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HIITETHS M3 MfgMH BeT Scanner © fa8as 8dt s dugt et i ffa dtugd —
&g Wie Ha1 28 g&d 3 €9 HaT €8 I&J €5 uT IS5 |

Hasy mrag 89 femr fia 3 Yiftmig »m adt udfan| feg feasfua adf & — &1 »iR 39 Yfent odt
famrm, »13 feg Yiftmr-dar 31 fer yas f&e mifid 22 feit T&)

2. yaa-dast fag ugte

PQ 5.24 - PYQ 2026-Sep [2] (b) - 10M - Pg 173 LEVEL I wyr
Q Q ep [2] (b) & YW (Application)

Yast e famr feg 3078 ot SAer 3

PQ 5.24 Scanner € MRS YHS-68d | PQ WHE YHS 3, TQ HAiEa yra|

PYQ 2026-Sep [2] (b) a8 Yfenr famr — pyq fusst lﬁf\d’W MTP mock test paper, RTP revision test
paper — fed €9 sitting, M3 €7 yad €9 BH © &4

{c} Case-scenario YHG |

DESC - TF - SN - DB a3 yie €t fam: @3ea3Hd (Descriptive), ATY/JTS3 (True/False), Ay fdust
(Short Note), "33 €R (Distinguish Between) | "Mt Yyrat €3 nifiar 3€t tag aat
Jeri
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Yast e famr

10M

Pg 173

LEVEL Il y&iaT
8x Ufgm famr

feg zod ot SAw @

SITS

fefanmast féusht

nd, A2 Scanner €9 84 I& | fifg 733 via &dt g~uer, 68 WSt — RTP Mand &df

ERicy

Scanner € 8g daT fifd yrs w3 8 © €33 sftm J1

ICAI €7 g&3-4ud, »3 BH & »eds gad | a1 3 fagt § AHsger J)

8t Y fugsntt Jifemiret, mock tests ™3 revision tests f€g f€at g Ufen A

dar 31 fegt & w3 3 €t 3avta el

e fdat Haess vigrer 3 — fer @ niai ni3 o fég Y 24-2y gl € farest @

g €3]

3. yay & fedl (Manner of Assessment) — I3 g&d 3973 3 &t Harer 3

ICAI f&3 skill Assessment Specification Grid Yahi3 ader J1 €H fég 35 gag-dug &3 art a5, »i3
Manner of Assessment of Skills IT&H &g I3 dug § © 4-84 gag' en effm famr 31 8t 8 gaa fer

YA3d feg 98 o8 Yua-fHasy I5|
BLT) Yag iftmra 3073 3 oft aee@e wrder @
e Level | # fHfemr 3, 81 & €7 391 fga

(Remembering)

S Level |
(Understanding)

1{@31 Level Il

(Application)

femdne Level Il
(Analysis)

b [31C O Level 1l
(Evaluation)

faane Level Il

(Synthesis)

8r & AHsE »3 Hegs g 38 —
feug fa feo frd faar 3, Ba fag 3,
feg 3 ms fomr 31

famrs, Hasy 7 3aaia § €93 A
feag | yrs I8 33|

HS A6 UBTSS Bt 24-24 §3d &
IIG BT HYS B3|

ugal

a3fant 3 24 Jd< I8

fami's ¥ WAt directive verbs

Define - List - State - Name -
Enumerate - Recognise

Describe - Explain - Distinguish -
Identify - lllustrate - Outline

Apply - Calculate - Determine -
Prepare - Reconcile - Record - Perform
- Use - Conduct - Demonstrate

Analyse - Discuss - Compare and
Contrast - Examine - Develop -
Monitor - Prioritise - Align -
Communicate

Advise - Evaluate - Recommend -
Review - Select - Assess

fiHgae Bt ICAI 3Et verb &dT feer|

ICAI Application ™3 Analysis € verbs 2 24dini gdin fég gruer J, fer Bet fea €3 Institute € nmmut
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31 Level I ™3 Level 11l B¢t fea fea-féa migt gat sruer I — fon B¢t wre w3 Aus fegarg, s usiae
w3 fagne fegaa <t verbsé@%ﬂﬁ@%ﬁ, ICAI  Manner of Assessment@%ﬁ?ﬁ@%
g3 J|

CA Foundation € Ua4 fiag Level | M3 Level Il €3 g€t & — Prospectus f&m 3gH St Level Il THH
&dt g, fon Bet Guagn »mddt @ Yot Jedit oa | Watae mi3 fHaAeT Final 3 g d€ aa|

4. g&a-fimas 3g73t fanrdl féa <t gedar
ICAI fer ygd & wial @ Mrarg €73 Level 1 5-20% 13 Level 11 80-95% feg €3e7 31 fer 3 € 18t fsasen gs,
A Aftmt It sAd Y3 A Is|
» yg B f3nrdt adt 31 dr 29 99 wid yis I8 996 © 96, BF T 29ea 396 © &dt | frgar ferr 3t mysr 3t
HaR J Yd o IS &dl di3r, §a femr f3nrg &t 31

» YJD T H3BS T niftmrfe e H3ss adf 31 ag miftmrfe »y2 ICAI g&a Yeréls 48 58 gg Jer d, A
TR J fa 8 mifgnfe @ »ig niAs {89 fa €3 & »3 61 € f3nrdt Bt fon T ot migg J1 = mifgmrfe
Ba13d1 Yd fu'3 as; 93 fég fa’s &-H3g 31 niftmirfe g 396 3 ufost 8 968 U3

5. YA3d ¢ Hd f€9 € Waareafiaaret

fea fan =€t 3

fenr earat HeEY Scanner Y& feg My fd & mrarg €3 g iftm fég me fent <t sarmdet,
3 Hig3 coverage €3 A, B AT C §tI {t A I8 Yrat € ufas 60% & mieet 3 — ufast
fegt €3 ydt yaz =81

I3 I3 3343 &9 gg niftmife »i3 fearet © AW 8Rmim A-D 9131 f&T ICAI T syllabus 373-

Ha3 J fAe Scanner fer & yarfhs dger 3, »i3 feg Yaa-adardsT & eanrde! 3 Suar
31 frig 2 1S &7 u'e, €8 T fed €9 g nigA™a f3nrdt ad|
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niftpites 39wta Haaredfaar

femr eanrddt — Yiftmr a9

ufast y3: for yrsa € 7g B ferr 7 iftmia & nins feg Ufen 3, 3T 617 §etEU Scanner Yaa' fég
Wﬁﬁém@%—ﬁfﬁ’*ﬁmwwa—EEIT—FETEBﬁBTf'EIT*YFé,WBﬁfEBcoverageQ%A,
BAT C it fdst arel 31 §2t A ('aT 1-35) H'd HtHy Yist © Ufd® 60% & Acet 31 B3t B (EaHT 36-
56) MJTE BT 15% HIe! J, fifH &8 coverage AT 75% J Aier I | J2t € gt 25% J: fea St g,
frn 3 viq dee 38t 3, w3 fan T gg3T (A A mi3 B & f3nrdt agfentt nry@-mmy f3nig 3 AieT 31 dar
%M BT J fa 8r fert & fdueh fan Us €3 wg de as|

-—---

Companies <‘>F?>_<S (The Act mts Companies Tt 6.3% 6.3%
Companies Act, 2013)  HM (Classes of Companies
Under the Act)
2 A Goodselfeadtads  mume w3 fsfa3 Conditions 3 4.2% 10.5% 132
(The Sale of Goods Act, Warranties — Express and
1930) Implied Conditions and

Warranties (Section 14--17)

3 A 333t Contract &S Free Consent § €73 dds €8 3.6% 14.1% 50
(The Indian Contract 33 (Elements Vitiating Free
Act, 1872) Consent)

4 A Goods Tt feadt EF?;T(‘S Property € 39<&" — Passing 2.6% 16.7% 137
(The Sale of Goods Act,  of Property (Sections 18 -- 26)
1930)

5 A 333t Partnership Partner 8 M8 M3 A & 2.4% 19.1% 178
IES (The Indian FTgat B3R — Legal

Partnership Act, 1932) Consequences of Partner
Coming in And Going Out
(Section 31 -- 35)

6 A 3733t Partnership Firm " 391 d&" — Dissolution 1.9% 21.1% 186
IES (The Indian of Firm (Sections 39 -- 47)
Partnership Act, 1932)

7 A Limited Liability Limited Liability Partnership — 1.9% 23.0% 191
Partnership 3G (The  »@d ™3 Ha®Y (Meaning and
Limited Liability Concept)

Partnership Act, 2008)
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: -’M_---
§ Limited Llablllty LLP €T Incorporation 1.9% 25.0%
s Partnership &&a (The  (Incorporation of LLP)
Limited Liability
; Partnership Act, 2008)
:
9 A 333! Contract TGS Void Agreements 1.8% 26.7% 55

(The Indian Contract
E Act, 1872)
§ 10 A Companies EFF;% (The fesanit ug=e = '3 (Corporate 1.8% 28.5% 202
E Companies Act, 2013) Veil Theory)
g 11 A 333! Contract IG5 Consideration 3 faat 1.6% 30.1% 44
3 (The Indian Contract Agreement Tt 2437 (Validity of

Act, 1872) an Agreement without

Consideration)

£
s 12 A 37331 Contract T&S Capacity to Contract 1.6% 31.8% 47
§ (The Indian Contract
E Act, 1872)
z 13 A 333t Contract T&G Surety € Discharge 1.6% 33.4% 87
* (The Indian Contract

Act, 1872)
£ a v
3 14 A Goods €t feadt aéa Goods &g unpaid seller & 1.6% 35.0% 147
s (The Sale of Goods Act, Mfasrg
= 1930)
2 15 A 3331 Contract &S Contracts @t famHt (Types of 1.5% 36.5% 31
K Q
- (The Indian Contract Contracts)

Act, 1872)
q 16 A g3t Partnership Partnership T MAS YIY (True 1.5% 37.9% 157
E 6{"?35 (The Indian Test of Partnership)
= Partnership Act, 1932)
s 17 A 37331 Partnership Third parties &' partners €7 1.5% 39.4% 170
K &S (The Indian HEY (Relation of Partners to
z
z

Partnership Act, 1932) Third Parties)

18 A Negotiable 3t f89 €3 aargl d< a9s 1.5% 40.8% 226
Instruments a"?;Tcs (The  Cheques €T Dishonour (Section
Negotiable 138 to 142)

Instruments Act, 1881)

19 A 31331 Contract IS Object #13 Consideration €t 1.3% 42.1% 53
(The Indian Contract &t AfersT (Legality of

£
)
o
]
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o
@
3
3
H

~10 —



CA FOUNDATION PAPER-2 - SITSs fefonrast ey

| R
§ Act, 1872) Object and Consideration)
g 20 A 3133t Contract a@% ™3JY Contracts (Quasi 1.3% 43.4% 79
; (The Indian Contract Contracts)
Z Act, 1872)

21 A Companiesd&a (The  miegat ygd & A3 (Doctrine 1.3% 44.7% 215
E Companies Act, 2013) of Indoor Management)
= 22 A 3331 Contract T&S Damages B! YaeHT (Suit for 1.1% 45.9% 72
2 (The Indian Contract Damages)
§ Act, 1872)
3
: 23 A Goods €t feadt aé&a Non-Owners €8 Transfer of 1.1% 47.0% 141

(The Sale of Goods Act, Title (Sections 27 -- 30)
1930)

5
E 24 A Goodselfeadtads  Sale @ contract € use — 1.1% 48.1% 143
'r'j_x (The Sale of Goods Act, Performance of the Contract of
1930) Sale (Sections 31 -- 44)
: 25 A 3331 Partnership Partners € myH &9 mEg 1.1% 49.3% 165
2 IES (The Indian (Relation of Partners to One

Partnership Act, 1932)  Another)

£ A .
8 26 A Companies IG6 (The Company T mdg w3 fer It 1.1% 50.4% 200
§ Companies Act, 2013) feRms=t (Company Meanings &
= its Features)
; 27 A Negotiable IS T a3t ga (Bills of 1.1% 51.5% 219
z Instruments 3!"'(35 (The  Exchange)

Negotiable

Instruments Act, 1881)
£
S 28 A Negotiable Negotiable Instruments €7 1.1% 52.7% 222
3 Instruments "G (The  gafieds (Classification of
v Negotiable Negotiable Instruments)
s Instruments Act, 1881)
z
£ 29 A Negotiable Instruments T Presentment 1.1% 53.8% 228

Instruments TGS (The  (Presentment of Instruments)

Negotiable

Instruments Act, 1881)

30 A 37331 Partnership Partnership Tt famit (Kinds of 1.0% 54.8% 162

&S (The Indian Partnerships)
Partnership Act, 1932)

www.scanneradda.com
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: -’M_---
3 A 333t Partnership Partner © fd3 @ transferee © 1.0% 55.8%
E 3!"7:56 (The Indian nifagarg — Rights of Transferee
E Partnership Act, 1932) of a Partner's Interest (Section
z 29)
2
2
32 A Companies 6!1?;5?'3 (The Company & W'I'E_gl?ﬁ fswyi g 1.0% 56.7% 213
Companies Act, 2013) TH32H (Articles of Association)
£
_E 33 A Negotiable Bank €3 3913'& T gaH 1.0% 57.7% 221
5 Instruments IS (The  (Cheque)
E Negotiable
2 Instruments Act, 1881)
2
2
2 34 A Negotiable Negotiable Instruments €7 1.0% 58.7% 224
Instruments &G (The  3gTE®T (Negotiation (Transfer)
. Negotiable of Negotiable Instruments)
e Instruments Act, 1881)
[ 35 A 9931 Contract & Valid Contract ® Aigdt 33 08%  59.5% 29
E (The Indian Contract (Essentials of Valid Contract)
2 Act, 1872)
2
2
g 36 B 3331 Contract TGS JHdH — Proposal/Offer 0.8% 60.3% 33
(The Indian Contract [Section 2(a) of the Indian
= Act, 1872) Contract Act, 1872]
s 37 B 393! Contract TGS Offer »3 Acceptance €' HI'd 0.8% 61.1% 36
5 (The Indian Contract (Communication of Offer and
= Act, 1872) Acceptance)
3 o oo .
: 38 B 3J3I Contract IS 3t fag €3 Contract €3 WaleM™  0.8% 61.9% 43
(The Indian Contract (Suit by a Third Party to a
Act, 1872) Contract)
£
E 39 B 37331 Contract 6!"?1)3 Joint promisor "3 promisee il 0.8% 62.7% 62
§ (The Indian Contract Teardt (Liability of Joint
s Act, 1872) Promisor & Promisee)
; 40 B 3733t Contract EF?SS Contract g AHUS! (Discharge 0.8% 63.5% 68
Z (The Indian Contract of a Contract)
Act, 1872)
E 41 B 3331 Contract TGS Contract €1 »arg G&weT 0.8% 64.3% 70
s (The Indian Contract (Anticipatory Breach of
K Act, 1872) Contract)
42 B 3331 Contract IS Surety © mifgarg 0.8% 65.2% 89
§ (The Indian Contract
2

— 12 —
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| R
3 Act, 1872)

43 B  Goods ¥ feadtadas  Price ® faguas — 0.8% 66.0% 128

; (The Sale of Goods Act,  Ascertainment of Price (Section

Z 1930) 9 & 10)

44 B  Goods®feadtadas  fosndt ardt fesrdt — Auction 0.8% 66.8% 152

E (The Sale of Goods Act,  Sale (Section 64)
: 1930)
45 B Companies I3& (The  ™fgard 3 graa8 a1t & a3 0.8% 67.6% 212
E Companies Act, 2013) (Doctrine of Ultra Vires)
z
Z 46 B 993t favige wiar T&5 g8 € yfafan (The 0.6% 68.2% 23
(Indian Regulatory Process of Making A Law)
Framework)
£
5 47 B 393l fatige v T8 § B dI& (Enforcing 0.6% 68.9% 24
ki (Indian Regulatory The Law)
E Framework)
;’ 48 B 333! Contract I&G Offer M3 Acceptance €t Eurt 0.6% 69.5% 39
3 (The Indian Contract (Revocation of Offer and
Act, 1872) Acceptance)
(= 2 2 = o, o,
° 49 B 333! Contract TGS Contract § d& perform dd 0.6% 70.2% 60
s (The Indian Contract AT T (Section 40, 41 And 42)
i Act, 1872)
E 50 B 3733t Contract 311?36 Reciprocal promise Tt 0.6% 70.8% 64
§ (The Indian Contract performance (Performance of
g Act, 1872) Reciprocal Promise)
) 51 B 3IJ3I Contract TGS FIEE T feuns 0.6% 71.5% 66
8 (The Indian Contract Appropriation of Payments)
3 Act, 1872)
52 B T3t Contract 86 HIHS M3 Ufawst 3 3 0.6% 72.1% 74
a (The Indian Contract Damages — Penalty and
E Act, 1872) Liquidated Damages (Section
74)
. 53 B 393t Contract BF?";TcS Authority JH B (Revocation 0.6% 72.8% 116
3 (The Indian Contract of Authority)
s Act, 1872)
54 B  Goods ¥ feadtads  fead »3 29e € Agreement — 0.6% 73.4% 122
Z (The Sale of Goods Act,  Sale and Agreement to Sell
3 1930) (Section 4)

13—
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: -’M_---
3 B  Goods®lfeadtads  wdleed AeUs (Caveat 0.6% 74.1%
s (The Sale of Goods Act, Emptor)
1930)
;- v
§ 56 B EiGKI| Partnership Partnership 233 (Elements of 0.6% 74.7% 156
&S (The Indian Partnership)
Partnership Act, 1932)
£
E; 57 c 37331 Partnership Partners €t faAMT (Types of 0.6% 75.4% 163
5 IES (The Indian Partners)
E Partnership Act, 1932)
§ 58 (of 37331 Partnership Partnership Tt rfeee — 0.6% 76.0% 167
g El"?:a?i (The Indian Partnership Property (Section

Partnership Act, 1932) 14)

E s}

S 59 C g3t Partnership Third parties I{FIT fiedt — 0.6% 76.7% 174
§ 6!"?;% (The Indian Liability to Third Parties (Section

§ Partnership Act, 1932) 25 to 27)

z 60 C g3t Partnership Partnership T B9 fdg aHS 0.6% 77.3% 176
S 85 (The Indian &3 minors — Minors Admitted

Partnership Act, 1932) to the Benefits of Partnership
(Section 30)

£

2 61 C 37331 Partnership Non-Registration © &3H 0.6% 78.0% 184
3 &6 (The Indian (Section 69)

E Partnership Act, 1932)

é 62 C g3t Partnership Dissolution © &3t (Sections 45 0.6% 78.6% 189
2 IES (The Indian -- 55)

Partnership Act, 1932)

§ 63 C Limited Liability LLP @ &&< (Characteristics of 0.6% 79.3% 193
s Partnership & (The  LLP)
c Limited Liability
E Partnership Act, 2008)
: 64 C 3331 Contract &5 Consideration 873 A& st 0.5% 79.7% 42
H

(The Indian Contract (Legal Rules Regarding

Act, 1872) Consideration)
£ o
S 65 C 333! Contract IG5 Contract € Y3t (Performance 0.5% 80.2% 58
§ (The Indian Contract of Contract)
Act, 1872)
; 66 C 393! Contract I&G HI™El Contracts (Contingent 0.5% 80.7% 76
S (The Indian Contract Contracts)

14 —
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| R
3 Act, 1872)
g 67 C 3733t Contract EF?;% HH'S3 €7 Contract (Contract of 0.5% 81.2% 82
; (The Indian Contract Guarantee)
S Act, 1872)
68 C 333! Contract I&5 Bailment &t 37 (What is 0.5% 81.7% 91
E (The Indian Contract Bailment?)
< Act, 1872)
69 C 333! Contract I&5 Bailee © @3 (Duties of A 0.5% 82.2% 94
S (The Indian Contract Bailee)
z' Act, 1872)
2
70 C 393! Contract I&5 Jia-H S 28 Pledge (Pledge by 0.5% 82.7% 102
(The Indian Contract Non-Owner)
£ Act, 1872)
;;_, 71 (of 37331 Contract BF?";TcS Agency T dI&6 (Creation of 0.5% 83.1% 106
= (The Indian Contract Agency)
Act, 1872)
2
; 2}
S 72 (of 37331 Contract EifeTe) Agent &t authority = Wlgr 0.5% 83.6% 107
(The Indian Contract (Extent of Agent's Authority)
Act, 1872)
£
s 73 C  Goods®lfeadtadas  ufgsmret (Definitions) 0.5% 84.1% 120
§ (The Sale of Goods Act,
E 1930)
: 74 C  Goodsdlfesdtadas  Contract of Sale € femm-gn3 0.5% 84.6% 126
= (The Sale of Goods Act,  (Subject Matter of Contract of
1930) Sale)
§_ 75 C  Goods®lfeadt ada  Condition § Warranty & Hfemt  0.5% 85.1% 131
s (The Sale of Goods Act, #@ — When Condition is to Be
g 1930) Treated as Warranty (Section
: 13)
z N .
3 76 (of Goods € feadt CileTe) Buyer f&dT unpaid seller & 0.5% 85.6% 150
(The Sale of Goods Act, Mfad'd (Sections 55--61)
1930)
77 (of 37331 Partnership Partnership M3 Hdlas © 99 gu'r 0.5% 86.1% 160
&S (The Indian f&g »i39 (Partnership

Partnership Act, 1932) Distinguished from Other Forms
of Organisation)

£
)
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C 333t Partnership I3 IB3 f€9 outgoing partner 0.5% 86.5%
T4 (The Indian T EmE € Ho'e e fdr &

Partnership Act, 1932) nfaard — Right of Outgoing
Partner in Certain Cases to
Share Subsequent Profits
(Section 37)

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

E 79 ¢ Fadtfauze g 33t fomit Yyt & gier 0.3% 86.9% 26
s (Indian Regulatory (Structure of the Indian Judicial
K Framework) System)
g 80 C 7331 Contract 6!1?56 FE'TFQBFT (Acceptance) 0.3% 87.2% 35
§ (The Indian Contract
g Act, 1872)
81 C 31331 Contract IS Free Consent 0.3% 87.5% 49
§ (The Indian Contract
3 Act, 1872)
: 82 C 333t Contract &G fAg' contracts & perform d3& 0.3% 87.8% 67
- (The Indian Contract Tt 83 &1 -- €€ parties €t
: Act, 1872) AfvEt &%
H
83 C 3931 Contract I@s  BSHG-YTSH € Contract 0.3% 88.2% 81
e (The Indian Contract (Contract of Indemnity)
S Act, 1872)
5 84 C 333t Contract &G Contract of Indemnity "3 0.3% 88.5% 84
§ (The Indian Contract Contract of Guarantee f&g »i3g
: Act, 1872)
3
H
85 C 33t Contract &G Bailment € A3t 0.3% 88.8% 98
(The Indian Contract (Termination of Bailment)
E Act, 1872)
§ 86 C 333t Contract BFE;% I goods T finder (Finder of 0.3% 89.1% 98
s (The Indian Contract Lost Goods)
Act, 1872)
;- n
Z 87 C 933t Contract T3& Pledge 0.3% 89.5% 101
(The Indian Contract
Act, 1872)
5
5 88 C  Goodselfeadtads  AE-UEE — Conditions and 0.3% 89.8% 130
'f'j_, (The Sale of Goods Act, Warranties
1930)
g 89 C 333t Partnership Partners ©nTaT HTfem T f&HT 0.3% 90.1% 169
H

— 16 —
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] [l = @@ @ JT=[=[% ]
% 6{"6_5 (The Indian H&'@T — Personal Profit Earned

s Partnership Act, 1932) by Partners (Section 16)

; 90 (of 37331 Partnership Outgoing partner T TGS 857 0.3% 90.4% 180

: 85 (The Indian IIEd 9 T mfgarg —

Partnership Act, 1932) Rights of Outgoing Partner to
Carry on Competing Business

(Section 36)
91 C 333t Partnership Firm €9 38<18t &% continuing 0.3% 90.8% 182
IES (The Indian guarantee & revocation —

Partnership Act, 1932) Revocation of Continuing
Guarantee by Change in Firm
(Section 38)

www.scanneradda.com

92 C  Limited Liability HITos € J9 gU &% M3d 0.3% 91.1% 197
§ Partnership &a (The  (Differences With Other Forms
= Limited Liability of Organisation)
§ Partnership Act, 2008)
E 93 C Companies SF?;% (The Company g 0.3% 91.4% 207
E Companies Act, 2013)  Urftads/Incorporation € T
(Mode of
Registration/Incorporation of
Company)
94 C  Companiesd&& (The  Capital € 23dlladn 0.3% 91.7% 209

Companies Act, 2013) (Classification of Capital)

95 C Companies 611?"56 (The Shares 0.3% 92.1% 210
Companies Act, 2013)

£
)
o
]
©
©
«
-
o
c
c
L
o
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3
3
H

96 C  Negotiable I35 O fBust =9s 0.3% 92.4% 218
£ Instruments &G (The  (Promissory Note)
: Negotiable
= Instruments Act, 1881)
97 c FI&tfedze e TS 2 HI3 (Sources of Law) 0.2% 92.5% 22
K (Indian Regulatory
- Framework)

98 C 333! Contract I&5 Contract &t 3? (What is 0.2% 92.7% 28
E (The Indian Contract Contract?)
. Act, 1872)
99 C 393! Contract I&5 Consideration af I? (What is 0.2% 92.9% 41
S (The Indian Contract Consideration?)
é Act, 1872)
H
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: -’M_---
3 C 333t Contract &G gl dde Hedt fwH (Rules 0.2% 93.0%
s (The Indian Contract Relating to Enforcement)
Act, 1872)
z
- 101 C 333t Contract &G Surety €t fifiedt @ gsmi mi3 0.2% 93.2% 86
(The Indian Contract I [Section 128]
Act, 1872)
E
E 102 C 333t Contract &G Bailor @ @3 (Duties of A Bailor) ~ 0.2% 93.4% 93
5 (The Indian Contract
E Act, 1872)
g 103 C 333t Contract &G Bailor @ Mfaaa (Rights of A 0.2% 93.5% 95
2 (The Indian Contract Bailor)
Act, 1872)
= 104 C 37331 Contract a@% faR €t wrong doer (third party) 0.2% 93.7% 97
s (The Indian Contract feda Bailor 3 Bailee © mfaarg
K Act, 1872)
105 C 333! Contract I&5 'S 3d & IS T mifgard (Right 0.2% 93.8% 99
: (The Indian Contract of Lien)
g Act, 1872)
106 C 333t Contract T&S Bailment ™3 Pledge f&g »isg 0.2% 94.0% 103
. Q
e (The Indian Contract (Distinction Between Bailment
§ Act, 1872) and Pledge)
£ 107 C 733t Contract &G Sub-Agents 0.2% 94.2% 109
] (The Indian Contract
§ Act, 1872)
108 © 333! Contract I&S Substituted Agent 0.2% 94.3% 110
= (The Indian Contract
S Act, 1872)
109 C 333t Contract IS Sub-Agent M3 Substituted 0.2% 94.5% 111
= (The Indian Contract Agent f&g "33 (Difference
: Act, 1872) Between a Sub-Agent and A
S Substituted Agent)
110 C 333 Contract I&5 Agent © 237 W3 finedt 0.2% 94.7% 112
E (The Indian Contract (Duties and Obligations of An
2 Act, 1872) Agent)
111 C 333! Contract I&5 Third Parties Y3t Principal €t 0.2% 94.8% 114
s (The Indian Contract liability (Principal's Liability to
3 Act, 1872) Third Parties)
2
2
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: -’M_---
= C 333t Contract oY) Third Parties Y3t Agent € fSH? 0.2% 95.0%
s (The Indian Contract liability (Personal Liability of
E Act, 1872) Agent to Third Parties)
z
Z 113 C  Goodsdlfesdtads  Sale 3 Agreement to Sell f&g 0.2% 95.1% 123
(The Sale of Goods Act, i3 (Distinction Between Sale
1930) and an Agreement to Sell)
£
v 114 C  Goods®lfesdtads  Sale € da HSE-HST contracts 0.2% 95.3% 124
5 (The Sale of Goods Act, 3 ™3J (Sale Distinguished from
= 1930) Other Similar Contracts)
§ 115 C Goods & feadt SFEZT(S Risk prima facie property © &5 0.2% 95.5% 140
g (The Sale of Goods Act, dt 3g€1% Jer I (Section 26)
1930)
§ 116 (o Goods € feadt ada Seller fed@ buyer & remedies 0.2% 95.6% 151
§ (The Sale of Goods Act,
1930)
E 117 C 3733t Partnership Acting partner ?;5 f&3 notice & 0.2% 95.8% 173
Z TES (The Indian yse — Effect of Notice to
; =

Partnership Act, 1932) Acting Partner (Section 24)

c 118 C 3733} Partnership Firms 27 Urflads (Registration 0.2% 95.9% 183
E I8S (The Indian of Firms)
= Partnership Act, 1932)
E 119 C Companies 3!1?"56 (The Company T gfendt ea3=ed 0.2% 96.1% 211
; Companies Act, 2013) (Memorandum of Association)
z
z
120 C Negotiable Negotiable Instruments € Mdg 0.2% 96.3% 217
Instruments &G (The  (Meaning of Negotiable
E Negotiable Instruments)
s Instruments Act, 1881)
E 121 C Negotiable Compensation T fs@ (Rules of 0.2% 96.4% 230
S Instruments 611?;76 (The Compensation)
§ Negotiable
z

Instruments Act, 1881)

{7 % Scanner 3 fon Yas-g/daa3 Ha3 I — 3 mHs feg ot Ufen fam 31 gg miftmife »i3 fearet © Arane sflmr
HJ33" 93 (A-D) ICAI T WRIET F'3-Ha3 J, fAE Scanner € front matter i€ yarfis der 31 &€ 9-84 I HUE Ta;
fifg feg 243 d<, €8 <t &5 €9 firng nigHa famrdt a3 f’E‘f}*?ﬂ?ﬁ@ZZfﬁﬁScanneerrequency tables fég
T I6 Ud B €3 niA det s odf; feushn fie 8gT & Hamy mirarg € 87 {37 fap 3 w13 ¥ egamde odf itz

www.scanneradda.com
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ifofe 1

grast %G'I"Q'E @19" (Indian Regulatory Framework)

Indian Regulatory Framework

6 fert - 10 HStU yms - 33 C

www.scanneradda.com

ICAI g&a Ygm€ls  Level 1 5-20% - Level 1180-95% — feg niftmife: frais-yars

Level | — @< M3 AHS 100.0% 51 f&d 51 nix
Level Il — y&iaTr »3 femsme 0.0% 51 f&d 0 via

www.scanneradda.com

femr 1: AT=-y=T< (Introduction)

P2-C1-U1-TO1 - Topic 1: Introduction

Hasy »iad — g 3 et Y yas adt - ydt f3nrdt =€t agat

ufgst yg  Mftmfe 1 €7 §1 ('Introduction’) Y3: Chartered Accountant & Ir&at AQIgasT € 83 fag I,
regulatory framework € HaH<, w3 Study Material €8 f&3e 1{'?!'1?5 codes|

www.scanneradda.com

Bt
CA 5 fa€ uger 3: YIs Chartered Accountant 96 Bet A4 €1 ATAIGSST Aigdl d — et ga!
HHfEn feg CA Tt Fuaa e ufgsT dug Jer 3, »3 87 & management #13 clients & HE& A threshold
qq '3 TGt HHISHT {29 Aga 2 € Wal de gdter J1

Regulatory framework @ Hawe: {&H »3 ardardt ndut &9 ffa-gn &8 feod a9s =8 8 2
nrgae § fauif3s aas @8 e rules and regulations B AHg B fre-fie Houmst firardt-

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

€ Adl g9 €t niareTe! Bet »3 BRweTe! €t UsTS S9d AHT B BEt — €€ TH3 — A4 ©f 83 IHET
gdti

yrdl&s codes: “Code of Hammurabi” § &3t gu fég A3 3 yarer aga Hfem Al 3 — King
Hammurabi & 1792 BC 3 1758 BC 3d Babylon '3 I a137, feH code & 37at Uag & it '3 Gage o
yq wfad &8 Sarerfen 3t A 8a fer & A Ao, i3 8x ada! € user ad 3d a6 A &dl, feg Alge
el 7 fogas di3; 450 BC f29 Rome £ 12 A € 33t '3 adat © fea myg §3fan famm —
TwereTabIes—Wéﬁﬁﬁ%?@%?%code%ﬁﬁ;%ﬁ?%%%
nifgargt € St ggaT w3 nifentt & Gum 2 HE, 713 Rome © Id rafaa 3 feg & Aes €t efe
it At

www.scanneradda.com

www.scanneradda.com
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femr 2: a&s &t 3? (What Is Law?)

P2-C1-U1-T02 - Topic 2: What Is Law?

Hasy »iard — ge 39 et Y yas adt - ydt f3nrdt =€t agdt

www.scanneradda.com

ufosi g wfgne 17 §2 (‘What Is Law?') U3: Study Material € ages €t fea-gdlt ufggmr, »3 3193 @
a&at g fan Jta § egn8er J1

féudnt

yfagsmr (SM): “Law is a set of obligations and duties imposed by the government for securing
welfare and providing justice to society.” — feg HaEe®! g-g-g @e JJ; fan € 'Define Law' €33 9
examiner fedt ggmtst e @te sger J1

33t Heds: 393 T dGal B9 A3 fen »i3 fefdasr 39 2n @ mifra, Iwalfss, migfad »i3
Hismrgraa ufagnit § Earger 31
Yiftm f&g fad: Scanner f€9 fom fert '3 243 39 '3 A€t Y ©dn &dl, yg feg yfgsmr femr 3

(Sources of Law) 9 TQ 3.1 € Yfg®T »fg & — 'Define Law and explain various sources of Law', PYQ
2025-Sep, 6 Md|

www.scanneradda.com

www.scanneradda.com

femr 3: a7&& @ AI3 (Sources of Law)

P2-C1-U1-T03 - Topic 3: Sources of Law

yfasi ug mfgmfE 1 (Indian Regulatory Framework) © paras 2 (‘'What is Law?') M3 3 (‘Sources of Law') U?j:
& € ufggmT, 979 WY HI3, Constitution BT Ydeadmit Government of India Act, 1935, M3 35 legislative

lists|
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P
Law (SM): “Law is a set of obligations and duties imposed by the government for securing welfare
and providing justice to society” — 33 & dgat B9 fBx fems, fefdssr 33 en @ mfrg,
g3, Miafaa 3 Afgnrarga ufagn § egnrger J1

943 1;7'& H33: (1) Constitution, (2) Parliament ™3 State Assemblies 28 T8 statutes, (3) MEB3T &
precedents/fenifea 2A8, (4) FETUS customs and usages; Parliament #f3H T&a-fsaHT HrET J —
for € &6 Ya 3793 7 BH & fan fdn '3 &1 3 Hae g6, I € 66 fHag Hefas g € wied|

Constitution of India, 1950: A3 3 YJ &G, AG &G € Mg W3 HIS; BA33d! Y&t & 8T
fsguTas sgeT J, Fundamental Rights fée™ »13 84T €t 3ftpT S@eT J, Fundamental Duties 3 Central
3 State Governments €t HaSii/gan 3n dger & — Fadt s mun &9 73 I8 g mi3 i

www.scanneradda.com

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

hybrid legal system =768 T&|

Gol Act, 1935 (UK Parliament): Constitution €' Ygedrt; feH & Government @ AU & “unitary” 3
“federal” &g gefen™ M3 Centre M3 States fegard ST €3t; Federal Court (1937 — appellate,
original "3 advisory jurisdiction; 12 ATt fég ~151am) <t gt Supreme Court of India Rkl

f35 legislative lists: Central, State ™3 Joint List 3% Sde IS I TGS de G — Income Tax
dedt fer 3 (Yd 3793 Bet a adss, faA & Ministry of Finance ®'q1 &deT J); stamp duty 86T Joint-
List € 8€/gge I — f&H '3 Central 3 State Governments €1 8 I4S I |

M3 (Understanding) adat INS AMSTS - 1 YIS

I3 €33 ufgsm &5 Hd &3: law is a set of obligations and duties imposed by the government for securing

welfare and providing justice to society |

gd );IUH HAJ3 AHS'S: Constitution (A3 3 1{);\1;&( 6(@?3; fundamental rights and duties), Parliament/State
Assemblies €% T8 statutes (Parliament nif3y a’?;Tc‘Sﬁ%?-I’BT AAE ff), judicial precedents, w3 U3

customs and usages|

Federal @9 &' H3: Central, State »3 Joint (Concurrent) Lists 3% e’ I fd a&E de gereqr -
Income Tax aedt femr F; stamp duty Centre M3 States €2 &' Hae I&|

U233 13s et 319 3J: Gol Act, 1935 & B1F & unitary 3 federal 9fenT; Federal Court (1937) €1 &
Supreme Court kil

TQ 3.1 - PYQ 2025-Sep [4] (c) - Descriptive - 6M - Pg 2 LEVEL I TafimrsT

HHS (Understanding)

fem 4: Tde ger@< & yfafantr (The Process of Making A Law)

P2-C1-U1-T04 - Topic 4: The Process of Making A Law

yfast ug mfgmife 19 para 4 ’43: Bill 3 Act 3 <t \{1“’0(%1111 M3 'Types of laws in the Indian Legal System'

(Criminal, Civil, Common Law, Principles of Natural Justice) |

féudnrt

Bill 3 Act 3a: Parliament f€9 YA3Te3 &5 Bill ger 3 — 938" »3 gfar 3 ¥miE Lok Sabha f&g uH
Rajya Sabha f&9 U - President of India &t H?W;Eﬂ - Official Gazette of India f&9 notify —
notification f€g &3t effective date 3 B'qT — notify I & &1 3 '3 f&g Act of Parliament g AT J|

Criminal law: rule of law & @8weTel/AE3a miugrdl »13 8 € Ha &% HEfds; IPC, 1860 »UdTY,
8n & Yfaast w3 maret ufgs s a9 J; CrPC, 1973 AR &1 dd6 € Hyds Yfafan féer J;
ETgast — I3%, g%'397d, 941, fraud, 34ft, IHST|

23
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Civil law: fena3twi/Araret fegara 3a13, A civil suit It B1q1 I I; Aer & gAme 3913 & foued '3
fomirs; yfafam CPC, 1908 nitfles; €9aftdds — Law of Contract, Family Law, Property Law %3 Law of
Tort; 8€7dd= — breach of contract, goods Tt delivery & d&T, €8 T FAB'S &' I, HST'AI,
landlord-tenant 33131

www.scanneradda.com

Common law: fomfEd precedent A case law; Art. 141 MTt& Supreme Court € @A 3133 Tt
Adt mers3t '3 gaaardt d; ff T Mmarg stare decisis € I3 & — “to stand by that which is
decided” — frig 37 fHZE-g5e/“on all four legs” I, M3t Ufas 2Afent & U sge I&|

Natural justice (Jus Natural): f5u3t a&es 3 Ug foni @ gfemmet a3 — nemo judex in causa sua
(&t 2t My It B 129 7 odt; Va3 fega fsw), audi alteram partem (gt fag & we/faauy
HeeEel) M3 STga-AfT3 SRS, €T 2A8T common law § 8% A €8 HAE' J, UJ statute § €8¢ A

g8 &d1 AaT|

www.scanneradda.com

HHS (Understanding) ada’ A3 AMSTS - 4 YIS

« 531 S €8 fs8: Parliament 29 Bill U -> Lok Sabha &9 U -> Rajya Sabha f&g9 U™ -> President &
H&Ed! -> Official Gazette f€9 notification -> notify &3t fH3t 3 &rq1 -> Act of Parliament g€ AfE" 3; Y&

"AHJ 'who enforces it' € Y88 I - Central/State ministries I/t executivel

» g famHi @ g Beragst AN3 AMSTE: Criminal (IPC, 1860 »Ud™d w3 Aae! Ufggfhs a/ger J; CrPC, 1973
l{f%!ﬁml" féer 3) M3 Civil (CPC, 1908; contract, family, property, tort -- 3313 T fouerar, Aar &df) |

= Common Law = judicial precedent; Art. 141 ™Mdl& Supreme Court © 2A8 AdM mTs3t '3 Suadidl I5;
stare decisis € fHU3 -- 'to stand by that which is decided' |

www.scanneradda.com

= Natural Justice (Jus Natural): nemo judex in causa sua (J4U'3 ]%Efq fsw), audi alteram partem (fsady
HEETel) 3 S96-AII3 @HST; 2HST common law & S€8 HaE™ J UJ statute § e €1 88< &df Aae|
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TQ 4.1 - PYQ 2024-Sep [4] (c) - Descriptive - 6M - Pg 3 3x Ufany famr LEVEL I wafimra
HHS (Understanding)

TQ 4.2 - MTP 2024-Dec S1 [4] (c) - Descriptive - 6M - Pg 5 3x ufini fampr  LEVELI eafimre
HH3 (Understanding)

TQ 4.3 - MTP 2025-Aug S1 [4] (c) - Descriptive - 6M - Pg 5 2x tifgnir famrr  LEVELI eafimre
HH3 (Understanding)

www.scanneradda.com

TQ 4.4 - PYQ 2026-May [4] (c) - Descriptive - 6M - Pg 6 LEVELI TwafimreT
HHS (Understanding)

fem 5: I&& & a1 AI&T (Enforcing The Law)

P2-C1-U1-TO5 - Topic 5: Enforcing The Law

yfast u3 nfgmrfe 1 para 5 14;3’: Ministries (Finance, Corporate Affairs, Home Affairs, Law and Justice)
It executive % 3!"?;?5 [SIGIRC TN "3 regulators SEBI, RBI "3 IBBI|

www.scanneradda.com
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feugmi

B1g] A€ ggeT &: T'HG UTH IS 3 I™ME executive BH § BT JJet d — AEG H3™Ed Central or State
Government — civil servants &Mt Ministries I, 7 ffa V33t ardt it 39 '3 Aeraa Jei Is
(Cabinet Minister, fA € Age3T Ministers of State ad€ T5); fA Income Tax Act & Ministry of

Finance, CBDT (Department of Revenue) gt [SIGICGEY I3 fer e YH™H® Indian Revenue Service
T nifgardt g9e I&|

Ministry of Finance (f€3 W3aw1): 3793 & ¥aar — 2o, &5t Ida-faarre, &3t Finarel, capital
markets, a€d M3 I 2 f&€3 M3 Union Budget U daT ffH © 93 I&; & departments: Economic

Affairs, Expenditure, Revenue, Financial Services, Investment and Public Asset Management, Public
Enterprises; 9'd Central Civil Services (Indian Revenue, Indian Audit & Accounts, Indian Economic,

Indian Civil Accounts) ™3 Indian Cost and Management Accounts Service ot firgast ﬁ'n'G'BH mEfgt|

www.scanneradda.com

www.scanneradda.com

MCA: Companies Act, 2013/1956, LLP Act, 2008 ™3 IBC, 2016 € YH™HS dde J; Bedfara »3 Rer
Y3d € I35t enterprises & f&Gf3I3 e T; ICLS cadre & nifgardt fen & 986 Ta (Y UPSC Civil
Services Examination @dt); A8 3 €97 mige™ — Apex Scale '3 Director General of Corporate Affairs
(DGCoA) | Ministry of Home Affairs (3[fd H3am®"): niegat HIftrT »3 Wag 15t Bt ffied interior
ministry, ffH = Wt Union Minister of Home Affairs d; departments — Internal Security, Border
Management, Home, States, Official Language, J&K and Ladakh Affairs|

www.scanneradda.com

Ministry of Law and Justice: f3& departments &I Cabinet Ministry — Department of Legal Affairs
(Central Government €t 24-84 Ministries ?;5 A8g fder J), Legislative Department (Central
Government B¢ Hd d1&eT €7 ¥aFT f3nTg dger J), Department of Justice (S7d3 feg foni &1 YamHS) |

Regulators: SEBI — securities M3 commodity market €t regulatory body, WS Ministry of Finance
e, 12.4.1988 & executive body &1 HETUS, 30.1.1992 & SEBI Act, 1992 37t statutory powers; RBI —
banking system & f&tif33 g €1 3793 € Central Bank, gue € rusTe! & fewif3s/mArdl/arfen duer
J, Y payment systems €7 Y&4 g€’ J; {3791 — BRBNM (Nashik ™3 Dewas f&d currency presses),

NPCI (payment and settlement systems), DICGC (deposit insurance and credit guarantee); IBBI —
insolvency proceedings M3 IPAs, IPs M3 [Us €1 fodiaat das e regulator, 1.10.2016 ?;5 A3,

Insolvency and Bankruptcy Code (Lok Sabha €& 5.5.2016 E:S YTH) MOte statutory powers A3,
femagintt, companies, LLPs "3 partnership firms ?LS Jed I I, HHS NCLT M3 Debt Recovery
Tribunal Idt feuer€er 31
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www.scanneradda.com

Te (Remembering) TEGI AT & - 2 YAS
=  Ministry of Home Affairs: bTEQ?ﬁ HEIV'&P?F "3 wégs >I5t B fined interior ministry; Hdt Union Home

Minister; departments f€9 Internal Security, Border Management, Home, States, Official Language, M3
J&K and Ladakh Affairs HH& J& |

www.scanneradda.com
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= Ministry of Finance: z departments -- Economic Affairs, Expenditure, Revenue, Financial Services, DIPAM,

Public Enterprises; IRS, Indian Audit & Accounts, Indian Economic M3 Indian Civil Accounts Services @%

gt miarfadt

= We JYS W4T regulator 38: SEBI -- securities/commodity market regulator, FERI&T 12.4.1988, statutory
powers 30.1.1992 & SEBI Act, 1992 IdT; RBI -- central bank, g Ardl/fswif33 ager 3, fesmar &g NPCl,
DICGC ™3 BRBNM presses (Nashik, Dewas); IBBI -- HERI&T 1.10.2016, Insolvency and Bankruptcy Code
wUles, IPAs, IPs M3 1Us & fatif33 ager 3, NCLT »3 DRT grdt &M ager 3|

www.scanneradda.com

TQ 5.1 - MTP 2024-Jun [4] (c) (i) - Descriptive - 3M - Pg 7 LEVEL I MHS
e (Remembering)

TQ 5.3 - PYQ 2026-Jan [4] (c) - Descriptive - 6M - Pg 9 2x Ufany famr LEVEL I TafimrsT
e (Remembering)

www.scanneradda.com

M3 (Understanding) a3a’ A3 AMSTE - 2 Y&
= Ministry of Finance © d/gd ANSG: ésm, ﬁ;’aﬁav?;%m ]%%ﬁﬁﬂ'&"%‘f, capital markets, deg-ga fesn3
Union Budget UH S3&T|

= MCA: Companies Act, 2013/1956, LLP Act, 2008 »3 IBC, 2016 € YH™H& dde J; Beufda/Aer 433 @
enterprises & f&tif33 ager J; ICLS niftardt 95ER I6, firdas mger DGCoA

= Ministry of Law and Justice: f3& departments -- Legal Affairs (Central Ministries ?;S H&SJ), Legislative (Hd
IES T HTFT), Justice (fondt & YHAHS) |
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» €33 for w9 fE9 58 TS U™ -> executive B'JT A€t I -> ministry-279 SGH (6 WA HT YHS W™ 39 '3

£
s 35 ministries fesamit Yger )|
S TQ 5.2 - PYQ 2025-May [4] (c) - Descriptive - 6M - Pg 7 3x Ufgnir famir LEVELI Tt
z HH3 (Understanding)
z
z
TQ 5.4 - PYQ 2026-Sep [4] (c) - Descriptive - 6M - Pg 10 LEVEL I et

HAHS (Understanding)

fewr 6: 37a3t feont Y&t = '™ (Structure of the Indian Judicial System)

P2-C1-U1-T06 - Topic 6: Structure of the Indian Judicial System

ufast u3 nfgmpfe 127 para 6 14?%’: judiciary © a7dd M3 Tdrrg<t — Supreme Court, High Courts, District
Courts M3 Metropolitan Courts — Constitution © HEfU3 Articles AN3 |

www.scanneradda.com

e
Judiciary @ f3& a7a9f: (1) Acts M3 Codes T femftmr T foess, (2) Sarfantt T fouerar, (3) ea @
arfadt 29 foauysT § 83mmal

ganamgdl: fidg '3 su preme Court, feg High Courts ™3 District Courts; High Court @ gAB My gH '3

www.scanneradda.com
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duadidt g6 M3 g I €9 fHIE persuasive I&; Art. 141 »Uis Supreme Court ® A& AT High
Courts '3 gaaadt Is — e HHS €9 »ifaH nee|

Supreme Court: judiciary € firaast drar, 26.1.1950 & FaU3; Chief Justice of India HZ 3 €6t
mETfgdt, Art. 126 nidtes fewas; CJI A3 |3 7 € principal bench, 20% aH 196 I< 34 7 3o 2gret
Jret; Art. 32 WAl writ petition It ITa31

High Courts: I3 IH/UT f€9 »ls €t A3 3 €91 mes3; Art. 214 I3 I €9 & High Court et
gaer J; fer 3% appellate, original "3 supervisory jurisdiction 3 — supervisory A3t Art. 227 &%
HIfH3; U<t High Courts, & I f¥a High Court A=t a8 Ia; fundamental rights € 88w feda Art.
226 MUl writs; A3 3 Ydat — Calcutta High Court (2.7.1862)

www.scanneradda.com

District "™/3 Metropolitan courts: Courts of District Judge civil HH® Heet I& (contractual 3dT3,
damages & ®M=); Courts of Sessions @de’dl HH8 e Ja; pecuniary jurisdiction — f&a civil
judge 32333 3 24U & I T} dH3 & Ha®H HEET J; territorial jurisdiction 8¢ HETaa det 3 fifg fugt
fdentt I 7 feefes arfeee AfE3 3; T 84 A 20 mraet @8 Afgdt f€9 High Court 375 AS™J add
Metropolitan courts FETUS Si3T ATeM & — Chief Metropolitan Magistrate 3% Chief Judicial
Magistrate @ M3 Metropolitan Magistrate 3 first-class Magistrate €t HaSnt Jet a&|

www.scanneradda.com

www.scanneradda.com

WS (Understanding) dda’ A3 AMSTS - 2 YHS
= Judiciary T 35 drgd ER: Acts M3 Codes dt fenifipm & famHs, Sarfan o fauerar, M3 safgat &g
fsatas & €3mmal
= WY 35t A3 Egrrgdl: Supreme Court - YIS, FERIET 26.1.1950, CJI T fomast Art. 126 »idls, IS 34 7,
Art. 32 Wl writs, @AS AT me®3t '3 §a&ardt (Art. 141); High Courts -- Art. 214, 25 High Courts (2
I s At gae IB), Art. 226 »als writs, supervisory HASt Art. 227 &8 ‘Fﬂﬁ-l?f; A3 3 QG’EFT Calcutta HC
(2.7.1862)1
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] ﬂ—-nyﬁua’ Courts of District Judge (civil -- contractual 8313, damages; pecuniary JTRs. 2 6@3) M3 Courts of
Sessions (€AeTd); T©H &Y 7 29 nrgrt @78 AfgdT f&9 Metropolitan Courts|

= Jurisdiction AHSTE: territorial (& fagt afdentt & At Arfeee AfE3 3) M3 pecuniary; HC 2 29 figg MU
IH '3 gusdrdt, 3 g€ '3 persuasive |

www.scanneradda.com

TQ 6.1 - RTP 2024-Jun [1] - Descriptive - --- - Pg 11 LEVEL I eafimre
HHS (Understanding)

TQ 6.2 - PYQ 2025-Jan [4] (c) - Descriptive - 6M - Pg 12 5x ufani famn LEVEL I TafimrsT
HHS (Understanding)
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nifofi 2

™33t Contract & (The Indian Contract Act,
1872)

The Indian Contract Act, 1872
66 fent - 234 BT yHs - HI33™ B

www.scanneradda.com

=

o

X ICAI g&T Jamdl®s  Level | 5-20% - Level 11 80-95% — feg niftmre: firais-yars

s Level | — T/ »{3 AHS 44.7% 778 f&d 348 nix
: Level Il — Y&iaT 3 ferssme 9 778 f&d 430 i
: 55.3%

2

fearel 2.1: Contract ® 3™ (Nature of Contract)

Nature of Contract

P2-C2-U2.1 - HI33TB - mftmife fégRank2 - ST A - »ifomife @ yasi € 13.2% - 31YHS

www.scanneradda.com

fer 1: Contract at @? (What is Contract?)

P2-C2-U2.1-T01 - Topic 1: What is Contract?

yfgstug Indian Contract Act, 1872 ot fearet 1 (Nature of Contracts) € para 1.1 U'%’: Sec. 2(h) contract,
Sec. 2(e) agreement, Sec. 2(b) promise, w3 agreement 9&™ contract ot ni3g-Arastl
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PR
Sec 2(h) contract (SM): “an agreement enforceable by law” — & FIQEICT 33: (i) f¥a agreement M3 (i)
BF‘c:T(S g BH il enforceability; Contract = Agreement + Enforceability by law|

Sec 2(e) agreement (SM): “every promise and every set of promises, forming the consideration for
each other”; Sec 2(b) promise (SM): “when the person to whom the proposal is made signifies his

www.scanneradda.com

assent thereto, the proposal is said to be accepted. Proposal when accepted, becomes a promise”;
fom =t Agreement = Offer/Proposal + Acceptance + Consideration|

All contracts are agreements but all agreements are not contracts: m{rt"ﬂa/wég agreements f&g
legal relations ge78< € fegrer &dt Jer — Uz 28 emier di3r 2500 Hdtererag Ag-Hag enfen &t 7

AT U3ST Ut 28 @mieT JI3T maintenance EHS &dt &g Aelt (Balfour v. Balfour); status 3 d7 d<
TEM fiiedt (U3at m3 gfenit T UsE-UHS, court orders) Contract Act © ©7fed 3 793 I&|

www.scanneradda.com
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Agreement vs Contract: 9'd ?ﬁl‘f‘B"‘rF TS H3T; agreement 3¢ It contract g=eT I AL QU Sec 10 &t

Ha3' Ydint I3 — free consent, competent parties, lawful consideration and object, ™3 expressly
void WfiH3 & d=|

Agreement Contract
féa-gn Bet consideration g5 & ES EdT enforceable agreement (Agreement
promise/promises € HHJ (Promise + + Legal enforceability)

Consideration)

fenmua mae — gt i3 AHfAa 22 HH3 nig" — fag a7éat 39 €73 enforceable

agreements HH® agreements

Legal obligation deT &' €t &; IRH" nifgarg &dt St 39 €73 legal obligation deT dger &; ad fag
far & Y miferg fder 3

A3 agreements, contracts &dt Ej@ "I contracts, agreements ﬁ@ do

M3 (Understanding) adat INS AMSTS - 1 YIS
= 'All contracts are agreements but all agreements are not contracts' € ™™'Jd: Contract = Agreement +

Enforceability by law [Sec. 2(h)]; Agreement = Offer + Acceptance + Consideration [Secs. 2(a), 2(b), 2(e)] |

» IS TR mﬂfﬂa/urég agreements (fU3T € Ag-499 =& @mieT; Balfour v. Balfour) &9 legal relations
g8 v feger &dt Jer, fom Set f&a & contracts &df g2

» 4533 Tt ni3g-Aget fisd - nigw, TrfedT (agreement 204 femms), ar&at obligation, HS™ -- M3 i3 &g
Sec. 10 @i 87 HI3T €1 1 agreements & contracts S8 IS |

TQ 1.1 - MTP 2022-Jun [2] (i) - Descriptive - 4M - Pg 18 2x ufeni fami LEVELI MHS
HHS (Understanding)

few 2: valid Contract @ @gdt 33 (Essentials of Valid Contract)

P2-C2-U2.1-T02 - Topic 2: Essentials of Valid Contract

ufgsiug para 1.2 U3J: Sec. 10 @ Hgdt 33 (free consent, u/s 11 MUlS competency, u/s 23 Mdte lawful
consideration and object, u/ss 24-30, 56 MTl& expressly void & d&T) 3 Sec. 10 3 7Jds Hgdl 33 — @
fag’, legal relations §=78< © fegrer, forfas3T, performance € Hs=aT, legal formalities|

P
Sec 10 (SM): feg afder I — “all agreements are contracts if they are made by the free consent of the

parties competent to contract, for a lawful consideration and with a lawful object and are not

29
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))I

expressly declared to be void

Sec10e T-lgEﬁ 33: (1) agreement — consideration et offer + acceptance [Secs 2(e), 2(b)]; (2) free
consent — consensus ad idem (& d/a®I ag: AL contract &J1), consent coercion, undue
influence, fraud, misrepresentation A mistake Id& & I (& € & '3 HieMT loan = coercion,
valid &d1); (3) capacity [Sec 11] — g7&dT BHa (18) T, AJt ferrgr 7, dg fanr 3§T MUIT & I (minor,
lunatic, idiot, FaTe! femast, alien enemy, foreign sovereign, MWdT convict); (4) consideration — quid
pro quo, ‘something in return’; (5) lawful consideration and object [Sec 23] — 6!"?1)?3 [SUIIGH Ifa3 &'
32, faR I & & &' d9, fraudulent & 2, femast/Afeere & anTs & d-, Mf3a A public
policy & f%Ej‘q &' J=2 (100 kg cocaine T8 HI'® = illegal; robbery T HaeHT @H B = void); (6)
expressly void WlfiT3 &7 d© [Secs 24-30, 56] — fA= restraint of trade, marriage, legal proceedings @&

agreementsl|

Sec 10 3 gI38 T-lgﬂ"‘ 33: ¢ fagt — g MU MY &8 contract &t Id AT (State of Gujarat v.
Ramanlal S & Co.: partners &9 firm T assets & €3 sale &d1); legal obligations &8 &7 feger —
AT agreements &TA™H gfde I& (Balfour v. Balfour; CA lﬁ'ﬂi’*rl"? YH ds 'IfUsT e e5 8y
EMET enforceable &d1, Ud 30 fea Tt fimie @&t credit sale X contract 3); legal formalities —
insurance f&ust 3= s, ni9s wfeee st registration BItt; nigg &t forfg33T — “a hundred
tons of oil” At mMfHE ATST BET lease MAYHEST IS void; performance € HSEa — ATE &8 HATST
BIS T agreement [$36)) &dt agetfentt /T HaeET|

www.scanneradda.com www.scanneradda.com
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qﬂBT (Application)  provision & facts €3 o 3d - 4 YIS
« g 3dtar nifgm™ 93: Sec. 10 & ge -> 351 f&9 IH Tt 33 € ugrE -> valid/void/voidable fifer|

» yFtusat/ufgerga emie et AfaSto (birthday B€t OR, Y36t & 3o 37T €79-87d M8 ga: faust
13 registered WJQ EeT &1 legal relations =8 @ fegre €t wie a6 &/ Jer d (Balfour v. Balfour) |

= AHTTAA HE (restaurant f€9 birthday party) d€t contract 5df g=GR -- 137 Hag enfenT adt A7 AdET|

= ST AH H’g!El"T 33 ABC! USTS: MAYHS HI3T (1100 tons of oil') = f&Hfa33T &dT; 'discover treasure by magic' =
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£
2 MHIEST; u/s 11 AT fag = void |
S CSQ 2.1 - PYQ 2018-Nov [3] (b) (i) - Case Scenario - 3M - Pg 19 2x feny  LEVELII MHS
2 YW (Application)
z for
z
CSQ 2.5 - PYQ 2025-Sep [4] (a) (ii) - Case Scenario - 3M - Pg 23 LEVELII MHS
1-_[I?-I'CJT (Application)
§ CSQ 2.3 - PYQ 2023-Jun [1] (a) {C} - Case Scenario - 4M - Pg 21 LEVEL I TafimreT
2 YW (Application)
CSQ 2.4 - MTP 2023-Nov [1] (a) {C} - Case Scenario - 4M - Pg 22 LEVEL I wafimrer
= YW (Application)
:
z
z
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femdwe (Analysis) gg-er Afas 58976 - 1 YIS
= gg-3aft validity YHe I3 3T fég 24dT Addt 33 UaHe Ia: didt Hds € aHdt -> coercion, contract
voidable; 100 kg cocaine g8 Ha'® -> u/s 23 unlawful consideration, void/illegal -- Yfgst consent &fHS,
fag legality |
= JJ S7J1 Bt &3 status (valid / void / voidable / illegal) M3 (AND) U133 fug @ nifgarag TR, f%r@fa i FdI-
g9 fHee T

CSQ 2.2 - RTP 2023-Jun [1] - Case Scenario - - - Pg 20 LEVELII T
Q u [ ] I & femsHE (Analysis)

fem 3: Contracts Eht faAHT (Types of Contracts)

P2-C2-U2.1-T0O3 - Topic 3: Types of Contracts

ufgst u3  para 1.3 U3J: validity MGHT Jdftdds (valid; void Sec. 2(j); voidable Sec. 2(i); illegal;
unenforceable), formation MGH™T (express/implied Sec. 9, tacit, quasi, e-contracts) "3 performance

™MHd (executed, executory, unilateral, bilateral) |

S
Tadftads © 35 mmarg: validity/enforceability — valid, void [Sec 2(j)], voidable [Sec 2(i)], illegal,

unenforceable; formation — express, implied (tacit m3), quasi, e-contracts; performance —
executed, executory (unilateral ™3 bilateral executory Et dt famit ass) |

Validity M&H™g fami: void contract (SM) [Sec 2(j)] — “A contract which ceases to be enforceable by
law becomes void when it ceases to be enforceable” (fa3mg faue 3 ufast Sya € ¥13; 10 tons sugar
Tt supply 3 UfgS factory A3 A'<T); voidable (SM) [Sec 2(i)] — “an agreement which is enforceable by
law at the option of one or more parties thereto, but not at the option of the other or others” — f&g
3¢ deT Je' d A< consent free &7 Je (§gd €1 &d '3 scooter 2fgnt), AL f€x fag performance 39, A
e fifg M f€9 a4 & J=° (31-3-2022 3 Ha's &' gfen™ — B &1 Hawt '3 voidable); illegal — a"?;?i
T 233, void ab initio, collateral agreements 1 void, AS illegal agreements void Je I& Ud A3
void agreements illegal &df J= (brown sugar €t ¥d1E); unenforceable — A9 f&9 ala g 3a&Tdt
aar 29, fie 38 A 3 29 micgdfem™ aaa" Limitation Act Mdl& barred, 7F WIS Afee< €
MEfSI3 transfer |

Void vs voidable — fiprdt niza:

Void contract [Sec 2(j)] Voidable contract [Sec 2(i)]
TGS MTTT enforceable &t afder fea 7t 2a fug’ € Hawt €3 enforceable, Et(n1)
ot Hast €3 &df
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£

E fa%as €t enforce &t &3 A AT fae Ul=3 fag €t Wadt €3 enforceable

g I9%: TG B9 3udtdt Al fug’ S agus3agd ada: for fag & consent free &t Ht

8 To3 i 3uetst

S

3

: Perform &5ff Sft3T 71 Farer e MY 29 avoid & dfi3T A 37 38t & faa
performance &gt HaeH™ dd Al 3

ﬁﬁﬁﬁaéaﬁlegalremedyﬁﬁf@? Ut33 fug =g M fE€9 rescind a3 Aot J; &dt 3

feg valid 3 AeT &

www.scanneradda.com

Formation &A™ faMT: express — 7331 88 A {5 maw! €9 [Sec 9] (telephone '3 Ha'™S T UHaH
w3 FEI@ES); implied — JgA/»ade A Bc-d< © MBHY 3 (89€t TF coolie AHS gaer J;
restaurant f€9 coffee Ute); tacit — faat Haei & ngde 3 W@-I"‘Fc‘ﬁ, implied contracts e nied (ATM 3
cash IBEEST; auction f€9 hammer {331 '3 sale); quasi — TGS THTaT gt w3 T, det MR
contract &d1, & offer & consent (EJJ"?F@ goods B3I T8 ?:5 @U TYH 3ds Uedl; II%3t 8% 83 M3
e Er €93 tradesman & goods T FAI3'G C § FIGT U=dT); e-contracts — electronic ATOST/EDI
networks Idf &3, ﬁ@' 25 EDI, cyber AT mouse-click contracts g afde as1

www.scanneradda.com

Performance M&HA'T famHi: executed — B¢ fadt »ysT aH &g ot I8 (Uada T3 < sugar
cash sale); executory — consideration f&& reciprocal promise 3 7 3fey &g fas8= J (G a3 Hdls
3 tuition ¥=4dT, H 31,000 113r'T HdlaT @24dM); unilateral — fEa-uymz: fafag & performance dd fest,
gt €t obligation gl (350,000 fes™ & ferf3arg, B dH U3 & 83 &er J); bilateral — 2t faat &t
obligation g7 (plot 310 &Y f&g 2fgnr, 22,50,000 famraT fE37, srgmr fE37, sale deed M3 gvalt gaq
g ) |
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HHS (Understanding) dda’ A3 AMSTS - 2 YiS
» Void 6™ voidable A/@aT [Secs. 2(j)/2(i)] delt a3: »dd, enforceability, IS (FEes/TST3 &g 3a€ts! g™
consent free &7 3@), performance, nfgarg -- fog 5 niat @ fimrdt distinguish {JHS 3

= Formation Mmaa3 famHt SM Beradst MA3: express (HEE, Sec. 9), implied (coolie, coffee), tacit (ATM 3
e, hammer f331E), quasi (wﬁ%wéﬁnm --finder of goods), e-contracts (EDI/cyber/mouse-click) |

www.scanneradda.com

= Void &M illegal: I illegal agreement void 3, Y3 €8< &d1; illegal agreements &% A3 collateral
agreements 2 void I&|

TQ 3.1 - PYQ 2023-Jun [6] (a) - Distinguish Between - 5M - Pg 24 LEVEL I MHS
HH3 (Understanding)

TQ 3.3 - MTP 2025-Aug S2 [3] (c) - Descriptive - 6M - Pg 26 LEVEL | eafimre
AHS (Understanding)

www.scanneradda.com
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l{lﬂHT (Application)  provision & facts €3 [l 33 - 5 YIS
» 351 T Ids AfT3 2daitdds a9 supply 3 Ufast factory HZ IT€t -> contract void I AET 3 (MH3E3T); 2015 ©
goods € 2019 3& IS &df -> unenforceable (Limitation Act); ™Mdi® Hdls 3 tuition ->

executory/bilateral |

» e 3 MSAE I HI 9 -> void (mistake/mASE3T); fifdt St Sa &M & Ifemr -> promisee T HawT '3

voidablel

CSQ 3.1 - RTP 2021-May [1] (ii) - Case Scenario - --- - Pg 27 LEVEL I MHS
YW (Application)

CSQ 3.2 - RTP 2021-May [1] (iii) - Case Scenario - --- - Pg 27 LEVEL Il MHS
YW (Application)

TQ 3.2 - RTP 2024-Sep [2] - Descriptive - --- - Pg 25 4x Ufani fam LEVELH eafimrar
YW (Application)

CSQ 3.3 - RTP 2022-Nov [1] - Case Scenario - --- - Pg 28 LEVELII wafimre
YIaT (Application)

CSQ 3.6 - RTP 2025-Sep [3] - Case Scenario - --- - Pg 30 LEVELII eafimre
'L_[ﬁET (Application)

femdwe (Analysis)  gg-er i BRS6 - 2 yHs
» 3-8 At €9 g Ia1 Bt g fsu grdter J: mige emier (Hae & fAer aga) -> void; 90 fég sHe
J= goods; marriage-bureau ?ZS IS -- Ufast Ufgn egaiidas-mmarg 3 &3, fed Iar-ea ] Id|
= Overlaps T fams 38: i3 39-AfESt 3 @8 implied, executed M3 unilateral I Aot I -- fide Ufen
ggditdas dt fed |

CSQ 3.4 - RTP 2024-Sep [5] - Case Scenario - --- - Pg 28 3x ufeni famir LEVEL Il TafimrsT
femsHE (Analysis)

CSQ 3.5 - PYQ 2025-Jan [1] (a) {C} - Case Scenario - 7M - Pg 29 3xufgmr LEVELII wiyr

famm femsHE (Analysis)

fer 4: d@a@ — Proposal/Offer [Section 2(a) of the Indian Contract Act, 1872]

P2-C2-U2.1-T04 - Topic 4: Proposal/Offer [Section 2(a) of the Indian Contract Act, 1872]

ufgsiug para 1.443: Sec. 2(a) € UfgsT, valid offer @ @ad 33, offer &t fSAHT (general, specific, cross,
counter, standing) M3 offer 9&™ invitation to offer — Carlill v. Carbolic Smoke Ball Co., Lalman Shukla v.
Gauri Dutt, Harvey v. Facie M3 Harris v. Nickerson FR3 |

P
Sec 2(a) (SM): “when one person signifies to another his willingness to do or to abstain from doing
anything with a view to obtaining the assent of that other to such act or abstinence, he is said to

— 33—



CA FOUNDATION PAPER-2 - SITsS /fefougstfousmt

make a proposal” — UH JJ& &' promisor/offeror, fid & dm 15t 89 offeree, A Jd6 &8
promisee; offer HFSTISHE (I3 d&") A SSIBHE (UIJH — H B court & A= 3t HIH3 HIT &),
express T implied (traffic signal '3 car A'g dd<" ¥3") d HaT! J|

Valid offer @ #gdl 33: (1) legal relations 978 © HHJE — AHTAA HeT AElaTg de '3 2 3€t rgy &dt
gS8e" (birthday-party € HfoH'E Agd Hd9 €08 &dl dd AaE); (2) ferfas, rure, nrure adf —
“100 quintals of oil” AElaTd o3 Are a1 adf, AL 3 A fHag Ay @ 38 &7 2U'd & ddeT Js; (3) offeree
E’jﬁ?"ﬂ'ﬁ' — offer 3 mieare gfg A 13t acceptanceaﬁm?ﬁﬁ-’fﬁ (Lalman Shukla v. Gauri Dutt:
&89 & fea™ 3 nicAre gfa 3 I3t Bfgnr, Jaw'a adl); (4) assent YIS FIS & HEAE &5 i3, fHde
fegre & famrs &t (fuzr €t fegT €&t f'dat; scholarship & M&Ta); (5) B3 d AAE! I (RTGS/NEFT
It 3913%); (6) fom €9 mifadt 733 adt 3t i<t fm <t use & ad&™ acceptance W A —
“if no reply in a week, offer deemed accepted” €} contract &dt EI'E"@F'JI

Offer &t UH famui: general — »H A&3T &, 7 & fer € 5a3T Yydnit ag Ba AETATg ader J [Sec
8] (Carlill v. Carbolic Smoke Ball Co.: I&E3 MEHAF smoke balls 33 &t Mrs Carlill £100 fea™
€HS Hall); specific — fom forfas feniast 223, fige QEJ"T A<lag 9d AT J (Boulton v. Jones); cross —
fea-gn 3 mierre gfg d gerdhi 8 frd ™t offers, A€t §a&aTdt contract &dt; counter — ATt Afg3
HISMT acceptance, 1 H& offer €' rejection/"3 3 (10 BY 2 plot T 7= T8 BY — gmie f€9 A %10
BY € aadT AaeT 3); standing/continuing/open — I3 e Bt acceptance @H3 lj?'ﬁ 3, fie
goods Tt supply © tenders|

Offer §&™ invitation to offer: Ugy fegrer I — A gt fug @ Aetarg g dt g3 v fegrer Sy d Ga
offer IgeT J; 1 IIBE3/offers YIS dd6 Bel HIST Juer J Ba HIg invitation féer J; invitations g
™S IS (i) company prospectus, (i) €36 it fygelintt f&9 goods ot @-ITf‘EH, (iii) auction sales €7
fenf3a/@ — auctioneer faR Iwg fen@st &8 contract &dt J9e, dE € '3 Agd HIY EHS &df
(Harris v. Nickerson), (iv) sitH3 quotations — “lowest price for Bumper Hall Pen £900” S fagg s
TV HE'S T e fo3r, A€t offer &dt (Harvey v. Facie; Mac Pherson v. Appanna f&g niuetam);
invitation €t acceptance ™% fige offer der Ej‘E’T 3, contract adt1

www.scanneradda.com www.scanneradda.com
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WS (Understanding) dda’ A3 AMSTS - 1 YIS
* u/s 2(a) offer €t Ufggm fe€ m3 wgdl 33 faT="8: legal relations T8 & AHJH, faHfa3 #3 AUHE, offeree
?ZS ﬁ%"‘f"d?)’, assent Y3 ddo Bet Eﬂ?ﬂ, HIST I AT 3, w3 for ?_:_S EIUU/H?H UE=r ?Z)' acceptance &t
g8 It

= Offer 9&™ invitation to offer: U4 T acceptance '3 €3¢ T fEger; invitations f€9 company prospectus,
TS St fyzgdindt f€9 goods & aHfem, auction T fErf3arg, M3 &H3 quotations IHS IS (Harvey v.
Facie -- 'lowest price' 5 telegram offer &di H}) |

www.scanneradda.com

= Offer & ¥R famHT fg-q 39 & »dg &8 7', counter offer HS offer & ¥3H Jdel I, cross offers &S
et contract &df geTT

www.scanneradda.com
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E TQ4.1-RTP 2019-Nov [1] - Descriptive - --- - Pg 31 LEVEL I edfimre
o HH3 (Understanding)
g YuIaT (Application)  provision & facts €3 g1 33 - 4 YIS
« fea-ferfsarg et AfaSt: general offer (Carlill); offer € Areardt & 8 &t T3t Yydht g
§ acceptance 3 (Sec. 8), Ud mMerAe €9 M ada % fea™ T emfe' &df ad Hae" (Lalman Shukla v. Gauri
Dutt)|
. = Price tag/self-service mall f€8 TR = invitation to offer; ITId counter '3 offer dgeT I M3 TAGE'T
fewsarg ag Haer  -- fifeT: tag @8t a3 '3 3T contract &I
[ = 3¢ et auction: femf3ara fHae invitation Ht, fer &t awig femarst Heg wag =0% &dl &G Hee (Harris v.
E Nickerson) |
:
3
H
CSQ 4.1 - RTP 2022-May [4] - Case Scenario - --- - Pg 32 LEVELII eafimre
l{ﬁ'clT (Application)
£
o CSQ 4.2 - PYQ 2023-Dec [3] (b) (i) - Case Scenario - 3M - Pg 32 7x feny LEVELII TafimmeT
s farm YT (Application)
z CSQ 4.3 - PYQ 2025-Sep [4] (a) (1) - Case Scenario - 4M - Pg 33 LEVELII TeafimrsT
= l{ﬁ'clT (Application)
: CSQ 4.4 - RTP 2026-Jan [2] - Case Scenario - --- - Pg 34 LEVEL I TafimrsT
H YW (Application)

femr 5: &gt (Acceptance)

P2-C2-U2.1-T0O5 - Topic 5: Acceptance

yfgsiyg para 1.5 U'.é’: Sec. 2(b) €t ufgs™r, valid acceptance © H3 legal rules (Secs. 7 M3 8) M3 Anson Tt
gunpowder THEt 3857 3H — Boulton v. Jones, Neale v. Merret, Brogden v. Metropolitan Rly. "3
Felthouse v. Bindley|
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e
Sec 2(b) (SM): acceptance & Ufgs™™ — “When the person to whom the proposal is made signifies

his assent thereto, proposal is said to be accepted. The proposal, when accepted, becomes a
promise” |

www.scanneradda.com

Anson (SM): “Acceptance is to offer what a lighted match is to a train of gun powder” — offer My
nmy &9 fagrte I M3 acceptance 3 Ufgst eyr &€t 7 At 3 (318! B8 3 ufast age & sdla
I 77 Hae! 3); acceptance at legal relationship EIETQECT 3, M3 offer ¥ 2/ ALlag d A= 3 @U
promise 8 Aet J fAA § EUH AT revoke &dt d13T 7 Haw|

Valid acceptance @ legal rules: (1) figg 8R fenast enrar fan & offer a3t aret — specific offer
(Boulton v. Jones: Brocklehurst & &3 order Boulton HeElad &dt dg Aaer H, et contract &),

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

general oﬁer@@ﬁﬁmﬁﬁiwaﬂﬂﬁ'ﬁ@aaﬁwﬂ (Carlill); (2) gE?SWBf'EI?S*HEB' [Sec
7] — £280 Tt offer © T faH3T © e & £80 T cheque acceptance &di Ht (Neale v. Merret);
“%24 lakh for a %30 lakh house” counter offer I, M3 g™E &9 ¥30 &Y '3 AfaH3t €t &= counter offer
J (Union of India v. Bahulal); (3) fam Y34 gu f€g Hafa3 — draft '3 “Approved” {84 d e €9 23
€< &% € contract &dT Gfent (Brogden v. Metropolitan Rly. Co.); A € gA A € 3¢ § ©Ht
acceptance, acceptance &d1; (4) f&aaTfa3 €d1 &% — &1 37 offeror f&39™H a1 Heer J; A €0 fezam
&' da 3t 8 &t Afon3t Hat AiEt 3; (5) foaafas 7 e 7 €9 — AS<! Yo d< 8 afeni gt 99
fe® g3 81, Ha's < sale Bt @AY; (6) fAdg YU acceptance &dT (Felthouse v. Bindley: “If | hear no
more | shall consider the horse mine” — 3317 € Ae™ & < &% et &dl €5, 7 3a fug® mMads
U & AfoHst & g3 & 921 (subscription HE 3 ¥miE €t magazine € €93 ATd); (7) Mrgde gm1aT
acceptance [Sec 8] — proposal € 73T € performance dt acceptance T (tradesman €8 goods 31
3 9rad € order YJ' IS |

HHS (Understanding) dda’ A3 AMSTS - 1 YAS

= u/s 2(b) acceptance € ufggmr fe€ m3 fsw farems: fige 8R fenast enrar fan & offer 131 aTet (Boulton
v. Jones); Y& "3 faat 133 [Sec. 7]; HII3 (Brogden); foauras €a1 &; fsgurfas/eme mi fe; fige
YU acceptance &1 (Felthouse v. Bindley); M™gdE €T acceptance [Sec. 8]

= Anson HHS™G: 'Acceptance is to offer what a lighted match is to a train of gun powder' -- acceptance 3&

offer revocable ﬁ; Aetarg d< '3 feg promise 9 At 3 M3 TYH &d1 Bt AT ASt

» MHS/AISM acceptance (SH3 & fIR T cheque -- Neale v. Merret) counter offer 3, acceptance &di1

TQ 5.1 - PYQ 2021-Jan [2] (a) - Descriptive - 7M - Pg 35 2x feni fami LEVEL I edfimre
HH3 (Understanding)

YuIaT (Application)  provision & facts €3 F'q1 33 - 1 Y&

= 'If you do not reply within a week | shall treat the offer as accepted' -- W=4: offerorE_I"UEiS acceptance 21 &dt
Y AaeT; M3 fogarfas Aad 3 gmie & acceptance, acceptance &dT (offer lapse d 7iEt )|

= €33 T e fswH (Sec. 2(b)/7 + aH) -> 38 -> ot §a&aTIT contract gfenT|

CSQ 5.1 - RTP 2019-Nov [3] - Case Scenario - --- - Pg 39 LEVEL I TafimrsT
YW (Application)

fem 6: Offer mi3 Acceptance €7 HY'd (Communication of Offer and Acceptance)

P2-C2-U2.1-T06 - Topic 6: Communication of Offer and Acceptance

ufgst y3  paras 1.6 "3 1.7 ’43: Sec. 4 (offer/acceptance T Hd'd ydr Jor ), Sec. 3 © modes,
telephone/telex It acceptance (Entores aH), M3 special conditions € H9d (Mukul Datta v. Indian

Airlines, Lilly White v. Mannuswamy) |
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Sec 4 — offer (SM): “the communication of offer is complete when it comes to the knowledge of the
person to whom it is made” — 10th March & post st3t fdat, 12th & fiedt ug 15th & Ut offer 15th §
H9Td3; modes [Sec 3]: AgH SISy (feust 7 ¥ifya mae — letters, telegrams, faxes, emails,
telephone), omission @113 (UJJH, Yd I & YU &df — 50,000 €T B € court 3 €9 Ifge), i3
nrggde " (bus €9 T3, weighing machine fég far u@am)|

Sec 4 — acceptance: proposer € fedd 3€ ydt Aid 8H €8 transmission € 30 &g ur {3t Ae 37 A
acceptor © €1 3 €79 d A (fFat post Si31); acceptor © feda 3€ A€ €T proposer & Areardt f€g
e (fSat €R 39 yJddt) — for Bt Ig timeline T €33 proposer M3 acceptor et 24T B Bt 3|

Postal/golden rule: acceptance €1 fdat post g€ It — Adt U3 =&}, ydt stamp Saft »i3 grarfeer post
313t — proposer € AT J, 37 89 T 578 UJS, IM e 7 IIS3 8§ UJ9; Ud fHIg e feg dist
fa-ymz Afoqst Heg adl: mfts 9 T bank T resolution # Haa3 &dt dfem, 81 &5 et
contract &dt gfeT (Central Bank Yeotmal v. Vyankatesh; Brogden) |

www.scanneradda.com

www.scanneradda.com

Instantaneous modes: telephone/telex/fax/e-mail — contract 3€ dt Yd™ AL acceptance Y3 Je,
"3 Qﬁ g geor J fig acceptance Y3 ﬁ?ﬂ G (Entores Ltd. v. Miles Far East Corporation); call
dce/line feg arzaz d= '3 acceptor EZS U g U=dT A offeror & HEE HS B, &d1 37 ALt contract
&l

Special conditions 3 standard forms: tickets/receipts '3 8 Ha3’ erg HI&' i3t 32 3 tacit
acceptance &3 SgeMl I — air ticket '3 gdid BUTEl E®n HI3t HYTfg3 Hat are (Mukul
Datta v. Indian Airlines) — Yd gi3d-2'Hg HI3' &a™: laundry receipt 1 claim ?;S I3 2 15% 3 A3
gt |t argd & saree €t gIE"T 3 %’5’8’1 (Lilly White v. Mannuswamy); contract 3 ™ 77dt i3t
HJ3' &dt deget (Raipur Transport Co. v. Ghanshyam); Carlill fiTai3: (i) offer f€9 €3< = fonfas
promise I Bt T, (i) offer fam ¥ femiadt 7w 7531 & J AL 9, (iii) fid offer fam argm @
g8 promise ﬁ, @“é QEI g Sd&T I acceptance ﬁ, 24d Ha'd €1 83 &d1|

www.scanneradda.com
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M3 (Understanding) a3a’ A3 AMSTE - 1 YIS

= Sec. 4: offer € AId 3€ ydr T f£g offeree €t Areard! feég nire (st st »i3 (AND) ug”f Jret); acceptance
< -- proposer =l ]%Ej"cr post =3 (acceptor °en 3 g7'dd), acceptor El ]%‘gT‘Cr proposer 3 LIEJ"G'E 3

= Postal rule: Adt U3 &}, stamp Baft M3 post S5t acceptance & fidat 3A= It proposer €3 Aer 3, 572 89
o1 &% yJd9 7 I Ae; Ud fHag Ha < Afonst At mie-Haa3 'Approved' fEUSt acceptance &dt
(Brogden; Central Bank Yeotmal v. Vyankatesh) |

www.scanneradda.com

» 333 modes (telephone/telex/e-mail): contract 38 dt YaT A acceptance »HS &g Y3 I8, Yzt et &t
'3 (Entores)|

www.scanneradda.com
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TQ 6.1 - RTP 2020-Nov [3] - Descriptive - --- - Pg 40 LEVEL I edfimre
HH3 (Understanding)

YuIaT (Application)  provision & facts €3 g1 33 - 4 YIS
« fogast edt Afastn (principal/school 9 BEM): nienifaaras feniast 3 fiedt Areardt Af a2 & Saret
aret EGCT acceptance € Ho'™d &dT -- €t UdT contract &

- ALY ES YH&: dd H3t 3 93 -- A revocation & faat acceptor 3 l-l?jEl'cf 3 yfast acceptance post G
aret, 3t proposer §3 famr, €3‘d’ 'as against proposer M3 'as against acceptor’ Yg-2ygT = |

www.scanneradda.com

£
E = Special conditions (tickets, laundry receipts) €4 notice f&37 I2 31 tacit 39 '3 g I, yg dig-=Hg
§ HI3T &a™ (Lilly White v. Mannuswamy) |
z
£ CSQ 6.1 - RTP 2024-Jun [2] - Case Scenario - --- - Pg 41 2x Ufenr famr LEVEL I edfimre
YW (Application)

CSQ 6.2 - PYQ 2026-Jan [1] (a) {C} - Case Scenario - 7M - Pg 42 LEVELII TafimrsT
c YIaT (Application)
3 CSQ 6.3 - RTP 2026-May [2] - Case Scenario - --- - Pg 44 LEVELII TafimrsT
= l{ﬁ'clT (Application)
5 CSQ 6.4 - PYQ 2026-Sep [1] (a) {C} - Case Scenario - 7M - Pg 45 LEVEL I TafimrsT
5 YW (Application)
:
5

fem 7: Performance ®" H9'd (Communication of Performance)

P2-C2-U2.1-T07 - Topic 7: Communication of Performance

Hasy »iad — g 3 38t Y yas adt - ydt f3nrdt =€t agat

yfasi ug fearel 2.1 € §1.7 ('Communication of Performance') u%: proposer M3 acceptor Bt acceptance
€ HYg de Yar ger d, M3 Carlill v. Carbolic Smoke Ball Co. &9 fsauras 35 a3
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féudnt

@ﬁﬂ?ﬂﬂ?; proposal@ﬁ%%gﬁﬁ?ﬁﬂﬁﬁﬂ@ﬁﬁ”ﬁﬁﬁmﬁgwmwﬁﬁﬁ
(Section 4); acceptance €7 HdI'J as against the proposer 3€ ydar jE" R acceptance 23 transmission
2 g9 fég ur 37 7 31 7 €9 acceptor @ €H 3 §'dg d A<, M3 as against the acceptor 3¢ A< f&g
proposer 1 Areard! f&g mie|

Acceptance @1 performance: fif& offeree 3 acceptance 1 performance (€t a7dn) € Ha'd Hfar
famit 32, €8 fHag agr g 2 Il &dt — 8H & B performance € HY'd €t Sdar y=dr, frere fen
2 fa offer f&g Tt feg 7a3 d= fa fHIE performance dt acceptance Hat Ar=aft|

Carlill v. Carbolic & Smokeball Co.: company & M™JEt carbolic smoke ball 293 3 < influenza d€
=8 79 femast et $100 fea & femfsarg f3r; Mrs. Carlill & geTfes wigrmg fer & eafswr, 8 &

www.scanneradda.com

www.scanneradda.com
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inﬂuenza3W,ﬁgﬁémﬁﬁmww—ﬁ€ﬁmﬁﬂwéﬁﬁﬁ%
&d1 H/t, fer Set 81 &1 83 adi Ht | fsgarfas 3 firais: (i) acceptance Wat I Set offer f€9 offeror €7
feg ferfa3 promise 3" Bt 3 fa B8R &t 73T AEATT d< '3 BT €3 A=, (ii) offer Ydt g S
I3t 7 "t I; (ifi) & offer Ho'a 3 &< féet J, €8 73 € performance It acceptance 31

www.scanneradda.com

fem 8: Offer M3 Acceptance € @yHt (Revocation of Offer and Acceptance)

P2-C2-U2.1-T08 - Topic 8: Revocation of Offer and Acceptance

ufosiug para 1.8 U3: Sec. 4 (revocation €T HI'J ¢ Yd' Je' J), Sec. 5 (AHI-HIHTET), Sec. 6 € revocation
modes, M3 post 13t acceptance ?;S revoke &3d& g9 India-England W33

www.scanneradda.com

-
Sec 4 — revocation: revoke 93¢ =8 € fedd 3€ ydt A€ ferH § transmission € grg fEg urfd3rAe 3t/
B8H € € 3 979d J A" (telegram 3frm); fan & izt aret B @ fedu 3w A< feo BH €t Arcardt f9
M2 (telegram i) |

Sec 5: proposal & 8H €t acceptance € H™d proposer € fedd yar d< 3 ufasst fan €t md revoke i3
AT HIE' J — '€ acceptance €1 fdat post I 3 Ufast A 81 us, gmie €9 &dt; acceptance § B e
HI'd acceptor & feda Yar d< 3 ufast revoke 13T AT AaeT I — 3T It proposer 3& udae 3 ufasi
7 eR US|

www.scanneradda.com

Offer & revocation ® modes [Sec 6]: (1) revocation €7 notice (B € accept 936 3 Ufasi A, B phone
dge' J M3 C § =9 fder J); (2) i Hi3er — fogufas AT @9 (Ramsgate Victoria Hotel v.
Montefiore: June € share applicant November Tt allotment & &dt §f3nM); (3) condition precedent
’;Eﬂ??fl?’ (B@EWHWJ’E'THW-IC\?S lease '3 B< 3 foadd ade" & — A € offer revoke Hal ATEt 3):
(4) proposer T H3 A UdIBUS, 7 acceptance 3 UfdSt acceptor €t Areardt f&g »im 772; (5) counter
offer; (6) fogurfas At M™ €J1 &7 acceptance &7 ITT; (7) g™ie T illegality |

Y&t Jft offer: offer & acceptance 3 Ufas revoke St3T A Hle™ 3 3¢ offeror & 81 & forfas mi Bet
gﬁﬁ%ﬁ%@ﬁﬁﬂ%— X & MrySt 50 cotton bales 6 pm?’HWET’d’EE"WBﬂBTLIH
yfast dt 7§ 29 &3, v & 6 pm 3 Ufast Ug revocation 3 g™mie € acceptance &/&™ Jdt; auction
&9 bidder hammer f331E 3 Ufgst Ut bid EUH B AT 3; UJ offeree revocation 8% 3€ Jt €37
i< 89 €7 < Arcardt fég M=

Post &3t acceptance 873 India ¥&™ England: English law f€9 acceptance f€& €19 ygre/post I< '3
contract Yd' dg féet I m3 »ids Jet 3; Indian law f€9 acceptor acceptance €1 fdat offeror 33 udee

3 yfgsst fan & 7 revoke &3 AT & — A revocation € telegram acceptance o1 fioat 3 ufast 7t QF{
2 &% dt Udd A8, 3 revocation YIs J1
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Te (Remembering) TSI @€ & - 1 YAS

= Offer € revocation @ modes [Sec. 6]: revocation €' notice; AHT €3S (Ramsgate Victoria Hotel v.
Montefiore); condition precedent&l?ﬁ??'ﬂ?’; proposeré%ﬂ*wmﬁ acceptanceg yfgst acceptoré‘
y3r fl%; counter offer; fogafas/mm €91 5% acceptance &7 fl’cf'; gme ot illegality |

= Sec. 5: proposal EZS 5431 Tt acceptance € H9'd proposer © %ﬁtrgwaz 3 yfgst a2 €t revoke 3T AT HaET J;
acceptance &, 8H € HU'd acceptor € fedd yar I< 3 ufast|

= Sec. 4: revocaﬁonmméﬁﬁﬂéﬂé'3@,@%@%@@@?@6’1%”@5'3I

TQ 8.1 - PYQ 2018-Nov [6] (a) - Descriptive - 5M - Pg 46 LEVEL I eafimre
e (Remembering)

l{ﬂHT (Application)  provision & facts €3 o 3 - 2 YIS
= Post A3t acceptance & telegram Irdf @Ur & India fE9 valid 7 f&g acceptance & fdat 3 ufast 7 &
YJY (English law 937 I - post Id& & contract yar I A )|

= Offer !j"zﬁ JUS T M (consideration 3 fa&T) acceptance 3 yfgst revocation Eii &dt 3ET; Ud revocation
offeree & 3€ dt Hget d A< BN € Areardt feg me|

CSQ 8.3 - PYQ 2024-Sep [1] (a) (ii) {C} - Case Scenario - 2M - Pg 49 LEVELII MTHTS
YW (Application)

€SQ 8.1 - RTP 2018-Nov [1] (i) - Case Scenario - - - Pg 47 LEVEL I eafimre
YW (Application)

femdwe (Analysis) gg-He Afas 5896 - 1 YIS
» S-S E® yus: g9 it & RS Sec. 4 wew 518 73 (offer fdat Uz '3 ydt; acceptance proposer € feda
post d3& '3, acceptor © feda yru3t '3 ydh), feg 83 fa gg fag »madt fam U revoke a3 Aaet H

= ¢ revocation M3 acceptance Id feg ffa-gn & urg a9, 3t 39rta 8H Hog § fiset d A HeEfus fag @
feda ufast yar Ifenr

€SQ 8.2 - PYQ 2021-Jan [3] (c) - Case Scenario - 6M - Pg 48 LEVEL I e
Q Q [3] (c) & fer@mE (Analysis)

feardl 2.2: Consideration

Consideration

P2-C2-U2.2 - HI33'D - nftmrfefég Rank7 - HItC - miftrfE R Ymsi e 7.3% - 17 YHs
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fem 1: Consideration &t 3? (What is Consideration?)

P2-C2-U2.2-T01 - Topic 1: What is Consideration?

yfast u3 fearet 2 (Consideration) &7 para 2.1 U'%*: Sec. 2(d) € ufggm™r, Misa v. Currie @& gd=s M3
consideration €T benefit-detriment 278" €Ja" UfJB|

e
Sec 2(d) (SM): “When at the desire of the promisor, the promisee or any other person has done or

abstained from doing, or does or abstains from doing or promises to do or abstain from doing
something, such an act or abstinence or promise is called consideration for the promise” — feg

yfgsmr fegt ot English et &9 fsa

Misa v. Currie (SM): “A valuable consideration in the sense of law may consist either in some right,
interest, profit or benefit accruing to one party (i.e. promisor) or forbearance, detriment, loss or
responsibility given, suffered or undertaken by the other (i.e. the promisee)” — fedt Sag Llﬁ'g 3

promisor & benefit M3 promisee & detriment |

33: quid pro quo — gos feg R Tt promisor ot fimedt st promisee 28 T Id6 Bet Hat
H3; g g act I e 3 (guarantee T g8 Gag Q% goods 29, i abstinence (31,00,000 et
HAEHT BTed & ddaT; 32,00,000 € 528 Hargs et fars! € gars 1 km g4 f&re) 7 f8x promise;
%H?ﬁﬁ@gﬂﬁ?ﬂ?ﬂgﬁ?ﬂ”f(%%?éﬁ*ﬁﬂ%@% MNC &adt € promise); f&H " promisor €t
g €3 3= st 3; f£T promisee 7 faR I9 feniaSt €8 ni AaeT J; past, present 7 future d AeeT
— Consideration = fagt 23 gcfen™ promise/performance; gy = fa fag ?;S I} benefit/right/profit
' gt fag & det detriment/loss/forbearancel

M3 (Understanding) adat INS AMSTS - 1 YAG

= Sec. 2(d) gad f%3: 'when at the desire of the promisor, the promisee or any other person has done or

abstained from doing, or does or abstains from doing, or promises to do or abstain from doing something,
such act or abstinence or promise is called a consideration for the promise'|

= 33 AHSE: quid pro quo (‘8T8 &g as'); f&T act, abstinence A promise d Aa<" J; promisor ?;S benefit 7
promisee Eii detriment (Misa v. Currie); 4R © qu fegd= 1‘-|§Eﬂ &t

» 7S TS YHE UfGIHT § para 2.2 @ 7S I&at fou &% Ager 3 - 22 fedd fanmg 331

TQ 1.1-PYQ 2019-Nov [2] (a) - Descriptive - 7M - Pg 54 7xifen famyr LEVELI eafimre
HH3 (Understanding)
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fer 2: Consideration 73 afgﬁ fse (Legal Rules Regarding Consideration)
P2-C2-U2.2-T02 - Topic 2: Legal Rules Regarding Consideration

ufgsiug para 2.2 U3: consideration 879 W& A& at f6WH, Durga Prasad v. Baldeo, Chinnayya v. Ramayya
M3 Explanation 2 to Sec. 25 AN3|

www.scanneradda.com

feudmi

s fase: (1) f&7 T promisor € g €3 MEe st 3 — 3t fug & figr €3 i3 &M
consideration &dt (Durga Prasad v. Baldeo: Collector ot figr @% geret Hat, commission €7 promise
void; MUt Hawl &7 S T AT widT 3 9978 % R It feas™ &df HaT Hae™); (2) promisee T fam da
fenia3t €8 v Aaer & — Ig3 f&g stranger to consideration afea 3; (3) executed (faR act €t
performance) A executory (ff& promise) d Aa=" & — A I ¥5,000 féer 3, B ffa Hdts feg sca 2
T promise AJTT J; (4) past, present 7 future 3 AT I — Sec 2(d) {89 “has done or abstained” past
consideration & H&31 fder 3, fAn € promisor € Ufast €t 9&3t/feer €3 »ifen I smnft J; sae
feadt = present consideration; (5) adequate &' F@Eﬁ adt; (6) feg ufgst 3 )TIF:IT:’ a@_c'ﬁ gad T yse
&dt 3 Haer — g1erag & UR B & promise, AT doctor & B €1 fees 3 §Ud 2,000 2 &, void J; I&a
2dd 3 29 9d&' 94T consideration 3 1 public policy © f%Ej‘q & I=; (7) viASt I B 9, BED-I"Q ot
— HE &% HATST 83 A1 Hae  fAger a9 void J; (8) lawful 3& &t 3, mf3& AT public policy €
feda adf — Government €& €t &adt Bt £50,000 void J |

Adequacy (Explanation 2 to Sec 25): fiH agreement St promisor € consent M=t &% &3t aret
Je, 89 fAde consideration @ &gl € Ad& void ST Je7 — T60 BY T HA'S 10 BY €9 29
arfe gfder J; Ud JaaiAad J€ 3 STaTe! consideration & for 2H @ mHdas &g Ag3 Hien AT raer
3 fa consent m/aE &dT HY (coercion, undue influence, fraud); ffH &gt “consideration must be
adequate” JI&3 3 — fom = fHgg st lawful ﬁgsﬁawawmﬂél

Chinnayya v. Ramayya (1882): €& ggdar Wia3 & mirust Afeere Ut & gift i3t M3 v & annuity 2
ot gefes digh; it & mie a9 g3 fsu3 aa i3t g nmerfeaht & dist — 2msm: &3fe consideration
Hoe H (7 HF 28 »ifent, promisee-H™ 88 &d) M3 HHT gaH €0 Hae" HI; §3d €7 gU: Sec 2(d) €
f&EM - consideration far & f&3r M3 far &t g7 €3 > enforceability |

www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

M3 (Understanding) adat INS AMSTS - 2 YIS
= 'Consideration must be adequate' FALSE 3: f&H T adequate I T—@Eﬂ &t yg mAsEl, lawful M3 I3 U 2
Jd= &t 3; Explanation 2 to Sec. 25 MGHT free consent €8T agreement fHIE &gl I aI& void &t
der -- aragt d fHag for gis € HY3 3 1 consent free Hi AT &t

» M fse 77E: promisor T f¥&T €3 (Durga Prasad v. Baldeo -- St fag &t ffgr €3 &i3T 84 consideration
E')T;l"f); promisee A fan da feniast €8 vt e ET; executed T executory; past, present A future; adequate
J& 7gdt &dt; 8a &dt I Aae 7 ufgst it ardat 39 €3 ade geer J; mAS I FEt, IaH &dt; lawful
J& It

www.scanneradda.com
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TQ 2.1 - MTP 2022-Nov S1 [2] (ii) - Descriptive - 3M - Pg 56 4x fznir fapyr  LEVELI MHS
HH3 (Understanding)

TQ 2.2 - PYQ 2026-Sep [6] (Or) (b) - Descriptive - 6M - Pg 56 LEVEL I eafimre
HH3 (Understanding)

www.scanneradda.com

Ywiar (Application)  provision & facts €3 &g a3 - 1 YHS
= Annuity 733 81 gift deed (Balwant/Reema fa M = Chinnayya v. Ramayya): consideration promisee 3 =

s fan dg fenadt €8 »i maer 3, e Bet annuity »eT 936 € promise B'q] JEWaT J1
% = 33T gu: Sec. 2(d) 3 f&@H -> consideration far & f&3m w3 fam <t figr @% f&g ug™2 -> enforceability 79
g fifer|
X
Z
CSQ 2.1 - RTP 2018-Nov [2] (i) - Case Scenario - --- - Pg 57 LEVEL Il eafimreT

YW (Application)

fewr 3: i+ fag €3 Contract €3 W@ (Suit by a Third Party to a Contract)

P2-C2-U2.2-T03 - Topic 3: Suit by a Third Party to a Contract

‘ yfasiugd para2.3 ‘-@: privity of contract € faT3 ('stranger to a contract cannot sue') M3 fEH @ H3 muze|

www.scanneradda.com

feugtt

Doctrine of privity of contract: 32 3733 f€9 consideration 3t fagd €8 » Haer J, U3 contract €3
Haew firgg 8dt fenast ag AdeT 3 1 contract € fagd d= — stranger to consideration (A7)
stranger to contract ();IB‘!'E'HT?TJTS!HWE%VW@: QT Idaed P Myt AfeeTe REZS%EIE"@,T:TQET
T IS T promise IIT J; R 28 nErfedlt & dd6 €3 Q WaeH &di ad HawT, fa€fa €9 contract
et stranger 31

H3 nY=TE (stranger Ha@HT g HAET J): (1) trust — beneficiary MU IS 1 Ide" HIE' d Ie B
settlor-trustee contract € fag & dg; (2) feust SR &g di37 family settlement — €3 M Y33t €8
20,000 33 T promise Hf BTl IJeT Ao 3; (3) fenitg radt contracts/l;[ﬁ'q — &3 It u3at, ust 28
8H 2 fu31 § BH &% a1 AEA 396 A HdleeTd 337 €< © promise €3 HaeH™ dd Ade! J; (4) MfHd
contract €1 assignment fim fég {8t I&3 FHS &7 ' — Y33 MU & assign &3t insurance policy
Ules TmieT gd HaeT J; (5) acknowledgement T estoppel — promisor € Mrgde €1 ?;5 Bt fag ©
agent 87 féder 3 (M & N & Efimr fa 87 a8 N &€t 220,000 U2 Ta; N feg M 3 298 Hae' J); (6)
covenant running with the land — THia &% 83 gad § AR JL ydlee e 84 & €37 Jer J;
restrictive covenants A/J @‘33quaﬂzﬂw EZS ﬁ?ﬁ Jao; (7) agent It contracts — principal Yy agent
£8 nifgarg € nied M3 »mue &t §3 df3 contracts B S9 A I

Mis-Ha3 =8 HES (Sohanlal-Chotelal fam): for 793 &% 2t s f 1 acre 29 @@ 2 U39
et Busgy JJdr — Sec 2(d) (consideration AfeH 39 @% et fag €8 v AaeT 9, Chinnayya v.
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

Ramayya; sale deed ™3 promise f&a 7 &3 Are 37 9 transaction &€ I&) & covenant-running-
with-the-land 8 "UgTe &% A3 — Y3d, S'e contract Bt stranger J, promise & Ygst et wdieed
feda Yoo Tfeg g HaeT J|

M3 (Understanding) adat INS AMSTS - 3YHG
»  faw ER: contract €3 fiagg 6w <t fug It yalew™ a3 HAT I (doctrine of privity); Ud stranger to
CONSIDERATION 843" J -- 3533 &9 consideration 3t fag €3 »m Aaer 3, fad & stranger to the
CONTRACT HaeH™ &df ad HaeT|

» 13 myee f¥a-ffa 8ergds M3 @ &3: (1) trust - beneficiary HeeHT a3 Hae" J; (2) faust qu 29 family
settlement; (3) fenmg AEdt contracts/l;[é"q; (4) contract €t assignment (fir €9 &t gsa 7S & d=); (5)

acknowledgement H estoppel (promisor St fag © agent gfd1 feag gge 3); (6) covenant running with
the land; (7) agent 3t contracts -- principal &'J] dge" HaE' J|

TQ 3.1 - PYQ 2023-Jun [2] (a) - Descriptive - 7M - Pg 58 2x fani fam LEVEL I eafimre
HH3 (Understanding)

TQ 3.2 - PYQ 2026-May [5] (c) - Descriptive - 6M - Pg 59 LEVEL I edfimre
HH3 (Understanding)

TQ 3.3 - PYQ 2026-Sep [6] (b) - Descriptive - 6M - Pg 60 LEVEL I eafimre
HHS (Understanding)

l{lﬂHT (Application)  provision & facts €3 [l 3 - 2 YIS

» S TS T Y39 B 293/HM B annuity IHET JUS € HIS &% 29t G (Sohanlal-Chotelal; Das-Geeta-
Gopal): Sec. 2(d) (3t fag €3 consideration ATER J, Chinnayya v. Ramayya) ?;5 trust/covenant-running-
with-land »UETE &8 13 -- privity ® S/€d€ beneficiary HIEHT &d HIET J (CAN)I

» g&33: M faa -> 31 §3 &g Jer niyee -> fifer fa St fag e yaen dgiar 3 (A &dt) |

CSQ 3.1-PYQ2019-Jun [1] (a) - Case Scenario - 4M - Pg 61 2x ufani fapur  LEVELII eafimre
YW (Application)

CSQ 3.2 - RTP 2026-May [3] - Case Scenario - - - Pg 62 LEVEL I edfimre
YW (Application)

ferr 4: Consideration 3 fa&T Agreement & @43 (Validity of an Agreement

without Consideration)

P2-C2-U2.2-T04 - Topic 4: Validity of an Agreement without Consideration

ufgsi u3d para 2.4 U3: Sec. 25 € f&WH 'no consideration, no contract' »3 f&r & nugre — Sec. 25(1)
natural love and affection, 25(2) past voluntary services, 25(3) time-barred debt, agency (Sec. 185),
completed gift (Expl. 1 to Sec. 25), bailment (Sec. 148) ™3 charity (Kedarnath v. Gorie Mohammad)|
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feudmi

Sec 25 & fawn: n few feg I f& consideration 3 f&&T &i3T agreement void & — “no
consideration, no contract”; MJE™€: 25(1) natural love and affection; 25(2) past voluntary services
BEt ynred; 25(3) time-barred debt T S3d& T promise; agency (Sec 185); completed gift
(Explanation 1 to Sec 25); bailment (Sec 148); charity (Kedarnath v. Gorie Mohammad) |

Sec 25(1) — 973 HI3': (i) natural love and affection a'd& 137 I, (i) fagt f‘ﬁa—gﬁ ot sadtat
famsera J<, (ii) =t J2, (iv) registered I2 — U3t & mryst aHTEl U3at § €< T registered
promise afed; o<t fenrdt Ei)‘d EZS ¥5,00,000 € AS T Jd B o {5y, TH3H3HT w3 registered
promise ATew; €H3 & 30€ B © {537 promise MHSS — BH3 GHeld! fgH3Ed &df e

Sec 25(2) — past voluntary services: fim ferast & promisor et ufast It muSt Haet o a3 Ciky
J%, 8H & Ya" A1 niH W 2 € promise B'g] ddefen 7T HEE J R () REel Myt HawHt &%
&3t areinti, (ii) promisor Bet fi&3it ardinti, (iii) Rere’ @< WX promisor Yige H, (iv) promisor &
Hvieer 2 & fegrer Ht — P, R & gifin ggnim Haer J, 37 R €7 £10,000 € promise §9aaTd! J; 979 €
HEE &% YaeHT fiise 3 gmie 331 &7 210,000 T promise A J1

www.scanneradda.com
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Sec 25(3) — time-barred debt: limitation a7d& Ifam™ IIF MET ads & f&A3T promise, A €3
promise Id& 2 A 87 T authorised agent ® TH3Y3 <, consideration 3 faat 7w & — ua fide
promise i3t gaH Bet BqT Jer J: 260,000 © barred debt §€& 50,000 €' {843t €H3Y3HE promise
firge £50,000 Bt g Fer I

www.scanneradda.com

grell MyeTe: agency — agency 96 B¢ consideration FlgEﬂ &dt (Sec 185); completed gift —
Explanation 1 to Sec 25: donor M3 donee fegard MAS &9 {23 fan &t gift €t 2u3™ €3 3Tt nAg &df
der (Hfimr fam gift 7rfem; fige gift @< © f&3 promise et Sec 25(1) Tt w3t It I8);
bailment (Sec 148) — foR HaHE B€l goods HUE, 1 HIHE Yd' I HAId H3 A AT Jefest mgHg
fauere Aave, Bet consideration F@Eﬂ adt (1‘-D:|"r 13 goods BEt gre™ Tt Ireitnit BUST); charity —
promise €< 3l Jer 3 A< promisee & €° €3 33" dda Tt & Bl I= (Kedarnath v. Gorie
Mohammad; HoH3 €3 ¥d9 ada €& Hed € Ha3d promise 13 £1,00,000 HaT AEET I — I3 HIT
&dt o3 3t aet emiEr sdt) |
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Te (Remembering) TSI AT dJ - 1 YA
= Sec. 25(1) &t 973 HT3': (i) natural love and affection, (i) faat sa<telt fou3 f&g, (iii) f&u3t, (iv) registered |

www.scanneradda.com

= Sec. 25(3): time-barred debt e I3& € promise f&d3t M3 debtor A €7 2 authorised agent €3 TH3H3HE"
J& Bt 3; fea fgg promise 5t g Bet srgr ger Ji

= nygTEl gt EIE"T: 25(1); 25(2); 25(3); agency (Sec. 185); completed gifts; bailment (Sec. 148); charity |

TQ 4.2 - PYQ 2024-Sep [3] (c) (i) - Descriptive - 3M - Pg 65 7x fanit fapyr  LEVELI MTHTS
W< (Remembering)

www.scanneradda.com
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HHS (Understanding) dda’ A3 AMSTS - 1 YAS

£
. » AHSTE fg 93 nuETe Sec. 25 3 Gua fa€ 3, g9 asy Bt f¥a sM Bergas mi3|
*» H™%: COMPLETED gift &€l consideration figdt &df, g gift €< € g PROMISE fHdg 37 &g der I A Sec.
25(1) Emit Ad 73T YIi I -- A3 ‘GrEld! far3ed’ odf del
z
2
2
TQ 4.1 - PYQ 2021-Jan [6] (a) - Descriptive - 5M - Pg 63 ax fant fami LEVEL I TafimrsT
HHS (Understanding)
5
_rz; Ywiar (Application)  provision & facts €3 a1 a3 - 8 yis
= = Time-barred debt: f&d?ﬁ, TH3Y3HC promise -> Sn'CI?WEl"T, fiag promise i3t gaH Bt (Rs. 60,000 f&d Rs.
50,000) |
E = Charity: g €8 & ff& promisee & promise €3 337" I3 S=erdt et I (Kedarnath); I3 ¥dg odi 13
3t 3Et EmET & |
. = Gifts: AeHfES Q% AT iPhone = ATEA completed gift; ©H3 E‘;S As <t );TEE"T T T promise =
E unenforceable; dATIA faR3ea + fSu3t + registered d< 3t €33 €< AT J|
" = Past voluntary service (3T TH3RH H3&"): g™ f&g Si3T Yni@nl © promise u/s 25(2) §a&aat J -- I3
Agat I3 A
:
2
2
CSQ 4.3 - PYQ 2024-Sep [1] (a) (iii) {C} - Case Scenario - 2M - Pg 68 LEVELII MHS
l{ﬁ':lT (Application)
§ CSQ 4.6 - PYQ 2026-Jan [4] (a) (i) - Case Scenario - 2M - Pg 71 LEVELII MHS
° YaT (Application)
= CSQ 4.7 - PYQ 2026-Jan [4] (a) (ii) - Case Scenario - 2M - Pg 71 LEVELII MTHS
< I{ﬁHT (Application)
K CSQ 4.8 - PYQ 2026-Jan [4] (a) (iii) - Case Scenario - 3M - Pg 72 LEVELIL MTHS
g I{ﬁHT (Application)
CSQ 4.1 - PYQ 2020-Nov [3] (c) (ii) - Case Scenario - 6M - Pg 67 3xufeny LEVELII TafimrsT
g YW (Application)
£
CSQ 4.2 - MTP 2024-Jul [4] (a) (i) - Case Scenario - 4M - Pg 67 5x ufeny LEVELII eafimre
3 faru YuaT (Application)
- CSQ 4.4 - RTP 2025-May [2] - Case Scenario - --- - Pg 69 LEVEL II eafimre
§ YW (Application)
z
z CSQ 4.5 - RTP 2026-Jan [3] - Case Scenario - --- - Pg 70 LEVEL II eafimre
YW (Application)
: fearet 2.3: Valid Contract @ I Agdl 33 (Other Essential Elements of
3 Valid Contract)
E Other Essential Elements of Valid Contract
S P2-C2-U2.3 - HI33TC - mftmife @9 Rank 1 - HITA - nifgmife @ yAsi €7 22.6% - 53YAS
:
2
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fem 1: capacity to Contract

P2-C2-U2.3-T01 - Topic 1: Capacity to Contract

ufasiug fearet 32 Section 3.1 'Capacity to Contract' € MAm® &3: Sec. 11 (3 competent J), minor &
agreement 83 f&&H (Mohori Bibi vs. Dharmo Das Ghose), Sec. 12 (sound mind), Sec. 68 (necessaries) M3

disqualified persons|

www.scanneradda.com

feudmi

Sec 11 — d& competent 3: I3 8J fend@3t 7 (a) majority Y3 a3 gar I (18 AS Yd — Indian
Majority Act, 1875), (b) sound mind &' dg, ™3 (c) fiH a&es € »idles 89 J, 87 €8 contract I35 3
disqualified & J= |

www.scanneradda.com

Minor's agreement — void ab-initio: Mohori Bibi vs. Dharmo Das Ghose (1903) — minor €7
mortgage void Id'd f&37 fami™, minor dam™ B 8 ?;S I H3& et fidera &t majority Y3 ddé
€3 3t ratification 3dT (UIE note €S & note consideration T W'E ad& void I); YF minor
beneficiary 9 HICT 3 (CAN) — @F{ T Ja feg fafamr promissory note AT mortgage @U [SICICGEY
HIE" 3; AJ partners €1 consent &8 8H & partnership € 131 f&g AmHs i3 77 A I (Sec 30,
Partnership Act) Ud @U partner &d1 g€ HaET|

Estoppel &t majorityﬁ@ﬁﬂa’_ﬁmgmﬂ minor IR minorityﬁE’tﬁE@Wﬁ—f‘Eﬁ
3q7 fen dgam Ha3s St frilerd adt; 8R & dn fige 31 H3E BEt foar AT Aae' J A 83 miA Had &'
Jfemr 3=, Y9 I It It Bet B ae filed &

Necessaries (Sec 68): fHdg minor 1 Afee™e (PROPERTY) fied & — aet fd+t S<erdt &df, M3 s 3
29 3¢ &dl; € Ha3': goods BH € Hies-Uud MEGHd giaTd Bet 2rY 3 €3 Agdt d<, i3 ufost 3 83t
HUBTEr ge &1 de; it w13 »if3H-Hrarg 2@ 4as aHs, ma-niigH i It grag — ardt Budiars
J, AATEe &dt (Shruti € £70,000 €7 laptop — 0! fHag 8H €t 220,000 € Afeere 33)|

da fse: minor agent & ASET I Ud MU principal Y3t 87 € ot 2serdt &dt ge<t; @a Hitmit §
&dt §g HaeT Ae 3 84T & agent € o4 & 39 fgdT J2; ¥8d1 &' joint contract &9 fHag asar
fe™g (Sain Das vs. Ram Chand); minor &€t §7&dT surety filed J (IS) — surety W3 3t fug fegarg
fifar contract; 3¢t specific performance &df, et insolvency &dt, et shareholding adt (guardian i
fully paid shares € transfer/transmission 3 &2); minor torts et finead 31 Sec 12 sound mind (SM):

“a person is said to be of sound mind for the purposes of making a contract if, at the time when he

www.scanneradda.com
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makes it is capable of understanding it and of forming a rational judgement as to its effect upon his
interests” — unsound mind 8 fena3t € contract VOID 3; 7t M™ 33 €3 unsound Yd a=-ae sound

Je, 89 sound I AX contract &3 ASE"  (lucid-interval f&wM; AaA féa/aR €9 U3 femast adi ag
HATT); disqualified persons: foreign sovereigns and ambassadors, alien enemy, corporations,

convicts, insolvents|

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

HHS (Understanding) dda’ A3 AMSTS - 3 Yi®
= AHSTE S minor & agreement void ab-initio 1%1'@?[ (Sec. 11, Mohori Bibi), feg €t minor beneﬁciaryi’r AT J
@F{ Tdafeg promissory note/mortgage @U ST dJe" HACT 3

= Necessaries (Sec. 68): fHdg minor € AfeT™e (PROPERTY) fiiie™d 3, minor f&mt 33 €3 a8 &df, m3 fage €n
T fles-dag H3™™d necessaries et --- for B 'minor is liable to pay' fEH HE<-gy &g a3 31

TQ 1.1 - PYQ 2018-May [2] (c) (ii) - Descriptive - 2M - Pg 74 LEVEL I MTHTS
HHS (Understanding)

TQ 1.2 - RTP 2022-Nov [5] - Descriptive - - - Pg 75 LEVEL | eafimre
HHS (Understanding)

CSQ 1.2 - PYQ 2021-Jul [1] (c) {C} - Case Scenario - 4M - Pg 76 LEVEL I eafimre
HH3 (Understanding)

YuIaT (Application)  provision & facts €3 q1 33 - 4 Y5
= §&3J: Sec. 11 + void ab-initio fs@H — 39 (fees/fa3ma Bt a7 = necessaries — estate fined; famt sgmr
— majority 3 g™e &€ 3t ratification &df) — fiier
= Agent @ minor: 8H 2 M principal & €& I, Ud 89 principal Y3t f&Ht 39 €3 filerg odt (Parth €8
Mukund €t arg gerfes i3t dtis 3 uie feg 29|
= Unsound mind (Sec. 12): contract void d --- ¥2,00,000 €1 ATfeere 25,000 &9 29< &t Afst €3 s ad|

CSQ 1.1 - RTP 2020-May [9] - Case Scenario - - - Pg 75 LEVEL I eafimre
YW (Application)

CSQ 1.4 - PYQ 2021-Dec [3] (b) (i) - Case Scenario - 6M - Pg 77 3x tfgmr LEVELII eafimre

fapo l{@fﬁﬂ (Application)

CSQ 1.6 - RTP 2023-Jun [4] - Case Scenario - --- - Pg 79 2x iifen famr LEVEL Il eafimre
YW (Application)

CSQ 1.8 - PYQ 2025-Jan [1] (a) (iv) {C} - Case Scenario - 7M - Pg 80 LEVELII eafimre
l{@f&ﬂ (Application)

femdwe (Analysis) gg-ver Afas 58976 - 3 YIS
= Minor B¢t surety: g&dl surety It fag L_[’;ﬁ fimeag 3 (1s) (g surety--creditor contract), I minor &7
MRS contract void & - B2 contracts 24-24 add 28|
= BHJ €1 33t daardh: minor f&g € minority € 818 féer I (estoppel &d1), 8R & mieydfont v 13 wet
faa 7 HeeT 3, Yadt gat Bet B a- filera &di|
= gg-HE YHS necessaries € UgY (IS Bet mobile/laptop), Hiimit & filerdt &1 & /¢ 39 minor 81 &
agent &' J2, »13 fHIE estate € 2udl § H3e I6 - II R § 1 o8 36|

€SQ 1.7 - MTP 2023-Nov [3] (b) - Case Scenario - 6M - Pg 80 =l -
Q (3] (b) g femsHE (Analysis)
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CSQ 1.3 - RTP 2021-Nov [2] - Case Scenario - --- - Pg 76 Vel
Q [2] & femsHE (Analysis)
€SQ 1.5 - PYQ2022-May [3] (b) - Case Scenario - 6M - Pg 78 3x ufeni famir %WLEVEL ! g
7S (Analysis)

www.scanneradda.com

fex 2: Free Consent

P2-C2-U2.3-T02 - Topic 2: Free Consent

ufosiud Section 3.2 'Free Consent' U3: Sec. 13 MUl consent €t Ufgg™T (consensus ad idem — f&a dfia

@% ffa »igg fég H‘f‘ED-Eﬁ), Sec. 14 MUl free consent, M3 consent T MSde S&™ MHE! &8 &7 fa3t
consent €' Y|

www.scanneradda.com

féudnrt

Consent (Sec 13, SM): “two or more persons are said to consent when they agree upon the same
thing in the same sense” — consensus ad idem; BT @EB"’M, frm feniast o B2 dfenr en, 7
subject-matter 873 gfem<t gris3t T nigg 3 fa fagt g fBa nigg fég rfoqs It sdt 3, fem met
et contract 9T &df Jer (3 & & € Agw/fema3t — fadt ad idem &) |

Free consent (Sec 14): consent @é free d A< 89 (1) coercion — Sec 15, (2) undue influence — Sec

16, (3) fraud — Sec 17, (4) misrepresentation — Sec 18, (5) mistake — Secs 20-22 © MUt&, IS &
&3t aret 3=

Y3aTe: coercion, undue influence, fraud T misrepresentation 'd& f&3t consent — contract IS] fag
&t Hawft €3 VOIDABLE fAr € consent fer 3gT &t are; (€281) mistake &% 3 consent —

agreement VOID; consensus ad idem il ;Eﬂ nede — 3T contract It &dt — &3A T HEE void I,
voidable &dt|

www.scanneradda.com
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Ywiar (Application)  provision & facts €3 &q1 a3 - 2 yis
= Subject-matter € Ug< E8MT AfGST BEt §533: Sec. 13 (f¥a Itm €3 ¥ nigg &g Afanst) M3 Sec. 20
(1‘:@8"} 39 973 bilateral mistake agreement EZS void §78¢ J) T g fe€ - fou€ fa fagt @ Hs feg 2y-
& flats/cars A — fHe™: €t contract &dt/void
= ni33: frf8 @< (BOTH) fadt subject-matter €73 gr&3t f&9 I< (flat 101 §&™ 102, 'S &' §&™ ad! ') €8
agreement void ?}; fiHag unilateral mistake (Sec. 22) contract ?;S Y34 &J1 et

www.scanneradda.com

= B3 T HYE e J9: consensus ad idem T MEdeE = void agreement, voidable eRil

5

E CSQ 2.2 - RTP 2023-Jun [1] (a) - Case Scenario - --- - Pg 82 LEVEL Il MHS
e YW (Application)

s CSQ 2.1 - MTP 2022-Jun [1] (i) {C} - Case Scenario - 4M - Pg 81 LEVEL Il eafimre
; YW (Application)

2

2
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fem 3: Free Consent [e) gﬁTS dd& 8 33 (Elements Vitiating Free Consent)
P2-C2-U2.3-T03 - Topic 3: Elements Vitiating Free Consent

ufgsiug Section 3.3 f€9 HI™I3 IHS &3: Coercion (Sec. 15, YIE Secs. 19/72), Undue Influence (Sec. 16,
YI'e Sec. 19A), Fraud (Sec. 17), Misrepresentation (Sec. 18), Mistake (Secs. 20-22), M3 B M3g-ATgST|

www.scanneradda.com

P
Coercion (Sec 15, SM): “the committing, or threatening to commit, any act forbidden by the Indian

Penal Code or the unlawful detaining, or threatening to detain any property, to the prejudice of any
person whatever, with the intention of causing any person to enter into an agreement” — fer o fan

fag 28 mr@e 7 grit fug €3 It AfY3 I rgdt odt; yeart age & aHdlt coercion 3 (1S) (WeaHT IPC
28 TIM3 I I HATITT &d1); release et agent 3 principal €t farmg-fazrgt 3a 8=t = coercion;
Y3 — voidable (Sec 19) #3 Y3 UA7/dH A3 HHT T (Sec 72)1

www.scanneradda.com

Undue influence (Sec 16, SM): “A contract is said to be induced by ‘undue influence’ where the
relations subsisting between the parties are such that one of the parties is in a position to dominate

the will of the other and he uses that position to obtain an unfair advantage over the other”; ff&7 €3
It I &t 99 AfEShT: (a) MAS/YZd mifgad (H&a-&d4, fU3T-433), (b) fiduciary relationship
(solicitor-client, IIg-HIU', trustee-beneficiary), (c) H&HS yoas! (favrdt 7 EJE"'Q &S IHIG Hata
€73 doctor), (d) unconscionable bargains (i3 = H'Jagd & et Jn"; Ud 8 T €97 market-rate
fentd » Id=9 I, undue influence S1); YS'E (Sec 19A) — voidable; court fer & yat 39t At
feniygs wast €3 de a9 Al J (31,00,000 & SIn BeT 2,00,000 T bond J€); W33 fug =t gaee

+ A3t €t 293 + meBfes 82 Are3 dae st J, fag Fg3 © 319 gEs Afwr J|

Fraud (Sec 17): T €< A Yfd3 36 € feare &) i3 U aH: (1) mfrd feriaft €8 Sa er s asmi A
81 & HY &dl Haw, (2) far 38 & AaaraHt &8 B8, (3) YaT dda © fan fegre 3 fast i3 promise,
(4) Ty 2 WaT aet 9 3, (5) Wﬁ%iﬁﬂ%@%fraudulentwaﬁ@{/ﬁ; ]Qc')?qu_T'erraud
&t J (NOT) — nruEre: (1) 88 T g9 (Siel feg 2fan fag War — fraud &df; Ug Hdteea 29
T ol gt 2 — 88< T 2dd, £ B¢ fraud), (2) §%< & §978d JY (‘A 3HT fesarg &df aaw, 3t Vs
Beiar fg W3 3egrs3 3”); Y€ — voidable, U3 43 rescind &9 AT I, damages et HaeH" 33
naﬁé,#%na?s@%ﬁaénaﬁéf%r performance fE'@ﬂ%ﬁl% representationﬁ%’ﬂ"}; voidable &dt
(NOT) fig Ty yre =it fag M iregTat 578 Hg 83 Aol HY, AT fraud 3796 consent &1 fE st ardt Ht

Misrepresentation (Sec 18): (1) #fHa" 3&' fam'ss fan & afoe e HY Heser J Ug 8w €t Areardt fer
& Adt &t Sfaar@et (779 3 faaT motorcycle § “in excellent condition” €A, (2) T8 € fegre 3 faast
23 €t BBWE friF &% B3 1B, (3) {3 &% gt fag 3 subject-matter 979 mistake S8t —
Ygre: voidable, rescission/restitution Yd damages &dt (NO) | Mistake (Secs 20-22): agreement et
Hgd! faH 39 979 bilateral mistake — VOID (Sec 20 — subject-matter € JEe3T, IE, USTS, title, A3,
H'33"); unilateral mistake — contract voidable &dT (Sec 22); Indian law € mistake — 3€t Ia3 &t
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(Sec 21); foreign law Tt mistake = mistake of fact, agreement void

Coercion (Sec 15)

HItaa 3193 AT UMt 373 consent Bet HAgd Stz
Aer g

IPC @113 Eafr3 aH 7 Arfeere & dig-adat 39
€3 da=

fagt fegarg fon Heg & 33 &dt
Stranger to the contract WA I AT I

Voidable; YrI3 B3 EYH dda" BHHT (Secs 64,
72)

Fraud (Sec 17)

HY 3o a Oy 2 @ fagrer
fonss 2 T fanrs § 557 Haer d

U133 fag repudiate g ASEt 3 M3 (AND)
damages Y1 AaEt &

feg g9mi &df Ioe fa Wz3 fag 3 Hg u3T dds
T HUS AS

T (Remembering) TES TE A3 - 1 YHS

Undue influence (Sec 16)

&f3a 7 Wafira wamy

et illegal &M AT »iudTfad aHet HTHS &dt

TN contract @it fagt fegarg ot eafswr Aier 3

Voidable, AT set aside/Ad U &9 enforced; fags
court @ feea @%

Misrepresentation (Sec 18)

T 2 v aet fegrer adt
fomss 2 T fanrs § HaT Haer 3

fHIE repudiation/restitution — damages &df
(NO)

fog vdls &3t A Haet 3 fa Wizs fag am Ao usr
JI& © HOS A

» Sec. 16 "% 'position to dominate the will' &t I/g AfESMT Tre a3: WHS/Y3Y MfGdg, fiduciary
relationship, H&HE U3HST, unconscionable bargains |

= Section &dH"™: coercion 15, undue influence 16, fraud 17, misrepresentation 18, Y3 19/19A, mistake 20-

22, coercion MUl& EYHT 721

TQ 3.6 - RTP 2020-May [3] - Descriptive - --- - Pg 86

M3 (Understanding) ada’ A3 AMSTS - 9 YIS

LEVEL | MES
e (Remembering)

* Fraud (Sec. 17): ¥ &H --- &7 HS™], HJAIGH Bd™1, YJ' 96 € fegre 3 faat promise, TuT 2 War dH,
fraudulent Mt BTH/QV'& Y3'e --- voidable, ™8 damages Gl

51—



CA FOUNDATION PAPER-2 - SITSs fefonrast ey

» 'fsdt U fraud &It --- MuETE: 9B T gad, M3 8BS & €974 TY; 7 QU7 ¥E @8t fug M Areusl 5% Ha
B3 Ha<! H 37 voidable &1

» O2 ATgStT Yot 93 fraud I&™ misrepresentation (f‘EEl"ET, Wa—wa"t damages) M3 coercion ¥&™ undue
influence (Adlaa g™ &f3d Tami, fagsn)|

= Coercion (Sec. 15): IPC 28 gdfH3 aH A Afeee ?;S ,Eﬁa-o!'(;)dﬂ 33 @% JaT: §€§D:ﬁ o gHdlt coercion 3 (IS);
Y3'e --- voidable (Sec. 19), UAT HISWT (Sec. 72) |

www.scanneradda.com

TQ 3.2 - RTP 2019-May [2] (i) (a) - Descriptive - --- - Pg 83 LEVEL I MHS
HHS (Understanding)

TQ3.10-PYQ 2025-May [5] (c) (ii) - Descriptive - 2M « Pg 90 2xifnir famrr  LEVELI MHS
HHS (Understanding)

www.scanneradda.com

TQ 3.1 - PYQ 2018-May [6] (a) - Descriptive - 5M - Pg 82 LEVEL | Tafimres
HHS (Understanding)

TQ 3.3 - PYQ 2019-Jun [2] (a) - Descriptive - 7M - Pg 83 LEVEL | wafimre
HHS (Understanding)

TQ 3.4 - PYQ 2019-Jun [6] (a) - Descriptive - 5M - Pg 84 LEVEL | eafimre
HHS (Understanding)

TQ 3.5 - PYQ 2019-Nov [6] (a) - Descriptive - 5M - Pg 86 2x ufeny famr LEVELI eafimre
HH3 (Understanding)

www.scanneradda.com

TQ 3.7 - PYQ 2020-Nov [2] (a) - Descriptive - 7M - Pg 87 3x ifgni famr  LEVELI edfimre
HH3 (Understanding)

TQ 3.9 - PYQ 2023-Dec [6] (a) - Descriptive - 5M - Pg 89 3x fenr fapr LEVEL I eafimre
HAHS (Understanding)

TQ 3.11 - PYQ 2025-Sep [6] (b) - Descriptive - 6M - Pg 90 LEVEL | edfimre
HHS (Understanding)

YuaT (Application)  provision & facts €3 &q1 39 - 10 YH&
» g39: gH3 996 T 33 UEE - section M3 Ufgs™ - yze (U133 fag €t Hawt €3 voidable; undue
influence et Sec. 19A) — fiHeTi

. 3*8—?9;%: nd/promotion I8 teacher/employer 8 fedadt et qa?if = undue influence; ©J< f€g Y2 HdlA
3 doctor € ¥5,000 € note = unconscionable; §g& € &8/3& criminal case € 9Hat = coercion |

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

= Misrepresentation (B IBe TR meters, motorcycle 'in good condition'): voidable, rescission Ud damages

&d1 (NO); fm ydteea & goods ¥e A9 (WA €1 221 83) 89 contract ¥3H &d1 a3 HaET|

www.scanneradda.com

TQ 3.8 - RTP 2021-May [1] (I) - Descriptive - --- - Pg 89 LEVEL Il MHS
l{ﬁ'clT (Application)
£
< CSQ 3.4 - RTP 2022-Nov [2] (i) - Case Scenario - --- - Pg 94 2x ufeni fapur LEVELII MHS
= YW (Application)
E CSQ 3.6 - MTP 2023-May [3] (c) - Case Scenario - 3M - Pg 96 axfani famyr  LEVELII WMTHTS
s YW (Application)
z
3 CSQ 3.7 - PYQ 2023-Jun [3] (b) (i) - Case Scenario - 2M - Pg 97 4x vfgmr  LEVELII MTHTS
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= far YW (Application)

z CSQ 3.1 - RTP 2021-May [3] - Case Scenario - --- - Pg 91 2x Ufen famr LEVEL I Tafimres

© YW (Application)

E CSQ 3.2 - MTP 2022-Mar [3] (b) - Case Scenario - 6M - Pg 92 LEVEL Il edfimre

; YW (Application)

2

g CSQ 3.3 - RTP 2022-May [3] - Case Scenario - --- - Pg 93 LEVEL Il eafimre
YW (Application)

c €SQ 3.5 - RTP 2022-Nov [3] - Case Scenario - --- - Pg 95 2x ufemy famr LEVELI Tafimre

° YW (Application)

§ CSQ 3.9 - RTP 2025-Jan [6] (ii) - Case Scenario « --- - Pg 98 2x ufani famr  LEVELII eafimre

= YW (Application)

€SQ 3.11 - RTP 2026-May [4] - Descriptive - --- - Pg 100 LEVEL Il eafimre

3 YW (Application)

2

2

femdwe (Analysis) gg-er Afashi 5896 - 2 s
= atEnt/gy (faurg Wa): fadt YU = fraud &dT; 8% © 29d (Ydteed 11 3) = fraud; 7 3 fesarg & o33t
UF 3egH3 HaTam = %< © §9978d 9 = fraud |
" %ﬁﬁﬁ:ﬁ%&ﬁ@%ﬁ%@ﬁ@%%@ﬁ%@?@?ﬁ?ﬁﬁmisrepresentaﬁonﬁ,
fraud &df - gt fa S fan fedq rescind IgeT & M3 &t damages e I&|

www.scanneradda.com

CSQ 3.8 - MTP 2024-Jul [1] (a) (ii) {C} - Case Scenario - 3M - Pg 97 asked ~LEVELII eafire
Q [1] (a) (ii) {C} 8 feRBHE (Analysis)

CSQ 3.10 - RTP 2025-May [3] - Case Scenario - - - Pg 98 GEVEL eahms
Q y [3] g femsHe (Analysis)

femr 4: Object »3 Consideration € ar&at ATfed3T (Legality of Object and

Consideration)

P2-C2-U2.3-T04 - Topic 4: Legality of Object and Consideration
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yfgsiygd Section 3.4 €7 Mge 93: Sec. 23 Ml unlawful consideration/object © & fd&Y, public policy
El f‘%ﬁ”q agreements, M3 Sec. 24 (consideration WH& 33 @% unlawful) |

feughi

Sec 23 — unlawful consideration/object ® 2 fiHa84y: (1) 3(1?13_5 B I3 (TH, 1I7AB T Y3 ©
fenrg); (2) mfad 3™ w fx feraas fHse €3 fon ds v feerame’ § &/aH ad €2 (revenue-
defaulter 28 B ITdf mrut estate W ¥ated); (3) fraudulent (fraud &7 IS &3 €32); (4) far da =
Hdlg A Afeee § GaHa HHS JT (copyright € B8weT dda fase gver; dume Jet Hagdt &%
I BT = J&M); (5) M3 (fen™d 2 promise &% 35a Bet 3T dmr — enfgnT &t 7 Hae);
(6) public policy © fedd — I3 I3 f&9 agreement VOID 3|

www.scanneradda.com
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Public policy @ feda agreements: (1) THHE &8 BU'3; (2) stifling prosecution — consideration ¥€8
IgeTel 83 void, Ud CrPC MGH™d compoundable offences € AHE3T H&Ed J, uncompoundable €7
&dt; (3) maintenance (faa' fam fas € );IE‘('E’Q ot Hee) M3 champerty (JTH& daH feg fm ae8 );IBTE’Q
T Ydd ga<) — fHag eHg M3 bona fide d< €3 Afew, aeat=t @8 &dl; (4) AgaSt migfen »i3
fa3rat € eug — IR Agddt 8™ & AE™-Ha3 Ider8e &et Un 37 A fan da & wige™ &, Af Padma
Vibhushan g3ar f43mg fee€< &€t U1, void I, fagfa fog Was™-muas fagast féa Tus féer 3; (5)
eIfgad 58S 8 agreements; (6) marriage brokerage (ffa™ ge8 femmg < aizgs; fige
AreaTd 8 €& marriage bureau for &9 adf miGe); (7) fontt €t yfafanr feg vds — fan judicial
officer & Vau3/fgrearad Bet Yga, deT § dig-dmd Jfge St IR 2<; (8) interest against
obligation — agent T I3 YMTEr" BT, manager € {3 et €8 contract U™ a3&T|

Sec 24 — WA 39 €3 unlawful: 7 f¥a A 29 objects et f¥d consideration T agt fdmr, A f&a
object B¢t € considerations f&d et ffa, unlawful 32 3 agreement void 3; fid legal fdAT illegal 3+
29 di3T AT Ade’ d (CAN), €8 gar fJrr arfenr gfder J; €4 &1 3 Ha 37 YaT void |

Bq1 IS Sec 23 T HIBY U — Bq1 IJ — fHer I { agreement void I w13 3T dmm egfen &
A AdET (Harish €8 Y39 € dadt B¢t i mifgardt & €3 215,000 28 &dt A7 Ad — HIaTdt nige &
2Utd) |

Te (Remembering) IS @E dJ - 2 YA
= Sec.23T & fHa=y gad &4 forbidden by law; would defeat provisions of law; fraudulent; involves injury

to person or property; immoral; opposed to public policy|

= Public-policy );Eﬂ e d9: THHS '8 €4td, stifling prosecution, maintenance & champerty, AJardt
nigfeni/fa3mat & @utg, 8afard, marriage brokerage, fanit & yfafon &9 &4, interest against

obligation|
TQ4.2 - PYQ 2026-Jan [6] (b) - Descriptive - 6M - Pg 101 2 tfen fapyr  LEVELI eafimre
W< (Remembering)
TQ 4.3 - PYQ 2026-Jan [6] (Or) (b) - Descriptive - 6M - Pg 103 LEVEL | eafimre

W< (Remembering)

HHS (Understanding) dda’ A3 AMSTS - 1 YAS
» AIAI! migfenit T 2urg: Agardt nmide €3 fawast/En 3 Rer-yast &€t O, At Padma Vibhushan E3dt a3t
fee8<, void T --- AG3a fJ3 WaE™-mMua3 famasmt €t Har dae 31

= Stifling prosecution: consideration §€8 criminal /de™et &3 uncompoundable offences &€t void J; CrPC
MSHT compoundable offences €7 AHE3T Hodd 3

TQ4.1-PYQ 2023-Dec [2] (a) - Descriptive - 7M - Pg 101 2x ufeny fapsr LEVELI TafimreT
HHS (Understanding)
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YwaT (Application)  provision S facts €3 3T AI - 4 Yrss
* §E37: Sec. 23 © ISy uge - 391 €3 B'q1 dd — fHe: void, i3 dnm enfen adt 7 Aaer|
» ™ A3t faR 39 & wigeT feeBe et ne-ffe3 Ae-Hast 9e8 210 84 = Agard! »ige € =uTq; judicial
officer & nrerfedft = fenit €9 Tvs; 3Hddt = ads 28 23|
» Y HE'&4 Jef Mied goodwill-feaidt &8t 3a Sec. 27 & 7 mU=™e (EXCEPTION) 3 --- fifer gfge 3 ufast
T3 79 (Rishabh--Omkar A& |

CSQ 4.5 - RTP 2026-Jan [4] - Case Scenario - --- - Pg 107 LEVEL I MHS
YW (Application)

CSQ 4.1 - PYQ 2020-Nov [1] (a) {C} - Case Scenario - 4M - Pg 104 asked ~ LEVELII TwafimreT
YIaT (Application)

CSQ 4.2 - PYQ 2021-Jan [1] (a) {C} - Case Scenario - 4M - Pg 105 asked LEVEL Il eafimreT
YIaT (Application)

CSQ 4.4 - PYQ 2025-Jan [1] (a) (iii) {C} - Case Scenario - 7M - Pg 106 LEVEL Il eafipe
l{ﬁ'clT (Application)

femdme (Analysis)  gg-He Afas 5896 - 1 Yrs
= Y g™ collateral contract: Z?;SH"EJ?SET agreement void J; HaIHE Tee I (KNEW) W 28 f&3T agmr €t 6
dt egft 3 »13 enfent 5t 77 HaeT --- g fan3 & Sud 33 €3 7<)

= fyghii-geingt rfgsSie f€9 Sec. 24: 7 83 consideration T €t fdAT unlawful 38 M3 24 & SI3TATHS, 3TYg

agreement void 3

CSQ 4.3 - PYQ 2022-Nov [1] (a) {C} - Case Scenario - 4M - Pg 106 asked ~ LEVELII e eafimre
SE nalysis

ferr 5: Void Agreements

P2-C2-U2.3-T05 - Topic 5: Void Agreements

ufgsiud Section 3.5 'Void Agreements' € WIS J3: restraint of marriage (Sec. 26), goodwill & »yEe
T3 restraint of trade (Sec. 27), restraint of legal proceedings (Sec. 28), uncertain agreements (Sec. 29),

wagers (Sec. 30), M3 legal/illegal reciprocal promises (Sec. 57) |

feughmt

AyH< 33 g’? void: minor 3 8¢ faR & fenia3t T restraint of marriage (Sec 26); restraint of legal
proceedings (Sec 28) — courts 3T Jd B'qI ddeT8< €3 ydt 3 A limitation & fimire we8eT void 3,
Yd 3913 (Hge' 7 sfedt, fsust gu f£9) arbitration § 3AS € fedd™d Afed J; uncertain agreements
(Sec 29) — void, A 39 forfg3 g2 7 A WAl &' d< (“a hundred tons of oil” void, A 29 &'
fHag &S 38 T eutg dder J 31 Arfen) |
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Restraint of trade (Sec 27): fan & & lawful 3T, U'g AT IJEF FI6 3 Jde &' agreement BH I€
3d (TO THAT EXTENT) void J; MIE™e: (1) goodwill € feddt — 29< % feadd ad Aae' d fa e 39
ydteed 8J fig arde'a aae' 3, 69 fsaurfds eme He'aa Jet nied Hser-g%eT ardgd &di addT;
(2) 793 A €3 partner €3 7Y 3 (Sec 36, Partnership Act) M3 partnership ©J'& partners €
non-compete (Sec 11); (3) Ae' &1 fime €IS (DURING) HamE®' &' ad6 T HBHEM € covenant
(surgeon & Hafed €3 3 A& & fime et 39); ATaT 83ures R wholesaler § 29T A 29 g
fegarg We-uwe a3 8 m=E3 3 odf gal

Wager (Sec 30): faR nifsnfas wear @ &3ia €3 dnm 7 4R @ s € JiF 2 € agreement; Aigdt 33 —
(1)&W/Qﬁéﬂ"8ﬁ€l"]ﬁé€€"promise, (2) mferfas wesar, (3) fi3 AT g9 @ nrurt Ha, (4)UE'5'€%
3t ded® &t (5) 8 3 g aet I fJ3 adt; yge — void, fist A€t Iov ese Bet et HaenT &df;
wagers f&9 AHS: lotteries (AIST 28 HogIHE 2 — Sec 294A IPC, collateral transactions 1 7gfl),

editor 28 T8 I8 &8 NS U'e 8 crossword f&a™ (State of Bombay vs. R.M.D. Chamarbaugwala),
shares/goods f€9 fHag gaa faue8s =& Hegml He, W3-83 Tt ma3t fifg fea™ 500 3 ufe d=|

Wagers &dt: (1) chit funds; (2) commercial/share transactions fi& delivery T feger d2; (3) dad
Tt 937 — T&I B 3In IS T crossword, picture M3 athletic Harg®, feas™ 1,000 3 29 &7 I°
(Prize Competition Act, 1955); (4) W3-€3 © ﬁ'g' et 500 7 9 T plate/prize B WIES; (5)

contracts of insurance (contingent contracts)|

Contract of insurance Wagering agreement

SIH'S & indemnify I3 B contract fan mferfas wes © euds/a eias €3
FdI3'6 €7 promise

nUHT consideration — premium ™3 HrEwT 3¢t consideration adt — fHag In Bet g

HHOTgs T mies/ATfeere f€9 insurable interest et interest adt — faR da © Hies 7 Afeee
Jer d €3 Has

€9 & indemnify d@e" J (life insurance & TIS T MiGHTI3 Wea' €3 forfas gam mer
&3 d) g I

M ©t fefamiasa/actuarial IrEa™ €3 premium et 3gaHaT3 IS ST

Valid, enforceable, AIHH B¢l Zsefea Void, unenforceable, 33-3&l 2 f‘%@v'q
Secs 57-58: WA 33 €73 legal M3 nima 33 €3 illegal reciprocal promises — Ufd&T (legal) HHJ valid
contract J, €A void agreement & (Ha's & £50,00,000 &9 feadt Arfew; ged™s e €93 €3 49

£75,00,000 void — fHIg legal AHT &'q1 ad='8); f¥d legal HH™ @787 alternative promise — fHIgE legal
HYT &) JeUdT (98 2 Afed, 3Hddt 28! »igh void) |
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HHS (Understanding) dda’ A3 AMSTS - 4 YIS
» Wager € 7igdl 33 (Sec. 30): nifeH{I3 wea €3 IAT 2 T promise, fi3/d7g & »ryrt Ha, Iet deds adf mi3
3¢t I9 fJ3 &t --- void, st g erse Bet adt yatenr &

=  Wager 9&™ Insurance Aget Udt &3: insurable interest, mutual consideration, indemnity, actuarial
premium,@HEBT‘Eﬂl

= Sec. 29: uncertain agreement void 3, g 1 forfas getfomT 7 Ha 37 ATEH ('hundred tons of oil' void, i 3
TU< o fHag ads 38 T eud &' dae' de)|

= Wagers &d1: chit funds, delivery © f&d= @& share He, gad &t 83 (fes™ < £1,000), W3-E3 fray >

¥500, insurancel

TQ 5.1 - PYQ 2020-Nov [6] (a) - Distinguish Between - 5M - Pg 108 LEVEL I MHS
HHS (Understanding)

TQ 5.2 - RTP 2021-Nov [6] - Descriptive - --- - Pg 109 LEVEL I MTHTS
HHS (Understanding)

TQ 5.3 - PYQ 2024-Jun [6] (b) - Descriptive - 6M - Pg 109 4x tifny fapsr  LEVELI eafimre
HH3 (Understanding)

TQ 5.4 - PYQ 2026-Sep [5] (c) - Descriptive - 6M - Pg 110 LEVEL I edfimre
HH3S (Understanding)

YIaT (Application)  provision & facts €3 Fq1 33 - 5 YIS
= Restraint of trade (Sec. 27): 8H € 34 void, fHE™® (EXCEPT) €1 HE'ad Jef 28! goodwill & feadt - A9
fa ot I 25t aret goodwill 3 idt AiEt T (cast arfafent T goodwill 3 widh nAwt Jifan = J1fae = void) |
= Sec. 57: Ha'® ot feadt arfem; ﬂQBE"TQEBEQ% MTT IJS T Jd promise fEa 2437 void agreement 3 --- fiHdg
legal HHJ &' Id=C|

= Judicial officer & merfeaft @&t AfaZt: public policy 2 fedd d< aas void; 3T dar exfem adt /m Aaer|

CSQ 5.2 - RTP 2022-May [1] - Case Scenario - - - Pg 112 LEVEL I eafimre
YW (Application)

CSQ 5.3 - RTP 2023-Jun [5] - Case Scenario - --- - Pg 113 3x ufani famr LEVEL I eafimre
YW (Application)

CSQ 5.4 - RTP 2023-Dec [6] - Case Scenario - --- - Pg 114 LEVELII eafimrsT
qﬁ':lT (Application)

CSQ 5.5 - MTP 2024-Apr [1] (a) {C} - Case Scenario - 7M - Pg 114 asked ~ LEVELII TeafimrsT
YIaT (Application)

CSQ 5.7 - MTP 2025-Aug S2 [1] (a) (i) - Case Scenario - 4M - Pg 116 LEVELII TafimrsT
YW (Application)

feadme (Analysis)  gg-e AfasS 5896 - 2 Yie
= el fdfidt @& valid-or-void YHo: Jdn g8 feng 33&7 = restraint of marriage/’?ﬁu‘%ﬁ(; aHC 3 Eja"
subject-matter = bilateral mistake (Sec. 20); g9 fdR Eii €1 2 My section mMdts 381

_57_



CA FOUNDATION PAPER-2 - SITSs fefonrast ey

» Sec. 28 € grdidlt: € courts fEd, fAg €21 3% jurisdiction I, fEa (ONE) 9o Aed J; Helefimi €3 ydt 3a

£
: ' limitation € fe W8T void I --- €39 2< 3 ufast €af § 24 aJ|
S CSQ 5.1 - MTP 2019-Oct [1] (a) {C} - Case Scenario - 4M - Pg 111 asked ~ LEVELII eafimre
z SHBHE (Analysis)
z
z
CSQ 5.6 - RTP 2025-Jan [6] - Case Scenario - --- - Pg 115 2x ffeni famr LEVELII TafimmsT
femsHe (Analysis)

fearet 2.4: Contract €t léIBEﬁ (Performance of Contract)

Performance of Contract

P2-C2-U2.4 - HI337C - miftpife fég Rank4 - HITA - e | yAsi €7 11.5% - 27 YA&

www.scanneradda.com

fem 1: Contract €t Ya3t (Performance of Contract)

g P2-C2-U2.4-T01 - Topic 1: Performance of Contract
= ufgsiug fearet 4 (Performance of Contract) @ Sections 4.1 73 4.2 L@: Sec. 37 — perform dd& AT perform
E Jd& < offer Id& ﬁ.?))@"Eﬂ, actual 9&™ attempted performance (tender), M3 valid tender €Mt 979
2 HJ3' (Sec. 38)1
:
2

PO

Sec 37: parties et st 3 far QEI USRS promises perform dd&, AT perform 33& Tt offer I35,
A€ 3 Contract Act AT faA I9 law Mdta At performance 3 8¢ & fHet d2 A 8HS Wnig & otz
famim d2; performance (a) actual — party & fsgara3s A nied M3 fsguras Ea1 &% g a3 &3 farer
fiqr o |, 7 (b) attempted/tender — promisor perform d3d& €t offer ade" d UJ promisee
ASlad ad& 3 fesarg ager (goods business hours feg fitdt g7 '3 fgmie are, delivery 3 fosaa) |

Valid tender (Sec 38) — 973 A3 (1) unconditional (interest 3 fa&T fIdg principal € offer invalid
J); (2) StAa A M3 & '3 (2 a.m. '3 delivery invalid, 7€ 3& MfHd™ 3w & J2); (3) promisee & goods €t
A9 @ e g Ha g gt 3 (2ue Bt fa & contract 2t greesT 3 Hi3aT € J); (4) ydt
(WHOLE) obligation B¢t (100 © promise €8 80 bales T offer = invalid tender) |

fesarg 13 tender & Y3'e: non-performance St promisor finead &df Jer M3 contract MUlS
nry mfgarg 2t adt gmm8er — valid tender BHS liability 3 discharge Sge" J, Aefa 8HE remedies
arfed gfde Ia|
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www.scanneradda.com

WS (Understanding) a3a’ A3 AMSTS - 1 YIS

= Sec. 37: performance 3 é‘d/trwa? &' Je 3t parties B promises perform Ia& A @FIE"T offer aIaT Bt I
promisor &1 fasa® (EXACTLY) €t perform da&T &t 3 fAmE™ promise di3T A

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

= Actual performance (obligation g—cﬁ Jet) ?;S attempted performance/tender (promisor offer dder dJ,
promisee fesarg aaer 3) 3 24 9 - valid tender promisor?j@ﬂ@mm 8t non-performance €
liability 3 discharge I3e" J|

= Valid tender &t HI3™: unconditional; ata AX 3 &1 '3; goods T AT T EAY HaTT; léIB"T (WHOLE) obligation
et (100 © HATES 80 bales &t offer = invalid tender) |

TQ 1.1 - RTP 2020-May [5] - Descriptive - --- - Pg 122 LEVEL | Tafimre
HH3 (Understanding)
YuIaT (Application)  provision & facts €3 q1 33 - 2 YIS

= §&3J: Sec. 37/38 €H - 387 '3 tender § Ud HI3' &8 Ydd — fHar 3= fd promisee € f&aara promisor &
&c feer J A &1

= Part delivery (10,0002 );I_ol'fa?% 5,000 f¥e) gl?ﬂ obligation ¥ tender &JT --- promisee feaarg g AaeT J; frig
time ?;S essential 3nf 137 famir 32 (25.06 3 Ufast jute), €8 ©F 5 delivery promisee ?;S MASad ads M3
contract & voidable Y& T I fdet 3 (Sec. 55)1

CSQ 1.1 - MTP 2024-Apr [4] (a) (1) - Case Scenario - 4M - Pg 124 LEVEL Il edfimre
YW (Application)

CSQ 1.2 - MTP 2025-Aug S2 [4] (a) (i) - Case Scenario - 4M - Pg 125 LEVEL Il eafimre
YW (Application)

femr 2: valid tender AT attempted performance B¢l Ydi d< edini Aasi
(Conditions to Be Satisfied for A Valid Tender or Attempted Performance)

P2-C2-U2.4-T02 - Topic 2: Conditions to Be Satisfied for A Valid Tender or Attempted Performance

Hasy »iard — ge 39 3et Y yas &t - ydt f3nrdt =€t agat

ufast ug fearet 2.4T78§4.2 U.’é’: attempted performance (tender) € mag &t 3 M3 €7 979 H33' 1 tender ?;S
valid g8t 35 — I3 ¥ & Study Material &t 8ergast AN3|

feugtmt

Tender &t 3: A< performance T A4 M™8T7 3, promisor MUt obligation perform dda Tt offer dder
J UJ promisee 8RS HEIAd Id6 3 fesdrd dger I — 3¢ promisor & 83 &3 f&37 7 contract 8H 3
Harer Ht | 887adE: A business hours €3'& goods fifet & '3 & FieT I Ud B delivery 3 feasara ader J;
&g attempted performance 3|

Valid tender ¥l 979 ®I31: (i) unconditional — AT principal M3 interest ¥ gafemT Jd<, fide
principal N3 Tt offer valid tender &dT; (i) Sl AT M3 T '3 — 2a.m. '3 delivery ot offer valid &dt,
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e 39 Mg 3 & I2; (iii) goods T AT B &g Halr — 1,000 kg &= fif8 fes warehouse '3 mifrd
B3 fég fgnme et st I 13 buyer IIe€3T w3 HISTT 873 MUt 3HE! dd HY; (iv) Udt obligation €t
— 100 T promise J< '3 80 bales T offer valid tender &dt|

ygre: valid tender 3 f&sad de '3 promisor contract »dts WIS mifgard gme faat non-
performance <1 liability 3 discharge J AeT J; partial 7 conditional tender &% nifAar &dt Jen|

www.scanneradda.com

femr 3: Contract & < perform @ AaE" d (Section 40, 41 And 42)

P2-C2-U2.4-T03 - Topic 3: By Whom a Contract May Be Performed (Section 40, 41 And 42)

uyfgst y3  Section 4.3 14—:3’: promisor €% Y performance (personal skill contracts), agent, legal
representatives (@ed! feam3 f&g et Ffee 3a HW3), third persons (Sec. 41), M3 joint promisors
(Sec. 42)1

www.scanneradda.com

feught

d< perform a3 HEET 3 (1) promisor € — fH& contract f€9 personal skill, 331 AT SIAT THS e
(3A<Elg =8, ar8e); (2) agent — fr& personal consideration Mg &' de, €8 fan War femast &
BaTfen™ 7T HIET J; (3) legal representatives — promisor € H3 '3 83" €t non-personal contracts
perform Id&T St 3, ug liability ﬁ-_[BB( 3 fegms fég st arfeee © );T'FS 3q M3 I; personal-skill
contract H3 &8 dt ¥3H I ATET I — &' representative ™3 & promisee ffHE enforce 3 AT J; (4)
third person (Sec 41); (5) joint promisors (Sec 42) 1

www.scanneradda.com

Sec 41: A< promisee faR third person 3 performance AElaa (ACCEPTS) &3 &< J, 3t 8 gmie &g
ﬁ_'Fl?iS promisor f%@u'q enforce &d1 ad HEET, 372 promisor & &' feATT mifgarg f&3T 9= M3 & ratify 137
Jde — C, A® ¥1,00,000 € d3n f&d 60,000 B & gaGe' J; B, A '3 fHag gt £40,000 €t HaleHT ag
AaeT J|

Sec 42: joint promisors Bt MYE ATS HIEs €976 promise AT 39 '3 YJ' dde' Bt J; fam fEa €t v
'3, BH% legal representatives 89 dfent &% A 33 '3; Afant 1 13 '3, AT | representatives 7S
33 31
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Personal-skill contract @ void d=": fi& artist "iAHJY J A (Udd), €8 BFe U3d/representative &
M YaT Id et HAgd &t 3T AT AdET, Ug {8 famT advance Sec 65 s Haes st 3 — void 3
S €8 contract Mt fHfsn 3t € advantage restore IdeT St J1

www.scanneradda.com

HHS (Understanding) dda’ A3 AMSTS - 1 YAS
= Perform dd Ad< @ femast ¢t );Eﬂ g8 promisor Y (personal skill/S3R 8 contracts, fie 3A<ld
g83T); agent (8 personal consideration &7 d=); ¥3 '3 legal representatives (personal-skill contracts 3
fHE™®); third person (Sec. 41); joint promisors (Sec. 42) |

www.scanneradda.com
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= Legal representatives €1 liability ﬁfﬂ promisor 3 feam3 fég et Afee @ U 3a A3 31

TQ 3.1 - MTP 2025-Aug S1 [3] (c) - Descriptive - 6M - Pg 126 LEVEL | eafimre
HHS (Understanding)
I{QHT (Application)  provision & facts €3 [ 33 - 3YAS
= Sec. 41: promisee €& 9 third person 3 performance HElaTd (ACCEPTS) 33 &<, 31 amie fég 8a ferg

promisor fedq enforce &dt ad AaeT - foH Set 73 40,000 HEIAd ad6 &' Y, X '3 fHIE gt 20,000 Bet
HeeH™ gd Hae" 3|

= Personal-skill contracts (I8, portrait €T promisor €1 H3 At WAHIE &8 ¥3H J A'e I& - legal
representatives ?’5 perform &dé et HAgd &1 13 77 "aeT; Ud fen famT advance Sec. 65 mts HEstdT
3 fagfd contract void & AET J1

= €39 €1 933: contract € 2ddNtads A9 (personal skill 3 A &) = Us™e fa & perform ad Aae" J/far Het
et I - H3/third-party 391376 €8 38 &'q1 &3 - fHer feg|

CSQ 3.1 - RTP 2019-May [2] (ii) - Case Scenario - --- - Pg 127 LEVEL Il edfimre
YW (Application)

€SQ 3.2 - RTP 2022-May [5] - Case Scenario - --- - Pg 127 LEVEL I Tafimre
YW (Application)

CSQ 3.3 - PYQ 2023-Jun [3] (b) (ii) - Case Scenario - 4M - Pg 128 asked ~ LEVELII eafimre
YW (Application)

ferr 4: Succession M3 Assignment f&9 ni39 (Distinction Between Succession and

Assignment)

P2-C2-U2.4-T04 - Topic 4: Distinction Between Succession and Assignment

Hasy »iard — ge 39 38t Y yas &t - ydt f3nrdt =€t agat

yfast ug feardt 2.4T784.4 l@: succession M3 assignment MUIS benefits M3 burdens fa= 39€18 Ej@ Ja5,
3 liabilities Eii assign fa€ &dt i3 77 HaeEr|

i
Succession: fif& contract 2 benefits I&at YfafgnT ardf €3afarg feg fHee as, €8 burden w3
benefits €2 legal heir '3 ™" HaR d& — fuzT &t Ffeere T 2gn Y33 fuz' © aafimit St liable 3, Ug
frag feams &g et Aarfeere & Je 34; 8F 3 20 ga3's &t 8RS &dt foar Afer|

Assignment: contract € fHag benefit It assign 137 A" HEE" 3, liabilities a& &dT — debtor II@ H35
e duty faH I3 & assign 934 creditor Y3t MUt obligation 3 gearar adt Ut Hawer, fagfa fer & et
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third party liability fég wdtdt a=aft

Benefit assign Id& '3 d€: promise T benefit assign IIG T creditor assignee & debtor 3 JTHT
TS T JSEd g8’ J; Ud fiid benefit & det liability #3t I, AT contract 978 f€9 personal
consideration A& Jg, €8 benefit assign adl S13T 7 HawT|

www.scanneradda.com

fenrr 5: Joint promisor M3 promisee €1 8=€"d1 (Liability of Joint Promisor &

Promisee)

P2-C2-U2.4-T05 - Topic 5: Liability of Joint Promisor & Promisee

yfasi ug Sections 42-45 gaft 3@" fH8: joint liabilities T devolution (Sec. 42), contribution F13 joint and
several liability (Sec. 43), ff joint promisor €1 release (Sec. 44), M3 joint promisees © Mfaarg (Sec. 45)1

www.scanneradda.com

faudtmit

Sec 42 — joint liabilities ® devolution: ATd joint promisors BEt MU e % BJ' promise A
39 '3 yd' da st 3; fan fia €t H3 3 amie 8HET legal representative g9 Jfeni &% A% 39 '3
perform ade" d (liability fea™3t estate 3a HH3); mmydt g9 femast <t ¥3 3 gmie mrfant @
representatives €1 A3 33 '3 perform a3d&" Mt & — AT 3 contract 3 €3¢ feger & 354

Sec 43 — joint M3 (AND) several: promisee fan €t f¥a 7f g joint promisors E:S YdT promise perform
Jds Bt HAYd dd HILT 3 perform dd& €78 promisor got ad i ?;S gd™gd (EQUALLY) contribute
ad& Bet HAYd dd AL J; 7 €t contribution f€9 default 3, 3t €7 &A™ g™t joint promisors
gargd fdfimit f€9 Afd= Is; Explanation — SA13'6 Ad& €8 surety MU principal 3 ‘E’E’BH&ETET yd
principal surety 3 a3 & il &t AdET

fawma (SM): X, ¥, Z A3 39 '3 A € 26,000 €39 T; Z $ Ydt IaH g8 Bet HAgd i3 Afer J; X

insolvent & U3 BHT assets BAT dAgfmmt & »iqT g Hae 96 — Z $ X €1 estate 3 1,000 M3 Y 3
2,500 e g (X € £1,000 T We ¥ »i3 7 9994 €3¢ I6) |

www.scanneradda.com
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Sec 44 — f8a joint promisor € release: ffH &7 gt joint promisors discharge &1 (NOT) 2, M3 &
It release dfemrm promisor S CO-promisors q‘ﬁ fimerat (contribution) 3 HA3 EJET J—DTFA ?;S
release 336 'ISBMI C gﬁ £9,00,000 B¢t liable Ifde I& M3 A, BM3 C EZS contribute I3 ¢t liable
gfder J1

Sec 45 — joint promisees ® Mfad1a: performance € HaT ad& & Mfgarg 841 € HS Hies da'e
Afant 3% A3 39 '3 Jer J; fan 8 &1 13 3 gmie 1% representative 3 g9 dfenit a8 7S 33 '3;
ma@wﬁ%ngWérepresentativesa?SH@?‘d'3 BM3 C&HSI3I '3
¥5,00,000 899 f&3: et H3 3BT representatives C 38 AR 39 '3 claim dde I&)|

www.scanneradda.com
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_ 62—




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-2 - SITSs fefonrast ey

HHS (Understanding) dda’ A3 AMSTS - 1 YAS
= Sec. 42: joint promisors MY s TI'a A 33 '3 perform dde I&; B &t 3 '3 BHT legal
representatives 89 dfent &% AZ 33 '3 (liability fea™3t estate I FH3); Afant &t 13 '3 Afantt ©
representatives A3 33 '3 perform dd< I&|

= Sec. 43 liability EZSjoint and several EI'E"QET 3: promisee fai &t (ANY) & promisor Eii YdT perform Sda et
HAYd 3d Hae' J; 89 promisor f&d ¥3m€d contribution 7 claim &F Hae" J, M3 defaulter € nmvdar 3
Ifen zas gTet 59T €3 IB |

TQ 5.1 - PYQ 2025-May [5] (c) (i) - Descriptive - 4M - Pg 129 LEVEL | edfimre
HHS (Understanding)

YTIaT (Application)  provision & facts €3 Q1 33 - 2 Yis
« fgAmg & mfsm™H &3 insolvent promisor € estate 8A fdR & fHdg ensedar nim garGet J; wre solvent
promisors ¥3T8d (EQUALLY) AfJe I --- og 2edt & g feurs|

= Sec. 44: f& joint promisor T release graiimt Eii discharge &dT (NOT) arad<t, M3 & It release I promisor EZS
co-promisors Y3t contribution 3 Ha3 JJ<t J1

= §&3d: Secs. 42/43 (joint and several) € g2 fe§ - 3gt '3 fIfit M3 contributions 1 dreaT ad - fifera
fg de fand fdar 221

CSQ 5.1 - MTP 2020-Oct [1] (i) {C} - Case Scenario - 4M - Pg 130 asked ~ LEVELII TafimrsT
I{ﬁET (Application)

CSQ 5.3 - PYQ 2021-Dec [1] (a) {C} - Case Scenario - 4M - Pg 132 asked ~ LEVELII TafimrsT
YaT (Application)

femdme (Analysis)  gg-He Afas 5896 - 2 Yis
» et 19T €8 YHS: dt creditor fHdg €& promisor & HAgT da AdE" J (7, Sec. 43)? &t fiHag 3 promisor
¥ legal representatives '3 HaleH™ d Hae" d (fAde g9 dfemt &% A3 33 '3, estate T I 39 --- Sec. 42)?
HAYdS FAI3TH 3 g™ contribution (Sec. 43)? IJ 3aT T €33 BHE MU section &7 fe|

= Yfg&t insolvency €% 391 HBI'E (estate MAS &9 fdar gar Haet J), fag gt promisors f€9 default €t
g99d €3 &g a3 13 M3 &9 §u engd v fier e

CSQ 5.2 - PYQ 2021-Jul [3] (b) - Case Scenario - 6M - Pg 131 LEVEL Il eafimre
femsHE (Analysis)

CSQ 5.4 - PYQ2025-Jan [4] (a) - Case Scenario - 7M - Pg 133 2xufani famrr  LEVELI TeafimrsT
femdaes (Analysis)
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fem 6: Promise & performance ® AHT ™3 g (Time and Place for Performance of

the Promise)

P2-C2-U2.4-T06 - Topic 6: Time and Place for Performance of the Promise

Hasy »iard — ge 39 3et Y yas &t - ydt f3nrdt =€t agat

www.scanneradda.com

yfast ug fearet 2.4 T §4.6 L@: promise de M3 fa& perform sda &t J, f&H 8§73 Sections 46 to 501

feughmit

Section 46 — application &dt, AMT fsgaras &dt: fii@ promisor & promisee € application 3 fast
perform JI&' de M3 et A1t fiffan & far™ J2, €8 engagement ?;S reasonable time "Ed perform
&' &t 3; Explanation M&HTT 'reasonable time' I 9H © 351 3 &3 T HE'S |

www.scanneradda.com

Section 47 — AT f&auas, application &dT: fid promise & promisee €t application 3 faet fan
ferfas fes perform a3 d2, €8 promisor €7 few, 81 & '3 i@ promise perform d= Irdter 3,
usual hours of business €3'a fant & M f&HS perform 33 Ade™ J1 @e™ade: 8.30 p.m. 3 ¥miE Un
313t delivery 3 feaara i3 7 Aarer 3, fagfa »™ business hours ¥3H d 9a Je &I

Section 48 — farfa3 fes application: fif& promisor & application 3 f&&t perform ad® e fifHr &dt
fon, Qa B g '3 ™3 usual hours of business Med performance B¢ application SI&' promisee T
290 J; S i n3 g it 3, frg g an fEg g T He® J|

Sections 49 and 50: fifa 3=t g fifdt &df »3 A€t application &t sdat, €& promisor et Bt 3 fa
89 promisee & EHY & {5W3 dds B¢t dd M3 €8 perform 33; ™3 promisee £ fsduras A Hagd
fam €t €ar 7t M '3 St performance 93t (good) performance 31

www.scanneradda.com
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fer 7: Reciprocal promise &1 performance (Performance of Reciprocal Promise)

P2-C2-U2.4-T07 - Topic 7: Performance of Reciprocal Promise

yfasi ug Section 4.7 (Secs. 51-58) L@: mutual & concurrent promises (Sec. 51), performance €' gH (Sec.
52), performance EZS JaE Tt party (Sec. 53), dependent promises f€9 default (Sec. 54), time as essence
(Sec. 55), impossibility (Sec. 56) M3 legal/illegal sets (Secs. 57-58) |

www.scanneradda.com

féudnt

Sec 51 — mutual and concurrent: fi& reciprocal promises ff& M perform a3 d<, €8 fom
promisor Eii 3¢ 39 perform 33& Tt 83 &d1 AT 39 promisee MRS reciprocal promise perform 33&
Bt ready and willing & 32 (A ?;S goods < & 83 &df A€ 34 B delivery '3 3I13'a B¢ ready and
willing &7 J2); Sec 52 — @M: promises AUHE 3d '3 fia @1 f€9 perform Je I, 5t 37 transaction €

www.scanneradda.com
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HS™ H3TEd gH {89 (393'% 3 Ufas Ha's g8 &) |

Sec 53 — performance & 3 &1 party: 3l areft party € 9 '3 contract voidable d Afer J, W3 €9
non-performance 3 € SaH'S Bel compensation € €98 HAE! J; Sec 54 — mutual and dependent:
fAH promisor & Ufa®t (FIRST) perform a3  m3 8a mAes gfder 3, 8a €A €t performance & Har
&d1 9 HaeT M3 €1 BEt gﬁ Eii SIHS T compensation T BHMHT 3 (cargo & € T charterer;
shoe rack et Mgt & B @3 hirer) |

Sec 55 — time as essence: 8 A '3 perform & dd& & contract (A7 perform &' dfenp ﬁ.‘fHT)
promisee T 9< '3 voidable 3 AeT & — # (IF) time ?;S essence dy< T fegrer /t; 7 essential adf —
contract voidable &dT, promisee fHae compensation €' J&€'d; A promisee °d &% Jeit performance
HEIdg (ACCEPTS) &3 &<, 3T 8J compensation T claim &dt ad Aae", AT 3d ALlad ads 28 8J fen
f&gme T notice & 2|

Secs 56-58: MASE SH IJS &7 agreement void 3 — initial impossibility, 2 Y371 J2 (Indian Ocean 33
3 Y9 II&") A &7 YT I (WF Ufast It Ha ga), ferg void s8¢t I, m3 frid fHdg promisor & U3
Hi/g3r d& odler H, €8 6H € promisee § compensation @ &wHT J; supervening
impossibility/illegality contract ?;S void §=T61 J; Sec 57 — reciprocal promises ® legal M3 illegal sets
&9 legal set valid contract 3, illegal set void; Sec 58 — alternative promise f&g fidg legal Ty It

enforceable d (98 enforceable, smuggled opium void) |

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

YuaT (Application)  provision & facts €3 a1 a3 - 4 Yis
= Sec. 51: ¥ MY @ reciprocal promises €9 (3313's € delivery), A€ 3 €' ready and willing &7 =,
fam promisor ?;S perform 33& T 83 &dT --- & buyer delivery '3 ELISKS) &d1 g, @% seller delivery 3
fesarg a9 AT I

= Sec. 54 (mutual and dependent): fid party & Ufast perform daa' & (fAg miardt @, advance a3
m)ﬁ@awaﬁﬁa,@agﬁﬁperformanceﬁ%ﬁ%%ﬁﬁ@ﬂgﬁgﬁémﬁ
compensation 2 &t J1

= Sec. 55: A time essence I M3 performance o9 3%, 3T contract promisee g 9< '3 voidable ﬁ; a3
essential &1, 3t fHdE compensation fH&eT J; 7 89 &% J&t performance A&l (ACCEPTED) &d B¢l e,
3t compensation T I H3H, A€ 3 HEld'd ad& 8 notice & f&3T A |

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

= H&3J: promises T EJdNEds dd (concurrent/dependent/independent) = Secs. 51-55 € &% fe€ —
fandl/garee/2dt €8 38 &g &3 - remedy T e SR

www.scanneradda.com

£

o CSQ 7.1 - PYQ 2019-Jun [3] (c) - Case Scenario - 6M - Pg 134 LEVEL I TafimreT
T YW (Application)

€SQ 7.2 - PYQ 2020-Nov [3] (c) (i) - Case Scenario - 6M - Pg 135 3xiffemr LEVELIL Tafimirs
s P YW (Application)

:

Z €SQ 7.3 - PYQ 2024-Sep [4] (a) (ii) - Case Scenario - 3M - Pg 136 LEVEL Il eafimrsT
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YW (Application)

CSQ 7.4 - RTP 2026-Jan [5] - Case Scenario - --- - Pg 138 LEVEL Il edfimre
YW (Application)

fewr 8: 39137 T faWHS (Appropriation of Payments)

P2-C2-U2.4-T08 - Topic 8: Appropriation of Payments

www.scanneradda.com

yfasiug Appropriation of payments g9 Section 4.8 u% (Secs. 59-61): debtor €% appropriation, creditor
28, 3 A< et &g 3Tt appropriate &7 3 3t law 3

P
Sec 59 — debtor E8: fifg &t 24-24 IIff’ ST debtor AUHS HIS &8, A niffd I313 &g # feg
TIA'EE, IAI3'6 dae’ J fa feg fan ¥H san &€t 3, €8 3a13'a AEAT IS '3 BR »igHd &g I
Tt 3 (fom o biIIéfH’B@BWchequeWﬁH% '3 81 bill Bt appropriate HfemT 7T J) |

Sec 60 — creditor 3: ffg debtor A€t HI& &dt féer »i3 83 & g3 &df egn8e, €8 creditor iyt
HITt &% FaI3's & mAs feg garfent w3 =Wl far & (ANY) lawful debt '3 B'q] &J AdeET J,
limitation IJ& time-barred dan '3 € — ug feerfes agn '3 &d (NOT)|

Sec 61 — law 28: frig at €t party appropriate &dt g, Qa EGIEKS) fat 2 discharge et B
@M (ORDER OF TIME) f&g &'q1 g€ J (time-barred AN3); A 3dnl §979d €dA € J<, 3T MGUS MGHT |

www.scanneradda.com

www.scanneradda.com

farma (SM — Murari/Girdhari): 312,120 (2018, time-barred), 5,650 "3 9,680 € bills; ¥9,680 &7
cheque f&a bill 578 NS ¥eT I — R Bt appropriate (Sec 59); ¥15,000 € cheque — creditor feHS
time-barred 312,120 &€t 3 g6t ¥5,650 B appropriate a3 HAET I (Sec 60); f¥d guaranteed M3
f&a unguaranteed loan Y& % creditor & feR 39T faat fogeH €81 FA3'E unguaranteed loan '3
B1q] dd AdET J1
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M3 (Understanding) adat INS AMSTS - 1 YIS

TQ 8.1 - PYQ 2026-Sep [3] (c) - Descriptive - 6M - Pg 139 LEVEL | eafimre
HAHS (Understanding)

www.scanneradda.com

l{lﬂﬁT (Application)  provision & facts €3 o 3J - 3YAS
« 38 fsTH 1 MgH™ B1g1 I3 Sec. 59 --- FAT3TS HEATT I '3 debtor € AURE/»Y3d HI& uadat d (fan
3 bill T fa%ds g378d cheque R bill Bt appropriation €gA™EE" J); Sec. 60 - HIGT &7 J< '3 creditor
fam &t (ANY) lawful debt '3 BTl dd HAET 3, time-barred '3 g, Ug feefes aan '3 &d1: Sec. 61 --- A€t &t
appropriate & &3: gdn AH © I €9 discharge, 99790 ©IA © < 3' MEUS MEHAI |

» It S3fmit 2 formg T mifsmm a3: Ufgst fasas gamaa gaH @8 cheques &S, fag gvalt 3a creditor
25 A3 3 Yd'/time-barred I3famt St appropriate a3& feG|

www.scanneradda.com
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= Guaranteed-loan A: ff8 € loans f€< f¥a guaranteed d&© M3 debtor €t foder & 2=, €8 creditor (bank)

£
S FI13'G & UNguaranteed loan €t appropriate &3 AdE" J --- surety fe3am &dt a9 Aaer
S CSQ 8.1 - RTP 2023-Jun [2] - Case Scenario - --- - Pg 140 2x ufgni fapsr LEVELII eafimre
s l{ﬁ'clT (Application)
z
z
CSQ 8.3 - MTP 2025-Apr S1 [1] (a) (ii) - Case Scenario - 3M - Pg 143 LEVELII TafimreT
l{@’cﬂ (Application)
E CSQ 8.2 - PYQ 2023-Dec [1] (a) {C} - Case Scenario - 4M - Pg 141 asked ~ LEVELII nigr
o YW (Application)
femr 9: fAgt contracts & perform aga & B3 &Y -- @€ parties & Afov3t 53
E P2-C2-U2.4-T09 - Topic 9: Contracts, Which Need not be Performed -- with the consent of both the parties
g
z
z

yfgsiugd Section 4.9 (Secs. 62-67) L@: novation, rescission ™3 alteration (Sec. 62), remission/waiver (Sec.
63), voidable contract Mts fH& benefit €t restoration (Sec. 64), void agreement it fHfgn advantage
(Sec. 65), rescission © communication (Sec. 66) M3 promisee € WMEJIfast (Sec. 67)1

faudtmit

Sec 62: i parties »H® contract € & &1 contract U, A feHS rescind 7' alter II& Bet AfgH3 I,
3T MHS contract perform dda € 83 &1 — novation: &% contract T substitution (8dt AT Sudtnt
parties f&gamd; consideration = Y3'@ contract © M™yHT discharge; B & debtor @1 A € & C);

rescission: YIS contract I€, ST &t 1 I HIET; alteration: MPUH agreement ™5 HI3' feg
3gCIST

Novation ¥&™ alteration: novation f&€9 HI3' AT (OR) parties T8 AT I& M3 &2 contract T
substitution INHT JEt J; alteration f€9 parties €dt (SAME) Ifdeinit I& m3 B contract Fu< T 83
&dt — fHde MAS contract T I3 W33 gEsTM IS|

Sec 63 — remission: Jd promisee promise <t performance §g€ﬁ#”’fﬂﬁé€%ﬂﬁ?5ﬂ*f€ﬂ§ remit
d Hae" I, performance € AHT 207 HaeT J, 7 fer<t gf 3¢t €t satisfaction AEtad ad Aeer 3 7 €9
Bl IS — 3793 &9 I consideration B3t adl: fam M »3 g £5,00,000 TWdT A, 8% B
%2,00,000 HEISd 936 &8 YJ' aar" discharge d AT J; A € I € satisfaction &9 € & »ima
FIB'G HEIAd IS &' YT claim discharge d AT 1

www.scanneradda.com
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Secs 64-67: Sec 64 — voidable contract & rescind I T party Fet 8H nidls fifgn Ig benefit
restore IIaT BT T (policy rescind ST& ST insurer HJQ aie & premium H3ET I); Sec 65 — void
Y@ J1e agreement A void & A'E @& contract MAtE fHfET advantage restore d3daT AT BHET
compensation 8" &+l I (Ufawst dt fi3d € &7 fenrg & B 2 promise €t {3 £1,00,000 — H3SUT;
UJ security deposit “benefit received under the contract” &di & M3 buyer © default '3 I 77 Haer
3); Sec 66 — rescission ©f communication proposal €731 3t St 3 (M3 & revoke S5t AT HaEt J);

www.scanneradda.com

_ 67—




CA FOUNDATION PAPER-2 - SITSs fefonrast ey

Sec 67 — promisee €8 €Y HgS3' B¢ g meaifusl/feaard promisor § 8¢ féer 3 (fue 3 fesarg
JI& T apprentice; B €S ffg & e g R w3 €9 fodg yaH3 T 83 J)|

HHS (Understanding) dda’ A3 AMSTS - 2 YiS

www.scanneradda.com

= It €t Un o7& 3 A8 Bt {33 3J: novation, rescission, alteration (Sec. 62); remission --- promisee
performance 3 Ydl/»Ha & © AdE" A remit I3 AAE" J, AHT €07 HEE' J 1 J9 satisfaction AEldd &9
AS J (Sec. 63); voidable contract € rescission (Sec. 64); promisee 3 FIQ’FSBT o< f&g micarfast (Sec. 67)1

= Novation §&™ alteration: novation &t (NEW) contract fm™8er & (Ha31 71 parties 528 Hae M I&; YT
contract discharge); alteration "t AfoH3t 75 A3t e d U parties €dt (SAME) fdemt & mi3
&< contract fenm8s € 83 adi|

= 3733 &9 remission BE consideration @t 83 & --- ?5,00,000%’153? satisfaction @1 ?Z,OO,OOOHE"]_OFHE!G?S
&8 YaT Iga" discharge I ATE I (Sec. 63)|

www.scanneradda.com

TQ 9.2 - PYQ 2022-Nov [6] (a) - Distinguish Between - 5M - Pg 145 LEVEL I MHS
HHS (Understanding)

TQ 9.1 - PYQ 2021-Dec [2] (a) - Descriptive - 7M - Pg 144 5x feny fapr LEVELI TafimrsT
HHS (Understanding)

www.scanneradda.com

fer 10: Contract € AUt (Discharge of a Contract)

P2-C2-U2.4-T10 - Topic 10: Discharge of a Contract

yfgst ug Discharge © a1 ©t );IEI"T T Section 4.10 L@: performance, mutual agreement (Sec. 62-63),
supervening impossibility I3 impossibility (Sec. 56), lapse of time (Limitation Act, 1963), operation of
law, breach, remission ™3 merger; &7 dt contract € void I '3 Sec. 65 restitution |
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féudmi

Discharge ® 2dT: (1) performance — actual 7 attempted (tender); (2) mutual agreement —
novation, rescission, alteration, remission (Secs 62-63); (3) impossibility of performance — ab initio
T supervening (Sec 56); (4) lapse of time — Limitation Act, 1963 (3 A& nied fiH aH3 St yae &
di3T A2, B9 time-barred 3 & 0! 3 ¥7dd J AEl J); (5) operation of law — promisor € H3,
insolvency; (6) breach — actual " anticipatory, {33 party 2:5 damages foe gs mi3 150 My fom 3
discharge d AEt J; (7) remission/waiver (Sec 63); (8) promisee €8 HQ'BB" o< &g ni=arfast (Sec
67); (9) merger of rights — &5 mfgard €9 nifgara fég s AeT 3 (lessee €8 leased Mls Hydtes
'3 — lease H3H)I

www.scanneradda.com

Supervening impossibility (Sec 56): ff& contract §& 3 g™T parties Tt IBUST 3 794 faR Moaa
WIS A IB73 €1 3gEIF A1dE performance MHAIE A gig-Igat d Are, €8 contract VOID d Aer &
M3 T parties discharge I AT J&; MTTg: (a) law f&g mSfem™T 38T, (b) subject-matter €

www.scanneradda.com
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&, (c) fommt AfESt T & evyga/féH mimide (fenma 3 Ufast party U d 7=; actor f&3 Hfemit '3
mETadt Bt 993 faHa), (d) HaT T MBS (THHS 82 ©F &S import contract 3a1/4M33) |

Sec 65 restitution: contract void d< '3 fHufen At €t advantage (advance, token/security money)
restore Id&" At BHET compensation ¥ FaHt § — 8 agreement & firme niegd motor car
(subject-matter) &HC J e, gﬁ security T gaH N3t Bt J; fere 8%<: buyer T MUE default '3
seller rescind a3d security 34 HaeT J1

Udnit firmsst: feadt 3 ufost gen f€9 W T3 — subject-matter © &™, contract void; imports '3
yrget — gmie ot illegality, discharge; i time essential Ht Q‘é I8 I apples Tt ©F &' delivery —
discharge/hmé'l@‘d’; @ time essence Ht @% 29 &' Jdt delivery Aelad 996 '3 — compensation
T claim 3t It A ALSIad I9& 8 notice f&3T d= (Sec 55)1

WS (Understanding) dda’ A3 AMSTS - 2 YIS

Supervening impossibility (Sec. 56): contract & 3 §™MT parties € I&US 3 99 foR Wes Ids
performance MHSE/JII-A&ET 3 AR 31 contract VOID J AeT d m3 €8 parties discharge I AlE I& -
fae fenrg 3 ufast party UGS J AR, actor METard! Bt g3 faqrag d=|

fore nrarg oe a3 law €9 misfamt 38tst, subject-matter &, fomdt mfEst © & eugs/féHt
ANIET, HadT T NS |
Discharge © W' Bd1 f¥a-ffa &dls €9 f88: performance (actual/attempted), mutual agreement

(novation/rescission/alteration/remission), impossibility, lapse of time, operation of law (ﬂ'B', insolvency),

breach, merger of rights|

TQ 10.1 - PYQ 2021-Jul [6] (a) - Descriptive - 5M - Pg 146 4x tfeny famr  LEVELI edfimre

HH3 (Understanding)

TQ 10.2 - MTP 2024-Jul [5] (c) - Descriptive - 6M - Pg 146 3x feny fapsr LEVELI eafimreT

HH3 (Understanding)

YwiaT (Application)  provision & facts €3 &q1 a3 - 3 YHs

g&33d: discharge dda T WesT UETE > Sec. 56 (AT 62/63) T g2 fe€ - ysgre TH (contract void, parties
discharge) — Sec. 65 &J] &3: fHf&T advantage (advance/token money) restore ade B+t I

Ja scenarios: port T8 oH f:'"':_gJU'CI AT T TS = THHS &8 24™d, contract discharge; feadt 3 ufost Has
ifgny fam = subject-matter € &™, 350,000 token Sec. 65 i) ):IB?TQBT; fifg time essence Ht @'a ¥3 ot
Y9 &' delivery Al &3} --- compensation T claim 3t dt & ASIAd a9 28 notice f&37 d= (Sec. 55)1

CSQ 10.1 - PYQ 2018-Nov [1] (a) {C} - Case Scenario - 4M - Pg 148 asked LEVELII TafimrsT
L_{QEIT (Application)

CSQ 10.2 - PYQ 2021-Dec [3] (b) (ii) - Case Scenario - 6M - Pg 149 asked LEVELII edfimre
l{ﬁ’cﬂ (Application)
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CSQ 10.3 - PYQ 2024-Jun [4] (a) (i) - Case Scenario - 4M - Pg 150 asked ~ LEVELII eafimre
YW (Application)

fearel 2.5: Contract € €8w=r m3 €1 @ @um™ (Breach of Contract

and its Remedies)

Breach of Contract and its Remedies

P2-C2-U2.5 - HI33TC - miftpife g Rank8 - B C - e B ymat & 7.3% - 17 Yms

www.scanneradda.com

femr 1: Contract € mar@ 88w (Anticipatory Breach of Contract)

P2-C2-U2.5-T01 - Topic 1: Anticipatory Breach of Contract

www.scanneradda.com

ufgsiug fedrel 5 (Breach of Contract and its Remedies) € Section 5.1 U3: Sec. 39 - faws 3t 3 ufast
perform 93 3 feasdra A YE & "HHIE 97 8, express (HEE &) AT implied (M™FJE &'8) repudiation,
"3 promisee 3% Hge € feasy|

feudmi

wdH: performance Bt 3 A1 »@< 3 Ufast & 78" breach — promisor perform 93 3 ydt 3¢t
fesarg gaer I M3 Myt micfer Ufast 0t mrag da feer J; f&a (a) express 3 Aaer 3, 83 7 59 maet
gt (30 July & A, BS AT J f 8T 14 August & T=UaT auTa &dt 2=am), 7 (b) implied, »gdE grdt
(A gmfer di3 fider W fows st 3 ufost ¢ § 29 fder 9)1

www.scanneradda.com

Sec 39 (SM): “When a party to a contract has refused to perform or disable himself from performing,
his promise in its entirety, the promisee may put an end to the contract, unless he has signified, but
words or conduct, his acquiescence in its continuance.” — f&J provision fegt It English wae! fég

581

ysre — promisee € & fea®U: (1) contract § rescinded ¥ 3, faws fizt €t 831a o3 fast 393
damages B€l HaeHT 93 AT J; AT (2) rescind &7 ddeT 9 HAE' J — contract & ™ 1 &'q1 Ho o 2Ht
fag & fows i3t 3 filerg sfage; Ug 3€ contract Bt fudi € &3 Bet fager afder J: 2t fag y3
fegg daa mn €t perform dd Aol 3, M3 contract ?;S discharge dd& Tt fan & supervening
impossibility € 33 & Hae! 1

Hh™Ei: acquiescence B AT — fH promisee & W8T 7 M™gd<E IdT contract © A9t Ifae feg
acquiescence 7/dd d 3t I8, 87 BH fesarg aaa fen & ¥3H &df ag FaeET; M3 Y3 contract &
rescind 53 Set fEsdTd/MANTE promise T “in its entirety” 3t It I (SM €9 Tan l{ﬂ'tr an:
Frost v. Knight, Hochster v. DelaTour) |
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HHS (Understanding) dda’ A3 AMSTS - 2 YiS

= Anticipatory breach &t ufgsm™r f&3: performance &€t 3 M 3 Ufast repudiation --- 88/f&9 waet gt
express, /il »rgde It implied (A2 fows i3t 3 ufost emrer oz war fan St fag & 29 2))

= Sec. 39: A< 3t flag MU promise Eii 53"} 3§" perform dda 3 fesdd aa, At Hd Eii perform Sd& 3 MAHJE
g B2, 3 promisee contract EZS Y3 dd Aee' 3, A 3 15431 & fem @ 7dt Ifas f€9 acquiescence Tad &'
g5t 9=

* YIE --- promisee T < feamu: (1) 3J3 rescind Jda @ﬁ 28 damages et AT, T (2) foas i3t 39
contractéﬁ@?ﬁﬁ?;%Econtracté@*fﬂﬁ*@ﬁ@?ﬂﬁ?ﬁh@ﬁﬁﬁhﬁﬁ perform &g AaE! J
H' supervening impossibility € &3 & Aot 31

www.scanneradda.com

TQ 1.1 - PYQ 2024-Jun [5] (c) - Descriptive - 6M - Pg 154 3x iffan famr LEVELI Tafipre
HHS (Understanding)

www.scanneradda.com

TQ 1.2 - MTP 2024-Aug [3] (c) - Descriptive - 6M - Pg 155 10x ufini fapyr  LEVELI eafimre
HHS (Understanding)
Ywiar (Application)  provision & facts €3 91 59 - 3YFS
- €39 Tt 933: repudiation T UEE &3 ('in its entirety' fesarg, fig &<t T dlgama IfaeT, supplier &
HUSTE! & II6 € MATg notice) — Sec. 39 € I fe€ — aggrieved party € 9 M3 damages T &3
&1

. Acquiescenceéﬂ"’&SgS@: G promisee performanceﬂ"B’JrElﬁl'éfEﬁE"ET (Wa?aﬁzﬁmmaaawé), 3t
€9 B1 fewarg ada contract ¥3H dJG T IS I §5TT I
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£
2 « "ng fesarg (ae f&d f8a size/category € shirts) --- Yd contract €t rescission Hae 3 Ufast uad fa ot
K &g promise T 'in its entirety' feasarg 31
: CSQ 1.1 - PYQ 2022-May [1] (a) {C} - Case Scenario - 4M - Pg 156 asked  LEVELII edfimre
2 YW (Application)
CSQ 1.2 - PYQ 2023-Dec [3] (b) (i) - Case Scenario - 3M - Pg 157 LEVEL I eafimre
?{lﬁ':lT (Application)
CSQ 1.3 - PYQ 2026-Sep [4](a) - Case Scenario - 7M - Pg 158 LEVEL Il edfimre
l{ﬁBT (Application)

fedr 2: Contract € »H® €8WET (Actual Breach of Contract)

P2-C2-U2.5-T02 - Topic 2: Actual Breach of Contract

www.scanneradda.com

ufgsiyg Section 5.2 ’4@}: performance € AHT M8 '3 7 performance €3 actual breach, M3 aggrieved
party & BUBHEY remedies € 97d<|

i
wa9: fou3 3t '3 perform dda 3 fesad AF MAES3™ — f&a 7 37 (a) performance T A4 MBS '3

www.scanneradda.com
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et T (A 1 February & 93 &t 100 8dni @< 9 mimes gfder 3), 7' (b) contract € performance
€a's, fegad express A implied feaard/mAes3T ardt; gt fug & wden v da fis Afer 31

Breach @ U remedies: (1) damages B} HAeHT — Sec 73 »Uls U © gy €9 Ynired; (2) contract
& rescission — aggrieved party Myt fierdintt 3 ya3 J AEt 3 M3 ymren €t daead Jet I (A
cement B €9 MAES, B W3 Me 936 3 discharge); (3) specific performance €t yeeMr — fifg
damages e remedy &d1, court breach 3& T8t fag § MU promise Ya™ II& € ga féet J; (4)
injunction BE HaeM™ — court fan fag & 8 dH 93 3 It I 1 B & & dd& € promise 137 HY;
(5) quantum meruit '3 YaeH" — Yfgst di3 W Bt e g fHassaT|

Sec 75: 1 feni @3t contract & Afed 39 '3 rescind dde" I, 8T contract Ya' &' I dds I fan &
SIS Bt Yner T Jaed I — Jrfeer e I3 A'S-93 d 9idd™d; manager rescind Sdd YT
Harer 31

www.scanneradda.com

www.scanneradda.com

Te (Remembering) IS @E a3 — for HAgde €9 et Yis odf
= Breach © U remedies @< &J: (1) damages BE HaeHT (Sec. 73), (2) rescission of contract, (3) specific
performance et HaeHT, (4) injunction €T HaeHT, (5) quantum meruit '3 HAEHT --- IJ g ad fHser 9,
fen g9 a-fq A39 o731
= Actual breach 7 3t performance AT M '3 g J (3 43t '3 delivery & dd&") 7 performance €&
(fegag express/implied fesama) |

= Sec. 75 13: contract & Aed 39 '3 rescind 336 8! g contract Yar & I IIs I fan & ganTs Het
e €t Jaerg 31

www.scanneradda.com

fewr 3: Damages ®€ Wa@MT (Suit for Damages)

P2-C2-U2.5-T03 - Topic 3: Suit for Damages
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yfasiug Sec. 73 ™3 Hadley vs. Baxendale 83 Section 5.3 & &d: ordinary, special, vindictive/exemplary,
nominal M3 deterioration-by-delay damages, SIH'S WE™@E (mitigate) € @Jd, M3 remote/indirect
SIS '3 34|

faudtmit

Sec 73 f&M: breach 3 U133 fagd €7 sas Bet ynrert &t Jaw'd J (1) 7 breach 3 My T3 fég
§EEEﬂ§3 '313?@1?3,#' (Z)ﬁﬁaﬁﬁ?écontract%@m}l-@ﬁﬁ breach d< '3 d AIET J —
special damage fHag Ufast f€3 notice '3; remote T indirect G BT A&t YnirerT &dt; aggrieved
party & SIHS W8S HEl Y deH ga IaHt I |

Hadley vs. Baxendale: carrier & ¢ mill crankshaft & udgm8< fég 24t i3t mill 5 29 fes de adt, ug
carrier & fHag fea S famr /it fa eA3 &t shaft 3, fea &t fa 2t &7 mill ga Aedft — 2rs™: fiag

www.scanneradda.com

www.scanneradda.com
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ordinary damages, H&'e € 5aH'S ‘e');l'BE!ﬁBT &4l fa6fa special circumstances €1 &dt T8 AG|

Damages ¥t famMi: ordinary — ged3t m3 fifar sams, it MU = breach &t 3t '3 contract
AH3 M3 market AH3 & 739 (35,000 '3 3 I8 5,500 d ATE — ¥500 Y3t &d); special — fiHag 8¢
EHBSWAI 7 special circumstances " notice 31 fami™ 32 (fA carrier § Efimr famr & mill de 3,
@EI ot Bt niE3 HATST M dgdr 3, yg &t notice @8 Government contract 7 OIHTS ?E"f);
vindictive/exemplary — figg @ Hfanit f&g: fe™ag 2 promise € breach (3/e&Te § SH) M3 banker
8 gytdt-customer © cheque €T dI&3 dishonour, ﬁﬁméw%ﬁwﬁwﬁ%@ﬁzm
3 (Gibbons v West Minster Bank); nominal — breach A™E3 Ud 3€t mHS oaA's &d1: fide dd mafus
JI& BEt Haza g (e guenr, 10 Or €1); 8t &8 deterioration — notice 3 faast €t carrier 3
THBSUA, ‘deterioration’ {9 3f3a saH® M3 fedd! € UH Har Y37 B8 IS 5|

www.scanneradda.com

www.scanneradda.com

Notice & aTE&" (SM — water bottles): Z, fAH & U3T H f& 1,000 bottles X & T4.50 3 ¥dle I ¥ §
¥5.00 '3 H3 29T HS, resale €7 §f3nT Y@ €500 (1,000 x 20.50) MeT dgeT J; 7 2 S S & famr
Jer, 3t damages = default @ 431 '3 market-price ¥ M33, 750 (market 35.25 '3 1,000 x 0.75)|

Remoteness (SM — bus breakdown): @3dtwt & &t I3 €9 hotel 3 Jes Aer fimm — f&rt
wHfEdr M3 hotel charges ded3t 39 '3 I8 @AH'G e EHBSUGN; U3S © 3dcd! fesm
remote/indirect I »3 THBSWAT &dT — IB 136 3 Ufas gg TR & Sec 73 T 22 HI3T '3 yaa|

www.scanneradda.com

M3 (Understanding) adat IIS AHSTS - 2 YIS
» Sec. 73 f&wH: »iH o513 g Fed3t 39 '3 I €8 gaHs &, A fin & fua contract Ige AH Al Aree
He, BH S€ Wned; remote/indirect SIS B I &dT; aggrieved party § SaHS W8S (mitigate)
St 31

* Hadley vs. Baxendale: carrier & &dt € famr fa 29 & mill ga Aredft --- Ho™@ € Sas ERsedaT &dt;
special damages et special circumstances © Ufast f&3T notice T—@Eﬂ 31
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TQ 3.1 RTP 2019-Nov [7] - Descriptive - --- - Pg 160 LEVEL I eafimre
HHS (Understanding)

TQ 3.2 - PYQ 2026-May [3] (c) - Descriptive - 6M - Pg 161 LEVELI edfimre
HH3 (Understanding)
YwiaT (Application)  provision & facts €3 &1 93 - 4 Yis

= fiprdt W breach € 431 '3 contract StH3 §&™ market SH3 (I8 /water-bottle 8€adS) --- My €39
&g gaH €t aree A3 |

= Notice @& I: fAX supplier ?;S Y3 Hl fd S resale contract Bt I, €T ¥fSn resale Hagr meT daer J;
notice 3 fa&t fIdg market-price T ¥39 --- IaT 24 fa &t S famr Hh

= MAfeq & TSI (bus breakdown, exhibition consignment): g2dst 39 '3 It mHAfeT/hotel charges
THSSUAT; notice 3 faat 3dedt fesm AT exhibition B Y™ HaTaT remote J1

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

CSQ 3.2 - RTP 2020-Nov [1] - Case Scenario - --- - Pg 163 LEVEL Il TafimrsT
YW (Application)

CSQ 3.3 - MTP 2022-Mar [1] (a) {C} - Case Scenario - 4M - Pg 164 LEVELII g
YaT (Application)

CSQ 3.4 - RTP 2024-Sep [6] - Case Scenario « --- - Pg 165 6x Ufeny fapyr LEVELI eafimre
YuaT (Application)

CSQ 3.5 - RTP 2026-May [5] - Descriptive - --- - Pg 166 LEVELII TafimisT
YWaT (Application)

femdme (Analysis)  gg-He Afas 5896 - 1 Yis
= B-UIN TS TS (M Ltd. machinery aH): g€t machinery & g 3 = ordinary damage, €§I’8€C:|BT;
buyer 28 My e @ customer Ezi f&sr HM'Ed" = special damage, frge 3t '@;l’&?@?ﬂ A contract a3 Y
Sfiof famrr 3=
» 3% g 13a 3 Ufgst g9 e § Sec. 73 €Mt 2 HIS' (TEIST AHG ™ BT special FFHS) M3
remoteness € 3 '3 Yad|

€SQ 3.1 - PYQ 2018-May [3] (c) - Case Scenario - 6M - Pg 162 4x fny LEVELII eafimre
faro femsHe (Analysis)
Te (Remembering) IS @E a3 — for HAgge €9 et Yyis odf
» Vindictive/exemplary damages fiHag @ Wit f&g 3 e aa: fenma & promise € breach (I€aTe & SH)
M3 banker 28 gUdl-customer & cheque € J1&3 dishonour (Gibbons v Westminster Bank) |
= Nominal damages: fif& breach A/g3 JT U3 It mHS A" &7 dfemT I - figg Ja Aefus da& B¢t Haza

JAH|
femr 4: GL K w3 Ufast 3 3 Damages — Penalty and Liquidated Damages
(Section 74)

P2-C2-U2.5-T04 - Topic 4: Penalty and Liquidated Damages (Section 74)

yfgst ug Section 5.4 LlTé’: Sec. 74 --- St gaH 3 29 & J< T reasonable compensation, English §&™
g3t 6!"?1)?‘5 il FI'FEEﬂ, government-bond MUEE, &7& It I3 remedies (rescission, specific performance,

injunction, quantum meruit M3 Sec. 75)1

féudnrt

Ha®Y: liquidated damages = 324t breach 3 d< &8 gan's & fugl €8 31 HY #arg MoHs;
penalty = 21 fag & 398 B! (in terrorem) 3n i3t afarme, meBfa3 gau, fan & viHS gais 58
aﬁﬂﬂ?ﬁ;fﬁ?éﬁﬁ?m{%{?ﬁﬁ— courtmma,h@@mw penaltyiﬁﬁ
@%@H?;S liguidated damagesfﬁ?ﬁﬂwﬂé; default € 3} 3 =8 femmm <t wa3 penaltyﬁﬂaﬁﬂ, yd
foms © default '3 fHae yar gaeny 2=wdl g8 T clause penalty &dt 31

74 —
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Sec 74 — I3 AE&: fed penalty 73 liquidated damages fE9 det w39 &dt dger — »As SIS
A3 JT A &7, aggrieved party & ©H! gaH 3 20 &' J& @& fHIE reasonable compensation fH&er I
(court ufe @ AAET 3, 9 &€ &d1) — Sri Chunni Lal vs. Mehta & Sons Ltd (SC): €ee'd ©Ht gaH 3 €9
08 &dl dg HaeT, M3 court for & wer maet J; for @ 88< English I8 liquidated damages BT
33 J YT penalties § M3 ager I; my=™e — public duty {638 B€t Central/State Government
& fd37 bond, breach d< '3 € aret Yyt g BEt BTq1 SFerfen™ AT AT J|

Quantum meruit — “as much as earned”: Ufg®t &3 &4 € M3 BET restitutory e (damages
compensatory I8 Ia); € HI3T — H& contract discharge d g d, "3 €T default fE9 &7 d< =&t
fag v 32, HHR: (a) agreement void YrfenT 771/ contract void d 77T, (b) non-gratuitous act (Aetag
BﬁSFhH"TZEE brandy bottles T 3I3'S & U=dT), (c) faat 3 fHassts fasth Reret, (d)g?—ﬂﬁil'd’éﬁ
833 T perform dda 3 fesard (fAH agent T nifaera 9183 €d1 &7 J< Ifem, g I3 aH i3 yafan
&t endl ageT ), (e) ESSUAT contract € MHA performance 3 &3 HifenT (100 f&9 50 AU bales
f&Snt — B & 50 T FA3'S ST U=AN), (f) MESSHAT lump-sum contract Yd' Yd H'3 Bdl &'&
perform 13T — 43 M & F3t A3 lump sum ‘E’EB?@BTI

Specific performance M3 injunction: ff® damages @ae' remedy &dl (feBye subject-matter,
market f&g aet g8 &d1), court MUS feed & breach I3 8t fug EZS contract ¥t a3t H3™gd
WIS promise Yd' IIG T gaH © Hael J; T et fag 8t dH o€t 3fdet I A 87 & &1 das &
promise 13T |, court injunction It €7 ?;'S Ja<t 3 — fiae ¥4 producer Bt niTrardt ad® Bt
HIGH3 film star & foR dg Bet nierardt 3 3famr famrm; @ Hdlfanr Bt 3t arfear & d9 &f arge 3
o famiT; §=39: remedy & IH-> 3gi'3 damages Sl - specific performance/injunction |

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

WS (Understanding) dda’ A3 AMSTS - 3 YAS
» Liquidated damages = &aH'S € HI' »rar@ MEH'S; penalty = in terrorem 3 i3t efarmg, =Bfgs ga;
fagt 28 =af3m™ s Mi3H &t --- courts MASME 24T I&|

= Sec.74 (3"83%6("?;375): penalty M3 liquidated damages f&g et 33 &df --- MHS S ATE3 J= 7 &7, court
THt gad 3 29 & d< @75 fHaE reasonable compensation fedta (Sri Chunni Lal vs. Mehta & Sons); MiUE™@
--- public duty &€ Central/State Government & f&3 bonds Ydt gaH B¢t g1 dgere AT HaE Ia|
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= Quantum meruit ('as much as earned'): yfgsst i3 SH Bt restitutory €eT; HI3T - H& contract discharge
a'f'Eh‘ITﬁé, T default fEg &7 d< st fug E‘fﬁ%; H™HR: contract void yrfemT H'ST, non-gratuitous act, aet
I fHos3® E'Tcﬁ, gﬁﬁaéﬁés@/ﬁama E33WdT contract €t niAS performance, lump-sum IHHI BaT
& 137

= Default T 43t 3 =ftmr fem™ penalty 3 AaE" 3; default '%’r‘naaga‘tasrf‘ewaa»rza"s' TUaT 58S Tt
clause penalty &dt 31

www.scanneradda.com

TQ 4.2 - PYQ 2024-Sep [3] (c) (i) - Descriptive - 3M - Pg 168 2x feni famer  LEVELI MHS
HHS (Understanding)

www.scanneradda.com
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TQ 4.1 - PYQ 2022-May [6] (a) - Descriptive - 5M - Pg 167 2x ufeani fapsr LEVELI eafimraT
HHS (Understanding)

TQ 4.3 - PYQ 2025-Sep [6] (Or) (b) - Descriptive - 6M « Pg 170 4x tfeny LEVELI eafimrat

farmr HHZ (Understanding)

www.scanneradda.com

YuIaT (Application)  provision & facts €3 &g 33 - 1 Y&
» fesue enst @8 T%3: A EA3 € market €9 €T §€8 & I 3 damages SSE! IS - court contract
H3Ed delivery € ga féfen specific performance €1 decree @ Hae! J; 7 fag @t SH adet Id R BR & &

£ .
S s T promise S137T HY, 37 injunction 1R (film-star/singer exclusivity aH) |
3 » §39 € §233: remedies € qH ©H — o8 1a 387 '3 damages a6 »HeS 76 (fefue3/gans € gt vy
£ &dT) = specific performance/injunction & fifeT a1
:
:
€SQ 4.1 - PYQ 2020-Nov [3] (c) (iii) - Case Scenario - 7M - Pg 171 asked ~ LEVELII eafimre
YW (Application)

feardl 2.6: HavEl M3 M3Y Contracts (Contingent and Quasi Contracts)

Contingent and Quasi Contracts

P2-C2-U2.6 - HJ33TD - mignrfe g Rank 9 - HtC - e B yaat e 6.0% - 14 YAs

www.scanneradda.com

fer 1: A3l Contracts (Contingent Contracts)

P2-C2-U2.6-T01 - Topic 1: Contingent Contracts

ufgst y§  Indian Contract Act, 1872 €t f&aret 6 (Contingent and Quasi Contracts) & Section 6.1
'Contingent Contracts' U.':aa’ --- Sec. 31 Tt Ufgs™, 'collateral event' € MdH (Pollock & Mulla) M3 contingent
contract © 979 essentials|
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feuSnri

Sec 31 (SM): “A contract to do or not to do something, if some event, collateral to such contract,
does or does not happen” — insurance, indemnity M3 guarantee € contracts feq ga1 feg M6 I,
fAe A, BS £10,00,000 €< € contract dd€' I A B € Wd H3 Ae (feH € 385" absolute contract &
4, 1 fa& for 733 I3 I83 €9 perform Jer J)|

www.scanneradda.com

Collateral event (Pollock & Mulla): “an event which is neither a performance directly promised as
part of the contract, nor the whole of the consideration for a promise” — A € 2=edt fHIg collateral

event UJ& '3 It der Jet J1

973 essentials: (a) performance f&R event T condition (precedent T subsequent) © EUIS/S
YIS '3 fsdsga d=; (b) event collateral 38 — contract € fdAT &df, & emier i3t performance, &7
consideration; (c) event fHdg promisor € Hawt & d° — 1 €7 <1 Hawt © nieg J ya fHaeg €F <t Ha=h

www.scanneradda.com
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adt, 156 feg & contingent J Aeer 3 (7 Hig u=2 M3 A Delhi 3 37 M a3); (d) event Mferfg3 d=
St 3 — 7 ferfa3 7 eugeT 3m I- (collector T M 33 '3 S 8! feA™3), 3 contingent &1

Contingent &dt (AT): I=d €T 100 8w € FII3'S fHAE delivery 3 gmig, AT swimming pool YT
J< '3 ¥20,00,000 B — event YT promise = fdAT 3, fer Set f£I conditional (contingent &)
contract J; “A 8J 979 37 £1,00,000 =T 3' contract It &1

www.scanneradda.com

HHS (Understanding) dda’ A3 AMSTS - 2 YiS
= Sec. 31 & Ufggm™ AH=E --- 'a contract to do or not to do something, if some event, collateral to such
contract, does or does not happen' --- @E"EJBE' W3 (insurance, indemnity, guarantee) |

=  T79 essentials ad&" A3 U &3: (i) performance faR event ® Brda/a& EUds '3 fsdsa, (i) event
collateral 3 (&7 @meT &3t performance, & consideration), (iii) event fHIE promisor T Hawt &df I
It (iv) event mfeHfs I Bt J1

= T 'essentials plus any three rules' Yfgn A 3t Secs. 32-—36@8"@386@%@-[?13688’1%83 (MaHT
WS THT 6--7 Ma T PYQ W) |

www.scanneradda.com

» H{S: Y€ I YJ' I35 '3 f5a59 Fa13E (M2 swimming pool Yd™ IS '3 FI1376) conditional contract I,
contingent &dT --- event collateral &1 31

www.scanneradda.com

TQ 1.1-PYQ 2018-Nov [2] (a) - Descriptive - 7M - Pg 174 7x feny fapsr  LEVELI eafimre
HH3 (Understanding)

TQ 1.2 - PYQ 2024-Jun [6] Or (b) - Descriptive - 6M - Pg 175 8x tifani fapmr ;f}l;t LIJnderstanding) Tafimre
YuIaT (Application)  provision & facts €3 Q133 - 1 YAS
= 397 f&9 contingent contract U8'Sa T MgM™ &3: 7t aE! MIGHIS collateral event E4d 3t ffaym3 gaH 2
€ promise (f72 hospital € Dr. A& Covid-positive 3 '3 ¥1,00,000 2 €' promise) --- §37: Sec. 31 Ufgsmr
- 391 '3 essentials Yd — fHe: valid contingent contract |
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£

« fifer dee 3 ufosi Ig essential § 387 '3 YJY, ¥H SJA collateral IS W3 miferfas3T

S CSQ 1.1 - RTP 2021-Nov [5] - Case Scenario - --- - Pg 177 LEVELII TafimeT
X YW (Application)

3

3

few 2: Bra1 a9 Hedl f&EM (Rules Relating to Enforcement)

P2-C2-U2.6-T02 - Topic 2: Rules Relating to Enforcement

yfgsiyg Section 6.2 'Rules Relating to Enforcement' --- Secs. 32 to 36 --- L@ H™H dda €1 I1a1 & i3 feg

&3t A/gSt 'Difference between a contingent contract and a wagering contract'|

www.scanneradda.com
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faudtmit

Secs 32-36 B9 A9S € fTM: Sec 32 — event EUJS '3 contingent: A 3& event E7J &d AteT, B1q1
&d1 Agefen™ 7T HSE™; event MHSE d A 37 void (A B, C &' fem™d &g 31 nier a349T; C €1 H3 — void);
Sec 33 — event & UJ& '3 contingent: fHIg 8¢ B'q1 AY BF € T WHgE J A'e (AJH 39 AR),
HI™® H3 M2 31 void; Sec 34 — fAER fenast € »/gge '3 contingent: A 8J feniadt gz mifqarad 7
fon fenfas mi 29 for & nirise g7 28, 3 event miHgE J AteT J (C & fena D &% I A7E J; Frost v.
Knight — s Ifenmmaer promise,ﬁ@éﬁl‘@é-ﬂ”fﬁﬁﬂamm, breach); Sec 35 — 3 AN
ned event TUJA™: event 3 & AT BW AR A event Ufa®t It miAsSE J A 3 void; 3 AN nied
event & IS event 3 &t IHT Bwe '3, 7 Ufagst It ferfas d A= fa feg adf evdar 3t €r 3
Yfast, Brq] Sgerfem™ 7T AT J; Sec 36 — MHIE event '3 contingent: void, 37 MHgE3T fadi § U3t de
A1 & (oA daH &9 93; € fHdin Juret fam g1 & Wia 329)|

Contingent vs. wagering: SM ™MgH'd "3d € Aget — wager H® gu €9 contingent dt de' 3, ug
contingent contract valid 3 Aefa wagering agreement void 3 insurance f&9 fagt & subject matter

www.scanneradda.com
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£ v . . o v .

S f&9 insurable interest e 3, wager f€9 aet &di|

E Contingent contract Wagering contract

X fam collateral WeaT | EUds A & EUIS © fom nifsmfas wes' ® Tgs A &7 euds ©

z . . N o . .

z Heds €9 93 d96/&" a3 T contract Heas f&€g U7 7 money's worth € 7 promise

. e €9 reciprocal promises I F@Eﬂ oot Reciprocal promises 3 g7 &

z mfsHFIS WesT collateral F&t 3 misHFIS wWea W 33 Jt 3

E Hﬁﬁﬁwageringm@ﬁ St 39 €3 contingent H3™ &

:

z faat = subject matter f€9 interest &7 J fagt & subject matter €9 dt interest &df ger
Doctrine of mutuality of loss and gain €3 g U3 — figg g9 m3 fi3 It wifeds St 3
g3 &t
Valid Void

www.scanneradda.com

M3 (Understanding) adat IS AMSTS - 1 YAG
= Contingent vs. wagering contract @ M33-Adat 8 mMrargt '3 Udlt ad: »dH, reciprocal promises, MGHES
event & 3HaT (collateral vs. core), H3™, subject matter &g faat & fas, »13 validity (contingent valid;
wager void) |
= 'wagering agreement vs. contract of insurance' @& €33 et fodt 394 €33 insurance €9 fagt € subject

matter f€9 insurable interest Jor 3 m3 f&3 valid contingent contract 3; wager &9 3¢t fa3 &df --- fage
B'I/EAAS T MryHT e --- m3 8T void 31

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITsS /fefougstfousmt

. H@T&H?S@%W—[%"[%WETQ: Sec. 32 (event 8Ja '3 contingent), Sec. 33 (event & AT, Sec. 34 (fﬁg@
fenast T mM/gde), Sec. 35 (3 AN »iEd event), Sec. 36 (MHSTE event --- void ab initio) |

TQ 2.1 - PYQ 2018-May [2] (c) (i) - Distinguish Between - 2M - Pg 177 LEVEL | MTHTS
HHS (Understanding)

fem 3: "13Y Contracts (Quasi Contracts)

P2-C2-U2.6-T03 - Topic 3: Quasi Contracts

yfgstyg Section 6.3 'Quasi Contracts' L@ ---WJdyg, tT'tf ﬁz’ﬁFB’ET M3 Secs. 68 to 72 MUIS quasi-contracts
W& 7e Ua HHS |

faudtmit

MJY: contract & UTT I &M fifiednt egaftt fifledintt, 7 offer, acceptance, consent
agreement &' JE € HTEHE A6 B ddeT I — MU equity, justice M3 good conscience; fed “No
man must grow rich out of another person's loss” a3 '3 feet® I& (doctrine of unjust
enrichment); 3733 f€9 f&&T & ‘certain relations resembling those created by contracts’ f&ar Afer J|

WY feRmsret: (i) Ja ol gs T Ja Jer 3, ™ 39 '3 (O &d1) liquidated IaM; (i) agreement 3 &dt
— 45 28 &q; fen & »rarg @ad 3, promise &; (jii) frag fai ym feniast (fenasintl) fedu
Bumgy, At gatT feda &dt; breach d€ '3 Yd contract E7dT HaeHT di3T AT AaE! J1

Quasi-contracts ¥& A& UH HTHB: Sec 68 MAHJY fena3in & f&3 necessaries; Sec 69 fa3 dus
T fenast €8 FdI3'%; Sec 70 non-gratuitous act € &'3; Sec 71 finder of goods; Sec 72 mistake 5™
' coercion MUls MeT 13T Us|

Sec 68: 1 fema3t contract I3 3 MAHIE I (minor/lunatic) A fid €7 Use-Une 8H € I1&a! 2dd J,
81 & Hies-AfS3t H3TES necessaries 2 @8 § IUTel fHag »AHTE fenast € mfeere &4 det 4,
&t 3 '3 3 &di; supplier & ArE3 daeT BaHt 3 fa feadt #13 delivery AiH EA3T »iHS 831 H3Ed HS |
Sec 69: 1 fenia3t BH U € 93 fE9 {93 Juer I 7 Aet J9 TEE MGHd »ieT Id6 BEl Ude J, i3
fer Bet 87 & niwr adeT J, BT FauUTEl € JaEd J (lessee B MUST lease EITEE BET zamindar A €
g™ &I nieT daer 3; P mriSt g3 gWlt 838 B¢t D © fagrfent nier gaer 3) |

Sec 70: 7 fenfarst et 30 '3 fort Ja ¥t 3 agwy/ e 3, wes ags @ fraw § s, m3 e R @
BY HEE' J — BH ER & Wvred BT A A JIa 3aHl I (BuTdt e 91538t &8 &f3n 1 233 fan,
Shyam Lal v. State of U.P. — 354 EUH JJeTel); HEE! A3 &3 (i) TGS dH/AYdedt (i) He3 &
gda e fagmer (jii) B8 HifenT| Sec 71: finder of goods &t filedt bailee 8t t & — M mHSTg
fenast edt SYss, I3 T ATt Id &d1, HSa fHS Ae 3t /A ad; MAS 34 3 fHer ag fan feda
e 3% 34 AdET J (Hollins v. Howler — €aseTd & daT finder & EryH I3 ) | Sec 72: mistake
&8 Hi coercion MUla nier i3 U A i3t €H3 Eun Sgat 8EHt 3 (Sales Tax Officer v. Kanhaiyalal;

— 79 —
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ai53 fenast § &3 3=3); ‘coercion’ € mdg fenya — g&H, AEdt €S (tram-penalty 3H,

Trikamdas v. Bombay Municipal Corpn.)|

Te (Remembering) TSI A€ &3 - 1 YAS
« Yfggm: contracts Egafin fiflerdin, 7 equity, justice "3 good conscience 8 »d '3 g &I FI€T I

--- 'no man must grow rich out of another's loss'|

» WY fenm3met: (i) 96 € Ia, W™ 39 '3 liquidated IaM; (i) agreement &Y, I&a €8 &1, (jii) figg fan ¥H
fena3t feda Busga; Mg @dd I, promise &t

= YA H™HB: Sec. 68 necessaries, Sec. 69 fa3 Juc @8 fenast @ 3dI3'%, Sec. 70 non-gratuitous act, Sec. 71

finder of goods, Sec. 72 mistake/coercion|

TQ 3.1 - PYQ 2002-May [5] (c) - Descriptive - 5M - Pg 179 4x ufeny fapsr  LEVELI MTHTS
W< (Remembering)

HHS (Understanding) dda’ A3 AMSTS - 1 YiS
= AHS'E {3 finder of goods T TI bailee © g37ad fa€ J (Sec. 71): i AHSTT femaSt st fugss, aus
€ et I &df, ssd & e daeT Bt »AS Hesd 3 e ag fan feda 3d HaeT 3 (Hollins v. Howler) |

TQ 3.2 - PYQ 2025-May [6] (b) - Descriptive - 6M - Pg 180 7x tifn famsr  LEVELI eafimre
HHS (Understanding)

l{ﬁtﬂ (Application)  provision & facts €3 [ 33 - 6 YIS
= Sec. 68: minor/lunatic AT M{g3 & necessaries --- IFUTET fHag »AHJY fenast €t mfeere &9, (&t 39 3
g2 &dt (Aarthi/Naresh, lunatic-wife 3H; 315 &Y € diamond set 'necessaries' &J1) |
* Sec. 69: 1 g3 Fue T feniaSt @ ga wieT Sge I 7 et I Tgat 39 '3 vie' Sds et ude 3, 8o fern &
298 S (P Myt 7e3 guft g378< Bet D v fagrfen nier ager J) |
= Sec. 70/72: non-gratuitous act ¥ &3, At mistake &% 3" 'S (ITB3 IMTEL § TF), T FIB'S IIo A
TYH IS FHt T --- §33: section — HI3T — 39 — |

CSQ 3.1 - RTP 2025-Jan [4] - Case Scenario - --- - Pg 181 3x ifen famr LEVELII eafimrsT
l{ﬁHT (Application)

CSQ 3.2 - PYQ 2022-Nov [3] (b) - Case Scenario - 6M - Pg 182 LEVEL I eafimre
l{ﬁ'r.lT (Application)

CSQ 3.3 - RTP 2023-Jun [6] - Case Scenario - --- - Pg 183 LEVELII TafimrsT
I{ﬁ'cﬂ (Application)

CSQ 3.4 - PYQ 2024-Sep [1] (a) (i) {C} - Case Scenario - 3M - Pg 184 LEVELII TafimmsT
I{ﬁHT (Application)

CSQ 3.5 - MTP 2025-Aug S2 [4] (a) (ii) - Case Scenario - 3M - Pg 184 LEVELII TafimrsT
I{ﬁHT (Application)
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CSQ 3.6 - RTP 2025-Sep [5] - Case Scenario - --- - Pg 185 LEVEL I eafimre
YW (Application)

fearel 2.7: gaAs-Yast »3 AHTE3 T Contract (Contract of
Indemnity and Guarantee)

Contract of Indemnity and Guarantee

P2-C2-U2.7 - HI33TC - miftpife g Rank 5 - BT A - niffe @ YAt €7 11.1% - 26 YIS

www.scanneradda.com

fem 1. E_W:rm?s-gas"l €T Contract (Contract of Indemnity)

P2-C2-U2.7-T01 - Topic 1: Contract of Indemnity

www.scanneradda.com

yfast u3 feardt 7 ¥ Section 7.1 'Contract of Indemnity' 1@ — Sec. 124 &t yfgsmr, fugt
(indemnifier/indemnity-holder), Sec. 125 ndls HAEHT J= @% indemnity-holder © nifgad, »3
indemnifier € fanedt ad Hd EjE"T 3 fem g3 f&USt (Gajanan Moreshwar HHST) |

e
Sec 124 (SM): “a contract by which one party promises to save the other from loss caused to him by
the conduct of the promisor himself, or by the conduct of any other person” — ‘indemnity’ € Hrafea

"dg J BoHs 3 Hofm/sans © 33yl fadt:  indemnifier (promisor) M3
indemnified/indemnity-holder; f£T express @t implied d Aee" & M3 f&R et valid contract © A9
F.@Eﬂ 33 gﬁ JI& FaHt I (C EZS e Bt indemnify 836 T promise unenforceable & — unlawful
object) |

wfeg firgg WAl mraa< 3 HIWS: Sec 124 fHIE promisor € A faR da fenast € migae &% 92
QARG & HHS dde’ d — fan fema3t €8 & dli3 I/er A act of God/JIed3t wea' &8 dIfent gans

H™HS &d1 (NOT) I; English law 8% 38&T &4 (Gajanan Moreshwar v. Moreshwar Madan, 1942), frig
indemnity 3 SSH'S & HHE JJet J, 3 8 promisee T Srugerdt, geast migs Af gen &8 Je|

Sec 125 — Hel@H' 3 €3 indemnity-holder 8 mifaara (Ut authority € €fed fEg9 S dafent’) —
indemnifier 3 €4S AE" J: (a) fan & suit {29 fAI3 damages 395 &t 8a HAgd J=, BT A1, (b) suit
Tfed I9&/6H fE9 g9™ 95 © A3 costs 1 IS UT, (c) suit ® fIR compromise St B33t midtes nier
St Ardtntt o, feg miftarg Hydes Het &t — A 8H € liability absolute d A/ 37 8d indemnifier
& BH T 39136 3d6 Bl I AdET J|

fiedt Hgn™3: Act fer g9 QU 3, ya mEs3t SAfentt WEH indemnity-holder & liability
absolute 3 ferfgs Jfent &t indemnifier €t liability §g J A€l J1 Insurance: fire ™3 marine

insurance IXHT contracts of indemnity ge I&, Ud life insurance &9 contract of indemnity &df (NOT)
Je (insurer 8 fsmfas ga mer daer J, fHIE GaAs & IuTet &dt dae)|

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

Te (Remembering) TSI @€ & - 1 YAS
= Sec. 125 — HaeHT dS Q% indemnity-holder < nifgerg (authority © Trfed fég v agafen): EHS AT 3 (a)
fan & suit €9 I35 et HAgT dt3 H'd DAMAGES, (b) suit €Ted d&/g9™ dd& & ATd COSTS, (c) suit ©
fam compromise Ml niET SFT AdT SUMS --- {38 a8y Hae-g-"g<e a'< ad|

= Sec. 124€TU'%§TW:%contractﬁl’ﬁﬁ’ﬁfﬁﬁﬁ?@?—ﬂf‘qﬁépromisoréhﬂl@w#ﬁﬁﬁaﬁz’hﬁﬁé
YIS 3 I8 FANS 3 §IT8S T promise Tt I

TQ 1.1-PYQ 2024-Sep [6] (b) (ii) - Descriptive - 2M - Pg 190 3x ifenir famyr  LEVELI MH'S
W< (Remembering)
M3 (Understanding) adat IIS AMSTS - 1 YIS

» True/False 33&: Sec. 124 fHag HAH MIdE &8 I8 FIH'S § HHS JJ€T J - IEH AT act of God &1 Jfent
SIS 799 J (English law / Gajanan Moreshwar v. Moreshwar Madan & 38&T &J) |

= Fire M3 marine insurance contracts of indemnity & (ARE), Ud LIFE insurance g?ﬁ 3§T nfaar &dt (NOT) ---
insurer 13 (¥ fomfas wean) €3 farfas gav nier ager J, fiag ganTs € sgutdt adt ager; 'True' €39 &
fem 39t At fitg a3

» MEB3t fsud Te 38 f& indemnity-holder € liability absolute M3 feafa3 Jfemit It indemnitier € liability
Hd J Al I

TQ 1.2 - PYQ 2025-Sep [5] (c) (iii) - True/False - 2M - Pg 191 LEVEL I WTH'S
HHS (Understanding)
fem 2: ¥HTS3 T Contract (Contract of Guarantee)
P2-C2-U2.7-T02 - Topic 2: Contract of Guarantee

ufgsiud Section 7.2 U3 — Sec. 126 ¥t ufggmret, f3& contracts S tripartite €797, 8 7ddt 88 (Sec.
127 consideration, Secs. 142--144), M3 specific §&™ continuing guarantee 87d Section 7.3 (Sec. 129) |

P
Sec 126 (SM): “A contract to perform the promise made or discharge the liability, of a third person in
case of his default”; f&g maat 7 f&u3t 3 AawT I; 138 fagt — surety (guarantee T &), principal
debtor (fAA 2 default AEd feg fé3t At J), creditor (fAm & fea &3t et )1

Tripartite — f3& contracts: (i) principal debtor ™3 creditor fe9ad principal contract, (ii) creditor W3
surety fe9aad secondary contract, (iii) surety ™3 principal debtor f&9aad implied contract fa &
surety & FIB'G IS U= 37 BH & indemnify Si3T ASdT; creditor €8 HaeHT dds 3 feadarg A
principal debtor 3 HdT & Id& &' surety T Mfgarg 1{3"‘%3 adt Joil

=3 T-lga"f B&<: (1) HaAE — ‘E);ié‘bé':ldl principal debt f@‘t’ J= st 3, principal debt &df 3t valid
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guarantee &d1; (2) consideration — Sec 127: principal debtor?;Sﬁ-R’ﬂ consideration surety Bgt argl 3,
fHdt consideration € 83 &1, Ug past consideration €t consideration &d1 (Ufast ot M 77 g
goods Bl faaT consideration FAI376 SIG Bt € B HfgH3 I — void); (3) Hae", &t 39 €3 &1
JIe8SUaT liability, § time-barred & J=; (4) creditor €% € misrepresentation (Sec 142)
material circumstances B Bd™1 (Sec 143) &7 Jg; (5) f&u3 7gdt adt — marat 7 fgust; (6) Sec 144 —
A °HI3 J= fa I co-surety HHS J=dT, 37 €1 fema3t @ A & d< €73 guarantee invalid 31

www.scanneradda.com

Competency: principal debtor incompetent (minor) dg 3 &t guarantee VALID 3d; Ug 7 surety
incompetent d2 3* guarantee void & (creditor minor 38 — 3t & void)|

fami (Sec 129): specific guarantee — & debt/d™ transaction 3 &I, guarantee 137 debt ga3r
Ejﬁ"?ﬁ at liability ¥3H (Kay v. Groves); continuing guarantee — transactions ot 53t 33 1T,
revocation 3 surety unpaid balance et filed (tea-dealer Bergde: M-I rusTe i3t tea HE
10,000 3 guarantee — g f&g 20,000 © default Q% surety 10,000 3 fimea)l

www.scanneradda.com

WS (Understanding) dda’ A3 AMSTS - 1 YAS
= Sec. 126 MgAd Ufggm feg: 3t fenast € default € HI3 €9 8H € promise Ya' 39, AT 8H 1 liability
discharge dd& T contract; mE®t 7 f&ust; 38 fagt - surety, principal debtor, creditor - M3 35

contracts (principal, secondary, implied indemnity) |

www.scanneradda.com

» Tgd BES: EHSSUAT principal debt € Hgedfl; consideration (Sec. 127 --- principal debtor § &3 argt 3,
past consideration 3€t consideration &dY); B FIEGSHT liability; €t misrepresentation/Samf &dt
(Secs. 142--143); 7 MAdt HI3 d= 3 co-surety T HHS I St I (Sec. 144) |

TQ2.1- MTP 2025-Aug S2 [5] (c) - Descriptive - 6M - Pg 192 2xifeny famy  LEVELI eafimre
HHS (Understanding)
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femdwe (Analysis) gg-er Afashi 5896 - 2 YIS
= gg-42 T8 scenarios &9 guarantee T 243", surety T liability M3 creditor €t securities I&aI3 Jett I&
(fA guarantee & credit sale + 3AH @ We; mortgage + guarantee ' bank loan): Ufast I{Elﬂ'q o7
EJdflads a9 (guarantee vs. indemnity), fag 1‘-@8"} 33Uy, fagd Sec. 128 Ml surety & liability €t d€ M3
Sec. 141 MU& securities €3 MAT 3n JJ|

« for g €9 55376: &t principal debt 3?7 — &t guarantee 20 €91 &8 gt T (Secs. 127, 142--144)? — &
creditor © f&R act & surety € liability ?;S discharge 137 Af werfemr 32

www.scanneradda.com

€SQ 2.1 - PYQ 2024-Jun [1] (a) {C} - Case Scenario - 7M - Pg 193 asked ~ LEVELII =S i
EHSHS (Analysis)
CSQ 2.2 - PYQ 2026-May [4] (a) - Case Scenario - 7M - Pg 195 Vel e
Q Q y [4] (a) & femsHE (Analysis)

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

YTIaT (Application)  provision & facts €3 &q1 a3 — fer Hragde g et yus ot
= Principal debtor @1 minor: guarantee VALID 3fd<t 3 (surety € filed fie Hes 39 €3 fileg d=), uan
SURETY incompetent Je 3t guarantee void 3 --- Manish (minor), Sohel M3 ff guarantor T8 scenarios @%
feg ®rq1 a3 (2022 PYQ SHET) |

fem 3: Guarantees Tt faAMHT (Types of Guarantees)

P2-C2-U2.7-T03 - Topic 3: Types of Guarantees

Hasy Mg — ge 39 38t Yifem yas &t - yat fomrat set agat

ufgwiug fearet 2.7 €7 §7.3 U3: guarantee © © €9dT — specific M3 continuing — 3 I3 MUl surety €t
fierdt ad ¥3H Jet J1

fauStmit

Specific Guarantee: 89 guarantee 1 f&& debt Af W™ transaction 3& &'q] Jet J; guarantee 137
debt Adt €a1 58 FA3T IS A promise AT €1 &8 YI' I §3 surety €t filerdt ¥3H 3 A 3
QE"EIBE: BéﬁCéWﬁWéﬁﬁmeﬁﬁBémﬁ guaranteeAfE"E'fa; Cé?gﬁB’?S
gafentt dt guarantee ¥ At 3 [Kay v. Groves] |

Continuing Guarantee [Section 129]: 8 guarantee # transactions € &3t 3d &7q1 et J; guarantee
revokeﬂ??’asuretyéﬁq@ﬁwﬁaﬁﬁalf‘?ﬂ?%f‘?ﬂﬁﬁﬁammw
transactions €3 &dt, Hdl fdat €t transactions €3 @ det 3, fifH &7 guarantee © 3 €3 surety
unpaid balance 3¢t fiileg gse7 J1

Continuing guarantee ¥ 8¥dd2: A, tea dealer B &, C & AH-AH AusTe! i3t Are 2t tea BEt
£10,000 39 3I13'& Tt guarantee fee™ I; B 310,000 3 27 T tea AUBTE! dde" J fAH T C II3's a9
féer 3, fag I3 720,000 € tea AUSBTET adeT I fAH T C IS &JT g€ — guarantee continuing IS
39S A 210,000 € de 34 finerg afder I

fem 4: Contract of Indemnity ™3 Contract of Guarantee f&g9 ni3g

P2-C2-U2.7-T04 - Topic 4: Distinction Between a Contract of Indemnity and A Contract of Guarantee

ufgstyg Section 7.4 lfa’ — contract of indemnity (Sec. 124) M3 contract of guarantee (Sec. 126) fegara
H3 gaf3nt €3 Argel-gy »3g|

.
Are-y=Te: 22 Bd fad a3t €3 Marfg3 compensation © €91 T& (Secs 124-147), Ud feggt fég argl
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M33 I — indemnity (Sec 124, © fad®) vs. guarantee (Sec 126, f3& fadi, tripartite) |

Contract of Indemnity Contract of Guarantee

< fag® — indemnifier (promisor) M3 indemnified  f3& fagt — creditor, principal debtor ™3 surety
(promisee)

www.scanneradda.com

Indemnifier 2 liability primary ™3 unconditional Surety ¥ liability secondary ™3 conditional;

§_ It primary liability debtor &t <t &

5 Liability fHag fam contingency © euas €3 der Liability ):EIET promise Tt non-performance/):f?:IET
5 It I debt T nietfeaft &7 d< €3 der et I

z

z o

3 Indemnifier B€t indemnity-holder € 8&3t €3 Surety, principal debtor € 8&3t €3 & ager 3
£ . v v

S M2 & €3 third party E3 e &df g AT  Surety MU I fég argedt dg Haer & —

§ — 3 privity 3d1 (A 3 assignment & J<) nefeaft 3 e creditor © AT mifgara s AR
E 5

: €°n: saH's ot gauret €°1: creditor Tt HftpwT

z

At fagt @ competent to contract 3T Fant Principal debtor minor d2 3 €t valid

HHS (Understanding) dda’ A3 AMSTS - 2 YiS
= e 99 »mrgrg Ua g3: (i) fadt - € (indemnifier, indemnified) vs. f3& (creditor, principal debtor,
surety); (i) liability --- indemnifier € primary M3 f&&" #33 vs. surety € secondary M3 HIStT; (jii) o< Jer
Jet I - contingency 4TS €3 vs. )TIEIET debt/promise f€9 default €3; (iv) 3t fag €3 wden T »ifgarg
- indemnifier MU &t €3 HaeH™ &d a1d AT (privity &d1) vs. surety I35 3 T creditor T &7 & Se7
31

« 7 23t gt fE9 'any four' U A 3T @1 MOTI: HAHE (GIH'S € SIUTE vs. creditor € HIftmr), 83t
(indemnifier B¢t fan &t g3t @% 3H SIS H’g?ﬁ &dt vs. surety principal debtor €t &&3t @% 3H IgeT J),
competency (AT fagt competent vs. minor principal debtor & @% 2 valid) |

» HIBY Tt I31gT I3 & IeHT 2t Arget € U &3 --- fimiat 4-mark gu|
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TQ4.1-PYQ2024-Sep [6] (Or) (b) (1) - Distinguish Between - 4M - Pg 197 LEVELI MHS
3x Yfenr farm FHS (Understanding)
TQ 4.2 - MTP 2026-Apr S1 [5] (c) - Descriptive - 6M - Pg 198 LEVELI Tt

HH3 (Understanding)

www.scanneradda.com
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fewr 5: Surety € fillerdl & g3™ W3 JE [Section 128]
P2-C2-U2.7-T05 - Topic 5: Nature and Extent of Surety's Liability [Section 128]

ufgsi u3  Section 7.5 'Nature and Extent of Surety's Liability [Section 128]' »3 Hes 39 €3 fileg €
fentaSint 2 inter se HEY 979 Sec. 132 T fawH U3|

www.scanneradda.com

P
Sec 128: A< 3 contract f&g d9 feemgr & 2, surety & fitedt principal debtor &t filedt © &%
CO-EXTENSIVE g€t & — C © bill of exchange €t guarantee 2 25" A fH3g bill €t I Set It &di, At
€7 €3 ¢ interest M3 charges Set €t finea I

g9d l-l'rﬂ't;!: (i) fiedt secondary & — fHIE principal debtor © default €3 der Jet 3; (i) fifg
document f&9 fom sam a9 debtoréﬁmﬁmﬁwm,@suretyﬁmﬁﬁ
3 At 3; (iii) A 3 I3 AfoH3t & I8, creditor Ufast (FIRST) surety feda argeTet daa <t 9< dd A"
3; (iv) contract surety © fimerdt EZS HH3 &g AGeT I

Debtor filed & d<= €3 & surety fiie™d (SM HY@): (1) principal debtor contract I35 St
incompetent J%, (2) principal debtor & insolvent &a'a f&37 fami™ 32, (3) debt time-barred 3 g& J2 |

Sec 132: fria 2 fenast fom 3R fena3t & aet liability S T contract dd< I&, M3 inter se AfH3
de o5 fa fa fige gn € default €3 frinera dear, €8 St fenast (1 81 yda €t fug adf) yarfes adt
der, g Br & for €t Aredidt 2 — joint and several promissory note: A, 7 C € Areardt fég mAS
]%‘U’BFS‘Eﬁsuretyﬁ,ﬁH?ﬂ note@%ClﬁTﬁq@Hm

www.scanneradda.com

www.scanneradda.com

M3 (Understanding) a3a’ A3 AMSTS - 1 Y&
= Sec. 128 ©R: A 3 contract f€9 d9 feemar & I, surety T liability principal debtor &t liability &% CO-
EXTENSIVE g€t 3 --- 8T debt © & interest M3 charges ¢t € file™d 3 (bill of exchange & 8€ad<)|

« for 2 99 Ufu® AHSTE: liability secondary 3 (default €3 J geft J); document f€9 &aH a9% debtor &
fiieg & sfggren 77 7a 31 fog ¥3H I AT J; creditor debtor fedd remedies 434 &3 fa&t Ufast (FIRST)
surety €3 HaeH" &g AAET J; contract surety € liability HH3 &3 AaET J|

« 89 H'd-gu MUee W'e 34 g debtor fined & d< €3 & surety fiide3d J: debtor incompetent (minor),
debtor insolvent dd™d, debt time-barred|
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TQ 5.1 - PYQ 2025-May [3] (c) (1) - Descriptive - 6M - Pg 199 LEVELI eafimre
HHS (Understanding)

www.scanneradda.com
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femr 6: Hed 39 €3 filtera @ fenwiadinrt € fidedt — f8a e/ @ default €3
surety d=ar, few niurt yda a8 yarfes sdf gt

P2-C2-U2.7-T06 - Topic 6: Liability of Two Persons, Primarily Liable, Not Affected by Arrangement Between Them
That One Shall Be Surety on Other's Default

Hagy »iard — ge 39 et Yt yas adt - ydt f3nrdt €t agdt

www.scanneradda.com

ufosi yg fearet 2.7 €7 §7.6 U3: Section 132, M3 € co-promisors fegad fét suretyship Y& 87 3R
Wéﬁ@?ﬁﬁﬁwﬁmm@@?ﬁcontractﬁ?ﬁl

féuSnii

Section 132: fiig & femas! fan 3 fenaSt & 3t YA liability 8 € contract Sd< I&, M3 MUH
fﬁ?f\EUcontractﬁ&ﬁéﬂﬁﬁﬁamgﬁ@default@%ﬁmﬁé@,@mcontractmﬂﬁ
fenast Y3t ada € fiderdt g€x contract 578 yaifes adf gt — »3 feg 3 & wva1 3 7 i ferast
& few &t areardt |, fagfa star fenast 8n €t fag odt 31

8ergge: A3 B, C ® I f&9 joint and several promissory note =6 I; A WA feg fen & B B¢t
surety € §=6e" J, M3 note 85 AN C § f&d U3 J1 note €3 € 283 A feda 13 suit & fea 3 3t
e &di J1

fea Hdzeyas fa€ 3: fea ydu frgg A »3 B @ »iyHt »faarg 3w SgeT J; creditor € HaES €€ HeEd
39 €3 filea afde gs, fom Bt 1 3t fHag surety H' @8 g9™ AES e J|

www.scanneradda.com
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ferr 7: Surety ¥ Discharge

P2-C2-U2.7-T07 - Topic 7: Discharge of A Surety
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yfami yg Section 7.7 'Discharge of a Surety' L@ — f3& B4t revocation (Secs. 130, 131, 62), creditor &
™IS (Secs. 133137, 139), invalidation (Secs. 142--144); fea fen fearet T 73 3 g Yfenm e e femr
o

i
f3& €ar: (i) contract of guarantee ® revocation 3, (i) creditor ® M=d< I, (iii) contract of
guarantee ¥ invalidation I |

www.scanneradda.com

Revocation fHa84: Sec 130 — continuing guarantee ?;S creditor ?;S NOTICE ® & FUTURE transactions
et far € A revoke Si3T AT AT J: notice 3 Ufast €t transactions et surety fimeg afdger 3
(Arun notice 3 yfgst 2 2,000 T Afgmes Bet ﬁ:?ﬂ%"H, gme e 1,000 Bet ?a_cﬁ; Manoj revocation 3
yfgst AusTel i3 £40,000 et finea); specific guarantee firae 3¢ revoke 3 FaEt 3 A liability ma

www.scanneradda.com
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Jer &7 Jet J%; Sec 131 — surety € H3 3f&dt transactions &€t continuing guarantee & revoke I3
féet I (notice T B3 &d1), fluss8 Bt 81 € estate filead afdet I; Sec 62 — novation: YIS
contract € M™UH! discharge & &' contract 3€ €3 HS contract MUl surety discharge I AET J1

Creditor @ Mrgd< 278" fHISY: Sec 133 — surety Tt AfaHSt 3 f&at debtor M3 creditor fegarg Hast
&9 variance AT SUBSEQUENT transactions &gt surety ?;'S discharge dd feéer 3 (surety ot Afonst
faat cashier T 3a4™T guTEl/werdt — surety fHIE variance 3 ufast &t dgredint Bt fineg, fae
Chetan/Pawan & Ufd8 & Hd1&); Sec 134 — &< contract 3T A creditor © act/omission I principal
debtor &1 fgarel/discharge (B &3 RUBTE! &df sge™ — surety C discharge); Sec 135 — creditor €
principal debtor 3™ composition, €H EZS AHT 2 T promise, T IS] Q% HATHT & JdS € promise
surety ?;5 discharge ad fder 3, 7id 3 (UNLESS) surety AfaH3t & 22; Sec 139 — creditor 7 surety 2
mfgargt 518 MHdI3 et act, A surety Y3t 9= 2dd € omission, 7 surety € Mf3H remedy & aHrd
39, 6n ?:S discharge a3 f&dt J (State Bank of Saurashtra v. Chitranjan Rangnath Raja — bank &t
BrIIEd 575 godown T stock ImTamT, 81 & StH3 34 surety discharge; H&a& €8 apprentice Tt
cash T Hdlaea A9 & a3 |

Discharge &7 3< 878 A™8: Sec 136 — AHT €€ € contract principal debtor &7 &dt, fom SR (THIRD)
fenast a7 d13: surety discharge &t (NOT) JeT; Sec 137 — fige HAeH dds 7 gt dg remedy &'q]
gda 3 ga IfTS (forbearance): surety discharge ad1 (NOT) deT (C ¥ A% 3 B €3 WaleH &df aaer
— Afeg & fitea)|

Invalidation fHG84: Sec 142 — transaction ® fa® material fdR &3 creditor € misrepresentation
gidt (A 8H €t Areadt M3 AfoH3t 578) Y3 guarantee invalid 3; Sec 143 — material circumstances
g9 Q’U dgfaa YR[3 guarantee invalid 3 (clerk © fUgs defaults surety 3 2356(@; 35 li?ﬂ ton 29 AMH3 T
JIU3 agreement); Sec 144 — co-surety © HTHS J< €1 HI3 €81 guarantee invalid 3 7t 87 7S &7 =1

www.scanneradda.com www.scanneradda.com
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M3 (Understanding) adat IIS AMSTS - 3 YIS
= Revocation fHI8Y: Sec. 130 --- notice continuing guarantee Eii fHIE FUTURE transactions &€t revoke <"
J; Sec. 131 --- surety €1 13 feA & 3fEt transactions €t revoke Ja€t 3, fugsnt &€t estate fiieTg; Sec.

62 novationl|

= Creditor @ M™Id< 28 fHISY: Sec. 133 surety Tt AfaH3t f8aT variance; Sec. 134 principal debtor €t faaret;
Sec. 135 composition/AHT @?/);IBTE-F T IS T promise; Sec. 139 surety @ M3H remedy EZS IHAT IIS
(State Bank of Saurashtra HH&) |

www.scanneradda.com

= Invalidation fa&y: Sec. 142 misrepresentation, Sec. 143 &A™ (concealment), Sec. 144 co-surety €7 HTHS
&I

= Discharge &' J< €8 A: Sec. 136 (FA femast ardt mit @) m3 Sec. 137 (fidg HaeH dd 3 ga IfaeT) ---
surety discharge &dt (NOT) Jor|

www.scanneradda.com
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TQ7.1- MTP 2025-Apr S1 [6] (b) - Descriptive - 6M - Pg 200 LEVEL I edfimre
HH3 (Understanding)

TQ7.2-PYQ2025-May [3] (c) (ii) - Descriptive - 6M - Pg 201 2x feny famyr  LEVELI eafimre
AHS (Understanding)

TQ 7.3 - PYQ 2026-Jan [5] (c) - Descriptive - 6M - Pg 201 LEVEL | eafimre
HHS (Understanding)

Y@aT (Application)  provision & facts €3 FI A - 3 YIS
= Sec. 130 B HiYM3HI YHS (Ramesh/Suresh, Manoj/Sharma): liability = notice 3 yfgst i transactions,
guarantee i3t 2g 3 29 9o 3 H°D-I3; notice 3 gme g3 &
= Sec. 131 (Sooraj € H3 & HHS): estate fAdg 3 3 Ufa Tt AUBTEnt Bt fifle™a; notice T 83 &t

= Sec. 133 (Amit rent, Kishore interest HH®): AfaH3t faet 3gT1dl --- 29 rent, S€fSnT interest, =amfem AY
--- §™fe ST transactions BT surety ?:S discharge a3 fé<t J1

CSQ 7.3 - PYQ 2021-Jan [5] (c) (ii) - Case Scenario - 4M - Pg 205 LEVEL I eafimre
qﬁm (Application)

CSQ 7.6 - RTP 2024-Sep [8] - Case Scenario - --- - Pg 208 LEVELII TeafimrsT
'L_[ﬁET (Application)

CSQ 7.7 - RTP 2025-May [7] - Case Scenario - --- - Pg 209 LEVELII TafimrsT
YW (Application)

femdme (Analysis)  gg-e AfasS 1896 - 4 Yis
= JHATI guarantees (Chetan, Sarthak cashier): surety € Afoq3t faat 3w fég 3a<iat - 3fedt mMage et
Sec. 133 MUl® discharge; variance 3 yfgst m3 gmie <t liability 2 331

» T3 scenarios: I3 8- Bt Hdl section TS --- SIS FIHT'IT T'3 Ba™ — Sec. 143 MUIS guarantee
invalid; hire-purchase 8 H3-f6aurgs/mHT 87 - Secs. 133/135; A surety & AfaHt fe3t /i 37 Sec. 13587 S
discharge &df ageT|

CSQ7.1- PYQ 2018-Nov [1] (d) {C} - Case Scenario - 4M - Pg 203 femde

ASHE (Analysis)
CSQ 7.2 - PYQ 2020-Nov [2] (d) - Case Scenario - 4M - Pg 204 LEVELTI D

femsHe (Analysis)

CSQ 7.4 - PYQ 2021-Dec [5] (c) - Case Scenario - 4M - Pg 206 LEVEL I
fersme (Analysis)

CSQ 7.5 - RTP 2024-Jun [3] - Case Scenario - --- - Pg 207 LEVELTI
Q [3] g femsHe (Analysis)

fenrr 8: Surety ®© nifgara

P2-C2-U2.7-T08 - Topic 8: Rights of A Surety

yfami yg Section 7.8 'Rights of a Surety' LI% — principal debtor feda Mfaaa (Secs. 140, 145), creditor
]%ﬁq (Sec. 141, set-off, a3t f&g fdAw), M3 co-sureties %‘glu'q (Secs. 146, 147)1
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féudni

Principal debtor fedq: Sec 140 subrogation — fiA 73 Bt € fiflead I €7 T FJIBE/UBS dI6
€73, principal debtor f&dq creditor @ A'd Mfaad surety E:S s 712 95 (8T creditor St T S BT I —
A2 Raju T housing loan I8 & surety 15 feat = notice €3 mortgage a3 wa &t famnt s e
3); Sec 145 implied indemnity — g guarantee f€9 principal debtor T surety EZS indemnify dda& €7
implied promise geT J; surety ATEd 39 €3 (RIGHTFULLY) »ieT i3t It e5s Ade d (E7Hg mrardt
@%W%costsmh),mg‘d’ggwaﬂﬁﬂﬁ?ﬁﬁl

Creditor ﬁﬁu; Sec 141 — suretyship contract 3 AV principal debtor fedq creditor I ﬁﬂ‘t’ ad
security € &3 € surety Jde'd J, I'€ surety & BH € U3 IR AT &T; A creditor 8T security I 22 A
surety @ Afoq3t fast €3 2=, 3 81 & a3 & d 34 surety discharge d 7€ J (C, B © 80,000 ©
furniture ¥ mortgage J€ dde I — A 380,000 34 discharge, §& ¥1,20,000 Set filead); &% It
debtor ® counter-claim € SET-OFF &d& & Mfaad (loan 50,000, set-off ¥10,000 = surety 40,000
nEl dge’ J) M3 debtor € insolvent I €3 nigu3d A3t € mfaag (25% EHET - surety 37,500
e gaeT J) |

www.scanneradda.com

www.scanneradda.com

Co-sureties f@du: co-sureties = f¥d debt 7 duty € guarantee 8< & € 7 20 fema3t; Sec 146 — A
39 J9 AfoWst & J=, I3 unpaid debt f€9 3789 (EQUALLY) Wae™s Uger J, 32 joint I A
several, fea 7T 24-24 contracts »Uls, fEx gn € Aredrdt o7& A et (A, B, € 23,00,000 B¢ sureties
— JIK ¥1,00,000; B fesarg dt a3 AAET); Sec 147 — 24-24 AT Bet &3 co-sureties Mrd-mrytnit

Sec 147 & foA™g (bonds T1L/32L/%4L): default ¥3,00,000 = I3 ¥1,00,000 T FJ<" J; default
34,00,000 = A ¥1,00,000 (d€ Ydf), B M3 C I3 ¥1,50,000; default 7,00,000 = IIX M™UE bond €t
ydt penalty »reT gger J|

www.scanneradda.com
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M3 (Understanding) adat INS AMSTS - 2 YIS

= Principal debtor feda: Sec. 140 subrogation - 313G dda €3 surety creditor T 8 8 &< J; Sec. 145
implied indemnity --- ATfer 39 €3 nier i3 gaHT (77 g9™ B costs AN3) €08 HaE' J, &ATed 3d €3
e i3 &t

= Creditor f&dy: Sec. 141 --- guarantee 2 HH W€ I security €1 &3 (surety $ U3TJe A1 &) - A creditor 8H
E:S IMe/Es 3t BH T dH3 39 surety discharge; &3 dt set-off M3 insolvency €3 mMausd a3t

» Co-sureties fedT: Sec. 146 --- I3 AfIHSt & I 3' GITET WAE'S; Sec. 147 --- SH-2H JHT BT I3 sureties
Ryt et nied §drad e dae Ia|

www.scanneradda.com

TQ 8.1 - PYQ 2024-Jun [3] (c) - Descriptive - 6M - Pg 210 6x ufani fapsr LEVELI eafimre
HHS (Understanding)

www.scanneradda.com

CSQ 8.2 - PYQ 2021-Dec [1] (c) {C} - Case Scenario - 4M - Pg 212 asked  LEVELI eafimre
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HH3 (Understanding)

Ywiar (Application)  provision & facts €3 &9 a3 - 2 yHs
= Sec. 141 (C/B furniture mortgage): surety Tt Areardt faa&t creditor €3 ¥2,00,000 € mortgage I SIS —
€7 43 3 surety dischargel

= Sec. 146 (Pawan--Suraj/Tarun/Usha): M™H f&g €t contract &7 3€ €3 € co-sureties g3793 fdA UEe I&|

= Sec. 147 (A/B/C &t det 1L/32L/33L, 4,00,000 default): 33 Tt J€ 3o garad merfedit --- ugmieg forrg
T MfsnH 31

CSQ 8.1 - PYQ 2019-Nov [5] (c) - Case Scenario - 4M - Pg 211 LEVEL I eafimre
YW (Application)

CSQ 8.4 - PYQ 2025-Sep [3] (c) - Case Scenario - 6M - Pg 213 LEVEL Il edfimre
YW (Application)

feadme (Analysis)  gg- e AfaS 18976 - 1 Yis

« 24-24 penalty bond 8 YH (X 10,000, Y 220,000, Z 40,000): e 34 fan surety € J€ ydt & I garad
fdn, feg erg gan gt &9 W3 €3; Ufast sec. 147 €A, fag &3 default »a3 Bet €3 feurg)

CSQ 8.3 - MTP 2024-Dec 51 [4] (a) (i) - Case Scenario - 4M - Pg 213 LEVELII e
Q [4] (a) (i) U 8 femSHE (Analysis)

feardt 2.8: Bailment and Pledge

Bailment and Pledge

P2-C2-U2.8 - HJ33TD - Mignrfe fEg Rank 3 - HSTA - niftmrfe @ Ymast €7 12.4% - 29 Y

fem 1: Bailment &t @? (What is Bailment?)

P2-C2-U2.8-T01 - Topic 1: What is Bailment?

yfast u3 feardt 8 € Section 8.1 'What is Bailment?' u§ — Sec. 148 €t ufggmr, fagt (bailor/bailee), Ur
#gdt 33, delivery &t faHHT (actual/constructive), ™3 bailment € fIAHT (gratuitous/non-gratuitous;
bailor/bailee/2dt T &'3) |

PP
Sec 148 (SM): bailment & “the delivery of goods by one person to another for some purpose, upon a

contract, that the goods shall, when the purpose is accomplished, be returned or otherwise disposed
of according to the directions of the person delivering them” — French ‘ballier’ = to deliver 3; fagt:

bailor (FUS 257 M3 bailee (8 &) — repair et car, tailor ?;S U, carrier ?;S goods|

— 91—



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-2 - SITSs fefonrast ey

d ®gdt 33: (1) contract — express A implied, consideration figdt &d; (2) fHag I8 (MOVABLE)
goods €t delivery (Md® Afeere AT 4AT & &df) — actual (workshop & car HUST) AT constructive (Sec
149 — et & A goods ?;S bailee B, 7 QFT St JuE T3 nifgargs femast 2, possession fegeTe,
fAe car <t 9 HUT); (3) 3Et HAIHT, express A implied; (4) POSSESSION €8T J, ownership &dt —
bailor &a gfemT gfder 3; possession 3 fa&t fAdg custody bailment &t (& © goods 25 &ad);
(5) €t (SAME) goods @JH &3&" (AT bailor © fged MaHT disposal) — MES-g€8! &1, 3 goods
IS 2 I

Bailment &d1 g&: bank f&9 U T deposit (QEIO[ notes YH &di H&e; OAT 'goods’ &d1); bank locker
&g arfad, Irelt HSd a8 (possession 3TEIB &dl IfeMT); parking lot {9 g€ car, I S d& —
delivery &1, Sec 148 S35l &dt; U (BUT) customs 8 @g3t = possession 39S - bailment )?IF:IT:’ 31

farmii: 33 nigAd — HIE bailor © 3 Bt (I} 3B He3 Fdtnt At i), bailee © B3 Set
(He3 Barg €37 bicycle), A €7 € '3 B (repair Fet WI); fremq™s MEAT — gratuitous (gt fom
Hdd B) 6™ non-gratuitous (2a7 fadt & &13); hire bailments f&9 Sec 150 (GIH TGRS UITI= AT &,
SIS BEY bailor ffHe™d) M3 Sec 158 (petrol/toll 3d1 ™™ HIT bailee €3, 5,000 T engine repair
TJdt MATIS ¥aY bailor @%) e 3|

Te (Remembering) TSI @E & - 1 YAS

= Sec. 148: fSA HaHE PSECT, contract @% s fenast €8 gﬁ ?ZS goods €t delivery, foH 73 &% fa HaHe yar
J< '3 g TYA o3 Aedl AT HUS 8 € fsdent MigHd 84 ' disposal d=dTT|
= Tgdl 33: (i) contract (express/implied, consideration € 83 &), (i) €% goods € delivery --- actual 7

constructive, (iii) HaHE, (iv) POSSESSION §E8<T, ownership &d1, (v) 8d1 (SAME) goods R Jd&T|

= I8 Bt bailment &7 I @ HHS: bank feg dR &7 deposit, TEHN HSS a8 3y o locker, H&d S goods ot
&dd 3 custody |

TQ 1.1 - MTP 2024-Jun [5] (c) - Descriptive - 6M - Pg 218 3x ffinir famr LEVELI MHS
e (Remembering)

Ywiar (Application)  provision & facts €3 &q1 a9 - 1 yAs
= Possession &' 33 YH: parking lot f€9 8€ car, I8 H&a 3 — delivery &d1 — bailment &Jf (NO);
customs TE3t - law 473" implied bailment|

= Constructive delivery (bank €t pledgor a3 'in trust' 83 pledged goods): goods EZS bailee & possession f&g
@< % 3t € dH agl I -~ A Sec. 148 — facts — conclusion FH &g fad|

CSQ 1.1 - RTP 2024-Jun [5] - Case Scenario - --- - Pg 219 LEVEL I edfimre
YW (Application)
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femdwe (Analysis) gg-er Afas 58976 - 1 YIS
* Car-hire @ gg-He 8 HE'S (Honda City case): Sec. 148 € @ddl 331 Sec. 150 (hire f&g mieAe gar’ &€t €
bailor fiiHe™d) m3 Sec. 158 € HaT™-€3 (W™ bailee €3, MAUIS bailor €3) 57 13; 39 BU-YHS 43 39 '3
IB ad|

www.scanneradda.com

CSQ 1.2 - PYQ 2025-May [4] (a) - Case Scenario - 7M - Pg 220 2x fenyr  LEVELII TafimmeT
far femdme (Analysis)

fem 2: Bailor ® @9# (Duties of A Bailor)

P2-C2-U2.8-T02 - Topic 2: Duties of A Bailor

yfgsiug Section 8.2 'Duties of a Bailor' U.’E.]’ —y3Tge SaH BHET (Sec. 150), ﬂga"f/hmma?s bl'd@ﬁa? (Sec.
158), M1 3 Ufast miy3t St bailee ?:5 indemnify I3&" (Sec. 159), M3 goods UH BT (Sec. 164) |

www.scanneradda.com

B
973 29H (Secs 150, 158, 159, 164): U3T JT SIH EHT; FJl/MAUGS HIY S; bailee & indemnify
FI&"; goods TUH BT

Sec 150 §AH EHST: gratuitous bailment — bailor & 8d U3 J€ &aH St RS dedl A 2a3 fEg ol
garee U6 Ia Hi bailee & MU H3fant f&g UG os, &dt 31 5310 er I8 gan's B¢t 8 frilea
J (SR faat 3T nidhs WaT); non-gratuitous/hire — $&H €1 8H & U3Tde AT & (WHETHER OR NOT),
MHJ SIS BT bailor fiead (MHIRMS carriage; Hyman v. Nye — carriage 7 bolt 2 famfr, Hame
wel gl carriage € B¢l bailor ffile™d); U396 goods (feHded) — 8 € He™ Bt EHe y2ar
(Great Northern Ry case) |

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Sec 158 HJ9: gratuitous — bailor T—|§Eﬂ M3 (AND) MATIS HdY YA Jde’ J; non-gratuitous —
bailor fHag MAads ¥ad Tae' d, M™H/IaHa™ HIT bailee €3 d% I&|

sec 159 AN 3 ufast mmust: gratuitously f83 goods fam € /i 2rur ¥dl 7 Hae 96, Ud 7 23t eyt
&8 bailee € gaHs B8R & M8 819 3 €4 J2, 3 bailor § €79 5aHS € IauTe! It daat u=dft —
fi@ goods forfas fimire Set HIRED I, €8 bailor 85 & bailee € HatHt @ fedy 23t eun &dt Har
HITT; Sec 164: bailor 2 QJHY title IS Jg SAHTS Bel bailee E:S indemnify dd&T, w3 e Y3
JE/HIHE YJ' I '3 goods TYH BT — fesarg 93 '3 bailee HIftm3 H™® & AT Hgat Hag Har
Wﬁ(ﬁamﬁﬁﬁﬁaﬂcar)l

www.scanneradda.com

1{'-f-TEIT (Application) provision ?;S facts €3 & ad-1 YAS
= Gratuitously f&€3 §&™ hire '3 f&3 goods T M 3 Ufasst ¥iar: Sec. 159 nidis fIgg GRATUITOUS bailment dt
fam €t M ¥3H &3 7 HaeT 3 (7 bailee T 5aH™® '3 3 29 de 3t e AN3); fifg goods ferfas fimme
et hire '3 & (Kushwah Travels € car 15 fest B¢), €8 bailor@?j’?nj bailee € Hawt feda &3t erur &dt Har
HJET --- Secs. 153/159 — facts = conclusion 3'q1 3|

www.scanneradda.com
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* Sec. 150 € fgnis f€9 J4: hire bailments f€9 gaHT T U3T J2 /' &7, 8% 3 I8 SIS Bet bailor filed d
(Hyman v. Nye) |

CSQ 2.1 - RTP 2025-Sep [6] - Case Scenario - --- - Pg 221 LEVELII eafimre
l{ﬁ'clT (Application)

www.scanneradda.com

fem 3: Bailee ® @9 (Duties of A Bailee)

E P2-C2-U2.8-T03 - Topic 3: Duties of A Bailee
;Z yfgsiug Section 8.3 'Duties of a Bailee' L@ — 7Y TYTS (Secs. 151--152), St Miemfgdrg3/mHdIs 293
g &d1 (Secs. 153--154), IBEST &I (Secs. 155--157), goods & UHT (Secs. 160--161), accretion T EuHt
(Sec. 163)1
z
2
2
gt

2 SIH: THY SUFS (Secs 151-152); At METaaTg3/MHAAITS €93 &dT (Secs 153-154); ISTEST &t
(Secs 155-157); goods EUH ST (Secs 160-161); accretion 8H II&' (Sec 163 — I & & &7 &t
HUTY); bailor © feda mmu title &7 A3 G

Secs 151-152 BYIS: bailee B “as much care of the goods bailed to him as a man of ordinary

prudence would, under similar circumstances, take of his own goods of the same bulk, quality and

value” 8t &t 3; Sec 152 — H™H contract &' J= 3, 8 SIS I3 '3 BT G s/3g7dt/HaTe! Bet
fineg adt (bailee © My arfafent &% J9 arfae €41 &9 apas — fileg adt; 03 &% ¥ag
warehouse goods — Shanti Lal v. Takechand); Yg Y™H JeE3 338 '3 (bank locker fE9 due 28 arfad
ug dt 38) Bg filea J1

Sec 154: bailment €T 337 & 8% goods TI3E T bailee, bailor  faH € (ANY) aHTS A/ 3a7dt &
W 2 Bet fiNed & — 3¢ 69 Tdwes a8 M3 Brydedl 3 faat 98 (Mt Aerdt B¢t fid3r ulgr
yfgerg © Hag & © &3, Varanasi et fagre '3 femt W3 Cuttack B fam); Sec 153 nidles mfrdt nira3
2J3 &8 bailment, bailor @ 9< '3 voidable € d AT 31

IBEST: Sec 155 — bailor T AfoH3t &7%: fHrde &9 BT T MU interest; Sec 156 — AfaH3t 3
faat Uyg 29 J HaS €78: 'Sd! I9a € Mryt Ifdel 3, B4 ads € Ha9' M3 3Tt €t 'S bailee Taer
3 (fors =&t 100 U™ ©T bales; 24 d A 37 Amar € 43); Sec 157 — AfoHSt S fasi n3 sy & 3
HEE E8: bailor goods € AH'S (LOSS) € Hner € Jae'd d (BT M fég I&emT Cape MeT; Srijith
%a‘c’H@EﬂﬁAmar‘@rﬁswapackﬁ—SrijithéB’mﬂW@Z’u@W)l

Secs 160-161 gryHt: fiprre ¥3H g2 It A HaHE Yar g dt bailee & a1 3 faest fsgent MgHT goods
St @A/ deliver a36 USdl; &7 ad6 '3 €7 MY 3 I =T 3Et & (ANY) 3aA™s, 38t A Haret €a
daeT J, 3 TY U di3t I (F/Hg AN 3 20 Juhni fagrat migrsa niaT fEg 73 ardh; € fest St &
JE3" 3t 8391 — FaHs M gaeT J) |

www.scanneradda.com
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YIaT (Application)  provision & facts €3 &q1 33 - 3YHS
« Y YIS 3 g IJt/midT (jeweller Arun S a1fa locker f&9 ge &13): Secs. 151--152 — bailee filed
&dl; Sec. 161 3™ 3B&' &3 - 1 bailment € e 3 gmie 77 Ha1 3 ™€ goods 38 A< (Kartik € AC, RE:1
£3d1 I3 341, 31 87 3 gmiE T 3Et & (ANY) SIS bailee TaTT I, I TIWSH/MAT & I |
» IBEE T HHB: AfIHST &8 — MU interest (Sec. 155); AfaH3t 3 faat Ug 24 I ASE 28 (Amar €1 63) -
Y IIS T HIT M3 SSH'S bailee TITT T (Sec. 156); delivery-boy T goods IMTE 3B &3 = nienfaards
3, fid S bailee fiiera | AE™g T @M: 33 fami™ @31 — section — facts » A de gae' J|

CSQ 3.1 - MTP 2024-Aug [4] (a) (ii) - Case Scenario - 3M - Pg 222 asked ~ LEVELII eafimre
YW (Application)

CSQ 3.2 - PYQ 2025-Sep [1] (a) (ii) {C} - Case Scenario - 4M - Pg 223 LEVEL I eafimre
l{ﬁiﬂ (Application)

CSQ 3.3 - RTP 2026-Jan [6] - Case Scenario - --- - Pg 224 2x feni famr LEVELII wafimrsT
l{ﬁ?ﬂ (Application)

Te (Remembering) IS @E a3 — for HAgge €9 et Yyms odt
* Sec. 154 ggd: bailment &t HI3T &8 MHII3 €T &S goods EI3IE T bailee, bailor & faA € (ANY)
SAAS/3EdT T e e B¢t filled d - Sugedt T de 3 &

* Sec. 151 YIS & fHnia: Bt 2UI fist mid H3-g3 @& femadt 81 bulk, quality 73 value €18 mye
goods & AdaT; Sec. 152: H™H contract &' J€ 37, €7 THIS II& '3 aFt T=eat &l

femdwe (Analysis) gg-Her Afag g€ — for Hrage f9 At Yis adt
» AfgHSt 518 &-24 JSWa1 IBTES M3 fag Y3 (CONSUMPTION) (Mr. Truth €1 Hate@&h): Sec. 155 (AfoH3t et
IBES) &M goods €l conversion § UJY --- IBEE Bet Afgwst Ht ug 85 & wur@e niewfaargs a3 Ht
(Sec. 154), fer B€t yvrerr B=diar J; e dee 3 ufast &2 e 9 ad|

ferr 4: Bailor ® »ifgarg (Rights of A Bailor)

P2-C2-U2.8-T04 - Topic 4: Rights of A Bailor

ufast ugd Section 8.4 'Rights of a Bailor' l@ — AHY3 J9d& & Mfgarg (Sec. 153), gratuitous goods TUH
HareT (Sec. 159), wrongdoers €3 Ha@HT (Secs. 180--181), bailee €3 HaleHT, M3 ynert T €T

o
UHA mifgara: bailment AH™S Sd&T (Sec 153); gratuitously f€3 goods fam € M 2~um HMareT (Sec 159);
far € wrongdoer/third party €3 Ha@HT (Secs 180-181); bailee ® 291 M3 2eedMt B1q] =8
el 81 €3 yaoHT; nianfaards 2a3 At nienfaerds auec 3 I8 gaH's ©F YreaT HareT|

Sec 153 A'S: MHAJI3 I3 &' bailment T contract, bailor & < '3 VOIDABLE e & — nrya-nny
void &t (A nmyeT W3 B 8H €@ miryst merdt st fder J, B 8a ¢ & 2 fderd — A<t 9 '3 voidable);
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Sec 154 &% &' 3, bailor Mienfaaras &a3 3 I fan & saA™® T ynirerr 2 Hat FaeT J1

Sec 159: gratuitous goods HdTE '3 3n AN/HaHTe 3 Ufast & evur g6 d- s (B Hdts Set 83 arfae
8 gg3 gmie Hal), 7a3 fea fa fifd bailee € gars 8 813 3 29 J2, €8 81 & ynerr 3T A2

HHS (Understanding) dda’ A3 AMSTS - 1 YiS

= Validity-statement A78: Sec. 153 »i& bailment €T 73T 578 MHAT3 goods € 3 contract & bailor €t
9< '3 VOIDABLE SET@E"T J - UMY void &dT; T B 'the contract of bailment becomes void' I&&
INCORRECT I, ™3 3778 void/voidable %33 &8 fer & fifg g 3t 31

» Sec. 1538 Sec. 154 &3 H3: contract & avoid 936 3 &, goods € nienfiards ga3 3 J8 fon & gans
T YIS bailor HaT HeeT I

* Descriptive Ae™g B¢t mifaarat €t ydt Het 3113 38 bailment ¥3H S3& (Sec. 153), gratuitously f&3 goods
fan 2t i Erum MareT (Sec. 159), IT831 TG 78! third party 83 HAEHT (Secs. 180--181), bailee € 297 &'
gaerE< Bl 81 €3 ydew, m3 nienfaerd3 ed3/d8ec Bet yniedr HareT|

TQ 4.1 - PYQ 2022-May [2] (c) (iv) - Descriptive - 1M - Pg 225 LEVEL I MHS
HHS (Understanding)

ferr 5: Bailee @ Mfgarg (Rights of A Bailee)

P2-C2-U2.8-T05 - Topic 5: Rights of A Bailee

Hasy »irad — g 3 38t Y yas adt - ydt f3nrdt =€t agat

ufosiug fearet 2.8 €7 §8.5 UT%’: bailee © H3 nifgarg, Ba T section numbers FR3|

R
Section 165 — fait & f&a joint bailor § U= fig €t AR HBd goods & bail F9€ I, €8 €3¢
contract &' J2 3 bailee 8% & A3 v fed fan €t s & eun &g AaeT 31 @erade: A, B»3 CHS
33 '3 D& harvesting combine faam '3 fée gs; fimie ¥3H d= '3 D8R & B fed fom &t f¥x & erum
3d HaE J|

Section 166 — indemnity € »fadra: A bailor & bailment 33, goods TR 8 A €' &3 fager 2=
T I &t HY, 3t foH aras I¢ fom €t s Bet bailee, bailor 3 indemnity € Jae™d J; M3 fiE bailor
3B title &I M3 bailee &3-St & bailor © f&aeH MSHTE goods EruH HUE™ J, €8 €H delivery B¢t
bailee MH® H&d Y3t fifdera adi|

Section 150 — SAHE'T goods FE YMTE™: bailor €8 MUS U3T I8 W & THS dA'ds JfemT It &
GIH'S bailee 8H 3 28 Haw' d — 3 fid bailment for hire J, 8 gan & 3™ &7 d< '3 & bailor
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finea 31

Section 158 — ®gd! ¥J9: gratuitous bailment &9 bailor & bailment 8 HIHE Bt bailee €3 13
Hgd! Hag, »3 del & mHUdes Hae, BaHl Eur 9as dedt|

Section 167 — title B€t court 9® MJwl: A bail A3 goods €3 bailor 3 faat gt I =T &g, 3t
bailee delivery I m3 title T SHST BEJET@E B court IS Ml © AT I Sections 170 and 171:
Reret 1 mefedit BEt bailee 3 particular lien g 3 M3 fagafas fafsmt feg general lien 21

fewr 6: fam 21 wrong doer (third party) feda Bailor M3 Bailee @ nifgarg

P2-C2-U2.8-T06 - Topic 6: Rights of Bailor and Bailee Against Any Wrong Doer (Third Party)

ufgsiug Section 8.6 U3 — Sec. 180 »Ul& wrongdoers fedd HaleH #13 Sec. 181 MU relief € €31

faudtmit

Sec 180 (SM): 1 et 3T fema3t bail 13 goods € €33 A possession 3 bailee & IB3 BT &7 &3
34, 7T €' & dEt Tt UgDTE, 3 bailee €t remedies €93 € JSed I H bailment &7 JE €1 Ha3 &9
HBd Mdd HHS fEg 293 Aae it — mi3 mifid E8y< 7 Tt et 3R fena3t fedd bailor A bailee
&g 3t & (EITHER) HaeHT &d Hae" J|

Sec 181: MfHd fam € WaleH €9 relief AT Wver 20 1 I3 2 S, 89 bailor #13 bailee fegarg 85 2
RESPECTIVE INTERESTS M&HT &t Efsn Arear|

T (Remembering) TSI T a3 - 1 YAS
» Sec. 180: A €t ST fenra3t bail 13 goods € 33 AT possession 3 bailee & 153 €a1 58 T3 &d, AT €5 S
adt It LIE:I'ETQ 3 bailee @Eﬂ remedies J3< € Jde'd J A bailment &' d€ '3 HBA Ed3 HACT Fﬁ;
wrongdoer f&da bailor 7 bailee fég 3¢t @ (EITHER) HaeH™ dg Hae" J|

* Sec. 181: MfAJ HeleW €9 relief AT Wer € 1 I3 THS, €T bailor "3 bailee fegad 8 € RESPECTIVE
INTERESTS M&HG Ef3MT AieT J|

» 6Midi T8 e &9 €% section numbers € JE& fe8 M3 Sec. 180 € 3 $f36 €IIC - YIS ¥H 33 '3
wrongdoer f&da bailor ® nifgarg Yger 3, for et bailor@@%@mmwaﬁl

TQ 6.1 - PYQ 2024-Sep [5] (c) (1) - Descriptive - 6M - Pg 225 LEVEL I eafimre
e (Remembering)
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fem 7: Bailment € A3} (Termination of Bailment)

P2-C2-U2.8-T07 - Topic 7: Termination of Bailment

yfast yg Section 8.7 'Termination of Bailment' lfa’ — A &3t (e Y34 3T, HaAe ydr JT, notice,
13, subject matter =t 3g7d1) |

feuSnri

da 3d1a: (1) 31 firre & 43 I (R Wt &€t fi3T motorcycle); (2) ¥ Hawe &7 YT 3 (fenmg
Bet fagre '3 e 3g w3 313); (3) notice I — frid bailee, bailment €t HI3T &8 nHAT3 4 3, A
bailor fam @ A gratuitous bailment Y34 &3; (4) bailor 7 bailee f&d fam &t ¥3 GRATUITOUS
bailment E;'S Y34 g4 fedt 3; (5) subject matter ot 3g7dt 7 goods = HI™ &g mifadt 3gdtst R &
HSHE MHSE J A (repair 3 U3 ST cycle) |

"3t H3 fHIg gratuitous bailment & ¥3H JJ€t J; gratuitous bailment & ™ 3 ufgst M3t &%

bailee & 18 83 3 2 gan's &dt &7 Irdter — 7 J&, 3 bailor § T GaH's €t IgUTet B+l Igat
y=dft (Sec 159)!1

M3 (Understanding) adat INS AMSTS - 2 YIS
« Ur 3dia AHST8: (i) 31 fipdme & ¥3H d (i) HaHE & YT 3, (iii) notice It --- fE bailee Ha3' &8
MHJT3 M &9, 7 bailor o @ M gratuitous bailment ¥3H &3 (Sec. 159 © ¥mer © mdlss); (iv) bailor 7
bailee & 3 GRATUITOUS bailment ¥34 ad<t J; (v) subject matter T 3a7dt/gam™i f&9 3a<ts!

» Examiners fAg 733" & yaue g, 8g & &3: W3 HIg gratuitous bailment ¥3H dae! J; gratuitous
bailment €t A1 3 Ufa®t AHRUSt '3 bailee © €79 GaA'S € Wer St J1

» fg 391 vaHg far MAERIE BU-YHs &5 g3 & »iBer I (fHe T ure 78! fag @ remedies) --- Wid gamad €3
3 g3d 391 T AE™ 24T 58|

TQ7.1- MTP 2025-May S2 [6] (b) - Descriptive - 6M - Pg 226 LEVEL I edfimre
HH3 (Understanding)

TQ 7.2 - PYQ 2026-May [6] (Or) (b) - Descriptive - 6M - Pg 227 LEVEL I eafimre
AHS (Understanding)

fewr 8: IPM™a goods = finder (Finder of Lost Goods)

P2-C2-U2.8-T08 - Topic 8: Finder of Lost Goods

ufgst yg  Section 8.8 'Finder of Lost Goods' ’4’%’ — Sec. 168 MUt MfAaTg (goods I a FUT, specific
reward Bt HaeH™) M3 Sec. 169 (finder S @9 AAE' J), Sec. 71 (bailee 1 finder) & fH&T A

f g
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Sec 168: HSd & 8I& "3 goods HIB &g Myt HIwl o8 it 898 73 ¥dd © Hmirer B¢t finder &
W& €3 Yo dds € 3t da &df (NO), Uad mifaar yner fse 3a 69 isa fedd goods 3 & 3y
(RETAIN) AaE" J; fifg H&a & specific reward €t Umad st I, €8 finder €M reward et HaewT
(SUE) &3 Hae" & M3 80 e 34 goods 3 AaET I

Sec 169 *9< T vifgard (M 39 '3 feadt Bt e et IiF): A @19 W36 o8 'S &' 83 A4, A
Y1 5d& '3 89 finder ® lawful charges 2< 3 fesard a4, 3f finder 29 AaE' & — (1) AT I1H © &HS IS
7 87 2 U® T €37 991 IME<S T H3IT I, 7 (2) A% finder © lawful charges €7 © H& © ©-f3amdt 39
yJdg Al

29d (Sec 71, finder = bailee): ™ H3-g3 &8 fenast gig1 2u3®, My St gdus T Jet Jd adf,
WS HBE '3 goods YR daT; MAS HE4 3 fast gda & feda dd d 34 Ade d — for ¢t 83,
femf3arg &3t 3 Wt aret Wt finder § St Eun Sgat y=dtt, St fag B8R & adt 9 Faet

T (Remembering) TSI @E & - 1 YAS
= Sec. 168: MUt HaH! &S i3t 498/4d9 © Her S finder HBa €3 HaleH™ &dl dd (SUE) AAET, Ud
mfagr e fize 33 goods JaATH (RETAIN) AIET 3; IGERIT i) specific reward €t Ymam i3t 3%,
€8 finder 87 reward et HaeHT ad Hae™ d M3 meTfedft 34 goods 9 HaeT 3|

* Sec. 169: M™ 33 '3 fede T8} T1F & finder 29 AdE" J 7 €19 W3S &6 HBA & 83 /' 89 lawful charges

< 3 fowarg a9, M3 (1) I © &He I 7 87 @ HS T €37 I91 I™EE T W3 Je, A (2) finder = lawful
charges €7 © s € 2-f3at 39 uda A|

» 297 (Sec. 71): W™ H3-g3 T8 fenast 2gaft Sy, gdus &df, mg Hsd & EUH S3aT|

TQ 8.1 - PYQ 2026-May [6] (b) - Descriptive - 6M - Pg 228 ‘I:T{E’lt/!E(LRlemembering) eafimre
Ywiar (Application)  provision & facts €3 &1 a3 - 1 yHs
= Raghav T wristwatch @3 scenario: 81 & feaf3aa f&3 m3 €3t &3t - A Wsa 3 fast gdd feda 3
Hae' &; 8 fHag Sec. 169 St def wieg ot 29 Aaw 3 (Wt &He I =8t &d1; charges 31,00,000 © ©-
f3aet 3 uie) --- fife 3 ufgst gg 13 facts €3 I 33|

CSQ 8.1 - PYQ 2024-Sep [4] (a) (1) - Case Scenario - 4M - Pg 230 LEVEL I eafimre
YW (Application)

ferr 9: s 39 & JY< T »ifgag (Right of Lien)

P2-C2-U2.8-T09 - Topic 9: Right of Lien

| yfast yg Section 8.9 'Right of Lien' 1@ — particular lien (Sec. 170), bankers, factors, wharfingers, policy
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brokers ™3 attorneys € general lien (Sec. 171), M3 3d & AT

P
Lien: far fenia3t & gn @ goods & 8¢ 33 da & Jue & mifgard A< 39 8H T emEr yg' &' J A BH
T g debt & garfemT 7e; @ faMT — particular (Sec 170) M3 general (Sec 171); contract Idt
feg mfgarg gf3n/grag &3 A Ade 3|

Sec 170 particular lien: i@ bailee & bailment  HaHE M&HT goods €3 LABOUR A SKILL &t AeT
fd3t 32, €8 8a (88< contract &' = 3) gew" HIa3w" HE 3 8 ¥H goods & I AaeT I (tailor
coat 3aE" J; jeweller Afen m3 polish 3T diamond daeT J); feg mru-nmy fHger I M3 M ygrde 3
gmie dt der Jer I

Sec 171 general lien: GENERAL balance of account &€t goods da< & mfgarg, 7 fAdg bankers,
factors, wharfingers, policy brokers "3 attorneys of law ?:S feer 3 (8%< contract & Je 3 — EJBFQ
T g gﬁ loan B¢t security 2r f&3 IIfae banker Ufg® Mcgae loan et 3 ASET I; general lien
MUtS goods da A" Hae & Ud =9 &d1 (NOT) 7' Hale; 1 contract, bank 2:5 pledged goods €3
particular lien 3& HH3 g€ 3, 3T bank @?3" EZS 249 loan Bt &d1 3 AaE|
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General lien (Sec 171) Particular lien (Sec 170)

fam 33 &t goods & general balance of account  Bail StEMT specific goods & 8g' €3 garfen

s T Eed I3 d Ty o €t niefealt &7 I €3 Ja 3
S mryE-mrYy St — agreement It HT&S3T Y3 @y Bl
Z Goods €3 a3 7 Iag B fast &t gafznm fHae €8 de Jur J fifg &t fHae3/ga3 goods
Z Ao TS eaEel &
firde a™MHe 2991 — bankers, factors, Bailee, finder of goods, pledgee, unpaid seller,
wharfingers, policy brokers, attorneys agent, partner »fe

YuIaT (Application)  provision & facts €3 &g 33 - 1 Y6
= Banker's lien scenario (Radheshyam € A&"): fif& agreement, bank & pledged 7S €3 PARTICULAR lien 3&
HH3 sge7 3, @’é bank 293 unsecured loan &gt @F{ ?;S &1 33 HAET; MfATT contract & 2 37 banker €7 Sec.
171 general lien, general balance ?;S Jed 99T --- Ufg&T contract clause 1@ fag sec. 170 9™ 171 3T CG)

— conclusion|

» TIHIB B @ 38 particular lien Y-y fHZeT I M3 goods €3 labour/skill & &3 3; general lien fAag
R g8 Eadrt & fHseT I M3 contract IdT gag AI3/gSTen 7T HAET J; general lien MUla goods 3a AT AR
J& Ud 29 &l AT Aae |

www.scanneradda.com
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E CSQ 9.1 - PYQ 2021-Jan [1] (c) {C} - Case Scenario - 4M - Pg 232 I'E’EETL(: eation) edfimre
o pplication

femr 10: Pledge

E P2-C2-U2.8-T10 - Topic 10: Pledge

:

2

ufosi u§  Section 8.10 'Pledge’ U3 — Sec. 172 €Mii Ufggmre (pledge, pawnor, pawnee), Fddt 33,

pawnee & Mfad1d (Secs. 173--176), pawnor T redeem Jd& T Mg (Sec. 177), M3 pawnee 3 pawnor 2
gty gad|

.
Sec 172 (SM): “The bailment of goods as security for payment of a debt or performance of a promise
is called ‘pledge’” — bailor = pawnor, bailee = pawnee (Secs 172-182); #igd! 33 = bailment € A7d 33,
"3 & (PLUS) meTEafl/performance Bt security @ bailment, subject matter € goods d<T, goods
T Hge J7, M3 pledger 3 pledgee & delivery|

Pawnee @ nfara: Sec 173 — debt, 8H €3 INTEREST, »13 possession A HI'S € A'd Hgd! Hafanf
et pledged goods ITST; Sec 174 — I™ME © debts BTt 3 3t Jt 7 f¥H T contract I=; Sec 175 — HI™S
2 MATSS YIS SUIT IdT erseddl, 8 et dae & I &dt; Sec 176 pawnor @ default €3 — (i)
goods E’j collateral security @1 4 J€ debt/promise 9‘% HAeHT, 7 (OR) (i) pawnor EZS feadt v emg
NOTICE@&@G’E’;%&B‘T%‘U’WE‘U’@ pawnor?@?ﬁﬂ,@ﬂﬂ@ﬂé@ﬂ*ﬂﬂﬁ@ﬂﬁ—m
notice 3 fa& feddt Sec 176 MaAT &1

Sec 177 pawnor € redeem I3& € Mfgarad: 3m M '3 default 3 ™ &1, pawnor goods T MAS
feadt 3 ufusst (BEFORE) amie 2 fam & i 857 & redeem a3 Aae" I, MU default 3 38 ¥a< € &
T & (redemption = debt gdr d/promise ydr EGES goods E”IH B3|

Pawnee ® @dd (&) pledged goods T TwHE Y3, ATt wienfudds 93 &di;
nferfEdft/performance S '3 goods U Jd&T; MU goods E:S pledged goods & & IHET; pledge
Tt I3t &% WHAI3 avl aH & ddoT; dgl @ accretion 8UH Jd&T| Pawnor © €dd: debt
FA8ET/promise YT AJT; HIS & MATTIS HIfant € SFUTEL; pawnee § MHIGS H3fan feg uge
TV SAH THST; title f€9 &aH St pawnee ?;5 indemnify IJ&T; default 3 gmie feadt feg wer sa&|
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Te (Remembering) TSI AT dJ - 1 YA
= Sec. 173: pawnee debt, BH @’% INTEREST, M3 possession/H3™S & A’ T—@’G"T yafantt B¢t pledged goods 3
HI<T 3; Sec. 174: 9ME T debts B¢t 3 fHIE contract I '3; Sec. 175: MAUIS YI9 Hﬁ?ﬂ gt E'E'FSEQBT
(S T I &)
* Sec. 176 default '3 mfaara: goods & collateral security 1 39 & debt §3 HaeHT, AT (OR) g NOTICE 3
gME 29 --- Wi pawnoré‘ggsaﬁm,grgaaw@n@ézﬁm

www.scanneradda.com
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* Pawnee € 299 (& € gdl): 7Y SIS, Mienfudras 293 adi, meredft '3 eurt, g8 &dt, pledge €t

£

: HI3 &8 MHAI3 gt A &1, accretion UH S3&T|

g TQ 10.1 - PYQ 2024-Sep [5] (c) (ii) - Descriptive - 6M - Pg 233 3x tfeny LEVELI Tt
z farr W< (Remembering)

3

3

YuIaT (Application)  provision & facts €3 &g 33 - 1 YHS
* Notice 3 fat feadt @& scenarios (Stefen/Flemming f&HH): pawnor & 4 notice fe3 faat Sec. 176 nidies
feadt @H f‘%Ej"q invalid J; pawnor a® MAS feadt 3 ufost fan €1 71, default @ Y99 © 9, redeem SI& &7
Sec. 177 mifgarg &t gfder 3 --- ufgsmr (Sec. 172) — HaEfa3s mifaarg/egd — conclusion B1q] 3|

www.scanneradda.com

CSQ 10.1 - RTP 2024-Sep [9] - Case Scenario - --- - Pg 234 LEVELII TeafimrsT
l{ﬁ'clT (Application)

fer 11: d9- s 8 Pledge (Pledge by Non-Owner)

P2-C2-U2.8-T11 - Topic 11: Pledge by Non-Owner

yfgsiug Section 8.11 'Pledge by Non-Owners' LI% — mercantile agent (Sec. 178), voidable contract Mdts
possession &7 fenia3t (Sec. 178A), limited interest (Sec. 179), possession &' co-owner, "3 possession
g7 seller/buyer|

www.scanneradda.com

o
fsw: ny 33 '3 fiage s (A1 61 €8 nifgargs fena3t) dt pledge a3 HART I; goods & possession
&g 83 I non-owners & bona fide pledges Bet »UETE HEE I |
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Sec 178 mercantile agent: HSd Tt AfoHsSt 575 (WITH) goods H documents of title el possession 7T
agent, IdEd © M SIS fég a4 afen pledge a3, 3t 89 pledge E&' dt valid 3 fis v @
nifgarg &7 d13T I8 — Ha3 fa & pawnee & &a-aiEt 573 dH 13T d= »3 8H S fea notice a7 d= I
pawnor % mifgarg adf |

Sec 178A voidable contract: fii@ pawnor & Sec 19/19A MT& voidable contract (fraud, coercion,
misrepresentation, undue influence &7 €t consent) IIT possession IHS 13T, Ud pledge © AH €T
contract rescind &dT (NOT) Ifemr 7Y, €8 &a-ai3t 575 n13 title © &AW © notice 3 fa&t v I35 &8
pawnee & IaT title fH&ET J — Srushti € diamond Mr. VK 38 pledge SJ&" valid pledge I

www.scanneradda.com

Sec 179 limited interest: fHIE limited interest @& femas3t ¥ pledge € interest € d€ 3 valid &
(finder 5,000 &' phone repair 3de" & A § 2,000 BET pledge IFeT I — HBd 25,000 € J It EUH
3 AaeT J; 70,000 St pledge 13 grfae £90,000 Set re-pledge — 370,000 M3 interest 3 valid) |

Ja niyere: gﬁmﬁﬂﬁ)ﬁﬁm possession 73" co-owner valid pledge Jd Hae' J; feadt 3 amie
possession f&g afa farmr seller, 7t feadt 3 ufas seller T AfHSt & possession 2'&T buyer, valid

www.scanneradda.com
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pledge &d HACT A pawnee title 2 OcH Tt Arcardt 3 faet $a-aM3t 5% a4 93 (seller B 3 &3t
cycle, C IS &d-aM3t &7 pledge — valid); feuea = fam da 3 f&&t (NO right to dispose) fAag
Faned far »yge &g adf nrEer — AS HSa goods @A 8 37 J1

M3 (Understanding) a3a’ A3 AMSTS - 2 YIS

» Sec. 178: H&d Tt AfaH3t &% (WITH) goods/documents of title ® possession &' mercantile agent, I3
T vy fhsfhs &g pledge d 3t valid pledge 3 --- 733 f&a f& pawnee da-a3t &5, mifgarg &t we @
notice 3 faaT 34 6!3; for et mifad pledge Eii 'invalid' SfJS €8T True/False IS FALSE J1

= Sec. 178A: Sec. 19/19A Wdles voidable contract (fraud, misrepresentation, coercion, undue influence) 3fa3
goods TS T8 femast = pledge valid I 7 pledge @ M contract rescind &dt (NOT) dfent Ht m3 pawnee &
S © notice 3 fa&t a-aM3t 5% AW di37

= Sec. 179 (limited interest --- 87 J€ 3 pledge valid) M3 co-owner M3 possession 3 seller/buyer g
pledges &t A1

TQ 11.2 - PYQ 2025-Sep [5] (c) (I) - True/False - 2M - Pg 236 LEVELI MHS
HH3 (Understanding)

TQ 11.1 - PYQ 2025-May [6] (Or) (b) - Descriptive - 6M - Pg 235 LEVEL I eafimre
HH3 (Understanding)

YuIaT (Application)  provision & facts €3 Fq1 33 - 1 YFS
= Srushti @ diamond case: rescind &' 3fEMT voidable contract + VK 3% &d-aM3t &8 pledge — Sec. 178A
e valid pledge --- HI3-8d-Hd3 8'q] ddd &4

» feued © fam da 3 faat (NO right to dispose) IERE™d 8 sale/pledge (Shyam--Govind--Manohar): Jgt
nUETE Bq] &d, MAS HBS goods YA & AAeT J; fHIE possession M3 mercantile agent &1 H&d €
AfoHSt &% possession f€9 #i33 3|

CSQ 11.1 - PYQ 2021-Dec [2] (c) - Case Scenario - 4M - Pg 236 LEVEL Il Tafimre
YW (Application)

fer 12: Bailment ™3 Pledge f&9 %39 (Distinction Between Bailment and Pledge)

P2-C2-U2.8-T12 - Topic 12: Distinction Between Bailment and Pledge

ufgsiug Section 8.12 U3 — bailment (Sec. 148) M3 pledge (Sec. 172) f&g Araet gu fEg »i3g: »aw, fadi,
HIHTE, consideration, 29 € Mfgad M3 gd3< € mfgag|

P
ATS-USTE: pledge (Sec 172) bailment (Sec 148) Tt f¥a ¥H famH I 7 debt &t nierfeaft A promise €t
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§_ ’;ﬁ?ﬁ et security H dISt At & — we JUS €79t A3d: A9 pledges bailments &, Ud A3 bailments
% pledges &I
§ Bailment (Sec 148) Pledge (Sec 172)
z
z
e fom ¥ 821 Bt goods T transfer fan debt &t miefeafl/promise €t performance
et security @1 goods T transfer
fagt: bailor M3 bailee fagt: pawnor M3 pawnee

et & 89 — gIftmi3 Has, YIM3, processing  fHIE fom debt A promise et security &

Consideration Afa3 7 fast d AaeT & TN consideration et

www.scanneradda.com

Bailee 29 &d1 Ao — fHag 3d Aae" I (lien) A Pawnor ® default €3 893 notice 3 gmiw

g Bl Yoo ad HaeT 9 pawnee 29 ASET J (Sec 176)
Bailee, contract f&g €1 €21 B¢ goods €93 Pawnee, pledge SiStT goods &df €93 Haer
AT J

www.scanneradda.com

HHS (Understanding) dda’ ANS AMSTS - 1 YAS
= T7d %33 U F3: (i) HHT --- AT € HSHE (safe custody, repair) §&™ debt/promise &€t security; (i) fagt
--- bailor/bailee §&™ pawnor/pawnee; (iii) 29 T MTad --- bailee a8 &dt (AT lien/qaeHT) g™
pawnee default '3 notice ® & 29 Hae" J (Sec. 176); (iv) goods & €33 --- bailee contract MGH'd €d3 HaT
J g™ pawneeﬁW?ﬁ’T%ﬂBHﬂE"l

» 83 J= 3t 13: consideration --- bailment gratuitous d H&E" J, pledge IWHT consideration &t Je J; m3 we
Ju< T8} °H3J ‘all pledges are bailments, but all bailments are not pledges'|

» 4iat € format Bet feA & BasT 28} 2-column ATt 24 &1
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TQ 12.1 - PYQ 2018-May [5] (c) - Distinguish Between - 4M - Pg 237 LEVEL | MTHTS
HHS (Understanding)

feardt 2.9: Agency

Agency
P2-C2-U2.9 - HI33TC - niftpife fég Rank 6 - RSB - niftgnife @ ymst €7 8.5% - 20 Yis

www.scanneradda.com

ferr 1: Agency <t 3? (What is Agency?)

P2-C2-U2.9-T01 - Topic 1: What is Agency?

Hasy »iad — g< 3 38t Y yas adt - ydt f3nrdt =€t agdt

www.scanneradda.com
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ufastug fearet 2.9278§9.1 L@: Act 28 'agency' € Ufdg™ &7 27, Section 182 feg®Mt agent ™3 principal
Tt ufgsmret, M3 agency €t B-fdHt uay|

www.scanneradda.com

féudnrt

yfgsias &di: Indian Contract Act, 1872 'Agency' Ha< E'j yfggias adt age| for €t g Section 182
fagt § ufgs i3 aget I — agent & »@8 J “a person employed to do any act for another or to
represent another in dealing with the third persons”, M3 principal T »dg¥ J “a person for whom

”I

such act is done or who is so represented

Agency & UaH: (a) ot €7 fenia3t a3 principal § gge »3 €7 & third party »dl Aerged g8 €
MHIE 3; M3 (b) t €T principal M3 third parties fega™d privity of contract FEU3 a3 Aae' 3| 7 @<t
€ HEE g1 J, 3 agency € HET Hge J1

www.scanneradda.com

WS H34: agency € f&WH “Qui facit per alium, facit per se” €3 fefom I — 1 agent gt &M ager I,
83 mmy &H dd fga J; fer 3g1 agency B Ay J fam grdt ufas fenast €/ & I9T &8 legal relation
f&g fonrGer 31

www.scanneradda.com

fem 2: Agents €t ﬁs'gas‘l M3 authority (Appointment and Authority of Agents)

P2-C2-U2.9-T02 - Topic 2: Appointment and Authority of Agents

Hasy »ad — ge 39 38t Y yas &t - ydt f3nrdt =€t agat

ufgsiug fedrel 2.9 €7 §9.2 U3: agent A& f6WS3 &g AT J, agent de §S A" J, M3 agency S8 &t
consideration € 33 fa€ &
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P
Agent de ﬁ'i'lH_'EB dd AT J [Section 183]: “any person who has attained majority according to the

law to which he is subject, and who is of sound mind, may employ an agent” — f&1 &t minor A

unsound mind &' fena3t agent fo@a3 &dt aa AaEr|

Agent d< g AGE' d [Section 184]: A€ € fema3t agent 8 Ha=™ 3, minor A unsound mind &
fenast &, »13 principal 8 € 1 &% g3 Jer J1 AeTSt @ mfnd fenast § fogas adt aaa
grdter, fa€fa contract Ida © MudT I ads €H fedd misconduct A negligence Bt argedt &dt 3
Hael | @eraae: P vt arg we-wie £2,50,000 fég 29 Bet minor Q & fawas ader 3; Q fer &
£2,00,000 f£9 29 féer & — p €37 3, M3 Q fedy €1 T It emie &di|

www.scanneradda.com

www.scanneradda.com
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Consideration Agdl &dT [Section 185]: agency 578 &€l faR consideration € 83 &dt; agent &
JeT Helad adaT Jf feaast Bet adl consideration M AfeT I

www.scanneradda.com

fer 3: Agency B I15& (Creation of Agency)

P2-C2-U2.9-T03 - Topic 3: Creation of Agency

ufost 3 Indian Contract Act, 1872 &t fedmdt 9 (Agency) & Para 9.3 'Creation of Agency' U3 —
express/implied authority (Sec. 186-187), agency by estoppel (Sec. 237), agency by necessity, M3 ™1 Jdx
ratification (Sec. 196) f&H @ H3 essentials A3 (Sec. 197-200) |

www.scanneradda.com

feughmit

I15E B I7d FaT: (1) express agreement (Sec 186-187 — 83 7 f5d maet ardf f&3t authority, fid wa
@% power of attorney); (2) implied agreement — an T g&3, fugt @ fegg A 8- @ M &a1 3
mMeHTTa3, fa f€9 agency by estoppel (Sec 237) M3 agency by necessity M™82 I& (emergency,
principal & 3aHS 3 98 B! fend authority féet 3, fAe 93 € »ia1 g36< & caretaker); (3)
operation of law (partner, firm T agent Je' 3); (4) ratification (Sec 196)|

www.scanneradda.com

Estoppel (Sec 237) ® essentials: (1) principal & 3 representation &3t (2) express A implied, (3) fa
agent 38 authority I 3¢ mAs &g &dt, (4) 87 3 third person Yfa3 dfemtr, »3 (5) third person & B8R
€3 fede™ gga 8r feme™ €3 contract 13" — 3 principal agency 3 feaad a3& 3 estopped JeT
(B & reserved price 3 Ui €3 nierre ¢ § 2fgnr, feg € A €37 3; Sunil €t Rigsnit credit ydtet e
FIIB'G IS T Piyal, Prasad & feadrd &dt o Hae) |

Ratification (Sec 196, SM): “Where acts are done by one person on behalf of another, but without
his knowledge or authority, he may elect to ratify or to disown such acts. If he ratifies them, the same
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effects will follow as if they had been performed by his authority” — f&J doctrine of relation back 3;
yfast o3 dH & yeradft, express At feard It implied |

Valid ratification 8 H3 essentials: (a) express 7 fed™d f&g implied (Sec 197 — f&at authority 81 et
Hdte goods B £ 29, AT 8urd f3 IR €3 fen AElaTa Saa, ratify 39aT J); (b) Ydt Areardt — fm
&t 3gf g7d Areardt HI3eYds 39 €3 gaHeTd de, BH €1 ratification valid &t (Sec 198 — P & u3r
Bare €3 f& goods agent A @ MU HS, market rate 3 20 €3 ydle €usadt &d1); (c) MO
transaction Yd" ratify J=, fHae dee fdr &dt (Sec 199); (d) ratification third persons Eii RE L) &t
YJgT HaEt (Sec 200 — fam chattel & mienifaaras Har, AT MemfaaTa3 C 28 lease H3H 9136 T notice,
for 3§T ratify &d1 3 ASET fa third party 3 A2); (e) €/g AH »ied; (f) gT-ﬂ fag ?;'S EﬁB; (g) ratify Ciky
M valid 38 — void 7 illegal adf (capital &9 dividend, forgery, criminal offence) |

www.scanneradda.com
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HHS (Understanding) dda’ A3 AMSTS - 1 YAS
= Ratification (Sec. 196) IHSS: far fema3t et €1 & Freardt 7 authority faet &3 S ratify A disown i3
" HaT I&; ratification d< €3 €dt ysgre Je I fAe av Ufas st authority &% a3 318 I< (doctrine of
relation back) |
= Valid ratification © essentials Ua &a: express A implied (Sec. 197); material facts @t gl?ﬂ AEadt (Sec. 198);
HHET transaction ratify (Sec. 199); third persons & GaIH'S &dT (Sec. 200); EHE AH »feg; HITS; ratify dt3
3 lawful 321

= 'rights of a person as to acts done for him without authority' far Sec. 196 &t 3™ 3, ratification @ yse
3, fsue set fanrg ad|

TQ 3.1 - MTP 2025-Aug S2 [6] (b) - Descriptive - 6M - Pg 242 LEVEL I TafimreT
HHS (Understanding)

Ywiar (Application)  provision & facts €3 91 39 - 2 yAs
= Sec. 200 @8 scenarios T MfSMTH &3: MEMfadTd3 notice to quit (U339 23 tenant E‘;S notice) fem 3§" ratify
&dl & AaeT fd third party 3 A@ — ratification faR third person Eii QSHS adt yJgar el

* Sec. 198 € scenarios € MM J3: market 3 €9 rate €3 Wdle €t yeradfl, ff@ principal & gmie fég usr
Bare' 3 1 goods agent ® »YE HE — HI3EYIS 39 €3 GaAEd Aeddl &7 i3t ratification §9aadt
St

- G339t QU—@HT: provision (section + fa@M) — 381 €3 BT AJAT - ratification @1 validity 873 fifer

CSQ 3.2 - PYQ 2022-May [1] (c) (i) {C} - Case Scenario - 2M - Pg 244 LEVELII MTHTS
YW (Application)

€SQ 3.1 - PYQ 2021-Jul [5] (c) - Case Scenario - 4M - Pg 244 LEVEL I eafimre
YW (Application)

ferr 4: Agent € authority € UlgT (Extent of Agent's Authority)

P2-C2-U2.9-T04 - Topic 4: Extent of Agent's Authority

ufgsi ud  Para 9.4 U3 — ™™ T&13 f&9 agent & authority (Sec. 188) ™3 emergency f€9 (Sec. 189)1
Emergency f€9 valid agency €t Ur ma3t Yiftimr f&g eg-gg Yt Afld I&|

faudtmit

Sec 188 (™ T&3): fiH agent I8 d€t S I €1 authority J, 8H 3% 8J dH Ida Bet 7gdt ad
lawful & SJ& € authority J; 38T IBEE Bet authorised agent B HaHE St Twgdt, AT wifHar
FIEI IHEE TI'G MY 39 3 &3 Ae @1, I lawful A4 dF AT I (shipbuilder T agent B3
Hdte Ader J M3 I JY AT J; daH EHBS &% agent 3€! & legal process MUST AT d M3 valid
discharge © Hae" 3) |
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Sec 189 (emergency): emergency f€9 agent 3% MRS principal § 3aIHS 3 98 St 8 A M
3 €1 authority 3 7 ordinary prudence 23" fena3t fse-ase o3 fég My W3 &9 aaer
(sale Bt agent goods Tt HEHS Ide" HAE' I; consignee BT 3HE'™S NS 29 HAE' J 1 Hias €3 udds
3 yfgst ¥arg I< &a) |

Emergency f&9 valid agency €t ¥A |33 (i) Suzsgg mi f&g agent principal &% HUdd dda ©f
AfESt &g odi, M3 agt Har &dt; (ii)é‘?ﬂ&’ﬂ?&ﬁﬁ%’ﬂ%mwa@ﬁ; (iii) agent?S bona
fide M3 principal © fd3 ¢t &M &i37; (iv) I3 &g A8 3 g w3 fegda g musenT; (v) agent =
3= 29 principal ® 89 goods d< # contract € femr-gn3 ga|

STHES goods TTHBT SHET (Rahul/@17aq): 37t Hig argd& © feat 3 g 2fimim transporter 2Hed Hag
J< © 3J &35 {3t €9 market rate 3 We €3 29 fider I — Sec 189@@3,@%A5win§m§
gg8es et ordinary prudence TR fenast giar o o1, for Bt principal 3dH™G EEIFS?)_:.!'TB(HHB{ET;
fHer dee 3 ufos olm drf 1a3t § 3&7 €3 udy, »3 fifd agent authority 3 29 fam &at, 88 Sec
227/228 (separable & 7t &df) M3 Sec 237 mdl® estoppel ?;S 331

T (Remembering) TES TE A - 1 YHS
= Sec. 189 Tt U HI3' HET-g-HEC W'E ad: (i) 8Umga AH f&9 principal &7 Hudd & 3t Har &d1; (i) 2t
méwn@mwm; (iii) agent% principal © fd3 &€t bona fide aH &13; (iv) A8 3 &g
13 fegrgd grg nruEfen; (v) agent © Sgw €9 principal € 83 goods 1 contract € femm-gn3 ga|

* Sec. 188 & WE IJ: ALt AH FIS Bt authorised agent BH B¢t wgdt I lawful IH 93 AE" J; IdET
IS8 < authority fég MfHd ardg™d Ea's m 39 €3 &3 A'e @' IJ lawful IH AHS J|

TQ 4.1 - PYQ 2025-Jan [6] (b) - Descriptive - 6M - Pg 245 LEVEL I TafimrsT
e (Remembering)

Ywiar (Application)  provision & facts €3 &1 ad - 1 yAs
. mgoodsé’ﬁ?ﬁ%?h{%ﬂmaﬁ (37at Hia €9 e/ aea/RY, agent HE'&d 33 €3 market 3 We €3
29T J): Sec. 189 31| g3, ¥r 73t 719, M3 fifer a2 fd agent & ordinary prudence & fena3t gfa1 a4
37, for Bt principal W?’S?;’E’FS?)?I’TGHWI

« fifer dee 3 ufost oim Ut 1a3t & ag fea & 387 €3 a8 — examiners feH checklist €t »id fée a1
CSQ 4.1 - MTP 2025-Apr S1 [4] (a) - Case Scenario - 7M - Pg 246 LEVEL I TafimrsT
YW (Application)

femdwe (Analysis) gg-Tr Afas 58976 - 1 YIS
= dfess broker/used-car famH © scenarios f&@9 Ufg®t authority T AI3 M3 W™ 39 &3 (express, Sec. 188
MU implied, A Sec. 189 MUI& emergency), fed 2A& a3 fa feee3 aH €1 © nivg »Ger J A7 &di|
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= {8 agent authority 3 €a fam™ &at, €8 d< €37 J frg 3 daa 3 Ufast Sec. 227/228 (separable ¥&™ non-
separable 47 M3 Sec. 237 MUl& estoppel ?;S 331

CSQ 4.2 - PYQ 2026-May [1] (a) {C} - Case Scenario - 7M - Pg 247 LEVEL I myr
Q Q Y[ ]( ){ } & femsHe (Analysis)

www.scanneradda.com

femr 5: Sub-Agents

P2-C2-U2.9-T05 - Topic 5: Sub-Agents

yfgstyg Para 9.5 LIT%’ — 'delegatus non potest delegare' (Sec. 190), sub-agent Tt Ufgs™ (Sec. 191), Adt
fogast @ yge (Sec. 192) M3 nionifaaas fegast © Ys= (Sec. 193); Sec. 210 & HET (agent €
authority 434 d< &% sub-agents Tt authority & 43H) |1

www.scanneradda.com

féudnrt

Sec 190: agent 87 &H IS Bt TGt 39 €3 for I9 & &dt u Hawe fagt & fért 39 €3 sas & fiyr
€7 & express A implied 39 €3 ™ 3 — “delegatus non potest delegare”, fa€fa agency fiduciary
J; miyere: (1) fogast i wast e g 3 for €t asua H, (2) =utg & mm fgem, (3) agency €t
qﬁaﬁﬁﬁﬁﬁmmﬁ, (4) IH SIS MfamTHY emergency |

Sub-agent (Sec 191, SM): Ufgs™™ — “A ‘Sub-agent’ is a person employed by, and acting under the
control of, the original agent in the business of the agency.”

www.scanneradda.com

Adt ﬁm_a?ﬁ (Sec 192): sub-agent T @47 & principal third parties I{ﬁ liable I; sub-agent T 3T Bt
agent, principal liT-ﬂ fileg 3; sub-agent MY SHT Bt agent 1;[3& fileg d, principal l{ﬁ adi, faee
fraud 7 wilful wrong @ HHE €1
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faast authority ﬁ?ﬁlﬂ?ﬂ (Sec 193): sub-agent T Mt Bt agent, principal M3 third persons et ’{ﬁ
fieag 3; principal fimeg adt; sub-agent fHae agent gt AeTERd J (carrier A ?;S I3 fég yarg Jt
FUTT Bt liable SfagrfemT fam, 372 @n-gniet 81 €8 39 B & St /)|

Sec 210 &' HEY: agent T authority U434 I &% €7 €8 fo@a3 A9 sub-agents Tt authority ¥3H &
7dt & — for B A< A, agent B €t authority revoke de" 3, 3t sub-agent C &} authority MrIS-my
H3H J Atel J; €39 € gu-3um: dt delegation €t fermas Ht (Sec 190 & »ugre)? fag Sec 192 A Sec
193, fag fia|

www.scanneradda.com

YwiaT (Application)  provision & facts €3 & a3 - 1 yHs
= Termination @8 E’i);l?i T nifsn™ 93: B €8 (authority ) sub-agent C f6Wa3 ad® 3 §™E A, agent B 1
authority revoke deT & — Sec. 210 Mdl& agent Tt authority € termination &% sub-agent Tt authority
Y-y ¥3H J Afel I

www.scanneradda.com
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= Liability 8 yrat €9 ufost fsgast e egdfiags dd: Adt €a1 578 fagas (Sec. 192 — principal third
parties l{ﬁ 37, sub-agent BT agent AR, sub-agent fraud/wilful wrong 3 &< agent ’{ﬁ liable) g™
faat authority (Sec. 193 — principal M3 third parties 1;{3’1 fHgg agent finea)|

= gu-aum: dt delegation €1 fer 3 Ht (Sec. 190 € custom/agency €1 Yfaast/emergency & niuEre)? — Sec.
192 7 193 — fiaT|

www.scanneradda.com

CSQ 5.1 - PYQ 2025-Sep [5] (c) (ii) - Case Scenario - 2M - Pg 250 asked ~ LEVELII edfimre
YW (Application)

femr 6: Substituted Agent

P2-C2-U2.9-T06 - Topic 6: Substituted Agent

www.scanneradda.com

ufgsiug Para 9.6 U3 — substituted agent (Sec. 194) & agent, principal € authority &% &HAE Sder d W3
€3 principal € agent §€ 7T J; agent T f¥a-ffd 291 ordinary prudence &3 9 dd&' I (Sec. 195)1

feugmi

Sec 194: frig agent, fm 3% agency 2 gdgg fég principal el a4 dda @3 fan da femast ?;S
B™HHAT I ©F express A implied authority 3, 87 nigHg far dg fenast 23 aMAe 99 féer 3, €8
T fenmast sub-agent &dt mdt en ?;S A rdgg = fIR St principal € agent jET 3— principal "3
substituted agent fega™a privity Oe Jet 3, M3 €9 principal €3 YaeH™ dd AdeT I M3 principal €9
831

SM = fgmeis: solicitor B, 7 & A €1 estate auction It 89€ M3 auctioneer Jue & fogen J,
auctioneer C & &™HE dde’ J — C sale BEt A € agent J; C & Co 3 A €t garfen™ o =SS Bet
authorised B, solicitor D & ot drdeTet dds € fegen féer d — D, sub-agent &d1 HAT A € solicitor
I (substituted agent)|

Sec 195 (SMHTE s fEg gaH): MfHaT agent 96 €9 agent Bt Gt It H3 2g3t gapdt I friat
ordinary prudence &' fenast My B &g 2g3er; A 89 »ifda sger 3, 3 fer 397 92 agent @
M A negligence Bt €9 principal 1;[3& fitled adf — Jaft A @' ship-surveyor AEdt Agd ©
MW AdH IS BT J, 7T 9dit A & auctioneer sale proceeds A3 insolvent d 7ET 3: agent B
liable &, gfem famr femast @t A nidt Aera<a J|

www.scanneradda.com
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YuIaT (Application)  provision & facts €3 &g 33 - 1 Y&
= fifar uaftm famr sM fgrets Jar 93: garfen erge B¢t authorised B, solicitor D& Igat SgeTet Sae et
gfder & — D, sub-agent &J1 AT substituted agent I, 372 principal 8 MRS agent (Sec. 194) |
= Sec. 195 #3: & agent & substituted agent ?;S ordinary prudence €3 femast €t H3 o3 Ejﬁf’ﬂ" 3 Bg
substituted agent @ aM1 T negligence Bt fite™d &t (ship-surveyor M3 auctioneer St 8eradsi) |

www.scanneradda.com
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= nifAd €33 a’rz;s?s'? AfESt €7 & AH™3 &3: principal M3 substituted agent fega™d privity Je Jet 3, m3 89
principal €3 yaeM &g AdET I M3 principal €7 €31

CSQ 6.1 - PYQ 2022-May [1] (c) (ii) {C} - Case Scenario - 2M - Pg 250 LEVELII MHS
l{ﬁ'clT (Application)
fer 7: Sub-Agent M3 Substituted Agent f&9 »133 (Difference Between a Sub-
Agent and A Substituted Agent)

P2-C2-U2.9-T07 - Topic 7: Difference Between a Sub-Agent and A Substituted Agent

yfgst ug Para 9.7 fegst 8-point 39 table L@ (Sec. 191 §&™ Sec. 194); 6-point W3d H YHS J-89-g
fgn™ 7 gar J1

-
det It fowast agent adeT 3, fag & sub-agent (Sec 191) M3 substituted agent (Sec 194) W& Mrargt
63 24d g5 — Yd a’ Bet m3d © Mg AXS table gy &g Um dd|

Sub-agent (Sec 191) Substituted agent (Sec 194)

Agent © fati3ds 3 gefest & aH daer I Principal @it gefest d& &M ader &

Agent My gadt & fea fdm @R & Auer d Agent M™yE 1 &' det fdAT 8 & oaf Auer
Principal &3 privity of contract oot Principal &3 privity of contract cuilc Q"E"T 3
fHag agent Y3t fiilerg; BH © I &t agent, Principal Y3t fifea; 87 2 SHF B¢t agent
principal nia Aergeg TeTgeg &dt

fHaa3'& Be principal feda argeret © agt Ia 2 garfeny fHges3™s B principal €3 HaeHT
&t 3d Ade I

153 €1 5 {6Ta3 I AAE™ J; sub-agency ATt d 9183 €d1 'S f6Ta3 &dt Jer; 87 T &f €A
Ifae 35 agent fifled It agent T gam ¥3H

HHS (Understanding) dda’ A3 AMSTS - 1 YiS
= Wufe 6 »i3d ferag &% f84 A (1) sub-agent, agent © control 3 &4 adeT I, substituted agent
principal €t gefE3t I5; (2) agent MRS 23w & fJAT sub-agent 25 delegate g% J, substituted agent 25
&dt; (3) principal M3 sub-agent fega'a privity &dl, substituted agent &' privity I; (4) sub-agent fHdg
agent Mdt AETERY, substituted agent principal »dt|
» g9l 5F3: (5) sub-agent € &HT BET agent, principal Y3t fifle™d I YT substituted agent © aHT BeT &, (6)
sub-agent remuneration &gt principal €3 YaeH™ &dt ad HaeT, substituted agent dd AaeT J; (7) sub-
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agents JI%3 BJ1 &S feTd3 d HaR IS, substituted agents a2 &d1; (8) sub-agency A™dt Ifae 3 agent
liable IfJeT I, UT substituted agent T & B &3 Jt €F T 2dd ¥3H J AET J|

» YJ widi Bt €39 M39 © MuTg ANS table gu &9 U1 3|

www.scanneradda.com

TQ 7.1 PYQ 2025-Jan [6] (Or) (b) - Descriptive - 6M - Pg 251 LEVEL | edfimre
HHS (Understanding)

ferr 8: Agent ® gdd M3 fiierdt (Duties and Obligations of An Agent)

P2-C2-U2.9-T08 - Topic 8: Duties and Obligations of An Agent

yfasiug Para 9.8 U% — agent T & 294 (Sec. 190, 211-218), &S It Sec. 182 fegsnt agent "3 principal
it ufggmrei|

www.scanneradda.com

P
Sec 182 (SM): Ufgs™=t — “Agent means a person employed to do any act for another or to

», «

represent another in dealing with the third persons”; “The principal means a person for whom such
act is done or who is so represented.”

& @a: (1) principal 2 fogent €, 7 €51 €t nicde fe9 B & fige-ase ardurd fég yafss faemi <t
YBST (Sec 211); (2) HH care, skill M3 diligence — MYt Bryderdt, skill € wre 7 misconduct © fifa,
Nﬁ@é,mﬁ?w (Sec 212); (3)%@%%%%@?’,%vouchers$‘8ﬁ*ﬁf&3ﬁfﬁ8
(Sec 213, Anandprasad vs. Dwarkanath); (4) HHa® €1 AfE3t f&9 principal &% AUda ads M3 Jerfest
B Bt ag g diligence 33T (Sec 214); (5) principal ot AfoH3 fast My formg -2 & ddaT
(Sec 215-216); (6) secret profit & SHEST — fiduciary H8d gﬁ”f good faith ¥are™ J; (7) delegate &
Jd&T (Sec 190); (8) @H@W@ﬁ'ﬂl{ﬂﬁww, lawful T3t 3 g7, principal?;STrIE"aEl?if (Sec
218); (9) agency €3'& HE IrU3 AT=ardt principal fedd & ga3|

Breach ® &3: Sec 211 Mdl® agent Bt 3aHS Tt SIUTE! ads W3 fom & &3 T farrg 2 &t
J; Sec 215-216 U1 principal transaction & repudiate 3 AaE" J (fid agent & SeHTat o7& Aet
material fact Aot 7 B2 GaAaed H) AT agent § I8 fon € 83 & €mE" &9 e I —
Ahuja/Singh BH&™: nominee ITdT ¥dle & BR & H3 89 & agent 3 principal ¥6 B4 €7 secret profit
EHST J|

www.scanneradda.com
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Sec 211 credit-sale 4T (Pintu): agent MfHJ buyer & credit €3 goods 29€" J # sale A insolvent
Hl, 7 fa ardera €9 credit sales T fae &dt mi3 fon foaen & fon € ferams &df fest — n & faem
2 B8c 9 137, for Bt 8H B¢t principal © SoHTE € IguTel ade St I (ABC Ltd frizet J); gu-
™ section M3 g3, 387 3 EIH™E! breach, agent ZaH'S € FFUTEL 7 I3 € faArg < S liable|

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

HHS (Understanding) dda’ A3 AMSTS - 1 YAS
» Sec. 182 »l& agent/principal € ufgsm fe€, fag sections M3 gar HUTHT a3 fsgent At faew €t user
(Sec. 211); HH care M3 skill (Sec. 212); At faA™ < (Sec. 213); Wﬁgﬁi@a (Sec. 214); My faarg
B8 & AT (Sec. 215-216); principal BT YIS IaHT e II&T (Sec. 218) |

» fEg & HHS I3 secret profit & THTEST; delegate & AIST (Sec. 190); I3 A=A principal fedd & ga3|

» &3 A Sec. 211 & breach B agent BEt s & IFUTEt m3 fan € B3 T foag S It 3; Sec.
215-216 MOles principal transaction ?;5 repudiate Id AIET d 7T B3 T e’ &d Ha<" J|

TQ 8.1 - MTP 2024-Jul 51 [3] (c) - Descriptive - 6M - Pg 252 LEVEL I eafimre
HHS (Understanding)

l{lﬂ'dT (Application)  provision & facts €3 o 33 — fen Hrage f&g agt yis adt
= Sec. 211 credit-sale SHE € g™ dJ (agent Pintu, ff& credit sales € fge™ &di, insolvent buyer & credit
€3 29T J): agent & fsaer faat fae @ €< AW d137, for Bet €1 S principal © S8HS €1 STt sga
FEHt 31

* gY-JYT: 23 (section) - 37 3 TIHTET breach — agent 3aH'S € IFUTEl/mT3 T farmg 2 el liablel

fer 9: Agent ® Mifgarg (Rights of An Agent)

P2-C2-U2.9-T09 - Topic 9: Rights of An Agent

Hasy »ad — g< 3 38t Y yas adt - ydt f3nrd =€t agat

ufgsiyg feamet 2,921 §9.9 U3: agent © UA mfaard 84T € section numbers A3, W3 agent € lien € I3t
3 for T y3H I

P
Section 217 — right of retainer: agent, agency © a7dg'd f&9 principal © ¥3 fég Y3 Jot fEd feg
J& AdeE J: (a) f€3it advances Bt 81 & gt Ardt 9o, (b) Ided g% < g Adt Ea1 o8 i3
HJd, 713 (c) agent r 91 II5 Bt A & Ul remuneration

Section 219 — right to remuneration: agent AfdH3 remuneration T, M3 AfgH3 JaH <t nicde fég
€W ardgrg feg faet m™ remuneration € Jae™d I; Ug Section 220 Mdt& misconduct T Bt agent
arogg © fam fdn f£9 87 & misconduct di37, €A fdR St fat remuneration & Jaead &dt|
8¥rade: B 31,00,000 THSET J M3 ¥90,000 Faft 3gT m3 10,000 H'3 €d1 &S invest IgeTd — BH S
EHE} 713 £90,000 BE! Fa376 ST 3, 210,000 Bet 5T, M3 BH BE! gaHS € IauTe ade Bt I

Section 221 — agent ¥ lien: 85 contract &7 I €t HI3 f€9 agent, 8H & Y3 principal 2 goods,
papers w3 d9 property, 98 7 IS, 8@ 39 3 AET J A 3 commission, disbursement M3
services B g=EMT I mET &dt geit | IF3T: IaH lawfully §&<1 I=, M3 property principal € d&
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"HgagencyéWﬁH—a’T—rﬁHagenté@ﬁmﬁgmﬁ—ﬁa—@iﬁﬁé’mwl{ﬂﬁ property
€3 3¢t lien &d1 Lien 3W Jer I A g0 98" A'e A Migd'd 83 &3 Ael

grelt € wMfgara: lawful aHF € indemnification T mfaarg, M3 good faith f&g =3 v fedy
indemnification € Mfgarg|

www.scanneradda.com

femr 10: Third Parties Y3t Principal €t liability (Principal's Liability to Third Parties)
P2-C2-U2.9-T10 - Topic 10: Principal's Liability to Third Parties
yfasiug Para 9.10 L@ — authority "ied i3 4T &7 principal §37J (Sec. 226), agent ® authority 3 29

'S € YSTE (Sec. 227-228), estoppel MUETE (Sec. 237), agent & fE3T notice principal & f&3r Hfen Afer J
(Sec. 229) M3 agent © fraud/misrepresentation B¢t liability (Sec. 238) |

www.scanneradda.com

P
Sec 226: M authority ® ©fd niegd &3 agent ® M B principal liable 3 (B @ U4/ €H ©
authorised collecting agent & »€T II& &' debtor C HA3 d HeT J; Hdleed 3 d3 eremiErads er
Jae'd undisclosed principal 3, agent S|

www.scanneradda.com

Authority 3 29 7' 87 agent: g g fdmr authorised fdR 3 separable 3, €8 fAag authority
niegsr fam principal EZS ‘E’f'cﬁ'f 3 (Sec 227 — ship €T ¥4,00,000 B insurance I3 et fagr fam B
cargo ¥ &t insurance a3 fder 3: A fHIE ship © premium »er aaer J); frig €9 fdm™ separable &,
Qa principal FD;I”@ transaction 213 repudiate I3 AAET I (Sec 228 — 500 33 200 Bfsnit A3 76,00,000
ot f¥a g feg ydtEintt; 2200 €t HiHT @ €8¢ 1,000 © bills f&1) |

Estoppel MU= (Sec 237): 7 principal & MY Hae! A fed'd &8 third persons & feg Hae =t
Yfgni fa nienifgaras a4 A obligations agent €t authority »ed A&, 31 89 85T &8 €37 J (reserved
price 3ufe @"3 sale MeHe C l{ﬁ A ?;S é?ﬁﬁ 3 blank f€9 endorse a3d 7Y negotiable instruments —
&t gt <t BBw f&g it sale Sta ) |

Sec 229: principal B¢t 13 AITF ©I'S agent E:S &3 notice, 7 agent €8 yrJ3 Aeardt, T 8t 6('?5(‘5”[
&3t Jer J fAe €9 principal & fE31 A principal 8 Yri3 a3t et 3@ — agent € Aread! principal
Tt Freardt 3 (agent A T fg Freardt fa goods D © A&, MEHAE principal B ?38”?3?’1 I

Sec 238: principal @ S'dYd ©J'& S dde agents 8 13T misrepresentations A frauds T €t
ygre dger J fAe principal & Sft3i I (contract third party €t Hawt €3 voidable); g 85 €t
authority 3 §7Ia8 HHfent fE€g it It principal ?;5 113'4%3 &d1 ageMit (goods yy3 313 fast

bills of lading €3 TH3Y3 ad& €8 captain — bills void) |
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femdwe (Analysis) gg-er Afas 58976 - 1 YIS
« gg-Hfentt &8 scenarios &9 (12 f€a brand Wdtee € geres @ agent A" brand/2 goods Hdte a7 J),
fer g €9 §B36: (1) mAs €9 fagdt authority &3t aret Ht; (2) &t @0 separable & — & T, 37 principal
fHag authorised fdR Bt €37 (Sec. 227); 7 inseparable, 37 principal FD;T@ ?:_S repudiate I AT J (Sec. 228) |
« {29 estoppel "= (Sec. 237) Ud¥: A principal ® Hae! A feard & third party & fea Hse B¢t Yfgnr fa au
authorised Ht, 3t &t getfest @ grege Ga g7 J)

= {8 agent a73Ed €I fraud/misrepresentation IJeT I (principal §37) §&™ authority 3 €79 (principal

www.scanneradda.com

£ . o a .

S ysrfes &df), €8 Sec. 238 fan8, mi3 fifg agent € Aredrdt principal €3 &'q1 Hat /et 3, 88 Sec. 2291

s €SQ 10.1 - PYQ 2025-May [1] (a) {C} - Case S io-7M - Pg 254 LEVEL Il nyr
: Q Q ay [1] (a) {C} - Case Scenario g e sl

:

2

femr 11: Third Parties Y3t Agent €1 f&+ liability (Personal Liability of Agent to
Third Parties)

P2-C2-U2.9-T11 - Topic 11: Personal Liability of Agent to Third Parties

yfgstyg Para 9.11 LI'%’ — Sec. 230 T M f&@H (principal €t i3 contracts 213 agent & M BTq] IJE’
Hee' 3, & 851 o8 €37 ger J) m3 fH 2 exceptions, & T third parties € »faaTg (Sec. 231-235)|

www.scanneradda.com

P
Sec 230 € fse: for yse TS contract €1 miade {9, agent MRYS principal 8 13 contracts EZS &t
39 €3 B &dt ageT Hae, & It 8 86 & {6t 39 €3 g37Jer d — 8 & HleH I HaeT I & BH
Q% HIATHT 3 AaET I (TI5: agent M3 third party fegad & privity of contract J, & consideration €
B-e3)I

He are exceptions — agent fost 39 g’% g3 (1) fedw feo afde merchant/principal et goods =il
sale 7 purchase ¥ contract (foreign principal); (2) agent ™M™ principal € &M &Ji THET
(undisclosed/unnamed principal); (3) principal, 372 Eff farrr 32, 81 €3 Yo &df 3 Haer —
ﬁﬂ??)‘cﬁﬂ* incompetent, fA© minor — A< ﬁgﬁﬁauﬁwgwmﬂ%ﬁ principal minor 3; (4)
feyrect agent fd =@ 84 3 principal Had AfeT @ M3 ratify &d1 deT (Sec 235); (5) authority ST 7 &
third person ?;S IMII IIS THBT agent — breach of warranty of authority &€t liable; fea faag
presumptions € IS contract A third party Tt Areadt &% deret 7T Hae T I |

Third parties ® »faa@ra: undisclosed agency — principal performance €t Hdl &3 Hae" J, Ug gt fag
€ BH fedu 8dt nifaarg gs # agent feda, »3 # 89 €an 22 fd principal § AreeT e, 7 Aee’ fa
agent principal &J1 71, 3 contract &' a3eT, 3t € perform ad& 3 fesad a3 AE J (Sec 231-232 —
AB IdT ¥dlet IPL ticket stadium repudiate &3 ASET J; B, agent A T dn undisclosed principal C
fedu set off I3 AE" J); fri8 agent f&rt 33 €73 liable I, third party agent, principal 77 €7 § liable
SfaaT AaEl T (Sec 233 — AU Ydtee™d € seller B AT C 7 2t €3 Wden™ ad Haw' 3); fiA & feg samr
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feerfem fa fHag principal (7 fH3E agent) liable d=2aT, €7 g™mie ﬁﬂgﬁ ?;S liable &dt &faa™ A= (Sec
234)1

HHS (Understanding) dda’ A3 AMSTS - 1 YAS
= Sec. 230 €' fouH en T /g5 A3 TR (agent M3 third party fegag privity &df), fag ¥i& I exceptions
AHSTE: (1) feen €9 IfIR foreign/merchant principal Bt contract; (2) undisclosed/unnamed principal;
(3) principal non-existent 7 incompetent (fA@ minor) — agent f&dt 33 @% liable; (4) fedet agent fAm &
3 ratify &d1 e (Sec. 235); (5) authority 3 €0 7™ €& agent — breach of warranty of authority |

www.scanneradda.com

= Sec. 233 MUI& third party T feasy A3: fig agent &t 39 @% liable 3, 6% third party agent, principal f
gt €3 ydew ad Haet I

= M AS: exceptions f&HT liability @t presumptions I& — contract 7 third party T FredTdt &8 et
" Hae Mt I6 (fre fag ufast ot are<t 3 13 principal minor @)1

www.scanneradda.com

TQ 11.1 - PYQ 2024-Sep [6] (b) (i) - Descriptive - 4M - Pg 257 4x wfeny  LEVELI TafimrsT
for HHZ (Understanding)

femr 12: Authority @4H 8T (Revocation of Authority)

P2-C2-U2.9-T12 - Topic 12: Revocation of Authority

www.scanneradda.com

ufgstyg Para 9.12 UT%’ — termination © BdT (Sec. 201), revocation © f&@H (Sec. 203-207), interest 5
T3t irrevocable agency (Sec. 202), termination a< 3] Jet T (Sec. 208) M3 sub-agent Tt authority €t
termination (Sec. 210) |
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Termination 8 ©dT (Sec 201): fag’ & 84 Idf — (1) principal €5 revocation, (2) agent €5
renunciation; operation of law It — (3) agency € adgd € Yat, (4) principal A agent € H3 A
unsoundness of mind (winding up/dissolution €7 gl feat Ysre), (5) principal Tt insolvency, (6) forfas
fimre €t I3t HaAe yar d= 7 &1

Revocation #13 renunciation & f&&M: principal, authority € #ifidt €93 3 ufasi 1 81 & dg 22, fom
21 A revoke 33 ASET 3 (Sec 203), wm&%%mwa?ﬂ?ﬁéwhéobligaﬁons?ﬁ?ﬁﬁ
(Sec 204 — M2 v €3 autg ydtee @& B &1 A= funds f€< 3913"s ad® =t authority revoke adf &
AdTl); B3te ads fast i 3 Ufgst revocation BE compensation B &aHL J (Sec 205); 7HE notice
= Bt I (Sec 206); revocation express T implied d At & (Sec 207 — A €8 mry wd faae €3
Erak: k| authority ?;S implied 39 Q% revoke JJeT J); agent 2% renunciation €t f‘E‘cT It gzt vidts 3
(Sec 205-206) |

www.scanneradda.com
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Irrevocable agency (Sec 202, SM): “where the agent has himself an interest in the property which
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

forms the subject matter of the agency, the agency cannot, in the absence of an express contract, be
terminated to the prejudice of such interest” — A &t mHts 7 3t ardt sug 29 9 A €8 g2

ddnl/advances MY B € authority revoke adt 3 A, & It feg A © UarBus, H3 A insolvency 575
H3H Ej‘E"T 3 (lender-agent Atul f%Ej’“Cr Bhupendra Tt revocation lawful &d1) |

Y3'e T AT (Sec 208): termination agent € HEY fég 8¢ 3a 8q] &df Jet Ad Sa G S Uz & &t »3
third persons € Heg &g €< 3 &df A< 39 851 & U3T & Bdl — revocation U3d 37 A 3 gmiE Ug
TB@E?U‘&JBT' B2g feer d: sale A?;Sé’ﬁﬂh—lﬁ B ™M™ 5,000 commissionSD-ITgeTﬁ; principal ot
13 3 gmie Y3 for &t yaa fise 3 ufast agent €8 13T 391376 executor f&dd valid 31

Sec 209-210: principal € H3 AT UdiBUS &7 termination 3 €3, agent B¢t y3ifsut €1 398 8BRS AU
fgst <t gdftmr w3 Hes Bt Ad @wg aeH das St 3 (Sec 209); agent &t authority <t
termination 87 €8 f&Wd3 A3 sub-agents Tt authority ¥3H a3 feet 3 (Sec 210) |

WS (Understanding) dda’ A3 AMSTS - 1 YAS
» fggt 2 a4 gt termination AIHSTE: principal 2% revocation (authority%ﬂ% a3 LF&J’PS"', Sec. 203; WA g3
I gmie ?ﬁ”f, Sec. 204; M 3 Ufgst revocation et compensation, Sec. 205; €19 notice, Sec. 206; express AT
implied, Sec. 207) M3 fE‘(j’ Jt firaist @% agent 3 renunciation|
= Operation of law I'dt termination AHSTE: ArdE™d €1 Ya3t, principal A agent € H3 AT UTdTBYS, principal €
insolvency, foafas fime &t mimust

» Sec. 209 & I3 principal € H3/UGIBUS €73 agent Bt 8H & 7Y {337 €t gt &3 &g deH oo st
3

TQ 12.1 - RTP 2026-Jan [8] - Descriptive - --- - Pg 258 LEVEL I edfimre
HHS (Understanding)

Ywiar (Application)  provision & facts €3 &q1 a3 - 3 YHs
= Agency coupled with interest (Sec. 202) A3 3 g Uaftm™ Are OHAT 3: property 29 & principal 28 g2
IIn MY BE BEL authorised agent — BH interest Eii SIS YJITER IT agency &' revoke I HAT! I, &7
H3/UTaT&Us/insolvency &% H3H Jet 31

= Sec. 208 T8 AH € AHT & MfIM™ I3: revocation U3g S far™ yg yru3 I 3 Ufast goods fea are —
sale principal ?ZS Sn?ﬁr'f I M3 agent MU commission ™8T I, fa€fa termination €< dt 3T FERGE
agent & U3Tdt (73 third parties Bet, Aid 8&T & U3 &a)|

= Sec. 203/204 T gt nifs™ &3 authority 233 AE 3 UfIS revocation valid 3, Ud »iHg €93 d< 3 gmie
yfast gt Jer 32 ST m3 obligations St f£T revoke &dt I Aa! |

CSQ 12.1 - PYQ 2024-Jun [4] (a) (ii) - Case Scenario - 3M - Pg 260 asked  LEVELII eafimre
YW (Application)
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CA FOUNDATION PAPER-2 - SITS

CSQ 12.2 - PYQ 2025-Sep [1] (a) (1) {C} - Case Scenario - 3M - Pg 261

CSQ 12.3 - RTP 2025-Sep [7] - Case Scenario - --- - Pg 262
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niftfe 3

Goods €1 feadt a&a (The Sale of Goods Act,
1930)

The Sale of Goods Act, 1930
24 fert - 103 HStET Yis - HI33™: B
ICAI g&3 Ygrelss  Level 1 5-20% - Level 11 80-95% — feg niftgmife: firais-yars

Level | — T/E M3 A4S 31.7% 360 fed 114 nia

Level Il — y&iaT1 »3 fendre 68.3% 360 f&d 246 via

fearel 3.1: Contract of Sale 8 IT&& (Formation of the Contract of
Sale)

Formation of the Contract of Sale

P2-C3-U3.1 - HI33TD - mftmrfe f@g Rank 3 - HIB - niftffe @ Ynsi &7 18.4% - 19 YFs

fer 1: Act & =837 (Scope of the Act)

P2-C3-U3.1-T01 - Topic 1: Scope of the Act

Hasy »iad — g< 39 38t Y yas &t - ydt f3nrdt =€t agdt

ufgst ug feardt 3.12781.1 UT%’: Sale of Goods Act fam Q% 3] EjET 3, Indian Contract Act &% f&H @ AYq,
M3 customs and usages ot gt

féudnrt

frrge 95 AUt f£T Act goods — 32 movable property — & feddt © contracts €3 [SXG]) Jer 31
i, U3, T A7 Ha'S Eddit immovable property € feadt €3 feg 1230 )) &df g — immovable
property &€t Transfer of Property Act, 1882 [SXG]) Jer 31

Contract Act & HE4: Indian Contract Act, 1872 © W™ €UgY goods Tt feadt © contract €3 €8 3=
Bq1 Je 76 e 35 89 Sale of Goods Act & AUTE BuHyt € feda & d<; for Act €9 233 yg ufgsfins
&' d13 918 °HYT, 7 Contract Act feg Ufgsfias g, 3t €8 123 nigg Jue I5|
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Customs and usages: feg 22 fiug’ § d&e g5, gHa3 feg @ I 3 contract of sale 39 AH faat §
y3T de|

www.scanneradda.com

fem 2: ufgsT=t (Definitions)
P2-C3-U3.1-T02 - Topic 2: Definitions
yfgsiug Sale of Goods Act, 1930 &t feardt 1 € Para 1.2 ’4.':3’ — Sec. 2 &t ufggmret: buyer 2(1), delivery

2(2), deliverable state 2(3), document of title 2(4), future goods 2(6), goods 2(7), insolvent 2(8),
mercantile agent 2(9), price 2(10), property 2(11), seller 2(13); 5™ at goods €7 EJatads (Sec. 6)1

www.scanneradda.com

faudnri

Goods (Sec 2(7), SM): “every kind of movable property other than actionable claims and money; and
includes stock and shares, growing crops, grass, and things attached to or forming part of the land,
which are agreed to be severed” — feardt 3 ufast A contract of sale Mdtes 29 dds Bt Afows; for
feg MHJd3 A3 (goodwill, copyrights, patents, trademarks), gas, 3, yret, faast, court € decree
™3 FDRs & M8 I&; debt f¥d actionable claim 3, f&7 Set goods &I

TIINAIS (Sec 6): existing goods — contract AN seller & H&e3 1 am f&9: specific (contract AV
It uge w3 AfgH3, Sec 2(14) — @U"T AfgH3 ‘Santro’), ascertained (contract 3 ¥™i€ (AFTER)
agreement MGH™d UgE — 100 &9 g & @9 JdI 50 gfe?) M3 unascertained (fAdg description
sample &3 feaarfas — Tars © 100 Udet fed fa, X @ Tn Wiznf féd fa; @4 aaa €3 ascertained
g Ae I&); future goods (Sec 2(6)) — contract 3 gmie e, Ue i3 A IHS I3 7' @8 (MdTS
'S 2 24, §797 © foF A @ H33) — IWH agreement to sell, e sale &d1; contingent goods (Sec
6(2)) — IS & fom MiEATTS contingency €3 f6d33 (seller Hdle Ha 3t Picasso &t Uféar; 7o
HSftmi3 UJde 3t 50 &d1) — foa € fiigg agreement to sell

Delivery (Sec 2(2)): f¥a femast 3 gﬁ ?;S possession € Ae-ffg3 3gws; f3s guy: actual (3f3
possession buyer AT 8H 2 Mfadrag3s femadt § HueT), constructive (attornment/acknowledgement —
AR goods THE T JlEH-HB BT § B €1 392 due el AfgH3 ger J), symbolic (387e8 2 yIid e
delivery — bill of lading T railway receipt ®3dt documents of title, At g/e™ & Ir=l); deliverable
state (Sec 2(3)): €7 I3 fH €9 contract W& buyer delivery 3 et urde de|

www.scanneradda.com
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Document of title (Sec 2(4)): bill of lading, dock-warrant, warehouse keeper's ' wharfinger's
certificate, railway receipt, multimodal transport document, goods Tt delivery &€t warrant 7 order
— possession AT IJB € HY3, 7 JUS T § endorsement AT delivery I goods 3TEIS IT& A B
T ifgarg féer 3; fer & fHag ‘document showing title’ 3 84 a3 — share certificate H&d € & EHeT
d U3 endorsement M3 delivery &% share 3918 &dl ad HAET;, mate's receipt fAde
acknowledgement 3, document of title &dT|

www.scanneradda.com
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Sec 2 Et I3 Ufgsmret: buyer 2(1)/seller 2(13) — fAgg Hdlee/29S o dt &di, ydles/2o< St
AfgH3 I &8 €1; mercantile agent 2(9) — A/JEd & MH gH fEd goods 29, feadt &t 3AE, goods
ydtee A 81 €t security €3 dn" ge8@e & Mf4aTd (auctioneers, brokers); price 2(10) — goods €t
feadt =t dn 2 gu €9 consideration; property 2(11) — general property (H&d), fHdg special
property &d1 (pledgee & Mryet advance €1 J€ 3& fHIg special property H&set d); insolvent 2(8) — 7
I3dEd & »H g fEg MU dant A8 de dd B A garen I €3 g &' Aa|

Te (Remembering) TSI @E & - 1 YAS
» Sec. 2(7) @€ &3: goods = actionable claims M3 OR 3 &< I3 famH € movable property; fer f&9 stock and
shares, g grsst, wrg ni3 e &% g A1 8F T {7 gt @g Jta ais o6 fagt & feadt 3 ufost
2 9de ©f Afawst 3=
= TJINSIs TE Sa: existing goods (specific 2(14), ascertained, unascertained), future goods 2(6) ™3
contingent goods 6(2) --- future M3 contingent goods fAdg agreement to sell It I AR I&|

= delivery (Sec. 2(2) --- possession T He-¥83 3gw®) M3 fer 2 35 Bd1 @< a3: actual, constructive
(attornment/acknowledgement, fig de™-HSd) M3 symbolic (documents of title, dem™ &t Iret) |

TQ 2.1 - PYQ 2018-May [1] (c) - Descriptive - 4M - Pg 266 4x feny famyr LEVELI MTHTS
e (Remembering)

M3 (Understanding) a3a’ A3 AMSTS - 1 YIS

» BEIIS & ascertained & unascertained goods 3 84 &J: 100 f&d g& d 24 Juftni 50 gfE’ = ascertained;
e fed ffa Ode = 89 936 3 unascertained |

= 'document of title' (bill of lading, railway receipt, warehouse keeper's certificate mtfe) M3 fHdg 'document
showing title' (share certificate) @ "33 A3

TQ 2.2 - PYQ 2018-Nov [1] (c) {C} - Distinguish Between - 4M - Pg 267 LEVEL I MHS
AHS (Understanding)

l{lﬂ?ﬂ (Application)  provision & facts €3 o I3 - 1YFS
» EIINFIS B MCQ-GHT HHTBHT T Mg &3 I & 24 Jdinft T = ascertained; e féd i dae =
existing Yd unascertained; §7d1/43 T Md1® HiAs 1 €= = future goods, foH et agreement to sell |

« yfgst yfggmr €1, fag gg Be-2< & s H3g € 399 &3 8H & it % A3

CSQ 2.1 - MTP 2025-Jan S2 [5] (a) (ii) - Case Scenario - 3M - Pg 268 LEVELII MHS
YW (Application)
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

femr 3: feadl m3 @9< ¥ Agreement — Sale and Agreement to Sell (Section 4)

P2-C3-U3.1-T03 - Topic 3: Sale and Agreement to Sell (Section 4)

ufgsiug Para 1.3U3 — Sec. 4(1) f29 contract of sale € Ufgam, Sec. 4(3) MUl sale 5™ agreement to
sell, Sec. 4(4) nUtes g€8™, M3 contract of sale € & T—I—g’ar‘T 33

feudmi

Sec 4(1) (SM): “A contract of sale of goods is a contract whereby the seller transfers or agrees to
transfer the property in goods to the buyer for a price” — feg i part-owner "3 gﬁ part-owner
fegarg €1 d "™ J; contract of sale absolute AT conditional & ASET I (Sec 4(2)) |

Sec 4(3)-(4): fi& goods fegst property buyer ?538?"]’83 et J, €8 contract sale 3; fia 3ges sfey
fég 7 gmie 29 ydl = =&} fan condition mdts d' J, €& feg agreement to sell I — 7 A1 €13
€3 A property 39€18 I €T conditions Ydthit IS €3 sale g AET J (Sec 4(4)) |

2 #gdl 33: (i) € Sydhn fagt — Aet fenast mmu dt goods &t Hate Har, (ii) subject matter St
33 '3 goods (movable property), existing 7 future; (jii) price 4R f&€9 — 3 consideration I3 U° m3
I3 goods f€g d AL J (YT TV #i3 £20,000 GaE € d S TV & valid sale J; Ydt 39t goods SIS
goods E2EdT (barter) J); (iv) offer M3 acceptance I™dt seller 3 buyer & general property €7 3TEST;
(v) absolute T conditional; (vi) valid contract @ A3 33 — free consent, WdI3", object M3
consideration € AT&SM3|

TIINads € yay: ¥ Aes Ug — o Sdt 393 3918 Jet 32 393 38T, I price §mie feg A
instalments f&g 221 2, fag € sale J; goods ™A customise I I A A&t condition A Ydt It J2 3
property 38E18 d€ M3 goods T deliverable state €9 MBS 3 agreement to sell; future goods &t
fouredt Hge™ sale fHag agreement to sell € I&! T (Sec 6(3) — BaMe AE € 1,000 IS M),
for Bt gAs Widt 7R 3 risk M3 remedies 3 Ad& BT Sec 8 T supervening-impossibility 399 &€
(seller 8¢ Ur€er J; Ufast &3t price @uH d=aft, damages &d) |

QQEIE"?H: goods ot fam, fag sale 7 agreement to sell, EHW?SHT-THTBH&'E?H% risk fam =, fag

remedy |

Te (Remembering) TEGI @E dJ - 1 YA
= Sec. 4(1) @E &4: BI contract fiH I seller price 828 goods feg®t property buyer ?;5 3IGCIS agder J 7
3I991s dds Bl AfgH3 Jer J; f&T absolute A conditional d ASET T (Sec. 4(2))1
= Tgdt 33 fd: (i) @ Sadnt faa; (i) goods (movable property); (i) 4R f€9 price (I3 fJAT eH3 gu €8 I Haer
3); (iv) general property € 387E8T; (v) absolute AT conditional; (vi) valid contract T H'd 331

= Sec. 4(4): AHT €3S €3 A property 39€18 d< €M conditions Ydtni' I €3 agreement to sell sale < Aer
3
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

TQ 3.1 - RTP 2021-May [12] - Descriptive « --- - Pg 269 4x Ufeni fami LEVEL I MTHTS
W< (Remembering)
YuIaT (Application)  provision & facts €3 g1 33 - 2 YIS
» gIHHS § R 7S &% Ugy: St asdlt 393 39€1s gt 37 property € 393 388, ¢ price instalments
&g 2t d=, faa & sale J; =ddldds Bt a3 T AW eHTfesT I

. customise/@'é S 8 goods (fA2 ruby &d1 AZs 8! Jid &t g?ﬂ) = agreement to sell; property ™3 risk 3€
It 38<ts Je I& A< condition 1;!6"? J 72 M3 goods deliverable state f€9 d=|

CSQ 3.1 - PYQ 2022-May [5] (a) - Case Scenario - 6M - Pg 270 6x feny LEVELII . TafimeT

P YW (Application)

CSQ 3.3 - RTP 2026-May [10] - Case Scenario - --- - Pg 272 LEVELII TafimeT
l{@’cﬂ (Application)

feadme (Analysis)  gg-e AfasS 1896 - 1 Yis
= future-goods HHTSMT Bet (BaTe e €] 100 IS M, price UfIST nieT, gis Hidt areh): ufasst eddflags
JJ --- future goods ot sale fge agreement to sell TH I%dt I (Sec. 6(3)); fag risk »3 buyer price A

damages €H3 AT 3 7t &dt, feg 3 Sd& B perishing/supervening impossibility (Sec. 8 T 338) 3T
el

= JdH feg HSS'8: goods T faH — sale 7 agreement to sell = E e ™ H&d/risk faH € - remedy|

CSQ 3.2 - MTP 2023-Nov [5] (a) - Case Scenario + 6M - Pg 271 2x tfeny  LEVELII myr
far femsHe (Analysis)

ferr 4: sale ni3 Agreement to Sell f€9 »i39 (Distinction Between Sale and an
Agreement to Sell)

P2-C3-U3.1-T04 - Topic 4: Distinction Between Sale and an Agreement to Sell

‘ ufosiud Sec. 4(3) €3 »urfd3 Para 1.4 € »i3g-Aget U3 — 33 & wia MUl

B
Sec 4(3) MO™T: sale — property 393 38CIB Jet d (executed contract, rights in rem §7€eT J);

agreement to sell — property ¥ f&9 A conditions €3 39€1% dt I (executory contract, rights in
personam ET8E" 3); Yd Mia BET 8 MUTGT § ‘basis of difference’ 578 ATaet &1 &3

Sale Agreement to sell
Property 393 buyer & 98! Ael J Property faR 3fdt 3t & A condition ydt I
€3 A<t
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£
: Executed contract — consideration »eT I gait Executory contract — consideration 3fedt 3t &
: e 3 3
2 Seller, buyer €3 price B¢t HaeH' ad Aae' 3 U133 fug fHag damages B¢t YeleH™ &g Haet I,
E price et &dt
Goods © &aH'S 7 387t T 39 buyer €3 — SIS 1 397 seller € liability &
E risk, ownership € &% 98T J
K Jus in rem — At Ear fega nifgearg; seller Jus in personam — fag feda mfaarg; seller
£ TEJ" &dl 29 AT TEJT 29 HoET
z !
S Seller insolvent: assignee goods &d1 & FaeT,; Seller insolvent: assignee goods &< J; buyer

buyer insolvent: assignee € goods €3 fawizas insolvent: goods €3 3¢t fatisas adf

WS (Understanding) dda’ A3 AMSTS - 1 YAS
= 8 Mg Ya d: transfer of property (?;58"5’ ga™ 3f@dl/conditional); contract &° H3™ (executed I&™
executory); breach Bt remedies (seller price Tt ©mer g™ dg damages); daH®/&H & fildedt
(buyer S&™ seller); risk T 379 (risk H&dt 2 g I8 3)1

www.scanneradda.com

. |‘E§' SE YT &a: It T HS™ (jus in rem §&™ jus in personam); right of resale (seller 43 &d1 29 Hae §&™
29 HAET J); seller M3 buyer il insolvency T &3 (goods g™ price Qg official assignee &7 33T |

. 7;!3 et et €33 'basis of difference’ 575 Aget 2n fay; fem ?_:S Sec. 4(3) &5 A3

TQ 4.1 - RTP 2023-Jun [11] - Distinguish Between - --- - Pg 273 LEVEL I MHS
HHS (Understanding)
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fewr 5: Sale © d9 fHBR-AS® contracts 3 »i33 (Sale Distinguished from Other

Similar Contracts)

P2-C3-U3.1-T0O5 - Topic 5: Sale Distinguished from Other Similar Contracts

yfgsiyg Para 1.5 L@ — sale &™ hire-purchase (Hire-Purchase Act, 1972), sale §&™ bailment, M3 sale

9&™ contract for work and labour |

www.scanneradda.com

feudtnri

Hire-purchase agreement (Hire-Purchase Act, 1972): goods HdleE © option &% fagme '3 f&3 Ae
IS — (a) owner f&H 733 €3 possession BUTT I fa femast Afaqs gand i<t instalments f&g nier
3, (b) Mt instalment © EGIENE) Q% property 39¢1% Ej‘Er'T 3, M3 (c) property & 3§T IgdIB I 3

www.scanneradda.com
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: Yfast hirer & fan 2 A agreement ¥3H 396 & IS J|
g Sale Hire-purchase
z Contract @ A dt property 393 buyer & 98I A€t Property, hirer & fiHag mrdt fam3 & nierfeatt
S 3 €37t d

Buyer €1 AfE3t goods © B =t It 3 mrydt fom3 nier d96 39 hirer ¥ bailee g7 3
£
§ Buyer ¥3H &d1 dd HEET; price MeT Sd6 BT Hirer, goods @H &d & U3H &d Aae" J, »idl agt
; yrge liability &df
: Buyer €1 insolvency € risk seller &8¢ & Owner MfHa" 3Et risk dt Ba8er — fams nier
3
z &' d< €3 goods EUH B AaET I

Buyer, bona fide purchaser & good title € AaeT It fa|3t e IS 39 hirer &' title © Ao J,
I3 TgT 29 HAT' I ST TEdT 2d HaT' 9

Sale 5™ bailment: sale U7 & price €& goods &t general property 38€1% ad<t & M3 goods a2
TH &J1 Je; bailment (Indian Contract Act, 1872) fa® Y™ HaH<E (safe custody, carriage) et fHae
possession — f&a special property — 38<1® da<t I, 8dt goods EUH dd& 7 bailor it gerfest
MEAT feuer8S I8 I&, M3 consideration gratuitous A non-gratuitous d At J1

www.scanneradda.com

Sale ¥&™ work and labour: fi& €t goods &df 29 7® M3 contract T A'd I&d 3 a3 €t 233 9,
88 &g contract for work and labour 3, sale dt — arfaeT ge@e B¢t Hiond & &3 Aar, A fd39
g=r8< set fagr famr agag |
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M3 (Understanding) a3a’ AN3 AMSTS - 1 YIS
= hire-purchase agreement AHSTS: Hdte< 2 option &% faae '3 f&3 goods --- et instalments <1 733 @%
possession HRMT AeT 3, Mmadt instalment © EGISK) Q% property 3<% EjE"T 3, M3 property 39<18 d< 3
Yfast hirer agreement ¥3H dd AaeT J1

= sale 9&™ hire-purchase 2 U vi3g Uya ad: property 3gd1s d€ @ AT buyer H'&S g™ mMrydl instalment
39 hirer bailee; buyer Y34 &df a3 HET M3 price Tt Y=dft 6™ hirer goods @YX &d Ha<" J; seller
buyer & insolvency T risk 3BT J §™ owner goods 8JH & AT J; buyer bona fide purchaser ?_:S gar
title @ AGET J 9&™ hirer ?Eﬂ'; resale @ Jd|

www.scanneradda.com

= sale € bailment &% (general property TT 39S 96™ fHge possession/special property, goods EJH
d&) M3 work and labour & (contract € A3 g&d 3 Haas, fie &3 7 3 wfenrd T aifos g€ 35557
& g A

www.scanneradda.com

— 125 —




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-2 - SITsS /fefougstfousmt

TQ 5.1 - PYQ 2025-Sep [6] (c) - Descriptive - 7M - Pg 274 5x feny fapsr LEVELI edfimre
HH3 (Understanding)

fem 6: Contract of Sale fa@ <137 Af@T & — Contract of Sale How Made (Section 5)

P2-C3-U3.1-T06 - Topic 6: Contract of Sale How Made (Section 5)

Hasy »ard — ge 39 38t Y yas &t - ydt f3nrdt =€t agdt

ufast ug feardt 3.1T781.6 L@: Section 5(1) WM& contract of sale faR & BdT &% 137 A" HaET J |

feudmi

Section 5(1) — & €4T: contract of sale fer 3g7 &ft3" AT Hate™ I — (i) price ¥€8 goods Wdlee A 29
€l offer mi3 1551 offer ot acceptance &7%; (ii) goods ot 33"3 delivery &7; (iii) price g 33“333‘3"6?5‘8,
delivery 3@y & 31d &; (iv) 333 delivery W3 33 FA3S &'5; (v) delivery AT IIBF'S A o
instalments f€9; 7 (vi) delivery AT 313 A €< fan sfedt 3ty &

famires 2< war: fea €a1 9E88 g6, feds I2 Agdt 5t — price BET offer M3 acceptance Jfent dt
contract of sale Y d A'ET J, delivery ™3 FI13'6 T HHT 1€ JEt €1 J=|

8ergdeE: R MUST 55,000 HB € YIS motorcycle S & &€ motorcycle §€8 € M3 29d &€ M
3% Bet AfaH3 Jer & — 8T contract of sale J1

fewm 7: Contract of Sale € fem-@H3 (Subject Matter of Contract of Sale)

P2-C3-U3.1-T07 - Topic 7: Subject Matter of Contract of Sale

ufgstygd Para 1.7 L@ — existing or future goods (Sec. 6), contract I3 3 UfISt goods T SHE I (Sec. 7)

"3 agreement to sell 3 gmie Ud sale 3 Ufgs goods &' GHC JT (Sec. 8), &8 It specific future goods €7
SHE I

feughmit

Sec 6: subject matter existing goods (seller €3 I™HS, HSBSM3 A a8w &) 7 future goods I AAR
I5; ﬁ@' goods €' ITHS de far contingency 6% foasa 4, Q?j' TT contract valid & (foR 4™ mill 28
gSTfenft /TS €8T YT — contingent contract); fri@ seller future goods € HegeT sale II& € EneEr
gder J, €8 contract fIdg agreement to sell 21 BT I (Sec 6(3))|

Sec 7 (contract 3 Ufast sHe I7): SPECIFIC goods & feadt & contract void 3 1, seller €t Areardt 3
f&&T, contract 96 AY goods &HC d T A& 7 88 ¥d™g J I¢ A& fd contract fegst niyst
description &% W& &dl ¥ie (Ut 396 & d=a €Mt 50 adt sHe, fan fag § U3 adf —
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agreement void) |

Sec 8 (agreement to sell 3 M€ Y3 sale 3 Ufast sHE I): specific goods T agreement to sell
avoid J AT J A seller A buyer & foR g3t 3 fast, risk buyer & 3g€ts 3 3 ufast, goods sHe I ATE
7 f8& yarg I e fa MUSt description 3% W& &7 Y& — MU' supervening impossibility; specific
future goods: fey’ € &HE I €t contract & void &9 fder J (B9 A™E 8 100 TS eHed Yer-ddl
BB HS JT8 — Wie Bt seller filea adi) |

g™ €3 goods TS BHS™: Australia 3 ATH Il MBE T8 U3, AdH Ufos dt g gar, 2ei S uzr
&t — agreement to sell + specific goods + property/risk 3gets d< 3 ufast QAHG + fom fog <t
I3t &, for Bt agreement avoid I AT 3 (Sec 8, AT contract 3 Ufast sHE I '3 Sec 7): buyer &
seller fegu et I &dt w3 ¥t st 3 ydles <t g 8913 28 &df a9 Aaer, yg ufast &3t price
EYH Jeaft|

€339 € g=33: dt goods specific 5? de M3 far & IB3t 575 cHe 8?2 fad Sec 7 7 Sec 8, contract
void/avoided, fag claim €3 fi{aT

www.scanneradda.com

www.scanneradda.com

HHS (Understanding) dda’ A3 AMSTS - 2 YIS

= Sec. 7: specific goods € contract void 3 A, seller € Arearat 3 f&&T, contract I3& AN goods aHE J ¥ AS A
& "yarg A fa MUt description 378 W& &d1 4t AS|

= Sec. 8: specific goods T agreement to sell avoid 3 7T J A risk buyer ?;S 3g¢ts d< 3 ufast fom fag <t g3t

£
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©
«
-
o
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c
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3
H

§ 3 8 goods &HE I A --- MO supervening impossibility |
3 = 32 M fEds AMSTE (4-6 Mt BT HEUHT HE™S): contract 3 Ufast & (Sec. 7) 9™ agreement to sell 3 gmie
: UJ sale 3 Ufdst (Sec. 8); specific future goods aHE IS 3t MASE3T A& contract void I AT J |
:
S
TQ7.1- RTP 2020-Nov [8] - Descriptive - - - Pg 276 LEVEL | eafimre
HHS (Understanding)
£ TQ 7.2 - PYQ 2022-May [1] (c) {C} - Descriptive - 4M - Pg 277 4x tifenyr LEVELI eafimre
8_ far HHS (Understanding)
s YuIaT (Application)  provision & facts €3 Fq1 33 - 1 Y5
» Ho™ €3 goods TS aHS € Mg JJ (Ao Idl MBS & specific goods AT €3 &df fHB): Sec. 7/8
2 o - . . . Av
z s agreement void 3, feH Bet buyer 51131 3 goods B € 2y 1913 20 &dt ad Hawr, yg ufost i3t
price X d=dft|
= = €33 & §533: gt goods specific I&5? — e M3 faH T IB3t 55 &HE JE? = Sec. 7 A Sec. 8 = contract
: void/avoided — claim €3 fifer|
E CSQ 7.1 - MTP 2025-Aug S2 [2] (a) (i) - Case Scenario - 4M - Pg 277 LEVEL Il eafimre
s YW (Application)
2
2
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fem 8: Price © fogardas — Ascertainment of Price (Section 9 & 10)

P2-C3-U3.1-T08 - Topic 8: Ascertainment of Price (Section 9 & 10)

yfgsiugd Para 1.81@ — Sec. 2(10) f&g UfgsTH3 price; Sec. 9 Mts fsgurds = B4r; Sec. 10 vt S+t fag

T valuation €3 agreement to sell|

www.scanneradda.com

faudtmit

Sec 9: price — sale B¢t O & U f€9 consideration (Sec 2(10)) — (1) contract f&g9 3 3 Hael 3, (2)
contract f&9 €0 €41 &8 3n 396 Bt AfoHt 3 Aa<t 3, fae valuer I, 71 (3) fagt fegarg 8=e< @
1 3 fegufas I raet J; ffd g € 31 &dt, €8 buyer & reasonable price St nieT Igat y=alt —
I3 HHB fEg feg Sg T mes J1

Sec 10 (valuation €3 agreement to sell): fi& price 31t fag & 3n Iaat I M3 €7 valuation &t a9
Hoe! /i o5df aget, 88 agreement void 3; Ud fHH buyer & goods (AT 8 & fdHT) 8 & 293 &€ I, BH
& IJ T83 €9 reasonable price MeT IIat y=dft; e fan fug € 337t & 3t fug valuation 3 ga
Ael J, 68 dngerg fug gang fag & damages B¢t fritera J1

Price € 9@ 918 &' I< T8 SHS' (X & A19): price & Ydl 3gF wiefSs daem agreement & mfsHfas A
a1 5t (NOT) g8’ — &g valid contract 3 ™3 buyer & reasonable price Me" ddat U=dft; Y
BF'cZTc‘ﬁ 33 '3 a'g Mdl HaET I M3 X reasonable price EHSBT 3, for Bt seller performance 3 fesdara
&dt ag AaET|

www.scanneradda.com
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Valuer 8 &Ta™ I T8 &4&' (P €t @ bikes, Q price 3 996 3 fesagd agerd): 63983 — 5§
yfagsst dt delivered M3 €1 €8 2331 bike: reasonable price @&t U=2dft; undelivered bike: agreement
void M3 avoid 13T AT HaeT J; M3 A seller & Myt g3t (A 292 3 & J4ET) & valuation Jait Jet,
37 83 buyer E:S damages et filerad Jer; 9533: Sec 9/10 fswH, 39 a3 fdR feg W68 I5, goods ©
Jg fdn =t e

£
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Te (Remembering) TEGI AT dJ - 1 YA

= Sec. 9: price (1) contract f€9 3 d AaEl 3, (2) contract f£9 TR a1 & (fA valuer I7dT) 3 ads &t Afavst
JIHaE I, 7 (3) B2 e IH 3 fsgufas d ra<t I fig g3 2 3 &, buyer ?;'3 reasonable price BHt niET
FIat U=dlt (38 T HES) |

= Sec. 10 (3t fag €3 valuation): 7 St fag price 3n &df g AaE! A &1 Aa<t, 3t agreement void &; U3 7

goods (AT fdAT) buyer & delivered 3 & 8H €8 €33 B¢ d1e I, 37 8H & reasonable price 22t y=dfh; A fan
fag €t g3t valuation 3t J, 37 87 fug gt & damages B¢t fitera J1

www.scanneradda.com

TQ 8.1 - PYQ 2026-May [6] (c) (ii) - Descriptive - 3M - Pg 278 LEVEL I MHS
W< (Remembering)

www.scanneradda.com
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YwaT (Application)  provision S facts €3 3T AI - 4 Yrss
* Price € g2 918 &' JE T8 A1g © HHE: MIGHTI33T A9 contract void &dt (NOT) - f&d valid 3 #13 buyer &
reasonable price BH M Fdat U=R4T; seller performance 3 fesara &dt a4 AaET|

= Valuer 3™ JE & HHS (two-wheeler/laptop/ﬂa T 38): €39 €3 --- fas® &t delivered M3 a3 are
goods — reasonable price 8t U=2dft; undelivered fdA™ - agreement void; fig seller & mmut a3t (e
valuer 3 232 &) & valuation Jdit, €8 €3 buyer Eii damages B¢t filea J1

= g333: Sec. 9/10 fow — 39 fogd R f&g »ET & — goods © T4 fdn &t fHer|

www.scanneradda.com

5
5 CSQ 8.1 - PYQ 2023-Jun [1] (c) {C} - Case Scenario - 4M - Pg 279 asked ~ LEVELII egfimre
< YW (Application)
K €SQ8.2 - PYQ 2024-Jun [2] (a) - Case Scenario - 7M - Pg 280 3xifany fapyr  LEVEL I eafimre
g YW (Application)
CSQ 8.3 - PYQ 2024-Sep [2] (a) (ii) - Case Scenario - 3M - Pg 281 asked ~ LEVELII eafimre
l{ﬁ'cﬂ (Application)
CSQ 8.4 - RTP 2025-May [10] - Case Scenario - --- - Pg 282 LEVEL I eafimre
I{ﬁ'clT (Application)

feardt 3.2: Conditions and Warranties

Conditions and Warranties

P2-C3-U3.2 - HJ33TB - mftmife fégRank 1 - ST A - »ifanife @ yaei €7 34.0% - 35 YHS

www.scanneradda.com

fem 1. MY 979 stipulation — Stipulation as To Time (Section 11)

P2-C3-U3.2-T01 - Topic 1: Stipulation as To Time (Section 11)

Hasy »irad — g 3 38t Y yas adt - ydt 3wt =€t agat

£
)
o
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©
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c
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3
H

yfast ug feamet 3.2 97 §2.1 UT%’: Section 11, M3 price € 313G © A 3 goods Tt delivery ® AN f&g ni33|

e
Section 11 — price ' II3'&: AT 3 contract Efi 7331 3 It 24aT feger &7 feR, price @ SIS ©
" 73 stipulation & contract of sale g (essence) &dt Hfesnir AT

Delivery @4dt 3: goods €t delivery faat 24t daat 3t I, M3 delivery @ M €73 stipulations M™ 33
'3 contract € A'G et g5 — ydifumd fedt fegraa »isa Sser J|

Price: pricecontract%ﬁ?’ﬁaﬂaﬁﬁWmﬁgﬁﬁémw%wﬁmﬂma;aﬁa‘d’
stipulation A3 J 7 &, feg faat €8 Afons Ha3t €3 fagsa J|

www.scanneradda.com
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fem 2: ATE-U=TE — Conditions and Warranties
P2-C3-U3.2-T02 - Topic 2: Introduction - Conditions and Warranties

ufgsiud Sale of Goods Act, 1930 €t feamet 2 (Conditions & Warranties) € Para 2.2 U3 — stipulations,
condition (Sec. 12(2)), warranty (Sec. 12(3)), contract € Mag-faaa" (Sec. 12(4)) M3 W33-AIT |

www.scanneradda.com

e
Stipulation: €3 representation # contract of sale € fdm" g & €1 €3 niHg U6t J (Sec 12(1)); 80
HJ38YJS stipulations conditions I, Wie HI38YIE warranties|

Condition (Sec 12(2), SM): “A condition is a stipulation essential to the main purpose of the contract,

the breach of which gives rise to a right to treat the contract as repudiated” (20 km/litre < &t 3
g fAge 15 féet & — breach of condition) |

www.scanneradda.com

Warranty (Sec 12(3), SM): “A warranty is a stipulation collateral to the main purpose of the contract,
the breach of which gives rise to a claim for damages but not to a right to reject the goods and treat

the contract as repudiated.” — feg ufgsmr feggt &t English mae! 29 f&a

ngg-faaS € yay (Sec 12(4)): At stipulation condition 3 7 warranty, &g I3 HHS €9 contract ©
mag-feae €3 fsasa I, € © & €3 &df — warranty adt IT€! stipulation 1 condition d At J; 3-
STt »i39: Mg (WY HAFE ST essential §&™ collateral), breach §3 I (contract repudiate I3,
At damages Ha1T, AT €€ g™ fHIE damages), §28™ (breach of condition & Sec 13 e breach of
warranty Yifesnit 7 HeeT 3, U breach of warranty ?;S e €t breach of condition &df ¥ 77 AawT) |

www.scanneradda.com

Touring-car BH&' (Ram/Shyam): touring et gdel ad EH3 buyer & dealer €3 337 3T —
gdeiye féat mifar condition 3 fa fer @ yar & I & Hare dt ¥3H J Aer J, fer et buyer a9
reject CrL price EYH Braae J; fem 2 @B?I g a5 <t guarantee f&9 horn Y38 d© — fHae
HIH3/9eS! M3 damages, repudiation &dT; §&33: section M3 stipulation T €ddldds a4, 381 €3
[$3G]) 3, remedy oHI
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M3 (Understanding) a3a’ A3 AMSTS - 1 YIS
» et Tt yfgsmr feB: condition €3 stipulation & 7 contract ® ¥ HaHE B¢ essential 3 M3 fiH € breach
repudiate IS T I feeT T (Sec. 12(2)); warranty collateral 3, fi € breach figg damages €T claim féer
3, rejection &1 (Sec. 12(3))1

www.scanneradda.com

- 3-2%!"5"1 M3g YT g (MJH; breach @% Jd --- repudiate W3/ damages 9™ fge damages; 9€&™ ---
breach of condition & breach of warranty Hfe&m™ A" Aaer I g 88< d &df) 3 f&r & Sec. 13 €t IB31
&S 13|

» 3 stipulation condition & A warranty, f& contract @ n3dg-fsas €3 fagsa 3, €n = & €3 &dt -
warranty Sdt aret stipulation €t condition d Ha=T J (Sec. 12(4)) |

www.scanneradda.com
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TQ2.1-PYQ 2021-Jan [4] (a) - Descriptive - 6M - Pg 286 7x tfeny fapsr  LEVELI edfimre
HH3 (Understanding)

YTIaT (Application)  provision & facts €3 Fq1 33 - 1 Y&
= touring-car BHE T Mg I3 (touring BET el A THS buyer dealer €3 337 JJeT J; A MEdel):
gaEYS Ag 3 AS T condition I, e BEt buyer 319 reject I price THS AET I

=  g3d: stipulation T Jddiads (section AN condition/warranty) — 38t @% 3] g3 - remedy TR
(repudiation + refund ¥&™ damages) |

CSQ 2.1 - RTP 2018-Nov [5] (I) - Case Scenario - --- - Pg 288 LEVEL I edfimre
YW (Application)

femr 3: Condition § Warranty € Hfesm™ /@ — When Condition is to Be Treated as
Warranty (Section 13)

P2-C3-U3.2-T03 - Topic 3: When Condition is to Be Treated as Warranty (Section 13)

ufgsiug Para 2.3 U3 — Sec. 13 @i 87 a3t fAgg! {29 breach of condition We & breach of warranty §&
7" 3, 5 B buyer rescind Id& T & I &&eT 3 M3 fHdg damages HaT HaeT I

Bt
Sec 13 B MHT: I & HHfent f€9 breach of condition We & breach of warranty 8 Aer & —
buyer rescind Sd& € J& I féeT 3, contract avoid &d1 deT, M3 €7 fAdg damages Ha1 Aae" J|

I'd I'B3: (i) buyer condition il performance E;'S ’;IT:I"T 3§" 23 fer 3 — »ye &3 Bt Ae-fies
waiver; (ii) buyer breach of condition & breach of warranty e geer I — fre first-quality @ 3625
ot gt 3t second-quality 43 B 25 l-_[?;'f gdt damages Hgrer 3 (iii) contract non-severable & M3
buyer & H'd goods AT €' €7 €t fIAT HElag g fan™ & — A basmati &9 wdhn I8 g8 &
contract non-severable € A" J; (iv) MHSE3" A faA dd A'96 &S condition Ydt 396 3 & féer I

AHQ: (i)-(ii) Ae-f=3 waiver, (iii)-(iv) S@HT waiver — IR &30 &% HA™S: remedy fige damages
39 HWS; Hﬂ'ﬁgﬁﬁ SHE™: non-severable contract fég melag a3 goods (d1&3 Jar Eit S,
second-quality §3) buyer 3% fHag damagesE:'B@a'c‘S; sample &l B3t fEg goodsﬂ?]ﬂ"‘d&ﬁ?i%‘"&%
fegaa® sellers Sec 13 ndls fiagg damages Mdr Aoe I8, o reject &dt; ge33: ?j?ﬂ condition
(description/quality) Us', waiver/@E/H%ﬂ'@?‘f ygy, fag Sec 13, fea faae damages|

WS (Understanding) dda’ A3 AMSTS - 2 YIS
» 9d IB3' HHS'E: (i) buyer condition €t performance Yd! 3gt 83 fder I (H2-fE&3); (ii) buyer breach of
condition ?:5 breach of warranty HasT g&er 3; (iii) contract non-severable & M3 buyer & goods @?3" =
fdm rétarg ag fanr 3 (F); (iv) »HgesT A 39 ags ads Yast 3 g féer Ji
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. f\E’?jT ?:S He-fF23 waiver 6™ SaHt waiver f8g €3, M3 &3A™ IXH €R: contract avoid &dt Q"ET; remedy

£
5 fHag damages 3 HH3|
S TQ3.1-PYQ2021-Dec [1] (c) {C}- Descriptive - 4M - Pg 289 3xifanit famrr LEVELI eafimre
z HHS (Understanding)
2
2
TQ 3.2 - PYQ 2025-May [6] (c) (i) - Descriptive - 3.5M - Pg 290 2x tfeny LEVELI TafimreT
faro HHS (Understanding)
5
° 1;[lﬂEIT (Application)  provision & facts €3 o 3 - 1YAS
5 » HENQSt SYSE € wifgniH I3 (183 Ja1 Enit St {29 31 basmati I8 Ud FElaTg dfI3; second-quality ¥3
E Al gda price T @da& HfdmM™): non-severable contract f€9 goods A=A d< 3 g™ie Sec. 13 muls figg
K damages Hdl 7" A I&|
2
g = §&3d: 2t condition (description/quality) U8 — &t buyer & waive/9</Aetard &3 = Sec. 13 — fHag
damagesl
CSQ 3.1 - PYQ 2024-Sep [2] (a) (i) - Case Scenario - 4M - Pg 291 LEVEL I eafimre

YW (Application)

fem 4. rumAe M3 fsfas conditions 3 Warranties — Express and Implied
Conditions and Warranties (Section 14--17)

P2-C3-U3.2-T04 - Topic 4: Express and Implied Conditions and Warranties (Section 14--17)

www.scanneradda.com

ufgst yg Para 2.4 UT%’ — implied conditions: title (Sec. 14(a)), description (Sec. 15), sample (Sec. 17),
sample plus description (Sec. 15), fitness (Sec. 16(1)), merchantability (Sec. 16(2)), wholesomeness; 5™&
It sec. 14(b), 14(c), 16(3) »dl® implied warranties M3 dangerous goods |
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feughmt

Express ¥&™ implied: express terms contract fég Afow3 W3 fodit Jei I&; implied
conditions/warranties TGS €8 HHS geMT I6 A 31 24T feder &7 feR, »i3 express agreement,
BS-2E 2 @M 7 trade usage IS H3H ST AT AT IS (Sec 62) 1

H3 implied conditions: (1) title — sale f&9 seller E;'S e T I I, agreement to sell &9 property
39E1s d< 28 f&g Id I2aT (Sec 14(a) — dig-HBd 3 Hatfent tractor MAS HBa § AU it ydt
price seller 3 %');I'BE&IEIT); (2) description — goods description &% W& ™<: “if you contract to sell
peas, you cannot compel the buyer to take beans” (Sec 15 — ‘copper-fastened vessel’ figg »iaa
copper-fastened, ‘waste silk’ Hat &t description 8% & &dl ¥ieT — buyer A9 dd Hae' H 7 &1,
reject 13T AT HaET J); (3) sale by sample (Sec 17); (4) sample M3 description @8 — bulk €2t (BOTH)
3% NS U2 (sample EJ4T refined sunflower oil Yd hemp oil fHfgmT — reject 3T 7 "I 3); (5)
buyer @ HIHT &t quality 7 fitness (Sec 16(1)); (6) merchantability (Sec 16(2)); (7) ¥re-Ute St St

www.scanneradda.com

www.scanneradda.com
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& wholesomeness (typhoid € dierent %1 €9 — seller damages &€l fiiHe™g; bun f€9 Uag o7& €€
Zfenm — breach, damages) |

Sec 17 sale by sample — f3& implied conditions: (a) bulk quality f€9 sample &% RS ¥=4dT; (b)
buyerE:S bulkﬁsamplewmﬁé’ﬁ&ﬁa’ﬁ-ﬂaﬁ (g=d © fHgg & yans <t 79 — buyer@éc
SddT HACT ); (c) goods nfd SdH 3 HA3 deata @?j’ EZS unmerchantable &2 M3 sample € 279
79 5% & e’ — latent defects (French Army &€t T3t @ 3fenit f&g agm — price &t gyrt i3

damages) |

www.scanneradda.com

Sec 16(1) fitness — f3& B3 buyer HH HaHT seIIerEzSE‘;FlETET; buyer seller € g&3 M3 fsge €3 sam
I I; goods BH descrip‘tion@El??ﬁ-lﬁ"éT seller ™ 33 '3 U I I; ﬁﬁgoods@ﬁamﬁé
@ﬁ%ﬁﬁ?ﬁﬁ(ﬂ?ﬁ?ﬁ'é&%@m@—w),%patentT—I‘ftrade nameﬂﬁé@goods
€3 f&a condition gl &dt (‘Merrit’ fAzTEt HHts of & & Maft — gt implied fitness &1); lﬁ'f‘bm'ﬂ i
HE'S: Q?ﬁshrf?mﬂ et gael dfg d Haft washing machine mEae! fad®t — buyer repudiate I3 HIET
3 A refund HaT AaeE" J1

www.scanneradda.com

Sec 16(2) merchantability "3 979 implied warranties: 89 description © goods T 8Ud dd& &8
seller 3 description &% Hdte goods merchantable quality ® d& — ﬁ@' ?;S My AT fenast
Aetad ad (Mt packing &7 3dte motor horns, fI6d &7 Ha™g velvet — unmerchantable), Ud WAS
A9 85 g B claims dd féet 3 7 8r A9 &9 fend Idte He; implied warranties: (1)
quiet/undisturbed possession (Sec 14(b) — TSt T laptop MHS W& B fami™: damages f€9 price M3
);I?TT-IB' T Hdd"); (2) buyer ?;S & TR 7 &7 U3T encumbrances Tt aﬁa—ﬁgeaﬁ (Sec 14(c) — 15,000 et
pledge 313t a3 &g bona fide B & 29: B seller 3 loan g™ AdE" J A € g d fen™ AH3 eHE! Bet
TMiET ad HaeT J); (3) usage of trade M&H™ quality H' fitness (Sec 16(3)); (4) MSH'S buyer ?;S goods El
Y3I& H3™ T S — breach €73 seller damages 3¢t filea|

www.scanneradda.com
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e (Remembering) IS TE dJ - 1 YAS
= Sec. 17 €Mt sample conditions @ &a: bulk quality {89 sample & A% Y2; bulk € sample &% 386"
HY HdT; goods B latent defects 3 Ha3 I 1 &' & unmerchantable 578€ I |

= I implied warranties @e &3 quiet possession (Sec. 14(b)); non-existence of encumbrances (Sec. 14(c));
usage of trade M&H fitness (Sec. 16(3)); goods T H3IAE HI™ T YSTHT|

www.scanneradda.com

TQ 4.4 - RTP 2025-Jan [10] - Descriptive - --- - Pg 295 2x feni famr LEVELI TafimmeT
e (Remembering)
AHS (Understanding) 39 ANS ANSTE - 2 YHG

» JJ implied warranty 8€7ads M3 fegrd (J31 = laptop - quiet possession; pledge &3t arg 29t -
encumbrance); Sec. 16(1) fitness B for Tt 35 31 (Hame Efimr, seller © gaa €3 337, seller MfAd
goods T 8UTg JJe" J) M3 patent/trade-name T 8¢ A |

www.scanneradda.com
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« 9 g PYQ mHS fE9 Indian Contract Act, 1872 © Sec. 16 MTI& undue influence UgdeT 3 (116"67; fegr @%
gret g &t Afa3) --- fer & Free Consent feardt 3 gaa€|

TQ4.2 - PYQ2023-Dec [1] (c) {C} - Descriptive - 4M - Pg 293 6xufanit farorr  LEVELI TeafimrsT
HHS (Understanding)

TQ 4.3 - PYQ 2025-Jan [5] (c) - Descriptive - 6M - Pg 294 ;E-Y;I(-ljnderstanding) TafimreT
Ywiar (Application)  provision & facts €3 &q1 39 - 21 YHa
= Fitness HHS (exhaust fan, Q?ﬁ Fufanit Bt washing machine, technician @ W8S 3 ™ AC): Sec. 16(1)
Tt {36 B3 719 > buyer reject/refund 3 HaeT 3; fia HaHT AT MATIS HeeaHIB3T (tweed coat) &t
Fﬁ:ﬂ, @“é aet remedy reRil

= Description/packing (1-inch &&3; 50 € & 30-tin 38) Sec. 15 condition " breach & 32 goods @Udd 39 '3
gde J<; sample @t It €9 (JoK—L—>M) fHdg »iat reject 895 &' buyer Sec. 17 J3€T I -
Al ads @8 sellers fHdE damages Hare I (Sec. 13)1

= Title/wholesomeness: 9dt € motorcycle --- Sec. 14(a) T breach, €93 2 grede price EE’BE@BT; bun fég

Ugd --- wholesomeness € breach, damages|

TQ 4.1 - PYQ 2021-Jan [5] (a) - Descriptive - 6M - Pg 292 LEVEL I eafimre
YW (Application)

CSQ 4.1 - PYQ 2019-Nov [5] (a) - Case Scenario - 6M - Pg 296 8x tfgmr LEVELII edfimre

fapo l{lﬁaT (Application)

CSQ 4.2 - RTP 2020-May [15] - Case Scenario - --- - Pg 297 LEVEL Il eafimre
l{lﬁ’cﬂ (Application)

CSQ 4.4 - PYQ 2021-Jul [5] (a) - Case Scenario - 6M - Pg 299 LEVELII eafimre
l{lﬁaT (Application)

CSQ 4.5 - PYQ 2021-Dec [5] (a) (1) - Case Scenario - 3M - Pg 300 LEVEL I eafimre
l{ﬁiﬂ (Application)

CSQ 4.6 - MTP 2022-Nov S1 [5] (1) - Case Scenario - 6M - Pg 300 LEVELII TafimrsT
l{ﬁ?ﬂ (Application)

CSQ 4.7 - RTP 2022-Nov [6] (i) - Case Scenario - --- - Pg 301 LEVELII TafimrsT
l{ﬁ'clT (Application)

CSQ 4.8 - PYQ 2023-Jun [5] (a) (ii) - Case Scenario - 4M - Pg 302 asked ~ LEVELII TafimreT
I{QBT (Application)

CSQ 4.9 - RTP 2023-Jun [8] - Case Scenario - --- - Pg 302 LEVELII TafimeT
YW (Application)

CSQ 4.10 - RTP 2024-Jun [9] - Case Scenario - --- - Pg 303 2x ufan famyr LEVELII eafimre
YW (Application)

CSQ 4.11 - MTP 2024-Jul [2] (a) - Case Scenario - 7M - Pg 304 4x fgmr  LEVELII eafimre

faro l{lﬁ’cﬂ (Application)

CSQ 4.12 - PYQ 2025-Jan [2] (a) (ii) - Case Scenario - 3M - Pg 305 asked ~ LEVELII edfimre
YW (Application)
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CSQ 4.13 - PYQ 2025-Jan [5] (a) (ii) - Case Scenario - 3M - Pg 305 LEVEL I eafimre
YW (Application)

CSQ 4.14 - MTP 2025-Apr 51 [2] (a) - Case Scenario - 7M - Pg 306 LEVEL I eafimre
1{ﬁ':lT (Application)

CSQ 4.15 - MTP 2025-Aug S2 [5] (a) - Case Scenario - 7M - Pg 307 LEVEL I edfimirs
l{ﬁ'clT (Application)

CSQ 4.16 - PYQ 2025-Sep [2] (a) (ii) - Case Scenario - 3M - Pg 308 asked  LEVELII edfimirs
l{ﬁ’cn (Application)

CSQ 4.18 - RTP 2026-Jan [11] - Case Scenario - --- - Pg 310 AzcidLll] T
YW (Application)

CSQ 4.20 - RTP 2026-May [11] - Descriptive - --- - Pg 314 LEVELII Tafimirs
YW (Application)

CSQ 4.21 - PYQ 2026-May [2] (a) - Case Scenario - 7M - Pg 315 LEVEL Il T
I{@BT (Application)

CSQ 4.22 - PYQ 2026-May [5] (a) - Case Scenario - 7M - Pg 318 LaftaLl T
l{@BT (Application)

CSQ 4.3 - RTP 2021-May [8] - Case Scenario - - - Pg 298 LEVEL I iy
’{ﬁiﬂ (Application)

femdwe (Analysis) gg-er Afashi 5896 - 2 YIS
= gt fdfimit @& 'condition or warranty?' HHfent f&g ufgst gg stipulation & gddfldds ad, fea
acceptance/waiver &% 8™ (Sec. 13) 719, M3 I3 BU-HHB Bt 240t remedy feB1

= Yfgst pledge fad sale T arfafentt @ gt &9 general §&™ special property 24 &d: sale Sec. 14(c)
(encumbrance) M3 HTEE Sec. 14(a) (title) € breach 3 --- buyer M3 pledgee T I3 SYa-24d 3 3|

CSQ 4.17 - PYQ 2025-Sep [5] (a) (ii) - Case Scenario - 4M - Pg 309 LEVELI
Q Q p [5] (a) (i) & femdne (Analysis)

CSQ 4.19 - PYQ 2026-Jan [2] (a) - Case Scenario - 7M - Pg 311 LEVELI “
Q Q [2] (a) & femsHe (Analysis)

fem 5; ydlee™d A=UTs (Caveat Emptor)

P2-C3-U3.2-T05 - Topic 5: Caveat Emptor

ufgsiug Para 2.5U3 — Sec. 16 € Hgn3t mae! {29 AHfenT 'let the buyer beware' a3, w3 for & wis

exceptions|

P
firaiz (Sec 16, SM): “subject to the provisions of this Act or of any other law for the time being in

force, there is no implied warranty or condition as to the quality or fitness for any particular purpose
of goods supplied under a contract of sale” — ‘let the buyer beware’: buyer & ¥e 3H&! ddd Hdt 9

Idat Irdtel 3; seller 3aH HE Bet Urde &dt (faHrg Ha faat @R 89 — seller fierg adf; merdt &
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HeHE 2R faat fgnm™ W3 — buyer &' reject I AEET I &7 Yed" Hal HaeT 3) |

& exceptions: (1) quality A 293 St fitness — HaHE ST, seller © gad 3 faad €3 saw, mifid
goods T seller T 39T (Sec 16(1) — YTt fowa f&g 37dt miremTet &t trucks Ha™g J ITE; Priest
vs. Last f&g 2t arav Ut & 83%; Bombay Burma Trading Corporation Ltd. vs. Aga Muhammad fég
railway sleepers et "11@6@'1 BA3); (2) patent 7 brand name I ydle goods — et implied fitness
condition &1, buyer brand €3 33H adwT I (Sec 16(1)); (3) description & 29 goods EH &8 N5 ¥
(Sec 15); (4) merchantable quality — f&&M latent defects Q% Bl &, ug @?3" AT Q% Bl In
S 7Y 9 fere Irdie A& (Sec 16(2)); (5) sale by sample fi& bulk W& &7 ¥ (Sec 17); (6) sample
M3 description €€ (Sec 15); (7) fitness T condition/warranty A3& &1 trade usage (Sec 16(3) —
readymade SR buyer ?;S Ty 39 '3 fde I implied); (8) seller T fraud, misrepresentation 7 €19
79 feg & 83 28 5aH EZS AJIdHt 575 BB — buyer contract avoid Idd damages Hal Aeer 3|

B9 ITS © BHS: HAHE 2T w3 seller € god §3 39T i3 (2de/fuadt € gars! et wH 39
'3 Viaft 833 g nigae! nig €1 833 fid31) — Sec 16(1) exception, buyer & Ui EH A HJt goods fHsse
Ja, caveat emptor 9™ o faR 79 o8 & foAe 8  latent defects —
merchantability/wholesomeness exception buyer ot It e J; g MUSt YH HeosHIssT

BATET T AT HAAT &' THS 28T buyer (Mrs. G T tweed coat fid &% €1 & niHads HeeaH®
It €3 dez ue) a3 €t yaz g e 3 mi3 33 €t eus odf aawl

HE39: Sec 16 M3 firai3 €1, 35 faat exception (7 3et) fifoe a6 Uad, fag seller & fimerdt €3 fifer
2|

www.scanneradda.com

www.scanneradda.com
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T (Remembering) TES TE A3 - 1 YHAS
= @ TR (Sec. 16): subject to this Act or any other law, there is no implied warranty or condition as to
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quality or fitness for any particular purpose of goods supplied under a contract of sale --- buyer Erj ud 3HS!
gdat it

= & exceptions @E &d: quality 7T 2d3 B fitness (Sec. 16(1)); patent/brand name d& IR goods;
description & 219 goods (Sec. 15); merchantable quality (Sec. 16(2), latent defects); sale by sample (Sec.
17); sample M3 description €2; trade usage (Sec. 16(3)); seller € fraud H SaH Eii HAIIIOH 5% BAGT

TQ5.1-PYQ2020-Nov [1] (c) {C}- Descriptive - 4M - Pg 321 3xfani famrr LEVELI MTHTS
e (Remembering)

www.scanneradda.com

ywiar (Application)  provision & facts €3 &q1 a3 - 3YHs
= HIAT TR 7' 28 HHS (salesman T AT &% high-end graphic design et ydtfen laptop; buyer © Wd
fHfen™ marble): Sec. 16(1) exception &1qI --- buyer Sseller @ dad @% IawT 13T, o Bt seller filed @
M3 caveat emptor §9™ &dT|

. Latent-defect WM& (chemical residue & talcum powder fAH &®% 9t '3 ABs I9):
merchantability/wholesomeness exception - foR 719 &% &' fere 23 aaH et caveat emptor seller ?;S

www.scanneradda.com
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. &dt g978er; ud fifd buyer ¥H HeeaHI®3 8aGer I At Hare odt erer, §8 a3 &g der d w3 BH a8
5 et remedy &dt |
= = g39: a3 87 - 39 {93t exception (7 aeh) ffge & Uad - seller <t fierdt €3 fider
: €SQ 5.1 - PYQ 2022-Nov [5] (a) - Case Scenario - 6M - Pg 323 5x tifgnr  LEVELII Tafiprrs
P YW (Application)
CSQ 5.2 - PYQ 2025-Sep [5] (a) (i) - Case Scenario - 3M - Pg 325 LEVELII TafimrsT
YW (Application)
CSQ 5.3 - PYQ 2026-Jan [5] (a) - Case Scenario - 7M - Pg 326 LEVELII TafimrsT
YW (Application)

feardl 3.3: Hadll & 3ge®T M3 goods ©1 delivery (Transfer of

Ownership and Delivery of Goods)

Transfer of Ownership and Delivery of Goods

P2-C3-U3.3 - HI337C - mftmife fégRank2 - HITA - e | yAsi €7 31.1% - 32YAs

www.scanneradda.com

fed 1: Property ® 39728 — Passing of Property (Sections 18 -- 26)

P2-C3-U3.3-T01 - Topic 1: Passing of Property (Sections 18 -- 26)

www.scanneradda.com

yfgsiug Sale of Goods Act, 1930 Tt fearet 3 'Transfer of Ownership and Delivery of Goods' L@ --- heading
3.1 'Passing of Property (Sections 18--26)', frm f&9 Secs. 18--19 (ascertainment ™3 intention), Secs. 20--
22 (specific goods), Sec. 23 (unascertained goods ™3 appropriation), Sec. 24 (sale on approval) M3 Sec. 25
(reservation of right of disposal) HFHS J& |
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feuSnri

) §ﬁ§h-l"¥_ﬂ 33: (a) Sec 18 — ascertainment: unascertained goods © contract f&9, AT 3 goods
ascertain &1 g, property 3818 &d1 d Ha<T; (b) Sec 19(1) — intention: specific/ascertained goods
€9 property €< 391 Jet I A< faat fom = fegrer 3uT; Sec 19(2): 3™ (i) contract St TI3T (i)
fagt @ feara (jii) oH © I®3 3 Ao AeT J; AT 34 dEt e4dT feaer &' fer, g g 3 das ©
f&STH Secs 20-24 TS [Sec 19(3)]1

www.scanneradda.com

Specific goods — f3& U3™i: Sec 20: unconditional contract, deliverable state f€9 specific goods —
contract Ifent 0t property 38€15 d ATl I; payment A delivery (AF 2€1) T AT B3t I Hfes &dt
JUeT; Sec 21: goods & deliverable state &g fsm™8e Bt seller & I3 IFaT I (OS install A&, carpet
feg8eT) — property 37 dt 3g€ts gt I A< Ba S J A= M3 (AND) buyer & notice HS ATe; Sec 22:
deliverable specific goods, Ud price 3M Sd& B! seller & 3BT, HUST, YFHST At o€t I SH IIST I —
I I M3 buyer EZS notice H&<E 3 property 3815 &df QnE"TI

www.scanneradda.com
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Sec 23(1) appropriation — H3 FI?__Eﬂ 33: (a) unascertained T future goods &€t contract (b) goods
description M3 quality @ M&A™ J< (c) goods deliverable state f&g I (d) buyer, €9 © agent 7
carrier ?:S delivery I/t unconditional appropriation (fHdg appropriate a3& = fege 3 24dl) (e) buyer
o1 assent &3 seller €3 7 seller T assent 3 buyer £ (f) assent express 7 implied I Ha<! J (g)
assent appropriation 3 Ufgst At gmie &3t 7 HaE! 1 Sec 23(2): right of disposal Iet 39 fast
transmission € carrier/bailee & delivery = unconditional appropriation — courier Idt 3+t fa3m
In3 &9 g4 I a1Eh: buyer owner g€ g At M3 sans €4t Afder 31

Sec 24 sale on approval " 'sale or return': property 8¢ 3gdl® J&t 3 A buyer (a)
approval/acceptance @A™Jd dd A transaction EZS MUSES 3" et 99 M a3 — fAe pledge ' resell
I3 (sale or return '3 B8 J1fde C IS pledge &13: ownership B 3 " Jait Ht, for Bt A arfa ¢ 3 eum
&d1 8 Aae, flide B 3 price 8 AR J); AT (b) 3n MY 3, AF AT 31 &7 Je 37 2/ MY 3 €4, rejection T
notice f&3 fa&' goods 34 B2 1 Sale for cash only or return: fi8 HI3* MEHAT cash B 34 goods
seller &t property afge da, Q@ payment 3 yfast aet property 39S &t ﬁ?r'f — payment 3 yfgst
137 pledge invalid 3 M3 A 1fdS pledgee C 3 U & HAT" 3; trial fimie f€9 goods are 3 A< (8 fest
f&d 3rd fes W3 Ha famm) 3t OAH'S seller €7 gfder & — suit for price Hill

www.scanneradda.com

www.scanneradda.com

Sec 25 reservation of right of disposal (conditional appropriation): seller contract ot {ast 7t
appropriation It gast (payment) 7;IEI"T’1'IT J< 34 right of disposal I~ I HaeT 3— buyer, carrier
' bailee & delivery © /€ge property 38e18 &di det; feg graet Hfem wfer 3 7 (1) bill of
lading/railway receipt M&H™I goods seller 7 87 El agent T order '3 deliverable I, M3 (2) seller
price &t bill of exchange draw EGES 5431 EZS bill of lading/railway receipt 3% 37 — buyer accept '

pay &' &3 37 documents EUH JdeT BTHHT 3, M3 IIB3 BdT &% JUS &8 I property 39C18 &d1
gt

www.scanneradda.com
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M3 (Understanding) a3a’ AN3 AMSTS - 4 YIS
= Property @ 3gE8 2 2 §Iﬁ5‘h‘|"€'f 33 AHS™E: goods T ascertained 3 &t I (Sec. 18) M3 property @@
3ueis get I A< faat fen @ fegrer Jue (Sec. 19(1)); fedrer contract € Has, fugt @ fegrg m3 am &
TB13 3 Ffen 7T 3 (Sec. 19(2)) --- fodt gigr eg-gva Ufent Aer 31

= Sec. 23(1) WAt unascertained goods  appropriation ® H3 Aigd! 33 U &3: unascertained/future goods
Bt contract, description &% MOIB3T, deliverable state, unconditional appropriation, buyer ot assent
&3 seller €8 7 foH @ 882, assent express T implied, appropriation 3 Ufgs A gmiw|

= 'Reservation of right of disposal' (Sec. 25) f3M™d a3 --- Migg M3 € © IB3 fria feg Mifenr Aer 3: bill of
lading/railway receipt M&HT goods seller © order '3 deliverable I, M3 documents & 3fim bill of
exchange, ff@ buyer accept/pay & dd 3 documents YA JJ&T FaHt 31 I Yfamet fég € &g
Ufgmr famim

= Sec. 20 (unconditional contract, deliverable state f&€9 specific goods --- contract Eu'f'ﬂ?'."ﬂ'f It property I8¢,
payment/delivery HTfe& &dt 3u) € 3567 Sec. 21 (goods & deliverable state &g fenB &€t g3 ade

www.scanneradda.com

www.scanneradda.com
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gt) M3 Sec. 22 (price 3M AIS B 3B/HI/UFH) 3B d --- property 3 It 39€18 et I A aH I Ae M3
(AND) buyer ?;S notice & A=

TQ1.1-PYQ2022-Nov [1] (c) {C} - Descriptive - 4M - Pg 330 6x ifeni famyr  LEVELI TafimiesT
HHS (Understanding)

TQ 1.2 - PYQ 2025-May [6] (c) (i) - Descriptive - 3.5M - Pg 331 2x wfenyr  LEVELI TafimsT

formr HHZ (Understanding)

TQ 1.3 - PYQ 2026-Jan [3] (c) - Descriptive - 6M - Pg 332 LEVEL I wafimsT

HHS (Understanding)

TQ 1.4 - PYQ 2026-May [6] (c) (i) - Descriptive - 4M - Pg 334 LEVEL I TafimrsT
HHS (Understanding)

Ywiar (Application)  provision & facts €3 &q1 39 - 9 YIS
= Sec. 24 'sale or return' AfGSMT T mifgm™ 93 --- A3 3 €4 Ufent A€ @& pattern: property 39€18 Jet I (a)
approval/acceptance '3, (b) transaction Eii MYSTE @8 S (third party Eii pledge T resale) '3, 7 (c)
rejection notice 3 faat Im/emg M 32 Jus '3; ficr e fa H& owner firgg deliveree 3 price Bt suit Ig
A" 3, pledgee/sub-buyer 3 goods U &df B HwT|

= 'sale for cash only or return' gu ?;S Y UgTe: ffg Hast afdemt I& fa cash &S 39 goods seller €t property
gfasat, €8 payment 3 Ufast &3 pledge invalid 3 ™3 owner goods YR & Ha=T d (CAN) |

= Sec.23(2) &I J3: right of disposal Irdet 39 f&&t carrier/courier 213 delivery unconditional appropriation &
--- property M3 transit f€9 &S T risk buyer '3 U8 I&|

= €39 provision — facts — conclusion g &g %8, fie Sec. 21/22 39t @B an (HIH3 J< =8t machine,
gos! AT 28t dress): goods M deliverable state f€9 &dt, for &€t property M3 O3H'S seller 3% dt afge

dal

CSQ 1.1 - RTP 2018-Nov [6] (i) - Case Scenario - --- - Pg 335 LEVELII TafimeT
YW (Application)

CSQ 1.2 - PYQ 2020-Nov [5] (a) - Case Scenario - 6M - Pg 336 2x ufgmr LEVELII eafimre

P YW (Application)

€SQ 1.4 - PYQ2024-Jun [6] (c) - Case Scenario - 7M - Pg 339 5xifany famr  LEVELII wafimre
YW (Application)

CSQ 1.6 - RTP 2024-Sep [11] - Case Scenario - --- - Pg 341 4x fgni fampr  LEVELII edfimre
YW (Application)

CSQ 1.7 - PYQ 2025-Jan [2] (a) (i) - Case Scenario - 4M - Pg 342 3xtfgmr LEVELII eafimre

Fro YW (Application)

CSQ 1.8 - PYQ 2025-Jan [5] (a) (i) - Case Scenario - 4M - Pg 343 2xufgmr LEVELII eafimre

faror YW (Application)

CSQ 1.10 - PYQ 2025-Sep [2] (a) (i) - Case Scenario - 4M - Pg 346 LEVEL Il Tafimre
YW (Application)

CSQ 1.11 - RTP 2026-Jan [12] - Case Scenario - --- - Pg 347 LEVELII eafimre
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YW (Application)

CSQ 1.12 - PYQ 2026-Sep [2] (a) - Case Scenario - 7M - Pg 348 LEVEL Il _ edfimre
YW (Application)
feadme (Analysis)  gg- e Afas 18976 - 3 Yie

* "HA appropriation 78 ™l € AH (100 &9 60 bales pack) I8 d3: 7@ & €3 --- buyer & gfenit & assent 55
appropriate 98 pack/g goods buyer ® risk '3 I&; unappropriated Sal HTS seller © risk '3 Ifder 3; A I
&9 assent ad1 Ht 3t gume e SR

= B39 'sale or return’ deliveries €t BFMiT F&S™6 (A—B sale or return '3, B=C 'cash only or return' '3,
C—D): 3FH'S d& HJ/goods T owner A<, 8T 3 daa 3 Ufast Ig a3t '3 28 fd property Sec. 24 nidts
3915 el 7' cash-only H33 & 8H & 3x &3

« FEri-gedt AfaSn 29 Sec. 24/Sec. 26 73: Ufgst 28 1S transaction § Mu=8 T aH AT AH € Myt
J€1 7 &T; 7 goods €7 3 Ufast sHe I 7S, 3t ownership (M3 SAHS) MA seller € J1

€SQ 1.3 - MTP 2021-Apr [5] (a) - Case Scenario - 6M - Pg 338 2«ufignr FVE- 1
ASHE (Analysis)
CSQ 1.5 - PYQ 2024-Sep [5] (a) (i) - Case Scenario - 4M - Pg 340 3x dfgnr LEVELII g
fem@HE (Analysis)
CSQ 1.9 - PYQ 2025-May [2] (a) - Case Scenario - 7M - Pg 344 HEVEL 4
Q Q y [2] (a) g fer@He (Analysis)

fewr 2: Risk prima facie property ® &8 dl 3g€1s der d (Section 26)

P2-C3-U3.3-T02 - Topic 2: Risk Prima Facie Passes with Property (Section 26)

ufgsiug Sale of Goods Act, 1930 @ Sec. 26 879 fer feamet € heading 3.2 U3 - 'risk prima facie passes
with property' fot, f&r &t statutory wording ™3 f&m @it 2 qualifications|

e gt
Sec 26 (SM): “unless otherwise agreed, the goods remain at the seller’s risk until the property

therein is transferred to the buyer, but when the property therein is transferred to the buyer, the
goods are at the buyer’s risk whether delivery has been made or not” — risk ownership T fiflg 9ser

3, possession, delivery T payment T &dl; auction BTId<: acceptance AId dafent auctioneer ©
hammer € He &% antique A& famd™ — ownership M 39918 &di 98t Hi, for 3¢t sa9s
seller AfdeT 31

R qualifications: (i) fif& buyer 7 seller € gT83t I & delivery fég 2t I¢t I-, €8 nifqar g9 e s 1t
15421 gs3t 3 fast o EjET, goods I3t =t fag 2 risk '3 IS (B It cotton bales < f&9 default ger
J, cotton H3™® J Al I — SAR'S buyer AfJET J); (ii) €At faa € goods & bailee EH seller A buyer &
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2d m3 Beedt yges adt Jen — mid mHserg fenast et Areaat

€82 agreement: fad’ felT agreement 37t 3n dg HAEMT IS d risk, property 38€1S I< 3 a3 AXT
Yfast A gmiE 39€1% J8 — contract Id1 risk & ownership 3 84 137 7T Hae' J1

www.scanneradda.com

M3 (Understanding) adat INS AMSTS - 1 YAG

* Sec. 26 AHS'S: A€ 3& dd 37 & Jg, property buyer § 39€18 I 3d goods seller © risk '3 Ifde I; 8H 3
gMT buyer B risk '3, 32 delivery d€t I8 A &df --- € risk ownership © fig I8¢ 3, possession 7
payment 8 & |

= @ qualifications ©R: (i) fif&@ buyer 1 seller € B3t AT5 delivery feg 241 I, €8 1531 3 fasf & d= =8
QAHG et goods I3t T8t fag =2 risk '3 IS; (ii) gT-ﬂ fag @ goods © bailee & seller/buyer & g3d 1-_[§Tf€3
I

» s fe§ fa fagt ferm agreement 3 risk & property 3 24 33 AAEMT IS (risk ownership 3 ufost &
gE 3918 J AdeT J); §33 & SM €t auction-hammer M3 cotton-bales default 8€/ddS 58 HEg3 3|

www.scanneradda.com

TQ2.1-PYQ2021-Jul [1] (c) {C} - Descriptive - 4M - Pg 350 4x xffeni famrr LEVELI TafimrsT
HHS (Understanding)

www.scanneradda.com

fem 3: Non-Owners @8 Transfer of Title (Sections 27 -- 30)

P2-C3-U3.3-T03 - Topic 3: Transfer of Title by Non-Owners (Sections 27 -- 30)

yfgstug Secs. 27--30 g9 heading 3.3 ’43 --- maxim 'nemo dat quod non habet' (Sec. 27) W3 f&H © nis
exceptions: mercantile agent (Sec. 2(9) &% U‘@’W Sec. 27 € proviso), joint owner (Sec. 28), voidable

contract MT& possession (Sec. 29), possession f&9 seller/buyer (Sec. 30(1)/(2)), estoppel, unpaid seller
T resale (Sec. 54(3)) M3 II Acts M sales|
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faudtmit

Sec 27 — nemo dat quod non habet: “no one can give what he has not got” — seller MU 38 Hege
title 3 fga33 title 39€1 &dl a9 HaE"; 99t € goods Hdlee 8 & good faith &g & 3t title &It
e, hire-purchase MUl hirer 8796 29 31 fHIE hirer © nifgarg dt 3a<ls j@ Gre)]

www.scanneradda.com

& exceptions (non-owner bona fide purchaser for value E_‘:_S good title f&&7 3): (1) mercantile agent
(Sec 27 T proviso) (2) co-owners € feA™3 &% f£88 possession f€9 joint owners f&g f&a (Sec 28)
(3) voidable contract Mt possession 23T fenia3t (Sec 29) (4) sale 3 8™ possession &9 seller —
sale, pledge T d9 disposition §37€d valid [Sec 30(1)] (5) property 38€IS d< 3 UfaS' possession feg
buyer [Sec 30(2)] (6) estoppel — owner & faH I3 & AIaTaHt 578 owner EH AT 29 Bt nifgaras en
Uy d< fd37 (7) lien/stoppage 3 8T resell d& 28T unpaid seller [Sec 54(3)] (8) I3 Acts MUI& sales
— Official Receiver/Liquidator, finder of goods (Sec 169 ICA) M3 pawnee (Sec 176 ICA) |

www.scanneradda.com
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Mercantile agent — f3& HI3T (Sec 27 ¥ proviso): (a) owner T AfoH3t & goods At documents of
title © possession (b) mercantile agent € business € ™M™ gH &9 sale (c) buyer good faith f&g &+
39, sale 2% f&H notice 3 &t fa agent 38 authority &d1 Ht; Sec 2(9) (SM): mercantile agent €7 3 &

“having in the customary course of business as such agent authority either to sell goods, or to

www.scanneradda.com

consign goods for the purposes of sale, or to buy goods, or to raise money on the security of goods”
— %50,000 3 e & IS T8 W3 '3 29 Bet agent & 3t car 240,000 fEg 2t aret: AT Ha3t
ydht, bona fide buyer car 34" J; owner € remedy fHdg agent feda J1

fra exceptions BdI &t E_'I'%: Sec 29 BEt coercion, fraud, misrepresentation ' undue influence
I voidable contract I7dTeT I M3 (AND) €3 resale 3 Ufg& rescind & 3fem 32 (fraud &% THS
);'I’EEI"THT);D-IZE:S resell 13t — Y U &dt & AdET); 99t &8 void ﬁtleﬁwﬁ—aﬁﬁﬁﬁhr’?ﬂcf;
ydlee &t fAgE option 3 hire-purchase holder Sec 30(2) Mdl& 'buyer in possession' &dT (NOT) & —
fer @ 88< Lee v. Butler (agreement to buy Ml instalments '3 furniture: sub-buyer & good title
fHfenr); 39 IF f€9 MAS owner T remedy ITB3t Ad6 8 3 price/damages I, bona fide purchaser 3
goods &dt|

www.scanneradda.com

M3 (Understanding) a3a’ A3 AMSTS - 1 YIS
= nemo dat B We-ufe 8 exceptions section numbers AN3 TE &3 M3 AHSTE --- 'explain any six circumstances
in which a non-owner can convey better title' 6 W& & fimrat yies J1

= Mercantile agent 8 sale (Sec. 27 T proviso) B¢l 85 HI3t Ut a3: owner & AfoHSt &8
goods/documents & possession; mercantile agent €t business € "™ @H &9 sale; authority € wre 2
notice 3 f&&' good faith f€9 buyer --- &% dt mercantile agent & Sec. 2(9) Ufgamr|

» AJI-Adt 72 f IT exception A2 1G]] adt Jer, fie ydtee <t fige option @& hire-purchase holder Sec.
30(2) M4l& 'buyer in possession' &1 I

www.scanneradda.com
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TQ 3.1 - PYQ 2020-Nov [4] (a) - Descriptive - 6M - Pg 351 5x Ufgni famr ;Ey;tdnderstandmg) myr
YwiaT (Application)  provision & facts €3 &1 a3 - 5 yHs
= Mercantile-agent 8 facts T mfsm™ gd (EHt SH3 3 ufe & I '3 29 St agent Eii &3t car, agent €9 3
We &g 29e 3): proviso &Mt f3& HI3T ydit - bona fide buyer & good title fH&E™ J; owner &7 remedy
fHag agent feda 31

= Fraud/coercion A" '3 Sec. 29 (voidable contract) Tql J3: A resale 3 Ufg&T contract rescind &dt afem Fﬂ,
3t H™HH sub-purchaser E‘;S good title fizer 3; ELikeys) 3867 3(3, fig contract void & M3 d¢t title 39S &1
Jer

www.scanneradda.com

= Sec. 30(1) sale 3 ™€ possession f&€9 seller M3 Sec. 30(2) property 38€1% d< 3 Ufast possession f&9
buyer &q] 4 (furniture-instalments, Lee v. Butler pattern): delivery/possession + good faith + €t notice
&dt = third party ?;S good titlel

www.scanneradda.com
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= HI remedy &8 fHer d&: MHS owner I1B3t I3& @& 3 price/damages EHSBT J, bona fide purchaser 3

£
5 goods &dT|
S CSQ 3.6 - MTP 2025-Aug S2 [2] (a) (ii) - Case Scenario - 3M - Pg 357 LEVELII MTHTS
s l{ﬁ':lT (Application)
3
3

CSQ 3.1 - RTP 2020-Nov [6] - Case Scenario - --- - Pg 353 2x ufan fapsr LEVELI TafimreT

YWaT (Application)

E CSQ 3.2 - MTP 2022-Mar [5] (a) - Case Scenario - 6M - Pg 353 LEVELII TafimeT
o YW (Application)
i CSQ 3.3 - RTP 2022-May [8] - Case Scenario - --- - Pg 355 LEVELII eafimre
e YW (Application)
. CSQ 3.5 - PYQ 2023-Dec [5] (a) (i) - Case Scenario - 4M - Pg 356 LEVELI edfimre
g YW (Application)
3

feadme (Analysis)  gg- e AfaS 18976 - 1 Yis
= Agency €t gg-Her AfESh I a9 (A€ immovable property 29 Set f6@a3 mercantile agent, 7 3
dh3-de 3 e feg 29e): ufast 29 fa Sale of Goods Act g1 €1 geT J A &1 ('goods' §&™ immovable
property), fag fife 3 ufast proviso Tt I3 HI3 43 33 '3 UIH|

= fif8 2 exceptions B"ElzTﬂ Hoe J< (voidable contract 9™ mercantile agent §&™ buyer in possession), Y&
f& facts o gz 18 vier 3 »i3 &R fa grdlt fa€ &df - 9183 39 & ¥9A 996 '3 examiners Mg fée T
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§ CSQ 3.4 - RTP 2023-Jun [9] - Case Scenario - --- - Pg 356 LEYEE I ——— myr
fem 4: sale ® contract € Y& — Performance of the Contract of Sale (Sections
z 31-- 44)

§ P2-C3-U3.3-T04 - Topic 4: Performance of the Contract of Sale (Sections 31 -- 44)

yfast y3  Secs. 31--44 g9 heading 3.4 ’4?: seller M3 buyer © 37 (Sec. 31), payment M3 delivery
concurrent conditions &1 (Sec. 32), delivery & f&&H (Secs. 33--39 - part delivery, &, AT, third-party
possession, ¥dd, gIB3 H3JT Sec. 37, instalments Sec. 38, carrier & delivery Sec. 39), transit f&9

deterioration (Sec. 40), examination (Sec. 41), acceptance (Sec. 42) M3 Secs. 43--44|

www.scanneradda.com

féuSnii

Delivery — Sec 2(2) (SM): “voluntary transfer of possession from one person to another” — di&3
Sdtfomtt &% fgnr possession delivery adt 3; 8 famt: actual, symbolic (warehouse ot 9m=),
constructive (attornment — third partyﬁ?ﬁ”ﬂﬁ@ﬂ buyerBEﬁHTPSGVH]%ElTﬁ); Sec 31: seller @7 gdd
deliver dd&T, buyer € contract MGHTT accept M3 pay AI&T; Sec 32: AT 3 dd 3IM & I, goods ot

delivery "3 price € payment concurrent conditions & |

www.scanneradda.com
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Delivery fS&M (Secs 33-41), section-873: Sec 33 — delivery 2r 30 faR €t a4 It 7 goods buyer @
possession {9 € A delivery; Sec 34 — Yd H'S €t delivery €' part delivery Yd €t delivery Hat Aiet
3, Ud 24 ad& < feae 8! part delivery gt ?;S 39T &d1 adet; Sec 35 — buyer © delivery Hare 3
seller deliver Ida BT UtEe &d1; Sec 36(1) — 8': @9 ITE goods, fE sale €% I&; agreement to sell,
8 agreement @8 I&; future goods, feaHTs/83Umes & &F; Sec 36(2) — &7 g AMT; Sec 36(3) — third
person a8 goods: AT 3& €7 buyer »idl & H& fd 87 €7 € 39 34 faar J, delivery &dT; Sec 36(4) —
delivery € demand/tender g X '3; Sec 36(5) — goods & deliverable state &g fammge € g
seller Afder I

Sec 37 9183 H3ad" — T'd QU-faw: (1) We delivery — buyer reject a3 Hae" I, AT accept IIA
contract rate '3 pay &d HACT 3; (2) ST delivery — contract T H3TT accept 3 gat reject, Ydr
reject, ¥ Yd" accept JJd contract rate '3 payment (100 quintals © Md3d, 1,100 €1 delivery); (3)
24d description 8 goods &' IS U — "SI goods accept M3 gl reject, A Yd' reject; (4)
A3 usage of trade, special agreement A course of dealing @ Mdl&|

www.scanneradda.com
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Secs 38-41: Sec 38 — A€ 3% 3 & J<, buyer instalment deliveries accept Id& et yrge &dt (100
tons agTd f&d 80 November f&g9 + 20 December &g 3frm™: buyer Yd' reject Id HAET H1): Sec 39(1)
— transmission &t carrier EZS delivery prima facie buyer EZS delivery J; Sec 40 — transit & St 39
'3 731 deterioration buyer '3 J€t J; Sec 41 — fAH buyer & Ufost Ag &t d135t, 8a mMeds3T gy Bet
g € €9 Hd € Jae'd J|

www.scanneradda.com

Acceptance — Sec 42: buyer & accept 137 Hfentr 7feT 3 A< €9 (a) seller § acceptance €1 HE&T €%,
(b) goods &' seller € ownership &8 #Ha13 A€t dH a9, AT (c) rejection € HaT &3 fast g A 3
29 goods J; Sec 43: Id &' goods 3 fesaTg TG T buyer BG' & TUH S9s Bt urde &df —
fecsarg €t 5 Al J; Sec 44: 8631 3 2HY AH wied delivery &7 8 €8 buyer 38 GIHS W3 HiS-
HI™s 2 €7 charge &€t fiilera I (ffa fesamd repudiation €7 J, €8 seller € nifgarg ygies adf
Jo)|
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T (Remembering) TSI AT dJ - 1 YAS
= Sec.42% acceptance fowH HgT-g-HE< e ad: buyer accept dd<’ I @EI (a) acceptance il HIAT @%,
(b) seller € ownership && MHJT3 3€t 1 AT, 7' (c) rejection €t HI& &3 faat &g i 3 €9 goods J41
= Delivery o Sec. 2(2) yfggmr ('voluntary transfer of possession') w3 for it 3 famadt i1 --- actual,

symbolic, constructivel

= 13 delivery fo@MT (Secs. 33--41) Tt section-8'd g_Eﬂ fang 39, fm f&9 TS I5: buyer delivery Bt nigwt
T2 (Sec. 35), ¥Id seller '3 (Sec. 36(5)), buyer reject 13 goods TUH ad& B! Utge &d1 (Sec. 43), delivery 3
fesarg &t buyer € 2=edt (Sec. 44) |

www.scanneradda.com

TQ 4.1 - RTP 2019-May [6] - Descriptive - --- - Pg 358 LEVEL I MTHTS
e (Remembering)

www.scanneradda.com
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HHS (Understanding) dda’ A3 AMSTS - 2 YiS
= Sec. 37 ITB3 13" €1 delivery 979 QU-fswHt A3 AHSTE: Wi delivery --- reject &1d T accept da contract
rate '3 pay &d; €9 - contract S H'3d" accept M3 gl reject, A YdT reject, GU YdT contract rate 3
accept; I& goods --- MadS accept W3 gt reject, A YdT reject; HI trade usage/special agreement 2
Ul (Sec. 37(4))1

* Part delivery € ™HJ (Sec. 34) AHS™8: Yd 'S €t delivery €375 part delivery Yd € delivery Hat Aet 3, ud
29 dds ¢ foge @@t &df; M3 Sec. 36(1) nUts delivery ot g7 2 fouy (@9 goods --- sale B g 75;
agreement to sell --- agreement 28 fif8 I&; future goods --- fsar= & &) |

TQ 4.3 - PYQ 2024-Sep [6] (c) (ii) - Descriptive - 3M - Pg 359 3x tifen famyr  LEVELI MHS
HHS (Understanding)

TQ 4.4 - MTP 2025-Apr S1 [6] (c) - Descriptive - 7M - Pg 360 LEVEL | Tafimre
HHS (Understanding)
YuaT (Application)  provision & facts €3 91 39 - 4 YIS
= Sec. 37(3) IB-description TS HE'H' T MIM™H dd (25 At SgHMT + 25 JIB3; eHTed & Ule delivery):
buyer T feamy €/ m3 fors fe6 fa acceptance &' contract rate 3 payment St 3 At 3

= Sec. 36(3) third-party possession &'qI J3: delivery 3t dt g?ﬂ Jet @ 7 third person (warehouse keeper)
buyer nial ¥{& fa 8g €1 &1 39€ goods 34 fgar I --- attornment constructive delivery gt 31

= Unpaid-seller 2dam AfES (credit '3 goods deliver, buyer pay 33& 3 feasdrd gager ) f€9 Secs. 31--32 2 gddt
3 335 dd ™3 seller © & remedies &% fi{e a@ --- suit for price, damages ™3 interest |

TQ 4.2 - RTP 2022-Nov [6] (ii) - Descriptive - --- - Pg 359 LEVELII MTHS
I{ﬁHT (Application)

CSQ 4.2 - PYQ 2023-Dec [5] (a) (ii) - Case Scenario - 2M - Pg 362 LEVELII MTHS
YW (Application)

CSQ 4.1 - PYQ 2018-May [5] (a) - Case Scenario - 6M - Pg 361 LEVELII TafimrsT
YW (Application)

CSQ 4.3 - RTP 2024-Sep [13] - Case Scenario - --- - Pg 362 4x ufgni fampr  LEVELII eafimre
YW (Application)

fearet 3.4: nierfeait & yru3 aas =& fedd3r (Unpaid Seller)

Unpaid Seller

P2-C3-U3.4 - HI33TC - mftpife fég Rank4 - BRIt C - niftmife @ Yymst € 16.5% - 17 yas

femr 1. nierfaaft & yru3 aas et fedd3™ — Unpaid Seller (Section 45)

P2-C3-U3.4-T01 - Topic 1: Unpaid Seller (Section 45)

Hasy Mg — ge 39 38t Yifem yas &t - yat famral set agat
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ufosiul fedrel 3.4 €7 84.1U3: Section 45(1) © 83 € »idT A seller & 'unpaid' 976 I, M3 Section 45(2)
MUIS seller S farfen AieT 31

P o
Section 45(1) — seller & 'unpaid' 3: (a) fi& Yt price »fe™ AT tender &t i3t et »13 seller & price
Bl 333 right of action HI; & (b) & bill of exchange AT d3 negotiable instrument conditional
payment En f&T famim »13 instrument © dishonour 7 faR d9 a'ds HI3 gl?ﬂ adt aet

Section 45(2) — 'seller' d 3: feH wae 29 seller €t & ¥gT Ig fenast IS I — fHE seller €7 agent
2@ &1 bill of lading endorse 3T famiT 3=, 7 MfAT™ consignor AT agent A & YT price mieT 131 3=
7 7 8n Bet i fineg 3=

€ergast: X 350,000 &9 goods 29€T I, Y 340,000 féeT I »3 gat &df fder — X unpaid seller 31 P
60,000 f€9 goods 89 & Ydt price T cheque &€ J, 1 presentment '3 dishonour d AET & — P

unpaid seller 31

www.scanneradda.com

www.scanneradda.com

fem 2: Unpaid seller ® nifaara (Section 46)

P2-C3-U3.4-T02 - Topic 2: Rights of An Unpaid Seller (Section 46)

www.scanneradda.com

Hasy »iard — ge 39 et Yt yas adt - ydt f3nrdt =€t agdt

yfast u3 feardt 3.4 T784.2 LIT%’: Section 46(1) €8 f&3 f3& mifaarg, M3 property 39€18 &7 IS '3 Section
46(2) midls g mifgarg |
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feughmit

Section 46(1): 3'€ goods {9 property buyer & 38€1 I galt I8, unpaid seller § & © implication
&5 feg fuse I8 — (a) possession &g IfTfen™ price et goods '3 lien; (b) buyer &1 insolvency €t
HJ3 fE€9, possession 83 3 ¥™/€ goods § transit f&g 3aE & »ifgarg; m3 (c) Act €8 HIHS right of

re-salel

Section 46(2): i@ goods f€9 property buyer & 3a€l® &dt d€t, €8 unpaid seller § My Jg
remedies 3 f&&e withholding delivery T mifaad I, 7 €1 € lien ™3 stoppage in transit © Mfaarat
gdar »3 gt ffis ot fersa e I

< femret: nifgag goods fEB:'CI (lien, stoppage in transit, re-sale) M3 buyer fEB:'q f&+t 39 '3 (suit for
price, damages, interest) €2 UH I8¢ d& — €39 faufentt 22 headings 24 381

www.scanneradda.com

www.scanneradda.com
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fewr 3: Goods fedd unpaid seller  nifgarg

P2-C3-U3.4-T03 - Topic 3: Right of Unpaid Seller Against the Goods

ufgsiug fedrel 4 'Unpaid Seller' U3 --- headings 4.1--4.3: unpaid seller € UfggmT (Sec. 45), Sec. 46 nidta
mgarg, seller's lien (Secs. 47--49), stoppage in transit (Secs. 50--52), buyer 8% sub-sale T pledge T MHJ
(Sec. 53) M3 right of resale (Sec. 54)|

www.scanneradda.com

feudmi

Sec 45(1) unpaid seller: seller unpaid ¥ifemT 7eT 3 7 (a) “the whole of the price has not been paid
or tendered” M3 en EZS price et §ETS’ right of action J=, 7 (b) conditional payment zn fant bill of
exchange T dd negotiable instrument dishonour & e; 'seller' f&9 seller &t &t EEUCE) feradt avs
I — endorse I bill of lading €8T agent, price MTT dd e AT BH et fiiea consignor [Sec 45(2)];
Sec 46 T WHST: goods fedd — (i) possession f&g afdfenit lien (i) buyer &t insolvency '3 stoppage in
transit (iii) resale; fif@ property 3815 &df (NOT) Igt — withholding delivery €7 Mfgarg (‘quasi-
lien'), 7 lien ™3 stoppage 23T M3 8 fiies It femzrg e 31

Lien (Secs 47-49): possession f&g Ifdfentt price B€T goods & FHE T possessory Mfadrg, 1 fidg
feyt g3 feg 2af3n 7 HaET 3: (a) credit @ 73 3 faT sale (b) credit sale Ud fHmime W3 (c) buyer
insolvent; seller buyer Bt agent/bailee g JueT d= 3t € BUBHY; part delivery — g1 '3 lien Ifder
3 7T 39 IB3 waiver &7 TITEE (Sec 48); AMRIS (Sec 49): (i) right of disposal Iet Ja fast

carrier/bailee & delivery (i) buyer A" agent I&! 39 '3 possession & Be (iii) waiver (iv) estoppel —
yg fge fer &t u3H &df (NOT) jET]%( seller & price et decree & Bt T

Stoppage in transit (Secs 50-52): transit f€9 goods 3, possession H3 &< M3 price HBE Ja Ty
T Mfgarg; HI3T (Sec 50): seller unpaid + possession &3 ga + goods transit &9 + buyer insolvent;
Sec 51 fip™a: transmission Bet carrier/bailee ?;5 delivery 3 & & buyer 7 81 2 agent © delivery 3%
39 — transit Y34 Je' I buyer T delivery 8, YdgE 3 Ufgst interception, buyer ¥l carrier €t
acknowledgment (attornment), carrier T g3 fesarg, At buyer 28 hire dt3 carrier A chartered ship
& delivery &8, 3 buyer & part delivery g7t B¢t transit H3H dde! J; buyer & agent & M truck '3
goods B B2 3 railway authorities 85" & dd &dt HaIE™T; Sec 52: actual possession 8 & A carrier At
8H € principal & (M1 fHg B93 dd& &) notice ® & — carrier Bet seller €t gEest MGHT
redeliver & BmMt 3, redelivery ® Y39 seller '3; contract rescind &Jt J€ — buyer payment Sda
M € goods T claim &3 HaeT J|

www.scanneradda.com
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= Right of lien Right of stoppage in transit

5 H'd — possession GSTE FHET H'Jd — possession H3 JTHS Jd&T

s Goods, seller © possession f&g ISt St Seller possession 83 g J; goods carrier 3%
z

:

:
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Ja; buyer & adt fHgt

Buyer insolvent &' = 3t & &af3m A Aae 9 fH3g buyer ® insolvent d< €3 Eaf3n 7 A J

www.scanneradda.com

Goods ® seller © possession 3 faase €3 W3 Goods Tt buyer ?;S delivery d< €3 u3M

StoppageE’g’ﬂE@% right of lien Y34 Lien%ﬁ?@%ﬁgﬁ?é— lien T dt femsg

Sec 53 buyer @8 sub-sale i pledge: f&J lien/stoppage & ¥3H &dt (NOT) dder — €A buyer Ufdd 3
fag3g Afg3t €9 &df d AaeT; exceptions: (a) seller re) buyer ot sale, mortgage T disposition et
assent f&€3t (Mount D.F. Ltd vs Jay & Jay — price sub-sale & M &9 mier ISt H, lien ¥34H); (b)
document of title (bill of lading, railway receipt, delivery order) buyer ?;S 3ge1s dfemT ni3 61 & nigt
good faith f&g »13 value ® 3 8 &8 feniadt & 38€1s di3 — sale I transfer lien/stoppage & Ydt
3" "3H ' I, pledge It fHIE pledgee © wifgara’ €t de 39 (pledgee & UfaST pledger € I
goods/securities Eg3< Bt faar A HaeT 3) |

www.scanneradda.com

Resale (Sec 54) — 97 HI3: (i) SHE'S goods — resale €T notice Aigdt &dT; (ii) resell 33 < fegre @
notice 3 §M< buyer g AX MEd pay & &d — seller WTET (contract price - resale price) damages
EH EH8 AIET J M3 et Y HE'ET Y HAE! J; notice 3 st 89 gaHs €S &dt dg Ader w3 det &
H&G'E" HS buyer & EUH 3T BaHT J [Sec 54(2)]; (iii) lien/stoppage €33 3 E™MIE resale — WS
buyer & notice 3 f&&T €1 U8 buyer f&dd good title fH&E™ J; (iv) buyer € default '3 contract €9 right
of resale AUHE grde — notice At &dl, damages fag & exseudnl

www.scanneradda.com

T (Remembering) TSI @E & - 1 YAS

= Sec. 45(1) € yfgsm™ @E F3: seller 'unpaid' I AL Ydt price MeT A tender SdT I3t arel, A conditional
payment 1 f&ni negotiable instrument dishonour d =l

» Sec. 54 UG resale €t w3t fHA: (i) 'S goods --- notice Tt &1, (i) resell I3 € fedme @ notice »3
buyer 8 g AN »Ed pay & 336 3 ™IE; (iii) lien/stoppage EI3E 3 MIE resale 32 buyer & notice 3
gt 2 good title fet I; (iv) contract f€9 right of resale T FIHE I ddS|

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

= Notice € &3 &e 98: noticeﬁ'?sseIIeruFETdamages%ﬁé’ﬂ'&ﬂﬁ?ﬁﬁ%@ﬂﬂﬁﬁﬂﬁ?ﬁ; notice 3
faes’ 89 aaHTs THS Bdi g Hae™ M3 dEl 1 Ha'a e buyer & EUH SdaT SHHT d [Sec. 54(2)]1

www.scanneradda.com

TQ 3.3 PYQ 2026-Jan [6] (c) (ii) - Descriptive - 4M - Pg 368 3x ufeni fami ;E;E('-R'emembering) MTHTS
M3 (Understanding) adat INS AMSTS - 2 YIS
= Sec. 46 < UAsT AHNSTS: goods ]%‘g]"q --- lien, stoppage in transit, resale ("3 property 381 &7 d< '3
withholding delivery T »fqad/'quasi-lien'); 6 Ma& & 'rights against goods' Yia B¢t &g eddfiads
g=r8< B¢t fang 3|

www.scanneradda.com
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Lien (Sec. 47) B: price BEt 3Ia S T possessory Mfadrd, 7t fiHdg f‘??jT I3 feg =af3nw 77 °HaeT J: (a)
cash sale, (b) credit ™= ¥3M, 7 (c) buyer insolvent; seller buyer B€t agent/bailee 1 Jufenit €t 3 Haer
3

Lien © AHST (Sec. 49): right of disposal et 38 faat carrier & delivery, buyer/agent 8 I&at 33 '3
possession IHS JAJ&T, waiver, estoppel --- UJ seller €3 price B decree 8 &3 dt lien ¥3H &d1 (NOT)
Rl

Lien (possession 3& d¥ET, insolvency T—@Eﬂ adt) »i3 stoppage in transit (possession H3 JTHS SJ&T, fae
buyer & insolvency '3; fid lien ¥3H Jer 3 €4 1g) fegdara UnA-ga3t #izg Yar ad|

TQ 3.1- PYQ 2019-Nov [4] (a) - Descriptive - 6M - Pg 366 4x tifgny fapsr  LEVELI eafimre

HHS (Understanding)

TQ 3.2 - PYQ 2023-Dec [4] (a) - Descriptive - 6M - Pg 367 5x ufeny fapsr  LEVELI eafimre

HH3 (Understanding)

YuIaT (Application)  provision & facts €3 Q133 - 7 Yis

Transit @ i @8 HE™SF (Secs. 50--51) T Mfs™ J3: transit €€ ¥3H Je7 J A buyer 7 87 T agent
carrier 3 delivery 8 B2 -- f&H B¢l buyer & agent & MU truck '3 goods Be &€ 3 railway authorities 851 &
3 &dt AT part delivery, interception, carrier @ acknowledgment/attornment ™3 buyer-chartered
carrier &% &t transit ¥3H4 JeT J|

Stoppage & €33 Sec. 50 €Mt HI3T ©M™S §'6: seller unpaid + possession 83 ¥aT + goods transit £ +
buyer insolvent; Sec. 52 W& carrier 7 15431 T principal E:S notice; redelivery © ¥a9 seller ‘31

Sec. 53 %[ &3 buyer % sub-sale T pledge lien/stoppage ?:S H3H &J1 age, AT 3 (UNLESS) seller & €°
Bt assent &' f&3t I=° A document of title (railway receipt, delivery order) value © & 8 @3 bona fide
sub-buyer E;'S 3gc1s & IfemT I- - sale T transfer nifaarg EZS ’;IG"T 3§T Y3H gd<" I, pledge Idf fiagg
pledgee © nifgergt €t de 34|

231 It consignment 8 facts (450 bags transport ITdT + 50 buyer & &) &9 gg fdn & 243" B6: stoppage
fHag »A transit f€9 U2 goods '3 Je I; deliver & 9a goods B¢t seller f&HT remedies € Haa™ &< I

CSQ 3.1 - MTP 2020-Oct [5] (i) - Case Scenario - 6M - Pg 369 LEVEL I eafimre
?{lﬁHT (Application)

CSQ 3.2 - PYQ 2021-Dec [5] (a) (ii) - Case Scenario - 3M - Pg 370 asked ~ LEVELII TeafimrsT
i{ﬁ'clT (Application)

CSQ 3.3 - MTP 2023-May [5] (a) - Case Scenario - 6M - Pg 371 LEVEL I eafimres
YWaT (Application)

CSQ 3.4 - RTP 2024-Jun [12] - Case Scenario - --- - Pg 372 2x Ufeni famer  LEVELI TafimeT
YW (Application)

CSQ 3.5 - PYQ 2024-Sep [5] (a) (ii) - Case Scenario - 3M - Pg 373 asked ~ LEVELII eafimre
YW (Application)

CSQ 3.6 - PYQ 2025-May [5] (a) (1) - Case Scenario - 4M - Pg 374 asked ~ LEVELII edfimre
YW (Application)
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CSQ 3.7 - PYQ 2026-Sep [5] (a) - Case Scenario - 7M - Pg 375 LEVELII TwafimreT
YW (Application)

fedr 4: Buyer fedq unpaid seller ® Mfaarg (Sections 55--61)

P2-C3-U3.4-T04 - Topic 4: Rights of Unpaid Seller Against the Buyer (Sections 55--61)

www.scanneradda.com

ufgst y3  heading 4.4 'Rights of Unpaid Seller Against the Buyer (Sections 55--61)' l@ --- rights in
personam: suit for price (Sec. 55), damages for non-acceptance (Sec. 56), f&w3 3/t 3 Ufast repudiation
(Sec. 60) M3 suit for interest (Sec. 61)

feughmt

93 & remedies: (1) suit for price: Sec 55(1) — property 3g€13 d 9at M3 buyer IIB3 BdT &' pay
36 3 mEIIfasl/fesdrd ader J (contract of sale); Sec 55(2) — delivery 3 faauy fom forfas fes
price METWdT: property 3TTI8 &' J€ de ' goods appropriate &' 98 d< 3t & suit I HaE I
(agreement to sell); (2) Sec 56 damages for non-acceptance — buyer 9T%3 ©dT &' accept M3 pay
JIs 3 mEAIfasl/fesdd daer J; Y Sec 73, Indian Contract Act, 1872 M&H'S; (3) Sec 60 faws
3t 3 Ufast repudiation — seller contract & rescinded Hes & damages &€t suit &3 AaE' J ('rule of
anticipatory breach'); (4) Sec 61 interest — agreement M&H™A payment EaTfenT d< €1 391 3, &dt
37 buyer & B3 3791 3; court goods © tender A price ME™AGT I € 3T 3 interest € AaE! J|

In rem E&™ in personam: goods fedd mfaamd (lien, stoppage, resale) goods 3% T3 J< I&; buyer
feda fort mfaarg contract of sale ©® breach B¢t seller ® remedies I& — 8T goods feda nifgerat 3
€77 I& M3 possession B3¢ 3 gmie figg fedt g9 as)

fiprdt scenario (SM): goods 15 feaT © credit '3 29 & deliver &3, buyer fa@3 3dly '3 feasarg daer
I — seller Sec 45(1) mdls unpaid seller 3 goods deliver G 3%( I, for st goods ]%Efq nfgdrg Y3H;
€3 I price (Sec 55), non-acceptance B! damages (Sec 56) M3 interest (Sec 61) BT suit T AT
3; fig goods nH seller 2 possession f&g d< ™3 credit i Y3H/buyer insolvent 2, Q’& lien (Sec
47) § fet & remedies a3 #31

www.scanneradda.com

www.scanneradda.com
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M3 (Understanding) adat INS AMSTS - 2 YIS
= 979 f&H remedies sections T3 AMSTE: suit for price [property 38€1% d< '3 Sec. 55(1); delivery 3 foaty
ferfas fes price ME™aT IS '3 Sec. 55(2)], damages for non-acceptance (Sec. 56, HJ Indian Contract Act,
1872 = Sec. 73 M&H™), anticipatory breach (Sec. 60) M3 interest (Sec. 61) |

. Goods]%j‘qh{f'qa"a’f (inrem) ?;S buyer%ﬁ'qhﬂlfqa'@"’ (in personam) 3 24 &4 --- 9T '8 breach B¢t seller 2
remedies I& M3 goods deliver € 3 gmiE & Gusay 3fJe Ta|

www.scanneradda.com

TQ 4.1 - PYQ 2021-Jul [4] (a) - Descriptive - 6M - Pg 378 3x Ufeny fampr LEVELI TafimrsT
HHS (Understanding)

www.scanneradda.com
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TQ 4.2 - PYQ 2026-Sep [6] (c) - Descriptive - 7M - Pg 379 LEVEL | eafimre
HHS (Understanding)
I{IﬂBT (Application)  provision & facts €3 [ 3 - 1YAS

= it scenario T MfSM™ &3 (credit '3 goods 29 M3 deliver &13, buyer f&w3 3191 '3 pay 59 3 fesara
gaer 3): Ufast Sec. 45 MUIS unpaid-seller Taa FETUS a3, fams fe€ fa possession 83 ad& goods
fedg mifgarg W3 I, fa3 suit for price (Sec. 55), damages for non-acceptance (Sec. 56) M3 interest (Sec.
61) &% fHer a2l

- i goods " seller 2 godown feggan3 price M<T ot 38"‘[, @% lien (Sec. 47) EiS &t remedies 8% 23 ---
goods feda 3 buyer fedy nifaergt féd gea 3 Ufdst possession AT |

CSQ 4.1 - PYQ 2018-Nov [5] (a) - Case Scenario - 6M - Pg 380 7x ufznr LEVELII wafimreT
Fro YW (Application)

few 5: Seller fedd buyer ® remedies

P2-C3-U3.4-T05 - Topic 5: Remedies of Buyer Against the Seller

yfamiug heading 4.5 'Remedies of Buyer Against the Seller' 1—@ --- damages for non-delivery (Sec. 57), suit
for specific performance (Sec. 58), breach of warranty (Sec. 59), f&@3 3/l 3 Ufast repudiation (Sec. 60)
M3 suit for interest (Sec. 61)1

feughmi

Buyer ¥ YA remedies: (1) Sec 57 damages for non-delivery — seller IT%3 BdT &' deliver Id 3
niedfasl/fesaa daer J (310,500 '3 Hate H3 11,000 '3 resale BE! HS: damages 3500 Y3t /3T,
contract-price/resale-price € #3d); (2) Sec 58 specific performance; (3) Sec 59 breach of warranty
— buyer goods reject &dt I3 HIET Ud (i) price WSTEE AT ¥3H dJ& Bl breach $ UH &3 AdE" J A1 (ii)
damages B¢t suit I3 AAE" J; (4) Sec 60 fsw3 3/dhd 3 Ufast repudiation — contract § Adt Ha &
€3ta ag Haer I, 7 rescinded ¥& & damages B suit Sd AT J; (5) Sec 61 interest/special
damages — {8 consideration fail 3&@?3@@%“@&%&8@4%@8@& court paymentE"TBEl"hrré$
price refund '3 interest © A< J1

Sec 58 specific performance — ™JH: seller € breach '3 buyer court & goods € ™MHS delivery

gder8< Bt dfg AaeT J; Ha3H: (a) contract specific AT ascertained goods et 3T Bt T (b) court
T w3t Specific Relief Act, 1963 @ M (c) € g A damages Bae' remedy &' d< (d) €< f&3t
Tl 3 A goods fedye At ¥™H famy @ 3 — fAe Mughal a8 &t €I85 painting|

Sections f3n"a §8: non-delivery 57, specific performance 58, warranty 59, anticipatory breach 60,
interest 61 — &3 seller  Secs 55-61 remedies T buyer & y3ifag I

— 151 —



CA FOUNDATION PAPER-2 - SITSs fefonrast ey

Te (Remembering) TSI @€ & - 1 YAS

= Suit for specific performance (Sec. 58) T Wdg @e &a: seller © breach &3& '3 buyer court ?;'S goods T MAS
delivery ad=™8< &¢t afg AT J|

= for Tt 1a3t Hge-g-wge fHY: (a) contract specific AT ascertained goods et 3 &wH; (b) court Tt HaSt
Specific Relief Act, 1963 © ndiss; (c) B¢ gaH AT damages Bde' remedy &7 J<; (d) €< fe3t Aiet 7 goods
felye 7 Yy famy 2 d< (fA2 €983 Mughal painting) |

= Buyer © remedies &t ’;46"} 58"} sections A3 f3™d 38: damages for non-delivery (Sec. 57), specific
performance (Sec. 58), breach of warranty - price f&g aMl/H3MT A damages (Sec. 59), anticipatory
breach (Sec. 60), interest/special damages (Sec. 61)1

www.scanneradda.com

TQ 5.1+ PYQ 2026-Jan [6] (c) (i) - Descriptive - 3M - Pg 381 8x fini famyr  LEVELI MHS
e (Remembering)

femr 6: fasndt grdt feadt — Auction Sale (Section 64)

P2-C3-U3.4-T06 - Topic 6: Auction Sale (Section 64)

www.scanneradda.com

yfgstyg heading 4.6 'Auction Sale (Section 64)' L@ - auction sale® & Bl"é_c'ﬁ fsT: lots €9 sale, fall of
hammer &5 glEEﬂ bid YR &, seller T bid SIS T IS MG, seller 23 faat HI& bidding, reserve
price M3 pretended bidding|

www.scanneradda.com
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MJY: 7634 39 '3 bidsﬁETapropertyéﬂ??BﬂﬁH’,ﬁrﬁﬁgﬂgii@@bid@E%‘@?;S]%_ol?ﬂEjﬁﬁ;
auctioneer seller € agent & 1 Law of Agency Wdtas »Eer 3, ug €a €1 f&&' principal 2d Mt
property g 29 AaE J1
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Sec 64 — & f&@M: (a) lots f€9 goods — IT lot prima facie f&a 249 contract of sale € subject I; (b)
sale 8¢ ydt deit I AL auctioneer fall of hammer A dd fael €d1 7% Yast & Wa'E a3 — #ifrd
&S 39 et 2 bidder MMUST bid ®UH & ASE" J; (c) bid 33 T Mfaard seller €3 A €H € 39¢
AUHC 39 '3 Irdet Iyt 7T HeeT & — 3 seller AT €H € 39¢ att ¥ femast bid a1d Aerer 3; (d) frig
sale seller © bid I3& © Mfgdrg & mts notify &t i3t aTet — seller Bt Y€ bid 3T A bid et fam
& B8, A auctioneer BE AE-¥3 A wfHdt bid B gdig-adat J; BBwWS Tt sale § buyer
fraudulent Y& Aa=T 3; (e) sale reserve T upset price @ MUl notify SISt 7T HaEt J; (f) price =T8S
B¢l pretended bidding sale & buyer €1 HIHt '3 voidable 98¢t J1

Property fall of the hammer '3 3818 J€ 3 (SM Example 12): car &t 88t Qe &1 &1, Bn & foa o
@37 fd cheque clear 3€ 3 ownership 38E1S &dt d=4ft, fed clearance 3 Ufast It car R ?;S 2o fest —
SHS": property fall of the hammer '3 381 d arel Ht, for 5t REZS good title fHfent; sale M3 sub-sale
o< valid |

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

Broken hammer aH (SM): f3a1femt hammer & fam™ M3 antique clock ST famr — ’;I?Eﬂ U
MBS ae AT BaT &7 Ifem™ It T (hammer T mrust vy AfESY fég M8 st ), fom &t sale
nrg?ﬂ 3, 37 seller '3 de7 3 M3 A3 3 €91 bid @< 8t (Deepa) contract avoid dd Aa! J1

M3 (Understanding) a3a’ A3 AMSTS - 1 YIS
* Sec. 64 € {5 A/ga AN3 AHSTE: (a) IF lot prima facie f8a 4T contract of sale J; (b) sale 8¢ ydt det 3
I auctioneer fall of hammer 7 I3 faeTt a1 55 gIEEﬁ T TS dd --- B< 3 Jt €t bidder MUt bid
YA & HAT' J; (c) bid ad& T Mfaard seller €8 A 68X €1 39 AUHe 33 '3 grde! Jftmr A7 HawT J1

= Fraud 8 feoH g2g a3: fifd sale seller © bid sd& © Mfgdard © Mt notify &df i3t aret, €8 seller &7 ¥
bid &3 ASET I &7 bid Bt faR ?;S BT ST J, M3 buyer QB"UIE' Tt sale ?;S fraudulent H& AT 3; price
ELUST et pretended bidding sale ?;S buyer = HIwt '3 voidable 8’5"@@5; sale reserve/upset price & Mt
notify a3t A Aaret 31

TQ 6.1 - PYQ 2024-Sep [6] (c) (i) - Descriptive - 4M - Pg 383 5x ffenit famyr  LEVELI MTHTS
HHS (Understanding)
Ywiar (Application)  provision & facts €3 91 39 - 3YFS

= 'Sale I ydt get &' @8 Aest & mifgn™i d3: property fall of the hammer '3 38€ts Jet I, payment A
delivery '3 &df --- foH Bt hammer fSarc S gme As 3 @?ﬂ bid & 28 ai3t sub-sale valid & (SM Example
12)1

= Broken-hammer 3H &'q] dd: A f3arfen hammer &2 d goods & GRS UdeTe, 31 Yast € Mss ae Adt €ar
&% JIfen It ?ﬁ"f, for Bt sale h@?ﬁ ET, OIHG seller €F 3J "3 bidder contract avoid SJ ASET I

= & completion T faeTl €aT notify St37 fami™ 32 (hammer &8 M&5), €8 sale fgg €A fae™ MigAa ’;JG"T
Jet 3 --- 8 3 ufast bidders fam €t MY bid EUH B A I&|

CSQ 6.1 - PYQ 2023-Jun [5] (a) (i) - Case Scenario - 2M - Pg 384 2x fgmr LEVELII MTHTS

faror YW (Application)

CSQ 6.4 - PYQ 2025-May [5] (a) (ii) - Case Scenario - 3M - Pg 387 asked ~ LEVELII _ MTHS
YW (Application)

CSQ 6.3 - MTP 2024-Jun [5] (a) (i) - Case Scenario - 4M - Pg 386 2xtfgnr LEVELII eafimre

faror YW (Application)

feadme (Analysis)  gg- e Afas 1896 - 1 Yis
= Auction &t gg-Her AfESMT I8 a3 (bid a3 T MO notify &J1 + seller T agent bid der & +
pretended bidding): H& @4 &3 --- seller €t bidding €t a@eﬂ 2937, sale Eii fraudulent/voidable H&s &7
buyer €7 feaxu, M3 fall of hammer &5 gEEﬂ --- 3 Tg 3 '3 Sec. 64 T clauses &S fieT =21

* Sec. 64 % property/risk € 39€S &% 13: Ufg&t UgTe fd hammer f3a1 ga Ht 7 &dt; ownership ™3 risk @
HE'S (auction Td's &aH's) for e 39 3 faase Ia|
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CSQ 6.2 - PYQ 2024-Jun [5] (a) - Case Scenario - 7M - Pg 385 LEVELII e
Q Q [5] (a) & femd8He (Analysis)

fer 7: Contract of sale f&9 =0 At W2 taxes €t H‘tlﬁ‘]‘hﬁ (Section 64A)

P2-C3-U3.4-T07 - Topic 7: Inclusion of Increased or Decreased Taxes in Contract of Sale (Section 64A)

www.scanneradda.com

Hagy »iard — ge 39 et Yt yas adt - ydt f3nrdt =€t agdt

yfasiug fedrel 3.4 €7 §4.7 U3: Section 64A, ™3 contract 3 performance € fegad tax {29 38 gesm &
g < gaer I

www.scanneradda.com

.y
Section 64A: fig et tax contract 3€ 3 e Ud €H &1 performance 3 Ufast sarfen, grfany,
ureTfen 7 Yig Si3T A2, M3 contract &9 tax ® payment 879 a€t HI3 & d=, €8 fadt goods T
price U3 3 93 T Jaed d A I&|

H™S taxes: goods '3 customs Tt excise € €t € duty, M3 goods T sale A purchase '3 €t € tax|

WHJ M3 799 JUI": tax 2GS '3 buyer‘e’ﬁﬁé‘fpriceﬁ?ah@taxesm‘gmg?a,féﬁgﬂ
seller 2T tax price f€9 13 AaE" J1 f&H provision & 882 agreement adt gvaa dftpwr a7 Aaer 3
— fggt taxation €73 I3 & 3 dI& BE MHE TS|

www.scanneradda.com
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nifofe 4

grast Partnership 3['?;5?5 (The Indian Partnership
Act, 1932)

The Indian Partnership Act, 1932
24 fert - 104 ST YAs - HI33™: A

www.scanneradda.com

=

o

X ICAI g&T Jamdl®s  Level | 5-20% - Level 11 80-95% — feg niftmre: firais-yars

s Level | — T/ »{3 AHS 57.5% 379 féd 218 wix
- Level Il — Y&iaT 3 ferssme ) 379 f&d 161 vix
: 42.5%

2

fearel 4.1: Partnership ® ™™ H3™ (General Nature of a Partnership)

General Nature of a Partnership

P2-C4-U4.1 - HI33D - Mftmrfe f@g Rank2 - BT A - niftnrfe @ ymst €7 25.0% - 26 YAs

www.scanneradda.com

fem 1: 'Partnership’, 'Partner’, 'Firm' ™3 'Firm Name' €1 UfggmT (Section 4)

P2-C4-U4.1-T01 - Topic 1: Definition of 'Partnership', 'Partner', 'Firm' And 'Firm Name' (Section 4)

Hasy »iard — g< 3 38t Y yas adt - ydt f3nrdt =€t agat
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yfasiug W4.1?§1.1u§: partnership € Section 4 €&t Ufggmr w3 €9 35 Hge 7 fFrg I aa<t I —

partner, firm M3 firm namel

et
Section 4 — partnership: “'Partnership' is the relation between persons who have agreed to share
the profits of a business carried on by all or any of them acting for all.” f&g 7ee g-g-g &e &3; 331,

true test A partnership € fam a7d gg yre fer €3 fefomt 31

35 mae: gl feniadintt & »irym €9 partnership 131 3, 851 & 24-84 39 '3 'partners' »3 Ayfaa 39
'3 'a firm' f5am AT 3, m3 fAn &' 35 8T €7 business I8 d 8 'firm name' J1

yfggmr f&g &t murfen 3: 89 UA 33 1 partnership 925 3 ufos feds Hge 39S 8t o — 2
2y fena3nt €t association, 8T ATfanit fegad agreement, € business, 8H business € profits €8
€ agreement, ™3 business ' Afani €8 AT 8T {9 fan 28 acting for all 9&Ten AT (mutual-

www.scanneradda.com
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agency 33, 1 true test J)|

fem 2: Partnership @ 33 (Elements of Partnership)

P2-C4-U4.1-T02 - Topic 2: Elements of Partnership

www.scanneradda.com

yfawt y3  Indian Partnership Act, 1932 ot fearet 1 'General Nature of Partnership' U'.é’ --- fHady 1.1
(partnership, partner, firm, firm name Tt Sec. 4 Ufggmret) w3 1.2 (UA F@Eﬂ 33), KD Kamath & Co. fég
Supreme Court T A8 3|

féudnt

Sec 4 yfgsgmret (SM): 'Partnership' € Mdg d “the relation between persons who have agreed to
share the profits of a business carried on by all or any of them acting for all”; fom fég s femast
249-24 39 '3 'partners', Afd 39 '3 'a firm' I, M3 fAR & IS €' € business I8 I 8T 'firm

name' J1

fedd vige A 33: (1) @ AF €4 fen@dntt & association — g ds 28 W3 Y3 fenast: firm
partner &dt 3 HAT; minor partner &dt 3 AT g A partners Tt Afaust & benefits f€9 admit
I3 AT HaeT d; 29 3 29 50 partners [Sec 464, Companies Act, 2013 read with Companies
(Miscellaneous) Rules, 2014]; (2) agreement — A=-f¥83 M3 contract 31, Aume 7 mraa< 3 fafas,
I 7 B3t — status 3 &dT; (3) business — IJ trade, occupation M3 profession HH,
'acquisition of gains' @ H&JE &% ISTEmT A/ — ATT charitable HHET 7 club partnership &g &dt
IBTTent 77 HAeET, (4) profits €1 €8 — mgdt (fa fed®T ffa dt ATd profits &7 d €8 partnership &),
YJ LOSSES €3¢ € agreement Addt &df — R AT 29 partners A losses Afd HS® I; (5) business
& wifanri 8 A fan 8 acting for all &Ten A7&T — mutual agency, & fHTi3|

Mutual agency: business ISTE< 25T I partner &M € principal € d M3 agent & — €g My
M o) 85T & utde ager d m3 BT € AW &8 ¥e utde Jer 3, fer & firm & creditor fan €
partner 3 é’g’&ﬁ d AT J; KD Kamath & Co. (SC): © T—|§Eﬂ HJ3t — (1) business € profits € 375-6'5
losses €3 T agreement, (2) business T Afgnt 28 A7 faR 28 acting for all IS AT (Sec 4);
agreement gdt e partner EZS foeat Hast M3 Sedm @E’, # fiage & partner 23 bank accounts
IBES/8U'd B, partnership & ¥3H &dt (NOT) dder|

3"'3?934?5 (provision — facts = conclusion): profits d™&d 23 UJ losses feds X Afder & — fag &
partnership (loss-sharing T—|§Eﬁ &d1); publisher 34 E;'S net profits @ W féer & — partnership &1,
mutual agency giga™ad, &R et paper dealer (third party) 84 ?;S fineg adf afga AaeT; mits A
fagre '3 o3t 9g &t T T fagrfen €3 @8 co-owners — &7 business, & mutual agency, foH B¢t
co-ownership, partnership &t

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

HHS (Understanding) dda’ A3 AMSTS - 1 YAS

* Sec. 4 € Ufgsmr g-g-g &Y --- 'the relation between persons who have agreed to share the profits of a
business carried on by all or any of them acting for all' --- feg feds ﬂﬂ?ﬁﬁéﬁ'mﬁ"@: © 7 2 fenasinr <t
association, agreement, business, profits €t €3, mutual agency |

- JEtEES3 gwét feXy) FD-FSTQE et f3nrg 3d: fie agreement (H%-fEUEB' 3 contract EFU"T', HYHS H ﬁ')'fEB,
status 3 &dT; minor partner &d1 & AIET Ug benefits f£9 admit & AET 3; Sec. 464 Companies Act, 2013
read with Rules ¥39a 29 3 9 50 partners) M3 mutual agency (I3 partner principal € & M3 agent & ---
KD Kamath & Co. H39d Y& fHUi3) |

= T3 &S Jd: losses E3T 1‘-@3‘1 &dt (f8a partner A3 losses Afg AR 3), M3 'business' f&9 acquisition of
gains T H&JE 8T Id trade, occupation M3 profession HHS I

TQ2.1- PYQ2021-Dec [3] (a) - Descriptive - 6M - Pg 390 5x ifzny famsr  LEVELI eafimre
HHS (Understanding)

Ywiar (Application)  provision & facts €3 91 39 - 3YFS
= ‘&t f&T partnership 37" EFZ%?H-WETH@W&@: profits §d78d €3 Ud losses feasT f¥a Afder J --- fag
€l partnership (loss-sharing Fgd! &d1); publisher 84a & net profit & »far féer J --- mutual agency giddHg
J< daa partnership &dt, fer et third parties ya '3 HAEHT &t g AT |
= Co-ownership 38 (213 fHS A flat fagme '3 2 J fagrfemy €32 I&) - partnership &d1: 7St property 3 gross
returns €3 f&9 & business J, &' mutual agency|

nnnnnnn

("™ 33 '3 business AT mutual agency) & IdG &1 24dT €aHTS |

CSQ 2.1 - PYQ 2023-Dec [4] (b) - Case Scenario - 6M - Pg 392 LEVELII eafimre
YW (Application)

CSQ 2.2 - RTP 2024-Jun [14] - Case Scenario - --- - Pg 393 4xifanr famp LEVELI edfimre
YW (Application)

CSQ 2.3 - PYQ 2026-Jan [3] (a) (i) - Case Scenario - 3M - Pg 394 LEVEL I eafimre
?{lﬁ':lT (Application)

ferr 3: Partnership © "A® U3y (True Test of Partnership)

P2-C4-U4.1-TO3 - Topic 3: True Test of Partnership

yfast ug fHISY 1.3 'True Test of Partnership' l@ --- Sec. 6 (partnership €t d€ 3 ad& & €41), Sec. 5
(partnership contract 3 der EjE"T 3, status 3 &d1), Sec. 6 f&g8 profit-sharing MUg™e, M3 Santiranjan Das
Gupta v. Dasyran Murzamull 78 JJd|
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WHS YIY: mutual agency, profits € €3 &1 — profit-sharing fHdg prima facie 7g3 J, fogefea
&dt; A3 7 iy fI3 89 It property 3 B profits A gross returns € €3 Mrug-mvy &9 aga §
partners &di §=T6<; partnership € de (1) HEfa3 A3 fema3vt fegard agreement (2) business
profits €3 T agreement (3) business T ATfant €8 AT faR €83 acting for all I8 TfemT A7 — &8
A3 J9a! St

Sec 5 — contract, status &dl: partnership T fda3" contract 3 U Jer 3, status 3 &dT; Ufgedd
business 87 IHM3 f&€9 988 8 Hindu Undivided Family @ &g, At €7 IH3 f&9 business
IHES TS Burmese Buddhist US-U3&l, partners &dt (NOT) I&1

Sec 6 my=e — profit f€a fIAr A profit % T nrerfesft yus Jaar nrud-nmy fée fan §
partner Sd1 F=T€ET: (a) business &9 &4l AT Bare R feniaSnt § OAT §urg €< €3 (loan H3S 3
creditor & contingent fdAT), (b) fHT&3"S &1 servant A agent, (c) annuity 1 TH3d partner € feger 7
g7, (d) goodwill AT 81 B fJH 1 sale © consideration €1 business T fUg®" HSd A fdRATd-H& |
Sec 6 — fsauras v €ar: H'J (ALL) HERG3 357 § fedd B o fene fagt @ mms fan3 & fans fég duer
Tt I — f3t/aaat agreement, fadt € MAs 3 3 Mage M3 MBS © IB3 T HiY3
™HJ; Santiranjan Das Gupta v. Dasyran Murzamull (SC): partnership &dt fig (a) 593 " 3t record
&dt Ifma (b) business ® accounts Bt fagt Het 13“?3 &t (c) firm ® & '3 A€t bank account &t (d)
Deputy Director of Procurement & aet f&ust Hge &di|

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

UJY g1 IS firm €1 392 R partner T &M Aifgni’ & Urde gger d — fH8 Horar 91ge @8 AT
f€9 mutual agency Jd2, €8 partnership ¥at 7" AaE! 3; profits &% ge&e HIa3w 8 =
contractor/aaHadt — fiade servant/agent, mutual agency ?Tcﬁ, partnership E')‘cﬁ; foa partner 3]
faea® dedm I partnership ?;S JT &df age A profit-sharing M3 mutual agency ﬁﬂ‘t’ Jo (KD
Kamath & Co.)|
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Te (Remembering) TEGI AT dJ - 1 YA
= WE &4 fa partnership & true/conclusive test mutual agency 3 --- profit sharing &d1; profit sharing figg
prima facie Hg3 J|
» o yrush {88 7 miu@-nimy 189 far & partner &dt (NOT) S=6€™: (a) profits € fdAT 8 e dmr 8arg
¥ T, (b) Hoa3a™ B8 &8 servant A agent, (c) annuity 8 &t fi{3& partner €t feger A g97, (d)
goodwill  sale € consideration &< 25" fUgs Hsd |

» Sec. 5 @€ J&: Yfgedd business IBEE T HUF W8I M3 Burmese Buddhist U3-U3&t partners &t I& ---
partnership contract 3 g7 EjE"T 3, status 3 &t

www.scanneradda.com

TQ 3.1 - MTP 2019-Oct [6] (b) - Descriptive - 4M - Pg 395 LEVEL I MHS
e (Remembering)

www.scanneradda.com
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HHS (Understanding) dda’ A3 AMSTS - 4 YIS
* Sec. 6 AMST8: Ad (ALL) FER3 g § feds B d fere fudt @ »iAg fan3 & frs 29 due st & -
agreement, M3, MTIIE M3 MBS T IT&'3, A3 HET 3|
= 'business carried on by all or any of them acting for all' € 939" &3: g partner principal 2 d M3 agent t;

84 partner 3% fa=2a®T Acd® I & partnership ¥3H &df Q"E"T A profits €3< & agreement M3 mutual
agency HO€ I& (KD Kamath & Co.)|

» AHSE R 'sharing profits is not conclusive evidence' fa8 --- Sec. 6 © muzrei w3 fer fowH & A3 fa At
property 3 gross returns EELReYs) partnership adt gt

www.scanneradda.com

TQ 3.5 - PYQ 2026-Sep [1] (c) {C} - Descriptive - 3M - Pg 398 LEVEL I MHS
HHS (Understanding)

www.scanneradda.com

TQ 3.2 - PYQ 2021-Jan [3] (b) - Descriptive - 4M - Pg 395 LEVEL I TafimrsT
HHS (Understanding)

TQ 3.3 - PYQ 2021-Dec [6] (b) - Descriptive - 4M - Pg 396 5x fenit famsr  LEVELI TafimreT
HHS (Understanding)

TQ 3.4 - MTP 2025-Dec S1 [1] (c) - Descriptive - 6M - Pg 397 LEVEL I eafimre
HHS (Understanding)

YwiaT (Application)  provision & facts €3 91 59 - 4 yFs
» YHg T E3dfidds dds € Migm™ J3: At Hadt @&t car/g7d € gd's fage '3 € & aHmel €3 - co-
ownership, partnership &dT (& business, & mutual agency); RECACCRY) partners T 2 firms & joint
venture © profits €3 B! fHBST - Sec. 4/6 Y394 association of persons € Udy |

www.scanneradda.com

= profit f£9 fJR & 8urge 3" & 34T (loan H3E 3 25% profit fJAT) '3 Sec. 6 T »UETE B'gl JJ: creditor T
contingent fom en ?;S partner &dt EE’@ETI

= contractor/sub-contractor T employer-employee 38t f&9 feu& f& mutual agency Stda™Hd I --- profits
&% gesd! Ml fige fHaasss 3; Sec. 6 T cumulative-facts YT &7 AN Jd |
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E CSQ 3.2 - PYQ 2026-Jan [3] (a) (ii) - Case Scenario - 2M - Pg 400 LEVEL Il MHS
S l{@fﬁﬂ (Application)
i CSQ 3.4 - PYQ 2026-Jan [3] (a) (iii) - Case Scenario - 2M - Pg 402 LEVEL I MHTS
Q l_{lﬁ':lT (Application)
. CSQ 3.1 - PYQ 2021-Dec [4] (b) - Case Scenario - 6M - Pg 399 3x ufeny LEVELII eafimrsT
g famm YWaT (Application)
3
CSQ 3.3 - RTP 2026-Jan [15] - Case Scenario - --- - Pg 401 LEVEL I eafimre
1{ﬁ':lT (Application)

www.scanneradda.com
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femr 4: Partnership "3 Hatss @ da9 gut f&9 »i3a (Partnership Distinguished from

Other Forms of Organisation)

P2-C4-U4.1-T04

Topic 4: Partnership Distinguished from Other Forms of Organisation

ufasiug fHISY 1.4 'Partnership Distinguished from Other Forms of Organisation' 1@ --- partnership o™
joint stock company, club, Hindu Undivided Family, co-ownership ™3 association © AldaIgq ni3d|

P

WrqTg-T1d ni3d (SM ATgShi): partnership 9&™ joint stock company, club, HUF, co-ownership "3
association — fi& »ig, €& Mmag f8Y8; club &3: club &2 Bet &dt Al Bardt Hare! (a3,
H&IHS) el Jer 3, Hag gn Haat € agent &dT 713 club € property &g 87 & 3¢t fJ3 &, Aadt
gE8e &% club € d€ '3 WMAT &df deT; association &: association fam AWTfHE I9s
(charitable/religious society, mutual insurance, trade protection) 3 8umet 3, Hog' a8 M3 €3
o7 Yt H&dg &dt; frg € &c a3 fa firm @% Indian Partnership Act, 1932 &'qI Im3 g3 2950
partners, AEfd HUF business €3 Hindu Law &'qI I »3 Hag MHM3|

Partnership

Firm <t partners 3 2ydt at legal entity odt

dd partner, firm "3 gﬁ partners €T agent 3

Partners €t liability unlimited — &t afeee €
finea

1) partners Tt consent 3 f&&T share
transferable &dt

Registration Mt &dt; €a 3 €9 50 partners

Partner €t ﬁB’, retirement A insolvency & firm
dissolve d A€ &

Partnership

St 39 €3 agreement 37 g&Tt I

Joint Stock Company

Members 3 24dt separate legal entity (Salomon

v. Salomon)

Member, company gﬁ members €T agent &dt

Liability, shares €3 unpaid I (A" guarantee)
3 W3

Shares, Articles 2 ntts transferable; quoted de
83 »mi 33 €3 4]

Registration 3 fa&t aet de &dT; private <200,
public T et FqT &t

Perpetual succession; NCLT €43" wound up A
struck off

Hindu Undivided Family

MIOAT status &S Tee' J, I Ufgea {89 AaH
5
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£

¢ JJ partner MY &H & firm § bind g Ade"d  fHIE Karta & ufgerad business bind I3 &

3 nfaarg

E Jd partner il liability unlimited fHae Karta €t liability unlimited; coparceners il
:

H

liability profits fég mmue fdR 3

Partner T 3 &% W™ 33 €3 firm dissolve & Member &t 3 & ufgerdd business dissolve
£ BISIG) &dt g
'§ Minor, partner?ﬂ’f&?ﬂﬁ?; A9 partnersE"T Minor AGH &8 dt /et business € member 5
= consent & benefits et admit e d
z !
S Agreement MGHTI IJ partner T foAI3 share faR coparcener T fomfa3 share &dT; interest
g d HEH 3T 578 weer-gaer 3
5
ﬁ Partnership Co-ownership
E TN contract 3 deT Ej‘?ﬂ ET, express T implied Agreement T operation of law 3dur J AaEt I,
: A< feams
H
Partner gﬁ partners € agent jET 3 Co-owner gﬁ co-owners €T agent adf jET
AT fd3 — profits M3 losses €3 St Tgd! &t fa profits 3 losses € €3 d2

Share fHg@ A'S partners & consent ' transfer ~ Co-owner T;.’f‘?fh‘lT et consent 3 faat My
derd interest transfer I3 Haer I

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

M3 (Understanding) adat IIS AHSTS - 3 YIS
= Partnership 6™ HUF &gt uie-ue fog Ua a3 gc& © &dT (agreement 9™ status/fGH), nfgerg (ag
partner firm EiS yrge gdeT J 96™ e Karta), fifierdt (AQ partners WHHS g&™ fHdg Karta MAH3), M3
(firm dissolve S&™ J€t A &dT), minor € AESY, 3191 a&s, »i3 fdAT (fonfas gaM wee-gge) |

= Partnership ¥&™ Joint Stock Company: separate legal entity &df S&™ separate entity (Salomon v.
Salomon), mutual agency 96™ adt m"f, WHM3 9&™ limited liability, share ot transfer ¢t AT partners ot
HfgHSt g&™ Y& transfer, registration fea®fud g™ &MY, agreement &% dissolution §&™ perpetual
succession, 20 3 29 50 partners §&™ 200/MHMH3 members|

www.scanneradda.com

= Partnership §&™ Co-ownership: partnership fidg contract 3 de7 get I Aefd co-ownership a?;)?s TS
(feam3) & €t d Aa<t I; co-owner gﬁw TT agent &dT; co-ownership f€9 profit-sharing 3t HQEJ"T adt;
co-owner gfrmi €t Afouzt 3 faest nmuet fJ3 transfer 3@ Aaer J1

« f&g 2--6 it 8 'distinguish between' YH& €1 Y& AR IS - MAT3-27d A f3nrg a3 m3 s nig, €8
o3 foa|

www.scanneradda.com
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TQ4.1 - MTP 2019-Oct [3] (a) - Distinguish Between - 2M - Pg 403 LEVELI MHS
HH3 (Understanding)

TQ 4.2 - MTP 2022-Jun [3] (i) - Distinguish Between - 6M - Pg 405 LEVEL I MHS
HH3 (Understanding)

www.scanneradda.com

TQ 4.3 - PYQ 2022-Nov [6] (b) - Distinguish Between - 4M - Pg 408 LEVEL I MHS
HH3 (Understanding)

; ferr 5: Partnership €t famHT (Kinds of Partnerships)
g P2-C4-U4.1-T05 - Topic 5: Kinds of Partnerships
% ufast u3 fHg®y 1.5 'Kinds of Partnerships' LIT%’ --- partnership at will (Sec. 7), ferafgs fimre e
Z partnership, particular partnership ™3 general partnership, & dt Partnership Deed ™3 en <t m{arat
: T 47|

PO

9'g famii: fire @ f8a™ &% — partnership at will M3 ferfa3 i @5t partnership; business
T ©fEd © f8a™™ & — particular partnership ™3 general partnershipl|

Partnership at will (Sec 7) — @ Hd3i1, @8 &®Ml: (1) partnership T fimie gt 3t forfas At 3n
&dt dfemiT w3 (AND) (2) partnership & T3t 879 aet feergr &dt S13t ardt; €t & partner gt A
partners & dissolve IJ& © mye fegre € f&u=t notice @ A f&H & dissolve 33 Haer 3; ferfas fime
2t partnership i YaTE HaTd ATt I 3t partnership at will € AEt J1

Jda famit: faafes fimre: fime contract @3 3 — ferafgs fimme Yare '3 ¥3M; particular
partnership: f adventure A undertaking Bt 8¢t — agreement © MU, adventure yar de=13
dissolve; general partnership: "™ business B¢l gt — fiderdt 8 adventure 3 HifH3 &df
(particular partnership M3 LLP &7 38&' &d) |

Partnership deed — Mdg M3 gHMT: partners © MUHL fga3 873 fowd w3 Hast e foy3t Trsen;
3t ¥ gAY Bt &df — agreement FEST A Ut I AT 3, g sfedt sarfant 3 guc B¢t fus
5939 J; deed fa™s &8 draft ISt M3 Stamp Act, 1899 H3™™Ed stamp ISt st 3; fiE partnership
&9 mIs AUt 7S d=, 68 TrsTen f8ust, stamp 13T M3 (AND) Registration Act MUl registered
J st I

Deed & grgi-garst miardt: (1) firm € & (2) HTJ partners € & (3) business € HS™ W3 HETS (4)
HgM'3 ot 379t (5) ™= (6) TT partner T capital WIS (7) profit-sharing M&U™3 (8) partner &
TS M3 retirement (9) capital, drawings M3 loans '3 fem™ T3 (10) dissolution '3 accounts €7
fsuerar (11) partners & 8WaT 36HTY/commission (12) 29 €1 digtd 88w At fraud B€t partner &
e — firm WISt B3 y3tgd feergret 73 7 g Hae! I

www.scanneradda.com
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Te (Remembering) TSI @€ &3 - 5 YIS
= Partnership at will (Sec. 7): @i’ Q“E'Jr I A (i) e Bt aet fosrfas AdT 3 &dt M3 (AND) (i) partnership il
AHYUS Bt ot feerar &dt; adt &t partner‘&"ﬂ"fﬂ"‘f?l"‘rl" ?;Sﬁ%B"T notice © & dissolve 33 A" J; forfas
fimme 78t partnership e yare HJTd At I 3 partnership at will g 7t 31

«  fyswar ufggmret: forfas fimme @8t partnership (e contract €8 3, yare '3 Y3M); particular
partnership (R adventure/undertaking €, Yar 3 '3 dissolve); general partnership ("™ business &€t
g&ret --- fiterdt ¥ adventure 3a HifH3 &d1) |

= partnership deed dt 12-1%("3’1 AaIdt e ag (firm name, partners 2 &' business &7 HS™ "3 HE'S, g3
ot 31y, fipre, capital WIS, profit-sharing MQU™3, €-d8"/retirement, capital/drawings/loans 3 fenma
TJT, dissolution '3 f&UeTaT, 35U /commission, S@< ©t T7dT) M3 drafting =l b_oB --- foys st &,
Stamp Act, 1899 H3™Ed stamp, WIS HUSt HHS J2 3 registered |

www.scanneradda.com
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TQ5.1-PYQ 2020-Nov [3] (a) (i) - Descriptive - 2M - Pg 409 3x tifenit fapyr  LEVELI MTHTS
e (Remembering)

TQ5.2 - PYQ 2021-Jan [3] (a) (i) - Descriptive - 2M - Pg 410 4x fini fapyr  LEVELI MHTS
W< (Remembering)

TQ5.3-PYQ2022-May [3] (a) (1) - Descriptive - 2M - Pg 410 4xifeny famyr  LEVELI MHS
W< (Remembering)

www.scanneradda.com

TQ5.4 - MTP 2022-Nov 51 [6] (ii) - Descriptive - 4M - Pg 411 axfani famr  LEVELI MHS
W< (Remembering)

TQ 5.6 - RTP 2026-May [17] (d) - Descriptive - --- - Pg 413 LEVEL I MHS
e (Remembering)

M3 (Understanding) dda’ A3 AMSTS - 1 Y&
» AHS'G fd partnership deed dt 3 (partners & mrurt fanfant § fow3 sgs a8 Hast e faust ensen),
Bt &1 de © grege faus (a8 Asrauar I (Sfedt sarfant 3 ggmi, rgst i) »i3 for & miforinz --- 7 iat
2 A3 'meaning + significance + contents' YHS @t Evte 391
« gt 83T g9 eFi® @ Ha: partnership agreementwaﬁwa’m{gﬁﬁﬁ (Ef&"'c‘ﬁﬂ"ff‘gtlsﬂ), Yd deed €T

Stamp Act, 1899 MUl stamp I St 3, M3 fid partnership f&g mds Hust ais I €8 Trsed faust,
stamp &13T M3 Registration Act MU registered 3 B+t 31
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TQ 5.5 - MTP 2025-May S2 [5] (b) - Descriptive - 7M - Pg 412 LEVEL | eafimre
HHS (Understanding)

www.scanneradda.com

ferr 6: Partners Tt famMT (Types of Partners)

P2-C4-U4.1-T06 - Topic 6: Types of Partners

yfast ug I3y 1.6 'Types of Partners' U%‘ -—- active/ostensible, sleeping/dormant, nominal, fAgg profits
&9 partner, sub-partner, incoming, outgoing M3 partner by holding out (Sec. 28)1

www.scanneradda.com
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.
s famM®: active/actual/ostensible, sleeping/dormant, nominal, partner in profits only, sub-

partner, incoming, outgoing/retiring, partner by holding out (Sec 28) |

Active/sleeping/nominal: active (ostensible): agreement Y378& partner 7 business HIJTOHT &%
ISET I — ny JIrgerel @ AT M BE gt T agent; retirement HaTd © a1t €t fifiedt 3 g9
et public notice 8 BHt; sleeping (dormant): agreement Y3™€& partner 1 HIdTaH fd &dt e
— profits "3 losses €8T J, firm © Ad &HT BT third parties Y3t fiHe™a, Ud retirement '3 3€t (NO)
public notice B3te &dt; nominal: f8&t fam s {93 © fHgg nus & fer 3 — &7 capital, &7 profits
f&g fam, & management &g Z;!ﬁ-IBF fag &t firm © 79 a4 B¢t third parties l;[‘:’;‘T fiea (ﬁil??—tl?S',ET
nominal partner feda creditor @ YaleHT aHE™E) |

www.scanneradda.com
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Profits-only/sub/incoming/outgoing: partner in profits only: losses € fiiierdt 3 faat profits €37
— fag & firm © A9 W B third parties l—_[‘:’:"T fimeq; sub-partner: gadt fenast fn o agt
partner WIS fIAT €3 T ANS3T ade’ d — & firm feda €7 © nifgarg, & firm © dafamt et
finedt; incoming: Hge™ AT partners € AfoH3! 58 Tris — i €6 3 Ufast @ firm € fan ax
el fiiied &dl; outgoing (retiring): MUt retirement € public notice f&3 7€ 3 firm © A'd &M St
third parties Y3t fineg afder J1

Partner by holding out — Sec 28 (estoppel): frf&@ det fena3t vry@-my § partner 2 Un daer J, A
e85 & »yS-rY § partner 1 U &3 A féer J (Aefa »Hs f€9 89 partner &dY), 89 g 8H
fenast Y3t partner 2fa1 finerg I fan & mfAdt representation © S3H firm & credit fé3; T e}
a3 feuBe & 83 &dt, m3 figg 8t feniast fam AaWe representation &i3t aret M3 AR S R E3
S 131, feg filerdt &g dger Hae' 3 — partner 8d ATS-USE dde A '3 YU dfge g
manager, credit '3 TV sets 8 &8 gutd! Y3t fitleg sfagrfen famr|

Retired partner 3d ferara: €de public notice f&3 f&& retire 3 @& A™ga" partner €3 €t Sec 28
B &' d — S retire J AET J YT firm € letterheads '3 8H & & Adt 3fder J: €7 & partner Ha &
€a'g 2= @3 creditors 1;[3% S partner by holding out 2 fiRed J; §=33 — Sec 28 T HI3T -
representation/public notice € M&de - 5431 IR '3 €37 credit — fiedt

www.scanneradda.com
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HHS (Understanding) dda’ A3 AMSTS - 2 YiS
= partner by holding out / estoppel (Sec. 28) AHSTS: # fema3t ry@-»mu & partner i UH Ider J, A ATe-
g3 3 UH dI3 A< fder J, 89 BH representation © 3IH firm ?;S credit 8 €8 I3 fenast q?ﬁ partner €/dT
ﬁ@é;@gﬁ%mmémﬁ,ﬁm@ﬁwﬁnm representaﬁonBﬁBﬂaTE!"T,
feg fedt g1 age Faer J1

» retired partners 3& feReTd &€ a3: public notice 3 &' retire J& @ partner 8% creditors Y3t holding out
gt fierg afder I 7 @R & A & partner He d Burg fée aa|

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

TQ 6.1 - PYQ 2025-Jan [5] (b) (i) - Descriptive - 2M - Pg 413 2x fgnit fapr  LEVELI MTHTS
HH3 (Understanding)

TQ 6.2 - PYQ 2025-Jan [5] (b) (i) - Descriptive - 4M - Pg 414 3x fgni famr  LEVELI WTH'S
AHS (Understanding)
l{lﬂ?ﬂ (Application)  provision & facts €3 o I3 - 2 YIS
= nominal-partner HaefHmt T Mg 3 (creditor fa® nominal partner feda YeleHT sde" J 7 At profits
&dt €3e): fier e 1d profit &g fdA & d< & grege 84 firm & Ad aHT Bt third parties Y3t fitkera 31

* notice 3 & retirement 8 387 '3 Sec. 28 B1d1 & (retired partner € &' ™A & letterhead '3, supplier 8A S
partner ¥& & 8-2€ gdeT J): 89 partner by holding out 2d filed J; §33d — Sec. 28 Tt HI3* >
representation/public notice ¥t MEde - 3R '3 f&37 credit — finedt

CSQ 6.1 - RTP 2022-Nov [10] - Case Scenario - --- - Pg 415 LEVEL I eafimre
YW (Application)

CSQ 6.2 - PYQ 2025-Sep [5] (b) (i) - Case Scenario - 3M - Pg 416 LEVEL Il edfimre
YW (Application)

Te (Remembering) IS @E a3 — for HAgde €9 et Yis odf
= Nominal partner: f&t faR »As {33 2 firm 'cZS Myt &t fder 3 --- &7 capital, & profits f&9 fdmr, &
management f€g IfHaT, Ug firm & ATd SHT Bt third parties Y3t finea|
» g9 famy &t ffa-A3dt ufggmr filedt @ E%THT 3 {379 38: sleeping/dormant (profits M3 losses €3€7
3, third parties 1-‘[3& fiiea, retirement '3 public notice B3teT &dT), partner in profits only, sub-partner
(firm f‘?:‘g“’q & Mifgarg, & firm L‘Eﬁ fimedt), incoming (Trs 3 ufast @ aHf Bt finea &dl), outgoing
(retirement © public notice 3 fimema) |

fearet 4.2; Partners ® HE4 (Relations of Partners)

Relations of Partners

P2-C4-U4.2 - HI33TA - nifgnife f@g Rank 1 - HSTA - niftorfe @ Ymst ©154.8% - 57 Yis

femr 1: Partners © "7y f&9 AEYT (Relation of Partners to One Another)

P2-C4-U4.2-T01 - Topic 1: Relation of Partners to One Another

yfgsiug 'Relation of Partners to One Another g8y 2.1 1@: ™M™ 237 (Sec. 9), fraud B} indemnity (Sec.
10), contract It Mfaad/gad (Sec. 11), IITT T HIBS (Sec. 12) M3 MryHT nifgarg 3 fderdntt (Sec.
13)1

.y
Sec 9 ("™ &dH): IJEJ HS T 29 3 29 A8 B3 Bt 958, fan &t partner A €7 2 legal
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representatives & firm €3 mHg @< €&t g9 918 € Ad! farmg w3 ydt Aredardt 227, »13 utmost good
faith {63™8T; Sec 10: 3T € HIBS {29 fraud IIS T partner & firm € GAHTS € IFUTEL AT
y=dft; Sec 11: mruHt mifged/2ad contract It 3 J HAR IS (express, A -2 © sHS 3
implied), A3 T AfoH3t &% g8 7 AR d& — f&a fed 793 34t 77 Hae! 3 fa partner afdfent 3t
partner g I'dE'd &dt AQdT, Sec 27, Contract Act ® g2ge|

Sec 12 (A739'd € HO'SS, contract © MUlS): (a) 79 partnerm@ﬁmﬁgﬁmgwﬁ; (b)
MUS 29 BII6 &8 638 Bt urde I; (c) M™ HHS TIH3 &' 3M JT IS (good faith 38, I
partner ?;S HE ), Yd AT (ALL) partners €t AfouSt fast ardgrg @ gam fég 3t 3g<tst &dt (NO); (d)
JIJ partner, active d2 T sleeping, firm &1 faR €t gdt 3a Ud9, fodhie M3 &% a3 Hae' I (bona
fide); (e) partner € 3 €3 €1 2 29H/legal representatives AT 851 @ Mf4aTds agents gdtwi Saudy,
fsdhie n3 5% g Hae Ta|

Sec 13 (MTUHL nifgarg »i3 fierdi, A3 contract © MHl®): (a) adgg &9 I B et At
fHaa3® &df (fHag agreement 7 firm © Bar3'a faem & Hfam 77 AaE™ 3); (b) Ha'e fe9 ga=ad
fam, we fég g99g Wae's; () capital €3 fenma fHag yoe féd S=uar; (d) 3 capital 3 €7
advances €3 @ 6% p.a. feri/a — f&T dissolution 3 gmie & merfEaft 3 I8 3, ACfA capital €3
fer  dissolution && J& A J; (¢) Idgd T MY mM3 Bfg3 Aows fég i3
nierfeginfi/fiierdin &et, m3 firm § gans 3 9978 BEt di3 AHSEd Hacddt S Bet firm,
partner & indemnify dde! J; () I/dEd © HI'&S &g Myt Areys d ISt misdifosdt &8 I8 oaAs
et partner, firm ?;5 indemnify dger 31

www.scanneradda.com www.scanneradda.com
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AS: deed YU = 31 profit-sharing §9m8d Hat ATE! 3, 32 capital contributions §978d & I — profit
ratio ™3 capital ratio € €1 Ay &dT; fR g99g & de & HE3 dd& € 919 feg emiE ads 2t fag
€331

Sec 18 ©TaT HS™: partner MAS €9 principal M3 agent 27 T H3™ JUeT J — A3 ardg'd &g g
3 My Bt S daer 3 €8 39 principal, i 38 M2 partners et daer 3 €8 39 agent; figg
agent 3 B3¢, partnership € Adt ffeere, ardad »3 fined €9 gA partners 3 8H &

community of interest g7 J1
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T (Remembering) TES! T dJ - 2 YAS
= Sec. 12 nifgerg: ardgd €9 fdmr &<, A& €9 IHS IS --- MY HHS g3 &', A1dg'd © HS™ f&9
3T Bt Arfanit (ALL) € Afonst,; gdit 33 uyde/fadhie/aas; partner € H3 '3 2art © gdint 2 fadiue
T ddl
= Sec. 13 );Eﬂ: adt fHaa3™ ?ﬂ"f; HO'GT/WTET 9d™dd; capital @% ferm fHae H?S'é féﬁ; advances @% @ 6%
p.a. fenid; firm partner?ii indemnify a1 3 [13(e)]; ATSES o MaTfast Bt partner firm Ezi indemnify dder
3 [13(]1 7S 'subject to contract between the partners'|

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

TQ 1.1 - PYQ 2023-Jun [6] (b) - Descriptive - 4M - Pg 419 LEVEL I MHS
W< (Remembering)

TQ 1.4 - PYQ 2026-Jan [5] (b) (i) - Descriptive - 4M - Pg 422 LEVELI WTH'S
e (Remembering)

HHS (Understanding) dda’ A3 AMSTS - 2 YiS
» 2-YHI indemnity ANSTE: Sec. 13(e) (M™ M3 893 HISS + ANST'T femast © Hacarst aH) 96™ Sec.
13(f)/Sec. 10 (AT=ES o MSIIfISI, fraud) |

= 'partner embraces the character of both principal and agent' (Sec. 18) dar Jd: MU B principal, co-
partners Sgt agent; fHae agent 3 €8¢ 6H T community of interest e 31

» T: capital contributions €978 & J< 3t €t Yo' = fdAr gaga Hfen At 3

TQ 1.2 - PYQ 2025-May [1] (c) (ii) {C} - Descriptive - 6M - Pg 421 LEVEL | eafimre
HHS (Understanding)

TQ 1.3 - MTP 2025-Dec S1 [5] (b) - Descriptive - 7M - Pg 421 LEVEL | eafimre
HAHS (Understanding)
1;['ﬂEIT (Application)  provision & facts €3 o 3 - 3YAS
= Sec. 12(c) T MfS™H d3: AT H33T TgH3 &'S; AJEJ © HI™M &9 3a<iat (AT 3 yrgen) et
AIEAH3t I7d1et @ --- provision = facts = conclusion|
= Sec. 13(a)/(b)/(d) € MfeM™H d3: deed FU I 37 HIS3™S 2 claims J€ I, capital 99799 &' J< € gege
H&'e ©f §978d €3 U, capital 3 29 advances €3 6% p.a. fe6|

CSQ 1.1 - MTP 2024-Apr [3] (a) - Case Scenario - 7M - Pg 424 3x fgmr  LEVELII edfimre

faror YW (Application)

CSQ 1.2 - RTP 2024-Jun [13] - Case Scenario - --- - Pg 425 2x tifignr famrr  LEVELI Sfimirer
YW (Application)

CSQ 1.3 - RTP 2025-May [13] - Case Scenario - --- - Pg 425 LEVEL I eafimre
YW (Application)

fem 2: Partnership € AffE=@™= — Partnership Property (Section 14)

P2-C4-U4.2-T02 - Topic 2: Partnership Property (Section 14)

yfasi yg 'Partnership Property' fHady 2.2 L@ — Sec. 14 (firm <1 T f&g d-at ‘?I'"@E" 3, goodwill)
3 Sec. 15 (firm € Afeere € 233 fHag firm © Hame! B8 |

.y
Sec 14 — firm € ArfeEre (85< agreement &' d© 31): (i) WaE'® 1 common stock f&g fenet At
feere, mifgerg w3 {J3; (ii) firm @3 7 firm B, 71 firm © 393 © HaHT! B m3 Idgd & €96
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IS i3t A ¥t Adt Arfeere, mifgarg w3 fJ3; (iii) srde™a <t goodwilll

Goodwill (SM): “the value of the reputation of a business house in respect of profits expected in
future over and above the normal level of profits earned by undertaking belonging to the same class

of business”; &g firm T Arfeere o fdAr 3, 240 39 '3 71 I9 assets & 291 AT AHAE! J; dissolution Q%
(83< agreement & J© 3) IJ partner A3 B &3 St goodwill feae™ AaeT 3; Hdtee™d f&d agreement
& Hae' J fa partner 3n fimie/marse Jet nied mifdar 999 &df adar — 79 d= 3t Sec 27,
Contract Act © grede ATfed |

fegme <t yau: 3t Afeee firm <t 3 7 &1, frg »Mvdgag partners T MAS f‘EEF@/agreement @%
fsgsad I — partner T fad® Myt Arfeere fHag firm © 993 BEt €93 &7 agreement 8T firm
ot arfeee &dt (NOT) g=<t; for 2 €3¢ firm © R & firm €™ 7 firm St IHS AT Sec 14
mts et 3; partners agreement T (good faith f€g I= 3 nirde™a) fam partner &t 24dt Afeee
& partnership € Afeere g7 Ha® I — gH: far & O, »As fearer, feg Sec 14 €t arga

Sec 15 (€a3): firm € Afeere fHag (EXCLUSIVELY) firm © HaHe! et 3uft 3 233t At 8ent 3; firm
Ffey Ifae ST fam partnerE‘fﬁrméHTFr assetsﬁgmﬁa?ﬁ—fﬂaﬁ’mtﬁ'ééﬁﬁ?ﬁ@
H'd assets partnership T HaAT! Bt 293 A 2y T mfgdrg 3; firm €1 Afeee f&m &3 B¢t gg3s
8 partner § firm & farmg 2= y=ar|

T (Remembering) TSI AT dJ - 1 YA
= Sec. 14 Ul firm © Afeee v 35 Wet a2 38: (i) common stock f&g fenidt afeere, (i) firm
TaY/firm B! A S1d9'd T TI'G IHS Afeer, (jii) IdEd € goodwill |
» Goodwill € ufggmr: Hee-gse ardaa’ @ md Hare 3 24, 3fey €9 BT Ji3 Hare @ Ady fég ardaa &t
HY & HS; dissolution €3 Td partner for § 29< '3 19 € AdE' J, M3 HdleE™d Sec. 27, Contract Act
gege € restraint covenant 8 AT J|

TQ2.1-PYQ 2019-Nov [3] (Or) (a) (ii) - Descriptive - 2M - Pg 426 asked ~ LEVELI MHS
W< (Remembering)

HHS (Understanding) dda’ A3 AMSTS - 1 YiS

TQ 2.2 - PYQ 2026-Sep [1] (c) {C} - Descriptive - 3M - Pg 427 LEVEL I MTHTS
HHS (Understanding)

Ywiar (Application)  provision & facts €3 &1 a3 - 1 yHs
= Sec. 15 &t AfEST T nifsm &3 firm <1 Arfeere fag firm © Hare! B8t 34t M3 2a3t aret st & -
firm 2 assets/ATS foH! B9 Bet 293 @B partner & firm & forrg 2 y2ar|

= €33 T §39: Sec. 14/15 T fowH T8, facts €3 partners T »As feger yay, fifer a1
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

CSQ 2.2 - PYQ 2026-May [3] (a) (ii) - Case Scenario - 3M - Pg 429 ok S edfimre
YW (Application)
femdwe (Analysis) gg-Tr Afash 58976 - 1 YIS
= feger gaH OB T I3 BBS6: partner © MU & '3 YItE! YT firm © OB &8 mier 1St arfeere firm & st
el 3, Aefd firm © ardg'g B fiHag €33t Aiet partner & Myt arfeee &t

. @{%HE"D-{ I3: ugre fam er QW%T:I‘%’HT, feg partners € "H& fEB"E'Vagreement, fag sec. 14 St ggs &1l
g o fiier d= fd asset far T 3 (A2 firm © 237 &% Ydie shares) |

€SQ 2.1 - MTP 2025-Apr S1 [3] (a) - Case Scenario - 7M - Pg 428 LEVEL II edfimre
femsHe (Analysis)

fewr 3: Partners nraT afen f&Ht HaS™@™ — Personal Profit Earned by Partners
(Section 16)

P2-C4-U4.2-T03 - Topic 3: Personal Profit Earned by Partners (Section 16)

ufgst u3  Sec. 16 973 HIBY 2.3 UZ: firm € -2 3 I2 &t wod = forrg 2 & gan, firm €t
wfeere/at/ardadt Hudd € 293, M3 Hags @58 J1d9'd ©F HE'E (sugar-refining M3 salt-import
Bergac Mi3)|

I
Sec 16 (contract 8 MTl&): (a) A partner firm © faR -2 3, A firm <1 Arfeere, srdgdt Hugd At &
€t 293 3 vy Bt At W aHEer J, 31 8H & BF © farg @ & 8 firm & »eT Id&T U=dT; (b) 7 89
firm 39T dt M3 B9 &% Yarg®" dd6 2T JEt STdgTd adeT J, 3T EH ardgd @ Hd Ha'e @ faAg 2 9
firm & ™e II& Y=dr|

SM 88rggEt: sugar-refining firm — ¥die € fifledt @8 partner & ©R faat My ¥3 T Hed Y-
TN firm & 29 3" 16(a) »ttes Hore © farmg 2 Bet urde; salt-import firm — partner & 81 faaH 2
B & He mrie 3 fEg Ji3: 16(b) »idts 89 Horer fors feg < set fiteral

famis fe6: f5g @3m utmost good faith (Sec 9) 3 fsarmer J; € fJR 'subject to contract between the

partners' I, feH Bet partners 39 3¢t AfIHS I A I6; HTEST & Id6 8 (NON-competing) €49
YT T HEE HUS € 83 &1

M3 (Understanding) adat IIS AMSTS - 1 YG
= Sec. 16 € T2 fdA AHSTE: (a) firm © faR &=-8< 3, 7 firm ©1 Ffeere, Srdgrdt HUId 7 firm name © 233 3
J8 Ho'e © farmd 8 & firm & »ieT ddeT U=dT; (b) B8R farH € Hares &8 darderd € Hae' € iueT Y=ar|

» T 38 f f&TH 'subject to contract between the partners' @ --- partners 99 3¢ AfoH3 J Hale Ia; feH &
utmost good faith ® 23 (Sec. 9) &3 A3 |
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

TQ3.1-PYQ 2019-Jun [3] (Or) (a) (i) - Descriptive - 2M - Pg 430 asked ~ LEVELI ) MHS
HH3 (Understanding)
YwiaT (Application) provision & facts €3 & a3 - 1 yHs
» IBHA degs e g™ J3: wdte €t fiierdt @& partner §U-87d »YS goods firm & AUSTE! dae’ J
(sugar BETIE) --- Sec. 16(a) »Uls BH & JU3 Ho'e & furArg B y=ar|
= H partner firm 3'& HAES IS BT HHGE3J AJEd I&EE J, 31 fHer d@ 1 Sec. 16(b) »idts 87 S 8a
Hae fonmg fEg B Y=dT; Id9'd Hares %' &' de 37 ae fiiedt adi|

CSQ 3.1 - RTP 2024-Jun [16] - Case Scenario - --- - Pg 430 LEVELII TafimrsT
l{@l’clT (Application)

fer 4: Firm fE9 3g9<18l 3 g€ partners © Mfadrg M3 @3d — Rights and Duties
of Partners After a Change in the Firm (Section 17)

P2-C4-U4.2-T04 - Topic 4: Rights and Duties of Partners After a Change in the Firm (Section 17)

Hasy Mg — ge 39 3et Yifem yas &dt - yat famral set agat

ufosiug fedrel 4.2 €7 §2.4 U3: firm T constitution €8 © 979 3414, M3 Section 17 2 35 fdR|

.
3gElEl | 979 391 &2 partner T partners MTER Ia; AT partner A partners ¥3 7 retirement
&% 98 ATe Io; firm BF 3 Syar arderg Jdet d A Bet 8a ys gy fEg gt H/l; A firm My &t 3w
fime y3wW d< 3 gme Id9g STl J

Section 17, partners f@gad contract 8 MUla: (a) firm fé9 g€l 3 gmie — y&darfss firm feg
partnersémh{h@ah@m,ﬁﬁﬁﬁﬂé,@ﬁﬁ@%ﬁmgé\am%; (b) i
34 d< 3 gmE — 3 fipe BEt g2t firm €1 fie 3 gmie 79t 39 3t miruwt mifgarg i3 gan
yfast 2ia1 IfJe g, fid 3& 8T partnership at will € B8 578 1S Uie IS; () @Y aH HY 996 '3 —
BH Jg arduTg g'd MruHt mfadrd m3 gad 8t I ? US Ided €73 IS |

fsgafea mge: 'subject to contract between the partners' — Section 17 fHIg default féer 3, fom
et partners fegarg express agreement frrdt g & e I

fem 5: Third parties &7 partners 8 H8Y (Relation of Partners to Third Parties)

P2-C4-U4.2-T05 - Topic 5: Relation of Partners to Third Parties

yfgst ug gy 2.5 L@: Sec. 18 (partner firm 7 agent), Sec. 19 (implied authority M3 ai?ﬂ "YEa), Sec.
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22 (firm & UTde 396 &8 X € €d1), Sec. 20 (fer3ra/urdel) m3 Sec. 21 (Haeddt mfaara) |

B
Sec 18: Act © Ml®, firm @ S7d9'd © HAHE ST partner firm € agent 3 — &g fow fHag firm ©
mwaﬁ%éﬁﬁ@wﬁ?a, partnerséWﬁﬁE-@E@%?ﬁﬂ'l

Implied authority [Secs 19(1), 22]: partner € 3H firm § Utde Jde" J # (1) B9 firm €3 I8 AT
fa © /999 578 HEU3 JT, (2) Mfdd S7dEd © W™ Bd1 &' 137 fam™ I8, ™3 (3) firm name fég A
firm & utde 3 € fegrer H1gd/HaA3 SI6 T8 a1 &8 i3 fapdT J= |

Sec 19(2) — W& TSt MUTE (UG usage/custom & I= 3): (a) firm T SIF" arbitration &
HYST; (b) firm 28 MmN & (OWN) €73 bank account 9&T; (c) firm € fai claim & AHE3T agaT A
83T, (d) firm 8 TfEd suit YR 3 (e) firm fedq suit f£8 fiterdt e, (f) firm St nids arfeee
IHS SIS, (g) firm T MIS AT transfer AI&T; (h) firm 8 partnership f€9 T4 d7|

www.scanneradda.com

www.scanneradda.com

erfegr ardgrg Y3rad gE8er I: M™ commercial/trading firm f€9 partner firm € AeE< pledge
gd AT 7t 29 Hae' 3, firm B goods Hdle Aae' 3, 49T 8979 & HaT' 3, contract &J  ddnt MeT ad
AT J, M3 firm name fég promissory notes, bills, cheques draw/make/sign/endorse &d AT F:ug
solicitor-firm €' partner firm name &g promissory note g 3t co-partners €< oot ?j@ —
negotiable instruments solicitors T W™ Srdg'd &dt|

Sec 20: implied authorityf‘HEl,‘e’W@ (ALL) partnersﬁﬁ@-@mwﬁﬁwﬁwmﬂ;ﬁwﬁ
third party €3 38 dt »Hg aget I A (1) B S urdet T uzT = 71 (2) BH § U3 & J= fa 89 partner 5%
BT ad fgar & — fer Bt trading firm T partner Ytget 3 €9 firm name €9 8aa B, 3 fEn 3
WEHE lender & firm & UAT H3&T U=dT | Sec 21 (HaQ): firm § 5aH'S 3 996 &et partner 87 AG aH
3d HIET J 7 W™ ANSTE! & fenmdst My Hiia 89 dger, i3 miffd aM firm § urde aae Ja|
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Te (Remembering) TSI @E dJ - 1 YA
= Implied authority [Secs. 19(1), 22]: firm é@w@ﬁméméw@mw@zw firm name
f&g 7 firm & urde ags v fegrer eagrge Je i3 M|
= Sec. 19(2) @ Ma MUEE WE J9: 3J13" arbitration Eii HYST: MYS & '3 bank account ﬂ'@é’; claim T A4S
AIST/E3T; suit TUH BT suit fEg filedt Haer, nids Afeee IHS ddaT; MY® AT transfer IIaT;
firm & partnership &9 Trds 37|

www.scanneradda.com

TQ 5.1 - PYQ 2021-Jul [3] (a) - Descriptive - 6M - Pg 431 LEVEL | edfimre
W< (Remembering)

www.scanneradda.com
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HHS (Understanding) dda’ A3 AMSTS - 3 Yi®

£
: » TG fa Tftgr d9d W3TEd §€8T J: trading firm € partner €979 3 HaET 3, firm © goods pledge
° dd/2d Hae' J M3 negotiable instruments f€9 &=-8< dd Aae" J; solicitor-firm €7 partner promissory
note €3 firm & urde &dl ag Al
: » Sec. 20 AS: f&H urdet third party €3 3e B A G S e e uzr IR AT @A S U3 & J= fa BT partner 573
H
B2 dd fgar J1
5
x TQ 5.2 - PYQ 2025-May [5] (b) - Descriptive - 7M - Pg 433 3x ufenir famr  LEVELI Tafirar
< FHS (Understanding)
c TQ 5.3 - PYQ 2026-Sep [5] (b) - Descriptive - 7M - Pg 434 LEVELI eafimrat
h HH3 (Understanding)
z
3 CSQ 5.4 - PYQ 2023-Dec [3] (a) - Case Scenario - 6M - Pg 437 2x tfgny LEVELI TafimireT
farmr HHZ (Understanding)

YuIaT (Application)  provision & facts €3 q1 33 - 5 YIS
» Burg TSt AfESt T nifsm™ &3: trading-firm €7 partner firm name €9 803 8 & Tded3 adT I ---
fam yrget 3 i lender Y3t firm i3 (Secs. 19, 20, 22); partner  »I2 & f€9 Af »iH Frde'g 3 7dd
3313 firm & ude &df sgeT
. @H?@:@ﬁma&implied-authorityﬁhﬁﬁﬁmh@Sec. 19(2)@?59’1@,]%8%83%6{3;
HHSTEd Haca®! aH Bt Sec. 21 €331
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£
X CSQ 5.1 - MTP 2019-Oct [4] (b) - Case Scenario - 6M - Pg 434 LEVELII TafimeT
3 YW (Application)
= CSQ 5.2 - MTP 2021-Apr [4] (b) - Case Scenario - 6M - Pg 435 2x fgnr LEVELII eafimre
S fomp YW (Application)
z
2
3 CSQ 5.3 - RTP 2023-Jun [13] - Case Scenario - --- - Pg 436 LEVELII eafimre
YW (Application)

. CSQ 5.5 - PYQ 2024-Sep [3] (a) (i) - Case Scenario - 3M - Pg 438 3xufgmr LEVELII edfimre
2 o YW (Application)
- €SQ 5.6 - MTP 2025-Aug S2 [3] (a) - Case Scenario - 7M - Pg 439 LEVEL I Tafimre
E YW (Application)
: femr 6: fait partner & admissions & Yya/@ — Effect of Admissions by A Partner
2

(Section 23)

P2-C4-U4.2-T06 - Topic 6: Effect of Admissions by A Partner (Section 23)

Hasy »iard — ge 39 et Yt yas adt - ydt f3nrdt =€t agdt

ufast u3 fearet 4.2 €7 §2.6 L@: & partner € admission T representation &< firm ?;S yrge adet J, M3
for fosen St Fihret

www.scanneradda.com
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.
Section 23: partners, f€3-gr € agents EH, Ude dde THMT admissions I3 AR I5 — Ud fias
partnership € 8-8< g9 »3 drdgd © mH fasfid fég)

HIH™: 7 87 HHB {29 partner € »ifgarg HH3 J2 w3 g+t fag & 8w urdet e usT =2, 31 B &t
admission AT representation firm & Urde &df dgdft| Section dfder I f& admissions firm @ feda HE3
IS — third parties €8 U1 13 A< '3 &9 firm €3 mA3 da€ I&, UT partners © nryrt Sarfant &g
Hee fodt g & d=|

€T7gg<E: X M3 Y motorcycle spare parts € S'99'd IdT I&; X € 8T €A '3 1 part gaet I, Zz My
Yamaha &€t 84 part ydleer 3, M3 YEZSf\EF{ﬁ%ETlBT?TcﬂI Part €a<! &dt feamer M3 motorcycle
Hag J Aer I — feH gais Bt X »i3 Y @ Z Y3t filded as|

www.scanneradda.com

www.scanneradda.com

£

fer 7: Acting partner o) f&@3 notice T YygTe — Effect of Notice to Acting Partner
[ (Section 24)

E P2-C4-U4.2-T07 - Topic 7: Effect of Notice to Acting Partner (Section 24)

:

3

H

ufgsiug HIBY 2.7 U3: Sec. 24 — AdTg fE9 »e35 dH IS T partner & firm @ HHIgn g9 fd3r
notice, firm & f&3" notice HfenT Afer J, fiHere 81 T3 @ A BH partner & A 8H € AfoH &7 firm &5
fraud IfemT J=1

P
Sec 24: firm € IJ9d f€9 »E3E IH IS T partner & firm B WIS 57 AEU3 gisgt g9 fd3r
notice, firm & f&31 notice Hfesm™ Afer I — fiE agent & f€37 notice 8H © principal & f€37 notice J1

£
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f3& a3t notice Bt 39 '3 (i) working/acting partner 25 J= — sleeping partner ?;'i &1, (ii) actual
J%, constructive &dt, M3 (ijii) firm @ HHIE &7 AEU3 J8; 3€ dt € firm & notice J1

fea-ffa miu== — firm & fraud: 1 €9 partner & 13T 32 AT €7 <1 AfoHSt & dfemr 9e; fAe
seller 5% HBIFa13 3@ & YR goods T GaH BATES T partner — BH € Arcdd! firm €3 &dt &t
e, M3 3N U3T BT '3 g6 partners goods I€ &d A I&|

www.scanneradda.com

Te (Remembering) TEGI AT A - 1 YA
* Sec. 24 € HI3T W J8: notice (i) working/acting partner & J2 (sleeping partner & &), (ii) actual I,
constructive &1, M3 (iii) firm © HHf&M &% AET3 I --- 3¢ &9 firm ?;S notice J|

» f53-ffa myee: €W partner vaT A 81 €1 AfoHSt 78 firm &% di37 fraud (fAE 5o JaT8< Bet seller 575
13913 d96 T partner) |

www.scanneradda.com
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E TQ7.1-PYQ 2019-Jun [3] (a) (i) - Descriptive - 2M - Pg 440 LEVEL I MHS
© W< (Remembering)

fewr 8: Third parties Y3t filerdt — Liability to Third Parties (Section 25 to 27)

g P2-C4-U4.2-T08 - Topic 8: Liability to Third Parties (Section 25 to 27)

2

2

2

ufgsiug IS 2.8 UJ: Sec. 25 (firm © 4T Bet I partner €1 joint and several filerdl), Sec. 26 (partner 2
B3 AT B firm T ferdt) M3 Sec. 27 (partners LG H EEJ%B? et firm <1 filedl, clauses (a) M3 (b)) |

feudmi

Sec 25: Jd partner, S partner ﬁﬁ{*rﬁ 13 firm © A7 M BT, gt AS partners &' JOINTLY "3
SEVERALLY € fiiderad J; “act of a firm” € mdg J °H'Q partners €7, A firm © faA partner A agent &
3t H AT omission, fAA &8 firm €8 AT firm fedd &'q1 ddatiar mfgarg der 3@ — sleeping partners
fer fittedt 3 g9 &dt ma=|

Sec 26 (9TB3 AM): partner T (a) firm € Ad9d © M HBMHS &9, 7 (b) partners © Mfuarg &% &3
J1%3 I &8 third party & I8 SaHG/He Bt firm B8R J€ 31 filed 3 fie partner — SM Berade:
38 €t ¥re @ managing partner & SUJEdt &7 shaft fae 273 € 23 &3t ni3 Haeg mat Ifenr, co-
partner fierg afagrfemT fam; 7 S M2 nivy f&9 authorised/mM™ ISR T Ht 31 gH3 €91 6™
2dd &dt derl

Sec 27 (8ded3) — © clauses: (a) MUt APPARENT authority »ied 84 I3e" partner third party @
JrT/AfeeTe Y3 39 d BF €1 ©ded3 dd — firm € 9@ @gdt &di (NOT); (b) firm € agw {89 (IN
THE CUSTODY) Ug dR/Afeee €t 3et partner €9€d3 &3; €' (BOTH) I3t f&9 firm fifiera 31

"™ 7 Y3t partner €t apparent authority 3 g7dd Ht 31 feg firm € yudt adf — gt partners
filerg &df, /e 3o dn 8 & oun A dcds fég & mifent I2; &df 37 yrist & (a) A (b) mtie
2J3ffg3 &3 3 H'J partners & jointly and severally finerg afagrgi
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HHS (Understanding) dda’ A3 AMSTS - 2 YiS
= Sec. 25 AHS™S: IJ partner MU partner dfent S13 firm © A3 SHT Bt gt A partners &7 jointly M3
severally & fitde/@ J --- 'act of firm' @ mdg J firm & ' firm fedy g1 SI5UTT mifyarg der das 2T et

dH/omission|

= Sec. 26 AHS'S: ardgd © M fAsfas &9 A partners © Mfa'd &% partner © 91%3 aH 3 third party?ii Je
SIAS/He Bt firm €R de 34 filled J fia™ partner|

» Sec. 27(a) (apparent authority M@d partner dA/AfeeETe Y3 JJ & €9€d3 e’ J - firm & Jai Jter
adt) ?;5 Sec. 27(b) (firm 2 Jgn fegs MR/afee= & far partner €8 EB%B?) 3 &y 39 - ' f&9 firm
IEREG]

www.scanneradda.com
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TQ 8.2 - PYQ 2021-Jan [6] (b) - Descriptive - 4M - Pg 442 LEVEL I MHS
HH3 (Understanding)

TQ8.1- PYQ 2020-Nov [6] (b) - Descriptive - 4M - Pg 441 4x ufeny fam  LEVELI eafimre
AHS (Understanding)
1{@'& (Application)  provision & facts €3 o 33 - 2 YIS
» B AfgStt mifsnm a9 fid 5 partner i s f&g aroa 3 @ 47 <t ©geds sgw I - firm
(sleeping partner FD)B’) fivea ET; sleeping partners Sec. 25 Tt filedt 3 59 &df Aa=|

www.scanneradda.com

£ ~ . u v v
7 » §339: Y31 & Sec. 27 € clause (a) AT (b) mtfta gaaitfags ad, »mH fasfisy/mifaerg dar a3, fier o€ fa /g
ﬁ partners jointly and severally fiveg g&|
§ €5Q 8.1 - PYQ 2024-Jun [3] (a) (ii) - Case Scenario - 3M - Pg 443 LEVEL Il wafimra
: YW (Application)
CSQ8.2-PYQ2025-Jan [3] (a) - Case Scenario - 7M - Pg 444 3xifeny fapyr  LEVELII g
YW (Application)

fer 9: Partner B fd3 ® transferee ® Mfgd™d — Rights of Transferee of a Partner's
Interest (Section 29)

P2-C4-U4.2-T09 - Topic 9: Rights of Transferee of a Partner's Interest (Section 29)

www.scanneradda.com

ufgsiud Sec. 29 979 fHIBY 2.9 UF: sale, mortgage AT charge I partner & fd3 & transfer, firm &<
3fde a5 transferee © HIH3 mifqard 3 dissolution/retirement €3 €1 & nmfaarg; Sec. 31 &S A3 (A3 €t
Afoust fast 3t st partner &)1

.
BaT: partner T fJA" fan da Afee= €191 transfer d Aae™ & — sale, mortgage ' charge Idt; feg
ﬁﬂ‘t” fI3m3 s afeee I 7 assign 3 HaTt 3, UT transferee partner adt (NOT) g partnership
nyHt S €3 fedlt I M3 Sec 31 s HG partners € AfoH3t faat faR & partner g #HS &t &3t
" H3JT|
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Firm 98¢ 3fae €9': transferee & (a) 39T © HI'BS fed €4S €<, (b) farma ¥are, A () gdini &
fadtae a5 e I &dt (NOT); 8H S fHIE (ONLY) transfer 396 €8 partner € Ho'e € fdH 8 € dd
3, "3 partners €8 HfemT Horg © farmg Vise B¢t 8 utde 3 — Horgr ule fey@s en Ha d- 37 1 Ga
farrg § g3t &dt @ Ao

Firm ® dissolution Tt transfer d& @& partner €1 retirement €3: transferee g7t partners 3 (a)

assets T 89 fdA" &< T Jde'd I fAH T transfer I3& " partner dae'd H, M3 (b) €T fdA 3 aas
et dissolution Tt 37dty 3 farmg Ty

www.scanneradda.com
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Te (Remembering) TSI @€ & - 3YAS

= Transfer © €dT: partner e foz <t sale, mortgage U charge --- fas assign Jeiar arfeee 3, Yd transfer 3%
transferee partner adt g1

» Firm 98¢ Jfde €9 transferee I3Ed T AISS &0 TS &dl © HaET (CANNOT), farms &df Har Aaer &7
gdhii & fadhie dt ag AaeT; 89 fHag transfer 336 € partner B Ha'e & fdAT &eT d w3 81 & partners
23 vifenr formg Vser u2ar|

= Dissolution I transfer Id& & partner €1 retirement €3: transferee ?;S assets €' €9 fdw figer 3 fAam &
transferor g Fﬂ, M3 dissolution €t 39t 3 farmg|

TQ9.1- MTP 2022-Nov S1 [3] (i) - Descriptive - 4M - Pg 446 2xfani famr  LEVELI MHS
e (Remembering)

TQ 9.4 - PYQ 2026-Jan [1] (c) (ii) {C} - Descriptive - 4M - Pg 448 LEVEL I MTHTS
e (Remembering)

TQ 9.2 - RTP 2026-Jan [17] - Descriptive - --- - Pg 447 5x ufeny famr LEVELI TafimreT
e (Remembering)

M3 (Understanding) adat IIS AMSTS - 1 YHS

= J'd& AHSTE: partnership Wﬁ@% fadlt 3, fem et Sec. 31 nidls 7S partners @t Afonst fast fan E:S
partner 31 GTfmfT AT HAET - transfer I firm €3 & partner T &t 77 AaET|

» TS firm I8¢ 3fIS TS transferee farra & g3t &t @ wawr, 32 67 § Hogr We ferr@e & /e J= |

TQ 9.3 - PYQ 2026-Jan [1] (c) (i) {C} - Descriptive - 2M - Pg 448 LEVEL I MHS
HHS (Understanding)

YTIaT (Application)  provision & facts €3 &q1 33 - 2 Yis
» & Jom T B partner 3 vy AT 29 Tt AfEST T mifsm &3 --- ¥dteea Sec. 29 nidis
transferee g7 3, partner 'c'u_cﬁ, A< 39 Sec. 31 MUls AD partners AfoHst & 2|
. QBH?Q‘U: firm 98< Ifde a7 &™ dissolution €3 transferee & nifaarg €7, facts €3 8"8;[6!_8’, fHarae fa
transferee &t a1 HaeT d m3 ot &dl|

€SQ 9.1 PYQ 2021-Jul [4] (b) - Case Scenario - 6M - Pg 449 ax ifany fap  LEVELII wafimre
YW (Application)

€SQ 9.2 - RTP 2021-Nov [14] - Case Scenario - --- - Pg 450 LEVEL Il eafimre
YW (Application)

fer 10: Partnership 8 &3 &g HHS i3 minors — Minors Admitted to the
Benefits of Partnership (Section 30)

P2-C4-U4.2-T10 - Topic 10: Minors Admitted to the Benefits of Partnership (Section 30)

ufast ug  Sec. 30 g9 a8y 2.10 l@: minor partner Sdt 9 AIET (minor &8 contract void J) Ud AD
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partners Tt AfaHSt 58 benefits of partnership f€9 AHS Si3T 77 Hae J; en T mfaarg, majority 3 Ufas
M3 e S fiReTd, M3 6-month election|

www.scanneradda.com

P o
fs@H: minor T agreement void 3 (fA3g voidable &), f&F &€t €3 partner &1 8¢ AaET —
partnership contract €3 »mTfg3 J; Ud Sec 30 mls AD (ALL) partners € AfoWst &5 €7 &
partnership © BENEFITS f€9 AH® i3 7 Hae" J, 37 Ho'e feg Arfen fdmr i3 7 Aaer 31

wMfgarg: firm © Yo' M3 Afee €9 3 fJAm; firm @ ACCOUNTS 3 Udg, fadtie 3 a8 (39
EIEJ"T’H"’?EJCT');ﬁw#m@ﬁﬁﬁhﬁrﬁaﬁgﬁpartners@%ﬂﬁ@?%ﬂﬁ?a,wﬁaﬁﬁrmﬁﬁw
332 M

Majority 3 ufast fiedii: firm © Hae 3 Ffeee feg 8 © fdA 3a FH3; minority €3 I firm
€ agfemit et aet fért friderat dt; 81 & insolvent W3 &t &3 AT Ha™ — firm insolvent I 3t
8H = fJA" Official Receiver/Assignee d& T ATET I (MEGUTS WGHd EHSUAI) |

www.scanneradda.com

Election [Sec 30(5)]: majority Y3 8d& €, AT (OR) benefits fg AHB A3 A Er 3T Bare € — &
gmie {89 d2 (WHICHEVER IS LATER) — 6 Hdlfenii nieg 8H & partner & A &7 96 €1 9 €7 public
notice 8T Mt J; notice &7 €< 31 8 Hdld Yd I '3 BT partner € ATET d (Registrar & 1 notice 27
Jer )|

www.scanneradda.com

&3 [Sec 30(7)]: A €T partner 827 J (Y€ &' T notice & B &%) — benefits fEg IS I= I3
firm © A'S (ALL) SHT B¢t third partiesl-‘[B"Tﬁ';_rﬁé"d 3 ﬁ@a,ﬁ@nwﬁm@a‘raﬁ@éﬁ minor
Jfentt /it; 7 €3 8799 Ifg=T G2 — public notice T 3R 3 X & nifgara/fifiedt minor 27 3fde
J&, BF 3t 3 gmiE firm € aWT B¢t 8H © fJ7 fileg &di, m3 Ga Arfeere 3 yore &g nmye fJR
Bl partners €3 HaeH" &g AT J|

£
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©
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o
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M3 (Understanding) adat INS AMSTS - 3 YIS
= AYSTE fa minor partner &df 8 HaeT fa€fd partnership contract €3 mmafas & M3 minor T agreement
void ab initio 3, fad €t Sec. 30 3 partners € AfaHSt & partnership © BENEFITS fég Traa < formas féer
J1
= W:Hﬁéh@mﬁg%ﬁm accountsgauﬂ‘_d’,ﬁ%ﬁﬁ'éhém (%W?ﬁ);m/ﬁﬁgﬁ
HaleHT™ fdg firm &3 &3 33e A dg Hae' 31

* Majority 3 Ufgst finerdin; filerdt wesre »i3 Afeere fég 8w @ fdR 39 Hivs; aet f&H fiterst ot 8 &

www.scanneradda.com

§ insolvent W3 &dt &3 77 HaeT (firm insolvent d2 37 €7 © fJA" Official Receiver 3& I& AT J)|

5 TQ 10.1 - PYQ 2022-May [3] (a) (ii) - Descriptive - 4M - Pg 451 5x tfeny  LEVELI eafimre
“ famp HHS (Understanding)

:

2
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TQ 10.2 - PYQ 2025-Jan [1] (c) {C} - Descriptive - 6M - Pg 452 5x tifiny  LEVELI Tafira
farmr HHZ (Understanding)
TQ 10.3 - PYQ 2026-May [5] (b) - Descriptive - 7M - Pg 453 LEVEL I eafimrat

HH3 (Understanding)

www.scanneradda.com

YuIaT (Application)  provision & facts €3 &g 33 - 1 Y&
* Election f&oH & mfgm™ J3: majority Y3 3 AT Trd® €7 U3T BT (7 & gmie &g I=) © 6 Hdtfentt nieg
8H & public notice 2" 8aHt I f& 8T partner €T d 7/ &df; & 22 31 2 HdS Yd I '3 BT partner g AfEr
J (BECOMES)|

= 1 69 partner 527 3 (9 &S T notice & B &), 31 benefits €9 T8 3 & J firm & A3 M B third
parﬁesﬁﬁﬂ%'gmﬁ;ﬁmmﬂé,?puincnoﬁceﬁW?W@WB&ﬂ@ﬁ?ﬁﬂT
fiea adf M3 €g mmue fdn Bt Yaewr ad Ade" J|

www.scanneradda.com

CSQ 10.1 - PYQ 2019-Nov [4] (b) - Case Scenario - 6M - Pg 456 3x ufenyr LEVELII edfimre
Fro YT (Application)

fem 11: Partner @ M@ n13 AE @ A&t SN — Legal Consequences of Partner
Coming in And Going Out (Section 31 -- 35)

P2-C4-U4.2-T11 - Topic 11: Legal Consequences of Partner Coming in And Going Out (Section 31 -- 35)

www.scanneradda.com

ufgsiud Reconstitution 73 fHIBY 2.11 UZ: €4S (Sec. 31), retirement (Sec. 32), expulsion (Sec. 33),
insolvency (Sec. 34) M3 ¥3 (Sec. 35), public-notice fatM A3

feughi

Sec 31 (8™ST): contract M3 Sec 30 © nUis, ﬁﬂ‘t" A3 (ALL) partners € Afav3t faat At &<t partner
&dt; &2 partner € fiiieTdt »mH 39 '3 T €1 391 3 5g et J; yIre Jan BH €73 fige NOVATION
It B g€ a6 — &l firm (8F AA3) YIe Jan »ryS fHI B2 »13 (AND) creditors &1 firm § MU
debtor ¥&E; partners € MUHT agreement H'33 creditors ?;'3 €n fedu It Ja &df feer; Sec 31 €
partners %! firm €3 &q1 adt, 1 & partner € H3 &8 2 »Y dissolve J ATE! J1

Sec 32 (retirement): €31 — (a) €& A3 partners 1 AfaH3t, (b) express agreement, (c) partnership at
will f&g, gt A/g partners EZS f&u3t notice; retirement 3 Ufg®T (PRE-retirement) g a4 3 HBB"T fiae
third party "3 ENHT@ firm &' agreement It (third party E:S retirement T Y3T IS 3 gmiE ©
Bc-2< 3 implied d Ha! J); T B (LATER) SHT B¢t 89 M3 gt retirement © PUBLIC NOTICE 3
fieg afd=e & (notice 8T YT 7 YsIaT(S3 firm T I partner 22) — proviso: fid third party & €1
2 partner d< T Y3 J¢ f8& firm &8 d-2< di37, 87 Y3t 89 fifded &dt (Vishnu Chandra v.
Chandrika Prasad: retirement & partnership € S7ag™d 34 &dl Je7) |

£
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o
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©
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3
H
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Sec 33 (expulsion): 3€ Jt Aed 7 (i) partners fegdad contract f€9 expulsion € 33 dT, (i) FIH3

www.scanneradda.com
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TnigT €a3t A=, M3 (iii) good faith f€9 — good faith T Udy: expulsion partnership g fd3 fég d=,
partner & notice f&31 A/, 3 Heee! w Ha' H8; &dt 3 expulsion NULL AND VOID 3 (&R
expulsion partnership at will & & ¥34 &dt ade); 3B I partner € mfgara/fiedn retired
partner 8 g€ I& [Secs 32(2)-(4) B

www.scanneradda.com

Sec 34 (insolvency): partner adjudication 2 REL Tt 3914 (DATE) E:S partner &d1 gfder, firm dissolve
J2 7 &7, €1 3 gmie 61 T estate firm © M Bt fined &di, & firm €7 © Mt Set; 3t (NO) public
notice B3t &d11 Sec 35 (H3): deed f€9 d9 I{ET'C[ & Jd- 3t firm dissolve d 7Tt 3 (fAIE € partners d€
3t gHmE); U3 3 g™ie (AFTER) &l13 firm 2 SHT Bet estate friled adf, 13 A3 AT 3e-de sgs efoni §
notice 1 83 &1

W3 T 7S (SM Example): X 2 fAGe din viare™® goods 81 €1 i3 3 gmiE deliver 38 — €A B e IS
feg et agar garfen &df /, o et X € estate fiie™d &dt (NOT); creditor ?;S faae 767 partners
fedanm3 Q@ T J9 feg8 partnership assets feda &t decree Bt 31

www.scanneradda.com

WS (Understanding) dda’ A3 AMSTS - 4 YiS
= Retirement (Sec. 32): A3 €t AfoH=, express agreement, T partnership at will f&g fsu3t notice &5; fuss
aHt 3 )j?fff et third party M3 WTFE firm &% agreement Id1E" 3; public notice 3& gmiE © SHT Bt
fieal
= Expulsion (Sec. 33): contract f&9 393, ggH3 ©m™a™ €33, M3 good faith (firm T fJ3 + notice + ASE™el)
Bdte; &t 3 null and void|

£
)
o
]
©
©
«
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o
c
c
L
o
@
3
3
H

£
s = Insolvency (Sec. 34): partner adjudication €t 37ty ?:S Je AT I; estate M3 firm fe“agﬁ T g™ 278 aHT Set
= fileg R"f; public notice g 83 &I H3 (Sec. 35): 13 3 e © SHT Bt estate fileg ?)‘d"f; notice €1 83
s &dT; © partners €8t firm dissolve d At 31
z
2
2
TQ 11.1-PYQ 2019-Nov [3] (b) - Descriptive - 4M - Pg 457 4x finit fapyr  LEVELI Tt
HH3 (Understanding)
£
S TQ 11.2 - RTP 2019-Nov [12] - Descriptive - --- - Pg 457 LEVEL I eafimreT
S HH3 (Understanding)
TQ 11.3 - PYQ 2022-Nov [3] (a) - Descriptive - 6M - Pg 459 4x tifemyr famsyr  LEVELI wafimrar
5 HH3 (Understanding)
§ TQ 11.4 - PYQ 2024-Sep [1] (c) {C} - Descriptive - 6M - Pg 459 2x ufeny  LEVELI Tt
z famyp HHS (Understanding)

Ywiar (Application)  provision & facts €3 &1 a3 - 9 YHS
* 52 partner (Sec. 31): fiag T 3 fillerg; yare aan 8H €3 fHag novation &8 &g --- &2 firm ™3 (AND)
creditors a7 & AfaHt

= 43 3 yfgs Haree yg gmie f&9 deliver I goods: H{3a € Hies I &g It Igmm &dt --- estate filea
&dt; f‘HGEfﬂ'@@ partners@%ﬂﬁ?—l‘fa—é’l

www.scanneradda.com
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* Public notice fI&T retirement: retire I 3" partner firm € gmE & M7 Bet filer, e 84 third
parties € fAgT & o u3T ot &t Ht fs 89 partner J1

CSQ 11.1 - PYQ 2018-Nov [4] (b) (ii) - Case Scenario - 3M - Pg 461 LEVEL Il edfimre
l{ﬁ':lT (Application)

CSQ 11.2 - RTP 2018-Nov [8] (i) - Case Scenario - --- - Pg 462 LEVELII TafimreT
l{@EJT (Application)

CSQ 11.3 - RTP 2019-May [7] (ii) - Case Scenario - --- - Pg 462 LEVELII TafimeT
l{@’cﬂ (Application)

CSQ 11.4 - PYQ 2021-Jan [4] (b) - Case Scenario - 6M - Pg 463 6x fgnr LEVELII eafimre

P YW (Application)

CSQ 11.5 - PYQ 2022-May [4] (b) - Case Scenario - 6M - Pg 465 2x tfany LEVELII TafimreT

o YW (Application)

CSQ 11.6 - RTP 2022-Nov [11] - Case Scenario - --- - Pg 466 LEVELII TafimreT
l{@BT (Application)

CSQ 11.8 - PYQ 2024-Sep [3] (a) (ii) - Case Scenario - 2M - Pg 467 asked  LEVELII TafimeT
YW (Application)

CSQ 11.9 - PYQ 2025-May [3] (a) - Case Scenario - 7M - Pg 468 LEVELII eafimre
YW (Application)

CSQ 11.11 - PYQ 2025-Sep [5] (b) (i) - Case Scenario - 4M - Pg 472 LEVELII eafimre
l{lﬁBT (Application)

fem3me (Analysis)  gg- e AfaS 18976 - 2 Yiis
« et Hfentt e&inrt Afasnr {29 (retirement/yd fJ3 € transfer + public notice &t + e & Be-22), ufost
cesser €1 3td M3 Bd1 3 A |

= f@g Ig third party € Areadt Ygd M3 I claim €3 49 39 '3 Secs. 32(3), 45 M3 holding-out 31q] 31

CSQ 11.7 - PYQ 2023-Jun [4] (b) - Case Scenario - 6M - Pg 466 EVeLn
Q femsHe (Analysis)

CSQ 11.10 - PYQ 2025-Sep [3] (a) - Case Scenario - 7M - Pg 469 LEVEL I g
Q Q p [3](a) g fer3HE (Analysis)

fem 12: Outgoing partner B Hara& & a'dg"d ads € Mfgard — Rights of

Outgoing Partner to Carry on Competing Business (Section 36)

P2-C4-U4.2-T12 - Topic 12: Rights of Outgoing Partner to Carry on Competing Business (Section 36)

yfasiug Sec. 36 97d fHasy 2.12 14'%’: outgoing partner a8 %' S'd9'd dd Hae' d M3 €1 © femf3ag
e I — 35 a';mﬁ yrgetnt M3 fan @79 restraint agreement T mUts|
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Sec 36 f&WM: outgoing partner firm & HAE® dd6 €% A'JEd ad HAET I (MAY) M3 €1 =
ferf3ara © AaET J, U3 B8< contract &7 d= 3 €7 f&ag &dt (NOT) &1 HEE™: (a) firm name & 233, (b)
Wy vy § firm T 399 I8 EHE, A (c) BT fenaSn €t aradlt iare # 8H € partner &
gfge 3 ufas firm &% 8e-2< aae AG|

Restraint agreement: €3 M™IE partners a7 AfIH3 d Aae' d fa partner & Ifae '3 €3 3nf e 71
3 HE'SA JTf Med MiHgT Srdg™d &dt Adar — Bemt yrgent 2g IS 31 Sec 27, Contract Act ©
gege Afed|

B1q] A" &3 Jf HEEl-a8Et €6 85 & BF € feHf3Td €€ 279 retired partner TGS H3E SIS
J; fierdt fHag firm name € 233, My My § firm & Ided 9% e feuBe, A yare arga &
fifoc & e It 3 — I3 3H S4aT yaa 3 e a= |

HHS (Understanding) dda’ A3 AMSTS - 1 YAS
» 35 ygdmt M3 fso AHSTE: outgoing partner Harg®™ w3 ferf3arg ag Hae™ 3 Ug (88< contract ©
i) firm name Sdt (NOT) 93 AIET, WMruE My & firm € A1d9d I&6e" &df €1 Ader, AT B € Ae 3
Yfgst firm &8 3-8 dd6 &8 drgdt § &di g AaeT
= Restraint agreements: partners AfaH3 & Ha® I& fa outgoing partner 3nf fimme/marsa det nigg mifqar
JEd SJT AT --- Yrdent E7HE € 3 Sec. 27, Contract Act ® gege Afed|

TQ 12.1 - PYQ 2025-May [1] (c) (i) {C} - Descriptive - 6M - Pg 473 LEVEL | eafimre
HH3 (Understanding)

YuIaT (Application)  provision & facts €3 Bq1 33 - 1 YHS
- B9 AfgStt nifsm a3 fifg retired partner 33 Tt ﬁ-l'BE"TEl’BE"T [SC e} a?f;?’ 3: Sec. 36 MHts );IEFER% ey
adETg 9gS »3 B © fmf3arg 2 gat J1

= fierdt 3e 0t =€t 7 83 firm name €33, 7y My & firm T A1de™d 988 €A, AT Ya'e argar g -
I N 497 ygy 3 e J= |

€SQ 12.1 - PYQ 2020-Nov [4] (b) - Case Scenario - 6M - Pg 474 2x tifgny  LEVELII wafimre
P YW (Application)

fewr 13: g5 g837 f&€9 outgoing partner T gmiT © a2 fea far o nifqaa —
Right of Outgoing Partner in Certain Cases to Share Subsequent Profits (Section 37)

P2-C4-U4.2-T13 - Topic 13: Right of Outgoing Partner in Certain Cases to Share Subsequent Profits (Section 37)

yfasiug Sec. 37 g3 fiasy 2.13 1-@: e 3 partner HI A= 7 IS A M3 g7a partners farrg & »ifsy
fauera faat firm €t Arfeee &% ardga Avdt JUE, M3 buy-out option 873 provisol
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faudtmit

Sec 37 fse: 7 At partner Ha fami J2 AT I9 397 partner & fgar I, m3 fAGR/ATS partners farms
T far »if3y feued fast firm T Arfeee &% agdgd I8, 3t €8¢ contract & I< '3 outgoing
partner 7T BH €1 estate, 8H €t 77 81 © Yifedt & S< nignra, 7 37 (EITHER) (i) cesser 3 ¥mE ©
Ho'e € 84 fdm 7 firm € Arfeee €9 87 2 fdn € 33 & g3 3, 7 (OR) (ii) firm € Afee= fég
€7 2 fIR € g €3 @ 6% p.a. feniA &< T Jaea I

Proviso (buy-out): fifg contract At partners ?;S ﬁ-_[SB(/outgoing partner €7 I3 ydtes <t option féer
J ™3 option A €41 & (DULY) €33t AEt 3, €8 Hore & J9 fdAr 2=ar &dt; Ug option €33 &
EMET IS T partner A Id mfaH Ud BF € 133t ydnit &dt ager, 3t Sec 37 midits farmg 2 st
finera 3

SM 8ergasat: A (3/8 fdAT) bankrupt d ATeT J, B3 € 8 © fdrr i3 7 forme feuere fast ardara At
Jue g5 — A€l estate & bankruptcy 3 Mf3H liquidation 3& Ha'e &' 3/8 e J; fife c vy fdmr 29
3 retire I M3 A3 B & I M3 &t fe3t, €8 83 &3 cesser € 379t 3 {63% agmr I, ferma M3
THSWAT

YwiaT (Application)  provision & facts €3 &q1 a3 - 3YHS
» Y {5WH B 33: 8B contract & J= 3' outgoing partner/estate AT 3t (EITHER) firm € Arfeere fég gR €
fom <t 233 &5 afan cesser 3 gmiE © Yore @ fI7m, 7 (OR) € @ fIR &t 9o €3 @ 6% p.a. ferm T
HaE J --- 9< BH €1/87 2 YEifea & 31
= Proviso: I contract A3 partners ?;S outgoing partner T fd3 "ydtee &t option féer 3 ni3 150 Adt €31 58

231 el 3, 3t Ha'e € d3 fdAT a1 adt; ug mifar Wt feg uss & d< '3 Sec. 37 nidis fammg 2< <t
finedt v3 &rq1 J Al 31

« 39 @ gu: Br T fdm de/uee (fre Afeere w7 10%), Ud a3 fa arderd feuerd fast Ardt faar, €2 ges €n
3 TmRYd df 9 &% fifar S|

CSQ 13.1 - PYQ 2018-Nov [4] (b) (i) - Case Scenario - 3M - Pg 475 LEVELII TeafimrsT
l{ﬁ'clT (Application)

CSQ 13.2 - RTP 2020-May [19] - Case Scenario - --- - Pg 477 LEVEL I TafimrsT
YW (Application)

CSQ 13.3 - PYQ 2024-Sep [3] (a) (iii) - Case Scenario - 2M - Pg 477 LEVEL I edfimre
YW (Application)

fer 14: Firm f€9 39€18 &3 continuing guarantee &1 revocation — Revocation
of Continuing Guarantee by Change in Firm (Section 38)

P2-C4-U4.2-T14 - Topic 14: Revocation of Continuing Guarantee by Change in Firm (Section 38)

yfast y3  Sec. 38 g fady 2.14 L@: firm ?;'S H' third party Eii &3t continuing guarantee €3 firm ©
constitution fEg <t @ ys=|
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P
Sec 38 (SM): Act © HgE! f&9 — “a continuing guarantee given to a firm or to third party in respect of

the transaction of a firm is, in the absence of an agreement to the contrary, revoked as to future
transactions from the date of any change in the constitution of the firm.”

fans fe6: revocation MU iy It 3 m3 fade sféd Bt (PROSPECTIVE) — fusd B2
guarantee MUta IfJe T&; partner T II T, retirement, expulsion, insolvency A X3 firm ©
'change in the constitution' fég mm8er 3|

www.scanneradda.com

T (Remembering) TSI T & - 1 YAS
= Sec.38@E 3: firm ?;S 7 firm © 3-8 §79 third partyéﬁ?ﬁ continuing guarantee, 8%< agreement &' de
3t firm © constitution &9 fam 1 3a<id! €t 379ty 3 3t (FUTURE) &=-2< B¢ revoke d 7t J1

www.scanneradda.com

E » fomrs fe6: revocation U iy w3 fHag 3fey Set Iet I --- fuss 82 guarantee Mdls Ifde Is; ATt
s 2 T, retirement, H3 M 'change in constitution' 1

Z TQ 14.1 - PYQ 2019-Nov [3] (a) (i) - Descriptive - 2M - Pg 479 5x ufeny LEVELI . MTHTS

: far W< (Remembering)

2

Ywiar (Application) YHG I8 a3 - 1 yrs

CSQ 14.1 - PYQ 2026-Sep [3] (a) - Case Scenario - 7M - Pg 479 LEVELII TafimrsT
YW (Application)

feardt 4.3: Firm & Ydldda M3 331 3 (Registration and Dissolution

of Firm)

Registration and Dissolution of Firm

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

£

S P2-C4-U4.3 - HI33TB - miftmife ffg Rank 3 - RSt C - niftmife @ ymst €7 20.2% - 21 YAs
: fer 1: Firms © UdAldda (Registration of Firms)

g P2-C4-U4.3-T01 - Topic 1: Registration of Firms

ufast u3 frgdy 3.1 L@: registration el application (Sec. 58) - statement & A,
signing/verification, firm name &9 E3fi3 WET; Registrar €3 registration (Sec. 59) M3 penalty € & 2dt
&' registration (Sec. 59A-1) |

www.scanneradda.com

— 183 —




CA FOUNDATION PAPER-2 - SITSs fefonrast ey

Sec 58 fett: registration fam & MY (AT ANY TIME) adeTet 7 Hae! & — fid 939 f€9 business € 3¢t
HE's HiG3 7 YA3Tes J, BH @ Registrar § 34 It 37 & A AU Q, prescribed form €9 prescribed
fee A3 statement f&31 72 A €9 (a) firm € &, (b) business T Ha'S A MY HE'S, (c) business € I3
HE'ST R &, (d) I partner 8 HHS JE €1 31d1Y, (e) partners € Yd & w3 HETE U3, »13 (f) firm € firrre
€37 J2 — f&H '3 A (ALL) partners AT 8 2 fern 39 '3 g3 agents @ TA3Y3 J, M3 I9
TH3Y3SIS prescribed a1 &5 &7 EZS verify a3 |

www.scanneradda.com

&t '3 yrgdl: firm name f€9 'Crown’, ‘Emperor’, 'Empress', 'Empire’, 'Imperial’, 'King', 'Queen’, 'Royal’
If Government € Hagd!, Yradft AT HYRSt EgH8S/HA3E Sd6 278 HEE £d3< B Had! J — fHere
State Government €1 f&ust REL Idt f&3t consent 21

Sec59: Sec 58 T UHBT 3 H3H< de3 Registrar statement il entry Register of Firms fegTarnaaer g,
statement & file @’ I M3 certificate of registration ATt IgE" J; UT fee M3 Bdfen M3 ydt
application HUT It registration !;IB"} (COMPLETE) Y&t et & — entry €91 dd&T Registrar € fHdg
routine 291 J; suit ©d JS HaTd €t registration H3e I, Ud €9 suit EUH & M3 registration HITd
&e suit Tfed IdeT FaHt J1

Sec 59A-1 (8 &8 registration): 7 Sec 58(1A) MUta A MiEd statement &df Bt 7Aiet, 3t St 2 ag
7S 7 61 © fIR St 100 penalty e &34 firm T registration sdeTe! A AaE! 1

www.scanneradda.com

www.scanneradda.com

HHS (Understanding) dda’ A3 AMSTS - 1 YAS
» Sec. 58 € fedt AHS™G: business € FE'E & ¥3d € Registrar § prescribed form &9 prescribed fee A3
statement, fAd &9 firm name, business 8 W »13 J9 A8, IF partner € ATHS J< €1 3191, partners € Yd
&' W3 AETEr U3, m3 firm & e €97 J2; A partners 7T 81 2 ferid 39 '3 mifgaras agents € EH3H3 M3
gafeeT verification |

= Sec. 59: H3HT J< '3 Registrar entry Eii Register of Firms f€9 ©an dde" & M3 statement file Ide" I; YT fee
m3 lélEﬂ application Fu= It registration I;IEﬂ (COMPLETE) Y&t et 3 --- €91 Sd&' routine 291 J1 201 &8
registration: @91 © I3 A& &1 Rs. 100 penalty (Sec. 59A-1) |
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» &3 yEdt we 39 'Crown', 'Emperor’, 'Empress', 'Empire', 'Imperial’, 'King', 'Queen’, 'Royal' #
government €t H?T;I?ﬁ T'Ha3 2 €78 HOe ?W"f, fiHeT® State Government €t f&43t consent 21

www.scanneradda.com

TQ 1.1 - PYQ 2023-Jun [3] (a) - Descriptive - 6M - Pg 486 3x feny famyr  LEVELI TafimreT
HHS (Understanding)

fer 2: Non-Registration @ &3 (Section 69)

P2-C4-U4.3-T02 - Topic 2: Consequences of Non-Registration (Section 69)

ufgsiug Sec. 69 979 THI®Y 3.2 U3: non-registration €M disabilities, 8T »ifgarg fagt '3 nimg &dt (NOT)
deT, M3 constitution IEBS HATI registered firm T suits 99 Example 1 (Sec. 69(2) Tt 2 B37)|

www.scanneradda.com
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e
Afast: English law © €8¢, 3193 €9 registration & ST (NOT) & M3 non-registration St 3t
penalty &dT, Ud Sec 69 Tt disabilities registration €5 'persuasive pressure' Ut8e I |

www.scanneradda.com

Disabilities: (i) firm €3 7" 81 € 33¢ third party feda breach of contract Bt a€t suit &dt, AT 3
firm registered &' J2 M3 (AND) suit I35 &8 femd3t Register of Firms f€9 partners €1 T©ad &7
de/3d & I (i) third party 88 suit I '3 100 3 €9 &' set-off T (A contractual »faaTd Bqr
Jageree Tt 9 argeret) &dt; (iii) unregistered firm € U133 partner firm 7 faR co-partner feda suit
&dl g Ao, (iv) fad &t third party unregistered firm feda suit a9 Al @ (CAN)|

89 nifgara frgt '3 »ma &df (NOT) der: (1) firm 7' fan 2t partner fgdd suit 93 &7 third parties &
nfaarg; (2) dissolution B, dissolved firm © accounts &et, A dissolved firm &t property ot %HB"T et
suit da € partners €7 wrquva; (3) insolvent partner il property il ‘E’!;I?ﬁ IS M3 suit IIS S
Official Assignee/Receiver of Court Tt Ha3MT; (4) 3100 3 B9 & IS T suits/set-off; (5) ﬁ-_[B‘or
partner ® legal representatives/EdH" 28 accounts/firm property Tt @;IB"T et suits|

www.scanneradda.com

Sec 69(2) ®-HI3 Uy (SM Example 1): suit 37 dt maintainable 3 7 (i) f&g fam REGISTERED firm €&
7 en Tt 39¢ Tifeg e M3 (ii) suit Id6 =8 fenast Register of Firms &9 partners ed ©an de — fen
et AT 3 HATd B3 C &<l registration 3 f&&T firm name f&€9 suit 99 AaR I&; Ud 1 AT! &= (NEW)
partner D (register f€9 T3 &d1) HHS J fami™ 3, 37 suit & Je 3: 'persons suing' T Mdg J €a
fenast fFI'cj’ & register &9 & M3 7 suit T 37T ?;S 3 partners do |

B9 dF&": IJ claim T EIINAIS I3 — A suit FJe T (firm/partner/third party) »3 fan Set
(contract claim, set-off, dissolution/accounts, 3100 3& € claim) — fegd W& yidt disability
exception &qI J9; 29 goods T M3 B unregistered firm T suit maintainable &dT, ISHa buyer
feg & firm fedq suit a9 AT 31

www.scanneradda.com
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WS (Understanding) dda’ A3 AMSTS - 1 YIS
= Registration fead®fud & M3 3t penalty &1, Ud Sec. 69 Tt disabilities 'persuasive pressure' UT@E{TW Jo:
contract '3 third parties ﬂ"’;‘glu'q firm/partners €7 e suit ?)‘cﬁ; Rs. 100 3 29 @7 J¢ set-off AT Jd Sd=dt ?ﬂr‘f;
U133 partner firm A co-partners ]%Ej‘q suit &d1 g AT

www.scanneradda.com

= MYUSE W &a: third parties firm/partners f€dd suit 9 AT I& (CAN); partners dissolution, accounts
i dissolved firm € property € 25} B¢t suit I3 AAR T; Official Assignee/Receiver €t HI3T; Rs. 100
39 © suits/set-off |

TQ 2.1 - PYQ 2024-Jun [1] (c) {C} - Descriptive - 6M - Pg 487 11x ufeny LEVELI eafimrat
famm HHZ (Understanding)

www.scanneradda.com
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YuIaT (Application)  provision & facts €3 Fq1 33 - 2 YHS
= Sec. 69(2) € B-HI3t YUY g I3 --- suit faR REGISTERED firm €7 J2 »13 suit 36 278 Register of Firms f&g
TIH JI<: H3/retirement HATd E'aT registered partners &1 registration 3 f&at suit 39 Hae IS; A register
€9 Tan & dfem &=t partner IS J A=, 31 suit /&N JeT J|

= Contract '3 unregistered firm € suit (AT 29 goods Tt &H3): maintainable &df, TS gT-ﬂ fag fag <t firm
feda suit I3 Haet I

€SQ 2.1 - RTP 2019-May [7] (i) - Case Scenario - --- - Pg 488 LEVEL I eafimre
YW (Application)

CSQ 2.2 - RTP 2022-May [13] - Case Scenario - --- - Pg 488 LEVEL Il Tafimre
YW (Application)

femdwe (Analysis) gg-Her Afas 58976 - 1 YIS
= gJ-391 maintainability mifimret f&g Uufgst I claim T 2ddfldds d9: A< suit dE I (firm / partner /
third party) M3 fa| €t (contract claim, set-off, dissolution/accounts, Rs. 100 3& € claim)|

» feg Id claim '3 243 39 '3 HS HiE Sec. 69 disability A exception Bq1 dd - fHE firm € WIS suit ST&H I
'3 & unregistered firm fedq third party € suit ey Ifder J|

CSQ 2.3 - PYQ 2025-Sep [1] (c) {C} - Case Scenario - 6M - Pg 489 LEVELII ) TafimeT
femsHe (Analysis)

ferr 3: Firm & 3a1 3 — Dissolution of Firm (Sections 39 -- 47)

P2-C4-U4.3-T03 - Topic 3: Dissolution of Firm (Sections 39 -- 47)

yfgst ug fragy 3.3 U.‘é’: Sec. 39 € ™Md4H, dissolution of firm g&™ dissolution of partnership FI"EJE’T, M3 EaT
--- agreement (Sec. 40), compulsory (Sec. 41), contingencies (Sec. 42), notice (Sec. 43), Court 8 (Sec. 44)1

féudnrt

Sec 39: “the dissolution of partnership between all partners of a firm is called the ‘dissolution of the
firm” — fAg fage ¢t partner §7dd HieT 3 (retirement, death, insolvency, insanity) w3 grelt
business ATdt 3UT I, €8 fHIE dissolution of PARTNERSHIP (reconstitution) det 3, firm &t &di|

Dissolution of firm Dissolution of partnership
Partnership f€9 business §€ d AeT d Business ATt afder 3 fHag firm &
reconstitution

Winding up — assets dt realisation, liabilities €7 fiHgg assets M3 liabilities €7 revaluation
feuerar
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£

E Court TTd" gaH f&3T 77 Heer Court e o &dt feet

g fer &g st 39 €3 dissolution of partnership &R f&9 dissolution of the firm AHS J € Aae' &
2 HS Jer d "3 &t &

S

3

g Firm @t books " nif3H 39 €3 €e d& Books &7 nf3H €< &dt Jer

Court 3 fa&t €at: Sec 40 (agreement): HJ partners € consent &8 A 8% fegarg ufast J&
contract H39d; Sec 41 (compulsory): fom nifAdt weat '3 7 firm © business (71 €7 EZS partnership f&g
IBEe) & dig-ardat g 28 — yd frid aet 49 adventures/undertakings 98¢ d<, fea @ gig-ardat
JE &8 TGat IHT E1d firm dissolve &dt Jet; & dt A€ AT partners, AT 83 & 83 & A9, insolvent
adjudicate d T'S; Sec 42 (contingencies, contract ® wUl®): feafgs fime Yo,
adventure/undertaking Ya' Jd, far partner € W3, fan partner T insolvent adjudicate I<T; Sec 43
(notice): partnership at will feg, fam €t partner 23 gt Arfgnit ?;S 3t notice It — notice fég ©Ht
39l 3, A 3TN &7 I= 3T communication € 379 3 dissolution |

Sec 44 — Court »iat H3 mrarg (fal partner @ suit '3): (a) unsound mind (suit €A partners AT HTSHA
33 '3 mMAeHY partner € next friend dd HICT 3; mirget e, fe 93 Jefsnfi @ typhoid, 3¢t mmarg
&dl (NO)); (b) suit a3 =8 3 femre fam partner € 7&™Y incapacity; (c) business '3 H3™ nAd U8
€ Hgee @8 misconduct (business &% HEfU3 & 7igd! &df — business ® HI™ & 2ftm /e J);
(d) management/conduct g3 agreements ot Te-g3 3 7 g7g-2d B8WS — embezzlement, ITH3
accounts FUST, HoE! 3 29 & JH, accounts fed8e 3 feadrg; (e) MU Y (WHOLE) interest €t
third party§ transfer, A land revenue € 9 B¢ share '3 charge/f?;aEﬁ; (f) wre 3 f&&t business &1
9% Ao (ferfas fimme Yare 3 ufast & Gusga); (g) just and equitable — management f&9
deadlock, partners T MyH 88978 g¢, substratum T 43WT, faR partner 5 stock exchange '3 gl

www.scanneradda.com
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19: MO (b)-(e) suit IIS T partner 3 f&@=ET (OTHER) faR partner &% FEfA3 32 &t g5
(insanity MUg™e & — MASHY partner € next friend 21 suit &g Ao 3); IB-B gt feg o decs 3
yfast ag 39 & 8H €1 ¥ Sec 44 clause TS A3

Te (Remembering) TSI AT dJ - 2 YA

www.scanneradda.com

= Sec. 44 & H3 M™d: unsoundness of mind; HYTE incapacity; business '3 MAI UT@ET misconduct; H”E%TB
J/eg-eg breach; ’;Iﬁ interest T transfer; business firge wre %H; just and equitable (deadlock, IB9S
¢, substratum 7 YT3HT, stock exchange 3 FSPHT) |

= Sec. 39: HJ (ALL) partners fegarg dissolution of partnership = dissolution of the firm |

TQ 3.5 - PYQ 2026-Jan [5] (b) (ii) - Descriptive - 3M - Pg 495 LEVEL I MHS
W< (Remembering)

www.scanneradda.com
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TQ 3.3 - PYQ 2024-Sep [5] (b) - Descriptive - 7M - Pg 493 8x feny fapsr  LEVELI eafimre
e (Remembering)

HHS (Understanding) dda’ A3 AMSTS - 5 YIS
= Firm §&™ partnership dissolution: winding up ™3 gdit € »if3H 8¢ 3 §6™ business Ardt Ifdfent firgg
reconstitution; Court fdg dissolution of firm & JaH T Had! I
» Court 3 faat €ar: Ao € consent/contract (Sec. 40); business gig-a&at d< '3 A Ard/ffa & €3 d Al
partners insolvent d= 3 compulsory (Sec. 41); contingencies --- e I;THI'ET venture Ydr de, M3,
insolvency, contract @ MHt& (Sec. 42); partnership at will {89 843t notice, notice f&g €t 3dly 3 7
communication € 3dt 3 &1 (Sec. 43) 1

TQ 3.1 - MTP 2021-Mar [6] (b) - Descriptive - 4M - Pg 491 LEVEL I edfimre
HH3S (Understanding)

TQ 3.2 - PYQ 2024-Jun [5] (b) - Descriptive - 7M - Pg 492 2x feny fapsr LEVELI eafimre
HAHS (Understanding)

TQ 3.4 - RTP 2024-Sep [16] - Descriptive - --- - Pg 494 8x ufani famn LEVELI TeafimrsT
HHS (Understanding)

CSQ 3.4 - PYQ 2025-Jan [5] (b) (ii) - Case Scenario - 3M - Pg 499 LEVEL I TafimmeT
HHS (Understanding)

CSQ 3.6 - PYQ 2026-May [1] (c) {C} - Case Scenario - 6M - Pg 501 LEVEL I TafimeT
HHS (Understanding)

Ywiar (Application)  provision & facts €3 91 39 - 4 yFs
»  Sec. 41 AfGSY: firm € 8Ug '3 9 QS TF TGS dissolution Bt ag fder J; ug fieg firm 2 It
undertakings 3<, ffa 2 Eﬁaa@?ﬂ GrofeXs) a@—eﬂ M g3 B9 dissolve &dT et

= BI3Tg Wre fEg I5d! forfas e @t firm: partners e Yare 3 ufast Sec. 44(f) Mt suit 9 Aae

dal

CSQ 3.1 - RTP 2021-Nov [15] - Case Scenario - --- - Pg 497 LEVELII eafimrsT
qﬁ':lT (Application)

CSQ 3.2 - RTP 2022-Nov [12] - Case Scenario - --- - Pg 498 LEVELII TeafimrsT
YIaT (Application)

CSQ 3.3 - PYQ 2024-Jun [3] (a) (I) - Case Scenario - 4M - Pg 498 6x feny LEVELII TafimrsT

farom YW (Application)

CSQ 3.7 - PYQ 2026-May [3] (a) (i) - Case Scenario - 4M - Pg 503 LEVELII TafimrsT
YaT (Application)

femdme (Analysis)  gg-Her Afas 5896 - 1 YAs
= I8-fHB 39 (insanity + misconduct + g1B3 accounts) f&g, fifer dee 3 ufos gg 3§ 6H & ¥H Sec. 44
clause 3% 13|

« A9 fd g9 Mg suit I96 8 3 fegrer fan partner &% HERI3 I (insanity MugTe J), »3 mirgwt gHdt &
dissolution T Wra™g &7 H& |
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CSQ 3.5 - RTP 2026-Jan [16] - Case Scenario - --- - Pg 500 LEVELTI e
Q [ ] 8 femsHe (Analysis)

fem 4: Dissolution ® &3 (Sections 45 -- 55)

P2-C4-U4.3-T04 - Topic 4: Consequences of Dissolution (Sections 45 -- 55)

www.scanneradda.com

ufgsiug fHIBY 3.4 U3: public notice 3& AT liability (Sec. 45), business & wind up IJe8< & niftarg
(Sec. 46), winding up St ATt authority (Sec. 47), accounts © settlement 7 2dT (Sec. 48) M3 firm debts
g&™ separate debts T MET el (Sec. 49)1

féudni

Sec 45 (7t liability): dissolution € S/ege, Id 8H &H B¢t 1 dissolution 3 ufgsst i3 AteT 3 firm &
M Je7, partners third parties 1;[3"T partners €d friile'd 3fde & — public notice 3 (UNTIL PUBLIC
NOTICE) (€t &} partner © AdE" 3); €ad" HaHE: dissolution & notice 3 MEH'E third parties T gndt
M3 (AND) dissolved firm © partners € 77 liability 3 Imt; SM Example: dissolution deed HaTd Ud
public notice 3 UfgS X firm name f&g 8arg SeT J — »ieAE lender R Y31 Y 1 fildea|

Sec 45 My=™E: notice 3 faat &, amie © I B¢t det liability 5T Ut (a) 34 partner € estate €3,
(b) insolvent partner Q%, 7 (c) Mfid dormant partner Q% G| ?;S firm % 8-8< dda T fena3t
partner TH &dl Areer H

Sec 46: dissolution '3 IJ partner (AT €7 T representative) € Afanft fedy fer ais T Jaed J fa
firm €1 property firm 2 debts ™3 liabilities € merfeaft &g Bt A= M3 surplus partners f€9 @?j' El
mfgargt H3ER Ef3MT 7Te; Sec 47: firm & UEE ddS € Id partner € authority ™3 mruHt
rights/obligations dissolution HaTd & Ardt Ifde g fifd 3 (SO FAR AS) HHf&TT & wind up 396 3
Hd J€ Ud MYJ transactions Yd SIS el @It J — proviso: insolvent adjudicate I8 partner € SHT
&8 firm ¢ Utde adt get (TBid mry@-my & 8H insolvent €7 partner EgH8E &8 fenast fritera

gfder J)|

Sec 48 (accounts ' settlement, agreement ® MU1a): capital T Wret M3 LOSSES Ufast profits
&9, fag capital &<, M3 nidlg partners €3 famt 39 '3 MU profit-sharing ratio f€8 mer &13 A I5;
ASSETS (capital &t wret ygtnit dge et urdnt gadt Ai3) fer 397 & A7e I5 — (a) third parties &
firm debts € mefedft, (b) advances (capital 3 €4d) €t T partner § g€t JaH € rateably
nietfedft, (c) capital € Y3 I partner & g€t g € rateably nerfedft, (d) g7t profit-sharing ratio
f&g i3 77eT J; SM Example: X T capital 6,60,000, Y € £40,000, assets ¥2,00,000 — ¥5,00,000 €t
Wre Y M3 X T estate 3799 (EQUALLY) €3¢ I& (8999 profit-sharers), fAeTe f&r € fa deed a3 fa
surplus assets capital ratio f€9 7|

www.scanneradda.com
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Sec 49 (firm debts S&™ separate debts): firm property Ufast (FIRST) firm debts ¢t et 7idt 3, fag
I partner T surplus fIAT IS T separate debts St A 15431 E’j ™MTT; partner ©1 separate property

www.scanneradda.com
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Yfast (FIRST) €7 © separate debts &, surplus firm debts Bet|

T (Remembering) TSI @E &3 - 2 YAS
= Sec. 48 €' gqH Wd 3 capital Tt wret MAS losses UfasT profits fed, feg capital &<, »idla partners €3
profit-sharing ratio f&£9; assets for 3§T BT A IS --- (a) third-party debts, (b) partners @t advances Bt
rateably, (c) capital €t rateably, (d) gt profit-sharing ratio fggl

= Sec. 49: firm property Ufd®t firm debts B, surplus partners © separate debts B€l; separate property
Ufast separate debts B, surplus firm debts et

TQ 4.1 - PYQ 2023-Dec [6] (b) - Descriptive - 4M - Pg 504 6x feni farr LEVELI eafimrsT
W (Remembering)

TQ 4.2 - MTP 2025-May S2 [1] (c) (i) - Descriptive - 4M - Pg 505 LEVEL I eafimre
e (Remembering)
AHS (Understanding) 39 ANS ANSTE - 1 YIS

= Sec. 46 (IJ partner Jae'd I fa firm property debts f€9 et 7 M3 surplus 3T A=) M3 Sec. 47 (wind
up dJ& M3 MYJ transactions Yd IIG Bt 7igd! I€ 3d dissolution HATd & partners € authority ATt
fdet I --- U insolvent partner B 1T Bt &d1) IS

= Sec. 45 T 2II HIHT AHZTE: dissolution © notice 3 MEHA'E third parties © Inft M3 partners €t A7t
liability 3 gmdt

TQ4.3- MTP 2025-Aug S2 [5] (b) - Descriptive - 7M - Pg 506 2x ifeny famyr  LEVELI eafimre
HHS (Understanding)

YTIaT (Application)  provision & facts €3 Fq1 33 - 1 YFS
= Sec. 45 it AfESt T mifgm™ 93: dissolution HITd YT public notice 3 Ufast A€t partner firm name f&9
8urg &' H/ ydle e I - MSHA'E third party Y31 AJ partners finera afde gs|

. WWGJBFS’: ﬁﬁa partner €1 estate, insolvent partner, At MifAd™ dormant partnerﬁrFrEZS firm o8 8=-2<
9% T fenast odf Areer — feggi €t At liability T

CSQ 4.1 - RTP 2024-Jun [15] - Case Scenario - --- - Pg 507 2x ifen famr  LEVELII wafimre
YW (Application)
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wfofe 5

Limited Liability Partnership EFE:QS (The Limited
Liability Partnership Act, 2008)

The Limited Liability Partnership Act, 2008
4 fent - 29 HEhEg yme - Hd33: B

www.scanneradda.com

=

o

X ICAI g&T Jamdl®s  Level | 5-20% - Level 11 80-95% — feg niftmre: firais-yars

s Level | — T/ »{3 AHS 92.1% 114 f&9 105 nix
: Level Il — Y&iaT 3 ferssme 0 114 f& 9 wix
: 7.9%

2

ferr 1: Limited Liability Partnership — »id® M3 Ha&Y (Meaning and Concept)

P2-C5-U5-T01 - Topic 1: Limited Liability Partnership -- Meaning and Concept

ufosiug Mitffe € Are-ugre M3 heading 1 U3: hybrid 1 LLP, Sec. 2(1) €M ufggmret — designated
partner (j), LLP agreement (o), small LLP (ta) — ™3 Secs. 4 (Partnership Act B1q] adl), 5 (partner 3 g
HSET J), 6 (UWE-UE partners), 7 (designated partners) |

www.scanneradda.com

féudmi

Ha®U (hybrid): LLP [Sec 2(1)(n): “a partnership formed and registered under this Act”] s geset
corporate business vehicle 3 / W& compliance Ba13 €3 company & LIMITED LIABILITY € 83 §,
nyHt agreement It partnership 21d1 niegat @9T 978 € FLEXIBILITY &8 A3eT d — LLP MY
nryEht HyStert €t ydt de 39 filed 3, partners €t finedt M3 3; fer €9 corporate »13
partnership-firm g€ @ifgn € 33 g%, f&r St f£a 'hybrid between a company and a partnership' J;
Sec 4: Indian Partnership Act, 1932 LLPs €3 31q &dT (NOT) der; Act f€9 81 sections M3 4 schedules
J& (First — agreement &7 J= @% Myt mfadd/2awd; Second/Third/Fourth — firm/private
company/unlisted public company € LLP f&€9 conversion), f&H € YAH&S MCA #3 ROC ddT I&, M3
LLP (Amendment) Act, 2021 & fer & Aftm
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);‘I"H yfgsmrai: Designated partner [Sec 2(1)(j)]: “any partner designated as such pursuant to section
7”; LLP agreement [Sec 2(1)(0)]: LLP © partners fegarg, @t LLP M3 €1 © partners fegard mmyrt
Migard M3 gdd 3 dde @8 Jul € &3t (WRITTEN) agreement; Small LLP [Sec 2(1)(ta)]:
contribution 325 &Y 3 29 &' J= (35 I93 3d prescribe 13T AT AHaeT 3) M3 (AND) 31 fUgS financial
year T Statement of Accounts and Solvency ™IGH™d turnover 40 By 3 g & de (X50 33 39
prescribe 3T AT AET J), 7 mifddt 39 prescribed HI3TI

www.scanneradda.com
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Sec 5 (partner &< g€ AdeT 3): a¢t €t individual 7 body corporate; Ud individual "aT (INCAPABLE)
J A (a) fai AHIE court & 8H & unsound mind Utfen™ 32 w3 89 2A&T B'q1 J%, (b) 89 undischarged
insolvent I, A (c) 8F & insolvent I3'd B € BH € application a3 =1

Sec 6 (W2-UfE partners): IJ LLP f&9 Wf&-uie @ (TWO) partners I Bt I&; 1 farsst @ Sufe 3 e
w3 389 2 Hdlfen' 3 20 (MORE) AT 9% 34, 31 for 38 & Aes @ feddT partner 85 8
Hdtfent 3 gmie @ mi ©3® g3t LLP &t filerdnt St fort 39 €3 (PERSONALLY) fied I

Sec 7 (designated partners — BTaHl): ufd-Wie 2 designated partners 1t INDIVIDUALS J<, uid-ufe fis
3793 f&€9 RESIDENT (financial year 29& 120 feat 3 Wi &df afad); fiid@ A3 partners bodies
corporate I (7 fHset i), G’a M bodies corporate =l partners T nominees T We-ue 2
individuals designated partners i 84 ade I& — resident/non-resident fiH&e HHS fég 779 fa
designated partner 120-fes €t HI3 gEﬁ gaer J; M3 fes fe€ fa ardgra Hae © HaHeE &8 (WITH A
VIEW TO PROFIT) 9&Ten™ Aigr LAWFUL Sd8d de' 8aHt J, fer &€t charitable A gig-mrafaa
HaHe! et LLP odt geret AT Aael |

www.scanneradda.com

www.scanneradda.com

T (Remembering) TES! TE A3 - 3 YHS
= Sec. 5: 3¢t € individual 7 body corporate partner & AaeT 3, 2@ unsound mind € individual (frA Eii
court & Mg utfem 32), undischarged insolvent, W@H%’?ﬁ?ﬁ@ﬁmﬁ insolvency application fg3 32|
= Sec. 6: WE-We & partners; 7 8 Hdifeon® 3 20 A B¢t @ 3 We 3fde, 3T Areardt dus e 88T partner 81
™ it filerdht Bt {8+t 33 €3 fivea 31
= Small LLP [Sec. 2(1)(ta)]: contribution < Rs. 25 &4 M3 (AND) fUE® 7S €t turnover < Rs. 40 8Y (Rs. 5 33 /
Rs. 50 Sd3 3 prescribe 137 A AT J) |

www.scanneradda.com
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TQ 1.1 - RTP 2019-May [9] - Descriptive - --- - Pg 510 LEVELI MHS
W< (Remembering)

TQ 1.2 - MTP 2024-Jun [2] (c) (i) - Descriptive - 3M - Pg 513 3x finir famyr  LEVELI MHS
W< (Remembering)

TQ 1.8 - PYQ 2026-Jan [2] (c) (ii) - Descriptive - 2M - Pg 517 3xfeni famerr  LEVELI MTHTS
e (Remembering)

HHS (Understanding) dda’ A3 AMSTS - 7 Yis
= hybrid AHS™8: company & limited liability (LLP My Husht € ydt Je 3a filderg, partners figg
AfIH3 contribution 3&) 3 partnership 3t IId (agreement-MraTfad3 "P'I‘T-'._g?ﬁ B19"); Partnership Act,
1932 & ST (Sec. 4)1

www.scanneradda.com

= Designated partners [Secs. 2(1)(j), 7]: St - Wie-We 2 individuals, Wie-uie f¥a 393 €9 resident
(financial year 29'& 120 feat € afgd); 7 A7d partners bodies corporate <, 37 & individual nominees S+
IaT TS|

www.scanneradda.com
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E TQ 1.4 - PYQ 2024-Sep [2] (c) (ii) - Descriptive - 2M - Pg 514 4x finr famyr  LEVELI MHS
o HH3 (Understanding)

i TQ 1.5 - PYQ 2025-May [2] (c) (i) - Descriptive - 3M « Pg 515 11x ufiny  LEVELI MHS
c farmr HHZ (Understanding)

g TQ 1.9 - PYQ 2026-May [2] (c) (ii) - Descriptive - 3M - Pg 518 LEVELI MHS
z

HH3S (Understanding)

TQ 1.10 - PYQ 2026-Sep [2] (c) (i) - Descriptive - 3M - Pg 518 LEVEL | MTHTS
AHS (Understanding)

TQ 1.3 - MTP 2024-Jul [2] (c) - Descriptive - 6M - Pg 513 6x feni farrr  LEVELI TeafimrsT
HHS (Understanding)

TQ 1.6 - MTP 2025-Aug S2 [2] (c) - Descriptive - 6M - Pg 515 2xifani famr  LEVELI TafimrsT
HHS (Understanding)

TQ 1.7 - MTP 2025-Aug S2 [4] (c) - Descriptive - 6M - Pg 516 LEVELI eafimresT
HHS (Understanding)

www.scanneradda.com

Ywiar (Application)  provision & facts €3 &q1 a3 - 2 yis
* 'Charitable LLP' 8T GHG": LLP et H&™@ (PROFIT) @ HIIHE &8 lawful rde™d 3+t J --- HE3 HIS A non-
profit HIAE B¢l 166 3 fesdd g |

= resident/non-resident &2 et f&g, 2u3T 89 &3t dee 3 ufgst 779 f& 2 individual designated
partners J&, f?l?j’ f&gd 8 120-fes € residence HI3 gl?ﬁ Iger I

www.scanneradda.com

CSQ 1.1 - PYQ 2025-May [2] (c) (ii) - Case Scenario - 3M - Pg 519 LEVEL I eafimre
l{ﬁ':lT (Application)

CSQ 1.2 - PYQ 2025-Sep [2] (c) - Case Scenario - 6M - Pg 520 LEVEL I edfimre
l{ﬁ'clT (Application)

fem 2: LLP ® 8&< (Characteristics of LLP)

P2-C5-U5-T02 - Topic 2: Characteristics of LLP
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yfgsiugd heading 2 'Characteristics of LLP' LIT%’: A% &< (body corporate, perpetual succession, separate

legal entity, mutual agency, LLP agreement, artificial legal person, common seal, limited liability, 1{@?‘5
partners o farest <t Jer, fiaae );I?S"é Bt a"é*aa, investigation, compromise/arrangement,
conversion, e-filing, foreign LLPs) M3 LLP ad T B3|

www.scanneradda.com

féudmi

B 8= (1) body corporate [Secs 2(1)(d), 3]; (2) perpetual succession — partners N3, UdTsys,
HeHa3t /' insolvency for € de & Yarfes odt aget; (3) separate legal entity — mrusinit Hustor &
g?ﬂ Je 39 finea, partners ot fimedt Afars contribution (tangible T intangible) 3 HH3, LLP ©
creditors fHdE LLP ® Tt creditors I&; (4) mutual agency; (5) LLP agreement WrIHt mifgara/gaw
fows age 9 (fem <t BﬁED:EEHﬁ f&g LLP Act Evit feerget B1q]); (6) artificial legal person; (7)

www.scanneradda.com
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common seal (ffa&fud); (8) limited liability; (9) Y&d& — A'Q partners Y89 € JSET, Ud TEAT
compliances &€t fAdE DESIGNATED partners file™d; (10) Wie-wie 2 partners, 20 3 9 <1 3t d€ &dt
(NO); (11) fide Ha'@ Bt adg'd — Jet charitable LLP &df; (12) investigation — Central
Government HHfewt & 79 ad Hae!l J; (13) Act MEHT merger M3 amalgamation AN3

compromise/arrangement; (14) firm, private company T unlisted public company = LLP fég

www.scanneradda.com

conversion; (15) partner/designated partner € digital signature & www.mca.gov.in €3 documents
ot e-filing; (16) foreign LLPs [Sec 2(1)(m)] — 333 3 §7dd §Mi/incorporated/registered, 3733 f&g
g9 T g ST, ATt foreign LLP foR 37331 LLP f€9 partner d A<t J1

LLP @&}t mutual agency: LLP & S'JE'd Bt IJ partner fHdg LLP = It (ALONE) agent I, gﬁ partners
€ &df — € partner €A partners € B339 A faa mifgarg ot SHt Bet fineg &dt, fer =t fan
partner € gI%3 TSI SAISHM 7T Eafedd &7 UeT I joint liability 3 €< partners FSftmi3 3fde
Rrel!

Artificial legal person: a&at YfafamT ardt afent mi3 fex individual € A3 miftargt &% 81 — feg €g
HE &9 A" J A ged3t feniast ag Aaer 3, e (EXCEPT) A 37 A, Ad gae, fena/3smd, At CA
At 3cdt 2gdt fewesr 33 Un @ mifgmm 2; mfdy, »yd3, »Hg (fHag ada ardt Sa1 Jer 3) ug
agyfsa adt (NoT), fagfa feg »Hs &g Hae J1

Common seal [Sec 14(c)]: BT+t &df — A LLP 2°ST a3 37 feg 34 Ha<! 3 (MAY); 7 miusTet ame, 31 feg
fan fiiea mifgardt €t i feg afdet 3 m3 wie-ule 2 designated partners &t Iadt fég st et 31

B3: agreement € Mg €3 Hafe3 w3 Hofs3; ferf3s ardal/yfafar=ya mast 3 faat s9g;
g8 YT, A9 partners & limited liability; ®9ae'd capital structure; 3dT dd&T HYT —

professionals, & €1 M3 venture-capital foed Bt @2t vehiclel

www.scanneradda.com
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T (Remembering) TES! TE dJ - 1 YAS

. ﬁ%?f‘E!@WGTEFFS e Jd: body corporate, separate legal entity, perpetual succession [Secs. 2(1)(d), 3];
fierdt AfaH3 contribution 3& FH3; Wa-wWe 2 partners, 20 3 20 Tt € &dl; compliances B¢t fge
designated partners fified; figg Yare Set ardg™d; firm/private company/unlisted public company €

conversion; www.mca.gov.in €3 e-filing|

= LLP f¥ company M3 partnership fegama®T hybrid d --- corporate 89" M3 partnership-firm %! B39a|

www.scanneradda.com

TQ 2.2 - PYQ 2024-Jun [2] (c) - Descriptive - 6M - Pg 522 axffani famr LEVELI MHS
e (Remembering)

M3 (Understanding) ada’ A3 AMSTS - 3 YHS
= LLP E®! mutual agency: dd partnerﬁ:l?],_e’ LLP €T agent 3, Eﬁ partnersE‘f?)_d"f partneré“f?l‘f‘tla"a'a'é?-i"'m

LLP €51 3, ug 8¢ &t A BH 3w niftarg & J= w3 it fag & fea U3 J=; partners a1 gr @ fast miftarg
13 Mt 3 g3 I |

www.scanneradda.com
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= Artificial legal person: a"&at Yfafant grdt afentr, individual € »faardt A3 --- contract 3 AdET W3 HUSt
Jd AdET I, Ug AG &d1 Sfrm A7 Ader, HY &dt g Aae, fema odt dg maer A feees 39 Un w nifgmm
&dt g AaEr; fdy, "Hd3, »Hd Ud Iauiaa adt|

= Common seal [Sec. 14(c)]: feasfua; 7 musTet A2 3t fam fived mifgardt as afdet 3 »3 wid-ule 2
designated partners &t amdl fég et Aidt 31

» B13: 578 M3 391 AI&' HYT, A3 B limited liability, S9a€Td capital structure, agreement-Mmarfds A |

www.scanneradda.com

TQ 2.4 - RTP 2026-May [18] - Descriptive - --- - Pg 524 LEVELI MHS
HHS (Understanding)

TQ 2.1 - PYQ 2019-Nov [2] (b) - Descriptive - 5M - Pg 521 LEVEL I TafimmeT
HHS (Understanding)

www.scanneradda.com

TQ 2.3 - MTP 2025-May S2 [2] (c) - Descriptive - 6M - Pg 523 LEVEL I edfimre
HHS (Understanding)

fer 3: LLP ¥ Incorporation (Incorporation of LLP)

P2-C5-U5-T03 - Topic 3: Incorporation of LLP

yfgst y3  heading 3 'Incorporation of LLP' L@ (Secs. 11--17: incorporation document, registration,
registered office, registration € Y3'e, &' AEd! feenare); a5 It g3, Yiftmr &g d& feemare
TITE — partners &9 IGEEMIT (Sec. 25), books of account M3 audit (Sec. 34), fraud (Sec. 30) ™3

Tribunal 3 winding up (Sec. 64)1

www.scanneradda.com

feudmi

Sec 11 (incorporation document): H&'@ € HaHT &% (WITH A VIEW TO PROFIT) LAWFUL a/dg'd
IBET Bt 73 € 7 29 femast incorporation document €3 M™UE &t subscribe dd< I, A fegaas
fees AN ©H 91 (STATE) El Registrar IS file ﬁE” 3 fia registered office d= 3, m3 fam fé9 &,
1-_[FB"@E{ TG, registered-office T U3T, M3 partners 3 designated partners € &'/43 TId Je I;
for @ &% 9166 f€9 Bal advocate/Company Secretary/Chartered Accountant/Cost Accountant &t
statement of compliance M3 (AND) ¥ subscriber €1 statement Saret J; 7 fenia3t f&g statement
331 Arefent 7 7t & Hafent 22: 2 A% 3 e »13 (AND) 310,000 3 5 Y 3d gaHST|

Sec 12 (registration): Sec 11(1)(b)-(c) T UB d= €3 Registrar It 33 €3 14 DAYS =© nieg
incorporation document register JJIT M3 certificate of incorporation (€H34H3 m3 Had AX3) At
3ddr, 1 fer 9f& € CONCLUSIVE AE3 3 fS LLP €A™ &' 578 incorporated 3| Sec 14 (Y3Te): LLP My
&' &8 (a) HAEHT dd AdE! J W3 BH €3 HaeHT d HAET J, (b) 98/798, tangible/intangible Fuzt yru3
3d Hael, BF € HBx ge Hael, 94 Aol w3 feafHs og Aael 7 fauer Aaet J, (c) @RS a9 3
common seal 34 A<l I, (d) MfAd 99 a1 g M3 Afg Aa! T 1 bodies corporate a"'é?ﬁ 39 Q% dd
HIEM 5|
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Sec 13 (registered office): Tt — €J T239 far © U3 €3 A3 Ha™d/notices 37 7T I, registered
office € 3g€1! fHaE (ONLY) Registrar 3% notice file II& €3 B'qI Jet I; BBWET: default € IF fes
et 500 penalty, 29 3 €9 50,000, LLP M3 (AND) IJ partner Set|

& HEdl feemgret: Sec 15: & © ¥i3 f€9 'limited liability partnership' 7 'LLP' 3& &t 3; mifdar &F
register &d1 Jer fAm E’j Central Government W& fam™ ¥& 7 7 faR 9 LLP, company 7 registered
trade mark © &' £da1/9g3 fHSE-g8e" J2; Sec 16: Registrar "l @78 & & HIS 3 3 MONTHS St
reserve dd Hae" J; Sec 17: Central Government f&& ﬁlﬁ/‘&?ﬁs’ ﬁ-l'&@-?j’&@ S S LLP E’j 3 Hdifanit

ed & guBe T foded © AaTl J (trade-mark H&d € application incorporation/&-3g<18t 3 3 At
Med); default 3 €3 CG &' & fsgaas da<t J|

i, Ueht At feergret (fer »ig 3 9799 — v 39 €3 we 91): Sec 25: partner FEt MU
&/43 <t 3aetE! € g 15 feat »fed LLP § 22t &mt 3; partner @ HTHS JE AT gEE € notice LLP
et 30 feast nied Registrar 3 file ddaT Bt J; Sec 30 (fraud): fiE creditors/dat &7 T4 S <t
B3 &S ardgTd I Are, €8 LLP M3 Fee-g3< Id partner & filedt UNLIMITED @ At 3 (7
partner & LLP € Areardt/authority 3 faat &M o137 31 LLP fiiie™d &d1); Sec 34: registered office fég
AJt books of account ™3 financial year T "3 3 & Hdlfen® nfed &' Statement of Account and
Solvency, foguras &<t turnover/contribution B audit 3 &<¢; Sec 64: Tribunal LLP 7 winding up &d
Ao J fig LLP Mfiar @98 &3, partners 8 Hdifent 3 €0 i st 2@ 3 Wie 3foe, feg 393
@ﬁ?’/’ﬁﬁ?ﬁ" feda &M a9, BAr3g YA financial years St filings f€9 default a3, A MfHa™ A3 just
and equitable G

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

T (Remembering) TES! T A3 - 4 YAS
* Sec. 142 YIFE: LLP MRS & &% HAEHT Jd Hae! J M3 BH €3 yder J Ader J; RSt Y3 ag, 8F €t asd
ge, 34 w3 fouer gt I; 2A5T aa 3F common seal 34 ATt 3; bodies corporateé"'@ﬂ"ﬁﬁ){a—d’ﬂaﬁﬁl

= Sec. 13 registered office: S+t 3g<tEt fag file 96 @% B1dl; penalty Rs. 500/fes, €0 3 9 Rs. 50,000,
LLP M3 I3 partner et
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= Sec. 34: books registered office f‘é‘d’; A 8 M3 3 8 Hdlfeon nieg Statement of Account and Solvency; a3
turnover < Rs. 40 84 T contribution < Rs. 25 BY d= 37 audit 3 2<|

= Sec.64%T winding-up M™'d: LLP nfagT 2HST 6!3; partners 2 Hdlferi et 2 3 ufe; 11:3)-7:5' Ine'gfl-l 6'(‘7-[; &dr3d
UA 7S filing f€9 default; just and equitablel

www.scanneradda.com

TQ 3.7 - MTP 2024-Jun [2] (c) (ii) - Descriptive - 3M « Pg 530 3xufinir famyr  LEVELI MTHTS
e (Remembering)

TQ 3.1 - PYQ 2020-Nov [2] (b) - Descriptive - 5M - Pg 524 5x tfeni famr  LEVELI TafimmeT
e (Remembering)

TQ 3.2 - PYQ 2021-Dec [2] (b) - Descriptive - 5M - Pg 525 2x fanit famor  LEVELI edfimre
e (Remembering)

www.scanneradda.com
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TQ 3.4 - RTP 2022-Nov [13] - Descriptive - --- - Pg 527 ;E;E(;Lmembering) eafimre
HHS (Understanding) dda’ A3 AMSTS - 8 YIS
»  Secs. 11--12: © 7 29 femast @8 subscribe S137 incorporation document, advocate/CS/CA/Cost
Accountant M3 f¥& subscriber € compliance statement AN3 State Registrar 33 file g7 J (§6’T statement:
2H& aE’, HIH'ST Rs. 10,000--5 P?tf); 14 feat nieg registration; certificate conclusivel

= Fraud (Sec. 30): T4 2< T 33 LLP M3 ATee-83< Id partner € fidedt UNLIMITED &9 féet 3; 7 partner
& LLP &1 Areardt/authority 3 fast &y i3t 3t LLP 59 At 31

* Sec. 25: partner &1/U3 € 3gE1El €t HUa 15 fewst nieg €2; partner € HHS J&/JSE € notice LLP 30 feat
med file S|

« &% 'LLP' fU23J (Sec. 15); reservation 3 HA1S 29 (Sec. 16); CG & fid &t & 3 Hdlfent nieg gese e faaen
T HaTt I (Sec. 17)1

www.scanneradda.com

www.scanneradda.com

TQ 3.8 - PYQ 2024-Sep [2] (c) (i) - Descriptive - 4M - Pg 530 7x tfnir fapyr  LEVELI WMTHTS
HH3 (Understanding)

TQ3.11 - PYQ 2026-Sep [2] (c) (ii) - Descriptive - 3M - Pg 533 LEVEL I MHS
HH3 (Understanding)

www.scanneradda.com

TQ 3.3 - PYQ 2022-May [2] (b) - Descriptive - 5M - Pg 526 4x ifany famr  LEVELI edfimre
HHS (Understanding)

TQ 3.5 - PYQ 2023-Jun [2] (b) - Descriptive - 5M - Pg 528 LEVEL | eafimre
HHS (Understanding)

TQ 3.6 - PYQ 2023-Dec [2] (b) - Descriptive - 5M - Pg 529 LEVEL I TafimrsT
HHS (Understanding)

TQ 3.9 - PYQ 2026-Jan [2] (c) (i) - Descriptive - 4M - Pg 531 LEVEL I TafimrsT
HHS (Understanding)
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TQ 3.10 - PYQ 2026-May [2] (c) (i) - Descriptive - 3M - Pg 532 LEVEL I TafimeT
HHS (Understanding)

CSQ 3.1 - PYQ 2025-Jan [2] (c) - Case Scenario - 6M - Pg 534 LEVEL I eafimre
HHS (Understanding)

few 4. Harss @ d9 gUt &8 »i33g (Differences With Other Forms of Organisation)

P2-C5-U5-T04 - Topic 4: Differences With Other Forms of Organisation

yfast v heading 4 L@: LLP ™3 partnership firm fegarad AraSteg »i3d (15 &a3) M3 LLP M3 limited
liability company fegdara »i33d (8 'cl%@) |

www.scanneradda.com

P
fem. sm fég L i3 partnership firm fegag nisg 2 15 {%@ M3 LLP M3 limited liability company
fegad 8 a3 HISt f€9 a6 — 29 nig fee€e &8 MUg I& I5; A%T 8 €337 f€9 limited

www.scanneradda.com
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liability, perpetual succession M3 STt registration Tt SoRWATST Iefest firm @ HargS LLP © Jd feg

e Is|
LLP

LLP Act, 2008 €Ma" fsTif33; body corporate,

separate legal entity

Registration &% gt & — et My & €3
HaeHT gdet 3 M3 81 €3 yaew Jer d

Perpetual succession — partners &t
H3/insanity/retirement/insolvency €' 3€t MAJ
&t

Liability AfaH3 contribution 3& HM3, wilful fraud
& 83 d; 'LLP' suffix It

Partner fHIE LLP T agent; compliances Set
fHag designated partners finea

Annual accounts, solvency statement 3 return
Ts; fedHt Hagd; minor adt (NO)

Partnership firm

Indian Partnership Act, 1932; 3€t separate legal
entity &d1, body corporate &dt

Agreement &% gt 3; registration Aefess
(f1ag registered firm Tt third parties €3 HaeHT
Id AdE! 3)

et perpetual succession &t — mfrdingt
uearet fon < de €3 niAg U Aaet 96
Liability unlimited, partners ot {8t afeee 3o
et & &t It 7 HaE 3

Partner, firm ™3 (AND) co-partners § bind dg<T
J: compliances &€t AT partners finea

It annual filing &dt; feedt amarfad partners &dt
g HAT; minor benefits B8t admit I AIET I

LLP vs limited liability company — 3@ i33: »iegat HHS partners @ AGREEMENT J'dt vs statute
(Companies Act, 2013) IJT f&EH3; WaTe™s U6 8 PARTNERS vs MEMBERS/shareholders; Wé-ufe
2 partners M3 29 3 29 &1 3t J<€ &d1 (NO) vs private company f€9 2-200 members, public company
&g ufe-uie 7; et Afaq3 contribution 3& W3 (A7S-g3 & 13 fraud 3 1) vs 38 shares €3
UNPAID JaH 3d; agreement fég »fadd3 designated partners AH3 partners 8 Y&U& vs
shareholders €8 gfem™ DIRECTORS € board; Wie-ulfe 2 designated partners vs 2 directors (private) /
3 directors (public); & @ fUg39 'LLP' vs 'Limited'/'Private Limited' |

HHS (Understanding) dda’ A3 AMSTS - 2 YiS

= LLP vs partnership firm & 29 »a feer@e & nrargt €3 Uar d3: f5WH3 g6 8T Act (LLP Act, 2008 vs
Partnership Act, 1932); body corporate/separate entity vs €t separate entity &d1; registration BEHT vs
Aef¥&3; perpetual succession vs &dT; fdiedt contribution 3& HH3 vs unlimited; fAdE LLP &t agency vs
firm M3 H‘Ild-partners Er‘T; designated partners, common seal, A&7 filings, feedt sarfgar <t fEﬂ"TrB,

minor ?;S LLP © benefits f&g TrasT &dt (NOT)|
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= LLP vs LLC/company Y& d3: WTEg?ﬁ H™HA agreement It vs statute (Companies Act, 2013) i, partners
vs members/shareholders; partners € 0 3 €9 I &1 vs private company B¢t 200 € de; finerdt Afaqs
contribution 3& HH3 vs shares @% unpaid IH; partners/designated partners €% 1;[8"116 S EI'FEW board
of directors; wig-ule 2 designated partners vs 2/3 directors|

» AST T8 YHST (Feest firm vs LLP) €T a3ttt 3 39 &3: limited liability, perpetual succession ™3 STt
registration T IGAWATS' LLP B I €9 AR I5; fed figan &8 M3 a3 |

www.scanneradda.com

TQ 4.1 - PYQ 2022-Nov [2] (b) - Descriptive - 5M - Pg 536 4x Ufni famyr LEVELI eafimre
HHS (Understanding)

CSQ 4.1 - RTP 2024-Jun [18] - Case Scenario - --- - Pg 538 3x ufgni famyr LEVELI eafimre
HHS (Understanding)

www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

— 199 —



CA FOUNDATION PAPER-2 - SITSs fefonrast ey

wftpfe 6

Companies EF?;TS (The Companies Act, 2013)

The Companies Act, 2013
10 fent - 80 HEtET Yis - HI33™: A

www.scanneradda.com

ICAI g&a Ygm€ls  Level 1 5-20% - Level 1180-95% — feg niftmife: frais-yars

Level | — T/E M3 A4S 40.3% 310 f&9 125 vix

Level Il — yuiar »13 fersne 59.7% 310 f&5 185 =

www.scanneradda.com

fer 1: Company & migg »3 for € fedw3™e’ (Company Meanings & its

Features)

P2-C6-U6-T01 - Topic 1: Company Meanings & its Features

yfasiug Companies Act, 2013 nfgfE f€9 'Company: Meaning and its Features' LI% --- Sec. 2(20) Mt
Yfgsmr, Haney ©t Ufgsmr, mi3 YA feRm3et (separate legal entity, perpetual succession, limited liability,
artificial legal person, common seal), &% dt Sec. 9 Mts common seal ?13 feasfua g8 25t Companies
(Amendment) Act, 2015 €t 3915t

www.scanneradda.com

P
Sec 2(20) (SM): “Company means a company incorporated under this Act or under any previous
company law”; Haney &t Ufgs™aT: “A company is an incorporated association, which is an artificial
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person created by law, having a separate entity, with a perpetual succession and a common seal.”

U feRmsret: (1) separate legal entity (2) perpetual succession (3) limited liability (4) artificial legal
person (5) common seal — g< feasfua|

Separate legal entity: registration J= dt company Ygat 3 24a" fenast g #idt 3 — feg afeee ni3
bank account 34 Al 3, Idn 8 HAT! I, contract &3 Had! J; Wad ffH & contract 99 AAR I&;

Salomon vs. Salomon; Macaura vs. Northern Assurance — company €1 83 f&€9 shareholder T 3¢t

insurable interest &d1 Ht, o Bet €7 T M™UE & % insurance claim MHES fgaT|

www.scanneradda.com

Perpetual succession & limited liability: H&d Hg Ade AT 928 AT I& Ud IGS MGHG wound up
Jd< 39 company Adt 3fd<t 3 (get gen &g A 7 Waad Ha A €3 & company &4t Idt —
partnership a1 &df), shares g1 & transmit ge I5; 2S€dt shares © &-nE" H8 3 HIH3
(guarantee co. — guarantee a3t g, flidg winding up AH; unlimited co. — MHM3)|

Artificial legal person & seal: TGG €nitdT geTe! Jrel, fHgg HA YT (directors) It &M daet I, iy &t

www.scanneradda.com
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

€3 contract 39 A, HeleHT dd Hae! #13 38 Aael J, Ud for & A odt sfrm 7 maer, feg /g adt
da Aaet, fenia adf g Aae! A avt feees™-Unr &di ad Hael; Companies (Amendment) Act, 2015 &
Sec 9 f&d common seal g7 {3t — seal & J° 3 mifgarg-yes € directors, A & director M3
Company Secretary (7 fo@a3 d2) enra™ Jer J|

Te (Remembering) TSI A€ &3 - 1 YAS
= Sec. 2(20) @€ &d: 'company means a company incorporated under this Act or under any previous

company law', & dt Haney &t ufgsmr|

= Companies (Amendment) Act, 2015 3 common seal fea®&fudl (OPTIONAL) J; A company 3% seal &df, 3t
quswa-w 2 directors, 7 ¥ director M3 Company Secretary (7 f&@a3 d=) niar Jer J|

« feRmset EG'TEIVH d3: separate legal entity, perpetual succession, limited liability, artificial legal person,
common seal (feasfua)|

TQ 1.1 - PYQ 2025-Jan [3] (b) (ii) - Descriptive - 2M - Pg 542 LEVEL I MHS
W< (Remembering)

HHS (Understanding) dda’ A3 AMSTS - 3 YiS
= separate legal entity EZS Salomon vs. Salomon ™3 Macaura vs. Northern Assurance &% A4S (company €t
Afeere &g Wag @ d¢t insurable interest &) |
= ‘artificial legal person’ AHSS: 6!"?3‘5 eTgr 8’5’8’1, fiaag H?ftl'f (directors) @ df SH aa<t ET, contract &d
HEEl/HeHT 9d Hael/S8% Adet J, Ud fena &dt g Aaet, Ad &dt 9 Aaret w3 7 &df AT Aaet |

= Limited liability: 753 fi3g shares © &-mer S St (At guarantee companies &g guarantee 13t g )
fineg I&|

TQ 1.3 - PYQ 2026-Jan [2] (b) (i) - Descriptive - 3M - Pg 544 LEVEL | MTHTS
AHS (Understanding)

TQ 1.2 - MTP 2025-Aug S1 [2] (b) (i) - Descriptive - 7M - Pg 543 LEVEL I TeafimrsT
HHS (Understanding)

CSQ 1.4 - PYQ 2025-Sep [1] (b) {C} - Case Scenario - 7M - Pg 547 LEVEL I TafimrsT
HHS (Understanding)

Ywiar (Application)  provision & facts €3 &q1 39 - 3YFS
= perpetual-succession scenarios T MEM™H d3: AJ/famme3d Haat € H3 &8 company ¥3H &dt jE"T
shares Bl";ﬁﬂ SIgHT Eii transmit Ej@ Ts; company ATt It 3 (partnership &% 3867 F3) |

» THSRH-YHSS &8 scenarios B 2015 3 € & ftH &1q1 &3: © directors A f&a director »3 €S €
TH3Y3 I 37 share certificates MTe seal 3 faat € 7w 39 €3 Adt J© I&|

. @38?@11: feRm3/provision TR, facts@%&'@aﬁ company © Adt Ifge 7 8 <t 2u3 ga fifer a=|
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E CSQ 1.1 - MTP 2024-Apr [3] (b) (ii) - Case Scenario - 3M - Pg 545 asked  LEVELII edfimre
8 YW (Application)

i CSQ 1.2 - PYQ 2024-Jun [3] (b) (ii) - Case Scenario - 3M - Pg 546 asked ~ LEVELII eafimre
0 l{ﬁ':lT (Application)

- €SQ 1.3 - PYQ 2024-Sep [3] (b) (ii) - Case Scenario - 3M - Pg 546 asked ~ LEVELII eafimre
: ’{ﬁ'clT (Application)

2

femr 2: fsandt yge & flHais (Corporate Veil Theory)

P2-C6-U6-T02 - Topic 2: Corporate Veil Theory

yfgsiug 'Corporate Veil Theory' 1@ --- Salomon vs. Salomon & Co. Ltd. €& H33d corporate personality
= Y3 ni3 8a YA o3 fAg €9 MES3T corporate veil g Ia|

www.scanneradda.com

féudmi

Corporate veil: company € yg= €1 & Jga’ 3 ydt di3t Aet 3 — H99 company © Jafamt i3
defaults 3 HSfim3 IfJR T (‘corporate insulation’); f&d & &1 Salomon vs. Salomon & Co. Ltd. f&g
Jdt aret: “The Company is at law a different person altogether from the subscribers to the
memorandum” — f&H S€t Salomon, 3% feds Hsa w, fAAt 39 €3 filea &dt /it M3 »mue
debentures €3 secured creditor 1 TaA" UyfemT|

Lifting the veil: legal person 21 company & fig 24" — corporate entity Eii WSS I 3!"?1)‘(')% yge
fuggnt ngzt § fanrs fea B, nies3t fiag gae o3 feg, AT fausde (o fa fiag Hadh)
T HE'S JT, veil gaeMt 5|

Veil Q"EE < YA »rgra: (1) THHS Ifd33 3In a9 BEt — Daimler Co. vs. Continental Tyre & Rubber
Co. (2) revenue/2aH Tt BT Bt — Dinshaw Maneckjee Petit: dividend/fen™® mMEs €3S Set
gSet private companiesmmm,wmm@veilﬁﬁww (3)&"'&‘#%?
g9 Ja< B — Workmen vs. Associated Rubber Industries: afHmit @ bonus WeT6< B shares
g?ﬂ HBd! st subsidiary ?;'3 transfer 13, veil ﬁ:.""f‘@w fami (4) agents TH gTgt subsidiaries —
Merchandise Transport vs. British Transport Commission: vehicle licences B Bt subsidiary g,
parent M3 subsidiary ffa @uda HIas (5) fraud/’HE@fE3 nrgde fi ox'c;m EZS &SH Id6 BEt —

Gilford Motor Co. vs. Hornel

www.scanneradda.com
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M3 (Understanding) adat INS AMSTS - 2 YIS
= corporate veil FHS™S = Y89 company Tt Scerdin 3 Bﬁﬁ’ﬂ? J& (‘corporate insulation'); Salomon's
case & company & Haadt 3 24d fenast e remu3 i3
= 'Lifting the veil' € »dg J corporate entity & Mf3S IIa R izt niAZ3T 2ve --- feg fHag 8¢ Jerd
A< fouisae (& fa figg Hadl) AeS Js d=|

» 5 %gg TE J9: THHS gfd39 3 SI&T (Daimler vs. Continental Tyre); revenue/caH T BET'FH"HT; a@—eﬂ
finerdt 3 g9<; agents € g=@t subsidiaries; fraud/M<8f93 Mrgde A1 IG5 § FAH FI&T

www.scanneradda.com
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TQ2.1-PYQ 2024-Sep [2] (b) (i) - Descriptive - 7M - Pg 548 3x tifznit fapyr  LEVELI edfimre
HHS (Understanding)

TQ 2.2 - PYQ 2026-Sep [2] (b) - Descriptive - 7M - Pg 550 LEVEL | eafimre
HH3 (Understanding)

www.scanneradda.com

YuIaT (Application)  provision & facts €3 Q133 - 9 YIS
= facts 213 );th case &% H®'G: 2an 3 g9< Bt TS EZS private companies f&9 €3 = Dinshaw Maneckjee
Petit; non-solicitation covenant 3 9 Bt Arga" sgHT™ST € company = Gilford Motor vs. Horne; vehicle
licences B Bt g€t subsidiary = Merchandise Transport vs. British Transport Commission; aTfHmt 7
bonus We™8E &et subsidiary & shares transfer d&T = Workmen vs. Associated Rubber Industries|

= Salomon Eddl facts (one-man company, H&d E:S secured debentures) --- veil adt (NOT) Ej‘l%ml'f e
shareholder f&t 39 €3 fined &t M3 secured creditor 2 TI7T UT Haer 3|

= @H: Salomon rule €R — B IS T exception UE'S — B dd - fHer o2 fa Aga/fswizaa (SH 39 €3
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c fivead a& 7 &1
s CSQ 2.1 - PYQ 2019-Nov [6] (c) - Case Scenario - 3M - Pg 551 LEVEL I eafimra
= YWaT (Application)
é CSQ 2.2 - RTP 2022-May [17] - Case Scenario - --- - Pg 551 3x ufini fapur  LEVELI TafimeT
2 YW (Application)
CSQ 2.3 - RTP 2022-Nov [14] - Case Scenario - --- - Pg 553 LEVELII eafimre
YW (Application)
£
x CSQ 2.4 - MTP 2023-May [6] (c) - Case Scenario - 3M - Pg 553 2x fgmr  LEVELII eafimre
= & YW (Application)
E CSQ 2.5 - RTP 2024-Jun [19] - Case Scenario - --- - Pg 554 3x ufan fampr LEVELII eafimre
- YW (Application)
3
: CSQ 2.6 - MTP 2024-Jul [2] (b) (i) - Case Scenario - 4M - Pg 555 2x tfgmr LEVELII eafimre
faror YW (Application)
£ CSQ 2.7 - MTP 2024-Aug [2] (b) - Case Scenario - 7M - Pg 556 5x wfgmr LEVELII eafimre
° faro YW (Application)
= €SQ 2.8 - PYQ 2026-Jan [1] (b) {C} - Case Scenario - 7M - Pg 557 LEVEL Il wafimre
o YW (Application)
; €SQ 2.9 - RTP 2026-May [19] - Case Scenario - --- - Pg 558 LEVEL Il eafimre
£ YW (Application)
3

femr 3: Act Widls Companies €t §&it (Classes of Companies Under the Act)

P2-C6-U6-T03 - Topic 3: Classes of Companies Under the Act

ufgsiug 'Classes of Companies under the Act' U3 --- liability MigH™d 2dalaaa (Secs. 2(22), 2(21), 2(92)),
Weaat MSATd (OPC 2(62), private 2(68), public 2(71), small 2(85)), fs@3aE MSAT (holding 2(46),
subsidiary 2(87), associate 2(6)), capital 3 UETH ™MAH (listed 2(52)), M3 dJ companies (government

www.scanneradda.com

— 203 —



CA FOUNDATION PAPER-2 - SITSs fefonrast ey

2(45), foreign 2(42), Section 8, dormant Sec. 455) |

feudmi

Liability "f&H™a: limited by shares [Sec 2(22)] — MOA BTl § shares €3 &r-»e" gaH 3 HIH3
daer J, far 2 i vaft 77 Aaet 3; limited by guarantee [Sec 2(21)] — MOA f&g ¢t finedt <t g
39 HiM3, firge winding up A Haft 77 mat 3; unlimited [Sec 2(92)] — 3t HiWr &, ua Faafiry wsu
J< &% Beedt U3 d AEl 3

Weat Mi&AT: OPC [Sec 2(62)] ffd Hag — MOA f&g ufos B¢t fgust Afast &8 nominee T &,
faag €9 natural person 7 3733t &aTfaa M3 ‘resident in India’ d2 (333 fusd Fy f&9 > 120 fes
fad), minor &dt, B fenast € 8 OPC, Sec 8 &dt g Ha<l/Bn fég &df g€% Hae! A7 NBFC
arsitfedinr ot &g Hat; private [Sec 2(68)] — wie-uie 2, 0 3 29 200 HEd (joint holders = f&a; Higer
M3 AT IIHITII-HEd §7d9), share transfer Q% I BT@ECT 3, Aa3" EZS HeT 8 €1 Ha™dt; public [Sec
2(71)] — Wie-ufe 7, 2q 3 29 <t €t HiHT &dt, »13 public company €t private subsidiary & private
articles & gede public Hfent Aer 3; small [Sec 2(85)] — paid-up capital < 34 33 M3 (AND)
turnover < 340 33 28! private co., I 1 holding/subsidiary, Sec 8 I special-Act company &dt|

www.scanneradda.com

www.scanneradda.com

fatisae migHa: holding [Sec 2(46)]; subsidiary [Sec 2(87)] — holding co. Board € ge33 & fstisfas
gaet  (ggfare3t directors fo@as ad/der At 3) A feds! AF I9 subsidiaries 3 & & &8 voting
power € nid 3 2g &t e33/fauisas da<t I (subsidiary € subsidiary €t subsidiary 3); associate [Sec
2(6)] — significant influence (38 voting power T We-ufe 20% © fatisas A7 fan agreement s
UTgd grfen T fetisge/8gt i srafterdt) ug subsidiary adf; fer €9 joint venture AHS J1

Capital 3& Ydg M@HG: listed [Sec 2(52)] — frr it At €1 securities faR & HS3-YI3 stock
exchange €3 listed I<; unlisted — ga 3t € company |

www.scanneradda.com
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J9 companies: Government co. [Sec 2(45)] — paid-up share capital ¥ = 51% CG, SG(s) A €€ IS
(DVRs IS 37 ‘paid-up share capital’ & 98 voting power U3), feH € subsidiary HH; foreign co. [Sec
2(42)] — 333 3 §'J9 incorporated M3 (AND) 393 f&g ardgad &t & (Y</agent Idi, 3f3a 7
electronic gy f&g) m3 (AND) 393 f&g dvt suax ar3ifedt aa<t I; Sec 8 (charitable) — CG licence,
‘Ltd/Pvt Ltd’ ST, H&TET objects €3 dt &drer J, 3¢t dividend SdT, meeting et 14 Y3 feat € notice,
firm Hg9 €< ATl J, 88w /fraud €3 licence I€ I AAE" J; dormant [Sec 455] — 3feddt project B¢t
T asset/IP JUE Bet gt M3 € HI38YIS accounting transaction &7 Jg, A faHfAfaT company,
Registrar & mawt €< €31

www.scanneradda.com

Te (Remembering) TSI AT dJ - 1 YA

= Listed company [Sec. 2(52)]: fAm &t et & securities HS3™-YY3 stock exchange €3 listed I; unlisted =
gt agt €t company|

www.scanneradda.com
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= Y "id3: private 89 3 29 200 H93; public Wfé-ue 7; small co. paid-up capital < ¥4 833 ™3 (AND) turnover

< %40 SJ3; associate = significant influence = 20% voting power; government co. = 51% paid-up capital |

TQ3.4-PYQ2022-Nov [5] (b) (ii) - Descriptive - 2M - Pg 563 3xufani famyr LEVELI MTHTS
e (Remembering)

www.scanneradda.com

M3 (Understanding) ada’ A3 AMSTS - 6 YIS
= OPC [Sec. 2(62)]: ¥ Hgd; MOA €9 nominee T & (Ufast B¢t fgu3t afaqst); figg natural person, 3733t
aarfad, fugd Fy fEg 3793 &9 > 120 fes; minor &dT; Sec. 8 &dt g Hal/8n &g odf v Ha<t Af NBFC
JiStfednt adf 39 Faet
= Section 8 Tt ferim F@BBT 'Ltd/Pvt Ltd' &1, CG licence, H&'E" objects €3 dt, 3¢t dividend &, meeting
Bel 14 feat € notice, firm Had g AGE! I; licence d€ d AAET |

» f&Gi33E: subsidiary [Sec. 2(87)] = holding co. Board & €33 A" &8 voting power © »fd 3 29 ?_:S fawsfas

ot I (I subsidiaries It €1); associate [Sec. 2(6)] = significant influence, subsidiary adt; guarantee vs.
shares --- 8=e'dt fAdg winding up A vs. fam & ™ Haft 77 AaEt J1

www.scanneradda.com

TQ 3.8 - PYQ 2026-Jan [2] (b) (ii) - Descriptive - 4M - Pg 566 2x tifenit fapr  LEVELI MTHTS
HHS (Understanding)

www.scanneradda.com

TQ3.1- PYQ 2018-May [5] (b) - Descriptive - 6M - Pg 560 6x tifani fapsr  LEVELI eafimraT
HH3 (Understanding)

TQ 3.2 - PYQ 2020-Nov [5] (b) - Descriptive - 6M - Pg 561 2x Ufani famyr  LEVELI edfimre
HH3S (Understanding)

TQ 3.3 - PYQ 2021-Jul [5] (b) - Descriptive - 6M - Pg 562 4x ufgmr fami LEVELI wafimrsT
HAHS (Understanding)

TQ3.5 - MTP 2022-Nov 51 [5] (ii) - Descriptive - 6M - Pg 563 3xufani famrr  LEVELI TeafimrsT
HHS (Understanding)
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TQ 3.7 - PYQ 2024-Jun [2] (b) - Descriptive - 7M - Pg 565 3x ifani famar LEVELI TafimmeT
HHS (Understanding)

Yuiar (Application)  provision & facts €3 &q1 33 - 23 YHs
= Foreign company [Sec. 2(42)]: 333 3 gJd incorporated + 333 f&g g < & (Ye/agent,
Sf3a/electronic) + 3733 &9 gurgd grsifedt --- 22 HI3T &g A |

= Government company: paid-up capital € 51% CG/SG/2€! 3%; DVRs I 31 i & & voting power €+ U3 ---
TEJ" IS A |

» H&'E IHEE T Sec. 8 company Bel feH & objects €3 dt 88 &t I; dividend MBS licence €
EBWS J --- IT IIST M3 penalties|

www.scanneradda.com

5

. TQ 3.6 - PYQ 2022-Nov [6] (c) - Descriptive - 3M - Pg 564 7x feny faper  LEVELI TafimreT
= YW (Application)

é CSQ 3.1 - PYQ 2018-Nov [1] (b) {C} - Case Scenario - 4M - Pg 568 asked  LEVELII eafimre
z YW (Application)
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CSQ 3.4 - PYQ 2021-Jan [6] (c) - Case Scenario - 3M - Pg 571

CSQ 3.5 - PYQ 2021-Jul [1] (b) {C} - Case Scenario - 4M - Pg 571 3x ufen

fam

CSQ 3.6 - PYQ 2021-Dec [6] (c) - Case Scenario - 3M - Pg 572  4x ufenr

fam

CSQ 3.8 - PYQ 2022-Nov [5] (b) (i) - Case Scenario - 4M - Pg 574 asked

CSQ 3.9 - PYQ 2023-Jun [6] (c) - Case Scenario - 3M - Pg 575 2x fenir famir

csQ3.11-

fam

C5Q3.13-

CsQ3.15-

€sQ3.16-

csQ3.17 -

CSQ3.18 -

€SQ3.19-

CSQ3.20 -

csQ3.21-

CsQ3.22-

CSQ3.23-

CSQ3.24-

CSQ 3.26 -

CSOISY/E

CSQ3.28 -

CSQ3.29 -

PYQ 2023-Dec [6] (c) - Case Scenario - 3M - Pg 577 2x Ufan

MTP 2024-May [1] (b) (ii) {C} - Case Scenario - 4M - Pg 579

PYQ 2024-Jun [3] (b) (i) - Case Scenario - 4M - Pg 581 asked

MTP 2024-Jul [2] (b) (ii) - Case Scenario - 3M - Pg 582 asked

PYQ 2024-Sep [1] (b) (i) {C} - Case Scenario - 4M - Pg 584

PYQ 2024-Sep [1] (b) (ii) {C} - Case Scenario - 3M - Pg 585

RTP 2024-Sep [20] - Case Scenario - --- - Pg 586 4x Ufeni fami

PYQ 2025-Jan [1] (b) (i) {C} - Case Scenario - 4M - Pg 587

PYQ 2025-Jan [3] (b) (i) - Case Scenario - 5M - Pg 588

PYQ 2025-May [1] (b) (i) {C} - Case Scenario - 4M - Pg 590

PYQ 2025-May [1] (b) (ii) {C} - Case Scenario - 3M - Pg 591

PYQ 2025-May [3] (b) (ii) - Case Scenario - 3M - Pg 591 asked

RTP 2026-Jan [20] - Case Scenario - --- - Pg 594

PYQ 2026-Jan [3] (b) (i) - Case Scenario - 3M - Pg 594

PYQ 2026-Jan [3] (b) (ii) - Case Scenario - 2M - Pg 595

PYQ 2026-Jan [3] (b) (iii) - Case Scenario - 2M - Pg 596
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LEVEL Il
’{ﬁiﬂ (Application)

LEVEL Il

1{ﬁ':lT (Application)

LEVEL Il

l{ﬁET (Application)
LEVEL Il
’{I?EIT (Application)

LEVEL Il

1{ﬁ':lT (Application)
LEVEL Il
l{ﬁ'clT (Application)
LEVEL Il

1{ﬁ':lT (Application)

LEVEL Il

l{ﬁ'clT (Application)

LEVEL Il
l{ﬁ’cn (Application)

LEVEL I
YW (Application)

LEVEL Il
YW (Application)

LEVEL I
I{@BT (Application)

LEVEL Il
l{@BT (Application)

LEVEL Il
’{ﬁiﬂ (Application)

LEVEL Il

1{ﬁ':lT (Application)

LEVEL Il

l{ﬁ'clT (Application)

LEVEL Il
l{ﬁ’cn (Application)

LEVEL I
YW (Application)

LEVEL I
YW (Application)

LEVEL I
I{@BT (Application)

LEVEL Il
l{@BT (Application)
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femdwe (Analysis) gg-er Afasi 58976 - 9 YIS
» Hag-farest €8 problems: Hge/ArgaT dgHgTdt-Aadt § 83 & 200 € Hh &1q1 93, joint holders fa fare
e I& --- private ©dn '3 fHar |
= Deemed public: public company &t private subsidiary private articles gred< public 3 [proviso to Sec.
2(71)] - Ufast holding Tt B3t FSSE|

= Small company © MUE™E: holding/subsidiary, Sec. 8 M3 special-Act companies &€ & small companies &d1

J ASEM |
CSQ 3.2-PYQ2019-Jun [6] (c) - Case Scenario - 3M - Pg 569 2xUfeny famr  LEVELII
femsHE (Analysis)
€SQ 3.3 - PYQ 2021-Jan [1] (b) {C} - Case Scenario - 4M - Pg 569 asked ~ LEVELII wafimre
femsHe (Analysis)
CSQ 3.7 - PYQ 2022-May [6] (c) - Case Scenario - 3M - Pg 573 3x fgny  LEVELII =
femdme (Analysis)
€SQ 3.10 - PYQ 2023-Dec [1] (b) {C} - Case Scenario - 4M - Pg 575 asked  LEVEL I
femdme (Analysis)
CSQ 3.12 - MTP 2025-Aug S2 [1] (b) - Case Scenario - 7M - Pg 578 asked  LEVELII e
femsHe (Analysis)
CSQ 3.14 - PYQ 2024-Jun [1] (b) {C} - Case Scenario - 7M - Pg 579 asked ~ LEVEL!I i
Q Q [1] (b) {C} g ferdHe (Analysis)
€SQ 3.25 - PYQ 2025-Sep [3] (b) - Case Scenario - 7M - Pg 592 LEVELTI W
Q Q p [3] (b) g femd8He (Analysis)
€SQ 3.30 - PYQ 2026-May [1] (b) {C} - Case Scenario - 7M - Pg 597 LEVEL I il
Q Q y [1] (b) {C} ' g femsHe (Analysis)
CSQ 3.31 - PYQ 2026-May [3] (b) - Case Scenario - 7M - Pg 599 LEVELI il
Q Q y [3] (b) ! g fer@mE (Analysis)
fem 4: Company @ Ula@a/Incorporation & €4t (Mode of
Registration/Incorporation of Company)
P2-C6-U6-TO4 - Topic 4: Mode of Registration/Incorporation of Company

yfgst ug 'Mode of Registration/Incorporation of Company' ’43 --- promoter [Sec. 2(69)], ITS [Sec. 3],
incorporation z{%d%w M3 TH3=H [Sec. 7], registration € Y3'e [Sec. 9] M3 memorandum 3 articles €
YS'E [Sec. 10], &3 It SPICe|

feuSnri

Promoter [Sec 2(69)]: €a fenia3t (a) fAH € prospectus €9 fer 3g1 & 32 AT u/s 92 annual return
fég ugre J=, A (b) fAH € shareholder, director AT I3 3 company & HHfent €3 fiarmifitar
fagisas =, A (c) fin & AsTa/ae e/ fsger MEH Board M ads T Met de; fHde Uned i3
f&g v ad& =B (solicitor, banker, accountant) promoters &d1 I&; Sec 3 formation: public — 7 A
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249, private — 2 At 29, OPC — f¥a femast

Sec 7(1) Ml Registrar 3B TUS: (1) HI subscribers & TH3Y3T 8 MOA M3 AOA (2) formation
&9 Bat professional (practice f€9 advocate/CA/cost accountant/CS) M3 articles fég aMwe fenast
T declaration f& Act &t AT 831 € use J€t I (3) I9 subscriber M3 first directors &7
declaration — promotion/formation/management &% A3 faR »ud™ €9 et &df afaame are,
fugs dr At f€9 fraud/misfeasance/breach of duty © 2t &dl, er3ed Hdl, Yd »3 HS I (4)
registered office HFEU3 Je IqU3g-feag o us (5) ygs & HY3 &' subscribers T 2d< (6) DIN TS
first directors @ 29<, dd firms/bodies corporate feg €' 2 fg3 n3 M g et Afowsh

Registration 3 ¥™®: Registrar certificate of incorporation At SgeT I M3 certificate fegst st 3
Corporate Identity Number (CIN) M&'e ddeT J; company Bl Tr/is i3 AT TH3=H Tt it
dissolution 3& Har&at Bt I, incorporation AN A g™ie &9 I183/mET wreard! Af 3args €3
Sec 447 MUI& fraud €t B=edt g=<t I, M3 Tribunal management 2;'3 fooH3 99 Ager 4, Hagt <t
Tt MHME g9 AT J, & I Hae' I A wind up SId HaeT J; SPICe: MCA T Simplified Proforma
for Incorporating Company Electronically THS EZS T EI'E"@ET 31

Sec 9 Y3'=: incorporation € 31 3 subscribers 3 3fed ® H¥3 memorandum feg8 & &t body
corporate § e I& — perpetual succession &, M3 ATECE IHS dd6, 3US 3 foue™@e, contract
IS, M3 MU &t B3 HaeH™ Jd6 3 S8 € Hast 75|

Sec 10 YST<: registered MOA ™3 AOA company ™3 8H 2 Hag' & fom 39 €52 g% fAe company »13
Jd Mg & en3ys i3 de, 8g &t Adinit feerere’ Hoe @ agreement e 8% nidfls Hag €8
TUdT Adt IH BH €8 company & gaTenT debt I

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

T (Remembering) TSI AT dJ - 1 YAS

= Sec. 7(1) Mdl® Registrar 3% THS BG'JFSUU JJ: AT subscribers © TH3Y3T @& MOA M3 AOA,; professional
(advocate/CA/CMA/CS) M3 articles f&€9 aMHme fenmia3t T declaration; subscribers/first directors &7
declaration (€t Bn-fidt &dt, fUes 5 Arst feg et fraud &d, TH3=H HY); U3d-feard T U3, subscribers &
2d%; DIN HH3 first directors € 2a¢ »3 €' € fa3/Afansh

= Registration 3 §MT: certificate of incorporation ATdt Jer J ™3 Corporate Identity Number (CIN) M&Te Jer
J; THsRT &t st dissolution 3& He&T A I&; I3 Arearat €3 Sec. 447 ndls fraud €t
Scodt geet 31
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www.scanneradda.com

TQ 4.2 - MTP 2025-Apr S1 [2] (b) - Descriptive - 7M - Pg 602 LEVEL I TafimreT
e (Remembering)
M3 (Understanding) adat INS AMSTS - 1 YIS

* Sec. 10: registered MOA ™3 AOA company "3 8H € Had' & fer 391 e a6 fre Sef S ensu3 i3 de, 8
@it At feegmeret Hae @ agreement 21; 81 mttes Hag €8 24T OHT company & g™ debt 31

www.scanneradda.com
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= Sec. 9 YS'E: certificate =98t 43t 3 subscribers perpetual succession @&t body corporate < AR &, 1
feere 34 "l J, contract I3 Al J, M3 MUE &t €3 HaleH™ dd Aol 3 3 Hae! J1

TQ4.1-PYQ2024-Sep [2] (b) (ii) - Descriptive - 7M - Pg 601 2x ufini famrr  LEVELI TeafimrsT
HHS (Understanding)

www.scanneradda.com

femr 5: capital ® E3dflads (Classification of Capital)

P2-C6-U6-TO5 - Topic 5: Classification of Capital

yfgst ug 'Classification of Capital’ L@ --- nominal/authorised [Sec. 2(8)], issued [Sec. 2(50)], subscribed
[Sec. 2(86)], called-up [Sec. 2(15)] M3 paid-up capital, & dt shares &t 1;[f‘_o(ElEﬁ (Secs. 44 ™3 45)|

www.scanneradda.com

feughmt

Capital € 4=t: authorised/nominal [Sec 2(8)] — memorandum " Mfadd3 29 3 €9 share
capital, f €3 stamp duty ieT 3t 3; issued [Sec 2(50)] — subscription Bt issue 13T 3791, ot 3
fegrer consideration B¢t allot 13 shares AN3; subscribed [Sec 2(86)] — Hae" AX Hadi €8 subscribe
137 37dT; called-up [Sec 2(15)] — Merfedft et ¥ifami 37dT; paid-up — Me &1t/ paid up 21 credit 13t
& I = called-up capital We™S calls in arrears|

www.scanneradda.com

Share € Yfaast (Borland's Trustee vs. Steel Bros.): “a share is not a sum of money but is an interest

measured by a sum of money and made up of various rights contained in the contract” — a1?;>?s il
aHd f&9 shareholders adg™ad AT €H T assets € WHa &S &d1 I& |

Sec 44: W93 € shares, debentures M3 JJ interests 9% ATEE I, 1 articles {89 €1 BdT &8
transfer 3 AAE I&; Sec 45: IJ share & BF € ferm dad &8 Sygr vatfent Aer sat 3 —
dematerialised (depository) gu &9 39 shares E:S 23 Al
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WS (Understanding) dda’ A3 AMSTS - 2 YIS
= U3t AHSTE: authorised = MOA fég €Hl a3 g capital; issued = subscription Bl U7 o137 3791 (non-cash
consideration &€t shares FFQB'); subscribed = Hagt 2& fanr 31dT; called-up = nerfegft st Hfgp STdT; paid-
up = called-up W< calls in arrears|

» Shares € Yfaast: share On € ga adt Aot IR € 3o & M famiT interest 3, 7 contract feg® nifgargt
&% ge' J (Borland's Trustee vs. Steel Bros.) --- shareholders company €T assets € Afg-HSS &dt 75|

www.scanneradda.com

= Sec. 44: shares 9% Afeee Jq5, A articles f&9 €R €d1 &' transfer d Ade da&; Sec. 45: IJ share Q% fenm
&gd 3= sl 3, depository (dematerialised) gU €9 38 shares & €3 Al

TQ 5.1 - PYQ 2021-Dec [5] (b) - Descriptive - 6M - Pg 603 3x fenit famsr  LEVELI TafimrsT
HHS (Understanding)

www.scanneradda.com
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E TQ 5.2 - MTP 2025-Aug S2 [2] (b) - Descriptive - 7M - Pg 604 ;f}f;m rerstondine wafimirsT
o naerstanding

fem 6: Shares

b P2-C6-U6-TO6 - Topic 6: Shares

:

3

ufosiug 'Shares' U3 --- Sec. 2(84) € Ufggm m3 Sec. 43 Ui share capital &t faAHT: equity (voting
rights &% T differential rights &%) M3 preference share capital, &7 dt ©J explanation A TF<t J fa
capital < preference capital EJ"E"T 31

i
Sec 2(84): ‘share’ T Mdg d company 1 share capital f&9 f€ share M3 f&r &9 stock FHS & —
company f&€9 shareholder ® interest € W |

www.scanneradda.com

Sec 43 Tt famHi: company limited by shares € share capital € formt & get & — (i) equity share
capital, 7 3* voting rights & A" prescribed rules M&AT dividend, voting At 33 HMfent fég
differential rights & (DVRs, fA€ Tata Motors 2008 ‘A’ shares: 10 shares = 1 vote Yd dividend 5
percentage points €4), M3 (i) preference share capital; Exception: fi® private company &
MOA/AOA MfrdT Y&a &3, €8 Sec 43 g1 adt el

www.scanneradda.com

Explanation to Sec 43: ‘preference share capital’ = issued capital € €J 37d1 fiH ?:5 (a) dividend <t
erfedft, forfas gad en 7t forfas ©a €3, M3 (b) winding up/capital € 2wt MY capital T 2yt
&g 3aidt nifaerg d=; ‘equity share capital’ = 8J Adt share capital el preference share capital odt
o

M3 (Understanding) a3a’ A3 AMSTE - 2 Y&
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= Sec. 43: company limited by shares €t share capital € o € 3 --- equity share capital (voting rights &7,
7 prescribed rules M&AT dividend/voting €9 differential rights &%) M3 preference share capital; €7
exception Eii fanrs f&g 38 fifd private company € MOA/AOA Sec. 43 Eii g9d YT J|

= Capital 'preference' g&t 3 A€ €H & (a) dividend €t nrerfeaft (fsafas gan 7 ferfas €9) »13 (b) winding up
™ capital € gyHt f&g 391t nifaarg IT; equity capital = €7 AT capital 7 preference &di|
= DVR equity M3 preference shares f&9 ni3d &3: DVR holders 43 voting/dividend mMigarat @& equity

shareholders I (fHE Tata Motors 'A' shares), AEfd preference shareholders & dividend »3 gt f&g
39ttg et & g v 33 €3 voting HW3 It 31

www.scanneradda.com

TQ 6.2 - PYQ 2026-May [2] (b) (i) - Distinguish Between - 3M - Pg 606 LEVEL I MHS
HH3 (Understanding)

TQ 6.1 - PYQ 2023-Dec [5] (b) - Descriptive - 6M - Pg 605 LEVEL I edfimre
HH3 (Understanding)

www.scanneradda.com
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fedr 7: Company & gfsniel ®a372# (Memorandum of Association)
P2-C6-U6-T07 - Topic 7: Memorandum of Association

ufgsiug 'Memorandum of Association' U3 --- company ® charter € MOA, Sec. 4 €1 AHaTd! m3 Schedule
| €t Tables A to E fegs® au, "3 MOA ?;'S register Ida T HAHT (Sec. 399 ndls public document) |

www.scanneradda.com

e gt
Company ¥ charter: MOA €H & Hfeurs m3 mastwi & erfear 3n dger I — 83 fdat €1 7gdt ds,
company 87 3 I &dl Aael; 15431 39799 T contract 7T ATFE'I company BEt ultra vires M3 void T

a1 [Sec 4]: (1) Name clause — M™Hdt HEE ‘Limited’/Private Limited’ (Sec 8 companies €3 B1q]
&d1) (2) Registered Office clause — 3™ (3) Object clause — objects M3 8@' & »idl EUge & HHB
(4) Liability clause — limited by shares/guarantee H unlimited (5) Capital clause — forfas goy @
shares f&9 authorised capital (share capital &7 d2 37 83 &d1) (6) Association/Subscription clause —
TJ subscriber WfE-We g share e J; OPC f€9 nominee T & €t GEGH 3J; minor subscribe &dt &9
AT (guardian f&Ht I3 &g TAsy3 age )|

www.scanneradda.com

U »3 TaA": MOA BaHl 39 €3 Schedule | €t Tables A to E € guf {89 J2 (A — shares; B —
guarantee, share capital &d1; C — share capital &% guarantee; D — unlimited; E — share capital &%
unlimited) M3 for f£9 Act © €5 I3 &dt  HaeT; f£ag Sec 399 WM& public document 3, for St
company &' contract ddo T8 gg fenast E:S o <t miardt = famrs Mifenr Aer & — registration
& shareholders, creditors M3 g/aas 8d fer @t ma3ti ni3 Hoga asifedin Are AR I5|

www.scanneradda.com

M3 (Understanding) adat IIS AMSTS - 1 YIS

= 'Charter of the company': MOA €1 T Hfea's 3 HaStt e wrfed™ 3n sdeT J; company €1 3 ge &dt Haet
--- €1 3§99 2 aH ultra vires M3 void I&|
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= THaTdt [Sec. 4]: Name clause (Ltd/Pvt Ltd; Sec. 8 companies @% 3] &), Registered Office clause (),
Object clause, Liability clause (limited by shares/guarantee # unlimited), Capital clause (authorised
capital; share capital & d2 3t 83 &dT) M3 Association/Subscription clause; OPC &9 nomination clause &
A3 I

= Registration € HaHT: shareholders”l%&"ﬂ?l‘f"&{’ﬂ"’?nj company €t 53t fear§e 3; company 38 -8
JI& 8 gd femast ?;S fom <t miarat = famims vifen AeT 3 (public document, Sec. 399); MOA €t Tables
A--E Tt U It 3 mi3 f5g Act @ €8¢ adf  AaeT

www.scanneradda.com

TQ 7.1 - PYQ 2019-Nov [5] (b) - Descriptive - 6M - Pg 608 3x feni famr  LEVELI TafimreT
HHS (Understanding)

www.scanneradda.com
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fewr 8: nifgara 3 gragd AWt & fH4i3 (Doctrine of Ultra Vires)
P2-C6-U6-T08 - Topic 8: Doctrine of Ultra Vires

ufastyg 'Doctrine of Ultra Vires' 1@ --- M{JH ('beyond powers'), Ashbury Railway Carriage & Iron Co. vs.
Riche, ultra vires SHT € &3t ™3 ratification §7d I/3-adf3n € H'J |

www.scanneradda.com

feudmi

WJH: ultra vires = “beyond (their) powers” — memorandum ® objects 3 §7dd €' &4 7 contract ’;Eﬁ
3§+void "3 gMAT I, company@%é‘ﬂ?ﬁ"ﬁ?ﬂﬁ; m@m@%companyﬂwaaﬂaﬁaﬁf
B8H €3 HdeH J Hae' 3, mi3 fa8fd MOA public document 3, §7dd8 fend3t & company €t HaSi
o famrs Hfen Afer 3

www.scanneradda.com

Ashbury Railway Carriage & Iron Co. vs. Riche (1875): railway-carriage objects @& company &
Belgium f€9 railway line §=768< B¢t €3 f&37; special resolution &3 ratify i3 77 @ grede contract
null and void SfagTfen fam™ — ‘general contractors’ & WY 38T &' HI & Ufgnim fam,; ultra vires
contract estoppel, ¥ AfaHSt, AdT €13, 41 7 ratification &7 & €l intra vires &d1 g AT

I'g-&df3nt | °TG: (1) object clause ' statute €MT3T MfAaTa3 &' 13T M — company Be ultra
vires, null and void (2) company €t ultra vires — A'd shareholders Tt AGERH3 AfgHSt &% € ratify
adf I Hee (3) directors et ultra vires Ug company St intra vires — general meeting feg
resolution & WgJ ratify ad A< J& (4) articles &€t ultra vires — special resolution & articles
T8 A ratify d AeeT 31

Lender & HIH3 8Um™i: A ultra vires loan B 4AT miR ¥dg &d1 Ifentr, 3t company § BR324 de 333
Bt injunction (company 38 H&d &dt 8¢l — lender ATEE in specie YR &< J); 1 f£H &%
I&T debts GATE ITR, 3 lender M I creditor € & subrogate JeT I M3 8H € 33 EHE adeT I

www.scanneradda.com
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M3 (Understanding) adat INS AMSTS - 1 YIS

= Ultra vires the company = MOA ® object clause 3 §7ad T 8M: null and void, §a&ardt &df, A7 shareholders
ot HggrH3 AfoHSt 578 €1 ratify &dT 3 AT (Ashbury vs. Riche) |

= Ultra vires & ©Jn: ultra vires the directors Ud intra vires the company --- general meeting f€9 W&d ratify g
He Ia; ultra vires the articles --- special resolution &% AOA 8T d ratify d Ha= J|

» &31: forn 82 €3 company & HdeHT 3d HaE! d &1 8H €3 HdeH I AT J; I7adf&n & MOA (public
document) " famra Vifem Aier 3, fer Bt 89 ultra vires contract 3191 &dt I AR |

www.scanneradda.com

TQ8.1- PYQ 2022-May [5] (b) - Descriptive - 6M - Pg 609 5x tifzn fapsr  LEVELI Tafimre
HHS (Understanding)

www.scanneradda.com
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YwaT (Application)  provision S facts €3 3T AI - 4 Yrss
= MOA &t borrowing T 3 29 aam (fHE £30 933 € HIHT € HaE® ¥36 IJ3 BUd): €Y I ultra vires M3
void 3 - lender f&1 €3 company feda Haen™ &dt aa HaeT|
= Lender © HIH3 8U™i: M UgTWdl/HId & I8 UR Eii company €8 84 dd 3 3dE St injunction (company
e IS &dl gedt), M3 far e 3 loan & aﬁmﬂ debts game, 81 JT 34 subrogation|
= Object clause 3 §7Jg T ardgd (fA2 MOA &9 & f&st a2t eugd &€ta): injunction &7 Ifam™ 77 HaeT J;
provision — facts - -8< € 243 € gH feg e 3=

www.scanneradda.com

5
€SQ 8.1 - PYQ 2021-Dec [1] (b) {C} - Case Scenario - 4M - Pg 610 asked ~ LEVELII eafimre
< l{ﬁET (Application)
K CSQ 8.2 - PYQ 2024-Sep [3] (b) (i) - Case Scenario - 4M - Pg 611 2xfeny LEVELII edfimre
z P YuaT (Application)
5
€SQ 8.3 - PYQ 2025-May [3] (b) (i) - Case Scenario - 4M - Pg 613 asked ~ LEVELII eafimre
1{ﬁ':lT (Application)
£
2 CSQ 8.4 - RTP 2026-Jan [19] - Case Scenario - --- - Pg 614 LEVELII TeafimrsT
= l{ﬁ'clT (Application)
femr 9: Company ® nfegal fsat e ®H3™e (Articles of Association)
: P2-C6-U6-T09 - Topic 9: Articles of Association
5

ufgst y3  'Articles of Association' LIT%’ ?H"E_gl?ﬁ regulations/bye-laws @1 AOA, Sec. 5 (AHdrdt,
entrenchment, Schedule | Tt Tables F to J €9 model articles), Sec. 10 €7 gg&aTdt ys'e, ™3 MOA vs.
AOA T ¥i3d|

B gt
yfaast: AOA niegat y&a St rules, regulations M3 bye-laws & (Guiness vs. Land Corporation of
Ireland); Ashbury Carriage vs. Riche f&9 Lord Cairns ™GH'd, “the articles play a part subsidiary to

memorandum of association” — & governing body © g3, Mfadrd M3 HaSM 3 ardgd 96
T 241 3 da< IS |

Sec 5: articles f€9 management B¢l regulations 3 &&= prescribed M3 g HHS de TS;
entrenchment: f63a733 articles g special resolution 3 0 FY3 HI3' €3 g€ 7 Hae I& —
formation AH, A gmie f&9 A3 (ALL) 8T © agreement & (private co.) / special resolution &%
(public co.), Registrar & notice € &; gu Schedule | €1 Tables F to ) MiGH™I; model articles 8 33 &1q1
Je I 8 39 g7g9 71 7Y & a2 d<|

Hyadrdl Aa31 [Sec 10]: registered articles company’ﬂ%ﬁ&ﬁ*é fom 3§"8"'c‘3_€a?§ e 9da & TH3YS
i3 I — company M3 Heg' fegad B'q] SgaUd, U II3f&HT & JET contract &t g8
(ggas fenast, fae articles f€9 aHae legal advisor, ﬁ@ém@%gﬁ@rm’fa‘dna@; Act ™3
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MOA € mdts gfdfent’ company & special resolution &% MU articles S8 € Yas Hast J1

Memorandum of Association Articles of Association

Company & 821 Ufgsi3 »3 Hiv3 ader J niega! ydg 2 fou; 8en fas yus de
Company T §'Jd1 €& &8 Haq Company ™3 f&H @ members fegarg Heg
fHag Act nigHg gefen Aier d — nH 33 63 g9 special resolution &% gef&mT 7 e &

Regional Director/Tribunal € Hagat

MOA 3 7938 3H void; FIgEHHS consent 8 @ AOA ® ultra vires M special resolution &7
ratify &df 3 Aee ratify d Aol I&

WS (Understanding) a3a’ A3 AMSTS - 2 YAS
= Sec. 5: articles f€9 management €t regulations, prescribed HH& w3 Jt €t g9 S Je I5;
entrenchment provisions &% f&3UTd3 articles fHIE special resolution 3 20 AY3 HI3' &% 9T8 7 Hoe d&
--- formation X, 7t e fég A9 (ALL) Wadt @83 (private co.) / special resolution &% (public co.),
Registrar Eii notice € |

= AOA, MOA ® nitftes I& (Ashbury Carriage vs. Riche); f£T governing body © 2dd, nifasrg M3 a3 ni3
I IBES T BT 3 JIT IS |

* MOA vs. AOA: B2H vs. Wiega! fsuH; a1t gatn &% He vs. Hadt 578 AEU; MOA ge8 &€l statutory
approval gdiet 3, AOA special resolution ™% gT&e I&; MOA 3 ultra vires M void M3 ratify &7 Jeuar,
AOA 3 ultra vires S special resolution & ratify ISHdT

TQ 9.1 - PYQ 2025-Jan [2] (b) - Descriptive - 7M - Pg 615 LEVEL | Tafimre
HH3 (Understanding)

TQ 9.2 - PYQ 2025-Sep [2] (b) - Descriptive - 7M - Pg 616 LEVEL I eafimre
HHS (Understanding)

YwaT (Application)  provision S facts €3 3T A - 4 Y5
= Sec. 10: registered articles company »3 Haad' & fer 391 €5 g5 fA g9x & eR3y3 i3 J< - article
clauses (fA2 insolvent ¥93 © shares & feadt) company W3 Hga' fegara 31q] Cell

= gga8 femast @8 scenarios (fA= articles f€9 &™HT legal advisor): articles company M3 gradfgmt fegag
et contract &t 6% --- g9 femast articles © mmarg €3 Yoo &df da AT

= gE8™ W scenarios (fA2 quorum fa@H ge53): Act M3 MOA © nidls afdfentt company ?;S special
resolution '3 articles S€& € HaSt J|

CSQ 9.1 - MTP 2023-Nov [5] (b) - Case Scenario - 6M - Pg 618 LEVEL I eafimre
l{ﬁ':lT (Application)
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E CSQ 9.2 - PYQ 2025-Jan [1] (b) (ii) {C} - Case Scenario - 3M - Pg 619 ;E%/:TL(: T Tafimrea
2 pplication

E CSQ 9.3 - RTP 2025-May [18] - Case Scenario - --- - Pg 620 ;E%’EETL(K eation) wafimres
2 pplication

Z CSQ 9.4 - PYQ 2026-Sep [3] (b) - Case Scenario - 7M - Pg 620 LEVELIL Tafimre
: YW (Application)

z

femr 10: nfegal yga v a3 (Doctrine of Indoor Management)

P2-C6-U6-T10 - Topic 10: Doctrine of Indoor Management

yfgst u3  'Doctrine of Indoor Management' l@ --- constructive notice T AT (Sec. 399 public
documents), BH T exception @ Turquand rule (Royal British Bank vs. Turquand), ™3 indoor

management AR exceptions|

www.scanneradda.com

faudtmit

Constructive notice: MOA, AOA "3 registered ®H3™ed (special resolutions F3) fadtue et ¥&
public documents I [Sec 399] — company &3 B&-2< dda 2% Jd fenast ga ifent e d fa €n
) f‘¥!§’ 23 U‘%’?F M3 (AND) At I{ﬁ?ﬂ f&g mifsn 3; company T directors Tt HaSvt 3 ggg €
contract 8H & company fega aet mfaarg &t féer

Indoor management (Turquand rule): Fa3f&nt (OUTSIDERS) & Iftm ad& @8 exception —
constructive notice 3¢ &t W’I’E@?ﬁ HHfenT 3 &t 2%eT; 7 agt S MOA/AOA e ar nfgaas J, 3t
998 fend3t Hes Aaer J fa Ardin ferf3s niedat formalities (fAZ resolution U™ &) ydinfi it
Ireft I&; Royal British Bank vs. Turquand — 3aM fsaards ads & dEt borrowing resolution &
J< 2 g2hT seal 3 € directors € €33 @81 bond Aer Sfagrfent fam™: company € Wiegat HHa
company @t i Is)

f3s exceptions: (1) gfsenit = »HAS 7 constructive faM™& — Howard vs. Patent Ivory
Manufacturing Co., Morris v Kansseen (2) gfawHl/sugerdt € Ha — »Augs 8e-2€ 9938 &
Ygfaig St 93 ade I&: Anand Bihari Lal vs. Dinshaw & Co. (company € #feew & €1 ©
accountant 28 transfer void), Haughton & Co. vs. Nothard, Lowe & Wills (3) forgery — Uda nullity:
Ruben v Great Fingall Consolidated (secretary & share certificate €3 directors @ TH3Y3 Ams! Ai3;
company estopped &d1)1

'S constructive notice gTIaf&T fedd COMPANY & 3ftmiT gge™ J; indoor management &a-a3t
&% 94 SIS T8 OUTSIDERS € company fedu Iftm ager 3 — fegt & 88 & ad|

www.scanneradda.com
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T (Remembering) IS TE dJ - 1 YAS

= Turquand rule St HiHTE!: (a) Bfeent T »AS 7 constructive famiss; (b) Sfsenft/sugedt © Ha ---
WHUJS Be-2S 9998 § Ysfdig Bel Y3 ad% Is; (c) forgery - YIa nullity |
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

= Case Ha3: far's --- Howard vs. Patent Ivory Mfg. Co., Morris v Kansseen; H& --- Anand Bihari Lal vs.
Dinshaw & Co., Haughton vs. Nothard, Lowe & Wills; forgery --- Ruben v Great Fingall Consolidated |

TQ 10.1 - PYQ 2018-May [6] (c) - Descriptive - 3M - Pg 622 2x feni famrr  LEVELI MHS
e (Remembering)

M3 (Understanding) ada’ A3 AMSTS - 2 YAS
= Constructive notice: MOA/AOA M3 registered €372 public IS (Sec. 399); company 55 B8 dd6 €78
T fenast o e fier 3 o €1 3 fiegy & uftmim i3 (AND) T 31
» Indoor management EJ3f&nit (OUTSIDERS) T Jftmi™ age €& exception J: €9 Ve Hae I& fa h:I'EQ?ﬁ
formalities (fAe resolution Y™ J<7) QE!'JPHT St ardt & --- company 2 ﬁ?.‘gl?ﬂ H™MS company Tt
T I (Turquand rule) |

= T: constructive notice Taaf&Ht f‘%ﬁﬂ company & 3ftmiT ggeT 3; indoor management company f?;‘g\l"q
g3t €t dfem ager J - fegt & 88T & A |

TQ 10.3 - PYQ 2026-May [2] (b) (ii) - Descriptive - 4M - Pg 626 LEVEL I MTHTS
HHS (Understanding)

TQ 10.2 - PYQ 2025-May [2] (b) - Descriptive - 7M - Pg 623 6x tifizny fapsr  LEVELI eafimre
HHS (Understanding)

Ywiar (Application)  provision & facts €3 91 39 - 5 YIS
= Borrowing scenarios (articles fem ™ 35 / resolution ® WM& board loans Tt feam3 fée 08): Sa-ami3
lender ¥ AET I fd resolution U™ Ifem /it »i3 @;I’FS"T &d AdE" J --- Turquand € ge&' fe8|

«  nienfgargs mifgardt § ettt (A @gd d A€ @] accountant/cashier & gaMem™ €7): apparent
authority 3 §7J9 T Bc-2< FIB'G IS TS ?;S ygfdig B¢t 793 ade' d - indoor management €7 €t
S &t ager|

= @H: constructive notice rule — indoor management exception — facts & f3& HiHei €3 ugd - Har R fa

SIS 3 SBAT|

CSQ 10.1 - PYQ 2018-Nov [6] (c) - Case Scenario - 3M - Pg 627 6x fenyr LEVELI eafimre

fro YW (Application)

CSQ 10.2 - PYQ 2022-May [1] (b) {C} - Case Scenario - 4M - Pg 628 LEVELII eafimre
YW (Application)

CSQ 10.3 - PYQ 2022-Nov [1] (b) {C} - Case Scenario - 4M - Pg 629 asked LEVELII eafimre
1{ﬁ':lT (Application)

CSQ 10.4 - RTP 2023-Jun [19] - Case Scenario - --- - Pg 630 2x Ufeny famrr  LEVELI TafimrsT
'qﬁﬂT (Application)

CSQ 10.5 - PYQ 2026-Sep [1] (b) {C} - Case Scenario - 7M - Pg 631 LEVELII TafimrsT
YaT (Application)
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nifof 7

Negotiable Instruments 'ol"?;Tc'S (The Negotiable
Instruments Act, 1881)

The Negotiable Instruments Act, 1881
9 fent - 57 Heida yis - HI33™ B

www.scanneradda.com

=

o

X ICAI g&T Jamdl®s  Level | 5-20% - Level 11 80-95% — feg niftmre: firais-yars

s Level | — T/ »{3 AHS 40.8% 228 f&d 93 nix
: Level Il — Y&iaT 3 ferssme 9 228 f&d 135 i
: 59.2%

2

s fer 1: Negotiable Instruments ¥ »d" (Meaning of Negotiable Instruments)
E P2-C7-U7-T01 - Topic 1: Meaning of Negotiable Instruments
E yfgstug Negotiable Instruments Act, 1881 % mfgfe f&9 'Meaning of Negotiable Instruments' LIT%’
K Sec. 13 (promissory note, bill of exchange, cheque — order H' bearer ?ZS EBE?SQET) M3 negotiable
3 o @ 0
z instruments Enf nis Tgdt fermsrei|

PO

adt a"ciﬁ’ﬁ yfgsmr &dt: Act 'negotiable instrument' EZS Yfggfas &dt ager; Sec 13 fage 3 famit
fédtd — promissory note, bill of exchange "3 cheque, H order T bearer E:S QHB?SQHT J<; Hundis,
Treasury Bills, Bearer Debentures, Railway Receipts, Delivery Orders, Bills of Lading 2U™dd f‘a%m/!{a*
7 d9 enactments It negotiable I&|

HISBY: MAdT instrument (EA37eH) 7 HIE delivery It AT indorsement »13 delivery Irdf ¥ &
39<I% d HA; 1S fegst property T3] T & 8 €8 bona fide transferee ?;'3 s 7t 3

Order & FAT3SUAT [Sec 13]: AL BF €3 €€ Farzrsuar fafimr I, Af 3g/es dae €8 Hae! 3 faat
fom fagurfas fenadt & gasTatiar d2; bearer § gasTauar: A< o€ gaTesral fafunr 32, 7 67 €3
fE3-ffa/mMmadt indorsement, indorsement in blank d2 1

wis feRmsret: (1) 3ot 39 €3 faust; (2) TR3w3HET (3) U8 o 39EIBUT; (4) holder €7 title SaT 3
Ha3; (5) satisfaction 3 faat &g €t 3getsudr; (6) fHag UR © 3913's T f&at HI3 promise/order; (7)
FIBSUAT IS, FIB'S © AN M3 payee & forafassT; (8) delivery T—@Eﬂ — fgg draw dd& &% et
liability deT &dt Jei|
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HHS (Understanding) dda’ A3 AMSTS - 1 YAS
* Act 'negotiable instrument' & UfgsTis adt ager; Sec. 13 fHae 3 famt farer§et I --- promissory note,
bill of exchange 3 cheque, H order A bearer ?;S QEJ'IB"'?T@GT J<; hundis, treasury bills, bearer debentures
nife fgem/yar 3t negotiable TS|
« 8 fenmse msT8: faust ersysHeT; Y% d 3gEisUdT; holder T title AT 3 Ha3; fdat 29 € Saeigddr;
frae O € 39135 © f&T HI3 promise/order; IaH, AY #13 payee € f5HI33T, delivery mgdt

= Payable to order = £€ FaEEUaT fafunr J2, A 3ged dac €8 Hae' 3 faat fsgurfas fenast &

www.scanneradda.com

£ . . Au v
3 FIIBSUAT; payable to bearer = fo€ SaEswar fafemr I, 7 ffa-ffa/mmadt indorsement blank d=1
TQ 1.1 - MTP 2025-May S2 [4] (b) - Descriptive - 7M - Pg 638 3x tfznyr LEVELI eafimre
« faro HHS (Understanding)
:
H

fewr 2: g913% & f5u3t 9% (Promissory Note)

P2-C7-U7-T02 - Topic 2: Promissory Note

ufosiug 'Promissory Note' U3 --- Sec. 4 & ufggmr, fagt (maker m3 payee) »3 #gd! fermser (a) 3 (h),
&8 dt bearer & FABEWAT notes €3 RBI Act, 1934 €t Sec. 31 781 3|

www.scanneradda.com

e
Sec 4 (SM): “A 'promissory note' is an instrument in writing (not being a bank-note or a currency-

note) containing an unconditional undertaking signed by the maker, to pay a certain sum of money
only to, or to the order of, a certain person, or to the bearer of the instrument.” fagt: maker (debtor,

TH3YS BHl) 73 payeel

#gdl 33 (a)-(h): {843t (@IST promise A€t &1); FUHE promise — “Mr B, 1.0.U 31,000” fiHag &
Aetardast 3, miey; forfas w3 faat #a3 — “#500 seven days after my marriage with C” ™24, Ug
“¥500 on D's death” 27 (WA €7 YIS fEHTIS J); maker € €A3YS; fHag OHT (X500 &8 HaT &1
UF — nf=Y); ferfgs gad (“%500 and all other sums due” Med, 3500 €3 12% p.a. fenA
fsaurgstar d< ddd 24); maker M3 payee fGRII3, A M3 249d fenma3t; Indian Stamp Act 38
B3I stamp BfarT M3 stamp gafeeT cancel S13T dfem)

Sec 31, RBI Act 1934: promissory note bearer ?;S FIBEUAT &JT FSTEMT 77 HAET — 'payable to
bearer' note fAGE Reserve Bank At Central Government dt A/dt g ATt J; foH B¢t far payee T &t
ST B T “| promise to pay a sum of 10,000 after three months” f&& bearer instrument 3, 7 illegal
3 unenforceable I

€39 T SYF™: Sec 4 T I e, gg Agdt 33 & HaTEH! €3 ydd, nHEB ds EB 3BT A A
valid/invalid fier @ (Fast promise, payee a3, IR &% S, IoH Micafa3)|
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CA FOUNDATION PAPER-2 - SITSs fefonrast ey

Te (Remembering) TSI @€ & - 1 YAS

= Sec. 4@ &a: {3t instrument (bank-note A currency-note &d) fid f€9 maker © TH343 T st #I3
undertaking J= f& fsafe3 gaH fiag IR fég fan forfas fenast &, A1 8H 2 order §, AT bearer & nier i3t
B

. F@Eﬁ 33: a3t rume promise (frge AEtaaast/Iou adl &dt); ferfas w3 fast 7a3; maker © TH3YS;
fHag O, forfas gad; forfas m3 243 maker 3 payee; 31 stamp SBfam|

= Sec. 31, RBI Act, 1934 H3™d bearer ?;SW?TQGT promissory note f'FIHEI RBI/Central Government dt A/dt (g
Aot 31

TQ 2.2 - PYQ 2026-Jan [4] (b) - Descriptive - 7M - Pg 640 LEVEL I TafimreT
e (Remembering)
Ywiar (Application)  provision & facts €3 q1 39 - 1 YyFS

= wgdl 337 €3 2937 Uad: 'l promise to pay 10,000 after three months' fAH &9 payee T & &df --- »i2g
(payee Mf&ATTS); HISM promises (fena €3 3a37awaN) Mg, Ud forfI3 Weas™ 575 T3 promises (D €
N3 €3) 2al

= fHH instrument €9 g9137% & M &t fsfimir, 87 & demand €3 gasTeuanifen A 3 - fag € fea eg
note 31

» €39 € SHG": Sec. 4 T I - IJ Agd! 33 & HEEEH €3 Ua¥ - »HES 33 €A A valid/invalid fifer @
(fAe payee Tt mifeafg33T, IR 578 HS T promise, MIGHTIS Ia) |

TQ 2.1 - MTP 2024-Jul [6] (a) (ii) - Descriptive - 3M - Pg 640 LEVEL I MHS
YW (Application)
femr 3: gars's = faust gai (Bills of Exchange)
P2-C7-U7-T03 - Topic 3: Bills of Exchange

ufgsiud 'Bills of Exchange' U3 - Sec. 5 €1 Ufggm, 35 faat (drawer, drawee/acceptor, payee), Fdd?
ferm32t, ™3 promissory note 3 bill of exchange fegarg Aract fég &3 »izg|

P
Sec 5 (SM) Ufasmr: “A 'bill of exchange' is an instrument in writing containing an unconditional

order, signed by the maker, directing a certain person to pay a certain sum of money only to, or to
the order of, a certain person or to the bearer of the instrument.”

f3= faat: drawer (bill € maker); drawee (fAH Q% bill draw 13T far™ — acceptance @% );IUE'BCT w3
faat I3 liability 78T acceptor ¥ AET J); payee; 31 T 2424 femast de agdt adt — fea
fenast € gfiaret fasm Haer 3, Ud g9 I fEg @ 24d fenast 3 gt aa|
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: Hgdt 33: fsu3t; 39136 T AUHE order; fsrfa3 mi3 faat Ha3; drawer 8 €A3YS; drawer, drawee ™3

% payee faHfg3; g ferfas; firag AHT; stamp SfamiT; Sec 31 RBI Act 38 bill demand €73 bearer &7

g FIBBUAT &1 I HIET — “On demand pay to bearer ¥500” W24, Ud “On demand pay to A or order”

el

2

: w39 P/N ¥&™ BOE: note 2 faat & promise d fiH & acceptance € 83 &d1; bill 3 fagt €& order 3
fAn & acceptance grdtet 3 —

£

g Promissory Note Bill of Exchange

g UR ne" I9& T promise JeT I FIIB'S AIS © order I I

é 2 fag®: maker M3 payee 3 fagt: drawer, drawee ™3 payee

Acceptance @83 & — EGIEKe) et finea Drawee 3 acceptance iR ES E_]‘Tﬁ 3
fenast enraT A3

g &t bearer ?;S payable &d g=Tfen 77 HaeT Bearer ?;S payable d HE" I, Ud bearer on
demand a& &dt

www.scanneradda.com

M3 (Understanding) a3a’ A3 AMSTS - 2 YIS

= Sec. 5: f&d3t instrument fAA f€8 maker @ TH3Y3 @ f8&' HI3 TaH (ORDER) ﬂ%,ﬁﬁﬁmwé
m@%ﬁmwmﬁﬁg%ﬁmwé,weﬁ@orderé,ﬂ*bearer?ii‘ﬂ'lETaél

= P/N §&™ BOE: promise §&™ order; 2 fadt (maker, payee) §a™ 3 (drawer, drawee, payee); note &
acceptance ot 83 &1, bill ?;'3 drawee ot acceptance g'dtet 3; note 2 €t bearer ?3 3‘:!13"5@?” &1 3 HaeE,
bill I HaET I (UJ S EF ON DEMAND bearer & FAI3'aUdl &t - Sec. 31 RBI Act) |

= Acceptor & liability M 3 gt 733 I; drawer Tt Iie/HISMT
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TQ 3.1 PYQ 2025-May [4] (b) (ii) - Distinguish Between - 4M - Pg 641  LEVELI MTHTS
HHS (Understanding)

TQ 3.2 - MTP 2026-Apr S1 [4] (b) - Descriptive - 7M - Pg 643 LEVEL I eafimre
HHS (Understanding)

www.scanneradda.com

YwiaT (Application)  provision & facts €3 &1 a3 - 5 YHs
« 2ot & m3 fed fenast et AfaSi: drawer, drawee M3 payee € 35 24-24 feniadt dor agdt &adt, ua
ufe-ufe 2 249 femast 32 st Is --- bill <t 237 feR MigAg uad|

= AL indorsement &M AfgSit (I3t 3fem™ order cheque/bill): forgery et title &dt feet M3 nullity &
- 8 T8 indorsees § adt I &dt Hse; f&r @ 8%< blank indorsement instrument & bearer &
FI3SWAT M3 fHIE delivery It Saetmwar g foet I

www.scanneradda.com
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= 'After sight' II3SWT bills T i acceptance Bt presentment 3 faret A€t I --- maturity € 3rcas M3

£

: Td &S presentment © MHAJ T MfSW™H S (Sec. 61: 7Y AX Wed present &3, &dt 37 fadt discharge d

5 et I8) |

z

- CSQ 3.5 - PYQ 2025-Sep [6] (a) (i) - Case Scenario - 3M - Pg 646 LEVEL I MHS
YW (Application)

€SQ 3.1 PYQ 2019-Nov [1] (d) {C} - Case Scenario - 3M - Pg 644 LEVELI wafimrer

q YW (Application)

s €SQ 3.2 - PYQ 2019-Nov [2] (d) - Case Scenario - 3M - Pg 644 LEVEL I Tafimre

3 YW (Application)

€SQ 3.3 - PYQ 2021-Jan [1] (d) {C} - Case Scenario - 3M - Pg 645 LEVEL Il _ Tafimre

o YW (Application)

z

Z €SQ 3.4 - PYQ 2021-Dec [1] (d) {C} - Case Scenario - 3M - Pg 646 LEVEL Il eafimre
YW (Application)

; fewr 4: Bank €3 g913'& & gaM (Cheque)

E P2-C7-U7-T04 - Topic 4: Cheque

c ufgsiug 'Cheque [Section 6]' U3 --- far f&guTfas banker €3 draw &3 "3 demand €3 Fa37&waT bill of

Z exchange L cheque, electronic cheques M3 truncated cheques "3, M3 fagt (drawer, drawee bank,

Z payee) |

e ot

Sec 6 (SM) ufggmar: “A ‘cheque’ is a bill of exchange drawn on a specified banker and not expressed

to be payable otherwise than on demand and it includes the electronic image of a truncated cheque
and a cheque in the electronic form.”

T:lg?:ﬂ 33: bill of exchange © A3 F@Eﬂ 33 + fsgaa3 banker €3 draw &3 + demand €3 Fa3TwUaT
(A< &1 holder present S3&" 973); & stamp T B3, & acceptance €F; ATJ cheques bills I& U3 A bills
cheques &dT; “banker” f&9 banker @ M ader 3et €t femast M3 aet & post office savings bank
HHS J [Sec 3]

fagi: drawer — maker/debtor, liability 28t M3 w33, drawee — IWaT €9 f&3aas bank &
IS IITT J; payee — A © I f€9 cheque 7St It (drawer ye A 3t St fag  Aaet 9);
“drawee in case of need” — bill/indorsement f&9 &HmE Ty fena3t, fan s 83 O €3 Ao 7|

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

Electronic @U: cheque in electronic form — computer resource &3 draw 137 13 secure system f&g
digital signature (biometric F3/f8&T) A electronic signature &7 TH3Y3 137 (IT Act, 2000 © »dg
1dI); truncated cheque — clearing cycle €3 clearing house A bank €3 electronic image gfemt It

truncate 137, § cheque & nigl I 758t 3f3a nremret &t gf & 31

www.scanneradda.com
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Te (Remembering) TSI @€ & - 1 YAS
» Sec. 6WE J3: cheque fam f&auTfa3 banker €3 draw 37 bill of exchange I, i demand 3 fegrer fam dg 39
FIBEUA &1 f&femr Jer, M3 f&H &9 truncated cheque T electronic image M3 electronic form ST
cheque HHS J& |

. HQEﬂBUB bill of exchange © A3 H’gl?ﬂ 33 + fsaafas banker €3 draw + demand €3 F3&UaT; cheque ?;5?3"
stamp © 83, & acceptance T; drawer 1 liability );TEFﬂ M3 HISMT; 'banker' f&9 post office savings bank
H™H [Sec. 3]

= 'cheque in electronic form' (secure system f€9 digital/electronic signature) M3 'truncated cheque'

(clearing €3'& 3f3a mremTet € & electronic image) St Ufgsmret|

TQ 4.1 - MTP 2024-Aug [4] (b) - Descriptive - 7M - Pg 647 LEVEL I TafimreT
e (Remembering)
Ywiar (Application)  provision & facts €3 91 39 - 5 YFS
= Gift cheque &M AfE3MT: donee holder 3 Ud holder in due course &Jt (NOT) (consideration &dt); € gift
cheque © dishonour et drawer €3 Yoo &dt g Aae fa6fa det legally enforceable debt &df 31

= ™S bearer/blank-indorsed cheques: 83 8T, value € & good faith fEg 8 28 & Iar title € Haw' J, m3
paying banker Ei? payment in due course T discharge & AeT & --- SAHS MHAB SR Afder 31

= Minor &M A3 minor cheque draw/indorse Ida MYE 3 8¢ (EXCEPT) AdMi fugt & urde 3 Haer
3 --- indorsee Ufasi/Jdg fagt feda enforce a3 AaE™ I, minor feda &di|

CSQ 4.1 - PYQ 2018-May [2] (c) - Case Scenario - 4M - Pg 648 LEVELII TafimreT
YW (Application)

CSQ 4.2 - PYQ 2018-Nov [2] (c) - Case Scenario - 4M - Pg 649 LEVEL I Tafimre
YW (Application)

CSQ 4.3 - PYQ 2018-Nov [2] (d) - Case Scenario - 4M - Pg 650 LEVEL I eafimre
YW (Application)

CSQ 4.4 - PYQ 2020-Nov [5] (a) (ii) - Case Scenario - 3M - Pg 650 LEVEL I eafimre
YW (Application)

CSQ 4.5 - PYQ 2022-May [2] (d) - Case Scenario - 3M - Pg 651 LEVEL I eafimre
YW (Application)

ferr 5: Negotiable Instruments € ddilad& (Classification of Negotiable

Instruments)

P2-C7-U7-T05 - Topic 5: Classification of Negotiable Instruments

ufgst u3  'Classification of Negotiable Instruments' UT%’ --- bearer/order instruments [Sec. 13],
inland/foreign instruments [Secs. 11, 12, 134], M3 inchoate [Sec. 20] 3 ambiguous [Sec. 17] instruments|
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faudtmit

Bearer 6™ order [Sec 13]: bearer — payee T & Ut 7T & &7 “or bearer”, 7t midt indorsement
blank; fH3g delivery Idt negotiate g7 J; order — fom femiadt &, fan fenast A 8H € order &, A
for femast € order ?;S EJBB‘?S@HT, T »ydl indorsement in full; indorsement ™3 delivery gat
negotiate Je7 J|

Inland [Sec 11]: India f€9 draw A f33 &13" M3 (AND) (India f€9 SI3SWT AT (OR) India © EHBIA
fenast €3 draw &i3T) — Mumbai f€9 Mathura ® @udt €3 draw &137 bill inland @ 372 London fég
FABSUAT accept IfemT I2; Agra f€9 draw &i3" 3 Delhi f€9 Sa13™&WdT inland 3 drawee New
York @ 2Utdt d€; inland instrument feeH f€9 indorse < Q% Zinland dt afder 3; Foreign [Sec 12]: a1
instrument inland &Jt, €3 foreign 31

www.scanneradda.com

www.scanneradda.com

Sec 134 (foreign instruments): maker/drawer €! liability 87 & € a'&s migad 3n det 3 fid BR &
instrument ETenT; acceptor ™3 indorser €1 liability 8 & € 37gs vigh'g frid feg gaauar 3 —
Berkley (15%) &9 draw 13" M3 Washington (6%) &9 3a137&@ar accept 137 bill: acceptor 6% féer
J, drawer 15%|

Inchoate [Sec 20]: €343 "3 stamp BfdM™ Ug YI/mHI {8t — signer holder & stamp € Wd fég
nEet fan € g et for & YdT J9a € prima facie authority féer J; f&a fam estoppel €3 fefam
J; holder fHag signer € H&HT 278t 3aH €H&ET 3, holder in due course stamp €1 J€ »fed det €t 3aH;
g delivery &d1 3 liability &0t — drawer a& 99t d & 20,000 Bt 3t aret blank acceptance &
signer & holder in due course Y3t & urde &dt i3

www.scanneradda.com

Ambiguous [Sec 17]: MfAJ™ instrument fAA E;'S promissory note ' bill of exchange ot f&d ot €
HHTST AT HS — holder Myet 9 & fer & fan €t gu 29 Ve Aaer 3, »i3 fid 27 9 a9 3 amie
instrument & »fat 3 A MgHT Hfen e 3 (B0 ge8 &df Ade) |
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Te (Remembering) TEGI AT & - 2 YAS
= Bearer: payee H®t, 7 'or bearer', 7t ddt indorsement blank --- fAdg delivery It negotiate; order: fam
fena3t/67 © order ?ii FIIBEUAT, 7T MrAdT indorsement in full --- indorsement A3 delivery|

= Inland [Sec. 11]: India f€9 draw/f3n7g &13" M3 (AND) (India f€9 3I3™&WaT AT (OR) India € EAGIE €3 draw
&137); foreign [Sec. 12]: 7 instrument inland &dT1

* Inchoate [Sec. 20]: €H3H3 M3 stamp BfdmiT Yg Ya7/"Hd ¥&t; ambiguous [Sec. 17]: P/N #f BOE € &
FHST 77 HaE @8 --- holder f8d 79 9< ade I M3 BH &' €3 Aer J|

www.scanneradda.com

TQ 5.3 - RTP 2026-Jan [23] - Descriptive - --- - Pg 654 LEVEL I WTH'S
W (Remembering)

TQ 5.2 - PYQ 2025-Sep [4] (b) - Descriptive - 7M - Pg 653 LEVEL | eafimre
e (Remembering)

www.scanneradda.com
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HHS (Understanding) dda’ A3 AMSTS - 2 YiS

* Inchoate instruments estoppel €3 fed T&: holder fHag signer € Hamm 26t gaH @H&eT J; holder in due
course stamp © W3 &g M8t et & g SHBT 3 - Ud delivery 3 faat 3t liability &7

= Inland instrument feed f&9 indorse d= @% 2t inland gfder a; Sec. 134 3fa3 foreign instrument €' drawer
g8 TH g ® aGS MGH™ liable T, acceptor/indorser JI3'E 8! & € TGS MGHT |

TQ 5.1 - MTP 2025-Jan [4] (b) - Descriptive - 7M - Pg 652 2x ufeny fapsr LEVELI wafimre
HHS (Understanding)

TQ 5.4 - PYQ 2026-Sep [4] (b) - Descriptive - 7M - Pg 655 LEVEL | eafimre
HHS (Understanding)
Ywiar (Application)  provision & facts €3 91 59 - 2 yFs

» 35 351 3 egaftdas ad --- fd8 draw Ifemr, {8 FA3&UAT, drawee fo&d afder 3: India &g for 3733t enadla
€3 draw &3 inland 3 37 feew &9 Sa3aWAT J=; India f€9 draw M3 3IBSEWAT inland T € drawee
feew fég afder d=|

* TH3H3HE blank cheque: Sec. 20 --- 80 gaH FI& " holder HEHT €78t IaH 3 €9 &dt €9 AT holder in
due course EH& HALT 3 (stamp Tt I »igd)|

CSQ 5.1 - PYQ 2024-Sep [6] (a) (ii) - Case Scenario - 3M - Pg 656 LEVELII TafimeT
YW (Application)

CSQ 5.2 - RTP 2026-Jan [22] - Case Scenario - - - Pg 657 LEVEL Il eafimre
YW (Application)

feadme (Analysis)  gg-e Afas 1896 - 1 Yis
* e instruments € 203" 28 YHE: YIS I3 § Sec. 4/5/6 & 7gdt 331 €3 uay (st Ha3? fonfas gan?
fesHfa3 payee?), fag eaaftads ad -- 22 uam 249 J

= 'Payable to bearer on demand' A™3: cheques &€t 24, bills/notes B M=2T (Sec. 31, RBI Act) |

€5Q 5.3 - PYQ 2026-May [6] (a) - Case Scenario - 7M - Pg 657 Ve e
Q Q y [6] (a) g femsHE (Analysis)

ferr 6: Negotiable Instruments € 3787 (Negotiation (Transfer) of Negotiable

Instruments)

P2-C7-U7-T06 - Topic 6: Negotiation (Transfer) of Negotiable Instruments

yfgsiugd 'Negotiation (Transfer) of Negotiable Instruments' L@ --- Sec. 14 (negotiation), Sec. 46 (delivery,
actual M3 constructive), Sec. 47 (bearer instruments Tt delivery gt negotiation), Sec. 48 (order
instruments e indorsement AN3 delivery) M3 Sec. 57 (legal representative faat delivery @t
indorsement Ydt adt &g HaE) |
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P
Sec 14: negotiation = instrument =" fam fena3t & fer 3q7 39 fa @9 fenast €H € holder s AR
(transfer of ownership); @aT: bearer instruments — fA3g delivery 3™t [Sec 47]; order instruments —

holder €t indorsement M3 delivery It [Sec 48]; €< Sec 58 (.EﬁEla’?;?ﬁ BdT &% IHS instruments) ©
als|

Delivery [Sec 46]: bearer ™3 order €2 instruments &€l Tddl, making/drawing 28 & ™3
negotiation 88 €t; property 3TE1% dda © HAAT &8 Ae-fe3 It 8ml; actual (J8-J8 3f3a
391l A constructive (indorsee © agent/clerk/servant & delivery, Aif indorsement 3 ™€ indorser
o fom ?;S indorsee © agent T JYT) J At O delivery 3 contract Myggr M3 revocable 3fder I —
dc 38 note T f€x "I post II&T YT note € constructive delivery ST

www.scanneradda.com

www.scanneradda.com

HIST delivery: 73 &8 A1 faH U™ HaHE B¢l delivered instrument transferee & et property Sdt
fder, 372 indorse 3137 J8, AT 3d f&d holder in due course & negotiate & Je; immediate parties
fegad I /HH-HaHTE delivery T3 &3t AT Al J|

Delivery 3 f&&t indorsement [Sec 57]: I indorsement 3 < delivery €3 dt 3e€ig Je 96 — Y &
X € cheque Z© & indorse St3T Ug »ye Td 29 3y fontm; Y €t H3 3 gmie fer § 83 €& Z holder
&dt: ﬁiB‘or indorser T legal representative fAdg delivery It negotiation ’;IG"T &di ad AAET (BT ﬁ;[B_or
€ agent &d1); feH @ 88< indorsee ® agent & delivery Jaft delivery 3 — note 8H € agent &
delivered I JJA Arjun EHE! g AfamT

www.scanneradda.com

HHS (Understanding) dda’ A3 AMSTS - 2 YiS
» Sec. 14: negotiation = instrument € feH 3gf 397" fd transferee 8H € holder €< Ae; bearer --- delivery
It [Sec. 47]; order --- indorsement M3 delivery It [Sec. 48]

= Sec. 46: bearer M3 order €€t instruments B delivery F@Eﬁ 3; feg r=-f¥&3 M3 property 39<1% ada <t
HOH &% Jd3t BaHt ﬁ, M3 actual A constructive (indorsee g agent Eii delivery, " indorser €7 f&r Eii
indorsee © agent @ d4eT) I AAE! J; delivery 3d contract »gd™ »13 revocable 31

» HISM/HIH-HEHE delivery 3€T property &d1 feet, fHE™ holder in due course © Id €91
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TQ 6.1 - PYQ 2025-May [4] (b) (1) - Descriptive - 3M - Pg 659 LEVEL | MTHTS
HAHS (Understanding)

www.scanneradda.com

TQ 6.2 - PYQ 2026-May [4] (b) - Descriptive - 7M - Pg 660 ;E-Y;I(-ljnderstanding) edfimre
Yuiar (Application)  provision & facts €3 &q1 a3 - 3YHa
= Delivery 3 f9&T indorsement: 1 indorsee instrument fidg 83 & J (fAe ﬁiBB( indorser © ©d f&d), @U
holder &dT; Sec. 57 3fd3 legal representative ﬁ-_[BB( 23 indorse &3 UT deliver & 13 instrument <t
negotiation fAIE delivery It ’;Eﬁ &dl a3 AT

www.scanneradda.com

— 225 —




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA FOUNDATION PAPER-2 - SITSs fefonrast ey

= 33319: bearer A order? — EIf3T fam™ €a1  delivery Ae-f¥83? — fHer &% fd transferee holder gfemT mi3

HeeH™ gd Hae' d 7 &di|
CSQ 6.2 - MTP 2024-Aug [6] (a) (i) - Case Scenario - 4M - Pg 663 LEVELII TafimrsT
l{ﬁ'clT (Application)
CSQ 6.3 - PYQ 2024-Sep [6] (a) (i) - Case Scenario - 4M - Pg 664 LEVEL I TafimrsT
YW (Application)
CSQ 6.4 - PYQ 2025-Jan [6] (a) (i) - Case Scenario - 4M - Pg 665 2x tffn  LEVELII . wafimrer
P YW (Application)

femdme (Analysis)  gg-He Afas 5896 - 1 Yis
= Maturity Sgmie (AFTER) 3gd1s 3T accommodation bill: transferee holder in due course &d1 @ AaET M3
SaH A3 8T J - I9 fag © liability IeH-Td-aeH = |
= 33 32 blank cheque §3 'Not negotiable' crossing: transferee & M transferor 3 faa3a title adf fiser -
de fdo 2rser 3, feg 3v s96 Bet for & Sec. 20 (authority 3 29 33t gaH) &3 A3

» Yfgsi 3isS U8 consideration I? 3TES maturity 3 Ufg&i/amie? delivery Ydt? --- f&g holder 5™ holder-
in-due-course € I XS] ad|

CSQ 6.1 - PYQ 2020-Nov [3] (d) - Case Scenario - 3M - Pg 662 LEVEL Il TafimrsT
femdme (Analysis)

fem 7. ufani f&g9 €3 a7ardl d< A7d& Cheques B Dishonour (Section 138 to 142)

P2-C7-U7-T07 - Topic 7: Dishonour of Cheques for Insufficiency of Funds in the Accounts (Section 138 to 142)

yfgstug 'Dishonour of Cheques for Insufficiency of Funds in the Accounts [Sections 138 to 142]' Ll%
Sec. 138 ® MUJ™ & 33 M3 HI3', Sec. 139 T presumption, Sec. 140, 37 It 'Rules of Compensation' (Sec.
117) M3 noting/protest |

faudtmit

Sec 138 "IG™: drawer © '3 €73 faH legally enforceable debt 7 I3 liability © gﬁ  niHd discharge
Bl draw d137 cheque, €3 &aTEl IS 7 bank &% I8 arrangement 3 29 IS /96 unpaid EUH M@ —
A" 2 S 3 a€, 7 cheque € 3aH & a1 39 goH®T, AT ©e; 3de 7 ©'6 24, security 4, fAdg
&f3a fifdedt &t 7t illegal consideration Bt f&3 cheques 1 section 3 §7d9 I&|

f3& yge-Hast: (a) cheque Mt 3ty 3 3 Hdtfant wieg A »yt validity e »feq, 7 € ufast
Js, present 3137 Ae; (b) payee/holder in due course EUH! € oo Hae € 30 feat nied drawer &
843t notice ® & 3A137® Hat; () drawer notice fHBE © 15 feat nied 391376 & ad — complaint fide
45 e (30 + 15) Bwe 3 gMfE|

Sec 139: rebuttable presumption fa holder & cheque debt/liability € discharge &et fHfgnm —
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evidential burden €t drawer €3 381 d 7T J; Sec 140: T THS fa drawer 3 cheque &
dishonour J< € Wdla Sd6 T €t A6 &dl HE, Agt defence &df I

Stop payment/post-dated: bank & f&3 stop-payment gefesi €3 &, €3 I 7 &7 I @ gedg,
Sec 138 B'ql Jet I (Bholenath case — cheque Adt dfentt Tt Sec 139 &t presumption &1q]); post-
dated cheque 8 €3 &t 31t & draw dfi3m vifon Aer 3 w3 3 Hdts 8R 3t 3 fore A Ts|

Sec 117 compensation: holder & gaen™ gaH M3 presenting, noting »13 protesting fég 8fg3 Ea1
& I a9 &R I&; filera sfagrfon femast fa3 da afder 32 — gaM current rate of exchange
€3; IIB'® II& ' indorser €7 IaH FABS 3 tender/realisation 3 18% p.a. fer 3 A9
Hafant M3 ERser J; daerg fug fitera fag €73 sight/on demand Sa1376WaT bill draw 33 Hae! 3,
fir &% dishonoured instrument M3 protest (7 d=) &&t d2 |

Te (Remembering) TSI TE & - 1 YAS
= Sec. 138: 2 H'& 3d A€, AT cheque T 3aH € a1 3d HINST, AT ©; HI3' — cheque T 311 3 3 Hdtfeom
g (A validity ey, 7 yfast f]%) presentment, return memo 3 30 fes® nied demand notice, notice 315
feat nied drawer T SIS & AIST|

= Noting = Notary Public 3 dishonour T fgads (38, 39, a7d®, HI9); protest = I notarial certificate;
protest for better security = maturity 3 Ufgst acceptor insolvent d A/2/6H T ARy 32738 J A=l

= Sec. 117: GaTENT IS + presenting, noting M3 protesting T ¥J<; FdI3'G IdG €T indorser 18% p.a. ferma
3 EFse J1

TQ7.3 - PYQ 2025-Jan [4] (b) - Descriptive - 7M - Pg 669 2x tifeny famr  LEVELI edfimre
e (Remembering)

M3 (Understanding) a3a’ A3 AMSTS - 1 YIS
= Cheque fa® legally enforceable debt 7 liability © discharge et 3= &t d --- gift, T, security, &3S
et 7 illegal consideration et fd3 cheques Sec. 138 3 §7dd (OUTSIDE) I& |

= Sec. 139: rebuttable presumption f& cheque debt © discharge et | --- burden drawer @% 39Y1s; Sec.
140: 'feH 2 bounce I T Wdle Id6 € ATl SIS &dt HI' ALT defence ST

= Non-acceptance It dishonour: drawee ff&dad ader J/qualified acceptance féer 3, fHzer &df, 7

incompetent J1

TQ 7.2 - PYQ 2024-Sep [4] (b) - Descriptive - 7M - Pg 667 LEVELI eafimrsT
HHS (Understanding)

Ywiar (Application)  provision & facts €3 &q1 a3 - 6 Yis
= Stop-payment @% 2} Sec. 138 1G]] EjE"T 3 (Sec. 139 &t presumption (3Gl EjE"T 3); post-dated cheque en @%
f&dt 31t & 'drawn’ v Afer 3 --- 3 TS B 3t 3 fard
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= Gift/donation cheques: adt legally enforceable debt &dt, fer &t dishonour "Ud™d &dt (NOT) T

= Timeline 8 YHa: validity "fEd presentment, 30 fea € notice, 15 feat € Fa13'® fime 779; cause of
action 15 fea 434 I 3 gmie dt der Jer J|

TQ7.1-PYQ 2018-May [2] (d) - Descriptive - 4M - Pg 666 3x ufeni fapr  LEVELII Tafimrar
YW (Application)

CSQ 7.1 - MTP 2024-May [6] (a) (ii) - Case Scenario - 3M - Pg 670 LEVELII TeafimreT
YW (Application)

CSQ7.2-PYQ2024-Jun [6] (a) - Case Scenario - 7M - Pg 671 4xfany famr  LEVELII TeafimreT
YW (Application)

CSQ 7.3 - RTP 2024-Jun [22] - Case Scenario - --- - Pg 672 LEVEL I TafimireT
YW (Application)

CSQ 7.4 - RTP 2024-Sep [22] - Case Scenario - --- - Pg 672 2x Ufgni fapr  LEVELII TwafimreT
YIaT (Application)

CSQ 7.6 - PYQ 2026-Jan [6] (a) - Case Scenario - 7M - Pg 675 LEVEL I wafimres
YIaT (Application)

femdwe (Analysis) gg-er Afsshi 596 - 1 YIS
= Time-barred debt: legally enforceable &df — ATEMT timelines Yt 3 & g Sec. 138 &g &t - A3 3
Yfast (FIRST) enforceability A9, f&d procedural #3311
= Consideration (accommodation/gift), 243" »13 notice fimret & a8 &8 gg-Her Yns: fier dee 3 ufast
substantive 33 (debt + insufficiency) & f3& procedural H33t 3 4 ad|

CSQ 7.5 - PYQ 2025-May [6] (a) - Case Scenario - 7M - Pg 673 LEVELII e
Q Q y [6] (a) g femsHe (Analysis)

fem 8: Instruments €1 Presentment (Presentment of Instruments)

P2-C7-U7-T08 - Topic 8: Presentment of Instruments

yfasiug 'Presentment of Instruments' LI? --- acceptance SEt presentment [Sec. 61], sight F€T note [Sec.
62], drawee = 48 U2 [Sec. 63], payment B} presentment [Secs. 64 to 75A] M3 presentment < BIiet
&t [Sec. 76]1

féudnii

Sec 61 (acceptance — bill payable after sight): drawing 3 g™ g A »ied, business day ?;5
business hours f&g drawee 3 present &d; &' ad €3 aet & fug a3t ags 2= femast q‘ﬁ liable
&l =g 378 3 gmie & drawee & fH8 — bill dishonoured; 7 bill drawee & fam ¥ & €3 Hafas d2
3t €9 present d9; fif8 nifaaras d= €8 registered post a7t I; Sec 63: holder Bt FnHt I fd drawee
?;S acceptance €3 fegrad B¢t 48 Wi (public holidays 83 3) 22|
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Sec 62 (note for sight): sight 3 ™mie ferfas fime €3 3a3™&WAT promissory note EHg AY nied,
business day & business hours f€9, sight &€t maker 3% present I3 8mHt J; &1 3d €3 det €t fug
337dt Fgs =8 femadt Y3t liable &

Payment [Secs 64-75A]: Sec 64 — maker (P/N), acceptor (BOE) Tt drawee (cheque) 3% present 3,
&dt 3t gt fagt 87 holder Y3t liable &df; muee — fan fagarfas & €3 gaEawar & d< &8
demand note €t maker ?;5 fierg sfagar8< W3 presentment & 83 &dl; Sec 65 — ™M™ business
hours (banker: banking hours); Sec 66 — after-date/after-sight instruments maturity Q% present;
Sec 67 — instalment notes Id instalment 3/dRT 3 ¥™ME 3rd day &; Secs 68-70 — fsaurfas & €3,
&d1 3t ardgrg & gi/m™ fgarfer €3; Sec 71 — It Aet It g =t fifg € fHS; Sec 74 — demand
instruments g AY #Ed; Sec 75A — holder € g 3 €799 I3 A& JET 29t W, IS H3H I
@% g A nieg present 31

www.scanneradda.com

www.scanneradda.com

Sec 76 (presentment 833t — instrument due date €3 dishonoured): (1) maker/drawee/acceptor
A'S-§3 A presentment 3T J; (2) instrument B €1 Srdgrdt & €3 Far3Tauar  fAd & 89 business
day EZS business hours €' g€ &g fder 3; (3) business hours f&g fegarfas gt @% et IHg &t Jer,
(4) for fsgarfas g €3 oW &df M3 gafeer 375 3 gme & 8g &dl fzer; (5) fag
presentment & d< © gege Jdi36 Yt T9aET J; (6) maturity 3 M, presentment &' IS ©f
wreardt dfentt, fag nina 3913's dd<! 3, SIS T promise Sdet I A default Y'g da<t 3; (7)
drawer 2 ]%‘cj"q, Gl presentment &7 rokeys) QF{ ?;'S et OIH™S &t & HeeT |

www.scanneradda.com

Te (Remembering) TSI @E & - 1 YAS

* Sec. 76 (presentment 8831): presentment ATS-§3 & Jdl ITeT; business day & IrdgTdt & de; fegurfas &f
€3 et aHa &dt; grarfeer 378 3 gmie €1 fug &dt HEl; presentment &7 dE € gregE F913'S € E9SHUST
maturity 3 §™< part-payment/promise/waiver; drawer ?:S et OAHS adt dfemrm
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= Sec. 63: acceptance €3 fegrd B¢t drawee § 48 Ui (public holidays 23 3); Sec. 66: after date/sight
FITBSUAT instruments maturity €3 present; Sec. 67: instalment notes --- I instalment 311 3 g™€ 3rd
dayl

= Sec. 62: sight 3 gmie ferfas fimre @% :gEﬂB’?iﬂElT note Y AN ned, business day ?;S business hours ]%UH,
SIGHT B¢t present 33" e+t J; 3370t I €3 81 holder Y3t faadt discharge d AE I&|

www.scanneradda.com

TQ 8.1 - PYQ 2024-Jun [4] (b) - Descriptive - 7M - Pg 676 6x fani fapr ;E;E('-R:emembermg) eafimra
M3 (Understanding) adat INS AMSTS - 2 YIS
» Sec. 64: instruments FAI3'® HE maker/acceptor/drawee 38 present S SHH! I&; & dds §3 99
(OTHER) faa® 87 holder Y3t liable &dt; »ueTe --- faguras & €3 Fa3audr & d< @8 demand note Bet
maker 213 fileg Sf\ElEFQE K] presentment o 83 &t

www.scanneradda.com
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= Sec. 61 (acceptance --- after sight QHBT?SQEJT bills): €79 AH »ied, business hours f€9, business day ?;S

£
2 present 3!3; THY I8 3 9T drawee &7 HS = dishonour; gt holder © 9y 3 g7gg d= 37 Sec. 75A 3fa3
i Hg|
K
3 TQ 8.2 - MTP 2025-Apr S1 [4] (b) - Descriptive - 7M - Pg 677 LEVEL | eafimreT
2 HHS (Understanding)
TQ 8.3 - MTP 2025-Aug S1 [4] (b) - Descriptive - 7M - Pg 678 LEVELI Tafimre

HH3 (Understanding)

Ywiar (Application)  provision & facts €3 &q1 a3 - 4 yHs
» fsgafas g 3 f5&T demand note: presentment &' IS &% maker discharge &dT IeT (Sec. 64 T mUE) |

= 7 3 Ufast presentment (due date 3 Ufgst) m2T I --- drawee B1a It fesarg &g Hae J; maturity €3 Tarar
present I3 (Sec. 66); B9 & presentment indorsers & discharge &3 HaE! J, maker/acceptor § &t

» Acceptance &€t 3fnm bill: U & dishonour Hae 3 ufast 48 Ui fe§; €39 f£€ fsa: provision — 3dhdi/3g

www.scanneradda.com

E — 3 discharge Je7 J1
- €SQ 8.1 - RTP 2024-Jun [23] - Case Scenario - --- - Pg 679 2x ufen famr  LEVELI wafimre
: YW (Application)
z
£ CSQ 8.2 - MTP 2024-Aug [6] (a) (ii) - Case Scenario - 3M - Pg 680 LEVEL Il _ eafimre
YW (Application)
CSQ 8.3 - PYQ 2025-Jan [6] (a) (ii) - Case Scenario - 3M - Pg 680 2x fenyr  LEVELII eafimre
fro YW (Application)
CSQ 8.4 - PYQ 2025-Sep [6] (a) (ii) - Case Scenario - 4M - Pg 681 LEVEL Il _ eafimre
YW (Application)

fem 9: Compensation B &G (Rules of Compensation)

P2-C7-U7-T09 - Topic 9: Rules of Compensation

Hasy Mg — ge 39 38t Yifem yas &t - yat fomral set agat
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ufast 3 e 7 T §9 U§: Section 117 M3 promissory note, bill of exchange 7' cheque ® dishonour
€3 compensation 3 3& T8 YA fsw |

www.scanneradda.com

Bt
Section 117 — holder: holder instrument €3 garfenr ga T Jae'd I, &S It 61 < presenting,
noting M3 protesting f€9 6fg3 €d1 &% JT yafanit v €t

Y-y gret: fig fiflea sfaarfnt feniast instrument € 393 @5t & 3 S4dt 5 €3 afder de, €8
holder ©a' g2t fega™d current rate of exchange €3 nifadt 3o &< v Jawg J; fodt faeni endorser

www.scanneradda.com
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w3 fineg sfagre fenast fegarg ®7q1 der J A Ba 24-24 aei §3 3fde d<|

FI13'& ddS T endorser: 1 endorser, liable gfentt, garfemT ga nier &g féer J, 8g Fa3's T
3791 3 tender A realisation 3 ©H JdH T 18% per annum ferma M3 dae g J, &% dt dishonour
M3 FIBS A'IS IT A Hafamt T |

W3 bill draw Sg&™: compensation € Jaed fag filera fag €3, sight A demand €3 FaawaT,
garfenT gaq 3 893 a1 &% JT Yafan et bill draw g HaE! 3; 1 bill 38 dishonoured
instrument M3 protest (7 d2) &8t 3= Bt 3, m3 7 &3 bill ¥E dishonour d A 3t f&H ?;S dishonour
396 28! fag ¥ bill €791 It compensation €< B¢t liable J1

www.scanneradda.com

Yuiar (Application) YH& I8 a3 - 1 YAa

www.scanneradda.com

CSQ 9.1 - PYQ 2026-Sep [6] (a) - Case Scenario - 7M - Pg 682 LEVEL I TafimrsT
YW (Application)
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