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(CoU 8: PresentmMENt Of INSEIUMENTS...........c..ovverveeeeeeeeeeeeeeesseessesssesssessssssesssssssesssssssessessessssessssssesssssssessssssesssssssssssssasssasssaes 223
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23 5l uddi

B dlel Gualal Sdl Ad sl

Scanner -l €8 U il A5t SAUL B — U AURMI 617 Ul — 1 % SIRACU-2{AL UR % ICAI Uld
USLRAd §3 . 4L A&l syllabus Al $H U AS], 4L <S0L U cAel 9. 2L Ul U A el e [ 24wl
US| cruel-Al Ad eeel Al

1. s (uu-l 2l
d- 20 Ad aial

uddi aiul Study Material -l ¢1AGR V| % 55U Bl UR (AU 25 ©. el diudi udi Study
Material Widld 2 531 dixl — lel 24 % Uil quie 8.

el (A WRUR AL UR 25 8 d — coverage HI2 ], URledl HIZ duly. ¢§, 4 uRlat-l
L] Ad §A di=il As Ag,

Si1eU-3cR €25 R A Sl & o5 URlats Al (At UR VRUR HIY 8); A1 AlS) e HioleRl 244
HSlaR( HI2 Scanner AL GRIGR 2 o Uil RIA URIAL sHHI % aiRAl — A e
HPLALL SlRleuR]l dfg HPLAoUL SIRIEL dRS L 8.

Concept Base 2 [Anu ol Yell ullets s usiadl A2l A 1[I A2l — g5ct s Yell Yeorj -],

4 URleAlH 241l AS g B, 4L WuRMT 1dl 22 [ 8.

2. ust-(sd sdl Ad aiudl

PQ 5.24 - PYQ 2026-Sep [2] (b) - 10M - Pg 173 LEVEL I ULYD
Bules-t (Application)

A(sa-il et ddud g s€ ®
PQ5.24 Scanner i Uldll U-sHis. PQ practical U, TQ theory Ul
PYQ 2026-Sep [2] (b) sUl o] — PYQ e uRlell, MTP mock test paper, RTP revision test paper — ugdl

A sitting, 244 A YuHi d-ll suis.
{C} Case Scenario Y.

DESC - TF - SN - DB Theory il USR: Descriptive, True/False, Short Note, Distinguish Between.
Practical Uil UR 1idll SIS tag sldl el

10M Marks, 93<l Scanner Hi UL 8. %l source marks €Ul -2l i vilell — RTP
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A(5a-il et ddud g se &

UM Ad Ul el

Pg 173 Scanner 7 2 Ul ol W i d-dl esellol vl 8.

www.scanneradda.com

LEVEL Il Gullow-t ICAI Al SIRIEU-AR, i drl VieRq Slale. [AetdL 3 d- AHend 8.

8x Yo 2 o ust e uRlatAl, mock tests 4 revision tests Hi 22ell dlR Yo YU .
arl Alell G2l WSl 24l
WUD ust S2ell HIdL 52 ® — d-ll marks 4 dMi YRl ogel-ogel olleidi-l vt

VUL,
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3. BUsdA-l Ad — €35 slAeU AR WA j 1L B

ICAI 15 Skill Assessment Specification Grid USLRld $2 . dHi ARl SIAEU-dR AL 8, 24 Manner of
Assessment of Skills SIcHHi €35 R ol el-yel SR dS ARl . 2 % &9 Sl L AMSIHL AL

band-2(lds €.

sleley AR

JUQL
(Remembering)

Level |

AUHY Level |
(Understanding)

Guios- Level Il
(Application)

(EERUTN Level Il
(Analysis)

Yeuis Level Il
(Evaluation)

AsdneL Level Il

(Synthesis)

A

URats dHIR iR 9 s2AddlL HdL ©

o5 llvul 1 d 2 o Ad % S:A

dl AMomel 2 Al Ysl — (M
a3cll © Vil AL HIZ B d dH AHTRUL 91
2 ofclldl.

sti-t, concept 5 technique -l GulaL
SA AUl d lllcll. U sel S

YO SREL 2Aoual HI2 ogei-ogel &l
AR Aciel duRll w4 [QRIA 25l
Ul YRual LAl

AHRUL 25 5A 24 [Adsell [osy
UR Ul

isSL 24 HUEA oxist, wRiBls
SSISdld AHURIBIs 2131 5.

Ui Avidl 93l directive verbs

Define - List - State - Name -
Enumerate - Recognise

Describe - Explain - Distinguish -
Identify - lllustrate - Outline

Apply - Calculate - Determine -
Prepare - Reconcile - Record - Perform
- Use - Conduct - Demonstrate

Analyse - Discuss - Compare and
Contrast - Examine - Develop -
Monitor - Prioritise - Align -
Communicate

Advise - Evaluate - Recommend -
Review - Select - Assess

Synthesis {12 ICAI 218U verb ilug
2.

ICAI Application 21 Analysis il verbs ¢l 24caL YIEM 91U 8, 212 1 HPIAL Institute AL Uil .
Level | 4 Level 1l HI2 d 2A5-215 AYScl ULEL 91U 8 — 2 JURQL A UMY 2| ct2l Yeudis w-
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A=A R 2uil verbs -l U] ULEL UR S, ICAI Al Manner of Assessment -l ARl U AR

“

.

CAFoundation « 2415c- §5<i Level | i Level Il UR 214 € — Prospectus 21l course H2 Level Il 7]
slam ©ug e, 2ed Bu-l Beall ol (s Bivll 8. Yeuis 21 AaANSL Final 20l 23 A 8.

www.scanneradda.com

4. sty FagL ARl duRlai 9 cledel

ICAI 24 AR marks L AR Level | 5-20% 1 Level 11 80-95% Hi dd2 8. dxiall ol dld s &, o Ys
oy d] 8.

» qiril dg Bl AR A=Al vl AR marks U sd Sl HE 8, drf dARH sal 112 AL %8 (AL dd qmomel
sl O uRL sel sat sul 2ll, d (s dur .

www.scanneradda.com

= QU A €35 USWL Agelrt 420l. €25 USWL UldIL ICAI STled MIgLIBe UAcl] 213 AR 8, o5 oldld & §
2 USRWUAL marks WRUR Sl Ad ddARUL & 2 drll dURL HE2 d-L 2l 21 8. S2dis USWL &AL i
theory i 8; s2ctisul theory 1M Y . WS A3 Sl USal 2 UAd al.

5. UL AUl ol HdleRist

www.scanneradda.com

YL 2AL M2 D

(i 3Bt a{lgd Scanner Wi Uldi-it (SRA1L AR €8 W& [l IEaL, 24 AR
coverage R A, B 5 C 23l #13ll A g Uil USell 60% A AR @ & — USdi dr
Yyl duR s

Hstd AS BYSHSISIHT €25 USWL 4 isH A UREl A-D 3US. 2 ICAI -l syllabus weightage
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YR MIARISAL HdTERISt

[dvu B0 — wlau MRis

udi aiul: 241 YRetsi-l €35 2 ([Anu o ulets wuR Yesall 8, 12 617 ad{lsd Scanner UsAlHi Uldi-L
(SR BULR — olell 20 isH o2 $3A1 — 35 SAUL B, Vi AR”Ud coverage WR A, B 5 C ARl 2ule
8. 2Rl A (35 1-32) cledl (gl Ul USell 60% - 24193 & 8. SRl B (35 33-51) UESIAL AR 15%
BHR 8, 952l coverage 21212 75% A 8. AR C ollS\-L 25% 8: s dicll Ygs), FHiell marks staal €l
US € i 93l ©QUL ¢l A 4 B {l iR Sl ctvtd A UIRANM AUR AT o1 B, Ulef ST oiclld 8 § 2
(el Al sul ui-iedl A3 A .

I N N

The Companies Act, Classes of Companies Under the 6.3% 6.3%
2013 Act

2 A The Sale of Goods Act, Express and Implied Conditions 4.2% 10.5% 127
1930 and Warranties (Section 14--17)

3 A The Indian Contract Elements Vitiating Free Consent 3.6% 14.1% 45
Act, 1872

4 A The Sale of Goods Act, Passing of Property (Sections 18 2.8% 16.9% 132
1930 -- 26)

5 A The Negotiable Dishonour of Cheques for 2.8% 19.6% 220
Instruments Act, 1881 Insufficiency of Funds in the

Accounts (Section 138 to 142)

6 A The Indian Partnership  Legal Consequences of Partner 2.6% 22.2% 172
Act, 1932 Coming in And Going Out
(Section 31 -- 35)

7 A The Indian Contract Discharge of A Surety 2.1% 24.3% 82
Act, 1872

8 A The Indian Partnership  Dissolution of Firm (Sections 39 1.9% 26.3% 180
Act, 1932 - 47)

9 A The Limited Liability LLP o Incorporation 1.9% 28.2% 190

Partnership Act, 2008

10 A The Indian Contract Void Agreements 1.8% 30.0% 51
Act, 1872
11 A The Limited Liability Limited Liability Partnership -- 1.8% 31.8% 186
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| N
% Partnership Act, 2008 2] 2 Wi
E 12 A The Indian Contract Validity of an Agreement 1.6% 33.4% 40
K Act, 1872 without Consideration
z
z
13 A The Indian Contract Capacity to Contract 1.6% 35.0% 42
Act, 1872
E
K 14 A The Indian Contract Quasi Contracts 1.6% 36.6% 74
B Act, 1872
E 15 A The Companies Act, Corporate Veil Theory 1.6% 38.2% 196
; 2013
:
16 A The Indian Contract Types of Contracts 1.5% 39.7% 27
Act, 1872
£
S 17 A The Sale of Goods Act, Right of Unpaid Seller Against 1.5% 41.2% 141
3 1930 the Goods
E 18 A The Indian Partnership  True Test of Partnership 1.5% 42.6% 152
; Act, 1932
:
19 A The Indian Contract Legality of Object and 1.3% 43.9% 49
Act, 1872 Consideration
£
3 20 A The Indian Contract Suit for Damages 1.3% 45.2% 67
s Act, 1872
c 21 A The Indian Contract Bailee -{l Duties 1.3% 46.5% 89
. Act, 1872
22 A The Indian Partnership  Relation of Partners to Third 1.3% 47.8% 165
Act, 1932 Parties
£ .
8 23 A The Negotiable Negotiable Instruments o 1.3% 49.1% 216
5 Instruments Act, 1881 Classification
c 24 A The Negotiable Presentment of Instruments 1.3% 50.4% 223
Z Instruments Act, 1881
z
z
25 A The Sale of Goods Act, Transfer of Title by Non-Owners 1.1% 51.5% 136
1930 (Sections 27 -- 30)
£
S 26 A The Sale of Goods Act, Performance of the Contract of 1.1% 52.7% 138
s 1930 Sale (Sections 31 -- 44)
E 27 A The Indian Partnership ~ Relation of Partners to One 1.1% 53.8% 160
“ Act, 1932 Another
:
z
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] N T
§ The Companies Act, Company -l 242] 244 d-ll 1.1% 54.9%
E 2013 Features
; 29 A The Companies Act, Doctrine of Indoor Management 1.1% 56.1% 208
S 2013

30 A The Negotiable Negotiable Instruments :]_, 1.1% 57.2% 218
£ Instruments Act, 1881 Negotiation (Transfer)
= 31 A The Indian Contract Liability of Joint Promisor & 1.0% 58.2% 57
E Act, 1872 Promisee
K 32 A The Indian Contract Revocation of Authority 1.0% 59.2% 112
S Act, 1872

33 B The Sale of Goods Act, Ascertainment of Price (Section 1.0% 60.1% 123
E 1930 9 & 10)
§ 34 B The Indian Partnership  Kinds of Partnerships 1.0% 61.1% 157
Act, 1932
g 35 B The Indian Partnership  Rights of Transferee of a 1.0% 62.1% 170
£ Act, 1932 Partner's Interest (Section 29)

36 B The Negotiable Bills of Exchange 1.0% 63.0% 213
£ Instruments Act, 1881
5 37 B The Negotiable Cheque 1.0% 64.0% 215
E Instruments Act, 1881
z 38 B The Indian Contract Essentials of Valid Contract 0.8% 64.8% 25
: Act, 1872

39 B The Indian Contract Proposal/Offer [Section 2(a) of 0.8% 65.6% 29
c Act, 1872 the Indian Contract Act, 1872]
5 40 B The Indian Contract Communication of Offer and 0.8% 66.5% 32
5 Act, 1872 Acceptance
Z 41 B The Indian Contract Discharge of a Contract 0.8% 67.3% 63
§ Act, 1872

42 B The Indian Contract Rights of A Surety 0.8% 68.1% 84
. Act, 1872
§ 43 B The Sale of Goods Act, Auction Sale (Section 64) 0.8% 68.9% 147
= 1930
a 44 B The Companies Act, Doctrine of Ultra Vires 0.8% 69.7% 205
§ 2013

— 11—
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] TN
§ The Companies Act, Articles of Association 0.8% 70.5%
s 2013
g 46 B Indian Regulatory Law at-ltdelt-dl Ad 0.6% 71.2% 19
- Framework

47 B The Indian Contract Revocation of Offer and 0.6% 71.8% 35
€ Act, 1872 Acceptance
5 48 B The Indian Contract Suit by a Third Party to a 0.6% 72.4% 39
E Act, 1872 Contract
g 49 B The Indian Contract By Whom a Contract May Be 0.6% 73.1% 55
3 Act, 1872 Performed (Section 40, 41 And

42)
= 50 B The Indian Contract Performance of Reciprocal 0.6% 73.7% 60
S Act, 1872 Promise
= 51 B The Indian Contract Anticipatory Breach of Contract 0.6% 74.4% 65
Act, 1872
E 52 C The Indian Contract Penalty and Liquidated 0.6% 75.0% 69
Act, 1872 Damages (Section 74)
£ 53 C The Indian Contract Contract of Guarantee 0.6% 75.7% 77
S Act, 1872
= 54 C The Indian Contract Bailment 2i2d gj? 0.6% 76.3% 86
Act, 1872
E 55 C The Indian Contract Pledge by Non-Owner 0.6% 77.0% 98
Act, 1872

. 56 (o The Indian Contract Agent -l Authority -l s€ 0.6% 77.6% 103
g Act, 1872
§ 57 C The Sale of Goods Act, Definitions 0.6% 78.3% 115
< 1930
§ 58 (of The Sale of Goods Act, Sale 244 Agreement to Sell 0.6% 78.9% 117
g 1930 (Section 4)
. 59 C The Sale of Goods Act, Caveat Emptor 0.6% 79.6% 130
7 1930
§ 60 C The Indian Partnership  Elements of Partnership 0.6% 80.2% 151
E Act, 1932
= 61 (of The Indian Partnership  Types of Partners 0.6% 80.9% 158
z

— 12 —
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| R N
3 Act, 1932
g 62 C The Indian Partnership  Liability to Third Parties (Section 0.6% 81.5% 168
; Act, 1932 25to 27)
3
H
63 C The Indian Partnership ~ Minors Admitted to the Benefits 0.6% 82.2% 171
Act, 1932 of Partnership (Section 30)
£
S 64 C The Indian Partnership  Consequences of Non- 0.6% 82.8% 179
g Act, 1932 Registration (Section 69)
E 65 C The Indian Partnership  Consequences of Dissolution 0.6% 83.5% 183
; Act, 1932 (Sections 45 -- 55)
3
H
66 C The Limited Liability LLP -l Characteristics 0.6% 84.1% 188
Partnership Act, 2008
£
3 67 C The Negotiable Promissory Note 0.6% 84.8% 212
§ Instruments Act, 1881
E 68 (of Indian Regulatory Law -l 24He 0.5% 85.3% 20
z Framework
g
69 C The Indian Contract Performance of Contract 0.5% 85.7% 53
Act, 1872
£
3 70 C The Indian Contract Appropriation of Payments 0.5% 86.2% 61
s Act, 1872
E 71 C The Indian Contract Contingent Contracts 0.5% 86.7% 71
2 Act, 1872
72 (of The Indian Contract Finder of Lost Goods 0.5% 87.2% 94
Act, 1872
£
e 73 C The Indian Contract Pledge 0.5% 87.7% 96
§ Act, 1872
E 74 C The Indian Contract Creation of Agency 0.5% 88.2% 101
5 Act, 1872
:
2 75 C The Sale of Goods Act, Subject Matter of Contract of 0.5% 88.7% 121
1930 Sale
§ 76 C The Sale of Goods Act, Condition < Warranty SR 0.5% 89.1% 126
= 1930 a1l (Section 13)
E 77 C The Indian Partnership ~ Partnership Distinguished from 0.5% 89.6% 154
a Act, 1932 Other Forms of Organisation
S
3
H
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B ——————
§ C The Indian Partnership  Partnership Property (Section 0.5% 90.1%

Act, 1932 14)

g 79 (of The Indian Partnership  Right of Outgoing Partner in 0.5% 90.6% 176

£ Act, 1932 Certain Cases to Share

Subsequent Profits (Section 37)

£ 80 (of Indian Regulatory Structure of the Indian Judicial 0.3% 90.9% 22
E Framework System
g 81 C The Indian Contract Acceptance 0.3% 91.2% 31
e Act, 1872
z
3 82 C The Indian Contract Legal Rules Regarding 0.3% 91.6% 37
Act, 1872 Consideration
= 83 (o The Indian Contract Free Consent 0.3% 91.9% 44
S Act, 1872
= 84 C The Indian Contract Contracts, Which Need not be 0.3% 92.2% 62
= Act, 1872 Performed -- 6i- parties -l
K consent 2l
g
85 C The Indian Contract Contract of Indemnity 0.3% 92.5% 76
Act, 1872
E
° 86 (of The Indian Contract Termination of Bailment 0.3% 92.9% 93
§ Act, 1872
87 C  Thelndian Contract Agent -l Duties 241 Obligations 0.3% 93.2% 107
: Act, 1872
:
88 C The Sale of Goods Act, Introduction - Conditions and 0.3% 93.5% 125
1930 Warranties
5
9 89 C The Sale of Goods Act, Rights of Unpaid Seller Against 0.3% 93.8% 144
g 1930 the Buyer (Sections 55--61)
E 90 (of The Indian Partnership ~ Personal Profit Earned by 0.3% 94.2% 164
; Act, 1932 Partners (Section 16)
3
H
91 (of The Indian Partnership  Rights of Outgoing Partner to 0.3% 94.5% 175
Act, 1932 Carry on Competing Business
q (Section 36)
s 92 C  The Limited Liability 21 oflosi a3l q1E dsldd 0.3% 94.8% 192
= Partnership Act, 2008
Z 93 C  The Companies Act, Mode of 0.3% 95.1% 201
3 2013 Registration/Incorporation of

14 —
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| RN
§ Company
g 94 C The Companies Act, Classification of Capital 0.3% 95.5% 202
: 2013
:
95 C The Companies Act, Shares 0.3% 95.8% 203
2013
:
9 96 C Indian Regulatory Sources of Law 0.2% 95.9% 18
B Framework
97 C  TheIndian Contract Contract 2d g? 0.2% 96.1% 24
: Act, 1872
:
98 C The Indian Contract Consideration 2@ g? 0.2% 96.3% 36
Act, 1872
£
3 99 C The Indian Contract Actual Breach of Contract 0.2% 96.4% 66
s Act, 1872
c 100 C The Indian Contract Rules Relating to Enforcement 0.2% 96.6% 72
; Act, 1872
:
101 C The Indian Contract Contract of Indemnity N 0.2% 96.8% 79
Act, 1872 Contract of Guarantee -l
£ 58
3 102 C  TheIndian Contract Surety -\ Liability g 2a3u 244 0.2%  96.9% 81
o Act, 1872 &€ [Section 128]
; 103 C The Indian Contract Duties of A Bailor 0.2% 97.1% 88
: Act, 1872
104 C The Indian Contract Bailor -l Rights 0.2% 97.2% 91
E Act, 1872
§ 105 C The Indian Contract S8 YRl Wrong Doer (Third 0.2% 97.4% 92
£ Act, 1872 Party) 113 Bailor 41 Bailee -l
S Rights
:
3 106 C The Indian Contract Right of Lien 0.2% 97.6% 95
Act, 1872
o 107 C The Indian Contract Bailment 21 Pledge aa-l 535 0.2% 97.7% 99
s Act, 1872
g 108 (of The Indian Contract Sub-Agents 0.2% 97.9% 104
Act, 1872
z
z
z
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§ The Indian Contract Substituted Agent 0.2% 98.1%
Act, 1872
z 110 (of The Indian Contract Sub-Agent 24 Substituted 0.2% 98.2% 106
: Act, 1872 Agent ARl 535

111 (of The Indian Contract Third Parties 21 Principal -l 0.2% 98.4% 109
E Act, 1872 Liability
= 112 C  Thendian Contract Third Parties 214 Agent -l 0.2% 98.5% 111
= Act, 1872 Personal Liability
g' 113 C The Sale of Goods Act, Sale 244 Agreement to Sell 0.2% 98.7% 118
z 1930 a2l 58

114 C  TheSale of Goods Act,  Sale 24 oflost Holdl Contracts 0.2% 98.9% 119
s 1930 AR 528
§ 115 C The Sale of Goods Act, Risk Prima Facie Passes with 0.2% 99.0% 135
E 1930 Property (Section 26)
§ 116 C The Sale of Goods Act, Remedies of Buyer Against the 0.2% 99.2% 146
g 1930 Seller
. 117 (of The Indian Partnership  Effect of Notice to Acting 0.2% 99.4% 168
° Act, 1932 Partner (Section 24)
i 118 C The Indian Partnership ~ Revocation of Continuing 0.2% 99.5% 177
< Act, 1932 Guarantee by Change in Firm
= (Section 38)
:
2 119 (of The Indian Partnership ~ Registration of Firms 0.2% 99.7% 178

Act, 1932

§ 120 (o The Companies Act, Memorandum of Association 0.2% 99.8% 204
s 2013
E 121 (of The Negotiable Negotiable Instruments 212 i 0.2% 100.0% 211
: Instruments Act, 1881
:
H

(82211 % 4 Scanner Hill dlddl usi-2419 (@Al A5 © — ed & LRUR § YOI V. €35 USWL i lsH AW yuRldl
Hswd AS (A-D) A ICAI Al Uldi-ll weightage St 8, el Scanner | front matter Hi USRI 24 8. oidl ogEl-ogel clidt
HU 8; ol o el uS Ul oluizll Gl eliREl ARl 82U, 24t BuRid 22 [@Mu Scanner -l frequency tables Hi o1& 2L &
URL dH-L UR &%) SIES Ul Hell; lei dHA Concept Base -l ¢1% 2AURIL © 24 44S] 35 sAUL -2l
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USWL 1

Indian Regulatory Framework

6 (A - 10 adllye wsll - Hstd: C

www.scanneradda.com

ICAI Siled WiSI8A  Level | 5-20% - Level [1 80-95% — il USWL © theory-Uell-d
Level | — JHRQL 4 AqH%y 100.0% 51 Hiell 51 marks

Level Il — Guios- 44 (Ceam©L 0.0% 51 Hiell 0 marks

(@M 1: Introduction

P2-C1-U1-TO1 - Topic 1: Introduction

www.scanneradda.com

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - y duidl w2 o33l

uddi @izl Chapter 1 -l §1 ('Introduction') 4iRll: Chartered Accountant < legal awareness s 0632'1 0,
regulatory framework il ég, 2 Study Material % & ancient codes 2i5 © d.

www.scanneradda.com

B0

CA law 54 QL 8: YY2A Chartered Accountant ci-tal HI2 law -l QISR 3 & — gl legal
olloldMi CA % Uddl AuUS slU 8, 2 d¥l management 214 clients < legal olloldl UR basic §
threshold level Y&l Actts A sl ol

Regulatory framework il éq: uniform rules and regulations -l 21§ set A, % personal dH%
business AolellHi Visellont AlY AUdSR Sl AlslHl dd-- govern §3; HIRRA%IA hunter-gatherer
AH Lo H I agricultural 1 industrial revolutions UAR s34 9s(ed social framework Qiiﬂ usiAl, cui
Yell laws -l @32 EH2ll S| — AU ddd- oldladl HI2 UgL, i violations VUL A1 Sl HI2 UL,

£
)
o
]
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©
«
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o
c
c
L
o
@
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3
H

Ancient codes: AUIQIHI HAL AL2] oyl law 2424 “Code of Hammurabi” — King Hammurabi 2 1792
BC @il 1758 BC Y&l Babylon UR A% s, 2l code A 2l u2ai-l [RletiRAl UR Sl 41uil ASM|
ysie, o2l dlsl d BRIl S, 24 dlsl laws WA 8 & AS] d duiRidl judges -li21L; 450 BC Hi Rome i
12 bronze tablets U2 laws il 25 set SldRAAl — the Twelve Tables — 34 S1€5 UL AU AL USel 2l
(GotdaR code At utd 8; d-ll &g dlsi-l rights -{l €4l scll-l 244 vilel 514 A remedy 4L
&dll, 24 Rome L €35 ARIRS d ox1QLal o ol g Hllg.

www.scanneradda.com

www.scanneradda.com
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(A 2: Law vied j?
P2-C1-U1-T02 - Topic 2: What Is Law?

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uddidaial Chapter 1+ §2 ('What Is Law?") di2l: Study Material Hi law -{l 25 cl2\-| definition, 24 India

§
legal framework gj €21ld € d.

-iel

Definition (SM): “Law is a set of obligations and duties imposed by the government for securing
welfare and providing justice to society.” — 1l U6l BH-AL dM ULE AV SIS ULL 'Define Law' -l
oclletHi examiner 1 % Usdl &lg] Hidl ©.

www.scanneradda.com

Indian context: India j legal framework wIURIL @uon 24 dldsueul €Al social, political,
economic 241 cultural WAl €2uld .

SUi Yord : Scanner Hi 1L topic AH sl s18 U A2l UL 241 definition 2 (™2 3 (Sources of
Law) Al TQ 3.1 -l USdl ¢119L © — 'Define Law and explain various sources of Law', PYQ 2025-Sep, 6

www.scanneradda.com

marks.

(v 3: Sources of Law

P2-C1-U1-T03 - Topic 3: Sources of Law

uddi @il  Ch. 1, Indian Regulatory Framework -l paras 2 ('What is Law?') 244 3 ('Sources of Law') clil:
law | definition, A1R main sources, Constitution -l g?‘lalllﬂ 2dl Government of India Act, 1935, 24 QL
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legislative lists.

ieL

Law (SM): “Law is a set of obligations and duties imposed by the government for securing welfare
and providing justice to society” — India < legal framework (Aouo 244 aAldeuetul et social,
political, economic 24 cultural Ui 2ld ©.

www.scanneradda.com

AR main sources: (1) the Constitution, (2) Parliament 24 State Assemblies 2 ¢i-lldél statutes, (3)
courts -l precedents/judicial decisions, (4) 2U[d customs and usages; Parliament 2 AARY law-
making body € — -l laws 24(uil India 4 § d-ll HPLA A US| 5, SRR State laws §5 d state i o
] us.

Constitution of India, 1950: {l2ll GURl law, ¢iell laws il AILR i source; democratic system <
HlY AsS| 82 8, Fundamental Rights 240 8 244 d-{l €4l 52 8, Fundamental Duties dus Central

www.scanneradda.com
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24 State Governments il powers/duties S5\ §2 € — Indian laws 2isollont A HISRAAL © 244
hybrid legal system ei-lld €.

Gol Act, 1935 (UK Parliament): Constitution -l YoUHl; Government < a3u “unitary” Hiall
“federal” 8{{ 2 Centre 44 States 922l powers d&2d; Federal Court (1937 — appellate, original 24
advisory jurisdiction; 12 i AR 151 cases) Al %R Supreme Court of India b{ld;j,.

www.scanneradda.com

AQL legislative lists: S1QL SIUEL oi-ld d Central, State 24 Joint List -SS\ 52 © — Income Tax i
Central subject 8 (UL India HI2 1S % law, %+l AUHE Ministry of Finance §2 8); stamp duty -l
levy 2 Joint-List - BELSL & — d-ll UR Central 24 State Governments cii-il laws €.

AU (Understanding)  S1R©L A1 Aol - 1 U

www.scanneradda.com

= €35 9yl definition &l A3 52U: law is a set of obligations and duties imposed by the government for
securing welfare and providing justice to society.

. AR main sources AHIKICl: the Constitution (Qfl'c’ﬂ Gur-l law; fundamental rights and duties),
Parliament/State Assemblies 21 ol-lldell statutes (Parliament 21 AdRAU law-making body ©), judicial
precedents, 244 @L[Ud customs and usages.

= Federal scheme 951Sl: SIQL SIUEL oi-ld d Central, State 24 Joint (Concurrent) Lists <SS\ §2 € -- Income Tax
2| Central subject 8; stamp duty Centre 24 States ¢id levy 53 25 ©.

www.scanneradda.com

= Background GHdll dUIR sl: Gol Act, 1935 1 HlY unitary Hi2ll federal S?i Federal Court (1937) | 5o
Supreme Court A1y,

TQ 3.1 - PYQ 2025-Sep [4] (c) - Descriptive - 6M - Pg 2 LEVEL I HEUH
AUH% (Understanding)
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(v 4: Law ot-tdat-l 2Ad

P2-C1-U1-T04 - Topic 4: The Process of Making A Law

udai ail Ch. 1l para 4 ai21l: Bill 20l Act Y&l procedure 24+ 'Types of laws in the Indian Legal System'

(Criminal, Civil, Common Law, Principles of Natural Justice).

www.scanneradda.com

-ig
Bill =l Act: Parliament i 4SRRIl law 2424 Bill - discussion i+ debate U€S\ Lok Sabha Hi UAR —
Rajya Sabha Hi U2 — President of India Al assent = Official Gazette of India i notify —
notification 4 Qudd effective date @il @29 — notify A& effective 2Rl 2424 d Act of Parliament
oA,

Criminal law: rule of law -l 12/public wrongs 21 d-{l 2191 A& 511 ULS 8; IPC, 1860 crime, Ql:i AU

www.scanneradda.com
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21 punishments S5\ 82 €; CrPC, 1973 A%l MM ysdl-ll 24v{l procedure 2410 8; BELSQL —

murder, rape, theft, fraud, cheating, assault.

Civil law: cu(sa1l/organisations <23l disputes, % civil suit 2l enforce AL ©; dMi A% Sl UQL
dispute resolution U &l Sl ©; procedure CPC, 1908 Yol d 8; [Aetdll — Law of Contract,

Family Law, Property Law 24 Law of Tort; BELSWL — breach of contract, non-delivery of goods,

www.scanneradda.com

non-payment of dues, defamation, landlord-tenant disputes.

Common law: judicial precedent 212d § case law; Supreme Court -l judgment Art. 141 €5 India -t::1
olell courts A GielAsdl 8; d-l ueyn doctrine of stare decisis € — “to stand by that which is decided”
— facts Aull s4/“on all four legs” Sl Ui courts ARLA-L decisions A AR .

Natural justice (Jus Natural): dUietl law 2l 241, justice AL URL-AL Rigidl — nemo judex in causa
sua (Uldldl % $AHi SIS judge - oA rule against prejudice), audi alteram partem (UlHL U&iA
AiH/fair hearing) 11 reasoned decision; judgment common law 1 oiedll § override $3 2AS, UQL
statute - override 5§ cigdl - 2I8.

www.scanneradda.com

AU (Understanding)  S1R1L AL qMos1cll - 4 Ul

= ull chain sHHi @ull: Bill proposed in Parliament -> passed in Lok Sabha -> passed in Rajya Sabha ->

www.scanneradda.com

President's assent -> notification in the Official Gazette -> effective from the notified date -> becomes an
Act of Parliament; usAHi 1@l iR 'who enforces it' U9l Y©1U © -- executive, Central/State ministries &IRL.

» YR types of law BGelsWL AR A1l Criminal (IPC, 1860 crimes 44 punishments ss\ 85; CrPC, 1973
procedure erlfl) 4 Civil (CPC, 1908; contract, family, property, tort -- 19l -{é{, dispute resolution).

= Common Law = judicial precedent; Supreme Court -l judgments Art. 141 50 Glell courts A Giel-sdl;

doctrine of stare decisis -- 'to stand by that which is decided'.
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= Natural Justice (Jus Natural): nemo judex in causa sua (rule against prejudice), audi alteram partem (fair
hearing) 24 reasoned decision; judgment common law ¢edl 2AS, UQL statute A SURYU override - 53 2AS.

TQ 4.1 - PYQ 2024-Sep [4] (c) - Descriptive - 6M - Pg 3 LEVELI HEUH
AH% (Understanding)

TQ 4.2 - MTP 2024-Dec S1 [4] (c) - Descriptive - 6M - Pg 5 LEVEL | HEUH
AH% (Understanding)

www.scanneradda.com

TQ 4.3 - MTP 2025-Aug S1 [4] (c) - Descriptive - 6M - Pg 5 LEVELI HEUH
AH% (Understanding)

TQ 4.4 - PYQ 2026-May [4] (c) - Descriptive - 6M - Pg 6 LEVELI HEUH
A_H% (Understanding)

(v 5: Law il 2HA

P2-C1-U1-T0O5 - Topic 5: Enforcing The Law

www.scanneradda.com

uddiaizil Ch. 1l para 5 dil: Ministries (Finance, Corporate Affairs, Home Affairs, Law and Justice) &Rl

— 20—
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executive S8 Ad law -l AHHA S E§, N regulators SEBI, RBI 241 IBBI.

el

A STQL 5 law UAR UL US| executive d-l AHEA §2 8 — law UHIQL Central § State Government
— civil servants Al 6i4dl Ministries &IRL, % minister HRS& A%SIU Ad AR S & (Cabinet
Minister, 9 Ministers of State HEE 53); €L.d. Income Tax Act -l 244l Ministry of Finance, CBDT
(Department of Revenue) &IRL 2 25, a3+l csld2 Indian Revenue Service officers A €.

Ministry of Finance (Vitta Mantralaya): Treasury of India — taxation, financial legislation, financial
institutions, capital markets, centre 24 state finances % Union Budget 29 53, 24l of] d-l s

21ld; €9 departments: Economic Affairs, Expenditure, Revenue, Financial Services, Investment and
Public Asset Management, Public Enterprises; 1R Central Civil Services (Indian Revenue, Indian
Audit & Accounts, Indian Economic, Indian Civil Accounts) 24+ &l Indian Cost and Management

Accounts Service -l apex controlling authority.

MCA: Companies Act, 2013/1956, LLP Act, 2008 21 IBC, 2016 -l déld2 $2 8; industrial 24 services
sector -l Indian enterprises 4 regulate §3 89 ICLS cadre officers (UPSC Civil Services Examination 2l
ue Adell) dd Adld ©; di2ll BRIl Wke — Apex Scale UR Director General of Corporate Affairs
(DGCoA). Ministry of Home Affairs (Grha Mantralaya): internal security 24+ domestic policy 12
oFdlHER interior ministry, a3+l dsSl Union Minister of Home Affairs ©; departments — Internal
Security, Border Management, Home, States, Official Language, J&K and Ladakh Affairs.

Ministry of Law and Justice: 2Ql departments d.l({i Cabinet Ministry — Department of Legal Affairs
(Central Government L €l €l Ministries 1 Aclls AM), Legislative Department (Central
Government (2 principal legislation -l 4R4€l oi-1d), Department of Justice (India i administration

of justice).

Regulators: SEBI — securities 21 commodity market 12l regulatory body, Ministry of Finance
&501, 12.4.1988 ~il A% executive body 3\ AW, SEBI Act, 1992 2l 30.1.1992 -l Ay statutory
powers yoll; RBI — India -l Central Bank, banking system 1 regulate 2, rupee Al gaqa"l control
§3/issue §3/9104, Hu payment systems A119Y; divisions — BRBNM (Nashik 24 Dewas -l currency

presses), NPCI (payment and settlement systems), DICGC (deposit insurance and credit guarantee);
IBBI — insolvency proceedings 24 IPAs, IPs dHo 1Us UR MW AWl regulator, 1.10.2016 -l QAo

Insolvency and Bankruptcy Code (Lok Sabha 21 5.5.2016 il % UAR $El) 860 statutory powers
Al %%lullfl, individuals, companies, LLPs N partnership firms 1 AR E§, 241 NCLT dH9s Debt
Recovery Tribunal HIR§d 81 Adld ©.

— 21—
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UL (Remembering) 12 531 - 2 usil
= Ministry of Home Affairs: internal security 24+ domestic policy HI2 FFAUAER interior ministry; dSlL Union
Home Minister; departments i Internal Security, Border Management, Home, States, Official Language,
2 J&K and Ladakh Affairs 21d.

= Ministry of Finance: £©9 departments -- Economic Affairs, Expenditure, Revenue, Financial Services, DIPAM,
Public Enterprises; IRS, Indian Audit & Accounts, Indian Economic 244 Indian Civil Accounts Services U2

apex authority.

=Yg AL regulator facts: SEBI -- securities/commodity market regulator, 12.4.1988 -l A% Qllllj,, SEBI
Act, 1992 2| 30.1.1992 L A% statutory powers; RBI -- central bank, rupee issue/control Si, divisions Hi
NPCI, DICGC 24 BRBNM presses (Nashik, Dewas); IBBI -- Insolvency and Bankruptcy Code €50 1.10.2016
i @UR], IPAs, IPs 24 1Us A regulate $3, NCLT 241 DRT HIR§d S1H S2.

TQ 5.1 - MTP 2024-Jun [4] (c) (ii) - Descriptive - 3M - Pg 7 LEVEL I AN
JHRRL (Remembering)

TQ 5.3 - PYQ 2026-Jan [4] (c) - Descriptive - 6M - Pg 9 LEVELI HEUH
QL (Remembering)

AU (Understanding)  S1RL A1 qHos1cll - 1 UL

= Ministry of Finance -l functions AH{%ldl: taxation, financial legislation, financial institutions, capital
markets, centre-state finances 24- Union Budget 9y 823',.

= MCA: Companies Act, 2013/1956, LLP Act, 2008 1 IBC, 2016 -l déld2 53; industrial/services sector -l
enterprises 1 regulate 85; ICLS officers 216113{, 21| U2 DGCoA.

= Ministry of Law and Justice: 2@l departments -- Legal Affairs (Central Ministries - Aclls U4), Legislative
(principal legislation -l lizi&\l ol-1d), Justice (administration of justice).

= axcllod 2L Ad dUsdl: law passed -> executive enforces -> ministry MHURL functions (6-mark MsAHT A1 Ad
QL ministries A2l YO ).

TQ 5.2 - PYQ 2025-May [4] (c) - Descriptive - 6M - Pg 8 LEVELI HEUH
AH% (Understanding)

(<t 6: Structure of the Indian Judicial System

P2-C1-U1-T06 - Topic 6: Structure of the Indian Judicial System

uddidaiil Ch. 1 para 6 dil: judiciary -l functions 21 hierarchy -- Supreme Court, High Courts, District
Courts 241 Metropolitan Courts, 12l Constitution -l Jci(€ldt Articles.

liel

Judiciary «ll 2@ functions: (1) Acts and Codes -l interpretation < regulation, (2) dispute resolution,

22
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(3) €l ARURSIHI fairness A YicAlsH.

Hierarchy: 2ilell GU: Supreme Court, Ugdl High Courts 4 District Courts; S8 Ul High Court -l
decisions d-ll Uldl-l state - oleldSdl © 244 oflost states Hi §5d persuasive 8; Supreme Court -l
decisions Art. 141 €60 ¢ell High Courts - eltidsdl — 1 9 Seell 2o,

www.scanneradda.com

Supreme Court: judiciary < apex body, 26.1.1950 L A% WUE|; Chief Justice of India AR
authority 8, H-{l (AHRIS Art. 126 50 AR 8; CJI AlSd Ald judges o principal bench, $u-l oiley
deldi sle aellRlA 34 judges; Art. 32 850 writ petition 2 relief HAl .

High Courts: €25 state/UT Hi highest court of appeal; Art. 214 4951 €35 state i 2s High Court sldl
o os185; d- appellate, original 244 supervisory jurisdiction £ — supervisory power Art. 227 2l
HU{(Ed ©; ula High Courts €, £ states 215 % High Court clu? ©9; fundamental rights <l ¢{d AH
Art. 226 &5 writs; L2l gl — Calcutta High Court (2.7.1862).

www.scanneradda.com

District 24+ Metropolitan courts: Courts of District Judge civil olleAdl °§2:l ® (contractual disputes,
claims for damages); Courts of Sessions criminal ¢ileidl "glﬁ ®; pecuniary jurisdiction — civil judge
32 crore Al dtR (Bud + Sl dldl suits Aelld; territorial jurisdiction Vi2d @i parties el S &
(Aectteatoll property Sid d local limits; €4 @lv § dellR cddldlon ASAHT High Court A1 UAHLL 52AA
Metropolitan courts Gl&{l 5AU €& — Chief Metropolitan Magistrate - Chief Judicial Magistrate -l

www.scanneradda.com

powers, 211 Metropolitan Magistrate A first-class Magistrate .

AU (Understanding)  S1RL AL qHostcll - 2 Ul

= Judiciary -l 2AQL functions @uil: Acts and Codes -l interpretation j, regulation, dispute resolution, Ng|
ARSI fairness A ML,

= Hierarchy -l key facts: Supreme Court -- apex, 26.1.1950 Hi U, CJI -l [HQLs Art. 126 50, slet 34
judges, Art. 32 Ssn writs, decisions ¢l courts 1 oleldsdl (Art. 141); High Courts -- Art. 214, 25 High
Courts (€9 states s o C{ll-li), Art. 226 S50 writs, supervisory power Art. 227 2| Hl{[[\ﬁd; Alall "g-ﬂ
Calcutta HC (2.7.1862).
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= District level: Courts of District Judge (civil -- contractual disputes, damages; pecuniary limit Rs. 2 crore) 44
Courts of Sessions (criminal); €1 AW § dellR dcdldlonl ASAHI Metropolitan Courts.

= Jurisdiction AHICl: territorial (Ui parties & © § property ) 244 pecuniary; HC -l decisions §5¢ d-ll
Uldl-l state A cielrisdl, ¢lo3 persuasive.

www.scanneradda.com

TQ 6.1 - RTP 2024-Jun [1] - Descriptive - --- - Pg 11 LEVEL I HEUH
A}H% (Understanding)

TQ 6.2 - PYQ 2025-Jan [4] (c) - Descriptive - 6M - Pg 12 LEVEL | HEUH
AH% (Understanding)

www.scanneradda.com
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USWL 2

The Indian Contract Act, 1872

66 (A - 234 adlgd sl - Hswel: B

www.scanneradda.com

ICAI Siled WiSI8A  Level | 5-20% - Level [1 80-95% — il USWL © theory-Uell-d
Level | — JHRQL 4 AqH%y 44.7% 778 Hi2ll 348 marks

Level Il — Guios- 44 (Ceam©L 55.3% 778 Hiall 430 marks

www.scanneradda.com

ViSH 2.1: Nature of Contract

Nature of Contract

P2-C2-U2.1 - HMS<d B - USWMiRank2 - RN A - USWIHL 13.2% usll - 31usll

(G 1: Contract 2ied @j?

P2-C2-U2.1-T01 - Topic 1: What is Contract?

www.scanneradda.com

udai aidl  Indian Contract Act, 1872 -l Unit 1 (Nature of Contracts) -l para 1.1 4iRll: Sec. 2(h) contract,
Sec. 2(e) agreement, Sec. 2(b) promise, 24+ agreement vs contract -l 535 oldldg table.

lieL

Sec 2(h) contract (SM): “an agreement enforceable by law” — & essential elements: (i) 2ls
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agreement 444 (ii) d-ll enforceability by law; Contract = Agreement + Enforceability by law.

Sec 2(e) agreement (SM): “every promise and every set of promises, forming the consideration for
each other”; Sec 2(b) promise (SM): “when the person to whom the proposal is made signifies his
assent thereto, the proposal is said to be accepted. Proposal when accepted, becomes a promise”;
2ed Agreement = Offer/Proposal + Acceptance + Consideration.

All contracts are agreements but all agreements are not contracts: social/domestic agreements Hi
intention to create legal relations @lg -2l — [cRA 241g 500 HURLS pocket allowance o i aye
53 Aslg -2ll; ucdll uldA au 24¢ maintenance ayjd s s\ A&l (Balfour v. Balfour); status
obligations (Ucrl 24 ollansle ¢RRUUINEGL Court AL orders) Contract Act +{l 6lsR ©.

www.scanneradda.com

Agreement vs Contract: 2R ﬁ&trﬂ 535; agreement contract QUR % ol IR Sec 10 AL — free

consent, competent parties, lawful consideration and object, 211 expressly void & 211\{@ 4 s,

www.scanneradda.com
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Agreement

visollont qe

promise/promises Al A4S  (Promise +

consideration olrg

Consideration)

ag cUlus At — legal 244 social ¢i-l agreements
21d

Legal obligation Gladl 52 wRL W3\, + UQL 53; $Hall
rights 24tug -2ll

G{&ll agreements contracts <20l

Contract

Law 2l enforceable g agreement (Agreement +
Legal enforceability)

Aissl vd — 551 SWRULAR  enforceable
agreements

Legal obligation lsst Glell 52 ©; €35 party 4
&3l rights 240 ©

O{&ll contracts agreements ®

AU (Understanding)  S1R0L A1 qMos1cll - 1 UL

= 'All contracts are agreements but all agreements are not contracts': Contract = Agreement + Enforceability
by law [Sec. 2(h)]; Agreement = Offer + Acceptance + Consideration [Secs. 2(a), 2(b), 2(e)].

= 51RQL AL social/domestic agreements (mdlj pocket-money o <l; Balfour v. Balfour) U intention to
create legal relations sl 2ll, 2A2d d SUIRA contract oi-di 2dl.

= 4 I:J,&l-j; distinction table @vuil -- meaning, scope (agreement dg <1lus), legal obligation, nature -- A e
Sec. 10 | 21 conditions @il 98 agreements - contracts Hi §d ©.

TQ 1.1 - MTP 2022-Jun [2] (i) - Descriptive - 4M - Pg 18 LEVELI AN
AH% (Understanding)

(v 2: Essentials of Valid Contract

P2-C2-U2.1-T02 Topic 2: Essentials of Valid Contract

uddi aidl  para 1.2 di2ll: Sec. 10 il essentials (free consent, Sec. 11 ol competency, Sec. 23 450
lawful consideration and object, Secs. 24-30, 56 Y% expressly void AS]) 244 Sec. 10 HSIR-L essentials --

ol parties, intention to create legal relations, certainty, possibility of performance, legal formalities.

el
Sec 10 (SM): “all agreements are contracts if they are made by the free consent of the parties

competent to contract, for a lawful consideration and with a lawful object and are not expressly
declared to be void”.

Sec 10 L essentials: (1) agreement — consideration HI2 offer + acceptance [Secs 2(e), 2(b)]; (2) free

consent — consensus ad idem (2?{8 cld car 2{1-108, ofloxl s1oll: contract déT), consent coercion, undue
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influence, fraud, misrepresentation & mistake il 2q - sl (6igs S\ $2Udg loan = coercion, valid
48l); (3) capacity [Sec 11] — age of majority (18) -l Sl sound mind -l €I, ¢l%) Ad disqualified
Sl (minor, lunatic, idiot, €13 Ul€lell (s, alien enemy, foreign sovereign, convict incompetent); (4)
consideration — quid pro quo, ‘something in return’; (5) lawful consideration and object [Sec 23] —
law 2l w(doi(€id - Si, SIS law - [Fvs¢01 A 83, fraudulent - Sl U(sd § Fesd- Sost A 52, immoral &
public policy (A + sl (100 kg cocaine AU &R = illegal; robbery -l prosecution Usdl ysdl = void);
(6) expressly void %12 %ll\lc:i, 4 Sl [Secs 24-30, 56] — €l.d. restraint of trade, marriage, legal

www.scanneradda.com

proceedings -l agreements.

Sec 10 il olsR-l essentials: ¢l parties — S8 Uldldl A2l contract - 53| A5 (State of Gujarat v.
Ramanlal S & Co.: partners dR3 firm | assets dl d4SAURL A sale -2ll); intention to create legal
obligations — social agreements [fsga o5t (Balfour v. Balfour; CA exams Ul $2dl [UdiRA 240¢ T5
lakh 4 < enforceable <2, uQl 30-day term dly] credit sale contract 8); legal formalities —

www.scanneradda.com

insurance AW Sldl 18, immovable property - registration s16924; certainty of meaning —
“a hundred tons of oil” § 4[A(2dd aMi-l lease vagueness -l §1RE1 void; possibility of performance —
opigall vl QU AUl agreement enforce U 2AS Sl

Guios- (Application) provision <\ facts U2 &3Us\ - 4 Uil

www.scanneradda.com

= Format -l HslaRl s2A: Sec. 10 2isl -> facts W $Y essential W & d oldldl - > valid/void/voidable -l

conclusion &uil.

= Ufd-ucdl § ggot-il dA-aon scenarios (birthday Hi2 UL, Uedld remittance) diRaR 2d 8: culg 444
registered domestic -1 URL intention to create legal relations -l 24¢11d [Fvso 91U € (Balfour v. Balfour).

= Social (181 (restaurant Hi birthday party) il contract ci-tcll -t2ll - el Wl ayet A ASL 2]l

] Sg essential f-\ibsffl U 8 d »Ssuil USSL: A4UR terms (100 tons of oil') = certainty 4S: 'discover treasure
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by magic' = impossibility; Sec. 11 4% incompetent party = void.

CSQ 2.1 - PYQ 2018-Nov [3] (b) (i) - Case Scenario - 3M - Pg 19 LEVELII WA
Gualow- (Application)

CSQ 2.5 - PYQ 2025-Sep [4] (a) (ii) - Case Scenario - 3M - Pg 23 LEVELII AN
Gualow- (Application)

CSQ 2.3 - PYQ 2023-Jun [1] (a) {C} - Case Scenario - 4M - Pg 21 LEVEL Il HeUy
Guulow- (Application)

www.scanneradda.com

CSQ 2.4 - MTP 2023-Nov [1] (a) {C} - Case Scenario - 4M - Pg 22 LEVEL I HEUH
Bules-t (Application)

(G2cmgL (Analysis)  sell ag Heldlo scenarios €921 UISL - 1 Ui
= Multi-limb validity -l US{HL €35 limb 24edL essential AUl €9: 2001l HIRALA] ©HS| -> coercion, contract
voidable; 100 kg cocaine Al &R -> Sec. 23 o0 unlawful consideration, void/illegal -- U&cli consent l,

ued) legality.

www.scanneradda.com
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= €35 limb 12 status (valid / void / voidable / illegal) 44 aggrieved party -l rights il @uil, 84 5 marks limb
UMIRL HA 8.

CSQ 2.2 - RTP 2023-Jun [1] - Case Scenario - --- - Pg 21 LEVELII HEUH
([asawel (Analysis)

www.scanneradda.com

(™ 3: Types of Contracts

P2-C2-U2.1-T03 - Topic 3: Types of Contracts

uddi @il para 1.3 diAl: validity UHIQL classification (valid; void Sec. 2(j); voidable Sec. 2(i); illegal;
unenforceable), formation WHIQL (express/implied Sec. 9, tacit, quasi, e-contracts) G| performance YHIQL

(executed, executory, unilateral, bilateral).

www.scanneradda.com

et
Classification L ARl VAR validity/enforceability — valid, void [Sec 2(j)], voidable [Sec 2(i)], illegal,
unenforceable; formation — express, implied (tacit AlsA), quasi, e-contracts; performance —

executed, executory (unilateral 21 bilateral 21 executory -l % USR).

www.scanneradda.com

Validity MMIQIL MSIR: void contract (SM) [Sec 2(j)] — “A contract which ceases to be enforceable by
law becomes void when it ceases to be enforceable” (4§ duidi usdi author H3| “¥1¥; 10 tons Wis
supply 5:di Udi factory ¢1ail o51); voidable (SM) [Sec 2(i)] — “an agreement which is enforceable
by law at the option of one or more parties thereto, but not at the option of the other or others” —
UR ol %R consent free - Sl (0i§5 dIS\H scooter 6121[0:1), A5 party performance 242519, & sl
SRAL AHUHL SIH - AR (31-3-2022 Yl &R A 61}f — B AL option UR voidable); illegal — law @il
forbidden, void ab initio, collateral agreements UQl void, 6i€ll illegal agreements void € UL &€l void
agreements illegal -2l (brown sugar -l WR\€l); unenforceable — YOM{ ¢iRLeRR UBL technical Vi),
el.cl. AQL aell ag 4 YsarRlg debt Limitation Act 2l barred, & immovable property 4 @ulgL d2R+
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= transfer.
s Void vs voidable — standard §s:
E Void contract [Sec 2(j)] Voidable contract [Sec 2(i)]
;- b Y b
£ Law &l enforceable &l 2l 21§ 5 dY parties -1l option UR enforceable, ool
sl
[a{c‘l§(:l enforce U8 ASdl el §5d aggrieved party -l option UR enforceable

SRQL law Hi $8R & parties Al LRI GlsR4l  SRYL party 4 consent free - &g

N

Asxlall

www.scanneradda.com
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Perform S Sl 2l dlogoll AHUHL avoid - SAU dl SIS ULl party
performance HI2 eldl 53 AS

) party 1 legal remedy Ul el Aggrieved party dlesoll AHUHL rescind S 2AS; A
52 dl valid ai-ll o1

www.scanneradda.com

Formation MHIQIL USIR: express — olldld § vl 2AcelHi terms [Sec 9] (telephone UR € offer 2y
HE| accept 2Bj,); implied — si/dd § course of dealings 2l (uniform dlall coolie AHIA BULS;
restaurant Hi coffee Uldl); tacit — A€l AR dci- Uell dRdel, implied contracts -l 2i€2 % (ATM Hi2ll
2Ass Guisdl; auction Hi s2ls| usdi sale); quasi — WUR contract - SIU 9di law ol EIE €,
offer - consent (Wl goods 2AlelAR ULedl 24tud] us; ejeell YsRiel tradesman -l Hid Uldil Q{1
AlURAR C 3 dul Ysdadl 143); e-contracts — electronic HIe4H § EDI networks &l 214, % EDI, cyber s

mouse-click contracts UQlL 58 ©.

www.scanneradda.com

Performance MHIGI-L USIR: executed — cid U8l % Sdl &g d U 21 (grocer o visd 2AsS sale);
executory — consideration 212@ &[auHi perform -1 reciprocal promise (G ulddl H(SAel
tuition 24, H H(& #1,000 2&83{); unilateral — 2528l 2As party 21 perform 53 E'l&i, oflomt-il
obligation ¢115 (350,000 il reward | 5182Ud, B uilcibel 915U el 518); bilateral — ¢i- parties UR
obligation @15\ (plot 310 lacs i du, T2,50,000 earnest Ysdall, 50191 VUL, sale deed 244 olIS\H]
M ols)).

www.scanneradda.com

AU (Understanding)  S1RL AL qmostcll - 2 Uil
= Void vs voidable - table Ul§ sl [Secs. 2(j)/2(i)]: meaning, enforceability, SREL (law & AU §SR vs
consent free -&l), performance, rights -- 24l standard 5-marks il distinguish U €.
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= Formation WHIQI-L USIR SM il examples A1 express (A€l Sec. 9), implied (coolie, coffee), tacit (ATM
Buls, hammer usdl), quasi (law @le -- finder of goods), e-contracts (EDI/cyber/mouse-click).

3 2 . . by N O N
S = Void vsillegal: €25 illegal agreement void €9, UQlL @ag +A8l; illegal agreement - collateral agreements UQL
3 void ©.
§ TQ 3.1 PYQ 2023-Jun [6] (a) - Distinguish Between - 5M - Pg 24 LEVELI AN
B AU (Understanding)
TQ 3.3 - MTP 2025-Aug S2 [3] (c) - Descriptive - 6M - Pg 26 LEVEL | HeUuN

AH% (Understanding)

Guaios (Application) provision < facts U2 @dUs\ - 5 usll
= Facts 4 SRQL A classify 52U: supply USi factory 6101l 21€) -> contract void o1 (impossibility); 2015 -l Ml
2019 2\1,21'1 4 gsqm‘l -> unenforceable (Limitation Act); ilddl H[&A2ll tuition -> executory/bilateral.

www.scanneradda.com
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o oidd oL Asldl 2 siefl H2\ Al sl -> void (mistake/impossibility); 455l $el diRlut YellHi s A 243 ->

promisee -l option UR voidable.

CSQ 3.1 - RTP 2021-May [1] (ii) - Case Scenario - --- - Pg 27 LEVELII WA
Bulos-t (Application)

www.scanneradda.com

CSQ 3.2 - RTP 2021-May [1] (iii) - Case Scenario - --- - Pg 28 LEVELII WA
Gualor- (Application)

TQ 3.2 - RTP 2024-Sep [2] - Descriptive - --- - Pg 25 LEVELII HEUH
Bules-t (Application)

CSQ 3.3 - RTP 2022-Nov [1] - Case Scenario - --- - Pg 28 LEVEL Il ey
Bules-t (Application)

CSQ 3.6 - RTP 2025-Sep [3] - Case Scenario - --- - Pg 30 LEVEL I HEUH
Bules-t (Application)

www.scanneradda.com

(@=L (Analysis)  2isell ag HEldLo scenarios €921 ULSL - 2 Ul
= (M8 sets Hi €35 limb H12 243l [FuH os12L: 425U promise (HREIA B)ddl 5:l) -> void; transit Hi goods 12l
u; marriage-bureau < payment -- uddi yeRldl classification -l LR S| 5, ueSl limb WHIQL apply
s2U.
= Overlap &l AL 245 % fact pattern 25412 implied, executed 244 unilateral SI€ 1S -- % classification
Y] Sl d-l o alol il

www.scanneradda.com

CSQ 3.4 - RTP 2024-Sep [5] - Case Scenario - --- - Pg 29 LEVELII HeUy
[A=draL (Analysis)

CSQ 3.5 - PYQ 2025-Jan [1] (a) {C} - Case Scenario - 7M - Pg 29 Vel et
(2wl (Analysis)

(ctu 4: Proposal/Offer [Section 2(a) of the Indian Contract Act, 1872]

P2-C2-U2.1-T04 - Topic 4: Proposal/Offer [Section 2(a) of the Indian Contract Act, 1872]
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udai @il para 1.4 dil: Sec. 2(a) -l definition, valid offer -l essentials, offer <l USR (general, specific,
cross, counter, standing) 24 offer vs invitation to offer, 212l Carlill v. Carbolic Smoke Ball Co., Lalman

Shukla v. Gauri Dutt, Harvey v. Facie 241 Harris v. Nickerson.

www.scanneradda.com

e

Sec 2(a) (SM): “when one person signifies to another his willingness to do or to abstain from doing
anything with a view to obtaining the assent of that other to such act or abstinence, he is said to
make a proposal” — a-la-R 2i2d promisor/offeror, %= 5AU d offeree, accept $IR promisee;
offer positive (5855 59) & negative (abstinence — B court Hi + %514 dll repair charges Ysddl) sle 215,
express & implied (traffic signal U €915l car A4l5 53) UL SlE 2AS.

~

Valid offer L essentials: (1) legal relations Gleit 52U A Adl sl — social (321 accept A dlUQL

www.scanneradda.com

29



CA FOUNDATION PAPER-2 - SITS [qael-u

58 Blof ug 2l (birthday-party Al H&HI4 HAIS3 Wl dyd - 53\ 218); (2) certain, definite S1Y, vague
<48l — “100 quintals of oil” accept A8 A5 S, Rl § A §5d mustard oil -l % €iell 5l Sl; (3)
offeree 1 communicate AUl s — offer -l QL a2 acceptance sI8 right g -2ll (Lalman
Shukla v. Gauri Dutt: 152 reward -l o519l @R e43{lost W, SSER A)); (4) assent Haddi-Al &gl
SAAl S, §5d BRAel] (Qeld AST (Rl Wldi-l 82891 d@uidl uat; scholarship l @&ud) ; (5)
conditional &I 215 (RTGS/NEFT 2l payment); (6) il term - sl § o8 Wed - 59 2 o

acceptance 2RI — “if no reply in a week, offer deemed accepted” 2\ contract oi-idl -2il.

www.scanneradda.com

Offer «lL Wi USR: general — 24l public 4, d-{l conditions YA $4R SIS ULl accept 52 & [Sec 8]
(Carlill v. Carbolic Smoke Ball Co.: J-L 4esed smoke balls dltu41R Mrs Carlill £100 o reward ajd 31
8)); specific — AsS| culsa-, §5d d % accept 53| AS (Boulton v. Jones); cross — A1l 1L AR
AWMU A5yl offers, 518 binding contract +Sl; counter — 8512 %tlﬁ:i qualified acceptance, %
Y offer o rejection/termination QU (310 lakh -t plot AH Z8 lakh -l oalet — A uesl 10 lakh Hi
UBL AL WISl 218); standing/continuing/open — 14§ AHU Yell acceptance HI2 Vel UARL, EL.d. goods
-l supply -l tenders.

www.scanneradda.com

Offer vs invitation to offer: (12| SRAEIH| B — Al accept 5 § dRcl ciellcli-l SRAEL iU d offer S
8; o5 terms YSlA dlRlel’ s:dl § offers Haddl HIL d §5d invitation S 8; invitations Hi 2d (i)
company prospectus, (ii) gfsl-i-ﬂ 1R goods 4 display, (iii) auction sales Al 918U — auctioneer
S198R SR SIE A2 contract 5cll -2ll, cancel A dll YA W dYd + A (Harris v. Nickerson),
(iv) price quotations — “lowest price for Bumper Hall Pen £900” 2 §5d ®lcll M-l Fscllol dl, offer
sl (Harvey v. Facie; Mac Pherson v. Appanna Hi Ul 2 %); invitation j acceptance §5d offer olld

25, contract S\,

www.scanneradda.com

AU (Understanding)  S1R11 AL Aol - 1 U
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= Sec. 2(a) Yo offer | definition @uil 244 essentials aLQuidl; legal relations Gl¢L 53\ 21§ Adl, certain 244
definite, offeree 4 communicate vflet\l, assent Hodd| SQlﬁ.C-l\l, conditional €€ Ql%, 2 HiA § osalod - 2l
2| acceptance AQUY Ad| term - SiA.

= Offer vs invitation to offer: 512\ 2 § acceptance Udi Giellcll-l SRAEL © § S invitations Hi company
prospectus, g,su-ﬂ oRMi goods j display, auction -l @511 4 price quotations 24ld (Harvey v. Facie --

'lowest price' dloll telegram offer A &dl).

www.scanneradda.com

= Offer Al U™ UsR Ws-dldl4l 242] A12 ALE Av]; counter offer 3o offer 4 HIR A &, cross offers 2l
contract ol 2l

TQ 4.1 - RTP 2019-Nov [1] - Descriptive - --- - Pg 31 LEVEL | HEUH
AH% (Understanding)

www.scanneradda.com
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Guaiosl (Application) provision < facts U2 &@dUs\ - 4 usll
= Reward -l 9s182Uddlol scenarios: general offer (Carlill); offer Al oL A& d-l conditions gl\ﬂ sd| A
acceptance ® (Sec. 8), URL %1l PR §1M 5-R reward HEP{ S A8l (Lalman Shukla v. Gauri Dutt).

= Price tag § self-service mall :1 display = invitation to offer; customer counter U offer 52 € % gSIHER -l
LSl A8 - 2ed tag dlal ¢iid contract -2l 2Adl conclusion @vil.

www.scanneradda.com

= Auction cancel %Y: sl §5ct invitation &, Aed s1oR AR HASA v ajel 4 53 AS (Harris v.

Nickerson).
£
= CSQ 4.1 - RTP 2022-May [4] - Case Scenario - --- - Pg 32 LEVEL I HEUH
= Bulos-t (Application)
; CSQ 4.2 - PYQ 2023-Dec [3] (b) (i) - Case Scenario - 4M - Pg 33 LEVELII HEUH
z Bulos-t (Application)
z
CSQ 4.3 - PYQ 2025-Sep [4] (a) (1) - Case Scenario - 4M - Pg 34 LEVEL I HEUH
Gualow- (Application)
CSQ 4.4 - RTP 2026-Jan [2] - Case Scenario - --- - Pg 35 LEVELII HeUH
Bulies-t (Application)

(et 5: Acceptance

P2-C2-U2.1-T0O5 - Topic 5: Acceptance

www.scanneradda.com

uddi @il para 1.5 dil: Sec. 2(b) -\ definition, valid acceptance -l ld legal rules (Secs. 7 2 8) uA
Anson -l gunpowder dlotl AAHUMEI; cases Boulton v. Jones, Neale v. Merret, Brogden v. Metropolitan
Rly. 244 Felthouse v. Bindley.

lieL
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Sec 2(b) (SM): “When the person to whom the proposal is made signifies his assent thereto, proposal
is said to be accepted. The proposal, when accepted, becomes a promise”.

Anson (SM): “Acceptance is to offer what a lighted match is to a train of gun powder” — offer 2isdl
((lS5u © 244 acceptance uddi Wiedl Vil As B (ElalAll 2SIScl USal a-ulasHl sR s2ldl
2AS); acceptance % legal relationship Gledl 53 €9, 244 offer accept 2di 9% d promise i+l 1 £, %3
ule9l vixAl § revoke 53| Astel 2.

www.scanneradda.com

Valid acceptance t legal rules: (1) $5d 9%+ offer S Sl d % 53\ AS — specific offer (Boulton v.
Jones: Brocklehurst < 2UREl order Boulton accept - 521 218, contract -8l), general offer % d-l
QL SlU d S1E URL accept §2A A5 (Carlill); (2) absolute 244 unqualified S [Sec 7] — £280 -l offer
A £80 Al cheque A Ul a2 2 acceptance - &g (Neale v. Merret); “¥24 lakh for a %30 lakh
house” 2 counter offer €9, 4 U9l 30 lakh Hi 2VA] A UQL 4dl counter offer 9% € (Union of
India v. Bahulal); (3) 5185 gui 2dl 23U communicate Q{QC:L St — draft UR “Approved” duild
v YS1 Awalell contract o1l A&l (Brogden v. Metropolitan Rly. Co.); A 4 oled A | el s8¢

www.scanneradda.com
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www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-2 - SITS [qael-u

acceptance 1 acceptance 2ll; (4) -sS| 53¢l mode i sid — A& dl offeror diell @e) AS; diell - & dl
dfl AM[A Hill dary; (5) A8l sel § dleoll AHUHT SR — ea18) ol Sl HI2 AR [EdA a8lR usdl,
€1+ sale HI2 Aloyoll; (6) §5d Ml 24 acceptance -2l (Felthouse v. Bindley: “If I hear no more | shall
consider the horse mine” — ¢{a{lestA wallol A w1, SIE cielR] AE]), Rart § BPUGAL dd-2ll Hid 4
assent -l YRuall oA (subscription Y2 2L UgSl UQL magazine dludlL &4); (7) dd2ll acceptance [Sec
8] — proposal -l conditions Y2\ sdl 2 acceptance & (tradesman customer -l order goods Hise{ld
YU 82).

AU (Understanding)  SIR©L AL Mol - 1 U

* Sec. 2(b) Y9t acceptance -l definition @Wl 244 rules ARQUAl: §5d 93 offer SAUL sIU d % 53 (Boulton v.
Jones); absolute 24+ unqualified [Sec. 7]; communicate qzlc:i (Brogden); s8] 53l mode Hi; -SS| Sl §
aloyoell AHUH; 55c i+ 21 acceptance -2l (Felthouse v. Bindley); dd-2ll acceptance [Sec. 8].

= Anson AH9ldl: 'Acceptance is to offer what a lighted match is to a train of gun powder' - acceptance &4
Ui Y&l offer revocable 8; accept i d promise ot € 44 Wiedl Vil sl -eil.

= Partial $ qualified acceptance (¢la-l BHS HL QiSCld‘l cheque -- Neale v. Merret) i counter offer ©,

acceptance A&l

TQ5.1-PYQ 2021-Jan [2] (a) - Descriptive - 7M - Pg 36 LEVEL I HEUH
A_H% (Understanding)

Gu2diosl (Application) provision A facts U2 &dUSl - 1 Ut

= 'If you do not reply within a week I shall treat the offer as accepted' -- 21l invalid ©: offeror ¥li-4 acceptance
RS dlEl AS AST; 4 455l S A+ gl acceptance 21 acceptance 2l (offer lapse U B ).

N

. °ZSCll0{:i HlUlliz rule (Sec. 2(b)/7 + case) -> facts -> binding contract oi=4l & sl

CSQ 5.1 - RTP 2019-Nov [3] - Case Scenario - --- - Pg 41 LEVEL I HEUH
Bullest (Application)

(™ 6: Communication of Offer and Acceptance

P2-C2-U2.1-T06 - Topic 6: Communication of Offer and Acceptance

uddi aial paras 1.6 24 1.7 dil: Sec. 4 (offer/acceptance - communication SUR Y 2AR), Sec. 3 -l
modes, telephone/telex U2 acceptance (Entores case), 24 special conditions j communication (Mukul

Datta v. Indian Airlines, Lilly White v. Mannuswamy).

lel

Sec 4 — offer (SM): “the communication of offer is complete when it comes to the knowledge of the
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person to whom it is made” — Ul 10th March Wik €, 12th Houl UQL dyL 15th: offer 15th -l A%
communicate 24l; modes [Sec 3]: act &l (dUdl § ollddl Aoel — letters, telegrams, faxes, emails,
telephone), omission 2\ (forbearance, UgQL i SURU A&l — ¥50,000 H2 B court 2l €2 W), 24
conduct 2 (bus i Asg, weighing machine i Rissl Awdl).

www.scanneradda.com

Sec 4 — acceptance: proposer A AR Y R d acceptor 4l Wl ¢isIR o5 A Ad proposer s
Hisdl Eal (Ut UlRe Ul); acceptor A AR Y2 SR d proposer «{l QI 4ld (U d HAY) — 2led
proposer - acceptor H12 €38 timeline AL AL dud] us.

Postal 242d 5 golden rule: acceptance -l U3 WR2 Acli % proposer Gitlle) o & — A/ ¢RIeRR,
YRl [2(B2 2 6R1eR UiRe Al €l dl — A Ul Hist us, vilateS ot § vild] oxoulRA wsi; usl 5
U-Hi vI5dR8] duld 21 communication H2ll: oI+ dudl-l bank -l 8§ communicate 2l A2
contract o1=4l S| (Central Bank Yeotmal v. Vyankatesh; Brogden).

www.scanneradda.com

Instantaneous modes: telephone/telex/fax/e-mail — contract <R % YA 2R “RUR acceptance H,
21 Ui acceptance HAl (% AU 2RUAL (Entores Ltd. v. Miles Far East Corporation); call sUlA s line
Ui wdd uS dl acceptor 2 vid| 5dll US § offeror 2 eel AL, AS] dl contract sl

Special conditions 244 standard forms: tickets § receipts U2 ©9URRIE| conditions closoll Ad Ruiale
Sl dl tacit acceptance 2| oiel-Asdl ol — air ticket U 251QLL 24&12 conditions communicate 2l
a1Ue) (Mukul Datta v. Indian Airlines) — U@l 3Rd 156l terms AlA A2ll: laundry -\ receipt i claim <
value -l 15% %J,Eﬂ UllEd sl sdll; customer A ALSIHL 21l B Holl (Lilly White v. Mannuswamy);
contract Ue9l etsR USel conditions ¢ielsdl -2ll (Raipur Transport Co. v. Ghanshyam); Carlill <t
Rigiell: (i) offer Hi citllald AlssA promise slg oleS4, (i) offer SIES ViRt U (sei § vl public A Sl
S, (i) ol offer 21 sI€ s AW promise S AUl d s 59 1 % acceptance 8, LRl
communication %321 2.

www.scanneradda.com
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AU (Understanding)  SIR©L AL Mol - 1 U

= Sec. 4: offer - communication AR Y2 AR d offeree Al FQHI 2L (U HA 1 dARY); acceptance < -
proposer AH Ui di (acceptor -l UslA 618IR), acceptor A d proposer 4 HIL AUR.

» Postal rule: A- ¢iRIeR, (52 @duddl 24 UlR2 el acceptance -l Ut dl-AL Udi @ proposer Gitl o1
©, Hd d 1Sl uS § vilale) o1 UL §5d H-Hi AMld § communicate 4 €Al 'Approved' Hlel 24 acceptance
<2l (Brogden; Central Bank Yeotmal v. Vyankatesh).

www.scanneradda.com

R

= Instantaneous modes (telephone/telex/e-mail): contract i3 % gil RUR acceptance WIWR HAY, 44 d
HeI-| a1 (Entores).

TQ 6.1 - RTP 2020-Nov [3] - Descriptive - --- - Pg 41 LEVEL I HEUH
A_H% (Understanding)

www.scanneradda.com
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Guaiosl (Application) provision < facts U2 &@dUs\ - 4 usll
= Appointment -l scenarios (principal & school -l selection lists): €512 dRR-| culsd w2l HAd] Hi(&d 5
SURY R U] list 2 acceptance 5 communication 2{l -- 2124 concluded contract &l

= Timeline -l Ul: €35 dR1W sS\ 53U -- revocation -l U2l acceptor 4 Usi d Ui acceptance Wik AU 951U il
proposer el ®; Tl 'as against proposer’ 2 'as against acceptor' RAE3 AHEO3L el

www.scanneradda.com

= Special conditions (tickets, laundry receipts) <% o{l notice AU 1A dl tacit Ad cielAsdl e, UL Aoyl
terms ALl 20l (Lilly White v. Mannuswamy).

CSQ 6.1 - PYQ 2021-Jan [3] (c) - Case Scenario - 4M - Pg 43 LEVELII HEUH
Bullest (Application)

CSQ 6.2 - RTP 2024-Jun [2] - Case Scenario - --- - Pg 44 LEVELII HEUH
Bulos-t (Application)

www.scanneradda.com

CSQ 6.3 - PYQ 2026-Jan [1] (a) {C} - Case Scenario - 7M - Pg 44 LEVELII HEUH
Bualor- (Application)

CSQ 6.4 - RTP 2026-May [2] - Case Scenario - --- - Pg 46 LEVELII HeUy
Bules-t (Application)

(@M 7: Communication of Performance

P2-C2-U2.1-T07 - Topic 7: Communication of Performance

www.scanneradda.com

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - y duil w2 o33

uddiaial Unit 2.1 - §1.7 ('Communication of Performance') diRll: proposer 241 acceptor HI2 acceptance
< communication 4R Y2 2R, 244 Carlill v. Carbolic Smoke Ball Co. H{ -is5] Adell AQL Rigidl.
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e

ol g[ResiQL: proposal § communication AR Y2 R d B HI & d-ll Qi 24d (Section 4);
acceptance - communication proposer A1 AR Y AR acceptance 2 Id HISAR & d acceptor -l
Sl esIR 1, 24 acceptor A AUR TR d proposer | F1QIHI ALd.

Acceptance 15 performance: i offeree 2l acceptance 2§ performance (Sl sWH)
communicate $clle S, Ui §5d d §1H 53 Aluig Y 2l — dgl d performance communicate Ugt
539 us, R § offer Hi o wld) term 1A § §5 performance % acceptance (UL

www.scanneradda.com

Carlill v. Carbolic & Smokeball Co.: company 21 o1821d 532\ § d-l carbolic smoke ball ctuul ugsl o5+
influenza 24 d- $100 j reward HORL; Mrs. Carlill 21 AL Yool al, influenza 24, 244 d reward
Al $5eR 83 — WSRAHI WAl communication HY A &g, 2ed d-ll 3R A sdl. 458l 2ddl AQL
Rigldl: (i) offer accept U8 2AS d HI2 dHi offeror 4 g AlssA promise slg IS & d-ll terms accept
AL dll d eiellel; (i) offer 24wl g s3A SR (iii) @l offer communication +{l @32 s1&l vl

www.scanneradda.com
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condition 4 ule-l 21 @5 acceptance ©.

(ciu 8: Revocation of Offer and Acceptance

P2-C2-U2.1-T08 - Topic 8: Revocation of Offer and Acceptance

www.scanneradda.com

uddi aial para 1.8 <Al Sec. 4 (revocation 7 communication SUR Y AR), Sec. 5 (AHUHAULEL), Sec. 6 {l
revocation -l modes, 44 Ui2 Qﬁcj, acceptance Lll@ vidl elledd India-England -l §35.

el
N

Sec 4 — revocation: % $2 8 d-{l AW AR Y2 AR d d-l uslU clsR o A Ad Hisdl eart

A

(telegram AL 2U1); B SAU O d-l A AR, IR d d-ll el 24 (telegram Houl).

www.scanneradda.com

Sec 5: proposal Ui Yell revoke U8 25 i Yell d-lL acceptance f communication proposer AH Y2
YR — dled acceptance Al Wsl WRe UL d uSel § d % a-lL:,’\l, ygdl '1&51; acceptance c‘l-j, communication
acceptor A YD AR d USdi revoke U 25 — l2d Ut proposer 4 UslA d uddi § d o5 &gl

Offer «\ revocation \ modes [Sec 6]: (1) notice of revocation (B accept 52 d USdi A telephone 834
C A d2ll £); (2) lapse of time — sSl 53l § dlosoll (Ramsgate Victoria Hotel v. Montefiore: June Hi
share HI2 212%) $2-1R November -l allotment 2l citiid A&l); (3) condition precedent Y| « 2Rl (B
HPUL Yoyed Uldl-dl el lease UR Uil AL WS — A -l offer revoke 2dl ALQU); (4) proposer <
Yy § 2LisUBL, ol acceptance USdi acceptor -l BQIHI 24Ld; (5) counter offer; (6) -AsS| Sl § UAcldll
{-L"Uo{-ﬂ mode Hi acceptance  URL; (7) ygdlell Gledl uddl illegality.

www.scanneradda.com

Offer vjeell Audl: offeror 21 -As5| AHU Yl offer vieell Avidl] 56/ Sl UL acceptance U d
revoke 53\ 251 — X 24 Uldl-{l 50 cotton bales 6 pm Jell vjeell Avidl] duA 2402) UL uSdi Z 4 dil
lell; Y o 6 pm udeliq ugL revocation uedlq acceptance (Asgon 21; auction Hi bid R w2l uS d
Ui Uldidl bid wesl Wil 15; ugL offeree revocation &l AR % cielid SRR d d-il Qi 41d.
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Yik2 el acceptance otledd India vs England: English law Hi acceptance 1s dR QU § UiR2
A4 2i2d contract Igg\l U o1 8 24 d irrevocable 8; Indian law i acceptance -l U2t offeror A usl
d uddi acceptor 21 UR revoke §3 2§ — revocation -l telegram acceptance -l U2 uedi § d-l e

o Usla dl revocation absolute ©.

www.scanneradda.com

R (Remembering) M2 5A - 1 U
= Offer | revocation <l modes [Sec. 6]: notice of revocation; lapse of time (Ramsgate Victoria Hotel v.
Montefiore); condition precedent \iﬂ 4 d; acceptance USdl acceptor 1 QL & dl proposer -j, HY s
alisuRL; counter offer; 45l 2l § Acldl Yowei-l mode Hi acceptance - ug; ugdlall Glodl 2Ae] illegality.

= Sec. 5: proposal ¢l ziiﬂ o AR revoke U 2AS Ul Q:j,tﬁ d-ll acceptance j, communication proposer A4
Y A 2R acceptance, d-f communication acceptor UH Y2 AR d Ui,

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITS [qael-u

= Sec. 4: revocation % 5§23 & d-{l UM AL Al Y2 AR, oll7y party A d-Al QI 41d AR,

TQ 8.1 - PYQ 2018-Nov [6] (a) - Descriptive - 5M - Pg 47 LEVEL I HEUH
2L (Remembering)

Guaiosl (Application) provision < facts U2 @dUs\ - 2 usll
RN

= Ul g acceptance telegram 2{l Wed viAg: India Hi valid, ol d acceptance Al UA USdi § d-l 412l usl
(English law o€l & -- Wik2 &di % contract YRU).

= Offer viedl Auidle a2 (consideration d2R+) acceptance U&di-l revocation - 2Asq ~ll; UL revocation
offeree A R @ olitl AR d d-ll @QEL 2ud.

CSQ 8.3 - PYQ 2024-Sep [1] (a) (ii) {C} - Case Scenario - 2M - Pg 50 LEVEL Il AN
Gualow- (Application)

CSQ 8.1 - RTP 2018-Nov [1] (i) - Case Scenario - --- - Pg 48 LEVEL Il HEUH
Bules-t (Application)

(Q=duiL (Analysis)  2isell g HEldLa scenarios €921 ULSL - 1 U8
= ARl UL €35 dRLUA Sec. 4 L oi-ld A1 TS| (Uat dARL R offer YRU; acceptance proposer AH U2
Udi, acceptor A HAL YD), UE| €35 party sui Yell revoke 31 S d 2Alell.

= Revocation 24 acceptance Rl HI AHAUH S AL AR, % communication Aci(Eld party A Ui Yy 243
Sl d Wl HA.

CSQ 8.2 - PYQ 2021-Jan [3] (c) - Case Scenario - 6M - Pg 49 LEVEL I ULD
[G2am©L (Analysis)

VisH 2.2: Consideration

Consideration

P2-C2-U2.2 - HM$td D - USWMiRank7 - SR C - USWIAL7.3% Usl - 17 usil

(1 1: Consideration ¥i2d gj?

P2-C2-U2.2-T01 - Topic 1: What is Consideration?

udai aill  Unit 2 (Consideration) -l para 2.1 dil: Sec. 2(d) -l definition, Misa v. Currie -j, ARl 2
consideration -l benefit-detriment cllowl &l WIRdL.

g
Sec 2(d) (SM): “When at the desire of the promisor, the promisee or any other person has done or
abstained from doing, or does or abstains from doing or promises to do or abstain from doing
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CA FOUNDATION PAPER-2 - SITS [qael-u

something, such an act or abstinence or promise is called consideration for the promise”.

Misa v. Currie (SM): “A valuable consideration in the sense of law may consist either in some right,
interest, profit or benefit accruing to one party (i.e. promisor) or forbearance, detriment, loss or
responsibility given, suffered or undertaken by the other (i.e. the promisee)” — &l UIRli: promisor 4

benefit 244 promisee 4 detriment.

Elements: quid pro quo — ‘something in return’, 212& promisor -l obligation A1 promisee % (SHd
Ysadl] 5944 8; d act SIE A5 (guarantee A goods credit UR dudl), abstinence 1€ 1S (31,00,000
Al €ldll - Hisdll; ¥2,00,000 de $3\§ electric g5 1 km €2 WASH]) § promise €I 25; d TRAMI % sl
A 33| 2l (95% @il ay marks clld dl MNC {l s a-); d promisor -l 8692l sl owle;
promisee U2l § olle) slE uRl culsd ubell 2udl AS; past, present § future SlY AS —
Consideration = parties AHRAM 9% promise/performance 2 © d; 13U = S party 4 $55
benefit/right/profit & o{losid 585 detriment/loss/forbearance.

AU (Understanding)  S1R1 A1 qHos1cll - 1 UL

= Sec. 2(d) 2isl: 'when at the desire of the promisor, the promisee or any other person has done or abstained
from doing, or does or abstains from doing, or promises to do or abstain from doing something, such act or
abstinence or promise is called a consideration for the promise'.

= Elements AH1ll: quid pro quo ('something in return'); d act, abstinence § promise I8 2AS; promisor

benefit § promisee « detriment (Misa v. Currie); UAlHi % sid 21 33 -2,

= 7-marks -l U2l definition < para 2.2 -l 246 legal rules Al 1S © -- ol A dUR S2A

TQ 1.1 - PYQ 2019-Nov [2] (a) - Descriptive - 7M - Pg 54 LEVEL | HEUH
AH% (Understanding)

(i 2: Legal Rules Regarding Consideration

P2-C2-U2.2-T02 - Topic 2: Legal Rules Regarding Consideration

uddi airil  para 2.2 dil: consideration -l 116 legal rules, A2l Durga Prasad v. Baldeo, Chinnayya v.
Ramayya 4 Sec. 25 :1 Explanation 2.

-ig

2415 rules: (1) promisor | 8269120l laq FEA — A\ ulscl-ll ee912ll 53¢ 1M consideration 2l
(Durga Prasad v. Baldeo: Collector <l g52e912{l ¢4o¥1R 6itlR], commission g ci- void; S Al Hiet APl
AR AR RS9 reward HIRI 25 AS)); (2) promisee UL § ol s1E UL st w2l 241l
218 — India Hi stranger to consideration A4 8; (3) executed (51H 53 ‘3.3',) § executory (promise) Slg
A5 — A WUR T5,000 Y54, B 218 H[SAMI ©B itudl a2 241; (4) past, present § future Sl s —
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Sec 2(d) 4 “has done or abstained” past consideration - 1+ AUl €, UQL d promisor l 22U (diic{l
§ 6209120 A lg I AsS sale = present consideration; (5) adequate slg 33 +2i; (6) % legal
obligation Uédll & dd ule + slg oSl — Alell U1l Ysddld a2, § doctor 4 d-l fees GURld
2,000 AUl a2 void 8; SRUIEAR e $9 US dall ay s 2 AR consideration 8, el d public
policy (@ - SI; (7) real slg 1S, illusory A&l — axtgall went-l el § HelA ddl $2dl void
8; (8) lawful slg iS4, immoral § public policy (A A&l — Government bank {l is3l 12

-~

50,000 void ©9.

www.scanneradda.com

Adequacy (Sec 25 < Explanation 2): ° agreement i promisor 4 consent 45 d 2UR] sl d §5
consideration g & 22cll 5REL void Ug +2ll — 60 lacs 7 €12 F10 lacs Hi dAR] SlU dlUgL 25 O; URL
Alsld eq 1Y consideration 21 consent free + 4 (coercion, undue influence, fraud) el A RIUAL
2sMi Ylal dl\s @8 ASRL; A “consideration must be adequate” Vg 8 — d §5d real, lawful 244
565 (B sl w2

www.scanneradda.com

Chinnayya v. Ramayya (1882): de {121 Uldil (Hesd €lsAd gift i 2, 1@l 1 annuity
Ysadl-ll YL ysl; sA Ysadl] @il s3 20 UL ugl Ys A&l — &Y § Y consideration sq
(d Hiell Uil 24, promisee al HiHL WAL AST) 24 HIMHL a5 US; elot Hlaw]: Sec 2(d) L
rule = consideration SIS V14 sl g52e912l] b{lvzl — enforceability.

www.scanneradda.com

AU (Understanding)  S1R0©L AL Aol - 1 U

= 'Consideration must be adequate’ 24 FALSE 8: d adequate slq @33\ -2ll Ul real, lawful 244 565 (SHcl lq
as1694; Sec. 25 -l Explanation 2 Yo free consent Cllf{i agreement §5c inadequacy -l S1RE1 void -2l --
inadequacy 1 §5< consent free &g § A&l d-ll Yudl 8.

= 28 rules UE Avil: promisor -l €2e912{l (Durga Prasad v. Baldeo - |29 culsa-l g9l 53¢ st
consideration -2ll); promisee § ¢{l%) SIE WL cu(sct Al 211l 2AS; executed § executory; past, present 5
future; adequate g @33\ -A2ll; o8 SIUEAR 5 5 US 2 & d - slg IS, real slg w1, illusory A&l;
lawful $lq osleS.
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TQ 2.1 - MTP 2022-Nov S1 [2] (ii) - Descriptive - 3M - Pg 56 LEVELI WA
AH% (Understanding)

Guaios (Application) provision <l facts U2 &aUs| - 1 Ut

www.scanneradda.com

= Annuity -l 2Rdalal gift deed (Balwant/Reema UsI2l = Chinnayya v. Ramayya): consideration promisee
Riarul culset wiAedl uglL 2414l 218, 242 annuity Ysddld promise enforceable €.

s = ogaelq HIOWY;: Sec. 2(d) -l rule -> consideration S1SL 24 sl 82e912ll 2412 d AsS| 21 -> enforceability -l
s conclusion.

K €5Q 2.1 - RTP 2018-Nov [2] (i) - Case Scenario - - - Pg 56 LEVEL Il Heyy

3

H

Buallos- (Application)
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(et 3: Suit by a Third Party to a Contract
P2-C2-U2.2-T03 - Topic 3: Suit by a Third Party to a Contract

uddi ail  para 2.3 dil: privity of contract -l Rigid ('stranger to a contract cannot sue') 4 d-il ld

exceptions.

www.scanneradda.com

-ie

Privity of contract “l ﬁl@dd: India i consideration >l'1°@ (sct widall 2Ll s cflqu, contract U
eldl 55 a-l party % s AS — stranger to consideration (AE) 244 stranger to contract (elcl 4 83
215) 2 of el clld V: Q Al eUlER P (HeAScd R d 24 R, QA Ysell gellq a2t 24 R Ys A&l ol Q €::1ell
4 53 2[‘}, $H § d contract HI@ stranger 8.

www.scanneradda.com

Al exceptions (stranger eldl 52 AS): (1) trust — beneficiary settlor-trustee -l contract i party -
sldl &9l Uldi-l right enforce 53 215; (2) AWIQHE BdRg family settlement — ASARI auid €lsAARA
ulflﬁ 20,000 allowance j R Hldl enforce S 2[%; (3) marriage -l contracts s Ofl6QQl —
RIS Uerl, Ul d-t i et AR Ad Avial-L § HUIRLS allowance -l A UR eldl 31 21s;
(4) personal skill < 2isladl contract < assignment — Uldi-l assign 2ddl insurance policy 850 €151
claim 3\ 15; (5) acknowledgement § estoppel — promisor o dd- d- A% <lsci-l agent oild (M4
N 8&] & d-{l WRL N L 220,000 UsL ; N, M Uil i 31 218); (6) covenant running with the land
— o{ld A2 IS 591 o511 A2 VRAEAIR GiEllY £9; restrictive covenants Gell successors A Gli€l
9; (7) agent HIRSd-L contracts — agent 21 Uldi-l authority i 24 principal -l A 53dl contracts

www.scanneradda.com

principal enforce 53\ 5.

ol 21Rcaton usil (Sohanlal-Chotelal USIR): @il Al 21 dAUE & 1 acre dU-ARAL 15U HI2
I@C{‘ﬂ 8 — Sec 2(d) (consideration SRUEAR Ad %) culsd udell 2udl 28, Chinnayya v. Ramayya:
sale deed 244 promise 25412 UL SlU dl 245 9% transaction ¢-) A& covenant-running-with-the-
land  exception @slsl — €152 contract H12 stranger sldl ©cli promise il AHE HI2 purchaser AH
eldl 53 2.
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AU (Understanding)  S1RL AL qHostcll - 2 Uil

* Rule duil: contract UR €lell §5< d-il party @ 3\ 15 (privity I Rigic); UL stranger to CONSIDERATION g€l
dld ® -- India Hi consideration %9 culsc Rl 24l AS, ©di stranger to CONTRACT €ldll - 53\ 2US.

www.scanneradda.com

» 2Ald exceptions 2As-215 example A1 ULE AVl (1) trust -- beneficiary €ldl 53\ AS; (2) ARHI BARY
family settlement; (3) marriage -l contracts § 284l (4) contract j assignment (personal skill - Q{S‘lC{gi’);
(5) acknowledgement s estoppel (promisor 2% s+l agent aR\$ ad); (6) covenant running with the
land; (7) agent HIRSdL contracts -- principal enforce 53\ 215.

www.scanneradda.com

TQ 3.1 - PYQ 2023-Jun [2] (a) - Descriptive - 7M - Pg 57 LEVEL I HEUH
AH% (Understanding)

—39



CA FOUNDATION PAPER-2 - SITS [qael-u

TQ 3.2 - PYQ 2026-May [5] (c) - Descriptive - 6M - Pg 58 5:;1('Understanding) HEUH
Gualiow- (Application) provision A facts U2 @dUist - 2 usll
= QRAARAL E1SA HI2 GUUL A AL § HIHIA annuity AL A A& dARE) sHlH (Sohanlal-Chotelal;
Das-Geeta-Gopal): Sec. 2(d) (319 <u(sd ulz‘iﬁlj consideration valid €, Chinnayya v. Ramayya) - trust $
covenant-running-with- land -l exception & 1Sl -- privity ©9di beneficiary eldl §2U 2AS V.

www.scanneradda.com

= HLOW]: AL rule -> facts UR @l2] USq exception -> 2|29 party -l €ldl ALl 215 (§ &l) el conclusion.

CSQ 3.1 - PYQ 2019-Jun [1] (a) - Case Scenario - 4M - Pg 60 LEVEL I HeUy
Bules-t (Application)

CSQ 3.2 - RTP 2026-May [3] - Case Scenario - --- - Pg 61 LEVEL I HEUH
Bules-t (Application)

www.scanneradda.com

(i 4: Validity of an Agreement without Consideration

P2-C2-U2.2-T04 - Topic 4: Validity of an Agreement without Consideration

uddi aidi  para 2.4 dil: Sec. 25 Al rule 'no consideration, no contract' 24 d-il exceptions -- Sec. 25(1)
natural love and affection, 25(2) past voluntary services, 25(3) time-barred debt, agency (Sec. 185),
completed gift (Sec. 25 j Expl. 1), bailment (Sec. 148) 244 charity (Kedarnath v. Gorie Mohammad).

www.scanneradda.com

-iel

Sec 25 -l rule: AL rule A & § consideration 2R UA¢ agreement void & — “no consideration,
no contract”; exceptions: 25(1) natural love and affection; 25(2) past voluntary services j, qadg;
25(3) time-barred debt Yscldlq promise; agency (Sec 185); completed gift (Sec 25  Explanation 1);
bailment (Sec 148); charity (Kedarnath v. Gorie Mohammad).
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Sec 25(1) — AR conditions: (i) natural love and affection &l SQlﬁCj S, (ii) parties isollont-l A%)S-il
AU S, (jii) AvtlQIH s, (iv) registered €l — U Uelld UldtiAl sl ituald registered du-
valid; Al UGl YArag £5,00,000 Al AlAIAL SR tudl culd, A€l $3¢ 241 registered a2 valid;
§5c (ot gift o A [vgn ot — [Pl A8l 121 2],

Sec 25(2) — past voluntary services: <l promisor H12 Uil 22891 585 53 SlU d ilY] & vigld:
qadR uluqvj, promise enforceable €9, 1 (i) services AR UL SI, (ii) promisor HI2 S, (jii) d
auid promisor @ld 1, (iv) promisor Al doldR Uil SRAEL Sl — P, R 7 widRlg uisle wigd
L R q 10,000 o aRu-t ofelrsdll; HHRA $A el Hee $31 uedl etx{lost 10,000 o au- valid €.

www.scanneradda.com

Sec 25(3) — time-barred debt: limitation 2{l barred %3¢ debt Ysddl, AUIQWI 24 d SR § d-lL
authorised agent il 4¢l <19} promise consideration a2k UgL valid & — UgL og2¢l §H AU+ Sl
dedl Y=g % enforceable: T60,000 il barred debt A1 50,000 4 cduig 2 A&\ 53¢ promise §sct

www.scanneradda.com
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50,000 Yq enforceable ©.

olSl-L exceptions: agency — agency Gle{l 5:¢ll consideration %32\ 2l (Sec 185); completed gift —
Sec 25 - Explanation 1: WRwWR A€ 2l S1E UL gift -l validity 4 donor 241 donee a3 58] 24AR 53¢
20l (AWM €l gift valid; §5¢ gift UL 51U Ay Sec 25(1) -l conditions es1€521); bailment (Sec
148) — sI8 &g HI2 goods W], 2 &g YA AU YAL Howel Wesl vl § [sie sl — dui
consideration 152 ] (ML Y5l Hie {2 godown Al Al Aqlud]); charity — owi promisee 24 d
dAA UR SRR AV liability Glel 53 sld Ui promise enforceable € (Kedarnath v. Gorie
Mohammad; renovation Wesa Vil 52-1R ¥ [€=-l secretary du-t 2AWel 1,00,000 HI{l A5 — € w2
+ Sl dl claim As).

UL (Remembering) I3 531 - 1ust
= Sec. 25(1) 4l AR conditions: (i) natural love and affection, (i) parties -)S-l A2 S, (jii) AL, (iv)
registered.
» Sec. 25(3): time-barred debt Ysddl promise AUWIIM{ i debtor § d-l authorised agent -l A&\ alq] g
E5; §5d AUt AL 8H Y( o5 enforceable.

= Exception -l ALEL: 25(1); 25(2); 25(3); agency (Sec. 185); completed gifts; bailment (Sec. 148); charity.

TQ 4.2 - PYQ 2024-Sep [3] (c) (ii) - Descriptive - 3M - Pg 64 LEVEL I AN
2L (Remembering)

AU (Understanding)  S1R0L A1 qHostcll - 1 U
€35 exception Sec. 25 4 AL HI2 UARABS 52 B d Uuowldl, €5 Ygl €16 25 SM Example 24IA.

= Trap: COMPLETED gift « consideration 1654 &l, @l gift QAlIinj 5§5d PROMISE UR 9% enforceable &
oRUIR Sec. 25(1) -l o1ell conditions 5\2’1 Y -- (2l 'near relations' A2l

TQ 4.1 - PYQ 2021-Jan [6] (a) - Descriptive - 5M - Pg 62 LEVELI HEUH
AH% (Understanding)

Gulow- (Application)  provision < facts U2 &9US\ - 8 Uil
= Time-barred debt: ctuld, A&\ 53¢ promise -> oielASdl, §5c a2t AUl 81 Yq (Rs. 60,000 Hi2ll Rs.
50,000).
= Charity: §5d i enforceable i promisee 21 d du- U HRARLL AV liability Glcdl 521 sl (Kedarnath); 6
w2 A sl dl claim A&l
= Gifts: birthday U 24l €16l iPhone = valid completed gift; [Fatd -l Cﬂél:i d- = unenforceable;
ARSI A3 + QUM + registered S1U dl Fcllol Gle2l AR,

= Past voluntary service (bllelllell documents WESL 2AUAL): USR] dncRe du Sec. 25(2) Yoyed olelAsdl - AR
essential factors US4l
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CSQ 4.3 - PYQ 2024-Sep [1] (a) (iii) {C} - Case Scenario - 2M - Pg 67 LEVEL I AN
Bules-t (Application)

CSQ 4.6 - PYQ 2026-Jan [4] (a) (i) - Case Scenario - 2M - Pg 69 LEVEL Il AN
Bules-t (Application)

www.scanneradda.com

CSQ 4.7 - PYQ 2026-Jan [4] (a) (ii) - Case Scenario - 2M - Pg 70 LEVEL Il AN
Bules-t (Application)

CSQ 4.8 - PYQ 2026-Jan [4] (a) (iii) - Case Scenario - 3M - Pg 71 LEVELII AN
Bules-t (Application)

CSQ 4.1 - PYQ 2020-Nov [3] (c) (ii) - Case Scenario - 6M - Pg 65 LEVEL I HEUH
Bules-t (Application)

CSQ 4.2 - MTP 2024-Jul [4] (a) (i) - Case Scenario - 4M - Pg 66 LEVEL I HEUH
Bulos-t (Application)

www.scanneradda.com

CSQ 4.4 - RTP 2025-May [2] - Case Scenario - --- - Pg 67 LEVEL I HEUH
Bules-t (Application)

CSQ 4.5 - RTP 2026-Jan [3] - Case Scenario - --- - Pg 69 LEVEL I HEUH
Bulos-t (Application)

VisH 2.3: Other Essential Elements of Valid Contract

Other Essential Elements of Valid Contract

P2-C2-U2.3 - HStd C - USMMiRank1 - SACNA - USWIAL 22.6% Ul - 53 usll

www.scanneradda.com

(™ 1: Capacity to Contract

P2-C2-U2.3-T01 - Topic 1: Capacity to Contract

uddai @il Study Section 3.1 'Capacity to Contract' (Unit 3) QLU Sec. 11 (5191 competent €), minor -l

agreement -l rules (Mohori Bibi vs. Dharmo Das Ghose), Sec. 12 (sound mind), Sec. 68 (necessaries) R

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

disqualified persons.

iel

Sec 11 — SIQL competent 8: 2l €5 <lsct o5 (a) majority 4 WsRil sl (18 av YA — Indian
Majority Act, 1875), (b) sound mind -l &, 24 (c) d @] usdl sleS law 2l contract sal 1@
disqualified sl

www.scanneradda.com

Minor < agreement — void ab-initio: Mohori Bibi vs. Dharmo Das Ghose (1903) — minor o
mortgage void &4, minor lender - ULE) Ysadl FANHER ~ASl; majority 244 UE ratification UL A&l
(°§-{1 note U 4dll note consideration -l 2ALd void); YRl minor beneficiary ol 2A$ — d-ll dQ%QlHi
2ddl promissory note § mortgage d enforce 53| 2U5; ¢ell partners -l A (d2ll d- partnership -l
benefits Hi elWd 53 ASA (Sec 30, Partnership Act) UL d partner oi-ll 218 &l

www.scanneradda.com

Estoppel «A&l: Uld major slal] Wig s&] S Ul minor &Hall minority -l oRuld €€ A5 — 24 Ad
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dleg loan WE Ysaall FAAHER AS]; UAL AURALUL 4 ST dl 9 UL AWMl SEL ASRL, AURUE A 8H
HI2 SURYU BALGER Al

Necessaries (Sec 68): §5c minor -l PROPERTY 5lloiER © — personal liability A&], 244 BHd $dli ay
dl sU3U 48l; ol conditions: goods drl -1 UMIQL d-tl HRERIUIMEL 12 dioredl Ad %33 s, 244
usdall Ydl o2l - sl education 44 funeral AL vl 211d, luxuries &l — sA1El GUAUBLALA 8,
2UlediL A&l (Shruti  £70,000 o laptop — dRjéld d-{l 20,000 | assets Y&ll o).

o{lont rules: minor agent o1+l 21 UQL Uldi-l principal At d- SUE liability 4tcdl A2ll; Hidt-[Adi oliel
A 28, R & du-l agent dRlS dd; Yud (sl Al&HL joint contract Hi §5d Yud % BalGER (Sain Das
vs. Ram Chand); minor H(2 Yud surety adleleR WRl — surety 2 A\ party R3] Alell contract;
specific performance -, insolvency -], shareholding 48l (guardian HI2sd fully paid shares -l
transfer/transmission [R<l); torts Hi minor FHER 8. Sec 12 sound mind (SM): “a person is said
to be of sound mind for the purposes of making a contract if, at the time when he makes it is capable

of understanding it and of forming a rational judgement as to its effect upon his interests” —
unsound mind | <(sd-l contract VOID €; AHIY Ad unsound URL cdRl 422 sound 28dl (s

sound SlA UR contract $2A AS (lucid-interval -l rule; delirious $ €13 Wldell <ulsd 4 53| AS);
disqualified persons: foreign sovereigns 21 ambassadors, alien enemy, corporations, convicts,

insolvents.

AU (Understanding)  SIR©L AL Mol - 2 Ul

= Minor -j, agreement 2L HI2 void ab-initio € (Sec. 11, Mohori Bibi) £9di minor beneficiary o1l 2§ d A<l
— Al d¥QHI =l promissory note § mortgage d enforce 53| 25 ©.

= Necessaries (Sec. 68): §5< minor -\l PROPERTY G<llHER €, minor Uld SU3Y S|, 244 §5d d-il el
143U necessaries Yl % -- 2424 'minor is liable to pay' 2 dlsd M vy & du uig .

TQ 1.1 - PYQ 2018-May [2] (c) (ii) - Descriptive - 2M - Pg 74 LEVEL I AN
AUH% (Understanding)

TQ 1.2 - RTP 2022-Nov [5] - Descriptive - --- - Pg 75 LEVELI HEUH
AH% (Understanding)

Gulos- (Application)  provision < facts U2 &3ULs\ - 4 Uil
. HLUU@: Sec. 11 + void ab-initio -l rule — facts (fees $ books Hlé-j, loan = necessaries = estate FAIHEIR;

personal loan = majority U\ Ul ratification 1él) = conclusion.

= Minor agent d3\8: d-li 514 principal - oli€l ©, UQl principal A d- Uldid si8 liability 241ddl 2l (Parth,
Mukund +{l car Jdel claell 2 d).

= Unsound mind (Sec. 12): contract void £ --- ¥2,00,000 | (F@sd 25,000 Hi AU scenario UR apply 52U

CSQ 1.1 - RTP 2020-May [9] - Case Scenario - --- - Pg 75 LEVEL I HEUH
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BGulles- (Application)

CSQ 1.4 - PYQ 2021-Dec [3] (b) (i) - Case Scenario - 6M - Pg 77 LEVEL Il HeUy
Gualow- (Application)

CSQ 1.6 - RTP 2023-Jun [4] - Case Scenario - --- - Pg 79 LEVELII HEUH
Bules-t (Application)

www.scanneradda.com

CSQ 1.8 - PYQ 2025-Jan [1] (a) (iv) {C} - Case Scenario - 7M - Pg 81 LEVEL I HEUH
Bulles-t (Application)

(@=L (Analysis)  2isell g HEldLo scenarios €921 ULSL - 4 Uil
= Minor 12 surety: minor -l Uldl-ll contract void slal ©9di Yud surety 29 party A waloieR 8 (el

surety-- creditor contract) --- ol contracts 9L ULSL.

= BHR (ARl Widl 291 minor dUgL minority Al ol | AS (estoppel AT, 4 duRRIAL AL ULegL Al
58| ASIY, AU M HI2 SURY TFAHER S,

www.scanneradda.com

= Multi-issue UIHi necessaries -l 112\ (classes H12 mobile/laptop), Hidl-[Udl TSAUHAER S| Ricid § minor
du-Al agent d\§ dcdl sl 2 5 estate -\ liability --- 241 o] $HAR @l

CSQ 1.7 - MTP 2023-Nov [3] (b) - Case Scenario - 6M - Pg 80 LEVELII HEUH
([a=aweL (Analysis)

CSQ 1.2 - PYQ 2021-Jul [1] (c) {C} - Case Scenario - 4M - Pg 76 LEVELII AP
(asawel (Analysis)

www.scanneradda.com

CSQ 1.3 - RTP 2021-Nov [2] - Case Scenario - --- - Pg 76 LEVELII LD
([asawel (Analysis)

CSQ 1.5 - PYQ 2022-May [3] (b) - Case Scenario - 6M - Pg 78 LEVELII ULD
(CERNEY (Analysis)

(M 2: Free Consent

P2-C2-U2.3-T02 - Topic 2: Free Consent
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uddiaiai Section 3.2 'Free Consent' cil: Sec. 13 860 consent -l definition (consensus ad idem --- 21§ 9
dRq 2is % elH), Sec. 14 8¢ free consent, 21 consent «{l R&13| A H5el Ad A AUURIEL consent -]
AR

iel

www.scanneradda.com

Consent (Sec 13, SM): “two or more persons are said to consent when they agree upon the same
thing in the same sense” — 224 consensus ad idem; transaction il 3V, a3l Al UdsR AUl d

(s, § subject-matter cilotd Ut ¢{el Sl dll parties 21 % wlHi AHd 2L % 2], 2424 contract
olridl -2l (S 95 ML ol ships § ol cu(sat — parties ad idem -2l).

Free consent (Sec 14): consent AR free SSl R d (1) coercion — Sec 15, (2) undue influence —
Sec 16, (3) fraud — Sec 17, (4) misrepresentation — Sec 18, (5) mistake — Secs 20-22 - 41\, 2AHi2l]

www.scanneradda.com

44 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-2 - SITS [qael-u

sigell 2dg 4 sl

BRAURA coercion, undue influence, fraud § misrepresentation 2l 2A¢ consent — 28+ consent 2 Ad
%l?:l Sl d-ll option UR contract VOIDABLE; (bilateral) mistake 2| O{Dlgcj; consent = agreement VOID;
consensus ad idem 2dld dRE1%R - contract % A&l — Fellei-l et void ©, voidable Sl

Gulios- (Application) provision < facts U2 &US\ - 2 Uil
» Subject-matter -{l 2{lawicllow scenarios o HIOWY]: Sec. 13 (As % dRq UR 2§ % T A () 24 Sec. 20
(essential fact <\ bilateral mistake agreement 4 void 5?) 2isl - parties A3 A 42 flats § cars ATl sdl
d oldidl - contract -2l 2424 § void A<l conclusion @uil.

= 55 UISl: @l BOTH parties subject-matter ciloid ¢{eMi €l (flat 101 vs 102, &l car vs S0l car) i
agreement void ©; 55 Qf{SdQQ mistake (Sec. 22) &l contract avoid 2l -2l

= oxdlol-l 2U0€ ULE AW consensus ad idem | dRe19%3 = void agreement, voidable sl

CSQ 2.2 - RTP 2023-Jun [1] (a) - Case Scenario - --- - Pg 82 LEVEL Il AN
Bules-t (Application)

CSQ 2.1 - MTP 2022-Jun [1] (i) {C} - Case Scenario - 4M - Pg 81 LEVEL I HEUH
Bules-t (Application)

(i 3: Elements Vitiating Free Consent

P2-C2-U2.3-T03 - Topic 3: Elements Vitiating Free Consent

uddi aial Section 3.3 UL 5RU: Coercion (Sec. 15, 241 Secs. 19/72), Undue Influence (Sec. 16, 4R Sec.
19A), Fraud (Sec. 17), Misrepresentation (Sec. 18), Mistake (Secs. 20-22), 11&l ¢i- distinction tables.

e
Coercion (Sec 15, SM): “the committing, or threatening to commit, any act forbidden by the Indian

Penal Code or the unlawful detaining, or threatening to detain any property, to the prejudice of any
person whatever, with the intention of causing any person to enter into an agreement” — d si8

party dRsell o Sl § Al party A1 % iU 2 %32 Aell; Bueld-l eS| 2 coercion © (AAMEU
IPC 2\ forbidden 8, M AU - SIA); agent, release Haddl principal -l [S211oll Alust AS| AV =
coercion; ¥R — voidable (Sec 19) 4 HAAL TR0l § g ULEST AWMl US (Sec 72).

Undue influence (Sec 16, SM): “A contract is said to be induced by ‘undue influence’ where the
relations subsisting between the parties are such that one of the parties is in a position to dominate
the will of the other and he uses that position to obtain an unfair advantage over the other”; will U

ujcadl AR R¥[A: (a) real & apparent authority (master-servant, father-son), (b) fiduciary
relationship (solicitor-client, 2J-(, trustee-beneficiary), (c) HI4RLS dsdls ({1 § gelaraueil
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CA FOUNDATION PAPER-2 - SITS [qael-u

ol uddl patient UR doctor), (d) unconscionable bargains (3UHAL USSR -q loan; UL bank o Gl
oloyRe41d interest L AU €ell 8, undue influence -ASl); 2RAR (Sec 19A) — voidable; Court d- Alat
€ 53 AS § aleyell Wd E 5A AS (31,00,000 -l advance UL £2,00,000 -l bond e AU);
aggrieved 2 Ue{ccl + d (RA(Al GUULLL + -4 RI) transaction AL(Glct 53¢ U3, ueSl burden A Ul oSt

Fraud (Sec 17): cRdl-l § detAldlil BRUAE SAUAT URA S1H: (1) 95 dlctd AR{ HiAdl A Sl dell sSl5d
Ulg YU, (2) €S\sclq active concealment, (3) Weli-AL SIE SRIEL 2R AURG promise, (4) BcRdl HI2
Y oflog SIS UL S, (5) law 21 WIRL fraudulent os1ER $¢ SIS URL S1H & omission; §5c Hl A
fraud -2l — Exceptions: (1) elietcll-ll 529 Sl AR (auction i dARAL o{lHR &llSt — fraud -S]; uel
WRlEAR AR €153 sl — alledll §:9, 2A2d fraud), (2) - 2 ellddl HRIER Sl AR (“If you
do not deny it, | shall assume the horse is sound”); 212 — voidable, aggrieved rescind s3\ s,
damages -l ldl 83 S, § representation ARI sl 2 Ad performance HIRN 2AS; URL % ORI
party AU sl AR] dld sl sl sld, § ol fraud Al $IREL consent 2 o A S, Ui
voidable sl

Misrepresentation (Sec 18): (1) Vilg (Aellt, 5 $1R A1 Hid & UL drll Wl (Sl d- 251 441ucdl
2l (UL 92R motorcycle “in excellent condition” $&dl), (2) BdRcll-l BRAEL AR SBT3~
Al HA, (3) (REletd AW party 4 subject-matter ollold OiGlHi Al — B4AR; voidable, rescission
§ restitution HA yRl damages 48\, Mistake (Secs 20-22): agreement H(2 essential Al SISl
bilateral mistake = VOID (Sec 20 — subject-matter Al quality, SULd], 2l title, price, quantity);
unilateral mistake — contract voidable -S| (Sec 22); Indian law <l mistake — SI€ Asd S| (Sec 21):

foreign law | mistake = mistake of fact, agreement void.

Coercion (Sec 15)
ARIRS el § ausell consent SAL

IPC ol forbidden s & [asdd unlawful
detention

Parties a3l 518 doiel sldl o532 -2l
Contract HI2 stranger S1d d-ll d2sell ueL e AS

Voidable; HAAL elled ULl 2A1udl us (Secs 64, 72)

Fraud (Sec 17)

ARL aldt Uil BcRall-Al SRUEL

Undue influence (Sec 16)

Alds § HiARLs eeugL

S18 ARSRIE SH & YAUlSd a8 ldl -2l

Parties a3l 51895 Aciel sldl AlssAy w3 &
32l contract -\ parties d23 % dUAY &

Voidable, 4dl € AR & YRl 43U enforce
IY; refund Court l {-1-12{5'1 u

Misrepresentation (Sec 18)

DRl SIE SRAEL ]
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SR (At wig Wi & SR (At AR 1A ©

Injured party repudiate 52\ 218 214 damages UQl S5 repudiation/restitution — damages -S|
ENTE;

Injured party ARI did R0 AS| ld 2dl oA Injured party ARI did o0 2AS| Sld ldl ¢uld
A1 Sl ag ASU

UL (Remembering) I 531 - 1ust
= 'Position to dominate the will' Al AR AW UE SA (Sec. 16): real § apparent authority, fiduciary
relationship, HI1(S dsdls, unconscionable bargains.

= Section -l -s2l: coercion 15, undue influence 16, fraud 17, misrepresentation 18, 241 19/19A, mistake
20-22, coercion Hi refund 72.

TQ 3.6 - RTP 2020-May [3] - Descriptive - --- - Pg 86 LEVELI AN
WL (Remembering)

AU (Understanding)  S1R1L AL quos1cll - 9 Ul
* Fraud (Sec. 17): Ui 1M --- Wi Y-, active concealment, UlAdi-l ERIEL 4R promise, OclRell U2 SIH,
law 2 fraudulent &2 $3¢ SIH § omission; 24AR - voidable, 412l damages.

= 'Mere silence is not fraud' --- exceptions: ¢ledli-{l §29, - Hirt ollddl HRIGR SIU d; DdAAC] party AHLL
slagdl AR dld w1l 2AS| sld dl voidable A&l

= i tables uisi 52U fraud vs misrepresentation (SRUEL BRISR), damages) 21 coercion vs undue influence
(ARRS vs Alds eot1gl, Aoiel).

= Coercion (Sec. 15): IPC 2\ forbidden SIH § ﬁ-lelfsd'i unlawful detention; AUUELAl ©HS| 21 coercion 9; 2AAR
--- voidable (Sec. 19), Y1l U9l Aell US (Sec. 72).

TQ 3.2 - RTP 2019-May [2] (i) (a) - Descriptive - --- - Pg 83 LEVELI AN
AH% (Understanding)

TQ 3.10 - PYQ 2025-May [5] (c) (ii) - Descriptive - --- - Pg 89 LEVELI WA
AH% (Understanding)

TQ 3.1 - PYQ 2018-May [6] (a) - Descriptive - 5M - Pg 82 LEVEL I HEUH
AH% (Understanding)

TQ 3.3 - PYQ 2019-Jun [2] (a) - Descriptive - 7M - Pg 83 LEVELI HEUH
AH% (Understanding)

TQ 3.4 - PYQ 2019-Jun [6] (a) - Descriptive - 5M - Pg 85 LEVEL I HEUH
A_H% (Understanding)

TQ 3.5 - PYQ 2019-Nov [6] (a) - Descriptive - 5M - Pg 85 LEVEL I HEUH
AH% (Understanding)
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TQ 3.7 - PYQ 2020-Nov [2] (a) - Descriptive - 7M - Pg 87 LEVEL I HEUH
AH% (Understanding)

TQ 3.9 - PYQ 2023-Dec [6] (a) - Descriptive - 5M - Pg 88 LEVEL | HEUH
AH% (Understanding)

TQ 3.11 - PYQ 2025-Sep [6] (b) - Descriptive - 6M - Pg 90 LEVELI HEUH
AH% (Understanding)

www.scanneradda.com

Gulor- (Application)  provision 4 facts U2 &3US! - 10 Usdl
. Hlollfj,: Sg element consent 612ULS © d LU — section - definition = VAR (aggrieved party -l option

UR voidable; undue influence H(2 Sec. 19A) = conclusion.

= Fact-patterns: marks & promotion (2 teacher § employer sale $21d = undue influence; UlSIHi 284l patient
A2l doctor 5,000 -l note = unconscionable; Oiggsv{l QJ{Q[I § w2l criminal case -l €S\ = coercion.

www.scanneradda.com

= Misrepresentation (Alg meters, motorcycle 'in good condition'): voidable, rescission YAl YRl damages S|
% buyer 2 Uld goods dURUL sl (table Al ¢eel urdl) d avoid + 3 21S.

TQ 3.8 - RTP 2021-May [1] (1) - Descriptive - --- - Pg 88 LEVEL I AR
Gualow- (Application)

CSQ 3.4 - RTP 2022-Nov [2] (i) - Case Scenario - --- - Pg 94 LEVELII AN
Gualow- (Application)

www.scanneradda.com

CSQ 3.6 - MTP 2023-May [3] (c) - Case Scenario - 3M - Pg 95 LEVEL Il AN
Gualow- (Application)

CSQ 3.7 - PYQ 2023-Jun [3] (b) (i) - Case Scenario - 2M - Pg 96 LEVEL Il AN
Bules-t (Application)

CSQ 3.1 - RTP 2021-May [3] - Case Scenario - --- - Pg 91 LEVEL Il HEUH
Bules-t (Application)

CSQ 3.2 - MTP 2022-Mar [3] (b) - Case Scenario - 6M - Pg 92 LEVEL I HEUH
Bulest (Application)
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CSQ 3.3 - RTP 2022-May [3] - Case Scenario - --- - Pg 93 LEVELII HEUH
Bulles-t (Application)

CSQ 3.5 - RTP 2022-Nov [3] - Case Scenario - --- - Pg 94 LEVEL I HEUH
Bulos-t (Application)

CSQ 3.9 - RTP 2025-Jan [6] (ii) - Case Scenario - --- - Pg 98 LEVEL I HEUH
Gualow- (Application)

CSQ 3.11 - RTP 2026-May [4] - Case Scenario - --- - Pg 99 LEVEL Il HeUH
Gualow- (Application)

www.scanneradda.com

(G=c™©L (Analysis) Asell dg Yelclol scenarios §921 WISL - 2 usll
= Auction 244 Hid (6llMIR €lS): §5d Hi- = fraud AS]; elietaidl 529 (buyer €152\ ) = fraud:; 'if you don't deny
I'll assume soundness' = Hid olleldl HRIGR = fraud.

= Chain-of-sale: Uld 9dRIAA] seller (Reled 2 o (Al €lsqAd dl d misrepresentation E§, fraud S| - 8\&3[
sl A rescind 52 244 damages HA § 8] d S| 52U

www.scanneradda.com
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CSQ 3.8 - MTP 2024-Jul [1] (a) (ii) {C} - Case Scenario - 3M - Pg 97 LEVELII HEUH
([a=aweL (Analysis)

CSQ 3.10 - RTP 2025-May [3] - Case Scenario - --- - Pg 98 LEVELII HEUH
([asawel (Analysis)

www.scanneradda.com

(i 4: Legality of Object and Consideration

P2-C2-U2.3-T04 - Topic 4: Legality of Object and Consideration

uddiairil  Study Section 3.4 MQUL: Sec. 23 €50 unlawful consideration § object -l €9 heads, public policy
(Al agreements, 24 Sec. 24 (consideration 42ld: unlawful).

el

www.scanneradda.com

Sec 23 — unlawful consideration/object «ll & heads: (1) law 2l forbidden (dowry, 17 v+l 91517
marriage); (2) ldl Qqau:i s dd €2 ARA dl SIS law Al provisions [-\15501 91U (revenue-defaulter B
HRSA Uldl-l estate WieSl WRlL); (3) fraudulent (fraud 2l Hadel sl dadaudl); (4) cllon-l ulsd s
Fesdq ot usl2u3 (copyright AL edHi Yels e9tud; Ay Hogll s34 €9 Ysaq = JelHl); (5) immoral
(AL a4 AR divorce HIZ BURIEL TAL — dyd - ARL); (6) public policy (@ — €25 [(BRUm

agreement VOID 0.

www.scanneradda.com

Public policy [Q-i agreements: (1) g2 A& dUR; (2) stifling prosecution — consideration @ei
sRlalel usdl ysd void, UgL CrPC Yeset compoundable offences o AH1El- U A%, uncompoundable
4 €l (3) maintenance (18 (&d ddR €lalld 251 41udl) 244 champerty (HAAR] sHAi (SRAL AW
YseHl eislal 4ug) — aeredl w4 bona fide si dl @ valid, SuOUT sl dl AEl; (4) public offices
B (Brctleli-l duR — oflond Ul HA d W2 public servant + [Rg< 2dl UuL 24ual, § Padma
Vibhushan egdl [Bidlot daadl d1L 24udl void 8, $1 § d merit WR Adl RHQIsHI ewd 52 8; (5)
monopolies Gl¢L 52di agreements; (6) marriage brokerage (AodR A AL dld disdd; §5c HUlS
Y3\ ULSg marriage bureau M1 ilag -2ll); (7) ~URIAL SIHSIesHI euid — judicial officer A ugtuldll &
et Ad ddal daAuiddl, Alel ARe1wR &l AL AUl (8) §29 AW (S — agent Y AR 4,
manager W2l YsaRll A€ contract UAUR 2.
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Sec 24 — ¥i2d: unlawful: 2is § d¢ objects H(2L s o consideration il 518 &19(, § s % object
Y-l Sedis considerations Hi2ll SIS s, unlawful Sl dl agreement void €; %l SRUEA ML
ARSRUE ML WAL ULS] ASRL UL ARL G121 25 8; WAL A US| A5 cll LY void.

www.scanneradda.com

GualdL: Sec 23 -l 53Ul head @] US d ol — apply 52U — agreement void € - Ysdal YAl ayd
U Ascll A2l 2ell conclusion &uil (Harish 2 €151l s H2 officer A AN T15,000 dYd UL ASAUL
A8l — trafficking in public office).

www.scanneradda.com
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UL (Remembering) 12 531 - 2 usil
= Sec. 23 -l ©9 heads 21 % oelHi duil: forbidden by law; would defeat provisions of law; fraudulent;
involves injury to person or property; immoral; opposed to public policy.

= Public-policy <l L€l Ule AvLL: trading with enemy, stifling prosecution, maintenance - champerty, public
offices § titles l dUIR, monopolies, marriage brokerage, ~d(U-l SIMSI%HI eue, 5% UM (Sl

TQ 4.2 - PYQ 2026-Jan [6] (b) - Descriptive - 6M - Pg 101 LEVELI HEUH
L (Remembering)

TQ 4.3 - PYQ 2026-Jan [6] (Or) (b) - Descriptive - 6M - Pg 103 LEVELI HEUH
JHRRL (Remembering)

AU (Understanding)  S1R01 w1 qHos1cll - 1 U

= Trafficking in public offices: public office U2 [RHQJ\S Y2 5§ duiall [-\Cif%l H(2 U1, § Padma Vibhushan odl
[Bidiet Horadl T4, void 8 - osléR (St HIdl 8 § [FHELs merit UR 2.

= Stifling prosecution: consideration @8 criminal siAclEl usdl lisqu uncompoundable offences 12 void £9;
CrPC Yosol compoundable offences o AHLEA A 2AS.

TQ 4.1 - PYQ 2023-Dec [2] (a) - Descriptive - 7M - Pg 100 :fX;L(IUnderstanding) HEUH
Gulior- (Application)  provision < facts U2 &US\ - 4 Uil
= HlAY: Sec. 23 Al 8Ul head AR US d ol — facts UR apply 5U — void & 4 Ysdel UL dYd - ARl Ad]
conclusion.
= 2Acldl Yoyel-il scenarios: oflostd Ul HA d HI2 ARDS (g (<l A 10 lakh = trafficking in public office;
judicial officer 4 Ul 2Aludl = “ARAHI e4d; smuggling = law &l forbidden.

= Goodwill L sale cduid cleyedl 2uULAS HUlei-l restraint 2 Sec. 27 o valid EXCEPTION 8 --- conclusion U&@i
alegelug] USRI (Rishabh--Omkar -l scenario).

CSQ 4.3 - MTP 2024-Jun [1] (a) (ii) {C} - Case Scenario - 3M - Pg 105 LEVEL I AN
Gualow- (Application)

CSQ 4.5 - RTP 2026-Jan [4] - Case Scenario - --- - Pg 107 LEVEL Il A
Bules-t (Application)

CSQ 4.1 - PYQ 2021-Jan [1] (a) {C} - Case Scenario - 4M - Pg 104 LEVEL Il HEUH
Bules-t (Application)

CSQ 4.4 - PYQ 2025-Jan [1] (a) (iii) {C} - Case Scenario - 7M - Pg 106 LEVEL Il HEUH
Bulles-t (Application)

(@=duL (Analysis)  2isell dg HEldlo scenarios €921 ULSL - 1 U8

= Main vs collateral contract: Z 4 HI3| -iuidly agreement void 8; &g ost8Lell slal ©ci W 2 241dg loan ugL
legf o5 g WA dYd A AR g B - €385 Aot AU dURIL
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= (M8t (5RUAHI Sec. 24: s % consideration -l I8 4191 unlawful SR 24 AL A USL AS ol 241

agreement void ©.

CSQ 4.2 - PYQ 2022-Nov [1] (a) {C} - Case Scenario - 3M - Pg 105 LEVELII HEUH
([asawel (Analysis)

www.scanneradda.com

(c™ 5: Void Agreements

P2-C2-U2.3-T05 - Topic 5: Void Agreements

udaiaial Study Section 3.5 'Void Agreements' M&L: restraint of marriage (Sec. 26), goodwill <l exception
A restraint of trade (Sec. 27), restraint of legal proceedings (Sec. 28), uncertain agreements (Sec. 29),

wagers (Sec. 30), 244 reciprocal legal/illegal promises (Sec. 57).

www.scanneradda.com

el

Expressly void: minor Rara-l sie ueL culsd M2 restraint of marriage (Sec 26); restraint of legal
proceedings (Sec 28) — courts HIR§d rights -l AHA UR Alc Uldolel ysdl & limitation -l A+ el2Lsdl
void 8, UL UAURAL & HAsu-Al dSAR AWML arbitration A Aludl agreement valid 8; uncertain
agreements (Sec 29) — certain otlel] ASIU VI A SIU dl void (“a hundred tons of oil” void, Y&l seller
$5d coconut oil l 9 el 5l Sl dl valid).

www.scanneradda.com

Restraint of trade (Sec 27): Sl691 UL SIRUIEAR profession, trade § business Sl v12sldd agreement
ledl Yq void 8; Exceptions: (1) goodwill o sale — seller g 504l 215 & s\ s3¢| dlowoll uULlAs
WUl d Adl o gl A&l 83, owl Yell buyer Adl dal Ald; (2) g2l Udl partner WRAL dlowoll
restraint (Sec 36, Partnership Act) HE| partnership lg Sl i Qjﬁﬂvfl partners Al non-compete (Sec
11); (3) isA- Yed e(HulA éﬂ{slé < 82cl-l employee -l covenant (surgeon -1l assistant U 3-year
Al yed YRl restraint); 241vj Beuled s o wholesaler 4 dq § sellers @Al minimum-price -l

agreements 2 restraint .
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Wager (Sec 30): sl 2{[A(8dd ci-tladl uRQUH W Tl § Tl Budd $65 Ysadl agreement;
essentials — (1) YAl § YAl BHd Ysadld promise, (2) A o, (3) cidd Dddal-sRal-l
AHAM s, (4) oild UR SIS 516 S, (5) el Riart oflog slie) (S Al 2442 — void, el sie sH
ajeldl eldl - AR wagers Hi 241d: lotteries (Government 21 HogR 83 sl UL — Sec 294A IPC,
collateral transactions USL g[Sidt), editor 21 Aul Hsell GBS A1 H viidi crossword il 8-t (State of
Bombay vs. R.M.D. Chamarbaugwala), shares & goods Hi §5c e1ld$R Ysddl-l speculative AlEL, 24
ol B-H T500 2l 241 sl Ad) horse-race -l Adll.

www.scanneradda.com

Wagers «2ll: (1) chit funds; (2) delivery -l SRUAEL U Al commercial § share -l AlEL; (3) games of
skill — crossword, Rt 4 M2l SASLE % skill 2l AsS| 2L i S T1,000 2| g A SiU (Prize
Competition Act, 1955); (4) horse race -l (Aodl HI2 500 § il agl plate § S-HHI Sl (5)

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITS [qael-u

contracts of insurance (contingent contracts).

Contract of insurance Wagering agreement

481l indemnify ¢l contract MBI olld o § A4 o ddl W Ysadl]
promise

AHAUY]  consideration —  premium w1 Consideration &l — §5d YAl FAUR

compensation

Insured A life § property Hi insurable interest sid  SE (Sd A8l — olloni-l life § property U2 2Rd

N

2
Insured 1 indemnify 2 € (life insurance [Rici) SRAR VM ol UR s8] 52l 8H Ysd &
Risk -l dsti(-is § actuarial 2R3l UR premium s1E dilss 21Q1dR Al

Valid, enforceable, AH(% SIUEISRS Void, unenforceable, 951&R [8d (€

Secs 57-58: i2ld: legal i viAd: illegal reciprocal promises — el (legal) A valid contract 0,
olosl void agreement (82 ¥50,00,000 Hi sale valid; gambling house 21§ AR dl deRI-L
¥75,00,000 j, promise void — §5d legal A& % enforce 52); 218 branch legal Sl 2?{3], alternative
promise — §5d legal branch % enforceable (UL 2A4el valid, smuggled opium void).

AU (Understanding)  S1R1L AL qmostcll - 3 sl

Wager il essentials (Sec. 30): A((ld ei-lla UR YAl Ysadly promise, cal-sRal-l AHARL s, SIS
§l0f ASL 24 6log SIE (et AT - void, el sH ayedl €ldl + AL,

Wager vs Insurance j table \{l§ S insurable interest, Q{lH%llli consideration, indemnity, actuarial

premium, R [Sdl.

Sec. 29: uncertain agreement void, URL certain oLl s dl valid ("hundred tons of oil' void, Ra §
seller §5d coconut oil -l % €ell Sl Slu).

Wagers -2ll: chit funds, delivery L SRUAELLAL share -l AlEL, games of skill (E-11H < T1,000), horse-race j,
¢l = 500, insurance.

TQ 5.1 - PYQ 2020-Nov [6] (a) - Distinguish Between - 5M - Pg 108 LEVELI WA

AH% (Understanding)

TQ 5.2 - RTP 2021-Nov [6] - Descriptive - --- - Pg 109 LEVELI AN

AH% (Understanding)

TQ 5.3 - PYQ 2024-Jun [6] (b) - Descriptive - 6M - Pg 109 LEVELI HEUH

AH% (Understanding)
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CA FOUNDATION PAPER-2 - SITS [qael-u

Guaies-t (Application)  provision A facts U LSt - 6 Uil
= Restraint of trade (Sec. 27): 2@l Y void, EXCEPT alesedl 22i[Fts Hulel 412 goodwill o sale --- restraint
dAREL goodwill 5di delR 8 § A8l d ASIRUL (artificial-jewellery Al goodwill &l 24121 ¢ real diamond

jewellery UR restraint = void).

* Sec. 57: €y sale valid; gambling 12 dUR1 dl Ysddly delRly] promise 2 2431 void agreement € --- §5ct
legal A4S enforce 2.

= Judicial officer < U1l AL scenarios: public policy (€ sl void; Q;_LSQ{C—H el Ay - AR

CSQ 5.2 - PYQ 2020-Nov [1] (a) {C} - Case Scenario - 4M - Pg 111 LEVEL I HEUH
Bullest (Application)

CSQ 5.3 - RTP 2022-May [1] - Case Scenario - --- - Pg 112 LEVEL I HEUH
Bulos-t (Application)

CSQ 5.4 - RTP 2023-Jun [5] - Case Scenario - --- - Pg 112 LEVELII HEUH
Bualor- (Application)

CSQ 5.5 - RTP 2023-Dec [6] - Case Scenario - --- - Pg 113 LEVEL Il "y
Bules-t (Application)

CSQ 5.6 - MTP 2024-Apr [1] (a) {C} - Case Scenario - 7M - Pg 114 LEVELII HeUH
Bules-t (Application)

CSQ 5.8 - MTP 2025-Aug S2 [1] (a) (i) - Case Scenario - 4M - Pg 116 LEVEL Il HEUH
Bules-t (Application)

(@=L (Analysis)  2isell ag HEldla scenarios €921 ULSL - 2 Ul
= Valid § void dlol Oig-(‘-llaﬂ uall: loan A €A d\lSC{l-i = restraint of marriage & immoral; subject-matter 42\
JL{-l S = bilateral mistake (Sec. 20); €35 limb 4 dl Uldl-l section €50 classify 2.

= Sec. 28 l Aetde: % ol courts A jurisdiction sld dHiall 245 ude sl valid ©; eldl U qld Uldeid §
limitation -l A+ €l21Scll void € - Fsclled USAl 4L 6] A2 ULSL

CSQ 5.1 - MTP 2019-Oct [1] (a) {C} - Case Scenario - 4M - Pg 110 LEVELII HEUH
([Gsawel (Analysis)

CSQ 5.7 - RTP 2025-Jan [6] - Case Scenario - --- - Pg 115 LEVEL I HEUH
[G=2am©L (Analysis)

ViSH 2.4: Performance of Contract

Performance of Contract

P2-C2-U2.4 - Htd C - USWMiRank4 - SQLA - USWIAL 11.5% Ul - 27 usl

(@M 1: Performance of Contract

P2-C2-U2.4-T01 - Topic 1: Performance of Contract

uddi aial  Unit 4 (Performance of Contract) -l Sections 4.1 44 4.2 dil: Sec. 37 Hogel perform sl §
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CA FOUNDATION PAPER-2 - SITS [qael-u

performance j offer 52¢l- obligation, actual vs attempted performance (tender), 24 valid tender <l AR
conditions (Sec. 38).

-leL

Sec 37: parties 21 UldUldi-ti promises si cll perform s2ai U3, si dl perform s2dl offer 524 us, Rl
& Contract Act & oflowt SIES law €50 2 performance Hi§ & excuse %Y S; performance 2124 (a)
actual — party 21 -AsS] Sl AHUHI 244 Ad o WA dlY sq d 53 €l¢, § (b) attempted 2d tender —
promisor perform $2dl- offer 3 UQL promisee SRl AL WS (Cell-Al SALSIHI AAsS| s U
goods dlel, delivery deli-dl AL wisl).

Valid tender (Sec 38) — AR conditions: (1) unconditional Sld (interest 4R §5d principal 4 offer
invalid 8); (2) Uy A+ 4 oURA Sl (2 a.m. -l delivery invalid, Rat § g Ass| 2y sl); (3)
promisee goods durAdl-l alesoll ds Hadl asiefA (813 contract 1;1,060{-1'1 quality 24 quantity 4L © §
A&\ d oxlal); (4) 24l obligation HI2 Sl (100  promise sl 244 80 bales o offer = invalid tender).

Tender Al 8-SRl UAUR: promisor non-performance HIZ FFAUHER Sl 2l 244 contract SsA-L
Uldl-l rights O\LHlC{d‘l +2ll — valid tender d-l liability i2ll ©lsld © 244 d-ll remedies 2s1dl A .

AU (Understanding)  S1R©L AL Mol - 1 U

= Sec. 37: performance Hl§ § excuse - Y sl Ui Yl parties A Uldl-i promises perform s:di &
performance o offer $3q u$; promisor 21 % promise §3 Sl 6RIGR d % perform §q u3.

= Actual performance (obligation Iiﬂ 2e)) 244 attempted performance 2@ tender (promisor offer §3,
promisee -l uLs) 4 525 yisi --- valid tender promisor 1 non-performance l liability yiall isid © 244
d-ll rights U@L 95l .

= Valid tender -l conditions: unconditional; AU AHA b FURA; goods dulAdl-dl dlorell ds; vl
obligation H(2 (100 A 80 bales -j, offer = invalid tender).

TQ 1.1 - RTP 2020-May [5] - Descriptive - --- - Pg 118 LEVELI HEUH
AH% (Understanding)

Guaiosl (Application) provision A facts U2 @dUst - 2 usll
" Hlfflhj;: Sec. 37/38 duil - facts U tender - AR conditions UM USIRAL — promisee -l S-512el promisor f-gé
® 5 48l d-ll conclusion vl

= i2ud: delivery (10,000 A 5,000 £521) 24 241uil obligation < tender <2l --- promisee Al US| 218; %l AHU
essential 4SSl Ul iU Al HIS| delivery (25.06 USdi jute) UL dl promisee SR AS w4 contract
voidable at@ll 21§ (Sec. 55).
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CSQ 1.1 - MTP 2024-Apr [4] (a) (1) - Case Scenario - 4M - Pg 120 LEVEL I HEUH
Bulles-t (Application)

CSQ 1.2 - MTP 2025-Aug S2 [4] (a) (i) - Case Scenario - 4M - Pg 121 LEVELII HEUH
Bullest (Application)

www.scanneradda.com

(<t 2: Conditions to Be Satisfied for A Valid Tender or Attempted Performance

P2-C2-U2.4-T02 - Topic 2: Conditions to Be Satisfied for A Valid Tender or Attempted Performance

CONCEPT BASE — &2 ¢l 165 udat-ust 2l - yA duidl w2 o3

AN

uddi il Unit 2.4 -l §4.2 dil: attempted performance (tender) 212 A 214 58 AR conditions tender
valid oi-lld ©, q1e Study Material -l €25 AM-L examples.

www.scanneradda.com

e

Tender 224 QJ performance -l AHU 2Ald 4R promisor Uldl-l obligation perform SQC{lj offer 2
ugL promisee d edlsRell-{l Al WS — dl contract d-{l WA o {2l &l d promisor 2 $3\ €lg] QU
Example: A €ell-l SAISME ASSl Sl ouURA goods dE) o UQlL B delivery ddldl AL uLS; il

attempted performance ®.

www.scanneradda.com

Valid tender | AR conditions: (i) unconditional — principal 2 interest ¢id due Sl AR 55d
principal W§) tudle offer 2 valid tender -{2ll; (i) UPU AU WA %¥URA — 2 a.m. {l delivery 4
offer valid -2ll, Ra § g -Ass| 2y sl; (iii) goods dutndl-Al atoweil ds — 1,000 kg €8 -Ass| s3¢l
(€ warehouse UR ldl Ao1aLHi ladl US § buyer quality 244 quantity -1l Wid3] 52 28; (iv) 2l
obligation 312 — 100 - promise 11 Ui 80 bales o offer 21 valid tender 2.

BRAUR valid tender -l Al ULSAHI 24 dl promisor non-performance -l liability il §2 & 4
contract €50-L d-ll rights UL o5l 2{l; 2ilc: & conditional tender 2l g g i,
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(ctu 3: By Whom a Contract May Be Performed (Section 40, 41 And 42)

P2-C2-U2.4-T03 - Topic 3: By Whom a Contract May Be Performed (Section 40, 41 And 42)

udai aixl  Study Section 4.3 &@ll: promisor Uld performance $2 (personal skill <t contracts), agent, legal
representatives (liability $5d dRUMI HA] (Hesd ligcﬂ), Al uls<t (Sec. 41), 244 joint promisors (Sec.
42).

www.scanneradda.com

liel
S1QL perform 53\ 2U8: (1) promisor Uld — i contract Hi personal skill, Uid & (Giedit sadal sl
(R €lRd, 2ud); (2) agent — @i personal consideration ULl 4 11 i competent cu(sc AS| ASY;

www.scanneradda.com
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(3) legal representatives — promisor L <y UeSl dHgl personal - 1A dl contracts perform 3¢l
us, ugl liability #4R WA=l dRAM HA Masd-l Bud ydl @s; personal-skill Al contract «ll Yy
A1 % 1‘{31 g o1 — d representative $ promisee 518 enforce - 53 2$; (4) 2% (s (Sec 41);
(5) joint promisors (Sec 42).

www.scanneradda.com

Sec 41: promisee Ay ulsa udal performance s 4, ugdl d promisor AW d-l 24 HEll 4
215, M promisor A d-l HogRl A 4l Sl § ratify A 53 Sl — A il B UL £1,00,000 L gaiHiall C,
60,000 Ys<; B s A URIl §5d oIS\l T40,000 HI2 < €lcll 3 2AS.

Sec 42: joint promisors 2 Uldl-ll RASIA (UL 42l Holld promise Y2 s uS; dHizll sie 2is 3
o1 dl d-il legal representatives IS\l sUld A& Holl; ¢ell U3 o1 dl eell-lL representatives A2
yoll-.

www.scanneradda.com

Personal-skill <l contract void 2 cAR: UL artist AASA AS A (eAsdl), AL d-l €ESA §
representative - 1 Y2 $al §° + ULdl A, UQL HAE] advance Sec 65 $501 ULEl 4 udl ud —
void U8 dlel contract €601 HAEL SIES UL &AleL ULE9L AUl US.

AU (Understanding)  S1RL A1 Aol - 1 UL

= SQL perform s2 25 d-l gl dudl: promisor uld (personal skill s (GsdRt dlo contracts, €l.d. Rt E,\RC\J;);

www.scanneradda.com

agent (%l personal consideration - Sl); Yy ugdl legal representatives (personal-skill -l contracts
Ra); o) culsd (Sec. 41); joint promisors (Sec. 42).

» Legal representatives {l liability #2412 promisor UiRi2ll aRAM{ HAA] Hasd-ll BHd Yl o wulled .

TQ 3.1 - MTP 2025-Aug S1 [3] (c) - Descriptive - 6M - Pg 122 LEVELI HEUH
AH% (Understanding)
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Guaiosl (Application) provision A facts U2 @l - 3 usll
= Sec. 41: promisee A5 dR %) (st wdell performance ISR\ &, Ul d promisor UM d-l - HI( -
28 --- led Z URi2ll T40,000 SRR Y, X WAl 55 olIS\-L £20,000 H12 €ldl 52 2AS.

= Personal-skill -l contracts (3Ud, portrait €Rdl) promisor -l 4y & A(s A& YA AS U O - legal
representatives < perform $cll §2°  ULS| ASIU; URL contract void ddl slaledl HAE advance Sec. 65 850
g9l 24Ul us.

www.scanneradda.com

= ogalelq HIAY: contract A classify S2U (personal skill © & A&l) - s1QL perform 53| A5 & §9 US d s\ A -
Yy § A\ sl Ysall-l facts apply 51 - conclusion.

CSQ 3.1 - RTP 2019-May [2] (ii) - Case Scenario - --- - Pg 123 LEVEL I HEUH
Bules-t (Application)

CSQ 3.2 - RTP 2022-May [5] - Case Scenario - --- - Pg 123 LEVEL I HEUH
Bules-t (Application)

www.scanneradda.com

— 56 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-2 - SITS [qael-u

CSQ 3.3 - PYQ 2023-Jun [3] (b) (ii) - Case Scenario - 4M - Pg 124 LEVEL I HEUH
Bulles-t (Application)

(<™ 4: Distinction Between Succession and Assignment

P2-C2-U2.4-T04 - Topic 4: Distinction Between Succession and Assignment

CONCEPT BASE — &2 Yl 18 udat-ust 2l - yA duill 22 o3

uddi @il Unit 2.4 -l §4.4 diRl: succession Hi 244 assignment Hi benefits d2il burdens 58 2Ad §2 O, 4
liabilities 84 assign U8 Asdl 2.

et

Succession: i contract -l benefits law -l W(BuL dRAMI %1, Ui burden Vi benefits oi legal
heir U2 2l AS — [l estate dRAMT AR €lSA [l gcll HIZ TFAHER 8, URL §5d ARAUMI
HAd] (Rdsd Ydl; d2ll aeR Ysddld d- saig el

Assignment: contract -l §5d benefit % assign 28} 25, liabilities SURU A& — debtor Uldi-Al Ysda-l
5% oflogl SlE assign 5 creditor AW waleteRIHiR] €92l - A5, sH § 2 sdL] A party
liability 1i WuLES o1

Benefit assign s<ll-ll HUlEL: promise il benefit assign 5-R creditor, assignee 4 debtor Uil ‘\E,gi
ayjedil ss 2 8; UBL @i benefit A2 liability slsiRldl sly, § owii contract SdAMi personal
consideration Gl1ol Moyl S, Ui benefit assign e Al 2.

(<t 5: Liability of Joint Promisor & Promisee

P2-C2-U2.4-T05 - Topic 5: Liability of Joint Promisor & Promisee

uddi ail  Sections 42-45 Ulsi 52U: joint liabilities 1 devolution (Sec. 42), contribution A& joint and
several liability (Sec. 43), 215 joint promisor « €91sdl (Sec. 44), 244 joint promisees -l rights (Sec. 45).

-iel

Sec 42 — joint liabilities < devolution: ¢i€ll joint promisors 24 UldiAl a-slon eI A12L Holld
promise Y2 539 u3; duiall sle s H3\ omu uedl d-l legal representative sl el A1 Holld
perform $2 (liability dlRUMI HAE] estate Ydll); Beell wuld UL H3) o5t U] G-l representatives
2 A1e 1ol perform 9 US — R § contract Hi Gletel ERUIEL eulldl Sl

Sec 43 — joint AND several: promisee SI8) UL 215 & dg joint promisors - LY promise perform $cll
§9 ULS| 215; %8 promisor perform §2 d GlISHL €35 UlA2ll Auil slonl HIdll 2S; S1E s s1aUl - 241 dl
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oIS\l joint promisors 2 4SAl- AL 5L ¢IdLd; Explanation — YsA4R surety Uldi-Al principal
yRtell ayd s s, UL principal surety Wil $€ ayje 31 1S sl

WisSL(SM): X, Y, Z A& Holld A 4 6,000 g4l 8; Z A 2410l 54 Ysadl-l §9 US ©; X insolvent & UgL
drll assets Hiall drl gall 24sel G121 Ysell AR 24 & — Z 4 X -l estate Hizll 1,000 44 Y URil
22,500 HA (X | 1,000 | €2 Y 4 Z ARul ¢191 ¢H2Ld).

www.scanneradda.com

Sec 44 — s joint promisor < &sdl: d-il2ll ¢{lont joint promisors g92cil -i2ll, 44 92¢ll promisor WSl
Uldli-il co-promisors Ued-{l asclleieR] (contribution) Hi2ll sd Ul A2l — D2 A 4 9L Sl dlugL B
2 C AU T9,00,000 HI2 FSCUIGIER S © i A 21 B At C 4 stail 24Ul us.

Sec 45 — joint promisees L rights: performance HPRldl-l €5 dH-Al TSI EAFUA olell- A1 Holld
8; duiall 518 215 HRA o Ul d-ll representative A SUld RSEl A& HOlA; ©eell sUld H3 T ugdl
olell-ll representatives < Al Holld (B 244 C 2 A&l Holld £5,00,000 €lul; B L ey ugdl B il
representatives C A2l HollA claim $3).

www.scanneradda.com

AU (Understanding)  S1R1 A1 qMostcll - 1 U
= Sec. 42: joint promisors @)d Ui Qj,&lrl A HA perform $3; 25 2\ o1 dl d-ll legal representatives suld
Al 1ol perform 5 (liability dlRAMHL HAE] estate Yel); clell H osd ol Giell-ll representatives (2l
yolld perform s2.

www.scanneradda.com

= Sec. 43 liability - joint and several oi-ld ©: promisee S18) UL 21§ promisor - erlbj; perform $dl §° wisl
A%; uedl d promisor Uuil Lol HINL A%, A IO A A ASARAL SREL A JSALA GUSIAL AUl HIL
eflatd.

TQ 5.1 - PYQ 2025-May [5] (c) (i) - Descriptive - --- - Pg 125 LEVELI HEUH
A_H% (Understanding)
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Guadiosl (Application) provision A facts U2 @l - 3 usll
= Aissl-l HelaRl U insolvent promisor -l estate d-l 1191l B2cl dYd AR deell o ML Ysd; B2 CUSlHL
solvent promisors ARuil G191 ¢{loLd --- €5 dYdlel-ll AisS| oldlell.

= Sec. 44: s joint promisor - ©9lsall o{lost g9edll 2], 14 Engéel\l promisor UL co-promisors < Lot Al
aralotg Rl Y5 Adl il

N

= HlOW: Secs. 42/43 2isl (joint and several) — facts U2 @121 24 contributions QI — s18L 514 $2¢] Ysd d-ll

www.scanneradda.com

conclusion &uil.

CSQ 5.1 - PYQ 2018-May [1] (a) - Case Scenario - 4M - Pg 126 LEVEL I HEUH
Bules-t (Application)

CSQ 5.2 - MTP 2020-Oct [1] (i) {C} - Case Scenario - 4M - Pg 127 LEVEL I HEUH
Bules-t (Application)

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITS [qael-u

CSQ 5.4 - PYQ 2021-Dec [1] (a) {C} - Case Scenario - 4M - Pg 129 LEVEL I HEUH
Bulest (Application)

(G2AngL (Analysis)  sell ag yelalo scenarios €921 WISL - 2 Uil
= ols-¢P) usdl: creditor 2sell 2As promisor 4§29 WISL AS? (L, Sec. 43); §5c HR-R promisor -l legal
representatives A elcdl $2A AS? (55 SUld Al HUllA, estate \43@ --- Sec. 42); §9 Ul Yseul yesl
contribution? (Sec. 43). €35 limb -l sclled d-il Uldi-l section A2l vl

= uédi insolvency il limbs B5dl (estate WRUR S2¢f Ysell 215), US| cUS\-L promisors cd2RL A ele-{l Auil el
adARl apply 53, uel o Alvuil dyeld sl s,

CSQ 5.3 - PYQ 2021-Jul [3] (b) - Case Scenario - 6M - Pg 128 LEVELI HEUH
([A=ameL (Analysis)

CSQ 5.5 - PYQ 2025-Jan [4] (a) - Case Scenario - 7M - Pg 130 LEVELII HEUH
([@=awel (Analysis)

(v 6: Promise il Performance il AHU 24 4N

P2-C2-U2.4-T06 - Topic 6: Time and Place for Performance of the Promise

CONCEPT BASE — &2 Yl s18 udat-ust 2l - yA duidl w2 o3

uddi aidl Unit 2.4 4 §4.6 didl: Sections 46 to 50 — promise SUR 24 SUi perform 9 U3.

i

Section 46 — application ASl, AHU AsSl AE\: promisor 21 promisee | application <R perform
sdl] Sl 2 Sl A S5l 4 S, AR engagement reasonable time Hi perform $9 us;
Explanation 4°¥¢t 'reasonable time' 2 €35 case -l facts 24 circumstances -l Adld .

Section 47 — UMY 1SS\, application A&l promisee -l application <R I8 AlssA (£} promise
perform $2dlq Sk, dl promisor d (€4 at any time during the usual hours of business i+ ol
promise perform g o164 d osaUIRA perform s3\ 215. Example: 8.30 p.m. uedl 4] delivery 45131
AS(RL, $H § usual business hours YR A L.

Section 48 — AissA (E4A application: promisor 2 application 4R perform sal HiAl dlg - S,
IR proper %R 44 usual hours of business Hi performance H12 apply 5dl-l promisee Al duty
8; proper AHYU 2 UL 58 d €35 case Hi fact l Al ©.

Sections 49 and 50: S8 UL 4SSl -+ Sld 4 application UQL Sl 4 S, AR promisor A

promisee A reasonable place 55| $2all $&q US 24 Ui perform $4 US; 244 promisee o 2Ad &
AHA 5 § HR 53, d Ad 53¢ performance AR performance QL.
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(<t 7: Performance of Reciprocal Promise
P2-C2-U2.4-T07 - Topic 7: Performance of Reciprocal Promise

uddi @il Study Section 4.7 (Secs. 51-58) dil: mutual & concurrent promises (Sec. 51), order of

performance (Sec. 52), performance JAS-R party (Sec. 53), dependent promises Hi default (Sec. 54), time

www.scanneradda.com

as essence (Sec. 55), impossibility (Sec. 56) 21 legal/illegal sets (Secs. 57-58).

e

Sec 51 — mutual and concurrent: reciprocal promises A perform ddl-l S, AR promisee
Ll‘ldl-j, reciprocal promise perform 52¢dl ready and willing Sl Ul Q\jﬁﬂ s1S promisor 4 perform
sdl-l %32 -2l (B delivery U payment 52dl ready and willing 4 Sld ol A 21 goods 2tudl-l 3R
-(2{l); Sec 52 — order: %5 order U 55 sUL Sl d Yoo, Al dl transaction -l 2aeLd o5 order HIL d
yowol promises perform 21U (payment Uddi &R aiield us).

www.scanneradda.com

Sec 53 — party preventing performance: - JAsclHi 241l d party -l option UR contract voidable
o4 8, 241 d non-performance &l 2dél loss 4 compensation UQl djd 53 2AS ©; Sec 54 — mutual
and dependent: % promisor 21 U&di perform sall € i d Y$, d ollovt performance Hiol 215 A&l
1 olowtd loss o compensation 2{luq Us (charterer cargo - 24WY; hirer shoe rack H12 materials - YL
ug).

www.scanneradda.com

Sec 55 — time as essence: time - essence Avidll SRAEL SIU dl 4SS\ $El AHA perform - AL AUR
contract (5 %24 perform (2l 23] d ¢1191) promisee -l option UR voidable ¢i-l 8; time essential - €l
ol — contract voidable &, promisee - §5ct compensation Hd\; promisee HI§ performance ACCEPT
52 4, dl acceptance dquid dl notice A ASI i giﬁﬂ d compensation Ho0 A5 el

Secs 56-58: VASU 1M 5cll agreement void & — initial impossibility, WeR 1 (Indian Ocean 214
UR 5dl) § - Sl (elsl uddall 1l 211l i), d- void ot-ld 8, 244 §5d promisor 4 WoR &dl § sldl
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1Sl cll i dQl promisee A compensation 241Ug US; supervening impossibility/illegality contract
4 void 52 £; Sec 57 — reciprocal promises -l legal 21 illegal sets Hi legal set valid contract €, illegal
set void; Sec 58 — alternative promise Hi §5d legal ™19l % enforceable & (AL enforceable,

smuggled opium void).

www.scanneradda.com

Guios- (Application)  provision <\ facts U2 &3US\ - 4 Uil
= Sec. 51: AsAY Adl reciprocal promises Hi (payment AR delivery), Al ready and willing - S Ul
Qi?.ﬂ s18) promisor A perform scl-l 93 2l --- buyer delivery U2 payment 4 52 dl seller delivery l <l WS
2.
= Sec. 54 (mutual and dependent): 9% party 21 Uddi perform 8261[:1; ® (el.d. materials 2Uudl, advance
payment $39) 241 d Y$, d Aoy performance 111 215 AEl 24 d- loss o compensation tug us.

www.scanneradda.com
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= Sec. 55: time of the essence &l 44 performance H‘lg 21 dl promisee -l option U contract voidable ©;
essential 4 Sl dl §5d compensation yay; H‘l:s; performance ACCEPT g 914 dl acceptance duid notice
Ll A Sl i Yell compensation g .

. Structure: promises < classify 81 (concurrent/dependent/independent) — Secs. 51-55 2isl —

readiness/prevention/delay -l facts apply §21 = remedy -l conclusion 44l

www.scanneradda.com

CSQ 7.1 - PYQ 2019-Jun [3] (c) - Case Scenario - 6M - Pg 131 LEVEL I HEUH
Bulles-t (Application)

CSQ 7.2 - PYQ 2020-Nov [3] (c) (i) - Case Scenario - 6M - Pg 133 LEVEL I HEUH
Bullest (Application)

CSQ 7.3 - PYQ 2024-Sep [4] (a) (ii) - Case Scenario - 3M - Pg 133 LEVELII HEUH
Bullos-t (Application)

www.scanneradda.com

CSQ 7.4 - RTP 2026-Jan [5] - Case Scenario - --- - Pg 135 LEVELII HEUH
Bulos-t (Application)

(<t 8: Appropriation of Payments

P2-C2-U2.4-T08 - Topic 8: Appropriation of Payments

uddi airil  Appropriation of payments U2+l Section 4.8 dill (Secs. 59-61): debtor &IRL, creditor &R, 244
oiquiell sl appropriate + 52 AR law &IRL appropriation.

www.scanneradda.com

el
Y Y

Sec 59 — by debtor: 2431 A3 €l debts €Rlcldl debtor payment Sl dutd U QUd, § Aol

R

U2l g AHOBY, § 24 payment SIE Als5A debt A @dULsdle &, dl payment accept 2R dll d A o
Ad eausq uS (s bill {l 84 952¢ll @ cheque 2 bill AH % appropriate 2l ARLRL).
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Sec 60 — by creditor: debtor 53] QU Al i A1 Ul UL 53] AHSU €], UR creditor Uldi-dl
Wl WLR due A payable Sl dldl SIE UL lawful debt A payment &dUS) 21, limitation &l
time-barred =AAl debt UM URL — U@l disputed debt A1 S\

Sec 61 — by law: ¢idiedl SIS party appropriate - 83, IR payment debts <t ORDER OF TIME Haso
discharge S2dlHi @l © (time-barred debts A(Sd); debts Audl standing -l S dl UHIRRIR.

Computation (SM — Murari/Girdhari): 312,120 (2018, time-barred), 5,650 21 9,680 -l bills;
9,680 -l cheque 15 bill A& 6RIGR HA - d bill A appropriate (Sec 59); 15,000 -l cheque =
creditor time-barred 312,120 AWM w4 cliSld 5,650 AWM appropriate s 2AS (Sec 60); s
guaranteed i1 s unguaranteed loan ©Rlddl creditor A o Ad YAl R payment
unguaranteed loan A &2\ 2AS.

www.scanneradda.com
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Guaies-t (Application)  provision A facts U Ut - 3 Uil
= QL rules HH{ apply 53U: Sec. 59 - payment accept 211 cll debtor | express/implied Y-l oiti-Asdl © (s
bill es2¢l % cheque 4 bill A1 appropriation 21313{ ®); Sec. 60 - AL A Sl dl creditor 518 UgL lawful
debt A @2US) 2AS, time-barred Sl d A UL, UL disputed debt AH AS); Sec. 61 --- SI€S appropriate
$3: debts order of time Yoyl discharge A, ARuil standing Al S dll UHISRR.

www.scanneradda.com

* Multi-debt computation il HlaRl §2U: USE( 6RIR $HALNL cheques Hadl, Uel ¢Sl creditor - i
%g-ll/time-barred debts AWM appropriate sdl €l.

= Guaranteed-loan il trap: o loans Hiell is guaranteed 1Y 244 debtor SI9 UL Mlﬁ, dl creditor (bank)
payment UNguaranteed loan A1 appropriate 53| 21§ --- surety diell 48 AS Sl

CSQ 8.1 - RTP 2023-Jun [2] - Case Scenario - --- - Pg 137 LEVELII HEUH
Gualow- (Application)

www.scanneradda.com

CSQ 8.3 - MTP 2025-Apr S1 [1] (a) (ii) - Case Scenario - 3M - Pg 139 LEVELII HeUH
Gualow- (Application)

CSQ 8.2 - PYQ 2023-Dec [1] (a) {C} - Case Scenario - 4M - Pg 138 LEVEL I WD
Gualow- (Application)

(<t 9: Contracts, Which Need not be Performed -- ¢i- parties «ll consent 2l

P2-C2-U2.4-T09 - Topic 9: Contracts, Which Need not be Performed -- with the consent of both the parties

www.scanneradda.com

uddi aial  Study Section 4.9 (Secs. 62-67) dill: novation, rescission 4+ alteration (Sec. 62),
remission/waiver (Sec. 63), voidable contract €501 HAEL benefit -\ restoration (Sec. 64), void agreement
S50l advantage (Sec. 65), communication of rescission (Sec. 66) 24+ promisee | 6lg:513\ (Sec. 67).
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Sec 62: parties 4o\ contract -{l @9U(4 -icll contract 4§dl, § d-l rescind & alter Sl AHd AR, dl Yo
contract perform sdl-l BIR +2ll — novation: idl contract :], substitution (1 9% parties d22 § °§E’l
parties d22l; consideration = %L contract 4 URUR discharge; B -l debtor & A -l aURA C 241d);
rescission: %l contract €, -dl SI€ s AE]; alteration: URUR agreement 2l terms Glec.

Novation vs alteration: novation Hi terms (ledld § parties Gl i1 Adl contract j, substitution
&2l iU B; alteration Hi parties 21 % & 8 i Adl contract ysdl-l @3 2l — §5< 3 contract -{l
4§ terms GlEARL 8.

www.scanneradda.com

Sec 63 — remission: €35 promisee promise -l performance A 2(y] § M| g 5 AS § remit 53
215, performance -1l AHU delR) 28, § d-il FaURA Uldl UloY @l d satisfaction 2<|S12 215 — India Hi
d-l "2 consideration il 953 «2ll: ¥5,00,000 i 24 FRUR payable sdl i B %2,00,000 6\SR dl
(Y] debt discharge 2L ; A -l debt -l satisfaction Hi C 4 part-payment 2clsRIA dl 4l claim
discharge 2 ©.

www.scanneradda.com
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Secs 64-67: Sec 64 — voidable contract rescind 53R party 21 d-ll 860 HAEl SI8 UL benefit Ulest
2udl US (policy rescind §-R insurer Wl ollg 30 premium WE) d); Sec 65 — void HIGH USEl
agreement &80 § void oifl d@el contract €501 HAAl advantage Ul Al US § df
compensation 24Ug US (C A2l @A Sl B Al promise H12 YAl 1,00,000 — C Usdail H3\ e sl
dl ulesL AUl US; URL security deposit 21 “benefit received under the contract” <2, 2@ buyer
default 52 dl d uu{l ASRL); Sec 66 — rescission proposal -l @+ communicate $g US (4 revoke UgL
U 218); Sec 67 — promisee cdlewell AAAS A VWU § ULl AL WS ol promisor €2l WU &
(apprentice el AL ULS; B Uldldl €M sui repair 164 d oldld -A$)).

www.scanneradda.com

AU (Understanding)  S1R©L A1 quostcll - 2 Uil

www.scanneradda.com

= S189) UL Ui circumstances AH9slddl AR Sk: novation, rescission, alteration (Sec. 62); remission ---
promisee performance 241vj § MR g 53 § remit $3\ A5, AHU a8l 5 § ollog satisfaction w512 S
(Sec. 63); voidable contract j rescission (Sec. 64); promisee A21dS « AWM d (Sec. 67).

= Novation vs alteration: novation dl contract 11% 2) (terms s parties oedle 2[%; °§-1\l contract discharge
Y); alteration URRUR consent 2| terms GEA & URL parties 2 @ & € i AAdl contract Y-l a3 -2,

» India Hi remission HI2 consideration -l @3 2l --- 5,00,000 -l full satisfaction i ¥2,00,000 <l|s12¢l12dl
Y] debt discharge 2L © (Sec. 63).

www.scanneradda.com

TQ 9.2 - PYQ 2022-Nov [6] (a) - Distinguish Between - 5M - Pg 141 LEVEL | AN
AH% (Understanding)

TQ 9.1 - PYQ 2021-Dec [2] (a) - Descriptive - 7M - Pg 140 LEVELI HEUH
AH% (Understanding)

(i 10: Discharge of a Contract

P2-C2-U2.4-T10 - Topic 10: Discharge of a Contract
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uddi ail  Discharge -l modes 2llddl Study Section 4.10 diRll: performance, mutual agreement (Sec.
62-63), supervening impossibility A(&d-l impossibility (Sec. 56), lapse of time (Limitation Act, 1963),

operation of law, breach, remission | merger; A2 contract void ol IR Sec. 65 | restitution.

www.scanneradda.com

el

Discharge Ll modes: (1) performance — actual § attempted (tender); (2) mutual agreement —
novation, rescission, alteration, remission (Secs 62-63); (3) impossibility of performance — ab initio
supervening (Sec 56); (4) lapse of time — Limitation Act, 1963 (3 years Hi price HE2 eldl + AR ol d
time-barred 48 1A 44 dRYe - AUL); (5) operation of law — promisor 4 HRR\, insolvency; (6) breach
— actual $ anticipatory, injured party 1 damages HA 4 d Uldlidl eLomiel ggél s (7)
remission/waiver (Sec 63); (8) promisee A21dS + AN d (Sec 67); (9) merger of rights — ~lI-ll right

www.scanneradda.com
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Hl2L right Hi e10ll o1 (lessee ¥ leased osHl VRIEl d — lease Y AUR).

Supervening impossibility (Sec 56): contract =l Ul parties Al &l HSRAl AURIEUR Ee-l §
AosdlAL §251R2| performance AUSU § unlawful ¢l 512, AR contract VOID 614 € 44 i parties
€92\ oA 8; grounds: (a) SRIEIM AUQIERIT SRS, (b) subject-matter -l A2, (c) tRel URRA(A Bledl
adl/personal incapacity (4 USdi party 2UiSl U os1; actor Vel ollHR § 4SSl URNdIRA S 4 53
25), (d) Yegerll SAct (EH- Gl =L AL import contract €/4¢lddl).

www.scanneradda.com

Sec 65 restitution: contract void o1l 4R HAE] S8 uQL advantage (advance, token/security money)
ule9l Al US & drf compensation 2ilug US — agreement Al AHAAUHL motor car (subject-
matter) 1L U dl security <l 54 ULed] 24Ul uS; 41 ugl, buyer Uld default 52 dl seller rescind 5304
security vl 5.

www.scanneradda.com

Qildll applications: AR USAL ASH ML ELST HR| 951U — subject-matter -l 121, contract void:
imports UR Wldoiel — ueslell 2uddl illegality, discharge; time essential &dl di ASei A5 Hisi
uslll — discharge/rejection; time of the essence &dl i IS delivery accept U8 ot —
acceptance <ud notice UL S dl % compensation HIRLl ASIA (Sec 55).

AU (Understanding)  S1R1L AL qHostcll - 2 Ul

www.scanneradda.com

= Supervening impossibility (Sec. 56): contract 2l uedl parties -l &l olsR-l ©e-2ll performance
215/unlawful o1 dll contract VOID AR 8 44 ol parties €92l U 8 - €l @A USdl party 21idl &S
o, actor Vel o{lHR § SIH - 53 AS.

= d-ll grounds ULE AV SIUEIMT AR 5512, subject-matter -l 12, ©Rel URRAU(A Gledl - udl/personal
incapacity, Z\J)g;;-ﬂ SUd.

= Discharge -l 6lell modes 215 s dldlMi awudl: performance (actual/attempted), mutual agreement
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(novation/rescission/alteration/remission), impossibility, lapse of time, operation of law (H2WL,

insolvency), breach, merger of rights.

TQ 10.1 - PYQ 2021-Jul [6] (a) - Descriptive - 5M - Pg 142 LEVELI HEUH
AH% (Understanding)

TQ 10.2 - MTP 2024-Jul [5] (c) - Descriptive - 6M - Pg 143 LEVEL | HEUH
AH% (Understanding)

www.scanneradda.com

Gulor- (Application) provision A facts U2 &US\ - 3 Uil
= Structure: discharge $-R| €2l AUl - Sec. 56 (§ 62/63) 2iSl - AR Rl (contract void, parties
Ecgél ael) — apply Sec. 65: HAEl advantage (advance/token money) ULEdl ANl US.

= QL scenarios: GIERALL €L AWM Yeo TSR AR = gH- AL AUR, contract discharge; dAUQL Usal &R ¢l
U3 = subject-matter -l -2, 50,000 token Sec. 65 601 U9l HA; time of the essence dl i Wis-l IS
delivery accept 28 o1 --- acceptance <Wd notice AL S dl % compensation HIRLL (Sec. 55).

www.scanneradda.com
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CSQ 10.1 - PYQ 2018-Nov [1] (a) {C} - Case Scenario - 4M - Pg 145 LEVEL I HEUH
BGuales- (Application)

CSQ 10.2 - PYQ 2021-Dec [3] (b) (ii) - Case Scenario - 6M - Pg 146 LEVEL I HEUH
BGuales- (Application)

CSQ 10.3 - PYQ 2024-Jun [4] (a) (i) - Case Scenario - 4M - Pg 147 LEVEL I HEUH
Buales- (Application)

www.scanneradda.com

BSH 2.5: Breach of Contract and its Remedies

Breach of Contract and its Remedies

P2-C2-U2.5 - HStd C - USWMIRank8 - fAQNC - USWIAL 7.3% Ul - 17 usll

(ctu 1: Anticipatory Breach of Contract

P2-C2-U2.5-T01 - Topic 1: Anticipatory Breach of Contract

www.scanneradda.com

uddiaial Unit 5 (Breach of Contract and its Remedies) Ul Study Section 5.1 cil: Sec. 39 --- due date USdi
perform sdl-{l Al Wisdl § Uldid 42usdt ei-ildll €4, express (Ao€l2ll) § implied (dd-2ll) repudiation, 24
promisee WA YAl ol options.

www.scanneradda.com

-ieL

Meaning: performance H(2 S| Sl UHYU 2Ld d USdi % AUdl breach — promisor perform $dl-l
ALS AL ULS 24 Uldtl 42891 2121620 oLl €; d (a) express SIE S, oliddl § duiel Aceledl (30
July AL A% A, B %RUd § 14 August -l cotton d Al 2410), § (b) implied SIE 28, dd-ell (A due date
uddi % promise Sl ASE sl C A d2] ¢€).

Sec 39 (SM): “When a party to a contract has refused to perform or disable himself from performing,
his promise in its entirety, the promisee may put an end to the contract, unless he has signified, but
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words or conduct, his acquiescence in its continuance.”

VRAR — promisee L 6l options: (1) contract rescind Ul AN due date -l As UL AR dRd %
damages -l €1l §3; § (2) rescind L $2dlg UAE 3 — contract €% Alg AL 4 due date U AR
party 4 SAUHER 3d; URL UR contract 6i-l parties Al AR HIZ T)elell & 6: IA2UR party §AAUR s34
perform 53\ 218, 244 contract - discharge 53| £dl sl UL supervening impossibility -l @l UQL |
Q8.

www.scanneradda.com

HAulel: acquiescence Al trap — % promisee 2] 2oglell § dd-2ll contract Alg ual-l A4l %QllCﬂ
glell sly, d A refusal Al SREL contract YA 53 A5 AL w44 vl contract rescind $AU d USdi
refusal/disablement promise -l “in its entirety” LS_“le) as1e52 (SM Ui ldlell leading cases: Frost v.
Knight, Hochster v. DelaTour).

www.scanneradda.com
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AU (Understanding)  S1RL AL qMos1cl - 2 Uil
= Anticipatory breach -l definition: performance HI2 -sS| 53cll A+ USdi % repudiation - cllddl/dWAl
logledl express, 5§ dd-2ll implied (€l.d. due date U@l promise Sl €llsl 2|9 culsad dil edl).
= Sec. 39: 518 party Uldld promise ENTIRETY H{ perform ¢l AL Ul$, § Ul perform $cll HI2 2421Sct G-l
€, R promisee contract YA §3\ A5 — Rl § sl contract Al Avidil AH(A Ul sl

* VRAR - promisee -l ¢l options: (1) dRel rescind 534 dd damages -l €Ll 83, § (2) due date Y¢ll contract
@adl A, URL AR contract ¢id parties HIZ ®ddl ¢ & QHDLR party %) perform 3\ 25 &
supervening impossibility -l @l 48 2AS.

TQ 1.1 - PYQ 2024-Jun [5] (c) - Descriptive - 6M - Pg 150 LEVELI HEUH
AH% (Understanding)

TQ 1.2 - MTP 2024-Aug [3] (c) - Descriptive - 6M - Pg 151 LEVELI HEUH
AH% (Understanding)
Gulor- (Application) provision A facts U2 &US\ - 2 Uil
= Structure: repudiation 2Alwudl ('in its entirety’ | refusal, €l.d. dancer RS9 S, supplier UG 1 ULS]
€) - Sec. 39 2isl — aggrieved party -l u2i€a(l 44 damages 4 URQLH “wUCl.

Y Y

= Acquiescence il trap &ll-iM{ Auil: promisee performance lg 2l € (Alg Avtdl-l AH(d cweud), dl 24
refusal <l $1R81 contract YA Uil s d Hid 8.

b YRY

= (25 refusal (Ml Hi2ll shirts -l s size/category) --- ALuilL contract < rescission Adl edi USal ASRAL S d

promise -l 'in its entirety' refusal © § Sl

CSQ 1.1 - PYQ 2022-May [1] (a) {C} - Case Scenario - 4M - Pg 152 LEVELII "y
Bules-t (Application)

CSQ 1.2 - PYQ 2023-Dec [3] (b) (ii) - Case Scenario - 3M - Pg 153 LEVELII HeUy
Bules-t (Application)

(e 2: Actual Breach of Contract

P2-C2-U2.5-T02 - Topic 2: Actual Breach of Contract

uddi aial Section 5.2 dil: performance due & d duid § performance Alg S AR AUdl actual breach,
2 aggrieved party A Hodl remedies -l chart.

ig

Meaning: 55| 3¢l dR1W perform s:cll-l AL uisdl & 2‘4\5’1 o — d (a) performance due 211 d duid
212 (1 February il % A ulis-l 100 bags 24U sl +2ll), 5 (b) contract -l performance €A a2
% express 5 implied refusal/failure 2l 2; Aol party 4 €ldll Sl €5 HA .

Breach -l Wi remedies: (1) suit for damages — Sec 73 850 fR{l:j, compensation; (2) rescission of
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contract — aggrieved party Uldl-l obligations Hiell €92l o514 i1 compensation -l ©SER i (A
cement L WY, dl B price YsadHiail €2\ os); (3) suit for specific performance — damages Y«ll
remedy - &L 4l Court breach $24R party A Uldlg promise Ulowel-l 441gQL 241; (4) suit for
injunction — Court SI€ party <, % - $2dl- promise 2] s d $cli 24251d; (5) suit upon quantum
meruit — 2 AL SH cAlerell H ALY,

www.scanneradda.com

Sec 75: % <lsct contract 4 RIGHTFULLY rescind $2 €, d-l contract YU < 22l 2dal 4si-tq
compensation Hodi-l es 8 — singer ol oies E9§1 Ad 2SR W; manager rescind A4

compensation H1L.

UL (Remembering) i3 53 - 1 ust

www.scanneradda.com

= Breach -l Ui remedies UlE AL (1) suit for damages (Sec. 73), (2) rescission of contract, (3) suit for
specific performance, (4) suit for injunction, (5) suit upon quantum meruit - €35 SUIR HA d-l s ¢l
A

= Actual breach si dl performance due 21 d duid 2 (4sS1 AR delivery - 2Uud)) si dl performance
£FUA (<R 95 express/implied refusal).

= A1e Sec. 75 BGHRL: contract A rightfully rescind $2-R party « contract YU + uc@ll Addl 452l
compensation Hadl-l €5 8.

www.scanneradda.com

TQ 2.1 - PYQ 2002-Nov [2] (c) - Short Note - 5M - Pg 155 LEVELI AN
RHRRQL (Remembering)

(et 3: Suit for Damages

P2-C2-U2.5-T03 - Topic 3: Suit for Damages
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yddi aial Sec. 73 1 Hadley vs. Baxendale u2-l Section 5.3 oRIR S2A: ordinary, special,
vindictive/exemplary, nominal 44 deterioration-by-delay damages, loss €2lsdldl duty, i
remote/indirect loss U-l 2Us.

et

www.scanneradda.com

Sec 73 il [Fu3: breach As- $R party - (1) breach Hi2ll AtHL-U Ad gEll Ad Bletl Ad, 24214l (2)
contract $2cll duid parties A -l YR sdl § breach A dll g 451 Adld 8, 2ldl loss § damage o
compensation A & — special damage §5d PREVIOUS notice S dl %; remote § indirect loss j,
compensation -$l; aggrieved party 2 loss €l2lsdl dlegoll udldi ddi us.

Hadley vs. Baxendale: carrier 21 2l mill crankshaft usluLsalHi HIg 3; mill delRi-AL 5 days olel ),
UgL carrier 1 §5d 22q % s8R s § dg 2l shaft 8, 2 A&l § HI§ 2 dll mill eiel 28 — YSIEL:

www.scanneradda.com
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§5d ordinary damages, loss of profits djel - AL S4 5 special circumstances QUL - Sdl.

Damages -\l USR: ordinary — §€Rcll 24 dlg 4s2UI, standard measure = contract price 2 breach -{l
dRluAL market price dRU1 §35 (35,000 Hi +AsS| ddell Aluil delld 5,500 — bag €16 T500); special —
§5 special circumstances -\ notice 244 Sl Ui o HA (mill oitl & g B SEAR] Sl d carrier HISL
HE2 AR profits 23\83{, yQl 95l notice -sldl d Government contract -l loss <l sSl):
vindictive/exemplary — §5< ol @ case Hi HA\: breach of promise to marry (ARSI §HIY) 24 trader-
customer L cheque < banker &Rl wrongful dishonour, @i Ul 4sul 4 S dUQL credit 24
0134 45U AL & (Gibbons v West Minster Bank); nominal — breach 1[Gl 21 UQL WD 411
Sl §5d 5 RAMAL YRl 215 8H (s 301, 10 UAL UQY); deterioration by delay — carrier Wil
notice AR URL dYe &AL, 1 ‘deterioration’ Hi dgr g JsAlt 21 dARIAL VIR ds sl ol
A{d.

www.scanneradda.com
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Notice «ll computation (SM — water bottles): Z 4 WoR $dl § 1,000 bottles X - T4.50 Hi WAEA Y 4
%5.00 Hi resale s2dl HI2 &, 212¢ d Al resale profit 500 (1,000 x X0.50) Ysd; Z A §&] - &ld, dll
damages = default Al AR market price -l 538, X750 (market %5.25 Al 1,000 x 0.75).

Remoteness (SM — bus breakdown): &3\ ld passengers « hotel J¢ll Aleg USR] — 2idld SISHIR] 24
hotel -l W gecll Ad BLeHL &clt loss 215 aye AR Uil medical treatment remote/indirect € 4
AJYE L AR — ARAALA Sl USdi €8 HIPLRNA Sec 73 -t ¢idl limbs A1H USRI

www.scanneradda.com

UL (Remembering) i 531 - 1ust
= Vindictive/exemplary damages §5d ¢l 9 case Hi M9 ©: breach of promise to marry (ARSIl §HRY 2

banker 4RI trader-customer -l cheque j wrongful dishonour (Gibbons v Westminster Bank).

= Nominal damages: breach U(Glcl AR UQL WD JSAlA  UY S AUl HOL - §5 &8 UMl YRl I8 $H.
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TQ 3.1 - PYQ 2002-May [7] (b) - Short Note - 5M - Pg 156 LEVELI AN
WL (Remembering)

AU (Understanding)  S1R1L AL qmostcll - 2 Ul

= Sec. 73 Al [Fum: A1 Ad g€l Ad BLeL el loss o, 2424dl contract Sl avid parties A el ViR &l &
ddl] © d loss § compensation; remote/indirect loss < SU1R -AS]; aggrieved party 2 loss €l215q u3.

www.scanneradda.com

* Hadley vs. Baxendale: carrier 1 s&d 4 s & HI§ U cl mill oitt 3821 - loss of profits dJd - URY; special
damages H12 special circumstances Il PREVIOUS notice 1652,

TQ 3.2 - RTP 2019-Nov [7] - Descriptive - --- - Pg 157 LEVELI HEUH
AH% (Understanding)

TQ 3.4 - PYQ 2026-May [3] (c) - Descriptive - 6M - Pg 158 LEVELI HEUH
AH% (Understanding)

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITS [qael-u

Guaies-t (Application)  provision A facts U LS - 4 usll
= Standard measure: contract price A breach -l ARl market price (Alvil/water-bottle Al E1MAL) ---
ogclletHi AisS1 AR dul,
= Notice dlall cases: 9 supplier A WeR dl § goods resale contract HI2 € d O\J,Hl&c—l‘l resale profit 23\89{; notice
Sl ol §5 market-price -l §§ --- &MLl gl § g wLUAR &g,

= SISHRlALoU scenarios (bus breakdown, exhibition consignment): §€cll 2d Bledl 2l sisHIR/hotel AL wal
Ay AR notice a2+l medical treatment & exhibition -l dHIddl profits remote ©.

TQ 3.3 - RTP 2026-May [5] - Descriptive - --- - Pg 157 LEVEL I HEUH
Bullest (Application)

CSQ 3.2 - RTP 2020-Nov [1] - Case Scenario - --- - Pg 160 LEVEL I HEUH
Bulos-t (Application)

CSQ 3.3 - MTP 2022-Mar [1] (a) {C} - Case Scenario - 4M - Pg 161 LEVELII HEUH
Bualor- (Application)

CSQ 3.4 - RTP 2024-Sep [6] - Case Scenario - --- - Pg 162 LEVEL Il "y
Bules-t (Application)

(G=cm©L (Analysis) lsell dg Yelclow scenarios £92L ULSL - 1 Ut
= o] doissldlal scenarios (M Ltd. machinery case): ¢iell machinery -l d&lRi-| price = ordinary damage, ayd
AY; buyer 2 Uldi-il customer + Ysdg compensation = special damage, contract dvid QU S il %
ayd AR

* AR Sl Ui €28 HPWRIA Sec. 73 L o limbs (§€l loss AH notice dg special loss) 244
remoteness -l As A USRI

CSQ 3.1 - PYQ 2018-May [3] (c) - Case Scenario - 6M - Pg 159 LEVELII HEUH
([asawel (Analysis)

(™ 4: Penalty and Liquidated Damages (Section 74)

P2-C2-U2.5-T04 - Topic 4: Penalty and Liquidated Damages (Section 74)

uddi @il Study Section 5.4 dil: Sec. 74 --- W el 81U del AS] 2;{% reasonable compensation, English
A Indian law Al (_%\?al[?l, government-bond Al J{YdlE, w4 ofloxl remedies (rescission, specific

performance, injunction, quantum meruit 244 Sec. 75).

-ig

Concepts: liquidated damages = o(csu-L breach 2l UL loss -l parties 21 SEl WLRL dlELey;
penalty =3|AdUR party - S2uddl (in terrorem) -AsS| A B(ARAA, VAR 5, B ViR loss AL2 SIS Ha
-(2l); parties 2 2AG AH VULRL A2l — Court ugle] 9g 8, i [dw \HA liquidated damages
58l SlU dlul d penalty 9% ©; default -l diRluell deR interest <l Ad penalty SIS 25, QL s
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instalment il default U2 4wl e11S] 8H due oi-Ldl dl clause penalty 2.

Sec 74 — Indian law: penalty 211 liquidated damages 923 SI8 58 Audl 2l — WIWUD damage
AllGict A 5 - AR, aggrieved party A duld] 542l adl A&l 212 REASONABLE compensation @ HAl
(Court 21§ 24| A%, AR SURU AE]) — Sri Chunni Lal vs. Mehta & Sons Ltd (SC): €lell 4R duidl
M2l AR dYd - 3\ A%, A Court d €218\ 2U5; AWM Ul English law liquidated damages @19 $2 &
ugl penalties - 218lg -2ll; 24udle — public duty -l performance 12 Central/State Government <
21U¢ bond breach U 2u{l duldl 8+ HI2 @ld] US ©.

www.scanneradda.com

Quantum meruit — “as much as earned”: 4} ARl S (BHd HIRHL restitutory €ldl (damages il
compensatory SlU B); ol ARd — YA contract discharge S O S, wA Elcll SR party default "L
+ lY; cases: (a) agreement void HIgH uS/contract void ¢4, (b) non-gratuitous act (aeti-Al 2 brandy
bottles ISR &l dl d=tl T4 41Ul US), (c) HEAAR] Sl sUl @R 2] services, (d) qHaloll
party ©91S| € 5 perform sl 4L ULS (98- authority Wi2l Ad revoke &S d agent el S1H A W=
ayje $3), (e) divisible contract vi2ld: perform 2l 1 4 el ¢ldLaRl sl (100 Hizll 50 cotton
bales UslRl — B 21 50 Al Ul 2wl us), (f) indivisible lump-sum contract AWl UL WRlal Ad
perform UL Sl — VA S sUld 53 lump sum dJe AL,

www.scanneradda.com

Specific performance 4 injunction: damages Ydll remedy + S i (subject-matter 4-ly] S,
oo RHI dril eleell A 1A, Court Uldi-Al Y4A4F2ll breach $2-4R party - contract -l terms Hosot Uldly
promise UlAdl-Al 2l BN AS; 5 S7l-l AL WSl sl d sal party Alg A, A4l Court d-
injunction 2l 242s1d © — s % producer HI2 VIRt SIH $dld §0E-AR film star 4 ollowt {2 SIH S«
B2s1Al; o HSHL HIER A singer A 6ll98 lldi 42s1a; structure: remedy Al hierarchy — facts UR

www.scanneradda.com

damages Yl 2l - specific performance/injunction.

AU (Understanding)  S1R©L AL qmos1cl - 3 Ul
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= Liquidated damages = loss -l WWRL VRN iEL%s; penalty = SUddl (in terrorem) -AsSl $3El [,
VAR WH; parties AU A AR 2]l --- Court Uelel oA 8.

= Sec. 74 (Indian law): penalty 244 liquidated damages a? 525 AS] - VAU loss ALG1d A & 4 A, Court
A el 512l gl Al QQZCj, REASONABLE compensation 9 244 (Sri Chunni Lal vs. Mehta & Sons); 2AUdlLE ---
public duty HI2 Central/State Government - 2AUei bonds 2ALu{l 5 12 Al us 9.

= Quantum meruit (‘as much as earned'): ) oldel SIH HI-L restitutory Elq\l; ARl - YA contract discharge
2| é\ll{, elell SR party default {i < é\ll{; cases: contract void HIgH 1-[3, non-gratuitous act, Hé-{dlk{i 85\
4 S, Aol party 918 /-1 ULS, divisible contract 42ld: perform 2, lump-sum S1H WL Ad UL

www.scanneradda.com

= Default -l dRlwell delR interest penalty SI) 215; default U 24l due 54 ddell HIRl Adl clause penalty
2l

TQ 4.2 - PYQ 2024-Sep [3] (c) (i) - Descriptive - 3M - Pg 164 LEVEL | AN
AH% (Understanding)

www.scanneradda.com
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TQ 4.1 - PYQ 2022-May [6] (a) - Descriptive - 5M - Pg 163 LEVEL | HEUH
AH% (Understanding)

TQ 4.3 - PYQ 2025-Sep [6] (Or) (b) - Descriptive - 6M - Pg 166 LEVEL | HEUH
AH% (Understanding)

Guaios (Application) provision < facts U2 &aUS| - 1 Ut

www.scanneradda.com

= {lull goods dlall scenarios: qeg;ﬂ oloRML GlEell 4 HA UR damages YRdl (2]l --- Court contract Hoso!
delivery -l specific performance -l $SH s 2US; % A SQCll:i promise égi d party 52l 2@ dl A& injunction

GHRL (film-star/singer -l exclusivity cases).

= oyclol structure: remedy -\ hierarchy @QUdl — facts U2 damages $H ALA ASI d olclldl (AAAMY]/loss
HIUL - ASI) = specific performance/injunction A1 conclusion AL

www.scanneradda.com

CSQ 4.1 - PYQ 2020-Nov [3] (c) (iii) - Case Scenario - 7M - Pg 167 LEVEL I HEUH
Bulos-t (Application)

IsH 2.6: Contingent and Quasi Contracts

Contingent and Quasi Contracts

P2-C2-U2.6 - HS<d D - USWIMiRank 9 - RN C - USWIHL 6.0% Ul - 14 usdl

www.scanneradda.com

(i 1: Contingent Contracts

P2-C2-U2.6-T01 - Topic 1: Contingent Contracts

uddi @il Unit 6 (Contingent and Quasi Contracts), Indian Contract Act, 1872 -l Study Section 6.1
'Contingent Contracts' diRll --- Sec. 31 | definition, 'collateral event' -l 212l (Pollock & Mulla) 44

contingent contract -l AR essentials.
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el

Sec 31 (SM): “A contract to do or not to do something, if some event, collateral to such contract,
does or does not happen” — contracts of insurance, indemnity 1 guarantee 4l % USRHL 2d 8;
gl B o &R ool ot ol A d-l £10,00,000 Ysadl-l contract $2 (AWM absolute contract, % SIE UQL
o521 51 2R 2R perform A ©9).

www.scanneradda.com

Collateral event (Pollock & Mulla): “an event which is neither a performance directly promised as
part of the contract, nor the whole of the consideration for a promise” — collateral event ¢ U2 %

A A\ liability Gledl 211 8.

AR essentials: (a) performance S18) event § condition (precedent & subsequent) Giddl & A ¢l-dl UR
e R slY; (b) event collateral 11 — contract -l G191 A&, promise Sici performance URl Al 244
consideration URL -sl; (c) event §5d promisor <l H%) UR - sldl o121 — d-{l HRui SlU UL §5d

www.scanneradda.com

— 71—



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-2 - SITS [qael-u

AN

d-ll #2y - sl dll contingent | A5 (ARALE US AND A £l 913 dl Ysad); (d) event uncertain slel

oSl — AISSA SlU § Udldl % S (collector Al permission % (AU Ad Ho % ), dl
contingent -ll.

Contingent «t2ll (traps): €3l 100 bags -l delivery U\ o U1l Ysadl, § swimming pool Yl AR AR
¥20,00,000 Ysddl — 2l event promise Al % 9L 9, led d conditional contract €9, contingent
AGL; “dr 8ls Wl dl 1,00,000 Ysllal” 2 dl contract o -2il.

AU (Understanding)  SIR©L AL Mol - 2 U

= Explain the Sec. 31 definition --- 'a contract to do or not to do something, if some event, collateral to such
contract, does or does not happen' --- €lHél A& AHdl (insurance, indemnity, guarantee).

= YR essentials SIREL A& UISL 52A: (i) performance event tl-dl/- oldl UR ALEURd, (i) event collateral
(promise 53¢ performance UgL &l, consideration U@L &), (iii) event §5< promisor -l H%) UR - S, (iv)

. Y
event uncertain &L

= 'essentials A2l Sl URL QL rules’ Yyorl IR Secs. 32--36 -l enforcement rules GHRal dUR uS! (6--7 mark -l
PYQ Ml dRAR ildg combination).

» Trap: $1H Y Adl UR o payment -l 2Rd (€L.d. swimming pool Yl A1 UR Ysag) A conditional contract

8, contingent &l --- event collateral <2l

TQ 1.1-PYQ 2018-Nov [2] (a) - Descriptive - 7M - Pg 170 LEVEL I HEUH
AH% (Understanding)

TQ 1.2 - PYQ 2024-Jun [6] Or (b) - Descriptive - 6M - Pg 171 LEVEL | HEUH
AH% (Understanding)

Gulios- (Application)  provision <l facts U2 €U - 1 Ut

= Facts Hi2ll contingent contract 2Aloudll-l HslaRl 5z uncertain collateral event ¢4 dl VAsAUME U
Ysddld promise (€L.d. hospital Dr. A < Covid-positive 24ld dl 1,00,000 Ul §&) - structure 4IH
Al Sec. 31 Al definition — facts U2 essentials Y21 14 8 — conclusion valid contingent contract.

= Conclusion 2lUdi Uddi €35 essential facts AH ASIRAUL, VA S collateral é\lﬂ 21 uncertainty.

CSQ 1.1 - RTP 2021-Nov [5] - Case Scenario - --- - Pg 173 LEVEL Il HEUH
Bules-t (Application)

(i 2: Rules Relating to Enforcement

P2-C2-U2.6-T02 - Topic 2: Rules Relating to Enforcement

uddi aixl  Study Section 6.2 'Rules Relating to Enforcement' --- Secs. 32 to 36 - clill, 24 WA 54 21

section -l id un‘{@ 'Difference between a contingent contract and a wagering contract' 4 table.
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RS

“let

Secs 32-36 Al enforcement rules: Sec 32 — event Gi-dl WR contingent: event ol Sl Ui Yell
enforce - AR event AHASU ¢il dll void (B, C A& @A 5 AR Ysdd; C H3\ o1t — void); Sec 33 —
event i oidl UR contingent: dr oiq AASU ARL UR % enforceable (AL §ol), AL UIE 1d dl
void; Sec 34 — @9ddl culssi-il ddd-t UR contingent: d culsc SIE UL ASS| AHUH{ 2 58 S S event
ASU Al Y, AR event VASU AR (C, D AL AA S3; Frost v. Knight — [l HQL Ul dA
$dl promise, (Ul ddl sdl AR % oflont A1 dA 53\ dlelf, breach); Sec 35 — -AsS| AHUHI event
ol d 2Rt event d9R AHU YA ARL § event dell ARASU ¢t cll void; AsS| AHUHT event - o1 d Rct:
event AR AHA Y ARL AR enforceable, § event S o 61 2 Ass] AL B dll d uSeli ugL; Sec 36
— 242184 event UR contingent: void, parties A 2 AJASUALA VIR Sl § 4 Sl (YR UlBdHHT B3 ot
Alell l2RAL Ul €3 4).

www.scanneradda.com

www.scanneradda.com

Contingent A wagering: SM Yocl §8- table — wager URuR contingent o Sl 8, UQL
contingent contract valid 8 R wagering agreement void ®; insurance Hi parties 1 subject matter

i insurable interest Sl €, wager Hi s3] &L,
Contingent contract Wagering contract

Collateral event o § d ol d-l AeelHi 5  Uncertain event o § A 614 d-dl 2decdHi duL §

www.scanneradda.com
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8cl-l/ §2cl-l contract

Reciprocal promises - UQl S

“

Uncertain event collateral Sid €

edld wagering - UQL sld

-

Parties 4 subject matter i interest Sl ©

U1t (it 2uudl promise
Reciprocal promises &l 61 €
Uncertain event o 4l olloid €
A WUR contingent

N

Parties i subject matter M interest lg il

SR-d-l mutuality -il doctrine U2 2AEURA 2]l 21§ Md — §5c SRY A Wdlq o HsTa]

Valid Void

AU (Understanding)  SIR0L A1 Mol - 1 UL

www.scanneradda.com

= Contingent AH wagering contract j 528:1; table © gé ng $2A: meaning, reciprocal promises, uncertain
event -l ¢19 (collateral AN Ywy), A, subject matter Hi parties j interest, | validity (contingent
valid; wager void).

= 'wagering agreement vs. contract of insurance' -l <ol A1 % d§ dlURL: insurance Mi parties + subject
matter Hi insurable interest Sl4 € 24 d valid contingent contract €; wager Hi 518 interest -2l --- §5d
SR-2clAl URUR ds - 2ed d void 8.

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITS [qael-u

= Enforcement rules U@l dUR AuL: Sec. 32 (event ai-idl UR contingent), Sec. 33 (event - ¢ d), Sec. 34 (%ddl
(sl dd-), Sec. 35 (45| AUHUMI event), Sec. 36 (AU event - void ab initio).

TQ 2.1 - PYQ 2018-May [2] (c) (i) - Distinguish Between - 2M - Pg 174 LEVEL | AN
AH% (Understanding)

(et 3: Quasi Contracts

P2-C2-U2.6-T03 - Topic 3: Quasi Contracts

udi aiil  Study Section 6.3 'Quasi Contracts' diRll --- 12, salient features, 241 Secs. 68 to 72 860 quasi-

contract 2Rl Ui cases.

-iel

12d: contract 2l Gledl & A<l 9 obligations, 95 offer, acceptance, consent § agreement  slal €9
SIUEL dIE © — d equity, justice 4 good conscience U BULLRA ©; UL © 24l maxim: “No man
must grow rich out of another person's loss” (doctrine of unjust enrichment); India i a- ‘certain

relations resembling those created by contracts’ & ©.

Salient features: (i) s &H2ll UAl €5 Sl O, AWMU Ad (X2l 48l liquidated W H-L; (i)
agreement H{2ll A€l — SRUEL dle 8; d-Al ULl duty &, promise As; (iii) §5 w4 AlsSA Ulsct AU
1AL, 0l gL A AL breach Al eldl YUY contract L H % A B,

Quasi-contract Ul UiA cases: Sec 68 incapable (saA 1;13'1 usiddl necessaries; Sec 69
interested <U(sdA Sicj, payment; Sec 70 non-gratuitous act Al @let; Sec 71 finder of goods; Sec 72
mistake ¢l § coercion &0 YsaRlel Y.

Y

Sec 68: contract 52l incapable (5t (minor/lunatic) 4, § d 98 SIUEAR [Hettadl oitlFel sl dd, d-Al
- R 43U necessaries 1{\51 ustt — supplier - U1l §5¢ 21 incapable c(sd-{l PROPERTY Hiil
o HA, Uscldlet Ad SARYU AES]; supplier 2 AUCid 59 US & dALQL Vi delivery duid goods -l W3l
o3RULAA 243U Scll. Sec 69: UL eilogl SIS SIRUERAR Ysadl cielRldl © d payment Hi B interest &
U Vled ¥ Ysdl € B, d L WAL WL Haddl-l s5 8 (lessee B Uldl lease ¢iulddl zamindar A -l
revenue arrears Ysd; P Uldi-{l ot el 2udl evlstacll D o ei1§ Ysd).

Sec 70: 95 (s oflowt 12 SIRUEAR 56 5 5 USIRULS, HSd UL SRUAEL A Sl 244 Adatal d-l el
o{dld — dl AHAARA drf compensation UG US § dq WISl Ul US (AURIAL Hie efet2dl ysie
oA A AURAE 1 Shyam Lal v. State of U.P. — UALR ULEIL 2Atudl USL); plaintiff 24 ALCid sl (i)
SIUEAR act/delivery (ii) HSc AL SUAEL sl (jii) Al HldaRl. Sec 71: finder of goods A bailee
g2l o leeR] AL — AMIU AHTBER HIQIRA 2l 5112, dRg UldiAl 5 dali-ll ©5 e, HilEs
HA cdl wiesl 2Aue]; vl HI(Es R otell A d adg wvdl 215 (Hollins v. Howler — shopkeeper 4 €1
finder <L ULE9l AUl USIL). Sec 72: mistake 2l & coercion €501 Ysarlal UL & USRASRE] g ulesl
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Ul uS (Sales Tax Officer v. Kanhaiyalal; &8 Wil culsd usiaul); ‘coercion’ A Usiol 2A2dHi ddit
— Ay, C{Qj\eﬂ (tram-penalty -l case, Trikamdas v. Bombay Municipal Corpn.).

UL (Remembering) I3 531 - 1t
= Definition: contract %<l 9% obligations, 95 equity, justice 244 good conscience -l ALELR SRIEL dlg © --- 'no
man must grow rich out of another's loss'.
= Salient features: (i) UL 8, A=A Ad liquidated ML (i) SIUEL AIE 8, agreement -ASl; (iii) $5d AlSSAU
clsc A % HAY; d-l urdl duty €, promise Sl
* U™ cases: Sec. 68 necessaries, Sec. 69 interested <(scl-] payment, Sec. 70 non-gratuitous act, Sec. 71

finder of goods, Sec. 72 mistake/coercion.

TQ 3.2 - PYQ 2002-May [5] (c) - Descriptive - 5M - Pg 175 LEVEL | AN
2L (Remembering)

AU (Understanding)  S1R©L AL Mol - 2 Ul

= Finder of goods A bailee l ¢iRAGIR $H QUL d AHAL (Sec. 71): UHIL UHTER HIQIRL T2l 51N, ]
Uldl-Al sl 8 AT, HUEsA uesl AUl us; WL HUlEs Rt oel A4 Al 1S (Hollins v. Howler).

TQ 3.1 - PYQ 1999-Nov [2] (iii) - Descriptive - 5M - Pg 174 LEVEL | HEUH
AH% (Understanding)

TQ 3.3 - PYQ 2025-May [6] (b) - Descriptive - --- - Pg 176 LEVEL | HEUH
AH% (Understanding)

Gulor- (Application)  provision A facts U2 &US\ - 7 Uil
= Sec. 68: minor/lunatic § d-ll 2ALSid necessaries --- Yl 55d N incapable (sci-{l PROPERTY Hiall o Hf}l,
(sctdld Ad sURYU S| (Aarthi/Naresh, lunatic-wife -l cases; T15-lakh -l SRI- set 'necessaries' -2ll).
= Sec. 69: ollowl SRIEAR % Ysadl cielddl © d interested (st Ysd dl d aye s31 A5 (P Uldi-l e 2usl
elsladl D 4 e Ysd).
= Sec. 70/72: non-gratuitous act l @le4, § ejeell usRlel Hid (il WslRllA ©B), d-At J4L 2udl us § Hid
ULE9L AUl US --- gxcllod VUM Qudl: section — conditions — facts — conclusion.

CSQ 3.1 - PYQ 2019-May [2] (c) - Case Scenario - 4M - Pg 178 LEVELII HeUH
BGulow- (Application)

CSQ 3.2 - RTP 2025-Jan [4] - Case Scenario - --- - Pg 179 LEVEL Il Hey
BGulow- (Application)

CSQ 3.3 - PYQ 2022-Nov [3] (b) - Case Scenario - 6M - Pg 180 LEVELII "y
BGualow- (Application)

CSQ 3.4 - RTP 2023-Jun [6] - Case Scenario - --- - Pg 181 LEVEL II HeUy
BGulow- (Application)
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CSQ 3.5 - PYQ 2024-Sep [1] (a) (i) {C} - Case Scenario - 3M - Pg 182 LEVEL I HEUH
BGuales- (Application)

CSQ 3.6 - MTP 2025-Aug S2 [4] (a) (ii) - Case Scenario - 3M - Pg 183 LEVEL I HEUH
BGuales- (Application)

CSQ 3.7 - RTP 2025-Sep [5] - Case Scenario - --- - Pg 183 LEVEL I HEUH
Buales- (Application)

www.scanneradda.com

BIsH 2.7: Contract of Indemnity and Guarantee

Contract of Indemnity and Guarantee

P2-C2-U2.7 - H&td C - USWMIRank5 - SQNA - USWIAL11.1% Ul - 26 Uil

(et 1: Contract of Indemnity

P2-C2-U2.7-T01 - Topic 1: Contract of Indemnity

www.scanneradda.com

uddi ail  Unit 7 -l Study Section 7.1 'Contract of Indemnity' il --- Sec. 124 | definition, parties
(indemnifier/indemnity-holder), Sec. 125 S50 elcll AR AR indemnity-holder -l rights, 244 indemnifier
Al liability S4R A3 AL a-l it (Gajanan Moreshwar -l case).

www.scanneradda.com

-igl

Sec 124 (SM): “a contract by which one party promises to save the other from loss caused to him by
the conduct of the promisor himself, or by the conduct of any other person” — ‘indemnity’ 2i2d
A0ERL: loss A @R/ loss MRULE Scl; parties: indemnifier (promisor) 244 indemnified/indemnity-
holder; d express s implied SlE 2AS 4 valid contract -l G181l essentials YU 51l US (C 1 HRdl vled

indemnify SQCll-i promise unenforceable & — unlawful object).
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AU §5d HIQIRIAL delrt Yell: Sec 124 Hi §5 promisor -l § ¢{le) S1E (sl ad-e]l 2Adl loss 2iid
& — SI8 UStL 51REL A AUl 2SI § act of God/geRdl e2-itell Al loss dHi il 2fl; AN
English law (Gajanan Moreshwar v. Moreshwar Madan, 1942) °§2A‘l, i indemnity Hi promisee Al
ARSI, §ERCl AISct § WUSHIA — €35 loss 2ld ©.

Sec 125 — €ldl Al 4R indemnity-holder -t rights (d Uldi-l authority <l seMi 514 5l sl dl) —
indemnifier WA2{l ayd 53: (a) SIE URL suit Hi d- Ysadl US d ¢lell damages, (b) suit SAMI § d-l
olAd SAML Y§adl US d ¢lell costs, () suit il SIE UL compromise Al Rl €50 Ysdell olell U
1L rights 2R ALEL 2]l — d liability absolute si dl d indemnifier 4 d Ysdl gal sél 21s.

www.scanneradda.com

Liability S412 213 24 Act 24t (A=l YU 8, UL YsIelil Yesol indemnity-holder -l liability absolute 24
certain 61l § dd % indemnifier -l liability 213 28 %512 . Insurance: fire 24 marine insurance $42li
contracts of indemnity 8, U@l life insurance Hi contract of indemnity 2] (insurer -ssl H 15& 0,
§5d loss HRULE Sl -2ll).

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITS [qael-u

UL (Remembering) I3 531 - 1ust
» Sec. 125 — eldl Al AR indemnity-holder -l rights (authority -l eui s1H $cl €U dl): Ay 52 (a) S18 ULl
suit {i Ysadl US d o1&l DAMAGES, (b) suit Scll-ll/olAlcl-L 6lell COSTS, (c) suit -l S1€) UQL compromise €50
Ysddl olell SUMS - AL heads A6 ULE AV

= Sec. 124 -\ definition: 2dl contract %BHi 25 party ¢ll% promisor Al Uldi-l § 6{l%) SIE cu(Sc-l ddell eUdl
loss 2l eiutadl] promise Al ©.

TQ 1.1 - PYQ 2024-Sep [6] (b) (ii) - Descriptive - 2M - Pg 186 LEVELI AN
JHRRL (Remembering)

AU (Understanding)  S1R1 A1 Aol - 1 U
» True/False -l d5: Sec. 124 Hi §5d HIQRI-L dd-2ll AUl loss 2l € --- 245UId & act of God 2|l uAdl loss
olsR € & (A English law / Gajanan Moreshwar v. Moreshwar Madan %g2:1).

= Fire 244 marine insurance contracts of indemnity € s, UL LIFE insurance Y3y 21q 2{l - insurer 191 W2
(oF AULSSAU ©e-ll B) A5 8H Y5 8, §5d loss HRULE Sl ~A2l; 'True' waled 4t Ad justify 2.

. ?:LS[E.H\[ (fun Al @l indemnity-holder -\ liability absolute 244 certain ¢4 & dd indemnifier -l liability A3
YA V.

TQ 1.2 - PYQ 2025-Sep [5] (c) (iii) - True/False - 2M - Pg 187 LEVELI MAA
AUH% (Understanding)

(v 2: Contract of Guarantee

P2-C2-U2.7-T02 - Topic 2: Contract of Guarantee

uddiaial Study Section 7.2 il --- Sec. 126 -\ definitions, >§L contracts <] tripartite HloWi, € essential
features (Sec. 127 consideration, Secs. 142--144), N specific A continuing guarantee U2 Section 7.3
(Sec. 129).

-ig

Sec 126 (SM): “A contract to perform the promise made or discharge the liability, of a third person in
case of his default”; d Hl[Gis § dvid Sl 2AS; 2R parties — surety (guarantee 24U ), principal
debtor (93-il default HI2 d AU ), creditor (B d AU V).

Tripartite — QL contracts: (i) principal debtor 241 creditor <=+l principal contract, (ii) creditor 244
surety a2l secondary contract, (iii) surety « ﬂsqg Us dl d indemnify $dl-l surety 244 principal
debtor a2l implied contract; creditor principal debtor A1 €lcll Sl AL ULS § d-ll WA 1A 4
83, d-ltell surety Al €5 Sl AU AU ell.

© essential features: (1) & — dyd U AS g principal debt lg @ os1€24, principal debt s dl
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CA FOUNDATION PAPER-2 - SITS [qael-u

valid guarantee ds\; (2) consideration — Sec 127: principal debtor - HC?ICj, consideration surety (2
Yq 8, surety - g consideration o518 &S], UL past consideration 2 consideration -2l (usdzil
Ul 21l goods -t Ul consideration AR Ysddld C 504 — void); (3) SRUIEAUR enforce UL A idll
SUld liability, time-barred -Sl; (4) creditor dRs2l S8 misrepresentation (Sec 142) § material
circumstances -l gUlaR(l (Sec 143) - SI; (5) vl 3R 2l — (V15 § Avid Ale; (6) Sec 144 —
co-surety ISR d A guarantee AUUR] SIA 24 d ulsct 4 ISR, dl guarantee invalid.

Competency: principal debtor incompetent (minor) Sl dlugL guarantee VALID 8 ©; ULl surety

incompetent Si dl guarantee void © (creditor minor € — d Ul void).

USR (Sec 129): specific guarantee — s o debt/ls5A transaction Y2q, guarantee 54 debt
discharge U4 QAR liability 3\2'1 (Kay v. Groves); continuing guarantee — transactions Al 20l sRULAL
Yell dotl, revocation ARl Al Yell surety sl & balance HI2 wdleER (tea-dealer -l €luidl:
auiclavid Y3l ustdl AL 1@ 10,000 Yell guarantee — Uedl 20,000 Al default A ll surety
10,000 Yell FAGER).

AU (Understanding)  S1R11 AL Aol - 1 U
= Sec. 126 Y%l definition AWML Sl culsd default 52 dl aj; promise perform Sdl-l & d-l liability
discharge sl contract; Hi[Bts § AlGid; QL parties - surety, principal debtor, creditor - - QL
contracts (principal, secondary, implied indemnity).
= Essential features: dyje e AS 2?{3, principal debt é\lﬂ; consideration (Sec. 127 --- principal debtor - &@l®d
lizd‘l @, past consideration ] consideration -1?4'1); enforceable liability; misrepresentation/@hllcwﬂ sl
(Secs. 142--143); Jld) R S dl co-surety LSlcll % BISA (Sec. 144).

TQ 2.1 - MTP 2025-Aug S2 [5] (c) - Descriptive - 6M - Pg 188 :{EX;'-('Understandmg) HEUH
Gu2diosl (Application) provision A facts U2 &dUSl - 1 Ut
= Principal debtor 3§ minor: guarantee VALID % & € (surety Ju odlGlER SlU dH AUGIER), UQL SURETY
incompetent Sl dl guarantee void --- Manish (minor), Sohel 24 21§ guarantor 93l scenarios U apply 53U
(2022 PYQ -l pattern).

CSQ 2.1 - PYQ 2022-Nov [1] (c) {C} - Case Scenario - 4M - Pg 189 EELI’Z{E;;L pslcation) HEUH
(@=duL (Analysis)  2isell g HEldLo scenarios £921 ULSL - 2 Wl
= sl dg issue dlUl scenarios Hi guarantee l validity Al surety Al liability I creditor Al securities HAl
8 (elLd. guarantee <9} credit sale + el wWidl; mortgage Al bank loan + guarantee): uddi
arrangement A classify 521 (guarantee 5 indemnity), Ugd\ essentials USRI, U9\ Sec. 128 $s surety ~il
liability -l €€ 24 Sec. 141 850 securities ULl 2AAR S| 52U
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= sHH{ B5dl: principal debt 8 W? — guarantee GRIGR 613 8 (Secs. 127, 142--144)? — creditor Al S1€ sl
surety -l liability discharge 48 & €] ©7?

CSQ 2.2 - PYQ 2024-Jun [1] (a) {C} - Case Scenario - 7M - Pg 191 LEVELII HEUH
([asawel (Analysis)

www.scanneradda.com

CSQ 2.3 - PYQ 2026-May [4] (a) - Case Scenario - 7M - Pg 192 LEVELII ULD
(CERNEY (Analysis)

(ctu 3: Types of Guarantees

P2-C2-U2.7-T03 - Topic 3: Types of Guarantees

CONCEPT BASE — &%) Y€l s165 udat-ust 2l - y duidl w2 o33

www.scanneradda.com

udai @il Unit 2.7  §7.3 dil: guarantee -l ¢l @2l — specific 4 continuing — 2 €3sHi surety il
liability SUR Y2\ 2.

liel

www.scanneradda.com

Specific Guarantee: 21q guarantee % single debt or specific transaction Yg dcilx(; guarantee $3¢
debt ¢iLeRR discharge 1 & promise ¢iRIGR perform AR AR surety -l liability Y3\ &4 . Example:
B C A uslASH Aluil-Al uixt bags -l price Ysadld A guarantee 24 8; CYsdl € led guarantee Y2
[Kay v. Groves].

Continuing Guarantee [Section 129]: 2}13 guarantee 93 series of transactions 2\1&’1 dollY; guarantee
revoke - 2L i Yell surety -\ liability Alg S 8. d-Al 4+ 241 5 d A8\ AvUIAL transactions - &l UQL
a1 dedl transactions < @12] US €, e32ll guarantee L 2id surety unpaid balance 12 TAlHER i &.
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Continuing guarantee il €luAdl: 24l dUR] B - C {12 duiclavid Y usldl Al sied $10,000 Y&l
payment A guarantee 24U 8; B 210,000 2l del-{l AL 2410 & o311 YAl C Ysell € 8, ugdl oilay 20,000
AL AL 24 B o3l T4l C Y5l 42ll — guarantee continuing slaltzll A 210,000 -l € Yell waleeR

“

.

(™ 4: Contract of Indemnity 4 Contract of Guarantee 42l §§

P2-C2-U2.7-T04 - Topic 4: Distinction Between a Contract of Indemnity and A Contract of Guarantee

www.scanneradda.com

uddi @izl Study Section 7.4 dil --- contract of indemnity (Sec. 124) 244 contract of guarantee (Sec. 126)
a2l Al YL 28, table 2a3U.

el

www.scanneradda.com
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Intro: ¢id Al Rigidl U 2UELRA compensation Al Adl € (Secs 124-147), Ul dHi €Qll 5§ © —
indemnity (Sec 124, &l parties) A guarantee (Sec 126, 2@l parties, tripartite).

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

Contract of Indemnity

] parties — indemnifier (promisor) N

indemnified (promisee)

Indemnifier <\ liability primary 1< unconditional

N

2]

Liability $5c contingency ¢l <R % Gledl A
Indemnifier 21 indemnity-holder Al (G-l s
$3q o3 2l

Uldt-Al A >\ party A elall - 53\ A5 — privity
2l (assignment Rctix)

&g loss Al ¢uLe

oell parties contract 524l competent sldl il

Contract of Guarantee

QL parties — creditor, principal debtor i
surety

Surety <l liability secondary 4 conditional;
primary liability debtor il

Ul promise 4 non-performance/sdld debt
non-payment 24 4R liability Gledl A4

Surety principal debtor -l (A-idl2ll s1H 52 &
Surety Uldi-Al €& 4L dell A5 — Yseal ugdl
creditor -l G{&ll rights HA

&g: creditor Al Al

Principal debtor minor Sl dlu@l valid

AU (Understanding)  S1RL A1 qMos1cll - 1 UL
= AOML AL AR Yel ulst S2: (i) parties - ol (indemnifier, indemnified) A1\ QL (creditor, principal
debtor, surety); (ii) liability --- indemnifier -ll primary 211 unconditional 113 surety -l secondary
conditional; (iii) trigger - contingency ¢l A1H sAUld debt/promise -l default; (iv) >1%) party AH €lcti-l
&8 - indemnifier Uldl-l A €lall 4 53 A& (privity -2ll) A surety Yseul e creditor «{l wURA il
.
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o I wgluiall sl Ul AR YORL dl delRIAL YEL: &g (loss -l ¢RuIE A creditor Al A, ([A-ddl
(indemnifier 2 (A2l 511 529 33 A2l A surety principal debtor -l (A-ic{l2{l s $2), competency
(otell parties competent A1H principal debtor minor &l diuQl valid).

www.scanneradda.com

= ol column -l table Hi headed rows 112l @il --- 4-mark < standard format.

TQ4.1-PYQ 2024-Sep [6] (Or) (b) (1) - Distinguish Between - 4M - Pg 193 LEVELI A"
AH% (Understanding)

www.scanneradda.com
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(G 5: Surety L Liability o 234 44 € [Section 128]

P2-C2-U2.7-T05 - Topic 5: Nature and Extent of Surety's Liability [Section 128]

uddi aial  Study Section 7.5 'Nature and Extent of Surety's Liability [Section 128]" clil, 2 (2l v
oclelelR ol culsd (ARl Sec. 132 Al [(HuA.

e

dlel

Sec 128: contract Hi o{log - vy sl i Yell surety -\ liability principal debtor -\ liability “s2ell o —
CO-EXTENSIVE — 1 €3; C AL bill of exchange  guarantee B4U-AR A §5d bill {l 254 HI2 % AS], d-Al UR
U3l interest - charges HI2 URL FAHER ©.

AR LA (i) liability secondary © — §5d principal debtor -l default U2 % Gledl 21; (i) document Hi
I8 vl SREL debtor A SAUGIER + 2d| ASIY, AUl surety - liability WL YA 2L 8; (iii) ollog 4SS\
2y Sl oll creditor USdl surety A1H o 2L dell AS; (iv) contract surety - liability -l g oliell 21s.

Debtor FS<lGER A iU dlUQL surety FBUAER (SM -l AR): (1) principal debtor contract $:dl
incompetent i, (2) principal debtor insolvent o1& 2l Y, (3) debt time-barred A8 Ry Sl

Sec 132: ol (sd 9wt A SIS liability Adi-l contract §3, A VEAVIER ASS| 52 § 25 551 edlont-l
default U 9% osalHelR 282, dl %) culsd (98 21 2UscQM party #2ll) A dedl WeR SIU dlURL SIE 4AR
Al el — joint and several promissory note: A VLR B HI2 surety 8 1 € d-ll weR 8, ©di note
WR A, C A oclGlER % E B,

AU (Understanding)  S1R©L AL qHos1cll - 1 UL
= Sec. 128 %RLdl: contract Hi Oﬂ°§ A ctuy] sl ui Yell surety -\ liability principal debtor -\ liability os2¢ll @
CO-EXTENSIVE © --- d debt GURid interest 244 charges H12 UL FclloleR © (bill of exchange -l EMUEL).

s Al AR URL Aol liability secondary 8 (default U Glell 2); document Al vl SREL debtor
FAGER A &2 dll d Y AR creditor debtor AL remedies dludl adR Ul surety A eldl 53| 2uS;
contract surety -l liability -l s€ oliell 215.

= Debtor FUHER - SIU UL surety FUGER S d AUCLEL ULE AL debtor incompetent (minor), debtor
insolvent 5182 2|, debt time-barred.

TQ 5.1 PYQ 2025-May [3] (c) (1) - Descriptive - --- - Pg 195 LEVELI HEUH
AH% (Understanding)

81—



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-2 - SITS [qael-u

N

(A 6: Yuucd TsaleAeR of culsedHl Liability, 2As oloni-ll default UR surety 282l
el dul cRrUAL dtisaaRidl 24U WIHAL 20l

P2-C2-U2.7-T06 - Topic 6: Liability of Two Persons, Primarily Liable, Not Affected by Arrangement Between Them
That One Shall Be Surety on Other's Default

CONCEPT BASE — %) Y¢ll s1¢5 ulat-ust -2l - yA duRl w2 o33

uédi aiui Unit 2.7 j §7.6 dil: Section 132, 4 ¢l co-promisors cA-| wI-20l suretyship -l s, %5l
Al dHBL contract sUL © d A% culsad s1 aild] -2l

-iel

Section 132: ¢l (sct A Ulsct AR 434 liability Adi-ll contract 52, 24 Ulelt-ll a2 2Adl uQL
contract 52 § s 55 ollosi-il default UR % FFAUHER S, AR USEL contract €50 €35 %) (s
Ul liability < ollost contract 2l SI€S AU Acdl A2l — 24 2L did ) ulsaA d-ll woR slu
vl iedl o AR B, 54 § d A contract Hi party 2.

Example: A 24 B, C 1 joint and several promissory note AU 8; WU A d B HI2 surety d3\§ 21U ©,
2 note ¢ AR C A d-ll WeR 8. ©di note U C Al A AL eldll A sS15d2ll 22sdl 2.

VAL SH VLU : 2 5ARL §5c A i B ARAAL $5 Ald] US 8; creditor A cll i Huded AGIER %

P W

¢ 8, vled "¢ dl §5dt surety sll' dl eiula Aledl 2.

(<t 7: Discharge of A Surety

P2-C2-U2.7-T07 - Topic 7: Discharge of A Surety

uédi aial  Study Section 7.7 'Discharge of a Surety' il --- QL modes: revocation (Secs. 130, 131, 62),
creditor o dd (Secs. 133--137, 139), invalidation (Secs. 142--144); 2L unit -l Al ag yestdl (AL

e
AQL modes: (i) contract of guarantee -l revocation &, (ii) creditor -l dd-2ll, (iii) contract of

guarantee -l invalidation 2.

Revocation dlyj M13: Sec 130 — continuing guarantee A creditor L NOTICE 2414l 211 4R FUTURE
transactions Yg revoke $3\ l$(; notice USdi-l transactions HL2 surety TaleER & € (Arun notice
usdidl 2,000 Al sRULRL HE wAUGHER, ULl F1,000 HI2 AEl; Manoj revocation Udei YL USRIl
740,000 HI2 TAUGER); specific guarantee IR 9% revoke AR FUR liability Gledl &8 4 Sy Sec 131
— surety -l RIND| continuing guarantee (™AL transactions 113{1 revoke 1 € (notice -l IR
&), estate USdi-l transactions HI2 FSAUGIER S 8; Sec 62 — novation: =il contract -l URWR

82
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discharge 1(2l -Adl contract 2 dl surety YO contract €50 discharge 1 €.

Creditor il el alg] M13: Sec 133 — surety -l consent d9R debtor 21 creditor 22l terms GlEAR dl
uedldl edell SUBSEQUENT transactions HI2 surety discharge 211 2) (surety -l consent d2IR cashier Al
WIIR delRIU/H2LSIL — surety §5d 581 Uil dleHld HI2 UL, EL.d. Chetan/Pawan -l USdl
€9 H[SL); Sec 134 — -dl contract &l § creditor -l Sll-l/ﬂﬁ?ﬂ principal debtor j release/discharge (B
ell8§ 2yl QJ\% — surety C discharge); Sec 135 — creditor principal debtor 112l composition 2,
dl AHU el § eldl A salq promise 2, ol surety discharge A & — [RdRL § surety Auld
2Y; Sec 139 — creditor g surety -l rights A1 (dRidld s, § surety U+l duty l ys, o+l surety Al
U2 remedy dolonl US, dl d discharge 214 © (State Bank of Saurashtra v. Chitranjan Rangnath Raja
— bank -l dle=s1R12l godown Al stock 3], surety d-ll (5Hd 982el discharge; employer apprentice -l
2AsS €2 H[&A 4 ASRY).

www.scanneradda.com

www.scanneradda.com

Discharge - A4 dell traps: Sec 136 — AU AUl contract principal debtor 12l Sl vl %)
fsct A2l 2l Sl surety discharge Sl Sec 137 — §5d eldll § oflosl remedy A dwiRdl g o:
surety discharge &l (C 25 ax{ Yell B UM €ldl 4 2 — A $%) FAIHER).

Invalidation alg] M13j: Sec 142 — transaction L material (3 (A2l creditor -{l misrepresentation 2il
(5 -l o1l 244 Am(ciell) Hndg guarantee invalid 8; Sec 143 — material circumstances (Al Yu S\
1-\lUIC“{C:j, guarantee invalid 8 (clerk Al AL defaults surety 2| QuULARLL; ton €16 T5 delR ela-l ggu‘l
SAR); Sec 144 — co-surety IS d e WURE guarantee, d A ISR dl invalid.

www.scanneradda.com

AU (Understanding)  S1R©L A1 quos1cll - 3 Ul

= Revocation dl9] H1Y: Sec. 130 --- notice 2| continuing guarantee $5d FUTURE transactions Y revoke A;
Sec. 131 -- surety Al HRQL{l ei{dsu-l transactions YR revoke, estate Uil HI2 BAGER; Sec. 62

novation.
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= Creditor -l dd dlg] H1Y: Sec. 133 surety -l consent AR §S1R; Sec. 134 principal debtor o release; Sec.
135 composition/AHYU wUAl/ELdl 4 Sl promise; Sec. 139 surety -l VLR remedy ololl ULsdl (State

Bank of Saurashtra -l case).
= |nvalidation C{lc{i Hl%j,: Sec. 142 misrepresentation, Sec. 143 ‘Q\{lC{Qﬂ, Sec. 144 co-surety - oSS d.

= Discharge 4 2 ddl traps: Sec. 136 (2% cUlsct HIRSA AHU VUL 44 Sec. 137 (55 eldl 4 sdl) -
surety discharge 2l -2ll.

www.scanneradda.com

TQ 7.1 - MTP 2025-Apr S1 [6] (b) - Descriptive - 6M - Pg 195 LEVELI HEUH
A_H% (Understanding)

TQ 7.2 - PYQ 2025-May [3] (c) (ii) - Descriptive - 6M - Pg 196 LEVELI HEUH
A_H% (Understanding)

TQ 7.3 - PYQ 2026-Jan [5] (c) - Descriptive - 6M - Pg 197 LEVEL I HEUH
AUH% (Understanding)

www.scanneradda.com
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Guaies-t (Application)  provision A facts U LSt - 6 Uil
= Sec. 130 4l numericals (Ramesh/Suresh, Manoj/Sharma): liability = notice USdi-ll transactions, guarantee
{l v 5 Yll; notice ues\ s8] A&l

= Sec. 131 (Sooraj il HRQIl case): estate §5d HQL USHi-l supplies HIZ ScIHER; notice Al 3R sl

www.scanneradda.com

= Sec. 133 (Amit f 1, Kishore o interest dloll cases): consent @Rl $§R - AR HI§, GEAR] interest,
ARl AHY --- surety A UES\HL transactions HI2 discharge 52 ©.

CSQ 7.1-PYQ 2017-Nov [1] (a) {C} - Case Scenario - 5M - Pg 199 LEVEL Il HEUH
Bulos-t (Application)

CSQ 7.2 - PYQ 2017-Nov [3] (a) (i) - Case Scenario - 4M - Pg 200 LEVEL I HEUH
Bulest (Application)

www.scanneradda.com

CSQ 7.4 - PYQ 2019-May [1] (d) {C} - Case Scenario - 4M - Pg 202 LEVELII HEUH
Bullost (Application)

CSQ 7.6 - PYQ 2021-Jan [5] (c) (ii) - Case Scenario - 4M - Pg 204 LEVEL I HEUH
Bulos-t (Application)

CSQ 7.9 - RTP 2024-Sep [8] - Case Scenario - --- - Pg 207 LEVEL Il HEUH
Gualow- (Application)

CSQ 7.10 - RTP 2025-May [7] - Case Scenario - --- - Pg 208 LEVEL I HeUH
Bules-t (Application)

www.scanneradda.com

(G=cm©L (Analysis)  Asell ag Yl scenarios §921 WISL - 4 uall
= {153\l guarantees (Chetan, Sarthak cashier): surety -l consent <21R ULIRH( 5512 — Sec. 133 €50 (vl
dd- 12 discharge; 53512 Uddirll 44+ uedl-l liability 421 uLsl.

= olorRladlal scenarios: €35 Uzl-issue HI2 AR section UAE 52U - 512l Y5el employee | dld gl - Sec.
143, guarantee invalid; hire-purchase j reschedule/AHY Audl - Secs. 133/135; surety 2] M 21l s
dl Sec. 135 d- discharge 5dl 2.
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CSQ 7.3 - PYQ 2018-Nov [1] (d) {C} - Case Scenario - 4M - Pg 201 LEVEL I HEUH
([Gsavel (Analysis)

CSQ 7.5 - PYQ 2020-Nov [2] (d) - Case Scenario - 4M - Pg 203 LEVELII HEUH
[Geav@L (Analysis)

CSQ 7.7 - PYQ 2021-Dec [5] (c) - Case Scenario - 4M - Pg 205 v He
(A=l (Analysis)

www.scanneradda.com

CSQ 7.8 - RTP 2024-Jun [3] - Case Scenario - --- - Pg 206 LEVEL I Heu
[A=ameL (Analysis)

(i 8: Rights of A Surety

P2-C2-U2.7-T08 - Topic 8: Rights of A Surety

uédi aill  Study Section 7.8 'Rights of a Surety' di2ll --- principal debtor A3+l rights (Secs. 140, 145),
creditor AL (Sec. 141, set-off, €2lSIHI GL131), A4 co-sureties AHL (Secs. 146, 147).

www.scanneradda.com
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-ie

Principal debtor 21: Sec 140 subrogation — Uld %2l H12 FAIHER & d ol Ysd/perform 3, wed
creditor 4 principal debtor M 93 rights sdl d ¢l surety 2 HA © (d creditor -l osuRA Ul 51U &
— €l.c. Raju -l housing loan &-R surety 15 days -l notice Al mortgage AVl &R SAWHI 512l
2%); Sec 145 implied indemnity — €5 guarantee Hi principal debtor < surety - indemnify sl
implied promise Sl 8; surety RIGHTFULLY Ysddl 25Hl djel 5 (cllesoll SRQIRAR oild $dl-Al costs
AlSd), vldl Ad Ysddl A&l

www.scanneradda.com

Creditor A: Sec 141 — suretyship -l contract 2d d duid creditor URL principal debtor 4td 95 wel
security Sl d-ll @led surety 4 HAL 8, surety + d-ll WoR Sl § - Sl creditor 2 security JHId §
surety -l consent d2R adl 52, dl ddl Bud Becl surety discharge a4 ® (C, B -l 80,000 -l
R Al mortgage € 52 — A 80,000 Y¢ll discharge, ¢liSlHL 1,20,000 HI2 TAIHER); AL debtor
-l counter-claim  SET-OFF ddal-l &5 (loan 250,000, set-off ¥10,000 — surety 40,000 Ysd) 4
debtor insolvent 24 i UHIRIRAR ER2LSIHL 8§ (25% Ay AR — surety 37,500 23\83{).

www.scanneradda.com

Co-sureties AH: co-sureties = 215 % debt & duty 1 guarantee AR ¢l § ay u(st; Sec 146 — oilog
AsS| 4 Y Sl cll €35 ol1S] debt Hi Al sl 241, guarantee joint Sl § several, 215 % contract Sl
& ogel, sodlontl vieR Sl § + Sl (A, B, CZ3,00,000 L sureties — €35 £1,00,000; B AL ULS\ A5 As]);
Sec 147 — ogel %€l 8K olelllell co-sureties UldUldi-dl obligation -l «€ Y&l A Ysd.

www.scanneradda.com

Sec 147 <l 2R (bonds ¥1L/2L/F4L): default 3,00,000 — €35 ¥1,00,000 Ys<; default T4,00,000
— A ¥1,00,000 (d-l s€ 241dl AA8), B 244 C €35 ¥1,50,000; default T7,00,000 —> €35 Uldl-ll bond -l
2l penalty Ysd.
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AU (Understanding)  S1R1L AL 1031l - 1 U

= Principal debtor 1H: Sec. 140 subrogation --- Ysll ugdl surety creditor -l ooURA 4dl %Y; Sec. 145
implied indemnity --- rightfully 2sddl 25l ayd A (el orla-L costs AlSd), Wil Ad Ysddl el

= Creditor AH: Sec. 141 --- guarantee 2y UR creditor WA sdl d €35 security -l AL (surety 4 MR SiU §
é‘lu); creditor d O\Jj-lla{/"b’d'l S dl surety a-l (BHd 24l discharge; A1 set-off 44 insolvency U2 UHIRIRAR
el2Lsl.

www.scanneradda.com

» Co-sureties AH: Sec. 146 --- o{l9g 55| + Sl cll AL §L; Sec. 147 - €l 8H ol sureties Uldi-{l SeHi
A Ysd.

TQ 8.1 - PYQ 2024-Jun [3] (c) - Descriptive - 6M - Pg 209 LEVELI HEUH
AUH% (Understanding)

www.scanneradda.com
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Guaies-t (Application)  provision A facts U Ut - 3 Uil
= Sec. 141 (C/B 2[21221'161@ mortgage): creditor surety Al o511 <2R ¥2,00,000 j mortgage © 3 surety dedl
(B1ct Yell discharge.

= Sec. 146 (Pawan--Suraj/Tarun/Usha): co-sureties a2l SI€) contract «t Sld iUl dAl Aull ol a4 ©.

www.scanneradda.com

= Sec. 147 (A/B/C -l &€ ¥1L/32L/%3L, default 4,00,000): €35l $€ Yl Avf Ysd - deisSIAR AQIARIAL
HslaRl 52U

CSQ 8.1 - PYQ 2019-Nov [5] (c) - Case Scenario - 4M - Pg 211 LEVEL I HEUH
Bulos-t (Application)

CSQ 8.2 - PYQ 2021-Dec [1] (c) {C} - Case Scenario - 4M - Pg 211 LEVEL I HEUH
Bulest (Application)

www.scanneradda.com

CSQ 8.4 - PYQ 2025-Sep [3] (c) - Case Scenario - 6M - Pg 213 LEVELII HEUH
Bullost (Application)

(@=auL (Analysis)  2isell dg HEldlow scenarios €921 ULSL - 1 UL

= oyl penalty dlowl bonds -1t sl (X 10,000, Y 220,000, Z 340,000): SIE surety l € 41d i Y&l Auil 12,
UgSl delRle Sl adUl; Usdi Sec. 147 UL, Ugdl AL default AL 24isSL HIG §lAR( elctidl.

www.scanneradda.com

CSQ 8.3 - MTP 2024-Dec S1 [4] (a) (i) - Case Scenario - 4M - Pg 212 LEVEL I ULD
(asawel (Analysis)

54 2.8: Bailment and Pledge

Bailment and Pledge

P2-C2-U2.8 - HM$td D - USWMiRank3 - SR A - USWIAL 12.4% Ul - 29 usll
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(G 1: Bailment vied 9j?

P2-C2-U2.8-T01 - Topic 1: What is Bailment?

uddi ail  Unit 8 -l Study Section 8.1 'What is Bailment?' diRll - Sec. 148 -l definition, parties
(bailor/bailee), Ui essential elements, delivery -l USRR (actual/constructive), 24 bailment -l USR
(gratuitous/non-gratuitous; bailor/bailee/olA-l AL HI2).

www.scanneradda.com

e
Sec 148 (SM): bailment 212& “the delivery of goods by one person to another for some purpose,

upon a contract, that the goods shall, when the purpose is accomplished, be returned or otherwise
disposed of according to the directions of the person delivering them” — 216 French ‘ballier’ U2l =

uslauLsg; parties: bailor (8 241 8) 44 bailee (%8 & ) — repair HI2 Al car, e 24U SIUS,

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITS [qael-u

carrier < AAE] HIA,

\iA essentials: (1) contract — express & implied, consideration %33\ 2ll; (2) §5¢ MOVABLE goods -l
delivery (immovables & U1l sURYU ASl) — actual (workshop < AUl car) § constructive (Sec 149
— g 516 uRL 514 112l goods bailee At & drtl dcll AR 2(ELG UlSciril seiomMi A1, ELdl. car
dl 24l £)); (3) SIE purpose, express § implied; (4) POSSESSION Gedl €, ownership A&l —
bailor HUES & ©; possession ARl custody 21 bailment -2ll (2Ll HIA IS WA sl d); (5) L %
goods WEL tudl (5 bailor -l YL Yoo (sl $dl) — el 4], delR (BHd-Al goods UH UL S,

Bailment «t2{l: bank i U1l 2uQL (A % notes Ulgdl Hadl A2ll; U1l ‘goods’ -2ll); bank -t locker Hi
el ol Alell HUEs WA o5 S (possession -l transfer A&l); parking lot Hi dlg} HRE car o3+l 2l
Hilds WA — delivery o 2ll, Sec 148 @ld] +&l; UL customs -l e\l = possession cleddl —

bailment ©.

USIR: Al UHIRL — 55d bailor Al @l M1 (UISIR0A 15 AtRidal Al Sl Alonl), bailee -l Al
U2 (HSd GBIl Al ASs), § oAl Al HE2 (repair HEZ ANl elSul0); dad uMIgl —
gratuitous (H5d) A1 non-gratuitous (¢id parties 4 @l®H); ¢LSI-L bailments Hi Sec 150 (WMl bailor <
VOR SIS A Sy, 4814 HIZ d FalHER) 4 Sec 158 (petrol/toll @dl ordinary W bailee U2, 25,000
-l engine repair %<l extraordinary Wl bailor UR) e Auil.

UL (Remembering) I3 531 - 1t
= Sec. 148: s (s Oﬂc@% contract 850 s18 purpose He2 goods \-lé‘[v.lg, Ad| 2d § purpose ‘ﬂg\l AR AR d
ULEL UL § 2AUARAL AL Hosed [isiet s:dl.

= Essentials: (i) contract (express/implied, consideration %’32'1 48l), (i) movable goods il delivery --- actual §
constructive, (iii) purpose, (iv) POSSESSION ¢edd, ownership sl (v) 21 % goods ULE9L AUl

= 259l %l non-bailments: bank Hi U4l gL, Al HilEs URL s dq) locker, A5l Hid uRH] is-l
custody.

TQ 1.1 - MTP 2024-Jun [5] (c) - Descriptive - 6M - Pg 218 LEVELI AN
JHRRL (Remembering)

Guadiosl (Application) provision < facts U2 &@dULs| - 2 usll

= Possession ald] dtd ASIRAL: parking lot Hi dlg] HRE car -l ALl Hilés uRl - delivery 42l - bailment
—2ll; customs -l Al — siuglell implied bailment.

= Constructive delivery (bank 412 'in trust' vl pledgor Ul o l-cLéc-ll pledged goods): goods < bailee -l
SO Hsq SIS USL S1H YR & - oellol AUH eull: Sec. 148 — facts — conclusion.

CSQ 1.1 - PYQ 2017-May [3] (a) (i) - Case Scenario - 4M - Pg 219 LEVELII HeUH
Bulies-t (Application)
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CSQ 1.2 - RTP 2024-Jun [5] - Case Scenario - - - Pg 220 EE\:/NEI;:L oslication) ueuH
(G2dAngL (Analysis)  sell ag Heldlow scenarios §92L WISL - 1 U
= Car-hire -l sl ay issue dlol Ul (Honda City -l case): Sec. 148 -l essentials A&l Sec. 150 (CLSL-L
bailment Hi bailor A WoIR - &1 ddll Wil {12 UL TcllolelR)) 244 Sec. 158 Al Wl ¢RIl (ordinary bailee
R, extraordinary bailor UR) 95lsl; €35 U2l-Ust A2l GSdl.

www.scanneradda.com

CSQ 1.3 - PYQ 2025-May [4] (a) - Case Scenario - 7M - Pg 221 LEVELII HEUH
([Asavel (Analysis)

(v 2: Duties of A Bailor

P2-C2-U2.8-T02 - Topic 2: Duties of A Bailor

www.scanneradda.com

udai aial  Study Section 8.2 'Duties of a Bailor' didl - WoR st d Wil suadl (Sec. 150),
necessary/extraordinary w2l Bsladl (Sec. 158), dddl id ¢led bailee + indemnify 539 (Sec. 159), 24
goods ULl ddl (Sec. 164).

iel

www.scanneradda.com

AR duties (Secs 150, 158, 159, 164): WoR SiU d WM oxllad; necessary/extraordinary Wl Gsladl;
bailee 4 indemnify $9; goods Ulest AL,

Sec 150 — vl esRuacl: gratuitous bailment — bailor 21 Uldid W S ddll, duRAAHT WA ASdl §
bailee - extraordinary sutHHi Yscll w2l creuad] us, Al dl dritell 2Adl 4sAld 12 d FAUGER
(uiHl UL AR BESlHL Al digi-l elsl); non-gratuitous/eHL§ — Adl 48l H2 bailor A vl
VOR SlU § 4 S, d FAGER % & (AJUAM U8, Hyman v. Nye — 2USIHL bolt ¢eall, purpose H12
1Y 28| 2l bailor | escleielRl); dangerous goods ([Aslesl) — d-ll aetla osRUddl % US
(Great Northern Ry -l case).
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Sec 158 — W2l gratuitous — bailor necessary 21 extraordinary ¢id W2l Ule9l A4W; non-gratuitous
— bailor §5¢ extraordinary Wl Bs1d, ordinary/U(esel Wl bailee U ld.

Sec 159 — dddl id: HSd G\l 2AUEl goods A AR UedL HIR(l ASL, URL dSel Wiesl vl
bailee - &g 451 d-l HAAL A Sl AR S, dl bailor 2 Aedl dalRl ¢HULE 5l US — goods
ASS| HEd HI2 LS AL 1Y, dll bailor d bailee -l 82691 (A, asal utest HId{l S AEL; Sec 164: bailor
AL wlaal title 20l 2Adl sl cled bailee A indemnify 529, 44 Hed Y3\ 2R/purpose Ud AR
goods el ddl — AL ULS dl bailee AAMHA ARAAR{AL oiedl @53 Wl HdAL AS (s HlSAL Yl dat
2dd] car).

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITS [qael-u

Gualios-i (Application) provision A facts U @3USI - 1 Ul
= 4Sd GeSl-L Al A 1S AL goods -l dedl HPLRI: Sec. 159 601 §5¢ GRATUITOUS bailment 21 iR
Y2 520 AU (bailee 7 451 At 5l AR sl ll compensation A12l); goods -ASS| Hed HIZ HIS AL SIU
(Kushwah Travels Al car 15 days H(2), dl bailor d bailee | €691 [A1e a&ell utedl 1Rl 2AS AS] --- Secs.
153/159 apply 51 - facts = conclusion.

a Y Y

= Sec. 150 UGL AR AvHL: ¢S bailments Hi WiHlAl vieR Sl § « Sl d-tlell 2l 48211 12 bailor FdleeR
2 (Hyman v. Nye).

CSQ 2.1 - RTP 2025-Sep [6] - Case Scenario - --- - Pg 222 LEVEL I HEUH
Bulos-t (Application)

(v 3: Bailee il Duties

P2-C2-U2.8-T03 - Topic 3: Duties of A Bailee

uddi ail Study Section 8.3 'Duties of a Bailee' diil --- reasonable care (Secs. 151 152),
unauthorised/inconsistent use <l (Secs. 153--154), mixing -S| (Secs. 155-- 157), goods ULl AUl
(Secs. 160--161), accretion ULE g (Sec. 163).

-let

© duties: reasonable care (Secs 151-152); unauthorised/inconsistent use sl (Secs 153-154);
mixing A&l (Secs 155-157); goods ULEIL AUl (Secs 160-161); accretion ULE) 41Uq (Sec 163 — LA
AL ARG URL); bailor -l AH (A title QLA + sl

Secs 151-152 care: bailee 21 “as much care of the goods bailed to him as a man of ordinary prudence
would, under similar circumstances, take of his own goods of the same bulk, quality and value” dd
US; Sec 152 — special contract - Sl dl, 12 care clell S1A dl loss/destruction/deterioration H12 d
liable -2l (bailee Al UldiAl eRQL AR AVl 8RQU JMUURHE 2L — liable Al Yl opSEl
warehouse -l HIA — Shanti Lal v. Takechand); U@l special instruction -l &3l (bank locker Hi Jwdli-i
g1 &R AU d- liable ¢i-lld ©.

Sec 154: bailment | conditions UHIQL Sl U@l olloy Ad goods dlURAR bailee, S8 UL loss §
destruction H12 bailor 1 compensate 52l liable € — 445HId 2y Sld 214 negligence - Sl dlUBL
(Uld AR sl Al ellst €Rx1 oflost AeUA 20 Varanasi HI2 HLS dleldl elst Cuttack ¢eS a11L);
Sec 153 Yo Ll inconsistent use bailment 4 bailor -l option YR voidable uglL oi-ld 8.

Mixing: Sec 155 — bailor Al consent &ll: mixture Hi OHj proportionate interest; Sec 156 — consent
QAR UL AL ULS) ASRL A property €35+ UldiHl e, wedL wisal-ll w{ 244 damage bailee e{laid
(FruAlaatl 100 cotton bales; Amar il viis 2421 US| 215l sl dl); Sec 157 — consent ARIR A B3N
- u$ 2g: goods il LOSS o compensation bailor A %4l (Cape flour g2ll elleHi {erll; Srijith Al SIHER
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CA FOUNDATION PAPER-2 - SITS [qael-u

Amar -l wis Hadld packing 2 — Srijith 21 compensate $29 u3).

Secs 160-161 return: AHU 15_\2‘[ 21U § purpose Ud 22d HIdUL d2IR 95 bailee 21 directions WML goods
uLesL AU/ deliver 5l US; A AU dl UR Ugdle sieS uglL loss, destruction & deterioration d @ ¢dla1d
— reasonable care dlell Sl UL (cloyell AHU Sl delR AVl books S ALl AR
oley]; ol [Eag oled AsaUEY AW 95 — loss M edld1d).

UL (Remembering) I3 531 - 1ust
= Sec. 154 verbatim: bailment | conditions 2l (G goods cluRAR bailee SIS URL loss/destruction HI2
bailor 1 compensate 52dl liable £ --- negligence < Sld dlUgL.

= Sec. 151 j care standard: as much care as a man of ordinary prudence would take of his own goods of the
same bulk, quality and value; Sec. 152: special contract - Sl 44+ 2426l care dlell S dl liability Sl

TQ 3.1 - PYQ 2019-May [5] (c) (ii) - Descriptive - 2M - Pg 223 ;i‘;‘é'[ I(Remembering) A"
Guadiosl (Application) provision A facts U2 @3l - 6 usll
= reasonable care dlell uesl Al ARL/2419L (8L locker Hi YsR jeweller Arun): Secs. 151--152 = bailee
liable A&l; A Sec. 161 - bailment Al AU YA 2UL US| § 1AL Ul goods Avl 4§ (Kartik  AC, R -l
25al(3Y Al €92), dll AR ULl SIE URL loss bailee Gllold — wSHIA/2ALR] 2y SR dUBL.

= Mixing -l cases: consent Sl — proportionate interest (Sec. 155); consent <9I UL AL us 2:{3, (Amar Al
Wis) = ledl uisdldl Wl 24 damage bailee ¢l2ld (Sec. 156); delivery-boy Hlet WSl 2] o =
unauthorised act, 93 bailee A liable oi-ld. ool Ad: 58 duty qﬁ — section = facts = loss S‘U\Dl oo,

TQ 3.2 - RTP 2026-May [6] - Descriptive - --- - Pg 224 LEVELII HEUH
Bulies-t (Application)

CSQ 3.1 - PYQ 2018-Nov [5] (e) - Case Scenario - 3M - Pg 225 LEVEL Il HeUy
Gualow- (Application)

CSQ 3.3 - PYQ 2022-Nov [5] (c) - Case Scenario - 4M - Pg 227 LEVEL I HEUH
Bules-t (Application)

CSQ 3.4 - MTP 2024-Aug [4] (a) (ii) - Case Scenario - 3M - Pg 227 LEVEL I HEUH
Bules-t (Application)

CSQ 3.5 - PYQ 2025-Sep [1] (a) (ii) {C} - Case Scenario - 4M - Pg 228 LEVEL I HEUH
Bulest (Application)

CSQ 3.6 - RTP 2026-Jan [6] - Case Scenario - --- - Pg 229 LEVELII HEUH
Bullos-t (Application)
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(Q=AuL (Analysis)  2isell dg HEldlo scenarios £921 ULSL - 1 UL
= consent 2| W3 4 US 2}13 mixing 241 ug9l CONSUMPTION (Mr. Truth il Hal{soﬂ): Sec. 155 (consent C{l{i
mixing) A goods -l conversion 1;1\8'1-1 el --- mixing Hi consent sdl, Ut d cull Alulg | unauthorised
use &g (Sec. 154), 2424 compensation Ysdq US; conclusion USeli oi- issues AL ULSL.

www.scanneradda.com

CSQ 3.2 - PYQ 2022-May [5] (c) - Case Scenario - 4M - Pg 226 LEVELII HEUH
([@sawel (Analysis)

(i 4: Bailor -t Rights

P2-C2-U2.8-T04 - Topic 4: Rights of A Bailor

uddi izl Study Section 8.4 'Rights of a Bailor' cil --- terminate S2dll-l right (Sec. 153), gratuitous goods
el HLel-lL (Sec. 159), wrongdoers A €lell (Secs. 180--181), bailee A1 €1l 244 compensation -l €lell.

www.scanneradda.com

ieL

i rights: bailment terminate 52l (Sec 153); gratuitous Ad VAUEl goods A AR UL HIdLdL (Sec
159); sl8S UBL wrongdoer/third party 0 €ldl (Secs 180-181); bailee -l duties 24 liabilities c19]
s1ddl d-{l A €ldl; unauthorised use & unauthorised mixing il damage < compensation #1214,

www.scanneradda.com

Sec 153 i trap: inconsistent use &l contract of bailment bailor -l option U VOIDABLE 24 € —
UIRAWM void ST (A Uld AR $L B 1 €llst 241, B d € - 24l € — A -l option UR voidable); Sec
154 A1 9sldi bailor unauthorised use 2l del sl ULl loss j compensation Ul Hll 2us.

Sec 159: gratuitous goods S5l SEL AHU/purpose USH( UL HPLL UIEL HA (A5 H[SAL HI2 ysdi
€011 A5 [SUL uel HwUD), UBL bailee  loss dA HAAL benefit $di d&lR €l dll d- compensate $39
us.
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AU (Understanding)  S1R©L A1 Mol - 1 U
= Validity -l statement -l trap: Sec. 153 Yol bailment -l conditions &l [ goods dtudl2ll contract
bailor ll option U2 VOIDABLE 211 € --- A URAM void -1&5_'1'; 2l2d 'the contract of bailment becomes void' 2
statement Wig &, 24 void/voidable -l §2§ w0l justify 9 u3.

= Sec. 153 Sec. 154 A2 1Sl: contract avoid 52l BURid bailor, goods il unauthorised use &l Adel sieS ULl
loss < compensation HI{l 215 ©.

www.scanneradda.com

= Descriptive oscled HI2 ALl rights L ULEL dUR Avll: bailment terminate 5dl (Sec. 153), gratuitous 2Ad
AL goods A AR ULEIL HIdLAL (Sec. 159), WG SRR third party A €ldll (Secs. 180--181), duties @3]
s1ddl bailee AM ldll, 244 unauthorised use/mixing j compensation HLOLC\J,.

TQ 4.1 - PYQ 2022-May [2] (c) (iv) - Descriptive - 1M - Pg 230 LEVELI ARA
AH% (Understanding)

www.scanneradda.com
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(<t 5: Bailee -l Rights

P2-C2-U2.8-T05 - Topic 5: Rights of A Bailee

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uddi 4l Unit 2.8 4 §8.5 didl: bailee Al Ald rights 24 dH-l section numbers.

el

Section 165 — SI8 W@l s joint bailor 4 delivery: €1QLL joint owners A& HollA goods bail 52, AR
contract i ¢{log 55| + 2y Sl cll bailee d goods S1E USL 25 joint owner A Ulegl 24l 5. Example:
A, B4 C1t&l Hoild D 4 harvesting combine S 2410 ; Hed Y2 2Ucdi D duiall slef ugL s d wed
2L 2US.

www.scanneradda.com

Section 166 — right to indemnity: bailor - bailment 52cll-ll, goods W9l deli-l & dH-iL (G2l directions
UL 85 o5 A sdll, 2 $REL AL SIS URL loss HIG bailor 21 bailee 4 indemnify $9 US3; 244 bailor
IR title + Sl ©9di bailee good faith Hi bailor -l directions UMIQL goods Uil A €, dl 21 delivery
HI2 bailee true owner A FAlHER 2il.

www.scanneradda.com

Section 150 — viw{lallont goods «f compensation: bailor Uldi vieiR L 2Ad] faults Qud Al 244
12l loss &L, dl bailee d bailor w2l ayd 52\ & — i bailment for hire S dl bailor 4 fault -l
WoRR 4 Sl dlugl d liable €.

Section 158 — necessary expenses: gratuitous bailment i bailment -l purpose 112 YUl necessary
expenses 241 S1€ UQL extraordinary expenses bailor 21 bailee « Wlest Ysadl us.

Section 167 — title 243l court i 21%): bail $3¢ll goods UR bailor Rdrt ¢flo sI8) claim s, «ll
delivery 12slddl 4 title AsS| 521l bailee court Hi 212%) 52| 21S. Sections 170 and 171: services -l
payment H(2 bailee 4 particular lien U@l HA 8 A -sS) 53¢l callings Hi general lien HA ©.
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(i 6: si8) WQL Wrong Doer (Third Party) 2 Bailor 244 Bailee lt Rights

P2-C2-U2.8-T06 - Topic 6: Rights of Bailor and Bailee Against Any Wrong Doer (Third Party)

uddi aial  Study Section 8.6 dil - Sec. 180 €50 wrongdoers AM-L €ldl 4 Sec. 181 &sA relief
adURIl.

www.scanneradda.com

liel
\ by

Sec 180 (SM): 518 third person bail 53¢l goods -l use § possession bailee Wil viidl Ad d@s) €, §
goods A4Sl 82, dll bailment 2y % 4 ©ld dl dl (5RUHL owner 4 % remedies Had, A %

www.scanneradda.com
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remedies bailee cllull 25 — 1 ldl deprivation 5 injury H(2 bailor § bailee, cidial si¢S u@l third
person A el His\ AS.

A Y

Sec 181: dldl SIS UQL el relief § compensation U2 % HA\, d bailor 244 bailee d22 du-il
RESPECTIVE INTERESTS UHIQL cSy.

www.scanneradda.com

UL (Remembering) i 5 - 1 ust
= Sec. 180: S19) third person bail Sl goods -l use § possession bailee W2l w12l Ad ¢ d § dud 451l
2, cll bailment 2y s - ld dll owner + 8 remedies HOld d o bailee - HA; bailor & bailee, cluizll si€S gL

wrongdoer A eldl His 2AS.

= Sec. 181: 2dldl eldMi relief § compensation U2 98 HA\ d bailor 24 bailee a2l dH-1l RESPECTIVE INTERESTS
UMIRQL A AU,

www.scanneradda.com

= 6-mark Al SclletHi oid section numbers @AWl 244 Sec. 180 Al SNl &Il VIH % Bl - U WAL
wrongdoer A1H bailor -l rights Ygd €, l2d bailor il eldl Hisdl-l right &l 213 $2U.

TQ 6.1 - PYQ 2024-Sep [5] (c) (1) - Descriptive - 6M - Pg 230 LEVELI HEUH
RHRRQL (Remembering)

www.scanneradda.com

(v 7: Termination of Bailment

P2-C2-U2.8-T07 - Topic 7: Termination of Bailment

uddi aigl Study Section 8.7 'Termination of Bailment' a0l --- Uit Aeslall (e YA 2], purpose YU ],
notice, <y, subject matter {l -{21).
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E10]

Ui modes: (1) 155\ 5l Hed Y3\ Ad] (A5 H[&E-AL HIG 240 motorcycle); (2) AlSSA purpose YR 2Udll
(e 112 LS dleel tents 244 crockery); (3) notice &l — bailee bailment -l terms 2l (G, dd, §
bailor gratuitous bailment 2 AR oltl §3; (4) bailor & bailee, cluizll sl€ 4y GRATUITOUS
bailment Y2 $2 ©; (5) subject matter -l 121 § goods il AFUH{ Al §SR § purpose % ULUASU Gi-l
(RUHRSIH + A 2edl ¢2dl cycle).

www.scanneradda.com

Qualifiers: 3§cy2ll §sct gratuitous bailment Y2 2Rl &; gratuitous bailment d&¢j ciel sq2il bailee -
HAEl benefit Scl AR loss 4 Ug ISV — AR dl delRlg compensation bailor 24 Ysaq us (Sec
159).

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITS [qael-u

AU (Understanding)  S1RL AL qMos1cl - 2 Uil
» Ui modes AH: (i) 455l sl Yed YR Ad]; (i) purpose YA Ael; (iii) notice 2l --- bailee terms 2l (A
dd, § bailor gratuitous bailment 21 4R 6itl §3 (Sec. 159 -l compensation L ALEll); (iv) bailor & bailee do
4y GRATUITOUS bailment Y2 $3; (v) subject matter -l 121/2c3UHi §SR.

= Examiner % qualifiers °§2f{ ® d el JAul: l-lc?i‘c’ﬂ §5cl gratuitous bailment Ii'zv 1Y; gratuitous bailment C{Cécj;
oiel 53 dll bailee  d&lRle loss ¢ULE 5 uS.

Y by

= AL ML LR dR Alel AUE3L sub-question Al 2Ud 8 (El.d. OARJUEL party -l remedies) --- marks Al
dSAUL WA €35 AL TFello] A AUl

TQ 7.1 - MTP 2025-May S2 [6] (b) - Descriptive - 6M - Pg 231 LEVELI HEUH
AH% (Understanding)

TQ 7.2 - PYQ 2026-May [6] (Or) (b) - Descriptive - 6M - Pg 232 LEVELI HEUH
AH% (Understanding)

(v 8: Finder of Lost Goods

P2-C2-U2.8-T08 - Topic 8: Finder of Lost Goods

uddai aidl  Study Section 8.8 'Finder of Lost Goods' diRll --- Sec. 168 -l rights (goods Auil ysdl, specific
reward H12 €ldl) 24 Sec. 169 (finder SUR dRll 218), A& Sec. 71 (finder 2424 bailee).

-leL

Sec 168: owner A AEHI 244 goods AU Uldl-Al Hee]l dldell dsdlg 244 vil compensation
yuldl finder owner A €l 53 ASl -l uelL N compensation - YA U %Lﬂfl d owner A goods
RETAIN s\ 21§ €9; owner 31 specific reward NS S?ir S, dl finder 21 reward H12 €lcll $2A 2AS 244 d
HAL i Yl goods Avil 2uS.

Sec 169 right to sell (UL Ad dALAl S 2] dq): reasonable diligence 2l Ul owner HA 8], §
HPLAL B finder -l lawful charges Ysddl-dl AL UL, dl finder ARl 215 — (1) RUR dRg w18\ o5l &
d-ll Hl2l ¢ value “wll asluin 1, 24214l (2) IR finder -l lawful charges d-ll value -l ¢l-g il
og2el UL WU

Duties (Sec 71, finder = bailee): 014 AHTBER HIQRL 9526 care Ad], g Uldl-l 53| dai-ll ss sl
owner HA AR goods ULESL ALUdl; true owner [Ric ¢edl A d goods A AS — Jled HAE],
o1& SAAC] 24 ATUR—E watch finder A ULedl 24Ul uS, third party JAvl - 2AS.

UL (Remembering)  Hi2 53U - 2 usil
= Sec. 168: Uldl-l #e)2ll clldel dsells/wl compensation HidLell finder owner A €lell 531 Asll 2], UL 4
compensation HAl cui Qj,iﬂ goods RETAIN 53\ 21§ €; owner 2 specific reward o182 S{I Sl dl finder 1
reward HI2 €ldl 53| & 244 payment AL Ui Yell goods vl 28,
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CA FOUNDATION PAPER-2 - SITS [qael-u

= Sec. 169: AH I Ad dldl sl 2id) dq finder d2ll 218, %1 reasonable diligence 2{l owner HA &) § lawful
charges Ysddll-dl AL ULd, 24 (1) dq L8] oyl & Hl2L L value dHiadle osluin s, widl (2) finder L
lawful charges -l value -l ol-qluiL 2e .

= Duties (Sec. 71): ordinary prudent man 952¢ll care, g Uldl-ll - $3\ Adll, true owner A Wedl 24U,

TQ 8.1+ PYQ 2018-Nov [5] (d) - Descriptive - 3M - Pg 233 LEVELI MA
WL (Remembering)

TQ 8.2 - PYQ 2026-May [6] (b) - Descriptive - 6M - Pg 234 ;i‘;g'[ '(Remembering) HEUH
Guadiosl (Application) provision < facts U2 &dUS] - 1 Ut
= Raghav -l wristwatch ll scenario: Al os1&Ud VA 44 s FBIE — true owner [Rici ¢iell A d watch Jvil
A&; d2Al ol §5¢ Sec. 169 Al seMi % AS (watch ¢218 Al A2{l; charges T1,00,000 -l ¢l-gclui”l 5 219)
--- conclusion Usdli €35 condition facts U2 apply 53l

CSQ 8.1 - PYQ 2024-Sep [4] (a) (I) - Case Scenario - 4M - Pg 235 LEVELII HEUH
Bullest (Application)

(i 9: Right of Lien

P2-C2-U2.8-T09 - Topic 9: Right of Lien

udaiaial Study Section 8.9 'Right of Lien' clil --- particular lien (Sec. 170), bankers, factors, wharfingers,
policy brokers 244 attorneys -l general lien (Sec. 171), 244 528-\1; table.

el
Lien: Uldt-l claim AR Al § Uldlg e ULgd + HA i Yell oflostl goods Avil Ysal-l ss; ol UsR —
particular (Sec 170) N general (Sec 171); contract 2l 4L right ol §2A ASU § olisld Avil ASL.

Sec 170 particular lien: bailment -l purpose ULl bailee 21 goods U LABOUR § SKILL cluRA service
2 S, ol ([ contract 4 Sl dll) ¢S] remuneration HAl Ui Yell d 24 AlssA goods Avil s
(tailor coat AW; jeweller SIUlH polish Sl diamond AV); 4L €5 VMR HA 8 A 1M A 2141 U
o Gledl Al ©.

Sec 171 general lien: account -l GENERAL balance H12 goods 2Avil yscli-l 8, % §5< bankers,
factors, wharfingers, policy brokers 21 attorneys of law A HAl € ([d¢, contract < Sl dl) — Ysale
A\ ol loan -\ security dR1S Al €L banker Uil 6115 loan A Al 1S; general lien dllal
goods Au{l SR, URL d2]l - AS; contract bank A pledge 52l goods UR §5< particular lien Yg o
oliel, dl A3 loan HI2 d 2 goods AL - 2AS.

General lien (Sec 171) Particular lien (Sec 170)

— 95
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account -l general balance UM ollogi-l goods
Au{l ASU

URAIM Sl — agreement &l HA

goods UR labour & skill atual <R UL dul ASIA

§5d Al Wl a2l — bankers, factors,
wharfingers, policy brokers, attorneys

2 goods UR lIS] 8H  Ysad Ui Yell bail s¢ll
specific goods % Aul ASU

URAIY

dludl labour/skill @il goods | value d€l IR %
Gledl 2R

Bailee, finder of goods, pledgee, unpaid seller,
agent, partner 2.

Guadiosl (Application) provision A facts U2 &dUS] - 1 Ut

www.scanneradda.com

= Banker's lien -l scenario (Radheshyam q Qi\l:j,): agreement bank 4 pledge $3¢l il U §5d PARTICULAR
lien Y eli€l, dl 214edL unsecured loan 12 bank d Al - 218; 2Adl contract - Sl dl banker -l Sec. 171
general lien general balance - 2dR| @ --- Uddi contract -l clause <il, ugdl Apply Sec. 170 A 171 =

conclusion.
= Reasoning HI2 UIE AML: particular lien BAURAI HA £ 4 dHi goods UR labour/skill es18524; general lien

§5c 1M Ul <Rl HA 8 1 contract Al oliSld § Gl 52\ AS; general lien dloil goods AU 2ASI,
d_ll A AS.

www.scanneradda.com

CSQ 9.1 - PYQ 2021-Jan [1] (c) {C} - Case Scenario - 4M - Pg 237 LEVELII HEUH
Bulles-t (Application)

(<™ 10: Pledge

P2-C2-U2.8-T10 - Topic 10: Pledge

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

uddi aiil  Study Section 8.10 'Pledge’ diRll --- Sec. 172 -l definitions (pledge, pawnor, pawnee),
essentials, pawnee -l rights (Secs. 173--176), pawnor -l right to redeem (Sec. 177), 24+ pawnee dH%
pawnor | Al duties.

el

www.scanneradda.com

Sec 172 (SM): “The bailment of goods as security for payment of a debt or performance of a promise
is called ‘pledge’” — bailor = pawnor, bailee = pawnee (Secs 172-182); essentials = bailment -l o1&l

essentials, BURAd payment/performance -\ security d2l$ bailment, subject matter goods S, goods
SUld S, 24 pledger Ui pledgee 4 delivery 2.

Rights of pawnee: Sec 173 — debt, a-ll LRj INTEREST 44 possession & preservation -l G{ell
necessary expenses H12 pledge 53¢l goods AUl 2US; Sec 174 — UB\HL debts H12 AL €5 AR %,
IR dldl contract Ul SIY; Sec 175 — preservation -l extraordinary expenses SUIT 2l dyd AR,

www.scanneradda.com
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Al HI2 goods Avdl-lL €5 A8]; Sec 176 — pawnor default 52 4R — (i) goods collateral security dR1$
Au{l- debt/promise UR €ldl §3, dl (i) pawnor 4 dAQIH| reasonable NOTICE 44 dRl; du1eL
ugdl-l €2 pawnor 1 % e1dl U3, delRiAl 8 dA 24udl US — reasonable notice ddRq dAL Sec
176 WHIL t2dl.

www.scanneradda.com

Sec 177 pawnor -l right to redeem: 4sS| 53l AU default AU U] UL, goods WIWHR A 2 uddi
a1 R pawnor d redeem $31 A5 & — A1 Ul default 20l 2Aetl w2l ugL Ysl (redemption 2i2d
debt Ysdl/promise ulelld goods Ule9l Haradl).

Duties of pawnee (89): pledge 53l goods 4l reasonable care; unauthorised use <l
repayment/performance 2di goods ULEL 2 Udl; Uld-Al goods pledge dlull goods A 4 sl
pledge -l terms 2l (A sl s 4 $9; accretion W ilug. Duties of pawnor: debt
aisqq‘l/ promise ylad; preservation -l extraordinary expenses RULE Sdl; pawnee 1 extraordinary
risk Hi 45 i faults Quad]; title Al Wil {2 pawnee 4 indemnify §4; default e\l ALl €12
Ysadl.

www.scanneradda.com

UYL (Remembering) 12 531 - 2 usll
= Sec. 173: pawnee debt, d-l U+l INTEREST - possession/preservation -l ¢ell necessary expenses HI2
pledge S¢l goods AU 2AS; Sec. 174: ULl debts HIZ AR 9%, AR contract YUl SIU; Sec. 175:
extraordinary expenses €ldl2ll dyd AR Ruudl-l €5 AS).

www.scanneradda.com

= Sec. 176 860 default UHL rights: goods collateral security d21s JAulld debt U €ldl 5dl, 242l reasonable
NOTICE 1+ duq - &2 pawnor Rl djd AR, delRi-(l s+ dA Ygadl us.

= Duties of pawnee (€9 -l UIE)): reasonable care, unauthorised use S\, repayment 2di ULl AWML, mixing
&, pledge -l terms 2l (A SIE) s1M AEl, accretion ULE) 44tud,

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

TQ 10.1 - PYQ 2019-Nov [1] (c) (ii) {C} - Descriptive - 2M - Pg 238 LEVEL I AR
JHRRL (Remembering)

TQ 10.2 - PYQ 2024-Sep [5] (c) (ii) - Descriptive - 6M - Pg 238 ;i\;ﬁalt '(Remembering) HEUH
Guales-t (Application) provision A facts U @oUS! - 1 U
» Notice dR-L dALRI-L scenarios (Stefen/Flemming USIR-L): Sec. 176 €50 dALRL pawnor A reasonable
notice WL AR AR dl d-fl A MU B; VRWR dALL AR A USdi M AR default AL Wl Ysdld
redeem Sl Sec. 177 -l €5 URL pawnor URL ¢ © --- definition (Sec. 172) = cIb| usdl right/duty =

www.scanneradda.com

conclusion 21 s el

CSQ 10.1 - PYQ 2021-Jul [2] (c) - Case Scenario - --- - Pg 239 LEVELII HEUH
Gualow- (Application)

www.scanneradda.com
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(i 11: Pledge by Non-Owner
P2-C2-U2.8-T11 - Topic 11: Pledge by Non-Owner

uddi @il Study Section 8.11 'Pledge by Non-Owners' dil --- mercantile agent (Sec. 178), voidable
contract 860 possession €Ad-R (Sec. 178A), limited interest (Sec. 179), possession <loll co-owner, %44

www.scanneradda.com

seller/buyer in possession.

-let
Rule: A4 2Ad §5d owner (5 d-ll authority cloll cu(s<) o pledge 52\ 2AS; UQL goods -l possession
i 8l el non-owners 1 bona fide 53¢l pledges HI2 exceptions ©.

Sec 178 mercantile agent: owner -l consent &l goods § documents of title <l possession Hi Sl ddll
agent, ordinary course of business Hi §1H 52di 52di pledge 52, dll A pledge owner -l authority &l 2l
Sl Vledl % valid © — 20d 21 § pawnee A good faith i 51M S{I Sl 24 pawnor URL authority 2l
Al dA notice 4 sl

www.scanneradda.com

Sec 178A voidable contract: pawnor 2 Sec 19/19A &80 voidable contract (fraud, coercion,
misrepresentation, undue influence &l HAE consent) $50 possession Hoey 1, UQL pledge duid
2 contract rescind 2l 4 S, dl pawnee good faith i 244 title Al Wil notice 4R dd dl d- good
title HA © — Srushti -l diamond Mr. VK 4 pledge Yl d valid pledge 0.

www.scanneradda.com

Sec 179 limited interest: §5< limited interest ©RAcH1? Sl pledge 2A2€l interest lchl‘L valid ®
(finder -l repair w2l #5,000, pledge 32,000 — owner 35,000 24331 dl % phone Yle9l HAY; 370,000 Hi
pledge sl ©2QL £90,000 Hi 3| pledge &4 — ¥70,000 il interest Yell valid).

o{lont exceptions: ¢ll91 owners | consent 2l possession €RLcldl co-owner valid pledge 53 215; sale
ygdl possession Hi 8| Al seller, § sale uddi seller | consent 2l possession &1l buyer, valid
pledge 53| S — 91 pawnee good faith i 24 title Il Wil %191 <R dd (cycle seller B Wil sl
g, good faith #i C 1 pledge e — valid); UQL 93-{l WL dudl-l s5 9 -2l 2ldl §5d possession dlull
HIRRL M2 SIS exception -2l — true owner d WE Had.
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AU (Understanding)  S1R1L A1 quos1cll - 2 Ul
= Sec. 178: owner -l consent 2 goods/documents of title -l possession i Sl ddl mercantile agent
ordinary course of business Hi pledge 52 dl i valid pledge © --- 21d 21 § pawnee good faith Hi 211
authority -2l 2l notice 4R dd; led il pledge 4 'invalid' Ség], True/False statement FALSE ©.

www.scanneradda.com

= Sec. 178A: Sec. 19/19A 860 voidable contract (fraud, misrepresentation, coercion, undue influence) Ssn
goods AV 5l pledge valid £, 951 pledge ctwid contract rescind 2l - Sld 44+ pawnee good faith Hi,
WiH{lHl notice AR dcdl Sl

= Sec. 179 (limited interest --- i€l IJ\Qd\l pledge valid) 244 co-owner dH% seller/buyer in possession il
pledges UL 10l «l.

www.scanneradda.com
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CA FOUNDATION

PAPER-2 - SITS [(qauedlla

TQ 11.2 - PYQ 2025-Sep [5] (c) (I) - True/False - 2M - Pg 241 LEVEL | AN

A_H% (Understanding)

TQ 11.1 - PYQ 2025-May [6] (Or) (b) - Descriptive - 6M - Pg 240 LEVELI HEUH

Guaiosl (Application) provision A facts U2 &@dULs! - 2 usll

AUH% (Understanding)

= Srushti -l diamond -l case: voidable contract rescind =l -2l + good faith Hi VK 1 pledge = Sec. 178A 50

valid pledge --- €5 condition 2is ugd\ A5 app

s el WRA duclll ss % il 2ldl possessor o s

ly 53 vl

ale/pledge (Shyam--Govind--Manohar): 518 exception cIb|

usq -2l true owner Wig) Hadll 2AS; §5< possession 41 mercantile agent Rl owner -l consent dlal

possession AR+l §5 ulSL.

CSQ 11.1 - PYQ 2019-Nov [1] (c) (i) {C} - Case Scenario - 2M - Pg 242 LEVEL Il A"

BGullos- (Application)

CSQ 11.2 - PYQ 2021-Dec [2] (c) - Case Scenario - 4M - Pg 242 LEVEL Il HEUH

BGuallos- (Application)

(M 12: Bailment 244 Pledge -l §s

P2-C2-U2.8-T12 - Topic 12: Distinction Between Bail

ment and Pledge

uddiaial Study Section 8.12 diRll --- bailment (Sec. 148) 44 pledge (Sec. 172) 3l table QCQH-fL 58 —

meaning, parties, purpose, consideration, right to sell 241 right to use UHIQL.

lieL

Intro: pledge (Sec 172) 21 bailment (Sec 148) -l WA USR ©, % debt -l payment § promise -l
performance -l security d318 2L ©® — Ule AWl dl2l: olell pledges bailments 8, UL olell

bailments pledges -21l.

Bailment (Sec 148)

S18 AlssA purpose H12 goods -l transfer

Parties: bailor 241 bailee

SIS uQl purpose — safe custody, repairs
processing

consideration A& § AR, i AG

Pledge (Sec 172)

debt | repayment/promise -l performance -l
security d3\8 goods -l transfer

Parties: pawnor - pawnee

,  55d debt & promise -l security d215

42l consideration A&

99 _
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Bailee dRll - A5 — 55d AVl AS (lien) 5 AlISI B pawnor default 52 dl AU notice AWM pawnee
HI2 eldl 53 AS d_il AS (Sec 176)

contract Hi QUL purpose MI2 bailee goods  Pawnee pledge 53¢l goods AUl - 2AS
quR AS

www.scanneradda.com

AU (Understanding)  SIR©L A1 Mol - 1 U
= AR 55 UISL 52A: (i) purpose - SIS ULl purpose (safe custody, repair) A1 debt/promise -l security; (ii)
parties --- bailor/bailee 11¥ pawnor/pawnee; (iii) right to sell - bailee 4 © % Sl (§5d lien/eldl) A
pawnee default Ul notice A =il oS (Sec. 176); (iv) goods l use - bailee contract UHIQL U 2AS
AWM pawnee AU 9% - 2AS.

www.scanneradda.com

= 93 US dl BHRL: consideration - bailment gratuitous &1€) 1S, pledge 32l consideration 12l; 244 UlE
vl |12 'all pledges are bailments, but all bailments are not pledges'.

= 4-mark -l format 412 label ctawl ¢l column it table 34 vuil.

TQ 12.1 - PYQ 2018-May [5] (c) - Distinguish Between - 4M - Pg 243 LEVEL I A"
A% (Understanding)

www.scanneradda.com

s 2.9: Agency

Agency
P2-C2-U2.9 - HMxd C - USWMiRank 6 - 2N B - uUSWIHL 8.5% Ul - 20 usll

(e 1: Agency 2ied gj?

P2-C2-U2.9-T01 - Topic 1: What is Agency?
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CONCEPT BASE — %9 Yell s18§ ulair-ust 2l - y dui «u2 o3l

uddi il Unit 2.9 - §9.1 dil: Act Hi 'agency' -l definition 2], Section 182 i agent 24 principal -l
definitions, 244 agency -l ¢l ¢l test.

www.scanneradda.com

e

ieL
Not defined: Indian Contract Act, 1872 Hi 'Agency' 2lo€-l definition <2l. Section 182 d-il wed
parties - define $3 & — agent 2124 “a person employed to do any act for another or to represent
another in dealing with the third persons”, 241 principal 212 “a person for whom such act is done

or who is so represented”.

www.scanneradda.com
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Test of Agency: (a) 1 (<t UIA bind the principal scll-l 244 d- third party AH FFGER oi-lddll
capacity 8 § ASl; 241 (b) d principal 244 third parties <22l privity of contract Gle{l 52| S © § Sl
ol Tyl sl Sy, dl agency -l Acid O.

YLl maxim: agency Al (A4 “Qui facit per alium, facit per se” U2 Gle{l 8 — 98 agent HIRSA 53 © d
Uld 9 52 £9; 212d agency 2 Al Aoitl © B2l uSd] (s ollw) culsad ollomil A1 legal relation
RTER2)

www.scanneradda.com

(e 2: Agents -{l Appointment i< Authority

P2-C2-U2.9-T02 - Topic 2: Appointment and Authority of Agents

CONCEPT BASE — &%) Y¢ll s185 udat-ust 2l - y duil w2 o33

www.scanneradda.com

uddi dail  Unit 2.9 - §9.2 dil: agent slQL A\ AS, agent sIQL oi-l A5, w4 agency Glodl sal
consideration 4 33 -t2ll.

liel

www.scanneradda.com

Who may employ an agent [Section 183]: “any person who has attained majority according to the
law to which he is subject, and who is of sound mind, may employ an agent” — 2@ minor &

unsound mind <loll (st agent 1Ml AScl 20l

Who may be an agent [Section 184]: si8 U@L (s agent oi-ll S — minor § unsound mind ol
(s uBL, 2 d-ti sl principal oleld 8. AdAd] vidR Ad] ulsdd Audl + i, sReL $ d
contract 52dl incompetent sldlell misconduct § negligence H12 d-ll A sRicS] U ASAL 2.
Example: P Ul car ¥2,50,000 2l 2491 - dRudl-l 2 minor Q A 1 8; Q 32,00,000 Hi d2il £ €
— Poltlid 8, v Q AM d-l 518 claim ~2il.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Consideration not necessary [Section 185]: agency Gl¢{l 5:dl consideration il @¥3R -2ll; agent o ue
dlsRg 2 o appointment H12 Yg consideration QU 8.

www.scanneradda.com

(™ 3: Creation of Agency

P2-C2-U2.9-T03 - Topic 3: Creation of Agency

uédi aiai Indian Contract Act, 1872 -l Unit 9 (Agency) 4l Para 9.3 'Creation of Agency' qill -
express/implied authority (Sec. 186-187), agency by estoppel (Sec. 237), agency by necessity, 211 W1
83\ ratification (Sec. 196) 24 d-ll AUld essentials (Sec. 197-200).

www.scanneradda.com
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RS

-iel

Creation -l AR modes: (1) express agreement (Sec 186-187 — ollelld § dulld 244 el authority, €L.d.
82 U+l power of attorney); (2) implied agreement — case -l Adosall, parties -l dd- & AlFEl
Rl Ad uRdl dRd, Ui agency by estoppel (Sec 237) 44 agency by necessity ld
(emergency i principal -l loss 2l olAlddll WL authority HA, €L.d. WdR-l 4131 81l caretaker); (3)
operation of law (partner 21 firm -l agent ©); (4) ratification (Sec 196).

www.scanneradda.com

Estoppel (Sec 237) -l essentials: (1) principal ¥l representation $2\ I, (2) express § implied, (3)
g agent WA authority € 21 s&dR] Sl TR WUR -2, (4) third person d-t12{l eRaARI sy, 24
(5) third person 1 HIY S 4 2 HIRUdL UR contract Ul st — ugdl principal agency -l -t uisl
sl 2l (B 2 reserved price 2l {12l 2495191 € A d22] ©9dli A cieird €; Sunil Al 249UG- credit W€l
U4l YR Piyal sd Prasad 4 AL WSl 25 A&l).

www.scanneradda.com

Ratification (Sec 196, SM): “Where acts are done by one person on behalf of another, but without
his knowledge or authority, he may elect to ratify or to disown such acts. If he ratifies them, the same
effects will follow as if they had been performed by his authority” — 21l doctrine of relation back ©;

BPUB Adell 1Ml HogR), %% express Sl § dd-2ll implied Sl

Valid ratification il Al essentials: (a) express S § dd-Hi implied (Sec 197 — authority 9212 Uldl-l
H12 vRledl Hid B 43, & ellRal U1l URd interest 2512, dl ratify 203 21QU); (b) full knowledge — o3+l
facts -l QISR materially vitlaloll sl ds ratification valid -2l (Sec 198 — market rate 2l Gl
cid 53l WRIEL M1 agent A -l Uldi-l 95 dl 21 P A4 WeR usdl, siet-isdl -ell); (c) 241ull transaction
YYRA ratify A, §5c SRIELUAL ML ST (Sec 199); (d) ratification 2l third persons A sl + g
191 (Sec 200 — chattel -l authority @Rl H©wRl, § authority 42R C 21 AWl lease -l
termination -\ notice, third party < oti€l 21 2Ad ratify =8 AS AS)); (e) clogoll AHUMT 2 (f) AL
party 1 FRUAL; (g) % SIH ratify 2 d valid Si4 — void 5 illegal Sl (capital Hi2ll dividend, forgery,

criminal offence).

www.scanneradda.com
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AU (Understanding)  S1R11 A1 qMos1cll - 1 U
» Ratification (Sec. 196) qustdl: sl8 Ulsct H12 d-l o1l § authority AR Al sl d ratification 31 & &
A SR AS; ratify 52 dl 24 S 221G authority A2 2l U 2l 9% 2RgR 2R (doctrine of relation
back).

www.scanneradda.com

= Valid ratification -l essentials Ulsl $2U: express & implied (Sec. 197); material facts -l full knowledge (Sec.
198); Viluil transaction ratify 24 (Sec. 199); third persons A 45l - 2R (Sec. 200); el AHUHE; AL
party « oRQUARIY; 24 ratify &g S lawful Sl

= 'rights of a person as to acts done for him without authority’ 2{1% Sec. 196 | M2l A2 ratification -l
A GHAA, duial dUR .

TQ 3.1 - MTP 2025-Aug S2 [6] (b) - Descriptive - 6M - Pg 246 LEVEL | HEeUH
AH% (Understanding)

www.scanneradda.com
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Guaiosl (Application) provision < facts U2 @dUs - 2 usll
= Practise Sec. 200 -l scenarios — authority <R AUURIE] notice to quit (€152 tenant - notice ) third
party - oliel 2 d ratify A€ S A&l --- ratification 2l third person A 414 - A oSle4.
= Practise Sec. 198 -l scenarios — market &ll GlAL ¢ild U WRE] USRI, 244 UL\ principal 4 WeR US §
Hld agent Al Uldl-l @ &l --- materially vit{laoll knowledge 12l ratification olei-isdl «t2ll.

www.scanneradda.com

= ool 20sdRll: provision (section + rule) = facts U2 application — ratification -l validity U2 conclusion.

CSQ 3.2 - PYQ 2022-May [1] (c) (i) {C} - Case Scenario - 2M - Pg 249 LEVEL I AN
Bulos-t (Application)

CSQ 3.1 - PYQ 2021-Jul [5] (c) - Case Scenario - 4M - Pg 248 LEVEL I HEUH
Bulest (Application)

www.scanneradda.com

(i 4: Agent -l Authority -l s€

P2-C2-U2.9-T04 - Topic 4: Extent of Agent's Authority

uddi @il Para 9.4 diRll - AWML AL agent - authority (Sec. 188) 24 emergency i (Sec. 189).
Emergency M valid agency -l Ui conditions exam Hi dRAR YOI O.

www.scanneradda.com

-lel

Sec 188 (UL A%BI): SIS S1H 5cl-| authority clowl agent 4 2 S1H 5l HI2 %32 €35 lawful
A 57l authority ©; business Adlddl-l authority dloll agent 21 purpose H12 933, § 21 business
Acidai AL Ad A, €35 lawful dRg 53 A5 (shipbuilder -l agent @ls§ WIEL A5 2 SRPRL
Audl 2u5; debt qzi\aql-ﬂ agent 518 UQL legal process clu2l A 244 valid discharge 24 215).

Sec 189 (emergency): emergency Hi agent 4 principal < loss &l ¢t HI2 2di el sl sl
authority 8, 98 2dl % A%IHI Uldi-l BRUMI ordinary prudence cloll (s 52 (dARIAL agent
goods [RUR sl 215; consignee Y51 UsTAUdi UuSai odLsal dBLEl perishable Hid d2l 215).
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Emergency Hi valid agency «ll Wi conditions: (i) 1Al AHUHI agent principal -l 2AuS 52\ 2AS Al
R § ds A Sl (ii) dRet S1H 5l WWRL 4 AlS5y commercial necessity SI; (iii) agent 21 bona
fide 244 principal Al SRIEL HI2 s 5 SY; (iv) AoSPUHT Al dloyoll 44 s Rl dlell sl; (v)
contract -l [y slU 2Adl principal -l goods agent -l possession Hi S

www.scanneradda.com

Perishable goods i pattern (Rahul/212i): {2 cRulexi ol [ty sADel transporter, 212l w18
a2l A 6ll§ A%)S-l market Hi market rate &l 412 d2il € € — Sec 189 A 8, AL Aswin - loss 2l
oRAladl ordinary prudence dlall HIQRIAL 8H s 83, 212d principal 2 loss ayd 4 s AS;
conclusion Uddi Uit conditions facts A1 ASIAL, 244 agent authority d2lddl @l i Sec 227/228
(A2 US Adl § AEl) 44 Sec 237 o estoppel URL dlldl.

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITS [(quel-u

UL (Remembering) I3 531 - 1ust
= Sec. 189 -l Ui conditions verbatim e 53| @l: (i) HAdl AHUHI principal -l AuS 5L ds A SI; (i) dd
S 5l WUR 24 AlSSA commercial necessity S1; (iii) agent 21 bona fide, principal -l SRIEL M1 SIM
s Sl; (iv) Alell Aol 2 A5 Rl dlell $1; (v) contract Al (Ax €U 2al principal -l goods agent -l

possession Hi Y.

* Memorise Sec. 188 UL: SI€5 stH-{l authority dloll agent 2 S 1@ 533 €35 lawful dq 53 AS; business
Actiadil authority 24 business Hi 014 Ad AUcdl €35 lawful dgA 241al] € 6.

TQ 4.1 - PYQ 2025-Jan [6] (b) - Descriptive - 6M - Pg 249 LEVELI HEUH
4L (Remembering)

Guadiosl (Application) provision < facts U2 &@dULs! - 2 usll
= Perishable goods -l pattern -l Hs1cRU $A (MR cARALEHT SAA] 21H21/15%, agent l[-5 market Hi 12l
&11d d): Apply Sec. 189, Ui conditions ASRIL, 244 dIRdl § agent ordinary prudence cloll e (sl oM dedl
2124 principal loss ayd - s 2US.

= conclusion Ui UiRlY conditions $H2ll facts AH AUSRAL --- examiner 2L checklist -1l marks 2410 €.

CSQ 4.1 - PYQ 2018-May [6] (c) - Case Scenario - 3M - Pg 250 LEVELII HeUH
Gualow- (Application)

CSQ 4.2 - MTP 2025-Apr S1 [4] (a) - Case Scenario - 7M - Pg 251 LEVEL Il HEUH
Bules-t (Application)

(Q=dueL (Analysis)  2isell ag HEldla scenarios €921 ULSL - 1 U8

= ARl broker/used-car USR-l scenarios Hi Ui authority -l AUl 244 d-l € S5\ 5 (express, implied —
Sec. 188, § emergency — Sec. 189), e\ sS\ 5 & (dclieald] s dHi 21d & § &l

= agent authority d2lddl @l cui, S10L slelld 8l diRddi USdi Sec. 227/228 (RAE3L US idl excess § sl)
24 Sec. 237 < estoppel dlldl.

CSQ 4.3 - PYQ 2026-May [1] (a) {C} - Case Scenario - 7M - Pg 252 LEVELII AP
(GERNE (Analysis)

(™ 5: Sub-Agents

P2-C2-U2.9-TO5 - Topic 5: Sub-Agents

uddi @il Para 9.5 dil - 'delegatus non potest delegare' (Sec. 190), sub-agent -l definition (Sec. 191),
YPY appointment (Sec. 192) 24 authority 4Rl appointment (Sec. 193) -l AUARA; A& Sec. 210 St
(agent Al authority 13_3’1 Ydl sub-agents -l authority uglL 153’1 1),

el
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Sec 190: agent 1 %% sl Uld % s2dlq express § implied qAd Higl dlg s, d sl HE d oflend
lawfully A8\ 2Asdl 42l — “delegatus non potest delegare”, $1RQL § agency fiduciary €; Exceptions:
(1) appointment Al terms i lewdeﬂ oy ] UL S, (2) trade Al AHA custom, (3) agency -l
23U dle 932 sy, (4) s e el @Rl emergency Ld.

www.scanneradda.com

Sub-agent (Sec 191, SM): “A ‘Sub-agent’ is a person employed by, and acting under the control of,
the original agent in the business of the agency.”

Y1dY appointment (Sec 192): sub-agent i S1HL HI2 principal third parties AH liable 8; sub-agent -
SIML HI2 agent principal A FFAUHUER B; sub-agent Uldii SIHL HI2 agent A FS<IGER ©, principal < Al
— fraud & wilful wrong it d [Ric.

Authority @21+l appointment (Sec 193): sub-agent i S1Hl 12 agent principal 4 244 third persons
4, ¢id FAHER B; principal FAHER -2ll; sub-agent §5d agent - FSclGER © (carrier A2 Asel B
HId e 95di transit Hi ¢RLSEL cotton M1 A o8 liable sUl).

www.scanneradda.com

Sec 210 -\ s3\: agent -l authority liﬂ A dBl AlHAl well sub-agents -l authority uQlL Iiﬂ ALY O —
2led A agent B {l authority Wesl W AR sub-agent C l authority 2AURAM Y3 AR oyelloi-]
alsaRll: delegation Al €92 sdl (Sec 190 j, exception)? ugdl Sec 192 § Sec 193, Ul conclusion.

www.scanneradda.com

Guios- (Application) provision <l facts U2 €U - 1 Ut

= Termination -l pattern -l LRl 52U authority dlowl B 2 sub-agent C - 1311 ugSl A 2 agent B -l authority
ie9l Wi=el --- Sec. 210, 242d § agent -l authority liﬂ 2di sub-agent -l authority 2AURAU liﬂ U V.

= Liability -l W1 uéali appointment - ad{lgel $2U: Ulou Ad MR (Sec. 192 - principal third parties A4
oltlld, agent sub-agent M12 FSAIGIER, sub-agent fraud/wilful wrong (i<t agent - liable) AM authority
ARl (Sec. 193 --- §5d agent 9% principal i third parties - FGER).
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= 2llsdRll: delegation -l €92 &dl (custom/agency 4 3u/emergency — Sec. 190 i exceptions)? — Sec. 192 5
193 = conclusion.

CSQ 5.1 - PYQ 2025-Sep [5] (c) (ii) - Case Scenario - 4M - Pg 254 LEVELII HEUH
Gualow- (Application)

(et 6: Substituted Agent

P2-C2-U2.9-T06 - Topic 6: Substituted Agent

www.scanneradda.com

N

uddi airil  Para 9.6 diRll - substituted agent (Sec. 194) 4 agent principal -ll authority &l {ld © 4 d
principal -l agent o1 ; agent -l 529 §5d 2l2cl § ordinary prudence 2l uieall 53 (Sec. 195).

ieL

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITS [qael-u

Sec 194: agency -l business M principal ddl 514 s:¢l ¢{l%) C’-{@dj A -] express § implied
authority eRlddl agent 1 Ad ol2y culsc A 24, AR A (st sub-agent il UL 952¢ll business
AUl sl deett Yl principal -l agent € — principal 24 substituted agent c22l privity Gledl
AR 89, 244 d principal AWM Ll 532 AS A% principal d-ll A €Ll 53 2us.

SM \ illustrations: solicitor B 1 A | estate auction 2l ddl 244 auctioneer UAsdl SéC{lﬂ, asl
auctioneer C A 240@] — dAQL {12 C L A -l agent 8; B - C & Co WAL A L e8] UL ajea-l
authority sdl, d@l solicitor D 4 legal proceedings $:dl 8{3]_, — D sub-agent A2l uQL A Al solicitor
(substituted agent) ©.

Sec 195 (AtH AUl auid-Al duty): 2Adl agent 1 U Sl dwd agent 2 Uldi-l % (541 ordinary
prudence <ol HIRIRA dluR el 9% discretion dtudl US; 24 52 dl Ude Sl agent i sl &
negligence He d principal A BAGER 2 — AR Al ship-surveyor unseaworthy ship Uie 3,
5 AR credit ALl auctioneer AALRIL 8H A1 insolvent &l: agent B liable A2, Ui Al (s o
A FAAER B,

Guadiosl (Application) provision A facts U2 @dUSl - 1 Ut

« el yoridl SMillustration WSl s21: ells] TR1L ajetdil authority dlall B 24 solicitor D A legal proceedings
8§21l §&] - D sub-agent -{2{l UQL substituted agent €, 212d & principal -l Uldi-{l agent (Sec. 194).

= Sec. 195 GHRL: agent 2 ordinary prudence dlowl HIRIRIAL discretion 2l substituted agent Ui sul sy, dl 21
substituted agent -li 511l § negligence H12 agent FSlHER -2l (ship-surveyor 24 auctioneer -l €IUEL).

= LAl ol legal position oLl YU 5 principal 244 substituted agent a2 privity Gledl 2 €, 4 d
principal A €lcll 52U AS AH principal d-ll A €Ll 52A AS.

CSQ 6.1 - PYQ 2022-May [1] (c) (ii) {C} - Case Scenario - 2M - Pg 255 LEVEL I AN
Bules-t (Application)

(v 7: Sub-Agent i Substituted Agent <RA-L 53

P2-C2-U2.9-T07 - Topic 7: Difference Between a Sub-Agent and A Substituted Agent

uddiaiul Para 9.7 4 8-point distinction table clidl (Sec. 191 AH Sec. 194); 6- point distinction -l WA M
M Yol Ysul .

e
oiA- agent % 11 8, ©9di sub-agent (Sec 191) 24 substituted agent (Sec 194) 2415 clloid el US €&
— YU marks HI2 basis of distinction 12l table 23U &vil.

Sub-agent (Sec 191) Substituted agent (Sec 194)
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agent -l control 24 directions 860 s1M 53
agent Uldi-l duties -l 25 ¢1121 d- AU &
principal & privity of contract 2l

§5d agent A FdloleR; d-l SHI HI2 agent
principal A FcllHER

remuneration 12 principal AN elddl sdl-l ss
2{l

A A

u{id] Ad AlHRldl SIS 28; sub-agency At i Yell
agent liable

principal -l instructions €60 S1M 53
agent Uldi-l S SIS e1191 dA AUl A2l
principal & privity of contract Gledl & ©

principal A FclHER; d-i Sl HI2 agent FBAUHER
20l

Uldld HoadMet remuneration HI2 principal A
eldl 53 AS

SURY Wi2l Ad AlHEE] AST; A ALudl % agent
Al 5205 Y3l

AU (Understanding)  S1R1L A1 qMos1cll - 1 UL
= {9 291 6 535 (datd eudl ASL: (1) sub-agent agent -l control €50 1M 82, substituted agent principal -l
instructions 86¢; (2) agent Uldi-l duties l ¢l sub-agent - A 8, substituted agent = -Sl; (3) principal
2 sub-agent a2 privity |, substituted agent Al privity ©; (4) sub-agent §5d agent A FAHUER,
substituted agent principal .

www.scanneradda.com

= oS\l Y&l (5) sub-agent Al SIHL HI2 agent principal 1 aleeR 8, substituted agent i SIHL HIR S (6)
sub-agent remuneration H(2 principal A €Ll 4 §2 28, substituted agent s2A 2AS; (7) sub-agents wiel Ad
AHEdL Sl 218, substituted agents SUIRY Sl (8) sub-agency Ald Ul Yell agent liable & &, UQL
substituted agent o 4 Vuldi @ d-ll §0 Y AR .

= YA marks 12 esclle basis of distinction 2 table a3 quil.
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TQ 7.1 - PYQ 2025-Jan [6] (Or) (b) - Descriptive - 6M - Pg 255 LEVELI HEUH
= AH% (Understanding)
3 . \ . L.
E (1 8: Agent il Duties 24 Obligations
E P2-C2-U2.9-T08 Topic 8: Duties and Obligations of An Agent
§ uddi @il Para 9.8 diRll - agent -l 4 duties (Sec. 190, 211-218), 12 Sec. 182 Hi agent 244 principal -l
2

definitions.

lieL

Sec 182 (SM): “Agent means a person employed to do any act for another or to represent another in

», w

dealing with the third persons”; “The principal means a person for whom such act is done or who is

www.scanneradda.com
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so represented.”

«d duties: (1) principal <l directions ulad], 4 2d) directions < Sld dl 21 %R AUl business Hi
Yledl customs ULl (Sec 211); (2) reasonable care, skill 244 diligence — Ulcti-Al neglect, skill A vl
& misconduct i 1l WRQUHI] compensation 2tud, g2-i URSLHI &l (Sec 212); (3) HR adi
proper accounts 2Aludl, 2@ & vouchers A&l accounts (Sec 213, Anandprasad vs. Dwarkanath);
(4) Yosel-l (5 principal -l 2{us 524l ciell reasonable diligence duRdll 244 instructions H12Ldll
(Sec 214); (5) principal <l consent <2IR Uldl-l Wld dUR d Sl (Sec 215-216); (6) secret profit + $cll
— fiduciary cieii Y3\ good faith 1E54; (7) delegate - 54 (Sec 190); (8) principal AL vild HAE eiell
8H, lawful suld ollg, d- Q;_LSC{Cﬂ (Sec 218); (9) agency €(Hult HAE confidential information
principal A - dRdl.

www.scanneradda.com

www.scanneradda.com

oLl WRRUM: Sec 211 €50 agent A loss HRULEY Sl US 4 SIE) UL profit Al [Salol AUl us;
Sec 215-216 €59 principal transaction repudiate 53\ 215 (i agent 24 material fact cleui-{l2ll gulell
Sl & AUlEl J5ASRS SRU) § agent A HAEL sIE UL SRIEL HIIl A5 — Ahuja/Singh -l pattern:
nominee 3-ll2$<3l WREA principal A % dUR agent Al T6 el -l secret profit principal dj¢ 52 9.

Sec 211 -l credit-sale pattern (Pintu): business Hli credit sales Al custom 2ll 244 A<l SIS directions
YL A &dl, €9 agent dALRL dud insolvent S Adl buyer 1 credit U? goods da — d©l custom (€
s 83, ed loss H12 A8l principal - indemnify $2dll U$ (ABC Ltd d 8); 2llsag(l: section A2l duty,
facts 2l €ulldl breach, 244 loss ¢RULE S:dl § profit -l (Sl 24Ul agent liable.

www.scanneradda.com

AU (Understanding)  S1RL AL qHos1cll - 1 U
= uddi agent/principal | definition AUl — Sec. 182, Ugdl sections A& duties 2QU: directions § customs
yladl (Sec. 211); reasonable care 244 skill (Sec. 212); proper accounts Ul (Sec. 213); ljﬁ%C—ﬂH'l Au§ sl
(Sec. 214); UlciAl vid dUR A 82dl (Sec. 215-216); principal 12 HAE 8+ Ysad (Sec. 218).
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= L YRL AR El: secret profit - Sdl; delegate - 5251; (Sec. 190); confidential information principal A1
cAluRdl.

= yReuH ol dl: breach of Sec. 211, vled agent ] loss HRULE) Sl US 44 profit Al (SAuled U] US; Sec.
215-216 &80 principal transaction repudiate s S § Slqﬂ Hll 2us.

TQ 8.1 - MTP 2025-May S2 [5] (c) - Descriptive - 6M - Pg 256 LEVELI HEUH
AH% (Understanding)

www.scanneradda.com

Gulor- (Application)  provision A facts U2 &US] - 1 U

= Sec. 211 Al credit-sale pattern -l HslaRL $2A (agent Pintu il buyer 4 credit U d2l 9 insolvent ), ol
credit sales -l custom % 2ll): agent 1 directions <R custom [Ad¢, M SEI, 2d loss HI2 A&l principal 4
indemnify Sl uS.

= alsa®ll: duty (section) = facts 2l €ulldl breach = loss MU Scl/profit -l (Sl 24Ul agent liable.

www.scanneradda.com
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CSQ 8.1 - PYQ 2018-May [1] (c) - Case Scenario - 4M - Pg 258 LEVEL I HEUH
Bules-t (Application)

(v 9: Agent L Rights

P2-C2-U2.9-T09 - Topic 9: Rights of An Agent

www.scanneradda.com

CONCEPT BASE — %) Y¢ll 5165 ulat-ust 2l - Y3 durl wd o331

uddi il Unit 2.9 4 §9.9 dil: agent AL Ui rights 244 du-l section numbers, 24 agent -l lien -l
conditions d2ll d SUIR ol .

www.scanneradda.com

e

“lel

Section 217 — right of retainer: agency -l business Hi principal -l Wld HAE sleS UL sHH el agent
(a) Wld 53¢l advances U2 Uldld Hacuzt ¢ell Y1, (b) business Adldaldi Aoy Ad AUl expenses,
24 (c) agent d\S SIH S:dl Gled Uldld HAdU remuneration Avll 25 ©.

Section 219 — right to remuneration: agent - 5| 2L 450l remuneration HOL, i §H S5\ + AU
Sl dl 2 business Hi Alelg A=A remuneration HdY; USL Section 220 42561 misconduct $-IR agent
- business -l @ Wi misconduct §3Y sl d+f SIS remuneration HA A&l Example: B 31,00,000
ayd $3; AR invest 90,000, WAL £10,000, i d2ll d- dyeld 44 £90,000 4 remuneration Hd,
10,000 o &l — loss dQl ULE sl US.

www.scanneradda.com

Section 221 — agent's lien: (A« contract - 1A dl, commission, disbursement 244 services U2 oi151
EH YsdlU A8l el 2\1*-[1 agent Uldid HAEl principal -l goods, papers 41 {l%) movable §
immovable property 4l 2§ €. Conditions: 54 lawfully 6l1S] Sldl 182, 244 property principal -l
Sldl o1 244 agent 4 A4 % [RudMi, agency -l ordinary course Hi Holl sldl i — s Ad
Hadell property U2 lien 2{l. Lost AR &4, SRR possession g A€ § A right oucll SAU.
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oSlHL ol rights: lawful acts M2 indemnification -l right, 24 good faith {i S3ci stHl WA

indemnification -l right.

www.scanneradda.com

(<t 10: Third Parties A Principal Al Liability

P2-C2-U2.9-T10 - Topic 10: Principal's Liability to Third Parties

uddiail Para 9.10 dil --- authority -l eHi-i stHi2ll principal Gielld (Sec. 226), agent authority d2ld d-l
AR (Sec. 227-228), estoppel j exception (Sec. 237), agent 4 2URIE] notice vied principal 4 notice
(Sec. 229) 244 agent -l fraud/misrepresentation -\ liability (Sec. 238).

www.scanneradda.com
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RS

ieL

Sec 226: agent 1 Uld-l authority -l seHi 536 sl 112 principal liable ® (B -l authorised collecting
agent 4 B -l Uil chSCld'l debtor C Qa o1 8; undisclosed principal, agent s\, buyer Wil price
YL SSER B).

www.scanneradda.com

Agent authority @2ld a1 delRI-l 1191 authority clowl G2l A2 USdl SI, dl §5d authority -l
i€ o principal - ¢li€l (Sec 227 — B A ship -l £4,00,000 il insurance $ql &, A8l cargo -l UgL
sUl: A 85 ship  premium Ysd); delRi-Al 1L UL - UScl S, dl principal 241uil transaction
repudiate 53| A5 (Sec 228 — 500 €l2i A2l 200 ¢iRAUL Vs % T6,00,000 -l 8HHT WRARLE; 2200 -l limit
A 1,000 -l bills draw 211).

Estoppel j exception (Sec 237): principal -l 2A0€l § ddi-2l third persons 2:{3, HiHl & § 2 siHl agent -l
authority Hi &di, dl authority @i 2 s1Ml § obligations &l principal ¢ielit © (reserved price 2l
A dAtL o191 C AR A 4 elil 8; Aluldl negotiable instruments blank i endorse 2x{ — vii42(l
orders (A dARL ULL U AR,

www.scanneradda.com

Sec 229: principal H12 &l business €I agent A AU notice § d-l HAE] information q 2 o
legal WRQUH 21d, 18l d principal A 2AULES § Holl sld — agent -l knowledge 2124 principal -l
knowledge (goods D -l &dl 21 agent A | o1QIS1R] 449181 principal B - ali€l ©).

www.scanneradda.com

Sec 238: principal -l business eI S1H Sl agents 21 5Ell misrepresentations § frauds -l AR
2l o AR, QL principal 21 Uld 53\ SIU (contract third party -l option U voidable); U@l dH-l
authority iRl clleddlMi 53El Sl dl principal 4 244R dl el (goods HoUl 4R bills of lading U
A8 sl captain — i bills void).

(G2aAngL (Analysis)  sell ag Heldlo scenarios 921 WISL - 1 U
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= 52l ay issue clowl scenarios Hi (EL.d. 2 brand WRledl] s&d - agent ¢ll®/daRI- goods VRIE) MM
B5ell: (1) WUR 58 authority AULE Sdl; (2) delRUAL ML AL US 897 --- L, dl principal §5< authority clol
19l Iigd\l GlEllY (Sec. 227); AA3L - US, dl principal 241ul transaction repudiate $3 A8 (Sec. 228).

Y b

= ugdl estoppel j, exception ASIRAL (Sec. 237): principal -l 2l6€l § dd-ell third party 2?{3, Hil olsl sl 5 s
authorised &g, dl vii-12ll instructions &9l d ciel €.

= agent business -l course Hi fraud/misrepresentation §2 (principal ¢ielid) 019 authority (&R 52 (principal 4
AR AEl) — Ui Sec. 238 dldll, i agent -l knowledge principal A4 @l2] U3 i Sec. 229.

www.scanneradda.com

CSQ 10.1 - PYQ 2025-May [1] (a) {C} - Case Scenario - 7M - Pg 259 LEVELII AP
([asawel (Analysis)

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITS [qael-u

(i 11: Third Parties AH Agent <\ Personal Liability

P2-C2-U2.9-T11 - Topic 11: Personal Liability of Agent to Third Parties

by

uddi airil Para 9.11 clil --- Sec. 230 -l UMY [FUH (principal H(2 53¢l contracts agent Uld enforce - 531

A2 N

A5 § d-tlell cleid ASl) 2 d-i exceptions, A1 third parties Al rights (Sec. 231-235).

e

ieL

Sec 230 Al (Fu: 2idl contract + s dl, agent Ulel-L principal dd| s3¢l contracts Uld enforce 831
A5l 2], 24 d-ttell uld oleidl L 42l — d elell 52U A5 AST A d-ll A elell A 4] (SR agent A
third party 4R privity of contract <2 § consideration UAR 21{]; ).

Hi-l Aatdi exceptions — agent Uid oietd: (1) [QgauHi edt merchant/ principal "2 goods A WREL &
dARHl  contract (foreign principal); (2) agent Uldll  principal j AH SR A4 S
(undisclosed/unnamed principal); (3) principal @182 2l 1A dAuRL d-{l A elll - AT AS — d sUld
% 4 SlU & incompetent S, €l.d. minor — [RAclid § AL party A USA WoR SIU § principal minor
8; (4) w2l agent, "?S-j, S principal 1SR 14 ratify + §2 (Sec 235); (5) authority d2lcllA third person -
IRUWPL ERAR agent — breach of warranty of authority UL liable; 2L §5cl RRLRAL slal2ll contract 2l
5 third party -ll QISR Wil 2AS ©.

Third parties <l rights: undisclosed agency — principal performance HR(l 18, Wl AL party A d-l
AWM A 9% rights HA %8 agent AWM &dl, 44 d 2?{3 oldld § principal -l WeR sld dl, § agent uld
principal A2l 21 WeR Sld dl, contract $U % A sld, dl d perform sl AL WS\ AS (Sec 231-232 —
AB IRsd uRledl IPL ticket stadium repudiate 521 215; undisclosed principal C 114 B agent Ad %.gi set
off 53| 28); agent Uld liable €12 <l third party agent <, principal 4, § ¢id- liable 21Q0l S (Sec 233 —
cotton -l buyer -l seller BAM § CAM § oid A elcll 52 2AS); Bl Acll HRAAUL SUAAUL § 55 principal
(5 55d agent) % liable 82l, d udlell oloxt liable 20 2AS Sl (Sec 234).

AU (Understanding)  S1R11 A1 qHostcll - 1 U

» uddi Sec. 230 -l [FuM $RQL A duil (agent 244 third party <2 privity All), uesl Hi-l ddidi exceptions
Auomtal: (1) (e Sl foreign/merchant principal H(-l contract; (2) undisclosed/unnamed principal;
(3) principal sld - Sl § incompetent S (€L.cl. minor) --- agent Uld liable; (4) uil2l agent %+ SIH ratify -
2{’;{ Sl (Sec. 235); (5) authority d2lddl agent --- breach of warranty of authority.

= Sec. 233 889l third party -\l option GHRL: agent Uld liable €1 Ui third party agent AW, principal A, 53
ol A eldl 53 2AS.

= AWMLY trap: 2L exceptions personal liability -l €RRURAL 9 --- contract &l 5 third party | QISR d Wil
A5 O (el.d. party 4 uddell WeR Sl § principal minor ).

TQ 11.1 - PYQ 2024-Sep [6] (b) (i) - Descriptive - 4M - Pg 262 LEVEL | HEUH
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AH% (Understanding)

(<t 12: Revocation of Authority

P2-C2-U2.9-T12 - Topic 12: Revocation of Authority

uddiaidi Para 9.12 diRll --- termination -1l modes (Sec. 201), revocation -l [FH] (Sec. 203-207), interest
A s irrevocable agency (Sec. 202), termination SUR VIRASRS ol (Sec. 208) w4 sub-agent l
authority 4 termination (Sec. 210).

leL

Termination it modes (Sec 201): parties -l stHell — (1) principal &IRL revocation, (2) agent &IRL
renunciation; operation of law &l — (3) agency < business Y2 24, (4) principal & agent 4 4y &
unsoundness of mind (winding up/dissolution -l UL 1 9% 2121R), (5) principal -l insolvency, (6) S|
53l Hed Y2\ Al — purpose Ud & + ud.

Revocation 4+ renunciation <At (Ml authority 2Adl Ad duURAE - s § principal oltl, i Yl
principal 3 AR revoke 53 2AS (Sec 203), URQL ic: duAAL Uesl, Gledl AL 21-Al SIHL 4
obligations Yq sl (Sec 204 — B 1 Uldl-l A cotton WRE: A -l ¢islaniall Ysadl-l authority
revoke - S 2AS); Yl SRYL AR ddq revocation $2 dl compensation Ug US (Sec 205);
reasonable notice 4udl US (Sec 206); revocation express s implied SlE 25 (Sec 207 — A Uld % &R
LS 24 € di B -l authority implied d revoke &); agent <AL renunciation - UL 21 % Rigidl ald)
us$ (Sec 205-206).

Irrevocable agency (Sec 202, SM): “where the agent has himself an interest in the property which
forms the subject matter of the agency, the agency cannot, in the absence of an express contract, be
terminated to the prejudice of such interest” — A l @\ § consign ¢ cotton ARl A w2l ei1sl

debts/advances Uld dayjd scli-l authority revoke A€ sl 2ll, 24 A -l insanity, Y § insolvency
2l uel Igﬂ 2l 2l (lender-agent Atul 211 Bhupendra 1 revocation lawful 2l).

AU SURA (Sec 208): termination -l 1L agent A Al 2 USe| d-Al Yg, 244 third persons - a1l
AR 2 USAl dHAL YR(, d BRASRS ot 12l — revocation Al Uat HiselL Ul UL 1ol 2 udeli B d2il
Alul: 2 QAL A A 6itl & w44 B Uldllg T5,000 commission SHIU 8; principal AL ¥cy uedl ugl d-{l estel
2L USdi agent V 53¢ payment executor U AR AR,

Sec 209-210: principal <l Yy & insanity 2l termination 14 1R agent A representatives ccil, Uldid
AMURIEL interests -l &l A 1A dR(l H12 vitli reasonable UdlEi dai US (Sec 209); agent -l authority
Y3l Adi AWl ldell siell sub-agents -l authority QL Y2 2L & (Sec 210).
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AU (Understanding)  S1R©L A1 Mol - 1 UL
= Parties -l sl wj, termination UxosAl: principal &Rl revocation (authority duRUU oA uéeti, Sec. 203;
iAd: QUL Ugs) '1LS_'T, Sec. 204; dédl revocation j, compensation, Sec. 205; reasonable notice, Sec. 206;
express § implied, Sec. 207) 244 2 % [Riidl UR agent &Rl renunciation.

= Operation of law 2l &g termination Auosiell: business Y2 g, principal & agent q ¥y & insanity, principal -l
insolvency, -sS\ yed Y2l ud),

= Sec. 209 €4l Avll: principal -l HY/insanity auid agent 21 Uldld AUl interests | &l HI2 reasonable
wldi ddi us.

TQ 12.1 - RTP 2026-Jan [8] - Descriptive - --- - Pg 264 LEVELI HEUH
AH% (Understanding)
Guaios (Application) provision < facts U2 @dUs\ - 5 usll

= Interest A& IS agency (Sec. 202) Aladl ay g@ld\l pattern 0: property a1+ principal yRil ousl
debts Uld ayd sl authority dlal agent --- 21 agency revoke 28 5 A, 24 2 interest - 45l AL
21 Ad Yey/insanity/insolvency 2l ueL Y3\ 2 A€l

= Practise Sec. 208 -l timing cases — revocation -l Ul HISARI UL HA 21 Uddi goods dALE 21 - 21 ULl
principal 4 oitlld & 4 agent Uldl commission SHI1 8, $IRQL § termination agent A QL A AR o
(A4 third parties 4, dH- QL 2R UR) USRS ol V.

= Practise Sec. 203/204 URL: authority duRARL 21 USdi revocation valid €, URL 25 diR 2ild: duAS 1 ugd),
GLei S ARl S1HL 24 obligations 12 d revoke U8 usg 2.

CSQ 12.1 - PYQ 2022-Nov [2] (c) - Case Scenario - 4M - Pg 265 LEVEL Il HeUH
Gualow- (Application)

CSQ 12.2 - MTP 2024-May [5] (c) - Case Scenario - 5M - Pg 266 LEVEL Il HEUH
Bules-t (Application)

CSQ 12.3 - PYQ 2024-Jun [4] (a) (ii) - Case Scenario - 3M - Pg 267 LEVEL Il HEUH
Bules-t (Application)

CSQ 12.4 - PYQ 2025-Sep [1] (a) (1) {C} - Case Scenario - 3M - Pg 268 LEVEL I HEUH
Bullest (Application)

CSQ 12.5 - RTP 2025-Sep [7] - Case Scenario - --- - Pg 269 LEVEL I HEUH
Bulos-t (Application)
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UsWL 3

The Sale of Goods Act, 1930

24 (Av - 103 adflgd sl - Hswel: B

www.scanneradda.com

ICAI Siled WiSI8A  Level | 5-20% - Level [1 80-95% — il USWL © theory-Uell-d
Level | — JHRQL 4 AqH%y 31.7% 360 Hi2ll 114 marks

Level Il — Guios- 44 (Ceam©L 68.3% 360 Higll 246 marks

www.scanneradda.com

VisH 3.1: Formation of the Contract of Sale

Formation of the Contract of Sale

P2-C3-U3.1 - HMSxd D - USWIHMiRank3 - 2Rl B - USWIHL 18.4% Ul - 19 usdl

(i 1: Act Al Scope

P2-C3-U3.1-T01 - Topic 1: Scope of the Act

www.scanneradda.com

CONCEPT BASE — %) Y&l 5165 ulat-ust 2l - Y3 durd w2 o33

uddi aiall Unit 3.1 l §1.1 dil: Sale of Goods Act 514 @l2] U$ 8, Indian Contract Act 12l d-{l il w4
customs dH o usages < 2.
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el

§Scl movables: 211 Act goods 2124 § movable property -l sale il contracts - <t us 8. o, vidR,
E=Cl § €2 %3d| immovable property -l sale - 21 < ()] usdl 2l — immovable property H12 Transfer
of Property Act, 1882 @l9] us 8.

Contract Act A&+l Acid: Indian Contract Act, 1872 -l general provisions contract of sale of goods -
Ui Yell ed] us & owi Yell d Sale of Goods Act Al express provisions 12l WA A ST 2 4L Act
Ui QUL URL A$] define - AUl expressions, % Contract Act Hi define 2l €, d-l 24 Ui AU—el
9 QR

www.scanneradda.com

AR

Customs il usages: 6l ¢id parties - ¢iel5dl ©, %1 d reasonable sld 214 contract of sale $cll
quid parties 4 dll WoR s

www.scanneradda.com
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(v 2: Definitions

P2-C3-U3.1-T02 - Topic 2: Definitions

uddi il Unit 1, Sale of Goods Act, 1930 -l Para 1.2 dill --- Sec. 2 -l definitions: buyer 2(1), delivery
2(2), deliverable state 2(3), document of title 2(4), future goods 2(6), goods 2(7), insolvent 2(8),
mercantile agent 2(9), price 2(10), property 2(11), seller 2(13); (&l goods 4 classification (Sec. 6).

www.scanneradda.com

-let
Goods (Sec 2(7), SM): “every kind of movable property other than actionable claims and money; and

includes stock and shares, growing crops, grass, and things attached to or forming part of the land,
which are agreed to be severed” — sale uddi § contract of sale &60; VUM intangibles (goodwill,

www.scanneradda.com

copyrights, patents, trademarks), gas, steam, water, electricity, decree of court 241 FDR UL 41d
debt 21 actionable claim 8, 212d goods -2ll.

Classification (Sec 6): existing goods — contract duid seller -l HUIES\HL § soionMi siU d: specific
(contract duid % BUNHRAL 244 AHd, Sec 2(14) — 3l % 4sS| 52l ‘Santro’), ascertained (contract
ugdl agreement Hosol 2Rl — 100 Hill 50 bales Ue s34 AL s1&1L) 44 unascertained (§5<
description & sample 2 +s5l — gSi+-l 100 Hiall 28 packet, X -l €4 &lsHiell As; wcdL US Aed
ascertained ¢-); future goods (Sec 2(6)) — contract U9l ci-ldell-Al, UEL Sell § Haddl-l (ALl
arly g8, el 241 aviHl +1R3{l) — &MLl agreement to sell, SUIRA sale -]; contingent goods (Sec
6(2)) — ﬁcnqqli 2 (Alzdd contingency U AR AU (seller WRAEL 2AS dl Picasso painting; ship
ASIAAMA 214 dl 50 pieces) — AL URL §5< agreement to sell.

www.scanneradda.com

Delivery (Sec 2(2)): 2is cu(sd uRiell ol uls<d possession < voluntary transfer; AQl forms: actual
(buyer 4 & d-ll authorised holder A physical possession %ﬁuﬂ), constructive
(attornment/acknowledgement — A -l goods AUl warehouseman d &d B ddl _udl AHd AR,
symbolic (transfer -l (AUl 3U delivery — bill of lading § railway receipt 93<ll documents of title, &
warehouse -l ld)); deliverable state (Sec 2(3)): 2idl R(A § contract €50 buyer delivery @dl
oluRdl sl
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Document of title (Sec 2(4)): bill of lading, dock-warrant, warehouse keeper's & wharfinger's
certificate, railway receipt, multimodal transport document, goods -l delivery 13-l warrant § order
— possession § control -l ERld.\l, % €IS endorsement § delivery 2l goods transfer sl § dat-il
Al A 8; §5d ‘document showing title’ 20l 2414 431 ULSL — share certificate Hi HUES A S
© UQl endorsement 24 delivery 2| share UAR Adl ell; mate's receipt §5d acknowledgement o,
document of title «2l.

www.scanneradda.com

Sec 2 -l o{l9y) definitions: buyer 2(1)/seller 2(13) — §5d VRIEAR/AUAR % A&, WRledl/dAdl dHd
YR URL; mercantile agent 2(9) — AURAL A sHMI goods A, dAQL {2 HIsEdl], goods
wRledl-l § d-ll security UR ARl Gleti 52l authority (auctioneers, brokers); price 2(10) — sale of

www.scanneradda.com
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goods Hlé:j, money consideration; property 2(11) — general property (ownership), §5d special
property <&l (pledgee 4 d-{l advance Yg §5 special property HAl 8); insolvent 2(8) — o5 €L
AWML SHHL Ul eall Ysadl] ol 5 AUl Yed WIS AR Ysdl 4 AS.

UL (Remembering) Hi2 53U - 2 usil
= Memorise Sec. 2(7): goods = actionable claims 24 money [Riclid-l €35 USRIl movable property; dHi stock
and shares, growing crops, grass 24 S5l A2 ISREL § d-l L siU ), sale Ui 22l 5l jHd
QA a2l UL 241d,
= Classification dle S2U: existing goods (specific 2(14), ascertained, unascertained), future goods 2(6) 4+
contingent goods 6(2) --- future 24 contingent goods &42li agreement to sell % ol-{l 2uS.

= Delivery (Sec. 2(2) --- possession j voluntary transfer) 4 d-ll 2L modes UlE SA: actual, constructive

(attornment/acknowledgement, €l.c. warehouseman) HE| symbolic (documents of title, warehouse Al

ALd)).
TQ 2.1 - PYQ 2002-Nov [2] (e) - Short Note - 5M - Pg 274 LEVELI AN
JHRRL (Remembering)
TQ 2.2 - PYQ 2018-May [1] (c) - Descriptive - 4M - Pg 275 LEVELI AN

JHRRL (Remembering)

AU (Understanding)  S1RL A1 qMos1cll - 1 UL
= Ascertained 241 unascertained goods -l 5§ €lUel Al AHL: 100 Hill 50 bales UAE 54 2L SIRIL =
ascertained; lot Hi2ll 2is packet = 4adL US Ui Y&l unascertained.

= 'Document of title' (bill of lading, railway receipt, warehouse keeper's certificate <912) AH §5d 'document
showing title' (share certificate) — 2l §35 U1

TQ 2.3 - PYQ 2018-Nov [1] (c) {C} - Distinguish Between - 4M - Pg 276 LEVELI A"
AH% (Understanding)

Guaiosl (Application) provision A facts U2 @dlSt - 1 Ust

= (Classification -l MCQ a3cll scenarios Al HSldRL Sz UAE SA4 44eldL s13¢ll bales = ascertained; lot Hiell 2is
packet = existing Ul unascertained; ¢1olUL/VIdRl LAl Ao+l ULs = future goods, 2A2d agreement to

sell.

= udd| definition c@uil, uedl €2 transaction A s dlél-l SIREQL A2 d-l category Hi ysl.

CSQ 2.1 - MTP 2025-Jan S2 [5] (a) (ii) - Case Scenario - 3M - Pg 277 LEVEL I WA
Bulos-t (Application)
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(i 3: Sale 4 Agreement to Sell (Section 4)
P2-C3-U3.1-T03 - Topic 3: Sale and Agreement to Sell (Section 4)

uddi airil Para 1.3 di2ll --- Sec. 4(1) i contract of sale \ definition, Sec. 4(3) 5 sale AH agreement to

sell, Sec. 4(4) $s0 &j 3UidR, 44 contract of sale -l € essential elements.

www.scanneradda.com

e

“Alel

Sec 4(1) (SM): “A contract of sale of goods is a contract whereby the seller transfers or agrees to
transfer the property in goods to the buyer for a price” — 2l contract s part-owner 2 oflont part-
owner 43 URL Ay 2AS; contract of sale absolute § conditional Sl€ S (Sec 4(2)).

Sec 4(3)-(4): osui goods Hi-l property buyer  transfer 28 %14 i 21 contract sale €; %l transfer
e{anun udl sl § uedl YA s2dl-l SIE condition A 2LellA S, Ui 2 agreement to sell & — 44
AHU YA AR S % conditions A 24LellA property UAIR 2Acll-{l Sl d Y3 A AR A sale oi-l ot &
(Sec 4(4)).

www.scanneradda.com

© essential elements: (i) ¢l V12l parties — <U(Sd Uldi-l % goods WREL - 2US; (i) subject matter
goods (movable property) S CTE existing s future; (iii) price -LQLMI — 9518 consideration 21‘[\57
ALRLML 24 2l goods Hi Sl AS (gL TV A g TV axll 20,000 RAsSL A valid sale 8; goods A
AUl goods 2l2d barter); (iv) offer 244 acceptance &Rl seller WAl buyer A general property :J,

transfer; (v) absolute & conditional; (vi) valid contract -l ¢4€ll essentials — free consent, competency,

www.scanneradda.com

object 244 consideration -\ legality.

Classification «l test: 215 o Acllel Y1 — ownership del UAIR AL 82 Price uedlell § instalments i
Ysadl-l sl dlugl dd transfer AL dl A sale % 8; goods €% customise el slU § sl
condition €2 Y3\ Adi-{l Sl dl property UAR AR i goods deliverable state Hi 241d Ui Yell 21
agreement to sell ®: future goods j Séd.lci present sale §5d agreement to sell RS 9% Ad O (Sec
6(3) — Bausdldl 1,000 quintals «2l2l), @ uis [Avsn oxu dl Apply Sec 8 — supervening
impossibility -l logic 2l risk 241 remedies sSl 52U (seller Y5d; UG Qgsc\leﬂ price el Hay,
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damages 48)).

axalet-ll $M: goods -l USR, U9l sale 5 agreement to sell, Ul 454 dvid HUIEAS SIHL 244 risk sl-L
uR, ugdl remedy.

www.scanneradda.com

UL (Remembering) I3 531 - 1 Ut
= Memorise Sec. 4(1): 2Adl contract %4l seller price A buyer goods Hidl property transfer 82 © $
transfer $ql JHd AU ©; d absolute $ conditional SlE AS (Sec. 4(2)).
= Essentials -l ULEL: (i) ¢l 24aL parties; (ii) goods (movable property); (iii) price QLA (2SI G121 dRgHi SlE

215); (iv) general property -j, transfer; (v) absolute & conditional; (vi) valid contract il oi&ll essentials.

www.scanneradda.com
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= Sec. 4(4): AHU YRA AR § % conditions A ilell- property UAIR 2Adl-{l sl d Y3 AR AR agreement to sell
2 sale o+l U .

TQ 3.1-RTP 2021-May [12] - Descriptive - --- - Pg 278 LEVELI WA
2L (Remembering)

Guaiosl (Application) provision < facts U2 @dUs\ - 2 usll
= €35 scenario -l S % Acle U ASRAL: ownership ddl UAR Al 8? Property dd transfer 211 244 price
instalments Hi Ysaall Sl dUBL A sale % 8; classification HI2 payment -l AHU 44U .

= Customise 5dl-l § URAE 5cl-l goods (€L.d. ruby stones clilsdll-l sid 2| diamond bangle) = agreement
to sell; condition Y2\ 214 24 goods deliverable state Hi 4ld AR % property i risk UAR AR .

TQ 3.2 - RTP 2026-May [10] - Descriptive - --- - Pg 279 LEVEL Il HEUH
Bules-t (Application)

CSQ 3.1 - PYQ 2022-May [5] (a) - Case Scenario - 6M - Pg 280 LEVEL Il HEUH
Bules-t (Application)

(Q=duiL (Analysis)  2isell dg HEldlo scenarios €921 ULSL - 1 U8

= Future goods il scenarios HI (BaUsdl-ll 100 quintals ¢i2l2l, price 20UBl Ysdd), uls [(Avsn): udi
classify $21 --- future goods - sale §5< agreement to sell 4215 o Ald & (Sec. 6(3)); U\ risk 244 buyer price
s damages ayd 521 AS § Al d S8\ 524l perishing/supervening impossibility (Sec. 8 -\ logic) &2UsL.

= 2 MM BSell: goods -l USR — sale & agreement to sell > 45Al duid HUES/risk SlHL U — remedy.

CSQ 3.2 - MTP 2023-Nov [5] (a) - Case Scenario - 6M - Pg 281 LEVELII LD
[A=araL (Analysis)

(e 4: Sale 24 Agreement to Sell cRA-L 55

P2-C3-U3.1-T04 - Topic 4: Distinction Between Sale and an Agreement to Sell

‘ uddi aidl Para 1.4 1 distinction table a2, % Sec. 4(3) U2 BUEURA € -~ §8-1L 245 bases.

-igl

Sec 4(3) -l VULUR: sale — property dd UAR AU (executed contract, rights in rem Glail §3);
agreement to sell — property ugdlell § conditions 33'1 2 YAR AR (executory contract, rights in
personam Gl¢L $2): YU marks Y12 8 bases - ‘basis of difference’ 412 table 311 Aull.

Sale Agreement to sell

Property buyer < dd UAIR A € Property i{dsu-l diRW & condition 13551 2> UAR

— 118 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-2 - SITS [qael-u

ALY &

Executed contract — consideration Ysc1y Executory contract — consideration @{(dsu-l
LR Ysaald

Seller buyer U price HI2 €ldl 52 2AS Aggrieved party 554 damages 12 €ldl 53 2US,
price 12 &l

Goods -l 45l & Il osluid buyer R — risk 4514 & ARl liability seller -l
ownership A& 1Y

Jus in rem — 41ull g[-‘{zu AWML ss; seller resell 4 Jus in personam — AW party AWML ss; seller
s2A AS resell 53| AS

Seller insolvent: assignee goods &€  2U8; buyer  Seller insolvent: assignee goods €8 %; buyer
insolvent: assignee goods UR 54951 €1Ud insolvent: goods UR 5191 Al

AU (Understanding)  S1R0L A1 qHos1cll - 1 UL

= 8 bases Ulsl §2U: transfer of property (dRd A1 ¢[uHi/conditional); contract -l USR (executed U
executory); breach -l remedies (seller price H12 €lcll $2 A §5d damages); loss/destruction -l liability
(buyer A seller); risk Sl-l U (risk ownership & %1).

= yssl ‘-j_\b 5U: rights -l USIR (jus in rem AWM jus in personam); right of resale (seller resell - 53| 25 A 52U
215); seller 244 buyer -l insolvency Al WRQUH (official assignee Al goods Ul s0191 A price).

= YA marks H12 esaled 'basis of difference’ dloll table 3u ¢tudl; d- Sec. 4(3) At2l sl

TQ 4.1 - RTP 2023-Jun [11] - Distinguish Between - --- - Pg 282 LEVELI AN
AH% (Understanding)

(e 5: Sale 24 oilont HAdl Contracts <AL §s

P2-C3-U3.1-TO5 - Topic 5: Sale Distinguished from Other Similar Contracts

uddiaixil Para 1.5 clil --- sale A1 hire-purchase (Hire-Purchase Act, 1972), sale 21 bailment, 244 sale

A contract for work and labour.

el

Hire-purchase agreement (Hire-Purchase Act, 1972): WR\edll-il option A& goods hire U 24U € —
(a) owner 2 2Rd possession AU & § culsd As5| wAe] U UHUIAR instalments Hi Ysd, (b) Beq
instalment Yl 4R property UAIR AL 8, 244 (c) 2 Ad property UAR A d Udei hirer 2 4R
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£ . 2\ AR
o agreement Y Sl &5 €14 ©.
g Sale Hire-purchase
; Contract duid o property buyer A dRd AR UL éc—ci instalment Ysaix QAUR 9 property hirer 1
S 2] UAR U
Buyer goods il owner L 2l SlU & 8¢q instalment Ysd i Y&l hirer bailee &
£
§ Buyer terminate 52 2US; price Ysddl AR Hirer goods Wle9L AWM terminate 531 AS, ULl
liability <&\
X Buyer -l insolvency  esluid seller & & Owner A g oty Sl — instalment - HRJAU ll
z
S

goods ulesl &

Buyer bona fide purchaser < good title 24l 215,  olell instalments ¢RI Ui Qj,ﬁﬂ hirer title 24\ §
resell U@L §3 resell - §3

Sale A1 bailment: sale i goods -l general property money price M transfer 2d € 44 goods
SURY UL AL sldl +2ll; bailment (Indian Contract Act, 1872) Hi §5d possession — Jled
special property — 1551 &g H12 (safe custody, carriage) transfer 211 8, 21 % goods WIEL 2AUl-AL
S & § bailor -l YA Hoyod [51e Sl S 8, 24 consideration gratuitous § non-gratuitous €€
AUS.

www.scanneradda.com

Sale A work and labour: osi s1€ goods dRilcll 2l 24 contract Al AR skill 24 labour AtuReli-l £,
Ui A contract for work and labour €, sale A€l — ©Q] oi-lddl goldsmith - 24Wg Ald, & R eRdl
$&dl artist 4 Sl

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

AU (Understanding)  S1R©L AL Mol - 1 U

= Hire-purchase agreement AHos1cll: W\Cll-l option Al goods hire U AU --- AHUIAR instalments -l 2Rd
possession AU, éecj, instalment Yscaz UR property UAR AU, A property UAR 2 d uddi hirer
terminate 53\ 2U5.

= Sale A4 hire-purchase -l Ui 5§35 ulsl S property SUIR UAR AR; buyer owner 8 Al B¢l instalment
Qjﬁﬂ hirer bailee ©; buyer terminate < 52\ 215 14 price QiSC{Cﬂ U AWM hirer goods Ul 2l 25; buyer -l
insolvency 4 oS 1WH seller U A owner goods ULl &8 2LS; buyer bona fide purchaser 1 good title &AM 2AS
AWM hirer Sl resale -l Ss.

www.scanneradda.com

= Sale 4 bailment AH (general property j transfer AH §5d possession/special property, goods ULl
{Lucll-Al) 241 work and labour A1H (contract -l AR skill 244 labour, €L.dl. el Al goldsmith eR]
oi(d) URL ARuALdcll 44LaSq oIS

www.scanneradda.com
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TQ 5.1 - PYQ 2025-Sep [6] (c) - Descriptive - 7M - Pg 283 LEVEL I HEUH
AUH% (Understanding)

(<t 6: Contract of Sale € 3d AL (Section 5)

P2-C3-U3.1-T06 - Topic 6: Contract of Sale How Made (Section 5)

www.scanneradda.com

CONCEPT BASE — %) Y¢ll s1¢5 ulat-ust -2l - yA duRl w2 o33

uddi aidl  Unit 3.1 -l §1.6 AiRUL: Section 5(1) €590 contract of sale % € modes Hi A8 2AS d.

et

www.scanneradda.com

Section 5(1) — & modes: contract of sale 21l Ad U 2AS: (i) price A goods WIedl-Al § ducti-L
offer 244 1l offer -l acceptance l; (i) goods Il immediate delivery 2&; (jii) price Il immediate
payment 112, delivery ¢i(asu-l dRWu; (iv) immediate delivery @44 immediate payment 412; (v)
delivery 5 payment & ¢i instalments Hi; 242idl (vi) delivery § payment § ol s1€ future date 1.

&4l Avl: 24 modes [Aseu 8, olell A1 %32 A2l — price A offer 4 acceptance UY %1 A2
contract of sale YR\, delivery 24 payment Al A+ 24 d Sl

www.scanneradda.com

elutel: R Uldlg £55,000 -l (51de o motorcycle S A Adl motorcycle -l GECHT AUl i §§
RAsSHl Ysadl AHd AR B — 4L contract of sale 8.

(M 7: Subject Matter of Contract of Sale

P2-C3-U3.1-T07 - Topic 7: Subject Matter of Contract of Sale
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uddiail Para 1.7 dill - existing § future goods (Sec. 6), contract ddi Uddi goods 1L UM d (Sec. 7) 244
agreement to sell uedl uel sale usal goods (2l il d (Sec. 8), A specific future goods Al 2L,

iel
Y b

Sec 6: subject matter existing goods (seller 21 daddl, d-l HU[ES\HL § soiosMi sl d) § future goods
Sle 2S; % goods Handdle slE) contingency UR A1ElRA sl d-l contract valid € (4345 mill 1i oiddl]

§US — contingent contract); seller future goods o present sale $dll %A dl 21 contract §5<
agreement to sell d2\s % A4 8 (Sec 6(3)).

www.scanneradda.com

Sec 7 (contract Uédi «l12l): SPECIFIC goods -l sale -l contract void €, %1 seller -l o1l GISR,
contract €Ul 4R % goods 1L UlUL Sl § il olaLS) 2111 Sl & contract il dM-L description <
olglolAdl - S (Ul e1tat2ll AL Uil €8+l 50 bags, ciduiall 5165 weR A&l — agreement void).

Sec 8 (agreement to sell Ue9l UBL sale Ui ~L121): specific goods ddl agreement to sell € AL &,

www.scanneradda.com
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sl seller § buyer -l 518 dis 4R, risk buyer UR 1 d Udi goods 1L UM § dl2el ¢d1S § du-l
description - ¢leleiRAdl - € — AL AULELR supervening impossibility €9; specific future goods: dH-il
1L UBL contract - void ol-lld € (Bausdl-l 100 tons 22l A2l Fvson — €2 12 seller osclGleR
+8l).

Goods-on-ship «ll pattern: Australia 2l ship Hi 24la1R] s, ship dl u&di o5 §6{l 213 & 24 i WoR
2]l — agreement to sell + specific goods + property/risk UAIR 2L USA 451l + SIE-L dis A&l 2l2d
agreement € UL © (Sec 8, § contract USE 1L UL SIU dl Sec 7): buyer -l seller AH S1E ©5 2l
1 open market Hi2ll Wlgall-Al dtlRIAL Wl aye - 53\ 218, 15 221G Ysdell price WEl HA.

ogellote HIAW: goods specific 87 SUR 4 SlHL dis 121 UBUL? Ul Sec 7 § Sec 8, contract void/E,
uedl €lell UR conclusion.

AU (Understanding)  SIRL AL Mol - 2 Ul

“

= Sec. 7: specific goods -l contract void ), o1 seller -l 919l HSIR, contract UL UR goods 12l Ukl iU §
Bl2ell olaLSUL Sl § dMAL description - olelolAdL - .

= Sec. 8: risk buyer U2 o1 d USdi slE5L dlis adR goods 121 UM dl specific goods ddl agreement to sell €
Y 8 - AL WAL supervening impossibility €.

= ol AU ISA AUl (4-6 marks Al Hi-ldl U): contract USEl 412l (Sec. 7) A agreement to sell Ugdl
U©L sale Ui 12l (Sec. 8); specific future goods 2L UM dl impossibility 2l contract void ¢4 €.

TQ 7.1 - RTP 2020-Nov [8] - Descriptive - --- - Pg 285 LEVELI HEUH
AH% (Understanding)

TQ 7.2 - PYQ 2022-May [1] (c) {C} - Descriptive - 4M - Pg 286 LEVELI HEUH
AH% (Understanding)
Gulor- (Application)  provision A facts U2 &US] - 1 U

= Goods-on-ship pattern ll HsldRL $A (ship Hi Ald-RL specific goods dSIQl U HoUl % 4$l): agreement
Sec. 7/8 &5 void 8, 2124 buyer open market Hi2ll goods Adl-ll ARl W dyd - 53| A, ol q2UG
Ysdd price ULEl HA,

= odlold IO goods specific 9?7 — SUR i Sl-L dis 1”1 UBUL? - Sec. 7 § Sec. 8 > contract void/2€ — €ldl

UR conclusion.

CSQ 7.1 - MTP 2025-Aug S2 [2] (a) (i) - Case Scenario - 4M - Pg 286 LEVELII HEUH
Bullest (Application)
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(<t 8: Ascertainment of Price (Section 9 & 10)

P2-C3-U3.1-T08 - Topic 8: Ascertainment of Price (Section 9 & 10)

uddi aixll Para 1.8 dlil - Sec. 2(10) Hi price -l definition; Sec. 9 60 price S| 24l modes; Sec. 10
&8¢ third party -l valuation UR agreement to sell.

e

“lel

Sec 9: price — 12d sale H12- money consideration (Sec 2(10)) — (1) contract i % -AsSl U S, (2)
contract Hi AN Ad A5l 521l sl ASWY, €L, valuer GIRL, AL (3) parties dRAAL Alg AR
dsiRell S| A ¢ S| L Sl dll buyer A reasonable price Ysadl US — €35 SAHI 2 sslsal
Adld 9.

Sec 10 (valuation UR agreement to sell): i price third party 2 -sS| 5l Sl 244 21 valuation 531
4 25 § 4 83, cdi agreement void ©; UQL 98 buyer 2 goods (5 d-ll ¢119) Hodld appropriate s lell
Sl dQl 2 d A%dUHI reasonable price Ysadl us; sl€ party Al default -l $1RL third party
valuation - 53\ 28, dl discloll party dis d2R-| party A damages HI2 FSAHER ©.

Price «ll dlel 9 « A sl il pattern (X «ll car): price = qld 221l agreement A (%l §
invalid ei+{l @ 2l — 24 valid contract & 24 buyer 21 reasonable price Ysadl u$; Y SRUEAUR car
Hid(l 25 241 X reasonable price Ayd 53, e seller S sl AL WISl A AS.

Valuer [fvgn o 2Adl pattern (P -\ ol bikes, Q price «sS 5l L UL3): oFclle dSAUl — 95 bike S
1 delivery e o1e) A Al appropriate 53\ dlell: reasonable price {LSC{Cﬂ us; delivery e bike:
agreement void € 24 € 53\ ASRL; 244 81 seller AL Uldl-l default (€L, (ALl A 2udl) & valuation
2283 sldt, dll 24 buyer 4 damages HI2 AHER 2lct; HIAWY]: Sec 9/10 Al [FRUH, $Slsdll sl limb Hi 241d
8, goods -l €35 &13L HI2 conclusion.

UL (Remembering) I3 531 - 1t
= Sec. 9: price (1) contract Hi S5\ 2, (2) contract Hi AL IAd 4SSl sl &2 (€L valuer GRY), 241dl (3)
Alg duR] cuasRel 48l A 53] s8] - Sl dl buyer 2 reasonable price Ysddl U (sslsd-l Ace).

= Sec. 10 (third party 4 valuation): third party price 455 4 53 25 § - 52 dl agreement void; UQL goods (§ d-l

Y Y

&121) buyer A delivery €S 21Ul SIU 4 dQL appropriate sUl iU dl reasonable price zj_\gqq'l us; 18 party Al

N

default &l valuation 2125 dl 21 party «ll%) party - damages HI2 FFAUAER.

TQ 8.1 - PYQ 2026-May [6] (c) (ii) - Descriptive - 3M - Pg 287 LEVELI AN
WL (Remembering)

Guadiosl (Application) provision A facts U2 @3l - 5 usll
= Price -l dld 9% 4 48 Sl 2ldl car 4l 54 contract A (AL S1REL void el --- 21 valid © 244 buyer 4
reasonable price Ysddl us; seller S Ul L uLdl A 218,
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= Valuer [fvso o 2dal 51 (two-wheeler/laptop/4d] dd): axalel dAUl - delivery U8 AAdl 4
appropriate ddl goods = reasonable price :zigqq'l us; delivery « 2ddl &2l - agreement void; i
seller Al Uld-l default (€l.dl. valuer < [@tdl 4 24ud) &l valuation 2»{25{]; Sy, i 1 buyer 4 damages (2
FAIHER.

= HlOWY: Sec. 9/10 Al I — Slsdl sl limb i 241d - goods -l €25 @121 HI2 conclusion.

www.scanneradda.com

CSQ 8.1 - PYQ 2023-Jun [1] (c) {C} - Case Scenario - 4M - Pg 288 LEVEL I HEUH
Bules-t (Application)

CSQ 8.2 - PYQ 2024-Jun [2] (a) - Case Scenario - 7M - Pg 289 LEVEL I HEUH
Bulos-t (Application)

CSQ 8.3 - RTP 2024-Jun [11] - Case Scenario - --- - Pg 290 LEVEL I HEUH
Bules-t (Application)

www.scanneradda.com

CSQ 8.4 - PYQ 2024-Sep [2] (a) (ii) - Case Scenario - 3M - Pg 291 LEVEL I HEUH
Bulos-t (Application)

CSQ 8.5 - RTP 2025-May [10] - Case Scenario - --- - Pg 292 LEVEL I HEUH
Bules- (Application)

VisH 3.2: Conditions and Warranties

Conditions and Warranties

www.scanneradda.com

P2-C3-U3.2 - HStd B - USWQMiRank1 - SQNA - USWIHL 34.0% sl - 35Ul

(et 1: Stipulation as To Time (Section 11)

P2-C3-U3.2-T01 - Topic 1: Stipulation as To Time (Section 11)

CONCEPT BASE — &% Y€l 165 udat-ust =il - yA duill w2 o33
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uddi aial Unit 3.2 -l §2.1 dil: Section 11 244 price -l payment -l A+ dH % goods Al delivery -l AHU

. Al §35.

E iel

: Section 11 — payment of price: contract «{l 2RcllHi2ll o€l SRAEL 4 LUl Ui Y&, price «l payment ~iL
2

AHY 201 stipulation contract of sale -l essence Mi °lL~?lld’\ 2.

Delivery %€l cid 8: goods -l delivery (Adiot adR §cll U3, 4 delivery -l AHA 31 stipulations
MY Ad contract -l essence Hi SIU © — examiner Al % practical 535 2U€ ©.

Price: price contract Hi -S| €8S 2AS § Ug9l S| scll-Al At 8] AS; Al SIS stipulation essence Hi
8 § A8l d parties 21 AsS| 5| ARl U AULIR AA €.

www.scanneradda.com
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(<t 2: Introduction - Conditions and Warranties
P2-C3-U3.2-T02 - Topic 2: Introduction - Conditions and Warranties

uddi aidi  Sale of Goods Act, 1930 -l Unit 2 (Conditions & Warranties) -l Para 2.2 il --- stipulations,
condition (Sec. 12(2)), warranty (Sec. 12(3)), contract j construction (Sec. 12(4)) 244 distinction table.

www.scanneradda.com

e

“lel

Stipulation: g representation % contract of sale il G119l ¢t & i dl VR 52 B (Sec 12(1)); 4y
Hs-l stipulations vled conditions, 24e9] Hsta-l 2124 warranties.

Condition (Sec 12(2), SM): “A condition is a stipulation essential to the main purpose of the contract,
the breach of which gives rise to a right to treat the contract as repudiated” (20 km/litre 241Ul 53¢}

car §5d 15 24 — breach of condition).

www.scanneradda.com

Warranty (Sec 12(3), SM): “A warranty is a stipulation collateral to the main purpose of the contract,
the breach of which gives rise to a claim for damages but not to a right to reject the goods and treat
the contract as repudiated.”

Construction i test (Sec 12(4)): SI9) stipulation condition € § warranty 21 €35 $1Mi contract -l
construction U ALEUR AW 8, d-l AH UR A8l — stipulation 4 warranty 58| SlU dluel 2 condition
sl 2s; 3 ﬂ&lvl‘l §3S: 212l (main purpose 12 essential UM collateral), breach U2-l €5 (contract
repudiate 52dll, § damages Hidldll, § oid — A §5d damages), 3UidR (breach of condition - Sec 13
880 breach of warranty a1l AS, UL breach of warranty 4 SURYU breach of condition - AQU).

www.scanneradda.com

Touring-car «ll pattern (Ram/Shyam): touring 412 U2U car H12 buyer dealer U AIER A & —
suitability d condition ® § 4 ‘iﬂ A A dl contract il ég], o WAL o1, 2ied buyer car reject s 2AS
24 price WEl Hadl 2s; A s il guarantee dlol SAH{ horn o218 — §5d repair/replacement
NG| damages, repudiation A8l HlUlbj,: section A& stipulation 1 classify S, facts UR apply s,
remedy asRlldl.
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AU (Understanding)  S1R0L A1 Aol - 1 U
= o definition 24Ul: condition 212d contract -ll main purpose HI2 essential 21l stipulation, 9+l breach
U repudiate SRdl-l 5 HA (Sec. 12(2)); warranty collateral Sl 8, 98-l breach UR §5d damages Hiall
S, goods reject - 53 ASIU (Sec. 12(3)).
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= 3Ygl-l 525 Wsl 52U (el; breach URAL €5 -- repudiate 24-/242dl damages U §5d damages; 3UidR -
breach of condition < breach of warranty 218l 25 UQL GQletg SURYU AEl) 24 d-l Sec. 13 -l Aowlall A1
aglsl.

= Trap: stipulation condition € § warranty 1 contract -l construction U2 AR AVl 8, d-l AH UR 8| ---
warranty 58l Sl dlugl 24 condition SIE) S (Sec. 12(4)).

www.scanneradda.com
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TQ2.1-PYQ 2021-Jan [4] (a) - Descriptive - 6M - Pg 298 LEVEL I HEUH
AUH% (Understanding)

Guios- (Application) provision <\ facts U2 €aUs - 1 Ut

= Touring-car pattern Al HslaRl 52A (touring HI2 UWY car HI2 buyer dealer U ALER AYL; car Y 4)):
suitability 4o 2\1%1'1 asdl condition £, 2@ buyer car reject 53\ price ULl Hadl 2us.

www.scanneradda.com

. HlUllj;: stipulation A classify 521 (section 12l condition/warranty) = facts U2 apply 51 — remedy Quicll

(repudiation + refund A1 damages).

CSQ 2.1 - RTP 2018-Nov [5] (I) - Case Scenario - --- - Pg 300 LEVELII ey
Gualow- (Application)

www.scanneradda.com

(et 3: Condition A Warranty SUR 31QLdl (Section 13)

P2-C3-U3.2-T03 - Topic 3: When Condition is to Be Treated as Warranty (Section 13)

uddi airil Para 2.3 dil -- Sec. 13 Al 1 A%121l %BHi breach of condition €214 breach of warranty oi-{l %12
8, l2d buyer rescind s2cll-ll 5 IHId 2 §5d damages Hidll 2AS.

www.scanneradda.com

g
Sec 13 «ll BRAR: Il Sl breach of condition €24 breach of warranty ¢4 € — buyer rescind
sdl-ll &5 HId 8, contract € AUcll A2ll, 24 2 §5< damages Hidll AS S.

AR AP (i) buyer condition 4 performance Ald waive §31 &€ — Uldl-Al QL HIZ AR waiver;
(ii) buyer breach of condition - breach of warranty d3l& dell Uie §3 — L. first-quality 1 cied @
3625 A 2U1del second-quality Wis 2SR\ bag €16 25 damages HidL; (iii) contract non-severable
Sl 44 buyer 2 24uiL goods § d-l s18) a1 {512 dlell sl — €Ll basmati Hi GleiRdll dLLali-il
Aluil ®Al ol contract non-severable oi; (iv) impossibility § ollost SRSl SRIEL % condition Y31
saMiall y(sct 2.
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og24: (i)-(ii) voluntary waiver, (iii)-(iv) compulsory waiver — 2d uReuM &1l qull: remedy 55d
damages Ydl; acceptance -l pattern: non-severable contract Hi goods 2cISRUE L sl (vilel 214
bags, second-quality Wis) dl buyer WA $5¢ damages &; sample -l AisAHi % ci2 sellers 21 goods
s dleal sl d Sec 13 €50 §5d damages HRll 218, reject SURU AS]; Hiow: 56 condition -l
breach 2l (description/quality) d S5\ 531, waiver/election/acceptance USRIl UL\ Sec 13, UL\ 55

www.scanneradda.com

damages.

AU (Understanding)  S1R1L AL qHostcll - 2 Uil
s AR Aol Aol (i) buyer condition o performance 2dld waive 53\ € (voluntary); (ii) buyer breach of
condition - breach of warranty d3\5 @tcu-j, Uit $3; (iii) contract non-severable €1 244 buyer 21 goods &
a-ll ¢taL SR Alell sid (compulsory); (iv) impossibility § olloxt S161 SIIEL % \B'l s {-j,f_&\d 2.

www.scanneradda.com
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* - voluntary waiver 011 compulsory waiver 315 gHi 48, 244 URBUH &MLl Qudl: contract € AUdl
+2{; remedy §5d damages IiQd\l.

TQ 3.1 - PYQ 2021-Dec [1] (c) {C} - Descriptive - 4M - Pg 301 LEVELI HEUH
AH% (Understanding)

www.scanneradda.com

TQ 3.2 - PYQ 2025-May [6] (c) (ii) - Descriptive - --- - Pg 302 LEVELI HEUH
AH% (Understanding)

£ LY S by
S Bualos (Application) provision 4 facts U2 @Sl - 1 ust
3 = Acceptance pattern -ll HSlcRl 5 (basmati AluiL Wizl 21l bags Hi el Ul d\S 1R second-quality Wis
E ISR ¢lia-l §8 Hivdl): non-severable contract i goods \SRLES 2121 UL Sec. 13 €60 §5¢ damages
: uioll st
S
3 . . S\ ~\ .o . Y . 13
3 = HlYy: 58 condition -l breach 2l (description/quality) = buyer 21 waive/elect/accept 8Y? - Sec. 13 >
5§5d damages.
CSQ 3.1 - PYQ 2024-Sep [2] (a) (i) - Case Scenario - 4M - Pg 303 LEVEL I HEUH

Bualies- (Application)

(™ 4: Express and Implied Conditions and Warranties (Section 14--17)

P2-C3-U3.2-T04 - Topic 4: Express and Implied Conditions and Warranties (Section 14--17)

www.scanneradda.com

uddi aidl  Para 2.4 dil --- implied conditions: title (Sec. 14(a)), description (Sec. 15), sample (Sec. 17),
sample A& description (Sec. 15), fitness (Sec. 16(1)), merchantability (Sec. 16(2)), wholesomeness; 21
Sec. 14(b), 14(c), 16(3) 850l implied warranties d* % dangerous goods.
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-iel

Express A implied: express terms parties -sSl $2 € w4 contract Hi dWil ©; implied
conditions/warranties SRUEL % €l 52 8, Rl & el ERUAEL eulld, 24 express agreement, course
of dealing & trade usage 2l d € U AS (Sec 62).

Ald implied conditions: (1) title — sale Hi seller A Al €5 SlY, agreement to sell Hi property U412
-l Sl AR A 85 Sl (Sec 14(a) — (Gi-Hi(As wiRlell vl tractor ALRAL HUESA ATug uSy: 2410l
price seller w2l ayd AR); (2) description — goods description A oielolAdl sldl IS “if you
contract to sell peas, you cannot compel the buyer to take beans” (Sec 15 — ‘copper-fastened vessel’
§5c 42l copper-fastened, ‘waste silk’ 619512-1L description - eitlelUg Sl — buyer dUR{l ASUL sl §
&), reject 28 2S); (3) sale by sample (Sec 17); (4) sample 1t2l description — bulk ¢idl 4 cieicluq slg
as1eul (sample °S’gj; 9% refined sunflower oil UL hemp oil @mac:i — reject ) 2AS); (5) buyer -l ég H©R
quality § fitness (Sec 16(1)); (6) merchantability (Sec 16(2)); (7) v o5l 24 provisions il
wholesomeness (typhoid -l %dtl9] g8l — seller damages HI2 SAUGIEIR; bun Hixl UeaRe] €id gl —

www.scanneradda.com
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breach, damages).

Sec 17 sale by sample — 3191 implied conditions: (a) bulk quality Hi sample - oltioluq slq i,
(b) buyer = bulk 244 sample Aulddl-| reasonable ds HAd| IS (4Bl §5< -l parcel -l dURe
el — buyer il AL WSl AsUL); (c) goods Hi 2l s1ES Wil 4 sldl o5l %8 dH- unmerchantable
ol-1d 244 sample -l reasonable duRIMi gWd Sl — 21ed latent defects (French Army (2l shoe
soles i S el — price ULl dxil damages).

www.scanneradda.com

Y Y by

Sec 16(1) fitness — QL %¥3[RAULA: buyer seller 4 AlssA &g wQUd; buyer seller l skill 24
judgement UR AR AYy; goods Adl description -l Sl Bl seller AHI Ad dUR 52 ©; % goods Al
25 o GUAPL Sl AUl & BRLLadl-l 3R A2ll (HIMi el AT 2al false teeth — price ULes)), UL goods
patent & trade name €501 dRARUL S AUl 4L condition &d] Sl A2ll (- dg Hidlg ‘Merrit’ sewing
machine — implied fitness -A&l); exam Hi 241d 8: GlA-l sUSi HI2 U sElA Hidlg washing machine

U {ls’] Sl — buyer repudiate 53\ 215 § price Wedl Hidll AS.

www.scanneradda.com

Sec 16(2) merchantability VA AR implied warranties: N description -l goods Al dUIR Sl seller
YRiell description 2l WRlgel goods merchantable quality Al sl oSIEA — 212d AL AHTBER
HIRRL qlsR ddl (WRiet packing @l ARl motor horns, Gl oIS velvet —
unmerchantable), 918 buyer 21 WWR dulA 53 S dl % WiHl dui gutldl o169dl sdl d-l eldl a1d
-&l; implied warranties: (1) quiet/undisturbed possession (Sec 14(b) — ARG laptop AUl HU(Es
a8 21dl: damages Hi price dxil repair Wl); (2) buyer 4 %18 A SAACAl 5 Al WOl HSR-L
encumbrances - - €lg (Sec 14(c) — 15,000 Hi pledge 53¢l car U\ bona fide B - d2l: B seller W
loan Ysd sl 2AS § Uld Ysl loy Al2l ayeld-l eldl 53); (3) trade -l usage 2l 24dd quality §
fitness (Sec 16(3)); (4) 4181 buyer A goods il dangerous 23Ul %191 <l — breach 2 dl seller
damages H12 FcIGIER.

www.scanneradda.com
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UL (Remembering) I 531 - 1ust
= Memorise the Sec. 17 sample conditions: bulk quality Hi sample - citlclug; bulk - sample qRuiladl-l
reasonable <8; goods 2ldl latent defects <Rl % dH- unmerchantable ¢i-ld.

= YR implied warranties UlE Sz quiet possession (Sec. 14(b)); encumbrances j 4 é‘lﬂ (Sec. 14(c)); trade -l
usage 2| fitness (Sec. 16(3)); goods -l dangerous 26[314-{1 oL §d.

www.scanneradda.com

TQ 4.4 - RTP 2025-Jan [10] - Descriptive - --- - Pg 307 LEVELI HEUH
WL (Remembering)

AU (Understanding)  S1R11 AL q4os1cll - 2 Ul
= €35 implied warranty - €lWAl Al AU (zﬂztf{cg', laptop --- quiet possession; pledge S car d2ll ---
encumbrance); Sec. 16(1) fitness H12 d-{l AQL 3RULA UL (g BRI, seller Al skill U AIUR, seller 2Adl
goods -l duIR 53) - patent/trade-name -l BAUIE.

www.scanneradda.com
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= US[Hl IS PYQ WWR Indian Contract Act, 1872 -l Sec. 16 €80 undue influence ASIA & (inducement;
52691 U Uofcel egHldell-dl RA[A) --- 21 Free Consent unit il 3\ a2l «l.

TQ 4.2 - PYQ 2023-Dec [1] (c) {C} - Descriptive - 4M - Pg 306 LEVELI HEUH
AH% (Understanding)

www.scanneradda.com

TQ 4.3 - PYQ 2025-Jan [5] (c) - Descriptive - 6M - Pg 306 LEVELI HEUH
AH% (Understanding)
Gulior- (Application)  provision 4 facts U2 &3USL - 21 Usdl
= Fitness -l 5 (exhaust fan, Gl 412 washing machine, technician 2Aledl U9l AC): Sec. 16(1) -l 2L %Qﬁuld
ASRAL - buyer reject/refund Hidll 25; Ul &g § AU AdeARlddll (tweed coat) U] A Sl Ui SIS

remedy sl

www.scanneradda.com

= Description/packing (1-inch timber; 50 4 ¢1€d 30-tin boxes) goods AUIR HI2 AU SIU ULl Sec. 15 -l
condition -l breach 52 8; sample | AisOMi J>K=>L—>M) §5d Bedl reject SR buyer Sec. 17 AR - %
sellers 21 2dlsR dlg d §5< damages Hidl (Sec. 13).

= Title/wholesomeness: AR1¢ motorcycle - Sec. 14(a) -l breach, AUy €l dlUgL price dyd 2RL; bun Hi

Y22R --- wholesomeness -l breach, damages.

www.scanneradda.com

TQ4.1-PYQ 2021-Jan [5] (a) - Descriptive - 6M - Pg 304 LEVEL Il HEUH
Bules-t (Application)

CSQ 4.1 - PYQ 2019-Nov [5] (a) - Case Scenario - 6M - Pg 308 LEVEL Il HEUH
Bules-t (Application)

CSQ 4.2 - RTP 2020-May [15] - Case Scenario - --- - Pg 310 LEVEL I HEUH
Bulest (Application)

CSQ 4.4 - PYQ 2021-Jul [5] (a) - Case Scenario - 6M - Pg 311 LEVELII HEUH
Bulles-t (Application)
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CSQ 4.5 - PYQ 2021-Dec [5] (a) (1) - Case Scenario - 3M - Pg 312 LEVEL I HEUH
Bulos-t (Application)

CSQ 4.6 - MTP 2022-Nov S1 [5] (1) - Case Scenario - 6M - Pg 313 LEVEL I HEUH
Gualow- (Application)

CSQ 4.7 - RTP 2022-Nov [6] (i) - Case Scenario - --- - Pg 314 LEVEL Il HeUH
Gualow- (Application)

CSQ 4.8 - PYQ 2023-Jun [5] (a) (ii) - Case Scenario - 4M - Pg 314 LEVEL Il HeUy
Gualow- (Application)

www.scanneradda.com

CSQ 4.9 - RTP 2023-Jun [8] - Case Scenario - --- - Pg 315 LEVEL Il HEUH
Bules-t (Application)

CSQ 4.10 - RTP 2024-Jun [9] - Case Scenario - --- - Pg 316 LEVEL Il HEUH
Bules-t (Application)

CSQ 4.11 - MTP 2024-Jul [2] (a) - Case Scenario - 7M - Pg 317 LEVEL I HEUH
Bulest (Application)

CSQ 4.12 - PYQ 2025-Jan [2] (a) (ii) - Case Scenario - 3M - Pg 318 LEVELII HEUH
Bullos-t (Application)

www.scanneradda.com
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CSQ 4.13 - PYQ 2025-Jan [5] (a) (ii) - Case Scenario - 3M - Pg 318 LEVEL I HEUH
Bulest (Application)

CSQ 4.14 - MTP 2025-Apr 51 [2] (a) - Case Scenario - 7M - Pg 319 LEVELII HEUH
Bulos-t (Application)

CSQ 4.15 - MTP 2025-Aug S2 [5] (a) - Case Scenario - 7M - Pg 320 LEVELII HEUH
Bulos-t (Application)

www.scanneradda.com

CSQ 4.16 - PYQ 2025-Sep [2] (a) (ii) - Case Scenario - 3M - Pg 321 LEVELII HEUH
Gualow- (Application)

CSQ 4.18 - RTP 2026-Jan [11] - Case Scenario - --- - Pg 323 LEVELII HeUH
Bules-t (Application)

CSQ 4.20 - RTP 2026-May [11] - Case Scenario - --- - Pg 327 LEVEL Il HeUH
Gualow- (Application)

CSQ 4.21 - PYQ 2026-May [2] (a) - Case Scenario - 7M - Pg 328 LEVEL I HEUH
Bules-t (Application)

www.scanneradda.com

CSQ 4.22 - PYQ 2026-May [5] (a) - Case Scenario - 7M - Pg 330 LEVELII HEUH
Bules-t (Application)

CSQ 4.3 - RTP 2021-May [8] - Case Scenario - --- - Pg 310 LEVELII YD
Bulest (Application)

(@=auL (Analysis)  2lsell dg HEldLow scenarios €921 ULSL - 2 Uil

. 'Condition § warranty?' dlol GlS-MdL scenarios Hi uddi €35 stipulation < classify S0, Ul
acceptance/waiver 2l 3UidR 2y & &l d ASIRAL (Sec. 13), 24 €5 U2L-5A HIS AL remedy LUl
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= Pledge ygdl sale cloll €QUAl ss\sdiMi general 21 special property 2 ULSl: 4L sale Sec. 14(c)

E (encumbrance) -l breach §3 € 241 SEIA Sec. 14(a) (title) Al UQL --- buyer -l 444 pledgee -l &5 A3 A A3
s 45| 5.
z CSQ 4.17 - PYQ 2025-Sep [5] (a) (ii) - Case Scenario - 4M - Pg 322 LEVELII AP
2 ([A=ameL (Analysis)
2
CSQ 4.19 - PYQ 2026-Jan [2] (a) - Case Scenario - 7M - Pg 325 LEVEL I ULD
([@=aveL (Analysis)
5
E (~u 5: Caveat Emptor
g P2-C3-U3.2-T05 - Topic 5: Caveat Emptor
uddiaial Para 2.5 dil --- Sec. 16 -l A3l AGEMH AMIE 'let the buyer beware' -l doctrine, 244 A+l
2
z UL UCE.
et

Doctrine (Sec 16, SM): “subject to the provisions of this Act or of any other law for the time being in
force, there is no implied warranty or condition as to the quality or fitness for any particular purpose
of goods supplied under a contract of sale” — 224 ‘let the buyer beware’: buyer 1 Uld wiid?l 524

www.scanneradda.com
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oRIeR UAed] sdl u3; seller Wil o1éR sRall cittEldl 2l (Auaa 0fs e sul @R daui —
seller ALAER AST; AR HI2 Bl ©lSl, &g QU AEl — buyer reject UL - 3] A5 i AR
Rl 4 Hidll 28).

VLS AAUALE: (1) quality § use -l fitness — ég asRlcdl SiY, seller -l skill 244 judgement U VLR
Ul S, i el goods YA uLsdl A seller Al €l Sl (Sec 16(1) — $ARIA UEAM{ MR traffic H-]
trucks qa'l usl; Priest vs. Last Hi hot-water bottle §12; Bombay Burma Trading Corporation Ltd. vs.
Aga Muhammad i railway sleepers 12 Sl clls$); (2) patent § brand name €50 Wilgl goods —
implied fitness Al condition -], buyer brand U2 AR AU B (Sec 16(1)); (3) description 2| quRldl
goods ad cielelAdl sldl o184 (Sec 15); (4) merchantable quality — latent defects A AL (Huu A
Uscll A2ll, o815 BUR duit 53 sldd dl gutld 2l vl @) us 8 (Sec 16(2)); (5) sale by sample
owdi bulk citlolug 2l (Sec 17); (6) sample A&l description (Sec 15); (7) trade usage 2 fitness -l
condition/warranty sIS® (Sec 16(3) — readymade susi buyer - dlowoll Ad oltclAdi slald

www.scanneradda.com

www.scanneradda.com

implied); (8) seller Al fraud, misrepresentation § 2dl U{llﬂ-j, active concealment 9% reasonable
AURAHE USSIU Sl — buyer contract avoid 53\ S 244 damages Hidll AS.

9] uLsall-ll patterns: Sq QUL Sl 244 seller Al skill U AR AL S (HR)-e1RELIA| frames
HI2 VIRA HIdlAL ALSSIAL logs AL A1 2ol dls§ 441%]) — Sec 16(1) -l 2AuUdlE &, buyer A A8l
weol § AR goods HA, caveat emptor ¢ild ell; % latent defects SIE dURAHL AL Sl —
merchantability/wholesomeness -l 2AUdlE buyer 4 ¢RUld €; UL % buyer Uldl-l Wt Adelledl
guld § &g LU Al (Mrs. G -l 2RAMIU Adellet AHS| UR tweed coat 2l AsHi) d doctrine M
SAUR & 241 5 ayd 53| Ascll -2l

www.scanneradda.com

N

HIYj: Sec 16 A& doctrine ULl sSIscl SUL AUALE (SI dl) Vi 8 d USRI ue) seller -\ liability

U conclusion Ul

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

UL (Remembering) I3 531 - 1t
= [Aun seudl (Sec. 16): L Act § ollont SIE SIUEl 1ElH, contract of sale €50 AUURIEL goods -l quality §
SIS Wit &g MR- fitness 2131 1€ implied warranty § condition =2l - buyer 21 Uld wid| s us.

= S lUdle Ule SAz quality § use -l fitness (Sec. 16(1)); patent/brand name S50 WRILAl goods;
description 2l dAREL goods (Sec. 15); merchantable quality (Sec. 16(2), latent defects); sale by sample
(Sec. 17); sample A& description; trade usage (Sec. 16(3)); seller Al fraud & b{llﬂj; active concealment.

www.scanneradda.com

TQ 5.1 - PYQ 2020-Nov [1] (c) {C} - Descriptive - 4M - Pg 331 ;i‘gg'[ I(Remembering) WA
Gulios- (Application)  provision < facts U2 &US\ - 3 Uil
. Cig oIl Sl 2ldl $A (salesman -l Actlsel] high-end graphic design 112 HQ’I%@L laptop; buyer -l €3 Hlﬁcj;
marble): Sec. 16(1) l AUdIE AIdl - buyer 1 seller -l skill U BLEUR AvL, 2124 seller FAHER © -
caveat emptor o1l -2ll.

www.scanneradda.com
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. Latent-defect <l SA (UHIHI cadRl 5§ chemical oiAd talcum  powder):
merchantability/wholesomeness -l 2AUClE - SIES dAUIRAMI 4 gt Al wHRAL HI2 caveat emptor seller <
ofUlddl A2ll; uQL ol buyer Vit Ade-Rlddl Yuld § &g wLud el Ul doctrine €] US A d- SIE
remedy el

Y o

= Hloj: doctrine Rl — sS1Sdl sUl WUAlE (sI dl) WA & d ASRIAL - seller Al liability U2 conclusion.

www.scanneradda.com

CSQ 5.1 - PYQ 2022-Nov [5] (a) - Case Scenario - 6M - Pg 333 LEVEL I HEUH
Bules-t (Application)

CSQ 5.2 - PYQ 2025-Sep [5] (a) (i) - Case Scenario - 3M - Pg 336 LEVEL I HEUH
Bulos-t (Application)

CSQ 5.3 - PYQ 2026-Jan [5] (a) - Case Scenario - 7M - Pg 337 LEVEL I HEUH
Bules-t (Application)

www.scanneradda.com

BIsH 3.3: Transfer of Ownership and Delivery of Goods

Transfer of Ownership and Delivery of Goods

P2-C3-U3.3 - HStd C - USWMiRank2 - ZAQNA - USWIAL31.1% Ul - 32 usll

www.scanneradda.com

(™ 1: Passing of Property (Sections 18 -- 26)

P2-C3-U3.3-T01 - Topic 1: Passing of Property (Sections 18 -- 26)

uédi aiall  Sale of Goods Act, 1930 j, Unit 3 'Transfer of Ownership and Delivery of Goods' dill --- heading
3.1 'Passing of Property (Sections 18--26)', a3l Secs. 18--19 (ascertainment 244 intention), Secs. 20--22
(specific goods), Sec. 23 (unascertained goods 244 appropriation), Sec. 24 (sale on approval) 244 Sec. 25
(reservation of right of disposal) itd €.
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leL

ol YiaL-l etedd: (a) Sec 18 — ascertainment: unascertained goods Al contract Hi goods ascertain -
AR Al Qiiﬂ property UAR UY 2AS 4sl; (b) Sec 19(1) — intention: specific/ascertained goods Hi-ll
property parties IR UAR Sl ElR AR UAR AR 9; Sec 19(2): intention AH{l 4SSl A4 — (i)
contract -{l terms (ii) parties 5 conduct (iii) 5+t QoI el SAEL L ewld Ui Yell 24 intention s
$cll-L (UMl Secs 20-24 8 [Sec 19(3)].

www.scanneradda.com

Specific goods — AQL deissL: Sec 20: unconditional contract, specific goods deliverable state Hi —
contract AL AR % property UAR AL 8; payment & delivery (§ ¢id) HiST AaiAl U d 24 &;
Sec 21: goods A deliverable state i ¥scl seller 21 $§6s 2l ollS| sl (OS install $9, carpet Ul21Rd)
— ] S =R 24 buyer - notice HA AR % property UAR UL; Sec 22: specific goods deliverable
state Hi Sl UL price S| s2dl seller A dlddly, Hiudld, test sdlq & SIE s SRall U — A 1M
24 241 buyer - notice HO Ui Yell property UAR Al 2]l.

www.scanneradda.com
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Sec 23(1) appropriation — ld essentials: (a) unascertained § future goods il contract (b) goods
description 24 quality 4 oielolAdl slA (c) goods deliverable state i 1 (d) unconditional
appropriation (§5< appropriate $dl-l RUELR{ ) — buyer 4, d-l agent 4 § carrier A delivery 2l
(e) seller buyer | 2iu(cell 52 § buyer seller -l 2iu(ciell 52 (f) 2Au(c express § implied SI) AS (g) Aquld
appropriation USdi § ugdl 2uULE AS. Sec 23(2): right of disposal AUl <R carrier/bailee 4 Hisddl
U2 delivery 24udl = unconditional appropriation — courier &l HISAG Yels RclHi WidR]: buyer
HU(@s ol oIl e, 2424 48l d-.

www.scanneradda.com

Sec 24 sale on approval § 'sale or return': property AR UAR AR %RUR buyer (a)
approval/acceptance %RQlld & transaction - uudlqg', Oﬂ"g sl 511 52 — €ld. pledge 53 5 resell 82
(sale or return U AN €1l C U pledge 2Ui: HUEAS| B A UAR UY 218 sdl, 2@ A €11 C uiiall
wesi - de) 28, §5d B WRil price Hidll 25); vdl (b) 4SSl Sl Hed, 4 Yed AsS| A Sl dl
reasonable A4, dldl 211 Ul uglL rejection il notice AL AR goods Av{l 4S. Sale for cash only
or return: Rl ARl UHISL AsS YsaAL Ui Yell goods seller -l property €, i payment usdi
property YR &dl 42l — payment u&dis pledge invalid & 24 A eR6li pledgee C WAl Wi ¢
AS; trial AL AHAHL goods 121 WA (8 (eaimizll 3ot [ta ellsl H2\ 4l) cll 45l seller o % — price -l
glell A AR,

www.scanneradda.com

Sec 25 reservation of right of disposal (conditional appropriation): seller contract <l &
appropriation -l 2112l conditions (payment) L‘Lﬂ Yy AUl %\Lﬁﬂ right of disposal vl 25 € — buyer,
carrier 5 bailee - delivery 24Ul S dlUQL property AR AUl 2{l; 2L 6] (Buui 21 A dl aou: (1)
bill of lading/railway receipt UH QL goods seller -l 8§ d-ll agent -l order UR deliverable S, 244 (2)
seller price (2 bill of exchange draw §2A4 dA bill of lading/railway receipt A Hisd — buyer accept
A4 53 § 4 Ysd dl documents WESL 241Ul US, A V2L Ad vl 345 dl s18 property UAR 2l -l

www.scanneradda.com
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AU (Understanding)  S1R©L AL Mol - 6 Ul
= Transfer of property -l &l Ul Hel AUl goods ascertain AUl sldl oSIEA (Sec. 18) wA parties AR
AR Sl R AR property UAIR &l (Sec. 19(1)); intention contract <l terms, parties -1l conduct 44 $4-lL
AoglotlHiall 4SSl AR (Sec. 19(2)) - 4L % framework ARAR YOI ©.

= Sec. 23(1) &80 unascertained goods -l appropriation -l Ald essentials Ulsl sA: unascertained/future
goods Al contract, description A&l Oiuo\{%lfi, deliverable state, unconditional appropriation, seller buyer -l
A=l & G, A (A express & implied, appropriation Usdi & uedl.

www.scanneradda.com

= 'Reservation of right of disposal' (Sec. 25) dUR §A - A A& A ol AU i 24 AUl 2R bill of
lading/railway receipt WISl goods seller -l order UR deliverable €1, 244 documents 112l bill of exchange
HIs&] Sl ol buyer accept/payment + §3 dll d WLEIL 2Audl U3, Beell exams Hi ol dR YoR] ©.

= Sec. 20 (unconditional contract, deliverable state Hi specific goods --- contract 2 UR property UAR,
payment/delivery 24dd) - Sec. 21 (goods  deliverable state i sl $85 $cllq olls)) 244 Sec. 22 (price
AsS] sl dled/Hud/test 539) AH Yl - L S1H AR 1 buyer - notice HA UL\ % property UAR AR

www.scanneradda.com
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www.scanneradda.com

CA FOUNDATION PAPER-2 - SITS [qael-u

TQ 1.1 - PYQ 2022-Nov [1] (c) {C} - Descriptive - 4M - Pg 342 LEVEL I HEUH
A_H% (Understanding)

TQ 1.2 - PYQ 2025-May [6] (c) (i) - Descriptive - --- - Pg 343 LEVEL | HEUH
AUH% (Understanding)

TQ 1.3 - RTP 2026-Jan [14] - Descriptive - --- - Pg 344 LEVEL I HEUH
AUH% (Understanding)

TQ 1.4 - PYQ 2026-Jan [3] (c) - Descriptive - 6M - Pg 345 LEVEL I HEUH
AH% (Understanding)

TQ 1.5 - RTP 2026-May [13] - Descriptive - --- - Pg 347 LEVELI HEUH
AH% (Understanding)

TQ 1.6 - PYQ 2026-May [6] (c) (i) - Descriptive - 4M - Pg 348 LEVELI HEUH
AH% (Understanding)

Gulor- (Application) provision A facts U2 &US\ - 8 Uil
= Practise Sec. 24 'sale or return' scenarios - ag g@ld‘l pattern: property cdl? UAR AR R (a)
approval/acceptance Hd\, (b) transaction 2{U-ldd S AR (third party 4 pledge 5 resale), 5 (c) rejection
-l notice d9R is5l/reasonable AHU2 ag goods AL YsIU; 2id Auil § YA Hi[@s deliveree URIRIl §5d
price -l €lcll 53| 25, pledgee/sub-buyer U]l goods ULl - &S AS.

= 'Sale for cash only or return' dloll USR AL ULSE: UL ARl & & AsS YsaM Ui Y&l goods seller -l
property 282, Ui payment Uddi- pledge invalid €& i HU(@s goods WlesL de) AS .

= Apply Sec. 23(2): right of disposal Wl <dRR carrier/courier 4 delivery 2udl 21 unconditional
appropriation € - property - R Hi-l 45l risk buyer U2 2ud 8.

= ogdlol Hlaw provision — facts — conclusion Au, €L.d. Sec. 21/22 AL A1l $A4 (repair $2cll machine,
alter 52dll dress): goods €% deliverable state i 2], 21e@ property 244 45l seller -l % .

CSQ 1.1 - RTP 2018-Nov [6] (i) - Case Scenario - --- - Pg 349 LEVEL I HEUH
Bulos-t (Application)

CSQ 1.2 - PYQ 2020-Nov [5] (a) - Case Scenario - 6M - Pg 350 LEVEL I HEUH
Gualow- (Application)

CSQ 1.4 - PYQ 2024-Jun [6] (c) - Case Scenario - 7M - Pg 353 LEVELII HeUH
Gualow- (Application)

CSQ 1.6 - RTP 2024-Sep [11] - Case Scenario - --- - Pg 355 LEVEL Il HeUy
Gualow- (Application)

CSQ 1.7 - PYQ 2025-Jan [2] (a) (i) - Case Scenario - 4M - Pg 356 LEVEL Il HEUH
Bules-t (Application)

CSQ 1.8 - PYQ 2025-Jan [5] (a) (i) - Case Scenario - 4M - Pg 357 LEVEL Il HEUH
Bules-t (Application)

CSQ 1.10 - PYQ 2025-Sep [2] (a) (i) - Case Scenario - 4M - Pg 360 LEVEL I HEUH
Bulest (Application)

CSQ 1.11 - RTP 2026-Jan [12] - Case Scenario - --- - Pg 361 LEVELII HEUH
Bullos-t (Application)
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(G2dAngL (Analysis)  sell ag yelalo scenarios g92L WIS! - 3 Uil
= i[5 appropriation dloll BARLL 51 (100 Higll 60 bales pack Adell) U s1M 52A: (A=Al ddl --- buyer -l
HIRLRAH 2du(c2ll appropriate Al pack/uURie 53l goods buyer -l risk UR; cllS\-l unappropriated goods
seller -l risk U; udeall A aR wS sl dl ds(EUs conclusion WL FQLLll.

= s ugdl 25 YAd] 'sale or return’ delivery -l Aisnr GBSl (A—=B sale or return U, B=C 'cash only or return'
WR, C—D): €35 5311 A8\ 52U § Sec. 24 50 property UAIR 28 § cash-only -l 2Ad 2425), Us) % A5\ 52U §
48l Sl WR 8 244 goods si-L ©.

www.scanneradda.com

» (A8t scenarios Hi Sec. 24/Sec. 26 G131 AlURL: Ul L § transaction Au-lldg SIS S1H §Y § AU YRA 2
2l uddi goods 1Rl Ui ol HUAS] (14 451) seller -l o .

CSQ 1.3 - MTP 2021-Apr [5] (a) - Case Scenario - 6M - Pg 351 LEVELII ULD
[A=amaL (Analysis)

www.scanneradda.com

CSQ 1.5 - PYQ 2024-Sep [5] (a) (i) - Case Scenario - 4M - Pg 354 LEVELII UUD
(A=l (Analysis)

CSQ 1.9 - PYQ 2025-May [2] (a) - Case Scenario - 7M - Pg 358 LEVELII U
[A=ameL (Analysis)

(et 2: Risk Prima Facie Passes with Property (Section 26)

P2-C3-U3.3-T02 - Topic 2: Risk Prima Facie Passes with Property (Section 26)

www.scanneradda.com

uddi il Sale of Goods Act, 1930 -l Sec. 26 U< unit o heading 3.2 clil --- 'risk prima facie passes with
property’ -l (HuH, d-l SRUELAL 2eel 244 A+l & qualifications.

g
Sec 26 (SM): “unless otherwise agreed, the goods remain at the seller’s risk until the property

therein is transferred to the buyer, but when the property therein is transferred to the buyer, the
goods are at the buyer’s risk whether delivery has been made or not” — risk ownership A Y B,

possession, delivery § payment 112l +&l; auction l elM&l: acceptance QU <wd auctioneer -l
sUlsell antique A 45t 2 — HUlES] €2 UAR U sl 2ed 45l seller <.
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ol qualifications: (i) i buyer § seller il dis delivery HIS| US| S, Ui 2 dis A Sld dl - 2ld 2idl
4811 Yl goods disalull party L risk U & (B oll$l-l cotton bales @diui default $3, cotton o21sl
oL — 451l buyer -); (i) 2Usollowt-l goods -l bailee R\ seller & buyer Hl $2°51 244 liabilities A 1€
AR Udl 420l — UM AMTFER HIRRL Bl 51,

www.scanneradda.com

(G agreement: parties Wi agreement &l 82Ull 215 & risk property UAR AR d Ui § ugfl uAyR
22l — contract 2 risk 1 ownership il 242l ULS| ASRA V.

www.scanneradda.com
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AU (Understanding)  S1R©L A1 Mol - 1 UL
= Explain Sec. 26: 6{l79) SI A+l + Sl dll, property buyer A AR AL Ui Yell goods seller -l risk UR ;
ugdl delivery 48) it § 4 U8 S, buyer Al risk UR --- 212d risk ownership &l %1 8, possession §
payment A1 Sl
= ol qualifications “RULel: (i) @i buyer § seller L dis delivery HlS\ US, 4l 2 dis  ld dll 4 &l Al 45l
Ydl goods disdloil party -l risk UR; (i) 2Asellest+l goods -l bailee 35 seller/buyer Al §2o514 SIE B4R
Al 2l

www.scanneradda.com

= €l vl § parties WIA agreement 2 risk - property 2l 2421 ULS| 2AS © (risk ownership USEl § Ul UAR
UgS 2US); oscllold SM -l auction-hammer 244 cotton-bales default -l elualell 251 4l

TQ2.1-PYQ 2021-Jul [1] (c) {C} - Descriptive - 4M - Pg 362 LEVEL | HEUH
AH% (Understanding)

www.scanneradda.com

(<t 3: Transfer of Title by Non-Owners (Sections 27 -- 30)

P2-C3-U3.3-T03 - Topic 3: Transfer of Title by Non-Owners (Sections 27 -- 30)

yddiaiai Secs. 27--30 LR:i heading 3.3 il --- 'nemo dat quod non habet' L maxim (Sec. 27) 244 d-il 241§
2Udle: mercantile agent (Sec. 27 Al proviso, Sec. 2(9) A12l), joint owner (Sec. 28), voidable contract S5l

www.scanneradda.com

possession (Sec. 29), seller/buyer in possession (Sec. 30(1)/(2)), estoppel, unpaid seller < resale (Sec.
54(3)) 24 ollot Acts S5 sales.

iel

Sec 27 — nemo dat quod non habet: “no one can give what he has not got” — seller Uldi-{l WA € d-il
Sl AR title transfer 4 53| AS; ARREL goods -l buyer good faith Hi Sl dlugL dA title Hog -2ll;
hire-purchase 85l hirer dls- 4l dl §5d hirer -l &5 % UAR UL
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115 2Audle ([Gi4-1ilé@s bona fide purchaser for value  good title 2Ad 8): (1) mercantile agent
(Sec 27 -l proviso) (2) co-owners il Ucli-202ll VISl So1s1HT RSl joint owner (Sec 28) (3) voidable
contract 860 §61951 eRlcldl cU(Sd (Sec 29) (4) sale U\ URL S6i9s1H| Sl seller — &j sale, pledge &
oflonl disposition 212ell % valid [Sec 30(1)] (5) property UAR 2l d USAl Suio1Hi eel buyer [Sec
30(2)] (6) estoppel — HU[ES TN BISA ollomtd HilEs dR\S § dudl authorised dR\S Alddl 16l SIAL (7)
lien/stoppage ugdl resale sl unpaid seller [Sec 54(3)] (8) ollost Acts esai sales — Official
Receiver/Liquidator, finder of goods (Sec 169 ICA) 244 pawnee (Sec 176 ICA).

www.scanneradda.com

Mercantile agent — AQ1 2R (Sec 27 Al proviso): (a) HU[Es-| An(d2ll goods & documents of title -l
561951 (b) mercantile agent dR\$ €lell-l AMI=U sHH sale (c) buyer good faith Hi Sl 244 sale duid d-
agent WA authority sldl d-l notice - Sl; Sec 2(9) (SM): mercantile agent 212& Adl agent %
"having in the customary course of business as such agent authority either to sell goods, or to

consign goods for the purposes of sale, or to buy goods, or to raise money on the security of goods”

www.scanneradda.com

— 136 —



CA FOUNDATION PAPER-2 - SITS [qael-u

— 50,000 il eI + dudl-l 2 agent A AW car 40,000 Hi dALE: olell Al YA ARl B, 2led
bona fide buyer Ul car :$; HUESHL remedy §5d agent A

Buale sUL Flbsal 9514 Sec 29 HI2 contract coercion, fraud, misrepresentation $ undue influence
4l 5181 voidable sldl TS 14 resale USd( rescind Ul A sldl S (BRAUS|e) Aadel <2
(Ael Z 4 dautesf — Y wiesl 4 Hadl 28); AR\ title void i 8 — 18 @1 AS]; §5d vRledl-l option
&1l hire-purchase holder Sec 30(2) S50 'buyer in possession' +2l — A Lee v. Butler °§2»{\l
(wRledl-l agreement €59 instalments U2 dlelg furniture: sub-buyer < good title Hey]); €35 SyH
ARUL HUESAL remedy disdlon Wizl price/damages 8, bona fide purchaser Wl goods L.

www.scanneradda.com

AU (Understanding) 51211 Al AHoicll - 1 Ut

www.scanneradda.com

= Section numbers A&l nemo dat -l UL ALOL 8 VUl UIE SA A AHAL - 'explain any six

circumstances in which a non-owner can convey better title' 21 6 marks -l JAcldi-l U ©.

= Mercantile agent 2ll &dl sale H12 (Sec. 27 -l proviso) QL 2R WIS 5 HU(ES] (el goods/documents -l
56{951; mercantile agent dRl$ €ell-l A $HMI sale; buyer good faith Hi 244 authority - sldll notice
AR --- Al Sec. 2(9) Hi mercantile agent -l definition.

= €35 Udle SUL (Fvs0 U d GRAGR QL Eld. §5d WRledll-L option &Rlddl hire-purchase holder Sec.
30(2) €59 'buyer in possession' -2l

www.scanneradda.com

TQ 3.1 - PYQ 2020-Nov [4] (a) - Descriptive - 6M - Pg 364 :{E‘Y;'-('Understanding) AP
Guadiosl (Application) provision A facts U2 @l - 5 usll
= Mercantile-agent <l SSISdl-l HslaRl 52U (s8] 5l price &l AL A Al Rd agent A AN car,
agent d-it2ll 249 d2l): proviso Al A 2 Y2 — bona fide buyer 4 good title; HU(@sl remedy §5d
agent AWM.
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= Apply Sec. 29 (voidable contract) fraud/coercion -l 51 UR: resale U@ contract rescind < 2l sid dl (el
sub-purchaser  good title Ho\; A AR "gl}{\l, o contract void © i S8 title UAR A il

= Apply Sec. 30(1) sale Ug9l scios1Mi Sl seller 44 Sec. 30(2) property UAIR AL USdi 5019%1Mi 284l buyer
(furniture-instalments, Lee v. Butler -l pattern): delivery/possession + good faith + notice -l = third party
1 good title.

www.scanneradda.com

= AR remedy AR Y2 A AR HU(@s disalon WAzl price/damages dJd $3, bona fide purchaser Wil

goods sl
5
= CSQ 3.6 - MTP 2025-Aug S2 [2] (a) (ii) - Case Scenario - 3M - Pg 370 LEVEL Il ARN
= Bules-t (Application)
K €SQ 3.1 - RTP 2020-Nov [6] - Case Scenario - --- - Pg 365 LEVEL Il HeuH
3 Gualow- (Application)
2
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CA FOUNDATION PAPER-2 - SITS [qael-u

CSQ 3.2 - MTP 2022-Mar [5] (a) - Case Scenario - 6M - Pg 366 LEVEL I HEUH
Bulest (Application)

CSQ 3.3 - RTP 2022-May [8] - Case Scenario - --- - Pg 367 LEVELII HEUH
Bulos-t (Application)

CSQ 3.5 - PYQ 2023-Dec [5] (a) (i) - Case Scenario - 4M - Pg 369 LEVELII HEUH
Bulos-t (Application)

(G2l (Analysis) sl ag Yeldlal scenarios £921 ULSL - 1 U
= O{S-HELALYUL agency -l scenarios UR SIH 52 (€l.d. immovable property ddl l1dl mercantile agent, $
price Al Hlglell A1 dAR): udei 9g2l § Sale of Goods Act &l2] US & & &l ('goods' AH immovable
property), US| proviso -l €25 Ad A2 AUSRAH conclusion AL

= ol ol 2udlE @] US| 5 (voidable contract UM mercantile agent AH buyer in possession), <l €Slsdld
sUl GielolA © d A8l 5A i ofloyt SH A4Sl d sl - Wizl Rl §1E1 Attt marks HA .

CSQ 3.4 - RTP 2023-Jun [9] - Case Scenario - --- - Pg 368 LEVELII YD
([a=awel (Analysis)

(<t 4: Performance of the Contract of Sale (Sections 31 -- 44)

P2-C3-U3.3-T04 - Topic 4: Performance of the Contract of Sale (Sections 31 -- 44)

uddi aizl  Secs. 31--44 U heading 3.4 qill: seller 44 buyer -l §2951 (Sec. 31), payment 24 delivery
concurrent conditions d2\s (Sec. 32), delivery -l (Al (Secs. 33--39 --- part delivery, place, time, third-
party possession, U{QI, w2l %22l Sec. 37, instalments Sec. 38, carrier 4 delivery Sec. 39), transit Hi ¢2llS
(Sec. 40), examination (Sec. 41), acceptance (Sec. 42) 24 Secs. 43--44.

el

Delivery — Sec 2(2) (SM): “voluntary transfer of possession from one person to another” — 2UPY
Ad dldel soiol 2 delivery -ell; 1@ USIR: actual, symbolic (warehouse -l ldl), constructive
(attornment — third party Soi@l 5 2 buyer ddl J4 8); Sec 31: seller -l 59y delivery U\, buyer
-l 529 contract Yoyel cAlsRAl 24 Ysaal-l; Sec 32: ¢llR UMY L Sl dl goods -l delivery 24

price -ll payment concurrent conditions €.

Delivery <t (Ml (Secs 33-41), section WMIGL: Sec 33 — delivery QU 21 565 UL sAA & goods
buyer -l soiesHi 38\ delivery; Sec 34 — vl delivery Alg sl AR U] part delivery 4wl
delivery A1QU, UL e\l £9¢ uisall 8t §Ad part delivery elisld UAR scl 2l; Sec 35 —
buyer delivery ol &l cui Yell seller vitudl olelRel A2ll; Sec 36(1) — U0 dAREL goods, sale duid
oll SlU Ui; agreement to sell Hi, agreement duid sl SlU 4i; future goods, ci-lladlf/Uel sl
QW; Sec 36(2) — reasonable AHY; Sec 36(3) — goods third person WAL S: 41 buyer 4 Soi@l s Uld
Al ddl A4 © cui Qiﬁﬂ delivery +8l; Sec 36(4) — delivery -\l Hidl/tender reasonable AH; Sec 36(5)
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— goods - deliverable state Hi sl vl seller -l

Sec 37 wli2l w2l — AR vel-[Auu: (1) 2\ delivery — buyer reject §2, 4l <SR contract -l
odld Ysd; (2) aelR delivery — contract -l @22l RASRIA cUslHl reject $3, LY reject 82, § Y]
512 contract -l e41d Ysd (100 quintals il order, 1,100 il delivery); (3) %€l description -l goods
A2 dloddl delivery — oitloldl goods ISR\ cliSlHL reject 52, 5 241Y] reject §3; (4) VAL oig trade L
usage, WIA agreement 5 course of dealing A ALEllA.

www.scanneradda.com

Secs 38-41: Sec 38 — AH[d - sU dl buyer instalment i delivery clsRdl ciel bl 2l (100 tons
sl November Hi 80 i December Hi 20 HISERL: buyer 241y reject 531 AsUL); Sec 39(1) —
Hisedl HI2 carrier 4 2Nl delivery prima facie buyer 1 delivery 21QUY; Sec 40 — transit Hi
U (AARIUGL Ul ¢42ULS buyer UR; Sec 41 — 98 buyer 21 242UUEB dulA 52 2l d- goods LA & § 48] d
ASR{l reasonable ds Hadl-l s ©.

www.scanneradda.com

Acceptance — Sec 42: buyer 2 2SR} QI AR A (a) seller 4 acceptance 8L, (b) goods UR
seller -l ownership A 2RI slU 23{3, S8 s 83, S () rejection ¥Rl 4R reasonable UHel
ag) goods Al 35; Sec 43: o5 buyer A2 3d goods Acll-Al AL ULS d dl ULedL AUl oiel el 2fl — L
sl o1t 54l Ydll 8; Sec 44: HidAUL U] reasonable AHUHI delivery - AR buyer dl 45l
HI2 2 AU 2 50191l reasonable VRl HIZ FFAUGER 8 (i L Ulsdl 21 repudiation ¢ i
seller -l s 2s0i4l).

www.scanneradda.com

UL (Remembering) i 531 - 1ust
= Memorise Sec. 42 rules of acceptance verbatim: buyer 12 |S1? € %R A (a) acceptance %sld, (b)
seller <l ownership A2 2RA2Ld SIE SIH 53, § (c) rejection BRI <R reasonable AU ag goods Al
Ys.
= Sec. 2(2) Ui delivery 4l definition ('voluntary transfer of possession') 4 Al AL UsR vl - actual,
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symbolic, constructive.
= Delivery -l 13 (FuHl (Secs. 33--41) -l section UHIRL ULEL AUIR AW, FFHI 2L URL A4Ld: buyer 1 delivery Hidldl

(Sec. 35), Wl seller UR (Sec. 36(5)), reject 53¢l goods UL AUl buyer clellddl el (Sec. 43), delivery
dal-l -l UIsR buyer - liability (Sec. 44).

TQ 4.1 - RTP 2019-May [6] - Descriptive - --- - Pg 371 LEVELI AN
JHRRL (Remembering)

www.scanneradda.com

AU (Understanding)  S1R1L AL qHos1cll - 2 Ul

= Explain Sec. 37 delivery of wrong quantity ARY Yal-(Hun 2w 2419\ delivery - reject SA § SR
contract -l ¢ld Ysdl; dellR - contract -l 22l SR Sl reject, § 241Y] reject, § 1Y contract -l
oild dlsRL; Mladdal goods - sietelAdl RASRIA cUs\HL reject, § 2] reject; 4L ¢lg trade usage/WIA
agreement + LEllA (Sec. 37(4)).

www.scanneradda.com
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= Part delivery -l 2442 4Haldl (Sec. 34): =AM delivery g Sl AR AU part delivery 24tuil-l delivery
AR, URL £9¢ ULsAl-ll BRUE AU AST; 1 Sec. 36(1) €5 delivery -l RUA-AL [FuHL (dAREL goods --- sale
quid ol Sl Ui; agreement to sell - agreement duid ol Sl Ui; future goods - cl-llddle *Ua).

www.scanneradda.com

TQ 4.3 - PYQ 2024-Sep [6] (c) (ii) - Descriptive - 3M - Pg 372 LEVELI WA
AH% (Understanding)

TQ 4.4 - MTP 2025-Apr S1 [6] (c) - Descriptive - 7M - Pg 373 LEVELI HEUH
AH% (Understanding)
Guaiosl (Application) provision A facts U2 &@aUsl - 4 usll
= Practise Sec. 37(3) mixed-description -ll €lHel (25 ARI chairs + 25 W12); 212l 2491 1edl): buyer Al [Aseul
UL 4 AlEll § ISR il contract -l ¢id Ysag us.

N

= Apply Sec. 36(3) third-party possession: third person (warehouse keeper) buyer 4 594 5 2l d-l ddl goods
AW B AUR 9% delivery Iiﬂ 21y --- attornment 1 constructive delivery ©.

www.scanneradda.com

= Unpaid-seller 934l scenario 112 (credit U goods -l delivery, buyer g\sqcu-{l AL ULS) Secs. 31--32 -l 52%‘[%[1
edle 52U 24 seller -l personal remedies 2l ‘-B) 5 - price -l €ldl, damages Ui 9.

TQ 4.2 - RTP 2022-Nov [6] (ii) - Descriptive - --- - Pg 371 LEVEL Il AN
Gulow- (Application)

www.scanneradda.com

CSQ 4.2 - PYQ 2023-Dec [5] (a) (ii) - Case Scenario - 2M - Pg 374 LEVELII AN
BGualow- (Application)

CSQ 4.1 - PYQ 2018-May [5] (a) - Case Scenario - 6M - Pg 374 LEVEL Il HeUH
BGulow- (Application)

CSQ 4.3 - RTP 2024-Sep [13] - Case Scenario - --- - Pg 375 LEVEL I HEUH
Bules-t (Application)
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IsH 3.4: Unpaid Seller

Unpaid Seller
P2-C3-U3.4 - M$td C - USWIMiRank4 - 2N C - USWIAL 16.5% Usll - 17 usll

(i 1: Unpaid Seller (Section 45)

P2-C3-U3.4-T01 - Topic 1: Unpaid Seller (Section 45)

www.scanneradda.com

CONCEPT BASE — &2 Yl s18 udat-ust 2l - y duidl w2 o3

uddi dial  Unit 3.4 -l §4.1 cliUl: Section 45(1) AL 21 ¢ limbs 95 seller - 'unpaid' 6i-ld €, 24 Section 45(2)
S50 seller S1QL AR

www.scanneradda.com
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RS

“Alel

Section 45(1) — seller 413 'unpaid' S&dl: (a) i UM price YsaAUE & tender U - Sl 244 seller
A price HI2 dRcl €ldll SaUll €5 SRU; A2l (b) il bill of exchange & o{leg negotiable instrument
conditional payment d3\s f:ﬂg Sl 244 instrument dishonour il & oflost 5181 2 condition Iiﬂ i
U sl

www.scanneradda.com

Section 45(2) — 'seller' S1QU: M seller -l 1 slU Ad] €35 <Ulsct 2A1d — €l.d. seller -l 2Adl agent
g bill of lading endorse uﬂ Sy, § Adl consignor 5 agent 3Rl Uld price 24\861'1 Sl § d-L MR Al
BAHER SIAU.

glutell: X 350,000 Hi goods A 8, Y 240,000 Ysd 8 2 clislHL Ysddl +2ll — X unpaid seller 8. P
60,000 Hi goods d & 2 vl price -l cheque @ 8, % % s dishonour AL & — P unpaid

.
seller .

www.scanneradda.com

(<t 2: Rights of An Unpaid Seller (Section 46)

P2-C3-U3.4-T02 - Topic 2: Rights of An Unpaid Seller (Section 46)

CONCEPT BASE — &%) Y¢ll 165 udat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uddai airil Unit 3.4 -l §4.2 diRll: Section 46(1) AWM © d 2ARQL €8, 24 property UAR - U S Ui Section
46(2) €60l delRIAl 5.

e

Section 46(1): goods Hi-ll property buyer < UAR U 218 siU UL, siueledl % unpaid seller 4 HA 8
— (a) goods d-tl so1osHi Sl Ul Yell price HIZ AL WR lien; (b) buyer «ll insolvency -l (B4,
so1o1 9IS\ €lel ugdl goods A transit Hi westadl-Al s5; 244 () Act Hi HullEd s2€l right of re-sale.
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Section 46(2): &l goods Hi-ll property buyer 4 UAR A A s, i unpaid seller 4 d-t oflost
remedies GURid delivery AS\ A ell-l €5 HA £, % d-l lien 4 stoppage in transit -l $51 el 244
dedl o s 8.

o] (€21 211 s5l goods AU (lien, stoppage in transit, re-sale) UL ALA € w14 buyer A 2431d Ad
(price -l €ldll, damages, <U19%) URL — ayclled Quldl cud L 6] Hellai AE3L AV

www.scanneradda.com

(i 3: Right of Unpaid Seller Against the Goods

P2-C3-U3.4-T03 - Topic 3: Right of Unpaid Seller Against the Goods

uddi @il Unit 4 'Unpaid Seller' diall --- headings 4.1--4.3: unpaid seller | definition (Sec. 45), Sec. 46
S50l 5], seller -l lien (Secs. 47--49), stoppage in transit (Secs. 50--52), buyer -l sub-sale § pledge -l

www.scanneradda.com
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BRAR (Sec. 53) A right of resale (Sec. 54).

el

Sec 45(1) unpaid seller: seller unpaid AQUA %UR (a) “the whole of the price has not been paid or
tendered” 244 dA price HI2 dd elall Sl 5 S, 2 (b) conditional payment R\S C-l‘lﬁflcj, bill of
exchange § ¢{log negotiable instrument dishonour &14; 'seller' i seller -l UL €U 2 €8 2ld —
%8 bill of lading endorse 2y Sl 2dl agent, § B8l price Qisqu Sl § del HI2 FsaloleR sl Al
consignor [Sec 45(2)]; Sec 46 <l RUAL: goods A — (i) solosHi s Ul Yl lien (i) buyer -l
insolvency UR stoppage in transit (iii) resale; property UUIR - U8 sld il — delivery US| Avicl-l €5
(‘quasi-lien'), 98 lien 24 stoppage cll 2 d2dl % Ulus ©.

Lien (Secs 47-49): goods SeistHi sl i Yell price HIZ duA AS) ALl possessory €8, o8 §5d R
AU PRI (a) credit Hl 21 AR sale SIU (b) credit UR sale Sld UL Hed Y U e sl (c) buyer
insolvent SI¥; seller buyer -l agent/bailee d2l$ goods Al SIU AR UL 1L 5 HA; part delivery —
loslall waiver eldld A&l i Yell oiisl-L goods UR lien S (Sec 48); SUIR YRA A (Sec 49): (i) right of
disposal 2wl 4R carrier/bailee - delivery (i) buyer § d-l agent SIUEA 54951 Hand (jii) waiver (iv)

Y Y

estoppel — UL seller 2 price HI2 decree Hadl dlell siy A2el S1REL lien 9l .

Stoppage in transit (Secs 50-52): goods A transit Hi w2stddl-l, seioyl 3 Hardeli-Al w4 price Ysa
Ul Yell vl Ysai-l ss; AR (Sec 50): seller unpaid Sl + 56191 18] €lell I + goods transit Hi sl
+ buyer insolvent sI; Sec 51 Yed: HIsddl HI2 carrier/bailee A delivery 24U AR buyer § d-il
agent delivery @ i Yell — transit 241 Ad YA AL buyer delivery d, Usidi uddi goods Aid3L
Ad, carrier buyer 1 8015.31 (attornment), carrier wWidl Ad delivery Al AL us, buyer 2 LS Avldl
carrier § charter €l ship  delivery HA\, 241 buyer 4 part delivery HA dl ¢S\ HI2 UL transit 153\1
21Y; buyer -l agent 21 goods Uldi-l truck i Astcll €leit uss) railway authorities di 42sidl  2Us;
Sec 52: WWR 50191 A8 § carrier AL § d-l principal A (9191 Us d2ell AHUHI) notice VAU 2L S
dURRL — carrier 2 seller +{l YL Yoyel goods ULEIL UL US, 44 2 Wl seller L; contract rescind
Al 2l — buyer Ys<lld goods Hidll As.

Right of lien Right of stoppage in transit

AR — soioyl A ysdl AR — soiosl §3| Hoadl

Seller -l 5K goods slal TSl Seller 561951 918 lgslfl; goods carrier Ul; buyer
A4 Hoyl A2l

Buyer insolvent - Sl dlugl diul AsA $5d buyer insolvent €1 U2 AU ASIL

Goods seller -l soiostHiall ot R YA AR Goods buyer - delivery 214 4R Y AR
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Stoppage 213 & i right of lien Y AR Lien YL 24 AR A3 — lien o dodisl

Sec 53 buyer 4 sub-sale 5 pledge: d-i(2ll lien/stoppage [(esa il 42l — oflowl buyer UScl Sl AR
Rl 1 S1E 2AS; MlE: (a) seller 21 buyer L sale, mortgage § disposition - [ AWM Sl
(Mount D.F. Ltd vs Jay & Jay — price sub-sale -l 24tdsuizll Ysadi-l sdl, lien (sga); (b) document of
title (bill of lading, railway receipt, delivery order) buyer A transfer 23] 4 244 21 d-l good faith i
24 value A AR4 4 — sale 2l transfer A dl lien/stoppage ld [Fvsa, pledge 2l 21 dl §5¢
pledgee il sl Yq (pledgee A usdi pledger -t o{loal goods/securities AU Atuidl Sl ASI).

Resale (Sec 54) — AR RA[A: (i) perishable goods — resale il notice @321 ll; (ii) resale s:cll-il
gLel-l notice 241l Ul UL buyer reasonable AHUH{ - Ysd — seller €2 (contract price - resale
price) damages d3\§ Ay 53| A5 i ALRIAL ASL UlciAl WA Avl 218; notice AR A 45l dJel
53| A& Vi 451 YA buyer A Wl 41Ul US [Sec 54(2)]; (iii) lien/stoppage atuul ugdld resale — notice
A SR ULl UL buyer 1 Ha buyer A good title Ha; (iv) buyer default §3 dl right of resale
contract Hi % U AV Sl — notice 3R 2], 241 damages LBl dYd 2ARL

UL (Remembering) i 5 - 1 ust

N

Memorise the Sec. 45(1) definition: seller U2 'unpaid' S&clid AR ALl price {SCMFS s tender 48 4 S,
2l conditional payment d?\5 C-ﬂﬁcj, negotiable instrument dishonour 2.

Sec. 54 €54 resale -l 2Rdl 2(lUl: (i) perishable goods - notice %33\ 2ll; (ii) resale -l SRUel-] notice U
Ul buyer reasonable AHUH( - Qisfl; (iii) lien/stoppage amul U&ﬁj resale -dl buyer 4 notice 4R 4Bl
good title UY; (iv) contract M right of resale 2uw vl S,

Notice L URQUH ULE Avil: notice 2] sIU dll seller ©l2 damages & d}Jel 5 i delRlg Ulcti4l WA v
notice d2R A 45A4 dJel - 5 AS 2 45l 3o buyer A Ul 24tudl US [Sec. 54(2)].

TQ 3.3 - PYQ 2026-Jan [6] (c) (ii) - Descriptive - 4M - Pg 380 LEVELI AN

JHRRL (Remembering)

AU (Understanding)  S1R1L AL qHos1cll - 2 Ul

Sec. 46 | RU-L AHCl: goods AW - lien, stoppage in transit, resale (244 property UAR - 48 siU Ui
delivery RAS\ Al $5/'quasi-lien'); 6 marks -l 'rights against goods' cllowl Ut M12 AL classification €l
2ASq B,

Lien H12 (Sec. 47): price H12 goods 2AS| Aucll-l possessory S, % §5d UIR AU TRUR (a) cash sale s, (b)
credit -l Yed Ig\ﬂ > sy, § () buyer insolvent S; seller buyer -l agent/bailee AR\S Avidl S AR UBL
A AS.

\ A\

Lien SUR YA 2R (Sec. 49): right of disposal 1vL @9R carrier A delivery, buyer/agent SRIEUR §019s1 Hand,
waiver, estoppel - U@L seller 2 price HI12 decree Hoedl sl 2l S1REL lien 5l -2l
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= Lien (501981 Avil ysdl, insolvency @331 2{l) 244 stoppage in transit (seiosl §31 Haadl, §sd buyer -l
insolvency UR; lien Y 2 <l 213) a2l Ui Hgl-l §25 wisl sU.

TQ 3.1 - PYQ 2019-Nov [4] (a) - Descriptive - 6M - Pg 378 LEVEL | HEUH
AH% (Understanding)

www.scanneradda.com

TQ 3.2 - PYQ 2023-Dec [4] (a) - Descriptive - 6M - Pg 379 :le"fSL(IUnderstanding) HEUH
Gulor- (Application) provision A facts U2 &US\ - 6 Ul
= Transit -l Hed-l elHEll HslaRL 52U (Secs. 50--51): buyer § d-ll agent carrier W2l delivery & 4R transit
YL 2R --- 2@ buyer -l agent 2 goods Ulcll-Al truck Hi Aslcll €lelt ugdl railway authorities dx w2stdl 4
Ql%; part delivery, goods i C:lcu, carrier j acknowledgment/attornment | buyer | charter 3¢l
carrier QL transit ‘-jjl‘l .

www.scanneradda.com

= Stoppage -l %cllol Sec. 50 -l ARl VAURAUIRL dUlsCl: seller unpaid + 61951 ©IS| €lell + goods transit Hi +
buyer insolvent; carrier 2 § d-ll principal - Sec. 52 €50 notice; goods ULl AUl WL seller UR.

= Apply Sec. 53: buyer 4 sub-sale § pledge lien/stoppage - (g §3¢ 2, RdR & seller 24 d=l fm(d 24
U § document of title (railway receipt, delivery order) value A1 bona fide sub-buyer - transfer uﬂ Sl
- sale 2l transfer Al dl 5 Ald Y, pledge &l A dl §5d pledgee -l s51 Y.
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= &Yl consignment | SIS (450 bags transport 2l + 50 buyer 1 sld dlell) €35 G191 2L ARLL:
stoppage §5¢ &%) transit Hi Sl 2 goods U AlE; delivery U8 21l goods HI2 seller - personal remedies

o o1S) .
£
5 CSQ 3.1 - MTP 2020-Oct [5] (i) - Case Scenario - 6M - Pg 382 LEVEL Il ey
e Bules-t (Application)
X CSQ 3.2 - PYQ 2021-Dec [5] (a) (ii) - Case Scenario - 3M - Pg 383 LEVEL Il HEUH
£ BGuallos- (Application)
€SQ 3.3 - MTP 2023-May [5] (a) - Case Scenario - 6M - Pg 384 LEVEL Il Heuy
Bules-t (Application)
£
S CSQ 3.4 - RTP 2024-Jun [12] - Case Scenario - --- - Pg 385 LEVEL I HeyW
= Bualow- (Application)
v CSQ 3.5 - PYQ 2024-Sep [5] (a) (ii) - Case Scenario - 3M - Pg 386 LEVELII HeUN
o Buules- (Application)
§ CSQ 3.6 - PYQ 2025-May [5] (a) (1) - Case Scenario - 4M - Pg 387 LEVEL I HEUH
3 Gualow- (Application)

(i 4: Rights of Unpaid Seller Against the Buyer (Sections 55--61)

P2-C3-U3.4-T04 - Topic 4: Rights of Unpaid Seller Against the Buyer (Sections 55--61)

uddi @il Heading 4.4 'Rights of Unpaid Seller Against the Buyer (Sections 55--61)' dil --- rights in
personam: price -l €lcll (Sec. 55), non-acceptance -l damages (Sec. 56), due date US€li repudiation (Sec.
60) 24 U195+l eldl (Sec. 61).

www.scanneradda.com
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-ie

AR personal remedies: (1) price -l €ldli: Sec 55(1) — property UAR 2 3 Sl 244 buyer widl Ad
YsadMi 2ld 53 § -l ULS (contract of sale); Sec 55(2) — delivery 211 & Sl¥, price -isS\ (e zigqq[-{l
SIU: property UAR - 4SS Sl § goods appropriate - 24Ul Sl UL €ldl Ald (agreement to sell); (2)
Sec 56 damages for non-acceptance — buyer W&l Ad 2esRAMT 44 YsdalHi Eld $2 § AL ULS; 1Y
Indian Contract Act, 1872 -\ Sec 73 Yoxo; (3) Sec 60 repudiation before due date — seller contract
rescind 2Adl Q04 damages Al eldl s2A AS (‘rule of anticipatory breach'); (4) Sec 61 interest —
agreement 361 payment -l Hed Ul d dRluell, A&l dl buyer 4 asQuddl diRlvedl; Court goods -t
tender 2l & price Ysadl-l sdl d dRluill e 24w 2s.

www.scanneradda.com

www.scanneradda.com

In rem A in personam: goods AWML sSl (lien, stoppage, resale) goods Al ISRl 8; buyer
AL 2idld 51 A contract of sale -l breach -l seller -l remedies ® — goods AL S5l
BURlctrL, 24 01l 92 AU UL 25 4 §5d 2L .

sAlRs scenario (SM): goods 15 [£c4l credit U dil- delivery 24uLs5, buyer due date 21 L UlS —
seller Sec 45(1) s unpaid seller 8; goods Al delivery ) oty slaell goods AL $81 R A §5d
price -l €ldl (Sec 55), non-acceptance il damages -l €lll (Sec 56) 24 U1l €ldl (Sec 61) 53 AS;
Ui goods &) seller -l GBI S1U 244 credit Y2 U S & buyer insolvent S1, i lien (Sec 47) 4
61 personal remedies 412l 9lsl.

www.scanneradda.com

AU (Understanding)  SIR©L AL Mol - 1 U
= Sections Al& AR personal remedies A1 price -l €ldl [Sec. 55(1) Tl property UAR U SIY; Sec.
55(2) i delivery a1 d S, price 4ssl (& Qisqcu-ﬂ $ld], non-acceptance il damages (Sec. 56, HIU
Indian Contract Act, 1872 - Sec. 73 Yoyol), anticipatory breach (Sec. 60) v 19 (Sec. 61).
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= Goods AHL S (in rem) 24 buyer AWML S5l (in personam) AL ULSL --- ¢{loxt 4 breach H12-L seller Al
remedies € 24 goods -l delivery A& a1l Ul UL HA .

TQ 4.1 - PYQ 2021-Jul [4] (a) - Descriptive - 6M - Pg 388 LEVEL | HEeUH
AH% (Understanding)

Guaios (Application) provision <l facts U2 &aUS| - 1 Ut

www.scanneradda.com

= SALRLS scenario Al HsLARL 82U (credit UR del goods, delivery s, buyer due date N zisqql-ﬂ AL uLs): uddai
Sec. 45 &89 unpaid-seller sl 55| 5, el § seio51 €92l 21Ul slalll goods UL s AR U] price Al
eldl (Sec. 55), non-acceptance -l damages (Sec. 56) - 1% (Sec. 61) 2l LB? s

= o| goods &%) seller <l godown i S A price QiSC{l‘ES 4 é\ll{, Ul lien (Sec. 47) 1 personal remedies A1
a1S1 --- goods AL SS1 444 buyer AL $51 2] URiE 5l usdi se191 si-l U © d ASIRIL.

www.scanneradda.com

— 145 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-2 - SITS [qael-u

CSQ 4.1 - PYQ 2018-Nov [5] (a) - Case Scenario - 6M - Pg 389 LEVEL I HEUH
Bulles-t (Application)

(<™ 5: Remedies of Buyer Against the Seller

P2-C3-U3.4-T0O5 - Topic 5: Remedies of Buyer Against the Seller

uddi airil  Heading 4.5 'Remedies of Buyer Against the Seller' di2ll --- non-delivery -ll damages (Sec. 57),
suit for specific performance (Sec. 58), breach of warranty (Sec. 59), due date U&¢i repudiation (Sec. 60)
2 ol eldl (Sec. 61).

el

Buyer Al Wi remedies: (1) Sec 57 damages for non-delivery — seller W2l 2d delivery 24udi 2le
§3 § AL ULS (10,500 -l shoes T11,000 Hi resale HI2 WRledl: 1S\ €16 500 damages, contract-price
24 resale-price -l §25); (2) Sec 58 specific performance; (3) Sec 59 breach of warranty — buyer
goods reject < 52\ AS UL (i) price €l21sdll § HiS| dladll breach | eclld 53\ AS 44l (i) damages -l
eldl 53 2S; (4) Sec 60 repudiation before due date — contract g QA s %4, & rescind AR
damages -ll €ldl §3; (5) Sec 61 interest/special damages — consideration (b 23 sl Ui Ysdei
et utei Had; Court price Al refund U payment Al diRlu2ll cuiey 24 2us.

Sec 58 specific performance — 42l: seller breach 52 1R buyer Court - goods -l W3R delivery
sAcdly 58l AS; 2ARCN: (a) contract specific § ascertained goods H12-l slell o121 (b) Court -l Al
Specific Relief Act, 1963« 241¢ll (c) @i damages YRl remedy L Sl Ui g5H AR (d) goods A-IuiL &
VA USRAL S AUl HA — €L.c. Mughal A4 geled painting.

Sections d™IR Avl: non-delivery 57, specific performance 58, warranty 59, anticipatory breach 60,
interest 61 — seller -l Secs 55-61 -l remedies 7 buyer d2g- uld(ciet,

UL (Remembering) i 531 - 1ust
= Suit for specific performance (Sec. 58) -l 212l UlE 52A: seller breach 52 Ui buyer Court A goods -l WWR
delivery s1adld sél 21s.

Y N\

= dl 2Adl 2AceL: 2Avil: (a) contract specific § ascertained goods Hi-l Sldll o1852L; (b) Court -\ Ayt Specific
Relief Act, 1963 - 2Lell; (c) oli damages YRdll remedy o €11 Ul ¢5H ARY; (d) goods AL § WIRL USRL
SR Ul HA (el g™ Mughal painting).

= Sections A& buyer -l remedies -l Al ULEl dUR AVL: non-delivery <l damages (Sec. 57), specific
performance (Sec. 58), breach of warranty - price Hi ©l2lSl/HisAlar § damages (Sec. 59), anticipatory
breach (Sec. 60), interest/special damages (Sec. 61).

TQ 5.1 - PYQ 2026-Jan [6] (c) (i) - Descriptive - 3M - Pg 390 LEVELI AN
L (Remembering)
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(i 6: Auction Sale (Section 64)

P2-C3-U3.4-T06 - Topic 6: Auction Sale (Section 64)

uddi aiil Heading 4.6 'Auction Sale (Section 64)' clil --- auction sale -l © SRUEIS\U [RUHL: lots Hi sale, fall
of hammer 2l Y®ldl, bid utedl viud), seller -l bid sal-l Auidl s, seller 4 1R sul adRq bidding,
reserve price 211 pretended bidding.

www.scanneradda.com

A

el

2d: o1& bids HoudlH property duci-l Ad, BHi Al Gl bid 511 dA; auctioneer 4 seller
Al agent ® 44 Law of Agency a-d ci| U 8, URL A o1eR suUl <dR principal dls Uldi-l property d2il
AS V.

www.scanneradda.com

Sec 64 — © [AuM: (a) goods lots Hi Sl — €35 lot prima facie AL contract of sale -l ([A¥Y ©; (b)
auctioneer hammer WSl § 6{l2y 3(@31ct Ad YRl 51E 5 AUR sale Y2 ARL — Acl S AL Ui
Yell sieS ugL bidder Uldi-l bid uedl viil 215; (c) bid sl €5 seller 21 § d-L ddl 2ure Ad Avil AsRL
— dl seller & d-it ddl sl8) 2is (st bid s31 245; (d) i sale seller <Al bid s2cll-ll €5 24LellA slalg
R A WY sl — Ui seller o Uld bid 59 § sl€ bid sl 2Asdl JRSRIE B, i auctioneer o
QNI 2l bid Adl UBL; qldl sale  buyer fraudulent 21Q0l 2US; () sale reserve § upset price 4
el slal] mER US AS; (f) price Aslddl sAAG pretended bidding sale 4 buyer -l H%y WR
voidable oi-ld ©.

www.scanneradda.com

Property fall of the hammer U AR AL ® (SM Example 12): car Q A knock down ¢, dQl euil
22 § d-ll cheque clear 4 2L i Yl ownership UAR ST 2R 244 clear AU USE] R A d2{] €lell —
82U & property fall of the hammer UR o UAR U 3 &, 2424 R 1 good title He¥; sale 24 sub-
sale i valid.
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Hammer ¢2l-l 5 (SM): Usdl duid hammer &l 2RI 244 antique clock A 4satt 2y — yeldi-l
BEAA SRUERAR UY % Al (hammer d-{l AU RAU(AHT tadl le), 2124 sale AUYD B, J5AA
seller j & 214 Alell Gl bid 521R (Deepa) contract avoid 52U AS .

AU (Understanding)  S1RL AL qMos1cll - 1 U
= Explain the Sec. 64 rules S1RQL A: (a) €35 lot prima facie AL contract of sale 8; (b) auctioneer hammer
IS & ¢fly 321t A YBlell os1éR 53 AUR sale Y2 AR - AUl Yell 518 UL bidder bid uted) vixil 21s; (c) bid
57l 5 seller 1 § d-tl ddl U Ad Avl ASAL

www.scanneradda.com

* Fraud -l (Ul 2414 ¢l ol sale seller AL bid SRalil 5 el Sldl SR - 2 Sy, i seller Uld bid -
s3A A5 & SIS bid saL 4 ASL AS, 24 24dl sale 4 buyer fraudulent Q0 2AS; price AUsladl sAAG
pretended bidding sale < buyer -l #2%9 U2 voidable ¢i-ild 8; sale reserve/upset price A 1l sldl] R
g 2US.

www.scanneradda.com
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TQ 6.1 - PYQ 2024-Sep [6] (c) (i) - Descriptive - 4M - Pg 391 LEVEL I AN
AUH% (Understanding)

Guaiosl (Application) provision < facts U2 &@aUs - 3 usll
= 'Sale SUR Y AR dlal elwell-l HslaRl sU: property fall of the hammer U2 UAR AR 8, payment &
delivery UR sl --- 212d hammer usul ue Alell Gl bid 512 85@ sub-sale valid £ (SM Example 12).
* Hammer gl 54 dUsk: Usdl avid hammer ¢l goods A 4514 82 dl YRl ostéd SRUEAR U o
-2l), 2i2d sale WY B, 45Ul seller 7 & 4 bidder contract avoid $3\ S €.

= ot YRleldl 3(@dLt At os1éR 5 SlU (hammer AUL2L 1ERUdl), Ui sale 2 Ralloy Yool o Y ARL - d udel]
bidders a1 4R bid wedl Wil 2s.

CSQ 6.1 - PYQ 2023-Jun [5] (a) (i) - Case Scenario - 2M - Pg 393 LEVEL I AN
Bulest (Application)

CSQ 6.4 - PYQ 2025-May [5] (a) (ii) - Case Scenario - 3M - Pg 396 LEVEL I AN
Bulos-t (Application)

CSQ 6.3 - MTP 2024-Jun [5] (a) (i) - Case Scenario - 4M - Pg 395 LEVEL I HEUH
Bulos-t (Application)

(G=c™©L (Analysis) lsell dg Yelclow scenarios €921 ULSL - 1 Ut

= of$-HELALOU auction L scenarios UR SIH 5 (bid sl €5 1R A&l + seller -l agent bid $2 + pretended
bidding): &l a3l WSl --- seller <AL bidding -l SugACL, sale + fraudulent/voidable 28Lelil buyer -l
f&sc—u, 14 fall of hammer &l 1;]33[dl - V{4 €35 UR Sec. 64 -\ clauses Ul conclusion UL,

= Sec. 64 4 passing of property/risk 12l %1Sl: USe( S5l 51 § hammer US| 2L sl § +El; ownership 244
risk -l Acllel (auction ER(FAULA 45AL) 2 25 % sslscnill lsa ©.

CSQ 6.2 - PYQ 2024-Jun [5] (a) - Case Scenario - 7M - Pg 393 LEVEL 1l AP
([a=awel (Analysis)

(<t 7: Inclusion of Increased or Decreased Taxes in Contract of Sale (Section 64A)

P2-C3-U3.4-T07 - Topic 7: Inclusion of Increased or Decreased Taxes in Contract of Sale (Section 64A)

CONCEPT BASE — &2 Yl 18 udat-ust 2l - yA duill w2 o3

uddi il Unit 3.4 -l §4.7 diRll: Section 64A 21 contract dM o performance a2 tax Hi $51R AR dl 2
slgL elatd,

et
Section 64A: i contract Al U\ UL d+j performance AL d Udi SIE tax AluiclHi 24,
AURAM U, el 24d § IS SAMI 24U, 24 contract Mi tax -l payment 23l 518 stipulation
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S, i parties - goods -l price §2dl aUsadlAl $5 HA ©.

SYI taxes VUARAA: goods Ul customs 5 excise -l 518 ULl duty, 244 goods -l sale § purchase U2+l

tax.

-

BRAR VA Clslel: tax del AR buyer dddl price Ysd €& i taxes €2 AR d-ll dlet Had 8, 2ed

BN

seller d€lel tax price Hi GHR| 2AS V. 2l provision (Al agreement 2l olisid 52 ASU & —
taxation 2490 parties M d s2ucdl Y5 €.

7
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USWL 4

The Indian Partnership Act, 1932

24 (A - 104 adllgd sl - Heswd: A

www.scanneradda.com

ICAI Siled WiSI8A  Level | 5-20% - Level [1 80-95% — il USWL © theory-Uell-d
Level | — QL 24 A+ 57.5% 379 uiall 218 marks

Level Il — Guios- 44 (Ceam©L 42.5% 379 Hiall 161 marks

www.scanneradda.com

BISH 4.1: General Nature of a Partnership

General Nature of a Partnership

P2-C4-U4.1 - MStd D - USWIHMiRank2 - Rl A - USWIAL25.0% Ul - 26 usll

(<t 1: Definition of 'Partnership', 'Partner’, 'Firm' And 'Firm Name' (Section 4)

P2-C4-U4.1-T01 - Topic 1: Definition of 'Partnership', 'Partner', 'Firm' And 'Firm Name' (Section 4)

www.scanneradda.com

CONCEPT BASE — %) Y&l 5165 ulat-ust 2l - Y3 durd w2 o33

uddi aial  Unit 4.1 < §1.1 «il: partnership -l Section 4 cloll definition 244 d 4S5l 52 © 2 AL terms —

partner, firm 244 firm name.
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el

Section 4 — partnership: “'Partnership' is the relation between persons who have agreed to share
the profits of a business carried on by all or any of them acting for all.” 24l wording ULAGE ULE AAL;
elements, true test 5 kinds of partnership U+l €35 question -l Wl 24l % 9.

AQL terms: B U5l BAsellont Al partnership Hi ISR © dHA 2isell BAsdl 'partners' 4 ¢ell
HollA 'a firm' sScA €9, 24 3L A dH-l business Ald € d 'firm name' ©.

www.scanneradda.com

Definition i Ul oxx 8: partnership Glodl A d USai A2l slal o ol 2dl Ui elements
— ol & dg persons 1 association, d ¢iell d22] agreement, 2$ business, d business -l profits d&dl-l
agreement, 21 d business oitll § dHi2ll 1€ USL acting for all Acliddl €U d (mutual agency dlg]

element, % true test ©).

www.scanneradda.com
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(<t 2: Elements of Partnership
P2-C4-U4.1-T02 - Topic 2: Elements of Partnership

uddai aidl  Indian Partnership Act, 1932 < Unit 1 'General Nature of Partnership' didl --- headings 1.1
(partnership, partner, firm, firm name <l Sec. 4 definitions) 244 1.2 (U essential elements), A& KD

www.scanneradda.com

Kamath & Co. l Supreme Court ruling.

-lel

Sec 4 definitions (SM): 'Partnership' 212& “the relation between persons who have agreed to share
the profits of a business carried on by all or any of them acting for all”; Al oslsIHIRL AAsAEL sal
'partners’, oiell HollA 'a firm', 4 93+l AH dH-L business Ald 4 'firm name'.

www.scanneradda.com

A1 slal 9 oSty 2ldl Uik elements: (1) association of two or more persons — §5¢ law Hi Hi-d
persons 9: firm partner ol 2AS rtéT; minor partner AEIETERT| URL ¢{&ll partners -l consent &
benefits Hi €luid A AS; AgHi Ay 50 partners [Sec 464, Companies Act, 2013 A1&l Companies
(Miscellaneous) Rules, 2014]; (2) agreement — <2091 dl 4 contractual, express § dd-ell
implied, Hl(U1s § culRHi — status &l AS); (3) business — €35 trade, occupation 24 profession dHi
L) o1, %3 'acquisition of gains' Al &g2ll Al — partnership Hi SIE charitable institution & club
Ble] s3A ASRU AEl; (4) sharing of profits — 33 (ol s % QL Al profit €8 oA
partnership «t2ll), 4oL LOSSES dddl-l agreement %33\ A2ll — s § d¢] partners 2y 45yl edaidl

218; (5) business carried on by all or any acting for all — mutual agency, cardinal principle.

www.scanneradda.com

Mutual agency: business Aclddl €35 partner o{losiAl-l principal UL € 244 agent UL — d Uldl-l
sl oflogtd eliel 8§ 24 oflogt-l stHell Uld ol 8, 224 firm -l creditor SI€ URL partner WiRiall ajd
53 2S; KD Kamath & Co. (SC): ol essential conditions — (1) business -l profits A& losses UQL
(-l agreement, (2) business 1€l s aui2ll sig uwL acting for all Adld (Sec 4); agreement 2| s
% partner - exclusive power 244 control AUIRUL SI, § §5c S 9% partner bank accounts Adlddl §
borrowing 5l &l dell partnership vidu g dl 2l
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Fact patterns (provision = facts = conclusion): profits Auil A&y UL losses §5d X ¢lold — dld
partnership € (loss-sharing %3251 2ll); publisher author - V4S¢ll net profit 244 — partnership -ell,
mutual agency -ll, 2424 paper dealer (third party) author - liable ci-ltcll & Sk ol § 1S
U] tea shop j 0-ll§ dSAdl co-owners — business UL -2l 24 mutual agency Ugl +2l], 2424 co-

ownership 0, partnership A8l

www.scanneradda.com

AU (Understanding) SRQL UL qHICl - 1 U
= Sec. 4 | definition @ull --- 'the relation between persons who have agreed to share the profits of a
business carried on by all or any of them acting for all' --- U9l AL &l Ui elements AH1L: association

of two or more persons, agreement, business, sharing of profits, mutual agency.

www.scanneradda.com
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= s1¢S UL ol elements GlslRLell ATl dUIR JSL: EL.d. agreement (AWIRA AUdl 24 contractual, express S
implied, status 2| dé’T; minor partner of] 2AS sl Ul benefits Hi elWd 13) Ql%; Sec. 464 Companies Act,
2013112 Rules Hoyo| ngl ag 50 partners) 2 mutual agency (€38 partner principal U@l 244 agent U@L ---
KD Kamath & Co. Y& cardinal principle).

»  Traps &l Avil: losses adUdl 3 2l (s % partner Y] sl edLdl 218), 244 'business' Hi
acquisition of gains -l @EglfllUll €35 trade, occupation 244 profession 1Ll U ©.

www.scanneradda.com

TQ2.1-PYQ 2021-Dec [3] (a) - Descriptive - 6M - Pg 398 LEVEL I HEUH
AH% (Understanding)
Guaiosl (Application) provision < facts U2 @dUs\ - 3 usll
= '3l partnership 87" Adl fact patterns | practice 5: profits AWl dSARL URL losses 1§ % FRL ¢{laLd ---

dld partnership (loss-sharing @32\ i2ll); publisher author - 24s&ll net profit 24U - partnership <), $4 §
mutual agency -2ll, 2124 third parties author U €ldl 52\ AS sl

www.scanneradda.com

= Co-ownership il facts (ol A2l HollA flat o41S A 4 eU§ ad?l) - partnership A&l Alel eRldd]
property izl gross returns ddAudHi business UL 2ll 244 mutual agency Uil 2.

Y R

= 9¥q|e provision = facts = conclusion %CQQ dull: Sec. 4 Z'ls\l, Ui elements A facts AH 218121“1, Vi %
element Uj\é 8 d (RUHLI Ad business § mutual agency) SRRL dRAS A dlRdl.

www.scanneradda.com

CSQ 2.1 - PYQ 2023-Dec [4] (b) - Case Scenario - 6M - Pg 400 LEVEL I HEUH
Bulos-t (Application)

CSQ 2.2 - RTP 2024-Jun [14] - Case Scenario - --- - Pg 401 LEVEL Il HEUH
Gualow- (Application)

CSQ 2.3 - PYQ 2026-Jan [3] (a) (i) - Case Scenario - 3M - Pg 402 LEVEL I HeUH
Bules-t (Application)
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(ctu 3: True Test of Partnership

P2-C4-U4.1-TO3 - Topic 3: True Test of Partnership

uddi @izl Heading 1.3 'True Test of Partnership' di2ll --- Sec. 6 (partnership © & Al d Ass| 5dl- Ad),
Sec. 5 (partnership contract 2l Gledl 2 9, status 2l Asl), Sec. 6 Hidl profit-sharing exceptions, 4

Santiranjan Das Gupta v. Dasyran Murzamull -l factors.

www.scanneradda.com

leL

True test: mutual agency, profits adydl sl — profit-sharing §5d prima facie evidence o,
conclusive 4l; joint § common interest Hi €Rldel property Higll Hadl profits § gross returns
add 2l o ©Rsl partners il ascll -i2ll; partnership € 2 AlCld sAL ilg] oIS — (1) AcilEd
oiell persons A2l agreement (2) business -l profits dlddli-l agreement (3) business olell § dHi2ll s1€S

www.scanneradda.com

— 152 —



CA FOUNDATION PAPER-2 - SITS [qael-u

UL acting for all Aellddl S

Sec 5 — contract, status <8l partnership -l 2doitl contract &l Gledl & 8, status &l ASl; Hindu
Undivided Family <l members 9 21 d family business Aelld, § Burmese Buddhist Uld-ucl 95 21 Ad
business Aclld, d partners -2ll.

www.scanneradda.com

Sec 6 exceptions — profit «ll ®12L § profit ALA BISIAA g&ql.?ﬂ HA A2l o5 siE) partner ol o5l
«2ll: (a) business $cll & sal %dl persons A YAl LRARA (loan ULl 4 ARl Ui Yel creditor -l
contingent share), (b) servant & agent 14 remuneration d3l8, (c) 4Rl WHEL partner Il widow §
AR annuity dRl$, (d) business -l APRLA-L owner § part-owner 1 goodwill § d-ll LWL dALRLAL
consideration d215.

Sec 6 s8] Sl 3dt: vlell relevant facts A2 A8 euildl parties ARl WR Aciel ldl-l — did §
(%5 agreement, parties <l WL intention A4 dd- d2ll 2oL AU B19{ 2424R; Santiranjan
Das Gupta v. Dasyran Murzamull (SC): i partnership -2ll i (a) terms -l 518 record AR - S
(b) business il accounts ¢id parties Hi Yl S (c) firm L A bank account - i (d) Deputy
Director of Procurement - vl 95191 52U 4 Sl

www.scanneradda.com

Test @1d] wLsdl: firm ddl 2is partner 4 s clelld oliel © — profit sHldl ¢l group Hi mutual
agency Sl i partnership Uil AS; profits UL Ol‘éc—llgi, remuneration Haddl contractor §

www.scanneradda.com

employee — §5d servant/agent, mutual agency -S|, partnership <sl; 215 partner Wl exclusive
control S dlUBL profit-sharing 24 mutual agency Sl dl partnership € dl -2l (KD Kamath &
Co.).

UL (Remembering) I3 531 - 1t

= € AWl § partnership -l true/conclusive test mutual agency € - profit sharing -sl; profit sharing §5d
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. . . 5
prima facie evidence .

= o sHL HA Al 9% SIS partner ol-ll osdl A2l d awoudl: (a) profits -l share Hoddl Ul €lRAR, (b)
remuneration Haddl servant § agent, (c) annuity Hoddl H©L WMl partner <l widow § “las, (d)
goodwill At L consideration Holddl ALl owner.

= Sec. 5 UlE 52A: family business A€llcldl HUF members 24+ Burmese Buddhist Uld-Ucl partners 2l -
partnership contract ol Gledl art E§, status 2l &l

www.scanneradda.com

TQ 3.1 - MTP 2019-Oct [6] (b) - Descriptive - 4M - Pg 403 LEVELI AN
2L (Remembering)
AU (Understanding)  S1ReL AL qMos1cl - 3 Ul

= Explain Sec. 6: &8l relevant facts A 48 guldl parties AR Wl Acie il S --- agreement,
intention, dd 2 A1goULgL AU ede] ) s3AA.

www.scanneradda.com
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= 'business carried on by all or any of them acting for all' ll A{ $2U: €35 partner principal W@l € 414 agent
URL; profits déAdl-l agreement 244 mutual agency Sl1 dl 245 partner Ul exclusive control slal
partnership <12d'1 42l (KD Kamath & Co.).

= AUl § 'sharing profits is not conclusive evidence' $4 € --- Sec. 6 -l exceptions 244 joint property Higll
gross returns A&l partnership Gledl Adl -2ll 24 [FuM w12 oisl.

www.scanneradda.com

TQ 3.2 - PYQ 2021-Jan [3] (b) - Descriptive - 4M - Pg 404 LEVEL I HEUH
A}H% (Understanding)

TQ 3.3 - PYQ 2021-Dec [6] (b) - Descriptive - 4M - Pg 404 LEVEL I HEUH
AH% (Understanding)

TQ 3.4 - MTP 2025-Dec S1 [1] (c) - Descriptive - 6M - Pg 405 LEVEL | HEUH
AH% (Understanding)

www.scanneradda.com

Gualos- (Application)  provision <l facts U2 &3US\ - 5 Uil
= Arrangements - d3{{§c 5| practice $2U: A& RAAE car & tea shop SIS AURL 2 SHIRI ASAR - co-
ownership, partnership &l (business «8l, mutual agency 4sl); €35Hi 12 partners sid 2Ad| ol firms joint
venture -l profits ddUdl ¢l & — Sec. 4/6 AWM association of persons d2S USRIL.

» R4l ERARA profit Al ¢l Hadll Sl el facts Hi (loan UL 4 AR Al Yl 25% profit share) Sec. 6 -l
exception @] $2U: creditor -l contingent share d-l partner il 2.

www.scanneradda.com

= Contractor/sub-contractor § employer-employee cldll facts i ¢idlcll § mutual agency -2l --- profits UHIL
oleclldl payment 2 §5d remuneration 8; 9¢d Sec. 6 -l cumulative-facts test @3l conclusion AL

CSQ 3.2 - MTP 2024-Aug [3] (a) (iii) - Case Scenario - 2M - Pg 408 LEVEL I AN
Gualow- (Application)

CSQ 3.3 - PYQ 2026-Jan [3] (a) (ii) - Case Scenario - 2M - Pg 409 LEVELII AN
Bules-t (Application)
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CSQ 3.5 - PYQ 2026-Jan [3] (a) (iii) - Case Scenario - 2M - Pg 410 LEVEL Il AN
Gualow- (Application)

CSQ 3.1 - PYQ 2021-Dec [4] (b) - Case Scenario - 6M - Pg 407 LEVEL Il HEUH
Bules-t (Application)

CSQ 3.4 - RTP 2026-Jan [15] - Case Scenario - --- - Pg 409 LEVEL Il HEUH
Bules-t (Application)

www.scanneradda.com

(™ 4: Partnership Distinguished from Other Forms of Organisation

P2-C4-U4.1-T04 - Topic 4: Partnership Distinguished from Other Forms of Organisation

uddi ail Heading 1.4 'Partnership Distinguished from Other Forms of Organisation' clil --- partnership
Al joint stock company, club, Hindu Undivided Family, co-ownership 4 association (&l tabulated

distinctions.

www.scanneradda.com
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RS

iy

Basis WHIL distinctions (SM tables): partnership 111 joint stock company, club, HUF, co-ownership
2 association — marks Hidl 12¢ll bases Avil; club AH: club profit H2 Sl URL ¢AleS-L ég, (health,
recreation) 2 Ald €, member 6{l%1 members -l agent 2l 244 club -l property Hi Slj S8 interest
2], membership ¢lectiz di club o 2Relca BisGiEL S B; association A association SIE AUHUFS
SR8 (charitable § religious society, mutual insurance, trade protection) Hi2il @Oi 1Y 8, dMi profits
sHLAL D AUl &g sldll 2ll; 241 UL ATl & firm Indian Partnership Act, 1932 2l 14 € 244 dui
agHi ay 50 partners, %R HUF business Hindu Law 2l 201d € 44 dui members -l sl€5 el 2l

www.scanneradda.com
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Partnership

Firm A partners 2l 24&1 legal entity -2il

€35 partner firm Al 244 oflomt partners -l agent 2)

Partners - liability unlimited — private property
URL pdlHelR

o8l partners Al consent @dR share transferable
2{l

Registration §2(%lct ell; agHi ag 50 partners

Partner < Yy, retirement § insolvency firm A

dissolve §3

Partnership
Agreement 2l 9% Glodl AL
€35 partner Uldl-l stHell firm A oiiell AS

€35 partner Al liability unlimited

Partner il §cy2ll AL~ Ad firm dissolve A

Minor partner ol 2AS rléT; oell partners Al

Joint Stock Company

Members &l 431 separate legal entity (Salomon

v. Salomon)

Member company Al § oflost members -l agent
+2(l

Liability shares U+l unpaid 84 (5 guarantee)
Ydll limited

Articles 1 21elld shares transferable; quoted S
dl AL Ad free

Registered Ul <R R« ASl; private <200,
public 4 HAlel A

Perpetual succession; NCLT &Il wind up § struck
off

Hindu Undivided Family
Right status il Gledl Ay, vied ggetui a-Hall
§5d Karta | family business olielal-l authority

§5d Karta l liability unlimited; coparceners
profits Hi ¢0L Yl FALHER

Member Al 3cy2il family business dissolve 2l
-2l

Minor @s-Hell 9% ancestral business -l member o1
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CA FOUNDATION PAPER-2 - SITS [qael-u

consent 2l benefits Hi eluid 2]

€28 partner -l share agreement 2l -is5| 2l sl coparcener -l share s A&l; BH/HY Al
interest oled

Partnership Co-ownership

&2l contract Hizll Gledl A, express § implied Agreement &l $ operation of law 2l Gledl 2,
El.dl. dRAUL

Partner o{lost partners -l agent ® Co-owner 4{l91 co-owners -l agent +2il

Community of interest — profits v losses ddAycl Al profits I losses ddAdl % U 2:lg 02532'1 2l
% U

olell partners -l consent &l % share transfer 2 Co-owner o{lowl-l consent 2R ‘{\ldl-j, interest
transfer 53\ S

AU (Understanding)  SIR©L AL Mol - 3 Ul

= For Partnership vs HUF — z»uaci" dl 1—ll§ 5:1: mode of creation (agreement AWM status/%s=H), authority (€35
partner firm 1 olig 4 §5cl Karta), liability (¢&ll partners unlimited A §5d Karta unlimited), ¥y (firm
dissolve A4 A SIS AR A&l), minor o @i, governing law, 24 share (s8] A cleelldl).

= For Partnership vs Joint Stock Company: separate legal entity Sl Al separate entity (Salomon v.
Salomon), mutual agency A ?J‘{g 56 8\, unlimited A limited liability, share transfer H(2 wiell partners
Al consent AWM free transfer, registration 1Al A 52[:%24@ agreement 2\ dissolution A perpetual
succession, dyHi 4 50 partners 4H 200 § unlimited members.

= For Partnership vs Co-ownership: partnership §5cl contract ol Gledl AR, R co-ownership operation of
law 2l (cR1ell) uel Qledl U 2US; co-owner ollot-l agent +2l; co-ownership Hi profit-sharing é‘lgi, %32’1
-12{'1; co-owner ool consent daR u‘ldlj interest transfer s2\ 2s.

= il 2--6 marks -l 'distinguish between' questions 315 Ye91 € --- basis UHISL tables dUR $A 4 marks
Yol dledl points dul.

TQ 4.1 - MTP 2019-Oct [3] (a) - Distinguish Between - 2M - Pg 412 LEVEL I AN
A_H% (Understanding)

TQ 4.2 - MTP 2022-Jun [3] (i) - Distinguish Between - 6M - Pg 414 LEVEL I AN
AUH% (Understanding)

TQ 4.3 - PYQ 2022-Nov [6] (b) - Distinguish Between - 4M - Pg 416 LEVEL I AR

A}H% (Understanding)
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(<t 5: Kinds of Partnerships

£
_'.f P2-C4-U4.1-T05 - Topic 5: Kinds of Partnerships
E uddi @il Heading 1.5 'Kinds of Partnerships' il --- partnership at will (Sec. 7), partnership for a fixed
E period, particular partnership 21 general partnership, 212l Partnership Deed - d-il contents ol
; A
z §53.

-lel

AR kinds: duration UMIYL — partnership at will 244 partnership for a fixed period; business il
extent UMIQL — particular partnership 11 general partnership.

Partnership at will (Sec 7) — ¢l conditions, oidl @184 95: (1) partnership <\ duration 112 S fixed
period 4sS| 4 YUl sld AND (2) partnership -l determination 243l SIS provision < S; I8 U@l
partner GIS\HL &€l partners  dissolve 52cli-l Uldi-l 8Lel-l duild notice 24 d- dissolve 53 2s;
fixed term <ol partnership term Y3\ 21 ugdl uglL Alg S dl d partnership at will ei-{l o 8.

www.scanneradda.com

oflon kinds: fixed period: duration contract Hi +s5l — fixed period Y2l di Y3 Ar; particular
partnership: 2is o adventure § undertaking H12 o1 — agreement A ilell+, adventure Y2 i
dissolve; general partnership: business in general #12 oi4 — liability 215 adventure Yell Hlled el
(particular partnership 24 LLP 412l Autldll).

www.scanneradda.com

Partnership deed — meaning 21 formalities: partners 2iso{lost 112 Scll joiel AL d-l terms and
conditions dUWdl S d document; SI€S WIA formalities %’328 2l — agreement s § dlvid sig
A8, URL e{cpu-L BESL 2lndl AHIRME SIU d AD; deed Slell draft Sl 244 Stamp Act, 1899
yoyol stamp s2Uddl; partnership Hi immovable property sl i instrument cul@Mi ld, stamped
slg AND Registration Act €60 registered g 33| 9.
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Deed -l ¢llR contents: (1) firm o M (2) Giell partners L -+ (3) business 7 AU i RN (4)
commencement -l R (5) duration (6) €35 partner j, capital contribution (7) profit-sharing ratio
(8) partner il admission 24 retirement (9) capital, drawings 211 loans UR interest -l €2 (10)
dissolution duid accounts j settlement (11) partners - '«’Q\SC{QH‘[ salary 8 commission (12) duty il
gross breach § fraud oleel partner -l expulsion — firm Uldt-l IR HIY provisions G35 sl2l us.

www.scanneradda.com

UL (Remembering) 12 531 - 5 usll
= Partnership at will (Sec. 7): R SIU %UR (i) duration H12 SLE fixed period -S| - €11 AND (i) partnership il
determination HI2 S18 provision Sly; s16 ueL partner o{1S\HL olelld dSid notice AW dissolve S 2US;
fixed-term partnership term ‘-B’l 2 ugdl Al 28 dl partnership at will ¢4

= uil AsL A definitions: partnership for a fixed period (duration contract &l S\, expiry 2 1;]3'1 2 1Y);
particular partnership (248 9% adventure/undertaking 12, d LB? 2di dissolve); general partnership
(business in general HI2 ol - liability 218 adventure Iggcﬂ Wy(ed ).

www.scanneradda.com
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= Partnership deed -l 12 contents Al A€l ULE $2A (firm name, partners -l -l4, business j, A3 Vi WA,
commencement date, duration, capital contribution, profit-sharing ratio, admission/retirement,
capital/drawings/loans UR interest -l €2, dissolution aud settlement, salaries/commission, expulsion

clause) 4 drafting -l points - d@ullel $AFuULd 48], Stamp Act, 1899 Yool stamped, immovable
property Sl dl registered.

www.scanneradda.com

TQ 5.1 - PYQ 2020-Nov [3] (a) (i) - Descriptive - 2M - Pg 417 LEVEL I AN
JHRRL (Remembering)

TQ 5.2 - PYQ 2021-Jan [3] (a) (i) - Descriptive - 2M - Pg 418 LEVELI AN
JHRRL (Remembering)

TQ 5.3 - PYQ 2022-May [3] (a) (I) - Descriptive - 2M - Pg 418 LEVELI AN
2L (Remembering)

www.scanneradda.com

TQ 5.4 - MTP 2022-Nov S1 [6] (ii) - Descriptive - 4M - Pg 419 LEVELI WA
2L (Remembering)

TQ 5.6 - RTP 2026-May [17] (d) - Descriptive - --- - Pg 421 LEVELI AN
2L (Remembering)

AU (Understanding)  SIR©L AL Mol - 1 U
= Partnership deed 2124 gj d Auoyldl (partners il URUR 2dciell 4S5l 5cll terms o Alid document), @ISl
SAFUL A Slall Ol $H AASHY & (H[Asu-AL BEUSL 247, evidentiary value) 4 d Histd --- 'meaning +
significance + contents' dlloll 7-mark -l 31l question AL 2US.

www.scanneradda.com

= Formality -l "ZQ[\QU.ld‘l UR d§ 53\ ASl: partnership agreement HI2 SIE WA formalities 0632'1 2] (Hlfvis §
dv1d), uRlL deed Stamp Act, 1899 €50 stamped el o184, 244 partnership Hi immovable property Sl
&l instrument AWML, stamped 214 Registration Act €50 registered lg oleSA.

TQ 5.5 - MTP 2025-May S2 [5] (b) - Descriptive - 7M - Pg 420 LEVELI HEUH
AH% (Understanding)
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(<t 6: Types of Partners

P2-C4-U4.1-T06 - Topic 6: Types of Partners

uddi @izl Heading 1.6 'Types of Partners' dill --- active/ostensible, sleeping/dormant, nominal, partner

in profits only, sub-partner, incoming, outgoing 24 partner by holding out (Sec. 28).

www.scanneradda.com

-ig
V{6 types: active/actual/ostensible, sleeping/dormant, nominal, partner in profits only, sub-

partner, incoming, outgoing/retiring, partner by holding out (Sec 28).

Active/sleeping/nominal: active (ostensible): agreement 2l partner ¢l business (54 2Ad Aetld
— ordinary course -l 68l acts Y2 oflost-l agent; retirement uedl-l acts -l liability 2| oludl public

www.scanneradda.com
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notice Al % US; sleeping (dormant): agreement &l partner U@l ABU G191 4 & — profits 44
losses A&, firm Al ¢€ll acts M2 third parties (M liable, UQl retirement duid public notice -l @32
&l; nominal: SIE W interest AvUL AR 5 Uldlg A 40 — capital S, profits -l ¢i19L s,
management i &2 S|, ©9di firm -l olell acts HI2 third parties A liable (profit « ddl nominal
partner UM creditor -l el Al).

www.scanneradda.com

Profits-only/sub/incoming/outgoing: partner in profits only: profits <&l U@l losses -\ liability Sl
— dld firm Al &€l acts HI2 third parties AH liable; sub-partner: (lsR-l cu(sd, %+l qE partner
Uldi-ll share addly 4s8l 52 — d- firm A rights WL +2ll 44 firm AL ecll-dl liability UL «t2ll;
incoming: Slé-l Glell partners | consent 2l £1We 2l — d-ll admission Usei AL firm L 518 act
H(2 liable +&l; outgoing (retiring): Uldl-l retirement -l public notice < VUL < Qjﬁﬂ firm -l olell
acts H12 third parties UM liable .

www.scanneradda.com

Partner by holding out — Sec 28 (estoppel): SI€5 cu(sct Uld partner d315 9 53, & astellonlel Ul
partner & 9 AUl £ (AR VRUR d partner 2ll), dl el g1t UR RARAL AL firm - credit
AR UM d partner l %BH liable o1 8; fraudulent intention AL[GId Sel-l %53 2ll, 244 B 2
gLt SRAS Sl 2 FEL Al UR RIRAL AvlA 511 5 sl d @ 4L liability @] $2Adl &5 — partner
R\ ARl 244 YU RSl manager, credit UR TV sets AR trader A liable sl.

www.scanneradda.com

Retired partner Yell-l (€ARIR: AR public notice WL AR retire AU AURLA-AL partner 4 USL
Sec 28 9] US & — S retire AR UL firm -l letterheads UR dr M Al S: d partner 8 dl RAA
el creditors A S partner by holding out d3\$ liable £; 44l — Sec 28 -l conditions —
representation  public notice - Udl — 21 ¢RRL VUREL credit — liability.

UL (Remembering) I3 531 - 1t
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= Nominal partner: Sl& W interest AUl <R firm A ll\ldl:j> A AWM --- capital &l profits Al G121 A4S,
management Hi G121 Al BUT firm L ¢ell acts 12 third parties A1 liable.

= €35 type -l 25 |12l definition liability -l point A2l dUR AU sleeping/dormant (profits 244 losses A&,
third parties AM liable, retirement duid public notice %338 +8l), partner in profits only, sub-partner (firm
AM rights Sl 244 firm U liability 4$l), incoming (admission Uil acts 12 liable -&l), outgoing
(retirement -\l public notice ijaﬂ liable).

www.scanneradda.com

TQ 6.1 - PYQ 2025-Jan [5] (b) (i) - Descriptive - 2M - Pg 421 LEVELI A
WL (Remembering)

AU (Understanding)  S1R11 A1 Aol - 1 U

= Partner by holding out / estoppel (Sec. 28) AH1Cll: % U(5<t Uldi- partner dR\5 %Y 53, § RIS Uldi
A Ad 9y Adl €, d Adl 7L ¢RAA firm A credit 2UUAR AH partner -l %84 liable &; fraudulent
intention AL[Gd sal-l IR 2ll, 2 7B 2 AL SAS Sl o % L liability ct1d] sl AS.

www.scanneradda.com
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= Retired partners 2\1,%1[1'1\[ (AR el public notice AU <RIR retire Udl partner, d €%) partner £ 2»\{3, HiA
AR creditors A holding out 2l liable & €.

TQ 6.2 - PYQ 2025-Jan [5] (b) (i) - Descriptive - 4M - Pg 422 LEVELI WA
AH% (Understanding)
Guaiosl (Application) provision < facts U2 @dUs\ - 2 usll
= Nominal partner AH-l eldldl practice SU (profits « ddAdl nominal partner A creditor eldl 53):
conclusion 1 § profit -l 1oL A Sl ©9di d firm Al ¢ell acts HI2 third parties A liable €.

= Apply Sec. 28 — notice <R+l retirement -l facts UR (retire =AUl partner -1 A4 &) letterhead UR, supplier
ad partner HiAlA duR 53): d partner by holding out dR1$ liable 8; Rl — Sec. 28 -l conditions =
representation 5 public notice 4 Ul - 21 HRAA VU] credit — liability.

CSQ 6.1 - RTP 2022-Nov [10] - Case Scenario - --- - Pg 423 LEVEL I HEUH
Bules-t (Application)

CSQ 6.2 - PYQ 2025-Sep [5] (b) (i) - Case Scenario - 3M - Pg 424 LEVEL I HEUH
Bulos-t (Application)

ViSH 4.2: Relations of Partners

Relations of Partners

P2-C4-U4.2 - HStd A - MSWQMiRank 1 - 2RI A - USWI-L 54.8% Ul - 57 usll

(v 1: Relation of Partners to One Another

P2-C4-U4.2-T01 - Topic 1: Relation of Partners to One Another

uddi aidl  Heading 2.1 'Relation of Partners to One Another' dil: general duties (Sec. 9), fraud 12
indemnity (Sec. 10), contract 2\ rights/duties (Sec. 11), conduct of business (Sec. 12) 244 mutual rights
and liabilities (Sec. 13).

-iel

Sec 9 (general duties): business - dl-l Al2ll ag A[SURL cled W2 Aciad], SIS URL partner & d-il
legal representatives < firm A 2R 5l Giell clletdlHL AR accounts A Y2 HIlSA 441ue], 244
utmost good faith Auid]l; Sec 10: business AclladiMi fraud §-UR partner 2 firm A 2dg A1 HULE
59 us; Sec 11: mutual rights/duties contract il <SS\ UE AS (express § UdsR Adedl implied),
ol consent 2fl oiedl ASIL — Sec 27, Contract Act slall ©9dli g 455l 53\ ASRU § partner S Ui
Yell d ollexl slES business Sl s2.

Sec 12 (conduct of business, contract 1 BALEl-): (a) €5 partner business AAlddH Il &8 2US; (b)
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Uldli-{l duties videll [Retiaal oie@el; (c) At olloldl oigHdlll -Ass\ 21 (good faith Hi, €S partner
A Aietatld), UL business -l AIUMI 551R olell partners -l consent AR -ASl; (d) €35 partner, active
Sl § sleeping, firm L SI6 UQL books “B1E, AUR{l 44 d-l st 53\ S (bona fide); (e) partner <Al <y
Ugdl d-ll ARAUERL & legal representatives § dH-il AA(E5c agents books B, ARl 241 sd 53 2AS.

www.scanneradda.com

Sec 13 (mutual rights and liabilities, ¢1¢] contract < 2U€ll-): (a) business Hi G2l dal oled SIS
remuneration <&l (§5 agreement 2l § firm -l Alg Retley/custom 2l Hidll 2ASRL); (b) profits Hi Auil
4121, losses Hi AU §141; (c) capital UR interest §5dt profits Hizll Ysa; (d) S| 2l capital GURid-L
advances W interest @ 6% p.a. — dissolution Ugl UQL payment 21 Ui Yl AL, AR capital U]
interest dissolution 21 ¢iel A (e) business il ordinary N proper conduct i 5l %LSC{Qn
liabilities H& 4 firm A 4sAll cRRAladl Sl AHSER emergency acts HIZ firm partner <
indemnify $2; (f) business AclidclHi Uldldl wilful neglect 2l 2l 454l He partner firm 1
indemnify S3.

(/4]

www.scanneradda.com

Trap: deed YU S Ui profits Auil AUl M HI-l A, 44 capital contributions AAHIA Sl —
profit ratio 24 capital ratio a2 sl€§ oitl -2ll; shares VRAHIA € 2 AllCid sl olloy 2] eldl
SR el WR 9.

Sec 18 o ela§ 2A3U: partner AL principal 4 agent Girlg AU LR 8§ © — A[SURL SHHL o
Yell Ulcli-Al 112 52 i Yell principal, 24 sl Yell Uleli-il partners HI2 52 Ui Yell agent; AL agent
2| 24421, partnership -l 4l property, business 24 liabilities Hi d- ¢{loxt partners 118 community

of interest ©.

www.scanneradda.com

UL (Remembering) 12 53U - 2 usil
» Sec. 12 il rights: business Hi 4121 Adl; AALS Qe - AL Gilolcll oigH2l), business -l 2AIUMI §R HI2
oell-{l consent; books oslal/dURAdAl/-sA $2dl; partner Al ey UeSl ARAERIAL books duitdl-l €.
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= Sec. 13 -l ULEL: remuneration 4$l; profits/losses AAL; capital UR interest §5d profits yi2ll; advances U
interest @ 6% p.a.; firm partner < indemnify 53 [13(e)]; wilful neglect ¥12 partner firm < indemnify 53
[13(f)]. «1g] 'subject to contract between the partners'.

TQ 1.1 - PYQ 2023-Jun [6] (b) - Descriptive - 4M - Pg 431 LEVEL I AN
2L (Remembering)

www.scanneradda.com

TQ 1.4 - PYQ 2026-Jan [5] (b) (i) - Descriptive - 4M - Pg 434 LEVEL | AN
2L (Remembering)
AU (Understanding)  S1REL AL qmos1cl - 2 Ul
= od 0{l°§-ﬂ indemnity AM91cll: Sec. 13(e) (ordinary 24 proper conduct + AHSEIR HILRIL emergency acts)
A Sec. 13(f)/Sec. 10 (wilful neglect, fraud).

= 'partner embraces the character of both principal and agent' (Sec. 18) ul§ S Uldi-ll HI2 principal, co-
partners " agent; AHI-U agent 2l A3, d- community of interest 9.

www.scanneradda.com
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= Trap: capital contributions 2AAHIA SlA dlUQL profit share Audl é\lC{l:i HiHl At 9.

TQ 1.2 - PYQ 2025-May [1] (c) (ii) {C} - Descriptive - 6M - Pg 433 LEVEL | HEUH
AH% (Understanding)

TQ 1.3 - MTP 2025-Dec S1 [5] (b) - Descriptive - 7M - Pg 433 LEVELI HEUH
AH% (Understanding)

www.scanneradda.com

Guaiosl (Application) provision < facts U2 &@dUs\ - 3 usll
= Practise Sec. 12(c): A[Fel HAMEL O{Lg_l-ld'm; business -l AU $51R (8 S| UVl restrictions) H12 HC{T:LH&

consent 918 - provision = facts = conclusion.

= Practise Sec. 13(a)/(b)/(d): deed Ju S Ul remuneration -l €ldl ASRL, capital AgHIA S dAUBL profits
ARl dAldle Hi-l dl, capital BURid-ll advances UR 6% p.a. UL

www.scanneradda.com

CSQ 1.1 - MTP 2024-Apr [3] (a) - Case Scenario - 7M - Pg 436 LEVEL I HEUH
Bules-t (Application)

CSQ 1.2 - RTP 2024-Jun [13] - Case Scenario - --- - Pg 437 LEVEL I HEUH
Bules-t (Application)

CSQ 1.3 - RTP 2025-May [13] - Case Scenario - --- - Pg 437 LEVEL I HEUH
Bullest (Application)

www.scanneradda.com

(i 2: Partnership Property (Section 14)

P2-C4-U4.2-T02 - Topic 2: Partnership Property (Section 14)

uddiaial Heading 2.2 'Partnership Property' di2l, %4 Sec. 14 (firm <l property Hi §j 214, goodwill) 24
Sec. 15 (firm il property §sd firm -l &g {12 duRd)) 24d 8.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

el

Sec 14 — firm «\ property ([G2¢Al agreement < S dl): (i) contribution d2\§ common stock Hi
Jiéc-ﬁ ofell property, rights 2 interests; (ii) firm &L S firm 412, § firm -l business il Ciq, Y uA d
U Honddl § wRledl el property, rights 244 interests; (iii) business 4 goodwill.

Goodwill (SM): “the value of the reputation of a business house in respect of profits expected in
future over and above the normal level of profits earned by undertaking belonging to the same class
of business”; d firm il property Al 1oL 8, vl § 0{'1015) assets A2l dll ASY; dissolution duid €38

partner ([AgrAl agreement 4 A dl) ¢ell-dl @l M2 goodwill dutastdl 2s; wWRledAR ddl
agreement agd s s partner ASS| S3cl AMU § [ARARMI Adl % business Sl §3 — dlasoll sl dl Sec
27, Contract Act ©9di 21 valid ©.

www.scanneradda.com

Intention ll test: property firm <l © § Sl d 92 partners -l W2l intention § agreement U AIELR
AU O — partner Al ldt-Al property §5< firm -l business Hl uRLdl stu dail agreement 2R d firm il

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITS [qael-u

property ¢l 5l A2l; A ugl, firm At YLl firm &1L § firm H12 Aadd) property Sec 14 i 2ud 8,
partners agreement &\ (good faith Hi Sl dl AAWSRS) partner <l A3 property < partnership
property Hi §dll 25 — s+ 24 Ad: AL 511, WL intention, Ugdl Sec 14 o presumption.

Sec 15 (application): firm -l property §sd firm Al &g {12 % Avidl 24 Audl; partnership lg sl
Ul Qifﬂ sl partner A firm -l AlssA assets Hi proprietary interest 2l — d-d 55d Uldl-l profits -l
1oL Honddl-l 244 otell assets for partnership purposes % duAA d oldi-l §s ©; firm -l property
Ul 2Ld ALeL HIZ dlURAR partner A firm A (Sq164 244l us.

UL (Remembering) I 531 - 1ust
= Sec. 14 85 firm Al property Al 2QL olleddll Ule SAs (i) common stock Hi 11%&’1 property, (i) firm &Rl s firm
HI2 § d-ll business €U Hde) property, (iii) business 4 goodwill.
= Goodwill | definition: 24l % business -l AWMU profits §cdl delR, ecuui 20 (& profits Al A€

business il reputation Al [%Hd; dissolution <wd €35 partner d LAl 2ARLs A 52[%, 21 WRlEAR Sec.
27, Contract Act ©9dli dlesedl restraint covenant €€ 2US.

TQ 2.1 - PYQ 2019-Nov [3] (Or) (a) (ii) - Descriptive - 2M - Pg 438 LEVELI AN
WL (Remembering)

Guadiosl (Application) provision < facts U2 &dUS] - 1 Ut

= Practise Sec. 15 -l scenarios: firm | property §5d firm -l ég HI2 95 A 4 dLuRd] - firm -\ assets § 1l
2L Gled HI2 dlURAIR partner L firm A (St 241udl us.

= orcedl RUAL Sec. 14/15 -l [FuH C—lU{\l, facts UR partners Al W3l intention QiSlQﬂ, uedl conclusion AUl

CSQ 2.2 - PYQ 2026-May [3] (a) (ii) - Case Scenario - 3M - Pg 440 LEVEL I HEUH
Bulos-t (Application)

(@=auL (Analysis)  2lsell dg HEldlow scenarios €921 ULSL - 1 UL

= Intention 24 YAl-L source - AEA3 ULSL: partner -l UldlAL A wRlgel UL firm -l Yaq2dl QiSCllﬁC—ﬂ property
firm -\l property -1, %R partner Al Uldi-l property $5d firm -l business i quAdl s1d d SN

= sl s SR sl TAL AuReAL d 4sS) 52U, ue) partners Al WL intention & agreement, Ug\ Sec. 14 o
presumption &l asset SiHl © d 4SS\ 52U (€L.d. firm At Ua1l Wledl shares).

CSQ 2.1 - MTP 2025-Apr S1 [3] (a) - Case Scenario - 7M - Pg 439 LEVEL Il HEUH
([A=ameL (Analysis)
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(<t 3: Personal Profit Earned by Partners (Section 16)

P2-C4-U4.2-T03 - Topic 3: Personal Profit Earned by Partners (Section 16)

uddi aial Sec. 16 U< heading 2.3 cil: firm L transactions Hi2ll Howdl 21 profits Al (L6t vl
duty, firm -l property, <4 & business connection -l GUU2L, 4 $2AS§ business -l profits (sugar-refining
21 salt-import Al elHel A12).

A

el

Sec 16 (contract A BLEllA): (a) partner firm -t SIS UQL transaction Higll, § firm | property, business
connection & M-l Ul Uldi-t H2 SIS profit Howd, dll d-l (Su1et A d firm A Ysadl us;
(b) d firm 93l % UL 4 firm AL S2ASIS 5l business Adld, dl A business Ui SHIAAL GiEll
profits Al (SAted A0 firm A Yselal us.

SM L gL sugar-refining firm — U{Q'lﬂj S AUl partner 21 S&lL ARR UldI-l sugar stock firm
d_il €lel: 16(a) 859 A profit -l [SpLeL 241Ul US; salt-import firm — partner 2 ldll % A3u-L salt -l
AleL Uldi-Al vid sUl: 16(b) €60 A profits Al [S1ed 44Ul us.

«lell: 241 duty utmost good faith (Sec 9) Hi2ll 24l ©; o limbs 'subject to contract between the
partners' 8, 212d partners 6{l7 45| 3| 215; SASLE A Scll A3 business AL profits AUl USdL 2.

AU (Understanding)  S1RL A1 qHos1cll - 1 UL

= Sec. 16 -l ¢l limbs AHos1dl: (a) firm L I8 UQL transaction Hi2ll & firm -l property, business connection &
firm name «ll GUAIR] HAEL profit Al [S11e A firm A Yseall us; (b) 2l o5 A3u-L $21§ business -l
profits WL ATl us.

= Ylg Al S 1L (FuH 'subject to contract between the partners' & --- partners 0ﬂ°§ 55| 83\ 2U8; d- utmost
good faith (Sec. 9) Al duty 12l 951sl.

TQ 3.1 - PYQ 2019-Jun [3] (Or) (a) (ii) - Descriptive - 2M - Pg 441 LEVELI A
A_H% (Understanding)

Guadiosl (Application) provision A facts U2 &dUS] - 1 Ut
= 2L Q0| pattern -l practice $2U: WR1El stH AMURIEL partner ©1{HIA UldiAl Hiet firm A 240 (sugar -l
gluidl) - Sec. 16(a) €501 24 QUL profit -l [SaloL 24Ul us.

= Partner firm &l éﬂSlFS 5l UHIAR business AAld Ui conclusion 21 § Sec. 16(b) €50 A profits Al (Su1e
Ul US; business $2§ - sl dl 19 liability el

CSQ 3.1 - RTP 2024-Jun [16] - Case Scenario - --- - Pg 442 LEVELII HEUH
Bulos-t (Application)

— 164 —



CA FOUNDATION PAPER-2 - SITS [qael-u

(i 4: Rights and Duties of Partners After a Change in the Firm (Section 17)

P2-C4-U4.2-T04 - Topic 4: Rights and Duties of Partners After a Change in the Firm (Section 17)

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uddi aidl  Unit 4.2 4 §2.4 iRl firm L constitution Hi §28R Udl-{l AR Adl, 24 Section 17 AL AL limbs.

-iel

?.32512 Al AR Adl: Acll partner s partners tlE 21, ) partner 5 partners §4 § retirement 2l
OlSR 1Y firm o8 HI2 YO 6ill sdl d-L $cli ollonl business Actid; 2424l firm d-L HI2 55| 5l Yed
Yy 221 el business Actld.

www.scanneradda.com

Section 17, subject to contract between the partners: (a) firm ui ’2‘:25[2 2y U9l — reconstituted
firm i partners <l mutual rights and duties, ot Ul Yell, $FR USAl dRd % cll d % & 8; (b) Yed
YA U1 uedl — fixed term HI2 il firm 24 Hed Uedl UL ALY S, Al mutual rights and duties Ui
ogal o S, i Yell d partnership at will -l d&QI A2l oltclAdl SR (c) aelRii undertakings
Yl cdi — A oflont business 1L mutual rights and duties 3 business 2491 % &l d o & 8.

Y AN

([QLius 2AGEL: 'subject to contract between the partners' — Section 17 §5d default 2414 €, 2i2d
partners AL express agreement a-d oL%g UR J-CLS'I )

www.scanneradda.com

(v 5: Relation of Partners to Third Parties

P2-C4-U4.2-T05 - Topic 5: Relation of Partners to Third Parties

udai @il Heading 2.5 dill: Sec. 18 (partner 2 firm -l agent), Sec. 19 (implied authority 24 statutory
exclusions), Sec. 22 (firm - olieldl act 58 Ad $l), Sec. 20 (extension/restriction) 44 Sec. 21 (emergency
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authority).

e
Sec 18: 2L Act 4 dLellA, partner firm il business -l Cig HI2 firm Al agent © — L (UM §5d firm
business HI2 $¢ll acts - @] US 8, partners d2-Al Uldl-l UdSRIA ],

www.scanneradda.com

Implied authority [Secs 19(1), 22]: partner -l act &\ firm olel € 951 (1) d firm Aclld & Jldl USR-L
business A2 A€l SIY, (2) Al business -l ML Ad SAUL SI, 44 (3) firm name 2 § firm
ofieldl-l SAEL e2ulddl Ad spAUL sl

Sec 19(2) — w6 statutory exclusions (AUl usage 5 custom « S di): (a) firm -l HESl
arbitration i Hisedl; (b) firm ddl Wldidl % <™ bank account b{\lc-tfj,; (c) firm Al SIS claim
compromise §cll § 9yl 5dl; (d) firm ddl eMUA S suit ULEdL Vidl; (e) firm AL suit Hi liability

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITS [qael-u

Soj\C—lCﬂ; (f) firm "2 immovable property WRled\; (g) firm Il immovable property transfer 52d; (h)
firm ddl partnership Hi oslsid,

Business WHIQL scope GLEARL: AH I commercial & trading firm Hi partner firm Al property pledge s
d2]l 28, firm {12 goods VRIEL 25, Y1 BER ¢S 218, contract $3 244 g4l Ysdl S, 244 firm name 21l
promissory notes, bills, cheques draw/make/sign/endorse 53\ 218; UL solicitor firm -l partner firm
name &\ promissory note $2 dl d-lt2ll co-partners ¢itlldl 42l — negotiable instruments 1 solicitors
-l AU business 2.

Sec 20: implied authority §5d o€l partners Al consent &l % delRl § €2lsl ASRL v restriction
third party Al AR 9% U 52 %1 (1) d- A restriction -l WeR S1U § (2) dA WoR 4 S1U § d partner A1
dsR 52 8 — dl2d trading firm -l partner restriction $di 4R firm name 2l GUR & cui, %5 il
VoR 2l Aldl lender A firm 21 Ysaq us. Sec 21 (emergency): firm A sl ciAlddl AU
AU Rldlon HIRRL UldlAl BRUMI % 52 d ¢l acts partner 53\ A8, 24 dl acts 2| firm ciel 8.

UL (Remembering) i 531 - 1ust
= Implied authority [Secs. 19(1), 22]: firm Aclld & dlcll USR-L business AH LA Ad Aelladl 12 Sl act, firm
name &l § firm 4 alielcldl guel eladl Ad.

= Sec. 19(2) -l 2415 exclusions ULE S2A: ¥USL arbitration Hi HisAdl; Uldil 41H bank account Widd; claim
compromise 5l § %l Scl; suit Uedl WAl suit Hi liability Soj\C-tCﬂ; immovable property W2ledl;
immovable property transfer §d; firm adl partnership Hi 061513;.

TQ 5.1 - PYQ 2021-Jul [3] (a) - Descriptive - 6M - Pg 443 LEVEL I HEUH
JHRRL (Remembering)

AU (Understanding)  S1RL AL quostcll - 2 Ul
= AUl 5 scope business UHIQL GEARL ©: trading firm Al partner GelR ¢8 S, firm -l Hldl pledge s dl 28
2 negotiable instruments Hi cudsR 53 2US; solicitor firm Al partner promissory note U firm - oliell 215

sl

Y b Y

= Sec. 20 -l trap: Wil restriction third party 4 UR % oli€l AR d-l 2l Wk Sl § dd WoR 4 slU § d
partner A& AUdSR 52 O.

TQ 5.2 - PYQ 2025-May [5] (b) - Descriptive - 7M - Pg 444 LEVEL I HEUH
A_H% (Understanding)

CSQ 5.4 - PYQ 2023-Dec [3] (a) - Case Scenario - 6M - Pg 448 LEVEL I HEUH
A_H% (Understanding)
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Guaiosl (Application) provision < facts U2 &@dUs\ - 5 usll
= BeR ddl-l scenarios -\ practice SU: trading firm i partner firm name 2l B4R ¢ d-l gbl{l{\lal 53 -
restriction <l WoiR - Sl Adl lender A firm liable (Secs. 19, 20, 22); partner Al Uldldl M § qAHAL

business -l ¢isR 53¢l act firm A atitldll t2{l.

= oydlolq format: act 2w, implied authority -l 2L conditions 244 Sec. 19(2) Al ALEL A USRI, uesl
liability <4sS| 53U; AHosER\eUl emergency acts HI2 Sec. 21 dlURL.

www.scanneradda.com

CSQ 5.1 - MTP 2019-Oct [4] (b) - Case Scenario - 6M - Pg 445 LEVEL I HEUH
Bules-t (Application)

CSQ 5.2 - MTP 2021-Apr [4] (b) - Case Scenario - 6M - Pg 446 LEVEL I HEUH
Bules-t (Application)

www.scanneradda.com

CSQ 5.3 - RTP 2023-Jun [13] - Case Scenario - --- - Pg 447 LEVEL I HEUH
Bulest (Application)

CSQ 5.5 - PYQ 2024-Sep [3] (a) (i) - Case Scenario - 3M - Pg 449 LEVELII HEUH
Bullos-t (Application)

CSQ 5.6 - MTP 2025-Aug S2 [3] (a) - Case Scenario - 7M - Pg 450 LEVELII HEUH
Bulos-t (Application)

(<t 6: Effect of Admissions by A Partner (Section 23)

P2-C4-U4.2-T06 - Topic 6: Effect of Admissions by A Partner (Section 23)

www.scanneradda.com

CONCEPT BASE — &% Y¢ll 165 udati-ust =il - yA ARl w2 o33

uddi aial  Unit 4.2 4 §2.6 diRAl: 215 partner -l admission § representation firm 4 sUR eii€l &, 44 A
(Al Hulel
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et
Section 23: partners 2Ase{los1-l agents slaledl oiel-sdl admissions 531 S € — Ul §Scl partnership

Al transactions i3l 244 in the ordinary course of business.

HuleL: partner -l admission & representation firm A A&l oli€l, ol 2 4§ d-{l authority Hulled sl 244
AL Y&t A restriction Al VR S Section & © § admissions firm AH evidence 8 — third
parties 2% §2 AR d firm = AR §2 B, Vi partners dRAAL BUSIHL d-{l 2 % AR L ULL S

www.scanneradda.com

£l X 244 Y motorcycle -l spare parts -1l dUR 52 8; X 58 8 § il part cielolAdl © led Z Uldi-l
Yamaha H12 d W3IE &, 24 Y A 4L Alet-ll WoR -2l Part oielelActl A {lsel 244 motorcycle A 451
A — 2 SAULA HIZ X 24 Y oied Z A oyaleleR ©.

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITS [qael-u

(i 7: Effect of Notice to Acting Partner (Section 24)

P2-C4-U4.2-T07 - Topic 7: Effect of Notice to Acting Partner (Section 24)

uddi airit Heading 2.7 diRll: Sec. 24 - business Hi (UM S1H Sl partner 4 firm -l SIS 291 URE
notice 2 firm 4 AU notice JLRLIY, R s 2 partner &L s d-ll consent 2l firm A fraud LU S,

e

“lel

Sec 24: firm <l business Hi [FRAM SH 5cl partner < firm -l SHS19% 2491 AURIE] notice A firm
AURIE] notice 2RI — BH agent - AU notice d-il principal 1 AU 212U dH.

AL conditions: notice (i) 514 $dl working 5 acting partner 4 sl oslefA — sleeping partner A4 A8,
(ii) actual sldl o515, constructive «Sl, 244 (jii) firm -l 11519 Al slll FIS; AR o d firm 4
notice AR

s o exception — firm AW fraud: 2 partner <Rl S d-l consent 2l YA]; €l.d. seller A1 HollA
uRleell goods -l vitHl gulaAR partner — d-l QSR firm A @d] uSdl A2l 244 wiHl usSU AR
ollont partners goods SR\ 2AS V.

UL (Remembering) i 531 - 1ust
= Memorise Sec. 24 conditions: notice (i) working § acting partner - Sl (sleeping partner = &), (ii) actual

S, constructive S|, 44 (jii) firm Al SIHS19% 21l SIU - dl 9% d firm - notice LU,

= s oy exception: N partner &Rl $ -l consent 2l firm AW Adell fraud (€L.d. wiHl guladl seller A Holl
sl partner).

TQ7.1-PYQ 2019-Jun [3] (a) (i) - Descriptive - 2M - Pg 452 LEVEL I AN
JHRRL (Remembering)

[t 8: Liability to Third Parties (Section 25 to 27)

P2-C4-U4.2-T08 - Topic 8: Liability to Third Parties (Section 25 to 27)

uddi aiil  Heading 2.8 dil: Sec. 25 (firm -l acts HI2 €35 partner -l joint and several liability), Sec. 26
(partner -l wrongful acts H12 firm -\ liability) 24 Sec. 27 (partners <Rl misapplication 12 firm il
liability, clauses (a) 244 (b)).

A

dlel

Sec 25: €35 partner d partner S d €U VAL firm Al Gell acts HIZ GAISIHL Hell partners Ule
JOINTLY 244 SEVERALLY U®L liable €; “act of a firm” 212d oi&ll partners &R, & firm L SIE partner §
agent &Rl g g sIE act § omission %12l firm GRL S firm AWM wHd A ASRU Ad] right Gledl

— 168 —



CA FOUNDATION PAPER-2 - SITS [qael-u

2 — sleeping partners Al liability il €925] 25l -2l

Sec 26 (wrongful acts): partner -l wrongful act 2l third party - 2dl 45414 § Sont H firm 22dl @
St liable © 9g2¢ll 21 partner, %1 21 act (a) firm -l business -l ordinary course Hi SQllj, Sy, § (b)
partners -l authority ol SQlﬂ Sl — SM Example: coal mine -1l managing partner 2 dlgrs Rl shaft
vied] vl B4 workman A €91 U5, Ui co-partner liable sU; act Uld authorised & ordinary course o
Sl cll 511 sl et vild] sl d Hsay il

www.scanneradda.com

Sec 27 (misapplication) — ¢l clauses: (a) partner Uldll APPARENT authority -l 2i€2 &\ third
party Ll R4l § property Houd 24 d-ll UL $3 — firm -l st slg 3R A2dl; (b) firm AL SoLestHi
el UL & property -l SI8 partner UL $3; oA (BRUMI firm liable .

Wulel: AL dalq partner -l apparent authority -l ¢leR sl dl d firm -l receipt -2l — oflont

partners AR ¥ liable R 21 UAL dM-Al SeosHl & igAHL iUl sl s\ receipt 4 (a) & (b) Hi
allsdl A4 olell partners - jointly and severally liable 82¢ll.

www.scanneradda.com

AU (Understanding)  S1R1L AL qHos1cll - 2 Ul
= Explain Sec. 25: €35 partner d partner S d €I VAL firm AL Glell acts HI2 GUSIHL Wl partners Al
jointly 24 severally U@l liable © - 'act of firm' 2led 2)13 S16) act 5 omission 9312l firm &RL S firm A

HA S| ASA il right Gledl 2.

www.scanneradda.com

= Explain Sec. 26: partner <l wrongful act &l third party - 2del 45l s 9951 {2 firm el o st liable ©
ag2cl i partner, 951 2 act business -l ordinary course Hi & partners | authority 2l SQlﬂ Sl

* Sec. 27(a) (partner apparent authority -l 2i€2 Uil & property Howdld guldL 2 --- firm Al seiowl %33
-2ll) 24 Sec. 27(b) (firm AL So1oMi &AL U1l § property -l SIE partner UL §3) A2l Gl UISl -
ol firm liable.
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TQ 8.2 - PYQ 2021-Jan [6] (b) - Descriptive - 2M - Pg 453 LEVEL | AN
AH% (Understanding)

TQ 8.1 - PYQ 2020-Nov [6] (b) - Descriptive - 4M - Pg 452 LEVELI HEUH
AH% (Understanding)
Gulor- (Application)  provision A facts U2 &US\ - 2 Uil
= ldl scenarios | practice 521 i 28 partner ordinary course Hi customer W2l HAEL Y-l g_gﬂm‘lal )
--- firm (sleeping partner A[&d) liable ©; sleeping partners Sec. 25 -\ liability &l €925 2sdl -2l

www.scanneradda.com

= QUL receipt A Sec. 27 -l clause (a) § (b) Hi 2Usdl, ordinary course § authority A1, U9\ conclusion VAU §

olell partners jointly and severally liable 0.

CSQ 8.1 - PYQ 2024-Jun [3] (a) (ii) - Case Scenario - 3M - Pg 455 LEVEL I HEUH
Bules-t (Application)

www.scanneradda.com
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CSQ 8.2 - PYQ 2025-Jan [3] (a) - Case Scenario - 7M - Pg 456 LEVEL I HEUH
Bulest (Application)

(et 9: Rights of Transferee of a Partner's Interest (Section 29)

P2-C4-U4.2-T09 - Topic 9: Rights of Transferee of a Partner's Interest (Section 29)

www.scanneradda.com

uddiaizl Sec. 29 U heading 2.9 dil: sale, mortgage § charge &l partner -l interest d transfer, firm l¢
ORI 21Eﬂ transferee -l Hul(Ed rights 24 dissolution § retirement dWd-l d-il rights; Sec. 31 (O{Ellrﬂ
consent <R ~dl partner -ﬂﬂ) A1 sl

leL

Modes: partner -l share ¢ll%) 1€ U@l property -l %4 transferable € — sale, mortgage & charge 2\;
d Suld interest 24 lic[ property ® % assign s2A ASY, U@l transferee partner olidll A2ll: partnership
URUR (G UR 28 8 1 Sec 31 €801 Wiell partners | consent <PR S84 partner dRls elue 53\
Aslll 2.

www.scanneradda.com

Firm Alg sid i Yell: transferee A (a) business Actiddimi e sel-, (b) accounts Hidlall, & (c)
books duRecldl ¢5 -2ll; d1 5§5d transfer 52-R partner -l profits -l share Haddldl &5 © 4
partners 21 HogR $Cl profits Al [SALet SRl US — profits 2491 eictieul-{l Rist Sl UL d
accounts - UssI2| s A<l

www.scanneradda.com

Firm <l dissolution & transfer 5212 partner 1 retirement 2™d: transferee 4 WIS\l partners A
(a) transfer §R partner A HOdMI assets -l share Harddl-l, 244 (b) 21 share S| sl dissolution
Al dRlwedlHl account Harddl-l €5 .
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UL (Remembering) 12 531 - 3 usil
= Transfer | 2Adl: partner -l interest j sale, mortgage & charge - interest 21 assign 28 s 2id\ property 8,
Ul transfer &l transferee partner ei-dl -2l

* Firm Alg s Ui Yell transferee business Actiadimi gud 31 25 &), accounts Hidl A& A€l § books duRdl
A5 A8l dd §5d transfer $2-IR partner -l profits Al share 49 244 partners 2 1i°§2 $3@l accounts €\SRdl
us.

= Dissolution & transfer $2-1R partner -l retirement duild: transferee - transferor 4 HowdUIA assets -l share
Ho?l, 244 dissolution -l dR1ull-l account HA.

www.scanneradda.com

TQ 9.1 - MTP 2022-Nov S1 [3] (i) - Descriptive - 4M - Pg 458 LEVELI WA
2L (Remembering)

TQ 9.4 - PYQ 2026-Jan [1] (c) (ii) {C} - Descriptive - 4M - Pg 460 LEVELI WA
L (Remembering)

www.scanneradda.com

TQ 9.2 - RTP 2026-Jan [17] - Descriptive - --- - Pg 459 LEVELI HEUH
WL (Remembering)
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CA FOUNDATION PAPER-2 - SITS [qael-u

AU (Understanding)  S1R©L A1 Mol - 1 UL
= SREL AU partnership URRUR [dsdiRt UR 25 €, 2l2d Sec. 31 8501 Gl partners il consent 4R SI6A
partner d2ls elud 53 ASRU AS] --- transfer 2l firm UR dl partner @lEl ASAL ASL.

= Trap: firm Alg SR Ui Yell profits AL olcleul-l st sl dlugl transferee accounts 4 USSR AS Sl

TQ 9.3 - PYQ 2026-Jan [1] (c) (i) {C} - Descriptive - 2M - Pg 460 LEVEL I WA
AH% (Understanding)
Guliow- (Application)  provision A facts U2 &US\ - 2 Uil

= dl scenarios -l practice $0 el partner 243ld g4l Ysadl Uldl-l share d - vleAR Sec. 29 60
transferee ¢ @, partner -{kﬂ, Rt § Sec. 31 8501 vl partners consent 2,

= oycllol format: firm Alg SlL URAL 241 dissolution duid-l transferee L rights &uil, facts U2 @3] 2, 4
transferee § Hidll A& 44 ¢ A€ d conclusion 4l

CSQ 9.1 - PYQ 2021-Jul [4] (b) - Case Scenario - 6M - Pg 461 LEVEL I HEUH
Bullest (Application)

CSQ 9.2 - RTP 2021-Nov [14] - Case Scenario - --- - Pg 462 LEVELII HEUH
Bullos-t (Application)

(<t 10: Minors Admitted to the Benefits of Partnership (Section 30)

P2-C4-U4.2-T10 - Topic 10: Minors Admitted to the Benefits of Partnership (Section 30)

uddi @il Sec. 30 U heading 2.10 dill: minor partner o1+l S Sl (minor AL contract void ) Ul
o{ell partners -l consent &l benefits of partnership i el U 2US; d-l rights, majority USeli 244 Ugdl-l
liabilities, 24 6 #(&-ll election.

-igl

(F: minor -l agreement void 2) (85 voidable 4s), 2124 d partner ofl 2AS A8l — partnership
contract U2 AR ©; YRl Sec 30 S50 Olell partners -l consent 2l d- partnership -\l BENEFITS Hi
elud 52 ASIY, 21ed § profits Hi share Hird Ad 2] ASEL

Rights: firm -l profits 24 property Hi sS\ €Al d-l share; firm -t ACCOUNTS 95lell, dulAcll 24 d-il
Asd 57l &5 (6llont books -l A&l); accounts HI2 § Uldli-Al share -l YsaR(l HI2 partners A €ldl 531
A8, URL 55 firm AL dolel dIS AR .

Majority uddi-l liabilities: §5< firm il profits 24 property Hi-il d-il share Ydll; minority €(¥ll-
Al firm AL gai H12 2i2Ld liability ASl; A insolvent o518 §3 2SI AS] — firm insolvent S dl d-il
share Official Receiver & Assignee Hi vest AR (MHIRRR ayddum).

Election [Sec 30(5)]: majority Hol-L, § Uldi benefits Hi el SAUL Scll LAl WOR USUIAL 95 HIG sl
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dril 6 HSAHE dQL partner cirtally & A eirtallg sS| 5 public notice AUl US; notice 4 24 dll &
H[&AL YR Adi d partner oi-l o4 € (Registrar L QL notice tudl-)).

wReuMl [Sec 30(7)]: d partner o1 (Udeallell § default 2ll) dl — benefits Hi elHd &AL AR ATl
firm -l G181l acts HI2 third parties AU 221 Ad liable, 244 d-il share minor &dl AR 9% Sl d % S; d

-

olsR {lscdlg uie $2 dl — public notice Al 1Rl Yell d-it rights 24 liabilities minor eFell o5 S, A

AR U\HL firm -l acts H12 d-l share liable -2ll, 24 d property 244 profits Hi-il Uldl-l share H1&
partners A el 53 2US.

AU (Understanding)  S1R0L AL qHos1cl - 3 Uil
= quomidl § minor partner ol 25 Al s 8 partnership contract U AULELRA 8 244 minor -l agreement
3u1d2l 9% void 8; ©9di Sec. 30 el partners -l consent &l partnership -1l BENEFITS Hi €lué 2l € .
= Rights: profits 24 property Hi sS| €Al share; accounts Tgldl, dAURACl A A5 SCl-L 85 (6lloxt books -l
8l); accounts § share HI2 €ldl §5d firm A&l Adoiel dIS AR .
» Majority uddi-\ liabilities: liability §5 profits 24 property Hi-il d-il share YRd\; 2dld liability A&l; d-
insolvent %5182 5§32\ 2SI S| (firm insolvent S dl d-l share Official Receiver Hi vest 24).

TQ 10.1 - PYQ 2022-May [3] (a) (ii) - Descriptive - 4M - Pg 463 LEVELI HEUH
AH% (Understanding)

TQ 10.2 - PYQ 2025-Jan [1] (c) {C} - Descriptive - 6M - Pg 464 LEVELI HEUH
AH% (Understanding)

TQ 10.3 - PYQ 2026-May [5] (b) - Descriptive - 7M - Pg 465 LEVELI HEUH
AH% (Understanding)

Gulor- (Application)  provision A facts U2 &US] - 1 U
.

= Election -t (HuM-{l practice $2U: majority HOUIAL § ELUE SAUAL WER USIAL (98 HIG S1 L) 6 HISAHT A6l
partner ot & § &l d-ll public notice AUl US; 4 A1 ol € H[SAL YA AUt d partner oil oS 8.

= d partner ¢4 (uieall2ll § default 2l) dl benefits Hi elHel AUl AR VAL firm L Glell acts HI2 third
parties UM 2491d Ad liable 8; (1R AISA dl public notice Al ARl UL\l acts HI2 d-l share liable A2ll 244
d Uldl-l share 12 €lcll 53 2US.

CSQ 10.1 - PYQ 2019-Nov [4] (b) - Case Scenario - 6M - Pg 466 LEVELII HEUH
Bullest (Application)

(i 11: Legal Consequences of Partner Coming in And Going Out (Section 31 -- 35)

P2-C4-U4.2-T11 - Topic 11: Legal Consequences of Partner Coming in And Going Out (Section 31 -- 35)

uddi aiti Reconstitution UR-i heading 2.11 dill: introduction (Sec. 31), retirement (Sec. 32), expulsion
(Sec. 33), insolvency (Sec. 34) 24 death (Sec. 35), public-notice -l [Hul 2412,
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-iel

Sec 31 (introduction): contract 1 24 Sec 30 A Ve, SlA-l ol partners Al consent <PR Adl
partner <$l; -dl partner -l liability AM1=d Ad admission -l dRlwll A3 AR ol gdi d §5d
NOVATION 2{l eiel — «Acll firm (d-l A[&t) ot £ai 2SR AND creditors A firm « Uldli-il debtor dR\
QCﬁSli; 55l partners AL agreement 2| creditors < d-ll A 515 5 HAdl -12{'1; ol partner dlotl firm
A Sec 31 @3] usdl -2ll, % s partner Al 3yl AUMUIRAM dissolve AR .

www.scanneradda.com

Sec 32 (retirement): Adl — (a) S\HL «ell partners -l consent, (b) express agreement, (c)
partnership at will #i ¢lS\-L 6iell partners A AVt notice; retirement Udeti-l acts il €25 §5<
third party 244 reconstituted firm 112l agreement 2l (third party - retirement «l W61 UL UgIl-L
deRAl Ad2l implied UL SIE AS); ULlHL acts M2 d 24 ollost partners retirement «{l PUBLIC
NOTICE UL i Yl liable & (notice d Uld § reconstituted firm il SI€ UQL partner 24 %) —
proviso: % third party 21 d partner £ 21 91Ul <R firm Al UdsR sUL Sl d-l A d liable 2l
(Vishnu Chandra v. Chandrika Prasad: retirement 2l partnership -l business Yl € oyl ~2ll).

www.scanneradda.com

Sec 33 (expulsion): AR 9% valid %UR (i) expulsion -l A<l partners dA-l contract Hi W, (i)
Olg,Hcﬂ&ﬂ quRA, 44 (jii) good faith Hi €U — good faith -l test: expulsion partnership -t [Sdui
S, partner - notice KU SY, 244 AiHAAIAl 45 U] SIY; AS] dl expulsion NULL AND VOID
® (’u{\lg> expulsion partnership at will - UL Igél §q 2{l); expel 2del partner -l rights 21 liabilities
retired partner 984l % S € [Secs 32(2)-(4) Ay

www.scanneradda.com

Sec 34 (insolvency): adjudication -l order Al dRlwell d partner H\ 91U €9, MA firm dissolve AU §
2 AR Ul d-ll estate firm -l acts HI2 liable A2ll § firm Al acts HI2 liable +2ll; SIE public notice
o533\ 2\, Sec 35 (death): deed Hi 6llog A cvy 1 dl firm dissolve AR (§5c ol partners Sl dll $Hell
dissolve 2); Yy uedl Adel firm -l acts HI2 estate liable 2ll, 24 dlsld § dwidlAlA slE notice
2l 3 -l
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Yey dlal trap (SM Example): X -l ASIAHi goods -l order UL UGL delivery d-tl ey Ul ¢S —
d-ll aSIOHi SIE e Ble] 2y @ slg, 21ed X Al estate liable 2{l; creditor 4 §5d sUld partners
AWM 24 duAL sl partnership assets A personal decree HAt.

AU (Understanding)  SIR©L AL Mol - 4 Ul

www.scanneradda.com

= Retirement (Sec. 32): welldl consent Eﬂ, express agreement Eﬂ, s partnership at will {i AalSid notice 2{'1; -l
acts Hiall €925 H(2 third party 24 reconstituted firm &l agreement 18924; public notice %\]ﬁﬂ Ye9l-il
acts H12 liable.

= Expulsion (Sec. 33): contract i AL, oigHll2ll A4, good faith (firm o (& + notice + AUt ds)
as1e51; A&l dl null and void.

www.scanneradda.com
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= Insolvency (Sec. 34): adjudication Al AR partner 42\ o1 estate 24 firm Visollont-l U\l acts HL2 liable
4$l; public notice %’32'1 +$l. Death (Sec. 35): Yy uedll acts HI2 estate liable <sSl; notice %’32'1 Asl; o
partner cloll firm dissolve 2.

www.scanneradda.com

TQ 11.1 - PYQ 2019-Nov [3] (b) - Descriptive - 4M - Pg 467 LEVELI HEUH
AH% (Understanding)

TQ 11.2 - RTP 2019-Nov [12] - Descriptive - --- - Pg 468 LEVELI HEUH
AH% (Understanding)

TQ 11.3 - PYQ 2022-Nov [3] (a) - Descriptive - 6M - Pg 469 LEVEL I HEUH
A_H% (Understanding)

TQ 11.4 - PYQ 2024-Sep [1] (c) {C} - Descriptive - 4M - Pg 470 LEVEL I HEUH
A_H% (Understanding)

www.scanneradda.com

Guadios-l (Application) provision < facts U2 &oUSI - 10 Uil
= Adl partner (Sec. 31): §5d admission 2 liable; ol gdi dd §5c novation 2| ai€l --- A<l firm AND creditors
oi-l consent.

= Goods -l order ¥ usei Ul delivery 4y Uel: HARAL WAASIAHI SIE £ &l - estate liable AEl; §5d
SUld partners A eldl SA.

= Public notice d.DRvj, retirement: retire 2dl partner U\l firm -l acts HI2 liable, Rcd § 2Adll third parties
AWM BHGL d- SURY partner d\S QUL % 4 Sl

www.scanneradda.com

CSQ 11.1 - PYQ 2018-Nov [4] (b) (ii) - Case Scenario - 3M - Pg 472 LEVEL Il HEUH
Bules-t (Application)

CSQ 11.2 - RTP 2018-Nov [8] (i) - Case Scenario - --- - Pg 473 LEVEL Il HEUH
Bulles-t (Application)

CSQ 11.3 - RTP 2019-May [7] (ii) - Case Scenario - --- - Pg 473 LEVELII HeUH
Bullest (Application)
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CSQ 11.4 - PYQ 2019-Jun [4] (b) - Case Scenario - 6M - Pg 474 LEVEL I HEUH
Bulos-t (Application)

CSQ 11.5 - PYQ 2021-Jan [4] (b) - Case Scenario - 6M - Pg 475 LEVEL I HEUH
Bualor- (Application)

CSQ 11.6 - PYQ 2022-May [4] (b) - Case Scenario - 6M - Pg 477 LEVEL Il "y
Gualow- (Application)

CSQ 11.7 - RTP 2022-Nov [11] - Case Scenario - --- - Pg 478 LEVELII HeUH
Bules-t (Application)

www.scanneradda.com

CSQ 11.9 - PYQ 2024-Sep [3] (a) (ii) - Case Scenario - 4M - Pg 479 LEVEL Il HEUH
Bules-t (Application)

CSQ 11.10 - PYQ 2025-May [3] (a) - Case Scenario - 7M - Pg 481 LEVEL Il HEUH
Bules-t (Application)

CSQ 11.12 - PYQ 2025-Sep [5] (b) (i) - Case Scenario - 4M - Pg 485 LEVEL Il HEUH
Bulles-t (Application)

www.scanneradda.com

— 174 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-2 - SITS [qael-u

(Q=duL (Analysis)  2lsell dg HEldlo scenarios €921 ULSL - 2 Ul

« sl 4y Yelalal scenarios Hi (retirement § 24Ul interest o transfer + public notice S +Ugdl-l udsR),
uddi partner H&ul-l dRW 244 Ad -S| s,

= uedl €35 third party 4l QISR ASRIL 244 Secs. 32(3), 45 2L holding out - €35 claim €5 cl9] 5.

CSQ 11.8 - PYQ 2023-Jun [4] (b) - Case Scenario - 6M - Pg 479 LEVELII HEUH
[A=arat (Analysis)

CSQ 11.11 - PYQ 2025-Sep [3] (a) - Case Scenario - 7M - Pg 482 LEVELII UUD
[A=areL (Analysis)

(i 12: Rights of Outgoing Partner to Carry on Competing Business (Section 36)

P2-C4-U4.2-T12 - Topic 12: Rights of Outgoing Partner to Carry on Competing Business (Section 36)

uéddi aial  Sec. 36 U.Q:J; heading 2.12 dill: outgoing partner 215 business Adldl 2AS - d-{l TS 53
28, UL AQL statutory restrictions 244 SlES UL cllooll restraint agreement A ALElA.

e

Sec 36 -l [FuM: outgoing partner firm Al AL 5l business ULl S 2 d-ll TS 52 2AS,
UBL (Al contract - sl dll d (a) firm name au2l 25 A&, (b) Uld firm -l business Aeitd 8 g g
52 S Al § (c) d partner H&dl d USdi firm Al UdSIR 5l dlslHl dUR Hidll S el

Restraint agreement: d Uldi-l partners (2l g -AsS] 53\ S § partner Heul UeSl d 4SSl Sl AHUH
5 85| 53¢l [ARcARMI 2l o business A€l §2 — Y€l restrictions dlesodl €U dll Sec 27, Contract Act
odi 2 valid 9.

Application: retire 2dcll partner AQsHI dl % g511 WA A B1EAA S d SRUEAR B; liability §5<
firm name cltu=d2il, Uld firm -l business Acld & g oidiadlall, § -l customers U AUR Hidlaell
Glodl &t — €35 act AL USRI conclusion AL

AU (Understanding)  SIR©L A1 Mol - 1 U
= (UM d-lL 2AQL restrictions Al AMAl: outgoing partner SRASIY S2A AS 4 THSAA 53 AS, URL ([l
contract «t i1 dl) firm name U3 A5 A&l Uld firm -l business Aclld & g 7 83| AS €], § d 2Rl d
USdi firm Al UASR 5l customers WA dUR Hidll AS Sl

= Restraint agreements: partners 21d 55| 53\ S § outgoing partner -AsS| Sl AU & (AARHL d] o
business S| §2 - restrictions clesedl S dl Sec. 27, Contract Act €9di 2 valid 9.

TQ 12.1 - PYQ 2025-May [1] (c) (i) {C} - Descriptive - 6M - Pg 486 LEVELI HEUH
AH% (Understanding)
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Guios- (Application) provision <\ facts U2 €aUs - 1 Ut

= dl scenarios -l practice $21 o retire Al partner A29sHi el o g51- vild: Sec. 36 501 3§ business
lddl 2 d-ll SAd sl SIRUALAR V.

= Liability AR @ Gledl 2R AR d firm name dwR, Uld firm -l business Aclld & g 7 52, § -l
customers YA dUR Hidl - €38 act 24A3L AsRAA conclusion LUl
CSQ 12.1 - PYQ 2020-Nov [4] (b) - Case Scenario - 6M - Pg 487 LEVEL Il HEUH

BGualos- (Application)

(M 13: Right of Outgoing Partner in Certain Cases to Share Subsequent Profits
(Section 37)

P2-C4-U4.2-T13 - Topic 13: Right of Outgoing Partner in Certain Cases to Share Subsequent Profits (Section 37)

uddiaial Sec. 37 U heading 2.13 clil: partner ¥c UM § partner H2 44 continuing partners accounts o
final settlement sUl <R firm -\ property &l business Actld 2idl (511, 244 buy-out option dloll proviso.

-leL

Sec 37 -l (Fuu: partner Yy el sl 5 0{1‘@) Ad partner HRI Sl wA SUld § continuing partners
accounts 4 sl8 final settlement Ul a2 firm L PROPERTY 2{l business clld, i (Al contract -
Sl dl outgoing partner  d-ll estate A, d-{l Uld(-l & d-il representatives Il UAeall WHIQL, 441 cluiedl
25 HA — (i) partner HxL Uedl-L profits Hi2ll firm -l property Hi-l d-ll share -l GuAlaA dlEl HAdll

share, 24dl (ii) firm -l property Hi-l d-t share -l 284 U 6% p.a. interest.

Proviso (buy-out): contract sld 5 continuing partners A4 HRHR § outgoing partner j interest
uRledl-ll option UL Sl 24 21 option ¢lRIGR dURRIL SIA, i profits -l ay SIE share Ysadl-l
el 42ll; QL option dluRelly SEIA d-l Rcll ¢iell HsTaAl elletdlHi + WAR partner Sec 37 50
(S2a1et Al liable 8.

SM L ElutdL: A (3/8 share) bankrupt 2L 8, B 244 C d-ll share Yseul ddR § accounts UdleAl <R
business Alg AV & — Al estate d bankruptcy o] final liguidation Qj,iﬂdl profits Al 3/8 G121 HAY; A4
ol C Uldl-Al share d2{lA retire 2l 4 A 2l B -AsS| 2Aell BHd 4 Ysdl Asul, Al 2 BHd partner
HeUlAl ARl Qg e B, B interest Al2l AU ©.

Guadiosl (Application) provision A facts U2 @aUs - 3 usll
= Y (M @) $2A: (Al contract - SId dl outgoing partner § d-il estate 241 ciuiell 2is URde 53 AS —
firm Al property Hi-ll d-l share -l GuUldlH Alel partner HeUl UL\HL profits Higll HAdl share, 242l d-l
share -l 384 UR 6% p.a. interest --- U2l d-ll § d-ll representatives -l ©.
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= Proviso: contract continuing partners < outgoing partner :1 interest WRlecll-l option A w4 21 GIAGR
AURARY, dll profits -l ag share Ysadl-Al &l A2{l; UQL HisTa-l clletdlMi Al + U dll Sec. 37 s [SuLet
Ul liability 3 Tadl 2 €.

= ogdlold format: d-ll share S| 52U (EL.cl. property il 10%), business settlement <R Alg Wl d Wid3l 5|,
ol ([Aseu eull 244 1l 51 uRieall A1 conclusion Al

CSQ 13.1 - PYQ 2018-Nov [4] (b) (i) - Case Scenario - 3M - Pg 488 LEVEL I HEUH
Bulles-t (Application)

CSQ 13.2 - RTP 2020-May [19] - Case Scenario - --- - Pg 489 LEVEL I HEUH
Bullest (Application)

CSQ 13.3 - PYQ 2024-Sep [3] (a) (iii) - Case Scenario - 4M - Pg 490 LEVELII HEUH
Bullos-t (Application)

(i 14: Revocation of Continuing Guarantee by Change in Firm (Section 38)

P2-C4-U4.2-T14 - Topic 14: Revocation of Continuing Guarantee by Change in Firm (Section 38)

uddi @il Sec. 38 U heading 2.14 qill: firm 4 § third party 4 21Ul continuing guarantee UR firm -l
constitution i Adl 5§l ARAR.

-ieL

Sec 38 (SM): “a continuing guarantee given to a firm or to third party in respect of the transaction of
afirmis, in the absence of an agreement to the contrary, revoked as to future transactions from the
date of any change in the constitution of the firm.”

«Alell: revocation AMURAM 2L & 2 §5c BRI HI2 242d § PROSPECTIVE — g+l transactions «ll
covered & 9 ©; partner -l €35 admission, retirement, expulsion, insolvency § Y i firm -l

'change in the constitution' €.

UL (Remembering) i 531 - 1ust
= Memorise Sec. 38: firm 4, & firm -l transactions 2431 third party 4, AU continuing guarantee, (€l
agreement - S dl, firm Al constitution Hi 518 QL $5(-] dRAw2ll ei(cxu-L 12d § FUTURE transactions
Ydl revoke g w1 8.

= {ell: revocation JAUURAM 24 §5d &AL qe --- %1l transactions covered 8 ©; 518 el admission,

retirement, Yy 4R 2 'change in constitution’ €.

TQ 14.1 - PYQ 2019-Nov [3] (a) (i) - Descriptive - 2M - Pg 492 LEVELI AN
AHRWL (Remembering)

15U 4.3: Registration and Dissolution of Firm
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Registration and Dissolution of Firm

P2-C4-U4.3 - M$td B - USWIHIRank 3 - AQN C - USWIAL 20.2% usll - 21usll

(M 1: Registration of Firms

P2-C4-U4.3-T01 - Topic 1: Registration of Firms

uddi aiil Heading 3.1 <lil: registration -l application (Sec. 58) -- statement Hi g 2, signing i
verification, firm name Hi - duRyY dldl AvEL; Registrar &IRL registration (Sec. 59) G| penalty A4 H\l§
registration (Sec. 59A-1).

e

Sec 58 il procedure: registration 3 AR sl AR — % ([ARARMI business o SIE RO Sl §
Auidl] Sl d [ARcRAL Registrar A, 455l $¢ll form Hi 244 isSl sl fee U@ statement 2ule2il
HisdlA & 3613 240, 934l (a) firm o -, (b) business g U & Y A, (c) business AL eflot RN
A4, (d) €38 partner SUR BRI d-ll R, (e) partners i YA AH 2 SR AR, 214 () firm -l
duration esQUAdl-l Sl — d-l U tell partners § dH-Al WL 2A(EL5ct agents -l AS] Sl 24 €35 A
5IR A5\ 53¢l Ad d-ll verification $2.

M U-l restriction: firm name Hi 'Crown', 'Emperor’', 'Empress’, 'Empire', 'Imperial’, 'King',
'Queen’, 'Royal' § Government ~{l #o3), Am(d & 23R elladl A0El A lal B — R & State
Government A(Vid order &l consent 241U,

Sec 59: Sec 58 o uld Ay € il Wid3 AR AR Registrar 2 statement - entry Register of Firms
€l 8, statement file 2 & 44 certificate of registration AN ©; yuwl fee 4 ofell (ol 1Al 1,4_3'1
application AMURL § dRd o registration Y2 23 QU — entry el 2 dll Registrar -l A(CFE\ g0
8; suit elHE AL ULl UL registration A 2AS, UL 21 suit Uedl Vil registration Ugd\ Adl suit ElHe
§dL US.

Sec 59A-1 (1§ registration): Sec 58(1A) $5G-{l AHUHI statement - ATURL dl, [Acet-l €2 aX § d-iL
{121 €ls 100 penalty M3 firm o registration s2ucll AsRL

AU (Understanding)  S1R1 A1 qHostcll - 1 U
= Explain the Sec. 58 procedure: business -l AL [ARcl1R-L Registrar A -85 53¢l form Hi 14 AsSl 53 fee
Al statement, %4 firm name, Jv 24 ofleri business U4, €25 partner oISl AR\, partners Al Y2i
AlH A SR AR, 244 firm <l duration S d-L UR olell partners § dHHAL VIRt A(Egd agents -l AS 1
oRICR verification sl
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= Sec. 59: WldRl Adi Registrar Register of Firms Hi entry lel € 1 statement file 52 V; UBL fee A& \iﬂ
application AMURL & dd registration Y2 =Y AQUA - entry leidl A A(TEL §205 B, HI§ registration:
(Aeiotl €2 al €18 Rs. 100 penalty (Sec. 59A-1).

= 14 UH\ restriction UlE AV 'Crown', 'Emperor', 'Empress', 'Empire’, 'Imperial’, 'King', 'Queen’, 'Royal’ s
government | li"gﬂ AL 2logl ¢S], [Rart § State Government -l @[Vid consent sl

TQ 1.1 - PYQ 2023-Jun [3] (a) - Descriptive - 6M - Pg 494 LEVEL I HEUH
A}H% (Understanding)

(<™ 2: Consequences of Non-Registration (Section 69)

P2-C4-U4.3-T02 - Topic 2: Consequences of Non-Registration (Section 69)

uddi aidl Sec. 69 U+ heading 3.2 diRll: non-registration -\ disabilities, % rights U2 4AR Acl 2ll d, 24
constitution Hi §81R U\ registered firm -l suits UR-i Example 1 (Sec. 69(2) -l ¢l 2dl).

et
Ral: English law 2| 21eldL, India Hi registration {sQ@fMld A2l 24 non-registration Yy sid penalty
uel 2l (not compulsory in India and no penalty), UQl Sec 69 Al disabilities registration <§

'persuasive pressure' @(j 9.

Disabilities: (i) firm registered -1 sS4 AND €ldl $-L EiSi-i -1 Register of Firms Hi partners d3\s
oldldet 4 sl Ul Y, firm gRL S firm ddl third party A1H breach of contract -l 18 suit A&l; (ii)
third party €ldl $3 R ¥100 &l dy-l set-off (5 contractual right wHaHl ysaidl ol sl
proceeding) Hioll As ST (i) unregistered firm Al AR partner firm UM § SIS co-partner UM
eldl 52 A ASL; (iv) Ol third party unregistered firm A1 €ldl 52 AS ©.

9% rights U AR 2ll: (1) third parties -l firm § S8 partner AWM eldl 5l $S; (2) partners -l
dissolution 12, dissolve A\ firm -l accounts HI2, § dissolve YA\ firm -l property realise 4l HI12
eldl s:dl-l $5; (3) insolvent partner | property realise 52dl-l 244 €1l sdll Official Assignee S
Court -l Receiver -l Axll; (4) 100 ag - Sl dldl suits § set-off; (5) HWRL UMEL partner L legal
representatives § ARJUERL QIR accounts § firm | property realise 5dl H12l suits.

Sec 69(2) -l ol ARl test (SM Example 1): suit AR % AlA R (i) d REGISTERED firm &L § d+il
ddl erwd Ul S 44 (ii) elcll 5-IRL il Register of Firms Hi partners dl§ cididel sl — led Al
Yy uel B 24 C g registration SAcUl d9R firm name 2l ldll 53| A%; USL register Hi AlERIL AR
AAdl partner D 9ISl Sl dl suit (g0 o1 'persons suing' 2A2d ldl @lst 3u-l M register Hi ©
2 B2l suit Al dRIA well partners ©.

Application: €35 claim A ad{lsdt 5 — slQL €ldl 52 © (firm/partner/third party) 24 2L M2
(contract -l claim, set-off, dissolution § accounts, 100 Y&l claim) — ugdl d- oitlolUd disability §
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exception €3] sU; unregistered firm -l dRlel goods -l BHd H2-l suit AL ), 1S buyer dl firm
A eldl 53 o AS.

AU (Understanding)  S1R©1 A1 qHos1cll - 1 UL
* Registration HR(%sUld & 14 S8 penalty 2], UL Sec. 69 - disabilities 'persuasive pressure’ Gl¢] s 8:
firm $ partners third parties A contract U2 €ldll 52\ A8 $l; Rs. 100 2l qg;ﬂ set-off § ¢{l%) proceeding
-1@; AR partner firm s co-partners AWM eldl 53 AS SN

= Exceptions UIE SA: third parties firm § partners AM elcdl 52 AS ©; partners dissolution, accounts $
dissolve 2 firm | property realise 52dl €ldl 53| 2A8; Official Assignee § Receiver | A<ll; Rs. 100
Yell-l suits & set-off.

TQ 2.1 - PYQ 2024-Jun [1] (c) {C} - Descriptive - 6M - Pg 495 :{EX;'-('Understanding) HEUH
Guadiosl (Application) provision A facts U2 @dUs! - 2 usll
= Sec. 69(2) -l ol ARl test c1d] §A --- suit REGISTERED firm -l 12l 244 €ldll $2-RL Register of Firms i
oldlddl s Yy § retirement Ugl GllS\HL registered partners -Aq registration sAcul APR eldl $3 2US;
register Hi AlellAL AR-L A<l partner BISIU dl suit (Ads0 omt.

= Unregistered firm contract U2 €ldl 52 (€l.d. dlell goods -l Bud H2): 2 suit AL AS], 1S AWML uet dl
firm AWM €Ll 52A % 2AS.

CSQ 2.1 - RTP 2019-May [7] (i) - Case Scenario - --- - Pg 496 LEVEL I HeUy
Bules-t (Application)

CSQ 2.2 - RTP 2022-May [13] - Case Scenario - --- - Pg 497 LEVEL Il HEUH
Gualow- (Application)
(Q=dueL (Analysis)  2isell ag HEldla scenarios £921 ULSL - 1 U8
= 52l ay Laol maintainability -t WsHD Ul €35 claim A ad{lsd $2U: 16 €ldll $2 € (firm / partner /
third party) 24 -l H12 (contract -l claim, set-off, dissolution § accounts, Rs. 100 J&ll-l claim).

= ugdl €35 claim 4 Ated1ell oieladAd] Sec. 69 -\ disability & exception day 82 - €L, firm -l Uldl-l suit (Hds0
o1 Ui URL third party -l unregistered firm AWMl suit 25 ©.

CSQ 2.3 - PYQ 2025-Sep [1] (c) {C} - Case Scenario - 6M - Pg 498 LEVELII HEUH
([Asawel (Analysis)

(<t 3: Dissolution of Firm (Sections 39 -- 47)

P2-C4-U4.3-T03 - Topic 3: Dissolution of Firm (Sections 39 -- 47)

uddiaiil Heading 3.3 diRll: Sec. 39 -l 24, dissolution of firm A dissolution of partnership -1 table, 244
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modes --- agreement (Sec. 40), compulsory (Sec. 41), contingencies (Sec. 42), notice (Sec. 43), Court &Rl
(Sec. 44).

-ig
Sec 39: “the dissolution of partnership between all partners of a firm is called the ‘dissolution of the
firm”” — ol §5d si8 s partner ¢l&R U (retirement, ¥y, insolvency, insanity) i AISHL AlY

A, Ui §5d dissolution of PARTNERSHIP (reconstitution) €, firm o &l

Dissolution of firm Dissolution of partnership
Partnership Ml business oltl A4 Business Alg &; §5d firm o reconstitution

Winding up — assets -l realisation, liabilities 4 &5 assets G| liabilities  revaluation

settlement

Court order 53| % Court SUIRY order 5l 2l

dui dissolution of partnership 241d o dul firm o dissolution Sl UL W, 4 UL sl
Firm -l books 21U viel A1 Books (W2 oiel 2l 42l

Court <Rl modes: Sec 40 (agreement): oltll partners <l consent &l § du-ll 22l usdall Udal
contract 4osol; Sec 41 (compulsory): dll il oid g2l firm Al business (& d partnership i
Adldell) unlawful A U — URL ol el el 2418 adventures § undertakings Aletdi i i As-l
illegality &l ¢S\l SRUEAUR M2 firm dissolve Ul 2ll; dHoy i olell, § A5 Rl wel, partners
insolvent o1& &A; Sec 42 (contingencies, contract < UEA): fixed term Y3 A, adventure §
undertaking Y2 24, partner q <, partner insolvent o1 AULY; Sec 43 (notice): partnership at will
Ui, s18 UBL partner ollSlHL olelld d(Bid notice A\ — dissolution notice Hi AUE] dRlwel, § dRlW
+ Sl dl notice UsRuUIAL diRluzil.

Sec 44 — court L Alct grounds (partner Al suit UR): (a) unsound mind (suit ¢{l9s1 partners 52 § UL
partner il next friend 53; typhoid 95l 2lsi A4scl(SUiAl SHUAALG Hig2ll 21 ground 4l); (b) €lcll 5HR
R+l partner -l permanent incapacity; (c) 2idl misconduct 9% business 454l §3 ddl sid (d
business (2l Aoi(Eld sldl @33 2l — business - 2a3u ldld); (d) management § conduct 3L
agreements -l wilful § dRAR-l breach — BuUd, vilel accounts AL, €92 Sl AR RASS Avid],
accounts oiclaall-{l AL uLsdl; (e) Uldld 241y interest third party < transfer §4, & land revenue -l ¢i15]
12 share charge 2dll § duldl; (f) w2 @R business Aclld] ASU dH - SIU (fixed term Y2\ A d uSdi
Yol HA); (g) just and equitable — management i deadlock, partners QR oflddldl URl UdSR -
Sy, substratum %’(j, 2, partner stock exchange Ul Q{Q\l S3.
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USIARN: grounds (b)-(e) elcll IR partner [Riclid-L partner 2491t sldl 1S4 (insanity R — cui
UL partner -l next friend UQL ldll 53 215); a1l facts Sl Ui conclusion AUl USel €35 fact A d-l
ALSSA Sec 44 clause Al sl

WL (Remembering) i3 52U - 2 usll
= Sec. 44 -l ld grounds: unsoundness of mind; permanent incapacity; business - 24212 5dl misconduct;
wilful § clRelRAL breach; 21l interest -j, transfer; business Wi o A dH é\l?-l; just and equitable
(deadlock, olldail R AEl, substratum g &4, stock exchange U2 3l).

= Sec. 39: ¢{dl partners C{lﬂj dissolution of partnership = dissolution of firm.

TQ 3.5 - PYQ 2026-Jan [5] (b) (ii) - Descriptive - 3M - Pg 503 LEVELI AN
JHRRQL (Remembering)

TQ 3.3 - PYQ 2024-Sep [5] (b) - Descriptive - 7M - Pg 501 LEVELI HEUH
4L (Remembering)

AU (Understanding)  SIR©L AL qmos1cl - 5 Ul

= Firm A4 partnership o dissolution: winding up 24 books 7 22| viel g, A §5d reconstitution
business ¢ R, 55« dissolution of firm 9% court order 53 2US.

= Court 4Rl modes: ¢tll-l consent § contract (Sec. 40); business unlawful 2 s olell, s Vs Raw-l olell,
partners insolvent &4 QAR compulsory (Sec. 41); contingencies --- term 153’1 'qcn, venture 1'27 2151, 4y,
insolvency, contract < §ALellA (Sec. 42); partnership at will Hi A[Bid notice, 95 notice Hi dUldl § UsRuIAL
ARLRll ARASRS (Sec. 43).

TQ 3.1 - MTP 2021-Mar [6] (b) - Descriptive - 5M - Pg 499 LEVEL I HEUH
AH% (Understanding)

TQ 3.2 - PYQ 2024-Jun [5] (b) - Descriptive - 7M - Pg 500 LEVEL | HEUH
AH% (Understanding)

TQ 3.4 - RTP 2024-Sep [16] - Descriptive - --- - Pg 502 LEVELI HEUH
AH% (Understanding)

CSQ 3.4 - PYQ 2025-Jan [5] (b) (ii) - Case Scenario - 3M - Pg 508 LEVELI HEUH
AH% (Understanding)

CSQ 3.6 - PYQ 2026-May [1] (c) {C} - Case Scenario - 6M - Pg 509 LEVELI HEUH
AH% (Understanding)

Guaiosl (Application) provision A facts U2 &@aUsl - 4 usll
= Sec. 41 -l scenario: firm -l duR suelell uldoil€ld 2w dl dissolution §ACEAULA; UL firm - s
undertakings Sld i s\ illegality &l clIS\Hi SRULAUR 112 firm dissolve 2l -2dl.

= Fixed-term cloil firm Acd viledi Al sl partners term Y3\ AR d USdi Sec. 44(f) 501 eldl 53 US.
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CSQ 3.1 - RTP 2021-Nov [15] - Case Scenario - --- - Pg 505 LEVEL I HEUH
Bulles-t (Application)

CSQ 3.2 - RTP 2022-Nov [12] - Case Scenario - --- - Pg 506 LEVELII HEUH
Bullest (Application)

CSQ 3.3 - PYQ 2024-Jun [3] (a) (I) - Case Scenario - 4M - Pg 507 LEVELII HEUH
Bullos-t (Application)

CSQ 3.7 - PYQ 2026-May [3] (a) (i) - Case Scenario - 4M - Pg 510 LEVELII HEUH
Bualow- (Application)

(G2l (Analysis) sl ag Yeldlal scenarios £92L ULSL - 1 M

= @loll facts SlU i (insanity + misconduct + W2l accounts), conclusion 2AUdi USdl €35 fact A d-ll AlssA
Sec. 44 clause 412 1Sl

= ASIRUL 5 €35 ground elell 5AR [Ricliu-AL partner 29l 8 (insanity Ridi), 44 SMAAIB HigdllA dissolution
Al ground dR\5 SRl

CSQ 3.5 - RTP 2026-Jan [16] - Case Scenario - --- - Pg 508 LEVELII AP
([@=awel (Analysis)

(<™ 4: Consequences of Dissolution (Sections 45 -- 55)

P2-C4-U4.3-T04 - Topic 4: Consequences of Dissolution (Sections 45 -- 55)

uddi @il Heading 3.4 cil: public notice %\j,%ﬂ ALY &d| liability (Sec. 45), business wind up Slddl-l €5
(Sec. 46), winding up 12 AlY &dl authority (Sec. 47), accounts -l settlement Al Ad (Sec. 48) 24 firm
debts A separate debts -l {J,SC{Qﬂ (Sec. 49).

-iel

Sec 45 (Alg el liability): dissolution £, dissolution Ui 5 sld dl firm o act AUt 2l sieS
UL act HI2 partners PUBLIC NOTICE (S1€) UQL partner 2414) AU Ui 2\1&1'1 third parties A partner
315 liable € & — ol &¢; dissolution -l QL + Sl ldl third parties - @13l 241ug AND dissolve
A\ firm -l partners < Al liability 2| olAlddl; SM Example: dissolution deed U9l UBL public notice
uédi X firm name 2l GellR d — 1L - SlU Alal lender R A Y UL liable.

Sec 45 L exceptions: notice - AULY S ULl UL acts -l liability (a) HQL WMl partner -l
estate 4, (b) insolvent partner 4, 5 (c) firm AL UASR $HRA partner dA5 WHR + S Ul
dormant partner 4 @l 2.

Sec 46: dissolution UR €3s partner (& d-l representative) G{ISIHL oell UM dl $SER © § firm -l
property firm -l debts 24 liabilities YsadHi dAUA 2 dddl M partners a2l dH-L €§ Yoyol
dSAUY; Sec 47: firm - alielall €35 partner -l authority 244 mutual rights 2l obligations dissolution
uedl uBL Ul Yell Alg S & sl Yell S-S wind up SAL 4 A3 AL UL 4YRL transactions YRU
5cll 932 Sl- — proviso: insolvent 18R AL partner -l acts &l firm sA1RU ciedld] 21l (9515 Uldi
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2! insolvent -l partner dRl& 29 SR liable 2E ).

Sec 48 (settlement of accounts, agreement < 2AUell): capital -l vilel A(Sd-{l LOSSES uddi profits
Hiell, ugdl capital Hiell, 24 Bed partners Uld Uldl-ll profit-sharing ratio Hi Ysd; ASSETS (capital -l
v{Le] Yell AHURIE] 54 U[Sd) 24 s UL — (a) third parties A firm <Al debts Ysddl, (b) €28 partner
A d-l advances (capital 2l 24c21) U2 ¢S] Sl d UHIRRAR Ysdd, (c) €8 partner A capital U2 olls| 11
d UHIBRR Ysadg, (d) adg profit-sharing ratio #i déd; SM Example: X -l capital %6,60,000, Y {l
40,000, assets 22,00,000 — %5,00,000 {l Vitel Y 44 X -l estate A1 e4191 ¢H121d (ol ARuAL profit-
sharers), Rt § deed 5¢ § daRI-| assets capital ratio i .

Sec 49 (firm debts A separate debts): firm -l property US€i firm -l debts Hi duAY, UL\ €35

partner 4 addl share d-il separate debts Hi AU § ad YsAdlY; partner l separate property yedi
d-ll separate debts i AU, d€lg firm -l debts Hi.

UYL (Remembering) 12 53U - 2 usll
= Memorise the Sec. 48 order: capital <l Wit AlSd-l losses USdi profits Hizll, Ugdl capital Hizll, Hed
partners profit-sharing ratio i y\s&; assets 21l $1 — (a) third-party debts, (b) partners -l advances H(2
UHIRIRAR, (c) capital HIZ UHIRRAR, (d) a€lq profit-sharing ratio Hi.
= Sec. 49: firm -l property U&di firm -l debts Hi, d€l¢f partners -l separate debts Hi; separate property Ui
separate debts Hi, a€lg firm -l debts Hi.

TQ 4.1 - PYQ 2023-Dec [6] (b) - Descriptive - 4M - Pg 511 LEVEL | HEUH
L (Remembering)

TQ 4.2 - MTP 2025-May S2 [1] (c) (i) - Descriptive - 4M - Pg 512 LEVELI HEUH
L (Remembering)
AU (Understanding)  SIR©L AL Mol - 1 U

» Explain Sec. 46 (€3 partner < 2ldl & § firm -l property debts Hi dURAU i ddlg adAURL) 244 Sec. 47
(dissolution U8l UQL wind up $ql 241 244U transactions YU sdl 33| sl i Yell partners -l authority
AlY 8 - U@l insolvent partner -l acts H(2 ).

= Explain Sec. 45 L ol & dissolution -l oL L sl 2l third parties 1 AL UG 24 partners A Alg
liability &l ciuladl.

TQ 4.3 - MTP 2025-Aug S2 [5] (b) - Descriptive - 7M - Pg 513 LEVELI HEUH
AH% (Understanding)

Guaios (Application) provision <l facts U2 &@aUS| - 1 Ut
= Practise Sec. 45 -l scenarios: dissolution UgSl Ul public notice U&di partner firm name 2l GaR & § VRlEl
§3 - QL 4 SlU ddl third party AH ¢€ll partners liable 3¢ 9.
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= Exceptions @ld] A H3L el partner Al estate, insolvent partner, S firm A AASR SAARA WoR - SIY
2ldl dormant partner 4 liability <2ll.

CSQ 4.1 - RTP 2024-Jun [15] - Case Scenario - --- - Pg 514 LEVELII HEUH
Bulos-t (Application)
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USWL 5

The Limited Liability Partnership Act, 2008

4 (v - 29 alsd usll - Hswat: B

www.scanneradda.com

ICAI Siled WiSI8A  Level | 5-20% - Level [1 80-95% — il USWL © theory-Uell-d
Level | — JHRQL 4 AqH%y 92.1% 114 Hi2ll 105 marks

Level Il — Guios- 44 (Ceam©L 7.9% 114 ui2ll 9 marks

(i 1: Limited Liability Partnership -- 2420 24 vl

P2-C5-U5-T01 - Topic 1: Limited Liability Partnership -- Meaning and Concept

www.scanneradda.com

uddi aiul  Chapter -\1 introduction 244 heading 1 <il: LLP 2is hybrid d318, Sec. 2(1) | definitions -
designated partner (j), LLP agreement (o), small LLP (ta) --- 21 Secs. 4 (Partnership Act Al +2)), 5 (slel
partner oi-{l 2A8), 6 (BULMI AL partners), 7 (designated partners).

www.scanneradda.com

leL

Concept (hybrid): LLP [Sec 2(1)(n): “a partnership formed and registered under this Act”] i
alternative corporate business vehicle € — company %<l LIMITED LIABILITY -l SRUEL w1
compliance W3, 244 mutual agreement 2l partnership -l 9% internal structure aUsdcl-l
FLEXIBILITY; LLP Uld d-{l 241vil assets ¢l liable 8, partners il liability limited €); dui corporate 24
partnership-firm ¢id-ll structure -l dx<ll 8, 212d d-l 'hybrid between a company and a partnership'
$¢& ©; Sec 4: Indian Partnership Act, 1932 LLP - &d] uscll 2{l; 81 sections 4 4 schedules -l Act
(First — agreement + Sl IR mutual rights/duties; Second/Third/Fourth — firm/private
company/unlisted public company < LLP Hi conversion), MCA 1 ROC d-l déldz $3 €, LLP
(Amendment) Act, 2021 2l 2\1,21[2[1{‘[ 8.
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Key definitions: Designated partner [Sec 2(1)(j)]: “any partner designated as such pursuant to
section 7”; LLP agreement [Sec 2(1)(0)]: LLP il partners dl 242dl LLP 24 d-il partners <R3-l Sl

YRl WRITTEN agreement, 9% mutual rights 1 duties 55\ §3; Small LLP [Sec 2(1)(ta)]: contribution
325 lakh 2l aelR €l (X5 crore Yell prescribe U 2AS) AND 2412l financial year -l Statement of
Accounts and Solvency 4% turnover 340 lakh 2 qelR eS| (350 crore ’\tj,&ﬂ prescribe ) 2US), AUl
2d| o) prescribed requirements.

www.scanneradda.com

Sec 5 (S1Q1 partner o1+l 218): 516 Ul individual $ body corporate; gl individual INCAPABLE 21QUU
a5l (a) A&t court 21 d- unsound mind -l &AL iU w4 21 finding Alg S, (b) d undischarged
insolvent 1, A (c) A insolvent &2uddl-l d-ll application pending S

www.scanneradda.com
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Sec 6 (VUM AL partners): €35 LLP Hi BUSHI A1 6l partners sldl o1e21; vl o 2l A1 o
U &9 H[EAL Sl AR AHU Y business Al S, ol AL dlct SRl ASHEBL partner 2 €9 H[&AL
eI\l AU AL LLP | obligations H12 PERSONALLY liable €.

Sec 7 (designated partners — mandatory): 2le9Hi UL & designated partners, 9% INDIVIDUALS
S 24 dHi2ll U9 2491 1S India Hi RESIDENT S (financial year €114 120 (Eat 21l 24191 AS]
ledl &dR1); ¢iel partners bodies corporate Sl (§ ol FQL sl) Ui 2dl bodies corporate -t
partners § nominees dldl AWML 2L ol individuals designated partners RS s R —
resident/non-resident (BQIHI ASIAL & s designated partner 120-day test YU 2 8; 2 el Auil
& business 21 LAWFUL business sldl oSl€51 244 WITH A VIEW TO PROFIT Aledl sldl osle4, ed
charitable § (Gi4-21(ls &g M2 LLP + oi-{l s

www.scanneradda.com
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UL (Remembering)  Hi2 53U - 4 usil
= Sec. 5: I8 Ul individual § body corporate partner oi-ll 218, R § unsound mind -l individual (court 21
A sAUL S, undischarged insolvent, § 93\ insolvency application pending Sl d.

= Sec. 6: UM 2491 ol partners; ol 2l A2 89 H[SHL 5l AR A dl QISR eRlddl VISHIL partner A
xR obligations HI2 personally liable.

www.scanneradda.com

= Small LLP [Sec. 2(1)(ta)]: contribution < Rs. 25 lakh AND A 13lcll qb[j; turnover < Rs. 40 lakh (Rs. 5 crore / Rs.
50 crore Y&ll prescribe U 2US).

TQ 1.1 - RTP 2019-May [9] - Descriptive - --- - Pg 518 LEVELI ARA
WL (Remembering)

TQ 1.2 - MTP 2024-Jun [2] (c) (i) - Descriptive - 3M - Pg 521 LEVELI MA
L (Remembering)
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TQ 1.4 - MTP 2024-Dec [2] (c) (ii) - Descriptive - 2M - Pg 522 LEVEL | WA
JHRRL (Remembering)

TQ 1.8 - PYQ 2026-Jan [2] (c) (ii) - Descriptive - 2M - Pg 525 LEVELI AN
JHRRL (Remembering)

AU (Understanding)  S1R©L AL quostcll - 5 Uil
*  Hybrid A¥estdl: company o3l limited liability (LLP d-l 24l assets Jell liable, partners §sd agreed
contribution Qi?ﬂ) A partnership Al flexibility (agreement el [Rel internal structure); Partnership Act,
1932 @] -2l (Sec. 4).

www.scanneradda.com

= Designated partners [Secs. 2(1)(j), 7]: mandatory - Ui 21 ol individuals, AL AL 1S India L
resident (financial year i 120 (Eaul SdRY); cial partners bodies corporate Sl dl o individual

nominees S+ 3.

TQ 1.5 - PYQ 2025-May [2] (c) (i) - Descriptive - 3M - Pg 523 LEVEL I AR
A}H% (Understanding)

www.scanneradda.com
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TQ 1.9 - PYQ 2026-May [2] (c) (ii) - Descriptive - 3M - Pg 526 LEVELI AN
AH% (Understanding)

TQ 1.3 - MTP 2024-Jul [2] (c) - Descriptive - 6M - Pg 522 LEVEL | HEUH
AH% (Understanding)

TQ 1.6 - MTP 2025-Aug S2 [2] (c) - Descriptive - 6M - Pg 523 LEVELI HEUH
AH% (Understanding)

www.scanneradda.com

TQ 1.7 - MTP 2025-Aug S2 [4] (c) - Descriptive - 6M - Pg 525 LEVEL | HEUH
AH% (Understanding)

Gulor (Application) provision A facts U2 &US\ - 2 Uil
= 'Charitable LLP' pattern: LLP (2 lawful business -l PROFIT -l & @3 --- H§cl U0 § non-profit &g H1&
formation «{l -l ulsl.

= Resident/non-resident (M(QHi, validity 4 conclusion udi uddi AsRAl § ol individual designated
partners & 4 dHi-ll 215 120-day residence test YU 52 8.

www.scanneradda.com

CSQ 1.1 - PYQ 2025-May [2] (c) (ii) - Case Scenario - 3M - Pg 527 LEVEL I HEUH
Bulest (Application)

CSQ 1.2 - PYQ 2025-Sep [2] (c) - Case Scenario - 6M - Pg 528 LEVELII HEUH
Bullos-t (Application)

www.scanneradda.com

(v 2: LLP A\ Characteristics

P2-C5-U5-T02 - Topic 2: Characteristics of LLP

uddi aiit  Heading 2 'Characteristics of LLP' cil: Al characteristics (body corporate, perpetual
succession, separate legal entity, mutual agency, LLP agreement, artificial legal person, common seal,
limited liability, management, partner limits, $5d Sl M-l business, investigation,

compromise/arrangement, conversion, e-filing, foreign LLPs) 24 LLP 2ci3u-ll SIUEL
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leL

Al characteristics: (1) body corporate [Secs 2(1)(d), 3]; (2) perpetual succession — partners 43y,
insanity, retirement & insolvency d-il 24Relcel U AR $¢] -{2ll; (3) separate legal entity — dril 241uil
assets Qiiﬂ liable, partners -l liability agreed contribution (tangible & intangible) 14\2«1’1, LLP -l
creditors §5< LLP -l 9 creditors ©; (4) mutual agency; (5) LLP agreement mutual rights/duties -S|
§3 (d - SlU AL LLP Act -l provisions G| us); (6) artificial legal person; (7) common seal (optional);

www.scanneradda.com

(8) limited liability; (9) management — Giell partners manage 52\ 218, U@L legal compliances H12 §5d
DESIGNATED partners S cllGER; (10) ALEIMI AL 2 partners, dgHi dy-Al 1€ Hulel ST (11) §5 A5t
H(2 business — charitable LLP +&l; (12) investigation — Central Government d-il affairs -l du14 sl
2S; (13) Act H9¥¢ compromise/arrangement, a3 merger N amalgamation 11d; (14) firm, private

company § unlisted public company j, LLP i conversion; (15) www.mca.gov.in UR

www.scanneradda.com

partner/designated partner -l digital signature 2112l documents 4 e-filing; (16) foreign LLPs [Sec 2(1)
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(m)] — India ®leR formed/incorporated/registered 21 India i business -l %2l €Rldd; foreign
LLP G{IRclld LLP Hi partner i+l 2s.

Mutual agency LLP <l 3d: €35 partner LLP -l business {12 §5¢ LLP -l % agent €, ¢{los1 partners -l
A8l — oflont partners -l 2dd § unauthorised acts H(2 Sl partner liable 2, 2led ofloxt partner -l
w2l business [HRRL § misconduct 2l Gledl AUl joint liability ol €35 partner %\Rf?\;ld S V.

www.scanneradda.com

Artificial legal person: sRUelS12 W(E12ll Gledl 2t € 44 individual AL (el rights €14 € — natural
person 3\ 2AS d olg 53 A8, §5c FAHI + S AF, AIE L AP AS, AA/QADSL 4 53 A5, 5 CA S
medicine 93¢l learned profession - 3\ 2AS; AU, UXYRY, WHR (55 SRUER] o dissolve AR URL
steuAis €], SRR S d WIWR AR eRld .

Common seal [Sec 14(c)]: mandatory -2ll — LLP -S| 53 dl vl 25; Avl dl d FwaleeR A(EsRIHL
custody Hi & 4 29I 41 2 designated partners -l SI%AHL AUSIAL.

www.scanneradda.com

SRUEL agreement -l IR 2Msdl 24 AE; (GolddR legal/procedural requirements 2Rl
flexibility; ol-ladl ASE\; well partners - limited liability; flexible capital structure; dissolve $2dll

ASdl — professionals, -i-il G 24 venture-capital investment {12 U2 vehicle.

www.scanneradda.com

UL (Remembering) i3 53 - 1 ust
= Characteristics anchors 12l Ulg Avl: body corporate, separate legal entity, perpetual succession [Secs.
2(1)(d), 31; liability agreed contribution ligcﬂ; UL HI VWL 2 partners, q?:J,H'l Cl&\J;ﬂ (el sl compliances
H2 55d designated partners FdlGER; §5d Sl "2 business; firm/private company/unlisted public

company < conversion; www.mca.gov.in WR e-filing.

= LLP 1 company - partnership qlﬁj hybrid € --- corporate structure d<il partnership-firm -l flexibility.
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TQ 2.2 - PYQ 2024-Jun [2] (c) - Descriptive - 6M - Pg 530 LEVEL | AN
2L (Remembering)

AU (Understanding)  S1R©L AL Aol - 3 Ul

= Mutual agency LLP -l 2d: €35 partner §5d LLP -ll agent ©, o{lost partners -l &l --- partner -l authorised
acts 2l LLP bound 2, UL d-l WRL authority < Sl 244 third party 21 oLl sld Ui ASl; partners
dseilont-l unauthorised acts 2l YR(&ld S .

www.scanneradda.com

= Artificial legal person: SRUEISIU UBULRl oA 244 individual L rights e1R1d - contract 53\ S 4 property
Au{l A%, URL B, AlIE, dAU § learned profession - $3\ AS; WEX, VRYXY, WHR ULL sleUls Sl

= Common seal [Sec. 14(c)]: optional; AVl dl FFAHER V(ESIR U S 24 LM 2L 2 designated
partners A GULSIU.

= SRIEL ol-{ladl 244 dissolve 5l ASEL, well limited liability, flexible capital structure, agreement A EURd

governance.

www.scanneradda.com
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TQ 2.4 - RTP 2026-May [18] - Descriptive - --- - Pg 532 LEVELI AN
AUH% (Understanding)

TQ 2.1 - PYQ 2019-Nov [2] (b) - Descriptive - 5M - Pg 529 LEVEL | HEUH
AH% (Understanding)

TQ 2.3 - MTP 2025-May S2 [2] (c) - Descriptive - 6M - Pg 531 LEVELI HEUH
AH% (Understanding)

www.scanneradda.com

(€ 3: LLP < Incorporation

P2-C5-U5-T03 -+ Topic 3: Incorporation of LLP

uddi aidl  Heading 3 'Incorporation of LLP' diRll (Secs. 11--17: incorporation document, registration,
registered office, registration -l 24402, name provisions); A2l ISl g@ld’l provisions URl 52'1 °§2»{‘l
partners Hi %2512 (Sec. 25), books of account 24 audit (Sec. 34), fraud (Sec. 30) 4 Tribunal &I2L winding
up (Sec. 64).

www.scanneradda.com

leL

Sec 11 (incorporation document): LAWFUL business WITH A VIEW TO PROFIT Aéllddll d5isidel ol &
ag) (sl incorporation document UR Uldi-i - subscribe $3; d prescribed fees A2, o
registered office JAwdly Sl d STATE -l Registrar UR! file 2, 44 dHi 1M, proposed business,
registered-office o -1} 2l partners 24 designated partners i AH/AR4IM{ S14; A1 formation Hi
Asdl advocate/Company Secretary/Chartered Accountant/Cost Accountant < AND s
subscriber o statement of compliance 1S14; % c(sct 24 statement Wi B1RQLal &9l & U] HIAL R
AWM dd: 2 add 21&11-{1 imprisonment AND 10,000 2| 5 lakh fine.

www.scanneradda.com

Sec 12 (registration): Sec 11(1)(b)-(c) 4 Ule dl Registrar 14 DAYS i incorporation document
register 522 21 certificate of incorporation (US4 Al AuL2l) 241U, % 2 dlld-L CONCLUSIVE Y2dl
® § LLP osRudel M2l incorporate U8 8. Sec 14 (JUR): LLP Uldl-l - (a) €lcll $2A AS 4 d-l UR
eldl A8 28, (b) movable/immovable, tangible/intangible property Hod), eR1d), ([Asuldl § d=Al 2s,
(c) S\ 52 dl common seal vl A8, (d) bodies corporate SIUEAR 53 AS i olosi S1H 5 A A+
53 S,
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Sec 13 (registered office): mandatory — i ©tll communications/notices Hisdld d office;
registered office -l $51R Registrar U notice file AL UR % UHAHI 41d; ¢idL AR dll: LLP AND €35
partner H12 default -l €35 (€A 500 penalty, Cl%‘-li ag ¥50,000.

www.scanneradda.com

Name provisions: Sec 15: M 'limited liability partnership' & 'LLP' 2ll Y g olgfu; Central
Government % undesirable 31@[ Y4 0{'1‘@) LLP, company s registered trade mark ‘%ﬂ % $ Yo
Hag 2ldg sl g M register - ARL; Sec 16: Registrar 2% $3¢ 1M intimation &l 3 MONTHS 12
reserve 53 2US; Sec 17: A § ol Hag 1M eRldd| LLP 4 Central Government 3 H[&-H{ 1M slgddl
58l S (trade-mark proprietor <l 24122 incorporation/$281R -l 3 AxHi); default Al dl CG g M

www.scanneradda.com
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slad.

asistdcl Yol provisions (4L extract Al ol — A=A A ULE AviL): Sec 25: partner Uldl-l
ALH/RARAHIHL §8R LLP A 15 [EaAHi QUd; partner 8IS & €92 d-l notice LLP 30 (Eauui Registrar
U file $3; Sec 30 (fraud): creditors § ¢llogld ScRdll-Al BRAE business AlA Ui LLP -l 44 ox131s12
eR1ddl €35 partner il liability UNLIMITED &€ @512 (partner 24 LLP il es1@l/authority @R $3 sl dll
LLP liable -i2l); Sec 34: registered office U &R1R books of account, 241 financial year YD YL €
Y&l al¥s Statement of Account and Solvency; prescribed Sl A UMl Al
turnover/contribution 2 audit Hi2ll 4(s<t; Sec 64: Tribunal LLP 4 wind up 53\ 215 — LLP Uld 244 55
5, partners €9 H[SAL2ll delR A1 o 2l AR W, d India | sovereignty/integrity (A SIH 53, Add
Ui financial years Y¢ll filings Hi default 53, 242dl M 539 just and equitable Sl UR.

UL (Remembering) 12 53U - 5 usil

Sec. 14l AARA: LLP Ulcti-Al A elell 5 AS 24 d-il UR elell A property Had), €Al 244 d2]] 2U5; 4SSl 52
dl common seal JAw{l Qlé; bodies corporate -l ¢{8ll acts 53 2S.

Sec. 13 registered office: mandatory; 528 file Al AR % UHAH(; LLP 44 €35 partner HI2 penalty Rs.
500/day, dgjHi d¢f Rs. 50,000.

Sec. 34: registered office U books; ay ‘ié) AL €9 H[SHI Statement of Account and Solvency; turnover
< Rs. 40 lakh & contribution < Rs. 25 lakh sl dl audit Hiall y(s<t.

Sec. 64 -l winding-up grounds: LLP Uld -5\ 83; partners € (&L %\Ltﬂ ol 2] A2; sovereignty (A s51M; Add
Ui oY filing default; just and equitable.

TQ 3.8 - MTP 2024-Jun [2] (c) (ii) - Descriptive - 3M - Pg 538 LEVEL I AN

2L (Remembering)

TQ 3.1 - PYQ 2020-Nov [2] (b) - Descriptive - 5M - Pg 532 LEVEL | HEeUH

2L (Remembering)

TQ 3.2 - PYQ 2021-Jan [2] (b) - Descriptive - 5M - Pg 533 LEVELI HEUH

2L (Remembering)

TQ 3.3 - PYQ 2021-Dec [2] (b) - Descriptive - 5M - Pg 534 LEVELI HEUH

L (Remembering)

TQ 3.5 - RTP 2022-Nov [13] - Descriptive - --- - Pg 536 LEVELI HEUH

L (Remembering)

AU (Understanding)  S1R11 A1 q4ostcll - 7 Ul

Secs. 11--12: incorporation document Ul ol § ag (sd subscribe Si, advocate/CS/CA/Cost Accountant 244
2s subscriber -l compliance statement Al State Registrar Rl file Al (U{‘lg statement: 2 o
imprisonment, fine Rs. 10,000--5 lakh); 14 (<=4ui registration; certificate conclusive.

Fraud (Sec. 30): Oddll &AL SlA dl LLP -l 244 ISR €uddl €35 partner -l liability UNLIMITED;
partner 2 LLP - est9l/authority @R 3 sl dll LLP ol e,
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= Sec. 25: partner AM/AR-UHIAL §ER 15 [EaqHi wQUd; partner oslSR/E92 d-l notice LLP 30 [eauni file 2.

= Name: 'LLP' suffix (Sec. 15); reservation 3 H[&-L valid (Sec. 16); A0 A1H 3 H[SAMI oleddl CG 56l 15 (Sec.

17).

TQ 3.4 - PYQ 2022-May [2] (b) - Descriptive - 5M - Pg 535 LEVEL I HEUH
A_H% (Understanding)

TQ 3.6 - PYQ 2023-Jun [2] (b) - Descriptive - 5M - Pg 537 LEVEL I HEUH
A_H% (Understanding)

TQ 3.7 - PYQ 2023-Dec [2] (b) - Descriptive - 5M - Pg 537 LEVEL I HEUH
A}H% (Understanding)

TQ 3.9 - PYQ 2024-Sep [2] (c) - Descriptive - 6M - Pg 539 LEVEL | HEUH
AH% (Understanding)

TQ 3.10 - PYQ 2026-Jan [2] (c) (i) - Descriptive - 4M - Pg 540 LEVEL | HEUH
AH% (Understanding)

TQ 3.11 - PYQ 2026-May [2] (c) (i) - Descriptive - 3M - Pg 541 LEVELI HEUH
AH% (Understanding)

CSQ 3.1 - PYQ 2025-Jan [2] (c) - Case Scenario - 6M - Pg 542 LEVELI HEUH

AH% (Understanding)

(e 4: A218-- ollowi UL 1A dslad

P2-C5-U5-T04 Topic 4: Differences With Other Forms of Organisation

uddi il Heading 4 dil: LLP 24+ partnership firm <2l (15 points) dl LLP 4 limited liability
company <3+l (8 points) ct{lekfl-j> table.

-ig

Orientation: SM Hi LLP 11 partnership firm di-l 15 points dell LLP 244 limited liability company
R 8 points -l dsldd table Hi 8 — 12 high-yield clloidl 8; advisory Tcllelini limited liability,
perpetual succession 244 mandatory registration Al [GodA-Ucdl UUReLd firm $di LLP -l dQ%Ql 5}

N

.

LLP

LLP Act, 2008 2l [((id; body corporate,

separate legal entity

registration &l il — mandatory; Uldi-l 1 el
53 24 eldl A

Perpetual succession — partners -l
Ycy/insanity/retirement/insolvency l A44R &l

Partnership firm

Indian Partnership Act, 1932; separate legal entity
48], body corporate Sl

agreement &l old; registration voluntary (§5d
registered firm 9 third parties A1 €ldl 53 2US)

Perpetual succession A&l — ddldl oi-llel AR
UR BRAR 52 A
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Liability agreed contribution Y2dl, wilful fraud
Raly; 'LLP' suffix :AFuld

Partner §5d LLP -l agent; compliances H12 5§5d
designated partners liable

alls accounts, solvency statement w4 return
file & (g0l 2A1&; minor Al

Liability unlimited, partners -l personal assets
Yell; sl ugL A ad

Partner firm AND co-partners 4 bind S3;
compliances HI2 wel partners liable

dll¥ls filing +&l; foreign nationals partner « -l
218; minor benefits HI2 €A AU AS

LLP vs limited liability company — o{lost dsleel: internal governance partners -l AGREEMENT ol vs
statute (Companies Act, 2013) &l [H2i[3id; $lo1l 2RI PARTNERS vs MEMBERS/shareholders;
B HI AL 2 partners i agHi ay-il sle) Hlel A&l vs private company i 2-200 members, public
company Hi Ui 2491 7; liability agreed contribution Iigd'l (wilful fraud Rc2t) vs 2AdEl shares
U UNPAID 84 lchﬂ; agreement Hi authorised designated partners A[Sd partners AALE- 52 vs
shareholders 21 242¢ board of DIRECTORS; 4I&9Hi 419l 2 designated partners vs 2 directors
(private) / 3 directors (public); -+l suffix 'LLP' vs 'Limited'/'Private Limited'.

www.scanneradda.com

www.scanneradda.com

AU (Understanding)  S1ReL A1 quostcll - 2 Uil

= LLP vs partnership firm -l high-yield Y&l Uil §2: (R3S Act (LLP Act, 2008 vs Partnership Act, 1932); body
corporate/separate entity vs separate entity déT; registration mandatory vs voluntary; perpetual
succession vs <sl; liability contribution \;Bcﬁ vs unlimited; agency §5d LLP Al vs firm 244 co-partners -l;
designated partners, common seal, allds filings, foreign nationals Qll@l, LLP -l benefits HI1& minor e A
NEETN

= LLP vs LLC/company ul§ s internal governance agreement ol vs statute (Companies Act, 2013) ofl;
partners vs members/shareholders; partners | ¥s<¥ Hulel A4Sl vs private company HI2 200 | HUlEl;
liability agreed contribution \;Bcﬁ vs shares U2 unpaid 8H; Ald- partners/designated partners vs Qialﬁcj,
board of directors; 2Ale9Mi 2191 2 designated partners vs 2/3 directors.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

= Advisory USlHI (UuUld firm vs LLP) WRQUHE S1RQL 44l: limited liability, perpetual succession 244
mandatory registration -l (Giege-{lucl LLP -l dR&QIHE; U9l recommendation A1& conclusion Al

www.scanneradda.com

TQ 4.1 - PYQ 2022-Nov [2] (b) - Descriptive - 5M - Pg 544 LEVEL I HEUH
A}H% (Understanding)

CSQ 4.1 - RTP 2024-Jun [18] - Case Scenario - --- - Pg 546 LEVEL | HeUHy
AH% (Understanding)

www.scanneradda.com
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USWL 6

The Companies Act, 2013

10 (Cw - 80 adllged sl - Hiswel: A

www.scanneradda.com

ICAI Siled WiSI8A  Level | 5-20% - Level [1 80-95% — il USWL © theory-Uell-d
Level | — JHRQL 4 AqH%y 40.3% 310 Hi2ll 125 marks

Level Il — Guios- 44 (Ceam©L 59.7% 310 Hiall 185 marks

(i 1: Company il 212 244 A+l Features

P2-C6-U6-T01 - Topic 1: Company Meanings & its Features

www.scanneradda.com

uddi @il  Companies Act, 2013 Al chapter Hi 'Company: Meaning and its Features' cil -- Sec. 2(20)
S50l definition, Haney's definition, 24+ Uil features (separate legal entity, perpetual succession,
limited liability, artificial legal person, common seal), A Companies (Amendment) Act, 2015 Al A %25[2
Bl Sec. 9 860 common seal + optional ¢-ilexl.

www.scanneradda.com

e
Sec 2(20) (SM): “Company means a company incorporated under this Act or under any previous

company law”; Haney: “A company is an incorporated association, which is an artificial person
created by law, having a separate entity, with a perpetual succession and a common seal.”

UiA features: (1) separate legal entity (2) perpetual succession (3) limited liability (4) artificial legal
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N\ .
person (5) common seal — &d optional.

Separate legal entity: registration 2di % company members 2l 2421 person ¢4 € — property 14
bank account Auil 28, loans @8 2US, contract 532 2S; members UQL d-l A&l contract S 2AS;
Salomon vs. Salomon; Macaura vs. Northern Assurance — shareholder 2 company -l timber Hi
insurable interest - &g, 242d d-l Uldi-l -1l insurance claim (isgoy a1

Perpetual succession & limited liability: members H2| %11 § HEA dAURL SIUEA wound up Al AUl
Yell company Alg & & (7 members (Al 445U H3 UL dUQL company 281 €l —
partnership 2l ﬁlelé), shares dRUERIA transmit AL ©; liability shares |l unpaid value 13_3(1’1

(guarantee co. — guaranteed amount, §5d winding up dud; unlimited co. — unlimited).

www.scanneradda.com

Artificial legal person & seal: siUglell o1 8, $5¢ human agency (directors) &Rl % S 53 8, Uldl-l
H contract 531 5, €lcll 53 AS A d-Al A1 elell U AS, UQL d B A AR, APIE A &, A A SRS
learned profession S3; Companies (Amendment) Act, 2015 2] Sec 9 Hi2ll common seal §1&\ vl —
seal 4 Sl dl ol directors, 242dl 218 director 241 Company Secretary (%l l:uL lY) authorisation

www.scanneradda.com
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.

UL (Remembering) i 531 - 1ust

= Memorise Sec. 2(20) — 'company means a company incorporated under this Act or under any previous
company law', 24 A& Haney's definition UQL Ule AL

-

= Companies (Amendment) Act, 2015 2l common seal OPTIONAL £9; company Ul seal - SR dl
authorisation ¢l directors 2414, 24dl 24§ director 244 Company Secretary (%l {11l Sid) AW,

= Features 2QUdl: separate legal entity, perpetual succession, limited liability, artificial legal person,

common seal (optional).

TQ 1.1 - PYQ 2025-Jan [3] (b) (ii) - Descriptive - 2M - Pg 550 LEVELI WA
2L (Remembering)

AU (Understanding)  S1R©L AL quos1cll - 3 Ul
= Separate legal entity 4 Salomon vs. Salomon 241 Macaura vs. Northern Assurance 2l 44191l (member 4
company il property i insurable interest lg ~2ll).
] 'Artificial legal person' AUl sERl o 8, 55 human agency (directors) &RLU S 2V,
contract/sue/be sued S3\ %, UBL @A, APIE § Bl d &ld] 4 us.

= Limited liability: members §5< shares Al unpaid value Yl 9 liable (guarantee companies Hi guaranteed

amount Ydl).
TQ 1.3 - PYQ 2026-Jan [2] (b) (i) - Descriptive - 3M - Pg 552 LEVELI WA
AH% (Understanding)
TQ 1.2 - MTP 2025-Aug S1 [2] (b) (i) - Descriptive - 7M - Pg 551 LEVELI HEUH
AH% (Understanding)
CSQ 1.4 - PYQ 2025-Sep [1] (b) {C} - Case Scenario - --- - Pg 555 LEVEL I HEUH
AH% (Understanding)

Guadiosl (Application) provision A facts U2 @dUs - 3 usll
= Perpetual succession -l scenarios -l HeldRl 52U: olell § Hi2l MRl members 13 %L dlURQL company 153'1
2l A2l --- shares legal heirs 4 transmit AL 8; company Alg 8 © (partnership 2l @C-lg).

= Document-authentication il scenarios Hi 2015 U9\l (HuH @dUst: ¢l directors 24l 245 director 24 CS
US| 52 dl share certificates d212 seal <R UQL valid Ad issue ALY €.

= oyl Ad: USdi feature/provision &uil, facts UR apply 521, Ul company j U Relcl Alg ® 5 act valid ©
d-l UR conclusion AUl

CSQ 1.1 - MTP 2024-Apr [3] (b) (ii) - Case Scenario - 3M - Pg 553 LEVEL Il HEUH
Bules-t (Application)
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CA FOUNDATION PAPER-2 - SITS [qael-u

CSQ 1.2 - PYQ 2024-Jun [3] (b) (ii) - Case Scenario - 3M - Pg 554 LEVEL I HEUH
Bulest (Application)

CSQ 1.3 - PYQ 2024-Sep [3] (b) (ii) - Case Scenario - 3M - Pg 554 LEVELII HEUH
Bulos-t (Application)

(i 2: Corporate Veil Theory

P2-C6-U6-T02 - Topic 2: Corporate Veil Theory

uddi @izl 'Corporate Veil Theory' dil --- Salomon vs. Salomon & Co. Ltd. -l independent corporate
personality -l principle 244 1 Ui doslaUl Ui Courts corporate veil lift 52 ©.

-ig
Corporate veil: company 4 d-il members &l 421 ARLH{ 2419 © — members company -l gdl A4
defaults &l ¢120] o1 & (‘corporate insulation’); Al UL Salomon vs. Salomon & Co. Ltd. i wl:

“The Company is at law a different person altogether from the subscribers to the memorandum” —
22d Salomon sdl Hif@s sldl ©9di personally liable - 22l 244 Uldldl debentures YR secured

creditor LU

Lifting the veil: legal person dR15+{l company il Wesn o5ld — corporate entity - oil9gA AL legal
facade WAl sS\sd ldl; Courts §5d UPU ABWAHL % veil lift 52 O, %l control -l (55d
ownership -l 4Sl) Adlel SiA.

Veil lift sl Wi ground: (1) enemy character 458\ $2dl — Daimler Co. vs. Continental Tyre &
Rubber Co. (2) revenue/tax oilddl — Dinshaw Maneckjee Petit: dividend/interest income d&dll
12 private companies §5d guild Yl &, veil lift S R0 Hil@s ALl (3) SIUEARA asaieieRadl
ol — Workmen vs. Associated Rubber Industries: workers  bonus €214l shares wholly-owned
subsidiary 4 2L, veil pierce >l (4) subsidiaries 4 agents AR\lS oidldl st — Merchandise
Transport vs. British Transport Commission: vehicle licences daddl subsidiary i-ildl, parent 4
subsidiary 215 % commercial unit (5) fraud/improper conduct § SIUel dlsdl — Gilford Motor Co. vs.
Horne.

AU (Understanding)  SIR©L AL Mol - 1 U

= Corporate veil 4491l = members company - liabilities &ll ¢42il os1U € (‘corporate insulation'); Salomon's
case 21 company 1 members 2l A3 person RS A 4.

= 'Lifting the veil' 212@ corporate entity - ol Av{lA d-{l wieyn-ll sslsdt alell --- AL §5c AUR % AR BUR
control -l (§5¢ ownership -l +$l) Adled siU.

= 5 grounds UlE AAL: enemy character -SS\ 82{4; (Daimler vs. Continental Tyre); revenue/tax 0{2116{3;; legal
obligation 2| 0{219;; agents dR\s ei1ddl subsidiaries; fraud/improper conduct § SIUEL disdl.
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TQ 2.1 - PYQ 2024-Sep [2] (b) (i) - Descriptive - 7M - Pg 556 LEVEL I HEUH
AUH% (Understanding)

Guaies-t (Application)  provision A facts U LSt - 9 usll
= Facts leading case A Hodl: tax edAlddl income A private companies Hi qéug = Dinshaw Maneckjee

Petit; non-solicitation covenant 2l ¢i2dl ex-employee <l company = Gilford Motor vs. Horne; vehicle

www.scanneradda.com

licences Haddl ¢itdell subsidiary = Merchandise Transport vs. British Transport Commission; workers j,
bonus €2lsdl subsidiary - shares 24lUdl = Workmen vs. Associated Rubber Industries.

= Salomon 93dl facts (one-man company, HUEs secured debentures) - veil lift dl 2ll; shareholder
personally liable 2l 241 secured creditor d2\§ 21U 2AS ©.

R PaY

= QYL uSdi Salomon rule d@ull - SUl exception ald) usS d 2Alel —» apply 5 - members/controllers
personally liable € § 4l d conclusion AUl

www.scanneradda.com

CSQ 2.1 - PYQ 2019-Nov [6] (c) - Case Scenario - 3M - Pg 558 LEVEL I HEUH
Gualow- (Application)

CSQ 2.2 - RTP 2022-May [17] - Case Scenario - --- - Pg 559 LEVELII HeUH
Bules-t (Application)

CSQ 2.3 - RTP 2022-Nov [14] - Case Scenario - --- - Pg 560 LEVEL Il HeUy
Gualow- (Application)

www.scanneradda.com

CSQ 2.4 - MTP 2023-May [6] (c) - Case Scenario - 3M - Pg 561 LEVEL Il HEUH
Bules-t (Application)

CSQ 2.5 - RTP 2024-Jun [19] - Case Scenario - --- - Pg 562 LEVEL Il HEUH
Bules-t (Application)

CSQ 2.6 - MTP 2024-Jul [2] (b) (i) - Case Scenario - 4M - Pg 563 LEVEL I HEUH
Bulest (Application)

CSQ 2.7 - MTP 2024-Aug [2] (b) - Case Scenario - 7M - Pg 564 LEVELII HEUH
Bullos-t (Application)
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CSQ 2.8 - PYQ 2026-Jan [1] (b) {C} - Case Scenario - 7M - Pg 565 LEVEL I HEUH
Bulos-t (Application)

CSQ 2.9 - RTP 2026-May [19] - Case Scenario - --- - Pg 566 LEVEL I HEUH
Gualow- (Application)

(cru 3: Classes of Companies Under the Act

P2-C6-U6-T0O3 - Topic 3: Classes of Companies Under the Act

www.scanneradda.com

uddiaixl 'Classes of Companies under the Act' di_ll --- liability WHISL (Secs. 2(22), 2(21), 2(92)), members
UMIRL (OPC 2(62), private 2(68), public 2(71), small 2(85)), control WHISL (holding 2(46), subsidiary 2(87),
associate 2(6)), capital J¢ll-l usl2 uHISl (listed 2(52)), 44 6l companies (government 2(45), foreign
2(42), Section 8, dormant Sec. 455) — il ¢ig] ad([sWL.

lieL

www.scanneradda.com
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Liability MaQl: limited by shares [Sec 2(22)] — MOA xS liability shares U2 oitsl éell 5M Y|,
A AR HR{l AR limited by guarantee [Sec 2(21)] — MOA Hi @l 284 Y, §5 winding up duid
Hll As; unlimited [Sec 2(92)] — sl8 Halel AEl, UgL membership Y adi liability Y2 AR

Members MHIRL: OPC [Sec 2(62)] 21 member — MOA Hi nominee < -, d-{l w421G dlid
consent A2, 55d d) natural person 93 Indian citizen €14 44 ‘resident in India’ SIU (APLEL FY Hi
B9 HT 9L 120 [EaA), minor AS], s culsd €ls s o OPC, Sec 8 ti-l § dHi convert 2 - A5
NBFC uq [t - 53\ 2; private [Sec 2(68)] — UL UL 2, dggHi dg 200 members (joint holders s
QR slE-lL N Oidlin employee-members ¢llg), share transfer U2 ¢iti-, public invitation A 1AUES;
public [Sec 2(71)] — UOML 2L 7, HsdH HUlEL A4S, 244 public company -l private subsidiary,
articles private Sl (U@L, public 21QUY; small [Sec 2(85)] — AAd] private co. %+l paid-up capital < ¥4

www.scanneradda.com

crore AND turnover < 340 crore, %44 % holding/subsidiary, Sec 8 § special-Act company - 1.

www.scanneradda.com

Control WHLQL: holding [Sec 2(46)]; subsidiary [Sec 2(87)] — holding co. Board Al QAL UR slo AU
(Hl2t 1L directors -lHL & €2 53 215) 2L §U voting power <AL ASEL Sl AR AU & drl UR Slof
AW, sl § ol subsidiaries A&l HollH (subsidiary | subsidiary Ul subsidiary %); associate [Sec
2(6)] — significant influence (§4 voting power il UL 2L 20% UR slof, 24Ul agreement S50
business decisions U sl¢f & dHi ¢{leR]) sl UQL subsidiary - S14; joint venture UQL 4H{ 24d.

www.scanneradda.com

Capital Al Wi MWL listed [Sec 2(52)] — d-l 18 UQL securities Hi-d stock exchange R listed SlY;
unlisted — cISl-l «ell company.

o{l9) companies: Government co. [Sec 2(45)] — paid-up share capital -l = 51% CG, SG(s) § oi-l WA
(DVRs siU dl 'paid-up share capital’ 2ed §d voting power), a-l subsidiary Wl A H1 ALd; foreign
co. [Sec 2(42)] — incorporated outside India AND India Hi place of business sl (Uldl & agent ,
physically § electronically) AND India i 1€} UgL business activity $2cll Sl; Sec 8 (charitable) — CG o
licence, AlHMi ‘Ltd/Pvt Ltd’ 4&l, sl objects Hi 9% duR, dividend -l, meeting -l 14 el [gai-
notice, firm member o+l 218, contravention/fraud Hi licence € 2; dormant [Sec 455] — a4(cxu-L
project M12 § asset/IP Autdl ¢iAdl sld 244 SI8 significant accounting transaction I, Al
inactive company Sl — Registrar | %) 5212,
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UL (Remembering) i 53 - 1ust

= Listed company [Sec. 2(52)]: d-l 5185 U®L securities Hl-d stock exchange UR listed S1¥; unlisted = olIS\- e1ell

www.scanneradda.com

company.

= 2LUAL ASSL: private Hi agiHi dg 200 members; public Hi AL AL 7; small co. — paid-up capital <
X4 crore AND turnover < %40 crore; associate = significant influence = 20% voting power; government co. 2
51% paid-up capital.

TQ 3.4 - PYQ 2022-Nov [5] (b) (ii) - Descriptive - 2M - Pg 571 LEVELI WA
2L (Remembering)

www.scanneradda.com
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AU (Understanding)  S1RL AL qMos1cll - 6 Ul
= OPC [Sec. 2(62)]: 21 member; MOA Hi nominee j AH (UG dBid consent); §5d natural person,
Indian citizen, 4Ll FY Hi India Hi > 120 (E4; minor AEl; Sec. 8 il § di convert A€ + A%, NBFC uq (=t
sl

= Section 8 -l g2e9l2: 'Ltd/Pvt Ltd' &l, CG o licence, sl objects Hi, dividend &l, meeting l 14 (Ea-{l
notice, firm member ol QL%; licence € A8 2US.

www.scanneradda.com

= Control: subsidiary [Sec. 2(87)] = holding co. Board -{l -l U Sloj\zlb‘{ Y 5 voting power -l ASEL Sl
qelR (olloy subsidiaries &RL URL); associate [Sec. 2(6)] = significant influence, subsidiary <$l; guarantee
AWM shares --- liability §5d winding up quid, A oM AR,

TQ 3.8 - PYQ 2026-Jan [2] (b) (ii) - Descriptive - 4M - Pg 574 LEVELI WA
AH% (Understanding)

www.scanneradda.com

TQ 3.1 - PYQ 2018-May [5] (b) - Descriptive - 6M - Pg 567 LEVELI HEUH
AH% (Understanding)

TQ 3.2 - PYQ 2020-Nov [5] (b) - Descriptive - 6M - Pg 569 LEVELI HEUH
A_H% (Understanding)

TQ 3.3 - PYQ 2021-Jul [5] (b) - Descriptive - 6M - Pg 570 LEVEL I HEUH
AH% (Understanding)

www.scanneradda.com

TQ 3.5 - MTP 2022-Nov S1 [5] (ii) - Descriptive - 6M - Pg 571 LEVELI HEUH
A}H% (Understanding)

TQ 3.7 - PYQ 2024-Jun [2] (b) - Descriptive - 7M - Pg 573 LEVEL I HEUH
AH% (Understanding)

Guadiosl (Application) provision <l facts U2 &oUS| - 23 Uil

= Foreign company [Sec. 2(42)]: India | 1R incorporated + India Hi place of business (Ufldlj/agent q,
physical/electronic) + India Hi business activity --- ¢i-l limbs apply 3.

N

= Government company: paid-up capital -l 51% CG/SG/6i-l UI; DVRs SIY dl dA §¢ voting power ol --- 52'1
AL 53U

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

E * Sec. 8 company -8l 52 dl d objects Hi % dluRdll us; dividend 1R 59 2 licence -l o421 --- licence € 24
s penalties.
a TQ 3.6 - PYQ 2022-Nov [6] (c) - Descriptive - 3M - Pg 572 LEVEL I HEUH
g Bulos-t (Application)
5

CSQ 3.1 - PYQ 2018-Nov [1] (b) {C} - Case Scenario - 4M - Pg 576 LEVEL I HEUH

Gualor- (Application)

£ CSQ 3.4 - PYQ 2021-Jan [6] (c) - Case Scenario - 3M - Pg 579 LEVELII HEUH
g Gualow- (Application)
g CSQ 3.5 - PYQ 2021-Jul [1] (b) {C} - Case Scenario - 4M - Pg 579 LEVELII HEUH
5 Bules-t (Application)
K CSQ 3.6 - PYQ 2021-Dec [6] (c) - Case Scenario - 3M - Pg 580 LEVEL Il HEUH
z Bulow- (Application)
5
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3 CSQ 3.8 - PYQ 2022-Nov [5] (b) (i) - Case Scenario - 4M - Pg 581 LEVELII HeuH
3 Bulest (Application)
E CSQ 3.9 - PYQ 2023-Jun [6] (c) - Case Scenario - 3M - Pg 582 LEVELII HEUH
e Bualow- (Application)
0 CSQ 3.11 - PYQ 2023-Dec [6] (c) - Case Scenario - 3M - Pg 584 LEVELII HEUH
g Bulos-t (Application)
z
CSQ 3.13 - MTP 2024-May [1] (b) (i) {C} - Case Scenario - 4M - Pg 586  LEVELII HEUH
Gualow- (Application)
§ CSQ 3.15 - PYQ 2024-Jun [3] (b) (i) - Case Scenario - 4M - Pg 588 LEVELII HEYH
2 Bules-t (Application)
€SQ 3.16 - MTP 2024-Jul [2] (b) (ii) - Case Scenario - 3M - Pg 589 LEVEL I HEUH
e Bules-t (Application)
: CSQ 3.17 - PYQ 2024-Sep [1] (b) (i) {C} - Case Scenario - 4M - Pg 591 LEVEL Il HEuH
g Bules-t (Application)
CSQ 3.18 - PYQ 2024-Sep [1] (b) (ii) {C} - Case Scenario - 3M - Pg 593 LEVELII HeuH
Bules-t (Application)
£
S CSQ 3.19 - RTP 2024-Sep [20] - Case Scenario - --- - Pg 594 LEVEL I HEUH
s Bulest (Application)
s CSQ 3.20 - PYQ 2025-Jan [1] (b) (i) {C} - Case Scenario - 4M - Pg 594 LEVEL I HEUH
< Bulos-t (Application)
§ CSQ 3.21 - PYQ 2025-Jan [3] (b) (i) - Case Scenario - 5M - Pg 596 LEVELII HEUH
s Bulos-t (Application)
CSQ 3.22 - PYQ 2025-May [1] (b) (i) {C} - Case Scenario - 4M - Pg 597 LEVEL I HEUH
Gualow- (Application)
£
2 CSQ 3.23 - PYQ 2025-May [1] (b) (ii) {C} - Case Scenario - 3M - Pg 598 LEVELII HEUH
T Bules-t (Application)
E CSQ 3.24 - PYQ 2025-May [3] (b) (ii) - Case Scenario - 3M - Pg 599 LEVEL I Heuy
h Bules-t (Application)
Z CSQ 3.26 - RTP 2026-Jan [20] - Case Scenario - --- - Pg 601 LEVEL I HEUH
z Bules-t (Application)
CSQ 3.27 - PYQ 2026-Jan [3] (b) (i) - Case Scenario - 3M - Pg 602 LEVELII HeuH
. Bulles-t (Application)
. CSQ 3.28 - PYQ 2026-Jan [3] (b) (ii) - Case Scenario - 2M - Pg 603 LEVELII HeuH
3 Bualow- (Application)
= CSQ 3.29 - PYQ 2026-Jan [3] (b) (iii) - Case Scenario - 2M - Pg 604 LEVELII HEUH
g Bualow- (Application)
z
z
z

(@=auL (Analysis)  2lsell dg YEldLow scenarios €921 ULSL - 9 Uil
= Member-count -l €lWEL: 200 Al HUlEL &ULS], élC—Hl/Oj\dliff employee-members 4Ig, joint holders 245 21QUA

--- private status U conclusion UL

= Deemed public: public company -l private subsidiary, articles private i1 dlu&L, public 2lQUA [proviso to
Sec. 2(71)] --- U&di holding chains ggél uisl.

= Small company -l exceptions: holding/subsidiary, Sec. 8 24 special-Act companies S4134 small company -
ol
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€SQ 3.2 - PYQ 2019-Jun [6] (c) - Case Scenario - 3M - Pg 577 LEVELII Heu
([A=ameL (Analysis)

CSQ 3.3 - PYQ 2021-Jan [1] (b) {C} - Case Scenario - 4M - Pg 577 LEVELII HEUH
([@=ameL (Analysis)

www.scanneradda.com

CSQ 3.7 - PYQ 2022-May [6] (c) - Case Scenario - 3M - Pg 581 LEVEL I HEUH
([a=avel (Analysis)

CSQ 3.10 - PYQ 2023-Dec [1] (b) {C} - Case Scenario - 4M - Pg 583 LEVELII HEUH
([asawel (Analysis)

CSQ 3.12 - MTP 2025-Aug [1] (b) - Case Scenario - 7M - Pg 585 LEVELII ULD
([asawel (Analysis)

CSQ 3.14 - PYQ 2024-Jun [1] (b) {C} - Case Scenario - 7M - Pg 587 LEVELII ULD
(GERNEY (Analysis)

www.scanneradda.com

CSQ 3.25 - PYQ 2025-Sep [3] (b) - Case Scenario - 7M - Pg 600 LEVELII D
(A=l (Analysis)

€SQ 3.30 - PYQ 2026-May [1] (b) {C} - Case Scenario - 7M - Pg 605 LEVELII D
[A=areL (Analysis)

CSQ 3.31 - PYQ 2026-May [3] (b) - Case Scenario - 7M - Pg 607 LEVELII U
([a=ameL (Analysis)

(<™ 4: Mode of Registration/Incorporation of Company

www.scanneradda.com

P2-C6-U6-T04 - Topic 4: Mode of Registration/Incorporation of Company

uddi aill  'Mode of Registration/Incorporation of Company' il --- promoter [Sec. 2(69)], formation
[Sec. 3], incorporation -l procedure 14 documents [Sec. 7], registration -l ¥AR [Sec. 9] A
memorandum and articles -l 244 [Sec. 10], A& SPICe UL
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ig

Promoter [Sec 2(69)]: 2Ad| cu(sd 5 (a) prospectus Hi 21 Ad A UMl S S Sec 92 -l annual return Hi
Bl 1, w1l (b) shareholder, director & l29 Ad company Al SRR UR Alell § AULSSARA S16|
AUl S, AL () Bl AAUS/YAAY/2A1EL UHISL Board SIH sl 2ald S1; §5< professionally S1H
Sl disl (solicitor, banker, accountant) promoter +2{\; Sec 3 formation: public — 7 S 8, private
— 25 d8l?, OPC — s esd.

www.scanneradda.com

Sec 7(1) MHIQI Registrar A 165 szcu-j: (1) 1ell subscribers -l A\l MOA and AOA (2) formation
ui olsilel professional (practice Hi €l ddl advocate/CA/cost accountant/CS) o 244 articles Hi 1M
Sl d elsdd declaration & Act -l ciell 3Rl uAUES & (3) €25 subscriber 44 first directors o
declaration — promotion/formation/management -l 9[-Hi convict 2l 2ll, Vedi Ui avui
fraud/misfeasance/breach of duty i ell8d 2, documents AL, YU A VR D (4) registered office
AR Ul Yl uAuaAsRe AR (5) subscribers «{l (ALl wloruiAL Yual A4Le (6) first directors -l
(Gatcdl DIN 12, 0{'10@ firms/bodies corporate i dAMAL interests 24 M S| consent.

www.scanneradda.com
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Registration 2cli: Registrar certificate of incorporation 244 & 44 dui @ulel diRwell Corporate
Identity Number (CIN) §laid €; company 2 §l8d $el oiell documents il -Ascl dissolution Y&l
Auad u; incorporation duid & Ul Wldl HUSL Al sl & guldl sl dl Sec 447 &5 fraud -l
liability 1td, 24 Tribunal management 4 (F2(3id 53 218, members -l liability unlimited 53 215, A+
slel As s winding up s2Adl 2US; SPICe: MCA j Simplified Proforma for Incorporating Company
Electronically filing A&¢ $2 ©.

Sec 9 «ll B4AR: incorporation -l dRluell subscribers 244 U9\l members memorandum Hi eWel Al
body corporate ¢l U 8, %1 perpetual succession €U € 24 property Adl, Al A4 AU,
contract §clll 244 Uldl-Al A elell sel-dlHl Al sl D,

Sec 10 Al AAUR: registered MOA and AOA company 24 d-ll members - 21 Ad i€l © %19l company
2 €35 member 21 US| 53 Sy, du-l wiell provisions ulndl-l agreement ARS; dH-AL €50 member
A Ysadl{l oiell 54 d-{l uRiell company 4 dgj debt ©.

UL (Remembering) i 531 - 1ust
= Sec. 7(1) WHIQL Registrar 1 5[?561 SQC{l:i a1RLLel: “ell subscribers -l Aol MOA and AOA; professional
(advocate/CA/CMA/CS) o A1 articles Hi -td sl d eu(s< declaration; subscribers/first directors o
declaration (s1€) conviction l, B¢l 5 arHi fraud €l, documents WRL); Utedds R4 A=-1; subscribers -l
E{ald‘l; first directors -1l DIN A& [GoLdl 244 dH-ll interests/consent.

= Registration uedl: certificate of incorporation 24Ul € 4 Corporate Identity Number (CIN) sladiy 0;
documents il +sdl dissolution QJ,EH AR 9; WI2] HI[Sdl 24Ul Sec. 447 S50 fraud -l liability d 8.

TQ 4.2 - MTP 2025-Apr S1 [2] (b) - Descriptive - 7M - Pg 609 LEVELI HEUH
2L (Remembering)
AU (Understanding)  S1RL A1 qHos1cll - 1 U

= Sec. 10: registered MOA and AOA company 211 members - 21 Ad i€l © QL oid2d A8 52 Sy, viell
provisions UlAcll-l agreement d3\8; member 4 QJ\SQC{H'I 84 company - @lQl debt ©.

= Sec. 9 | RAR: certificate Hi dAdl dARIWel subscribers body corporate -l 91U 9, perpetual succession
A, 244 property AW\ A8, contract 53\ AS, Uldi-l A elall 5-u8 2AS.

TQ 4.1 - PYQ 2024-Sep [2] (b) (ii) - Descriptive - 7M - Pg 608 LEVEL I HEUH
A_H% (Understanding)

(<t 5: Classification of Capital

P2-C6-U6-TO5 - Topic 5: Classification of Capital

uddi aial 'Classification of Capital' @il --- nominal/authorised [Sec. 2(8)], issued [Sec. 2(50)], subscribed
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CA FOUNDATION PAPER-2 - SITS [qael-u

[Sec. 2(86)], called-up [Sec. 2(15)] 24 paid-up capital, Al shares -l A URL (Secs. 44 and 45).

el

Capital «{l AlSl: authorised/nominal [Sec 2(8)] — memorandum Hi %R UA| dyHi dy share
capital, a3l U stamp duty MR 8; issued [Sec 2(50)] — duiell subscription H(2 issue Sl M19L, cash
(Ricra-iL consideration UM allot S2€l shares 4[Sd; subscribed [Sec 2(86)] — d dwid members 21
dldel oL called-up [Sec 2(15)] — payment HI2 HlEl ¢ paid-up — oRREdl § paid up SEREN
§d WH = called-up capital ¢lle calls in arrears.

Share i e (Borland's Trustee vs. Steel Bros.): “a share is not a sum of money but is an interest
measured by a sum of money and made up of various rights contained in the contract” — SRIEl-
[ shareholders 21 undertaking -l § d-ll assets -l HIPNlER HU(Es 2.

Sec 44: member -l shares, debentures 244 {91 interests movable property €, 9% articles Hi 2dell
Ad transfer U8 2US; Sec 45: €35 share d+ll distinctive number &l 2AlowuLdl o181 — dematerialised
(depository) form Hi JAuicl shares [Ricl.

AU (Understanding)  S1RL AL qMos1cl - 2 Uil
= QS| AHontAl: authorised = MOA Hi @uidl agHi dg capital; issued = subscription HI2 2ANE] ML (non-cash
consideration AH-L shares A(&d); subscribed = members 21 dldel a4191; called-up = payment H12 HLAl

ML paid-up = called-up ¢l calls in arrears.

* Shares -l A1 share 2 5H 2l UL 8| Hulg interest €, % contract Hi-il rights o ¢i-iq €& (Borland's
Trustee vs. Steel Bros.) --- shareholders company | assets -l AsHL(Es -2ll.

= Sec. 44: shares movable property € 31 articles Hi 2dell Ad transfer A ©; Sec. 45: €35 share UR
distinctive number slcll °2f‘l?52}‘{, depository (dematerialised) form Hli Avldl shares Rt

TQ 5.1 - PYQ 2021-Dec [5] (b) - Descriptive - 6M - Pg 610 LEVELI HEUH
AH% (Understanding)

TQ 5.2 - MTP 2025-Aug S2 [2] (b) - Descriptive - 7M - Pg 612 LEVEL | HEUH
AH% (Understanding)

(v 6: Shares

P2-C6-U6-T06 - Topic 6: Shares

uddiaial 'Shares' dil --- Sec. 2(84) -l definition 24 Sec. 43 i share capital -l USIR: equity (voting rights
A2 s differential rights A1) 24 preference share capital, 2112 capital SUR preference capital A1QUA d
AqHosdg explanation.
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RS

“let

Sec 2(84): ‘share’ means a share in the share capital of a company and includes stock — company i
shareholder -l interest g HU.

Sec 43 «ll USR: company limited by shares -l share capital ¢l UsR-l — (i) equity share capital, si dl
voting rights A si dl prescribed rules UL dividend, voting s ollay 2Ad differential rights A1
(DVRs, €l.d. Tata Motors -1l 2008 -l ‘A’ shares: 10 shares = 1 vote UQl 5 percentage points qelR
dividend), 244 (ii) preference share capital; Exception: private company -{l MOA/AOA Hi g dw
Sl Ul Sec 43 €] Usdl -l

www.scanneradda.com

Explanation to Sec 43: ‘preference share capital’ = issued capital <l 21 &3 % (a) dividend il
payment Hi — ALsSA H § AlSSA €2 — 244 (b) winding up/repayment of capital duid capital W
HacMi preferential right SI2L; ‘equity share capital’ = preference share capital - €12 dell olell share

www.scanneradda.com

capital.

AU (Understanding)  S1R11 A1 q4os1cll - 2 Ul
= Sec. 43: company limited by shares -l share capital ¢l USIRl --- equity share capital (voting rights A, §
prescribed rules UMIQL dividend/voting Ml differential rights 112l) 24 preference share capital; private
company il MOA/AOA Sec. 43 - o115l AU d exception it JAudl.

www.scanneradda.com

= Capital 'preference’ cUIR AR %RUR A (a) dividend -l payment (AISSA $H § AISSA €2) 244 (b) winding
up duld capital lllg9 HaodHi preferential right SI; equity capital = preference - Sl ddl oiell capital.
= DVR equity 1 preference shares ofl 242l uIsl: DVR holders equity shareholders 9 ®, UQl du-il

voting/dividend rights &l Sl © (eld. Tata Motors -l 'A’ shares), 1R preference shareholders -
dividend - repayment Hi priority HAl, UQL voting M= Ad HUl(gd.
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TQ 6.2 - PYQ 2026-May [2] (b) (i) - Distinguish Between - 3M - Pg 614 LEVEL | AN
AH% (Understanding)

TQ 6.1 - PYQ 2023-Dec [5] (b) - Descriptive - 6M - Pg 613 LEVEL | HEUH
AH% (Understanding)

(e 7: Memorandum of Association

P2-C6-U6-T07 - Topic 7: Memorandum of Association

www.scanneradda.com

uddi @il 'Memorandum of Association' il --- MOA 1 company j, charter, Sec. 4 -l contents -
Schedule | -l Tables A to E -l forms, 24 MOA register 5dl-l ég (Sec. 399 €50 public document).

el

Company < charter: MOA d ¢ielRQL 24 drll AetiAl s€ 4S5l 2 & — a3 decll B3R Sl gL

www.scanneradda.com
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company d-ll2ll ?sIR T A 2AS; d-{l s+l contract § business 21 company HI2 ultra vires 21 void

-~

.

Contents [Sec 4]: (1) Name clause — €3¢l 2A¢€ ‘Limited’/‘Private Limited’ (Sec 8 companies “ld]
48)) (2) Registered Office clause — A% (3) Object clause — objects 4 dA AN delRcd] ollaidl (4)

www.scanneradda.com

Liability clause — limited by shares/guarantee% unlimited (5) Capital clause — AlS51 54l shares Hi
authorised capital (share capital 4 sld dl %32 &l) (6) Association/Subscription clause — €3§
subscriber I 21 2 share d; OPC Hi nominee o -t BHA; minor subscribe - 53\ 2us
(guardian Wil SRrud2l AS) s3).

Form i €2°5951: MOA 2 Schedule | L Tables A to E -l forms Hi slq %1652 (A — shares; B —
guarantee, share capital 421R; C — guarantee, share capital A12; D — unlimited; E — unlimited, share
capital A1&) 24 dHi Act | (G $8 4 SIY; Sec 399 850 d public document 8, 12@ company AUled
contract SR €38 cU(sd d-l (ALl QL € A HARL — registration 2| shareholders, creditors 21
olSIR-AL ElsiA drl At 24 1R UG-l voR ud 8.

www.scanneradda.com

AU (Understanding)  S1R11 AL Aol - 1 U

= 'Charter of the company': MOA dj 6ltlR6L 24 Al € 455\ 82 8; company d- 12l (SR B A S - d-ll
olSIRL acts ultra vires 244 void ©.

www.scanneradda.com

= Contents [Sec. 4]: Name clause (Ltd/Pvt Ltd; Sec. 8 companies 4 Al 4$l), Registered Office clause (%),
Object clause, Liability clause (limited by shares/guarantee s unlimited), Capital clause (authorised capital;
share capital 4 sl dl %’351 8l) 244 Association/Subscription clause; OPC Hi nomination clause GHRIL.

» Registration -l &g: shareholders - cisR-L dlsl company -l A<l eu; company A& §1H $R €35 d-l
(A1l @1l & du M- (public document, Sec. 399); MOA 2 Tables A--E WHIGL slg ol8f2 244 Act | (A,
+ Sl
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TQ7.1-PYQ2019-Nov [5] (b) - Descriptive - 6M - Pg 615 LEVELI HEUH
AH% (Understanding)

(v 8: Doctrine of Ultra Vires

P2-C6-U6-T08 - Topic 8: Doctrine of Ultra Vires

www.scanneradda.com

uddiaial 'Doctrine of Ultra Vires' dill --- d-ll 242l ('beyond powers'), Ashbury Railway Carriage & Iron Co.
vs. Riche, ultra vires acts -l WRQUHL 21 ratification U+l AR Hel-Al ARILL.

-lel
w2d: ultra vires = “beyond (their) powers” — memorandum il objects -{l (iR act § contract ld
void A1 inoperative 8, company - ¢ildl -2ll; d-il U company €lell 53 25 A4Sl 44 d-l g elell U

www.scanneradda.com
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A8 8], 241 MOA public document slalt2ll sl (st company -l Ayl TR © dH UL .

Ashbury Railway Carriage & Iron Co. vs. Riche (1875): railway-carriage -l objects dloll company
Belgium i railway line olieicll -1QLL ALU; special resolution &l ratify &l sldl ©9di contract null and
void &dl — ‘general contractors’ 4 Wl business A&l didld; ultra vires contract estoppel,
acquiescence, AHU dldaell, (deeell § ratification 2l SUIRY intra vires ¢dl 2l

www.scanneradda.com

AR ﬂ&l-ﬁ ARIRA: (1) object clause § statute 2l J-i°§2 A4 St ddl act — company H(2 ultra vires, null
and void (2) ultra vires the company — @€l shareholders il %lCl‘[ch‘l Aulcell uet ratify + A (3)
ultra vires the directors Ul intra vires the company — general meeting Hi resolution &l members
ratify s2\ AS (4) ultra vires the articles — special resolution 2| articles e1eelld ratify ug 2AS.

Lender -t Hul[Ed remedies: ultra vires loan L UL €% dURRAL L 1A cdl company d AR A € 24 112
injunction (company sS4 HU[&s oi-dl 42l — lender property in specie WSl &); 21 U2l SiuyR-
gal YsaRl s ol lender YsARIEL creditor Hl @sURA subrogate ARL 24 v2dl $E AYd SR.

www.scanneradda.com

AU (Understanding)  S1R1 A1 qMostcll - 1 U

= Ultra vires the company = MOA -l object clause Al e4sR- act: null and void, company 1 oigedl -12{'1, Olell
shareholders -l %lC{[jHSt Au (el uel ratify - 24 (Ashbury vs. Riche).

www.scanneradda.com

= Ultra vires -l USI2: ultra vires the directors UQl intra vires the company --- general meeting Hi members
ratify 53| 21$; ultra vires the articles --- special resolution 2ll AOA oleclA ratify L.

= YREUHL: L transaction U company €ldl 52 25 A4Sl 44 d-l A elcdl URL AR AEl; oisRAL dlst MOA
(public document) 9181 € dH M4, 212d d ultra vires contract enforce - s 2US.

TQ 8.1 - PYQ 2022-May [5] (b) - Descriptive - 6M - Pg 616 LEVELI HEUH
AUH% (Understanding)
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Guadiosl (Application) provision A facts U2 @dULs\ - 4 usll
= MOA -{l borrowing limit &l a&lR Bl Aq (€L.cl. T30 crore -l Hulel A 36 crore): ARl borrowing ultra
vires 24 void - lender d-ll U2 company A €ldl 53\ 2AS.

= Lender -l HuEct remedies: UAL % AU ddl § QUL dR-AL S dll company d A A € A 12
injunction (company sURY HI(@s oi-icl 2{l), 24 loan 2l sgAA edi Ysal sl dedl s€ subrogation.

www.scanneradda.com

= Object clause | 6tsR-l business (€l.d. MOA Hi 4 sld ddl -Adl &ell): injunction 2l AS| AS; provision =
facts = transaction -l validity 21 8 conclusion 241Ul

CSQ 8.1 - PYQ 2021-Dec [1] (b) {C} - Case Scenario - 4M - Pg 617 LEVEL I HEUH
Bulles-t (Application)

CSQ 8.2 - PYQ 2024-Sep [3] (b) (i) - Case Scenario - 4M - Pg 618 LEVEL I HEUH
Bullest (Application)

www.scanneradda.com
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CSQ 8.3 - PYQ 2025-May [3] (b) (i) - Case Scenario - 4M - Pg 620 LEVEL I HEUH
Bulles-t (Application)

CSQ 8.4 - RTP 2026-Jan [19] - Case Scenario - --- - Pg 621 LEVELII HEUH
Bulos-t (Application)

(v 9: Articles of Association

P2-C6-U6-T09 - Topic 9: Articles of Association

www.scanneradda.com

uddi qil  'Articles of Association' diRll --- AOA Jled ig-ll regulations/bye-laws, Sec. 5 (contents,
entrenchment, Schedule | -l Tables F to J Hi model articles), Sec. 10 Al binding AUR, 24 MOA AH AOA i
$8.

www.scanneradda.com

el

ARUd: AOA A internal management -l rules, regulations N bye-laws & (Guiness vs. Land
Corporation of Ireland); Ashbury Carriage vs. Riche Hi Lord Cairns MHIQl, “the articles play a part
subsidiary to memorandum of association” — d governing body -l duties, rights 21 powers %44
business Aciladl-Al Ad A5 52 8.

Sec 5: articles Hi management -l regulations, e prescribed A eIl ollodl Siy;
entrenchment: 2445 articles special resolution $di UL §55 2Rd o cleell ASI — formation dvid, 5
yedlell olell % members -l A2l (private co.) / special resolution 2l (public co.), Registrar - notice
2H; forms Schedule | 4L Tables F to J WHISL; model articles sl cliSld § $FR 4 sul Sl Ul @]
us.

www.scanneradda.com

Binding force [Sec 10]: registered articles company 4 members 4 21 3d oiiel £ 1l €35 US| 53U
Sl — company 21 members 423 enforce 1Y, URL HSIR-L dlisl Al slS contract erdl el
(articles i A slU ddl legal advisor @3l outsider d-ll UR €lcll - 53 AS); Act AL MOA d el €4
company special resolution 2| articles oleccll-Al Hjﬂ Al €Rld ©.
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£

S Memorandum of Association Articles of Association

5 Company -l objectives 4551 52 i ¢ olidd Internal management -l rules; objectives 56 Ad
5 Rig 2

-

z Company il ¢t R gl A1l Aoiel Company 41 d-l members 3l Adoiel

§5d Act UMIQL % Gledld — AWMU Ad Regional  §5d special resolution 2l ¢ied
Director/Tribunal <l {3

MOA o{$IR-L acts void; Q{C{‘l-j}-lc\l URlL ratify a4 AOA 4 ultra vires acts special resolution 2 ratify
Y

www.scanneradda.com
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AU (Understanding)  S1RL AL qMos1cl - 2 Uil
= Sec. 5: articles Hi management -l regulations, prescribed clloidl 244 ofl®) daRiAl olleddl Si;
entrenchment provisions &l Y5 articles §5< special resolution 2l 558§ 2ARd % el ASIU - formation
aquid, § ugdlell olell o members Al 2AH(dell (private co.) / special resolution 2l (public co.), Registrar <
notice A,

= AOA 1 MOA 1 subsidiary © (Ashbury Carriage vs. Riche): d governing body il duties, rights 24 powers 21
business Acilddlll Ad Sl 53 V.

= MOA 011 AOA: objectives 4lH internal rules; cieR-l gl AL Aot A1 members AL2-L; MOA -l
alteration H12 SRUEAUR H"’gﬂ %‘ligb\{, AOA special resolution 2l oledl™; MOA 4 ultra vires acts void 14
ratify - 214, AOA - ultra vires acts special resolution &\ ratify 2.

TQ 9.1 - PYQ 2025-Jan [2] (b) - Descriptive - 7M - Pg 622 LEVELI He
AH% (Understanding)

TQ 9.2 - PYQ 2025-Sep [2] (b) - Descriptive - 7M - Pg 624 LEVEL I HEUH
A_H% (Understanding)
Guadiosl (Application) provision A facts U2 @l - 3 usll
= Sec. 10: registered articles company 24 members - 2 Ad oli€l el €35 AS| 53| Sl - article | clauses
(€l.cl. insolvent member -l shares :_L ChllL?l) company 241 members <3 enforce A,

= Outsider -l scenarios (€L.d. articles Mi A1+ €14 d<ll legal advisor): articles company 24 (s R-1 dlsl <> sie
contract oi-llddl -2l - outsider articles UR €ldl - 53\ 2S.

= Alteration -ll scenarios (ElL.c. quorum -l rules ¢gedl): Act 244 MOA 4 Bllell4 €l company special
resolution 2l articles ¢iecll AS ©.

CSQ 9.1 - MTP 2023-Nov [5] (b) - Case Scenario - 6M - Pg 625 LEVEL Il HEUH
Bules-t (Application)

CSQ 9.2 - PYQ 2025-Jan [1] (b) (ii) {C} - Case Scenario - 3M - Pg 626 LEVEL Il HEUH
Bules-t (Application)

CSQ 9.3 - RTP 2025-May [18] - Case Scenario - --- - Pg 627 LEVELII HEUH
Bullest (Application)

(™ 10: Doctrine of Indoor Management

P2-C6-U6-T10 - Topic 10: Doctrine of Indoor Management

uddai aial  'Doctrine of Indoor Management' il --- doctrine of constructive notice (Sec. 399 -l public
documents), d-ll exception d3l& Turquand rule (Royal British Bank vs. Turquand), i indoor

management -1l ARl exceptions.

et
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Constructive notice: MOA, AOA i1 registered documents (special resolutions A(Sd) public
documents 8, 95 S18 URL %1E 2AS [Sec 399] — company UL SIH SR €35 U5 d ciui AND qRIL
U AHTUL B dM UL ?5; company Al § directors -l Ayxti-l sR-l contract &l d- company A
s1ES rights Hadl 2.

www.scanneradda.com

Indoor management (Turquand rule): OUTSIDERS - ¢iUldldl exception — constructive notice SUI3Y
internal affairs el dotlg -2ll; act MOA/AOA 2l authorised S1d dl outsider 24 Hi-{l 215 & wie-] oiell
formalities (€l.dl. resolution UAIR %lgj;) youd €; Royal British Bank vs. Turquand — ol directors i seal
S50 A\ sl bond valid 84, »d S8 borrowing resolution Hi s+ 455l 4 U8 Sl company -l
€L HIHEL 24 company -l Uldl-l ugt 8.

AQL exceptions: (1) irregularity Al WW § constructive QL — Howard vs. Patent Ivory
Manufacturing Co., Morris v Kansseen (2) irregularity Al 251 § clersRl — VAWMU transactions
outsider 4 dURt 52dl 5% uls: Anand Bihari Lal vs. Dinshaw & Co. (company -l property d-ll
accountant 1 transfer $3\, d void), Haughton & Co. vs. Nothard, Lowe & Wills (3) forgery — dld
nullity: Ruben v Great Fingall Consolidated (secretary 2 share certificate U2 directors -l AS| w2l
53\; company estopped - 28).

www.scanneradda.com

Trap: constructive notice COMPANY A 61sR-1 &lsl A ¢1Ald £; indoor management good faith Hi
S1M 5l OUTSIDERS - company A4H ol2Ald 8 — oidd Gldzlagll Sl

www.scanneradda.com

UL (Remembering) i 531 - 1ust
= Turquand rule <l HulelRAl: (a) irregularity <l WWR| § constructive 8L (b) irregularity -l 2AsL § 6lgSR -
BRAMI-Y transactions outsider A dUIL 5l §°% ULS; (c) forgery --- 1< nullity.

= Case -l tags: 918l --- Howard vs. Patent Ivory Mfg. Co., Morris v Kansseen; 2i$l --- Anand Bihari Lal vs.
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Dinshaw & Co., Haughton vs. Nothard, Lowe & Wills; forgery --- Ruben v Great Fingall Consolidated.

TQ 10.1 - PYQ 2018-May [6] (c) - Descriptive - 3M - Pg 628 LEVELI AN
JHRRL (Remembering)

AU (Understanding)  S1R©L AL quos1cll - 2 Ul

= Constructive notice: MOA/AOA i1 registered documents public 8 (Sec. 399); company Al S1H IR €35
(sct d diUi AND AHoRUL 8 dH 1AL 9.

www.scanneradda.com

= Indoor management 21 OUTSIDERS - ¢{lddl exception ©9: d A4 HI-l S § ieRl formalities (El.dl.
resolution YR %lg;) yous 8 --- company -l -l HIHEL 2L company -l Uldi-l U © (Turquand rule).

= Trap: constructive notice company - ¢isR-1 @isl AWM olAld; indoor management GlSR-L @S company
AN oAl --- idd Blezlall A&l

www.scanneradda.com

TQ 10.3 - PYQ 2026-May [2] (b) (ii) - Descriptive - 4M - Pg 632 LEVEL I AN
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AH% (Understanding)

TQ 10.2 - PYQ 2025-May [2] (b) - Descriptive - --- - Pg 628 LEVEL I HEUH
A_H% (Understanding)

Guadiosl (Application) provision A facts U2 @dUsl - 4 usll

www.scanneradda.com

= Borrowing -l scenarios (articles UHLel board vYs st %\j,ﬁﬂ s resolution - ALEllA loan 241 2S): good faith
ol lender 24 HI-l S & resolution UAR UL 8 - dyet 3| S --- Turquand 2isl.

= V[ESR AR officer AL payment (El.d. accountant/cashier < égj, Ys 2 d 120l 21:01): apparent authority
{l &R transaction YSAARA dAUIRA $al §29% ULS --- indoor management d- oiutag «t2il.

= QU-L: constructive notice -l (UM — indoor management -l exception — facts = AQL HUERAL A1 USRI -
48l s1QL edlotd d -Ass| 82U

www.scanneradda.com

CSQ 10.1 - PYQ 2018-Nov [6] (c) - Case Scenario - 3M - Pg 633 LEVEL Il HEUH
Bules-t (Application)

CSQ 10.2 - PYQ 2022-May [1] (b) {C} - Case Scenario - 4M - Pg 634 LEVEL Il HEUH
Bules-t (Application)

CSQ 10.3 - PYQ 2022-Nov [1] (b) {C} - Case Scenario - 4M - Pg 634 LEVEL Il HEUH
Bulles-t (Application)

CSQ 10.4 - RTP 2023-Jun [19] - Case Scenario - --- - Pg 636 LEVELII HEUH
Bullest (Application)

www.scanneradda.com
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USWL 7

The Negotiable Instruments Act, 1881

9 (awa - 57 adllgd usll - Hscd: B

www.scanneradda.com

ICAI Siled WiSI8A  Level | 5-20% - Level [1 80-95% — il USWL © theory-Uell-d
Level | — JHRQL 4 AqH%y 40.8% 228 uiall 93 marks

Level Il — Guios- 44 (Ceam©L 59.2% 228 Hiell 135 marks

(@ 1: Negotiable Instruments vled 9|

P2-C7-U7-T01 - Topic 1: Meaning of Negotiable Instruments

www.scanneradda.com

uddi @izl Negotiable Instruments Act, 1881 -l chapter Hi 'Meaning of Negotiable Instruments' <l ---
Sec. 13 (promissory note, bill of exchange, order § bearer 4 payable cheque) 4 negotiable instruments

<l 2418 essential characteristics.

www.scanneradda.com

e
statutory definition «t2ll: Act Hi 'negotiable instrument' <\ definition AU -2{l; Sec 13 §5< 2@ kinds
2 & — promissory note, bill of exchange 24+ cheque, % order 4 § bearer + payable slx; Hundis,

Treasury Bills, Bearer Debentures, Railway Receipts, Delivery Orders, Bills of Lading mercantile
custom/usage &l 5 ¢{losl enactments &l negotiable ©.

Concept: 21g instrument (document) %5 §sct delivery &l & indorsement i delivery 2l geail
transfer 248 2A8; d-ll property value 2AU-R bona fide transferee A Holl o1 V.
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Payable to order [Sec 13]: IR M payable vy sl¥, 242dl transfer l AL UlScll 2AcEl AR SIS
specified person - payable sI2; payable to bearer: %R 24 payable €] sl, Al d-l U s %
5 8¢q indorsement blank i laL.

B8 characteristics: (1) QUIQMI % l; (2) US| 2dg; (3) el transferable; (4) holder o title
defects ddRd; (5) satisfaction A Ui Yell 21 decll AR transferable; (6) §5d money Ysdells
unconditional promise/order; (7) payable sum, payment -l A+ 244 payee -\ certainty; (8) delivery
%32 — §5d drawing &l s liability 2ddl A2dl.

www.scanneradda.com

AU (Understanding)  S1R©L AL Aol - 1 U

= Act Hi 'negotiable instrument' | definition 2ll; Sec. 13 §5d 2R kinds alUd € --- promissory note, bill of

exchange 24 cheque, % order 4 § bearer - payable €ld; hundis, treasury bills, bearer debentures <912

www.scanneradda.com

custom/usage &l negotiable .
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» 8 characteristics AHosAl: AUIRIHE; AS AU d; €922l transferable; holder o title defects a9 AM decll AR
transferable; §5d money gsqql-j, unconditional promise/order; sum, A4Y W payee -l certainty;
delivery o33l

= Payable to order = Y payable C-lb{—l S, AU transfer | AL ULSdll AGEL AR specified person 1 payable
sl¥; payable to bearer = 214 payable ctvy] 12, wdl As % § Beq indorsement blank i s,

TQ 1.1 - MTP 2025-May S2 [4] (b) - Descriptive - 7M - Pg 642 LEVEL I HEUH
A}H% (Understanding)

(<t 2: Promissory Note

P2-C7-U7-T02 - Topic 2: Promissory Note

uédi aiai  'Promissory Note' diall --- Sec. 4 -\ definition, parties (maker HE| payee) 214 (a) &l (h) %\Lﬁﬂv{l
essential characteristics, 112 bearer - payable notes U RBI Act, 1934 Al Sec. 31 -l uldeig.

ig

Sec 4 (SM): “A 'promissory note' is an instrument in writing (not being a bank-note or a currency-
note) containing an unconditional undertaking signed by the maker, to pay a certain sum of money
only to, or to the order of, a certain person, or to the bearer of the instrument.” Parties: maker
(debtor, A&\ 52| % US) 244 payee.

Essentials (a)-(h): QM sid (MBS promise A& sS); express promise — “Mr B, 1.0.U ¥1,000”
$5d acknowledgment 9, invalid; definite 244 unconditional — “X500 seven days after my marriage
with C” invalid, UQL “Z500 on D's death” valid (ot-icl-ll A1ssA ©e-l); maker -l AS| SI; §5d money
(X500 plus my black horse — invalid); certain sum (“%500 and all other sums due” invalid, 500 (2l
12% p.a. interest ascertainable lal2il valid); maker 241 payee certain, 55| 24 g€l lsciil sl;
Indian Stamp Act 456l GRIGR stamp ABRLAL 44 cancel AUl S,

Sec 31, RBI Act 1934: promissory note bearer - payable ai-ldl s ASl — §5d Reserve Bank 5
Central Government 9% 'payable to bearer' note issue 52 2A8; ved payee j, A Gl PRl “I
promise to pay a sum of 10,000 after three months” bearer instrument ©, illegal 2

unenforceable.

Answer pattern: Sec 4 quote $21, €35 essential 4 AULQL A USRI, T essential (b0 o df A
A valid/invalid -sSl $2 (conditional promise, payee uncertain, money plus goods, sum

uncertain).
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UL (Remembering) I3 531 - 1ust

Memorise Sec. 4: an instrument in writing (bank-note § currency-note -&l) %4l maker Al AS| WA
unconditional undertaking S, § certain sum of money §5d certain person 4, d-ll order 4 § bearer 4

ysadl.

Essentials: QWIRHL; express promise (55 acknowledgment/IOU Ad dé’T); definite 244 unconditional;
maker -{l A\; §5c money; certain sum; maker 21l payee certain 24 EL; GRIGR stamped.

Sec. 31, RBI Act, 1934 4% §5d RBI/Central Government % bearer - payable promissory note issue 521
2s.

TQ 2.3 - PYQ 2026-Jan [4] (b) - Descriptive - 7M - Pg 645 LEVELI HEUH

2L (Remembering)

Guaiosl (Application) provision < facts U2 @dUs\ - 3 usll

Essentials A validity USRIl payee q A 2R\ 'l promise to pay 10,000 after three months' - invalid
(payee uncertain); conditional promises (marriage U2 payable) invalid, Ul AlssA ol--IRl ele-l Al
aslsideli promises (on D's death) valid.

Ui payment -l AHU dwl 4 S d instrument payable on demand QU --- dURL valid note ©.

Answer pattern: Sec. 4 quote 52U - €35 essential 4 UL A ASIRA > 95 essential [-\15501 o d "ZSQllqu-‘i

valid/invalid -5\ 531 (€L.dl. payee | uncertainty, money plus goods j promise, uncertain amount).

TQ 2.1 - MTP 2024-Jul [6] (a) (ii) - Descriptive - 3M - Pg 644 LEVELII WA

Bulos-t (Application)

TQ 2.2 - PYQ 2021-Dec [3] (c) (i) - Descriptive - 4M - Pg 644 LEVELII HEUH

BGulles- (Application)

CSQ 2.1 - PYQ 2020-Nov [5] (Or) (a) (i) - Case Scenario - 3M - Pg 646 LEVEL Il HEUH

Gulor-t (Application)

(e 3: Bills of Exchange

P2-C7-U7-T03 - Topic 3: Bills of Exchange

uddi @il 'Bills of Exchange' dill --- Sec. 5 -\ definition, QL parties (drawer, drawee/acceptor, payee),
essential characteristics 24 promissory note 24 bill of exchange a3l §25 €2llag table.

ig
Sec 5 (SM): “A 'bill of exchange' is an instrument in writing containing an unconditional order, signed

by the maker, directing a certain person to pay a certain sum of money only to, or to the order of, a
certain person or to the bearer of the instrument.”

AQL parties: drawer (bill Al maker); drawee (%8l U2 bill draw - — acceptance A& acceptor ¢
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8, %5+l liability primary 24+ unconditional SI); payee; AR °§‘c"l (st sl 0332'1 4l — s %
(sct of efAsL Aoyl A5, UL ol el s dl eldl o i

Essentials: QWIQWML; QJ\SC{ClH\l express order; definite 2 unconditional; drawer -l AS\; drawer,
drawee 31 payee certain; sum certain; §5d money; stamped; Sec 31 RBI Act Yool bill bearer 4 on
demand payable - Sl€S 215 — “On demand pay to bearer 500" invalid, UQL “On demand pay to A or
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order” valid.
£ - . NN . N\ . . A NN e
S §S P/N vs BOE: note 21 2-party promise £, <lHl acceptance °61ng 2{l; bill 24 3-party order €, dui
i acceptance 1831 —
S Promissory Note Bill of Exchange
-
z dui money Ysadlq promise sl dMi payment $2cll-l order SiU
. 2 parties: maker N payee 3 parties: drawer, drawee 2 payee
3 Acceptance 818 -2l — Ysddl waleieR (sl Drawee o acceptance e
o Al sl
g' bearer 4 payable s€l ot - 2AS bearer 4 payable o1l A8, UQl on demand bearer
H

4 5€l sl

AU (Understanding)  S1R11 AL Aol - 1 U

» Sec. 5: AUIQIHI g instrument Hi maker -{l A\ A12 unconditional ORDER €1, § certain person, certain

sum of money $5cl certain person 4, d-ll order 4 & bearer A Qi{si.

= P/Nvs. BOE: promise vs. order; 2 parties (maker, payee) vs. 3 (drawer, drawee, payee); note Hi acceptance
o165 2], bill Hi drawee o acceptance “1€524; note €l bearer - payable 4 s, bill SI€ S (UQL bearer
ON DEMAND payable 5€l sl --- Sec. 31 RBI Act).
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= Acceptor -\ liability primary 241 unconditional €; drawer -l secondary/conditional.

TQ 3.1 - PYQ 2025-May [4] (b) (ii) - Distinguish Between - 4M - Pg 647  LEVELI A
A_H% (Understanding)

www.scanneradda.com

Guadiosl (Application) provision A facts U2 @dUsl - 5 usll

Y Y

= Fictitious-name 1 same-person scenarios: drawer, drawee 21 payee 28l °§Q s slu A 0632'1 2], uBL
Ue9HL ) ol o€l (st slell o5 oISl - 2 Ad bill -l validity Astul.

= Forged indorsement scenarios (AR order cheque/bill): forgery 2l sIE title Hag 2, d nullity & -

N

ugdl-l indorsees A SLE rights Howdl A2ll; A blank indorsement instrument - bearer 4 payable ¢i-ld € 244
55d delivery &l transferable 52 ©.

www.scanneradda.com
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= 'After sight' payable bills presentment for acceptance &l 21U --- maturity 2QLell-l 4 HISL presentment Al

£
2 AR HSLARL S (Sec. 61: reasonable time Hi present SQ‘l, s dl parties discharge 2).
S CSQ 3.5 - PYQ 2025-Sep [6] (a) (i) - Case Scenario - 3M - Pg 652 LEVELII ;A
s Bulos-t (Application)
2
2

CSQ 3.1 - PYQ 2019-Nov [1] (d) {C} - Case Scenario - 3M - Pg 648 LEVELII HEUH

Gualor- (Application)
E CSQ 3.2 - PYQ 2019-Nov [2] (d) - Case Scenario - 3M - Pg 649 LEVELII HEUH
S Gualow- (Application)
i CSQ 3.3 - PYQ 2021-Jan [1] (d) {C} - Case Scenario - 3M - Pg 650 LEVELII HEUH
0 Bules-t (Application)
. CSQ 3.4 - PYQ 2021-Dec [1] (d) {C} - Case Scenario - 3M - Pg 650 LEVEL I HEUH
: Bules-t (Application)
2
(ctu 4: Cheque

E P2-C7-U7-TO4 - Topic 4: Cheque
= uddi airil 'Cheque [Section 6]' dil - cheque 2124 specified banker U2 drawn 244 on demand payable
E bill of exchange, I8 electronic cheques 241 truncated cheques, 241 parties (drawer, drawee bank,
: payee).
2
2

el

Sec 6 (SM): “A 'cheque' is a bill of exchange drawn on a specified banker and not expressed to be
payable otherwise than on demand and it includes the electronic image of a truncated cheque and a
cheque in the electronic form.”

Essentials: bill of exchange Al oiell essentials + specified banker U2 drawn + on demand payable
(holder @R present S2dlr S5\ §2 UR); dHi stamping § acceptance s owleq -2ll; eiell cheques
bills € W@l o1ell bills cheques -2ll; “banker” Hi banker d21s s1H $cdl s18 URL (s 244 s18 QL post
office savings bank 1l o1 [Sec 3].
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Parties: drawer — maker/debtor, liability primary 244 conditional; drawee — &32li specified bank
% payment 53; payee — 95l d§RIMI issue UL S1U (drawer Uld § third party Sl 215); “drawee in
case of need” — bill/indorsement i dWdl delRi-l culsd, o5l URL %32 USA ol
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Electronic forms: cheque in electronic form — computer resource AU draw =l 244 secure
system i digital signature (biometric A § dOR) § electronic signature ol AS| A (IT Act, 2000 L
e al] u3); truncated cheque — clearing cycle €A clearing house § bank electronic image
ol-lddidd d truncate 53, %2l cheque -l AR physical movement oiel 2.

www.scanneradda.com
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UL (Remembering) I3 531 - 1ust
= Memorise Sec. 6: cheque 2124 specified banker U2 drawn bill of exchange, 9% on demand [Riclit o{l9y) Ad
payable - @uildl 1Y, 244 di truncated cheque -\ electronic image 41 cheque in electronic form il
.

= Essentials: bill of exchange Al wiell essentials + specified banker U2 drawn + on demand payable; cheque i

www.scanneradda.com

stamping § acceptance "zflESgi, +2ll; drawer | liability primary 4 conditional €; 'banker' i post office
savings bank 2] o [Sec. 3].

= 'cheque in electronic form' (secure system Hi digital/electronic signature) 244 'truncated cheque' (clearing

quid physical movement -l 92U electronic image) -l definitions.

TQ 4.1 - MTP 2024-Aug [4] (b) - Descriptive - 7M - Pg 652 LEVELI HEUH
2L (Remembering)

www.scanneradda.com

Gulios- (Application) provision A facts U2 &US\ - 5 Uil
= Gift cheque scenarios: donee holder € U@l holder in due course -2l (consideration &ll); gift cheque -l
dishonour H12 d drawer AH €ldl 53 2[%, S S legally enforceable debt % 2],

= u{ldldl bearer/blank-indorsed cheques: finder U@l good faith Hi value 2 A1 good title 4l 2US,
i paying banker 4 payment in due course 2l discharge HA\ -- 45l true owner 4 ¢{ldldd us,
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= Minor scenarios: minor cheque draw/indorse 53\ 215, %4 UldiAdl Rt ¢ell parties olelld - indorsee
AR/l parties AH enforce 52 AS, minor A Sl

5
§ CSQ 4.1 - PYQ 2018-May [2] (c) - Case Scenario - 4M - Pg 653 LEVELII Heuy
° Bules-t (Application)
2 CSQ 4.2 - PYQ 2018-Nov [2] (c) - Case Scenario - 4M - Pg 654 LEVEL Il ey
z Bulow- (Application)
2
2
CSQ 4.3 - PYQ 2018-Nov [2] (d) - Case Scenario - 4M - Pg 655 LEVEL Il HEuH
Bules-t (Application)
E CSQ 4.4 - PYQ 2020-Nov [5] (a) (ii) - Case Scenario - 3M - Pg 656 LEVEL I Heuu
3 Bules-t (Application)
= CSQ 4.5 - PYQ 2022-May [2] (d) - Case Scenario - 3M - Pg 656 EEVEDH HEUH
e Bualow- (Application)
: (G 5: Negotiable Instruments < Classification
P2-C7-U7-T05 - Topic 5: Classification of Negotiable Instruments
udai aial  'Classification of Negotiable Instruments' diRll - bearer/order instruments [Sec. 13],

inland/foreign instruments [Secs. 11, 12, 134], xA- inchoate [Sec. 20] 44 ambiguous [Sec. 17]

instruments.

www.scanneradda.com
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RS

-l
Bearer vs order [Sec 13]: bearer — payee q -lH 51> S, § -4 A2l “or bearer” dvy sy, § V¢
indorsement blank i sl¥; §5d delivery 2l negotiate 21X; order — S18 cU(sd-, culsd § d-l order 4, §
(sci-ll order + payable 1, § 8¢ indorsement in full $14; indorsement 21 delivery 2l negotiate
U,

www.scanneradda.com

Inland [Sec 11]: drawn or made in India AND (payable in India OR drawn upon a person resident in
India) — Mumbai Hi Mathura 4l merchant U2 drawn bill inland % €9, ™& London i payable accept

QY| SlY; Agra Hi drawn 11 Delhi Hi payable bill inland 8, ™d drawee New York -l merchant Si¥;
inland instrument (d22Hi indorse & U@L inland % E; Foreign [Sec 12]: 9 inland -2l d €35

instrument.

www.scanneradda.com

Sec 134 (foreign instruments): maker/drawer -\ liability i d8l instrument Gi-te] d oAl law
yoyol; acceptor i indorser -\ liability i payable Sl d @2l law Y5t — Berkley i drawn
(15%) 241 Washington Hi payable accept €4l bill (6%): acceptor 6% 243&, drawer 15%.

Inchoate [Sec 20]: AU 24 stamp A UL ALYj/2i2d: 51> — signer holder A stamp i A+ 2ied]
SIE UL M 42\ Y2 521l prima facie authority 241U 8; il (HUH estoppel U BGledl 8; holder -
signer ] 4Rdl 84 9% U, holder in due course - stamp Al Hulemi SIS ULl /U HA; uBL delivery
A&\ dl liability &l — drawer Wiiell ARG blank acceptance 20,000 HI2 ¢RW], dl signer holder in
due course A UL oield] sl
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Ambiguous [Sec 17]: 21d instrument 8- promissory note QU & bill of exchange, ¢id Ad a2l s
— holder uldi-l H2ll clniadl 21 d 21Q0l 28, 4 21s dR option dual Ugdl instrument ugdlell 24 o
Ad ot (d vedl - AS).
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UL (Remembering) 12 53 - 2 usll
= Bearer: payee S\lé), s'or bearer', s éecj; indorsement blank i --- 55d delivery 2l negotiate; order: (sc/d-L

order 4 payable, § éecj indorsement in full --- indorsement A&l delivery.

= Inland [Sec. 11]: drawn/made in India AND (payable in India OR drawn upon a person resident in India);
foreign [Sec. 12]: 3 inland -2l d €38 instrument.

= Inchoate [Sec. 20]: US| i stamp A UL LY/l 512; ambiguous [Sec. 17]: P/N & BOE oi- d ai2ll
A5 - holder 215 IR URde 52 UL\ oiell.

www.scanneradda.com

TQ 5.3 - RTP 2026-Jan [23] - Descriptive - --- - Pg 659 LEVELI AN
L (Remembering)

TQ 5.2 - PYQ 2025-Sep [4] (b) - Descriptive - 7M - Pg 658 LEVELI HEUH
WL (Remembering)

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITS [qael-u

AU (Understanding)  S1R©L A1 Mol - 1 UL
» Inchoate instruments estoppel U2 Glati ©: holder 4 signer 21 &lREl U % HA; holder in due course 4
stamp Hi AH 212dl SIS UL §H HA - U@L delivery dRR liability Sl
= Inland instrument (Glg2Hi indorse AL d\lLlQl inland o 2@5; Sec. 134 4o foreign instrument Al drawer
ol-tled 1| oLl law 2 liable, acceptor/indorser payment <Al 9531l law 2ll.

TQ 5.1 - MTP 2025-Jan [4] (b) - Descriptive - 7M - Pg 657 LEVELI HEUH
AH% (Understanding)
Guaiosl (Application) provision A facts U2 @dULsl - 4 usll

= QL facts Ul classify 52U --- SUi drawn, Si payable, drawee o residence: India Hi Indian resident U2
drawn sl d inland, M@ (Ag2uHi payable Si¥; India Hi drawn 214 payable sl d inland, &M1& drawee (dgguui
ddl sl

= 5RILAS| 54l cheque: Sec. 20 - delR 2 H HRAR holder &R M2l ddlR ayd - 53] 2US; holder in due
course 53| 28 (stamp Al HuleHi).

CSQ 5.2 - PYQ 2021-Dec [3] (c) (ii) - Case Scenario - 4M - Pg 661 LEVEL I WA
Bualor- (Application)

CSQ 5.1 - PYQ 2020-Nov [1] (d) - Case Scenario - 4M - Pg 660 LEVELII "y
Gualow- (Application)

CSQ 5.3 - PYQ 2024-Sep [6] (a) (ii) - Case Scenario - 3M - Pg 662 LEVELII HeUy
Gualow- (Application)

CSQ 5.4 - RTP 2026-Jan [22] - Case Scenario - --- - Pg 663 LEVEL Il HEUH
Bules-t (Application)

(G=am©L (Analysis)  lsell dg Yelcllow scenarios §92L ULSL - 1 Ut
= sl a4 instruments -l validity Usil: USdl €354 Sec. 4/5/6 -l essentials A1 ASRAL (unconditional?
certain sum? certain payee?), U\ classify S - ¢l delss1 A3 AV

= 'Payable to bearer on demand' Al trap: cheques H(2 valid, bills/notes 112 invalid (Sec. 31, RBI Act).

CSQ 5.5 - PYQ 2026-May [6] (a) - Case Scenario - 7M - Pg 664 LEVELII AP
([asavel (Analysis)

(<t 6: Negotiable Instruments 1 Negotiation (Transfer)

P2-C7-U7-T06 - Topic 6: Negotiation (Transfer) of Negotiable Instruments

uddi aial  'Negotiation (Transfer) of Negotiable Instruments' il --- Sec. 14 (negotiation), Sec. 46
(delivery, actual 24 constructive), Sec. 47 (bearer instruments j delivery &\ negotiation), Sec. 48 (order
instruments H12 indorsement A2l delivery) 24 Sec. 57 (legal representative undelivered indorsement
YD - 531 ).
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el

Sec 14: negotiation = instrument SIS clsad 2 Ad transfer 823 § d cusd d-ll holder o1 (transfer
of ownership); modes: bearer instruments — §5d delivery 2| [Sec 47]; order instruments — holder -l
indorsement 11 delivery 2\ [Sec 48]; i Sec 58 4 11l (RSUE Hoddl instruments).

www.scanneradda.com

Delivery [Sec 46]: bearer -l order ¢i- instruments 412 %33\, making/drawing duid - negotiation
auid; d voluntary sldl o862 241 property UAR scll-il &gl ldl alef2; d actual (stalsiat AqTuL()
§ constructive (indorsee -l agent/clerk/servant < delivery, § indorsement Ugl indorser uld
indorsee -l agent 215 AW) LY 2AS; delivery A Al Yell contract YA 4 revocable & & —
sl note Al 215 @191 post Sl 21 utl-| constructive delivery 2l

-

Conditional delivery: conditionally $ S¢S special purpose 12 uulz‘{gi instrument, indorse ugj, S
lugl, transferee - property 2itug -2l — [Rd®RL § holder in due course 1 negotiate 2y sl
immediate parties <22 conditional/special-purpose delivery l[ld 52| ASIL.
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Indorsement without delivery [Sec 57]: indorsement U\ delivery 212 dl 9 rights UA1R AL — Y A
X l cheque Z 4 indorse sUl UGl UldiAl drawer Hi vl YU Y AL 3y Ul Z 4 d HA dlugL Z holder
42{l; 4R indorser -l legal representative §5d delivery 2l negotiation YD - S2A AS (d HARAL
agent +2{l); A indorsee -l agent 1 delivery 2 ARL delivery 8 — Arjun -l agent 4 note 2ULE sl
Ul Arjun aje 531 AL

www.scanneradda.com

AU (Understanding)  S1RL AL Mol - 2 Uil

= Sec. 14: negotiation = instrument A Ad transfer $2g & transferee d-ll holder vi-; bearer -- delivery 2l
[Sec. 47]; order --- indorsement 1 delivery &l [Sec. 48].
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= Sec. 46: bearer 244 order ¢i instruments HI2 delivery %32'1 8; d voluntary 24 property UAR Scll-l
guel2ll sldl oslef, 244 actual § constructive (indorsee agent | delivery, s indorser Uld indorsee il
agent 15 Avl) Sl 2AS; delivery Y&l contract 244 44 revocable 8.

= Conditional/special-purpose delivery holder in due course [Rictit 5165 property 24Ul -2l

TQ 6.1 - PYQ 2025-May [4] (b) (1) - Descriptive - 3M - Pg 665 LEVEL | AN
AH% (Understanding)

www.scanneradda.com

TQ 6.2 - PYQ 2026-May [4] (b) - Descriptive - 7M - Pg 666 ;fX;L(IUnderstanding) HEUH
Gulor- (Application) provision A facts U2 &US\ - 3 Uil
= Indorsement without delivery: %% indorsee - instrument §5d Holl 2d (€l.cl. HRR indorser <l drawer
ui2ll) d holder 2ll; Sec. 57 4owet HR indorse §3¢] UL deliver - 53¢ instrument legal representative §5<
delivery 2l negotiate - 53 2U5.

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITS [qael-u

= Structure: bearer & order? = 8 mode dURAE — delivery voluntary? = transferee holder oi=l § A&l 24
elal 53 AS 5 Sl d Rl

CSQ 6.3 - MTP 2024-Aug [6] (a) (i) - Case Scenario - 4M - Pg 668 LEVELII HEUH
Bulos-t (Application)

CSQ 6.4 - PYQ 2024-Sep [6] (a) (i) - Case Scenario - 4M - Pg 669 LEVELII HEUH
Gualor- (Application)

CSQ 6.5 - PYQ 2025-Jan [6] (a) (i) - Case Scenario - 4M - Pg 670 LEVELII HeHy
Gualow- (Application)

(G=cm@L (Analysis) Asell dg Yelclol scenarios §921 WISL - 2 uall
= Maturity Ued| transfer 28el accommodation bill: transferee holder in due course o+l - 21§ 44+ defects
A % & --- €35 party -l liability $42L: slal.
= Gl SI2L cheque UR 'Not negotiable' crossing: transferee A d-ll transferor S A title + HA - Sec. 20
(authority 5l dtlR 54 ¢43)) A2 B8 -AsS| 52U s1QL g aya.

= udeli €9¢ uLSl: consideration €9? transfer maturity Uddli § ugdl? delivery y21? --- ugdl holder 24 holder-in-
due-course -l rights &aUsL.

CSQ 6.1 - PYQ 2020-Nov [3] (d) - Case Scenario - 3M - Pg 667 LEVELII HeUH
(A=l (Analysis)

CSQ 6.2 - PYQ 2021-Jul [1] (d) {C} - Case Scenario - 3M - Pg 668 LEVELII U
[A=ameL (Analysis)

(<t 7: Dishonour of Cheques for Insufficiency of Funds in the Accounts (Section
138 to 142)

P2-C7-U7-T07 - Topic 7: Dishonour of Cheques for Insufficiency of Funds in the Accounts (Section 138 to 142)

uddi aizl 'Dishonour of Cheques for Insufficiency of Funds in the Accounts [Sections 138 to 142]' cil ---
Sec. 138 -l offence -l ingredients w44 conditions, Sec. 139 j presumption, Sec. 140, A& 'Rules of
Compensation' (Sec. 117) 44 noting/protest.

-le

Sec 138 i offence: drawer -l account U2 drawn cheque, % legally enforceable debt s olloy liability
ALl & 2i”Ad: discharge $el AHURIL S, 244 funds 2191 sldlell § bank A&l arrangement 5di
WU dUR sl unpaid Yleol Ald — punishment: 2 years 2\1,&1'1-{1 imprisonment, 5 cheque -l 251l
GHRLL {j,ﬁﬂ-fl fine, § oid; gift § donation dRls, security AR\S, §5d moral obligation HEe s illegal
consideration HI2 VUL cheques 41l section Al olsR 8.

QL conditions precedent: (a) cheque draw 2l dRluell 3 months Hi & d-l validity period Hi, %
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adq Sl dMi present A1 (b) payee/holder in due course cheque ULEL AL 819U 212141 30 days Hi
drawer - @[V notice 2AtlA payment HIL; (c) drawer notice HOUIAAL 15 days Hi YsadiMi [Hegn osu
— 45 days (30 + 15) YU AR US| @ complaint 2RL

Sec 139: rebuttable presumption § holder - cheque debt/liability -l discharge {12 Houdl & —
evidential burden accused drawer U2 %s1U €; Sec 140: ‘cheque dishonour 9l AH Hl-tC{lj drawer 4
SIS $RQL Aslg' 2 defence 2.

www.scanneradda.com

Stop payment/post-dated: bank 1 stop-payment -l YUl M S AU, funds 2 d Si, Sec 138
ald) usS © (Bholenath case — cheque issue di % Sec 139 j presumption AlA); post-dated cheque
Al uR @uldl diRW drawn 2RURL 444 3 months A dRIWe QUL

Sec 117 compensation: holder 4 amount due 4l&l presenting, noting 24 protesting i ¢RAR Ul
Rl 4d; person charged ol 9suURA &dl Sl — WH current rate of exchange UHISL; Ysd-IR
indorser - d 28+ payment 2| tender/realisation ¢l 18% p.a. interest A2l - el v A1 uLesl
HA\; $SER party liable party UR at sight/on demand bill draw 3\ 21§, 98-l 01& dishonour 21&@
instrument 4 protest (Sl dl) oxlsdi.
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UL (Remembering) 12 531 - 2 usll
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= Sec. 138: 2 years Qj,ﬁﬂvﬂ imprisonment, 5 cheque -l 5412l oHQLL 2\1}4’1-1‘[ fine, § oi; conditions --- cheque -l
Rl 3 months Hi (5 validity Hi, % dd¢ sl) presentment, return memo L 30 days Hi demand notice,

£ notice -l 15 days Hi drawer YysadHi [dgo,
ﬁ = Noting = Notary Public &Rl dishonour Al g (éS’lSd, dlﬂ‘u{, SRYL, charges); protest = formal notarial
s certificate; protest for better security = maturity U@l acceptor insolvent 214 § d-ll credit Sl os1U.
Z = Sec. 117: amount due + presenting, noting - protesting -l W2l; Ysd-IR indorser 4 18% p.a. interest A&
Z ulgd 1A

TQ 7.3 - PYQ 2019-May [2] (d) - Descriptive - 3M - Pg 674 LEVEL I AN

2L (Remembering)
TQ 7.5 - PYQ 2025-Jan [4] (b) - Descriptive - 7M - Pg 677 LEVEL | HEUH

2L (Remembering)

AU (Understanding)  S1R©L AL qHos1cl - 2 Ul

www.scanneradda.com

= Cheque legally enforceable debt 5 liability discharge Sl sldl o518 --- gift, donation, security, moral
obligation 5 illegal consideration H12 AUHEL cheques Sec. 138 -l GlsR ©.

= Sec. 139: rebuttable presumption § cheque debt discharge Y12 &dl --- burden drawer U2 91Y; Sec. 140:
'bounce AL M Hi-tdl] SRYL Aslg' A defence 2il.

= Non-acceptance & dishonour: drawee -l UlS/qualified acceptance AU, HA &), § incompetent Sl

www.scanneradda.com
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TQ 7.2 - PYQ 2018-Nov [6] (d) - Descriptive - 5M - Pg 673 LEVEL I HEUH
AUH% (Understanding)

TQ 7.4 - PYQ 2024-Sep [4] (b) - Descriptive - 8M - Pg 675 LEVEL I HEH
AH% (Understanding)

Gulos- (Application) provision A facts U2 €aUS) - 12 usil

www.scanneradda.com

= Stop-payment Sl dlUQL Sec. 138 €d] US (Sec. 139 o presumption A1€); post-dated cheque d-l UR euidl
AR 'drawn’ QLA --- 3 months A diRluiedl AL

= Gift/donation cheques: legally enforceable debt 2, 212d dishonour offence 2.

= Timeline -l €lUEl: validity Hi presentment, 30-day notice, 15-day payment window ASR{l; cause of action
15 days YR A4 ue) o5 Glej AL

www.scanneradda.com

TQ7.1-PYQ 2018-May [2] (d) - Descriptive - 4M - Pg 672 LEVEL I HEUH
Bulest (Application)

CSQ 7.1 - PYQ 2019-May [1] (e) {C} - Case Scenario - 3M - Pg 678 LEVELII HEUH
Bullos-t (Application)

CSQ 7.2 - PYQ 2019-May [3] (c) (i) - Case Scenario - 2M - Pg 678 LEVEL I HEUH
Bulos-t (Application)

CSQ 7.3 - PYQ 2021-Jul [2] (d) - Case Scenario - 3M - Pg 679 LEVEL I HEUH
Gualow- (Application)

www.scanneradda.com

CSQ 7.4 - PYQ 2022-May [3] (c) - Case Scenario - 4M - Pg 680 LEVELII HeUH
Bules-t (Application)

CSQ 7.5 - PYQ 2022-Nov [1] (d) {C} - Case Scenario - 3M - Pg 681 LEVEL Il HeUy
Gualow- (Application)

CSQ 7.6 - PYQ 2022-Nov [3] (c) - Case Scenario - 4M - Pg 682 LEVEL Il HEUH
Bules-t (Application)

CSQ 7.7 - MTP 2024-May [6] (a) (ii) - Case Scenario - 3M - Pg 683 LEVEL Il HEUH
Bules-t (Application)
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CSQ 7.8 - PYQ 2024-Jun [6] (a) - Case Scenario - 7M - Pg 684 LEVEL I HEUH
Bulest (Application)

CSQ 7.9 - RTP 2024-Jun [22] - Case Scenario - --- - Pg 685 LEVELII HEUH
Bulles-t (Application)

CSQ 7.10 - RTP 2024-Sep [22] - Case Scenario - --- - Pg 686 LEVEL I HEUH
Bulos-t (Application)

CSQ 7.12 - PYQ 2026-J)an [6] (a) - Case Scenario - 7M - Pg 688 LEVEL I HEUH
Gualow- (Application)

www.scanneradda.com

(G=c™©L (Analysis) lsell dg Yelclow scenarios §92L ULSL - 1 Ut
= Time-barred debt: legally enforceable d&ll —» oiell timelines uoue) sl dluQl Sec. 138 f-\-lb{sffl - yddi
enforceability AsRL, Ul procedural limbs.

= consideration (accommodation/gift), validity 21 notice periods MLl Sl multi-issue €IUEL: conclusion
ued| substantive ingredient (debt + insufficiency) 14 2@l procedural conditions &l 4&31 LSl
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CSQ 7.11 - PYQ 2025-May [6] (a) - Case Scenario - 7M - Pg 687 LEVELII AP
([a=aweL (Analysis)

(v 8: Presentment of Instruments

P2-C7-U7-T08 - Topic 8: Presentment of Instruments

www.scanneradda.com

uddiaial 'Presentment of Instruments' <liil --- presentment for acceptance [Sec. 61], note for sight [Sec.
62], drawee - 48 hours [Sec. 63], presentment for payment [Secs. 64 to 75A] A presentment SUI2 32
2| [Sec. 76].

el

Sec 61 (acceptance — after sight payable bill): draw 2l Ul reasonable time i, business day -l
business hours Hi drawee A present $cll; Ys AR dl Ys $AR Ulsd A SIS party liable 2l
reasonable search U9l U@l drawee - HOL — bill dishonoured; bill drawee 4 SIS AlsSA IURA
directed Sl dl Ui present 52dl; authorised Sid Ui registered post Al€; Sec 63: holder 21 drawee 4
acceptance (ARA1R4l 112 48 hours (public holidays G1le §2dli) 24Ul us.

www.scanneradda.com

Sec 62 (note for sight): sight e\ issA Yed payable promissory note maker - sight #12 reasonable
time Hi, business day il business hours i present $2dll U3; s A dl Ys SR A SIE party liable
2l

www.scanneradda.com

Payment [Secs 64-75A]: Sec 64 — maker (P/N), acceptor (BOE) § drawee (cheque) A present 539,
48l dl 0{'1‘@ parties 2| holder A liable -al; exception — AISSA YA payable Sl )
demand note (& maker 4 charge $dl presentment %32’1 —2{l; Sec 65 — AKEL business hours Hi
(banker H12: banking hours); Sec 66 — after-date/after-sight instruments maturity A present 2R,
Sec 67 — instalment notes €35 instalment AW UL 3rd day ; Secs 68-70 — AUISSAU TFUIA, S|
dl place of business/usual residence i; Sec 71 — SI8 RNl FUL - SIU: Ul HA AUi; Sec 74 —
demand instruments reasonable time Hi; Sec 75A — holder il 510 GlSIRAL oylonail delay Al dl
LS, SRQL R Udl reasonable time Hi present 539,

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Sec 76 (presentment %'32'1 2]l — instrument due date ¥l dishonoured 1QUA): (1)
maker/drawee/acceptor astlloniel presentment 22sld; (2) instrument d-l business place N
payable Sld 241 d business day il business hours i d-l oiel Aul; (3) AULSSA FURA business hours Hi
SIS S198R - SlY; (4) ASSA URA payable - Sl 244 due search Ul UQL d 4 HA; (5) party i
presentment a2 URL Ysdlelle du-t 41 sI; (6) maturity Ued), presentment 23 A2{l 2 olal 9,
party part payment 85, zigqq[:i promise Z»llfl, 5 Ys HIS 85; (7) drawer Q{Ifl, sl presentment - q (2l
dd 516 45AL1 UL AS dH A Sl

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITS [(quel-u

UL (Remembering) I3 531 - 1ust
= Sec. 76 (presentment "63271 +2{l): oxelloriesA presentment 22s14y; business day 2 business place 6itl;
AlssA URA SIS S1o9R AE]; due search Ugdl party + Holl; presentment AR UL Ysddly d-; maturity
ugdl part-payment/promise/waiver; drawer  S18 4514 48l

= Sec. 63: drawee A acceptance [GRURAL 48 hours HA (public holidays “IE); Sec. 66: after date/sight payable
instruments maturity 21 present 2; Sec. 67: instalment notes --- €35 instalment dlIRW U9\l 3rd day 2.

= Sec. 62: sight Ue9l AlssAU 3;],%& payable note reasonable time i, business day -l business hours Hi SIGHT
H(2 present Sl uS; Ys AR dl 1 holder At parties discharge 2.

TQ 8.1 - PYQ 2024-Jun [4] (b) - Descriptive - 7M - Pg 690 LEVELI HEUH
2L (Remembering)

AU (Understanding)  SIR©L AL qHos1cll - 2 Uil

= Sec. 64: instruments payment qi maker/acceptor/drawee 1 present $cli 1{3; YSs A dl 0{'1"@) parties |
holder A liable -2l; exception - ALSSA URA payable - sid 2Adl demand note H12 maker 4 charge
§dl presentment %Qiﬂ 2.

= Sec. 61 (acceptance --- after sight payable bills): reasonable time Hi, business hours Hi, business day 2
present 53U; reasonable search Ugdl drawee - HA\ = dishonour; holder -l S osR- delay Sec. 75A 850

LS.
TQ 8.2 - MTP 2025-Apr S1 [4] (b) - Descriptive - 7M - Pg 691 LEVEL | HEUH
AH% (Understanding)
TQ 8.3 - MTP 2025-Aug S1 [4] (b) - Descriptive - 7M - Pg 692 LEVELI HEUH

AH% (Understanding)

Gulor- (Application)  provision A facts U2 &US\ - 5 Uil
= AS5AU UL ARl demand note: presentment - 2 dIURQL maker discharge 2l 2l (Sec. 64 exception).

= Premature presentment (due date yedi) invalid € --- drawee dlogoll Ad AL wsl As; maturity N sﬂ

present 82U (Sec. 66); H‘l§ presentment indorsers < discharge $3, maker/acceptor Sl

= Acceptance HI2 HIsddl bill: Hl- 4 dishonour Qldi USAl 48 hours AUL; as<llel 24l Ad — provision =
dates/facts = Sl discharge 2.

CSQ 8.1 - RTP 2024-Jun [23] - Case Scenario - --- - Pg 693 LEVEL I HEUH
Gualow- (Application)

CSQ 8.2 - MTP 2024-Aug [6] (a) (ii) - Case Scenario - 3M - Pg 694 LEVELII HEUH
Guales- (Application)

CSQ 8.3 - PYQ 2025-Jan [6] (a) (ii) - Case Scenario - 3M - Pg 694 LEVELII ey
Bulor- (Application)

CSQ 8.4 - MTP 2025-May S2 [6] (a) (ii) - Case Scenario - 3M - Pg 695 LEVELII HEUH
Bules-t (Application)
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CSQ 8.5 - PYQ 2025-Sep [6] (a) (ii) - Case Scenario - --- - Pg 696 LEVEL I HEUH
Bulles-t (Application)

(™ 9: Rules of Compensation

P2-C7-U7-T09 - Topic 9: Rules of Compensation

www.scanneradda.com

CONCEPT BASE — &2 Yl 18 udat-ust 2l - yA duill 22 o3

uddi aial Chapter 7 -l §9 dil: Section 117 244 promissory note, bill of exchange & cheque -t dishonour
U compensation AsS| $2dl Ui rules.

www.scanneradda.com

et
Section 117 — holder: holder 4 amount due upon the instrument HaclU2 8, Al d- presenting,
noting and protesting i oA Al W=l ueL.

g€l oaUIAL: person charged “wl instrument payable g d-tell el asauRA el 14, dl holder -
] 854 6] YL AL current rate of exchange UMIRL HAd UL 8; endorser 244 person charged
ogel oA &l S AUl URL A o (UM @) us,

www.scanneradda.com

Ysd-R endorser: liable slazll amount due YsdR endorser 4 24 254 payment -l dR\ui2ll tender &
realisation Y&l with interest at 18% per annum HawdU 8, A2l dishonour 24 payment 2l 2ddl
oell viRf ugL

Re-drawing: compensation -l $SEIR party, liable party U2 amount due Al2l 6A6R Al W HI2 at
sight 5 on demand payable draw a bill 53| 215; 21 bill 1l dishonour 2dq instrument 24 protest (Sl
dl) aslsai us, 244 21 bill Uld dishonour 2 dl d4 dishonour $IR party original bill <l B4 o
compensate 52¢ll liable ©.
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