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K (Theoretical Accounting)
§ Framework)
s 91 c DroBE S¢yo Accounting €-Qzzerreen (Sub- 0.2% 90.8% 28
s (Theoretical Fields of Accounting)
S Framework)
92 C  2grod gy Accounting Information 0.2% 91.0% 29
E (Theoretical DARBHTeHen (Users of
E; Framework) Accounting Information)
g 93 C  2grodE Sgyo HAe3065° Accountant g8 0.2% 91.2% 32
E (Theoretical (Role of Accountant in the
E Framework) Society)
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B —————————
§ coca*’o@é S0 Capital, Revenue Expenditures 0.2% 91.4%
E (Theorehcal 390&)03&)%6&) P Yelel=rINTOM
s Framework)
z
- 95 C Z\_)Q‘oeféé S0 Contingent Liabilities, Liabilities 0.2% 91.6% 44
(Theoretical S¢Sy 83cSo
Framework)
5
2 96 c ?:gg“oe?é N Accounting Policies @)go 0.2% 91.8% 47
5 (Theoretical
E Framework)
g 97 C  RTrodS S0 Accounting Policies o2& 02%  92.0% 48
3 (Theoretical
Framework)
5 98 C  DgrodE Seyo Valuation Jds°g@rex 0.2% 92.2% 52
3 (Theoretical
K Framework)
S 99 C DroBE S0 Accounting Standards exggen 0.2% 92.4% 56
: (Theoretical
2 Framework)
100 C  Dro®E Sgyo 2r8e5340e5° Accounting 0.2% 92.6% 58
E .
g (Theoretical Standards &58enS H80H
- Framework)
E 101 C Accounting Process Double Entry System 0.2% 92.7% 61
§ 102 © Accounting Process Transactions 0.2% 92.9% 64
H
103 C Accounting Process Accounts es¢oE s’a§§c‘5£a 0.2% 93.1% 67
£
3 104 C Accounting Process Journal HA3sea3Teen 0.2% 93.3% 70
= 105 C Accounting Process HDB5AHo (Introduction) 0.2% 93.5% 72
Z 106 C Accounting Process Account & balance do$H o 0.2% 93.7% 75
- (Balancing an Account)

107 C Accounting Process Trial Balance H8ave¢den 0.2% 93.9% 77
5
< 108 C Bank Reconciliation DB5AH0 (Introduction) 0.2% 94.1% 103
E Statement
E 109 C Inventories Inventory Valuation 0.2% 94.3% 113
z
S 110 C Depreciation and Property, Plant and Equipment 0.2% 94.5% 129

— 19 —
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|
% Amortisation e9oSoe useful life SSGea
g 111 C Depreciation and Amortisation 0.2% 94.7% 132
s Amortisation
:
112 (of Bills of Exchange and Bills of Exchange 0.2% 94.8% 134
Promissory Notes
£
E 113 C Bills of Exchange and Promissory Notes 0.2% 95.0% 135
= Promissory Notes
g 114 C Bills of Exchange and Days of Grace 0.2% 95.2% 139
K Promissory Notes
z
i 115 C Bills of Exchange and Jog Ddgen (Integrated 0.2% 95.4% 149
Promissory Notes Problems)
E
_,Z; 116 (of Sole Proprietors @»&),  Financial Statements 0.2% 95.6% 159
g Final Accounts e§oS8 ~ 8¢en (Limitations of
g (Preparation of Final Financial Statements)
2 Accounts of Sole
E Proprietors)
117 C Sole Proprietors cBaoéZr Manufacturing Costs 0.2% 95.8% 163
. Final Accounts ¢5055°8
E (Preparation of Final
§ Accounts of Sole
s Proprietors)
z 118 C Non-Profit &)avg K)o:g (Educational 0.2% 96.0% 174
3 Organisations G3»g&); Institution)

Financial Statements

£ 119 C Incomplete Records ND850%0 (Introduction) 0.2% 96.2% 177
2 oD Accounts
§ (Accounts from
J Incomplete Records)
K 120 C Partnership and LLP egedes Partnership Firm £, 0.2% 96.4% 187
z
z Accounts LLP £ 55635 23¢50
121 C Partnership and LLP Partner Retirement S So&eao 0.2% 96.6% 199
£
7 Accounts $500%085° Goodwill
§ Accounting Treatment
c 122 C Partnership and LLP Gaining Ratio 880 0.2% 96.8% 207
: Accounts (Calculation of Gaining Ratio)
z
z
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B ——ae
§ Partnership and LLP Joint Life Policy 0.2% 96.9%
s Accounts
z 124 C Partnership and LLP H850%0 (Introduction) 0.2% 97.1% 214
£ Accounts
125 C Partnership and LLP Death :6065(5230856 special 0.2% 97.3% 216
E Accounts transactions: Joint Life Policy
§ 126 C Partnership and LLP Death :606562)066 special 0.2% 97.5% 217
E Accounts transactions: Separate Life
S Policy
:
3 127 (o Partnership and LLP Death ;606562)066 special 0.2% 97.7% 218
Accounts transactions: Deceased
Partner's Share 380
£
3 128 C Partnership and LLP Dissolution H8gSPTen 0.2% 97.9% 222
= Accounts (Consequences of Dissolution)
] 129 C Company Accounts HB8$H0 (Introduction) 0.2% 98.1% 232
130 C Company Accounts Companies &sven (Types of 0.2% 98.3% 234
Companies)
5
° 131 C Company Accounts Share Capital 0.2% 98.5% 238
g 132 C Company Accounts Shares &srex (Types of Shares) 0.2% 98.7% 239
K 133 C Company Accounts Premium ¢S issue B35 0.2% 98.9% 243
z
z Shares (Shares Issued at
Premium)
E 134 C Company Accounts Over Subscription, Pro-Rata 0.2% 99.0% 244
E Allotment
g 135 C Company Accounts eago (Meaning) 0.2% 99.2% 251
g' 136 C Company Accounts Debentures exggaeen (Features 0.2% 99.4% 252
z

of Debentures)

137 C Company Accounts Debentures &seex (Types of 0.2% 99.6% 254
Debentures)
138 C Company Accounts Issue of Debentures as 0.2% 99.8% 256

Collateral Security

£
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o
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139 (of Company Accounts Debenture Redemption Reserve 0.2% 100.0% 272
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083 % 036 Scanner K00 BLHJ) SE- DTG BoeSd — 9063 D230T o WGME A, OB egrgaso,
Dezetio 51068 eHoNS Yredaages & (A-D) Scanner front matter &° Hc$H8053 ICAI AP0t Sowe3E KeesS.
otk S8 DROTTRK Eerow; @ DGore €083, Boot3S® DS HiSeeao S Do g, D33
e9¢550rT 84 evoaen Scanner frequency tables &5° 5508 52 53°¢3 ¢S Ros® HF) Behy; LG °¢38 2SS
esgrdo 2°gG B0, ¥E) s O°go§ S0HS.

22



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS &)CS"SQ(‘?Q)QS’QD

eat,:wgo&)o 1

dTPoBE <S¢yo (Theoretical Framework)

Theoretical Framework

37 eoarex - 72 $8%yes HEen - Jrooages: A

ICAI 38»eag gg‘?eef Level 1 5-20% - Level 1180-95% — &3 eogegosdo ?ogvoé-éqvéo

Level | — K8ea, e95TPRS 97.0% 164 &° 159 Ssetyen
Level Il — es335etfo, DFAeD 3.0% 164 &° 5 Sedyyen

d2y°tfo 1.1: Accounting eago, HOE (Meaning and Scope of Accounting)

Meaning and Scope of Accounting

P1-C1-UL1 - pSopgs B - eprgaHoes® Rank 3 - $o B - eogrgosro HHES® 11.1% - 8 Sfen

9080 1: HOSoHo (Introduction)

P1-C1-U1.1-TO01 - Topic 1: Introduction

BB BErto — BXBSEH HOK B Stk - Ky BB @5H0

Sooeses 58508 §1.1 5¢5506: transactions, events go 23803 economic activities — stationery shop,

municipal corporation &teseseaered® H&58.

5 Een

Economic activities: & ég_%/entity (salaried person, club, business, company, local authority,
Government) economic activities :'Séoo& — eaﬁ)& a’a?g_éo(ieé DABsee3do 503 s°ed, §°Q) social
benefit $OAJeon; ¥XAY) “transactions and events” wegoRS 23 tHEea®.

Transaction vs event: transaction eoé3 “a business, performance of an act, an agreement”, event
@0é3 “a happening, as a consequence of transaction(s), a result” — &t®. goods §°Scéo/e00¢0,
investment, B80S rent ex transactions; SoPQDS surplus (SM emrseEeses® ¥42,000), B3BS°
DHDS goods ew events.

Why accounting: transactions/events 8s°gsen, decision-making £ 2'5663033 ¢8050¢8 Hdeeeto

2906508 sPa*® — accounting @938 economic resources inflow, outflow €5:)) economic activities

23
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measurement &° BIINIS eIl &8 universal application &08, rational decision-makers H&5ead
53T SEYES B ©gg0 — @ocH3 &%) language of business e90exH.

www.scanneradda.com

esodo 2: Accounting esgo (Meaning of Accounting)

P1-C1-U1.1-TO02 - Topic 2: Meaning of Accounting

Bneser $e550&  Study Material e5° Para 1.2 <5¢58506: 1961 AICPA QBL8S0, 1966 American Accounting
Association Q&ged:0, accounting BwE);. esé> procedural aspects (recording, classifying, summarising,

analysing, interpreting, communicating).

www.scanneradda.com

HSoDEen

1961 (AICPA Committee on Terminology): “Accounting is the art of recording, classifying, and
summarising in a significant manner and in terms of money, transactions and events which are, in
part at least, of a financial character, and interpreting the result thereof.” — &8 Q835 3

English S5°e0¢5° oooss®.

1966 (American Accounting Association): “The process of identifying, measuring and
communicating economic information to permit informed judgments and decisions by the users of

www.scanneradda.com

accounts.” — @Ry users £ communication @300 Kz accounting &S° g3eticd.

estd procedural aspects: (1) Recording — &P@E function; Journal/subsidiary books. (2)
Classifying — 2.8 B80S transactions & tHoHenre R0$Hco; Ledger. (3) Summarising — trial
balance, financial statements. (4) Analysing — P&L, Balance Sheet evozre :éocﬁg SozyopPen. (5)
Interpreting — users £ &98“&)&, Qf’mwg‘%& D3Boseéo. (6) Communicating — DN &34: reports,
ratios, graphs ©°go° HA&OR BEI0HEE0. I05e3 Botd ([ose trial balance) book-keeping;
AHDI accounting.
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SmdeS (Understanding)  seSerod® DH580cS0d — &8 Sngsead® Hfien 8
= Accounting ¢&® communication BNK0T® 5000 éa’aggo:ﬁde)mé’) - e3608 (1966 AAA) QB]SS0

accounting o 'the process of identifying, measuring and communicating economic information to permit

www.scanneradda.com

informed judgments and decisions by users' T° 55°Q008.

= b 1961 DESSo (recording, classifying, summarising, interpreting) $8e¢38 ot 50PEI°
DHB0oS0s - DJBoDS ownership, globalisation $¢ HOT*K communicate @30$H¢so accounting £

BNADB function eonod.

= True/False K)&’aycpﬁmegﬁ S'°6E'J°:)& :D?’.)Dcﬁm procedural stages &° s’aso&?i)%ooo&: recording P38 function,
communicating D58 5% - DFN0DS HSseereoe)) end-users & WESA%cEo.

www.scanneradda.com
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e90d0 3: AeSd5oRE -'a"éom Accounting H8gaesdo (Evolution of Accounting as a

Social Science)

P1-C1-U1.1-TO3 - Topic 3: Evolution of Accounting as a Social Science

BSS BTEo — AXRBSED HOK B Sk - K BHYESBLH 0SB0

www.scanneradda.com

I8 $5B50&  §1.3 55H50é: Egypt/Babylonia/Greece/Rome/China/Kautilya Sood) Luca Pacioli 585
£58¢8, HBET0E Jrenh 5¥en, accounting Do social science e93.

e

€58¢8: Qovverren oadedd 4000 BC ~5°¢3 (Egyptian treasuries); fraud égg (623() égpe)éa
D858 Babylonia BRY) a°God; eEes340e° accounting records DEgsees 808 Kautilya
0P8 Arthashastra DS80Dod; Luca Pacioli oedS Summa de Arithmetica, Geometria, Proportio et
Proportionalita (Venice, 1494) double entry book-keeping Qo¢3 SNS S00¢3ed HV0; oSS
Debit (Dr., 9¢daHS debito — proprietor £ BQO:S&@?QRS&), Credit (Cr., credito/exe3S credo —
58980) 3 Hrren 8.

www.scanneradda.com

www.scanneradda.com

Scentd ¢Sden: (i) Stewardship Accounting — GSSSoeher stewards B QBSE (HB0D
seertheaore BE) aﬁa‘bmd); /3@ financial accounting aseevo; (ii) Financial Accounting — joint
stock companies orscsoe, O‘$5°236’35°c‘680 S0 ownership 3dcEesosd’, financial statements
disclosure & zﬁ%aoo d?é)&@o&; (i) Management Accounting — 208 %@zgé} HBEFeN0,
management decision-making &£ esﬁczgaa; (iv) Social Responsibility Accounting — Qose
dr@&cga&i)oeooa’)& 5%, 8HOS social costs (pollution, Jdees SSBe &°¢680), DS social
benefits (6a°6, So&3S esedyedoen) £ accounting.
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Social science: Sx¢fo H3ee8 accounting Doed eDBIHDEIASND FPPENE Sokdebo —
3O FeSress ew %00 IXrarEo BasrEHEnod), Fedres PABreSo SBEIK008), s
QBB Sesychresr RS bt Srrtdedrod; eothHS B 2.8 social science.

www.scanneradda.com

esodo 4: Accounting ogrgen (Objectives of Accounting)

P1-C1-U1.1-T04 - Topic 4: Objectives of Accounting

FSS eTEo — AXBSED HOE B Stk - Ky BHYFBD 0SB0

Bcses 585508 §1.4, oS chart <5¢5506: systematic recording Sxod solvency 5885 5¢5 objectives.

www.scanneradda.com
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15DEen

%¢5 objectives: (i) transactions &Ko systematic e recording @3o$céo (book-keeping — journal,
ledger, trial balance); (i) HO&ee X)gvdsa — P&L A/c es s7eed8 profit (revenue, expenses £o0é3
), 3B) Sre loss Seed08; (iii) financial position Qgedes — Balance Sheet 2.8 A8Y 020055208
assets (e8] RAoesHNES’), liabilities (9¢58 BoTONSINWE) SoHekrod; (iv) rational
decision-making §%30 financial statements tegoe users & ddrardo ¥Ycéo; (v) solvency %)e"é
Benu8Hto — (5rsd SR liabilities Byfeor €8, short run &° (liquidity), long run &°

(solvency).

www.scanneradda.com

esodo 5: Accounting édvern (Functions of Accounting)

www.scanneradda.com

P1-C1-U1.1-TO5 - Topic 5: Functions of Accounting

Séses $5e850& Para 1.5 ©5¢3508% — accounting ABwg), esBd PGS functions: Measurement, Forecasting,

Decision-making, Comparison & Evaluation, Control, Government Regulation and Taxation.

e

www.scanneradda.com

es> functions: (a) Measurement — ¢85 HABK, D¢ financial position; (b) Forecasting — ¢§e$
Do esprorr BANYS HIBG; (c) Decision-making — ﬁ?eﬁoaotg QPASroH SeHS
DSseeeBo; (d) Comparison & Evaluation — owsvgeés %) DA, policies, contingent liabilities
disclosure; (e) Control — Sds@eaessa NSNS ISINY tH8oScéo, feedback 1s3geéo; (f) Government
Regulation and Taxation — Q0Hoggeath, HAY HPensd dadseardo.

St HKHoesH8& — crentd OBJECTIVES: systematic recording (book-keeping); HO&e

Sg“dsa (P&L); financial position X)g‘f’dea (Balance Sheet); users & 585ee*80 communicate Bo$H¢cso

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

(financial reports).

eSS (Understanding)  seSerod® DH580c50é - 1 HEen
» 4-mark $HH dJTe Trenth functions K 2.8 KB 2,883 Botk Isegd® IJHOTO - Gwe.
Measurement (¢5¢§ HABS, HAes financial position §enood), Forecasting (t9e§ SdseeeBod® ?;Sg.)éf),geg
DABKK @osTe S00d).

www.scanneradda.com

= Comparison & Evaluation e90é3 e>§°§e)eSG %) IABB evoSoe S0Hcso, policies/contingent liabilities
disclose Sa$céo; Control @03 DEGTEIS eSS H80d feedback B0 @ DSBocSol:.

= Functions of accounting & objectives of accounting (systematic recording, Héé&ee K)gvdss, financial
position, solvency) &° 0H80& - Botd ardesrersse ST &0t506.

www.scanneradda.com
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TQ 5.1 - PYQ 2025-Jan [1] (b) {C} - Descriptive - 4M - Pg 3 LEVEL I Sogigsdo

295 (Understanding)

e9o8o 6: Book-keeping
P1-C1-U1.1-T06 - Topic 6: Book-keeping

288 espro — WBYBSED H8K HH) Sehs - H1° 05§ 05580

00856 565508 §1.6, 81.6.1 55506 book-keeping eago, T°Q SNBSS eoeen, T°A) Bocéy objectives.

HoDEen

eggo: business operations & 50250800 financial data & eagéoe‘éom, géaége?éﬁ recording
2B05¢53> book-keeping — 18 accounting HJe3° procedural aspects &, record-keeping function
& EenHHH0eod; B Dot B8 HOSIS financial statements QBBJr0; eeiesne,
c‘()éagom 563 book-keeping system Q@ accounting Dex2acsrekrodd.

Objectives: (i) transactions 8 recording — Q) transactions & systematic, &) ¥ &’ocqﬁé’éeSﬁ
QrOe, FdQesorr SI5e W business oS €3 financial Hexesdo S5edeso; (ii) financial effect
Agetes — es %08 Q) transactions EO business JneSo financial position Aocs 538 HeazeSo.

6@&5@_3:6 S: companies books, financial statements & Companies Act bg%éoo&;
banks/insurance & &°¢3 H&BgE Acts; sole-proprietorship, partnership £ HEgE <Séyo Sclo.

esodo 7: Book-Keeping, Accounting 596_55 23¢50 (Distinction Between Book-Keeping

and Accounting)

P1-C1-U1.1-TO07 - Topic 7: Distinction Between Book-Keeping and Accounting

Sneser $E5S50& Para 1.7 S8 esth evozrer tabular distinction 3(53t)§80&; book-keeping e938& recording
phase, accounting @38 summarising phase — book-keeping 500 %3 accounting 32¢5€369)¢808.

e

do¥ e3e5%:5:5: book-keeping 9063 recording phase; accounting @03 summarising phase — book-
keeping K008 &3 accounting JncsersdHedrod. g00: Book-keeping < Accounting <

Accountancy. est esoz°e distinction:
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1. Book-keeping 938 ersrdder recording £
002008005 HEASH.

2. 98 accounting & esgrdo.

3. Financial Statements &s $805¢5° exto se.

4. &3 records 5550508 managerial decisions

BL08°B6.

Accounting record @3& erae@dae> summarising
£ 50250H0NH.

&) business g8 @0é3.

Financial Statements & book-keeping records
esgeSore 0538 BPSd.

Management &3 records esgeSor decisions
B0508208.

5. Book-keeping & sub-fields &5. &8  financial accounting, management
accounting Hoé3 sub-fields ET2)0W.

6. Business financial position & &en8*S8m. Accounting reports esge8ore financial position

Be08.

e0S5mdeS (Understanding)  seSerod® DH580c506 - 2 HEen

= 5850 Srentd &)63%5 eoeny T°o%Hocts: book-keeping transactions & record 53{\})0&/99& Q°R;
accounting summarise <3{008/e98& g8 g3°sy; financial statements, managerial Qgosseen accounting
& RFotEeow, book-keeping & seéd.

» Book-keeping £ sub-fields 8, 98 financial position t$5*&3¢%; accounting £ Ssego sub-fields esa20m
(financial, management accounting S30&88), e9& financial position K)g‘@é;oo& 29 DS3B80:50é.

v 530 H8r0c58bc: Book-keeping 938 Accounting &°, Accounting e93& Accountancy &° gxtfo.

TQ 7.2 - PYQ 2025-Jan [1] (a) (v) {C}- True/False - 2M - Pg 4 LEVEL | Ldoerzfo
295 (Understanding)

TQ 7.1 - PYQ 2024-Sep [1] (b) {C} - Distinguish Between - 4M - Pg 3 LEVEL |
5SS (Understanding)

esodo 8: Accounting é&-dg3onren (Sub-Fields of Accounting)

P1-C1-U1.1-T08 Topic 8: Sub-Fields of Accounting

3wt SBSod  Para 1.8 S 2% sub-fields &Ko 2.8 SEg DSBS’ m@&gngﬁo&,: Financial,

Management, Cost, Social Responsibility, Human Resource Accounting.

HoDEen

8¢S sub-fields: (i) Financial Accounting — &3°8¢883>38); external users &350 P&L, Balance Sheet &°

28
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Soothood. (i) Management Accounting — planning, control, decision-making §%50 eobges
A3BEexn; cost accounting BJeS® gxetdo. (iv) Social Responsibility Accounting — 08 social costs,
8O0 social benefits. (v) Human Resource Accounting — &roQwea$y accounting a’oga?)o:ﬁﬁs&)
H3058 $3E© e investments & 80D, B8 0D, DIB0E.

www.scanneradda.com

(iii) Cost Accounting (ICMA, England): “the process of accounting for cost which begins with the
recording of income and expenditure or the bases on which they are calculated and ends with the
preparation of periodical statements and reports for ascertaining and controlling costs.” — &3

BT English S°S orasd.

Xy8ea (Remembering) oo Bo%ods - 1 Hfen

www.scanneradda.com

= 23®&: (i) Financial Accounting - ©°8¢8&o, external users &%50 P&L, Balance Sheet éo&vdoéﬁ:_(goo&; (ii)
Management Accounting - planning, control, decision-making &%30 @oégeﬁ D3BEexn; (iii) Cost

Accounting - cost Qgedea, DoSroghes.

= \(iv\) Social Responsibility Accounting - &8 social costs, $yo2S social benefits £ 8 5eQHetood; (v)
Human Resource Accounting - Jrodteos accounting HOHES®E 0o HB5e5S 55K ¢S investments Ko
980D, Béb.oi) 33&9‘})0&.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

* 5-mark descriptive 8S555raed8 cost accounting oS ICMA (England) QBT §o(5c‘go 20506,

£
s TQ 8.1 - PYQ 2023-Dec [6] (b) - Descriptive - 5M - Pg 4 LEVEL | HoesgsSoo
= K)&(ﬁsa (Remembering)
evsodo 9: Accounting Information DA3setirtoey (Users of Accounting
3 .
: Information)
P1-C1-U1.1-T09 - Topic 9: Users of Accounting Information

E Soaeses 5e550&  Para 1.9 <5¢550& — internal, external users e é@édea, A user groups (Investors,
E Employees, Lenders, Suppliers/Creditors, Customers, Government, Public, Management) oo
= 85550837 Bse.
:
2
2

HDEen

Bocds Sgrew: internal users (owners/management — X8I D3BEew), external users (general-

purpose financial statements).

DA user groups, °e3 esdEden: (i) Investors — ES¢o/es0cs8%S5cé0/50cb0; DEFEN LI,
569)@ Rod dividend 1s5gt5e> #8. (ii) Employees — %deﬁ‘so, é@)@; 28ebesargen, retirement benefits. (iii)
Lenders — 5¢58»% principal, interest &86 orsdcso. (iv) Suppliers/creditors — 235r000e0 BQocS e

www.scanneradda.com
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48; 5°8 credit policy & DT er8NS08. (v) Customers — HEHT® S ticéo R0 JBBSo,
e2STPoHES S eSrENEHR08. (vi) Government — QoHoghes, S Se*0005)), price
control, duties, taxes. (vii) Public — :g‘%‘()é @Qé s’agécgé e‘éswbeoa: &8, cg‘%‘()é suppliers &
es¢580<5¢s0. (viii) Management — ¢85 X)go$5°e> HNO&Eeer, ¢5¢H0 X)gofwe)é) esprdo.

www.scanneradda.com

eS5mdeS (Understanding)  seSero® DH580c50 - 1 HEen

= True/False €<&y): 'Customers are not users of accounts' - FALSE; customers £ ‘336@550’ ereSTroHEes
So0gg0, DocdrEodl 370 HABL goods HEHT® ESARHéo N eErEHEA0B (6T, 28 chemical
supplier o¢s esgedHE pharma company).

OB user 358D BAFed: investors - §°:6C§o/&o£53§65’3620/@é3&c§o, dividend g:8gte 48; lenders -
principal, interest $88 ord¢so; employees - ‘3;36955@ 569)@, retirement benefits; government - Qo$Hogées,

www.scanneradda.com

Dy ev.

= Internal users (owners/management, D80S 3BEen evotHEPo) K external users (general-purpose
financial statements e03&35°%)) K0 & F0H0.

www.scanneradda.com

TQ 9.1 - PYQ 2025-Jan [1] (a) (ii) {C} - True/False - 2M - Pg 6 LEVELI Kdoerzfo
e95rrSeS (Understanding)

e90do 10: 58 r'axvgve:ess Accounting Ho2d0é50 (Relationship of Accounting with

other Disciplines)

P1-C1-U1.1-T10 - Topic 10: Relationship of Accounting with other Disciplines

288 espro — /BYBSED H8K HH) Sehs - H° DHEBLH 95580

£
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Bcses $E5508  §1.10 (a)-(e) 5¢5506: Economics, Statistics, Mathematics, Law, Management e>¢&8°

E accounting &) &roesS.

S H5D8en

z

- Economics: value, income, capital maintenance ese5:5&5ex& accountants eags’f)e__“ge) S0

BLHTND, 52 o83 e9cSBEtHd Bt HAT (eTr. 2;53&55 eswrase present value &
2xden acquisition cost Ko e9e36EaREIgR0S valuation esgrdorr BXE%Scéo); micro o
accounting data & &G&3 eagé QPADH Sdoseeesd macro (gvooo database &8>&¢008).

Statistics, Mathematics: accounting data 058 dJ° HBL PA)yeo, statistics Ssego rprdes

QenHen/ESearere® ég&’a&rb:_\’goo& — statistical K)%Seéoen (ratios, time series, cross-sectional

www.scanneradda.com
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comparison, sickness eggzee$d multiple discriminant analysis) interpretation & eS"‘cf,ch,@ooo;
double entry & algebra/matrix &soe5® &Ny; interest, annuity, depreciation, hire-purchase,
lease B8, 0% arithmetic/algebra $H08.

Law, Management: transactions & Contract Act, Sale of Goods Act, Negotiable Instruments Act

www.scanneradda.com

X)Q%Qvooo, financial-statement S&aseared Companies Act ool — accounting <$€3°)
Qoo BB, Qo ¢ HErASRPeA0B; management S° accountants o, dotiE0es

£
S accounting 55eeeB0eS® ¢ 2°tfo management decision-making 803 ¢aiE:eh08, system Ko
= management e9:5507exEH 8t 085Sy,
z . . o . .
: esodo 11: Accounting HB8edvern (Limitations of Accounting)

P1-C1-U1.1-T11 - Topic 11: Limitations of Accounting
E Ansser SeBod  Para 1.11 S J¢dd limitations IENEE — accounts I8 &) assumptions,
g conventions, $g8tfes judgement oo KQ)(;?&); financial statements & eoSae SDErJNC He3D
B0 .
:
3
H

SR Een

Sascer sP8eao: accounting e5°Q assumptions, conventions, accountant &Sg_éodé judgement & e
limitations T &Ssed@Po — statements dRQY)Eas® subjectivity o) KyP&e Ddwgo . Y-
HocSozyen: (1) money &° B oo (Jeyyod DFa%HeS, Iesgo) e S; (2) Balance
Sheet ¢805°5BDS B ees {13933 S)e0B, BN S°¢; (3) inflation Hoe3 SrEnedy
a’o@oaﬁagscﬁs; (4) accounting principles Q)& 2080 I8°Ee3 &&Qom €50€3°00; (5) evodren
é&%dé judgement B esgrdHEeeon (doubtful debts, depreciation method, inventory
valuation); (6) 85288 HSS%en 8523655 — 30638 esJ3°Be¢s money valuation S¢5; (7) 208 e903°d8
338> policies esocéeso manipulation £ tr8&VOR.
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e035mrsS (Understanding)  se8Eao&® D580:506 - 2 Hfyen
* 4-5 limitations X seEareE® DH5BocSod: money &° EoHB eozren (Degyod DFaHes, Ieago) T°sd;
Balance Sheet ¢5as»8 @& ees %@3 SeeoB), 2ANRgeAS 5°¢; inflation/price-level &S5BS
5o,

www.scanneradda.com

= 3os®: accounting principles SR> 2.80e8°EE3 &)636326355)@003; e9o5oren (provision for doubtful
debts, depreciation method, inventory valuation) é§_§°6e§ judgement ¢S esGPENEEETPoN; 208 oBe
338> policies manipulation & w*8&Pom.

www.scanneradda.com
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= True/False: 'Results and position disclosed by final accounts are not exact' - TRUE; e908ex 3oed85H

£
K accountant é§§6é§ judgement, policy dod&er HOeEI, S°a)§33 statements Q)& subjectivity Sood
z Do 5.
:
- TQ 11.2 - RTP 2025-Jan [1] (v) - True/False - --- - Pg 7 3x eadsmedss LEVELI Kdoerzfo
5SS (Understanding)
TQ 11.1 - PYQ 2018-Nov [1] (b) {C} - Descriptive - 4M - Pg 6 8x esrtss  LEVELI SoesgsSoo

93PS (Understanding)

evodo 12: HBSsee20e5® Accountant ¢s (Role of Accountant in the Society)

P1-C1-U1.1-T12 - Topic 12: Role of Accountant in the Society

Sndser SB5S50& Para 1.12 (Areas of Service) <5¢550& — Chartered Accountant H0&5230d8 900w

www.scanneradda.com

services, eve3d industry, public sector, fiscal policy, economic growth e»¢5° CA el

SR Een
HBSOH SeEgo: financial statements esoSdoscéo, interpret BSaHiko, audit BosHcso e
Aeredes DO accountancy wee3Nod — CA ew Y company law, taxation, general

www.scanneradda.com

management e5° ?oéem&{goa‘l’&do. Goethe: “the fairest invention of the human mind”.

esth D Borren: (i) Maintenance of Books of Accounts — &5 Hebo, financial position; (ii)
Statutory Audit — O& limited company & true and fair view A3BoSeso; (iii) Internal Audit —
accounts SOme K)dsiwéoa‘g_ov, 805 chsae»m&oSr SR management e¢dSo; (iv) Taxation —
DY s’aga’oésﬁoven Seeéed0, tax authorities s006% @@Dcﬁgo; (v) Management Accounting &
Consultancy — planning, control, éégé K)goﬁve %50 @oeﬁgé D3BEex; (vi) Financial Advice —
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investments, insurance, business DJ8es, investigations, pensions.

XBea (Remembering) oo BaHods - 1 e
= Hed daw %géen oo 20$06: Maintenance of Books of Accounts, Statutory Audit, Internal Audit,

Taxation, Management Accounting & Consultancy Services, Financial Advice.

www.scanneradda.com

*  Financial Advice 80¢5 &H-Boren (i)_q.)oa’)o%ﬁo&: investments, insurance, business dJdes, financial
investigations, pension schemes.

" QOS° DEY D 9303 a:so‘b@b;s Q¢88 services: secretarial work, share registration, company formation,
receiverships/liquidations, arbitrations, cost accounts, information services.

= 4-mark S85°5eaed8 HBAH g0 Teaod - financial statements 0558, interpretation, audit e9J3
Jeeedes HOHD accountancy esSBes weE3doB; CA en Y& company law, taxation, general
management égéissmef D500BRNTNE — 80°ges 0T VaI® Borreridd DEYA LYo DdBocsods.

www.scanneradda.com
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TQ 12.1 - PYQ 2020-Nov [1] (b) {C} - Descriptive - 4M - Pg 7 6x es&rrotss  LEVELI SosgSoo
K)&ds'a (Remembering)

d23°tfo 1.2: Accounting Concepts, Principles and Conventions

www.scanneradda.com

Accounting Concepts, Principles and Conventions

P1-C1-U12 - rdomges A - eprgaos® Rank 1 - S8o A - egrgoso HHS® 34.7% - 25 Hfen

(v

eodo 1: Concepts, Principles and Conventions — 2,8 3o 557

P1-C1-U1.2-TO01 - Topic 1: Concepts, Principles and Conventions - An Overview

www.scanneradda.com

I S$BS508  Para 2.5 &% dJocd concepts (Entity, Money measurement, Periodicity, Accrual,
Matching, Going Concern, Cost, Realisation, Dual aspect, Conservatism, Consistency, Materiality) 80
Hen8oé — oS Jrew fundamental accounting assumptions a¢$ Para 2.6.

t1SDEen

Dedyocdy concepts (Para 2.5): (a) Entity - business 05523635°Q o) S&; business cf,a)%)és 0$23835°
&’35_%695 BQoDen drawings, @) capital Qo thezeow, business expense s°¢k; (b) Money
measurement - money &° 05003 transactions S5°¢8D, @8 208 monetary unit &° (3%0e°
Derdnedes® €8 currency) SIeedepeeow; () Periodicity - e9850¢830& é&)és"@v@& a’o.‘bg"iﬁa
accounting periods m° Q252BE (Aegedeaore 1 April-31 March), ¢tegoe IAEE SoSHeo,

www.scanneradda.com

'accrual' & eago é)étbcéo&o&; (d) Accrual - “recognition of revenue and costs as they are earned or

incurred and not as money is received or paid” (mercantile basis, cash basis s°¢); (e) Matching -
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Periodic profit = Periodic revenue - Matched expenses (accrual esgrdone); (f) Going Concern - K)oé}
“will continue in operation for the foreseeable future”, liquidate 3R es@%5as Bck, SPEgEeT IO
(gvon:l) 5eadoSHomr e.“erES 9538805 Sc%; (g) Cost - asset & historical/acquisition cost zécg N
Eeseet, objectivity 8503 8 dod; (h) Realisation - asset DendeS® HoBnSo realise @onSRYE
6§3I§°d>; (i) Dual aspect - H& transaction £ Bocd SeN e50EP0w, oroed® Equity + Liabilities =
Assets (double entry Saseero); (j) Conservatism - 2535485 income &5 K003 63-62?0:5&5693, NAAIS AN
@Q) losses & provision Bo%Hod; (k) Consistency - 2.8 sPe0 K308 & sPeD8 @93 accounting
policies; (1) Materiality - e9e)y35:5 90802 SABADHHSYY, B0YFBoS S disclose SAsd.

www.scanneradda.com

Saseedy fundamental accounting assumptions (Para 2.6): Going Concern, Consistency, Accrual -
DB 38Ry HBFEOT A TO$HHHDE0 St (9 €5:3)E3 ZPAYED); DS AFT° eBoSEN5ES eg
QRS financial statements &° HEBgEore disclose SASPONOE.

Conventions, measurement (short notes): accounting conventions 905&306’5 29: 008005

www.scanneradda.com
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accounting practices/usage Qoo QE@COD; DA Jreaged 058 é&)oéoe‘i‘%
accountancy K)oée» De3D S5oBY0esyy; e38 universal application &0¢555:080 S¢%; measurement

money &5°3 - Seenthd esgeoren historical cost, current cost, realisable value, present value.

www.scanneradda.com

e3<58€ae5® Conservatism: current asset ©& 5’3903 ‘cost or market price whichever is lower’
Qa0 BEYG S0 SANoB; &8 prudence, e‘§eo§e‘§, faithful representation s°&°®; (DG
Hs°80) ¥ income K, Balance Sheet &°Q assets & BN S B S5eNeBI0B); E83PoDNS eT°eTeSd
DAY SR8 BAHK - @0¢HS creditors ¢S discount K provision BoHE.

True/False esge8 Dodsrsen: matching 938 accrual G esErBENA0E (prepaid/outstanding
expenses, accrued/unearned income & Sgeeen 3@0&); cash S8/ B0
JI5°¢% BoSrcéo accrual 5068 - @8 cash basis; materiality Sweso o 5°¢%, business HBSAeeao,
Qeard Hgersdo, §°ooo, Qgaso FBNHI 6 g"ow ¢S St espedNcIeR08; entity concept
@03 oH2BAE®Y capital € K)o:g 88 2e¢iges Harrpod); oGS accounting o“acgeﬁoe»
O3428cRY) consistency eaggo8ed.

www.scanneradda.com

Xy8ea (Remembering) oo Bo%od - 2 Hfen

www.scanneradda.com

= Nooeeddy fundamental accounting assumptions - Going Concern, Consistency, Accrual - 9ose disclosure
QaHE00 LodPo BaHod: ae3] disclosure 95380 Bek; e30usERB e DR BBgsore disclose
B[S,

» 'Measurement' Qo¢3 short note: transactions & money &° (Ber0e3S® 658) currency) Senayedd; SPenth

eggyeoren historical cost, current cost, realisable value, present value.

= 'Accounting conventions' Qo¢3 short note: 8 sPeE0e5° accounting esesea/aeehE Hr0D) Hserom,
accountancy Qogen DD B5°8y5ey), ¢33 universal application 50655580 Seo.
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A

TQ 1.13 - RTP 2023-Dec [19] (iv) - Short Note - --- - Pg 16 8x ea&rrds LEVEL I Ldoerzfo
K)&(ﬁsa (Remembering)

TQ 1.19 - RTP 2024-Sep [18] (i) - Short Note - --- - Pg 19 9x ea&etss LEVEL | LHoerzfo
?6&689 (Remembering)

e0S5mdeS (Understanding)  seSero® D80S0 - 23 Hfjen

www.scanneradda.com

D8 concept K 2-3 Ty’ erEEEad® JSBoSod - HBES® Going Concern, Accrual vs
Cash/Mercantile basis, Periodicity, Materiality, Conservatism, Money Measurement, Realisation,
Matching DBNE e9¢dartfdesesd.

= True/False €sdy)en: conservatism 2303 Balance Sheet assets & LEORS 2 SeHetrod (True):
accrual e90é3 cash basis s0¢% (False); matching accrual @ esgreddcies08 (True); money measurement
= 2,8 monetary unit &° recording (True); materiality 3wefo @ 5°¢%, business HBRes0, HAT°E

www.scanneradda.com
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$gepedo, Yoo BHIZ00 oo Qs &t eprdheeiod; proprietor HXSPS goods o
Purchases & credit £3§°d>, Capital & seéd.

= Distinguish-between 23¢5en 5 BS0$Hod: Going Concern vs Cost concept, Money Measurement vs
Matching, Fundamental Accounting Assumptions (&850, Sasea) vs Accounting Policies (oboeﬁos'oé&
Koceﬁeﬁoe», disclose 3039).

= Conservatism = 3“(58@:‘6 @) losses & provision B30Hoé, e°g°)) S003 6363?0:5&%53 ('cost or market
price whichever is lower'); ngéo - creditors &o¢S discount (&833°0DS e2so) & provision B305HK, IO
conservatism £ e9:85¢Heasd.

TQ 1.8 - PYQ 2023-Jun [1] (a) (i) {C} - True/False - 2M - Pg 13 LEVEL | Jverzfo
95rSeS (Understanding)

TQ 1.9 - PYQ 2023-Jun [1] (b) {C} - Descriptive - 2M - Pg 14 LEVELI Loerzfo
95 (Understanding)

TQ1.11-PYQ2023-Dec [1] (a) (i) {C} - True/False - 2M - Pg 14 8xes&rosss LEVELI Koerzfo
95 (Understanding)

TQ 1.12 - PYQ 2023-Dec [1] (b) {C} - Descriptive - 2M - Pg 15 4x es&rmess  LEVELI Qverzlo
05mseS (Understanding)

TQ 1.14 - PYQ 2024-Jun [1] (b) (ii) (1) {C} - Descriptive - 1M - Pg 17 LEVEL I Soezfo
S5mseS (Understanding)

TQ 1.15 - PYQ 2024-Jun [1] (b) (ii) (2) {C} - Descriptive - 1M - Pg 17 3x LEVELI LDoerz¥o

(Y10 101 e05mPeS (Understanding)

TQ 1.16 - RTP 2024-Sep [1] (a) - True/False - --- - Pg 18 7x eadsrrets LEVEL | LHoerzfo
95 (Understanding)

TQ 1.21 - PYQ 2025-Jan [1] (a) (i) {C} - True/False - 2M - Pg 20 LEVEL I Koerzfo
S5mseS (Understanding)

TQ 1.1 - PYQ 2019-Jun [1] (b) - Distinguish Between - 4M - Pg 10 4x LEVELI HoesgsSoo

oGt e95eseS (Understanding)

TQ 1.2 - PYQ 2020-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 11 LEVEL | SogsgsSoo

9 5mrSeS (Understanding)

TQ 1.3 - MTP 2021-Oct [1] (a) (i) {C} - True/False - 2M - Pg 11 3x es&resss LEVELI SosgsSoo
0S5m5eS (Understanding)

TQ 1.4 - PYQ 2021-Dec [1] (c) (i) {C} - Descriptive - 4M - Pg 12 LEVEL | SogsgsSoo

95 (Understanding)

TQ 1.5 - PYQ 2022-May [1] (b) (ii) {C} - Descriptive - 4M - Pg 12 3xes&rmesss LEVELI Sogigsdo
e9S5mseS (Understanding)

TQ 1.6 - PYQ 2022-Nov [1] (a) {C} - True/False - 4M - Pg 12 LEVEL I SogsgsSoo

95 (Understanding)

TQ 1.7 - MTP 2023-Apr [1] (a) (i) {C} - True/False - 2M - Pg 13 LEVELI HoesgSoo

95rSeS (Understanding)

TQ 1.10 - RTP 2023-Dec [1] (i) - True/False - --- - Pg 14 LEVELI SoesgSoo
95rSeS (Understanding)
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E TQ 1.17 - RTP 2024-Sep [1] (g) - True/False - --- - Pg 18 2x ety LEVEL I Soggsdo
3 95 (Understanding)
E TQ 1.18 - RTP 2024-Sep [2] - Descriptive - --- - Pg 18 9x es&redss LEVELI Hoesgdoo
g 5SS (Understanding)
- TQ 1.22 - RTP 2025-Jan [2] (a) - Distinguish Between - --- - Pg 20 2x LEVELI HoesgSoo
: 9S8 05mr5eS (Understanding)
S
TQ 1.23 - PYQ 2025-May [1] (a) (ii) {C} - True/False - 2M - Pg 21 LEVEL I SosgsSoo
95 (Understanding)
£
3 TQ 1.24 - PYQ 2025-Sep [1] (a) {C} - True/False - 6M - Pg 21 LEVEL I SosgsSoo
S eSS (Understanding)
E TQ 1.20 - MTP 2024-Dec S1 [1] (b) {C} - Distinguish Between - 4M - Pg 19 LEVELI
= 6% e &S 0SS (Understanding)
3
z TQ 1.25 - PYQ 2026-Sep [1] (b) {C} - Descriptive - 4M - Pg 22 LEVELI

e95mrSeS (Understanding)

2y°tfo 1.3: Capital and Revenue Expenditure and Receipts

Capital and Revenue Expenditure and Receipts

P1-C1-U13 - apSoge C - egrgaHoes® Rank 2 - So A - esgrgahHo SHES® 30.6% - 22 Hfen

www.scanneradda.com

9080 1: HOSoHo (Introduction)

P1-C1-U1.3-T01 - Topic 1: Introduction

2055 esgro — ADYBHEDH HEE B Seso - 3528 55§85 5580

I8ty S8S508  §3.1 55S0é: periodical business results 88‘3 Socd transactions & capital e
revenue mP° D30e5¢io Dotdrth SB35
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t135D¥en

23¢50: Revenue Expense 938 es accounting period sedggerarod/revenue £ Do220HodI8, Sooe
&3 seeq)) el NABesSo RO evoz@en; Capital Expenditure Z°#3¢s HABesren O 2,863
Kol &y, accounting periods &° revenue SoEeEcioes® Ehycirehrod — NS HAresTTe
BTN TS0 S SnEEEONSINGE 2.8 expenditure Ko capitalise a5,

www.scanneradda.com

A Seard: revenue expenditures EY) DS D058y P&L A/c & Jgrow; capital
expenditures Balance Sheet &° asset 3 IO, HA SoHebyBo PABTesS0 T 0B PEL &
200 HeEeon — s°20¢3 Bocér DH08 PEL § S&row, HHed dgraHgo TIME; expenses &Ko
matching principle t°goe recognise rf@vd) (YN8, Does revenue £ ége?aéom charge 3059).

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS fbm‘ggf‘i@ﬁé@a

2xotfes: &s 23S0 oo 92 EONRB — wrer Docsoee® capital, revenue Socsg Hiek coer Sy
€5082008.

evodo 2: Capital, Revenue Expenditures Z)goaoov:ﬁeogmcﬁ) DHOBHeaSen

P1-C1-U1.3-T02 - Topic 2: Considerations in Determining Capital and Revenue Expenditures

3ndses S8S0&  Para 3.2 S5e550&% — capital & revenue expenditure Koo S8 B 0O FPGEE
esoa®en): nature of business, recurring nature, purpose of expense, revenue-generating capacity s¢s

Qardo, amount Q). materiality.

HoDEen

8¢5 PPN evso@ren (Para 3.2): (a) Nature of business - furniture mgépbé furniture revenue
expenditure, 9¢58 & °g0eASe capital expenditure (asset); (b) Recurring nature - &8ss 563'3
END (Se53°8 salary, rent) revenue; B3RS, @émé&éo 5°Q PAENew (assets &§:%06P%en) capital,
) 29N SeEEES; (c) Purpose of expense - e@eéea maintenance/repairs revenue, S°R
ese5\D é@éogg&)& od ¢ repairs capital; (d) Effect on revenue-generating capacity - $a3s°esd0
&8 528 HONSIE revenue; 2:5¢83 Koé3 &y accounting periods &° revenue S oS
&¢4y@ expenditure = capital; () Materiality of the amount involved - Swefo JPDg AP DS
SeERves.

Improvement vs repair QoHhsdo: fixed asset improvement/repair ¢S = expenditure &,
NS HABresToeN HPEEVESB PEL £ charge BYed; &9 HABresren HOAS Hsego asset book
value & gen)Heet.

eSmseS (Understanding)  seSerod® D80S0 - 1 HEen
08 2903°Q) &rsr8eads DSBoSod: nature of business (furniture a5°§§)1>6§ furniture revenue
expenditure, ¥¢5&e>% capital); recurring vs non-recurring (Se>s3°8 rent vs asset §oex).
= Purpose of expense: Jegedea maintenance/repairs revenue, s°Q RN @6’308*’53& o3 ¢ repairs
capital.

= Effect on revenue-generating capacity: $@35e3d0 s 5°erd8 HONSIS revenue; 283 Kol &S
accounting periods &5° DABe3S0 5063 capital; DHO SeEbes amount G3wg); materiality.

TQ 2.1 - PYQ 2021-Jul [1] (b) - Distinguish Between - 4M - Pg 26 5x LEVELI HoesgsSoo
&) SmPGeS (Understanding)
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eoodo 3: Capital Expenditures and Revenue Expenditures

5
.'é P1-C1-U1.3-T03 - Topic 3: Capital Expenditures and Revenue Expenditures
E Indser $5S50&  Para 3.3 (key differences table), a’mog,ogom lllustrations 1, 2, 6, 8 5¢5506&% — huts,
Z overhauls, renovations, licenses, replacements, demolition Nés éz’fb classic True/False items S&oe Ded
: 0053 HJPow.

HDEen

do¥ 3¢50 (Para 3.3): capital expenditure 2.,8¢3 Eoé3 ¥ accounting periods e5° revenue
SoeBol 488 &gy threhrod (Fodges HABseesdo, Balance Sheet &° asset e SesH &, HABeesdo
ToHY) FQ PEL & Bthekrod); revenue expenditure HRoes SR revenue K Hegsd
DEFER0E, HEY DS D05e8yBE0e5°S PEL £ charge e959¢508 - TS dgeaHo time factor.

www.scanneradda.com

§_ Capital expenditure Revenue expenditure
g Bgseoo en HAresSo BR0¢8 52008 Hegsdd HAseesdo
g Business .twéaggo DoHedod S a)d.)t)en Business Hoayeesd %_%D Qe23¢5e¢80H
: B0008
&or.: machine, car, furniture o6 &uoe.: repairs and maintenance, staff 28&een

Ss5oe38 CAPITAL éd)o)e» (Hlus. 1, 2, 6, 8): cinema house X)m&w&)é 508R0S e OF huts
(Noea 563050066 2°tj0); second-hand machinery overhaul (53 {’ge‘?é 8008 - BdRes
QARBe350); ERY ared 2HT°AE Jncse3d repairs/osyo; cinema 5¢6DTe8/factory 2ETIS
license (3§80 3R =&Y, pre-operative, amortise BJE); working expenses ¢6oeStaeS DS

£
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b (5g5°€)§ NABsee350); fuel efficiency §%30 S5°8yS rings, pistons (improvement - g8yy éHod
Do5S 48 0cSres08); 93 c‘ge)oess ¢ 2550 KT aoeh a55d0 Ere)yaSes; restaurant cabins
& 10 S50 13 £ Dod renovation (a:Sé’JKQSeE revenue 48 &tHedod); machinery erection £
wages/8a°es®  (machinery cost & &endHeedd); property 888 legal fee; capital assets
F0Fens directors QBB HoSseeao.

www.scanneradda.com

S5oe38 REVENUE é&ben: machine €3% e980%00S 23tfo replacement (maintenance cost); €:)
business &° §°§ unit JeBoe3’edNS BN (FdQes HAeSo Sedd); firm factory Qoo A5 NS
(VN Qdo&s&éwc‘bé lawyer fee (asset QEITTes — SIY HAresdd0w, :P&’nggs’am Se%);
customers K50 TPoNTEE HDAen BoHTeAE legal expenses (degedes é)éové@)eﬁ AEYN);
inventory & &% :ge)w‘()é B8DotScéo; D200655eN  €5Q0an0RH0thH 238:°a°; voluntary

www.scanneradda.com
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retirement 8o¢5 workers £ H85880.

BAHES Dsegho: HA 'state with reasons' HS5eEe50e5® BN FodgeE HABTeS0 / DoSS 48
DS (capital) £, Swe H0es sPerdS &) i)véogl’gf‘q;_ Qoagcéo (revenue) £ m&,&ggo&;
&’){3‘) DodetyTeA8 BOoS renewal fee = prepaid (3'353‘) DodeNEY revenue); telephone §%50
MTNL &¢§ deposit = asset, expenditure s0¢%.

www.scanneradda.com

eSS (Understanding)  seSero® DH580cS0é - 12 Hfjen
= PEreds Bl seErod® Lo8o BaHod - Capital: cinema house ADYETRS HIEZS &°e), O
huts; second-hand machinery overhaul; a¢8 2555°08 S¢5¢E3°8 repairs; cinema/factory SesHedS
license; machinery erection & wages (machinery & gens)H&edd, P&L & s°¢%); working expenses
BRocSEEAS BAS Yy (BYs O HABesido); @98 Heod® 8¢ factory SRS 3¢ 2550 ErIe;
cabins &5 15 Kood 18 £ o3 renovation.

www.scanneradda.com

* p&oeedS Revenue eomren Koo Ba$oc: machine &° @8 gtfo replacement (maintenance); es:8)
business &° §%§ unit QrBoz3’ENS PEew; title T JeBYHEAS lawyer fee; customers Koo

JPONTEN Ddeen BoHzeeds legal expenses.

» & 'State with reasons' JSsegeSoes® s"dm"c‘b& @%Sé QABseesS0 / HoayessS «%_éo D& (capital) £,
S Hes 528 ) AeSogeg Y Ded3eycto (revenue) & SooG1eos.

www.scanneradda.com

TQ 3.8 - MTP 2024-Aug [1] (a) (i) {C} - True/False - 2M - Pg 30 3x es&rossy LEVELI Koerzfo

295 (Understanding)

TQ 3.1-PYQ 2019-Jun [1] (a) (i) - True/False - 2M - Pg 27 6x eacrois LEVELI 53655500
9SSR (Understanding)
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H

TQ 3.2 - PYQ 2019-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 28 4x eséress LEVELI HoesgsSoo
05PseS (Understanding)

TQ 3.3 - PYQ 2021-Dec [1] (a) {C} - True/False - 4M - Pg 28 LEVELI SoesgSoo

93PS (Understanding)

TQ 3.4 - PYQ 2022-May [1] (a) (iv) {C} - True/False - 2M - Pg 29 LEVEL | SoesgsSoo

93PS (Understanding)

TQ 3.6 - PYQ 2023-Jun [1] (a) (ii) {C} - True/False - 2M - Pg 30 4x es&rossy LEVELI Sogsgsoo

295 (Understanding)

www.scanneradda.com

TQ 3.7 - PYQ 2023-Dec [1] (a) (v) {C} - True/False - 2M - Pg 30 LEVELI HoesgsSoo

95rseS (Understanding)

TQ 3.9 - PYQ 2024-Sep [1] (a) (ii) {C} - True/False - 2M - Pg 31 3x esdress LEVELI SoesgsSoo
e95rSeS (Understanding)

TQ 3.12 - PYQ 2026-Jan [1] (a) (i) {C} - True/False - 2M - Pg 34 LEVEL | SoesgsSoo

95 (Understanding)

TQ 3.13 - PYQ 2026-May [1] (a) (iii) {C} - True/False - 2M - Pg 34 LEVEL I SoesgsSoo

9SS (Understanding)

www.scanneradda.com
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TQ 3.5 - MTP 2022-Nov S1 [6] (c) - Descriptive - 5M « Pg 29 2xes&messs  LEVELI
95rseS (Understanding)

TQ 3.10 - MTP 2025-Jan S2 [1] (a) (iii) {C} - True/False - 2M - Pg 31 2x LEVELI
eS8 e95rrSeS (Understanding)

www.scanneradda.com

&Haseio (Application)  HEA5HK0 AeesS Saod - 1 HHen
= 5-6 evore) classification 2ee&rern Jesd oo engine fgr’a’)oe?ﬁ CNG kit, capital assets §&8td8
directors DAB Haseso, factory JroeoS® railway tracks &Hoy, fuel efficiency 8o H:°8YS rings,

pistons, inventory & §°¢§ f‘geﬂi)é 88 o5¢so.

* OB @078 28 T°Eg0 SPBEs0 TPOH0G; QodY oz Para 3.2 H8gen 580H8A%r06 (purpose, FoEes
N&B3seesdo, «%‘6’30%55 20 Vs ABLSED).

www.scanneradda.com

TQ 3.11 - RTP 2026-Jan [3] (b) - Descriptive - --- - Pg 31 17x eac&rdss LEVELII SoesgsSoo
&DABeio (Application)

evo8o 4: Capital Receipts and Revenue Receipts

P1-C1-U1.3-T04 - Topic 4: Capital Receipts and Revenue Receipts

Sndses S8S50&  Para 3.4 5¢5506: revenue receipts egedes business activities Svo) SJeow, PEL &

www.scanneradda.com

credit @) &eo; capital receipts (fixed assets/investments e9d)8o, loans, owners' contributions) fotlos
P&L & credit 50y — profit/loss g3°¢5o s’ayééﬁa P&L & S3o&. lllustrations 4, 7 5% exam &weSeEeen

éam&ooo.

HoDEen
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NoHao (Para 3.4): degedes business activities &§° <3y receipts revenue receipts (goods Swe
services e9539o, interest income) - receipt 5°&y); DY SoedS accrual HseGo recognise B,
O °RQN0mP S cash & 5S87S0 520, PEL £ credit e95)e508); revenue RN 8D receipts
capital receipts (fixed assets &we investments @é&&éo, secured/unsecured loans, owners'

contributions) - 8 Balance Sheet £ Sgrow, S&E e P&L £ credit s°8.

P&L & profit gyotfo Sseggads: 90,000 8BS fixed asset 92,000 & Ay - es T92,000 capital
receipt, S°Q ¥2,000 profit (proceeds - book value) 8802 P&L £ credit B3pdd; eerd 10 e
book value es&) machine 312 ©ge% e9dpd T2 oFes profit.

www.scanneradda.com

a’)éédsa &dxnen (lllus. 4, 7 & MCQs): Capital - share premium, $00e¢5° BeNBKY/TPESR0S
machinery £ insurance claim, fixed deposit maturity 3x¢fo (deposit 888 Trsdcso), working capital
§5:6§oa5° IDBI Q0o medium-term loan, entrance/life membership fee (Kn&’)ms’ae)éo 5°08);
Revenue - cash sales, trade receivables Qoo SN Sweren (63:6& asset realisation),

www.scanneradda.com
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investments/fixed deposit &o¢s interest, working capital §%0 QasHesg subsidy.

ey LSed: capital receipts Balance Sheet £; revenue receipts P&L credit 35»%; Receipts and
Payments Account Ss°¢éo capital, revenue Gocdy 8570 e90F°5° SI5°ed 53{\330&.

www.scanneradda.com

eS5mdeS (Understanding)  seSero® DH580c50 - 7 Hfen
* o880 Bo$HH0DS True/False &yyexn: life membership fee CAPITAL receipt (STeyeso 5°AR); é.)oéoeg*3
Q8 TeE8308 machinery & insurance claim capital receipt; working capital &%30 QeHesg subsidy
REVENUE receipt; office furniture e;*)&’)aééo capital receipt - Sx¢fo s°¢%, @éoés'o ¢S profit (proceeds
SR book value) 552¢83> P&L & credit e959)¢808.

= Net profit 6%&03@%&3 capital asset e:t)a’s.)&éo NS SN gain P&L & credit e95)¢d08 (€ste. 90,000
BB asset T92,000 £ e9ARd ¥2,000 profit P&L £), e@an® 92,000 receipt Ss¢do capital.

www.scanneradda.com

= QB-SS H¥): revenue receipts Argrdes business 5°® SJeow (goods/services &%’wééo, interest income),
accrual $s°do recognise e9H@°0W - SV cash & 5S57S0 505 - P&L & credit e955)e3e00; Receipts
and Payments Account $s°¢8o capital, revenue 30¢é @ozrerdse S35 w3008 (True).

TQ4.1-PYQ 2018-Nov [1] (a) (iii) {C}- True/False - 2M - Pg 35 2x esémess LEVELI Kdoerzfo
5SS (Understanding)

www.scanneradda.com

TQ 4.2 - PYQ 2020-Nov [1] (a) (iii) {C} - True/False - 2M - Pg 35 2x eacsreds LEVEL I LDoerzfo
93PS (Understanding)

TQ 4.5 - PYQ 2022-Nov [1] (a) (v) {C} - True/False - 2M - Pg 36 LEVELI Koerzfo
93PS (Understanding)

TQ 4.3 - PYQ 2021-Jan [1] (a) (ii) {C} - True/False - 2M - Pg 35 4x es&rosss LEVELI Sogsgsoo

295 (Understanding)
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TQ 4.4 - RTP 2022-May [1] (i) - True/False - --- - Pg 36 LEVEL I 536.55500
95rseS (Understanding)

TQ 4.6 - RTP 2022-Nov [2] (b) - Descriptive - --- - Pg 36 3x et LEVELI HoesgsSoo
05PseS (Understanding)

TQ 4.7 - RTP 2025-Jan [1] (ii) - True/False - --- - Pg 37 2x eadreds LEVELI SoesgSoo
93PS (Understanding)

&Ha3seto (Application)  H8A%HK0 AReSS Faod - 1 Hew
" ED 2PD@O ééé@oécﬁo Nee5S B0SHods: share premium (capital), debtors oo éa‘)r‘é S0&E°eN

(revenue - e asset realisation), Ben@®y machinery No¢s insurance claim (capital), fixed deposit

www.scanneradda.com

maturity (capital) vs @* o¢s interest (revenue).

= Label & e treatment e z?)ébo&: capital receipts Balance Sheet £; revenue receipts P&L credit
S,

www.scanneradda.com
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TQ 4.8 - RTP 2025-Jan [3] (b) - Descriptive « --- - Pg 37 5x eadreiss LEVEL I Soggsdo
550 (Application)

d23°tfo 1.4: Contingent Assets and Contingent Liabilities

Contingent Assets and Contingent Liabilities
P1-C1-UL4 - rdomges D - eogrga$Hoes® Rank 4 - $8o C - eogrgoso OHES° 8.3% - 6 Hfen

www.scanneradda.com

esodo 1: Contingent Asset

P1-C1-U1.4-T01 - Topic 1: Contingent Asset

BSS BTEo — AXRBSED HOE B Sk - K BHYESBLH ©SB0

www.scanneradda.com

Sneses wsesSod  §4.1 5eSSots: contingent asset DBSSSo, prudence 8ocs recognition RSERSCE0, T

disclosure treatment.

HSoDEen

www.scanneradda.com

DBgeSSo: contingent asset e9oé3 past events Koo HE Hozzdg asset; 0 9 DaSHogteads® B
20583 St @90¢55083 DD DYes 253)&)35 Sooerden 2380:5/23865 Soeed wed &8 ool
€959)e808 — PHPBEIOTT SN0 &5835°05 DoEISe KHoD 5y economic benefits inflow £
2955°F0 Q0B); TP, HPOBo BAOH Wo* :‘60«‘%) Ao tilol So22G00¢6ed0.

Treatment: prudence Ls*o, P accounting standards PseBo Do contingent asset o
recognise BAHETEE (B HE38 realise 52 income SJSAg Hdseeso), @oR) financial
statements &5° disclose 30585880 B¢ — economic benefits inflow probable e90383 rgreseaor
approving authority (company & Board of Directors) D3&&e¢° disclose SJ&o.
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DBoes8 HE: contingent assets o DosBo SIS — inflow TPEPY) FPPAHPOSINE 9O
contingent seHot 0D, &3 S5edyy w8AS sPe financial statements 5% es asset Ko, T
income & recognise SPE.

www.scanneradda.com

eso8o 2: Contingent Liabilities

P1-C1-U1.4-T02 - Topic 2: Contingent Liabilities

Idses Se8S50&  Paras 4.1, 4.2 <5¢58508 — contingent liability BR) Gocdd gyemre B0, contingent
asset .2)6‘3::5‘60, 3re3 treatment (recognise @3a%HEd; contingent liability & notes to accounts &%, inflow
probable e9axe contingent asset & approving authority Q388ES® disclose WSe6).

www.scanneradda.com
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tHoDEen

Contingent liability (SM, Boéé 23°meen): “(a) a possible obligation that arises from past events and

the existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the enterprise; or (b) a present obligation

www.scanneradda.com

that arises from past events but is not recognised because (i) it is not probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, or (ii) a reliable
estimate of the amount of the obligation cannot be made.”

Contingent asset (SM): “a possible asset that arises from past events and whose existence will be
confirmed only after occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the enterprise” - &30t 5823705 KHozesde S0 HE3 economic
benefits inflow £ e955°%0 ¥0B; €T, PO¢So BHADHA TP :60(9 zzsgaoa’sdom 5033&‘_(33093 (1a)

contingent ASSET (contingent liability se¢3 - K)o«‘g ¢S EIANNE AL o e liability).

www.scanneradda.com

Treatment: contingent liability & balance sheet &5° QYA recognise BaHd, s° outflow
e9dsed0 remote seERFSE notes to accounts &° disclose BYd; DoesBo “6505530(1) - outflow
probable e90&, e H5°8yy 23005 SP0e5° provision recognise WG (53535OS oS SAHSI
Qocsto &8); estrsdeaen ~ debts 008805 claims, HorE’ SgEHeEd [NS guarantees,
bills discounted, aec5oes® €s8)) statutory liabilities.

www.scanneradda.com

Contingent asset treatment (prudence): dX) & recognise BAHK - B ADE3S realise 5o
income K3y HS5°e3o; financial statements &° disclose Sa$H55080 B¢, 50 inflow probable
eond Jegredeaone approving authority (company £ Board of Directors) DS3&e® disclose SRE;
DBoesBo DI, realisation Twesd FroHIASINE Sozvodes income & Jeex recognise
BB (9cdd e contingent SPE0T° DE0R).
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Xy8ea (Remembering) oo BoSods - 1 Hfen
= Q8geSSo0: contingent liability e90€3 (a) past events S0 @%3;6 K)oay’ég obligation, K)oé) 8 f‘()oﬁ)oe\:’gsat’S6
B dByes LPANYH Dosntode $G ol DS Dgeses @08, Swe (b) recognise B30%H present
obligation - dot$%0é3 outflow probable 508 St BE°RY) SRS eowsT® SAHSKW.

= Contingent asset: past events Syo) ZQ)%JS:‘S D02y asset, @JYyes aS&)KQ,Seg SDoeade 5S§§ &3 X)gvdsa -
ARY)Cex recognise B0$HE (prudence); inflow probable esan& approving authority (Board) d38&e5®

www.scanneradda.com

disclose @3Jr&d; realisation Trwesd) FPAHBSR)NGE recognise SPD.

* Treatment: outflow esdse4o remote s*E36&3 contingent liability &5 notes 5% disclose 53._%31’63; Boges
outflow probable @ax& es sce0&® provision recognise BYPKd; eTeseEeaen — debts e @oHEBoS

claims, guarantees, bills discounted, Qae5oes® €58 statutory liabilities.

www.scanneradda.com

TQ 2.2 - PYQ 2021-Dec [1] (c) - Short Note - 2M - Pg 43 3x ea&rrotss LEVEL I Koerzfo

:\’)&689 (Remembering)
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e035mrsS (Understanding)  se8Eao&® D580c306 - 1 Hfyen
= True/False &<y HOH0 SAONHA TP Doy 3¢DTor™ So2a&X00€3 e contingent ASSET, contingent
liability s°¢% (:60:%3 Noes SYNS T ewond e liability).
= Contingent assets o recognise 530535302)& prudence ooHE X)ﬁz@:_‘(_po&e DHBoS0d - o)K)QéSé realise 50

income & recognise B HXSo &od.

www.scanneradda.com

TQ2.1-PYQ2022-May [1] (a) (i) {C}- True/False - 2M - Pg 42 3x es&rosss LEVELI Sogigsdo

935S (Understanding)

evodo 3: Contingent Liabilities, Liabilities éaég 230

P1-C1-U1.4-T03 - Topic 3: Distinction Between Contingent Liabilities and Liabilities

www.scanneradda.com

Sneses $EBS50&  Para 4.3 <5¢5508 — liability e9oé3 past events Loo0d KD%?:S present financial obligation,
oo settlement ¢ resources outflow 238>tHe808; 5:‘()& contingent liability ?()CS&IS?()O@G 635&)‘)055.

HSoDEen

Gocd E ) 33650 (Para 4.3): liability e0é3 past events &Koo 5’.2)%33:‘6 K)oé) present financial

www.scanneradda.com

obligation, @° settlement &’)Q economic benefits &S resources outflow 2385¢He508;
contingent liability &° esaxd settlement & resources outflow probable se¢, Swe es J&
0508 55pEome E05BK50 - &8 cSo management judgement ¢S eITPEHCEIER.

Liability Contingent liability

t5¢5 Sosotode 830 SN HJes financial  Jeeigdoddg obligation, Swe recognition tests
obligation B8 Hwes obligation

£
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Settlement &5¢) economic benefits outflow  Outflow probable s°¢b, Swe S0 ENyBore

s 238t0¢%08 Fod85H

§ Balance Sheet &° recognise @& Balance Sheet £ notes @egoe S5egdds disclose
B

:

:

:

Contingent liabilities eszsedeaen: S0 Qoes 5EYy debts oo @0HEBoSD claims, Lo’ HgEHes
BEHS YOS guarantees, bills discounted £ Ho2yoPoNS liability, Qees0e5® € statutory

liabilities.

www.scanneradda.com
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e035mrsS (Understanding)  se8Eao&® D580c306 - 1 Hfyen

. Z_SC)"’:Q& felele ) a‘t’Sﬁgg?G B&’)Qo&: liability = past events Qoo &’3_)%)3:6 present obligation, settlement $¢
economic benefits outflow 238t%¢%08; contingent liability = outflow probable se¢%, Swe S0E°
$0:50¢5 SBPSome Eer5SBHm.

www.scanneradda.com

" D588 BGocSode: liabilities Ko balance sheet &° recognise Be8); contingent liabilities &> notes cegoe
$5°¢83> disclose SPSd.

= Contingent liabilities est8eae&® d&aBocSod: debts T® e90HEBoS claims, o’ SgHOH QYO

£

2 guarantees, bills discounted, Daxotsoest &é& statutory liabilities.

) TQ 3.1 - PYQ 2025-May [1] (b) (ii) {C} - Distinguish Between - 2M - Pg 43 LEVELI Soerzfo
: 3x e &) SmrseS (Understanding)

2

esodo 4: Contingent Liabilities, Provisions 5’»65 23¢50

P1-C1-U1.4-T04 - Topic 4: Distinction Between Contingent Liabilities and Provisions

Rneses Se5B0& Para 4.4 <5350 — provision DEYSSo, provisions Sy contingent liabilities S50 S8 &3

Seenth eozee) table, Central Excise penalty (Alpha Ltd.) &strsedeads® $58.

www.scanneradda.com

HoDEen

Provision (SM): “any amount written off or retained by way of providing for depreciation, renewal or
diminution in the value of assets or retained by way of providing for any known liability of which the
amount cannot be determined with substantial accuracy”. — &8 Q8g3&50 English 553 orosed).

Provision Contingent liability

£
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©
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Jwdgo @ISR substantial estimation & DBy HPANGS Sosheader MG DEYESE,

EeSomr oo H0es liability DEYEEDESLSYy I ee5gR0S obligation
Recognition criteria 38S38>¢808 Recognition criteria 38365

DX0es obligation esocs, outflow probable evsax,  Outflow probable 50 Swe S0 EQyBore
550505 estimate JeeigBoe recognise BYed @odor IaHBD  HReS  obligations  RoHeS®
€50€3°00

www.scanneradda.com

Outflow probable - Balance Sheet €¢5° provision  Outflow essdse&o Sy, - contingent liability oe
recognise W3y disclose S3&

Alpha Ltd. estsse8ea: Central Excise Officer penalty Q@~¢sd, company appeal 3{\}306 - BN

www.scanneradda.com
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probable @ management e@ocS® S8 provision recognise 3xo8; appellate &Ky eogroome
500659 (BHoY eS5Ho 55 S) e 20¢dente contingent liability disclose B3kvod.

True/False ém‘Sa'): ‘a present financial obligation of uncertain amount measurable by substantial
estimation is a liability’ - FALSE, @& PROVISION Q8g8S50; ‘when payment of the obligation is

www.scanneradda.com

probable, it gives rise to a contingent liability’ - FALSE, e9dy\¢&> provision ébdgcéoe‘ﬁ)o&.

ééédsa Kdoegho: INEPR)) oS SaHHOA known liability = provision (provision for doubtful
debts, depreciation, taxation) - 89 profit D¢ charges; profit appropriations (proposed dividend,
retained profit) reserves/appropriations, provisions s°¢; K)gvéo:ﬁﬁéﬁﬁ obligations (&toe. assess

@02 income tax liability) Q23> liabilities.

www.scanneradda.com

eSmdeS (Understanding)  seSerod® 58050 - 2 HEen

» Srenth @odre F3¢5o: provision eoé3 @By Inddo 6 present liability, o) (feadADH oSS’
S8 S0, recognition criteria SES36>:3008; contingent liability e90é3 deso S°e5esyy, SCERHLSY
@3 Hogzesdg obligation, recognition criteria SESE.

= Recognition &&)o: outflow probable + SARBHS eode = balance sheet 5% provision recognise 30506,
outflow essdsedo ¢85 S B SKRBOS oS S0HBEDS = contingent liability oo disclose SaHods.
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= True/False €5<8y): 'a present financial obligation of uncertain amount measurable by substantial estimation
is a liability' - FALSE, @& PROVISION Q&80 (desgdos liability K)g"éoaﬁd@ﬁ obligation &

£
x 502300358).
2 TQ 4.1 - PYQ 2022-Nov [1] (b) {C} - Distinguish Between - 4M - Pg 44 5x LEVELI Sogigsdo
§ oGt eSS (Understanding)
2
TQ 4.2 - PYQ 2026-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 45 LEVEL I SoesgsSoo

93PS (Understanding)

&Ha3seto (Application)  H8A%HK0 APeS Faod - 1 HHew
= Q) P&L/appropriation eodce 2e&P™ (income tax liability, retained profit, proposed dividend,

provision for doubtful debts, depreciation Sx¢8:5) provisions, liabilities, reserves/appropriations
sedETres’ EDO5HE0 PSS w0506

www.scanneradda.com

» eerosd HHH Sregho: I @ose S0HHAT known liability = provision; profit S¢S charge
(depreciation, doubtful debts, tax) vs profit appropriation (proposed dividend, retained profit).

PQ 4.1 - PYQ 2021-Jul [5] (b) (ii) - Practical - 5M - Pg 46 2x eacsrris LEVEL I 50(55500
&DA°cio (Application)

www.scanneradda.com
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d23°tfo 1.5: Accounting Policies

Accounting Policies

P1-C1-UL5 - pdomges D - eogrgafHoss® Rank 5 - H8o C - eogrgoso 9HE® 6.9% - 5 Hhen

www.scanneradda.com

esodo 1: Accounting Policies @go

P1-C1-U1.5-T01 - Topic 1: Meaning of Accounting Policies

Bncses SeiSod  Para 5.1 <5550 — accounting policies N850, 3838 policies N0 TS Ses

Jro&@ren (valuation of inventories, valuation of investments), 063 Jrex policies DoE Noes Para 5.2.

www.scanneradda.com

tHodEen

NYgeSSo (Para 5.1): “Accounting Policies refer to specific accounting principles and methods of

applying these principles adopted by the enterprise in the preparation and presentation of financial
statements” - 9 Dzxetfo 2 €32 accounting concepts, principles, conventions G esgeENEEEEPoN.

Universal edé&se 8¢ss: Dogen IDHI, D08RRS Kob%))éoef HABYeo, SP20¢3 5’36%}@% %05
policy doad8 management &Bxg); considerate judgement o eacdredreood (calls for); 65 D203

Jro&en - valuation of inventories, valuation of investments (2 STPSPEES, Q8 2°D&° 5°0);

www.scanneradda.com

&t. shares/inventory valuation £ FIFO Swe weighted average ocH8%5¢so 208 accounting policy
A3y; 3RSty ey oseedy ICAI, Guidance Notes, Accounting Standards cegoe ¢68:008.

do¥ (Para 5.2): selection, application & Soeedd DS eFETren SGbroxw - Prudence,
Substance over form, Materiality; Do) policies, Balance Sheet, P&L A&3»&); true and fair view
B Serd; 90N Do performance, position Ko 5L ST LS50S S NEORN LN
SR5eyy; 505800 treatment Ko disclose Bocso & Hotiy oSS B 5B, 5°Q disclosure
533)) S 906 treatment K> HOBGS.

£
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o
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o
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3
H

eSS (Understanding)  seSerod® DH580c50 - 1 HEen

* ADBowedYS ABQeSSo: financial statements a8, presentation &5° 2.8 K)oé) 29: 5008033 36@

Q

www.scanneradda.com

accounting principles, e principles & %5803 K)C@Seﬁoé accounting policies.

= Policies & 248 universal 2*D&° St @D DdBocSots — HoPen D) HBJBG® HIBFow, s°23¢
management judgement &red (&woe. inventory/investment valuation £ FIFO vs weighted average
o85S0 2.8 policy choice).

= Selection &0 SE Saseesy DP°S eFracen — Prudence, Substance over form, Materiality — BensHE:
0B policies true and fair view 9a°3; ¢8Ry treatment Ko disclosure K)G&%Sécﬁo.

www.scanneradda.com
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TQ 1.1 - PYQ 2005-Nov [3] (b) - Descriptive - 3M - Pg 50 2x eacmets LEVEL | Doerzfo
93PS (Understanding)

esodo 2: Accounting Policies doa¥

www.scanneradda.com

P1-C1-U1.5-T02 - Topic 2: Selection of Accounting Policies

30seses 55508 §5.2 <5e550&: accounting policies DodER0 S Hareedd edearen, Study Material %

policy selection e&trGeEeaen.

e

www.scanneradda.com

@éxa@é: accounting policy doax¥ performance measurement &, financial position & Legedebo
K008 — 9:88)¢8 policy $5¢) Bocss &, ST Brae ST 0SBy, Se20¢3 accounts Ko 530G
DA users §%a0 50D HePaER) SR, BSOS erfesS® policies DochHE’ed; universal application
é5:3) accounting policies £ D8&yes, HEDL0 2rDE°K JeosBKm.

Sosecdy PSS eFraeen: Prudence, Substance over form, Materiality — Balance Sheet, P&L A/c
GE); r:\p)aa true and fair view m <S®& accounting policies @ financial statements
0S5°BB 05D,

www.scanneradda.com

&rese8eaen, 35eed)ds: finished goods (cost Swe market value €5° #Ey)58), by-products (net
realisable value) o&SHE inventories & cost 6’3605 valuation 35}1’&); long-term investments &o
acquisition cost éc‘g, FEe5 5SS provision & — 9:50080DS treatment &S disclose @305 ¢cs0
D DotsEYS’ FT° 9538, 52 disclosure By Bre e9:8rDes treatment Ko HOBEBSE.

£
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o
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©
«
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o
c
c
L
o
@
3
3
H

e35mrsS (Understanding)  se8Earo&® D580:506 - 1 Hfyen

TQ 2.1 - PYQ 2026-Sep [1] (a) (i) - True/False - 2M - Pg 51 LEVELI

5SS (Understanding)

eso04o 3: Accounting Policies e5® N5o8y)

P1-C1-U1.5-T03 - Topic 3: Change in Accounting Policies

www.scanneradda.com

Bneses S5e580&  Para 5.3 S¢S0t — accounting policy S5°8N%H 29:0508033 Bocd RBedew, Soedyy
Q3w material effect o é@&&weﬁé@omé’)&é e95:080; inventory cost-formula, Omega Enterprises

STPEEaE’ H5S.

t§S0DEen

www.scanneradda.com
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BB Fothy HBeden (Para 5.3): (a) AFJ° statute Hg Swe 2.8 Accounting Standard
058 98 SDEISINE, (b) es Ssedyy financial statements & o80eb DS
presentation SRBSRY).

Material effect o HB855°e38B0owd: 2.8 Soefyy statement items & S*Bg8omr Perdeo
30&)&)::53!3 - este. inventory cost formula & weighted average &0 FIFO £ S5dycéo, t§e8oes®
capitalise 3aHA interest & capitalise S0$Hcko, Soe ey interest & inventory € charge
R0Hego net profit &Ko K)Otﬁét&‘)/égoﬁétﬁd!); Q) (assets, liabilities, profit/loss Noes)
DOBTEBEB0SEDTE statements users £ DOBHINCEY); Omega Enterprises esmessedes — $5080¢5
550Des presentation §%5o, 59053 production overheads & exnyedse inventory valuation policy
A D580,

www.scanneradda.com

www.scanneradda.com

4-mark 23572 .‘bov&sao: accounting policies Q8BS0 + Hoeedy selection eFeaeen (prudence,
substance over form, materiality) + 83580 2980508053 Bocdy RBedren.

e0S5mdeS (Understanding)  seSerod® D80S0 - 3 HEen

= Sty Bocd (exam-standard) Qedver: (a) statute I3 S 208 Accounting Standard &e30c5teeS
53808, (b) e S8y financial statements Ko $080¢8 HSDSom™ presentation WIBEIYYCE.

www.scanneradda.com

= 208 Sl financial statement items & €§°e§§§or7° PRSIV TG) ZOHEDED &rsesead DSBoc5os:
inventory valuation & weighted average &0 FIFO £ S5°dyco, S interest & capitalise ©30%¢0
Jnocsengycso profit K oSSy BRosHesyy — st Harard) HBBeedEBodD disclose Hased,
SE0€3 statements users £ &DABIEDEED).

= E02 &3 4-mark DEE 23537208 Yoo esddyods: accounting policies DEYSSo + sdascdd selection
egeaeen (prudence, substance over form, materiality) + &35°63)S& Bocdy QBedven.

£
)
o
]
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©
«
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o
c
c
L
o
@
3
3
H

TQ 3.1 - PYQ 2024-Jun [1] (b) (i) {C} - Descriptive - 2M - Pg 52 LEVELI Kdoerzfo
95rSeS (Understanding)

TQ 3.2 - RTP 2025-Jan [2] (b) - Descriptive - --- - Pg 52 LEVEL I SoesgsSoo
e95mrSeS (Understanding)

TQ 3.3 - PYQ 2026-May [1] (b) {C} - Descriptive - 4M - Pg 52 LEVEL | SoesgsSoo

95mrSeS (Understanding)

www.scanneradda.com

dyetfo 1.6: Measurement Discipline e Accounting (Accounting as a

Measurement Discipline)

Accounting as a Measurement Discipline

P1-C1-UL.6 - pSog D - eogrgaos® Rank 7 - H8o C - egrgodHo SHS® 1.4% - 1 HfHen

www.scanneradda.com
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e9odo 1: Measurement eogo

P1-C1-U1.6-T01 - Topic 1: Meaning of Measurement

2°S8S espro — (BYBSED H8K HH) Sess - H° BB 0S50

www.scanneradda.com

Jnseser $e550&  §6.1 5¢5506: measurement & Chambers, Kohler Q8gesaren, s5asetdy sPEE evozeen.

e

Yg$So: Prof. R. J. Chambers measurement & gere 850wy — “assignment of numbers to

objects and events according to rules specifying the property to be measured, the scale to be used

www.scanneradda.com

and the dimension of the unit”; Kohler $s°8o 98, logical St mathematical rules s°8o 2.8
scheme of inquiry HOe&eers> ordinal (gvc‘éo — 30¢5¢3, Bocss) Swoe cardinal (A — 2:8¢3, Bocdd)
numbers g5 8esomotscso.

Ba5ecdd evoaren: (1) 55500 objects, events (H80sY; (2) 5°¢65S standard S scale DodE;
(3) measurement standard &we scale AwY), dimension «‘5.)5°ej°§o§:‘60 — accounting NoebN8L
measurement discipline @38 Be)weA8 Chambers DEYSTI) DR Yo ocEeT .

www.scanneradda.com

29040 2: 50550 Objects S Events

P1-C1-U1.6-T02 - Topic 2: Objects or Events to be Measured

288 esgro — /BYBSED H8K HH) Sehs - H° 05 05580

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Bnser SEBod  §6.2 SGBodk: accounting B §enn0d, aSS)a’QSeS events prediction o

measurement s°¢%.

HSoDEen

Object re information: accounting Sooggore “information” measurement &> 98 &oeod —

www.scanneradda.com

decision-makers £ ¢¢5, H0e8, 2;58)5385 information sca°®) (external users & Segedsaome e
information 8P), DFoSo BRE’SEAS seH0RS events/transactions & NHEEFD 2D @otor
B (éswe. cash management £ receipts/expenses Gés, lending £ debt-servicing is”éoggo

5°5°9)).

HOAA: (fe, HXe$ objects, events K Eoes PYBesg0’ Fordtioo, S PANYS events &
PREDICT $55°¢833 3y, 058 — eanse prediction e938& accounting information &° ¢553y0:58

www.scanneradda.com
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2tjo.

e9o8do 3: Measurement 65.»5&. Standard Sav Scale

www.scanneradda.com

P1-C1-U1.6-T03 - Topic 3: Standard or Scale of Measurement

gPS5S eprdo — ARBBELH HBY B4 S - G BKYEBLH wBSBBo

Bneser 585508 §6.3 5¢5506: measurement scale e money, @& universal denomination SE85¢50.

www.scanneradda.com

35 Een

Scale m® money: accounting &° money &3 measurement GBx&). scale (money measurement
concept), @0ox& quantitative information & &t e9:83230¢500 @é’)o&)ég“do; money £ universal
denomination S — @& eHHeS® e currency Do BHoenod (India &° F, UK. &° Pound-
Sterling, U.S.A. &° Dollar), currencies éac‘{)g f’gd@aé exchange do2yo6io €0¢se.

@B $5,000 loan & ¥2,50,000 S¢§ SJee By ($1 = X50), rate I55 & SrOSYE 0O
T2,75,000 e955)¢8508 — 3% DBEven ee3 money £ universal applicability 8¢5, exchange rates

SNoeredrocéero égg 8 2,8 eafé)é measurement scale.

www.scanneradda.com

evo04o 4: Measurement Discipline 63»%); Dimension

P1-C1-U1.6-T04 - Topic 4: Dimension of Measurement Discipline

£
)
o
]
©
©
«
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o
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c
L
o
@
3
3
H

35S esgrbo — ADYBHEDH HEE B Seso - 3°8 558 95580

Séses 58508 §6.4 X 606?@ production/sales estes*8eacs 5¢5508: dimension ¢S)ayrg money es%p)cﬁé.

HSoDEen

www.scanneradda.com

eQBes: e3¢5 scale 570088’ e Qo esoenod (1 kg B 1 metre DR S5°85), S°R money
wer s — price DboesBo Sretehocitoo He 3058 BRS® @B money @3 goods Ko
ESBERHSyY, SP2083 28 Ho5e8y8) money-measured information $08° SosSesyBods® BexsNHA
SR

& TesIeEEes: sales 5,00,000 (5,000 pes) S0 ¥5,40,000 (4,500 pcs) £ OPa0 — D8 803 8%
sales &)B Q28 production/sales &° 10% esthocserdo, gross profit &° 10% HesRY (31,00,000

www.scanneradda.com
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§ 2000 T90,000 &) TeANEA0B; monetary figures % EJ03 B price S 58 — se08
= accounting 2,8 20))¢30& measurement discipline s°¢.
§ esodo 5: Measurement Discipline oe Accounting

P1-C1-U1.6-TO5 - Topic 5: Accounting as a Measurement Discipline
: FSS esgrbo — BXNBSEH H8E Hf) Stk - HrQ HHYBBLD @S0
E Bcses $E5S508  §6.5 5¢5S506: accounting &° 2.8 23tfore measurement, @A S& fundamental
g assumptions.
3
H
. ffsoDgen
g Accounting &5° measurement: measurement base 2o 523 record-keeping DA SN0
§ e — recording, classifying, summarising t°go® accounting, performance (profit/loss) &,
g financial position & §°eX00®; measurement sub-system &Ko theorems S&RPoN; 5°¢3¢5° Hasedd
§ — going concern, consistency, accrual — Oeeome @080 fundamental accounting
i assumptions.

8550 measurement sees: recording, classifying, summarising, information communication — 9
measurement discipline H8§¢5°8 oosd, S°ao§§ accounting & 8500 2,8 measurement discipline e
BBo; @) transactions money ErHoSS SIeessH@Pom, quantitative information SLeo
29:50200653).

£
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H

evoo 6: Valuation Jseg@ren

P1-C1-U1.6-T06 - Topic 6: Valuation Principles

Soaeses 55508  Para 6.6 563506 — epeBesot e335°00RS Seentd measurement bases (Historical
Cost, Current Cost, Realisable Value, Present Value), Mr. X machine/bank-loan &trsedeads® H5S;

measurement eago, Sa50¢sd evoee) 8550 Para 6.1.

www.scanneradda.com

tHSoDEen

Measurement (Chambers, Para 6.1): “assighment of numbers to objects and events according to
rules specifying the property to be measured, the scale to be used and the dimension of the unit”;
Baeedy evoaren: (1) 058500 objects, events (H0), (2) 3°¢és5edS standard Sooe scale Do,

(3) measurement standard Swe scale G3wg); dimension Soseerrgo8So; accounting &% money &

www.scanneradda.com
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scale, 50 w8 universal applicability, dimension ef’gde‘.éogo 8D, s2d¢} accounting 2.8 HE)BI0S

measurement discipline so¢.

~Scent measurement bases (Para 6.6): (i) Historical Cost - acquisition price: assets & acquisition
BJS00Hr0e5® B0 cash/cash equivalent &5¢ (machine 7,00,000 + installation 31,00,000 =
%8,00,000), liabilities &> es obligation & 2x¢enm oS proceeds o“arQ:S (bank loan 90>y
¥5,00,000 ¢ S35ed) Soe, este. income tax &°, wrl)) BEEIS Bowrdy HKos 2ol
Swedo H5¢; (i) Current Cost - 98 St HRPSZ0S asset & P §08 BOowrdy H53y cash $5¢§
assets, obligation o ¥ & @qbcso:oé 5250 UNDISCOUNTED Swebo ¢ liabilities (machine
$25,00,000; 1% prepayment penalty & loan ¥5,05,000); (iii) Realisable Value - ORDERLY disposal €5°
eaé’)o&é JRYC 565313 cash é(é assets (machine %20,00,000), settlement values é(‘g liabilities —
drgredes 583e5E B90erdy Do 2°oz3 undiscounted cash (loan 5,00,000); (iv) Present Value
- s $BS® esBod future net cash inflows A, present discounted value ég assets
(X1,00,000 p.a. x 10 yrs @ 20% = 34,19,246), e@d{)wé’)é 5250 future net cash outflows GBnE);
present discounted value écaﬁ liabilities (loan %4,70,094).

www.scanneradda.com

www.scanneradda.com

Qoegren: discounting: P = A + (1 +1i)" (time value of money - 2;53)&155 money & 33 ExeayeoHersH
SAeR0); annuity: PV = (A +i) x [1 -1+ (1+1)"].

www.scanneradda.com

True/False, Ae5:5¢3°® @08: 'Current cost gives an alternative measurement base' - TRUE; 'Future
value' Trenth bases €3° 2,8¢3 se¢k; long-term assets (machinery, furniture, licenses) £ historical
cost &PCe@P8d, HoQPweos HgdY historical cost accounting a3; inventories & realisable value
S8008 (cost, net realisable value N eﬁéozré&); investments, loans & present value cgreEeso;
Mohan MCQ set - 2001 ¢5° £10,00,000 £ §°%%) machine (historical), e9ero3d @3t ¥20,00,000
(current cost), ea:éo&é&z) eo5° T15,00,000 (realisable), discounted inflows 312,00,000 (present

£
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3
H

value).

eSmdeS (Understanding)  seSerod® D580c50é - 1 HEen

= True/False: 'Current cost gives an alternative measurement base' — TRUE; o3 Soe :6550.‘6%_"_»«6 asset &
QY §083 BQowrdy Sy cash 5¢ assets Ko SEQHE; WY settle R[OHTPAE  5eHONS
undiscounted Swedo 56%’) liabilities &o.

www.scanneradda.com

» O& base & assets ©, liabilities £ — Bocoe38 DHBocSoé: historical cost = acquisition price (B0 cost
+installation, &oe. ¥7,00,000 +31,00,000 = ¥8,00,000); realisable value = orderly disposal ¢5° RS Sy

cash / liabilities O?)JJ§Z,_ settlement value; present value = discounted future net cash inflows/outflows.

= 'Define Measurement' 2°meQ8 Chambers & e&¢d080c50& — assignment of numbers to objects and
events per rules specifying the property, scale and dimension — es® &0°¢S e9oz°en or0H06:

objects/events tH80), scale o, scale Aw¥); dimension MQPgoéf‘So.

www.scanneradda.com
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= Bases & deesSeSE m&,&@o&: long-term assets & historical cost, inventories £ realisable value (cost,

NRV &5° B HA), investments, loans £ present value; SoHTroDH égéé) historical cost accounting.

TQ 6.1 - PYQ 2025-May [6] (b) - Descriptive - 5M - Pg 58 LEVEL | SoesgSoo

93PS (Understanding)

evo08o 7: Measurement, Valuation

P1-C1-U1.6-T07 - Topic 7: Measurement and Valuation

285 esgrbo — ADYBSEDH HEE HH) Sess - 3°8 55§ 95580

Bcses S50 §6.7 <5¢5506: economist £ value e90é3 utility, accounting €5° s3°c monetary surrogate €
S,

15 DEen

Value vs measurement: value e93& objects, abilities Sw® ideas 0D HIy HABresTOLH
0020080038 — economist & 98 2,8 economic resource GBwE);. utility (K)oée);;); accounting 5°
monetary surrogate &°¢$e3°), e9063 value & money Edoes® §%e0rd (32,50,000 & §°)) car &
acquisition/historical cost &¢§ valuation £3§°d>).

Scales: Soety (g)“cmo:éo 5508 economists ¢58<Sse ordinal scales s°¢§&e)d, 5°Q accountants
cardinal scales S5°g83> aecsedy — value K measurement Ss)ed0d, accounting &° value
DAY money ErH0S°S EerHexcireddos.

evo8o 8: Accounting Estimates

P1-C1-U1.6-T08 - Topic 8: Accounting Estimates

288 esgro — [BYBSED H8K HH) Sess - H° DHEBLH 95580

B08er SE5S508  §6.8 L0 TP TrentH &TrIrEead 5t550&: estimates ot 95580, estimate e5°
328 €90€3 DAES.

tHoDEen

e95:580: Yos® 2385 items & valuation principles &° §o580, @ance SI5°6) BSa5OYR (&Te.
provision for doubtful debts) — Hx0e HBJY, tieh @0EsNo errdorr KEreE estimates S;
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SeIBoeS® Deresom esols AByeher Hey wrer financial statement items Ko eoS® SADHEED
¢5g0; @90HE @othHezends® &) &rez information oS judgement e95:38o.

§°o€§°e»: depreciation, amortisation, impairment losses, accruals, provisions, employee benefit

www.scanneradda.com

obligations, bad debts, plant and machinery &w&) useful life, residual value, inventory

obsolescence, 2,8 patent o':’méz, useful life, construction contracts &o¢S provisions, tax provisions.

Estimate &° ésvdb: Ka&g)eﬁoe» ENULISIN I (S S §°%% information/e9E e982550/¢5¢0H0
HBETHI $8) HHBEd 9BHBBRHE0B — accounting estimate &° Sy @083 feboe5® oS
3K parameters £, H0¢5 522085° BBH oS IS (Sre TN HOSPe) °¢38 Socsy Be;
est. obsolescence $¢ ¥10 e¥e> machine €330 life & 10 Y K00 6 & ehocstsio — everrotd
S5°8N retrospective effect 2998,

www.scanneradda.com

d23°tfo 1.7: Accounting Standards

Accounting Standards

P1-C1-UL7 - pSoge D - egprgaHos® Rank 6 - H8o C - egrgo$Ho SHS® 6.9% - 5 HfHen

www.scanneradda.com

esodo 1: Accounting Standards H8<50%Ho

P1-C1-U1.7-T01 - Topic 1: Introduction of Accounting Standards

BSS eTEo — AXRBSED HOE ) Sk - KB BHYFBH 0SB0

Insey $BB50d  §7.1 S5e8N0d: accounting principles & Dot standardise {,3(_%31’(53, Accounting

£
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3
H

Standards <5523 ety evozeen.

HHSoDEen
Standards Docs&s: financial accounting HE0HK KB DAHoBoSEDS financial statements
B{N° 56%3063830”, Dgayresore, o“oéée)éom es0ceadeyy — financial reporting &% transparency,

www.scanneradda.com

consistency, comparability, adequacy, reliability &%5o accounting principles &, policies &

standardise SRR, Strgoe S838 Moge financial statements &Fe)eSHID esHa°ow.

.‘363:5:60: Accounting Standards e90é3 — financial statements 5% accounting transactions, events
Aw¥), recognition, measurement, presentation, disclosure eo@*© cover 3r§5°, Qe accounting

body St HeasHesgo S ¥e8S regulatory body 2308 5 written policy documents.

557 Srentd esomcen: (i) events, transactions AwE); recognition, (i) s transactions, events

www.scanneradda.com
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G3wE); measurement, (i) SBS3°08 eags’ooéom, &99&’)36305@ presentation, (iv) stakeholders, 23°
investors DS3&oe’, HBrerEod® Eréd S°geE Yasren B8 HORer disclosure requirements.

www.scanneradda.com

eodo 2: Accounting Standards exgrgexn

P1-C1-U1.7-T02 - Topic 2: Objectives of Accounting Standards

Bneses Sesd0&  Para 7.2 558506 — accounting standards D) accounting policies & standardise )
practices &> harmonise @Brom; standards @0€3 dE3, @D SFD Seeth eoreen (recognition,

measurement, presentation, disclosure) &0 Para 7.1 v <Sotsod.

www.scanneradda.com

HoDEen

eggo (Para 7.1): accounting standards es0é3 — financial statements €5° accounting transactions,
events &x¥); recognition, measurement, presentation, disclosure eso@*©&> cover 3:3;? A
accounting body 8w HeHesgo Swe 1e8S regulatory body 2328 &3 written policy documents - H&

standard <55°R Srentd eodeen .

www.scanneradda.com

ogTgen (Para 7.2): Sxefo e965%:5% accounting policies, practices AwE);, harmonisation zﬁogbw3
BB Hedod - standards D accounting policies Ko standardise 633.}00)3 &geqoe (i) financial
statements G3w&); non-comparability & &eflodd 5°¢3 reliability 8o S>StHDESEo, (ii) 208 set of

standard accounting policies, valuation norms, disclosure requirements e9o&o<S¢éo.

HaSo: financial statements S0S8e° esol accounting HeErgisasTedy Jeehancies HOHS®
standards ¢8QP0%, ¢STRT° S8 Qdoge financial statements comparability & S5 QPOw;
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standardisation, financial reporting €°® transparency, consistency, comparability, adequacy,
reliability & K)gf’ééoo&.

Xy8ea (Remembering) oo Bo%od - 1 Hfen
. :3:50;)@)‘3;6 OFegen: 3)2);6& accounting policies & standardise @3a$H¢so — e§m°50° (i) financial statements
G3w¥); non-comparability Lo o reliability & owScdo, (i) 2.8 set of standard accounting policies,

www.scanneradda.com

valuation norms, disclosure requirements 9g¢éo.

= Sodod: Areheaies HORS® standards, accounting Heegirosres ehgron — S8 Soge financial
statements comparability & 556.

= 28 mégoé’e @go: transactions, events G3w&); recognition, measurement, presentation, disclosure &
cover 23 Dea accounting body/Hesresgo/regulator 238 <3 written policy documents &3> accounting

standards.

www.scanneradda.com
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TQ2.1-PYQ 2025-May [1] (b) (i) {C} - Descriptive - 2M - Pg 62 9x es&rmsss LEVELI Soerzfo
K)&dsa (Remembering)

evoo 3: Accounting Standards Hd3se2zeen, HOvedren

P1-C1-U1.7-T03 - Topic 3: Benefits and Limitations of Accounting Standards

www.scanneradda.com

Snoeses 5e550& Para 7.3 <5¢58d0é — accounting standards G3x&); sa5ecdy HABsea3ren, Socdd HBEBR;
g0 e 4-mark H4) §%0 Para 7.1 §°Q accounting standards 8350 &5w.

HoDEen

Soecdy HDAdseezocen (Para 7.3): (i) Standardisation of alternative accounting treatments -
treatments &% HodSSHY SDprgerds HaredrE Jrond &hocscéo Boe o Sofoso; (ii)
Requirements for additional disclosures - <5¢yo §%8:5 o8 Qo disclosure &Sy standards 566(6:5.3);
(iii) Comparability of financial statements - 2,8 B3$0¢5° 3838 companies 0655, EebREE 3B
Bz companies S¢Sy & (H0Debo, DocEods institutions, HoHreosren, <5& $ge5en
BFoae8m 38).

www.scanneradda.com

3ocdH HBNedver: (i) Difficulties in making choice between different treatments - §°Q) accounting
BJgeH G0t VEPIE0H DO, Te 287 &) te8 :653903 Josden  e0csdesyy; (i)
Restricted scope - accounting standards, statute & e9H0S5S8D), &9553@?’6 €58 statutes 586653
Eoeroord).

www.scanneradda.com

True/False: 'Accounting Standards can override the statute' - FALSE, e9 statute o 03603635
BEAoSBD; 'difficulty in choosing between treatments is a benefit' - FALSE, e98 2.8 limitation;

'additional disclosure requirement is a limitation' - FALSE, ea& 2,8 benefit.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

4-mark Qoeao: X)(ﬁs:ﬁ:‘éoéﬁ JBodocSots (recognition, measurement, presentation, disclosure
oS written policy documents), &80°qe¢8 03°¢5 HATPeTTeN, Bocdd DB TAH0G.

eSmdeS (Understanding)  seSerod® DH580c50é - 3 HEen
» DA3ee3Teen (3"?2;5&93 DS5Bo50S): (i) standardisation of alternative accounting treatments — 5oc566%
SAegB e8focstio/SNotsso; (i) requirements for additional disclosures — 5o §°6:5 @08 ood);
(iii) comparability of financial statements — companies $5¢3g, §0e53065 Bae) Koesy e,

www.scanneradda.com

= H8eden: (i) &?&é&w&)g éaﬁogé €:) é@ﬁgoﬁy&oﬁ) treatments o“ooq’)§ o égo; (ii) restricted scope
— standards, statute &) e98HA05BD), e;%ﬁags €5 Sexee H8HSTI EeroBowed).

= True/False: 'Accounting Standards can override the statute' — FALSE; ea&’)ogjs &;‘6& statutes HOHESTI 5063
Be*oBowed).

www.scanneradda.com
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» P8 4-mark $HH, HABresTren, DB TP Swotd DBl FrEodoSod (recognition,

measurement, presentation, disclosure &¢5 written policy documents).

TQ 3.2 - PYQ 2024-Jun [1] (a) (iii) {C} - True/False - 2M - Pg 64 LEVELI Qdoerzlo

93PS (Understanding)

www.scanneradda.com

TQ 3.1 - PYQ 2006-Nov [6] (v) - Descriptive - 5M « Pg 63 5x esd&reds LEVEL | SoesgsSoo
93PS (Understanding)

TQ 3.3 - PYQ 2026-Jan [1] (b) {C} - Descriptive - 4M - Pg 65 LEVEL I Sogigsdo

95 (Understanding)

evo¥o 4: go8e8B40e5° Accounting Standards SHEerS HEH

P1-C1-U1.7-T04 - Topic 4: Process of Formulation of Accounting Standards in India

www.scanneradda.com

Sncser Se5S0& Para 7.4 <5e350é — ICAI 1977 &° Accounting Standards Board (ASB) & T=yé» B308);
standard-setting ¢S%ex (Jro@re HB0), study groups, draft Hoded, exposure draft, comments, Council
WPQO° PTD), o set of standards Ko ASB 2308 B8 SxEock.

1S Een

ASB (Para 7.4): ICAI 1977 &° Accounting Standards Board & o=y BR08; e88a%H standards
E3edeoR03eoN e ASB, IFRSs & HBHEadS’8 B0, 5803 53RN, e3IPTRen, CRIEe,
TeIE P50 IentheS® 03 KenHehrod; B KBy’ H0FH HBI¢en (ASSOCHAM, ClI,
FICCI), regulators, 3m53e_‘§m, DaDHesg FPen esoe3eon; ASB Kgebogdo — ASB EraPoBoS draft
standard & ASB &> DodBosHoe ICAI Council 5580e38¢5s.

www.scanneradda.com

Standard-setting ¢S%exn: (1) ASB R & Jro&ro (98otSo, (2) Jridals drafts (objective, scope,
definitions, recognition/measurement, presentation, disclosure) ¢6035*88 study groups ébo‘beoo, (3)
ASB es draft £ 588D Ks5Boescso, (4) Council B2HgOI, DG 200503 VoYerd ~ DCA, SEBI,
C&AG, CBDT, SCOPE S0&85 - DHoded, (5) a°¢3 edIrosren BennsHewdd 38353450, (6)
Exposure Draft &> 2008 &3 Heze> comments §°%eér 2308 3aScéo, (7) comments K HBBD0D
ASB 2078 @3 Council & 508yoeScso, (8) Council 5830, @SIEE ASB & HoHdBod
3580, standard 238 955)¢508.
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D set o NS 2328 35}‘&: Ind AS - eoQ)y listed companies, NBFCs &, Qos® 250 crores Sw®
290¢55> QoS net worth €58 unlisted companies/NBFCs £ $583°o%; Companies (Accounting
Standards) Rules, 2021 80¢5 (éog ée;ﬁéso) notify @3S AS - Ind AS companies 50 companies £;
ICAI X)é%oé):é AS - companies s°Q entities £; True/False - 'Accounting Standards for non-corporate
entities in India are issued by the Central Government' e93& FALSE, 5°¢3Q ICAI 2308 53?_(330&.

Ind AS 3x>¢5§o: IASB 2328 &3S IFRS & adopt B30H%H0ze 55°¢38° CONVERGE seayee)l) 23edesido

www.scanneradda.com
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DFooDod - BF e08 TPeSHEETR) HRS® GochHdH), BNV @ond Foo Hrgd Swod’
Ind AS & Ho2008¢8 IFRS & e9dothesom™ es0cde&etd; ASB = Accounting Standards Board

('Accounting standardisation benchmarking' s0¢%).

www.scanneradda.com

eSmdeS (Understanding)  seSerod® 58050 - 1 HEen

=  True/False: 'Accounting Standards for non-corporate entities in India are issued by the Central
Government' — FALSE; non-corporate entities & standards & ICAl 228 ©33008; companies £ AS & So¢s

éa;i)éogo Companies (Accounting Standards) Rules, 2021 8o¢5 notify 35}30&.

= Ka5eed sets of standards, s3°¢3 S8od e85 E: listed companies/NBFCs £, 3250 crores e e90¢55)
QoS net worth &) unlisted companies & Ind AS; 9¢88 companies £ notified AS; company s°Q
entities & ICAI D330 AS.

www.scanneradda.com

* ASB $00805) D80S (DCA/SEBI/CSAG/CBDT S00S5BS 3°¢38 drafts, Heser comment §%50 exposure

s draft) ego BK08%G&; ASB dgeSogto — ASB & SoDBosgot ICAI Council 28 draft standard &
3 5580580,

5 TQ4.1-PYQ 2021-Jan [1] (a) (vi) {C}- True/False - 2M - Pg 66 5x esérets LEVELI Kdoerzfo

§ 5SS (Understanding)

ev0i0 5: 23°8e5340e5° Accounting Standards e*des

P1-C1-U1.7-T0O5 - Topic 5: List of Accounting Standards in India

BSS BTEo — ARBSED HOE B Sk - K BHYSBL 0SB0
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Rncses SBB0&  §7.5 S5e5S0d: Accounting Standards Board 238 3% applicable AS He3%, Ind AS
convergence ¢S 508,

150D %en

5903 AS: financial statements GAAP & S¢S0, Accounting Standards Board 2328 @3S AS &
BENE JreZoeed — HRebo AS 1 500D AS 29 S8 (L0¢5geS® grderd’), este. AS 1 Disclosure of
Accounting Policies, AS 2 Valuation of Inventories, AS 3 Cash Flow Statements, AS 9 Revenue
Recognition, AS 10 Property Plant and Equipment, AS 16 Borrowing Costs, AS 19 Leases, AS 22 Taxes

on Income, AS 26 Intangible Assets, AS 29 Provisions, Contingent Liabilities & Contingent Assets
(DIERS eD&® B8RS, syllabus &S° g3etio sod).

www.scanneradda.com

Ind AS: standard-setting 5o} @902 ICAI, 2006 &° IFRS S5y e9¢dth BR08; g3tes Heashesgo ICAI &
$oHB0D), IFRS Lo adopt HSaHgowe °¢3&° CONVERGE seared dgonodod — India e8¢

www.scanneradda.com
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ST HEETRY CS&%}QS’S €502, BB 9ad LN 655"3‘.’330 Sreed, Ind AS Ko g)@éoé&’)d&
50230868 IFRS £ e980¢He300° &0tH&E°Kd.

www.scanneradda.com www.scanneradda.com

www.scanneradda.com
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Accounting Process

Accounting Process

38 @vomeen - 90 HBKH HfHen - Jednages: A

www.scanneradda.com

ICAI 38»eag g‘?eef Level 1 5-20% - Level 11 80-95% — &3 eogregodo ?otgvoe:s-éqméo

Level | — Q8ea, @S58 29.8% 325.5 &° 97 Sden
Level Il — &53Bsetfo, DI 70.2% 325.5 &° 228.5 Srdyen

www.scanneradda.com

d2etfo 2.1: YeeHE Accounting dgeee — Journal Entries (Basic

Accounting Procedures: Journal Entries)

Basic Accounting Procedures: Journal Entries

P1-C2-U2.1 - pSopg B - eprgaHoes® Rank 2 - So A - epegaHo SHS® 21.1% - 19 HHen

www.scanneradda.com

esodo 1: Double Entry System

P1-C2-U2.1-T01 - Topic 1: Double Entry System

Snser $8S50&  Study Material €3° Para 1.1 <5¢550&: double entry system eago, Luca Pacioli & @
&s¢3)0, B transaction & €00 Boctio3e (debit-credit) esoo.
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SR Een
wgo (SM): “which recognises and records both the aspects of transactions” eJ system — H&
transaction & Gocd eo3Pen €sotrod, debit, credit; svaoee§ £J%0 Bocd  accounts

DB @®0o; accounting £ 6 2.8 2.8 FADH system 3.

éeHo: 500 DoHHTOH J° rEH; B Incsey HPodSTE 3ed oS friar,
(‘583@%"«‘_(3@’63) “Luca Pacioli” — Summa de Arithmetica, Geometria, Proportioni et Proportionalita
goc‘;Soe'Ss; double entry accounting system & 5802 S20¢5¢3 8o 3.

www.scanneradda.com

FeSseed esraeIeEEs: furniture SN 8% asset (furniture) 5008, TS’ e cash balance
tebrod Sue supplier £ liability )c5r¢808 — Boctdy eozrer® SRPHE0N; Cseay) &3°C )
entities & &8 system 5003570 ¢Ee808.

www.scanneradda.com
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X8ea (Remembering) oo BoSods - 1 Hfen
= Q8gSSo: double entry system & transaction £ es<) Gocdh eozcldse (debit, credit) (HBo) S350
$X008, 572083 €00 Bocd accounts HEPABRHETON.

= & accounting & e 208 28 @éo&) system, 500 D0s5¢5)TP% 1T J°eR; 5{0& 30638 égoébséasvdo
29098 BodS friar, (5s§e§?o’°§§=c§> Luca Pacioli — 'Summa de Arithmetica' e5%.

www.scanneradda.com

» Short note £ JeSsedY etreedea: furniture §%ofPen — &8 asset (furniture) 5008, RS’ Jeew cash
thHesrod Soe supplier £ liability Dyctredrod.

= 8] 4-5 508 eog® 2.5-mark short note T T°0HEAS Ao esociods.

e

TQ 1.1 - MTP 2023-May [6] (c) (i) - Short Note - 2.5M - Pg 70 5x es&resss  LEVELI Koerzfo

K)&dsa (Remembering)

www.scanneradda.com

evoo 2: Double Entry System Ha3se2zen

P1-C2-U2.1-T02 - Topic 2: Advantages of Double Entry System

Sncser S50 Para 1.2 5¢5508% — double entry system 5068 HABeeseen; True/False S 8550 B
single entry (incomplete records) &° %) Secs0ss.

www.scanneradda.com

BEHESY

0 HAseesden (Para 1.2): (i) trial balance re3do wegoe accounting HA SNBSS
QgeBocsSLsyy; (ii) 208 sP0065° SN profit Scae 2380 loss DSTeeSE® 558 Benod; (jii) financial
statements ¢8053°5% 305¢50 Q0P O sPe0 DG entity @Qé %p)e? SBe00B; (iv) @98508350¢8
NNYBore accounts X)é‘sboééaﬁo‘), &i)égg control, reporting £ &"maogéo:é Qseeredo ©DB; (V)
28 BoSe8y80 HOB O e§ HodedyTrard® JEEN SrENODH SPEETen BenE S

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

DB DABsee2d805° 30¢dd OBV NI 2050 Ko S008: debits dQcar credits &
B85S0, sPexed books o evosiedesorr SJP BoHBNy; DO, fgéa, control, %% &§%%0
account &8 H1°8 DNBo e90cerene® esoenod.

True/False es<Syy: single entry &5% nominal accounts DBgerosdd (incomplete records &5° QNP
cash, personal accounts é5°g‘_§;3.> &oéeon); real, nominal accounts double entry system €5°3
DB .

www.scanneradda.com

X8ea (Remembering) oo BoSod - 1 Hfen
= 5 3Baren Soddo Bo$Hod: (i) trial balance tregoe Sbes SJD, (i) DSTS® profit/loss Agdes,
(iii) financial statements tego® esgé ;p)@, (iv) DBBL1& accounts control, reporting £ éﬁca‘bew, (v) De38cd
D& DFOY.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS &’)ngﬁé)ﬁée)a

* 5-mark Descriptive 5835°5°50€¢5° 2065 @ozrere 287 Ho§ DH5Bes’ e0td.

TQ 2.1 - PYQ 2025-Jan [6] (b) - Descriptive - 5M - Pg 71 LEVEL | SoesgsSoo

«6&689 (Remembering)

eSmdeS (Understanding)  seSerod® 58050 - 2 Hjen

= &y (True/False): '"Nominal Accounts are kept under Single Entry System' — FALSE; single entry 5°
QEedore cash, personal accounts és°g§3o &083°0%; nominal, real accounts double entry &5° 3653?;_?(53.

»  transaction 3o0¢d o8 SIrH BoHGo Kol DB HATEIRT Dot 5ol seBEso
B HTd.

TQ2.2 - PYQ 2026-Jan [1] (a) (iv) {C} - True/False - 2M - Pg 72 2x es&rrosss LEVELI Koerzfo

9SS (Understanding)

TQ 2.3 - PYQ 2026-Sep [6] (b) - Descriptive - 5M - Pg 72 LEVEL I

93PS (Understanding)

esodo 3: Account

P1-C2-U2.1-T03 - Topic 3: Account

288 esgro — /BYBSED H8K HH) Sess - H1° DG B 95580

Soeser 55508 §1.3 5¢5506: cash KSR, e.“é(nﬁcSoen Bocs columns 5% B335 [oHEko S0 T-
form account e £ycsre80Es.

35 Een

Account ocSs: HA transaction & cash balance Ko Srdndr FHo & LRGSO —
2xcdrenm el DS 28 column &°, el ethloen L& column &° SIes B
opening balance + total increases - total decreases = closing balance, 5:’069 es jtem 080D
::Sooaogéaf‘é ESENLLAL SRS TA TSN TAN

T form: es 3o columns & account EedoeS® DES @e) “T” form esoesd — cash (2.8 asset)
DGR s> B, sehriSeoen LG S; T-accounts 8o SNV SFHE W, DSBEL
5°¢5), SP22€d OB entry K 2.8 Sogrg Swe B8 &0t00d.

.‘6@.‘6 form: D¢, £& 30¢d Ser Date - Particulars - Amount () columns €s0¢3°0; €%, Jrdoes
capital 25,00,000 &° Cash 2&t0¢508 (DeEs), Capital DEHE0E (£3SE); creditors & cash a@?_\g
Cash e‘§(§oe‘§ao& (&), Creditors e‘é(éo@"’d) (¢5%0).
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e9o08o 4: Debit and Credit

P1-C2-U2.1-T04 - Topic 4: Debit and Credit

2°S8S espro — (BYBSED H8K HH) Sess - H° BB 0S50

www.scanneradda.com

Bncse SeSSod  §1.4 S5550c: Botd IO QSO fogmb Dr./Cr., &’)f_(_;p)é accounting equation,
B DS/ EtHese dosHedsren.

S0 Een

wgo: & account 6?_).3" N 3D entry D Debit (Dr.), £ I entry  Credit (Cr.) eod
accountants e9o¢x*> — debit, credit @03 eoEre0, HAETO0 @ S°h; @ accounts & ey
8oty IO B3P0 DL H3°e8>.

www.scanneradda.com

Equation esg8o: Assets = Liabilities + Stockholders' Equity, 9%)¢é equity = contributed capital +
beginning retained earnings + revenue - expenses - dividends; equation 2,8 38 2380 Sy, S8k
S @erot3d HrENSE Sur @B S SFATE SrENE® SOV,

www.scanneradda.com

DoHhrasseen: assets HBAES debit, SAHS credit; liabilities 200& credit, ¢50& debit; owner's capital
280& credit, ¢50& debit; expenses/purchases 280 debit; revenue/incomes/sales >80& credit.

e9odo 5: Transactions

P1-C2-U2.1-T0O5 - Topic 5: Transactions

Sndser $5E8S50& Para 1.5 <5¢5506 — source documents esgreSor® &0d, cfaemz)eﬁ6 05650 Botdr-ZDHo
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Doeddte transaction eago; @° dual aspect & b@?goiﬁ Bocs approaches (accounting equation,

traditional).

H35Een

e¥o: transaction @oéS FPgrseaoT 2SR, 52N S® DGan0wsesNS, Bockdr-SHe HEAH @ond
Dogedd — value Bocdd dgee :63(55 289 95508 (DB HFdor value PotHedI0d), Yol
Eore); BI8 505 documents esgero &ow®: purchase invoices, bills, pay-slips, cash-memos,
passbook S32S8S.

www.scanneradda.com

Dual aspect 85 D3ow3 Bocds approaches: (1) Accounting Equation Approach, (2) Traditional
Approach — 800355 Herdessnalg accounts, SR entries 2.565; SIes 950 DFes DEBRD
eSP8NCE).

www.scanneradda.com
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HBgE entries (Gamma Bros 8%o): salary & axcent eséSgthen inventory &08%S5¢ko — Dr.
Salaries X75,000 / Cr. Purchases COST écg (ea&’ao&éé) &8 ¥1,00,000 :,ch s°¢%); machinery é)clgeoos’:\)
YO wages 318,000 capitalise — Dr. Machinery / Cr. Bank (Wages 5°¢5); 0%23835°Q income-tax
@380y — Dr. Drawings / Cr. Petty Cash.

www.scanneradda.com

Discount fPexo: list price ¥2,00,000 oS 10% trade discount SIS purchase K T1,80,000 o
B3e% IS (TD e books %8 Tred); 58T BERy: Dr. Naveen 31,80,000 / Cr. Bank
%1,75,000, Cr. Discount Received %5,000.

&Ha3eto (Application)  H80%HK0 RS Saod - 1 Hen
* OJEREEs Soxdexdersd journal entries PSS S0H0d: salary £ eacsentr eségthen goods BE%Scéo
(cost Seoe 20806 &8 eﬁg Purchases/Sales credit, Salaries/Employees debit), asset bmo)eooé) B0

www.scanneradda.com

wages (capitalise — Asset debit, Wages s°¢).

= goods drawings, abnormal loss, capitalise 3055 expenses vs revenue expenses — Dé3 entries AeesS

[0,
* S000e% Heresinadyg Bocky accounts, 53°¢3 $gesdo HBod), esorges debit/credit DoKHSTren 580,

es® narration &° entry ocaHodk.

www.scanneradda.com

PQ 5.1 RTP 2025-Sep [3] (a) - Practical - --- - Pg 73 6x eacsrrtss LEVELII
&DABo (Application)

esodo 6: Accounting Equation K)CQS@

P1-C2-U2.1-T06 - Topic 6: Accounting Equation Approach
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R8s 55508 Para 1.6 <5¢5508% — accounting equation (Assets = Liabilities + Capital), e &’){gaé 85ed0
Equity + Long-term Liabilities = Fixed Assets + Current Assets - Current Liabilities, equity €5° 265"(530)01’
profit 5> 88).0c5¢so (E1 - EQ).

tHSoDEen

www.scanneradda.com

Equation: Assets = Liabilities + Capital; é’)éaé 85°Do: Equity + Long-term Liabilities = Fixed Assets +
Current Assets - Current Liabilities; accounting process €% errors eo0é3 eﬁa’o‘b, 30 @)
58008°55°, DAY transactions STPIBT® DeoB.

Profit = equity &° Ss5°83y:  S&J E = A - L; Profit = E1 - EO (En > En-1e0é3 profit, En < En-1 063
loss); Opening capital = Closing capital - profit + drawings K)g)aavg.on; este. closing capital 35,000 -
profit 5,000 = opening capital ¥30,000, 5030%3 opening assets = 12,000 + 30,000 = I42,000.
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CA FOUNDATION PAPER-1 - SITS S’)m"ggﬁé)i)ém

BOoHD Bnddo DaHsdo: Capital = Assets - Liabilities; 0cidEBea0e5® 9GS liabilities Ko
2aEaeeqEorr B08BE, est. Assets ¥57,00,000, Liabilities (32,80,000) e9ax& Capital ¥59,80,000.

HB8gIegd SIP: D ErrI T Assets = Liabilities + Capital S0 Desiedesorr HEFocSods;
Current Assets £ Cash & Q& EDDS e9d 3ot B, S0, equation SNHEH.

Haesd DFNea: furniture S credit Aoes EScko (+asset, +iability), DS Se5es> Sdseen (+asset),
6363556:3 DaHAostso B> SHdewo purchase 2odyoSo (Sedyy Bed) — cﬁzo.)e)eSG &%)5¢50:S
transactions $85°¢§:3 equation & S5eBOJ0%.

e035mrsS (Understanding)  se8Eao&® D580:506 - 1 Hfyen
= True/False €e%yy: 'Equity + LTL - CL = FA + CA' TRUE (8 Equity + LTL = FA + CA - CL &B»&); @é@smga’a&);
[N O GG e Assets = Liabilities + Capital Destfedes 53:66850860956 BBSE0d.

. &zﬁ.}): 'Capital + Long Term Liabilities = Fixed Assets + Current Assets + Cash - Current Liabilities' FALSE,
DocEoé3 cash BE3S current assets &° getfo — & BotddIE) B LK H$00d.

* s°8es0 IS Do esocéods: accounting errors 5083 8y, &3 equation )y DBOSrS S, A

transactions o°g@ae Jenod.

TQ 6.1 - MTP 2022-Nov S2 [1] (a) (ii) {C} - True/False - 2M - Pg 74 3x LEVEL |
oS meHd 93PS (Understanding)

&HA3tfo (Application)  H8AHB> S BaHod - 1 HHen
= Capital = Assets - Liabilities &°6 SOAHD Swedo BEen IS 230508, 2oEsee)s liabilities
&0DESea065° €503°00, &t°. Assets 31,71,00,000, Liabilities (38,40,000) NS Capital X1,79,40,000.

= Jr3S: Opening capital = Closing capital - profit; Profit = E1 - EO; ¢§0°g¢$ closing Balance Sheet & 86
0555 0H06.

PQ 6.1 - MTP 2024-Aug [1] (c) {C} - Practical - 4M - Pg 75 2x es&rriss LEVELI Soezfo
&5B°t5o (Application)

@040 7: DoNTPoH K)Cée‘? (Traditional Approach)

P1-C2-U2.1-TO07 - Topic 7: Traditional Approach

S8 $e8B50& Para 1.7 2565506 — accounts & Personal (natural, artificial, representative), Impersonal
(Real, Nominal) o é@é&ofécéo; L) 8508 debit, credit golden rules.

150D %en
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éééésa: Personal accounts — (a) natural (Ram, Rita), (b) artificial/legal (Government, companies,

clubs, co-operative societies), (c) representative (outstanding liability, prepaid, capital, drawings);
Impersonal accounts — Real (220830 s°Q firm assets: land, building, investment, fixed deposits,

www.scanneradda.com

cash), Nominal (expenses, losses, gains, revenue: salary, interest paid, commission received).
Golden rules: Personal — debit the receiver, credit the giver; Real — debit what comes in, credit

what goes out; Nominal — debit expenses and losses, credit incomes and gains — &s sa5°¢5 Ssegren
oHeesdore (ﬁgooeﬁ.)gsoc%.

2ol evoaPen: Bank A/c, Bank Fixed Deposit PERSONAL (bank 2.8 artificial person), Cash in Hand
S5°¢83 Real; Rent Outstanding 938 REPRESENTATIVE PERSONAL account; rent paid, rent received
Bocé> NOMINAL (expense/income); Ram & 2))S salary, Ram geazeeS® se8 Salary A/c 65° debit
959)¢808 (DB B0, @0oé3 expense).

www.scanneradda.com

Balances: nominal account €5° debit balance eo0é3 expenses/losses, credit balance e90é3
incomes/gains; @) nominal accounts Q88 HASo (profit Soe loss) Capital account & 2089
@3¢50 — @08 nominal accounts &°&%) O¥o.

www.scanneradda.com

SmdeS (Understanding)  seSerod® D580uS0d — &8 Sogsead® Hfien 8

= rent paid, rent received Boc¢é® Nominal accounts (expense/income) — S°a)%°3 'rent received is a Real

account' FALSE.
= Ram £ 2\ salary Salary A/c (Nominal) &5° debit e98d)ebr08, Ram personal account 5° se¢sy — es Begoéz)

DS, 9083 expense.

= Cash at Bank 2,8 PERSONAL account (bank e.& artificial person); Cash in Hand éy;eéo'ﬁ) Real. 'Rent
Outstanding' €936 REPRESENTATIVE PERSONAL account, Nominal se¢%.
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= Nominal account 5% debit balance e9063 expenses/losses, gains se¢5 (credit balance e90é3 income/gains).

e9soio 8: Accounts eseHDE ééé&sa

P1-C2-U2.1-T08 - Topic 8: Modern Classification of Accounts

sy SB550&  Para 1.8 563506 — @38 e360dE account 8seen (Asset, Liability, Capital, Revenue,
Expenditure, Withdrawal), s5°¢3 normal balances, D& obxgbcé.) debit 8o credit e95)e50E; Illustration 6
dual classification a’ogéés Dok

www.scanneradda.com

HoDEen

es8y Yscewn, o°¢3 normal balances: Asset (Dr.), Expenditure (Dr.), Withdrawal/Drawings (Dr.);

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS fbm‘ggf‘i@ﬁé@a

Liability (Cr.), Capital (Cr.), Revenue (Cr.) — 8O3 account ¢S normal balance 3
debit/credit e9s)¢508, 5K HFBBE entry Hedrekrod.

Dual classification (lllustration 6): prepaid salary — personal / asset; rent outstanding, rent received
in advance — personal / liability; bad debts recovered — nominal / gain; drawings, o“ag_égdé income-

tax — personal / capital &80y (Capital - Drawings); closing inventory — real / asset; GST payable —
personal / liability.

6:75.)'): Outstanding Expenditure nominal se¢5% — traditional approach &5° representative personal,
modern approach &5° LIABILITY.

SmdeS (Understanding)  seSerod® DH580c50é - 1 HEen
. &z:SJ(): 'Outstanding Expenditure is a nominal account' FALSE — traditional approach ¢5° 98 representative
personal account; modern approach €5° LIABILITY.

= Normal balances éoéc‘go B0%r06: Assets/Expenses/Drawings = debit; Liabilities/Capital/Revenue = credit;
DB dRQY)ces® normal balance g?_>f>’3 S35 e0d.

= prepaid salary (personal/asset), bad debts recovered (nominal/gain), drawings (personal/capital éQo&D)
Soe3 items dual classification e¢sS 30506,

TQ 8.1 - RTP 2025-Sep [1] (b) - True/False - 2M - Pg 75 LEVELI Kdoerzfo
e95mrSeS (Understanding)

e9odo 9: Journal

P1-C2-U2.1-T09 - Topic 9: Journal

3neses S850&  Para 1.9 565508 — transactions &5 sPeE0065° S350 D book of original entry o
journal, s¢-column esg)&, journalising D8a%H, compound/composite entries; lllustrations 5, 7 eyme
;5S Bo%Hr06.

e

NBgesSo: transactions o PBTes seeER00S° SI35°¢% B book of original (first) entry; debit,
credit S30H80DS accounts Ko narration & 5e)e508; journal &5 SIeesd = journalising; Bocs
&seeny — general journal, specialised journal (2.8 dgerdotier HdTeY transactions ) Se
E5YRYNCE &6 T°).

8¢5 columns: (1) Date (S Sodeby8o, Sueges o, B8), (2) Particulars — debit e9ddyg account &
“Dr.”, credit ea&og account S5woc% “To”, es ¢soeges narration, (3) Ledger Folio, (4) Dr. Amount, (5)
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CA FOUNDATION PAPER-1 - SITS &’)m"ggﬁé)ﬁée)a

Cr. Amount; page totals & “Carried forward”/“Brought forward” &° oeaedd; compound/composite
entry Bocd Swe e90e¢55083 D& transactions K Sewdehrod — total debits, total credits
DS &od).

Ry5°8 HBayY B entries (lllus. 5): 32,400 23°&8 Arvind K509 ¥2,300 90808 — Dr. Bank 2,300, Dr.
Discount (Allowed) 100 / Cr. Arvind 2,400; 9,500 288 Amrit & %9,450 z?)égomdo — Dr. Amrit
9,500 / Cr. Bank 9,450, Cr. Discount (Received) 50.

Pro-formas 506.‘53)0 K[0Hod: goods drawings — Dr. Drawings / Cr. Purchases COST 3G; free
samples — Dr. Advertisement Expenses / Cr. Purchases; supplier & &868 Hodd goods — Dr.
Supplier / Cr. Purchases Returns; capital é;ﬁr‘zi?og)ocﬁo — Dr. Bank / Cr. Capital; bank &S0 cash
&0%Hcso — Dr. Cash / Cr. Bank.

Bad debts: 3600 Dy¢5 Sxerand 50 FRINI) zS%’Q);S aegoiﬁ insolvent debtor — Dr. Cash 300, Dr. Bad
Debts 300/ Cr. Debtor 600; write off 3R debts ¢5orges $5:35°8&8 Bad Debts Recovered A/c & credit
L[S,

Xy8ea (Remembering) oo B0%od - 1 Hfen
= Short note £ QESS0: Journal eoé3 transactions Ky HATes sPER0e5° $352¢5 B book of original
entry; debit, credit 23055 accounts & narration &° 5e)e508.

* 5 columns &exd8%&: Date, Particulars, Ledger Folio, Dr. Amount, Cr. Amount; journal &5° $350¢% =

journalising; Boc¢éy seexy — general, specialised journal.

A

TQ 9.1 - RTP 2023-Jun [20] (iv) - Short Note - --- - Pg 76 4x esésrretss LEVEL I Kdoerzfo

:6&629 (Remembering)

&Ha3seto (Application)  H8O%HK0 PSS Faod - 5 Hew
* Discount & 18 D88 entries ee5S BoHod: 10,000 23088 T9,000 cheque @903 Discount Allowed
31,000 Dr.; dishonour e900&, Sx0¢8 NS discount & &z B8O T°asrd.
= Goods drawings: Purchases & COST ¢ credit (sales price ¢ s°¢%); free samples: Advertisement debit,
Purchases credit.
= Closing/transfer entries e¢5d B30%0é: Opening Inventory, Purchases, Carriage Inwards, Wages, Returns
%o Trading A/c £ 2208 B30$H0é; Gross Profit 8808 P&L £ 2008 SoHodk.

. Business-purchase entries (assets debit, (%Sééo{bf‘é liabilities credit, DANSE Capital %),
outstanding/prepaid 5¢hezén eSS BoSod.

PQ 9.1 - RTP 2022-May [3] (a) - Practical - --- - Pg 76 LEVEL Il Sogigso
&03°5o (Application)
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PQ 9.3 - MTP 2024-Apr [5] (b) (i) - Practical - 5M - Pg 79 2x esérreéss LEVEL I HoesgsSoo
e&0Aecio (Application)

PQ 9.4 - RTP 2025-Jan [3] (a) - Practical - --- - Pg 81 6x es&redss LEVELII SoesgsSoo
&dABeeio (Application)

PQ 9.5 - RTP 2025-May [3] (a) - Practical - --- - Pg 82 LEVEL Il SoesgsSoo
&DABeio (Application)

www.scanneradda.com

PQ 9.2 - MTP 2022-Nov S1 [5] (b) - Practical - 5M - Pg 78 3x esésrets LEVEL Il
0o (Application)

evoo 10: Journal HA3sezzoen

P1-C2-U2.1-T10 - Topic 10: Advantages of Journal

Rncses SeBd  Para 1.10 <5350 — double entry system &° journal DEIRrosto S5 EOT Loscd

www.scanneradda.com

NA3seeseen (importance).

£
.'g 35 Een

g Soocd €S¢yo: double entry system &% transactions & s‘=e>§c‘>’aooe§6 S3e8 DD book of original
§ entry eoé3 journal; “importance of Journal” = “advantages of Journal”.

Hareedy HA3rresren (Para 1.10): (i) SP0E50065° SIS transactions SegE erae@ae (H8oD
Hseer0658 QP8 Ddeeedo Yayrow; (i) P entry & narration 0008 — entry S SO @go
B8PS 8 transaction & NSRS DdYes; (iii) ledger e5° entries posting £ journal esgredo
908, errors edseFY) éQ_"r\goo&.

5 marks £: H& 077 Do, debit, credit o8 EOD S35 BaHcso ey debits, credits
0852555059 &°aH), accounts EQe5eseD8 eSGcf,Qcﬁoe‘éoocS.‘O 3(5&0&.
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Xyea (Remembering) o080 B0%od - 1 Hfen
* 3 0BrasTren Koo BoDHoc: (i) sPogd (BAaE) S350 SRS transactions (980D 55e0085° 10
DdseeeBo Yod; (i) H& entry E» narration es008 — entry Ko HB eago O S A ) EBS
QXBe; (iii) ledger &° entries posting £ journal esgedo, errors B55°F°R) BH0R.

= H8E HeSerero 50ocSod — 'importance of Journal' @063 'advantages of Journal' 93 ©80; @07°eN o°D
S0t o). Hod DBFSS0&’ (book of original entry, double entry &° seogsdh S3:eh) SSsereSo
JeEoDocSots.

www.scanneradda.com

» 5-mark S8rErSosS® H&B 07l 2-3 HoHerd DB, debit, credit @oeersy KO SIed BaStéo H¢)
debits, credits $55e850:9E°AHA), accounts Ee)yebesegdS ésdb)cﬁoeéoocsb {3(5‘)0&.

TQ 10.1 - PYQ 2023-Jun [6] (b) - Descriptive - 5M - Pg 83 LEVEL | SoesgsSoo

:\’)&689 (Remembering)

www.scanneradda.com
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evo8o 11: GST & Accounting

P1-C2-U2.1-T11 - Topic 11: Accounting for GST

Bnocser SesSod  Para 1.11 <5¢5sS0Cs — intra-state SEHoReIR CGST/SGST, inter-state 53°¢32> IGST; Input
GST (asset) vs Output GST (liability), reversal :‘60650‘;3@0, ITC set-off 80, GST journal entries s
Illustrations 8-10.

www.scanneradda.com

HoDEen

S5¢r0: GST 93D goods, services DEHT> S DHo3 2.8, destination-based consumption tax;
cascading (tax-on-tax) és0¢é¢d; intra-state supply — CGST (Sogio) + SGST/UTGST (O“’Eg_jo/UT); inter-
state supply — IGST (So¢lo), {8);¢é IGST = CGST + SGST; Input GST (purchases s BOoDS DAY,
PoBS credit) 2.8 ASSET; Output GST (580rer e Sd5een DS DY) 208 LIABILITY; purchases,
expenses, sales 35 GST BASDS net e85 post BJEo.

www.scanneradda.com

Pro-forma entries: Purchase — Dr. Purchases (net) + Dr. Input CGST/SGST &w® IGST / Cr. Creditor-
Bank (gross); Sale — Dr. Debtor/Bank (gross) / Cr. Sales (net) + Cr. Output CGST/SGST &ee IGST; ITC
utilisation — Dr. Output GST A/c/ Cr. Input GST A/c.

www.scanneradda.com

Discount DoHsdvo: GST o trade discount eoeges, cash discount £ o 6%&@%&); esoe. list
1,00,000 - 20% TD = 80,000, 80,000 ¢S CGST+SGST @6% zS"B’QD?\’); 5% cash discount 34,000 e938
D& Discount Allowed entry, @8 GST reversal €0¢5¢%; GST-inclusive ¢58: value = gross x
100/112 (estoe. 44,800 furniture = 340,000 + IGST 34,800 @12%).

Reversals: purchases returns, drawings, free samples, supply m H8¢e305 235Tvdehew,
@ﬁ&/&o(ﬁééoe‘i’s DS goods ¢S INPUT GST &K reverse w3006 (Dr. Drawings gross / Cr.
Purchases + Cr. Input CGST/SGST); sales returns, 6‘%&?0&)‘%’3 goods & aif)‘) rebates &o¢s OUTPUT
GST & reverse @30$Hoé (Dr. Sales Return + Dr. Output GST / Cr. Customer), S° prompt-payment
rebates ¢S 0.
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ITC set-off £&590: IGST credit — S0t IGST &, WHOSE CGST HHB05/See SGST &
§005° I3/ DPBS°IT°; CGST credit — Loty CGST e50°ge8 IGST, DR SGST & s0¢8; SGST
credit — &S00¢S SGST e50°ge8 IGST, D)eas® CGST & 565,

www.scanneradda.com

&HAseto (Application)  HEA%HK0 eSS Baod - 4 HHew
= Golden template: Purchases — Dr. Purchases (trade discount &3 net) + Dr. Input CGST/SGST/IGST,
Cr. Supplier (gross). Sales — Dr. Customer (gross), Cr. Sales (net) + Cr. Output CGST/SGST/IGST.

= GST & Qs trade discount esoeges, cash discount £ Swots 88)eeh; cash discount 030 D&
Discount Allowed/Received entry, o°8 GST Hepesdo €50¢5¢%.

www.scanneradda.com
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* 80 FPenuen S BoSod: cost 20,000 +25% markup = 25,000, 10% TD &JSX = 322,500, esooges
22,500 ¢S CGST, SGST \@6% FNS.

= purchase returns, drawings, free samples, 88025 goods ¢S Input GST & reverse @30%H0é; sales returns
¢S Output GST &Ko reverse @3aHod; ITC utilisation entry (Output A/c Dr. To Input A/c) eSS &30506.

www.scanneradda.com

PQ 11.3 - RTP 2026-May [3] (a) (ii) - Practical - --- - Pg 87 LEVELII Kdoerzfo
&DABeio (Application)

PQ 11.1 - PYQ 2024-Jun [1] (c) {C} - Practical - 4M - Pg 84 2x es&rrets LEVELII SoesgSoo
&DABio (Application)

PQ 11.2 - PYQ 2026-Jan [1] (c) {C} - Practical - 4M - Pg 85 LEVEL Il SogsgsSoo
&DABeo (Application)

PQ 11.4 - PYQ 2026-Sep [1] (c) {C} - Practical - 4M - Pg 87 LEVEL Il
e0At5o (Application)

www.scanneradda.com

d2y°tfo 2.2: Ledgers

Ledgers
P1-C2-U2.2 - rdnmges D - eogrgafHoes® Rank 6 - $8o C - eogregosio SHE® 4.4% - 4 Hhen

www.scanneradda.com

es0do 1: HO<SoHo (Introduction)

P1-C2-U2.2-T01 - Topic 1: Introduction

Ises $850& Para 2.1, 2.2 55506 — personal, real, nominal accounts ea&)&e&'i) 800 ) book
('principal books of account') o ledger ee)go; QB I Seentd columns e T-format Sdseae.
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HoDEen

Ledger (SM): “The book which contains all set of accounts (viz. personal, real and nominal accounts),
is known as Ledger” — 5& account balance & account &8t &8y principal books of account; H&
individual account 5% @Q) transactions H80d K8 Sdeeredo Yo, trial balance, financial
statements ¢80388 esgedo (930%33 “ledger is the principal book of accounts” e True/False H&>&S
TRUE).

www.scanneradda.com

SBaseae: debit (DE5), credit (£HE&) 3?35’33&)56 T-format; $& Sy aeenth columns — (i) Date, (ii)
Particulars, (iii) Journal Folio (entries & 328 &30 post €959)&°A35e) 0805w (iv) Amount ().

Journal vs Ledger: &3 esgrore) ¢S B S0t —

Journal: book of original entry Ledger: principal book of accounts

www.scanneradda.com
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=
s erarRdo  chronological order &° S8 Analytical, account-wise §80065° $35°¢5 B008
;i, B0080
: Debit, credit e transaction-wise 53525 0& account & account-wise D3¢ balance
D entry 8 narration 008 Narration esoc¢3; ‘To’/‘By’ references $5°¢8s3>
Ledger ¢5°8 posting £ esgredo Trial Balance, Financial Statements £ esgr&o

eSmseS (Understanding)  seSerod® DH580c50é - 1 HEen

= Journal vs Ledger & 4-5 e300 ¢S 38 w30$H0é: book of original entry vs principal book; sPEs00 Vs

www.scanneradda.com

Sbgnﬁwééé E0; transaction 38 53508 vs account s5°8 balance; journal £ narration &oéxo08, ledger
& €50¢5¢8; trial balance & ledger 00 858> FPSd.

= True/False: 'Aledger is also known as the principal books of accounts' TRUE — s°8g50: 38 e9:)) S0&Pes
account &8 é’a@é&‘_\})o&, trial balance, financial statements ¢60588 esgrdo.

s SSeae Bendnghé: Q8 3 (Dr. A6, Cr. &&) Date, Particulars, Journal Folio, Amount columns
65083°0.

www.scanneradda.com

TQ 1.1-PYQ2025-Jan [1] (a) (vi) {C} - True/False - 2M - Pg 90 2x es&resss LEVELI Soezfo
295 (Understanding)

esodo 2: Ledger Accounts &SsSasoe

P1-C2-U2.2-T02 - Topic 2: Specimen of Ledger Accounts

£
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2SS esprdo — WBYBSED H8K HH) Sehs - H° DHEBLH 95580

Bnocses 5e550&  §2.2 5¢550Cs: Botdd Few, &;%62, S Jrentdh columns &) ledger account ruled form.

e

Form: ledger account £ Boc% S8»en — debit (D6 ), credit (KHE& JD); OB Iy Jeenth
columns: (i) Date, (ii) Particulars, (iii) Journal Folio (J.F. — posting §%30 entries S0 28) 08050
(iv) Amount (%) — e I %Qé “Dr.”, % 3 “Cr.”.

www.scanneradda.com

&es8o: Particulars column &° debit 35 post 3R items S0 “To”, credit 38 “By” ol — &3

Do (50 edo Bek, Sogrraorr debit/credit 90w account & BeFo0.

www.scanneradda.com
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e9o08o 3: Posting
P1-C2-U2.2-T03 - Topic 3: Posting

Snoeses Sesdod  Para 2.3 5eSsSocs — posting DEQSSo, ledger 5% entries posting £ $5025080DS Saxeedd
QaHsseen, 'To', 'By' secsEoed H5S.

www.scanneradda.com

H135Een

NBQSSo (SM): “The process of transferring the debit and credit items from journal to classified
accounts in the ledger is known as posting” — journal = ledger, Q)¢ ledger — journal s°¢%
(Rrgedes True/False es<iyy).

www.scanneradda.com

Posting sSasecby QoHadseen: (i) B D) account & ledger 5% 38 account 8, journal entries &
e account & e$0:5&w post Weey; (i) debit S TPR accounts & ‘To’, credit S oe3&° By’
TS — &8 SO 2B @o B, debit, credit @00 account Ko KeDoeSEER &3 HI;
(iii) journal &5° debit 9020 account ledger &5%3se debit €959)¢8308), 50 wrAS HBDG credit account
%0 3o (et DS Soorr).

5-mark €5¢30: 000¢% ledger &S — personal, real, nominal accounts @K)&e?)ﬁ) g6, H& account Y
DA E0 '5;{3‘3 principal books of account > — Q8gD0), ¢TI Hueesd posting DoHAPen
0°0506.

www.scanneradda.com

e035mrsS (Understanding)  se8Eao&® D580:506 - 2 Hfyen

» Posting = journal K02 ledger &° $585)¢8 accounts & debit, credit items &> 208 3D HEAH (ledger
Q00 journal £ s°e — eprdes True/False eseiyy).
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» 3 JaHSren DHBoSok: (i) BB D) account & 33 account 8D, entries S @S post SJD; (i)
debit 35y accounts &nocs 'To', credit S5 'By' SJrow (& HrreH s edo S¢%); (iii) journal &°
debit @0 account ledger 585 debit @959)¢808, 52 TP HBDE credit account Ky JPAJ.

»  5-mark 8H0e3% Sa0cs principal books of account & ABIDoSoc (personal, real, nominal accounts
@X)&e?»ﬁ) E00, HA account Jrd ddsecreo B ledger), ¢5orges posting DasHidseen Trafss.

www.scanneradda.com

TQ 3.1 - PYQ 2021-Dec [6] (b) (ii) - Descriptive - 2.5M - Pg 91 9x eséresss LEVELI Kdoerzfo
e95rrSeS (Understanding)

TQ 3.2 - PYQ 2026-Jan [6] (b) DESC 5 Marks - - --- - Pg 91 LEVEL I

93PS (Understanding)

www.scanneradda.com
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evo4do 4: Account o balance SoH¢o (Balancing an Account)
P1-C2-U2.2-T04 - Topic 4: Balancing an Account

Buses Se5B0d  Para 2.4 55506 — otk Jyer totalling L3R, By 'Balance ¢/d' o carry down 39,
'Balance b/d' o® bring down &3 K)c‘ée‘@; ® 8see accounts balance B38".

www.scanneradda.com

H135Een

HEB: Bocd Jyer total DR, ¢ total Ko DYRY BIIR) B H:00d; credit I HK)IB
@& CREDIT balance — Bo¢s Ssdexe D35S0 50558 debit 359 “To Balance ¢/d” (carried down)
™ O°Q, ¢50°g¢s credit 35 “By Balance b/d” (brought down) me oeRydh = §°¢§ scesd) opening
balance; debit balance £ 898 De5%vorr (credit 3 By Balance c/d, debit 35 To Balance b/d);
&, ¥1,000 £ goods §°Q ¥850 B3R — 38 balance I150.

www.scanneradda.com

Nominal accounts &5 balance S3a$H&> (True/False: “nominal accounts are balanced at year end” —
FALSE) — sce0 D58 o083 totals & Profit and Loss Account £ 2088 SRS, DothrEosl e

revenues/gains Swe expenses/losses.

Carried forward: accounting period 956 Balance Sheet €% 9588 personal, real account balances
a’w@ﬁa Sesnesed; Capital account & profit Swe loss £ (nominal accounts QEoe8) c‘()goas"eoa
BYS.

www.scanneradda.com

e035mrsS (Understanding)  se8Eao&® D580:506 - 1 Hfyen

= True/False €<8y): 'Nominal accounts are balanced at the end of the year' FALSE — nominal accounts &
balance <3a$:6; &3°¢3 totals Ko Profit and Loss Account £ 2388 3.
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= personal, real account balances 5’35°eé3.) carry forward esox Balance Sheet N é:‘()?.)_.i)“mo; nominal

accounts DEo°R) (profit/loss) Capital account &° Heen DY

* OoShogrotio eo S08e: credit 3 KB @& credit balance, e debit 35 'To Balance ¢/d' e
o°R, ¢60°q¢8 'By Balance b/d' o bring down Eﬁgﬂci) — 93 §°¢% sPo)) opening balance (debit balances £
DeSESv0me).

www.scanneradda.com

TQ 4.1 - PYQ 2024-Sep [1] (a) (i) {C} - True/False - 2M - Pg 92 3x es&rmesss LEVELI Kdoerzfo
e95mrSeS (Understanding)

23°tfo 2.3: Trial Balance

Trial Balance

P1-C2-U2.3 - pdoge D - egrga$os® Rank5 - $58o C - egrgohHo SHS® 6.7% - 6 Hfen

www.scanneradda.com
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9080 1: HOSoHo (Introduction)

P1-C2-U2.3-T01 - Topic 1: Introduction

2°S8S espro — (BYBSED H8K HH) Sess - H° BB 0S50

www.scanneradda.com

Bncser S50 §3.1 565506 accounting process $asecssd ¢3Ee trial balance, e agreement
3(15"2)5})056.

15D Een

wgo: ledger posting ¢§o°ge$ debit, credit balances &o (B O account debit, credit S totals
%) DENGT S5°) 2.8 statement eSS SIS — e trial balance; Double Entry ¢5° debit 35
T°RS B20¢80 DR credit S SIBS 320&PAS Hdsedo S°ao§§ B0¢ columns totals HOEO.

www.scanneradda.com

Agreement QE5e08: agreement @063 ARITHMETIC g)yebesso — O clerical errors
BT 5065 HIPERDS 5350, 5P 83°8) Foebo KBTS Bresd) S°¢d; errors of principle,
compensating errors 9os° A& e50cdddy); HOJBENESS arithmetic error(s) 2SN

0g2yesdo, HSsaHo: trial balance 28 STATEMENT, account s°¢8; rgrdgao S8 ¢80
BJed; double entry S° SINGET® S5 BoKHSS, 5o financial statements 0888 Snocd
reporting period D56 (Se)/B9855°080/osdesTr0eb0) Bo$Hcso Sew.

www.scanneradda.com

evoo 2: Trial Balance ¢50s8 exgrgen

P1-C2-U2.3-T02 - Topic 2: Objectives of Preparing the Trial Balance
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Sdses S$e8S50& Para 3.1, 3.2 <5¢5506 — accounting process $a5e¢ssd &3t trial balance (98 statement,
account SP¢), PR $5°E OF°gen.

t1SDEen

NBQesSo: trial balance 0S8 accounting process 5o5e¢sS 5% — ledger & posting B0°Qes, 208
B8R B8 ~°e38 @) ledger accounts debit, credit balances (St totals) & DEGT S5
statement €056 BPBd; @B STATEMENT, account S°¢0; SONGET® S5 SaHSSY, 5o
financial statements & 0¢85 reporting period (Je)/@9855°RE0/SodebB0) DS 205¢50 vew.

www.scanneradda.com

Sosecd egegen (Para 3.2): (i) posting, 5¢88 accounting HoHen eosedes errors SHow®
€520 X)g°60:53§636z5;) — @063 books evo&tfedes EQe8e830 gﬁi)e:’eéo&’z)éoo&; (i) financial
statements &Ko EeBeaone HOF0NS trial balance eTPEOTPS S0 BB, SEDSE @0 true

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS S’)m"ggﬁé)i)ém

and fair Dgo ¥IY; (iii) ledger S° &é&wbé PTPoF0TTP a’o«‘béﬁéoo& — 28 account JdTren
SSORINE ledger Sty €008,

Dotsth HBAeB0H: Double Entry System &S° accounts debit S:»e8° TPRS Snegren dRYE®
credit SHES® SIPBS Jngreh JHeSo, se08 total debits, total credits SSdedo sP°d;
agreement ¢ books clerical errors S0 €205 38R0 J33RZo Lenthedod.

True/False eés<Syyen: $5B%S trial balance ARITHMETICAL £2)ye5e°qR)) S55°¢83d D008,
Qoed Feo E)yebeear)) 5o — errors of principle, compensating errors QA& €0¢69tsy) (S°aoéé§
“agreement is conclusive/absolute proof of accuracy” FALSE); s° “trial balance does not ensure

arithmetical accuracy” &t FALSE — @93 @°Q Q5o HABeesSo.

X8ea (Remembering) oo Bo%od - 1 Hfen
" 3 ogrgen éoér‘go 230508 (i) books evostiedes SEANC- LU .gr’?aéoo&; (ii) financial statements &
JegrSesorr HOVFonS trial balance Kool S0Sedd SIRd; (iii) ledger S° Qw8 Jeorodorr
0“3353‘:\}00&.
= DEFSS0: 208 DB BY T°¢38 e ledger accounts debit, credit balances (S totals) S5 statement;

trial balance 2.8 statement, account s°¢%.

4

TQ 2.2 - PYQ 2006-May [6] (i) - Short Note - 5M - Pg 95 9x esérrets LEVEL I Kdoerzfo

:6&(529 (Remembering)

eSmdeS (Understanding)  seSerod® DH580c50é - 1 HEen

= True/False €scyy: D80S trial balance ARITHMETICAL $)ye8&°q)y) aﬁs"é& D(Syfbéoo&, books
e335°Q¢é accounting principles é}véﬁff\gom&oﬁob s°¢% — errors of principle, compensating errors Qos®
5055528y (D8 FALSE).

= 'Trial Balance does not ensure arithmetical accuracy' FALSE — e9o&tie3¢s STANG LIS 5P SHEESH T

NABseesdo; 50 'Trial Balance is an absolute/conclusive proof of accuracy' ez FALSE.

" STESPO0550DS se8es0: double entry ¢5° total debits DY total credits & DdeSo, sP0ed
agreement ¢ books clerical errors B0t e7)AHA D3PAEIS (B03rgo 5°) 5580 LexntHedrod.

TQ 2.1 - PYQ 2003-May [5] (viii) - True/False - 2M - Pg 94 4x es&rreth LEVEL I SoesgsSoo

295 (Understanding)

e9o8o 3: Trial Balance H8vedren

P1-C2-U2.3-T03 - Topic 3: Limitations of Trial Balance

‘ Seses 565508  Para 3.3 255506 — trial balance S80S 2505E30¢E 5065 EsPe) errors.
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15D Een

Agreement ££))e¢6&5°g08 BEHSD Brersy) seesr — D80T 20583DEED ¢ errors (Para
3.3): (i) 2% transaction journal &° e95en SI5es SeERESCS0; (ii) journal Bocdd columns S°&s° ey
Swefo TroScso; (iii) journal S° e8Ryy account HEYScko; (iv) 28 entry ledger S° eden post
SeERESCE0; (V) 208 entry ledger &° B0t post sedcéo.

www.scanneradda.com

20 Lo tﬁ_@oiﬁogsoé: compensating errors (95 HENEo (Sgnzé)@"’ooo), errors of principle trial
balance agreement & BEFER; journal &ood €520 entry  trial balance é«‘()ﬁ)e&oéﬁcﬁo.

5-mark €5¢30: Sn0¢% trial balance K> DEIDoS0d (2s8 B T°¢3 ledger balances statement, final
accounts £ esgrdo), ¢§o°es agreement BEHB Kr2d) s 63303 2063 8P errors DdBoc5os;
WONT® YO TP SIBPHEEEHY — @b SLowe financial statements ased ERHD —
SnhoSots.

www.scanneradda.com

eSS (Understanding)  seSerod® DH580c50 - 1 HEen
r HESS’ DEIA0D), 220H8HEE 5 errors oraod: (i) transaction journal &° e9den SI5es 5eERESEo; (i)
journal Bo¢& columns &%3se AR Jnego TrosHeso; (iii) journal ° By account '335°2,€66§o; (iv) entry
ledger &5° e9exn post SeERHC0; (v) entry ledger &° Bocheg> post seaScso.

www.scanneradda.com

= 5-mark S35eeS0e5% Snodsy trial balance Ko K)dsé’)o:ﬁo&, (208 B8 ved ledger balances statement, final
accounts & esgrdo), ¢boeqes agreement ENe5eRS BEHSD Krersdy st B error Eseen
DHSBocS0ts.

= 38 & (‘i)gooiﬁo?o&: compensating errors, errors of principle trial balance agreement & BEFED.
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TQ 3.1 - PYQ 2026-May [6] (b) - Descriptive - 5M - Pg 95 LEVEL | BoesgsSoo

95 (Understanding)

e9oo 4: Trial Balance ¢5055°8 DHe§eboren

P1-C2-U2.3-T04 - Topic 4: Methods of Preparation of Trial Balance

255 esgrBo — ADYBHEDH HEE HH Sess - 3528 55§ 95580

www.scanneradda.com

Snses $850& §3.4 X lllustrations 1-2 &° 03y <5¢5850&: Total, Balance, Total-and-Balance a’ogeﬁ)en.

e

Total method: & ledger account & total 233, debit, credit Bocs S total & trial balance £

www.scanneradda.com
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2208 B8 — accounts total eSS 508528 B0y, balancing H00%0 et @9)e808; S°R)
financial statements £ NET balances 55°¢83> 52328 se20¢3 Q) &) ST &30¢58), &3 trial balance &
5763 508288 ST &HBeAOSSK.

Balance method: & ledger account & balance @3, es balances & Sseg8d trial balance £

www.scanneradda.com

émégvdo — accountants eS0T 06 Xoc@Se’Q 93; financial statements &> ledger balances
35S0 805 SRR

Total and balance method: Bo&0e3 ensyHesrod — HA account %Qé&ﬁ"’ trial balance 5% SeentH

amount columns (debit total, credit total, debit balance, credit balance) éoéseon.

www.scanneradda.com

evoéo 5: Adjusted Trial Balance (Suspense Account &°go)

P1-C2-U2.3-T05 - Topic 5: Adjusted Trial Balance (Through Suspense Account)

S 58508  Para 3.5 55508 — errors & Hseeroes® é&)i)%aoéﬁf‘éoﬁbcéo, DB trial balance o tally
R0HEEeAE suspense account s°¢EEo.

www.scanneradda.com

135 Een

DoHv0 (Para 3.5): ey ledger balances (cash, bank &° $556) & BS3dae trial balance SODFEREES,
errors & dseeroes® EQEBERS, debit, credit Spe> B Suspense Account & 208 3 ey
:6653.?6) — S°a.)g§ “the rationale behind opening a suspense account is to tally the trial balance”
TRUE; 6:)56;; financial statements Ksce065° 505508 B0KSS).

{ga3eado: Suspense A/c 2.8 TEMPORARY account (@°#gebo s°¢d — True/False &% False), $300¢50%
et B3°¢83> BEJRE; errors EJE SOATE T°RY) LTSI ED.
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D 35 DaHadro: DEBIT column e85y 383, es Sy Suspense A/c £ DEBIT S8 (De5°oome
&>ore); &swe. corrected trial balance €5° Dr. 24,405 vs Cr. 325,580 @908, balancing figure me debit
S Suspense A/c 31,175 S &ed.

@SS (Understanding)  seSerod® DH580cS0d — &8 Sogsead® Hfien 8

www.scanneradda.com

= True/False: 'The rationale behind opening a suspense account is to tally the trial balance' TRUE — debit,
credit totals & Suspense A/c & 2088 3_@’(53, &geqoe financial statements & dsrer0es® 55

BoHSS,

= Suspense account 2.8 TEMPORARY account, errors & dseeroes® ér‘bﬁ)%ooa‘()%a SBEJE; errors &68
50BTEE o) BHIFPRSE.

* debit column 555 3, es Swedo Suspense A/c £ DEBIT SP8d (S0 £5w).

www.scanneradda.com

— 79 —




CA FOUNDATION PAPER-1 - SITS &)CS"SQ(‘SQ)QS’Q)J

e9o4o 6: Trial Balance ¢5055*8 DoHrdscen

P1-C2-U2.3-T06 - Topic 6: Rules of Preparing the Trial Balance

St S$850& Para 3.4, 3.6 585508 — 50508 K)%Seﬁoen (Total, Balance, Total-and-Balance), balances
Gowd AoHAeen: assets, expenses, losses, drawings debit column &% liabilities, incomes, gains, capital
credit column €5%. Corrected trial balances &y¢5 lllustrations 3-5 JresS S0$H06.

www.scanneradda.com

5 Een

XX T~ X)Qéoe» (Para 3.4): (1) Total method — L& ledger account ot Sye totals Ko trial
balance £ &R08ged; Stforr esoenod (balancing @580 Sd), 5o financial statements £ net
balances 5°5°® 572383 D&Y ST° &°¢S8D; (2) Balance method — H& ledger account balance &
éy;é;‘?i) @Knégbd); accountants rgredeaone Secd, financial statements £ esgredo; (3) Total-and-

www.scanneradda.com

Balance method — Bo&o¢3 geron¥, Srentd amount columns &,

&o3 DaHrSscen (Para 3.6): DEBIT column — assets, expenses, losses, drawings eo)¢3 balances
(e90€3 opening inventory, sales/returns inward, discount allowed, bad debts, carriage inward, trade

receivables/dues from customers, cash, Input CGST/SGST/IGST); CREDIT column — liabilities,
incomes, gains, capital @K)&eS balances (e90é€3 purchases/returns outward, discount received,

www.scanneradda.com

interest received, bank overdraft, trade payables, bills payable, Output CGST/SGST).

Corrected-TB ¢3S (Singhania/Fintech 8%o): 5860 trial balance Eeee BRY) 5P — OB
item & H83DoD account dgard0 Hsedo HBH é@é@oﬁso&: dues from customers = asset = Dr.;
purchases return = Cr. (assets 200H&% Jgrow); trade payables, bills payable = liability = Cr.;
opening inventory = Dr.; sales return = Dr. (assets €5°&8 Srow); columns Ko 0@ tally 33, HAS
Seedd Suspense A/c £ S0%Hod.
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Closing inventory: 5&)‘;_ egrdeaore trial balance 20058 Densd §g3 8%e0 adjustment item o
S5t (lllustration 4 &° closing inventory X574 trial balance item s°¢8) — s°Q purchases @3y¢38
Heen eand (Adjusted Purchases method) e® trial balance &°3 8d%008, s°2x¢3 “closing

stock will never appear in the trial balance” FALSE.

www.scanneradda.com

eSS (Understanding)  seSerod® DH580c506 - 1 HEen
» ese8yy: 'Closing stock will never appear in the Trial Balance' FALSE — purchases 253)e38 S¢heren eoond
(Adjusted Purchases method) es& §§)§)§po&; Srgredeaone e adjustment item e 2205€3 &oéxod.

" &0 AOHATeN g)ySorr Ren8E&: Dr. column — assets, expenses, losses, drawings, sales returns; Cr.

column — liabilities, incomes, gains, capital, purchase returns.

www.scanneradda.com

TQ 6.1 - PYQ 2006-May [5] (iv) - True/False - 2M - Pg 96 LEVELI HoesgsSoo
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CA FOUNDATION PAPER-1 - SITS S’)m"ggffé)i)ée_n

93PS (Understanding)

&Ha3seto (Application)  H8O%HK0 RS Faod - 1 Hew
= ledger balances 23?9 Koo trial balance 5035 BSasHcso (Balance method), Bocs columns &Ko total w3
agreement £ &55¢50 ee5S S0%H0c.

= eprdes items eoRoSods: Discount Allowed/Carriage Inward Dr.; Bank Overdraft, Discount Received Cr.;
Input GST accounts Dr., Output GST accounts Cr.

PQ 6.2 - RTP 2025-May [4] (a) - Practical - --- - Pg 98 LEVEL NI SoesgsSoo
&DABetio (Application)

DFKReD (Analysis) Do SReaBo s H BaDHod - 1 Hfen
= 'corrected trial balance' :6&3:65&13 ;5SS BaHod (Mr. X / Singhania 8o): D& item D880, STONek
€500 balances & 60 é@é@oﬂ) (éstoe. purchase returns (N Dr. 3, debtors ey Cr. 3), :wgg
tally So$Hods.

= & account Kgg°d0 o) 5830 &0$Hoé: dues from customers = asset = Dr.; bills payable = liability =
Cr.; opening inventory = Dr.; AS B> Suspense A/c °¢5ocs.

= 950005850 HodoSod: trial balance 220%H¢é> W closing inventory 8%e0 adjustment 55035;33 trial

balance item s°¢.

PQ 6.1 - PYQ 2022-May [1] (c) {C} - Practical - 4M - Pg 97 8x es&rreth LEVELII SosgSoo
DIReEs (Analysis)

d2¥°tfo 2.4: Subsidiary Books

Subsidiary Books
P1-C2-U2.4 - rdnmges A - eprgaods® Rank 3 - S8o A - egrgoso HHS® 20.0% - 18 Hfen

eno0do 1: HOSoHo (Introduction)

P1-C2-U2.4-T01 - Topic 1: Introduction

Inser 565508  Unit 4 (Subsidiary Books) €3° Para 4.1 ¢5¢5506: books of original/prime entry esoé3
DAL, AAEA subsidiary books aeese, 3°¢3 N A3seesren, Yose subsidiary books £ principal books £
Sl 23¢50 (Para 4.2).

e

Books of original/prime entry (Para 4.1): 98 &%o transactions §%00 DA &od registers;
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transactions S30¢58> De3SEI SIeessHeEron, D3 esgrdores ledger accounts 80385 EP0 —
33 journal entries e95:380 S¢%; /3@ Practical System of Book-keeping (English System); double
entry Qa$H835°0) &30 derrotd Dserdo &ocsedd.

AN subsidiary books: (i) Cash Book — cash, bank e receipts/payments; (ii) Purchases Book —

www.scanneradda.com

5305‘%0(50 B goods Seze materials/stores A3wg); credit purchases; (iii) Purchase Returns Book; (iv)
Sales Book — &°ga¥*8o 3R goods essiyseen; (v) Sales Returns Book; (vi) Bills Receivable Book —
@0 promissory notes/hundies; (vii) Bills Payable Book — 28 X3S notes/hundies; (viii)
Journal Proper — Qotie® d&0e3eS® S350¢8 5eRASAY; “book” Qﬂ:‘éoé‘ﬁ “Journal” @93 H5°e &°C5SY,
os® B/R, B/P books &z subsidiary books &3 (journal £ é@gé?&oﬁren).

28 HABresren: (a) arerrsuod clerks 56y DA Desesd; (b) HEBgEes, Aeogg0 — 2.8 DD 2.8
$5g88 sPeEB0e8° edyfositio H9); (c) oo eme — HEAHen HEsPeS® 23heEraw; (d)
B85S ©28ges — HA G¥o transaction 2.8 Se; (e) 5JHeS® rergggo — trial balance HOBSKy) ks
errors & oS céo ergssdd)edrod, errors, frauds a’)gooaocf,@”om.

www.scanneradda.com

Subsidiary vs principal books (Para 4.2): Swocme transactions subsidiary books €5°3
B3 E®0W, STPIT° DO HEADH ehekdod; ledger, cash book & principal books, dotssEoé3
trial balance, financial statements ¢505°88 seHNS DSewGo €93 [YPON.
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Subsidiary books Principal books
5
5 Books of original/prime entry — erse@dden  Ledger, Cash Books
5 S5y ¥E)Cs SIeSHE®aN
b Purchases, Sales, Go¢é Returns books, B/R, B/P  Ledger; Simple, discount-column, bank-discount-
z
£ books, Journal Proper column cash books
e3 esgedorr Ledger accounts post 3@1’63 Trial Balance, Financial Statements & data
QJIPOW

Xy8ea (Remembering) o080 0%06 - 1 Hfen
= subsidiary books Jeeseeds exes® S’oé(‘go 20%0&: Cash Book, Purchases Book, Purchase Returns Book,

www.scanneradda.com

Sales Book, Sales Returns Book, Bills Receivable Book, Bills Payable Book, Journal Proper --- &8 5-mark
2T DIDR 9T,

= subsidiary books ¢S HABrreTren SENEHE: B Desesd, HBgES, Jrshrgo, DD e, HHPTE
©23g¢8, errors/frauds $HES® Arerasgo.

. é@gé?&oﬁo fogo (i)g)oéogso&: books of original entry / prime entry; ledger, cash book = principal books.

www.scanneradda.com
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v

TQ 1.3 - MTP 2024-Jul [6] (Or) (c) - Descriptive - 5M - Pg 103 3x ea&rmesss  LEVELI Soerzfo
K)&dsa (Remembering)

eSS (Understanding)  seSero® DH580c506 - 2 HEen

= Bills Receivable, Bills Payable books &tz subsidiary books 63 e9Q se8eaos® ?()éogofé(fe)mé) (True) --- 9
journal & H&egSoseen.

» 5- mark descriptive 533550 %50 subsidiary books H& HABeToR) 2.8);. T°EF0 )0’ DHBoSod.

= subsidiary books €t double entry &> e98058°a$H arocsods - ledger accounts De3 Kvowd posted

95&°0w, DG journal entries e9&) 3es.

TQ 1.2 - MTP 2024-Jul [1] (a) (vi) {C} - True/False - 2M - Pg 103 2x ea&reis LEVELI Ldoerzfo
293P (Understanding)

TQ 1.1 - PYQ 2024-Jun [6] (b) - Descriptive - 5M - Pg 102 5x escrris LEVELI HoesgsSoo
5SS (Understanding)

evodo 2: Subsidiary Books, Principal Books :63(53 23¢50 (Distinction between
Subsidiary Books and Principal Books)

P1-C2-U2.4-T02 - Topic 2: Distinction between Subsidiary Books and Principal Books

PSS wErbe — BXBBEH HOE H) Stk - K BHGBH ©5B50

Sndser S8S50&  §4.2 L, financial books of accounts & é@s’éoﬁ 290¢5e5% chart &0 <5¢5508.

e

23¢50: subsidiary books e90é3 ¢5¢5r58 HE0SH §%o transactions Swese S35e5 g HRyseen; ledger,
cash book ex principal books, No¢E06é3 trial balance, financial statements ¢5asS88 OIS
DRA5°E°T°R)) €9 90RO,

Principal Books Subsidiary Books
Ledger Purchase Book - Sales Book

Cash Books — simple cash book, discount column  Purchase Return Book - Sales Return Book - Bills
&F cash book, bank & discount column & cash  Receivable Book - Bills Payable Book - Journal

book, petty cash book Proper
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eso8o 3: Purchases Book

£
.'.f- P1-C2-U2.4-T03 - Topic 3: Purchases Book
= Sneser 58550& Para 4.3 <5¢5506: Purchases Book 5% o3G0 3R goods Bw); credit purchases &50¢8s3
z S35 Eron; weR) format (Particulars, Details, Amount columns), trade discount, packing/freight
Z charges Q8gs5ea, Ros® Purchases A/c & posting (Sx¢fo debit), suppliers accounts & credit — 9
3(5%550&.
HDEen

588 (Para 4.3): Sgardo 3 goods Swe 65°§§5°c50e3’6 &°C3 materials G3»%),. CREDIT purchases
és"é;ﬁo 90¢0e5® SI5eessHesron; cash purchases Cash Book & Sgeow, goods/materials s°EHot
88 S (office furniture, typewriter, computer) credit purchases Journal Proper &5° journalise
TN — Y6 DR D3I°CH 5°.

www.scanneradda.com

Format, ¢€asS: Particulars column &° supplier, SN, HBNPETeRN; zo§62, NS0 Swedo Details
column &% 2. purchase SNEPOD &, packing/=e88 charges (freight) €03, trade discount
BB, DL S0ogeQ) Amount column &°8 LoD — &t Yoo ¥72,000 Ko 10% trade
discount 37,200 &S3J) ¥64,800, freight 150 £ODS T64,950 (lllustration 2); Amount column
Swedo = &g 5P Swedo credit purchases.

www.scanneradda.com

Posting: Amount column 3x&eR) Purchases A/c £ debit 3&1’(50; Q& supplier o (F{Y e trade
payable) Q&mr credit 3@063 — lllustration 1: Purchases A/c Dr. 35,022 & ;'age?aéom Brown & Co.
%3,042, Paper Co. 31,800, Verma Bros. 180, S°ao¢§ credits Swedo debit £ Ha35°So, double entry
Qr8; Hd5°en BAS freight Dé&oe post 3§°d> (supplier & Purchases A/c, Freight A/c tegQoP credit).
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e0S5mdeS (Understanding)  seSero® DH580c50 - 1 HEen
= True/False eseyy: fixed assets (furniture, computer, machinery) credit purchase Purchases Book 5% $5350¢%
5°¢d --- @& Journal Proper £ J3%008.

= Cash purchases Cash Book & Sgra, Purchases Book & 3338 s0¢s; aegrdo B goods credit
purchases ¢80 QotHS® SIe3HEeom.

www.scanneradda.com

TQ 3.1 - PYQ 2026-Jan [1] (a) (ii) {C} - True/False - 2M - Pg 104 :i‘s’i';g's% Understanding) Kdoerzfo
&HA3seto (Application)  H80%HK PSS Saod - 2 Hen
" 5898 PSS 0H06: Qe Inego Ko trade discount &I, esorges packing/freight charges So0od;
ést. purchases 375,800 508 5% trade discount &) = 372,010 - Stfo S0 cash &° oD 0
72,010 &3 Purchases Book €5°8 S50 (credit ocs 8y ¢é cash 3oy R entry D EFTEE).

www.scanneradda.com
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* Purchases Book e$0538 Qe¢5 3a$0cs: D& supplier £ HBXeeao x rate B, trade discount &3¢S, cash

purchases, asset purchases S3500).

= Posting @exn08%b&: amount column Swebo Purchases A/c £ debit; HE supplier D credit.

www.scanneradda.com

PQ 3.1 - PYQ 2021-Jul [5] (a) - Practical - 5M - Pg 104 3x esc&reiss LEVEL Il SoesgsSoo
&DABo (Application)

PQ 3.2 - PYQ 2025-Sep [1] (c) {C} - Practical - 4M - Pg 105 LEVEL Il SoesgSoo
e0At5o (Application)

e9080 4: Sales Book

P1-C2-U2.4-T04 - Topic 4: Sales Book

www.scanneradda.com

Rncses SesHod  Para 4.4 S5e5H50d: Sales Book &° firm aegayro S5 goods G3ng); credit sales Sseggadd
S3IeBQ&eon; e format, trade discount 3(553’5089, posting (& customer Dé&me debit, Swedo Sales
A/c & credit) S8x)8bé.

HoDEen

www.scanneradda.com

HOH (Para 4.4): “a register specially kept to record credit sales of goods dealt in by the firm”; cash
sales Cash Book 5% &$35¢5sese0m, Jegayedo @R goods SPET ¥esE SshHe (eswe. furniture)
credit sales journalise e9s)H&r000 — Q0H35°ewn Purchases Book £ 6&;6&3.

Entry &c@ﬁ@: Particulars column &° customer, goods, HBSseEee; NH S Jwgren Details
column &% 2:% sale Ko EaS e§oeges packing charges 03 trade discount &a30%06; DEE Jnedo
250$¢3 column &°8 — lllustration 3: ¥39,600 + 340,000 +31,12,500 = ¥1,92,100 S8 Snefo (13
shirts cash sale, furniture credit sale 2.8 50JEE S 0TE).
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Posting: & customer ge&ds @ AEY invoice Snegoed debit Byed; Sales Book Sx&eR)) Sales
A/c & credit S3ed> — debits Swebo es 2.8 credit & H5k5So, s°20¢3 double entry DenKdod
(Hlustration 3: Sales A/c Cr. X1,92,100).

Sale or return: approval Q¢S Ho0 Sales Book thot 35 goods, customer HBH B3y eH5seFo
ei)oeb HBKH sales sesd) — :605595‘30'009:6066 &3 sale Ko &) oeaHods (customer credit), eeaso
23°eR)) SRS, es35°¢50 T° goods o cost $¢ inventory ¢5%8 B85S (rectification entry: eefo®

www.scanneradda.com

Dr. Sales/P&L Adj., cost & Dr. Inventory, invoice price &° Cr. Customer).

eSS (Understanding)  seSerod® DH580c50 - 1 HEen

= True/False e5<Sy): Sales Book &o cash, credit Bocé sales §%00 5036 --- cash sales Cash Book £ Sgeow;

assets credit sale (€sto. furniture) Journal Proper £ 3%508.

www.scanneradda.com
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£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS S’)m"ggffé)i)ée_n

= Sales Book Swéo Sales A/c & credit @98)¢8063Q, O customer ge@® debit 98980 DS8050& ---

double entry Qenood.

TQ4.1-PYQ2021-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 107 6x esérrotss LEVELI Hoerzfo
93PS (Understanding)
&Haseto (Application)  H8A%HK0 RS Faod - 5 Hew
= Sales Book ¢5053°8 o¢5S B30DH0é: 9B S505H% HB&eso x rate, P& invoice & trade discount B13es,
B wedo 200583 column &7 cash sales, assets sales K $RIAESE® QIS0

* 4--5 mark formats Je¢5S @30Hod (eswe. Kamal & Sons, Gurgaon Engineers ¢8558): Hex invoices, S66
trade discount rates, 3008 Jwebo.

PQ 4.5 - PYQ 2025-May [5] (b) (ii) - Practical - 2.5M - Pg 110 LEVEL Il Derzfo
&DABeio (Application)

PQ 4.1 - PYQ 2020-Nov [1] (c) {C} - Practical - 4M - Pg 107 LEVEL Il SoesgSoo
0o (Application)

PQ 4.3 - PYQ 2023-Jun [1] (c) {C} - Practical - 4M - Pg 109 LEVEL Il Sogsgsoo
0350 (Application)

PQ 4.4 - RTP 2025-Jan [4] (a) - Practical - --- - Pg 110 2x ea&rmis LEVEL I 536.55500
&dAecio (Application)

PQ 4.2 - RTP 2023-Jun [10] - Practical - --- - Pg 108 LEVELII
&DABeeio (Application)

&g&sa (Analysis) & BRFEEo N DA BaSod — Bz HnGes® HHen 8
= 'sale or return' K)Gfgéoe)séo J;e5S B0$H06: approval s Hodxd goods, esRseeso Sy Sae return sce0
LoofeS sales T SRe3HEB00; HDode8yTroesosS® e3¢0 T°R) goods & sales 808 SRS cost 5¢
inventory &° S3omy®.

= Balance sheet 38 v¢38 return e9ds°$o Qos® &é&%cﬁ) Sales Book, customer accounts, closing
inventory 0¢5g SENY K02005°RY) FsodoSocs.

evodo 5: Sales Return Books 8t Returns Inward Book

P1-C2-U2.4-T05 - Topic 5: Sales Return Books or Returns Inward Book

Idses S$e5S50&  Para 4.5 5¢3508: customers &80 Hoaddd goods SI50¢%, customers £ ?963'3 credit note,
Qose posting (Baoe_‘éoe'ia Returns Inward A/c debit, customers e credit).

tHSoDEen

HOH (Para 4.5): customers ¢86<55° goods H8H a{,ﬁ‘) ey es returns & Sales Returns Book 8o
Returns Inward Book &° $35°¢5 @3°t; DoHsdseen, entries Sales Book e°0e33 — H8K5eeao x rate
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www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS S’)m"ggﬁé)i)ém

00D edew sale rate ocs trade discount B3 (SM estessSea: 6 copies @ X7 = 42, 10% BIIY
¥37.80); credit ¢S ea&b&é goods returns ;’35°g‘_§;3.) 90¢5e5%8 e — cash HBH NS return

Cash Book transaction.

Credit note: customers Koo goods H8H e90HED SIPAODIYCE Do2d0fes customer &
CREDIT note @y8); @90the® eesd @ credit S0HSONS Jwedo es0en0d (debit notes
purchase returns £ ©BoB3), €8 HNSCAS s°¢h).

Posting: sales returns ¢ sales tharow, S°zo§33 S0&A)) Sales A/c & debit 30&)6:53‘3, 5°R)
gredeaor™ Qe Returns Inward A/c 882 @8 es S0&eq)) debit {3«_%:(50; goods 886 NS
customers & 5°8 5°8 IO G credit SYeS.

eSS (Understanding)  seSerod® D80S0 - 2 HEen
* True/False es<8yy: return ¢S csa0yy Soer3 BBH 3N &9 transaction Cash Book 5% 5350¢55)¢508, Sales
Return Book &5° s0¢% (e98),¢6 S35°¢8> 508> 938 True).

= Jgre ey Sales Return Book & esgredo CREDIT note (customer £ 93‘)&) --- debit notes purchase

returns £ 50250805, S°ao§°3 'debit notes are used to prepare Sales Return Book' &9:6&& False.

TQ 5.1 - PYQ 2006-Nov [5] (ii) - True/False - 2M - Pg 111 LEVEL I Ldoerzfo
295 (Understanding)

TQ 5.2 - MTP 2025-Jan S2 [1] (a) (v) {C} - True/False - 2M - Pg 112 9x LEVELI
0 &mE e95s5>d (Understanding)
&Ha3seto (Application)  HECSHK0 eSS Faod - 1 HHen
= Sales Return Book e5053°8 ressd 30508 HBS8eeao x rate S0 trade discount (eodexn sale rate o)
$232; posting — Swedo Returns Inward A/c £ debit, H&A customer credit.

= Jepedes 55°§§)’°(50€56 credit oes @S goods returns $5°¢83 BotHS® SIBHBPOHA H0SEDE.

PQ 5.1 - PYQ 2025-Jan [1] (c) {C} - Practical - 4M - Pg 112 LEVEL Il Sogigsdo
03550 (Application)

DFKes (Analysis)  0F% SSrarBo s H BaHod — & EnEed® SHo B
* sale-or-return Hen ¢S BoSod: HA customer Lo DG Vool - option SPe0S® O SYYS
goods, €50tHHX)/e33°RoNS goods, 5°e°0&PA8 ¢5¢HH5)) [SAHD goods; Sales & cf)goare)o 232
335250 O° goods & cost S¢ inventory e5° Dend é%s)o&.
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evodo 6: Purchase Returns 8oe Returns Outward Book

P1-C2-U2.4-T06 - Topic 6: Purchase Returns or Returns Outward Book

Sdses 58508 Para 4.6 565506 suppliers £ K88 Hoadd goods SIee, supplier £ aiﬁt) debit note,
Qos® posting (suppliers D& debit, Sxwedo Returns Outward/Purchase Returns A/c & credit) ---
[llustrations 4, 5 <55°¢S0é.

www.scanneradda.com

5 Een

08O (Para 4.6): £ goods Soe material L suppliers £ 68 DoY) VO PG S35
35’3)0& (returns eatHcSome €063 journal ceen); DaHsdseen, entries Purchases Book & NBDo00 —
DBSeea0 x rate KSro) e9dexn purchase rate e trade discount BDSes (SM &sesSes: fan 200,
10% &3 ¥180).

www.scanneradda.com

Debit note: goods 88 Hos> firm, supplier £ DEBIT note 2008; supplier g°&eSy d o_:’).).)e‘_éoés debit
B8’ 08 @0tHeS® e50enod; supplier ¢ Sokdrm @SSRS credit note 2328 Byecd.

Posting: »R0e5® K3 D supplier K debit BSJSd (goods e8I Soraw); SweeR) credit
DK — 8 Purchases A/c £ SESSy), 5o e9e58eae5® D& Purchase Returns Swe Returns
Outward A/c & credit 23531'63: “By Sundries as per Returns Outward Book” (Illustration 4: suppliers
Dr. X180, X100; Returns Outward A/c Cr. 3280).

www.scanneradda.com

AoSssonoyen (lllustration 5): CASH ocs §°%) goods returns, 55"3:)*’6065 89 assets returns
(&e. B & Co. & B8 Hodd 6‘%2&?0&)‘@ computer ¥35,000) Purchase Returns Book €5¢ &$5350¢5
5253y — sarees credit-purchase returns 35,000 + 313,000 = 318,000 :65"35;33 9055t é.%fb‘_ig"ooo.
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S mdeS (Understanding)  seSerod® D80S0 — &8 Sog3ead® Hfien S

= True/False ese%y): Purchase Returns Book w¢$o Purchase Returns A/c CREDIT 38 posted e9:)¢éo8
(suppliers accounts debit e9sdyese0m), 5°ao¢e§ 'posted to the debit side’ o False.

» Jdg@re Edo Bend8bS: goods HBH Hos firm supplier £ debit note 008; supplier credit note 238
B,

&Ha3seto (Application)  HEA$HK0 AeEsS Saod - 3 HHew
= eSeedE RTP/MTP format e¢3d B30$0é& (Alpha & Co./Sampat & Co. 8856): S8, debit note oy,
supplier &, Sedo; 0°ges ledger £ posting --- H& supplier A/c debit, c?mgéoeféﬁ Purchase Returns A/c
credit.
+ QodSBanospere S B30DHod: CASH ocs 8 goods returns, assets returns (&, SegarEoes® 8
65&’33‘,'5?033531 computer/furniture) Purchase Returns Book €5¢ 53505 s°55).

www.scanneradda.com

www.scanneradda.com

» &P HBSEs0 X rate S0 e9den purchase rate ¢S trade discount HBH3 B8),0t506.
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PQ 6.1 - RTP 2022-Nov [4] (a) - Practical - --- - Pg 113 LEVEL Il SoesgsSoo
&0At5o (Application)

PQ 6.2 - MTP 2023-Apr [1] (c) {C} - Practical - 4M - Pg 114 3x es&reiss LEVEL Il Sogigso
0350 (Application)

www.scanneradda.com

PQ 6.3 - PYQ 2026-May [1] (c) {C} - Practical - 4M - Pg 114 LEVEL I HoesgsSoo
&dAeeio (Application)

9080 7: Journal évé.naase:é (Importance of Journal)

P1-C2-U2.4-T07 - Topic 7: Importance of Journal

BPSS BTEo — BRNBSEH HOE B Stk - Ky BKYSB 0SB0

www.scanneradda.com

Bnocser SE5S0&  §4.7 SES50cs: Journal Proper B, @953 2°g8, @90tHeS® Hu3y e Esee entries.

150 Een

0S53R rgs: cash transactions cash book £, goods credit purchases/sales purchases/sales books
&, returns return books £, bills bill books & S0 — 2.8 transaction K> $35°¢5 BT HEBgE
%o BEDSE @9 journal (proper) &° SI5sHek0d.

www.scanneradda.com

e Bsce entries: (i) opening entries — §¢§ DoNAT IS HXYsPen  B0DoIedRYYE
assets/liabilities opening balances; (ii) closing entries — cﬁoé’oe‘_’é‘bmoéoﬁs nominal accounts & P&L
& 2088 (iii) rectification entries; (iv) transfer entries — 2.8 account 50 S8 account & Snebo
éydo‘b; (v) adjusting entries — outstanding expenses, prepaid expenses, interest on capital,

depreciation; (vi) bills dishonour s¢$ entries; (vii) ¥eéorey — 65°§§)°(50 B goods serot Je8S
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Sude credit purchase (este. furniture/machinery), invoice RS ¢oeged customers & '57631)
allowances/charges, H&g% bill books 8:55))¢6 promissory notes e9oc8°S¢so Swe 238 3oShiéo.

d23°¢fo 2.5: Cash Book

Cash Book
P1-C2-U25 - apSopge D - egprgahos® Rank4 - H58o C - egrgosHo SHS® 10.0% - 9 HHen

www.scanneradda.com

eoodo 1: Cash Book -- 2,& Subsidiary Book, 2,& Principal Book

P1-C2-U2.5-T01 - Topic 1: Cash Book -- A Subsidiary Book and a Principal Book

Bocses 5e5508 Para 5.1 <5¢58506: Cash Book o3& book of original entry (subsidiary book) e9sdyebsoeS,
@3 5005H08° @d Cash A/c, Bank A/c e dere HA B0’ — 3 balances 3G trial balance ¢°8

www.scanneradda.com
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Sgrow (principal book).

HSoDEen

www.scanneradda.com

¢5g0¢5g KDg23d0 (SM, Para 5.1): “Cash transactions are straightaway recorded in the Cash Book and
on the basis of such a record, ledger accounts are prepared. Therefore, the Cash Book is a subsidiary
book. But the Cash Book itself serves as the cash account and the bank account; the balances are
entered in the trial balance directly. The Cash Book, therefore, is part of the ledger also.”

FS5e3E Bocdr-DHotHe JdegrSo (True, sedEaceS®): (1) subsidiary — 98 cash transactions
J0cses $33°e3g book of original entry; (2) principal — 238 Cash A/c, Bank A/c e B 5008, 2¢3
balances S&me trial balance £ Sgra, s*2x¢3 98 ledger 5% e3otfo; @908 Cash Book subsidiary

www.scanneradda.com

book &z, principal book &eese.

DOY: HreS Cash Book &° e egredeaon DEYSocd Petty Cash Book S5°ggo °8 subsidiary
book S5°¢8a3.

eSmdeS (Understanding)  seSerod® DH580c50é - 2 HEen

www.scanneradda.com

» seSEred True @d SSrpeSo @S98 ?o(gom é0¢506: cash transactions Sx0¢5¢> Cash Book €553
SIressHeEeon (see0ed subsidiary), 5°Q @3 cash, bank accounts e H B008, T balances S&orr trial

balance &°8 Sgrow (se20¢ principal/ledger &° gxetio).

» rdeedE 2-mark 507 Q) Bocdd msvgef e9so8yocs: 'book of original entry' + 'serves as ledger account of
cash and bank' --- 93 &&go Hew attempts &5° Qdoesyeto (2021-Jul, 2026-May).

» Petty Cash Book &° &66‘30&; & r8re subsidiary book é)"’é;sn
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TQ1.1-PYQ2021-Jul [1] (a) (vi) {C}- True/False - 2M - Pg 118 3x eséress LEVELI Kdoerzfo
e95mrSeS (Understanding)

TQ 1.2 - PYQ 2026-May [1] (a) (vi) {C} - True/False - 2M - Pg 119 LEVEL | LHoerzfo

95 (Understanding)

esodo 2: Cash Book 8sven (Kinds of Cash Book)

P1-C2-U2.5-T02 - Topic 2: Kinds of Cash Book

www.scanneradda.com

Sdses 55508  Para 5.2 5¢5506: Simple, Two-column, Three-column Cash Books; cash, bank, discount
columns balancing Qo%edseen; contra entries ('C' (Hh); 905, endorse 23, dishonour e9038

cheques QBges; Ros® imprest petty cash format (lllustration 4).

www.scanneradda.com

tHSoDEen
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Saseedy Bseen (Para 5.2): (i) Simple Cash Book — £¢3 38 208 amount column, ¢35 receipts,
&3R8 payments, egedes account &0 balance 3§°d>; (i) Two-column — cash &° Seex discount
columns Se cash & a3 bank columns; (jii) Three-column — cash, bank, discount columns; Petty
Cash Book De38& eo¢5do, Qyr8re subsidiary; discount columns ¢5% CASH discount &’wé;i) S0l —
trade discount & HRSeH® 9den SPHS>.

www.scanneradda.com

Balancing Qahadseexn: cash column () cése debit balance <5°etood (payments e90¢3ne3eenes®
es:)) cash Lo MosBD); bank column credit balance 8°0desyy — overdraft, e0é3 credit 3D
S0e¢ho DK BSRYYD, &3 By DEBIT 359 “To Balance ¢/d” e oerdd; discount columns &
RN balance a5, 8dero Kredrety — debit 3 Sweo = discount allowed, Discount A/c £
debit; credit 3 Swedo = discount received, Discount A/c & credit (2 memorandum columns
H5°¢83d).

www.scanneradda.com

Contra entries — L.F. ¢5® “C” t%s: bank 5% cash 235%: bank column debit S + cash column credit
S3; office 80 bank Koo cash &oSHcso: bank column credit 5 + cash column debit I
(DAHv0: the receiver Dr., the giver Cr.); De3& ¢5¢0 posting e95:580 S¢k; S0¢3es cash column
&° $35°3 ¢5orges bank S° 31 cheque o bank £ HodS cash e HOHEEIIS>.

www.scanneradda.com

Cheque Q¥gsea: customer cheque dishonour 00&@ — party H&EE bank column €% CREDIT S
S35¢s; firm roes cheque HIEE35Y 5 BOocSERE — bank column &° debit 3; endorsed
cheque — @0eHEHQJ{)N & debit 3, endorsement 53?\):6@3@ credit 3 (Cash Book Bocd
Ser; ed &% endorse B entry @5380 B¢); lllustration 5 S° e8oes bank overdraft 500
credit 3 €50€008.
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Credit/debit card sales (Para 5.5): seller CSQ)Z,}eS‘S 9 cash sales & H&85eS0 — entry 1: Dr. Bank A/c /
Cr. Sales A/c; bank commission &0 entry 2 (1% 0D 4%, 98 selling expense): Dr. Commission
A/c / Cr. Bank A/c — lllustration 5: card sales 2,800 + 3,200 ¢S 1% = I60 commission.

eSS (Understanding)  seSerod® DH580c506 - 3 Hfen
= True/False éseSyyen: cash column o)a’o‘be'ﬁé credit balance <53°H&5¢% (payments evocrezeeaneS® €58 cash o
M0o5BD), 50 bank column Sedtsercss (overdraft); discount columns & AY)éx balance ROHE -
80 & Discount Allowed/Received A/c £ 2288 S.

www.scanneradda.com

= Trade discount & discount column &% (Soe KDQSDQ'G NE),GEI°) S35 R0HE - triple-column cash
book &° CASH discount 3528335 QX008.

» Endorsed cheques: cash book &% Sx¢5es d3°@S cheque Lo ¢Soeges So8F party £ endorse €3§ o)
Cash Book Bocs Spere T°ass® (e90ehEHQ)R) e receipt 359, endorsement 3&:6&1;36& payment 3).

www.scanneradda.com
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TQ 2.1 - PYQ 2021-Dec [1] (a) (vi) {C} - True/False - 2M - Pg 119 LEVEL I Soerzfo
295 (Understanding)

TQ2.2-PYQ2025-May [1] (a) (i) {C} - True/False - 2M - Pg 119 4x eséresss LEVELI LDoerzfo
5SS (Understanding)

TQ 2.3 - PYQ 2026-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 120 LEVELI

e95rrSeS (Understanding)

www.scanneradda.com

&Ha3seto (Application)  H8O%HK0 APES Saod - 2 Hew
= Triple Column Cash Book &5 32¢5¢3 &850 DS8Tese Jeess 30506: opening balances (credit S5 bank
overdraft), eso/withdrawal ©% 'C' H&H&) contra entries, memorandum columns &° cash discount
allowed/received, bank column (credit 3») e5° cheque dishonour entry, commission & &»&S

debit/credit card sales bank tegoe.

www.scanneradda.com

= imprest system Q¢S Petty Cash Book &e¢5S @30%$H0é: analysis columns (conveyance, cartage, stationery,

postage, wages, sundries), balancing, @os® imprest & K)):éci)cgao?ﬁ reimbursement.

= Balancing J¢5&: cash, bank columns balance z'Sr_igvd); discount columns 8Sex0 &rciresedy --- S0&T°eN
Discount A/c & posted (debit 35 Swedo = discount allowed, credit 3 Swedo = discount received).

PQ 2.1 - RTP 2022-May [4] (a) - Practical - --- - Pg 120 3x es&reiss LEVEL Il SoesgsSoo
&DABo (Application)

www.scanneradda.com

PQ 2.2 - PYQ 2023-Dec [5] (c) - Practical - 5M - Pg 122 10x ea&retss LEVEL Il SoesgSoo
&0 t5o (Application)

evo4do 3: Cash Book Entries &5 Posting Z30$¢50

P1-C2-U2.5-T03 - Topic 3: Posting the Cash Book Entries

35S esgro — ADYBHEDH HEE HE) Sess - o8 B 05580

£
)
o
]
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©
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o
@
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3
H

Bcses S5S50&  §5.3 5¢5506: cash book &% debit-side, credit-side columns ledger £ e posting
Bye8°, discount columns Ko dee DEIRRE.

HoDEen

www.scanneradda.com

Columns 3g23°sS0: cash book 559 cash columns Qa38 Cash Account, bank column Bank Account;
s°20¢3 De38 ledger 65° D& posting 95580 S¢%; discount columns 850 memorandum columns,

9 Swedo discount allowed, Sxedo discount received <SP &ow.

Posting DaHhiadvo: cash book DEBIT 35 (receipts) 8502 — Sozv0fes accounts o &3°€3 333@1’0@6,
) discount allowed & £03 credit [0HoS (&Tr. Warsi 500 cash 450 + discount I35 e9¢8
geseS® “By Cash 3450 / By Discount ¥35” &we “By Sundries 485" oo posted); CREDIT S HO))

www.scanneradda.com
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(payments) &30 — particulars column &5° 336"2,:6& accounts &, discount received &€ €92 debit
230%06 (“To Bank 3330 / To Discount ¥20” Swe “To Sundries 3350”).

Discount dx&ren: debit 3 discount column Swee)) Discount Account & DEBIT £3§)°d)
(discount allowed); credit 3 discount column Rx&eR) Discount Account £ CREDIT 533;’&)

www.scanneradda.com

(discount received).

esodo 4: Petty Cash Book

P1-C2-U2.5-T04 - Topic 4: Petty Cash Book

Séses 58508  Para 5.4 5¢5S506s: Petty Cash Book ézs@r‘éo, imprest system (:E)CS float, £°R8 BYoHoH

www.scanneradda.com

D3P F0S sreredoutdea reimbursement), e HA3seeseen, Rose expense heads o debit 232 Petty Cash
A/c & credit @33 journal entry @eqoe posting.

H5D%en

aé-‘{o (Para 5.4): firm 2,8 “Petty Cashier” & Q0H0R D) payments (telegrams, taxi fare,
cartage, postage — &wPsPEesd T200 %) et N0, Brrgoe HGES cash book
55380 2083),6%, HE°S cashier Qe geo HeEEd; DFNETHE HREoS® 258 receipts column

(cash QoS cashier S0 AoB), HB E8o payment & analysis columns (conveyance, cartage,

www.scanneradda.com

stationery, postage, wages, sundries) €&o0€3°omn.

Imprest system: seeo (5°80/DE0) @“(502;50936 petty cashier & 2.8 X)QQ %p)d ¢80 NS,
SPer0esosS® e9¢85) RS payments 5o BBH IO, STegor §°¢8 SPer0 JroeSosS® eehd (SHE 5@
3 Q8 Bweo esoenod; VOUCHERS & K5BoDS Jneggo payments  statement N3
reimbursement, @8 5°R5 IQoHe 8.
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H

Bgea SSEgen: 1 Indho §° s7008” HJy DY) payments & H8VPD; vouchers §008° weed;
03835 9508508 BHote & payment B30$HTeeS; ¢S HONE wee3S payments HeS cashier S5°¢8a3>
B0S®; petty cashier £ reimbursement 83y 38 cash oo,

Soseeds HAseeseen: (i) chief cashier HdooDHo esta; (ii) cash book TraSrcéoeS®, ledger 5°8 posting
Ba$csoeS® Eo est; (jii) DK payments oes DoDHogses.

www.scanneradda.com

Posting, balance {g23*sSo: cash @0)BoS{ ek Petty Cash A/c & debit 3§°d> (Dr. Petty Cash /
Cr. Cash), seerothesone Swedo payments & credit 3?(53; expense heads & column Jn&gre
00 ST meY), 2.8 journal entry wegoe R debit 3PS (Illustration 4: Dr. Conveyance %6.50,

Cartage %9.50, Stationery X6, Postage 12, Wages X6, Repairs 15, General Expenses 5 / Cr. Petty
Cash %60); petty cashier 38&S® e balance .8 ASSET, &I balance sheet &° cash balance &°

www.scanneradda.com
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www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS S’)m"ggﬁé)i)ém

g°tiore 3PHESCKD.

X8ea (Remembering) oo BoSods - 1 Hfen
= QBRSSo: %)6 imprest &850 P W) payments (postage, cartage, conveyance S0E88) S35 §%50
petty cashier Do HRER Petty Cash Book.

" N0seed HA3reeseen S’oéf‘go B0$H08: (i) chief cashier Ddvo%Ho eswe, (i) cash book orasHcsoes®, ledger
posting &5° 3 esoo, (iii) D& payments ¢S QoSHogbes --- 3--5 marks £ e9cdH&S .

" 8Ees SEgen HdhocsHEb: payments 8500 vouchers Qod, 98508 SNIDB, petty cashier &

reimbursement €65y cash oock.

TQ 4.1 - PYQ 2022-May [6] (b) - Descriptive - 5M - Pg 124 LEVEL I Koerzfo

:\’)&689 (Remembering)

eSmdeS (Understanding)  seSerod® DH580c50é - 1 HEen
= True/False és<Sy)en: petty cash 2.8 expense s°¢ --- petty cash book 5% balance 2.8 ASSET & ISVATN A
(petty cashier 3&¢5° cash, ¥ balance sheet &° cash &° gtforr EA10H).

= imprest system QSBocSod: S0 FBoSoeS® asE {’gd S0edo 0o YA, voucher ) PR
payments $5°¢83 B8O IO, estaegoe float DO Sea.

TQ 4.2 - MTP 2024-Jul [1] (a) (i) {C} - True/False - 2M - Pg 125 3x eacsrrds LEVELI LHoerzfo
95 (Understanding)

evoio 5: Credit/Debit Cards wrego° eaéo&@.'bé Entries

P1-C2-U2.5-T05 - Topic 5: Entries for Sale Through Credit/Debit Cards

35S esgrbo — ADYBSEDH HEE HH) Sess - 328 55§85 95580

Rnocses Se580&  §5.5 <5e550d: card edinso HEAD, seller HRs*EF® B Bocdy journal entries.

t15D¥en

H80H: customer DIYOA0KHES (e9T3°0% HSGHe) HBROoes credit card 2328 SK; bank &° groese
€s:3) customer & debit card Q8> (ATM cards &% debit cards (3 O Byeow); seller es &%
card slips & &S bank £ ¥yecd, @& seller 5°&°E credit @D, card 2328 BS bank/company &
debit S3008; 28 BDS bank HA transaction Qes 1% oD 4% commission B0, e
S0 seller bank g5°esesy debit e9:9)e%08; debit card holder g&® 30833 debit e9:9)e508, credit
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card holder Sea°8mr 310 S J§Eormr IO (YT IQoSEVES interest).

Accounting: seller 6593‘30166 card sale 938 CASH sale &° B85S0, bank commission 2.8 selling
expense — entries: (1) Dr. Bank A/c / Cr. Sales A/c (credit/debit card cegoP 23S sales); (2) Dr.

Commission A/c / Cr. Bank A/c (bank S5:Qs5eexn &3& commission).

www.scanneradda.com

d2°tfo 2.6: §S°63°§9 HSYes (Rectification of Errors)

Rectification of Errors

P1-C2-U2.6 - rdnages B - eprgoHos®Rank 1 - S8o A - evgrgahHo HHES® 37.8% - 34 Hen

www.scanneradda.com

eno0do 1: HO<SoHo (Introduction)

P1-C2-U2.6-T01 - Topic 1: Introduction

BSS BTElo — AXBSED HOE B Sk - Ky BKYSBL ©5B0

Sdses 55508  §6.1 5¢5506: errors eago, S°e3 et deaen — ) entry, subsidiary books 5° SN

www.scanneradda.com

casting, cash book 5° BRY) casting.

HDEen

Errors: transactions S535°¢3 23R §530065° Sngren, accounts BO0HK0T SBAS0H S0 Swre ST
oroSrcso — ¥ financial data DEBoBEXNE TP, SIS WAL M e3tdrhEeaw; (edes
e, accounting policies 5805HeS® FPEJPEN, TPRT° X)) ©Jo, Sor eerdes e seSeso

(5P DS fraud, errors s°¢).

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Trial balance &° Bo2s0é50: trial balance HPODSEDSSE rectification O0EZ0S errors PYNBorr
es:)83; s°Q §°Q) errors trial balance & e9den Herdbo BoH, @anae profit Swe loss, assets,
liabilities K)gﬂdsar‘éo 2o 130‘&)5653‘)

&8 eaen: é&)_b entry (317,270 credit purchases &> Purchases Day Book &° 17,720 e
oro$Hcso), subsidiary books €5° BRY) casting (31,75,700 credit sales & & ¥1,76,700 e posted
B0$H¢s0), cash book €5° &) casting S #{yy balance ¢/d oedcso.

www.scanneradda.com

eodo 2: B¢ ¢S (Stages of Errors)

P1-C2-U2.6-T02 - Topic 2: Stages of Errors

www.scanneradda.com

255 esgro — ADYBHEDH HEE B Seso - 2528 55§85 95580
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Rneses wSesBod §6.2 53506: accounting process Irenth (5ES° 2,87 (5¥e5° 53y errors, 0¢3 50D DGV

arend c‘b{\gp}é sngen.

www.scanneradda.com

5 Een

Scenth den: (i) journal &° S35ee8 — errors of principle, omission, commission; (ii) ledger &°
posting — omission (J°§5/3°8), commission (e85 account, &)y S, BRYY Swedo); (iii) ledger
accounts balancing — &) totalling, &&yy balancing; (iv) trial balance 038 — omission,
commission (€883)y account &B08%5¢%o, BRY) 0o, BRYY I)-

www.scanneradda.com

et :.):_’\Qeﬁ égve»: &3 esgpeBore errors & Errors of Principle, Errors of Omission, Errors of

Commission, Compensating Errors t® K)éé&g“do.

eodo 3: Brey Bseen (Types of Errors)

P1-C2-U2.6-T03 - Topic 3: Types of Errors

www.scanneradda.com

Sdses $e550&  Paras 6.1--6.3 5¢5506s: errors &eentd a’)tr:fen --- errors of principle, errors of omission
(K)j"@/iﬂéé), errors of commission, compensating errors --- ®os® trial balance & H23edeso DD,
BAHAN @S Bockr-SDe> H58Ees.

tHSoDEen

Errors of principle (SM): “When a transaction is recorded in contravention of accounting principles,

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

like treating the purchase of an asset as an expense, it is an error of principle” — eto®. computer
B office expenses account & debit Bo%Heso, revenue expense & capital expenditure e
HBKEBocSéo (B DDBg0%0), Bure fixed asset eHRSRY Jprdea sale oo HOedocstso; oI
trial balance 50408, Dot IGPen HBS J E50ET°0N, P°&® HIPeE B,

Clerical errors — Saseedy Bseexn: (i) Omission — transaction P8 S Je§gore SASAHEo
(2°8: entry subsidiary book &° esden TeoHERESE0; JeS: ledger & posting SBB0KHcs0); (ii)
Commission — Sw¢do 8y account &° posted seHcko, Sy S TeoHso, Yy totals (e
subsidiary book &> under/over-casting @30 ¢so) Scoe B balance &Bo$Hrcéo; (iii) Compensating —
errors Hereaeen 2.5mS)EES E°¢3Syrow, sexgd trial balance HBRFEOE (5T, A S0 SN T10
@9¢5Q e credit SPERESCE0, sales book Bedo T10 DS SPSio — &8 Bocds 28TPYEES 25§
BYeon).

www.scanneradda.com

Trial balance &5 H23°Deso B errors: subsidiary books S° e85y casting; 2% account Ko SJyTe

www.scanneradda.com
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balance @30¢0; S0&°RY) e8y) S posting BoSreéo; 8y BEPRY) Posting BoHcso; 2s8 ISP
Swe subsidiary book totals & post 0HEDSSEo; trial balance €5° cash book balances S 2.8
account balance K S&BScéo; balance Ko ¢85y column &® ora$rcso; trial balance Ko BN
totalling So$H¢cso.

www.scanneradda.com

Trial balance &So H2zDeso 20D errors: subsidiary book K309 2.8 entry & ) ploleks S88aHcso
(complete omission); subsidiary book &° WRONG AMOUNT &° entry 30$¢é0; 9385 3 5°R €5y
account €5° posting (A £ debit 5°50DS Swedo B & debit s05¢So) — eI e errors of principle,
compensating errors &z trial balance &y HODEAETH 00N,

ééédsa NoessS: subsidiary book e5® AR Iweo — commission, TB JOJE0L); day-book

under/over-cast = commission, TB H8%¢%; transaction e9den 3¢ seEENEo — complete

www.scanneradda.com

omission, TB 5880 &); asset purchase Qo expenses £ debit (furniture So General Expenses £) =

principle, TB 588%¢808); )y S posting Soe &) balancing = commission, TB $8&%¢5.

eSS (Understanding)  seSerod® D80S0 - 7 HEen

= QdgSTren, True/False éscdyyen: compensating errors 9063 SV &émS&s’eS §°ee§3?o errors, S°aoé§
trial balance 5886¢608 ('HOBEDL' 93 SEgo False).

£
)
o
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3
H

= 5y account &5° Posting, AR S posting, SRy totals Soe B balancing = errors of COMMISSION,
errors of principle °¢% (98 HAHEA Sy False °30).

£

s = Error of principle = accounting principles £ Kbdocgom S35 BoHeko, eéswe. furniture purchase &

= General Expenses A/c & debit S30%¢o - 98 error of PRINCIPLE, omission se¢%; trial balance evsoxse

L0508

z

S » 2,8 subsidiary book & under/over-casting ©30$3¢5o error of commission e95)¢808 (True), @8 trial balance

D HaPEdto 3?_\'.}30&.

5

E TQ 3.2 - PYQ 2019-Jun [1] (a) (ii) - True/False - 2M - Pg 131 LEVELI Kdoerzfo

© e95rrSeS (Understanding)

E TQ 3.7 - PYQ 2024-Jun [1] (a) (ii) {C} - True/False - 2M - Pg 133 2x es&reiss LEVEL | LDoerzfo

“ 93PS (Understanding)

2

2

2 TQ 3.1 - PYQ 2018-May [1] (a) (iii) {C} - True/False - 2M - Pg 130 10x LEVELI SoesgsSoo
& medd e953meS (Understanding)

E TQ 3.3 - RTP 2020-May [1] (iii) - True/False - --- - Pg 131 2x eadreds LEVEL | SoesgsSoo

o 93PS (Understanding)

i TQ 3.4 - PYQ 2020-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 131 LEVEL | SoesgSoo

g 95 (Understanding)

5 TQ 3.5 - PYQ 2023-Jun [1] (a) (iii) {C} - True/False - 2M - Pg 132 LEVEL |

§ 295 (Understanding)

2
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CA FOUNDATION PAPER-1 - SITS &’)ngﬁé)ﬁée)a

TQ 3.8 - PYQ 2026-Sep [1] (a) (ii) {C} - True/False - 2M - Pg 133 LEVEL |

95rseS (Understanding)

DFKea (Analysis) Qo SLeado A H BaHods - 1 Hfeo
= 5--6 errors Qo 23°D&*S omission / commission / principle e ééé@oéﬁ eSS 30508 (MTP 5558):
subsidiary book €5°® BRY) Swego — commission; transaction eden SIeed 58T — complete

omission; asset purchase & expense e HBHedoscso (Swe capital vs revenue o588 $o) — principle.

* BB error & 3ol Eea)) DFocSods: ¥ trial balance HOVESTRY HePAeso B3ow? SM erdeEeen
éoéé)o B0$Hoé --- casting/posting/balancing errors PSEAT) £3§°oao; complete omission, subsidiary
book &° 55y Snefo, HBS JD ) account & posting — 2D BAHD.

TQ 3.6 - MTP 2023-Nov [6] (c) - Descriptive - 5M - Pg 132 6x ea&retss LEVELII SoesgsSoo
D3Keas (Analysis)

esodo 4: &‘63"%.):64 K503 ¢dexn (Steps to Locate Errors)

P1-C2-U2.6-T04 - Topic 4: Steps to Locate Errors

BSS BTEo — AXRBSED HOE ) Stk - K BHSBLD 0SB0

Bncses Se5B50d  §6.4 <S5e3S0G: trial balance HBRESRY @0D80TPAYS IANB-G3Fe 93ges Sdvo.

t15DEen

Steps (i)-(iv): trial balance 3o¢s columns S &’)o@ EecSods (trade receivables 23°&r So0ed eseby)
DSOS HOSTG0d); cash, bank balances Sooy8® BE&° Sectods; Breridd EDSomr Bexyods — es
S DR5°8308 balance SBOJFAN €500y, By Stfo BAHod — es Hredd ISEVUNISANY
balance €§23yy column &° es0¢s5eSyy; ledger accounts & 0@ balance @30%06.

Steps (v)-(viii): subsidiary books castings @ $58cSscsocs (Snagore S T1, 3100 H50e38 eond);
B arer PR account balances Ko t5ef see088’ DEEN EaAOHRS HgE gL HBBDocSols
(est°. Sales ¥32,53,000, (§e8 SodesyBo ¥36,45,000); Brerd S e D8 DSeSR0S postings
Si06 (9D SOV 0SSy Swe By S posted @an &0tESyy); @38 BosdS
opening entry & 358 ) entries & Jrde J8Scdod, g)gB_é nominal accounts Qoo
S¢5e01E0C.
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eodo 5: Brey HS5Yes (Rectification of Errors)

P1-C2-U2.6-T05 - Topic 5: Rectification of Errors

sy $8S50&  Paras 6.5.1--6.5.3 5¢58508%: So5°¢dd cS%’eQ”B rectification --- trial balance & S»od% (one-

sided errors &> account 5% statement ord, two-sided errors & journal entries msm), trial balance

www.scanneradda.com

&0rged Suspense Account TP, Ros® S0 sere065° P&L Adjustment A/c Q°qoe.

15 D¥en

Baoedy 56 (Para 6.5): QT DS T° (overwriting) 6630‘&)5’3@3 — (a) trial balance & Sx0%:
one-sided errors & (Qos® Xy entry §5°c{)§o 59 2x5R0-account errors &) Hozxodes account €5°
rectification STATEMENT ©°d «‘6653@*60 (eswe. Purchases A/c debit 35 “To Undercasting of
Purchases Book 3100”), Gocd JIe errors & S5e¢fo egedes journal entries; (b) trial balance
&oege, final accounts £ Swoddy: H&A error K QP journal entry & 663@:&), SADAHD 3D
Suspense A/c £ J%Ho; (c) So°B see05%: P&L Adjustment A/c oegoe — se08d “all errors need

www.scanneradda.com

journal entries” ea:é&& ezo s, “all errors go through Suspense” &9:6&6 230 seK.

Suspense Account: 8t Suspense A/c &° 3 trial balance & @50 HBNEB e B —
credit column, debit column & QoDE 9 debit e955)e508, &)a’adgo&oe?ﬁ 8 $38BLo; eocsrd
e opening balance trial balance S HS5eS0; eR)) rectification Hdve) #o°ges Suspense
BeRHAPO — balance DODoc50ES Bos® errors Hew20EBE @o (Mr. W & H/ Mr. A &5

QFew).

www.scanneradda.com

Ao @E JaHSseen: WRONG SIDE &° posting —> 3¢305d Swefod® 5:58es (3200 &Ko Ram & credit
RSOy esocstr debit @3] —» “By posting on the wrong side ¥400”; 200 sale & Singh & Co. &
credit &3 - Dr. Singh & Co. %400 / Cr. Suspense); WRONG AMOUNT = &> Swefod® 556ea (351

& 15 e posted 3R — Dr. ¥36); day-book casting error — one-sided, account statement wegoe St

£
)
o
]
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3
H

Suspense t°Q0° (sales book 3100 e‘§§.>z,§é§: Dr. Suspense / Cr. Sales 100); discount column ¢80
post seE8&3 — Dr. Discount A/c / Cr. Suspense.

Classic pro-forma entries: asset §&exn Purchases Book thow 3§: Dr. Furniture(Asset) / Cr.
Purchases; a»¢$ machinery ea:éo&éo Sales Book ¢$otz®: Dr. Sales / Cr. Machinery; Ram 009 @3S
purchase Sales Book ¢5°8 33: Dr. Purchases AND Dr. Sales / Cr. Ram (Bocéol3® H25°0); credit sale
Purchases Book ¢° (Ramesh ¥120): Dr. Ramesh 240 / Cr. Purchases 3120, Cr. Sales ¥120; Kamal
002 NS Swedo Krishan & credit @0x&3: Dr. Krishan / Cr. Kamal; drawings &y expenses £ debit

www.scanneradda.com

23Q: Dr. Drawings / Cr. Trade Expenses; customer return Sales Day Book &5° $35°@e3: Dr. Sales and

Dr. Sales Returns / Cr. Suspense.

Next-period rectification (Para 6.5.3): ¢0°q& :\’)o&’)eﬁbéoé" nominal accounts &> egedes accounts

www.scanneradda.com
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TP DBBR) &8 DodeYEy PEL $§88es Botdredrod, se20¢3 expenses/incomes & 0220800
ngﬂe)ﬁ)& “Profit and Loss Adjustment Account” (Prior Period Items) thot Sgron — 9063 ¢5¢8
seee) errors/omissions $5¢) X8 SPe0e5® e ead RS income St expenses; DD D&
S5, H0e8 HodesyS profit BENS Sorges charge WPED; capitalise WSS eozee%> depreciation
50008 (33,000 scooter K conveyance & debit 3R — Dr. Motor Vehicles 2,700, e0é3 3,000
2009 10% depreciation B3 / Cr. P&L Adjustment); P&L Adjustment A/c, Suspense A/c closing
balances & Capital A/c £ 238& BJeS (Mr. Roy e8855).

www.scanneradda.com

eSmdeS (Understanding)  seSerod® D80S0 - 2 HEen

= True/False es<dyyen: trial balance &orges ey errors & Suspense A/c t°go® 5B8BAHE --- Bocd SO

www.scanneradda.com

errors & Jcgedes journal entries oe¢éesety; 'all errors are rectified by journal entries' eac‘é&é False,
Dot3r¥oés trial balance & Sxocs &8 one-sided errors & es account S°3 statement TeR SBBI .

§_ = Suspense A/c opening balance trial balance St% NotHE DSXREI, Yose nominal accounts QY
E next-period rectification P&L Adjustment A/c (Prior Period Items) t3°go® NoHE 23830808 BenshS
— $Xe8 BodehS profit $§EBes 0T esocsesE.
:
:
TQ 5.1 - PYQ 2022-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 134 2x LEVELI HoesgsSoo
oG mt eSS (Understanding)
TQ5.2-PYQ2024-Jun [1] (a) (v) {C} - True/False - 2M - Pg 134 2x es&rrotss LEVELI SoesgsSoo

93PS (Understanding)

&Da3tio (Application) D4 S*QotSods - 5 Dfhen
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PQ 5.4 - RTP 2023-Dec [3] (a) - Practical « --- - Pg 139 3x es&metss LEVELIIE
&350 (Application)

PQ 5.9 - PYQ 2021-Jul [2] (a) - Practical - 10M - Pg 147 6x esc&roths LEVELII
&DABeeio (Application)

PQ 5.17 - MTP 2025-Apr S1 [5] (a) - Practical - 5M - Pg 159 LEVEL I
&DABio (Application)

PQ5.19 - MTP 2025-Aug S1 [5] (a) - Practical - 5M - Pg 163 LEVELII
&DABo (Application)

www.scanneradda.com

PQ 5.24 - PYQ 2026-Sep [2] (b) - Practical - 10M - Pg 173 LEVEL I
e&0B°tfo (Application)

DFKea (Analysis) Qo> SBeaBo A H BaHods - 19 Hfeo
= Classic S5Soeaee) s K)%go eQoSoé: purchase/sale &y day book thoz® IFcéo (Purchases, Sales 3oé3
e Hzedo); returns Sales Day Book &° 3350 se&dcéo; wrong-side posting (B0 Swebod’® HH5Gea);
BRY) 0o (B’ HS56ea); day-book casting errors (one-sided, Suspense T°goP).

www.scanneradda.com
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= 358 10--12 mark H&en ¢3S SoSHod: Suspense A/c & rectification entries, @den Bt ELfFSEIS
Suspense A/c e0S38, capitalise B e@o@re) ¢S depreciation & P&L Adjustment A/c Tegoe So8HK¢3
D088y ddBeaen (Mr. Roy/Miss Daisy $8558).

* entry O°R 0005 HB oz ééé@oif)o&: errors of principle profit & Sse8drax 5o trial balance &
seed; casting errors trial balance &y 5283y Heeeto SJPow.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

- ST 053 trial balance 3, @ozren ey FVS® S5, R TD S Kot B0 (2025-

Aug MTP ¢55559).
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5
. PQ5.1-PYQ 2018-May [1] (c) {C} - Practical - 4M - Pg 135 3x es&reth LEVELII SoesgsSoo
= D3Aes (Analysis)
: PQ 5.3 - PYQ 2018-Nov [2] (a) - Practical - 5M : Pg 137 5x escrtss EEVELI HoesgsSoo
z ;’)gc{lsa (Analysis)
PQ 5.5 - PYQ 2019-Jun [1] (c) - Practical - 4M - Pg 140 LEVELII HoesgsSoo
. D3Kea (Analysis)
5 PQ 5.7 - PYQ 2020-Nov [5] (a) - Practical - 5M - Pg 144 4x es&rets LEVELII SoesgsSoo
3 D3Kea (Analysis)
z PQ 5.10 - PYQ 2021-Dec [5] (a) - Practical - 5M - Pg 149 2x esérreis LEVEL Il SoesgSoo
S DFRes (Analysis)
z
S PQ 5.13 - RTP 2023-Dec [4] (b) - Practical - - - Pg 153 2x es&reiss LEVEL Il Sresgsoo
DIRes (Analysis)
PQ 5.14 - MTP 2024-Jun [1] (c) {C} - Practical - 4M - Pg 155 2x eséresy ~ LEVELII HoesgsSoo
E D3Kea (Analysis)
ﬁ PQ 5.16 - PYQ 2024-Sep [1] (c) {C} - Practical - 4M - Pg 158 LEVELII SoesgsSoo
e D3Kea (Analysis)
5 PQ 5.21 - RTP 2025-Sep [4] (b) - Practical - --- - Pg 167 LEVEL NI SoesgsSoo
° D3Kea (Analysis)
g
z
g PQ 5.2 - PYQ 2018-May [6] (b) - Practical - 10M - Pg 136 LEVEL Il €850
DIRes (Analysis)
= PQ 5.6 - PYQ 2019-Nov [2] (b) - Practical - 10M - Pg 141 LEVEL Il . €850
7 DdAes (Analysis)
= PQ 5.8 - PYQ 2021-Jan [2] (a) - Practical - 10M - Pg 145 4x es&rotss LEVEL Il 850
° D3Kea (Analysis)
S PQ5.11 - RTP 2022-May [4] (b) - Practical - --- - Pg 150 LEVEL I 850
z D3Kea (Analysis)
z
z
PQ 5.12 - MTP 2023-May [2] (a) - Practical - 10M - Pg 151 2x escres LEVELII €850
D3Keas (Analysis)
E PQ 5.15 - PYQ 2024-Jun [2] (a) - Practical - 12M - Pg 156 LEVEL Il &850
S DIQes (Analysis)
= PQ 5.18 - PYQ 2025-May [2] (a) - Practical - 10M - Pg 160 5x esé it LEVEL Il €850
g DdAes (Analysis)
; PQ 5.20 - PYQ 2025-Sep [2] (b) - Practical - 12M - Pg 164 2x esésmets LEVEL I €850
z D3Kea (Analysis)
z
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PQ 5.22 - PYQ 2026-Jan [2] (a) - Practical - 12M - Pg 168 LEVEL II €850
D3Kea (Analysis)

PQ 5.23 - PYQ 2026-May [2] (b) - Practical - 10M - Pg 171 LEVEL Il €850
D3Kea (Analysis)

www.scanneradda.com www.scanneradda.com

www.scanneradda.com
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Bank Reconciliation Statement

Bank Reconciliation Statement

7 eomeen - 29 S8y Hfen - Jrdweges: B

www.scanneradda.com

ICAI 38»eag g‘?eef Level 1 5-20% - Level 1180-95% — &8 eogrgosho @emesd) N8 655063-&!*’6:6

Level | — Ky8ea, 95T 3.9% 178 &° 7 S3edoyen
Level Il — &53Bsetfo, DI 96.1% 178 &° 171 S5y e0

www.scanneradda.com

e90d0 1: HBSAHo (Introduction)

P1-C3-U3-T01 - Topic 1: Introduction

Bneser 5e550&  ICAI Study Material €3°Q Introduction, Bank Pass Book ezsereexn £5¢35508: bank eso&od
ddew, pass book/bank statement @03 DE3, Yos® customer cash book &°&s bank HRyseI*Sse
balances Kg23°50 e Yot €50e10d.

www.scanneradda.com

HoDEen

Bank e9080d3 HSen: (i) promissory notes/hundies & discount e93 D) charge & discount
RaHcso, (i) 00D customers € overdraft {Qcéo, (iii) loans dg¢éo (working capital, term loan),
(iv) dividend warrants, securities o¢S interest $5dseen w3aHcso, (v) standing instructions o8&
insurance premium, rent SWEBID BOocScéo, (vi) shares, debentures, HashHedg securities
E 560/ e035c50, (vii) e85, 5 edENSE® cseay) Hodieso, (viii) security Sw guarantee 95gco, (ix) letters
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of credit, travellers' cheques 2308 &30%¢%0, (x) international banking — currency exchange, “66@6053

(AR ago:@en, export-import credit.

Bank pass book (SM): “Bank pass book is merely a copy of the customer's account in the books of a
bank” — entries H80 customer £ S&aHa3Dd bank DEB 93; customer entries HOBDoD errors

5 BOoHEAT; DodedyTroesoS® balance S, stamp B signature ) bank certificate
FB08%°D.

www.scanneradda.com

Pass book balance Xg2sesS0: pass book $s°8o Cr. balance = customer 23S deposit; pass book

Qs°Bo Dr. balance = overdraft (customer bank £ 2°8).

58\ Ed KHo@yotso: pass book S° debit balance e90é3 cash book €5°Q credit balance, eS*oorrds
@08 — DothEodl ogBo bank K debtor/trade receivable te SR, bank &egRPTRRY
creditor/trade payable 7 <55°K008); S°ao§°3 Dr. cash book balance = bank &°® céanz) (favourable),

www.scanneradda.com
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overdraft @0 cash book $se8o Cr. balance, pass book $se8o Dr. balance.

e35mrsS (Understanding)  se8Eao&® D580:506 - 1 Hfyen

= cash book &5° debit balance e90é3 bank ¢5° cf:aooe) (favourable), overdraft SSs°¢go cash book 5% credit balance
e, pass book &° DEBIT balance e %008 — &) DH5BocStiemd; 9 Y80S True/False es<sy).

www.scanneradda.com

= 58yes HozdodSo (JarotSods: aegarto bank & debtor o, bank customer & creditor o <55°008; s°23¢3
cash book, pass book balances 55280 50 Kgers0e5°® $3BTLo.

» pass book @938 bank HXseS customer account £ 8Hero 2.8 HB e HrEH0c8E; pass book Hs*Eo

Cr. balance = deposit, Dr. balance = overdraft.

www.scanneradda.com

TQ 1.1 - RTP 2025-May [1] (c) - True/False - 2M - Pg 178 LEVELI
93PS (Understanding)

ev0¥o 2: 3H¢ggo (Background)

P1-C3-U3-T02 - Topic 2: Background

285 esgrbo — ADYBSEDH HEE HH) Sess - °8 55§ 95580

www.scanneradda.com

3ncses S8S0s  §2 Se3Bod: bank/cash entries &° S5eyyen B 23805 (9e8 frauds reconciliation Ko
internal control &° getforr dee SseTeNG3se.

HDEen
Reconcile oess&: bank statements Sz cash book &% entries ¢5° S5dnen D A corporate
frauds 238mPox (&we. stakeholders & éébésé 5§o3o@§> B{Ne bank balance w5°H¢s0) —

@08 bank, cash balances reconciliation management X)d‘siﬁois internal control &°
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@oém&ﬁg’_x}o&; 0 I0N)PHeS S°6§§e)°§1°e>:63 K)%?‘_(\’.po&, financial statement errors &
D*80e5¢5065° raHDCEIE08.

e88c5¢6550: drgredes accounting procedure €5° gxetfore reconciliation & Sevaed Swe @jésf’?oéo
Hoe3 E SgHEG® BB — B SBHESH0 HreSore Koy HBSeeao, transactions KSogdg NS
e35°808e08.

www.scanneradda.com

evodo 3: Bank Pass Book

P1-C3-U3-T03 - Topic 3: Bank Pass Book

BSS BTEo — AXRBSED HOE B Stk - K BHSBLH 0SB0

www.scanneradda.com
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£
;Z ncses $e550& §3 €5¢5506: pass book Ngeesdo, Jpedo, Ros® cash book & B8O wed balance £ esoda
$3B3E KgeSo.
X
3
3
HSoDEen

e¥o: bank pass book @36 bank HXSCS® customer account £ S5ero 208 HA — bank sPerSothHes
statements Ho)edrod Swe @Q) deposits, withdrawals ‘639656'&)8 pass book 2008, ¢8t3PIT® 5
account &°Q entries (980 customer £ Ben08; customer entries HBIO0D » error IT° FodS
bank & &&05H33a5® ()¢ statements Net Banking/ATM passbook printers t°qoe &cs
90052520 eS° eTP)0m).

www.scanneradda.com

§°65°K>o: columns — Transaction Period/Date - Particulars - Cheque No. - Withdrawals Dr.(X) -
Deposits Cr.(X) - Balance Dr. or Cr.; &°ga38 Koden SodesyoroesosS® balance S50, stamp 3
signature €5 certificate & bank &0 B0,

55@335 Xg2yesdo: pass book 9sedo credit balance = customer deposit, debit balance = overdraft;
pass book &°Q debit balance @0é3 cash book Lsedo credit balance, DS orrdse ewod —
o083 o bank & debtor oo <SR, bank oo creditor me SsRo08.

www.scanneradda.com

esodo 4: Bank Reconciliation Statement (BRS)

P1-C3-U3-T04 - Topic 4: Bank Reconciliation Statement

e SBES50& 9;9(;5"801’1)0656:) Section 4 <5¢550c: reconciliation e98o, otk Bsgen (cash book %D
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bank column vs pass book/bank statement), Qos® BRS HRBresdo — 10 S seEETO
5808, HJsee 850 bank balance K &°F B8)0c5¢%.

15D ¥en

Bocd Bsehen: HA banking transaction Socd ey S3e3sHesr08 — cash book &° bank column
(customer Hseen), bank statement/pass book (bank HRseen); sveog B¢ balances SSeSome,
0gep°5085° $5gBBLone es0zd (31,00,000 deposit — cash book Dr. 35, pass book &° Cr. entry) —

50 e9e58eaeS® timing, bank 3D transactions, errors $¢) Bt H$X008.

www.scanneradda.com

BRS (SM): “the bank balance as per cash book with the balance as per the pass book by showing all
the causes of difference” — ger 8By statement ¥B; B PABrebo SBweH SPBETO

DH5B0cSs0/DBEN o, S0 bank balance orexgycéo SoChd.

www.scanneradda.com

{dgzyeado: BRS 8%e0 208 statement, account s°¢%, double-entry system €% gyetisdose seed;
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CA FOUNDATION PAPER-1 - SITS S’)m"ggﬁé)i)ée_n

reconciliation & &%eSGQ«U" 3528y — cash book Koo pass book balance £, S pass book LoD

cash book balance £.

B JprSo: DA oz timing difference (issue BDS cheque present s°BSc, deposit WS
cheque clear s°8¢5), bank &°J B3RS transaction, Sae error me $8560cS0é; Bo&® HREo balance
oes TR BB Hexesdo B&Y, Jedoes balance & add/subtract B30%0d; opening balances &
B> €063, DS DO oz opening-balance, closing-balance reconciliation © g
DeSeBocSols.

eSS (Understanding)  seSerod® DH580c50 - 1 HEen

= True/False $E308 D5rBoB0twd Jedom éoctocs: cash book, pass book balances socsy B
SPEETPRR DNB0SERAS/H0DNEE BRS Sa5rEHudrdd, 850 'to arrive at the bank balance' §%o
seed.

» Boc balances 53S0, $BBLT ot e&500S° (208 transactions Bocé ¢y SIe), e9e3Beaes®
Dot B é{\poﬁs DH5B05068.

* BRS 2,8 statement, account/double-entry system &5° 23etfo 5065 Benosod.

v

TQ 4.1 RTP 2024-Sep [1] (c) - True/False - --- - Pg 179 6x et LEVEL | Jvezo
295 (Understanding)

DAKea (Analysis) Qo SBeado A H BaHods - 1 Hfeo
»  cash book ®s°8o Dr. balance K009 Sweserdlg g BRS HiSodgen eSS B30%Hod (eswe. ¥37,25,000
856 Hfjen); add/subtract BBy Swocd B eoze) timing difference, bank-23¢8 entry, Soe error oe
53@560650&.

= issue SDD® present s°Q cheques, deposit BSRD® clear 5o cheques, 2.8 $HRJE0eS® SIBS @oze e
5 0c50G; OB ©07°08 3ok’ HREo balance Nocs BFHE HareSo SBeyyods.

PQ 4.1 - PYQ 2026-May [5] (a) (Or) (ii) - Practical - 5M - Pg 179 LEVEL Il SoesgSoo
:agxm (Analysis)

eoodo 5: Bank Reconciliation Statement Qv&’nomsé

P1-C3-U3-T05 - Topic 5: Importance of Bank Reconciliation Statement

Sncser S8Bed  Section 5 IENEDE: internal-control JeesSore BRS A0Yg OEETTRN/FP0PGes, Qos®
B Saocdd seEFren — timing, bank &S &R transactions, errors — PSeedE womre) D@’
D38,
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BELESY

Internal control: cash flows internal control & BRS <eer aﬁna:g@:é dre5So — cash book Swe pass
book &° e@EIPEER®, SEDSawT®  errors, frauds, @ESTO8  HEEHES® 2B
Jro$HDeée800; BDE accountants 536 eseesme €508

www.scanneradda.com

8¢5 é.naas efrseen: (i) cash book Soe pass book €% 23885 errors & 2005He32¢5e508:; (i)
cheques clearance &% 95538 2GR B5°Qeo; (iii) 008 reconciliation 8B
e908¢5¢808 (cash & cash book €% oo bank &5° A ce deposit R0H cashiers reconciliation
BEDSH5cho HG  BoHHIND); (iv) uncleared funds Ko EO bank e/ %)e??b
Benn8°H¢50e5® FPoDHHE08; (V) DoSedB @) financial transactions accounting 238es
55e008).

www.scanneradda.com

BreHd Bosocky se8Esren: (1) Timing — 208 transaction Sock 3838 D¢ $35°¢8 (cash book
cheque & issue/deposit S°c o008, pass book presentation/collection J°G); (2) bank SdseaeBo
350 &°3 B3 transactions — interest allowed/charged, bank charges, standing instructions
o8& Hesgy BOoHew, customers Hesgy deposits, 53528 interest/dividends, bills, discount 232
bill dishonour; (3) bank Swe customer errors — SOOI, S Ineho, BRYY I, S
totalling/balancing, ®¢8&e> transaction S35°¢%.

www.scanneradda.com

esoe &4: cash book > pass book — deposit 3 clear 52 cheques, bank $3:ds5°ex B interest,
expenses, bank éégg BQodew, discount 23S bill dishonour; cash book < pass book — issue @3
present s°Q cheques, bank '.:-3}53!:) interest, 5A5°B interest/dividends, customer bank &° Qesggore
BocScéo, bank S3seen 232 bills.

Timing 6%35 et),0: issue/deposit BAS cheques Sx0% cash book €5%8 SJrow (pass book %8
presentation & collection ~°cG); bank charges, interest, ée‘§§§ BO0e/S05°¢0, dishonours
S1068> pass book °8 Hyeaw — pass book entry HRNS 5338 customer 530¢3 SIS BYecd.
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Xy8ea (Remembering) oo BoSods - 1 Hfen
= Short Note &%%0 Soogyg egFaren Koo 2B0$H06: (i) cash book/pass book €58 errors &y 2205He322¢5¢608,
(i) cheques clearance &° @éé(‘\;)d w@g;‘b& Bedetood, (i) P&  reconciliation ?\)aoz)o&
CHBIABRY) 98B, (iv) bank dzz B Idipod, (v) e transactions SIseescdger

e — 'importance of BRS to an industrial unit' £ 0¥ e903oen Y.

www.scanneradda.com

" Bedd Hoeedd DR sEETPR S8n8be: timing differences, bank S&searSo BT B transactions

(interest, charges, éeﬁgg BQoK))eD/ma)céoeD), errors.

TQ 5.2 - RTP 2025-Jan [18] (iv) - Short Note « --- - Pg 181 5x eadreth LEVEL | LDoerzfo
K)&(ﬁsa (Remembering)

www.scanneradda.com
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e035mrsS (Understanding)  se8Eao&® D580c306 - 1 Hfyen
= 5-mark 'causes of difference’ S350 %50 B D& B KV DSBoLSHRTE: issue FOT°
present s°Q cheques, deposit @3d® clear s° cheques, bank R3y/S5en B interest, bank charges,
standing instructions 8% bank ‘éeﬁgg Ber&’Q)en, customers ‘éeﬁgg deposits, bank $5A5en @S

dividends/bills, discount @3 bills dishonour, errors.

www.scanneradda.com

DB 5o8ERA8 D HIVEo S0 IIeH B0, Bte® DotHEd D00l DHSBoSod (SM timing HEE

So¢E06).
£
. TQ 5.1 - MTP 2024-Jul [6] (c) - Distinguish Between - 5M - Pg 181 4x LEVELI HoesgsSoo
c e9Gme8d e95mrSeS (Understanding)
:
z
z

evso¥o 6: Cash Book Balance & Pass Book Balance &° 5858y dgeido

P1-C3-U3-T06 - Topic 6: Procedure for Reconciling the Cash Book Balance with the Pass Book Balance

PSS wErbe — BXBSEH HOE H) Stk - K8 BHYGBH ©5H50

Socses Se550& §6 L5e550Cs: AEIZRIS Teenth Frdozs balances, ose seBETRn NS/
add/subtract ¢§&)0.

www.scanneradda.com

5 Een

Jrenth JrBod Nocdrsyen: cash book Hs*Bo Dr. balance (= deposits/bank 5% cash = pass book
QseBo Cr. balance) S cash book Qs8o Cr. balance (= overdraft = pass book gs*8o Dr. balance) —
reconciliation &3 mrenthd balances &% 3D Lood° IedDY; cash book & adjust
BR/BOHEH 0T, SPEETTeD FY/BHIIK0T® HEen SJPow.
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scEETren }RYSRYYh: 2.8 5°8es0 e 8ol HXEo balance DKy 3B &3 InEe) ADD B0k
555,38 SUBTRACT — esae. Dr. cash book balance 502 S3x¢358&, deposit B3 Hose clear s°Q)
cheque pass book balance & 83008, 5233 ABI3Hod; Dr. cash book balance &30 SWAGWRTA
O @08 FIAEB @B pass book Hseo Cr. balance, KHeaeseB pass book Hseo Dr.

balance.

www.scanneradda.com

sciEaeen aé‘sc‘é%cﬁo: cash book debit entries & pass book credit entries & &50‘30&,
DS*Lo0mrdr Deyods — N DO (HBVE) entries G BrrEd s*GEFRen; opening balances
DOV BTN Secsols, BK0E3 &3 eoz*ed opening balance, closing balance reconciliation e
BVlalY Dese2ocsols.

www.scanneradda.com
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e908o 7: Bank Reconciliation K)CQSéoen (Methods of Bank Reconciliation)

P1-C3-U3-T07 - Topic 7: Methods of Bank Reconciliation

st $SS508 Section 7 Docs é@o JeQoc508: cash book &Ko adjust BSoHE 0T BRS (Seenth balances e5°
3 SoBe S¢5endE3, add/subtract HEIE &°E&), wose adjusted/amended cash book S5aSeEH3B°E BRS
— 'Balance', 'Plus & Minus' ééd{géeéﬁ DS,

www.scanneradda.com

15 D¥en

Boch He§edren: (1) adjusted cash book S0SeBaHH0 BRS — Jrentdh balances &° B So@doe
(cash book $s°Bo Dr./Cr., pass book ds°&o Dr./Cr.) &oée»&eg add/subtract o“oe&3§ égoééo&o&;
(2) adjusted/amended cash book ¢5053°8>237°% BRS; Bocoe3 ‘Balance’ 8°$065° St Sozgwee ‘Plus
& Minus’ E5250€5° 552058y (Bocks Qoeee totals HOSEEOM).

www.scanneradda.com

Dr. (favourable) cash book balance &5509: ADD — issue @a® present s° cheques, customer
§é§§om deposit R3S cheques, éésgom 08S income/interest/dividends, bank $53s°e» R3S
bills, cash book & pass book €5° BRY) credit, Dr. 3 undercast, Cr. 3y overcast; SUBTRACT —
deposit I clear 50 cheques, bank Begoi’bc‘é expenses/bank charges/locker rent, overdraft docs
SAen RS interest, dishonours, &)y debits, Dr. 3 overcast, Cr. 38 undercast — Cr.
(overdraft) cash book Sz Dr. pass book 8508 S0ES8E DA HEkse SeKHSEHeA0; Cr. pass book
rBozso Cr. cash book ozt ¢dyeso.

www.scanneradda.com

DA tHYy: Dr. cash book balance &ood 3336533_559, DA o3 émeﬁ&éo = pass book Hs°So
favourable Cr. balance, dowé&éo = pass book 3s°8o unfavourable Dr. (overdraft) balance; Cr. cash
book &yo) 33365@5 émé&éo = pass book s°8o Dr. (overdraft).
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Adjusted cash book: @) errors (¢52y Swe¢do, BocdPE post BDS entry, over/undercasting, SION
balance b/d), 3883eke> (bank charges, debit @S interest, éeﬁgg receipts/payments,
cheques/bills dishonour) &§%0 cash book & K)O&%So&; BRS & timing differences (issue @&
present s0Q), deposit S® clear 50 cheques), bank/pass-book errors :65°g‘_§;3.) @:‘6.)33‘{0& — cash
book &° adjust SRS eoBredd 50 BRS £ B8LWs, pass book errors Ko dcé cash book &°
adjust 3058,

www.scanneradda.com

AR ch> BBYADB: 50653 Se@® cash book Ko adjust B30Seéo 0o, 500 ST SoHebyoroesoes®
HRSTeN [TPRRNNE SNDB — ed)N@ balance sheet &° 535 bank balance EQ2008; e
BRS :66&@:6 (adjusted) cash book balance &850 SweersdH)edrod.
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— 109 —



CA FOUNDATION PAPER-1 - SITS 3@59{5@.‘05&»

&HAseto (Application)  HECSHK0 RS Saods - 9 HHew
= cash book 8w pass book balance &30 33365&)6.%5 X503 4/5-mark BRS rdredo eSS 30506
et JJedoes balances (Dr./Cr. cash book, Dr./Cr. pass book) £ add/subtract K)é@Sé égooﬁéo&o&.

= édzfo 23 Pe5S B0Hocs: Dr. cash book balance &30 — add: issue BSdae present s cheques,

www.scanneradda.com

SJ5°B interest/dividends, ‘éeégg deposits; subtract: deposit @aa® clear 50 cheques, bank charges,

ée‘é§§ BOoyew, dishonours.
* HE0eS8%E: Dr. cash book 8308 3o HOeSo = Cr. (favourable) pass book balance; eaeq)s Heso =

Dr. (overdraft) pass book balance.

PQ 7.6 - PYQ 2021-Jan [1] (c) {C} - Practical - 4M - Pg 189 3x es&rrths LEVELII SoesgsSoo
&DABeeio (Application)

www.scanneradda.com

PQ 7.12 - PYQ 2022-May [2] (c) - Practical - 5M - Pg 196 3x eacrrets LEVELII SoesgsSoo
&DABeio (Application)

PQ 7.14 - PYQ 2023-Jun [2] (b) - Practical - 5M - Pg 198 LEVEL Il SoesgsSoo
050 (Application)

PQ 7.16 - PYQ 2024-Jun [5] (b) (ii) - Practical - 5M - Pg 201 LEVELII Sogsgsoo
03550 (Application)

PQ 7.1 - RTP 2018-May [5] - Practical - --- - Pg 182 3x es&rmreth LEVEL I
&dAeeio (Application)

www.scanneradda.com

PQ 7.8 - PYQ 2021-Jul [2] (b) - Practical - 5M « Pg 192 2x esérrets LEVEL I
&DABeio (Application)

PQ 7.10 - MTP 2021-Nov [1] (c) - Practical - 4M - Pg 194 3x eacsreds LEVEL I
e0At5o (Application)

PQ 7.20 - PYQ 2025-Jan [2] (b) - Practical - 10M - Pg 206 LEVEL Il
&DB5°tfo (Application)

PQ 7.24 - PYQ 2026-SEP 5 (a) (i) - Practical - 5M - Pg 214 LEVEL I
&350 (Application)
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DAKea (Analysis) o SSeado A H BaHods - 15 Hfeo
* overdraft esgr8es, pass-book esgrdes Hfen eSS WaHods (10-mark PYQ e88:58): cash book Hse8o
overdraft 8 pass book §s°o Dr. balance & add/subtract & &SP BB — examiner E
e9e8g0¢ PEEd OE /.

= amended-cash-book K)Eéoége» JeQocSods: errors, SONIeSer (bank charges, interest, dishonours, g’.;eégg
receipts, GocoRPE> post RS entries, undercasting, &Y balance b/d) &30 cash book & K)@&Q, &9
BRS & timing differences, bank errors S5°¢83 @Knégo&.

www.scanneradda.com

* DD @oRren $0g3PocSods: SR deposit aHA cheque, Lo8° customer & HozxoBoD bank ey
debit/credit, out-of-date cheques, cheques tH&&S® Eo¢b g3otidd present 52K5¢s0; BEHSD HA BODHEBIe
;e5S B0$r08 — pass book balance oD cash book balance mmgaocﬁo.
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CA FOUNDATION PAPER-1 - SITS

PQ 7.3 - PYQ 2018-Nov [4] (b) - Practical - 10M - Pg 185 2x es&mets

PQ 7.7 - RTP 2021-May [5] - Practical - --- - Pg 190 2x es&metss

PQ7.13 - RTP 2022-May [5] - Practical - --- - Pg 197

PQ 7.15 - PYQ 2023-Dec [2] (a) - Practical - 8M - Pg 199 3x es&reiss

PQ 7.22 - PYQ 2025-Sep [5] (a) (i) - Practical - 5M - Pg 211

PQ 7.23 - PYQ 2026-Jan [5] (a) (i) - Practical - 5M - Pg 212

PQ 7.2 - PYQ 2018-May [6] (a) - Practical - 10M - Pg 184 2x es&rts

PQ 7.4 - PYQ 2019-Nov [2] (a) - Practical - 10M - Pg 186 9x esc&rths

PQ 7.5 - PYQ 2020-Nov [2] (a) - Practical - 10M - Pg 188

PQ 7.9 - PYQ 2022-Nov [2] (a) - Practical - 15M - Pg 192 5x es&reis

PQ 7.11 - PYQ 2021-Dec [2] (c) - Practical - 10M - Pg 195 3x ea&reds

PQ7.17 - MTP 2024-Jul [5] (a) - Practical - 10M - Pg 202 2x escirths

PQ7.18 - MTP 2024-Aug [2] (b) - Practical - 10M - Pg 203 2x escmet

PQ 7.19 - PYQ 2024-Sep [2] (a) - Practical - 10M - Pg 204

PQ 7.21 - PYQ 2025-May [2] (b) - Practical - 10M - Pg 209 5x ea&medss
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LEVEL I
D3Nea (Analysis)

LEVEL Il
D3Kea (Analysis)

LEVEL Il
D3Kea (Analysis)

LEVEL I
D3Nes (Analysis)

LEVEL I
DIRes (Analysis)

LEVEL Il
D3Kea (Analysis)

LEVEL Il
D3Kea (Analysis)

LEVEL Il
D3Kea (Analysis)

LEVEL I
3@:{159 (Analysis)

LEVEL I
DIRes (Analysis)

LEVEL Il
D3Kea (Analysis)

LEVEL Il
D3Kea (Analysis)

LEVEL Il
D3Kea (Analysis)

LEVEL I
DIRes (Analysis)

LEVEL I
DIQes (Analysis)

Sogigsoo
SogigsSoo
SogigsSoo
SogsgsSro
SoesgsSoo
SogigsSoo
€850
E850
8850
£8:50
€850
€850
E850
8850

€850
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eatpvgdi)o4

Inventories

Inventories

6 eomren - 23 S8 Hfen - Jradwges: A

www.scanneradda.com

ICAI 38»eag g‘?eef Level 1 5-20% - Level 11 80-95% — &3 eogregodo ?otgvoe:s-éqméo

Level | — Q8ea, @S58 26.2% 93.5 &° 24.5 Ssetiy en
Level Il — &53Bsetfo, DI 73.8% 93.5 &° 69 Sl e

www.scanneradda.com

900 1: eago (Meaning)

P1-C4-U4-TO1 - Topic 1: Meaning

BSS BTEo — ARBSED HOE B Sk - Ky BKYSBH 0SB0

Ineses Se550&  §1 <5¢5506: inventory GBwg). Saseeéyr-evomre dEQSSo, Yose trading, manufacturing,

www.scanneradda.com

construction :\’)of‘ggf inventory 35g85°So.

550D %en
DBgeSBo: inventory eoé3 (i) SIS FeeeSe &00e5° e05ys°R8, B (i) eeroed edyso &§%%50
es¢8\B H0HS°, Boe (jii) edPseAS &BF30DS goods Sue services eseYBS® DIGBFMAS 50D

assets — 20¢e5® maintenance supplies, consumables Srow; machinery spares, servicing
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equipment, standby equipment o).

a°§a°o°&)& zoéé 8sren: trading concern — essy EH0e5I H8H 308 §°) products, Ros®

supplies (wrapping paper, cartons, stationery); manufacturing concern — raw material, work-in-
process, finished products, os® maintenance supplies, consumables, loose tools, spare parts;

construction business — doxeaosS® e8) projects; 2.8 fixed asset item & TocisOF, oecso
ER083e801 €50820¢5 2°Do3 machinery spares/servicing/standby equipment Sse¢§o EXCLUDED
— 35°¢39 fixed assets 1 352 &°HD.

www.scanneradda.com

Year-end g:ﬁnmseﬁ: & entity closing inventory (raw material, WIP, finished goods, consumables)
Qo BN e‘ng’Go:D‘@ — @ Jend Trading Account credit side e5%3se, Balance Sheet asset side
S°85 $55008; s720¢3 final accounts a8 3D Swoddy accountant & 98 B eowd.

www.scanneradda.com
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e9odo 2: Inventory Valuation
P1-C4-U4-T02 - Topic 2: Inventory Valuation

Sneses 565508  Inventories @Qﬁgdﬁooeﬁ% Section 2 <5¢58506: esteasd X)goﬁri)é inventory valuation
géMm§é (COGS = Opening inventory + Purchases + Direct expenses - Closing inventory), financial

www.scanneradda.com

position, liquidity analysis, zZS%)aoCQS 29:50:08¢g3.

15 D¥en

esteoHd .‘ogo&;o: Cost of goods sold = Opening inventory + Purchases + Direct expenses - Closing
inventory; inventory & N <55°& net income ¢S Hazsdo dIYYEET COGS TPTP 500l —
closing inventory &y 3¢ COGS €88 profit 2&He&0R.

www.scanneradda.com

Over/under-statement &eéé: closing inventory overstated = net income OVERSTATED; closing
inventory understated — income understated; opening inventory overstated — income
understated; opening inventory understated — income overstated.

Valuation o)o¢5% é.»mgo: (i) D230 esteodd K)gozi)o — e3 5P revenue & COGS matching; (ii)
financial position Qg“dsa — inventory 2,8 current asset, Qend ég_)‘bég balance sheet 23 %}@K)
55200 (356.)&&(7" £08/850Q stock DTS ©geao); (iii) Liquidity analysis — inventory net working
capital &° gtfo, bankers esgedHE@ current ratio Ko BeaoHome Herdeso WKod; (iv) 5892065

www.scanneradda.com

@08es — Schedule I, Companies Act 2013, Accounting Standards s°8o accounting
policies/cost formula &, Swe¢do carrying amount & raw materials, WIP, finished goods, stock-in-
trade, stores, spares, loose tools e ééé@oi’) B905H3305.
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eSmdeS (Understanding)  seSerod® 580506 - 1 HEen

» True/False H&e 8o over/under-statement table Ko eserr a’o%)oo%ﬁo&: closing inventory overstated — net
income OVERSTATED (S°2o§39> 'overstated closing inventory understates income' e9:)& False); opening
inventory overstated = income understated.

= COGS tegoe &8)0cstiorrd: closing inventory obégz,g_ie'ﬁ cost of goods sold &8 profit & edrod — )

misstatement 23X 30° COGS WTPS D5e°R008.

www.scanneradda.com

= 08 valuation ochHHd S0gIse DedBocSocs: V23FdS income, DesgRS balance sheet S, current-
ratio/liquidity analysis.

TQ 2.1 - RTP 2025-Jan [1] (iv) - True/False - --- - Pg 218 2x ea&reds LEVEL | LDoerzfo
95rseS (Understanding)

www.scanneradda.com
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@080 3: Inventory Valuation esg~8o (Basis of Inventory Valuation)

P1-C4-U4-T03 - Topic 3: Basis of Inventory Valuation

Bcses 55508  Section 3 5¢5506: cost Se net realizable value &5° SEORNEALS] {)CQS valuation (Principle
of Conservatism), cost gymeen (purchase cost, conversion cost, other costs), cost Qoo Seentd

ASSBooen, NRV @go.

www.scanneradda.com

15 D¥en

esgredo: inventories &> cost Sw net realizable value &° & LOWER e0nd e ¢ valuation
BB — Principle of Conservatism: selling price cost 063 8088 NGB Sy S 03
HEY, el realise easgs; write-down Segrdeaone item-by-item FPBHAES (SN0
SeENE%er items £ Sseggad> groups).

www.scanneradda.com

Cost (AS): 9063 @) costs of purchase + costs of conversion + inventories & °¢3 Hes location,
condition & @szocﬁoéo e900S other costs; purchase cost = ¢5¢6 (non-recoverable duties/taxes ¢°
0858) + freight inwards + directly attributable expenditure, s°¢3 Koo trade discounts, rebates, duty
drawbacks &3a5m° — recoverable GST credit & QRSB0 (100 units @ 3100 + 18% GST —

cost 310,000, 311,800 s°¢%); conversion = direct labour + fixed, variable production overheads

www.scanneradda.com

AwY), systematic allocation; interest/borrowing costs egredeaorr QS0 0, ég A PN

goods (wine, rice, timber) €8

Cost 500 Trenth MSTconosyen: (a) materials, labour Swe overheads &5° eoyegedes g)voao
Qee (Feerdes wastage S°¢gho cost 5% &0e208); (b) storage costs — B0 €5¢8\E (3EK S0t
production process £ ea.‘{)édgoé &0y (wine fermentation Qe cost @:Hedod, finished-goods
Fredn ea@ 5°¢%); (c) location/condition & E’3°¢53¢ administrative overheads; (d) selling,

distribution costs.
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NRV (SM): “the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale”; WIP & ®os° 5250 conversion

costs Ko & BAI0SE); raw materials £ Seprseaor replacement cost S NRV e &:00&0e306d;
O balance sheet B85 &8 @0 SJ°&.

www.scanneradda.com

Adjusted-profit eesS: HOBOSST HA item £ Bocdd J»o Heeae) — purchases/COGS S,
closing inventory &5 — mgomé net profit & &80 B32)® (este. capital expenditure &PEaeE0S
purchases &% March 5° invoice esax» stock &5° 36‘3&') goods, goods in transit, é&es samples,
approval ¢’ €5:)) g00ds APBPENS sales 10 SIeed).

www.scanneradda.com
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e035mrsS (Understanding)  se8Eao&® D580:506 - 4 Hfyen

= True/False &5° «fgdom 5B3): inventories & cost Scze NRV &° 3& LOWER e900& w0 5¢5 valuation Sed>
(DR e DEY;S TP écé 5°¢) — esprdo Principle of Conservatism (prudence).

= Cost of inventories &5° ALL costs of purchase + costs of conversion + inventories & Qe location,
condition & @3‘)065353 @900 other costs es083°00; recoverable taxes (GST credit), trade discounts,
rebates &SI .

= QASTE000)EN BV K)o“aogo{)doméb: finished goods & &esd/storage @@ inventory cost 5ot
(storage production process £ @é&’)d@é B, T°. wine); rerdes wastage, Argedes administrative

overheads, selling & distribution costs &tee QoLd55a00.

* NRV = e90eSe selling price K009 378 S0cH&H e9ddyg eousTe costs, 8RS8 eSHER0S costs
BJSaHe H3)B; raw materials & Jegredeaorne replacement cost SR0&H0exS>.

TQ3.1-PYQ 2021-Jul [1] (a) (iii) {C} - True/False - 2M - Pg 219 4x es&rosss LEVELI Koerzfo

295 (Understanding)

TQ 3.2 - MTP 2024-Jul [1] (a) (ii) {C} - True/False - 2M - Pg 219 5x es&rriss LEVELI LDoerzfo
95 (Understanding)

A

TQ3.3-PYQ 2024-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 219 2xesérmess LEVELI Kdoerzfo
93PS (Understanding)

TQ3.4-PYQ2026-May [1] (a) (i) {C} - True/False - 2M - Pg 220 2x eséress LEVELI LDoerzfo
93PS (Understanding)

&)Féxzsa (Analysis)  Q0E0 DSBS S HA BoHod - 1 Sfen
= adjusted-net-profit K)éoége» eSS Bo$Hods: SB{) capitalise RS items, goods in transit, SS5°¢5 s
purchases, Q)T Densd EES stock §%30 purchases/closing inventory 5833 profit &80 B8)0c506 (5-
mark PYQ S&a5°a0).

* DO S{NE Botdd I Hepeae) — closing inventory Dend e, purchases/COGS s — 808
¥15,00,000 585556 net profit & Seeen Bosod.

PQ 3.1 - PYQ 2026-May [5] (a) (i) - Practical - 5M - Pg 220 LEVEL I HoesgsSoo
D3Kea (Analysis)

esodo 4: Inventory Record Systems

P1-C4-U4-T04 - Topic 4: Inventory Record Systems

Saéser $5e5508  Section 4 3(50')§So&: Periodic (physical) Inventory System vs Perpetual Inventory System
— 38 aoégyeg COGS/closing inventory & e X)goao{\goo&e, Qos® 7-point distinction table.

tHodEen
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Periodic (physical) inventory system: 2,8 QQQ BRS 3HeS° 6 @) items K &°Qdore physical

count/measure/weight @3 inventory & Dga@o&; COGS = Opening inventory + Purchases -
Closing inventory (residual figure); Qoezfo, 8, Dy c‘()oc‘goéb 50D8B08); 5o J°gar8o esard)y
S0, 5°o($e:’9?\’)o/f‘6§}o COGS 5° mrAVBA08, inventory control & esdsedo &ocsedd.

Perpetual inventory system: & receipt, issue ¢§o°ge$ inventory ledger % DoetBo balances

NS UTAN) 3:3}00&; issue @900 goods cost I Benekrod, closing inventory residual/balancing
figure e9)ed0d; eona® physical inventory & SI»@S balances & 38S5wd; periodic
DO WHHENRV0D SR PO DKD; B3 Bockd systems eSS EE HrdseS, DB

$gBBseen so.
Physical verification esge8ore
2,8 D8R B8% inventory, COGS S&eeeso
Inventory & X)gooo‘_m’gao&; COGS othen figure
COGS 5% goods 550 EOJDEE0H (stock STS8AD
@S5E)
Inventory control i)”cﬁgo 5o
Doergso, gpd)r) é&&é

88,05 §%0 business H35°3055°O

eSS (Understanding)  seSerod® DH580c506 - 2 HEen

Book records esgrdore
Inventory, cost of sales (1802 A&oess Hdseeeto

COGS Lo S0 Ao inventory balancing
figure

Closing inventory &° goods r‘()g}o €506000
(@955 stock &° es$é3)

Inventory control i)vcégéoé)eﬁoo&
mé@a’) a’ocgé’é

Operations & azo?)o& SB&o  inventory
Beod

= True: periodic inventory system 2.8 K)QB;Q 3835 &35 physical count tegoe inventory & ngéff\;oo&;
COGS residual figure e9d)e08 (Opening + Purchases - Bézfo&:\’) Closing).

= Perpetual system {& receipt, issue eoeges inventory ledger &5° balances S35¢%H 3:_(;30&; COGS & e

SBenedrod, closing inventory balancing figure e9:d)e08.

= 5-mark distinction ér‘{& &%%0 table 3(53&%5052,: espr8o (physical verification vs book records), H&seeeEo

(periodic &8 vs DBoesBo), residual figure (COGS vs closing stock), BonS goods &Haedo, inventory
control perpetual &° S5°¢83 g0, cost (FE/0eafo vs 8e), segaro esdcso periodic 8 e985580.

TQ4.1-PYQ2022-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 221 3xes&meds LEVELI Do

A
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93PS (Understanding)
TQ 4.2 - PYQ 2024-Sep [6] (b) - Distinguish Between - 5M - Pg 222 6x LEVELI SoesgsSoo
e &) 93PS (Understanding)

www.scanneradda.com

eodo 5: Inventory cost .‘Ogcmoﬁ M@m/&’ocgeﬁ)w (Formulae/Methods to

Determine Cost of Inventory)

P1-C4-U4-T0O5 - Topic 5: Formulae/Methods to Determine Cost of Inventory

Ieses S$e550&  Section 5 <565506: historical cost formulas — Specific Identification, FIFO, LIFO, Simple,
Weighted Average Price — os® non-historical methods (Adjusted Selling Price/retail method, Standard
Cost), °¢3 assumptions &° O$56.

www.scanneradda.com

5 Een

QS methods: historical cost — Specific Identification (rgrdgaom HEBo &’ayéoagséﬁ‘%, QY
dend e items &, eswe. gpég'_sa') medical equipment; (805 H lot 57K cost), FIFO, Weighted
Average Price (Boc¢és® Accounting Standards e9:8008008D), LIFO, Simple Average
(09530055 3%H0/e9:55508 S¢%); non-historical — Adjusted Selling Price (retail), Standard Cost (¢5&ex»
555 S308 e, este. crude oil).

www.scanneradda.com

FIFO vs LIFO: FIFO 5280 83000601 S5 lots S03 issue e959)&P0, svzo%S closing inventory &eez
consignments &° &o& &vee 8o éccg valuation e95)¢08 (8 cost-flow assumption :ﬁr;é;;i)
FEE HS0 505); LIFO &rese costs & issues oed 3008 (current cost & current revenue &°
matching), @eo&F closing inventory re¢s e 3¢ Qothenedod — LIFO “is based on an irrational
assumption”, periodic vs perpetual records e5° 33863 POZTOoB, Accounting Standards é«%&
29 08069055)).
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Inflation €88)0: (58ex DBEDHAY[NEE FIFO 98 #&y S cost of goods sold 2ol (issues ayes,
IE S8 é(g), closing inventory, D3&¢$ profit eae§§®§or7° &oeeon; LIFO 88 6859350 (500 @
%50 eﬁmsé 500 @ 60, issue 500: FIFO stock 30,000, LIFO 25,000, simple average 327,500).

Average price methods: Simple average = e 3o + (8o Jopg (HBBrEPON égomg%;
periodic &° S5°¢835); Weighted average: rate = e9595°08 e90cSe3mene® e5:) goods Sedo cost +
290052320 e° e5:d) Swedo units; closing inventory = S&ES® units x WAP; perpetual records &° H&
§°¢ purchase ¢6o°ges §°¢$ average rate 6%2,0:‘1), B0 issue o TP «5605 e Eeseety; periodic
records &5° Swebo seerd8 2.8 average.

www.scanneradda.com

Stores ledger A°¢5S: receipts-issues-balance columns ¢805& &3, DoHH)) formula & L)
issue QO Dend é%ooo&; éstoe. purchases 100 @ %30, 200 @ 40, issues 250 units &% 50 units
othreneseon: FIFO closing stock 50 @ 40 = 32,000; weighted average (Bo&F purchase &orges rate

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS 3@59{5@.‘05&»

¥38) =50 @ %38 =1,900.

X8ea (Remembering) oo BaSod - 2 Hfen

= FIFO vs LIFO 5¢5 Short Note esom@exn: FIFO O5°80 20050 DN lots S003 issue e959)&5°0n S°aog§ closing
inventory &eexe S8e éc@ﬁ &08208; LIFO &ve3e costs & issues s 3‘_(3.)0& S'-"&)%? closing inventory ay°¢$
S8 5¢ es0tnod; LIFO e9&3°8) & assumption NS Dereadod, Accounting Standards &K)& 29:30083058)).

= Cost X)gt’ésaéo QS methods: Specific Identification, FIFO, Weighted Average Price (e980s0&800:8);
LIFO, Simple Average (e9s3°0c50%0/€9:505083 8¢%); non-historical: Adjusted Selling Price, Standard Cost.

= Adjusted Selling Price (retail) method: cost = inventory selling value K50 gross margin €% 585 @eeso
BHS3AHT H53)B; H5g8t5es costs KoergSorr BOADHA retail FgBoS® FotiEED.

TQ 5.1 - MTP 2023-May [6] (c) (iv) - Short Note - 2.5M - Pg 223 LEVELI Kdoerzfo
K)&(SEB (Remembering)

TQ 5.2 - MTP 2024-Aug [6] (c) - Short Note - 5M - Pg 223 4x es&reiss LEVEL | SoesgsSoo

:6&(589 (Remembering)

0S5 (Understanding)  sedesrere® 580506 - 1 Dfen

*  True/False %30 inflation Bd)0: dden &&m@é&%m FIFO e9& eéé)&é cost of goods sold 8008
(issues ayoe8, 38 5> K¢), closing inventory, profit e9e8gR%o; LIFO &S $gB8%o.

TQ 5.3 - PYQ 2025-Jan [1] (a) (iii) {C} - True/False - 2M - Pg 224 LEVEL | SoesgSoo
93PS (Understanding)

&Ha3seto (Application)  HEA%HK0 eSS Faod - 1 HHew
= 38ex°8 opening inventory, purchases, issues 00D FIFO (xose weighted average) £ stores/stock ledger
B0SEd B0 eSS BoHod — ewe. 100 units @ 15, 300 @ 18, issues 250 units — closing
inventory &> 580 Densd E&ocs.

= weighted average (perpetual) &5° Q& §°¢% purchase 0°ges average rate H8H 6%2,0550&: 905235t
goods 3nefo cost + @0cHePeneS° Sneéo units.

PQ 5.1 - PYQ 2025-Jan [5] (Or) (b) (i) - Practical - 5M - Pg 224 5x esé sy LEVELII SoesgsSoo
&DABio (Application)

esodo 6: Inventories Taking

P1-C4-U4-T06 - Topic 6: Inventories Taking

Bneser $E8S50&  Section 6 ocs e AeQocSocs: year-end £ S0k Sure esoges S physical count &
358),/85000¢508> @Kn@g’céo (purchases &gveseen, GP margin &° sales Ko cost & S5ed\cso, returns), e9e]
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sale-or-return SosHew, consignment SQoedHew, Béoé&m é&é‘)‘/ir@c‘é items & NRV &’)g S dedo.

HSoDEen

www.scanneradda.com

Roll-back (count AFTER year-end): Year-end oe¢3 Stock = count 88 cee3 Stock - LocSg sPe)
purchases (5°Q50re 908 goods :65°g‘_§;3.)) + éoc,f)g sPeR)) cost of sales (Net sales x 100/(100 +
markup on cost)) + cost écg sales returns; &we. 37,85,000 - ¥1,53,000 + 32,50,000 x 100/125 =
%8,32,000; margin &5°8yé: cost ocs 33.33% = sales oS 25%, cost ¢S 25% = sales ocs 20%.

Count year-end & S0 (&stae. 30th June §%50 23rd June): B 8Dyl — B88) 0D stock £
80658 s purchases (os® goods in transit) E0HoS, e3 sPes)) cost of sales BHS3aH0b.

www.scanneradda.com

GP esge8¢5 ngéea: Closing inventory = Opening stock + Purchases + Manufacturing expenses -
Cost of goods sold (Sales - Gross profit); selling, administrative, financial expenses & inventory cost
%002 EXCLUDED &3Rr80; S000¢50 e0egredes items &0 S8 300t — 5°¢3Q sales K02 SDD
opening stock & written-down value $5¢§ B8, deprdes GP rate Ko rgredes sales & Seeddd
$500HEEASHr06.

www.scanneradda.com

Sale-or-return, consignment: approval 830 customers 3G e goods sales s°H — 2°¢39 cost 3¢
(selling value x 100/(100+markup)) 736‘) sales Qo) Serfocdods; consignment inward stock
consignor & 3otHe&od (consignee TERY) RSSTONPED); @R consignment-outward
stock &> consignor cost ¢ ESd)Qé)oe?céo.

NRV 5823°¢0: coee a0es/I800 &8 items, customers BE),80DS goods o cost H¢ s°E
@0e3° realizable value &¢§ B0E083°8 (cost T11,250 &S 5,250 BG; DS 5o eIgIS goods
cost 15,500 5> NRV 212,500 5¢5) — 38 5¢heseendse 585 cost Sme NRV &° O ¢85y 38 o
3¢ DBZYS.
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&Haseto (Application) D80 eSS Saod - 4 HHew
= roll-back S8oseae eSS SoHod: count B8 3 Stock - year-end #0°s& purchases + year-end $0°3&
cost of sales (Sales x 100/(100+markup)) + returns = year-end ~°¢3 Stock; margins &o eefiedre éfd&o&
(cost ¢S 33.33% = sales ocs 25%).

www.scanneradda.com

= Adjusted selling price 8%): GP rate = Gross margin + (Sales + selling price &¢ closing inventory); closing
stock cost = stock selling price 8502 GP rate &S0 H3A.

= closing inventory &> Opening stock + Purchases + Manufacturing expenses - COGS (sales oo GP
AAHI3H™) LoD 3{3060550&; selling, administrative, financial expenses & inventory cost Qoo
OSSO

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS S’)m"ggffé)i)ée_n

PQ 6.8 - PYQ 2021-Jul [2] (c) - Practical - 5M - Pg 236 3x eacsrths LEVEL I HoesgsSoo
0350 (Application)

PQ 6.10 - PYQ 2025-Sep [6] (b) - Practical - 5M - Pg 238 6x eacrress LEVELII HoesgsSoo
&dABeeio (Application)

PQ 6.7 - MTP 2025-Jan S2 [2] (a) - Practical - 10M - Pg 235 9x ea&medis LEVEL I
&DABeio (Application)

PQ 6.11 - PYQ 2026-Sep [5] (a) (Or) (ii) - Practical - 5M - Pg 239 LEVELII
&DABo (Application)

DFKReD (Analysis) Do BP0 s H BaDHod - 7 Hfen

* 25VE-0Geren HSdgen rQotSods: approval NS HodxS goods (esRBs¢So s° goods &S cost 8¢5 238
sales Koo Serfosod), consighment inward stock (consignor @ — SSTFoocsocs; consignment
outward e9303¢R8 stock — cost HE 36&0&), goods in transit, e@rgrdes/ RO 68 items &> NRV
& write down.

»  adjusted-profit HHS® (35,75,000/232,00,000 S505°3°) HB HBS item Gocdd I HePae) —
purchases/sales ¢S5, closing stock ¢s — 9808 net profit &> HBH IDyods.

*  count &8 year-end £ X000 Xy (eswe. 30th June §%50 23rd June), BES BDyodk: Lo6sg st

purchases H0, e3 s cost of sales BDIaHod.

PQ 6.1 - PYQ 2019-Jun [6] (c) - Practical - 5M - Pg 227 3x escsrds LEVELII SoesgSoo
DIRes (Analysis)

PQ 6.2 - PYQ 2023-Jun [2] (c) - Practical - 5M - Pg 228 3x escsrth LEVEL Il HoesgsSoo
D3Nea (Analysis)

PQ 6.3 - RTP 2023-Dec [6] - Practical - --- - Pg 229 5x ea&meths LEVELII HoesgsSoo
D3Kea (Analysis)

PQ 6.5 - PYQ 2024-Jun [5] (a) - Practical - 5M - Pg 231 2x es& s LEVELII SoesgsSoo
D3Kea (Analysis)

PQ 6.6 - PYQ 2024-Sep [5] (a) - Practical - 5M - Pg 233 4x earrets LEVEL Il SoesgsSoo
D3Nes (Analysis)

PQ 6.9 - PYQ 2025-May [1] (c) {C} - Practical - 4M - Pg 237 4x et LEVELII SoesgsSoo
DIRes (Analysis)

PQ 6.4 - MTP 2024-May [2] (a) - Practical - 10M - Pg 230 4x esé ety LEVEL Il £850
D3Nea (Analysis)
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Depreciation and Amortisation

Depreciation and Amortisation

9 evoarex - 40 58Ky Hfen - pdwages: B

www.scanneradda.com

ICAI 35peag PS  Level 1 5-20% - Level 180-95% — &3 eoprgoso DHEK 563

Level | — Ky8ea, 95T 12.9% 224 &° 29 Sy en
Level Il — &53Bsetfo, DI 87.1% 224 &° 195 Sydyen

www.scanneradda.com

e90d0 1: HBSAHo (Introduction)

P1-C5-U5-T01 - Topic 1: Introduction

30e 58508 e:‘)Q"’SOSJO 5 (Depreciation and Amortisation) ¢5°Q 'Introduction’ zsetio 5¢3s508:
depreciation 288, Schedule Il (Companies Act, 2013) Q&gS00, asset Densd eégcsw‘bé sedEaren),

component-wise depreciation, ®os® depreciation 305¢50e5° TeentH OF°FeN.

www.scanneradda.com

150D %en

Schedule 1l (Companies Act, 2013): “Depreciation is the systematic allocation of the depreciable
amount of an asset over its useful life” — depreciable amount = cost (&t cost §°€60e‘5€ €50
revalued amount) Koo residual value &30 S3)8; useful life = asset 3°¢55°RS eocddezeend®
€50€000¢5Q €330%3 S°@0, B TR Sr0D) 9803 production B eeroe units Soadg,
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Dend SHErdS sedearen: (1) aecéso g wear and tear, (2) efflux of time (5°¢céEFoNe), (3)
AoEHE Soe [ess Soedye 5 obsolescence, (4) market value éégcéo, (5) depletion (¢5Sven, HGees
dexgen); asset °¢s5°AS AVAILABLE e9000:5:3))G depreciation R30¢5059)¢808, 3o &GSt
Borghsd 5°es — 572083 'OAS® B asset £ depreciation esocsdd’ IO JEST, 5 land (e98ye$
28essPer0) ¢S depreciation SAHED.

www.scanneradda.com

Kg2yesdo: 98 non-cash operating expense, profit o5 charge — cash 230583 B8, e90T° X)&e’aqo
SNS DoHe5yBoS%Ee B S08dYd; matching principle & e980K583008: expired cost
(depreciation) P&L £, unexpired cost (WDV) Balance Sheet £; 81(};_ So$Hcso $e) Ho3EHS profits
&eoee ¢80, replacement §%0 funds 5°gaPG0S°S Denyrow.

Component depreciation: 3x¢So item cost &° DFOR) & &3°tfo cost significant e €000, Ros° T°D
useful life/method S e50008, &9 e3R8 Dé& depreciation SSAYR (DdseSo: airframe,

www.scanneradda.com
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engines, interiors); 2.8 28Qebseer0, 2.8 DEB ) emOdy SO Secsdy).

e tfd ogTgen: (1) income & :()BQ“ measurement @30H¢o, (2) QoS position statement —
asset & unexpired cost &Scé Sedeso, (3) replacement §%%o funds, (4) ¥ Q23 cost Ko
f\')g‘@oécfao.

www.scanneradda.com

e035mrsS (Understanding)  se8Eao&® D580:506 - 4 Hfyen
=  True/False & ?\’Jéagoa’)(‘ie)mé): depreciation 2.8 NON-CASH expense (cash 2205H&% D5¢), 50D 198
operating expense, profit ¢S charge &ew --- $0 SYYS HodHefyBoS’ S5 B SAPS, dotiHEoes
O JeeéEo/efflux of time Qo) H)EeAI0B), erestoraHEes Svow) s°th.

* land DohH depreciable asset 52’ DSBocSods: TS @By useful life 0000, T°¢cSo S 700
t5¢és5¢t0 Sdeg° TR Densd e5iics.

www.scanneradda.com

* BISS0 o) ¢G)otSods: depreciation e0€3 depreciable amount (cost S50 residual value B3DS8)
%o useful life oes systematic allocation @30%Hcso; @O matching principle & 293008008 --- expired cost
P&L £, unexpired cost (WDV) Balance Sheet £.

v B0 %0 HithocEd: asset 3°¢ss8 AVAILABLE 900055 G depreciation Sx¢5es)ébod, desorr
m&séo“qbcfo 5°¢5); obsolescence, wear-and-tear s°¢iEo SEBanT® 238¢HH85°00.
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E TQ1.1-PYQ2018-Nov [1] (a) (ii) {C} - True/False - 2M - Pg 243 4xesérosss LEVELI Koerzfo
o 95 (Understanding)
© TQ1.3-PYQ2025-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 243 3xesérmosss LEVELI Ldoerzfo
g @05mrseS (Understanding)
- TQ 1.4 - RTP 2025-Sep [1] (e) - True/False - 2M - Pg 244 LEVELI Kdoerzfo
g 5SS (Understanding)
3
TQ 1.2 - PYQ 2023-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 243 LEVELI SoesgsSoo
93PS (Understanding)
5
E eodo 2: Depreciation &er¢8e5° svscen (Factors in the Measurement of
Depreciation)
§ P1-C5-U5-T02 - Topic 2: Factors in the Measurement of Depreciation
z
3
3

Icses 58508 'Factors in the Measurement of Depreciation' dzg3°tfo <5¢5506: asset cost, e9oz5° useful
life, @o<Sa residual/scrap value, depreciable amount, 9os® Property, Plant and Equipment cost eso@°ex

— directly attributable costs, &sTEo0HeN.

HSoDEen

Saseedy se¥scern: (1) installation, commissioning, trial-run aado‘)oés g9 asset cost, (2) evoSoe

www.scanneradda.com
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useful life (sce0e5° Swe production units &%), (3) useful life SADT#EIE evocS® scrap/residual
value (S°s0855°gR08 dredgone HBHEI D).

Depreciable amount: historical cost (e revalued amount) K50 evsoSe residual value >3 aHe
5553‘)&; est°. machinery X1,10,000 - residual 10,000 = %1,00,000, 5 K)oéégmegs — depreciation
20,000 p.a.

www.scanneradda.com

PPE cost: purchase price (non-refundable import duties, purchase taxes &8&; trade discounts,
rebates &ASZDS esorges) + asset Ko 33000 75578 5eHS HRHo, ?g@é BS54 directly

attributable 990'308 costs + dismantling, removal, site-restoration costs &°® evoSe.

Directly attributable (capitalise): (a) acquisition/construction o2 S é{,ﬁ() employee benefits,

www.scanneradda.com

(b) site preparation, (c) initial delivery, handling, (d) installation, assembly, (e) Koég Sdoserey
3RED 0o BAIDS testing costs, (f) professional fees (&we. engineers).

Capitalise [BoHA: & facility & opening/inauguration BN, §¢8 e5e8IAD H3¥HE cost
(advertisement/promotion), §¢§ HB¥o St &% customer class cost (staff training & 5:59),
administration, general overheads, relocation costs; 6&&;5%0&5 °¢E5e8 ?océ@aé %0°ge8 asset
DS BEDFoT®, SKYD ToEEoS® eov) o8 cost Koo capitalise SOHS — NP major
repair/addition 8Qeseer) Sme A0TgA) oDB S,

www.scanneradda.com

Xy8ea (Remembering) oo B0%od - 1 Hfen
* depreciation 88)0c5t°8 3 s*8sPen éoéé)o 230$068: (1) asset cost (installation, commissioning, trial run
& 356), (2) eocse useful life (seer0e5® Soe production units &%), (3) useful life SBT3 evocse

scrap/residual value.
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= Q8geSdo: Depreciable amount = historical cost (8w revalued amount) L0 eoST® residual value

BAIDESO; Useful life = e380DS 3°¢5E5) ster0 Sroe e330DS production units Sogdg,

= Cost of PPE = purchase price (non-refundable duties/taxes &° 3556, trade discounts &3) + directly

attributable costs + dismantling/site- restoration costs ¢8°®) esoSe.

TQ 2.1 - PYQ 2020-Nov [6] (c) - Descriptive - 5M - Pg 244 2x es&reds LEVEL I Sogigsdo
K)&dsa (Remembering)

www.scanneradda.com

e35mrsS (Understanding)  se8Eao&® D580:506 - 1 Dfyen
= directly attributable costs £ ¢ estrSeEeaen aa’)gwbé ?\)(:goﬁ1D &oc¢sols: acquisition/construction &30
.653‘3 employee benefits, site preparation, initial delivery, handling, installation, assembly, testing costs

(58 Sorerer @k5yseRY) HAS), professional fees (est. engineers).

www.scanneradda.com
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»  capitalise BoHAD AW’ DHBocSod: inauguration/opening EED, 5% 5eA)B H3¥E cost
(advertisement), §°¢§ éaa’o/customer class cost (staff training), administration, general overheads,

relocation costs.

www.scanneradda.com

TQ 2.2 - PYQ 2022-Nov [6] (b) - Descriptive - 5M - Pg 245 2x esd& s LEVELI HoesgsSoo
95rseS (Understanding)

ev04o 3: Depreciation 3D X:cée:éoe» (Methods for Providing Depreciation)

P1-C5-U5-T03 - Topic 3: Methods for Providing Depreciation

3058 S5B5508  e9d a’ogeﬁoo(‘éy 565506 --- Straight Line, Reducing/Diminishing Balance (WDV), Sum of
Years' Digits, Machine Hour, Production Units, Depletion --- &°¢3 Soe@ren, éseen, Hea-EFaren,
lllustrations 1--6 &° 558,

www.scanneradda.com

e

SLM (Fixed Instalment): Depreciation = (Cost of asset - Scrap value) + Useful life; Rate = SLM
depreciation + Cost x 100; D&5°s &DRPASB €852 PB HodehyBo DS charge; vexgso,
leases, plant & $885¢508); S0 B0eS® Eoeb gtiad °G& wekdrar charge (asset & 1 July S
§%¢3, $15,00,000 o¢s 10% — 6 Sexersy T75,000).

www.scanneradda.com

WDV / Reducing (Diminishing) Balance: opening WDV s¢5 f\’)gé °e¢do; Rate = [1 - nV(Residual
value + Cost)] x 100; S0H0E e repairs DDA 0ET charge e eﬁcni)e:’aoo&, S°a)ée§
depreciation + repairs 9 H& DodeiyBo TPTPY DIPS grdo YJPow; asset Jendd a&;eSé

QrQor Loy 5°¢k; Income-tax Rules X)Eé%o&:é& (power generation/distribution K)o:c{p)en E).
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Sum of Years' Digits (accelerated): depreciation = (Cost - Scrap) x H0¢6 K)oé’bébdoeféﬁ £ HDS
2Jebseer0 + [n(n+1)+2]; 10-year 88ess7errd8 Swedo digits = 55, S°ao§ year 1=10/55, year 2= 9/55
— O J055Y0°° DS charge; 8 reducing balance es5°S5% 208 Eearosdo.

Machine Hour, Production Units, Depletion: hour rate = (Cost - Scrap) + Swé¢$o eoda® machine
hours, &°8¢ charge = DABIS tfotren x rate — ¥ SLM £ tfotre> E52Ho, B3 Schedule Il extra-shift
depreciation &xHoes® H80&; Production Units = Depreciable amount x es sPe) eeh)d +
29023° Swedo e3e8\EY; Depletion (t5doen/quarries) rate = cost + @905 Swedo HBIIE0, charge =
B2 HBSeeao x rate (quarry lease T1,00,00,000, 2,00,000 edg)en - 2,000 esdyen =31,00,000).

www.scanneradda.com

Pro-forma entries (Goés é@s&noﬁpen): (i) asset & cost e’oé €s0c5¢éo — Dr. Depreciation / Cr.

Provision for Depreciation (Accumulated Depreciation); (ii) Dr. Depreciation / Cr. Asset;
B0G0e3e5%55° Sfosy — Dr. Profit and Loss / Cr. Depreciation.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS 3@59{5@.‘05&»

KBea (Remembering) oo BoSod - 2 Hfen
= Machine Hour Rate K)%Se?: 0% depreciation = (Cost - Scrap)/Total estimated machine hours; a%gs’
charge = WIS totden x rate; YO HodesYTAS 23¢den Hoedd B8) 03 SLM ErroesSo; Schedule I
&) extra shift depreciation zego® H3K00B.

» Q5eg@ren: SLM depreciation = (Cost - Scrap)/Useful life; WDV rate =[1 - nv(Residual/Cost)] x 100; SYD EAINNGY
= HDS BABs0 (He8 Doy’ K559)/[n(n+1)/2]; Depletion = (BIS HBRAees0/ocs Snedo

HBK3°e30) X cost.

TQ 3.4 - RTP 2024-Sep [18] (iv) - Short Note - --- - Pg 247 5x ety LEVELI Kdoerzfo
K)&(SEB (Remembering)

TQ 3.5 - RTP 2026-May [18] (4) - Short Note - --- - Pg 247 LEVEL | LDoerzfo

:6&(589 (Remembering)

eSS (Understanding)  sedeseer & 580506 - 3 Dfen
» True/False €se5yy: SYD deson accelerated DEB --- &O $05¢8y0°¢5° DK 5, 5T°B Hodebyores® e85y 5
depreciation (accelerated H¢ieboen &O D05e8y0reY’® 555 5 QYPOHS 050 FALSE).
= Diminishing Balance Method Q%580c50&: opening WDV ¢S K)Qeﬁ ebo; charge e BHedood); asset
DenH DAY QT d°) 5°¢%; HAHE’ repairs 283 e s .

* WDV ot 38508 Snebo 2o @00l e88)ocSods: repairs/maintenance 81 &8 depreciation
&thedood, 5720 depreciation + repairs H& HoegyBo TPTPRY NS0T 50008 (&8 €50 TRUE).

TQ 3.1 - PYQ 2023-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 245 LEVELI Kdoerzfo
e95mrSeS (Understanding)

TQ 3.2 - PYQ 2023-Dec [1] (b) (ii) {C} - Descriptive - 1M - Pg 246 LEVEL | LDoerzfo
93PS (Understanding)

TQ 3.3 - MTP 2024-Apr [1] (a) (iii) {C} - True/False - 2M - Pg 246 6x LEVELI EATAL)

oGt eSS (Understanding)

&HA3tfo (Application)  H8AHBL S BaDHods - 2 Hen

= leases &o¢5 Annuity method ¢5S ©3aHo0é&: depreciation = cost x annuity factor; O SodebyBo opening
balance Q¢S interest credit e955)¢808.

= Sen/quarries 8550 Depletion method ¢3S BS0$08: &) rate = cost/total estimated deposit;
depreciation = &5 eof‘éoclen x rate (&te. X2,00,00,000 lease, 4,00,000 eoséo&e»).

» Machinery A/c & SLM/WDV &° 3¢5 30506 - purchase/erection 38 8002 $o05¢5y8065° o¢b 23°t5sd
depreciation, Sodeybo c‘éocﬁgeSG 206 machine @éo&éo OS58.

PQ 3.2 - RTP 2025-Sep [7] - Practical - --- - Pg 250 LEVEL Il Sogsgsoo
0350 (Application)
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PQ 3.1 - MTP 2022-Nov [2] 52 (a) - Practical - 10M - Pg 248 3xes@mets  LEVELII €850
e&0Aecio (Application)

ev0o 4: Property, Plant and Equipment es3&yEo/disposal oes exgfo St S%o

P1-C5-U5-T04 - Topic 4: Profit or Loss on The Sale/Disposal of Property, Plant and Equipment

www.scanneradda.com

Rncses Se5sod  PPE e0lyso oS profit/loss dexetfo, lllustrations 7--9 S5e550d: edyso BB S6H
depreciation S0f¢éo, WDV 88)0cScéo, PE&L & transfer, Ros® 3ok Hesden - Provision for

Depreciation Account &, e98 S ot - ee3 Machinery Disposal Account.

HSoDEen

QoHS0: AR (‘Goéébdoe’iﬁ asset doesseero e o depreciation 3aHod; profit/loss =
edNEY oré (Boe insurance claim) - eosiygo B8 Sre3 WDV, 98 P&L & transfer e955)¢808);
disposal &ocs .‘{363‘) ereso capital profit, @& P&L £ credit e95)¢508, revenue/turnover &° gxeto
s,

www.scanneradda.com

eSS B0 (SM): 1-1-2022 €3 book value 350,00,000, 6 Sexe> depreciation @10% ¥2,50,000
&HHSAHE = 1-7-2022 Jeed WDV %47,50,000; ¥32,00,000 & &95’35“&&) — ¥15,50,000 c‘6§°),o P&L &.

www.scanneradda.com

Provision for Depreciation 8s°Ho: Machinery A/c e95ex cost s’aé €508208); @3yFo 23O —
cost & Machinery Disposal A/c € transfer <30$08, accumulated depreciation & transfer 3o
(Dr. Provision for Depreciation / Cr. Machinery Disposal), s 07236 credit R0$Ho0é; Disposal
A/c balance = P&L & 33 profit/loss.

Working-note #%03%ea: machine °8m cost, Q€ depreciation, WDV 88 0cSoc;
erection/installation &, second-hand machines repair/reconditioning & capitalise 30$06 (lllus. 9:
%3,00,000 + 60,000 repairs + 40,000 installation = ¥4,00,000 cost); f‘()oée‘éséo éacégeSG ), @&l}&c‘é
35°¢38 PNNBIS ey Ty depreciation K5g0és.
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e0S5mrsS (Understanding)  se8Eao&® D580:506 - 1 Hfyen

= True/False: capital asset eaéo&éo ¢S 5323 gain Qo revenue/turnover £ o1& --- 9 capital profit, 5&')&
P&L & DG credit S, operating revenue $oé3 Hyo.

www.scanneradda.com

» disposal est) 0 Ben8od: AR HoLdeiBoS® oS S°erd8 depreciation S0%0d, kdyso S& e
WDV Q e05p8sy oreacs/insurance claim & 268y, P&L & transfer @6305 profit Scoe loss Bexyods.

TQ 4.1 - PYQ 2023-Dec [1] (a) (ii) {C} - True/False - 2M - Pg 251 LEVEL I Koerzfo

295 (Understanding)

www.scanneradda.com
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&HAseHo (Application)  H80SH S BoSods - 14 Hfyen
. Machinery Account ¢5 HEH  eQotSod - Dodesydo a’wége‘i’s purchase, capitalise @3S
erection/installation cost, SosSeéySo éodgess 2.8 23°t50/3°8 machine esdiygo, SLM Sw> WDV s
depreciation --- working notes &° d3y)¢és® machine &8 WDV 88) 0cSoé.

= Provision for Depreciation Account 85°a3°Q)) P& B0Hoé: Machinery A/c cost é&;ﬁ €5082008); @éo&éo
2380:5))¢éd cost & Machinery Disposal A/c & transfer 230$08, accumulated depreciation & transfer
230506, XRER TG credit 205068, HAS balance = profit/loss.

= insurance-claim disposals 05 ©3a$oé (truck/bus 500, 38 settlement re claim eocscso), e9d BB

replacement purchase &cee.

» epedes JodEen B0NoSod: opening balance 253)e38 depreciation BJSHSE seScéo (cost HBH 358,
Bézfoiﬁo&), repair/recondition cost & capitalise @3 second-hand machine, B IVOL TP

depreciation.

PQ 4.1 - PYQ 2019-Nov [1] (c) {C} - Practical - 4M - Pg 252 LEVEL Il SoesgsSoo
&DABeSo (Application)

PQ 4.3 - PYQ 2021-Jul [1] (c) {C} - Practical - 4M - Pg 254 3x es&ris LEVELII SoesgsSoo
&0At5o (Application)

PQ 4.4 - PYQ 2021-Dec [2] (b) - Practical - 5M - Pg 255 LEVEL I Sosgsoo
03550 (Application)

PQ 4.9 - PYQ 2023-Dec [5] (b) - Practical - 5M - Pg 264 LEVELII HoesgsSoo
&dAeeio (Application)

PQ 4.12 - PYQ 2025-May [5] (a) - Practical - 5M - Pg 268 LEVELII SoesgsSoo
&DABeeio (Application)

PQ 4.13 - PYQ 2026-Jan [2] (b) - Practical - 8M - Pg 269 LEVEL Il SoesgsSoo
&DABo (Application)

PQ 4.2 - PYQ 2021-Jan [2] (b) - Practical - 10M - Pg 253 5x ea&rths LEVEL 1l €850
&0At5o (Application)

PQ 4.5 - PYQ 2022-May [2] (a) - Practical - 10M - Pg 256 3x eséres LEVELII €850
&350 (Application)

PQ 4.6 - MTP 2022-May [2] (b) - Practical - 10M - Pg 258 LEVEL Il €850
&dABeeio (Application)

PQ 4.8 - PYQ 2023-Jun [2] (a) - Practical - 10M - Pg 262 LEVEL Il €850
&DABeio (Application)

PQ 4.10 - MTP 2024-Aug [2] (a) - Practical - 10M - Pg 265 LEVEL I €850
&DABo (Application)

PQ 4.14 - PYQ 2026-May [2] (a) - Practical - 10M - Pg 271 LEVEL Il €850
&0At5o (Application)

PQ 4.7 - MTP 2022-Nov S1 [2] (a) - Practical - 10M - Pg 260 LEVEL I
e&5B°5o (Application)

PQ 4.11 - MTP 2024-Dec S1 [2] (b) - Practical - 10M - Pg 266 LEVELII
&DABeeio (Application)
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eooo 5: Depreciation a’o(ge?é‘s &5°8y) (Change in the Method of Depreciation)

P1-C5-U5-T05 - Topic 5: Change in the Method of Depreciation

Sndses S$e5508&  'Change in the Method of Depreciation' 2350, Illustration 10 <5¢58506%: s’ocg@eﬁ‘s SV eb
@038 prospectively 5803 change in accounting estimate --- S35y B8 03 WDV ocs §°¢§ DB/ rate
HseBo depreciation Sa5r® (H5eb Sodedyore 5Gead Se).

www.scanneradda.com

50DEen

DoHavo: €0 HA financial year-end &° HEBY DAocSol; VRS 8 HRBraT~©
DARBHED) evocse B significantly S5°0&3 DEBD Syods; s Sy change in accounting
ESTIMATE — 355063y 888 Toe3 WDV oS prospectively 585008, Te Ha7°a°) 88,563 Sedowmed
(t5e8 Sodedyore HIYeaS Beo).

www.scanneradda.com

de5S ESvo: eh o“ocge‘BeSG Sedyy B H6% machine &0t WDV 80558 3006, S8¢h es
WDV ¢S 8¢ 5¢5&/rate 9s°So depreciation Saods; DoHOS useful life 25, ¢ 008
depreciation = (35°8y) S8 T°¢3 WDV - scrap, @S° €5063) + AOS useful life.

SM ésmesse8ea: machine %10,50,000, residual 50,000, 28e8se@0 10 KosdesyTren; 2 HSosdedyoren
SLM = %2,00,000, WDV 38,50,000; @25% WDV & &S78&8 — Sowed QodedyBo depreciation
32,12,500 (SLM &X5°H8 ¥1,00,000 H5:°¢) — GOSN & Sl 868 Sredod
(Hlustration 10 ¢5&558).

www.scanneradda.com

&Ha3seto (Application)  H8A%HK0 RS Faod - 7 Hew
v el HE eSS B0K0: s x;ge‘:aesﬁ (Aegrdeaone SLM Se WDV) S8y 88 $8% machine
8 WDV 05 30$0c, 8¢5 &9 WDV o5 0ADS 28deseend® &¢ Heid@/rate o
prospectively 580230%06.
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" DEE SreEpdo Doy e eaéo&éoe‘is EO Srcéocs: RS machine & evdyso B8 SELH
depreciation 3006, profit/loss B80S0, a8 QAHAS machines & DG S38yots.

= Sordyy 5500%$3065° ADS useful life FNAY)E (€5T°. WDV o) SLM &), 8¢5 argé depreciation =
S3o8y) BB J°¢3 WDV + oAOS useful life (scrap 5063 SJ3).

www.scanneradda.com

* O machine £ :‘63@@:6 working notes o°0$H0é (cost, mgé depreciation, WDV) --- $8&&ex step marks
[YED; 0GOS Feo e SaseS depreciation By Ko BE) 53 SoHdods.

PQ 5.2 - PYQ 2022-Nov [1] (c) {C} - Practical - 4M - Pg 275 LEVEL Il SoesgsSoo
0350 (Application)

PQ 5.4 - PYQ 2024-Jun [2] (b) - Practical - 8M - Pg 278 3x es&meiss LEVEL I 53655@0
&dAecio (Application)

www.scanneradda.com
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PQ 5.5 - PYQ 2024-Sep [5] (b) - Practical - 5M - Pg 280 2x ea&retss LEVELII HoesgsSoo
e&0Aecio (Application)

PQ 5.1-PYQ 2019-Jun [2] (b) - Practical - 10M - Pg 273 4x es&retss LEVEL I &850
&dABeeio (Application)

PQ 5.3 - MTP 2023-Nov [2] (b) - Practical - 10M - Pg 277 2x eacsreds LEVEL Il €850
&DABeio (Application)

www.scanneradda.com

PQ 5.6 - PYQ 2025-Jan [2] (a) - Practical - 10M - Pg 281 LEVELII €850
0o (Application)

PQ 5.7 - RTP 2025-Jan [7] - Practical - --- - Pg 283 5x eadsrets LEVEL Il ¥850
0350 (Application)

evo8o 6: Property, Plant and Equipment eso<S~e useful life 53589

P1-C5-U5-T06 - Topic 6: Revision of the Estimated Useful Life of Property, Plant and Equipment

www.scanneradda.com

Incses 5508 'Revision of the Estimated Useful Life' zg3ofo, Illustration 11 <5¢58506%: useful life, residual
value 05 OB DoHedyTP0e0S°® SAFYPLD; HH5Ges 23808 MADS WDV (residual value BJ3D)
5580DS HOS useful life Does Hochesed.

15D Een

DoHdvo: residual value, useful life 80 EABo HA financial year-end &S° 51§owedYod; eocseen
S BOS we) change in accounting estimate ™ H8¢fedocSote — WDV (oA depreciable
amount) & 5580DS ADS useful life Nocs prospectively 3§°<5o; t9¢8 Dosdedyore depreciation
55 DN BOA B 0.

www.scanneradda.com

Qsegho: 05800 depreciation = (D8ea B8 See3 WDV - residual value) + 558098 HS useful

life.
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lllustration 11: machine %6,00,000, SLM, 10-year 28e$se@r0, residual Erg0; 3 Sodedyore) ¢ueges
depreciation ¥1,80,000, WDV %4,20,000; o8 28e¢85°e7°q)) 7 02 5 Kosdefyorersd HB8H evose
ST > el SodedyBo S0 depreciation = 34,20,000 + 5 = 84,000 p.a.; 23550-machine
DRES® DSBS machine BAeSseer) 0500 Hwocsh HA machine & accumulated
depreciation, WDV 88) 0<Socs.

www.scanneradda.com

&HAtfo (Application)  H8AHB> S BaHod - 1 HHen
S E8) @oseen B8 2EBR6H S depreciation = $58es B 63 WDV — §°¢%
depreciation = (WDV - residual value)/558008 QoS 8Besseero, prospectively égoééoﬁao&.

* 2x5v-machine HEEK Soere@ocsods (38t purchase BBen, BBAesveren, scrap values): HeeABIS
machine(s) é&)eﬁ@@%’b& DB803  S0sy 0B machine & accumulated SLM depreciation, WDV
B8),0c50Cs.

www.scanneradda.com
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= 38 change in accounting estimate e9 mgooéo?o& --- retrospective 5goexen €06itD, (5eb DodSedyore
depreciation o &66 B88)0c5.

PQ 6.1 - PYQ 2025-Sep [2] (a) - Practical - 8M - Pg 285 2x ea& i LEVEL Il SoesgSoo
&DABeSo (Application)

www.scanneradda.com

evoéo 7: Property, Plant and Equipment &3s%), Revaluation

P1-C5-U5-T07 - Topic 7: Revaluation of Property, Plant and Equipment

Bneses $e550&  'Revaluation of PPE' dezxetfo, lllustration 12 <5¢5s50cs: revaluation model, 28/8088
revaluation & Revaluation Surplus &% P&L 5% ) 080, reversal AaSHdeen, Yose revalued
amount 3¢5 DHOS useful life 5% depreciation.

www.scanneradda.com

15 DEen

Model: fair value Qo 53OS 0503 asset &y revalued amount Lo0d) ¢6¢0HB accumulated
depreciation, impairment SRS SPHBSYY; 05 $535¢30e3° revalue aHod; PPE &S° 2.8 item &
revalue 33 es class 30&°R) revalue BoSdYod; revaluation @38 accounting policy Do,
BN S,

www.scanneradda.com

DBreHdesesr: Revaluation Surplus & credit (equity €5° &36t55)e508) — oeSG5020R0): 93 asset &
905550065 P&L €5 39S SHhcsodo 9O BEEEES0es 8L PEL &5° HBowd.

etheser: PEL & charge — DodHsonody: @ asset & surplus &S° &) credit balance S8
Revaluation Surplus & debit 305®); ODS 955D HeESD PEL Does HE5re808 (58D 88
revaluations £ 33 8e>%o).

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Revaluation ¢Soeges depreciation (lllus. 12): cost 312,00,000, SLM 10 Sos5eéyoren; 3 Sodedyore
¢5oges WDV %8,40,000; ¥60,000 8 revalue — depreciable amount 9,00,000, 555808 oS 9
Sodedyores® — ¥1,00,000 p.a.

Surplus QEgI™ea: derecognition 2386:5))¢é Revaluation Surplus & & Retained Earnings £
transfer 30%5¢%y), Sar D8 revalue BOSoHH HeFy @SSR depreciation Ko e transfer
BODHSSYY — DAY Profit or Loss wegoe see.

www.scanneradda.com

&Ha3seHo (Application)  H8O%HK0 AReSS Faod - 3 Hew
s e B0Srod: revaluation B S°e3 WDV = revaluation Swefo = §°¢§ depreciable amount; es ¢sorges
depreciation = §°¢§ Jnefo + HHBNS WADS useful life (este. 10,00,000, SLM 10 Sodedyoren, 4
Dodesyorey eborged T40,000 S revalue).

www.scanneradda.com
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= DShde/Shde  doHSren HodeoHod: DS revaluation — Revaluation Surplus & credit
(808558500068 PEL &° 315 thiser BEHE’GS — PEL & credit); 8088 — P&L & debit (93 asset £
0555850005 €58 surplus 08 — Revaluation Surplus & debit).

. aa’agéSg €&y Revaluation Surplus balance & ST SKS avgé revaluations ¢3S BoHod ---
ShHiseds Hnodh es asset surplus & D&, DOAS 55 23065530 P&L Does Hecredood.

= (008 PPE &° 2% item Lo revalue &3 es class Snge) revalue B3aSeYod; revaluation e93&
accounting policy o, ¢6:308 see.

PQ7.1-PYQ 2018-Nov [1] (c) {C} - Practical - 4M - Pg 288 8x esc&rdss LEVEL Il SoesgsSoo
&0 t5o (Application)

PQ 7.2 - MTP 2023-Apr [2] (a) - Practical - 5M - Pg 289 LEVELII HoesgsSoo
&5B°t5o (Application)

PQ 7.3 - PYQ 2026-Sep [2] (a) - Practical - 10M - Pg 290 LEVEL I
&DABeeio (Application)

esodo 8: Intangible Assets

P1-C5-U5-T08 - Topic 8: Intangible Assets

BPSS BTEo — ARBSEH HOE B Stk - Ky BKYSBD 0SB0

st 8508 8§88 5e3N0d: intangible assets QBSIS0, ETesedeaen, oYL Srenth Qdehen,
Dé E0Ne3 cost, Rose derecognition.

HoDEen

BgesSo: intangible asset 29063 F°RE E3°do S, 9805650 (identifiable) non-monetary asset —
S0 S dde eeB/DEHT° 8530, Y5t e ¥dgto %0, Bue HoreT® @SHTRR
§%50 €50c0HNA); €st°. streaming/broadcasting rights, airport landing slots, patents, trademarks,
copyrights, distribution rights, 5g5°e> customer contracts, customer data, purchased goodwill,
computer software; intangibles $5¢) 2,8 K)oé) 65 R assets Kob3 NEORSRAISVSIN AoV IRV
(Air India & 63:69_ Qe landing slots).

80y, cost: (i) identifiable 0B — Be8E assets HBT2T O H5¢HeNEK0TS €9 asset K
00250800 DY 2NN 998 YR O Do WFH YIZHOTD, edyerrd, Sr8ye
BoHdemrd Soe HoSHermrd, (i) S0 @D Aes CONTROL Gomd (JdBresdren Srocsto,
YBBHO HIBTRY @)cc:§>§6{oc£o), (i) $ARgH 88 HAreseen probable s°ad, (iv) cost &
J3ABHKED SoSdmd — &9&1}5& tHOJB; D §°) intangible cost = purchase price + non-

recoverable import duties/taxes + directly attributable expenditure (&wr. legal fees) - trade
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discounts, rebates.

Derecognition, %®%: disposal 2005 Soe HBAXgS e DABraTS8  e3B0S SN
derecognise 3:_?63 — gain/loss = net disposal proceeds - carrying amount, 5:‘(};_ P&L 5° HB;
Y assets & (3805 °E8o esprdorr BAesseov0e° depreciation) H)orr intangibles &Ko
amortise B — HBBE esgro 503 &y useful life 10 DoSesyoren oSE eI,
eone §°Q)0e38 (purchased goodwill) e9B\es BessPI0 5055,

www.scanneradda.com

evodo 9: Amortisation

P1-C5-U5-T09 - Topic 9: Amortisation

www.scanneradda.com

Sdses S$e8S50&  'Intangible Assets', 'Amortisation’ Qzserren 5¢3d0d: intangible assets QBL850, HBod
HBeBren, Yose amortisation o3 2.8 intangible &wé& depreciable amount & @ useful life &oes
systematic allocation @30$¢%o (lllustrations 13--14).

t1SDEen

Amortisation (SM): “the systematic allocation of the depreciable amount of an intangible asset over
its useful life” — e0é3 208 intangible & &S depreciation; asset s3°se8 90523082658
SNSHNE BB I0c30Hek0d; intangible asset @063 F°AE EreHo B, (HB05e5HS non-monetary
asset — S50e/ADO BB, JEHT° 8550, YBBOH @FH Bt 850 Sur HorwT®
53070 §%0 e0cHHR.

www.scanneradda.com

&oesseEeaen: patents, trademarks, copyrights, computer software, purchased goodwill, streaming,

broadcasting rights, airport landing rights/slots, theatrical distribution rights, 6gsve> customer
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contracts, customer data.

80y NRBen: (i) identifiable (DesBaDHifer HAeeseen), (ii) RoREH @ S doHoges
(QBresTren SrocSieritto, aste IR wEerico), (i) NS ©ds HBTToen
probable, (iv) cost & JI5EHSED Soderricio; cost = purchase price + non-recoverable

duties/taxes + directly attributable expenditure (&t®. legal fees), trade discounts 3.

ésdioen: H3BBE esgrdo e5od3 ¢85y useful life 10 HosSesyoren Dot B (10 Hodesyoren
¢3S contractual rights — es 6g 5°©083°3 amortise Posed); Lures HFo FofFen & Swe
active market €083 €53y residual value #eSgo e ZPAFE; DAETH BB S8pesHBEw
DPowoSBERS straight-line S°cSods; SePY, DEBD HB HoS5ehyorodbods® SAo§oSod.

www.scanneradda.com

lllustrations 13-14: patent cost 28,00,000 + ¥2,00,000 legal/registration = %30,00,000, 10
Qodedyoren — ¥3,00,000 p.a. (registration 23865 egg Dode8yoeA8 ¥1,50,000); streaming rights

18,00,000, 10 So0s5¢5yTrers); 3 Nodedyorer Soeges 28essP0r0 D8P 5 D085¢5 TP HBowedd —

www.scanneradda.com
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carrying amount 312,60,000 + 5 =32,52,000 p.a.

e0S5mrsS (Understanding)  se8Eao&® D580:506 - 1 Hfyen

= amortisation DHBoSoc: /A intangible asset £ S depreciation - 2,8 intangible Awg), depreciable
amount (cost K00 residual value B3HS) Ko e useful life Docs systematic allocation asHcso; asset
530655708 @06323enS8 SMENE BB I0HE08.

» BN Soogdg essiren: HFBBE eseBo es083 83 useful life 10 HoSesyoren oSt BPARED; HBaels’
Do EXofFexn 55 S active market €063 ey residual value NIL @9 geded.

. DABRED) BKHS 585950560 AGoxoSBENES straight-line method &°¢éod; amortisation seerY,
DPBJ K& $505¢5y070e8065° Ho§ocSods.

= DRA5greae)) intangibles GTPSeEeae’ 23008S508: patents, trademarks, copyrights, computer software,

streaming/broadcasting rights, landing slots, purchased goodwill.

TQ 9.1 - PYQ 2021-Dec [1] (c) (i) {C} - Descriptive - 4M - Pg 291 LEVEL I Koerzfo
295 (Understanding)

— 133 —



CA FOUNDATION PAPER-1 - SITS durgdssdsen
eatpvgdi)o6

Bills of Exchange and Promissory Notes

Bills of Exchange and Promissory Notes

19 esoarex - 23 58%yes Hfen - rdooages: C

www.scanneradda.com

ICAI 38»eag g‘?eef Level 1 5-20% - Level 11 80-95% — &3 eogregodo ?otgvoe:s-éqméo

Level | — Ky8ea, 95T 32.0% 62.5 &° 20 SeEyen
Level Il — es03Bsetfo, DFNed 68.0% 62.5 S° 42.5 Sedyen

www.scanneradda.com

esodo 1: Bills of Exchange

P1-C6-U6-TO01 - Topic 1: Bills of Exchange

I0¢58y S5EB50S @@30‘530 6 % Section 1 <5¢5506: bill of exchange QBLSS0 (DPBRPEYEROS
Q8BS order), TR A ©FETren, Suecdd Hgrew, endorsement, Hose foreign bills of exchange
(050> Heboentr draw BI).

www.scanneradda.com

150D %en

Definition (SM): 2,8 “instrument in writing containing an unconditional order signed by the maker

directing certain person to pay a certain sum of money only to or to the order of a certain person or
to the bearer of the instrument”; es order & @@ H¢bo 520203 OPSHPEET accept BASYNGE

98 Bee3een eddg bill e95HehHod.
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AN eFraren: (1) DPSELrEgEo, (2) S8, (3) PNBEIS INT°Y BQO:ZS&’)J«?) order, (4)
QBekren S8AH, (5) DO 5588, 95 order & S bearer £ B38ocS3HSR, (6) order e90HEHJ) Do
Do accept BIIB, (7) HBS stamp B (demand Does 303 bills 8y), (8) B4 5€920¢5
currency &° B38oSSHSR.

SHareedy Hgren: drawer (order ¥3\I°es — creditor/seller), SoesSo BAHTPS acceptor g
drawee, gos® payee (D508 IOoR) 23tHe&E); drawer, payee 2,88 s°5eSy); cheque ed bill

www.scanneradda.com

&z endorsement T°QoP 2008 95)¢508).

Liability: Q@08 liability acceptor &; e9¢8:8) B3QoSEB holder & $5:0:505¢3 endorser SooBde
S drawer 0@ S3sren W38y

Foreign bill: 2,8 B3%0e5° draw 33 $08° 3%0e5° BoS3NSA (Sec. 12, Negotiable Instruments Act:
inland s°RSA) foreign); ArgreSeaone TRIPLICATE e draw &3 O I8 & Hon@etd — 2of

www.scanneradda.com
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@s

& BYoD) 23008 AAD NKHBto.

X8ea (Remembering) oo BoSods - 1 Hfen

www.scanneradda.com

= 0eaSeNS definition: 'an instrument in writing containing an unconditional order, signed by the maker,
directing a certain person to pay a certain sum of money only to, or to the order of, a certain person or to
the bearer of the instrument'.

= Dgrew: Drawer (order 7%, gredeaore creditor/seller), Drawee/Acceptor (558 NS draw €3§°56;
DoesEoe® acceptor e959)E°¢h), Payee (D508 BQo&f); drawer, payee 2,83 S"-"étﬁ)().

» ofETen BINok: ODSJPEIEo, SO, PYNBIS Inedo BYoSHS order, [Behen BB, It
5’o§_§$§/order &/bearer £ B39ocSSHSA, drawee accept BHEH, 085 stamp (demand &Hd bills &y),
<Sgperes currency S° BOoSBHIB.

www.scanneradda.com

» S liability acceptor &; e8> BOoSENES holder S50&5025¢3 endorsers S0 S drawer K30
e BB

TQ 1.1 - MTP 2025-Jan S2 [6] (b) (i) - Short Note - 2.5M - Pg 295 10x LEVELI
e &) ?()&(589 (Remembering)

www.scanneradda.com

e90do 2: Promissory Notes

P1-C6-U6-T02 - Topic 2: Promissory Notes

3wt Sessod  Section 2 SeSSod: promissory note DEFSSo (maker [oeso BIS REAHS

undertaking), @ HeSE0CS eEETeen), Yose specimen format.

£
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e

Definition (SM): “an instrument in writing, not being a bank note or currency note containing an
unconditional undertaking signed by the maker to pay a certain sum of money only to or to the order
of a certain person”; RBI Act &% Section 31(2) Jse8o promissory note & bearer £ 3@03@

orOHSK.

Essentials (11 ex¥gacen moggom): OPSB{PE]E0; BOFSY K);)%"o)éof‘é PROMISE — 85e%0 YYD
aoxmg%cf,o note se¢%; QBedren SAB — “I promise to pay 50,000 as soon as | can” BYD; Jwedo
Yeso — “T50,000 plus all fine” Beyesy; maker, payee RS Y)Bo; maker SoesEo; S stamp;
zﬁ%oozog currency &° BOoSBHSE; bearer & BQOES& 5o,

www.scanneradda.com

Negatives: 28 bank note 5°¢%, currency note s°¢%; &J& acceptance 95580 S¢S — debtor &°S
63& 505 EHBD DoesSo 3§°C§J

www.scanneradda.com
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e035mrsS (Understanding)  se8Eao&® D580c306 - 1 Hfyen
= True/False €e&yy: promissory note & bearer £ 5@03@ oeoHBE - RBI Act 6% Section 31(2) oY)
D208 ('payable to bearer' ey &880 FALSE).

» Essentials & sedesrer DSB0c50d: YRR QBB promise (S50 N 238’ Scéo note sod;
'as soon as | can' 938 JBed), NBID 3o, PNBJS maker, payee, HoebEo, stamp.

www.scanneradda.com

= Negatives (‘ﬁ_@oﬁﬁﬁso&: 8 bank note s°¢%, currency note 5°¢5; acceptance e955:380 3¢5 (debtor &0
S0SEBC).

TQ2.1-PYQ2024-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 295 3xesémesss LEVELI SKoerzfo
93PS (Understanding)

www.scanneradda.com

esodo 3: Bill of Exchange, Promissory Note &’»QSS Szeen

P1-C6-U6-T03 - Topic 3: Differences - Bill of Exchange and Promissory Note

Snser SE8S508 Section 3 ST DFOE table <5¢5508: order vs promise, dgee ?608,05, ABE BOPLD, DG
draw 3@1’(‘53, drawer-payee 2,83 s5°5¢50, liability K)S@“éo, conditional acceptance, notice of dishonour,

Qos® noting/protest.
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3
H

HDEen
E Doed Seze: bill S° drawee 3o creditor ¥y ORDER es0&008; note &° debtor Sgasome
3 53y PROMISE €0ex08 — e Sreod) B $083 Spam.
g Bill of Exchange Promissory Note
z
: QPR Jwebo B0 order e5008 DO promise K55°¢83> es000d
Aegedeaore 3 parties: drawer, drawee, payee 2 parties: maker, payee
£
§ Creditor draw @3:°¢4; acceptor IOJecs Debtor e50858 B3ayrcdy; maker BOY°CE
s Drawer, payee 280 seseS)) Maker, payee 2,83 508
:
S Drawer 23°¢g¢8 secondary, conditional (acceptor ~ Maker e3°¢3ge8 primary, absolute
default e900SE3)
5
2 Conditional ™ accept K3a%SeSyy; notice of  Conditional e 30%&SE; notice of dishonour
;E dishonour 2:°3® 5080 B
: Dishonour e0x& noting, protest SN0 Noting, protest e9:5:380 ¢
2
2
2
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e035mrsS (Understanding)  se8Eao&® D580:506 - 2 Hfyen
» True/False: bill --- drawer, payee 2,88 S°5:5y); promissory note --- maker, payee 2,88 286> (5655 SEG
@G0 i)y & instrument &S° Hgren 20838 sy Se3S50d).

. :‘Ga’aogomé)gr‘f) TRUE 550550: bill & ACCEPTOR ng)gvcfo promissory note & MAKER Bé)grcé); bill &
creditor draw @3°¢6, note &Ko debtor e80SEBRe.

www.scanneradda.com

* Liability e D580cSoc: bill &° drawer liability 83&aHo, RS’ E@&Sa; note &° maker liability
8o, «‘600".25°go.

» SeEETPRIT BINGHS ¥eEE Brzeen: bill S° order es0€0 (3 Hgrew), note &S° promise (2 Hgrew); notice of
dishonour, noting/protest bills & S5re8d eS5580; conditional e accept LFoHEOBE bill Ko Ssees.

www.scanneradda.com

TQ 3.1 - PYQ 2019-Nov [1] (a) (iv) {C} - True/False - 2M - Pg 296 3x LEVELI Herzfo
oS mesd 93PS (Understanding)

TQ3.2-PYQ2024-Jun [1] (a) (iv) {C} - True/False - 2M - Pg 296 2x eséress LEVELI LDoerzfo
95rseS (Understanding)

esodo 4: Bills of Exchange, Promissory Notes a35°¢5

P1-C6-U6-T04 - Topic 4: Record of Bills of Exchange and Promissory Notes

www.scanneradda.com

Sneses SesSod  Section 4 SeSdode: Bills Receivable (asset) vs Bills Payable (liability), bill e90&&553)¢3
journal entries, holder & es&) Sa3cé LSoegren (retain, endorse, discount), $& H3°GoeS°Ss> honour,

dishonour entries.

t135DEen

ééédsa: promissory note & St accept @00 bill & @0tHEHE) HFo asset SIdd BB —
Bills Receivable (Dr. Bills Receivable / Cr. Drawee or Maker); note 9y& Soe bill accept &3S Dgo
liability 5350¢8> 3008 — Bills Payable.
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Holder & &Sas0¢s a’aﬂg"en: (i) maturity @rse retain — 8% entry 8¢%; honour 29020)¢d Dr.
Bank / Cr. Bills Receivable; (ii) creditor Z & endorse — Dr. Z/ Cr. Bills Receivable, honour e900083)¢6
entry 8¢; (iii) bank Eég discount — Dr. Bank (908& net 3x¢$o), Dr. Discount / Cr. Bills Receivable,
honour e90x&8K))és entry Seo.

www.scanneradda.com

Dishonour: D))t drawee/maker & debit 305 (e9e58> oD e3eefogedd); credit SIB bill
D)6 6508 TRy 20¢3 — retain 23 Bills Receivable, endorse &3] Creditor's account, discount 233
Bank.

Endorsement @ego discharge: ¢85 é%ﬁ 6) S8 Do acceptance K endorse WD Aoes
acceptance & eséd')cﬁo — Dr. Bills Payable / Cr. Bills Receivable (Patel £ %5°3yS ¥5,000

www.scanneradda.com
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acceptance &> Mody acceptance & Katrak @6'3620); accounts otHHS Kot S8 books
oo 8° K)gvao:ﬁogso&,.

&HA3tfo (Application)  HEAHB S SaHods — s Hgdeads® Hfen S

www.scanneradda.com

= Holder $x5°¢6 S5ogren JPESS R0Hod: retain (maturity cese entry 8¢), endorse (Dr Endorsee, Cr Bills
Receivable), discount (net 3339_.“20?56 Dr Bank, Dr Discount, Cr Bills Receivable).

= Dishonour entries: D) &3 drawee Ko debit 30%0é; credit — retain <3]) Bills Receivable, endorse @33

creditor, discount €3] Bank.

Yo Dgo acceptance & endorse B3 deoes acceptance e‘fadt)cf,o J;eesS Bo%rocés: Dr Bills Payable, Cr Bills
Receivable (es@. Patel bill 8> Mody acceptance & Katrak &¢ycéo).

www.scanneradda.com

» £ narrations oroHods, drawer, drawee books &Ko SEMP esotSods - e HEen 2.8 HFo books N

journal entries ea¢éy¢H&e0N0.

e9o8o 5: Term of a Bill

P1-C6-U6-T0O5 - Topic 5: Term of a Bill

BPSS BTEo — ARBSEH HOE B Stk - Ky BKYSBD 0SB0

www.scanneradda.com

Sucses S50 §5 SESSoce: bill 505858, after-sight ose after-date bills £ term D53)E38500
0808,

HoDEen

Term: bill of exchange term do¢$ SPORT® 30655y, SR Jrgrdesor bill B& S0 90 days
weaedd; bill Ko AFTER SIGHT m° draw <38 term “sighting” &8 K02 @0é3 bill accept @onsd S8
£000) Ss0Hes08; AFTER DATE re draw <38 term bill draw @38 B8 8502 $¢rood.
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esodo 6: Expiry / Due Date of a Bill

www.scanneradda.com

P1-C6-U6-T06 - Topic 6: Expiry / Due Date of a Bill

BPSS BTEo — ARBSEH HOK ) Sk - K BKYSBH ©5H0

Snser SB550&  §6 (§7 Days of Grace & 93) 565508 bill term Kby S8.

www.scanneradda.com
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HSoDEen
Due date: bill term S0 S8 “Expiry/Due Date of the bill” e90é3°t; demand ¢S 5ot 3o
Q& instrument £ e ¢Soees three days of grace @@ayrow.

www.scanneradda.com

esodo 7: Days of Grace

P1-C6-U6-T07 - Topic 7: Days of Grace

Ineses $e508  Sections 5--10 5¢5Soce: term of a bill, expiry/due date, three days of grace, date of

maturity, Qose bills at sight vs bills after date.

www.scanneradda.com

5D Een
Rule (SM): “Every instrument payable otherwise than on demand is entitled to three days of grace”

— e90€3 date of maturity = expiry/due date + 3 days of grace.

Grace 8 exceptions: on demand, at sight 8w® on presentment aQoiﬁ instruments £ grace days
BoweS maturity 5008 (“at sight”, “presentment” @0€é3 on demand); s°Q DK B85 3§03 bill
time instrument s°23¢3 &8 3 days SNE SJeow.

www.scanneradda.com

Bill at sight vs bill after date: at sight — 300 sP00 INB, Y& presentation 23 demand
Qs Boeed, grace Beko; after date — time instrument (VB sPe0 BT°ges, DBY &S, after
sight, S S5y 2308 Dogneod s IYoBB), BIS grace days LeH&Ky; cheque dJET

demand >3, e98 time instrument se¢s.
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e0S5mdeS (Understanding)  seSero® DH580c50 - 1 HEen
» JoH A0, sPBea0: demand Noes seEHrow aegoss D& instrument £ THREE days of grace °0x; maturity
date = due/expiry date + 3 days of grace.
»  True/False é<8yy: D8R BB 3ol bill & ez days of grace H5eox - on demand/at sight/on
presentment 1’3@03 instruments £ éyéfn grace days €065 (5033%3 'specific due date excludes grace
days' 938 FALSE).

www.scanneradda.com

= Bill at sight (s°@0 BHY&, demand dés 5@0&3, grace days 8) £, bill after date/after sight (time
instrument, grace days ens)&) £ S BDYole.

TQ 7.1 - PYQ 2022-May [1] (a) (iii) {C} - True/False - 2M - Pg 297 LEVEL | LHoerzfo
95 (Understanding)

www.scanneradda.com

— 139 —




CA FOUNDATION PAPER-1 - SITS fbm‘ggf‘i@ﬁé@a

eoodo 8: Date of Maturity of Bill

P1-C6-U6-T08 - Topic 8: Date of Maturity of Bill

PSS wErbe — BXBSEH HOE H) Stk - A BHGBH ©5B50

www.scanneradda.com

Jneser Se550d  §8 5¢5506: due date & three days of grace Sd¢so, T°8 € exceptions.

15D Een

Maturity: expiry/due date & three days of grace 98 $Jy SQG3 date of maturity — OB
promissory note &we bill of exchange, Bowred BanS &% Sorges Lol 8% mature
eHeo8; (i) on demand, (ii) at sight, (iii) on presentment e B335 K)odoz)ef Sregbo 506 (De38
grace days 85)).

www.scanneradda.com

esodo 9: Bill at Sight

P1-C6-U6-T09 - Topic 9: Bill at Sight

www.scanneradda.com

285 esgrbo — ADYBSEDH HEE HH) Sess - 3°8 55§85 95580

Sncses Se5B0d  §9 S5S0G: Do sPw0 B demand instruments.

HoDEen

£
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Bill at sight: 300y sP@0 e9den B instrument; sPe0 SHD(YE, Swe on demand, at sight, on
presentment e TeRSNEE note/bill demand Noés BoSSHIG (“at sight”, “presentment” 29063
on demand) — maturity Béz,ois)eo&zbci) days of grace o, e@erodd instrument &5 JRJPB®
Do present B3o$H5e8yy; cheque s demand @ BocSesHIA.

esodo 10: Bill after Date

P1-C6-U6-T10 - Topic 10: Bill after Date

www.scanneradda.com

BSS BTEo — AXRBSEH HOK B Sk - K BHYESBLH ©5B0

Ises S$E5S508  §10 53N08: time instruments, after sight eago; stale cheques (D80S 1.

www.scanneradda.com
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HSoDEen

Bill after date: 390y sPer)) RS instrument — (a) SQQ S0 50, (b) :‘OQ;’QQ &S, (c) after
sight, (d) e553y% 2380 Soxes 230mE 3033 note/bill time instrument eosdHebdod; “after sight”
@0é3 promissory note &° sight %30 present B3 e§oeges, bill of exchange &° acceptance ¢soeges

www.scanneradda.com

Swe non-acceptance £ noting/protest Boeges.

Cheque: cheque dQ{))¢® demand Noes IRTIINTATgINTA) S"a)e;) e® time instrument s*S¢H — &
post-dated s°5eSy), @ BB Hr0D 90 days HSES validity; es ¢5oPges e B “Stale Cheque”
@3¢50, bank @°R)) honour K5a$es.

www.scanneradda.com

esoo 11: Bill Due Date e Bébom&

P1-C6-U6-T11 - Topic 11: How to Calculate Due Date of a Bill

Iecses $8S50& Due dates 6%2,053 Section 11 table ©5¢550&%: DQQ oS, BaS S0 B0°ees, BayyS
8%re) e§oeges (bill B8 NSTEoN0D) B80o3 bills, gos® holiday dosidseen; ‘after sight' acceptance
L00D), 'after date' draw SRS B8 50D Scdrood.

www.scanneradda.com

BS0DEen
88,0 table: (a) DGH BSOS BYoRB - &3 BAHA due date; (b) BB Sorges BNS IO - e
So¢° ed BB term H50tH008, eeroeld B& SEIES &3 Jo DN 8% (31 Jan I0¢3 bill 3 months
8& — grace 93 3 May); (c) B8 Soeges IS FerertHd - bill BB NSTEo00D &8 Borersdd
gorayd).

Holiday Dahsdseen: due date public holiday S0 %) — @085 S500e5e3 B B3> due date;
9¢83:5565/@0:85°55°g holiday @908 — ST &ex.
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After sight vs after date: AFTER SIGHT bill term acceptance && &0, AFTER DATE bill term draw
BAS BE 290 5rsHehrod — &te. 1.1.2022 3 bill 3 months after sight, 6.1.2022 & accept,
maturity 9.4.2022.

www.scanneradda.com

e35mrsS (Understanding)  se8Earo&® D580:506 - 2 Hfyen

» so8ETro&® BIMONS holiday DaHdseen: due date PUBLIC holiday &°¢d SR - @90¢55H S000¢5e3 D o
(s°20€3 'next working day' e93& FALSE); e9¢8g35:¢5/e0:8585°g holiday — e§og& e,

r oo JoHvo: e IoS® 9l BBS term SnrhHood); eeroed S8 SEDS e Jo DN 8% (31 Jan o¢3
bill 3 months 8688 — grace £ 3 May).

www.scanneradda.com
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» Red-Ink interest (average due date :6065(5230956‘3 True/False): bill due date, account closing S8 ¢§oeges &R,

£
. due date K00 closing B8 HBK interest o DBSY DTS’ T°R DEDUCTED S --- DEHES® 3395 BFS0
z BBeSPREDE.
:
£ TQ 11.2 - RTP 2025-Jan [1] (vi) - True/False - --- - Pg 297 LEVEL | LDoerzfo
5SS (Understanding)
TQ 11.1 - MTP 2023-Dec [1] (a) (iv) {C} - True/False - 2M - Pg 297 LEVELI SoesgsSoo

93PS (Understanding)

esodo 12: Noting Charges

P1-C6-U6-T12 - Topic 12: Noting Charges

www.scanneradda.com

Jnseser Se8S0&  Section 12 <5¢5:50cs: dishonour s3°Ra°R), SPEETRRL K)gDGo:ScéoeSG Notary Public g8,
&30S fee o noting charges, dishonour & 2PEHg@ES SFo Koo 0¢3 HAseexn; bill retain 3%;6&223633,
endorse @8N, discount FRDS(E S entries.

e

Short note: dishonour 23808 &°Qa°R)), SPEETOD bgvaozﬁm.‘bé bill & Notary Public & 3°&;
930S TeR)) BoHILH present B3, dishonour @ond seEETreE 56 S 3D bill BBA
JYES; 305 BHS D) fee 3 NOTING CHARGES e903th, &) dishonour £ 23°ag@S Hgo
(drawee) K50 H555een BYRED.

www.scanneradda.com

Entries (bill 1,000, charges 310): retain <3 — Dr. Y (drawee) 1,010 / Cr. Bills Receivable 1,000, Cr.
Bank 10; charges 300 Z £ endorse 38 — Dr. Y 1,010/ Cr. Z 1,010; discount 38 — Dr. Y 1,010/
Cr. Bank 1,010; drawee d))¢és bill 3x¢do + noting charges & debit e9syHyezocsd.
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Cheque 1))y bill 358);, :5:8°S5¢S0: §T°ges endorsee £ B3R Dr. Endorsee / Cr. Bank — Katrak:
Gupta endorse @& T4,000 bill dishonour, Mehta 320 noting BQoweeéd — Dr. Gupta 4,020 / Cr.
Mehta 4,020, es® Dr. Mehta 4,020 / Cr. Bank 4,020.

X8ea (Remembering) oo BoSods - 1 Hfen

www.scanneradda.com

= Short note eoacexn: dishonour esoxé bill &> Notary Public £ JY; 30D present 239, dishonour
TP, SEEPOR S35 D DY) fee BLoHoer — W) noting charges eoxd; 8 NS
dishonour £ 232633 Do (drawee) Kr0) H57en BAHSS.

TQ 12.1 - RTP 2022-May [20] (i) - Short Note - --- - Pg 298 4x esc& s LEVEL I Koerzfo
K)&dsa (Remembering)

www.scanneradda.com
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&HAseto (Application)  H8C$HK0 RS Saods - 1 HHen
= Entries: drawee Q))¢é bill Swego PLUS noting charges & debit e98Heecd; bill D58 ¢ &0, charges
XK :3@0:3186 o) 23%33 credit — Bills Receivable / endorsee / Bank.

* Endorse 3 bill 800 J0¢5S Saocs: endorsee noting charges 3 — Dr Drawee (Sxefo + charges), Cr
Endorsee; cheque 1) bill 358), &0 063 Dr Endorsee, Cr Bank.

www.scanneradda.com

= GST £08 eodnsd QenS&F discount DS bill dishonour eesS BoHod (&stoe. goods 25,000 + IGST
18%, Bocd bills, 2.8¢3 noting charges & dishonour) -— dishonour S0 @ Jwnedo, charges drawee
account £ 888 SJeow.

PQ 12.1 - RTP 2025-Jan [8] - Practical - --- - Pg 298 3x es&reiss LEVELII €850
&DABio (Application)

www.scanneradda.com

evodo 13: Renewal of Bill

P1-C6-U6-T13 - Topic 13: Renewal of Bill

Bnoeses 565508 Section 13 <5¢5s506s: 3°¢8 bill cancel, PG A0S s°e38 interest, §°¢8 bill 30&3°8 Sa°cdd
Qocsozyen (D> BOoSEREScSo / interest cash &° 3oeScéo / part payment) — lllustration 2 &° S5,

www.scanneradda.com

HDEen

Short note: ag)odéﬁi) acceptor t5¢5s5) PEH0Y) 8%, 905 20¢re0m SPGA0S seerd8 interest
2580:3Te8 2o N0ex (J0eh bill maturity Koo &8a3r0S settlement B8 HEK); e bill Ko
cancel S3Jr& — entries $80e dishonour £ 3?\)‘6@5 — &9 §°¢6 bill draw .

£°¢§ bill Bwedo: (i) drawee D BOoIEDTB — e9den Jndho + &GNV interest; (i) drawee
interest Ko cash ° BOR) - e9den Inefo Ssegsd; (iii) drawee part payment 53 - HAS balance
+ e3 balance o¢s PEHoDS sPD) interest.
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Entry 550 (drawer's books): Dr. Drawee / Cr. Bills Receivable (3y°¢$ bill cancel); Dr. Drawee / Cr.
Interest; es® Dr. Bills Receivable (§°¢$ bill), Dr. Cash (interest/part payment S)@as") / Cr. Drawee;
drawee ¢ 3 Bills Payable, Interest, Cash & @Qoe)"oeS entries 3@%&)

lllustration 2: Pritam 31,06,000 aseedr-See bill & 2 months £ renew, interest 9% p.a. = 31,590
S0&3 cash &° 3oy — &% bill T1,06,000 S55°¢8:3, due date S B0 Q.

www.scanneradda.com

XyBea (Remembering) oo BaHods - 1 e
= Short note: renewal @063 drawee §°68 o5% et bill &> cancel &3, a¢$ bill maturity 8502 &8350DS
settlement S8 interest & SPEA0DS s0eE §°¢§ bill draw 2[0%¢s0; accommodation bill (s°ga>8o
§%00 s7¢ finance §%30 draw @320) & deyod.

www.scanneradda.com
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www.scanneradda.com
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= &% bill Joebo: (i) drawee DA aegoééérség - Joed Sweo + interest; (ii) interest cash &° aeg?_\.} - ek
S0ego éyéo‘ﬁ); (iii) part payment = Qo8AS balance + es balance do¢s interest.

TQ 13.1 - MTP 2024-Apr [6] (Or) (b) - Short Note - 5M - Pg 300 LEVELI Qdoerzlo

:6&(583 (Remembering)

&Ha3seto (Application)  H8O%HK0 RS Faod - 2 Hew
RS 30‘&?5){3«6 entry §v0: ¢$ bill cancel (Dr Drawee, Cr Bills Receivable/B P H33D), interest SIed

(drawer's books &5° Dr Drawee / Cr Interest), balance + interest £ &% bill draw.

= Discount @&/collection & HoS bill renewal Ae5S B0$Hr08: collection & HoS bill renewal Scoe
dishonour e9oxd, §°¢8 bill draw 3R 0¢8> Bank/Bills for Collection wegoe 580e reverse 20506,

= Consolidation e58:56 $503gen ¢S5 BaHods (386> Bdew/usances &) IE bills Jo5oS® 2.8 &
bill), OB @D @R maturity Koo settlement B& SE interest 88 0cSoct.

PQ 13.2 - MTP 2023-Nov [3] (b) - Practical - 5M - Pg 302 LEVEL Il éoéséoo
&DABeeio (Application)

PQ 13.1 - PYQ 2021-Dec [3] (a) - Practical - 10M - Pg 300 LEVEL Il €850
&DABeio (Application)

esodo 14: Retirement of Bills of Exchange & Rebate

P1-C6-U6-T14 - Topic 14: Retirement of Bills of Exchange & Rebate

Rnocses Se550&  Section 14, Illustration 3 <5¢3:906: retirement e9oé3 acceptor maturity S008& B0
320080 BYoDIL rebate/discount ArocScéo; rebate acceptor £ income, payee £ expense.

HDEen
Short note: maturity £0é3 230 $S5008 acceptor K¢ canyy e50é3 e9¢sds payee £ S0P Bod),

AADS srerd8 rebate/interest/discount Srocdreeedy; rebate = bill amount x rate x unexpired
months + 12.

NB588 ercefo: rebate 93O acceptor (drawee) £ INCOME, payee (drawer) & EXPENSE — 000650
B0 ?5253‘3 VB0 ; s"aog? “discount on retirement is a gain for the drawee” e93& TRUE.
Entries: drawer — Dr. Bank (net), Dr. Rebate on Bills (8z® Interest/Discount) / Cr. Bills Receivable;
acceptor — Dr. Bills Payable / Cr. Bank (net), Cr. Rebate Income (Interest/Discount).

lNlustration 3: Bhavika ¢85 ¥5,00,000 acceptance & maturity & 2.8 Se> 85008 retire w3 rebate
12% p.a. = rebate 5,000, bank ¥4,95,000; D@ $5:00ge5° RS rate & HOS s0erdS rebate
B88)0a°9.
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CA FOUNDATION PAPER-1 - SITS S’)m"ggﬁé)i)ém

KBea (Remembering) oo BoSods - 1 Hfen
= Short note: maturity 0@ acceptor &¢§ ¢exy) €088 SoHrPS BYoD), AL 5°erdS rebate

(interest/discount) rocH&seesy; rebate = bill amount x rate x unexpired months/12.

TQ 14.2 - RTP 2026-May [18] (5) - Short Note - 2.5M - Pg 304 9x ea&ris LEVEL I LDoerzfo
K)&(ﬁsa (Remembering)

eSS (Understanding)  seSerod® D80S0 - 1 HEen

» True/False: 'discount at the time of retirement is a gain for the drawee' --- TRUE; rebate 938

drawee/acceptor £ income, payee/drawer £ expense (30006530 Do) HAHe0).

A

TQ 14.1 - RTP 2026-May [1] (f) - True/False - --- - Pg 304 13x eacsroths LEVELI Kdoerzfo
5SS (Understanding)

&H@ifo (Application)  H80%HS> S BaHod — s SGeS® HHeo BH
= Drawer's books € Dr Bank (net), Dr Rebate/Discount, Cr Bills Receivable; drawee's books &% Dr Bills
Payable, Cr Bank (net), Cr Rebate/Discount Income.
= &%) bills rebate &F retire 0N, S0BERY) maturity & B3Qod/renewal 990'335 E ?\’)éo?()ge)o ENEIAIN)
B0%06 - NS rate & QHOS 528 rebate B8 ocSod.

esodo 15: Insolvency

P1-C6-U6-T15 - Topic 15: Insolvency

Rnoeses 5508 Section 15, llustrations 7--8 <5¢5506: insolvency e900& acceptance & dishonoured e
DBHEBYB); estate K0 0B INFOK $35°¢5 WD WAHOSH bad debts r write off S (€85,
DS Ieed)) drawee Deficiency Account £ credit S3e¢d).

15 DEen

Rule: insolvency eodl drawee e85 liabilities R3QocSBENEScE0, SP20ed @8 acceptances
DISHONOURED 17> 58588 — &a0¢8 dishonour entry S30$o0é: Dr. Drawee / Cr. Bills Receivable
(&’)é €50€3), Cr. Bank (discount &33)), Cr. Endorsee (endorse <3Q).

HAseen, write-off: estate SyoD) BeroNnd X paise 29008 — Dr. Bank (S35°8& Swedo), Dr.
Bad Debts (QAOSE) / Cr. Drawee; 535°en, bad debts gdyebore ésee)acsw‘()é Socdme insolvent
personal account ¢8055°830506.

Drawee's books: 23588 e9¢6:5 B3QocSB &)y DEFICIENCY ACCOUNT & credit B3> — Dr.
Drawer / Cr. Bank (853008 B0 paise), Cr. Deficiency A/c.
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lllustration 8 &Pexo: Rita ¥1,00,000 bill 99,000 & discount; renewal ¢5° 50,000 cash + interest
1,500 (¥50,000 balance o¢5 12% p.a. x 3 months) e908, 50,000 & §°¢$ bill draw; Rita insolvent —
dishonour entry, es® 40% S535°8 ¥20,000, Bad Debts 30,000.

www.scanneradda.com

&Ha3seto (Application)  HEA5HK0 AeesS Saod - 5 Hew
* 56 QoS Jredeeds Fenidy: bill draw — bank $5¢§ discount — renewal §°0% (§¢$ cash + QNS %
interest + balance & &°¢§ bill) - drawee insolvent — dishonour entry — &s°ae008 x paise SJseen —
QADSE bad debts e write off.

* Insolvency e9oxn& $Sxocs dishonour entry SaHod (Dr Drawee, discount S8 Cr Bank / & €s0é3 Bills
Receivable), e53) $35°83 gtfos® Dr Bank, A wedS® Dr Bad Debts.

www.scanneradda.com

* Renewal interest &> d°GH05Y 5°e°I8 OUTSTANDING balance @ S (€T3, IR eetfoxd 12% p.a.
TS 3 months) --- §°¢§ bill draw 3R oS @eR)) drawee account £ SoHod.

= NAseen, bad debts a.)z‘b‘)éom ée)‘)c,?f‘()é insolvent personal account ¢803&30%H08; drawee's books €5°
B S Deficiency Account £ credit 3@1’(53.

www.scanneradda.com

PQ 15.1 - PYQ 2019-Jun [3] (b) - Practical - 5M - Pg 305 4x ea&meis LEVEL I 536.55500
&5B°t5o (Application)

PQ 15.3 - RTP 2024-Sep [8] - Practical - --- - Pg 307 5x ea&meths LEVEL I HoesgsSoo
&DABeeio (Application)

PQ 15.4 - PYQ 2025-Jan [5] (b) (i) - Practical - 5M - Pg 309 LEVEL I éoés&ao
&DABeio (Application)

PQ 15.5 - PYQ 2025-Sep [5] (a) (Or) (ii) - Practical - 5M - Pg 310 LEVEL Il SoesgSoo
&DABo (Application)
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PQ 15.2 - RTP 2023-Dec [8] - Practical - --- - Pg 306 9x eacsriss LEVEL I
e&03°tfo (Application)

e9o8o0 16: Accommodation Bills

P1-C6-U6-T16 - Topic 16: Accommodation Bills

Rncses SesBed  Section 16, lllustrations 9--10 e3¢550c: TrgaBo §%0 so8 HEBYY financing %o draw
23 bills - 55 Swedo, discounting charges 2030 ratio &S° HocHroexdd, due date &S Hgrey 0658
BQO:Q)Q» 2380¢4&P0N.

www.scanneradda.com

HoDEen

Concept: trade bills Q23305 goods purchase/sale & finance ¥°ox; accommodation bills 3
DEBD 2,808° 9¢3B8° FINANCE D3508rEnS5ted8 aecéeran — bill & discount SR SyS

www.scanneradda.com
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SR DENY 2800 HSPEo Hotsrthoerdd; entries Jegrdes bills €28, e9e5Sor Hgrer Suesy
rBéQOa’Q)e)o, DoHHRX) discount entries.

HoDHYo Kegdo: discount D HYYS ISR » ratio S° HochrHroexd discounting charges &
& Sgren @3 ratio S° g580w°d); due date & acceptor Bo& HEo 5°€3°0 @0t bill BEHIJRE.

www.scanneradda.com

Due-date SHesgo: drawer ¢35 326378 HoHBEVS drawee e Do¢s BolE bill draw 32, S¢ses
o) BEYEAS wed) discount Beesd; 3ok discount o HodS SnGPRY), Se3e3 bill S° 2087 &) 63
¢58),88 QR 2063 DoHE°Kd.

llustration 10: Y ¢S X draw w3 30,000 bill 28,800 £ discount, Y £ 9,600 Hoaycd (Y &
10,000 &° debit — @90¢3>¢5° 400 discount &3°e3° = K36 Hoed); Y Ddeded 42,000 bill draw 3
40,110 & discount @3 ¥6,740 Ho»&ea; X insolvent, estate Exayrand 50 paise IO — B
14,000 o X Deficiency A/c & credit Sred, Y 314,000 K> Bad Debts te write off e3e¢.

www.scanneradda.com

e0S5mdeS (Understanding)  seSeod® DH580c50 - 1 HEen

= Trade bill vs accommodation bill: trade bill S&E Q23S goods edyEo ez0enod (consideration esod);
accommodation bill Deroed TegIE erareida) S0t 2.508° HEGOE® DEhen HHEFEEIS draw Sed);
accounting entries 2.8¢3, eocsSore ng)oa’g)en, K)oéoéo:é& discount entries.

www.scanneradda.com

» HoDEo Jdegho DSBocSods: discount B SN Sn&eRY » ratio S° HocdotHoexd’ discounting charges Ko
@ ratio &° eSO,

TQ 16.1 - RTP 2023-Jun [20] (ii) - Short Note - --- - Pg 312 5x ea&reis LEVEL I Soerzfo
93PS (Understanding)
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DAKea (Analysis) Qo SBeardo Ao H BaHods - 2 Hfeo
= DBYY accommodation Hsvdgen e@oSoce: bill discount (effective discount rate fsodocSocs), SNNS
Swedo DoNo (este. drawer 5 PP €50tHE AT Hodcso), HA DFo account &5° principal +
edeap discount S35ee.

* Due-date gdexgo 0O: drawer HoHBEREA drawee (St drawer) 3o& bill draw &R, 30¢5e3 TRy
honour Sa%Eed8 o) discount BRc; 8ol discount Ko 2.8 ), HFPIS &S HBeesdo HseBo
DocSols; DY % insolvency, &8 S3en HBL FIJAocSod (este. T/) T1,80,000 bill I1,72,800 £
discount, 357,600 H0a°8> = K050 Hoekd &0ex).

www.scanneradda.com

PQ 16.1 - PYQ 2025-May [5] (b) (i) - Practical - 2.5M - Pg 313 2x es&reess  LEVELII HoesgsSoo
D3Kea (Analysis)

PQ 16.2 - PYQ 2026-Jan [5] (a) (Or) (ii) - Practical - 5M - Pg 314 7xeséresss LEVELII HoesgsSoo
D3Kea (Analysis)

www.scanneradda.com
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esodo 17: Bills of Collection

P1-C6-U6-T17 - Topic 17: Bills of Collection

2°S8S espro — (BYBSED H8K HH) Sess - H° BB 0S50

www.scanneradda.com

Bneses SE8S508 §17 Se3506: 235¢5e8 8500 bank £ Hodd maturity & S3en S bills, 5303 Haseedy journal

entries.

tHoDEen

e¥o: 25¢5¢ &30 bill-holder ¢85 bank £ bill Hod, maturity Tese &0 e3 BES S5Aeen BoHHD
BAYHesyy — 18 “Bill sent for collection”, discounting S°¢5; DotSrE0é3 Saebo Desor SBPSSN G
bank gr&rmrsd credit 30od.

www.scanneradda.com

Entries: éoﬁa:égqbcﬁa — Dr. Bills for Collection A/c / Cr. Bills Receivable A/c; S35°85{) ¢6> — Dr.
Bank A/c / Cr. Bills for Collection A/c; dishonour e900083)y¢6> — Dr. Drawee's A/c (558 oo bill
0ot / Cr. Bills for Collection A/c.

www.scanneradda.com

esodo 18: Bills Receivable, Bills Payable Books

P1-C6-U6-T18 - Topic 18: Bills Receivable and Bills Payable Books

BSS BTEo — AXRBSED HOE B Stk - K BKYSBL ©SB0

S8 $5B50&  §18 5¢3506s: bills day books, &3°¢3 Saseeen.
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5 Een

Xgg3esSo: bills receivable, bills payable books @3 B/R, B/P QX0°e&) sPeginods® S35 &5
journals (Day Books) — bill ea3@3den KT EHYRNCE D 2)"5(580; ég_éodé debtors/creditors
accounts & postings & Day Books 003 WP, e@oddd/accept @SS bills TOTALS &
sreredotdesone SBdMP Bills Receivable A/c, Bills Payable A/c & post 3§°d>.

www.scanneradda.com

&DBsetfo, Sarar: 383K SH° due edldg outstanding bills B 550osTeS, dishonour
SeEETRORD 08058 ¥ edAto; B/R Book columns — date of receipt, voucher no., party

from whom received, acceptor, date of bill, due date, place of payment, amount, L.F., mode of
disposal; B/P Book columns — date of acceptance, drawer, payee, date of bill, due date, place of
payment, amount.

www.scanneradda.com
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@040 19: Hdotf .‘Géoxssen (Integrated Problems)

P1-C6-U6-T19 - Topic 19: Integrated Problems

Sncser S50 Bill entries e9)oed O HSHBes Saods - Ebes cash, interest & renewal, noting
charges &° endorse @3¢ bills dishonour, discount &° retirement, $58°$8 acceptance & endorse @3
&8ycéo - lllustration 4 (Katrak 8558 HHen) S° 95 EOD Syraw.

www.scanneradda.com

5 Een

Katrak (i) — Qoe6 acceptance renewal: Basu £ 253°33S ¥2,500 acceptance & 1,000 cash + 350
interest &° &°¢§ bill wegoe &¢\cso: Dr. Bills Payable 2,500, Dr. Interest 50 / Cr. Cash 1,000, Cr. Bills
Payable 1,550.

www.scanneradda.com

Katrak (ii) — endorse &3 bill dishonour: Mehta £ endorse ©3& Gupta 34,000 acceptance
dishonour, Mehta 320 noting charges Bg?omcéo: Dr. Gupta 4,020/ Cr. Mehta 4,020; cheque 3 bill
338), $00%063: Dr. Mehta 4,020 / Cr. Bank 4,020.

Katrak (iii)- (iv): Dalal 32,000 bill &5 10 discount & retire 53(_‘{2”653 — Dr. Bank 1,990, Dr. Discount 10
/ Cr. Bills Receivable 2,000; Patel & awse%:é 5,000 acceptance & Mody acceptance endorse @30
e‘féd‘)cﬁo — Dr. Bills Payable 5,000 / Cr. Bills Receivable 5,000.

www.scanneradda.com

DEB: H8 eaeR3NS® credit account DoeHHR HBnocs (a) N8 books TeIE’, (b) bill DL
€508’ — ¢85 g, endorse Ba°oP, discount B@Por — Be§od; B drawee debit & noting
charges D)5 Lo, renew B0 bill 3o interest BSeyods.

&HAetfo (Application)  H8AHB> S SaHod - 1 HHen
» 2,8 Ho books &° Katrak 56558 Srexnth rdoreds entries ¢S HEH JeBocSod: (1) Aroes acceptance
&%¢$ cash + interest £DS §° bill & eﬁaq)cé,o; (2) endorse @S bill dishonour, noting charges endorsee
Bocscso, 80°ges cheque By IS8, &08%5¢0: (3) drawee bill L discount & retire 3a$H¢ko; (4) 55
écg €5 bill receivable & endorse 233 Arods bills payable é‘éét)cﬁo.
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. OB orBAS® credit account DoHHI Lot D books TN, bill N ol
(s’o@/endorsed/discounted) 98050

www.scanneradda.com

= B39oS drawee debit £ noting charges dQE Sdods, renew B bill 3esoes® interest B0k

PQ 19.1 - PYQ 2023-Jun [3] (b) - Practical - 5M - Pg 316 LEVEL Il @4555530
&DABeio (Application)

www.scanneradda.com
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eat,:wgo&)o 7

Sole Proprietors &3x%). Final Accounts 505508

(Preparation of Final Accounts of Sole Proprietors)

Preparation of Final Accounts of Sole Proprietors

www.scanneradda.com

15 evoamex - 32 5%y Hfen - pdwoages: B

£
; |CA|3" a‘pg _20% . _QEo, o -5.16 e-s

g SHyeag JoR Level | 5-20% - Level Il 80-95% &3 9:9(;)"’80530 N6 éécnf&

E Level | — K&ea, @935 8.0% 174 &° 14 S e
g Level Il — e&s3GBsetfo, DI 92.0% 174 &° 160 Scky e
z

Jzxtfo 7.1: Non-Manufacturing Entities 6320&); Final Accounts

Final Accounts of Non-Manufacturing Entities

P1-C7-U7.1 - rdnages B - eprgoHos®Rank 1 - S8o A - evgrgaho HHES® 78.1% - 25 Hfen

www.scanneradda.com

e9080 1: HOSoHo (Introduction)

P1-C7-U7.1-T01 - Topic 1: Introduction

BSS BTEto — AXRBSEH HOE B Sk - K BHYESBLD ©5H0
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H

S8 58508 Degetioes®S1.1 <5¢550&: non-manufacturing (trading) entities AAwY); financial

statements, os® Income Statement vs Position Statement %)% 53%335.

5D Een

Non-manufacturing entities: 500 E5°a°R)/s5°dE D35 SredyHot ereso §%30 goods
& 93y trading entities — @98 goods &8> e5en ErPHoS S eBaRE°a; HSodedyTroesoss® income,
financial position @enK8°%5t*8 financial statements 0555 Syra.

www.scanneradda.com

E Gocs %vcme: .‘{)m&sao: Income Statement = Trading A/c (Gross Profit/Loss) + Profit & Loss A/c (Net
§ Profit/Loss); Position Statement = Balance Sheet — 2,8 X)Qél B8 o038 assets, liabilities, capital
s fé))é?ﬁ) 5520808

§ Income Statement Position Statement

2
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5
s DoHedys income 800 el expenses Sheen 208 VY B8 ce3 assets, liabilities RECN
g 2 net profit/loss S3s)ebrod SN0

Trading A/c, Profit & Loss A/c o 2328°50 Balance Sheet & ey additional statements

(cash flow, changes in equity) 80555 30555y
— non-corporate entities £ ¢&HAIS s°ed

eo04o 2: Final Accounts ¢ass*8 (Preparation of Final Accounts)

P1-C7-U7.1-T02 - Topic 2: Preparation of Final Accounts

www.scanneradda.com

255 esgro — ADYBHEDH HEE HE Seso - 3528 558 95580

R8s S$EBS50d  §1.2 55506 Trading A/c, P&L A/c, Balance Sheet ¢8a538) @S Swodd accounting-
period D55°emrorR)) resE3E BN drgren.

www.scanneradda.com

SR Een

DB: final accounts HABGK, financial position Ky Hesgome, TegaHome Sard); PENE Korgren
— capital vs revenue receipts/payments &z t980c50Gs, 28 period £ Do income, expenses &
$08° period 300 36 BoHod, o SR BB 8ols EreciaBe0k.

#1530 0INONS DR oSeen: (a) proprietor &’)sgdé income/expenditure &> business &0 S8
B0a$06, (b) capital vs revenue Sz 3°¢3:35°, accrued e9a B&oSA expenses £ Hed $odeYBR) ed
FBIBES provision BAHod, () material dSeeEv0&e disclose W3aod (este. labour charges
&° bonus, ¢ Jwegods® inventory write-offs), (d) HJes period PO Segdd record
B0%H0é.
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esodo 3: Trading Account

www.scanneradda.com

P1-C7-U7.1-T03 - Topic 3: Trading Account

Sncses $eS50&  ICAI Study Material &% Section 1.3 (Trading Account) <5¢508: cost of goods sold
6@2,0:{1), Trading Account format, 33563 e9o3°en (opening inventory, purchases and returns, carriage

inwards, wages, sales and sales returns, closing inventory), ose closing entries.

www.scanneradda.com
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15DEen

Qadse2350 (SM 1.3): selling price £, cost of goods sold £ éoc,’)g S Gross Profit; 6:‘0& Trading
Account e8053°5h 3R Benedd, e balance yer 28O eHedrod — Trading A/c Dr To Profit and Loss
A/c (gross profit) Sce P&L A/c Dr To Trading A/c (gross loss).

www.scanneradda.com

Format: Dr — opening stock, purchases less returns outward, direct expenses (freight & carriage
inwards, customs & insurance, wages, gas/water/fuel, factory expenses, royalty on production); Cr
— sales less returns inward, closing stock; balancing figure = gross profit ¢/d (credit side €5° esc&3

gross loss).

Formulas: COGS = Opening Stock + Net Purchases + Direct Expenses - Closing Stock; GP = Net Sales -
COGS; direct expenses Jo$edvo — goods & 083 HAoes cgwmf‘()é, %}é’éé FBNKHTHTIS e901S
expenses & Segdd Trading A/c & debit B3a$oé (freight on purchases, cartage, octroi, godown
wages); fixed asset ¢S 20%3326 freight S wages es asset cost £ genarow, Trading A/c & debit
5°8).

www.scanneradda.com

Closing stock: entry — Closing Inventory A/c Dr To Trading A/c (Swe Q&g N5 0Horr To Purchases
A/c); cost Sae net realisable value — & 55y 38 e Dend (consignment agents ¢ e goods,
goods sent on approval & en»8aed); closing stock Trial Balance S°S IR 9O 9IS
Purchases £ G5¢heren @000, s°20é Trading A/c &° orohHEseeéess, e Balance Sheet &° $55°¢83

S008.

www.scanneradda.com

Closing entries: (1) Trading A/c Dr To Opening Inventory / Purchases / Wages / Freight on Purchases;
(2) Sales A/c Dr, Closing Inventory A/c Dr To Trading A/c; returns &5 s000¢3me net 53._?63 (Purchases

Return A/c Dr To Purchases; Sales A/c Dr To Sales Return); invoice 8oz S goods — Purchases
debit, supplier credit.
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eSmdeS (Understanding)  seSerod® D80S0 - 1 HEen
» DBocstforrd: Closing Stock, Trial Balance &° EDIR) 9O e93)e38 Purchases £ HHaoen 90008, S°ered
@e) Trading Account &° oeo$th, e9& Balance Sheet &° $55°¢553 X008 (True - HSTeasyes T/F).

= Direct expenses Qo852 DedBocSocs: goods & 03 Hes «g)“mfi)é, «fgé’é% BHTHEAE 900D
8N éﬁé& (freight/carriage inwards, octroi, godown wages) Trading A/c & debit essyHeseomw; fixed

www.scanneradda.com

asset ¢S freight Soe wages Asegdo capitalise e9sdH&eom.
TQ 3.1-PYQ 2024-Jun [1] (a) (i) {C} - True/False - 2M - Pg 323 7x esérets LEVELI LDoerzfo
95rseS (Understanding)

&HA3tfo (Application)  H8AHB> S SaHods - 1 HHen

= Trading A/c format e¢seS S0$r06: Dr --- opening stock, purchases less returns outward, direct expenses;

www.scanneradda.com

Cr --- sales less returns inward, closing stock; balancing figure o gross profit &o P&L £ efé:(négcﬁo.
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= COGS = Opening Stock + Net Purchases + Direct Expenses - Closing Stock, GP = Sales - COGS @& e3°re
o5 Ba$Ho6h; SK0ED K0t D WaHod (ste. COGS, sales 2y GP, GP ratio 808% Scko).
* 4--5 marks 9 D5oge0 ¢S Faod — balances ere® S0 Trading A/c a5 BSaHcso Hoed

(opening inventory, purchases, carriage inwards, wages, sales, Boc¢é returns, closing inventory).

www.scanneradda.com

PQ 3.1 - PYQ 2018-Nov [3] (b) - Practical - 5M - Pg 323 LEVELII SoesgsSoo
&DABeeio (Application)

e9o08o 4: Profit and Loss Account

P1-C7-U7.1-T04 - Topic 4: Profit and Loss Account

Ises S8S50&  Section 1.4 (Profit and Loss Account) <5¢3508: expenses s’béédsa (management,

www.scanneradda.com

maintenance, selling and distribution, financial, abnormal losses), closing entries, os® drawings, income

tax, trade vs cash discount, rebate, bad debts, bad debts recovered s5°¢3 éé%gé treatment.

150D %en
DEEo (SM 1.4): Cr 3 gross profit b/d & 305055508 (gross loss e9ax&8 Dr 3); debit 3

expenses & A Hs°8o DSOS — management (salaries, office rent/rates, printing,

www.scanneradda.com

postage, insurance, audit and legal fees), maintenance (repairs, office assets depreciation), selling &
distribution (advertisement, godown rent, carriage outward, bad debts, provision for bad debts,
commission), financial (bank charges, interest on loans, discount allowed), abnormal losses (loss on
sale of asset, loss by fire); credit 3 other income (discount/commission received), non-trading

income (bank interest, rent of property let out, dividends), abnormal gains; balance = net profit (P&L
A/c Dr To Capital A/c) 8we net loss (Capital A/c Dr To P&L A/c).
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Nominal accounts ésoé&: expenses, losses, incomes, gains eafb& Trading/P&L A/c & Jgeow;
personal, real accounts Balance Sheet £ 3grox; drawings, sole proprietor income tax firm
expenses s08y) — Capital A/c £ debit Sa$Hod (Capital A/c Dr To Drawings; Capital A/c Dr To Income
Tax A/c).

Trade vs cash discount: order 2,8 83 S0EPA8 ot YY) trade discount RS, &
invoice K50e3 BRS30H23¢¢808, net amount S5eg83s record e5Hekrod — PEL & s debit
s°¢%; cash discount e938 DY BAS P I0eo3 BoDF0HKH RT3) Teo0d, ¥ record e95Hedro8
— discount allowed debit, discount received P&L £ credit; Rebate: 2.8 period e5° customer §°.63663‘;)’0
D5 I0eeA8 [F0I5JYhd Re3) T°and (35,100 purchases ¢S 4% = 3204), AR Dodesyoroesods®
$5°¢83> Teetd: Rebate A/c Dr To Customer, ¢5¢oa3°¢5 P&L A/c Dr To Rebate A/c.

www.scanneradda.com

Bad debts: Bad Debts A/c Dr To Customer's A/c, 6aeeé P&L A/c Dr To Bad Debts (provision €063
Provision for Bad Debts A/c Dr); ¢66ha3°¢8 53528 Swegren gain — s°¢3Q Bad Debts Recovered A/c

www.scanneradda.com
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& credit 32 P&L &° Cr 3 Se&E — BQoDS party greeed SN credit BS0SH.

e035mrsS (Understanding)  se8Earo&® D580:506 - 3 Hfyen

www.scanneradda.com

* Trade discount es3& SR se8ezee& (bulk orders $50¢3) LIST PRICE K000 223) &005»; CASH discount
J083 BYoDH0HE FIBYA - T/F eselyy &8 Bocdd DT D108, s*2x¢3 8003 Eesore
3(13)?;0&.

= Nominal accounts (expenses, losses, incomes, gains) a’aygé;sn Trading/P&L A/c & Sgeow; personal, real

accounts Balance Sheet £ Jge00 (svzogb?) 'all personal & real accounts are recorded in P&L' e938& False).

= Provision for bad debts & Profit and Loss A/c & debit @33, Balance Sheet ¢5® Sundry Debtors &0
@?\)3?60 --- @) Sundry Debtors Account & debit BOHEK.

www.scanneradda.com

* Prior period items Ko H0es statement of profit and loss &° D BYHBNP disclose FoSrd), edy)GE
S0 profit ¢ 53°€3 Hegedo Beood.

A

TQ4.1-PYQ2019-Nov [1] (a) (i) {C} - True/False - 2M - Pg 324 2x es&riss LEVELI LDoerzfo
95 (Understanding)

TQ4.2 - PYQ 2021-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 325 5xesémeds LEVELI Kdoerzfo
93PS (Understanding)

www.scanneradda.com

TQ 4.3 - RTP 2023-Jun [1] (i) - True/False - --- - Pg 325 2x esc&reths LEVEL | &53530
93PS (Understanding)

&Ha3seto (Application)  H8O%HK0 RS Faod - 1 Hew
= Income-received-in-advance &) e PGS 20508 (magazine subscriptions): Dosdeyd income = opening

advance + &S Swngren - closing advance; advance balance liabilities £ S#0.
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= S balances Ko0d closing entries &° P&L A/c S8 Sa%acéo ¢3S 300, net profit/net loss &Ko
Capital A/c £ 2088 BoHcko.

5
ﬁ PQ 4.1 - PYQ 2021-Jan [5] (b) - Practical - 5M - Pg 325 LEVELII SoesgsSoo
= &0Bs°t5o (Application)
: eodo 5: &) adjustments, a°¢3 treatment (Certain Adjustments and their
2
2
Treatments)
P1-C7-U7.1-T05 - Topic 5: Certain Adjustments and their Treatments

Bt S$65S508  Section 1.4 5% Adjustments gtfo 565508 (outstanding/prepaid expenses, accrued
income, income received in advance, provisions for doubtful debts, discount, depreciation), e e

Section 1.5 (abnormal loss by fire, goods sent on approval, goods used other than for sale, manager's
commission on profit).

www.scanneradda.com
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HSoDEen
Period adjustments: outstanding expense — Expense A/c Dr To Outstanding Expense A/c (P&L &5°
expense & Zodods, liability e <S5°Hocs); prepaid — Prepaid Expense A/c Dr To Expense A/c

(BDHS3AH0S, asset e S°Hod); accrued income — Accrued Income A/c Dr To Income A/c (800506,

www.scanneradda.com

asset); income received in advance — Income A/c Dr To Income Received in Advance A/c
($3H08, liability; magazine subscriptions: QoY income = receipts + opening advance -

closing advance); eroe3 entries @) 08383 HodedyBo reverse evHEEom.

Provisions: P&L A/c Dr To Provision for Bad and Doubtful Debts; &xocSore bad debts & €s:)
provision & $g&3Eone write off 300, 588 balance & debtors &5° 5250 % £ Do —
P&L charge = write off 232 bad debts + closing provision - opening provision; provision for discount
on debtors & provision for doubtful debts RASZ1S St B JoBd, DotHos3 discount 0
debtors & S5°¢83> ¥°Ed; Balance Sheet &° &8 Bocés trade receivables Ko, provision for
depreciation Ho2308¢5 asset 500D BAISOHIEESON.

www.scanneradda.com

Abnormal loss by fire (SM 1.5): 58 cost & Loss by Fire A/c Dr To Purchases/Trading A/c; ¢5toa°es
Insurance Company's A/c Dr (e908880S claim), P&L A/c Dr (5855680 T g3°tio) To Loss by Fire
A/c; claim receivable éKmoo’Sog HBLH assets S QD0 (goods 36,000, claim 4,500 — P&L
e ¥1,500).

www.scanneradda.com

Goods on approval: 3x¢5¢> D3 Ve3P credit sales PSS record BSYeBd; DoLdesyoroebods® esdseeso
oA sale S invoice price écQS reverse 535?(5) (Sales A/c Dr To Trade Receivables A/c), es goods &o
cost 5¢ closing stock %8 S8 (Stock on Approval A/c Dr To Trading A/c); Goods used other than
for sale: Purchases A/c & credit 239, €5 0035°TPRY aog) Drawings (é&éﬁé DARBst50), Donation,
Free Samples/Advertisement, Building &w® Plant & Machinery (.‘()Ut’&sao), 8w Repairs &
Maintenance & debit 30506,

£
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Manager's commission on profit: & commission charge ©305H% 50065 = Profit x Rate/100; charge
DS SBH°¢5 = commission £ Swocd Profit x Rate/(100 + Rate) — &, 31,00,000 do¢s 10%,
charge B3 ¢88a3ees = 1,00,000 x 10/110 = 9,091; entry — Commission A/c Dr To Commission
Payable A/c — commission P&L £ debit, Commission Payable liabilities 38 <352 &°8.

www.scanneradda.com

eSmdeS (Understanding)  seSerod® DH580u50é - 3 HEen
* Approval a¢8 @S goods K Sa¢ses credit sales TS record BYPED; HodebyTroebodS® esReio Ao
sales & reverse 3§°(5J (Sales A/c Dr To Trade Receivables), es goods & cost ach closing stock e5°
EH&*S> --- T/F §%30 s Bocd entries ¢80 Seno8ods.
= 9 DodeBY outstanding salaries es DodedNEY liability; HQoes :‘6005&‘%(5066 B@é @ H
505¢5y8%) Balance Sheet &° 2035 - True/False £ 2353703y S000k eeesne eseS*ocsod.

www.scanneradda.com
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= Provision for discount on debtors & provision for doubtful debts SB232S ¢stoa3eeS B, NotHEoé3

£
s discount 3903 K00 debtors & Sogg Y.
] TQ 5.2 - RTP 2025-Jan [1] (iii) - True/False - --- - Pg 327 LEVEL | LDoerzfo
g 93PS (Understanding)
z
TQ 5.1 - MTP 2023-Dec [1] (a) (iii) {C} - True/False - 2M - Pg 326 2x LEVELI SoesgsSoo
o &t S5meS (Understanding)
TQ 5.3 - RTP 2025-Sep [1] (d) - True/False - 2M - Pg 327 LEVELI SoesgsSoo

e95rrSeS (Understanding)

&Ha3seto (Application)  H8O%HK0 APES Faod - 1 Hew
* DodehyBo B8o¢8ge® Sretiyyen e expense By en oSS BaHos (€T 2.8 SO Koo salary osY, Dtfo
8eboF’ Eebarodv/trainees): SGS P&L charge, &0 B3Qoyew, Balance Sheet §%30 outstanding/prepaid
balance &8) 0<Soés.

www.scanneradda.com

= Manager's commission formulas 23°r °¢5d 30%08: charge 3058 H00ess = Profit x r/100; charge @3
ra3°¢ = Profit x r/(100 +r), e’ &y journal entry (Commission A/c Dr To Commission Payable A/c).

PQ 5.1 - PYQ 2020-Nov [5] (b) - Practical - 5M - Pg 327 LEVEL I HoesgsSoo
e0e¢io (Application)

www.scanneradda.com

e9odo 6: Balance Sheet

P1-C7-U7.1-T06 - Topic 6: Balance Sheet

Sneses $e550& Section 1.6 (Balance Sheet) <5¢5:506: AE]LSS0, ergEaren; assets, liabilities Ko liquidity Soe
permanence Hs°So esdycéo; current/fixed/intangible assets, current/long-term liabilities o é@édea;
capital account écScS%:S (net profit o5¢s0, drawings HS50%5¢50).
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e

NBQSSo (SM): “a statement which sets out the assets and liabilities of a firm or an institution as at
a certain date” — 2,8) transaction e90na° assets Soe liabilities & éPSz)r_‘(})o& S°ao§§, 0 es K)Q‘%’o)_
Eeae08 $5°¢83> Daso (“as at” Jrsdooarges Ba).

www.scanneradda.com

ofrren: () 90 28 AR B8 B05rBE08, 208 period & s°¢%; (ii) P&L A/c SBaS
8055°559)e808 — &3 Bocdse O Final Accounts (Balance Sheet 2.8 account 50¢%, t° DE)en Dr,
Cr 5°8)); (iii) Bocd Do totals DedseSore es0Td, DotEoé3 capital ARYCE® assets minus
liabilities £ 58580 — totals HX5eK0 SEDSE JEE error es08.

Marshalling, ééédsa: assets & liquidity 5553066 (20¢5¢y cash, DHE land & building) Scoe
permanence §50065° (B8 $53B8Lo) BE; liabilities Ko B0y es545Kes E5roeS®; current

www.scanneradda.com
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assets 2o8 :60&’395‘3606'3‘” cash oe 55238 (cash, bank, trade receivables, inventories), fixed/long-term
assets ABoesd ARS8 ésé%oﬁ)ég) (machinery, building, long-term investments), intangible
assets & T°HE &J3 &ocscdy (patents, copyrights); current liabilities 208 K)oa')é‘bdoés @3&8)
(creditors, bills payable), long-term liabilities e90¢5&) oSN (term loans).

www.scanneradda.com

Capital 23°tfo, grouping: Capital balance + Net Profit (St — Net Loss) - Drawings; {E);¢é drawings N
850%8) cash, H5g8t5e8 DIBAY BEH) goods (Drawings A/c Dr To Purchases A/c — cost ¢,
ARCér Capital Soe P&L T°Q0° 5°¢8), Y0NS income tax SJeowy; PereSes groups — capital,
long-term loans, short-term loans, current liabilities, provisions; De38 ¢3&re tangible fixed assets,

intangibles, investments, current assets.

écﬁd,z:é e9o3e: provisions for doubtful debts, provision for discount & Sx¢do book debts &y,
provision for depreciation Lo asset cost K002 BISIED; dayod béoﬁoé/@éogso (human
resources) Soé3 90508 e assets P SeDSE; Swoddre 5920&).‘6 salary expense s°¢, 98
asset (cash 2,8 prepayment r° &55°808); 5¢§ Hodey8Y outstanding salaries, Balance Sheet 38
5°¢38 QoS BoSERPSE liability o EA1JYe0w.

www.scanneradda.com

www.scanneradda.com

eS5mdeS (Understanding)  seSero® DH580c50 - 3 HEen

= Drawings (&X0&:%) cash Sce goods) capital &° e§0osd, 530639 Capital/Drawings A/c & debit Se --- 9
DN PEL expense 5°5Y); $5g8¢5¢5 DAReAS egafﬁoé)f‘é& goods & PURCHASES A/c & credit 3P,
Capital A/c & secd.

=  Human resources & assets o SHE - 593D cf,aaoa EeH0e5® Er5850m (money measurement
concept).

= Soddrre BQOZJSS salary expense 5°¢3; O3S s°8gao @ 2.8 asset o B oSEERD (Bego?’.z) cash &
prepaid asset t° $5°5008) --- T/F &° 25753‘) sc8ga0 'neither reduces assets nor increases liabilities' &)y,
ocoEoé3 cash Sfoedod.
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v fe8 $odesyBR outstanding salaries Hose BQoSERNBI liability oo EJ1JYR0; liability accrual £, @
settlement £ & HQocS0k.

TQ6.1 - RTP 2018-May [1] (g) - True/False - --- - Pg 328 3x ea&meths LEVELI derzlo
5SS (Understanding)

www.scanneradda.com

TQ 6.2 - RTP 2025-May [1] (i) - True/False - --- - Pg 329 3x eadmeds LEVELI Kdoerzfo
93PS (Understanding)

TQ 6.3+ MTP 2023-Nov [1] (a) (i) {C} - True/False - 2M - Pg 329 5xesérosss LEVELI SoesgsSoo

93PS (Understanding)

&Da3tio (Application) D& S*QoSods - 1 Hfen

www.scanneradda.com
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PQ 6.1 - PYQ 2026-Jan [4] (b) - Practical - 10M - Pg 329 LEVEL Il €850
0350 (Application)

.‘Soié:;sa (Synthesis)  B0¢5¢3 K00 DXHBTes® B0SK BaHod — & BEead® Hfen S
» Adjustments &° schedule of balances 5508 53°8 Balance Sheet 05t 5a%¢50e5° Jreago e QocSods:

depreciation, write off 23& bad debts, provisions for doubtful debts, discount, outstanding/prepaid

e9o3een, closing stock.

= Capital g3°tfo layout eSS 3a$rocs: Opening capital + Net profit - Drawings (@0%K) goods, income tax &°

0558), gose fixed assets, investments, current assets, current liabilities, provisions 8o¢5 grouping.

evoo 7: Accounting procedure oo Soe Accounting Cycle

P1-C7-U7.1-T07 - Topic 7: Sequence of Accounting Procedure or the Accounting Cycle

288 esprdo — WBYBSED H8K HH) Sehs - H° DHEBLH 95580

Sneses 565508  Accounting process 8¢ 380 g&’)ooé's 'az'SQ§1.7 55506%.

e

Accounting Cycle: (i) transactions &b journalise @3o$¢o — (ii) ledger €5°8 posting — (jii) eso&tiedes
B0 HBSeseseAS trial balance BoHcso — (iv) es period & Trading and P&L A/c (income
statement) e5055e% B0HES0 — (V) period 53000 &°¢3 financial position <55edw*d8 Balance Sheet
B055°8 DasHco.

9080 8: Opening Entry

P1-C7-U7.1-T08 - Topic 8: Opening Entry

PSS wErbe — BXBSEH HOE H) Stk - K BHGBH ©5B50

Bt 585508  §1.8 Ko lllustration 8 &° O 5e5508: tieb D05e8Y8Y closing balances & §°¢f
Dode8NBEY) Seses entry re journalise R0%H¢cs0, e posting.

SR Een
Opening Entry: §°¢§ 505¢8y85y) S0¢5e3 journal entry, e Kodes8y assets, liabilities closing
balances & (t9¢$ balance sheet Qse8o) opening balances o record 53‘_‘(350& — Dr. all assets / Cr. all

liabilities and Capital A/c (“Being the balances brought forward”).
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Posting: & asset account debit 35 “To Balance b/d” &, D& liability/capital account credit 3y
“By Balance b/d” & r80e5snsetrod — Smrgoe HDodedyBo esogfods’S )y asset, liability
accounts B85 083r00.

www.scanneradda.com

esodo 9: Provisions and Reserves

P1-C7-U7.1-T09 - Topic 9: Provisions and Reserves

2°S8S esgro — (BYBSED H8K HH) Sess - H° BB 0S50

Bnser 58508  §1.9 & lllustration 14 & O <5¢5S506: provision, reserve, reserve fund 3(‘55&@’&»;

www.scanneradda.com

charge vs appropriation &c.

HoDEen

Provision: “any amount written off or retained by way of providing for depreciation, renewal or
diminution in the value of assets or retained by way of providing for any known liability of which the
amount cannot be determined with substantial accuracy” — $gaQ0HRS oSS’ S5egsdd>

www.scanneradda.com

Sodte  liability; etwe. provision for doubtful debts, 5ose X)gD(Ssa sed0S  taxes,
33P0 ABIgRo° f‘()gvds'a 50 claims.

Reserve: depreciation/diminution St known liability %50 se&ote, egrdes St QBQ PA3seesdo
§%30 management €0000S earnings, receipts Swe 1e88 surplus (capital Swe revenue) g3tio;
8seen — capital reserves, revenue reserves; 980830 &ogg‘ﬂbé oS provisions o reserves e
DB .
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é.naag Sz provisions e93 profits Docs charge, reserves 93 profits £ appropriation; Reserve
Fund: business Sender Soergsore realise asHifer securities &5° 23%93&)& 3’0%3;6 reserve 3neéo (este.

government securities).

esodo 10: Financial Statements H8sedrern (Limitations of Financial Statements)

www.scanneradda.com

P1-C7-U7.1-T10 - Topic 10: Limitations of Financial Statements

sy S8S50&  Section 1.10 (Limitations of Financial Statements) <5¢5850& --- financial statements &
SoserrgoESo BRI, Bngygor S8 companies & FFEIRCE, 808 HONS 0 P
HBeden.

www.scanneradda.com
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135 Een

8¢5 DE°S HO8Medren (SM 1.10): (a) Historical cost — transactions &66;6&)363 money value S
statements SP¢sEP0, BBHIPR HrENO D308 (1980 &° T15,000 & &35 Hen, 2022 &°
¥30,00,000 &° £3:5 9oB3&° H85 R0 e PAresSo HYYI®, original cost $G EAK0A); (b)
@058 23eTeN, VRIS — T R2PNod DFaHes, A=0ggo Balance Sheet &% S5eHSSm; (c)
B8 N0, sPerruried accounts — Going Concern &35 5 non-revenue expenditure &
o%) BP0 Dosdeyore S DEDZoTP HorSHed S008, svaogs% accounts 8 E)yebo s°ed); (d)
383 Accounting Policies — es@. pensions/gratuities £ eés® funding @doScéo vs 2K BOosHeS
record B30%¢éo, Bw intangible assets & write off BoScsse, Ner eB; (e) Daxyod, Heg Hosho

ey 3858 management policies.

www.scanneradda.com

www.scanneradda.com

Comparability: 2,8 company & §°Q) $505¢5y070) aPé @90t SREIYYE &8 HOWehren eoeh
BF0 5°5; 2,8 period & S8 companies & Deyytéo SN HEJoeSSesy — @ 2.8 system,
2,8 basis of accounting Je3R) &y, @ocHE S8 FBIAE esSes Weigo SPORNGE financial
statements ¢S inter-industry FOE BoSed; money Jend DS BN Aoy
revaluation 283358, e3:58es AreSgo S Seeaed Historical Cost & 253638 e3RBeS JAHRE.
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eSS (Understanding)  seSerod® DH580c506 - 1 HEen

* 4-mark e35en §%00 96 HBNBOLK SBYSTIS o esocot: (a) historical cost PBHOE money

= Dend IrEnod Do (1980 o &wrsrEe), (b) Jeyod PFoHES Hodl ey
g 23eTPen/2d08S8en D03y, () going concern d¢ expenditure & periods S NEDZorT
§ Seranomedy S0, (d) 389 accounting policies (eswe. pension funding, intangibles write-off)
§ comparability & azoaefégvon, (e) 33563 management policies.

2

S = 28 system, &8 basis of accounting Je¢30c38RES inter-company PO JotHEd SN Kog?éoo&e

DHBotS0ls.
TQ 10.1- MTP 2024-Apr [1] (b)DESC 4 Marks {C} - - --- - Pg 333 5xeacress LEVELI

5SS (Understanding)

esodo 11: Integrated Problems

www.scanneradda.com

P1-C7-U7.1-T11 - Topic 11: Integrated Problems

Bncses SéSod  Sections 1.3--1.6 K €O, Unit 1 DG ey S illustrations oS Sa$rods - trial
balance St schedule of balances K50 038 adjustments &° Trading and Profit & Loss Account, Balance
Sheet ¢8055°%H BasHcso.

www.scanneradda.com
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135 Een

B Edvo: trial balance Swe schedule of balances K0 Trading A/c — P&L A/c — Balance Sheet
Basrdd B0Hoé (lllustrations 9, 10 and 12); H& adjustment £ Bocd S Heresdo Ydok —
208308 Trading/P&L 658, 2,838 Balance Sheet €3° — 0065 rough working sheets ¢S adjustments
or0$H06, Balance Sheet Bocdh Sye» totals SOVEAITNAB° cSs°céots.

www.scanneradda.com

Soedy adjustment HSasesseo (lllustration 12 — Gavaskar Viswanath & Co.): closing stock;
S0P error corrections @&, [ rates écg depreciation (steel table &> cost 8 ea&))&a'f’ es
proceeds S80S Sales A/c & credit w3=°5); T40,000 typewriter purchase &°8aeas Purchases
& debit @ono® — depreciate D S0 TR BJSD capitalise BoDHok); Botkd Iwe
outstanding godown rent; loan e’fé;(néo:()& B8 20D @ 12% p.a. accrued e900S interest on loan;
sundry debtors ¢5° 5% 3¢ €50 provision for bad debts.

www.scanneradda.com

HBES® Sy Gredrodsoren: Balance Sheet £ K00k SR[YT S35 PEL Ko H5B3B0csso
(Illustration 7 — S80S outstanding expenses & debit &3, prepaid insurance & credit &3
revised net profit $&aH0&); tes D05¢5Y8Y Balance Sheet oo opening entry So$H¢so (assets Dr;

trade payables, overdraft, provision for doubtful debts, capital Cr — lllustrations 8 and 11); Output
liability £ ége‘iaaéom Input CGST/SGST & &3°ce GST balances DYcso, 53°¢éQ input credit S Balance

Sheet asset ° &S5300¢HE e‘fa:()oégc‘oo (lllustrations 9 and 10 working notes).

www.scanneradda.com

&Da3stio (Application) D& S*QowSods - 10 HHen

PQ 11.1 - PYQ 2019-Jun [4] (b) - Practical - 10M - Pg 334 4x es&rrotss LEVEL Il €850
e0Aecio (Application)
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PQ 11.2 - PYQ 2025-May [4] (b) - Practical - 10M - Pg 336 4x es& ot LEVEL Il €850
&dABeeio (Application)

PQ 11.4 - PYQ 2021-Jul [4] (a) - Practical - 10M - Pg 341 3x eacmeds LEVEL Il E850
&DABeio (Application)

PQ 11.5 - RTP 2022-May [13] - Practical - --- - Pg 343 LEVEL Il €850
0o (Application)

PQ 11.6 - PYQ 2024-Sep [3] (a) - Practical - 10M - Pg 346 LEVEL Il €850
0350 (Application)

www.scanneradda.com

PQ 11.7 - RTP 2024-Sep [9] - Practical - --- - Pg 350 5x es&mreotss LEVEL Il €850
&dAecio (Application)

PQ 11.8 - PYQ 2025-Jan [3] (a) - Practical - 15M - Pg 353 13x es&retss LEVELII €850
&DABeeio (Application)

PQ 11.9 - PYQ 2026-May [4] (b) - Practical - 10M - Pg 357 LEVEL Il €850
&DABeio (Application)

PQ 11.3 - RTP 2018-May [12] - Practical - --- - Pg 338 5x eadress LEVEL Il
0o (Application)

www.scanneradda.com
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PQ 11.10 - PYQ 2026-Sep [4] (b) - Practical - 10M - Pg 360 LEVELII
e&0Aecio (Application)

DodhHes (Synthesis)  Bcse3 S0 DSBTPS® Sa5PEd BoHod — &8 SnSeass® e 8H

~

» 38 10--15 marks final accounts $53505ge5° Jreago ArQocSods: trial balance/schedule of balances Koo
working notes & Trading A/c, P&L A/c, Balance Sheet ¢80 3%, Bocdd JHe totals HBVEer
Scéote.

www.scanneradda.com

» sedd adjustment HosesTERY) 23T eSS W3oHod: closing stock, depreciation (Sode8yBoes® BSyyer®
D58, srerrntheact deseBow), 08 bad debts + provision for doubtful debts + provision for discount on

debtors, outstanding/prepaid expenses, accrued/advance income, goods on approval, goods drawings,
insurance claim & abnormal loss, ®os® manager's commission on profit.

www.scanneradda.com

. a’oégegﬁ SN Bearoedoren AP B0H08: SosHe S{N 053K trial balance & &80 Teacéo,
8% 65°§§P6 OPPRD 5B oD accounts K)O&oécﬁo (capital introduced, bank loan, asset purchases),
Hos® statements 505t DA Sooesy S0 figures Teagycéo.

Jz>etfo 7.2: Manufacturing Entities 83s0%), Final Accounts

Final Accounts of Manufacturing Entities

P1-C7-U7.2 - pSopge D - egrgaos® Rank2 - H8o C - egrgoso SHS® 21.9% - 7 HHen

www.scanneradda.com

9080 1: HOSoHo (Introduction)

P1-C7-U7.2-T01 - Topic 1: Introduction

255 esgrBo — ADYBHEDH HEE HH Sess - 3528 55§85 5580

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Bnser SES508  J2ti0e3’DE2.1 5¢5508: manufacturing entities, Trading A/c, P&L A/c, Balance Sheet
K03 Socd H&BgE Manufacturing Account dotiH&d 80558 B3eo.

35 Een

Manufacturing Account: manufacturing entities 5«‘()‘;_ﬁnal accounts 5% gxetforr Trading A/c, P&LA/c,
Balance Sheet ¢° ey ¢5057°85 €3§°ooo — manufacturing scég8erayre cost-effectiveness &
e90ST® S3a$HEEe8 finished goods manufacturing cost &> e céadd ©go; &5 cost &tdaes Trading
A/c & 2088 95)¢808.

www.scanneradda.com

Trading A/c &° 6E: Trading A/c, Gross Profit & <Ss°syebr08; Manufacturing A/c, direct expenses
& €0 cost of goods sold & 5e)es08; Manufacturing A/c raw materials, work-in-progress &°
5555528008, Trading A/c Ss¢ho finished goods &° 55°¢83s.

www.scanneradda.com
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oo 2: HAse2350 (Purpose)

P1-C7-U7.2-T02 - Topic 2: Purpose

2°S8S espro — (BYBSED H8K HH) Sess - H° BB 0S50

www.scanneradda.com

Sneses $68B50& Manufacturing Account .%6590:‘3 S0P DO ?953‘)§2.2 S55508.

HDEen
Degdexn: (1) finished products 5088 Jwedo cost K, T BrPmrOR H0EB0D) Srshesod —

055088 Hesgorr Sure HEEorr @0 materials cost, manufacturing wages, expenses 88 debit

www.scanneradda.com

2959 &°0; (2) factory cost DadTren B8, financial books & cost records &F reconcile 305He8,
manufacturing S°c5§§e)°a°e>:63 period-to-period &Goam.‘l)g ésé‘bcﬁoeﬁgo&; (3) output &> market
price S Trading A/c £ efar‘(n§§ manufacture o¢s profit/loss <S)edrod, production-linked bonus
DYonowswrd8 BRY 5SSy

esodo 3: Manufacturing Costs

www.scanneradda.com

P1-C7-U7.2-T03 - Topic 3: Manufacturing Costs

I8 55508 Section 2.3 (Manufacturing Costs) ©5¢5850é6: raw material consumed, direct
manufacturing wages, direct manufacturing expenses, manufacturing overheads e c‘ééédsa; os® by-

products eago, o°¢3 treatment.
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1350 Een

Cost .‘()o'b&sao (SM 2.3): Raw Material Consumed + Direct Manufacturing Wages + Direct
Manufacturing Expenses = Direct (prime) Manufacturing Cost; &8 Indirect Manufacturing
Expenses / Manufacturing Overhead $®& = Total Manufacturing Cost; Formula: Raw Material

Consumed = Opening inventory of Raw Materials + Purchases - Closing inventory of Raw Materials.

Direct vs indirect: 2,8 D85 product &Ko eand, material Swe wages 2 ENS direct

www.scanneradda.com

manufacturing expenses — e@e. licence/technology £ royalties, plant hire charges — €9 units
produced esgrSome &o3S3 (9 production & Shre Ssedesran); Overhead = Indirect Material
(repairs %30 stores, small tools, fuel, lubricating oil) + Indirect Wages (maintenance wages, holding

pay) + Indirect Expenses (training, plant & machinery ®ose factory shed e depreciation, insurance).

By-products: @@ raw materials &0, @@ process &°, @GS By SHow Sy HIBOH
esefyedoen (sugar manufacture &° molasses, dairy &° butter milk); ¢3 Densd Jgredesorr Sgeno,

www.scanneradda.com
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se203 cost DG (r80eSBA 3% D3 NET REALISABLE VALUE 35¢§ Dexnsd 8¢se°y; O3S treatment
— main product ¢6as>8 cost esfer sale value 5> MANUFACTURING Account & credit <3as®
(Trading Account £ 5°¢%, 850 other operating income & s0¢%).

www.scanneradda.com

eSmdeS (Understanding)  seSerod® 58050 - 1 HEen

= By-product sale value &> MANUFACTURING Account & credit 53.3}1’63 (Trading Account £ 5°¢%), ¢Sty°goP

§_ main product ¢6038 cost Bfedrod --- KB &s T/F e9Gsdd; by-products & net realisable value :‘66@5
3 Do EEEED ErT H%0HEDE.
% = Direct vs indirect manufacturing expenses & Qs5808tfr®: units produced esgrdorr €58 royalty Swe
z hire charges DIRECT; repairs, plant/factory shed depreciation, insurance, indirect material/wages £
: OVERHEAD.

= Raw Material Consumed = Opening inventory of RM + Purchases - Closing inventory of RM 3eno8od,
§ QOS® DURED gv0: prime cost (RM + direct wages + direct expenses) £ overheads EODS = total
§ manufacturing cost.
: L%, Seé, - MTP 2023-May [1] (a) (iii) {C} - True/False - 2M - Pg 366 4x :f;’f:;;m Understaning) ezl
H

evodo 4: Manufacturing Account 85°H8e)S (Design of A Manufacturing Account)

P1-C7-U7.2-T04 - Topic 4: Design of A Manufacturing Account

Bcses S8S508  Section 2.4 (Design of a Manufacturing Account) <5¢506: quantity, value columns &°
format; prime cost, factory cost; WIP treatment; finished goods cost & Trading Account & 2280
R0H¢s0; S%DoDS quantities/figures U°ao%°oc§o§9 tutorial notes.
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oD Een
Format (SM 2.4): Srded8 8o S, s°R quantity, value columns &ow®; Dr — raw material

consumed, direct wages, direct expenses (= Prime cost), factory overheads (royalty, hire charges,
repairs & maintenance, depreciation) (= Factory cost), opening Work-in-Process; Cr — net realisable

www.scanneradda.com

value écg by-products, closing Work-in-Process, ®os® balancing transfer By Trading A/c — cost of
finished goods; Trading A/c &s cost of production &> (opening finished goods & £93) debit &3,
sales, closing finished goods £ ¢St gross profit éeng.po&.

Tutorial notes: Gocd SHer HODvere quantity columns s°¢so — units sold = opening finished
goods + units manufactured - closing finished goods; Manufacturing A/c €3° raw-material quantities,
WIP values 85°¢853 ésoeseom, Trading A/c &° finished-goods quantities S5°g83y; 38 K5°cSS SES

www.scanneradda.com
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sales o FIFO P&HRES 950853, @083 closing inventory d8K50e8 S8 &3 So5e5y80 )@ 30
goods &°J €&0008.

Unit esge8¢s 8% ex (lllustration 2 — Mr. Vimal): & rate esgroed)) exesor 5¢550& — direct

www.scanneradda.com

wages 2,050 @ X0.80 per unit manufactured ®os® @ 30.40 per unit of closing WIP (5,00,000 x
0.80 + 12,000 x 0.40 = %4,04,800); machine hire charges @ 0.60 per unit manufactured eo3& direct

expense, s° factory shed hire, repairs & maintenance indirect expenses.

Missing-figure .‘6&.).‘6500: Creditors A/c balancing figure t credit purchases & m&@o& (ToBank +
To Balance c/d - By Balance b/d), s5°¢3 Raw Material A/c £ post &3, raw material consumed S
closing stock &§%0 Q) balance B0H06, ¢88ares Manufacturing A/c & Trading A/c tese 8
BoHod; office evomeers Manufacturing A/c 550 BJID PEL &€ charge @30Hod (office labour
wages, electricity &5° office seés, customers £ delivery charges), s fuel charges, freight inwards
% direct expenses P ésotSoé; record 50 machinery oS SABS depreciation HoSHEDE.

www.scanneradda.com

&8 manufacturer final accounts (lllustration 3 — Mr. White): Sos°¢ inventories €& trial
balance &0 Manufacturing, Trading, P&L A/c, Balance Sheet ¢5057°8 @3aHods — éaé’ao&&
expenses & factory, office So&5g DocSod (esEoes &)gggo Ns°Bo rent 3/4 : 1/4, lighting 2/3 : 1/3),
scrap ea&’)o&sm%& Manufacturing A/c & credit =30$0é, outstanding wages (Manufacturing),

www.scanneradda.com

outstanding salaries (P&L) o0&, plant depreciation & Manufacturing €%, office furniture
depreciation &> P&L &° 30%06, provision for doubtful debts &° e5:)T°R8 oD SPHOVS S0
éﬁé&ﬁo charge B30%08, 05°¢s closing stocks (raw materials, WIP, finished goods) &> Balance
Sheet & &:3:8%0d.
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&Ha3seto (Application)  H8O%HK0 RS Faod - 5 Hen
= Manufacturing A/c ¢8053°5 B305¢s0 ¢SS S0Hod: Dr --- opening WIP, raw materials consumed, direct
wages, direct expenses (unit esg8¢$ hire charges/royalty), factory overheads; Cr --- NRV ég) by-products,
closing WIP, ®os® Trading A/c £ 208 R3S cost of finished goods.

= Unit esprded Bézfe)o 23°TT PSS 0Hocs: direct wages @ Ix per unit manufactured, @ed8 closing WIP unit
& ¢85y, rate, ose hire charges per unit produced --- rate FPAHOEL e3eesrr £5¢5850Cs, Botdd e
balance 58<55°¢5¢3°08 quantity columns &°¢50é.

www.scanneradda.com

PQ 4.1 - PYQ 2019-Nov [5] (b) - Practical - 5M « Pg 367 5x eacsrets LEVEL Il SoesgsSoo
e0At5o (Application)

PQ 4.5 - PYQ 2024-Jun [5] (b) (i) - Practical - 5M - Pg 376 4x esc:rts LEVELII HoesgsSoo
e&0°¢io (Application)

PQ 4.6 - PYQ 2025-Sep [5] (b) - Practical - 5M - Pg 377 LEVELII HoesgsSoo
&DABeeio (Application)

www.scanneradda.com
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PQ 4.3 - PYQ 2021-Dec [5] (b) - Practical - 15M - Pg 371 3x esrotss LEVEL I €850
&350 (Application)

PQ 4.4 - PYQ 2022-May [5] - Practical - 20M - Pg 373 :;g:ﬁo oplication €850
DFKXeD (Analysis) Qg SReaBo A H BaDHods - 1 Hfeo
= Raw Material A/c, Creditors A/c, Manufacturing A/c, Trading A/c & & missing-figure Jdgen
230506: Creditors A/c 830 credit purchases szo%)oo&, consumption %30 Raw Material A/c & balance
BoHods, esaees Manufacturing, Trading A/cs 38 @3a$oé.

 Xdoprarod Hdodotsods: Manufacturing A/c cost of production e93@& Trading A/c debit €953)¢%08;
338 Do IDYEREES closing finished-goods valuation £ FIFO eodo8od.

PQ 4.2 - PYQ 2020-Nov [5] (c) - Practical - 10M - Pg 368 2x escsretss LEVEL I €850
D3Nea (Analysis)

BodNes (Synthesis)  Bcse3 530D DHBTPE® S05TE BoSHod — &5 H¢ieaes® Bfen 8H

~

= Q8 15--20 marks manufacturer final accounts &5° Qvg)eago JeQoI08: Doeedy inventories (raw materials,
WIP, finished goods), scrap eaén&éo 63:6& trial balance &0 Manufacturing, Trading, P&L A/c, Balance
Sheet ¢5053& [0%Hrcko.

= Expenses & factory (Manufacturing A/c), office (P&L A/c) éacég Docseso eSS BoHod - rent, power,
depreciation --- drgedes adjustments (closing stocks, outstanding wages, provisions) &° Sx¢5¢3 20D
DB SE.
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eat,:wgo&)o 8

Non-Profit  Organisations &3»%).  Financial

Statements

Financial Statements of Non-Profit Organisations

5 eo@ren - 36 8L HfHen - Fraweges: A

ICAI 35peag S Level 15-20% - Level 180-95% — & eoprgao HHEK €563

Level | — 8ea, 95T 7.4% 243 &° 18 Sy en
Level Il — &s03Boetfo, DFNEd 92.6% 243 &° 225 S8y en

9080 1: HOBSoHo (Introduction)

P1-C8-U8-T01 - Topic 1: Introduction

288 espro — /BYBSED H8K HH) Sess - H° DHEBLH 95580

e SeBed  §1 Introduction 5¢550é: 28 non-profit organisation Xgersdo, 8 SasrtHE final

accounts SEA.

HSoDEen

Non-profit organisation: 2,5 sole proprietor, partners &ae shareholders $A3sesSo §5%00 5o Swedo
DSores HABresSo 800 S&3 legal accounting entity — Soogdg 6&6‘55)%0 03855223208 /580gEH DS
BOHEED; BT, PaHesg esodgen, HaHess Darg SoPex, clubs, temples, churches.

Final accounts: e35585 DB S5eHw8 Receipts and Payments Account & e Income and
Expenditure Account, sc@0 58 eagé é’gé’a 2552028 Balance Sheet.

Terminology: Income and Expenditure A/c, P&L A/c $50¢33; 5o expenditure o¢s income es@égo =
SURPLUS, income ¢S5 expenditure e3§)8g0 = DEFICIT; Swebo cash receipts, payments & Receipts
and Payments Account &°goP <SP &°dd.

evodo 2: Receipts and Payments Account 5g23°50

P1-C8-U8-T02 - Topic 2: Nature of Receipts and Payments Account

Bneser 5e550&  ICAI Study Material 6% Section 2 'Nature of Receipts and Payments Account' <5¢5506:
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cash book Jrorodorr &R egraren, B HBEN, Hos® (Section 4.1 Kood) Sports Fund Hoed OB
Aeverd fund accounting.

www.scanneradda.com

5 Een

Meaning (SM): “A Receipts and Payments Account is a summary of the cash book” — date column
€50C5¢%; receipts ¢s0RY, payments K&y, cash book % é&g)é?; hospitals, clubs, societies,
temples, churches SxSS8H8 Jre303 PGS account.

Cash basis, accrual s0¢% (SM): “receipts and payments account is not based on the accrual system of

book keeping as it records all the receipts and payments whether capital or revenue, pertaining to
the current, previous or future periods.”

www.scanneradda.com

Features: (a) cash, bank es*3de) Jeorodo — @Q) receipts (capital S revenue) debit, )
payments credit; (b) opening cash, bank balances &° S Wial3) &3 closing balances &° Q00H0; (c)
JrgrSeaor double entry system &° g3otfo S°¢8; (d) cash in hand, cash at bank &° DG st20¢d B
balance Q) ¢és debit.

Limitations: sces)) surplus Swe deficit 8 S0 Bens*BHn — 98 cash/bank SLEN H5°¢83
55°a, non-cash items (outstanding/advance subscriptions, depreciation) ea&)&e?)ﬁ) SBER, capital Ko

www.scanneradda.com

revenue &, (§¢5/25DNFS SPON) @oFrR P SPOR) ool EOJK0B; cash By ¥es
assets, liabilities 8 ey Jegredes :()o:geﬁ 7O 2863 HOVEA0B.

Fund accounting (4.1): $3g& HABresdo §%00 S3en DS Jngeen (€. Sports Fund, match
donations, ticket proceeds) es fund & credit e95)&°0n, Do200Hes expenses 0@ fund & liabilities
3 debit epH&ron — o)§§ K)é«f})@@ﬁéf Income and Expenditure Account € charge &3056;
290502370 S® e5:3) fund £ NoDS expense Ko H5°g8 ISE & debit BYS>.
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e0S5mdeS (Understanding)  se8erod® D80S0 - 3 HEen

. :()éogoéde)me‘ﬁz R&P Account e938 cash/bank es*B3der Arorodo (cash basis), accrual s°¢% --- 98 ¢e8,
OR0e8, BN seere capital Bue revenue receipts, payments e SI5e Bood.

= True/False es<y): 'R&P Account highlights total income and expenditure' --- False; 88 Swéeo cash
receipts, payments & <50)eSo8; non-cash items SGE0000) s%o%? surplus/deficit 89 Koo
BN,

www.scanneradda.com

= True/False €<&yy: Sports Fund (specific fund) &0&3, sports-event expenses & es Fund £ charge 3?&,
A3Y)¢ar Income and Expenditure Account £ s°¢% --- True (fund accounting).

= 230 opening cash/bank balances & 30¢5S closing balances & HxtH00¢3, B balance dJyycsse debit
(DN d)_qooii)?oc%.

www.scanneradda.com

— 168 —




CA FOUNDATION PAPER-1 - SITS &’)m"ggﬁé)ﬁée)a

93PS (Understanding)

£

3 TQ 2.1 - MTP 2024-Apr [1] (a) (vi) {C} - True/False - 2M - Pg 382 5x LEVELI Soerzfo
s GE) 5meS (Understanding)

§ TQ2.3- MTP 2024-Dec [1] (a) (v) {C} - True/False - 2M - Pg 383 3xesémoss LEVELI Herzlo
z

z

z

TQ 2.2 - PYQ 2024-Sep [1] (a) (v) {C} - True/False - 2M - Pg 383 LEVEL I

93PS (Understanding)

&Da3stio (Application) D& S*QoSods - 1 Hfen

PQ 2.1 - PYQ 2019-Nov [4] (b) - Practical - 10M - Pg 383 2x esciriss LEVEL I 850
&350 (Application)

www.scanneradda.com

Des (Analysis)  ogsso DSPT B0 Noes H BoHod — s Snesss® Hheo B
= 5% ?()5’33?65?63 ;eSS B0$H06: )X Income and Expenditure Account, Balance Sheets Qoo accruals
(outstanding/advance subscriptions, prepaid, outstanding expenses) &3 capital receipts/payments

& R&P Account £ 3:88), ooa°d.

= Subscription Account &o 2.8 ledger re esere K)%})gso&: Bocd Syer opening/closing outstanding, advance
balances Zo%a?) cash subscriptions received &> &as>d.

www.scanneradda.com

» e95000praren Hodosod: I&E €3° depreciation, non-cash items &Pexfoce®; asset purchases, fund
receipts R&P &° $50g83> Q1.

e9o0do 3: Income and Expenditure Account

P1-C8-U8-T03 - Topic 3: Income and Expenditure Account

Scses SesSod  Section 3 5¢5Socs: Income and Expenditure Account eggaeen, R&P Account S50) T
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23¢50, income DEPS DI3Ben (subscriptions, donations, entrance fees, life membership), Qos® R&P
Account K009 I&E Account ¢8055r30 &derad deprdo (3.3).

SR Een
Nature: NPO & Profit and Loss Account :6565°a‘°g§o, accrual principle &o¢s 5asE)ekr0d — D5

www.scanneradda.com

5°e°8 K0220H0DS revenue items S5eg8y; Surplus = expenditure Aoes income e36)8g0, Deficit =
income ¢S expenditure e3§)8g0; depreciation So0é3 non-cash items 3G&Pow, capital items &9&)&
AS3EoN08Y, opening balance éocscs; Companies Act 2013 €5° u/s 8 8o¢s 33523 NPOs, Schedule
Il Hs°8o I&E, Balance Sheet 50858 BSra.

Income D[S HSS5Bexn (3.1): subscriptions, ordinary donations, membership/entrance fees
(Redo pr8eadSRE Swe  bye-laws  HSPERS), A SoPe Kod recurring grants,
investments Qoo income; 2,8 éégé svdgéer%’oé) receipts (match tickets @éo&éo) Qo es

www.scanneradda.com
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SPEgEerHy expenditure 808 BJJD net Srghdd SrsyeEedd; capital receipts, Capital Fund £
Soe 208 ée'§§§ fund & credit e9y)&con (fund accounting), fixed asset eaéo&éo asset account £; life
membership fee e93& capital receipt (non-recurring), S Capital Fund £ SenHesesd; 36
trading S°(5§§U°&’)B’Q) trading profit, consolidation 55550%50€5% I&E & 2088 e9:H)ekod.

www.scanneradda.com

Receipts and Payments Account Income and Expenditure Account

Capital eoxa® revenue eon® cash receipts, es see) revenue expenditure (Dr), revenue
payments 588 rorodo income (Cr) S°¢8

Cash basis — HK0es, e, 2;5&)&’.)85 sPosy) items  Accrual basis — mé&fmom/ag)oéégsﬁomm
&5o0° €5083°00 due 90208 J&Pen 00w

www.scanneradda.com

Opening cash/bank balances &° SwcserdHedrod; Opening balance ocscs; balancing  figure
balance dQy)cés debit surplus S deficit

Non-cash items €s0¢ssdy; surplus/deficit 89a$H¢>  Non-cash  items  (depreciation)  €soé30;
surplus/deficit <33°)e808

www.scanneradda.com

R&P — I&E D5eSo (3.3): (i) 208 opening Balance Sheet t°qoe opening Capital/Accumulated Fund
88,0306 (assets - liabilities); (ii) accrual Swe outstanding DEo23een 5SS incomes/expenses £
ledger accounts B8 &3 PO INEPOL I1&E & 208 BoHod; (iii) Dt ) 68 eozeed)
R&P S50 S&e I&E £ 536(30&; (iv) capital receipts/payments & asset &woe liability accounts &
post @30S0 — asset e53%o capital profit/loss Soeg8d> IGE &°8 $5008; (v) IGE balance &
Capital Fund £ 2088 ©B30%H08; (vi) AAS balances K308 Balance Sheet 50538 @3aHod.
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Subscription working: Qo3¢§\S income = cash received + DS58¢° outstanding - JeBoeSoes®
outstanding + &8 $o5¢8)TPA8 (1¢§ KHosdebyBo SN advance - 563‘) D05e8Y0°8 &8 DosSebydo
SYYS advance; eswe. I42,000 HI2yon (€90S° K5ef $5o5e5YTPAIN 1,600, S3y $50e5YTPAN
T600), 9os° T3,000 T°He &od - I&E £ T42,800 credit; closing outstanding subscription 2.8
asset, advance t° SN subscription 2. liability.

www.scanneradda.com

eSS (Understanding)  seSerod® DH580c50é - 4 HEen
= DB80508: I&E Account 938 NPO & P&L K)Eﬁrmgéo, accrual basis o¢s; Db f‘()oc‘éérs(ﬁég) revenue
items éﬁé&ﬁo Seow; Surplus = income ee@égo, Deficit = expenditure ea@égo.
= True/False eszdyyen: &’ae)g"g 506535*’0{3 565__&‘;3@ net income & I&E/Receipts & Expenditure Account t°qoe
X)gooogvd), P&L tegoe s°¢; Life Membership Fee 938 capital receipt (non-recurring), Capital Fund £

et - 'revenue receipt' 93 False.

www.scanneradda.com
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» 2.8 society 33 trading SP8g8eHY trading profit IGE £ 2208 e3Hekrod; additional-information SgHeséxn
2:85% 578 Bocdy % (double entry) EQDP®.

TQ 3.1 - RTP 2023-Jun [1] (vii) - True/False - --- - Pg 386 7x eadreds LEVELI Kdoerzfo
93PS (Understanding)

www.scanneradda.com

TQ 3.2 - RTP 2023-Dec [1] (ix) - True/False - --- - Pg 386 LEVEL | Loerzfo
93PS (Understanding)

TQ 3.3 - PYQ 2025-May [1] (a) {C} - True/False - 4M - Pg 386 4x es&rosss  LEVELI Koerzfo
95 (Understanding)

TQ 3.4 - PYQ 2026-May [1] (a) (v) {C} - True/False - 2M - Pg 387 LEVEL | HoesgsSoo

95rseS (Understanding)

&HA3tfo (Application)  H8AHBL S BaHods - 7 Hen

www.scanneradda.com

. subscription working ¢3S HS0$0é: cash received * outstanding (opening/closing) + advance
(opening/closing) = Sos5¢8y8 income.
* R&P = I&E S8)G & S Bo$Hoé: capital items &HOHoS, outstanding/prepaid expenses,

incomes K)goareoo 20$068, depreciation charge @3o$Hoé, special-activity income & we fund £ net
B0H06.

www.scanneradda.com

= Revenue-purpose donations income; specific donations fund accounts £ Sg~ow; fixed assets @éo&gog_)
profit/loss $:°g83 1&E S°8 S0od.

PQ 3.5 - RTP 2026-Jan [10] - Practical - 8M - Pg 396 LEVEL Il SoesgsSoo
&DABo (Application)

PQ 3.7 - PYQ 2026-May [5] (b) - Practical - 5M - Pg 402 LEVEL Il SoesgsSoo
&0At5o (Application)
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PQ 3.1 - PYQ 2018-Nov [5] (a) - Practical - 10M - Pg 387 4x esé s LEVEL I €850
e&53°t5o (Application)

PQ 3.2 - PYQ 2019-Jun [5] (b) - Practical - 10M - Pg 389 6x ea&retss LEVEL Il €850
&DABeeio (Application)

PQ 3.3 - PYQ 2021-Jan [4] (b) - Practical - 10M - Pg 392 6x ea&retss LEVEL Il €850
&DABeio (Application)

PQ 3.6 - RTP 2026-May [10] - Practical - --- - Pg 399 LEVEL Il €850
&DBstfo (Application)

www.scanneradda.com

PQ 3.4 - MTP 2024-Dec S1[4] (a) - Practical - 8M - Pg 394 3x es@meiss LEVEL It
e&0B°tfo (Application)

.‘Goaﬁsa (Synthesis)  R00¢5e3 K00 DBBE°s® S0sEd BaHodk — &8 Sweads® Hfen 8
» Bock BBe> balances K009 53378 R&P, I&E Accounts &> 93 e505rEHa30%cio 2o 560856 (club So
doctor's practice) --- eedeaone 8-10 mark ér‘é&en.

» accrued incomes, outstanding expenses & 558 opening Balance Sheet T°go° opening Capital Fund
B8),0c50Cs.

www.scanneradda.com
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= cash-basis professionals (Dr. Deku &&o) Q05065 interest on borrowings, depreciation, outstanding items
80 00653 800D DHB HEL DEQaroSots.

e9o08o 4: Balance Sheet

P1-C8-U8-T04 - Topic 4: Balance Sheet

www.scanneradda.com

sy 55508 Section 4 <5¢5506: Capital Fund/Accumulated Fund, ée’ﬁgé e903°e treatment (4.1 ---

donations, entrance fees, subscriptions, life membership, legacy, endowment fund), Qos® 4.2 %
505308 Sden.

HoDEen

www.scanneradda.com

Capital Fund: “the excess of total assets over total outside liabilities is known as Capital Fund” —
Km;ﬁge) legacies, special donations, entrance fees, Soded surpluses &Qdod YO é)dgcﬁoe“éoo&; :62;53303

AR 'as’aogéﬁ)‘sé 6520& “Accumulated Fund” e90€3°6); H50s5¢8)8Y surplus & brought forward fund &
Een@edd (deficit Ko BASIIS).

Special items (4.1): specific donation, legacy (will T°go° SSA), entrance/admission fee, life
membership fee — liabilities 3 capitalise (Capital Fund £ S 208 special fund £ enHyesedy; SN
38 IDB T @HBocSodk); general donations, Jees newspapers e:338o — ISE &S° income;
endowment fund — P Qoo 2653‘3 income & liabilities 35 es fund £ £, @ expenses &
@0¢30e5%3 BAJIE; e fixed asset @dyso — capital receipt, eSygox profit/loss S5 I&E
&°8 $5:508; honorarium — esEgH 52 988 DS B B0, 2.8 revenue expense.

www.scanneradda.com

“Fund” vs “Account”: HBgE HBe35o 8550 S53ren BAS Sweredy invest BS3SINE Fund eI
Heso K)ég° 58008 (Scholarship Fund, Prize Fund) — ese3e0e3 investments, accrued income S&e
255°a°8); invest 3050;656_13623 “Account” 58500 (Building Account, Tournament Account); life-
member S)éo_:’m?e)f‘éo é@gér&o&om (1) Sobea0 HBL €s0cdadeyy, (2) Argrdea subscription
DB e 1&E £ Deddese [oHdesy), Swe (3) e300 28NeBST02) DB
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Preparation steps (4.2): opening Capital Fund = opening assets - opening liabilities; @0¢55¢5° prepaid
expenses, accrued incomes & assets e, outstanding expenses, advance incomes & liabilities te
8:08%508); closing cash/bank, R&P Account &S0 S0o& (bank overdraft — liabilities 3); fixed

www.scanneradda.com

assets: opening balance + purchases - sales - depreciation = closing balance; opening liabilities o
thcser/ethse §%50 cﬁgoas*’eoo BaSd.

Standard workings: OUTSTANDING subscriptions :{)5°g§30 current asset, advance subscriptions 2,8
liability (30¢8 DosdedyBo SN subscriptions income, asset 5°¢); I&E & charge @2 consumables
(sports material, medicines, foodstuff) = opening stock + purchases (creditors account orQo®

&X) - closing stock; entrance fees/donations &° capitalise S gtfo (IS %) Sorre Capital

www.scanneradda.com
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Fund £, oADK I1&E &.

e035mrsS (Understanding)  se8Earo&® D580:506 - 3 Hfyen

= Capital Fund = Swe$o OUTSIDE liabilities ¢S Smebo assets e3QEg0; DaHgen A YHEDES B
Accumulated Fund 9038 — 98 2.8 Jedseeds True/False.

www.scanneradda.com

= True/False 6&::5.)‘): Db E()oéé‘scm‘()é RECEIVED subscriptions $K5°88 income --- current asset s°¢5;
OUTSTANDING subscriptions éyécﬁ) asset (advance subscriptions 2% liability).

= Capital vs revenue: entrance fees, legacies, life membership, specific donations — capitalise &3035®;

general donations, recurring grants = income.

www.scanneradda.com

TQ 4.1 - MTP 2023-May [1] (a) (vi) {C} - True/False - 2M - Pg 404 LEVEL | LDoerzfo

93PS (Understanding)

TQ4.2 - MTP 2024-Jul [1] (a) (iii) {C} - True/False - 2M - Pg 404 3xesérmss LEVELI Moerzgfo
93PS (Understanding)

TQ 4.3 - PYQ 2026-Sep [1] (a) (v) {C} - True/False - 2M - Pg 404 LEVELI

295 (Understanding)

www.scanneradda.com

&HAseHo (Application)  H80SHE S BoSods - 12 Hfyen

= consumable-stores workings Je¢sS @30$Hoé (sports material): opening stock + purchases (creditors
account t°go) - closing stock = DAAB*HONS Jnedo, &‘0& I&E & charge 3:_?(53.

= fixed assets & 00O @K»ng&: opening balance + additions - sales - depreciation = closing balance.

PQ 4.11 - RTP 2024-Sep [10] - Practical - --- - Pg 433 9x es&redss LEVEL I HoesgsSoo
&dABeeio (Application)
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PQ 4.15 - PYQ 2025-Sep [4] (b) - Practical - 8M - Pg 442 LEVELII SoesgsSoo
&DABetio (Application)

PQ 4.2 - PYQ 2022-May [4] (a) - Practical - 10M - Pg 408 LEVEL I €850
&DABo (Application)

PQ 4.5 - PYQ 2023-Jun [4] (a) - Practical - 15M - Pg 417 4x eac&ris LEVEL Il €850
&0At5o (Application)

PQ 4.7 - RTP 2023-Dec [16] - Practical - --- - Pg 422 6x escreiss LEVEL I £8:50
&350 (Application)

www.scanneradda.com

PQ 4.8 - PYQ 2024-Jun [3] (a) - Practical - 12M - Pg 425 LEVEL Il €850
&DABeeio (Application)

PQ 4.9 - MTP 2024-Aug [3] (a) - Practical - 15M - Pg 428 4x eacsmeds LEVELII E850
&DABio (Application)

PQ 4.10 - PYQ 2024-Sep [4] (b) - Practical - 10M - Pg 430 5x es&rrotss LEVEL Il 850
&DABo (Application)

www.scanneradda.com

PQ 4.13 - RTP 2025-Jan [10] - Practical - --- - Pg 437 2x ea&reds LEVEL Il €850
e&0B°tfo (Application)
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PQ 4.14 - PYQ 2025-May [3] (a) - Practical - 12M - Pg 440 LEVEL Il £850
&350 (Application)

PQ 4.4 - MTP 2022-Nov S1 [5] (a) - Practical - 15M - Pg 413 LEVEL I
&dABeeio (Application)

PQ 4.17 - PYQ 2026-Sep [5] (b) - Practical - 5M - Pg 448 LEVELII
&DABeio (Application)

&é&zsa (Analysis)  Q0E BAFeE0 N DA BaHod - 5 Hfen
= Q5% Qe eQoSols: I&E Account, e9¢58)) Ddeardo Qo) R&P Account &, opening/closing
Balance Sheets S s»38)30t506 -~ OB $r2ensy Bocdy Sy r8ocSod.

. eododogeaeen:  surplus/deficit, Capital Fund €5°8 @&hebrod; specific-fund incomes, expenses
(tournament, prize, building) I&E & teedxs3R liabilities 35 e fund & HGhresexn Byeow.

= pass-book vs cash-book balances, 38 QoSS depreciation, 2 entrance-fee capitalisation Z°@e
dBgarocsols.

PQ4.1-PYQ 2021-Jan [5] (c) - Practical - 10M - Pg 406 2x es&rrotss LEVEL Il €850
D3Kea (Analysis)

PQ 4.3 - PYQ 2022-Nov [4] (b) - Practical - 10M - Pg 411 2x esémets LEVEL Il €850
D3Kea (Analysis)

PQ 4.6 - PYQ 2023-Dec [2] (b) - Practical - 12M - Pg 419 LEVEL Il €850
Qéaﬁsa (Analysis)

PQ 4.12 - PYQ 2025-Jan [5] (a) - Practical - 10M - Pg 434 LEVEL I €850
DIRes (Analysis)

PQ 4.16 - PYQ 2026-Jan [3] (a) - Practical - 10M - Pg 445 LEVEL I €850
D3Kea (Analysis)

.‘éogﬁsa (Synthesis) 306563 5500 DHBTS® SSEd WOk — &3 HEES® Hfew B8
= Qrd 10-15 mark fFendody ey Ko%aoogsoé: NS R&P Account &0 opening Capital Fund — I&E
Account = closing Balance Sheet.

* Jeprdes Drereyo e PGS B0H08: Bocd r‘ba’adgf outstanding/advance subscriptions, prepaid,
outstanding expenses, depreciation, earmarked investments, accrued interest 63:6(;_ funds, capitalise @3S

entrance fees/legacies.
9080 5: &)mg .‘Go.‘g (Educational Institution)
P1-C8-U8-T05 - Topic 5: Educational Institution

Ieses 5E850& Section 5 'Educational Institutions' ©5¢38506: eagé SSBen (donations, fees, SPentd Esee)
Government grants), Qose Sgé e903°e treatment --- public Qo donations, capitation/admission fees,

laboratory, library deposits, term fees QABse¢so.
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HDEen
eagé Sd5Ben Saseed (5.1): (1) Heser Qo) donations; (2) fees — wgé tuition fees, term fees,
admission fees, laboratory fees 3088:5; (3) Government grants — Seenth dseen: Maintenance

Grant, Equipment Grant, Building Grant, 205® )e383y)¢é éooamdﬁog Qe88 grants.

www.scanneradda.com

Grants: Maintenance Grant esd8R03008, Soded oz mwwef Aol — I&E & revenue
income; Equipment, Building grants & capitalise 3§°d>; School Code Hse8o grant-in-aid & R)zo?)o&
28&@re, rent-taxes-insurance, 88, a5V, audit fees IESBS €38 °cESyy; S8
K)o:‘ge» &SP Societies Registration Act 1860 8o¢S Societies T esoé°0w, eaﬁ)& financial year o

Specific items (5.2): public donations 35385 S e3583e88 HABresre §%50, cash ExHoes® S
IS E5°Hoe5® (land and building, shares, furniture) €50¢69e8)); capitation/admission fees & f‘\’)oé)c‘éo
53 Parent Body 853570 235008 (Re7°0€3 505782 293¢5 &S DKo, Q50 E5T°)0N); Dorgoe
5000 B0H) laboratory, library deposits, Dogd Qe SPDERH5ELH Qo ¢5t§8 esoesean —
B00 YHIIHBOVIY, svaoe&S Balance Sheet ¢5° liabilities B S &E°.

www.scanneradda.com

Term fees: receipts, expenditures & &8 account DB, surplus & BBy HodesyoedS

www.scanneradda.com

e@().)@g‘do; 5&)& medical inspection, school magazine, examination expenses, tournaments, sports
and games, newspapers, excursions, prizes, scouting, school band $50¢3 co-curricular S°(5§§€J°§S°Q)§)
PN,

Exam pattern (lllustration 13 — Republic College): tuition, 3e¢88 fees (SQE0ES ¢86tiedrer
X)mvggoe) §%30 Government &0 TeHoDS fees & 558), revenue Government grants,

seminar/consultancy/hostel/mess Q&8 receipts — ¥ income; &wggoe security deposits,
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Provident Fund, Research, Building Funds liabilities g?‘_aé) ébé’ogvo.n, o°e3 earmarked investments
BT assets T SeEEed; stores profit & sales ¢S net-profit % T°qo° B8)edd; surplus &
Capital Fund £ gen)H&esd.

eSS (Understanding)  seSeros® DH580S0d — &8 Sog3ead® Hfien S

= True/False: awggoo QoD esaéo?foé& laboratory, library deposits, &wgg 3?&563363%653 80
BBIHOVB, 5°22¢3 °¢3 Balance Sheet &° liabilities 3 SeH&Es - True.

www.scanneradda.com

= grants 33¢50: maintenance grant e3338 income; equipment, building grants &o capitalise {Sg"do.

. esgé SS5Bren Haecdd BendsSdbS&: public donations, fees (tuition, term, admission, laboratory),

Government grants.

&Da3stio (Application) D) SQoSods - 1 Hfen

www.scanneradda.com
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PQ 5.1 - PYQ 2020-Nov [4] (b) - Practical - 10M - Pg 449 LEVEL Il €850
0350 (Application)

.‘60§sz3 (Synthesis)  B0¢5¢3 K00 DXHBTes® B0SK BaHod — & BEead® Hfen S
28 college & balances 23*0&° K0 I&E Account, Balance Sheet ¢5058305¢0 23eme a’oggo%%&:

www.scanneradda.com

tuition/admission fees income e, f{)m"ggoo security deposits liability e, surplus €& Capital Fund.

. 83 é«{&egs AeerEeaoe 5653‘) Dgoegn PES 20H0é: outstanding tuition fees, prepaid expenses,
buildings/equipment ¢S depreciation, Soeiy8oe5® SN grants.

» funds (building fund, scholarship fund) &, s°¢3 earmarked investments & Capital Fund &30 S8
S55°d0ke.

www.scanneradda.com
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eat,:wgdi)o 9

Incomplete Records o) Accounts (Accounts

from Incomplete Records)

Accounts from Incomplete Records

4 @omren - 23 5B Hfyen - Jrdwages: C

ICAI 35peag PSS Level 15-20% - Level 1180-95% — &s e9prgofo mraesy Qe 55K5g-AesS

Level | — 8ea, 95T 0.0% 165 &° 0 Sdyen
Level Il — &s03Boetfo, DFNEd 100.0% 165 &° 165 Ssetipen

9080 1: HOBSoHo (Introduction)

P1-C9-U9-T01 - Topic 1: Introduction

Bcses 55508  ICAI Study Material &% Section 1 'Introduction’, Section 2 'Types of Single Entry System'
5¢350G - incomplete records 9063 DS, @9 DotdHEd dBYEEPW, single entry system egETeen, TR
Saseedy Eseen (pure, simple, quasi).

35 Een

eggo (SM): “There is no such formal system as Single-Entry System as the accounts can only be
prepared using Double Entry System” --- single entry D238 incomplete &t improper records
DEB: §°Q) transactions & Bocd aspects, E°Ye38 208).63, S008°)¢38 DB SIes> S°e8; eEeeaorm™
cash receipts/payments, personal accounts (receivables, payables, capital) :65°g‘_§3.) stivgvd).

records e:o.‘éozu"gom €&0csed se¥Eren: accounting K)ag’éo SEDEScEo0, Qrd records &
Iot3 DROOKRY/ FHd B30GocsBSoes D Tgardo, eof)) PdsecSo Hoed &°e3:5e) records
oS0 5°H5cko, B e 8o figure BOAHE wed) balancing figure te BenSod Toddéo (e
inventory a°Ga®, SPESS0P).

Single Entry System 0¢5% e#gaexn: (1) recording &° 1SS, @m@dm, @ég&’)%é K)%Se‘?; (2)
Jegredeaone real, nominal accounts S35°e8 596 --- D&Y S cash transactions, personal accounts
L°¢8a35; (3) cash book &S° A%H2385:° gy, Sg8des transactions EHOR esoaramw; (4) DEETDHES
BeSo - DB firm e85 Freresgo HseBo DEBD SetigyHoenod; (5) profit 290650237655 Hdeaeto
%000 850 eocse Sreghsd, sP0ed D3 profit K, financial position & :)gvaoééﬁs’aoo.
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Saseedy Bseen (Sec 2): pure single entry --- personal accounts &’)ﬁg‘_’gSﬁo (cash/bank, sales, purchases
DAeeeBo e0csedd; SeHB0 s S5°¢83 €50€008); simple single entry --- personal accounts + cash
book; quasi single entry --- personal accounts + cash book + &%X)) subsidiary books (Sales book,
Purchases book, Bills book; discounts personal accounts €°3 &3¢%) - double entry &
HE°gH5) DO JeEeBEao 90803 E8o 73

www.scanneradda.com

Xy8¢a (Remembering) oo Bo%od - 1 Hfen
» Short note 830 Single Entry System 508 Features t3&>0c508bc: (1) e9:5e8330%, @@éo&, SR
K)CQSe‘B; (2) Serdeaore real, nominal accounts €s0¢6sd) --- cash transactions, personal accounts éﬁéﬁo
B358; (3) cash book &° a$H2355°) s3egI, 5858 transactions Sexfeneos; (4) HEGHES Sed --- firm
oD firm £ a’otg@ S5°5r¢%08; (5) profit 85er0 e90ST®, svaoe&?a 230 profit &, financial position &
X)g"@oisam.

www.scanneradda.com

= Nooeedy Bseere (‘i)gooéﬁﬁo&: pure single entry (personal accounts S5°¢83), simple single entry (personal

accounts + cash book), quasi single entry (personal accounts + cash book + Q) subsidiary books).

= 08: 'single entry' Q2328 incomplete records égé@ ---accounts o dEsvore double entry e5°3 8050
BaHiseo.

www.scanneradda.com

TQ 1.1 - RTP 2025-May [18] (iv) - Short Note - --- - Pg 454 LEVEL | LHoerzfo

:6&(589 (Remembering)

esodo 2: Single Entry System &scexn

P1-C9-U9-T02 - Topic 2: Types of Single Entry System
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35S esgrbo — ADYBSEDH HEE HH) Sess - 328 55§85 95580

Bcses 585508 D2tIoeSt §2 5e5508: single entry system sasecsd Eseen, M/s Small shop, t-shirt shop

P AT I

tHSoDEen

www.scanneradda.com

Pure single entry: personal accounts ;,550@33 K)ésimg“d) --- cash, bank balances, sales, purchases
H0e3 DAeerdo e50césy; SeAo Aoes Srgdad €008, practical application S¢.

Simple single entry: personal accounts, cash book éygl’géﬁo DBGeed; cash book &Ko postings
personal accounts & 5°¢8a3> Sg°0ow; debtors 808 SN, creditors £ BoDS cash Ko 2328 BIS
B @05 bills oes ToR> osHES*E.

www.scanneradda.com

— 178 —




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS &CS"SQ(‘%S)QS’Q)J

Quasi single entry: personal accounts, cash book, §%)) subsidiary books (Sales book, Purchases
book, Bills book) Q8]a~rs; discounts £ 38 record es0¢5¢8, s3°¢39 personal accounts S°3 S350¢5
535}1’6); wages, rent, rates Soé3 expenses QS0 BGPBOET e50e008 --- double entry £
QB°g520D0T APEeEEson @380 HES Ba.

evodo 3: Capital Comparison wego® Profit agvdsa (Ascertainment of Profit by

Capital Comparison)

P1-C9-U9-T03 - Topic 3: Ascertainment of Profit by Capital Comparison

Snser SE8S508 Section 3 <5¢5508: Net Worth/Statement of Affairs method --- profit formula, 8oc% 38e>
Sre38 Statements of Affairs 50358 (3.3), ose Statement of Affairs £, Balance Sheet £ éoc,’:g SBzeen
(3.2).

550D %en

Net Worth / Statement of Affairs method --- Formula: Profit = Closing capital + Drawings - Fresh
capital introduced - Opening capital; §&rgds20Hore profit 38 Capital Account AwE); balancing

figure (Dr: drawings, closing balance c¢/d; Cr: opening balance b/d, additional capital, net profit).
Statement of Affairs: Capital = Assets - Liabilities; &) Bocts S8e> Toe38 50838 SJ; figures
Soseereeny --- cash & cash book, bank & bank pass book, debtors/creditors & personal ledger,
inventory £ 7S 88).08Y), valuation; fixed assets o adese 23D :‘()fst’eﬁoé@sé depreciation ¢5o°ge$
written-down value $5¢§ SENE*S>.

Statement of Affairs

8¢5 double, So¢s single entry; estimates,

assumptions, %o &Ho¢5 espro

Capital 85ev0 balancing figure — assets, liabilities
B85S0 5058, 3esd

SODJBNS assets/liabilities Ko HGoScso weer
ééo

Assets Qo a:eff:&a“do valuation; a’og@ disclose
Z[0HS

e)ggo: opening, closing capital figures E8of°S¢éo

Balance Sheet

Q8 double entry; & item ledger, documents
ETARSIA AN IAV

Capital ledger &% Capital A/c H009); Bocd
Booe Sy B0

DB SBOVES; item e8xE sheet HOJES

mggoﬁo valuation — cost less depreciation;
Ssednen disclose 3

ofgo: 8 JBY B8 See3 financial position
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A5Gy BS00¢8 adjustments: “?” 0 €5:3) closing assets Swosorr Beyd (eswe. opening building ¢S
2.5%, furniture do¢s 10% depreciation 3 closing values o°20¢3°d); proprietor £ SN matured LIC
cseayy business &5°3S 500D e fresh capital (B1S305O); Seaed ¢S5 withdrawals (32,000 p.m. x
12) & drawings T H88 Seard; everd accrued interest, bad debts/provisions S5eed®); 208
SoLe8)B0 K03 DS S°erd8 drawings, interest S AP Hseo SSS.

www.scanneradda.com

Income-Tax-Officer pattern (lllustration 5): Bo¢s @8e> Tee3 assets/liabilities Koo capitals B88),00),
es 579y income = closing capital + domestic drawings (34,000 x 24 months) - opening capital; &K)&
declared income &° DoeNoss --- QET YA suppressed income, e9& ITO 255K éa’aogf_f.po&.

www.scanneradda.com

DFK"ea (Analysis) Do SBeaBo A H BaDHods - 3 Hfeo
= Qyegdo No¢s Dew QoSocs: Profit = Closing capital + Drawings - Fresh capital introduced - Opening
capital; 8we Capital Account balancing figure o profit éseeg)o&.

= 22SVF-5Ee problems eSS S0%H0d: Sa0ts Boctd B&e> Statements of Affairs e6ass& SoHods (Capital
= Assets - Liabilities); £ assets '?' o ésoé3*00, 29839 559@‘3@ --- &T3°. opening values ¢S depreciation

www.scanneradda.com

&oeged closing building/furniture.

*  Income-Tax-Officer pattern (undisclosed income) ¢3S BoHocs: Bocd X)ozéeﬁbmo capitals &%)y,
drawings/household expenses, assets & 3693&», fresh capital Sgoeseex B VO Q23 income
e905° 30506.

. @Gét) Soc% adjustments soDoSod: depreciation, accrued interest, bad debts/provisions, 2.8
DodeyBo &oé3 DEY; S sPeren (€T, 15-month accounts) --- drawings, interest & QYA Hs°Bo Sa$H08.
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PQ 3.2 - MTP 2024-Jul [5] (b) - Practical - 5M - Pg 457 LEVEL I HoesgsSoo
D3Kea (Analysis)

PQ 3.3 - PYQ 2025-Jan [4] (b) - Practical - 5M - Pg 459 LEVELII SoesgsSoo
D3Keas (Analysis)

PQ 3.1 - PYQ 2022-Nov [3] (b) - Practical - 10M - Pg 455 LEVEL Il €850
3@:{159 (Analysis)

www.scanneradda.com

e9odo 4: 8 Accounting JSsee8o D03 a’ogeﬁoen (Techniques of Obtaining

Complete Accounting Information)

P1-C9-U9-T04 - Topic 4: Techniques of Obtaining Complete Accounting Information

Sdses $e5S50&  Section 4 5¢5506%: conversion method --- Cash and Bank Summary (4.2), sales, purchase

www.scanneradda.com

ledgers &)gézsa, 0e3¢&° proforma Total Debtors, Total Creditors, Bills Receivable/Payable Accounts (4.3),
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business expenses £, drawings £ éocﬁg Bz (4.4), De3 espeor final accounts ¢503558.

S Een

Conversion method (4.1): 850 capital comparison £0é3 /8 e --- assets, liabilities, capital
opening balances & (opening Statement of Affairs) ledger gvdoé)oéo&,; cash book, H& subsidiary
book K50 post 5° aspects & posting @3 double entry 338 3a$oé; Trial Balance e85 39,
e eSoeqes Trading and P&L Account, Balance Sheet 50538 kS0%0é; ©80SS  cash
receipts/shortfalls &5 Capital Account £ &:08%& (fresh capital & credit, drawings & debit).

Cash and Bank Summary (4.2): eQ)) cash/bank receipts, payments & S00g308 %géo 8065 K)e&>3§
B, Botky Jer HBVE) closing balances reconcile SaHods; debit side e85y 3B D& receipt
B3NDEON0EA - JegreSeaone CASH SALES --- credit side 5838 D& payment e8a)%ax00¢3
@go; ©°Q)) balancing figure o S0EH083°5.

Total Debtors / Creditors / Bills accounts (4.3): Total Debtors --- Dr: opening balance, credit sales,
bills/cheques dishonoured, interest; Cr: cash/bank received, discount allowed, B/R received, sales
returns, bad debts, closing balance; Total Creditors --- Dr: cash/bank paid, discount received,
purchase returns, B/P accepted, B/R endorsed, closing balance; Cr: opening balance, credit
purchases, B/P dishonoured; 3)@&? zoéb. missing figure (credit sales, credit purchases, bad debts,

cash received...) balancing figure e &ene$08; endorsed, dishonoured bills Bo¢ss accounts &Ko

DeedBo Irow; debtor-creditor ledger transfers & contra entries @558o0.

Shortcut --- credit purchases: creditors £ 3o cash (bills payable Noés BOoDIE EOd) +
closing creditors, B/P - opening creditors, B/P; drawings vs business expenses (4.4): drawings &5°
63.53&& rent/electricity/telephone &% Jaed oex (RSegaSHomr desconowed), proprietor LIC
premium, household expenses, business cash 002 ¥ private loans/gifts, ég_éode"é J°¢i5e8
B20%H%) goods Hraw; fresh capital &° LIC maturity cseay), private investments &
interest/dividend & business 65°8 &5¢So, private funds &Soo0 B0 business expenses/creditors
Sayeow (Dr expense Soe asset, Cr Capital).

Jyr8 D) fPedo: opening Statement of Affairs — Cash and Bank Summary — Total Debtors, Total
Creditors, B/R, B/P accounts = Trading and P&L Account — closing Balance Sheet; ¢6a3)3%0mS sales,
purchases 8we closing/lost stock &Ko gross profit % & (&we. sales ¢S GP 25%) S credit-period
ratios &° (1.5 months' credit = closing debtors = credit sales x 1.5 + 12) Qos® cash-to-credit sales mix
& HrBocsods; DSBwese adjustments --- depreciation, outstanding/prepaid expenses, provision for
doubtful debts, broken period £ loans ¢S interest; partnership ('5S°£§6 net profit o 2,03 ratio

&5® partners' capital accounts w°g0° Do, closing Balance Sheet & :66&6&)'30&.
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e&Da3tio (Application) D& S*QocSods - 15 HHen

PQ4.1-PYQ 2018-Nov [3] (a) - Practical - 15M - Pg 461 LEVEL Il €850
&DABeeio (Application)

PQ 4.2 - PYQ 2019-Nov [4] (b) - Practical - 10M - Pg 464 5x esc s LEVEL I 850
&DABio (Application)

www.scanneradda.com

PQ 4.3 - PYQ 2020-Nov [2] (b) - Practical - 10M - Pg 467 LEVEL Il €850
&0At5o (Application)

PQ 4.4 - PYQ 2021-Jan [2] (b) - Practical - 10M - Pg 469 LEVEL Il €850
03550 (Application)

PQ 4.5 - PYQ 2021-Jul [3] (b) - Practical - 10M - Pg 472 LEVEL Il €850
&dAeeio (Application)

www.scanneradda.com

PQ 4.7 - PYQ 2022-May [3] (a) - Practical - 12M - Pg 477 LEVEL Il €850
&DABeeio (Application)

PQ 4.8 - MTP 2024-May [4] (b) - Practical - 10M - Pg 480 3x es&rth LEVEL Il 850
&DABo (Application)

PQ 4.9 - PYQ 2024-Jun [4] (b) - Practical - 8M - Pg 483 3x escrrthy LEVEL I €850
&0At5o (Application)

PQ 4.13 - RTP 2025-Jan [11] - Practical - --- - Pg 490 LEVEL Il €850
e&535o (Application)

www.scanneradda.com

PQ 4.14 - PYQ 2025-Sep [3] (a) - Practical - 12M - Pg 494 LEVEL Il €850
&dABeeio (Application)

PQ 4.18 - PYQ 2026-May [3] (b) - Practical - 10M - Pg 503 LEVEL Il €850
&DABeio (Application)

PQ 4.11 - MTP 2024-Dec 51 [3] (b) - Practical - 8M - Pg 486 LEVEL I
&DABo (Application)

PQ 4.12 - MTP 2024-Dec S1 [5] (b) - Practical - 5M - Pg 489 2x es&rey  LEVELII
&0At5o (Application)
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PQ 4.17 - RTP 2026-May [11] PQ - Practical - --- - Pg 500 LEVEL I
e&53°t5o (Application)

PQ 4.19 - PYQ 2026-Sep [3] (a) - Practical - 10M - Pg 506 LEVELII
&DABeeio (Application)

DFKXea (Analysis) Qo SLeaBo A H BaDHods - 4 Hfeo
= 2,85 missing figure & balancing figure me Bexcéo ¢3S BoSHoc: Total Debtors/Total Creditors Accounts
Qo credit sales/credit purchases; Debtors Account o) bad debts (cash received, discounts, B/R,

www.scanneradda.com

returns RNO(YNEE); Cash and Bank Summary o) cash sales.

* Ratio esprdes deductions exere eesS BoHocs: debtors' credit period — credit sales (&we. 1.5 months'
credit @oé3 closing debtors = credit sales ¢5° 1.5/12), cash-to-credit sales mix, Qos® sales ¢s K)Qé % e
gross profit &% Trading Account K8 a$Heéo Scae stock lost/missing inventory excso.

= Discount allowed/received, bills dishonoured, endorsed bills 55oocSoc - HHBE Bocdd accounts Ko

www.scanneradda.com

&°5He808); debtors, creditors ledgers 5’336_.’)5 transfers £ contra entries seed).
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PQ 4.6 - PYQ 2021-Dec [6] (e) - Practical - 5M - Pg 476 LEVEL I SoesgsSoo
DIRes (Analysis)

PQ 4.10 - PYQ 2024-Sep [5] (Or) (b) (ii) - Practical - 5M - Pg 485 LEVELII Sogsgsoo
D3Nea (Analysis)

PQ 4.15 - RTP 2025-Sep [11] - Practical - --- - Pg 497 2x es&redss LEVEL 1l HoesgsSoo
D3Kea (Analysis)

PQ 4.16 - PYQ 2026-Jan [5] (b) - Practical - 5M - Pg 499 LEVELII SoesgSoo
D3Kea (Analysis)

BodKes (Synthesis)  B0ese3 K000 VBB s S0srth Bosods — &8 Sn@ead® HHen S

= Q8 10-16 mark conversion question Noes Dew eQoSols: opening Statement of Affairs = Cash/Bank

Summary — Total Debtors, Total Creditors, Bills accounts = Trading and P&L Account = closing Balance
Sheet.

» rSoeed adjustments Ko 3006583 K00 DRNBTESe PGS WoDHods: depreciation, outstanding/prepaid
expenses, provision for doubtful debts, drawings (é&éé& goods, private funds oo 3o capital £

credit 3RS expenses EO), Yose sales Swe purchases Benwe§ gross-profit-percentage Sy ex.

= Partnership 8s°&3° (Stevie & Alicia €§8556) 2:3y0e35) ratio &° profit Hoe8, partners' capital accounts &°
Shotsods; Y closing Balance Sheet &° 58%x 06
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eatpvso&)o 10

Partnership and LLP Accounts

Partnership and LLP Accounts

46 eomee - 82 HBE)e HHen - Jradoryges: C

ICAI 35peag PS  Level 1 5-20% - Level 180-95% — &3 eoprgoso DHEK 563

Level | — Q8ea, @958 11.1% 574 &° 64 S5°By,en
Level Il — es03Bsetfo, DFNed 88.9% 574 &° 510 Ssedyen

d2°fo 10.1: Partnership Accounts H8<5oHo (Introduction to

Partnership Accounts)

Introduction to Partnership Accounts

P1-C10-U10.1 - rdwapges D - eogegaHoes® Rank 1 - So A - esgegaio SHES® 23.2% - 19 Hfjen

e9080 1: HO<SoHo: Partnership o)otHrE?

P1-C10-U10.1-T0O1 - Topic 1: Introduction: Why Partnership?

285 esgrbo — ADYBSEDH HEE HH) Sess - °8 55§ 95580

3ncses S0 getfos® §1.1 Se5H50c: sole proprietor e @ DBFIToSBIRNE SSBHOK O

23%9@%‘0% e se8es0.

15 DEen

Partnership ooé: Jé3 SegeEsy financial, managerial e9s50TPeSy sole proprietor 208G
BEHBEDEHNY), SPed VG S @oesKods JESR0d 5 financial, non-financial S5O
£O 63°§§P60 SOYHBE — Soeed Jgyerren firms final accounts Lo, partner admission,
retirement, Sy8ege Ssearomw.

evodo 2: Partnership Q8GeSSo, exgraen (Definition and Features of Partnership)

P1-C10-U10.1-T02 - Topic 2: Definition and Features of Partnership

Sncser Sesod  Study Material S° Sec 1.2 &° Indian Partnership Act, 1932 80¢§ Section 4 /S
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partnership Q8g3S0, partnership exgeseen (agreement, business, profit Hod%o, mutual agency, minor

partner, partners Qogg) 535506,

www.scanneradda.com

tHodEen

Sec 4, Indian Partnership Act, 1932 (SM) Q¥geS&So: “Partnership is the relation between persons

who have agreed to share the profit of a business carried on by all or any of them acting for all.”

esth efrsren: (a) agreement — /& contract Ao HEEA0B, status o) s (HUF e so¢d);
PBPERE deed 95580 B¢ (Sec 5); (b) business — H& trade, occupation, profession 90c5es®
esoeeon (Sec 2(b)); (c) profit Hodo — LOSSES H0d5°R)) Sec 4 508 205, svaotg loss-
sharing clause @:5580 &¢%; (d) mutual agency — SPgRIPTRR) SPHoc3Er S TPFS® JSJT° @o0csd
SBEDS SerPEY, partners 2.808°68 principals meoe agents e €50€3°8d; (€) minor —
PROFITS &° S5og830 368)5ey), losses Hoesr8%nd S30HB (losses & major partners PSR &°
238e); (f) partners :60&35 — é.‘i)a’go 2, 66&;10 50 (Rule 10, Companies (Incorporation) Rules, 2014,
Sec 464, Companies Act, 2013 Hsedo0).

www.scanneradda.com

a’mmg .‘()gvdsae»: TR VB partner SEPONS S580 S¢% (mutual agency ween); PSR &
agreement DGow0oB, 8 capital ratio & Sozsofo BAB — agreement SEJEES profits HSsedore
HoeH&Kd, DRY)CET capital ratio &S° sechd.

www.scanneradda.com

eSmdeS (Understanding)  seSerod® 580506 - 2 HEen

= True/False & D&Bocsiforrd: Sgeoe)) partners oSt S TFS® JDBT° @otsd BB
¢80y (mutual agency) — O partner SEEPYS 985080 Seso.
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» profit sharing ratio, capital contribution ratio e.8ex €50t ©95580 Dot SE DH5BocSocs — PSR Ko
agreement QBonrod; agreement SEJPS profits Do Howdreseh, capital ratio &° seeh.

' OB ©Feao 308 se8eao B8 partnership contract 8508 $ce808 (HUF e status iood 5°¢%),
Sec 4 Hse8o losses HoHEo SNV S°¢%, minor & profits 65°8 H55°¢8add BEYSSy).

» s8R HO HHocsHEodk: 8o 2 partners, 8330 50 (Companies Act, 2013 &°Q Sec 464 8o¢s
Companies (Incorporation) Rules, 2014 ¢5°Q Rule 10).

www.scanneradda.com

A

TQ 2.1 - PYQ 2005-Nov [5] (xi) - True/False - 2M - Pg 510 3x ea&ris LEVELI Kdoerzfo
5SS (Understanding)

TQ 2.2 - PYQ 2025-Sep [1] (a) (iii) {C} - True/False - 2M - Pg 511 LEVELI Qdoerzlo

93PS (Understanding)

www.scanneradda.com
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eoodo 3: Limited Liability Partnership

P1-C10-U10.1-T0O3 - Topic 3: Limited Liability Partnership

Snier S$8S50&  Study Material €% Sec 1.3 <5¢5850&: LLP, small LLP QB850 (LLP Act, 2008 — 2021
DN8es Hs°Bo), LLP éswéo, designated partners (Sec 7), 08 liabilities, liability $58s0€3, financial

www.scanneradda.com

disclosures.

HoDEen

QBgLsSo (Sec 2, LLP Act, 2008): LLP e90€3 “a partnership formed and registered under this Act”; LLP
agreement @938 partners LocSg (B LLP, partners $50¢5g) HES rights, duties dgowodd
PBPEE agreement. Small LLP (2021 Amendment): contribution < %25 lakh (X5 crore $58%
QBBocsdesyy) 80350 Statement of Accounts and Solvency $s5°8o 5¢§ SosSe8ys turnover < X40 lakh
(%50 crore 6 DBBocsHesyy).

www.scanneradda.com

{g23°d0: body corporate, partners &oo) 39:6 legal entity, perpetual succession; partners 5280
e &8, rights, liabilities $S°8sd; Indian Partnership Act, 1932 LLP £ $580¢5¢% (Sec 1.3.3).

Partners: & individual esox~® body corporate eso~® 5°5e8y); unsound mind e BOSa308,

www.scanneradda.com

undischarged insolvent, insolvency application Qweteaes® QS edhen s5o5; é:()%zo 2 partners
— 2 808 &0 6 SO Mo TegIPBo EXIEOES, (BAD es8)) 2.8); partner es seeY obligations &
ég_éodeﬁom 2I°C0G DT .

Designated partners (Sec 7): £J50 8¢5, 3°6 INDIVIDUALS 505309, £J50 2086 2peesid$oes®
resident (30€0s3 0006563 DodedBoS® 2120 B%en e50%°d); S0k consent 52, DoSeEo
L0080 30 Bere® JiSoren Registrar 3¢ filing Basrd; Act 8ots @) acts/compliances &
(documents, returns, statements filing) D3 23°¢S0500, €505 LLP Qs Do @) penalties K
D3 eeefogen.
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Liability, disclosures: LLP obligations ey @e3, LLP property 8053 SKHRRy; o partner
@0onS0es Hr@eS Hg8ries areiges Tredd; creditors Ko S0l es@Fo partners HgBHRER
liability UNLIMITED; double entry 8o¢5 cash &we accrual esgeore books; Dosdedyoroddo o) 6
30§6 Statement of Account and Solvency &Ko designated partners Soes8o =3 Registrar 34 filing
Za50; DBBoDS H5°o audit (E°RY) classes £ DoS5sTEON05Y €50csS8YY).

www.scanneradda.com

X8es (Remembering) oo BoSods — & Seads® HHen BH
* Short notes §%30 HocS80c%: & LLP £ individuals eond designated partners €0 2 é50t°d, 53°0¢5°
D00 2,88 208534 resident (t¢8 c‘\’)o&’)é‘séoess 23e8e503%0e5° 120 &arersH BEY S 5P e50td);
S00¢5X0 consent, 30 &2x¢3° Registrar $5¢§ filing.

www.scanneradda.com
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= Designated partners liabilities: LLP Act 80¢5 eQ)) acts/compliances & (documents, returns, statements
filing) e3°¢Sagex, e5€0505H LLP ¢S Dol @) penalties K5 exgidgen.

= LLP, partners liability 586: LLP obligations ey LLP property &ooz3 &&ha&ron; §kdeo partner eondods
S5oges Hg8e9es exeiges Besd; Imd0 2300:57y)eéd liability unlimited.

eSmdeS (Understanding)  seSerod® D580c50é - 4 HEen
= LLP Kg2ar) DHBoS50é&: body corporate, partners &yod 39:6 legal entity, perpetual succession,
partners Se8° el €88 2Sotfo Scs.

= Jopedea True/False esedyy: LLP & Indian Partnership Act, 1932 &3°@0¢8¢ — @R LLP Act, 2008 &008
(Sec 1.3.3: 1932 Act égodcso).

= Agreement aéa’qbcﬁo partners profits & DSSome Hochrgdroesed, capital contribution ratio &% sees —
SQDERS s°8ea0 ?\)C(?Som &ocH8DE.

= NS partner S%Ssz) (individual &S body corporate), dS& s088° (unsound mind, undischarged
insolvent, insolvency application Qweteaes® €5:9)55°50) Bensod.

TQ3.1-PYQ2019-Jun [1] (a) (v) - True/False - 2M - Pg 511 LEVEL | LDoerzfo
5SS (Understanding)

TQ3.3- MTP 2024-Jun[1] (a) (iv) {C}- True/False - 2M - Pg 512 2xes&rmess LEVELI Kdoerzfo
93PS (Understanding)

TQ 3.4 - PYQ 2025-May [1] (a) {C} - True/False - 4M - Pg 513 LEVELI LHoerzfo
93PS (Understanding)

TQ 3.2 - PYQ 2022-May [4] (b) DESC 5 Marks - - --- - Pg 511 LEVEL |

93PS (Understanding)

e90%o 4: egeBea Partnership Firm £, LLP £ So¢sg B¢so

P1-C10-U10.1-T04 - Topic 4: Distinction Between an Ordinary Partner ship Firm and An LLP

Rncses Sessod  Study Material S° Sec 1.4 &° NS Jegrdes partnership firm &, LLP £ So¢sg 5638
85250e5°Q Grrerdy (14 eozren) SENEE.

e

Sec 1.4 (14 es@eoren; table: LLP vs ordinary firm): 3¢5¢ esgeoeen — registration e93 égoao%S D8adH
TIPQT® TYEN VS agreement TPOP ITPYE; 1B ‘LLP’ suffix 5108 vs  HFe; compliances
designated partners éJDg‘_’gS& 23°Ghgen Vs partners e9otSEs exehgen.

QoSHogéea Act: LLP Act, 2008 Indian Partnership Act, 1932

Body corporate — o;’o,éggé legal entity; ®roes ééﬁsé legal entity so¢%; firm assets partners £
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HEHEE assets OO o080

Perpetual succession — partner $08£90/855°88

es:(;séé/retirement/insolvency FSEUSNIEN 2SN

Liability e908%80DS contribution S88  (wilful
fraud & S5°g83 unlimited)

Partner 65 65(580955 LLP &0 Ee0e0tharesd, 958
partners & s

Registration e83%0; 80 2, B8R0 Beko; 22

designated partners

Foreign nationals partners s°5<8y); minor &
benefits & S3EYBEH

P

ER-1 SITS S’)mggdé)i)s’m

é&éo&&,m R0HESCON

Perpetual succession &¢5; e9e°0e3d &8
Depeeso FAHSSY

Liability unlimited — partners o“og_éocié assets
DB H5800d

VB partner firm &, ¥BE partners Lo e
Ee00BOReed

Registration a:)z‘b‘béo (registered firm 855°g:’33)
TP S0H5e%); ¢80 50 partners

Foreign nationals s°8&; partners esofiseSocs®
minor Ko benefits £ 3855y

e0S5mdeS (Understanding)  seSero® DH580S0d — &8 Sog3ead® Hfien S
» HOES® 0B PYBEIS egrore e Fo INHEOTO: H5803/A0H0oBosS o (LLP Act, 2008 vs Indian
Partnership Act, 1932), perpetual succession (partners ss8gao/insolvency LLP & Haeadebo 205HE),
assets oﬁrzs&’as":()go (3@:‘6 legal entity o® LLP & assets; firm &5° partners &5’3.)&&0”), liability (203380
contribution S&8 vs unlimited).

www.scanneradda.com

= principal--agent $50230¢5065°Q St DHBocSod: firm &S° K& partner firm Lo, 9SS partners K &
Eeaexeer W3yeed; LLP &° partner 850 LLP 3 Seneadder B3, &3 partners Ko so¢s.
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* DB 5550 FaHod: registration (LLP & 85338, firm & 0)8o), 1B partners (LLP & H8& Scko
vs 50), designated partners, Q@B3050ex, minors.

DFKea (Analysis)  DFoD doeyyod - 1 Hen

LEVEL Il &850

TQ 4.1 - PYQ 2022-Nov [4] (b) - Descriptive - 5M - Pg 513
D3Kea (Analysis)

www.scanneradda.com

evsoio 5: Partnership Deed 56 é.ng)§ clauses

P1-C10-U10.1-TO5 Topic 5: Main Clauses in A Partnership Deed

Bneser 585508 Sec 1.5 565506 Partnership Deed 6589 14 Segedes clauses, sﬁwa;gom Indian Partnership
Act, 1932 Hse8o partnership deed S5 5803 DaASHsen.

www.scanneradda.com
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15DEen

14 dege8es clauses: (1) firm, partners fsgo; (2) JEo2So0, swég&ﬁ@; (3) OB partner capital; (4)
29:505080DS drawings, 03 DsoaHo; (5) interest on capital, partner's loan, drawings ¢S rates;
(6) profit/loss sharing ratio; (7) partner's salary; (8) S8\S rights, duties &5° Soednen; (9)

www.scanneradda.com

constitution &5°8:53)¢6 goodwill valuation o"ocQS@; (10) retirement DgrSo, 2357000 Bo; (11)
0830 partner executors £ ToPONR Swedo (‘Ogvdsa, aego&’g); (12) partner insolvency :{)gg éz_.s‘)
losses treatment; (13) Daxoed HOXPY B Deedo; (14) accounts 0S8, audit.

Deed 855563 doHdsren (Act 585008): & partner & salary Sed; interest on capital S¢;
interest on drawings &¢%; partner firm & J))S LOAN NS @6% p.a. interest; profits, losses
D550 HodEo (capital ratio €3° s0¢%) — deed clause &oé3 98 &3 defaults Ko R,

www.scanneradda.com

Registration: firm registration &8 seed, s°R registration Z3oHEDSS partners/firm AT
585 B08°5 60 ¢S eg0gen €50EP00.

ST/ DEDDES appropriation HEoeseen: OB partner & ¥NBS credit BIS IRy
oS 3we_§oe§6 D), EIY S0 reverse 230508 (8368 SNSA divisible profit &
20e8re8080, PSR &S° 50 credit e9:)¢808), net effect & capital/current A/cs oegoe 2.8 entry 30$06
— &, 10% 22¢hen @12% interest credit 902008 (A:B:C = 2:3:5, capitals 15L:30L:60L): Dr. C's
Current A/c 315,000, Cr. A 12,000, Cr. B X3,000.

www.scanneradda.com

eSS (Understanding)  seSerod® DH580c50 - 4 HEen
» Deed 855y83 default DoHSseen HEH0SHEH D8oBocstiorrd: partner's salary 8¢5, interest on capital
B¢%, interest on drawings 8¢, partner firm £ NS LOAN NS @ 6% p.a. interest, profits/losses

BS5eS0mr HoHEo.
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. éo@a’:o@ &Jod True/False esedyen: ‘agreement ééam& profits capital ratio &5¢ HocSresey' — FALSE
(55528 HoH¥o); 'deed 526@3653 partner's loan ¢S @ 6% interest' — TRUE; 'partnership firm assets £08
500585 — Jegedes firm & Sseg8d TRUE (33 legal entity s0¢S) — assets & partners esdqpéme 00
€508,

= partnership agreement 826({)‘363 QoHATOS section esprdes sedEsreres® Tod 5-mark descriptive
DR5°°°08 fi)CQSom €0¢506s.

www.scanneradda.com

TQ 5.1 - PYQ 2005-May [5] (viii) - True/False - 2M - Pg 514 13x es&resss  LEVELI LDoerzfo
5SS (Understanding)

A

TQ5.2-PYQ2018-May [1] (a) (v) {C}- True/False - 2M - Pg 515 3xesdmess LEVELI Kdoerzfo
e95rrSeS (Understanding)

A

TQ5.3-PYQ2019-Nov [1] (a) (v) {C}- True/False - 2M - Pg 515 4xes&mess LEVELI LDoerzfo

93PS (Understanding)

www.scanneradda.com
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TQ 5.4 - PYQ 2021-Jan [6] (b) - Descriptive - 5M - Pg 515 LEVELI HoesgsSoo

95rseS (Understanding)

&HA3tfo (Application)  H8AHB> S BaHod - 1 HHen
= Deed Q2y0635en égoéé?\) aI°TPe/appropriations éowge‘é&é DBFY0°RY PGS 20$H06: partner &€
salary, fixed capitals &o¢S interest, ODS profit HoHEo.

www.scanneradda.com

= appropriations (&tr. ) rate ¢ interest) DGV B S{NT record oSN
adjustment/rectification entries e¢5S @0Hod — partner s°8re net effect Bézyo&), capital/current

accounts &ego® 2.8 adjusting journal entry SoHod.

PQ 5.1 - PYQ 2021-Dec [3] (c) - Practical - 5M - Pg 516 7x eacsrets LEVEL Il SoesgsSoo
&0At5o (Application)

www.scanneradda.com

e9080 6: Partners ea®scoren (Powers of Partners)

P1-C10-U10.1-T0O6 - Topic 6: Powers of Partners

35S esgrBo — ADYBHEDH HEE HH) Sess - o8 BB 05580

www.scanneradda.com

Bcses $E50&  §1.6 5¢5S506: trading firm &8 partner £ esoc@ implied powers, 2.8); partner firm &
Eearier S0HS sPorgen.

5 Een

Implied powers (trading firm): 88 &)&gom public notice 85350¢5 HBE partner 3 contracts
firm Lo geoerdier Byrow — (a) goods ES5cko, ekipcso, (b) BQoHex RYEBD DG
receipts ®5g¢éo, (c) firm D& cheques draw @BaHcso, bills of exchange, promissory notes &
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draw/accept/endorse 3aHcso, (d) inventories-in-trade X pledge @3 St 300t cseay) Q)
B850, (e) firm 65"5&"0'“3% B’fo’)&)“"géb QO OTSESO.

Implied power 8 DKoScern (partners evodsss &B’mgsa"@)t firm Qaeee)y arbitration £
Dodeso, partner DK bank account BBS¢éo, DB° claim K> compromise BSoHcéo/Seens’Seéo,
firm e85 SRS suit Ko 0505578050, firm es S suit &° liability admission 23g¢so, firm &
BoBS JO°RD £8P0 BoHcko, firm 58S partnership €5° B8¢ko; rights, duties, powers &
DEKYS DIRBE® B3NSy,

www.scanneradda.com

esodo 7: Accounts

P1-C10-U10.1-TO07 - Topic 7: Accounts

www.scanneradda.com

35S esgrbo — ADYBSEDH HEE HH) Sess - 328 55§85 95580
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Bncser 55508 §1.7 565506 partnership accounts, sole proprietorship o0é3 capital, drawings accounts
S° 55283 dere D)o e30ePABe.

www.scanneradda.com

5 Een

Firm accounts: Partnership Act & format & D330c58¢, sPe3ed accounts Y AAHBTOS
@930:08r0w; sole proprietorship & €:) S)gé S — 2.8), Capital Account 2d¢en partners
05008 €063 @)y Capital Accounts €s0eP0n, 2,87 E)T°A8 e partner SNS capital credit
9))e808.

www.scanneradda.com

Drawings: ({5 05507 partner $08H:&) caanySo e9e8 Capital A/c & Swe 38 Drawings A/c
% (BI) S8 Current A/c eoesth) debit B3°t; Drawings A/c Ko net figure 8o Capital A/c £
transfer a5y, S°R PP @B SETPS ool — ot firm trial balance &° Capital,
Drawings accounts Gocs® $Qay0tSsdesy).

eso8o 8: Profit and Loss Appropriation

www.scanneradda.com

P1-C10-U10.1-T08 - Topic 8: Profit and Loss Appropriation

Bcses S58550&  Sec 1.8 <5¢5508: Profit and Loss Appropriation Account €038 (salary, commission,
interest on capital and drawings, transfer to reserve, balance H05%o), ®os® minimum profit guarantee
¢S Sec 1.9.3.
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135 Een

X;cé@: net profit & P&L A/c Qoo P&L Appropriation A/c credit & transfer {f@“d}; partners
salary/commission, interest on capital e debit 63__&?6) (Dr. P&L Appropriation A/c, Cr. Partner's
Capital/Current A/c), interest on drawings & credit €3§°do, eas’o:()dé)é transfer to reserve, es
¢oeges balance & PSR &° Hocsoaedd; DRAWINGS S5°¢§o Appropriation A/c &° DRy)cis £920:55.

Deed B86&8: Swocsre partner's loan ¢S @6% interest Ko profit o0 BRASI, salary Ses,
interest on capital/drawings 8¢5, DODSE JSeSore HodEo — &we. profit 50,600 €5° loan
interest 600 (320,000 x 6% x 6/12) e@ﬁ)}_f_; =350,000, e9& 25,000 : 325,000 7° HodEo.

www.scanneradda.com

Minimum profit guarantee (Sec 1.9.3): guaranteed partner *gSes &°¢3° > guaranteed Swedo
20N H3°R05PenPS §Eron0tsols; ) S eS8 minimum S0, S (a) WHDS
2.8 partner, (b) 22Q)%&) ratio e5° BEB/@9038 partners, Soe () DAHDS partners e85 MUTUAL

www.scanneradda.com
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PSR &° 25808 — QES® BIYERES B0 ADS partners D¢ mutual PSR S° Hedredrod.

Interest on capital &° E&2:5 guarantee: S0 Appropriation A/c & interest on capital (, salary)
charge &30%06, A profit &° guaranteed partner ¢ 880D guarantee & dfenod,
5% guarantee N partner(s) &°¢°%H debit R0H0G — &, 1/6th o83 §°% partner &
238y minimum guarantee RENSINCET BEB Do, S8 Jees partners 808 DK BIED.

www.scanneradda.com

&HA3to (Application)  H80%HK0 APES Saod - 3 Hen
= edoreds format RS B0%H0é: Net profit b/d, weeS® appropriations (partner's salary, interest on
capital) &JI3D, interest on drawings O, OADS profit & PSR &° Hocdod; drawings Ssegdo
Appropriation Account &° Q) EAD0SHI HgosEod.

www.scanneradda.com

= guaranteed-minimum-profit problems &o¢s e JotSols: guaranteed partner JgrEes sPe e:’é&i)z,g@
&5%0&0 (a) firm, (b) guarantee [N 2.8 partner, Swe (c) DODS partners 20QNPDY &Sooe mutual PSR &5°
2ZSBPB — Ha3°¢d> Svedse Appropriation Account Ee06° ¢S 00

» S rate B¢ (esw. 5% p.a.) interest on capital & OVS guarantee K> S SaHod — interest
charge @3 ¢8orges guaranteed partner oS 880D, e5%20:% guarantor £ charge ©30$H06.

www.scanneradda.com

= guaranteed profit & 1/6th s0e% partner admission eroé3 BE)en 20$H08 — Swedo profit &% 1/6 &
guaranteed Sne§o&® )y, S*nd> Joeh partners 510D Sresex BoSrod.

PQ 8.1 - PYQ 2005-May [4] (b) - Practical - 8M - Pg 518 5x eaéredss LEVELII SoesgsSoo
&dABeeio (Application)

PQ 8.2 - PYQ 2023-Jun [4] (b) - Practical - 5M - Pg 519 2x esa&res LEVEL Il SoesgsSoo
&DABeio (Application)
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PQ 8.3 - PYQ 2023-Dec [4] (b) - Practical - 5M - Pg 520 LEVEL Il BoesgsSoo
0o (Application)

s evoido 9: Fixed and Fluctuating Capital
ﬁ P1-C10-U10.1-T09 - Topic 9: Fixed and Fluctuating Capital
E S8 58508 Sec 1.9 5e3N0és: fixed capital method (capital + current accounts) vs fluctuating capital
. method, interest on capital and drawings (product method), effective capital ratio, capital ratio &5° profit
3
g sharing.

5D Een

B0¢% methods: FIXED — capital A/c contribution é@ %)(50; interest, salary, profit &°¢3°, drawings
&9&)& CURRENT A/c teqo° Sgeow; interest on capital & capital A/c balance n) B8, > (current
A/c o5 ARYCE® 5°¢d). FLUCTUATING — current A/c e50¢scd, o)) items capital A/c m3m3

www.scanneradda.com
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SFCOW, S°a>go3 balance Q&oedBo S5eBredr08). Do2voddo: fluctuating capital balance = fixed capital +

current A/c balance.

Interest on capital: 2:3yotS0 €083, @8 profits o3 WKd; opening balance Més K
QosdedyBo, additions/withdrawals NS QP Hsedo interest — product method: I(amount x
months outstanding) x rate/100 x 1/12; net LOSS &5e))d))¢& interest Se%; profit HOJBENBS (<
total interest), es profit & capital ratio €% Hocsrezees.

www.scanneradda.com

Interest on drawings: e9385°8 drawings — product method (X amount x Do&d¢§yoroedo SHELH
months, 2.8 Se rate $5¢§ interest); BQen HPEDSB — total drawings QocS 6 months; BB
S8 drawings — DA Jo e380afos® eond 6% months, DSE’ @owd 5%; quarterly drawings —
OB quarter e380250¢5° @and total x rate x 7.5/12, DX @ond x 4.5/12; entry: Dr. Partner's
Capital (or Current) A/c, Cr. P&L Appropriation A/c.

www.scanneradda.com

Capital ratio (Sec 1.9.4): profits & capital ratio % Hoz3Pey — fixed capitals S&hoe ratio [IPOW;
introductions/withdrawals €5 fluctuating capitals £ partner S*8e Joxed weighted-average
(effective) capital 5°&°®; ¢§o°qes capital, current A/cs Gocas> e80SEd 205 (fixed method &5°
salary, interest on capital/drawings current A/cs teqoe), net profit &% errors K)é&gﬁé P&L
Appropriation A/c, 5580DS Balance Sheet e6a53& Bassd.

www.scanneradda.com

&Ha3eHo (Application)  H80%HK0 RS Saod - 3 Hen
. K)ozéeébcﬁoés additions/withdrawals es&)))¢e product method (amount x months x rate/12) & interest
on capital ¢5S SoHod; fixed capital method €5° interest &Ko capital account balance & Bé&gﬂd),

current account ocs s°¢.

* interest on drawings eSS S30%0c: 90552 drawings £ product method; S&ex 85388 6 months
365e; I8 drawings esSozsoes® o0& 6.5 months, 5)5’3@6 e900& 5.5 months; quarterly es$ozSoes®
7.5/12, DX’ 4.5/12.
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= effective capital DPBS® profits Howdeadyyced Swaedre effective capital B8 ocStéo S Sa%od,
&orged capital, current accounts 50558 2B0%06 (fixed method €5° salary, interest on capital/drawings
& current accounts £ credit/debit 535;"(55).

www.scanneradda.com

PQ 9.3 - PYQ 2025-Jan [3] (b) - Practical - 5M - Pg 527 LEVEL I HoesgsSoo
e&0Aecio (Application)

PQ 9.4 - RTP 2025-Jan [12] (a) - Practical - --- - Pg 528 2x es&redss LEVELII SoesgsSoo
&dABeeio (Application)

PQ 9.1 - MTP 2022-Mar [4] (a) - Practical - 20M - Pg 521 2x eacsreds LEVEL Il €850
&DABeio (Application)

www.scanneradda.com
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DFKea (Analysis) Qo SBeardo Ao H BaHods - 1 Hfeo
v 358 88) 053 a’o&f’géooa eSS BoSrod: profit HodEo, drawings 5o closing capitals QNS
opening capitals & &88 or2x83, ot DEDDES interest on capital/drawings & :mgi"g 8800 2.8
adjustment entry S0$06 — H& partner ¢S net effect K tH8oSols.

» @X50005ParR)) HadotSods: PSR &° ey 500 profit vs swocsr interest e SFOYS Sweren —
correction ratio, PSR £0é3 3 &08008).

PQ 9.2 - RTP 2023-Jun [13] - Practical - --- - Pg 526 2x es&reiss LEVELII SoesgsSoo
D3Nea (Analysis)

Bogiea (Synthesis) 5 S0 NSO S® SaSrS> Bahod — &8 Snead® HHhen 8D

= trial balance/balance sheet L0 Jx¢5en K530 VSO S 50538 Noes e JrQotSods: errors HOBY
D88 net profit £ 238, P&L Appropriation Account, partners capital, current accounts Bocsse, DS80S
Balance Sheet €805 30508,

. (i)goo:ﬁogso&,: fluctuating capital balance = fixed capital + current account balance; $& method S°
interest, salary, profit &¢se, drawings & 838 account &° Seocsods.

Dzxotfo 10.2: Partnership Accounts e5° Goodwill treatment (Treatment

of Goodwill in Partnership Accounts)

Treatment of Goodwill in Partnership Accounts

P1-C10-U10.2 - rdwapges D - eogregaHoes® Rank 6 - 5o C - eoggegosro HHES® 11.0% - 9 Sfew

e9odo 1: Goodwill

P1-C10-U10.2-T01 - Topic 1: Goodwill

In¢ses 55508 Sec 2.1 w5¢5506: goodwill ego (normal Eob3 DK profits ¥y reputation Dexnsd), e
D0 B WoBeen, Yos® purchased goodwill 8> S°¢83n record B3a$H5e8yS3, self-generated goodwill
o capital accounts @ego® write off/5geren BB Accounting Standard S208.

135 Een

@go (SM): “Goodwill is the value of reputation of a firm in respect of profits expected in future over
and above the normal rate of profits.” — ae§ customers y¢s Fe38 s’wgﬁg 56631) Dogrdges; 76
INTANGIBLE asset (fictitious s°¢5): EQ0¢5¢5, &°E85m, @ane J2Rda, AIS §bg/e5080
QenN e0tod.

Valuation ola’.zncfo 935:8o0: (a) partners .;’aqug PSR 85°8:8:3))¢8y; (b) §°¢§ partner 5362656_13633; (c)
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partner retire e900SYN Soe SAVFoSYE; (d) Do dissolve eonSN Soe
@33&&.‘6%6&). e903°en: goods Jreages, 0Hzsdede ég_ép(ie‘ﬁ reputation, $@%o, Tty monopoly
SeEyen (este. main agency), trademarks, patents, managerial Jeago, A8 éQoEﬁ R&D,
B@d6H%He 8550 HEBgY contracts.

www.scanneradda.com

AS B28: 2,8 intangible & HBowre08 e identifiable (e 9S8RHORR) s°°O, 2;5&')8’.)85 esgs
SABesTren HogsNod wdsedo ot@d, cost JANEOHSED Sodcemd — internally generated
(inherent) goodwill DE3eS® & 2.8, TR IS, S20¢3 PURCHASED goodwill &> S5eg8ads (cseay)
EeHoeS® Seoe cfa&ne) endS consideration, este. net assets ¥2,50,000 £ ¥3,00,000 Beg§ ¥50,000
goodwill) record <3a%s5:5y).

Reconstitution $53800%06e5%: admission, retirement/death &Swe PSR S5edy K)oééz)oé‘ goodwill
account & A{YCE® raise B0H% — value é%)&{) goodwill & partners capital accounts tego®
Hreren IYE; purchased goodwill 8 §bes sP065° write off (amortise) L3edd, reconstitution
°¢38 books &° e5:9) & goodwill account F° — e9& inherent @ow® purchased @oT® — S0
write off SYe&o.

www.scanneradda.com

www.scanneradda.com

eSS (Understanding)  seSerod® DH580c506 - 2 HEen

= True/False eseyy: 'Goodwill is a fictitious asset' — FALSE — goodwill 38 INTANGIBLE asset (Q2058,
e:*)éﬁ)&(‘ié)ﬁ Dend &od), realisable value S fictitious assets e so¢s).

= True/False e<8yy: goodwill & fixed instalment method & 'depreciate’ 3aH — intangible s*¢so S
purchased goodwill &5 §¢$ scer0e5® AMORTISE/write off 3;_??(‘53; depreciation e93& tangible fixed assets
£ 58008.
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= internally generated (inherent) goodwill &0 2)o¢H%) (5390666 DNBoBSHE): identifiable 5°¢%, aSé’)sﬁgeg
QABresTen @Yo, cost K S5REABE FodBo — o reconstitution H30H0S® goodwill &
partners capital accounts tego® $58e3een SRS, books &° D cé raise SADHE.

TQ 1.1 - PYQ 2001-Nov [5] - True/False - 2M - Pg 535 5x eadsmets LEVEL | LDoerzfo
5SS (Understanding)

TQ 1.2 - PYQ 2006-May [5] (x) - True/False - 2M - Pg 535 LEVELI Kdoerzfo
93PS (Understanding)

www.scanneradda.com

e908o 2: Goodwill Valuation Kagéoen (Methods for Goodwill Valuation)

P1-C10-U10.2-T02 - Topic 2: Methods for Goodwill Valuation

st S$B5S508  Sec 2.2 5¢3508: valuation & Haseedy eseoreny — average profit (simple/weighted),

super profit (number of years' purchase, annuity, capitalisation of super profit), capitalisation of average
profit — &°¢3 formulae, weighted average NFONES) S0e5°,

www.scanneradda.com
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15D Een

Average profit esge8o: Goodwill = Average profit x No. of years' purchase; profits K)Qagom
DS/ B¢y E’8e3 S WEIGHTED average ae¢iods (&seese D0odesyord8 EIRE
weight — 25D0ge8 oS SoBoes PRNE ), BEJPA simple average; Swocdre ¢5e§ profits Ko
€53a3°00 ZARYH HrENOL, rectifications £, abnormal items & HHezeen SaHod.

www.scanneradda.com

Super profit esgr8o: Super profit = Average maintainable profit - Normal profit; Normal profit =
Normal Rate of Return (NRR) x Capital employed; Years' purchase: Goodwill = Super profit x No. of
years' purchase (esa. capital ¥4,50,000, average profit 92,500, NRR 15% = super profit ¥25,000; 3

years' purchase = goodwill ¥75,000).

www.scanneradda.com

Annuity method: Goodwill = Super profit x annuity (present-value) factor — years'-purchase a’o%S@e?G
¢5eay) 5P0eNHK HEoHE S ¥ HOBKD (eTr. 5 years & @15% 5¢§ T3,000 super
profit: 3,000 x 3.3522 = %10,056.60, 315,000 5°¢%).

Capitalisation esge8o: AVERAGE profit & — Goodwill = Normal capital - Actual capital, %%)¢

Normal capital = Average profit + NRR, Actual capital employed = Total assets - outside liabilities
(est°. 60,000 + 12% = ¥5,00,000, &IS® net assets I4,10,000 &DIy = goodwill T90,000); SUPER

profit & — Goodwill = Super profit + NRR (ese. 17,000 + 12%).

www.scanneradda.com

Maintainable profit .‘Sgozre.n: average & 5006 ea(‘éc‘(bdéoc‘ézSGeo partner remuneration/interest
on capital employed &5 H305H08 (ewe. average I2,70,000 S50 T6,50,000 ocs 12% interest =
378,000, salaries 72,000 &) = adjusted profit ¥1,20,000) — 2%,& $55°8 y° super profit cegoe
goodwill ¢S Haesdo S3°Hesr0d.
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&Haseio (Application) D8G50 eSS Saod - 6 HHen
= &s formulae ¢SS BFaHods: Super Profit = Average Maintainable Profit - Normal Profit; Normal Profit =
NRR x Capital Employed; Goodwill = Super Profit x No. of years' purchase; Annuity method: Goodwill =
Super Profit x annuity factor.
= Capitalisation methods: average profit & — Goodwill = (Average Profit/NRR) - Capital Employed (Net
Assets = Total Assets - External Liabilities); super profit & — Goodwill = Super Profit/NRR. 8003 2.8
data ¢S ee5S BasHrod.

www.scanneradda.com

* Valuation & 000¢8 average maintainable profit & Steseen B3a$ods: HEPFRT0H esigtio S0 Hedy
proprietor remuneration & &BJS0Ho, abnormal losses & HBH Eexdods, abnormal gains &
oIBa00S0cs; FYSSes market interest rate £ risk-return rate 0 NRR &a$oés.

. profits :\’)Qééoc‘() B/ S &5e3 :ﬁ?i)éa’gbcfo weighted average profit &°¢Soé (&eee
D05¢8y0°08 e9esgDE weight); SEDSS simple average.

www.scanneradda.com
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PQ 2.2 - PYQ 2022-May [3] (Or) (c) (ii) - Practical - 5M - Pg 536 3x escsreesy LEVELII HoesgsSoo
0350 (Application)

PQ 2.3 - PYQ 2022-Nov [5] (b) - Practical - 5M « Pg 537 8x eacsrets LEVELII HoesgsSoo
&dABeeio (Application)

PQ 2.4 - RTP 2023-Jun [14] - Practical - --- - Pg 538 5x escrets LEVELII SoesgsSoo
&DABeio (Application)

www.scanneradda.com

PQ 2.5 - RTP 2025-Jan [12] (b) - Practical - --- - Pg 539 LEVEL Il 50‘55530
&DABo (Application)

PQ 2.1 - RTP 2019-Nov [14] (a) - Practical - --- - Pg 535 LEVELII
e0At5o (Application)

PQ 6.1 - PYQ 2026-Sep [3] (b) - Practical - 10M - Pg 540 LEVEL I
5350 (Application)

www.scanneradda.com

DFKes (Analysis)  oFsds SBEraGo s H BokHod — & S@eas® Hheo Td
= Balance Sheet Syod) 3»65&)6535 22530 580> problems B3a$Hoé: Snocs capital employed (assets e5°
outside liabilities &>o%e) B8) 050, ti¢§ profits & rectifications £ dgoeeen 230508 (revenue &
charge B3 capital expenditure, stock &) 5/e88y . valuation, abnormal items), es e§U°3é‘3 52508
method &° goodwill & value &&0é.

= 95000rarod Bosods: adjusted average profit 6%2,053 Aok depreciation policy s35°8yy Soe
partner salary/interest &305¢0 super profit &, &r3eqo° goodwill & S5°ER008.
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@080 3: Goodwill Valuation 95580 (Need for Valuation of Goodwill)

§ P1-C10-U10.2-T03 - Topic 3: Need for Valuation of Goodwill
= PSS wErbe — BXBSEH HOE HH) Stk - K BHGBH ©5B50
z . .
: ISty S5S50&  §2.3 S5¢5506: partnership rights :Gg)aa”eoo 90005 ée‘?iﬂ’é goodwill &S5 Do value
&eyoes®.
e
SR Een

@935:580: partners $3¢5g €5:9) D023050e5° Q Hdy) ST EoeSh partners RS profit Ko
sacrifice WY, o850 gain ArotSH&ed — gain BP0 goodwill Densd K)&Dé_’geS‘s sacrifice
3&«‘6&?3‘{& DB5880 9x°g®; &°¢ partner admission, profit sharing ratio 858y, partner retirement
S So8eao, partnership dissolution K)oCSU;)g?G &3 Hezren H53208.

www.scanneradda.com

evodo 4: Partner Admission D500%0e5% Goodwill Valuation

P1-C10-U10.2-T04 - Topic 4: Valuation of Goodwill in Case of Admission of a Partner

www.scanneradda.com

BPSS BTEo — ARBSEH HOE B Stk - Ky BHYSBL 0SB0
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Bcses S$85508 §2.4 X Nigam-Dhameja-Ghosh profit sharing Ssdaserees® 93 <5¢5506: sacrificing ratio
&° goodwill Gegoe °e8 partners £ HBG5ESo.

www.scanneradda.com

H50D%en

Admission &5° DS :6653:63: §°¢$ partner profits 5% S3oe3° BPotiHEERE, Sy partners 36%’3&5@"(50 —
profits BAT® es eSS profits o8 SRt KN é§§ SFPow, 5°20E3 HCHRNER) TETED J°¢h
partners £ 85880 0°ard); 88 HOSEORY) goodwill Tegoe HOKYBJCH.

Sacrificing ratio: sacrifice £ 585560t goodwill &°¢8 partners £ &) ¢4008), s"aog)S eI profit
sacrificing ratio (Old share - New share) ¢5° S credit 63:?(50; §°¢$ partner &°¢3°0 2308 partners
s profit sharing ratio &% (sacrificing ratio = old ratio) DI, Seoe §°%% ratio éé‘@géom
20063 38 DYPLS® RNDHS.

www.scanneradda.com

evoéo 5: §°¢§ Partner Admission HSvaH0e5® Goodwill Accounting Treatment

P1-C10-U10.2-T05 - Topic 5: Accounting Treatment of Goodwill in Case of Admission of a New Partner

www.scanneradda.com

BSS BTEto — ARNBSEH HOE B Sk - Ky BKYSBL ©5B0

Bcses 55508 §2.5 & Examples 1-4 &° €03 <5¢58506: purchased vs inherent goodwill, sacrificing ratio

&5 premium entries.
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t1SDEen

Purchased goodwill 55°¢8a3 record: céeayy Be0e5® St cseay) DengdS consideration BEoDSLIYNGE
goodwill 8o books €5° record 3¢; admission $v0$H0&S® goodwill 8> books &° raise BoHSE —
§esrre 063‘3 partner SNS premium Lo sacrifice BAS Jeed partners £ profit sacrificing ratio &5°
credit S3e&H (Old ratio - New ratio; ¢5& 83¢So = sacrifice, eanea 83¢So = gain).

Premium cash 85°$Ho0e5° SYIRYyedo: Dr. Bank/Cash A/c (capital + premium) / Cr. &¢$ partners'

www.scanneradda.com

Capital A/cs (sacrificing ratio &°® premium), Cr. §°¢$ partner's Capital A/c (capital); premium & €5:)
partners £ ég_égdéon“ Bg‘é firm books &5 entry &oc5¢%.

Premium e?.‘(néam&&’,)bcﬁo: e inherent goodwill & books &° raise @oHS — capital
accounts mso*ﬁ d¢exeex: Dr. New partner's Capital A/c e goodwill e / Cr. sacrificing
partners' Capital A/cs sacrificing ratio &°% §°§ partner &°¢5° S5°¢83> ¥ 65063, Joes partners e8>

www.scanneradda.com
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Jres profit sharing ratio €% sacrifice 3(_?63.

evodo 6: Profit Sharing Ratio S85°8:53)y¢% Goodwill Accounting Treatment

P1-C10-U10.2-T06 - Topic 6: Accounting Treatment of Goodwill in Case of Change in Profit Sharing Ratio

www.scanneradda.com

35S esgro — ANYBBELH HBY HH) Sess - 3578 DKNEEBL 95580

Bocses $E5S50&  §2.6 S lllustrations 7-8 & 02> 55508 gaining partner, sacrificing partner € capital
accounts PQU° HOSEE0 RAYCE.

www.scanneradda.com

H135Een

Treatment: profit sharing ratio S5°83{3))¢ goodwill DendBy dowod), profit sacrificing ratio
esgedone partners capital accounts cegoP égoa?eoo 3@0& — Dr. gaining partner's Capital A/c/ Cr.
sacrificing partner's Capital A/c & (gain g3tfo x goodwill) &% &, HS5S partners A, B, C 4:3:2 &
S508&, goodwill 90,000 — A & 1/9 gain, C £ 1/9 (‘Sézo, svaoee? Dr. A's Capital 310,000 / Cr. C's
Capital 10,000.

www.scanneradda.com

eodo 7: Partner Retirement Soe Sobeso HSvoHoes® Goodwill Accounting
Treatment
P1-C10-U10.2-T07 - Topic 7: Accounting Treatment of Goodwill in Case of Retirement or Death of a Partner

Bncser S$BS50&  Sec 2.7 55508 (Sec 2.4--2.5 esgredore): retirement/death $5s50%065° continuing
partners, outgoing partner £ e9e5 goodwill seeseEd €555 GAINING ratio 5% 5855650 JYE; goodwill o
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retirement/death && value é%)S, goodwill account raise 305H%0t capital accounts T°go° dvereen
DS,

35 Een

oo (Sec 2.7): retirement 2386:88))¢é continuing partners PSR &S GAIN Srociresesd, s*’zo%JS
retire 690_308 partner £ e9¢8 goodwill 5323285 GAINING ratio €5° B3OS (gain = new share - old
share); sy8gso 23805 Ce® erd 30D B0 oS ¢  continuing
partners 2$8°&; goodwill &> retirement/death 88 ~°¢38 value é%?) capital accounts wqo®
Hreren B> — goodwill account raise BoSHE.

www.scanneradda.com

Pro-forma entry: Dr. Continuing partners' Capital A/cs (gaining ratio) / Cr. Retiring (or Deceased)
partner's Capital A/c & e9¢8Q goodwill s3°¢3°® — estae. D55 partners A, B, C, goodwill 90,000, C

www.scanneradda.com
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retire esoxa: Dr. A 315,000, Dr. B 315,000, Cr. C ¥30,000; §°¢§ ratio S33& (3:4:3 &° A retire esow, B,
C DAeSomr §S5JA&) gains & partner &8 6%&5?(50 (new - old: B 1/2-4/10=1/10, C
1/2-3/10=2/10), goodwill K 1:2 &° debit SJ&o.

2030 e problems £ checks: $Goeseensd Hwoddy books &5° a:;;eSé €:)) goodwill & (OLD
ratio &°) SoesS write off S3ASed; HH Boed reconstitution S¢§ es ¢3% sacrificing/gaining ratio e°
goodwill DenHS® SIS Sy Srggd Heren Based; gainers & SD Jnedo debits,
outgoing/sacrificing partner £ a{S‘) credit & DdseSorre &owd; ¢ Balance Sheet &5° goodwill
QYR asset T° EJ0eSETCEd.

www.scanneradda.com

www.scanneradda.com

DFKReD (Analysis) Do BP0 s H BaHod - 1 Hfeo
= adjustment entry Qo¢s K)%sn J*otSols: gaining partners' capital A/cs Dr. (gaining ratio = new share - old
share &°) To retiring/deceased partner's capital A/c @¢8Q goodwill s3°¢3°&%; books &° ey goodwill &o
S0 OLD ratio &° write off $3055d.

« firm constitution 2,&¢35083 &N S S5°8 22550 oegeer problems eSS BoSods (e, KB BHS
goodwill X &88 value §e§ SBK admissions/SseBayen, P 50 Q &Ko &3 ¢soeges R & 36)&&5&@3): L)
¢54e5° sacrificing/gaining ratios Bézroﬂ), goodwill Dexns5es® S5eEN S5°¢83 capital accounts T°qo°
deresmen SaHod,

www.scanneradda.com

» DA S3E8e DO gainers S Swebo debits, sacrificing/outgoing partner £ K3y credit £ 585250
sead); 58 Balance Sheet ¢5° goodwill QYT asset T EQDoIERED.

PQ 7.1 - PYQ 2025-Sep [3] (b) - Practical - 8M - Pg 542 LEVEL Il €850
D3Nea (Analysis)
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d2y°¢fo 10.3: Admission of a New Partner

Admission of a New Partner

P1-C10-U10.3 - rdooages C - eprgohods® Rank 3 - So A - esgrgoso SHS® 17.1% - 14 HHew

9080 1: HOSoHo (Introduction)

P1-C10-U10.3-T01 - Topic 1: Introduction

www.scanneradda.com

288 espro — /BYBSED H8K HH) Sess - H° DHEBLH 95580

3wt S6S0d  §3.1 S¢550d: §¢S partner admission B8 ~°¢38 updated balance sheet Dot
29508 35°.

www.scanneradda.com
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tHoDEen

Admission éé%o: firm HBresdo 803 §%¢4 partner Ko BENHoerS — partnership capital
2058, Seoe firm management & 23¢5% ¢80 BaHTRA.

Admission ~°é3 entries: admission && ~ce38 asset values €° SNS appreciation/reduction,

www.scanneradda.com

unrecorded 8w unpaid liabilities, accrued esonae record 5o profits/losses — @3&63.5 652,6"3
B8, eaéba old partners' Capital A/cs 83K figures <o) &@Pow, eg $0°d profits/losses o
incoming partner old partners &° $5resomS HocdrHoesedy; goodwill Ko &ewe value B B S5°8

BE°d (Unit 2 treatment Hsedo).

ev04o 2: Revaluation Account 8o Profit and Loss Adjustment Account

www.scanneradda.com

P1-C10-U10.3-T02 - Topic 2: Revaluation Account or Profit and Loss Adjustment Account

Bnses SBBod  Sec 3.2 Se3Sod: admission Bva$oeS® Revaluation Account (B3 Profit and Loss
Adjustment Account e9d &t @0érdd) HAresdo, entries; revised values L8PS PEEH)CE G
Memorandum Revaluation Account; es 3o&oé3 oﬁ)cég B,

www.scanneradda.com

35 Een

HABsez250: admission H5300H0S° Revaluation Account — ALSO KNOWN AS Profit and Loss
Adjustment Account — @®go® assets & revalue 39, liabilities & 5> eoS® SJety; esregoe
Balance Sheet update e9)¢808, old partners capitals accrued profits/losses & <Sed)&seon; assets
&° ebthiSe, liabilities &5° 2threser e debit L30%H0d; assets &° 2ehese, liabilities S° estaeser
e credit SoDHod; balance (profit/loss) OLD PSR ¢5° OLD partners £ 3¢50 (§°¢ ratio &°
0¢8> partners £ s°¢d), §°¢§ Balance Sheet &5° assets/liabilities revised figures écg EJ1JPON.
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Pro-forma entries: Dr. Revaluation A/c / Cr. Assets (decrease) 08035 Cr. Liabilities (increase); Dr.
Assets (increase) v80$» Dr. Liabilities (decrease) / Cr. Revaluation A/c; profit esoné3: Dr.
Revaluation A/c / Cr. Old partners' Capital A/cs (old ratio); loss eaxé3: Dr. Old partners' Capital
A/cs / Cr. Revaluation A/c.

www.scanneradda.com

Memorandum Revaluation A/c (revised values NOT to be shown): 3o¢S gyeren — 3a¢5¢3 23°tfo
revaluation o S5eoseentes record 3008 (assets/liabilities ledger &° S8y e0¢ét), HASo
OLD ratio &° OLD partners £; 3ofs’ g3tfo S300¢5¢3 gretio entries 5o SEHET00 (REVERSES), S°23¢3
book values 85285, 3 HOeSo NEW ratio &S° ¢80 5558 ALL partners £ 3¢0¢508; 3006363
23°t50¢5° profit 5] Bols’ 23°t50¢5° @0 [0ss SN HK0od (SBZEESTTS).

Revaluation vs Memorandum: Revaluation A/c — assets/liabilities revalued figures o“acg EJ1POW,
2.8 account, net HAe¢do old ratio €% old partners £; Memorandum — §°¢$ Balance Sheet 5% oes

www.scanneradda.com
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figures evee(3 &503°00, Bocdd 2xeren, Sesed extio old partners £ (old ratio), 3o (reversing)
2tjo 9058 partners £ (new ratio); é@g&ﬁs"&oﬁ)om &3 Sredoy ees book values éé capital
A/cs Trgoe 3Bt adjust B30,

www.scanneradda.com

°8 .‘6&’».‘630 AesS: epredes adjustments — assets appreciation/depreciation, provision for

doubtful debts, outstanding/unrecorded liabilities, unrecorded assets, joint life policy, investments;
D3 yeex SACRIFICING ratio &° capital A/cs wegoe goodwill adjustment (premium cash 8xHoe5®

e'fa:(néaovséa’qgcﬁ)), OLD ratio €5° reserves 2288, &oeged Capital A/cs, Cash/Bank A/c, §°¢§ Balance
Sheet — D588 §°¢§ partner's capital esgredore capitals & % PSR £ eadothesorr 30&)&:)53‘),
excess/shortfall & cash &we current A/cs AR ek :‘G(é)@d) (LLP &% admission & & 93

technique).

www.scanneradda.com

eSS (Understanding)  sedeseer & 580506 - 3 Dfen

= True/False €528y (DB HA e9&eBd): admission & revaluation profit/loss OLD profit sharing ratio &5° OLD
partners £ Jt0Oed08 --- 'transferred to all partners in new ratio' e93& FALSE.

= 'Revaluation Account is also known as Profit and Loss Adjustment Account' --- TRUE; o¢58° Bendosod:
old partners capitals &> adjust 3058 assets/liabilities gbe)o&’)egﬁi) Sordnedo e record 35;30&.

www.scanneradda.com

= Memorandum Revaluation Account & DS580c508: S0¢Ee3 eetfo old ratio &5° old partners £, &&or
3ol gxtfo new ratio &° (¢80 $36) ALL partners £, book values $35°85.

TQ2.1-PYQ 2020-Nov [1] (a) (i) {C} - True/False - 2M - Pg 546 4x eséress LEVELI Kdoerzfo
5SS (Understanding)

TQ 2.2 - PYQ 2024-Jun [1] (a) (vi) {C} - True/False - 2M - Pg 547 LEVEL | LDoerzfo

93PS (Understanding)
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TQ 2.3 - MTP 2025-Jan S2 [1] (a) (iv) - True/False - 2M - Pg 547 LEVEL |
95 (Understanding)

&Ha3tio (Application) D& S*QowSods - 5 Dfen

PQ 2.1 - RTP 2023-Jun [15] - Practical - -—- - Pg 547 3x escsretss LEVEL Il €850
e0ae¢io (Application)

www.scanneradda.com

PQ 2.2 - PYQ 2024-Jun [4] (a) - Practical - 12M - Pg 550 2x es&rretss LEVEL I €850
&dABeeio (Application)

PQ 2.4 - PYQ 2026-Jan [3] (b) - Practical - 10M - Pg 556 LEVEL Il €850
&DABio (Application)

PQ 2.5 - PYQ 2026-May [3] (a) - Practical - 10M - Pg 559 LEVEL Il &850
0o (Application)

PQ 2.3 - MTP 2025-Jan S2 [4] (a) - Practical - 10M - Pg 553 6x ea&metss LEVEL I
0350 (Application)

www.scanneradda.com
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.‘éoaa’qsa (Synthesis)  30¢5¢3 K00 DHBEES® 0S8 WoDHods — &3 SEess® Hfen S

= X8 admission :\’)éo:\’)ge) NS &’)%3» JeQosob: Revaluation A/c, Partners' Capital Accounts, Cash/Bank
A/c, peses adjustments & §°%%$ Balance Sheet --- assets appreciation/depreciation, provision for

doubtful debts, outstanding/unrecorded liabilities, unrecorded assets, joint life policy, investments.

www.scanneradda.com

» Revaluation & sacrificing ratio &5° capital accounts tegoe goodwill adjustment & (8°¢ partner premium
Soze goodwill Ko cash E3H085° EHTSERN), old ratio &° reserves 228OS® KO Fo5S Saodk.

» Capital adjustment e93:307e&8 5SS BoHods: §°¢$ partner's capital esgedorr capitals & §°¢§ PSR £

9Hesonr BoHcso, excess/shortfall S cash S current accounts goe :\’chéo.

= 3¢S profits & BN DothHEK, Swe cash basis &% accounts &0 admission & 505 :66&%555@?3?6
&sererds (mercantile adjustments), gose LLP €5° admission & €5t 05 30506 --- technique 20863.

www.scanneradda.com

eoodo 3: Balance Sheet 5% Reserves

P1-C10-U10.3-T03 - Topic 3: Reserves in the Balance Sheet

e SBS08  Sec 3.3 5¢5S508: admission HS00$H0e5° Balance Sheet &5° 63:6& General Reserve, Profit
and Loss Account credit balance St 9¢58 accumulated profits &S — 5¢88 adjustments 063 5008 —
OLD partners' capital accounts £ OLD profit sharing ratio &5° 2088 &3ass®.

www.scanneradda.com

135 DEen

DaHadvo (Sec 3.3): 8% partner 5> FENHK) HBJI°E, Balance Sheet S° EJ03 reserve IntBHD
(General Reserve, P&L A/c credit balance, 8¢56 accumulated profits) OLD PSR ¢5° OLD partners'
Capital A/cs & 2088 s°z*® — entry: Dr. Reserves/P&L A/c / Cr. Old partners' Capital A/cs (old
ratio); yRome e9GAE 83y &°¢ firm Balance Sheet &% reserves Ko SRo8FS.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Accumulated losses: P&L A/c debit balance Ko & evered old ratio &5° old partners' capital A/cs £
28O B (debit BYdd).

°8 653-‘630 Edoo: reserves 2089 (old ratio) = asset/liability Sordnesd Revaluation A/c (old
ratio) = goodwill adjustment (sacrificing ratio) — §°¢§ partner capital BHTeSE0 — Capital A/cs,
§°¢ Balance Sheet; )S % éc@ﬁ provisions for doubtful debts, land and buildings/plant/inventory
revaluation, outstanding liabilities, gos® §°¢a3°¢S ¢85 share & old partners &8ood e@@éé&@@
§°¢§ PSR — D3 5 BoSHods; closing Balance Sheet N tally so°d.

www.scanneradda.com

eS5mdeS (Understanding)  seSero® DH580c50 - 1 HEen

PQ 3.1 - PYQ 2021-Dec [4] (b) - Practical - 10M - Pg 562 3x eséreth LEVEL | SoesgsSoo
93PS (Understanding)

www.scanneradda.com
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&Da3tio (Application) D& S*QotSods - 3 Hfen

PQ 3.2 - PYQ 2024-Sep [3] (b) - Practical - 10M - Pg 564 3x es&rrotss LEVEL Il €850
&DABeeio (Application)

PQ 3.3 - PYQ 2025-May [3] (b) - Practical - 8M - Pg 567 2x ea&mt LEVEL Il €850
&DABio (Application)

www.scanneradda.com

PQ 3.4 - PYQ 2025-Sep [4] (a) - Practical - 12M - Pg 571 LEVEL I &850
&0At5o (Application)

ﬁogéea (Synthesis) 306563 K002 DXBTSe S0S BaHods — B8 SEeEaeS® Hfen SH

= General Reserve/P&L balance €020 Q8 admission é&f& Nés a’o%aoo eQoSols: entry --- Reserve/P&L A/c
Dr. To old partners' capital A/cs in old ratio; K)Q%"}on“ A &0y §°¢§ firm Balance Sheet &5° reserves &
NFONES é&éﬁo&écﬁﬁo.

www.scanneradda.com

58 FPendndd 3065 Kood DDB HEH S Baod: reserves 08O (old ratio) — asset/liability
é?d)o)eés Revaluation A/c (old ratio) = goodwill adjustment (sacrificing ratio) — &°¢$ partner capital
BS¢o — Capital Accounts, §°¢§ Balance Sheet.

. N5S BAHSODS Jegedes adjustments: 'a:‘,’bty‘é % écc:g) provision for doubtful debts, land &
buildings/plant revaluation, outstanding liabilities, @os® incoming partner ¢85 share & old partners Svo
é@@éé&%cﬁo §°¢§ PSR 88) 0c5¢so.
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SR IANC T $dDern: &) 208 #oeges Balance Sheet ¢85y8 tally s°a°®; accumulated losses (P&L Dr.
balance) & & eerq old ratio &° old partners £ debit BSPS>.

£

: evodo 4: §¢§ Profit Sharing Ratio Béb.o&)) (Computation of New Profit Sharing
Ratio)

g P1-C10-U10.3-T04 - Topic 4: Computation of New Profit Sharing Ratio

H

BSS BTEo — ARBSED HOE B Sk - Ky BKYSBH 0SB0

Sncses Se5S50d §3.4 Ko Cases |-V worked examples &° €93 <3e5S50c: §¢ partner & DY share oo
§°¢§ ratio 88)0cScko.

www.scanneradda.com

50D %en

Default DoHs8r0: 33 23y 0cSo SEREES old partners $s3065° @°dw old ratio S°S S the s> — 1
000 &% partner's share &3, WAHAS wel)) old partners & old ratio &° HocSod; esta. A:B = 3:2,
C & 1/5 8%0 BEx)H083 - A = 4/5x3/5 = 12/25, B = 8/25, §¢4 ratio 12:8:5.

2¢88 cases: (I1) §°¢§ partner old partners 8502 KNS ratio 5% share §obeéxecs — Y Z°1PR) &9
partner old share K508 &230%08: (111) old partners ¢5s% share 5% 8¢ 230tSo surrender 33}“(50 —

www.scanneradda.com
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§°¢$ share = old share - surrender 23S share, C's share = surrenders S0edo; (IV) share Swedo 28
partner &0 é§ — eg partner share S°¢8a3 &hHedrod); (V) share Lo old partners &0 2.8 “Ogé
ratio e5% &08%5¢o0.

www.scanneradda.com

e9odo 5: Hidden Goodwiill

q P1-C10-U10.3-T05 - Topic 5: Hidden Goodwill
3 Jncses $e5B50&  Sec 3.5 <5¢550c: goodwill Densd RO TP Ke® ésaroSots — (incoming
g partner's capital x @9¢8Q share G3w&); reciprocal) LESS (5"@_‘.’0955"&956 D558 @908 partners Swedo capitals &
§ a2 accumulated profits/reserves); ge &S goodwill Ko capital accounts wegoe sacrificing ratio e5°
: adjust Syech.

HSoDEen

&30 formula (Sec 3.5): goodwill Dexsd 9333t — Hidden goodwill = (Incoming partner's
capital x e9¢8Q share Q&) reciprocal) - (old partners Swedo capitals + €063 net accumulated

profits and reserves + incoming partner S)S capital).

www.scanneradda.com

Worked example: A, B © capitals 2,8%,%68 ¥7,000; C & 1/4 share §%o ¥8,000 capital &
36;)&&?&63 = implied firm capital = 8,000 x 4/1 = 332,000; hidden goodwill = 32,000 - (7,000 +
7,000 + 8,000) = 310,000.

Adjustment entry (goodwill account B85&0t°): &337°0DS goodwill €5° e9¢8 share &° Dr. New
partner's Capital A/c / sacrificing ratio &5° Cr. Old (sacrificing) partners' Capital A/cs — ét. Dr. C's
Capital A/c 32,500 (310,000 x 1/4) / Cr. AX1,250, Cr. B X1,250.
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EoHdDS Hodgen, &éJPew: hidden goodwill B 0Bt BJI3ES® accumulated
profits/reserves & €t 38Yod; Q) reserves 228, assets/liabilities revaluation, &°¢§ ratio &°
capital HSBEBES’ DD ;eSS I0HoS; §°¢ firm capitals + liabilities = revalued assets
@98, closing Balance Sheet &5° goodwill e93yen EJDocscéo B HBSeéods.

&Da3stfo (Application) D% S*QoSods - 2 Hfen

www.scanneradda.com

PQ 5.1 - PYQ 2006-May [4] - Practical - 15M - Pg 574 LEVELII €850
e&0B°tfo (Application)

PQ 5.2 - MTP 2024-Jul [4] (a) - Practical - 12M - Pg 578 5x ea&rrotss LEVEL Il €850
e0ae¢io (Application)
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.‘éoga’qsa (Synthesis)  30¢5¢3 K00 DHBEES® 0S8 WoDHods — &3 SEess® Hfen S

&% partner's capital, profit share 800 Swocddrre goodwill K INFERRED BSaHIODS KO8 A&
admission :‘6&6.):680 NS K)%n oS0 (&te. 1/4 share € 18,000 capital e90€3 Swedo capital 72,000;
e3oS Inebo capitals S°Q %3 hidden goodwill), e5oeges Revaluation A/c, Capital A/cs, Balance Sheet
B SoHodk.

Goodwill account 8850t goodwill adjustment So$06: &830S goodwill &5 e9e8 share £ new
partner's capital A/c Dr. To old partners' capital A/cs (sacrificing ratio).

Hidden goodwill & reserves 2088, assets/liabilities revaluation, §°¢ ratio 5% capital HSBER0ES® £OD
eSS BoHod - hidden goodwill B8) 0c3ersiyycé 2355 accumulated profits, reserves & B0k

DBScsocs: 8¢S firm capitals + liabilities = revalued assets; closing Balance Sheet &5° goodwill
E0TSERE ).

d23°¢fo 10.4: Retirement of a Partner

Retirement of a Partner

P1-C10-U10.4 - Qrdooages D - egprgo$oss® Rank 5 - $8o C - esprgoso HHS® 12.2% - 10 Hfen

e9080 1: HOSoHo (Introduction)

P1-C10-U10.4-T01 - Topic 1: Introduction

BSS BTEto — ARBSEH HOE B Sch - Ky BHYESBL ©5B0

Bncses Se5B50d §4.1 S5e5S0G: 208 partner retire @08 BoHSOS readjustments Evo.

135 D¥en

Retirement: s)zeedgo, eaabﬁsdgo $50¢3 seETod’ 208 partner retire se5:8y); APgrEesore business
e3¢ — continuing partners GrRY) SeHEBK, profit sharing ratio &° a5°§ SR Te s LloM) S°aoee§
retiring partner claim &Eyied8 5PH500S S0P T°F DLEPEOIE.

Readjustment vo: assets, liabilities & revalue 5391’(53; goodwill & value €3§°do; joint life policy
&oé3 @e surrender value & Béz,eSfé BH0e8d; revaluation profit, reserves & partners'
capital/current accounts & 2288 £3§°c53; QNG retiring partner £ Be“gofﬁéoiﬁé ISW LN
QB0 BYPL.
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evoido 2: Gaining Ratio 88).05y (Calculation of Gaining Ratio)

P1-C10-U10.4-T02 - Topic 2: Calculation of Gaining Ratio

Bdses S$85508 Dexetio 4 (Retirement of a Partner) e5° Section 4.2 <5¢55506: @) cases %85 §°% profit
sharing ratio, gaining ratio Béz,ooﬁ) --- §%°¢% ratio RYNORYEE, RIS, gain X)é%oé):é;’qbcfo, QoSs®
retiring partner share & 2,8 X)g:e{oz ratio e5° @méé&%cﬁs.

www.scanneradda.com

5 Een

DE°S AoHado: retirement DS00%H065® retiring partner share & continuing partners 08 0e08,
S°ao§°3 S DY gain @H&°Ed; Gaining ratio = New share - Old share, New share = Old share +
Gain — BJIAHE 50068 @) shares & 2.8 denominator &°8 S5°Gyocs; BB admission &° @
sacrificing ratio (Old - New) & eacgo eroe38).

www.scanneradda.com

SM &% rentd cases: (i) §°¢$ ratio w28 — gain = new - old; (i) &% ratio a;’aséfc:ﬁo — HDS
partners ¢60 a¢s inter-se ratio e553 &SR, S°ao§§ gaining ratio = &°¢ o¢Sg old ratio
(retiring partner share & §°e§o$>o&, &we. 3:2:1, Bhaskar retire eoné — 3:1); (iii) gain & BE
— New =Old + Gain (2/6+2/6=4/6, 1/6+1/6=2/6 — 2:1); (iv) retiring partner share & 8330336 ratio ¢5°
BLHTE — gain = @B share x IS getfo (Tasha 2/6 K> Deepu:Honey 2:1 S° BoH0E3 -
gains 4/18, 2/18, §°¢§ ratio 13:5).

www.scanneradda.com

Worked example (SM 4.2): A, B, C & share 5:3:2; B retire e9:)&@°¢&, A, C e 3:2 £ 2.8 - A
gain 3/5-5/10 = 1/10, C gain 2/5-2/10 = 2/10, gaining ratio 1:2; 2:83¢ g 5:2 &°S SIS,
SOYS share a0 Lo¢g old ratio &° HohHeeto.

Gaining ratio &&3setfo: retiring partner £ e9¢8 goodwill share credit @305zed8 continuing
partners' capital A/cs &> gaining ratio &5° debit E&_f_.}vd) (books &® goodwill raise Z305&); revalued
figures/reserve §¢§ Balance Sheet &° £Q0SErRESHMED &t BI) ot — retiring
partner £ TS net S1e&gR) gainers gaining ratio &° eafol oM
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eSS (Understanding)  seSerod® DH580c50 - 1 HEen

= 2% partner retire @00SQ))& continuing partners ARY)EEr® gain HB°ERY True/False @903
D&Bocsiforrd --- retiring partner share & TP B0, Tro aedf profit share 2 HEEA.

www.scanneradda.com

* &S ratio 28R MAOS partners 2;533.3’.)595 profits & (Fose gain &) e85 ay°eb inter-se ratio &5°3
oL HocHEroees DSBS,

= Gaining ratio (goodwill 8%30 continuing partners & debit 3058 @) £, admission e5° sacrificing
ratio £ S 3dNok.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS &’)m"ggﬁé)ﬁée)a

TQ 2.1 - MTP 2022-Nov S2 [1] (a) (v) {C} - True/False - 2M - Pg 582 3x LEVELI
oG mt eSS (Understanding)

&HA3tfo (Application)  HEAHB S SaDHods — s Hogdeads® Hfen S
= eSS 30506 Gaining ratio = New share - Old share; New share = Old share + retiring partner &30
BL0HE) share.

* SM table &° H& case Ko FoSods: (i) & ratio w32y, (i) §°¢5 ratio 9385 (old ratio ESJthekdod),
(iii) gaining ratio ®%)&% (New = Old + Gain), (iv) retiring partner share & X)g:él ratio €3° surrender =&
(€5, B €835 share & A, C e original ratio &° 95g¢éo vs. 2:1 503 R3S ratio &° ¥5g¢o).

» DI DA 2P S BFA$Ho - BIS0HE Lok e shares Ko 2.8 denominator €§°8 HS5Eyocs.

eooido 3: Retirement of a Partner H5s300%0e5° Assets, Liabilities @ Revaluation

P1-C10-U10.4-T03 - Topic 3: Revaluation of Assets and Liabilities on Retirement of a Partner

35S esgrbo — ADYBSEDH HEE HH) Sess - 328 558 95580

Incser S$BS508  §4.3 5¢5S508: Revaluation A/c entries, ose revalued figures balance sheet &5°
SPDET SN €508 Hesegdoafo.

135Een

Revaluation A/c: revaluation & profit Swe loss & retiring partner &° 5558 ALL partners £ Q0ed
profit sharing ratio &5° Hoc$e3°d> — profit 90 “Dr. Revaluation A/c / Cr. Partners' Capital A/cs”
(loss eand S8Heatiredd08); &8 account (B Profit and Loss Adjustment A/c @9 £5°t° e90e5°8) &3
220D S0 93 close e95)e08.

Revalued figures €35eb&seeses:8)Ryycho: 2.8 net entry 30$0& — Dr. continuing partners' Capital
A/cs (gaining ratio &%) / e9¢6Q revaluation share &° Cr. retiring partner's Capital A/c; 8w revaluation
& old ratio &° record &3 new ratio AL HEoeoHod (two-entry method) — Jé&oe
Revaluation A/c 95580 8¢%; Memorandum Revaluation A/c & & PCEITY.

evodo 4: Reserves

P1-C10-U10.4-T04 - Topic 4: Reserves

285 esgrbo — ADYBHEDH HEE HH) Sess - °8 35S 95580

S0es $8S50& §4.4 K50 A-B-C, X-Y-Z estosieEeaere €02 565506 retirement H300$065° undistributed
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reserves 2289.

H35Een

DaHsdvo: balance sheet &5° €s:)) undistributed profit/reserve & OLD profit sharing ratio &% e90¢5%
partners' Capital A/cs & credit {Sc_ig"ci) (“Dr. Reserve A/c / Cr. Partners' Capital A/cs”);
QEPgBmyosom retiring partner share &> K¢ e9¢8 Capital A/c £ 200 B30HSEY — S
continuing partners' inter se ratio S5e8SQYE VB DIB0R.

www.scanneradda.com

Ratio $5°8:58y)¢é: continuing partners §°¢§ inter se ratio &° H0c$%>0€3 (gaining ratio $33&3), old
ratio &° &8 Hoded SasrEdYod; reserve Ko balance sheet S°F &8 re%H06 adjustment
S0$H0& — Dr. continuing partners' Capital A/cs gaining ratio &° / e9¢8Q reserve share &° Cr. retiring

www.scanneradda.com

partner's Capital A/c.

9080 5: Retiring Partner & Final Payment

P1-C10-U10.4-T0O5 - Topic 5: Final Payment to a Retiring Partner

2°S8S esgro — (BYBSED H8K HH) Sess - H°8 BB 0S50

www.scanneradda.com

Ineser SBS5S50&  §4.5 55S0é: retiring partner claim & K)gomoég adjustments, 8@0&3 (discharge)
K)C(;Se"eoen.

15D Een

Claim: (i) reserve 2088, (ii) goodwill 2288, (iii) revaluation & profit/loss — HEI adjust DS
¢oeges retiring partner's Capital A/c credit balance B3QoSd0S webo; Jr§ BYoyH — “Dr.
Retiring Partner's Capital A/c / Cr. Bank A/c”; §¢$ g°me)) loan te e502& — “Dr. Retiring Partner's
Capital A/c / Cr. Retiring Partner's Loan A/c and Cr. Bank A/c”.
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2800 BseBo Hefeden: (a) 23*& balance ¢S interest &° instalments &5° 3o — AY
outgoing partner's loan m° S5, (b) &3 Sgge)) firm £ 9N loan e 23°Ao fixed interest Soe

www.scanneradda.com

profit &° e share @gcéo, (c) retired partner & 28&Poefo Swe INHY) Sodebyore
Se0/e3GRE0CR $38 BAsTv0 At annuity.

eoodo 6: Partner's Loan &» instalment ee5® agomso

P1-C10-U10.4-T06 - Topic 6: Paying a Partner's Loan in Instalment

www.scanneradda.com

2SS esgrdo — ABYBSED H8K HH) Sehs - H1° DHEBLH 95580

— 209 —




CA FOUNDATION PAPER-1 - SITS &CS"SQ(‘%S)QS’Q)J

Bnser 585508 §4.6 &S T30,000 loan &weseEeadd, Retiring Partner's Loan Account &8° 82> 5¢55506.

www.scanneradda.com

H135Een

.‘660593: loan o DS gxerrente Dese8otsods; D& B0 = 1S loan instalment + 23°& balance
oé5 e9 sPe8 interest; &stae. 30,000 loan &S 6% $5¢§ 4 annual instalments ¢5% — Year 1 &5° 7,500
+ %1,800 = 39,300 BYA) ¥22,500 Mdothrenchrod, Year 2 &° ¥7,500 + 31,350 = 38,850, gerd
8 Hes08); Retiring Partner's Loan A/c £ Capital A/c 2288, déx interest credit e9s5yeseom; cash
paid, balance c/d debit essdezeam.

www.scanneradda.com

9080 7: Joint Life Policy

P1-C10-U10.4-T07 - Topic 7: Joint Life Policy

Bneser 58508 Section 4.7 <5¢5508: JLP premium £ esod $305°¢8 accounting treatments --- (1) premium
Qo expense e, (2) premium &y asset re (policy surrender value Blb(g), (3) Joint Life Policy Reserve B’JCQS@

QoS retirement 53050658 surrender value treatment (lllustrations 7--9).

www.scanneradda.com

oD Een

JLP (SM): firm e90¢5& partners 8@ ¢S a8 policy BoHR premium BR008; & partner
8eZoDT® Swe maturity SNT® — DB 500BB @l — policy Swedo firm & S530od;
deceased partner legal representatives & e, retiring partner & ed ¢ Swddo zBQOz:SE,Se)i)
SIS SO 398 529108 BPocSEES> B oFgo.
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Method 1 — premium o expense rve: Dr. JLP Insurance Premium / Cr. Bank, ¢50°ge8 & Sodedybo
Dr. P&L / Cr. JLP Premium; S50 Swedo e9o&® (retirement 53005065 surrender value) gain — Dr.
Bank / retiring s°&e&® 9538 ALL partners £ OLD ratio €5° Cr. Partners' Capital A/cs.

Method 2 — premium & asset r: Dr. JLP A/c / Cr. Bank; K)o:ée‘é'bcooéoeﬁs book balance, surrender
value 8083 does JE oL &3 JeeR) PEL & write off L30DHod, e JLP surrender value 5S¢
Qenod; realization 5500%H0e5® surrender value Eoé3 NEORNIPNIANY 2otiedd gain, Q) profit
sharing ratio €5° capitals & credit 3§°d>.

www.scanneradda.com

Method 3 — JLP Reserve: premium & Dr. JLP A/c; premium £ S80S0 Soge) P&L
Appropriation = JLP Reserve & 2088 z'f)gvd); Reserve & debit &3 JLP & surrender value £
B — JLP A/c (asset), JLP Reserve (liability) Gocés® surrender value BSC;S EJ1PON;
retirement/death 53500%0¢5° S30¢3> Reserve K JLP A/c £ 208 3, orges balance S Partners'

www.scanneradda.com
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Capital A/cs & &8¢0

a&g SSaseae (Il 7-9): policy 50,000, premium ése ¥3,000, surrender values 2018 nil, 2019
2900, 2020 32,000, 2021 ¥3,600; Black (2/10) 2022 &° retire e959)&8°¢s> — premium method: éz‘D‘)é
3,600 &> Red:White:Black 5:3:2 &° credit <3¢ (1,800:1,080:720); surrender-value method: JLP
0338 ¥3,600 $5¢§ es0B, Bank Dr / JLP Cr, gain es0cse5; B/S &° eSS JLP oé3 surrender value
DEYBSB, €3 DS getfo Segsd> Revaluation A/c £ S3€Hekr08.

www.scanneradda.com

&Haseifo (Application)  H8A%HK0 AresS Saod - 1 HHew
= Saxeedy methods 5% ledger accounts ¢S5 30$H08: premium Ko PEL £ charge @So$H¢so; JLP A/c &
surrender value c‘écé &ocscso (surrender value 28xt5¢50) Eoé3 premium ENY B 23°PR) P&L & write off
z'f@“d)); JLP A/c &° rex JLP Reserve A/c (Bocése surrender value 56%’) 55°))EPD).

www.scanneradda.com

= Retirement 3500%0€5° surrender value & (Bwe ©e DEHGS) retiring partner &8 $58 @905
partners & OLD profit sharing ratio €3° credit ©30$0é; reserve method €% Saocsore JLP Reserve & JLP
A/c & 2088 B0oHod.

 DHBY SR05ee eeS WaHods (estae. policy 50,000, annual premium 3,000, Sodeyores 53°8 surrender
values): JLP/Premium accounts & c‘()oc‘éeérbdo S8 S0 B, #oeges retirement adjustment &
54,5 BoEHA.

www.scanneradda.com

PQ 7.1 -PYQ 2021-Jul [5] (b) (i) - Practical - 5M - Pg 583 5x ea&retss LEVEL Il SoesgSoo
&DABo (Application)

esodo 8: Separate Life Policy
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P1-C10-U10.4-T08 - Topic 8: Separate Life Policy

Bneses $E8S50&  Section 4.8 5e3S50é: & partner 288eso e DEJE policies BB firm premium
BOoAI(Y)E, ALL partners' policies G3w&); surrender values &5° retiring partner & e9¢8Q profit share
S0od (lllustration 10).

15D¥en

DdaHdo (SM 4.8): OB partner BDBo e DEJET policies HKRLH firm  premium
B0, ALL partners' policies A3 SURRENDER VALUES &5° retiring partner £ 565 BN
(profit-sharing) share 5008 — ¢85 APo¢s policy Desd Segsdd Sod.

www.scanneradda.com

SM &e3e8ea: Sona, Gabbu, Amit e share 3:1:1; surrender values 310,000 + 320,000 + 330,000 =
360,000; Amit retire e9020& e9¢8D8 T60,000 x 1/5 = T12,000 d00B.

www.scanneradda.com
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Death &° &5®4: death H5300%065° firm & deceased policy 8 assured value 5008 (@°R8 ¢
survivors' policies surrender values &z e9¢5Q share Bézyeﬁsé SJeow); retirement 55005H0e5°
Ssegdo surrender values 55283 H8EEISS®S SJram.

www.scanneradda.com

eSmdeS (Understanding)  seSerod® D580cSod — &8 Sogieads® Hfien 8

= True/False es<dyy: retiring partner £ ¢85 policy surrender value ésl’g_S;So S0y DS FALSE ---
premiums & firm B3Qo50cwS eosy partners' policies surrender values 5% e9¢88 QY& (profit-

sharing) share &5008.

" SM &mesedead DSBoSHmd: surrender values 310,000 + 320,000 + 330,000 = 360,000 €s:) policies;
1/5 share €& retiring partner £ ¥60,000 x 1/5 = 312,000 &&P00.

www.scanneradda.com

» Death & D58 BoDocSocs: death HoHoS® deceased policy assured value Hdod; retirement
5300%0¢5° surrender values $5°¢83> SOPow.

eodo 9: ddoff Dodgen (Integrated Problems)

P1-C10-U10.4-T09 - Topic 9: Integrated Problems

ey SB8S50&  Sections 4.3--4.6 K, &’){\gaeﬁ illustrations Qo <5¢3506: assets, liabilities revaluation;

www.scanneradda.com

gaining ratio &° capital accounts weqoe goodwill adjustment; reserves 288; retiring partner settlement

(cash/loan account); capital adjustment; §°¢% Balance Sheet.

135 Een

8 Edo: (1) Revaluation/P&L Adjustment A/c — profit Soe loss & retiring & D56 ALL
partners & OLD ratio €5% (2) General Reserve/undistributed P&L &5 old ratio &5° 2088 (Reserve Dr /
To all capitals); (3) goodwill — continuing partners' Capital A/cs Dr GAINING ratio €5° / e9¢8Q share
& To retiring partner's Capital, goodwill K5 raise 305 (AS & eodothdeaor write off :'3:_?(50); (4)
settlement: Retiring Partner's Capital Dr / To Bank $080%»/&t® To Retiring Partner's Loan A/c.
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Aegedes adjustments: average Stoe weighted-average profits £ 2-3 years' purchase 3¢ goodwill

(lll. 10: profits 41,000/50,000/55,000, weights 1:2:3 — weighted avg 51,000, goodwill 31,02,000,
retiring &°& 1/6 share ¥17,000); provision for doubtful debts 5%, machinery/furniture &s¢s

www.scanneradda.com

depreciation, building appreciation, unrecorded assets/liabilities, 2.8 partner @K»é):()& investments,

dishonoured bills.
Instalments e5° loan (SM 4.6): loan &5 HSS gerrente Jefeod), instalment + 2308 balance Noes

interest BQO'&SO& — ¥30,000 @6% 4 annual instalments &% Yrl %7,500+1,800=9,300; Yr2
%7,500+1,350=8,850; Yr3 X8,400; Yr4 X7,950; 9¢84 settlement KJ%SeﬁoeJo: claim S»efo cash % oeh

www.scanneradda.com
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cash + QotieEe® loan T, Swe 288SP0es0/2))HK) Hodedyorer Jeew annuity.

Capital adjustment: §°¢ firm Sxe8o capital & G0, H& continuing partner capital Ko
NEW ratio €5° B8)0c50c (Jwedo capital = revalued assets - outside liabilities - retiring partner's
loan); @&z}é/@c‘(}oé{‘s& cash @938 Capital A/cs balancing figure, @°Q) Bank A/c TP]0° AEPIE.

www.scanneradda.com

DEBES (10-15 marks): T°e000e3d 58T Sasty BSaHod — Revaluation A/c, Partners' Capital
A/cs (columnar), Bank/Cash A/c, os® retirement %0°9& Balance Sheet; Bank A/c totals
DREPEPTR) AEFOON.

&Ha3stio (Application) D& S*QowSods - 8 Dfen

www.scanneradda.com

PQ 9.1 - PYQ 2006-Nov [4] - Practical - 15M - Pg 584 5x esc et LEVELII €850
&DABeeio (Application)

PQ 9.2 - PYQ 2018-May [4] (b) - Practical - 10M - Pg 587 3x escrets LEVEL I €850
&DABeio (Application)

PQ 9.3 - PYQ 2020-Nov [4] (a) - Practical - 10M - Pg 589 6x ea&rrss LEVEL II &850
&DABo (Application)

www.scanneradda.com

PQ 9.4 - PYQ 2022-May [4] (b) - Practical - 10M - Pg 592 2x eacmets LEVEL I €850
e&03°tfo (Application)

PQ 9.5 - PYQ 2023-Dec [5] (a) - Practical - 10M - Pg 594 LEVEL Il €850
e0ae¢io (Application)

PQ 9.6 - PYQ 2024-Sep [4] (a) - Practical - 10M - Pg 597 LEVEL Il €850
&dABeeio (Application)

PQ 9.7 - PYQ 2025-May [4] (a) - Practical - 10M - Pg 600 2x esc ety LEVEL Il €850
&DABeio (Application)
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PQ 9.8 - PYQ 2026-Jan [4] (a) - Practical - 10M - Pg 603 LEVEL Il €850
0o (Application)

ﬁogésa (Synthesis) 306563 K002 DXBTS® B0Sr BaHods — B8 HEEasS® Hfen SH
= 5578 §300 3 F00¢3e3 50D VBB HEH e eQocSod: Revaluation A/c (profit/loss & old ratio 5% ALL

partners &) — General Reserve/P&L & old ratio &5 2088 — goodwill adjustment (continuing partners'

capitals Dr gaining ratio €5%, retiring partner £ e9¢8Q share Cr; books €5¢ goodwill raise ©30%Ht) = retiring

www.scanneradda.com

partner £ settlement.

» PYQ @¢5° 10 rgedes adjustments ¢SS 3oHods: average profits € 2--3 years' purchase ¢
goodwill, 5% o“accg provision for doubtful debts, machinery/furniture o¢5 depreciation, building

appreciation, unrecorded assets/liabilities, Balance Sheet €5° €5:y) goodwill & old ratio &S° write off
BoSHcso.

www.scanneradda.com
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= Settlement 8sce)dd éé&a‘:‘)@o&: balance &Ko retiring partner's Loan A/c & 2088 (interest &F), §o¢$ cash &5°
BYod Qtfed loan °, 988 BPostedS continuing partners capital B5¢o, gose &°¢§ ratio &°
capitals &> adjust S0$H¢so.

LI PN SeenHoe3D ISR TovirleM 20$06: Revaluation A/c, Partners' Capital A/cs (columnar),
Bank/Cash A/c, ®os® retirement eémse? Balance Sheet --- 8 10--15 mark ér‘{& SHaee.

www.scanneradda.com

d23°¢fo 10.5: Death of a Partner

Death of a Partner

P1-C10-U10.5 - rsdwapges D - eogega$Hoes® Rank 4 - $8o B - eogegaio HHE® 14.6% - 12 Hfyen

www.scanneradda.com

esodo 1: HO<SoHo (Introduction)

P1-C10-U10.5-T01 - Topic 1: Introduction

Bncser $8508  Jeetio 5 (Death of a Partner) e5°% Section 5.1 <5¢350&: death @938 partnership
reconstitution £ F08S :6065(52)0; cﬁs’ao:()gen retirement e0é3s3 - revaluation, goodwill, reserves --- s°&
JE);¢ firm £ joint life policy Densd $J008.

www.scanneradda.com

1350 Een

Death = reconstitution: 2.8 partner $8e3050¢8 See>S firm business esHES> — surviving
partners §SJeO°S, partnership reconstitute e95)eod; business Swebo esﬁ&ﬁqn:‘égma FIRM
dissolve e9)¢%08.

Retirement &° %OEen: assets, liabilities & revalue @ profit/loss & deceased & 556 ALL
partners & old ratio &° 228& BIJ8; goodwill, reserves & retirement &° Jerff® BT e
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5o (gaining ratio ceqo® adjustment).

Srzeexn: firm & joint life policy Q8 Densd S (surrender value s°¢); Begod’)ée)fbr‘é ST
Deceased Partner's Executor's A/c & credit 535.}*’&); ¢S50 HosdedyBo B3x¢5e3 Koo date of death
S8 profit share £ executor £ SeKy); &5008.

www.scanneradda.com

eS5mdeS (Understanding)  seSerod® D80S0 - 1 HEen

= True/False €s2yy: 'Business of partnership comes to an end on death of a partner' 2938 FALSE - firm &
reconstitute z'f)oﬁoézﬁo!), surviving partners business §°SJr00e358Y).

= Death, retirement & e 8 &o0enolS (revaluation profit/loss, goodwill & deceased & D556 9058
partners & old ratio &° credit SJED), D Dot €500l (BoLSLOVS Jwego Executor &
S$0eko; date of death S profit share Bowed) DASB80c50d.

www.scanneradda.com
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= Dissolution of partnership (reconstitution) &, dissolution of the firm £ & a:%)o&.

TQ1.1-PYQ2021-Jul [1] (a) (v) {C} - True/False - 2M - Pg 610 4x es&rosss LEVELI Koerzfo

95 (Understanding)

www.scanneradda.com

ev04o 2: £y Hotsom\e5® outgoing partner % subsequent profits 5% seése o>
D AL 0l

P1-C10-U10.5-T02 - Topic 2: Right of Outgoing Partner in Certain Cases to Share Subsequent Profits

3055 esgro — QANYEBBELH HOY HH) Sess - 3578 DKEEBL 95580

Bcses SB5S0&  §5.2 55506 @90¢5e5° Indian Partnership Act e5°Q Section 37 &80, 3ot

www.scanneradda.com

options £ A-B-C worked example 252)8.

15D Een

Section 37: 2.8 partner $8e30Qae S partner e oo esHDFoT®, final settlement S0t
continuing partners firm esQ&’® business &30 — S8 contract S5 E> — outgoing
partner/eseé estate £, ¢85 'aézo 85°8o, (i) partner t° esocéero e3OS $T°ges SN profits &5 firm
@35 e share &DBPTPIS e3°R0SENS gxetfo, Swe (i) €5 share Snego DS DoSeETEIS
6% interest — E3S® 2,5¢3 AP0l K, 50€08; ¢S profit share BBHELD oHE LIS 5580
29¢58 Scso.

www.scanneradda.com

Proviso: outgoing/deceased partner interest & &3 option contract $s°So continuing partners £
5005, TPR) DE0T 3°¢H063, estate K profits &° 5r80¢8 share Teey; 52 option Dexotiderss
) é»argoavef e30c5Q partner Section 37 8ocS BE), BIADOR esotod; TR, 3wedo
¥2,45,000 &5° C's capital 1,20,000, 3 Sexext subsequent profit 28,000 — profit share 313,714 sere
interest 1,800, snaerS C estate profit share Qo Dot 0e00H.
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evoido 3: Ho8e3oS partner ABw¥), legal representatives & agoﬁéei).‘é ST

P1-C10-U10.5-T03 - Topic 3: Amount Payable to Legal Representatives of Dead Partner

www.scanneradda.com

PSS BTEto — BXNBSEH HOE B Stk - K BKYGB @3B0

Bncser 55508 §5.3 55506 legal representatives £ esoc SeEy) e, 2eigesen; SHEEPIS HSaocsel

profit £ time/turnover esgeoren.
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HDEen
Kvéob. é.‘é&&): (a) deceased capital account credit balance, (b) deed ¢5° &oé3 date of death S8

interest on capital, (c) goodwill share, (d) undistributed profit/reserves share, (e) revaluation profit
share, (f) date of death S8 profit share, (g) Joint Life Policy share; zs°c5§e:§ &.‘6&3: drawings,

www.scanneradda.com

interest on drawings, revaluation loss share, ®os® date of death S8 losses share.

Date of death $8% profit: &) P&L Suspense A/c Tegoe Benardd — (i) Time basis — profit
ESPNULNTCTo LN TN T TA RO AL LA R o 1 :()oée‘é:)éa’gj profit x months/12 x deceased share, 8w (ii)
Turnover/Sales basis — (§¢§ Dosd¢8\8Y profit-to-sales rate o date of death S8 sales £ &‘Sgoééi}

x deceased share.
Settlement: deceased capital account balance & e9¢8 Executor's A/c & 2080 3?6&; 390D

2.)0TPY) 2083 €500l — 20800 BESA date of death 50D 5B B0 HEH 28 Inebo
¢S Dode8NTe8 6% interest £ legal representative £ 5oL €50€208.

www.scanneradda.com

eoodo 4: Death .‘6066&06’6 special transactions: Joint Life Policy

P1-C10-U10.5-T04 - Topic 4: Special Transactions in Case of Death: Joint Life Policy

www.scanneradda.com

Snses 58508 Section 5.4 <5¢58506: JLP books €58 eoben 8:651}363), surrender value s’acQS &é&é}bcﬁ), JLP
Reserve & €82 surrender value éc@S EINONES 3™ journal entries - death Hs300%065% firm & policy
Q8 (assured) Densd SA.

t135DEen
0¥ DoHSvo: DEATH 530050658 insurance company o firm & FULL assured/policy value

£
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3
H

S0 (surrender value retirement/surrender £ é?g.’go'i) X8R008); gain — policy value S5 JLP
book value (650€3) &S0 H5e3)B — deceased &° 5558 ALL partners £ OLD profit sharing ratio &°
credit e9)¢%08.

Method 1 — JLP books &5° 8:55)y¢5: Sweso gain e9:)eéo8: Bank Dr X1,00,000 / To JLP A/c; JLP A/c
Dr X1,00,000 / To A, B, C Capital A/cs 50,000:30,000:20,000 (old ratio 5:3:2).

Method 2 — JLP surrender value écé: %1,00,000 policy B/S &5° surrender value 310,000 3G esodd:
Bank Dr 1,00,000 / To JLP; JLP Dr 90,000 (surrender value £0é3 &), 3SE = gain) / To capitals in old

ratio.
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Method 3 — JLP Reserve &5 25 B Bocd entries & e JLP Reserve A/c Dr 10,000 / To
capitals in old ratio (reserve & partners £ &80 QYKd); @0oé3 JLP A/c & close 305 S0 JLP
Reserve & 2088 3asrd.
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CA FOUNDATION PAPER-1 - SITS &’)ngﬁé)ﬁée)a

e035mrsS (Understanding)  se8Eao&® D580c306 - 1 Hfyen

= True/False &<yy: 208 partner DEATH B5500%$30€5° firm £ insurer &S50 Q8 assured/policy value 5008,

surrender value s°¢% (surrender value e93& retirement/policy surrender £ H58008).

= Entries DHSBoS0é: policy 5339_:’20936 Bank Dr To JLP A/c; gain (policy value 6% JLP book value, €063,
BJSaH H3)B) K deceased & B35 ALL partners £ old profit sharing ratio &° credit Q3.

= Saecd> methods &° treatment dere K35°80e5006° Benn8bé: books &S° JLP SERES0 (Swessvoe gain),
JLP surrender value $5¢ (surrender value €063 &) 350 gain), Reserve & JLP (300¢% reserve & JLP A/c
© 208 S3a5rd).

TQ 4.1 - RTP 2026-Jan [1] (h) - True/False - --- - Pg 611 5x ea&riss LEVELI
e95rrSeS (Understanding)

e908o 5: Death .‘60(.56?)065 special transactions: Separate Life Policy

P1-C10-U10.5-T05 - Topic 5: Special Transactions in Case of Death: Separate Life Policy

Indses S$B5S50&  Section 5.5 565506 firm premium BQOZS D& policies YN, deceased's policy
A3w¥); assured value PLUS surviving partners' policies &%), surrender values — De3es® deceased profit-
share executor £ $008. H8ES® AR interest on capital, SoBeso SEH profit & O evcothe .

e

Formula (SM 5.5): executor & credit @6333 Swedo = (deceased partner policy &x&) ASSURED
value + surviving partners' policies G30%); SURRENDER values) x deceased profit share; premiums
eab& firm 3@o P&L £ charge BAK0S, 9d Bwe_‘goeSG surviving partners £ &t &°¢ profit

shares credit e98)y&eon.

SM & ee8ea: Sona, Gabbu, Amit 3:1:1; Amit (1/5) 563683?_\3 — executors £ 3,00,000 x 1/5 + 1/5 x
(10,000 + 20,000) = 60,000 + 6,000 = X66,000 é«_f?ow.

Pro-forma entry: Bank Dr (assured value) 0805 SLP of Remaining Partners Dr (surrender values) /
To SLP of Deceased Partner, To Executor's A/c, ®os® profit sharing ratio €® To remaining partners'
capitals.

22vH-e904 deed H5oxdgen (Il 2): representative & TPSORS8XRY 28 account S° KoHods —
deed rate $5¢§ fixed capitals oc3 interest (B&/SodesyTroeso SBH), profit share (interest on capital
charge B35 émsé), interest on capital charge @3S e§0°5é’§ average net profits £ ao%éoé&
years' purchase &¢§ goodwill, D38 &S policy share; fixed capitals YR drawings/profits &
Current A/c °qo° Hodods; drawings, unrecorded liabilities &S BI0508.
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DFKea (Analysis) Qo SBeardo Ao H BaHods - 1 Hfeo
v advd-eod deed Hodgen R0%06 (P, Q, R fixed-capital PYQ $50€32): @S % $¢§ fixed capitals NS
interest, date of death 58% profit share, deed s°5o goodwill, life policy Sx&ren --- credits @K)&e&f)
Executor's A/c &° Sdod.

www.scanneradda.com

= SM formula ;’3905’32’30530&: credit @63.)3 Swedo = (deceased policy assured value + surviving partners'
policies surrender values) x deceased profit share; surviving partners & &vt &°¢ shares credit

€959)&BPoN.

= DEYHB Sovorredy t50oS06s: fixed vs fluctuating capitals (current accounts oegoe adjustments), H&
Dode8)Bo P&L & charge 3R premium, Yos® date of death 58 s $ode8YED profit K> Dasesocscso.

www.scanneradda.com

PQ 5.1 PYQ 2021-Jan [4] (a) - Practical - 10M - Pg 611 2x es&rths LEVEL Il €850
D3Kea (Analysis)

esodo 6: Death .‘()ocSCS?)oeS'6 special transactions: Deceased Partner's Share @300

P1-C10-U10.5-T06 - Topic 6: Special Transactions in Case of Death: Payment of Deceased Partner's Share

Sucses Se550&  Sections 5.2, 5.3, 5.6 <5¢docs: legal representatives £ BDoSS0S Ingre g
2&)&e; P&L Suspense A/c teqoe date of death S8& profit 6%2,0:{3 (time basis, turnover basis); Section

www.scanneradda.com

37 &eEy,en (subsequent profits S 6% interest).

HDEen
Executor £ o). €:5) (SM 5.3): (a) capital balance, (b) deed &° €03 date of death $8%

interest on capital, (c) goodwill share, (d) undistributed profits/reserves share, (e) revaluation profit
share, (f) date of death S8% profit share, (g) JLP share; wésé &) drawings, interest on
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drawings, revaluation loss share, 8o S8E losses share — S°ao§§ 'capital balance only' e93&
FALSE.

Date of death 8% profit: Time basis — ¢j¢§ $0s5¢5y5Y profit x ¢5G6S months/12 x deceased
share; Turnover basis — €& KodeYED sales DO profit rate K HSeso SBE sales £
égoééo&c‘éo (sales 4,00,000, profit 60,000 = 15%; 31 May S8% sales 1,00,000 — profit 15,000;

Neha 1/6 = %2,500); entry: P&L Suspense A/c Dr / To Deceased Partner's Capital A/c
(BoSesyorosods® Suspense Ko P&L £ close BSPdd).

www.scanneradda.com

Section 37 (SM): “the outgoing partner or his estate is entitled at the option of himself or his
representatives to such share of the profits made since he ceased to be a partner as may be
attributable to the use of his share of the property of the firm or to interest at the rate of six per cent
per annum on the amount of his share in the property of the firm” — profit share 8856 &3 option

D0 oHEFSE; estoe. 2,45,000 €5 C Dedven 1,20,000, 3 Sever profit 28,000 — profit share ¥13,714

www.scanneradda.com
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sorP 6% interest 31,800, 5723¢3 @9¢88 profit & DocdhHrdoesed.

Default Dahasso: 2.53y0c50 S5 date of death Ko0) ¢ Bod) BB HEH 238 S0ebo ¢S

legal representative £ @6% p.a. interest S008.

www.scanneradda.com

eSS (Understanding)  seSerod® DH580c50é - 1 HEen
= True/False eés<5yy: legal heirs & capital balance £>65°g§3> 56:_(330653& BRY) - Dbegao HEK interest on
capital, goodwill share, reserves/undistributed profits share, revaluation profit, date of death S8 profit

share, ose JLP share &ree a’ax_ig"ooo; drawings, interest on drawings, losses shares £ a)”g) zsl’céagen.

= Date of death S8% profit L DS5Bo050é: time basis (¢9¢8 QoNENEY profit x months/12 x share) vs
turnover basis (sales & profit rate & Soeao SE sales £ s’)goa’oéoﬁc‘éo); entry --- P&L Suspense A/c
Dr To Deceased's Capital A/c.

» Section 37 Ben8od: settlement ese3g308, ¢ DeHoEd e3PB0LSEAS subsequent profits &° share

www.scanneradda.com

£

E 20, B 3QoS Ieho S @ 6% p.a. interest B> executor DocsrE’ Sy (profit BOS esorgdd &s option
: & HS).

E TQ 6.1 - PYQ 2024-Sep [1] (a) (vi) {C} - True/False - 2M - Pg 614 LEVEL | LDoerzfo

95rseS (Understanding)

@00 7: Dol «‘6553.‘652» (Integrated Problems)

P1-C10-U10.5-T07 - Topic 7: Integrated Problems

Bnser $8508 Dzxetio 5 5% worked illustrations <5¢5506: s3°¢3¢5° revaluation, goodwill, reserves, date
of death 56% profit, JLP/separate policies, Deceased Partner's Executor's Account 2.8 Eenaron;

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

settlement instalments &we annuity T°QT° 650€108.

35 Een

306583 B0 DHO HBK ESvo: assets/liabilities Ko revalue BSaod; reserves, goodwill 2289
2B0%306 (survivors' capitals Dr gaining ratio €58, goodwill account raise @30$&); P&L Suspense AR ek
date of death $58% profit credit S0$oé; JLP/SLP share o0& — aéﬁ)& OLD ratio €5° deceased &
credit e9sdyeeon — e§0'°395 e9¢8 Capital (ose Current) A/c & Executor's A/c &€ close &30506:;
Revaluation A/c, Capital A/cs, Executor's A/c, §°¢§ Balance Sheet ¢8055°& BoSHod.

www.scanneradda.com

etiesmr S5E550:8 deed DavoesiSern: interest on capital charge @SS #0°Qd average profits
ocs goodwill, @08>&° abnormal items Ko BTEORED (assets eiygo oS profit, insurance
claims, 68y &St Sd5een BS premium); profit e5° §oes exetio reserve £ (B %, N 1/3, Reserve 1/6
= B:N = 3:2); S08e300S Dode8)Boe® interest on capital e50¢sdd; So8es0 SELH profit &y e

www.scanneradda.com
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05¢5Y85D profit & 2K % 0D D FRHOES wocse I6>.

PYQ &% RodEen: 8w travelling expenses £ write off @S car & profits Hesex
e depreciation SJSD BBH Lod; unrecorded liability &> P&L Adjustment wegoe
charge B3r&; B/S &° JLP surrender value $5¢§ 5085 — $H0e88 3208 policy proceeds K50 book
value 83008 (32,00,000 - 60,000 = 1,40,000 PSR &5°); interim Balance Sheet &° P&L Suspense
asset 33 EAN0H.

www.scanneradda.com

Settlement S&asearen: oef 303 BYod) &R interest Sdy Executor's/Loan A/c & 200
(estoe. QY& T7,750, orfeed 9% p.a. &’D(QZS), S instalments; interest date of death &vod
settlement 8% S¢cood; 15-20 mark H& 50055208 Kygdﬁose)f’ standard entries o¢s 56%))3
JBoSols.

www.scanneradda.com

&HA3setio (Application)  H4) S*QoSods - 4 Hfhen

PQ 7.5 - PYQ 2023-Jun [5] - Practical - 20M - Pg 625 LEVELII €850
&DABo (Application)

PQ 7.7 - PYQ 2025-Jan [4] (a) - Practical - 15M - Pg 632 LEVEL Il €850
&0At5o (Application)

www.scanneradda.com

PQ 7.4 - MTP 2022-Nov S1 [4] (a) - Practical - 10M - Pg 621 LEVEL I
e&53°t5o (Application)

PQ 7.6 - MTP 2024-Dec S1 [4] (b) - Practical - 12M - Pg 629 5x ea&ris LEVELII
&DABeeio (Application)

DFKXea (Analysis) Qo SLeaBo A H BaDHods - 4 Hfeo
* DodebyBo H5o6558° Sr8eao 2308 Ddgen BoSod: date of death 5B profit Lo DasedocSods (time Sw
sales basis), average profits £ 2--3 years' purchase ach goodwill value 30%06, assets & revalue 30506,
reserves 208 SaHod - ¥ OLD ratio &° deceased & credit esHEeaw, Soeges eesd capital &
Executor's A/c £ close ©30506.
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* Deed Q2203d0ds efesme Syocsocs: profits ¢5° oes reserve & Seseomotscso, interest on capital esocseso
s undrawn profits Q¢S eocsEDSScso, ‘after charging interest on capital' @) profits esgrdorr
goodwill, gose 53)03:‘6 HBe8 ¢S survivors deceased share Ky §%S¢so.
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= PYQbalance sheets &5 OENR) 903 500508 advertisement suspense (old ratio e5° write off
=3I fictitious asset), @:‘6.)&26& investments, ose date of death o settlement S8 executor B;é;)o::SK)
balance &¢s interest.

PQ 7.1-PYQ 2019-Jun [4] (a) - Practical - 10M - Pg 614 5x escmotss LEVEL Il €850
DIRes (Analysis)

www.scanneradda.com
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PQ 7.2 - PYQ 2019-Nov [4] (a) - Practical - 10M - Pg 617 2x es&rts LEVEL Il €850
D3Kea (Analysis)

PQ 7.3 -PYQ 2021-Jul [5] (c) - Practical - 10M - Pg 619 2x esérrt LEVEL I &850
D3Kea (Analysis)

PQ 7.8 - PYQ 2026-May [4] (a) - Practical - 10M - Pg 636 LEVEL Il €850
D3Kea (Analysis)

www.scanneradda.com

.‘(migésa (Synthesis) 306563 K00 DRHBTeS® S0Sr BaHods — B3 HEEseS® Hen S
" 30683 5500 DHB SBE 5aseed Dofcsoest e JQocSode: Revaluation A/c, Partners' Capital A/cs,

Deceased Partner's Executor's A/c, Qos® reconstitute @0 firm §°¢% Balance Sheet.

»  Settlement SHaeren eSS BaHods: Eoes oS IQod Mdotieed instalments &° interest &, Sw
Executor's Loan A/c & 2)88); gos® Snodddre es DoNNEY profit §éo§62,&’>e)?o:6 trial balance &yoQ)
3»65@63.)8 P8 G DdoRdgew.

www.scanneradda.com

= Standard journal entries Q¢ DE0 QoS0 (goodwill raise oHote gaining ratio wegoe goodwill
adjustment, date of death S8 profit & P&L Suspense), eaaﬁbéi 15-- 20 mark H#So S Yo SNk E)3e)
BoHE5Bd.

d2¥°tfo 10.6: Dissolution of Partnership Firms and LLPs

www.scanneradda.com

Dissolution of Partnership Firms and LLPs

P1-C10-U10.6 - Qrdooages D - eprgo$Hoss® Rank2 - So A - eogrgaho HHS® 22.0% - 18 Hfen

e90do 1: HO<SoHo (Introduction)

P1-C10-U10.6-T01 - Topic 1: Introduction
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PSS BTEo — ABSEH HOK B Stk - Ky BKYESB ©5H0

Bucses SBB0d  §6.1 <55H506%: Dexetio HBH — dissolution 3 books SaeRdS0DHEo, insolvency Soedofes

:6&3:65&3.

www.scanneradda.com

35 Een

Dissolution accounting: ratio &5°d)), admission, retirement Soe death D200%H0e5° partners
Sy Sertn Baféo s, partnership accounts &S° 8o’ P oo dissolution D
books of account o050 — &8 Jazetio dissolution & weBED D0JEre0, books BRI
accounting treatment, partners insolvency & ééﬁgé :Géoc‘()gen, partnership liabilities settlement &
Eend)erod.

www.scanneradda.com
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eoo4o 2: Partnership Dissolution £ w883 K)B%}e‘éoen (Circumstances Leading to

Dissolution of Partnership)

P1-C10-U10.6-T02 - Topic 2: Circumstances Leading to Dissolution of Partnership

BSS BTEo — AXRBSED HOK B Sk - K BHYESBLH 0SB0

www.scanneradda.com

Bcses 55508 §6.2 <5¢3506: dissolution of partnership vs dissolution of firm, firm dissolution 2388 s¢%

f\’)ocSO'f’?)en, court dissolution & &> ¢S esgrTre.

e

Partnership .bgz);cfo dissolve e959e808: (a) term ShaScéo, (b) venture {8 seScdo, (c) 208
partner $o8ea0, (d) 208 partner insolvency — 520 OAS partners 8o EPA0Sdyy (8°¢%
partnership, firm §&SJetH¢08); mgéwdo ) plolens eaﬁd)fqnségqbé FIRM dissolve e953)e808.
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Firm dissolve e9000:5¢p 58te3038: (i) partners dissolve ©3a$Hz08 eofigBorscso, (i) 2,88 ¢85y
@0¢5& partners insolvent sed¢éo, (iii) &egardo zﬁe&oé’)d)cgo seeS¢so, (iv) partnership at will €% 28
partner dissolution %3 ]333¢éo, (v) court dissolution e33305¢0.
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Court dissolution es@380<5t®A8: 2.& partner SIS Lo, BB, FodQes 308 LS, Teg>8
DRAHoeS® misconduct & &R @owd, partnership agreement & JBosBo &QoVR), S
interest/share & Kot D8 200D B, Fego SHo® By SEHBEN S, S @d
Teg0SR08Re80, DS A5NL0 WAJR.
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e908o 3: Dissolution a’adsa’)ﬁvaben (Consequences of Dissolution)

P1-C10-U10.6-T03 - Topic 3: Consequences of Dissolution

Bneser S$EBS508 Section 6.3 <5¢5506: Partnership Act €5°9 Section 48 Qsdo settlement 8350, dissolution
of partnership £, dissolution of the firm £ {33(58 Be, Yose Section 6.3.1 — &;K)o)ocﬁéuf‘é fixed term oé3

S0003 firm dissolve e900& premium refund.

www.scanneradda.com

5 Een

Section 48 E550: (a) capital deficiencies & 5556 losses 0o profits oo, &0rges capital oo,
RAGP partners ég_éoﬁe‘éonv profit sharing ratio ¢5° BOJB; (b) assets Ko (deficiencies @cﬁaw&)g
SN Ingro® D) & 005 DABATE: (i) Sa3°e Hgrexdd firm exveseen, (i) capital £
D ore partners advances/loans £ rateably, (iii) capitals, (iv) Qothen profit sharing ratio %,

www.scanneradda.com
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Dissolution of partnership vs dissolution of firm: Kg)éésgé%édsa VS e90¢80 — s’aooa.)g SBreen:

Dissolution of Partnership Dissolution of Partnership Firm

Partners éoég Hozy080 é.rg:’go'ﬁ) Loedreood  Firm  Qprdme SorbQood,  partners  e90cSd
(admission/retirement/s:8€a0) Koo $0tHaeon

www.scanneradda.com

Business  ODGEARM  EXJthedod;  firm  Business Q80 esHiEetrodd

£
E reconstitute e9sy)e%08
g Assets, liabilities revalue; Revaluation A/c; §°e_§ Assets ea&)o&, liabilities e*_‘aq); Realization A/c
: Balance Sheet 05308 BYBd
Court ﬁﬁégo €5005¢ Court firm dissolution £ &98%0::5&3:53‘3
Books of accounts 0523056 Books of accounts s05eRSSd

Premium refund (6.3.1): fixed term 38¢5&® admission Hs35050€5% premium 390D partner, es
term SA0HE S0 firm dissolve oS $3e8R0S/wrdrp refund £ Hcd — admission
terms, 2,8)0¢5 SP@0, DS sPe0 DBtIEIow®d (5 years £ ¥50,000, 3 eoeges dissolve —> DADS
2/5 =%20,000); &3 refund & otsese partners profit sharing ratio e5° afol oV

www.scanneradda.com

Refund claim oo Kodsozyen: (1) 28 partner svdeso e firm dissolve ond; (2) claim &3
partner &roe$ misconduct $5& Hmedone dissolution 2380&3; (3) premium H8H YIYEPISE Jeroel
230658 B 2odyotso Do dissolution 236HE.
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&HDA3stfo (Application) D% S*QoSods - 1 Hfen

PQ 3.1 - PYQ 2018-Nov [6] (e) - Practical - 5M - Pg 642 LEVEL Il SoesgSoo
0o (Application)

SareergosSo (Evaluation)  dgoso B2y wed) HeaBotSols — & HEeass® HHhen SH

www.scanneradda.com

»  Premium-refund claims & e90<5T° S0HEA8 ?\)Qom &0c50S (Amit-e8855 PYQ): fixed-term R&eboe®
admission 5550$0€3% premium B80S partner, firm S00meS dissolve @00d D38R0S/ TSy
refund & e&H@ - &we. 5 years & ¥50,000 3o, 3 years ¢5o°ges dissolve eond, A 2/5 =
320,000 refund, &R Mefee partners profit sharing ratio &° 258:&.

* Q5FE05»R8 HBsBotSod - refund claim o°R&: 2.8 partner y8gao ¢ dissolution 2300&, claim 3
partner &°o¢é misconduct 5 e900&, Bw refund £ DerocsS B 2.8\ oSo TIT® WONES.

www.scanneradda.com
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» SdepearesH Section 48 5520 esgrrdor Sedod: losses Sxotd profits o), ¢5oeges capital Ko,
es partners $g8tfesone; assets Swochrr outside debts £, ¢soeges partners' advances/loans £, esp
capitals £, othHen profit sharing ratio &°.

evo4do 4: Dissolution D Partnership Books $Sasea3¢$ (Closing of Partnership Books

=
Q.

www.scanneradda.com

on Dissolution)

P1-C10-U10.6-T04 - Topic 4: Closing of Partnership Books on Dissolution

Bnser SESS508 Section 6.4 5¢5S506: Realization Account S&aseme --- & assets/liabilities 2288 esyyezean,
realization expenses & entries, partners é‘é‘(némé& assets/liabilities, unrecorded items, goodwill

treatment, gos® capital, cash accounts $05°s3¢5.

www.scanneradda.com

135Een

Realization A/c — égt’o.n: Dr side — cash/bank, P&L debit balance (fictitious assets), partners'
current/capital/loan A/cs SSE @) sundry assets gross book value &% liabilities, unrecorded
liabilities BQOZQ)QD; realization expenses; Cr side — outside liabilities, provisions (ést°. provision for
doubtful debts) book figures &5°, e realize @00 Sw&rew, partners e"’?:(néo:é& assets (es
partner Capital £ Dr); balance = profit/loss on realization, capitals & PROFIT SHARING ratio €5°.

www.scanneradda.com

Goodwill on dissolution: B/S &° 333 dotfe asset e HBeBod Realization A/c £ 208 I E;
RSeH® BES entry Sedo; e realize 9015 Inedo (Sue 28 partner 5oiPew) Realization A/c
& credit Se.

ago:» 30, BBDYE So2d0650: cash o outside creditors £, ¢5oeges partners' loans £
(DQY)¢é° Realization A/c tegoP 5°¢h), esd capitals £; accumulated profits/reserves SE capitals
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&, accumulated losses PSR &% capitals & debit; unrecorded assets realize = Cr Realization,

unrecorded liabilities z?)égoa’g) — Dr Realization.

Death ¢Soeges dissolution .‘65.):6503: S000m S05e30DS partner e*8exy reconstitution e
settle 3a$oc (revaluation, goodwill, S08es S8 S profit, Executor's A/c), es ¢sorges dissolve
P00 — @) Realization A/c £ 208 B capitals, cash & nil £ Ha3°RS0DH0G.

www.scanneradda.com

&Da3setfo (Application) D% S*QoSods - 1 Hfen

PQ 4.2 - PYQ 2026-Sep [4] (a) - Practical - 10M - Pg 648 LEVEL I
e&0B°tfo (Application)

www.scanneradda.com
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DFKea (Analysis) Qo SBeardo Ao H BaHods - 1 Hfeo
» 2 partner So8e908° oen e Soeges dissolution KOS Jdodgen rGotsots (M, N, O PYQ err):
B0 B30 DS é&ép 28y settle 30%H0S& (revaluation, goodwill, profit share), es ¢5o°qeh
Realization A/c @0 books 05°Re30506.

www.scanneradda.com

= Realization A/c HAHBES (6035;310(70 &ocH80E: cash/bank, fictitious assets, partners' loan accounts SO
@) assets o 2089 BaHod; realize @onS SN, partners é‘é‘fnéé& assets & credit 305068,
liabilities, expenses B3Qopedy debit B0%r06; profit/loss profit sharing ratio €5 capitals £ S0k,

£
x = DEE D005 55300806 partners' loans & outside creditors #0°ges, s capital £ Sxo%
§ B@Qtd); realize e@00&S unrecorded assets credit e9s3)&seoN, B;é;)oé')é unrecorded liabilities Realization
E A/c & debit easyHezeom.
:
2
2
PQ 4.1 - PYQ 2022-Nov [4] (a) - Practical - 15M - Pg 643 LEVEL Il €850
DIRes (Analysis)
5
3 evo8do 5: 2o Partner Insolvency K)dséb‘a'ben (Consequences of Insolvency of a
Partner)
;: P1-C10-U10.6-T05 - Topic 5: Consequences of Insolvency of a Partner
:
2

BSS BTEo — ARBSED HOE B Sk - K BKSBL ©SHo

Sncses $E8S50& §6.5 SeSdocs: adjudication G3oog); SN SQDERS HEHITeen, Yose debit balance

2 Garner vs. Murray treatment.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

HoDEen

663531’5"&: (1) insolvent o adjudicate es020S partner, adjudication €5e582g B8 H0d partner
ST PSR, (2) DEERRS 2:80¢50 BEDSB e3 BAS firm dissolve 959508, (3) es S& ¢sorges
firm 23S & SEgEs insolvent partner estate 23°¢5ges 530S, (4) es B8 esoeges insolvent partner
BB D 563 firm eme5ges S2mouSesd,

Deficiency: insolvent partner capital account €% S585een s debit balance & solvent partners

www.scanneradda.com

a38rd> — profit-sharing ratio &5°, Scoe Garner vs. Murray: Qs°Bo profit-sharing ratio 5% seHore
208 capitals QQRS®.

www.scanneradda.com
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esodo 6: 208 Partner Insolvency égg 93 Loss (Loss arising from Insolvency of a

Partner)
P1-C10-U10.6-T06 - Topic 6: Loss arising from Insolvency of a Partner

Sdses S$e5S50&  Sections 6.5, 6.6 t5¢5S0cs: Garner vs. Murray rule --- realization loss & e90¢58> partners
profit sharing ratio ¢5° 258y, sed insolvent partner AwY); capital deficiency & solvent partners e
CAPITAL ratio &° 258> - o Jeew capital ratio QgaHo (fixed vs fluctuating), e90csdd> partners

www.scanneradda.com

insolvent e9020& K)oCSCSe)o (Deficiency Account).

H135Een

Garner vs. Murray rule: realization 2 °gdea loss & (insolvent partner & B556) e90¢58d partners
PROFIT SHARING ratio 5° 258, s°Q insolvent partner capital deficiency & solvent partners €653
CAPITAL ratio &5°® 8388 — deficiency & profit sharing ratio 5% HochHeesd :323‘3 statement FALSE;
deed 2.8 DY DEBA ) deed & DXow.

www.scanneradda.com

Capital ratio: fixed capitals — deficiency & FIXED capitals Sébegé‘s Dohesedy (profits, drawings,

interest, salary & 0200800 adjustments &95& Current A/cs a‘°50‘°3); fluctuating capitals —

www.scanneradda.com

dissolution B& 55 reserves, accumulated profits, drawings, interest égoaweoo DS &0°ges, 500
Realization A/c’® profit/loss £ 800 €58 capitals QLS.

Garner vs. Murray 85805 :606501300: (i) 208 solvent partner £ debit capital balance &0é3 (e9¢8Q)
deficiency 2580t550 ecssSsd); (i) firm e° /S partners S8 6s063; (iii) deficiency
D085t partners S¢Sy 2.3)0¢50 €5063; (iv) @otsth partners insolvent e0e; eerd deed
RAoeh B’JCQSé’Q.Q X)é%o&«‘é DBIB.
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90¢58s partners insolvency: creditors Ko Realization A/c £ 2088 3005 — 908>23°¢0e5° &0
(partners contributions & $59) creditors £ 390D, &5 balance & Deficiency A/c & / profit
sharing ratio &° capitals & 2089 S3aHodk; eesgoes wrtdea %’)é‘geS'sX) Capital A/c & Snosme
KPS0, DO Tboesed 98 Ku3eesN08.

D Edvo: Realization A/c, Cash/Bank A/c, Capital A/cs ¢803e8 20$H0é; insolvent partner estate
zBeQOES& SAen B, DADS debit balance & solvent partners Sogdg capital ratio 5° Hocsols
(&ste. solvent P, Q capitals 18,000:9,000 = 2:1 &5° loss H0c0E30E305).

www.scanneradda.com

e35mrsS (Understanding)  se8Eao&® D580:506 - 2 Hfyen

= True/False <3y Garner vs. Murray Qsedo insolvency deficiency & CAPITAL ratio e° 238, profit
sharing ratio &5° se¢$ --- profit sharing ratio es aﬁb statement FALSE.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS S’)m"ggtﬁéﬂ)é&)

= Garner vs. Murray $805Q K)ocSog)e)c‘éo éoéé)o B0Hoé: partnership deed 2.8 X)Q:e{; K)(‘gé’a&) CLANNI) e R
2.8 2,8 solvent partner OADIYY)CEY; 9058 partners insolvent e90008RQ))¢6; 208 solvent partner capital
account &° debit balance 3053 (e9¢8) deficiency 2580550 estSD).

= Capital ratio &5 DS5B80c50é: fixed capitals --- deficiency fixed capital ratio €5° (adjustments current accounts
msm); fluctuating capitals --- reserves, drawings, interest K)goweao R[S eﬁozgé, 509 realization
profit/loss & 8300t € capitals DsYE.

TQ 6.2 - PYQ 2026-May [1] (a) (ii) {C} - True/False - 2M - Pg 651 LEVEL I Koerzfo
93PS (Understanding)

TQ 6.1 - PYQ 2021-Dec [4] (b) - Descriptive - 6M - Pg 650 LEVELI Sogsgsoo

93PS (Understanding)

&Da3tio (Application) D& S*QotSods - 4 Dfen

PQ 6.2 - RTP 2025-Jan [14] - Practical - --- - Pg 654 LEVEL Il £850
&DABeeio (Application)

PQ 6.3 - RTP 2025-May [14] - Practical - --- - Pg 658 LEVEL I €850
&DABeio (Application)

PQ 6.4 - RTP 2026-Jan [13] - Practical - --- - Pg 660 LEVEL Il €850
&0At5o (Application)

PQ 6.1 - MTP 2024-Dec S1 [3] (a) - Practical - 12M - Pg 651 2x esdrsss ~ LEVELII
03550 (Application)

.‘Soa‘.ﬁsa (Synthesis)  S00¢5€3 K00 DBBT°s® S0SEd BaHodk — &8 Swgeads® Hfen 8

. aoédo/agdo insolvent partners €:) 8 4-partner dissolution & Qoo (P,Q,R,S 4:3:2:1-55556):
Realization A/c, Cash/Bank A/c, Capital A/cs — $¢3 insolvent partner deficiency & solvent partners é.)(ég
capital ratio &5 Hocdorebse.

» 8E85P0 SPEN0 eSS B[a$Hods: insolvent partner estate &0 Je§gorr SBeBS Swegeen, partners
e@éo&:é& assets, os° Deficiency Account &DBHod) @058 partners insolvency (creditors &
Realization A/c £ 2088 B0HK).

eoodo 7: Piecemeal Payments

P1-C10-U10.6-T07 - Topic 7: Piecemeal Payments

Bcses S50 Section 6.7 55508 assets instalments e5° realize 290003 piecemeal distribution ---
Maximum Loss Method (6.7.1), Highest Relative Capital / Proportionate Capital Method (6.7.2); Sxocsome
outside liabilities, partners' loans & §50065° BoDS e5Toges.

HoDEen
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D instalment e* BP0y Edvo: Swocdore realization expenses & provision, $oeged outside
creditors (cash eﬁé.)zyg?_ae'ﬁ rateably) — partners' SPOUSES &850 ééos’:o:é& loans ® interest 2,8 outside
liability e $55008), €93 partners' loans (55°¢33) interest & 559), es émsé capitals; Hoed8 S0t
reserves/undistributed profits &5 capitals £ 2088 @3 fictitious assets & write off Z30$H06.

www.scanneradda.com

Maximum Loss Method (6.7.1): & instalment & 58 BQoHoe DBH3050&E — ADS assets £
Dend BB geDocSods; maximum possible loss = capitals Swefo — @ocdrerens® cash, B
PROFIT SHARING ratio &° 50 capitals 002 SISJe8; d@~e notional debit balance & capital
ratio &° (Garner vs. Murray) Swe 5803 <& PSR &° Qotfe® partners 3 write off SR8d; SYS
credit balances @3QocSocs.

Highest Relative Capital / Proportionate Capital Method (6.7.2): 5& capital & profit share &

www.scanneradda.com

gfocSols — 9 D) 2tideo base capital o 908; base & evoaresorr hypothetical capitals
%0, hypothetical capital $063 5°K5 capital &° es:y) EXCESS &> 88)0t506 (OO partners 55658 23
a’g)c‘éméaéo); capitals profit sharing ratio £ éiﬁa T fSH) @eﬁ8®§ excess €s:) partner £ 00
z3§))§"d) (capitals 15,000:18,000:9,000, PSR 2:2:1 — gx¢ixderen 7,500/9,000/9,000, S°aoee°3 AS
NBI° ToEBM0R B & ¥3,000, C & ¥1,500).

www.scanneradda.com

Bochy Deieoere 2s8 5°¢38: DN capitals SN profit sharing ratio S° Aeferd, es Soeges
N Bserose PSR 5% Hochesedd; creditors, partners' loans, D& partner capital £ instalment-wise
columns &° Statement of Distribution of Cash & S0 — B3 J*ed5°edE 15-20 mark format.

&Ha3stio (Application) D% S*QoSods - 3 Hfhen
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PQ 7.1 - PYQ 2018-Nov [4] (a) - Practical - 20M - Pg 662 LEVEL Il €850
e&035°t5o (Application)

PQ 7.3 -PYQ 2021-Jan [3] (a) - Practical - 15M - Pg 668 LEVEL Il €850
&DAecio (Application)

PQ 7.4 - MTP 2024-Apr [4] (a) - Practical - 10M - Pg 671 2x ea&mress LEVELII 850
&DABeeio (Application)

DFKXED (Analysis) Do SReaBo s H BaDHods - 2 Hfeo

www.scanneradda.com

= & instalment &° B0 XY S’Jg?o_oiso&: Socdre realization expenses/provision, &o°ges outside
creditors (cash éé)zyg_)e‘ﬁ rateably), es® partners' loans (partners' spouses o) é‘ééoé)é& loans'® interest

outside liability e 55008, es ¢5o°gd capitals.

= Maximum Loss Method &° $& instalment & DSBAT HBHBoSod: MADS assets & Dend BESD
2o, maximum possible loss Bézro{,’), profit sharing ratio e5° Hod, notional deficiency :‘653 Garner vs.
Murray $580583%, 50S balances B3QotSoc.

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS &’)m"ggﬁé)ﬁée)a

. a’ocgeﬁoe)c‘éo e ocs: Boctsse partners & capitals & profit sharing ratio &° esoc®; H4) @GNS o) 20¢3
NoHEHE.

PQ 7.2 - PYQ 2019-Nov [2] (a) - Practical - 15M - Pg 665 LEVEL Il &850
D3Kea (Analysis)

PQ 7.5 - MTP 2024-Jun [4] (a) - Practical - 8M - Pg 672 LEVEL Il €850
DIRes (Analysis)

ﬁogﬁea (Synthesis) 306563 K002 DXBTSe B0S BaHods — B8 SEEaS® Hfen SH

= 15--20 mark :6.55:630 &%%50 Q8 Statement of Distribution of Cash & JeQoSo: creditors, partners'

loans, H& partner capital £ instalment-wise columns.

* Highest Relative Capital Method &% base capital &S d8 capitals & profit shares & 23000,
hypothetical capitals, excess capitals 88050 (QADS partners S>¢5g 33 HEOH QSoeyo) ---
capitals profit sharing ratio & =38 S8 e9¢sgRE excess &) partner £ o IQocsods.

» 50238 Snocdh adjustments AresS BScHoé: reserves/undistributed profits Ko capitals £ 2088 BSo$Hod,
fictitious assets & write off @30%0&, realization expenses §%o DS 2)%03:6 X)éeﬁ Swebo Hoel
contingencies & dBgSotSote.

evodo 8: Limited Liability Partnership (LLP) &3x&), Winding up

P1-C10-U10.6-T08 - Topic 8: Winding up of a Limited Liability Partnership (LLP)

Idses 8508  Section 6.8 5¢5S506: LLP winding up mr‘i)‘béom (voluntary) s°s5<8yy Swe Tribunal °go®
5°5e8yy; Tribunal s8 LLP D wind up S3o$der eséh a’o&;)e‘éooo oo R05H06.

135 Een

X)cééoen: LLP winding up VOLUNTARY t° s°s5¢5gy Soe TRIBUNAL Q0P 5°deyy; @e wind up
902 LLP & dissolve 3053&6:53‘); LLPs winding up, dissolution & Central Government Qa$adseen
BODHSEY).

e3> Tribunal esgroren (SM 6.8): (1) LLP wind up seaee)d S%855¢50; (2) 6 S0 od 2 Koé3
SE)S partners esocéero; (3) 2oEmren BOoSBEREDE0; (4) g8 BT s, Dadotfes
VAT gbéatgonf’ égéa’aﬁaoécﬁo; (5) Registrar étg Statements of Accounts and Solvency Swe
annual returns & SESTE FIVE financial years weaen BS0HE8S5¢E0; (6) wind up &S00
mgoﬁoé:éo&eﬁo, Jdo@rasngo e Tribunal g3edoSééo.

Sopger eeiyyen: PNBIS @osSen €¢53°80cS06 — 2 partners / 6 months, Rose filing default e5°

5 consecutive financial years ('three years' 936 FALSE).

— 229 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS S’)m"ggﬁé)i)ém

KBea (Remembering) oo BoSods - 1 Hfen
» Tribunal winding-up esgroren o080 w30%0c: (1) LLP wind up SPared §°6eso; (2) 6 Serersd Qo) 2 Eoé3
S S partners; (3) 20EFFeD 3@0&6%&‘%6@0; (4) a8 JPEI o, SHPeEDH dddorr
égéﬁ@oiﬁcéo; (5) Statements of Accounts and Solvency 8w® Annual Returns & S8 5 financial years
wrgyen 30HENEHG0; (6) Tribunal cyReS® TPgaH18RS0, Diverasngo sedcso.

. (i)goo:ﬁogso&,: winding up a)ri)aéom (voluntary) s°&de5yy Swe Tribunal T°goP 5°9elyy; LLPs winding up,
dissolution & Central Government Qo%Hsd5°en 53053&&’»‘).

TQ 8.1 - PYQ 2020-Nov [6] (a) - Descriptive - 5M « Pg 674 2x esérreis LEVELI HoesgsSoo
46&(588 (Remembering)

e0S5mdeS (Understanding)  seSerod® DH580c50 - 1 HEen
= Filing-default esgrdog True/False es<yy: Statements of Accounts and Solvency S Annual Returns egyen

205 seeo FIVE consecutive financial years - 'three consecutive years' e 53303 statement FALSE.

»  eerodd statements & B3R IFS WTEoE S28Es0 INHOTD, PNBIS Soagdd

€5¢33°835° (2 partners/6 months; 5 financial years).

TQ 8.2 - PYQ 2026-Jan [1] (a) (v) {C} - True/False - 2M - Pg 675 LEVELI Kdoerzfo
5SS (Understanding)

9080 9: .‘Gg)oéaé .‘660.‘6500 (Integrated Problems)

P1-C10-U10.6-T09 - Topic 9: Integrated Problems

SInse SS5S50&  Unit 6 % oy dissolution illustrations £5¢550¢ — Realization Account, capital
adjustments, partner insolvency, ®os® fraud losses, @méé& assets, unrecorded items 50¢3 ée’ﬁgé

e03Pe) KOV Sy Dodgen.

HoDEen

&8 dissolution set: Realization A/c, Partners' Capital A/cs, Cash/Bank A/c & nil balances 58
é«‘(wégg”é’) — Bank A/c totals D80y QdrdAP0w; capitals ¢& settlement £ $Sx0csH
realization profit/loss & profit sharing ratio €5 HocSoés.

;’.36:355 €903°e0: 2,0)08¢8 DS partner é@.ﬁoéé& assets — e9¢8 Capital £ Dr, Realization £ Cr;
discount &° settle e liabilities — °HBom BOoDS BInesod® Lregssd Realization & Dr;
partner 25800/3OoNS realization expenses — Realization & Dr, eed Capital & Cr;
fraud/misappropriation 200H8NGS — Do2oHes partner ) Swe capitals weqoe write off;

unrecorded assets, liabilities o Realization A/c t°g0° HoH&dd.
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D500 JYgSIeea (8-15 marks): Swoocdor o) assets (cash, fictitious items e8y), outside liabilities
%o Realization A/c £ 2080 [0S0, Seges 2.8% adjustment Ko SEIT Ssecéods, e Section 48
&55065° partners' loans, capitals, cash S03eRSA08.

www.scanneradda.com

&Ha3tio (Application) D& S*QotSods - 2 Hfen

PQ 9.1 - PYQ 2022-May [4] (a) - Practical - 15M - Pg 675 LEVEL Il €850
&dAeeio (Application)

PQ 9.2 - PYQ 2024-Jun [3] (b) - Practical - 8M - Pg 678 3x esc ot LEVEL Il €850
&DABeeio (Application)

www.scanneradda.com

BodAes (Synthesis) B3 Kood DHBEPSe SSeeh BaHods — B8 Sneseads® Hfjen S8

™

= 8 dissolution sets & eQoSols: Realization A/c, Partners' Capital A/cs, Cash/Bank A/c @& nil balances
S5, Bank A/c totals 58a3,0°R) DB,

* PYQ-e88558 &8 eSS BoHocs: dissolution £ B0 230$e00&S frauds (partners/profits 2 write
off), 200 Jendesd partners @a’»s‘oé& assets, discount &° settle @0 liabilities, 2o& partner

2580 realization expenses, ose dishonoured/contingent items.

www.scanneradda.com

» 8--15 mark $0geEd HahHo DBgarosods: 5o el Realization A/c & 28O 3, adjustments
28U BT HOKYB800), B settlement & Sxocdh realization profit/loss & profit sharing ratio &°
SHosocts.
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Company Accounts

Company Accounts

42 evomee - 74 H8E)es Hen - Jraorges: A

www.scanneradda.com

ICAI 35peag PS  Level 1 5-20% - Level 180-95% — &3 eoprgoso DHEK 563

Level | — Ky8ea, 95T 7.8% 500 &° 39 Sy en
Level Il — es03Bsetfo, DFNed 92.2% 500 &° 461 S5edyen

www.scanneradda.com

d2y°tfo 11.1: Company Accounts H8<8aHo (Introduction to Company

Accounts)

Introduction to Company Accounts

P1-C11-U11.1 - rdwages D - eopegaHoes® Rank 6 - $8o C - eorgegoSro DS 2.7% - 2 Hfen

www.scanneradda.com

esodo 1: HO<SoHo (Introduction)

P1-C11-U11.1-T0O1 - Topic 1: Introduction

Bneser $e550&  Unit 1 (Introduction to Company Accounts) 5% paras 1.2, 1.3 £5¢550&: Companies Act,
2013 Hse8o company eago, Qos® company G3wE); DK s’aoomg ogETe — a&nmgom separate legal

entity, perpetual existence, limited liability, common seal.
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15D Een

&0 653?366 Company (SM 1.2): Companies Act, 2013 8o¢3 33(503& incorporate esonS entity, S
t5e8 & company law 803 dBG register @onS e5:3) company; 28300 é)é‘bgé 8 perpetual
succession, éé@gé DK, common seal EOOHS separate legal entity e959)¢808, members S8 e
088 25050 Eertied.

www.scanneradda.com

mgo.né QYgeSacen (SM): Justice Marshal — “A corporation is an artificial being, invisible,
intangible and existing only in the contemplation of law”; Lord Justice Hanay — “an artificial person
created by law with a perpetual succession and a common seal”.

DesE 0k 65.»335 ogeeen (para 1.3): (1) Incorporated association — Act 8o¢&S registration
BN, e9dd BHote company eocscd (2) Separate legal entity — ¢85 incorporated 3&>e8°
contract 305y, Toar SAHSEY), W DEYSSYy (3) Perpetual existence — Hr&eo,

www.scanneradda.com
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insolvency & members Soedyy (5.%& Do BaH) (4) Common seal (5) Limited liability —
shares ¢S IO Snebo S588; fully paid-up shares 900 R exeiges eso0cscd (6) ownership,
management $o¢3g &t (7) Citizen S°esH — 5DERS €68 e300 5o citizenship sy en S (8)
Shares transferability (private company &°® esogen) (9) Books Q8Qees (10) chartered accountants
3¢5 sPerdoehes audit (11) Articles Hseo DSeeto AP0l &)

www.scanneradda.com

Common seal 2k)ycd &Q_)éo: seal @081 documents (bills of exchange, share certificates
SNEBH) NS 2aesrent G directors S 208 director & 2y 2.8 company secretary HoesSo
BODHBLSY; BBe8BFoS® register e@and OB company Registrar Lood HeBgE Corporate
Identification Number (CIN) &°owed.

www.scanneradda.com

e0S5mdeS (Understanding)  seSerod® D80S0 - 1 HEen

= Company &g NS True/False statements & seSearereE Kuéogoiﬁﬁe)méb --- &0°. perpetual existence:
company €85 members &° Soavotio Bot &IES® 30108, SP22¢3 518830, insolvency Ste members
B8y TR &8 Hepeeso WAHD (True).

» Separate legal entity Ko D5BocSocs: company €5 Aoes 2 contract Sa$HSY), W SKHSSyY, o
03653662,5‘5:5.3); @8 <S&o (693610&;6 artificial legal person, s*Q citizen see.
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* Limited liability Ko shares Q¢S B&ocs Bnefo® Swddeyod - fully paid-up shares ez holder & =¥
dereodd liability €s0csed.

£

2 = prdes eedyy: 'every public company is a listed company' 2938 False; @os® common seal [ a)z‘f)'héo

° (28 directors Soe 2.8 director + company secretary SoedSo 30&)5&{3).

z

£ TQ 1.1 - PYQ 2019-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 682 5x LEVELI . Kdoerzfo
&S e95ms5>S (Understanding)

esodo 2: Company @go (Meaning of Company)

P1-C11-U11.1-T02 - Topic 2: Meaning of Company

35S esgro — AN)BBELH HBY HH) Sess - 3578 SKEEBL 95580

www.scanneradda.com

st 55508 §1.2 55508 es Heso D&Y, Companies Act QB3eSd0, Mose Justice Marshal, Lord

Justice Hanay © mgosoé QEQsaeen.

HSoDEen

e¥o: tS¢yo Hs°Bo company @0é3 Companies Act, 2013 8o¢S DY incorporate e@onSR, S ¢5e8

www.scanneradda.com
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company law 8o@~® register 900 €:9) company — 2,83°8 33(503{&;"5 e9® perpetual succession,
QBgE D, common seal EHBS separate legal entity e9:Hehrod, members H°B8° Hareebo 5o5;
capital rgredeaorr transferable shares &° &0208, members £ limited liability &o0x08.

www.scanneradda.com

Segons dYgesaren: Justice Marshal — “A corporation is an artificial being, invisible, intangible

and existing only in the contemplation of law”; Lord Justice Hanay — “an artificial person created by
law with a perpetual succession and a common seal”; es&pé KS3°ggo — 2.8 HBFE HABraSo §%0

530 TegT° HAEE body T KR0S SgEHer Hasesseo.

evo8o 3: Company a’:.naag ofreacen (Salient Features of a Company)

P1-C11-U11.1-TO3 - Topic 3: Salient Features of a Company

www.scanneradda.com

BSS BTEto — ABSEH HOE B Sk - Ky BKYSBH ©5B0

Rncses $Se5%0d Company G308, HEEEE LRy OFETOS) 2PDE® 3 §1.3 S5e3S0k.

www.scanneradda.com

15DEen

D880 eFraren: (1) incorporated association — zﬁgaoo AN ek 33603&.6&, 2§ artificial legal person;
(2) separate legal entity — €55 RPoes HB>S contract SAHHSY, Teare SAHSSY, DeSo8H5y; (3)
Sodeao/insolvency/members S5°8yy 2380 perpetual existence; (4) common seal — (YN
aoé’blbéo, documents Do¢s 2a¢sdrenme Q& directors Soe 208 director, 208 company secretary Hoeégo
BODHBNY; 2PESEBF0S° OB company ée'ﬁgé Corporate Identification Number (CIN) &°0¢5¢508;
(5) limited liability — allot e900& shares &o¢s 2B Swedo S88 shareholder g es, fully
paid-up e9oxd 9¥ axeiges Scdo.
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E5°005): (6) ownership, management SValY Be; (7) citizen se¢% — SNBSS &8 &0d 5°
citizenship &e&y)en B5; (8) shares transferability (private companies esoge» 858); (9) K)Eé%eﬁ
books &5eea, re305ENTSE 23085°ren; (10) Board Darsd ¢S shareholders QaH oS
chartered accountants @3¢§ sceredorhdea audit; (11) Articles, meetings, seere&otdes reports o
JAarSo &rod shareholders o).

www.scanneradda.com

esodo 4: Companies 8sven (Types of Companies)

P1-C11-U11.1-T04 - Topic 4: Types of Companies

Ineses SesSod  para 1.4 <5eSsdocs: Companies Act, 2013 s5°80 H)ocdd BsPe) companies, 55°¢3 section
numbers & - Government (Sec 2(45), 251% paid-up capital), Foreign (2(42)), Private (2(68)), Public

www.scanneradda.com
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(2(71)), One Person (2(62)), Small (2(85)), Listed (2(52)), Unlimited, shares/guarantee ®qo® limited,

Holding, Subsidiary companies.

t§50DEen

De3yocds Bsren (para 1.4): Government 2(45) - Foreign 2(42) - Private 2(68) - Public 2(71) - One

Person 2(62) - Small 2(85) - Listed 2(52) - Unlimited 2(92) - limited by shares 2(22) - limited by
guarantee 2(21) - Holding 2(46) - Subsidiary 2(87) — eaﬁ)& Companies Act, 2013 &%J.

www.scanneradda.com

Government company (Sec 2(45)): paid-up share capital &° 51% oé3 B s°KHoce Central
Government $5>805/Swe 2:5¢3 S @oesE0é3 D&y State Governments B3AES® es0e000; eeroel
company &), subsidiary £t Q0SS $5K008; Foreign (2(42)): 23°8¢5@%o Sende incorporate
@0, 2883905 28 place of business (dgasone, agent wegoe, Swe electronic mode &°) €O,
2g3°8e5350¢5° DP business activity DBIP0E.

www.scanneradda.com

Private 2(68) vs Public 2(71): private company && articles @®go® (i) shares transfer gy Qo
NDOMeso 53?_(.}30& (ii) members & 200 & HBNebo 53{\330& (B8, (5§ employee-members &
TEa00N; joint holders &K 2.8 B B8 J) (iii) securities §%30 public & Newroes &9&5‘33&50&)&
333_@{\300&; private 2@ public company — public company AwY); subsidiary & articles $s°8o
private eaxa® public P HOHERS); @ &8 Bocoe3d IS paid-up capital DBBoSSeS>.

www.scanneradda.com

Listed 2(52), Small 2(85): listed company & 5% securities €5° éb@ar’ 2:8¢3 fb@a? recognised stock
exchange &° list @0 60008 — unlisted company public T private TR se5esyy, listed public
company unlist esonse e9& public company S é0éx0d; small company e9063 public 52
company, @° paid-up capital 4 crore osEesedd, turnover (¢5¢8 FY) I40 crore dod&rescdd;
holding/subsidiary companies, Sec 8 companies, ‘g’gésegs' Act 808 bodies 90¢5>¢5%8 orsd.
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Holding-Subsidiary (2(46)/2(87)): holding company 2,8 company G3n&); Board 5808 i)o:’no@‘é
(directors @90¢58 Swe 022083 DAHAoR/FHo3 WHSE0), S 20080° TP ¢85
subsidiaries &° £ R Jwebo share capital S° KIS Qo) AAHER), e subsidiary @HeE0d
— subsidiaries @egoe HE% DoHoghes rme BKS H008; Qedoren: OPC 2(62) & &8 &)
member; unlimited company 2(92) &° members liability £ H8& S¢kd; company limited by
guarantee 2(21) — winding up 500%065° members QAP Z:’mg‘f’:{)é liability 58veso.

www.scanneradda.com

eSS (Understanding)  seSerod® DH580c50 - 1 HEen

= Listed company (Sec 2(52)) @063 ¢ securities &° dBT° 2:8€3 dB° recognised stock exchange &° list
@and company - equity shares S5°¢83> 5o, NSE S3¢8dy 5°¢8; 2.8 exchange £ H8eso B

statement False.

www.scanneradda.com
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= DERSTeEe0e OB True/False & sedETeen :30(3@50()” &0c08%6: private company members & 200 £
D80 B transfer Hocs €308 A0 private 523 public company; unlisted company public 7
private Q) e85y,

= DBt (ﬁgooéo?o&: Government company €% >51% QaHesg holding; small company (public s°Q8)

www.scanneradda.com

paid-up capital < 34 crore, turnover < %40 crore; subsidiary --- holding company Board 58y Soe S0edo
share capital &° K8 QoD AoHoBLVE.

e

TQ 4.1 - RTP 2023-Jun [1] (viii) - True/False - --- - Pg 683 2x esd s LEVEL | LHoerzfo
93PS (Understanding)

evodo 5: Books of Account A8~ (Maintenance of Books of Account)

www.scanneradda.com

P1-C11-U11.1-TO5 - Topic 5: Maintenance of Books of Account

35S esgrBo — ADYBHEDH HEE HH) Sess - o8 BB 05580

Bneser $e550& Companies Act, 2013 e5°Q Section 128 H80DS §1.5 5¢5506.

www.scanneradda.com

135Een

Section 128: H& company & registered office &° D& financial year £ books of account, xe¢88
Do2308¢$ books and papers, financial statement ¢8053% R &oeed); @ (branch offices & H&36)
IR ol %)e?fb Jebgorm, Jegasone LSeard), registered office, branches PRV D580 d);
books &> accrual basis ¢S, double entry system Jse8o 50w, X)é%oac‘é Do books &
electronic mode &° &5t 50555,
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evo4o 6: Financial Statements ¢5055°8 (Preparation of Financial Statements)

P1-C11-U11.1-T06 - Topic 6: Preparation of Financial Statements

288 espro — /BYBSED H8K HH) Sehs - H° DHEBLH 95580

www.scanneradda.com

Bneser 58508 §1.6 55508 Section 129, Section 2(40) €3° components, gose Schedule 111 ¢5° HKasecdy

Divisions.

S0 Een
Section 129: financial statements :69580”1’, msoﬁaom <Seayed), notified Accounting Standards &So
e30a°®), Schedule 11l EHoe5® &ow@d); Board of Directors s3°¢3 N annual general meeting

www.scanneradda.com
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N0 &0t0e0d.

Components — Sec 2(40): (i) balance sheet, (i) profit and loss account (egyag S S°c$§§e)°§a°3§
income and expenditure account), (iii) cash flow statement, (iv) ég}f\g statement of changes in equity,

(v) explanatory notes; One Person Company, small company, dormant company cash flow statement
NV é&e’fo&ézﬁ;}

www.scanneradda.com

Schedule IlI: Part | — Balance Sheet format, Part Il — Statement of Profit and Loss; Accounting
Standards &¢30s3 companies £ Division I, Ind AS a°¢30<3530¢38 Division 11, Ind AS 3¢30e3 NBFCs £

Division lll; insurance, banking, electricity companies £ ée’?gé Acts S58xrow.

www.scanneradda.com

Jz3etfo 11.2: Shares AB¥), Issue, Forfeiture, Re-Issue (Issue, Forfeiture

and Re-Issue of Shares)

Issue, Forfeiture and Re-Issue of Shares

P1-C11-U11.2 - Jrdwepges A - eogrgaosS® Rank 1 -+ H58o A - eogrgasio HHE® 37.8% - 28 Hfyen

www.scanneradda.com

9080 1: HOSoHo (Introduction)

P1-C11-U11.2-T01 - Topic 1: Introduction

BSS eTEo — AXRBSED HOE ) Sk - K BHYFBH 0SB0

Rneses 5550 §2.1¢5e5506%: DS organisation Sy capital HrErENE S0, Bose corporate form
Do 23(50)&0(55.
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135 Een

631’3".3& zoee§ capital: sole-proprietorship — proprietor capital, unlimited liability; partnership —
partners capital, unlimited liability, members Sogg H8Meso S°aog§ capital & HOMEBED;
company — shareholders Qoo share capital, €& shares issue price S48 liability.

www.scanneradda.com

Company esdo)Ho: OFNE DHB0e’ capital 985507 P8 HOTPOW, F0SBE S0’ SHerg
Qo & DOA0B; OO  capital, HAIreS Jrow  2.BED  non-corporate  entities
é%ngsé%&ﬁoﬁ?ow, @0¢38 corporate form of organisation d&YGo&.

www.scanneradda.com
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eoodo 2: Share Capital
P1-C11-U11.2-T02 - Topic 2: Share Capital

Ieser S$ES50& para 2.2 S565506: share, share capital eago, Qos° &°¢3 categories --- authorised/nominal,

issued, subscribed, called-up, paid-up, reserve capital (Sec 65) - eve3>33 Notes to Accounts &% share

www.scanneradda.com

capital disclosure.

HoDEen

Share (SM 2.2): Swebo capital & «33(5 Snedo o D) dzresg units m° DgseBIB, IB unit 2.8
share; certificate &o¢s EWIAlTANN ;p)é Qensd nominal/par/face value, s°Q issue price &P
€50669T8)Y; PoQ shares issue price 568 shareholder liability.

www.scanneradda.com

esthd categories: Authorised/Nominal (Memorandum &5°Q Capital Clause 580 66%),0) - Issued
(cash §%0 Swe cash 50 consideration &0 issue @S 23tfo; Mseed Unissued, balance sheet &°
SeE) - Subscribed (issued capital €3° apply 232 allot @903 230t50) - Called-up (GS5eo& RS issue
price g3°tSo; oteed® Uncalled) - Paid-up (called-up &3¢ calls-in-arrears) - Reserve capital (Sec 65
— subscribed uncalled capital, resolution @egoe winding up $500$0&5° S5egsads call ZoHSASIA).

www.scanneradda.com

fi"e0: Authorised = Issued + Unissued; Called-up = Paid-up + Calls-in-Arrears - Calls-in-Advance;
Notes to Accounts &° H& 855 disclose B, 5o balance-sheet Sne§oeS® paid-up capital
(called-up BR3¢5 BEocS calls) Ssegh BEYE.

Reserve Capital vs Capital Reserve (és<Syy): reserve capital @063 liquidation HdoaHoes® H5°¢830 call
2B05H¢E50:S uncalled share capital; capital reserve e93& Reserves and Surplus &5° g3otfo, capital profits
0053 DBV, dividend HESLDH e90tsrerenes® esocsdd.
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eSS (Understanding)  se8erod® DH580c50 - 1 HEen
» True/False & se8eaeer& HSemrSo [a3gerd: 2.8 preference shareholder @93 company Awg); equity
shares &> €t SO0 506558y - Deroed eciod Besy; es statement False.

PP JNBo8od: Authorised = Issued + Unissued; Called-up = Paid-up + Calls-in-Arrears; balance
sheet 30¢80¢5°8 paid-up capital $5°g83> Io.

www.scanneradda.com

= Reserve Capital (winding up 55500%0e5® ésl’é& call 30%$¢58:S uncalled capital) & Capital Reserve (capital
profits 80 K3y Reserves and Surplus &° g3°tfo) K00 S& BoHod -~ 2D [RJOS &8

v

TQ2.1-PYQ2021-Jul [1] (a) (iv) {C} - True/False - 2M - Pg 687 3x es&resss LEVELI LHverzlo
93PS (Understanding)

www.scanneradda.com
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e9080 3: Shares §scen (Types of Shares)

P1-C11-U11.2-T03 - Topic 3: Types of Shares

sy S5BS0&  para 2.3 5¢3S506: preference shares (Sec 43), 5393 A &seen --- cumulative/non-

cumulative, participating/non-participating, redeemable/non-redeemable, convertible/non-convertible
--- e equity shares, 53083 rights &° Dexyocs.

www.scanneradda.com

HoDEen

Preference shares (Sec 43): (a) %p)é rate & dividend 3§05, (b) winding up $585:0%0€5° capital £60
Do — AE3S® H% FYYS preferential rights; holders & Jegreesone voting rights esocssd;
irredeemable preference shares K)&cgo — issue L0 20 years %Y redemption (20 years w3
8500 DGAReS infrastructure projects & LS5°¢8, Sec 55).

www.scanneradda.com

Defaults (s°8gaos® T/F): KD‘E;W & aa’obé&sé preference shares cumulative, non-
participating, non-convertible; cumulative preference dividend 2 years £ ¢6€5)&5 se&otz arrears e5°
&083, holders general meeting &5° & resolution oz vote 30&)&6&&.

AADB Gseen: cumulative (Bo3HEH dividend DrEHA%A0E; arrears K D& disclose
3§°&) / non-cumulative (&3 SodeEY eLy, 8ed) - participating (surplus profits &% equity

www.scanneradda.com

BoweE winding-up surplus e5% s°¢3) / non-participating - redeemable (Sec 55 Js°do B8O
B3035H8) / non-redeemable - convertible (issue terms Hsdo equity e é?d;)éﬁ holder

oY) / non-convertible.

Equity shares: preference shares 503 — dividend & md capital £88 BOoDHH 7 preferential
right 8¢%; dividend rate S5°8¢85° &5082008, policy zo%? preference rights &oeg QAAS profits
23¢3 Board RarE 3008; voting rights esoéseon; dividend/voting DHKoHoes? differential rights
es59) equity 5o DZ3eS rules 8ocs 9K8BYL.
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e0S5medeS (Understanding)  seSerod® DH580c506 - 1 HEen

= Preference shareholders & Srgredesore voting rights eés0¢éed) --- S°zoéé§ 'non-participating preference

shareholders enjoy voting rights' 38 False; QoSS8000: cumulative preference dividend 2+ years

www.scanneradda.com

arrears &° €063 H& resolution Qe voting rights SJeom.

= Defaults & se8eao® Ba’o;)o&: K)Qézom & Bégé&fég preference shares cumulative, non-participating,
non-convertible.

= Irredeemable preference shares 3550 BenXn8bé; 20 years wee3S redemption 8%eo D338
infrastructure projects £ <‘>65°g‘§;5n 9008 (Sec 55).

www.scanneradda.com
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* Equity shares & &eyods: dividend £ ) capital £68 BOoHSH ™ preferential right 8¢5, Board
DB BD dividend 53818 €s0e108, voting rights esotseon, D33eS rules 8ocs differential-rights
equity £ 9805063,

www.scanneradda.com

PQ3.1-PYQ2021-Dec[1] (a) (iv) {C}- True/False - 2M - Pg 687 2xescresss LEVELI LDoerzfo
5SS (Understanding)

E e904o 4: Cash §%50 Shares issue (Issue of Shares for Cash)
E P1-C11-U11.2-T04 - Topic 4: Issue of Shares for Cash
£ Sneses SesHod  paras 2.4--2.5 5e5dods: prospectus wRQOP issue Do, minimum subscription (SEBI
Z Js°80 90%), application/allotment/call instalments, ®os® full, under, over subscription £ journal
2
2 entries.

SR Een

AGeSo: public company 2,8 prospectus issue 32_’\3306; issue price & instalments 5% $55een 3(_?(53
— application, allotment, first call ... final call; minimum subscription T°J& allotment &¢%; Sec 39:
application money NOMINAL (face) value ¢5° €0 5%; SEBI: £ application money ISSUE price &5°
25%, £ subscription offer €5° 90% — 90% To&5& closure S0 15 days €55 application money
Snebo refund Sasd (underwritten issue o 70 days).

www.scanneradda.com

Pro-forma entries: Dr. Bank / Cr. Share Application (¢Seayy S52)3))¢); Dr. Share Application / Cr.
Share Capital (allotment &o¢s); Dr. Share Allotment / Cr. Share Capital (allotment due) ¢§tase¢$ Dr.
Bank / Cr. Share Allotment; &3 call & — Dr. Share Call / Cr. Share Capital (due), Dr. Bank / Cr. Share
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Call; H& Swedo = shares Sogrg x 2,87 share instalment rate.

&3S account variant: Dr. Bank / Cr. Share Application and Allotment A/c; allotment &o¢s AT
application, allotment money & Dr. Share Application and Allotment / Cr. Share Capital; cf,&ne)
S2SY)¢eé Dr. Bank / Cr. Share Application and Allotment.

Under-subscription: offer @3 shares £0é3 applications ¢5&3.5 — e9s3 date-wise entries 3006,
SR Q) Ingrods Jesorr apply/allot @anS shares A3 B80S0 (eT. issue WS 43,000 &°
40,000); minimum subscription S allotment Bee&r08; B0 Jneren — SInedo due & Dr.
Bank + Dr. Calls-in-Arrears / Cr. Share Allotment (Swe Call) A/c.

www.scanneradda.com

S mdeS (Understanding)  seSerod® DH580c50é - 1 HEen

» Sec 39: application money NOMINAL (face) value &5° €30 5% esoze®; SEBI ISSUE price &5° 0 25%
§%5¢808 --- 25% S Sec 39 HODB Iy statement False.

www.scanneradda.com
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= Calls-in-Arrears o¢5 interest Ko shareholder company & aegomeﬁ (Table F 0s°8o (SGKezon“ 10%);
company Ss°géo calls-in-advance N3 interest BB - &8 &KL TN 55300506,

TQ 4.1 - PYQ 2026-May [1] (a) (iv) {C} - True/False - 2M - Pg 688 LEVELI LDoerzfo

93PS (Understanding)

&Ha3seto (Application)  H8O%HK0 AReSS Faod - 1 Hew
= 8 journal-entry <S8o PG5S 230$06: application A& - capital & transfer — allotment

due/received = & call due/received, 3x&r shares x instalment rate o 88 s,

* Under-subscription &> d&g3rocsods (el entries &3> Desore allot @ond shares G, &t issue WS
43,000 &° 40,000), ®os® BoS Ingeeds Calls-in-Arrears A/c &° record a$Hod.

* Date-wise entries (allotment, D8 SAG® calls), SoSesyTroessy closing entries eSS 30%od - BBex
FYYS e calls-in-arrears/advance ocs interest & K.

PQ 4.1 - RTP 2022-May [17] - Practical - --- - Pg 688 5x es&rdss LEVELII SoesgsSoo
&DABeeio (Application)

evoéo 5: Shares G3x¥), Subscription (Subscription of Shares)

P1-C11-U11.2-T05 - Topic 5: Subscription of Shares

BSS BTEo — ARBSED HOK B Sch - Ky BHYESBLH ©5Ho

Bcses 585508 §2.5 &Ko llustrations 2-4 &° 0 5¢5S506: full, under, over subscription, s3°¢3 entries.

135Een

Full subscription: offer @3& shares = subscribe e902& shares; entries — application BIANNIG) (3%
Dr. Bank / Cr. Share Application A/c; allotment o¢5: Dr. Share Application / Cr. Share Capital;
allotment due: Dr. Share Allotment / Cr. Share Capital; allotment 5<))SQ) ¢: Dr. Bank / Cr. Share
Allotment; call due: Dr. Share Call / Cr. Share Capital, &&a°e8 céaayy SNS{ e Dr. Bank / Cr.
Share Call.

Under subscription: offer B33 shares 063 apply @3 shares ¢&5),.8 — entries @933, 500 Sn&eedd
Qasore apply B allot @0S shares oes B8),Jrt>; minimum subscription ézﬁ)&:‘éé}b&i allotment
Bo5Hisesy.

Over subscription: §Q) applications &&5),8°8> (Dr. Share Application A/c / Cr. Bank — refund),
B08°Q)0e38 Je§Eore (pro-rata) allot SJeB> — DoeHen application money Ko adjust Seo: Dr.
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CA FOUNDATION PAPER-1 - SITS &’)ngﬁé)ﬁée)a

Share Application A/c / Cr. Share Allotment A/c, Cr. Calls-in-Advance A/c, Cr. Bank (Qotexn refund).

eo04o 6: Discount Doés issue DS Shares (Shares Issued at Discount)

P1-C11-U11.2-T06 - Topic 6: Shares Issued at Discount

Sneser SBS50& para 2.6, ose Companies Act, 2013 55 Section 53 <5¢58506: discount Do¢s shares issue
QAA50, sweat-equity DSSTEON0).

e

epgo: nominal/par value £0é3 BEY) S issue; issue price ¢S5 nominal value oeHa3 discount (3100
share 8> T98 & issue @3 ) 2% discount).

Sec 53: company discount Q¢S shares issue @30HETES — @erodd issue B¢, company &
BBXPT® AOYL; 28 208 SHBowo: know-how, intellectual-property rights Swe value
additions §%%0 directors &we employees £ discount ¢S T cash s consideration §%30

issue 3R sweat equity shares.

Exam &%: debentures & does discount DGBe issue BS0HSY) (£58DE05 HONWS Bed),
forfeited shares & face value $0é3 eﬁéozyééa re-issue 2305¢so 2.8 sale, discount does §°¢ issue seck.

SmdeS (Understanding)  seSerod® DH580c50é - 2 HEen

= Sec 53: company discount o¢s shares issue @3OHEREED - evereods issue WY, company £ 238850

S°aog§ 'a company is not allowed to issue shares at discount to the public' 938 True.

' 208 208 QSHEoN0D) Bendnsod: know-how, IPR Swe value additions &0 directors/employees £ issue

233 sweat equity shares.

*  Exams &° @3 FDE8 HrosHEbé: shares K discount oes issue BSoHSE s°R debentures Ko
B0, Mose forfeited shares S face value Eoé3 5&5) 5 re-issue BoSHcso discount oes &8 issue
s,

A

TQ6.1-PYQ 2021-Jul [1] (a) (ii) {C} - True/False - 2M - Pg 690 3x esdsress LEVELI LDoerzfo
95rseS (Understanding)

TQ 6.2 - PYQ 2025-Sep [1] (a) (vi) {C} - True/False - 2M - Pg 690 LEVELI Kdoerzfo

5SS (Understanding)
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e904o 7: Premium ¢S issue B35 Shares (Shares Issued at Premium)
P1-C11-U11.2-T07 - Topic 7: Shares Issued at Premium

sy S$BS50&  para 2.7, Section 52 <5¢5506: premium es)go, Securities Premium Account & credit
(Reserves and Surplus 8o¢5 $55°5)&PEd), Ros® e9 account £ e9:85808B0DS ¢35 &DAserTeN.

www.scanneradda.com

H135Een

wgo: face value £oé3 D) issue price; face value Noés issue price DothHe3 premium (100 share S
¥105 & 93 5% premium); premium & gedesorr allotment &°, eodnENc application &,
e8> calls & call SPS>.

www.scanneradda.com

Treatment: premium 038 share capital s°¢% — e98 capital dgersdo o ergfo, wr) éégé
“Securities Premium Account” & credit €3§°63, Reserves and Surplus (shareholders' funds) 8o¢5
Seesed, dividend £ e9ocireseennes® &ocsesd.

8¢5 éxDadserren (Sec 52): (a) members £ fully paid bonus shares (b) preliminary expenses write
off (c) securities 8w debentures issue ¢S expenses, Begoﬂ)é commission Sce JYS discount Ko
write off (d) redeemable preference shares 8w debentures redemption dy¢5 premium (e) deoes
shares 8w 9¢88 securities &% (buy-back).

www.scanneradda.com

Ind AS eso: Sec 133 80¢$ K}é%é e55¢5898 Jo&S companies (Ind AS-compliant) securities premium
%o (b) preliminary expenses £ d (d) redemption do¢s premium & e oS .

Entry (allotment &8° premium): Dr. Share Allotment / Cr. Share Capital + Cr. Securities Premium;
application & call £3§ — allotment ¢S Dr. Share Application / Cr. Share Capital + Cr. Securities

Premium.
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eSS (Understanding)  seSerod® DH580c50é - 1 HEen
= Securities Premium 8¢ &Ha3serren (Sec 52) §o€$f‘go 230508: members £ fully paid bonus shares;
preliminary expenses write off; securities e debéntures issue ¢S expenses/commission/discount
write off; preference shares St debentures redemption do¢5 premium; Aeoes shares buy-back --- S%&%JS

preliminary expenses write off £ o)) &°¢éédo True.

www.scanneradda.com

» Premium ot share capital se6F DdBoc5oé: @98 208 capital gain, ééggé account & credit e98))edr08,

dividend & °¢$8¢.
£
E = (§0RE: Ind AS companies (Sec 133 ¢85¢3&3) o)) preliminary expenses £ ) redemption ¢S premium
K & md 0ESD).
z
g TQ7.1-PYQ2026-Jan[1] (a) (vi) {C}- True/False - 2M - Pg 691 2x eséress LEVELI LDoerzfo
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93PS (Understanding)

e908o 8: Over Subscription, Pro-Rata Allotment

P1-C11-U11.2-T08 - Topic 8: Over Subscription and Pro-Rata Allotment

www.scanneradda.com

Bneser SEBS50&  paras 2.5.3, 2.8 <5¢35508: over-subscription treatment --- refund &° rejection, pro-rata
allotment, gose otHex application money & allotment, calls € adjust ©So$H¢so.

15D¥en

Over-subscription: offer &3& shares %oé3 applications dEyd; company §°Q) applications
B, B85y (cseayy refund), §°)oe38 Qe allot B3H5eSy), Beae pro-rata allot Ba$HSSyy —
apply BDS shares ‘%Kbg"ge')'s allotment (offer 23 10,000 £ 12,000 apply = 6:5, s2)¢ 6 shares £
apply S553°88 5 HJeow).

www.scanneradda.com

e adjustment: ocdHen application money & Socdre allotment dues £, es ¢58ya0e8 future
calls & adjust 3:_?(53; QADIB refund — entries: Dr. Share Application / Cr. Bank (&8&5) 800

applications); Dr. Share Application / Cr. Share Allotment + Cr. Calls-in-Advance + Cr. Bank (pro-rata
adjustment, refund).

www.scanneradda.com

Defaulter 8%, (15-markers &e)¥o): defaulter apply B3 shares = allot @902 shares x (applied +
allotted Q&); application oS BOoDS Mthew = (applied - allotted) x application rate; d23d1S
arrears = allotment/call Do¢5 due - aa’o‘be3§ adjust @008 otdhew (ete. Raj: apply 1,500, allot 1,125,
Doeen 3,375 & call & adjust, arrears X3,375).

Premium #550%: pro-rata shares & premium ¢S issue 53:%;6&6%)6&, Avew application money &
Soootdre capital &, es ¢88ya3°¢8 securities premium £ adjust 63§°t5o.

£
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&HAseio (Application)  H8O$HK0 RS Saods - 1 HHen
= Pro-rata 88K e K)%)»%Goé: apply B3 shares + allot @902 shares QYA (est°. 6,00,000 > 8,00,000
apply), QotHen application money & Share Allotment £ credit (allotment dues & QyoD&E Calls-in-
Advance %), QDS refund.

www.scanneradda.com

* Pro-rata &° default @axs shareholder £ S0 apply @SS shares = allotted x AP B8 008,
BHes YNEBT BOoDS Mothexn, e N3RS allotment/call arrears - 15-mark HHeH 13 Seso.

£ = Allotment & premium, H535°S Bock instalments &° calls, & refund o8& S8 K0 journal entries
3 AE5S BoHode.

K PQ 8.1 - PYQ 2024-Sep [6] (a) - Practical - 15M - Pg 691 2x eaésmetss LEVELII €850

3 e0Btjo (Application)

2
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e9odo 9: Calls-in-Arrears, Calls-in-Advance
P1-C11-U11.2-T09 - Topic 9: Calls-In-Arrears and Calls-In Advance

sy SB8B50&  para 2.9 <5¢8S0és: Calls-in-Arrears (called-up capital Sood @&3@%&)), Calls-in-Advance
(call due @6335&6(553 208 liability) eago, journal entries, Table F limits &° 5:58.

www.scanneradda.com

H135Een

Calls-in-Arrears: 2,8¢3 S e90e58063 ¥ instalments (allotment/calls) Noés B90S 3nedo;
paid-up capital Be)y8 called-up capital 50 BAID Seyeedd; entry — Dr. Calls-in-Arrears
A/c (B390e8A8) + Dr. Bank (5)38) / Cr. Share Allotment Soe Share Call A/c (Swedo due).

www.scanneradda.com

Calls-in-Advance: os® 30 calls 3»&eR) shareholder 5003 BYA) @& 208 liability (Other
Current Liabilities), Q) ¢é capital s°¢3; entry — Dr. Bank / Cr. Calls-in-Advance; es call due
2900038 — Dr. Calls-in-Advance + Dr. Bank (Q0AKE S)SA) / Cr. Sozxoes Call A/c.

Table F limits: calls-in-arrears o¢s 66530()? 10% p.a. interest SA5een 630:’1)&:53') (company income),
calls-in-advance ¢5 66&30(11’ 12% p.a. B3Qowrd (company expense); calls-in-advance Noes
dividend ©390o<3&; balance sheet 5% called-up capital 3¢5 calls-in-arrears <52, calls-in-advance
SV éégé liability T <Ssedoce.

www.scanneradda.com

&Haseto (Application)  H8O%HK0 APeS Faod - 3 Hen
= Entries re5S 305H06: B80S Swngee® Calls-in-Arrears A/c Dr; a;f&)&:geg call money 5y Sy Bank
Dr / To Calls-in-Advance; es call due e9020:83))¢é Calls-in-Advance & ©°8 adjust 20506,

= Premium, 2§ holder 388 B0 (este. 2,000 shares holder allotment 3QoSER55¢0), Boaees interest
& 535men - DB S 15-mark HdoRgen FQotSods.

£
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= Journal & e Bank/Cash Book ¢505°8% 232 balance sheet extract <Sdoc: called-up capital $>3¢5

£
3 calls-in-arrears; Other Current Liabilities 80¢5 calls-in-advance.
K » 3o §°¢8 issue NS, arrears/advance balances 6%2,0:'3 S0 N instalment o holder-wise
™ 550ocSob.
:
2
2
PQ 9.3 - RTP 2024-Sep [14] - Practical - --- - Pg 697 5x es&meiss LEVELII HoesgsSoo
&5B°t5o (Application)
£
E PQ 9.1 - PYQ 2022-May [6] (a) - Practical - 15M - Pg 693 4x escrroiss LEVEL Il €850
.'.f &DABeeio (Application)
PQ 9.2 - PYQ 2021-Jan [6] (a) - Practical - 15M - Pg 695 9x es&retss LEVEL Il €850
= &DABio (Application)
:
2
2
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eooido 10: Calls-in-Arrears, Calls-in-Advance sés Interest
P1-C11-U11.2-T10 - Topic 10: Interest on Calls-in-Arrears and Calls-in- Advance

Sdses S$e8S50&  para 2.10 <5¢5S0c: Table F 66&;1 rates --- calls-in-arrears &o¢S 10% p.a. (income), calls-in-

advance Qo¢5 12% p.a. (expense) - 6%&0&) sreIeew), journal entries.

www.scanneradda.com

HDEen
Qoo (para 2.10): Table F 660‘;1 K)G&beﬁoef Articles $s°8o interest — calls-in-arrears Noes 10%

p.a. (company shareholder oo Sdseen 53{\330&), calls-in-advance o¢5 12% p.a. (company
BOL00B); EMBRS BB 50 Jwen B8 05ts0S°S marks eeow.

www.scanneradda.com

Interest on Calls-in-Arrears Interest on Calls-in-Advance

Due @o» B3os calls o5 shareholders  Due 5e885008 SN call money oS company

£

2 company £ 3K BO0H

= Table F 58%0: 10% p.a. Table F 58%0: 12% p.a.
:

2

2

see0: call due @900S B8 K0 ¢ieay) @oBS B8 sceo: ¢5eay) @0l S8 K00 call due eoGlog 38
SESH NEL

Directors §°) K)odo;)gf B waive BoHSS Calls-in-advance Q¢S dividend ©3@oz5¢s

Nominal a/c — Statement of P&L & income m®  Nominal a/c — Statement of P&L 5% expense

credit

£
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Entries: arrears — Dr. Shareholders'/Sundry Members' A/c/ Cr. Interest on Calls-in-Arrears, ¢6&>53°¢%

Dr. Bank / Cr. Shareholders'; advance — Dr. Interest on Calls-in-Advance / Cr. Shareholder's A/c,
B0 ¢ Dr. Shareholder's / Cr. Bank.

MO oNS &eSeses (lllustration 9): 25,000 advance & 3 months &o0D& 12% £ = X750, Mr. Nair
& BQoweth; X2,500 arrears 2 months 083 10% £ = T41.67, call money &° e SNod.

www.scanneradda.com

&Ha3seto (Application)  H8O%HK0 RS Faod - 2 Hew
= Arrears ¢S interest &S call due date K002 Desore chaagy SPNS BB S8, advance Hyes cheay) NS 38
009 call due e933>g B& HEH B 0xS0b - Seen B8),0c5¢5065°S marks b&eom.

= Entries Ar3S &3aHods: Shareholder/Sundry Members A/c Dr To Interest on Calls-in-Arrears (income);
Interest on Calls-in-Advance A/c Dr To Shareholder, &&ared 390 -~ advance NS interest 93O
Statement of P&L &5° 2.8 expense.

www.scanneradda.com

246




CA FOUNDATION PAPER-1 - SITS &)CS"SQ(‘SQ)QS’Q)J

= {yd 15-mark K)a’ao‘()gen QoS (&we. I5 premium ¢S 3,00,000 shares) - 2.8 holder call ese)‘ﬁgom
BN KB calls 5008 3o e, pro-rata, premium, Socd interest B oS8 O

PQ 10.1 - PYQ 2025-Jan [6] (a) - Practical - 15M - Pg 699 5x eacrets LEVEL Il €850
&DABeSo (Application)

www.scanneradda.com

PQ 10.2 - PYQ 2025-May [6] (a) - Practical - 15M - Pg 702 LEVELII €850
050 (Application)

evodo 11: Shares G3wn¥), Forfeiture (Forfeiture of Shares)

P1-C11-U11.2-T11 - Topic 11: Forfeiture of Shares

Bcses 55508  para 2.11 <5¢58508: par s, premium ¢S issue @3S shares forfeiture £ HReken,
entries --- called-up amount & Share Capital debit, a’)r‘b‘)f‘é amount &° Forfeited Shares A/c credit,
B80S Calls-in-Arrears $¢o; premium OrERSB Soegd Securities Premium reverse S3a%oé.

www.scanneradda.com

35 Een

e¥o: allotment o calls BOocsSocsEd> company shares &> 8¢ B3oScéo (Articles S° e9QseSo,
D3 notice ¢Bdaes); holder P&y 6@&)&30&, aégéSé BOoNS Jugren HBH NIK; re-
allotment & Sxocd directors es forfeiture o & 3053&6::53‘); fully paid-up shares & member
eod)e realisation 8o S5°g8ad, Articles @9800BYS forfeit A%y,

www.scanneradda.com

Entry, par o5 issue: shares Dogpg % ao§sz; share CALLED-UP QexsS &° Dr. Share Capital A/c / due
2900 B39oed 3JJ§°e>e§6 Cr. Share Allotment / Call A/cs (8w Calls-in-Arrears), @os® asor BIANN]
S0¢80&° Cr. Forfeited Shares A/c — calls-in-arrears & soch.

£
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Premium DoH300: 9:3)¢38 S5Q)S premium & forfeiture ¢S e B Sa$Hh; premium due
0% BYoSEREES, allotment ¢ /S credit &> BNETeAS Dr. Securities Premium A/c €5t
308 — estae. T100 TS 5,000 shares 20% premium aes, application 320 Sseggsdd BE: Dr.
Share Capital X5,00,000 + Dr. Securities Premium 1,00,000 / Cr. Allotment X2,50,000 + Cr. First and
Final Call 2,50,000 + Cr. Forfeited Shares ¥1,00,000.

5SS BoHSORS Breroedoren: fully called shares (SYNS Jwedo&® Cr. Forfeited Shares,
Bod final call 8¢), partly called shares (face 10 s°¢%, called-up 8 &3 capital debit), ose
pro-rata 8%ven — arrears, forfeited shares Qo3 HYYS Iwefo BBy S0k apply SIS shares,
othren application money (Sxocdy capital £, e8>a0es premium &£ adjust) B8) ocSoce.

www.scanneradda.com

www.scanneradda.com
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CA FOUNDATION PAPER-1 - SITS S’)m"ggﬁé)i)ém

e035mrsS (Understanding)  se8Eao&® D580c306 - 1 Hfyen

= eSoeeds entry 208 True/False &: forfeited shares CALLED-UP capital & Share Capital A/c debit
095)¢08, HNS Jwedo® Forfeited Shares A/c credit e95Hes0d (calls-in-arrears & se¢) - NS
EeHoeS® statement False.

*  Premium DaHSeR) DSBocSods: 938 SAYS premium S forfeiture s ddyycss 8¢ D[0HKd:
premium due e0x BoSENES Securities Premium A/c S debit B305d.

TQ 11.1 - MTP 2024-Jul [1] (a) (iv) {C} - True/False - 2M - Pg 705 7x LEVELI LHoerzfo
PPy Te ety @55 (Understanding)
&HA3tfo (Application)  H8AHBL S BaDHods - 2 Hen
= Letters of regret, pro-rata allotment ¢8a30¢$ forfeiture ¢3S 30Ho0é (€. T100 RS 25,000 shares
%25 premium Qo¢s) --- forfeited shares ¢S SYYS gAY ePesnr B8 odods.

 R05esd Bearoestren RS BoHods: fully called shares forfeiture, partly called shares, gose allotment
(premium &° $59) B80S, premium ¢S issue BHS shares.

PQ 11.1 - PYQ 2023-Dec [6] (a) - Practical - 15M - Pg 705 3x ea&meths LEVEL I €850
&350 (Application)

PQ 11.2 - PYQ 2026-Sep [5] (c) - Practical - 10M - Pg 708 LEVEL I
&DABeeio (Application)

evoéo 12: Forfeited Shares A32&); Re-issue (Re-issue of Forfeited Shares)

P1-C11-U11.2-T12 - Topic 12: Re-issue of Forfeited Shares

Bneser 55508  para 2.12 <5¢5506: re-issue entries, re-issue ¢S loss (discount) es shares ¢S forfeited
amount K0 oSEREE S DoH0, surplus Ko Capital Reserve £ transfer 2305¢50, Qose forfeited shares
&° Eoes gotiadd re-issue @oSRYEd TeSPRP transfer.

e

Xgaredo: forfeit eand share disposal 80 company $& esoénod — re-issue 38 2.8 SALE
55083, allotment 50¢8; Snefo SIS (e allottee &° Jrew &°¢ §KofFentedd) face value 063
S, D soB0¢8 5 shares &  price S° re-issue SAHSLY).

Entries: Dr. Bank (Q23ot 520y Sxefo) + Dr. Forfeited Shares A/c (re-issue No¢s loss/discount) / Cr.
Share Capital; surplus — Dr. Forfeited Shares / Cr. Capital Reserve; re-issue price face value &
oD e Nothreny Securities Premium A/c & credit SPSd.

DoHdoen: re-issue ¢S loss es shares ¢S forfeit e9onS S0 MoeSEresedd; re-issue
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280358 Forfeited Shares A/c balance surplus s2¢% (es credit 58 &% §80Penmeddgy company
discount 2:33:5¢53)); os® re-issue s° shares Aoes forfeit @9020S 30&°) ‘Share Capital’ 8o
e &Rty (Add: Forfeited shares).

www.scanneradda.com

Formula: Capital Reserve = RE-ISSUE e90x:& shares ¢S forfeit Swedo - re-issue ¢S LANN]
discount, lot-wise Bézroméﬁ (Ram: X3 forfeit - X2 loss = X1 x 500; Shyam: %6 - 32 = X4 x 750; 30e¢do
¥3,500).

deE re-issue: re-issue @anS geeS Capital Reserve & transfer — &te. forfeit @ond 2,000
shares &° 1,500 & paid-up X75 8 T65 RS re-issue: 2,8% share ocs forfeit 325 - loss 10 = I15 x
1,500 = ¥22,500; OHAS 500 shares & credit re-issue e933g56% Forfeited Shares A/c &° carry
forward €953)e808.

www.scanneradda.com

eSS (Understanding)  se8ero&® DH580c506 - 2 HEen
= Forfeited shares re-issue 2,8 SALE, allotment s°¢% --- forfeit @90 share disposal %50 company é&;ﬁ

€508008); S"zoe&S 'reissue is allotment but not sale' e93& False.

= Forfeiture entry Q gyebore :3&)030& (called-up &° Share Capital Dr; ELANN] o_:i.ne_:’goe.'i:6 Forfeited Shares
credit), @ose re-issue 238358 Forfeited Shares A/c balance ot surplus so&F se8eao B.{oo)o&.

www.scanneradda.com

= Re-issue price face value & Qoo es Mehren Securities Premium A/c £ IHod.

A

TQ12.1-PYQ2021-Jan [1] (a) (i) {C}- True/False - 2M - Pg 710 5x eséress LEVELI Kdoerzfo
5SS (Understanding)

TQ 12.2 - RTP 2023-Dec [1] (x) - True/False - --- - Pg 711 LEVEL | LDoerzfo
93PS (Understanding)
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&HaseHo (Application)  H80%H eSS BoSods - 10 Hfyen
 HE8°B50S formula: Capital Reserve = re-issue @00 shares )¢S forfeit Sefo — re-issue oS HYYS
discount; re-issue @0 23S transfer (eswe. 4,000 shares €5 3,000 re-issue).

= B0065¢3 K00 DN HBK 15-mark Jgen eQoSots: over-subscription + pro-rata + premium + 3o

lots forfeiture + fully paid o re-issue, journal, Cash Book, balance-sheet extract ¢6055>&0 €f>§gs°

www.scanneradda.com

» 338 SgHetH 38 prices & °FE re-issue (esae. 600 shares &° 400 Ko 7 &), Yose D) 4-mark
forfeiture/re-issue entry sets e¢5S 30506,

PQ 12.1 - PYQ 2019-Jun [6] (a) - Practical - 10M - Pg 711 7x es&redss LEVELII HoesgsSoo
&DABeeio (Application)

PQ 12.4 - RTP 2022-May [18] - Practical - --- - Pg 717 LEVEL I SoesgsSoo
&DABio (Application)

www.scanneradda.com
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PQ 12.5 - MTP 2023-Apr [6] (a) - Practical - 10M - Pg 718 2x es&reths LEVELII HoesgsSoo
e&0Aecio (Application)

PQ 12.7 - PYQ 2018-Nov [6] (a) (i) - Practical - 4M - Pg 724 12x es&resss  LEVELII SoesgsSoo
&dABeeio (Application)

PQ 12.9 - PYQ 2026-Jan [5] (c) - Practical - 10M - Pg 729 2x esésmets LEVEL Il SoesgsSoo
&DABeio (Application)

www.scanneradda.com

PQ 12.2 - PYQ 2021-Jul [6] (a) - Practical - 15M - Pg 713 LEVEL Il &850
0o (Application)

PQ 12.3 - PYQ 2021-Dec [6] (a) - Practical - 15M - Pg 715 4x eaéreths LEVEL Il €850
0350 (Application)

PQ 12.6 - PYQ 2023-Jun [6] (a) - Practical - 15M - Pg 720 5x esc et LEVEL Il €850
&dAecio (Application)

PQ 12.8 - PYQ 2025-Sep [6] (a) - Practical - 15M - Pg 725 LEVEL Il €850
&DABeeio (Application)

www.scanneradda.com

PQ 12.10 - PYQ 2026-May [6] (a) - Practical - 15M - Pg 732 LEVEL Il €850
&DABeio (Application)

e9odo 13: Cash sc&rotze 988 consideration §%%0 Shares issue

P1-C11-U11.2-T13 - Topic 13: Issue of Shares for Consideration other than Cash

285 esgrbo — ADYBSEDH HEE HH) Sess - °8 55§ 95580

www.scanneradda.com

Bcses SS5S50d  §2.13 Ko lllustration 18 & EO 5¢5S506: assets £ 2x¢Sente S promoters'/lawyers'

services £ 23¢35enm issue B shares.

15D Een

Hgeso: 2P, dTren Sur ¥eY assets H S e, Swe company dTRYENES®
promoters/lawyers services £ RB3QoHMe shares issue 3053&6:53!3; D3 ‘Share Capital’ 8085 &
SeeEedd; allotment 800 D3Be D500$H065%, & sale/services &80 shares allot 378 es OHes
contract & company Registrar s0¢ $s08yoeed.
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Measurement: Accounting Standards Hse8o shares/securities issue B roBS asset acquisition
cost @063 issue BDDS securities Aw¥); fair value (statutory authorities ngaooﬂ):é issue price 63&
Beoessdesyy) — & nominal/par value £ $85S0 525K 8.

www.scanneradda.com

Entries: §:8508%0 ¢S Dr. Asset A/c / Cr. Vendor A/c, ¢6&ae¢$ fully paid shares allotment &o¢s Dr.
Vendor A/c / Cr. Share Capital A/c (Swe S Dr. Assets A/c / Cr. Share Capital A/c).

d2y°tfo 11.3: Issue of Debentures

www.scanneradda.com
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Issue of Debentures

P1-C11-U11.3 - rdooages D - eogofoss® Rank2 - So A - eogrgaio HHS® 20.3% - 15 Hfen

www.scanneradda.com

9080 1: HOSoHo (Introduction)

P1-C11-U11.3-T01 - Topic 1: Introduction

3055 esgro — ANYBBELH H8Y HH) Sess - 3578 DKEEBL 95580

I8 $5B50&  §3.1 <5¢5S506: companies debt financing, debentures INFORNCTANEY 333%1)@"6&5"

www.scanneradda.com

35 Een

Debt financing: corporate 8¢, éa@ e95:00ren oo BHA0E3 equity financing HODE
— public subscription &0 debt instruments issue So$Hcso S cost of capital ¢thekod, SHS
capital structure E&PoB0cH8 SR8 FPaDHHEE00; DEHen HREPENE SIS company &°G@
e9ebgoed Jeprdes debt instruments &® debenture 2,8¢3.

www.scanneradda.com

esodo 2: @go (Meaning)

P1-C11-U11.3-T02 - Topic 2: Meaning

Bcses SBS0&  para 3.2 5c5508: Companies Act, 2013 €% Sec 2(30) Os°8o debenture ABLSSo
(debenture stock, bonds Swe 22085°R) Kesd) W & instrument eaxn® — assets es charge &)

BKHI)), Yose para 3.4 &° debentures, shares 5653 Stz
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tHSoDEen

Debenture, Sec 2(30) (SM): “‘Debenture’ includes debenture stock, bonds or any other instrument
of a company evidencing a debt, whether constituting a charge on the assets of the company or not”
— e0é3 debenture secured eso~® 5°a9ey), unsecured e900° S°<Y).

www.scanneradda.com

Dg8Ho: company ¢35 seal 8ocS issue SR 2a0EFR)) @oHEBo3 bond — principal, interest &80
B0 DodSed’; charge K)&%}é @8 Registrar $¢ register @ond3 Beweseen; mortgage-
debenture holders & sea¥rcied8 epredesore trustees &Ko QADHWE; voting rights ey
debentures & & company & issue o5& — holders creditors, owners so¢%.

Debentures Shares

www.scanneradda.com
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Holders company & creditors

Voting rights 85 — control £ Sy S
Fixed-rate interest, profit ez~%) 653:0‘& 3o
Interest profit ¢S charge, tax-deductible

Long Term Borrowings 8o¢5 <S58 &°ty

Forfeit 230%8&; issue terms Hs°Bo convertible

Liquidation &° shareholders £o0é3 5208 B3OS

Holders company £ owners

Voting rights — company $g555%0°e ¢S control
Dividend $5055¢808 (equity), profits Do¢s esgedo
Dividend appropriation, deduct s°¢%

Shareholders' Funds — Share Capital 80¢s
Aol

B80S calls & forfeit B30%HSSyy; convertible
5°)

Shareholders £ e90¢58 ¢S B

eS5medeS (Understanding)  seSerod® DH580c506 - 1 HEen

= Debenture holders CREDITORS, owners s°¢ --- 5°#% voting rights és0¢6d; voting rights ez debentures
issue & Act f‘()o)élom X)ﬁlééoo&, s"zo@ 'debenture holders enjoy voting rights' e )& False.
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» se8Ero&® DNXBocSod: debentures secured e unsecured TP SPSEY; interest @938 profit ¢S charge
(tax-deductible), dividend s°¢$o appropriation.

£

E » HoS8e: debentures, Long Term Borrowings 8o¢5 ay0m; liquidation ¢5° shareholders 063 Sx0¢8

= debenture holders £ RJe5.

3 TQ 2.1 - MTP 2024-May [1] (a) (vi) {C} - True/False - 2M - Pg 738 3x LEVELI Koerzfo
oGt eSS (Understanding)

evodo 3: Debentures efgacen (Features of Debentures)

P1-C11-U11.3-T03 - Topic 3: Features of Debentures

3neses $5e550&  para 3.3 (debentures esdd egeacen), charges ¢S footnote Se3dod: fixed charge = QQQ

www.scanneradda.com

assets o¢s mortgage; floating charge = 23DRgH assets &° $5 e assets Aes.

135 D¥en

e3> eFraeen (para 3.3): (1) company & NS loan K Kersd BD document (2) D8R S8¢°
interest due esddyg fixed interest-bearing security (3) profit fgvonés Bo23050 B0t 8103
Qoo fixed rate ¢ interest (4) QY 2;53):{)85 S8 principal 3oy Swe shares/mess

www.scanneradda.com

— 252 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-1 - SITS &’)ngﬁé)ﬁée)a

debentures o &85°8yG (5) security o assets NS charge K)a%;oé&’)zﬁoa, :‘69):2310:55&%:53‘) (6)
Jeredeaone stock exchange weqoe face value o3 &) SE° e85 H58° EoHAFOSH Bsetigo.

Fixed vs floating charge (footnote): FIXED charge e938 X)Qél assets ¢S mortgage — 063
debenture holders 9558 SHotw @BRBE, WARS ACKRE® Bwodre holders § IOE;
FLOATING charge Srgrdsaone 2:5&)2{)85 assets & 5556 company @) assets Ko EeQHBHr0eo0d —
30083 KRS WS statement Frdseeds False trap.

eSmdeS (Understanding)  seSemrod® D580c50é - 1 HEen

* FIXED charge D83 assets ale es0€x08 — 3°¢39 debenture holders e9505508 SHot e9dnBd; RS
ee3° D5E ) assets K Jgresorr EensHHIB FLOATING charge -~ 80603 &S5 B30

statement False.

= ogrTeen DSBocSod: loan Ko Kexs) B3 document, profits &° Sozvocso SHote DR B8 3o fixed-
rate interest, 25:3g¢5 SO repayable/convertible, stock exchange &° face value $0é3 &) S8° 68y, H8°
05D Boetigo.

TQ 3.1 - PYQ 2022-Nov [1] (a) (vi) {C} - True/False - 2M - Pg 739 2x LEVELI Bozfo
oG mt @SS (Understanding)
e9odo 4: Debentures, Shares &’»ég @ (Distinction Between Debentures and
Shares)

P1-C11-U11.3-T04 - Topic 4: Distinction Between Debentures and Shares

288 espro — /BYBSED H8K H6) Sehs - H° DG BL 95580

eses 565508 §3.4 5¢5N506: debentures, shares Y HE oz K)%?é 83 Bee.

5D Een
Debentures Shares
Holders company & creditors Holders company £ owners

Voting rights 85y — BRe8 control & Sy  Voting rights — company $5g5s5¢ore ¢S control
B

S00& X)gcmoé)&’) fixed rate interest, profit &~°)  Equity dividend profits & ao¢e§ S8 rate &°
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£

K BHI) Bowed; @) shares Eod3 SnocsH (preference dividend %)(50)

E Interest profits ¢S charge, tax-deductible Dividend profit appropriation, deduct s°¢%
§ 38 Bsren: secured/unsecured, 3o &scen — equity, preference

redeemable/irredeemable,  registered/bearer,
convertible/non-convertible

£
< Balance Sheet &® “Long Term Borrowings” 8o¢5  “Shareholders' Funds” — Share Capital 8o¢$
K SeHESD SeHESD
g Terms of issue Hs°Bo BesS debentures Swe  Shares & Qe shares e SEYBED
£ shares t &55°¢)5e5yy
Calls 3Qoe550¢5r% forfeit SaHSLH Allotment/call money @3QocsSothhsd  forfeit

BonHdesy

Redemption terms Hs°So maturity 8 céao%) $60 Equity cézoog liquidation &3 &868 (preference
)

www.scanneradda.com

Liquidation &°® shareholders %oé3 &S0t  Liquidation €5 debenture holders, trade payables
B3O BSr7o DSST

esodo 5: Debentures 8sven (Types of Debentures)

P1-C11-U11.3-T05 - Topic 5: Types of Debentures
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e $B8S50&  para 3.5 55506 é@édsa — security ds°8o (secured/naked), convertibility $s°o
(convertible/non-convertible), permanence s°do (redeemable/irredeemable S perpetual),

negotiability s°&o (registered/bearer), priority s°do (first/second mortgage).

e

20¢ esgroren (para 3.5): Security — secured (fixed/floating charge) vs unsecured/naked
(BOJeOY a"tg“éo ésl’gééﬁo, investors & $35°¢5880); Convertibility — convertible (Jy8 S

Je§Eore, issue QB HseEo par/premium/discount 3¢ equity o> — holders £ shareholders

www.scanneradda.com

996305 e95s°40) vs non-convertible (8500 H8H a§o§®); Permanence — redeemable (Q&ede
Os°8o B0y, ee. 8 c‘bg.tj &oeges) vs irredeemable/perpetual (company 28essPRI0e5° 3903,
liquidation & B30); Negotiability — registered vs bearer; Priority — first vs second mortgage.

Registered vs bearer: registered — &/ aess/holding, Register of Debenture holders ¢5° €5:)

www.scanneradda.com
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holder £ B30y, Svergorr 208 s°t%, Companies Act, 2013 eocsee Ns°8o transfer; bearer —
8500 eosaesss’ 22O edlg negotiable instruments, transfer deed &¢%, company record &%,
(980 Doavocso BHow bearer § interest o).

www.scanneradda.com

Priority: charge €:) esR) oo first mortgage debentures & Sxocsorr B9oy; first mortgage
debentures &85 e‘§0°5€§ second mortgage debentures £ 39o.

eSS (Understanding)  seSerod® DH580c50 - 1 HEen

* Irredeemable (perpetual) debentures &> company 28esseer065® BQocSd, liquidation abd IO -

S°zoe&3 'perpetual debentures are payable at the time of liquidation' e9)& True.

www.scanneradda.com

= registered debentures (Companies Act erodSore Hsedo transfer) & bearer debentures (negotiable, gd%er0
@ocsE3esS’ 220, interest bearer 8 Bosy) &° eods.

= charge &) e3) oo first mortgage debentures £ SxocdHre BOJL; second mortgage debentures £
°¢3 ¢5o°gd.

= convertibility oce K)Qézé es0t®: convertible debentures (8 S o) issue KB 580
equity shares re Qxedtiesd), holders £ shareholders &96305 e9335°%0 Y°0; non-convertible debentures
S 85er0 H8H BOYE.

www.scanneradda.com

TQ5.1-PYQ 2023-Jun [1] (a) (v) {C} - True/False - 2M - Pg 739 LEVELI Qdoerzlo

93PS (Understanding)

e9o080 6: Issue of Debentures

P1-C11-U11.3-T06 - Topic 6: Issue of Debentures
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Bcses $E8S50&  para 3.6 55508 par, discount Sce premium ocs issue RS debentures £ journal
entries (premium & Securities Premium A/c & credit), instalments 5° BOoSH1S Snedo, Yos® 3898
redemption H8ekrere issue.

HSoDEen
PHNDE <S¥o (at par): Dr. Bank / Cr. Debenture Application; allotment ¢S Dr. Debenture

Application / Cr. ...% Debentures; allotment call — Dr. Debenture Allotment / Cr. ...% Debentures,
&o°ges Dr. Bank / Cr. Debenture Allotment; calls & 3 s’ocge"é; over-subscription — refund date &

www.scanneradda.com

e s3°H00: Dr. Debenture Application / Cr. Bank.

At discount: Dr. Debenture Application (cash) + Dr. Discount on Issue of Debentures A/c / Cr. ..%
Debentures nominal value éc‘é — debenture discount &¢5 Act deros3 HOA Z’oeeooéfcﬁo; At

www.scanneradda.com

premium: Cr. Securities Premium A/c — debentures ‘securities’ S°aoé§ premium A35°¢o Sec 52
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580 2380808,

Redeemable at premium: redemption premium & allotment 56@ tH8o<S0Cs (prudence) — Dr. Loss

on Issue of Debentures / Cr. Premium on Redemption of Debentures A/c (9& personal account, 2,8

www.scanneradda.com

liability); par &¢§ issue @& loss = redemption premium (es@e. 110 $5¢ redeem esddg T100
debenture: loss 310).

Discount plus redemption premium: Dr. Debenture Allotment + Dr. Discount/Loss on Issue
(discount + premium on redemption) / Cr. ...% Debentures + Cr. Premium on Redemption — este.
3100 ¢s 6% discount & issue, 5% premium & redeem: 2,8 debenture ¢ Swedo loss I11.

Pricing logic: market interest rate, coupon rate &oé3 Qé&gé debentures discount ¢S issue
2959 &°0m (V230 rate 12 + 90 x 100 = 13.33%); market rate e_“eé)zrg?_aé premium ¢S (effective 12 +
110 x 100 = 10.91%).

www.scanneradda.com

&Ha3seto (Application)  H8O%HK0 eSS Faod - 3 Hew
" PAE S5 PGS 230$06: Bank Dr To Debenture Application; Debenture Application Dr To ...%

Debentures (premium ¢S issue e900& To Securities Premium E°ze); allotment due/received entries.

www.scanneradda.com

= debentures over-subscription &5 SogzePocSods - refund date & Qotfoex application money &2 ¥d0é
(estoe. issue 3,50,000 sere application 3,85,000).

= partly convertible debentures 5% equity e $5°85 convertible Q) non-convertible balance &oo<) Ifol)
Ba%06, &3 5°ee8 outstanding Swgeer ¢S interest B8 ocsodt.

= discount a¢S issue 3 premium/discount ocs redeem esdlyg Edvexn e3em ¢S SaHods: discount &,
redemption ocs BoSHOAS premium 5 B060¢3Q Discount/Loss on Issue of Debentures £ debit 238,
Premium on Redemption of Debentures A/c £ credit @30%06.
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PQ 6.1 - PYQ 2021-Jul [5] (b) - Practical - 10M - Pg 740 2x ea&rtss LEVEL Il SoesgSoo
&0At5o (Application)

PQ 6.2 - RTP 2024-Sep [15] - Practical - --- - Pg 742 4x ea&reths LEVEL I HoesgsSoo
&5B°t5o (Application)

PQ 6.3 - RTP 2025-May [16] - Practical - --- - Pg 742 LEVELII HoesgsSoo
&DABeeio (Application)

www.scanneradda.com

esodo 7: Issue of Debentures as Collateral Security

P1-C11-U11.3-T07 - Topic 7: Issue of Debentures as Collateral Security

Sses S50  para 3.7 5¢5506: collateral security @go, disclosure & Gocd éc@ﬁ@en --- Method 1
(entry 8¢5; secured liability 8o0¢5 note) ose Method 2 (Debentures Suspense A/c Dr To % Debentures
A/c).

www.scanneradda.com
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15D Een

wgo: 2.8 loan £ Soe aednBhe overdraft £ Bo&5/e9:d0230¢5 security e company €65 eoes
debentures & issue SaHeso; due date T°¢38 loan HBBH BYoSED'BI lender e8] evsdoen
SaHifercsd (el @) rights & debenture holder esh&ecd); interest loan ¢S H5°¢8d
B3owd, collateral debentures oes s0e%:; loan BowE debentures Dedreier evsHE&eow.

Method 1 (preferred, no entry): é)ésvef derodd entry S¢S — issue 23865 R0 Notes to
Accounts &5° secured liability 8o0¢5 note e <Ses)eed, &we. IDBI loan ¥1,00,00,000 “Collaterally
secured by issue of 1,50,00,000 14% First Mortgage Debentures”.

Method 2: Dr. Debentures Suspense A/c / Cr. ...% Debentures A/c; Debentures Suspense e93&

ASSETS 359 Other Non-Current Assets 8o¢5 5008, °d8 per contra e debentures liabilities 35
e50¢5°00 — TeRY) liability 853 <552 statement False; loan @30St entry reverse e959)e808.

0S5 (Understanding)  sedesrere® 580506 - 1 Dfen
= Debentures Suspense Account, ASSETS 38 (Other Non-Current Assets) éf()i)épo&, @8 per contra e
debentures liabilities 3 85°QH&S --- S°aog§ @8 liability 3 56‘:\}30653 statement False.

" DABB DSBoS0s: loan H8H ROoSENFBS lender &3 debentures & edren SaHers; interest loan
Qs H5°¢8a3> BQoead, collateral debentures ¢S S°¢; loan IQoSTS entry reverse WS>

TQ7.1-PYQ2022-May [1] (a) (v) {C}- True/False - 2M - Pg 744 4x esérrds LEVELI LDoerzfo
93PS (Understanding)

e9odo 8: Issue of Debentures in Consideration other than for Cash

P1-C11-U11.3-T08 - Topic 8: Issue of Debentures in Consideration other than for Cash

Icses SBS50&  para 3.8 5¢5H506: assets/business 2)5§608)960653§3 vendors & debentures issue
33):‘6&)0363 entries --- Sundry Assets Dr, To Liabilities, To Vendors; ¢o°g¢$ Vendors Dr To Debentures (xos°

Securities Premium, Sa® Discount on Issue debit 53‘:\}?), goodwill 8w capital reserve balancing te.

1350 Een

Entries (vendor/business takeover): Dr. Sundry Assets (?osé@oi’):é assets) / Cr. Sundry Liabilities
(%Sébo&é liabilities) + Cr. Vendors (purchase consideration); ¢éo°ge¢$ Dr. Vendors / Cr. Debentures
— premium ¢S issue e90x& Cr. Securities Premium, discount ¢S e902& Dr. Discount on Issue of

Debentures.
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Debentures :60333: purchase consideration + aogsz, debenture issue price — at par: PC + par value; at

premium: PC + (par + premium); at discount: PC + (par - discount).

Goodwill/Capital Reserve: ?osééoi’);é net assets 0é3 purchase consideration cbé.)b.@é es uhen
Goodwill £ debit; e85y 383 es &% Capital Reserve £ credit.

www.scanneradda.com

Mixed issue (lllustration 10): H& wmﬁ)& D& Socsols — 90% $¢§ cash issue (es 10% &° Dr.
Discount on Issue), fixed assets §%30 vendor & issue, fos® loan & collateral e bank & issue (entry
Ses; liability 8o¢s note).

&HA3tfo (Application)  H8AHB> S BaDHods - 2 Hen
= issue @S debentures ?60&)8 = purchase consideration + 20552, debenture issue price (par, premium Sce
discount) - &ar. 9,90,000 machinery & %100 debentures &° Bg’)oa’n: at par, 10% premium K)Cg (9,000
debentures) S 10% discount écoﬁ (11,000 debentures).

www.scanneradda.com

= business takeover &° record @3a$06: assets Dr, liabilities Cr, purchase consideration &° Vendor Cr; net
assets Soé3 consideration 3B &3 Qorhen = Goodwill, e85y 3B = Capital Reserve (este. assets
%9,00,000, liabilities ¥1,20,000, consideration ¥8,80,000 — Goodwill 1,00,000).

= 2,8 HHS® mixed issues ¢SS BaHod: vendor & debentures, 90% $5¢ cash 8o, Rose bank & collateral
T - DB 23°PR) DG S5°céods.

www.scanneradda.com

PQ 8.1 - PYQ 2020-Nov [6] (b) - Practical - 5M - Pg 745 8x escrets LEVELII HoesgsSoo
&DABeeio (Application)

PQ 8.2 - RTP 2025-Jan [17] - Practical - --- - Pg 746 4x esé&rreiss LEVEL I SoesgsSoo
&DABeio (Application)
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eoodo 9: Issue of Debentures Nyés Discount/Loss treatment

P1-C11-U11.3-T09 - Topic 9: Treatment of Discount/Loss on Issue of Debentures

Bcses 5e550&  para 3.9 55506 issue ¢S discount/loss e938 debentures 28esseeroes® amortise 3o
capital loss - 8 s*o VDG redeem By straight-line, instalments &° redeem B3y outstanding
debentures AQYRES®.

www.scanneradda.com

HoDEen

DoHvo: issue ¢S discount/loss 938 capital loss — issue &, redemption £ éoqﬁg see)0e5®
amortise I (Jrgeeao 3-5 dgH, debenture tenure Teed JRYYE S°); &8¢ write-off entry
— Dr. Profit and Loss A/c / Cr. Discount (or Loss) on Issue of Debentures A/c; write off 50 balance &

write-off seery zo§§ Non-current/Current asset te 55°)&ee.

www.scanneradda.com
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Fixed-period redemption (straight line): Sxwefo discount & NeE® DdSome write off 3050 —
est. 1,00,000 debentures x X6 discount = ¥6,00,000, 5 D¥e° = e ¥1,20,000.

Redemption by annual drawings: ¢ outstanding es3) debentures Ds&S® write off — e 1/55
Soe¢dy redeem evond 5:4:3:2:1 c‘foc:\}.)o&, soaa@ ¥1,20,000 e J&DAHod: I40,000, 332,000,
24,000, 316,000, X8,000.

Discount and redeemable at premium: allotment &Sé Swedo Loss on Issue = discount + redemption
Noes Bg,)o:ﬁo“ae)?oa’) premium © record @3 Premium on Redemption of Debentures A/c & credit
R0Ho& — &we. $10,00,000 &S 10% discount & issue, 5% premium & redeem: loss ¥1,50,000, 5
DS Jeve 30,000 write off.

&HA3tfo (Application)  HEAHB> S BaHod - 3 Hen
= Fixed-period redemption: Jxefo discount & KadseSorre write off 230508, &we. T0.60 x 1,00,000 =
360,000, 5 ébg;fe‘?ﬁ = e 12,000 (P&L Dr To Discount on Issue of Debentures).

= Redemption by annual drawings: outstanding Swé¢$o QKbe;geSﬁ write off B0%Hoé (DS5S wgé
redemptions & 5:4:3:2:1 £500).

= issue discount ¢S €s0é redemption premium ¢S 5063, allotment $5300%065°S Swedo Loss on Issue =

discount + redemption premium ©® record & Premium on Redemption of Debentures A/c & credit

2305306,

= write off 5°Q balance & write-off s°eQ) 2063 Non-current/Current asset 7 25280 eSedoce; HE) 208
SoSe5y8o DRI HE.S interest entries K HoSE0E.

PQ 9.1 - PYQ 2018-Nov [6] (b) - Practical - 5M - Pg 748 5x escrrets LEVELII Kdoerzfo
&DABeeio (Application)

PQ 9.3 - RTP 2025-Sep [15] - Practical - --- - Pg 749 LEVELII SoesgsSoo
&DABio (Application)

PQ 9.2 - MTP 2022-Nov S1 [6] (b) - Practical - 5M - Pg 748 2x es&retss LEVEL Il
&0At5o (Application)

e9o80 10: Interest on Debentures

P1-C11-U11.3-T10 - Topic 10: Interest on Debentures

Bcses $e850&  para 3.10 55506 nominal value do¢s coupon rate s°8o interest 2938 profits ocs
charge — profits eso) SH) BQowed, WA TDS Koseero é@ &%%: interest due, TDS &3 payment,
TDS deposit, P&L & transfer entries.
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15DEen

0g8Ho: NOMINAL value ¢S coupon rate Qsedo interest 938 profits ¢S CHARGE — profits
3°) BLHI™) BOowed; debentures o)) shares Kol K530 HEHIS® esoézron, S°2xed preference,
equity dividend B0&o0e3& Sx0d interest IOP; A8 Do dividend @3B profit
appropriation, tax-deductible so¢%.

www.scanneradda.com

TDS: Income-tax Act, 1961 Hs°6o Losrero ¢ 8RS tax Ko BISD company interest OB, &3
TDS & income-tax e 2355 B3od.

Entry set: (1) interest due — Dr. Interest A/c / Cr. Debenture holders' A/c; (2) payment — Dr.
Debenture holders' / Cr. TDS Payable + Cr. Bank; (3) deposit — Dr. TDS Payable / Cr. Bank; (4)
Qodedyoroedo — Dr. Profit and Loss / Cr. Interest A/c.

www.scanneradda.com

Computation (Illustration 13): @g-:()oéeésé interest = nominal value x coupon x 6+12 — 310,00,000
es 12% = 237 30, G020b 31 BROH 2,85 w8 T60,000; 10% TDS = 6,000, holders & o3&
¥54,000; &S ren issue ¢S discount/loss 588 write-off 23¢8 R0$Hod (31,50,000 x 1/5 =
%30,000 P&L £).
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e035mrsS (Understanding)  se8Eao&® D580:506 - 2 Hfyen

» Debenture interest @36 CHARGE — profits eso°) B%0) B3Qowed - losses Say0HS de&reS® 3o
esticSd; 9 preference, equity dividend Boco3%0e3 Snoedy 5008, S°ao%§ 'payable after preference

£
3 dividend' eoy® False.
i »  se8ETeedd® a3seenen K)c‘éogoéw’c‘()é interest (nominal value ¢S5 tax-deductible charge) & dividend
< (profit appropriation) &° &exyocs.
:
3
H
TQ 10.1 - MTP 2024-Aug [1] (a) (vi) {C} - True/False - 2M - Pg 752 5x LEVELI Soerzfo
o &M SRS (Understanding)
TQ 10.2 - RTP 2025-Jan [1] (x) - True/False - --- - Pg 752 3x eadsmoths LEVELI Kdoerzfo

5SS (Understanding)

&HA3eHo (Application)  H80%HK0 APES Saod - 1 Hew
= entry set eSS BoHods: Interest A/c Dr To Debenture holders; Debenture holders Dr To TDS Payable and
Bank; TDS Payable Dr To Bank; K)o&’)é{bo‘oéoeﬁﬁ P&L Dr To Interest.

www.scanneradda.com

= nominal value &5 ©3-Hode8)S interest B&ocSod (est. 320,00,000 N5 10% = 23S 30, Ero0206 31
BB 2,89 e ¥1,00,000), TDS 10% &7 BIS® e issue Q¢S discount 53008 write-off 2se SoSHodk.

PQ 10.1 - PYQ 2019-Jun [6] (b) - Practical - 5M - Pg 753 6x esé& s LEVELII HoesgSoo
&DABeeio (Application)

www.scanneradda.com
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d23°tfo 11.4: Bonus Issue, Rights Issue & Accounting

Accounting for Bonus Issue and Rights Issue

P1-C11-U11.4 - JrSoopges D - egrgo$Hoess® Rank 4 - $8o C - egrgoso SHS® 12.2% - 9 Hfhen

www.scanneradda.com

e9odo 1: Issue of Bonus Shares

P1-C11-U11.4-T01 - Topic 1: Issue of Bonus Shares

Bneser 5e550& Companies Act, 2013 655 Section 63 (bonus issue Saseereen, QBedren), fully paid bonus
shares £ os® partly paid shares & fully paid @30%Hwed8 journal entries, bonus #0°gd Balance Sheet
extracts & Share Capital, Reserves and Surplus ¢S Notes & ¢5055°8 @305¢80 565506

www.scanneradda.com

135 Een

Bonus issue (SM): “an issue of additional shares to existing shareholders free of cost in proportion to
their existing holding” — 53& capitalisation of profits / scrip issue e0€3°&; §°¢§ Jehen T°sY, net
worth 85°8¢8y; HO@een: share capital S0, EPS, per-share dendden ¢iheeomw, accumulated
profits eétheseon, market BY) eoEreron BogHoenod, price HEHeTen ©iHedrod.

www.scanneradda.com

Sec 63 Saseercen, HBedren: fully paid bonus shares £ (i) free reserves, (ii) securities premium, (iii)
capital redemption reserve és";é;So — revaluation reserve Q502 QYT 5°ed; Rbeden: articles
@008, Board a8  general-meeting es3scSo, deposits Swe debt securities ¢S
interest/principal &°, es&gtHhe 5892068 2se000¢3° (PF, gratuity, bonus) default 88855¢S0, partly paid
shares & Swocd fully paid BSa$Hido, dividend & excoente seERESto, HE3owes Board
&05055°00c0EFBERLS 0.
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Pro-forma entries (fully paid bonus): (1) Dr. Capital Redemption Reserve / Securities Premium /
General Reserve / P&L — Cr. Bonus to Shareholders; (2) Dr. Bonus to Shareholders — Cr. Equity
Share Capital; “minimum reduction in free reserves” sea*e063 0ot CRR, (cash &5° S5°BS)

Securities Premium &°G0%0cs, ¢§0°g¢s General Reserve, P&L & balancing figure e esocSod.

Partly paid shares: securities premium, CRR @& fully paid bonus shares £ ésl’gjé;s» DL —
€:) shares NS unpaid ST free reserves &’)st’é;ﬁo BQoSdosy; entries: Dr. General

Reserve / P&L = Cr. Bonus to Shareholders; Dr. Share Final Call = Cr. Share Capital; Dr. Bonus to
Shareholders — Cr. Share Final Call; final call cash &5® 26:\’)5@8 (Dr. Bank —> Cr. Final Call), eodycé>

bonus & fully paid shares o¢s B8 (estoe. 4 8 1).

www.scanneradda.com

Balance Sheet extract: Notes &5° & reserve 8o¢5 “Less: Utilised for bonus issue” <S5°od, issued
capital %3 bonus EH0e5® issue @S shares & S@ocSots; authorised capital, bonus o>

www.scanneradda.com
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issued capital £063 88y seHote SrerEd — BeSoél general-meeting $o9S50’ wel)) 20D,
BoSo HAS® e bonus issue return K ROC ¢ wepen SaHods.

eSS (Understanding)  seSeod® DH580c50 - 1 HEen

www.scanneradda.com

TQ 1.1 - PYQ 2026-Sep [1] (a) (vi) - True/False - 2M - Pg 758 LEVEL |
95 (Understanding)

&Ha3seto (Application)  H8A5HK0 eSS Faod - 6 HHen
= Bocd eoBe entries PSS Bo$Hod: Dr. CRR / Securities Premium / General Reserve / P&L = Cr. Bonus to
Shareholders; &o°ge Dr. Bonus to Shareholders — Cr. Equity Share Capital.

www.scanneradda.com

= 'minimum reduction in free reserves' %0 QDQ'!’SSS E00 re3ocSocs: o CRR, (cash &% H35°B)
Securities Premium, &o°ge$ General Reserve, P&L & balancing figure oe; Revaluation Reserve & a))eas
Bo0enE°He.

= shares partly paid e eaé&tsseo (%7.50 Seze T8 paid-up, Sooe calls-in-arrear), Sxocddre final-call entries
S30%$308 (Share Final Call Dr. to Share Capital; Bank Dr. to Final Call) --- bonus & fully paid shares &o¢s
535035;33 B8, J&; partly paid shares & Begodwf‘()é CRR/Securities Premium &°¢6&85°¢6¢% (free reserves
S 3°6O) @ HrohHEE.
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= QP o bonus shares 6%2,055&‘,0 (&t 4 8 1), bonus #0°g issued capital oy QoS authorised

£
S capital 85 5855°R/0:8¢0, ose reserves 8ocs 'Less: Utilised for bonus issue' <Ss°a Balance Sheet extract
= B055°5 WOHCES0 PSS WoHods.
§ PQ 1.1 - PYQ 2024-Jun [5] (c) - Practical - 10M - Pg 759 8x escsrth LEVEL I HoesgsSoo
2 D@50 (Application)

PQ 1.2 - MTP 2024-Jul [5] (c) - Practical - 10M - Pg 761 3x es&mreth LEVELII SoesgsSoo

&DABeeio (Application)

£
E PQ 1.3 - MTP 2024-Aug [5] (b) - Practical - 10M - Pg 763 LEVEL I SoesgsSoo
3 &0B5°t5o (Application)
E PQ 1.6 - PYQ 2026-May [5] (c) - Practical - 10M - Pg 770 LEVEL Il SoesgSoo
S 0o (Application)
2
£ PQ 1.4 - MTP 2024-Dec S1[5] (c) - Practical - 10M - Pg 766 5x eséresss ~ LEVELII

0350 (Application)

PQ 1.5 - RTP 2026-May [14] (b) PQ - Practical - --- - Pg 768 LEVEL I
&dAecio (Application)

esodo 2: Right Issue

P1-C11-U11.4-T02 - Topic 2: Right Issue

www.scanneradda.com

Incses $65S508  rights offers ¢S Section 62(1)(a) DedocsSen, right issue e7°a5:6§°e», rights shares &
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accounting (Aegrées issue e, securities premium &), gose cum-right/ex-right value, value-of-right
Q5eggren 5¢5d0ts.

t15DEen

Sec 62(1)(a) — Besed JDorsBes FeEyy: EEm issue B shares Ko Swocdre &) equity
shareholders & &°8 holdings Z)KbegeSG 3x°89); shares Sogdg &3 notice oeqoe offer, e9d 15
Barerd KN, 30 Ferodd KB SPErRED (©90H880SEDE BB B0DSE); BBEBHOZ®
renunciation SK0HI Dawes & notice S° HEYO (articles SBer DB SDy); KD
Loz B 5108 BEK, B8R, shareholders &, company £ o L5 88¢5° Board es shares &
£8, BocS SN,

www.scanneradda.com

www.scanneradda.com

ASTo o (Sec 62): &3 K)oCSU;:)g_}’G €s:) holders £ shares 253855080 8¢ — (1) ESOP 8065
éaﬁsgcﬁe)é) issue, (2) registered valuer K)goaooac‘é G58E cash/5¢88 consideration %0 NI
issue (special resolution &), (3) special resolution & es35°0DS debentures/loans & 2°&o0DS
conversion option &GS, (4) Hee HABresdo §%0 Hehesg esdFo® debentures/loans Ko
convert @38

www.scanneradda.com

0% ergen: (1) wedsear holding, financial-governance &e&Ey)en dengrown (@é)i)sémgéo
management shares aésczw‘()é eacéjégg); (2) dilution 56%) €s&) holders £ é;&o S — orand S8
Soe renunciation cum-right value & seaye¢seseon; (3) public-issue PENK JSees hedge; (4) ée‘_’éa‘;)_
DDEse; (5) public issue Eoél Da30ssPdseEo DES, DT Kverafo. otk .‘6§°en: share market
value &° 558 dilution; @égsgoﬁo 5628 D280 Dende’ HARore Bber S05rd.

Qseg@rexn: Ex-right value = [é5:)) shares Cum-right value + (Rights shares x Issue price)] + (€& shares
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+ Rights shares); Value of right = Cum-right value - Ex-right value; éstr. cum-right ¢& 150
e T125 o“ocg 4 8 1: ex-right = (150%4 + 125x1) + 5 = X145, value of right = share & ¥5.

Accounting: Jcgredes issue e — Dr. Bank — Cr. Equity Share Capital, ®ose face value 063 issue
price o)éazrg’_)e'ﬁ &g Qe Cr. Securities Premium (&toe. 10 dexwsd ¢9e> 10,000 rights shares & ¥31
&¢: Bank Dr. 3,10,000; Share Capital 1,00,000; Securities Premium 2,10,000).

www.scanneradda.com

X8ea (Remembering) oo BoSods - 1 Hfen
* right issue 5 eyzzren mgoa)%ngﬁo&; @Sy holding, governance SeEy e Denaraw; Teond 38 Swe
renunciation t°go cum-right value &gga; issue BN Hees hedge; é&g EESe; public issue Eoé3
e3ASTHSH0 DEYS, TP Koereso.

" 2 Sgren thtRenEDG: share market value &° 5)58 dilution; @égsgoﬁs 385 Qesd Nend&’
SKKome Bber SaSed.

www.scanneradda.com
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= Sec 62(1)(a) 80c5 offer QBekren HtH3EDE: notice 15--30 Bexren BB esotno0d, renunciation Daseed
o), (articles ARBR) ey), BEY,B0DS shares Ko Board HORY, 80555y,

TQ2.1-RTP 2025-May [18] (v) - Short Note - --- - Pg 773 LEVELI Qdoerzlo

:6&(583 (Remembering)

www.scanneradda.com

&Ha3seto (Application)  H8O%HK0 AReSS Faod - 1 Hew
" eSS B0%Hod: Ex-right value = (€5 shares Cum-right value + Rights shares x Issue price) / (Existing shares
+ Right shares); Value of right = Cum-right value - Ex-right value.
= equity capital & T e;§ef, share & market price 3 3336506333 Ddgen B0H0é (€ste. capital T40
©gen, market value I45) --- shares ?\’)08,08 &H0$H08, offer ratio égoa’oéo‘&)o&, émsé ex-right price, value
of right 88 0cSocs.

www.scanneradda.com

= subscription Q¢S journal entry eesS S0$08: Bank Dr. = To Equity Share Capital and To Securities

Premium (face value $o0é3 issue price othHen); final call, bonus, es #0°ges rights issue DS Qe
20508,

PQ 2.1 - PYQ 2025-May [5] (c) - Practical - 10M - Pg 774 LEVEL Il SoesgsSoo
&DABo (Application)

www.scanneradda.com

2tfo 11.5: Redemption of Preference Shares

Redemption of Preference Shares

P1-C11-U115 - Jrdoonges D - eoprgofoss® Rank 3 - So A - eogrgaho HHS® 18.9% - 14 Hen
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9080 1: HOBSoHo (Introduction)

P1-C11-U11.5-T01 - Topic 1: Introduction

288 espro — (BYBSED H8K HH) Sehs - H° DHEBLH 95580

I8 55508  §5.1 25¢5H506: redemption @Yo, preference shares G3w&); redemption date.

www.scanneradda.com

t§S0DEen

Redemption: 520501 QG000 S0&ed®, ABes $55rasS° 2.8 obligation Ko &8y HEAH — eod3
DB ¢8 5,005%Y Bue &3 SP0 VDY @oHEBoDS 6 preference shares Ko redeem 3 23¢igesso
3303 contract; redemption (maturity) $& Segrdeaor preference share certificate S¢S 52808
€08208).

www.scanneradda.com
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e3A3sotfo: redemption t°goe 208 company &S financial structure & ddveseen 3()3%6&’):53'3 —
T, BANYS DA 28 &8 Sy oESTroHERS ey preference shares & &erfod), 5063
cg“r‘éoe'iﬁ [e88 securities TS cSo0.

www.scanneradda.com

evodo 2: Redeemable Preference Shares 2228 B3R H&BseezSo0 (Purpose of Issuing

Redeemable Preference Shares)

P1-C11-U11.5-T02 - Topic 2: Purpose of Issuing Redeemable Preference Shares

BSS BTEto — ARBSED HOE B Sk - K BHYSBLH 0SB0

www.scanneradda.com

Bnser $6508 Redeemable preference shares 238 RS0Hed8 €8)) dPuth sedETrO 'az'SQ §5.2
55506,

HoDEen

HABsezzeen: (1) 508G e primary market &° finance H0EPENE° S8 05 S5°do; (2)
unlisted, QoexgSorm eI shares 58 I:S5s°G investors, es shares &> company redeem
B00508 VFEYSPo APocw&d; (3) business S° erestraHore &°¢E’ B capital surplus
s Qe shares & redeem Ba$Hdesyy; (4) S0 SN, ereso BEDSanse dividend BocsS5580
S¢S — preference dividend e938& profits appropriation; e9& debentures/loans Qo¢s interest profits
¢S charge, $R0S°Se 3owzed.

www.scanneradda.com
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e9080 3: Companies Act d2d0¢3:5ex (Section 55)

P1-C11-U11.5-T03 - Topic 3: Provisions of the Companies Act (Section 55)

255 esgro — ADYBHEDH HEE B Seso - 3528 55§ 95580

Bncser S$BS50&  §5.3 5¢5508: Companies Act, 2013 €% Section 55 NBeken, eocsHes® Capital
Redemption Reserve e95080 &t €508.

www.scanneradda.com

t135D¥en

Issue: shares @3¢8 HBMWESIS company, ¢85 Articles @980508R), issue LoD Fgedeao 20
SoLesyoren Mol see0es® &S /o DEK redeem RBoHESHS preference shares & 2308
Ba%5e8yy — irredeemable preference shares 2328 308 Dew Sedo.

www.scanneradda.com
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HBeBsen: (a) redemption 8deo divisible/distributable profits &0, Soe es HABesS0 X0 BDS
fresh issue of shares proceeds 850 5°¢835; (b) fully paid shares & $55°¢83> redeem 30%5e8yy; (c)
premium on redemption & profits Ko 1528 (Nasees AS-compliant companies £), Soe profits
Soe securities premium account K00 (¥¢88 companies, Act £ $530¢5¢3 issues £).

www.scanneradda.com

CRR: shares & profits Qo redeem 63:%:60‘3%3653, redeem @S shares nominal amount £
Q528G IneeY (fb@m fresh issue proceeds &3) divisible profits &S0 Capital Redemption
Reserve Account & 208 S — reduction devsoesde §0 B paid-up capital > HBHEBD,
fully paid-up bonus shares 23288 $5°¢8:3> &3°¢655eyy; creditors 25¢3es e8t§&eses A A esi¥o.

www.scanneradda.com

evodo 4: Fully Paid-Up Shares redemption K)C‘géoen (Methods of Redemption of
Fully Paid-Up Shares)

P1-C11-U11.5-T04 - Topic 4: Methods of Redemption of Fully Paid-Up Shares

e 58508  Section 55 QBBR, Soeed 5’0%59:’%&)0 (fresh issue, profits capitalisation, combination),
fresh equity issue tego® redemption e:va&‘6§°e», journal entries, gos® minimum fresh issue ¢jgacden
565506 (paras 5.4.1--5.4.5).

www.scanneradda.com

5 Een

Sec 55 &Bedsen: preference shares (rpedssore 20 K)oée‘ébct’ef redeemable) &
divisible/distributable profits Koo, Swe es HABesSo X0 WS fresh issue of SHARES proceeds
K009 S5oe8 redeem BaHserdd (debenture proceeds aees&sesesd); fully paid shares 8o See8d
redeem 53050&:53(3; premium on redemption & profits o B (Sec 133 8ocs AS Jee30e3
companies 8 securities premium °¢Ssy); profits oo redeem BDSKYNE, redeem DS
nominal value £ 885°88308 Jx&eR)) divisible profits Qoo Capital Redemption Reserve £ 2089
B0%r0é — CRR & fully paid bonus shares & S5°¢83> °¢6:58yy; &3 “gap” Lo (a) fresh issue, (b)
profits capitalisation, 8w® (c) combination & POJBd.
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£°¢§ equity DotsHh, e:va;f.‘éave»: capital @>dgebore ey SR (preference £ .‘()Qé dividend
8¥a°9d), divisible profits rodNG, Soe liquidity 22088 N B 28 BJedd;
egPen: YNBEI® So°gBe cash 20050¢e38 D%, §°%¢§ shares K premium & Jend S8y,
shareholders equity $e&); DOD es0enod; Saypen: 23DRYH earnings DEPEGea, 2005¢3:708 238
B3 shareholding Ss°8céo (rights issue & 00c55e5yy). “Proceeds” e90é3 Share Capital & credit
@wond Jwefo — fresh issue Q¢S premium cash ErHoS® $008 s° redemption/CRR

www.scanneradda.com

DR eoHd 9 proceeds s°ck.

www.scanneradda.com

Pro-forma entries: Dr. Bank — Cr. Share Capital (premium &€ esané& + Cr. Securities Premium); Dr.
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Redeemable Pref. Share Capital + Dr. Premium on Redemption of Pref. Shares = Cr. Preference
Shareholders; Dr. Preference Shareholders = Cr. Bank; Dr. P&L = Cr. Premium on Redemption; Dr.
P&L / General Reserve — Cr. CRR, 3,»@_:’30 = (face value redeemed - proceeds of fresh issue).

Minimum fresh issue (4 &#en): (1) evsocsHeeenes® €:) 66&;.1 reserves = balances &Syo)
enEeOYS DBBe D Swefo BASOHT H5e3)A; (2) minimum proceeds = preference shares
nominal value - evo¢Se3eexes® €) déo‘;l reserves (profits &oo2) B3QoeedyS premium on

www.scanneradda.com

redemption K)(Qi)we» 3°Y); (3) €D shares :‘608;.)8 = minimum proceeds + 2,8 share face value; (4)
DI D8 Jrgrofo B0Hod (D) AHB BB 50/100 thedao SEKH). este. T5,00,000 Ko
profits ¥3,00,000 &° redeem ©3a%¢cs0, I9 shares = 2,00,000 + 9 = 22,222.22 — 22,223 shares (50
thedezed® 22,250).

www.scanneradda.com

Désses 8550 fresh issue: preference shareholders £ Bg’q)oa‘l’é')‘bc‘é S0 (face value + premium)
@0c502ens® &) e Aeyyods — investments e:538 proceeds (e9dySo ades profit/loss
P&L £) Bos® DenE’TONS EI5 In&8 DS e bank balance — $8>aees % 28 share
ISSUE price &° 23°AocSocs; este. 3&oce®)S8 ¥71,500 - investments 315,000 - eocse3eeneS® bank
19,000 = X37,500 + 50 = 750 shares, QQB’QDC“Q CRR = 65,000 - 37,500 = X27,500.

www.scanneradda.com

eSmdeS (Understanding)  seSerod® DH580c50é - 2 HEen
= Redemption §%0 equity shares Doth% 238 S8 DHBocSods (capital ¥ @D5580, profits
DOENESE0, 2deerd liquidity), everd erezrers (cash 200%5He38 DB, premium JE5g0, equity DD
€50€008) Vs f‘égf’en (earnings EDEGes, rights issue sPEDFE shareholding Ssedcso).

= True/False es<yy: redemption & fresh issue of SHARES proceeds 0‘65"@33 Jocsieoty --- debenture
proceeds °¢S&; fresh issue ocs &’33‘3 securities premium & 'proceeds' &5° oocss.
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TQ 4.2 - PYQ 2025-Jan [1] (a) (iv) {C} - True/False - 2M - Pg 780 LEVEL | LDoerzfo
95rseS (Understanding)

TQ 4.1 - PYQ 2018-Nov [6] (d) - Descriptive - 5M - Pg 779 LEVELI SoesgsSoo

e95rrSeS (Understanding)

&Ha3seto (Application)  H80%HK0 RS Saod - 4 Hew

www.scanneradda.com

=  Entry §500 PGS R0H0é: fresh issue; Pref. Share Capital + Premium on Redemption Dr. — Pref.
Shareholders; :Begoé_); CRR = redeem 3 face value - fresh-issue proceeds; premium on redemption &
P&L & write off (securities premium £ s°¢%).

=  Minimum fresh issue: proceeds = nominal value - esoctSreseenes® &) reserves (QendHie Qbeden,

premium on redemption 950'3395); shares = proceeds =+ face value, ?q;_)é a’gygﬁoéo.

= Fully paid shares & S5°g83 redeem B30$Hoc --- S0 calls-in-arrear ¢S final call 5d5°en B0Hod;
divisible profits & S5°¢g8a3> B8)ocSod.

www.scanneradda.com
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PQ 4.4 - PYQ 2022-Nov [6] (c) - Practical - 5M « Pg 791 2x esérets LEVELII SoesgsSoo
&0At5o (Application)

PQ 4.7 - RTP 2025-May [17] - Practical - --- - Pg 800 LEVELII Sogsgsoo
0350 (Application)

www.scanneradda.com

PQ 4.8 - PYQ 2025-Sep [5] (c) - Practical - 10M - Pg 802 LEVEL I HoesgsSoo
&dAeeio (Application)

PQ 4.10 - PYQ 2026-Sep [6] (a) - Practical - 15M - Pg 807 LEVELII
&DABeeio (Application)

DFKXes (Analysis) Do SReaBo S H BaDHods - 6 Hfeo
= investments eaa&)&éo (profit/loss), K)e»&ngsa"e%r‘é &8935 bank balance, minimum fresh issue, CRR, aego@
— eaﬁ)& R €5:)) °Q Balance-Sheet H&en S R0$H08 --- SBees redemption %0°g& Balance
Sheet e8055°5 SAH0.

www.scanneradda.com

» 30RocSos: fresh-issue premium cash eow® CRR §%50 @& 'proceeds’ 506; DensHETONS £
SnEPen 90c3erenes® reserves & P00,

= Redemption &80°g¢8 CRR oo bonus issue 2380, Swe partly paid preference shares £ final call ¢S
(B 5239 eerd SBBJ) 15--20 marks Hfen oS BSoHod.

www.scanneradda.com

PQ 4.1 - PYQ 2019-May [5] (a) - Practical - 10M - Pg 780 LEVEL I €850
DIRes (Analysis)

PQ 4.2 - PYQ 2021-Dec [4] - Practical - 20M - Pg 783 LEVEL I €850
D3Kea (Analysis)

PQ 4.3 - PYQ 2022-May [5] (a) - Practical - 10M - Pg 788 LEVEL Il €850
D3Kea (Analysis)

PQ 4.5 - PYQ 2024-Jun [6] (a) - Practical - 15M - Pg 794 4x esé&reis LEVEL I €850
D3Kea (Analysis)
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PQ 4.6 - RTP 2025-Jan [16] - Practical - --- - Pg 797 LEVEL I &850
DFRes (Analysis)

PQ 4.9 - PYQ 2026-Jan [6] (a) - Practical - 15M - Pg 804 2x es&reths LEVEL I €850
DIRes (Analysis)

evodo 5: Undistributed Profits capitalisation &ego~ preference shares redemption

www.scanneradda.com

(Redemption of Preference Shares by Capitalisation of Undistributed Profits)

P1-C11-U11.5-T05 - Topic 5: Redemption of Preference Shares by Capitalisation of Undistributed Profits

Buises SeBBod  para 5.5 5¢5Soé: divisible profits K02 yme/e§Eone redemption, redeem @SS
nominal value & S&7°8308 Swge)) Capital Redemption Reserve £ 2088, & profits divisible
€959)&BP0N), QoS® &3 a’ocge? eavegfégt’en.

www.scanneradda.com
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tHoDEen

DoHSvo (SM): fresh issue seHore [ess 8BS shares redeem 53?\)«65&1)623, “there shall out of
profits which would otherwise have been available for dividend ... be transferred to a reserve to be

called the Capital Redemption Reserve Account a sum equal to the nominal amount of the shares
redeemed”; divisible profit esoé3 S¢0s°8o dividend m° HoSeSAS profit (General Reserve, P&L,

www.scanneradda.com

Investment Allowance Reserve &5°Q free 23°tfo) — securities premium, capital reserve non-divisible,
¢80 CRR & 53°¢6860; CRR £ 2088 B30%céo’ es profits non-divisible evsheson, seexed creditors
23¢3¢8 égc&.

Entries: Dr. General Reserve / P&L / 9¢88 divisible profits — Cr. CRR; Dr. Redeemable Pref. Share
Capital (+ Dr. Premium on Redemption) = Cr. Preference Shareholders; Dr. Preference Shareholders
— Cr. Bank; Dr. P&L (divisible profit) = Cr. Premium on Redemption of Preference Shares.
ergfSaren: ergren — equity shareholding B250S5° S5oBY 6506565, Dorhren Deen oS SNY;
(‘Sézo — liquidity ¢tH¢%08), investments e85y T8y (@958 proceeds cash BRPOX; @8RS0
oes profit/loss P&L & SH08).

www.scanneradda.com

Combination HES — Jsegho: Q)RozedyS CRR = redeem 23S shares face value - new issue
00D HS proceeds; e9e3°3, new issue Lo 5PN proceeds = redeem RS face value -
D038 eolsrerennes® €8 profits; CRR 5easd&, shares Sogpgy working notes SN0 — &oe.
1,00,000 & 10% premium &° redeem 3oScéo: @otderens® ey profits GR (80,000-20,000
QenHHeser) 60,000 + P&L (20,000-10,000 premium &%30) 10,000 + free IAR 5,000 = 375,000, S°a)§>
fresh issue 25,000 = 10 &0¢3 2,500 shares; fresh issue, investment @é)&éo, B0 ¢boeges bank
E55°Q) 88ecéots.

www.scanneradda.com
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&Da3setfo (Application) D% S*QoSods - 1 Hfhen

PQ 5.2 - MTP 2025-Jan S2 [5] (c) - Practical - 10M - Pg 811 3x es&rds LEVEL Il
0o (Application)

DFKHea (Analysis)  DFS XS0 N6 O BaHod - 1 Hen
= Z0ddad DHeN RS 20506: §o¢b redemption fresh issue K300, WOADSE profits S0 --- CRR =

redeem =3 face value - fresh issue proceeds; divisible profits & é?géo'i) oo¢so& (General Reserve,

www.scanneradda.com

P&L, Investment Allowance Reserve €5%Q free g3°tfo; securities premium &oe capital reserve so¢).

" 2S5V 0300 D3TPIPoR)) NogrePotsods: Botd ¢sdtieter preference shares (fully paid ¢85¢58Q redeem
B0H08, Bre HSnocre balance & call up SoHods), premium on redemption & P&L £ charge B30%¢8o,

ose cash 850 investments edy8o.

= Cash gésw‘i)& B88Sees0&: fresh issue, investment eaé.)&éo, :3@053) e§c5°°ge§ bank balance o¢$; capitalise
B Igeen f‘bgooooiﬁeo@)cfo r‘big%eﬁ 5 reserve/bank balance & Qens)8vé.

www.scanneradda.com
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= Journal entries &° y°éx CRR S0&°8, 2328 B3 shares SoagEH working notes ©3330c --- CRR working £

marks eoé3*on.

PQ 5.1 - PYQ 2021-Jan [5] (a) - Practical - 12M - Pg 809 LEVEL Il €850
D3Kea (Analysis)

eodo 6: Partly Called-Up Preference Shares redemption (Redemption of Partly
Called-Up Preference Shares)

P1-C11-U11.5-T06 - Topic 6: Redemption of Partly Called-Up Preference Shares

288 esprdo — WBYBSED H8K HH) Sehs - H1° DG B 95580

B0eser 55508 §5.6 X0 lllustration 9 & £02 <5¢5508: preference shares partly called up @028 ey B3

&s35een.

t1SDEen

oHSseen: fully paid-up preference shares & ést’gé;sn redeem 3055 — (1) partly called-up
shares & redeem @3y &), redemption & S0 final call @&H $8*BoS eotSod; (2)
fully paid, partly paid Boté &see shares €063, fully paid shares &> S5°e83 redeem B=°ER), partly
paid 73 e9erd e50eP8R) BPNoS0d; (3) Heh BSAS® call money ToEEE, company es shares &
forfeit <3a$:5:5y).

eodo 7: Fully Called s°d Partly Paid-Up Preference Shares redemption
(Redemption of Fully Called but Partly Paid-Up Preference Shares)

P1-C11-U11.5-T07 - Topic 7: Redemption of Fully Called but Partly Paid-Up Preference Shares

255 esgrbo — ADYBSEDH HEE HH) Sess - 3°8 55§ 95580

Bcses 55508 §5.7 X0 lllustration 10 &° £ <5¢5506: redemption £ S0cs calls-in-arrears oesd¢so vs

forfeiture treatment.

tHoDEen

Arrears éKwQéﬁ: “Dr. Bank A/c / Cr. Calls-in-Arrears A/c” — shares fully paid esspHeseon,
redemption eprses 8BTS 23HtHeS08.
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Forfeiture: 5355 notice 9Qyoe calls B3osE®E, Board es shares & forfeit 3R $¢f> 30555y —
“Dr. Preference Share Capital A/c (called-up amount) / Cr. Calls-in-Arrears A/c and Cr. Shares
Forfeited A/c (amount actually collected)”; forfeit 900 shares o8& redeem 30‘.{?@‘3:6 shares
Sherow, forfeited shares Ko &80 28 BaHH svaogaS Shares Forfeited balance capital reserve £
Sod — “Dr. Shares Forfeited A/c / Cr. Capital Reserve A/c”.

www.scanneradda.com

d23°tio 11.6: Redemption of Debentures

Redemption of Debentures

P1-C11-U11.6 - Qrdooages D - eoprgo$oss® Rank 5 - $o C - eprgasio HHS8.1% - 6 Hfhen

www.scanneradda.com

eso0do 1: HO<SoHo (Introduction)

P1-C11-U11.6-T01 - Topic 1: Introduction

2SS esprdo — WBYBSED H8K HH) Sehs - H° DHEBLH 95580

www.scanneradda.com

Bnoeses Se550&  §6.1 5¢S50Cs: debenture ABISS0, Yose convertible debentures, voting rights, DRR ¢S
Section 71 QayodSexn.

t1SDEen

Debenture: 2,8 company ¢85 seal 8o¢3 2328 B3 Hebo; B 208 debt Ko @oHEB, principal, interest
880 B0y HB0D DexoisSen EOH eotwod; assets abeS charge PRAY TR @0cHS*S
DBy, Registrar G register SeENIE 9O B3¢; holders HA3ressre Sges &%30 mortgage
debentures & Jogrdeaore trusteeship do)en BIYPE.
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Section 71: (1) redemption H500$H0S® K0 S Lo shares . SreEHS option &°
debentures 2328 Sa$H5csyy — B8 general meeting &° special resolution s°x; (2) voting rights
és:3) debentures & & company &tz 2328 Sa%EEed; (4) dividend & e9ocdrezeend® s profits
Qo) debenture redemption reserve :\’)agozomé), Q) debentures redemption £ &’)Pé;so o).

www.scanneradda.com

e9o8o 2: Redemption of Debentures

P1-C11-U11.6-T02 - Topic 2: Redemption of Debentures

288 espro — (BYBSED H8K HH) Sehs - H° 5§ 05580

www.scanneradda.com
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Sndser SES50&  §6.2 565508 redeemable debentures A3 Jgeente redeem 3053&6:53.

HSoDEen

www.scanneradda.com

Jgeren: debentures Argrdeaor redeemable — 2.8 sceo0 ¢§0°ges cash S° IRISIREINGY S
equity shares o Soedydyy; redemption (i) X)ge‘é Qodedyore &ogds, (ii) issue o §Q)
Sodedyoren HEmeE dNGE®, (i) ABBeS notice R, Swe (iv) &°8¢ drawings tgo® 236(55eSyy;
company ¢85 droeé debentures Qo open market 665":65:55‘3 &z — stock exchange €5° discount £
quote 95 )cd> °E3D §° Bl BWoScéo erasmaHo.

www.scanneradda.com

eso8o 3: Debenture Redemption Reserve

P1-C11-U11.6-T03 - Topic 3: Debenture Redemption Reserve

3ndse SES50&  §6.3 Ko Rule 18(7) adequacy table & €82 <5¢550é: DRR Hd35e3d0, entries, company

SPo Hs°8o DRR e955T°en.

www.scanneradda.com

135D Een

HABse2So0, entries: debentures redeem e9dig56H HA DoSedyBo dividend & evocsrezeenes® e
profits 5302) DRR Kt we)) 553 HRBe3eAE secsEescs — redemption 038 55 deoen
&oGeer 5200 8; entry: Dr. Profit and Loss A/c / Cr. Debenture Redemption Reserve; le)
D5305065°% 2005y invest o0& — Dr. DRR Investment / Cr. Bank; redemption <vocs es
investments o SeieSome StyyHoerd; SHego 2300 principal, interest & Soex3 redeem
B0 Tribunal company Q e38330e555¢5Y).
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Adequacy — Rule 18(7): RBI .‘()oti)ogésae?s.‘() AlFls, banking companies, o) listed companies (listed
NBFCs/HFCs & $553%), gose privately placed debentures d3050e5° unlisted NBFCs/HFCs & DRR
5580 Bd; 9es8 unlisted companies & — 2328 B &8 ) debentures DendHeS® 10% DRR.

eSmdeS (Understanding)  seSerod® D80S0 - 1 HEen

www.scanneradda.com

TQ 3.1 - PYQ 2026-Sep [1] (a) (iv) {C} - True/False - 2M - Pg 818 LEVELI

93PS (Understanding)

www.scanneradda.com
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eodo 4: Debentures redemption a’oge‘éoen (Methods of Redemption of

Debentures)

P1-C11-U11.6-T04 - Topic 4: Methods of Redemption of Debentures

e $850&  Section 71, redemption a’ocg&en (lump sum, instalments, open-market purchase,
conversion into shares), DRR adequacy (other unlisted companies £ 10%; AlFl/banks/listed/NBFC/HFC &

www.scanneradda.com

nil), 15% Debenture Redemption Investment Do%Hsdo, Yose So2v0¢$ journal entries, ledger accounts
565506 (paras 6.3--6.4).

15D Een

Sec 71: redemption H300%0¢5° K8/ 3e§Eore shares e S5°EHS option & debentures 2328
5305366,53‘) (special resolution s°=°®); & debenture &» voting rights éocs&eéesd; dividend
BN @otseenss® e profits 5300 DRR HRoeed, redemption ¢8yy &3 QRBeese8
ocsEeesedy; interest, redemption issue REHO HSPED  Eowed — g?_)é)e)géoé debenture
holders/trustee application ¢S interest & 5556 S0 redeem S0 Tribunal esB330cS:5:5y)y.
Jrenth Hefeboen: maturity ok Bor @0esH Swotd lump sum B3Qosd; DB3eS égécéogf

instalments 3Qosy; open market ¢5° purchase (Foundation cg“moe‘i‘s 8¢8); shares re conversion.

www.scanneradda.com

www.scanneradda.com

DRR adequacy (Rule 18(7), 2019): 'other unlisted companies' & DRR = 25°& €s:)) debentures Qendes®
10%; AlFls, banking companies, eoQ)) listed companies (listed NBFCs/HFCs & 5556), [ose privately
placed debentures DR0$H0€e5° unlisted NBFCs/HFCs & DRR e95:380 &¢%; partly convertible
debentures &° DRR &> non-convertible g3°tfo o¢5 $5°¢553 YN

15% DRI Da$Hasso: OB SodedySo 30th April °¢38, ¢5>a3°® 31st March & K00 HodedyBoes®
maturity 8 53y debentures &° %o 15% & charge/lien 8 scheduled-bank deposits &°,
geBaes  Central/State Government securities &°, &we Indian Trusts Act &° 330G
securities/bonds &° deposit/invest @305®; e3 Sw&eR)) e debentures redemption & H3g83d
T, T 15% E5°) 8008 HEEEESy; é«%&(ef DRR appropriation, DRI investment &
allotment €900 S0€: B30%r06 (BB RNHIEVES HoSdesyBo day 1 J°¢).
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Entries §00: Dr. P&L — Cr. DRR (2528 €5:3) debentures &° 10%, 23638 es:) DRR balance S23);
Dr. DRR Investment — Cr. Bank (15%); Dr. Bank = Cr. Interest on DRR Investment (98 P&L £ 2088
2959)¢808); redemption &°¢d: Dr. Bank = Cr. DRR Investment (S¢i¢dome 565"6‘)(:“,0); Dr. Debentures +

Dr. Premium on Redemption = Cr. Debentureholders; Dr. Debentureholders — Cr. Bank; Dr. P&L =
Cr. Premium on Redemption (debenture SR80S [IIO(N& redemption éoéeﬁ(bdoesﬁ&s)

Qy8re charge 3(_?&)); RSB Dr. DRR = Cr. General Reserve.

www.scanneradda.com

Conversion, ledgers: 2308 &% equity shares = 5’3506(3:6 debentures redemption value (face value +

www.scanneradda.com
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premium) + 2.8 equity share issue price, DA cash 5° BOod) — &we. 105 Y 40
debentures = 4,200 + %20 = 210 shares; ledger/So¢éySo $0¢5ge5° $3y HHS® & Bank balance
B8y Swokd debenture interest, DRI interest Ko redemption B8 S6%H DesesocSods (eswe.
Debenture Interest = 10,00,000 x 6% x 2/12; DRI interest = 1,50,000 x 4% x 2/12), ®05° Debentures,

www.scanneradda.com

Premium on Redemption, DRR, DRR Investment, Interest, Bank accounts & :()o&’)ébcr’e) Fuitelon
055 B0Hod.

&HA3tfo (Application)  H8AHBL S BaDHod - 4 Hen
= DRR/DRI §855°0) A°¢5 3a%06: P&L Dr. = DRR (238 €5:3) debentures &° 10%, @3)¢38 ey balance
&3%); DRI Dr. = Bank (maturity 8 $5:0&) debentures ¢5° 15%); redemption &o¢é DRI Q St5edore S5o8)
holders & BQoaSo& (premium on redemption P&L &), ¢8%aes DRR & General Reserve &€ 2089
BoHod.

www.scanneradda.com

= Jrocs debentures 66(5’)3&3“6 cum-interest/ex-interest S8 S HBocSod, eb interest B& Koo accrued
interest > B8&) 5% B8%E, Gedo ocs profit (nominal value - cost) & capital reserve & 2008 BoSod.

= Partly convertible debentures ¢5® redemption value (face + premium) + equity share issue price 580
Soetyocs; OHASH cash &S° IQocSod; DRR Ssegdo non-convertible getfo 3.
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= Discount & 2308 &3 premium &° redeem 305¢50:5 debentures & HdeS &°8¢ instalments &5° redeem
B D eSS BoHod - Debentures, DRR, DRI, Interest, Bank accounts & Sosdesyorer 8

§ 0555 05H06.
PQ 4.1 - PYQ 2018-May [6] (c) - Practical - 5M - Pg 819 LEVEL I S¢5g500
b &0B5°tfo (Application)
z
z
3 PQ 4.5 - PYQ 2025-Jan [5] (c) - Practical - 5M - Pg 828 8x escsrriss LEVEL I HoesgsSoo
5350 (Application)
PQ 4.3 - PYQ 2022-Nov [5] (a) - Practical - 12M - Pg 822 2x es&mret LEVEL I €850
&DABeeio (Application)
PQ 4.4 - PYQ 2024-Sep [5] (c) - Practical - 10M - Pg 824 LEVEL Il €850
&DABeio (Application)

DFKRes (Analysis) Do SReao s H BaDHods - 1 Hfeo
s 2dvF BB HHen S Sa%od: 8 Bank balance S&y S0k debenture interest, DRI interest &
DodesyBo L0653 redemption BE 58 DesesocSods.

www.scanneradda.com

= Option esgrdes redemptions & &é?qo::ﬁo& (maturity &°¢é par vs open-market purchase vs notice e§oeges
102): DENOS DY B> ¢S profit/loss B8y ocsods.

= §0owSod: DRR 80 dividend £ e9ocdresenss® ey profits &r0c3; DRI & redemption & S5°¢83
0 d); SPONBNB YIII(YNeE premium on redemption P& PEL £ charge e98)ed08.

www.scanneradda.com
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D3Nea (Analysis)
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