélserfley due gy &L outstanding bills-@) 6ot
BlenevenwiLl LN6TEISTLIFaYLD, dishonour STTESTHRIGENEITE &600TLMILIE|D 2 5&6LD;
B/R Book columns — date of receipt, voucher no., party from whom received, acceptor, date of bill,
due date, place of payment, amount, L.F., mode of disposal; B/P Book columns — date of
acceptance, drawer, payee, date of bill, due date, place of payment, amount.

&6M6VLIL| 19: ¢(IhH &) 6M650TIHS & 65018 (88 61T (Integrated Problems)

P1-C6-U6-T19 - Topic 19: Integrated Problems

www.scanneradda.com

w5660 Lgs:a Bill entries HEMETHMS WD CHFTEHGIS H)(HLILSHEL C1&FWIL|MmIgGH6T — LG
cash, interest-2_L 68T renewal, noting charges-2_L_65T endorse Q&u'_lg; bills dishonour, discount-2_L 65T
retirement, LNIMIflésT acceptance-g3 endorse GlFIG| STSHH60V — @lemeu lllustration 4-@)6v
@\ emetuTIH )| 61(THE6TTM6DT (Katrak 611608 6160TITESH6T).

www.scanneradda.com
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G 56T

Katrak (i) — QErr[_i')'a_', acceptance renewal: Basu-88IT6sT ¥2,500 acceptance, 31,000 cash + 350
interest-2_L 65T L|&w bill epeuld SF&&sLLLLg]: Dr. Bills Payable 2,500, Dr. Interest 50 / Cr.
Cash 1,000, Cr. Bills Payable 1,550.

www.scanneradda.com

Katrak (i) — endorse G&u1g bill dishonour: Mehta-61& (&, endorse Q&g Gupta-eleoT
4,000 acceptance dishonour, Mehta 320 noting charges QE@M&,@WU@: Dr. Gupta 4,020 / Cr.
Mehta 4,020; cheque Q&M (H& &) bill H)(HLOLILI GILMMTEL: Dr. Mehta 4,020 / Cr. Bank 4,020.

Katrak (iii)-(iv): Dalal 22,000 bill-g3 ¥10 discount-{@)6V retire GlgWI& My — Dr. Bank 1,990, Dr.
Discount 10/ Cr. Bills Receivable 2,000; Patel-8&&TesT T5,000 acceptance, Mody—@s&r acceptance-
0 endorse Gl&FWIG| ST&H&LILILLG| — Dr. Bills Payable 5,000 / Cr. Bills Receivable 5,000.

www.scanneradda.com

Wwenm: seubleum(m LIfleursHsHemeTulay|d credit account-g0& Caiyey Gl&FWeUSMD S
(6T (a) WIM(HEMLW books 6T(&ISMT&SIT, (b) bill eTrhiG6Temg — 608&Ul6v, endorse
3{6V6Vg| discount — 6TEdTLIENS [HIF6TOTUN WL MRIGHET; Cl&F|SHHSH SHeumlw drawee-@)6oT
debit-2_L 65T noting charges-g3 eTLIGLITG|LD G&(HMISET, renew Gl&FUIS bill Gl Tem&HUN6V
interest-c0& G& (HMIG6IT.

www.scanneradda.com

LwiesTUm(h) (Application) Q&FwWsyWemmenwl LUNDHEF QFWIWrhIsET - 1 69 6T &6iT

*  @(F STLLN6T books-@)6v Katrak 6U6m& [HITEIT(H 2 63TEUTHLOMEST entries-@ev CHy&&
CluMIMmIGST: (1) ClFMHS acceptance LG cash + interest 2 sTemLr&lw L&lw bill epevid
&i76y; (2) endorse Gl&1g bill dishonour, noting charges-g9 endorsee ClF6V1858186V, LN68T cheque
Carhsals Smoull 6lumigsey; (3) drawee bill-gg discount-@l6v retire GlEFUIH6V; (4)
en&UWIley6iTer bill receivable-gg endorse Cl&WIg| ClFMHS bills payable-g08 H7&5H6V.

»  g6eUGleum(m LIfleufsaemetTs &L, credit account-g08 GsF6y ClFWIISME (LT HhiseT
6T(LP&ILD books-gow|Lb bill @) (& &LOIL&Hem&ULD (held/endorsed/discounted) & 68oTL 1)) WL|BIS6IT.
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 0FI6H5E Heumlw drawee-@\68T debit-2_L6T noting charges-gg eTLIGLITGID G&(HMIS6T,
renew GlEWIS bill Q& Tem&UI6 interest-cn& G& (THMISET.

PQ 19.1 - PYQ 2023-Jun [3] (b) - Practical - 5M - Pg 316 LEVEL I BHSSTLD
Lwiestum(h (Application)

www.scanneradda.com
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S HwmwiLd 7

Sole Proprietors-{@)6aT Final Accounts
SWTifl& &6V (Preparation of Final Accounts of

www.scanneradda.com

Sole Proprietors)

£ Preparation of Final Accounts of Sole Proprietors
o
K 15 H606VLIL|&6T - 32 eUen&LIL(HSSLILILL 6960TTES6T - (P& WSS 61LD: B
c ICAI Hlm6tT srwiefleuryd Level | 5-20% - Level 11 80-95% — @)\h& &S WITWILD SIT(ETHE (& (&) 65I650TWITEBT S
é Level | — lenetToF0T5560, Ljfl560 8.0% 174 HIQUETTS 66
14
Level Il — wiestum(h), LGLLTUI6Y 92.0% 174 LHLIG\LI6sOT S 611160
160

1Nifley 7.1: Non-Manufacturing Entities-@)esT Final Accounts (Final
Accounts of Non-Manufacturing Entities)

Final Accounts of Non-Manufacturing Entities

www.scanneradda.com

P1-C7-U7.1 - (PSHSIWSHI6UD B - HSHWTWLSHSH6V Rank 1 - 6UenSH A - SH WM eSlesTTSHS6r60 78.1% - 25
e6oTIT & & 61

&6m6VLIL] 1: HM)(P&LD (Introduction)

P1-C7-U7.1-T01 - Topic 1: Introduction
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&([H55 SlyliuenL — @\gialen] Caija) eflesTm @6vemev - (Lp(LREMLOWITEST SWTIFILILS (G Sjeudlwiid

wsedlev Lyss @bSL LNifleNedr §1.1-89L1 LIlgW|MIS6IT: non-manufacturing (trading) entities-
@6t financial statements, GLO6Y|ILD Income Statement vs Position Statement LIS (h)
3L 61I6D)6B0T.

www.scanneradda.com

GMIIL&6IT

Non-manufacturing entities: goods-(@) 66T U9 6U S 60 & GWwIm Sl LILIEDLL]
LwesTUMLemL @I TMMTOEY eVTLSSIMSTE goods-g0 eummiss) eNlMH@GLW trading
entities — jem6U goods-g3 &6V 6UlgaTCeuGW eNMElesTmesT; Sy 6sT(h @MISHludlev
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§_ income, financial position-g3 SiMlwi financial statements &wimifl&&)6sTM6DT.

ki @\ evor(h) Hlemev I6MIOLIL]: Income Statement = Trading A/c (Gross Profit/Loss) + Profit &

: Loss A/c (Net Profit/Loss); Position Statement = Balance Sheet — e(H GMILILINLL Ga & lullev

: assets, liabilities, capital [hlenevenws STL(HSIMEI.

S

Income Statement Position Statement

§ SL600TLY 60T income-@e0(HHGI SemesTsHsH  GDILNILL  CaHHuley 2 6iTem  assets,

3 expenses-BW|D  FIflolFWs N6 net liabilities hlemevemwiss STL(HEMG)

= profit/loss-20& &L (H&SIM&|

z Trading A/c, Profit & Loss A/c eT6sTLl Balance sheet 56)5]0’ additional statements (cash

Z Niflssluhi&mal flow, changes in equity) SWMfl&&HeVMD —
non-corporate entities-& (& &
&L LTwLd6v6m6v

&6m6VLIL] 2: Final Accounts &WIMTIfl& &6V (Preparation of Final Accounts)

P1-C7-U7.1-T02 - Topic 2: Preparation of Final Accounts

www.scanneradda.com

&(H55] SiyliLienL — @ g|eueny Csirey aflesrm Gleuemev - (L (LRemLOWIT6ST HWITFILIL (&) Seudflwid

w5660 Lgss  §1.2-9911 LilgU|mIgeIT: Trading A/c, P&L A/c, Balance Sheet &WITIfl& &L (6ot
accounting-period &76&606S SHTL(HEUSHMSTET gL ILIEDLE Gl&TETENSHE6T.
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GMIIL 6T

pewafl: final accounts GIFWELLITL6MLULD financial position-gQU|LD 2 650TERLOWITEELLD
Blumwrseb sl Geuesor(hb; SigLiLenL s Gl&TeTens&s 6T — capital vs revenue
receipts/payments-g3  Ceum|LI(HSHIRISET, 6(F period-@)6sT  income, expenses-go
LMHEIMT(H period-@6S)(HHSI LNflumigeT, items-g5 (Lp&HSIW 2 L HemevLiL|gerfleor &L
ST (Hrase.

seuesfless Geuevorigwiemeu: (a) proprietor-@\6sT HesflLILILL income/expenditure-go
business-@ 60 (Hb&I LNFlwmigseT, (b) capital vs revenue GeumumiemLtl Nestumml,
accrued & CFVISHLILILITSE expenses-&E& (PHEOSW 2y evorigest  HCH
SileILIenL U6V provision OIFWILIMEISET, (c) material 85616V SI6MEBTEHMSW|LD disclose
ClEWILMISET (2_IT. labour charges-@)6v 2 61T6IT bonus, QLW yeTaSlevmssT inventory
write-offs), (d) BLLIL| period LIfleu&&em6tT&Hem6IT L (HILD record Gl&UIW|MBIG6IT.

www.scanneradda.com
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&6m6VLIL| 3: Trading Account
P1-C7-U7.1-T03 - Topic 3: Trading Account

W66V Ligss ICAI Study Material-@)6sT Section 1.3 (Trading Account)-g9L1 LIlgU|MBISEIT: cost of
goods sold &6w0T& & (h), Trading Account format, &68f1886ufl items (opening inventory, purchases and

www.scanneradda.com

returns, carriage inwards, wages, sales and sales returns, closing inventory), GLDQML'O closing entries.

(&ML &6

Crmesd (SM 1.3): selling price-&@&LD cost of goods sold-&@&LD @emLulevmsst
GeumumGL Gross Profit; @\&| Trading Account SWMfl&gI& SevorLMwLiLIHS D&,
318607 balance @6usumm| rMMLUILI(H&IME — Trading A/c Dr To Profit and Loss A/c (gross
profit) gqei)sl)gj P&L A/c Dr To Trading A/c (gross loss).

www.scanneradda.com

Format: Dr — opening stock, purchases less returns outward, direct expenses (freight & carriage
inwards, customs & insurance, wages, gas/water/fuel, factory expenses, royalty on production); Cr
— sales less returns inward, closing stock; balancing figure = gross profit c/d (credit uésasgg\é\)
6UMHSIT6V gross loss).

Formulas: COGS = Opening Stock + Net Purchases + Direct Expenses - Closing Stock; GP = Net Sales -
COGS; direct expenses 691 — goods-83 eummlesT HMHGCUTEOSHW @)L &GI8 ELD
Hl6m6v8; &L C&mevoT(hl6u (HLD expenses-23 LOL(HGLD Trading A/c-8(& debit Gl& I MhIg 6T
(freight on purchases, cartage, octroi, godown wages); fixed asset Lﬁgprrarr freight &|61)6\)5] wages
SIbG asset-@\6T cost-2_L 65T CFF&HSLILI(HID, Trading A/c-8 (&) debit Y,&T&|.

www.scanneradda.com

Closing stock: entry — Closing Inventory A/c Dr To Trading A/c (346'06\)5] Lorr[j')g)rras To Purchases
A/c); cost |6VEVE| net realisable value — @eumMlev 6T (GHeOMGoUT iHl6v
LSILNLLLHID (consignment agents-@)LLD 2 6T6IT goods, goods sent on approval-gw|Ld
Gay&aab); closing stock Trial Balance-@l6oT 2 6TGemrGwl GCgHmeTMleoTTeyL 348
gM&6oTGeU  Purchases-2 LesT O FWWLILIL(HleNLLg), eresr@eu Trading A/c-@)6v
uSIWLILLTS), Balance Sheet-@)6v 0L (HGLD 6u(HLD.
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Closing entries: (1) Trading A/c Dr To Opening Inventory / Purchases / Wages / Freight on Purchases;
(2) Sales A/c Dr, Closing Inventory A/c Dr To Trading A/c; returns (p&69160 net QI &FWIWILILI(HILD
(Purchases Return A/c Dr To Purchases; Sales A/c Dr To Sales Return); invoice @)6060ITLD6V 6UHE

www.scanneradda.com

goods — Purchases debit, supplier credit.

|.||ﬂg,6i) (Understanding)  &ITIT6BoTT18 (6THL 6T 61168 (8)MBISET - 1 67\ 60TTE &6
» Hluruiubsss &l Geussor(hb: Closing Stock, Trial Balance-@)6v G5 mesTM6TTEL 5]
gm&esTGeu  Purchases-2 LesT  FflGlgwwliLL(HellLg), eteorGeu Trading Account-@)6v
uSlwLLTg], Balance Sheet-@)6v WL (HGL CamesTmID (True --- WetoT(HILD BesoT(Hib 61 (HLD
T/F).

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

» Direct expenses ell&lemil 691618 (& M6 goods-g9 SjeuMMI6tT SMHELITEMSH W @)L & 5)8(&)LD
Blenevs &L GlamessT(hleu(Hd Gleeve g6 WL (HGW (freight/carriage inwards, octroi, godown
wages) Trading A/c-& (&) debit &4,(&)LD; fixed asset LB T6T freight H6V6VG] wages LOTMITS capitalise

QEwwiiu(Hlb.
TQ 3.1 - PYQ 2024-Jun [1] (a) (i) {C} - True/False - 2M - Pg 323 7x LEVELI . sterflg)
CaLaLlLLLg) 4f&60 (Understanding)

uu.lﬁifrurr@ (Application) GlFwsvemmen Lt LUNMHEF ClFWLIW|RISET - 1 eN6oTTESH6T

= Trading A/c format-g{glj uuﬁ]rj)eﬂ Q&u'_lu_|ré.|5561'r: Dr --- opening stock, purchases less returns outward,
direct expenses; Cr --- sales less returns inward, closing stock; balancing ﬁgure-%a’: gross profit, P&L-
& (88 O\&mevot(h GlgsveuLILI(HID.

= COGS = Opening Stock + Net Purchases + Direct Expenses - Closing Stock, GP = Sales - COGS
L& WeImMenMm H6oT(E LILNME Cl&F W migsTT; LN6tTCesTTE LD &610T& &) (H RIS6T (25T
COGS, sales G\&M(h&&| GP, GP ratio &655TLM)156V).

* 4--5 mark Flm)| &6v0T8 &) &6eM6ITLI LILIMH & Gl& Wi migeT — balances LILIgw168160)(Hb&| Trading
A/c g,unlﬂ'&,g,ei) @urrGifrg)GmaJ (opening inventory, purchases, carriage inwards, wages, sales, @@

returns, closing inventory).

PQ 3.1 PYQ 2018-Nov [3] (b) - Practical - 5M - Pg 323 LEVEL Il o BHSSTLD
LwestUm(h) (Application)

&6M6VLIL| 4: Profit and Loss Account

P1-C7-U7.1-T04 - Topic 4: Profit and Loss Account

Ww56S6v Ligss  Section 1.4 (Profit and Loss Account)-goL LILQU|MBISETT: expenses 6U60&LILIT(H)
(management, maintenance, selling and distribution, financial, abnormal losses), closing entries,
@ngLb drawings, income tax, trade vs cash discount, rebate, bad debts, bad debts recovered

S Weummlest GMILLSILL treatment.

GO &6

S6BIOLIL] (SM 1.4): Cr LESHSHSH6V gross profit b/d-2 LesT GISTLMIGLD (gross loss
6T60TMITEV Dr LIS &LD); debit LIS &S 816V expenses LIswsfl euMflwme s 6\&m @& &8 LILI(HID —
management (salaries, office rent/rates, printing, postage, insurance, audit and legal fees),
maintenance (repairs, depreciation of office assets), selling & distribution (advertisement, godown
rent, carriage outward, bad debts, provision for bad debts, commission), financial (bank charges,
interest on loans, discount allowed), abnormal losses (loss on sale of asset, loss by fire); credit
uéaas'{r;l@si) other income (discount/commission received), non-trading income (bank interest,
rent of property let out, dividends), abnormal gains; balance = net profit (P&L A/c Dr To Capital A/c)
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3{6V6VG| net loss (Capital A/c Dr To P&L A/c).

Nominal accounts LDL@(BLD: expenses, losses, incomes, gains — Trading/P&L A/c—B'S@Ei
GlF6veY|LD; personal, real accounts Balance Sheet-&(&& G1&6V6Y|LD; drawings, sole proprietor-
@657 income tax QL EWIem6L firm expenses Bj6V6V — Capital A/c-& (8, debit Gl&FWIW|MHIS6T

www.scanneradda.com

(Capital A/c Dr To Drawings; Capital A/c Dr To Income Tax A/c).

Trade vs cash discount: order () GDILUILL OFHTN&ESGHE GMDWTHELTS) trade
discount euLPMBISLILIHID; G invoice-@CeuGW &LPl&SUILL([H net amount WL (HGLW
record QLG — P&L-&E @HGUTHID debit QL&MG; cash discount GMILILNLL
CoH&E6T 2 LaTguiTss ClFISHLSNHSTET FaVlend, @& record QG —
discount allowed debit, discount received P&L—&;@ credit; Rebate: 6Q(Ip period—@é) customer-
@6tT & meT(LP&6L BIFetTUNSHS CILTEHSHSHmS 6TL (HLDGELITE] &(HLD Fevlens (35,100
purchases LB&| 4% = 3204), gy,6v0T(h) @MISIuilev WL ([HIG LGwLiLI(HD: Rebate A/c Dr To
Customer, LM (&) P&L A/c Dr To Rebate A/c.

www.scanneradda.com

Bad debts: Bad Debts A/c Dr To Customer’s A/c, Iﬂg)@' P&L A/c Dr To Bad Debts (provision
@\ (BBST6V Provision for Bad Debts A/c Dr); LN6OT6OT 6U(EH6VMEGHLD GISHTEnHSH6IT gain —
j6meu Bad Debts Recovered A/c-8(8) credit GlawwtLIL(h) P&L-@)65T Cr LI&&H5SH18 (&&
ClEF6LEYILD — LIGTITLD O1FEVISSILD party-8(8 e(HEUITGILD credit GlEWIWILILILITS).

www.scanneradda.com

Yf1&6L (Understanding) & TT6voTThIS (6THL 6T 6916185 (& BISET - 3 69160TTE SH6IT
= Trade discount 6T63TLIZ)| 6116501188 STT6TOTMRIS (ETHESHTS (bulk orders GLIT6BTMEM6U) LIST PRICE-
@69 (g STULHIL GemmLIL]; CASH discount 2 L6sTigs ClF6|5HGIMNSHSHETETTS| - T/F
GClumm  @eusil(H  EUMTWENMEEMETWLD  H6VSHSIMGI, 6T6oTGeL  @T6voTEmL LD
&16V60WLILDITES &M M| 6\ & T6IT(6THMISET.
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= Nominal accounts (expenses, losses, incomes, gains) L (HGL Trading/P&L A/c-8(&& Gl&6V6Y|LD;
personal, real accounts Balance Sheet-&@&& Gl&6u6y|LD (6T6sTG6U 'all personal & real accounts are
recorded in P&L' 6T60TLIG| False).

= Provision for bad debts, Profit and Loss A/c-8(& debit GlgWwiLILIL () Balance Sheet-@)6v Sundry
Debtors-@60) (b & &L01&&LIL(HILD --- 18] Sundry Debtors Account-& (&) debit Ql&WwLiLI(hleug)
@6vemev.

= Prior period items-g) [BLLIL| statement of profit and loss-@6v &esflLmas disclose GlEFWIoUg)
SLLTWLD; ICLITE|&mesT BLLIL profit g Heummlest eNlenemsneu Smlwt (WlguLb.

www.scanneradda.com

£

K TQ 4.1 - PYQ 2019-Nov [1] (a) (i) {C} - True/False - 2M - Pg 324 2x LEVELI . sterflg)
3 CalauulLg) 4iflsev (Understanding)

E TQ 4.2 - PYQ 2021-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 325 5x LEVELI ) 6T6‘lﬂ§;l
2 CalauulLg) 4ifls6v (Understanding)

:

z
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TQ4.3 - RTP 2023-Jun [1] (i) - True/False - --- - Pg 325 2x Gl sl Lg) ﬁ}’]‘;‘;;\) A 5([H &S5 TLD
LwestUm(h) (Application)  QEwevwemmenwiLt LuNHE QFw kg6 - 1 eN6sTTSH&6T
= Income-received-in-advance &650T& & (h&emerrLl LIULME] GlEuIw|mig6T (magazine subscriptions):
24,6007 (H& & TesT income = opening advance + GlUMM GlHTeMS&HE6IT — closing advance; advance
balance liabilities-& (&& Cl&F6vLeY|LD.

www.scanneradda.com

= HIUULL balances-@6S)(HH&) closing entries-2_L 65T P&L A/c WM& G, net profit/net loss-g9
Capital A/c-&(& LTMHMIeUengL LILNMHEF Ol&ulLmIgsT.

PQ 4.1 - PYQ 2021-Jan [5] (b) - Practical - 5M - Pg 325 LEVEL Il o BhHSSTLD
LwestUm(h) (Application)

www.scanneradda.com

&6m6VLIL] 5: &lev adjustments-2.1D eUMNII65T treatment-2 LD (Certain
Adjustments and their Treatments)

P1-C7-U7.1-T05 - Topic 5: Certain Adjustments and their Treatments

w5660 Lgss  Section 1.4-@)60T Adjustments LIGSH6mWILI LIlgU|EIS6T (outstanding/prepaid
expenses, accrued income, income received in advance, provisions for doubtful debts, discount,
depreciation), &a.LLG6u Section 1.5 (abnormal loss by fire, goods sent on approval, goods used other

www.scanneradda.com

than for sale, manager's commission on profit).

Gl s6T

Period adjustments: outstanding expense — Expense A/c Dr To Outstanding Expense A/c (P&L-@Gi)
expense-2_L 60T &allg, liability-288 &ML (hHMki&6T); prepaid — Prepaid Expense A/c Dr To
Expense A/c (81018 8, asset-4,88 &ML (HMI&6T); accrued income — Accrued Income A/c Dr To
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Income A/c (FaLl_L 6V, asset); income received in advance — Income A/c Dr To Income Received in
Advance A/c (&L018&6V, liability; magazine subscriptions: 4,657 (h&&TesT income = receipts +
opening advance - closing advance); @&&6m&W entries HEMTHHID AH(HSHS 24,6007 (h)
reverse Gl&FWWILILI(HILD.

Provisions: P&L A/c Dr To Provision for Bad and Doubtful Debts; (p&6916v bad debts-g9
@ m& @B provision-&@& eTSHITTE write off C&FWIGI, LM balance-g3 debtors-@)6oT
CoHemeuWITenT %-8(8 2 WIT&HGIMI&6T — P&L charge = write off Q1&g bad debts + closing
provision - opening provision; provision for discount on debtors, provision for doubtful debts—gaé
&0655 NMCs Hetora&ILLILIHIWD, 6leTesflév discount VeV debtors-& (&) L (HGLD
6ULPMRISLILI(HID; Balance Sheet-@6v @6uelevoT(hId trade receivables-@)60)(hHBHGILD,
provision for depreciation FLOLIHGLILILL asset-@60(HHSILD SLP1&&LILI(HILD.

www.scanneradda.com

Abnormal loss by fire (SM 1.5): (Lp(LD cost-2_L 63T Loss by Fire A/c Dr To Purchases/Trading A/c;
LM (& Insurance Company’s A/c Dr (gf&LILILL claim), P&L A/c Dr (@QpLII(H SHlemL&sTs

www.scanneradda.com
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L&) To Loss by Fire A/c; claim receivable 6U(EE0MELD 6U6RT assets LIS&H5HE6V
GgmesTmILD (goods 36,000, claim 4,500 = P&L efHLIG| T1,500).

Goods on approval: GIETLEHSHEH6V 2 evoTemOWITEDT credit sales-L&Geu  record
GlEwwliLihb; esor(h) @mISHluiley eLiL|g6v GILMTE sale invoice price-@)6V reverse
GlawwitC (k) (Sales A/c Dr To Trade Receivables A/c), Sib& goods COST-@)6V closing stock-
& (88 s mevor(heurLiLi(hlb (Stock on Approval A/c Dr To Trading A/c); Goods used other than
for sale: Purchases A/c-g5 credit Ql&W1g)|, LweTUML(h& (@, gmu Drawings (&evfliilL
uwestUm(h), Donation, Free Samples/Advertisement, Building 3{6V6V&| Plant & Machinery
(&L (HILDITEDTLD), B16V6VG| Repairs & Maintenance-g3 debit Gl&UIW|MmIG6T.

www.scanneradda.com

Manager’s commission on profit: |&&6m&W commission-g3 charge Gl&FWIEUSHM (S (LPET =
Profit x Rate/100; charge Gl&WI& LI6dT = Profit before commission x Rate/(100 + Rate) — 2 ST.
%1,00,000-@)6V 10%, charge Q&1 LN68T = ¥1,00,000 x 10/110 = ¥9,091; entry Commission A/c
Dr To Commission Payable A/c — commission P&L-a":@ debit, Commission Payable liabilities
L&&55160 STLLLULIHID.

www.scanneradda.com

Yf1&6L (Understanding) & TT6voTTaIS (6THL 6T 6916185 (& RIS - 3 69)60TTE S61T

www.scanneradda.com

. Approval SjigliLienLuiled eNmm goods GIHTLESHSH6V credit sales-85G6u  record
QEFwwlL{BIW; gy etor(h @mISHluiley 6LIL|&H6V GILMITE sales reverse QFWIWILILIL () (Sales
A/c Dr To Trade Receivables), SiIb& goods cost-@)6V closing stock-@)6v GFF&H&LILIHID - T/F-8(&
@& @)\ (H-entry HTHSHE5MG M) HG|C&T6IT(ETHMISH6IT.

* (PIHEMSW L 600TIg60T outstanding salaries S ,600TI968T liability; HLLIL| 4 650TIg60
Cl&F6Y|SHSLILILLITEL Biem6u HLLIL| 26607 (h) Balance Sheet-@)6v C&mesTmT &) --- True/False-& (8,
eNemLwi6I& (& LD (LP6IT SHEU6STLONSHE &b W hIs6T.
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. Provision for discount on debtors, provision for doubtful debts-g38& &WHs5 LNMEs
&6evoTSSILLILIHIWD, 6leoTesflev discount LIesTLD GlEF6Y|SH&ID HEVEY debtors-&(& WL (HGLW

: 6ULPMISLILI(HILD.
5 TQ 5.2 - RTP 2025-Jan [1] (iii) - True/False - --- - Pg 327 LEVEL | sterfl &)
E L{Iﬂg)a) (Understanding)
X TQ 5.1 - MTP 2023-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 326 2x LEVELI , BHSSTLD
g CaLsUILL LS 4ifl&6v (Understanding)
TQ 5.3 - RTP 2025-Sep [1] (d) - True/False - 2M - Pg 327 LEVEL | BHSSTLD
4ifl&6v (Understanding)

LwiesTUm(h) (Application) QFwWeyWemmenwl LUNDHEF QFWIWrhISET - 1 66T T &6iT
= 91 600Tlg60T H(Hle6V LOTMHMMEISET 2 61T6IT expense &650T8:E (h&HenemLl LIuNM & GlguiwmigerT
(2sm. @m GCaHWNNMbBE salary 2 wiey, umd oaHlugHer LHw

www.scanneradda.com
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oem AlWIT&6iT/trainees): &FflLMesT P&L charge, 2 655TERLOWITENT OlF6VI55|60886MT, Balance
Sheet-&&IT6uT outstanding/prepaid balance-g08 &650T8 &) (h MBI &6TT.

= Manager's commission formulas-g3 b6sT(8 LUNME Cl&FIIW|mIgETT: charge Gl&FWIOUSM (&) (P6IT =
Profit x r/100; charge G1&WI& LN60T = Profit x r/(100 + r), Fa.LG6U journal entry (Commission A/c Dr To
Commission Payable A/c).

www.scanneradda.com

PQ 5.1 - PYQ 2020-Nov [5] (b) - Practical - 5M - Pg 327 LEVEL II BHSSTLD
LwestUm(h (Application)

86m6VLIL| 6: Balance Sheet

P1-C7-U7.1-T06 - Topic 6: Balance Sheet

www.scanneradda.com

Wwsedev Lgss  Section 1.6 (Balance Sheet)-g9L1 LilgU|BIGEIT: 6UEDIFWIENM), LIESITL|&6IT; assets,
liabilities-g3  liquidity =~ 2{60V6V&I permanence  SjliLieHLUINY  euflenFlILI(HSHSHISH6V;
current/fixed/intangible assets, current/long-term liabilities ereor mm&ﬂu@;gjggei); capital

§_ account &TL(HILD (PemM (net profit Fal L6V, drawings &Ll &56V).

CIEED

E euemyuwemm (SM): “a statement which sets out the assets and liabilities of a firm or an institution
as at a certain date” — @(‘SU 6Q(Ih transaction &elL assets 346'1)6\)51 liabilities-go
LTHMIUSTEY, @& HHSHS GHMILNILL CrrgHHlev L (HGW 2 esoTemLo (“as at”-@)6dT
PHH WS G6UD @)5IC6u).

LUesoTL &6 ()  6(h  period-&@& Ve, @ GHMIUNLL  CxHgHlulley
swrfleasuubhEmal; (i) P&LA/c-&EGLU NMGs swmfléasliubhlamnsg — @ resor (b
G&ymhal Final Accounts (Balance Sheet (I account {6V6V, BI&H6T LISESMISET Dr, Cr
316V6V); (iii) capital sTLIGLITGILD assets minus liabilities-&(&& &FLOLD eTESTLISTEV @)\(Th LIS
totals FLOWTE @) (HESH GeuessT(Hib — totals FLOLSlELEMEV eTEITMTEY 6TRIGSHT error
2 66T g).
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Marshalling, euem&LILIM(b): assets liquidity euflemauilsev ((p&ed16v cash, &emL&ludlev land
& building) &{6V6V&| permanence 6uUflem&uIey (@&H6TT HEMEVELD) SEMLDESLILI(HILD;
liabilities G\FEVSHHID USFTEHSH6OTLILYG; current assets T6vOT(H&EH6IT cash- &
Lonrrbg)ésafalgu_lsmm (cash, bank, trade receivables, inventories), fixed/long-term assets Qg;.rru'j

www.scanneradda.com

LwesTUML (h&&mesTemeu (machinery, building, long-term investments), intangible assets-& (8,
Cluerdla @\(HLIL @)6uem6ev (patents, copyrights); current liabilities 6pITT6BoT (H &5 (&6
Srs&aLiL(husneu (creditors, bills payable), long-term liabilities 6prrmesoT(h& & GLO6V (term
loans).

Capital LI(& &), grouping: Capital balance + Net Profit ({60608 — Net Loss) - Drawings; @)mi(&,
drawings-@)6V 6T(h&& cash, &esfllLLL LiwiesTUTL (H& (& 6T(h&& goods (Drawings A/c Dr To

www.scanneradda.com
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Purchases A/c — cost-@\6V, eHGUITGID Capital 6VEVG! P&L UPILITS {6V6V),
ClFaIHSH W income tax L ThI(G)LD; 6ULPEHELOMETT groups — capital, long-term loans, short-
term loans, current liabilities, provisions; @Guﬁ)gjés@ GF,QGU tangible fixed assets, intangibles,

investments, current assets.

www.scanneradda.com

STL(HILD (Pemm: provisions for doubtful debts, provision for discount gy &lwiemeu GILT&HSH
book debts-@)60)(I5Ib&LD, provision for depreciation asset cost-@60(HHGILD SLH1&&LILI(HILD;
oem Sl e9&6uTEFD/SMestT (human resources) GLITESTM (THU LIGVBISGEMEIT assets-
SUBSH STLL (PuWrgl; WpereallpCu GClFanshlul salary ¢ asset (cash e(mh
prepayment-4,& LTMIWG]), expense S{6V6V; (PHEMSHUI 4600Tlg60T outstanding salaries,
Balance Sheet Cg&luflev @l6tTenID ClFNISSHILILTENLLTEY WL (HGW liability-9 858
GsmesTm)LD.

www.scanneradda.com

Yf1&6L (Understanding) & TTeuoTrhIgs (6THL 65T 6016185 (& RIS - 3 69160TTES6iT
= Drawings (6T(hl&&LILILL cash B{606V&| goods) capital-@)6tT (&emMLIL], Capital/Drawings A/c-&(&,
debit GEWIWLUGHILD - MHGUTHID P&L expense 6V6V; SevfllLILL LwWesTUTL(H&(E
6T(h&& goods, PURCHASES A/c-8 (8 credit Q& WiwiLiLI(hlD, Capital A/c-8 (&) S{606V.
* Human resources, assets- 4,88 STLLLULI(H6US @I6VemeV - Jjeumenm money 6Tel6n
emedIL (PleWImg| (money measurement concept).
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» (Tl lgCu ClFeVISSHIW salary 6(IH expense BI6V6V; YEBTTEV FIFIWLITEIT SITFESOTLD, S|

£ @Q(h asset-2& (HMEEHIMG 6TeoTLCEH  (ClFVISSHINS cash-g9  prepaid asset- &
= LrMHMISMI) - T/F FammI6T SITF6soTLOM6TT 'neither reduces assets nor increases liabilities'
z &eum)|, FGlevrenflsv cash (FHemmEIMG).
o . Hen &L 600TLg 65T outstanding salaries @\6oTen)|D Gl&F6V|GHSLILLTINLLT6V L (HGLD
: (LPHENSILI 2,680y tstanding sal QD ClFNISHS &l G
: liability-4,858  GsmesTmid;  liability-@)6sT  accrual-goujlb  Si&HesT  settlement-gyujLb
H . . .
Goum|LI(H S GIMBIS6IT.

:
K TQ 6.1 - RTP 2018-May [1] (g) - True/False - - - Pg 328  ax LEVELI _ ererflg)
3 GaLalulLg) 4iflsev (Understanding)
c TQ6.2-RTP 2025-May [1] (i) - True/False - --- - Pg 329 3x Gl sl g LEVEL] . ererflg)
% L{Iﬂg;s\) (Understanding)
z
Z TQ 6.3 - MTP 2023-Nov [1] (a) (i) {C} - True/False - 2M - Pg 329 5x LEVELI , B(HSSTLD

CaLslulLg) Lf&60 (Understanding)

LwiesTUm(h) (Application)  696vTT6L 8 &S ST6Y HTEWIMIGET - 1 696 TS &6

PQ 6.1 - PYQ 2026-Jan [4] (b) - Practical - 10M - Pg 329 LEVEL I &19.60TLD
Lwestum(h (Application)

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

2 (HUMESLD (Synthesis) QBHTLESD (PSH6L (P96 EUENIT SWITTT(GEIGET — @S SN0 af6sTT @)sLensy
» Adjustments-2_L 68T schedule of balances-@\6S)(Hb&| (P (L Balance Sheet swIMflLILIS6v CHy& e
GClUMIMmIGSIT: depreciation, write off Gl&WI& bad debts, provisions for doubtful debts, discount,
outstanding/prepaid items, closing stock.
= Capital L&) layout-goLt LUNMHE Cl&FWIW|mIg6TT: Opening capital + Net profit - Drawings (eT(h&&
goods, income tax 2 LLIL), GeY|d fixed assets, investments, current assets, current liabilities,
provisions aflc.'p grouping.

&6M6VLIL] 7: Accounting procedure-@) 63T euiflem& {606V &] Accounting Cycle
(Sequence of Accounting Procedure or the Accounting Cycle)

P1-C7-U7.1-T07 - Topic 7: Sequence of Accounting Procedure or the Accounting Cycle

&([H55] SlgliuenL — @gialen)y Caija) eflesr @6vemev - (Lp(LReMLOWITEST SWITFILILS (G Sjeudlwiid

Wwsedlev Lgsas Accounting process-@\65T 3b&| LI [Hl606V& 606 6UIflenFWLITSHE &(HLD §1.7-
SOL LILgU|MBIGETT.

G s6T

Accounting cycle: (i) transactions-23 journalise Qa:u'_|§56i) - (ii) Iedger-@éi) posting — (iii)
&H6t0lles H6V60IWSMSHEF FFlLMTES trial balance sT(HHHL — (iv) SiHG period-&(&
Trading and P&L A/c (income statement) SWmiflegH6v — (v) period @mi&luflev financial
position-g0& &TLL Balance Sheet WM& &6v.

&636VLIL| 8: Opening Entry

P1-C7-U7.1-T08 - Topic 8: Opening Entry

&([H55] SlyliuenL — @glalen)y Caija) eflesr @6vemev - (Lp(LREMLOWITEST HWIMIFILILS G Sjeudlwid

Ww56d16v Lgss §1.8-80 lllustration 8-2_L 65T LILg.U|MBIGEIT: (PIHES LI B4,600TLg.60T closing balances-
90 L& 24, 6T0TL963T (LP&H6V entry-24 8 journalise GI&FUIZ6V, BI& 60T posting.

G ss6T

Opening entry: L|&lW oy 600Tlg60T (LPS6V journal entry, (PHEDSW L6BOTIQ60T assets,
liabilities-@)60T closing balances-g (&emL& balance sheet-@)\6TLILg) opening balances-y,&L1
L&le Gl FWSIME| — Dr. all assets / Cr. all liabilities and Capital A/c (“Being the balances brought

forward”).

— 176 —



CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

Posting: ¢p6UGl6UM(TF asset account-2_1D debit LI&&SHS6V “To Balance b/d”-2 Len)|Ld,
e6uGleum(h liability/capital account-2_1D credit L&&HSHEI0 “By Balance b/d”-2_Ly)jLd
CIBTLREIGD — @SHEsTTEV Y600TIg60T CISHTLESHSHH VG Siem6EnTES| asset, liability
accounts-2_1b &lM&&L1L(H&lesTm 6.

www.scanneradda.com

&6M6VLIL]| 9: Provisions and Reserves

P1-C7-U7.1-T09 - Topic 9: Provisions and Reserves

&(H55] SiyliLienL — @ g|eueny Csirey allestm Glevemev - (L (LemLOWIT6ST HWIMFILIL (&) Seudflwid

www.scanneradda.com

W56016V Lig&8 §1.9-g lllustration 14-2_L 66T uL(;u_|rEJ8561'T: provision, reserve, reserve fund
6UEMITWIEnME6TT; charge vs appropriation Geum|LIm(h).

(&ML &6

Provision: “any amount written off or retained by way of providing for depreciation, renewal or
diminution in the value of assets or retained by way of providing for any known liability of which the
amount cannot be determined with substantial accuracy” — &esfl&LOM60T LD 19.65T PLP6VLD

LLHICWL eTellLggalgw liability; 2 &m. provision for doubtful debts, @\6Ten)(LD
SN Geustorigl taxes, FNH&HSHSHEHSH U,60TTEV Cl&HTENSH 2 M|SHWITEHTS claims.

www.scanneradda.com

Reserve: depreciation/diminution &{606V&] known liability-& &8 S{6V6VITLOEV, GILITE |6 TEsT
Sf6v6vg| GMILILL CHTEH&E5S5IHSHMEH management 6&|&(GLD earnings, receipts
31606V LM surplus (capital 16VEVG] revenue)-@\65T LIG&); 6LEMSEH 6T — capital reserves,
revenue reserves; GCHeneUWITeT O\&HTen&HS(F GLO6VITET provisions, reserves-Qi&8
&(HSLLI(HID.

WwaHW  Geumium@): provisions, profits LB&MesT charge; reserves, profits-@) 6ot
appropriation; Reserve Fund: business-&(& GleueflGw ererfl&lev realise GlFWILIGFolglL
securities-@)60 (P&H6S(H) ClFWIWLILILILL reserve GI&Tenas (2_&IT. government securities).
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&6m6VLIL] 10: Financial Statements-{@) 65T eUIFLDL|&6IT (Limitations of Financial
Statements)

P1-C7-U7.1-T10 - Topic 10: Limitations of Financial Statements

WwsedSlev Lss  Section 1.10 (Limitations of Financial Statements)-g9L1 LilgU|Big6eT — financial
statements-g3 L&ILINHILCUTS, GHMILILTS GleusuGeum| companies-g3 eUILNHILELITS),
blenestalsv Gl&meTem GouesoTigll EOHG) (PEESILI 6UTLDL|E6IT.

www.scanneradda.com
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G 56T

bS] (PSHHIW eUFIDLSEIT (SM 1.10): (a) Historical cost — transactions HLHHCLITS)
@ @®mbse money value-goGui  statements LweTU(HSGISlTMEST,  LNHENS W
LTHMRISEN6TL LM&&6s0il&&leTment (1980-@l6v T15,000-86G8 &Llgwl 6(hH), 2022-
@6V ¥30,00,000-8(58 &L lgwl 651 (h&(&E FLOMETT (&gUI(HLILILI LILIET SHHSTEVILD,
original cost-@GeuCw CamesTMILD); (b) (THEU LIEVMEIS(STHLD LIV6T6TTIRIS (ETHLD — 2 SIT.
oam lLif eN&6eumsDd, SlMenest Balance Sheet-@6v &TLL (WWITG); () BITHSTS
CBTLFFFILD SHT6V(PEMM accounts-2_ LD — going concern HeB)|LOMEITSHSHTEY non-
revenue expenditure-g LIWTEILMID Sy etoT(h&B6T g SHetresfleenswimasl L&NT
GeuevoTigu6iTemg), 6T6oT@GEU accounts (PIPEMOWITEHEE FFlWMetTene  B6V6V; (d)
GleusuGeum| accounting policies — 2 SIT. pensions/gratuities-& (& <,600T(HNGHTMID fund
CIFISHEV vs 2 650TeRLOWITENT Gl&F6VI5GIM&HEHN6T WL (HID record GIFUISHEY, V6V
intangible assets-g3 write off GlFWeuST, eTliLIlg eTedTLG); (€) 2emBlwiy, Cumg)
H6VED) & & TesT Gleu6LGe1Mm| management policies.

www.scanneradda.com

www.scanneradda.com

Comparability: @G company-23 LIev Y 6veT(H&(EHSE WLSHLNNHWLEUTEH @bHS
6UITLDL|&6TT  Bf6ueusTey SHellFomeTenel H6V6v; 66T period-&& GleusuGeum)
companies-g3 eUILN(Hl6Ug| H6UMTET (P96 s & QL (HEF Glgsveveurd — iemeu Gy
system, basis of accounting-goL1 LNesTLMMIUN(HHESTEL HVT; eTesTGou Coum| SilgLiLIenL
BeoL(enmulley  FrHHlwblevevrsCumgl  WWLHIGWL  financial  statements
SlgliLiemnLuNev inter-industry  US(H);  money-@esT WY CETLIHSI
efpFFlwenLwbGurg GI&TLF revaluation GlFeveYb&&HGI, HEOL(PEOME(S,
6REL6UITS G| 6T60TLISIT6V historical cost-6] @)65T6B)(LD FMELILILL L9 LILIEDIL.

www.scanneradda.com

Yf1&6L (Understanding) & TT6uoTThIS (6THL 6T 6916185 (& RIS - 1 69)60TTESH6iT
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= 4-mark eN6OLEETH WHG| 6UTDLGHN6TULLD 696UTHlHEeSsH SWTITS @) (HhIGT: (a)
historical cost jlgLiLIEML money value LTMMMEIGEN6TL LME&SH6w 1SS M| (1980 65(H
o gryesord), (b) eerfluy ellgeursd CUTETMH Si(HEU  LISVHBISET/LIEV6T60T RIS 6T
&STLLLLI(Heudl6vemey, (c) going concern &TI6wOTOMS  expenditure-g3  periods  LB&)
HetTetllEMFWLINS 628858 GouesoTigl|smerg), (d) GleusuGeum| accounting policies (2 ST
pension funding, intangibles write-off) comparability-gol1 LT&l&&lesTmert, (e) GleueuGoum)

management policies.

www.scanneradda.com

= 6001y system, basis of accounting LSlesTLIMMLUILILTEIILLIT6V inter-company 6LIL5(h) 6J63T &6UMT6TT
P65 & QL (HF C1FLEILD 6TEITLIENS 61T (8)MhISH6IT.

TQ 10.1 - MTP 2024-Apr [1] (b)DESC 4 Marks {C} - - -—- - Pg 333 5x LEVELI .
CaLaLlILLLg) 4f&60 (Understanding)

www.scanneradda.com
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&6M6VLIL| 11: ¢(IH &) 6M650TIHS & 65018 (88 61T (Integrated Problems)

P1-C7-U7.1-T11 - Topic 11: Integrated Problems

Wws6eSlev LgsE  Sections 1.3-1.6-93 @lemestrs &L, Nifley 1-@etr @miSluNev 2 sirer
eNifleumenT illustrations-g0& G1&FWIG)| LIM(THMI&6IT — trial balance &4606V&)| schedule of balances-
@60 (HHG] LI6V adjustments-2_L 68T Trading and Profit & Loss Account, Balance Sheet &WITIf1886V.

www.scanneradda.com

(&ML &6

Geusmev euiflems: trial balance 91606V schedule of balances-@\60(HH&I Trading A/c —
P&L A/c — Balance Sheet &wimiflurigssir (lllustrations 9, 10 and 12); o6UGl6uUm(F adjustment-
&G @rLenL ellenere C&T(HM&EET — (HLenM Trading/P&L-@)6V, 6(H(LPEHM
Balance Sheet-@)60 — adjustments-g3 (p&6916V rough working sheets-@\6v LIS H&), Balance
Sheet-@)65T @)(Th LI&&MIGETHLD tally ,&)60TMETTEUIT 6T60TE &IfILIM(THEISET.

www.scanneradda.com

iblemevwiment adjustment Q& m(GLIL] (lllustration 12 — Gavaskar Viswanath & Co.): closing
stock; error corrections-g3 (P&6016v ClFWIG)|, HFLILILL rates-@\6V depreciation (steel table
cost-@CeuGw eNMELILILL G|, 46576V eNlMLIEN6ETTS Cl&HTems SHeumms Sales A/c-8 (&
credit Q&FWWILILILLG|; 40,000 typewriter purchase &6umT& Purchases-&(8, debit
ClEWwwtILLL g — depreciate GIFWIWLLD (LPEIT HemG [H&HE) capitalise Gl&FUILMHBISST);
@ evor(h) OIS outstanding godown rent; loan eT(h&& C&HSH N0 (HHG @ 12% p.a. accrued
4,607 interest on loan; sundry debtors-@)60 5% 2{6mal6v LIFTLOIfl&&LILI(hILD provision for bad
debts.

www.scanneradda.com

Caij6y eUemsHSH6IT: Balance Sheet-8(& (P6OT HUMTEH eUERTWILILILL P&L-235
&l(HHGIH6V (lllustration 7 — eN(HILLL outstanding expenses-g3 debit Gl&FWIg)], prepaid
insurance-g credit G]EFU'_IQJ revised net profit QUQJ MRIGETT); SLIHS ,680TI9.60T Balance Sheet-
@ 60\(HH&! opening entry @)(hH&6V (assets Dr; trade payables, overdraft, provision for doubtful
debts, capital Cr — lllustrations 8 and 11); Input CGST/SGST-g3 Output liability-& (&, eT&IFmasL
LwesTU(h1&&) GST balances-08 &HT&H& I, LWeTL(HSSLILILTS input credit-g Balance
Sheet asset-4, 858 Gl&mevor(h) Cl&6V6Y|SH6V (lllustrations 9 and 10 working notes).
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LwiesTUm(h) (Application)  eSlevTTeL & &8 ST6Y HTEWIMISET - 10 ON6STTEHE6IT

www.scanneradda.com

PQ 11.1 - PYQ 2019-Jun [4] (b) - Practical - 10M - Pg 334  4x LEVELII o &19.60TLD
CalsuulLg) uwestum(h) (Application)
£
. PQ 11.2 - PYQ 2025-May [4] (b) - Practical - 10M - Pg 336  4x LEVELI o &H1960TLD
= CalsuulLg) vwestum(h) (Application)
E PQ 11.4 - PYQ 2021-Jul [4] (a) - Practical - 10M - Pg 341  3x LEVELI o &H196TLD
. CaLlalulLg) pwestum(h) (Application)
:
H
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PQ 11.5 - RTP 2022-May [13] - Practical - --- - Pg 343 LEVEL Il &19.60TLD
uwisstum(h) (Application)

PQ 11.6 - PYQ 2024-Sep [3] (a) - Practical - 10M - Pg 346 LEVELII &H196TLD
LwesTUm(h) (Application)

PQ 11.7 - RTP 2024-Sep [9] - Practical - --- - Pg 350 5x CaLasluLLg) LEVELII 35l9-6'6'|'|-b
Lwestum(h (Application)

PQ 11.8 - PYQ 2025-Jan [3] (a) - Practical - 15M - Pg 353  13x LEVELII o &19.60TLD

CaLlalulLg) uwiestum(h) (Application)

PQ 11.9 - PYQ 2026-May [4] (b) - Practical - 10M - Pg 357 LEVEL I BSBI-GUTl-b

Lwisstum(h (Application)

PQ 11.3 - RTP 2018-May [12] - Practical - --- - Pg 338 5x GsLsliulLg LEVELI

Lwestum(h) (Application)

PQ 11.10 - PYQ 2026-Sep [4] (b) - Practical - 10M - Pg 360 LEVELII

Lwestum(h) (Application)

2 (IHEUMEELD (Synthesis) CIFHTLESLD (PS6V (LPlg6y] 6UEHT SWITTT(EHISET — @bHsL LIFILILN6 eSleTT @)svemen

(ppemWImesT 10--15 mark final accounts &HewTdH&lv CHTFH ClLMIMISET: trial
balance/schedule of balances-@sﬂ@ﬁ)gj working notes-2_L 65T Trading A/c, P&L A/c, Balance Sheet
WM&, @\(H LHSMmISEHLD tally 960 2 M| 6l & UL RIGET.

Blemevwimest adjustment G&M@GLIemUL LUNHE GlEWILmIsET: closing stock, depreciation
(< 600TI965TGLITE| CFIHS additions 2 L LIL, &T6v eN&ISLILIY), Fa(h&6v bad debts + provision
for doubtful debts + provision for discount on debtors, outstanding/prepaid expenses, accrued/advance
income, goods on approval, goods drawings, insurance claim-2_L 65T abnormal loss, (Su)@Lb manager's
commission on profit.

Gaeyserfley aubs eusnasensTl LUWINDE GlFWIWLRmISET: S6UMTES eUenFWLILILL trial
balance-gp  (&60l6L  BesoT(HID  ETPGHIHEY, L&Hw  business-@lesT  LIfleuT &S 6em6sT
aNeurfliNed (Hb&I accounts 2 (HEUTEGSH6V (capital introduced, bank loan, asset purchases),
statements WM& &L (P6oT e (HLILL figures-g08 &68oTLM)&6L.

Nifley 7.2: Manufacturing Entities-@)6sT Final Accounts (Final

Accounts of Manufacturing Entities)

Final Accounts of Manufacturing Entities

P1-C7-U7.2 - (P&HHWSHGHOUDD - HSHHWMWLGHHV Rank2 - 6Uems: C - HSHH WM eNesTmEs6rflev 21.9% - 7
e\6sTTE: 861

&6m6VLIL] 1: M) (P&LD (Introduction)

P1-C7-U7.2-T01 - Topic 1: Introduction

&(H55] SlyliLenL — @g|auenly Csiyey allesm Glsvemev - (L (LRemOWIT6ST HWITFILILE(E) Seudfluwid
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wseSlev Lyss @QHSLI LNflallest §2.1-g01 Lilg U|MmIg6IT: manufacturing entities, Trading A/c, P&L
A/c, Balance Sheet-8(& (P6dT &6vflwimas Manufacturing Account-g9 68T &WITIf1 &85 65T M 6.

www.scanneradda.com

(GJ0) [NINE: ) §

Manufacturing Account: manufacturing entities @66);5 final accounts—@s‘iﬂ u@g‘ﬂu_lrraa Trading
A/c, P&L A/c, Balance Sheet-2 L 6tT Sa(h&Hevm&Hs SWMfl&HlesTmesr — manufacturing
GClgwevLIm(h&erfl6oT cost-effectiveness-gg O&ILILIL, finished goods-@)6sT manufacturing cost-
& &evTLMeuGs CHITESLD; @b cost LN6oT6oTl Trading A/c-8 (&) LOMMMLILI(HILD.

Trading A/c-2_L68T ¢pLIS(h): Trading A/c, Gross Profit-99& &ML (h&Mm&); Manufacturing A/c,
direct expenses 2_L_LIL cost of goods sold-%és asrrL@&ﬁ][_T)Qj; Manufacturing A/c raw materials,
work-in-progress-e0&  en&WIT6THIMG|, Trading A/c  finished goods-23 WL (HGLW
S WITETEIMG)!.

www.scanneradda.com

&6m6VLIL] 2: GHMT&&LD (Purpose)

P1-C7-U7.2-T02 - Topic 2: Purpose

www.scanneradda.com

&([H55] SlyliuenL — @gialen) Caija) eflestm @6vemev - (Lp(LReMLOWITEST SWTIFILILS () Sjeudlwiid

w5606 Lgss Manufacturing Account Q,MMILD eLPESTM)| LisssflgemermL LI iguiedl (HLb §2.2-g91
LILg U|BIS6IT.

(SMILIL&6IT

uessflgsemr: (1) finished products-gg 2 MuUsH GlEFLWd Glbrss  cost-gy
euemBLLHISE W Fam&EHL6T STLHEME — 2 MUSHESTS ChIrgwimesCeurr
LM (LP&LOTEGEUT eFMLILL materials cost, manufacturing wages, expenses @\&16v debit
GClawwILiLI(hID; (2) factory cost aSleUTMRIGEM6ITS & (HEBIMG), financial books-g3 cost records-
o LedT reconcile GlFWIwWe|D, manufacturing GlEFwevLIM(h&emem  period-to-period
UUILeYD 2 Heydmg; (3) output-g3 market price-@)6v Trading A/c-&&& ©&mevor(h)
GClFesTmM6V  manufacture B&mesT profit/loss-208&  &STL(HID; production-linked  bonus
HF6soTUN S &L @lems L1 LIwesTL (h&SH60TLD.
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&6m6VLIL| 3: Manufacturing Costs

P1-C7-U7.2-T03 - Topic 3: Manufacturing Costs

Wwsed6ev Lgsa Section 2.3 (Manufacturing Costs)-g9LI LIlgU|MhI&6IT: raw material consumed, direct

www.scanneradda.com
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manufacturing wages, direct manufacturing expenses, manufacturing overheads érest msmasﬂurr@;
GLoey|Lb by-products-@)\6sT GILIT(H6IT, treatment.

www.scanneradda.com

(GJ0) [NINE: ) §

Cost asl'_st')LDI'Jq (SM 2.3): Raw Material Consumed + Direct Manufacturing Wages + Direct
Manufacturing Expenses = Direct (prime) Manufacturing Cost; @5@ L6oT Indirect Manufacturing
Expenses / Manufacturing Overhead &aL lg68TT6V = Total Manufacturing Cost; Formula: Raw
Material Consumed = Opening inventory of Raw Materials + Purchases - Closing inventory of Raw
Materials.

Direct vs indirect: ¢(h (GHMIULNILL product-&&me MU(HID, material Bj6V6VG| wages
c"qé\)&)ﬂg G]5=6\)6)_|55(36Tr direct manufacturing expenses — 2_&1T. licence/technology-& & TesT
royalties, plant hire charges — &{6m6U units produced 219 LILIEHL U6V @)(HHSTEL LOL (HIGLD
(o1em6u production-2_L 65T GHTIgWITE LOTMILD); Overhead = Indirect Material (repairs-&&Test
stores, small tools, fuel, lubricating oil) + Indirect Wages (maintenance wages, holding pay) + Indirect
Expenses (training, plant & machinery, factory shed—@sifr depreciation, insurance).

www.scanneradda.com

By-products: 9{©& raw materials-@)60) (5 &I, 24 C& process-@)6v, Fa(h&H6v GClFsvallssTmls
SHlenL &G @ reseTLTbBlenevll CILIM(HL&6T (sugar manufacture-@)60 molasses, dairy-
@60 butter milk); jeummlesr WHIIL CQuUTGleUTSHE FMwg), eTeorGeU cost-g08
SeslWLT&HE SHeooTLMIW (PlpWmTsd @ILEHH60 Sjemeu NET REALISABLE VALUE-@)60
SN LLHID; &FflwmesT treatment — main product-@\6sT 2 MLIGE) cost (&EMMW|LD
6U6M& U916V sale value-g3 MANUFACTURING Account-8 (&, credit Glguiw Geussst(hlLd (Trading
Account-& (&, 3{6V6V, GleuMILD other operating income-4, 861D 2{6V6V).

www.scanneradda.com
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L||ﬂ§_56i) (Understanding)  &ITIT6BoT18 (6THL 6T 69168 (&MISET - 1 6\ 60TTE 61T

= By-product-{@)6T sale value, MANUFACTURING Account-&8; credit GlgWwLILI(hID (Trading Account-
&G OI6V6V), @&6oTT6L main product-@esT 2 MHUSESH cost GemmWb - @CH T/F
GaLasLiLL (heTerg); by-products net realisable value-@60 LAILSILLILIHID 6TETLIENSWLD
& 616011 L MBI S61T.

= Direct vs indirect manufacturing expenses-g3 eMl6m&& & G\&Hflw Geuesor(hHlb: units produced
gu;uusml_u_‘ﬂenrrm royalty g{d)a)gj hire charges DIRECT; repairs, plant/factory shed depreciation,
insurance, indirect material/wages G&Jbg] OVERHEAD.

www.scanneradda.com

= Raw Material Consumed = Opening inventory of RM + Purchases - Closing inventory of RM 6T6i$Tu6m§3u_|Lb

£

S SISH6T SHLLEDWLIHLIWL|D HMIHGIO\ST6IT(THEISET: prime cost (RM + direct wages + direct
E expenses) 2_L 60T overheads = total manufacturing cost.

: TQ 3.1 - MTP 2023-May [1] (a) (iii) {C} - True/False - 2M - Pg 366 4x LEVELI . ererflg)

Z CaLsILl LS 4ifl&6v (Understanding)
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g,mamq 4: Manufacturing Account 61|Lq.61|6mLD|;|L| (Design of A Manufacturing

Account)
P1-C7-U7.2-T04 - Topic 4: Design of A Manufacturing Account

s Lgss  Section 2.4 (Design of a Manufacturing Account)-9L1 LILgU|MBI6IT: quantity, value

www.scanneradda.com

columns-2_L68T format; prime cost, factory cost; WIP treatment; cost of finished goods-g3 Trading
Account-& & LDTMHM|&6V; 61 (hILLL quantities/figures-g0& &evoTLMeug| (&M1& tutorial notes.

Gl ss6T
Format (SM 2.4): [5l6n6VWITET 6LL96UERLOLIL| @6VEm6V, QLEBTTEV quantity, value columns
smmgr;@@réjase'rr; Dr — raw material consumed, direct wages, direct expenses (= Prime cost),

www.scanneradda.com

factory overheads (royalty, hire charges, repairs & maintenance, depreciation) (= Factory cost),
opening Work-in-Process; Cr — net realisable value-@s'\) by-products, closing Work-in-Process,
@wgmb balancing transfer By Trading A/c — cost of finished goods; Trading A/c @;‘_F;g cost of
production-g (opening finished goods-2_L 63T) debit Gl&WI&), sales, closing finished goods-& &,
TS gross profit-g3 GleueflliL(h&gISM&!.

Tutorial notes: @\(HF LISSMSEHLD balance Y GWOUIE  quantity  columns
LwesTL(hH & &IMmIg6T — units sold = opening finished goods + units manufactured - closing
finished goods; Manufacturing A/c raw-material quantities, WIP values-g3 WL (HGL &L (HlLD,
Trading A/c finished-goods quantities-g3 WL (HIGL STL(HIWD; WTMTET HMeyM|SHEH60
@eveumallLT6L sales FIFO &lgLiLienLuglev 6T6sTs Gl&ST6T(EHMISET, SISHTeUS) closing
inventory  @QIWIGTMEUEDT  AHBSH  600TIg60 2 MUSSHWITET  goods-D&
()& T6BOT19.(H &5 (S LD.

www.scanneradda.com

Unit 9j1gLiL16BLuN6vIT6sT & 6881885 (H &6 (lllustration 2 — Mr. Vimal): 6p60Gl6UIT (M rate-
9607 219 ILIEDL6DWIULD S6UESTLOMSLI LilgU|miIg6IT — direct wages ¢2UILIHSLD @ 0.80
per unit manufactured Fa.L@6u @ 0.40 per unit of closing WIP (5,00,000 x 0.80 + 12,000 x 0.40 =
4,04,800); machine hire charges @ 0.60 per unit manufactured (I direct expense, %GBTITG'\)
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factory shed hire, repairs & maintenance gdjéﬂu_lsma_l indirect expenses.

Missing-figure &6B0T85(8861T: Creditors A/c-@)esT balancing figure-24,8 credit purchases-g38
&60oTL M1 WM& (To Bank + To Balance c¢/d - By Balance b/d), Sjeumemm Raw Material A/c-
&(& post Gl&FUIg], raw material consumed {606V closing stock-&&HTEH 46 balance
ClEwIwmiseTT, LM Manufacturing A/c-g Trading A/c 6U6DIT (L9 MhIG6T; office items-g9
Manufacturing A/c-@60\(HIb&I &) P&L-8(&) charge Gl&WIWmigsiT (office labour wages,
electricity-{)6V office-@)6T LIG ), customers-&&ImeuT delivery charges), &y,68TIT6V fuel charges,
freight inwards-g3 direct expenses-24,8Ge6u 6m618 &) (HMhIG6T; LISIWILILILITE machinery L&)
el (hiLLL depreciation-g3 LDMEUTET&H6T.
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(ppemwwimest manufacturer’s final accounts (Illustration 3 — Mr. White): QljpsiSTg)J
inventories 2 66 trial balance—@aﬂ@ﬁg@ Manufacturing, Trading, P&L A/c, Balance Sheet
SWmflurigser — GLTgeumssT expenses-g) factory, office @emLCw Niflyriser
(LwesTU(HSSID LFliLeTelitig rent 3/4 : 1/4, lighting 2/3 : 1/3), scrap ellMLIEH6STER WL
Manufacturing A/c-& (8, credit Gl&WIW| M6, outstanding wages (Manufacturing), outstanding
salaries (P&L) G&(HMmgsIT, plant depreciation-g3 Manufacturing-@)6V|Lb office furniture
depreciation-g3 P&L-@\6vIlD @)(hru&6iT, provision for doubtful debts-@)6v ermM&esTCoL
@@mLLusmE, Csv CaemeuliLi(hb Gsnmene WL (HLD charge GlFUIWRISET, P6TM)
closing stocks-gou|Ld (raw materials, WIP, finished goods) Balance Sheet-&&& Gl&mevor(h)
Cl&F6V6Y|MIGETT.

pwestUm(h) (Application)  Qawevwemmenwlt LuNHE CFILkIS6T - 5 aN6sTTH & 6T

Manufacturing A/c WTfllLengLl LuNmE ClFWuymiser: Dr --- opening WIP, raw materials
consumed, direct wages, direct expenses (unit g{l_q.ljusml_uﬂs\)rrafr hire charges/royalty), factory
overheads; Cr --- NRV-@)60 by-products, closing WIP, GLogV|LD Trading A/c-& (&) LOMMMLILI(HID cost of
finished goods.

Unit gL 1LI6BLUN6VITEST &650TEE (H&H6m6T H6oT(E LIUNMEF Gl&ulw|miser: direct wages @ x
per unit manufactured, &aLGeu closing WIP-@)6T 626UGl6UM (T unit-& (&L (&HeOMbHS rate, hire
charges per unit produced - rate SIQLILIEDLEDWIS GHEUGSTIOMSL LilgU|MmIG6T, @\(TH
LI&&MmIG(ETHLD balance QY eUem&EF FIfILIMT&HE quantity columns LIWLIESTLI(h & &IMkIS6TT.

PQ4.1-PYQ2019-Nov [5] (b) - Practical - 5M - Pg 367 5x et siiu g LEVELI BhSS D
LwestUm(h) (Application)

PQ 4.5 - PYQ 2024-Jun [5] (b) (i) - Practical - 5M - Pg 376  4x LEVELI o B(HSSTLD

CaL sl L) Lwestum(h) (Application)

PQ 4.6 - PYQ 2025-Sep [5] (b) - Practical - 5M - Pg 377 LEVEL Il BHSSTLD
Lwestum(h) (Application)

PQ 4.3 - PYQ 2021-Dec [5] (b) - Practical - 15M - Pg 371  3x LEVELIl o &1960TLD

CaLsUILL LS Lwisstum(h (Application)

PQ 4.4 - PYQ 2022-May [5] - Practical - 20M - Pg 373 LEVEL I &19.60TLD

Lwestum(h (Application)

L(gLUmIey (Analysis) &euliLs Hyeyseifley LisssllmbmImISeT - 1 e96vTmes a6

Raw Material A/c, Creditors A/c, Manufacturing A/c, Trading A/c-g9 @66‘)6661’55@[0 missing-figure
& 60078 (8)SH6M6ITE O\ F I MIG6IT: Creditors A/c-@60/(HH&) credit purchases-g38 &68oTLM B,
consumption-&&IM& Raw Material A/c-g5 balance G\EFU'_@J, Iﬁlﬂ)@' Manufacturing, Trading A/cs-89
(LPLg W MBI 6IT.

@) 6 6TITLIL|SH6M6ITE: 856116071 MIg6IT: Manufacturing A/c-@)65T cost of production-6 Trading A/c
debit g &HM&I; CoumIeNFHLTHS FamUILILTELLITEY closing finished-goods valuation-& (& FIFO
6T60T8 ()& TET (6TH RIS
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PQ 4.2 - PYQ 2020-Nov [5] (c) - Practical - 10M - Pg 368  2x LEVELI ' &H196TLD
CaLslulLg) LiGUumuiey (Analysis)

2 (IHUMEELD (Synthesis) QHTLESHD (PSH6V (PL96) 6UENT SWTTT(G RIS — @HSLI LSILILN60 aNestT @)svensy

www.scanneradda.com

= (P(PEMLOWITEST 15--20 mark manufacturer's final accounts-@l6v CaF&FE) ClLIM|MIGSIT: eLp6sTM)
inventories (raw materials, WIP, finished goods), scrap el\MLIEm6BT 2 6T6IT trial balance-@)60) (b &)
Manufacturing, Trading, P&L A/c, Balance Sheet.

= Expenses-g3 factory (Manufacturing A/c), office (P&L A/c) @emLCw flluengl LuNmHE
ClFWIWmIgsT - rent, power, depreciation --- 6ULP&SLOMEST adjustments-2_L 63T (closing stocks,
outstanding wages, provisions) GI&TL&SLD (PS6L @MIS) euen .
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S Hwmuwid 8

Non-Profit Organisations-{)6aT Financial
Statements (Financial Statements of Non-Profit
Organisations)

Financial Statements of Non-Profit Organisations

5 HE06VLILISESET - 36 6UenSBLILMHISSLILILL 6960TTEH ST - (PSHH WSS 61LD: A

ICAI Ime6bT SrweNeuyLd Level | 5-20% - Level 11 80-95% — @\h& HSHSHITWILD SIT(ETHE (& @) 601650TIIT6BTS

Level | — hlemesTeFaTSH6V, Lifl&60 7.4% 243 LG L6TITS6TFl6V
18

Level Il — bwiestUm(h), LGLILITUI6Y 92.6% 243 HICILIsTITSH 6Tl 60
225

&6m6VLIL] 1: M) (P&LD (Introduction)

P1-C8-U8-T01 - Topic 1: Introduction

&([H55] SlgliuenL — @glalen)y Caiea) eflesr @6vemev - (Lp(LREMLOWITEST HWIMIFILILS (G Sieudlwid

w5686 Lgss  §1 Introduction-goLil LIl U|MISETT: 6@(Th non-profit organisation-@)6oT @UWI6VL,
318 WM& &L final accounts GI& T (& LIL.

G ss6T

Non-profit organisation: 6@(h sole proprietor, partners g{é.)é\)@] shareholders-@eﬁT
H6VED)|HETE S{6VEVITLDEV FELPELD (LP(LY6USETT [HEVED)| SIS @)WIMhIELD legal accounting
entity — (P&EIW CHTESLD FUP&HSSI8E/2-MILINN6TT S EHSEE Caamel ClFiagi;
2 HT. CIUTG LO(HSHGHIEULENTTHET, ClLITGISH &H6Vall HIMIeU6sTRISET, clubs, temples,
churches.

Final accounts: &meV6UMIflF GlEFWEVLITL6MLE& &HITL_L Receipts and Payments Account-2_L 65T
Income and Expenditure Account, &ITev @MmI&uflev H1&) Hlemsvenwis STLL Balance Sheet.

Terminology: Income and Expenditure A/c 62(Tf P&L A/c GUITESTM&I; 4,60TIT6V expenditure-go
edlL income &)L = SURPLUS, income-g3 6l expenditure Si&)&LD = DEFICIT; GILOT& S
cash receipts, payments Receipts and Payments Account eLpeVLD &L LILI(h &5 6sTm6DT.
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&6M6VLIL] 2: Receipts and Payments Account-@) 65T @\ui6uL] (Nature of Receipts
and Payments Account)

P1-C8-U8-T02 - Topic 2: Nature of Receipts and Payments Account
(Wwsedlev Ligss  ICAl Study Material-@s'l) Section 2 'Nature of Receipts and Payments Account'-ggl;l
LIlgU|MBI&6IT: cash book-@)\60T & (HESHLOME HS60T HLDEFMISEIT, BIS60T UL &6, GLoey|LD
(Section 4.1-@\ 60 (HB&)) Sports Fund GUITesTM FIMLIL| B1&)&(ETHE S et fund accounting.

www.scanneradda.com

Gl ss6T

Qurr@si‘r (SM): “A Receipts and Payments Account is a summary of the cash book” — date
column @)6V6mI6V; receipts @LLILMLD, payments eusVLIL|MLD, cash book-@\esT GS
LIS &MmIGS6IT; hospitals, clubs, societies, temples, churches (p&eSlweneu LesTLMMILD
SllgLILI6BIL account.

www.scanneradda.com

Cash basis, accrual @J6V6V (SM): “receipts and payments account is not based on the accrual
system of book keeping as it records all the receipts and payments whether capital or revenue,
pertaining to the current, previous or future periods.”

IIDEFBIGEIT: (a) cash, bank LIfleuTE&SHen6tTHETIT F(HSHHD — EMETTSHSH| receipts
(capital gqei)s‘ogj revenue) debit, coqsmsb‘rggj payments credit; (b) opening cash, bank balances-
2 | 60T GIHTLMIS Si6umm)6dr closing balances-2 L 65T (WI9&IM&]; (c) ClLITg|6uTs double
entry system-@)esT LI&&) 31606V; (d) cash in hand, cash at bank-24,60 LETTHTEV @) & 65T
balance eTL1GLITGILD debit.

www.scanneradda.com

6UILDL|&6IT: SHTEVSHSHI60T surplus  Bi6V6VE|  deficit-gg @& (HHSI  SHesoTLMIW
Wrwrg — @& cash/bank Hlemsvenw WL (HIGL STLHEIMSI, Hem6erTSHS| non-cash
items-gJDJu_|Lb (outstanding/advance subscriptions, depreciation) 6)5]61)55@@@5], capital-g3
revenue-2_LeQILD SLIHS/ETHTHT6V @)6STRISEN6T BLLULIS SHT6V (@)65TMHIS ETHLET)LD
&HV&EEHIMG|; cash ey Geuml assets-D liabilities-lb  @6vevTs &  ererflw
SIMLILISEHSE) L (HIGW @ens WL (Hb SWTlLLg| GUM(HHSILD.

Fund accounting (4.1): (5 FDLUIL| CHMT&ES558I155M5HS5 STLigW CSTNSHSET (2 SIT.
Sports Fund, match donations, ticket proceeds) &b& fund-&(&) credit GlEFWIWILILI(HILD;
GClaTLFLenLW expenses HGCg fund-&(g liabilities LI&&SHSH6V debit GlEFWIWILILI(HID —
THSHE (FLPeOleYID Income and Expenditure Account-&(& charge GlEWWLILILTE];
Hlen L& &L fund-gg LMW expense LOL(HGLD I&E-8 (&) debit Q&FWIwILILI(H)LD.
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|_||ﬂ§,6i) (Understanding)  &ITIT6BoT 18 (6THL 6T 691618 (8)MBISET - 3 6\ 60T S &6
. Blumuiuhsss 6sflu  Geustor(hlb:  R&P  Account  eTesTLIgy|  cash/bank
LfleufSe&emerT&HerflesT & (e (cash basis), accrual Sj6Vev - @& &LbHS, HLLIL,

www.scanneradda.com
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THT&HTEVE SHTeVmISelesT capital {60V6V&) revenue receipts, payments {6D65TSH6MS LD
L&66lFWLISIME!.

True/False QLITM)): 'R&P Account highlights total income and expenditure' --- False; @& GILOTE & cash
receipts, payments-20& &ML (H&IM&I; non-cash items afev&&LILI(H6USTEV  surplus/deficit
QL0 mHs) Clsflwmg.

True/False GILITM): Sports Fund (specific fund) @)(HHESITEV, sports-event expenses HHS Fund-&Cas
charge Gl&WWILILI(HID, Income and Expenditure Account-& (& (HELIT&ILD {606V --- True (fund
accounting).

@& opening cash/bank balances-2_L 65T GISTLMI&] closing balances-2_L 63T (LplgW|Ld, @)& 60T
balance eTL1GLITGILD debit 6T6sTLIENS [HleneaTafl6v Gl IT6IT (6T IS 6IT.

TQ 2.1 - MTP 2024-Apr [1] (a) (vi) {C} - True/False - 2M - Pg 382 5x LEVELI . sterflgy)
CaLaLILLLg) Lf&60 (Understanding)
TQ 2.3 - MTP 2024-Dec [1] (a) (v) {C} - True/False - 2M - Pg 383 3x LEVELI . sterfl g
CaLaLILILLG) Lf&60 (Understanding)
TQ 2.2 - PYQ 2024-Sep [1] (a) (v) {C} - True/False - 2M - Pg 383 LEVELI )

Lf&60 (Understanding)

uwiestUm () (Application)  eNesTTeY& (&5 ST6Y HTAMIMIGET - 1 aN6GVTTEHE6IT

PQ 2.1 - PYQ 2019-Nov [4] (b) - Practical - 10M - Pg 383  2x LEVELI o 819.60TLD
CaLlaslulLg) uwestum(h) (Application)

L@LUmle] (Analysis)  sevliLs &reyseley LssslwmmmiriseT — @bl LSLINs0 eNesT @svensy

&606V8LD problem-gol1 LILNME GlFWILmRISeT: Gl&m(Hl&sLILLL Income and Expenditure
Account, Balance Sheets-@\60/(Hh&] accruals-g3 (outstanding/advance subscriptions, prepaid,
outstanding expenses) [B&&), capital receipts/payments-20& G&FF&HEH R&P  Account-&(&H
&)(HLOL IS 6IT.

Subscription Account-g3 6@(h ledger Y &5& en&HWTeNS CHTFF GlUMIMISET: @\(H
ua’sasréjasaﬂgy[o opening/closing outstanding, advance balances 66)61@'55] cash subscriptions
received-g38 &600TL M1 MhIG6T.

QBTLIL&6m6TS S6U6s I mIS6T: ISE-@60 2 6T6IT depreciation, non-cash items B&&LILIL
GeuevoT(HILD; asset purchases, fund receipts R&P-@)6V LOL(HGLD 61 (THLD.

&6m6VL1L| 3: Income and Expenditure Account

P1-C8-U8-T03 - Topic 3: Income and Expenditure Account

w5660 LIgss  Section 3-g9L1 LIl U|MhIG6IT: Income and Expenditure Account-(@)60T S{LDEFMhIGET,
R&P  Account-@6Sl(Hbg e Geumium(), income-@65T (PSS Y STTEISET
(subscriptions, donations, entrance fees, life membership), GLO6Y|LD R&P Account-@)68(HbH&I I1&E
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Account &WITIf18&LD LiLgLILILgUIT6T HEBL (e (3.3).

GMIIL 6T

@\wievL]: NPO-6& (8, Profit and Loss Account-8@&& &LOLOM6BT|, accrual principle-{@)6v
swumflssliubleugd — BLULS STeuSHSISESFIW revenue items OL(HID; Surplus =
expenditure-g5 &l income &)&ID, Deficit = income-g3 6Nl expenditure &)&LD;
depreciation @uUITesTM non-cash items GCFF&H&LILI(HID, capital items {6DEBTEGILD
eNeu& & LILI(HID, opening balance @)6V6m6V; Companies Act 2013-@\6sT u/s 8-@\6dT &Lp
&6 Gl&Ig NPOs, Schedule 1II-@)\6oTLILg. I&E, Balance Sheet &wimIfl&&lesTme6oT.

Income-@\6sT (W&HHW Y BHTPHRISGET (3.1):  subscriptions, ordinary donations,
membership/entrance fees (Clgmens @uwisvLITesTETEGUT  bye-laws-@\6oTLILg Guim
O (HHSTEL), 2 6TemmLE]l  emwliL&erfILO(Hb&! recurring grants, investments-
@60 (HH&I income; (I FIMLILE ClFWEVLITLIg6ST receipts (match tickets efMLIEm60T)
SBSHE  GlFwevLITLIgesT  expenditure-@e0(HHGI &PSSLILLEH  net  WL(HID
STLLUU(HID; capital receipts, Capital Fund 160608 (I FlMLIL fund-&(& credit (fund
accounting), fixed asset aﬂg')ue‘me‘o-r asset account-a's@; life membership fee 6@(IF capital receipt
(non-recurring),  GBIgWIme  Capital  Fund-@6v  Cargséslumb;  &eofl  trading
GlFWweLLITL L9 68T trading profit, consolidation-@)6V 1&E-& (& LOMMMLILI(HILD.

Receipts and Payments Account

Capital Q4 60TTEVILD revenue QY 68TTEVILD, cash
receipts, payments-@\6sT eUsm&LILI(HSSHIW
& (H&H&LD

Cash basis — BLLIL|, (PHEOS W, TS THT6VEH
SITEVRIGEITI6T items-2_LD L MI(GLD
Opening cash/bank balances-2_L 65T
Gl&ITLMI(&)LD; balance 6TLIGLITGILD debit

Non-cash items @6‘0675)6\); surplus/deficit
QAP (PYuWig)

Income and Expenditure Account

SHSHE &HTEVSSH6T revenue expenditure
(Dr), revenue income (Cr) DL (HGLO

Accrual basis —
ClummeN_LTeY|D/Cl&F6Y|SSH TN LTEV|LD
due QY657 Q1S TEMEHSH6IT BiLIBI(ELD

Opening balance @61)6‘6)6\); balancing figure
surplus {60608 deficit

Non-cash items (depreciation) &L MI&LD;
surplus/deficit-g& &L (HILD

R&P - I&E MHevL(p6emm (3.3): (i) 6¢@(h opening Balance Sheet ELP6VLD opening
Capital/Accumulated Fund-g08 &6t0T& & (HMmIG6T (assets - liabilities); (i) accrual Sj6V6V&)
outstanding FIfl&aL L6 CHemeuliLI(hID incomes/expenses-&(&, ledger accounts SlMHS)
BTG CHTenHSEN6T ISE-HE WLIMMIGIGST; (i) FflHHELLD @6veuTs
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@evTRIGEEm6ET R&P-@)60)(HH&I CHIQWITES ISE-&@E post GClFWIWLMRISET; (iv) capital
receipts/payments-g asset 2{60V6vg) liability accounts-8(& post Gl&FUIW|MIGET — asset
el M LIem6sTUIN 63T capital profit/loss LOL(HGLD I&E-@)6V 61(THLD; (v) I&E balance-g Capital Fund-
& (8 LDTMHM|MISET; (vi) L& LpeTer balances-@)60) (&) Balance Sheet SWIMfluw|rigei.

www.scanneradda.com

Subscription working: < 650T(hl income = cash received + @mI&luflev outstanding -
CleTLESSHSH60 outstanding + @IHSH U EBT(HSEHTS (LPHEMSW! 6007960 GILIMM
advance - (HSHSH U BT(HSHHETH @QHS 6v0TIg60 UMM advance; 2 &T. 42,000
CuUDLULULLE (@&Hlev &SLHS UesoT(hHlEE 1,600, SHHHS U eveT(H&E T600),
@\6tTen)(D T3,000 6UFGeUsTITIQU|ETETE| — I&E-8(F 42,800 credit; closing outstanding
subscription (1 asset, (pedT&FaL gLl GlLIMM subscription (1 liability.

www.scanneradda.com

L||ﬂg,6i) (Understanding)  &ITIT65oT 185 (6THL 6T 611618 (8)MBISET - 4 6\ 60TTE 861
»  6NleTS & MIS6T: I&E Account 6T60TLIG| NPO-6 &5 (8 P&L-8 & FLOLDMEsTS), accrual basis-@)6v;
BLLIL| &4,650Tlg63T revenue items LOL(HGLD 61(TRLD; Surplus = income B4&)& LD, Deficit = expenditure
SIH\&1D.
= True/False QUITN)I&6IT: vocation GIEFWIGEUIT net income-gg 1&E/Receipts & Expenditure Account
eLpeVLD SBITLOMesflEsesTm6uTIT, PSL PLPEVLD B{6V6V; Life Membership Fee 62(M capital receipt (non-
recurring), Capital Fund-@)6v G& & aLILI(HILD --- 'revenue receipt' 6TesTLIG)| False.
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*  6(I society-uNesT H6vfl trading Gl&FWELLITLL968T trading profit ISE-&(8) LOMMMLUILIHISMS;

E additional-information &fl&&LLeV&E6T @CT @LESHEL svev, @evor(h) QLMmissrflen
s (double entry) 6u(mpLD.
. TQ 3.1 - RTP 2023-Jun [1] (vii) - True/False - --- - Pg 386  7x LEVELI ) sterflg)
g (Bal'_asﬂul'_ng |_|Iﬂ§6\) (Understanding)
2
TQ 3.2 - RTP 2023-Dec [1] (ix) - True/False - --- - Pg 386 LEVEL | ) sterflg|
4ifl&6v (Understanding)
TQ 3.3 - PYQ 2025-May [1] (a) {C} - True/False - 4M - Pg 386 4x LEVELI ) sterfl &)
CalsiulLs) 4f&60 (Understanding)
TQ 3.4 - PYQ 2026-May [1] (a) (v) {C} - True/False - 2M - Pg 387 LEVELI BHISSTLD

Lf&60 (Understanding)

www.scanneradda.com

LwiesTUm(h) (Application) QFwWsyWemmenwl LUNDHEF QFWIWrhISET - 7 69 6T 61T
= subscription working-goLt LIUNM & Cl&FIW|mIgST: cash received + outstanding (opening/closing) +
advance (opening/closing) = %m(@ income.
= R&P — I&E LTHMSHENG HEdTE LWNIDHEF CFWILmIGST: capital items-g3 658 (& M6,
outstanding/prepaid expenses, incomes-0& &ifl& &L (HMmIGSIT, depreciation charge Gl&FWIWMRISETT,
special-activity income-g9 24& 68T fund-2_L 63T net G1&WIU|MIS6IT.

www.scanneradda.com
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* Revenue-purpose donations income; specific donations fund accounts-&&& Gl&60)|LD; fixed assets

£

: e M LIem6sTUN6DT profit/loss LOL(HGLD I&E-@)6V 6 (HLD.

PQ 3.5 - RTP 2026-Jan [10] - Practical - 8M - Pg 396 LEVEL I BHSSTLD

3 LiwestUIm(h) (Application)

3

5 . .
PQ 3.7 - PYQ 2026-May [5] (b) - Practical - 5M - Pg 402 LEVEL Il o BHSSTLD

Lwestum(h) (Application)

PQ 3.1 - PYQ 2018-Nov [5] (a) - Practical - 10M - Pg 387  4x LEVELI o &1960TLD
CaLsUILL LS uwestum(h) (Application)
PQ3.2-PYQ2019-Jun[5] (b) - Practical - 10M - Pg 389 6x CaLlslulLg) LEVELII 55'-9-531"-.0

uwisstum(h) (Application)

PQ3.3-PYQ2021-Jan [4] (b) - Practical - 10M - Pg 392 éx Gasl il Lg LEVELI ) S19.60TLD
LiwestUm(h) (Application)

www.scanneradda.com

PQ 3.6 - RTP 2026-May [10] - Practical - --- - Pg 399 LEVEL Il &1960TLD
Lwestum(h) (Application)

PQ 3.4 - MTP 2024-Dec S1 [4] (a) - Practical - 8M - Pg 394  3x LEVELI o
CaLlslulLg) uwisstum(h) (Application)

2 (IHEUMESELD (Synthesis) CIFHTLESD (PS6V (LPlg6)] 6UEHT SUWITTT(EHIGET — @bHsL LIFILILN6 a6 @)svemen

. @nresor(h CaHlaerfler balances-@e0 (BB (W R&P, 1&E Accounts-33 6(HCHTS

swUmfliugley Cared ClLmImIssT (club Bi6V6V&| doctor's practice) - 6ULPEESLOTETT 8-10
mark 69160TT&&61T.

www.scanneradda.com

» accrued incomes, outstanding expenses 2_L_LIL opening Balance Sheet QI,06\)L'D opening Capital Fund—gés
& 60T &85 (H I SH6TT.
= cash-basis professionals-éS@ (Dr. Deku 6U6m &) interest on borrowings, depreciation, outstanding items-

08 CIFTLESLD (P&H6V @MIH) 6LEMIT 6318 WIT(ETHHBISET.
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8636VLIL| 4: Balance Sheet

P1-C8-U8-T04 - Topic 4: Balance Sheet

WBe060 Lgss Section 4-99ll LIlQU|MmI&6IT: Capital Fund/Accumulated Fund, &mLiL
@mrﬂa’:aﬂs&r treatment (4.1 — donations, entrance fees, subscriptions, life membership, legacy,
endowment fund), GLOEV|LD 4.2-@)\60 2 66 SWIMFILILL LigElemev&6T.

www.scanneradda.com

&ML &6

Capital Fund: “the excess of total assets over total outside liabilities is known as Capital Fund” —
2 m|LSlesTT&6If168T legacies, special donations, entrance fees, &)FesoTL surpluses-@)60) (b &)
2 (HEUTSIMEI; 2 MILN6sTI&6T eTgIa|D SieflEgsailsvemsv eTesflev @& “Accumulated
Fund” eTesTLILI(HILD; 2460079607 surplus, brought forward fund-@6v GaFe&&sLILIHID (deficit
&LP&&LL(HID).

www.scanneradda.com
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AL @estrugeir  (4.1):  specific  donation, legacy (will ewpeud  GLMMSI),
entrance/admission fee, life membership fee — liabilities LI&&H& 6V capitalise (Capital Fund
S16V6V&| 6(IH special fund-@6v CaF&EsaD; allesTm CoumINSHLOTHS FanjlesTmsv
SI6m& LI LYesTLIM M| MhIS6TT); general donations, LIemLPW newspapers e MLIEOEST - I&E-)60
income; endowment fund — &)60)(HHGI 6U(HLD income liabilities LIS&HS SV HHS fund-
@6v CEFasLILL(H, SIH60T expenses SiH160(HHSI &HLPSHE&LILI(HILD; LiemLpwl fixed asset
ellmLemesT — capital receipt, eSlHLIenesTUN6DT profit/loss LOL(HGLD ISE-@)60 6L(HLD;
honorarium — LIessflWITET B{6VEVTS 6 (HEU(HEEEF CoFMEUSETHEF CFNISSHI0S],
62(Th revenue expense.

www.scanneradda.com

“Fund” vs “Account”: e(h FpUL CHTESHSHIESTEHS STLigwl Cl&HTenHS6T invest
ClEwwiuBIbCUTgISTesT Fund eresTm GlEmsv FRlwmsl ClUTHBHID (Scholarship
Fund, Prize Fund) — &{5&6m&W investments, accrued income &6 lLM&e &ILLLL(HID;
invest GlEWIWITEGUTE| “Account” GIUM(HSSLOMEsTS| (Building Account, Tournament
Account); life-member GlOTHHS OHTenSHSEMET LTHMTS (1) LOFESITD  6UEHIT
M6USSH) (IH&E6VITLD, (2) @WI6VLIT6TT subscription Sj6mallev oy 650T(HCHTMID 1&E-8 (8,
all(H6N&&H6VITLD, BI6V6VE] (3) THITUMTEEHLD UL STEVSE6V LITELEVTEHSEVTLD.

www.scanneradda.com

SwmfliLL Ligrblemevas6iT (4.2): opening Capital Fund = opening assets - opening liabilities;
@5\6\) prepaid expenses, accrued incomes-2g assets &49556)4[0, outstanding expenses, advance
incomes-gy liabilities 24,8610 GI&TEIT(6THMISET; closing cash/bank, R&P Account- @160l (HH&|

www.scanneradda.com

GU@L'D (bank overdraft — liabilities LI&&LD); fixed assets: opening balance + purchases - sales -
depreciation = closing balance; opening liabilities-23 S\ SFILIL/ (&HOM6EEE FDHULE
FfOFWIWRISET.

6ULP& & LOTEdT workings: OUTSTANDING subscriptions OL(HIGLD current asset, advance
subscriptions 6 (M, liability (I5LL1L| 4,680T(Hl &5 (&L QMM subscriptions income, asset B{606V);
I&E-85(8) charge EWwILILIHID consumables (sports material, medicines, foodstuff) = opening
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stock + purchases (creditors account Q[,OG\)Lb BSGU'OTI_QJ) - closing stock; entrance fees/donations-
@60 capitalise GlgwIWd LGS (ClamhHlasuuLL %) Chyigwms Capital Fund-& (&), &)
I&E-85(8).

Lifl&6V (Understanding)  STyesoTiigs6ThL60T 65161 8(&MIG6T - 3 6N\ 6STT S 861

www.scanneradda.com

= Capital Fund = GlLom&& OUTSIDE liabilities-g3 691L GILDTE S assets SIH&LOTE 2_6T6IT GG TN &;
2 MILN6TTTSH6T 6T H6TflEsallsuemnsy 6resflel Accumulated Fund --- 6(Ih 6ULDESLOIT6DT

True/False.

= True/False QLITM): BLLIL| 24 660T(h & (& RECEIVED subscriptions 61(&86VIT6BT income --- current asset
3|6V6V; OUTSTANDING subscriptions LDL@(SLD asset (advance subscriptions 6 (M liability).

. Capital vs revenue: entrance fees, legacies, life membership, specific donations — capitalise
Cl&FWIWMmIG6TT; general donations, recurring grants — income.

www.scanneradda.com
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£

3 TQ4.1 - MTP 2023-May [1] (a) (vi) {C} - True/False - 2M - Pg 404 LEVEL | sterflg)
< 4ifl&6v (Understanding)

E TQ 4.2 - MTP 2024-Jul [1] (a) (iii) {C} - True/False - 2M - Pg 404 3x LEVELI . sterflg)
b CaLlauulLg) L|Iﬂ§_56\) (Understanding)

z

z

g TQ 4.3 - PYQ 2026-Sep [1] (a) (v) {C} - True/False - 2M - Pg 404 LEVEL |

Lf&60 (Understanding)

LwiestUm(h) (Application) GQFwWsypemmenwt LUNDHE QFWIWkISET - 12 aN6STTSH 861
= consumable-stores workings-g9L1 LILSIMH & Gl&WIULMISET (sports material): opening stock + purchases
(creditors account epevd) - closing stock = LWETLUHISHH W GlHTEns, I&E-8(& charge
GlEwwiL (.

www.scanneradda.com

= fixed assets-g3 (P6STCEBTTE S &[T &SI MISEIT: opening balance + additions - sales - depreciation =
closing balance.

PQ4.11 - RTP 2024-Sep [10] - Practical - - - Pg 433 9x Casl a1l L g LEVEGL; ) (hpplicaton BHSSTD
LIWI6BT LI pplication

PQ4.15 - PYQ 2025-Sep [4] (b) - Practical - 8M - Pg 442 LEVEL Il BHSSTLD
uwestum(h) (Application)
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PQ 4.2 - PYQ 2022-May [4] (a) - Practical - 10M - Pg 408 LEVEL Il &519.60TLD
LiwestUm(h) (Application)

PQ4.5-PYQ2023-Jun [4] (a) - Practical - 15M - Pg 417 4x@Gasl sl Lg LEVELI o &196TLD
= Lwestum(h) (Application)
s PQ4.7 - RTP 2023-Dec [16] - Practical - --- - Pg 422 6x Gal &Ll Lg) LEVELII &1960TLD
< uwiestum(h) (Application)
E PQ 4.8 - PYQ 2024-Jun [3] (a) - Practical - 12M - Pg 425 LEVEL Il &19.60TLD
; LiwestUm(h) (Application)
z
£ PQ 4.9 - MTP 2024-Aug [3] (a) - Practical - 15M - Pg 428  4x LEVELI o &19.65TLD
CaLslulLg) Lwestum(h) (Application)
PQ 4.10 - PYQ 2024-Sep [4] (b) - Practical - 10M - Pg 430  5x LEVELI o &19.60TLD
CaLslulLg) Lwestum(h) (Application)
PQ 4.13 - RTP 2025-Jan [10] - Practical - --- - Pg 437 2x GsLsiulLg)  LEVELI &1960TLD

Lwestum(h) (Application)

PQ 4.14 - PYQ 2025-May [3] (a) - Practical - 12M - Pg 440 LEVEL Il &1960TLD
uwisstum(h (Application)

www.scanneradda.com

PQ 4.4 - MTP 2022-Nov S1 [5] (a) - Practical - 15M - Pg 413 LEVEL I
Lwestum(h) (Application)

PQ 4.17 - PYQ 2026-Sep [5] (b) - Practical - 5M - Pg 448 LEVELII
Lwestum(h) (Application)

www.scanneradda.com
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www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

LGLILmle] (Analysis)  &6vliLg Syeyserflev LiessNWmmmImise - 5 el 6oTme:&6i

HDEVELD 6N6TTTEHEM6ETEF ClFIIL|MmIG6T: I&E Account, Fa(hlH60 &8&6U60160)(HHS R&P
Account-goujLd  opening/closing Balance Sheets-sou|lb  LBesoT(HILD 2 (HEUMTE(GMIGST  ---
eeUGleUm(h Ffl&H&LLEMEVILD BI&60T @)(Th @)L MIS6TEILD LN65TO\ &ML (THRISET.

Q& TLL&6M: surplus/deficit, Capital Fund-@ev G&(mLD; specific-fund incomes, expenses
(tournament, prize, building) I1&E-208 &eNf&HG liabilites LEHSHSH L HS fund-W&F
gl (Hb.

pass-book vs cash-book balances, LI@&&)-y,600T(h depreciation, Cl&M(H&BSLILLL entrance-fee
capitalisation #8658 MI&606T& 658 WLIT(6THMISH6IT.

PQ4.1-PYQ2021-Jan [5] (c) - Practical - 10M - Pg 406 2x Gssi sl g LEVELIL S19.60TLD
L@uumuwe (Analysis)

PQ 4.3 - PYQ 2022-Nov [4] (b) - Practical - 10M - Pg 411  2x LEVELIL . &H196TLD

CalaslulLgl L@LILImul6y (Analysis)

PQ 4.6 - PYQ 2023-Dec [2] (b) - Practical - 12M - Pg 419 LEVEL I &1960TLD

L@Lumuiey (Analysis)

PQ 4.12 - PYQ 2025-Jan [5] (a) - Practical - 10M - Pg 434 LEVEL Il &19.60TLD

L@GLIUmie) (Analysis)

PQ 4.16 - PYQ 2026-Jan [3] (a) - Practical - 10M - Pg 445 LEVELII S19.60TLD

Li@@Lumiey (Analysis)

2 (HUMEELD (Synthesis) QHTLESHD (PSH6L (DL96) 6UENT HWTTT(G RIS — @HSLI LSILILN60 aNest @)svensy

WP 10-15 mark smEedluiley Corsd ClUMImIsET: Cl&sT(h&saesLLLL R&P Account-
@6&@1‘_55] opening Capital Fund = I&E Account — closing Balance Sheet.

EULPSHEHLOTEST Ffl&HELLEVEN6T HeoT(E LWINMHEF GlFWIWLmISeT: @\(F (LPen6esTa6Iflen|D
outstanding/advance subscriptions, prepaid, outstanding expenses, depreciation, earmarked
investments-2_LD accrued interest-2_Lb 2_6TT6IT funds, capitalise Gl&U18 entrance fees/legacies.

&eme6vLiL] 5: &eveail (hlimieuestid (Educational Institution)

P1-C8-U8-T05 - Topic 5: Educational Institution

Wws6eSleév Lse  Section 5 'Educational Institutions'-goll Llguraigser: Hl&) Y STTmIS6T
(donations, fees, [HT6T(H 6U6ME Government grants), GeY|ID GHMILNLL @)\6vTrRIg6r 60T
treatment — public-@\LL8)(HH&I donations, capitation/admission fees, laboratory, library deposits,
term fees-@)edT LILI6STLIM(h).

(Gu)[NINE: 10§

1h16\udl6sT eLp6sTMI Y, &M MEISS6IT (5.1): (1) QlLITg & s6fILLS)(HbH&I donations; (2) fees
— oy,600T(h) tuition fees, term fees, admission fees, laboratory fees (P& 69lWiesT; (3) Government
grants — [BIT60T(8) 6U6M&: Maintenance Grant, Equipment Grant, Building Grant, &{6ueuliGLITg)
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S0 & &S LIL(HID KM grants.

Grants: Maintenance Grant Gl&TLFEHWIMesTSl (recurring), 4 6voT(H  (LP(LEUSID
&euenssorserflev GlLmLILI(heug) — ISE-@)60T revenue income; Equipment, Building grants
capitalise GlaWWILILI(HILD; School Code-@)6bTLILg grant-in-aid-gy 26Tl FLDLIETLD, rent-
taxes-insurance,  L(Q&IUMFLLY, Ufl&&eT, audit fees  (PpHESWeUMMISHSL
LwesTL (& &6VITLD; @HHIMI6U6TEISET GClLI(HLOLITEVID Societies Registration Act 1860-
@)\60T &L Societies, SEMETTSHGILD financial year-go L1 L965TLIM M) &) 65TM 60T

www.scanneradda.com

GOILNLL @evtrmigser (5.2): public donations, recurring &{606V&| non-recurring
CBT&ESMISEHSHSTS, cash 60608 GILM(HET 6ugailey (land and building, shares,
furniture) @) (HE&&6VITLD; capitation/admission fees-g HlMI6U6ETTSHENS HLSGID Parent Body
aUGN&EMG (@HHMEBW UGN @QUCUTEH sShlemwwims ewFHesslul(hs
&enLGlFWWLILIL (h6Terg)); LomesoTeuf&sIflLd Glumm laboratory, library deposits,
messTeU @MmISWITE: eN6v@GLD eusny Him|eUeTHSHLCL @ (H&EHL — SH(HLULNG
&IrGeuevtTlg WLIEm6L, 6T6sTG6u Balance Sheet-@)6V liabilities LIS &L STLLLILI(HID.

www.scanneradda.com

Term fees: receipts, expenditures-&(&& &6sfl account LFTWLOIfl&&LILL(H), surplus SI(HES
24,600T(h) &5 & Gl mesoT(hGlasvevLILI(hID; medical inspection, school magazine, examination
expenses, tournaments, sports and games, newspapers, excursions, prizes, scouting, school band
GuimesTm co-curricular GIFWIEVLIT(H & (6TH&s (SLI LIWIGOTLI(H &E6VITLD.

www.scanneradda.com

Gg;l'ja{ (6 (lllustration 13 — Republic College): tuition, Iﬂg) fees (backward-class
LOIT6BOTEUT & (6THE &M Government-@\L LB (HH&I 6uTCeu6toTIgUl fees 2 L LIL), revenue
Government grants, seminar/consultancy/hostel/mess net receipts — @Gmsu income;
LDIT6BOTEUT&61TI65T security deposits, Provident Fund, Research, Building Funds liabilities
USSSHSH6V 6U(HLD, Heummlest earmarked investments &HesflLmes assets oY &8
STLLUU(HID; stores profit, sales LB&TeST net-profit % eP6VLD SevoTSH&ILLILI(HID; surplus,
Capital Fund-@)ev G&&&LILI(HID.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Y1f1&6L (Understanding) S TevoThIS (6THL 65T 6N\61T 8 (& BIs6T — @)H&L1 LISILILN6L a6t @)60em6v
= True/False: OmesoTOUTS&ETILD QUMM laboratory, library deposits LomesoToU 6916V (&LDGELITE)
S(HLLNG &rGeuettTigliene, eTesTGou Balance Sheet-@)6v liabilities L&&LD STLLLL(HID -

True.

www.scanneradda.com

= grants-2 @m@u@gﬁsgﬂ&&dﬂ maintenance grant recurring income; equipment, building grants
capitalise G guwwILILI(HLD.

» o6t B Y BHTIMISEEN6T MIHGICl&T6T(EHMmIGSIT: public donations, fees (tuition, term,
admission, laboratory), Government grants.

LwiesTUm(h) (Application)  696vTT6L 8 &5 ST6Y SHTEWIMIGET - 1 69 6TTE &6

www.scanneradda.com
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PQ 5.1 PYQ 2020-Nov [4] (b) - Practical - 10M - Pg 449 LEVEL I o &19.65TLD
Lwisstum(h (Application)
2 (IHUMEELD (Synthesis) QHTLESHD (PSH6L (PL96) 6UENT HWTTT(GEISET — @HSLI LSILILN60 a6t @)svensy
= 6Q( college-& (& balances LIL1gw160160)(HH &) I&E Account, Balance Sheet swimifliiLigley Gsyad
LM MIGEIT: tuition/admission fees income 4,8, LOM6BITEUT&6TTl63T security deposits liability 4,8,

www.scanneradda.com

surplus G&7&& Capital Fund.

= @6U6N6ITITE S (6THE (S ULESLOMENT FiflH L Lev&emeTL LIUNmE Gl&ulumigsiT: outstanding
tuition fees, prepaid expenses, buildings/equipment LB&| depreciation, &4,65Tig60 GlLIHM grants.

= funds-gouLb (building fund, scholarship fund) Sj6umn)lesT earmarked investments-gou|Lb Capital Fund-
@60(HHg Hesllwmss s (hmiseT.

www.scanneradda.com

www.scanneradda.com
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S Hwmwid 9

Incomplete Records-@s\‘ﬂ@[_'r;gj Accounts
(Accounts from Incomplete Records)

Accounts from Incomplete Records

www.scanneradda.com

4 &6m6VLILS6T - 23 eUenSLILI(HNSHSLILLL 696sTTSHE6T - (P& S W& G|6MLD: C

=

E ICAI Hlmedt srwiefleuyid  Level | 5-20% - Level 11 80-95% — @\6& SSHHWMWLD FMSSTLY (LP(LLEUSILD
3 ELLEICEE Y

< Level | — Blen6sToFa T H60, L SH60 0.0% 165 LG UTETHEM60 0

é Level Il — wiestUm(h), LGLLTUI6Y 100.0% 165 A6 LI6sOTSH 61160

165

&6m6VLIL] 1: M) (P&LD (Introduction)

P1-C9-U9-T01 - Topic 1: Introduction

Wwsedlev Ligss  ICAl Study Material-@sisT Section 1 'Introduction’, Section 2 'Types of Single Entry

www.scanneradda.com

System'-g0L1  LIlgW|MI&6T  — incomplete records 6T6OTMIT6V  6TEOT60T, MU 6] 60T
2 (HEUTE6ITMEDT, single entry system-@)60T HLDFBIGET, HSH60T CP6EITM| 6UEMSEHSET (pure,

simple, quasi).

G s6T

Qurr@ei‘r (SM): “There is no such formal system as Single-Entry System as the accounts can only
be prepared using Double Entry System” — single entry 2 essTentouilev incomplete 31606V
improper records (Lpemm: &6V transactions-&(& @)(h aspects-1b, FleveuMMIE (G GRETMI
LLGID, WLOHMEUDOMISE 66D  udleureudSlevensy; GlUTgUTE  cash
receipts/payments,  personal accounts (receivables, payables, capital) LDL@(SLD
ugmwifl&éaLiuhlb.
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Records (WP(REMWLWMMSTEH @ (HLULSMETET STJ6soTmISET:  accounting
siMleflesteno, GCorw/2 enwplenu BlurTwUU(hSs WYWTEH HeTey Fojlw
eustsflasld, & GumesTm eNLISSHT6V records SLPIH6V, BI6V6VG| (FH (P&HSIW figure
ClalWMbey 6ms balancing figure Y &8 SesoTLMIL GouetoTiguI(HSHEV (2.
inventory C&SHLOEMLSHEV BI6V6V8] BILIIS6V).

www.scanneradda.com

Single Entry System-@)63T 20[b&I SIDFMISGET: (1) recording-@ev &lsvedlwibmHM,
SiMeNwevL,eunmm, penmwimm euldlwpenm; (2) ClLrgleurs real, nominal accounts
LglaNeueney — GlILIHLOLITEY|LD cash transactions, personal accounts L (HIGLD; (3) cash book-

www.scanneradda.com
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@6 2 flemwwimerifler euessiles, HevfllILILL transactions &6VHS)(HEEHLD; (4) FFemLD
@6uemEV — 6R6UGIEUIT (T firm-@)6tT eUEFSH&BCHMLI (PemM firm-&(& firm IMILIHILD; (5)
profit &lenL& &) &&6Ue0l60)(HH&I (T LSHILILI(H L (HGLW, eTesTGou 2 _6voTEMLOWITEDT
profit-gow|LD financial position-goW LD &HTLOMEsT1&8 (LPLgWITS).

www.scanneradda.com

eLPETM] 6UEMBEEIT (Sec 2): pure single entry — personal accounts LOL(HILD (cash/bank, sales,
purchases &&6160 @6V6m6Y; HMHHHHL L (HGW 2 6iTemg)); simple single entry —
personal accounts + cash book; quasi single entry — personal accounts + cash book + &l6v subsidiary
books (Sales book, Purchases book, Bills book; discounts personal accounts-@d) L|§§161|) — double
entry-8(& LIMHOTSL GlumgleurssL KestumMLUILGHID euend @1gGeu.

www.scanneradda.com

iblemevTe Falf &6V (Remembering)  LOGSTLILITLLD GIFWIWMBIGSET - 1 69)60TTESH6IT
= Short note-&(& Single Entry System-@)esT SB[b&| Features-g3 LDGOTLILIMLLD Gl&FWIUL|MISET: (1)
levedlwibmm, SiMleNwevLLeumm, Wenmwmm eublpenm; (2) Curgeurs real,
nominal accounts @)6Vem6V --- cash transactions, personal accounts L (HGL LI&l6Y; (3) cash book-
@60 2 flemwwimeriflest eusssflas, SHesflLLILL transactions &6V&S\6TMET; (4) FFemLD
@6vemev - firm-g(& firm Wemm TMILGHID; (5) profit e WHILITH L(HIEGLW, eTeoTGeu
©_6BOTEMLOWIITET profit-gyu|Lb financial position-gyu|Lb SFLOMesfl&as (Plgwims|.
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* EPEITM)| 6UEDSBHENETI LD [HlenesTallsv Gl&IT6T(ETHMIGSIT: pure single entry (personal accounts
LDI'_® LD), simple single entry (personal accounts + cash book), quasi single entry (personal accounts + cash
book + &6V subsidiary books).

=

| »  (GMILL: 'single entry' 2 65oTeMLOUN6L incomplete records (LPemM - accounts-83 (LPEMMWITE

: double entry-@\60 O (HG HWTI&HE (WLgu|Lb.

:

£ TQ 1.1 - RTP 2025-May [18] (iv) - Short Note - --- - Pg 454 LEVELI .. ererflg)
iBlemeuTe ga. 560

(Remembering)

&(H55] SiyliLenL — @ g|aueny Csiyey allestm @lsuemeu - (L (LemLOWIT6ST HWIMFILIL (&) Seudfluwid

: &6Mm6VLIL] 2: Single Entry System-@)6sT euema&6IT (Types of Single Entry
: System)

é P1-C9-U9-T02 - Topic 2: Types of Single Entry System

:

3

H

wseSlev Lyss LNifleNer §2-9911 Lilgu|mISET: single entry system-({@)65T ELO6TTM)| 6UIE6DSHSHET,
M/s Small shop, t-shirt shop _5T[y650T %18 (6THL60T.

(&ML &6

www.scanneradda.com
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Pure single entry: personal accounts LOL(H G LFTIfl&&LILI(HID — cash, bank balances, sales,
purchases (p&eSlWeney LMMIL SH&H6UL @6V6m6V; practical application @)\6oTM)&
&THSHE5H60 L (HGEL 2 6T6Irg).

Simple single entry: personal accounts, cash book L (HGW LFmwIfl&&sLu{HIWD; cash book-
@ 60\(HH&I postings personal accounts-&(& LL(HGW Gl&F6VeY|LD; debtors-@LLO)(HHS)
GClumm/creditors-8 @& & GlEFNISHSW cash, 6uLPMmISIWL Si6V6V8] ClLMHM bills LB (GHM&S!
em6U& &S LIL(HID.

www.scanneradda.com

Quasi single entry: personal accounts, cash book, &6y subsidiary books (Sales book, Purchases
book, Bills book) LIFmTWfl&&sLL{HID; discounts-&&& Sesflll LIle| @sveney, jemeu
personal accounts-@)60 LI6U(&LD; wages, rent, rates GLITESTM expenses LIMMIW &&6L6V
Hems SlLe@EW — double entry-8@& LTOHOTSL CUTgeursLl NesTLMMLILI(HILD
weon GSIGe.

www.scanneradda.com

&6m6VLIL| 3: Capital Comparison eLP6VLD Profit &685TLNY1&H 6V (Ascertainment
of Profit by Capital Comparison)

P1-C9-U9-T03 - Topic 3: Ascertainment of Profit by Capital Comparison

www.scanneradda.com

WwseSev Lgss  Section 3-g9LU LIlgU|MhIS6T: Net Worth/Statement of Affairs method — profit
formula, @ Ca&l&erflevy Statements of Affairs SWIMFl&H&Hev (3.3), Statement of Affairs-&(&LD
Balance Sheet-8 (&L 2_6iT6m GeumLIM(H&6T (3.2).

(SMIIL 6T

Net Worth / Statement of Affairs method — Formula: Profit = Closing capital + Drawings - Fresh
capital introduced - Opening capital; LDTMMIT&, profit eTesTLIG| Capital Account-@)68T balancing
figure (Dr: drawings, closing balance c/d; Cr: opening balance b/d, additional capital, net profit).
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Statement of Affairs: Capital = Assets - Liabilities, @ Ca&l&erflev swimflassLi(hb;
figures-@\60T Y SHTIMIGET — cash-8(& cash book, bank-8&@& bank pass book,
debtors/creditors-8(& personal ledger, inventory-&(& 2 6B0TEMLOWITET 6T600T6001186585,
valuation; fixed assets LILlgwieSILLILIC(h) HlwImwILDmesT depreciation-&(&L1 LN6dT written-
down value-@\6v G&FF&&LILI(HILD.

www.scanneradda.com

Statement of Affairs Balance Sheet

UG double/LIG&) single entry; estimates,  (P(PeMLOWITE double entry; eeubleum(m
assumptions, [Hlem6TTEM6EUE FMTHSS! item-gouW|lD  ledger, documents  ELPEVLD
FflUMT& 60T

www.scanneradda.com
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e (hiLLL assets/liabilities-g08 &6voTLM)6LIG)
1& 8 &lg6sTLD

Assets  eSl(pLILILILIG  valuation; valuation

pemm disclose QFWwLiLI(hleudlevemsy

@rpT&&sLD: opening, closing capital figures-20&
&H60oTL 11560

1 - SITS Lmewreul GMILIL&6T

£

o Capital qug)JLb balancing figure — assets, Capital, Iedger-@si) o 6iT6m  Capital A/c-
E liabilities FLOLOME @Qm&Es @S ([mhal; @ L1885 I8 (6THLD
z GeuevoTigLIFHl6VEmI6L eTLIGUIT&|LD &LOLD

:

3

H

eflhluL  eumllfevensy; 6(H  item
N (hiLLLITeL sheet QUIM(HHS TS

SMleflwev (pemm valuation — cost less
depreciation; LOITM M MB1&6T disclose

GClEwwii(Ib

Crrésb: @GMILNLL CahluNsy financial
position-g38 &L (H &6V

LI (HILD (LP6BT adjustments: “?” 6TedTE (HMNSHE closing assets (LP&H6016L SevorLMIWLILILIL
GeuetoT(HILD (2_5T. opening building LB&] 2.5%, furniture L& 10% depreciation GUITL(h) closing
values  GIUMIMIGET);  proprietor-@lesT  matured LIC  Li6BoTd  business-@ GeuGuwl
6m6USSBLILILLITEL = fresh capital (&LPWmig6T); TSTHET 65 (H& ClFevey withdrawals
(32,000 p.m. x 12) drawings 24,8 LBesoT(hiLb C&TE&sLILI(HLD; 218ICLITevEeu accrued interest,
bad debts/provisions-g38 6M&WIT(STHEISET, 6 TesoT(h&HE GCLMULL STEVHISETHSE
drawings, interest-g0 eNHHTEFTTLILIG &H650TE ) (H I SH6IT.

www.scanneradda.com

Income-Tax-Officer pattern (lllustration 5): @\(, Ca&l&erflesr assets/liabilities- @60 (HH&|
capitals &6soT& &L (h), LI65T 2488 M6V income = closing capital + domestic drawings (34,000 x 24
months) - opening capital; 116918 & income-2_L 65T RLILN(HM&6T — Fa (g0 S5 Tens
suppressed income, @&/ ITO-61\65T UTSH NS USFSHH DS
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L(gLUmley (Analysis) &6uliLs Hreyseifley LiessllwmhHmImISeT - 3 69 6vTmes a6
» GHHSHTHS L CaTFF GlLMMIGET: Profit = Closing capital + Drawings - Fresh capital introduced -
Opening capital; LOMMMTS, Capital Account-@\6sT balancing figure 48  profit-g9&
&600TL M1 W MBI &H6iT.
= L6V-Lilg problems-goL1 LILNME GlFwLILmigeT: (Pp&HeSlev @\ Cadserflesr Statements of
Affairs-g08 SWMlurige (Capital = Assets - Liabilities); &lev assets '?' o4& @) (HSELD,
SeumemnmE sevorL Ml GeuessT(HID - 2 &IT. opening values LB&| depreciation-& &L L6dT

closing building/furniture.

www.scanneradda.com

* Income-Tax-Officer pattern-g9& (undisclosed income) Gl&WIG)| LIT(HEISET: @\(TF 24,6007 (h&6rfleoT
capitals-gg ¢2LUILNIL(h), drawings/household expenses, assets-@160 C&FT& 86086, fresh capital-gn&
FfO\FWIG)| 6o61UCEUITIT 2Y,600TL9 60T 2_638TEMLOWITEST income-g3 LOSILILN (HMkIE6IT.

www.scanneradda.com
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. UKD (pedT  adjustments-g0&  S6u6BFlUMmISET: depreciation, accrued interest, bad
debts/provisions, €IrmessT(h1& & GLOMLILL &TEVMmIGST (2 &T. 15-month accounts) --- drawings,
interest-g3 eNESTEFMTLILILG &680T&H &) (HMRIS6IT.

PQ 3.2 - MTP 2024-Jul [5] (b) - Practical - 5M - Pg 457 LEVELN BhSS LD
L@uumuiey (Analysis)

PQ 3.3 - PYQ 2025-Jan [4] (b) - Practical - 5M - Pg 459 LEVELIl B(HSSTLD
Li@uUuUmuiey (Analysis)

PQ 3.1 - PYQ 2022-Nov [3] (b) - Practical - 10M - Pg 455 LEVELIl 5519-5‘“'1’
L@uumuwe (Analysis)

SH6M6EVLIL] 4: (P(LEMIDWITEST Accounting &H&6U6MEVL!  GlLIM|LD
ag,gf,\aserr (Techniques of Obtaining Complete Accounting Information)

P1-C9-U9-T04 - Topic 4: Techniques of Obtaining Complete Accounting Information

W56016v LIgds  Section 4-89L1 LILgU|MISETT: conversion method — Cash and Bank Summary (4.2),
proforma Total Debtors, Total Creditors, Bills Receivable/Payable Accounts-2_L 65T sales, purchase

ledgers LGLILIMUIGY (4.3), business expenses-&(@&LD drawings-&@&LD 2 6irem Geumuim(h) (4.4),
@ eummled)(mb&I final accounts 2_(hHEUTE (&S 6V.

G 56T

Conversion method (4.1): Gleum|LD capital comparison-g3 e9IL& FIMb&H G| — assets, liabilities,
capital-@)65T opening balances-2 L 65T (opening Statement of Affairs) ledger-g0&
OB TLMmIGMmIG6T; cash  book, 66UGl6UM(H subsidiary book-@6Sl(BH&ID  post
ClEWwIlILLTE aspects-g posting Gl&W1g| double entry-g3 (WPlgumiger; Trial Balance
SWfl&g), LesT Trading and P&L Account, Balance Sheet &WIMIfIW|BIS6TT; {60 WITETLD
Claflwmg cash receipts/shortfalls Capital Account-&(&& Gl&6vsVILD (fresh capital-gg credit,
drawings-29 debit).

Cash and Bank Summary (4.2): &mmggj cash/bank receipts, payments-29 @,pa'aaﬂu_l
o L gemeulilseflesr  Hp  SiLLeuenssorLL(BSHS, @I(H USSHISEN6ITWLD
F6TO\EFWIg| closing balances-g3  reconcile GlFWIW|RISET; debit side (GHemmeUTs
@ mBSTeV 6(H receipt eNHlUL(heTerg — GlLMgleums CASH SALES — credit side
&MMEUTEH @\ (HHSTEL §(F payment efN(HILL(H6T6emgl; gl balancing figure 48
eT(h&&LL(HID.

Total Debtors / Creditors / Bills accounts (4.3): Total Debtors — Dr: opening balance, credit sales,
bills/cheques dishonoured, interest; Cr: cash/bank received, discount allowed, B/R received, sales
returns, bad debts, closing balance; Total Creditors — Dr: cash/bank paid, discount received,

purchase returns, B/P accepted, B/R endorsed, closing balance; Cr: opening balance, credit
purchases, B/P dishonoured; 7§G& 651D ¢R(Ih 61 (hLIL L figure (credit sales, credit purchases, bad
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debts, cash received...) balancing figure &8 GleusfliLI(hID; endorsed, dishonoured bills
@nevor(h) accounts-yL1 LIMEE (G, debtor-creditor ledger transfers-&(& contra entries
Cxem6L.

Shortcut — credit purchases: creditors-&@&& GlFeVISEH W cash (bills payable L5g)
Q&?gng'sg‘ﬂu_@j o [ LIL) + closing creditors, B/P - opening creditors, B/P; drawings vs business
expenses (4.4): drawings-@60 SILMIG6UETT: GILITG| rent/electricity/telephone-@)6v
GpuU@mLUYL ukiE (Blumwnmsl L&) (HhIgsT), proprietor-@lest LIC  premium,
household expenses, business cash-@60(HHGI SesflLLLL loans/gifts, GlETHSLI
LwesTUML(h& (& 6T(h&S goods; fresh capital-@)6V LG 6U6DT: LIC maturity LIESTLD,
private investments LB&TesT interest/dividend-g3 business-&(&& 08 mevoT(hl6U(H&H6V, private
funds-@ 60 (HHGI ClFeVIHHIW business expenses/creditors (Dr expense B{6V6VG] asset, Cr
Capital).

www.scanneradda.com
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w2 allesrme &Fmigled): opening Statement of Affairs — Cash and Bank Summary — Total
Debtors, Total Creditors, B/R, B/P accounts = Trading and P&L Account = closing Balance Sheet;
ef(HlLLL sales, purchases {60608 closing/lost stock-g3 gross profit % (2_&T. sales Lig)| GP
25%) &|6i)61)5] credit-period ratios (1.5 months' credit = closing debtors = credit sales x 1.5 + 12),
cash-to-credit sales mix eLP6VLD HITLILMIGET; CISTLESL (PSH60 @M|H) 6uenT adjustments
— depreciation, outstanding/prepaid expenses, provision for doubtful debts, broken period-éS@
loans LB&T6UT interest; partnership 6U60&&6If60 net profit-g eL1L|&61&TEsOTL ratio-619160
partners' capital accounts eLP6VLD LIS TIH&) closing Balance Sheet-2_L 63T &IfILIM(HMEIS6TT.

www.scanneradda.com

LwiesTUm(h) (Application)  el6vTey & G5 ST6 STEMIMIGET - 15 aN6STTEHE6IT
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PQ 4.1 - PYQ 2018-Nov [3] (a) - Practical - 15M - Pg 461 LEVEL Il &19.60TLD
uwisstum(h (Application)

uwestum(h (Application)

PQ 4.2 - PYQ 2019-Nov [4] (b) - Practical - 10M - Pg 464  5x LEVELI o &1960TLD
£ CaLlslulLg) Lwestum(h) (Application)
5 PQ 4.3 - PYQ 2020-Nov [2] (b) - Practical - 10M - Pg 467 LEVEL Il &1960TLD
= I_Iu_IGISTI_IIT(B\ (Application)
s PQ 4.4 - PYQ 2021-Jan [2] (b) - Practical - 10M - Pg 469 LEVEL Il &19.60TLD
° uwiestum(h) (Application)
z
; .
. PQ 4.5 - PYQ 2021-Jul [3] (b) - Practical - 10M - Pg 472 LEVEL I S1960TID
LiwestUIm(h) (Application)
= PQ 4.7 - PYQ 2022-May [3] (a) - Practical - 12M - Pg 477 LEVEL Il &196TLD
o LwestUm(h) (Application)
= PQ 4.8 - MTP 2024-May [4] (b) - Practical - 10M - Pg 480  3x LEVELII o &19.60TLD
E CaLlslulLg) uwiestum(h) (Application)
PQ4.9 - PYQ 2024-Jun [4] (b) - Practical - 8M - Pg 483 3x Gasi asiiuil L g LEVELII S1965TLD
z
z
z
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PQ 4.13 - RTP 2025-Jan [11] - Practical - --- - Pg 490 LEVEL Il &19.60TLD
uwisstum(h) (Application)

PQ 4.14 - PYQ 2025-Sep [3] (a) - Practical - 12M - Pg 494 LEVELII S19.60TLD
Lwestum(h) (Application)

PQ 4.18 - PYQ 2026-May [3] (b) - Practical - 10M - Pg 503 LEVELII &1960TLD
Lwestum(h (Application)

www.scanneradda.com

PQ 4.11 - MTP 2024-Dec S1 [3] (b) - Practical - 8M - Pg 486 LEVEL I
uwiestum(h) (Application)

PQ 4.12 - MTP 2024-Dec S1 [5] (b) - Practical - 5M - Pg 489 2x LEVELII o
CalaslulLgl Lwestum(h) (Application)
PQ 4.17 - RTP 2026-May [11] PQ - Practical - --- - Pg 500 LEVEL I

Lwestum(h) (Application)

PQ 4.19 - PYQ 2026-Sep [3] (a) - Practical - 10M - Pg 506 LEVELII
Lwestum(h) (Application)

www.scanneradda.com

L(GLILmle (Analysis)  &evliLg Syeyserflev LisssNwmmmImise - 4 afeoTme:&6i
= geofl el(hluLL figures-g9 balancing figures &4,88 &eseTLMIWL LUNMEF Cl&FIw|migsiT: Total
Debtors/Total Creditors Accounts-@sﬂ@fr_ﬁ@ credit sales/credit purchases; Debtors Account-
@ 60)(HH&)I bad debts (cash received, discounts, B/R, returns Gl&m(h&&LILILLITEV); Cash and Bank
Summary-@\68(Hb&) cash sales.

www.scanneradda.com

* Ratio QL9 LILIEMLUN6VITEDT &H600f1LIL|SHEm6T H6T(S LILNME Gl&WIw|miseT: debtors' credit period
— credit sales (2_&T. 1.5 months' credit 6T65TMITEV closing debtors = credit sales-@)6v 1.5/12), cash-to-
credit sales mix, GLOGYILD sales-{@\63T [Hl6mEVWITETT % 4,8 gross profit eT(h&&] Trading Account-go
(PS5 H6V 31606V stock lost/missing inventory &e65oTLM&60.

. Discount allowed/received, bills dishonoured, endorsed bills-20& &euesflyrigseT -
e6UGleuTesTMILD @)T6soT(h) accounts-goLl LITE) & (&)LD; debtors, creditors ledgers @ emLul6vmest
transfers-& (&, contra entries G&Hem6L.
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PQ 4.6 - PYQ 2021-Dec [6] (e) - Practical - 5M - Pg 476 LEVELN . B(HSSTLD
LiGUUMme (Analysis)

PQ 4.10 - PYQ 2024-Sep [5] (Or) (b) (ii) - Practical - 5M - Pg 485 LEVELII , B(HSSTLD
L@uUumuwiey (Analysis)

PQ 4.15 - RTP 2025-Sep [11] - Practical - --- - Pg 497 2x GalasiiuiLg LEVELIL BHSSTLD
L@uumuwiey (Analysis)

www.scanneradda.com

PQ 4.16 - PYQ 2026-Jan [5] (b) - Practical - 5M - Pg 499 LEVELII . BHSSTD
LiGUUMme (Analysis)

2 (IHUM&SSLD (Synthesis) QBTLESD (PSH6L (P96 EUNT SWIMTT(GEIGET — @S LSILILN6L a6t @)sLensy
* (P 10-16 mark conversion ellesTallév CHT&F ClLMIMmIG6IT: opening Statement of Affairs —

Cash/Bank Summary — Total Debtors, Total Creditors, Bills accounts — Trading and P&L Account —
closing Balance Sheet.

*  6UPSELTET adjustments-208 GISTLESL (PHL @M eueny LLINHEF ClFWIUL|mIS6T:

www.scanneradda.com

depreciation, outstanding/prepaid expenses, provision for doubtful debts, drawings (6T®5§ goods,
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CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser
private funds-@)60(HH&I Cl&aVISHES) capital-&(& credit Q&I expenses 2 LLIL), GLOAYILD sales
31606V purchases &6voTL MW gross-profit-percentage &650T885 (H&H6IT.

Partnership 6U60&&6I160 (Stevie & Alicia 6U6n&) §RLILI&GI&TETITL ratio-a1l6v profit LIIT6Y,
partners' capital accounts-2_L 65T (LPlgW|MmI&6T; erLIGUITGID closing Balance Sheet-2 L 66T
Fflum(priser.
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SIS Hwmwid 10

Partnership, LLP Accounts (Partnership and LLP
Accounts)

Partnership and LLP Accounts

www.scanneradda.com

46 &6M6VLIL|&6T - 82 6L SLILI(NSSLILILL 6N6BTTEHSHET - (P& E W HG|61LD: C

=

E ICAI Hlm6dT srwiafleuryd Level | 5-20% - Level 1180-95% — @\h& SISSWITWILD SHT(ETHE(E) B)6M6T0TWITE0T S
§ Level | — blenesTey a7 &6V, L|f1&H60 11.1% 574 0 &G LITOT 6Tl 60

z 64

Z Level Il — wwiestUm(h), LGLLTUI6Y 88.9% 574 LELIGILIeTTTSH6TTI60

z 510

5

1Nifley 10.1: Partnership Accounts M) (P&LD (Introduction to
Partnership Accounts)

Introduction to Partnership Accounts

www.scanneradda.com

P1-C10-U10.1 - (W&HSWSHHIUD D - HSHHWMLSHSHE Rank 1 - 6uem&B A - SSSH WM eNeTaserflev 23.2% -
19 eNl6oT & & 6T

&6Mm6VLIL| 1: M) (P&LD: 66T Partnership? (Introduction: Why Partnership?)

P1-C10-U10.1-T0O1 - Topic 1: Introduction: Why Partnership?

&[H55] SlyliuenL — @gialen) Caija) eflesTm @6vemev - (Lp(LREMLOWITEST SWITIFILILS (G Sjeudlwiid
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wsedlev Luyss  LNifleNleT §1.1-g911 LIlgUMISEIT: sole proprietor 6(HEUTTEV &HesilWITEHE
FLomerfl&s (PlguITHELITS| 6U6TRISEN6IT 6R65TM|CEFLILISMESTEST SITT6suTLD.

Gl s6T

Partnership eJesT: @)esTemMWI business-@)\63T financial, managerial C&6neUgEM6IT 6(IF sole
proprietor H6sflWIT&E FLOMefl&Hs (PLgWimoey GLIT&HeVTLD; sTesTGou @) (HeUT VeV
SHMHE CHULGLTT Smi&eT financial, non-financial eUETRIGENET 66ETMICHFTSHG)
business EL&GIH6TMESTT — Si(h&HS Lifleysssir firms-@\6sT final accounts, partner-@)\6st
admission, retirement, @MLIL| Q&S WIEUMENMLI LITIT8E5) 65T M 6.

www.scanneradda.com
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&6M6VLIL] 2: Partnership-@)65T eUueMFWENMU|LD @IUIGVL|E(STHLD
(Definition and Features of Partnership)

P1-C10-U10.1-T02 - Topic 2: Definition and Features of Partnership

w566V Lgsa  Study Material-@)esT Sec 1.2-@)6V Indian Partnership Act, 1932-@)6tT &Lp Section 4
&(THLD partnership 6UENTWENMEMWILLD partnership-@)66T (@IUIEVL|&H6EMETULD (agreement,
business, profit LI&[F6Y, mutual agency, minor partner, partners 6T655T65071860)85) LILg.UL|MhIS6TT.

www.scanneradda.com

Gl ss6T
Sec 4, Indian Partnership Act, 1932 (SM) 6uemywiemm: “Partnership is the relation between

persons who have agreed to share the profit of a business carried on by all or any of them acting for

www.scanneradda.com

all.”

M| @WIEVL|&6IT: (a) agreement — status-@)e0)(HH&I 4606V, contract-@)60)(HHEI
eT(P&SIME] (HUF GLITeV 246V6V); 6T(LRSHGIELP6V deed BjeudlwiBlevemev (Sec 5); (b) business
— ¢6Ubleum( trade, occupation, profession-gQW|LD 2 66L& G (Sec 2(b)); (c) profit
L&ljey — LOSSES L&lFemeu Sec 4 euedlwmIg&Hei606m6v, 6TesT@6u loss-sharing clause
Sfudlwiblevensy; (d) mutual agency — business-83 Si6m6sTEU(HLD (ALL) {606V
Sleufserfley eTeuGren|d (ANY) en6sTOU(HESTHD HLE&SIH6TMEDTT, partners
6 (IHEU(H &GS T(HEUI principals QL&6LD agents QL&BELD @)\ (HEEETMEDTI; (€) minor —
PROFITS-@\60 DL (HGL G&F&H&LILILEVTD, losses-gol1 LISI(HLOMM| Gl&FWW (LPlguwimg|
(losses-g0 major partners PSR-@\60 eyMLITT); (f) partners 6T60T60011&6m8 — (&60MHSLILELD
2, g{g‘;\asl_ll'_ELb 50 (Rule 10, Companies (Incorporation) Rules, 2014, Sec 464, Companies Act,
2013-@)\60T &1p).

www.scanneradda.com

(=230 (PL9.61| &61T: business-g3 6o6uGleum(mh partner-2_LD BLSS
GeusvnTigUWIS6vemI6V (mutual agency GuimgLd); PSR agreement-4,60

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

BiFesoru&saLUUbEmE],  capital  ratio-smeus  FTIHSHHVED  —  agreement
@6vemevblwesiley profits &FowMeL LA FLULGHID, HGUTSHID capital ratio-G)6v
3I6V6V.

L||fl§_56i) (Understanding)  &ITIT6BoTr18 (6THL 6T 61618 (&)MBISET - 2 6\ 60T & 861

www.scanneradda.com

»  True/False-gg HlumwWliL(hss (Wigw GeusssT(hlb: business-g partners {6m68TEU(THLD (ALL)
316V6V5| TeUGTERID  (ANY) SIEMETTEU(HESTHEYLD [HLESHEVMD (mutual agency) -
66U Gl6UIT(H partner-2_1D HL&& Ceu6soTig LIS 606m6V.

= profit sharing ratio-6LD capital contribution ratio-6y|LD 6] 65T 6263TMTE @) (TH& 8 CeL6voTLY W 606DV
eTesT o6& (GMmIG6T - PSR agreement-QL60  BlfesoruNSaLILIHEMG);  agreement
@ 6vemev6lwestlev profits LOLOME L LISTLILI(HILD, capital ratio-@)6v Bi60V6v.
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»  ge6Ubleum(p @ WweVl96sT LN6ITED)6TET STTETSHEnSH HMIWMISET: partnership contract-
@60 (mHal TR&HIMG (HUF Gumey status-@16eSl(HH&HI 46V6V), Sec 4-Lilg losses LI&IT6
SfeuglwiLblevemsv, minor profits-@6v L (HGLD C&F&H&LILILEVTLD.

* SITIT600TIRIS (STHL 60T 6UTLDL|&6D6T HlenetTalley Cl&IT6iT(6ThMmIS6IT: (&enMHSLILFLD 2 partners,
SIS&LLEFLD 50 (Companies Act, 2013-@)\60T Sec 464-@\6sT &Lp Companies (Incorporation) Rules,
2014-@)etT Rule 10).

www.scanneradda.com

TQ 2.1 - PYQ 2005-Nov [5] (xi) - True/False - 2M - Pg 510  3x LEVELI , ererflg)
CaLslulLg) 4ifl&6v (Understanding)
TQ 2.2 - PYQ 2025-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 511 LEVEL I sterflgy)

4f&60 (Understanding)

www.scanneradda.com

&6m6VLIL| 3: Limited Liability Partnership

P1-C10-U10.1-T03 - Topic 3: Limited Liability Partnership
Wwsedl6v Lgss Study Material-@)65T Sec 1.3-g91L1 LILgU|MBI&6T: LLP, small LLP 6uempwienm (LLP Act,

2008 — 2021 &\ (H&SHSLILIG), LLP-@\60T &HetTen)lo, designated partners (Sec 7), Si6uUjass6rfleor
liabilities, liability G)_IIJ'LbI_|, financial disclosures.

www.scanneradda.com

(SMIIL&6IT

6uenyuw6mm (Sec 2, LLP Act, 2008): LLP asﬁ‘rugj “a partnership formed and registered under
this Act”; LLP agreement eT63TLIg| partners @6mLGW ({60608 LLP, partners @emLGuwl)
ey rights, duties-gn MHlIFesoTUWISG G T(LSSHIELP6V agreement. Small LLP (2021
Amendment): contribution < 325 6VL&LD (X5 Ca&My 6UeHT [HF6OTUINESH6VITLD) LOMHMILD
Statement of Accounts and Solvency-Lilg (PHeMGHWI H600T(H turnover < 40 VL&D (I50
Gamig 6u6nIT [HT650TUNESHEH6VITLD).
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&6oT6mID: body corporate, partners-@\LLS\(HH&| &esflwimest legal entity, perpetual
succession; partners LOMMI6OTITEYILD BiG60T @ (HLIL, rights, liabilities LT&lGBSUILILTE];
Indian Partnership Act, 1932 LLP-& (&)1 QUM (HbSMT&] (Sec 1.3.3).

Partners: eT[h& individual {6V6V&| body corporate-2_LD 2 8&6VIMLD; unsound mind 6T60T&
sevorL MWL Leur, undischarged insolvent, insolvency application bleyjemenuev
2 6iT6MeU &GS WMMEUT; (GMMBSLLFD 2 partners — 2-&&& HLP (HOMHSH| 6
LTHMISEHSE G6L business QHTLIHSTED, (S6m&H UMIHS) &eofl  partner
SIB&HTEVS G| obligations-&(&& SesfIILLL (pemmuiled ClLITmILILIT6UTT.

www.scanneradda.com

Designated partners (Sec 7): (&enDHSHSH| @) (HEU]T, H6UF&6T INDIVIDUALS 24,8 @)(H&HS
Geustor(hHld, (HEMMHEHH! (HEUT @bSWTelsv resident (2_LevTly (LPHEMSW
S4,630TI960 2120 [BITL&6IT Hhidlweury); (pedt consent GHemew, HILILD6TTSH S 60 (HHE] 30
IBITL_&(6TH&5 (861 6116UT RIS 6IT Registrar-@IL LD filing Gl&wwIliLIL Geuesor (hLD; Act-@) 6T &5Lp

www.scanneradda.com
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SI6MEBTEHG| acts/compliances-&@&LD (documents, returns, statements filing) @\eusGer
Cummiiy, WBpeyssrs LP g eN&H&EsLUUbID HemesTsgl penalties-&@ELD
@e6usGer Glurm LiLImeur.

Liability, disclosures: LLP-@)63T obligations (P(W0&& HSHeB)I6DLIenEUGW, LLP property-
@60 (HHGs HlemmGeummUILI(HID; partner sTeTLISTGLCW  e(HEUT  SevfllLL
wenmuilev GlUTMILILITE WILLITY; creditors-g3 efommmID CBmeeley  partners
GlFWeVLILLT6V liability UNLIMITED; double entry-@\6oT &Lp cash i606V&| accrual
SigliLiemnLuN6v books; 4esoT(h (PL96led) (B 6 LOTSHMISEHEGH6T Statement of
Account and Solvency-g9 designated partners 60&olwImLILILBIL (h) Registrar-@) L LD filing Gl&u1w
GeuesoT(hld;  UflbgIemrSsLILLLUG  audit  (Flev  classes-&(@EF ~ allevs (s,
3161fl&B & LILIL6VITLD).

www.scanneradda.com

www.scanneradda.com

iblemesTe Faf &6V (Remembering)  LOGTLILITLLD GIFWIWBISET — @B L6 eSl6wTT @)6vemey
= Short notes-&(& LW6TLILIMLLD GIFWIWMRISET: 6@6Ubleum(m LLP-&@L individuals 4607
&MMIHSHG| 2 designated partners @\(H&H85 CoustoT(HID, HeUTH6TIEL (HOMHSHSH! ¢ (HEU]T
@bHwTalley resident ((PHEMSW Y evoTiged  @HHIWITEN6Y 120 BTLEEHSESHS

(&EMMWITLO6EV ShISIWLI6UIT); (LP6BT consent, 30 HITL&(6TH (861 Registrar-@LLD filing.

www.scanneradda.com

= Designated partners-@)eot liabilities: LLP Act-@\60T &Lp Heme6sTS G| acts/compliances-&(&LD
(documents, returns, statements filing) GQlumMMILY, WBmey&HsTs LLP B8 el sl hln
SIM6ETTSH G| penalties-8&Ld QlLITMILIL.

= LLP, partners-@\6tT liability 6uLDL|: LLP-@)63T obligations LLP property-@69(pbgl WL (HGLW
HlemmCeummLUILI(HID; partner sTeTLHTCEVGW HesflliLLL QurmILiL] @6vemsv; fraud-@6v
liability unlimited.
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Yf1&6L (Understanding) & TT6voTTaIS (6THL 6T 60161785 (& RIS - 4 69)60TTE S61T
* LLP-@)65T &6dTemLDem 6161785 (&M 6IT: body corporate, partners-@\L L) (hb &) &evflwimest legal
entity, perpetual succession, partners LOTM16BTITEYILD B{& 65T @) (HLIL| LITH&SHLILILITS].
* 6ULPSELDT6TT True/False GlLIMM): LLP, Indian Partnership Act, 1932-460 oy 6mLiLI(hleu g @)6vemev
--- 9| LLP Act, 2008-34,60 LemLILIHIEIME] (Sec 1.3.3: 1932 Act GILIM(HHSTEMLD).
= Agreement @)606VIT&HGLITE) partners profits-e0& &FLOLOMELI LI FeuT, capital contribution ratio-
)6V B16V6V --- FLLLILIGUITEST STT60TSHENSHES SWTTITS 656U ) (HHRIS6IT.

www.scanneradda.com

* WITJ partner &Y,86VIMLD (individual B{6V6V&| body corporate), WY Q4,8 (PLgWITS] (unsound mind,
undischarged insolvent, insolvency application [Gle)|eneUUN6Y 2 6TETEU])  6TEITLIENS

£ . .

2 SIM W mIS6IT.

o TQ 3.1 - PYQ 2019-Jun [1] (a) (v) - True/False - 2M - Pg 511 LEVEL | sterflgy)
b 4f&60 (Understanding)

3

3

3 TQ 3.3 - MTP 2024-Jun [1] (a) (iv) {C} - True/False - 2M - Pg 512 2x LEVELI sterfl &)
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CaLlslulLg) 4f&60 (Understanding)

TQ 3.4 - PYQ 2025-May [1] (a) {C} - True/False - 4M - Pg 513 LEVEL I Grﬂﬂgl
Lf&6v (Understanding)

TQ 3.2 - PYQ 2022-May [4] (b) DESC 5 Marks - - ---- Pg 511 LEVELI

4ifl&6v (Understanding)

S6M6VLIL] 4  FMSTIF6soT Firm-&(@LW  LLP-&(&LD
@enLuflevmest Geumuim(h) (Distinction Between an Ordinary Partner ship
Firm and An LLP)

P1-C10-U10.1-T04 - Topic 4: Distinction Between an Ordinary Partner ship Firm and An LLP

Partnership

W56S6v Lgs:s Study Material-@)63T Sec 1.4-@)60 2_61T6IT FTGITF6sOT partnership firm-& (&L LLP-
&G @enLullevmssr Sl Leuenesor 6ugel Geoumumblesener (14 Geumiuim(hase)
&M M5 6\ & T6IT (6THBISH6T.

GMIIL&6IT

Sec 1.4 (14 9|19 ILIEML&6IT; table: LLP vs ordinary firm): L9m S19L1L160)L&6IT — registration
6T60TM FLL HEDL(LPEDM CLPEVLD 2 (IHEUMSHSLID vs agreement ELPEVLD 2 (THEUMESLD;
Gluwiflev ‘LLP’ suffix &LLTWILD vs 6Th&LI GlLIWLI(THLD; compliances-&(& designated partners
WL HIGW GILUTMILIL vs HHeM6TSHS| partners-2_LD.

(LM GHU(HISSHID Act: LLP Act, 2008 Indian Partnership Act, 1932

Body corporate — &6dfl legal entity; Gl&mH& LI

GCluwirflev assets 6m6UE &) (HE(&LD
Perpetual succession — partner-@s&r
LO[T630TLD/LD6BT[H6VES

(&6smMmeY/retirement/insolvency LTS && TS|

Liability 62L1L|&6)&mTesoTL contribution 6U6mIT
WL (HID (wilful fraud-8(& WL (HGLO unlimited)

Partner &6T  GlFWEVEETTEY  LLP-908

sLOLUBHSHEDTT,  QeTmed 9D
partners-g3 {606V (NOT)

Registration &SLLITWLD; (HeODHSSH 2,
o FFeurbL| @6vemev (NO); 22 designated
partners

&e6vfl legal entity 9i606v; firm-@)eT assets
partners-&&& ol LT&E ClFMhH&LD

Perpetual succession @)6V60)6V; 56N W
H&Lp6 &6 @) (HLIemLIGW LIT&H& 860D

Liability unlimited — partners-@\esT Gl&MHS
assets 6L160)J [H(6THLD

e6UCl6uM(m partner-2_10 firm-gouwyb M
partners-gW|Lb (AND) &L (hHLIL(hSGleu Ty

Registration e9(HLILISG&T6Y (registered firm

LLGHICL UPSHESHS OC&STLY (PlguLd);
SISSLILELD 50 partners
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Foreign nationals partners %aasurrLb; minor-g3  Foreign nationals Q& (PLQWIMgI; partners
benefits-& (& & C&T&H8 (LPIgWITg| (CANNOT)  FIDSHSHHILEST minor-g3  benefits-&&&
CFIT&SH6VITLD

www.scanneradda.com

Yif1&6L (Understanding) & TewsThIS (6THL 65T 66T 8 (& BIS6T — @H&L1 LISILILN6L eSl6wTT @)606m6y
= Carallev CaLaLiL(hib &l6veSlwimesT ipliienLserflev Ceumiu(hHlEs Ly Geuessr(hLbd:
CIUMHBSID/CIBMIILIHSHID FLLLD (LLP Act, 2008 vs Indian Partnership Act, 1932), perpetual
succession (partners-@)esT death/insolvency LLP-g9U1 LITE&&TE]), assets 2 Iflenin (Heofl legal
entity @48 LLP-Gwi assets-@6oT 2 Iflemowimer(; firm-@)6v partners Fal L&), liability
(62L1L|& 6\ & meBoTL contribution 66w vs unlimited).

www.scanneradda.com

= principal--agent 2 mey Ceum|LITLemL 66T & MmIS6IT: firm-@)6V §o6uUbleUT (T partner-2_LD firm-
sowlb 1NM partners-@ujd  SL(HLUBHSSHIUTT; LLP-@6v  partner LLP-g WL (HGW
&L (HLL(H&&I6UTIT, co-partners-33 2{6V6V.

. @eumemnmujd  H(HLULNLI  LIgu|hIgsT: registration (LLP-&(&& &LLIWLWD, firm-&(&,
aNHULSCEHTEY), HHSLLE partners (euFDLN6V6m6V vs 50), designated partners, foreign

nationals, minors.

L(gLUmIe] (Analysis) LG58 @ULNHIMRISST - 1 eSletTme a6
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TQ 4.1 - PYQ 2022-Nov [4] (b) - Descriptive - 5M - Pg 513 LEVELIl S19.60TLD
E L@uUumuwiey (Analysis)
3 &6Mm6VLIL] 5: Partnership Deed-@\6sT (&&HIW clauses (Main Clauses in A
Partnership Deed)
é P1-C10-U10.1-TO5 - Topic 5: Main Clauses in A Partnership Deed
z

Ww5edl6v Lgss Sec 1.5-g9L1 LIlgU|MmIG6T: Partnership Deed-@)66T 14 6ULP& SLOM6T clauses, LO1&
(LP&&IWILDTS Indian Partnership Act, 1932-@)\60T &5Lp partnership deed @)606VTEGLIMG] (ABSENCE)
CUMBHHSID 695 S6T.

Gl s6T

14 eULP& B LOM6EDT clauses: (1) firm, partners QILIWITSET; (2) CISTLESLD, STV 6T6Y; (3)
626Ubl6UM(Th partner-@)\60T capital; (4) HeB)ILD&)&BSLILILL drawings, Heummlest CBIFLD; (5)
interest on capital, partner's loan, drawings Lﬁgrrsb‘r rates; (6) profit/loss sharing ratio; (7) partner's
salary; (8) LFsrOLII rights, duties-{@)60 LOMMHMMISET; (9) constitution LOMMIOELITE] goodwill
LHIINGHID (pemm; (10) retirement HEOL(P6OD, HleVieMoUS GIGTeMS O1F)|HEHISH6V;
(11) @mbH& partner-@esT  executors-SGFl  CgTemsenw  Hiyswruisgi&
ClF6VI58186V; (12) partner insolvency-,6V eFMLI(HID losses-@\60T treatment; (13) H&FTM)

www.scanneradda.com
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&176) [HEML(LPemM; (14) accounts SWIMIFILILY, audit.

Deed @6vevmsGLITE] (ABSENCE) el &6iT (Act GILIM(IHIHGILD): 6THE partner-& (GLD
salary @)6Veme6v; interest on capital @6Veme6v; interest on drawings @16V6BI6V; partner firm-
&8 6f&Hs LOAN LBg| @6% p.a. interest; profits, losses FLOLOM&L LI T6) (capital ratio-

@60 6V6V) — deed clause @)\(HHSHTEV 3G @HS defaults-g9 LBM)LD.

Registration: firm registration &SLLTWLSI6VEm6V, Y 6TT6V registration GlFWIWITEIg60
partners/firm &LL BLEUYSHNS 6T(HILILIS6L SL(HLILT(H&6T 2 650T(H).

www.scanneradda.com

seumiest/eN(HILILL appropriation-&&ImTesT adjustment: 6UGl6UM(H partner-& (&)LD
gmolEeTCoL  credit oo Glgmemsenw 2 flu  OsTensujLeT  eULNL(),
SFsLLguITeTens reverse CFWIWmIgsT (S(HULUL GlummME| divisible profit-gg
2 WFsHS PSR-@)6v LesoT(hID credit oy (&LD), net effect-&(& capital/current A/cs ELP6VLD
@Gy entry GUIT(HIMISET — 2 ST 10%-8(GLI LI&levmss @12% interest credit 46578 (A:B:C
= 2:3:5, capitals 15L:30L:60L): Dr. C's Current A/c 315,000, Cr. A 312,000, Cr. B 33,000.

www.scanneradda.com

Yf1&6L (Understanding) & TTeuoTTaIS (6THL 6T 69161785 (& RIS - 4 69)60TTE SH6IT
= Deed @6V6VTEHGLITSTET default eN&l&Hemerr WesTLILITLLD GlFWIg| Hlwmuiuhlss Lyl
GeuevoT(hILD: partner's salary @)606m6V, interest on capital G)6V6m6V, interest on drawings @)6V6m6V,
partner firm-& (& {61116 LOAN LBg| @ 6% p.a. interest, profits/losses &LOLOT& LI LI [T6Y.

www.scanneradda.com

= Bevor(hID LBesoT(HILD 6u(THLD True/False GILIMM&6TT: ‘agreement @)6V6VITLO6V profits capital ratio-
@6v LSITUUHID' FALSE (FLU L&ITey); 'deed @eveumgsGuTg] partner's loan 6g @ 6%
interest' TRUE; 'partnership firm assets-23 2 _6mL60LOWITEHS C&T6ITET (L9 WITS)|' FTSITF6s0T firm-
&(8) LOL(HGLD TRUE (&6vf] legal entity 1606V) --- assets partners-@)6sT Fal (h) 2_6mL6BILD.
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. partnership  agreement @levemevblwesiley  GlUMHBHGID eNSl&sensr  section
SIgLILIEMLUN6VITET  SHTIF6TOTMRIGETHLEST LILlgweSI(HID  5-mark descriptive  eN6vL& (&5
SWTTTS @)(HhISET.
5
z TQ 5.1 - PYQ 2005-May [5] (viii) - True/False - 2M - Pg 514 13« LEVELI . erefg)
= CaLlauulLg) Lf&60 (Understanding)
S TQ 5.2 - PYQ 2018-May [1] (a) (v) {C} - True/False - 2M - Pg 515 3x LEVELI ) sterfl &)
3 CaLsulLg) L&60 (Understanding)
2
2
TQ 5.3 - PYQ 2019-Nov [1] (a) (v) {C} - True/False - 2M - Pg 515 4x LEVELI ) sterflg)
CaLslul LS Lf&6v (Understanding)
TQ 5.4 - PYQ 2021-Jan [6] (b) - Descriptive - 5M - Pg 515 LEVEL | BOH\SS5 T
L&60 (Understanding)

LwiestUm(h) (Application) Q&FwWsywemmenwil LUNDEF QFWLIWrhIS6T - 1 69 6T 61T
* Deed ed&l&emerL LIWetTU(H &S &H&ITTMIS6T/appropriations-@)6sT eTesoTeof1WIsy SFemenLl
LUNMH& GClEFWILmISETT: partner-8 (&, salary, fixed capitals L5g) interest, LB&) profit LI&Tey.

www.scanneradda.com
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= appropriations (2_&T. &6UMIT6T rate-@\6V interest) a7 (HiLLLTGCVT H6UMTE record Gy, 6esTTG6VT
adjustment/rectification entries-gol1 LIWMEF] ClFWIWRIGST - partner eumflwme net effect
&6tuT&HE1L(h), capital/current accounts eLpeVLD @Iy adjusting journal entry GUIT(Hra1&6IT.

www.scanneradda.com

PQ5.1-PYQ 2021-Dec [3] (c) - Practical - 5M - Pg 516 7x Gaslssiiii g LEVELII BHISSTLD
LwestUm(h) (Application)

&6M6VLIL| 6: Partners-@)65T )& MFEIG6IT (Powers of Partners)

P1-C10-U10.1-T0O6 - Topic 6: Powers of Partners

&(H55] SlgliLienL — @ gleueny Csirey aflesrm @levemev - (L (LRemLOWITEST HWITHILIL (&) Seudflwid

www.scanneradda.com

w5660 LIgss §1.6-2L1 LilgU|MmIg6T: trading firm-({@)6dT partner-&(&,iflw implied powers, &6df)
(T partner firm-208 &L (HLULHSHS (PL9WITEH C1FWLIEVSET.

(SMIIL&6IT

Implied powers (trading firm): @gg’)@' Lmmmest public notice @d)snrrgsusmlj', partner
GlFwIwLb contracts firm-298 &L (HLILIHSSHID — (a) goods 6UMMRIEGHSHV, 6MHM6V, (b)
payments QLUIMM| ClFEVEYILILQUITEST receipts &(HG6Y, (c) firm GlLwiflev cheques draw
QEU'_Igé), bills of exchange, promissory notes-g3 draw/accept/endorse QEU'_Igjs'\), (d)
inventories-in-trade-g3 SIL(§ 606USHCHT M6USSHTLDGEVIT SHL6T 6UMHIGSH6V, (€) firm-
©)\60T business-& (&L LI6BsTIWITeT&Hemn6r [HWiLd) &8 6V.

www.scanneradda.com

Implied power @l6V6VITHEBIEN (6MEBTHS| partners-2_ 1D  ¢RLIL &6\ T6ITET
Geu6vaT(HILD): firm &H&TTEMM arbitration-& (& HeB)ILIL|G6V, partner GlLIWIfI6V bank account
&M &6Y, 6THG claim-u|b compromise CI&FWI&H6V/6NL(H&C&T(H &6V, firm &miyLilev
CaTHHS suit-08% Sl  CluMIHH, firm BgHmesr  suit-@6L  liability-gg
RUBO\STET(ERHY, firm-&&F  OClemhamer emnswurs  ClFTsHmsHs
& WSLILI(HSSHISH6Y, firm FTFLIN6V partnership-@l6v C&I7&6v; rights, duties, powers-g9Ll
LITENOLIT 6QLIL|&6V|L 60T LOTMHMEVITLD.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

&636VLIL| 7: Accounts

P1-C10-U10.1-TO7 - Topic 7: Accounts

&(H55] SlyliLenL — @ g|aueny Csiyey ellestm Glsvemev - (L (LRemOWIT6ST HWITFILILE(E) Seudluid

Wws6eSl6v LgsEs  §1.7-89L1 LIlgU|MmIGSIT: partnership accounts, sole proprietorship-@)60)(Hb &)
capital, drawings accounts-@)6v LOL_(HIGLo erLiLilg GeumiLi(hl&slesTme6oT.

www.scanneradda.com
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(&ML &6

Firm-@)6sT accounts: Partnership Act 6Th& format-goub GMILILNL6S606em6V, 6T6TGoU
accounts QigliienL e9&laenerCul esTLmMILD; sole proprietorship-@ 69 (hHb& G
Geumiumk) — 6¢(F Capital Account-&@&LI LS6VTE partners TS Hemest GLIGHTT
SIHSH6emesT  Capital  Accounts  @U(HSB@EGW, eeUGleUTETMIGYILD  SiB&  partner
GlasmesoT (hl6umbs capital credit Q&FWIwLILILI(HILD.

www.scanneradda.com

Drawings: 65L(h& CHene6usEHE & partner 6T(H&H GO LIGTITD {6UT&| Capital A/c-8(&
316V6V&| &evfl Drawings A/c-8(& (GIL(HLUTEYID Current A/c eTesTLILI(HID) debit
GClewwILILI(hID; net figure-&&M& Drawings A/c-g Capital A/c-8(8) transfer Gl&WIWIGVITLD,
QLEOTITEL ClLI(HLOLIMEYID 3i&| SHeslwmsGol @) (H& @D — SI&H6sTTev firm-@)esr trial
balance-@)6v Capital, Drawings accounts @\76vsT(hHLD G& TETMEVITLD.

www.scanneradda.com

g;GmGUI'Jq 8: Profit and Loss Appropriation

P1-C10-U10.1-T08 - Topic 8: Profit and Loss Appropriation

W56edl6v Lgses Sec 1.8-29L1 LIl U|I&6IT: Profit and Loss Appropriation Account SWITIfILIL (salary,

www.scanneradda.com

commission, interest on capital and drawings, transfer to reserve, balance L&) |j'6)_|), (gLDQMLb minimum
profit guarantee uﬁ)@m Sec 1.9.3.

(GMIIL&6T

ILLILD: net profit, P&L A/c-@60(hIb&I P&L Appropriation A/c-@)\60T credit-&(& transfer
Q&ULIU.ILIIJ@L’D; partners' salary/commission, interest on capital tgﬁ,aﬂu_|6)_|'rj')e>‘6)'r]') debit
ClFWIWmigs6iT (Dr. P&L Appropriation A/c, Cr. Partner's Capital/Current A/c), interest on drawings-
o credit GlEFWIL|MISET, CHemEULILILLIT6V transfer to reserve, LM (&) balance-g PSR-@6v
L&) (THI&61T; DRAWINGS oL (hILb Appropriation A/c-@)6V e(HGLITGILD CHTeTM TSI
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Deed @6v6m16v6lWienfl6v: (P&H6016V partner's loan L& TesT @6% interest profit-@)60) (HHG)
sYsslUbL, VMm@ salary @6vemev, interest on capital/drawings @6vemey, LB
FLOWTSL LENTeY — 2 &I profit T50,600 &LH1886V loan interest T600 (320,000 x 6% x 6/12)
=350,000, @& ¥25,000 : 325,000 6T60TLI LIST6Y.

www.scanneradda.com

Minimum profit guarantee (Sec 1.9.3): guaranteed partner-@\65T FT&HTF6TOTLI LIMkI(EG, =
guaranteed G\&Te0& 6T6fl6y EULPHEHLOCLITEY §08|8 (GHMISET; (&HeOMbleuesilev j6ury
minimum-LU1  Glumieurmy, UMDTSEGenmenw! (a) BHwpeTer 6 partner, (b)
@UIL|&0ISTEsTL ratio-@l6V @)\(HEUT/BEnEBTSHS| partners, Bj6V6VG| (c) LB (peT6T
partners &mI&6T MUTUAL PSR-@6v gLy — G&eiTall eTgleyd sammeailigsy, &emio
B&peiTer partners LBg)| mutual PSR-@)6v e (LpLD.

www.scanneradda.com
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Interest on capital-2_L 65T guarantee: (Lp&65160 Appropriation A/c-@)6V interest on capital
(LMMILD salary) charge Gl& U1, LBE(LP6EITEIT profit-@)6v guaranteed partner-@) 65T LIGIEn &HE
&H6eooTSHSIL(H), guarantee-2 LedT UL, LUDOTHEGMMenW guarantee erflsH s
partner(s)-@) 60T LIMI&SIM (& debit O\FWIWRIGT — 2 &IT. 1/6th LRSI D GF CFrsaLILLL
Y&l partner-&(& minimum guarantee SLLHILCUTHID @6 U (Wenm,
LMMITEE6MM LenLpwl partners-@\L LD FFlGlFWiwLiLI(h)LD.

www.scanneradda.com

LwiestUm(h) (Application) QFwesyWemmenwl LUNDHEF QFWIWrISET - 3 69 6TTE 61T
= Blemevwimest format-golt LUNMHE GClFWIWmIssT: Net profit b/d, &LP1&&H6V appropriations
(partner's salary, interest on capital), a6V interest on drawings, LM (& LB&) profit-g3 PSR-)6v
L&) (HaI&6IT; drawings Appropriation Account-@)6V eHGUITGID CHTETMTS| 6TETLINS
HlenesTal6L G & 6T (6THBIS6T.

www.scanneradda.com

. guaranteed-minimum-profit problems-@lev GCHF&FHF GlLIMIMIGET: guaranteed partner-@)\6sT
FTSHTI6TOTLI LIGIE (§6MMIBSTEV LMHMTE&EGHenment (a) firm, (b) guarantee y6fl&Hs @(hH
partner, 9160608 (c) LB&(P6ITET partners 6LIL|& 0 &T6TOTL {606V&| mutual PSR-@)6v ermLITy ---
eLpesTM)| [Hl66VEEMEITWLD Appropriation Account 6ulga9l6b LILME GlEF UL RIgET.

= @MIUNILL rate-@60 (2. 5% p.a.) interest on capital-2_L 6T @)6m60THS guarantee-goLl
LUNM&F GlEFWLIWmISET - interest charge Q&G L91M(& guaranteed partner-@)60T LIMIEN&E
&6voTS S (H), LMMITE &M MenIL guarantor-& (&, charge Gl&F UL MRIS6T.

www.scanneradda.com

= guaranteed profit-2 LesT 1/6th LIMI&IM (G, partner admission GUITEST) & 65078 (88 6016TE
QEwwkigsT - 6lbmgg profit-@6sT 1/6-a3  guaranteed GlEmemsWL6TT  GUILNL(H),
LIMMITE &HeOMenWILI LIEBLOW! partners-@L LD &FIflGl& I MIS6T.
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PQ8.1- PYQ 2005-May [4] (b) - Practical - 8M - Pg 518 5x Gl asiii gy LEVELII o BHSSTLD
Lwestum(h) (Application)

PQ 8.2 - PYQ 2023-Jun [4] (b) - Practical - 5M - Pg 519 2x Gl ssiii g LEVELI B(HSSTLD
uwestum(h) (Application)

PQ 8.3 - PYQ 2023-Dec [4] (b) - Practical - 5M - Pg 520 LEVEL Il o BHSSTLD
LiwestUm(h) (Application)

&6m6VLIL| 9: Fixed and Fluctuating Capital

P1-C10-U10.1-T09 - Topic 9: Fixed and Fluctuating Capital

www.scanneradda.com

WwseSev Lgss  Sec 1.9-99LU1 LilgU|mIG6T: fixed capital method (capital + current accounts) vs
fluctuating capital method, interest on capital and drawings (product method), effective capital ratio,
capital ratio-@)6V profit sharing.

(&ML &6

www.scanneradda.com
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@\ yevor(h) methods: FIXED — capital A/c contribution emelGsuGwW MHlemevwmeoTg;
interest, salary, profit LIMi(g), drawings {en6oT&HGID CURRENT A/c auflCwl Gl&svey|Lb;
interest on capital, capital A/c balance L5&| WL (HGW SHewoTSHSILLILIHID (current A/c LB
@(HGUTSILD {6V6V). FLUCTUATING — current A/c @)606m6V, HH6DIEBTE G| items-2_LD capital
A/c Ul GlFsveus ey balance CI&TLIHE! LTMIWL. GGILIFL: fluctuating capital
balance = fixed capital + current A/c balance.

Interest on capital: @UUBSHLD @\(HHSTL WLHGWL, G IO profits-@ed (HHS
L (HGLo; opening balance B& L =y600T(h), additions/withdrawals L6&| eN&lgmegmy
interest — product method: ¥(amount x months outstanding) x rate/100 x 1/12; net LOSS éT6vfl6v
interest @6V6Mm6L; profit CLITHATNEVEMEVGIWIETTIEV (< total interest), profit-g5 capital ratio-
©)6L L&) (HRISETT.

www.scanneradda.com

www.scanneradda.com

Interest on drawings: &LOWMM drawings — product method (2 amount x Sy es0T(h) @M
6UemTUN6VITETT months, 62(F OIS rate-@)6V interest); CaH & &H6T HrLLLTaNIg6L — total
drawings LBg&| 6 months; &LOWOMEET WISTHST drawings — e6UGIUT(H LTSHS
CBTLEHSHS6V erevflev 6% months, @mi&Hluilev eresflev 5%; quarterly drawings —
e6UGleum(m quarter OSTLESHSHSH6V 6T6vflev total x rate x 7.5/12, @MISudN6L 6T6vflev x
4.5/12; entry: Dr. Partner's Capital (or Current) A/c, Cr. P&L Appropriation A/c.

www.scanneradda.com

Capital ratio (Sec 1.9.4): profits capital ratio-@\6v LIEIFLILI(HID @L&&Hlev — fixed capitals
GLBIIIA;.U_IITEB ratio-eng &(MHLD; introductions/withdrawals 2 6iTelr fluctuating capitals-&5(8
partner eUMIFlWITE DTS HigLiLiemLullevmest weighted-average (effective) capital C&Hemew;
Mg capital, current A/cs @\FesaTemLW|ID SWTFlWmigsT (fixed method-@\6v salary,
interest on capital/drawings current A/cs eulflGul), net profit-{@6v 2 6iT6IT errors-g0 &,
Sl(mSH S W 9165t P&L Appropriation A/c, &)(H&SLILILL Balance Sheet.
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LwiesTUm(h) (Application) QFwWeyWemmenwt LUNDHE QFWIWrhISET - 3 a9 6T 61T
* 9 600TIg60TCLITE) additions/withdrawals 2_6iTem@LITg) product method (amount x months x rate/12)
ELP6VLD interest on capital-gyLl1 LUNMHE C1&FWIL|MIGST; fixed capital method-@)6V interest, capital
account balance L&) DL (H G &emr&&ILLILI(HID, current account LBg| B{6v6v.

= interest on drawings-goU1 LUNMHE ClFWIW|MIGET: FOWMM drawings-8@& product method;
Capdaer sruuLTalligsy Frmafl 6 months; LTHTHST drawings CSTLESSSHEL 6.5
months, @MISUN6L 5.5 months; quarterly QO FHTLESSHSH6L 7.5/12, @MIS U6V 4.5/12.

www.scanneradda.com

= effective capital eN&HGHH60 profits LETLILIHIWLELTS| LTS eumflwms effective capital
SeoTaHSILL LUNME GlewiwymiseT, Mm@ capital, current accounts SWMlwmigssiT (fixed
method-{@)6V salary, interest on capital/drawings current accounts-&& credit/debit GlguwIWILILI(HILD).

PQ 9.3 - PYQ 2025-Jan [3] (b) - Practical - 5M - Pg 527 LEVEL Il BHSSTLD
Lwiestum(h (Application)

www.scanneradda.com
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PQ 9.4 - RTP 2025-Jan [12] (a) - Practical - -—- - Pg 528 2x Gl ssiiui g LEVELII B(HSSTLD
uwisstum(h) (Application)

PQ 9.1 - MTP 2022-Mar [4] (a) - Practical - 20M - Pg 521  2x LEVELIl o &19.65TLD

CalsiulLs) Lwestum(h) (Application)

LgLUmIe (Analysis) &6uliLs Hyeyseifley LiessllWmhmImkIgSeT - 1 e96vTmes a6
= NetTCerTma &8 SH6ttTSHEI(HID Hlenevasenems Ol&FWILmIGSsT: profit LIEIT6, drawings-& &L
Nm&smesT closing capitals &IFLILILLITEV, opening capitals-g LB LenLW& S, (pesTL eN(HiuLlL
interest on capital/drawings-g3 LBesoT(HILb &ewoT&EIL(H 6@y adjustment entry GUIT(Hmigs6iT -
66U Gl6uIm (M partner LBST6TT net effect-g08 &660TL MU MhIGH6IT.

*  @\ememTLIenLIS S6U6sflumiseT: PSR-@I6V Seummsll UEFHS profit vs (P&He0l6V interest
24&5F GClasusy GeustoTlg ! C1&TemS &6 - correction ratio, PSR-@160)(Hb&) Ceum)Li(hlLb.

PQ 9.2 - RTP 2023-Jun [13] - Practical - - - Pg 526 2x Gai sl Lg) Lufgbtmﬂ - BHISSTLD
2 (IHEUMEELD (Synthesis) CIFHTLESD (PS6V (LPlg6y] 6UEHT SUITTT(GHISET — @bHsL LIFILILN6 eSleTT @)svemen
= trial balance/balance sheet-@\6S)(HH&! (P (PemOWTeT SWMTHILIN6L CHFT&EF GClumImiGsIT:
errors-208 &\(H& &) FfIWITesT net profit-g9 6L H&)|, P&L Appropriation Account, partners' capital,
current accounts @\ FeBT(HILD, &) (H&SLILILL Balance Sheet-g08 &WIMIfIL|MkIG6T.

= blemeoralev C\&T6IT(sTHMISET: fluctuating capital balance = fixed capital + current account balance;
66U Gleum(m method-@)6VILD interest, salary, profit LI, drawings-g3& &iflwimest account-@)ev
STL(HBI6IT.

1Nifley 10.2: Partnership Accounts-@)6v Goodwill-@)6sT Treatment

(Treatment of Goodwill in Partnership Accounts)

Treatment of Goodwill in Partnership Accounts

P1-C10-U10.2 - (P&HWSHSHIOUD D - AHSHWTWSHS6V Rank 6 - 6uens C - SHH WML eSlesTm a6 l60 11.0% -
9 ef\6uTT & &6iT

&6m6VLIL| 1: Goodwill

P1-C10-U10.2-TO1 - Topic 1: Goodwill

569160 Lig&s Sec 2.1-89L1 LilgUL|i&6TT: goodwill-@)esT GILIM(m6T (normal-g0 691 &8 profits
& BOHOILIWI6T WHILIL), SHMSL LUTSH &G SHmyessilgssr, PURCHASED goodwill-go
WLHGW record GlFWIW6LMD, self-generated goodwill capital accounts ePEVLD write
off/&flGlgwwLILI(HILD 6T63TM Accounting Standard HlemevLiLim(h).

GMIIL 6T
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Qurr@s'rr (SM): “Goodwill is the value of reputation of a firm in respect of profits expected in
future over and above the normal rate of profits.” — LIe®LpWI customers LI6GBILOWI @I_;_%Gmg;(};u_l
Br{hleuy eredTm eumiliLy; @& INTANGIBLE asset (fictitious 24606v): &TevorGoUT
CaTLCeUT (WPIQWITS], U 6TTTEVID 2 650T6NOWITETS], Lissor/eNlMLIenesT LD&ILIL
Cl&T6TOTL G|

www.scanneradda.com

Valuation eTL1GLIT g G&6meal: (a) partners @ 6mL Gl PSR oM bGLITE; (b) L&t partner
admit QL&LGUTEI; (c) partner retire QY &GWLCUTHI VeVG| @MEEGHLGELTSI; (d)
business dissolve Sj606Vg eNMSLILIHIWLEUTE. &HmyessflgeiT: goods-@\6T &SIFLD,
2 flemwwimeryseflesr sesfluulL BHELWF, fenwellLid, &SlILLESLL monopoly
2 Iflenl&sT (2-&M. main agency), trademarks, patents, managerial &\m6tT, cost-g0&
(&M GLD R&D, materials-&&Imest FIMLIL| contracts.

www.scanneradda.com

As hlemevliLim(): 6(h intangible HMISSHSELLL, g identifiable (Hesflwms
M&&EFalyIg]), THIT&HTEV economic benefits FT&HSIWILDTESTS], cost HLOLISLOTE
ST &Sl WIG| & @ (HEHS Geustor(hb — internally generated (inherent) goodwill
@eumnlev eTeMHWD LTSS Glawiwmg), erestGeu PURCHASED goodwill L (HGLW
(uesoTLOMaGeum LiesoT L&ILILITEGeU consideration, 2 &IT. 2,50,000 net assets-&(8,
¥3,00,000 Gl&&VI5 &) 60TV T50,000 goodwill) record GIFWIWILILIL 6VMTLD.

www.scanneradda.com

Reconstitution-@\esTGLITS: admission, retirement/death SI6V6VG) PSR
LTMHME S esTCLITE] goodwill account 6R(HEUITGILD raise GlEFWIWILILILITE| — SN L
goodwill partners' capital accounts epevld &FiflelEWwILILI(hID; purchased goodwill 6@(mh
&meulILIG&Iuilev write off (amortise) GlEFWIWILILI(HID, reconstitution-@)esTGLIMTE| books-
@60 2 66T 6THG goodwill account-2_Lb — inherent Q4 60TTEYILD purchased QLEBTTEYILD —
2 | Geor write off GlawwILILI(HILD.
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Yf1&6L (Understanding) & TTevoTThIS (6THL 65T 6916185 (& RIS - 2 69)60TTE S6IT
= True/False QlUmM): 'Goodwill is a fictitious asset' FALSE --- goodwill €@( INTANGIBLE asset
(2_esoTemLoWImesTg), eNMLIEm6DT W&ILILMLIIG]); realisable value @6V6VITg, fictitious assets
GuTesTM&H6V6V.

= True/False GlLmM): goodwill fixed instalment method-(@)6V 'depreciate’ GlEFWIWILILI(H6ug6VEm6L ---
intangible eT60TLISMTEV purchased goodwill ¢ &mMeVLILIGEIUNEL AMORTISED/write  off
GlawwILILI(HILD; depreciation tangible fixed assets-& (&L GILIM(HHEILD.

www.scanneradda.com

= internally generated (inherent) goodwill e765T RIS SHELILI(H UL 6VEm6V 6T6sT 616ITES (LPLg LI
Geusvor(hLd: identifiable 24606V, T&HIT&HTEV benefits HlEFWIDMMEN6L, cost-g9 HLOLISLOMES
SfemellL (plgwimg) - eT6oTG6U reconstitution-@6oTGLIME] goodwill partners' capital accounts
eLpevLD adjust GlawwLILI(HILD, books-@)6V 6@(HELITGILD raise GlFWIWILILILTE).

www.scanneradda.com
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TQ 1.1 - PYQ 2001-Nov [5] - True/False - 2M - Pg 535 5x Gsil sl Lg LEVEL] 6T6Tﬂgj
4ifl&6V (Understanding)

TQ 1.2 - PYQ 2006-May [5] (x) - True/False - 2M - Pg 535 LEVEL 1 sterflgy)
4f&60 (Understanding)

www.scanneradda.com

&6M6VLIL| 2: Goodwill Valuation (Lp6®mM & 61T (Methods for Goodwill Valuation)

P1-C10-U10.2-T02 - Topic 2: Methods for Goodwill Valuation

W56edl6v Lgds  Sec 2.2-g9L1 LILgU|MRIS6TT: valuation-@)65T e6tTM) SilgLILIEOL 6T — average
profit (simple/weighted), super profit (number of years' purchase, annuity, capitalisation of super profit),
capitalisation of average profit — Qjeumm6sT formulae, weighted average sTLIGLITE| FIMHSHSI.

www.scanneradda.com

G 56T

Average profit gllq.l'JIJGmL: Goodwill = Average profit x No. of years' purchase; profits
Clgefleurest FHM/@MESHL CLTSHENSHS STLig6sTTev WEIGHTED average (FLLISSW
AUTT(HSEG AHS weight — eTHFsTLD LMMIW WHTTSHSLOMETT LITTeme6L),
@ 6uemeVGlwesflev simple average; (W&6916V &LIHS profits-g0 eTHTLIMTE(SLD 6TSH J&HT6V
LOITMMMBIGET, rectifications, abnormal items-& (&) adjust G1&UIW|MBIG6T.

www.scanneradda.com

Super profit gu.q.llluanL: Super profit = Average maintainable profit - Normal profit; Normal
profit = Normal Rate of Return (NRR) x Capital employed; Years' purchase: Goodwill = Super profit x
No. of years' purchase (2_&IT. capital 34,50,000, average profit ¥92,500, NRR 15% = super profit
%25,000; 3 years' purchase = goodwill ¥75,000).

Annuity method: Goodwill = Super profit x annuity (present-value) factor — ue‘mg;@m &HIT6V
&ML LME&600718 &L years'-purchase Genmenw @& FHOFWSI D] (2-&T. 5
years-&(8 @15%-@)60 3,000 super profit: 3,000 x 3.3522 = %10,056.60, 315,000 {6V6V).
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Capitalisation g]l.q.llllJGb‘)L: AVERAGE proﬁt-@e‘iﬂ — Goodwill = Normal capital - Actual capital,
@ré.l@ Normal capital = Average profit + NRR, Actual capital employed = Total assets - outside
liabilities (&g;rr. 60,000 + 12% = %5,00,000 85@5'556'\) net assets 34,10,000 = goodwill ¥90,000);
SUPER proﬁt—@Gi)T — Goodwill = Super profit + NRR (2_&IT. 17,000 + 12%).

Maintainable profit-g3 adjust Gl&UWIGH6V: average 6T(H&HEHLD (PeoT CHemeuLiLI(HLd
@L&H60 partner remuneration/interest on capital employed-20& SLHIW|MRISET (2 ST.
average %2,70,000 &L01& 560 T6,50,000 L] 12% interest = ¥78,000, salaries ¥72,000 = adjusted
profit ¥1,20,000) — @18 eFMU(HID 6THS MMM (LD super profit euLflwimss goodwill-ggLl
LT&) &G LD.

www.scanneradda.com
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uwiestUm () (Application)  GlFwWev(pemMemwILs LUNME CIFWIWREIGET - 6 aN6STTEHE6IT
= Formulae-g9L1 LILIIMH & Gl&FWIWMISET: Super Profit = Average Maintainable Profit - Normal Profit;
Normal Profit = NRR x Capital Employed; Goodwill = Super Profit x No. of years' purchase; Annuity method:
Goodwill = Super Profit x annuity factor.
= Capitalisation methods: average proﬁt-@sifr --- Goodwill = (Average Profit/NRR) - Capital Employed (Net
Assets = Total Assets - External Liabilities); super proﬁt-@sﬁ'r --- Goodwill = Super Profit/NRR.
@ resoTemL LD 66 data-69160 LIUNMEF] Cl&FILIL|MIS6IT.

www.scanneradda.com

. LEHILNHID (Pp6dT  average maintainable profit-g  adjust GlFWIW|MIG6T:  LOTHM)
GeuemeveumILILNeS)(HHg| &lemLs &L proprietor remuneration-g08 &LYIW|MmIGSIT, abnormal
losses-o0& &H(HOLS ol (hm&eM, abnormal gains-g5 6116V8 (& MISET; SFLILILLITEY market
interest rate-2_L 63T risk-return rate-g9& &a.l_lg NRR GlLIM)|hIS6TT.

= profits C&erfleumsstr FMM/@MEsHL GCUTEHmSES STL(HLGELTE| weighted average profit
(FBUSE W Y etoT(H&HE S S weight) LWeTUHISSHIMISET; @evemsvblwesiley simple

www.scanneradda.com

average.

5
i PQ 2.2 - PYQ 2022-May [3] (Or) (c) (ii) - Practical - 5M - Pg 536 3x LEVELII o BH\SSTLD
e CaLaslulLg) Lwestum(h) (Application)
k PQ 2.3 - PYQ 2022-Nov [5] (b) - Practical - 5M - Pg 537 8x @i asiiui gy LEVELI o BHISSTLD
z Lwestum(h) (Application)
2

PQ 2.4 - RTP 2023-Jun [14] - Practical - - - Pg 538 5x CmilmiuliLg  LEVELI BHSSTLD

Lwisstum(h (Application)

£ o .
o PQ 2.5 - RTP 2025-Jan [12] (b) - Practical - --- - Pg 539 LEVEL I o BHSSTLD
o Lwestum(h) (Application)
5 PQ 2.1 - RTP 2019-Nov [14] (a) - Practical - --- - Pg 535 LEVELII
E Lwestum(h) (Application)
: PQ 6.1 PYQ 2026-Sep [3] (b) - Practical - 10M - Pg 540 LEVEL I o
g uwisstum(h (Application)

LGLUmle] (Analysis)  sevliLs Sreysefley LssslwmmmiriseT — @bl LSLINs0 eNesT @svensy
= Balance Sheet-@160)(Hh&] C1&HTLMIGLD L6V SLL problems-g0& ClFWIL|RIS6IT: (P&H6016V capital
employed (assets &LP1&H&H60 outside liabilities) &esoTSHEIL(H), HLIHG profits-gg rectifications-& (&,
adjust QEFU'_@J (revenue-é’:@ charge Q&u'_lg; capital expenditure, stock over/under-valuation,
abnormal items), 315657 LNMG&H CaHemeuwImesT method-@6v goodwill-g3 LOHILILN (HIkIE6TT.
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*  @en6mTLILSHEn6TE SHeU6sIW|mig6iT: adjusted average profit &ewoT&: & (HILD (P6OT depreciation
policy LOMMMLD 2{6V6VG] partner salary/interest &P &&LILI(H6UG] super profit-S3W|LD, & 6BTTEV
goodwill-gou LD LommMILD.

£

3 &6Mm6VLIL] 3: Goodwill Valuation-@)est G&Hemeu (Need for Valuation of
Goodwill)

E P1-C10-U10.2-T03 - Topic 3: Need for Valuation of Goodwill

3

3

H

&([H55] SlyliuenL — @\gialen) Caija) eflestm @6vemev - (Lp(LReMLOWITEST SWITIFILILS (G Sjeudlwiid
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W56S6v Ligss §2.3-29L1 LIlgU|MIS6T: partnership rights LOMMH M wWen L& &S LILI(HILD epeuGleurm(m
(pemmuLd goodwill-g3 er6sT LO&HILILNL Gerevor(HILD.

www.scanneradda.com

GMIIL&6IT

Gxemeu: partners @enLullevmest HHCLTEMSW 2 MeNl6L 6HS WLTHMEPLD Flev
partners 6T&lJ&MeV  profit-gy  sacrifice  GlFWIWO|D LMMEUTSHET gain  GlLIMEYLD
SMTesTLISIMG| — gain GlumIueuFassT goodwill WHILILNET 69&HlH5HS560 sacrifice
ClFWISHEUTEETHEE, FF(H6lgwIw Geuesor(hlb; Lglw partner admission, profit sharing ratio
LOTMMLD, partner retirement 6VEVG| @MLILY, partnership dissolution Sy &lwieuMIlev

@\1b& adjustment eT(LOLD.

www.scanneradda.com

&6Mm6VLIL| 4: Partner Admission-@)6sT@LITE] Goodwill Valuation (Valuation of
Goodwill in Case of Admission of a Partner)

P1-C10-U10.2-T04 - Topic 4: Valuation of Goodwill in Case of Admission of a Partner

www.scanneradda.com

&(H55] SlyliLenL — @g|eueny Csirey allesrm Glsuemev - (P (LRemOWIT6ST HWTFILIL|E(E Seudflwid

Wwseslev Lyses  §2.4-99 Nigam-Dhameja-Ghosh profit sharing 6mLOLIL|L60T LILgU|GIGEIT:
sacrificing ratio-@)60 goodwill eLP6EVLD LIEBLPWI partners-& (&) @ILPLILI(H.

G s6T

Admission-@6v (W&HWL  gsgflemeor: LHlw  partner  profits-@e60 LI,
ClUMISIDTY, LenLpW partners @& ElETMESTT — profits eUETIHSTEVILD Fo(h&H6L
profits ~ Qemevreulflest  Fal() (WPWOHFAWTL euHusTeY, 6N (HH6&T(HSS
LBIEGSGL Lempw partners @LOLILI(H 6lLME &GS WmeTeurss6T; @bs @l
goodwill ep6uLd ensWimeriL(hl& m&).
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Sacrificing ratio: sacrifice-&&mest @ILPLILTGL goodwill, sTesTGoU i) profit sacrificing ratio-
@60 (Old share - New share) LIenLPWI partners-& (&) credit QlFWwWLIL{HID; Y&Hw partner-
©)60T LilIem &L LIemLPWI partners LIeBLPW profit sharing ratio-{@)6V (sacrificing ratio = old ratio)
S16V6V5| GMILNILL H&W ratio U6l meTeriulLTey Goum e9&lgmigserlsv
L (H & &m(H&BE&H6VMLD.

www.scanneradda.com

www.scanneradda.com
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semevliL] 5: L&Hlw  Partner Admission-@)estGUITEl  Goodwill-@)ebT

Accounting Treatment (Accounting Treatment of Goodwill in Case of Admission of a
New Partner)

P1-C10-U10.2-TO5 - Topic 5: Accounting Treatment of Goodwill in Case of Admission of a New Partner

&(H55] SlyliLenL — @ g|aueny Csirey aflestm Glsvemeu - (L (LemLOWIT6ST HWITFILILE(E) Seudfluwid

Wsedl6v LIgss  §2.5-8) Examples 1-4-2 L 65T LIlgU|miI&6TT: purchased vs inherent goodwill,

sacrificing rat‘io-@é\) premium entries.

(&ML &6

Purchased goodwill LOL(H)GLD record: LissoTLomasGeum Lissor L&ILILITEGeu consideration
ClFaVIssILHIWLGLTE] L (HGW goodwill books-@\6v record GlEWIWILILI(HID; admission-
@eTGLITE| goodwill-g3 books-@)6V raise GlFWIW (PIQWITE| — LSHSHTE 6U(HLD partner
Gl&smevoT (H6U(THLD premium, sacrifice G1&FUIS LIGHLOWI partners-& (&, profit sacrificing ratio-@)6v
credit GlEWIWILILI(HID (Old ratio - New ratio; GhyLoemm Geumiuim(h) = sacrifice, eT&FLOEmM =
gain).

Premium LI650TLDITS 6u!'_i5§_5rr6i): Dr. Bank/Cash A/c (capital + premium) / Cr. old partners' Capital
A/cs (sacrificing ratio-@d) premium), Cr. new partner's Capital A/c (capital); premium
SHGUTEnSW partners-&@&H& SHevsfILILILL (LPemMUN6V GlFeVISHSHILLLTEY firm books-
@60 entry @6v6m6V.

Premium Gl&mesor(HeugmasGUmgl: HUICUTID inherent goodwill books-@6v raise
GlFwWwILILTg] — capital accounts eLP6VLD adjust G1&FWIWME1&6TT: Dr. New partner's Capital A/c
(S16Urg| goodwill urEJ@Leirr) / Cr. sacrificing partners' Capital A/cs (sacrificing raﬁo—@s‘o);
L& partner-@)esT LIMI(& L (HILD SFLILILLITEY, LIGNLPWI partners SEIS6T LIGHLOWI profit
sharing ratio-@)6V sacrifice Gl&WieuTy.

&6M6VLIL| 6: Profit Sharing Ratio LOMMILDGLITE] Goodwill-@)6sT Accounting
Treatment (Accounting Treatment of Goodwill in Case of Change in Profit Sharing
Ratio)

P1-C10-U10.2-T06 - Topic 6: Accounting Treatment of Goodwill in Case of Change in Profit Sharing Ratio

&(H55] SiyliLenL — @ g|eueny Csirey allesrm Glevemev - (L (LRemLOWIT6ST HWITFILIL (&) Seudflwid

Ww5edl6v Lgss §2.6-99 lllustrations 7-8-2_L 65T LILQU|MhIS6IT: gaining partner, sacrificing partner-
&(8) capital accounts eLpevLd @ILPLILS(H &(HEIDTT.
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(&ML &6
Treatment: profit sharing ratio LOMMGUITE)] goodwill &L HiFesoTuNS&LILIL(H), profit
sacrificing ratio &J19L1LI6mL 16V partners' capital accounts eLp6VLD adjust Gl &WIWILILI(HILD — Dr.

www.scanneradda.com

gaining partner's Capital A/c / Cr. sacrificing partner's Capital A/c, Qg;rrsmas (gain fraction x
goodwill); 2_&IT. &LD partners A, B, C 4:3:2-8 (8, LOITM)| &65TM6BTIT, goodwill 90,000 — A 1/9 gain,
C 1/9 @\pLiL], eTestGeu Dr. A's Capital 10,000 / Cr. C's Capital ¥10,000.

&6Mm6VLIL] 7: Partner Retirement 9j6Vevgl @mMLILNesTGLITE] Goodwill-
@Gis'r Accounting Treatment (Accounting Treatment of Goodwill in Case of

www.scanneradda.com

Retirement or Death of a Partner)

P1-C10-U10.2-T07 - Topic 7: Accounting Treatment of Goodwill in Case of Retirement or Death of a Partner

WseSev Lss  Sec 2.7-9L1 LIGU|MRISET (Sec 2.4--2.5 SJ9LILIENLWIITS): retirement/death-
@e6rGUITg)| continuing partners, outgoing partner-8& {6UTg| goodwill LIIEN&SES &Mhig6T

www.scanneradda.com

GAINING  ratio-@)6V FhHClFWESlesTmeoTy;  goodwill,  retirement/death  Gg&luNsv
SN (),  goodwill account 2 (Heum&&TLOGELVEW  capital  accounts  ELEVLD
FlelFwwliL (.

(&ML &6

&) (Sec 2.7): retirement-{@)6V continuing partners PSR-@)60 GAIN GILIM|6USHTEV, retire
QL&D partner-8 (& H6UT ] goodwill LITbien & GAINING ratio-@)60 GCl&eV|&&I61T (gain = new
share - old share); death-@6V continuing partners SGx5CLTEL @ MH&6UIf 60T
aumflasEha@G Il Ukens  gmulf;  goodwill,  retirement/death  Gg&luflev
SILNL LU () capital accounts epevld adjust GlEFWIwWILILI(HID — goodwill account raise
ClEwwiuLTg).
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Pro-forma entry: Dr. Continuing partners' Capital A/cs (gaining ratio) / Cr. Retiring (or Deceased)
partner's Capital A/c, {6uT&| goodwill LIGIEGLEST — 2 &IT. &L partners A, B, C, goodwill
290,000, C retire: Dr. A ¥15,000, Dr. B 15,000, Cr. C ¥30,000; L&wi ratio GeumLil Lmev (3:4:3-
@60 A retire, B, C &FLWLM&HS OGSTLISIOTMETY), gains partner suUMHWTEHES
&6v0TSSILLILI(HID (new - old: B 1/2-4/10=1/10, C 1/2-3/10=2/10), goodwill 1:2-@)6v debit
QEWwwIL(HIW.

www.scanneradda.com

L6V &LLL problems-&&imesT SFfIUMFLIL&6IT: adjustment-&(& (60T books-{@)6V
FM6&6sTG6U 2 6iT6T goodwill 2 L GesT (OLD ratio-@)6v) write off GlauwwiLiLIL Geuesor(hILD;
6T AHHSSHSS reconstitution-@EVILD HSHS SHLLSS6T sacrificing/gaining
ratio-@\6v goodwill L&ILINET LOMMMEEMS WL (HIGW adjust CIFWIL|MRIGSIT; gainers-

www.scanneradda.com
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&&MTeT GIIM&S debits, outgoing/sacrificing partner-&&mest credit-&(&& &LOTES @) (H&HEH
GeuesoT(hld; @MISH  Balance Sheet-@6v  goodwill eREUTGID asset U &HS
CameTm&HFaL TS

www.scanneradda.com

L(gLUmley (Analysis) &6uliL5 Hreyseifley LiessllWmhmImkIgSeT - 1 e96vTmes a6

= adjustment entry-@\6v C&HT&HF GlLIMIMIGEIT: gaining partners' capital A/cs Dr. (gaining ratio = new
share - old share-@si)) To retiring/deceased partner's capital A/c, 3j6uyg| goodwill uré.l@l_GiST; books-
@60 2 66T goodwill (Lp&6816v OLD ratio-@)6v write off GlFwIwWILILIL GeuesoT(HlLD.

= firm-{@)esT constitution 6265TM)185 (8 GCLOMUILL (YD LOTMILD LIV [H&LP6Y problems-goL1 LIUNMH &
QEwyhissT (25T eeubleurm GCaHlulenid goodwill MILAIITH GlEFwLWLILIHID
SIH55HSHS admissions/LOTHMMIGET, P, Q-gujb LNME R-BVwb Ceylug Gumev):
eeuUGleumm &LLSSE6VID sacrificing/gaining  ratios  &ewoT&SIL(H, goodwill  LO&ILISN6sT
WIMHMEEnS L (HGL capital accounts pLPEVLD adjust C1&FIIL|MBIS6IT.

www.scanneradda.com

* @6UGleUM(H SLLEMSWLD FFILIM(HRISET: gainers-@)6dT GO debits, sacrificing/outgoing
partner-&&IT6T credit-8@&& FLOLOMTS @) (H&HS Ceusvor(hlb; @M Balance Sheet-@)6v goodwill
@(HGUMGILD asset .55 CHTOTMHFALTE).

www.scanneradda.com

PQ 7.1 - PYQ 2025-Sep [3] (b) - Practical - 8M - Pg 542 LEVELII &19.60TLD
L@uUumuiey (Analysis)

Nifley 10.3: Y&w partner-@)estT admission (Admission of a New
Partner)

Admission of a New Partner

P1-C10-U10.3 - (W&HHIWSHGHIOUD C - HSHHWTWSHH 60 Rank 3 - eUens A - SHHWTW elesTmEH 6160 17.1% -
14 69\ 60T & & 61T
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&6Mm6VLIL| 1: M (P&LD (Introduction)

P1-C10-U10.3-T01 - Topic 1: Introduction

&(H55] SiyliLenL — @ g|aueny Csirey allestm Glsuemev - (L (LRemLOWIT6ST HWITFILILE(E) Seudflwid

www.scanneradda.com

Wws6eSl6v LgsHs  §3.1-9U1 LIgU|mIG6T: L&l partner-@\est admission GgH&luNev updated
balance sheet 7651 Cg6m6L 6TEITLIS.

SOy Seir
Admission-@\est  GBm&HSLD:  firm-@eT  HevewHSTHCU  LYHlw  partner

www.scanneradda.com
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Carsslub&mmy — partnership capital-g5 H&H&&H8, S6VEVEG| firm management-g9
AULG5S.

Admission-@)60  entries:  admission  GHHuNeL  asset  values-@6v  gMHUILL
appreciation/reduction, L& UTEHETSH BVEVG| OClFVISHSLILILTS liabilities, accrued
SLEBTITEV LIS6UTSSTE profits/losses — ENETHNSW|LD SH650TSHEI60 Gl&sTessT (hleury
Gouetor(hlD; SLIGLITEISTEST old partners' Capital A/cs &iflwimest figures-g38 &L (HILD,
SledTeU(HLD  profits/losses-g  incoming  partner old  partners-2_L6sT &6t &HG6U
L& THGI 6 & meTeury; goodwill-2_1d W&HILINLLILIL(H& SesT8 60 Gl mevor(hleurLiLL
Geuevor(HId (L91fl6Y 2 treatment-Lilg).

www.scanneradda.com

www.scanneradda.com

8636VLIL| 2: Revaluation Account or Profit and Loss Adjustment Account

P1-C10-U10.3-T02 - Topic 2: Revaluation Account or Profit and Loss Adjustment Account

; W66V Ligss  Sec 3.2-20L1 LIlgU|MhIG6TT: admission-@)6V Revaluation Account-@\6sT (Profit and
E Loss Adjustment Account eTesTeYLD Si6mLP&HSLILI(H6USI) CHITES (LD entries-2_LD; revised values
§ STLLUULES — salLms6umg Memorandum  Revaluation  Account;  @\7evor(h&(&Ld
: @ emLullevmest Geumyuim(p).

G ss6T

(B;_r,rrésasfo: admission-@s'\) Revaluation Account — ALSO KNOWN AS Profit and Loss Adjustment

Account — eulflwms assets revalue GlEWWLILL(  liabilities WMWL&

ClewwliLi(h&lesTmenT; @ &6uTTev Balance Sheet update Sy &IM&I, old partners-@\6st
capitals accrued profits/losses-208& &ML (H&6TM6EDT; assets-@)6V (&emMeY, liabilities-@)6v
S SIFILIL] 60160786018 LD debit Q1 F I BISET; assets- @160 HH&IFILILY, liabilities-@) 60
(&EDMMEY HEDTHMSUWLD credit GIFUILMISET; balance (profit/loss) OLD PSR-@l60 OLD
partners-&(&& Gl&6VaID (L&HlW ratio-eTl6vL ieMmesTSH G| partners-&GLD 6(HGLITGILD
316V6V), Lj& Wi Balance Sheet-@)6v assets/liabilities revised figures-@)6v G&mesTMLD.
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Pro-forma entries: Dr. Revaluation A/c / Cr. Assets (decrease) LD!'DQJL'D Cr. Liabilities (increase); Dr.
Assets (increase) LDQ')QJL'D Dr. Liabilities (decrease) / Cr. Revaluation A/c; profit eresflév: Dr.
Revaluation A/c / Cr. Old partners' Capital A/cs (old ratio); loss 6T65f16V: Dr. Old partners' Capital A/cs
/ Cr. Revaluation A/c.

www.scanneradda.com

Memorandum Revaluation A/c (revised values NOT to be shown): @@ U@gﬁaaeh — (50;56’\)
L@G& revaluation-g3 6UP&S&LCLITEL LISl GFWSIME| (assets/liabilities-&(g, ledger
LMD @evemsv), alemerrey OLD ratio-ell6v OLD partners-8(&; @)J6soTLTLD LiG&)
P&V LGSHIW6T entries-g08 Hl(HLILSIME| (REVERSES), 6TesTGeu book values LOTMTE)],
315607 edlememe ] NEW ratio-el60 Lj&lwieury 2 L LiL (INCLUDING) ALL partners-8(&); (LP&6V

www.scanneradda.com
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GamesTmILd, 6@ account, net elemeIrey old ratio-e16v old partners-8(&; Memorandum —
L&w Balance Sheet-@\60 LismLpw! figures L1LIgGWl, @) LG SHS6T, (P&HeL LGS old
partners-&&, (old ratio), @Usﬁb'rl_rrLb (reversing) U@@ {60601 5G| partners-85(8; (new ratio);
LTMHDTE, @HS LTMMHEISEN6ITL LIenLpw book values-@GeuGwl capital A/cs suflwims
G Tigwimss adjust Gl&UIWLIGVITLD.

: L@&SIW6L profit eresflev @ yesorLmd LGS UNL 165 ieme] loss SLLTWILD
: (LOMISHEDEVWITSHALD).

c Revaluation vs Memorandum: Revaluation A/c — assets/liabilities revalued figures-@)6v
:

3

H

(W& & 60018 (GLI LuNmEA: 6ULPESLDITEDT adjustments — assets
appreciation/depreciation, provision for doubtful debts, outstanding/unrecorded liabilities,
unrecorded assets, joint life policy, investments; @6umMMIL65T SACRIFICING ratio-69l6v capital
A/cs eulflwimas goodwill adjustment (premium cash-24,88 Gl&mesor(HleurLiLILTEGUTS]),
OLD ratio-61916V reserves LOMMMLD, LN63T Capital A/cs, Cash/Bank A/c, Lj&lw Balance Sheet —
@miSlwirs, YyHlw partner's capital igliLienLullev capitals-gol L&lw  PSR-8(8
N&ESHTEHSE6EVMD, excess/shortfall  cash  j6Vevgl current  A/cs  eUPlWITHE
g FwwIL{HID (LLP-@)6v admission-&@&LD @68 technique).

www.scanneradda.com

www.scanneradda.com

L||ﬂ§_r,6"u (Understanding)  &ITIT6BoTT18 (6THL 6T 61618 (8)MBISET - 3 6\ 60T & &6
= True/False QU (Besor(Hb LBesoT(hib CasLlsLILILLG]): admission-@)6V revaluation profit/loss
OLD profit sharing ratio-619160 OLD partners-&&& C1&60VeV|LD --- 'transferred to all partners in new ratio’
eT60TLIG)| FALSE.

= 'Revaluation Account is also known as Profit and Loss Adjustment Account' --- TRUE; 6}6?'Yr 6T61'>TQJ
SIMIWmigsiT: old partners-@)65T capitals-gg  adjust Gl&Wiwl, assets/liabilities &)LIL|&61l60
gOU(ID LTHMRISEN6T 35| LiSley OFWSIME|.

= Memorandum Revaluation Account-g3 69168 (&MmIG6T: (P&H6V LiG ) old ratio-6916V old partners-
&8, H(HLYLD @ ressTLTD LG new ratio-ell6v (Llwieury 2 L LiL) ALL partners-&(&, book
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£
S values LOMMT].
s TQ 2.1 - PYQ 2020-Nov [1] (a) (i) {C} - True/False - 2M - Pg 546 4x LEVELI . sterflg)
; CaLalulLg) L&6v (Understanding)
3
S
TQ 2.2 - PYQ 2024-Jun [1] (a) (vi) {C} - True/False - 2M - Pg 547 LEVELI ererfig)

4ifl&6V (Understanding)

TQ 2.3 - MTP 2025-Jan S2 [1] (a) (iv) - True/False - 2M - Pg 547 LEVEL |
4ifl&6v (Understanding)

LwiesTUm(h) (Application)  e9l6vTT6L 8 &5 ST6Y SHTEEm)MhIGET - 5 696 T &H6iT

www.scanneradda.com

PQ 2.1 RTP 2023-Jun [15] - Practical - --- - Pg 547 3x Gal sl Lg) LEVELII &19.63TLD
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LwestUm(h) (Application)

PQ2.2-PYQ2024-Jun [4] (a) - Practical - 12M - Pg 550 2x Gl sl Lg) LEVELII &1960TLD
uwestum(h (Application)

PQ 2.4 - PYQ 2026-Jan [3] (b) - Practical - 10M - Pg 556 LEVEL I &19.60TLD
LiwestUm(h) (Application)

www.scanneradda.com

PQ 2.5 - PYQ 2026-May [3] (a) - Practical - 10M - Pg 559 LEVEL Il &1960TLD
LwestUm(h) (Application)

PQ 2.3 - MTP 2025-Jan S2 [4] (a) - Practical - 10M - Pg 553 6x LEVELII o
CaLlalulLg) uwiestum(h) (Application)

2 (HUMESLD (Synthesis) QBTLESD (PSH6L (P96 EUEHIT SWITTT(GEISGET — @HHLI SN0 af6sTT @)sLensy
= (LP(LP admission &650T & (& S61T160 C&F&FE] GlLIM|MIGET: Revaluation A/c, Partners' Capital Accounts,
Cash/Bank A/c, 6uU&SLOMEsT adjustments-2_L6sT L&l Balance Sheet -  assets

www.scanneradda.com

appreciation/depreciation, provision for doubtful debts, outstanding/unrecorded liabilities, unrecorded
assets, joint life policy, investments.

= Revaluation-g, sacrificing ratio-69160 capital accounts a_llc.@u_lrras goodwill adjustment-&L@)JLb
(Y& partner-@)6sT premium 246V6V&| goodwill cash- .88 Gl messT (heuFLiLLT&HGLTE)), old
ratio-e1l6V reserves LDMMHMSGILED)ILD @606sTSGILI LUNMEF Gl&F I mhIS6T.

. Capital adjustment GCgemeusemers LUNMEF GlEWWmISeT: L&l partner's capital
SigliLiemLuflev capitals-gol L&lwl PSR-8(8 69&SHOMEESH6V, excess/shortfall-gg  cash
{6V6Vg)] current accounts eULPWITSHE FFOIFUISH6V.
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»  BLHS profits HeUMMaL LSITLLILL, B6060&| cash basis-@l6v accounts emeu&S&LILIL (H)

=
S admission-&(& (P67 SHl(HSHSH CeustorTigll eUEMSBEHEM6ITWLD (mercantile adjustments), LLP
= S{6mLOLIL96V admission-gouLd LUNMHE) Cl&F I mRISETT --- technique 6265TEM.
&6m6VLIL] 3: Balance Sheet-@)6V 2 6IT6Im Reserves (Reserves in the Balance
E
Z Sheet)

P1-C10-U10.3-T03 - Topic 3: Reserves in the Balance Sheet

W56l6v Lgss  Sec 3.3-gL1 LIlgU|MIg6IT: admission-@)6V Balance Sheet-@)60 2 6iT6m General
Reserve, Profit and Loss Account credit balance g{d)a)gﬂ L‘ﬂm accumulated profits gmmggﬂw
9 adjustments-8(& (PesTGLI, OLD profit sharing ratio-96v OLD partners' capital accounts-&&,
wroHmULL Geussor(hlLb.

www.scanneradda.com

SOy Seir

&) (Sec 3.3): Y& partner G&F&HSLILI(HILD eReuGleum(H (PemMU|LD, Balance Sheet-@)6v
G mesTmLD reserve (P&6VIWIEn6L (General Reserve, P&L A/c credit balance, LM accumulated
profits) OLD PSR-{@)6V OLD partners' Capital A/cs-&(& LOMTMHMLILIL Geussst(hlb — entry: Dr.
Reserves/P&L. A/c / Cr. Old partners' Capital A/cs (old ratio); GleueflliLiemLWITSHS
CaLasluLLTey &6, reserves-gL1 L&lw firm-@)6oT Balance Sheet-&&8& ©l&mevor(h)

www.scanneradda.com
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ClF6VEVTSHTE6IT.
Accumulated losses: P&L A/c-@)60T debit balance-2_1b G&GELIT6L old ratio-e6v old partners'
capital A/cs-8(& LTHMLULIHID (debit Q&FWIwiLI(HID).

www.scanneradda.com

(P(PE BH6T0T8 (85 (SThHEEHITET 6UIflen&: reserves LOMMMLD (old ratio) = asset/liability
LOITM M 18 (6TH& (&) Revaluation A/c (old ratio) — goodwill adjustment (sacrificing ratio) = L&wi
partner capital G\&mesoT(hleu(HSH6L — Capital A/cs, L&lwi Balance Sheet; STLILILL %-@)6V
provisions for doubtful debts, land and buildings/plant/inventory revaluation, outstanding liabilities,
H&lweuy &edr share-gn old partners-@Ll(HHE OumbCumg) YHw PSR —
@eumemmll LWIHE ClFwmissT; closing Balance Sheet &LLTWWD tally 48
Geu6voT(HLD.

www.scanneradda.com

Yf1&6L (Understanding)  &TTeuoTThIg (6THL 65T 69161785 (& MBI - 1 69)60TTE S6iT

PQ 3.1 - PYQ 2021-Dec [4] (b) - Practical - 10M - Pg 562  3x LEVELI , BHSSTLD
CaLalLLlLg) 4f&60 (Understanding)

LwestUm(h) (Application)  eNesTTeY& @5 HT6y HTEWIMBIGET - 3 6N 6OTTESH6IT

www.scanneradda.com

PQ 3.2 - PYQ 2024-Sep [3] (b) - Practical - 10M - Pg 564  3x LEVELI o &1960TLD
CaLlaliul Lg) Lwestum(h) (Application)
PQ3.3-PYQ2025-May [3] (b) - Practical - 8M - Pg 567 2x Gasi sl g LEVELI &1960TLD

Lwestum(h (Application)

PQ 3.4 - PYQ 2025-Sep [4] (a) - Practical - 12M - Pg 571 =L &19.65TLD
Lwisstum(h (Application)
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2 (IHUMEELD (Synthesis) QBHTLESHD (PSH6L (LPl96) 6UNT HWMTT(G RIS — @bSL LSILILN60 aNest @)svensy
= General Reserve/P&L balance G&mesTmILD (L(LP admission eNesTTeNl6L C&T&FE GlILIM|MISET: entry
--- Reserve/P&L A/c Dr. To old partners' capital A/cs in old ratio; GleueflliLienLWITSHE
CalalulLmey ey, yhlw firm-@eoT Balance Sheet-@)60 reserves-83 6(HGELITSILD
LT &HTse.
 (PWF FRISlOemWLD QFHTLESD (PSH6L @MIH) eusny LuNHEF Cl&FWIL|mIGSIT: reserves
LIMMLD (old ratio) = asset/liability LOMTMMMIGHEHSE, Revaluation A/c (old ratio) = goodwill
adjustment (sacrificing ratio) = L&\w partner capital Gl&mevor (hleu &6V — Capital Accounts, Lj&lw
Balance Sheet.

www.scanneradda.com

» WM& Glewiw Geustorig Wl 6ULP&SLOMEDT adjustments: SFLILILL %-@)6V provision for doubtful
debts, land & buildings/plant revaluation, outstanding liabilities, incoming partner ggsifr share-gg old

partners-@\L LO)(HH&I GlLMIDCLITE] Li&Hlw PSR &60T& & (H&6V.

www.scanneradda.com
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» 516060 WEF CFTHEMETTEHEIT: B eM6ITSH G| LOTM MMIGEHE &L LM (&LD Balance Sheet &L LTWILD
tally &4,8 Géuesor(hLD; accumulated losses (P&L-@)68T Dr. balance) 2G&GLIMT6YL old ratio-6916v old
partners-&(&, debit GlgWwWILI(HID.

&6Mm6VLIL] 4: L|&lwl Profit Sharing Ratio &evoT&&(H) (Computation of New
Profit Sharing Ratio)

P1-C10-U10.3-T04 - Topic 4: Computation of New Profit Sharing Ratio

www.scanneradda.com

&(H55] SiyliLenL — @g|aueny Csiyey allestm Glsvemeu - (L (LRemLOWIT6ST HWITFILILE(E) Seudfluwid

w5606 Lgss:  §3.4-89 Cases |-V worked examples-2 L 60T LilgU|Mi&6lT: L&l partner-&(&
6ULPMISLILILL share-@\6S)(Hb&| L|&IW ratio 865788 (h&6V.

www.scanneradda.com

G 56T

Default @9l&): rMTeT ULIBSWD @evemsvblwesfley old partners &L0& &6l old ratio-
e CeuCw Q&mLTeuf — 1-@6e0)(HH&I LS partner's share-208 &L01& g, Bglenw old
partners-@emLGWw old ratio-e9l6v LK (HRIGET; 2. &T. AB = 32, C 1/5HGF
CorsalLLLTeL - A =4/5x3/5 = 12/25, B = 8/25, Lj&lW ratio 12:8:5.

www.scanneradda.com

Nm cases: (I) Y&Hw partner old partners-@\LLOI (KB STLILILL ratio-eN6v share
UTRIGSIDTT — eeubleummeuf OsThsHs LEGHenwu b Heurg| old share-
@60(pHgl sl mIGST; () old partners LD share-@l6V 6(H LIGSlemW surrender
ClFwiglesTmesty — L&w share = old share - surrender GI&WIG share, C's share = surrenders-
@6t Fa L (H50&Temss; (IV) share (P (W6UGILD G partner-@\L L) (HIH&I — HH& partner-
©)60T share LOL(HGL GHsmMULD; (V) old partners-@) L L (HHSI 6(H (HMILILINLL ratio-a9l6v
share GlLM|&6V.
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&6m6VLIL| 5: Hidden Goodwill

P1-C10-U10.3-T05 - Topic 5: Hidden Goodwill

WseSlev LgdHs  Sec 3.5-99U0 LIgU|mIgsT: goodwill &I SFUULTSEUTS] Hens
@\6ueurm| er&lumigsT — (incoming partner's capital x S{6uUlFg| share-@)est reciprocal) LESS
(YHlweuy 2 UL emerTshg| partners-@l6oT  GlOMEE capitals MM  accumulated
profits/reserves); @Gi_lsurrgu 8600TL. goodwill, capital accounts su@u_ln'aa sacrificing ratio-e916v
adjust GlawwiL ().

www.scanneradda.com

(SMIIL 6T
2 &g G formula (Sec 3.5): goodwill &I HrLULLT&HGCUTE] — Hidden goodwill =

www.scanneradda.com
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(Incoming partner's capital x &{6uFg] share-@\6oT reciprocal) - (old partners-@\6T CILOTSHS
capitals + @) (IH[6&T6V net accumulated profits and reserves + incoming partner Gl&mevoT (h6UhH S
capital).

Worked example: A, B capitals &evm I7,000; C 1/4 share—é’:@ 78,000 capital-2_L 65T

Carsalub& My = implied firm capital = 8,000 x 4/1 = ¥32,000; hidden goodwill = 32,000 -
(7,000 + 7,000 + 8,000) = ¥10,000.

www.scanneradda.com

Adjustment entry (goodwill account SMEBMLOEV): 261Hl 58 goodwill-@)6V Beurg) (HIS)
share-2_L 6T Dr. New partner's Capital A/c / sacrificing ratio-6916V Cr. Old (sacrificing) partners'
Capital A/cs — 2 _&T. Dr. C's Capital A/c 32,500 (310,000 x 1/4) / Cr. AX1,250, Cr. B 31,250.

@ enesoTHS 8650185 (8) 8 (6THLD G&IT5 65160785 (6THLD: hidden goodwill
&HetoT&H S (HLCUTE] &Lf6960 accumulated profits/reserves-ou|lb C&F(HMISET; @60
reserves LOMMMLD, assets/liabilities revaluation, Li&lw ratio-6916v capital LDM)|FFemLOLIL|L 65T
@ emettTWmIS6T; L&lw firm-@)esT capitals + liabilities = revalued assets 6T65TLIEN& LD,
closing Balance Sheet-@\6V goodwill eTgieyd (NO) G&mesTmaINELEM6Y  6TETTLIENS WD
FflUm(pHralseT.

www.scanneradda.com

www.scanneradda.com

LwiestUm(h) (Application)  69l6vTT6L 8 &5 SHT6Y SHTEWIMIGET - 2 66T 6T

PQ 5.1 - PYQ 2006-May [4] - Practical - 15M - Pg 574 LEVEL Il 19.60TLD
Lwiestum(h) (Application)

PQ 5.2 - MTP 2024-Jul [4] (a) - Practical - 12M - Pg 578 5x Gasisslil g LEVELI &1960TLD
Lwestum(h) (Application)

2 (IHEUMEELD (Synthesis) CIFHTLESD (PS6V (LPlg6)] 6UEHT SUITTT(EHISET — @bHsL LIFILILN6 a6 @)svemen
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= Y&lw partner's capital, profit share-@60(HH&GI (PSHEG16L goodwill-gy 2enhles (INFERRED)
Geusvorigwl (P(P [H6m admission &6w0T8 (& &61T160 CHTEFH CILIMIMIGET (2T, 1/4 share-8 (&,
¥18,000 capital eTesTMT6L GlOMTE G capital X72,000; 2 evsTemOWITesT CILDMTES capitals-@)6v
2 6iT6r LIMMTE &emMGW hidden goodwill), L9165t Revaluation A/c, Capital A/cs, Balance Sheet-g9
(LW MRIS6IT.

= Goodwill account &lM&&MOGeVEW goodwill adjustment GUIT(HMIGET: 261& &8 goodwill-@)6v
3{6UTg| share-a'S@ new partner's capital A/c Dr. To old partners' capital A/cs (sacrificing ratio).

www.scanneradda.com

*  Hidden goodwill-g3 reserves LOMMMLD, assets/liabilities revaluation, Lj&lwi ratio-69160 capital
LMIFTENOLILLET  @enesrdglll  uwWmEF QEwuwmssT -~ hidden  goodwill
&6t0T 581 (HCLITE| SLPladlev accumulated profits, reserves-0& G& (HRIGSIT.

= Fflum@prseT: Y&lw firm-@)\6sT capitals + liabilities = revalued assets; closing Balance Sheet-{@)6u
goodwill C&HTETTM& FaL TG

www.scanneradda.com

— 229 —




CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

1Nifley 10.4: (K partner-@) 63T retirement (Retirement of a Partner)

Retirement of a Partner

P1-C10-U10.4 - (W&HHWSHHIOUD D - HHHWTWSHHED Rank 5 - 6Uem& C - S WM eNesrmsserlev 12.2% -
10 69\ 60T & & 61T

www.scanneradda.com

&6Mm6VLIL] 1: M (P&LD (Introduction)

P1-C10-U10.4-T01 - Topic 1: Introduction

&(H55] SlyliLenL — @ g|aueny Csirey aflest @lsuemeu - (L (LRemOWIT6ST HWIMFILIL (&) Seudfluwid

www.scanneradda.com

W5e0ev Lgdss §4.1-80L1 LIGU|MIGEIT: 62(Th partner retire &, &LGCUITS| Glawiwl Gouesorigul
readjustments-@)esT 6UIfl60)&.

=

E (&ML &6

g Retirement: (Lp&lemw, CHTW GUITETM STTETITRISETTEV 6@(Th partner retire &y &6VTLD;
E euetoflsd  GlumgeUTs  (Pyeudhlevensy —  CSTL(IHLD  partners MG

BL&GIHeTM6TTIT, profit sharing ratio-a1l6v HEUTEHET Y SHTWILD GILIM|EUSHTEV retiring
partner-@)\60T claim-0& &F& &L 1S TengHenw ieuFsHGsT ML Gl&u1sesTmeoT.

Readjustment 6uIflen&: assets, liabilities revalue GlEWIWILILI(HID, goodwill LOAILILNLLILI(HILD,
joint life policy-@)esT surrender value (@) (HHST6V) &H6BTE 6V Gl&TET6TLILI(HILD, revaluation
profit, reserves partners' capital/current accounts-&(& WTMHMULHID, @MISWITSE retiring
partner-&&& G&ry Geuevorigwl Clgmems Siwmesflss Ll (h& ClFaSsLILHID.
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&6Mm6VLIL] 2: Gaining Ratio &6voT& & (h) (Calculation of Gaining Ratio)

£
f’: P1-C10-U10.4-T02 - Topic 2: Calculation of Gaining Ratio
[ wsedlev Lgss LNfl6y 4 (Retirement of a Partner)-(@) 60T Section 4.2-g511 LIl U|MBIG6IT: S{6D60TSH G
c cases-@6VILD Ljglwi profit sharing ratio, gaining ratio &esoT&é(H — L&Hlw ratio HTLILILL G,
K STUULTSG!, gain GMILNLLILILL &), retiring partner-@\65T share GMILILNLL ratio-eNl6v
3 o .
5 ClupLLLLE).

GMIIL&6IT

SlgLiuenL aN&): retirement-@6V GIGTL(HLD partners retiring partner-@)6sT share-go
FOLSTEV SHEUTSH6ET TLICLITGILD Y STWILD GlLIM &) 65T M6BTI; Gaining ratio = New share -
Old share, New share = Old share + Gain — &L1&&LD (P6IT SI6M6TTSH G| shares-QU|LD GILITE)

www.scanneradda.com

— 230 —




CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

denominator-@)6V 6T(LDGIMIGET; @& admission-@l60 LiwiesTLI(HILD sacrificing ratio (Old -
New)-@)\60T eT&TLIDLILD.

IBIT6dT(S SM cases: (i) L&lW ratio STULLLITEL — gain = new - old; (i) Y&lw ratio
SrLiLLelsvenev (NOT) eTesfleb — L& (L6ITEIT partners &MmiIg6IT LIEBLPW inter-se ratio-e1160
G L6y, 6T6sT@G6U gaining ratio = &{6UT& (6THEE6mLUN6VIT6TT old ratio (retiring partner-
@65 share-g3 158 (M6, 2 SIT. 3:2:1, Bhaskar retire = 3:1); (iii) gain GMILLNLLOLILLT6Y
— New = Old + Gain (2/6+2/6=4/6, 1/6+1/6=2/6 — 2:1); (iv) retiring partner-@s&r share
GMILINLL ratio-eN6L GILMLUILILLTEY — gain = Q6uUFg| share x (GMILSILL L9esTeoTLD
(Tasha-e\68T 2/6-g5 Deepu:Honey 2:1-@)6v GILIMMTEL — gains 4/18, 2/18, Ly&lw ratio 13:5).

www.scanneradda.com

Worked example (SM 4.2): A, B, C 5:3:2-@)60 LI&)[J&56sTM6DT; B retire y SIMITIT, A, € 3:2-8(8
@ULS6I&TeTSl6TMeEsTT - A-@)60T gain 3/5-5/10 = 1/10, C-@\60T gain 2/5-2/10 = 2/10,
gaining ratio 1:2; SeufseT 5:2-@QGuCW  GHTLIBHS) (HHSHTEV, GlLUMM share
SI6UT & (ETH&E6nL G old ratio-e96v LN fl&&sLILI(HILD.

www.scanneradda.com

Gaining ratio-@)65T LIWI6BT: retiring partner-&(&, {6U&| goodwill share-g9 credit GlaulIwl,
GI&TL (LD partners' capital A/cs gaining ratio-619160 debit Gl&WIWILILI(HILD (goodwill books-@)6v
SlmaesLiu(hleudlevemev); revalued figures/reserve L&lwl Balance Sheet-@)6v  6UT&
FaLTHEUTGID LiwesTL(hlD — retiring partner-&&& C&r Gousvorigwl net Gl&Ten&H6mLI
gainers gaining ratio-e9160 yMLII.

www.scanneradda.com

Yf1&6L (Understanding) & TTevoTrhIgs (6THL 65T 6016185 (& MBI - 1 69)60TTES6iT
*  6Q(IH partner retire 9,&LOCLITE OISTL(HLD partners sTLIGUITGILD QL TWILD GClLIM|6UT 6TesTm
True/False &(HGHEMS BWTWLILHSSHS 6SFHS (HRISET - retiring partner-@\est share-go
SI6UTSH6T FMLIGITEV 6UTSHET G| profit share HH&INSHE M.
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» Y&W ratio LIS\ &S T6TeTLILILTSCLITS), LB (P6ITer partners 6T F&T6V profits-g9 (LDMMILD
gain-g0) HMmISEIT LIMLPWI inter-se ratio-e116V 6760T LIS TEH60TM6TTI 6T60TM)| 616178 (& RIS 6IT.

= Gaining ratio-6neu (goodwill-&&M&S GISTL(HLD partners-g3 debit Glawiwll LiwesTL(hleugi)
admission-@)6V 2_6fTeIT sacrificing ratio-619160) (&I Ceum|LI(h&H&IMmIS6T.

TQ 2.1 - MTP 2022-Nov S2 [1] (a) (v) {C} - True/False - 2M - Pg 582 3x LEVELI '
CaLslulLg) 4f&60 (Understanding)

www.scanneradda.com

LwestUm(h) (Application) GQFwsywemmenwl LUNDHF QFLyrhigeT — @bSL LHLILNL a6t @)6vensy
= LUNM&): Gaining ratio = New share - Old share; New share = Old share + retiring partner-@\L L) (HH &)
GluMM share.
* SM table-@)65T 6R6UGIOUM (T case-goW|D GClFUIG] LIMHRISET: (i) YHlw ratio SFLLILLE], (i)
H&wi ratio LILILeSl6vem6L (old ratio GI&TLI&SIM&)), (iii) gaining ratio SFLILILL &) (New = Old +
Gain), (iv) retiring partner-@\6sT share (GMILILILL ratio-eflev 69 (H&Cl&ST(H&sIULLE] (2 &T.
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B &60T share-gg A, C-8(8, original ratio-el6v &(mHeug vs. 2:1 GumesTM GMILNLL ratio-el6v
B(HoUS))-

* N6ITErTS HETITEHGHENETH HeUesTomSL LuHEF ClFwwmigsT - SLP&HELW0 (P6oT
SIM6ETTH G| shares-yU|LD GILITG| denominator-{)6V 6T (LD&IMISEIT.

www.scanneradda.com

&6Mm6VLIL] 3: Partner-@)66T retirement-@)60 Assets, Liabilities-@)ebT
Revaluation (Revaluation of Assets and Liabilities on Retirement of a Partner)

P1-C10-U10.4-T03 - Topic 3: Revaluation of Assets and Liabilities on Retirement of a Partner

&(H55] SlyliLienL — @ g|eueny Csiyey aflestm Glevemev - (L (LRemLOWIT6ST HWITFILIL (&) Seudflwid

www.scanneradda.com

W56S6v Ligss §4.3-29L1 LIlgU|MBIS6IT: Revaluation A/c entries, revalued figures balance sheet-@)6v
6UTE SaLmT&HCLTE| 2 66T LTHMm)| euLfl.

(&ML &6

Revaluation A/c: revaluation profit 9{6V6V&] loss, retiring partner 2 L LIL ALL partners-&(&,
IBLLIL| profit sharing ratio-efl6v LI&FLILI(HID — profit-&(&, “Dr. Revaluation A/c / Cr. Partners'
Capital A/cs” (l0ss-8(8) LOMISHEM6V); @HS LOTMMESTEV account (Profit and Loss Adjustment
A/c eTEBTOLLD B eMLP&SLILI(H6UG)) ST6OTTS eLpLLILI(HILD.

www.scanneradda.com

Revalued figures 6ups FalLml&esflév: @G net entry GUIM(HiMug6T — Dr. continuing
partners' Capital A/cs (gaining ratio-6916V) / Cr. retiring partner's Capital A/c 3{6Ur G| revaluation
share-2_L63T; {6V6V&| revaluation-g3 old ratio-eflev LIFley GlFUIE new ratio-6916v
&(HLILMIGSIT (two-entry method) — &6sfl Revaluation A/c G&eme61UN6V6m6V; Memorandum
Revaluation A/c-goujLb LIwI6oTLI(H&&6VTLD.
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B6M6VLIL] 4: Reserves

P1-C10-U10.4-T04 - Topic 4: Reserves

&(H55] SlyliLenL — @g|auen Csiyey allestm Glsuemev - (L (LRemLOWIT6ST HWITFILILE(E) Seudfluwid

www.scanneradda.com

W06 LsE  §4.4-99 A-B-C, X-Y-Z 2 SHM6s0TMISEHLEST LIgU|MmIG6IT: retirement-@)60
L&IFLULLTS (undistributed) reserves-go LOMMHMISH6V.

(&ML &6
6e&): balance sheet-@)6v 2 6T LIETLILILITE profit/reserve, 606518 G| partners' Capital
A/cs-8(&LD OLD profit sharing ratio-e9l6v credit GlgwwILI(HID (“Dr. Reserve A/c / Cr. Partners'

www.scanneradda.com
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Capital A/cs”); LDMMMIT& retiring partner-@)est share-gn L (HID 6uFgl Capital A/c-&(&
LTMHMEVTD — QLEOTTEV GIGITL(HLD partners-@\6dT inter se ratio LOTMITH(HHSHTEV
LLHIGWL @& CIUMHHSILD.

Ratio LomNYlesTITeV: Q&ML (THLD partners LW inter se ratio-e160 LIS FHST6V (gaining ratio
GeumuILLIT6V), old ratio-6916V (LI LIEIT6 SLLTWILD; reserve-g3 balance sheet-@)6v
UGS (HES 69 (HLDLIN6sTTeV adjustment GLIT(HIMI&ET — Dr. continuing partners' Capital
A/cs in gaining ratio / Cr. retiring partner's Capital A/c {6 &) reserve share-2_L 60T.

www.scanneradda.com

&6M6VLIL| 5: Retiring partner-8(8 @mMI&H& Cl&F6V15 81608 (Final Payment
to a Retiring Partner)

P1-C10-U10.4-T0O5 - Topic 5: Final Payment to a Retiring Partner

www.scanneradda.com

&[H55] SlyliuenL — @gialen) Caia) eflesTm @6vemev - (Lp(LREMLOWITEST SWITIFILILS (G Sjeudlwiid

Wwsedlev LysEs  §4.5-2U1 LIGUW|MIGSET: retiring partner-@\6sT claim-20& &ITLOMesf1&(&LD
adjustments, ClF6VI&G|LD (discharge) (LPEMMES6IT.

www.scanneradda.com

Gl s6T

Claim: (i) reserve LOMMMLD, (i) goodwill LOTMMLD, (iii) revaluation profit/loss lgg,)a‘i]u_|6)_|,r’D615),rD
adjust Q1 &WIS L60T, retiring partner's Capital A/c-@)60T credit balance-6] GCl&6v1858 Go1650TIg LI
CaTems; (P(LEOWLWTSHE ClFe)|&HSH60TT6V — “Dr. Retiring Partner's Capital A/c / Cr. Bank
A/c”; e(M U@@ loan-94,8 6m6UGSLILILLITEYD — “Dr. Retiring Partner's Capital A/c / Cr.
Retiring Partner's Loan A/c and Cr. Bank A/c”.
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@RUUBSLILIY (Pem&eT: (a) Hlayeneusd GleTemssE, interest-2 LedT
&eUenesoT&H61T 60 H(HLILNG GClF6ey 581856, outgoing partner's loan-Q4,&8 &(HSLILI(HILD,
(b) fixed interest &4606V&] profit share QLMD firm-&&mesT loan-Y &5& ClGHTENHMWIS
&(HSHIH6V, (c) retired partner-8(& 6UTLDIBITET (LP(LPEUGID H6V6VG]| §RLILIS6STETOTL
24,6007 (h) & 61T/ &M [HE (ThLILI6UIFl63T 6UMLPIBITET 6U6DIT annuity.

www.scanneradda.com

&6M6VLIL| 6: Partner's Loan-228 &6U6m6501861fl6V Cl&F6VI5H 8186V (Paying
a Partner's Loan in Instalment)

P1-C10-U10.4-T06 - Topic 6: Paying a Partner's Loan in Instalment

&(H55] SlgliLenL — @gleueny Csiray aflesrm Glevemev - (L (LReMLOWITEST HWIMFILILEE) Seudflwid

www.scanneradda.com
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Wsedl6v Lss  §4.6-89 T30,000 loan 2 _HMT6EsOTSHSHIL6B)ILD Retiring Partner's Loan Account-
2 L6D)|D LIlgU|MRIGET.

www.scanneradda.com

(GJ0) [NINE: ) §

(W6emMm: loan-0& &L LGS &emmasLI LNl mig6iT; 6p616leum(h O1&F6)| 551608 WL = &LD
loan &6160650T + [Hl6VIEN6US CISHTENEHE (G HSHTEVSSHISSHITENT interest; 2 &IT. 30,000
loan, 4 o4650T(H& SHEUMETITSHSIT, 6% — Year 1 X7,500 + 1,800 = 39,300 GlF|HS, LB
¥22,500; Year 2 7,500 + ¥1,350 = 38,850, @\6u6umCm GI&TL(THLD; Retiring Partner's Loan A/c-
@60 Capital A/c LLTMHMLPLD 46807 (H) interest-2_Ld credit, ClF6vISH Wi cash-2_Lb balance c/d-
2 1D debit.

www.scanneradda.com

&6m6VLIL| 7: Joint Life Policy

P1-C10-U10.4-T07 - Topic 7: Joint Life Policy

w5606V Lgss Section 4.7-85L1 LILgU|RIS6IT: JLP premium-858T6sT PL6TM)| accounting treatments
— (1) premium-23 expense-Q4.&, (2) premium-23 asset-Q} & (policy surrender value-@si)), (3) Joint
Life Policy Reserve (Lpemm — LD[j)@JLb reﬁrement-@s'\) surrender value treatment (lllustrations 7--9).

www.scanneradda.com

(GJ0) [NINE: ) §

P (SM): firm ojemerT&HG partners-@lest 2 ully gD policy eT(h&&l premium
ClEaI551HIME]; 6THS partner-{@)60T LOFETITLD {6V6V&| maturity — 6T&| (PHEOSWCSHT
— LuGumg| policy GClgmTens firm-&@&& HlenLsELW0; @MbHE partner-@\6oT legal
representatives-&G&IT retiring partner-&G&T GlLflW GETems GlFaISGHIUS6T HSH&F
FEOLOWS (HOMLILIGCSH CHT&HSELD.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Method 1 — premium-@3 expense- &4, 8: §261GC6UTI 24,6807 (HILD Dr. JLP Insurance Premium / Cr.
Bank, L9lesT Dr. P&L / Cr. JLP Premium; &lemL& @G (PP O1STensu|b (retirement-@)6v
surrender value) gg,g;rru_lLb — Dr. Bank / Cr. Partners' Capital A/cs (retiring partner 2_L_LIL. ALL
partners, OLD ratio-6916v).

Method 2 — premium-g3 asset-&y,8: Dr. JLP A/c / Cr. Bank; &4,600T(h) @ mI&HuN6v book balance
surrender value-g3 ellL SIH&LOTE 2 6T6Teng P&L-8(8 write off C1&FWIL|MIGST, eTesTGow
JLP surrender value-@\60 Il (&)LD; realization-@)6V surrender value-&(& GLosvmesT iHl&s,
Clamemns L (H G QLSTWID — Big)| profit sharing ratio-e16v capitals-& (&, credit.

www.scanneradda.com

Method 3 — JLP Reserve: premium Dr. JLP A/c; premium-&(&& &LOOMET GlHTend P&L
Appropriation — JLP Reserve-8 & LOMTMMLILI(HILD; Reserve-g3 debit Q1&g JLP surrender value-
&5 GHOMESLIL(HID — JLP A/c (asset), JLP Reserve (liability) @) yesor(hILb (BOTH) surrender
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value-@)60 C&T6dTMILD; retirement/LOT6BOTSHSH6V (LP&H6G16V Reserve-go JLP A/c-&(& LOTMHM),
L9167 balance-gg Partners' Capital A/cs-8(& LOITMHM)|BISEIT.

(25&614 wpemm (lll. 7-9): policy 50,000, premium 3,000 p.a., surrender values 2018 nil, 2019
3900, 2020 2,000, 2021 %3,600; Black (2/10) 2022-@)6V retire — premium method: GILIMHM
3,600 Red:White:Black 5:3:2—@6'\) credit (1,800:1,080:720); surrender-value method: JLP
gHol&6eeTGeU T3,600-@)6V, Bank Dr / JLP Cr, Y &TWILD @)6V6m6V; B/S-@)6V &TLIg JLP-g3
eflL surrender value SiH)&H6IWL6BIlEL, HHSH HSHSBW WL(HGL Revaluation A/c-&EH&
GCl&6V6Y|LD.

www.scanneradda.com

LwiesTUm(h) (Application) QFwWeyWemmenwl LUNDHEF QFWIWrhIgET - 1 69 6T TS &6iT

www.scanneradda.com

= eLp6dTM| methods-@)6VLD ledger accounts LILNM &) Gl&UIWL|MBISET: premium P&L-8 (&, charge; JLP A/c
surrender value-@)6V (surrender value S SIfILIen1LI 6L premium HHHLOTE 2_6T6T G| P&L-8 (8,
write off); JLP Reserve A/c-2_L 63T JLP A/c (@) 68sT (hILD surrender value-@)6V &TLLLILI(HILD).

= Retirement-@)60 surrender value-23 ({60608 H&H6T HSHSIfILIeOL) retiring partner 2 L LIL
SIMETTSH G| partners-8@&LD OLD profit sharing ratio-69160 credit Gl&IW|MIG6TT; reserve method-
@60 (P&H6O16L JLP Reserve-gg JLP A/c-8 (&) LOTMM)|MhIGEIT.
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» Carey wemmenwll LILNME GlEFWLILMISET (2 GT. policy 350,000, &4,650T(H premium 3,000,
year-wise surrender values): JLP/Premium accounts-g3 oy esoT(heumflums enwsgl, Lesr
retirement adjustment-g0& &665T&:85160 O & IT6IT (6THMISHEIT.

PQ 7.1 - PYQ 2021-Jul [5] (b) (i) - Practical - 5M - Pg 583  5x LEVELII o BHSSTLD
CaLlslulLg) uwestum(h (Application)
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86m6VL1L| 8: Separate Life Policy

P1-C10-U10.4-T08 - Topic 8: Separate Life Policy

Ws6eSl6v LgsHs  Section 4.8-99L1 LigU|MIgeT: 66UGleUM(T partner-@est 2 uily LBgIb
&6vflg & 6ufl policies 6T(h&Hg| firm premium Gl&F6Y|&5&IDGLITG|, ALL partners' policies-@)6oT
surrender values-@)6V retiring partner-&(8, 316U & profit share &lemL & &LD (lllustration 10).
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GMIIL&6IT

e (SM 4.8): e61I6leuMm (T, partner-@\6T 2 Uy LBgILD Hevfl&Haesfl policies eT(HlS G firm
premium ClFeVIHSHIDECLITG], retiring partner-&(& ALL partners' policies-@)6sT SURRENDER
VALUES-@)60 2j6u&| 691&STETT (profit-sharing) share &lenL& &L — Si6Urg| ClFTHS
policy LD&ILIL] DL (HILD6V6V.

SM 2_8ITIJ6soTLD: Sona, Gabbu, Amit 3:1:1-@)6v L& F&6sTM6BTIT; surrender values 310,000 +
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20,000 + ¥30,000 = X60,000; Amit retire &CBGZSTITGi) é’qsuq_r)éS@ 360,000 x 1/5 =%12,000.

yesTSHSHIL60T @LUIT[H): Wwresershlev firm-&@E& @mmbaeurflesr policy-@6T (LD
assured value &L 8 &LD (survivors' policies-{@)63T surrender values-2_Lb {6117 &) share-& (88
&6T0TE &6V 61(THLD); retirement-@)6V surrender values L (HIGL ClLIM(HHSILD.
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Yifl&6L (Understanding) & TewuThIS (6THL 65T 66T 8 (& BIS6T — @H&L1 LISILILN6L eSl6wTT @)606m6y
= True/False GlUMM): retiring partner-&& 6urg| (HIS) policy-@\6oT surrender value LOL(HIGLD
&HlenL& @G 6T6oTLIG| FALSE --- premiums-g5 firm GlFVISH STV, SI6M6STHS| partners'
policies-@)63T surrender values-@)60 i6u(H& (& 6N GTET (profit-sharing) share &Hl6mL & (&GLD.
= SM 2 gnreTsmes Osmesr(h) sI&sw GlFwuws &b (HhgsT: surrender values
10,000 + 20,000 + ¥30,000 = 360,000 2_61T6M policies; 1/5 share 2_6iT6IT retiring partner-a's@ 360,000
x 1/5 =%12,000.

www.scanneradda.com

* JESITSHSILEST 2 66T Goum|LITL6nL 8 &6U6sTlWMIS6T: DFestTHSl60 @ mbaeurflest policy-
@657 assured value &160)L& (8)LD; retirement-@)6v surrender values L (HGLO GlLIM(HHEILD.

&6M6VLIL] 9: R (THMLIH601650THE 8565018 (8, 86T (Integrated Problems)

P1-C10-U10.4-T09 - Topic 9: Integrated Problems

www.scanneradda.com

Ww56eSl6v Lgss  Sections 4.3--4.6-oWd elifleumenT illustrations-gQW|LD LIlgU|MBIS6TT: assets,
liabilities revaluation; gaining ratio-69160 capital accounts a_llc.l_(ﬂu_lrras goodwill adjustment; reserves

LDWg’)@Lb; retiring partner settlement (cash/loan account); capital adjustment; |_|Q§1LL| Balance Sheet.

G 56T

((I() eulflem&: (1) Revaluation/P&L Adjustment A/c — profit 3{6%6\)5] loss retiring partner
© UL ALL partners-&(&, OLD ratio-6916V; (2) General Reserve/U&FLILILTS P&L-g3 old ratio-
Y] LOMMMIMISEI (Reserve Dr/ To all capitals); (3) goodwill — continuing partners' Capital A/cs
Dr in GAINING ratio / To retiring partner's Capital 6UTg)| share-2_L 68T, goodwill
SMSSELILILTE] (AS-8(8) @)650ThIS write off); (4) &T6Y: Retiring Partner's Capital Dr / To Bank
LOMMILD/2{6V6VG| To Retiring Partner's Loan A/c.
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GUQB'SBSLDH'GDT adjustments: average 346'\)6\)51 weighted-average proﬁts—@GiST 2-3 years'
purchase—@ei) goodwill (lll. 10: profits 41,000/50,000/55,000, weights 1:2:3 = weighted avg
51,000, goodwill 1,02,000, retiring 1/6 share X17,000); provision for doubtful debts 5%,
machinery/furniture LB@J depreciation, building appreciation, unrecorded assets/liabilities, ¢o(mh
partner 6T(h) & &80 &T6voTL investments, dishonoured bills.
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&6U6n1650T&H61fl6V loan (SM 4.6): loan-9& &0 LGSSeTTHL LKNflSS], SHeusnsssr +
1Hl6VI6m618 () interest Gl&F6VISGIMISET — T30,000 @6%, 4 24,600T(H& &6L6DIETITE6IT: Yrl
X7,500+1,800=9,300; Yr2 7,500+1,350=8,850; Yr3 8,400; Yr4 7,950; I_(nm settlement

www.scanneradda.com
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§_ WPemMSET: (P claim cash-@e6v, LGS cash + B loan, ELEVE)

3 EUITLDIBIT6IT/6RLIL|E 6\ & ITEBITL. 246587 () & (6TH & (& annuity.

é Capital adjustment: 4&\w firm-@)6sT GIOM&E capital BHlF6ssTUNSSLILILLITEY, GG TL (THLD

z 66UGleum(m partner-@)60T capital-g3 NEW ratio-el60 &etor& &) (Hug6lT (total capital =

: revalued assets = outside liabilities = retiring partner's loan);
Glamesot (hleugLiLi(hb/6r(h&asLIL(HID cash, Capital A/cs-@)68T balancing figure — Bank A/c
eLpevLd MHlemLN&asLLHlD.

Presentation (10-15 marks): [bT6sT6n& WD CHTSHSH WITEHS SWTIflUjmigsT — Revaluation
A/c, Partners' Capital A/cs (columnar), Bank/Cash A/c, retirement-é’;@lj Iﬂﬁ;mgu_l Balance Sheet;
Bank A/c totals &yeneu HlemLI1& & LD.
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LwiestUm(h) (Application)  69l6vTT6L 8 &5 SHT6Y SHTEWIMIGET - 8 69\60TTE 6T

5
s PQ 9.1- PYQ 2006-Nov [4] - Practical - 15M - Pg 584 5x Gai ssiii g LEVELI S1965TID
s Lwestum(h) (Application)
s PQ 9.2 - PYQ 2018-May [4] (b) - Practical - 10M - Pg 587  3x LEVELI o &1963TLD
3 CaLlalul Lg) Lwestum(h) (Application)
3
3
3 .
PQ 9.3 - PYQ 2020-Nov [4] (a) - Practical - 10M - Pg 589  6x LEVELII o &19.65TLD
CaLlalulLg) uwestum(h) (Application)
2 PQ 9.4 - PYQ 2022-May [4] (b) - Practical - 10M - Pg 592 2« LEVELI o B1965TLD
2 CaLlalulLg) uwestum(h) (Application)
5 PQ 9.5 - PYQ 2023-Dec [5] (a) - Practical - 10M - Pg 594 LEVELII &19.60TLD
e uwiestum(h (Application)
: PQ 9.6 - PYQ 2024-Sep [4] (a) - Practical - 10M - Pg 597 LEVEL I S1965TLD
g LwestUm(h) (Application)
PQ 9.7 - PYQ 2025-May [4] (a) - Practical - 10M - Pg 600  2x LEVELII o 819 60TLD
CaLlaliulLg) Lwestum(h) (Application)
PQ 9.8 - PYQ 2026-Jan [4] (a) - Practical - 10M - Pg 603 LEVEL Il &19.60TLD

Lwestum(h) (Application)

2 (IHEUMEELD (Synthesis) CIFHTLESLD (PS6V (LPlg6y] 6UEHT SUWIMTT(EHISET — @bHsL LIFILILN6 a6 @)svemen
» (W suflenEmWL|D CSHTLEELD (P60 @M euen i CHT&E 6lLIM|MISET: Revaluation A/c
(profit/loss ALL partners-&& old ratio-69160) = General Reserve/P&L-g9 old ratio-e16V LDTMH M| &6V —

www.scanneradda.com

goodwill adjustment (continuing partners' capitals Dr in gaining ratio, retiring partner-é';@ SjeUT S|
share Cr; goodwill books-@\60 S1M&ELILILTE]) — retiring partner-@)6T settlement.

* PYQs-@)6L 6U(THLD 6ULP&SSLOMEDT adjustments-goL1 LILNM &) Gl& WU MIS6TT: average profits-@)esT 2--
3 years' purchase-@\6V goodwill, 5%-{@)6V provision for doubtful debts, machinery/furniture g

depreciation, building appreciation, unrecorded assets/liabilities, Balance Sheet-@s'\) 2 6IT6IT existing
goodwill-g3 old ratio-61916v write off Gl&F LG 6v.

www.scanneradda.com
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. Settlement 6UENSHEN6ITE MSWIT(ETHMIGET: balance-g9 retiring partner's Loan A/c-8(8
LTOHMISEY (interest-2_Le6oT), LGS cash-@l6v L& loan-U&, Si6U(HEGHE 6lFNISHHS5
GI&ITL(HLD partners capital Gl&mevoT(hl6U(HSH6V, LS ratio-61916V capitals-g3 adjust G1&FUIG6V.

» Copemeuwiment BTesTens W CHISHSHWTES SWMlumis6T: Revaluation A/c, Partners' Capital
A/cs (columnar), Bank/Cash A/c, retirement-&&LI LhengWw Balance Sheet --- 10--15 mark el6oTm
6ULg6LLD.

www.scanneradda.com

1Nifley 10.5: ¢u(IF partner-@) 65T LOIF6BDTLD (Death of a Partner)

Death of a Partner

P1-C10-U10.5 - (W&HHWSHHIOUD D - HHHWTWSHHD Rank4 - 6Uem&H B - SH WM eNevrmaaerflev 14.6% -
12 69\ 60T & & 61T

www.scanneradda.com

&6m6VLIL] 1: M (P&LD (Introduction)

P1-C10-U10.5-T01 - Topic 1: Introduction

wsedlev Lgss  Lifley 5 (Death of a Partner)-@)6sT Section 5.1-80L1 LIlQU|MBISET: LOIF65OTLD
partnership reconstitution-@\65T 6@(1h Hlem6V; HFlH&HEV&6T retirement GUITETTMEMELCW —
revaluation, goodwill, reserves — &y 68TIT6V firm-& (&, joint life policy LOSILIL| H6BIL & (GLD.

www.scanneradda.com

(&ML &6

LDIJ6BOTID = reconstitution: (I partner-@)6sT LOFETITSHSMTEL firm-@)esT  6u6THTSHLD
PLyeushlevensy (NOT) — eT(eh&FlW partners Q&TLITEH6ITM6UTI, partnership reconstitute
S EIMG); euessllesGLo HlesTmmey WL (HGL FIRM dissolve y(&)LD.
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Retirement-2_L 65T ¢RMMIEMIDEEIT: assets, liabilities revalue GlawwiliLIL () profit/loss
@mb&Heuy 2 UL ALL partners-&(&, old ratio-69160 LTMMLILIHID; goodwill, reserves
retirement-@\6v 2 siTemLIl G em&sWImeTLILI(HID (gaining ratio euLHIWITE adjustment).

CeumumblssiT: firm-&& (P joint life policy &I HleOL&@GW (surrender value
2j6v6v); Gy Geuevorigwl Glemems Deceased Partner's Executor's A/c-8(& credit
GClawwLiLI(hD; CLOsVID 24,650TIe60T CISTLESLD (PSH6V 6essTs CHS euenFulsvmest
profit share-&(&LD executor 2_IflénLo GlLIM|6UMT.
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Lifl&6V (Understanding)  STyesoTialgssThL 60T 6X161T85(&MI&6T - 1 6N\ 63TT 861
= True/False @urr[_rﬁ]: '‘Business of partnership comes to an end on death of a partner’ Grsis‘rugj FALSE ---
firm reconstitute @4,&6VITLD, 6T(6HEFIWI partners 616501185 &H6MSHE GISTLIFEVITLD.

* LDIF6BOTLD retirement-g9 6T6UGUMM)| 655 (H&HEHIME| (revaluation profit/loss, goodwill @M &6uTT
2 I LIL OI606sTSH G| partners-& (&L old ratio-a1l6v credit) eTesTmID sTeveumm| GCoumiLi(hi&SME)

www.scanneradda.com
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(Cerr GoustrTigwl GI&TENE Executor-&@&H& Gl&F6VA)ILD; WOF6ettTs CHS) eusmTullevmest profit
share ClFaVISH&LILIL GeL6ToT(HILD) 6T6TTMILD 619161T 8 (&RIS6TT.

5

= . Dissolution of partnership (reconstitution)-g3  dissolution of the ﬁrm-@é\ﬂ@rﬁb@

5 Goaum LB S ImISET.

:

3

H
TQ 1.1 - PYQ 2021-Jul [1] (a) (v) {C} - True/False - 2M - Pg 610 4x LEVELI ) GTGTﬂQJ
CaLalulLg) 4f&6v (Understanding)

semevliL] 2: Hlev [hlemevsserflev GleueflGuIMILD partner-&(&Ll
1NBem& W profits-@lev LimiE, GlLmi 2 flemip (Right of Outgoing Partner
in Certain Cases to Share Subsequent Profits)

P1-C10-U10.5-T02 - Topic 2: Right of Outgoing Partner in Certain Cases to Share Subsequent Profits

www.scanneradda.com

&([H55] SlyliuenL — @gialen) Caija) eflestm @6vemev - (Lp(LReMLOWITEST SWTIFILILS (G Sjeudlwiid

Ww56edl6v Lgse §5.2-9011 LIlgU|MmIG6IT: Indian Partnership Act-@)\6T Section 37 GLomG&TseiT, @) (H
options-8&mesT A-B-C worked example-2_L_63T.

www.scanneradda.com

(Gu)[NINE: 10§

Section 37: 62(Th partner @MHE| BH6V6VG| partner Y& @6VEVMTDEY CUITIL, CI&TL(HLD
partners @mIHG Hiey @erm) firm-QetT GlETHmMSHE Glemesor(h  eusssilaLd
BL&E\6TTEV, LOTMTEST LILGBSL @eveursCumg), GleusflGuimib partner/Si6UT &)
estate 60T N (HLILILILILY (i) {6UIT partner 4.8 @606VMLD6V GLImesT LN68T FFLIgUI profits-
@6, firm ClETHH6L 6UTg| share-U1 LWeTUHSH WSHMGFIW LIMkIE), {60608
(OR) (i) oH6UTGI share C\STENSHSHE) U,600T(H&(E, 6% interest GlUM 2 flem 2 6vor(h);
Sf6uggl profit share HiFesoTulSsLILHIL  eusny Uy  Gsiey  GlEwws
SLLTWLO6V6mI6V.
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Proviso: eUILIBH&LILIY GleusflGuim|b/@mba partner-@\6sT interest-g0 6UMMEIELD option
GG TL (LD partners-&(& @) (HHS! MG (PHMWITSHLI LILI6TLI(H&HSH6BTIT6V, estate-8 (&
GmGl&mevoT(h profits-@)60 LIMI(G) @)16V6®6V; U 6BTITEV option-@)6sT [HILITHS65) 60T 86561
SIMETTHG| (PSS SDFRIS6ETeVID NeTUMMTE partner Section 37-@6sT &L
HE00TEHGHS SMTLLL GlumrmiumeurTy; 2. &m. 6lrssn T2,45,000-@6v C's capital
1,20,000, 3 LDIT&HMIGETHSSTETT subsequent profit ¥28,000 — profit share 313,714 vs interest
31,800, 6T63T@G6U C-@)\60T estate profit share-e08 GC& 76y GlEuwIw]LD.
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&6m6VLIL] 3: @MIbS partner-@)6dT legal representatives-& (& & Cl&FVIHS
(Ba.las'b'rl.q.u.l Qg,rrsm&.'; (Amount Payable to Legal Representatives of Dead
Partner)

P1-C10-U10.5-T03 - Topic 3: Amount Payable to Legal Representatives of Dead Partner

www.scanneradda.com

&[H55] SlyliuenL — @gialen) Caija) eflestm @6vemev - (Lp(LReMLOWITEST SWMIFILILS () Sjeudlwiid

Ww5edl6v Lgss §5.3-2L1 LIlgU|mIG6IT: legal representatives-@)est 2_flemLo& 6T, GlLIMm)LIL| &6T;
LD 63T S 515 (PHemS W profit-G&TesT time/turnover IgLILIEBIL861T.

www.scanneradda.com

Gl ss6T

2 flemio 2 eiTememen: (a) @ mb&6uIfl6oT capital account credit balance, (b) OF6ttTs CHS)
6U6EMI interest on capital (deed 6uLPMRISEBTITEL), () goodwill-@\6V share, (d) LSITFULLTS
profit/reserves-{@)6V share, (e) revaluation profit-@\6V share, (f) LOIF6vOTS C&HS) LM TUIIGVTEDT
profit-@\6V share, (g) Joint Life Policy-@)60 share; GlLITMILILIT6dTéMEU: drawings, interest on
drawings, revaluation loss-@)6V share, LOJ6t0TS G&HS) LIEMTUINEVTEDT losses-@)6L share.

oiyesaTs G &) auempui6vITssT profit: P&L Suspense A/c euLBIWITEs [HF6voTuUI &85 LILI(HILD
— (i) Time basis — &ymest profit eT6vT8 Gl&mTesoT(h), (LHEMS W 4,607 (H) profit x months/12 x
@ mb&eurflest share, 3460608 (i) Turnover/Sales basis — &LIH& H,600TI968T profit-to-sales
rate-g0 LOT6sOTS CHE) euemITuIlevmeT sales-& &L QlLIT(HSHSH) x @ MBS eufles share.
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Settlement: @\Mb&6UIfl6dT capital account balance Sy6ugl Executor's  A/c-&(S
rHOOUUEID;  CFNSHIHN RUULSSDSL  CUMTMISSE — @UUBSLD
@svemeutlwesfley, Cay GeuesoTigwl ClEHTEM&HSHE WretTs CHS (PHL @QMIH&
Cl&F6Y| 551608 6U6DIT 6% p.a. interest GlLIM legal representative-8 (& 2_flemLd 2 6501 (h).
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&6m6VLIL] 4: iyesor Hlemevuilev FIMLIL| HLAUIGEHMNS&HEEIT: Joint Life
Policy (Special Transactions in Case of Death: Joint Life Policy)

P1-C10-U10.5-T04 - Topic 4: Special Transactions in Case of Death: Joint Life Policy

w5660 LIgss  Section 5.4-011 LIlgUL|MBIS6TT: JLP books-@)16V @6v6vTgGLIM), surrender value-
@60 @(H&HEGWLEUTE|, JLP Reserve-2 L6T surrender value-@60  @)\(H&&LLCLITS)
GumLLILBID journal entries — LOFEBITE SISV firm-&(& policy-@\6sT (PP (assured) LOSILILY
HlevnL & (G)Lh.
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Sy Sseir
WaHW afl&): wiresers ey (DEATH) firm-&(&, insurance company-@LLO\(HH&I (LP(LD

www.scanneradda.com
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(FULL) assured/policy value &l60L&&LD (surrender value retirement/surrender-@)ev L (HIGLD
CIUM(HBGILD); USTWILD — policy value &LI&HSH60 JLP-@)6sT book value (@) (HHSTEV) —
@mb&6uF 2 LLIL ALL partners-&(& OLD profit sharing ratio-e16V credit Q&WIwILILI(HILD.

Method 1 — JLP books-@)6L @\6L6mI16V: (P (P& O1&HTEMS LD S TUILD: Bank Dr 31,00,000 /
To JLP A/c; JLP A/c Dr X1,00,000 / To A, B, C Capital A/cs 50,000:30,000:20,000 (old ratio 5:3:2).

www.scanneradda.com

Method 2 — surrender value-@)6V JLP: policy ¥1,00,000, B/S-{@)6L surrender value 310,000-@)6V:
Bank Dr 1,00,000 / To JLP; JLP Dr 90,000 (surrender value-8(& GLO6VIT6ST S = Y &HTWILD) /
To capitals in old ratio.

Method 3 — JLP Reserve-2_L 65T: 3{G& @)(H entries, FaLGeu JLP Reserve A/c Dr 10,000 / To

capitals in old ratio (reserve partners-&&& &H)(HLUL eT(PSLLHID); HSHTeUZ| JLP A/c-g9
eLP(hILD (6T JLP Reserve-go LOTMM)|MBIS6IT.

www.scanneradda.com

L||ﬂg,6i) (Understanding)  &ITIT6BoTI18 (6THL 6T 611618 (&)MBISET - 1 6\ 60TTE &6
» True/False QUITM)): 62( partner-@)\63T LOFTEsTS 16V (DEATH) firm-& (8 insurer-@\L L) (HH&! (W (L0
assured/policy value EQGIDLéS@Lb, surrender value &J6V6V (NOT) (surrender value retirement/policy

surrender-{@)6V GILIM(HHEILD).

www.scanneradda.com

*  Entries-g) 691618 (& MI&6T: policy G1&TenssW|LesT Bank Dr To JLP A/c; Q& MWILD (policy value
&LP1&HSH60 JLP-@\60T book value, @\(HHSHTEV) @MH&HeUT 2 LLIL ALL partners-&(&, old profit
sharing ratio-6916V credit.

»  eesTm| methods-@eVILD treatment eTeueumm) GoumILIHE M| 6T65TM| MW MHI6TT: books-
@60 JLP @)6V6m6V ((P(WDE CISHTENSHW|LD Y &TWILD), surrender value-@)60 JLP (surrender value-
&G Ceumssr HHSHWD QYSTWILD), Reserve-2 LT JLP ((P&H6O16V reserve-g JLP A/c-8(8
LOIT M M| BIS6IT).
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TQ4.1-RTP 2026-Jan [1] (h) - True/False - --- - Pg 611 5x sl sl g LEVELL
4ifl&6v (Understanding)

&6m6VLIL] 5: Woyesor Hlemevuilev FIMLIL| HLEUIGEENEHSH6IT: Separate
Life Policy (Special Transactions in Case of Death: Separate Life Policy)

P1-C10-U10.5-T05 - Topic 5: Special Transactions in Case of Death: Separate Life Policy

www.scanneradda.com

W36l6v LIgss  Section 5.5-29L1 LIlgU|MIgST: firm premium Gl&a)|&H&ID &Hevflggesf policies
@\(BBS M6V, deceased's policy-@)68T assured value PLUS surviving partners' policies-@)esT surrender
values — @eumnlev @Mmb&6UIflesT profit-share executor-&&& HlenL&GLW. CHTallev @\&)
interest on capital, LOIF65OTLD 6U6mFUIIEVIT6TT profit-2_L 65T C&T&H g8 CaLlsLiu(Hlb.

www.scanneradda.com

(GY0) [NINE: ) §
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Formula (SM 5.5): executor-&(& credit GlEWIWLILIHIL C&HTeMS = (MBS partner-@\6sT
policy-@)65T ASSURED value + 6T(6h&FlW partners' policies-@)65T SURRENDER values) x
@mbseurflesT profit share; Siem6etT&HS| premiums-QU|LD firm Gl&Fa)|&HS) P&L-8(& charge
CFWISHSHTEL, 6TERFIW partners-S@&HLD HCGH CITHHSHH6V Si6UTS&H6TS| profit shares
credit Gl&WwLILI(HID.

www.scanneradda.com

SM 2 _STIJ6sorLD: Sona, Gabbu, Amit 3:1:1; Amit (1/5) @M&&MT — executors GILM|6US]
3,00,000 x 1/5 + 1/5 x (10,000 + 20,000) = 60,000 + 6,000 = 366,000.

Pro-forma entry: Bank Dr (assured value) LD,r_f)@JL'D SLP of Remaining Partners Dr (surrender
values) / To SLP of Deceased Partner, To Executor's A/c LD['DQ]L'D To remaining partners' capitals in
profit sharing ratio.

www.scanneradda.com

L6V-ID& deed SH6voT8h (6T (lll. 2): representative-&&& G&r Geuesorigw Gy
account-{2)6V @)em6ToTL|MISET — fixed capitals LB&)| deed rate-@)60 G5/ 6007(H @MISH)
6U6mIJ interest, profit share (interest on capital charge QEFULI(E_T; L9165T), goodwill — interest on
capital charge Q&W& L9l6dT (AFTER) average net profits-@)60T @LIL|& 6\ MTesOTL years'
purchase-@s'\), ga.LG6u policy share; fixed capitals eresflév drawings/profits-g3 Current A/c
U lwITeg C1Fe)|&5ImIgsIT; drawings, unrecorded liabilities-g0& &LH1W|MHIS6T.

www.scanneradda.com

LGLILmley (Analysis)  &evliLg Syeyserflev LissswmmmImise - 1 afeoTme:&6i
* LI6V-S|LD& deed &H650T8 (G SH606TE Gl&FWIL|MISET (P, Q, R fixed-capital PYQ GLiTesTmem6w): fixed
capitals LBg| STLILILL %-@)6V interest, DFetoTs C&H &) 6ueny profit share, deed-Lilg goodwill, life
policy Q1S TEN&H&ETT --- 6M6TH G| credits-goULD Executor's A/c-@)6V (@)60)650T | MBISET.
* SMformula-ene6uLl CILIM(H& &I MISET: credit Cl&Ten & = (@ MIb&6uiflesT policy-@)6sT assured value
+6T(6h&FIW partners' policies-@)65T surrender values) x @ mb&euflest profit share; eT(gh&FW partners-
& (G0 B6UF&6mg)| shares credit GlawWwLiLI(HLD.
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» OBTLIYSen6TES Seussilumser: fixed vs fluctuating capitals (current accounts eulflwimes
adjustments), ¢eeuGeUMT L 6v0T(HID P&L-85(8) charge GlEWIWILILI(HID premium, LOFesoTs GHE
euemIT 46007 (h) profit-oLt LIS THS TS S 6v.

PQ5.1-PYQ2021-Jan[4] (a) - Practical - 10M : Pg 611 2x Gasiasii g LEVELIL S19.60TLD
L@uumuwiey (Analysis)

www.scanneradda.com
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&6m6VLIL| 6: o6t [Hlemevuilev FIMLIL| [HL6UIGEHENEEH6IT: Deceased
Partner's Share G\E&Q‘;@g}@ (Special Transactions in Case of Death: Payment of
Deceased Partner's Share)

P1-C10-U10.5-T06 - Topic 6: Special Transactions in Case of Death: Payment of Deceased Partner's Share

www.scanneradda.com

Wws6eSl6v LIgsHs  Sections 5.2, 5.3, 5.6-g9L1 LIlgU|MIS6T: legal representatives-&&& G&ly
Gouesorigwl GleTem&&6IT6oT (LPLPLI LILLgUI6Y; P&L Suspense A/c euflwims date of death
euen TUIN6VIT6DT profit HesoTas &5 () (time basis, turnover basis); Section 37 2_IflemLO&6TT (subsequent
profits Q6V6VG| 6% interest).

G s6T

Executor 2_iflemio GlLimieug| (SM 5.3): (a) capital balance, (b) deed 6uLPMHIZ6TTIT6V LOIT6TOTS
Gs&) euemiy interest on capital, (c) goodwill-@)6V share, (d) L&FLILILTE profits/reserves-@)6v
share, (e) revaluation profit-@)6L share, (f) LOT650TS C&HE) 6L6MIT profit share, (g) JLP-@)6V share;
Qurrgjlllurrmsmsu: drawings, interest on drawings, revaluation Ioss-@é\) share, LDIT65OTLD
6UemTUN6VIT6TT losses — 6T60TG6U 'capital balance only' 6T65TLIg| FALSE.

www.scanneradda.com

oiyesaTs G &) 6uemIy profit: Time basis — &HLHS ,600T(H profit x &LPIHS months/12 x
@mmb&6uIflesT share; Turnover basis — &LIH& 2u,660T(h) sales LB& 6T profit rate-g9 LOIF6woTLD
eusmFullevmesT sales-& &L GILIM(HSHSISHEV (sales 4,00,000, profit 60,000 — 15%; 31 May
6u6m Iy sales 1,00,000 — profit 15,000; Neha 1/6 = 32,500); entry: P&L Suspense A/c Dr / To
Deceased Partner's Capital A/c (4,650T(H) @mIHuN6v Suspense, P&L-8(& epLLILI(HILD).

www.scanneradda.com

Section 37 (SM): “the outgoing partner or his estate is entitled at the option of himself or his
representatives to such share of the profits made since he ceased to be a partner as may be
attributable to the use of his share of the property of the firm or to interest at the rate of six per cent
per annum on the amount of his share in the property of the firm” — profit share
BlFesoTuil& s LL[HID 6uen T option-goLt LIWesTU(HSHS (LPIgWITS]; 2 ST. 2,45,000-@)6V C's
funds 1,20,000, 3 LD profit 28,000 — profit share X13,714 vs 6% interest 31,800, 6T6oT(G6L B|6UIT
profit-e0& G e Claweur.
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Default @N&): UILBHSLD @eveuTHECUTEI, Gy CousstTigwl C&HTEMSHSS, LOF6sITS
Cad) (pH6L @MISEF ClFNISHGHIMBS CHH) euemIT @6% p.a. interest legal representative-
&858 HenL5GLD.

www.scanneradda.com

L||fl§_56"u (Understanding)  &ITIT6BoT 18 (6THL 6T 61618 (&)MBISET - 1 6)60TTE 61T
= True/False GILITM): legal heirs-& (&, capital balance WL (HGW 2 Iflen eTedTLIZ| H6um| (NOT) --
LOIF6SOTLD 6U6MIT interest on capital, goodwill-@)6V share, reserves/LISITLILILTE profits-@)6V share,
revaluation profit, LOFevsTs G&HE) euemIT profit share, oL G6u JLP-@)6V share-2 1D &l6mL & (GLD;
drawings, interest on drawings, losses-@)60 shares-& (& H6UT&6T GILITMILILY.

www.scanneradda.com
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= yeersd CHH euemuilevmest profit-g3 alems & MmI6T: time basis (&LH& y,600T(H profit x
months/12 x share) vs turnover basis (sales Lﬁg;FFGUr profit rate-29 LDIT6BOTLD 6U6MITUSI6VITEDT sales-
&BLI ClUM(HSHSIH6V); entry --- P&L Suspense A/c Dr To Deceased's Capital A/c.

= Section 37-89 SIMIWMIGSIT: settlement HTLOSLOTEBTITEV, executor &60T funds-&(&Iflw subsequent
profits share 9J6V6V&| (OR) CIFVISHLILILTS C&HTMSHEE @ 6% p.a. interest — @leumMlev
GCarey GEwsuemsll Glumevmd  (profit  MiFesorulGsLlLLL  NerGu  option
LwesTU (h &S6VLD).

www.scanneradda.com

TQ 6.1 - PYQ 2024-Sep [1] (a) (vi) {C} - True/False - 2M - Pg 614 LEVEL | . sterflg)
4f&60 (Understanding)

&6M6VLIL| 7: 6 (IHLIH)601600THE 860018 (8,861 (Integrated Problems)

P1-C10-U10.5-T07 - Topic 7: Integrated Problems

www.scanneradda.com

wsedlev ugss  Lifley 5-@l6oT worked illustrations-goLl LilgU|migssiT: revaluation, goodwill,
reserves, date of death G)JGmUUﬂGUITGGT profit, JLP/separate policies, Deceased Partner's Executor's
Account gy &lWweneu @eummev 65T 60)650T&H60TMEDT; settlement &6LEMETITEHET BEVEVS]
annuity eLO6VLD.

www.scanneradda.com

GMIIL 6T

CBMTLESD (PHev @MIS eusny euiflems: assets/liabilities revalue Q&FWIWL|MmIG6T,
reserves, goodwill-g3 LDWQ’)@FEJ&SG’IT (survivors' capitals Dr in gaining ratio, goodwill account
SlM&&ILLTS]), P& Suspense euflwLims Fewsrsd GHe eueny profit-gg  credit
Cl& WL MIS6TT, JLP/SLP share-g0& G&(IHMI&S 6T — HeDSTSHSID @MIHSH e (H&(S, OLD ratio-
el6v credit — L9637 Bi6uITE] Capital (LOMMILD Current) A/c-g3 Executor's A/c-8 (8 eLP (H RIS 6IT;
Revaluation A/c, Capital A/cs, Executor's A/c, Li&lWw Balance Sheet &WITflW|mig6iT.
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&6U6sTIOM &L Lilgs 8 Geuevorigl deed clauses: interest on capital charge Gl&Wg Llest
(AFTER), Q|&MSTIT6s0T items (assets aﬂrj)ua‘mm profit, insurance claims, (§6mM6UTS charge
Cl&WI& premium) [58&1W average profits LBg)| goodwill; profit-@)esT 69(I L& S) reserve-& (8,
(B %, N 1/3, Reserve 1/6 = B:N = 3:2); LDIJ650T 24,600TL9.6V interest on capital @6‘1)66)61); LDIT650TLD
6UemTUN6VIT6TT profit — (PIHEMS I 4,687 () profit-g3 eLIL|&0\&TEsITL %-@)6V 2 WIFEHS)
aNESTETT SilgLiLienLuil6v SN LLHID.
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&196BTLOITEBT PYQ items: travelling expenses-&(&& &H6UMTE write off Ql&FWIS car — profits
grngfl setaSl[HILCUTE| depreciation &WHIGSHIS SH(HLUF CHFEHSLILI(HILD;
unrecorded liability P&L Adjustment euLflwIms charge; B/S-@)6V surrender value-@6v JLP —
L&) (HLD (6T policy C1&men&suNed)(Hb&! book value-g08 &L61U|MmIG6IT (32,00,000 - 60,000
= 1,40,000 in PSR); interim Balance Sheet-@)\65T asset LI&&H& &6V P&L Suspense C&T6dTMILD.

www.scanneradda.com
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Settlement (PeMIM&EIT: 2 L6tTly LGS EF Ol HaIe0s, WS interest 2 emLul
Executor's/Loan A/c-8&(& LOMTMMLD (2 &T. @LIGCUTE| ¥7,750, LB 9% p.a.-@)6V), {6V6V&)|
&6U6D6TIT&H6T; interest LOF6TITS C&HSH) (PSH6L settlement suen 6(HILD; 15-20 mark eflesTT
Crr&HS16v (Lplgll, standard entries-@)6V FIF6TLOMS @) (HHRIS6IT.

www.scanneradda.com

LwiesTUm(h) (Application)  696vTT6L 8 &5 ST6Y SHTEWIMIGET - 4 69 6TTE 6T

PQ 7.5 - PYQ 2023-Jun [5] - Practical - 20M - Pg 625 LEVEL I &19.60TLD
Lwiestum(h (Application)

PQ 7.7 - PYQ 2025-Jan [4] (a) - Practical - 15M - Pg 632 LEVEL Il &19.65TLD
LwestUm(h) (Application)

www.scanneradda.com

PQ 7.4 - MTP 2022-Nov S1 [4] (a) - Practical - 10M - Pg 621 LEVELII
uwiestum(h) (Application)

PQ 7.6 - MTP 2024-Dec S1 [4] (b) - Practical - 12M - Pg 629  5x LEVELII o
CaLsuulLg) vwestum(h) (Application)

L(gLUmley (Analysis) &6uliLs Hreyseifley Liess lWmbHmImkISET - 4 69 6vTmes g6
* 96501960 H(HleN6V LOIFETITLD 2_6TT6IT &H650T 5 (S &H606TE Cl&FILIL|MmIGEIT: F6ettTs CHS) ueny
profit-oL1 LIS (HAIG6IT (time &{60V6V&) sales basis), average profits-{@\6sT 2--3 years' purchase-@)6v
goodwill LO&ILILN (HIMEISET, assets revalue GIFUIWMBIGET, reserves LOMMHM|MBIGETT --- {65 60T &HG|LD
@ Mb& 61 (HE &, OLD ratio-el6v credit, L63T 46U G| capital-g3 Executor's A/c-85(8) eLp(H I SH6T.

www.scanneradda.com

= Deed clauses-g0& &H6L6ITLOMES 618 WIT(ETHMRISEIT: profits-@)60T 62(Th LI(G &) reserve-& (&), interest
on capital 2 650T(h &4,60TMEVL undrawn profits LB&| @6Vemev, 'after charging interest on capital’
SiglitenLuflevmest goodwill, @MmBSH6UFlET share-s0s (GMILNNLL  BlLHSem6oTSH6TIE0
survivors 6UIMI (58 6V.
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= PYQbalance sheets-@)6V &1960TLDTETT items-g8 &6L6vfIL|MIg6IT: advertisement suspense (fictitious
asset, old ratio-69160 write off), eT(h& &GOS T6ITETLILILL investments, LOFesoTs CHS (P&H6L
settlement 616D executor-@\65T Gl&F6Y|SHSLILILITE balance LB interest.

5
5 PQ7.1-PYQ2019-Jun [4] (a) - Practical - 10M - Pg 614 5x GsismliulLg LEVELIL &1963TLD
e Li@UuUmuwiey (Analysis)
z PQ 7.2 - PYQ 2019-Nov [4] (a) - Practical - 10M - Pg 617  2x LEVELIL . &19.60TLD
S CaLlslulLg) L@@Lume (Analysis)

PQ 7.3 - PYQ2021-Jul [5] (c) - Practical - 10M - Pg 619 2x Gsi sl Lg LEVELI &H1960TLD

Li@@Lumiey (Analysis)

PQ 7.8 - PYQ 2026-May [4] (a) - Practical - 10M - Pg 636 LEVELII _ 19.60TLD
Li@UUmuie| (Analysis)
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2 (HUMESLD (Synthesis) QBHTLESD (PSH6L (P96 EUENIT SWITTT(GEIGET — @S SN0 af6sTT @)sLensy
» OsTLEsD WHY @miH eusny swrflludley Caedl ClumimiseT: Revaluation Alc,
Partners' Capital A/cs, Deceased Partner's Executor's A/c, reconstitute 2,607 ﬁrm-@Gi)T |_|'E_fﬂu_l Balance
Sheet.
= Settlement (emm&emeLl LILNMHEF ClFLILRISET: 2 L6ty LGHE 6l Hgns, LB
&6L6EM6ETITH6TTI6V interest-2_L 63T, B{6V6VG| Executor's Loan A/c-8 (&) LOTMMLD; 4,600T(H) profit-go
WPH0l60 SHemTeHEIL  GCeuesoTigwl, trial balance-@ 0 (BB CISTLRIGL (W [Hers
8600755 (8 55 (6THLD.

www.scanneradda.com

= Standard journal entries-@)6V &ITETLOMS @)(THMEI&6IT (goodwill HIMEETLOEY gaining ratio euLHIWITES
goodwill adjustment, LOTesTS; GHE) EUEMIT profit-&(&) P&L Suspense) — SjLIGLITG| 15--20 mark
eflesTmemeu GHT&HSH6V (LPlg&&H6VITLD.

www.scanneradda.com

191fley 10.6: Dissolution of Partnership Firms and LLPs

Dissolution of Partnership Firms and LLPs

P1-C10-U10.6 - (P&HSIWSHHIOUD D - HSHHWMWGHSHEV Rank2 - 6uem&EB A - SSHSH WM e a6rflev 22.0% -
18 69\ 60TT & & 61T

www.scanneradda.com

&6m6VLIL] 1: M) (P&LD (Introduction)

P1-C10-U10.6-T01 - Topic 1: Introduction

&[H55] SlyliuenL — @gialen) Caija) eflestm @6vemev - (Lp(LREMLOWITEST SWITIFILILS (G Sjeudlwid

Wwsedlev Lgss  §6.1-20U1 Lilgurigseit: LNiflelest eurrbL] — dissolution-@)esTGLITE) books-g9
(LPLY&H&6Y, insolvency OIS TLITFLITETT &650T8 (& E6T.
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Gl ss6T

Dissolution accounting: ratio LOMMMLD, admission, retirement {6V6V&| death-@)6sTCLITG)
partners-@esT 2 _flemlD&BeneT LMIFTENOLILIENSS &6SlT, partnership accounts-@)est
LMEMT(IH (PHHW D& dissolution-@esTGLITG| books of account-g3 (PLplILIg] —
dissolution-& (&, euLPl6eu(&&EHLD (FLPIH6MEVEETT, books-83 (LPlg&s(&LD accounting treatment,
partners-@)esT insolvency &MHE FIMLILIS &600T& G &6, partnership liabilities-@)est
settlement Q& wWeuHenm @HSLI LNifl6y 2 6T6eTLE @GS M.

www.scanneradda.com
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&6m6VLIL] 2: Partnership Dissolution-& (&) euLfleu (88 & LD (FsLphlemevss6ir
(Circumstances Leading to Dissolution of Partnership)

P1-C10-U10.6-T02 - Topic 2: Circumstances Leading to Dissolution of Partnership

&[H55] SlyliuenL — @gialen) Caija) eflesTm @6vemev - (Lp(LReMLOWITEST SWITIFILILS (G Sieudlwiid

www.scanneradda.com

WwseSev LsHs  §6.2-0L1 LIQU|KIGET: dissolution of partnership vs dissolution of firm, firm
dissolution &4,(&LD HG) Hlem6VS 6T, court dissolution-&&IT6BT 6] (LD &ITIT6T0TRIS6T.

Gl s6T

Partnership dissolve &y,6u8I: (a) term (lg6y, (b) venture Hlemmey, (c) (T partner-@\est
LOIF6BoTLD, (d) 62(Th partner-@)esT insolvency — Q4,60TIT6V LS (LP6ITEIT partners 6u6t0l & 5608 5
CamLryeumd (Y&lw partnership, firm  G&TLFEIMG)); euewflaGL  (Ply6|s s,
6u(HLGLITE)] L (HGL FIRM dissolve &4, &M &)

www.scanneradda.com

Firm dissolve QueoTsM&He &@HSLLUMH6US : () dissolve GlFww  partners
RUIL&6\sTeToUg), (i) (HeUenTSH ST en6TSH] partners-2 LD insolvent 4,618, (iii)
euetsfl&LD FLLONGTTSLOTeUS), (iv) partnership at will-@)60 @(Th partner dissolution notice
Glam(HILILg), (v) court dissolution-&& 2-&&Ted (Hleug).

www.scanneradda.com

Court dissolution-&(8, 2 &8 TallL&&alguIenel: ¢ partner LO6STIHEVLD (&65TMIWIGLIT,
BITHST @WeVTsnd 2 enL e, eusssileasslev misconduct Lflb&eury, partnership
agreement-0& O\STLIHG] LMESS60IILILIGU]T, &6edT interest/share-g3  ELOESTMITLD
IBLI(TH&5 (&) LOMMMLIGUIT 6T65T16V; 6U6T3T1&H86M& loss-@)6L SN LSS (LpLgwmedlLLIT6v;
S16V6VG| 3| just and equitable eTesTE G TEBTMIEBTT6L.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

&6m6VLIL] 3: Dissolution-@) 65T eflémerre & 61T (Consequences of Dissolution)

P1-C10-U10.6-T03 - Topic 3: Consequences of Dissolution

w5660 LIgss Section 6.3-29L1 LILgU|MIG6IT: Partnership Act-{@)65T Section 48-@\66TLILY settlement
eurfleme, dissolution of partnership-&@&L dissolution of the firm-&@&L 2 6irem Geum|um(h),
Gey|lb eLIL|&bl&metoTL fixed term-&(& (pedTGU firm dissolve &y6TM6V premium refund
ummMlw Section 6.3.1.

www.scanneradda.com

Gl ss6T

Section 48 euiflem&: (a) capital deficiencies 2 L LIL losses (Pp&6Slev profits-@e0)(HH&I,
3i(HS& capital-@ 6 (HH&I, @MISIWITS partners SesflLiLILL (pemmulev profit sharing
ratic-e7l6v  GlFsvISGIeu; (b) assets (deficiencies-gy FHGFLIWE ClFaSHSH W

www.scanneradda.com
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: ClaTemn&&6T 2 L LIL) @eusuiflengullev: (i) e6esTMITLD BHLIFE (THEESIT6T firm-@)60T debts,
z (ii) capital-@60)(HH&I GeummesT advances/loans-& (& ¢eUGI6UM (T partner-&(&LD rateably,
g (iii) capitals, (iv) LB&) profit sharing ratio-e6v.
z Dissolution of partnership vs of firm: m@ﬁne‘mmﬂq (reconstitution) vs (Lplg6Y] (extinction) —
3 o o
2 &S W Geumum(Hser:
. Dissolution of Partnership Dissolution of Partnership Firm
3 Partners @enLuflevmest 2 mey WLHGW  Firm (LP(LDEUSILD (WPlgeUenLEMG;
g rMISME| (admission/retirement/LDIF6ESTLD)  SIEMETTEH G| partners @emLullevmeot
2 M6 (EMHLD (PlgdlesTment
z
: Business 6uL&&LOGELTEY GIETLFEIMG);  Business (P(emWITS HlestmieN (Hi&ma)
firm reconstitute <y, &lM&|
£
e Assets, liabilities revalue; Revaluation A/c; &lw  Assets 6lm), liabilities &7&&; Realization
3 Balance Sheet A/c sWMIA&&LIL(HID
s Court Hem6VUI(H) @ 6VEMEV Firm-(@)\eT dissolution-& & Court
E 2 §5769L6VTLD
Books of accounts epLLiLI(heugevenev Books of accounts e L LILI(h & 6dTMeoT

Premium refund (6.3.1): fixed term [HlLBG6emeoTUIL6ST admission-@)esTGLITE] premium
OClFaHSH W partner,  term  (Pplgujld  (pedT  firm  dissolve Y 60TITEL
Blwmwiomest/eN&SlsraEry refund QUM 2 flenwujemLwieuf — admission terms,
@UILS&CISTEBTL &TEVLD, HLIHS &HTEVLD &euesilassLILI(hID (5 years-8(& 50,000, 3-8 (&)L
6o dissolve = LB&(Lps6iTET 2/5 = 220,000); refund-g3 LOMM partners profit sharing ratio-e6v
egMmLI.

Refund claim @l6v6vTs Hl6BIGVESIT: (1) 6(IH partner-@\65T LOFETITSHSTEV firm dissolve
QLEVTITEY; (2) claim GlFWIW|LD partner-@\6tT GlFMHS misconduct-4,GeVEW (PS&HEIWILDTES
dissolution [H\&LPHSTEY; (3) premium-23& &(HUNGE &I provision  @6VEVITS
QUILBHSSS6TLLY dissolution [H&LPHES V.
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LwiestUm(h) (Application)  6Sl6vTT6Y 5 &5 SHT6Y HTEMIMAISET - 1 6960 TS 6T

PQ 3.1 - PYQ 2018-Nov [6] (e) - Practical - 5M - Pg 642 LEVEL II BHSSTLD
Lwestum(h (Application)

www.scanneradda.com
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wHILT[H) (Evaluation)  (igey ClFTeLS), Sema HWTWLILIHSSIMBISET — @bHaL LSILILN60 afleTT @svemey
= Premium-refund claims-g3 LEHLNILE SWMTTES @ (HAISET (Amit-6uend PYQ): fixed-term
BlLb&HenesTw|L6sT admission-@esTCLITE| premium ClFeVISEIWL partner, firm (pesTEaLlgGwl
dissolve 46576V HlWIMWILTesT/eN & STETT refund ClUm 2_flemoujemLweur (IS) - 2. &T. 5
years-&(&) ¥50,000 O1&8)|5&), 3 years-&(&LI LN6tT dissolve, LB& peiTerr 2/5 = 320,000 refund, LOMHM
partners profit sharing ratio-e16v eyMLIT.

www.scanneradda.com

»  alflalleus@seneT HimieymseT - dissolution §2(F partner-@)esT LOF6ETITSST6Y, claim
GClFWIWLD partner-@6sT GI&FMHE misconduct-460, S16V6V&]| refund-&(& provision @6VEVTS
RUILBHSHS STV BISLPHSTEV refund claim @evemev (NO).

= Section 48 euiflen & L6tT 6lemL &6 6UILILI(HEGIMIGET: losses profits-@) 60 (HH&I, LIesT
capital, LY68T partners &esflLILILL (LpemmUuIN6v; assets (Lp&H6S16L outside debts-& (&), L165T partners'
advances/loans, L9165T capitals, LB&) profit sharing ratio-6916V.

www.scanneradda.com

&6m6VLIL] 4: Dissolution-@)esT@GLITE| Partnership Books-23 (LP19.886V
(Closing of Partnership Books on Dissolution)

P1-C10-U10.6-T04 - Topic 4: Closing of Partnership Books on Dissolution

W66V Ligda Section 6.4-89L1 LIlgU|MBIS6TT: Realization Account LOTEIf] - 6THG assets/liabilities
rOOULHID, realization  expenses-&&ITesT  entries,  partners  6T(H & &5 6 &TET(STHLD

www.scanneradda.com

assets/liabilities, unrecorded items, goodwill treatment, capital, cash accounts-g9 (Lp19.886V.

(&ML &6

Realization A/c — eremeu GU@Lb: Dr side — cash/bank, P&L debit balance (fictitious assets),
partners' current/capital/loan A/cs gafﬂl]' (EXCLUDING) 3466)60T§5] sundry assets gross book
value-@si); liabilities, unrecorded liabilities Q&@Mé@]f@é\); realization expenses; Cr side —
outside liabilities, provisions (2 &IT. provision for doubtful debts) book ﬁgures—@Gi),
2 evoTenlouIley realize Q6T ClHTEMSHE6T, partners 6T(HSSH1SHCISTEBITL assets (BHS
partner—@é‘b'r Capital—éa@ Dr); balance = profit/loss on realization, capitals—éS@ PROFIT SHARING
ratio-a916V.
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Goodwill on dissolution: B/S-@)60 @\(HH&M6V LM asset CLITeLE6U &(HE Realization A/c-
& LmMmMLUU{HID; books-@60 @6VeneVGIWIEHTlen entry @6Vem6V; HSHMETES realize
ABD CFTms (160608 §R(F Ppartner 6UMMKIG6UG|) Realization A/c-8(g) credit
GClawwLiLI(hIb.

www.scanneradda.com

ClFavI5 51 6uiflen s, @ 6m6BoTLIL|: cash (P&H6016V outside creditors-8 (&, LIl6dT partners'
loans-&(& (Realization A/c eulflwime ¢RGUTHID @6venev), LN6dT capitals-8(&;
accumulated profits/reserves @DU‘L().U.IFF&S capitals-éS@, accumulated losses PSR-@G'U capitals-
&(8) debit; unrecorded assets realize = Cr Realization, unrecorded liabilities G1&6V18 8186V — Dr

www.scanneradda.com
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Realization.

Death-&&L1 L9l6dT dissolution &H6vOTHGH&H6IT: (PHE0l6V @MHS  partner-@)esr
1516V|60)6UGEM6IT reconstitution-y,8 settle Cl&FWIW|MIGET (revaluation, goodwill, @MLIL|S
GCad) eusm profit, Executor's A/c), LN6dT dissolve GIFUILMRIGHET — H6BI6TTHENS LD
Realization A/c-8(& LOMMHM) capitals, cash-g5 nil-&4,8 (L9 U|MhISEIT.

LwestUm(h) (Application)  eNesTTeY & @5 HT6y HTEWIMBIGET - 1 69 6OTTESH6IT

PQ 4.2 - PYQ 2026-Sep [4] (a) - Practical - 10M - Pg 648 'SLE;LHG‘ I
LGLILmley (Analysis)  &evliLg Syeyserflev LissswmmmImise - 1 afeorme: &6
. 6(h partner-@\6tT death-20& GISTLIHS| dissolution @)EM6TITUILD & 650T & (8 S 6D6TE
ClEwwmissT (M, N, 0 PYQ Guimev): (p&69lsv @mib&euiflest Hlaysneugssner settle GCl&uig)
(revaluation, goodwill, profit share), L9163T Realization A/c euL1GWI books-2D (LpLgU|MRISETT.

* Realization A/c BEDL(PEOMENWS GlG6fleurs eneus ) (HMmigeT: cash/bank, fictitious assets,
partners' loan accounts &S I6NETSHS| assets-OUD LTHMIMBIGET; realize 60T
Q& Ten& 86T, partners 6T(H &GI8 61&TesITL assets-g credit Cl&FWIW|MISET; liabilities, expenses
ClF8I65156m6V debit Gl&UIWL|MmIGET; profit/loss capitals-& (&, profit sharing ratio-69160 Gl&6VEY|LD.

*  @DETITLILISHE06TE SH6ve6siIWmIgsIT: partners' loans outside creditors-&(& LI LIl6dT, capital-&(&,
(peor O1&F8|SHSLILI(HILD; realize 24,687 unrecorded assets credit, GlFeVISHSHI W unrecorded liabilities
debit — Realization A/c-@)6L.

PQ 4.1 - PYQ 2022-Nov [4] (a) - Practical - 15M - Pg 643 LEVELII &19.60TLD
LiGLUUMme | (Analysis)

&H6Mm6VLIL] 5: ¢R(h Partner-@\6dT Insolvency-@est  elememeseir
(Consequences of Insolvency of a Partner)

P1-C10-U10.6-T05 - Topic 5: Consequences of Insolvency of a Partner

&(H55] SlyliLenL — @g|eueny Csirey allestm Glsvemeu - (L (LRemLOWIT6ST HWTFILILE(E) Seudfluwid

WBe06v Lgss  §6.5-90L1 LIlgU|MIG6T: adjudication-@)6sT BHT6oT(E FLL eNl6m6Te &6, debit
balance-8&&85T6esT Garner vs. Murray treatment.

G s6T
ell6m6ITeY &6iT: (1) insolvent eT6oT adjudicate GlgWIWILILIL L partner, adjudication 2_&&[T6,&
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CaHuNeO (BBl  partner  VEVTHEUTTEIMIF, (2)  LTMTET  RULIBHSLD
@ 6uemeV6lwesfleL 9 Ca Cadlullsv firm dissolve QLEIMG), (3) 485 CH S8 (&L LI6dT firm-
@6 eTHeHF OGlFWS@EGW insolvent partner-@esT  estate  GlUMMILILISVEY,  (4)
215CH S8 &L LN60T insolvent partner-@)6sT 6TH&HE GIFILIEY|&&LD firm GlLIMMILILIEV6V.

www.scanneradda.com

Deficiency: insolvent partner-{@\esT capital account-@)6V 61(&;6018 8 (PLgWITE debit balance-g9
solvent partners JLIf — profit-sharing ratio-e116v, 2{606V&| Garner vs. Murray: Lilg profit-
sharing ratio-e116v 31606V, B6uTS&6IF60T capitals OI1&) &5 & SH6v.

&6M6VLIL| 6: 6(IH Partner-@)68T Insolvency-24,6V 6JMLI(HILD Loss (Loss arising
from Insolvency of a Partner)

P1-C10-U10.6-T06 - Topic 6: Loss arising from Insolvency of a Partner

www.scanneradda.com

Ww56dl6v Lgsa  Sections 6.5, 6.6-89L1 LIlQU|BIG6IT: Garner vs. Murray rule --- realization loss-g9
SI6M6sTS G| (ALL) partners-2_LD profit sharing ratio-e9160 gFMHLIIT, Q4,63TT6V insolvent partner-@)est
capital deficiency-g3 solvent partners &mi&6iT CAPITAL ratio-69160 fmLIT --- GLOEYILD capital ratio
B FesTWILD (fixed vs fluctuating), Si6m68T&H &) partners-@)63T insolvency (Deficiency Account).

www.scanneradda.com

(Gu)[NINE: 10§

Garner vs. Murray rule: realizaﬁon-@si) FrHmyesor loss-go (insolvent partner 2_L_LIL)
SI6M6TTH G| (ALL) partners-2_Ld PROFIT SHARING ratio-69160 eJMLI, &4,60TT6V insolvent
partner-@)\60T capital deficiency-g3 solvent partners &migeT CAPITAL ratio-69160 gLy —
deficiency profit sharing ratio-e9l60 LISITULI(HILD 6TewILD statement FALSE; deed &@(Ih
GOILILL (pemmeniss samlermey deed-6F GLOGEVMMHIELD.
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Capital ratio: fixed capitals — deficiency FIXED capitals 691168816V (profits, drawings, interest,
salary &MH& adjustments HeMESTHGHIWD Current A/cs euPlGwl); fluctuating capitals —
dissolution G&&) euemiy reserves, accumulated profits, drawings, interest-20& &ifl6l&U1s
L9lesTL] (AFTER), &4,65T6V Realization A/c-@\65T profit/loss-8(&, (LpedTL| (BEFORE) 2 6iT6Ir
capitals €911 LD.

Garner vs. Murray GQIUT(HIbSME (NOT) [Hlémevss6iT: (i) ¢2(T solvent partner-&(&, debit
capital balance @)(HIH&T6V (deficiency-g3 FMH(EGLOMM| Si6U6DTE CHLS (Lplgwimg)); (ii) firm-
@60 @ resor(h) partners WL (HGL @) (HHSIT6V; (iii) deficiency-goLt LI&)T partners @lemL Gl
QUUBSHLD @) HHSTEV; (iv) 6Mm6eTTSHS| partners-2 LD insolvent 2y 65Tm6v; GLOGYILD deed
&60T C\&FMHS (PEOHMENWIS Fam|d CLITCISHEVEVTLD.

www.scanneradda.com

S6m6BT S G| partners-@)6sT Insolvency: creditors-gg Realization A/c-8 (& LDTMHM G6L6BOTLITLD
(NOT) — &lemLLILeng (partners' contributions 2 L LIL) creditors-&@&& 6l&FaVIHS), STTS
balance-go Deficiency A/c-8(& / profit sharing ratio-6916V capitals-& (8, LOTMHMIMIGET; LO1&

www.scanneradda.com
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GumgLmest Hlemevulley|eitemr Capital A/c-g5 (P&6016V (LPLYU|MRISET, SHemLEFIWITETS]
&meoTT&HG6U (LplgULd.

G Fwev(pemM: Realization A/c, Cash/Bank A/c, Capital A/cs SWMIflUMIgsT; insolvent
partner-@\etT estate ClFVIHHIOUMNS 6U(EFH015G], LBSHLP6T6T debit balance-gg solvent
partners LBg) capital ratio-69160 LI&)(HaIGET (2_SIT. solvent P, Q capitals 18,000:9,000 = 2:1-
@60 loss-go L1 LI T6UT).

www.scanneradda.com

Yf1&6L (Understanding) & TT6voTThIS (6THL 6T 6916185 (& RIS - 2 69)60TTE S6IT
. True/False QIJIT[_TS]: Garner vs. Murray-@GﬁTULq. insolvency deficiency CAPITAL ratio-6916v
e M&LILI(HILD, profit sharing ratio-e116v 606V (NOT) --- profit sharing ratio 6T60T& Fam|LD statement
FALSE.

www.scanneradda.com

= Garner vs. Murray QUM(BHSTS (NOT) Hlemevg&senerT esTLILIMLLD Cl&WIU|migsiT: partnership
deed (I GMILILL WemMenWS FamiSIMG|; G 6@(Ih solvent partner O (HLD 2_6T6ITT;
SIMETTSH G| partners-2_1D insolvent; (I solvent partner-@)6sT capital account debit balance
STL(H&E M) (deficiency-g3 M (GLTM| Si6UenTEH CHLS (LPLYWITS]).

* Capital ratio-eneu 69168 (& MmIG6IT: fixed capitals --- deficiency fixed capital ratio-6916v (adjustments
current accounts 6uLfl@wi); fluctuating capitals --- reserves, drawings, interest-20& &Ifl6l&WI& Lleor,
24,6876V realization profit/loss-& (&) (LPedTL| (BEFORE) 2_6iTeIT capitals 6916515 1D.

www.scanneradda.com

TQ 6.2 - PYQ 2026-May [1] (a) (ii) {C} - True/False - 2M - Pg 651 LEVEL | , ererflg)
4ifl&6v (Understanding)

TQ 6.1 - PYQ 2021-Dec [4] (b) - Descriptive - 6M - Pg 650 LEVELI , BHSSTD
Lf&60 (Understanding)
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LwiesTUm(h) (Application)  69l6vTT6L 8 &S ST6Y SHTEWIMIGET - 4 69)6TTE 6T

PQ 6.2 - RTP 2025-Jan [14] - Practical - --- - Pg 654 LEVEL It &519.60TLD
Lwisstum(h (Application)

PQ 6.3 - RTP 2025-May [14] - Practical - --- - Pg 658 LEVEL Il &19.65TLD
uwestum(h) (Application)

PQ 6.4 - RTP 2026-Jan [13] - Practical - --- - Pg 660 LEVEL I S19.60TLD
Lwestum(h (Application)

www.scanneradda.com

PQ 6.1 - MTP 2024-Dec S1 [3] (a) - Practical - 12M - Pg 651 2x LEVELII o
CaLlalulLg) Lwiestum(h (Application)

2 (HUMEELD (Synthesis) QHTLESD (PH6V (LPL96 EUENT HWTTT(G RIS — @bSL LSILILN60 aNestT @)6vensy
= g6t/ @\ F6voT(h) insolvent partners 2_6mLILI (LP(LPEMLDWITEDT 4-partner dissolution-g0& &SMMIS
Ga(mmussT (P,QR,S 4:3:2:1-6U608): Realization A/c, Cash/Bank A/c, Capital A/cs, epeubleum(h
insolvent partner-@)\68T deficiency-gou|Lb solvent partners L5g) capital ratio-e016v LI&ITHSI.

www.scanneradda.com
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. wrpurhsensri LulH& CFWWLmISST: insolvent partner-@)est estate-@)60)(HH &)
LGS WITE 6U(@Ge0meT Gl&mengs6l, partners eT(h 888 01&metoTL assets, Deficiency Account
ELP6VLD S| 66TTS G partners-(@) 65T insolvency (creditors Realization Alc-8(8
rHmLULIHeUS6V6m6L).

www.scanneradda.com

&6Mm6VLIL| 7: Piecemeal Payments

P1-C10-U10.6-T07 - Topic 7: Piecemeal Payments

Ws6eSl6v LIgss  Section 6.7-89L1 LIGU|MIGSEIT: assets instalments-24,8 realize oy, &LCLITS)
piecemeal distribution --- Maximum Loss Method (6.7.1), Highest Relative Capital / Proportionate Capital
Method (6.7.2); outside liabilities, partners' loans-g3 euiflen&LiLig Gl&ey|&&lw L6oT.

www.scanneradda.com

G s6T

e@6ubleum (M instalment-@)eV|D ClFVISHSHIWD 6uiflens: (P&H6Gl6v realization expenses-
&&ITesT provision, LN63T outside creditors (cash &emmbleuestlev rateably) — partners-@)est
SPOUSES-@IL LO(hh&I UMM loans L& menT interest outside liability- 24,88 &@HSLILI(HILD,
L9lesT partners' loans (Sj6umMl6dT interest 2 L LIL), ige6sT LlesTGL capitals; LIST6 & (S,
(LpedT reserves/undistributed profits-g9 capitals-&(& IO fictitious assets-gg write off
ClFWIWHBISHET.

www.scanneradda.com

Maximum Loss Method (6.7.1): 261Gl6UT (T instalment-gow LD @M|H&F Cl&F6Y|5H5IHEVTHE
&(HBIRIGHET — LG P6IT6IT assets OSIILIMMEnEU 6T60TE ClSBT6IT(STHERISEIT; maximum
possible loss = capitals CILOT&HSHLD — HleOL &G cash, @lemd PROFIT SHARING ratio-69160
L&ETHG! capitals-@ 60l (HH&I &LPU|mISET; notional debit balance sJC&Hen)ILD @)(HLILT 65T
3I6m& MM partners L&) capital ratio-a916v (Garner vs. Murray) &{606V&| CILIT(HHEGILD
@QL&H6L PSR-@6v  write off GlFWIWMSET; eflemerwd credit balances-g&
Cl&F6VI5 G| MIS6T.
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Highest Relative Capital / Proportionate Capital Method (6.7.2): @QJQ&IW@ capital—gu_ub
profit share-60 6UGMIGHST — Bl&HF FMlw ey base capital-238 &(HLD; base-& (8,
eN&ESTEMTOM6sT hypothetical capitals-gyujLb, hypothetical-gg il actual capital-@)est
EXCESS-oujlb  Setord&l(Hmuser  (Bgwsiter  partners  @enLGw  LBesor(HlLd
Cl&F I mIS6T); capitals profit sharing ratio-69160 S{6MLOUYLD 6UEDIT B excess 2_6BIL LI
partner-&(& (P&56916V GClFIHSHLILIHID (capitals 15,000:18,000:9,000, PSR 2:2:1 — FF6&6iT
7,500/9,000/9,000, 6T68TG6U A-8(8) 6T161LD &16mIL8(GLD (LP6TT B-85(8 T3,000, C-8(8) T1,500).

@\ (P& (EHID R6sTM|CaF(HLD: @MIH) capitals profit sharing ratio-69l6v @)(H&&
GeuesoT(hID, 4HeoT LN6dT eeEUGleUM(F eHUMWWD PSR-@6v LS FULbID; creditors,
partners' loans, 6eUG6UT(TF partner-@)60T capital-& (&L instalment eumflwimest columns
GlasmevorL Statement of Distribution of Cash-g3 Serflumiger — [Hlemevwimest 15-20 mark

www.scanneradda.com
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£ o
g UL LD,
c LwiestUm(h) (Application)  e9l6vTT6L 8 &5 SHT6Y HTEIMIGET - 3 66T 6T
:
Z
PQ7.1-PYQ 2018-Nov [4] (a) - Practical - 20M - Pg 662 LEVEL I o S19.60TLD
LwestUm(h) (Application)
PQ 7.3 - PYQ 2021-Jan [3] (a) - Practical - 15M - Pg 668 LEVELII S19.60TLD
Lwestum(h) (Application)
PQ 7.4 - MTP 2024-Apr [4] (a) - Practical - 10M - Pg 671  2x LEVELI o S19.60TLD
CaLsUILL LS Lwisstum(h (Application)

LgLUmley (Analysis) &6uliLs Hreyseifley LiessllWmhHmImkISET - 2 69 6vTmes g6

www.scanneradda.com

. eeuUGleum(m instalment-@eV|D GlEFVSSHID 6UflenFmMUI QY TTUWMRIGST: realization
expenses/provision (P&6916v, L9165T outside creditors (cash (&emmGleussflev rateably), 6T partners'
loans (partners-@\6sT spouses-@\LLO)(HHGI GILMM loans B&TesT interest outside liability-oy,858
&(HSLILIHID), 4&H60T LesTGL capitals.

= Maximum Loss Method-{@)6V 66UGI6UT(H instalment-QW|D @MISWITETHTHS &(HGIMHIS6T:
B&(LpsiTer assets OSIILIMMem6U 6T6sT& Cl&mevoT(h), maximum possible loss-208 &esoTE &L (h),
profit sharing ratio-ell6v LIKTIHGI, notional deficiency 6T(LPHETEL Garner vs. Murray-g9Ll
CQUT(HSS), eflenemub balances-g0&F Gl&F)|SHSIMISET.

www.scanneradda.com

» (PemM&En6T LI (Hmig6T: @ Fesor(hGL partners-@)esT @M1 capitals-gg profit sharing ratio-
aflev aflL Geuesor(hLd; elearmallsor CHemeusCaMLS C&HTHEIS (HMsET.

PQ 7.2 - PYQ 2019-Nov [2] (a) - Practical - 15M - Pg 665 LEVELIl 19.60TLD
Li@LUUMm6 | (Analysis)
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PQ 7.5 - MTP 2024-Jun [4] (a) - Practical - 8M - Pg 672 E\@I;bgrrujm et &19.65TLD
2 (IHUMEELD (Synthesis) QHTLESD (PH6V (LPLg6) 6UENT HWTTT(G RIS — @bSL LSILILN60 aN6stT @)6vensy
»  15--20 mark B650T8 (88 (ETHESHTETT (LP(LP Statement of Distribution of Cash-298 &MMIS
Go(HaugsiT: creditors, partners' loans, ¢6uGl6UM(T partner-@\e6sT capital-&(&LD instalment
eumflwmest columns.

www.scanneradda.com

= Highest Relative Capital Method-{@)6V: base capital-g0& &essTLIlWI capitals-g9 profit shares-9y,60
6U&SGI, hypothetical capitals, excess capitals-g08 &6toT&HE(HMISET (LS LP6ITET partners
@ 6mLGwi LBevoT(HLb Gl&FUIW|mIG6IT) --- capitals profit sharing ratio-6m6u {6 WD 6U6DT Si&H)&
excess 2 6B partner-& (8, (P&H60160 O1F6)| &G MhIGH6IT.

= LEITEYE () (PHEMSW adjustments-goL1 LILNMEF Q&I RIS6TT: reserves/undistributed profits-go
capitals-&(& LTMMI&6Y, fictitious assets-gn write off GlFUISHEV, realization expenses-&(&
8|58 BHleneowimest G5 Tens GUITESTM contingencies-g0& 608 WIT(STHS6V.

www.scanneradda.com
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&6m6VLIL| 8: LLP-g3 (1985860 — Winding up of a Limited Liability Partnership
(LLP)

P1-C10-U10.6-T08 - Topic 8: Winding up of a Limited Liability Partnership (LLP)

w5656V Ligss  Section 6.8-29L1 LilgU|MmIG6IT: LLP-@)esT winding up voluntary-y,&Geur Tribunal
eLPeVGLOIT ©)(HES&HEVITLD; Tribunal 62(Th LLP-g3 wind up Cl&FWIWIS &algWl M) (SLPIH6n6v&Sem 6T
LO6STLILIMLLD Ql&FWIW|MRIS6TT.

www.scanneradda.com

Gl ss6T

(WemMm&6IT:  LLP-@esT  winding up  VOLUNTARY-&4&Geum  TRIBUNAL  epevGLom
©)\(H&&H6VITLD, Beueumm| wind up 4,68 LLP dissolve Gl&FWIWILILIL 6VITLD; LLPs-@)65T winding
up, dissolution-&& 6T rules-g3 Central Government 2_(IH6UT&&6VITLD.

www.scanneradda.com

&L,M| Tribunal &MFesBTIEIGET (SM 6.8): (1) LLP wind up Q&wiw eNmwySIm&); (2) 6
DTS MBIS(6THE (S, GLO6V 2-8(8)8 (EMMEUTENT partners 2 _6T6IT6OTT; (3) 60T debts-gn&
ClFVIHSH @WIVallsusney; (4) @HSHWITET6T @) 6nMUITETITENL, 6(HEMLOLILITL Ig65T
HEVED)&CHMHLIF Gl&FWEVLILeN6V6m6V; (5) Registrar-@)L LD gob&| (FIVE) Q& TL&& wimest
financial years-8(& Statements of Accounts and Solvency &{6V6V&| annual returns &T&86V
Clewws seumlwgl; (6) gl wind up ClEwWwLiLI(hleug) just and equitable eTest Tribunal
&(HHS DS

eTevor GlLMM&6m: FiflwmesT eTesoTHeneTs (GMILSI(HRiGST — 2 partners / 6
LOM& MG, 5 Cl&TLF&FIWmenT financial years filing default (‘three years' eTesTLIg] FALSE).

www.scanneradda.com

iblemesTe Faf &6V (Remembering)  LOGSTLILITLLD GIFUIW|MBISGET - 1 69)60TTES6iT
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= Tribunal winding-up STJ6EBOTRIGENET OESTLILIMLLD GlEFwlwmigsiT: (1) LLP wind up Glawiwl
eN(HLYSIMGI; (2) 6 THMHIGEHSE GV 2-8@EH& (GEMMEUTEST partners; (3) debts-go&
ClFsnHs @weurentd; (4) @HSHWTENET @ eOnMUWITESITEnD, (HEMLILITL(HES,
THITaEg ClFweoLLLg); (5) 5 CleTLFEFlwmenT financial years-& (&) Statements of Accounts and
Solvency &{606V&| Annual Returns HT&S&H6V GlEFWIWIS Heumlwigl; (6) Tribunal-@)6sT &(HESH160
just and equitable.

= hlenesTall6v Gl&T6IT(6THEISEIT: winding up voluntary-&4,.8&Geur Tribunal eLPEVGELOIT @) (H&&6VTLD;
LLPS-@GE)T winding up, dissolution-&&TesT rules-g Central Government 2_(IH6UT&HE6VITLD.

www.scanneradda.com

TQ 8.1 - PYQ 2020-Nov [6] (a) - Descriptive - 5M - Pg 674  2x LEVELI o BHSSTLD
CaLaslulLgl ﬁsmmm&arjggs\)
(Remembering)

www.scanneradda.com
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L|lﬂg,6'\) (Understanding)  &ITIT6BoTI18 (6THL 6T 6116TE (&)MISET - 1 67\ 60TTE &6
* Filing-default &mTyesoTLd (HM1&HS True/False GILITM): &T6VLD Statements of Accounts and Solvency
S16V6V&| Annual Returns HTESHEV CIFWIWITS MBS (FIVE) Q& TLFEFWwimest financial years ---
'three consecutive years' 6T65T8 FaM|LD statement FALSE.
r 9I5FH0&W statements-g) WHILINHILCEUTE] FflwmeT &MyetT&HensWwn &iflwmsst
eTessTE0 65T LD (HMILILNLE G\SFlH&) (HMRISSET (2 partners/6 DTS MIGET; 5 financial years).

www.scanneradda.com

TQ 8.2 - PYQ 2026-Jan [1] (a) (v) {C} - True/False - 2M - Pg 675 LEVEL I ) sterflg)
4ifl&6v (Understanding)

&6M6VLIL] 9: 6 (IHLIH601600TIHE 8565018 (8,861 (Integrated Problems)

P1-C10-U10.6-T09 - Topic 9: Integrated Problems

www.scanneradda.com

wsedlev uyss  LNifley 6-@leor elflifleumest dissolution illustrations-goL1 Lilgu|migeT —
Realization Account, capital adjustments, partner insolvency, fraud losses, 6T(h &880\ &T6voTL assets,
unrecorded items GUIT6sTM FIMLIL] items @) 6w 650TIHSHEM6L.

G 56T

(P (eemowimest dissolution Qg‘,rr@ﬂq: Realization A/c, Partners' Capital A/cs, Cash/Bank A/c-
9 nil balances 6u6nT Gl&mesoT(h GClFLEYIMISET — Bank A/c totals &yemeu HlemLI& &)LW;
capitals-@)60T @ MI&) settlement-& (& (LP6TT realization profit/loss-gg profit sharing ratio-el6v
L&) (HaI&6TT.

www.scanneradda.com

H oL items: LILI&C\STeToTL OHILILN6V partner 6T(h& &8 0C\ST6IT(EHLD assets — Dr
SI6Ur&| Capital, Cr Realization; discount-@6v settle o607 liabilities — 2 essTemLOUN6V
OClFaHH W ClgmemsuLesT L (N Dr Realization; partner 6M(&LW/6l&F6Y|&HEILD
realization expenses — Dr Realization, Cr &j6ugg| Capital; &evorLMIWILILILL
fraud/misappropriation — &FLOLIBSLILILL partner LBg| H60V6V&] capitals 6uLflGUI write off;
unrecorded assets, liabilities Realization A/c euLflGuw.
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Gy GLo6vITesTEmILD (8-15 Marks): 6068TS G| assets (cash, fictitious items &&1y), outside
liabilities-g5 (Lp&6016v Realization A/c-8(8 LOMTMMIMISET, 65T 6p6UGl6UM (T adjustment-
SOU|LD 6R6UGIEUTETMTEHS 608 WIM(ETHMRISET, LI63T partners' loans, capitals, cash-g3 Section
48 euiflenFu6L (LPLg UL MBIG6IT.

www.scanneradda.com

LwiesTUm(h) (Application)  e9l6vTTeL 8 &5 ST6Y ST MhISET - 2 69 6TTEH &H6IT

PQ 9.1 - PYQ 2022-May [4] (a) - Practical - 15M - Pg 675 LEVELII S19.60TLD
uwisstum(h) (Application)

www.scanneradda.com

PQ 9.2 - PYQ 2024-Jun [3] (b) - Practical - 8M - Pg 678 3x Gl iz LEVELI S19.60TLD
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uwestum(h) (Application)

2 (HUM&SLD (Synthesis) QBTLEHESD (PSH6L (P96 EUNIT SWITTT(GEISGET — @S LSILILN60 a6t @)svensy
»  (Wppemwwimest dissolution Q&M GLILSEn6TE HHMIS C&(HHISSIT: Realization A/c, Partners'
Capital A/cs, Cash/Bank A/c-g9 nil balances 6u6m1T, Bank A/c totals &yemeu HlemLI8 &L euemn&uilev.

www.scanneradda.com

» PYQ-6Um&EF Flea608H606mL LUNME Gl&Wiuw|miseT: dissolution-& (&) (L6dT SesoTLmIWILILILL
frauds (partners/profits LB&| write off), eeL1L|&Cl&mevoTL LD&ILILI6V partners 6T (h) & &8 6 &mevoTL
assets, discount-@)60  settle oy 6oT liabilities, partner eM@&LD realization  expenses,
dishonoured/contingent items.

» 815 mark &HesUTEHEGSH6IN6V CHTHMSHE M&HWT(EHRISET: HENETHNSWD (LPSH69160
Realization A/c-&(& MMM, adjustments-g3 ¢6UGlOUTEITMTSHS 6n&WITevoT(H), @M
settlement-& (&) (60T realization profit/loss-g3 profit sharing ratio-6316V LI (ThM1&6TT.

www.scanneradda.com

www.scanneradda.com
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S5Hwmwi 11

Company assmésgassh (Company Accounts)

Company Accounts

42 &6m6VLIL|&ET - 74 6Uen SLILI(HSSLILLL 6N6TTEHSHET - (PSS WSHG|eULD: A

ICAI Hlm6dT srwiafleuryd Level | 5-20% - Level 1180-95% — @\h& SISSWITWILD SHIT(ETHE(E) B)6M6T0TWITE0T S

Level | — blemesTe a7 &6V, L|f1&H60 7.8% 500 LHIGILIETTSH 6160
39

Level Il — wwiestum(h), LGLLTUI6Y 92.2% 500 L&LIGILIeTTT S 6TTI60
461

Nifley 11.1: Company Accounts IMI(P&LD (Introduction to
Company Accounts)

Introduction to Company Accounts

P1-C11-U11.1 - (PSHWSHSEUD D - HSHWTWSHSH60 Rank 6 - 6Uem& C - HSHHWTW eNlesTTEHSH6If 60 2.7% - 2
e 6oTTE: 861

&6m6VLIL] 1: M) (P&LD (Introduction)

P1-C11-U11.1-T01 - Topic 1: Introduction

wseSlev Lgss LNfl6y] 1 (Introduction to Company Accounts)-@)\65T paras 1.2, 1.3-g9L1 LILgU|MhI&6iT:
Companies Act, 2013-@)\60T &Lp company-@\65T GILIT(TH6TT, company-@)65T LI&GlesTT (T (P&l
@ wevL &6 — (HMILILITE separate legal entity, perpetual existence, limited liability, common seal.

G 56T

&L LLILIg Company (SM 1.2): Companies Act, 2013-@)\60T &Lp 2 (HeuM&&LILIL (h) incorporate
ClewwtiulL  entity, S46V6Vg| (WPHMSW FoHeMID company law-@)6sT  &Lp
2 (HeUMS&LILIL(h) register GlFWIWILILILL existing company; 2_(THEUTEST&ILD iG] perpetual
succession, &6vflL1 GlLIWIT, common seal Gl&TevoTL separate legal entity &4,&1M&I; members
LOMMI6TTTEYILD B&60T @) (HLIL| LTS SHELILILITE).

ﬁ;f,\g,gjsmg) mmuu.lsmg)ass‘n (SM): Justice Marshal — “A corporation is an artificial being,

invisible, intangible and existing only in the contemplation of law”; Lord Justice Hanay — “an artificial
person created by law with a perpetual succession and a common seal”.

L&olesTI(H (P&H&HIW @UI6VL|&6IT (para 1.3): (1) Incorporated association — Act-(@)\66T

— 258 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

&L registration &LLTWILD, 3| @6V6EVITLO6V company @)6V6m6V (2) Separate legal entity —
&60T incorporated GILIWIFI6V contract GIFWIWIEVTLD, 6ULPEEHS GISITLIFEVITLD, OULDEENSE
T TOST6ITET6VITLD (3) Perpetual existence — LDIJ6BOTLD, insolvency 2{606V&| members
LTHMLD en& LI LM EBEBTG] (4) Common seal (5) Limited liability — shares Li&| G1&6)| &5
@ULS6&TesTL Q&memns sueny L(HIGLW; fully paid-up shares eTesTmmey GLOSYILD
GClumrmILiy @6vemev (6) Ownership, management @emLCw Ceumium(h) (7) Citizen 6V6V
— FLLULTeu @ (HLIL 2 680T(h), S46TT6V citizenship 2 flemLd&6iT @6vemsv (8) Shares-
@\etT transferability (private company-@\6v &L (HILILM(h)) (9) Books LIFMOIfILIL (10) Chartered
accountants LPEVLD &TeV(LPEmM audit (11) Articles-@\60TLILG &8 616V GILIMILD 2 _flemLo.

Common seal @UIGUTEI aNHLILSCHTOY: seal CHemeuliLILL documents (bills of
exchange, share certificates GUTesTMeM6EL) LB&H SHMEGL LSlevrs @ revor(h directors
S{6V6VG| (T director-2.1D 6@(Ih company secretary-2 1D 60&0EIWITLILILSIL6VITLD;
@mbsHlwmallsy register GlEFWIWILILILL §6UGl6UM(Th company-2 LD Registrar-@\L LOY(HHS)
&6vflg 8 Corporate Identification Number (CIN) Glum Geussst(hILD.

Lifl&6V (Understanding)  STyesoTialgssThL 60T 6X161T85(&MI&6T - 1 6N 63TT 861
. company @WeVL|&6T  UMMIWI  True/False SaMMISHEN6TE  SITITE50ThIG ETHL 60T
Hwuruiuhéss SWTTTeS @I(HRS6T -~ 2 ST perpetual existence: company {8607
members-@\60/(HHGI FHHSHITONS @(HHSH MG, eTeoTGeu LOF6TOTLD, insolvency B{6V6VG)

members LOMMMLD H&H65T @\ (HLIEOLILI LI & TS (True).

= Separate legal entity-g0 6168 (& MIG6IT: company &6t GlILWIFIGeuGW contract CI&FWIWIGVITLD,
UPSHESHS  CISTLFEVMD, 6UPSHmSE  dHTOISTETET6VND; g  FLLHSTEL
2 (IHeUM&SLILILL artificial legal person, Q,68TIT6V citizen B{6V6V.

= Limited liability-g3 shares Lf&| Cl&6V|&55LILILTE )& T6m &L 65T (&) 6016507 U MIG6IT --- fully paid-up
shares em6U& &) (HLILIU(THE (S GLOSYILD liability @evemev.

»  Glumgleumest GlLMM): 'every public company is a listed company' 6T60TLIg)| False; common seal
@uGuTg NHLULSESHTE eTeTLmMS WD SHeuesflumigsT (@ rsvor(h directors {60608
62(Ih director + company secretary 60&6lWMLILILOL6VTLD).

TQ 1.1 - PYQ 2019-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 682 5x LEVELI ' sterflg)
CaLalLLlLg) Lf&60 (Understanding)

&6m6VLIL| 2: Company-@)6sT GILIT(H6IT (Meaning of Company)

P1-C11-U11.1-T02 - Topic 2: Meaning of Company

| &([H55] SlyliuenL — @\gialen) Caia) eflestm @6vemev - (Lp(LReMLOWITEST SWMIFILILS () Sjeudlwid
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W5e06v Lgss  §1.2-9911 LilgU|migeT: Gl&meuedlest CHTMMLD, Companies Act 6UEnFULIENM,
Justice Marshal, Lord Justice Hanay &4, &5GuwImfl6tT (EH)&H&I60M UM TFULIEnME6TT.

www.scanneradda.com

(GJ0) [NINE: ) §

QLM 6iT: FLLLILIG company 6T60TLIG| Companies Act, 2013-@)\65T &1D 2 (HeUME & LILIL (h)
incorporate GIFWIWILILILL G|, H6V6V&| (PHEOSW GHen)(D company law-@)6T &HLp
register G&FWIWILILILL existing company — 2_(TH6UT6TTHILD i perpetual succession, &esflL
Gluwiy, common seal G&TesoTL separate legal entity QL&IMG|, members DT 6BTTEYILD
UTSHSSLILILTG; capital ClUIMTEI6UMS transferable shares- 460 465781, members-&(8,
limited liability 2_evor(h).

www.scanneradda.com

ﬁ;ﬂg,gjsmm susmlju.lsmg)as.eh: Justice Marshal — “A corporation is an artificial being,
invisible, intangible and existing only in the contemplation of law”; Lord Justice Hanay — “an artificial
person created by law with a perpetual succession and a common seal”; Qurrgjm_lrrsm @Gmlc.g —
@@ FMULY CHrEss5566T6F FLLESTED SH651l HeOWLILITES 2 (HeUTSHSLILILL
BLIT&6ITl6T FalLemLDLIL.

www.scanneradda.com

&6Mm6VLIL] 3: Company-@)6bT (P&HIW @uievL|s6iT (Salient Features of a
Company)

P1-C11-U11.1-T0O3 - Topic 3: Salient Features of a Company

&(H55] SlyliLienL — @ gleueny Csirey aflesrm @leuemev - (L (LRemLOWITEST HWITFILIL (&) Seudflwid

WwseNev Lgse  Company-@)esT LSIGl6STT(H (&SI @ wisvLsHeneril LLiguied (b §1.3-
SO LILQU|MBISETT.
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(SMIIL 6T

L& 6lesT (| @ UWI6VL|&6IT: (1) incorporated association — &FLL&&6T ClFWISVLITLLT6V
2 (HEUM6ETS), 6(Ih artificial legal person; (2) separate legal entity — &eor GQlLIWIFIGeVGEW
contract GIFWIWIGVITLD, 6ULP&HEHS GCISTLIFEVMD, 6UNENS 6THTOIHTETETEVTLD; (3)
LDIF630TLD/insolvency/members LOMMMLD @)(HHGILD perpetual existence; (4) common seal —
@uGurg aNmLULSCHTe], HSMEGL LSHlevrs @\Fevor(h directors SI6V6V&| (Th
director-2_1D  e(Ih company secretary-2.1D  documents-@)60  6m& I WIMLILILSIL6VITLD;
e6UGleUm(H @bBSHIW company-2 1d &6sfl&g Corporate Identification Number (CIN)
CluMISIM&]; (5) limited liability — &8 &LILILL shares LB&)] eL1L|&0\&TesTL GG Tem S
eueny WL (HGW shareholder GlummiLiL, fully paid-up eresTMmEL GLOSYILD GILITMILILY

www.scanneradda.com
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@\6vemevL.

Q& mL&EH: (6) ownership, management @emLGw GCeumiuim(); (7) citizen 246060 —
gLLULp el @\l 2 6oor(h), citizenship 2 flemwogseT @6vemev; (8) shares-@)est
transferability (private companies &L(HLILI(HGSH6VMD); (9) MHlFesoTuNS&LILLL  books
ugmwiliy, HeumlesTmey HUFTSLD; (10) Board Lflhglenruilest Guiflev shareholders
@u_luﬂé':@Lb chartered accountants EEVLD &TEV(PEOM audit; (11) Articles, meetings,
SIT6V(P6M reports PLP6VLD shareholders &&616V GlLIMILD 2 flemLo.

www.scanneradda.com

&6M6VLIL| 4: Companies-@)65T 6L6M& 86T (Types of Companies)

P1-C11-U11.1-T04 - Topic 4: Types of Companies

www.scanneradda.com

W66V LIgda para 1.4-g0L1 Lilg U|MI6IT: Companies Act, 2013-@)68T &L ListTestI 6507 (h) 6L6m S
companies, gmgp@m section 6T680T85(6THL65T — Government (Sec 2(45), 251% paid-up capital),
Foreign (2(42)), Private (2(68)), Public (2(71)), One Person (2(62)), Small (2(85)), Listed (2(52)), Unlimited,
shares/guarantee QBO&)L'D limited, Holding, Subsidiary companies.

(GMIIL&6T

LesTesflFevoT(h) 6LUEMEBBH6IT (para 1.4): Government 2(45) - Foreign 2(42) - Private 2(68) - Public
2(71) - One Person 2(62) - Small 2(85) - Listed 2(52) - Unlimited 2(92) - limited by shares 2(22) - limited
by guarantee 2(21) - Holding 2(46) - Subsidiary 2(87) — {em6T&H&ILD Companies Act, 2013-@)65T
&1P.

www.scanneradda.com

Government company (Sec 2(45)): paid-up share capital-@)6V 51%-& & (&6OMWITLO6V Central
Government LOMM|LD/S{6V6VG| 6R60TM)| HEVEVGH| HM (G GCLOMUILL State Governments
6UFLD @) (THE(GHLD company; &SNS LI company-@\68T subsidiary-2_LD @) &6V L hi(G)LD;
Foreign (2(42)): @mb&wimey s, GleusflGw incorporate oy 618, @bHlwimallsv euessfles
QL GlamevorL gl (CHIQWTs, agent ELPEVLD, {6V6VG| electronic mode-@)6v),
@pslwrallsy gCHen)Ib eustriless ClFwsuLIT(h) HL&HSHI6USI.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Private 2(68) vs Public 2(71): private company &6dT articles eLp6VLD (i) shares transfer Gl&ulwLd
o flenwenws &SL(HUUGISHISEMS (i) members eTevoTEvs I HENSHENW 200 Y 5
UL HIEDE (HSHCLTMSW, (P6oTesTTET employee-members &elliy; joint holders
Q(HEUTT&HS  Sewora&ILLLbleuy) (i)  securities-&@& ~ subscribe Gl
CUTEIDSEEMET AHDWPLILINSHS Sl ClFWH MG); public company eTesTLIg)| private
316V6VITE company WL (HGW — public company-@\6sT subsidiary, &6tT articles-@\6v private
U5 @ (HHSTVILD public Y &G &HSLILIHID; @ Tevor(hH& @D @UGCLITE] minimum
paid-up capital 6T&|61LD HlF6soTUI & &S LILILON6VEM6L.

www.scanneradda.com

Listed 2(52), Small 2(85): listed company 6T63TMIT6L B{& 68T securities-@)6v 6JGHEWILD §R65TM)|

www.scanneradda.com
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67GHEB)ILD (I recognised stock exchange-@)6V listed 4,8 @) (& (&L — unlisted company
public {606V private Y& @) (HEBSHEVMLD; unlisted Y, &LD listed public company, public
company &4,&G6u GISTL(HLD; small company 6T65TLIG| public {6V6VIT& company, paid-up
capital ¥4 G&Tlg.85 () LO1&ITLOEL LOMMILD turnover ((PHEMSW FY) I40 C&HMIg8 () O & TLO6Y;
holding/subsidiary companies, Sec 8 companies, special Act-@GﬁT é';IEQI'I'G?)T gsmwl;lqase'rr
aflev& (8.

www.scanneradda.com

Holding-Subsidiary (2(46)/2(87)): holding company Board SjemwLlienuss &L (HLL(HSSID
(directors ~ S|6METTELEDTUID  H6V6VG| GlL(RHLLTsTENLOUETER WD  HlWLS &8s
3I6V6VG| HHGLD NS STID) BJ6Vevsl HeslwmeGeur &est subsidiaries-2 L 66T
CarmlsaT GIM&S share capital-@)6v LIT&& @& GLO6V exercise/control Gl&WIW|LD company,
subsidiary Sy, — subsidiaries ELPEVLOMEDT WEOMWPSHE SL(HLLTHID SHesoTSHE 60
GlameTsriL(HIb; LNM: OPC 2(62)-@)6L 626G 62(H member; unlimited company 2(92)-@)60
members-@)esT liability-& (&) 6UFLDL| @)6V6m6V; company limited by guarantee 2(21) — winding
up-)6V members LIGIG6IN &8 D& 1S Tend eusniy liability.

www.scanneradda.com

Lifl&6V (Understanding)  STyesoTialgssThL 60T 6X161T85(&MI&6T - 1 6N 63TT 861
= Listed company (Sec 2(52)) 6T6STMITEV BZ60T securities-@)6v FCHEMILD cpetTM)| FECHEMILD G (TF
recognised stock exchange-(@)6V listed &4,65T company --- equity shares LOL (HLD6V6V, NSE LOL(HILD6V6V;
6@GI exchange-&(& UL (HILD Famm) False.

www.scanneradda.com

»  6UGleum(h definition iglILIENLUNGVTEDT True/False-&(&LD SHITFE60T RIS EHLETT SHWITTTS
@\ (HmiG6T:  private  company members-g3 200 & 6uFLLIN{HEIMG, transfer-g3&
SLHIUUbHSHIEMGI; public company eTesTLIG| private 3i606VT&HG]; unlisted company public
SI6V6VG| private Q.8 @) (HEHSHEVMLD.

* UL &6m6T HlemesTalley O&melT(eThMmIS6T: Government company 251% {J& holding; small
company (public 3606V &&]) paid-up capital < 34 G&ITLg, turnover < 340 G&ITlg; subsidiary --- holding
company Board SiemLIERL 6V6VG| GIOMES share capital-@ev LTHEHEG GCLosv
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s sLHUUBHS8IH S

c TQ 4.1 - RTP 2023-Jun [1] (viii) - True/False - --- - Pg 683  2x LEVELI ) sterflg)
§ Ga;La;ﬂuf_ng L{Iﬂg)su (Understanding)

:

S

&6m6VLIL] 5: Books of Account LIFITLOIfILIL] (Maintenance of Books of Account)

P1-C11-U11.1-TO5 - Topic 5: Maintenance of Books of Account

&(H55] SlyliLienL — @ gleueny Csirey aflesrm @leuemev - (L (LRemLOWITEST HWITHILIL &) Seudflwid

W36S6v Lgsa Companies Act, 2013-@)63T Section 128 (HMN&S §1.5-80L1 LILgU|BISET.

www.scanneradda.com
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G 56T

Section 128: 6eLGl6UIT(TH company-2 LD ¢R6UGleu (T financial year-& &L books of account,
L GISTLIFLemLW books, papers, financial statement gy &SlweumMenm& SWTIH &GI8 &6oT
registered office-@6V emeUSH(H&HS CeustoT(HlD; Sj6m6U state of affairs (branch offices
o LuL) umm) true and fair view &I GeuevsT(hLb, registered office, branches-@60 BHLHS
transactions-g3 6l6m&& GeuesoT(hID; books accrual basis-@\eV|d double entry system-
@etTLIgu|D emeussLILIL GeuesoT(hlb; HlFessrullessLILILLLILg electronic mode-@)6VILD

www.scanneradda.com

E . .
3 books 6016U&86VITLD.
&6Mm6VLIL] 6: Financial Statements &WMifl& &6V (Preparation of Financial
2
3 Statements)
P1-C11-U11.1-T06 - Topic 6: Preparation of Financial Statements

&(H55] SlyliLenL — @g|eusny GCsiyey allesrm Glsuemev - (P (RemOWIT6ST HWTFILILE(E Seudluid

Wwsedlev Ligss §1.6-gL1 LIlgU|MIGSIT: Section 129, Section 2(40)-@)esT components, Schedule I1l-
©)60T eLpesTM)] Divisions.

www.scanneradda.com

SMLILs6iT

Section 129: financial statements true and fair view &Iy (361|6?5‘6T®Lb, notified accounting
standards-& (g, @)6voTRI8 GeuesoT(hILD, Schedule 11l 6uLg6LSSH6L @)(HEH S Geusvor(hlLD; Board
of Directors &{6UM6enM §R61GI6UMT(T annual general meeting (LP6BTLILD 6D6USESIMG)I.

Components — Sec 2(40): (i) balance sheet, (ii) profit and loss account (not-for-profit
CEwevLm(h&(& income and expenditure account), (iii) cash flow statement, (iv)
Qurr@;’r;gjmrrsb‘rrrs'\) statement of changes in equity, (v) explanatory notes; One Person
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Company, small company, dormant company gg{DEﬁ]u_ls‘msu cash flow statement—ggg
&6V [T&&H60TLD.

Schedule III: Part | — Balance Sheet 61196ULD, Part Il — Statement of Profit and Loss; Accounting
Standards L96sTLIMM)|LD companies-& (& Division I, Ind AS LN6sTLIM M| G6wIT (& (& Division Il Ind
AS NestumMmID NBFCs-&(g, Division |Il; insurance, banking, electricity companies-g3
SieuMMI&STeT (GMILILNLL Acts 576185 &85 65T M6T.

www.scanneradda.com

1Nifley 11.2: Shares-@) 60T Issue, Forfeiture, Re-Issue (Issue, Forfeiture
and Re-Issue of Shares)

Issue, Forfeiture and Re-Issue of Shares

www.scanneradda.com
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P1-C11-U11.2 - (p&HWSHHIOUD A - SEWTWSS 6V Rank 1 - eUens A - SS WM ellesTTSHSH6160 37.8% -
28 eNl6oTIT 88561

www.scanneradda.com

&6m6VLIL] 1: M) (P&LD (Introduction)

P1-C11-U11.2-T01 - Topic 1: Introduction

&(H55 SlyliuenL — @gialen] Caija) eflestm @6vemev - (Lp(LReMLOWITEST SWTIFILILS (G Sjeudlwiid

WPS606v L& §2.1-o0l1 Llgw|mugsem: LIsu@eum| organisation eulgelmiIgefley capital
ST (H&6V, corporate form 6J6T 2_(THEUTEBT S| ETETLIS|.

www.scanneradda.com

(SMIIL&6IT
61961 eumfllmas Capital: sole-proprietorship — proprietor—@sis‘r capital, unlimited liability;
partnership — partners-@\65T capital, unlimited liability, members eTesoT6BB(&H6DISH

sLOHIUUHSSLILUHUSTE (FHemmbE capital WL(HGW; company — shareholders-
@@L\ (BIB&) share capital, 6m6U& &) (1h& (&)L shares-@)60T issue price 6u6nT L (HGLD liability.

www.scanneradda.com

Company-@)est G&TMMLD: industrial revolution-2_L 65T capital G&HeneugH6iT GlLI(HLDET6)
o wibget, CemflevmILL CoussgiLer Camsvall HUTWPLD HH&HEHSSHI;
315 &f&HS capital, risk (SHSHSH6MS non-corporate entities FLOMeN&HE (LpLgwIeI6V6m6V
— @) &1G6u corporate form of organisation 2_(lh6UT& & SITTETOTLOTETTS)].

&636VLIL| 2: Share Capital

P1-C11-U11.2-T02 - Topic 2: Share Capital
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W56eSl6v LIgsHs  para 2.2-89L1 LIQU|MIGET: share, share capital-@)6sT GlLIM(HET, 8607
6UEM & E6IT — authorised/nominal, issued, subscribed, called-up, paid-up, reserve capital (Sec 65) —
GLoey|LD Notes to Accounts-@)\6L share capital Gl6uerflliLI(h&&6v.

www.scanneradda.com

G ss6iT

Share (SM 2.2): Glomgg capital, Hlemevwimest GlsTens Gl&smeseTL Ly FMlw 1Nfl&s
WPRWTEH AHVGSMTHL NfsslUbSEMmE], s6Ubleum@h HeV@GHW §(F share;
certificate-@)60 HFFILLLILL [Hlemevwimest O&ILIL| nominal/par/face value, &4, 65TIT6V issue
price GeuMILIL6VITLD; shareholder liability, GlLmM shares-@)\68T issue price euemy L (HIGLD.

QLM 6UEMBEHEIT:  Authorised/Nominal  (Memorandum-@)est  Capital Clause-@)\6oTLILg
SSEULFID) - Issued (cash-&(F SI6V6V&| cash BI6VEVMTS  consideration-&(&,

www.scanneradda.com
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GleustuNL Ll L LEG&); &) Unissued, balance sheet-@l60 &ILLLLLTS]) - Subscribed
(issued capital-@)6v 6Sl6voTEsOTLILNSSLILIL () @&ISSILLL LiGS)) - Called-up (issue price-
@60 CamyuulL L@Eg); & Uncalled) - Paid-up (called-up &LH1&&6v calls-in-arrears) -
Reserve capital (Sec 65 — resolution ey6vLD winding up-@\6L L (HIGLW call ClFWLIWISFalgWl
subscribed uncalled capital).

www.scanneradda.com

gmi&ledl: Authorised = Issued + Unissued; Called-up = Paid-up + Calls-in-arrears - Calls-in-
advance; Notes to Accounts-)6V 60616l6UT(H (& &L GleusfLiLI(hl& & LIL(HID, 4,60TT6V
paid-up capital (called-up &LH&HSH6V calls unpaid) LL(HIGLD balance-sheet total-@6v
CaasLiL(hLD.

Reserve Capital vs Capital Reserve (GILIT)): reserve capital eT6sTLIg) liquidation-@)6V oL (HGLo
call QFWIWSFalgwl uncalled share capital; capital reserve 6T65TLIg)| Reserves and Surplus-{@) 66T
Q@ UGS, capital profits-@edl(HbgH WLHGCWL 2 (HeurssLiLheugl, dividend
M eN&&5S HlenL&sHTg).

www.scanneradda.com

L||ﬂg,6i) (Understanding)  &ITIT6BoTI18 (6THL 6T 61618 (8)MBISET - 1 67\ 60TTE &6
»  True/False-8(&& SMI6EWTMISEHLET LSHlevel&Hss SWTTTS @) (HRseT: 6 preference

shareholder @8 company-@)63T equity shares-goW|LD 6M6USH) (HEH S (LPLQW|LD - &HEBIL 6T&|61LD
@6veme6v; Famm)| False.

www.scanneradda.com

» Fhigledlenw al6ms & migelT: Authorised = Issued + Unissued; Called-up = Paid-up + Calls-in-arrears;
paid-up capital LOL_(HGLo balance sheet total-@)6v G&(mhLD.

= Reserve Capital (winding up-@)6v L (HIGW call QFWIWEFalgwl uncalled capital), Capital Reserve
(capital profits-@)e0)(HHGI 2 (HEUMGLD Reserves and Surplus-@\6sT L&) - @6umenm
CoumIL(HSSHIMmIGET; @) & 98l a(HLD Clumm.
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TQ 2.1 - PYQ 2021-Jul [1] (a) (iv) {C} - True/False - 2M - Pg 687 3x LEVELI ) sterflg)
. CaLsul LS Lf&60 (Understanding)
E &6M6VLIL| 3: Shares-@) 63T 6L6MB &6IT (Types of Shares)
E P1-C11-U11.2-T03 - Topic 3: Types of Shares
: Wws6eSl6v Lgds  para 2.3-U1 LIQU|MRISET: preference shares (Sec 43), Sjeummlesr 6L (b
2 o
6Uem&EH&B6IT —  cumulative/non-cumulative,  participating/non-participating, redeemable/non-
redeemable, convertible/non-convertible — @l6eumenm equity shares, SeuMMI6dT rights-2_L 66T
s UL (HriSe6iT.
CIEED
: Preference shares (Sec 43): (a) (hlemevWITesT rate-@)6v dividend Gl&F6V18 8186V, (b) winding up-
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@6v capital HHLNE CFNISHHHL Y SHWeuMMeL 2 miHlwimest (esTen)iflenio
2 IflenLo&ssiT; holders-8@&L1 GILITE|6UTS voting rights @levemev; irredeemable preference
shares &L QFWIWILILILLem6U — issue-@160) (& 20 24,650T(H & (6TH& (&6 redemption
(20 oy, 6007 (h1 & (6TH & (& GLO6L (HMILILILL infrastructure projects-& (&) L (HILD, Sec 55).

www.scanneradda.com

@uevLiblemevs6iT (&MyesoTsHgHIL6oT T/F): GeusflliLenLwms CoumieNsLmsss
Ea[_TJLIUI_rrafﬂLerGb preference shares cumulative, non-participating, non-convertible &y (8LD;
cumulative preference dividend 2 S esoT(H&EHEGHE (HEOMWITLDE) arrears-@)6v
@ (mbHST6eY, general meeting-@l6V  gR6UGl6UM(E resolution L&D holders vote
QFWwWevITLD.

6TL () UM 86iT: cumulative (O1Fe)| &S LILI(HILD euemIy dividend C& (THLD; arrears &evflwimas
Gleusflliu(hlssLILBHID)  /  non-cumulative  (SIHE Y evoT(hl&&TeT 2 [flenin
SITEVITEUWIT(GLD) - participating (surplus profits-@)eV|LD, equity Gl&Fe|&HSIW LT 6sT winding-
up surplus-@\eV|LD LIMI(G) / non-participating - redeemable (Sec 55-@\esTLilg &(HLILNG
QE@M{&BQ’;EE&&LSLU_@J) / non-redeemable - convertible (issue terms-@sﬁ‘rum equity-,8&
rmm holder-&(& a9 (HLILI 2 IflénLd) / non-convertible.

www.scanneradda.com

Equity shares: preference shares ©{6V6VITg shares — dividend Bj6V6V&) capital H(HLILNEG
ClEFa 5581560160 (PetTenlflenio 2 flenlo @levenev; dividend rate LOTM&SalgWig], policy,
preference 2 flenwsEhHSHGL 6T B WpsiTem  profits-eoll  CQlUMrmMI&H&|  Board
Liflb&lenTs GL; voting rights 2 65oT(h); dividend/voting-@)6v differential rights Cl&mesoTL
equity, H1FesoTUNS & LILILL rules-@\65T &L D)L SH&LILIHEIMS).

www.scanneradda.com

Yf1&6L (Understanding) & T6voTThIS (6THL 65T 6916185 (& BISET - 1 69)60TTESH6iT
= Preference shareholders-&(&L1 GILIT&|6UITE voting rights @l6VEBIEV --- 6TesTG6U 'non-participating
preference shareholders enjoy voting rights' 6T6i5Tu§,_| False; 6)5]516)5]6\)8'5@: cumulative preference
dividend 2+ oy 660T(h\&6IT arrears-@)6V @\(HHSTEL GELGI6UT(F resolution LBg|LD voting rights

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

= irredeemable preference shares &6mL GIFWIWLILILL D6 6T6TLENS IMHE)(HEISET; 20
24600T(h & (EHE G Coevmsst redemption GMILNILL infrastructure projects-8& LOL(HGELD
SIS (Sec 55).

*  Equity shares-2 L 60T ¢UILN(hiMugssiT: dividend i6V6vg) capital H(HLILNG Cl&F6I5 518560160
weren)|flenn 2 iflenw @evensy, Board LIl lenTsEWw WwrMD dividend, voting rights
2 evor(h), IHlFevoTUI &S LILILL rules-@\6sT &LP differential-rights equity &8 |&Hl&&LILIHISIMS).

. &L & (G)Lh.

E . @uwesvLblencusenerd  SMTeTSHGIL6T a6 @higsT:  GCleusflliLiemLwmss
§ GoumieNswress FamULLTILLTeY preference shares cumulative, non-participating, non-
c convertible 9 (&LD.

:

3

H

www.scanneradda.com
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PQ 3.1 - PYQ 2021-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 687 2x LEVELI ) ererflg)
CaLalulLg) 4f&6v (Understanding)

&6M6VLIL| 4: Cash-8(8 Shares Gleuerfluil(h&6v (Issue of Shares for Cash)

P1-C11-U11.2-T04 - Topic 4: Issue of Shares for Cash

www.scanneradda.com

560160 Lgsas  paras 2.4--2.5-8511 LILgU|MhIS6IT: prospectus PL6VLD issue [HEBIL (P M, minimum
subscription (SEBI-@G&rqu_ 90%), application/allotment/call 56usmam'rasah, full, under, over

subscription-&&sT6sT journal entries.

www.scanneradda.com

(&ML &6
IHEBIL (PEMmM: public company prospectus GleusuN (H&M&GY; issue price &6L65I6TTSH6ITTE
6UGe0&&LIL(HID — application, allotment, first call ... final call; minimum subscription

GClumLiLLTelLLT6v allotment @6V6m6V; Sec 39: application money, NOMINAL (face) value-
86V (5EMIHSHG| 5%; SEBI: (H6MMHSLILE application money ISSUE price-@)6V 25%, minimum
subscription offer-@\60 90% — 90% &ILLTeNL_LT6V, closure-@\60(HH&I 15 HITL8 (6THE (8,61
(underwritten issue-&(& 70 BITL&6IT) Si6Mm6sTSH S| application money-gou|b refund GlEuwIw
Geu6voT(HLD.

www.scanneradda.com

Pro-forma entries: Dr. Bank / Cr. Share Application (LI650TLD ng)ljul'_l_gﬂ); Dr. Share
Application / Cr. Share Capital (allotment-@\6sT@LITG)); Dr. Share Allotment / Cr. Share Capital
(allotment due), L9168T Dr. Bank / Cr. Share Allotment; @GUQG)JFF@ call — Dr. Share Call / Cr. Share
Capital (due), Dr. Bank / Cr. Share Call; 66UG16UM (T GCI&HTEN&W|LD = shares 6T6o0T605( 1856018 x
62(hH share-&&ITeuT instalment rate.

Combined account 6uém&: Dr. Bank / Cr. Share Application and Allotment A/c; allotment-
@e6st@LITg| Dr. Share Application and Allotment / Cr. Share Capital, Glom&g application,
allotment money-2_L 63T; GlLM|D@LITE) Dr. Bank / Cr. Share Application and Allotment.
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Under-subscription: offer GQl&W& shares-g5 691L applications &snmey — 3165 CaH&leurifl
entries-oL1 LISW|BISET, Y 60TTEV 6DBTHSH] O\HTENSHHEN6ETWLD 2 655TenLouUTI6v
applied/allotted &y,60T shares 1L ILIEHL U6V &6B0TE &) (HMEISH6IT (2_GHIT. 43,000 issued-G)6V
40,000); minimum subscription GILMMTEL L (HGLD allotment GI&F6VEVILD; CIFVISHSHLILILTE
Qg;rremasassﬁ — Dr. Bank + Dr. Calls-in-Arrears / Cr. Share Allotment (or Call) A/c, QLDFF{&_B{C;B due-
2 | _60T.

www.scanneradda.com

Lfl&6V (Understanding)  STyesoTiaigssThL60T 6X161T8(&MI&6T - 1 6N\ 6sTT & 861
= Sec 39: application money, NOMINAL (face) value-@\60 (&60MbHSHSI 5% @) (HE&H Geuessr(hIb; SEBI
(&OMBHSLILELD ISSUE price-@)60 25% G&M(HEBI M| --- 25%-83 Sec 39 6UFLOLIMTSS (&ML (HID
Famm)] False.

www.scanneradda.com
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= Calls-in-arrears LB& 6T interest-g3 shareholder (BY) company-&8; (TO) G1&&)|&8 Geuevot(hILd (Table
F-@)6tTLILg max 10%); company, calls-in-advance LB&| 0L (HGLo interest Cl&6V|5851H M| - @ HSHS
&H606V8 LD GCILIMMl6MLISS &6L 60T HIS6IT.

www.scanneradda.com

TQ4.1- PYQ 2026-May [1] (a) (iv) {C} - True/False - 2M - Pg 688 LE[‘J%;“ Understonding] ererflg)
LwiesTUm(h) (Application) QFwWeyWemmenwl LUNDHEF QFWIWrhIgET - 1 69 6T TS &6iT
= (P journal-entry &LpM&Flenw LUNMEF Cl&FIW|migsiT: application ClLIM|&H6V — capital-&(&,
transfer — allotment due/GILIM|&H6L - g6UIGl6UT(TF call due/GILIM|SH6V, OIS TENSHSHENEIT shares x
instalment rate 6T63T&: &6B0TEHSIL(b).

* Under-subscription-g0& 608 WLIT(ETHRIGEIT (SI6M60T&H G entries-@W|LD 2 650T6MLOUIN6V allot 2y 60T
shares 99l ILIEOL U6V, 2 HIT. 43,000 issued-@)6V 40,000), CIFVISHSLILILTE GG TEn&H 6T
Calls-in-Arrears A/c-@)6V LIS W MIS6TT.

www.scanneradda.com

= Cagleumifl entries (GMILILNLL Ca&laerflev allotment, calls), 24,6857 (H) @M1 closing entries-g9L1
LU GlEFLmseT - CHH&H6T GlamHlasLILLLT6Y calls-in-arrears/advance L& meoT
interest @ L LIL.

www.scanneradda.com

PQ 4.1 RTP 2022-May [17] - Practical - --- - Pg 688 5x Gl il g LEVELI B(HSSTLD
uwestum(h (Application)

&6®6VLIL] 5: Shares-@)6bT Subscription (Subscription of Shares)

P1-C11-U11.2-T05 - Topic 5: Subscription of Shares

&(H55] SlyliLenL — @g|eueny Csiyey ellesm Glsuemev - (L (LRemOWIT6ST HWITFILILE(E) Seudfluid
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Wwsedl6v Lses  llustrations 2-4-2 L 60T §2.5-89L1 LilgU|raigseit: full, under, over subscription,
Si6ummlesr entries.

G ss6iT

Full subscription: offer QEFU’.I(E_I; shares = subscribe 68T shares; entries — application
GlumbGUITg): Dr. Bank / Cr. Share Application A/c; allotment-@\6sT@LITE): Dr. Share
Application / Cr. Share Capital; allotment due: Dr. Share Allotment / Cr. Share Capital; allotment
Qu@JLb(Surrgj: Dr. Bank / Cr. Share Allotment; call due: Dr. Share Call / Cr. Share Capital, L9657
GClumb@umg) Dr. Bank / Cr. Share Call.

www.scanneradda.com

Under subscription: apply Gl&W15 shares, offer G1&I1& shares-g aflL& Genmey — 265
entries, Y 60TM6V GIHTEMSHSH6T 2 6voTenOUINED applied, allotted 60T shares LBg)
&650T &1 LLILI(HILD; minimum subscription QLIMMTEL L (HGLD allotment Gl&FUIW (LpLgU|LD.

www.scanneradda.com
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Over subscription: &16v applications BIFT&If1&&LILI(HILD (Dr. Share Application A/c / Cr. Bank —
refund), LOOEUMMIBGL LG WeTe| (pro-rata) allotment — laLiLIguimest
application money adjust Gl&WIWILILI(HILD: Dr. Share Application A/c / Cr. Share Allotment A/c, Cr.
Calls-in-Advance A/c, Cr. Bank (ggﬁasl;ll_lu).mrrsvrgj refund).

www.scanneradda.com

&6m6VLIL] 6: Discount-@l6V GleuerflullLLILI(HD Shares (Shares Issued at
Discount)

P1-C11-U11.2-T06 - Topic 6: Shares Issued at Discount

W66V LIgss para 2.6, Companies Act, 2013-@)\65T Section 53-g9L1 LIlgU|BI&6T: discount-{@)6V
shares issue GI&FWIEUSMETETT H6vIL, sweat-equity 69185606085 (5.

www.scanneradda.com

GO 56T

G\ (Th61T: nominal/par value-& (&8 (&6MM6UTE issue CI&FIIG6V; issue price-g3 aIIL nominal
value HB&HLMS @) (H&HELD Cl&Tems = discount (3100 share-gg ¥98-8 (8, issue GlFUIELG)
2% discount).

www.scanneradda.com

Sec 53: company shares-gg discount-@)6V issue QIFWIWLI (PIQWITG] — SIS SHEN &L issue void,
company-&&, fine &etoTL60160T; 62GT 69&laNlev&s(&): know-how, intellectual-property rights
21606V value additions-&&M& directors B16V6VG] employees-& (8, discount-@60 VLG
cash {6V6VITS consideration-& (& issue CIFWIWILILI(HILD sweat equity shares.

Ca 76y pL119(H): debentures-g3 6THG discount-@)6V|LD issue GIFUILIGVITLD (statutory 6UITLDLY

@6vem6V); forfeited shares-gg face value-&(&& &GLP re-issue CFWIIG] (T sale, LWl
discount issue &|6V6V.
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Lifl&6V (Understanding)  STyesoTialgssThL 60T 6X161T85(&MIG6T - 2 6N\ 63TIT &8 61T
* Sec 53: company shares-g3 discount-@\6V issue GIFWIW (PIQUITH| - HSHHEOSW issue void,
company-a"a@ fine g;ssz‘rl_smsb‘r; 6T65T(G6U 'a company is not allowed to issue shares at discount to the
public' eT6oTLIG]| True.
@G0y allflallevsemns MBS (HRISET: know-how, IPR {606v&] value additions-&&T&
directors/employees-& & issue Gl&FWIWILILI(HILD sweat equity shares.

www.scanneradda.com

»  Gareysefley ColslL(hlib LI enLE SHeussilumigsT: shares-gg discount-@)6V issue

s Clawiw (PIgwimgl, debentures-g3 (WLgu|LD; forfeited shares-gg face value-&&& &GLP re-issue
3 GClFwieug) L& lw discount issue B{6V6V.

< TQ 6.1 - PYQ 2021-Jul [1] (a) (i) {C} - True/False - 2M - Pg 690 3x LEVELI , ererflg)

§ CaLsUILL LS 4ifl&6v (Understanding)
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E TQ 6.2 - PYQ 2025-Sep [1] (a) (vi) {C} - True/False - 2M - Pg 690 LEVEL | ) ererflg)

o 4ifl&6V (Understanding)

&6Mm6VLIL] 7: Premium-@l6V GleustuNLLILI(HID Shares (Shares Issued at
: Premium)

; P1-C11-U11.2-T07 - Topic 7: Shares Issued at Premium

Wwsedl6b Lgss  para 2.7, Section 52-g9L1 LIlgU|MBIGS6IT: premium-@)6sT GILIM(TH6IT, Securities
Premium Account-8(& credit (Reserves and Surplus-@\65T &Lp &ITLLLILI(HILD), SiH& account-@)6oT
DS SSUILLL hG| 2 LIGCWITSMISET.

www.scanneradda.com

(SMIIL&6IT

QIum(msIT: face value-&(& GLD6V issue price; premium = face value-g3 69lL issue price
SFH&EWTEH @ (HSHEGLW GClETens (3100 share-gg T105-8(& issue GIFWIOIG| 5% premium);
premium GlUTgleuTs allotment-2_L6tT, &Fl6v GBI application-2_L6tT, Hflgmas calls-
2 L6t Gamyliu(hl.

Treatment: premium, share capital BJ6V6V — & capital &HesTenOUN6VITEST gain, &6vfl
“Securities Premium Account”-8& credit Q&FWWILILI(HILD, Reserves and Surplus (shareholders'
funds)-@)est &Lp STLLLLI(HID, dividend-& (88 SHl6nLESHTEI.

www.scanneradda.com

obGI 2 LGWITSHBISEN (Sec 52): (a) members-8(& fully paid bonus shares (b) preliminary
expenses-g3 write off GIFWISHEV (c) securities BI6V6VG| debentures issue-@)63T expenses,
ClFaVIHSHIW commission BI6V6VG| HMIWWSH &S discount-g3 write off ClFWLISHEL (d)
redeemable preference shares &|6i)61)5] debentures redemption-@s'\) premium (e) Qaﬂnﬁ)g)
shares 91606V&| LM securities-g3 purchase (buy-back) C1&FWIS6V.
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Ind AS &L (HILILIM(H): Sec 133-@\6tT HLp HlFesoTUNSSLILILL 6160 companies (Ind AS-
compliant) securities premium-g3 (b) preliminary expenses g{d)a)@] (d) premium on redemption-
&G LWeTU(H S (PlgWITs].

Entry (allotment-2_L.65T premium): Dr. Share Allotment / Cr. Share Capital + Cr. Securities
Premium; application-2_L 65T G&TFLILILLT6L — allotment-@)esT@LITS) Dr. Share Application /

Cr. Share Capital + Cr. Securities Premium.

www.scanneradda.com

Yf1&6L (Understanding) & TTeuoTrhIgs (6THL 65T 6916185 (& MBI - 1 69)60TTES6iT
*  Securities Premium-@)esT bhg| 2 LIGWITSMIGENET (Sec 52) LOGTLILIMLLD O1&FWIU|mISET:
members-a'S@ fully paid bonus shares; preliminary expenses write off; securities g46'\)61)51 debentures
issue LB’Q';.FFGIST expenses/commission/discount write off; preference shares 346'1)6\)51 debentures
redemption-@)6V premium; G\&MHS shares-@)\65T buy-back --- 6T6sTG6U preliminary expenses-gg write
off GlFWIW Sem&L1 LT (H &G 618 True.

www.scanneradda.com
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= premium 6J60T share capital B{606V 6TETLIENS EN6ITE: (GHMIGET: G| &6vfl account-&(8) credit

£

: GClawwILI(hILD capital gain, dividend-& &L LW6TL(HSHS (PLYWITE).

: » &6U6sflUYMmISETT: Ind AS companies (Sec 133 6U6M&) B{6m& preliminary expenses B{6V6V&]| premium

5 on redemption-& &L LW6TLI(HSHS (PLgUITS].

:

2

2
TQ 7.1 - PYQ 2026-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 691 2x LEVELI ) sterflg)
Gasl'_aal'Jul'_ng qn‘]g;a) (Understanding)

8636VLIL| 8: Over Subscription and Pro-Rata Allotment

P1-C11-U11.2-T08 - Topic 8: Over Subscription and Pro-Rata Allotment

W56dl6v Ligsa  paras 2.5.3, 2.8-8011 LIlgU|MRIGEIT: over-subscription treatment — refund-2_L et
BIFmaifILiL, pro-rata allotment, SH&)SLILIQUITEST application money-g9 allotment, calls-8(&
adjust QO &FWISH6L.

www.scanneradda.com

(&ML &6

Over-subscription: offer Gl&U1g shares-g5 edlL  applications &)&LD; company &lev
applications-g3 HITT&Ifl&&HEVMLD (LI6BTLD refund), LDMMEUTE(ETHEE (LP(LLEMLOWITS allot
GClEFWIWIGVITLD, B{6V6VG) pro-rata allot ClFWIWEVTLD — apply GI&FWIS shares ONH1G G SH)60
allotment (10,000 offer-&@& 12,000 applied = 6:5, ereoT@G6U 6  shares-&(&
e 6voT6BTLILI & 8 61(THES () 5 SH6MLE(&LD).

www.scanneradda.com

B\ &L UITesTenS adjust C1FUISHEV: S SLILIGWITEsT application money (Lp&6916V
allotment dues-& (&L LesT eT&lFasmev calls-& G adjust ClEWWILILIHID; B refund —
entries: Dr. Share Application / Cr. Bank ([51 TmaIfléss UL L applications); Dr. Share Application /

Cr. Share Allotment + Cr. Calls-in-Advance + Cr. Bank (pro-rata adjustment, refund).
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Defaulter working (15-mark GaseiTrall&erflesT 6mLDWILD): defaulter APPLIED Gl&UIG, shares =
allotted shares x (applied + allotted ratio); application-@)6V Gl&a &S W HS)&LiLilg = (applied -
allotted) x application rate; 2_653T6BILDWITEST arrears = aIIotment/caII—@Gi) due Qg;rrsmas -
e MGI&6eTG6U adjust QL60T HSHSLILILG (2_GIT. Raj: applied 1,500, allotted 1,125, & &LILIg
¥3,375 call-8(& adjust, arrears 3,375).

www.scanneradda.com

Premium (8MJILIL|: pro-rata shares premium-@)6V issue QIFWILILILILLT6V, &S LILILg UIT6TT
application money (P&6S16v capital-& &L LI6dT securities premium-&@&LD  adjust
GClawwLiLI(h)b.

www.scanneradda.com
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LwiesTUm(h) (Application) Q&FwWeyWemmenwl LUNDHEF QFWIWrhISET - 1 69 6T T &6
= pro-rata working-go (L (LO6DLOWITEE &M M8 6& 6T (6THRIGE: shares applied + shares allotted ratio
(2_8&T. 6,00,000-8 (&, 8,00,000 applied), S&\&LILIgWIm6sT application money Share Allotment-&(&,

credit (allotment dues-g3 LEMl6oT6L Calls-in-Advance-& &), LB&) refund.

= pro-rata-e\6sT &P default Gl&U1S shareholder-8 (&, (W&65160 APPLIED shares = allotted x ratio, L9163t
gHol&eTGou ClFanISH W HSH\SLLLY, 6T 2 6soTenLoWmesT allotment/call arrears-g0&
860078 &) (H &6 - @151 Ceu 15-mark CasiTallserflest emLowiLd.

www.scanneradda.com

§ = allotment-2_L 63T premium, @\Fesot(h) FL0 SHeuemerorassiflev calls, @m|H) refund Gl TenSHSH6T
= 2 I LIL (Lp( journal entries Gl& MG LIsnL LUNHE Gl&WIUL|mISET.

K PQ 8.1 - PYQ 2024-Sep [6] (a) - Practical - 15M - Pg 691  2x LEVELII o &19.65TLD
£ CaLsuulLg) uwestum(h) (Application)

&6M6VLIL| 9: Calls-In-Arrears and Calls-In Advance

P1-C11-U11.2-T09 - Topic 9: Calls-In-Arrears and Calls-In Advance

WP5696vL LIgs:s para 2.9-99ll LIlgU|MmI&6IT: Calls-in-Arrears (called-up capital-@)60)(HH &)
&LP1&&LIL(HID), Calls-in-Advance (call due Y &L 6UHT (T liability) — GlLIM(RET, journal
entries, Table F 6TLDL|85(6THL60T.

www.scanneradda.com

(&ML &6

Calls-in-arrears: 663TM)| HEVEVG| SIHM (G GLMUILL Heuenswsra6iT (allotment/calls) LHg)
ClEVISHILLTE CLTEHSHEH 6lHTend; paid-up capital-g3 jemLW called-up capital-
@690 (HHg sSLleumss &Il LLLI(HILD; entry — Dr. Calls-in-Arrears A/c (C1&60| S LILILTSS])
+Dr. Bank (GlumULICLg)) / Cr. Share Allotment or Share Call A/c (GILOT& & due).
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Calls-in-advance: @een|ld  GamMIUULTS calls-&@& shareholder  gmGl&6TGoOU
ClEaHH W C&Tems — e(F liability (Other Current Liabilities), (mGUIT&ID capital
9{6V6V; entry — Dr. Bank / Cr. Calls-in-Advance; call due &4,(&LGLITE| — Dr. Calls-in-Advance +
Dr. Bank (L6&) GlumUILILLE)) / Cr. SIb&E GMILLILL Call Alc.

Table F eUIJLDL|&6IT: calls-in-arrears L5g| SI$Hl&LLFLD 10% p.a. interest 6U(F6018860ITLD
(company-@)6oT income), calls-in-advance 5g| HHSULFLD 12% p.a. 6l&F6|SHHEVMLD
(company-@)65T expense); calls-in-advance-&(& dividend &lemLwimg); balance sheet-@)6v
called-up capital &L &&6V calls-in-arrears STL(HMIGSIT, calls-in-advance &6vf] liability-2y,8.

www.scanneradda.com

pwestUm(h) (Application)  QawevemmenwLt LuNHE CEFIw kg6 - 3 aN6sTTSH&6T
= Entries-goL1 WM& QFILmiIssT: Q&) SSLILILTS 6l&Ten& s (6THL 68T Calls-in-Arrears A/c Dr;
eT&\T& e call money GILIM(LDGLITE| Bank Dr / To Calls-in-Advance; call due &4,(&WGLITE] Calls-in-
Advance-g3 Q&M (G TS TS adjust Cl&FUIU|MIG6T.

www.scanneradda.com
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= premium, (I holder LiGSHlweme| CFNISHHIH6V (2-&T. 2,000 shares 606USHS)(HLILIGUT
allotment Gl&6V|HS5TSG]), LI6TETT interest-2_L 6T GILMISH6V - @lemeu @lemertThg 15-mark
problems-g0& (&I MIG6IT.

* journal-2_LesT Bank/Cash Book &Wmifl& &) balance sheet extract &L (HMi&6T: called-up capital
&LP1&H560 calls-in-arrears; calls-in-advance, Other Current Liabilities- (@) 65T &1D.

www.scanneradda.com

» BapdlaEmLett LSHlw issue Gl&M(HE&SLILILLT6Y, arrears/advance balances-g08 & 65188 (HILD
(6T 6R6UGI6UM (T &6Uen6sITENWIWL|LD holder euMFIWITEs LI L1 65TG &ML (Ih M S6TT.

5
E PQ 9.3 - RTP 2024-Sep [14] - Practical - - - Pg 697 5x sl siiuliLg  LEVELI BbHSSTLD
e uwisstum(h (Application)
; PQ 9.1 - PYQ 2022-May [6] (a) - Practical - 15M - Pg 693  ax LEVELII o &1960TLD
: GaLlalulLg) Lwestum(h) (Application)
PQ 9.2 - PYQ2021-Jan [6] (a) - Practical - 15M - Pg 695 9x Caslssiiuil g LEVELI &1960TLD
Lwestum(h) (Application)

&6Mm6VLIL] 10: Calls-in-Arrears, Calls-in-Advance LB&IT6oT Interest

P1-C11-U11.2-T10 Topic 10: Interest on Calls-in-Arrears and Calls-in- Advance

56960 LIgss  para 2.10-L1 LIlgW|MIg6TT: Table F &S LILE rates — calls-in-arrears L5g)| 10%

www.scanneradda.com

p.a. (income), calls-in-advance LB&]| 12% p.a. (expense) — &6B0T& L (H & &ITEVMIGSET, journal entries.

(SMIIL&6IT

el&) (para 2.10): Table F F&LILEF 6UTLDLISE6TT Articles-@\6oTLILg. interest — calls-in-
arrears LB&| 10% p.a. (company shareholder-@\L L8)(HH&)| 61(&56018(&LD), calls-in-advance L5 &)
12% p.a. (company OleesgID); &Fflwmer CaHlaeeaedl(BHg WLISHmISEN6T
6T630T600) | 6L 16V TEBT marks @)L 885 LILI(H) & 6sTm 60T.
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www.scanneradda.com

www.scanneradda.com

Interest on Calls-in-Arrears

Due J&WD OClFanssTs calls  L5g)
shareholders, company-&&& C&Fe)|& 5618

Table F &) &LILELD: 10% p.a.

&ImeVLD: call due 6T CHES (PSHEV LIETHTLD

Interest on Calls-in-Advance

Due Q&L (PesTCL Glumm call money LBg)
company G1&68)| 55618

Table F Q&) &LILELD: 12% p.a.

&meuld: UeseTd Glumm Ca& (psHev call

@miHwrs GlupLulL Ca eueniy @mIH WS due &L CHS) euen iy
seoflliul L Grieyserfley Directors @emg  Calls-in-advance B dividend
waive Gl&FWIWI6VITLD ClEFaI&SLILI(HeuHlevensy

Nominal a/c — Statement of P&L-a'S@') income-

Nominal a/c — Statement of P&L-@Gi) expense
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Q& credit

Entries: arrears — Dr. Shareholders'/Sundry Members' A/c / Cr. Interest on Calls-in-Arrears, L9657

www.scanneradda.com

Dr. Bank / Cr. Shareholders'; advance — Dr. Interest on Calls-in-Advance / Cr. Shareholder's A/c,
6ot Gl&F6Y|&&IbGLITE] Dr. Shareholder's / Cr. Bank.

Worked cue (lllustration 9): 325,000 advance 3 LOT&LD 12%-@)60 = Mr. Nair-&(&& Gl&an 5w
¥750; 32,500 arrears 2 LOT&LD 10%-@)6L = call money-2_L 65T GILIMM T41.67.

LwiesTUm(h) (Application) QFwWeyWemmenwl LUNDHEF QFWIWrhIgET - 2 69 6T &6iT

www.scanneradda.com

= arrears WB&MeuT interest-gg call-@\6sT due date-@6S)(HHg 2 6voTemOUNGL GlLMM GCHE
eUemTULD, advance BGTerTeMSL GlUMM CHEHUNN(HHG! call due Y &&LLGIDL CHS)
EUHTWLD  SHSTSHEI(HMIGET -  DTHHIGENET  6T600T60)|6UH6VSHTesT  marks
@& sLiLI(h&lesTmeoT.

= Entries-g9U1 LIUNM & QI &FWIw|ruigsiT: Shareholder/Sundry Members A/c Dr To Interest on Calls-in-
Arrears (income); Interest on Calls-in-Advance A/c Dr To Shareholder, L9651 QE@ME@J@@ --- advance
LB&menT interest, Statement of P&L-{@)6V 62(TF expense.
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* (P 15-mark issues-g0& SH(HMRIGET (2_GIT. I5 premium-@)6V 3,00,000 shares) --- (T holder call-

D& SHTLHLTHED WLHEIMT(HEUT calls-g) (PesTFaLllgud ClFVISSHILIEn6, pro-rata,
premium, @)(T interest &60T& & (h & (STHLD () 67)650TIHSH60I6L.

5

s PQ 10.1 - PYQ 2025-Jan [6] (a) - Practical - 15M - Pg 699  5x LEVELII o &1960TLD
H CaLlalulLg) LwestUm(H (Application)

;- .
3 PQ 10.2 - PYQ 2025-May [6] (a) - Practical - 15M - Pg 702 LEVEL Il &19.60TLD

uwisstum(h) (Application)

&6m6VLIL] 11: Shares-@)\6bT Forfeiture (Forfeiture of Shares)

P1-C11-U11.2-T11 - Topic 11: Forfeiture of Shares

w5606V L  para 2.11-g9L1 LIlgU|RIS6TT: par-@)6V, premium-@)6V issue &1 shares-@)6oT
forfeiture-&&IT6T [HLITH&HE06BTS6IT, entries — called-up amount-2_L 65T Share Capital debit, GlLiHM
amount-2_L 63T Forfeited Shares A/c credit, QFISHSLILILTG Calls-in-Arrears [&&]; premium
GCluMLILIL696VemEV 6TETMITEV L (HGLD Securities Premium-gg reverse Gl &WIWL|MIS6TT.

www.scanneradda.com

(&ML &6
Clum(peir: allotment 6VeVG| calls CFNISHHTHHMETE company shares-g3 &G
ClFWIHEV (Articles-@)60 SHSISMTD, (PEOMUWITET notice-& (&L  LN6dT);  holder-@)est

www.scanneradda.com
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o flenw  SPlEIME, gMHoseTG  CFSHW  CsTensssT  refund
Q FWIWILILILT&; re-allotment-8(& (6T directors forfeiture-g0 7& &) C1&FWIWIGVITLD; Articles
SIS GSHT6V L (HELD, member-@)\65T HL6TTSHEN6T 61(&60188 fully paid-up shares-g3
forfeit Q1 &FWIWIGVITLD.

www.scanneradda.com

Entry, par-@)6V issue: Dr. Share Capital A/c — shares eT650T600f1&6m8 * 6Q(IF) share-&&ITesT
CALLED-UP value / Cr. Share Allotment / Call A/cs (316068 Calls-in-Arrears) — due gé,,&ﬁ&'c
ClFVISHHILLTE GIGTem& &6, Cr. Forfeited Shares A/c — 2_65oT6mLOUTI6D RECEIVED 4 65T
Gl mena — calls-in-arrears 3{6V6V.

Premium efl&): gmoserGo GlUMM premium forfeiture-@ev  e@(HGLITGILD
THSTHTG]; premium due &I O1FNISHSHLILILEON6VENED 6TETMITEY, allotment-@)6v
Cl&FI credit-gg reverse GI&IIW Dr. Securities Premium A/c-2_1b — 2 _&IT. 3100 Lo LIL|6T6IT
5,000 shares 20% premium-{@)6V, 320 application L (HID GCl&F6Y|SHSLILILL G|: Dr. Share Capital
%5,00,000 + Dr. Securities Premium 1,00,000 / Cr. Allotment %2,50,000 + Cr. First and Final Call
%2,50,000 + Cr. Forfeited Shares 31,00,000.

www.scanneradda.com

LUNmHSsmesT euensE6iT: fully called shares (Cr. Forfeited Shares GIOT&SLD
CluPMMGIL 6T, ClFVISSHILLTS final call T&&I), partly called shares (capital-gg face 10
346V6V, called-up I8-2_L 6T LOL(HILD debit GI&FUIW|MIGSEIT), pro-rata cases — arrears, forfeited
shares WBg OCluMM OC\HTEOHOWE STEVID (P6IT, (P&H6VI6L applied shares,
SIS&LILIguImesT application money-g08 &6taT& &) (HMIG6T (PW&HeSlev capital-& (&), LN6oT
premium-&(&; adjust).

www.scanneradda.com

Yf1&6L (Understanding) & TTewoTrhIgs (6THL 65T 601618 (& BIG6T - 1 69)60TTESH6iT
= [blémevwimenst entry 6@(Th True/False &T6voTIg60: forfeited shares-@)esT CALLED-UP capital-2_L 65T
Share Capital A/c debit GlgWwILILI(HID, RECEIVED 24,607 Gl&memasw|L6oT (calls-in-arrears &{606V)
Forfeited Shares A/c credit Q&FWWLILIHID - Famm| Clamh&ésIULLLILg False.
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. Premium 69&lenw 6SleT&EGmIs6T: FMol&HeTGeU ClUMM  premium  forfeiture-@)ev
@MHGUTHID F&HHTHTG); due L&D Cl&F6YISSHLILILTES premium-& (&) Securities Premium A/c
debit Q&wIw Geuesor(HILD.

TQ 11.1 - MTP 2024-Jul [1] (a) (iv) {C} - True/False - 2M - Pg 705 7x LEVELI . sterflg)
CaLaLlILLLg) 4f&60 (Understanding)

www.scanneradda.com

LwiesTUm(h) (Application) QFwWeyWemmenwl LUNDHEF QFWIWrhISET - 2 69 6TTE &6iT
= letters of regret, pro-rata allotment-&(&L1 L960T forfeiture-goLt LIUNM & Cl&FILIW|RBIG6TT (2_&IT. 100
LO&ILIL|6T6IT 25,000 shares 325 premium-{@)6v) - forfeited shares g QUMM C&HTEMSHEMWIS
HOUGTTLOME S &600T & (H I SH6TT.
= eeTm) UenSESHen6TL LILMHE Cl&FWiu|migsiT: fully called shares forfeiture, partly called shares,
allotment (premium 2_LUIL) G1&&)&HSLILILTS premium-@)6L issue GlEWIWILILILL shares.

www.scanneradda.com
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Lwestum(h) (Application)

£

3 PQ 11.1 - PYQ 2023-Dec [6] (a) - Practical - 15M - Pg 705  3x LEVELII o &H196TLD
K CaLalulLg) LwisstUm(h) (Application)

: PQ 11.2 - PYQ 2026-Sep [5] (c) - Practical - 10M - Pg 708 LEVEL Il

:

:

z

&6M6VLIL| 12: Forfeited Shares-{@) 68T Re-issue (Re-issue of Forfeited Shares)

£ P1-C11-U11.2-T12 - Topic 12: Re-issue of Forfeited Shares
3 560160 LIgde para 2.12-g9L1 LI U|MRISET: re-issue entries, re-issue LB&IT60T loss (discount) 4H&
c shares LBg) forfeit 6T GlGTEMSHBEOW LBMEFaL TS| eT65TM O, surplus-g3 Capital Reserve-
s &8 transfer GlFWIG6V, forfeited shares-@6V e(hH LGS WL(HID re-issue Y &LCLITS)
: eN&\&T&TIy transfer.
2

GMIIL 6T

@uwievL]:  forfeited share  eNPMUENETHSTH  company-@ILLD  Gleum|oGeor
BleneVS S (HESHIMGI — re-issue eTedTLIS| §2(FH SALE LOL(HGLW, allotment i6V6V;
Clorssed CluMmME! (original allottee, L&lw purchaser C&F&H&|) face value-8(&H&
GEODWTS 6U6DT 6THS 61916m6V8 G)LD shares-gg re-issue G1&FWILIGVTLD.

www.scanneradda.com

Entries: Dr. Bank (2_esoTemouiley GlUMM Glgmenss) + Dr. Forfeited Shares A/c (re-issue
Lﬁg;rre‘st loss/discount) / Cr. Share Capital; surplus — Dr. Forfeited Shares / Cr. Capital Reserve; re-
issue price face value-gy LBMlesTITeL, Si&l&LILIg Securities Premium A/c-8(& credit
GClawwILiLI(h)D.

NFN&6IT: re-issue LB mesT loss, MBS shares 55 forfeit 61 GClgTemassnHW LBM
(PLYWITG; re-issue QY (&HLD 6u6emI Forfeited Shares A/c balance surplus {606V (3[b& credit
euemIy L& buyer-& (& company discount H60)(LD&&E6VITLD); @)6TTER)ILD re-issue QY &HTS
shares LBgmest forfeited Gl&Mema ‘Share Capital-@)6oT &Lp (Add: Forfeited shares)
STLLLLI(HID.
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(BB S\ILD: Capital Reserve = RE-ISSUED shares 55| forfeit 65T GCl&TEm&s - re-issue-@6v
SIe0)&S S discount, lot UM lWLITSE &evsTa&ILLILI(HID (Ram: X3 forfeited - 32 loss = X1 x
500; Shyam: %6 - *2 = 34 x 750; GILOM&&LD T3,500).

www.scanneradda.com

L&) re-issue: re-issue Q4687 LGS OL(HGLD Capital Reserve-8(& transfer — 2 _&T.
2,000 forfeited shares-@é\) 1,500, X75 paid-up 4.8 T65-8 (&, re-issue: forfeited ¢@(IH share-& (&,
¥25 - loss 310 = %15 x 1,500 = 322,500; LB& (P6ITE 500 shares LB&T6uT credit, re-issue Sy, (&LD
eUemIy Forfeited Shares A/c-@ei) carried forward.

www.scanneradda.com
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qlf\g,d) (Understanding)  &ITIT6BoTI18 (6THL 6T 61168 (8)MBISET - 2 6\ 60T & 861
* Forfeited shares-@)6sT re-issue 69(MF SALE, allotment {606V --- forfeited share eN\MHLIEN6ETTEH TS

company-@\LLb Gleum|oCesr Hlemevs & (HESHIMG; 6T6sTGeU 'reissue is allotment but not sale'
6T60TLIG| False.

= forfeiture entry-20& &flms esoT(Hb Famimiser (called-up-2 L 6tT Share Capital Dr; GlumHm
ClamemsLL6tT Forfeited Shares credit), re-issue @, (&LD 6uemIT Forfeited Shares A/c balance efesT
surplus {606V 6TETTLIENS S & ITIT6T0TEHG|L 60T 61161T 8 (&) HRIS6T.

www.scanneradda.com

s = re-issue price face value-gg LBjlesTiTev, S &LILIG Securities Premium A/c-8(&& Gl&6v6V|LD.

E TQ 12.1 - PYQ 2021-Jan [1] (a) (i) {C} - True/False - 2M - Pg 710 5x LEVELI . 6T6Tﬂ§.|
° CaLalulLg) Lf&60 (Understanding)

2

2

2 TQ 12.2 - RTP 2023-Dec [1] (x) - True/False - --- - Pg 711 LEVEL | erelﬂgj

Lf&60 (Understanding)

LwiestUm(h) (Application) GQFwWsvWemmenwt LUNDHEF QFWIWrhIS6T - 10 aN6sTT S 861
= &M& CeuettTigll (Sx&HSITLD: Capital Reserve = re-issued shares L&) forfeit gy 60T GIGTEMS — re-

issue-@)6V B LDSH &S discount; re-issue 4607 LI(G )8 (&) L (HGLD transfer (2_&IT. 4,000 shares-
@60 3,000 re-issue).
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= (PpemWWITesT 15-mark problems-goU1 LIULIME] GlFWILMRISETT: over-subscription + pro-rata +
premium + @Usmfr@ lots forfeiture + fully paid & re-issue --- journal, Cash Book, balance-sheet

extract WM& G).

£

S = GleueuGeum BUTSHEHESE OleueuGeum| ellemsvsefley LGS re-issue-ggll LIUNMHE

= QEWIWMmISET (2.&T. 600 shares-@l60 400 Z-&(&), GMISIW 4-mark forfeiture/re-issue entry

: QBTG LI &em6TULD.

:

: L
PQ 12.1 - PYQ 2019-Jun [6] (a) - Practical - 10M - Pg 711  7x LEVELI o BHSSTLD
CalslulLg) uwestUm(h) (Application)

e PQ 12.4 - RTP 2022-May [18] - Practical - - - Pg 717 LEVEL Il BhSSTLD

© uu_lasrurr® (Application)

= PQ 12.5 - MTP 2023-Apr [6] (a) - Practical - 10M - Pg 718  2x LEVELII o BH\SSTLD

E CaLlalulLg) uwestum(h (Application)

: PQ 12.7 - PYQ 2018-Nov [6] (a) (i) - Practical - 4M - Pg 724  12x LEVELIl o BH\SSTLD

§ CaLlalulLg) Lwisstum(h) (Application)

PQ 12.9 - PYQ 2026-Jan [5] (c) - Practical - 10M - Pg 729  2x LEVELII o BHSSTLD
CalaslulLg) uwisstum(h (Application)

£

E PQ 12.2 - PYQ 2021-Jul [6] (a) - Practical - 15M - Pg 713 LEVEL If &19.60TLD

o Lwestum(h (Application)

c PQ 12.3 - PYQ 2021-Dec [6] (a) - Practical - 15M - Pg 715  4x LEVELII o &1960TLD

S Cal sl Lg) uwestum(h) (Application)

2

3 .

E PQ 12.6 - PYQ 2023-Jun [6] (a) - Practical - 15M - Pg 720  5x LEVELII &19.60TLD
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CaLasluLLg)l uwestUm(h) (Application)

PQ 12.8 - PYQ 2025-Sep [6] (a) - Practical - 15M - Pg 725 LEVEL Il &1960TLD
uwestum(h) (Application)

PQ 12.10 - PYQ 2026-May [6] (a) - Practical - 15M - Pg 732 LEVEL I , &19.60TLD
LiwestUm(h) (Application)

www.scanneradda.com

&6m6VLIL] 13: Cash BJ6L6VITE Consideration-&(& Shares Gleuefluf (Hg6v
(Issue of Shares for Consideration other than Cash)

P1-C11-U11.2-T13 - Topic 13: Issue of Shares for Consideration other than Cash

&(H55] SlyliLenL — @ g|eueny Csiyey alflestm Glevemev - (L (LRemLOWIT6ST HWITFILIL (&) Seudflwid

www.scanneradda.com

Wwsedl6v Lgsss  llustration 18-2 L 66T §2.13-89L1 LIlQU|BIGEIT: assets-&(& FLTS H6VEVS)
promoters'/lawyers' services-& (& FFLIT& issue GIFWIWILILILL shares.

GMLL &6

@\wievL]: land, buildings S1606V&] LNM assets-8 @& CBITlg FLITS, {60608 formation-@)6v
promoters/lawyers ~ GFemoUSE(EHEGHE OCFNHHID  6uemSHUIN6L  shares  issue
ClEWWILILIL6VMD; ‘Share Capital-@)esT &Lp HesHlwmsess STLLLLHID; allotment-
@60 B GMIUNLL &TeVHSHIS @6, shares &ISSLILILL  sale/services-&&TesT
TS GILILLIT6U contract-g company Registrar (60T FLOFLILNGS Geussor(HLb.

www.scanneradda.com

Measurement: accounting standards-@)esT &L, shares/securities issue Gl&WIG| GILIMM asset-
@\60T acquisition cost eTedTLIG)| issue GI&FUIS securities-@\6dT fair value (statutory authorities
BlFeseTuN&(&HLD issue price ELH6VLD &LLLILIL6VITD) — nominal/par value-&@&& &LOLOTES
@\(H&8 GeuestTigWISH6V6m16V.
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Entries: 6uMmI@&LDGUITE) Dr. Asset A/c / Cr. Vendor A/c, L96tT fully paid shares allotment-
@ e6oT@LITE) Dr. Vendor A/c / Cr. Share Capital A/c (3160608 GBIFLgWITE Dr. Assets A/c / Cr.
Share Capital A/c).

1N1fley 11.3: Issue of Debentures

Issue of Debentures

www.scanneradda.com

P1-C11-U11.3 - (W&HSWSHHIOUD D - HSHHWMLGHSHE0 Rank2 - 6uem&B A - SSSH WM eNeormas6rflev 20.3% -
15 69\ 60T & & 61T

www.scanneradda.com
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&6m6VLIL] 1: M (P&LD (Introduction)

P1-C11-U11.3-T01 - Topic 1: Introduction

&(H55] SiyliLenL — @ g|aueny Csirey alflestm Glsuemeu - (L (LRemLOWIT6ST HWIMFILIL (&) Seudfluwid

www.scanneradda.com

56060 LSS §3.1-99L1 LIQU|MIS6T: companies ef6oT debt financing, debentures-go
BT (H) &) 65T M6DT.

(&ML &6

Debt financing: corporate eflifleur&sd, eusTyeFluilerr CHemEUSHET GISTLIHSI
SFH SIS TV equity financing GLIT&TE| — public subscription-&&m& debt instruments-go
issue Gl&FWI6UG]| cost of capital-@& (HMMSEMEI, CILIM(HSHSHLOM6DT capital structure-g9
BUEUEMSESAD 2 FHeUSIMel; HIS SHFLL  company issue GlFWW D LOSLI
GClUTg|6umesT debt instruments-@)6V debenture ¢Q65TM).

www.scanneradda.com

&6m6VLIL] 2: GILIT(,6IT (Meaning)

P1-C11-U11.3-T02 - Topic 2: Meaning

www.scanneradda.com

Wwsedl6b Lgss  para 3.2-U1 LilgU|higeT: Companies Act, 2013-@\65T Sec 2(30)-{@)6oTLIlg:
debenture-@)esT euemTWIENM (debenture stock, bonds S{6V6VG| HLEM6TTE &FIT6OTM6IE(ELD
6TIh& instrument-2_Lb — assets L] charge 2 6TemGsHm @6vemevGuim), GLoey|Ld para 3.4-@)6V
debentures, shares @emLullevmest Geumuim(h).
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(SMIIL&6IT

Debenture, Sec 2(30) (SM): “‘Debenture’ includes debenture stock, bonds or any other instrument
of a company evidencing a debt, whether constituting a charge on the assets of the company or not”
— ereoT(G6u debenture secured 94,8 GeUTT unsecured Y, &5G6UT @) (HESHEVITLD.

@\wi6VL|: company &60T seal-@\65T L issue CIFULIG| &L6D6TT 62LIL|&H6&T6IT(STHLD bond —
principal, interest H(HLLNG QFNISHHID 6958 (6THLEIT; charge 2 (HEUTESHESLILILLITEV,
Registrar-@\LD LIFley GlEwigmey WL(HIGL Gl&F6vaY|D; mortgage-debenture holders-ggLl
LT&IBTES 6UPSHSLOMS trustees IHlWILBl&&LILI(H6UIT; voting rights 2 6iT6IT debentures-g9
6TIh& company-W|LD issue QIFWIWIS FaLTG| — holders creditors, owners 3{606V.

www.scanneradda.com

Debentures Shares

Holders, company-@s&‘r creditors Holders, company-@s&‘r owners

www.scanneradda.com
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Voting rights @l6Vemev —  control-&(8,
SIFEFMISHS6V @)6VEnI6Y

Fixed-rate interest; profit @@ﬁpgprrgum
@6veumallLLTeY|D GCl&FswI5 8 Gouevor(hHLd

Interest, profit Lﬁ’grre'b'r charge; tax-deductible

Long Term
STLLUU(HID

Borrowings-{@)est &1
Forfeit QlFWIW (LPlQWITE]; issue terms-Lilg
convertible

Liquidation-{@)60  shareholders-8& (peoTGLI
(BEFORE) Gl&6y| &5 L1L(HILD

1 - SITS Lmewreul GMILIL&6T

Voting rights — company 69l6U& T hI& 65 6T
control Gl&FUWI6UIT

Dividend wmrmiuU{Ib (equity), profits-goL
CUMMISS5 S

Dividend 6@(p appropriation; deductible 9]6V6V
Shareholders' Funds — Share Capital-@)\esT &1p
STLLUU(HID

ClFNI&HSHTS calls-8 (&, forfeit GlEFWIWLIEVTLD;

@(HGUITEILD convertible {606V

Shareholders-&G& SeOLFWITEHF

ClESHSLILI(HILD

Yf1&6L (Understanding) & TT6voTThIS (6THL 6T 6016185 (& BISET - 1 69)60TTES6iT
= Debenture holders CREDITORS, owners {606V --- Q{6U T8 (6TH& (8, voting rights (§606m6v; voting rights
® 6T debentures-g) issue GlFWeUemE Act GleueflliLenLwnss HhHeHSH M, ererGou
'debenture holders enjoy voting rights' 6T65TM Fa.MM)] False.

www.scanneradda.com

. SITTEOOTRIG (STHL 60T 616ITE: (FHRIG6T:  debentures secured  6V6VG| unsecured Y&
@\(H&&6VMLD; interest eT60TLIG| profit LB&mesT charge (tax-deductible), dividend eTesTLIGST
appropriation.

» Hlemerralley Gl&TeiT(EThMIGSIT: debentures, Long Term Borrowings-{@)65T &LD 6u(IHLD; liquidation-
@60 shareholders-& (&, (W6oT debenture holders-&&& ClFsVISHSLILI(HILD.
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TQ 2.1 - MTP 2024-May [1] (a) (vi) {C} - True/False - 2M - Pg 738 3x LEVELI . erefis)
CaLalulLg) 4f&6v (Understanding)

&6m6VLIL| 3: Debentures-@)6sT FIMLILNWIEVL|&6IT (Features of Debentures)

P1-C11-U11.3-T03 - Topic 3: Features of Debentures

www.scanneradda.com

W66V LIgsa para 3.3 (debentures-@\60T M| FIMLILNWIEVL|G6IT), charges LIMHMIW footnote-
ooLl LIlgW|MaI&s6T: fixed charge = GMILILNLL assets LB&T6oT mortgage; floating charge = 6T F&m6V
assets 2 L LIL S{6060T& G| assets-SU|LD 2_6T6ITL&(&HLD.

(&ML &6
M HAoLwevysst (para 3.3): (1) company-&(& euUPEISIW  loan-W&F

www.scanneradda.com
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gmesTmerf&@Ld document (2) GMILILINLL CaH&&6rfl6v interest due Qi &LD fixed interest-
bearing security (3) profit yememneuLs GlUmHLLHIGSTLO6L (LpesTesTCry HlFesoTuN &8 fixed
rate-@\60 interest (4) GEMIUINLL erHFHETVE GHEUN6L principal  H(HLILNE
ClFVIHHIH6V 316V6VG)] shares/LNM debentures QL& TMMISHEV (5) security-,8 assets
16&| charge 2 (HEUTEHSEVITLD, 2 (HEUTSHSTLOEYID @) (HSH&HEVTLD (6) CILITEI6UMS stock
exchange euLflwImss face value-8& GLOGeVIT EGLOIT 6UTEHSHEHLD C1FWIWIGVITLD.

Fixed vs floating charge (footnote): FIXED charge eTesTLIg) (BMIINLL assets LBgmest
mortgage — debenture holders-@)\65T e@L1L|&60165TN)] BjeuMenm NIM& (PLgWimg, eNmm
Clamensued(pbg  (PHeSl6L holders-68  GlEFISHLILI(HID; FLOATING charge
Cumgleurs eTHITsmey assets 2 LLIL company-@)60T S{6BI6BTEHG] assets-gU|LD
D 66L& (&HLD — @\ TevtorenL LD @)L LD LomMMlul statement 6ULP&SLOMeDT False GlLImN).

Yf1&6L (Understanding) & TT6voTThIS (6THL 6T 601618 (& BIGET - 1 69)60TTE SH6iT

= FIXED charge (ML assets L6&| — debenture holders-@\63T 2111 &560165TM)] Si6uMEMM M
WPYWITG]; THTSHT6V assets 2 L LIL H6m6TEHG) assets-SQWLD GILITGI6UTS 2 6T6ITL & (56U )
FLOATING charge --- @\[F6ssT6mLW|LD @)L LD Lomrmmjlwl statement False.

= HApullwevysener 66T G mIS6T: loan-20& &mesTmerfl& @ document, profits-goLl
CummLubEsTLweL GHMILNNLL GCoHlaefley ClFasHsLLIHID fixed-rate interest,
T IsTevs GoHEUN6V repayable/convertible, stock exchange-@)6v face value-&@& GLGeuT
&M UTSHSHSHLD C1FWIW6EVTLD.

TQ 3.1 - PYQ 2022-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 739 2x LEVELI ) sterfl &)
CaL sl Lg Lf&60 (Understanding)
&6M6VLIL| 4: Debentures, Shares @emLulevmest Geumuim() (Distinction
Between Debentures and Shares)

P1-C11-U11.3-T04 - Topic 4: Distinction Between Debentures and Shares

&(H55] SlyliLenL — @ g|euenl Csiyey allesm Glsvemeu - (P (WRemOWIT6ST HWITFILILE(E) Seudfluwid

Wwseiey LgsHes  §3.4-8010 LIQU|MISET: debentures, shares @emLuSlevmesT LSS D&
SiLLeusmesst GeumLim(h).

G 56T

Debentures Shares
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Holders, company-@s&‘r creditors

Voting rights @6vemev — HMHGUTENSWI
control-& (8, SIFFMISSH6V @)6V6m6V

werCL  BFesoTuNG S fixed  rate-@)6v
interest, profit @\ (HHSTEVID
@eveumeillLTey|d GlFeVISHs Geuesor(hlb;
SIS G| shares-&(&LD (P6sTER)|Ifl6mLD

Interest, profits Lﬁ’g)rreb‘r charge; tax-deductible
L16V UM B 6T

redeemable/irredeemable,  registered/bearer,
convertible/non-convertible

secured/unsecured,

Balance sheet-@)60 “Long Term Borrowings”-

@6t S1p SILLLL(HID

Terms of issue-Lllg LM debentures {606V
shares-4 & LOMMMEVITLD

Calls QFVISHTHEHM&HTS forfeit Cl&FUIW
Yuurg)

Redemption terms-Lilg maturity-{@)60 LI6BTLD
S(HLDLIE &Hl6DILE(G)LD

Liquidation-{@)6V0  shareholders-8(& (peoTGLI
ClFsvISsLILI(HILD

1 - SITS Lmewreul GMILIL&6T

Holders, company-@)esT owners

Voting rights — company 69l6U& TG 6w 6T
control G\&FUWI6UT

Equity dividend, profits-goll  QlUTMISHS
LOTM|LD rate-@s’u (preference  dividend
TH6m6VWLIT6OT &)

Dividend, proﬁt-@s&r appropriation; deductible
9|6V6V

@resor(h) euemsE6T WL(HGWL — equity,
preference

“Shareholders' Funds” — Share Capital-@)6tT
&1 SILLLLHID

Shares-gol1 L9  shares-94,&  LTMM
Yrurg)|

Allotment/call money QFVISHTHHMEHTS
forfeit Gl&FWIWI6VTLD

Equity LewoTD  liquidation-@\6v L (HGLo
S(HLOLIS HlemL&GLD (preference (PesTGL)

Liquidaﬁon-@si) debenture holders, trade
payables (P& GUIT(THE (&L Neot

£ SOLAWTSHS ClFsey| SHsLILHILD
&6m6VLIL| 5: Debentures-@) 63T 6L6M& 61T (Types of Debentures)
; P1-C11-U11.3-T05 - Topic 5: Types of Debentures
3
H
WPBH606L L& para 3.5-gl1 LIlgU|mIGe6T: euem&sLUm(b) — security (secured/naked),
convertibility (convertible/non-convertible), permanence (redeemable/irredeemable g46i)6\)51
§ perpetual), negotiability (registered/bearer), priority (first/second mortgage) g{l_g.l;ll_lsml_uﬁ]s'\).
SOLILssT
2 o c o
3 PhG| IgLLIEBLE&B6T (para 3.5): Security — secured (fixed/floating charge) vs
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unsecured/naked (C1&8)|&5&16USHTE GleUM|LD LTS EGHMIS), investors-& (& LSS TETSHI);
Convertibility — convertible ((LP(LPEMLOWITE 2{6V6VG] LIGSHIWITS, issue HILIHS6M6TLILIg
par/premium/discount-{@)6V equity-4,8 — holders shareholders Q4 &LD 6UMUILIL|) vs non-
convertible (QeumGer H(HULNEF GlFVISHSHILGHID); Permanence — redeemable
(BlubgeneTLiLly H(HULNE CFaSSLILIMHILD, 2 S 8 U esoT(h&sEhHeHEG L Ledr) vs
irredeemable/perpetual (company-@)6sT Y U|LEBTVSHSHIL S(HLULNNE ClFNISHSLILILTS)],
liquidation-@)6v L (HIGLD); Negotiability — registered vs bearer; Priority — first vs second

www.scanneradda.com

mortgage.

Registered vs bearer: registered — Register of Debenture holders-@\6v GlLIwT/(p&eurfl/holding
2 6iTe holder-&(&& CQFVISSLILI(HID, 6T6rfllev MMM (Lplgwimg), Companies Act, 2013
BEDL(LPemMS6TTlesTLly transfer; bearer — GQleuMID 6RLILIEHLLILITEY LOTMHMEFerLlglLl
negotiable instruments, transfer deed @6Vem6v, company LIGGeU(h) @)6VEM6V, 6B WITEITLD
LITFITLO6V bearer-8G& interest.

www.scanneradda.com

Priority: charge GlaWlwLILILL Gl&TSEe0)(HH&) first mortgage debentures-&(8, (P&H6916V
ClFsvI& & LILI(HID; first mortgage debentures &H& LllesTeorG second mortgage debentures-

&(&F ClFa S5 LILIHID.

www.scanneradda.com

Yfl&6L (Understanding) & TTevoTrhIS (6THL 6T 6916185 (& RIS - 1 69)60TTE S61T
. Irredeemable  (perpetual) debentures company-@\6sT  QLUL&BTEVSHEHIL Sl (HLLNG
ClF6Y| &S LILILTE), liquidation-@)6v L (HGL C1&e)&SLILI[HID - eTesT@6u 'perpetual debentures
are payable at the time of liquidation' asifrugj True.

= registered debentures—gBU_|Lb (Companies Act !bsml_(gosmg)uuu;_ transfer) bearer debentures-gu_ub
(negotiable, GleuMI|LD 6RLILIENLLILITGV LOMMHMEVITLD, interest bearer-&6&) LI (HMRI&6T.
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. charge OQlEwwliLlL QETsHHe0(HHE! first mortgage debentures-&@& (LP&H6S16V
Gl&F6Y| &5 LILI(HILD; second mortgage debentures-& (&) Si6uMM|& &L LNeoT6oTGIy.
= convertibility upmMlwb Glgerfley Geuesst(hlb: convertible debentures ((P(LPEMLOWITE B{6V6VG)

LGS WITS) issue [HILITH&HEM6BTLILILG equity shares Q8 LOMMEVITLD, holders shareholders 2y, (&LD
6UMILIL| &(THLD; non-convertible debentures Gleum|Gest H(HLILNG ClF6w|SH&LILI(HILD.

TQ 5.1 - PYQ 2023-Jun [1] (a) (v) {C} - True/False - 2M - Pg 739 LEVEL | ) sterflgy)
Lf&60 (Understanding)

www.scanneradda.com

&6M6VLIL| 6: Issue of Debentures

P1-C11-U11.3-T06 - Topic 6: Issue of Debentures

P06V UIgss para 3.6-89L1 LlgUW|MI&6IT: par, discount {606V&| premium-@)6V issue
GlFwWwlILI(hIb debentures-&&ITesT journal entries (premium, Securities Premium A/c-8(& credit),
soueneorsefley Gl sHs — Ceustorpw  CQ&memns,  GleusuGeum|  redemption

www.scanneradda.com
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s 161 LI & 651687 & (6THL 63T issue.

g GMIIL&6T

E SlglilenL s LM (at par): Dr. Bank / Cr. Debenture Application; allotment-{@\6v Dr.
Debenture Application / Cr. ...% Debentures; allotment call — Dr. Debenture Allotment / Cr. ...%

Debentures, 916516077 Dr. Bank / Cr. Debenture Allotment; calls-&@&W @68 (pemm; over-
subscription — refund Ca&HluN6v HHSLILIGWITETENSS S (HLLN H6erflujmigeiT: Dr.
Debenture Application / Cr. Bank.

At discount: Dr. Debenture Application (cash) + Dr. Discount on Issue of Debentures A/c / Cr. ..%
Debentures nominal value-@60 — debenture discount-8&(& Act 6Th& 6UIFLDL|LD
aFl&aHa96v6m6V; At premium: Cr. Securities Premium A/c — debentures ‘securities’
ETEBTLISITEV premium-@)esT LILI6sTLIM(h) Sec 52-@)\60TLILg H6BLGILIMLD.

www.scanneradda.com

Redeemable at premium: redemption premium-g3 allotment-@GsuGWI HMmIESHFIWL|migH6T
(prudence) — Dr. Loss on Issue of Debentures / Cr. Premium on Redemption of Debentures A/c
(personal account, 62(m liability); par-@)6L issue GI&FUIST6L loss = redemption premium (2_&T.
%110-@6'\) redeem & (& LD T100 debenture: loss T10).

www.scanneradda.com

Discount plus redemption premium: Dr. Debenture Allotment + Dr. Discount/Loss on lIssue
(discount + premium on redemption) / Cr. ...% Debentures + Cr. Premium on Redemption — 2 _S.
3100-@)6V 6% discount-2 L 63T issue, 5% premium-2_ L 65T redeem: ¢2(TF debenture-&&
ClT&S loss I11.

Pricing logic: market interest rate, coupon rate-g3 edlL &H\&HLOMSH @) (HHSTEL debentures
discount-@s'\) issue QL&D (2_68sTEMOWITEDT rate 12 + 90 x 100 = 13.33%); market rate
(&HEOMEUTE @) (HHSHTEV premium-@)6V (effective 12 + 110 x 100 = 10.91%).
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LwiesTUm(h) (Application) GQFwWsyWemmenwl LUNDHEF QFWIWrhISET - 3 a9 6TTE 61T
» QpliLenLEF &LpMH&Flenwll LUNMEF GCl&Ilw|migsiT: Bank Dr To Debenture Application; Debenture
Application Dr To ..% Debentures (premium-{@)eV issue 6T6sTMITEL To Securities Premium-2_LD);
allotment due/received entries.

= debentures over-subscription-0& 60&WIT(ETHEIGET - refund G&H&IUINEL iHl&LILIgUIT6DT
application money-298 &)(HLILY Syerfluyriger (2_g. application 3,85,000 vs issue 3,50,000).

www.scanneradda.com

. partly convertible debentures-@\6V, equity-4& LTMMULLL convertible LiGglemw non-
convertible balance-@60(Hb&I LN RISET, HSHS HTEVESISHE outstanding GG Tem& &6
LB interest &650T &) (HMBISH6T.

= discount-@\6L issue Gl&FWIG| premium/discount-@)6V redeem QL (GHLD 68T (EHSHEN6 [H6DT(S
LM  CEwwmisesT:  discount, redemption-@6v  OlEF&SHH GeuessTigwl  premium

www.scanneradda.com
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@ TesoTemLLD Discount/Loss on Issue of Debentures-& (&, debit G1&W1&), Premium on Redemption of
Debentures A/c-8 (&) credit O1&WIU|MIS6T.

PQ 6.1+ PYQ2021-Jul [5] (b) - Practical - 10M - Pg 740 2x Gasl il g LEVELI BHSSTLD
LiwestUIm(h) (Application)

PQ 6.2 - RTP 2024-Sep [15] - Practical - --- - Pg 742 4x GsL sl L) LEVEL Il @ (applicaton) [_b@g_i‘;gmb
LIwleoTLIm pplication

PQ 6.3 - RTP 2025-May [16] - Practical - --- - Pg 742 LEVEL Il B(HSSTLD
uwestum(h) (Application)

&636VLIL| 7: Issue of Debentures as Collateral Security

P1-C11-U11.3-TO07 - Topic 7: Issue of Debentures as Collateral Security

Wws6eSlev LS  para 3.7-g9L1 LIlQU|MIGeIT: collateral security-@)est GlUIm(meT, @)\esor(h)
disclosure (LPemMEEIT - Method 1 (entry @)6V6m6V; secured liability-@)65T &Lp note), Method 2
(Debentures Suspense A/c Dr To % Debentures A/c).

(SMIIL 6T

QumpsiT: 6 loan VeV  FMM  @MES(IPETET  overdraft-g (8,
@\ TEsOTLITLDIE6M6V/ 8160650  security-48 company &6tT Gl&MHE debentures-g5 issue
ClFWISHEV; due date-@6V loan Hl(HLILNG OFa)SHSLILILTENLT6V WL(HIGL lender
SieumenmE GClFwevL(HlEHS (Plgwd (HLGLITE] SenerT&H g rights-2 L6oT debenture
holder &y,6u); interest loan-&(& WLHG GlEFa)&HSLILIHID, collateral debentures-8 (&
316V6V; loan H(HLILNE Gl&Fey| &g debentures 631 (heN&&sLILI(HILD.

Method 1 (preferred, no entry): books-@\6V 6Tb& entry-WjD @evemev — issue CIFWIS
efl6uLb Notes to Accounts-{@)6V secured liability-@)esT &Lp note-4, &8 STLLLLIHID, 2 &T.
IDBI loan %1,00,00,000 “Collaterally secured by issue of %1,50,00,000 14% First Mortgage
Debentures”.

Method 2: Dr. Debentures Suspense A/c / Cr. ...% Debentures A/c; Debentures Suspense, ASSETS
LI&&LD Other Non-Current Assets-@\60T &L 6U(HLD, HSM(S per contra-Y & debentures
liabilitles L&&BLD — emg liability LGS STL(HID statement False; loan Hl(HLILNG
ClFIHSH WGILD entry reverse GlgwwiLI(HID.

L||ﬂg,6i) (Understanding)  &ITIT6BoTI185 (6THL 6T 611618 (8)MBISET - 1 6\ 60TTE &6
* Debentures Suspense Account, ASSETS LI&&LD (Other Non-Current Assets) 6U(THLD, S{&H M (&, per contra-
4,8 debentures liabilities LI& & STLLLULHID - 6T6sTGoU D48 liability LI&&LD 61(THLD 6T65TM
statement False.
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» GlEwev(pemmen W e\6ITE & mIG6IT: loan H(HLLNE 61&e)|&HSLILLTONL LTV L (HGLD lender

£

: debentures-e0& OlFWEVLI(HSHS (PIgWLLD; interest loan-&(& WL (HGLD, collateral debentures-& (8,
E 316V6V; loan ) (HLUILNEF GClFVISHWIGILD entry reverse GlEFWIWILILI(HILD.

: TQ 7.1 - PYQ 2022-May [1] (a) (v) {C} - True/False - 2M - Pg 744 4x LEVELI sterflg)

g CaLslulLg) Lifl&6v (Understanding)

S6m6VLiL] 8: OlpmsH&  6V6VITs Consideration-&5(8 Debentures
6uerflui(h) (Issue of Debentures in Consideration other than for Cash)

P1-C11-U11.3-T08 - Topic 8: Issue of Debentures in Consideration other than for Cash

W5656v Ligs:a para 3.8-29L1 LIlgU|MIG6T: 60&WSLIL(HSSIW assets/business-&&IT& vendors-
&(8) debentures issue CIFWIL|LDEUITST6TT entries --- Sundry Assets Dr, To Liabilities, To Vendors;
9\eoT60TIY Vendors Dr To Debentures (Securities Premium-2_L 63T, {60608 Discount on Issue-g debit
ClEWg)), goodwill &6V6V8) capital reserve FLO6TTOIFWIWL|LD Cl&HTENEWITE.

www.scanneradda.com

Gl ss6T

Entries (vendor/business takeover): Dr. Sundry Assets (60&W&LILI(HGSIW assets) / Cr. Sundry
Liabilities (M M|&Gl&mevorL liabilities) + Cr. Vendors (purchase consideration); L965T6sTIy Dr.
Vendors / Cr. Debentures — premium-{@)60 issue 6T65TMIT6V Cr. Securities Premium, discount-(&)6v
6T60TMIT6V Dr. Discount on Issue of Debentures.

www.scanneradda.com

Debentures-@)\6T eT6v8T650f1 8608 : purchase consideration + 6(IF debenture-@)63T issue price
— at par: PC + par value; at premium: PC + (par + premium); at discount: PC + (par - discount).
Gooduwill/Capital Reserve: sn&WaLILGHISSIW net assets-3 691 purchase consideration
SSSMETTEY  bBS SSHl&LILLg  Goodwill-8(& debit; (§EMMEUTETTTEY  HBHSL
LMMTE (G 6mM Capital Reserve-& (& credit.
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Mixed issue (lllustration 10): ¢peLGl6UT (T LIGemWIL|LD &65fIWITEHS 6518 WIT(ETHMhISH6T —
90%-@6'1) cash issue (|[b& 10%-2_L 60T Dr. Discount on Issue), fixed assets-&&IT& vendor-8 (&,
issue, loan-& (& collateral-&4,8 bank-& &, issue (entry @16Vem6V; liability-@) 60T &Lp note).

www.scanneradda.com

LwiesTUm(h) (Application) Q&FwWsyWemmenwl LUNDHEF QFWIWrhISET - 2 69 6T 6T
» SHEBTSHS(HMISET: issue C1FWIG debentures-@)\6tT eT6vBTEBBfl&E6MEB = purchase consideration +
&(H debenture-@s&r issue price (par, premium g{Gi)a)gJ discount) --- 2 _SHIT. 39,90,000 machinery-
& (8 T100 debentures E6VLD &IJ6): at par, 10% premium-@)6v (9,000 debentures) 24606V&] 10%
discount-{@)6V (11,000 debentures).

www.scanneradda.com
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* business takeover-@\6v LI&6y Gl&UIW|MISET: assets Dr, liabilities Cr, purchase consideration-2_L 65T
Vendor Cr; net assets-g3 6191 consideration &) &LOMEBTITEL = Goodwill, (§6mMEUTESTITEV = Capital
Reserve (2_&IT. assets 39,00,000, liabilities ¥1,20,000, consideration 38,80,000 —> Goodwill 31,00,000).

» Gy CasralluNev mixed issues-goL1 LILNMHE Cl&FILIW|MIGEIT: vendor-& (&, debentures, 90%-@)60
cash-8(&, bank-8&@& collateral-y s - eeubleumm UGHeww b sHesflurss
69185 LI (6TH RIS 6TT.

www.scanneradda.com

PQ8.1- PYQ 2020-Nov [6] (b) - Practical - 5M - Pg 745 8x Casissiiuil g LEVELI - BHISSTLD
LwestUm(h) (Application)

PQ 8.2 - RTP 2025-Jan [17] - Practical - --- - Pg 746 4x GaisiiulLg)  LEVELI BGHISSTLD
Lwestum(h) (Application)

www.scanneradda.com

&6m6VLIL]  9:  Debentures  Gleusflu§iigev  Discount/Loss-g08
Gmasu.lrr@gsé\) (Treatment of Discount/Loss on Issue of Debentures)

g P1-C11-U11.3-T09 - Topic 9: Treatment of Discount/Loss on Issue of Debentures
= 5660 Lgsa  para 3.9-90L1 LIl U|MBIGET: issue-{@)6V discount/loss eT6dTLIZ| debentures-@)6oT
2 QUL B TeVS 160 amortise QIFWIWILILI{HID capital loss --- Hlem6VWITET &T6VSSH6T (LPLgel6v
8 redeem GIFWIST6V straight-line, &Houenesoraerfley redeem GI&FWIGT6V outstanding debentures
S o .
z &l &5 56v.

&ML &6

&) issue-@6v discount/loss eT6dTLIG| capital loss — issue-& (&L redemption-&(&LD

@enLLULL &TeuSEHl60 amortise GlEWWLILIHID (GlUTgI6UTS 3-5 4 600T(H &6,
debenture tenure-g9 @@(Burrgij SITETOTLITS); %m@ write-off entry — Dr. Profit and Loss
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A/c / Cr. Discount (or Loss) on Issue of Debentures A/c; write off @ &M& balance, write-off
&TeV&HMSLI ClLTMIS&| Non-current/Current asset- 858 STLLLILI(HILD.

Fixed-period redemption (straight line): G\LOT&E discount-g3 2y 60sT(HEHTMID FLOLDOTES
write off GlFWIWMIGET — 2 &M 1,00,000 debentures x 6 discount = 36,00,000, 5
24,6507 (h &61fl6v = 9y 35T (H &5 (&) T1,20,000.

Redemption by annual drawings: 261GeuTI} 2y,685T(HILD outstanding debentures e &) & &&)6v
write off — &y etoT(HGCHTMID 1/5th redeem QY EBTTEV 5:4:3:2:1 &ML GG, 6T60TGAL
¥1,20,000 @6ueumm) L9iflujLb: 340,000, 332,000, 324,000, 316,000, X8,000.

www.scanneradda.com

Discount and redeemable at premium: allotment-@GevGw GILDTE S Loss on Issue = discount +
redemption-@60 ClFeVIHSEH Ceusvorigl premium ereoTll Ligley Gl&FUIg| Premium on
Redemption of Debentures A/c-& (8 credit GlFWIWMI&ET — 2 &IT. ¥10,00,000, 10% discount-
@6V issue, 5% premium-@)60 redeem: loss ¥1,50,000, 5 24,6607 (h & 6T 16V 2y 685T (H1 &5 (& T30,000

www.scanneradda.com
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write off.

LwiesTUm(h) (Application) QFwWeyWemmenwl LUNDHEF QFWIWrhISET - 3 96T &6iT
*  Fixed-period redemption: GlLOM&& discount-go &FLOLOME write off GIFWIW|MISET, 2 &IT. I0.60 x

1,00,000 = 60,000, 5 &y ev0T(hi&6rTlevL = By evoT(Hl&E T12,000 (P&L Dr To Discount on Issue of
Debentures).

www.scanneradda.com

= Redemption by annual drawings: outstanding Gl&Ten& 916156 S16v write off GlEFUIL|MmISET (&LD
24,650T(h) redemptions-& (&, 5:4:3:2:1 (Lp6mM).

= issue discount-@)6V LOMMILD redemption premium-@)6V 6T68TMIT6Y, allotment CBF&HSHGevGWI
GlT&S Loss on Issue = discount + redemption premium er6sTLl LI&l6Y Gl&UIg] Premium on
Redemption of Debentures A/c-& (8, credit C1&IW|MmIg6IT.

www.scanneradda.com

= write off QL&M& balance-gg write-off &TEVEHEMSLI ClLITM|S&I Non-current/Current asset- &Ll
Nf&518s &TL(HhmssT; GCaeTall 6 Y 6TITEnLE SHTESITIQENTTEY interest entries-gow|Ld
CarsHE HlemesTall6L G&T6IT(STHEISET.

PQ9.1-PYQ2018-Nov [6] (b) - Practical - 5M - Pg 748 5x Gasl sl Lg LEVELI ererflg)
LwestUm(h) (Application)

www.scanneradda.com

PQ 9.3 - RTP 2025-Sep [15] - Practical - --- - Pg 749 LEVEL Il BHSSTLD
uwiestum(h) (Application)

PQ 9.2 - MTP 2022-Nov S1 [6] (b) - Practical - 5M - Pg 748 2x LEVELI o
CaLsuulLg) uwestum(h) (Application)

8636VLIL| 10: Interest on Debentures

P1-C11-U11.3-T10 - Topic 10: Interest on Debentures
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W5696v Lgds para 3.10-29L1 LilgU|hIS6TT: nominal value LB&| coupon rate-@)6V interest eTesTLIS |
profits LE& et charge — profits @\(HHSHTEVILD @6vevmallLLTeY|D Cl&F6vI8 8 Gouevor(hld, TDS
oS SHIGeuGW Ny aLILIHID; interest due, TDS &LP1&HS payment, TDS deposit, P&L-8(&
transfer gy &lwi entries.

G ss6T

@\wievL]: NOMINAL value L& coupon rate-{@)6V interest 6T65TLIG)| profits LBGTesT CHARGE —
profits @(HHSTEVILD @levevmallLLTeY|D Gl&F6VI58 Geuesor(hbD; debentures Si6Mm6TTSH S|
shares-&&LD (LpedT IHIMLIGIT6V preference, equity dividend @\76voT(hl & (&L (LPESTELI interest
ClFavI&sILHID; TMTS dividend eT6sTLIG)| profit appropriation, tax-deductible &{6v6v.

www.scanneradda.com

TDS: Income-tax Act, 1961-@\60TLILg ELPEVESH6V Lig&Hs tax-208 &HLP1& G| company interest
ClFVIHHIHMEI, SiHS TDS-83 income-tax HHSTIfl&6ILLD Cl&F6|SHIS MG

www.scanneradda.com
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Entry set: (1) interest due — Dr. Interest A/c / Cr. Debenture holders' A/c; (2) payment — Dr.
Debenture holders' / Cr. TDS Payable + Cr. Bank; (3) deposit — Dr. TDS Payable / Cr. Bank; (4)
24,6007 (h) @M1 — Dr. Profit and Loss / Cr. Interest A/c.

Computation (lllustration 13): &|66)Uu_lrr6'6‘6T® interest = nominal value x coupon x 6+12 —
10,00,000 LB&| 12% = ¢p6uGleu(h 396sT 30, L9 &FLOLIT 31-8(&LD T60,000; 10% TDS = 36,000,
holders GlLIM|6UG| T54,000; issue-@\6V discount/loss-@\6oT y600T(H  write-off-2 L 65T
@) 6m6TOTWMIS6TT (31,50,000 x 1/5 = 330,000 P&L-8(8)).

www.scanneradda.com

L||ﬂg,6i) (Understanding)  &ITIT65oTI18 (6THL 6T 61168 (8)MBISET - 2 6\ 60TT S 861
»  Debenture interest ¢(lh CHARGE — profits @\(BHSHTEVID @6VeVTellLLTeY(D ClFNIHS

GeuetoT(HILD - losses ClF6VI5 & 16160 (HHG| 696088 HTTEI; @& preference, equity dividend
@ revoT(h &L (PedTGL 61 (THLD, 6T6sTG6U 'payable after preference dividend' 6T65TLIG)| False.

www.scanneradda.com

*  BMJeTRISEHLET Lihleveflss, interest-goujld (nominal value L&) tax-deductible charge)

£

E dividend-gouLb (profit appropriation) LIS (HI&6iT.

- TQ 10.1 - MTP 2024-Aug [1] (a) (vi) {C} - True/False - 2M - Pg 752 5x LEVELI . sterflg)

; CaLlslulLg) Lf&6v (Understanding)

z

:
TQ 10.2 - RTP 2025-Jan [1] (x) - True/False - --- - Pg 752  3x LEVELI ) ererflg)
CaLalulLg) 4f&6v (Understanding)

LwiestUm(h) (Application) QFwWeyWemmenwl LUNDHEF QFWIWrhISET - 1 69 6TTE 61T
= entry set-g9L1 LILIM & Gl&UIWMISET: Interest A/c Dr To Debenture holders; Debenture holders Dr To
TDS Payable and Bank; TDS Payable Dr To Bank; &4,650T(h) @mI&1ufl6v P&L Dr To Interest.

= nominal value L6&| SiemrwimesoT(h) interest-g38 &H6t0T&H &) (HMISET (2_&IT. ¥20,00,000 LG 10% =
eeubleum(m et 30, l9&FUIT 31-8@GW ¥1,00,000), 10% TDS-2 L6T; @605 issue-@)6v
discount-@)esT 94,6507 (h) write-off-2_L 63T (@)65)650T L MBIS6TT.
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PQ 10.1-PYQ2019-Jun [6] (b) - Practical - 5M - Pg 753 6x Gl ssliLil g LEVELI BHSSTLD
LiwestUm(h) (Application)

1N1fley 11.4: Bonus Issue, Rights Issue-8&IT6BT Accounting
(Accounting for Bonus Issue and Rights Issue)

Accounting for Bonus Issue and Rights Issue

www.scanneradda.com

P1-C11-U114 - (W&H&HWSHHQUDD - HSHWTWLSHHE0 Rank4 - 6U6m& C - S WM eNermsserlev 12.2% -
9 6SleoTITE: & 61T

www.scanneradda.com
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&6M6VLIL| 1: Issue of Bonus Shares

P1-C11-U11.4-T01 - Topic 1: Issue of Bonus Shares

WPBe06L LIgES Companies Act, 2013-@)esT Section 63 (bonus issue-@)65T ELPEVIRIGETT,
blubgenesrassir), fully paid bonus shares-&@LW partly paid shares-gg  fully paid
9.8 (&H6USM(&GLDMeTT journal entries, Share Capital, Reserves and Surplus LB&TesT Notes-2 L 65T
bonus-&&LI LN Hem& W Balance Sheet extracts WM& &6V QL &lWLIOIMENMLI LilgU|MHBIG6IT.

www.scanneradda.com

(&ML &6

Bonus issue (SM): “an issue of additional shares to existing shareholders free of cost in proportion to
their existing holding” — @& capitalisation of profits / scrip issue eTesTEYLD SI6MLP&HSLILI(HILD;
Hew B SlFlLliLi(heugdlevensy, net worth TMITGI; eflenemreysseT: share capital
® WI(THLD, EPS, per-share O&ILILIG6T (&HemMULD, accumulated profits (&HemMULD, market
QensE FTSHELTS 6T(h & 586 ST6IT(THLD, price FlGFWIWLILI(HILD.

www.scanneradda.com

Sec 63 ELP6VILIGEIT, IHLITH S 6M6BTEH6IT: fully paid bonus shares (i) free reserves, (i) securities
premium, (iii) capital redemption reserve Sy &lweumMIeO (BB L (HGEW — revaluation
reserve-@60l(HH&| RHCUTSHID @)6Vem6v; HILIHSHENETSHET: articles en)(L0&), Board
uflbalenruilest GuIflév general-meeting 6LIL|&H6V, deposits B{6V6VG| debt securities
Bgmest interest/principal-@ Gevr eemifluiFserflest FLLLLLToU HlayiemeusserflGeurr (PF,
gratuity, bonus) default @6v6svIremLp, partly paid shares-g5 (Lp&68l6v fully paid 24,886V,
dividend-&@&L1 LIleVTE 4606V, SIM169N&S LIl6sT Board &)(HLOLILI GlLM (LPLgWITS).

www.scanneradda.com

Pro-forma entries (fully paid bonus): (1) Dr. Capital Redemption Reserve / Securities Premium /
General Reserve / P&L — Cr. Bonus to Shareholders; (2) Dr. Bonus to Shareholders — Cr. Equity
Share Capital; “minimum reduction in free reserves” er6sfl60 @056\5\6% CRR, (cash-9,&
6L (F»6VIT60T) Securities Premium-g5 (p(WemLWTSL LwesTU(HISES), etTesty General
Reserve, P&L-8) balancing figure-y,8 6561 MIG6TT.
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Partly paid shares: securities premium, CRR-g23 fully paid bonus shares—a'S@' LDL@(BLD
LWeTU(HESHEVMD — 2 6iT6 shares B&TeT ClFVISSHLILILTE GlGTeng:sens free
reserves LOL(HG F(HGIFWIW (Plgu|b; entries: Dr. General Reserve / P&L — Cr. Bonus to
Shareholders; Dr. Share Final Call = Cr. Share Capital; Dr. Bonus to Shareholders — Cr. Share Final
Call; final call cash-&y,&L1 QLIMLILILLT6V (Dr. Bank — Cr. Final Call), 6oT6oT1y fully paid shares
B&) bonus &HesTSHEILLILIHID (2T 4-8(&, 1).

www.scanneradda.com

Balance Sheet extract: Notes-@)6V 62666 (T reserve-@)6oT &(LPLD “Less: Utilised for bonus
issue”  &MLLly, issued capital-&(&6T bonus ePeVD issue Gl&FUWIG  shares-gg
GleustILI(h & &IMmIS6T; authorised capital, bonus-& (&L LNHeMGW issued capital-g3 69L&
(SHEMMWITLO6V LIM(THEIGH6T — @l6vensvblwesfley general-meeting STLOTETSH STV H60SH
2 WITSHS), STLOM60T HEEVIL6ST bonus issue return-g3 ROC-@IL LD HT&H S50 Ol &FUIWLBISEIT.

www.scanneradda.com
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qlf\g,d) (Understanding)  &ITIT6BoTI18 (6THL 6T 6116TE (&)MISET - 1 67\ 60TTE &6

TQ 1.1-PYQ 2026-Sep [1] (a) (vi) - True/False - 2M - Pg 758 LEVEL |
4ifl&6v (Understanding)

www.scanneradda.com

pwestUm(h) (Application)  Qawevwemmenwlt LUNHE CFILRIS6T - 6 aN6STTH&6T
= @\yevor(h) Uiy entries-gL1 LIUNME Gl&UIW|mIg6T: Dr. CRR / Securities Premium / General Reserve /
P&L — Cr. Bonus to Shareholders; L9165T65TIJ Dr. Bonus to Shareholders — Cr. Equity Share Capital.

= 'minimum reduction in free reserves'-&&mest (PesTen)iflemio euiflengenwill LNesTLMHM)|MHISET:
(LP&H6016L CRR, (cash-4,8 6U(&6VM6sT) Securities Premium, L96TesT General Reserve, P&L-g3
balancing figure-4,8; Revaluation Reserve-g3 6(HGUITGILD C1&TLITSTH6T.

= shares partly paid Q4,8 @) (HHSHT6EV (37.50 B{6V6VG] T8 paid-up, B16V6EVG) calls-in-arrear), (P&6916V
final-call entries @@I‘E.IEBGIT (Share Final Call Dr. to Share Capital; Bank Dr. to Final Call) --- bonus fully
paid shares L5g)| DL (HGLD &etoT& &I LLILI(HILD; partly paid shares-g3 (Lp(Lp6MLOWITE8 CRR/Securities
Premium-@U1 LweTU(HSHS (WlpWmg] (free reserves L(HIGL (PLgULD) 6TETLIENSHS
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Lwestum(h) (Application)

£
: & 616011 L MBIG6IT.
: = aNEFHSHEH O (HHGH| bonus shares &evoTE ) 6V (2_SIT. 4-8(8 1), bonus-&@&HLI NHems W
S 55 (Bb&I 5 <3 & & bensd
5 issued capital Q{6m8 LO(6H&F|6TTIT6L authorised capital-g3& FIfILITT&&60/2_WIT& 5|86V, reserves-
: @m'aflc.g Les%: Utll'|sed .for bonus issue' &ITL(HILD Balance Sheet extract 6L6MIF &6V & WLIIMED ML
* LUNM & Q&I mIg6T.
E . .
o PQ 1.1-PYQ 2024-Jun [5] (c) - Practical - 10M - Pg 759 8xGasl a1l Lg) LEVEL Il E)@Q')Q')ULD
& uwestum(h (Application)
PQ 1.2 - MTP 2024-Jul [5] (c) - Practical - 10M - Pg 761 3x Gl ssiiil gy LEVELII BHSSTLD
= uwestUm(h) (Application)
z PQ 1.3 - MTP 2024-Aug [5] (b) - Practical - 10M - Pg 763 ) BhHSSTD
s Lwestum(h) (Application)
PQ 1.6 - PYQ 2026-May [5] (c) - Practical - 10M - Pg 770 L= BHSSTLD
uwestum(h (Application)
£
s PQ 1.4 - MTP 2024-Dec S1 [5] (c) - Practical - 10M - Pg 766  5x LEVELII o
s CaLsUILL LS vwestUm(h) (Application)
E PQ 1.5 - RTP 2026-May [14] (b) PQ - Practical - --- - Pg 768 LEVELII
:
3
H

&6m6VLIL| 2: Right Issue

P1-C11-U11.4-T02 - Topic 2: Right Issue
Wwsedlev Lgdss  rights offers LIMMIW Section 62(1)(a) eN&&e6T, right issue-@)65T HEITENLOSET,

HemLDG6T, rights shares-&&IT6esT accounting (FT&MFesor issue GLIT6VE6U, securities premium-
© | 68T), cum-right/ex-right value, value-of-right (F;& & TTaIS6T Q& WLELMENMLI Lilg U|MHBIET.

www.scanneradda.com
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G 56T

Sec 62(1)(a) WpsH6v WMILIL 2 flev: Fa(h&Hev shares-23 (LP&H6OI6VL 2 6T6IT equity
shareholders-8& Si6uFgerflest holdings e9l&lgg&HSl6v offer Glguwiw Geussst(hlbd; shares
eTesoTesol | HemsBenWSH  (GMILLNI(HILD notice eP6VLD offer, UGl 15 BILS(EHE G
(GHEMDWITOEYILD 30 BITLE(EHEE WSTID SMHE(HEEGW (FHSLILLTONL LT
LMISSHSTES &(HSLILHID); Geum sTeuHEEGHD WSHTEUTS renunciation Gl&FWIWL|LD
SHSLUULL 2 flemwenwl notice GHMILLIL Coustor(hid (articles GoumieNHLomEHE
Fam6vTIT6V H6NT); SHTEVTEULIWLITEDT LN6TT Bi6V6VG) (LP6TGL LDM|SHETEV, shareholders-
&G company-&@&LD LTHSW6V6VTSH (Pemmuiley Board SibH& shares-g0&
60 & WITEITEVITLD.

www.scanneradda.com

el6v&s (8 86T (Sec 62): LYl6sTEU(HLD issue-&61fl60 2 6iT6T holders-& (8, shares offer GlguIWl
GeustorigWIHl6V6mEV — (1) ESOP-@\6oT &L 26emlWIfas(ETh&(E, (2) registered valuer
HlyesoTuN&Hs ellenevuilev cash/LNM consideration-& (& 6T6U(HEGLD (special resolution), (3)
special resolution VD HEISSFSSLILLL debentures/loans-2_L65T @) 6D6STHES
conversion option ULWeTUHSSLLHLEUTS, (4) QUTE HEVDIESTS T&
24,6m6t0TUN6BTLILG. debentures/loans convert Ql&FWIWILILI(HIDGLITE).

www.scanneradda.com

WIHG| HESTENL&ET: (1) & HTEFTT holding, financial-governance 2 Iflen&emeITL
umgIaTaESIng (O FfheHeTsHEHeE management  shares  6ULPMIGEUMNSHS
&bHl&&HIME)); (2) dilution 2_6iT6rT holders-goL1 LTS & &M — SH6T(6THLILG 67160160 S{6V6V G
renunciation cum-right value-g38 &T&(&LD; (3) public-issue C1FEVE S (ETHEE @WI6VLITEST
hedge; (4) BOGILWT 2 wFe]; (5) public issue-gy eflL Gleumm) euruiiy HSH&LWD,
goum(hlas L ereflg). @Fevar(h) HemL&6iT: share-@)6oT market value-@)60 &6 T& S
Wwrg  dilution;  SeuFFHSILOTET  6llemevemUl 2 6toTemLD  LO&ILIL|L 6T
Hmrblemevwimas &HILILIL Geusvor(hlLb.

www.scanneradda.com
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(BB FBIG6IT: Ex-right value = [2_6T6IT shares-@)65T Cum-right value + (Rights shares x Issue
price)] + (2_61T6IT shares + Rights shares); Value of right = Cum-right value - Ex-right value; 2 H.
cum-right a9lemev T150 @)\ (H&GLGCLITG T125-@)6V 4-8 (&) 1: ex-right = (150x4 + 125x1) + 5 =
145, value of right = 6@(I share-8 &, ¥5.

Accounting: &m&myesor issue GLIT6VE6U — Dr. Bank = Cr. Equity Share Capital, face value-gg
edlL issue price SiF\&LOMET C1&HTENSHS (& Cr. Securities Premium (2-&T. 310 LO&ILIL|6T6IT
10,000 rights shares ?31—@6’1): Bank Dr. 3,10,000; Share Capital 1,00,000; Securities Premium
2,10,000).

www.scanneradda.com

iblemesTey Faf &6V (Remembering)  LOGSTLILITLLD GIFWIWMBIGSET - 1 69)6BTTESH6IT
»  right issue-@)60T 5 [HETTENLO&HEN6T LOGTTLILITLLD GlFWIWMISET: eN&lSTEFTy holding,
governance 2_[flénLO&6T LITGISTLIL|; &H6T(EHLILY 6Tl6n6v {60608 renunciation PLHEVLD cum-

www.scanneradda.com
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right value LIT&I&ITLIL; issue Gl&F6V6Y 8 (6THE (G, @IWIVLITEST hedge; BMHGEILIWIT 2 wiF6y; public
issue-g0 691 Gleumm) eumLiL] H&SLD, FHLIM(H & (ETHLD 6T611 5.

» 2 HeDSHEN6IT LDESTLILIMLLD Gl&FUIWMISET: share-@)65T market value-@)60 69768 (LPlYWITS
dilution; &6UFFFSTLOTETT 6916M6VENI 2 650T6MLD LOSILILIL6TT LiMBlemevlmss &I
GeusoT(HILD.

www.scanneradda.com

= Sec 62(1)(a)-@\60T &Lp offer HILIHSENETTHENET [Hl6DIEBT6 For(IhRISEIT: notice 15--30 BHTLE6IT
MBS (HSELD, renunciation-&&TesT SHSLILLL 2 [flemw (articles HHiSHSTL Hedly),

LOM|8&LILILL shares-g3 Board 658 WIT6ITEVITLD.

TQ 2.1 - RTP 2025-May [18] (v) - Short Note - --- - Pg 773 LEVEL | . ererfl gl
156060761 Fer [T &6
(Remembering)

www.scanneradda.com

LwiesTUm(h) (Application) QFweywemmenwl LUNDHEF QFWIWrhISET - 1 69 6TTE 61T
= LWIDHE GlEWILMISET: Ex-right value = (2_6T6IT shares-@)65T Cum-right value + Rights shares x Issue
price) / (Existing shares + Right shares); Value of right = Cum-right value - Ex-right value.
= equity capital ¥ eVLEFSHH6V, 6(h share-&(& market price G&THSHHIS GCISTLMIEGLD
&6 (GHEMETEF GFWIWBISET (2 ST, capital I40 6VL&FLD, market value I45) - shares
6T6BOT 60015 6mBEM WS &630T(h), offer ratio-emeuLl GILM(HESSH), LN6oT6oTIy ex-right price, value of
right &660T8&5) (H Ml &6TT.

www.scanneradda.com

= subscription-@)6V journal entry-g9L1 LIUNM & Q&I raig6iT: Bank Dr. — To Equity Share Capital and
To Securities Premium (face value-g3 &L issue price SiHl&WMeT GIGTemas); final call, bonus,
SlesTenTIy rights issue @)60650THS CE&HETENGHENETW|LD Gl&FUIL|HBISET.

PQ 2.1 - PYQ 2025-May [5] (c) - Practical - 10M - Pg 774 LEVEL Il BHSSTLD
Lwsstum(h (Application)
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1N1fley 11.5: Redemption of Preference Shares

Redemption of Preference Shares

P1-C11-U11.5 - (W&HSHWSHHIOUD D - HHHWMWLGEHHV Rank 3 - 6uem&B A - SSH WM eNevraaerflev 18.9% -
14 69\ 60T & & 61T

www.scanneradda.com

&6M6VLIL]| 1: M) (LP&LD (Introduction)

P1-C11-U11.5-T01 - Topic 1: Introduction

&(H55] SlyliLenL — @g|aueny Csiyey ellesm Glsvemev - (L (LRemOWIT6ST HWITFILILE(E) Seudfluid

W56eSl6v Lgss  §5.1-99L1 LIlgU|MmIG6IT: redemption-@)6sT GILIM(H6TT, preference shares-@)\6oT
redemption date.

www.scanneradda.com
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(&ML &6

Redemption: (peoTGL  gLIL|&GI&EMetTL  GClgTenasefleind Crrmisserflenin ¢
obligation-@& &Hl(HLILNG GClFIHHID GlFWeWsnHD — GHMILLNLL STeVg S M (& 6T
SI6V6VG| BS60T (Pleeley eLIL &6l TesoTL ellemevullev preference shares-go redeem
ClFwwb sLenwenws GMILLNGHID contract; redemption (maturity) date GlLIT&I6UTS
preference share certificate-@)60 & FILLILIL 19 (ThH(S)LD.

www.scanneradda.com

LIWI6BT: redemption ELP6VLD 6(Ih company &60T financial structure-g0& &TenLOSEH6VMD —
2 HT. THTHTEV EUSTTEF SIDTMMEENS 6VTLISTLOMSEGLL @IL&HSH6V preference
shares-go 588 Geum) securities-4,60 LOTMHMIS6V.

www.scanneradda.com

&6m6VLIL] 2: Redeemable Preference Shares Gleusfluf(hleug st Ghme&1D
(Purpose of Issuing Redeemable Preference Shares)

P1-C11-U11.5-T02 - Topic 2: Purpose of Issuing Redeemable Preference Shares

&(H55] SiyliLenL — @ g|aueny Csiyey allestm Glsvemev - (L (LemLOWIT6ST HWIMFILIL (&) Seudflwid

www.scanneradda.com

T CURTITY: Y3 Redeemable preference shares Gleueflul(hleusmaTesT HT6OT(S,
SITTESOTMRISEM6ITLI LIL1gU160)(HILD §5.2-89L1 LIlgU|MBIS6IT.

(&ML &6

CrbIT& & mIG6IT: (1) LOHSLOM6sT primary market-@)6v finance SIFLL FMM 6uLPl; (2) unlisted,
e\M&& SHlg6sTLOM6TT shares 6UMMBISHS SHWMHIGLD investors, SeUMEMM company redeem
GClFwiwb eTevflev 2am&aED GlumIeUT; (3) business-@16V eOTLISTLOMESL LiwesTU(h &S
w2 Uil capital @)(hH&(@&LGELITE| shares-g3 redeem GI&FUIWIEVITLD; (4) loss {606V
profit @6veumsCLTg| dividend O\FI&HSH Ceustorigidlevemsy — preference dividend
proﬁts—@e;ifr appropriation; gdpmrrsi) debentures/loans Lﬁg,rerT interest profits Lﬁ’grrsb'r charge,

loss-@\6v|LD C1FeVI58 GerevoT(HILD.
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www.scanneradda.com

&6m6VLIL] 3: Companies Act @&l (pemma6iT — Provisions of the Companies
Act (Section 55)

P1-C11-U11.5-T03 - Topic 3: Provisions of the Companies Act (Section 55)

&(H55] SlyliLenL — @g|aueny Csiyey allestm Glsuemev - (L (LRemOWIT6ST HWTFILIL (&) Seudflwid

www.scanneradda.com
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W56S60 Ligss  §5.3-20L1 LilgU|MmIG6IT: Companies Act, 2013-@)63T Section 55 [HILIMHS6M60TSH6IT,
Capital Redemption Reserve (Sgsmeu o |'LIL.

www.scanneradda.com

(GJ0) [NINE: ) §

Issue: shares- Q460 6UENTWMISSLILILL company, H&60T Articles SI6D)(LOESSIT6V, issue-
@eNmHa CumgleuTs 20 YeTHHEEHSE WSTEH STVSHSMEH6T  &60T
eN(mUULILLY redeem GlFWIWSEFalgWl preference shares-g3  GleuefluiLevmd —
irredeemable preference shares-g3 GleustludlL (LpLgwIms).

blUbSHenesTsH6IT: (a) redemption divisible/distributable  profits-@60)(HH&I  S16V6VG)
SIS &MHGCeU Cl&FILS fresh issue of shares-@)68T proceeds-@)60) (& LOL(HILD; (b) fully paid
shares L (HGLW redeem GlEFWIWILILILEVITLD; (c) premium on redemption profits-@)6S)(HH&)
euLpmIsLILIL GeustsT(hID (GMILILNLL AS-compliant companies), B{6V6V&)] profits {606V
securities premium account-@\60)(HH&] (LM companies, Act-8 (&) (LHEOS LI issues).

www.scanneradda.com

CRR: shares profits-@)60(Hb&| redeem GlEWIWILILIHILEUTS), redeem Q&S shares-@) 60T
nominal amount-a's@é GLOLDIT60T G\grrmas (fresh issue proceeds 5@5@]) divisible profits-
@60 (HHG| Capital Redemption Reserve Account-8(& WWIMMULGHLW —  reduction
N (WM& (ETHE(F @& paid-up capital- &8 &(HSLILI(HILD, fully paid-up bonus shares
GleueflullL L HIGW LwesTU{HID; creditors-@\6sT security (GenMUIS Fal Mg 6T6rTLIGCS
CBm&sLD.

www.scanneradda.com

&6m6VLIL] 4: Fully Paid-Up Shares-@) 65T Redemption (Lpemm&6iT (Methods of
Redemption of Fully Paid-Up Shares)

P1-C11-U11.5-T04 - Topic 4: Methods of Redemption of Fully Paid-Up Shares
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W66V Lgsa  Section 55 HILIH&HENETTSHSIT, FLPESTM)| (LEOMSET (fresh issue, capitalisation of
profits, combination), fresh equity issue ELPEVLD redemption-@)65T [HEITEMLD/&H6MIDESIT, journal
entries, minimum fresh issue &68T& & (H&6IT (paras 5.4.1--5.4.5) Y Sl WIELMENMLI LILgU|MRISET.

Gl s6T

Sec 55 IBILIH&H6EMEBI&H6IT: preference shares (GCILIMTGI6UTE 20 24 650T(H & (6THE (8)61T
redeemable) divisible/distributable profits- @60l (HH &I 1606V HHM&THC6U GlFUIS fresh
issue of SHARES-@)esT proceeds-@)60(hbh& LOL(HGLD redeem GlFWIWLILILIL6VITLD (debenture
proceeds LIW6sTLI(H&HS (WlgwWmg)); fully paid shares DL (HGL redeem Gl&FUIWILILIL 6VITLD;
premium on redemption profits-@ e (B eUPMmISLILIHID (Sec 133-@\6dT &P AS
WlesTummILD companies @&M (&, securities premium-gL1 LIWI6STLI(H&HS (LLgWITS]); profits-
@60(pHg redeem GCFWSHTEV, redeem GlFUIH nominal value-&@&& FLOLDTEST

www.scanneradda.com

www.scanneradda.com
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Clamemnsemu divisible profits-@)60) (& Capital Redemption Reserve-8 (&) LOITM M| BI&6T —
CRR fully paid bonus shares-8 (& L (HGLD LiwiesTLI(HILD; “gap” (a) fresh issue, (b) capitalisation of
profits, &{60V6V&)] (c) combination eLpeVLD HIFLILILILI(HILD.

67657 fresh equity + [H63TEMLD/H6EMIDEEIT: capital HIFHSTLTSHS CHeneuLiLI(HILCLITS)
(preference-& (&, hlemevwimest dividend), divisible profits GLTSTHGLITS), B6V6VE] liquidity
Cuorewres @@m&EGLeuUTs GeusflulLiubd; meTenwser: @UCUTCSHT
NesreorGym  cash  QeueflGumm  @6vemey, L& lw  shares-g3  premium-@)6v
&ILSL6VTLD, shareholders equity interest-908 &&&HEMEULILIT; H6DLDSH6IT: 6TSHF&TEV
earnings 576560, Cleueflwmmes @ GleusluNLLmTev shareholding LOMTMMLD (rights issue
ELPBVLD (&EMMEBSHEVITLD). “Proceeds” = Share Capital-&(& credit Q4,657 C1&Tem&H — fresh issue
B&mesT premium cash-gy &1 QUMULILLTEY|D redemption/CRR  CrBTE & MIS (6THE (&)
proceeds {6V6V (NOT).

www.scanneradda.com

www.scanneradda.com

Pro-forma entries: Dr. Bank — Cr. Share Capital (+ premium—@é\) 616516V Cr. Securities Premium);
Dr. Redeemable Pref. Share Capital + Dr. Premium on Redemption of Pref. Shares — Cr. Preference
Shareholders; Dr. Preference Shareholders = Cr. Bank; Dr. P&L — Cr. Premium on Redemption; Dr.
P&L / General Reserve = Cr. CRR — Qgrrsmas (redeem QEU’.@ face value - fresh issue proceeds).

Minimum fresh issue (4 LIg&e6IT): (1) aﬂsml_éS@Lb maximum reserves = balances -
555606UHS CEL6TITLY LI (§6DMHSLILELD; (2) minimum proceeds = preference shares-@)est
nominal value - &lemL& &L maximum reserves (profits-@)e0(HH& ClFeI&HS Geusvorigul
premium on redemption-0& &ifl6l&W1g LN60T); (3) minimum number of shares = minimum
proceeds + 6Q(Tf share-@)est face value; (4) estesrrusemsm G6LGHTES (UP)
(P(LEDDWITE GHMISET (edlesTm GHLLT6L 50/100-@l6sT SHHS LLEIGEE). 2SI
%5,00,000 redeem, profits ¥3,00,000, X9 shares — 2,00,000 + 9 = 22,222.22 — 22,223 shares (50-
©@)\60T LM (G &61Tl60 22,250).

www.scanneradda.com
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1516 eupmigs fresh issue: preference shareholders-&@&&F OlFI&HSH Ceousvorigl
Clgmengenwl (face value + premium) &leOL&EGW funds-2 LesT geUILN(HruseT —
investments eflmHuUeneTd C&HTens (NMLIENEST profit/loss P&L-8(&), SHHEHENEUSHS
GouetoTig Wl (HEOMHSLILFSHSH|85E GLOEVT6T bank balance — LIHMITE GEMMENW 6R(TF
share-@)60T ISSUE price- Q4,60 6U(&GMI&6T; 2 HT. GlFanIss Geusvorigwig T71,500 -
investments 15,000 - &lemL &G bank 319,000 = 337,500 + 50 = 750 shares, L9165T CRR =
65,000 - 37,500 = X27,500.

www.scanneradda.com

Lifl&6V (Understanding)  &TyesoTilgssThL60T 6X161T85(&MI&6T - 2 6N\ 63TT S8 61T
= Redemption-8(&, equity shares e76tT GleustluNLLILI(h&lesTmeDT 6T6TT 61618 (&M (B FHEST
capital Ggemeu, GUTSTE profits, GLOm&LTesT liquidity), HETTENLOESEIT (cash GleueNGwiHMLD
@\6v6m6V, premium FTSHSIWILD, equity HES&HEMEULIL|) vs &HEBILDEEIT (earnings [HT& &6V, rights issue
@ 6vem6VGlWEsTl6y shareholding LOTMMLD).

www.scanneradda.com
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* True/False GILITM): fresh issue of SHARES-@)60T proceeds LOL (HGLo redemption-& (&) Hl&)wisrfl& &L

£
2 --- debenture proceeds (PLWITE]; fresh issue Lﬁg;.rras‘r securities premium-2_LD 'proceeds'-@é\)
ki Geymg).
: TQ 4.2 - PYQ 2025-Jan [1] (a) (iv) {C} - True/False - 2M - Pg 780 LEVEL | ) ererflg)
z 4f&60 (Understanding)
TQ4.1- PYQ 2018-Nov [6] (d) - Descriptive - 5M - Pg 779 LEVELI BHISSTLD

Lf&60 (Understanding)

LwiesTUm(h) (Application) Q&FwWeyWemmenwl LUNDHEF QFWIWrhISET - 4 69 6T 6T
= Entry suflengenwil Lum& ClFWIW|mIgsT: fresh issue; Pref. Share Capital + Premium on

Redemption Dr. — Pref. Shareholders; payment; CRR = redeem QEU'_Ig) face value - fresh-issue proceeds;
premium on redemption P&L-& (&, 6T& TS write off (securities premium {6V6V).

www.scanneradda.com

* Minimum fresh issue: proceeds = nominal value - &160)L& (&)L reserves (retention [H1LIH&6M 60T &6,
premium on redemption-&@&Ll L9165T); shares = proceeds + face value, GL6VEHTEHE
(P(LPEMDWITEE.

= Fully paid shares-g5 DL (HGLD redeem Gl&FWIW|MISET - (Lp&6016V calls-in-arrear LBgmesT final call-
ool ClLMMmISET; divisible profits-g5 LOL(HGLD & 66078 &) (H I S6iT.

www.scanneradda.com

PQ 4.4 - PYQ 2022-Nov [6] (c) - Practical - 5M - Pg 791 2x Gasissiiuil g LEVELI BHSSTLD
Lwisstum(h (Application)

PQ 4.7 - RTP 2025-May [17] - Practical - --- - Pg 800 LEVEL I o BHSS5TL0
Lwestum(h) (Application)

PQ 4.8 - PYQ 2025-Sep [5] (c) - Practical - 10M - Pg 802 LEVEL Il BHSSTLD
Lwestum(h) (Application)

PQ 4.10 - PYQ 2026-Sep [6] (a) - Practical - 15M - Pg 807 LEVEL Il
Lwisstum(h (Application)
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L(gLUmley (Analysis) &6vliLs Hyeyseifley LiessllWmhHmImISET - 6 e96vTmes a6
= Investments eNlMLIen6T (profit/loss), H&&Hen6UESH GeusvoTIgl minimum bank balance, minimum
fresh issue, CRR, payment Qi&lwiemen @lemestThd (P(L Balance-Sheet eNerTm&:SHEM6TE
Q&I MISETT - L968T post-redemption Balance Sheet.
= &6U6STI W MISET: fresh-issue premium cash QL60TIT6V CRR-& (&, 'proceeds’ B6V6V; &5 606U (ELD
minimums &enL&&LD reserves-08 (608 (& LD.

www.scanneradda.com

= Redemption-g3& O\STLIHEI CRR-@160)(HH&I bonus issue 6U(THLD, B{6V6VG)] partly paid preference
shares-&(g final call GHemeulL(IL (V6L HUUGW eNLtuHlb) 15--20 mark
&600T 8 (§SB6M6ITLI LILNM &) Gl&F UL mig6T.

PQ 4.1 - PYQ 2019-May [5] (a) - Practical - 10M - Pg 780 LEVELD 19.60TLD
Li@LUUMme | (Analysis)

www.scanneradda.com

PQ 4.2 - PYQ 2021-Dec [4] - Practical - 20M - Pg 783 LEVEL I &19.60TLD
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£ L@LUmuie) (Analysis)
§ PQ 4.3 - PYQ 2022-May [5] (a) - Practical - 10M - Pg 788 LEVELII &19.60TLD
© L@uumuwey (Analysis)
E PQ4.5 - PYQ2024-Jun [6] (a) - Practical - 15M - Pg 794 4xGasl sl Lg) LEVELII B’:Lq.GbTL'D
@ L@uumuiey (Analysis)
:
2 5
B PQ 4.6 - RTP 2025-Jan [16] - Practical - --- - Pg 797 LEVELIl &1960TLD
Li@LUUmuie| (Analysis)
. PQ4.9 -PYQ2026-Jan [6] (a) - Practical - 15M - Pg 804 2x Gasissli g LEVELIL S19.60TLD
S L@uuUmuwey (Analysis)
&6m6VLIL] 5: Undistributed Profits-@3 Capitalisation G1& 18] Preference Shares
Redemption (Redemption of Preference Shares by Capitalisation of Undistributed
5 .
: Profits)
P1-C11-U11.5-T05 - Topic 5: Redemption of Preference Shares by Capitalisation of Undistributed Profits
WseSe  LRES Para  5.5-gl1  Llgu|migesit:  divisible  profits-@ 60 (HH &)

(PPEMWITES/LIGSH WM redemption, redeem Gl&FWS nominal value-&@&H& &FLOLDT6OT
Clgmemgsenwl Capital Redemption Reserve-&(& LWMTMMISHEV, 6THS profits  divisible,
@\ (pemMUINEST HETENLD/SHEBLDG 6.

www.scanneradda.com

&ML &6

Rule (SM): fresh issue {606V 6uLPlUII6L shares redeem GlEFWIWILILIHILGUITG], “there shall
out of profits which would otherwise have been available for dividend ... be transferred to a reserve
to be called the Capital Redemption Reserve Account a sum equal to the nominal amount of the
shares redeemed”; divisible profit = dividend-&4,&& &FLLLLIG LIS T&HSalgWl profit (General
Reserve, P&L, Investment Allowance Reserve-@sifr free portion) — securities premium, capital
reserve non-divisible, CRR-& &L LWeTU(HSHS (PLeWiTl; CRR-8(F TMMI6U| profits-g9
non-divisible 4,8 @&& M &, 6TesTG6U creditors-@)68T security (&HEOMWITE).
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Entries: Dr. General Reserve / P&L / ﬁ]g) divisible profits = Cr. CRR; Dr. Redeemable Pref. Share
Capital (+ Dr. Premium on Redemption) — Cr. Preference Shareholders; Dr. Preference Shareholders
— Cr. Bank; Dr. P&L (divisible profit) = Cr. Premium on Redemption of Preference Shares.

TH63T60ILD/ EEDIDEEIT:  [HEITEMLD&ST — equity shareholding 5658555160 LTMMLD
@6vemev, 2 LiIfl funds-goLt LIwesTLI(H&&6VITLD; &HemLo — liquidity (&Hemme), investments-go
eflm & Geuesoriguil(H&&6VITLD (ENMLIENESTES C1&HTenas cash &(HLD; ONMLIER6TT profit/loss
P&L-8 (88 Ol&F6Va)|LD).

www.scanneradda.com

Combination method — formula: 2 (THeUM& 8 GeUesoTIgILI CRR = Face value of shares redeemed
- Proceeds from new issue; SI&T6UG| new issue-@)60)(Hb&I C&HemeuwlmesT proceeds = Face
value redeemed - Profits available for distribution; CRR working, shares eresoT6u0f&H 65860
working notes- 948 eflymigsT — 2 gm. ¥1,00,000-3 10% premium-@)60 redeem:

www.scanneradda.com

— 298 —




CA FOUNDATION PAPER-1 - SITS Lomesoreu GmLILser

&lemL& &L profits GR (80,000-20,000 retained) 60,000 + P&L (20,000-10,000 premium- & (&)
10,000 + free IAR 5,000 = 375,000, 6T6sTG6L fresh issue 25,000 = ¥10 LO&)LIL|6TTET 2,500 shares;
fresh issue, investment edliMuUeneT, GlEFNISHSHISHVISEGL LN6doT bank trail-go&
FflUm(pHralse.

www.scanneradda.com

LwiesTUm(h) (Application)  696vTTeY &GS ST6Y HTEBIMIGET - 1 696 T &6

PQ 5.2 - MTP 2025-Jan S2 [5] (c) - Practical - 10M - Pg 811 3x LEVELI o
CaLasUulLg) vwestum(h) (Application)

L(GLUmiey (Analysis) &6uLILS Sresseflsy Lisssflmmbmimbigss - 1 e9eoTmés6iT

www.scanneradda.com

* @DETITHS 860018 (&HEM6ITE OlFWIWL|MmIGET: LiGS) redemption fresh issue-@)60)(Hb&), LB
profits-@160(HH&I --- CRR = redeem Gl&FWIS face value - fresh issue proceeds; divisible profits-g9
LD LwesTU(HSSHIMIS6T (General Reserve, P&L, Investment Allowance Reserve-@)est free
portion; securities premium .gqsbs\)gj capital reserve {6V6V).

= LIV-SIDFS SHT606USS 60 WIT(ETHRIGET: @)(Th 6U60& preference shares (fully paid 6U6m&6m Wl
redeem GIFWIWLRISET, H6VEVG| (PSH6EO6V BHlemw call up QFWIWMISET), P&L-8(, charge
&4 (&LD premium on redemption, cash &JLL investments 6l LI6n6DT.

www.scanneradda.com

= Cash trail-g0& &flUM(HRISET: fresh issue, investment eNMLIEMEST, payment-&@& L1 LSl6dT bank
balance; capitalise GlFWIWLLD GlGTemsEsHemn6T (Wig6| GFWWLCUTE GHMILLL minimum
reserve/bank balance-g08 &8 866w hIG6IT.

= CRRO&TE0 S, GleustluINL_L shares eT6v0T600T1 &6% 88 & T6BT working notes-2_L 68T journal entries-go
9161l raIgs6IT --- CRR working-85(& marks 26507 (h).
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PQ 5.1-PYQ 2021-Jan [5] (a) - Practical - 12M - Pg 809 LEVELIl 1965TLD
Li@UUmuie| (Analysis)

&6M6VLIL] 6: Partly Called-Up Preference Shares-@)6sT Redemption (Redemption
of Partly Called-Up Preference Shares)

P1-C11-U11.5-T06 - Topic 6: Redemption of Partly Called-Up Preference Shares

&(H55] SlyliLenL — @ g|aueny Csiyey ellestm Glsvemev - (L (LRemOWIT6ST HWITFILILE(E) Seudluid

www.scanneradda.com

W56dl6v Ligsss lllustration 9-2_L 60T §5.6-0L1 LIlgU|MmIG6IT: preference shares partly called up 2,8
@\ (5 ELGLITE| Cl&TET(ETHLD H6B)|LDTETTMRISEIT.

SMLILs6iT

www.scanneradda.com
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e & &se6ir: fully paid-up preference shares DL (HGL redeem GlFWIWILILIL6VITLD — (1) partly
called-up shares redeem GlgwWwILL Geuessr(h G616V, redemption-&(&, (pest final call
Camruul(hll GUMULLLSHTHS Gl&meT(EHmseT; (2) fully paid, partly paid shares
@ et @\ (HHSTEY, fully paid shares WL(HIGL redeem GlEWWLLL(H partly paid
StgGuwr  eNLLUbheusTHE O\ST6ITEHMISET; (3)  Hlem6TTo, L L6VS (6THE (&)L
esTem|LD call money GlLMUILILTENLLIT6V company shares-g3 forfeit Gl&WIWLIGVTLD.

www.scanneradda.com

&6Mm6VLIL] 7: Fully Called &y,68TIT6V Partly Paid-Up Preference Shares-(@\6bt
Redemption (Redemption of Fully Called but Partly Paid-Up Preference Shares)

P1-C11-U11.5-T07 - Topic 7: Redemption of Fully Called but Partly Paid-Up Preference Shares

www.scanneradda.com

&(H55] SlgliLenL — @ gleueny Csiray aflesrm @levemev - (Lp(LReMLOWITEST HWIMFILILEE) Seudflwid

Wws66v Lgsss lllustration 10-2_L 60T §5.7-g9L1 LILgU|MBI&6IT: redemption-&(&, (LP60T calls-in-arrears
GClLMIZ6V vs forfeiture treatment.

www.scanneradda.com

(Gu)ININE: 1))
Arrears GILMLILILLIT6V: “Dr. Bank A/c / Cr. Calls-in-Arrears A/c” — shares fully paid 48,
redemption 6ULP&&LOCLITEV HEBL GILIMILD.

Forfeiture: (PemMWITETT notice-&GLI NetTen|d calls ClF)SSLILILTEGNLLT6V Board
shares-g forfeit ClFWIG| T&HG| GlFUIWEVTD — “Dr. Preference Share Capital A/c (called-up
amount) / Cr. Calls-in-Arrears A/c and Cr. Shares Forfeited A/c (amount actually collected)”; forfeit
QL60T shares 66 &(& redeem GlFWIW Geusvorigw! shares &emMU|LD, forfeited shares
wmIGeuefluifh GEWWLILLTHST60 Shares Forfeited balance capital reserve-&@&&
Cl&6vey|Lb — “Dr. Shares Forfeited A/c / Cr. Capital Reserve A/c”.
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1N1fley 11.6: Redemption of Debentures

Redemption of Debentures

P1-C11-U11.6 - (P&HHEWSHSH6UD D - HSHWTWSHSH60 Rank 5 - 6Um& C - HSHHWTW eNlesTmEH 61160 8.1% - 6
e\6sTTE 861

www.scanneradda.com

&6Mm6VLIL| 1: M (P&LD (Introduction)

P1-C11-U11.6-T01 - Topic 1: Introduction

&(H55] SiyliLenL — @g|eueny Csiyey allesm Glsvemeu - (L (LRemOWIT6ST HWTFILILE(E) Seudfluwid

www.scanneradda.com
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w5606y LgsHs  §6.1-90L1 LILgU|MhISET: debenture-@s&r euenywiemnm, convertible debentures,
voting rights, DRR (&M1& & Section 71 eN&) (PemMSH6IT.

www.scanneradda.com

(GJ0) [NINE: ) §

Debenture: company &6t seal-@e6tr &p Gleueflufl(hHIb instrument — 6@(F debt-g9
@UL&6l&mesor(h),  principal,  interest  SlHUNE  CFVISHIBHH  (GHMDSHS
aNFl(pemmaenerd GlamesoTLg|; assets L& charge 2 (HOUTSHSLILILLITED &6V
efleurfleaLL(hb, Registrar-@LD LIGley GlEwWwmeLTey GlEFsvusvmg); holders-@)est
H6VEM6TTE &ITESH mortgage debentures-& (&) 6ULPE LTS trusteeship 2 (HEUTESLILI(HILD.

Section 71: (1) redemption-@)6sTELITG| (P(LLEMLOWITE/LIGSHWITS shares-48 OTMHMILD
option-2_L 65T debentures GleuerfluilLevmd — general meeting-@)6v special resolution
Gxemeyu; (2) voting rights Cl&mevorL  debentures-g3 6Th& company-2_ 1d  GleusrluglL
WPWImg); (4) dividend-& @& HlemL& LD profits-@)60)(HH&| debenture redemption reserve
2 (HeumssLILIL GeuesoT(HD, G| debentures redemption-& (&) LOL(H G LiwesTLI(HILD.

www.scanneradda.com

&6M6VLIL]| 2: Redemption of Debentures

P1-C11-U11.6-T02 - Topic 2: Redemption of Debentures

www.scanneradda.com

&(H55] SlgliLienL — @ gleueny Csirey aflesrm @levemev - (L (LRemLOWIT6ST HWIMKILIL (&) Seudflwid

W56eSl6v LIgsHs  §6.2-2L1 LIgU|MmIG6IT: redeemable debentures-g redeem QFWIWISFalgWl
6uLPI S 6IT.
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GMIIL&6IT

6uLPl &6iT: debentures GILIMG|6UTE redeemable — cash-@)6V BI6L6VG)| 6 (T SHTEVEHEHM (&L
lesT  equity shares-4&  WLAMM&Falgllened; redemption ()  (GHMILILL
24,600T(h&B(ETh& G L1 LN6tT, (i) issue-@1eO (b GHMILNLL 9y 650T(H&(ETHE G L6oT
eTLiGLITgy| GeuessT(hLomesTmay|LD, (i) (GMILILNLL notice Cl&M(HSS!, H6V6V&) (iv) annual
drawings LP6VLD @) (THESHEVITLD; company &6iT GIFMHS debentures-g9 open market-@)6V|Ld
GUITMRIGEVITLD — stock exchange-@)6v discount-@)60 quote o (&LLGLIMTG| UMM cancel
GClEFwleug| 60TLSITLD.

www.scanneradda.com
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&6M6VL1L| 3: Debenture Redemption Reserve
P1-C11-U11.6-T03 - Topic 3: Debenture Redemption Reserve

WwseSlev Lgss  Rule 18(7) adequacy table 2 LLIL §6.3-89L1 LILQU|MBIGEIT: (SLr)rrésasLb, entries,
company 6U60&LILILg DRR C&6en6L&6IT.

www.scanneradda.com

GMIIL&6IT

GIr&: 81D, entries: debentures redeem 98D 6U6DT 66U GEUTIT 2y 680T(HILD dividend-& (8,8
&len L& G profits-@)60(HH&I DRR 2 (Heum& s, Ceum) eThs CBTe: & s m &LW0
LweTU(hSS (Plewimg| — redemption-@estGLITG| liquid funds-g3 2 MISGlFWILSIMS);
entry: Dr. Profit and Loss A/c / Cr. Debenture Redemption Reserve; 9G& Crir&&l6v GleustlGu
invest Q& IW|MmIg6IT — Dr. DRR Investment / Cr. Bank; redemption-@)65TGLIT&)| investments
LesoTLOM&SLILIHID; default-@)6V  principal, interest-2 LesT 2 L GesT redeem Glguwiw
company-&(&, Tribunal 2_&&F6SL6VTLD.

www.scanneradda.com

Adequacy — Rule 18(7): RBI (I U(HISHIWD AlFls, banking companies, SieneT& g listed
companies (listed NBFCs/HFCs 2_L_LIL), privately placed debentures—éa@ unlisted NBFCs/HFCs —
@6umm|& 8 DRR CaHemeuuilevensy; other unlisted companies — GleustflullL outstanding
debentures LD&IL1L916L 10% DRR.

www.scanneradda.com

Yf1&6L (Understanding) & TTewoTThIg (6THL 65T 6016185 (& BIGET - 1 69)60TTES6iT

TQ 3.1 - PYQ 2026-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 818 LEVEL | )
4f&60 (Understanding)
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&6M6VLIL| 4: Debentures Redemption (PemM&E6IT (Methods of Redemption of
Debentures)

P1-C11-U11.6-T04 - Topic 4: Methods of Redemption of Debentures

W&6l6v Ligss Section 71, redemption (gosmg)ase'rr (lump sum, instalments, open-market purchase,
conversion into shares), DRR adequacy (other unlisted companies-éS@') 10%;
AlFI/banks/listed/NBFC/HFC-& (&, nil), 15% Debenture Redemption Investment 691&), GI1&TLFLj6L W
journal entries, ledger accounts (paras 6.3--6.4) QL &lWLIUMENMLI LILgU|MBIG6IT.

www.scanneradda.com

G 56T

Sec 71: redemption-@)esTCLITS| (LP(LDEMLOWITE/LIGSIWITE shares-48 LDTMMILD option-
2 | 63T debentures GleuerfluilL6vITLD (special resolution G&emew); 6THS debenture-2_LD voting
rights Cl&mevoTlY(H&ES (PlYWMG; dividend ClFVIHHSH HleLE G profits-@1eS)(HbHS!

www.scanneradda.com
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DRR 2 (heumssLuL  Geuesst(hld, redemption Helly Geum CHT&HESESS MG
LweTU(hSSHS Falmgl; interest, redemption issue terms-goU1 Nestumm Ceusvor(Hlld —
default-@)6v debenture holders/trustee application-@\est GLIfl6v Tribunal interest-2_L 667
2 LeoTly redemption-&(& 2-&&T6NIL6VITLD. [HIT6ST(H (PEMMEEIT: maturity-@)6V/(LpesT
lump sum-Y &8 6lENISHSHIHV; GHMILLILL @enLGleusflgsrflsv instalments-oy &8
Cl&F6VI5 55 6V; open market-@)6v 6UITHI(§ &6V (Foundation Blemevuilev
Gy aLILLaN6v6m6v); shares-y 8 LOTMM]S6V.

DRR adequacy (Rule 18(7), 2019): 'other unlisted companies'-é’:@ DRR = outstanding debentures
&IILN6V 10%; AlFls, banking companies, S{6m6sT& G| listed companies (listed NBFCs/HFCs
® I'UL), privately placed debentures-&(& unlisted NBFCs/HFCs — @eummi&@ DRR
Cxemeuuilevemsv (NO); partly convertible debentures-&(& non-convertible Li&&ull6v
L (HGLD DRR 2_(H6UM&SLILI(HILD.

15% DRI rule: 6p6uGeurmy y,650T(HID 30th April 65T HEVEVG] HSM(E (P6IT, AH(HSHS
31st March-@60 (PLQU|LD 2Y600TIg60 maturity &L debentures-@60  15%-8 (88
@smg)u_lrrwsi) — charge/lien @si)sx)rrg, scheduled-bank deposits, unencumbered Central/State
Government securities, 6VeVg| (GHMILULNLL Indian Trusts Act securities/bonds-{@)6v
deposit/invest QFWIWMRIGET; HSHOIHTMSH b debentures-@)6T  redemption-& (&
LLHGL vweTuhID, 6HE CHISHSH VD 15%-&HEHH S (HODWES FalLTg);
&600TE (58611160 DRR  appropriation, DRI investment-g3  allotment-@\esTCLITCE (CHE)
@) 6v6mEV Gl W6 2y 6v8TIg68T day 1 BiesTM)]) Cl&F I RISETT.

Entries &LpM&]: Dr. P&L — Cr. DRR (outstanding debentures-@)6b 10%, &) (&5 (&LD DRR balance
5@5@]); Dr. DRR Investment — Cr. Bank (15%); Dr. Bank — Cr. Interest on DRR Investment (P&L-
&G WLTMHMULHID); redemption-@eoTGLITEI: Dr. Bank — Cr. DRR Investment
(LI6BBTLOTE&6V); Dr. Debentures + Dr. Premium on Redemption = Cr. Debentureholders; Dr.
Debentureholders — Cr. Bank; Dr. P&L — Cr. Premium on Redemption (debenture term
CamhHsaLlULTeNLT6Y  redemption o 6etoTlgGeLGW  (Lp(PE®WOWITE  charge);
@mi&lwimss Dr. DRR = Cr. General Reserve.

Conversion & ledgers: GQleusIuN(HID equity shares = wIMHOULIHID debentures-@)\esT
redemption value (face value + premium) + 6(IF, equity share-@)esT issue price, LB&) cash-@l6v —
2 HIT. 3105 69&HLD 40 debentures = 4,200 + %20 = 210 shares; ledger/Sy,6007(h)-H(h)
eflesTre 6160 @MIH) Bank balance &TewmILD (68T redemption date 6u6mIF debenture
interest, DRI interest-goL'1 LI&)(THMI&6TT (2_&IT. Debenture Interest = 10,00,000 x 6% x 2/12; DRI
interest = 1,50,000 x 4% x 2/12), Debentures, Premium on Redemption, DRR, DRR Investment,
Interest, Bank accounts-g3 2y,650T(h) 6UMIAIWITE 6U6MITW|RIS6T.
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uwiestLm () (Application)  GFWev(pemMemwILt LUNME CIFWIWEIGET - 4 aN6STTEHE6IT
* DRR/DRI &Lpm&lenwis LuNm& G\&FWIw|miserT: PSL Dr. - DRR (outstanding debentures-@)ev 10%,
@\(H& &L balance &8 &)); DRI Dr. = Bank (maturity &4,(&LD debentures-@\60 15%); redemption-
@ 6TGLITE| DRI-g9L1 LIsITLOM&E), holders-8 (&8 Cl&6v15 &) (premium on redemption P&L-8(8)),
L9165T DRR-83 General Reserve-8 (& LOMMM)|MIG6IT.

www.scanneradda.com

»  GlFmbg debenture cancellation-@)6V, cum-interest/ex-interest elemevgsemnsm CoumiLi(HHS),
&enLE interest CoHHUN6O(HHEI accrued interest-008 HewoTSH &6V Glasmevor(h), cancellation
profit-g9 (nominal value - cost) capital reserve-& (&, LOITMM)|MkIS6TT.

= Partly convertible debentures-é’:@} redemption value (face + premium) + equity share issue price-@d)
LOTHMIMIGSIT; LBlenw cash-@lev Cl&6V188ImIgs6iT; DRR non-convertible Li&&ull6v LOL(HILD.

= Discount-@\6v GleustlulL () premium-@)6V redeemable &y 65T debentures-@\6T &0 annual
instalments redemption-gol1 LWINMHE GlFWIW|mIgsT - Debentures, DRR, DRI, Interest, Bank
accounts-g9 &4 6507 (h) 6UMFIWLITE 616D T MIG6IT.

www.scanneradda.com

£
s PQ 4.1 - PYQ 2018-May [6] (c) - Practical - 5M - Pg 819 LEVEL Il BhHSSTLD
© Lwisstum(h (Application)
PQ 4.5 - PYQ 2025-Jan [5] (c) - Practical - 5M - Pg 828 8x Gt siin g LEVELI BHSSTLD
© uwestum(h) (Application)
z
Z PQ 4.3 - PYQ 2022-Nov [5] (a) - Practical -+ 12M - Pg 822  2x LEVELI o &1960TLD
CaLlalulLg) Lwestum(h (Application)
PQ 4.4 - PYQ 2024-Sep [5] (c) - Practical - 10M - Pg 824 LEVEL Il BSI.q.S'oTI.b

uwestum(h (Application)

LG UUme] (Analysis)  &6uLiLg STy serfled Lissollwmmbmirkissei - 1 eNesTra g6
» UeV-Cadhle &6ttT 8)8emeTE OlF WL mISS6T: @ M) Bank balance &TEsn)(LD (LP6TT, 24,6507 (h)-
16(h) redemption date 6u6mIT debenture interest, DRI interest-g9L1 LI (THMRIS6TT.
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= Option SyigLILIENLUN6VITEST redemptions-83 QY FTW|MIGET (maturity-{@)6V par vs open-market
purchase vs notice-&@&LI LN6tT T102): GlFeveysener LI (h cancellation profit/loss-20&
&H650T & &) () I SH6TT.

* &6U6sflWMmIs6MT: DRR dividend-8&& HlenL& &L profits-@)60) (Hb&) L (HGL; DRI redemption-
&G WLLHGWL uvweTullb; term G&THS&EULLTANLLTEY premium on redemption
(LP(LPEMLOWITE P&L-85(8) charge.

www.scanneradda.com

PQ 4.2 - PYQ 2018-Nov [5] (b) - Practical - 8M - Pg 821 LEVELN , &19.6TTLD
LiGLUuUmuie| (Analysis)

www.scanneradda.com
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