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113) cllSlHL 25% ©: s dioll Y93, oaHill marks stacll €y uS € w4 3l el e412L A 4 B <l
AR $cll cvid VUURAM AR AU U 8. Ul STaH eldlld € § 2 ([Anu-dl ATel suL ui-ell 3 AR
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# el | uswel (v (&R AR Ui
1 A Interpretation of Statutes Rules of Interpretation/Construction 4.4% 4.4% 262
2 A The General Clauses Act, 1897 General Rules of Construction (Sections 5- 3.6% 8.0% 248
13)
3 A Audit and Auditors Appointment of Auditors (Section 139) 3.4% 11.4% 185
4 A The General Clauses Act, 1897 Definitions (Section 3) 3.4% 14.8% 244
5 A Share Capital and Debentures Alteration of Share Capital (Section 61 to 70) 3.3% 18.1% 84
6 A Management and Administration ~ General Meetings (Section 96 to 100 and 2.9% 21.0% 143
121)
7 A The Foreign Exchange FEMA, 1999 &8¢0 Residential Status 2.9% 24.0% 277
Management Act, 1999
8 A Management and Administration ~ Meeting -l Pre-Requisites (Section 101 to 2.8% 26.8% 127
104)
9 A Declaration and Payment of Declaration and Payment of Dividend A 2.8% 29.5% 150
Dividend provisions
10 A The Foreign Exchange Regulation and Management of Foreign 2.6% 32.1% 280
Management Act, 1999 Exchange
11 A Acceptance of Deposits by 2YS 2L Terms A AHy 2.4% 34.6% 93
Companies
12 A Acceptance of Deposits by Eligible Companies &IRL Public Wil 2.3% 36.9% 100
Companies Acceptance of Deposits 23l-{| Provisions
(Section 76)
13 A Audit and Auditors Eligibility, Qualifications and Disqualifications 2.3% 39.2% 192
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B of Auditors (Section 141)
E 14 A Interpretation of Statutes Interpretation/Construction 12 Internal aids 2.3% 41.4% 268
é 15 A Preliminary Definition 2.1% 43.6% 19
z

16 A Prospectus and Allotment of Prospectus (Section 25 to 33) 2.1% 45.7% 54

Securities

£
9: 17 A Accounts of Companies Books of Accounts etc, to be Kept by 2.0% 47.6% 162
= Company (Section 128)
E 18 A Accounts of Companies Financial Statement, Board's Report Etc. 1.8% 49.4% 172
s (Section 134)
z
§ 19 A Registration of Charges Duty to Register Charges, Etc. (Section 77) 1.6% 51.1% 108

20 A Declaration and Payment of 30 (a1l Dividends + adud| ¢ied 1.6% 52.7% 158

Dividend Punishment

_ré 21 A Accounts of Companies Corporate Social Responsibility (Section 135) 1.6% 54.3% 175
E 22 A Incorporation of Company and Formation of Company (Section 3) OPC 1.5% 55.8% 24
e Matters Incidental Thereto
§ 23 A Management and Administration  Voting (Section 106 to 109) 1.5% 57.3% 132
z

24 A Accounts of Companies Copy of Financial Statement to be Filed with 1.5% 58.7% 179

Registrar (Section 137)

£
E 25 A The Limited Liability Partnership Incorporation of LLP 1.5% 60.2% 226
o Act, 2008
= 26 B The General Clauses Act, 1897 Miscellaneous (Sections 25-30) 1.5% 61.7% 256
é 27 B Management and Administration ~ Annual Return (Section 92 and 94) 1.3% 63.0% 125
z

28 B Accounts of Companies Internal Audit (Section 138) 1.3% 64.3% 181
£ 29 B Audit and Auditors Removal, Resignation of Auditors and Giving 1.1% 65.4% 189
° of Special Notice (Section 140)
= 30 B Incorporation of Company and Formation of Companies with Charitable 1.0% 66.4% 30
0 Matters Incidental Thereto Obijects (Section 8)
z 31 B Prospectus and Allotment of Mis-statement in Prospectus (Section 34 and 1.0% 67.4% 59
z Securities 35)
z

32 B Share Capital and Debentures Issue of Sweat Equity Shares (Section 54) 1.0% 68.4% 79
E 33 B Management and Administration ~ Resolutions (Sections 114 to 117) 1.0% 69.3% 138
5 34 B Companies Incorporated Outside  Application of Act to Foreign Companies 1.0% 70.3% 204
= India (Section 379)
S 35 B The Limited Liability Partnership Partners 244 Al Aoiel 1.0% 71.3% 229
z Act, 2008
:
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= 36 B Incorporation of Company and Doctrine of Constructive Notice 24 Doctrine ~ 0.8% 72.1% 35
= Matters Incidental Thereto of Indoor Management
E 37 B Incorporation of Company and Subsidiary Company Not to hold Shares in its 0.8% 72.9% 46
; Matters Incidental Thereto Holding Company (Section 19)
z

38 B Prospectus and Allotment of Private Placement (Section 42) 0.8% 73.7% 68

Securities

£
3 39 B The General Clauses Act, 1897 Power and Functionaries (Sections 14-19) 0.8% 74.6% 252
-'S 40 B Share Capital and Debentures Variations of Shareholders’ Rights (Section 0.7% 75.2% 75
c 48)
; 41 C Share Capital and Debentures Issue of Shares at a Premium or Discount 0.7% 75.9% 78
§ (Section 52 & 53)

42 C  Acceptance of Deposits by Members URi2ll Acceptance of Deposits 0.7% 76.5% 97
) Companies {3l Provisions [Section 73(2), 73(3),
° 73(4),73(5)]
= 43 C Declaration and Payment of Unpaid Dividend Account (UDA) 0.7% 77.2% 154
E Dividend
z 44 C Accounts of Companies Voluntary Revision of Financial Statements 0.7% 77.8% 169
: or Board's Report (Section 131)
z

45 (ot Audit and Auditors Remuneration of Auditors (Section 142) 0.7% 78.5% 195
E 46 C Companies Incorporated Outside  Accounts of Foreign Companies (Section 0.7% 79.1% 208
© India 381)
= 47 C The Limited Liability Partnership LLP- 212{ 244 Concept 0.7% 79.8% 224
£ Act, 2008
z 48 C The General Clauses Act, 1897 Provision as to Orders, Rules Etc. Made 0.7% 80.4% 254
§ Under Enactments (Sections 20-24)

49 C Interpretation of Statutes Introduction 0.7% 81.1% 259

50 C Interpretation of Statutes Interpretation/Construction 12 External 0.7% 81.7% 272
aids

51 C  TheForeign Exchange Introduction, Preamble, Definitions a3l 0.7% 82.4% 275

Management Act, 1999
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52 C Incorporation of Company and Alteration of Memorandum (Section 13) 0.5% 82.9% 39
Matters Incidental Thereto

53 C Incorporation of Company and Service of Documents (Section 20) 0.5% 83.4% 48
E Matters Incidental Thereto
3 54 C Share Capital and Debentures Debenture (Section 71) 0.5% 83.8% 90
E 55 C Registration of Charges Ry 0.5% 84.3% 106
é 56 C Registration of Charges Company to Report Satisfaction of Charge 0.5% 84.8% 116
2 (Section 82)
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Accounts of Companies
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The Limited Liability Partnership
Act, 2008

The Limited Liability Partnership
Act, 2008

The Limited Liability Partnership
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Interpretation of Statutes
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Matters Incidental Thereto
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Securities

Prospectus and Allotment of
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Registration of Charges

Registration of Charges

Management and Administration
Management and Administration

Management and Administration
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Power of Registrar to Make Entries of
Satisfaction and Release in Absence of
Intimation from Company (Section 83)

% Companies -ll Member sl d-{l Meetings
Hi President & Governors 4 Representation
(Section 112)

Periodical Financial Results (Section 129 A)

Re Opening of Accounts on Court’s or
Tribunal’s Orders (Section 130)

Auditors not to Render Certain Services
(Section 144)

Financial Disclosures

Compromise, Arrangement or
Reconstruction of LLPs

Winding Up And Dissolution
Interpretation/Construction -l 932 54 us
9?

Incorporation of Company (Section 7)

Registered Office Of Company (Section 12)

Public Offer and Private Placement (Section
23)

Allotment of Securities by Company (Section
39)

Securities to be Dealt with in Stock Exchange
(Section 40)

Call on Share (Section 49 to 51)

Issue and Redemption of Preference Shares
(Section 55)

Acquisition of Property Subject to Charge
and Modification of Charge (Section 79)

Register of Charges (Section 81 and 85)
Registers (Section 88 to 91 and 95)
Proxies (Section 105)

Minutes (Sections 118)
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3 78 (o Management and Administration  General Meetings <l Minutes-Books {l 0.3% 93.5% 141
® Inspection (Section 119)
E 79 C Declaration and Payment of Investor Education and Protection Fund 0.3% 93.8% 156
; Dividend (IEPF)
z

80 C Accounts of Companies Constitution of National Financial Reporting 0.3% 94.1% 170

Authority (Section 132)
£
3 81 C Companies Incorporated Outside ~ Documents, Etc., to be Delivered to Registrar 0.3% 94.5% 207
= India by Foreign Companies (Section 380)
E 82 C Companies Incorporated Outside  Registration of Prospectus (Section 389) 0.3% 94.8% 216
o India
z
g 83 C The Limited Liability Partnership Assessment 24 Transfer of Partnership 0.3% 95.1% 232
Act, 2008 Rights

. 84 c Incorporation of Company and Incorporation of Companies 241 Promoters 0.2% 95.3% 23
° Matters Incidental Thereto Al uRau
'f"i_, 85 C Incorporation of Company and Members Severally Liable in Certain Cases 0.2% 95.4% 27
¢ Matters Incidental Thereto 22d § Reduction in Minimum Membership
E (Section 3A)
z
§ 86 C Incorporation of Company and Registration -l 4242 (Section 9) 0.2% 95.6% 32

Matters Incidental Thereto

87 C Incorporation of Company and Article of Association - AoA (Section 5) 0.2% 95.8% 33
E Matters Incidental Thereto
< 88 C Incorporation of Company and Act to Override Memorandum, Articles etc. 0.2% 95.9% 37
S Matters Incidental Thereto (Section 6)
g 89 C Incorporation of Company and Commencement of Business etc. (Section 0.2% 96.1% 44
§ Matters Incidental Thereto 10A)
z
90 C Incorporation of Company and Conversion of Companies Already Registered 0.2% 96.2% 45
Matters Incidental Thereto (Section 18)
£
3 91 C Prospectus and Allotment of Global Depository Receipt (Section 41) 0.2% 96.4% 67
3 Securities
E 92 C Share Capital and Debentures Share Capital <l USRR 0.2% 96.6% 71
; 93 C Share Capital and Debentures Certificate of Shares (Section 46) 0.2% 96.7% 72
2
z
94 C Share Capital and Debentures Voting Rights (Section 47) 0.2% 96.9% 74
95 C Share Capital and Debentures Transfer and Transmission of Securities and 0.2% 97.1% 83
the Allied Provisions (Sections 56 to 59)
96 C Acceptance of Deposits by Companies Act, 2013 <l Commencement 0.2% 97.2% 103
Companies uddi dlsRdl Deposits 4 Repayment

(Section 74)
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97 C Registration of Charges Deemed Notice of Charge (Section 80) 0.2% 97.4% 110
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< 98 C Registration of Charges Application For Registration of Charge by 0.2% 97.6% 112
5 Charge-Holder (Section 78)
g 99 C Registration of Charges Intimation of Appointment of Receiver or 0.2% 97.7% 119
: Manager (Section 84)
z
100 C Registration of Charges Rectification by Central Government in 0.2% 97.9% 120
Register of Charges (Section 87)
£
3 101 C Management and Administration  Circulation of Members' Resolution (Section 0.2% 98.0% 135
S 111)
= 102 (o Management and Administration ~ Companies 241 Creditors Il Meetings Hi 0.2% 98.2% 137
o Corporations  Representation (Section 113)
z
§ 103 C Accounts of Companies Financial Statements (Section 129) 0.2% 98.4% 165
104 C Audit and Auditors Powers and Duties of Auditors and Auditing 0.2% 98.5% 196
. Standards (Section 143)
o
s 105 C Audit and Auditors Auditors to Attend General Meetings 0.2% 98.7% 199
] (Section 146)
= 106 C Audit and Auditors Punishment for Contravention (Section 147) 0.2% 98.9% 200
; 107 C Audit and Auditors Central Government to Specify Audit of 0.2% 99.0% 201
z

Items of Cost in Respect of Certain
Companies (Section 148)

E 108 C Companies Incorporated Outside  Dating of Prospectus and Particulars to be 0.2% 99.2% 214
< India Contained Therein (Section 387)
g 109 C Companies Incorporated Outside  Provisions as to Expert's Consent and 0.2% 99.3% 215
£ India Allotment (Section 388)
; 110 C Companies Incorporated Outside Punishment for Contravention (Section 392) 0.2% 99.5% 219
g .

India
z

111 C Companies Incorporated Outside ~ Company's Failure to Comply with Provisions 0.2% 99.7% 220
India of this Chapter not to affect Validity of

§ Contracts, Etc. (Section 393)

E 112 C The Limited Liability Partnership Conversion into LLP 0.2% 99.8% 234
s Act, 2008

a 113 C The Limited Liability Partnership o{lox1 forms of Organisation ALl dsleld 0.2% 100.0% 238
: Act, 2008

z

(22141 % 4 Scanner Hi2ll dlddl ust-241g [Tl ASd B — 2led § VLR g YOI V. €35 USAL A VsH-AL Hauloll
AN Ul Hsted AS (A-D) A ICAI -l Uldi-ll weightage A8d ©, % Chapter Priority Table, Front Matter V4 — ICAI
marks over the 8 papers set under the 2023 scheme, including September 2026 Hi2ll ddil 8. ¢id °§E’J dld 1 O,
i ol el uS Ul oluiall Gl eliREL iRl 52U 241 BuRid 35 [AMA Scanner's frequency tables but carry no
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

. PART 2A - CORPORATE LAWS - us@L1

=]

; Io °

2 Preliminary

©

< Y

< 2 (v - 13 @dllgel usll - Hescel: D

:

5 ICAI Sialeu Mgl CA Intermediate Hi Level Ill SU Yolg el — 4L USWL & scenario-vUelRd
Level | — Aoy 4 st 6.9% 4 of 58 marks
Level Il — [G2ANQL 4 Gullon- 93.1% 54 of 58 marks

L USAQL v UUR 53l delR application 2l Y9I 8 — d-il §5d 7% marks Comprehension and Knowledge il €, M 241ul
Paper 2 Hi 28%. 24&| section 18l Aq Y &ll; marks d- facts UR A€ esclMi .

www.scanneradda.com

(<t 1: Short Title, Extent, Commencement and Application

L2P2-2A-C1-TO1

CONCEPT BASE — &%) Y¢ll s185 udati-ust 2l - y duid 2 o33

uddiail  ICAI Study Material Chapter 1, Preliminary <l — short title, extent, commencement 4
application -l 2 provisions, 9+i12ll Companies Act, 2013 A3 AU 0.

www.scanneradda.com

i

L topic Hi VUR ) Ud 8: AR UdRAUR Bl olloldl, 6l $€ AL The short title — o5 Liall
Act 4 2isdHi 241 8. The extent — % [ARdR U d AlE . The commencement — % dRlwll Act,
§ d-l 518 AlsSA provision, VHAM] 241d 8. The application — Act 5L USR- bodies UR 9] u$ €.
i 59 facts U apply sl [Fuu A2ll; 241 oll 2 Al © o5+l ViR paper Al oS-l €35 section
oA V.
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Commencement W& 245 (A2 51 24uel: provision % diRluie]l HEH Y51 d dRluied] o
olelrisdl o1 8, 241 Companies Act, 2013 Hi ARl dARAR §ER UL 8. d WREUH 4L chapter -l
ogaledHi 58 UL © — small company «l limits GEALE AN O i 1L 2isSL UR clidlell osaiet
el Aot 8, 24 Companies (Incorporation) Second Amendment Rules, 2021 N "g_g-{l ARl 518l
Alul, Bl UR USHirL Trclloll 25cll Sdll. SIAEL BH YUAL Sl dM 9% orellol dull, Usdi 8 version
vl sl d-l uR Al

www.scanneradda.com

Application, - d s o %¥aURA Y1 8: India SR incorporate AAel body Yell Act §5d 21
g1zl UsIRl 9 9% definitions d-il HI2 oi-ld €. India HSR incorporate YAl company section
2(42) 850 foreign company 218 Act -l 24€ wld B, A AUR %, UR d India Hi place of
business &1l €l — Uld § agent HlQ{s?l, physically § electronic mode &l — i India Hi
business activity Adlddl $id. iR UL incorporation UR Act -l UsS d12el 9% 8, 244 d

www.scanneradda.com
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definition Al W & YU &, application Al U & &l

(v 2: Definition

L2P2-2A-C1-T02

www.scanneradda.com

uddi @il ICAI Study Material Chapter 1, Preliminary diil — section 2 -l definitions, MRt 534
sections 2(40), 2(41), 2(42), 2(52), 2(71), 2(76), 2(85) 4 2(87), Al section 19.

S0}

Subsidiary — section 2(87), chapter «l 2{12{l ag] yeidl definition. 215 company ¢{l%) company
(holding company) <\ subsidiary 4R ¢l € %2 holding company Board of Directors il
composition « control $cll Sl 1Al total voting power Ll KASHL Scll AL L AR §
control sl sl — Uld 2Asd), 5 Uldi-l 2is § ay subsidiary companies 12l #ollA. i limbs
(Aseu & — slE uQL s YA Al dl Aolel Qledl A V. Explanation (a): control holding company <l
o{l%) subsidiary dtudl sl dlURL company subsidiary 2 QU Explanation (b): ¢{l%) company
WAl Hg2dll duRl s i) Al oetl § Hizl 2Ll directors <A appoint § remove 53 215l
1A UR Board -l composition control AU 21U €. Proviso GHR € § prescribed classes |
holding companies Ul prescribed number &l iR subsidiaries -l layers - Sl 5. €38 subsidiary
Al uHi §3\ §3 vuadl sie: examiner g shareholding 24 & % AseUR]l Aoy 2 U3, uesl
Board (Agl-l facts -l o{lowl oL BHR 8. Ui votes AR — ol subsidiaries A2l HollA w1 ctwHidl
AQL AU URARL SR equity shares eRldd @1, dl d s8] g & 244 voting-power limb U
holding -l 2dciel «t2dl. usl Board -l facts 2421l el — Aauizil 2416 directors 212& composition -l
control, 4 9% company USel SALMI AlURA S d % ollaHi uid 2 8. AT A=A viiel
ogcliet Al B § shareholding UR 8 28] %59, 21 UBL Ul vl § ¢l limb voting power U Al
8; preference shares capital structure Hi 2cl HI2 Y5 & & i dA o4etell votes QU 1 & A&l d
ogld(l. Chain alow usini=il ol GHRL Section 2(46): s § dy oll2y companies -l AeHH holding
company 212 Al company 98+l 24l companies subsidiary companies &l — 211 section 2(87)
-l Explanation (c) 49c 'company" 2logHl any body corporate Al AU A B, IR
Explanation (d) 5€ © 5 holding company -l iec{Hi 'layer' 212d d-ll subsidiary § subsidiaries.
w4 fiduciary aloll ciiesus): notification dated 27 December, 2013 4501, section 2(87) €50
holding-subsidiary -l iciel 4sSl 5cll <uid 2is company i «{l%) company i fiduciary capacity
Hi AVl shares § Au AU Vi) power ARLAANT ddldi A2l Chain 4 Gu2(l AlA duIRil. A
2] B Al two-thirds of the directors appoint 52\ 215l I, dl Board-control limb U2 B 1 A -l
subsidiary ©; B 21 C Hi 60% of the voting power €Rlddl Sl dl voting limb U C 2 B -l subsidiary
&; 21 Explanation (a) 4esol C 2 A -{l gL subsidiary J1QUA 8, 5181 5 control 21 A -l ol
subsidiary -l €. doitll 25 UL\ s S| wHLEL, 2 % sHUT cuil.

www.scanneradda.com
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

Small company — section 2(85), 24 ALuil o¥dledl AUisSML 8. Small company 2@ public
company Rl 2l company e3+{l paid-up share capital 210 crore 2il d&lR At Sl 24 %]
turnover, dRd ARLA-L financial year -l profit and loss account UHLQL, 3100 crore 2\ ALl
SIA. Proviso tl2eld elsR AW 8: (a) holding company & subsidiary company, (b) section 8 850
registered company, 211 (c) 18 special Act &l Alédl company $ body corporate. FaGiHl ARAR
uddl ol Adail. uSd), limits HedlE e © — T4 crore i T40 crore cAUSL ocllol vlal 8, i
examiner 3 Jlcll U 90Ul 8 T3l 2Ll {-L‘é:l L REECE: Company Secretary R °§rﬂ limits UR Adls
. o{l%), oid limits «l LE SIU AWl company subsidiary €1 dl small company 2l —
Proviso AISD &, i L 25 % YEl UM 2B AR AR YORIL ©.

Financial statement — section 2(40) — 24 d+{l At& @25l cash flow €92. Financial statement
i 21eg 241d ©: financial year -l ¥id- a balance sheet; a profit and loss account, 242icll not-for-
profit uqfﬁ 412 income and expenditure account; a cash flow statement; a statement of changes
in equity, if applicable; 24 2Hi-L SIE ULl €dldos A& TISEl § d-l ¢19L el any explanatory
note. Proviso: one person company, small company, dormant company i start-up St A<l
private company -l financial statement Hi cash flow statement - S dl ALA. UM VWWR 56 Ad
ot 8: examiner $€l 214 A2l Y©dll & 'cash flow statement %321 8 § A&l d s private company
AU & i €35 exempt category Vs US| S dURIdl] 5& & — one person company, small
company, dormant company, start-up private company — 244 facts Hi dlddl S5RRIRA company
B{EIHI eS| BISHI AU A B: AAlA members i AHHT 'OPC' ST, ved uddl suLes;
subsidiary siatzdl small company “l Rl oitt A B, section 2(85) Al proviso S8 el WILR
2l ¢la@ll dormant SULE; 24 company start-up -2l 241 s&] slalell Al suie. Oed s Su GHRL
— proviso to section 2(71) €59, % company private - sS4 didl company il subsidiary st d
company -l articles d- private Auidl iU dlUQL d public company QU . AR categories s
uesl As dl; s % A2l §52A marks JHid .

Listed company — section 2(52), Rule 2A 21 dil. Listed company 212 2Adl company %l any
of its securities 58 recognised stock exchange UR listed 1; proviso u4S prescribed classes |
olSIR AL € 8. Rule 2A of the Companies (Specification of Definitions Details) Rules, 2014
AL2AH SR AU B (a) 2] public companies BHEL Uil equity shares list Scal 20l UQl
SEBI (Issue and Listing of Non-convertible Securities) Regulations, 2021 S50 private placement
basis UR issue §3¢l non-convertible debt securities, § 21 9% 2\d issue $2¢ll non-convertible
redeemable preference shares, § oiq list sucui 9; (b) 2Adl private companies FHERL A %
Regulations €5 private placement basis U2 non-convertible debt securities recognised stock
exchange UR list s 8; w4 (c) 2idl public companies -l equity shares & listed 2ll uL
listed in a jurisdiction specified under section 23(3) €. 212d el 215 % UK UR 25 ©: equity
shares listed ® 3 A&1? §5d private placement clloll debt § preference securities listed SI, dl
company listed company «t2dl.
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Foreign company — section 2(42) — Vi VA S8 52l electronic mode i l;j.f-:l. Foreign
company 212€ India “$IR incorporate A™\ 21l company § body corporate, 9% India Hi place of
business €1ddl sl — Uld § agent H1R5d, physically § electronic mode 2l — 244 oil9y) sieS
@t Ad India Hi business activity Acltddl slA. Companies (Registration of Foreign Companies)
Rules, 2014 -l Rule 2(1)(c)(iv) 5& © § electronic mode 2124 electronically 2l transactions Sl

www.scanneradda.com

— Yuy server India Mi SIA 5 « sl — 3| telemarketing, telecommuting, telemedicine,
education 211 information research <l online services 2Ald 8. 212& 44 physical place of
business <R+l company (deuHi usel server U2l telemarketing 53\ India Hi dAdl s, dl d
foreign company ® — server sS4 & d-{l S1E §5 USdl 2l M sRUEL Alvy] 5& B. Explanation
2leq iR AU B § section 18 of the Special Economic Zones Act, 2005 €50 GleL SAUEL

International Financial Services Centre Ui securities < electronic offering, subscription s listing.

www.scanneradda.com

Pack i Yl ¢l Al definitions. Financial year, section 2(41): sl€ company § body corporate
India “4$IR incorporate Al company | holding, subsidiary § associate company sid %44
India 6112 Uidi-l accounts L consolidation #12 75§ financial year uiq Usq i, dl Central
Government prescribed form 24 d 2% HAd SIE UL AHUOUA d financial year @RS HoR
53 2AS O, V1 uHUUAL Vis M-l STU § « S1U; Companies (Amendment) Act, 2019 203 =l AR
Tribunal AH pending 2RAL [S1et Tribunal og-l SRIEL 501 8 8, 241 Alg company - Hol
ol4sdl commencement 2l ol axf Hou| sdi. Related party, section 2(76): clause (viii)(B) Hi 's’:lﬂ
s18 U@L body corporate U © 95 Al holding company il subsidiary st 95-{l 24t company
Y@L subsidiary €id — 2led ol A2l subsidiaries related parties €; UQl Notification G.S.R. 464(E)
dated 5 June, 2015 1 clause (viii) - private company - section 188 Yy 1] usq 2{l 24 53 8,
24 o subsidiary private companies 4 common directors SI2 dl d section 2(76)(iv) €60 USSIA 9.

www.scanneradda.com

Definitions 24El 2514 € — section 19. Definitions -l W section 19 -l Ye$| Alel 21dl 215 8.
Section 2(87) U2 58 company holding € 24 s subsidiary d -S| 48 o, uedl si€5 company
Uiclt-l holding company Hi shares _v{l 215 A&, Uld § nominees HIR§d, 244 SI8 holding
company Uldi-l shares d+ll subsidiary - allot 5 transfer 53\ 215 A&l — 21 sl1€ uQl allotment &
transfer void 8. £9256112] §5d QL ©: subsidiary HQL WML member L legal representative d3l%
Auidl Sy, trustee dAS Avdl SiY, 5 subsidiary ot-ll d uddiadl @5 shareholder i, 224 -5l
$dll subsidiary Wldl-l holding company -l capital Al €4l a1l vRledlld (AAR, dl osallol 4L & —
2L WRLEL AR 215U exception Hi Al 2.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

AU (Understanding)  qumonicll 44 eeHi ysl - 1ust
= Facts 4 Sl @Sl USEl definition 41ul], Act -l Uldl-L 2U6EIH 2iSl. Section 2(87) Hi ¢l limbs -l marks
8, w ol Explanations L UL
= Definition s1€ rule 2 3\2’1 2l sl — listed company H12 Rule 2A, electronic mode H12 Rule 2(1)(c)(iv) —
dll rule - @uil. §5c section 2l Uil oalet YRA AUl A2ll.
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CSQ 2.2 - PYQ 2019-Nov [1] (a) {C} - 4M - Pg 3 LEVEL | HEUH
Understanding

Guior- (Application)  section A facts U2 &dUS| - 4 Usdl

www.scanneradda.com

= udd| section C—lU{\l, ugdl d- facts UR apply SQ‘l, ugdl conclusion %Qllq\l. Aledl conclusion @l gdl oy,
conclusion ARAL U UL, application -l marks {LHL& 0.

= IRLAR 5L UR 82U Shareholding A get-it 2Y8Lls & eull, 24udl paid-up capital 24 turnover 4 10

(G=c™QL (Analysis) €92 ULSIA €35 G191 AedL ¢l - 8 sl

£
s crore 24 100 crore -l limits At duil, o3l dil 53el AUUMRI examiner A EX1RL
€SQ 2.6 - RTP 2022-Nov [1] - Pg 11 LEVEL 1l Heuy
z Application
2
2
CSQ 2.8 - PYQ 2023-May [4] (a) - 5M - Pg 14 LEVEL 1l ueuy
Application
= CSQ 2.11 - RTP 2024-May [11] - Pg 18 LEVEL I HeuH
2 Application
= CSQ2.13-MQ -4M - Pg 21 LEVEL 11 HEUH
c Application
:
2
2

» Ui 9Rll companies AUl S, § 215 company A €8l categories AH dURIcll] S&] SIY, cll €8 AL
heading -2l 215 Ul s @l 24 €351 Uldl-l conclusion etul.

£
S = Uil oflogl e119L 'would your answer be different if' 2l 213 dl S, dl d-ll esclied definition <l «ll%) limb
: Al +dR2| application dRls eul, 9ed GHA dld dRs sl
: €SQ 2.5 - PYQ 2022-May [4] (a) (i) - 3M - Pg 11 LEVEL 11 A
3 Analysis

CSQ2.1-RTP 2018-May [1] - Pg 0O LEVEL II HEUN

Analysis
5
E €5Q 2.3 - MTP 2021-Mar [5] (a) - 5M - Pg 5 LEVEL I neuu
< Analysis
CSQ 2.7 - PYQ 2022-Nov [3] (a) - 5M - Pg 12 LEVEL II HeuH
“ Analysis
:
: €SQ 2.9 - RTP 2023-May [11] - Pg 15 LEVEL I HeUH
Analysis

€SQ 2.10 - PYQ 2021-Jul [1] (a) {C} - 5M - Pg 16 LEVEL Il HeuH
E Analysis
z €SQ 2.12 - RTP 2025-Jan [14] - Pg 19 LEVEL Il Heus
g Analysis
CSQ 2.4 - RTP 2022-May [1] - Pg 6 LEVEL I wud
: Analysis
2
2
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

PART 2A - CORPORATE LAWS . USWL 2

Incorporation of Company and Matters Incidental
Thereto

21 (A - 42 algel Usdl - Hswal: B

ICAI staleu Migtse  CA Intermediate i Level lll 841 Yoolg 2l — 2L UsWL & du-l Migiesel waugl
Level | — AyHoy 24 stit 24.6% 48 of 195 marks
Level Il — (GeAN@L 244 Gulow-t 75.4% 147 of 195 marks

2L U5 WU Uldi-l Wislege uR % G © — d-l 25% marks Comprehension and Knowledge L, 11 24tulL Paper 2 Hi 28%.
QUL 2 % UHIRME dUIR $2A: section L, Ul d- Uil HSlaRl S

(™ 1: Incorporation of Companies 24+ Promoters -l URuA

L2P2-2A-C2-TO1

uddi @il ICAI Study Material Chapter 2 diRll — incorporation of companies -1l WRyU 24 promoter
Al 242l — section 2(69).

~

e

Promoter — section 2(69), 4 definition <t 2L limbs &, 2Auizll s18 s Y . Promoter 2led
2ld] (s<t (a) who has been named as such in a prospectus or is identified by the company in
the annual return; 212l (b) who has control over the affairs of the company, directly or
indirectly, whether as a shareholder, director or otherwise; 2124l (c) in accordance with whose

advice, directions or instructions the Board of Directors of the company is accustomed to act.
Limb (a) formal €, limb (b) control | dld 2 €, limb (c) Board U2-l influence | dld 2 €.

Examine Al 2ALudl YEL proviso Hi 8 ©: nothing in sub-clause (c) shall apply to a person who is
acting merely in a professional capacity. Board %+l advice Hi- € ldl professional adviser 2@l
$1R8L promoter ci-{l @il 2ll. Proviso sui &3] US 8 d &4 Avil — d limb (c) only - s1d 8, 2ed
prospectus Hl °8’j Al SlY, § 9B WLR company A control Sl 1Y, Adl professional €%) (a) § (b)
SRTENUR X2

Question <l Ad otd 8, AU d-l Tsalel SUL SHHI Qvtdl. dH Board U2 (AHEdl qualified
professional AAUCHI 2ld 8 — Chartered Accountant 241 MBA < Executive Director oi-ledl € —
o3+ sl advise the Board on compliance matters, strategies, business plans and risk €. 21s ugl
s limbs AsRAL: d A prospectus Hi -2l § annual return Hi identify 234 2{; company -l
affairs U dr control 2{l; d-{l advice limb (c) 4 43 &, UL d merely in a professional capacity
AU B, 2ed proviso @] us 8. Conclusion: not a promoter. AQledl AWMLY vl osale A O §

23
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'Executive Director' -l title 4 (Folius 2190l ddl — designation 21 2AQL limbs i 5y A2l

Gulios- (Application)  section A facts U2 &@dULS! - 1 Ut

= Facts A 215 Ul 25 limb 35l 24 €35 SH AU & & 42l Adlntlg d evdl, uedl conclusion 2L Marks

www.scanneradda.com

elimination i 8, conclusion Hi dsSl,

CSQ 1.1 - RTP 2022-May [6] - Pg 27 LEVEL Il HEYH
Application

(™ 2: Formation of Company (Section 3) OPC

L2P2-2A-C2-TO2

www.scanneradda.com

udaiaill  ICAI Study Material Chapter 2 di2l — formation of company 24- One Person Company —
section 3 A& Companies (Incorporation) Rules, 2014 -l Rules 3, 6 244 13.

el
OPC H12 section 3 8 BHR & d nominee 8. memorandum of an OPC shall indicate the name of

the other person — 224 nominee — who shall, in the event of the subscriber's death or his

www.scanneradda.com

incapacity to contract, become the member of the company. Nominee 1 prior written consent
in the prescribed form 241udl us €, 244 21 consent filed with the Registrar at the time of
incorporation along with the memorandum and articles. Nominee -sS| 53¢l 2\d may withdraw

his consent.

Member & nominee 519l ¢i{l 215 — Rule 3, ° Companies (Incorporation) Second Amendment
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Rules, 2021 20\ ziﬁllzltl‘l. Only a natural person who is an Indian citizen, whether resident in India
or otherwise, % OPC incorporate 53\ 215 § d-ll sole member -l nominee oi-ll 8. d-i AR uRUH
8, Vi1 €8 UR question YOI 8. Residence is no longer a condition — og-{l 2Rd lsoil A &, i
question i %l 21l term %1921 i 'resident in India' i2d AAd| (s 5 stayed in India for not
less than 120 days during the immediately preceding financial year. A body corporate cannot be
a nominee — nominee 315 y$ell private limited company 1= 2], 4 & §5< natural person @
Ulat 9. OPC Il member § nominee No minor ¢i-{l 5 &L, 244 215 (st shall not be a member of

www.scanneradda.com

more than one OPC at any point of time, § nominee of more than one OPC [Rule 3(2)].

Nominee -l questions Hi trap 21 sld © § (5 India OIS RE V. Examiner 5& © § nominee
SRH HI2 (Ag oS E O w4 YY B § A8l withdraw 539 US § &l She need not. Indian citizen
whether resident in India or otherwise nominee ¢+l 215 8, 2ied i Y&l d Indian citizen 2 i
Yell Ay ) AS; AW9RA withdraw 531 S d AL dlid. Residence el withdrawal L o1l

Al gycllel 2021 USdi-l rule daud 9.

www.scanneradda.com
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

Nominee 1 withdrawal 4 replacement — steps, $H4i. Nominee written notice to both the sole
member and the company 21U €. Ug9l member UIR fifteen days to appoint a new nominee iU
8. 4l nominee written consent in Form INC-4 241U 8, 24 company -l records JeRdl Form INC-
4 is filed with the Registrar. o5 €l students Y$ €& d &1l JAul: a change of nominee does not
alter the memorandum, 2124 d- 2{UALRs amendment 59 usg -2ll, ™M@ nominee o -

memorandum Hi % S,

OPC -1 conversion — restrictions &d 8l «2{\. Companies (Incorporation) Second Amendment
Rules, 2021 1 conversion H12-l paid-up capital of fifty lakh rupees or less and turnover of two
crore rupees or less 1 2Rd 518\ -Av{l, 41 incorporation 2{l two years Y - 24 i Y&l OPC
9121 convert 4 4 2AS A rule U@L 512\ vl sd OPC private company or a public company,
other than a section 8 company, with no paid-up capital or turnover restriction Hi convert 48 2AS
8. ved 'capital dtliil Ul dRel convert UL AS?' Al alet $d yes & — URL -l SRUEL g el 4
d Y 2R O d eull, 54 § question AHIU Ad el AiSSL UR Gidl SlU ©.

Conversion «ll procedure — Companies (Incorporation) Amendment Rules, 2023 i Rule 6. (1)
OPC alters its memorandum and articles by passing a resolution under section 122(3), 952
conversion 1 B4R HA. (2) d increases the minimum number of members and directors to two or
seven members and two or three directors, 212d § private $ public company Hi convert 24 d
UHIQL (3) d e-Form INC-6 Hi application file $2 €, A2l Companies (Registration Offices and Fees)
Rules, 2014 lj,"z{ol-ﬂ fee V11 altered e-MOA and e-AOA. (4) Registrar after examining the latest
audited financial statement 241 requirements UouRLLAL Acll™ 2Udli form HogR 52 © i issues the

certificate. "gj Form INC-5 is no longer required.

OPC -l registration Hl2-li documents 24 information — AL list <ol question €. %3+{l
jurisdiction i registered office lutdly sS| 2y sl d Registrar WA 212 file A 8: (1)
memorandum and articles, %5+l U2 subscriber 2 Rule 13 i s8cll Ad As| 53 sl —
memorandum Hi nominee j ™ é“lll; (2) company Al formation i AsAl a{@d, 224 § an
advocate, a Chartered Accountant, a Cost Accountant or a Company Secretary in practice, 24
articles Hi director, manager or secretary d2ls -4 2Ulel ulsd 452l declaration in Form INC-
8 5 registration 24 d-ll USdil § d-l @dldl clteddl il Act 44 rules Al olell requirements vae
®; (3) declaration from the subscriber and from the person named as first director $ d not

convicted of any offence in connection with the promotion, formation or management of any
company 8, not been found guilty of any fraud or misfeasance or breach of duty to any company

under this Act or any previous company law during the last five years €, 211 file Al documents
d-ll oL 2 Hi-udL Hosol correct and complete and true ©; (4) address for correspondence till
the registered office is established; 24 (5) particulars of every subscriber — surname & family
name AUl ¥, residential address, nationality — 112l proof of identity, 24+ body corporate
subscriber 412 Companies (Incorporation) Rules, 2014 -il Rule 16 Yool particulars; (6)

_ 25
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

particulars of the persons named in the articles as the first directors — surname % family name
Qiféd-j, 44, Director Identification Number, residential address, nationality — 412l proof of
identity q[Sdi 2Adi ollosi particulars % Rule 17 Hi prescribed Si; 244 (7) particulars of the
interests of those first directors in other firms or bodies corporate, along with their consent to
act as directors, Rule 17 Hi s&@l form 4 2Ud. Note: 9 particulars %1921 © d individual

subscriber, not of the professional engaged in the incorporation i ©.

UL (Remembering) o3 vl el d 2l o Ad 7 52U - 1 U
= Registration-documents ol question Aell list €. Items 4 number AL 244 €35+ form number dull —

declaration of compliance H12 INC-8, 244 memorandum | A4S\ 412 Rule 13 -l reference.

TQ2.1-PYQ 2016-May [5] (b) - 6M - Pg 28 LEVEL | WD

Remembering

AU (Understanding)  qmonicll 244 deedHi ysl - 1ust

N

» ol dlod sl8 amendment UR ALELRdA €U Ui amending rules o M el 244 uddi gf R[A sl d

NN

aQUdl. Examiner ASIA © § SRUEL HeARL 8 drll dHd WeR 8 § &l

CSQ 2.8 - MTP 2025-Mar S2 [3] (b) - 5M - Pg 37 LEVEL | ey
Understanding

Gualior- (Application)  section A facts U2 &@2US| - 4 Usl
= uddi Rule 3 dull 244 Ug9l culsd d-l AH USIRAL — citizen O § déT, natural person 8 s -{Lﬂ, minor © §
A8, ollost OPC 4l member § nominee 8 § A8l. €35 AR HI2 s dl2l.

CSQ 2.2 - PYQ 2019-Nov [1] (a) (iii) {C}- 2M - Pg 31 LEVEL 11 AN
Application

CSQ 2.5 - PYQ 2021-Dec [1] (a) (i) {C}- 3M - Pg 35 LEVEL Il AN
Application

CSQ 2.3 - RTP 2020-May [8] - Pg 32 LEVEL Il HEUH
Application

CSQ 2.6 - RTP 2022-Nov [2] - Pg 36 LEVEL Il HEUNH
Application

(Q=AugL (Analysis)  £9¢ ULSIA €35 o491 A4edL @l - 3 uall
= OPC -l question UM Ad QL § AR HPWML Ud 8. €35 ML Fsclled d-il Uldi-l number 12 dull 44
€5+ 43l conclusion AU AL §52A part marks JHId 8.

CSQ2.1-PYQ 2018-Nov [1] (a) {C}- 4M - Pg 30 LEVEL Il HeUH

26—



CA INTERMEDIATE PAPER-2 - SCANNER NOTES

E Analysis

é CSQ 2.7 - RTP 2024-Sep [11] - Pg 37 LEVEL Il HEUH
= Analysis

E CSQ 2.4 - PYQ 2020-Nov [1] (a) - 6M - Pg 33 LEVEL Il YD
- Analysis

S

3

H

(i 3: Members Severally Liable in Certain Cases 2424 & Reduction in Minimum
Membership (Section 3A)

L2P2-2A-C2-TO3

uddiaiil  ICAI Study Material Chapter 2 dixl — statutory minimum 2l membership -2 s R

members severally liable — section 3A.

www.scanneradda.com

-lel

Rule ¥is cldlui: Companies (Amendment) Act, 2017 2{l GHRRIA] section 3A yoet, sl I UsL
AHAU company -l members -l vl €214 — in the case of a public company below seven, in the
case of a private company below two — &€ %14 244 company carries on business for more than

six months while the number is so reduced, dl every person who is a member of the company

www.scanneradda.com

during the time that it so carries on business after those six months, and is cognisant of the fact
2 severally liable for the payment of the whole debts of the company contracted during that

time, and may be severally sued therefor 282l.

AR conditions, V44 AR Y Al oxieS2A. (1) Avl public company 12 seven 2l & private
company H(2 two &l 12 o, (2) 24t ©2el RU(AH company carries on business. (3) 244 21 more
than six months gu\ L. (4) Company minimum Sl 24891 members Al business Al €9 d-l
member 4 cognisant 12& § QL SIU. QL sidl A liability -l 2 €, Ulen2ll GHRIA dld -2l —
gl WOR o - Sl d ussldl 2l
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Liability 21 211d 8 244 21Mi $l. 1 liability the whole debts of the company contracted during
that time H12-)l & — 2led & &9 H[&AL ULl 2 U0 HER2, i Yell 1l membership Alg W.
Company 2 AR Yellui o8 6 £ 534 sl d aiel Hie-ll liability not €, 244 membership €2 d
(Eaeall A3 UL 2\ -2ll. The classic wrong answer is to make the remaining members liable for
all the company's debts from the date of the reduction. Liability several 8, 2i2d dl €35
member U 2{(u{l s+ HI w22l eldl U AS.

www.scanneradda.com

d-l apply 8<ll Ad 524, UuSdi 82LSL USAi-l 24 UL members -l AisSL iS5\ $A: 250 members,
244 501l 21, six remain — seven 2l Hl2, 212d public company section 3A Al £IURAHI 2{(d. uel
AR 55| 82U: & H[E-AL e2tsi-l dRluiRll QLR i d-L after ALEL business % members A vieel
uLs. ugdl Al § members Hi2ll 5191 cognisant sg. AR findings ctuil 244 U\ conclusion 4tul.

www.scanneradda.com
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Guios- (Application)  section A facts UR @dUSL - 1 U

= OlLEIS] Tl o cull 2 S floor AU HIUL 91 d o3RIl Ul 9 1S 24 knowledge A 2t
findings Rl &ul, AR olle conclusion AWML

www.scanneradda.com

CSQ 3.1 - RTP 2019-Nov [6] - Pg 39 LEVEL Il HEUH
Application

(<t 4: Incorporation of Company (Section 7)
L2P2-2A-C2-T04

uddi @il ICAI Study Material Chapter 2 dill — incorporation of company — section 7 &l

Companies (Incorporation) Rules, 2014 -l Rule 13.

www.scanneradda.com

iy

Filing — section 7(1)(a). Registration H(2-{l application Registrar within whose jurisdiction the
proposed registered office is to be situated Ul Form SPICe+ (Simplified Proforma for
Incorporating Company Electronically), Form INC-32 Hi file 211 8, 2112l Companies (Registration
Offices and Fees) Rules, 2014 4501+ fee, 24 112l memorandum in e-MoA Form INC-33 24
articles in e-AoA Form INC-34, 95l U2 Companies (Incorporation) Rules, 2014 -l Rule 13 Hi s8¢l
2Ad all subscribers -l AS| sl

www.scanneradda.com

Rule 13, ¥15 U9\ 245 subscriber — subscription el question 241 Ad AURUA 8. Rule 13(a):
€35 subscriber name, address, description and occupation, if any, in the presence of at least one
witness @ul 9, 21 witness attests the signature s34 u\ldlj -, address, description 21
occupation @vi 8. Rule 13(b): illiterate subscriber Ulcll{ thumb impression or mark 52 €, 21 d-l
ddl d@uAR (s describe the mark as such, write the subscriber's name under or next to it,

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

sign it, and state the number of shares she is taking scll- sl ©.

Foreign subscriber, 1 o€l g€l culsci2did dwd] usdl A rules. Rule 13(f): residing outside India
2ldl foreign national 4R @ subscribe 53 215 %l India -{l Yeisld auid d-l Wl valid Business Visa
Sl — dled AS| 54l ddlddl subscriber WA ARLL visa 1652 Rule 13(e): %l India (1SR Sl

foreign national subscribe 3, cui d-ll signature and address on the memorandum and articles,

www.scanneradda.com

and his proof of identity, must be notarised by a Notary Public; 241 %1 d outside the
Commonwealth $ not a party to the Hague Apostille Convention, 1961 ldl £2(Hi &l sl dl
notary < certificate dlRIHi authenticated by a Diplomatic or Consular Officer 2q “5l€J2A. €35
foreign subscriber A A2l Al — Ul US| SR A A AR subscriber -l Fscllol BISAuAL
2.

Individual « &1 2icll subscribers — Rule 13 «{l oll%y) ol clauses. Rule 13(d): i subscriber
Limited Liability Partnership Sid, cdi memorandum 11 articles signed by a partner of the LLP

www.scanneradda.com
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duly authorised by a resolution approved by all the partners sidi 91651, Rule 13(c): i
subscriber body corporate S, i d signed by a director, officer or employee of the body
corporate duly authorised by a resolution of its Board of Directors sldi o16521. Authority AR
body Hi 53§ €l JAvl — all the partners for an LLP, the Board for a company — 4 § oi-d 2ls %
facts Hi ysal-l Hel 2 o 8.

www.scanneradda.com

Incorrect information VAl Hendg incorporation — Tribunal Wi+t [diseul. section 7 oy, ol
company furnishing any incorrect information &l incorporate s21alg S, cui Tribunal Uldt-l
A&l 2Aell application UR A Aexlall g HIL & ldl Acli™ Ad: (1) public interest Hi § company
24 dl members 214 creditors il [SdHi regulation of the management of the company,
including changes in its memorandum and articles H12 112U &9l ddll orders §2 AS; AL (2)
liability of the members shall be unlimited 2idll 2412l AWM 2US; 4l (3) removal of the name of
the company from the register of companies -l 41221 AWM 2US; 2l (4) company -l winding up
Al order 83 2$; AL (5) LU APL ddl «{lost orders 83 2US. Ui dull — question AW list UR

N

.

www.scanneradda.com

Proviso, ¥id A& Aledl personal liability. 21l SIS order 52di Uddi company shall be given a

reasonable opportunity of being heard, 14 Tribunal shall take into consideration the

www.scanneradda.com

transactions entered into by the company, including the obligations, if any, contracted or
payment of any liability. Company AH-l siicidlell 2421, promoters, the persons named as the

first directors, and the persons making the declaration at the time of registration shall each be
liable for action under section 447. 212d 'company and its promoters A1H § sRIALE] A AS' 21

question il ¢l 2L 8, A oflorl 19t section 447 -\ liability ©.

UL (Remembering) o5 2Alval ol d 2 o Ad 7 $2A - 1 U8t
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= Form numbers 21§ A2 d\S UlE AVl — incorporation Y[ SPICe+ / INC-32, e-MoA He INC-33, e-AoA w2
INC-34. 24l Al marks € 244 FclleliHi U 8.

TQ4.1- MTP 2026-Apr S2 [2] (b) - 5M - Pg 40 LEVEL I HEUH

Remembering

AU (Understanding)  umonicll 44 el ysl - 1ust

www.scanneradda.com

* Incorrect-information clloll question Hi uddi Tribunal <l Ui orders C—lbl‘l, g9l proviso, uedl section 447.
Proviso Yl dll procedure L marks .

CSQ 4.1 - PYQ 2025-May [1] (a) {C} - 5M - Pg 41 LEVEL | HEYH
Understanding

www.scanneradda.com
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(i 5: Formation of Companies with Charitable Objects (Section 8)
L2P2-2A-C2-TO5

uddi @il ICAI Study Material Chapter 2 di2l — formation of companies with charitable objects —
section 8 22l Companies (Incorporation) Rules, 2014 -l Rule 3(5).

www.scanneradda.com

el

Licence, 24 d+{l 2@l conditions — section 8(1). i Central Government (the power is
delegated to the Registrar of Companies) - 2dl Ad™ 2 & limited company d3\$ register 2l
ULl clsd § eulsc:ld association (a) has in its objects the promotion of commerce, art,

science, sports, education, research, social welfare, religion, charity, protection of environment
or any such other object; (b) intends to apply its profits, if any, or other income in promoting its
objects; 211 (c) intends to prohibit the payment of any dividend to its members — i Central

www.scanneradda.com

Government by issue of a licence d- without the addition to its name of the word 'Limited' or
the words 'Private Limited' limited company 28 register 2dl €€ A8 ©.

Examiner <llReR 35 & 3l fact pattern, - d-ll owalled suL UL dvtdl. 18 club § association,
og-{l object Al AR s — pilots H2 flight training, nurses -l training, tribal art -l AR — g
YyAd 8 5 ten years and then dissolve, distributing the surplus of assets among the members;

www.scanneradda.com

w4l distribute the net profits equally among the members as a goodwill gesture. Q1 WIAiHi
dl. object clears condition (a) — 1l @ul, 54 § d-ll marks HA 8. distribution of profits fails
condition (b), % income - only objects -l UARH( % dluRdllq $& . 241 distribution of surplus
assets is independently blocked by section 8(9). Conclusion: 21l proposal not feasible 8, u
promoters 3 dd Act 112l oielolAydl scll usel.
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Section 8(9) — surplus j QJ Y. Section 8 company -l winding up or dissolution quid d-i debts
21 liabilities Yseul uedl S8 asset 612, cll d may be transferred to another company registered
under section 8 having similar objects, subject to such conditions as the Tribunal may impose,
Y4l may be sold and the proceeds credited to the Insolvency and Bankruptcy Fund formed

under section 224 of the Insolvency and Bankruptcy Code, 2016. Company ¢ Sl AR
members profits &8 sdl -2ll, dH dissolution dwid surplus UL | ASL 2l

Memorandum § articles -1 alteration — Sl trap 8. Section 8 85N registered company shall not

www.scanneradda.com

alter the provisions of its memorandum or articles except with the previous approval of the
Central Government (21l 1<l Registrar of Companies + delegate €A ©). Previous approval —

-~

2l2d % company special resolution in general meeting and then intimates the Registrar 52, A2l

sH Glell sul & 21 alteration Wi 8. A Yg diell Adl member AR . AU Wil gallol 2 © §
special resolution Ydl 2Q{l ddl, 54 § o{l2y companies HI2 section 14 A4 §¢& ©.

Section 8(3) — firm member ¢i-{l 218. partnership firm may be a member of a company

www.scanneradda.com
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registered under section 8. Al JUR UAIE © i B % AcelMi duidl TBell B, S4 § A Ad
firm member ci+{l 2sc{l -2l 241 Hel alteration dlal Hel AL2l s % question Hi [HUMA Yo .

Minimum paid-up capital "832'1 «12{\. notification dated 5 June, 2015 Yool minimum paid-up

share capital shall not apply to a section 8 company.

OPC section 8 i ¢l &8y 215 AEl. Companies (Incorporation) Rules, 2014 -l Rule 3(5) Yo One
Person Company cannot be incorporated as, or converted into, a company registered under
section 8. 212d i “Rell members oISl -l ULS 24 promoter el S| 1Y, Ui Tl dl

section 8 OPC ci-ildl' Ad] 2]l — sl Al ©92 24Ul 2ll.

AU (Understanding)  qmesicll 244 deedHi ysl - 1ust
= Facts 4l ™d 215 % condition qacﬂ Sy, section 8(1) -l QU conditions @wll; marks conditions U
adARdl sl 9.

= Licence 1L M 9 d euil 24 el § Central Government Al 4L A<l Registrar of Companies - delegate

“

AUl 8 — TFloHl €2 duid 2 qulY 8.

TQ 5.1+ MTP 2024-Nov [3] (a) - 5M - Pg 43 LEVEL | Heun
Understanding
Gualior-i (Application) section A facts U @3US! - 4 Uil
= Object clause 241 profit-distribution -l proposal <t 24&3L findings d2\5 @l, ugd\ dissolution duid-il surplus
H(2 section 8(9) @ldl, usSl conclusion ML § proposal feasible 2il.

= Ui question promoters - advice AUl 3UHT S, Al eellol advice &l YA $A — § proposal A Act
A2 oleldAdl 5l Ul — 55 finding 2l Sl

CSQ 5.1 - PYQ 2019-May [5] (a) - 5M - Pg 44 LEVEL Il ey
Application

CSQ 5.2 - RTP 2022-May [5] - Pg 45 LEVEL Il HEYH
Application

CSQ 5.3 - PYQ 2023-Nov [3] (a) - 5M - Pg 46 LEVEL Il HEYH
Application

CSQ 5.4 - MTP 2026-Apr S2 [2] (a) - 5M - Pg 47 LEVEL Il HEYNH
Application

(@=AuL (Analysis) €9 ULSIA €35 G191 AL @l - 1 Ut
= Scenario i purpose AUl YOI 8 § d section 8 Hi 6l & & Sl Objects s ULl s dl — €35

charitable object within the section & 5 A&l — 244 uedl o Y9l & income A objects Hi AURR & § S
24 dividend WR H-E & § sl
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= 94| facts Hi charitable purpose 244 income sHlell4l Ug(dl oid HAE S, Ul RUR |l § beneficiaries
412 income Gl&{l 52l 24 paying profit to members 1 ol AUA3 dld . 2 §5 % mark ©.

CSQ 5.5 - PYQ 2026-May [1] (a) {C} - 5M - Pg 48 LEVEL Il HEUH
Analysis

www.scanneradda.com

(i 6: Registration il 244 (Section 9)

L2P2-2A-C2-T06

uddiaiil  ICAI Study Material Chapter 2 dil — effect of registration — sections 9 244 10.

www.scanneradda.com

iy

Registration company Ul Qj VRAR 5 B — section 9. the date of incorporation mentioned in the
certificate of incorporation 2l subscribers to the memorandum and all other persons who may
from time to time become members 21 shall be a body corporate by the name contained in the
memorandum. Certificate il diRu o sl dIRW 8; application SUR file UL d-Al UR $Y WIER
Auig el

www.scanneradda.com

Incorporation At HAl SHARAL Registered company capable of exercising all the functions of
an incorporated company Sid 8, d- perpetual succession Sl €, 244 d power to acquire, hold
and dispose of property, both movable and immovable, tangible and intangible, to contract, and
to sue and be sued sl 8. 2l 2] 2ist — A list © 4 marks M1 dSAR—EL ©.

Registration members UR 2] A 52 & — section 10. memorandum and articles, when
registered, bind the company and the members thereof to the same extent as if they had
respectively been signed by the company and by each member, 1 1l dHi contained
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covenants on its and his part to observe all the provisions of the memorandum and of the
articles S1d. 24 all monies payable by any member to the company under the memorandum or

articles shall be a debt due from him to the company.

Question oil UL HIL B — oFclled of MR AVil. 'Registration -l company UR 244 d-il
members UR § AAR' A ¢l Hudlol question €. On the company: certificate Hi-ll diRlw2ll body
corporate, perpetual succession, property, contracting NG| litigation l powers. On the members:
section 10 -l statutory contract, i 21 debt. €354 1‘l\ldl-j, heading UL dl marks ASelf2d Ha;
s AL §5A A AS] 24,

www.scanneradda.com

Guior- (Application)  section A facts U2 @dUS! - 1 Ut

= o registration -l il VU] 1, Ui Beell M R 2 dRlu 112 sl 2 18] A €L

www.scanneradda.com
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TQ 6.1 - PYQ 2022-May [4] (a) (ii) - 3M - Pg 49 LEVEL Il AN
Application

(<t 7: Memorandum of Association-MoA (Section 4)

L2P2-2A-C2-TO7

www.scanneradda.com

CONCEPT BASE — %) Y¢ll 5165 ulat-ust 2l - Y3 durl w o331

uddi @il ICAI Study Material Chapter 2 ci2il — memorandum of association — section 4.

el

www.scanneradda.com

Name reservation, 24 question -8\ s2cll Aissl. Application 2di Registrar may approve the
reservation of a name for twenty days from the date of approval, § [(Hud 22 ddl o{loxt duel HI2.
LR\ date of approval 2l 531, application -{l dRluizll A&l i approval 6 April 1 H®] 24
incorporation form 15 May 2 file 23 — 124 thirty-nine days later — i reservation Y2 g 23]
&g 241 filing -l ARl 1M no longer valid . Incorporation < case scenario 24l % Hgl2il 23 AR

“

.

www.scanneradda.com

Registered office clause Mi §5 State < ~lld 24id 8. Memorandum H{ registered office sl State
Hi 2l Aeq o -lu 8, el Ais§ 8¢ el 224 office from one town or city to another within
the same State is not an alteration of the memorandum at all, 24- section 13 does not apply to
it. 21 215 % dld registered office -l AL USR-L questions -l (A5l 53| AW © — USSR section
12 €501 dladl us, section 13 €501 &l

OPC -l memorandum Hi is clause idl & o5 oiloxii 2ll. d shall indicate the name of the
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other person — the nominee — who shall, in the event of the subscriber's death or his incapacity
to contract, become the member of the company. 114 (Uil § nominee  H memorandum Hi

21d 89, articles i +Sl; 244 O later change of nominee does not amount to an alteration of the

memorandum.

Memorandum 4R A€l ¢l Ad AU, Memorandum SPICe+ application 112l e-MoA in Form INC-33
RS file A O, 41 d Companies (Incorporation) Rules, 2014 - signed by all the subscribers in
the manner prescribed by Rule 13 slg oSl — €35 subscriber H12 witness, illiterate subscriber

www.scanneradda.com

HI2 thumb impression, 244 India ®sIR L foreign subscriber HI2 notarisation.

(civu 8: Article of Association - AoA (Section 5)

L2P2-2A-C2-T08

uddi qaiii  ICAIl Study Material Chapter 2 dill — articles of association 4 provisions for

www.scanneradda.com

entrenchment — section 5.
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e
Entrenchment, s dl2lMi. Articles AH1-U 2Ad special resolution 2l Giecl €9; entrenchment S1€

AlssA provision 1 harder to alter than that ci-lld €. Section 5(3): articles may contain provisions

www.scanneradda.com

for entrenchment to the effect that specified provisions of the articles may be altered only if
conditions or procedures that are more restrictive than those applicable in the case of a special
resolution are met or complied with. Entrenchment 224 SI€ cldd delR JRA8d oiladl — egaiol

21 12l A3 53U

Section 5(4) — entrenchment el Sl Ad ALY, 44 marks Aol K4JHLACAL Provisions for

entrenchment shall only be made either on formation of the company, or by an amendment in
the articles agreed to by all the members of the company in the case of a private company, and
by a special resolution in the case of a public company. 212€: unanimity for a private company,

special resolution for a public company. AtHI=1 Wizl Fcllol 2L ol Gl 53 A 8, § oidui special
resolution AlE2L M s& 8.

www.scanneradda.com

Section 5(5) — Registrar <l notice. i articles Hi provisions for entrenchment i, i whether

made on formation or by amendment, the company shall give notice to the Registrar of such
provisions in such form and manner as may be prescribed. Resolution U2 2425 %l

entrenchment -l escllol 244 &; notice A Beq Udl & 24 d-l A2 marks ©.

www.scanneradda.com

Application. 2is private company €28 © s forfeiture of shares dloll d-ll article $5¢ 90% majority
2l oy ciedl ASIY, 241 s director ditll & & § section 14 special resolution 2l alteration -l €92
AW B 44 company Act Al A Uldil SIUEL - ei-Lcl 215, The objection is wrong. Company %
8289 8 d entrenchment €9, %A section 5 JURURL special resolution 5« qelR §5§ 2Ad- €2 e
8. Ul company 4 o procedural WAl &di usel: private company, the amendment must be
agreed to by all the members, 24 dQl give notice to the Registrar U3l 4 usel.
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1R (Remembering) & 2wt ©1 d 21 o5 Ad 9% 5A - 1 U
» ol dld Yot 8 i cid-ll marks ©: what entrenchment means, 241 the provisions that govern it. ci-i-l
UA 55U A eull, 32l BAsU oflosui vilale) 4 .

= 52¢l majority 9181 244 Registrar 4 entrenchment | %s1QL 58 Ad 2l d d@uil. Machinery (-l
definition 2S¢l ol ©.

www.scanneradda.com

TQ 8.1 PYQ 2020-Nov [5] (Or) (a) (iii) - 3M - Pg 50 LEVEL I AN

Remembering

www.scanneradda.com
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. 3 3 Y .
(™ 9: Doctrine of Constructive Notice 24 Doctrine of Indoor Management
L2P2-2A-C2-T09

uddiaiii  ICAI Study Material Chapter 2 di2l — doctrine of constructive notice 244 doctrine of

indoor management.

www.scanneradda.com

-lel
Constructive notice, ¥is el&Hi: memorandum 11 articles public documents €, 2i2d company
Al AUdsSR SR d taken to have read them and to know their contents 21QUY, M 3[@[ aiui

Sl § - Sl VUL doctrine protects the company against outsiders.

Indoor management, s l2Wui: transaction in accordance with the memorandum and articles
8 vl2ell Ay UL U, company A UdSR 5-R need not enquire whether the internal

www.scanneradda.com

proceedings relating to the contract were correctly followed — 933\ meeting Glldlalle) 24 ¢RAGR
HRLS 5§ Sl %3 resolution GIRAGR UAR AUl § Sl d entitled to take it for granted that the
company went through those proceedings in a regular manner 8. 2L rule Royal British Bank v.
Turquand -l , 244 d omnia praesumuntur rite esse acta 21 maxim U2 GleHl 8 — olgf oRIGR AY
&2l i1 Uil ddid. The facts are worth a line: Turquand Hi directors gave a bond to T; articles
dx- under the authority of a proper resolution 2icll bonds issue 52dll-l il AUl sdl; no such
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resolution was passed; N 62[61[{1, $ T could sue on the bonds, being entitled to assume that the

resolution had been duly passed.

o ARl Aoitt — 24 'comment’ Aol question Al AL FFlel VU %8 8. ol doctrines
opposite directions Hi Ald £: constructive notice company against outsiders - 8121 A £;

indoor management outsiders against the company 4 &L AWM 8. Indoor management N
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exception to the rule of constructive notice © 4 safeguard against the possibility of its abuse ©
— constructive notice outsider A o5 Sl 5l d 2 €2 5 V. i cll9y dvull. ol doctrines -l
definitions cilogeilogHi duild ([ARIu 4 Ruadl sael YoRIAL question -l asaied H2il.

Exceptions — topic Hizll 2di2{l atll2 Yeidl 1oL Indoor management =1l HALEUR Asel il
Aoriatini widll 2Astdl 20l: (1) Knowledge of irregularity — i outsider 2 company -l internal
management Al irregularity Al VRUWR oL SiY; d A irregularity Al 9% {01 AR 2SR [Howard v.
Patent Ivory Manufacturing Co.]. (2) Negligence — i &lS| H&-d § AU dURL 5di irregularity
UssLe old, 24dl contract L {eBU so suspicious as to invite inquiry S 244 outsider $¢] Y&
&l [Underwood v. Bank of Liverpool]. (3) Acts void ab initio and forgery — forgery 4 s3] 1~ 83

www.scanneradda.com

Ql&gj, +2{l, 24 a company can never be held bound for forgeries committed by its officers [Ruben
v. Great Fingall Consolidated Co.]; doctrine §5d 21l irregularities - ald] uS © % UL transaction
4 21AR 53 2US. (4) No knowledge of the articles — 939l articles ciui o 2ll d d-l U eRIR1l
AL eldl 52 2AS Sl (5) ol ALl very existence of an agency -l SIU. (6) i pre-condition

www.scanneradda.com

must be fulfilled before the company itself can exercise the power — 212d $ act ultra vires the
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company S, §5< directors § officers - ultra vires S, (7) Acts outside the scope of apparent
authority — i company -l officer 2|91 uei A& contract $2 241 d+ 514 beyond the scope of his

authority, the company is not bound.

2dl¢ application. Articles 5& & & directors general meeting Hi U4 A€l resolution 2l +{ogR AU
2sH Yell bonds UR borrow 53\ 215, Directors borrow $2 8; shareholders 5@ © § dl sl€
resolution UAR U 2ll 244 company elelel -2l Lender outsider, need not enquire whether
the meeting was convened or the resolution passed ©, 24+ the company is bound to repay.
g1 authority -l WiHl 2A o wWiHl & 95 24 doctrine € SR ©.

www.scanneradda.com

o{ transactions dleNl question, Vi idl dRAAL Juil. llécj, transaction: Managing Director forged
Board resolution 2% 53\ borrow $2 ©; lender (€l €. Forgery is an exception — 21 document

www.scanneradda.com

-4 & 21 the company is not bound, however innocent the lender. ¢{\§ transaction:
accountant with no authority of any kind under the articles borrow 53 €, 211 supplier U1 Sl
A2{l. 241 UL doctrine HeE 3L A5 AEl, UL SRYL YE ©: outsider d-l URL procedure UoRll il
dald €l usl supply an authority that never existed 21g H19l €. The two transactions fall on

opposite sides of the line, so a single answer covering both will lose marks — take each in turn,
1 olISHL exceptions gsHi AAtH AlE ctull, o2l eid oyl 28 UlegAHT GAAL EHRL.
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'always' 216 UR Ml 52 Statement dloll question 241H YSIU ©: 'persons (not being members)
dealing with the company are always protected by the doctrine of indoor management'. ?flg 2l
Doctrine @ull, d $4 © d-li o 51RQL duil — what happens internally is not a matter of public
knowledge, 2 without the rule a company could escape its creditors by denying the authority
of its officials — 21 UgS| exceptions cuil, % CLsR S2ldcll HI2 % 'always' 2A¢E YSRIL .

AU (Understanding) quosicll 4 el ysl - 2 usll
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» Turquand's case 244 21 maxim A duil. oid sclolHl U & A ol AL marks ©.

= 'Distinguish' 5 'comment’ dlall question Hi @ull § €35 doctrine sl sl A WAL 24 ©; 21 2] o

E Y A

3 wdleld 5< ©.

5 TQ 9.3 - MTP 2024-Jul [3] (a) - 5M - Pg 53 LEVEL | HEUAN
; Understanding

3

* TQ 9.2 - MTP 2021-Oct [4] (a) - 6M - Pg 53 LEVEL | D

Understanding

GuAios- (Application) section A facts U2 &@2US| - 2 Usil

= uddl -issl 52U & vl i€ procedure -l & & authority o sl 24l Doctrine g5 usel Wil €2 $2

N

8.

= | S8 exception UR BUER AU, AUl de M i case d@uil — forgery A12l Ruben, negligence A
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Underwood, knowledge A1 Howard.
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

TQ 9.1-PYQ 2021-Jan [5] (Or) (a) - 5M - Pg 51 LEVEL Il WD
Application

CSQ 9.1 - MTP 2020-May [4] (a) - 6M - Pg 54 LEVEL Il WD
Application

(@=L (Analysis) £ ULSIA €35 G191 AL @l - 1 U8t
= o facts Hi ol transactions S, cdi 25 UeSl s dl 24 €54 doctrine SH @] US & & 42l usq d evil.
olall oxaled g Euilsel § question o8 Gl UR o=l 8 d dH Ysl L.

€SQ 9.2 - PYQ 2026-Sep [3] (a) - 5M - Pg 55 LEVEL 11 ueuy

Analysis

(et 10: Act to Override Memorandum, Articles etc. (Section 6)

L2P2-2A-C2-T10

uddiaiil  ICAI Study Material Chapter 2 dil — memorandum, articles -1 o{losi instruments UR Act

q override — section 6.

il
Rule, section «ll Uldi-l ASEWML. Save as otherwise expressly provided in this Act — (a) provisions

of this Act shall have effect notwithstanding anything to the contrary contained in the
memorandum or articles of a company, or in any agreement executed by it, or in any resolution
passed by the company in general meeting or by its Board of Directors, M@ d before or after the

commencement of this Act register, execute § pass i Sld; 244 (b) any provision contained in

the memorandum, articles, agreement or resolution shall, to the extent to which it is repugnant
to the provisions of this Act, become or be void. 'QSHL Act 1 overriding effect 8.

AFVLclrl AGEIHI %5 UAlE 8, Vi examiner B % dUIRA . Section 6 'Save as otherwise
expressly provided' &l 203 2 8. 212d i another section of the Act itself makes the articles
decisive, Ui articles Ald 24 repugnancy 2l 2ll. 241 override Hi usq s19] 2{l; 2L dll override
Ul o5 Ad Ul 8.

9% application g‘alﬂ ® d. Section 50 company 4 call money in advance only if it is authorised by
its articles 25124l € ©. 9 company -\ articles & © § d shall not accept or keep advance
subscription or call money in advance, Al Act -l (cRlel sUl 2l — Act 21 o articles A 2L Ayl
AUld sl 8. led A article not repugnant and not void €; d prevails, 244 calls in advance
IsRAl sl dl company 2 ugd articles YJeRel us.

sl test Adliddl, AU UL SHUIL US| Act -l % section 4L ollold UR €d] US d 0L Yl § 2
section expressly leaves the point to the articles 52 © § 8l Sl Sl dl articles AlE. 4 5l S
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244 article section -l (Rl S| sy, dl article void to the extent of the repugnancy 8 — l2dl
Ydll o, 241ul) article 5 24tv] document -A€l. The classic wrong answer is to strike down any article
that differs from the Act without first asking whether the Act left room for it. Company -\ articles
518 statutory ©s sl 2AS 2id) ecllal oslel URL section 6 % €, 9BH § section 20 4l modes of
service HI2 d sl Asd -2l

www.scanneradda.com

Gulior- (Application)  section A facts U2 &@dULS! - 1 Ut
= Article void 8 § A€l d ssl d uddi Act l @19] usdl section dHali cuil. AR article 244 AlssA
section A AR 8, article 4 UL Act AR AR AS].

www.scanneradda.com

CSQ 10.1 - RTP 2023-Nov [12] - Pg 57 LEVEL Il HEYH
Application

(et 11: Effect of Memorandum and Articles (Section 10)

L2P2-2A-C2-T11

CONCEPT BASE — &2 Y¢ll 165 udat-ust =l - yA duidl w2 o33

www.scanneradda.com

udaiaili  ICAI Study Material Chapter 2 dil — effect of memorandum and articles — section 10.

il
Statutory contract. memorandum and articles shall, when registered, bind the company and the

members thereof to the same extent as if they respectively had been signed by the company and
by each member, 211 %13l dHi contained covenants on its and his part to observe all the
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provisions of the memorandum and of the articles sl Registration ¢l documents - 2dl contract
ol-1ld] € © 9Bl UR SITVL RUR A 53 A2l — il deeming 2 % 21U section O, 4 2 %
duidl] 8.

Yal atel L. All monies payable by any member to the company under the memorandum or
articles shall be a debt due from him to the company. Act company d contractual €lcll 52l £91sdl
2ll; d 2L AR Alell debt 21ud .

www.scanneradda.com

L section sl YU 8. Section 10 AAscl Y9Il 2l — d section 9 A12 YU 8, 2 question Hi
o% registration -l 24412 on the company itself and on its members y® €. Section 9 company -l
oy 2 ©: date of incorporation mentioned in the certificate 2ll body corporate, perpetual
succession, 211 acquire, hold and dispose of property, to contract, and to sue and be sued -l
Al Section 10 members -l 6ileg AU 8: statutory contract 24 2 debt. oidd 2431 headings {12

www.scanneradda.com
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Aull.

&AL Al 9Bl feitl. Memorandum i articles 4L Ad i€l 8, 244 doctrine of constructive
notice €5 outsiders A d-{l notice QLA €, 24 section 15 4 alteration must be carried into
every copy issued afterwards, 211 section 6 -l %R 21 documents cannot cut down what the Act
itself provides. 6{le) ol sections 1 Hswd-l & d SIRQL section 10 8.

www.scanneradda.com

(et 12: Alteration of Memorandum (Section 13)

L2P2-2A-C2-T12

udaiaiil  ICAI Study Material Chapter 2 dil — alteration of memorandum 1 rectification of name
— sections 13 44 16.

www.scanneradda.com

e
i public Al YAL AURAAUL <R USAUL S1A cdi objects i §§1R — section 13. 9% company i

raised money from the public through a prospectus and still has any unutilised amount out of
the money so raised shall not change the objects for which it raised the money, Rt s special

www.scanneradda.com

resolution YR & and: (i) resolution -l (G3Ldl published in the newspapers 212l — one in
English and one in the vernacular language, % registered office is situated 2 %o §di sld —
24 A2 placed on the website of the company, if any, indicating the justification for the change;
214 (if) dissenting shareholders are given an opportunity to exit by the promoters and
shareholders having control, in accordance with SEBI regulations. %311 requirements 2112l Y3\
sall-l 8.
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uesl filing, 24 VL % W3l candidates Y ©. Company files a copy of the special resolution with
the Registrar, 9% certifies the registration within a period of thirty days, 24 the alteration is
effective only after that certificate — resolution YR 2di % sl 212d 'company Uldi-l public
issue il ¢S\l 8H Al -dl business Hi ALl AS?' Al FAUA B yes, it can add the object and

divert the money, but only on complying with all of the above.

Rectification of name — section 16, 24 A& 6l wlc>l AUULUR V. TR company Al A register

2¢) SlU 9% in the opinion of the Central Government, is identical with the name by which a

www.scanneradda.com

company had been previously registered, cti Central Government may direct the company to
change its name, 24+ company shall change it by ordinary resolution within three months. i
4+ identical with a registered trade mark Sl 24 proprietor of that trade mark applies to the

Central Government within three years of the incorporation, registration or change of name of
the company, <di U@l 2 % direction HA w11 A % ordinary resolution within three months.

Company 5512 Ul gives notice to the Registrar, along with the order of the Central
Government, within fifteen days. Default 21 dl company 41 default Hi Rl €35 officer UL

www.scanneradda.com
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“

.

L topic -l €35 question Al (@[ AQL AissL 52 V. Proprietor -l ed three years €. Company
Al compliance -l 2l three months ©. Registrar - notice fifteen days Hi. 212d company il
registration Ug9\ five years ueSl s[Rule 5l trade mark owner HISl USAL € 24 the company
cannot be compelled to change its name; 241 % director 2dl eclld 52 5 Yed two years -{l &l
1 Y2l u) A, d Glel sREL vilel ©. Fix the date of incorporation and the date of the complaint

before you write anything else.

www.scanneradda.com

o{losl ditll 98 d¥l Bl A d SH 28l A=l 'AUHD A ol SIS company -l M A identical
2l § Vleg Hag ULl ={l." 4L eelol 2, 54 § section - two grounds and the trade mark ground
stands on its own. Registered trade mark 12l-{l identity 2Asdl o Ycll 8. 21 ugL ¢l & section 16
S50\ Central Government -\ il delegated to the Regional Director €, 212¢ Regional Director
2 2] direction Al PRl s A&l

www.scanneradda.com

IV A cledal-ll Rl dH2li viedl ® — section 13. Trade mark -l proprietor $8R sl
H(2 HISl usdl sld i Ul company may at any time change its name by passing a special
resolution and obtaining the approval of the Central Government. 212d ¢l ¢{ldlol trade mark

question -l 9scllel UL ol M1 ©: compelled, no; voluntarily at the company's own discretion,

www.scanneradda.com

yes.

Guior- (Application) section A facts U2 &2US| - 3 Usil

s dRW sl dl2l dRlS dull: trade mark registration <1l diRlW, incorporation -l diRlw, RuLEA] diRlw.
U9l ARQL Al AuUHRI Uld o gxelied AN g2l
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CSQ 12.1 - RTP 2019-Nov [2] - Pg 58 LEVEL Il HEUH
Application

CSQ 12.2 - RTP 2023-May [12] - Pg 59 LEVEL 11 e
Application

CSQ 12.3 - PYQ 2025-Jan [3] (a) - 5M - Pg 60 LEVEL 11 e
Application

(<t 13: Alteration of Articles (Section 14)

L2P2-2A-C2-T13

www.scanneradda.com

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - yA duill w2 o33

uddiaiil  ICAI Study Material Chapter 2 diil — alteration of articles — section 14.

www.scanneradda.com
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e
Rule: articles may be altered by passing a special resolution. 21l default 2l €, 24 2l chapter
Ui articles cigddld AUl €5 question VSTl % A3 AU .

1L rule | HUIEL entrenchment 8. i articles Hi section 5 €50l entrenchment -\ provision

www.scanneradda.com

S, Ui 1 entrenched provision only on the more restrictive conditions or procedures the
articles themselves impose ¢iecll s — 44 section 14 -l special resolution i Yell -i2ll. 2124
‘articles §5d special resolution 2l 9% cieell ASRL' A did default, not an inflexible rule osQud . %
company 88 § forfeiture of shares §5d 90% majority &l e, d section 14 -l [CGRI not 5l; d
section 5 dlUR 8. Examiner il 95 diell 4§ €& 2 d-ll owalel HPdL B,

o{loy) Hulel Section 8 il 8. 21 S5 register AUl company HI2 section 8 shall not alter its
memorandum or articles except with the previous approval of the Central Government, 24 1
Al Registrar of Companies 4 delegate 4AEl 8. 2Asdl special resolution alteration uu:.ﬂq[qi %
AW 8, 2t €2l uesl-l omtel 24 uddi-l approval -2ll. Before applying section 14 to a set of facts,

www.scanneradda.com

check what kind of company you are dealing with.

A alteration 4 85 Y&l A& o U3, Alteration 2L U\ every copy of the articles issued
afterwards must show the alteration (section 15), 244 I8 JeRdl article Act AH 25 AS], 54 &
section 6 oo articles -{l S8 WSl provision void to the extent that it is repugnant to the Act ©.

www.scanneradda.com

(<t 14: Alteration of Memorandum or Articles to be Noted in Every Copy (Section
15)

L2P2-2A-C2-T14

CONCEPT BASE — %) Y¢ll 5165 ulat-ust 2l - yA duRl w2 o33
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uddaiaidl  ICAI Study Material Chapter 2 @il — memorandum § articles < alteration €35 -sd™i
leld — section 15.

e

www.scanneradda.com

Rule, 244 21W{l section V126l 9% ©: every alteration made in the memorandum or articles of a

company must be noted in every copy of the memorandum or articles issued after the alteration
takes effect. Company % -s¢ $d d altered document lg o164, Yo A&l

Act 4 Bl Rict 34 8. Memorandum 244 articles 21 public documents €9, 9% outsider 1
constructive notice il doctrine 850 diddi LU, 24 section 10 Yool d company 1 41 €3§
member A QL el AE| §3) Sl 2 eliel B. -l clause elcllad] Aset L el ISl . Section

www.scanneradda.com
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15 Al €R ARl [HuH 8, 98 public documents - UHLBLS A ©.

d-ll BuuidL sui s2dl. No question has been printed on section 15 on its own. d- alteration -l
asaloi-dl 8edl dldl ARl resolution, Ul Act HIdL d approval, uedl Registrar wid filing, ugdl the
alteration noted in every copy issued thereafter. 21 215 |2\l compliance lj,‘E:l 8, vl question
2l

www.scanneradda.com

(et 15: Registered Office Of Company (Section 12)

L2P2-2A-C2-T15

uddiaiil  ICAI Study Material Chapter 2 dil — registered office of company — section 12, 2l
section 13 w44 Companies (Incorporation) Rules, 2014 -l Rule 25.

www.scanneradda.com

e
Company il Qe+l A3l vl o thirty-day ssalleR121l. Section 12(1): company within

thirty days of its incorporation and at all times thereafter, have a registered office capable of
receiving and acknowledging all communications and notices as may be addressed to it. Section
12(2): company 21 Companies (Incorporation) Rules, 2014 il Rule 25 i 5&4\ 2Ad furnish to the

www.scanneradda.com

Registrar verification of its registered office in Form INC-22 within thirty days of its
incorporation. 212d address not required at the time of incorporation — incorporation j case

scenario AL As-mark clawl gl vd 8.

Section 12(3) — AR publicity -l FaloeR24l. (a) company o A+ 244 d-{l registered office o
AR Paint or affix 530 24 244 o Avd, on the outside of every office or place in which its
business is carried on, conspicuous position, in legible letters Hi, 24 Tl UL A&RL A
(ARARHL A A AURAAL CHLMIAL A ST Ui 2L HMIAL A4&RIHT UBL. (b) Have its name engraved
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in legible characters on its seal, if any. (c) Get its name, the address of its registered office and
the Corporate Identity Number, along with telephone number, fax number if any, e-mail and
website addresses if any, printed in all its business letters, billheads, letter papers and in all its
notices and other official publications. (d) Have its name printed on hundies, promissory notes,
bills of exchange 1 [Fud 21 2idi oilosi documents UR.

www.scanneradda.com

Registered office $1 Hstd-{l ® — 'importance’ dloul question AL AR HIAL V. Registered office
2| company o sRIHL A 8, de (R 8, 244 d decides the domicile of the company; d %
State Hi SIU d % memorandum -l registered office clause of the memorandum i A 8. (1)
Service of notice: section 20(1) €50 company U2 document at its registered office serve UM 9
— certificate of posting e post, registered post, speed post, courier, sllsly, § Companies
(Incorporation) Rules, 2014 -l Rule 35 4i s&¢l electronic 2\d. (2) Annual general meeting: section
96(2) Yol AGM either at the registered office or in the city, town or village in which it is

www.scanneradda.com
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situated 2\ uS; proviso inserted by the Companies (Amendment) Act, 2017 Yool unlisted
company may be held at any place in India if all the members consent in writing or by electronic
mode in advance. (3) Advertisements: public deposits H12-{l 51U registered office 9% State Hi

SlU d-l one English and one vernacular newspaper in the State Hi 912, 211 closure of the
register of members and debentureholders -l notice 21 95 district Hi 1A Ui Ll newspaper Hi.
(4) Documents deposited there: proxy (Table F | Article 57), members -\ requisition for a
meeting under section 100(2), 21 requisition to circulate a resolution under section 111 — il
oY registered office UR ML AR .

5 o State Mi office WRASY — AL R, Vi €35 question ViHis Vis ©. (i) To another place
within the local limits of the same city, town or village — Board resolution is enough. Special
resolution il 2d §5d 1 local limits -l outside 2dl $§§1R U AL £, A2d s % ASMi §5d
Board resolution &l Wdl company tenable in law 9. (ii) From one town or city to another within
the same State, 2124 § 2l local limits -l ols1R — section 12(5) 850 special resolution. (jii) i
2| 535122\ office from the jurisdiction of one Registrar to the jurisdiction of another Registrar
within the same State %14 — i company -l application U2 21 §25(R in addition be confirmed by
the Regional Director 2l os1€.

District A l, Registrar il jurisdiction ail. Thane 2il Dadar slal™i el districts AL $81R @,
u©L i both fall within the jurisdiction of the same Registrar — 2124 Registrar of Mumbai — i
no confirmation by the Regional Director is required 24 no violation of the Act 2 -{2(l. 1 uel
Mumbai &l Pune 15 9% State © U@l two Registrars €, 212 Regional Director < confirmation
Bl w4 2 AR proposal invalid . cilog & S| $A d USAl €38 AR-AHL 12+l Registrar
vl

Examiner cllelIR o3+ll UR ULl il € dlell of Mle. udell, 25 o State Hi g R_NIR within the
same State does not alter the memorandum, 54 & registered office clause Hi §5d State o M sl
& — l2d section 13 does not apply, 24 o5 &2 US & d section 12 8. 241 }ure duil; 24 marks
dlg] ualg 8, ollog-l did -2l ofloyl, registered office is not corporate office. Section 12 5
registered office only - @13] US €, 244 Board resolution -l 9512 corporate office s &2l cilost
ASM{ VRASY Hi=U B, o facts Hiall 2 4SSl 4 AL § oid s % & § ], Ul say so and answer
both ways — ©SURlAl Tcllodl VM % §2 8, 44 ] (ASsEUAL marks HA ©.

Registered office ¥is State Hi2ll oilont State Hi vIRAsg — UiA steps, SHUI. (1) 21 HEe-l
resolution of the Board of Directors, 24+ Board ldl general meeting ¢lleld oHi 2l $51R Yoy
2. (2) Members &Rl general meeting Hi UAR YUl special resolution [section 13(1)]. (3)
Approval of the Central Government — 1l <ll delegated to the Regional Director vide
Notification No. SO 4090(E) dated 19-12-2016 € — Companies (Incorporation) Rules, 2014 -l
Rule 30 i s&¢ll d Form INC-23 Hi application S3\; the alteration has no effect until it is
approved. (4) Disposal within sixty days: order 5di U@l authority Uldld qAdi™ 52 AS § 24l
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alteration - has the consent of the creditors, debentureholders and other persons concerned,
2Ydl adequate provision has been made for the due discharge of their liabilities or adequate
security provided [section 13(5)]. (5) Registration with the Registrar: alteration H%R $cl order l
certified copy of the order 2i¢i(€id Registrar of each of the States UR! file &l ©.

QL (Remembering) & 2llvt ©1 d 21 o Ad 9 5A - 11
= Question i €QU proposals AR €25 U R asRlidald s€c) 8. Number your answer to match
the question's numbering — €35 proposal q A5 conclusion, A4 SURY s elall %LSLE.\L A8l
r €35 §RER HIZ USE] 1R llovul (2 o ASRM; 21 9 State Hi URL gEL Registrar; s State Hiell oilont
State Hi), 54 § R % approval S| 52 €9, 244 approval 9% marks €.

CSQ 15.1 - PYQ 2021-Jul [5] (a) - 5M - Pg 65 LEVEL | HEUH

Remembering

Guaios (Application) section A facts U €S| - 1 U

= €35 YR §§R HI2 SHHI AR Al dull: d SUL ,ARHT 24U 8, sl resolution oS1E4, 44 Regional Director
4 confirmation algf2 & A&l ugdl Ysiel 24Ul — valid § invalid.

TQ 15.1 - PYQ 2015-Nov [6] (a) - 8M - Pg 62 LEVEL Il ED
Application

(<t 16: Commencement of Business etc. (Section 10A)

L2P2-2A-C2-T16

uddiaiil  ICAI Study Material Chapter 2 dil — commencement of business — section 10A, 112l
sections 4 %44 12.

-leL

Rule: company having a share capital shall not commence any business or exercise any
borrowing powers, Q12 § a director files a declaration with the Registrar within one hundred
and eighty days of the date of incorporation, (Fud form Hi 24 [FUd Ad verify 54, § every
subscriber to the memorandum has paid the value of the shares agreed to be taken by him as on
the date of making the declaration. ol 48, 215 declaration, 215 deadline — ARY Wil

Penalty, 24 21551 9% marks €. Default 21 dl company shall be liable to a penalty of fifty
thousand rupees, 21 every officer in default shall be liable to a penalty of one thousand rupees

for each day during which the default continues, subject to a maximum of one lakh rupees.
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A%l € Vi Hs<iH HAUlEL ol duil; §5d company -l penalty AUl Fscllol 2454l marks OS] € ©.

s{log WRRUH. oi no declaration is filed with the Registrar within one hundred and eighty days
of incorporation and Registrar has reasonable cause to believe that the company is not carrying
on any business or operations, i d may initiate action under Chapter XVIII for the removal of

the company's name from the register of companies. &ll- (uil 5 trigger 2 Y5d filing i
Registrar | dlogoll Hi=ddl — oy combination 8, isq I8 &l

Case scenario A2 vtddl ol usiell YEL. section 4 é&mj Name reservation twenty days from the
date of approval 24 €, {24 approval U\ thirty-nine days 2 file 20¢ SPICe+ (INC-32) lapsed
name R file 213 QU i1 section 12(1) and 12(2) Hoso registered office - A- not required
at the date of incorporation £ — communications 3ell 215 i) office Avicll A4 Registrar 4
verification 24ludl company U thirty days from incorporation st €.

€35 GLIAL-AL Fellol WAL Al Section 10A ERUL MLl incorporation scenario dR\s YOI 8 —
AlH HIA 8 & A&, filing cuid registered office o A-1 BT g & &, 24 declaration file
sdl-l URSLEHL. Each part has its own section and its own conclusion. ci¢] 619] duiq 21 241 topic i
marks dJHtadi-l Alell AU Adt S.

(@=L (Analysis)  £92 ULSIA €35 G101 AL @l - 1 U8t
= Question <l number clowl ¢RI UHIRQL Fcllold number AL, 244 €35 CIL UR apply Sl usdi d-ll

section &ull.

CSQ 16.1 - PYQ 2026-)an [3] (a) - 5M - Pg 67 LEVEL Il HEUAN

Analysis

(<t 17: Conversion of Companies Already Registered (Section 18)

L2P2-2A-C2-T17

uddiaiil  ICAI Study Material Chapter 2 dil — conversion of companies already registered —
section 18, A& section 2(68) Hi private company -l definition.

-leL

BLE] WVR members | 2iuHUlEL ¥ Yoy 8. Public company - private company Hi 4R %
convert 53| ASRL BUR d definition -l i€ | 2US. section 2(68) Yol private company dled dl
company %+l minimum paid-up share capital as may be prescribed Sl2 211 % by its articles,

except in the case of a one person company, limits the number of its members to two hundred.
2124 conversion -l S18 UL UsHi USdl Adld ©: how many members will the company have?

Members ALl — vl e Avidl ol [Fu. Joint holders: i two or more persons hold

— 45—
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one or more shares in a company jointly, they shall be treated as a single member. Employees:
(a) persons who are in the employment of the company 44 (b) persons who, having been
formerly in the employment of the company, were members of the company while in that
employment and have continued to be members after the employment ceased 21 shall not be

included in the number of members. ¢{dtyd employees 12l ISRIE] At I Avil — d while in
employment member sl o181 24 R\ continued @ll slal 1.

QLA Tt o 52A. 51es B B dM dl: directors 4 dH-il AL 18, employees 26, e{cdyd
employees 15, Qi?iSd 2Ad shares €Rlddl members 7 x 2 = 14, ollos1 members 137. Exclude the 26
employees and the 15 ex-employees. Compress the 14 joint holders to 7. &S| & © 18 + 7 + 137
= 162, % within the limit of 200 £9. Conclusion: the company can be converted into a private

company, 24 no reduction in the existing number of members is required.

The classic wrong answer 21 & § slw@s{ oiell Hil ARALA AR( dai — d-it2ll 210 241 244 Glg
conclusion -lsa\. ol adjustments 4 Sl 242l QlR1RAL d\S eldldll, B2 examiner - gud § dHIRL
AisSl question Hi OURAL AN Sl SH AL 8. Question AL ollozl el (‘uvl el2Lsdl us?') 21
o vlisslell adlol Ui €9, Ul d-ll osdied separately and in terms 24Ul us.

Guios- (Application)  section A facts U2 @dUSL - 1 U

= IRIARA sles RS Hsl, BHI ellsld categories UR 851 i, Ug| total, UeSl 200 A& UMK, uesl
conclusion. Marks §tH W& 241d 8, edlol ulea &l

CSQ 17.1 - PYQ 2022-May [1] (a) {C} - 6M - Pg 69 LEVEL Il WD
Application

(i 18: Subsidiary Company Not to hold Shares in its Holding Company (Section
19)

L2P2-2A-C2-T18

udaiaiil  ICAI Study Material Chapter 2 dil — subsidiary company not to hold shares in its holding
company — section 19, Al&l section 2(87) Hi subsidiary -l definition.

-leL

Rule: no company shall, either by itself or through its nominees, hold any shares in its holding
company, 2 no holding company shall allot or transfer its shares to any of its subsidiary
companies; 211 any such allotment or transfer of shares of a company to its subsidiary company
shall be void. ¢i-l ¢ilog Hsta-{l & — subsidiary 2 ddl-i A&, 244 holding company 2 allot §
transfer scli-i &L,
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Proviso «ll QL exceptions, 2 Vl2dl % 8. 21l sub-section (a) where the subsidiary company
holds such shares as the legal representative of a deceased member of the holding company; s
(b) where the subsidiary company holds such shares as a trustee; § (c) where the subsidiary
company is a shareholder even before it became a subsidiary company of the holding company
— dldl BRARAA @] usdl A2ll. Facts AQRIA olsR US dl HALE SIE 928912 ddR A US 8.

o{log proviso — voting Uil SIU, i ATl dellR Ysiel YEl. Proviso -l VieR 2ilddl subsidiary
shall have a right to vote at a meeting of the holding company only in respect of the shares held
by it as a legal representative or as a trustee, 2124 $ clauses (a) 241 (b) 860+ shares UR %. 2l2d

% subsidiary 7% of its holding company, of which 2% is held as legal representative of a
deceased member, may vote on that 2% only. Exception (c) S5U-l shares SIUEUR Avll ASL, but
they carry no vote holding company Il meeting Hi. The chain question makes the same point
twice over. %i holding company -t ¢l a2 subsidiaries U+l control 4 &€l s1€5 company A
holding company | deemed subsidiary 12 [Explanation (a) to section 2(87)], 4 dl Uld-i
shares subsidiary ¢i-ll d before vl 1, i d holding company -l annual general meeting Hi
cannot vote; U2 dJA2 company % 10% of the same holding company as a trustee can vote. Ask

in what capacity each block is held, and answer company by company.

BEAL €38 question ol dotssi-l ©: Ul oiet AL, U9l section 19 apply S2A. USEl doissl
section 2(87) © — S\QL controls the composition of the Board, § SIQL isAl § subsidiaries Al
youlld exercises or controls more than one-half of the total voting power, 244 Explanation dle
Al § 6|2y subsidiary HIR§cl] control UL Q. Ui s company 6,00,000 out of 10,00,000
equity shares €R1d, Ui 2 duil 244 holding company o M 41U, Ul o5 AL eliog-l
shareholding -« 24Sl. An answer that applies section 19 without first identifying the holding
company loses the first half of the marks.

Exception (c) — ol dtRuAl AU 2 vil. i subsidiary 21 10% of the other company in
March 2017 dlell sid 244 Uell company 21 55% of it in March 2018 clell s, i subsidiary was
already a shareholder before it became a subsidiary. 212 1 holding proviso (c) 860 valid €& —
2 d- uedl2ll HAEl bonus issue uel, $4 § bonus shares 2 % proviso S50 Ald B, uSdi ol dRlull
AsS| §2U; 2 sUl AR oyalei ofloy s st -l

Exception (b) — ((Q{x capacity 83 8, shareholding &\, i holding company -l S1€
shareholder Uldli-il shares charitable trust Hi 4$ 21 subsidiary as trustee {11, o32ll trust -l (Hetsd
subsidiary -l AH E, AUl subsidiary WWR Uldl-l holding company i shares €14 8 — 44 A
expressly permitted €, 54 § d 21 shares as a trustee &i1d 8. A3 ALEL investment -l (5=l yst:
45l 52\ subsidiary = Uldi-ll holding company | €11 &2t capital WRledl s, dl d el
exceptions Hi2ll none Hi 241d 241 214 cannot 53| 2S.

Questions VLR gf YL 8. AL HPL dRAR ild 8, i €35+ ellol JUR AcElH 41Ul Can the
subsidiary invest further in the holding company? il — H-llES shares €lddll UR % ), ved dulR
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WRlEl UR URL HALE 8. Can it vote? 55d legal representative & trustee d\§ €AdEl shares UR. Can
the holding company allot or transfer shares to it? -il, 24 2iq sl¢J usl allotment & transfer void
8, Rt 5 (521l proviso Hi 2t1d.

www.scanneradda.com

Gulor- (Application)  section A facts U2 @3St - 2 Uil

= Section 19 apply 531 d uSdi A3ld- l21AMI %5 section 2(87) €50 holding 4 subsidiary - 2issl

5 A1 ol
3 = ol 251 adARIAl Sl — 7%, wHiell 2% legal representative dl5 — i 2 edLel 85 conclusion Yell
de oAl 44 voting -l €8 UisSIHL cul.
:
Z
€SQ 18.2 - PYQ 2020-Nov [2] (c) - 4M - Pg 72 LEVEL Il ueuu
Application
€SQ 18.3 - MTP 2022-Sep [1] (b) {C} - 6M - Pg 73 LEVEL Il LD
Application

(G=A™QL (Analysis) €92 ULSIA €35 1191 wedL el - 3 Uil
= Ui question Hi acquisition -l LR €I, Ul eelol slasH UR olitll; exception (c) Al (RQRL Yy uddi
SIQU UR % Y ©.
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= CSQ 18.1 - PYQ 2019-May [1] (a) {C} - 4M - Pg 70 LEVEL 11 HeUH
3 Analysis

K €SQ 18.4 - PYQ 2023-Nov [1] (a) {C} - 5M - Pg 74 LEVEL II ueuy
c Analysis

5 CSQ 18.5 - PYQ 2024-Sep [3] (a) - 5M - Pg 76 LEVEL 11 HeUY
: Analysis

z

(<t 19: Service of Documents (Section 20)

L2P2-2A-C2-T19

udaiaill  ICAI Study Material Chapter 2 dil — service of documents — section 20.

www.scanneradda.com

S0

Company 4R service — section 20(1). Company U § d-l officer U2 document by sending it to the
company or the officer at the registered office of the company serve 4 25 — registered post
2|, 5 speed post |, § courier service &, 5 by leaving it at its registered office, 5 by means of
such electronic or other mode as may be prescribed. oi securities are held with a depository,

Ui records of the beneficial ownership may be served by the depository on the company

www.scanneradda.com
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electronic § oll%) Ad.

Registrar $ member UR service — section 20(2). Registrar YA electronic mode Hi documents file
5l 291l Act § rules -\ provisions [Ri<llx, Registrar or any member U2 document by post, or

registered post, or speed post, or courier, or by delivering it at his office or address, or by such
electronic or other mode as may be prescribed serve ) 2.

www.scanneradda.com

Proviso, ¥ question $H2Li AUS] 9% s1U . A member may request for delivery of any

document through a particular mode, for which he shall pay such fees as may be determined by
the company in its annual general meeting. 21 dR dQl {19y 4 Y, uesl service by any other

mode is not service at all. 224 % member 1 duil- notices by registered post at his residential
address H1oU{ S V1 deposited sufficient money, 244 Ul d- notice by ordinary mail under
certificate of posting HISAY, d 58| 25 $ notice not properly served — d-ll eclld 25 © 244 notice
(Fesn oy ©.

www.scanneradda.com

A AWl %8 AR QUL d % UM service AU Company d-l by the mode and at the
address he specified serve 5cl oielldell 8, 244 d ol H[S-L (e sdl 21 sS\sdel makes no
difference 244 company - India 4R service 5dl-l §°% Usdl -2ll. Do not let a fact about the
member's travel change the answer — 21 €8l5d dil ¢fd 5 ©1 5 Al d owldl {2 o5 YsIE ©.

www.scanneradda.com

Articles 2l section < sl 245 AL, i articles &€ § company U2 documents only by speed post
% serve AR, i SIS by courier serve 3, AUl service good 8 — courier 21 section 20(1) Hlrd
AUl AcdlHi-Al 25 &, i section 6 Yoyl articles Hi A d Bl Sl dlUBL Act Ald 8. Company -l
ISRl 845(R invalid 8, 24 B 454l A d HISA4R can claim damages. The classic wrong
answer is to enforce the article.
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AU (Understanding)  qmonicll 244 deedHi ysl - 1ust
= 6id sub-sections Al Acll 241l QUll 24 Gid AL AL — company UR service -l Adl 241 member U
service -l Al A5yl 2.

= Member -{l U2ie 53¢l Ad i+ annual general meeting Hi -iss| 2\ fee cllg] proviso 2 o marks dlg] dls
8. d- 2isl.

www.scanneradda.com

TQ 19.1 - MTP 2021-Mar [3] (a) - 3M - Pg 77 LEVEL | AN
Understanding

(@=L (Analysis)  £9¢ ULSIA €35 o491 A4edL @l - 2 usll

LY

= 6iq questions -l ALER 21 © § whose choice governs — member -l requisition & company -\ articles.

hY by

Section d?§ sl dotldl d usdl uieall sl aull d 2ol

= U9l €35 question ooyl 1oL GHR € ('orl AUH SIU dl Bl 2 % 82", 'd damages HIRLL AS?"). ollost
AL TAlo] AR 4 AU AU dA USA™Mi UG e9tsalell mark o 8.

www.scanneradda.com
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CSQ 19.1 - RTP 2020-Nov [1] - Pg 78 LEVEL Il ey
Analysis

CSQ 19.2 - PYQ 2022-Nov [5] (Or) (a) - 5M - Pg 79 LEVEL Il HEYH
Analysis

www.scanneradda.com

(<t 20: Authentication of Documents, Proceedings and Contracts (Section 21)

L2P2-2A-C2-T20

CONCEPT BASE — &%) Y€l s165 udat-ust 2l - y duidl w2 o33

udaiaiii  ICAI Study Material Chapter 2 dil — authentication of documents, proceedings and

www.scanneradda.com

contracts — section 21.

e
21 section 2L HI2 8. Company SEAH culsct & i Uld 521 A 53 Asll -2l Section 21 2 uesl
2Ll Alle-l TFellol 24U 9: who may authenticate a document or proceeding requiring

authentication by the company, and who may sign a contract made by or on behalf of the
company. 2L section -l (A% authority to sign & — o{log §¢] dril U AR 2.

www.scanneradda.com

1L chapter Hi d{l 9¥3uL. Section 21 - section 12(3) A& diRll, % 5& © 5 company -l name,
registered office address and Corporate Identity Number sii sui gutldi 951654, 241 section 20
Q{lﬁ, % 5& © § documents company i 244 company YRlell 56 2Ad o 9. >ll§lll yolld company
AL sPUOUIHAL (FuHL 8: dul g duid, UL s16L 53, 24 service 5 Ad AR

d-l wen $26i AMU vl The Scanner prints no question on section 21. A\ S1QL 53U AS 2]
(fuu Study Material Hi2ll 485 cdl 44 A 251 12l dR1S ARl — 21 document § contract dlal
scenario Hi A4St mark GHR ldl Yl 8, vl question -2l
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(i 21: Execution of Bills of Exchange, etc. (Section 22)

L2P2-2A-C2-T21

CONCEPT BASE — &2 Yl s18 udat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uddiaill  ICAI Study Material Chapter 2 dil — execution of bills of exchange 24 ¢{losi instruments

— section 22.

e

www.scanneradda.com
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1L section 2AL W2 B. d 58 O 5 bill of exchange, hundi or promissory note is deemed to have
been made, accepted, drawn or endorsed on behalf of a company S4I? ARQU, 244 company
execute a deed or empower a person to act on its behalf 58 d 53\ 5. Section 21 | %4 WS]
UL (s authority 8 — culscd A€l 53¢ instrument company A SUR ¢liel — instrument U-{l
liability <el.

Section 12(3) A&l Acitt. Section 12 company 4 58 & § AWl have its name printed on hundies,
promissory notes, bills of exchange 24 [Fd 2 24 oflosi documents UR 1M €9ulag, Section 12
$& 8 & instrument UR -IlH guilg oS1E5L; section 22 tells you when the instrument binds the
company. i A12l dARL & 24 YR cll section 12 HRS % YOI 6.

d-ll uiesen $26l AHAU 4udl. No question has been printed on section 22. (4 Study Material
Hizll dl, s Ll Ale Avll, 244 2511 YEL S ARl 241 chapter Hi dHIRL AHU One Person
Company, section 8, ol doctrines, section 12 311 section 19 -l ©.
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. PART 2A - CORPORATE LAWS - MSI3

o

© (] [

: Prospectus and Allotment of Securities

o

c 12 [t - 31 @l wsdl - Hs<at: B

3 ICAI Sialeu Mistde  CA Intermediate Hi Level IIl SUR Yoolg el — 4L USWL & AUR-l Miglesel MaLgl
Level | — 4% 44 sii- 32.6% 48 of 146 marks
Level Il — [G2ANQL 4 Gullon- 67.4% 98 of 146 marks

2L WS WURA Uldi-l Mislege uR % A © — d-l 33% marks Comprehension and Knowledge L, 11 24tuil Paper 2 Hi 28%.
QUL 21 % UHIRME AR 52U: section xtell, Ul d e2usdl-l HestaRl sU.

www.scanneradda.com

(<t 1: Public Offer and Private Placement (Section 23)

L2P2-2A-C3-TO1

uddi @il ICAI Study Material Chapter 3, Public Offer and Private Placement il — section 23 4
section 42 244 Companies (Prospectus and Allotment of Securities) Rules, 2014 <l Rule 14 A& di{lA.

www.scanneradda.com

e
s M [(Aun: private placement 2124 any offer of securities or invitation to subscribe

securities to a select group of persons by a company, other than by way of public offer, through
issue of a private placement offer letter, 244 9% Act Hi 241U&l conditions 143'1 $3. Section 23

securities issue 82cll-l routes AWM €9; section 23(2)(b) i limb € 95 private company 4 private
placement 2\ securities issue 8¢l & €, Ui section 42 4 Companies (Prospectus and Allotment
of Securities) Rules, 2014 -l Rule 14 12l difl4 ulndl & 8.
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Aissl, Vi examiner % o figures AMAN Y5 ©: section 42(2) Yesol offer §5< identified by the
Board dl select group of persons A 9% AL © ("identified persons"), whose number shall not
exceed fifty or such higher number as may be prescribed, 5 financial year Hi. Rule 14(2) 2
higher number 24 8: financial year Hi §d HollA two hundred. ¢id d@ull — section q fifty HE|
Rule -l two hundred — §4 & M2l §5d A5 2isdl ol AUGRA @Bl S.

IRLARAH A 5191 s & B: any offer or invitation made to qualified institutional buyers, or to
employees of the company under a scheme of employees' stock option under section 62(1)(b), is
not counted — two hundred persons -l limit Hi 21 2ttt A2ll. AT A Vil TBellol 21 8§ §

L ceiling ESOP employees -l UL @3] U3 8. viq -2l Offer A Aqvaul two hundred 12l
AU lddi uddi QIBs 24 ESOP employees ¢id- olle 52U

www.scanneradda.com

Limit €38 kind of security €16 €, company €16 «&l: Rule 14(2) -l Explanation 2u® §3 © § the

restriction is reckoned individually for each kind of security — equity share, preference share or

www.scanneradda.com
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debenture. 212d % company 21 two hundred persons 1 equity shares offer 3| S, d 1 %
financial year ui ¢{lost two hundred - debentures offer 53\ 215 €. UIHi securities o table 2412}
Sl, dl two hundred -l 2R3 €35 column Hi A2 ML 5.

ar{ui vis2dl aa? offer 53\ ASIUL: financial year Hi §d two hundred persons Al ceiling AR, an

www.scanneradda.com

offer of private placement can be made more than once in a financial year, identified persons |
UM AvAIA 2L, AT A vil2l oseliol 21 O § offer Av{Mi §5d Vs % AR U 2AS.
Section 42(5) % 2AS & d dl AUPLA] offer vjeell Sl AR d) fresh offer ©: no fresh offer or

invitation shall be made unless the allotments with respect to any earlier offer have been
completed, or that offer has been withdrawn or abandoned by the company.

Offer LA 8IS mechanics: private placement offer and application prescribed form Hi AT

identified persons - U4 € whose names and addresses are recorded by the company, 244 d

www.scanneradda.com

shall not carry any right of renunciation. Identified person subscription money 112l apply §2 © by
cheque or demand draft or other banking channel and not by cash, 211 section 42(8) Yoy the

company shall not utilise monies raised until allotment is made and the return of allotment is
filed with the Registrar.

L (AUl disatdl (BHd — 21isst section Uid %5 241 ©: section 42(7) company A releasing any

public advertisement, or using any media, marketing or distribution channels or agents, to
inform the public at large about the issue 2{l U5 €. Section 42(8) }°¢! a return of allotment to

be filed with the Registrar within fifteen days from the date of the allotment, o34 allottees -l
Bl ALEL, AL A, AR-ME 244 allot AU securities Al AvUL SI. Section 42(9): 21 return $18a

www.scanneradda.com

SCUM default AL dl the company, its promoters and directors liable to a penalty of one

thousand rupees for each day the default continues, subject to a maximum of twenty-five lakh
rupees. Section 42(10): “1i company makes an offer or accepts monies in contravention of the

section, i A2l liable to a penalty which may extend to the amount raised through the private
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placement or two crore rupees, whichever is lower, 21 company 2! refund all monies with
interest as specified in sub-section (6) within thirty days of the order imposing the penalty 539
us. Section 42(11) i2ll #IRER ©: any private placement issue not made in compliance with sub-
section (2) shall be deemed to be a public offer, 244 Ugdl Companies Act, 2013, Securities
Contracts (Regulation) Act, 1956 2 SEBI Act, 1992 — Q1L ald) usS 8. Identified persons Al
ceiling ¢2, 212d issue private placement &g @ ~2il.

www.scanneradda.com

AU (Understanding)  qumenicll 244 deedHi ysl - 1ust
= Private placement -l definition 2A1u{l &@wl — select group, public offer j, olIsld Qég', w4 private
placement offer letter — Q1A U2l marks ©.

= Section 42(2) Vi Rule 14(2) A& 2isl. Rule -l two hundred d2R section o fifty 4sel @ [FRAH 8.

www.scanneradda.com
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TQ 1.1 - PYQ 2018-Nov [5] (b) - 5M - Pg 83 LEVEL I HEUNH
Understanding

Guadios (Application) section A facts U2 €2USL - 1 U

= uddi offer 4l AvHial QIBs 244 ESOP employees 6lle 53U, Ul ol1S] el 2qvi- two hundred 12l
ARudldl, ugdl conclusion asRULAl. gross AvUL ARuAlddl Tale UL HEl 5 YS! B B,

CSQ 1.1 - PYQ 2021-Jan [4] (a) - 4M - Pg 85 LEVEL 11 HEUH
Application

(i 2: Regulation of Issue and Transfer of Securities etc. (Section 24)

L2P2-2A-C3-T02

CONCEPT BASE — &% Y¢il s165 udat-ust 2l - y dui w2 o33

uédi aiai  ICAl Study Material Chapter 3, Regulation of Issue and Transfer of Securities etc. qill —

section 24.

-lel

1L topic UR Scanner Hi Y5 ut Ul 2{l. 21l concept-base topic ©: chapter Hi d section 23 —
% securities issue §cl-l routes AU € — 44 sections 25 to 33 — % prospectus 1 governs Y
— ] Al gl oA 8. s1e) Uil 24RA AS], UL d % scheme Gledl §3 € d AUl HI Study
Material i <l

Section 2l [dQl ©: section 24 regulation of the issue and transfer of securities 24+ d-{l &l
BISIREL clloiddi-l govern $3 8. 4L &AM SIQL ] administer 52 d 4L % section 1S5l §2 8, w4 2led
95 21l chapter -l prospectus -l ascle{IMi Companies Act Al 0 SEBI regulations Ul 2isdl us 8 —
€l.d. section 26(1) °§2}{\l, Ui prospectus Hi 318C{l-ﬂ information 244 financial information -l

reports specified by the Securities and Exchange Board in consultation with the Central
Government Sl 8.

Exam Hi d 56 Ad 2a1a2l: Uldldl d>t Ul d15 Sl ULl prospectus Al Sclloiii context -l s
lél 218, Ut A clld UR §dl SlU § company L issue U2 SEBI regulation §4 @ld] U 8, dl A1H
21Ul hook section 24 8. d-ll U dicdl asallol - eiiell; -AtH 24Ul 244 operative section U o1l

(™ 3: Prospectus (Section 25 to 33)

L2P2-2A-C3-TO3

uddiaill  ICAI Study Material Chapter 3, Prospectus dill — sections 25 to 33, 11&l section 2(70) 44
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

Companies (Prospectus and Allotment of Securities) Rules, 2014 -l Rule 8.

-lel
Definition 2l 213 s, 54 5 Y| chapter d-ll U 25¢ ©: section 2(70) Y50l prospectus 2d any
document described or issued as a prospectus, 241 dHi includes a red herring prospectus

referred to in section 32 or a shelf prospectus referred to in section 31 or any notice, circular,
advertisement or other document inviting offers from the public for the subscription or purchase
of any securities of a body corporate. 212d shelf prospectus 24 red herring prospectus oi-l

section 2(70) ll 2{€2 prospectus % & — 1 g & g YR AUR il AU duil. d-{l A2, section 29
requires every company making a public offer to issue its securities only in dematerialised form,
Ui Depositories Act, 1996 Ulodi-l /& 8; section 29(1A) 4L dld prescribed classes of unlisted

companies Y&l detld 8, wH-{l securities shall be held or transferred only in dematerialised form
— Companies (Prospectus and Allotment of Securities) Rules, 2014 -l Rule 9A 112l ctil.

Section 26 — prospectus Mi gf «lg owl&24: public company &R § d-it ddl, d-l formation -t
Aee{Hi § uelall, AUl public company -l formation Hi ASEE § 4 @Al SIE Ulsd SIRL S d-l
ddll issue g €35 prospectus shall be dated and signed, 241 dui 21 information 244 financial
information -l ldl reports ysdl usS as may be specified by the Securities and Exchange Board in
consultation with the Central Government; SEBI 29 specify - 52 cui Y&l SEBI Act, 1992 &5
SEBI regulations &3] uS 8. Prospectus Hi make a declaration about compliance with the Act and

state that nothing in it is contrary to the Companies Act, 2013, the Securities Contracts
(Regulation) Act, 1956 and the SEBI Act, 1992 i d#-{l €A rules and regulations — 21 UQL slg

Bl Section 26(6): i on its face cduig US & d-{l s -Ase Registrar U filing HI& USRUSIE O,
i section HIBL 8 d documents A AsA AL2L ISUL O § prospectus Hi Y5 statements Hi di-ll
GedWw 8. Explanation to sub-section (3): the date indicated in the prospectus is deemed to be
the date of its publication.

Section 26(5) — expert -1 statement, AL disqualifications: prospectus i not include a
statement purporting to be made by an expert — a5l (a) the expert is engaged in or interested in

the formation, promotion or management of the company; (b) he has not given his written
consent to the issue of the prospectus; 212dl (c) he has withdrawn that consent before the

delivery of a copy of the prospectus to the Registrar for filing. %l expert  statement 43 Sy,
Ui prospectus Hi a statement that none of these conditions exists UL lq aslefl. 241 A1 UlEl
AR\ ULE Avll; mis-statement L UHIHI expert -l defences d21S 21 % ule9l 2i1d .

Section 25 — deemed prospectus, 241 $ S8\ 5l &1 presumptions: where a company allots
or agrees to allot securities with a view to all or any of them being offered for sale to the public,
the document by which that offer for sale is made is deemed to be a prospectus issued by the

company. Section 25(2) yosol, Qletg ALGUd - AR i Yell, allotment 21 o Sl 2y g d-l YRl
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

HiHl dait © o5l (a) the offer for sale to the public was made within six months after the
allotment or agreement to allot, 212dl (b) at the date the offer was made, the whole of the
consideration to be received by the company had not been received by it. Section 25(4) 4o,
offer 8212 company & firm Sl Ui offer document U2 by two directors of the company, or by
not less than one-half of the partners in the firm A&l Sl dl Y ©. 4L AGL tests 4 ARQL w3l
AR 14 S51Sd RS Aellcdl — Ul il sididel S B § s intermediary pass 2L 4 o{loxl

fail.

Section 28 — members &Rl offer of sale, 24 Rule 8 j ¢itl 53 ®: members after consultation
with the Board of Directors Uldlls 21lv] § 24345 holding 5l 5cl procedure Wlolld public 1 offer
52| 28 ©; the offer document is treated as a prospectus issued by the company, 2124 contents,
mis-statements 244 omissions - liability Al provisions a-d aldy U3 8. dA-IRL members — (s
Sy, bodies corporate Sl § ¢i4 — 2 jointly authorise the company in writing to take all
necessary action on their behalf 53¢ us 11 reimburse the company all expenses incurred U@l
8251; us. Rule 8 Y9 prospectus 244 allotment Al otell provisions 2Ll offer ald) us 8 except:

minimum subscription; minimum application value; the requirement of a Board statement on
the utilisation of money received; and any other provision or information the offeror is unable to
provide or collect, provided valid and detailed reasons are disclosed. Prospectus Hi state who

will bear the expenses of the offer, and the reasons for it C—Mﬂ us.

Section 27 — objects ciecidl, u- eclldd Y2\ 53 £dl proviso: the terms of a contract referred to
in the prospectus, or the objects for which the prospectus was issued, may be varied only with
the authority of the company given in general meeting by special resolution passed by postal
ballot. First proviso {19l 8 & notice -l 55| 53¢l (ALl published in newspapers, one in English
and one in the vernacular language, circulating in the city where the registered office is situated,
indicating the justification for the variation 2. Second proviso A\t bar €: the company shall
not use any amount raised through the prospectus for buying, trading or otherwise dealing in
equity shares of any other listed company — 12€ a1 deell 412l majority S, special resolution
URL AL QU 1Ll Hell. Section 27(2): dissenting shareholders shall be given an exit offer by
the promoters or controlling shareholders, SEBI -5l 52 d exit price 21 244 d Ad dal RAR.
A=l A=Y viiel weet extraordinary general meeting il simple majority < Y2dl 2l @ &; 31
Yl -2l — section postal ballot 2\ special resolution H131 ©.

Sections 30 to 33 — AR 8, 95 one-liner 33 YU V: Section 30: prospectus -{ advertisement
UL AR dHi memorandum -l 211 (G2Ldl sldl o5l — the objects; the liability of members

and the amount of share capital; the names of the signatories to the memorandum; the number
of shares subscribed for by the signatories; and the capital structure of the company. Section 31
(shelf prospectus): 214 prospectus %3-il BALELR securities issued for subscription in one or more

issues over a certain period without the issue of a further prospectus 22; SEBI 9% classes of
companies -5l 52 d Udd offer duid Registrar WA 21 file 53| 218, indicating a period not
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exceeding one year as its validity, commencing from the date of opening of the first offer, 21 1
syl offers Hi2 6l prospectus os18q -i2ll; section 31(2) 4oL company 21 an information
memorandum on all material facts relating to new charges created and changes in the financial
position between the first or previous offer and the succeeding offer, with the Registrar, prior to
the issue of a second or subsequent offer file 524 U3, 44 §8R USeli % advance subscription

www.scanneradda.com

money A& applications Hull A SIU dl company 2 intimate the change to those applicants and
refund those who wish to withdraw 524 u3. The information memorandum together with the
shelf prospectus is deemed to be a prospectus. Section 32 (red herring prospectus): 2?{51,

prospectus which does not include complete particulars of the quantum or price of the
securities, 95 prior to the issue of a prospectus issue 21U € 14 filed with the Registrar at least

three days before the opening of the subscription list and the offer 212 ®; d carries the same
obligations as a prospectus, oi-l <2+l €35 52512 highlighted as variations in the prospectus s2¢ll
us, 241 offer oitl Adi the total capital raised, whether by debt or share capital, and the closing
price of the securities %l prospectus filed with the Registrar and SEBI 539 u3. Section 33

(abridged prospectus): section 2(1) 4o d 2124 a memorandum containing such salient features

www.scanneradda.com

of a prospectus as may be specified by SEBI by regulations; no application form for the purchase
of securities may be issued unless accompanied by an abridged prospectus, 11 proviso J-llél QAR

o AW B %UR form in connection with a bona fide invitation to a person to enter into an

www.scanneradda.com

underwriting agreement AUy Sy, 24l where the securities are not offered to the public;

default 112 a penalty of fifty thousand rupees for each default.

UL (Remembering) o5 20l el d 21 o Ad 2y 52 - 3 Ul

N

= 2 list Ul 6. Section o A VUL, UeS) ULEL QUL — 952l items QUL d2Ell marks HA 8, Vi€
SIS AHYcll 23 St uati 24l ulel 24 €l
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= UsiH{ penalty UL YOS Sl dl dd 4edL limb 3LRQLL 24 AisSIHI cuil. Penalty 4R offence  dgli- A4

N

.
5
-E TQ 3.2 - MTP 2019-Mar [4] (a) - 4M - Pg 89 LEVEL | HEUH
v Remembering
. TQ 3.3 - RTP 2021-May [7] - Pg 90 LEVEL | HEYH
: Remembering
z
CSQ 3.1 - PYQ 2019-Nov [4] (a) - 4M - Pg 92 LEVEL | HEUN
Remembering

AU (Understanding)  quosicll 44 el ysl - 3 usll
= "shelf prospectus / red herring prospectus / abridged prospectus QJ, 8" 112 udd| statutory meaning
UL, Ul @ull § d section 2(70) -l i€ prospectus % 8, uesl procedure. §5d meaning 2 210l Lol
-2l

www.scanneradda.com
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= UL AL 2 items UR "comment on" $cllq $& Ui €8+ HAULY] d-L section number 2l oliell 444 AL
AL blocks Hi oallol dudl.

TQ 3.6 - MTP 2025-Aug S2 [3] (a) (ii) - 2.5M - Pg 92 LEVEL | AN
Understanding

www.scanneradda.com

TQ 3.1 PYQ 2016-Nov [4] (a) (ii) - 4M - Pg 87 LEVEL | HEUH
Understanding

CSQ 3.7 - PYQ 2026-May [3] (a) - 5M - Pg 101 LEVEL | HEUH
Understanding

Guadiosl (Application) section A facts U2 &2USL - 4 Ul
= Variation-of-objects -l problem Hi resolution 24 second proviso A A3 AUE2L El. Special resolution
GRIGR UAUR UL S1U dlugl, ol listed company -l equity shares Hi U1l dlluRdl U-l bar Asdl o
Wdla s2ud] € 8.

www.scanneradda.com

= Deemed prospectus -l problem Hi allotment -l 1R\, offer document -l dARlW 244 erlbj, consideration

£
S U sg § Sl — 21 458l 53U, ugdl €5 UR section 25(2) apply 5U. Ul section, Ugdl facts, Uedl
K conclusion.
: €SQ 3.2 - PYQ 2021-Jul [4] (a) (ii) - 3M - Pg 93 LEVEL Il AN
B Application

€SQ 3.3 - PYQ 2022-May [3] (b) - 5M - Pg 94 LEVEL I ueuu
£ Application
= €SQ 3.5 - RTP 2025-Jan [11] - Pg 97 LEVEL II HeuH
s Application
CSQ 3.6 - PYQ 2025-Sep [2] (b) - 5M - Pg 98 LEVEL II neun
b Application
s
2
2

(Q2AuL (Analysis)  £9¢ ULSIA €35 o491 AH4edL @l - 3 uall

= ol intermediaries § ol offer documents VAL S AUl 215 UL\ s @l 244 €35 HI2 SSL § d six-month

§ test 24 section 25(4) -l signing requirement Adld & § Al 215 &9 conclusion Avidi %8 pass ARl &
s d-tl marks o1 €.
: TQ 3.4 - RTP 2025-May [11] - Pg 90 LEVEL II ueun
3 Analysis
2
CSQ 3.4 - PYQ 2025-Jan [1] (a) {C} - 5M - Pg 95 LEVEL II uea
Analysis
TQ 3.5 - PYQ 2025-May [3] (a) - 5M - Pg 91 LEVEL Il WD
Analysis

www.scanneradda.com
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(<t 4: Mis-statement in Prospectus (Section 34 and 35)
L2P2-2A-C3-T04

uddiaiii  ICAI Study Material Chapter 3, Mis-statement in Prospectus clil — sections 34 4 35,
A2 section 26(5) 24 section 447.

www.scanneradda.com

iy

Section 34 — criminal limb: i issued, circulated or distributed 24l prospectus Hi any
statement which is untrue or misleading in the form or context in which it is included S, A
o®1i any inclusion or omission of any matter is likely to mislead, cili every person who authorises
the issue of such prospectus shall be liable under section 447. Trigger $2cl usioll © d 1l El:
statement GuREIEE Ad Wi il 2 a3 A2l — SRHWL €13 AS 219 omission URL Y( ©. Section
34 sl defence: d 21l[Gld 52 § that the statement or omission was immaterial, 242cll that he

www.scanneradda.com

had reasonable grounds to believe, and did up to the time of the issue of the prospectus believe,
that the statement was true or that the inclusion or omission was necessary, dl criminal liability

dwatdl 2.

Section 35 — civil limb, 1 loss -l 21c: where a person has subscribed for securities of a

www.scanneradda.com

company acting on any statement included in the prospectus which is misleading, and has
sustained any loss or damage as a consequence, the company and every person, including an
expert, shall be liable to pay compensation d-l ysddi-{l 2 6. Compensation WU el loss

HI2 o 8. $SIscl S&dl S1U § subscriber 4 WR\€ledl did not suffer any loss, dl %ol 24 © § d %
loss 2y @l drl €lall d 31 8, UL 58 loss Uy o -2l 2424 he has no remedy. (G212l "the
report was untrue, so he can claim" U2 28] o€ 24l mark dHid 8.

Section 35(2) — director -t ol defences: d civil liability &l AR % o1 %1 Allcid 52 (a) that,

having consented to become a director, he withdrew his consent before the issue of the
prospectus, and that it was issued without his authority or consent; 212ldl (b) that the
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prospectus was issued without his knowledge or consent and that, on becoming aware of its
issue, he forthwith gave a reasonable public notice that it was issued without his knowledge or
consent. ALl AU viiel osclot vl B § statements promoters 21 dUIR sUl sdi 244 director

Y Al UR HRAAL vAl, H2d d 4] oA, Promoters UL MHRIAUL defences Hi & o -$l; director
liable 2 ©.

www.scanneradda.com

Section 35(3) — fraud S <ui liability -l € QLS @51 ©: where it is proved that a prospectus
has been issued with intent to defraud the applicants for the securities, or any other person, or
for any fraudulent purpose, every person referred to in section 35(1) shall be personally
responsible, without any limitation of liability, for all or any of the losses or damages incurred by
any person who subscribed to the securities on the faith of that prospectus. Section 35 section
447 &850\ fraud -l A%t UL A1 Vil dld 8.

www.scanneradda.com
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Expert SR liable A2{l — Ui AR items Al AEL A5 Ale Avil, A set 45 o Yyo1u 8: (1)
section 26(5) Y, having given his consent, he withdrew it in writing before the delivery of the
copy of the prospectus for filing; (2) section 35(2)(b) 491, the prospectus was issued without his

knowledge or consent and, on becoming aware of it, he forthwith gave a reasonable public

www.scanneradda.com

notice; (3) a statement not made by him in the capacity of an expert, ™ d prospectus i 21 Ad
Ysiy SIY; (4) section 35(2)(c) Yoy, § statement was a correct and fair representation of the
statement, or a correct copy of or a correct and fair extract from the report or valuation, 241 §
he had reasonable ground to believe, and did up to the time of the issue of the prospectus
believe, that the person making it was competent to make it, that he had given the consent
required by section 26(5), and that he had not withdrawn that consent before the filing of a copy
of the prospectus with the Registrar or, to the defendant's knowledge, before allotment
thereunder.

www.scanneradda.com

Uoes Ad UR] sl - AWML A ERY — i Vis dld ~2ll: prospectus 4 €35 statement 2Ao€L:
AR sy, ULl company 2 2 o1& A 8 sl § dividends out of capital profits rather than trading
profits YscUL &dl, dl 2 4 RUad 2ed a concealment of a material fact 24 d2ll material
misrepresentation — §4 5 company 21 014 2Ad dividend §5 trading § revenue profits Higll o
adUdly sl 8 A capital profits Hiall dl wuAle3U A LHL % Ysdl 2US. Allottee allotment -l
contract avoid 53| S 8. Jl % dRAR ldd] N V: Tl "statements AR Sdi, 2124 liability
SUIRERCIETIR

www.scanneradda.com

Rescission «ll &8, A s A2ll: %33l subscribed for shares on the faith of a prospectus containing
untrue and misleading statements of material facts Sl d Indian Contract Act, 1872 | fcil€id
provisions €59 court Hi %8 rescind the contract 51l 21 ©. The right is not available to a
subsequent purchaser who acquired the shares from the market — Al prospectus U ¢_l
Al Wl o -2ll. 2@ o5 problem Hi 3o allottee Uldlg 244s holding AL ARl € &
allottee rescind 53\ 25 € 3 d-l transferee &l
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Buales-t (Application) section A facts U2 €dUS! - 6 Ul
= Section &ull, d-l facts UR apply 821, U\ conclusion 24Ul $Slsdl s&dl €l & subscriber A loss 4y o 2l
i conclusion A dld UR §29 o1&, statement WIg s § Al d-il UR &l.

= YIEMirL €35 defence A AU facts A ASIRAL 244 U AUl § director § expert %+l U AULIR AV 8 d
s ot ol -2l

www.scanneradda.com

£

S CSQ 4.2 - PYQ 2021-Dec [3] (a) (i) - 3M - Pg 103 LEVEL Il AN
S Application

E CSQ 4.1 - MTP 2019-Oct [5] (a) - 5M - Pg 102 LEVEL Il HEYH
E Application

: CSQ 4.3 - PYQ 2022-Nov [5] (a) - 5M - Pg 104 LEVEL Il HEUH
& Application
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E CSQ 4.4 - PYQ 2023-May [5] (a) - 5M - Pg 106 LEVEL Il HEYY
2 Application
§ CSQ 4.5 - PYQ 2025-May [2] (b) - 5M - Pg 107 LEVEL Il HEYH
= Application
; CSQ 4.6 - RTP 2026-Jan [15] - Pg 108 LEVEL 11 HEUH
§ Application

(™ 5: Punishment for Fraudulently Inducing Persons to Invest Money (Section
36)

L2P2-2A-C3-TO5

CONCEPT BASE — %) Y&l 5165 ulat-ust 2l - Y3 durdl w o331

www.scanneradda.com

uédi aiai  ICAl Study Material Chapter 3, Punishment for Fraudulently Inducing Persons to Invest
Money dil — section 36.

e

A1 topic U Scanner Hi VIS W Ul 2l 24l concept-base topic 8, uel -18[1;], 2\ mis-
statement -l 95<loll punishment UR 41 AR 1L 9% section USS €9, uA- section 34 § section 35 -l
SIS uel sl d-l s dl2l d@ual o3l 8.

www.scanneradda.com

Section QJ 83 ©: d fraudulently inducing persons to invest money 1 1%l §3 8 — Jled § b{‘lg ®
2l MR Sldl ©9di $¢l statement 2l SIS securities Hoddll, dudl, subscribe $l § underwrite
S7l-l agreement Hi Vid], 242l credit Haddl. At 124 section 447 6Nl fraud -l U%L;
Scanner L section 35 -l alloll AL §S| RUR 1S O,
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Sections 34 v 35 ALA d sS4 AA B: section 34 2 (s A% 52 © 9% untrue § misleading
statement dloll prospectus -l authorises the issue 52 €, section 35 company 214 expert A[Sd €35
(st subscriber 4 liable to compensate ¢i-lld €, 244 section 36 fraudulent inducement = Uld
usd © — ugdl d prospectus 2l 241d §  241d. vzl prospectus i URSUHL Yert AR ARQRL M
AUl marks sulgl &l

www.scanneradda.com

(<t 6: Action by Affected Persons (Section 37)

L2P2-2A-C3-T06

CONCEPT BASE — &%) Y€l s165 udat-ust 2l - y duidl w2 o33

uddi @il ICAI Study Material Chapter 3, Action by Affected Persons il — section 37.

www.scanneradda.com
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iy

1L topic UR Scanner Hi 215 Ut ULl 20\, 21l concept-base topic 8. Study Material Hi <l @l
21 revision H{ ¢§ Auil.

Section 2l HI2 8: section 37 action by affected persons 412+l provision 24U & — misleading
prospectus 2l Ay U] (Sl FFaAHER Alsl A 5UL R %Y 2AS d. Sections 34, 35 44 36 —
9% criminal liability, dod? laLSClC{l-ﬂ civil liability 244 fraudulent inducement -{l %1 24U & — du-il
1l procedural A2l .

www.scanneradda.com

Exam Hi d+ll BUAIdL: mis-statement -l problem Hi AR1e subscribers gf 53\ 215 g Yeort Ui
section 35 860+l compensation -l €5 24 allotment rescind S2dl-l s A2 section 37 4 A uRL
UL 9Bl AR A Sl 2] (AU A BleiRL; section o AlH AU S AR] AlSU 250 41U
5§53 5ci AR SlUdl V.

www.scanneradda.com

(<t 7: Punishment for Personation for Acquisition, etc., of Securities (Section 38)

L2P2-2A-C3-T07

CONCEPT BASE — &%) Y¢ll s185 udat-ust 2l - y duiRl w2 o33

www.scanneradda.com

uddi aiii  ICAI Study Material Chapter 3, Punishment for Personation for Acquisition, etc., of
Securities diUl — section 38.

o

“lel

1L topic UR Scanner Hi VS UL UL 2{l. 2L concept-base topic 8; dd AH 4 (Ao (RS AUle
v, dioll esalol dR1s el
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Section 2l [cQl ©: section 38 punishment for personation for the acquisition of securities 2414
8 — ol SIS (s company Al securities H12 oi-1d2] A1 apply 52 & subscribe $3, 2Adl
securities Hoddl § oi1d2) M securities allot sUcldl oilont SIS 2[2L §2. Prospectus 244 allotment
Al $HL 93 d A 8, i sections 33 dal 39 % application process A4 [ 8 a-l integrity AlAd

“

.

www.scanneradda.com

d dHR Wi 56 Ad 2uarl: UM public issue Al WRRUML UL dictl Uil 245 limb dRlS,
el U dR1S AL Section o A 2L, d SUL A UR €L S 8 d cull, 2 SSlscl WUR 3L (ARl
® d operative section U 1L

www.scanneradda.com
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(<t 8: Punishment for Fraud (Section 447)

L2P2-2A-C3-T0O8

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uddi @il ICAI Study Material Chapter 3, Punishment for Fraud <l — section 447.

e

<3l topic dAS VAL UR Scanner Hi 15 UL ULl A0l — UL 2L chapter -l @2Le42L €35 mis-
statement L odletHi section 447 és1d 8, ved d A1ssdAR] Ad 2 ARAR Y©IU 8. d substantive
section A& 9lsdldl punishment clause 2L, >l Fscled Sl

www.scanneradda.com

Chapter du dui suil 48 exu ©: section 34 Howol, prospectus Hi untrue & misleading
statement 1, wdl ARHUBL £Rq inclusion & omission €I, Ui every person who authorises the
issue of such prospectus shall be liable under section 447. Section 35 Ul 21 % 2\d section 36
HIRSd the punishment for fraud under section 447 412l cld 8. 212d d@udl-l 53| 24l B: untrue 5
misleading prospectus, ugdl section 34, Ued\ section 447.

www.scanneradda.com

A1 g civil WRQUA: section 35(3) Yoo, i AllGid AL § prospectus with intent to defraud
the applicants or any other person, or for any fraudulent purpose issue 2y $q, <l section 35(1)
Hi oyl €35 culsd 2l prospectus U R AvllH subscribe $41:4 €A losses 5 damages HI2
personally responsible, without any limitation of liability €. 212d fraud 215112 ol s1H 52 ©: d
section 447 Al $2 & 24 civil liability | € s1&l A 8.

AU (€l Uid: duil § d culsd liable under section 447 €, 24 imprisonment dl fine -l bands
AlsASAL ALE A S cll AU o wSL AUiSSL AR section o -AlH marks wuld 8; vl Aissl
examiner 4 2l studl 2HAQL 2 8.
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(<t 9: Allotment of Securities by Company (Section 39)

L2P2-2A-C3-T09

udaiaiil  ICAI Study Material Chapter 3, Allotment of Securities by Company dixl — section 39, 12l
section 40(1) 4 section 62(1)(c).

www.scanneradda.com

il
s 2 (Run: section 39(1) oo, no allotment of any securities of a company offered to the

public for subscription shall be made unless the amount stated in the prospectus as the
minimum subscription has been subscribed, and the sums payable on application for that

www.scanneradda.com
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amount have been paid to and received by the company by cheque or other instrument. & clid
A1 AR sidl w21 — minimum subscription subscribe A SlY, 24 Al UL application
money W3R Hull UL S

9% percentage €2 duld AQLAMI ud 8: section 39(2) 350, the amount payable on application
on every security shall not be less than five per cent of the nominal amount of the security,
1Udl SEBI regulations 2l -is5l 52 d o{log percentage & §H. ot o AR oldidl: nominal

value ten rupees -l share UR five per cent 24 fifty paise, 2124 five rupees j application money
(Fui WA 8; nominal value one hundred rupees -l share U2 twenty rupees < application money
2l2d twenty per cent, % ASclgdl (HuH WA .

Section 39 Vsl €<l 20l — section 40(1) oiloxl ©: every company making a public offer

shall, before making the offer, make an application to one or more recognised stock exchanges
and obtain permission for the securities to be dealt with on such stock exchange or exchanges.
1L topic Al AU AN Bl © § company section 39 VAL ULA B 21 U] section 40 Hi [Fivga

U 8, 34 5 d-l listing applications AR AL €l B. Application 3| €lell 2o Yq ~all;
permission yadl o oslel.

€alo81 Ysellf URRUM: allotment deemed to be an irregular allotment 214 €. Company 4
refund the application money to the applicants in the prescribed manner within the stipulated
time 59 U3, 241 on delay it is also liable to pay interest. Section 40 -l &3l HI2 the company is
punishable with a fine of not less than five lakh rupees which may extend to fifty lakh rupees,
and every officer of the company who is in default with a fine of not less than fifty thousand
rupees which may extend to three lakh rupees, or with both. Refund, interest 21 fine — QA

UA URRUH dR\S cull; 4L topic -l Ul ¢ot-l URQUHL eelHi o M1l ©.

RAss [Rau-l consideration 12 allotment: i company Uldlg €9 Udtadl fully paid up shares
allot 82, Ui d cash Riau-lL consideration 112 further shares o issue © i section 62(1)(c) -l
govern §3 ©9: 2ldl shares s18 el (sci, cash H12 § cash Rl consideration HI2, offer U8 2US,
951 the issue is authorised by a special resolution, the price is determined on the basis of a
valuation report of a registered valuer, 244 the company complies with the applicable provisions
of Chapter Ill and such other conditions as may be prescribed. Special resolution 4 valuer -l
report 4R g allotment Hi=d +2ll, e 2 deq AR Sl dlugL.

"deciding factors" dleal Ul oB<llot: 24l problems dH- prospectus A € M QL disclosures
Sl — minimum subscription il AisS|, share €16 application money, 11 listing A Rd — 214
€81 dURLdl 5& 8. 2 o sH dl, €38 dRISA| section 39(1), section 39(2) 244 section 40(1)
AW Ysl, Vi allotment -l validity U2 conclusion U WAl €5 UR 4L verdict Guil.
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Guadios (Application) section A facts U2 &9USL - 2 Uil

= Five per cent | QLR AiSSIHL cldlell. AR 2R "more than five per cent" duidi2ll application -l
mark 1 €.

Y

= €35 disclosure - d-il Uldl-l section AH ASIAUL, €35 UR verdict AL, 24 U9l % cull § allotment 25 © §
A4S\, ugdl refund, interest 244 fine 4 WRRUH d2s GHRUL.

www.scanneradda.com

CSQ 9.1 - MTP 2023-Mar [3] (a) - 5M - Pg 110 LEVEL Il HEYH
Application

CSQ 9.2 - PYQ 2026-Jan [2] (a) - 5M - Pg 111 LEVEL Il HEYH
Application

(i 10: Securities to be Dealt with in Stock Exchange (Section 40)

L2P2-2A-C3-T10

www.scanneradda.com

udaiaidll  ICAI Study Material Chapter 3, Securities to be Dealt with in Stock Exchange <l —
section 40, A Companies (Prospectus and Allotment of Securities) Rules, 2014 -l Rule 13.

e

www.scanneradda.com

s Al (R section 40(1) Hoc, every company making a public offer shall, before making

such offer, make an application to one or more recognised stock exchanges and obtain
permission for the securities to be dealt with on such stock exchange or exchanges. Prospectus
U 2g dw] sl § A1d) application 3\ 8, Ui the prospectus must also state the name or names

of the stock exchanges on which the securities are proposed to be dealt with.

Examiner cllReR o8 GIE UR ULl U ©: apply 5q vi2d Hadg &l 5 company 2 AL
recognised stock exchanges Hi application 3 4 ARQRL AR AU, ARl section 40(1) ULl 2],
2 d 1=t Ad allot 53| 28 sl Allotment irregular €; company 1 refund the application money
in the prescribed manner and within the stipulated time, with interest on any delay 823', us, i
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section 40(5) Y« the company is punishable with a fine of not less than five lakh rupees which

may extend to fifty lakh rupees, and every officer in default with a fine of not less than fifty
thousand rupees which may extend to three lakh rupees, or with both.

Underwriting, 28 <ls4Mi: underwriting 212é company 24 underwriters 93l 2idl contract

www.scanneradda.com

a3Hi the underwriters guarantee to purchase, or to get investors to purchase, the whole or an
agreed portion of the securities that are not applied for by the public; company d4- public 4
offer 2dl shares -l value il percentage 3U commission Ysd €. 21 commission 2i2d
underwriting commission, 244 d Ysddl-l 2Rdl Rule 13 of the Companies (Prospectus and
Allotment of Securities) Rules, 2014 H{ €.

Rule 13 -l Wi ARl — marks 24\ o5 8: (1) the payment of the commission is authorised by

www.scanneradda.com
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the company's articles of association; (2) it may be paid out of the proceeds of the issue or out of
the profit of the company, or both; (3) the rate shall not exceed, in the case of shares, five per
cent of the price at which the shares are issued or a rate authorised by the articles, whichever is
less, and in the case of debentures, two and a half per cent of the price at which the debentures
are issued or as specified in the articles, whichever is less; (4) the prospectus shall disclose the
name of the underwriters, the rate and amount of the commission payable to them, and the
number of securities to be underwritten or subscribed by them absolutely or conditionally; (5)
no commission shall be paid to any underwriter on securities which are not offered to the public
for subscription; 24 (6) a copy of the contract for the payment of the commission is delivered to
the Registrar at the time of delivery of the prospectus for registration. €9 20dl, Ui 4Sl —
contract -\ filing % Alell deR S| U B.

Rate UR [Czuiellxl ol cid wildl 52 ©: five per cent 244 two and a half per cent 21 ceilings
measured on the issue price, not on the nominal value ), 244 statutory ceiling d2l articles 9% rate
2 d cHi2ll whichever is less 1 test €. Articles shares U three per cent AUl S, dl limit
three per cent % — statutory five per cent d- Gl dg) ol -2l

Listing permission «l HeA cdi refund «l &l(Sutn — section 40(3)(b): company 1 repay the

application money received within the time specified by SEBI. Regulation 53(2) of the SEBI (Issue
of Capital and Disclosure Requirements) Regulations, 2018 4%, 9% issuer listing & trading

permission HoddHi (Fvso o2 d@l refund, through verifiable means, the entire application
money received within four days of receiving the intimation rejecting its listing application 539
us. If it is not repaid within those four days, the company and every director who is an officer in
default are, from the expiry of the fourth day, jointly and severally liable to repay it with interest
at fifteen per cent per annum. 2l chapter il 6l interest rates 242 AW AUS] fifteen per cent,

21 section 42(6) €50 HiSl private placement refund U twelve per cent.

AU (Understanding)  qumonicll 244 deeHi ysl - 1ust

= Commission -l Al duidi u&di underwriting -l definition 241u; definition -l Wldl-l 215 mark .

NN

= Rule 13 -l 2Rdl number 241 244 ol USR] security A ol rates AL 215 12U rate vilel QUYL ©.

TQ 10.1 - PYQ 2018-May [3] (a) - 6M - Pg 112 LEVEL | D
Understanding

Guadios (Application) section A facts U2 €S| - 1 U
» &S5l listing applications AU €l Ui §5d application U sdl § A 22g AEl, permission Hull sl
§ A4Sl d dull, 244 Ul uRRuHl Adldl: irregular allotment, refund, interest, fine.

CSQ 10.1 - MTP 2023-Sep [1] (a) {C} - 6M - Pg 114 LEVEL Il WD
Application
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(<t 11: Global Depository Receipt (Section 41)
L2P2-2A-C3-T11

uddiaiii  ICAI Study Material Chapter 3, Global Depository Receipt diril — section 41 A&
Companies (Issue of Global Depository Receipts) Rules, 2014 il Rules 4 21 5.

www.scanneradda.com

el

(o1 suizll 24 ©: company (deuHi depository receipts §8 2cRA 24 58 Ad issue 52U A5 d
the Companies (Issue of Global Depository Receipts) Rules, 2014 Hi € — 20l H(2 Rule 4 311 Ad
dell form H12 Rule 5. 9sclled 1 ol HAL eu]; oidd ¢lad] £dl dscllol HiowL dRIR) ALEL @ldl 8.

Rule 4 — 2MRdll, 4 1 {og3\: the Board of Directors shall pass a resolution authorising the

company to issue GDRs, - the company shall take prior approval of its shareholders by a

www.scanneradda.com

special resolution passed at a general meeting. diRdR g@lcﬂ €2 e4l-H{ JAvll: a special resolution

passed under section 62 for a further issue of shares is deemed to be a special resolution for this
purpose, 212& ldl resolution Uusdall 1 Ui 2431 resolution Tl A2l

Rule 4 — &1 banks, w1 si-l WA gj 2E ©: the depository receipts shall be issued by an overseas
Depository Bank appointed by the company, 211 the underlying shares shall be kept in the
custody of a Domestic Custodian Bank. 5clloiH{ ¢i--l 421 JAull — overseas bank receipts issue
52 8, domestic bank shares 414 ©.

www.scanneradda.com

Rule 4 — compliance 24 £43ut: company shall ensure that all applicable provisions of the
scheme and the rules, regulations or guidelines issued by the Reserve Bank of India are complied
with before and after the issue; Al shall appoint a Merchant Banker, or a practising Chartered

Accountant, or a practising Cost Accountant, or a practising Company Secretary, to oversee all
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the compliances relating to the issue; 244 the compliance report from the professional shall be
placed at the Board meeting or at a Committee meeting held immediately after the closure of all
formalities of the issue. Proviso: where the company is required to have independent directors,
that committee of the Board shall have at least one independent director.

Rule 5 — 3 vt form: the depository receipts may be issued by way of public offering or
private placement or in any other manner prevalent in the concerned jurisdiction, and may be
listed or traded on the listing or trading platform in that jurisdiction. d may be issued against the

www.scanneradda.com

issue of new shares, or may be sponsored against shares held by the shareholders of the
company, 2idl 2R % Central Government § Reserve Bank of India duldlcuid -sS| 53 § specify

$3. The underlying shares shall be allotted in the name of the overseas Depository Bank, and

against those shares the overseas Depository Bank issues the depository receipts.

www.scanneradda.com
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AU (Understanding)  umonicll 244 eeHi ysl - 1ust
= Section 62 -l special resolution U2-{l deeming provision & independent-director dlall proviso 91Ul A&l
1L topic AL ¢8L ol oRRIeR A % o] LA UR marks JJHId 8.

www.scanneradda.com

TQ 11.1-PYQ 2015-May [6] (a) - 8M - Pg 116 LEVEL | ED
Understanding

(<t 12: Private Placement (Section 42)
L2P2-2A-C3-T12

uddi @il ICAI Study Material Chapter 3, Private Placement di2ll — section 42 1€l Companies
(Prospectus and Allotment of Securities) Rules, 2014 -l Rule 14.

www.scanneradda.com

e
o312l 213 524 d definition: Explanation I to section 42(3) 4escl, private placement means any

offer or invitation to subscribe or issue of securities to a select group of persons by a company,
other than by way of public offer, through a private placement offer-cum-application, which
satisfies the conditions specified in this section. Private company 2l 22l @8} S ©: section 23(2)

(b) a-d private placement 2| securities issue §2dl € 8, GHI section 42 1 Rule 14 A& dil4 ulndl-l
e 9.

www.scanneradda.com

27

Resolution, - debenture - Hadl €92: Rule 14(1) requires prior approval of the shareholders
by a special resolution for each of the private placement offers or invitations. ¢ provisos non-
convertible debentures H12 1 s1U ©: where the amount proposed to be raised does not exceed

the limit specified in section 180(1)(c), a Board resolution under section 179(3)(c) is adequate;
211 where it exceeds that limit, it is sufficient if the company passes a previous special resolution
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only once in a year for all the offers or invitations for such debentures during the year. yJv rule
Ui Ul Audl-l 2ot & "each” — 2 provisos Hi 2lddi debentures Rl €25 g HI2 offer €ls

s resolution.

(sciti-l AvaL: section 42(2) identified persons A financial year Hi fifty or such higher number
as may be prescribed Y&l i€l 8, 24 Rule 14(2) prescribes two hundred in the aggregate in a

www.scanneradda.com

financial year. Offers to qualified institutional buyers, and to employees under an ESOP scheme
under section 62(1)(b), are excluded from the count of two hundred, 21+ Explanation 2l

restriction 1 reckoned individually for each kind of security — equity share, preference share or
debenture ¢i-ld . Rule 14(7): Reserve Bank of India Hi registered NBFCs 24 National Housing
Bank i registered Housing Finance Companies %l private placement offers U2 RBI § NHB -l
regulations UlAl 8 cdi ML Rule 14(2) Waclll el -2l. 244 ceiling clisatl (Bud Lut-i wvil:
under section 42(11), any private placement issue not made in compliance with sub-section (2)
shall be deemed to be a public offer, az2ll Companies Act, Securities Contracts (Regulation) Act,

www.scanneradda.com
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1956 4 SEBI Act, 1992 &3] U ©.

Section 42(5) — fresh offer S4I? AE 215: no fresh offer or invitation shall be made unless the

allotments with respect to any offer or invitation made earlier have been completed, or that
offer or invitation has been withdrawn or abandoned by the company. 2124 % company 4Rl

vieq private placement SlL dQL AL vllddi Usdi 24 oiel 539 US; 24 two hundred identified
persons -l ceiling 1 U8l d financial year i s R offer 53U AS V. B WL Aledl § Qj ax
A AU 2l rights issue i private placement 8 o &\, ied d private placement «l\ limit
dAluRg UL 20l A private placement A Asg WL A2l

www.scanneradda.com

Section 42(6) — QL A, Vi rate: the company shall allot its securities within sixty days from
the date of receipt of the application money; if it cannot allot within that period, it shall repay
the application money to the subscribers within fifteen days from the expiry of the sixty days;
and if it fails to repay within that period, it shall repay the money with interest at twelve per
cent per annum from the expiry of the sixtieth day. Al A vii2l o5t interest fifteen per
cent 35 €, AL d demand «ll AR AL © — d twelve per cent 8, i sixtieth day Y2l
2 ugladl ld &,

www.scanneradda.com

YAl sui usal &l B4, Vi AUl dupA: the monies received on application shall be kept in

a separate bank account in a scheduled bank 4 shall not be utilised for any purpose other than

www.scanneradda.com

(a) adjustment against allotment of securities, or (b) repayment of monies where the company is
unable to allot securities. 212 application money cannot be used to pay a declared dividend, $
company -l o{lont S1E g {12 UL Sl d-{l A1, the subscription money must come by cheque,
demand draft or other banking channel and not in cash, 244 the company shall not utilise the
monies until allotment is made and the return of allotment is filed with the Registrar — that
return must be filed within fifteen days from the date of the allotment [section 42(8)], and the
money may be used once it has been filed. Offer-cum-application carries no right of renunciation.
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L problems 58 Ad et €: dHi application money HoUI{l dRlut 244 allotment -l AR, s
QIBs US| culsal-l v, 244 UL TBHI UL d GualaL AWML STU . 21 % sHH{ QL checks
Ydldl — QIBs 24 ESOP employees Glle 53 (sl AQL; application money He12{l
allotment Yell-l sixty days QU clRA-AL duoMi YaL Aui qupAUL d Yl €35 check AU dRSL
&, i UK AWMLY Ad AU duidl] 5& © § members -l SUL Aitll ARAL & 2 sUL S

www.scanneradda.com

AU (Understanding)  umonicll 244 deeHi ysl - 1ust
= Private placement -l 24l H12 Explanation | to section 42(3) Y] 2is1, ugd\ conditions U sl
Definition il Uldldl 21§ mark €.
= Sixty days, fifteen days 244 twelve per cent — ARRIA AA3L limbs d2S 2L, 244 Aull § interest sixtieth
day Yl 2t ugdlell w4 8.

www.scanneradda.com
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TQ 12.1 - MTP 2022-Mar [3] (a) - 5M - Pg 118 LEVEL | HEUAH
Understanding
Guadiosl (Application) section A facts U2 &2USL - 3 Ul

= SS15dl UR (Ea 21QLL 244 21LAR] wdldl. Sixtieth day 4SS sUl AR "the allotment was late" etwicli2il
application -l mark o4 ©.

www.scanneradda.com

= Members interest -l V2l rate HIdLdL S Ui 8Ll § non-allotment UL dH-L ciell ARN & UL rate
{2l elal vilel. oid As(eul duRgA 9.

:
E CSQ 12.1 - PYQ 2023-Nov [5] (a) - 5M - Pg 119 LEVEL Il HEYH
s Application
é CSQ 12.3 - PYQ 2024-Sep [2] (a) - 5M - Pg 122 LEVEL Il HEUNH
B Application
CSQ 12.4 - PYQ 2026-Sep [1] (b) {C} - 5M - Pg 123 LEVEL Il HeUH
Application

(G=AMQL (Analysis) €92 ULSIA €35 G191 edL el - 1 Ut
= 9% UL ARQL number clloll queries Y d ARQL AL HALA] AL asellol HIdL 8; resolution, timeline 24
funds -l GUUIA s §5AHL ALl - 53U

www.scanneradda.com

= SSISlHT BPUBHL rights issue 2lddl Sl Ui section 42 -l limits @] 5l uSeli 2ure dull § rights issue
2 private placement -2ll.

CSQ 12.2 - PYQ 2024-May [2] (a) - 5M - Pg 120 LEVEL Il HEYH
Analysis
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. PART 2A - CORPORATE LAWS - uUsWL4

o

: h ital and Deb

2 Share Capital and Debentures

o

< A

< 11 (A - 45 aollgd usll - Hste: A

:

3 ICAI Sialeu Mistde  CA Intermediate Hi Level IIl SUR Yoolg el — 4L USWL & AUR-l Miglesel MaLgl
Level | — yH% 244 st 23.9% 49 of 205 marks
Level Il — [Cie@MRQL 44 Gualos- 76.1% 156 of 205 marks

2L WS WURA Uldi-l Wislse uR % A © — d-l 24% marks Comprehension and Knowledge L, 11 24tuil Paper 2 Hi 28%.
QUL 21 % UHIRME AR 52U: section xtell, Ul d e2usdl-l HestaRl sU.

www.scanneradda.com

(et 1: Share Capital -l USR

L2P2-2A-C4-TO1

uddi @il ICAI Study Material Chapter 4, Share Capital - Types cil — equity shares with differential
rights {dl4l Companies (Share Capital and Debentures) Rules, 2014 -l Rule 4 (2.

www.scanneradda.com

B0

ol MSIR, Scanner 9 210€IMi & © d: equity shares i voting rights &id € 244 d company Hi
ownership €2lld 8; preference shares A dividend HodHi priority Sl 8, UL voting rights
A Ad HAUllEd ST B. Equity AL UQL 2RO HIRL US) 2AS B, SREL S company equity shares
with differential rights as to dividend, voting or otherwise issue 53| 215 £ — il shares - AHIU
2Ad DVR shares 5¢ 8.
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€cL951: $1, DVR shares issue A€ 2AS, UL 2RI 2ALellA. Rule 4 of the Companies (Share Capital
and Debentures) Rules, 2014 5& © § no company limited by shares shall issue equity shares with

differential rights as to dividend, voting or otherwise unless the conditions in the Rule are
complied with. scllol-] A3l AL ASRIHS 412l 5 — Rule 2L % Ad AWl © 24 il o

) list Gledl AL 8.

ol approvals: the articles of association must authorise the issue of shares with differential

rights, 211 the issue must be authorised by an ordinary resolution passed at a general meeting of

www.scanneradda.com

the shareholders. Proviso: where the equity shares of the company are listed on a recognised
stock exchange, the issue shall be approved by the shareholders through postal ballot. i+ Al

5 28l resolution ordinary ® — 2ddal "special resolution” ey gdl students HI§ ﬂHlal 0.

HUlel, wA d-ll wea 1L the voting power in respect of shares with differential rights shall

not exceed seventy four per cent of the total voting power, including the voting power in respect
of equity shares with differential rights issued at any point of time. Cég], 2 © § control ay USdl

www.scanneradda.com
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25 9 oYU Gl A AU DVR -l voting power 1 seventy four per cent UR Asaell at least twenty
six per cent of the total voting power with the ordinary equity shareholders 8 ©. Test Sl HI2
uedi company -l §d votes 1Rl Ul d-t seventy four per cent Slal, 244 DVR block 4 d-{l 111
ARudldl.

www.scanneradda.com

A1 record +ll 2Acll — Rule Al L % GUIL VIWR Y914 8: the company has not defaulted in
filing financial statements and annual returns for three financial years immediately preceding
the financial year in which it is decided to issue such shares; it has no subsisting default in the
payment of a declared dividend to its shareholders, or in the repayment of its matured deposits,
or in the redemption of its preference shares or debentures that have become due for
redemption, or in the payment of interest on such deposits or debentures; 244 it has not
defaulted in payment of dividend on preference shares, or in repayment of any term loan from a
public financial institution or State level financial institution or Scheduled Bank that has become
repayable, or interest payable thereon, or in dues with respect to statutory payments relating to
its employees to any authority, or in crediting the amount to the Investor Education and

www.scanneradda.com

Protection Fund. 241 89¢ell 2Rd: the company has not been penalised by a Court or Tribunal
during the last three years for any offence under the Reserve Bank of India Act, 1934, the
Securities and Exchange Board of India Act, 1992, the Securities Contracts (Regulation) Act, 1956,
the Foreign Exchange Management Act, 1999, or any other special Act under which such
companies are regulated by sectoral regulators.

www.scanneradda.com

Default €9l UIEN B{ER Vlldcll-Al Rell: a company may issue equity shares with differential rights

upon the expiry of five years from the end of the financial year in which such default was made
good. 2124 default 2l company SR HI2 ¢isIR 2l UE oyl — i Yell default JLURRL ASl 244 d

financial year 1l 2ictell uit ax Yi 4 2re 4 Yell o As E V. 2L proviso quote $2A; 2L % ld) list
A oyl 54 9.
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UL (Remembering) o8 vl el d 2l o Ad 7 52U - 1 U8
= i topic Adlell six-mark recall 215 Yeoru 8. Rule 4 L numbered list 215 e A 244 "Conditions for the
issue of equity shares with differential rights" 21 heading 12l etul.

TQ 1.1-PYQ 2018-May [6] (a) - 6M - Pg 127 LEVEL I WD

Remembering

www.scanneradda.com

(<t 2: Certificate of Shares (Section 46)

L2P2-2A-C4-T02

uddi @il ICAI Study Material Chapter 4, Certificate of Shares il — section 46.

www.scanneradda.com
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el
(R s ldlui: section 46(1) Yosol, share certificate o5 issued under the common seal, if any,

of the company, or signed by two directors, or by a director and the Company Secretary
wherever the company has appointed a Company Secretary i1 244 %Hi SI6 u(sct Wil shares

www.scanneradda.com

e2llddl sl d shall be prima facie evidence of the title of that person to such shares. Signing <
1 formula GRIGR AULE AV — -l UldiAl 1S ©.

"prima facie evidence" 2| holder « gf HA : AM U APUH certificate Hi B AH & d (s
for all practical purposes, the legal owner of the shares €, 24+ the company cannot deny his
title. 24l section UR-L €35 axcllet-l A3 AL % 8. URL 2l 55 A3l 8, S1RQL 5 prima facie
evidence 4 s21dl ugL AS V.

www.scanneradda.com

Vi i1 QJ s2ld 8 — forged transfer: a forged transfer is a nullity. Transferee 21 deel (el
Sl 24 company 2 24Ug certificate A deg] ¢lRIeR eullg SIY, d- no title at all HAL . 44 S1RQL
5 the title of the buyer is only as good as that of the seller, 1 transferee 2L transfer 52 dl
UESlHL WREARA UQL S title Hag -2ll. Forgery 241u{l Aisad opUS] A 8.

AL HUlES U company A\ ssalAEIR): %1l company acts on a forged transfer and removes the

name of the real owner from the Register of Members, <2l company bound to restore his name

www.scanneradda.com

as the holder of the shares and to pay him any dividends he ought to have received € — Barton
v. North Staffordshire Railway Co. Case o -+ ¢uil; Scanner -l @dllol UL 4L 9 case 2i5 ©.

(REM™ purchasers sui 2l @14 — L problems Ui 2L %% 92§ ©: neither the person who took
under the forged transfer nor the person who bought from him has any rights against the
company, even though both are bona fide purchasers for value without notice. dH-il remedy
forger A ©: the person who committed the forgery is criminally liable and may also be liable to
compensate them for the loss suffered. l2ll UM vil2l FFdlol 21 © § company A certificate
uluj, 8 vled (el WRleAIRA company A1 @4 HAL — certificate §5d prima facie evidence 8,
i d-l wiea 8 nullity YR AsLdl 2l
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UL (Remembering) o5 2llval el d 2 o Ad 7 s2A - 1 U8t
s UM AL AHAO] cUlsctAlAL rights YL 6. dud 25 el Vis dl, facts Hi o5 $H Al 241d d oF $4,
i €35 Uldlg AL dlsd 2l — a1l duial axaltod €35+ el Rl otctidll sl -2dl.

www.scanneradda.com

= uddi forged transfer l [FuM dull; 2R R 2iniadl o lsa ©.

CSQ 2.1 - MTP 2020-May [5] (a) - 5M - Pg 128 LEVEL | HEH
Remembering
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_ 73



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA INTERMEDIATE PAPER-2 - SCANNER NOTES

(<™ 3: Voting Rights (Section 47)

L2P2-2A-C4-TO3

uddi @il ICAI Study Material Chapter 4, Voting Rights diil — section 47, 12 proxies 2431l section
105 244 Companies (Management and Administration) Rules, 2014 -l Rule 19.

e

Votes sl &€ ©: equity shares carry voting rights and represent ownership in the company, R
preference shares carry priority in dividend but usually only limited voting rights. 21l a&@ll %
section 47 l AR ©, V- 2ed % preference rights Hi Udl $§R section 48 50 A2 daldl 8.

L topic VIRWR proxy Al R YAl 8: members general meeting Hi osld S19R - €| AS AR Act
AHAL rights WdH 2l gdl 42l — d dHA delegate their voting power by appointing a proxy £ €. %
provisions €] U3 d & section 105 of the Companies Act, 2013 and Rule 19 of the Companies
(Management and Administration) Rules, 2014. @scllod 21 9% provisions &l ul, 244 QU S6l § 211
Rl member -\ participation 4 cleddl -2ll, oxind €.

s1QL appoint 53\ 2§, 2 514 appoint 52 2ASIA: every member entitled to vote at a meeting can
appoint a proxy — 9% general meeting Hi d-ll ddl 192 €1 vote 241U, 24 the proxy may be any
person — he need not be a shareholder of the company. 2l 6{losl Hel dRAR YOI O i dRAR
vl duii 9.

Form 2 deadline — 21l topic Al & AisSL: the appointment of proxy shall be in Form No. MGT-
11 [Rule 19(3)], 2111 the proxy form must be submitted forty eight hours before the meeting. The

instrument appointing a proxy shall be in writing and signed by the appointer or by his attorney
duly authorised in writing; where the appointer is a body corporate, the instrument shall be
under its seal or be signed by an officer or an attorney duly authorised by the body corporate.

Company U2+l compliance | o119: every notice calling a meeting of a company which has a
share capital, or the articles of which provide for voting by proxy at the meeting, must include a
statement that a member is entitled to appoint a proxy. UHi §5d member ] 53| A& e o

YR Sl UL 24l GHRL — A o5 (Fuu{l company dRg-l elloy & 4 2l Uldi-ll 115 ©.

AU (Understanding)  qmenicll 244 deedHi ysl - 1ust
= Section 105 4 Rule 19 ol AH A& eul, Ul form number 444 forty eight hours AL MGT-11 444
deadline @Rl proxy 5alel AUGRA L .

AN Y

= U duil § proxy member sldl @331 2{l; examiner 24 Yel dH QU 1 5 S| d oslal HE2 % 4 ©.

CSQ 3.1 - MTP 2025-Mar S2 [6] (a) - 5M - Pg 129 LEVEL | HEUH
Understanding
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(™ 4: Variations of Shareholders’ Rights (Section 48)

L2P2-2A-C4-T04

uédi aiui  ICAl Study Material Chapter 4, Variations of Shareholders' Rights il — section 48.

www.scanneradda.com

E10

(Fun 2As dlélui: section 48 Hosod, @l company il share capital %€l %€l classes Hi ddARA] sl
Ui the rights attached to the shares of any class may be varied — Uil section o5 2Rl 45 & d
UHLQL 9. 1L topic -l €35 problem 2 2Rl sHHI Al 9% BSA ©, Vl2d facts A SI1™ &dUS
udi dH numbered list d2l& euil Awdl.

2R i, vary 8l AL variation only where the power to vary is contained in the

www.scanneradda.com

memorandum or articles of the company, or in the terms of issue of those shares 28 21s. articles
YU Sl Ui A shares L terms of issue 2 variation «{l Al ol WScll - slal oIS, "in accordance
with the provisions of the Companies Act, 2013" 21 2ld variation -l €2 AUl article 24l 2t Y
52 8.

2Rd ol, consent — ol ds(EUs Wx«dl: company 2 either the consent in writing of the holders of

not less than three-fourths of the issued shares of that class, or the sanction of a special

www.scanneradda.com

resolution passed at a separate meeting of the holders of that class QUIClgi, us. Proviso: where the

variation by one class of shareholders affects the rights of any other class, the consent of three-
fourths of that other class must also be obtained. 95 class Hi variation 22 € Ui % 428\ - TSl

o{lowl s18S class AR UH 8 § Al d YL, 2 oelloi duil,

2Rl AW, dissenters Al Tribunal WAL e5cli-Al &5 — Vi ten per cent SUL VLR UR AQRUA: where
the holders of not less than ten per cent of the issued shares of a class did not consent to the
variation, or did not vote in favour of the special resolution for it, they may apply to the Tribunal
to have the variation cancelled; 21+ where such an application is made, the variation shall not
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have effect unless and until it is confirmed by the Tribunal. The ten per cent is ten per cent of the
issued shares of that class — not ten per cent of the dissenting shareholders. Examiner 21l %

QLR ASIA V.

el problems Hi AQLA 56 Ad ULA B: 50,000 shares -l class Hi 40,000 Al holders 21 consent
2»{11{4; Sl dl consent eighty per cent, which is above three-fourths, so the variation may proceed
— ol oflost SIES class A AHAR A Al S dl. 24 9% class Hi, ten per cent of 50,000 is 5,000, 24
4,500 shares €Rlddl dissenting holders below the threshold and cannot apply to the Tribunal. oid
2YRUs 5L UR oldldl; HIS working Hi 8, YSIEWMT A&,

www.scanneradda.com

Consent gf «12ll YEURg: isSL YA A 2L ed duRt Y2\ 2l aud. A variation that affects
another class needs that class's consent as well, 241 the explanatory statement must make full

disclosure of any interest of the promoters — disclosure Hi Ys 2 dl dlid the validity of the

www.scanneradda.com
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resolution itself Yl UST &, §5d URRUH aloyoll g § el i Yell el 22 three-fourths UR
52\ 9l class meeting WL AM 1= variation AWML AS ©.

Preference rights U2 @19] WISI2A dl: articles variation -l €92 4 © i sl el & el 5141
company 9ld issued preference shares U+l dividend -l €2 €l2LS\ S 4$l, § cumulative dividend -l
S5 U9 8ell AS S uSdi vary scl-l A, Ul three-fourths consent § class -l special
resolution, US| i 9] US i eflot class o consent — L 61g Y 59 U, 24 dllugl ten per cent
dissenters d- Tribunal Y&l &€ oseS 215, i the variation does not take effect unless the Tribunal
confirms it.

AU (Understanding)  umonicll 244 deeMi ysl - 1ust
= QL Al QL numbered limbs d2\& duil 244 "three-fourths" 24 "ten per cent" AGEIHi % 2isl.
2YRUSA UlctiAl i HE vl el eseallol His fHid 8.

TQ4.1- MTP 2025-Mar S2 [3] (a) - 5M - Pg 131 LEVEL | ueuy
Understanding
Guaios (Application) section A facts U2 &2US! - 3 Ul
= Consent -l 251dR] 244 ten per cent -l threshold cllotii % AN cidldll, BULIR d\S d class -l issued

shares @l Uedl ol Uil Tllol AUA3L AHEAL AL company vary 53 s § 8], 244 dissenters apply 521
A5 § A8l

CSQ 4.1 - PYQ 2024-May [1] (a) {C} - 5M - Pg 132 LEVEL Il HEYH
Application

CSQ 4.2 - MTP 2025-Mar S2 [4] (a) - 5M - Pg 134 LEVEL Il HEYH
Application

CSQ 4.3 - PYQ 2026-Sep [2] (a) - 5M - Pg 135 LEVEL Il HEYH
Application

(<t 5: Call on Share (Section 49 to 51)

L2P2-2A-C4-TO5

uédi aiai  ICAl Study Material Chapter 4, Call on Share diRAl — sections 49 to 51, A& Act -l
overriding 2442 219\ section 6.

e
Section 49 — calls V1sAUAL sidl oB1SA: calls shall be made on a uniform basis on all shares

falling under the same class. 2i4i2ll % {150 © § a call cannot be made on some of the members
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only, unless they constitute a separate class of shareholders. 2124 directors 215 default $2-R
member 4 242l dRAlA d-ll shares U+l 2410l cl1S] U call 53, dl that action is invalid and not
permissible — call 4 ¢ dl GUiA 6193 8, d-l UM WA call staciMi Sl Section 21 uRL SR

® § a shareholder on whom a regular call has been served may choose to pay only a part of the

www.scanneradda.com

sum due.

Section 50 — calls in advance, ¥t d- [(RAid 52l article: a company may, if so authorised by

its articles, accept from any member the whole or a part of the amount remaining unpaid on any
shares held by him, although no part of that amount has been called up. articles Al A<t A

IiCIQRd 8 — d 2R company 21t UL SR 2AS Sl Interest can be paid on such an advance if
the articles permit, 24 where the rate of interest is permitted by the articles, that rate may be

varied by the shareholders in general meeting.

www.scanneradda.com

Section 51 — paid-up M UR dividend: a company may, if so authorised by its articles, pay
dividends in proportion to the amount paid-up on each share. 212d equity shares 4l paid-up
SlU Ui the Board may decide to pay dividends on a pro-rata basis. Section 50 112l didi, %
member 21 advance &3 & d-ll ecllol 2L % ©: he is entitled to interest on the money advanced,

and to dividend in proportion to the amount paid-up on each share, if the articles so authorise —
ol olleldlHi 5 articles U AIERA 9.

www.scanneradda.com

1 topic 4 “allg ©92§: advance HR41R member A dividend 112 dg paid-up share tRladl 2Q{l
Adl-ll €5 2URAM Holl oscll 2L, df interest 24 d-{l dividend ¢i-l authorisation in the articles U2
LR 8. dlsUHi "if so authorised by its articles" @ull; A AAR-L "L, d- 5 8" ydlol vl
AR V.

ol articles Act 5cli 4¢ 555 SId — section 6: the provisions of the Act have effect

notwithstanding anything to the contrary in the memorandum or articles, in any agreement, or
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in any resolution, and any such provision is void to the extent that it is repugnant to the Act. Ul
section 6 opens with the words "Save as otherwise expressly provided in this Act" — »12d i
ollo sI6 section Uld 9 articles - Al AUld ed-ld 8, Ui articles Al 8. Section 50 is exactly
such a section: d calls in advance dlsRdl-{l €92 only if the articles so authorise 241 8. 224
company calls in advance - SR § 4 A Qiﬁ s&dl article prevails and is not void; d Act -l (G
2], SREL § Act 2 Uld o 211 ollold articles UR 18] ©.

www.scanneradda.com

Guios- (Application) section A facts U &aULS| - 2 usil
= Sections 50 24 51 8691l €35 conclusion Al "if so authorised by its articles" A€l IS, A % FFcled

N

0.

= Directors 21 §5c 21§ % member UR call sUl sl Ui section 49 o A @uil, uniformity -l (FRIH U],
21 conclusion UL § call invalid €.

www.scanneradda.com
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CSQ 5.1 - PYQ 2024-Sep [1] (a) {C} - 5M - Pg 137 LEVEL Il HEYH
Application

CSQ 5.2 - MTP 2025-Dec S2 [2] (b) - 5M - Pg 138 LEVEL Il HEUH
Application

www.scanneradda.com

(<t 6: Issue of Shares at a Premium or Discount (Section 52 & 53)

L2P2-2A-C4-T06

uddi @il ICAI Study Material Chapter 4, Issue of Shares at a Premium or Discount <lill — sections
52 Vi 53,

el

www.scanneradda.com

uddi ol 242l: where a company issues shares at a price higher than their face value the shares
are issued at a premium, and the differential amount is the premium; where it issues them at a
price lower than their face value the shares are issued at a discount, and the differential amount
is the discount. €25+ s s dlsy; e sections U o1l

Section 52(1) — account, - d-l 2] QLM 241d ©: where a company issues shares at a

premium, whether for cash or otherwise, a sum equal to the aggregate amount of the premium
received on those shares shall be transferred to a "securities premium account”, 24 the

www.scanneradda.com

provisions of the Act relating to reduction of share capital apply to that account, except as
provided in the section, as if the securities premium account were the paid-up share capital of
the company. 9¢ell 6L clause Al SREQL % =t GUUPLHL list oiel list .

Section 52(2) — Wi Hiwd GUURL, 2 Jl2dl %: securities premium account 24t Ad AU ASRAL
— (a) towards the issue of unissued shares of the company to the members as fully paid bonus
shares; (b) in writing off the preliminary expenses of the company; (c) in writing off the expenses
of, or the commission paid or discount allowed on, any issue of shares or debentures of the
company; (d) in providing for the premium payable on the redemption of any redeemable
preference shares or of any debentures of the company; or (e) for the purchase of its own shares
or other securities under section 68. Facts Hi §5< 6l % GUURL wlcldl SIA dURL Uiy dul — 1L
list o5 owcllol 8.
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List «ll sS1R ej 8 B — HI§ WSl 9% B: advertisement expenses cannot be written off against

www.scanneradda.com

the securities premium account, because they are not preliminary expenses of the company; 21

the account cannot be used to distribute a dividend, including an interim dividend, particularly
where profits are inadequate. 13 U&l, a bonus issue of fully paid shares and the premium

payable on redemption of preference shares are both squarely within the list. Ui AR 2j31€1<:ll
GuULdL AL SIU dl s ugdl s dl 244 €354 clauses (a) 2l (e) A Hall.

Section 53 — M[coitt, V44 d-l ol BULE: a company is prohibited from issuing shares at a

discount. 2{udle © the issue of sweat equity shares under section 54, 24 an issue of shares at a

www.scanneradda.com
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discount to its creditors where the company's debt is converted into shares in pursuance of any
statutory resolution plan or debt restructuring scheme, in accordance with any guidelines,
directions or regulations specified by the Reserve Bank of India. 21l [Ricx 0ﬂ°§ 59 discount clol

issue A olag -eil.

dRAR VAl fact pattern: public issue 24191 HRAU © § market ) 8, 24 underwriter JAls
AU & § YD subscription HAl d HI2 shares 2i5-0l 3(UI-L discount UR Ul That issue is invalid —
commercial necessity is not an exception to section 53 — % G §5d AR % HEARL TR

N

shares employees & directors - section 54 €590 sweat equity d2\§ UL S AUl discount Al .

1R (Remembering) & 2llvt ©1 d 21 o5 Ad 9% 5A - 1 U
= ol limbs: premium § discount UR issue $2cl-i SRQW, 21 purposes for which the securities premium

account may be used. clloid ¢l headings -l d&l %52l examiner o HAl.

= HIRY GUAULLLL s list 8. SIS s UR [RWRll sl usal 41u) list 241Ul

TQ 6.2 - PYQ 2021-Jan [3] (a) - 5M - Pg 140 LEVEL | HeH
Remembering
Guios- (Application)  section A facts UR @dUSL - 3 Usll
= Shares discount U issue &l S Ui conclusion AL § issue section 53 Al 62l $2 €, ugdl "asl 21 sweat
equity Sld dl" 21 limb -l ool A2l 244 U 241Ul

CSQ 6.1 - PYQ 2020-Nov [5] (a) (i) - 3M - Pg 141 LEVEL Il AN
Application

TQ 6.1 - RTP 2019-May [4] - Pg 139 LEVEL Il HEUH
Application

CSQ 6.2 - PYQ 2026-Jan [1] (b) {C} - 5M - Pg 142 LEVEL Il HEYH
Application

(<t 7: Issue of Sweat Equity Shares (Section 54)

L2P2-2A-C4-T07

udaiaidii  ICAI Study Material Chapter 4, Issue of Sweat Equity Shares di2l — section 54 A&
Companies (Share Capital and Debentures) Rules, 2014 -l Rule 8.

e
3| Qj 8, Vi l VLudle SH B: sweat equity shares are shares issued by a company to its

employees or directors at a discount or for consideration other than cash, % company -l (A5
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AHAL Sl Hed BIH dRS UL 8 — providing intellectual property, technical expertise or
other valuable services. Section 53, % allS| 6iell discount cllall issue -l -l WIS 8, d-il 4L s
2{UdlE 8. The holders of sweat equity shares rank pari passu with the other equity shareholders,
2 the rights, limitations, restrictions and provisions applicable to equity shares apply to them.
2l shares to the directors and permanent employees of the company %14 €, 24 Rules %
consideration 2SR © d © technical know-how, intellectual property rights or value additions
— l2d Chief Technology Officer 4 company Ht2 [cs1ldel Wi know-how 244 proprietary
software Gled issue Sl 2 HI=U &g &, 4 2 consideration d-lL AHI-=-L employment contract -l
L Aslg A o dld d- salary Sl UL sweat equity ci-ld 8.

Section 54(1) — AR 2ARdl: (a) the shares must be of a class of shares already issued by the
company; (b) the issue is authorised by a special resolution passed by the company; (c) the
resolution specifies the number of shares, the current market price, the consideration if any, and
the class or classes of directors or employees to whom the shares are to be issued; 21 (d) where

the equity shares of the company are listed on a recognised stock exchange, the sweat equity
shares are issued in accordance with the regulations made by SEBI, and where they are not so
listed, in accordance with Rule 8 of the Companies (Share Capital and Debentures) Rules, 2014.

Rule 8(4) €5+l ¢l HUIEL, A A cld] LSl $U: the annual limit is the higher of fifteen per
cent of the existing paid-up equity share capital, or shares of the issue value of five crore rupees;
the overall limit is that the sweat equity shares issued at any time, cumulatively including all
previous issues, shall not exceed twenty five per cent of the paid-up equity capital of the
company. Test the annual limit first, then the overall limit, and remember that the overall limit
binds even where the annual limit would allow more. €lRl § paid-up equity forty crore rupees €
HE| eight crore -l sweat equity yedal issue U YsUl 8: annual limit 2124 six crore 41 five crore
yiell aelR, 2ied six crore; UL overall ceiling forty crore -l twenty five per cent led ten crore,
agui2ll eight crore <uRLE) 2L 89, 212d leaving headroom of only two crore — dell seven crore il
YR issue [(Avsn oxx . The way out, where the company still wants to issue more, is to
increase its paid-up equity share capital, which expands both limits — 24l U@l e0ul, S1RQL § UM
AdLs YoLe &, §5c YSlEl Sl

Start-up < Hodll €92 — Rule 8(4) <l proviso: a start-up company, as defined in the notification
of the Ministry of Commerce and Industry, may issue sweat equity shares not exceeding fifty per
cent of its paid-up share capital up to ten years from the date of its incorporation or registration.
2l2d paid-up capital -l thirty per cent -l issue YAdg start-up d-l HUEHT o V. ARIAR] 5l uddi
Adull § di s¢ HUlEL @dLlal 891 — UM HULEL § start-up -l proviso.

Rule 8(5) — lock-in, ¥t 95 A41issl students vii2l @ul ©: sweat equity shares issued to directors

or employees shall be locked in and non-transferable for a period of three years from the date of
allotment, 24 the fact that the share certificates are under lock-in shall be stated on them. The

classic wrong answer accepts a five-year lock-in proposed by the company. >l a{ 21 SIUEAUR-L
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b A

syl 8; company Uit ay JAd dl d sédid & dr lock-in allotment 2l agui ag AQL ol Yell o5 A
2AS.

Rule 8(3) 24 Rule 8(6) — «idll problems 1l &l UR 9% S| 1A 8: the special resolution

authorising the issue is valid for making the allotment within a period of not more than twelve
months from the date of passing, 2126 215 YA R UAR AUl resolution ¢lR H(sAR] ay

g9l =l allotment A 251 A S Sl 244 the price of sweat equity shares must be determined

www.scanneradda.com

by a registered valuer, who certifies the fair value with proper justification. Facts Hi resolution Al
LR 24 allotment Al ARl A1) Sl dl Al uddi 21 ¢i A twelve months s,

9% 2Rd O 9 Sl: there is no requirement that any minimum period must have elapsed since
the company was incorporated or commenced business before it may issue sweat equity shares.
LSt 1S 9 2dell company UL d issue 53 218, %1 d section 54 244 Rule 8 WAl S dl. UsHi

g YsB SlU § Ui an YA Aai A, AR AL§ d@uil § company s2¢l -l & d-itell 18 $25 usdl
(2.

www.scanneradda.com

AU (Understanding)  umonicll 244 el ysl - 1ust

= A3ld definition 21 pari passu -l 4glll 5, US| section 54(1), US| Rule 8. osclled L % §H ASRAR O.

www.scanneradda.com

= Annual limit "higher of fifteen per cent or five crore rupees" dR\S 244 overall limit A "twenty five per
cent at any time" 215 2isl. 24l ol land] &<l 2 24 topic -l Al A ¢d S,

CSQ7.1-RTP 2021-Nov [5] - Pg 143 LEVEL | HEUH
Understanding

Guadiosl (Application) section A facts U2 &2USL - 4 Usil
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= ol ARIAR AisSIHI sididl — annual limit 244 twenty five per cent -l ceiling 12 ¢l headroom —
2 98 HUEL S d-il BULR conclusion AWML

= QL arfell dio] lock-in YAAR] €U Ui §5d g 4 dull § EUR invalid 8; @ul 5 lock-in allotment «{l
ARl agHi ag QL av Yl o Hulled 9.

www.scanneradda.com

CSQ 7.3 - MTP 2024-Nov [1] (a) {C} - 5M - Pg 146 LEVEL Il HeUH
Application
CSQ 7.4 - RTP 2025-Jan [12] - Pg 147 LEVEL Il HEUH
Application
§ CSQ 7.5 - MTP 2025-Mar S2 [2] (b) - 5M - Pg 148 LEVEL Il HEUH
© Application
€SQ 7.2 - PYQ 2023-May [1] (a) {C} - 6M - Pg 144 LEVEL 11 2D
e Application
:
z
z
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(@=L (Analysis) €92 ULSIA €35 G191 AL @l - 1 Ut
= 2L Ul ol § 2AQL numbered issues d2\S Ysi &9 — issue j, €, lock-in, resolution -\ validity. €35+l oscl
Uldi-l heading 12, UldlAl [ 244 Uldll conclusion At AL

= yddi duldl § company start-up © § ASl; iU dl seAl 24l AR cedld U ©.

CSQ 7.6 - PYQ 2026-May [2] (a) - 5M - Pg 150 LEVEL 11 ueuy

Analysis

(i 8: Issue and Redemption of Preference Shares (Section 55)

L2P2-2A-C4-T08

uddi @il ICAI Study Material Chapter 4, Issue and Redemption of Preference Shares il — section
55.

S0

Section 55(2) — ol Ald, 4 ol 9: preference shares out of the profits of the company which
would otherwise be available for dividend redeem g 215, 212idl out of the proceeds of a fresh
issue of shares made for the purpose of the redemption. 212€ retained earnings i free
reserves U Wlgell company 2iHiell redeem 53 2A8, A4l redemption HI2 Y4l Qe 5dl Adl
equity issue 53| 15, UPLA deldi USdl company Sl AUld YA 8 d S5l 852U, SR § ULl vigf 2L
WR % AR 8.

Capital Redemption Reserve, 314 d SUI3 %33 ©: where the shares are redeemed out of profits,

a sum equal to the nominal value of the shares redeemed shall be transferred to a reserve called
the Capital Redemption Reserve. 254 the nominal value of the shares redeemed UHIQL HU ),

VRUR YsdRldl sH uHISL AEL l2d 25 Al 3[WUI-L 5,00,000 preference shares retained earnings
I free reserves Hill redeem 21 Ui five crore rupees must be transferred to the Capital

Redemption Reserve.

Vi sUR w3 2\: if the company funds the redemption by a fresh issue of shares, no Capital
Redemption Reserve is required, SIRQL § % capital lsoll oy Al eou Rl -q capital 2 oY V.
Once created, the Capital Redemption Reserve is treated with the same sanctity as paid-up share
capital. 2 % 24 UM Al uAeall 21 o 20l Acls & — ol [dsed 2 €8 reserve Uy
URERUH evil.

Section 55(3) — company redeem «t 53\ 215 5 Ysell - 2AS ARl BUA: where a company is not
in a position to redeem any preference shares, or to pay the dividend, if any, on such shares in
accordance with the terms of issue (such shares being called unredeemed preference shares), it
may issue further redeemable preference shares equal to the amount due, including the
dividend thereon, in respect of the unredeemed preference shares — 4 on the issue of such
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further redeemable preference shares, the unredeemed preference shares shall be deemed to
have been redeemed.

Section 55(3) €sn-i ¢l approvals, Vi 95 2isS1 problem S8l 83 ©: 21l further issue with the

consent of the holders of three-fourths in value of such preference shares, and with the approval
of the Tribunal on a petition made by the company in that behalf 45 215. ¢id %33\ ©. Three-

fourths in value means seventy five per cent, 212€l a consent of seventy per cent in value is not
enough and the Tribunal will not approve the petition. £92§ 21l o ©: facts Hi 255l threshold 2(l
Aoy 21 o Ysl sl B.

Al issue Mi ej aladl s further redeemable preference shares the amount due, including
the dividend thereon H12 issue &1 € — 2124 unpaid dividend can be included, %1 three-fourths
consent 24 Tribunal's approval €192 SlU dl. o limbs -l F5cllod A2 AL USE( consent L
U{5SL UR petition AN AR § AS], Ul consent GRAGR HR sld dl unpaid dividend Hadl st &
el

Guadiosl (Application) section A facts U2 &9USL - 2 UsHl
» "three-fourths in value" 4 FsclloiMi % 251ARIHI §cl i WRUR HAAL consent A2 Auildl. 2L AuHEI
% marked step ©.

= Company - [dseul U Adls 2Audll slU Ui €35 ([dseu d-L uReuH A dul — profits Higll redeem 52U
1 reserve O{rtlc{‘l, § Adl shares issue S 244 S18 reserve  oi-ldl.

CSQ 8.1 - PYQ 2022-May [1] (b) (ii) {C} - 3M - Pg 152 LEVEL Il AN
Application

CSQ 8.2 - MTP 2025-Mar S2 [1] (a) - 5M - Pg 153 LEVEL Il HEUH
Application

(<t 9: Transfer and Transmission of Securities and the Allied Provisions (Sections
56 to 59)

L2P2-2A-C4-T09

uddi aiai  ICAl Study Material Chapter 4, Transfer and Transmission of Securities and the Allied
Provisions dil — sections 56 to 59, VRt 52U section 58.

e
Company | deadline: section 58(4) Yoy, ol public company without sufficient cause refuses
to register the transfer of securities, i dQl within a period of thirty days from the date on

which the instrument of transfer, or the intimation of transmission as the case may be, was
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delivered to the company 1 539 us. Delivery 2l thirty days 21 sS| [cig &, owiall 241 topic o
olisly ele AR 8.

Transferee «ll A iRl — $6 9] US d company A 58 s&] 5 AT d-ll U2 2UURA B: where

the company has refused, the transferee may appeal to the Tribunal within sixty days of the
refusal; where no intimation has been received from the company at all, he may appeal within
ninety days of the delivery of the instrument of transfer. The classic error is to apply the sixty
days to a silent company. Company YU ¢ dll ninety-day dloll Rell AR U3, % delivery 2l AL
8, 516 refusal 2| Sl

Tribunal gf 53\ 25 — section 58(5): UeisRIA AiticUL ue d dismiss the appeal 3| 15, 242dl
order 2 (a) direct that the transfer or transmission shall be registered by the company, and the
company shall comply with such order within ten days of the receipt of the order; 242l (b)
direct rectification of the register, and also direct the company to pay damages, if any, sustained
by any party aggrieved. 23l YREUH 8; AR dull, SREL § Ul A 1;L€9 8 § transferee Ul sl
remedies &, d-l g Howdl-{l AsUL & A A&l

ogalel 58 d dvidl: UL problems ol ML S & — company 2 §2cl AHUHI escllel viudl
U3, 21 transferee -l remedy ¢] €. Answer them under two headings. U&di instrument il
delivery -l diRlu 45\ 521, uesl thirty days, Ue\ facts UR sixty § ninety ([Eauuizll sUl @] US d +ssl
5, ugdl section 58(5) il orders &ul. The ten days for compliance with the Tribunal's order is a

separate figure from all of these and is regularly asked for.

Guadios (Application) section A facts U2 €oUS] - 1 U
= Company 2 818} intimation HIS&] &g & A d-l AUUR dull § sixty-day 44 ninety-day Hiell s€ ulel
AL US € i AL HIR. 2 dIsd 5 UL HEl ©.

= Conclusion Usdli Tribunal -l 2R Ai(Ad orders &ul, damages Al&d.

CSQ 9.1 - PYQ 2018-May [5] (a) (i) - 4M - Pg 154 LEVEL Il HEUH
Application

(<t 10: Alteration of Share Capital (Section 61 to 70)

L2P2-2A-C4-T10

uddiaiil  ICAI Study Material Chapter 4, Alteration of Share Capital dill — sections 61 to 70, A2l
sections 13, 64 Vi 66.

e

Section 61 — capital clause ¢leddl-l UiA Rl a limited company having a share capital may, if
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authorised by its articles, alter its memorandum in its general meeting 244 (a) increase its
authorised share capital by such amount as it thinks expedient; (b) consolidate and divide all or
any of its share capital into shares of a larger amount — but no consolidation and division which
results in changes in the voting percentage of shareholders shall take effect unless it is approved
by the Tribunal on an application made in the prescribed manner; (c) convert all or any of its
paid-up shares into stock, and reconvert that stock into fully paid shares of any denomination;
(d) sub-divide the whole or any part of its shares into shares of a smaller amount than fixed by
the memorandum, so that in the sub-division the proportion between the amount paid and the
amount, if any, unpaid on each reduced share remains the same as in the share from which it is
derived; 211 (e) cancel shares which, at the date of the passing of the resolution, have not been
taken or agreed to be taken by any person, and diminish the amount of its share capital by the
amount of the shares so cancelled 53\ 215 €. section 64 4s¢ company 2 Ugd| file a notice in the
prescribed form, Form SH-7, with the Registrar within thirty days of the alteration, along with
the altered memorandum $cllq ¢ 8; i+ section 13 Yos0l, section 61 Hi % A¥] & d Ry,

memorandum by special resolution Gled(d €.

Examiner dRR VU §§ U UL 2A1d 8 — section 61(1)(e) A section 66: section 61(2)
provides that the cancellation of shares under clause (e) shall not be deemed to be a reduction
of share capital, 212€ cancelling issued but unsubscribed shares needs no confirmation from the
Tribunal — general meeting -l resolution 244 memorandum i YR Yl . AH uel, under
section 66 a company limited by shares may, by special resolution and subject to confirmation
by the National Company Law Tribunal, reduce its share capital in any manner, including by
extinguishing or reducing the liability on any of its shares in respect of share capital not paid-up.
2124 relieving shareholders of an uncalled two rupees a share, and treating partly paid shares as
fully paid, is a reduction under section 66 and does need the Tribunal, %R section 61 50
unissued capital cancel S dril 3R il 24 ¢l Gledl cull Atuial 2 il topic -l AU o4 .
The section 66 procedure, in the order the answers set it out: pass a special resolution; apply to
the Tribunal for confirmation; the Tribunal gives notice of the application to the Central
Government, the Registrar, SEBI in the case of a listed company, and the creditors, and considers
the representations received within the prescribed period; the Tribunal may confirm the
reduction if satisfied that the debt or claim of every creditor entitled to object has been
discharged, determined or secured, or that his consent has been obtained; the company
publishes the Tribunal's order in the manner the Tribunal directs; it delivers to the Registrar,
within thirty days of receipt of the copy of the order, a certified copy of the order and the
approved minute showing the reduced share capital; 24 the Registrar registers the order and

minute and issues a certificate of reduction of share capital.

Section 62(1)(a) — rights issue: share capital €Lddl company subscribed capital d&liRdll further
issue Scll HI9L Ui shares US€l to persons who at the date of the offer are holders of equity
shares, in proportion as nearly as circumstances admit to the paid-up share capital on those
shares, by sending a letter of offer 24Ul US, 244 d 2L Al 2iLell: the offer shall be made by
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notice specifying the number of shares offered and limiting a time not less than fifteen days, or
such lesser number of days as may be prescribed, and not exceeding thirty days from the date of
the offer, within which the offer if not accepted shall be deemed to have been declined; unless
the articles otherwise provide, the offer shall be deemed to include a right in the offeree to
renounce the shares offered to him, or any of them, in favour of any other person, and the
notice shall contain a statement of that right; 11 after the expiry of the time specified, or on

earlier intimation that the offeree declines, the Board may dispose of the shares in such manner
as is not disadvantageous to the shareholders and the company. The renouncee need not be a
shareholder of the company — facts Hi articles (A=l 58 s&] + sl dl Hi-l &l § renunciation -l &5

8, Vi renouncee UIA shares 1A § + S, renunciation valid €.

Section 63 — bonus shares, Ald V4 Uldeitl: a company may issue fully paid-up bonus shares to

its members, in any manner whatsoever, out of its free reserves, the securities premium
account, or the capital redemption reserve account; provided that no issue of bonus shares shall
be made by capitalising reserves created by the revaluation of assets. Section 63(2) 2l G¥R ©:

authorised by its articles; authorised in the general meeting on the recommendation of the
Board; no default in payment of interest or principal in respect of fixed deposits or debt
securities issued by it; no default in payment of statutory dues of the employees, such as
contribution to provident fund, gratuity and bonus; the partly paid-up shares, if any outstanding
on the date of allotment, are made fully paid-up; 21 compliance with Rule 14 of the Companies
(Share Capital and Debentures) Rules, 2014, under which a company that has once announced
its Board's decision recommending a bonus issue shall not subsequently withdraw it. «{l%) ¢l
2L UL 11§ 8: bonus shares shall not be issued in lieu of dividend, 44 bonus shares can be
issued only on fully paid shares, 212d % company 21 cl1SlHl 254 call 83\ 2l d call 53 i Yell
LN dell A5 AL ARNARL: ratio U bonus shares | AWl 5121, face value 2l 3\J,'Qﬂ3l capitalise
sdl-l 54 Handl, Ul 55d permitted reserves -l A4l 5A — free reserves il securities
premium dxil capital redemption reserve — 44 ARuiLdl. free reserves Uil @lut, securities
premium 21QL Al 44 capital redemption reserve AR AW S dl pool IR &M UL €1 3[UIAL
QL AW shares U2 one-for-three bonus HI2 €1 AW 15, 2124 d valid €9, R one-for-two
bonus 12 UgR diw o516, 2ed d 42l. Keep the revaluation reserve out of the pool — d- ig2
4sq A % 92§ B, WA USSAL HI2 AL 2A(sSL SR B,

Section 67 — company L Uidl-l shares WRledl Hi2-l financial assistance: no public company
shall give, whether directly or indirectly and whether by means of a loan, guarantee, the
provision of security or otherwise, any financial assistance for the purpose of, or in connection
with, a purchase or subscription made or to be made by any person of or for any shares in the
company or in its holding company. ¢l AUl 221Ul 8. Section 67(3)(b): in accordance with a
scheme approved by the company through a special resolution 2414él U1l 93 fully paid-up
shares in the company or its holding company, where such shares are held by trustees for the
benefit of employees or by the employees themselves W3ledl § subscribe $cll HI2 S — w44

— 86 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA INTERMEDIATE PAPER-2 - SCANNER NOTES

Rule 16(1) of the Companies (Share Capital and Debentures) Rules, 2014 y°s¢, the aggregate
value of the shares to be purchased or subscribed shall not exceed five per cent of the aggregate
of the paid-up share capital and free reserves of the company. Section 67(3)(c): loans to persons
in the employment of the company, other than its directors or key managerial personnel, for an
amount not exceeding their salary or wages for a period of six months, to enable them to
purchase or subscribe for fully paid-up shares in the company or its holding company, to be held
by them by way of beneficial ownership. All three limbs of that exception must be satisfied
together — @R director § KMP - ldl o16521; 54 €9 H[S-IAL WaLRedl delR A slidl oxlgu; 44
shares employer company L § d-{l holding company L fully paid-up shares slal I, AU Ys
dl exemption qél as1U 8. Two definitions decide these problems: under section 2(51) key
managerial personnel includes the Chief Financial Officer, 212d CFO - AURIE] loan 84 A dedl
Al S dlURL section 67(3)(c) -l Audle-dl 4R €. Under section 2(71) a company which is a
subsidiary of a company that is not a private company is deemed to be a public company, even
where it continues as a private company in its articles — 2124 listed public company -l wholly
owned subsidiary section 67(2) Hi 2ldll % %1U 9. w4 section 67 does not apply to a private
company in whose share capital no other body corporate has invested money — U3l 21l €2
AisS\ Ad diul: where the other company reduces its holding to a minority, so that the borrower
is no longer a subsidiary and no longer a deemed public company, it still does not qualify for the
private company exemption, because a body corporate does hold shares in it, and section 67(3)
continues to apply. Facts U-l osalet electidl 2l Section 67(3)(c) U Ad ] €92 A1 & d uglL
Alell: the loan may be for fully paid-up shares in the company or in its holding company, 212
2| edle § employees 4 employer -l shares WRledl UL HA UL holding company -l 48], d not
valid €.

Section 68 — buy-back, Ald 24 AR ARCl: company Uldl-l shares § 6ll%) specified securities its
free reserves, the securities premium account, or the proceeds of the issue of any shares or
other specified securities Hi2ll buy back s\ 215; provided that buy-back of any kind of shares or
other specified securities shall not be made out of the proceeds of an earlier issue of the same
kind of shares or the same kind of other specified securities. section 68(2) 3« buy-back He
o321 © § (a) it is authorised by the articles; (b) a special resolution has been passed at a general
meeting — except where the buy-back is ten per cent or less of the total paid-up equity capital
and free reserves and has been authorised by the Board by a resolution passed at its meeting; (c)
it is twenty five per cent or less of the aggregate of paid-up capital and free reserves, and for a
buy-back of equity shares in any financial year that twenty five per cent is construed with
respect to the total paid-up equity capital in that financial year; 24 (d) the ratio of the aggregate
debts, secured and unsecured, owed by the company after the buy-back is not more than twice
the paid-up capital and its free reserves — Central Government s18 a2l-{l companies H12 Gill
ratio -S| 83\ 21 ©. Section 68(4): the buy-back must be completed within twelve months from

the date of the special resolution or the Board resolution, as the case may be. 2Rdl s1Hi Aetldl
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— articles, resolution, twenty five per cent, debt-equity, AUld — i €5 UR YsLel Ul

ol cooling-off A, o5u- examiner es1QNoBISA Glell 35 ©: no offer of buy-back shall be made
within a period of one year from the date of the closure of the preceding offer of buy-back
[proviso to section 68(2)]; 241 where a company completes a buy-back, it shall not make a

www.scanneradda.com

further issue of the same kind of shares, including allotment of further shares under section
62(1)(a), or other specified securities, within a period of six months, except by way of a bonus
issue or in the discharge of subsisting obligations such as conversion of warrants, stock option
scheme, sweat equity, or conversion of preference shares or debentures into equity shares
[section 68(8)]. A statement that puts six months on the gap between offers and one year on the
further issue is not valid — it is the wrong way round. (-l 2112}, section 70 company - Uldl-l

shares WRledl-ll L UlS © — through any subsidiary company including its own subsidiary

www.scanneradda.com

companies, through any investment company or group of investment companies, during the
continuance of a default in repayment of deposits or interest, redemption of debentures or
preference shares, payment of dividend, or repayment of a term loan or interest to any financial
institution or bank — though the buy-back is not prohibited once the default is remedied and
three years have elapsed after it ceased to subsist, 21+ where the company has not complied
with section 92 (annual return), section 123 (declaration of dividend), section 127 (distribution of
declared dividends) or section 129 (financial statement).
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UL (Remembering) o5 2Alval el d 2 o Ad 7 $2A - 1 U8t
= Scenario Hi €Wl A&RAR ﬂ%lﬁeﬁ SlU 8. Answer A, B, C in the question's own lettering, 24 €35 (A2l
dul § d reduction of capital 8, alteration of capital 8, § olui2ll 215U -2l — aa(sW©L % procedure s\
52 8.
= dH URie sl Haula HizHl procedure @uil. Steps AR §5d section o A d@wdl2l procedure AL HIS HAdL
-2l
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CSQ 10.6 - PYQ 2020-Nov [2] (a) - 5M - Pg 164 LEVEL | HEUH
Remembering
AU (Understanding) quuowicl 4 el ysi - 3 usll
= Section 61 -l UiA modes numbered list 428 @uil, consolidation U Tribunal -l 2ct A&, 24 2id
&Hell thirty days Hi Form SH-7 Hi section 64 o filing &uil.

www.scanneradda.com

= Buy-back -l theory UMl USAl QL Alc UL 24 U9l section 70 AL Uldeiell — ol 24 lists d1S. Ut
A Ad "which funds" 244 "in what circumstances is it prohibited" 21 2d Yo €.

TQ 10.1 - PYQ 2019-May [3] (a) - 5M - Pg 155 LEVEL | HEYH
Understanding

www.scanneradda.com

CSQ 10.7 - RTP 2020-Nov [4] - Pg 167 LEVEL | HEYH
Understanding
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CSQ 10.14 - PYQ 2024-May [3] (a) - 5M - Pg 176 LEVEL | HEUH
Understanding

Guios- (Application) section A facts U2 &@2US| - 13 Uil

= 25ldRH A1RLdR| Lot % SU: Board resolution § special resolution 1 -S| 824l paid-up equity capital

www.scanneradda.com

dll free reserves -l ten per cent, 244 ceiling H(2 twenty five per cent.

= Bonus il problem Hi %532\ 354 A permitted reserves -l pool AL A1 AL, US| AUl
revaluation reserve U Ad HSIR AL 4 SRERL URL &ul,
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CSQ 10.2 - PYQ 2018-Nov [1] (b) {C} - 2M - Pg 160 LEVEL Il AN
Application
CSQ 10.8 - PYQ 2021-Jan [5] (a) (i) - 3M - Pg 168 LEVEL Il AN
Application
CSQ 10.9 - PYQ 2021-Jan [5] (a) (ii) - 2M - Pg 169 LEVEL Il AN
= Application
-'E CSQ 10.10 - PYQ 2021-Dec [1] (a) (ii) {C} - 3M - Pg 170 LEVEL Il AN
< Application
€SQ 10.3 - PYQ 2019-Nov [5] (a) - 5M - Pg 161 LEVEL Il HeUH
b Application
z
§ CSQ 10.11 - PYQ 2022-May [3] (a) - 5M - Pg 172 LEVEL II HEUH
Application
CSQ 10.13 - PYQ 2023-May [5] (Or) (a) - 5M - Pg 175 LEVEL II HEYH
E Application
f CSQ 10.15 - PYQ 2025-Jan [2] (a) - 5M - Pg 177 LEVEL Il HEYH
= Application
S CSQ 10.17 - PYQ 2025-Sep [3] (b) - 5M - Pg 181 LEVEL Il HEYH
s Application
:
TQ 10.2 - MTP 2019-Oct [4] (a) - 4M - Pg 157 LEVEL Il YD
Application
= TQ 10.3 - PYQ 2021-Jul [4] (a) (i) - 3M - Pg 158 LEVEL Il ED
3 Application
-'E CSQ 10.5 - MTP 2020-Oct [1] (a) {C} - 6M - Pg 164 LEVEL Il ED
e Application
) €SQ 10.12 - PYQ 2022-Nov [4] (a) - 6M - Pg 174 LEVEL Il uuD
: Application
z

(G=A™QL (Analysis) €92 ULSIA €35 G191 2L el - 3 Uil
= Buy-back -l problem H{ A= Ad sl Ay AWd |2 V. articles, resolution, 25113\, Beetl offer UL\l
AHYU A4 funds -l Ald — 5 U] D5 dUIRAL, 2 €35 (ARl dull § d GRIGR B § A8l 1S 2] olaui
adAdl sl .

= Section 67 -l problem Hi U&di section 2(71) €60 Al AULUAR company -l €991 dUlAl, Ul section
2(51) €50 ARl €975, UL\ 25H, US| shares fully paid & & Sl 25U Ys ©lds ©, UBL eiell el

www.scanneradda.com
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£

3 €SQ 10.1 - PYQ 2018-May [5] (a) (2) - 3M - Pg 158 LEVEL 11 AN

< Analysis

« CSQ 10.4 - PYQ 2019-Nov [5] (Or) (a) - 5M - Pg 162 LEVEL II HEUH

b Analysis

:

B CSQ 10.16 - PYQ 2025-Sep [1] (b) {C} - 5M - Pg 179 LEVEL 11 HEYH
Analysis

(<t 11: Debenture (Section 71)

L2P2-2A-C4-T11

udaiaiil  ICAI Study Material Chapter 4, Debenture dil — section 71 18 Companies (Share
Capital and Debentures) Rules, 2014 -l Rule 18.

www.scanneradda.com

-l
Section 71(1) — convertibility #12 members 81621: a company may issue debentures with an

option to convert such debentures into shares, either wholly or partly, at the time of
redemption, 24 the issue of debentures with such an option shall be approved by a special

resolution passed at a general meeting. 2124 convertible élg 2| Board -l oltedd -2ll; 21 members
WA o 9.

www.scanneradda.com

€35 debenture issue e G\*{l &l borrowing limit — section 180(1)(c): issue Ui Board 21
obtain the approval of the shareholders by a special resolution if the borrowings by issuing
debentures, together with the amount already borrowed, exceed the aggregate of the
company's paid-up share capital, free reserves and securities premium account 59 us.
Temporary loans obtained from the company's bankers in the ordinary course of business are
not included in the borrowings — 2124 stock 244 receivables -l hypothecation U2 dlgel, HiaLRll

Udi ?-CLSC{C{H'I short-term cash credit facility 2QldR\l (iR & 9. Headroom Sladl paid-up share
capital, free reserves 211 securities premium il ARalonl 53, Ul uSdall dledg eq cile A, FHi 2L
temporary bank loans  2lQUl. Watch what goes into the aggregate: ©9IU& 1R pool Hi paid-

up capital, securities premium, general reserve 244 profit and loss account -l olt$| RsH A,
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%R a capital reserve representing profit on the sale of fixed assets was left out, 1 Slé-l

borrowings Hi non-convertible debentures dxil plant and machinery H12<\ term loan 21QUSS, %2

www.scanneradda.com

stock 1 receivables -l hypothecation U\ short-term cash credit temporary bank loan d2\s
ol15ld S\, Within the headroom so computed no special resolution is needed; only an issue that
takes the borrowing past it requires one. UQl where the debentures carry an option to convert,

the special resolution under section 71(1) is required irrespective of the amount raised.

Section 71(5) — debenture trustee S41? (l1dl U3: no company shall issue a prospectus or make

an offer or invitation to the public or to its members exceeding five hundred for the subscription

www.scanneradda.com
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of its debentures, unless the company has, before such issue or offer, appointed one or more
debenture trustees, 241 d Rule 18 of the Companies (Share Capital and Debentures) Rules, 2014
Ui Al Rl WHISL Trigger 414HT AUl public offer, 22Ul UinAll dg members 4 AHURIE
offer.

www.scanneradda.com

Rule 18(2) — consent, V1 Q1 R IUSLd: before the appointment, a written consent shall be
obtained from the proposed debenture trustee, and a statement to that effect shall appear in
the letter of offer issued for inviting subscription. No person shall be appointed as a debenture
trustee if he beneficially holds shares in the company; or is beneficially entitled to moneys which
are to be paid by the company otherwise than as remuneration payable to the debenture
trustee; or has furnished any guarantee in respect of the principal debts secured by the
debentures or the interest thereon. The amount is immaterial — €1 %R 3(UI-L shares &Rl
shareholder JRARUS €, 4 AcAL Aeatl] 3(0uL ARQU Sl el creditor UQL IRARS 8. -Al-ll issl
ol 2 lscd s ARI ddi-l dleumi - usl.

www.scanneradda.com

Rule 18(1)(a) — secured debentures «ll Y&, 4 infrastructure -l B4UdlE: secured debentures
are generally required to be redeemed within ten years from the date of issue; U3l a company
engaged in infrastructure projects may issue secured debentures for a period exceeding ten
years, but not exceeding thirty years. 212& highways, ports 241 metro corridors Hi % §H $cll

company H2 Alol Al Hed valid 8, 244 A= manufacturing company (2 invalid.

www.scanneradda.com

Rule 18(1)(d) — security <3l | SHER Ys1A: debenture trustee Al dR5QWMi charge § mortgage 2l
security Gledl 53| 2511 — any specific movable property of the company, or of its holding
company, subsidiary or associate company, or otherwise U, 24+ any specific immovable
property wherever situated, or any interest in such property U:. Because the Rule says
"wherever situated", immovable property located outside India is valid security 244 (esd sui
Al & d-tell 2L UL MY AUl A2, Al case scenarios L % HEL UR §R O,
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Rule 18(7) — Debenture Redemption Reserve il §92: a listed company, other than the specified
All India Financial Institutions and Banking Companies, is not required to create a Debenture
Redemption Reserve in respect of debentures issued through private placement. Company
reserve « GiAlcll oiAld isA12 AL 5181 53 — d listed ©, placement private 24 §5d qualified

institutional buyers Yq &g, 211 d infrastructure company 8 — i deal with each ground
separately 24 55| 52U § WRUR €92 83 SREL AW O. It is the combination of listed status and
issue by private placement that gives it — infrastructure company slatell Rule 18(1)(a) €50 dicil
Hed HA B, reserve Hiall €2 &l

www.scanneradda.com

Guios- (Application)  section A facts U2 @dUS! - 1 Ut

A

= Trusteeship H12 - AU €35 GHEARAL F5cllod A BAUUL 241 AUl § d- 6 IRAUSIA S 8, e
U GURL § 28U 52cl © d-ll 55 uSdl -2l

www.scanneradda.com
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

= Borrowing limit | AQLdRAHI USdi paid-up capital, free reserves %4 securities premium -l A<l
oldldl, uedl slet-l borrowings, 244 U duil § dil 5¢5 541 temporary bank loans d318 lisid AV ©.

CSQ 11.2 - PYQ 2022-Nov [1] (a) {C} - 6M - Pg 185 LEVEL Il WD
Application
([Q2AuL (Analysis)  £9¢ ULSIA €35 04191 A4edL @l - 2 usll
= Ui Vs % scenario Hi tenure, security 244 redemption reserve AR 21d, cdi dHA QL AA3 issues
315 dl, ARQL AU [FuH 244 AL 443l conclusions AUL2l. 245 AL YSIEL Hi2l HPLAL HIS HLd 8.

CSQ 11.1 - PYQ 2021-Dec [4] (b) - 4M - Pg 184 LEVEL Il HEYY
Analysis

CSQ 11.3 - PYQ 2026-May [2] (Or) (a) - 5M - Pg 188 LEVEL Il HEUH
Analysis
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. PART 2A - CORPORATE LAWS - USWL5

E [ ] [ ]

2 Acceptance of Deposits by Companies

o

c 5 (@ - 34 cflsdt uall - M B

3 ICAI Sialeu Mistde  CA Intermediate Hi Level IIl SUR Yoolg el — 4L USWL & AUR-l Miglesel MaLgl
Level | — 4% 44 sii- 22.2% 32 of 144 marks
Level Il — [Cie@MRQL 44 Gualos- 77.8% 112 of 144 marks

2L WS WURA Uldi-l Wislse uR % A © — d-l 22% marks Comprehension and Knowledge L, 11 24tuil Paper 2 Hi 28%.
QUL 21 % UHIRME AR 52U: section xtell, Ul d e2usdl-l HestaRl sU.

www.scanneradda.com

(A 1: 2445 1AL Terms | AU

L2P2-2A-C5-T01

uddi @il ICAI Study Material Chapter 5, Acceptance of Deposits by Companies il — section 2(31)
21 Companies (Acceptance of Deposits) Rules, 2014 -l Rule 2(1)(c) 244 Rule 2(1)(e).

www.scanneradda.com

-le

L chapter -l €35 oellot-ll A32Ld definition 20l 521. Companies Act, 2013 -l section 2(31) 356t
'deposit’ includes any receipt of money by way of deposit or loan or in any other form by a
company, Ul does not include such categories of amount as may be prescribed under Rule 2(1)
(c) of the Companies (Acceptance of Deposits) Rules, 2014 in consultation with the Reserve Bank
of India. 2124 €35 oscllolq Hlow s o : receipt 2 deposit % 8, Rl § dd d- Rule 2(1)(c) -t
S8 sHi(5d sub-clause Hi 48l Asl. 2 o rules "eligible company' -{l <l Rule 2(1)(e) Hi 24 &;
2 definition 24 d-l A1e oIS limits section 76 €501 2414 8. Sub-clause « A AWML Scanner
AL oellol $HRll d 2is © — (iii), (vii), (viii), (ixa), (x), (xii), (xiii), (xvii) — 244 marks 2 citation uleol
A4 9.
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Business receipts — Rule 2(1)(c)(xii). in the course of, or for the purposes of, the business of the
company HAE 84 deposit +2l: (a) advance for supply of goods or provision of services, to be
appropriated within 365 days, acceptance <l diRlw2ll — 24 i 21 advance subject matter of

any legal proceedings before any court of law, the 365-day limit does not apply; (b) immovable

www.scanneradda.com

property -l consideration U2 agreement § arrangement €50 HAE| advance, % agreement il
2Rl Yool N property AW adjust (-l Siy; (c) goods -l supply § services l provision HL2-L
contract -l security deposit for the performance of a contract; (d) long term projects for supply
of capital goods €5l advance, item (b) Hi 2ulad] €U d R (e) Albid agreement Hosol
future services under a warranty or maintenance contract H12-{l advance, @i service -l 2L
AWM business practice Ho¥¢ ALl syl or five years, whichever is less delR A S (f) sig

www.scanneradda.com
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

ugl sectoral regulator &R § Central & State Government -l directions 3ot HoR ©Acll advance;
(g) subscription towards publication H2-{l advance, print €l § electronic, 9% publications Hodi
adjust 2dl-l Sl The proviso, and the deeming that follows it. 91 items (a), (b) or (d) €50l 851
refundable, with or without interest, because the company does not have the necessary
permission or approval to deal in those goods, properties or services o1l o1, il 21 5H. shall be

deemed to be a deposit. 21 timing -S| £©: 254 deemed to be a deposit on the expiry of fifteen
days from the date it became due for refund. 212€ permission -l dscls Gledl A d ([Ead
exclusion g -2l — refund due 2L UeR (EaA Ul o ©.

Director and relative — Rule 2(1)(c)(viii), i1l ag yeoiq exclusion. 2l (st WA=l Hae 1t
% at the time of receipt was a director of the company, or a relative of a director of a private
company S, d deposit +2ll — UQL §5d two conditions U: 2ALU-I2 company -, at the time of
giving the money, Qig written declaration that the amount is not being given out of funds
acquired by him by borrowing or accepting loans or deposits from others b{lugi us, 241 company
2| disclose the details in the Board's report 539 U3. ¢isl limbs $2(%s2ld 8. Pack M, % private
company 4 director Wil 50 lakh elell UL took no written declaration, d1 not compliant
LMl ALd], Md AL Board's report Hi receipt disclose 53| Sld; 244 director 21 WIWR GelR
dldel UL 2L sld, dl 21 54 would be a deposit. Examiner % asymmetry <lu? € d €l Avil:
director -l relative §5d private company Hi % Uld.

Employee security deposit — Rule 2(1)(c)(x). Employee WRi2ll contract of employment €50
Hadl, not exceeding his annual salary 21| 254, 9 in the nature of a non-interest bearing
security deposit S1d, d deposit -2ll. The classic wrong answer is to stop at 'employee security
deposit, so not a deposit'. Pack 21l trap AL dR 3§ ©: ¥1,50,000 -l salary dloul employee UIRi2il
£2,00,000, 244 ¥5,00,000 -l salary dloll employee UlAell 5,30,000 — oidHi 84 annual salary 2l
exceeds 8, 212¢ the whole amount is a deposit. FFcloiH] ¢l AUSSL U AuLC]; 1 AU %

mark .

ULSSU AGEHI A 2L 93di ol ASdi exclusions. Rule 2(1)(c)(iii) — loan or facility from any
banking company 35 HAd] sleS wel 8 deposit 2ll, 212d bank o term loan 2 d A sl
deposit ¢+l % - 2S. Rule 2(1)(c)(ixa) — @3] USdl SEBI regulations Y94 non-convertible

debentures not constituting a charge on the assets of the company and listed on a recognised
stock exchange -l issue 2ll Gl Sl Ul deposit +2ll. Both limbs of (ixa) must hold — no charge

and listed — and the pack tests the failing limb as well as the passing one. 31 crore 21
£5,00,000 -l listed, charge <2R-1l NCDs deposits «2{l; UQl 125 crore -l Vldl NCDs % listed on a

recognised stock exchange in accordance with SEBI regulations and on which the company
created a charge on its assets in favour of the debenture holders will be considered a deposit,
SR8 § charge GLeHl SAUL &l §5¢ listing issue A oiuld] s -2,

Share application money — Rule 2(1)(c)(vii) and its Explanation. Allotment cll$] Sl < el
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

AUiEl UR1L deposit 2, so long as it is appropriated only against the amount due on allotment. d
deposit AR % ¢ TR securities HoUl| dRluell cannot be allotted within sixty days and U=l is
not refunded within fifteen days from the completion of those sixty days — 2ied ctsR-l st 75
days €. Explanation o o{log limb @i candidates marks 9JHld ©: any adjustment of the amount
for any other purpose shall not be treated as refund, »12d applicant Wil @@l 28 A book
adjustment repayment «t2{l. Pack i % Company Secretary 21 on the sixtieth day 24(u{l 54
deposit R 53 d vil2l sl — UeR atlRl-AL (R YA 2L Asldl.

Promoters' unsecured loan — Rule 2(1)(c)(xiii). Promoters 2 in pursuance of a stipulation of a
lending financial institution or bank cld¢ll unsecured loan deposit -2, %l three conditions Y31
Y2U: loan pursuance of the stipulation imposed by the lending institution on the promoters i
ddleS SlY; loan by the promoters themselves or by their relatives or by both 24Ule) SlY; 244 — %
limb &H2li Yot © — the exemption is available only till the loans of the financial institution or
bank are repaid, and not thereafter. 2124 institutional loan YsaleS oS4 21 % &L promoters -l
U4l becomes a deposit. Promoter -l QA dldal d1l R, §1R1L s relatives 1 sub-clause -l
e wild V.

1R (Remembering) & 2wt 91 d 21 o5 Ad 9% 5A - 11
= Ul ogdlel-l sg oliel © (‘write any three'). %ed Yo © vlag o wdl 4 Alell Howoyd AQL 24Ul —
qelRL-l items $€ ULl A2, §5cd AHU WL ©.

= €35 exclusion AUl& Vs condition IS 8. Item A&l 24 condition C-tvfl; el heading 2 exclusion 2ll.

TQ 1.1 - MTP 2023-Mar [5] (b) - 4M - Pg 194 LEVEL | ueuy

Remembering

AU (Understanding) qumowicl 24 il ysi - 2 usll
= Section 2(31) 21ty 2isl — inclusive 6l 24 exclusion Al AEL il marks € — Ue\ rule UR L.

= o 5l deposits 2l d 'enumerate’ 5l $& AR sub-clause 4 d-ll A& ISR condition AUl 365
days, annual salary -l cap § 'whichever is less' @Rl Wil ALEL USELL marks 24ULd 8.

CSQ 1.11 - MTP 2024-Nov [2] (a) - 5M - Pg 206 LEVEL I HEYH
Understanding

CSQ 1.1 - PYQ 2019-Nov [4] (b) - 6M - Pg 196 LEVEL | D
Understanding

Guaios (Application) section A facts U2 &USL - 9 Ul
= udd Rule 2(1)(c) 4 sub-clause &uil, Ul dd 4El AisSL UR apply $3U, U] 'is / is not a deposit' el
conclusion AL 55 'not a deposit' AU dl ol application -l marks {LHLC‘{ 0.
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= sl9 fact Uj\acﬂ Sl — declaration AU g s 8|, company regulator Ul registered & § &l — dl
conclusion Usdi assumption QU@ C-lbfl, o34 Scanner -l Aol $ 9.

CSQ 1.4 - PYQ 2021-Jan [4] (b) (i) - 3M - Pg 200 LEVEL Il AN
Application

CSQ 1.13 - MTP 2025-Aug S2 [3] (b) (i) - 2.5M - Pg 207 LEVEL Il AN
Application

CSQ 1.2 - MTP 2020-May [4] (b) - 4M - Pg 197 LEVEL Il HEUH
Application

CSQ 1.3 - PYQ 2021-Jan [2] (a) - 4M - Pg 198 LEVEL Il HEUH
Application

CSQ 1.5 - PYQ 2021-Jul [4] (b) - 4M - Pg 201 LEVEL Il HEUH
Application

CSQ 1.7 - RTP 2022-May [3] - Pg 203 LEVEL Il HEUH
Application

CSQ 1.8 - MTP 2022-Sep [4] (b) - 4M - Pg 203 LEVEL Il HEUH
Application

CSQ 1.9 - PYQ 2023-May [4] (b) - 5M - Pg 204 LEVEL Il HEUH
Application

CSQ 1.12 - RTP 2025-May [13] - Pg 206 LEVEL Il HEUH
Application

([Q2AuL (Analysis)  £9¢ ULSIA €35 o491 A4edL @l - 3 uall
= L Ul AL EHRLL ARL-AUR receipts VSALL AW . dHA 51 AU, 245 U] 2S5 @, i €35 HI2 2L
sub-clause A 2UL; clel ¢la A s

= Sub-clause Hi threshold Sl Ui AJUHHERL 2iSSIHI S1P1 UR $A — salary A deposit, AV [y A
75 days — - conclusion 21 ARUUHEI uRell % lsa.

CSQ 1.6 - MTP 2021-Oct [4] (b) - 4M - Pg 202 LEVEL Il HEYH
Analysis

CSQ 1.10 - RTP 2024-May [15] (ii) - Pg 205 LEVEL Il HEYH
Analysis

CSQ 1.14 - PYQ 2026-Sep [2] (b) - 5M - Pg 208 LEVEL Il ED
Analysis

(<t 2: Prohibitive Provisions - Exempted Companies [Section 73(1)]

L2P2-2A-C5-T02

| CONCEPT BASE — &2 Yl 18 udat-ust 2l - yA duill w2 o3

udaiaiil  ICAI Study Material Chapter 5, Acceptance of Deposits by Companies di{l — section 73(1)
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21 dl proviso, sections 73(2) 244 76 A&

-lel

([ s dldlui: section 73(1) 4esol, no company can accept or renew deposits from the public
unless it follows the manner provided under Chapter V of the Act — 1 acceptance § renewal
Y(2. Chapter V 2i2d 214l deposit machinery; Ulcoiel 21 8 § d-l ¢tsR %S public WA - sl

uldoianizil oI Alsadl-l ol €191, % company eligible company <l d section 73(2) $s0
from its members deposits 48 25 . % company eligible company © d section 76 59 persons
other than its members Uil deposits @) 2AS €. Pack 5@ © dH, every company other than an

eligible company can accept deposits from its members only.

Exempted companies — section 73(1) -l proviso. Public Wil deposits -l acceptance § renewal
Ul uldeiet shall not apply, inter alia, to a housing finance company registered with the National

Housing Bank established under the National Housing Bank Act, 1987. Exempted company
section 73(1) -l ¢4sIR % ©: d can accept and renew deposits from the public from time to time

without following the prescribed manner.

Exemption «ll osclel Sl Ad cvidl. usdi section 73(1) l Ulcoiel d@ull, uesl company 4 proviso -l
2R 451, uel conclusion VUL & d-d 2 Uldeiel cd] USAl A2l UM U 4 dw] slU § company
National Housing Bank Ul registered £, i say that you assume registration 21- U9\ proviso
apply 5l — Scanner -l Fsclod GIAGR 1L % Ad USRI 8, 244 2 assumption Bl Ao
2l

(et 3: Members WRAA| Acceptance of Deposits 2431l Provisions [Section 73(2),
73(3), 73(4),73(5)]

L2P2-2A-C5-T03

udaiaiil  ICAI Study Material Chapter 5, Acceptance of Deposits by Companies il — sections
73(2) &l 73(5), A& Companies (Acceptance of Deposits) Rules, 2014 -l Rules 3 24 13.

o

el

([ s dldlui: section 73(2) Yesel company from its members deposits € S €, subject to
the passing of a resolution in general meeting 241 Reserve Bank of India 212l AUl $2A ©sl
rules - A1ell-, company 244 d-ll members a3 -sS\ 2 i) terms and conditions — security
Ul A[Sd — A 1ElA, 244 clauses (a) &l (e) Al conditions - AUEA. 21 Ui clauses % 1L topic
Al €35 'state the procedure' Uil cllol €.
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Ui conditions, dH-ll $H1 A12. (a) circular to members issue 52U, BHi 22UG- deposits 2431
financial position of the company, the credit rating obtained, the total number of depositors and
the amount due towards deposits O{dld{i, statement SI¥; (b) file a copy of the circular with the

Registrar within 30 days before the date of issue of the circular; (c) on or before the 30th day of
April each year, not less than twenty per cent of the amount of deposits maturing during the
following financial year %4l 53, 95 scheduled bank Hi deposit repayment reserve account -+l

A WLdHE U (d) certify $A S company 24 has not committed any default in repayment of
deposits or payment of interest, 24+ default 2l sS4 Ui company 21 made good the default and
a period of five years has lapsed since the date of making good; (e) security, if any U, 9BHI
company -l property § assets R charge Gledl Sl AMLdL AR, The proviso: “®li company
deposits - secure - 52 5 §5d VS ¢ % S, Al A deposits shall be termed 'unsecured deposits'

and shall be so quoted in every circular, form, advertisement or document.

Deposit Repayment Reserve Account ring-fenced €. Rule 13 58 € § DRRA H{ 91 53¢l 254 shall
not be used by a company for any purpose other than repayment of deposits. 212& AsSl dalui
SAURE company €611 $cll short-term creditors 4 Ysaal duiall U1l a8 A A&l ¢d el Ad

2] o1 deg Ul @l Uldoiet Bl 4 4tudl ; rule Hi 'temporary borrowing' ogdl S1€ 2uale 2dl.

a2yl limit — Rule 3(3). Members Uil el deposits, together with other deposits

outstanding as on the date of acceptance, not exceed 35% of the aggregate of the paid-up share
capital, free reserves and securities premium account — 2i2¢l % &d] 51851, The private

company relaxation: private company Uldi-ll members Uil not exceeding 100% of that
aggregate 212¢ll UL d¢) 28, 44 AWl file the details of monies so accepted with the Registrar in
Form DPT-3 s2dll 2¢. 2424 % private company - aggregate 35 lakh sl d vl 35 lakh de)
218, ol public company d-ll §5d 35% % A8 2AUS.

Tenure — Rule 3(1). Company cannot accept or renew deposits, whether secured or unsecured,
which are repayable on demand or within a period of less than six months, 241 maximum period

cannot exceed thirty-six months. The exception, meeting short-term requirements of funds (2:
&9 H[&HL uddi repayable deposits U2 % Al %R they do not exceed ten per cent of the
aggregate of paid-up share capital, free reserves and securities premium account and d
acceptance 5 renewal | diRlw2ll repayable only on or after the expiry of three months sl o
conditions, s Al

Start-up i issue Sl convertible notes — Rule 2(1)(c)(xvii). %i start-up company - S18) U@l
< (sct A2l convertible note 3U 25 lakh or more in a single tranche 44, i d deposit 2l ol
2] note issue -l dRluell convertible into equity shares or repayable within a period not
exceeding ten years 1. The trap is the threshold read the wrong way: 21s % tranche i 720
lakh 21 25 lakh 2l below 8, 212€ d deposit ©; €9 dMui repayable %50 lakh threshold &l GUR €
A €4 Al 2ieR B, 2ied d deposit =il
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Private companies A Hodi exemptions. Points (a) to (d) of section 73(2) do not apply to a
private company % QL ddHiell S8 2isHi 21d: (A) %8 accepts from its members monies not

exceeding 100% of the aggregate of its paid-up share capital, free reserves and securities
premium account; or (B) 9 start-up, for five years from the date of its incorporation €; or (C) %

www.scanneradda.com

A all 2Rqll YA 53 — (a) d not an associate or a subsidiary company of any other company
SlY; (b) d-l borrowings from banks or financial institutions or any body corporate are less than
twice its paid-up share capital or fifty crore rupees, whichever is lower; 24 (c) dQl 2l section
&80 deposits Adl duid has not defaulted in the repayment of such borrowings subsisting at the
time of accepting deposits. The proviso that candidates drop: (A), (B) 5 (C) i 2Alddl company 21
Rl -Ass| 53¢l Ad shall still file the details of monies accepted with the Registrar. 212d Usd
circular -, circular -l filing 4, reserve i @4l 52cll- 244 no-default certificate 1 ¥A & — it does

www.scanneradda.com

not exempt the company from filing.

AU (Understanding)  qmonicll 244 deedHi ysl - 1ust
= 'State the procedure' H12 clauses (a) &l (€) SHHL, dH-AL AISSL AL UL — issue USAl 30 days, 30 April
Yelli 20%, default YA Ui axl. 24issL % marks 8; aQl4 A&l

= Security - AU QUR %j, AU d dull: A deposits 4 €35 circular, form, advertisement 241 document Hi
'unsecured deposits' d3\§ e2uladl us.

www.scanneradda.com

= Ul 'what exemptions are available to private companies' GH2 i d- ollonl asaled QU AL <ol (A), (B)
24 (C), A Ul A proviso § SRl Ul [datd Registrar WA dll S169e 5| % us.

TQ 3.1-PYQ 2018-Nov [2] (b) - 6M - Pg 209 LEVEL | WD
Understanding
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Guaios (Application) section A facts U2 &2USL - 2 Ul

= uddi paid-up share capital, free reserves 24 securities premium j aggregate ¥{d3| Al e, ugdl d-t

E UR percentage &ULSL. Conclusion USAl AisSl oldldl.
§ = Limit usdi company Al USR dAURAL AWML company "I 35%, private company HI12 members Wil
100%. w2l percentage &S dll AL Lol TSI,
:
:
CSQ 3.1 - MTP 2021-Mar [2] (a) - 4M - Pg 211 LEVEL 11 HEUH
Application
TQ 3.2 - MTP 2025-Aug S2 [3] (b) (ii) - 2.5M - Pg 211 LEVEL Il WED
Application

www.scanneradda.com
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(@=L (Analysis) €92 ULSIA €35 G191 AL @l - 1 Ut
o UHT © H{SH1R] 2 tenure 2 SlU Al exception AL oirl limbs AL A ASRA — 10% (|
2RMULEL 24 ARL HSAIAL AlRAAL € — 14 dull § company 21 WWR short-term requirement of funds
UL Alled scll us.

CSQ 3.2 - PYQ 2025-Sep [6] (a) - 5M - Pg 212 LEVEL 11 Heyy

Analysis

(i 4: Eligible Companies &RL Public Wil Acceptance of Deposits 231l

Provisions (Section 76)

L2P2-2A-C5-T04

udaiaill  ICAI Study Material Chapter 5, Acceptance of Deposits by Companies <l — section 76,
A& Companies (Acceptance of Deposits) Rules, 2014 -l Rules 2(1)(e), 3, 6, 7 244 15.

S0

'Eligible company' 8- s&<it — Rule 2(1)(e) read with section 76(1). 21<ll public company -{l
net worth of not less than 100 crore or turnover of not less than 3500 crore S1, %531 prior
consent of the company in general meeting by means of a special resolution o] 11 2444 o33l
filed that resolution with the Registrar before making any invitation to the public 2. The two
financial limits are alternatives, not cumulative — pack i {2l df aR 2lddl trap 2l o ©. Net
worth 110 crore 41 turnover 3450 crore: eligible. Net worth 310 crore 214 turnover 3300
crore: eligible. Net worth X80 crore 214 turnover 230 crore: eligible 2], S1RQL S 28U limb LB) ?-laj,
+2{\. The resolution relaxation: within the limits specified under section 180(1)(c) deposits ddl

eligible company d by means of an ordinary resolution &€} 215 ©.

Tenure, 1+ examiner % date « 2Uld 35 © d. Rule 3(1) 59 deposits repayable on demand or
in less than six months - 1€ 215, 244 maximum period cannot exceed thirty-six months. Pack ¢l
dR Adl company 24U 8 95 s ARl deposits & € 2t @1 Ui arf uesl wiesl Ysd © — 1
November 2022 -\, 30 September 2027 -l A% repayable, 244 1 February 2024 -\, 30 September
2028 L 1% repayable — ¢idMi tenure not valid 8, 5181 § d 36 months 2l deli? . Work out the
gap between the two dates before you say anything else. Short-term exception 24Sl U@l Al us
0: 9 (&L USdi repayment IR % ALA TUR deposits do not exceed 10% of the aggregate of
paid-up share capital, free reserves and securities premium account S 244 acceptance 2l
repayable only on or after three months 2. Do the 10% in figures. 310 crore -l aggregate U
AR H[&AMi repayment 7 du-t 24Ul company only ¥31 crore o A8 215, 3R 24 dedl dislexdl
SlY; 60 crore -l aggregate UR (paid-up %20 crore, share premium 310 crore, free reserves X30
crore) X5 crore repayable in five months is within both limbs — 10% | 2ig2, 244 2L H[&-1 ugd)
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repayable.

Rule 3 &5a-l YL ceilings, i d A2 el Ad cwd] us 8. Eligible company H12: members URi],
o115] 286l member deposits A2 HollH, deposit 10% of the aggregate of paid-up share capital,
free reserves and securities premium account 2l dtlR  sldl %1€524; persons other than
members Wiell, olis| &4 public deposits 412l Holld, 25% of that same aggregate &l dtR Sl
Rule 3(5) €51 Government company section 76 €50 deposits ddl § renew 5dl eligible <2l ol
§4 8H 35% of that aggregate 2{l dtll os14 — 2124 'Government company -l limit 25% €' 2q

AN

(Ael+t wrong ©. The method: aggregate 2RI, d-l U percentage @USIH ceiling 5121, 2 category

Hi ueqall ousl 28 deposits Glle 2, %8 o1 d ayui ay -dl deposit. T30 crore il base U2
members W2l 3 crore 44 public W2l 7.5 crore AL

Credit rating — first proviso to section 76(1) with Rule 3(8). Public deposits Gla{l 54 eligible
company 1 from a recognised credit rating agency rating ddl us, 95 d-l net worth, liquidity and
ability to pay its deposits on the due date 1l<3| &; 21 rating informed to the public at the time
of the invitation sldl o121 21 obtained every year during the tenure of the deposits slcll
as16521. Rule 3(8) €5 at least once a year Hddl rating | 154 sent to the Registrar along with
the Return of Deposits in Form DPT-3 52dll us. Rating fixed deposits H(2 shall not be below the
minimum investment grade rating, 21 21 agency Non-Banking Financial Companies Acceptance
of Public Deposits (Reserve Bank) Directions, 1998 €50 non-banking financial companies (2 HoyR
el il e,

Secured deposits 241 charge — second proviso to section 76(1) with Rule 6. Public U2l secured
deposits Adl company: secured deposits from the public must create a charge on its assets
within thirty days of acceptance, 24 21 charge deposit holders -l d:5Q(H{ not less than the
amount of deposits accepted 2i2¢ll 254l sldl 51521, Rule 6 AR limbs GYR ©: no charge shall be
created on intangible assets; total value of the security shall not be less than the amount of
deposits accepted and the interest payable thereon; market value of the assets subject to charge
shall be assessed by a registered valuer; 214 security shall be created in favour of a trustee for

depositors on specific movable and immovable property. The worked trap: 12% -l €2 3 years H(2
dledl 2100 crore -l deposits H12 £136 crore -l security 164 (Hed drll 36% <U19); T20 crore -l
trademark 21 25 crore | goodwill intangible and must be excluded ), 212 §5 100 crore il
o eligible security ¢l — ¥36 crore -l €l2.

Depositors HI2 trustee SIQL A oi-ll A$ — Rule 7. Trusteeship services -l €&l 5l company u(&d
S8 UL culsdt trustee a5 (R A&l onl YAl trustee (a) director, key managerial personnel
or any other officer or employee of the company or of its holding, subsidiary or associate
company, or a depositor in the company si¥; (b) indebted to the company, or its subsidiary or its

holding or associate company or a subsidiary of such holding company Sl; (c) A material

pecuniary relationship with the company si¥; (d) 21 entered into any guarantee arrangement in
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Y by

respect of principal debts secured by the deposits or interest thereon Sgﬂ SY; 5 (e) related to

any person specified in clause (a) Sl

Premature repayment — Rule 15. Eligible company depositor -l (c-idlell maturity Usei deposit
el QJ\SCﬂ 215, provided at least six months have elapsed from the date of deposit. Ul ¢l dlei:

www.scanneradda.com

rate applicable for the actual period for which the deposit remained with the company 2l&ll, Ul
deduct 1% as the penalty for premature repayment. The Explanation on rounding: <tti-{l ol(s\
&dl oL less than six months is ignored; six months or more is treated as one complete year —
2124 2 years 8 months 1 3 years 2QU, Bl 3-year rate 9% Adld i €2l 8% 2. The two cases
where the 1% reduction does not apply: 55 bring the total deposits within the limits prescribed
under Rule 3 12 85@ repayment; 244 Constitution il war risk or similar benefits to members of
the Army, Navy or Air Force or their families during a National Emergency declared under Article
352 HI2 53¢ repayment.

www.scanneradda.com

£
x 1L (Remembering) 3 vt 1 d 21 o Ad 7 53A - 2 Ul
g = ol usil Ul 1l B — trustee S18L 4 ol 218, 24 58 conditions 24 procedure @3] US. W&di awguei,
5 gl Axonl.
: = Facts Hi net worth 244 turnover AL S Ui procedure dUdi USHl ¢id limbs A eligibility As144
H
23 52U
5
_'E TQ4.1- MTP 2021-Oct [5] (b) - 5M - Pg 214 LEVEL | HEUH
s Remembering
CSQ 4.1 - RTP 2019-May [5] - Pg 215 LEVEL | weun
o Remembering
z
3
H

AU (Understanding)  quonicll 244 deedHi ysl - 1ust
= 'Credit rating' § 'trustee’ -l UH{ oscllol l2d ULl — €35 clause AWM, SR 5 €35 clause S mark ©,
2 BUR rule number &ul,

TQ 4.2 - PYQ 2022-May [5] (b) (ii) - 2M - Pg 214 LEVEL | AN
Understanding
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Gulior- (Application)  section A facts U2 &@dUS| - 7 Usdl
= udd| eligibility ASIRAL 244 12U Uil § net worth 24 turnover [Aseu €; Ul 9 limits 24 tenure UR
oSl

LY

= Facts Hi special resolution § d-l filing (G2l 58 A Sl Ui @ull § d U sdi 24 1l @l 1, 244 2L
qel — M- (sl 4 auell.

www.scanneradda.com
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E CSQ 4.6 - PYQ 2024-May [2] (b) (ii) - 2M - Pg 222 LEVEL Il AN
o Application
-'E CSQ 4.3 - PYQ 2022-Nov [4] (b) - 4M - Pg 218 LEVEL Il HEUH
e Application
z CSQ 4.4 - RTP 2023-May [15] (b) - Pg 220 LEVEL Il ey
2 Application
z
CSQ 4.7 - RTP 2024-May [15] (i) - Pg 223 LEVEL Il HEYH
Application
£
3 CSQ 4.10 - MTP 2025-Jul 51 [5] (b) - 5M - Pg 228 LEVEL Il HEYH
S Application
E CSQ 4.11 - PYQ 2026-Jan [2] (b) - 5M - Pg 229 LEVEL Il HEYH
s Application
é CSQ 4.12 - PYQ 2026-May [6] (a) - 5M - Pg 231 LEV.EL .II ED
B Application

([@2AuL (Analysis)  £9¢ ULSIA €35 o491 AH4edL @l - 4 usll
= 2L Ul MR 41d ©: eligibility, Ul tenure, U\ 8. €35 HIRLHL Flled d-L UldiAl heading 12 d-it
UlcliAl conclusion A& @ull; 215 o5 A0 §5A dH UsUL Sl d G211 marks UL 2[H1d 8.

= Limits L WMl Scanner ci-lld € g -l table oi4ldl — maximum limit, existing deposits, proposed
deposits, still permissible — 24 €35 category HI2 ledL A2l dHiedl % conclusion diil.
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CSQ 4.2 - PYQ 2021-Dec [5] (b) - 5M - Pg 216 LEVEL Il HEYH
E Analysis
E CSQ 4.5 - PYQ 2023-Nov [4] (c) - 4M - Pg 220 LEVEL Il HEYH
= Analysis
E CSQ 4.8 - PYQ 2024-Sep [2] (b) - 5M - Pg 224 LEVEL Il HEYH
; Analysis
:
CSQ 4.9 - PYQ 2025-May [2] (a) - 5M - Pg 226 LEVEL Il HEUH
Analysis

(G 5: Companies Act, 2013 -l Commencement U€di <513l Deposits
Repayment (Section 74)

L2P2-2A-C5-T0O5

uddiaiil  ICAI Study Material Chapter 5, Acceptance of Deposits by Companies <il — section 74,
A2l Notification No. GSR 464(E) dated 5 June 2015, % AYs private companies 1 section 73(2) Al
clauses (a) 2l (e) el H(sct 2410 .

www.scanneradda.com

el

Exemption 2] 52 ©. Notification No. GSR 464(E) dated 5 June 2015 GI}S private company H(2

www.scanneradda.com
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clauses (a) to (e) of sub-section (2) of section 73 -l %s3RuUIIMI A AU © — issuing the
circular, filing that circular with the Registrar, depositing the specified sum in the Deposit
Repayment Reserve Account, and certifying that no default has been committed. 2124 dlus

private company Uldl-l members U2l without setting aside any amount in a Deposit
Repayment Reserve Account deposits | 2S5 €. On the wording: Scanner AL FSclloiHi Asd-
clauses (a) to (e) dR\s dul 8 1 section 73(2) dlol oM points (a) to (d) dR\S; four
requirements actually named are the same in both, 2124 lettering U2 AR AWl HEA ARY
requirements Al AtH AL

www.scanneradda.com

AL gateways — SI6 UL 615 Yq ©. (A) company Uldi+l members U2l not exceeding one
hundred per cent of the aggregate of its paid-up share capital, free reserves and securities
premium account deposits &; or (B) company start-up, for up to five years from the date of its

www.scanneradda.com

incorporation l; or (C) company -{l2{l all three 2Rqll Y2 $3: d not an associate or a subsidiary
of any other company s1¥; d-ll borrowings from banks, financial institutions or any body
corporate are less than twice its paid-up share capital or 350 crore, whichever is lower S2; 214
A8l UL section €50 deposits Adl duid not defaulted in repaying any outstanding borrowings at

the time it accepts deposits Sl

Gateway (C) 21 [Slc-ll U ), A Tl Ui 9% vii2l US 8. ARUMRIHL 21isSL © twice the
paid-up share capital or 350 crore, whichever is lower — oiui2ll {20l &, Gl S\ 244
borrowings 212d 1 aell-l Al Pack Hi, I8 crore -l paid-up capital dloll private company W=l

www.scanneradda.com

¥12 crore 4 term loan 21 %5 crore -l working capital cash credit sdl: borrowings 17 crore
against a comparator of 316 crore (I8 crore -l ¢HBL, % 50 crore $cli Al ©). Borrowings
comparator 2l 249\ ~2dl, 224 gateway (C) fails.

(C) Hi At a2l atd Y3 A2l Al — (A) duiRil. Company (C) Higll UAR - A AS Ui UL d
Uldldl members WiRi2ll 100% of the aggregate of paid-up share capital, free reserves and
securities premium account J¢ll deposits A5 & 8. Pack -l 24i5SL U — paid-up %8 crore,

securities premium X2 crore G| general reserves X5 crore — cap &l T15 crore. Board AN
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Proposal 1, deposits of $20,00,00,000 repayable with interest at 7% per annum 44 Proposal 2,
deposits of $14,00,00,000 repayable with interest at 8% per annum YSRIL; AL 2 © § Proposal
2 dl, SREL § 20 crore A T15 crore -l cap 1S € 44 T14 crore dlsdl Hell. The rate of interest is a
distraction — Al €U % ARSIUL B, A LG §5d cap UR % 25 V.

www.scanneradda.com

Guior- (Application)  section A facts U2 &@dUS! - 1 Ut
= Gateways sHHI &l — (A), U9l (B), UE9l (C) — 24wl § company UL UR BULIR AV 8. A [Asey 8; si
QL A Y AR vled .
= Borrowing test g AU(Sld Aetdl QAT cull: AUs ellog §e borrowings, ol% ol paid-up capital -l ¢HBLL
2 T50 crore Hill o5 1Y sl d.

www.scanneradda.com
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. PART 2A - CORPORATE LAWS - MuUsWL6

o

: istration of Ch

g Registration of Charges

o

< A

< 12 (Aw - 27 aollgd usll - Hste: C

:

3 ICAI Sialeu Mislded  CA Intermediate Hi Level IIl SUM Yoolg el — L USWL © theory-Udi-
Level | — yH% 244 st 42.0% 50 of 119 marks
Level Il — [Cie@MRQL 44 Gualos- 58.0% 69 of 119 marks

2L USWL UUR Sl delR Comprehension and Knowledge UR 38 © — d-il 42% marks, A1H Uil Paper 2 Hi 28%. 4] di1cll]
S QUR-L oflont ¢l 5l delR 8; 55d scenarios RN AR A 52U

www.scanneradda.com

(v 1: uRuu

L2P2-2A-C6-TO1

uddiail  ICAI Study Material Chapter 6, Registration of Charges <l — introduction, 9Hi charge -l
Hddol 44 fixed 244 floating charge <Rl 535 iid 9.

www.scanneradda.com

B0

Fixed charge. Fixed charge 1 borrowing company il specific assets U2-il charge . 21 assets
permanent nature -l $i1 © — land and building, machinery, office premises — 24 d charge il
creation duid 9% identify A& %14 ©. Fixed charge AMI-d Ad mortgage 2l § title deeds -l
deposit 2| ¢ 9. 25 dIR cil UL UL charge fixed % S : company assets dtUA 2AS, WL
charge -l ANl LU G0\ A 28, 244 d §5< charge-holder -l permission § consent 2l o
a2l s,
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Floating charge. Floating charge Al assets § assets «ll class UR o1 © 9 fluctuating § leclell
nature «ll $1 — raw material, stock-in-trade, debtors. il charge present 34 future oi- assets
WR sl 8. Assets ¢ledlldl 2 & SREL S company - ordinary course of business Hi d auRel-l €92
St 8 — trading 12 § dALQL 1L finished goods oi-ladl HI2. Third parties H12 d«] URQLA:
floating charge <lloil assets W3Le-IR- d charge 4R+l HA 8. Floating charge Add oledldl assets
UR L & 8 Wi crystallise « A cui Yell dormant A .

www.scanneradda.com

Crystallisation — events  list 21§ Ale Avil. Floating charge fixed V12d & crystallised SUR -
(i) U2 floating charge <\ terms and conditions -l &i3L UR creditor security enforce §3, 4 §
interest -l YsaR(l 4 AR § agreement Yo instalments | YsaARHi default ARL; (i) SRR
company il business Algf Avidle ciel 53; 244 (iii) AR borrowing company liquidation ui
o5, Crystallise di % security — raw material, stock-in-trade <9R — fixed oi-ll o5 € 244
realisation #12 Gudetl A1 8, 952l dldal AL WL Ysawt.

www.scanneradda.com
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1L §8 facts UR Scll Ad apply A, oli company \l‘ldl:i factory building 1< machinery
mortgage 53, Ui 21 permanent 2 vl s A assets © % dRAR ciecldl ell, 2A2d
charge fixed © 21 company lender -l li°§2'l PR d dll A 2AS; default A dl lender d-ll st
Aag 8. ol company stock-in-trade, raw materials 241 accounts receivable pledge $3, i
oieeldl nature -l 8, vled charge floating ® company d- business -l normal course Hi U3,
d2fl 24 3] &3\ AS. Loan ULEd) YselA il floating charge LR YA AL oAU, « YsUlY cll
floating charge crystallise 21 — lender d- fixed charge i §2d, company assets U-ll stej md,
214 lender loan dyjddl d osid 53 2l AS.

1R (Remembering) & 2wt ©1 d 21 o Ad 9 5A - 1 U
» s o dlélMi ol ust: floating charge 22d gf, i d SUIR crystallise AL, ol eello] AL,
crystallisation clloll 191 9% students 9IS] € ©.

= Fixed charge 12 Al definition AU — 55 U S AR definition @udl ASE| US 244 marks
el Al Hal.

TQ 1.1 MTP 2024-Mar [6] (a) - 5M - Pg 239 LEVEL | HeYH

Remembering

AU (Understanding)  umonicll 244 el ysl - 1ust
= Gi QAL TG WAL AL WL charge g 8, UBS| d SUR crystallise AR Crystallisation -l events s
numbered list € 244 €35+ marks ©.
» Crystallisation S4IR AR 2i2d % A&, d g 52 d UQL cull — security fixed ¢i-l 8 4 realisation 112
Gueot U .

TQ 1.2 - PYQ 2025-May [3] (Or) (b) - 5M - Pg 240 LEVEL I HEUH
Understanding

(G=A™QL (Analysis) €92 ULSIA €35 G191 edl el - 1 Ut
= Scenario Hi &l companies °§Q °§‘E'.1 security A2l AW 8. €354 WA classify 5A — sUl fixed 244 Ul
floating d Sé‘l, 2 asset | nature d SH -sS1 $2 €& d UHoAL

v el MPLYY O § default A dll g AR €25 company HIZ RIS waled 2AUL: crystallisation duizll
§5c s @] ud 8.

CSQ 1.1 - MTP 2025-Mar S2 [5] (b) - 5M - Pg 241 LEVEL Il HEUH
Analysis
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(i 2: Duty to Register Charges, Etc. (Section 77)
L2P2-2A-C6-T02

uddai @il ICAI Study Material Chapter 6, Registration of Charges diil — sections 2(16), 77 244 79,
A Companies (Registration of Charges) Rules, 2014 -l Rules 3 A 4.

www.scanneradda.com

el
s cl2lui (Aun. Section 2(16) charge -\ definition 241U © — an interest or lien created on the

property or assets of a company or any of its undertakings or both as security, and includes a
mortgage. Section 77(1) Y« charge ol-la-1R] €38 company il §9% © — India -l Ve § wlsIR,

d-l\ property § assets § si8) W@l undertakings U2, tangible S1d & « &, 244 India Hi § India
SR ALl St — § d charge A\ particulars, company 241 charge-holder «{l A& WA, 4
charge ot-lld-IR instrument A1 register 5214, Registrar Ul creation 2l thirty days Hi, Form
CHG-1 Hi, Companies (Registration of Charges) Rules, 2014 -l Rule 3 $501. 241 AR limbs vl @l;
pack -l ol case scenarios §5d AU UR % (it ©.

www.scanneradda.com

2 November 2018 il 1% & e oldcl charge HI2 extension. Section 77(1) <L first proviso L
clause (b) €50\, company -l application U2 Registrar creation 2\ sixty days Hi registration -l €2
2] 1%, additional fees GRall-{l R — 2led § 3o 30 [Eav ug) oilont 30 (tat. Second proviso
L clause (b) 859, 951 2 60 [EcgAHI UBL registration < &I, dl application UR Registrar &{lost sixty
days, i2d 5 creation 2l agHi agf 120 days Y&l ©92 241l 25, ad valorem fees ¢4l 2Aq;
additional 24 ad valorem ¢i- fees Companies (Registration of Charges) Rules, 2014 -l Rule 12
&6 prescribed . Rule 4 47501 21 application 12l company secretary 5 director -l A&\ dlg]
declaration siq osig52A § uisl filing 2\ ¢ilon s18 intervening creditors «ll s5 sl Sl A1,
1 company A Registrar 1 ™ 2udl US § 3o thirty days Hi file - $2all WA sufficient cause
Sq. AT LS ERAES omU 6: ol Vil ALURIAL AHANAM] UL charge register < AR, dl d U
SURY register AY 215 ], 51 5 Central Government's power of rectification under section 87

www.scanneradda.com
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is not available in respect of delay in registration of the creation of a charge.

2 November 2018 uddi eicl charge H12 extension. First proviso «ll clause (a) 850 Registrar
creation 2| three hundred days Hi registration -l £2 24l 215. Second proviso -l clause (a) $59,
o5l 2 300 (&R registration - 2y s, dl shall be made within six months from 2 November
2018 — prescribed additional fees ¢Rdl-{l 2Rd, 4 %L €L classes of companies HI2 %€l fees
prescribe U8 2AS. USAi creation Al vt Ass\ 53, U9\ proviso UAE §A — LUl Lol charge
2 November 2018 {l §8 otl9g U3 & dril WR 8.

www.scanneradda.com

Date < 2Ugld, o5 Ad examiner AL & d Ad. Charge 2 February 2021 -l s ¢i=l, 15 March
2021 Yl register 4 2UL: 30 (44 4 March AL YU 2L, UL 60-day window ) viedl 8, 24 first
proviso -l clause (b) Ss90 additional fees Al dd file S2U. G 95 27 May 2021 -l &4l 2 dl:
60 (&4 3 April 2021 -l YU A8 3L, 2i2d company 24 second proviso a3 3 April 20l oflos

www.scanneradda.com
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sixty days M register 521aq U3, ad valorem fees ¢3\-. o{lont scenario Hi UQL 2 @ Ad: 12 March
2019 AL ¢l charge 2 May 2019 L 1% €29 60 [Ea-l i€ © (¥ 11 May Yl ud ), usl 12
February 2019 Al oidell charge -2l $1RQL & d-AL 60 (a4 13 April AL Y21 25 L, w2d §5< second
proviso o oll$| € 8, 12 June 2019 Y¢l. AL ARl vl Al — creation, day 30, day 60 — ugl
Adls 2l

www.scanneradda.com

9 A dar 44 9] A&l Foreign establishment -l assets Ul charge register s21adl U —
section 77 India ot&R ¢idl 24 India AASIR Udel property U-L charges 4 UL 4AlcR) € 8, 2124
foreign assets H@2 sigd 5% 2l Ad]| eclle edl 2l [Qgni registered patents UQl register
S2Addl US, SREL § section property - tangible €1t § « &t 21 Ad 21dR 4 ; asset foreign UL &
24 intangible U@l © d) ecdld oid Ad (s o . A uel, %l company SI8 director «ll
personal guarantee U ad hoc overdraft d ©, i si8 charge Gl Adll -2ll, 5101 § charge &4l
company -l property § assets U2 % ol €, 24 director il personal guarantee 21 cidiell 215y 2.

www.scanneradda.com

Charge S4R ¢id — trigger point. Register s21ddl-{l §2°5 §5<l credit facility HogR A& 21ef Aecurzil
Qlodl Al A20l; d AR Gledl U © %R company | assets § property WMWR security ds
BLigR AL A 1SR i bank 21 mortgage-backed credit facility sanction $3\,
documentation Y s 14 mortgage ci-lladl HI2 VUL property papers 2<lstl, Ui charge
d % quid o=l 2R, A4Sl § el company i cheque Al § USH] AR facility AU AR, Vi
AL §29% company -l B. Registration lender -l SRIEL HI2 © 22d lender 2 file 539 B s —
U ecdld oo -2ll; section 78 charge-holder A fallback &s 21U 8, company Al 59y O{E.C-lcj, 2l

www.scanneradda.com

Section 77 A1 g 2] Ald — section 79 — i default Al dl gj. Section 79 &0 section 77 -l
provisions, eg2¢l 2] usl 215 ded, (a) charge aloil si€§ property Hae-1Rl company - 21 (b) 24
section €5 registered Si8) UL charge | terms § conditions i, 242l d-{l extent § operation
i 2dl modification 4 €12 U3 8. Default 2 dl section 86 company A penalty of five lakh
rupees Vi every officer in default A penalty of fifty thousand rupees &lld €9; 2 % (st
section 77 €69 register s2Uclcll-l HU[SAHi wilfully false § incorrect information 2 42l
material information knowingly €uid d section 447 €5 SRIAEA WA .
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UL (Remembering) o5 vl &9l d 2l o Ad 7y 52 - 1 U8t
= QL A UEA2L Al — time limit, register SUi QAL 1 S1QL inspect $A 28, dHA Ao UL 14
€35+ Bl AL QAL marks AL AU O,

www.scanneradda.com

N

= Time limit i ordinary period 21 extended period il 41U, 4 extension HI2 g 9 US d sl

TQ2.1-PYQ 2018-Nov [6] - 6M - Pg 242 LEVEL | D
Remembering

www.scanneradda.com
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AU (Understanding) quuosicll 44 el ysi - 4 usll
= 2A3Vdlcl section 2(16) 2| 53, uedl section 77(1) -l AR limbs VUYL — within or outside India, property or
assets or undertakings, tangible or otherwise, situated in or outside India. Hl2L MLl case scenarios -l
ogcllod B limbs Hi o5 241 B .

Y Y

= Time limits YR QAR original period 24 6i provisos AL, 4 58 window Hi 58 fee @l d Ssl: USdl

www.scanneradda.com

extension H12 additional fees, o{loxl H12 ad valorem fees.

CSQ 2.1 - MTP 2019-Oct [4] (b) (i) - 3M - Pg 246 LEVEL I AN
Understanding

TQ 2.2 - MTP 2020-May [5] (b) - 5M - Pg 245 LEVEL | HEYH
Understanding

www.scanneradda.com

CSQ 2.2 - PYQ 2020-Nov [5] (b) - 4M - Pg 248 LEVEL | HEYH
Understanding

CSQ 2.5 - PYQ 2023-May [5] (b) - 5M - Pg 251 LEVEL | HEYH
Understanding

Gulios- (Application) section A facts U2 &@2US| - 5 Usil
= uddi section eull, ugdl dates, U9l conclusion. Creation | dRluell day 30 14 day 60 uw Aull; AR
proviso - AU URL dates - vl dldl %sdlet application -l marks OJ,H@{ 0.
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= Form 4 d-l 2{12131; declaration -4 A& @ull — CHG-1, 244 company secretary § director j R
declaration & intervening creditors < 4s1l- g -i2ll. Procedure L Uldi-l marks ©.

5
3 CSQ 2.3 - PYQ 2021-Jan [4] (b) (i) - 3M - Pg 249 LEVEL 11 A
E Application
E TQ 2.3 - RTP 2021-Nov [4] - 5M - Pg 246 LEVEL Il HEYH
g Application
2
CSQ 2.4 - RTP 2022-May [7] - 5M - Pg 250 LEVEL Il HeYH
Application
s CSQ 2.6 - PYQ 2024-Sep [3] (b) - 5M - Pg 253 LEVEL 11 ueuy
© Application
€SQ 2.7 - PYQ 2025-May [3] (b) - 5M - Pg 255 LEVEL Il ue
E Application
:
2
2

(<t 3: Deemed Notice of Charge (Section 80)

L2P2-2A-C6-T0O3

uddai @il ICAI Study Material Chapter 6, Registration of Charges dil — section 80.

el

www.scanneradda.com

s Aldlui (A Section 80 Hosot, company -l 1€ property § assets § d-il 518 undertakings U-l
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charge 91 section 77 &6 registered S1, dl any person acquiring such property, assets,
undertakings or part thereof, or any share or interest therein, shall be deemed to have notice of
the charge from the date of such registration. Registration 21 241wl g[?{zu H(2 constructive notice

-~

.

www.scanneradda.com

Deeming % vzl Ald d registration -l cdlAv 8 — charge SUR Al d AR S, 244
acquirer 21 SUR AU $3 § dd SUR s&aR] d dRlut UL &l 224 practical §295 chsR-L HIQRL UR
2114 ©: every person proposing to deal with a company should verify whether the asset carries a

charge by going through the record of charges maintained at the office of the Registrar of
Companies before entering into the transaction.

Facts U2 24l <l Ad ARy us. %% buyer 2| commercial property UR'I&Cll-j, 4SS\ 8{{ NG| registration
auid WoR U8l § title Alvy] 2{l, d registered charge <Al TSI Gl ARUA 8, 212A company
A 2 ecdld § dd vieR sldl Sl sl ARl B. Vil % d5 lender A UBL @] US: Ui company A
office building -l security UR term loan dlell iU 244 charge creation 2l twenty days Hi registered
Ul S, ui uedlell 24 o building UM 1RAQL Sl HIPIHR SIS UL registration <1l diw2dl charge

«{l notice €Al AQRUA.

www.scanneradda.com

AT AL il oxelel 21 8 § VR Vo Asidl Ad] edld 524l Section 80 2 Yy -2l &
acquirer A g] VeRR &dl. Section 77 &5 registration 23 & 2i2q] As5| A, Ul deeming AUIRAM
Ald © 214 acquirer charge A % property d9.

www.scanneradda.com

Guaios (Application) section A facts U2 €US! - 1 U

= uddi 2 AllGid 52U 5 charge section 77 &5 registered dll; di Yl deeming 4 SIE 11 A2l uesl
registration -l dIRW 24 acquisition -l dARIW ASS| $A A 21 AR U2 Fciio] AL

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

CSQ 3.1 - MTP 2019-Oct [4] (b) (ii) - 3M - Pg 256 LEVEL Il AN
Application

(™ 4: Consequences of Non Registration of Charge (Section 77 (3) and (4))

L2P2-2A-C6-T04

CONCEPT BASE — &2 Y¢ll 16 udat-ust 2l - yA duidl w2 o3

www.scanneradda.com

udaiaill  ICAI Study Material Chapter 6, Registration of Charges dill — section 77(3) 14 (4).

il
s Al (Run: Section 77(3) Yosol, company A ei-lldell charge shall not be taken into account
by the liquidator appointed under the Companies Act, 2013 or the Insolvency and Bankruptcy

www.scanneradda.com
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Code, 2016, or by any other creditor, unless the charge is duly registered and a certificate of
registration has been issued by the Registrar. Registration % security < company [Rictiu-l «{lost
olell AWM ARIARAH @ld 9.

wReun, ssatelidi o8 Ad dviid © d Ad: unregistered charge liquidator 2 24 company -l
oilont creditors A void €. Winding up Hi charge-holder < unsecured creditor QLM U4 €,
SIRQL § liquidator § ¢lloxt creditors Hi2ll s16 unregistered security interest A I AUl SIRIERAR
§9 A2l Ul AulL § 24 g A2l 53 — d &g M 5 2ll; o §5< charge-holder | priority €l-dl
d 8 11 d- unsecured creditors Hl SANHI Y\ € .

www.scanneradda.com

Non-registration third parties AtH-{l priority W@l WM 52 8. Charge U2l 3oy Adel
extended period Mi registered 214 U@L, H‘l§ registration cannot adversely affect any right or

www.scanneradda.com

interest already acquired in the property before the actual date of registration of the charge.
dled 1§ filing charge A AL HIZ ¢iAd 8, USL dAAUOUM| 5 &5 Bledl 2L d d-tell AL o S

“

.

1L topic -1 section 80 At dil. Registration deemed notice 244 priority 241U 8; non-registration
olnill 25U 2tug 2L, Hist filing o case scenario VRWR L %19l o5 ASIA & — ¢l olloy duil.

www.scanneradda.com

(i 5: Application For Registration of Charge by Charge-Holder (Section 78)

L2P2-2A-C6-TO5

uddi il ICAI Study Material Chapter 6, Registration of Charges dil — section 78.

el
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s dl2lui ([ Section 78 charge at-itd-lIRl company %4R charge register - 54 AR
charge-holder - d register s1adl-l Al 24U . Charge register s2Udcli-l Yuu oFaUlAElR]
company ll ©; %1 d section 77(1) Hi VUL thirty days L AHUHI register + 52Ud, dl B+l
S charge o=l © d (5 charge -l instrument AL, prescribed time, form 24 manner
i, Registrar WA charge -l registration H12 21R%) 53 A5 . 212d % bank -l borrower file
$clll 4L WS d bank ARUR -2l — d Uld file s3) A5 ©.

www.scanneradda.com

Registrar charge-holder «{| application S4R SI2. Registrar charge-holder &IR1 registration «\ €92
Sl 4 951 company Uid 9 charge register 1<l &, 2424l %1 company b‘lﬂ sufficient cause
oldld § il charge register « Al oSSV, Tclleimi 21l 6l % grounds 8; ol duil.

S| gAlal ©: section 78 A fallback 8, §3° sied] -Avig -A2ll. Company -l 2 el § registration
lender «l ARFQIMI i lender AL SIUEL HI2 AU 8, Vi2d lender A file 53¢ WIS sq Al il
— section 77 €60+l 59 company URL % e 8, - charge-holder 2 §8 8{[ NUEE 8{{ Sly,

www.scanneradda.com
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

-~

company Al default U2 section 86 -l penalties &l % .

Gulios- (Application)  section A facts U2 &@dULS! - 1 Ut

= Charge-holder g 531 25 d s&di uddi Hw aaloielR] siHl & d duil. o osclled bank -l sl A3 AL 2
company il §295-l Beaut o A 53, d Ul Yel YS| U ©.

CSQ 5.1 - PYQ 2022-May [2] (a) (i) - 4M - Pg 257 LEVEL Il HEYH
Application

(™ 6: Acquisition of Property Subject to Charge and Modification of Charge
(Section 79)

L2P2-2A-C6-T06

uddi @il ICAI Study Material Chapter 6, Registration of Charges dill — section 79, section 77 11&l
aiqlA.

S0}

s llMi [(Aun: Section 79 ss, registration of charges 4 @31l section 77 -l provisions, Crell
2] udl 215 ded, (a) Vi section ~iL i2dui charge vl si8 property Hod-l13l company -, 244 (b)
] section &6 registered 165 UL charge il terms & conditions Hi, 4l d-{l extent §
operation Mi Adl modification A &3] U$ . Acquisition 21 modification ¢isi-l -idl charge sl 31
Ad s dlLaHi 2d .

Charge <tvill property Handdl — section 79(a). %11 9B+1l UR charge Uu&dall registered € idl
property charge-holder Al permission 2ll AU, Ui acquiring company | 59 © § d section 77
yowol charge register s1d, acquisition -l dRuiall Act 20 dedll AHUHL. dAAR USdi sAdg
registration 1l §°5 Y2\ 53\ €q ~t2ll. Acquiring company 21 WidR $dl US § ol charge oiRIeR
discharge 2l © 44 AAdl charge d-il Uldl-il -t registered Ul 8, 95 d-l slé-l owner 244 debtor
215 olelld.

Modification — gj 21QUA. Charge - modification 212d d+ll terms & conditions Hi, &l d-il
extent 5 operation i Adl S8 WL §§1 — BH{ secured amount, rate of interest, 214
Aqiddl property § charge-holder Hi 2dl §51R UQL 21id. 2124 sanctioned limit a&tel 21
modification €, 241 charge - registration - Al usdl provisions d-lt modification < W@l A %
Ad dwp|ud 8.

A2l A=A vii2l osetet: 'charge dl usdall il A1l 8 244 registered UBL 8, A2d acquiring
company 2 ¢d € 52l 8 2l 24l charge 244 registration a2l 2j2AaQl 8. Charge iy s
¢ 8; §R2ll sl B filing, VA A WL %€l company . U UHHT AURE limit UL Sl Ul ol
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Y&l UR conclusion Ul — directors acquisition ollold w2l 8, 11 modification Ul register SQld{—i
% U3,

GuAios- (Application)  section A facts U2 &2US| - 2 usil

www.scanneradda.com

= Acquiring company -l §9 24+ modification - ¢l 131 conclusions d2\5 dull, Md facts Hi ¢id ¢l
Ul sl.

= Acquiring company 31 WuR {L SQQl:i 8 d duil: sla-ll charge discharge s2uddl 24 section 77 860
UldlAL A charge register s:1adl.

www.scanneradda.com

CSQ 6.1 - RTP 2025-Jan [13] - Pg 258 LEVEL Il HEYH
Application

CSQ 6.2 - PYQ 2026-Sep [3] (b) - 5M - Pg 259 LEVEL Il HEYH
Application

(<™ 7: Register of Charges (Section 81 and 85)

L2P2-2A-C6-TO7

uddiaiil  ICAI Study Material Chapter 6, Registration of Charges il — sections 81 14 85, A1l
Companies (Registration of Charges) Rules, 2014 -l Rule 10.

www.scanneradda.com

S0

Register S4i uild A dui Q] v — section 85(1). Every company shall keep a Register of
Charges in the prescribed form and manner at its registered office. 21l Register Hi company «{l
s18) UQL property § assets § d-il I8 undertakings < 2442 5l o1l charges A floating
charges ilddl oIS, 24 €35 HI2 prescribed particulars oldladl 95184, Section 85(1) At proviso
Yoy, charge ei-lldIR instrument «l ASA UL Register of Charges A1 registered office Hi
uidl uS. Ui Avil 5 floating charges o M U Vg © — register §5d fixed charges Yg ell.
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S1QL inspect 52 215 — V1L ML students Oic-ﬂ os1u 8. Register of charges A4 instrument of
charges business hours (3211 inspection H12 vicali 2L (a) 5165 WQL member 5 creditor HI2,
sl fees AAR; 12dl (b) 6119y S16S UL ulSd HI2, prescribed fees ARl — ol (5RUHi
company Uldi-l articles 20l 35 il aeyell restrictions A el AL dlet-il marks €: hours,
members 1 creditors HI2 H§d access, i GlIS| el HI2 fees Al2l access — 2 2 Slsd §
register | 412l instrument UgL inspection 12 vieq .

www.scanneradda.com

Company -l Register of Charges Hi Qj 11d. Rule 10(1) 4oL company | Uldl-l Register of
Charges Hi d+{l 81€J UL property, assets & undertakings U2 Registrar WA registered &1ell
charges «\ particulars il us, %54i charge dlell Handell 165 WL property -l (GoLdt 24 charge

www.scanneradda.com
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L si8§ WL modification & satisfaction -l particulars gL 241d. Rule 10(2) Y950 AL entries charge
| creation, modification & satisfaction W€\ dcl ¥ S| us.

Entry < authenticate $1QL | 215 — Rule 10(3), 24 d-ll UR oidl trap. Register of Charges -l
entries company -l director § secretary 21, 12l ¥l s11 {2 Board 31 authorise s¢ll oil%y) sie
(sl authenticate 5l US. 12d Ui company secretary 91 UR Sl 24 accounts officer A
Board «{l authorisation 4R entry 3\, i 1 entry SIUEAUR valid 20l — d @il isU 2.
A2AS § Bellaa agaled 2] rule Hi UlSclRAlHL A YUY 4 8.

www.scanneradda.com

viflaoll entry Uesl AL — i g 2l Ag. Section 86(1) e, charges - &@dldl provisions
ulandMi default 54120 company penalty of five lakh rupees 4 U2 8, 244 every officer of the
company who is in default is liable to a penalty of fifty thousand rupees. Ul Scanner -l
alternative answer Gl&- ol§ s €R V. Section 77(2) A& Rule 6 Yoy, charge register 211
R Registrar charge 1 registration « certificate 2411 8, 244 2 certificate 31 conclusive proof &
$ charge registered 14 valid 8. 212d i charge us@all registered sdl, Ui vig+Al 21 &l —
Board +il authorisation - i<l — registration U2 *AAUL AR secured creditor Al €54 VAR
8l 20\, 35 creditor -l eclld §5d procedural non-compliance \Bd'l o A ©; d charge 4

invalid 52 215l <20l § A+l statutory priority Hecl ASdl 20\, Al AU Vi2l TBlied A © §
uRlel entry -l SREL charge % QLS| osd 2AM cuig,

www.scanneradda.com

www.scanneradda.com

Registrar WA file Al instrument -l Ase s8 Ad verify 2. Charge -\ creation $ modification
oldlddl €35 instrument <l 98 5@ Registrar WA file 5cl-l s, d 241 2Ad verify 2 €. %4l deed
85« India elsIR Uddl property A @dlg Sld: company | seal A dl d-l I, 242l company
L SIS director 8 company secretary -l 12, 242l charge holder -l authorised officer -l €12,
Al company Riaa-ll Vicl 18 culsd-l i o3 1 mortgage 5 charge Mi [&d slu — g
certificate 2. ol deed 2Atvj § w135 i India Hi 2dd) property « ddlg siA: company «iL
818 director & company secretary -l 12, 4l charge holder -t authorised officer -l 12
UG certificate. M-l YEL VU §5 %8 B — seal W G R [Sd tuadl (sl §5d WAL
(aeell deed 112 o5 A &,
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AU (Understanding)  qumenicll 244 deedHi ysl - 1ust
= Verification cllowl UM il (511 AMAUM duil 444 €35 HI2 signatories <1l 24u{l ULEL AAUL; marks 241
YIEL AL 55U % ©.

www.scanneradda.com

= 'Register SUI JWU 8 2t 5101 inspect $3 AS' — AL UL oFcled ARL GHRIME AWUL: registered office, d-ll
A& Ll instrument -l Ase, 244 inspector -l ¢ 42l — members 24 creditors H12 M§d, ¢S] Glell HI2
prescribed fees G2AA.

TQ7.1-MTP 2021-Mar [3] (b) - 3M - Pg 260 LEVEL | AN
Understanding

www.scanneradda.com

— 115 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com
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Guios- (Application)  section A facts UR @dUSL - 1 U
= o % sub-rule AR O d A @ul — gf Al d HI2 10(1), SR e d 12 10(2), SI8QL authenticate
$3 d HI2 10(3) — U9l A apply SA 2 ©9¢ed section 86 -l penalty AisSL Aull.

CSQ 7.1-PYQ 2026-Jan [3] (b) - 5M - Pg 261 LEVEL Il HeUY
Application

(i 8: Company to Report Satisfaction of Charge (Section 82)

L2P2-2A-C6-T0O8

uédi aiui  ICAl Study Material Chapter 6, Registration of Charges dill — section 82, A& Companies
(Registration of Charges) Rules, 2014 -l Rule 8.

e

s i [Rus: Section 82 Yosol company 2 Uddi registered s18 U@L charge «ll payment &
Yy satisfaction «| intimation prescribed form Hi Registrar A — Form CHG-4 — 1 payment &
satisfaction «ll cliRAv2ll thirty days Hi 24ud] us.

Extension. Section 82(1) <l proviso 850 Registrar, company $ charge holder «l application uR,
payment & satisfaction -l intimation 2 payment § satisfaction 2\ three hundred days il AH2uMi,
prescribed additional fees M2 sl €92 Ul A5 8. 2ied window 2L EL: 8§ 15 30 (R,
24 application A& additional fees 2 30 &l 300 (EaRt.

ugd\ Registrar 9] 53 — section 82(2). Intimation Ho\di Registrar charge-holder i notice isclld
8, i notice Ui A5l 5L AMUHL — 95 fourteen days 2l dg « SiU — d- SRYL oldiddly]
séald © § payment 5 Yy satisfaction 54 «lielg - wlEl. o5l SIS SIRQL A olcialY, dl
Registrar section 81 &5¢ Wildll register of charges i memorandum of satisfaction «litlcli-l 5+
52 8 Wl company - QL 52 B 5 AL 2 53y 8. ol charge holder 5181 oidld, dl Registrar d
register of charges Hi i€l £ 244 company 4 %18l 52 8. Intimation Form CHG-4 Hi 1Y 21 d-ll
U2 charge holder il A&l s, cui U notice | %3 -2l

Certificate — Rule 8(2). o5l Registrar memorandum of satisfaction of charge in full e, i d
Form No. CHG-5 Hi certificate of registration of satisfaction of charge 21tu2l. i certificate %
company -l records A VURLAAL lender HI2 AwAL §2A 2N O,

§2°% Si-l © i Y5 oyl (5ud . File sl $2% company -l €, repayment il dRluil.
Section 86(1) Yos« default AL dl company 4R ¥5,00,000 ¥ €35 officer in default U £50,000
«l penalty €3l 8. @i loan YsAE U Sl 24 charge dloil assets dALE UL AE S, UL UL file
4 52cll Gled company FAUHER W V.

ol ARAR i scenarios, VA oslet g t2ll. o confirmation letter HIdLdl ©cli bank elet o

— 116 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA INTERMEDIATE PAPER-2 - SCANNER NOTES

o 2N, Ui ocllol A A2dl 5 bank -l A Bldl: Registrar A intimation AL, 95 Uld section 82(2)
&89 charge holder 4 14 days 2l ag <&l 2dl show-cause 4+ A& notice $la. Ui due
diligence Hi 9g-ll registered charge i<l loan A w2slddl i, i wdlol 2 & & prescribed
additional fees ™A extended 30-to-300 day window Hi Form CHG-4 file 520 211 CHG-5
certificate Hondll. 24 o8l lender 21 no-dues certificate VUM o €l¢] i, i Scanner s sa1g
LN U V: Registrar bank - sI8 notice HisaQl % AL, 214 prescribed fees MAxUL U9
satisfaction register S2cll WAL delRl. L QUL QWL — YR Lol A section 82 AL AL ULS
AR 58wl % .

1R (Remembering) & 2wt ©1 d 21 o Ad 9 5A - 1 U
= Facts 2idl Ad a9l © § AWML Rl S - 52 — bank oscled VAU 20l. U@El A=A intimation
ctudl, ueSl bank <l YUSLEL ©ci LA el Rl dvil.

= 8¢cd Registrar dgHi dg S2cll AU AL A5 d cuil. 2 AisSL Uil Deell mark 8.

€SQ 8.1 - PYQ 2022-Nov [5] (b) - 5M - Pg 263 LEVEL | Heuu
Remembering
Guaios (Application) section A facts U2 €S| - 1 U
* Lender AsSR A AU Ui company Uld gf 53| & 24 ue) Registrar g 52 d cuil. Bank -l YUSIEA 4sARL
ARl Fellol vl .

= Satisfaction -l Uil 2id practical WRQUH] $2U: register Hi lelg memorandum of satisfaction 24
Form CHG-5 Hi certificate.

CSQ 8.3 - PYQ 2026-May [2] (b) (i) - 3M - Pg 266 LEVEL Il AN
Application

(@=L (Analysis)  £92 ULSIA €35 G191 AL @l - 1Ust
v U UK YD § FAGIER SIQL S 2 AU Y B, AUl Ci-Al ayallel 2L B4UL: section 82(1) €50 company
Al 5%, 21 Ul section 86(1) €60 company 11 €35 officer in default H12-l penalty 24iSSL.

CSQ 8.2 - PYQ 2025-May [6] (a) - 5M - Pg 264 LEVEL Il ey
Analysis

(< 9: Power of Registrar to Make Entries of Satisfaction and Release in Absence

of Intimation from Company (Section 83)
L2P2-2A-C6-T09

udaiaiil  ICAI Study Material Chapter 6, Registration of Charges dill — section 83, (2l section
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82(4) 24+ Companies (Registration of Charges) Rules, 2014 -l Rule 8(2).

S0

s cl2lmi [(Aun: Section 83 Registrar - 2Adll Al 24U © § company d§2ll si€) intimation -
Holl SIU UL d charges -l satisfaction 244 release -l entries 83\ 2A3. 16 registered charge
ollold del ™ A1 Bl YAdl A § (a) 98 £l HI2 charge HUURIL Sl d 21y 5 w1y i
Ysale 21 © § satisfy A 23 B, 242dl (b) charge alvil property § undertaking il 24y4s 1131
charge Hizll £921 2l ® & company il property 5 undertaking -l @111 &l A2, dl Registrar
register of charges Mi AUl § WYS AL satisfaction 4, AU release 5 memorandum il
25 8, MA d- company 82 518 intimation Holl A Sl

www.scanneradda.com

www.scanneradda.com

e\l §9: Section 81(1) S50 MLl register of charges Hi entry sul uesl Registrar thirty days ui
VAU &L B 592 24 Rule 8(2) Yoy, il d memorandum of satisfaction of charge in
full €, cui d Form No. CHG-5 Hi certificate of registration of satisfaction of charge 4tuel.

Sections 82 24 83 LA Al AL &, AMRAP Sl Section 82(4) 2L UR 52 ©: company A
intimation file s2cll-l 95 @3RI & d section 83 s+l Registrar «Al Ariid HUl[Ed 5] 20l.
2l2d Registrar Yl Yl siA AR Uldi-l Ad st 53\ A5 8 — company -l default d- Asdll
-t2ll. Pack i “i company A loan Ysdl, hypothecated ugei-t d2il -Atu3] 44 satisfaction SURX file
% 53\, Ui Registrar U@L satisfaction 24 release «l€ll 218, S1RQL § section 83 -l 6i- [imbs
YRAR UL &dll: £ discharge U8 31y sg 24 charge clvil property §9¢l 38 .

www.scanneradda.com

Section 83 A s1QL ALY sl AS. (S eRlad] clsRAL HIQIRA UBL 52U A%, @il mortgage dloil
property -l purchaser 21 1y] &g Yseil €1¢f 24 sub-registrar 2 2 settlement &), U9l company
& bank Hi2l 5165 satisfaction of charge file - 83\, i purchaser Registrar WA %58 A5 ©, d-
AN 244 el Y1l A4l 25 O § charge Udl 2RI 8, 244 A<t memorandum of satisfaction
Aleatdl (Aeiddl s AS 8, Ui release AL 2 company Al HSIRAL HIRRIA HAA] Asd dAS

il — 224 % 2L topic case scenario 2l Y1 €.
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AU (Understanding)  Axewtal 24 et ysl - 2 usil
= Section 83 €50l Yldl-il &l grounds AL limbs d215 UL, UE| AUAWUA Ul o311 sl 30-day
§39% w4 CHG-5 certificate @AWl

www.scanneradda.com

TQ 9.1 - MTP 2019-Mar [5] (b) - 5M - Pg 267 LEVEL | HEYH
Understanding

CSQ 9.1 - MTP 2020-Oct [2] (b) - 4M - Pg 268 LEVEL | HEYH
Understanding

www.scanneradda.com
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Guadios (Application) section A facts U €dUS! - 1 U
= dul § company 2l intimation - AU d S8 2USARL 2], 244 d-iL HI2 section 82(4) 2isl — A s disy %
'sel - Alvul conclusion i §d ©.

NN

= ASA SIQLHIL ) 2 SULYRAAL UR HOL 8 d A5l 5. Applicant -l GUI Registrar | Aci™ 44Ul 8,
company 5 bank 4 §9% ulscll-l sl

CSQ 9.2 - PYQ 2026-May [2] (b) (ii) - 2M - Pg 269 LEVEL 11 AN
Application

(™ 10: Intimation of Appointment of Receiver or Manager (Section 84)

L2P2-2A-C6-T10

udaiaill  ICAI Study Material Chapter 6, Registration of Charges dill — section 84, % €35
intimation HI2 $2cl [Edyt HA © d AlssA AisSl Study Material Hizll el @l

el

s dl2lMi [Aun: st instrument €60 company Al property L receiver $ manager d$
(R (sl dididl appointment «l notice company A 24 Registrar 4, instrument A1,
appointment il vl Act U d2El AHUHE 24U US. [Eagi-L 21isS1 Study Material Hiall
AadA dull — Scanner i URIAL Sl d 2], 241 o3l AR A M ASIU el AH2U
duidl 2 A dudl S vRIe 9.

oilonl limb, o8 students G{cll o31U B: 511 5Cl it 52 AR, 2 U(sAA %8 dIRlvl appointment
Y3 A1t d ARl 2A2el % AHUUE company A - Registrar - notice 24Ul U3, ¢idl uid1-l
o1QL 5l US; 55d appointment -l clld Scll oscllod AUSEL % Bl V.

§2°% (AR culsd UR 8, QL (AMg)s 52 d bank UR Sl i bank 21 uldl-l security enforce
53\, receiver {1, company A s H[&AL Sl Ay AHU U] o1l 53| 244 Registrar WA d-Lell ugL
1§ file 83, Ul Adlet 2 420l § bank 24 W 83 § 4], UQL A & 5 receiver 2 83 § A&l 2L U
Aull 24 Ug| €25 intimation A A=l Ulell-Al 3R AHUIOU A ASIRAL

Default At il Act 98 penalty 2411 © d default $AR] Ulsd U @l V. % receiver 21 s
sl oiel 53 i cessation «l s1€ notice file < A8, i 2 appointment -l intimation i 2l
(Aciote]l wedL default . eid limbs UR WA WAL conclusion AL 244 S161 g sl s d
AlssA cuil.

(G=AMQL (Analysis) €92 ULSIA €35 G191 edL el - 1 Ut
= Scenario Hi dRui] Aisn 24Ul & — appointment, intimation, filing, cessation. ARl Aol Al 244
€35 URAUINA drll Wil AHdUAL A ASRAL, UL % numbered questions L Tl ML
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= Cessation dloll limb appointment cllowl limb 2ll 2421 default €. 21 @ull; il oLl 5l s % pcllol s
mark dH1d 8.

CSQ 10.1 - PYQ 2026-Sep [6] (b) - 5M - Pg 270 LEVEL Il HEUH
Analysis

www.scanneradda.com

(<t 11: Punishment for Contravention (Section 86)

L2P2-2A-C6-T11

CONCEPT BASE — %) Y¢ll 5165 ulat-ust 2l - yA duRl wi@ o33

uddi @il ICAI Study Material Chapter 6, Registration of Charges dil — section 86, section 447 42l
aiqlA.

www.scanneradda.com

-l
s Al (R Section 86 Yosol, o5l SIE company in default in complying with any of the

provisions of this Chapter sl dl company shall be liable to a penalty of five lakh rupees 24

www.scanneradda.com

every officer of the company who is in default shall be liable to a penalty of fifty thousand
rupees. ¢isl 2A{5SL ALE AvL; pack Hi AL TEL FEL elodlHi d 2isal 8.

Fraud ctenl limb. 951 s16) <u(sd wilfully furnishes any false or incorrect information, or knowingly
suppresses any material information, which is required to be registered under section 77, dld

section 447 60 SRIAENA WAt 8 — fraud HI2-| AL 55 Ul AL penalty dial limb default
A us$ &, section 447 dlall limb eaQNowISA clicidy o8 § mRllej uiddl Hil&dl A uss 9.
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'any of the provisions of this Chapter' 216€l ol usia 8. Pack Hi 24l % penalty section 77 60
charge register « s21ddl U3, section 82 5™ charge -l satisfaction | intimation « 24Mell UR,
24+ Rule 10(3) {131 8 A 3\d authenticate - AU\ Register of Charges -l entry U2 @2Uldle ©.
2l2d 1l chapter Hi S4iU UL default HA, Ui section 86 cluR ASL.

aclloi penalty sui @utdl. d el §5U ©, usdl Sl uddi default @vil, uedl ¢ provision i
oL AUl d A A& Qull, uedl oid w1isst AL section 86 apply 5 — company 41 €35 officer
in default. @ “¥cllol penalty 2l A3 A 44 58 provision ¢2l d §& o A&, d-ll penalty 4 d2sladl
HER 6 oug .

www.scanneradda.com

(i 12: Rectification by Central Government in Register of Charges (Section 87)

L2P2-2A-C6-T12

uddiaial  ICAI Study Material Chapter 6, Registration of Charges il — section 87, 2112l Companies

www.scanneradda.com
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(Registration of Charges) Rules, 2014 -l Rule 12.

-leL

s cl2lMi [(Aun: Section 87 412 Rule 12 didi Central Government -l Register of Charges il
rectification «ll §&H §ell«{l AUl HA &, ¢l USIR-L default Hi: (i) @i charge -l payment 5
satisfaction cllotd «AsSl sl AMUNI Registrar - intimation MM Ys AL ST; 44 (i)
Registrar WA uddi s3cll s filing 1i 16 particulars -l Ys 5 vildl P2 AS S — o1 A
filing S1€5 charge i @3l I, charge «il 518§ modification 4 adlg i, § section 82 5 section 83
&5 sAAAL memorandum of satisfaction 5 ¢{l9y) S8 entry d @d1g siu.

www.scanneradda.com

Central Government « Wlgj Adi uddi 2l vl Acll oxief2l. Payment § satisfaction «l
intimation UMl AHA dotidalrl, A2l Ys 5 WIEl Tl YRl $5H Sci uddi Central
Government - WIdR| 2l o154 § default accidental &, § inadvertence -l Slzt?‘l &dl, § ollon
19 sufficient cause Al S1RQL i, 1Al 5 d-12ll creditors 5 shareholders «ll Ra[AA 45l 2y
«2. 21 alternatives & — diall sl8) 25 YaR AR g oA

www.scanneradda.com

Procedure. Application Form No. CHG-8 H{ 21 €, 24 d company § S8 U@l interested person
531 2 © — led company - 52 Ui charge-holder bank Uld section 87 s w13l dell AS €.
Rectification il order Central Government 9% terms and conditions <196l V4 AU L3N A+l
U 53 9.

www.scanneradda.com

BSddl case, Vi section 87 | €. Bank -{l dQ%QlHi ol charge oRI4R registered Sdl; uedl bank
2 facility 320 crore 4eli?l 21 due to inadvertence, Y charge < 24l modification register 1 2.
Adls A BV § section 87 &6 Central Government <t Form No. CHG-8 Hi Register of Charges -l
rectification «l\ application dRd file 521, SRQL § 'inadvertence' RURULL A ground . QL section
A %3 Scli AR Vel &l d satisfaction il intimation UM AA Y5 211 USdi sl
filing Hi particulars ll Ys & Wiiél 2 Yell s & — Central Government's power of

rectification is not available in respect of delay in registration of the creation of a charge.
Creation 12 section 77(1) -l provisos Il windows oiel g5 211 ugs), charge SUIRYU register U 2AS

A&l, 24 section 87 d- el 2AS Sl
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Gulor- (Application)  section A facts U2 &@dULS! - 1 Ut

= §5d SRIEL S, g 539 d-ll Actls 2UL: section 87 €50 Central Government A Form CHG-8 file 53, 21
s1QL file 52 2AS i facts UL ground UR oA © d cul.

= oy facts 5 $ Y5 inadvertent &dl, Ui section Hi2ll 'inadvertence' 2ot 2ist — di 1 % ground U Gledl
ol

www.scanneradda.com

TQ 12.1 - MTP 2020-Oct [5] (b) - 5M - Pg 272 LEVEL Il WD
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. PART 2A - CORPORATE LAWS - USMW7

o

; [ ] [ ] [

: Management and Administration

o

< Y

< 13 (Aw - 71 adllged usll - Hswd: B

:

3 ICAI Sialeu Mistde  CA Intermediate Hi Level IIl SUR Yoolg el — 4L USWL & AUR-l Miglesel MaLgl
Level | — 4% 44 sii- 22.3% 67 of 301 marks
Level Il — [Cie@MRQL 44 Gualos- 77.7% 234 of 301 marks

2L WS WURA Uldi-l Wislse uR % A © — d-l 22% marks Comprehension and Knowledge L, 11 24tuil Paper 2 Hi 28%.
QUL 21 % UHIRME AR 52U: section xtell, Ul d e2usdl-l HestaRl sU.

www.scanneradda.com

(e 1: Registers (Section 88 to 91 and 95)

L2P2-2A-C7-TO1

£ Y . by RN .
S uddi aiat  ICAl Study Material Chapter 7, Registers dll — sections 88 to 91 211 95, A& Companies
§ (Management and Administration) Rules, 2014 l Rule 7 244 Companies (Significant Beneficial Owners)
Rules, 2018.
:
3
H
e

Foreign register — section 88(4). Company India 6t&R-l SIE§ WL €M register of members -l
25 {191 Avll 2AS ©, B foreign register 5& 8, w4 dHi India lsIR REl members, debenture-
holders, other security holders § beneficial owners -l -+ 24 (ALl SlU . A register -l % 191
8, 2L register 2.
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uedl gj file s2dly ©. Companies (Management and Administration) Rules, 2014 -l Rule 7 §& © §
company 31 Registrar U, 185 Wl foreign register vd d ciR1w=ll 30 days ui, 21 register i
A B d office «tL R—AAAL notice fee Al file 5 US. 30 days foreign register vj\f:ul-{l dRluwedl
ARQUA 8, dAHi USEl entry 2l dRIRL AST — 2L USHT Y] S 412g o 8.

Significant beneficial owner — section 90(1). €35 individual, sl sS4 5 § ollom WA HollA,
WAL S § dg persons § trusts (trust AU[Sc) HIREd, i India Hi &l €1 § India GlsR, %
company -l shares Hi twenty-five per cent 2l 241g) <l leq beneficial interest 5 2l o{l2y
prescribed 251dR| €2Ad 8, AL 98 section 2(27) Yool company 4R significant influence $
control AUl €5 8 Al 9B WIWR dlUR 8, d significant beneficial owner €. dQl company
A declaration 24tuq U3, M d-il interest - 2a3u 2 ¢ll®y prescribed (AdLdl sl; beneficial
interest § &5 HoUI-, wAdl dHi $ER AL ARlwell prescribed d 244 prescribed HedHi 2ug
us.

www.scanneradda.com

Rl threshold Rules Ui 8, section i €l. Companies (Significant Beneficial Owners) Rules, 2018

www.scanneradda.com
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«l Rule 2(1)(h) & €& & SBO 2@ dl individual @ s, oflost 412l HollA & s § dg persons &
trusts HIRg AUHiH 518 s 5 ag) A Y3 52 (a) reporting company il shares izl indirectly,
Al st direct holdings A1 Helld, ten per cent 2 241891 Al Bzdl €1d; (b) shares Hi-il
voting rights Hi2ll ten per cent 2l Vi1 S 2A2cll indirectly § direct holdings & Holld €21d; (c)
indirect holdings 21s@l 5 direct holdings t1&l #oll4, financial year Hi total distributable dividend
AL ten per cent 2l BE A 2eq & ¢iloy sI distribution Haddl-l § dui L Al 8 eR1d;
22l (d) §5¢ direct holdings Ricita-Al o{loy) sieS w@L Ad significant influence § control ctuRcll-l
€5 Rl § VRUR dlUR. 2Rdl alternative 8 — s Y3\ A ed ¢,

ten per cent 5l Ad s21. direct holding 244 beneficial (indirect) interest ¢id GHRL, Ul Aoi(€ld
share capital -l ten per cent 12l ARuLdl. OURIEL Fsclloiii 21 member Uldi-L M *6,50,000 il
shares 244 *3,00,000 o beneficial interest eRlddl «dl; get *9,50,000 AH threshold *12,00,000,
vl2d § 100 -t 1,20,000 equity shares il 10%. threshold 2l 12l slaiell dQl declaration file sl
BIR A Sdll. Ul AL § threshold equity share capital U2 Sadl € 241 preference capital ALQLARAHI
dayj -edl.

SBO Rules sui Ald] USdl «12{l — Rule 8. SBO Rules reporting company -l shares 952¢l vigl
AlA-AL-AL staui siU deat iRl d] usal A&l (a) section 125(5) €50 RURIE Investor Education
and Protection Fund Authority; (b) holding reporting company, 9%l 21 holding reporting company
Al (@31l Form No. BEN-2 Hi disclose 53| s1¥; (c) Central Government, S1€) UL State
Government § Si8 local authority; (d) A<l reporting company, body corporate § entity %
Central Government di-/212dl State Government(s) &Il VWl § v{1d: controlled SiX; (e)
SEBI Mi registered 31 d-ll &I regulated Adi investment vehicles, @84 § mutual funds,
Alternative Investment Funds (AIFs), Real Estate Investment Trusts (REITs) 241 Infrastructure
Investment Trusts (InVITs); 241 (f) Reserve Bank of India, IRDAI & PFRDA &Rl regulated
investment vehicles. 'to the extent' 21¢El &UI-H{ AUl — exemption 2€l shares Y 8, 2Awvil
company Yg s,

Al A vl osatot 21 8 § section 90(1) -l twenty-five per cent % 112\ 21R(A i 2428l
°b’6j,. Section 90(1) dll enabling provision 8; 5U AsS\ 5l 2s1dR| Rule 2(1)(h) -l ten per cent €, 44
2 direct el indirect holdings ¢i-l U2 Al dURARL 8, §5d indirect holding UR sl

Guadiosl (Application) section A facts U2 &9USL - 2 UsHl

Foreign register -l WA register vieuHl diRu 4sS| 53U, dHi 30 days GHR, 244 filing asRuiel (office L
A notice, fee A12) — ofloy 5¢] Yeorj -2il.

SBO Al UM 2R AisSL 2L sHHI S12l: direct holding, indirect holding, 24 share capital -l ten per cent.
ARLARA dulld cididl; conclusion duiall o Hlsal 8.
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CSQ 1.1 - RTP 2023-Nov [11] - Pg 279 LEVEL Il HEUH
Application

CSQ 1.2 - PYQ 2025-Sep [5] (a) - 5M - Pg 280 LEVEL Il HEUH
Application

www.scanneradda.com

(<1 2: Annual Return (Section 92 and 94)

L2P2-2A-C7-T02

uddi @il ICAI Study Material Chapter 7, Annual Return 44 registers sui Judl d dill — sections 92
i 94, A2 Aci(€d Rules AL Rules 11 14 12.

el

www.scanneradda.com

Annual return Hi gj sld — section 92. Financial year Y2 23 d (tal o5 R sl d Hoyed return
i uleg slg wleS: (a) registered office, Hu business activities, holding, subsidiary 24+ associate
companies -l [G2Ldl; (b) shares, debentures, ¢{l%) securities 241 shareholding pattern; (c)
members 24+ debenture-holders, 112l Mlalc:i, financial year liih Y| Ul ?325[2\1; (d) promoters,
directors 11 key managerial personnel, A1 Mlalcj, financial year Ii'b Y[ UeIlHL %25[2\1; (e)
members -l § dH-L SIE class |, Board | 244 d-ll committees -l meetings, 1A (Qatdl 412 ()

www.scanneradda.com

directors 11 key managerial personnel j, remuneration; (g) company, d-il directors § officers U
dlgdl penalty § punishment, offences -l compounding Al (GaLdl 244 21 penalty § punishment
AW appeals; (h) compliances -l certification 24 prescribed disclosures A &@2ldl olteddl; (i)
Foreign Institutional Investors &IRL § du-il ddl UL shares | prescribed (Qotell; 244 )]
prescribed 211 ) 0{'1‘@) o{loidl. Form € MGT-7.

AUUHUIEL — section 92(4), U dui QUIREL o8, Annual return -l +S& Registrar Wl AGM
MR d cuiadl sixty days Hi file 5l US; 24 S8 Al AGM MR % <A 1Y dl, % dRlvi AGM
oRlg BISg sq d ARlu sixty days Hi, AGM 5H « ¢RIY d-li SREI %sRUdL statement A1,
Companies (Registration Offices and Fees) Rules, 2014 -l Rule 12 S5U-ll fees § additional fees A1
file Scll us. Al HIA Vil ool — UL TalolMi o dR AARL B, 1S dR quorum -l
2 AGM US| &9y Ui 24 A AR Y-l SRYL — A 8 § AGM L ¢HREY 2 sixty days -l dldt o5
AL A vig B: sixty days dl AGM % AR eRuq wl8q g il AQUU 8, 2 SR wRUag
statement 2 AGM - el [Bud 8.
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Penalty — section 92(5). 45\ 53l ﬁ&dHi file L A4 dll company Wi €35 officer in default 1 ten
thousand rupees {l penalty 3], 241 failure Atg S dll USell £y ue) og2ell [Eav 21 Alg S d
€35 (€44l one hundred rupees Al qelRil penalty Ay, qgui a¢ company H12 two lakh rupees
A officer in default H12 fifty thousand rupees «ll HUTEMI.

Registers S4i Avtell — section 94(1). Section 88 €50 ULl registers 24 section 92 S5 file
2l annual return -l 4sdl registered office Hi Al US. Proviso: 1 India Hi i<l oiloy) sieS

www.scanneradda.com
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o121 UL AL 2SI R register of members Mi AlelRAl §4 members izl vis-€2AiRA 5
ael? members &l €Y, 951 general meeting Ui special resolution AR 53 oI deue siu.
oA Rcll Y d) osleful — eouRlell waledHi members A §5d 82691 Sl Ui $§R AL usLE ©,
i ol YA wURA g6t members Al 15% Sl S A special resolution U Hegl W .

Inspection — section 94(2). Act 8501 Giel JUUL S d AHU R, registers, dH-ll indices 244 ¢l
returns -l -scll $18 W@ member, debenture-holder, other security holder § beneficial owner
HI2 business hours €I S8 fees YseUl AR inspection HIZ Vel iU 8, Vi ol siE UL
cy(sd W12 prescribed fees Yseaall. 500 shares, %8+{l (i "5,000 8, 22g ¢l & — section sl
ML 21 holding S 53¢ ell.

9% director shareholder <20l d. Section 94(2) Il WEMI director -2ll, 212 il section €5
director register <\ inspection 3\ 21§ Sl UQL 95 director shares UL €Addl Sid d 53 2AS,
SIRBL 5 shares €21ddl directors 1 member -l €5l HA © — Oriental Metal Pressing Works Pvt.
Ltd. v. B.K. Thakur. oscllod 6] udaleii euil: uddi capacity, Ul ss.

OPC 24 small company H12 abridged return. Central Government 218 One Person Company,
small company 211 prescribed 211 2dl ¢flost 9d(-l companies HI2 annual return < abridged form
prescribe $3\ 25 ©; Rule 11(1) 4oL OPC i small company financial year 2020-21 2l 21
Form MGT-7A Hi annual return file $3 8. dH-l (541 return U2 company secretary Al §3, 44

company secretary < Sl cdi company -l director AS| 83.

UL (Remembering) o5 vl el d 2l o Ad 7y 52U - 1 U8t

= Section 92 -l €1 contents A&l list Al U & — d- (a) 2l (j) V&R UHIQL AU, 55U AU Sl

TQ 2.2 - MTP 2024-Jul [6] (Or) (a) (i) (ii) - 5M - Pg 283 LEVEL | Heu

Remembering

AU (Understanding)  qmonicll 244 deeMi ysl - 1ust

= sixty-day rule L cidl 1L Al&l duil; %8 §5c 'AGM held' cllall ML @Vl d 2454 section o5 dul 8.

TQ2.1-PYQ 2018-May [2] (b) - 6M - Pg 282 LEVEL | UD
Understanding

Guios- (Application)  section A facts U2 @dUSL - 3 Ul
= AGM GREY A Sl Ul A dlcd Al dquil, uedl oflesl etlat @dlidl 24 $1RRU wRUldg statement B4R, uesl
section 92(5) -l penalty 4SSt Al el

= Registers {19 WASAl-AL UHT 5-€21i2A 861 A 4 special resolution A AUE dUIRAL, 244
facts € 2R YA $2 & d wLudl.
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CSQ 2.3 - PYQ 2018-Nov [5] (c) - 3M - Pg 286 LEVEL Il AN
Application

CSQ 2.4 - MTP 2019-Mar [4] (b) (ii) - 3M - Pg 287 LEVEL Il AN
Application

CSQ 2.1-PYQ 2018-May [4] (a) - 4M - Pg 284 LEVEL Il ey
Application

(G=A™QL (Analysis) €92 ULSIA €35 G191 AedL el - 3 sl

L €25 scenario Hi el-2QL AL UL YEIRUL 6. Ul Uidl-ll numbering WMIQL 98 ¥cllol VUL, i el
s o YSIEL VUL GlEd €35+ conclusion AL Guil.,

Registers 6l oo Autdll UM Sl Ui ARl $HHT dURIL — resolution, members < WHISL, 1A filing
— i facts duizll 56 YA s O d Rl

LU Y Y

% director member 2l d inspection 54l Hidl Ui, €5 56 capacity Hi HiUL © d dUIRAL oscled L UR
25 ©, register U el

CSQ 2.2 - PYQ 2018-May [5] (b) - 5M - Pg 285 LEVEL 11 ey
Analysis

CSQ 2.5 - PYQ 2023-Nov [4] (d) - 5M - Pg 287 LEVEL Il HEYH
Analysis

CSQ 2.6 - MTP 2025-Dec S2 [4] (b) - 5M - Pg 290 LEVEL Il HEYH
Analysis

(et 3: Meeting -l Pre-Requisites (Section 101 to 104)

L2P

2-2A-C7-T03

uddiaiil  ICAI Study Material Chapter 7, Pre-requisites of a meeting diil — sections 101 to 104, 112l
Companies (Management and Administration) Rules, 2014 -l Rules 18 14 20.

el

Notice «ll Y&l — section 101(1). General meeting clear twenty-one days' notice 2il 21€| Sl
22¢ll notice KM olleld] ASI, AUIRIHI § electronic mode 2. Clear 212@ notice oiosicld d [y
N meeting Al [EdA oid ollE. Notice post 2| oy i Companies (Incorporation) Rules, 2014 Al
Rule 35(6) service 1 Ul post sl forty-eight hours Y1 2 2Aell 29l & — led twenty-one
clear days Hi 48 hours BGH2¢dll US. Pack -l ¢id worked answers (7 November <l meeting 412 16
October 1 post; 7 September -l meeting H12 16 August 1 post) &1 (< UL US 8. 2 €l
Uil 5 Companies Act, 2013 general meeting «l\ notice #i el delay -t condonation ll sie§
provision Ml 2{l: notice g5\ Sl dl aallel SURU A A2l § delay HIS U AS, UL A B &
shorter-notice consent Ay - sl dl meeting valid 2d allclale) o i,

b U Y \

Shorter notice — proviso, i U&is dRdR Y& © d *ie. Annual general meeting 112 shorter
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notice <R ASU £ BUIR meeting Hi vote UUL-AL &5 el members Hi2ll ninety-five per cent
2l 2191 AL lecdl AR § electronic mode 2l consent AU — 2RI members -l 21U €,
2led Hl2l shareholder o 4R a4 -2ll. AGM [Ricitu-il general meeting 12 consent vote
AL €5 Hdcdl members «l vl oigHdl Wil Atadl oFig, o5 A1 Holl- voting
rights clell paid-up share capital it 95% 20l 29\ AE] Vlecl el i, 242dl company UIRL
share capital - €U dl §4 voting power il 95% 2l A9\ AT iecl tRiadl members WAL 5
member §5¢ 244§ resolutions UR vote AW 2S5 -l QIR 4 resolutions Yl @ 2. 90%
members 7 consent AGM - short notice U cildl 2usq ~t2il.

Notice i g sl — sections 101(2) and 102. Valid notice Hi meeting -l day, date, time and place
SlU Vi1 93 business sl ® dr statement S, 24 24 Board il authority €5 authorised
official L <X -lsA\. ol special business $2cll €11 i notice A2 Explanatory Statement annex
59 us, osui €3s director, manager, key managerial personnel 24 d¥-ll relatives -l concern $
interest « WU S, i otell AciCid HIlSdl - facts sl o52il members A item -l 242, U
U AR AU (el ¢ 5. Authorised capital delRalAl EuLRd Sl notice AelRLAl WU vl
adIR, 5 auditor - remuneration -AsS| $2cli4l notice M cvAL 4dIR, valid notice -t2il. Notice sl
Hadl o182 — section 101(3): company -l €38 member, HQL WML 5165 UL member -l legal

representative 244 “llEIR member -l assignee; auditor § auditors; 24 company -l €35 director.

Quorum — section 103(1). Articles H1&l vl 24 i Y&ll: public company — meeting -l Rl
members not more than one thousand st dl five members personally present; more than one
thousand but up to five thousand sid dl fifteen; 2wl exceeds five thousand i dl thirty.
Private company — two members personally present. Articles HI2| vl -sS| §2 cui Hl2l tissl
Yld — 870 members -l company Hi articles 7 Hidl dl quorum seven A, five Sl

Quorum Hi SIQL QU 55d 21 members 2QUU %5 agenda Ul resolutions UR vote ALl &S
1Al sl — 2124 ol business managing director -{l appointment &g 244 preference
shareholders -l sl Alell AR Ud] Asldl Ui duA clle SAUL §5et oM d s19% REAl members
QLY proxies GUE AL, ULl HE proxy Uld member Sl § + S Section 113 €50 body
corporate -l resolution 2| authorised A (st member present in person QLA € A
quorum Hi AU 8); 24 ol Vis o culsd ¢l companies o Uld(A(Eical 52 i €35 company
AN ARUA — 5 HURIAL oFelleH] 2L S o5 YEIRA 14 HIiH 15 o quorum ei-iid] €1, Section
112 859 President of India § Governor SRl (A culsct UL 2 % Ad member personally
present AR 8.

Quorum L A4 adjournment — section 103(2). -sS| 5cll AU USEU SAISHL quorum S1%R
+ 2 dl, (a) meeting UL AsAUSU 1 o (B, 21 95 AU 24 2] % UIRA adjourn AU
SR, 12dl Board 4SS\ 52 d 6ll%) diRlw, AHU 24 U (b) section 100 &5 requisitionists
] olldldel meeting € U U, Proviso: 2ildl adjournment Hi § [£c1, AMU § UL Gledld UR
company 31 members - three days' notice 2| 4189\ AS] 12l notice 24Ul US, Si dl €354 AE3L
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42l newspapers i BSAUHAR VA — A5 English Hi 244 215 vernacular MMM — %5
registered office ol Sl Ui §2di S, Adjourned meeting Hi UQL VASHL SALSHI quorum SI9%R
A1 dl $198R AEAL members % quorum dAQUAU — 4] facts U ¢l members Yl Sdl. WL o5t
L B: V1 ASd §5cl Ui % HA Ui Y meeting quorum «lL AL adjourn A ST, o
chairman 2 ¢R1e1R R_URE] meeting ¢llost S18 51REL adjourn 53| Sl — ol URIEL FFleM
members -l digl-{l dd-l Rl — Ui adjourned meeting Hi Y| quorum s UL eFieS, Vi
©198R QL members 2l 2 Y2 g -2ll; meeting $3 adjourn AU AR, 24 chairman SIE s
Als5A member -l 2R3 5121 adjourn 5 215 AEl: meeting A lddl UASY 1Y Ui 2
adjourn 53| 25, URL 518 21Ul member -l 91R&19%3 valid 24 proper S1RQL 2{\.

www.scanneradda.com

Nidhi company 312+l §2§R. Section 136(1) Nidhi 4 24l $2§R A2l @] US &: % members ASEL §
iYs< Ad face value Hi one thousand rupees 52dli 4&ll? § §A paid-up share capital il one per
cent 5l aell?, ciuiall o5 Y Sl deetl shares UL A Sl dH-L HIZ 242G compliance ¢t &
s registered office -l [FFealdi 5l newspaper Hi public notice 20| intimation HISAIY, %541 AGM
AL AR, AU 2 RN Q] sy, financial statement i d-{l A1&-AL sPLA registered office Hi
e ASRU H vy S, 2 statement 44 $1L0U company L notice board UR @dldell 1, 24
member ld § proxy HR§d vote AUl AS 2 dwyj s,

www.scanneradda.com

www.scanneradda.com

UL (Remembering) o5 2Alval el d 2 o Ad 7 $2A - 1 U8t
» {lell ALEL. SIS UL AR BHRd USdi notice Hnddl-l &5 HLddll €35 ddle Al cvll, %3 students ¢4cll
o1 € d UQl — auditor 24 directors.

» A3AIAH % section euil. Section AR UL w250 el dIdl V.
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TQ 3.2 - MTP 2024-Jul [6] (a) - 5M - Pg 291 LEVEL | HEUH
Remembering
AU (Understanding)  quosiall 44 el ysl - 3 usll
» Quorum UMl AUAA & d AQL SRAN-L table 23U @il — members -l 2wl A1 members personally
present — uel private company Al ol 1 Atissl GHRL.

TQ 3.1 - MTP 2024-Mar [2] (a) - 5M - Pg 291 LEVEL I HEUH
Understanding

www.scanneradda.com

CSQ 3.1- PYQ 2018-Nov [4] (a) - 4M - Pg 294 LEVEL | ey
Understanding

CSQ 3.8 - MTP 2026-Apr [5] (a) - 5M - Pg 302 LEVEL | HEUH
Understanding

www.scanneradda.com
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Guadios (Application) section A facts U @S| - 10 usll

» Notice Al HecAl UM ARl ARl 25 l2lMi duil: post sul-l AR\, dHi 48 hours GHRL, meeting -l dRlw;
a2 clear days AR 4 s2dl (A 9L US & d duil.

2 Y 2

= Quorum Al USH{ S19%R (sl 21s Ul s @l 21 €35 HI2 AUl § 21 QU § S| 244 $H; marks €38
I YSIEM] ), §E ARAUGUM &L,

www.scanneradda.com

= 'members present shall be the quorum' -l rule @dllddi udi 12l Yl § meeting §4 adjourn U sdl
— quorum -l A § oflomt sIE 8[2@[.

:
§ CSQ 3.14 - PYQ 2026-May [3] (b) (i) - 2M - Pg 311 LEVEL Il AN
E Application
; CSQ 3.3 - PYQ 2019-Nov [2] (a) - 4M - Pg 297 LEVEL Il HEUH
g Application
CSQ 3.4 - PYQ 2020-Nov [2] (b) - 4M - Pg 298 LEVEL II He
Application
:
o CSQ 3.5 - MTP 2021-Oct [2] (a) - 4M - Pg 299 LEVEL Il ey
3 Application
E CSQ 3.6 - PYQ 2021-Dec [5] (Or) (b) - 5M - Pg 300 LEVEL Il HEH
h Application
z
3 CSQ 3.9 - RTP 2023-May [14] - Pg 303 LEVEL Il HEUH
B Application
CSQ 3.11 - PYQ 2024-May [6] (a) - 5M - Pg 305 LEVEL Il HEUH
£ Application
-'é; CSQ 3.12 - MTP 2025-Mar S2 [2] (a) - 5M - Pg 307 LEVEL Il HEUH
s Application
a CSQ 3.13 - PYQ 2025-Sep [2] (a) - 5M - Pg 308 LEVEL Il HEUH
b Application
:
S CSQ 3.2 - PYQ 2019-May [4] (b) - 6M - Pg 296 LEVEL Il WD
Application

(G=A™QL (Analysis) €92 UISIA €35 G191 edL el - 3 Uil
= g facts Hi AGM i1 AGM Rl meeting cidi-ll shorter-notice -l Yl 1, 4l members AL 95% -l
$A12L 244 paid-up capital Al 95% -l SALE| 2L Avd]; cidd Hlad) gdl A AU ¢d 6.
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TQ 3.3 - RTP 2025-Sep [12] - Pg 292 LEVEL I HEUN
Analysis

CSQ 3.10 - PYQ 2024-May [3] (b) - 5M - Pg 304 LEVEL Il ey
Analysis

CSQ 3.7 - MTP 2022-Sep [2] (a) - 6M - Pg 301 LEVEL 11 WD
Analysis

www.scanneradda.com
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(<t 4: Proxies (Section 105)

L2P2-2A-C7-T04

uddiaidii  ICAI Study Material Chapter 7, Proxies clil — section 105.

www.scanneradda.com

e
Proxy vi2d Qj. Proxy 212@ an instrument in writing executed by a shareholder authorising

another person to attend a meeting and to vote thereat on his behalf and in his absence. Section
105(1) yosol, meeting Hi S1oR Sl 24 vote UL €5 eRlddl S8 UL member Uldi-l del

meeting Hi 192 el A vote 2Audl o{l%) (S proxy dA5 1Ml 2 €. 21 statutory right
8 — articles 2 Bl-dl 25 Sl

www.scanneradda.com

Forty-eight hour i rule — section 105(4). Meeting -l 48 hours U&di HAEI proxy valid €, uel
o articles a¢1? dioil Hed AUl Sl Articles -l 98 UQL provision instrument of proxy meeting
-l 48 hours s d€R Ui lodge ¢l Hidl d oSl dAni 48 hours cval STU dH % AR 52 VO,
212d 60 hours Hidldl article €2l 48 du1 8, 4 meeting -l 54 hours Usdi lodge Al proxy
ISRl % US — proxy holder company 4 1 clsRdl §9% US| AS ©.

s 9% member d52ll ol proxies. 5l Ald d deposit -l AHU ASS| 52 O, YUl TFleMi s
member 21 15 April -l A% 3.00 p.m. <l meeting {12 ¢l U(SABA B3 AUE2L proxies AL 12
April 21 deposit 4l valid sdl, 14 April 21 deposit 2l meeting «ll §5d 24 hours U&di sl
ed ASRIL - dll. 516 UL deposit AUl form UR YsEl AUl USdi meeting -l AlssA sells
85 52 244 48 hours UEA AR

www.scanneradda.com

Proxies ¥+ quorum. Proxy $19%2 & €9 44 vote AWM €9, UL section 103 860 proxy quorum Hi
IRl Al — 55 ld SI%R Sel members AQURL 6l Ul AL AV proxy SR & AS], 44
2] quorum deR § sl
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Guios- (Application) section A facts U2 &2ULS| - 2 Usil
= €35 proxy form AL ¢, deposit -l SEls meeting Al SAlS AWM Auil, Vi €35 U YSIEL UL — Vs 19
conclusion €3§ proxy -l marks ﬂHla 0.

www.scanneradda.com

CSQ 4.1 - PYQ 2021-Jan [1] (b) (ii) {C} - 3M - Pg 312 LEVEL Il AN
Application

CSQ 4.2 - PYQ 2023-May [2] (a) - 4M - Pg 313 LEVEL Il HEUH
Application

www.scanneradda.com
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(<™ 5: Voting (Section 106 to 109)
L2P2-2A-C7-T0O5

uédi aiai  ICAl Study Material Chapter 7, Voting il — sections 106 to 110, A& Companies
(Management and Administration) Rules, 2014 -l Rules 20, 21 14 22.

www.scanneradda.com

-lel

Voting rights U+ (R2i2191 — section 106(1). Articles i<l provision 53\ 21§ & Wldli-il H
registered 2idl shares, 95+l UR Al Ysdel-l Adl calls 5 ¢l WHL YsAUES A SIY, -l Aciani
5185 member voting right cllu2l 2AS sl 22l 93+l U2 company A right of lien cltuAl 1 d-l
loiaui. A1 enabling provision d2\& diRll: articles 2l provision - 82 dl chairman - vote
AsRal-l 518 ©5 -2l Articles YU U Ui partly-paid shareholder il vote sRdl invalid €.

www.scanneradda.com

Joint holders. Joint shareholders 21 voting i AU Ag U3, R 5 articles Qg 5¢&; -l a2
Hdole Sl Ui voting order of seniority UHIQL 1Y, 95 register of members Hi du-li -1 %5 s
L d-tedl s\ A (Regulation 52 of Table F). Joint holders dM«i «lH UL MM Ladi osigu
d company 4 osQudl 2S5 ©. Rule 21 Yoo scrutinizers polling paper uddl et holder 4
LY, 2 A1 S92 A I dl meeting Ui €198 &l joint holder < V44, 93 folio Hi chronological
order WHISL Sl 2124 ol joint holders Al Hcl FFEL US Ul oycllol 2L 8: register Hi %8 AlH UG sl
d-ll vote Ald.

www.scanneradda.com

E-voting S4I2 §ABUld — Rule 20. 95 company 21 Ulidl-l equity shares recognised stock
exchange UR list Sl SiA d €38 244 9% company -l members one thousand 20l 291 4 sl d
€38 company 2l general meeting Hi [GARIARL resolutions U2 members 4 electronic means 2l
vote Uil A3las Ul uS. 1L 2l alternative 8, cumulative A&l — 1,000 2{l 211
members cloll listed company UL GitlIE] 8, 24 Qletdl eclld Wil 8. AHUUAL: remote e-voting
«l Ad1as three days 2l I AL l2cl vieedl el xleA 21 general meeting «ll diRlui-l
LAl (B4 5.00 p.m. 21 oitl Al IR, Pack AL Uldl-l facts UR: 7.9.2020 -1l AGM H(2 remote
e-voting 4.9.2020 ¥ vid - 6.9.2020 A 5.00 p.m. A oiel AL,
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Meeting i §3\ vote Al — GRIGR UHTFCL Fell ME. Rule 20(4)(iii)(C) Hosot notice Hi dvig us
5§ % members ¥ remote e-voting 2| Uldli-il vote AN €l&dl SlU d meeting Hi 192 ] AS UL
§2 vote VULl &5 AU 20l — Jlcdl member Uldi-l vote Hecl S AS] 244 proxy 1Ml S Sl
UgL Rule 20(4)(iii)(B) and (4)(xi) 4% meeting Hi ballot & polling paper $ electronic voting
system 2l vote 21Ul A21as AU @ US, 4 Chairman 21 AAT Y2 24 ueSl meeting Hi s1o3R
el otell members 12, SBHEL remote e-voting Al Uldi-l voting rights atdl 2l voting Alg
529 uS. 2l2d % member 21 e-voting URAE Y Sl UL WLR vote A ASAUL A Sl d 3043 vote
A UIH] SSER 8, 241 chairman d-l AL ULS] S Sl

www.scanneradda.com

Poll Al Hi2Qll — section 109. 518§ UL resolution U show of hands 2l 2del voting 4 URRUH

www.scanneradda.com
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o1& AU d USdi 5 d avid, Chairman Uldi«dl {4 poll Al gsH 53 2AS O, 241 HIPIQM A dll §5H
§dl 9 U3: (1) share capital doll company Hi, od €198 5, %8 §92 1A e, proxy HIR§A €19
2l members % §e voting power «il VAs-g2li2l 20l W] AST 2i2dl sl sl 42l 2lal
shares €Rlddl €l %1l UR five lakh rupees @il A1e9) AE] 2iecl gt U, § 22l A8lR prescribed
R8H, paid up sl¥; (2) ¢l sIE UQL company Hi, Bl SL9sR §, Ul €92 Sl Ui, proxy HIR§ 1R
2ldl members % §e voting power il 2As-g2ti2l 2l W] AE] ed] tRladl sl Al=dl A
uiiel oxcltel 21 B 5 55 d s19% REAl members 9 poll Hidll AS — section 5& © %1d & proxy
HIRSA, Vled dl 51RVL 1PN 451l chairman w2l ©.

Postal ballot <l W(BEu1 — Rule 22 read with section 110. (1) i€l shareholders - notice HISAL, AUl
SRRU AU draft resolution, 244 U2 post sl dWRlw2) thirty days Hi 0H(d Hidll. (2) A
registered post & speed post 2|, registered e-mail address 93<ll electronic means 2\, § courier 2l
Hisdl. (3) ballot papers Hisdl €lell 8 d 249l TSR 21Ul — registered office -l [Feal-l yuu
vernacular ML, Ui 5l newspaper Hi AL U 245 AR, 2 2] (FFeai cus Ad 5l
English newspaper Hi Ui 219 Vs dIR. (4) Notice HISARL UL dd % 244 company il
website UR 45, 21 2 postal ballots vl el diRlvt Yell i E. (5) Board s scrutinizer
A, 9% company Al AisAHi A S1A 24 Board L Hd 4 WEAL [Fsugt 244 uRerls Ad ualdl 2us.
(6) Scrutinizer (AHE)s SRl AUR A Budedl sldl oI, w2l 33| oigHdl sl 53 ASU.
(7) uleoL 2414el ballots scrutinizer «l\ safe custody Hi UL €, 4 AL AH(A § 1AM [ Houl
ugdl sie UL culsd ballot paper «dUS) § <2 53\ 215 A, § shareholder Al BNV %B1ER S3| AS
«$l. (8) Scrutinizer postal ballots Hacll-l Beell dAlRut Ul oA 26l TSEE), UL d-tedl seven
days sdli Mist &, Uidil report 29 53. (9) 21 s1a 5 electronically ¥is register AW, Hi HAE]
AH(d 24 2R0M ([ 1€, A& shareholder 4 M, A, folio number $ client ID, €Al shares
AvuL, nominal value, shares Hi differential voting rights © § 8], 211 olAISAl § S12Al HAEL
ballots 24 invalid ballot forms -l [GoLdll A€l (10) Postal ballot 244 ¢{loxt viell sl electronic
means 2l AAcll voting Al&d, chairman minutes [GRUR, HYPR 5 w4 US| 53 cui Yell scrutinizer
«\ safe custody Hi E; UL\ scrutinizer 21 company - W91 AN, 241 company d-l LA AL
(11) Notice “llserut-l diui2dl thirty days Uedl HAEL AM (et § VAU Al S1UA 78191 member
ds2dl 516 oscllol HRdl 9% A Sl (12) WRRUM scrutinizer UL report A1 company «ll website UR
'-‘Lélv‘l d Szﬂ u3. (13) Electronic means &l voting {311l Rule 20 1l rule 80\l electronic
means 2| voting 1 mutatis mutandis, i @d] US i, @] ud .

§Sd postal ballot 20l o5 A€ AS b'ig business — section 110(1)(a) with Rule 22(16). Section
110(1)(a) Yot company 2 ld] items postal ballot &l % 52| U % Central Government §5d 1
o 3Ad §dld notify 53; section 110(1)(b) Yo company ordinary business Rl sie et item,
w4 Viq business %¥Hi meeting Mi directors § auditors < Aictnal-l s sid d R business
postal ballot &l 53| 218 8. Notify Ul items 24l ©: (a) memorandum -l objects clause Hi $251R
(A Act 23 2l d-ll dRdt USdi A ReAcHi sl 2l company 412 main objects Hi §51R); (b) private
company 14l H12 section 2(68) €60 833\ provisions EIMA Sel § Slacll Vi3 articles Hi 551R;
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(c) section 12(5) €501 &R, 2R § -l local limits -{l cl&R registered office eiead; (d) section
13(8) 59, Ui SIS 8H AUR UL PR US| sl i, prospectus 2| public WRi2ll 95 objects W12
AL GeRleu i dui §28§12; () section 43(a)(ii) €50 voting § dividend § oll%) alioid
differential rights cltewl shares -l issue; (f) section 48 €5 shares § debentures -l SI8 class 4, §
o{l9y) securities -, WISl sSIHI $§I1R; (g) section 68(1) €50 shares «il buy-back; (h) section
151 &8¢ director | election; (i) section 180(1)(a) €50 WAL & AR AL undertaking <
dA18L; (j) section 186(3) -l Hulel2l A4€UR loans, guarantees § security UMl A€ WA ol
provisos eutell % U3: il s1eS UL item Vi o1ed general meeting Hi A 218, %1 company -
section 108 €50 e-voting 2uq §ACEULA i, 21 2 section Hi QU] Ad; 244 One Person
Companies 14 two hundred Y¢ll-it members aloll ¢{ley) companies A s1€§ UL business postal
ballot 20l 52l gL =il cdld] WISl2: section 151 €6 director ~ll election — small
shareholders' director — 21 item (h) 8, 212d 2idl appointment §5< postal ballot 2l voting 53l
o Ug AS il Aclls valid ©; 24 section 2(65) 'postal ballot' A post 2l § sief QL electronic
mode 2\ voting d2\5 define 5 8, 212d postal ballot Al Rl §5¢ 5121 Ycll 2il.

www.scanneradda.com
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AU (Understanding) quuosicll 44 el ysl - 3usll

= Rule 20 -l 4 triggers @ull 24 A12 'alternative and not cumulative' 2Leel GHRL; A ALl % 245 mark ©.

www.scanneradda.com

TQ 5.3 - PYQ 2025-Jan [3] (b) (ii) - 2M - Pg 318 LEVEL | AN
Understanding

TQ 5.2 - PYQ 2021-Dec [2] (a) - 4M - Pg 317 LEVEL I HeUH
Understanding

TQ5.1-PYQ 2016-Nov [6] (a) - 8M - Pg 314 LEVEL | WD
Understanding
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Gulor- (Application)  section A facts U2 @3St - 6 Uil
= E-voting Al AUAL UHHT ol dRlu Alvn{l dull — vidaldl diRlu 244 5.00 p.m. AL cut-off A2l oiel Adl-l
AR — $5d rule Sl

A Y

= Vote ASRAlAL UsAHi Ui &Hall dURLl & articles i section 106(1) 4 FRIQL & & A&]; articles YU 1A dll
el delR 59 UL WR % ASR 25l 2.

= Facts Hi business il 518 AlssA item -AH AL 241d Ui, 21 notify UA postal ballot items Hi-ll © § A8l d
Wl 24 Ul ol provisos dull — e-voting <loll company, 241 OPC § two hundred %\]}ﬂvﬂ members

www.scanneradda.com

dloll company.

www.scanneradda.com

€SQ 5.3 - PYQ 2024-May [2] (b) (i) - 3M - Pg 320 LEVEL 11 A
Application

CSQ 5.6 - PYQ 2026-May [3] (b) (2) - 1M - Pg 324 LEVEL Il AN
Application

— 134 -



CA INTERMEDIATE PAPER-2 - SCANNER NOTES

3 CSQ 5.1-PYQ 2018-Nov [4] (b) - 4M - Pg 319 LEVEL Il HEUH
2 Application
§ CSQ 5.2 - RTP 2022-Nov [4] - Pg 319 LEVEL Il HEUH
= Application
; CSQ 5.4 - MTP 2024-Nov [6] (a) - 5M - Pg 321 LEVEL Il HEUH
3 Application
z
CSQ 5.5 - PYQ 2025-Sep [3] (a) - 5M - Pg 322 LEVEL 11 e
Application

(<t 6: Circulation of Members' Resolution (Section 111)

L2P2-2A-C7-T06

uddi @il ICAI Study Material Chapter 7, Circulation of members' resolution <l — section 111, (2l
section 100(2).

www.scanneradda.com

g
&5 — section 111. Company -{l members - general meetings i [AARQLL {12 resolutions Yseli-l
statutory right 8, 21 2 resolutions -l notice circulate slcdl-l UQL.

www.scanneradda.com

s2¢l members 18 — section 111(1). Resolution Hsdl HI2 requisition $dl “S2cl members
19921 d section 100(2) &6 general meeting -\ requisition Sl B2l % ©: share capital cloll
company Hi, voting il €& 2l paid-up share capital il vis-g2tiel 2| 29 A4Sl V126l eyl
members. “1 crore -\ paid-up capital U2 212€ voting rights dlol “10 lakh -l shares.

o{l9y) 2ARcll, V4 Vi otell examinable 8. (a) requisition -l ol § a¢ sl Ui eall requisitionists «{l
ASRAL sld) as1e52; (b) requisition company -l registered office Hi deposit 52¢l us; (c) i
requisition Hi resolution «ll notice Hioll SlU Ui 21 meeting -t six weeks 2l 24191 A4Sl Vel
UMY UEdi deposit 52dl uS; (d) olle) S1€S UL resolution -t (5_11Mi meeting -l two weeks 2{l
L AS] VAl AHU USA(; (e) ERUIRAAL AUHA S company A %8 Wl At d UslRA dal 22
ategoil Ad Yl U requisition U2l deposit sl us.
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i deadlines i 9% marks 8. Resolution -l notice 15l sld i Six weeks, 6ll%) si€) UL
requisition H12 two weeks — Gi-l duil, 21 facts UR $€ @ld] U d QU

www.scanneradda.com

UL (Remembering) o5 vl el d 2 o Ad 7 2 - 1 U8t
= ol ML requisition $2Al eS8 minimum shareholding, 244 6% ARl Threshold ¢id a3U ¢uil
(capital &4 voting power) — UiHi paid-up capital -1l isSl 2el HI2 % URL B § dH dHiell s
adudl 2usl.

= 'other requirements' dloll 2L A5 ULEL € — deposit, AHU 2 form. i1 sHHL 21Ul

www.scanneradda.com
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CSQ 6.1 - RTP 2024-May [12] - Pg 325 LEVEL I HEUNH
Remembering

-\ hY

(@1 7: 98 Companies «ll Member sid d+{l Meetings Hi President & Governors <
Representation (Section 112)

L2P2-2A-C7-TO7

www.scanneradda.com

uédi aiuii  ICAl Study Material Chapter 7, Representation of the President and Governors at meetings
Al — section 112; 4 2L (AN URAL UL UL UHISL, motions, resolutions 44 section 115 €501
special notice, A&l Companies (Management and Administration) Rules, 2014 -l Rule 23.

el

www.scanneradda.com

Section 112 — President 5 Governor < representation. i President of India & si€§ State -l
Governor company il member Sl Ui d company il S8 WL meeting Hi ldl-l representative
dS S 5L WY A9l d AUSed Al 25 8. 21 Ad (MRl culs<d 21 company «l member
QUYL & A1 212d quorum HI2 member personally present LQUA € 24+ meeting Hi vote
ULl SSER 8. Pack -l quorum -l Ui Governor il representative QUL S1%R proxies -
QLRLAL.

www.scanneradda.com

Motion 1 resolution — Mg, Hi2l 121l ciieddl meeting A1H motion 23U 2414 8, BUi HAMBL
Sl4 & meeting HER\ § AHRI| QU 2445 WG d, § 585 Sl $5H 5. Motion A2d €W
resolution 2 GiAGR YSIA i 251 HAH motion A [AlEAR <llsR d. €35 motion ugdl
resolution itd % g A2l — €L.dl. meeting -l adjournment -{l motion Hi2ll sI€ resolution -llsng
+2ll. Motion Al ¢itl s2cll-l Sl § adjournment 4, A ordinary resolution 2l wAR A 2AS 9,
R 5 articles -l si8 AissA provision oilog HidL.
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Special notice — section 115. %i Act -l 5 articles -l S8 provision resolution YR $dl H12
special notice Hidl i, 244 resolution ysdl-il BAEL -l notice company - §& voting power «ll one
per cent 2l B A4Sl Vi2ell el L2l members 21 AUl US, AL 24l shares Rl
members i, 981l UR prescribed 214 Vi), five lakh rupees 2l 4el1 Al vi26l §d WH paid up
S ugdl company 4 prescribed 2Ad Uididt members A i resolution «l notice Al uSs.

Rule 23 -l ol AHuHAUTEl — o5cilel AUEL %5 (Gt 8. Members d§2 company -i: % meeting Hi
resolution ¥sdlq i d-l R\l three months 5eli d&ell AST UL leoui i1 fourteen days
uddi notice Hisedl us, 244 notice AU d (€<} 244 meeting -l (<A olie $AA. Company
dzseﬂ dlt members AA: notice HoUL UL\ ded % company 2] Uldll members A resolution -l
notice meeting il UM VLB seven days USdi, Hiscul-dl (€41 24 meeting -l (€4 olle
sA4, 21 % Ad 21Ul uS 93 Ad A4 51 UBL general meeting -l notice AWM V.

www.scanneradda.com

Company circulate sl (v @1 dl. Special notice Uld valid Sl dlURL, meeting it 2AeMi
B{ie9L seven clear days USai members A o811 A 5l Vi Rule 23 Al @31 ©. d-i URRUHIH

www.scanneradda.com
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

resolution < invalidation 24 Companies Act, 2013 €6+l regulatory penalties 1< 215. escllol
og Yel AUl 5& 8 d LUlHT AL section 115 Uld non-circulation H12 SI€ AlsSA penalty g
2l — sluid procedural invalidity 244 litigation risk o €.

Prescribed 3d notice Ul 2ASU - SlA Ui — Rule 23. Company 21 notice ¥is English
newspaper i Vi< Vs vernacular newspaper Hi €9l U3, A vid registered office 9% State Hi
Sl cui edtus Ad s2di sldi o, 211 company -l website sl dl d-il U UL 35l us. Rule
23(5) Hosol 2L US4 meeting «ll BUIMI BB seven days USdi A oIS, UsiaA--l [Eax
Vi meeting -l (<A otle 5. Pack -l alternate answer Il UR % 25 ©9: %l facts Mi M
dwj sl § company 21 oid newspapers Hi notice Ul & website UR 38\, i notice invalid 21Que
5. U company L circulation (A2l YU sl dl cuil & d-ll Wl sUL Rl yel sl 244 2l facts
UR olMiall 2ASU ULl eullg -l

Section facts U2 dil Ad dduag. ol sAL 241 s1ui Actldl. S, holding: §A voting power -l
1.2% ©Rlddl members 1% -l 2Rd Sl AR €Rld 8, 2ed il R Y2 AR 8. olly), AHA: 25
August -l AGM 12 1 August 21 HAd] special notice meeting -l BAEIMI 4191 fourteen days
uedi-l 8, vled il ARel UL Y2 AR 8. sy dquil § special notice valid ® — 244 company 21
ugdl circulate - 83 d-l a3 default d\& Avil, members -l notice A invalid $cll ollotd d2ls A&l

Guior- (Application)  section A facts UR @dUSL - 2 Usdl
= Special notice -l Ui shareholding 244 AHU — o A2 $UIEA AR dRS dulAl, Ul [Fes dull.

Members -l compliance « company -l non-compliance &l Aol Sl

TQ 7.2 - PYQ 2026-Jan [6] (a) (Or) (ii) - 2M - Pg 327 LEVEL Il AN
Application

CSQ 7.1 - PYQ 2026-Jan [6] (a) (Or) (i) - 3M - Pg 328 LEVEL II AN
Application

(G=AMQL (Analysis) €92 UISIA €35 G191 HedL el - 1 Ut
= Company circulate $aM{ (sgon e @l Ui g AR 24 ] L 2L d etuil: resolution invalid dlr ostuwu
8, URL section 115 non-circulation 112 Uldi-{l si€§ penalty 24tug -eil.

TQ7.1-PYQ 2026-Jan [6] (a) (i) - 2M - Pg 327 LEVEL 11 HEUH
Analysis

(™ 8: Companies i Creditors «ll Meetings Hi Corporations j Representation
(Section 113)

L2P2-2A-C7-T08

uédi aiui  ICAl Study Material Chapter 7, Representation of corporations at meetings of companies
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and creditors dill — section 113, A2 sections 103 444 112.

e

www.scanneradda.com

Rule — section 113. 9&di 25 company {195 company Il member s i 1 resolution 2l sieS
(5ctd A ollwy) company ll meeting Hi Uil representative 2§ 1 Sl authorise 52 AS$
8; 2d| (st member present in person ARUA € i1 quorum HI2 ARUA 8. Body corporate
Bl SR | Asq L2ll, 22A Act d 2idl representative AU & % member -l asaURA Gledl €,
proxy -l oA Sl

ol companies, Vs representative. “ii ¢{l2y) company <l member sl A<l & § dgf companies
s % s Uldi-l representative a3l 11 cui, 21 ¢{l9w) company -l meeting -t quorum W2
€35 company AL ARUYU 8. 2d VRSIHI A5 % AR ARIARAHT ol Hi2i ¢l A5 — s urRldl
el 14 (sl 15 4 quorum Y2 3 d L o HEL WR.

www.scanneradda.com

A section 112 A diAL. Section 112 850 President of India § SI€S State il Governor &L
(R culscd ugL 2 9% Ad member A1RUA € V11 personally present 2L 8. 12d 30 members
dlwll public company Hi, % ¢l members bodies corporate Sl 21 1S President of India Sl cui
quorum five members personally present 8, 241 bodies corporate -l 211 President -l
representatives dMi A1QUA € Vi meeting Hi vote AUl SSER ©.

www.scanneradda.com

Representative A proxy 12 elodl AEl. Quorum 12 55 %ld S1%R JSEL members R A
proxies olle A 8, U9l MA d Uld members SlU & - S1Y; section 113 -l representative proxy
A2l 24 L AQIRL B, 2L HE % Uil (AL HeL O,

Guios- (Application)  section A facts U2 @dUS! - 1 Ut
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= udd| section 103 Ul quorum -l AisS! Ass 53U, uedl U (sc-culsd -AsS| A § SIQL AR, €35 HI2
section C‘lUl'H; quorum Al (Fesy 9ed 241d,

TQ8.1-PYQ 2019-May [5] (b) (i) - 3M - Pg 330 LEVEL Il AN
Application

www.scanneradda.com

(<t 9: Resolutions (Sections 114 to 117)

L2P2-2A-C7-T09

‘ uddiail  ICAI Study Material Chapter 7, Resolutions il — sections 114 to 117.

el

www.scanneradda.com

Ordinary resolution — section 114(1). Resolution AR ordinary resolution 8 RUR Act 850 %32'1
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notice GRAR BULE iU 244 resolution Al dJQIHI Ul votes — show of hands 20| iy,
electronically €™ § poll UR sl — 93U Chairman -l casting vote, 51 SIA i, WL LR, 24
9% SER members %ld, 5 i proxies -l €92 SlU cUi proxy HIRgd § postal ballot 20l 21 &, d
lal % $5E1R members A [AgHi Bl votes, 1 Sl dl, d-l2l a1 ST A€l HIMMI:
d$QLL votes [l votes Scdi Al slal osieful.

www.scanneradda.com

Special resolution — section 114(2). QL 2R, 24 AR FIE2: (a) general meeting Hicticldl
notice Hi § members A HURIE] ¢{l%) Q1M resolution - special resolution d5 ysei-l SRAEL
GRIGR TFRUAAL SIY; (b) 2L Act €6¢ 9533 notice GRAAGR AULY SIY; 214 (c) $5ER members
asld, proxy HlQ{s& & postal ballot &ll, show of hands, electronically § poll U % dQ{}L?lHi votes &AW
d, ddl % $5€R members 2 (AUl AL votes, BT ST dl, drll AvALAL AL 20 2 Ve

N

A

@

www.scanneradda.com

Q] 2191 WA j ©IS| £, dARFRIMI uSdl votes Al URNUMBI g5 (AU USal votes A1 o5 AL,
Abstentions 24 invalid votes QLAAMI Act-l A2ll, 41 meeting Hiell walked out 2Jell members
URL ASL SIE UL ARIAR] Sl USHi 4L GRIGIR $A — AL UL Hl2L HIRL-AL marks GIEcUSIHI 8,
RQUSRHI A&l

IR, outial ssatelidizdl. (i) 40 members €19, 20 dFRWI, 5 (A, 5 invalid, 10
abstained: 20 1 5 Al 2R 2R S5l delR 8, 212d chairman | declaration in order ©. (ji) 30 SI%R,
15 dREQIM, 6 [AegMi, 5 invalid, 4 abstained: 15 1 6 -l 2L 2L B2l AA=dl, 2i2d declaration in
order 2{\. (jii) 70 S19%?, 10 walked out, 6115\ 60, 15 [ADMi, VI2A 45 ARFQIMI: 15 -l AL 2R 45
21, i AR O 'not less than' ARL AR — GRIAR SIU iU Ald, 2124 declaration valid €. {95l
(51 % M B; % SAL\ 'more than three times' dR\S i d wiiel us.

www.scanneradda.com

45 resolutions A1 Ysei. JAdLsl 2lAdl resolutions AHLA Ad A AL YSIU B, UL
Chairman ¢l § dg resolutions Al Yscll B dui 52j IRSIUE «2ll, Rt § si8 member Hidl §
€35 resolution ALl vote HIZ Y51, idl AL § dHi-L 516 UR poll HidtauHi 2ud. AuAlE:
directors «ll appointment -l (54i ¥is o resolution 2| ¢l 5 ag directors il appointment A&
A5 Sl 2led i -Ad items -l agenda Hi ¢l ulscdlA directors dl& {lHalld sg 24 chairman
AdU ALE Ysui, Al A resolutions valid -Asidi.
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Cross-reference. Section 122(3) One Person Company - meeting ™Al 43R ordinary 5 special
resolution 2il §14 $2all &€ © — One Person Company il (A oyl

www.scanneradda.com

AUy (Understanding)  Auewtal 24 eelui ysl - 1us
= 2 distinguish -l U2l &, Vl2d ogeliet table Hi & oBISl-BISIHI AVl — €35 SRAN| 6 oiLFy AUHE{AL
s o Yel.
s olSHdl, €35 HIZ M AR olloldll, 41 filing § WRQUM — AR 2R, T A&IQUHL ULEL IS -
allsald d distinction 93l Al @lal.

www.scanneradda.com

— 139 —



CA INTERMEDIATE PAPER-2 - SCANNER NOTES

TQ9.1-PYQ 2019-May [5] (Or) (a) - 5M - Pg 331 LEVEL | HEYH
Understanding

Gulior- (Application)  section A facts U2 @dUS! - 5 Uil

www.scanneradda.com

= {{sSle -l table oi-lldl — present, walked out, invalid, abstained, dR&8L, (A — & - LR d B8
AALudl, Ugdl 2ARQL AL A2 @dutell 24 (Fvse Al

= oxqleH| 'not less than three times' 2U6€l @udl; 'equal to three times' UQL section 11'27 39, v ulals
GIRAGIR 2l 9% ld] uR facts 2llsd ©.

www.scanneradda.com

CSQ 9.4 - PYQ 2026-Jan [6] (a) (i) - 3M - Pg 335 LEVEL Il AN
Application
CSQ 9.5 - PYQ 2026-May [3] (b) (iii) - 2M - Pg 336 LEVEL Il AN
Application
o CSQ 9.1 - PYQ 2018-May [4] (b) - 4M - Pg 332 LEVEL Il HEH
2 Application
g CSQ 9.2 - MTP 2019-Oct [2] (b) - 4M - Pg 333 LEVEL 11 HEYH
c Application
; CSQ 9.3 - MTP 2025-Dec S2 [5] (a) - 5M - Pg 334 LEVEL II HeUy
§ Application

(<1 10: Minutes (Sections 118)

L2P2-2A-C7-T10

udaiaill  ICAI Study Material Chapter 7, Minutes dill — section 118, (2l Companies (Management
and Administration) Rules, 2014 -l Rule 25.
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-l

§9 — section 118. €35 company 2l €35 general meeting, 9841 requisitionists 21 elletidell
meeting UL 2114, shareholders & creditors -l 18 WL class | meeting -l oitll sRIE), Board
of Directors § Board «il 518 committee, 21 postal ballot 2l UAR Addi resolutions — 1 oleli-l
sRlAlEl minutes dUIR 5cll, A 5l i A4 U3, €35 Vicl meeting Y2 AL~ thirty
days Hi. A1udell minutes 2 meeting Hi Al sRIAE-L Yudl U ©.

www.scanneradda.com

US|l — Rule 25. Ad] €35 book -l €35 ULl YR IAUER § AS] 5l US, A1 €35 meeting -l
sAalél-] § €35 report -l Alel-l el ULl U dRlW A AS] 52l US — minutes general
meeting «{l &1 cll 2 % meeting <l chairman i, BUR esQuddl thirty days -l Yedui.

o3l UR Ulatl AllRl d AUALE. i YEdHi o 2 chairman HQL WM & AN A B dll
minutes U Board 21 21l §IH HI2 ¢RIHR authorise AL director V1 dR1W 24 US| 5.l siU 8.

www.scanneradda.com
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

22d i chairman US| sUl ddR €21 VLS| AL 4 Holl AS I Asldl, di minutes U2 Board i
authorise 34l si8) U@L director AS| 53| AS — company secretary Al 24 Uldldl HA S 5l
s18 director uQL Sl

Postal ballot -\ entries — section 118 with Rule 25. Postal ballot 2{l U412 AAcl €35 resolution
12 general meetings -l minutes book i SAACL postal ballot -l sl report, TBui Ysidg
resolution W@l 31ld, d-ll U+l voting -1 wReuM, scrutinizer L report «ll AR, A A entry «ll
Al sldi B8], 24 entry resolution AR AL cRlvi2dl thirty days Hi Sl US. &l JAul §
SIS meeting ¢RUE - sldl ©9di entry general meetings -1l minutes book Hi % 12 8.

ol WA thirty-day Yed. Meeting -l minutes dUR $al Vi AS| sl HI2 meeting YA 2L 2]l
thirty days; postal ballot j, resolution -{elcll H12 resolution AR ALl ARl 2 thirty days. Facts
o 1L d dull 24 58 ele-tell alSuio Alg AR d Ul

UL (Remembering) o5 2llval el d 2l o Ad 7 s2A - 1 U8t
= Facts Hi chairman 9 -2ll, 212d gsdlol fallback €, AHIA rule Sl ALY rule s l21HI eudl, ugs
fallback 44 21 S1QL AU 2AS d Qudl.

~

= Minutes 52¢ll HedHi AS| Al ol d cull, usl 'Sl Ad' Y 6, 2 1 'sell Ad' Hi 'SR UL el oL

N

.

CSQ 10.1 - PYQ 2021-Jan [5] (b) - 5M - Pg 337 LEVEL | HEUH
Remembering

Guios- (Application)  section A facts U2 @dUSL - 1 Ut

o ASHL UM 21 sH dull: AS| 51l $SER SIQY thirty-day -l Hed, 244 ueSl Board 2 authorise $3¢l
director a1l ds(els R«

= Postal ballot -t UHi ltdl-l AR items 244 thirty-day | HUlEL AL A3l Hel 215 d@ull; marks item
UHIRL AU 9.

CSQ 10.2 - MTP 2025-Jul S1[2] (a) - 5M - Pg 338 LEVEL Il HEH
Application

(™ 11: General Meetings «ll Minutes-Books | Inspection (Section 119)

L2P2-2A-C7-T11

udaiaiil  ICAI Study Material Chapter 7, Inspection of minutes-books of general meetings dill —
section 119.
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iy

Inspection — section 119(1)(b). Company | s1€§ W@l general meeting | sRiclSHl minutes
ei1ddl books business hours €11 S8 U@L member 312 (G-l 3eA inspection W12 viedl sidl
o315, company Uleli-ll articles 2| 5 general meeting Hi 98 dleyedl (RUARQU Y5 d- BALEll-. HSd
inspection 1 rule 8; [RIARN dlosoll sldi o152 244 articles Hi2ll § general meeting Higll 2lddi
ol

www.scanneradda.com

“sel — section 119(2). 5185 W@l member, d@l company A 21 231 (Al sul uedl seven working
days i, S8 U@l general meeting il Si8 WL minutes Al Asd Haddl-l SSER €, company L
articles Hi esQuAd] U Ysc2l, URL Vi WU €35 UL-lL § Ul-l-l MIdL €16 ten rupees 2l AR
dl. 22d inspection HSd 8, URL ASA-AL UL US — ol elali 53 £dl el

www.scanneradda.com

§Sd member, 241 §5¢l 1d. Section 119 €50l €5 member -l ©. Member Rl culsd, s
member ddl IR authorise A &1, minutes -\ inspection $3\ A$ A4Sl — % member Uldl-l
(otAl d8RIMHE power of authority UR US| 53 d Uldt-l inspection «l &5 ollom 4] Sl -2il.
Facts Hi (2 & agent 241d R Ulals 2L % HEl ASIA .

A0l Yoreidl ol MPLAL Sl TBelol. HIL 2s: §l, business hours £ (il e inspection,
241 seven working days Mi 454, prescribed 54 23\86212{'1, % Wirll § ULl &3 €16 ten rupees 2l
qelR A4Sl &1aL ol: AL, (12t inspection 52 S AS], authority 21 d Ad duile) sl

www.scanneradda.com

Guios- (Application)  section A facts UR @dUSL - 1 Ut

= Facts i 2% culsd GHRU Ui uddi member Al UldlAl €5l osaled BUUL 24 Ul % %) <lsat uR
Yslel AL ASR-AL Wevo A 51REL I § €5 member A 2idld .
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TQ 11.1 - PYQ 2022-May [5] (b) (i) - 3M - Pg 339 LEVEL 11 AN
Application
(@=L (Analysis) €9 ULS\A €35 G191 AL @l - 1 U8t
ol UL sl HdUL © — inspection 24l copies — 2 ¢l UR s % SIUEL ALY USAl A2l oid-Al oallol
A AL, A €351 vl UL el

AN Y

= ofloyl L 2 (AL & § il &5 agent HRGA AU ASRL & Sl oyallo] AUl USei 21 $5 23U g & d
AHextl.

www.scanneradda.com

CSQ 11.1 - PYQ 2021-Jul [5] (Or) (b) - 5M - Pg 339 LEVEL Il HEUH

Analysis

www.scanneradda.com
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(et 12: General Meetings (Section 96 to 100 and 121)
L2P2-2A-C7-T12

uddi @il ICAI Study Material Chapter 7, General meetings <l — sections 96 to 100 211 121, A&
Companies (Management and Administration) Rules, 2014 -l Rule 17.

www.scanneradda.com

iy

AGM | §9% u AHU — section 96. One Person Company Riclid-{l €35 company 2 €2
oflay s18 uel meetings GURid s general meeting Uldi-l annual general meeting d215 ¢l us.
uddl AGM U&q financial year Y2 2i-ll nine months Mi ¢4ell U3; 244 ¢ dll incorporation
Al ct{ui SIS AGM el 3R A2l ugl-l (¢l W wLA-l) AGMs financial year Y2 AUl
six months i e1Rdll U3, 21 oi AGMs aR agjui ay fifteen months o id ALd. Pack 7 worked
example: incorporation 1.4.2017, U&4 financial year 1.4.2017 2l 31.3.2018, 2l2d uéell AGM
31.12.2018 § d udi ¢Rall-l AUl «ddl. Yed aelRl: Registrar 518 iU SRYIAUR, USHl AGM
Ricirul S8 uQL AGM el Yed three months 2l dtlR Sl 24l ciolidl A5 & — udl
AGM -l Yed dotiaai-il Registrar Wi 18 Al 2], 511 214 d 1. Default — section 99:
company i1 €35 officer in default one lakh rupees Yell-l fine « WA 8, 2 default Alg W dl A
Al e dedl €3s [EaA M2 five thousand rupees Yell-l atliu-l fine usL.

www.scanneradda.com

www.scanneradda.com

AGM -l AHU 2 RN — section 96(2). €25 AGM business hours €U, 22A § 9 a.m. Vi 6
p.m. «ll a2, National Holiday « sl 2Adl S16) UL [EaA ollcladl us, 2144 si dl registered office
i si dl registered office 8 AR, AR § HHI SlU d-ll ViR 6iloy) SIeS T2uURA ¢1C] us.
Proviso: unlisted company il AGM India i 3 d %¥3URA M3 2ASIU, Bl oitll % members 31
PUGA AV 5 electronic mode 2l consent 21w si. Explanation: 'National Holiday' i2d
Central Government ¥ National Holiday 95182 s3el (<t — State Government 21 182 $3¢l
031 M 2lad] 2ll, 2424 State Government 21 91 %51ER 53¢l U ldl Raksha Bandhan -l (gad
R AGM dg valid 8. Ule quvial 93¢l ol applications: 40 izl 38 members - consent A
oltll consent «A2ll, Bed iR AR RN 28 AS]; SRR el % members 4 consent 2421132l
e-mail U H®j i Kolkata -{l company -l Goa L AGM valid &3; 241 section 2i2q % Hidl & §
meeting business hours €(FI ellctiale 1, 2i2d 3.00 p.m. i A3 AS 8.00 p.m. 2 Y3\ AA]
meeting valid ©. Listed company - proviso -l &led Howdl A2l 44 d©lL registered office -l 2AS2-
2iER % A& us.
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www.scanneradda.com

Section 8 companies. €3§ AGM i time, date 1 place Board 21 311Gl S5\ s2di us, Vi
dui company 21 general meeting 1i U directions &4t Adl U3 (section 96(2) -l ollosl
proviso, 24+ Notification G.S.R. 466(E) dated 5 June 2015) — 2@ Board - 40 243l members -l
directions et-Mi dat-ll $2° 8, %15 pack -l alternate answer 1€ 8 § §5c YA~ A direction -2l
2 oielAsdl A2l 21 % notification Yol section 8 company twenty-one 1 oled fourteen days'
notice UR general meeting &3\ 25 8, 2124 fifteen days' notice valid €. UQl section 8 company

www.scanneradda.com
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o+l W=l 1,000 & a¢ members S1U d©l section 108 ULA Rule 20 5N e-voting ?»llu.ﬂ o5 u$ —
§5< physical voting -l £92 -l (Rl valid 2il.

EGM — section 100 4 21 s1i ®RAA. The Board may, whenever it deem:s fit, call an

extraordinary general meeting. Proviso: an EGM of a company, other than of the wholly owned
subsidiary of a company incorporated outside India, shall be held at a place within India. 212

India ¥i incorporate AAcl company Uldi-l EGM [deumi ¢12) A 8], 24 98 foreign subsidiary Hi
Indian parent $5d 80% ©ld d wholly owned subsidiary «t2ll 24+ 21 U@l Uldi-l EGM (dgumi o3
215 €l Exemption AUis§ © — d-ll €35 2Aog iUl

Requisition U2 EGM — section 100(2) to (6). Share capital <lloll company Hi Board 21 i2dl
members | requisition U EGM oilcld<l U3, 95 requisition Hedl-ll cl1RAvl voting -l €5 AUl
paid-up share capital il 29Ul L9 Vis-AiRN LRLddl SIA. Requisition Hi QAR M2+l
oltotcdl @ulel sldl g, d-il UR requisitionists «ll UL slcll IS 244 2 registered office UR
Hisadl o161, Board 1 valid requisition HeU-L twenty-one days Hi meeting olictaelt-l
stlalél 5l us, 244 21 meeting Houl-Al dRlW2l forty-five days 2l HIS| Al Jlal [EaA vl
u3. 24 4 = dl requisitionists Uld requisition <l ctv20l three months Hi meeting eliciiclld
2 A5 © [section 100(4)], 2 o8 Ad 9% Ad Board meeting ollcld i MR © [section 100(5)],
A dxd Al st uL dtosedl Wl company 21 ¢RWE sl US [section 100(6)]. Capital e,
HLAl ASL: paid-up capital -l Vis-g2li21 tAddl 28 % shareholder Uidl-l HA requisition s3\ AS
(5,00,000 shares Hiell 50,000); “10 il 10,000 shares Hi2il €25 1,500 shares €Rlcdl ol members —
*1,00,000 Hi2ll *30,000 — Vis-g2lial YA 52 B; 244 40,000 Hiall 5,000 shares &1l joint holders
12.5% €RUd © 214 valid Ad requisition 53 8, 2124 joint holders requisition - 53\ 25 1 511
U] SR valid 2il.

Requisitionists | notice U+l AQL YEL. (a) Rule 17(4) Hoso! requisitionists 2 518¢ll notice UR oiell
requisitionists «ll A Sicl TFIIA, V1AL Gl AVIRIHI GAGR authorise SAL A4S
requisitionist «{l, 242 dll 2] oA Al AU requisition Al scanned copy 1S\A electronic
request 315 Hisdld] ol — Bled @i shares Ysd Ad eRldldl Sl Ui joint holder 1 gL
AUS| 5l U3, i Al A 4 U 2] requisition Board s13| 215. (b) Rule 17(5) Howol
requisitionists 2 ofleldel EGM -l notice 12 section 102 é&mvj explanatory statement oxisat-l
o33R «2ll; d clsl uld %3 resolutions Hsal-Al Sl d-ti SR Bl A5 & — 2d explanatory
statement sl 2w] 21 $1REL Board -As1R| S Sl (c) section 103(2)(b) 3501, requisitionists 24
ollctdell meeting i 2ASHL SAISHI quorum S19R 4 2 dl meeting € A1 8, adjourn Ucll 20l
— 24 adjourn $2-1R Board 1 b{‘lg Slj: SRUIA. (d) Rule 17(6) 45 meeting -l notice ¥ members
A Al ISV TBUAL A, requisitionists company WA valid requisition deposit 52 d vl
three days i, Register of Members Hi $id — 12d % (sd requisition «ll Al el member
ot-ll SlU dA notice 4 UsRl d-l s[RulE sC-l ©5 2.

AGM UR-l report — section 121. €35 listed public company 1 €3s annual general meeting U
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s report dUIR sdl U3, %3Hi meeting Act i rules «l\ provisions Yool cliclclleS, AL v
Yeltele sl d-dl confirmation UL sl d-l 45 Registrar WA Form MGT-15 i, AGM Y3\ 2l-ll
thirty days Mi, prescribed fee 012 file sclll Sl ©. 21 YedH file d AL dl company 44 default
8§ officers prescribed penalties A Ul 8. 211 275 §5+l listed public companies A &129] us ©.

www.scanneradda.com

AU (Understanding) quosicll 4 el ysl - 2 usll
» Registrar -l Hed dotladl-l Aril (Al YOI AR Al quil 24 2 o 2l USdl AGM A allg w1 8 d
auil; 2 olleeds) o osclol 8.

TQ 12.3 - RTP 2019-Nov [4] - Pg 342 LEVEL | HEUH
Understanding

www.scanneradda.com

TQ 12.5 - MTP 2024-Mar [6] (Or) (a) - 5M - Pg 344 LEVEL | HeuH
Understanding
Guior- (Application)  section A facts U &2US| - 10 Uil
= ROl UHI UGl 4SS| 52U 5 company listed © § unlisted, Ul section 96(2) 44 d-l proviso @2Licll; ‘all
the members' 2i2d olell o, 2l Vel S dl proviso &ld] USdl «2il.

www.scanneradda.com

= Requisition -l WsHi ofloy 5¢] 5&di uddi requisitionists 4 holding paid-up voting capital -l 2slU2Hi $2dl
i is-g2Ui AL AuLdl.

* Board EGM cllelladl-ll Al WS Ul 45Re €25 SIRQL AL dl i €35 UR d-il Rule A2 YSIEL UL —
marks §RQI a2 adARel 8.
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CSQ 12.1 - RTP 2019-Nov [7] - Pg 345 LEVEL Il HEUH
Application
CSQ 12.2 - MTP 2021-Mar [5] (b) - 5M - Pg 346 LEVEL Il HEYH
Application
E CSQ 12.3 - RTP 2021-May [6] - Pg 346 LEVEL Il HEYH
o Application
-'E CSQ 12.5 - PYQ 2022-May [4] (b) - 4M - Pg 348 LEVEL Il HeH
c Application
; CSQ 12.6 - PYQ 2022-Nov [2] (a) - 4M - Pg 349 LEVEL Il HeUH
3 Application
z
CSQ 12.7 - PYQ 2023-Nov [3] (d) - 4M - Pg 350 LEVEL Il HeUH
Application
£
3 CSQ 12.8 - MTP 2024-Jul [3] (b) - 5M - Pg 351 LEVEL Il HEYH
= Application
E CSQ 12.11 - RTP 2025-Jan [15] - Pg 355 LEVEL Il HEYH
= Application
é CSQ 12.13 - MTP 2025-Jul 51 [3] (b) - 5M - Pg 357 LEVEL 11 HEYH
2 Application
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TQ 12.1 - MTP 2019-Mar [4] (b) (i) - 3M - Pg 341 LEVEL II weld
Application
(G=AMQL (Analysis) €92 UISIA €35 G191 edL el - 6 Uil
= ogu{ Indian parent 244 foreign subsidiary i [AgRi EGMs ¢Rdl (AR i €35 company A section 100
Al proviso AM V3L dURIL 244 dul § 80% dlvll subsidiary 'wholly owned' -l UM SH AURL A O,

www.scanneradda.com

E CSQ 12.4 - PYQ 2021-Jul [2] (a) - 4M - Pg 347 LEVEL Il HEUH
S Analysis
= CSQ 12.9 - PYQ 2024-Sep [6] (a) - 5M - Pg 352 LEVEL Il HEH
c Analysis
Z CSQ 12.10 - PYQ 2024-Sep [6] (Or) (a) - 5M - Pg 353 LEVEL Il HEUH
3 Analysis
H

CSQ 12.12 - PYQ 2025-Jan [6] (a) - 5M - Pg 355 LEVEL 11 ey

Analysis

E .
3 TQ 12.2 - RTP 2019-May [8] - Pg 341 LEVEL Il WLUD
= Analysis
E TQ 12.4 - PYQ 2021-Dec [2] (b) - 6M - Pg 343 LEVEL Il ENIE)
= Analysis
:
3
H

(i 13: 241 Chapter Al One Person Company < Applicability (Section 122)

L2P2-2A-C7-T13

CONCEPT BASE — %) Y¢ll 5165 ulat-ust -2l - yA duRl w2 o33

udaiaiil  ICAI Study Material Chapter 7, Applicability of this Chapter to a One Person Company il
— section 122, Al sections 96(1), 92 %A 118.
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i

One Person Company HI2 8185 AGM él. Section 96(1) One Person Company [Rictu-ll €35
company WA €2 d¥ annual general meeting ¢4 8. 212d OPC AGM | %'foz?-lld-{l SR % B
— 'L OPC 2 AGM o]l US?" Al ayctiod AL 8, 24 Ug| dl 2 eled g sdld & d auil.

www.scanneradda.com

General meeting «ll @s2URA QJ — section 122(3). One Person Company -l (Ui, annual
general meeting 5 ¢{l%) general meeting Wi ordinary 5 special resolution 2l s2dlle g si8 UL
business ¢Ie1 ¢ UL, sl A resolution member 24 company A %sRUY sl 241 section
118 &5 Al Al minutes-book Hi AR €1, 211 member A dAl U AL WA dRIA 53
ST VUL Act AL oell E¢f HI2 A dIRlut % meeting «ll ciRlv arQuel.

Board meeting | ooy Qj — section 122(4). %s4i One Person Company «ll Board U §5< s

www.scanneradda.com
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

o director €1 Ui Board meeting Hi 52cllq g SIE USL business eRAeR AAG ARULL, sl
director < resolution section 118 sx ALl minutes-book Hi &1y iU 244 4 director 2 d+il
U ASL A dAlRlut 53 S L Act AL olell E¢ HIZ A dRlU % Board meeting il cliRwt d1Qu.

YUl U2 minutes-book YR 28 8. ol sub-sections 215 % 2Ad 51 52 ©: resolution TsQUAl §
«liell, d-l section 118 cltell minutes-book Hi lell, US| Bt ARt 52U, A US| dRlW %
meeting 4l deemed IR ol o1U 8. Minutes-book Hi-{l entry cutdl 1S\ €l dl di section vy
o 2.

Annual filing dll c1d] US o8 B. OPC 1 meeting Hi2ll €2 8, return Hizll &l 24 Uldlq annual return
abridged Form MGT-7A i file 82 © (financial year 2020-21 &l 2412101), 244 A return U company
secretary US| 83, V4 company secretary - iU cdi company -l director A& 5.
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. PART 2A - CORPORATE LAWS - uS@L8

=]

: larati d f Dividend

2 Declaration and Payment of Dividen

©

< Y

< 7 (A - 33 adllge usll - Hst: C

:

5 ICAI Sialeu Mgl CA Intermediate Hi Level Ill SU Yolg el — 4L USWL & scenario-vUelRd
Level | — Aoy 244 sild 6.2% 9 of 145 marks
Level Il — (dedmeL 444 Guallow-t 93.8% 136 of 145 marks

L USAQL v UUR 53l delR application ol Y9I 8 — d-il §5d 6% marks Comprehension and Knowledge il €, M 21ul
Paper 2 Hi 28%. 24&| section 18l Aq Y &ll; marks d- facts UR A€ esclMi .

www.scanneradda.com

(G 1: Dividend 424 9]

L2P2-2A-C8-T01

CONCEPT BASE — &%) Y¢ll s185 udati-ust 2l - y duid 2 o33

uddai @il ICAI Study Material Chapter 8, Meaning of Dividend dill — sections 2(35) 214 2(43),
section 123 A2 dil.

www.scanneradda.com

iy

Section 2(35) dividend | definition 244 € — any distribution of profits by a company to its
shareholders, whether in cash or in kind, out of free reserves available for the purpose. Marks ol
limbs i ©: d distribution of profits &, 21+ d in cash or in kind &8 215 8. 6oy 58 URL sl usai
41 definition evuil.
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Dividend Headlil absolute right sldl «2il. Shareholder 4 d Hoddli-l SIE inherent § guaranteed
right <2l. Declare 5dl-l (2 Board of Directors -l €, % shareholder <\ approval 24 Act -l
provisions < el €. Board < @9l & distribution company -l [Sd#i 42l — €l.d. d- expansion H12
451 ULl A5l 8 — dl company ASML S AL d declare sdll AL ULS] 25 ©. Board %
dividend | &8l 52 d shareholders AGM i HR 83| 15, UGL dl 4R dividend HId1l 2Ascll
2l 21 declaration -l 5% US| 2Asdl -2{l. Dividend 1 discretionary benefit €, absolute right
«2{); facts Hi shareholder s5 218 dividend HIdl Sl AR 4L o dIsd conclusion ©.

www.scanneradda.com

Dividend it sources «ll Y€l oitt . Company §5&cl Hiell 9 dividend declare s\ 218: (a) current
year's profits after providing for depreciation; (b) previous years' profits transferred to reserves;
442dl (c) money provided by the Government, i d dividend - guarantee AWMl siU. Declare

Sl uedi, i @3 Sl Ui company A gl 2445 2512 reserves Hi AL A U3,

www.scanneradda.com

Free reserves — section 2(43): 2Ad| reserves 9, as per the latest audited balance sheet, available
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for distribution as dividend 1. Proviso ¢l dd SR 512 ©: any amount representing unrealised

gains, notional gains or revaluation of assets — reserve d2l§ oldlcl Sl § 4 sl; 24 any change

in the carrying amount of an asset or of a liability recognised in equity, %Hi asset § liability A fair
value UR HUdli profit and loss account Hi 24lddl surplus UL 241, %5+l (BHd dell s 2id) property
Al revaluation surplus 21 Uls\ trap ©® — d free reserve w2l 24+ dui2ll dividend 241l s Sl

www.scanneradda.com

Declaration gl TscllAe M $¢ll vl 8. 215 dR declare 2L Ul 21 Uil company -l diuRdl-l
&l 2ll: 30 days ¢l unpaid el dividend 4¢2L Unpaid Dividend Account Hi wRisdl us. 2ied
o ugl-l sections — Unpaid Dividend Account 12 124, IEPF HI2 125, punishment HI2 127 — &€l
555 AMUHAULEL dloll 5% RS dule ©.

www.scanneradda.com

(v 2: Dividend Al USIR

L2P2-2A-C8-T02

CONCEPT BASE — %) Y¢ll 5165 ulat-ust -2l - yA duRl w2 331

udaiaill  ICAI Study Material Chapter 8, Types of Dividends di{l — sections 123(2) 24 123(3)
S80I interim 244 final dividend, Table F, Schedule | -l Clauses 80 14 81 A1 Al

www.scanneradda.com

S0

MLAL 5191 declare 5 8 VA SUR, d-ll Ul U 8. final dividend Board -l HeAHQL UR the
company in general meeting declare 52 ©. interim dividend section 123(3) 850 the Board itself
declare 53 8 — s18 Ul financial year €321, 24l from the closure of the financial year till
the holding of the annual general meeting 2\1&'1-1[ SI8 vl A,
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Final dividend — Board il 24issl Guel Hulel . Company in general meeting dividends declare
53\ 218, U@l no dividend shall exceed the amount recommended by the Board [Clause 80 of Table
F, Schedule 1]. Members d-l 2<llsR| 2Us § €l2LS| 2US; they cannot increase — delR] AL 2.
AWMLY w2l sl 21 8 5§ members $u-lL HUES © 21ed general meeting rate delRl AS — -,
aelR] A5 AEl, i g $ER company secretary QU ©.

www.scanneradda.com

Interim dividend — Board ll Uicltll Axll. Section 123 - L&l RS\, the Board may from time to

time pay to the members such interim dividends as appear to it to be justified by the profits of
the company [Clause 81 of Table F]. Section 123(3) pool isS\ §2 ©: surplus in the profit and loss

account, A4dl profits of the financial year for which the interim dividend is sought to be
declared, 212dl profits generated in the financial year till the quarter preceding the date of
declaration.

Dividend i interim dividend 2uell o5 o — vi2d dividend «t €35 (R d- ctd] us. dzil

www.scanneradda.com
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section 123(2) Y9 interim dividend declare $dll uedi depreciation for the whole of the year
and not proportionately for any fraction of the year 24luqg us. Depreciation il provision 2 sl¢§
ugl dividend il declaration & payment 12 condition precedent €. % company 1 vl dvle
depreciation AR 4 USAl LLAAL AS1 UR 6RIGR declare 53, dQL UL quarters Hi 241y ol
loss i 23] eetl 1Al Act -l oot SUT QU A&l

www.scanneradda.com

Preference 24 equity 21e31 d dad 8. preference shares dividend is always paid at a fixed rate
— AL US| dld 8. Equity UR 98 SIUEAR declare AL d HA, 4 21§ class -l shares not equally paid
up SIU Ui Board — only if the articles so authorise, section 51 8601 — in proportion to the
amount paid up on each share dividend 241M) 215. Articles YU sl dll dividend equally on all
shares of the same class Ysadl us.

www.scanneradda.com

Ysdadl interim dividend final dividend #12 s18 cgjdu Hulel alittdl A2ll. Interim 3l 10%
Ysaldl 2424 final AL AU 20% lal o WIS, WAL HdSIA-L 15%, 20% 2 25% L rates
Board A 2 % 2udl oiiel 8 — 2ld] edld R members ol olloid vilel 8. Final dividend 22
Board 9% GM{AlHQL 52 d, 244 meeting d-l delR AS Sl

-

Cumulative preference shares — dividend Wd™ 2l 2. Cumulative preference share 2ied idll

share 934 dividend gets accumulated, 244 any arrears of such dividend arising due to

www.scanneradda.com

insufficiency of profits during the current year is payable from the profits earned in the later
years. Until and unless dividend on cumulative preference shares is paid in full, including arrears,
no dividend is payable on equity shares. 212d 518 a8 company A sl 4 =L UL preference
dividend Hi2ll €28Rl HAdL -2ll: d carries the dividend for that year forward as arrears, % U\l
financial year & (-l -1{slH'l2ﬂ QELSC{C{H\l 8. dldl el 1 dull § preference shareholders 21 ax
il € 8.
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(ci™u 3: Declaration and Payment of Dividend il provisions

L2P2-2A-C8-T03

uddi aiat  ICAl Study Material Chapter 8, Provisions regarding Declaration and Payment of Dividend
diAl — section 123, Companies (Declaration and Payment of Dividend) Rules, 2014 -l Rule 3 Q{lﬁ, 44
sections 8(1), 51 w1 2(43).

www.scanneradda.com

i

Sources -l [AUH — section 123(1)(a). 518 UL financial year HI2 company dividend declare § pay
521 28 48], R 5 (a) out of the profits of the company for that year arrived at after providing
for depreciation in accordance with Schedule I, 212dl (b) out of the profits of the company for

any previous financial year or years arrived at after providing for depreciation and remaining
undistributed, 212dl (c) out of both. 43101 Vi1 UL ng 8 $ no dividend shall be declared or

www.scanneradda.com
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RN W Y

paid by a company from its reserves other than free reserves. U8di facts Hi 5l Yl 8 5 sl d
ogl: depreciation U\l current year -l 8l YR payout A ARH{ 241a3] Al 1, dll the
proviso about declaring out of reserves is not attracted at all, 244 company current profits Hiell,
accumulated retained earnings 241 free reserves Hi2ll, & oiuiall Ysll AS. Yl A5l S 2]

company U Rule 3 Adlddl A2d xcllol eaULsll.

Reserves Hi transfer MUl ; -l losses < set-off «42il. sI6 UL dividend -l declaration usdi
company such percentage of its profits for that financial year as it may consider appropriate
reserves Hi transfer 53\ 215. 254 YYA Board UR &Sl & — no prescribed minimum, and the

company may transfer nothing at all, ©dli declare 53| 2s(. d-{l 24 third proviso to section
123(1) mandatory ©: no dividend shall be declared unless carried-over previous losses and

depreciation are set off against the profits of the current year.

A8l Yl 4 1 & sl % Al — section 123(1) ~il second proviso 44 Rule 3. s1€5 a¥ gl - sl
§ Ydl - s, dl company the accumulated profits of previous years transferred by it to the free
reserves Hi2ll dividend declare $3\ 28, UL AR conditions A& %. Condition 1: declare 2dl
dividend -l rate shall not exceed the average of the rates at which dividend was declared in the
three years immediately preceding that year — U@l 21l does not apply to a company which has
not declared any dividend in each of the three preceding financial years. Condition 2: Al
accumulated profits Hiell s13¢ll §d sH shall not exceed 10% of the sum of its paid-up share

capital and free reserves as appearing in the latest audited financial statement. Condition 3:
s12¢ll 54 shall first be utilised to set off the losses incurred in the financial year in which

dividend is declared, 24- ugd\ % equity dividend declare 2} 218. Condition 4: 21 Guls ugl
reserves Hi ¢l1S| &\ 54 shall not fall below 15% of its paid-up share capital as appearing in the
latest audited financial statement.

Rule 3 Al EIWEL 24 %5 SHHI S Vi €35 step oldldl. USdi accumulated profits Hi2ll S2¢l 54
stedl-ll & d -s5l 5 — YR dividend olle current year -l -igl. UgSl Condition 1, 24 AQRL LA
axM{ dividend declare 2l - Sl dll d @] uSdl 2fl 244 U quil. uedl 10% of (paid-up capital +
free reserves) -l Hulel — general reserve free reserve Hi QU UeSl 13cll _HH current year o
loss GLE SR U\ reserves Hi % o1 d-ll UR 15% of paid-up capital -l Al Hulel ASRAL
Conditions o L2l -l Aissl A d o HegR dividend — lowest figure the conditions allow:
capital 100 lakh, general reserve 150 lakh, loss 20 lakh I dl 250 l 10% = 25 lakh, d#igl 20 lakh
loss 6llE = 5 lakh, 211 reserves 145 lakh 612 % 15 lakh <l HUlEl A AR V. Company 2 has
made a profit in the year of declaration SId Ui Condition 3 dl met — there is no loss to set off:
16 lakh -l current profits 1 50 lakh -l dividend Sld dl 512¢ll 54 34 lakh, (680 + 170) -l 10% =
85 lakh {l Hulel gedl -2l reserves 170 Hi2ll @l 136 lakh 22 %5 680 AL 15% = 102 lakh A 8ls
8, VU1 ARY conditions Iifﬂ i dividend valid €.

Company loss Hi 1™ 4R interim dividend — section 123(3) il proviso. Company i has
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incurred loss during the current financial year up to the end of the quarter immediately
preceding the date of declaration Si¥, i interim dividend shall not be declared at a rate higher
than the average dividends declared by the company during the immediately preceding three
financial years. 2124 loss interim dividend - Asg t2ll; d §5< rate U2 HAUlEL 3§ 8. Question 211
dedi aull-l rates 914, ddidi immediately preceding three years only: 2019 &l 2023 -l 20%, 15%,
15%, 15% 24 30% rates -{l average (15 + 15 + 30)/3 = 20% I, 2124 30% interim dividend invalid
8. 12%, 15% 244 18% | average 15% U, A2 15% interim dividend GRAGR HAULEL UR © w44 valid
8; 7%, 11% 211 12% -l average 10% 2, 22d 12% interim dividend 2§ Sl 444 ngi ag 10% %
Ha.

www.scanneradda.com

YAl SI4 HA, 244 rate s1QL s8] 83. Section 123(5) — dividend payable only to the registered
shareholder of the share, or to his order, or to his banker. ss¢(2| date of declaration U2 US4
8, financial year -l ®eell [edA ASl: 18 June 2 registered €Ul transferee 24 October -l AGM i
declare 2dell dividend & 8, 24 31 March 2 shares eRlddl transferor 4 $8 Hog -2l Rate clleid
general meeting Board Al 1ALl dell 25 -8l [Clause 80, Table FJ.

www.scanneradda.com

ulcioitll 244 pro rata Al (UN. Section 123(6) — % company section 73 (prohibition of
acceptance of deposits from the public) s section 74 (repayment of deposits accepted before the
commencement of the Act) Uldl &, d shall not, so long as such failure continues, declare any
dividend on its equity shares; 212d public deposits i default il company 20% & ollosl SIS rate
declare 521 28 4$l. Section 8(1) — section 8 €5 licence Howdell company prohibited from paying
any dividend to its members €, 5101 § d-ll -5l §5d d-ll objects VPRI dElRAMI % AU Section

www.scanneradda.com

51 — shares ARull paid up - SIU Ui company, if so authorised by its articles, in proportion to the
amount paid up on each share dividend 241Ul 2A8: 10 -l YU &l 1,000 shares U2 10% &
1,000 HA, AR T5 ¢l 1,000 shares U T500 HOL.
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1R (Remembering) & vt 91 d 21 o5 Ad 9% 5A - 1 U
= Facts Hi loss clg] axl 244 reserve -l 24issL 2Uell 8. USdi reserves Hizll dividend declare sdi-Al (Ruu
Aul, uedl d-ll conditions 215 Ugdl s 1iSSL UR apply SU.

= 58 reserves ARUY A 58 Sl d U duil. 24l facts Hi debenture redemption reserve GiiSld JAvidl HI2
o5 4l ©.

www.scanneradda.com

CSQ 3.7 - PYQ 2020-Nov [4] (b) - 4M - Pg 369 LEVEL | ey
Remembering
AU (Understanding)  qumonicll 244 deeMi ysl - 1ust

= Section 123(1)(a) 1 d-l QL clauses Hi dull 244 UL\ free reserves cloll Uldoiel; examiners €25 limb -l
marks 242l 24 ©.

www.scanneradda.com
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= 55d 'free reserves' | definition \i@'l Sl UR section 2(43) i d-ll proviso -l oid exclusions @uil —

unrealised § notional gains 24 revaluation, 4+ equity Hi recognised fair value changes.

CSQ 3.13 - MTP 2024-Nov [2] (b) - 5M - Pg 378 LEVEL | Heun
Understanding
Buales-t (Application) section 4 facts U &S] - 14 Uil
= Udel] A58l 5 & Asl Yl sl § Al Ydl sl dll d@ull & Rule 3 dlal proviso &d] UScll A2l 24 Ui
24281; Yl - sl dll Rule 3 -l AR conditions $HMi &l 24 di-A Condition 1 2l Condition 4 At 24Ul

= QLR dlsUHi s, working dR1s eldldl: paid-up capital d<il free reserves, d-ll 10%, dHiell current year
4 loss eltg, uesl 15% | luefl Hulell ARSI el HoR 84 24 d F2ell rate -l A d cuil.

= Interim dividend M12 §5d dd AURLA-] ARQL AN average @l, HPUSIR @u{ld cldldl, 24 conclusion USdi
Board i YAddl rate A2l AuLell.

CSQ 3.2 - PYQ 2018-May [2] (a) (ii) - 2M - Pg 363 LEVEL Il AN
Application

CSQ 3.3 - PYQ 2018-Nov [1] (c) (i) {C} - 3M - Pg 364 LEVEL Il AN
Application

CSQ 3.1 - PYQ 2018-May [2] (a) (i) - 4M - Pg 362 LEVEL Il HEH
Application

CSQ 3.5 - PYQ 2019-Nov [3] (b) - 5M - Pg 366 LEVEL Il HEUN
Application

CSQ 3.6 - PYQ 2020-Nov [3] (c) - 4M - Pg 367 LEVEL II HeUy
Application

CSQ 3.8 - RTP 2022-May [8] - Pg 370 LEVEL Il HEUH
Application

CSQ 3.11 - PYQ 2024-May [4] (a) - 5M - Pg 375 LEVEL Il HEUH
Application

CSQ 3.12 - PYQ 2024-Sep [4] (a) - 5M - Pg 377 LEVEL Il HEUH
Application

CSQ 3.14 - MTP 2025-Mar S2 [1] (b) - 5M - Pg 378 LEVEL Il HEUH
Application

CSQ 3.15 - MTP 2025-Jul S1 [1] (b) - 5M - Pg 380 LEVEL Il HEUH
Application

€SQ 3.16 - MTP 2025-Mar S2 [5] (a) - 5M - Pg 381 LEVEL II ueun
Application

CSQ 3.17 - PYQ 2026-Jan [1] (a) {C} - 5M - Pg 383 LEVEL 11 HEUH
Application

CSQ 3.9 - PYQ 2022-Nov [2] (b) - 6M - Pg 371 LEVEL Il WD
Application

CSQ 3.10 - PYQ 2023-May [1] (b) {C} - 6M - Pg 373 LEVEL Il WD
Application
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(@=L (Analysis) €92 ULSIA €35 G191 AL @l - 1 Ut
= s 9 facts UR question il €Il HI2L S — interim rate, final rate, section 8 -l €%, penal
consequences — dl €35 A 4eRdlAl head d\s dull, €35+ Uldi-l provision 24 conclusion A,

= s % dividend H12 ¢l shareholders § 61 dRIU AMHAUM S, dl USdi date of declaration -S| 5 44
Uesl il § o AR register UR S18L &g,

www.scanneradda.com

CSQ 3.4 - PYQ 2019-May [3] (b) - 5M - Pg 365 LEVEL Il HEUH

Analysis

(<t 4: Unpaid Dividend Account (UDA)

L2P2-2A-C8-T04

www.scanneradda.com

udaiaill  ICAI Study Material Chapter 8, Unpaid Dividend Account cil — section 124, section 125
211 Investor Education and Protection Fund Authority (Accounting, Audit, Transfer and Refund) Rules,
2016 A1 dil.

el
s Al2lHi (RuM — section 124(1). Dividend declare 2l S1U UQL d-il $SER SIE shareholder A

has not been paid or claimed within thirty days from the date of the declaration, dl company 1

www.scanneradda.com

within seven days from the date of expiry of the said period of thirty days §4 unpaid 5
unclaimed 284 any scheduled bank i vldel Wit account Hi transfer $2¢ll U3, 93+ 14 Unpaid
Dividend Account. Ysadl H12 R4 k4R, transfer HI2 ag Ald.

(Eat aratai-l Ad section 9 of the General Clauses Act, 1897 WHIRL 9% Avil: AU 'from' 2AcE
excludes the first day 24 'to' includes the last. 212 27 September 2018 -1l AGM Hi{ declare 2l
dividend between 28 September 2018 and 27 October 2018, both days inclusive QJ\SC{c{\l us, 244 %
unpaid & d UL Ald [€4AHi Unpaid Dividend Account Hi %1, 2124 § between 28 October
2018 and 3 November 2018, both days inclusive. AGM ~{l IR 6liSld & & d JUR AWl 2 ol
windows range dl§ Ul — €351 marks ©.
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Hlsl transfer interest cldUS 8. Company 2dld ([&aRu-ll Yed Ul Unpaid Dividend Account Hi
transfer $2 — 30 September 2017 il declaration (2 transfer 6 November 2017 JellHi @33 sdl
24 company 21 10 November 21 Ul — dl company liable to pay interest at 12% per annum for
the delayed period €. 2 interest Ysard dl requirement 133'1 e el ASEL.

www.scanneradda.com

Website Ut statement 2431 §2°5 ), L Su-lail A&l % ussi 8. Unpaid Dividend Account
Ui ninety days of making any transfer {l i€2 company 21 g statement d1R $29 U3 %Hi the
names, their last known addresses and the unpaid dividend to be paid to each person S, 244 d

on the website of the company, if any, and also on any other website approved by the Central
Government 459 US. % company Uil transfer $3\ € UL statement Sl U212 - 2 o, UL AAIMd

www.scanneradda.com
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UL ¢ldl ©di, in default under section 124 © — shareholders -l 2R Ysaall-dl AL UR e, 2L
HEL WR 25 ©.

Al ar{, 244 U9\ d company il Alsoil o512, Unpaid Dividend Account Hi seven years from the
date of transfer Qiﬂrl unpaid § unclaimed US| el si8 uQl 54 together with the accrued
interest, section 125 €50 UL Investor Education and Protection Fund Hi transfer s:¢ll us,
U 85| 53¢ (9Ll IEPF Authority A 241ud) uS. section 124(6) 85 all shares in respect of which
dividend has remained unpaid or unclaimed for seven consecutive years or more U@l statement
Al IEPF Hi transfer $2cll US. AULE: 2 Ald AL alHi holder 2 claimed or received the

www.scanneradda.com

dividend even for one year 2, dl shares cannot be transferred. Shares sl o U3 g
conclusion dudi uSdi €35 ayl s ugdl s duRtl.

www.scanneradda.com

Gut Fund AN B, company A Sl Unpaid Dividend Account Hli transfer 2Yell 38U UR $§
Slall-l eldll 5-R (s payment HI2 apply to the company 53| 215. UL U1l 244 shares IEPF Hi
ouL ugdl claimant 2 section 125(3) read with Rule 7 of the IEPF Authority (Accounting, Audit,
Transfer and Refund) Rules, 2016 €50 IEPF Authority , 155 S2€l €clldos1 41e online Form
IEPF-5 Hi 2299 52l U3, 24 both the dividend and the shares Ule9l HAL. 2@ € Ay oyl
dividend {lel Ygaal-{l AL wsdl company right 8; company - Ysddi-l sH il oalol marks
A 8.

www.scanneradda.com

Section 124 «ll ®{dt-{l penalty: company - one lakh rupees -{l penalty, 21 failure 2l¢ & dl USdl
(Eat UL €35 [€ca>q HI2 five hundred rupees for each day -l d¢lRi-| penalty, subject to a
maximum of ten lakh rupees; 24 default Hi €4 d company -l €35 officer twenty-five thousand
rupees -l penalty 4 U3, 24 failure Alg & dl udal [&dv ueSl one hundred rupees per day,

subject to a maximum of two lakh rupees.
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Guadios (Application) section A facts U2 &2US! - 3 Ul
= Question Hi date of declaration 24Ul szlll, dl section 9 of the General Clauses Act U2 oid windows
ascletH] 9 AR, 2 ol Beel dRlu el

= Shareholder 21 Ald § ag) ay s 1 S, dl conclusion vl & company - transfer $29 % US M g,
Al AL uLsdl aozodl 8, 244 Ul Form IEPF-5 Al 2l duil — 21 GUid-L Uldldl marks €.

www.scanneradda.com

CSQ 4.2 - RTP 2019-May [6] - Pg 386 LEVEL Il HEUH
Application
£ CSQ 4.3 - PYQ 2021-Jan [3] (b) - 5M - Pg 387 LEVEL Il HeUH
: Application
E CSQ 4.4 - PYQ 2025-Jan [6] (b) - 5M - Pg 388 LEVEL Il HEUH
g Application
:
3
H
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(@=L (Analysis) €92 ULSIA €35 G191 AL @l - 1 Ut
s M AR YO B, i dRlU o statutes A12 Hotl 410 & — Hed HIZ Companies Act 24 Hed &l
Ad DlQlCﬂ d H(2 General Clauses Act.

N

= IR cididl: trigger date dull, USdl [t clisld & B § Sl d sl 2 Deell AR 2L, 55 (Bl
Adul dudl oFdlel question -l asaled A2l

www.scanneradda.com

CSQ4.1-PYQ 2018-Nov [1] (e) {C} - 4M - Pg 385 LEVEL Il He

Analysis

(<t 5: Investor Education and Protection Fund (IEPF)

L2P2-2A-C8-T0O5

www.scanneradda.com

uddi aiai  ICAl Study Material Chapter 8, Investor Education and Protection Fund diAl — section 125,
sections 124(5) 24 124(6) A2 il

S0

d g] ®. Investor Education and Protection Fund 21 Central Government under section 125 of the
Companies Act, 2013 &RL U4 fund 8. d-ll &g unclaimed or unpaid amounts related to
investments — dividends, matured deposits 244 debentures — &2l 53 dAud(l 24+ promote
investor awareness and protection sl ©. d-{l es1dRll 24 ddlde Central Government §2 €.

www.scanneradda.com

Amounts credited to the Fund Hi 2114 ©: unpaid dividends that remain unclaimed for seven
years; matured deposits and debentures unclaimed for seven years; mergers § bonus issues U2
Bl¢1L Udl proceeds from fractional shares; application money received for securities that were

never allotted 24+ unclaimed Q@ll Sid d; interest accrued on unclaimed deposits and debentures:
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244 donations, grants and income from investments of the Fund. 21l L€l 20l dl — 'what
amounts are credited' {lell recall -l @121 dR\& YOI 6.

YAl cdi wsiA & Sl Ad. section 124(5) 59, Unpaid Dividend Account Hi seven years from the
date of transfer &l unclaimed u$l 2 sieS uQL 54 with the interest accrued IEPF i .
section 124(6) €59, %-il W dividend seven consecutive years or more ¢l unpaid & unclaimed
R&ll Sl d shares UgL -isS| s2dl form Hi statement A12 d-{l 211 o1,

www.scanneradda.com

Fund augt © Sl Ad. d safeguards investor interests by holding unclaimed dividends, matured
deposits and debentures; d allows investors to reclaim their money after proper verification; d
investor education, awareness programmes and legal reimbursements for class action suits 12
AL 2 B; 41 unclaimed funds A AL HUEST 1 Peicell el d prevents companies from

misusing unclaimed funds.

uig) Honag — examiner - step by step @816l procedure. Claimant IEPF portal U2 %14 4 Form

www.scanneradda.com
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IEPF-5 download 53; 933 (Galdl ¢\ submit §3; US| company verifies the claim and forwards it
to the IEPF Authority; verification A59 2di Authority processes the refund 214 claimant 4
unclaimed dividend 44, 24 shares transfer 212l Sl dl shares UQL ULE9L HAL. SIUELAL ALER O
section 125(3) read with Rule 7 of the IEPF Authority (Accounting, Audit, Transfer and Refund)
Rules, 2016.

www.scanneradda.com

ARAR g conclusion. Ald AL 4 AL(Gidt AT AL Ugd|, company A shares transfer sdl-{l
Al 9% Asldl 2d) sRule 52l shareholder Wizl © — 4 transfer legally mandatory, not
discretionary 8. cuil & company < W14 valid 8, Ug§l d- IEPF-5 Al GuiL 241Ul T4l S€| s el
2ll; 55d sl ced ©.

www.scanneradda.com

Guior- (Application)  section A facts UR &@dUS! - 1 Ut
= Question AU Ad % AR HEM ASARL & d % UL cuill: Fund g © 4 dul g ol AR, d 5dl Ad
UM, 24 shareholder 21 sd g 534,

= U duil § company A transfer 29 o U$ M g i1 d-l 518 dis -2ll, uedl Bui @Rl Form IEPF-5 -l
procedure AUl

www.scanneradda.com

CSQ 5.2 - PYQ 2026-May [5] (a) - 5M - Pg 391 LEVEL Il HEqH
Application
(@=L (Analysis) €9 ULSIA €35 G191 AL @l - 1 Ut
= QL ol M9l — define and list what is credited, how the fund is used, 21 what the shareholder
must do to reclaim. 2RIl Fllol AU headings 12l Uil

= Reclaim cllowl @412L procedure -l 8. Form 241 authority o A4 @uil; shareholder 242%) 83\ 1§ g AL
alsU YR -el.
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CSQ 5.1+ MTP 2025-Mar S2 [6] (b) - 5M - Pg 390 LEVEL Il HEUH

Analysis

(M 6: Right of dividend, rights shares and bonus shares to be held in abeyance

pending registration of transfer of shares
L2P2-2A-C8-T06

www.scanneradda.com

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - yA duidl w2 o33l

uddi @il ICAI Study Material Chapter 8 Higll the right of dividend, rights shares and bonus shares to
be held in abeyance pending registration of transfer of shares di2l — 12l section 123(5) UQL il

www.scanneradda.com
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iy

A3l V-] 52A: company siH Ysadl eitidl 8. section 123(5) &5 dividend payable only
to the registered shareholder of the share, or to his order, or to his banker. ssti3| register of
members WHIQL AL, 2 d 4SSl 5l dRlu 2124 date of declaration — financial year -l ©eell
(Bt &l 244 transfer deed Al dIRv UQL S,

www.scanneradda.com

13_3‘[ gy dildl transfer UR d-ll GUUIdL. 31 March -l holder Uldl-l shares transfer 52 21
transferee o 1 registered on 18 June A, 244 dividend 24 October | annual general meeting Hi
declare 21, <ui transferee dividend d ©, S1RQL § d before the declaration registered shareholder
oi{l 21Ul dl. Date of registration -S| 5, date of declaration -S| 831, 24 AJAHEL % sl
UL

www.scanneradda.com

Transfer lodge 2l S1A QL &%) registered « AUl SIA i dividend -ll, A 22 Gledl UdL SIS
UL rights shares & bonus shares -l §$, transfer registered 21 i Qj,ﬁﬂ held in abeyance ¢ & —
{1 AUl topic -l (v 2 % €. 241 limb UR Scanner Hi 516 question § answer UL 2], 2124
section number - 54 443l account Hi Al 3RAULd UlSd-l (Go1d Study Material -l
auRidl % dl. Exam Hi d- teusaedl Gledl 4 52U, 244 dA section 123(5) A A Al2Lst — 2 dl §5d
registered holder -l dld 53 ©.

www.scanneradda.com

(v 7: 30 ([Eauui Dividends - adudl siee Punishment

L2P2-2A-C8-T0O7

uédi aiai  ICAl Study Material Chapter 8, Punishment for failure to distribute dividends within thirty
days dill — section 127 44 d-ll proviso, section 124 A1 ail.
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-l

s dldlMi [Rum — section 127. Company i dividend declare Sl €14 UQL d-il SSER SIS
shareholder 4 has not been paid, or the warrant in respect thereof has not been posted, within
thirty days from the date of declaration, dl every director of the company shall, if he is
knowingly a party to the default, be punishable with imprisonment which may extend to two
years and with fine which shall not be less than one thousand rupees for every day during which
such default continues; 241 the company shall be liable to pay simple interest at the rate of

www.scanneradda.com

eighteen percent per annum during the period for which such default continues. & limbs, ¢l
2l sAL2\: director -l liability {2 knowledge as16521, company -\ interest liability H12 sl

2R 251, shareholder o5 M1 d Sl 20% per annum Aul interest HI2 €ldl Sl shareholder will
not succeed — section 127 2 55 53¢l rate 18% p.a. € - 2L Y& d-l l2g % HAL. Default L
AHU UR [eaq uHIgl 2131l 2800 il dividend 25 August 24 declare 21 24 23 October 2 Ysardl,

www.scanneradda.com
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Y Y

AR d 24 September YellHi Ysaall-Al S, dll interest TB00 x 18% x 29/365 AR, WA @Gl T11.

S posting < ®, receipt < 1S\, Dividend warrant 2l Yscd Ui warrant posted to the registered
address within the thirty days sldl o162 21S cl AHUUR post AL AL Ul it is immaterial
whether the shareholder receives it within thirty days or not. 31 December 21 declare 2l
dividend -l warrant 22 January 21 post Ul SIU dl d AHUUR 89, 244 2ule HIS| 2d(ell 5 February 21
Hel sl d shareholder < no action HOl. il HEl QIAGIL €5 attempt Hi 41d 8.

Proviso — sili S8 offence 2l QUL «A2il. e9URlel TaledHi AQL limbs 21 8. udd, s
dividend could not be paid by reason of operation of law — dRJl-l BELSIHI payment Asdll Court
order 2 AHIU €LVl 8, 24 AUl company § d-il directors sl liable 2l ¢{log, ol shareholder
2| had given directions to the company regarding the payment of the dividend and those
directions could not be complied with and the same was communicated to him — 1S| $u
U AL 2125 How A widl2ll bank 21 remittance Utedl Hisell 244 company 4 shareholder 4 did
not inform, cll &G % & & i1 the penal provisions of section 127 apply. 2\, clause (d), s
dividend has been lawfully adjusted by the company against any sum due to it from the
shareholder.

Adjustment clause A el BlRL. Calls -l arrears S § member WAl o{l%) sieS 541 dalt-ll
Alsadl sy, i dividend d-ll A1 SIUEAUR set off A 2AS. T100 Al 5,000 shares U T10 -l final call
oHRdl A slU 22d £50,000 ddi-il Alsdl; 2 shares U 10% dividend W&l 50,000 o &A12; 2A1ulL
dividend adjust 48 91, shareholder receives nothing, 21 5185 offence 2l 2. Dividend 31.20
lakh €l 24 call money %1 lakh ddlg lsog iy, dl 1 lakh adjust $2U 24 GUiSl-L £20,000 ASSHI,
cheque 2l & sl UL electronic mode Hi Ysdl. E¥2li net WisSL A& Y2 $A — marks 2+ % .

Nidhi companies €2 HA . Notification No. GSR 465(E) dated 05-06-2015 450l section 127
Nidhis < 2l $2§R U2l cd] uS &: i dividend payable to a member is 100 or less S, i
dividend ¢ declaration announced in the local language in one local newspaper of wide
circulation 24 24 1 %s1ERUd displayed on the notice board of the Nidhi for at least three
months UL A, dl d sufficient compliance d1QUAL. QL H{&E-AL 2RI s1al: 04.09.2022 < declaration
2@ notice board U-l %R till 04.12.2022 Al &<l oI, 241 compliances i sl dl no
punishment can be imposed; - Ui S dl Nidhi liable €. Facts Hi company -l AHH{ 'Nidhi' 2log
2Ulell; examiner d-l QoIS 45 8. 2 o5 case-scenario Hi cumulative preference shares U2 s
limb 2414 © — 2 dividend accumulates as arrears and is payable out of later years' profits, 24
d YA Ysar &l i Yell no dividend is payable on equity shares.

Section 124 w4 section 127 Al A & — il Fellot @vil. Directors declare 2ddl dividend
short-term investments i dluil € 244 members - 45 days UeS\ o5 YsAR AR, Ui ol dld 21d, s,
section 124 850 company 21 transfer the unpaid amount to the Unpaid Dividend Account within
seven days of the expiry of the thirty days s2q u3. ¢, Board 21 violated section 127 &, 2i2d
QSIS At €35 director 4 ol ar{ Jell-l imprisonment 4 default AL €28 (EaAd HIG AL
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g9l 1,000 -l fine &3], 24 company A 18% p.a. AUl simple interest Ysaq us. ol iell s o
section ctUicll eallol wSHL marks dH1d 6.

GuAior- (Application) section A facts U2 &2ULS| - 8 usil

www.scanneradda.com

= Date of declaration dsS\ 531, dui >l <4 GHRY, 244 consequences (2l $8 5&di uddi default sl
(Eauell A3 2l d AlssA ARl s1al.

= Member W2l s18 s ddl-l Alsandl sl dl set-off Al AR SA 2 dd HILR S2el HA d dull;
proviso -l SIE wudle AR USl i, dl 24 limb A eull 244 conclusion Ul & SIE offence Ul
AUl 2.

= Facts Hi 2152 d&lR company § shareholder €1, dl s ugdl s dl — s UcleH] Alddl S 14
oflogl - wet 2u41d.
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£
3 CSQ7.1-PYQ 2018-Nov [1] (c) (ii) {C} - 3M - Pg 393 LEVEL Il AN
_'_f Application
E CSQ 7.4 - PYQ 2021-Jul [1] (b) (ii) {C} - 3M - Pg 396 LEVEL Il AN
= Application
é CSQ 7.5 - MTP 2021-Oct [1] (b) {C} - 3M - Pg 397 LEVEL Il AN
3 Application
CSQ 7.6 - PYQ 2021-Dec [1] (b) (iii) {C} - 2M - Pg 397 LEVEL II AN
Application
:
. CSQ 7.7 - PYQ 2022-May [2] (a) (ii) - 2M - Pg 399 LEVEL 11 WA
< Application
E CSQ 7.3 - MTP 2019-Oct [3] (b) - 5M - Pg 395 LEVEL Il HEYH
o Application
z
§ CSQ 7.9 - MTP 2024-Nov [4] (a) - 5M - Pg 402 LEVEL Il HEYH
Application
CSQ 7.10 - MTP 2026-Apr S2 [1] (b) - 5M - Pg 402 LEVEL Il HEYH
Application

([Q2AuL (Analysis)  £9¢ ULSIA €35 G491 A4edL @l - 2 usll

N

= il scenarios Hi €8l shareholders Sl 8 4 €35+l RAU[A A Sl B. €35 WAL Al 244 YL &
YsaRll 4 adl 2 proviso -l 2iER A & § AE], SRYL § oFaled s UlscA sledR ©.

www.scanneradda.com

= Bank 2 payment Wedl Hisdl sl 244 company $8 olldl - 1, dl company «{l Wldi-l Ys U ¢HR ysl —
2] % SIRQL 54 proviso -l UsR 518 V.

» Shares cumulative preference shares €12 24 gl 2l - 1, Ui dividend HIsl Ysal § ASI d-lL sied
dividend < § 2 d etvil.

CSQ 7.8 - RTP 2023-Nov [13] - Pg 399 LEVEL Il HEUNH
Analysis

www.scanneradda.com

— 160 —



VYD

NOTES

LEVEL Il
Analysis

SCANNER

PAPER-2
—161—

INTERMEDIATE

CA
CSQ7.2 - MTP 2019-Oct [1] (b) {C} - 6M - Pg 394

wod'eppeiauueds mmm wod'eppeiauueds mmm wod'eppeiauueds mmm wod'eppeiauueds mmm wodl'eppeiauueds mmm wodl'eppeiauueds mmm




CA INTERMEDIATE PAPER-2 - SCANNER NOTES

. PART 2A - CORPORATE LAWS - MUSWL9

=]

© (]

: Accounts of Companies

< 11 (A - 63 adllged usll - Hstd: A

:

5 ICAI Sialeu Mgl CA Intermediate Hi Level Ill SU Yolg el — 4L USWL & scenario-vUelRd
Level | — Aoy 4 st 19.4% 52 of 268 marks
Level Il — [G2ANQL 4 Gullon- 80.6% 216 of 268 marks

2L USQL v UUR 53 delR application ol Y9I 8 — d-il §5d 19% marks Comprehension and Knowledge L 8, U1 4tuil
Paper 2 Hi 28%. 24&| section 18l Aq Y &ll; marks d- facts UR A€ esclMi .

www.scanneradda.com

(ciu 1: Books of Accounts etc, to be Kept by Company (Section 128)

L2P2-2A-C9-TO1

uddi @il ICAI Study Material Chapter 9, Books of Account etc. to be kept by company il —
section 128 Al2 sections 2(13) 244 2(40), 44 Companies (Accounts) Rules, 2014 -l Rules 2A, 3 44 4.

www.scanneradda.com

B0

Section 128(1) — Ut obligation. €35 company 21 books of account and other relevant books
and papers and financial statement for every financial year dURR $2di usgl, % give a true and fair
view of the state of the affairs of the company, including that of its branch office or offices 4
registered office dHoy branches ¢ oouRA AUl transactions AHB1d; 244 21 books shall be kept

on accrual basis and according to the double entry system of accounting. No exception is given
to any class of company, 2124 single entry U2 books Jdl company 412 UQL single entry system

is not permitted 1 % 9cllol € — trading company S, private company Sl § Uddl ayi-l
company S, 95dlol AS %.
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Books S4i uvutdli, i Ald [Eui filing. Books registered office U Auiclii sl €. Proviso Hosel
duiell «ell $ siE uQl books at such other place in India as the Board of Directors may decide 21vuil
AS; UL ALl (R ddld AR company 1 within seven days thereof file with the Registrar a

notice in writing giving the full address of that other place — Rule 2A of the Companies
(Accounts) Rules, 2014, in Form AOC-5 59 TRl el osdlol Board -l [HRRL U % 128 oxd

8. 55d (R 21 compliance l; the filing is, 24 QR 4 AHUAR file - 512\ company
default ui ©.

www.scanneradda.com

Electronic mode Mi books — Rule 3. Electronic mode Hi 14dl books shall remain accessible in
India at all times so as to be usable for subsequent reference, 212d company cannot keep its
books of account in electronic mode accessible only outside India. proviso to Rule 3(1) d#i audit
trail -l 2R BYR ©: for the financial year commencing on or after 1 April 2023 2{l, books JAw<ll

www.scanneradda.com
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Y(2 accounting software dllud| €25 company 1 only such software as has a feature of recording

an audit trail of each and every transaction, creating an edit log of each change made with the
date of the change, and ensuring that the audit trail cannot be disabled o cliu2q usel. ¥

Y hY

software Hi edit log d2R entries ¢iecll ASLAl Sl § 1S modules H12 trail oltt $3) ASLdl S, d
compliance Hi 42l

Storage ¥ back-up. Rule 3(5) Yo electronic records -il storage, retrieval, display or printout
Y2 YUY system B8 — 95l Audit Committee, if any, or the Board U124 2181; 24 1 records
shall not be disposed of or rendered unusable unless permitted by law. d-il proviso Yool back-

up of the books of account and other books and papers maintained in electronic mode, including
at a place outside India, shall be kept in servers physically located in India on a daily basis. i1
o€l Ml AL — daily, 244 in India.

Branch offices — deemed compliance. Company A in or outside India branch office Sld cui
section 128(1) Ul 4y AR, 51 proper books of account relating to the transactions effected
at the branch office are kept at that office 21 proper summarised returns are sent periodically
by the branch to the company at its registered office or other place. Rule 4(1) 4 outside India
AL books -l summarised returns registered office A at quarterly intervals Hisedl-l Sl 8,
24 registered office U2 open to the directors for inspection Avicll-l Sl 8. B2d quarterly
returns HISedl overseas branch compliance Hi €, 241 'monthly Hisadl o182 2Ad] diell invalid

“

.

Inspection by directors — section 128(3), 24 power of attorney i trap. India Hi JWEEL books
211 olloxt books and papers open for inspection at the registered office or such other place in
India by any director during business hours 282l; 24 financial information €2l (SR wdldl SiU i
a-ll copies, Rule 4 -l 2Rcl- 211, shall be maintained and produced for inspection by any
director. Ul the financial information shall be sought for by the director himself and not by or
through his power of attorney holder or agent or representative. 2@ o{lo1 A&™Mi 2\ director
cannot authorise a friend, even a practising chartered accountant, to inspect on her behalf — s
d-ll 8 4 d 2dLd 8.

SIQL TFAIGEIR, Vi Secll UMY Y¢l. section 128(6) Hesel compliance HIZ ¢leli alesedl wdtai dai-l
ascle{elRl Managing Director, Whole-Time Director in charge of finance, Chief Financial Officer
211 any other person of a company charged by the Board with the duty of complying with
section 128 -{| €. Preservation {3, books 244 vouchers Act Hidl eetl A+ Yell AR sledH
udi us; 244 i Central Government has issued a direction under the proviso to section 128(5)
&89 books for a period longer than eight years Avicll] s&] €1, i 22l dioll AHU Yell. §5d
Ui ay records Avdl Yq e2il.
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1R (Remembering) & 2wl 1 d 21 o5 Ad 7 52 - 3 Ul
= section 2(13) — books of account — - d-ll AR items dS 2 section 128(6) 4 d-ll AR persons d2AS UlE
vl ol Adlel recall Hi Yo 9.

TQ 1.3 - MTP 2021-Mar [2] (b) (ii) - 3M - Pg 408 LEVEL | AN
Remembering

TQ 1.4 - MTP 2024-Jul [2] (b) - 5M - Pg 409 LEVEL | HEUNH
Remembering

CSQ 1.5 - RTP 2024-Sep [15] - Pg 413 LEVEL | HEUN

Remembering

AU (Understanding)  qmonicll 244 deedHi ysl - 1ust
= Books electronic mode Hi JAv{l AU & Sl w1g YR AR accessibility -l rule, audit trail l proviso 14
daily back-up -l 2R — AR A3 points dS dull.

TQ 1.2 - MTP 2020-Oct [2] (a) (ii) - 3M - Pg 407 LEVEL | AN
Understanding
Gulior- (Application) section A facts U2 &dUS| - 5 Usdl
= Facts Hi 952¢l alleged defaults Sl d €354 212 head RS @, provision @Ull, 24 AU deldi uSdi 2]
head U2 conclusion 2ALUL. 24l questions limb by limb ASRAUA .
= ol Board -l (M9 Ad Sl Ul Yool § d-ll wieyae Registrar URle filing 23 & €l — company 12
ML Al o Ys V.

TQ 1.1 - PYQ 2018-Nov [4] (c) - 4M - Pg 407 LEVEL Il HEUH
Application

CSQ 1.2 - MTP 2021-Mar [3] (c) - 4M - Pg 410 LEVEL Il HEUH
Application

CSQ 1.4 - PYQ 2024-Sep [5] (a) - 5M - Pg 412 LEVEL II HEUH
Application

CSQ 1.7 - MTP 2025-Aug S2 [6] (a) - 5M - Pg 416 LEVEL Il HEUH
Application

CSQ 1.1 - PYQ 2019-Nov [2] (b) - 6M - Pg 409 LEVEL Il WD
Application

(@=L (Analysis) €92 ULSIA €35 o491 A4edL @l - 3 usll
Y

= g % facts UR ol objections GLeL AL AR s AR i olowl vilel Sl 2US; cindd AR 1A § AR
Sl oled 2 U qul.

CSQ 1.8 - PYQ 2026-Sep [4] (a) (i) - 2M - Pg 416 LEVEL II AN

Analysis
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CSQ 1.3 - PYQ 2024-May [1] (b) {C} - 5M - Pg 411 LEVEL Il HEYH
Analysis

CSQ 1.6 - PYQ 2025-May [4] (a) - 5M - Pg 414 LEVEL Il HEYH
Analysis

www.scanneradda.com

(et 2: Financial Statements (Section 129)

L2P2-2A-C9-T02

uddi qaiii  ICAI Study Material Chapter 9, Financial Statements dill — section 129 A& section 2(40)
24+ Companies (Accounts) Rules, 2014 il Rules 5 44 6.

il

www.scanneradda.com

Financial statement 22 ej — section 2(40). dHi 214 ©: the balance sheet; the profit and loss
account, or in the case of a company carrying on activity not for profit, an income and
expenditure account; the cash flow statement; the statement of changes in equity, if applicable;
211 any explanatory note annexed to or forming part of the financial statement. iU items

Aull; €381 A2l marks 9.

Cash flow statement S1QL 915\ 218, proviso to section 2(40) 4% One Person Company, small
company, dormant company 4 a private company which is a start-up company -l financial
statement (A2l 5&] ® 5 d may not include the cash flow statement. 2132 AUlg AvL; ALY o
students ¢4 €.

www.scanneradda.com

Consolidated financial statements — section 129(3). @i company < one or more subsidiaries or
associate companies SlU Ui del in addition to its own financial statements s consolidated

financial statement of the company and of all the subsidiaries, associate companies and joint
ventures R 539 Usel — same form and manner as that of its own 24 @19] Uscll accounting
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standards Yoal; 24 2l CFS uwl laid before the annual general meeting along with its own
financial statement 22l. Rule 5 850 company 1 separate statement containing the salient
features of the financial statement of its subsidiaries and associate companies in Form AOC-1 ugl
a5lsq Usl, 24 Rule 6 €50 Central Government consolidation -l 2l 45l 53| & 6. Consolidation
2| holding company's 1 €9, 2124 subsidiaries Uld dl qML-d Ad Uldi-i financial statements %
AQUR SR

www.scanneradda.com

Consolidated financial statements dUR scMi2(l exemption. Company 21 CFS dUR §G L U$ 3l
all three 21dl Y3\ A: (a) d wholly owned subsidiary 12, 242l partially owned subsidiary of

another company and all its other members, including those not otherwise entitled to vote,
having been intimated in writing and the proof of delivery of that intimation being available with
the company, do not object — 212 CFS %Y - Sl AW diedl 4 d; (b) d-\ securities are not listed

and are not in the process of being listed on any stock exchange, whether in or outside India; N

(c) d-l ultimate or any intermediate holding company files consolidated financial statements

www.scanneradda.com
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with the Registrar, % €l19] USdl accounting standards Hosed Sl 2@ 90% owned unlisted
subsidiary U 9% AlUs ol IR d writes to the remaining 10% and keeps proof of delivery —
walg % marks 9. If the company's securities were listed, or in the process of listing, limb (b) fails

and the exemption is lost, holding company 24 d file 3.

www.scanneradda.com

Accounting standards < non-compliance gutddly -A<l, disclose s2dly. i financial statements
accounting standards 4%l - S Ui company A the deviation, the reasons for it and the
financial effect disclose 539 U3. YUAtU non-compliance 2 standard - Wadl GuRid-l breach in its
own right 9.

AH¥ (Understanding)  Auewtal 24 eelui ysl - 1us

www.scanneradda.com

» Exemption Uédi consolidate s2dl-{l general obligation &uil; exemption 2l 213 2cll odlol 2q dARL &
consolidation H(%uld ©.

CSQ 2.1 - RTP 2025-May [14] - Pg 418 LEVEL | HEYH
Understanding

(<t 3: Periodical Financial Results (Section 129 A)

L2P2-2A-C9-TO3

www.scanneradda.com

udaiaill  ICAI Study Material Chapter 9, Periodical Financial Results cliil — section 129A.

-leL

s cl2lMi (Run — section 129A. Central Government may require such class or classes of
unlisted companies as may be prescribed — 21 1 2@l 51 §dly 58 2S: to prepare the
financial results of the company on such periodical basis and in such form as may be prescribed;
to obtain the approval of the Board of Directors and complete audit or limited review of such
periodical financial results in such manner as may be prescribed; 244 to file a copy with the
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Registrar within a period of thirty days of completion of the relevant period, -S| 23l fees (2.

L section unlisted companies 412 % © — wl2d unlisted slg 2l eiud 2\, 2w Central

www.scanneradda.com

Government periodical financial results 24 d+ audit & limited review Hidl, i on the ground that
the company is unlisted and therefore need not prepare them clitll @lgi Board not correct ©.
Section 129A dll -AsS| el unlisted companies -l a2l UR % &2 US 8, 24 il company 2 uld-
$q o us.

ol details @3 marks 2 8. 2R audit or limited review <l 8 — 21y] audit % 32 -2, 2ed
§5d 'audit' 4 dull. 244 filing Al A4 from the completion of the relevant period 2il 21U ),

www.scanneradda.com
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Board {l {egRl2ll A&l thirty days.

Gulor- (Application)  section A facts U2 @3St - 2 Uil
= Section @ull, Ue9l U ALl Sl & Board -l diedl ALRAL A2l 24 AL HI2, U9l conclusion AWML § company
| Central Government -l HidQ{lq ulet-t 59 o usel.

CSQ 3.1 - PYQ 2021-Dec [4] (a) (i) - 3M - Pg 420 LEVEL Il AN
Application

CSQ 3.2 - PYQ 2022-May [2] (b) - 4M - Pg 421 LEVEL Il HEYH
Application

(@=L (Analysis) €92 ULSIA €35 G191 AL @l - 1 U8t
= USRIl aq Board -l ditll ©. State the rule on who may be directed to prepare periodical results,
ugdl ssl § unlisted slg A direction -l escllol oid & § A&l
= 9cd dull § company 2 WUR QJ, SQCll-j, € — preparation 44 limited review ¢l A& obligations 8, AUs
A8l

CSQ 3.3 - MTP 2024-Jul [5] (b) - 5M - Pg 421 LEVEL II HeUH
Analysis

(M 4: Re Opening of Accounts on Court’s or Tribunal’s Orders (Section 130)

L2P2-2A-C9-T0O4

uddiaial  ICAI Study Material Chapter 9, Re-opening of accounts on court's or Tribunal's orders aiul
— section 130, A2 proviso to section 128(5).

i
s ldlMi (Rum — section 130(1). Company shall not re-open its books of account and shall not
recast its financial statements — (Rl § ol clld A2 ¢i. USH), application &t — the Central

Government, the Income-tax authorities, the Securities and Exchange Board, any other statutory
regulatory body or authority § any person concerned d252\. 6{l%), order is made by a court of

competent jurisdiction or the Tribunal — 2idll § the relevant earlier accounts were prepared in a
fraudulent manner, 212dl the affairs of the company were mismanaged during the relevant
period, casting a doubt on the reliability of the financial statements. Applicant 24+ ground oi-l
section -l 2igR sldi iS4,

216 2l window. No order shall be made under section 130(1) in respect of re-opening of

books of account relating to a period earlier than eight financial years immediately preceding
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the current financial year. 215 % 2{ucli€: %1 Central Government has issued a direction under
the proviso to section 128(5) 851 books of account for a period longer than eight years lelc{l:i
S(g Sy, i within such longer period Qi&ﬂ-{l books re-open Sl order 8 2US.

N

1l questions WIWR Sl Ad AsS| A 8. Applicant @Il SURY U A2l Sldl — Income-tax
authorities, SEBI 4 0{'10@ competent authorities section Hi -4 a1 quidl 8, 2124 the
application itself is valid. 2tuil A<lld eight-year window -l 8, 212d range @ull -Alvil. Current
financial year 2019-20 S 2008-09 -l order AR 2416 -l (i8R B, Vl2d application ¢iRAAR
e U dluBl re-opening -l M@l invalid ©. Current financial year 2021-22 sl d-ll dRd
LT 2418 financial years 212 2013-14 to 2020-21, 124 2015-16 falls inside 244 application
valid 8. Uil UR 28I 241 range ¢lclldl; range d9R< conclusion 24250 g AWl ©.

www.scanneradda.com

www.scanneradda.com

Section 130 24 section 131 A BUE3L AVLL. Section 130 212d compulsory re-opening and
recasting, on the order of a court or the Tribunal, at the instance of an outside authority, on
grounds of fraud or mismanagement. Section 131 212d voluntary revision by the directors
themselves, with the approval of the Tribunal, because the statements or the Board's report do
not comply with section 129 or section 134. Questions dRAR cil s AR YL B; €5 waled U
dd uldl section @uil.
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Guios- (Application) section A facts U &aULS| - 2 usil

AN

= Facts Hi2ll current financial year 2}{\1011»{\[, V1S financial years Ule9u DLQﬁ, range C-M?l, i UGl o sl §

E .
g Al av d-{l 2ie2 Ud & & &l
K = Application Al validity 24 Hidlell period -l validity 491 0wl Application GRIGR S AUEL relief
: AuHUlELR]) R Sl s,
:
3
H
€SQ 4.1 - PYQ 2019-May [2] (b) (i) - 3M - Pg 422 LEVEL Il WA
Application
€SQ 4.2 - PYQ 2023-May [2] (b) (i) - 3M - Pg 423 LEVEL 11 ARA
Application

(@=L (Analysis) €92 ULSIA €35 G191 AL @l - 1 U8t

= QL Aol limbs, €35 el section U. Answer them in order and keep the two routes apart — order

www.scanneradda.com

2l reopening, 244 Board <IRL voluntary revision.
= S1QL apply 52 28, sl URL, 241 SIH Al uS 21 d@ull. Notice 24Ul persons -1l AEWHL % marks ©.

= 8¢cq limb AL anl-l AvL YY) B. d 2isSIHL Al

CSQ 4.3 - PYQ 2024-May [6] (Or) (a) - 5M - Pg 424 LEVEL 11 HEUH
Analysis

www.scanneradda.com
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(<t 5: Voluntary Revision of Financial Statements or Board's Report (Section 131)
L2P2-2A-C9-TO5

uédi aiuii  ICAI Study Material Chapter 9, Voluntary revision of financial statements or Board's report
dill — section 131 A&l National Company Law Tribunal Rules, 2016 i Rule 77.

www.scanneradda.com

E101

s ldlui (Fus — section 131. Company -l directors « g &9l & the financial statement of
the company does not comply with the provisions of section 129, 212dl the report of the Board
does not comply with the provisions of section 134, dl d2il any of the three preceding financial
years Hill 518 UL o {2 revised financial statement or a revised Board's report AR 52\ 25 ©.
2l2d ground 2 section 129 & section 134 7 non-compliance & — £921 2R contingent liability, &
true and fair view oi2U1$, 21 41> ground ©.

www.scanneradda.com

Tribunal -l #og3\ H(suLIA 42i\. Revision cannot be made merely by passing a Board resolution.
Company 1 apply to the National Company Law Tribunal in Form NCLT-1 within fourteen days of
the date on which the Board decides to seek the revision Szc{l-j, 8, V4 revision only after

obtaining the approval of the Tribunal % € 2AS. certified copy of the Tribunal's order must be

www.scanneradda.com

filed with the Registrar within thirty days of the date of receipt of the certified copy. 214 such

revision is allowed only once in a financial year.

ARQL 4 Sl Ad ALdi. Revised statements §5d any of the three immediately preceding financial
years -l % Sl 2US. 2021-22 -l financial statements 2024-25 Hi revise AU S, SRR § 2| oy
LA AR financial years Hi 21d €. 95 Board four ol a{l revise $:¢l Hidl and to do it without
approaching the Tribunal, d fails on both counts — ci-{ ¢{cl AU cuil, SREL § d-il marks AL

“
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Application Hi gj «lq 518521 — Rule 77(3) of the NCLT Rules, 2016. Voluntary revision Hidldl
application Hi 2l slq osle5: (a) the financial year or accounting period for which the financial
statements or the Board's report are proposed to be revised; (b) the names and contact details
of the managing director, the chief financial officer, the directors, the company secretary and
any other officer responsible for preparing and maintaining the books of account and the
financial statements; (c) details of the auditor, including the name and contact information of
the present or former auditor who audited the financial statements concerned; (d) a copy of the

www.scanneradda.com

Board resolution approving the proposal to seek revision; i (e) the reasons or grounds for
seeking revision of the financial statements or the Board's report. Rule 77(2) 215 dld dag GAR ©:
o®1i the majority of the directors, or the auditor, has changed immediately before the Board
decided to apply under section 131, i company 1 Tribunal 2H&i-l application Hi specifically
disclose that fact in the application $3q us.

www.scanneradda.com
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Examiners 11 topic Al °1sdl allied point. i financial statements accounting standards 4ot
4 st 4l company 4 disclose the deviation, the reasons for it and the financial effect 5251 us;
non-disclosure is a breach in its own right, 24 €Q{l <1k 21 % VIl revision %33 ci-ld 8.
Disclosure l &jd 44 revision -l procedure — oi-i-l 24¢t3L heads d3\5 dl.

QL (Remembering) & 2llvt ©1 d 21 o Ad 9 5A - 11
» Facts 4 4Sdi uddi revision 5l grounds UR Ml A cuil. AEIHi facts 215 % ground UR cleoiAdi ci-tide
Sl 8; Ve A cuid A o mark 9.

= 58 approval o192 1 S2Al AHUML revision UL AS 2 Al

€SQ 5.2 - PYQ 2026-May [1] (b) {C} - 5M - Pg 428 LEVEL | uey

Remembering

Guadios (Application) section A facts U2 &dUSL - 2 Ul
AN A

= Current financial year u22ll sui <l usiaHi 8 A4 5121, Ul 58l § company 9% aY revise $dl Hidl © d
R B 5§ USR.

= o directors Uldl-l Hol o 5cll Hidldl S, i 6l SIS AL uSdi qls d@ul § Tribunal -l prior

approval mandatory .

CSQ 5.1 - PYQ 2024-Sep [1] (b) (i) {C} - 3M - Pg 428 LEVEL Il AN
Application

€SQ 5.3 - PYQ 2026-Sep [4] (a) (ii) - 3M - Pg 431 LEVEL II wRA
Application

(@=L (Analysis) €92 ULSIA €35 G191 AL @l - 1 U8t
= Scenario ol financial years 24 252l ag Wil U2 Rl 8. Sort the facts by year first, Ul €5 HI2 Y&l
§ revision HAL © § Sl

AN

= s financial year H(2 revision 52¢l iRk U 2AS L 1ure duil, 2 Hulel o HI2 L question -l HEl sl 8.

TQ5.1- RTP 2025-Sep [14] - Pg 426 LEVEL Il WD
Analysis

(i 6: Constitution of National Financial Reporting Authority (Section 132)

L2P2-2A-C9-T06

uddiaiai  ICAI Study Material Chapter 9, Constitution of the National Financial Reporting Authority
dill — section 132 A& National Financial Reporting Authority Rules, 2018.
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iy

Constitution. Central Government may, by notification, constitute a National Financial Reporting
Authority — Act 850 accounting standards and auditing standards - &ldl oiloidl HI2. section
132(1A) Yool Authority shall discharge its functions through such divisions as may be prescribed.
d-ll office New Delhi Hi 8. d-l books of account 44 ¢{los1 books and papers Central Government
in consultation with the Comptroller and Auditor General 55| 52 d 2Ad W ©, d-il accounts
audited by the CAG 2 89, 24 audited accounts 24 audit report €2 9¥ Central Government
Hisdl 8, 9 lays the annual report and the audit report before Parliament.

Functions and duties — section 132(2) with Rules 4 and 6 to 9 of the NFRA Rules, 2018. Authority
2| companies § bodies corporate 12l SISl safeguard the public interest and the interests of

investors, creditors and other stakeholders 52cll-l £ — establishing high-quality standards of
accounting and auditing &\, 24 companies 52 8 21 accounting functions 24+ auditors $2 €& 1
auditing functions UR exercising effective oversight 2ll. Wi{ 52\ d: maintain records and

particulars of auditors appointed in the companies and bodies corporate governed by it;
recommend accounting standards and auditing standards to the Central Government for
approval; monitor and enforce compliance with those standards; oversee the quality of service
of the professions associated with ensuring compliance and suggest measures for improvement;
promote awareness relating to compliance; co-operate with national and international
organisations of independent audit regulators; 21 %32 u$ di oo incidental functions 2. sl

question 'any three functions' Hidl Ui A AQL B dlsUIM @ull, headings dR1S Sl

Investigation «l\ powers. NFRA investigate, either suo motu or on a reference made by the
Central Government 53\ 28 © — professional or other misconduct committed by any member
or firm of chartered accountants registered under the Chartered Accountants Act, 1949 Al
o{lolcliMi. 241l investigation HI2 Authority Ul the same powers as a civil court €.

o®di misconduct Aol A1 cUi Q AL — section 132(4)(c). Authority penalty @duidll 215: in the

case of individuals, not less than one lakh rupees, which may extend to five times the fees
received; in the case of firms, not less than five lakh rupees, which may extend to ten times the
fees received. d 2dl order Ugl 53\ 25 % debarring the member or the firm from being

appointed as an auditor or internal auditor, or from undertaking any audit in respect of financial
statements or internal audit of the functions and activities of any company or body corporate 3;

2dl prohibiting the member or firm from performing any valuation as provided under section

247 — oi4 (5 for a minimum period of six months, or such higher period not exceeding ten

years, as the Authority may determine. Penalty -\ range 244 debarment -l range ¢id &wl — §5d
€S dutdl oalol AR B.

Appeal. Authority -l order 2l AR sl UL U(s< appeal to the National Company Law
Appellate Tribunal 53| 5 . osalet remedy 2l Y $2U; 2+l w4ct2 mark ©.
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AU (Understanding)  umonicll 244 eeHi ysl - 1ust
= 518 UL NFRA 95dllol constitution, functions and duties, powers, penal consequences, appeal — 21 1M
a(lsdl. 241 section U YLl &AL €5 question A 2 sH cielel O,

TQ 6.1 - PYQ 2020-Nov [3] (a) (i) - 3M - Pg 432 LEVEL | AR
Understanding
Guios- (Application)  section A facts UR @dUS! - 1 Ut
= Facts i audit firm investigation €60 Sl i uddi sl § NFRA o 83 function @] us 8, el d-l
investigative power @uil, Ue9l firm U — individual partners 2{l 24cdl — s AISSA penalties &dlidl ASAL
d @ull.

CSQ 6.1 - PYQ 2025-Sep [5] (Or) (a) - 5M - Pg 433 LEVEL II Heuy
Application

(<t 7: Financial Statement, Board's Report Etc. (Section 134)

L2P2-2A-C9-TO7

udaiaiii  ICAI Study Material Chapter 9, Financial statement and Board's report dill — section 134
Al Companies (Accounts) Rules, 2014 -l Rule 8(5).

iy

Financial statement 12l gj 2¥isq U3. section 134(2) 4o5¢! auditors' report; 21 section 134(3)
Y95l Board's report, o341 web address, if any, where the annual return referred to in section
92(3) has been placed, number of meetings of the Board - Directors' Responsibility Statement
slai o osleu.

Financial statements «{l signing — section 134(1). Financial statement, 211 consolidated financial
statement Sld dl d UQL, shall be approved by the Board of Directors before it is signed, 21+ ugsl
Board ddl AS| 42l — the chairperson of the company where he is authorised by the Board, or
by two directors out of which one shall be the managing director, if any, and by the Chief

Executive Officer, the Chief Financial Officer and the company secretary of the company,
wherever they are appointed; in the case of a One Person Company, by one director only — 2l

olg] submission to the auditor for his report thereon (2.

A section S<ll Ad apply At — A+l Gt ALE Avil. UL ol AWMU directors US| 5 44
company 4 managing director S, i authentication not valid ©: the managing director must be
one of the two signing directors. i company « whole-time company secretary i, 5§ CEO §
CFO s, cui each of them must also sign. oli Board 21 -l(d d2\$ has not authorised the
chairperson, cdi d-l US| S A @ldl 244 d AS| 52l not eligible ©. 24 approval by the Board
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comes first — %i accounts manager §5d ASIAL 30l 52 244 no approval in a Board meeting
S, el a1 dedl AR HIRRIRA AL 53| slU dluet signing invalid ©. 21s 9% director dloll One

Person Company H12 authentication by that one director is in order.

Board's report il signing — section 134(6). Board's report 211 section 134(3) €50l d-ll
annexures U2 AsS| 52 the chairperson of the company if he is authorised by the Board; 11

where he is not so authorised, by at least two directors, one of whom shall be a managing
director, or by the director where there is one director. €l Uil § Board's report -l [HuH 24

financial statements -l (f4H not identical © — CEO, CFO 41 secretary section 134(6) i 2lddl
2l

Directors' Responsibility Statement — section 134(5), € limbs. d#i %Quqcu-j, S:in the

preparation of the annual accounts, the applicable accounting standards had been followed,
with proper explanation relating to material departures; the directors had selected such
accounting policies and applied them consistently and made judgements and estimates that are
reasonable and prudent so as to give a true and fair view of the state of affairs at the end of the
financial year and of the profit and loss for that period; the directors had taken proper and
sufficient care for the maintenance of adequate accounting records in accordance with the Act
for safeguarding the assets and for preventing and detecting fraud and other irregularities; the
directors had prepared the annual accounts on a going concern basis; in the case of a listed
company, the directors had laid down internal financial controls to be followed and that such
controls are adequate and were operating effectively; 24 the directors had devised proper
systems to ensure compliance with the provisions of all applicable laws and that such systems
were adequate and operating effectively. %1l question 'any three' § 'any four' Hidl cui 4wt

limbs vl 2sSlL A8l — 244 internal financial controls dly] limb only for listed companies 0.

Board's report Hi Rule 8(5) -l disclosures (applicable from May 2027). Board's report Hi

statement that the company has complied with the provisions relating to the constitution of the
Internal Complaints Committee under the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013 slq ol€524, 212l the number of complaints of

sexual harassment received in the year, the number of complaints disposed of during the year
211 the number of cases pending for more than ninety days; 11 statement with respect to

compliance with the provisions relating to the Maternity Benefit Act, 1961 UBL. §5< s C—ﬂa’lj
compliance < statement not adequate € — 155l 24 maternity benefit - statement cid 241adi
s os18521. Rule 8 does not apply to a One Person Company or a small company; Rule 8A applies
to them instead.

1l topic &6 fraud reporting UQL e9UIA & — section 143(12) with Rule 13 of the Companies
(Audit and Auditors) Rules, 2014. i auditor 4 214 Hidlq $1RQL Sl & company -l officers &
employees 21 company AH involving or expected to involve an amount of one crore rupees or
more dl fraud -l 9l U & & 53 Wl B, Ul Al Central Government A report $29 U3.

Procedure: Board or the Audit Committee immediately but not later than two days from the date
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of gaining knowledge of the fraud 4 report 52 244 du-l U reply or observations within forty-
five days Hidl; clel HA 22d, d HUI] dRlviell, report & dH-L fscled 244 Uldi-l comments
Central Government within fifteen days Hisd; 241 ol no reply is received within forty-five days,
Ul uddi Hisddl report Al [Gald 24U AleL A1 report Central Government - Hisd. Report
electronically in Form ADT-4 24 ©9. Below the threshold the route is different — and it is the
Board's report. proviso to section 143(12) read with Rule 13(1) 401, i fraud Al 84 less than
the prescribed limit S, Ui auditor Audit Committee constituted under section 177, or to the
Board  within two days of his knowledge of the fraud report $3. ol qLdl frauds Audit
Committee & Board A report 2l Sld UL not to the Central Government, <di company 2 Board's
report Hi 2L disclose 829; U3: the nature of the fraud with a brief description; the approximate
amount involved; the parties involved, where no remedial action has been taken; 21 the
remedial actions taken. Rule 13(4) 3491 financial year e(F LA report Al Aldl Hell frauds VM
disclose $2dll US. 212€ one crore or more -l fraud Central Government A report 52cll ¢ied
Directors' report Hi 45| edi-l #2131l no answer to the statutory duty © — Board's report -{l 2«ll
AL fraud -l 8, Hl2l A&l

1R (Remembering) 3 vt ©1 d 21 o Ad 9 5A - 1 U
= Directors' Responsibility Statement < £ limbs 21§ 21+ section 134(1) 4 signatories -l UlEl 48 Ule
AL, ¢id A&l recall Hi Yo 8,

TQ7.3-MQ -4M - Pg 438 LEVEL | HeH
Remembering
AU (Understanding) qumowicll 24 il ysi - 2 usll
= oxqleHi section 134(1) 24 section 134(6) 4 2421 JAv; 'who shall sign the Board's report’ 2idl question
Al o5dlot financial statements Al (FuH 2ll.

TQ 7.2 - MTP 2023-Mar [2] (b) (i) - 3M - Pg 437 LEVEL | AN
Understanding

TQ7.1-PYQ 2018-May [4] (c) - 4M - Pg 436 LEVEL | ue
Understanding
Gualios-i (Application) section A facts U @3US! - 6 Uil
= Facts Hi % office-holders 4l Sl1 d dull — directors, managing director, chairperson, CEO, CFO,
company secretary — Ue9l 511 AS| Scll-Al sl 24 WAUR 5101 52 d dudl, 4 2 dslad UR conclusion
21l

N

= &H2ll dURll § Board A chairperson A authorise SUl Sdl § S|, 24 AS| USdi Board 24 statements HogR
sul sdi § +l; 2 ol facts Qv Ysai sl ©.
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= One Person Company <ol rider 248 211 242l quil — d-ll Wldi-l mark 9.

:
E CSQ 7.3 - PYQ 2021-Jan [2] (b) (i) - 3M - Pg 440 LEVEL Il AN
= Application
: CSQ 7.4 - MTP 2025-Jul 51 [5] (a) (i) - 2.5M - Pg 441 LEVEL Il AN
S Application
CSQ 7.6 - MTP 2025-Dec S2 [1] (b) (ii) - 2.5M - Pg 444 LEVEL Il AN
€ Application
s CSQ 7.5 - PYQ 2025-Sep [4] (a) - 5M - Pg 442 LEVEL II HeuH
= Application
CSQ 7.7 - PYQ 2026-Jan [4] (a) - 5M - Pg 445 LEVEL 11 ueun
b Application
:
2 CSQ7.8-MQ -4M - Pg 446 LEVEL Il HEYH
Application

(@=L (Analysis) €92 ULSIA €35 o491 A4edL @l - 2 usll
= [ scenarios who must sign AS(A 8. Section Hidl © A signatories @ull, Ue facts 4 21 ULEL AWM AHAR
USRI

Y Y

= €35 question 15 variant G432 © — chairperson authorise - 2l sl 2Ad]l company, $ One Person
Company. Variant -l escllol AL UL 24 Q] Gled d el

www.scanneradda.com

CSQ7.1-RTP 2019-Nov [8] - 6M - Pg 438 LEVEL Il WD
Analysis

CSQ 7.2 - MTP 2020-May [2] (a) - 6M - Pg 439 LEVEL 11 WD
Analysis
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[ctu 8: Corporate Social Responsibility (Section 135)

L2P2-2A-C9-T08

udaiaiil  ICAI Study Material Chapter 9, Corporate Social Responsibility diil — section 135 12l
section 2(57) 241 section 198, 241 Companies (CSR Policy) Rules, 2014.

e

www.scanneradda.com

Applicability — section 135(1). net worth of five hundred crore rupees or more, or turnover of
one thousand crore rupees or more, or a net profit of five crore rupees or more — during the
immediately preceding financial year — €lddl €35 company 21 Corporate Social Responsibility
Committee of the Board consisting of three or more directors, out of which at least one shall be
an independent director oi-ilcdl uS. Provided that where a company is not required to appoint
an independent director under section 149(4), it shall have two or more directors in its CSR
Committee. 2@l criteria alternative — satisfying any one attracts section 135 ®. Rule 3(1) of the

www.scanneradda.com
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Companies (CSR Policy) Rules, 2014 45¢ 24l every company, including a holding or subsidiary
company, and a foreign company within section 2(42) having a branch office or project office in
India Yell usi 8, o5 criteria YA 2. AR none Y2 + sl company CSR {l 6isR % .

Net worth 1 21Q1q U3 iq criterion ® — section 2(57). 2124 audited balance sheet Y5l
aggregate value of the paid-up share capital and all reserves created out of the profits, the
securities premium account and the debit or credit balance of the profit and loss account, after
deducting the aggregate value of accumulated losses, deferred expenditure and miscellaneous
expenditure not written off; Ul dHi does not include reserves created out of revaluation of

assets, write-back of depreciation and amalgamation. 21QldR\: paid-up capital 200 + profits Hizll
ol4dl free reserves 200 + securities premium 70 + profit and loss -l credit balance 60 - His\ 4
dadel miscellaneous expenditure 20 = X510 crore, w4 25 crore j revaluation reserve ignored
— el Gu, vled CSR ald). ollow ¢l19g: net profit 3 + securities premium 300 - accumulated
loss 50 = X253 crore, 95 500 crore 2| -ﬂ?:l; turnover 3100 crore 24 net profit X3 crore Ul
WlduldtAl Hulelell 4121, 212é no CSR Committee is required. AN 4 olleallS| table Hi oiddl.

s2dll vl s2dl uS — section 135(5). Board 2 oldls & company €2 financial year i at least two
per cent of the average net profits of the company made during the three immediately
preceding financial years W3], 242l where the company has not completed three financial years

since its incorporation, during such immediately preceding financial years. Average net profit
section 198 o¥¢t ARUA. ARLAR: §5 ol YR AAdl anllHL T5 crore 44 ¥7 crore sl average 26

crore AR, 24 d-l 2% Jied F12,00,000. el AVl § OURIEL Fsdledl section 135(1) Al sULEL HI2
2 average HI2 — ol 12 net profit before tax il 2issl & ©.

SUIR Committee «ll 9532 20l — section 135(9). i section 135(5) 850 wldl-l 54 does not
exceed fifty lakh rupees, i CSR Committee ci-lddl-l 21 shall not apply, 211 the functions of
the CSR Committee shall be discharged by the Board of Directors. 212d company CSR -l €2 slu
{uBL 'Committee l @3R A2l UM S84 AR] SIE AS — 1 limb -l Falol AU USET 2% -l LSS
slal. Foreign branch dloul facts UR 2ldR\: turnover I85 crore U 20% net profit margin 2i2d
LAl 9y net profit 17 crore, 2@ turnover 31,000 crore 2l g sldl i section 135 applies
on the net profit limb; V2l 2@ (75 + 65 + 85)/3 -l 20% -l 2%, 2A2d F15 crore -l 2% = %30 lakh;
211 not more than %50 lakh sldi2ll no CSR Commiittee is required and the Board discharges its
functions.

Committee ~il duties, 24+ VI3WR CSR Hi gf QU section 135(3) Hoet Committee A formulate

and recommend to the Board a CSR Policy indicating the activities to be undertaken in the areas
or subjects specified in Schedule VII, recommend the amount of expenditure to be incurred on
those activities, 11 monitor the CSR Policy from time to time. Composition {l el 555 3\d

dUlRA1 8: no independent director <l¢ll Committee compliance Hi 2ll, 241 not a director Sl
d officer 4 — 9%BH § Chief Compliance Officer — di ddl not permitted €. Activities Hi
contribution to the PM CARES Fund 4 promotion of child and women education 4, %12 CSR
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spending on the company's own employees and their families 241 contribution to a political

party do not.

Impact assessment — Rule 8(3) of the Companies (CSR Policy) Rules, 2014. 1 §d| ulsul © %
CSR project -l social, economic and environmental effects AsIA 24 social, economic and
environmental return on investment (4. d not required of every company ©: $5d % company
4l average CSR obligation of ten crore rupees or more in the three immediately preceding
financial years Sl d@l % sdld, 2 d UL 55d CSR projects with outlays of one crore rupees or
more which have been completed not less than one year before the impact study H12. d by an

independent agency sUclq us.

Zero coupon zero principal instruments (applicable from May 2027). item (xiii) of Schedule VII
Yool subscription to zero coupon zero principal instruments on a Social Stock Exchange 2

eligible CSR activity €. Rule 4A(1) 3501 company ZCZP instrument &L CSR §3\ 215 provided the

expenditure on it does not exceed 10% of the total CSR expenditure for that financial year —
2@ ¥6 crore -\ obligation A T90 lakh 21 15% Ald 244 d- @121\ £60 lakh 524l US. Rule 4A(2)

Yoyl ZCZP instrument Ui subscribe 5dl company exempt from impact assessment of any project
funded by that instrument . Instrument ¢8R ULS-IR Not-for-Profit Organisation 21 undertake a
project of not more than three succeeding financial years from the issue, 244 listing oiel 24 AR

transfer the unspent amount to a fund in Schedule VII and report compliance to SEBI 823; us.

AU (Understanding) qumosicll 24 il ysi - 2 usll

. OlQldﬂ uddi net worth -l 241ul definition C—lbl\l; exclusions -l marks U@l inclusions F2el % ©.

TQ 8.1 - PYQ 2020-Nov [3] (a) (ii) - 3M - Pg 447 LEVEL | AN
Understanding

TQ8.2-MQ -4M - Pg 448 LEVEL | HEUNH
Understanding

Guadiosl (Application) section A facts U2 &9USL - 5 Ul
= Net worth -l 21QLdR inclusions 24 deductions il table d2\§ dull, 241 facts Hi revaluation reserve b{lu:l
Sl UL UR 56l 5 d disid 9.
= QR criteria facts AH ASRAL 4 €5 UR conclusion U, ULl duil § SIE 25 Y2 A ved i,
= Question Committee (Al Y& ui usdi 2% -l obligation 219l — d 50 lakh & 21| Sl ll Board s
functions AMIA 8 11 Committee -l %32 tll.

CSQ 8.2 - PYQ 2021-Jul [1] (b) (i) {C} - 3M - Pg 451 LEVEL 1l AN
Application
CSQ 8.3 - PYQ 2022-May [1] (b) (i) {C} - 3M - Pg 452 LEVEL Il AN
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Application

CSQ 8.7 - PYQ 2025-Sep [1] (a) {C} - 5M - Pg 459 LEVEL Il HEYH
Application

CSQ8.8-MQ :-5M - Pg 461 LEVEL Il HEUH
Application

CSQ 8.4 - PYQ 2023-May [3] (a) - 6M - Pg 452 LEVEL Il WD
Application

(G=AMQL (Analysis) €92 UISIA €35 G191 2L el - 3 Usdl

Y AN

= o proposed activities <l ULEL UM SIU Ui 215 15 Al 24 €35 HI2 561 § d Schedule VI Hi 2Ud © §
A8l 24 AL HER.

CSQ 8.6 - PYQ 2025-Jan [5] (a) - 5M - Pg 458 LEVEL Il HeEUN
Analysis

CSQ 8.1 - PYQ 2018-May [1] (b) - 6M - Pg 449 LEVEL 11 WD
Analysis

CSQ 8.5 - PYQ 2023-Nov [1] (b) {C} - 6M - Pg 455 LEVIEL 1 WD
Analysis

(i 9: Right of Members to Audited Financial Statement (Section 136)

L2P2-2A-C9-T09

CONCEPT BASE — &%) Y€l s165 udat-ust 2l - yA duidl w2 o33

uddi aiai  ICAl Study Material Chapter 9, Right of members to copies of audited financial statement
diAl — section 136, AU1& section 137.

S0

Section 136 g 53 ©, v pack d- 5<ll Ad A &. Section 136 4 right of members to be sent, and
to be given, a copy of the audited financial statement A aolg & — consolidated financial
statement A(Sd, 4 d-l A& osisdl-i documents A[Sd. Scanner Hi URIEL ol section 136(1)
and section 137(1) together d 8, sREL § A % documents members 4 HISARL & w44 Registrar
A file weL A1 8.

Pack i 9% 2is 9 limb 211d €& — 9% foreign subsidiaries -l accounts audit 2t t2ll. i
company A 1dl subsidiary incorporated outside India which is not required to get its financial

statement audited under the law of the country of its incorporation, and does not get it audited
S, edi Indian holding company sections 136(1) and 137(1) 4 Uled 52l place or file such

unaudited accounts 53\ 218, 212 a declaration to that effect, 21+ statement English Rtcitu-dl
LML SIU dl a translated copy in English. 24l General Circular No. 11/2015 dated 21 July 2015
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2l U 5. Format o1l i Yell Companies Act, 2013 -l e3[Rl oot Auidl, 24 i + vl
ASRL Ui accounts AUL2 a statement giving the reasons for the deviation 4sq  file 54,

Pack oi v 8 — ulleq Study Material #i2ll didl. The Scanner prints no question and no
answer on section 136 itself. Meeting Uddi statements HISAdlAL AU, listed companies -
Hag abridged financial statement, statements company -l website U2 ysdl-, website U2
subsidiaries L accounts -l R¥(d, 241 section 8 companies 21 Nidhis A HOd| 928912l — A oie]
not supported by any printed answer €. 21 AHUHULERAL 24 ARl Study Material -l cwRH (el
dl, exam Hi Ule Ul GLel A 5A — ST w2l wissl 91S) gl sl delR Hiell ud 8.

www.scanneradda.com

(<t 10: Copy of Financial Statement to be Filed with Registrar (Section 137)

L2P2-2A-C9-T10

www.scanneradda.com

uddi aiil  ICAI Study Material Chapter 9, Copy of financial statement to be filed with the Registrar
dill — section 137 A& section 403, 244 Companies (Filing of Documents and Forms in Extensible
Business Reporting Language) Rules, 2015 -l Rule 3.

o

“lel

www.scanneradda.com

s l2lMi (Run — section 137(1). Financial statement -\ copy, including the consolidated
financial statement if any, d-{l 112l lsdldi «eli documents A(&d, duly adopted at the annual

general meeting, Registrar within thirty days of the date of the annual general meeting file
57l SlU © — section 403 Hi -isS| AUl AHUM, 55| U] fees § additional fees (2.

ol provisos, 2 d 98 trap 2Usd ©. First proviso: i financial statements annual general
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meeting Hi § adjourned annual general meeting Hi not adopted sl i the unadopted financial
statements along with the required documents shall be filed with the Registrar within thirty days
of the date of the annual general meeting, 24 the Registrar shall take them in his records as

provisional — sl 2\1}1’1 adopted statements file < &1J. Second proviso: financial statements

adopted at the adjourned annual general meeting shall be filed within thirty days of the date of
that adjourned meeting. 212& adjournment two filings, not one Gl&ii 52 ©.

ARAR Vldg fact pattern — conclusion «iL ¢i-l @191 @vil. Government company Comptroller and
Auditor General's comments -\ 2Us %19 AGM adjourn 52 8, adjourned meeting Hi accounts
adopt 52 € A d-ll A [EagHl file 52 ©. Tcllol ol MWL ©: adopted statements 2491 company
2| has complied, SRRl § d adjourned meeting il >lA (€< file 2Ui; UQL unadopted statements
{3 company 21 has not complied — 21 dl 40 annual general meeting At 24 (EaAHi file saU-i
&di, o3l Registrar auA provisional RS AVl CAG -l ¢IS| comments adjournment AU O, Uil
not a ground for not filing €. 5 'complied' 5 §5d 'did not comply' @uidl scllol ASELL marks

www.scanneradda.com

www.scanneradda.com
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AMId 8.
o%di annual general meeting A€ 95 « Sl — section 137(2). Financial statements, d-{l &l

as1sclldi documents AU(&d, duly signed, along with the statement of facts and reasons for not

holding the annual general meeting, within thirty days of the last date before which the annual
general meeting should have been held Registrar U file 5cll-li — 4sS| U fees § additional

fees A2,

www.scanneradda.com

Foreign subsidiaries — fourth proviso to section 137(1). Company 2l Registrar W= file 2
financial statements 412l the accounts of its subsidiaries which have been incorporated outside
India and which have not established their place of business in India 9iscll-l 8. i il
foreign subsidiary is not required to get its financial statement audited under the law of the
country of its incorporation and does not get it audited, <l 21 1,43'1 2 91 Indian holding

www.scanneradda.com

company files that unaudited financial statement along with a declaration to that effect 52, 211 d
English Rtciu-Al eiMi SiU dl a translated copy in English W@l 2414, Consolidation 412 parent 21
subsidiary -l statements Uld(-l accounting policies A1 Hoaddl-l UQL 89, 244 ol format Act Yoy
- Aull 2SI i give the reasons for the deviation.

XBRL filing — Rule 3 of the XBRL Rules, 2015. 241+l e-form AOC-4 XBRL Hi file 524 u3: all
companies listed with any stock exchange in India and their Indian subsidiaries; all companies
having paid-up capital of five crore rupees or above; all companies having turnover of one
hundred crore rupees or above; 2111 all companies required to prepare their financial statements

www.scanneradda.com

in accordance with the Companies (Indian Accounting Standards) Rules, 2015. Exempt: non-
banking financial companies, housing finance companies and companies engaged in the business
of banking and insurance — 2124 %11 crore capital 24 ¥145 crore turnover <loll housing finance
company AWML= form Hi 9% file 52. 218 dR 2l rules 59 file sUl U9l company must continue to
file in XBRL in succeeding years even if it no longer falls within the class. 36 crore paid-up capital
dloll unlisted company turnover X90 crore slaedl turnover limb 2l (isR sldl 89 capital limb i
USSIU 8, Vi AWML AOC-4 Hi file 59 21 non-compliance €.
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Overseas group 12 °§8‘l financial year. o 212%) 21dl company § body corporate 52 % holding,
subsidiary or associate company of a company incorporated outside India Sl 4 required to
follow a different financial year for consolidation of its accounts outside India Si¥, i Central
Government may, on such application made in the prescribed form and manner, allow any
period as its financial year, whether or not that period is a year. 2l Central Government

2R%) S7l-l B, Board -l [Folul &l

www.scanneradda.com

AU (Understanding)  qmesicll 244 deedHi ysl - 1ust

= ol proviso Uddi section 137(1) -l yu (HuH cuil, 932l adjournment -l R wudle dR\S o dAut.

www.scanneradda.com
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TQ 10.1 - MTP 2023-Mar [2] (b) (ii) - 3M - Pg 462 LEVEL | AN
Understanding

Guadiosl (Application) section A facts U2 &9USL - 6 Ul
* Meeting adjourn %€ Sl Ul ARQL ARl s8] $A: Y AGM, adjourned AGM, 44 filing Al d1Rlut. uesl
filing A €25 proviso UM AL ASIAL 244 &l MM conclusion AWML

= XBRL HI2 ARYU limbs AisSL AH Aellcll 244 conclusion USAl exemption list dURLL; 218 limb 24l0iaud

Ued oA,

TQ 10.2 - MTP 2025-Dec S2 [6] (a) (i) - 2.5M - Pg 463 LEVEL Il AN
Application

CSQ 10.1 - PYQ 2018-Nov [3] (b) (i) - 3M - Pg 463 LEVEL Il AN
Application

CSQ 10.2 - PYQ 2019-May [1] (c) {C} - 4M - Pg 465 LEVEL Il HEUH
Application

CSQ 10.4 - PYQ 2022-Nov [3] (b) - 5M - Pg 468 LEVEL Il HEUH
Application

CSQ 10.7 - PYQ 2026-Sep [6] (a) - 5M - Pg 472 LEVEL Il HEUH
Application

CSQ 10.3 - RTP 2022-Nov [5] - 6M - Pg 466 LEVEL II WD
Application

(G=c™QL (Analysis) €92 ULSIA €35 G191 AedL el - 2 Uil
s (UM S ARl delR 221Ul . Fix the date of the AGM, the date of the adjourned AGM, and the
date of adoption, U\ filing -l AHU ARI dR1well Ll

= Ui Ul XBRL -l S1U Ui 2 form Hi file sl clelldell classes dull 44 U9 company 1 €35 class UM
ARISA] AUSIRAL.

CSQ 10.5 - MTP 2025-Aug S2 [5] (a) - 5M - Pg 469 LEVEL Il HeUH
Analysis

CSQ 10.6 - PYQ 2026-Jan [6] (b) - 5M - Pg 471 LEVEL II HEUN
Analysis

(i 11: Internal Audit (Section 138)

L2P2-2A-C9-T11

uddi @il ICAI Study Material Chapter 9, Internal audit <lidl — section 138 112l Companies
(Accounts) Rules, 2014 -l Rule 13.

el
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Internal auditor S1Q1 «(l1<ll U$ — section 138 with Rule 13. Every listed company. Every unlisted
public company % paid-up share capital of fifty crore rupees or more during the preceding
financial year sl¥, § turnover of two hundred crore rupees or more during the preceding
financial year sl¥, § outstanding loans or borrowings from banks or public financial institutions

exceeding one hundred crore rupees at any point of time during the preceding financial year
S, § outstanding deposits of twenty-five crore rupees or more at any point of time during the

preceding financial year Si. Every private company % turnover of two hundred crore rupees
or more during the preceding financial year Sl{, § outstanding loans or borrowings from banks

or public financial institutions exceeding one hundred crore rupees at any point of time during
the preceding financial year Sid. Any one limb is enough.

Private company ~{l A€l 51 ® — public company Al A€ cUi Bl - -Awuil. Private company
§5d turnover - borrowings U2 % ASIRA 8: Ui no paid-up capital limb and no deposits limb.
vl2d %45 crore paid-up capital 24+ 250 crore turnover dloll private company on turnover USSIY,
24 150 crore turnover <loll %+l public financial institution WAl borrowings ¥110 crore
23| slU d on borrowings UsS(.

Listed company d+ll S&-l Udl <212 USSIA 8. Capital 24 turnover -l HUlERAL unlisted public
companies 412 8. % company secretary listed company 1 25 crore paid-up capital 24+ 100
crore turnover 184 "HUlgel2ll 12 el 2] Acls 24 d wrong & — listed company 4
irrespective of its paid-up share capital or turnover internal auditor {4l % uS. 24l S trap ©
A dRAR A1d B.

'At any point of time' 1 9§ 2AGE JUHiAL HI2L MHIAN-L questions isS| $2 ©. loans, borrowings and
deposits HI2 5112\ at any point of time during the preceding financial year -l R(d- &, closing
balance Al +&l. % company -l bank loan ay €[ 105 crore il 24 YsARI Uedl vl id
90 crore S\ d caught 8; uU 2 % Ad %+l loan 30 September 2| £100.59 crore 4 V48| SlU d
URl, ¢d 31 March 21 ¥75.10 crore &dl. Amounts repaid during the year still count towards the
test. Facts izl ar-l 2{l2ll Gll Aissl Al balance sheet -l 24issl A&l

sl 1Ml 2151 — section 138(1). Internal auditor may be a chartered accountant, or a cost
accountant, or such other professional as may be decided by the Board — company -l functions
2 activities d internal audit 524l HI2; 1 (AHEE] <u(sd an individual, a partnership firm or a
body corporate SI€) 215. Explanation to Rule 13(1), the internal auditor may or may not be an

employee of the company, 211 chartered accountant need not be in practice.

Ued awalall ol wesly] Held 20U 8. % chief financial officer who is already key managerial
personnel © d- internal auditor | delRu-{l 5% 2] 2ASIU. company secretary - UL
professional who is neither a chartered accountant nor an employee 4 Ugl, QL § Board dl
oflomt professional U2 [HRl dEf 2AS ©. ex-employee who is a qualified chartered accountant -
YRl 918 Board 21 d-ll independence dloadl ax1g2l. 2424 only a firm of chartered accountants or
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N

a company secretary % [HHI, 24 practice Hi - Sl idl individual chartered accountant 4§l —
2| el wrong on both limbs .

d¥ sl financial year 12 osallel 2L 91 d @wil. HUlERAL preceding financial year 13 ASIRAU
8, 2ed 31 March 2025 -l A% YA AUl dril 24551 2025-26 HI2 [1HQLS SRAFAUA B § Al d s
53, B4 2019-20 Al AisSt 2020-21 | R&[d A5\ 53. Conclusion Hi dM dull — LURIAL Fsclled] 42l
au 8.

1L (Remembering) 3 2llvt 91 d 21 o Ad 0 5A - 1 U
= Unlisted public companies H12 AR thresholds, private companies H12 ¢, 244 'every listed company' HI&
ASU ASLL AR A3 ULEL S AULE AV

CSQ11.1- PYQ 2017-May [1] (a) {C} - 4M - Pg 473 LEVEL | ueuu
Remembering
Gulior- (Application)  section A facts U2 &dUS| - 4 Usl

= Facts -l €35 1isSl d-{l Uldil threshold Al citogHi ysl 244 YR A & A&l dudl, ugdl conclusion Ul &
S limb ¢y ©.

= Facts Hi e2ldel peak 21isS! el — March Hi 105 crore il loan UM 9¥i-L 2id T90 crore, 1 aQllosies
ysq .

= Eligibility ctowl limb Al @sclled 142l 24U @ull § Board SLE UL professional UR (MR dfS 2 €, §
auditor employee €1 UL HRL i A URQL Sy, 24 US| facts Hi-ll culsctd A 4 sl § d-l [mgls ue
A5 § A8l

CSQ 11.2 - PYQ 2021-Jan [2] (b) (ii) - 3M - Pg 475 LEVEL 11 AN
Application

CSQ 11.7 - MTP 2026-Mar S1 [4] (b) - 5M - Pg 481 LEVEL Il HEYH
Application

CSQ 11.8 - PYQ 2026-Sep [6] (Or) (a) - 5M - Pg 481 LEVEL Il HEUH
Application

CSQ 11.4 - RTP 2021-Nov [3] - 6M - Pg 477 LEVEL Il ED
Application

([Q2AuL (Analysis)  £9¢ ULSIA €35 04191 A4edL @l - 3 uall
= Uil €35 question capital, turnover 214 loan L 4i5SL 24U 8. Test each threshold separately and say
whether it is crossed — 15 threshold 201U 22d 61, Vled USH] [Fvson 2l Ui 28| A w1l

= Loans -l 5112l at any point during the financial year | outstanding 254 U2 ©, closing balance U sl
Facts SH2ll 211 % SIRRIAR VUG-, GIUL Aissl 24 .
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N

= Ui oflog limb Y® & sl Al AU & 51QL delegate 53\ S, AUl applicability it conclusion Ugdl d-l osalet

£
: 2L AWML
; CSQ 11.3 - PYQ 2021-Jul [2] (b) (i) - 3M - Pg 476 LEVEL Il AN
S Analysis
:
CSQ 11.6 - PYQ 2025-Sep [6] (b) - 5M - Pg 479 LEVEL Il HeUH
Analysis
CSQ 11.5 - PYQ 2023-Nov [2] (b) - 6M - Pg 477 LEVEL Il WD
Analysis
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. PART 2A - CORPORATE LAWS - WuSWI10

o

; ° °

: Audit and Auditors

o

< Y

< 11 (A - 53 adllged usll - Hste: A

:

3 ICAI Sialeu Mistde  CA Intermediate Hi Level IIl SUR Yoolg el — 4L USWL & AUR-l Miglesel MaLgl
Level | — yH% 244 st 24.3% 53 of 218 marks
Level Il — [G2ANQL 4 Gullon- 75.7% 166 of 218 marks

2L WS WURA Uldi-l Wislse uR % A © — d-l 24% marks Comprehension and Knowledge L, 11 24tuil Paper 2 Hi 28%.
QUL 21 % UHIRME AR 52U: section xtell, Ul d e2usdl-l HestaRl sU.

www.scanneradda.com

(™ 1: Appointment of Auditors (Section 139)

L2P2-2A-C10-TO1

uddi @il ICAI Study Material Chapter 10, Appointment of auditors clill — section 139 12l sections
2(45) w44 177, 41 Companies (Audit and Auditors) Rules, 2014 -l Rules 3, 4 A 6.

www.scanneradda.com

B0

First auditor — &\ routes, section 139(6) 24 section 139(7). Government company Riciti{l
company [s.139(6)]: Board of Directors, company ll date of registration 20l 30 days i first
auditor < appoint s3; Board 235 dl d members A 9L 83, 11 members extraordinary general
meeting Hi 90 days Hi first auditor « appoint $3. Government company, 242l Vi<l sief weL
company oAl HU[ES\ 5 control ANl § U552 Ad Central Government U, § si8 State
Government § Governments Ul, § @191 Central Government i+ G131 Vs 5 ag State
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Governments WA &1 [s.139(7)]: Comptroller and Auditor General of India, date of registration
2l 60 days Hi appoint 53; CAG - 52 dl Board ugdl-l 30 days Hi appoint §2; Board UL Y5 dl d
members A 913l 53, 244 members EGM Hi 60 days Hi appoint 83. oi-l routes i first auditor first
AGM -1 conclusion Y&l office €1R1d 8. UlE Avil — non-Government company H12 30 / 90 A
Government company H12 60 / 30 / 60. &l traps <RdR ild €. Managing Director Uid first
auditor < appoint 5 215 A&l — 55 MD i 53¢l appointment section 139(6) -l &3l 52 &, 5 L
power Board 4 24 8. 244 818 URL route Hi members Uddl [Aseu 2l; du-dl G-l R Ys A
QUR o dll 2ud 8.

www.scanneradda.com

Subsequent auditors — non-Government company M2 section 139(1), Government company
H12 section 139(5). Section 139(1) Yool company first AGM Hi individual $ firm 4 auditor 45
appoint 52 8, % ¥ meeting L conclusion 2{l ©9§l AGM -l conclusion ¢l office €11d, i ugdl
€ E9§1 meeting -l conclusion Qiﬁﬂ — 4| appointment ordinary resolution 2l 21 €, 244 Act |
S18S UL provision d-ll 12 special resolution 13l «42l. Appointment Udi auditor 4 written

www.scanneradda.com
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consent i d+ll § firm -l certificate Henaell U3, 244 company 21 auditor 4 d-{l appointment «il
QL 5l US A meeting -l 15 days Hi Registrar WA d+{l notice file $2<ll U$ (Form ADT-1).
Section 139(5) Y91 Government company H(2 CAG, financial year «ll commencement 2{l 180
days Hi auditor - appoint 52 8, 24 21 auditor AGM -l conclusion Y&l office €1d . Yi Uix
ay « €l il term il 8: first AGM AL conclusion 2l §5d UiHl AGM L conclusion Yell-l
appointment, 2124 AR 4, valid «2ll. A certificate i gj g ¥l — Rule 4: 5 he or the firm
is eligible for appointment and is not disqualified under the Act, the Chartered Accountants Act,
1949 and the rules or regulations made thereunder; § the proposed appointment is as per the
term provided under the Act; $ it is within the limits laid down by or under the authority of the
Act; 21 S the list of proceedings against the auditor, the audit firm or any partner of the firm

pending with respect to professional matters of conduct, as disclosed in the certificate, is true
and correct. Casual vacancy HRdl-{l appointment S di Scanner -l @slod 2L list Hi written

consent to act 241 communication with the resigning auditor Ul G1R ©.

il company Government company & § A&l? oilog oig] uedl, uSdi U Ass\ 5. Section 2(45) A
9% test €9, VA4 Scanner -l fact patterns i % AU wdslddl ¢iddl 9. SIE nationalised bank
subscribed capital il 18% 1214 d2ll company Government company ol 5l -A2{l. Bank of
Baroda 12% dl 518 general insurance company 10% d+il 18 public financial institution 8%, §&t
30%, dlugL &l State Government subscribed capital il Al2dl e1191 82 d2ll UL A&l ueL ol
iseltAl aelR paid-up capital 2l companies WL €1 95 Uid Central 21 State Governments
«l subsidiaries s1Y, ci company Government company € - CAG appoint 53 €. ogcllol Ui
yddi A3 2431 holdings Al ANl A — holdings 2As ULl s Blecl HI2 % UNEl S D §
AAesR (Aautell €5 -l AN i o w28 ol

Rotation — section 139(2) 212 Rule 6. Listed companies and such other class or classes of

companies as may be prescribed (except one person companies and small companies) shall not
appoint or re-appoint an individual as auditor for more than one term of five consecutive years,
or an audit firm as auditor for more than two terms of five consecutive years. Term Yyl 21 ue

cooling off uix vl €, individual 24 firm ol H12. Act «lt commencement U&di individual 5
firm 2 952l AUA office YA SIA d UL QU ® — Ui consecutive years (individual) 5 €A
consecutive years (firm) Hi. 212& 1.4.2018 -l A% Ald <2l office Hi sld Ad] firm §5e AL arl
ag Alg ] AS. L3 $A4: 30.09.2017 -l AGM Hi appoint 2AE firm 2022 -l AGM Y&l A4,
i dg A5 term HI2 2027 Y| re-appoint AU 2AS.

Common partner «ll bar — section 139(2) <l ¢{lo51 proviso 1 Rule 6(3). As on the date of
appointment, no audit firm having a common partner or partners to the other audit firm whose
tenure has expired in a company immediately preceding the financial year shall be appointed as
auditor of the same company for a period of five years. Rule 6(3) 24Ml individual 9] limb GIR

®: si8) partner o8 audit firm «l in-charge Sl 241 company -l financial statements U@L certify
8l i, d A firm ©1S\A chartered accountants «{l ol%y) firm Hi o¥IsY, dl 21 oil%y) firm uQL

— 186 —



CA INTERMEDIATE PAPER-2 - SCANNER NOTES

viy ad 12 ineligible . 2A i -l firm -l partner-in-charge -A<ll firm i @, 4l A<l firm «ll
appointment invalid €; 244 i ol firms <3 §5d s partner ASURL s, Ui WA 4l cooling
period Y A AR cUi Yl ¢id cleR & B — 3 firm -l ¢l terms 2017 &l 2027 WAL d 4 il
sister firm 2032 Ue9\ 9% appoint UL 2AS.

www.scanneradda.com

Casual vacancy — section 139(8), section 139(11) & dil. Casual vacancy 124 term Y3l 2ell
Rictr-t sl uL sREL Gledl adl vacancy, 24 4y, resignation & certificate of practice Ulg) Alug
— L oiel 2 Bledl 52 8. Non-Government company: Board 30 days Hi d &2\ 218; U@L vacancy
auditor l resignation 2l Gle{l A sIA il 21 appointment 4, Board «{l recommendation 20l >t
H(&-wi ollctide general meeting Hi, company «l H{og3l U@L ddl u3. Government company:
CAG 30 days Hi d ®13, 24l CAG - &3 i Board u&dl-il 30 days Hi M. €35 (51141 casual vacancy
i appoint Addl auditor §5d 2tddl AGM L conclusion Y¢ll o office €11 & — classic Wial
ogalel A B § d 98l AGM Yell Ald. Section 139(11) Yowol, ol company - section 177 &0 Audit
Committee Auicll US Ui €38 appointment, casual vacancy ®iRellq UL, 21 committee «il
recommendations €4l A& % A . Resignation R AR %l auditor 30 days Hi company
Vi Registrar WA Form ADT-3 U@l file 52 ©, 241 company meeting -l W€ (€<l Form ADT-1
file $2 ©.

www.scanneradda.com

www.scanneradda.com

S1QL recommend 53, 4 Board 4iMd Al dl 3] — Rule 3(1). e company 4 section 177
Ssn Audit Committee oi-ltddl US cAi Audit Committee tH Board A recommend 83 8; o5l
Audit Committee %533\ < 1A i Board members -1 recommend 53 8. Recommend $di USdi
A&t authority oyl ® & YAl auditor -l qualifications 24 experience company -l size,
nature A requirements 43U & § A&, 4 d-ll 2 professional misconduct Al S8
disciplinary order § proceeding ICAI, S8 A& authority § SI8 court &I1 pending ® § UAR
AUl & 5 AS], 24 ag) HIlSl Hauel A3 8. Board, Audit Committee 2l 244 Sl ol d Uit
SRR %Rl recommendation committee A Wle9] His 8; committee Wicli-l
recommendation - €& dl Board Uici-ll BAAH (AL SIRRU A€l & 44 Uidll recommendation
members 4 HIsd ©, 211 AGM Hi members A58\ 2 8. Board - ol Uldl-{l Uit dlgl s,
committee -l ALl AR AS — AL oi-l A4 members WA ¥ o5 us.
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UL (Remembering) o5 20l el d 2 o Ad 2 53 - 2 Ul

= Y1 appointment routes - AR AL chains d2A$ ULE ALl — first auditor non-Government, first auditor

www.scanneradda.com

Government, subsequent non-Government, subsequent Government — €35l Uldl-il days 112l 30/90
aloll chain - 60/30/60 <ol chain A1 Hadl €1 dl AW Felied oL,

TQ 1.3 - MTP 2021-Mar [2] (b) (i) - 3M - Pg 488 LEVEL I AN

Remembering

CSQ 1.2 - PYQ 2018-May [3] (b) (ii) - 3M - Pg 489 LEVEL | AN

Remembering

www.scanneradda.com
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AU (Understanding) quuowicl 4 il ysi - 7 usll

Y \

» 55d 'section 139" A&, sub-section Al 4¢2 UL @uil. Examiner 2 % ASIA © § d 139(1) 4 139(5) ),
139(6) - 139(7) 2l 24 139(8) A cidall 42 U] Al Hl 5 el

www.scanneradda.com

TQ 1.2 - MTP 2019-Mar [2] (b) (ii) - 3M - Pg 487 LEVEL | AN
Understanding

CSQ 1.1 - PYQ 2018-May [3] (b) (i) - 3M - Pg 488 LEVEL | AN
Understanding

TQ 1.1 - RTP 2018-May [10] (i) - Pg 487 LEVEL | HEUH
Understanding

CSQ 1.7 - MTP 2021-Oct [3] (b) - 5M - Pg 494 LEVEL | HEUH
Understanding

www.scanneradda.com

CSQ 1.11 - MTP 2024-Nov [5] (b) - 5M - Pg 498 LEVEL | HEYH
Understanding

CSQ 1.12 - PYQ 2025-Jan [1] (b) {C} - 5M - Pg 499 LEVEL | HEYH
Understanding

CSQ 1.15 - MTP 2025-Dec S2 [3] (b) - 5M - Pg 502 LEVEL | HEYH
Understanding

Guios- (Application) section A facts U2 &2US| - 9 usil

www.scanneradda.com

= oxclef $HRLL ol dolssIHI 24U USEl company A classify 21 (Government § A&l listed § A$l), Ul dd
ald) usdl route apply 52U, 24l Elblq:i &L €35 case scenario classification UR 55 8, appointment -l
rule U <&l

= Facts Hi 2445 shareholdings 2] S Ui Fgcliomi d-l Aol 54 total edldl. Marks A<AUAUHT 44
Auizll dlsadl conclusion Hi ©.

Y

= Rotation 211 common-partner -l questions H{ dates sS| SU: term SUAR A3 2{24\1, AR 143\1 2{24\1, B A
expiry 2l Wi axl sui sl Company $2\ SU12 appoint 52\ 2As d a4 dull.
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§ CSQ 1.4 - MTP 2019-Oct [2] (a) (ii) - 3M - Pg 491 LEVEL II AN
© Application
€SQ 1.5 - MTP 2020-Oct [2] (a) (i) - 3M - Pg 492 LEVEL Il AR
E Application
; CSQ 1.8 - PYQ 2021-Dec [1] (b) (ii) {C} - 2M - Pg 495 LEVEL 11 AN
g Application
CSQ 1.10 - PYQ 2024-Sep [1] (b) (ii) {C} - 2M - Pg 497 LEVEL 11 AN
Application
5
2 CSQ 1.3 - PYQ 2018-Nov [2] (a) (i) - 4M - Pg 490 LEVEL Il HeUH
s Application
CSQ 1.13 - RTP 2025-May [16] - Pg 500 LEVEL 11 HeUH
S Application
z
z
z
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3 CSQ 1.16 - MTP 2026-Mar S1[1] (b) - 5M - Pg 503 LEVEL Il HEYH
2 Application
§ CSQ 1.17 - PYQ 2026-May [4] (a) (2 + 3 = 5 Marks) - 5M - Pg 504 LEVEL Il HENH
g Application
K €SQ 1.18 - PYQ 2026-Sep [1] (a) {C} - 5M - Pg 506 LEVEL II HEUH
§ Application

(G=A™QL (Analysis) €92 ULSIA €35 1191 edL el - 3 sl
= Question i 24-s appointments (1), (2), (3) 215 ] iU Al s s dl, €25 Uldl section 24 Ul
conclusion AU, 24 A5 dARRL olowtii 2ASLE - o1 e el Avl.

www.scanneradda.com

CSQ 1.9 - PYQ 2021-Dec [3] (b) - 5M - Pg 495 LEVEL Il HeUH
Analysis

CSQ 1.14 - PYQ 2025-May [1] (b) {C} - 5M - Pg 501 LEVEL Il HeUH
Analysis

CSQ 1.6 - PYQ 2020-Nov [1] (b) - 6M - Pg 492 LEVEL Il UD
Analysis

(<t 2: Removal, Resignation of Auditors and Giving of Special Notice (Section
140)

L2P2-2A-C10-TO2

www.scanneradda.com

uddi aiai  ICAl Study Material Chapter 10, Removal and resignation of auditor and giving of special
notice cli”ll — section 140 AUl& section 115, Companies (Audit and Auditors) Rules, 2014 -l Rule 7 N
Rule 8, 14 Companies (Management and Administration) Rules, 2014 -l Rule 23.
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-leL

Term Y2 221 USdi removal — section 140(1). Auditor 4 d-{l term Y3\ 2l usdi §sdt company
L special resolution 2\ % R 52 2ASW, d UL (Rud authority <l previous approval Hoedl W),
i Rule 7 Hi (Aud s3]l Ad. 241 (Auui sH o Al Hsta-l 8: approval Ul 241d 244 special
resolution We9\. o5 company yedi special resolution UAIR §3 i uedl approval HI2 B1R%) S, ALl
auditor < LA Add §R SUT AU, -l SREUL A dedl AR S dlURL &4t Avil § Scanner -l
ascled rule QU dwd approving authority d2\$ the Regional Director 4 - AWM B w4 <clb]}
5l cuid the Central Government -l Gedut 83 €9; dHl 9 AH <UL, mark dll 'previous’ A€ HI2
9% 9.

www.scanneradda.com

Rule 7 — w(BuL 244 ol windows. Application Form ADT-2 Hi 24 8, Companies (Registration
Offices and Fees) Rules, 2014 Yoci-l fee L2l d Board 3 UAIR 53¢l resolution «At A [Eauui
sl u3. Approval HeRUAL 16 [EduHi company i special resolution YR $2dl general
meeting ollclacl us. 244 section 140(1) 60 SI8 UL WAL Adi uSdi auditor A Aiina-l

www.scanneradda.com

— 189 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA INTERMEDIATE PAPER-2 - SCANNER NOTES

aodl ds Wl US — natural justice dlgj limb AL mark 8, 2@ d cvuil .

Resignation — section 140(2) 24 (3) 2ut& Rule 8. Resign 52-11R auditor Form ADT-3 Hi statement
file 53, company WA Vi Registrar U, resignation «ll 30 days Hi, BHi SREI Vi oll%y) Acil€lcd
SS1Scll UM, 241 removal | wEuL A& dlaarll HSl: resignation HI2 A approval g4,
special resolution, Ugl d-i12ll section 139(8) €60 casual vacancy Gledl &l €9, 24 resignation A
$REL Sl dl -l appointment - general meeting Hi ol usL Al us.

Retiring auditor Rictu-L S8 appoint 5l HI2 special notice — section 140(4). Special notice
is required for a resolution at an annual general meeting appointing as auditor a person other
than a retiring auditor, or providing expressly that a retiring auditor shall not be re-appointed.
SIQL 2| 5 d section 115 A1A Rule 23 Hi2ll 2id ©: total voting power Al 1% 2| 2AE - HudddL
members, 242l Bdl shares €Rlddl members 8«1l U §A Wi vt 3[Rl aell $H paid up
o ST, A pack 442l dil: scllollMi section 115 -l 2A6€l 'not exceeding five lakh rupees' d3\s
244 Rule 23(1) -l 216€l 'not less than $5,00,000" 21 2L £, 244 U\ rule 4 ¥5,00,000 Al Al
S 315 AW sUl B. Total voting power «ll 1% 2l A ©RldAl members ARS «2d); $1,50,000
dxll ¥1,00,000 il ¥2,50,000, A2d GRAGR T5,00,000, LRl AL members QRIS €; B §A
#7 lakh &1ddl 60 members, § ¥1 crore | capital Hi2ll 6 lakh tRlddl 50 members WL AIUS &
— i ofloy BelsWL voting power AL 1% < UBL d2ld €, i oxdlel §& 8 & Ul ¢ limbs Aci™A

“

.

Special notice -l AHY, V1 company Uid UM d notice. The notice shall be sent by the members

to the company not earlier than three months but at least fourteen days before the date of the
meeting at which the resolution is to be moved, exclusive of the day on which the notice is given
and the day of the meeting. cl19] 5312A: 28.09.2024 <l AGM 12 members -{l special notice -{l e¢ell
dRRlW 13 September 2024 9; 24 2 July 2022 -1 A% A notice, 21 August 2022 -l AGM H12,
AHUMR V. A u&l company shall give its members notice of the resolution at least seven days
before the meeting, exclusive of the day of despatch and the day of the meeting, in the same
manner as notice of any general meeting.

Retiring auditor < representation — section 140(4) -l 6{loxl @121, Retiring auditor allesoil
dollgf dlbid representation company - 241U 244 members A d+il notification s2dl 5& i
company, d-l 31 524l M2 representation ol HI§ HY €11 d R, members A AUl
resolution | notice Hi representation ALl &S5 ¥Rl 241 meeting -l notice 9B %5
HiSAL d €35 member A representation | se Hisd, U9l HA d representation Houl USai
Hiscl 5 ugl. Hi§ HoAIA SIRQL 5 company «ll Ys- SIRYL AAsd A HIsAA dl auditor, Hivis Ad
Aieinal-l dell s A ol Ll dRIR, meeting Hi representation diRil ictouadly] sél A5 &,
i s Asd Registrar WA file ¢l us. 212d meeting -l AL [ uSdi Hdlg representation
$aq 3R 2l — usl company €921 el «2l: dgl auditor 4 AlGAdl U3, d ¢ dl representation
a2l Aeiaag us w4 Registrar U file 539 us.
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o%di Board ¥ Audit Committee <2 HdAME US. Removal A4 special notice il questions ©R{l
dR appointment -{l WUl A& B YU O. €35 listed public company Hi section 177 sa
Audit Committee ot-lladll 5(TsUld V. % d U i committee -AlH Board « recommend 83 €;
Board 2RiHd S dl SRRU A recommendation ULE9] HISA ©; committee HssH & dll Board
Wil 2R{H(AT SRR ltlld AGM Hi members 4 Uidi-ll recommendation Hisd 8, V14
members -S| 52 8. Casual vacancy HI2 section 139(11) ¢RUeR 2L %5 RA[d JAvi © — section
139(8) 50| Board -l power URl committee Al recommendation €414 &lell uedl % qugAU .
o®di Audit Committee 33\ L sId cUi Board Uid JAddl auditor -l qualifications 244 experience

o518 members < recommend S €.

www.scanneradda.com
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AU (Understanding)  0monicll 244 el ysl - 1ust
= Section 140(4) 44 section 115 ¢id A& dudl. Special notice Al threshold 24| sl1 vl d 58 provision
Hill 2Ud O d A 5&] Sy, ol 248 marks oS,

CSQ 2.5 - PYQ 2024-May [5] (a) - 5M - Pg 514 LEVEL | HEYH
Understanding

www.scanneradda.com

Guaios (Application) section A facts U2 &2US| - 3 Uil
= Removal -l scenario Hi &2l 2is dllMi allsdl — Board resolution, application, approval, general
meeting — 44 $H AUSIRAL 2L USAWHI &dLe19L €35 removal A6l HI2 % invalid © § approval cd 2,
= Special notice -l scenario i 12l 2@l dq ASRAL: members dS © 5 Sl (voting power -l 1% s

5,00,000 -l paid-up 8H), notice QL H(&-12ll Ale (£ dloll window Hi & § S, 24 representation
AHUUR HRY § AL, €351l aellol AL ALl
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CSQ 2.1 - PYQ 2018-Nov [3] (b) (ii) - 3M - Pg 508 LEVEL Il AN
Application
£
S CSQ 2.6 - PYQ 2025-Jan [3] (b) (i) - 3M - Pg 515 LEVEL Il AN
© Application
SQ 2.2 - PYQ 2021-Jul [3] (b) - 5M - Pg 509 LEVEL II e
e Application
:
2
z

(G=A™QL (Analysis) €92 ULSIA €35 G191 AedL el - 3 sl
= Ui pack AL Uldi4L eelloll el US — U & 2% eRlddl members company A special notice Salddl Hoye}R
53 2AS & Sl d Y& — Ul 56l § o Hd s % dld UR §2 8: Rule 23 members 4 5 VU & & §5< (Al
s7l-ll &tHdll. US| 51211 A1 conclusion AWML §12 (Al SIRQL ALAL Tl Sl 24191 marks @ld ©.

CSQ 2.3 - RTP 2022-May [2] - Pg 510 LEVEL Il ey
Analysis

www.scanneradda.com
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CSQ 2.4 - PYQ 2023-May [3] (b) - 4M - Pg 512 LEVEL Il HEYH
Analysis

CSQ 2.7 - PYQ 2025-Jan [6] (Or) (a) - 5M - Pg 517 LEVEL Il HEYH
Analysis

www.scanneradda.com

(e 3: Eligibility, Qualifications and Disqualifications of Auditors (Section 141)

L2P2-2A-C10-T0O3

uddi aii  ICAl Study Material Chapter 10, Eligibility, qualifications and disqualifications of auditors
dill — section 141 A1&l Companies (Audit and Auditors) Rules, 2014 -l Rule 10.

e

www.scanneradda.com

sUQL appoint U8 AS. Company -l auditor A3l §5d chartered accountant in practice % appoint
e 215. Ui firm appoint A St Ui firm dcdl S11 sl 244 AS] Sl Al 21 authorised
partners <l ® 9% uld chartered accountants Sl — 124 215 partner audit team = €12 24 oilonl
partner, @ CA ©, firm ddl report U2 Aé| 82, dl AE| GRAGR V. Corporate clog: Limited Liability
Partnership Act, 2008 &5 registered AU\ limited liability partnership Rtz body corporate
appointment {12 &4 A2l (section 141(3) A& Rule 10). 2A2d practising chartered accountants
L LLP appoint A€y S, 244 24S] s1Hl trap 21 © § d body corporate 2104 disqualify 53 &<l

www.scanneradda.com

Securities ¥ interest — section 141(3)(d)(i) 21& Rule 10. 95 <u(sd, § 3+l relative & partner,
company -\, 5 A+l subsidiary l\, $ d-{l holding & associate company -\, § i<l holding
company -\ subsidiary il 818 security & dui interest @nddl $l™, d- auditor dR\S appoint
S Auditor Uleli-il M1 4L bar YYRA ® — A daq -l holding s, d disqualify 52 ©.
£50,000 nominal value -l shares ¢i21acli2il UgL disqualification 4td; 1,000 -l security 1l
UBL. Proviso §5tl relative H12 €92 U4 8, 9 1,00,000 2l 4ellR - i 2ied) face value |
securities § interest eR1cll 215. ¢ face value U 8, market value U2 A€l — 241 USWI-L 22l ag
AR YoLdl trap 21 o €. 95,000 face value A ¥1,20,000 market value seui ®; 70,000 face
value A1 ¥1,10,000 market value seMi 8; 85,000 face value 21 75,000 market value sgMi
8; ¥1,00,000 face value S€Mi €; $1,50,000 face value A1H 95,000 market value sgui -2il.
Relative appointment Ugdl s¢ dzld i auditor 2 acquisition -l 60 days Hi holding < ¥1,00,000
<l eui dladiy corrective action dq us, <&l dl office ©9isq us.
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Indebtedness ¥ guarantee — section 141(3)(d)(ii) 24 (iii). <5<t disqualified 2 © 1 d §
d-ll relative § partner company 4, § d-ll subsidiary 4, § d-{l holding $ associate company 4, §
A holding company «l subsidiary A Z5 lakh 2l 4ell? E<lEIR 1. vi2d ¥6 lakh 5 ¥7 lakh €9
disqualify $2, 21 #2 lakh q 81, 8H1 auditor, d-ll partners V1 d-il relatives il 6120l a1QUY €,
i group il companies «ll WL G120 A1QUA 8: subsidiary 4 T4 lakh <l dlall partner dxdll
associate  ¥2 lakh €4l dloll relative 2@ gt %6 lakh, 244 auditor disqualified ©. Clause (iii)
S50, d § d-ll relative § partner 21 % companies  SI€§ 2% culSc-ll gal Uit guarantee VUM

www.scanneradda.com
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hn Y,

s18 security YA WS #1 lakh 2l a8’ dl ugL disqualified AL — isST WA & w4 YR 1Al &

-

A Ul JAul: %) cu(sd-l loan H12 UclA 24106l #1,50,000 -l guarantee firm < disqualify 52 ©.

Office Mi relatives — section 141(3)(f). 1 cu(s<t disqualified € whose relative is a director or is in
the employment of the company as a director or key managerial personnel. Test ciel 2l
4995l 8 d-il UR 8], post UR Acldl. Company L store keeper 2A<ll Uld § Uc-l director § KMP
20, 2124 auditor disqualified -12il. CFO il «1& KMP 8, ¥i2d auditor disqualified ©.
Company Hi §lH $2cll €35 relative 4 24l clause Ussq 2l — g5« director § KMP .

www.scanneradda.com

Officers, employees ¥+ d¥-ll partners — section 141(3)(c), 2 section 141(4) -l vacation il
(FaM. Company -l officer § employee Sid d (s disqualified 8, 214 company -l officer &
employee -l partner Sid § d-ll AlsAHi siA d culsd UL Marks section 141(4) Hi ©:
appointment U\ auditor section 141(3) -l s1¢§ UL disqualification Hi VUl oA ol AQL Uleli
office 918\ €1¢] AQUA. 22d September Hi valid 2d appoint 2Jdl auditor January i 2Adl
consultancy firm i partner AR\S sisiU B company Al finance executive U8l partner Sy, dl
clause (3)(c) 2] US & ui Al office LS| €1¢f AQUU — d §5c removable Gi-tcll A2l w44 vl
id Yell Alg UQL Sl 2],

www.scanneradda.com

Business relationship — section 141(3) A1 Rule 10, A4 d-ll ol BULE. 95 U(5< § firm, Alell §
USSR Ad, company A, § d-ll subsidiary 212, § d-ll holding § associate company A1, §
Al holding company § associate company il subsidiary 112 business relationship &1l sy,
d appointment 12 cl4s -2l Business relationship 212d commercial g2l 53¢l sl QL
transaction, [R1<li™ § Act 24 Chartered Accountants Act, 1949 €6 auditor § audit firm <A s2dl
gl professional services «il 23U+l commercial transactions, 24+ company il ordinary

www.scanneradda.com

course of business Hi arm's length price 21 2l commercial transactions — %4 &
telecommunications, airlines, hospitals, hotels ¥t didl o5 oilon tienmi AsAEA companies GIRL
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auditor < customer d313, ordinary course of business i, products & services ¢ dALQL ied %
hotel company Uldli-l prospective auditor < ¢{lost customers < & 8 31 % *ld services A1, Ui
transaction arm's length © 244 d d- appoint s 215.

AU (Understanding)  qumenicll 244 deedHi ysl - 1ust
= €2 quid FISRIEl companies Al &A1 list duil — the company, its subsidiary, its holding or associate
company, 241 a subsidiary of such holding company. List Uld marks @ld €, 244 scenarios 2l ¢tsR+1
R UR o sl Sl 8.

www.scanneradda.com

CSQ 3.13 - RTP 2024-Sep [13] - Pg 530 LEVEL | HEUNH
Understanding

www.scanneradda.com
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Guaies-t (Application) section A facts U2 @lLst - 9 usll
» (Al udi uddi clause o A 2Ul: 141(3)(c), (3)(d)(i), (3)(d)(ii), (3)(d)(iii) & (3)(f). Clause <R §5dt
'disqualified under section 141" @Wdl 9cllol provision -l mark ﬂHle{ 0.

= Facts Hi face value 24+ market value ol 2| SIU Ui U duil § proviso face value U Ald 8, ugdl
AR 52U Market value §5c d o119y UR Hsal HI2 cuil.

= Appointment U\ disqualification 2414 ci §5d 'he is disqualified' @u{l- 242521l Sl Section 141(4) 44
'deemed to have vacated his office' 21¢€l UL GH3U.

CSQ 3.1 - PYQ 2018-Nov [2] (a) (ii) - 2M - Pg 519 LEVEL Il AN
Application

CSQ 3.5 - PYQ 2021-Jan [1] (b) (i) {C}- 3M - Pg 523 LEVEL Il AN
Application

CSQ 3.6 - PYQ 2021-Dec [1] (b) (i) {C} - 2M - Pg 524 LEVEL Il AN
Application

CSQ 3.7 - MTP 2022-Mar [1] (b) (i) {C} - 3M - Pg 524 LEVEL Il AN
Application

CSQ 3.8 - MTP 2022-Mar [1] (b) (ii) {C} - 3M - Pg 525 LEVEL Il AN
Application

€SQ 3.14 - MTP 2025-Jul S1 [5] (a) (ii) - 2.5M - Pg 531 LEVEL II wRA
Application

CSQ 3.2 - RTP 2018-Nov [8] - Pg 520 LEVEL Il HEUH
Application

CSQ 3.3 - MTP 2019-Mar [3] (b) - 5M - Pg 521 LEVEL Il HEUH
Application

CSQ 3.4 - PYQ 2019-Nov [1] (b) {C} - 6M - Pg 522 LEVEL Il WD
Application

(G=A™QL (Analysis) €92 UISIA €35 G191 edL el - 4 Uil
v S USARAL § 24S gl UL S UL AL ARALNL §2A 4 Uil UBL VR Partner o €9 1A relative o
£d, subsidiary 244 associate cidui, ¢ldli 2Qlai 2 @ question -l Yl ©.

CSQ 3.9 - MTP 2022-Sep [3] (b) - 5M - Pg 526 LEVEL Il HEUH
Analysis

CSQ 3.12 - MTP 2024-Jul [4] (a) - 5M - Pg 529 LEVEL Il HEUH
Analysis

€SQ 3.10 - PYQ 2022-Nov [1] (b) {C} - 6M - Pg 526 LEVEL Il wud
Analysis

CSQ 3.11 - PYQ 2023-Nov [5] (b) - 6M - Pg 528 LEVEL Il WD
Analysis
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(<t 4: Remuneration of Auditors (Section 142)

L2P2-2A-C10-TO4

udaiaiil  ICAI Study Material Chapter 10, Remuneration of auditors cill — section 142.

www.scanneradda.com

il
(Fuu 2is dldHi — section 142(1). The remuneration of the auditors of a company shall be

fixed by the company in general meeting or in such manner as the company in general meeting
may determine. 24l A<il members Uil @, Board Ul sl 244 management Ui A&l s o

B{udle first auditor -l €, 98-{l remuneration Board -s5\ §3\ 28, SRRl § d- Board 21 % appoint
sl 8.

www.scanneradda.com

Remuneration Mi gf 14 44 ] A&l — section 142(2). Remuneration Hi auditor 4 Ysddi-ll fee
BGuRid, company L audit dcitl auditor A Al WA, 951 SIU dl, i dd AR ST UL A21ds
ugL 241, Ut company il [ricl2ll gl 2udell ¢ily) SIS service HI2 Ysarldl remuneration
Aui uadl =il oid oL Yo B: out-of-pocket expenses 44 facilities iR, ¢l services |
fee olsR.

dd] 53 — Scanner dARAR Y5 € Bl o scenarios. Ui engagement letter Hi §5< vleq dvy
1Y § fee 'to be mutually decided' 8 14 SI8) fee sS| U 4 S, di i clause section 142 4
s2ldl 2§ A4Sl remuneration dl general meeting 21, $ Al AsSl 53l Ad 9, fix Acll oFISJL. Ui
Board auditor -l 5& 5 fee d wisdll o s8] 5221, 2+ auditor first auditor «l Sl i 2 % SREL
Board | eclld valid t2il. ¢i-l (BAM{ AR] Actis 2i2d section 142(1) -l s dl2l facts UR @dLiad].

www.scanneradda.com

Delegation Ald 8; delegate A1 & fix 5elle 51, AL &L Shareholders, general meeting Hi
resolution $4, auditor <l remuneration s\ sl authority Managing Director < § ¢{l%)
S16 s AN 218 8, SREL S section 142(1) Uld % remuneration 'in such manner as the
general meeting may determine’ S| 21 219 €R 8. 2l2d % company general meeting i &ld
530 1isS| Uldi-l Managing Director U2 €913, dQl wieAd s34 8 — vl dl Board i 24d] authority
QIR fee ASS| 52 AUl 8, delegation Hi Sl
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4L (A A2 AL o YEL Companies Act, 2013 &6 shareholders € AGM i auditors «l
appointment ratify 53 il si¢§ 932 2l — Ui consecutive years -l term H12 appoint el
auditor €2 a¥ ratification 4R Alg E 6. A i audit firm  CHURYL cec, evdl dR1S
proprietorship Hi2ll partnership &, ii company 21 d- Al auditor il appointment 11l U3
i 2 il 241131 AGM L conclusion UgS\ d Hosed Form ADT-1 file s2¢ll us.

www.scanneradda.com

Gulior (Application)  section A facts UR @dUS! - 3 Usll

N

= Uddi 5l 52U & auditor first auditor © § A€l Sl dl Board fee -Ass| §31 2§ 44 wallod gsl; 4 Sl dll
general meeting 1 9% -sS| 52d us.

www.scanneradda.com
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= Question IJ_\E\S d\luk?l inclusion 244 exclusion o limbs &u{l — expenses 4 facilities {ER, Oﬂf@
services -l fees GiSIR. % UiA marks -l question Hi ¢IS| 1S % rule Sl Ui UL ASEL marks .

www.scanneradda.com

CSQ 4.1 - PYQ 2022-May [5] (a) - 5M - Pg 532 LEVEL Il HeUY
Application

CSQ 4.2 - RTP 2023-Nov [14] - Pg 533 LEVEL Il HEUH
Application

CSQ 4.3 - RTP 2025-Jan [16] - Pg 533 LEVEL Il HEUH
Application

(G=A™QL (Analysis) €92 ULSIA €35 G191 edL el - 1 Ut
= Scenario Hi ¢l § ag lettered questions Sl €. Question «l %% lettering Hi T¥cllol VUL, i €35 Uldlq

conclusion U,

www.scanneradda.com

= Facts % ol gl GAUL 83 € 8 dl WAL ULSK: remuneration SIQL A8l 53, i firm o GIIRYL el dl ]
1Y, ¢i UR %El provisions 2] US €.

CSQ 4.4 - MTP 2025-Jul S1 [4] (a) - 5M - Pg 534 LEVEL Il HEYH
Analysis

www.scanneradda.com

(i 5: Powers and Duties of Auditors and Auditing Standards (Section 143)

L2P2-2A-C10-TO5

uddiaill  ICAI Study Material Chapter 10, Powers and duties of auditors and auditing standards <til
— section 143, VRt 534 section 143(12) A2 Companies (Audit and Auditors) Rules, 2014 -l Rule 13.
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-leL
Central Government < fraud l report — section 143(12) Al&A Rule 13. Where the auditor has

reason to believe that an offence of fraud involving individually an amount of X1 crore or above
is being or has been committed against the company by its officers or employees, the auditor
shall report the matter to the Central Government. 21l §% Gle{l 2dl 112 ol dq Bl 44 oid

Auid]l ud: Hieddl Al sidl osigul 5 company Al d-ll officers 5 employees 2 fraud 53 &, 24
28H individually %1 crore 5 d2ll deR sldl €524, 22.40 crore o fraud 24 AlY o 2ud ©.

www.scanneradda.com

At 24 AL time limits. US4, fraud «l TRl AL dRel, UL 2 days A Hi§ ], Board + § Audit
Committee A, %8 A1) U3 dH, dld “sQUAl A+ 45 days Hi du-il osciet 5 observations HIdLL. ¢ilog,
oclel 5 observations HOl vi2d Uil report, Vi scllel § observations ¥ Uldl-lt comments
UL 15 days Hi Central Government A Hisdl. 19y, «isS 53¢l 45 days Ui SIS ol §
observations <l A\ dl, Board & Audit Committee < 213UG Hisddl report -l (€21l @il note
A3, report Central Government A HISAL. AULE Auil — 2 days — 45 days — 15 days, 211 21 15

www.scanneradda.com
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days gatol HeyAl AR 8, fraud &l Sl

File s2cl-ll A ciectles 218 ©, WA 2 % Y1 6. Report electronically Form ADT-4 ui file 2l
o181 — Rule 13(2)(d), 14-07-2025 2l @3] U3 A Ad electiAdl. -l clauses (e) - (f) —
sealed cover Hi Registered Post & Speed Post 2| {isciq 24 e-mail 2\ confirmation, 4 auditor
L letter-head UR seal 244 membership number At-l report — E AL Ui B, Companies
(Audit and Auditors) Amendment Rules, 2025, G.S.R. 359(E) 2l. % auditor gl A UHIQL AL d-l

timelines ARI Bt mode vil2l 8; osclet 21 § AR §5¢l report electronically Form ADT-4 Hi file
SCl-l O,

www.scanneradda.com

Scenario -ll marks 84 U3 . Examiner oscloid HIRME dS . uddi sl 5 threshold d21e a8 &
i Central Government < report ¢l o1 8; U9\ timelines Al 4 d SHHUI GRAGR 6Al; Ul
Hisdi-ll mode @l 24 d-l g+l sl amendment o A A, 5 asciio] 24l UEUA WL
81d, 5 vl AR 8219, d question % HILAL UR ci=l & d % YS| B .

www.scanneradda.com

Guios- (Application)  section A facts UR @dUSL - 1 Ut

= USA] 8H USRI U] AR time limits 218 uedl 2is, Ugl file sal-{l mode. 24v{l UlBUL WR 2is % Ysiel
Udl oled €25 limb UR &L conclusion Ul

www.scanneradda.com

= Facts Ui letter-head, seal, sealed cover | Registered Post dlQll<UL Sl Ui 21 amendment % Yyort 8.
olecl Al Rule 13(2)(d) o -t 24Ul 244 cuil § AR mode Form ADT-4 Hi electronic filing €.

CSQ5.1-MQ - 5M - Pg 535 LEVEL Il HEUH
Application

(<t 6: Auditors not to Render Certain Services (Section 144)

L2P2-2A-C10-T06
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uddi @il ICAI Study Material Chapter 10, Auditor not to render certain services <l — section 144,
section 147 (2.

i

www.scanneradda.com

(Fam s Al — section 144. An auditor appointed under the Act shall provide to the

company only such other services as are approved by the Board of Directors or the audit
committee, as the case may be. {73\ 2 permitted services -l €2dlo51 8; UQL 52¢dls services UR
el o5 HAUES B, 24 518 HARL A Acdlell A5 Al

HrigSaoil list, 24 HUe sui Yell wesiA 8. H-Saoll services © accounting and book keeping

services; internal audit; design and implementation of any financial information system;
actuarial services; investment advisory services; investment banking services; rendering of

www.scanneradda.com
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outsourced financial services; management services; 24 [ 2 B oiloy) SIS UL USR]
services. 21l H-1E services A&l UG 1A § VUSSR Ad, oirdd cd] US O, 24 §5cl company A
o5 A, d-ll holding company 1 d-{l subsidiary company i ugL. Yot AUR UM list el —
question €l AR 'list any seven' d3l5 YsIA B, 44 €35 item Al 245 mark ©.

www.scanneradda.com

Examiner dRR %8 URAE 52 O d. Design and implementation of a financial information system
2 % service scenario Ue\ scenario i auditor At 451U & — -cioll internal control mechanism i
HEEAL 3UM, Vi 2ISHS fee ARl S Wi fee cird BET VMG . AL 2 § VL EUIRCA <llsRAL
-ltsl SRBL § section 144 i service 4 AU Ad HsR AVl V.

zq'lslquj YReuH — section 147. 4S9l service AR auditor - section 147 <\ penal
provisions c?] US 8. Audit firm audit 5l SlU i section 147(5) & & § o5l AUGid AL & audit
firm -l partner § partners fraudulent Ad dcul © & company -, § d-ll directors § officers i,
s18 fraud Hi HEEAUR] 52 © 5 AA 22Ul B, dl civil § criminal liability fcil€ld partner §
partners <\ 244 firm |, jointly and severally, 2821, 244 ddl section 447 €60 UL FBAIAEIR ALl
Proviso: audit firm «ll criminal liability Hi, fine Ricita-Al liability cllotd, §5cl 95 partner & partners
A fraud sy, HeEdUR 53 5 A UL d % TFAHER U2l

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Guior- (Application)  section A facts UR @dUS! - 3 Usl
= ogale] ARQL UL UL 2l service section 144 {l list UR €, 2124 Board 211 d HoR §R dllugl 2<lsRA
AsU AEL; ugdl section 147  uRSLH cuil; uedl auditor A AL uisdl-ll Acls 24l

5
€SQ 6.1 - PYQ 2019-May [2] (b) (ii) - 3M - Pg 538 LEVEL Il WA
= Application
: CSQ 6.2 - PYQ 2023-May [2] (b) (ii) - 3M - Pg 538 LEVEL II AR
B Application
TQ 6.1 - MTP 2025-Mar S1 [5] (b) - 5M - Pg 537 LEVEL I ueuy
Application

(i 7: Auditors to Sign Audit Reports (Section 145)

L2P2-2A-C10-TO7

CONCEPT BASE — &2 Y¢ll 165 udat-ust =l - yA duidl w2 o33

www.scanneradda.com

uddi @izl ICAI Study Material Chapter 10, Auditor to sign audit reports etc. il — section 145.

e

(Fuam 215 AlUi — section 145. The person appointed as auditor of the company shall sign the

www.scanneradda.com
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auditor's report, or sign or certify any other document of the company. sl §dld s appoint
el culscd uldld ©; 2 18 2uARSL 2]l § company L officers d-il ddl aUsd] €.

ogdi firm appoint A i, LLP AlScl firm Al (BRAML, firm dell S1H SsclAl 244 S\ s+l
AUxll §5d 3l partners A © 9% chartered accountants 1. 2@ %i firm statutory auditor Sl <l
audit team {1981 partner 21 €13 1A AIUQL, chartered accountant Jidl partner firm ddl audit
report U2 US| 53\ AS © — A\ valid . % partner chartered accountant + Sld d AS| 52 2AS
Al

www.scanneradda.com

Qualifications 2 adverse remarks diil 2iciaddi us. The qualifications, observations or
comments on financial transactions or matters which have any adverse effect on the functioning
of the company, mentioned in the auditor's report, shall be read before the company in general
meeting and shall be open to inspection by any member of the company. 24Hi2ll ¢l uRRUH 50
& 2t oL marks ©: adverse clet report i €ollell AS1A AS), i+ SIS UYL member d
inspection s\ 28 V.

www.scanneradda.com

Scanner (€2l Al&t. Pack Hi 21t topic Al H2ALNL S5 V15 UL question EUIAL AA2ll. UL 4L
provision Ye9rd € — UeSl-L topic 12l URlAl araloil AR A o5 & — l2d section 145 A AL
limbs 215 20uil: 511 AL 53, firm adl s1QL A 53 A5, i1 general meeting Hi g il
etouag us.

www.scanneradda.com

(i 8: Auditors to Attend General Meetings (Section 146)

L2P2-2A-C10-T08

uddi @il ICAI Study Material Chapter 10, Auditor to attend general meeting <i2{l — section 146,
section 145 (2.
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-leL

L topic Al URIA] TBalol VIWR gj 2 8. Scanner -l AUElHL question Y8 & §
proprietorship concern § auditors | firm -t (5RUMI audit report U !'?ll?l AS) 83, A audit
report «{l qualifications < auditor annual general meeting i 58 3\d 20 53 — i %dlol section
145 dsen AHURIL . cuiedl ol limbs @l: auditor d2l§ appoint Al (s auditor's report U A
83, § company -l ilosl si8 document AS] 83 § certify 53, Vi LLP AlSd firm -t (BRuni
firm adl s sl 244 U] sl Al §5¢c chartered accountants Adl partners < 8.

www.scanneradda.com

General meeting Cllf{i limb. The qualifications, observations or comments on financial
transactions or matters which have any adverse effect on the functioning of the company,
mentioned in the auditor's report, shall be read before the company in general meeting and
shall be open to inspection by any member of the company. Audit report 241 members d2-l
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RAus(oig 2141 o ©: adverse did meeting i % G1sIR Ud B, 24 -l A1 AR member -l
inspection -l s AE ©.

Scanner (€12l l&1. Pack i section 146 €6 §5c A1 V1S % question UL 8, 2 d-il FFalol
section 145 UR sl 8. Auditor -l general meeting i €19 il &5 (A2l § auditor -
general meetings -{l notice (A2l ©uRldl asalelli ofloy 59 2], e section 146 «f cusly Study
Material Hiall 50 244 d- 2ldl 2isSL § ©S1 A Al2LSt TBl AULEUR ¢ a2l A Sl

AUy (Understanding)  Auewtal 24 eelui ysl - 1us
» Question AU Ad ¢l LML YOI ® — signing 24 general meeting. osalet UQL ol PRI, a2 |12l
1S\ 24U, o32dl marker A ol @91 gulid,

TQ 8.1 - PYQ 2024-May [6] (b) (i) - 3M - Pg 540 LEVEL | AN
Understanding

(i1 9: Punishment for Contravention (Section 147)

L2P2-2A-C10-TO9

uddi aiai  ICAl Study Material Chapter 10, Punishment for contravention diAl — section 147, section
447 A2,

-l

Audit firm 5l €id i liability — section 147(5). Where, in the case of audit of a company
being conducted by an audit firm, it is proved that the partner or partners of the audit firm has
or have acted in a fraudulent manner or abetted or colluded in any fraud by, or in relation to or
by, the company or its directors or officers, the liability, whether civil or criminal as provided in
the Companies Act, 2013 or in any other law for the time being in force, for such act shall be of
the partner or partners concerned of the audit firm and of the firm jointly and severally, 24+ dil
section 447 6 UL TBAIAER 2.

Proviso — i vl y25cll VUi % 8. In the case of criminal liability of an audit firm, in respect
of liability other than fine, the concerned partner or partners who acted in a fraudulent manner
or abetted or, as the case may be, colluded in any fraud shall only be liable. 212& &{191cl liability
Al USIR UR US ©: fine W12 €l partner 44 firm oid jointly and severally sdlAEIR €; fine
RiciraAl criminal liability 12 §5ct €l partner % FBAUGEIR © 21 firm Sl Classic vl2l sl
firm A ¢ell 112 TBAHER 82U 8, AUl partner A Hell HI2.

AN b

A 58 Ad adUsq. Section % sHH{ did & & 2 o sHA facts dl. Audit firm 53 872 - ALl 2y

NN Y \

® 5 partner ¥l fraudulent Ad dd-t 53y, 5 fraud Hi HeedU 53 5 AT AU? sl SR dl fine W2
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partner 244 firm - jointly and severally SS<lUGER QUL 44 Ugdl fine Rtz criminal liability
§5cl partner UR % ¥sl. ¢l s, ol conclusions.

Section 147 A section 144 A QL 281 UM 8. Section 144 3 HALE $E service BAUAR auditor -
section 147 «{l penal provisions @13} U3 & — 2c 9 scenario Hi auditor ALY} SIH KSR, e
URQUH s section 147 o5 duidld ©.

Guadios (Application) section A facts U €S| - 1 U
s SABLAL A &ull. quil 5 'A, the partner concerned, and the firm ABC & Co. are jointly and severally
liable for the fine; for criminal liability other than fine, only A is liable'. Firms 24 partners (gl AtH1-A
(Geul application il marks eleldi -ell.

CSQ 9.1 - PYQ 2022-May [5] (Or) (a) - 5M - Pg 540 LEVEL 11 Heuy
Application

(i 10: Central Government to Specify Audit of Items of Cost in Respect of

Certain Companies (Section 148)

L2P2-2A-C10-T10

uddi aiai  ICAI Study Material Chapter 10, Central Government to specify audit of items of cost in

respect of certain companies <il — section 148.

et

Section 148 2 HI2 8. il section V2@ Central Government to specify audit of items of cost in
respect of certain companies -l power — section 143 €50+l financial audit 2l A3 w4 d-iL
BWRiclq cost audit. d Chapter X -l 83 ¢l 8.

Scanner (A2l &1, V4 211 topic 4 S8 Ad druRdl. Pack Hi 2L H2ALAL 5N VS question EOURLL
®, Vi d section 148 U ® % A&l — d functions and duties of the National Financial Reporting
Authority Y& €, i d-l esaliet Uuesl-il NFRA topic 121 24l 8. Pack «ll 245 UL YUl
ol section 148 il AR 2dl: - dl 5 classes Il companies 24193] Al d, - cost auditor -l
Alusld, - time limits, - penalties. Section 148 ICAI Study Material Hi2{l 5, 241 i diil 4 siu
2{d) sl€ threshold, form number & Yed aleii - cuil — Ule URRA evidl cost audit Al Aissl
Uil marks «ll egelted dquidd-l izl 3sul Rl .

Mixed question Hi section 148 114 cll AAHd Ad  cvil ASA. USWIAL Uldl-Al URIEL Faloll
°8’2Cj, o eul: Chapter X Al audit provisions Vi d-l sl rules company -l audit | ARy usl 8,
auditor ll remuneration section 142 2l 21d €, 211 audit provisions il ®{31 section 147 5N
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AU 8. Cost records 4 cost audit - edlg AlssA §¢] URL Study Material Hi2ll o 2ilaq e,

AU (Understanding)  0mosicll 244 el ysl - 1ust
= Question Hi cost audit 4 dH eS1QU 91 24 sections AR AR Sl dll Tl AUUR 8 L G121 YA eudl, 4
section 148 dly] limb dio] 44 Vg dviald oled 2§ 4 AR Quil.

www.scanneradda.com

TQ 10.1 - PYQ 2025-May [5] (a) - 5M - Pg 541 LEVEL | HEYH
Understanding

(v 11: NFRA and Auditor

L2P2-2A-C10-T11

www.scanneradda.com

CONCEPT BASE — &%) Y¢ll 165 udat-ust 2l - yA duidl w2 o3

udaiaiil  ICAI Study Material Chapter 10, National Financial Reporting Authority di{l — section 132
A& National Financial Reporting Authority Rules, 2018 -l Rules 4 24 62l 9.

www.scanneradda.com

e

AL U &g, Section 132(1A) 5 & 5 NFRA Ulcli-i s1H (A 212 el divisions &Rl 52, d-l
yuy &g public interest A 241 companies § bodies corporate 12l esistdal investors, creditors
i oflomtidl (Sl @Al 8, 244 d 24l $1H accounting 24 auditing -t Gl JQtari-l
standards G\etl 520, 44 companies 2 © 3l accounting functions dl auditors 53 € 3
auditing functions UR AUISRS &AL Av{lA 52 8. NFRA UL question -l 321l Sg2ll s —
ugdl 2ladl €25 function A 2 o Als§ 24 6.
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Functions sui2il 2114 8. Section 132(2), National Financial Reporting Authority Rules, 2018 -l
Rules 4 244 6 20l 9 1A diuddi, functions 4 duties 24U 8. Section 24 Rules oid-l Gedu sU;
oscled statutory list dRLS dAURIA ), dRlH dR1S sl

Functions — Ald+ll list A ULE Avil. GUAL dld-ll cUUSIA Gllel VUl AR, Authority WIRL S2A4:
(a) NFRA L srigi>t-l companies ¥t bodies corporate Hi appoint 2ddl auditors <\ (€21l
AuiRL; (b) Central Government «il #og3\ 12 accounting standards 24 auditing standards «{l
MLALHRL 59; () A accounting standards 4 auditing standards L Ul UR EWul A2 A
A-ll A 521a2; (d) Vldl standards AL Ule- A12 ISl professions | service «l il U
EULU ARl - Rl YeRell-i udLeli YUd2l; (e) accounting standards 24+ auditing
standards <l Ule- (G20 ex19)(cl §elagl; (f) accounting standards 44 auditing standards < Wi+t
Gl6f s2cl w4 ddl Euidut Avial 12 independent audit regulators il AGIA i i1
AL A ASSIR 59; v (g) BUHL clietdl HI2 9533 5 d-ll e Asaddl oily) functions

www.scanneradda.com

www.scanneradda.com
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A duties o814l

ULE Avidl el BE. NFRA standards | HAMBL 52 ©; Central Government d- o3l 2N ©.
ueSl NFRA HR dcll standards -l WlEtrt UR EWRUL AV 8 2 WHA 5 8. 2 df sRigA §5d
standards Y¢ll <], professions «ll service «l I@letrit Yl UQL US & — 4L limb % €92l s ©.
2 uRL el 5 d 98 register AV © d NFRA -l s14&i>tl companies 21 bodies corporate Hi
appoint A¥dl auditors &, ¢iell auditors o Sl

Scanner (G2l &1, VAL topic Al HALKUN 5N V1§ UL question EOULAL 2, UQL pack Hi functions
and duties of the NFRA Ul e9URlel oxcllol BARLAAL topic 1Rl olA € 244 BURHL olell dld-l Ald 21
% €. NFRA -l dUi-ll powers, d-{l A1l § d-ll sRI&MI 2lddl companies -t 92Ul (€9l pack Hi
59 2ll, led Al ey Study Material il dl, ule Uil &l
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. PART 2A - CORPORATE LAWS - Ms®U11

: Companies Incorporated Outside India

©

c 17 [ - 18 gl wsdl - sl €

3 ICAI Sialeu Mistde  CA Intermediate Hi Level IIl SUR Yoolg el — 4L USWL & AUR-l Miglesel MaLgl
Level | — Aoy 4 st 34.6% 28 of 81 marks
Level Il — [G2ANQL 4 Gullon- 65.4% 53 of 81 marks

2L WS WURA Uldi-l Wislge uR % A 8 — d-l 35% marks Comprehension and Knowledge L, 11 24tuil Paper 2 Hi 28%.
QUL 21 % UHIRME AR 52U: section xtell, Ul d e2usdl-l HestaRl sU.

www.scanneradda.com

(et 1: Application of Act to Foreign Companies (Section 379)

L2P2-2A-C11-TO1

£ .
S uédi aiut  ICAl Study Material Chapter 11, Application of the Act to foreign companies dlAl —
§ section 379 A2 section 2(42) 11 Companies (Registration of Foreign Companies) Rules, 2014 -l Rule
z 2(1)(c).
:
3
H
e

Definition — section 2(42), ¥ 1l two-limb test ©. 'Foreign company' means any company or
body corporate incorporated outside India which (a) has a place of business in India, whether by
itself or through an agent, physically or through electronic mode; and (b) conducts any business
activity in India in any other manner. 6 limbs €2 cuid quote $3U. India ¢1&IR incorporation ¢
A g5+l entry condition ® — (A€ incorporate 2Aell company, @i Yell d-l India Hi place of
business - €l A VS business activity 5l S, i Qiﬁﬂ Act 50 foreign company -2l
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Electronic mode — 4Luil topic ALl UR % 55 8. Rules 859, 'electronic mode' means carrying
out electronically based transactions, whether the main server is installed in India or not, %Hi
2il2g 241d, UL §5¢ 2412 % &l: business to business and business to consumer transactions,
data interchange and other digital supply transactions; offering to accept deposits or inviting or
accepting deposits or subscriptions in securities, in India or from citizens of India; financial
settlements, web-based marketing, advisory and transactional services, database services and
products, supply chain management; online services such as telemarketing, telecommuting,

www.scanneradda.com

o o . . . Y . . .
telemedicine, education and information research; 214 all related data communication services

whether conducted by e-mail, mobile devices, social media, cloud computing, document
management, voice or data transmission or otherwise. Server s4i 8 d irrelevant € — il dld

Alvu{l qudl, $IRQL S facts Hi server dHall [AgaHi y5al sld 8, o2l dil ol oiy viARAL

89Ul answers fact patterns < VWRUR S6 Ad -AsS\ 52 €. New York «\ 2is company, 95+ India

www.scanneradda.com
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i sig) established place of business «12{l Ul 95 India Wi data interchange 2l online business 5
8, d foreign company 8 — electronic mode 9] limb @ place of business Y2 Wl$ . Singapore
«ll % company India Hi online telemarketing 53 & 14 °z‘;:i main server India AR 8, d foreign
company 8. Singapore «il % company i Mumbai | hospital 12 patient database ¢i-ilx] i
server Singapore Hi ©, d foreign company 8. 111 u&l: UAE «ll @5 company -l India Hi place of
business «2{l 24 % §5¢l India Hi agents AW 8, d A2ll, 5111 § d-{l WA place of business -2ll;
Cape Town | % company §5< Leh i Board meetings M2 8, d 2{l, SRR § meetings Ml A
India i business activity $2dll -2ll; 24 German company %8Hi 49% (&l Indian company WA
8, UQL d India Ui business 53 & wlq 5¢ gvilg 2ll, d 20l — §5d shareholding 2l sl company
foreign company -l 95l 2l

18 IFSC carve-out. Electronic based offering of securities, subscription thereof or listing of

securities in the International Financial Services Centres set up under section 18 of the Special
Economic Zones Act, 2005 shall not be construed as electronic mode — section 2(42) -l Cig we;

21l Companies (Specification of Definitions Details) Third Amendment Rules, 2021 2l G¥1 €.
211 definition < explanation &, 2124 asi facts Hi IFSC 24d Ui s 2l duial gl .

Section 379(2) — deeming provision ¥t d+ll threshold. Where not less than fifty per cent of the

paid-up share capital, whether equity or preference or partly equity and partly preference, of a
foreign company incorporated outside India is held by one or more citizens of India, or by one or
more companies or bodies corporate incorporated in India, or by one or more citizens of India
and one or more companies or bodies corporate incorporated in India, whether singly or in the
aggregate, such company shall comply with the provisions of Chapter XXII and such other
provisions as may be prescribed with regard to the business carried on by it in India, as if it were
a company incorporated in India. Threshold 'not less than fifty per cent' €, 3126 AR 50% UBL

USSIU € Vi 49% 2l usslg. Holdings ¢idli A1leli-ii : 215 Indian citizen WA 10%, o{lost Indian
citizen WA 20% 4 s Indian company W 20% — §¢ 50% AL 211 d company d-t Indian
business Ijgcﬂ Indian QUL Asd] Indian company Ui 50% Sid d‘lU\L?l UsS; Indian company
WA 49% S1Y dl -2l llSSkj, 21 d company 55d foreign company % W V.

s8 provisions 58 company « @3] U — ol dda WL AviL. Sections 380 to 386 and sections
392 and 393 apply to all foreign companies — 2124 § section 2(42) i 2Aldd| €35 company A.
Section 379(2) 2At-12ll 5655 A4l 52 ©: i Indian shareholding threshold d2ld, i company

Chapter XXII and such other provisions as may be prescribed, as if it were a company
incorporated in India UHLQL l’allc-lgj) us, uel 55d with regard to the business carried on by it in

India. Alell A w2l FBale 21 8 § section 379(2) company A Giell Cs.g H(2 Indian company
oLl & 8. 2Ag A2l — deeming §5< d-l Indian business Y €.

Branch office § liaison office i place of business 8. Branch offices of a company incorporated
outside India are considered as a place of business for conducting business activity in India, $1RSL

§ d parent company -l office - @ U(d(¢ict 8, so the company must follow the provisions of
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Chapter XXII 2 Act Hi ollog aeuddl 2] ol provisions. ] 9% 3\d liaison office U@L India Hi
place of business 8. 212é Chennai Hi branch dloll Korean company, Kolkata § Mumbai Hi branch
qloll Singapore company, 244 India i liaison office dloll German company — 4l olell
shareholding -l Acllel 241d d USdi % foreign companies ©.

AU (Understanding) quuosicll 4 el ysl - 3usll
= luyj quil § definition cumulative 8 — place of business 21 business activity 6l — 1 server India M

SlU § - S, electronic mode UL place of business AQUYU €.

CSQ 1.2 - PYQ 2024-Sep [6] (b) - 5M - Pg 548 LEVEL | HEUH
Understanding

CSQ 1.3 - RTP 2024-Sep [12] - Pg 550 LEVEL | HEUN
Understanding

CSQ 1.1 - PYQ 2018-Nov [5] (a) - 6M - Pg 547 LEVEL | BEUD
Understanding

Gulior- (Application)  section A facts U2 &dUS| - 2 Usl
= Section 2(42) i 6i- limbs 215 U9l s facts AH dURAL, foreign-company status U conclusion AWML, 244
g9l 9 section 379(2) UR 1AL Alell shareholding U2 §‘él asd(2ll definition -ll marks %4 €.

= oy facts Hi Indian holdings &2l AL AL S1Y, Ui dHA BHRL 214 fifty per cent Al Aulddi uSdi
total cidlell. L AL ULSg QoIS &,
Ul USHT AR-UIA companies o table AR S, A €35+ salet Uldi-l 251 §5AHT Uldi-L conclusion

A1 dull, 24 98 S1REL ASS| UL d 5111 AL — place of business <2l, business activity -2ll, §
shareholding threshold 2il |2 ©.

CSQ 1.5 - PYQ 2025-May [6] (b) - 5M - Pg 552 LEVEL 11 e
Application

CSQ 1.6 - PYQ 2026-Sep [5] (a) - 5M - Pg 553 LEVEL Il HEYH
Application

(@=L (Analysis)  £92 ULSIA €35 G191 AHedL @l - 1 U8t
= d¥ conclusion AWML § section 379(2) Al US 89, UR HAULEL olitldl AGEL 'with regard to the business
carried on by it in India' UQL GHRL. 4l qualification % ARAL T A AR USL Tl ARAAL 535 ©.

CSQ 1.4 - PYQ 2025-Jan [4] (a) - 5M - Pg 551 LEVEL Il HEYH
Analysis
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(i1 2: Documents, Etc., to be Delivered to Registrar by Foreign Companies
(Section 380)

L2P2-2A-C11-TO2

uddi aiai  ICAI Study Material Chapter 11, Documents etc. to be delivered to the Registrar by foreign

www.scanneradda.com

companies diAl — section 380 AUl Companies (Registration of Foreign Companies) Rules, 2014.

e

Section QJ HI9L ©. Section 380 Yoxod, % foreign company India i place of business 2 del
deliver the prescribed documents to the Registrar for registration sl ©, within the period the
Act allows from the establishment of its place of business in India. Pack il €9l answers 2 Hed
& documents l UEL Wil duidl 2], A12d oid Study Material Hi2il @l 244 o3l AUUR - Sl

il AisS| 4 duil.

www.scanneradda.com

Alterations — section 380(3), 24l VIR Vil % YOI 8. Where any alteration is made or occurs

in the documents delivered to the Registrar under section 380, the foreign company shall, within
30 days of such alteration, deliver to the Registrar for registration a return containing the
particulars of the alteration in the prescribed form, 112l Companies (Registration of Foreign

Companies) Rules, 2014 s\ prescribed fees UQL. 5 uSA2l file %l?j & dMi sig uQL alteration
ALY B oF trigger 8, 24 2L obligation Alg % & © — Al Uddi e GRIGR file 53 €lg sl d)
company U8l section 380 Hiz{l €2l -2ll.

www.scanneradda.com

Applied. Tokyo i registered 215 company 2009 & India i S1H 52 € 21 dBl «el documents
AHURMR file Ul V. sd d shifts its principal office in Tokyo. uddall 24U particulars Hi 4l
alteration ©, 12 company 21 must deliver to the Registrar the new address of the principal
office within 30 days of the change. Fact pattern ] 52 & d &l Auil: §§R (AgAni 2Ul B, India
Hi A, 214 Ol Lol sl % B, aalAel?) file ARl particulars AL FISEA] 8, §§1R Md A
cdi Al .
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Penalty Qlcg' limb, 51 M2Hi consequences Yeorul 1. Section 392 supplies the penalty for non-
filing of documents with the Registrar as required by section 380 and for contravention of any
other provision of Chapter XXII — 4isSl 24&l Guartddld ¢ed section 392 -l topic Hill &uil.

www.scanneradda.com

AU (Understanding)  umonicll 244 el ysl - 1ust
= Section 380 -l UHHi sub-section o A+ A exalol etuil. Section 380(3) A alteration o return 8;
alteration -l Uil osclled ALY filing obligation &l - AL

TQ 2.1 - RTP 2024-May [16] - Pg 554 LEVEL | HEYH
Understanding

www.scanneradda.com
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Guios- (Application)  section A facts UR @dUSL - 1 U

= Alteration | AR sS| 52, dHi thirty days GHRL 244 deadline QUdl. uedl @vil & §j deliver s2dl © —
alteration -\ particulars qwi return, prescribed form Hi 214 fees (2.

CSQ 2.1 - PYQ 2026-Jan [5] (a) - 5M - Pg 555 LEVEL Il HeUY
Application

(i 3: Accounts of Foreign Companies (Section 381)

L2P2-2A-C11-TO3

uddai @il ICAI Study Material Chapter 11, Accounts of foreign companies <l — section 381 12l
Companies (Registration of Foreign Companies) Rules, 2014, 244 section 393.

el
asdIAERl — section 381(1). Every foreign company shall, in every calendar year, (a) make out a

balance sheet and profit and loss account in such form, containing such particulars and including
or having attached or annexed thereto such documents as may be prescribed, and (b) deliver a
copy of those documents to the Registrar. Rules S50, every foreign company shall prepare a

financial statement of its Indian business operations in accordance with Schedule Il or as near
thereto as possible for each financial year, 212l the documents required to be annexed in

accordance with Chapter IX (Accounts of Companies) 24 copies of the latest consolidated
financial statements of the parent foreign company as submitted by it to the prescribed
authority in the country of its incorporation under the applicable laws there.

9% QL statements sl % ©. Financial statements (2l foreign company ] (a) a statement

of related party transactions; (b) a statement of repatriation of profits; and (c) a statement of
transfer of funds, including dividends, if any slscli-ti 8, @i Rules o5 dgj particulars HI9L d WL

24Ld. Nil sl 2 ety A2l '2dl SIS transactions AL @ 2ll' 24 sElA %8 company 2l
statements ©91S| € d Wi&l © — even where no such transactions exist, Nil statements are to be
submitted.

Places of business il ULEL, 24 MLl (2. Every foreign company shall send to the Registrar,

along with the documents required to be delivered to him, a copy of a list in the prescribed form
of all places of business established by it in India as at the date with reference to which the
balance sheet is made — 21l in Form FC-3 prescribed fee 112 file &4 8. 241 section 381(2) S50,

if any of the specified documents are not in the English language, a certified translation in
English shall be annexed.
AHUHULEL i VIS 9% extension 98 Holl 2. The documents shall be delivered to the Registrar

within six months from the close of the financial year of the foreign company to which they
relate. Proviso: the Registrar may, for any special reason and on an application made in writing
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by the foreign company, extend that period by a period not exceeding three months. Applied:
financial year 31 March 2025 -l 1% Y2 2R dll due date 30 September 2025 2124, 21+ extension

HoR AR ol agi ay 31 December 2025 Y¢ll L. % company after ten months file 52 d agui
ag extended period 2l UL Gl&R 9.

www.scanneradda.com

Indian accounts -;; audit. Rules 50, every foreign company shall get its accounts pertaining to
its Indian business operations, prepared in accordance with section 381(1) and the Rules,
audited by a practising Chartered Accountant in India, or by a firm or limited liability partnership
of practising chartered accountants. 211919, the provisions of Chapter X — Audit and Auditors —

and the rules made thereunder shall apply, as far as applicable, mutatis mutandis to the foreign
company.

Central Government «ll usd — section 381(1) proviso. The Central Government may, by

www.scanneradda.com

notification, direct that in the case of any foreign company or class of foreign companies the
requirements of clause (a) of section 381(1) shall not apply, or shall apply subject to such
exceptions and modifications as may be specified. 21l section U2 pack Hi ©WUE] s % Asd 2l

8, U Y3 dollel wale] d-l As ¢l duval d) 8.

Default ] 52 21 ] - 53 — section 393. Failure to comply does not affect the validity of any
contract, dealing or transaction entered into by the company, or its liability to be sued in respect
thereof. But until the company has complied with the provisions applicable to it, it cannot bring
any suit, claim any set-off, make any counter-claim or institute any legal proceeding in respect of

www.scanneradda.com

such contract, dealing or transaction. 212@ default 5212\ foreign company A4 §¢& & non-
compliance &l d-l ¢ -5q 2, dl d only partly correct ©: contracts 25 ©, UL d-i enforce Scl-il
S5 25cll 2il.
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AU (Understanding)  umonicll 44 el ysl - 1ust

= Indian business operations i financial statements 244 parent -li consolidated financial statements —
o a2l §5 UISL. i file AL €, A §5d sl Bedw sl ascllel YR .

TQ 3.2 - MTP 2024-Nov [6] (b) - 5M - Pg 558 LEVEL | HEYH
Understanding

www.scanneradda.com

Guior- (Application)  section A facts UR @dUSL - 3 Usll

= Rl 2L financial year Y2 2Ll dRlu, dril € H&AL, ddl agui dag AQL H(&-L extension. uel sl &
company A WRUR SRR file 53 d €35l A s US .

= Ui company 2iq 8¢ § report §dl g 56 g o AL, Al AU (U §3) duiaid oled Alul adlol
AUl — Nil statements dlu@l %33 ©.

www.scanneradda.com
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E TQ 3.1 - MTP 2024-Mar [6] (b) - 5M - Pg 556 LEVEL Il HEYH
2 Application

-'S' CSQ 3.1 - PYQ 2026-May [6] (b) - 5M - Pg 559 LEVEL Il HEYH
e Application

z TQ 3.3 - MTP 2026-Apr S2 [6] (a) - 5M - Pg 558 LEVEL 11 BEUD
3 Application

H

(i 4: Display of Name, Etc., of Foreign Company (Section 382)

L2P2-2A-C11-T04

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - y duiRl w2 o33

uédi aiai  ICAl Study Material Chapter 11, Display of name etc. of a foreign company diAl — section
382.

www.scanneradda.com

iy

Section 2] 2143l & ©. Section 382 i display of the name and other particulars of a foreign
company (A2l & — company o 14 i+ d-l incorporation -l €21, 24 2 s exhibit 524 4 s
cuidi. Pack Hi 1L section UR Si8Y question § answer 9l A2l 212d d-ll particulars ICAI Study
Material Hi2{l 20luil 244 AleRA(Scl uedl ULE A cudl.

www.scanneradda.com

Al WULR HA B, Vi Wl il B 8. Sections 380 to 386, and sections 392 and 393, apply to
all foreign companies — 2124 section 382 i section 2(42) - definition Hi 2lddl €38 company -
olitl 8, 55d Hl2l Indian shareholding <ol companies + Sl 244 section 379(2) €59, % foreign

company -l paid-up capital -l 4sS| sl (SRl Indian citizens § Indian bodies corporate Ul Sl

A8l Chapter XXII and such other provisions as may be prescribed, with regard to the business
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carried on by it in India, as if it were a company incorporated in India UHISl Qllc-lgj; us.

Default j y[RQuM. Contravention of any provision of Chapter XXII, which comprises sections 379
to 393, is punishable under section 392, 211 section 393 bars the company from suing, claiming
set-off, making a counter-claim or instituting any legal proceeding on its contracts until it has
complied. Chapter 4 83 section ¢y © d 3H d i, 241 ol URRUH AsAul % ¢ 8, Ved L
section Yl UsRUdL 518 UL el d HIRYds dvil s

www.scanneradda.com

Scanner i3l dltl. No question has been printed on section 382 in the papers covered by this
pack. a-d Study Material Hi2ll »le sl topic QL 241 section 12 &8 Indian company 1 dld]
usdl display requirements  section 382 il gclleiHi Wl - dldl.
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(<t 5: Service on Foreign Company (Section 383)

L2P2-2A-C11-TO5

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

www.scanneradda.com

uédi aiai  ICAI Study Material Chapter 11, Service on a foreign company dill — section 383.

-lel

Section gj 24143\ & 8. Section 383 A service of documents on a foreign company (d2l € — India
o$R incorporate AU 244 India Hi place of business &Rlddl company U process, notice § ollosl
518 document s8 2Ad valid Ad serve 2. Pack Hi 241 section UR SI8 question § answer g1l
42, 2124 service -l Ad 24 AR ICAI Study Material Hiall dai.

www.scanneradda.com

-l VUELIR HA 8. Sections 380 to 386, and sections 392 and 393, apply to all foreign companies.
2l2d section 383 ¥l section 2(42) Hi 24ldd €25 company 4 @19] US 8, i section 379(2) Ss9,
Indian shareholding Al threshold d2tadl foreign company Chapter XXIl as if it were a company

incorporated in India, with regard to the business carried on by it in India Y-Sl A& ©.

www.scanneradda.com

Al 95 QUL 91 d-{l A1A L ST oBISIAU B. Service o Hstd section 393 4 518U O: chapter  non-
compliance does not affect the validity of a contract, dealing or transaction, or the company's
liability to be sued in respect thereof — default i Sl dlUQl foreign company suable 38 €, 24
d-ll A eldl sdlq 2AsU section 383 % ci-ild 8. Default 52113 company 95 JHId & d &ldl
Sl &85 8, A eldl Adi-l FalHeR) &l

Scanner i3 l&l. No question has been printed on section 383 in the papers covered by this
pack. Service -l provision Study Material yi2ll 20ull; section 20 85 Indian company 1 Al9] USdl
service «l (FRUHL AUE] 2L 244 9] US g e - el
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(cia 6: Debentures, Annual Returns, Registration of Charges, Books of Account
and their Inspection (Section 384)

L2P2-2A-C11-T06

www.scanneradda.com

CONCEPT BASE — &%) Y€l s165 udat-ust 2l - yA duidl w2 o33

uéddi aiui  ICAl Study Material Chapter 11, Debentures, annual return, registration of charges, books

of account and their inspection diRll — section 384.

el

www.scanneradda.com
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Section 2] 2143\ & 8. Section 384 Howey, rules 2l 2Udi exceptions, modifications 24 adaptations
A1, Act -l debentures, annual return, registration of charges, and books of account and their
inspection (A2l provisions foreign companies - €13 s 8. Indian companies H12 R Act -l
provisions foreign company -l Indian business %\L&ﬂ % 5,6121'1 UsiA 8 d il section 8. Pack Hi 21t
section UR SI8) question § answer 891l AA2ll, 212 d sUi sub-sections GBI & © d ICAI Study
Material #i2{l dd,

www.scanneradda.com

-l VULIR HA 8. Sections 380 to 386, and sections 392 and 393, apply to all foreign companies,
2l2d section 384 1 section 2(42) Hi 1lddl €35 company A W€l 8. 211 section 379(2) S50, i
not less than fifty per cent of the paid-up share capital, whether equity or preference or partly
equity and partly preference, is held by one or more citizens of India or by one or more
companies or bodies corporate incorporated in India, whether singly or in the aggregate, i

www.scanneradda.com

company 41 Chapter XXII and such other provisions as may be prescribed, with regard to the
business carried on by it in India, as if it were a company incorporated in India WHSl ulc-lgi us —
Indian company | FSAUHERIAL dell? UHIRIHT A4ST2I % BedlHl x41d .

Accounts - &icll o8 calHeRIL i e1RYds avil 2si. Section 384 -l 12, section 381

requires the foreign company to prepare a financial statement of its Indian business operations
in accordance with Schedule Ill or as near thereto as possible 24 get those accounts audited by

www.scanneradda.com

a practising Chartered Accountant in India, or a firm or LLP of practising chartered accountants,
the provisions of Chapter X applying mutatis mutandis. Ui books of account 12l accounts 244

audit MUl S Ul Felotl KLELRALN 9L AL % 8.

Scanner i3 «l&1. No question has been printed on section 384 in the papers covered by this
pack. Chapter V, Chapter VI, Chapter VII § Chapter IX -l & provisions €13 US 8, 24 sl
modifications (2, d Study Material 4 di2] - sl dl 4 dvil.
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[ctu 7: Fee for Registration of Documents

L2P2-2A-C11-TO7

CONCEPT BASE — &%) Y¢ll 165 udat-ust 2l - yA duidl w2 o33

www.scanneradda.com

uéddi aiat  ICAl Study Material Chapter 11, Fee for registration of documents by a foreign company
dill — section 385 Ul Companies (Registration Offices and Fees) Rules, 2014.

e

Yl topic Qj AR & 8. Chapter XXIl 850 foreign company Registrar 4 9% documents AU d-l fee

www.scanneradda.com
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payable for the registration of documents -l 2l cld €. Pack Hi fee -l provision Wielld cvidl
s18) question & answer 1l A2, 22d sH i Y5l Ad ICAI Study Material Hi2ll dai.

Al VULUIR HA B — fee N2l filing A1 %5 TSI S1U 8. 21l chapter -l €35 filing SAlHER]
Uldll fee A& @8 2414 8. The return of particulars of an alteration under section 380(3) shall

www.scanneradda.com

be filed along with the prescribed fees — Companies (Registration of Foreign Companies) Rules,
2014 &s9. The list of all places of business established in India is filed in Form FC-3 with such fee
as provided under the Companies (Registration Offices and Fees) Rules, 2014. The financial
statements under section 381 are filed with the Registrar read with Rule 4 of the Companies
(Registration Offices and Fees) Rules, 2014. 212d sdleHi document, form, AHAHUIEL Vi U]

fee l rule @vil — 91Ul answers V1L 9% $H <lUR 8.

Chapter Hi 1L sui AiA ©. Sections 380 to 386, and sections 392 and 393, apply to all foreign
companies, 2124 fee {l provision section 2(42) Hi uddl €25 company - €3] US ©. Failure to file

a document required by the chapter is a contravention punishable under section 392, 21

www.scanneradda.com

compliance - 2RI el 2\1}1’1 section 393 bars the company from suing, claiming set-off, making a

counter-claim or instituting any legal proceeding — d-l contracts UX.

Scanner 2131 l&1. No question has been printed on this topic in the papers covered by this pack.
Registration fee -l 3002MiI 2isS1 4 @l — pack -l 518 el answer i 2dl Aissl © a5 Sl

www.scanneradda.com

(cieu 8: Interpretation (Section 386)

L2P2-2A-C11-T08

CONCEPT BASE — %) Y¢ll 5165 ulat-ust -2l - yA duRl w2 o33
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uddi @il ICAI Study Material Chapter 11, Interpretation di2l — section 386.

S0

Section gj 52 . Section 386 2 interpretation section for Chapter XXl © — sections 379 to 393
Ui auRrddl 2ueell d cal 240 8, 34 place of business 2124 §j, India i place of business -l
date of establishment 2124 gj, 24 21l chapter -l &g H(2 director s1QL - secretary 5131, 2 ¢ig]
21d. Pack Hi AL section UR SIS question 5 answer 891l 20, 2124 definitions Uld ICAI Study
Material Hi2ll ddl.

www.scanneradda.com

Al BUUIR HA B, A UdSRMUI interpretation «f S L % 53 8. Vil chapter -l Ul VRWR %
definition uRell 4ss| & © d section 2(42) ©: any company or body corporate incorporated
outside India which (a) has a place of business in India, whether by itself or through an agent,
physically or through electronic mode; and (b) conducts any business activity in India in any

www.scanneradda.com
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other manner. &Wal answers d- A&l @12 WS &: branch office 1 place of business ®, liaison
office ¥l place of business €, electronic mode 2\ business 54 ¥l place of business €, main
server India Hi S1d § A S, UG place of business 92R India Hi agents Avidl B A2dl, 244 §5c
India Hi Board meetings ®2<ll 21 business activity 5¢ll «2il.

www.scanneradda.com

Chapter Hi 1l sui AiA 8. Sections 380 to 386, and sections 392 and 393, apply to all foreign
companies; Chapter XXII comprises sections 379 to 393; 241 contravention of any provision of
the chapter is punishable under section 392, 4 section 393 disability compliance 2 i %\Lﬁﬂ
Al W 8.

Scanner 2131 li&1. No question has been printed on section 386 in the papers covered by this

pack. osclletHi section 2(42) | definition A WEL- 2ALUL, Bl UR 9MUEL answers ALELR AW €, i
section 386 -l Gedut 55d | definition M12 S % dH WWR Study Material Hi dill Si.

www.scanneradda.com

(M 9: Dating of Prospectus and Particulars to be Contained Therein (Section 387)

L2P2-2A-C11-T09

uéddi aiat  ICAl Study Material Chapter 11, Dating of prospectus and particulars to be contained
therein dixl — section 387 A& section 26.

www.scanneradda.com

S0

s dl2lui [us — section 387. India 64sR incorporate AUl company -l securities India Hi
subscription H(2 offer §q prospectus must be dated and signed before it is circulated or
distributed in India. Document i % dwj & d-{l authenticity and accountability 21l cliRut 24
AS| % 55l 5 B,
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Prospectus i s€ particulars sidl s osl82i. dHi duig us: (a) the instrument constituting or
defining the constitution of the company; (b) the enactments, or provisions, under which the
incorporation of the company was effected; (c) an address in India where the instrument,
enactments or provisions, or certified translations of them in English where they are not in
English, can be inspected; (d) the date on which and the country in which the company was
incorporated; 211 (e) whether the company has established a place of business in India and, if
so, the address of its principal office in India. 24l Ui items RS ULE AW — Bl item UHISL
AURAL 8.

www.scanneradda.com

Section 26 Y-l GUR oA ©. The prospectus must also comply with the matters specified under
section 26 of the Companies Act, 2013, Ui company, a-il management, a-l capital structure HE|
offering Al 2Rdl (@il %’32'1 (Gl 241d B, 224 foreign company -l Indian prospectus 2 section
387 and section 26 together UdMeli U3; §5d section 387 Al ULEL UL ellol AgRA .

www.scanneradda.com

— 214 —



CA INTERMEDIATE PAPER-2 - SCANNER NOTES

BUALE, 2 marks V1L % YEL UR V. The requirements to state the instrument of constitution,
the enactments or provisions under which incorporation was effected, and the address in India
for inspection — items (a), (b) and (c) — do not apply where the prospectus is issued more than
two years after the date on which the company is entitled to commence its business. Ul 21
ISl A2l d &L AL incorporation Al AR 244 2L, India L place of business Al ([GaLdl, 244
dating 244 signing -l requirement — il oigf €5 (5RAWMI W o V.

www.scanneradda.com

Guatios (Application) section A facts U2 €2USL - 1 U

= Facts Higll WoiR US § company S4R business commence §¢l entitled &5, dl 21QU § prospectus d-il &
arfell auR ugd issue Y B & ASK, 24 items (a), (b) 24 (c) UR wUAle Alvudl @] wist.

www.scanneradda.com

TQ9.1-MQ - Pg 561 LEVEL Il HEUH
Application

(cru 10: Provisions as to Expert's Consent and Allotment (Section 388)
L2P2-2A-C11-T10

udaiairii  ICAI Study Material Chapter 11, Provisions as to expert's consent and allotment <l —
section 388 A2 sections 33 1 40.

www.scanneradda.com

-l
ulctoier, 244 d $26l wsial 8 — section 388(1). No person shall issue, circulate or distribute in
India any prospectus offering for subscription in securities of a company incorporated or to be

incorporated outside India, whether the company has or has not been established, or when
formed will or will not establish, a place of business in India, %1 12l ¢l A2l si8 2is ULl

Y3 A U Sl WSt M Al Vil section whether or not the company has a place of business
in India 21 whether or not it has yet been incorporated — ¢il RU[Hi @] US &); d §5d section
2(42) i 2Aldd] foreign companies Yd A2l
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Expert | consent Cllcg' limb — clause (a). Prospectus issue - 28 215 if, where the prospectus
includes a statement purporting to be made by an expert, he has not given, or has before
delivery of the prospectus for registration withdrawn, his written consent to the issue of the
prospectus with the statement included in the form and context in which it is included, or there
does not appear in the prospectus a statement that he has given and has not withdrawn his
consent as aforesaid. ¢l dq o1& 244 ¢id Yo ©: written consent Uld, 24+ prospectus Hi 24
il statement 5 consent AULE € A WIEd) viALE A2l AHU UL Hsta-l © — prospectus
registration W12 delivery 2l d USdi consent ULE9\ ViAY i consent WM.

www.scanneradda.com

www.scanneradda.com

Allotment cutg' limb — clause (b). Prospectus issue - 28 215 if it does not have the effect, where

— 215 —
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an application is made in pursuance of it, of rendering all persons concerned bound by all the

N

provisions of sections 33 and 40, so far as applicable. Section 388 21 sections 5312l duig +2ll; d
dH4 import 52 8, 952l foreign company -l Indian prospectus U application 5212 di % Gledl &
ol Indian prospectus UR application R Gl¢Hl S V.

Prospectus Hi statement 'included' SUR JRIRL — section 388(2). A statement shall be deemed
to be included in a prospectus if it is contained in any report or memorandum appearing on the
face thereof, or by reference incorporated therein, or issued therewith. 21l deeming % dlell

AS| 9256R) ciel 52 ©: expert « statement q12l Bl report Hi S| g2l § reference 2
incorporate 53\ £lil consent il requirement Hi2il ©92sd ~t2il.

AUy (Understanding)  Auewtal 24 eelui ysl - 1us
= 'whether the company has or has not established, or when formed will or will not establish, a place of
business in India’ — 1l 26€l quote SU. d oldld © § L section §5d registered foreign companies Iizgj;
A2, 24 2 o YEl dURA .

TQ 10.1 - PYQ 2024-May [6] (b) (ii) - 2M - Pg 562 LEVEL | AN
Understanding

(ctu 11: Registration of Prospectus (Section 389)

L2P2-2A-C11-T11

uddiaiil  ICAI Study Material Chapter 11, Registration of prospectus dill — section 389 1l& section
388 vl d €50 ¢l rules.

-l
s cl2lMi (Run — section 389. No person shall issue, circulate or distribute in India any

prospectus offering for subscription in securities of a company incorporated or to be
incorporated outside India, whether the company has or has not established, or when formed
will or will not establish, a place of business in India, unless before the issue, circulation or
distribution of the prospectus in India, a copy certified by the chairperson of the company and
two other directors of the company as having been approved by resolution of the managing
body has been delivered for registration to the Registrar. Certification ul§ 53U: the chairperson

and two other directors, % approval by resolution of the managing body -l Wid3l 24U. India i
18 place of business RUUR] A iU AU VAL A US .

Copy UR & d+ll A2 95 o dq sicl os18l. The prospectus must state on the face of it that a
copy has been so delivered, 24+ there must be endorsed on or attached to the copy any consent

to the issue of the prospectus required by section 388, 212l such documents as may be
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prescribed UQL Face U< statement 24 endorsement AL AL requirements 8 4 €5+
marks AL HA B,

Registration {12 prospectus A1 9sisdl-l documents. Companies (Registration of Foreign
Companies) Rules, 2014 A& diRdi, prospectus - 21l %SISIU : (a) any consent to the issue of the

www.scanneradda.com

prospectus required from any person as an expert; (b) a copy of contracts for the appointment of
the managing director or manager, and, where a contract is not reduced into writing, a
memorandum giving full particulars of it; (c) a copy of any other material contracts not entered
into in the ordinary course of business but entered into within the preceding two years; (d) a
copy of the underwriting agreement; 1 (e) a copy of the power of attorney, where the
prospectus is signed through a duly authorised agent of the directors. Item (c) «ll ol il o111

4 ordinary course cloll GlEAIS] — L o8 (Al 2 ouU ©.

www.scanneradda.com

1l section section 388 A s€ Ad FFISIA 8. Section 388 5 © § what the prospectus must
contain or be accompanied by — expert -l written consent, d ulgfl e 2l 2q statement, 241
sections 33 and 40 -l binding AR Section 389 5& & § what must be done with the prospectus
before it is issued — certification, Registrar « delivery, face U4 statement 214 annexures. India Hi
prospectus issue S¢ll Vi3l YA Telol oid 2i5 6.

www.scanneradda.com

Guadiosl (Application) section A facts U2 &dUSL - 2 Ul
= ol U Y § UL documents “BISelAL 8, Ul §5d ULEL VAU — UM prospectus provisions &l dd ¢4
A&l ol procedure YO, i certification, delivery, face U2+ statement, section 388 -l consent -
endorsement, 244 U9\ annexures — AL 9 SHH{ vl
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CSQ 11.1 - PYQ 2021-Dec [3] (b) (i) - 4M - Pg 564 LEVEL Il HEYY
Application

TQ 11.1 - MTP 2025-Dec S2 [6] (b) - 5M - Pg 563 LEVEL Il BEYD
Application

(i 12; Offer of Indian Depository Receipts (Section 390)

L2P2-2A-C11-T12

CONCEPT BASE — %) Y¢ll 5165 ulat-ust 2l - Y3 dur wi o331

www.scanneradda.com

uddi @il ICAI Study Material Chapter 11, Offer of Indian Depository Receipts cil — section 390.

el

Section ] ual d 8. Section 390 2 Central Government -, India ¢4sIR incorporate 2l

www.scanneradda.com
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company &Rl offer of Indian Depository Receipts 12 rules oi-tlctell-dl A=l A & — 58 class -l
companies d issue 3\ 215, issue o form 44 Adt, S8 ARARA issue AR, A dHi 56 Ad SHSI AR,
2 o1y dui 241d. Pack Hi 1L section UR SI8S question § answer 891l ), 2124 rules, companies
Al classes 24 2Rdl ICAI Study Material Hill ddi.

www.scanneradda.com

Chapter Hi d+j 221 sUL AR 5E) ASIU. Chapter XXII comprises sections 379 to 393. Sections
380 to 386, and sections 392 and 393, apply to all foreign companies; section 390 1 ULEl-l wlsR
£ i rule oi-lddldl Al d2S s S 8. Contravention of any provision of Chapter XXl is
punishable under section 392, 24+ compliance - 2 i Qi&ﬂ section 393 bars the company from
suing, claiming set-off, making a counter-claim or instituting any legal proceeding — d-il

contracts Ul.

www.scanneradda.com

BRALN s definition -l HEl, o5 WE] A2Ws U3 B. electronic mode 2idl-l Rules €59,
offering to accept deposits or inviting or accepting deposits or subscriptions in securities, in India
or from citizens of India 21 section 2(42) -l ég H(2 electronic mode ©; UQl electronic based
offering of securities, subscription thereof or listing of securities in the International Financial
Services Centres set up under section 18 of the Special Economic Zones Act, 2005 shall not be
construed as electronic mode. i UH( IDRs 24(2l foreign company status (o] 1, i

aclol-l VULURALON G191 4L carve-out % ©.

www.scanneradda.com

Scanner 431 -li&l. No question has been printed on section 390 in the papers covered by this
pack. IDRs -l 21issl, eligibility -l 24l § listing requirements — 9% d¥ Study Material i ciui
Sl d A qull.

(et 13: Application of Sections 34 to 36 and Chapter XX (Section 391)

L2P2-2A-C11-T13
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CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - y duiRl w2 o33l

uddi @il ICAI Study Material Chapter 11, Application of sections 34 to 36 and Chapter XX clidl —
section 391.

www.scanneradda.com

iy

Section QJ 83 8. Section 391 applies sections 34 to 36 and the provisions of Chapter XX to a
company incorporated outside India — sections 34 to 36 1 prospectus liability -l provisions €
4 Chapter XX 21 winding up -l provisions — 24 i section o5 3d - TF2ell UHIRIHI $¢ deell Y.
Pack Hi 1l section UR S18) question § answer €91l A2ll, 2i2d winding up -l provisions s8
AlsSA RclRA @] uS € d ICAI Study Material Hiell dd.

www.scanneradda.com
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el BULIR HA B, A 1L d-ll eueiilels LRl 8. Section 388(1)(b) Usdall % 1l © § India
olsR incorporate A4l company -l securities India i subscription HI2 offer $3¢ prospectus must

have the effect, where an application is made in pursuance of it, of rendering all persons
concerned bound by all the provisions of sections 33 and 40, so far as applicable. Section 391 1

% 24l Indian prospectus regime < AL import 52 €. 9Bl LULUR & d HI2 section 388 cvil, i
d sUL heads @] LS ©® d M2 section 391 — diRil  siU Vil Al GHUL adIR.

www.scanneradda.com

Chapter Hi 1l sl oA ©. Chapter XXII comprises sections 379 to 393, contravention of any
provision of the chapter is punishable under section 392, 24 section 393 provides that non-
compliance does not affect the validity of any contract, dealing or transaction, or the company's
liability to be sued, but bars the company from bringing any suit, claiming any set-off, making
any counter-claim or instituting any legal proceeding until it has complied.

www.scanneradda.com

Scanner 431 itl. No question has been printed on section 391 in the papers covered by this
pack. Winding up <llawt limb i WIRL ARl — 5¢5 company wind up 48 218, § sUL BUUR, d
Yleallsd vzl 4 @il

(<t 14: Punishment for Contravention (Section 392)

L2P2-2A-C11-T14

www.scanneradda.com

uddi qaiil  ICAI Study Material Chapter 11, Punishment for contravention dill — section 392,
Chapter XXII (sections 379 to 393) -l A,

-l

Section 392 9] a3l A 8. Chapter XXII of the Companies Act, 2013 comprises sections 379 to
393 and lays down the governing provisions for foreign companies. The penalties for non-filing,
and for contravention of any provision of this chapter — including non-filing of documents with
the Registrar as required by section 380 and by the other sections in the chapter — are laid
down in section 392. 2124 section 392 §5< s default 412 duRlg section 2il: d AL chapter

HI2+ s 9% penal provision ©.
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Company U+l penalty. If a foreign company contravenes the provisions of this chapter, the

www.scanneradda.com

foreign company shall be punishable with a fine which shall not be less than ¥1,00,000 but which
may extend to ¥3,00,000, and, in the case of a continuing offence, with an additional fine which
may extend to 350,000 for every day after the first during which the contravention continues.

Officer U+l penalty. Every officer of the foreign company who is in default shall be punishable

with fine which shall not be less than $25,000 but which may extend to $5,00,000. d-il €ll2 €dl-Hi
AUL: officer Al HSHH WH (35,00,000) company -l HStH BH (33,00,000) Sl AR 8, FUR ol
agduiall company -l dgdH sH AR 8. Students 24l BlY cuil At 8, vled ARY 2isSL A Ule

www.scanneradda.com
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vl — ¥1,00,000 to $3,00,000 for the company, 50,000 a day continuing, 25,000 to %5,00,000
for the officer in default.

del ALR] WIsq. Ul AHIU Ad 25l 2 sslsddlol sl 8: s foreign company failed to deliver
documents to the Registrar as required under section 380, sd penalty gj? @cllol AQL WU ctuil —
1L default ¥ Chapter XXII -1 contravention 8, section 392 supplies the penalty for
contraventions of the chapter, company H12 24 €35 officer in default H12 241 @l VLisSL.
Continuing-offence <] limb UL BHRL, SREL 5 file - 59 2 WAL % Alg Wl default .

AU (Understanding)  qmonicll 244 deedHi ysl - 1ust
= A3 Y 53U § section 392 24 Chapter XXII -l S1€) UL provision -l contravention 4 penalise 2 €, Ugdl
VRUR 9 section @ 8 dd A UL ol a2l 241 5L two-mark UMl marks HA &.

TQ 14.1 - PYQ 2018-Nov [6] (b) - 2M - Pg 565 LEVEL | AN
Understanding

(<t 15: Company's Failure to Comply with Provisions of this Chapter not to affect
Validity of Contracts, Etc. (Section 393)

L2P2-2A-C11-T15

uddi qaiii  ICAI Study Material Chapter 11, Company's failure to comply with the provisions of this

Chapter not to affect validity of contracts etc. cil — section 393.

o

“lel

(FRauAL &1 @91 — section 393. Any failure by a company to comply with the provisions of
Chapter XXII shall not affect the validity of any contract, dealing or transaction entered into by
the company or its liability to be sued in respect thereof. But the company shall not be entitled
to bring any suit, claim any set-off, make any counter-claim or institute any legal proceeding in
respect of any such contract, dealing or transaction, until the company has complied with the
provisions of the Companies Act, 2013 applicable to it. ¢i{l 1121 duidl % US — il section Indian

counterparty H12 2le 8 34 foreign company M2 disability €.

Disability « ARl ULEN S aiAl. Default Hi &€ foreign company 21 contract ¢leid bring any
suit, claim any set-off, make any counter-claim, § institute any legal proceeding 53| s\ -{2{l.
ARY cull; dil o 4l aselil 91 d-l AURAUIRL 95 examiner fact pattern 2llsd © — LA Ad set-

b 9
off § counter-claim.

Disability SIMUAG 8, 4 'until' AGE-L ﬂ‘é:l i 9% 8. The bar lifts once the company has
complied with the provisions applicable to it. 212& AR{ Acls 5€l Ad] 4 sU § foreign company

— 220 —



CA INTERMEDIATE PAPER-2 - SCANNER NOTES

Y

Al URAL 2L — ARN Aclls 2 O § dQl uddi chapter s Uldil RA(d regularise 5l U3, uedl
d enforce 53\ 215.

Applied. % Chapter XXII alyy us € ddl s foreign company s Indian company - machinery
AWM 8, 244 Indian company petll qsqcu-{l AL UL ©; ugl foreign company AueR Uus 8 5 del
chapter -\ registration provisions Uloil 2ll. Contract valid % & € 24 Indian company H1l
Ysddl oieliddl % € 8; ugl foreign company compliance 52 A&l cdi Yell d-Al UR elell 531
sl 20, 241 % Hel section 381 &sA-l filing default A oAl d21S 2Ud AR, company -l €ldl &
non-compliance 2l d- s8] -Sq 2l d only partly correct € — contracts 25 €, UgQL du-l enforce
sall-l ¢85 25l -t2ll.

www.scanneradda.com

Section 393 A section 392 Al dladl Al Section 392 punishes the contravention; section 393
governs its effect on contracts. s 9% default &l oid URQUH A2 2414 company 2 d-l
officers UR fine, 44 compliance 24 Ui 2\1&’1 enforcement UR 2Us.

www.scanneradda.com

Guios- (Application)  section A facts UR @dUSL - 1 Ut

= Section % SHM QU] © d % sHHI allel VUL Ui contract -l validity 244 A eldl 2l liability,
ugdl company % AR dg 53 Ascll A2l d, Ul 'until' Aoe w1 As AR G O d.

www.scanneradda.com

AN

« ol U YO § company €Ll 53U AS & AT, AUl AL s, 241 Ul sl § elal 53 Asl M2 dRL Q) 59 uS.
BURL a2 conclusion AERL O.

€SQ 15.1 - MTP 2024-Dec S2 [6] (b) - 5M - Pg 566 LEVEL Il ueuH
Application

(™ 16: Rule 12 of Companies (Registration of Foreign Companies) Rules, 2014
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L2P2-2A-C11-T16

CONCEPT BASE — &%) Y¢ll s165 udat-ust 2l - y duil w2 o33

uédi aiai  ICAI Study Material Chapter 11, Companies (Registration of Foreign Companies) Rules,
2014 -l Rule 12 dil.

www.scanneradda.com

o

e

| topic Qj 8. 21l Companies (Registration of Foreign Companies) Rules, 2014 S50l 415 rule ©
— L Rules Chapter XXIl €50 oi=Ul 9. Pack Hi Rule 12 UR Si8 question $ answer g9l «2ll, 244
dui-l s1E el answer A rule f @l AUl H2ll, 2@ Rule 12 ICAI Study Material izl ¢l
i 2Pl rules U2l d- o8l A stal.

www.scanneradda.com
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Pack 11 Rules Hi2il 2l ULUR A & — L oig] 1A AvidL 984 8. 'Electronic mode' is defined in
Rule 2(1)(c) — section 2(42) -l @ig H(2. The return of particulars of an alteration under section
380(3) is filed with the prescribed fees under these Rules. The financial statement of the Indian
business operations is prepared in accordance with Schedule Ill or as near thereto as possible,
with the parent's latest consolidated financial statements attached. The list of all places of
business established in India is filed in Form FC-3. The accounts of the Indian business operations
are audited by a practising Chartered Accountant in India, or a firm or LLP of practising chartered
accountants, and Chapter X applies mutatis mutandis. The documents to be annexed to a
prospectus for registration under section 389 are prescribed by these Rules.

www.scanneradda.com

L sui oA B. Chapter XXII comprises sections 379 to 393; sections 380 to 386 and sections 392
and 393 apply to all foreign companies; contravention of any provision of the chapter is

www.scanneradda.com

punishable under section 392; 211 section 393 bars the company from suing, claiming set-off,

making a counter-claim or instituting any legal proceeding until it has complied.
Scanner i3 l&1. No question has been printed on Rule 12 in the papers covered by this pack.

UMl d A 2d dll Study Material Hi2ll ewalet @uil; Ut §5< foreign company L filings (A2l sl
dl GURHL rules Hi2ll @udl, 93+l ALELR WAL answers AU O,

www.scanneradda.com

(<t 17: Exemption under this Chapter

L2P2-2A-C11-T17

CONCEPT BASE — &2 Yl s18 uat-ust 2l - yA duidl w2 o3

udaiaiil  ICAI Study Material Chapter 11, Exemptions under Chapter XXII <ill — section 381(1)
proviso 11 electronic mode | definition Hi-{l oligotiS|Al.
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-leL

Accounts +ll requirement Hi2{l 3(sct w44+l Central Government il Axil. The Central
Government is empowered to direct that, in the case of any foreign company or class of foreign
companies, the requirements of clause (a) of section 381(1) shall not apply, or shall apply subject
to such exceptions and modifications as may be specified in a notification in that behalf. Clause
(a) 212é make out a balance sheet and profit and loss account in the prescribed form -l
acloleR), 2A2d Asd dUR Sel- requirement UR % HA V.

www.scanneradda.com

Section 381 @6¢ AUHU extension — Vil A B, exemption Al The documents are to be
delivered to the Registrar within six months from the close of the financial year, 24 the

Registrar may, for any special reason and on an application made in writing by the foreign
company, extend that period by a period not exceeding three months. d=ll U2 ¢l 2Rell-l €1

www.scanneradda.com
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®: special reason, i duidl application. d AU Hog 2], 24 98 company €4 H[E-L ue)
file 52 d extended period «ll U@L clsIR 8. Al H(sct A2ll HAcdl d UL Ui Avil: even where there
are no transactions of the kind described, Nil statements must still be filed.

'Electronic mode' Hi2ll IFSC j carve-out. Electronic based offering of securities, subscription

thereof or listing of securities in the International Financial Services Centres set up under section
18 of the Special Economic Zones Act, 2005 shall not be construed as electronic mode for the
purpose of clause (42) of section 2 of the Act — 21l Companies (Specification of Definitions

Details) Third Amendment Rules, 2021 2{l GHR1] 8. 21 definition L deiss o HAdl H(s<d ©: ug(t
electronically & €, U@l d-(2ll company foreign company eiil o5l t2il.

Sections i 9 i€l threshold ﬂ@du‘l. Section 379(2) applies only where not less than fifty
per cent of the paid-up share capital is held by Indian citizens or Indian bodies corporate or both
— d-itll A1 deeming o] usg 2{l 24 49% Indian shareholding €id dl company §5< foreign

company % & 8. 211 section 387 &5, the requirements to state the instrument of

constitution, the enactments under which incorporation was effected, and the Indian address for
inspection do not apply where the prospectus is issued more than two years after the date on
which the company is entitled to commence its business.

Scanner {31 ~llel. Pack Hi No question is printed under this topic heading. Gu3- i sections 379,
381 24 387 uR-L &l answers Hi2ll 244 electronic mode -l definition izl ¢llg ; any further
exemption, and any exemption notification, must come from the ICAI Study Material.
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PART 2A - CORPORATE LAWS . USWI 12

The Limited Liability Partnership Act, 2008

9 (e - 32 adllyd usll - Hswl: B

ICAI Sialeu Mistde  CA Intermediate Hi Level IIl SUR Yoolg el — 4L USWL & AUR-l Miglesel MaLgl
Level | — yH% 244 st 28.4% 42 of 148 marks
Level Il — [Cie@MRQL 44 Gualos- 71.6% 106 of 148 marks

2L WS WURA Uldi-l Wislge uR o A © — d-l 28% marks Comprehension and Knowledge L, 11 24tuil Paper 2 Hi 28%.
QUL 21 % UHIRME AR 52U: section xtell, Ul d e2usdl-l HestaRl sU.

(e 1: LLP- 242 44 Concept

L2P2-2A-C12-TO1

uéddi aiat  ICAl Study Material Chapter 12, LLP — meaning and concept diAl — LLP Act, 2008 il
sections 2(1)(1), 2(1)(ta), 6 21 26.

e

s l2lMi 2L hybrid: LLP 2124 an alternative corporate business form that gives the benefits of
limited liability of a company and the flexibility of a partnership. ¢id G191 A3 AL |, SREQL §
question UM Ad 4L % AEH] YR . Limited liability — section 26: every partner of an LLP

is, for the purpose of the business of the LLP, the agent of the LLP, but not of the other partners;
the liability of the partners is limited to their agreed contribution, %R the LLP itself is liable to

the full extent of its assets. Flexibility — the agreement: LLP d-il members - organise their
internal structure as a partnership on a mutually arrived agreement s2¢ll £ ©, 2i2d % d
professionals, technical and scientific services, -l enterprises %A venture capital investment
oleolAdl 241d 8.

Small LLP — section 2(1)(ta). LLP 412 small LLP S&dd %UR the contribution does not exceed
twenty-five lakh rupees, or such higher amount as may be prescribed not exceeding five crore
rupees; and the turnover, as per the Statement of Accounts and Solvency for the immediately

preceding financial year, does not exceed forty lakh rupees, or such higher amount as may be
prescribed not exceeding fifty crore rupees; or % meets such other requirements as may be

prescribed and fulfils such terms and conditions as may be prescribed. oisR- prescribed ceilings
— %5 crore 21 ¥50 crore — &Ull 9%, SRRL S scenario AL Ad L UR % i 8.

Small LLP i test &2Usell. il limbs 215 Ul 2is Aclldl i 56l § €35 2issl 56 limit AL HURL O,
%20 lakh < contribution 225 lakh -l limit <l 2{€2 © w4+ ¥35 lakh o turnover %40 lakh -l limit -l
iR B, vled LLP qualifies. ugdlell turnover exceeds %50 crore &, dl LLP no longer meets the
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requirements of a small LLP 244 regular LLPs dald] usdl 241u{l compliance requirements d-it UR
2 ot 8. I AV § turnover 2 ddld € % per the Statement of Accounts and Solvency for

the immediately preceding financial year Sy, Alg C{\{j projection 8.

Financial year — section 2(1)(1). LLP -l d€c{Hi financial year 212d the period from the 1st day of

www.scanneradda.com

April of a year to the 31st day of March of the following year. Exception: i LLP incorporated
after the 30th day of September of a year Sl (Scanner d- on or after the 1st day of October 21
ugl li% 8), i the financial year may end on the 31st day of March of the year next following —
A & udq av iR H&-12ll diof. dell LLP January @l December 4 a¥ cannot uie 3 215;
calendar-year WHISL accounts AUl AAlS SRUEMT Wil ©.

iie9IMi VUil ol partners — section 6. Every LLP shall have at least two partners. S1€) U@L A4
Jwl reduced below two 214 244 21 (R&U[Hi LLP carries on business for more than six months, il

www.scanneradda.com

the person who is the only partner during the time it so carries on business after those six
months, and who has knowledge of the fact that it is carrying on business with him alone, is
personally liable for the obligations of the LLP incurred during that period. >l 2Rl A& % A

© — more than six months, knowledge, 21 liability §5d for the obligations of that period. LLP
2URAWN dissolve Acll 2ll; d Alg S 8, §5< sl partner Uldl @4QL ML 6.

Examiner o8 9518l dlUR 8. s % partner dloll scenario Ul @A 12l winding up 214 8,
2l2d section 6 4 g section 64 12l 4 @x2L: Tribunal LLP 4 wind up $3\ 215 i the number of
partners is reduced below two for a period of more than six months, 24+ 21 GuRid i LLP uld
Tribunal &Rl wound up 2l 4S5\ 83, %l dQl the interests of the sovereignty and integrity of
India, the security of the State or public order (A 511 53 Sl i dQl defaulted in filing the
Statement of Account and Solvency or annual return for any five consecutive financial years Si¥,
2{Ydl i the Tribunal is of opinion that it is just and equitable § d4 wind up sl oslg52A.

www.scanneradda.com
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1L (Remembering) 8 2wl 1 d 21 o5 Ad 7 s2A - 2 Ul
= 'small limited liability partnership' 24 'financial year' -l definitions 2{l&ll, Wi marks 2 Yol . Clause
number 2444 AisSL GRAGR dull — marks 325 lakh/Z5 crore 244 T40 lakh/Z50 crore UR 2l 30
September -l cut-off U ©.

www.scanneradda.com

TQ 1.2 - MTP 2024-Jul [4] (b) - 5M - Pg 571 LEVEL | ueuy

Remembering

TQ 1.3 - MTP 2024-Nov [4] (b) - 5M - Pg 572 LEVEL | ue
Remembering
AU (Understanding) quuowicll 4 deedui ysi - 2 usll
» Hybrid celel AHextddl] YOt AR owdlei ol headings Hi dadUl — 'Limited Liability' 244 'Flexibility of a
partnership'. §5< liability Alowl AUSEL L Uil Fsalol 4S8l marks H1d 8.

www.scanneradda.com
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TQ 1.1 - MTP 2024-Mar [5] (a) - 5M - Pg 571 LEVEL | HEUH
Understanding

CSQ 1.1 - PYQ 2024-May [4] (b) - 5M - Pg 572 LEVEL | HEYH
Understanding

www.scanneradda.com

(ctut 2: Incorporation of LLP

L2P2-2A-C12-T02

uddi aiai  ICAl Study Material Chapter 12, Incorporation of LLP diAl — LLP Act, 2008 | sections 5,7,
8,13, 15, 16, 17, 23 4 32, A2 LLP Rules, 2009 -l Rule 21.

www.scanneradda.com

i

Designated partners — section 7. Every LLP shall have at least two designated partners who are
individuals, and at least one of them shall be a resident in India. Examiner ol URQUH ASIA ©.
uégi,, a body corporate cannot itself be a designated partner — only individuals are eligible; ol

all the partners are bodies corporate, at least two individuals must be appointed as designated
partners. ¢{lo%, §5c ol non-residents - % designated partners oidlddl i is not in consonance

with the Act, Md ddl gell-] Ad a3 dedl YU s, Residency H(2 Scanner il %l a resident of
India as a person who has stayed in India for at least 120 days in the financial year & ©, 2l2d
SRH HI2 (gl o5l el designated partner 2 2R Y3 531 252 ST

www.scanneradda.com

Partner SQL oi+{l A$ — section 5, V4 AQL exclusions. Any individual or body corporate may be
a partner in an LLP. Marks 21M{ 8 95 clisld 2] 213 8. A co-operative society cannot @€ s,
SRQL § LLP Act Hi body corporate | definition Hi AR AHAH] S Adl SIS s1RUEL S50
registered co-operative society 1lddl 2. A HUF, and its Karta, cannot — MCA General Circular
No. 13/2013 dated 29 July 2013 24 MCA General Circular No. 2/16 dated 15 January 2016 |
AU Y B § HUF 2 Act L &g HI2 body corporate +t2ll, 242@ HUF § d-ll Karta partner §
designated partner oi-{l 215 Sl A trust cannot, SRRL § trust A MIRdHi body corporate d2l§ iUl
A2dl. ol vlel cliet 'body corporate’ A4 2lcl Ad cillA ARUA iR wlddl € .
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Designated partners Al ocle1elR — sections 7 ¥4 8. incorporation document must specify the
designated partners, 22l LLP agreement WHIQL dH-{l F{HQJ\S 2] xlgS; 2Aed Bl agreement
YU sl Al LLP UL i Ad eAell AU, sl incorporation document Hi -AlH S, Designated
partners responsible for ensuring that the LLP complies with the Act €, 24 LLP Uléd 52 <l
2l personally liable for the penalties €& 21 £5 § ollowi sl URBUH cHidLd] S . WoARIUR]
AL A2l designated partner 58§ dd regulatory requirement Al WeiR Asldl d cannot plead
ignorance and cannot avoid the liability, 24 511 518 employee 4 AU URL FFAUHER] WAS] 2AS
A&l

www.scanneradda.com
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Name — sections 15, 16 ¥ 17. section 15 59, no LLP shall be registered by a name which, in
the opinion of the Central Government, is undesirable, or is identical with or too nearly
resembles that of any other LLP or a company or a registered trade mark of any other person
under the Trade Marks Act, 1999. section 16 59, S18) (s Registrar 4 name reserve $cll VR%)

53\ 28 either as the name of a proposed LLP or as the name to which an existing LLP proposes to
change its name, -1s5| 53¢l form 2141 2Ad, AsS| 5| fee ALL; name section 15(2) 60 ASRAUL
A2l 24| WLl UL dl Registrar may reserve it for a period of three months from the date of
intimation by the Registrar.

Name | rectification — section 17, ¥4 dui &6l trap. Sections 15 241 16 994, %1 through
inadvertence or otherwise S8 LLP, US€ registration duld § -Adll 4 registration duid, 2ldl 11
registered U8 1Y % identical with or too nearly resembling that of any other LLP or a company,
or a registered trade mark of a proprietor under the Trade Marks Act, 1999 SIJ 244 04et dci-{l
AUl S, dl Al LLP, proprietor § company -l 242%) UR the Central Government may direct
the LLP to change its name within three months from the date of issue of the direction. Proviso:
registered trade mark -l proprietor «ll application §5<l LLP il incorporation, registration $

change of name «ll dRlw2ll three years -l i€ % maintainable €. Trap: il section §5d an LLP,
a company or a registered trade mark only 212l qp2dl 241<R] & © — Indian Partnership Act,
1932 &5 registered firm 21 A€ 2{l, 212d partnership firm AL M A& Hog 4d 22el HIG LLP
A AH olectg US AL A eleedl uel: cleclla-il 15 days Hi LLP, Central Government -l order 412l
Registrar < notice AU 8, 24 certificate of incorporation Hi dl 21 $§51R-l 30 days Hi LLP
agreement Hi 4 ¢led ©.

Registered office ¥ service — section 13. Every LLP shall have a registered office to which all

communications and notices may be addressed and where they shall be received. Document
may be served on the LLP, or on a partner or designated partner, by post under a certificate of
posting, by registered post or in any other prescribed manner, at the registered office and at any
other address specifically declared by the LLP for the purpose. LLP registered office | @soul cig€ll

A5 8 i oleeld-l notice Registrar UL file 53| 21 9, UL any such change takes effect only upon
such filing. 2@ 95 LLP HIUR 9¥9U| Gled URL filing 4 S, dBl registered office not O{E,G%j, AR —
g AR-11 o registered office S €& 1 service there is legally valid ©, 14 i I8 oi§ - S

LLP agreement ¥ contribution — section 23 with Rule 21, 24 section 32. LLP agreement must
be in writing and filed with the Registrar 458\ §3dl form 44 2Ad; Rule 21 of the LLP Rules, 2009
requires information relating to the agreement to be filed in Form 3 within thirty days from the
date of incorporation, 4 d-l proviso $8 © § any change in the agreement to be filed within
thirty days of the change. l2i4l [eal 2% 2dcl agreement dell AHUUR 8. Contribution ollotd
section 32(1) QNS usloll ©: partner 1 contribution may consist of tangible or intangible
property, movable or immovable, or any other benefit to the LLP, including money, promissory
notes, agreements to contribute cash or property, and contracts for services performed or to be
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performed — 212€ a promise of future services for a year is a valid contribution, 21 -l (cRl¢l
Sl partners uil2l 9.

AU (Understanding)  qumonicll 244 deedHi ysl - 1ust
= Name dloll question Hi Uddli section 15 (3] register - &), ugdl section 16 (reservation 44 AQL H[SAIH
Hed), uedl section 17 (A4 sieddl-ll direction) @wl — examiner AQ1UA 42l marks AU .

CSQ 2.2 - RTP 2024-Sep [17] - Pg 574 LEVEL | HEUH
Understanding
Guadiosl (Application) section A facts U2 &2USL - 4 Usil
= Section @ull, facts U apply 531, ussl u&{-j, A |65 s dl2lHL conclusion AL A4$8I-L conclusions gfsl
24 Alell ©® — 'the appointment is not in consonance with the Act', 'service at the Mumbai address is
legally valid' — 244 -l Wil marks Sl €.

= Question Hi incorporation ll ARl 44 filing -l dAR1u AU S AUl AR 511 UR 9% 52U, A £yl
yed A A [£aq 2 compliance 8; 2 o AoelMi duil.

CSQ 2.1 - MTP 2024-Mar [4] (b) - 5M - Pg 573 LEVEL Il HEYH
Application

CSQ 2.3 - MTP 2025-Mar S1 [4] (b) - 5M - Pg 575 LEVEL Il HEUH
Application

CSQ 2.5 - RTP 2025-May [17] - Pg 577 LEVEL Il HEUH
Application

CSQ 2.7 - RTP 2025-Sep [17] - Pg 579 LEVEL Il HEUH
Application

(G=AMQL (Analysis) €92 UISIA €35 G191 UedL el - 4 Uil
= Al questions sHUBA ewiHl 2ud © — designated partner, agreement, contribution, 2;1313{&[ partner -l
eligibility. YRRl sHHI o oellol LU, €35 ML HI2 s section, A oig] 019] 534 s dldl A -l

. Q;LQie{C-l\l partner co-operative society, HUF § trust Sld U2 analysis €2 duid 218 % ©: section 5 &l A3 s,
g9l aldlell § LLP Act L Cig H(2 21 entity body corporate -2ll.

CSQ 2.4 - MTP 2025-Mar S2 [4] (b) - 5M - Pg 576 LEVEL Il HEYH
Analysis

CSQ 2.6 - MTP 2025-Aug S2 [4] (b) - 5M - Pg 578 LEVEL Il HEYH
Analysis

CSQ 2.8 - PYQ 2025-Sep [4] (b) - 5M - Pg 580 LEVEL Il HEYH
Analysis

CSQ 2.9 - PYQ 2025-Sep [5] (b) - 5M - Pg 581 LEVEL Il HEUH
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| Analysis

(v 3: Partners 24 dM-L Aoiell

L2P2-2A-C12-TO3

www.scanneradda.com

uddi aiai  ICAI Study Material Chapter 12, Partners and their relations diAL — LLP Act, 2008 Al
sections 24, 25, 26, 27 44 31, AR designated partners i9l| sections 7 244 8.

-l
3L entity, limited liability — €38 creditor scenario Al 98dled. LLP 2124 a body corporate

formed and incorporated under the LLP Act, 2008 and a legal entity separate from that of its
partners. The LLP is liable to the full extent of its assets; the liability of the partners is limited to

www.scanneradda.com

their agreed contribution. 2124 the creditors of an LLP are creditors of the LLP alone and cannot
claim from the partners. d2il i claim $10,00,000 -l St 244 assets Hi2ll £7,00,000 QWU i
the shortfall of ¥3,00,000 cannot be demanded from the partners. 'limited liability' -l AL~
Beduiall 2L ellel Uldal - $A — Udi separate legal entity o 1M dl, Ul partners -l limit, uesl

conclusion.

Whistleblowers — section 31. Sub-section (1): the Court or Tribunal may reduce or waive any
penalty leviable against any partner or employee of an LLP 91 d- ulld3| & 5 (a) such partner or

www.scanneradda.com

employee has provided useful information during the investigation of the LLP, 212ldl (b) any
information given by him, whether or not during an investigation, leads to the LLP or any partner
or employee being convicted under this Act or any other Act. Sub-section (2): no partner or
employee may be discharged, demoted, suspended, threatened, harassed or in any other
manner discriminated against in the terms and conditions of his LLP or employment merely
because of his providing information, or causing information to be provided, under sub-section
(1). ol limbs ol ogel Adlcl-l sellel AU B — USdl A & penalty S AS & ], ollowl 2 & LLP AR
aail 25 & A&l — i scenario AMU Ad oid YL 8.
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ejdyd partners — section 24(3). sl8S (<t partner 42l 218 Sl i, the former partner is still to
be regarded, in relation to any person dealing with the LLP, as being a partner of the LLP, [Riclid §
(a) that person has notice that the former partner has ceased to be a partner, 212l (b) notice
that he has ceased to be a partner has been delivered to the Registrar. ciHi2ll S8 W@l 2l L
luiH Y2 52 6; olHiell 25U A o1 dl asluid Blof o S 8. Vled % partner AR B 24 A dl d
5 - dl LLP, Registrar - 9518l 52, d remains liable for transactions entered into after the date of his

resignation. §5c AW, HA minutes Hi A1 degf Alvy] s, Y 2l

www.scanneradda.com

Partners v du-l [G2Ldidi $51R — section 25. (1) Every partner shall inform the LLP of any
change in his name or address within fifteen days of the change. (2) The LLP shall file a notice
with the Registrar (a) within thirty days from the date a person becomes or ceases to be a
partner, and (b) within thirty days of any change in the name or address of a partner. (3) 2

www.scanneradda.com
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

notice shall be in the prescribed form with the prescribed fees, shall be signed by a designated
partner of the LLP and authenticated as prescribed, and, if it relates to an incoming partner, shall
contain a statement by that partner that he consents to becoming a partner, signed by him and
authenticated in the prescribed manner. €1l- Al § 1S] two separate defaults £ — partner -l

UER (€ 11 LLP AL 2 (£ — 24 scenario Hi €@l dR oid Sl €. Partner €lHA UL Ul
(Rcttolext (€ filing 59 A section 25(2) €59 non-compliance €.

Designated partners {i vilell 92Ul €35 LLP W at least two designated partners who are
individuals, at least one of them resident in India Sldl % o181, 24 WId] %L Gledl AL d
lRluell Act 4 el YedHi d eRdll uS — the pack does not print that number of days, so do
not quote one. VUL L ALEIHI AL Hulg (2l 2 a4 Y3 4 AR, Ui every partner of the
LLP is deemed to be a designated partner for that period. 24l deeming Ul AGIdlAL iSII-AL Tl
AW 8: designated partner 2 Act -l Ul HI2 TFUHER O, 244 delegating the filing work to an
accounts manager does not shift the responsibility. 2utH1=d RA(AHI SIQL FFAUHER © A 56| —
designated partners 244 LLP Uld — 244 Ug9l 21 deeming provision GHRL 95 wiell Ul el €35
partner Auss 8.

AU (Understanding)  umonicll 244 el ysl - 1ust
Y Y \

= Apply 52di Uddi rule 4 rule d?5 duil. Section 24(3) 112 12d § deeming 4+ 6i-l exceptions eul, ugdl
58l 5 facts UR 6 exception JRS1%R ©.

TQ3.1- PYQ 2024-May [5] (b) (i) - 3M - Pg 583 LEVEL | AN
Understanding
Guaios (Application) section A facts U2 &2US! - 2 Uil
= Partner €921 2l Sl Ul 2AuL oallod notice UR § 8. sHHI ¢l Acled YEL: LLP 412l SR $RA notice
&l § AEl, 244 Registrar - notice USRASLE &cll & AL ol ool AL Sl dl ¢dyd partner liable .

N

= Question Hi dRludl A it Ui conclusion 4 21 dRlL A& oliell — 'transactions entered into after 11

November, 2024' — 4yd Ad &l

CSQ 3.1 - RTP 2024-May [17] - Pg 583 LEVEL I HEUN
Application

CSQ 3.2 - MTP 2024-Nov [5] (a) - 5M - Pg 584 LEVEL Il ey
Application

(G=c™QL (Analysis) €92 ULSIA €35 G191 edL el - 3 sl
Y Y

= Section 25 cllall scenario Hi A d ol defaults PURLAL SIU 8, 25 partner o 24 s LLP o, €54
AL Al i €35H{ 042l AU sub-section o A Ul
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E CSQ 3.3 - PYQ 2025-Jan [4] (b) - 5M - Pg 585 LEVEL Il HEUH
2 Analysis

-'S’ CSQ 3.4 - PYQ 2026-Jan [5] (b) - 5M - Pg 586 LEVEL Il HEUH
c Analysis

: CSQ 3.5 - PYQ 2026-Sep [4] (b) - 5M - Pg 587 LEVEL II e
3 Analysis

z

(@M 4: Financial Disclosures

L2P2-2A-C12-T04

udaiaiil  ICAI Study Material Chapter 12, Financial disclosures and the extent of liability diil — LLP
Act, 2008 -l sections 24, 27, 37 i 38.

www.scanneradda.com

S0}

v{iei statements — section 37. i any return, statement or other document required by or for
the purposes of any of the provisions of the Act i sl€ (sct 24 statement 52 which is false in
any material fact knowing it to be false, 212dl which omits any material fact knowing it to be
material, Ui d, save as otherwise expressly provided in this Act, punishable with imprisonment

for a term which may extend to two years, and shall also be liable to fine which may extend to
five lakh rupees but which shall not be less than one lakh rupees . ¢l did marks A€ %A ©: A%1

imprisonment and fine, not one or the other ®, 244 fine 4 5,00,000 -\ ceiling GURid floor of
$1,00,000 UQl 9.

www.scanneradda.com

Registrar «l HU(&dl adLatt-l At — section 38(1). Act -{l provisions AUHAHT Y5l HI2 B33 &l
Ad| HUlsdl Hoadl Registrar any person, including any present or former partner or designated

partner or employee of an LLP, to answer any question, make any declaration, or supply any
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details or particulars in writing to him within a reasonable period 214 58| 25 ©. The word
'former’ is in the section. “a1Q{ldll vilel ecllet A 8 5 LLP ©918| Ysell culs< Registrar | usU lsR
&; g ell, 24 d former designated partner € 2 €5lsd 24l notice Al @alol 2.

Registrar el QJ 83\ 218 — section 38(2). ol <U(sd does not answer the question, make the
declaration or supply the details within a reasonable time or the time given by the Registrar, or
where the Registrar is not satisfied with the reply, declaration, details or particulars provided,
Ui Registrar Ul has power to summon that person to appear before him, or before an

www.scanneradda.com

inspector or any other public officer whom the Registrar may designate id il ©, %52l d
question -l esclel 241, declaration 52 § (A9ldl 24U, €l AL § an unsatisfactory reply is treated
the same as no reply — AHUAUR AL AUYRA sl dld Y3\ sl 2.

Partner «il S1H2ll LLP SUIR oitlit — section 27. An LLP is not bound by an act of a partner only if

both of the following are satisfied: the partner in fact had no authority to act for the LLP in that
matter; and the person dealing with him knew that he had no authority, or did not believe him

www.scanneradda.com
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

to be a partner of the LLP. ¢i limbs, @121l Internal restrictions in the LLP agreement bind the
partners among themselves but do not protect the LLP against an outsider who does not know
of them. 212d i agreement §5cl ol A quiel partners A contract 52l £ 244 >loxl partner LLP
AL AcldI-L giell ks R line H12 bank loan &, Ui U&dl limb YU 2L 8 Ul eflosl &l — bank 4
WoR Asldl — 4 the LLP is bound.

(fg(m 244 ALy W liability — section 24. Partner ({9l 2L AR d continues to be treated as a
partner in relation to persons dealing with the LLP unless that person has been informed of the
retirement or a notice of it has been filed with the Registrar; 21 212l 2442\, retirement does
not automatically release the former partner from liabilities incurred while he was a partner.
oAl 4L ¢ dlcd AL AL AL scenario Hi (gt partner USEIHI USSIU ©: d g92ul Ug &St
(Ead 2dell contract, @i client A d-{l (Rg(<i-l notice isidll 24 Registrar WA g file 23 Aslg, d-ll
A can be enforced against him.

Guaios (Application) section A facts U2 @US! - 1 U

L) A Y

= Section 27 A ¢l ARcllAL test & 2 agaled 2 AR AsS| $2 O o5 [Avgan owil. Alvyf sl § sUl limb YA AR
& 2 5L A&, Ugdl conclusion UL & LLP bound € & el

* Question Hi Y&l YEL partners UR sHI(5d 1oL Sl Ui 15 Ul s, €28 Uldi-l section s el —
(G121 (Elgct 514 W12 section 27, (gl partner HI2 section 24 — 4 s reasoning o{lostHi - deS ol

TQ4.1- PYQ 2024-May [5] (b) (ii) - 2M - Pg 589 LEVEL II AN
Application
(G=A™QL (Analysis) €92 ULSIA €35 119l wedL el - 2 usdl
=+ sHI(5d limbs AL oalet $HHT AL €8 el Ul (ARl S & — Registrar, ¢{dyd partner, Alosl uat — ed
section Ul USai Ut il

= oyt u&l internal restriction | notice d21R LLP Al AR SUL slU Ui Sl § LLP agreement 2 <(sd
AW ¢ 52 O Wi g 2l 52,

CSQ 4.1 - MTP 2026-Apr S2 [2] (c) - 4M - Pg 589 LEVEL Il HEUH
Analysis

CSQ 4.2 - PYQ 2026-May [4] (b) - 5M - Pg 590 LEVEL Il HEUH
Analysis

(e 5: Assessment i Transfer of Partnership Rights

L2P2-2A-C12-TO5

uddi @il ICAI Study Material Chapter 12, Assessment and transfer of partnership rights <ill — LLP
Act, 2008 -l section 42.
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il
Qj transferable € — section 42(1). The rights of a partner to a share of the profits and losses of

the LLP and to receive distributions in accordance with the LLP agreement are transferable,
either wholly or in part. 212& economic interest assign = 2AS ©, VA4 HPMI UL UL AS —

partner -l share Al 40% & 70% < transfer WSl 2ALuL transfer 2324 s valid €.

www.scanneradda.com

Transfer 2\ partner 4 gj 12l 2 — section 42(2). The transfer of any right by a partner under
sub-section (1) does not by itself cause the disassociation of the partner, or a dissolution and
winding up of the LLP. 'By itself' 21 o sl A€ €. Transferor Uldl-l ¢S\l Glell rights 244
duties A& partner ¢ ©; LLP AlY & ©. 9% partner 1 profit share -l 119 assign syl sl d el
HI2 LLP Hiell -Alsoll ardl, 2Adl elell Alel vilel 8.

www.scanneradda.com

Transferee < transfer QJ 2l ul\kj — section 42(3). The transfer does not, by itself, entitle the
transferee or assignee to participate in the management or conduct of the activities of the LLP,
or to access information concerning the transactions of the LLP. ¢i- -l 1S % sub-section i ©

i ol YL 8. o8 transferee LelHi 2L HIL, & trading transactions oslal HIL, d wsUL s 2],

i the partners are correct in refusing — transferee Ul no remedy against the denial ©.

www.scanneradda.com

YLg Avdl 9Bl dl2). Section 42 €50 % 1Y © d the money, not the membership €. Profit share
24 distributions WA £9; management rights, information rights 244 partner -l €991 vUdi 2.
1L topic 4 €35 scenario 185 2L 6l HAd] € d-l UR aidg & — s (ot o5 Agi-Al L AR 444
uedl d el Adtaal ML, xS €152 9B ASl-L 70% HA - U] d trading records HISL. ALl question
AL 6il MPIHL TFellol 1S % section Hiell, sub-section UMISL AWML

Guios- (Application)  section A facts U2 @dUS! - 1 Ut
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= Transferor 2 transferee A 43l dl. USdi sl & partner o g %Y (no disassociation, no dissolution),

ugdl sl & transferee A §) 4 (§5dt profits) 244 ] -2l | (management, information).

E A o AN . A A Y Y hY N

3 = Examiner 9% &l conclusion HIL €9 d-ell Y SR — partners -l SR ARAL Sdl, A4 transferee WA
= sl remedy 2.

: €SQ 5.1+ PYQ 2024-Sep [5] (b) - 5M - Pg 594 LEVEL 11 ueun
B Application

([Q2AuL (Analysis) €9 ULS\A €35 G191 AL @l - 1Ust
» Transferee ol €ldl 52 ©. Vs U\ V1§ dl — management Hi Gl Adl-ll $8, 44 transferor Al Uldl-l
€991 UR Ucll VAAR.

Y Y Y

= Profit -l share -l transfer 2l ] a1 & 2 ] A2l osg 2 sl VALl osalet il s o elemizll lsa ©.

www.scanneradda.com
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TQ5.1-RTP 2026-Jan [17] - Pg 592 LEVEL Il WD
Analysis

(Gt 6: Conversion into LLP

L2P2-2A-C12-T06

www.scanneradda.com

uddiail  ICAI Study Material Chapter 12, Conversion into LLP clizil — LLP Act, 2008 il sections 57
211 58, A& Fourth Schedule.

-l

A+l LUl provision — section 57 with the Fourth Schedule. An unlisted public company is
permitted to convert itself into an LLP by complying with the prescribed legal requirements —
2l2d § section 57 A Act -l the Fourth Schedule 112l di2{. Schedule o 1M @vil; conversion il &
ogclloiM] Al Bedut 4 sl d reference -l mark HId 8.

www.scanneradda.com

Conversion registration — section 58(1). If the Registrar is satisfied that the company has

fulfilled all the conditions laid down in the Act and in the Fourth Schedule, the Registrar shall
register the conversion documents and issue a Certificate of Registration; from the date
mentioned in that certificate, the LLP comes into existence under the LLP Act. €491 2i2d

SRIEL Rcll UR Registrar -l Wil — olog sgj sl

www.scanneradda.com

Registration -l 1A — section 58. Certificate Hi QU] dRWell: (a) a new LLP is formed and
registered under the name specified in the Certificate of Registration; (b) all the company's
movable and immovable property, tangible and intangible assets, rights, interests, privileges,
liabilities, obligations and the whole of its business undertaking transfer to and vest in the LLP,
{1 21l by operation of law, so that no separate deed, agreement or further legal formality is
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required; 24 (c) the company is deemed to be dissolved and its name is removed from the
records of the Registrar of Companies. Vesting 24 dissolution BAURAIM 24 s A € —
vl section -l {-LSZL U o B,

Examiner 3 red herring 45 8. sl6 Alq regulatory proceeding — A1H1-d 2d a show cause notice
under the Companies Act, 2013 for alleged failure to comply with accounting standards, % S%)
Iiﬂ g -2l — does not by itself prohibit conversion into an LLP. 2l A+l Alel 52A: sl §
proceeding pending 8, Utl 5$l § Act Hi 5112\ 21 Act 24 Fourth Schedule Al 21l U Registrar -l
VLtR] 8, 24 conclusion Ul & 21 2Rl Y3\ Al Sl dll conversion SRUIEAR U 2US. Litigation
pending € d2el 112 conversion Al -l WSl fsclol SIUEL Wizl AT ©.

www.scanneradda.com

AU (Understanding)  qumonicll 244 e ysl - 1ust
= Section 58 &8¢ registration ll AU 2 AL limbs Al Gl & — Adl LLP, deR1-L 518 €dIdoy AR
BURAM vesting, 44 deemed dissolution 412l ROC records Hi2ll -AtH 12| Atuig, AR, 2 o sHHT duil.

www.scanneradda.com
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CSQ 6.1 - PYQ 2026-May [5] (b) (2 + 3 =5 Marks) - 5M - Pg 594 LEVEL | HEUH
Understanding

(M2 7: Compromise, Arrangement or Reconstruction of LLPs

www.scanneradda.com

L2P2-2A-C12-T07

udaiaill  ICAI Study Material Chapter 12, Compromise, arrangement or reconstruction of LLPs cli2ll
— LLP Act, 2008 -l section 60, 12l sections 29(2) - 42.

el
SIQL V1R%Y) S 25, A -l HI2 — section 60(1). %84l compromise & arrangement between an
LLP and its creditors 212icl between an LLP and its partners Jd(, i Tribunal, on the

application of the LLP, or of any creditor or partner of the LLP, or, where the LLP is being wound
up, of the liquidator, a meeting of the creditors or of the partners, as the case may be, to be
called, held and conducted in such manner as may be prescribed or as the Tribunal directs icil

www.scanneradda.com

order 83 25 8. €Ul AVl 5§ a single partner or a single creditor can make the application —
scenario i QQﬂ dR s % partner 2RRY) s E§, i A A 8.

www.scanneradda.com

olgl-ld'l — section 60(2). If a majority representing three-fourths in value of the creditors or
partners, as the case may be, at the meeting agree to the compromise or arrangement, it shall, if
sanctioned by the Tribunal by order, be binding on all the creditors or all the partners, on the
LLP, and, in a winding up, on the liquidator and contributories. SAU2\ © three-fourths in value, %

meeting Hi HUI 9. 80% in value clears it; 75% exactly meets it. AiSSIHi % dull — examiner 25l
AlssA vedl HIZ 345 O § il A three-fourths A ARudldl.
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Disclosure «ll proviso — 22l a¢ aR (AQLs otdl limb. No order sanctioning a compromise or
arrangement shall be made by the Tribunal unless it is satisfied that the LLP, or the other person
making the application, has disclosed to the Tribunal, by affidavit or otherwise, all material facts
relating to the LLP, including the latest financial position of the LLP and the pendency of any
investigation proceedings in relation to the LLP. The disclosure is mandatory. i g,
investigation <l o191 4 52U Sl, Ui the Tribunal cannot validly sanction the scheme, 4 21
LR diell Adl 1AM creditor Uldl-l dielMi legally sustainable © — &M@ three-fourths -l
ofsHAl ARE Holl A sl

www.scanneradda.com

Registrar WA filing — section 60(3). The Tribunal's order shall be filed by the LLP with the

Registrar within thirty days after the order is made, and shall have effect only after it is so filed.
254 sanction 59 52 2ll. Non-filing renders the order ineffective, 2124 filing - 24 i Yell

compromise S8+l U2 does not become effective or binding.

File < sl penalty — section 60(4). Sub-section (3) o Ule- - AR i, the LLP and every

www.scanneradda.com
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designated partner shall be liable to a penalty of 10,000 and, in case of continuing default, to a
further penalty of 3100 for each day after the first during which the default continues, subject to
a maximum of $1,00,000 for the LLP and 50,000 for every designated partner. {l¢ll penalty 21

A% penalty, cidd -l ¢l 4431 caps A& @ul.

www.scanneradda.com

Partner 4 ¥ — section 29(2). i a partner dies and the business is continued in the same LLP
name, i the continued use of that name, or of the deceased partner's name as a part of it,

does not of itself make his legal representative or his estate liable for any act of the LLP done
after his death. 2l2d @i LLP dissolve 2L <R Alg Sl S i vz Yy uedl U s, i the

deceased partner's share cannot be used to repay those debts.

Share < transfer, 3| 215 1R — section 42. 21| topic dRAR section 42 G\l @ &, 2ied 2 Wl

UQL A @l. Partner may transfer his share of profits and losses and his right to distributions,

www.scanneradda.com

wholly or in part; 24l transfer does not by itself disassociate him or dissolve the LLP; 241 d does

not by itself entitle the transferee to participate in the management or conduct of the LLP's
activities or to access information about its transactions. d2il (Udt Uldi-l share €154 transfer 520

218, U@l the remaining partners can lawfully forbid the son from taking part in the business, M@
-l 24 A deell s,

www.scanneradda.com

Guios- (Application)  section A facts U2 @dUSL - 1 U
= Question Hi 2AUEL 2511 three-fourths A AGEHT AL, §5¢t conclusion Hi -Sl: '80% in value, which
exceeds the required three-fourths majority'.

* Question filing - 2L (A1 Y® i owaled ol PRI VUL — file - AR Ui Y&l order AURASRS 2], 44
LLP d2il €35 designated partner 4 sub-section (4) €50 penalty @13l ©.
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CSQ 7.2 - PYQ 2026-Jan [4] (b) - 5M - Pg 598 LEVEL 1l HEUH
Application

(G=A™QL (Analysis) €92 ULSIA €35 G191 wedL el - 2 usdl

N

= Scheme 152l ay oouRA vii{ldloll sle) s, i €25 requirement AWM ARISAAL ASRAL — majority,
disclosure, sanction, filing — 24 &1l conclusion 2Udl USdi €25 HIZ sl § 2 Y3 AU & § A&l

www.scanneradda.com

CSQ 7.1 - PYQ 2025-May [4] (b) - 5M - Pg 596 LEVEL Il HEYH
Analysis

CSQ 7.3 - RTP 2026-May [17] - Pg 599 LEVEL Il HEYH
Analysis

www.scanneradda.com
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(v 8: Winding Up And Dissolution
L2P2-2A-C12-T08

uédi aiai  ICAl Study Material Chapter 12, Winding up and dissolution il — LLP Act, 2008 -l
sections 63 44 64, A& annual return 2431 section 35.

www.scanneradda.com

e

ol Adl — section 63. The winding up of an LLP may be either voluntary or by the Tribunal, and
an LLP so wound up may be dissolved. 21l topic -l €35 osclled 2L clsdel A3 52U, SREL S 'LLP 58
3d wound up U8 25" 29 Y9l question ol Rll HL & 24 winding up d2L dissolution a3l

oiel yel HIdL ©. Voluntary winding up rests on the decision of the partners in the manner the

www.scanneradda.com

Act and the LLP agreement provide. Creditor -l Tribunal A&l petition 21 separate route and

does not depend on the partners agreeing 0.

Tribunal &L winding up il grounds — section 64. LLP 4 Tribunal wind up 53| 8 — (a) if the LLP
decides that it be wound up by the Tribunal; (b) if, for a period of more than six months, the
number of partners of the LLP is reduced below two; (c) if the LLP is unable to pay its debts; (d) if
the LLP has acted against the interests of the sovereignty and integrity of India, the security of
the State or public order; (e) if the LLP has made a default in filing with the Registrar the
Statement of Account and Solvency or the annual return for any five consecutive financial years;
(f) if the Tribunal is of the opinion that it is just and equitable that the LLP be wound up. 2l Ylel
] 9 s AUl 4 question s % ground UR Sl STA UL 4] Gudl.

www.scanneradda.com

iy o a1Ldi — ground (e) i trap. Default five consecutive financial years Aleldl o162, 244
examiner ldl facts 3§ © o 2lSL {12 e US. @i LLP 2 2020-21 &l annual returns file sul
Y i dld financial year 2024-25 Hi Gledl A, i the default has not continued for five
consecutive years, 2124 the Tribunal cannot order winding up 4 petition 2§13 di¢l ddl partners
ARU . Conclusion USe AR §1L101 UR, aiaR 52U 2 % [QRd ground (b) A 1] us & — 1 o
partners &l {12l more than six months 8, 1€ 2s &9l o 2l 2 g 2leq &l
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Annual return — section 35. Every LLP shall file an annual return, duly authenticated, with the
Registrar within sixty days of the closure of its financial year, 1S5\ 53¢l form 21 Ad d2l +ssl

53¢l fee A2l Penalty for non-filing: the LLP is liable to 100 per day, subject to a maximum of

www.scanneradda.com

%1,00,000; every designated partner is liable to 100 per day, subject to a maximum of 350,000.
o} og€l ceilings ULAHE AWl — marks 2L 12 o ©.

Winding up 2424 dissolution «&l. ©cal §5AM 2L ol &3 JAv{l. Winding up is the process of
realising the assets and paying the liabilities; dissolution is the end of the LLP's existence, and it
follows only when the Tribunal so orders and the name is struck off. 'winding up U\ dissolution
22l § AS[' Al question L % USIA B, A s Aoe-l Fcllol ALERA S

www.scanneradda.com
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1R (Remembering) & 2llvt 91 d 21 o Ad 9 5A - 11
= Section 64 {lg, Uil marks -l 'state the circumstances' question d2l5 Y&t 8. £ grounds, Act -l $HHi,

'more than six months' 244 'five consecutive financial years' ¢12A¢42 cuil-.

TQ8.1- PYQ 2025-Jan [5] (b) - 5M - Pg 601 LEVEL | ued
Remembering
Guaiosl (Application) section A facts U2 &2USL - 2 Ul
= uddi vl section 64 cuil, ugdl facts 3 ground A @ld] US d AL dRdl, ugdl apply 2L Alell AcilEld
clause UR ol escllot recall -l marks 2Hid .

= Question i annual return (A2l UL YOIR] sl Ui section 35 A A H2UOU &6, 6il penalty ceilings
A1 @ull — 2 marks Al A2 G191 8.

CSQ 8.1 - PYQ 2024-Sep [4] (b) - 5M - Pg 602 LEVEL Il HEYH
Application

CSQ 8.2 - PYQ 2026-Sep [5] (b) - 5M - Pg 603 LEVEL Il HEYH
Application

(v 9: oflomt forms of Organisation AULA-AL dASteledl

L2P2-2A-C12-T09

uddi aiai  ICAl Study Material Chapter 12, Distinction between an LLP and other forms of
organisation diaql — LLP AH Companies Act, 2013 Ssa-ll company.

iy

Table Hi @ull 24 AL AUl Question LLP 244 limited liability company <23l any five points
UL B, V2@ AL columns L table Hi Ui Alvul points AUl — feature, LLP, company — 4 €921
prose - duil. Regulating Act: LLP the LLP Act, 2008 2l 1@ €, company the Companies Act, 2013
2fl. Members 24 partners: LLP Hi 10U 24Ul US4l partners s$dld ©9; company -l shares Hi
U1 A5l (sl members s 6.

Name. The name of an LLP must include 'Limited Liability Partnership' or 'LLP' as a suffix. The
name of a public company must include the word 'Limited', and that of a private company must
include 'Private Limited', as a suffix. 21l point ctuicll ASll 8 w4 A @uWLe) odl UL el o
Al — public 24 private, 6l company -l 2c3U ML

Members § partners «ll v4L. LLP: minimum two partners; no limit on the maximum number

under the Act; partners may be individuals or bodies corporate represented by nominees.
Company: minimum two members for a private company and seven for a public company;
maximum two hundred members for a private company, with no limit for a public company;
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members may be organisations, trusts, businesses or individuals. AR 4isSl — 2, 7, 200 211 'no
limit' — 244 examiner ¢&ll 9% HI9L ©.

Liability. In an LLP, each partner's liability is limited to the extent of his agreed contribution,
except in cases of intentional fraud. In a company, a member's liability is limited to the amount
unpaid on the shares held by him. fraud rider ©91s2ll Sl — 2 % A il 6] J~AARAIA A2 ULS
8, v d Scanner L table Hi quidl ©.

www.scanneradda.com

Management, 24l GUR+L el 2L 2419\ AvUL. An LLP's business is managed by the partners

themselves, including the designated partners authorised in the LLP agreement; a company's
affairs are managed by a board of directors elected by the shareholders — company #i Hilasl

24 management A2l 8, LLP Hi ¢121i. 24i5SL U: an LLP must have a minimum of two designated

partners; a private company must have a minimum of two directors and a public company a

www.scanneradda.com

minimum of three.

AU (Understanding)  umosicll 44 el ysl - 1ust
= €35 row Hi AHAMH Y59 w1 — LLP Al R 244 company Al R el1oy etiogii. §5¢ LLP agladl row
1 5¢] Hag =l

www.scanneradda.com

TQ 9.1 - PYQ 2025-May [5] (b) - 5M - Pg 604 LEVEL | HEYH
Understanding
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. PART 2B - OTHER LAWS - us@l1

2

: The General Clauses Act, 1897

E b

< 9 (v - 61 adllgd usll - Hst: B

:

3 ICAI Sialeu Mislded  CA Intermediate Hi Level IIl SUM Yoolg el — L USWL © theory-Udi-
Level | — A4 44 sil- 36.3% 78 of 215 marks
Level Il — [G2AeL 244 Gulos- 63.7% 137 of 215 marks

2L USWL UUR 5l delR Comprehension and Knowledge UR 8 8 — d-il 36% marks, A1H Uil Paper 2 Hi 28%. 4] di1cll]
S QUR-L oflont ¢l 5l delR 8; 55d scenarios RN AR A 52U

www.scanneradda.com

(@ 1: The General Clauses Act -l &¢, BERL 2 Histel

L2P2-2B-C1-TO1

CONCEPT BASE — &%) Y¢ll s185 udati-ust 2l - y duid 2 o33

uddi @il ICAI Study Material Chapter 1 dill — General Clauses Act, 1897 -l object, purpose 244
importance. d-ll 12 sections 3, 6, 8 VA4 13 URL cliUl, S1RQL § Act -l object WLR Ui % gulld ©.

www.scanneradda.com

iy

Act 2L HI2 8: 2LUL Central law HI2 4L 1S definition 24 interpretation «ll Act ©. €35 statute
i 2 2 o definitions 53| §2A duiclid oled section 3 du- s % dR ¢1all 53| & © — 'Person’,
'Document’, 'Immovable Property', 'Good Faith', 'Offence’, 'Official Gazette' 24 IS\l — 1
section 13 gender d&l number -l sl (Rl 24 9, in all Central Acts and Regulations'. uReud
statutes gl AR 8 A ellHl s % AU 242l AL 8. 2@ % Income Tax Act, Companies Act &
Negotiable Instruments Act -l cllel 2L Act Hi2ll % Gsell AS ©.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

d §5cl 2 AE], machinery UL B0 8. UL GUSIHL ML ] 53 & d gl: section 98¢ & §
'from' 244 'to' &l period &cl Ad AR, section 10 5& 8 § Beell [EaA court § office oitl Sl dl g,
section 11 58 © 5 distance 5l Ad MU, section 12 58 © § LUl quantity -l 19 UR duty Sl
Ad @19l sections 16 to 19 S& © § official power Sl U3 2AS, section 23 ¢ € § previous
publication U€S\ rules &dl Ad i, 4 section 27 5& & & post 2l service SUR Y ARL WM €5

A&l ol €35 Act Hi ARl duig usdl.

www.scanneradda.com

1l residual code 8 — special enactment A d WA 91U 8. AIAGLL €35 provision Al 'unless
there is anything repugnant in the subject or context' $ 'unless a different intention appears'
2] A IS 8. pack Hi Alel U elwdl good faith -l ©: section 3(22) -l definition does not

apply to an enactment which contains its own special definition of 'good faith', 244 i d AlssA

www.scanneradda.com
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enactment -l definition % @3] u3. sdllRis vilel osdlot ved o8 statute 2 term A Uld define 31
& d-ll U2 General Clauses Act -l definition @l g<ll.

SIUEL HEARL AR UL d statute book A Al AW B, Section 6 enactment repeal 2RI AR rights,
liabilities, penalties 24 proceedings AR AW 8, 244 section 8 2l repeal 2Adl provision -l
reference, d- 553 aldy 5\ provision -l reference 2LRUA €. 212d % Companies Act, 1956 |
section 25 Al reference, Companies Act, 2013 Ug9l UL Ald 89; w4 section 3(27), % €% Indian
Penal Code -l cld 52 8, d Code -l @U(A Bharatiya Nyaya Sanhita, 2023 241l Ul usL lg S
8. 21 ol sections - Sld dl €35 repeal, repeal 2Adl SRUEIAL reference AUl 6lloyt Glell SRUEL LS
AUl

www.scanneradda.com
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(<t 2: The General Clauses Act il Application

L2P2-2B-C1-T02

CONCEPT BASE — %) Y¢ll 5165 ulat-ust -2l - yA duRl w2 331

udaiaill  ICAI Study Material Chapter 1 dil — General Clauses Act, 1897 -\ application. sections 3,
5,11, 12, 13, 17, 18 24 23 L A3~ Al AR, 51REL § Act -l WS ] Acel % sS| 52 8.

www.scanneradda.com

el
s ldlui welA: 24 Act Central Acts and Regulations A @i9] US €. Section 13 g 2 o s & —

'in all Central Acts and Regulations, unless there is anything repugnant in the subject or context’
— 3 section 5 Central Act 2l Act of Parliament -l 2cglMi W] 8. Acidui 518 Central

enactment AU (Companies Act, 2013, Income Tax Act, 1961, Negotiable Instruments Act, 1881,
Motor Vehicles Act, 1988) 4R d- interpret $dl General Clauses Act ARl ASA.
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s2dlls sections §5d prospectively % @19 U8 . Sections 11 (measurement of distances), 12
(duty pro rata), 17 (substitution of functionaries), 18 (successors) 21-1 23 (previous publication)
— €354l 'made after the commencement of this Act' vl 8. 212d % case scenario Hi W
S8l 2lld © § parent Act 21 'a Central Act enacted after the commencement of the General
Clauses Act, 1897' 8. AclleHi 2L sSlsd U S dl d At — A section o 25 limb €, §5<
alel e,

www.scanneradda.com

d §5d Acts A 9 A&, subordinate legislation 4 U@L @3] us €. Section 3(51) 'Rule’ A Adll rule 5&
& o sl8 enactment 2l HAEl power dlURA Gl S, oA rule dR\§ cid regulation UL 241l
%s1Y; section 21 notifications, orders, rules and bye-laws -l clld 52 €; 24 sections 9 d2l 10 'any
legislation or regulation’ -l o€l el 8. i2d SEBI Regulations, Companies (Cost Records

www.scanneradda.com
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and Audit) Rules, 2014 24 Government notification — ¢1g] 24 Act -l ERIRAML 4d 8.

Act s 125 8. ol sl8 AlssA enactment 6llog $6 5& Sl Ul 4L Act VRIl %1 © — 'unless
there is anything repugnant in the subject or context’ 14 'unless a different intention appears'
Loel-l Al % Hddd 8. pack -l Uldl-l elwl: 'good faith' o€ not defined in the Indian Contract
Act, 1872 89, 24 section 3(22) | definition d Act Hi AURRRIAL 1L term - does not expressly apply:;
i civil-law dloll 4e] — without due care and attention as is expected of a man of ordinary
prudence 534 §H good faith Hi 53¢ 210U €l — A practical guide d2\ls dald 8.

www.scanneradda.com

(i 3: Legislation Al LS| vl AHoE

L2P2-2B-C1-T0O3

www.scanneradda.com

CONCEPT BASE — %) Yl 5165 ulat-ust 2l - yA duRl w2 o331

udaiaiil  ICAI Study Material Chapter 1 dixl — legislation -l ULl A49%: Central Act <l d force
Hj Q){l&, a-ll 1= rules, regulations, notifications 4 bye-laws sdl Ad 0{-1, 4 d sl Ad repeal AR
(sections 3(51), 5, 6, 8, 21 %A 23).

www.scanneradda.com

-l

SIUEL-L ol levels, i €35+l Wlcll-Al e1raiL. 2{l2ll GUR enactment & — Central Act 5 Act of
Parliament. d-ll |2 subordinate legislation 211d, % Act Hi2ll HA| power U ¢4 ©: rules, %5
section 3(51) dl rule §& © % sI8 enactment &l HAE power U o=l SiY, including a
regulation made as a rule under any enactment, 21 d-{l 2112l notifications, orders and bye-laws,
g section 21 AsALE 4§ V. dotd GRIGR UsSY IR 8, SREL S ¢ s8 section 2isUl d 2L WR
R V.
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€35 sAIR2L AId] U3, Act HI2 section 5: 951 d not expressed to come into operation on a particular
day S, ol % (€A dA receives the assent HA d [Edv2l] force Hi 24ld — Constitution -l
commencement U8l oi4el Central Act H12 Governor-General :L 2 Act of Parliament H12
President o; 24 i enforcement -l ciRut 2414 Sl Ui from that date @il @3] us. Subordinate
legislation (2 effective date 212d publication by Gazette notification -l 21w, rules dUR dl &dl
d dRlw A8l [State of Uttar Pradesh v. Mahesh Narain, AIR 2013 SC 1778].

www.scanneradda.com

Subordinate legislation ¥is procedure 2l ¢ €, 24 21 9% procedure 2l \ll@ SRR EHETETUR S
odi parent Act previous publication Hidl, Ui section 23 steps 241U € — draft, draft SUR
(Q2uRui datigl d-l diRlwi-Al notice, objections Al [AARGLL, US| publication. 24 section 21 Hosol
9 authority notification, order, rule § bye-law 512\ 215, d % d- add to, amend, vary or rescind 53\

www.scanneradda.com
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25, 24 A URL YN power 93<{l % in the same manner and subject to the same conditions.

'May' 244 'shall' — mandatory & directory il Adld. 'Shall' raises a presumption that the
provision is mandatory or imperative; 'may' connotes something directory or enabling. UL il
presumption 2R\ 2ll: 'may' carries mandatory force where a directory reading would defeat
the object of the Act, 244 legislature -l intention UHIQL oi o€l As6{lo1-l TouURA diR]l AS.

www.scanneradda.com

pack -l €elHell Companies Act, 2013 -l section 3 © — 'a company may be formed for any lawful
purpose’ — i 'may" 1 'shall' 215 diud us, SRR § SRIEL company - JRSRUE S HI2 ei-dl & %
A8l

(<t 4: Preliminary (Section 1)

L2P2-2B-C1-T04

www.scanneradda.com

CONCEPT BASE — &%) Y¢ll s185 udat-ust 2l - y duiRl w2 o33l

uddi @il ICAI Study Material Chapter 1, Preliminary il — General Clauses Act, 1897 -\ section 1,
22d § short title 24 commencement il provision, -2l Act A3 21 ©.

www.scanneradda.com

el

Section 1 gf 8: 2132ld-l formal provision — short title @i12{l Act -l Gedut A 8, A sUR2 d
Al uS & d. Wl facts UR apply 52l 95l S1E (1M 2{l, B4 Scanner Hi 2L UR s Adld
ULl -2ll. 245 dR il &l 24 section 3 U il

dAluQL commencement «ll Rl 54 QL) 32 ©: d oil7w) UiA sections < S 5q limb ©.
Sections 11, 12, 17, 18 21+ 23 — €35 55 Central Act or Regulation made after the
commencement of this Act - % @3] u$ €. vied commencement -l dR1U ARQPIR 2l — A
sections 45l AR B, 2 el AR UL section iU AUR L dRIW UGL i ©.
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Case scenario Hi d Sl Ad 24 8: R facts S § parent enactment 21 'a Central Act enacted
after the commencement of the General Clauses Act, 1897' © — 94 National Infrastructure
Authority Act, 2005 cloU successors Al AAIAH] S&] & — AR A s dlURdl HI % Y ©.
section 17 5 18 apply Scli USAi U el § L AR YR A1d 8. s dldl U & 244 marking
scheme 1L step 2UE 8.

www.scanneradda.com

(<t 5: Definitions (Section 3)

L2P2-2B-C1-T05

www.scanneradda.com

uddi qaiil  ICAI Study Material Chapter 1, Definitions diAl — General Clauses Act, 1897 Al section 3,
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W1 53 clauses (3), (18), (21), (22), (23), (26), (27), (36), (37), (38), (39), (42), (51) 44 (66).

-lel
Good faith — section 3(22), i Ul USWI-L 12l ag Yool definition, ¢l sl AuuHR]
o5 A&\, A thing shall be deemed to be done in 'good faith' where it is in fact done honestly,

whether it is done negligently or not. Honesty is the test; negligence alone does not destroy
good faith. The question of good faith is one of fact, 241 €35 case -l AU U2l d -Ass| A .
a-l A, generally understood in civil law dlal 242l — 95 Indian Contract Act, 1872 M2 practical
guide dR18 Adi 8, SIRQL S d Act 21l term A define 5dl &l — 1 © § nothing is said to be done
in good faith which is done without due care and attention as is expected of a man of ordinary
prudence. 211 pack -l el [HuH ule Avil: 24l definition does not apply to an enactment which

contains its own special definition of 'good faith'.

Good faith ll trap, S1QL 5 examiner & AR IR WL Sl YSAUL V. Mr X 6RIGR dUlA Ul R
ole_s Rl elsuin vRle 89; Mrs K WHUBISURL UL dURL 4R, smuggling M12 ole-d jewellers Uil
SR URIE 8; Mr P (il 512 ASRUL § Aeld] BTl deR VRIE 8 — €3s5H U] T5dlol s % ©:

an honest purchase made carelessly without making proper enquiries cannot be said to have
been made in good faith so as to convey good title. SARLs w2l osdiel 2124 section 3(22) 2isdl,

ReAR WHISLS sl A o165 "sL, good faith' g dREL s124. section 3(22) 2isl, ue\ due care and
attention dlall civil-law guide, UE\ Al 21g dRQL sl2l — i VRIEL sl i 'so as to convey good
title' o€l AR,

'Person' — section 3(42): 'Person' shall include (a) any company, or (b) any association, or (c) any
body of individuals, whether incorporated or not. 2l inclusive definition € 1 §5d §€cll HIQIRAL
Ydl 2{l. pack i d-l GualdL: Y[ 21 person &, 511 § d juristic person & — SRIERA ISR
legal personality <ol legal entity; public body i person 8, 244 d statute 2{l ¢idcl sl %33 -2,
S1RQL § AW UldI-l executive functions dluAd UL d- ei-Ldl 2AS; company i person 8, S1RQL &
definition Hi o5 d< M ©.

'Document’ — section 3(18): 'Document' shall include any matter written, expressed or described

upon any substance by means of letters, figures or marks, or by more than one of those means,
which is intended to be used, or which may be used, for the purpose of recording that matter. d-l

d-ll AR elements — matter, record, substance 4 means Hi dlS| vl — ug application -l
Adlel oxd % BGscll a1 ©. Power of attorney 24 cheque ¥ documents €; CCTV recording 21
document 8, SRSL § d matter record 52 8, 215 medium UR AAAR & 4 YRl dAS dAuR] ASA
8, Md SPLN UR s3] culg + Sl books, files, R1ll, SIRRIl 244 computer files 21 documents 8;

Indian currency notes “2{l.

Immovable ¥t movable property — sections 3(26) 1 3(36). 'Immovable Property' shall

include: land; benefits to arise out of land; and things attached to the earth, or permanently
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fastened to anything attached to the earth — AR elements vl inclusive definition. 'Movable
Property' shall mean property of every description, except immovable property; debts, shares
24 dlogotl movable 8. ¢l applications <lRdIR 241d . Gl 2L immovable 8 — HLs A dAR—C]

530l a18l 21 immovable property o dAQL 8, SRQL § LS wHAHIR] Gledl AUdl benefits & 4
ol A2 ISl 8. sl stig cisd A2dl, SREL S d sd ol A1 s HIR2 ISRl el
21 Jagdish v. Mangal Pandey (A.I.R. 1986 All. 182) Hi Court 2 §&] & 1Sl 5& GURid oldlg A &
% intention Q] ® — stuall-l, dl d standing timber 8; o¥isi¢] el g4l dl d immovable
property o € 8. Vil URQL AlY duiid g : immovable property i cldl G insurance
policy Uid immovable property 2il.

www.scanneradda.com

ol A AQL marks Ui Yol 251 definitions. 'Financial year' — section 3(21) — 224 the year
commencing on the first day of April; 'Year' — section 3(66) — l2d a year reckoned according
to the British calendar, 2124 § January 2{l December < calendar year. Examiner 4 51l §25 s

www.scanneradda.com

dl2l-l ©: the financial year starts on 1 April, the calendar year on 1 January. 'Government' —
section 3(23) — shall include both the Central Government and the State Government, 2124 'the
government' -l SHARRAIA vl exemption State Government -l SHARRAIA UL HA. 'Official
Gazette' or 'Gazette' — section 3(39) — 124 the Gazette of India, or the Official Gazette of a
State.

www.scanneradda.com

ol AR, %5 Al define sl g@lé a18. 'Affidavit' — section 3(3) — shall include affirmation

and declaration in the case of persons by law allowed to affirm or declare instead of swearing;
41 definition inclusive © 214 affidavit 4 W3WR define 5l 2l — AU UM affidavit 2led

oath & affirmation 2l Y® 53¢ cuigL, o8 court i & SI€5 authority AH YRudl dR\5 AU, 'Oath’ —
section 3(37) — Hi the same words 8, 12d oid A2 % Ul Avl. 'Rule’ — section 3(51) — Jied a
rule made in exercise of a power conferred by any enactment, and shall include a Regulation
made as a rule under any enactment. 'Offence' — section 3(38) — 24 any act or omission
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made punishable by any law for the time being in force. 211 'Imprisonment’ — section 3(27) —
212d imprisonment of either description as defined in the Indian Penal Code, 2124 § rigorous,
with hard labour § simple, without hard labour; 22d Act §& 5 offence 'punishable with

imprisonment' 8, cdi the Court may in its discretion award either.

UL (Remembering) & 20l 91 d 21 o Ad 2y 53 - 2 usll

www.scanneradda.com

» Definition Al clause number UL ULE Avil. '3(42)" R+ 'Person’ 244 '3(22)" AR 'good faith' Sell
agaled 8, i UuRHi sA1A -1 definitions YOI 6.

= Definition inclusive Sl 4 21 @ull — 'include’ 216 Uld o 2is mark 8, 5181 5 21 % 3[d, public body &
CCTV recording - i€ @ld ©.

TQ 5.2 - PYQ 2020-Nov [4] (c) (2 + 2 = 4 Marks) - 4M - Pg 611 LEVEL | Heuy
Remembering

www.scanneradda.com
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€SQ 5.5 - PYQ 2026-Jan [2] (c) - 4M - Pg 624 LEVEL | ueuy
Remembering
AU (Understanding)  quuosicll 244 deelui ysl - 10 usil
= Uddi Act -l Uldl-l A€M definition 2is1, Uedl A1, UL eluell 2L 'good faith' Hi ol 2L asleSu:

section -\l honesty test, 244 civil-law -l due care and attention dloll guide.

www.scanneradda.com

= Financial year -l A<ldMi section 3(66) -l 'year' <l definition UQL 24Ul — marks 55 cldlddll-l £, A5l
sl8) 215 definition L Sl

TQ 5.6 - PYQ 2021-Dec [5] (d) - 3M - Pg 614 LEVEL | AN
Understanding

TQ 5.9 - RTP 2024-May [18] - Pg 615 LEVEL | HEYH
Understanding

www.scanneradda.com

TQ 5.10 - MTP 2024-Nov [2] (c) - 4M - Pg 616 LEVEL | HEUH
Understanding

TQ5.11 - MTP 2024-Dec S2 [2] (c) - 4M - Pg 616 LEVEL | HEUH
Understanding

TQ5.12 - PYQ 2025-Jan [2] (c) - 4M - Pg 617 LEVEL I HEUH
Understanding

www.scanneradda.com

TQ5.13 - PYQ 2025-Jan [5] (c) - 4M - Pg 618 LEVEL | HEUH
Understanding

TQ5.15 - MTP 2025-Dec S2 [6] (c) - 4M - Pg 619 LEVEL | ey
Understanding

TQ 5.16 - PYQ 2026-May [5] (c) - 4M - Pg 620 LEVEL | HEYH
Understanding

TQ 5.7 - MTP 2022-Mar [4] (c) (i) - 2M - Pg 614 LEVEL | UD
Understanding

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

TQ 5.14 - MTP 2025-Mar S2 [2] (c) - 4M - Pg 618 LEVEL | UD
Understanding

Guior- (Application) section A facts U2 &aULS| - 9 usil
= udi clause @ul, ussl d- facts U apply 51, Ul conclusion UL WEMAL scenarios S % ©Slsd UR
4SSl A B — 6RIGR dUIA 53 sdl § A4Sl — 242d conclusion Ul 21 $S1sd U duil.

= AdldHi classify 5cl-l clzgz»ﬁ-ﬁ YlEl sl (power of attorney, cheque, lj\f:l, public body, company), 4R
€25 Uldl-l heading 12 s s 534 @l 2141 €357 s dléld SRYL 2L ey ¢19] A s % paragraph
dull dl €35 item -l marks %1

www.scanneradda.com

TQ 5.3 - PYQ 2021-Jan [4] (c) (ii) - 2M - Pg 612 LEVEL Il AN
Application

TQ 5.8 - PYQ 2022-Nov [5] (d) - 3M - Pg 615 LEVEL Il AN
Application

www.scanneradda.com
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3 CSQ 5.2 - PYQ 2020-Nov [3] (b) (i) - 2M - Pg 622 LEVEL Il AN
2 Application
§ CSQ 5.3 - PYQ 2024-Sep [5] (c) (ii) - 2M - Pg 622 LEVEL Il AN
E Application
K TQ 5.1+ PYQ2019-Nov [4] (c) - 4M - Pg 610 LEVEL 11 ueuu
3 Application
z
TQ 5.5 - PYQ 2021-Dec [4] (c) - 4M - Pg 613 LEVEL Il ey
Application
£
S CSQ 5.1 - PYQ 2018-May [1] (d) - 4M - Pg 621 LEVEL Il HEYH
S Application
E CSQ 5.4 - RTP 2025-May [18] - Pg 623 LEVEL Il HEYH
s Application
é TQ 5.4 - PYQ 2021-Jan [5] (d) - 3M - Pg 612 LEVEL Il D
2 Application

(<t 6: General Rules of Construction (Sections 5-13)

L2P2-2B-C1-T06

uddi aiai  ICAI Study Material Chapter 1, General Rules of Construction diAl — General Clauses Act,
1897 -l sections 5 &l 13, 24 W1 U1l sections 6, 9, 10, 12 - 13.

www.scanneradda.com

S0

Commencement — section 5. i Central Act Hi has not specifically mentioned a particular date
to come into force, i d on the day on which it receives the assent force Hi 2ild — Indian
Constitution -{l commencement Wsdi oicl Central Act HI2 Governor-General o, 24+ Act of
Parliament 12 President . @i specific date of enforcement is prescribed, i Act 2 dRlui2ll
force i 2ld. pack Hi dRdR 2lddl ¢l applications: 14 August 2015 AL A% notify U\ SEBI
Regulations, with effect from 1 January 2016, d on 1 January 2016, not on the date of notification
in the gazette force Hi d; 14 15 July 2024 -1 2% assent HAEL UQL commencement HI2 1
September 2024 asRUddl Act applies only from 1 September 2024 — ARl AWM S i assent
2! commencement +2ll. 2112l State of Uttar Pradesh v. Mahesh Narain, AIR 2013 SC 1778 GRl:
rules -\ effective date 212 o2 d published by Gazette notification 2, dUR Uddl Sdl AR Sl
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Effect of repeal — section 6, ¥4« Wi limbs Ale Al % SIS Central legislation § regulation
I8 enactment A repeal 52, Ui unless another purpose exists, d repeal 2412 Sl 53: (1) revive
anything not in force or prevailing at the time of the repeal; (2) affect the previous operation of
the repealed enactment or anything duly done or suffered thereunder; (3) affect any right,
privilege, obligation or liability acquired, accrued or incurred d-ll -|2l; (4) affect any penalty,
forfeiture or punishment incurred d-{l A 2l sI8 offence wled; § (5) affect any inquiry,
litigation or remedy dll claim, privilege, gcll § FAUHER] clloid — 4 A S1E ULl inquiry,

www.scanneradda.com
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litigation & remedy initiated, continued or insisted &g 2A$ V. 'whenever an Act is repealed it must
be considered as if it had never existed' 2 [Gell- ollold sclled € correct only subject to section 6:
State of Uttar Pradesh v. Hirendra Pal Singh, (2011) 5 SCC 305 ¢RRI¢R A % $& & — repeal -l &g
Act - statute book Hi2ll @j2{l -tuici-l 8, except for the purposes saved by section 6.

Repeal 21 deletion is 2l — ol marks «l AU, 98 ARAR Vild ©. 'Repeal’ ordinarily brings
about complete obliteration of the provision as if it never existed, 212d repeal 24l provision
A2 IsRlel rights 21 causes of action Yell UL d-l 244 UsA O. 'Deletion’ ordinarily takes
effect from the date of the legislature effecting it, 24-l provision - s€l 2l Ad ejg -2l § ol d
&dl % -l [Navrangpura Gam Dharmada Milkat Trust v. Rmtuji Ramaji, AIR 1994 Guj 75]. 535 ©
prospective versus retrospective obliteration -il; 2l2q cuil e asalet YA

Repeal A6 §3\ dld] Y\ provision L references — section 8. i SI8 Central Act §
Regulation 242UGBL SIUEL- provision - repeals and re-enacts 52, with or without modification,
i ollost SIS enactment § instrument Hi repeal Jpell provision -l reference, unless a contrary
intention appears, re-enacted provision -l reference 2l 12d Income Tax Act, 1961 | section
2(18)(aa), % $%) Companies Act, 1956 | section 25 -l BcAW 2 B, d Companies Act, 2013 -l
143U provision -l Bedw AR &, Md s18) amendment 2L - sI4 [Gauri Shankar Gaur v. State

of U.P., AIR 1994 SC 169 — each Act has its own identity; where a later Act merely refers to a
former Act, subsequent amendments, repeals and new law take effect unless the relevant
provision saves the operation]. Indian Penal Code | %2121 Bharatiya Nyaya Sanhita, 2023 (<l
ugdl usl section 3(27) Alg & O d il o section - dlel.

Computation of time — section 9. 'From' &l1Sldl AW, 'to’' AHId. 518 UL legislation § regulation Hi

for the purpose of excluding the first in a series of days or any other period of time, to use the
word 'from’ Qgg' ), i for the purpose of including the last in a series of days or any other

period of time, to use the word 'to'. ©9URAl facts UR d-l Aelldll. Dividend: % 30 days 30.10.2018
AL A% YA AR, AU A [eaq 0LARHT 24 244 d-tell oflont 7 days QU 224 transfer on or
before 06.11.2018 534 U3. Cheque: 31.12.2023 L A issue A, 21 Usdl [taA & i excluded
£, 31.03.2024 L A% present AU, 3l Deell [EdA © 24 included 8 — 2124 presentation QL
U&7 A 24 HiSL presentment il dishonour | €€l is not tenable. Cost auditor: notice, 1
August 2024 (| Board meeting &l 30 days Hi 2i2d 31 August 2024 Je{Hi, A42dl 1 April 2024 L
financial year -ll commencement &l 180 days Hi 212d 27 September 2024 QjﬁﬂHi — whichever is
earlier — ¥l2d 31 August 2024.

8cell [E4A Court § office vitt — section 10. i SIS act § proceeding in any court or office S€)
AlssA (kA § A58l sl YedHi sRald 5&AR] § HPR SAY Iy, 241 court § office is closed on that
day or on the last day of the prescribed period, i d act § proceeding considered as done in due
time if it is done on the next day afterwards on which the court or office is open. 29.04.2018 -l
2% AU hearing -l (A uedl2ll 91 %51ER A dl d stands extended to the next working day.
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17 May 2022 -l promissory note, % diRlu2ll QL 1[& payable 8, d 17 August 2022 -l A%
mature 2(; three days of grace d-l 20 August 2022 UR &8} o1, 24 A (44 Moharram -l 291
o182 Ul slatell the due date is 21 August 2022. Examiner 1€l sUl §5 USIA ©: Covid
lockdown Hi High Court ciel slaiell appeal 519d U AS| — 2L not a question of condonation
of delay at all — section 10 A+ AR( 4 &, 24 court §3 YA d [Ead s1Fc 59 2 AHUMR §165e
59 % 9.

www.scanneradda.com

Distances, duty, gender ¥« number — sections 11, 12 24 13. Section 11: this Act il
commencement UgSl ¢icl 1€ UL Central Act & Regulation 12 distance Hiudl] sl Ui d, unless
a different intention appears, be measured in a straight line on a horizontal plane — 212d {l¢ll
sale dlAHE; dall _d 100 km § WRNHIT 80 km — clMiell 245U distance -2ll. Section 12: “wi

customs or excise or in the nature thereof UsRk- duty any given quantity by weight, measure or

www.scanneradda.com

value UR ddldl Sy, Ui a like duty is leviable according to the same rate on any greater or less
quantity — 212€l 100 litres €16 10 L rate A 350 litres cl-llddl factory 35 3, 24 delRIAL 50
litres U2 duty Hill ©925] - 2US. Section 13: in all Central Acts and Regulations, i subject $
context i (ARl 5¢] - sl i, words importing the masculine gender shall be taken to include
females, 211 words in the singular shall include the plural, and vice versa — 212d Companies Act,
2013 Al section 166 H[&el director 4 UQL Wli€l 8, 41 whole-time KMP more than one subsidiary
Hi slel eRidl A5 8, 5RRLS 'subsidiary' Hi plural WL 1) o5t AULE, WA A YOI ULL ©:

where a word connoting a common gender is available but the word used conveys a specific

www.scanneradda.com

gender, there is a presumption that the General Clauses Act does not apply — 'bullocks' Hi 'cows'
- diA] A5

UL (Remembering) o3 vl 9l d 2l o Ad 7y $2A - 1 U8t
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= ol limbs alall define -l Adlct. €35 definition A Ulelirll AAN cAlsUM AV, 24 6l AUl Yl Act AL Uleli-At
AOEML.

AN A

s €35 U T s Al el 2Ald 8 d BHRL AR marks -l definition Al A<M etHel AL Ad ollonl

mark Sl 8.

TQ 6.10 - MTP 2024-Jul [2] (c) - 4M - Pg 631 LEVEL | HEUH

Remembering

www.scanneradda.com

AU (Understanding) quuowicl 24 il ysi - 5 usll
= Section 6 'state four effects of repeal' d31s Y&t & — limbs - Act AL Uldl-ll A€M numbered list d3\%
Aull. §5AHT dvll dll limbs 92\ o ©; list Hi S,
= Section 5 Hi &H2ll ol e1oL AL dRlW A dull SIU Al assent dloll (FUM, 24 ARl du{l Sl i
prescribed dR\u,
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TQ 6.1 - PYQ 2018-Nov [4] (e) - 2M - Pg 625 LEVEL | AN
Understanding

TQ 6.9 - PYQ 2024-May [5] (c) - 4M - Pg 631 LEVEL I HEUH
Understanding

TQ 6.11 - PYQ 2024-Sep [2] (c) - 4M - Pg 632 LEVEL I ey
Understanding

CSQ 6.1 - PYQ 2019-May [4] (c) - 4M - Pg 633 LEVEL I e
Understanding

CSQ 6.5 - RTP 2022-Nov [11] - Pg 636 LEVEL | HEUH

Understanding

Guaiosl (Application) section A facts U2 €dUS! - 15 Ul
= dRWUAL €38 AdlAHT USEl section Aull, Ul USal (Edd 24 Beell [Eay U 4SS §2U, uedl 2ARLAR SR,
el dRIW Lcl. marks 21 2UaudiAl 8 § sl (EdA excluded 244 sl included, AQLAR\AL S|,

AN

= Section 10 H{ office sl (ol citl sl 24 UL sUL [ el d A A1 d@ull, 244 56l § act due time
i g ARl — limitation § condonation of delay i e12$) + os1l.

= Section 12 Hi QLR dldl (quantity + SRUAEL unit x rate) - H R pack Al FFlloll $HRLl AiSSL
A2 YA AR B,

TQ 6.5 - MTP 2021-Oct [5] (d) - 3M - Pg 627 LEVEL Il AN
Application

CSQ 6.2 - PYQ 2020-Nov [3] (b) (ii) - 2M - Pg 634 LEVEL Il AN
Application

CSQ 6.3 - PYQ 2021-Jan [4] (c) (i) - 2M - Pg 635 LEVEL Il AN
Application

CSQ 6.4 - PYQ 2021-Jul [5] (d) - 3M - Pg 635 LEVEL Il AN
Application

CSQ 6.7 - PYQ 2024-May [2] (c) (ii) - 2M - Pg 638 LEVEL 11 AN
Application

TQ 6.2 - MTP 2020-Oct [4] (c) - 4M - Pg 626 LEVEL Il ey
Application

TQ 6.4 - MTP 2021-Oct [4] (c) - 3M - Pg 627 LEVEL 11 HeEUN
Application

TQ 6.6 - RTP 2022-May [11] - Pg 628 LEVEL Il HEYH
Application

TQ 6.7 - MTP 2022-Sep [4] (c) - 4M - Pg 629 LEVEL Il HEYH
Application

CSQ 6.6 - RTP 2023-Nov [19] - Pg 637 LEVEL Il HEUNH
Application

CSQ 6.8 - RTP 2024-Sep [18] - Pg 639 LEVEL Il HEUNH
Application

CSQ 6.9 - RTP 2025-Jan [18] - Pg 639 LEVEL Il HEUH

— 251 —



CA INTERMEDIATE PAPER-2 - SCANNER NOTES

Application

CSQ 6.10 - PYQ 2025-May [2] (c) - 4M - Pg 640 LEVEL Il HEYH
Application

CSQ 6.11 - PYQ 2026-Jan [5] (c) - 4M - Pg 641 LEVEL Il HEUY
Application

www.scanneradda.com

TQ 6.8 - PYQ 2023-May [4] (c) - 4M - Pg 629 LEVEL Il WD
Application

(G=AMQL (Analysis) €92 ULSIA €35 G191 edL el - 1 Ut
= Adld ol enactments AHAURL 11% — repeal 2del Companies Act l Gedw 52l Income Tax -\ provision,
§ section 13 Al diRdl-{l Companies Act -l restriction — Ui USli parent provision @l, Ugdl General
Clauses Act -l section, Ugd| cisi-{l ¢1ofl AR, UKL asclledl AL % $H AU ©.

www.scanneradda.com

= AdldH| el el sections UR numbered G1PL Sl Ui €35+ “wdled Uldi-l heading 12, Uldi-il section
number Al duil; AGI2L 215 % Tl 55 2S5 section L marks HA ©.

TQ 6.3 - PYQ 2021-Jul [4] (c) - 4M - Pg 626 LEVEL Il WED

Analysis

(<t 7: Power and Functionaries (Sections 14-19)

L2P2-2B-C1-T07

www.scanneradda.com

uddi aiai  ICAl Study Material Chapter 1, Powers and Functionaries dill — General Clauses Act, 1897
| sections 14 2l 19, 41 VA $2AA sections 16, 17, 18 i 19.
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BV topic Hi Aledl 2As % [GAR: statutory power office ULA TSI B, d dutd 95 ulsd
SIEL UR ST d-ll 1A AL pack -l €35 Acllel Adl case scenario © TBH( SIS edld 52 © § power
S8 AHaoll clsc & Adlou designation Yl 01 s, 244 €35 ©uRldl osalel A edlet saud .
aclletl A3ALAHT 2L Riggicd 18 AR 21l %5 Ad euil, Ul section &l d- Al(GUd 5.

Section 16 — appoint S<ll-{l power Hi suspend § dismiss Sl power U@L 2114 8. The

authority presently empowered to make an appointment also has the power to suspend or
dismiss the person so appointed, 21 whether the appointment was made by that authority or

by another authority exercising the same power — d-i12ll sl¢S 535 usdl -2ll. 212d Board
resolution &l employees - appoint $cll-l A<l HAEL CEO dHA dismiss UQL 53 S; Board 21 dA
$5d appoint 5cll-l % Al AWM sdl 2idl eeld is not valid.

www.scanneradda.com

Section 17 — substitution of functionaries. this Act Il commencement Ugdl oidel si8 uQL Central
Act & Regulation i sufficient, for the purpose of indicating the application of a law to any person

or group of individuals currently fulfilling the responsibilities of an office, to reference the official

www.scanneradda.com
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title of the officer presently executing those functions, or to name the officer who typically
performs those functions 8. AUdSIRHI: é‘liﬁlz oledld d‘llllel official acts valid 28 ©.

Section 18 — successors. this Act -ll commencement U9\ ¢4l SIS UQL Central Act § Regulation

i sufficient, for the purpose of indicating the relation of a law to the successors of any

www.scanneradda.com

functionaries or of corporations having perpetual succession, to express its relation to the
functionaries or corporations €. L€l GMIH, Central Act Hi 818 functionary i reference d-il

successor in office L UQL ALd ; Act Hi 'and his successors' duiqg o33\ -t2il. 22d amendment 2l
'Chairperson' -l ¢l 'Managing Director' designation ALY 21 2 % powers Al office 4 Hll, Ui
Managing Director 31 ulﬁcj licence valid 8 — office dl AlY % 8 8. 1 el demolition
order U s Assistant Commissioner 21 Al 53| s, i slet-l Assistant Commissioner d-il

A 53 28, SIRQL S Al office WA & 8, s Wi Sl

www.scanneradda.com

Section 19 — official chiefs 21 subordinates. A law relating to the chief or superior of an office
applies to the deputies or subordinates lawfully performing the duties of that office in the place
of their superior, axe]| superior l duty s\ A, 2124 Director -l 291 €1 Director | duties

52dl lawfully assigned 2dell Deputy Director, Director -l statutory powers cllu3l 21§ 244 dHEl
Sl 51 valid ALRU. AL MR 'lawfully’ 6€ YR 8 — conclusion USH( U eull § deputy
lawfully assign SUAUL Sdl.

www.scanneradda.com

Guior- (Application) section A facts U2 &aULS| - 4 Usil
= usd| office llowull, ugdl ] viedr] d (-cll appointee, KiedRlY designation, dURA cldell deputy,
authorisation -l 2Legi2ll AN PURIRIEL power), U9l 21 5514 211dR| ddl section, Uel si-l ecdlet (Fesa
o1 & d AAIH Ale conclusion AL

= 2 topic -l €8 UL ol USSRARAL £dld invalid 5l Y A 8. section ctulld gD ©lsald

oed Al conclusion UGEHI AUl — 'the contention of X is not valid'.
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£
3 CSQ 7.1 - PYQ 2024-May [2] (c) (i) - 2M - Pg 642 LEVEL Il ARN
= Application
CSQ 7.3 - RTP 2026-May [18] - Pg 643 LEVEL 1l HeuH
= Application
§ CSQ 7.4 - PYQ 2025-May [5] (c) - 4M - Pg 645 LEVEL II ey
2 Application
CSQ 7.5 - PYQ 2026-Sep [5] (c) - 4M - Pg 646 LEVEL Il HEYH
Application

(@AMl (Analysis) €92 ULSIA €35 G191 AL @l - 1 U8t
» SlEER oledldl slU i sections 17 24 18 Al dA 9: 17 <5 olecdld dlURL act - 251d €9, 18 sl
successor Yl A U 8. ol 2isl v €35 g W & d qvull.

www.scanneradda.com
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CSQ 7.2 - MTP 2024-Jul [5] (c) - 4M - Pg 642 LEVEL Il HEYH
Analysis

(<t 8: Provision as to Orders, Rules Etc. Made Under Enactments (Sections 20-24)

L2P2-2B-C1-T08

www.scanneradda.com

uédi aiai  ICAl Study Material Chapter 1, Provisions as to Orders, Rules etc. made under Enactments
diUl — General Clauses Act, 1897 | sections 20 &l 24, EXREND| ag sections 21 Vi 23.

e

Section 21 — oi-llddl-{l power A1 . 5l power UL vild 8. i SIS Central Act §
Regulation issue notifications, orders, rules or bye-laws s2cll-{l power 2414, Ui 21 power Hi dH-
add to, amend, vary or rescind Sl Al UL Ll oY & — yelL 2 power must be exercised in

www.scanneradda.com

the same manner and subject to the same conditions as the original power. Rasid Javed v. State
of Uttar Pradesh Hi Supreme Court 31 QCﬂSl{-I § notification stadl-l Al ©uddl authority, section

21 1A d4 withdraw, modify or cancel Ugl 53\ 2A$ £, unless the parent statute provides
otherwise.

Section 21 facts UR ¢l d c1d] US. tax exemption lug s notification for three years HI2 g,
URL exemption -l UL 2Ucll slatell 2415 H(SA wigd VAR, osalet: % Government - exemption

www.scanneradda.com

Il Al Sddl d equally empowered to rescind it by another notification issued in the same
manner 8, 24 the fact that the original notification mentioned a three-year period does not
take away that statutory power — V{11 534 @i public interest iq Hidl. sl viial oot
224 asz?ll?{f:ﬂ ﬂ%d-l § manufacturer <l MRAAUL 244 investment -\1, Government HI2 olelrsdl OlQﬂ
dd. 2q 2ll; withdrawal valid ©.
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Section 23 — previous publication €9\ rules § bye-laws oi-ilddll-ll Wi steps. o1l 518 Central
Act § Regulation subject to the condition of previous publication rules $ bye-laws ci-tccli-l
power §AU: (1) authority shall, before making them, publish a draft of the proposed rules or bye-

laws for the information of persons likely to be affected; (2) publication in such manner as the
authority considers sufficient 12, 242dl 2 Hidl dl Government 2 4ss 53l Ad; (3) published

with the draft a notice specifying a date on or after which the draft will be taken into
consideration &X; (4) authority — 21 9 rules H12 «{l%) authority -l sanction, approval §

concurrence S19dl S i d authority U@L — shall consider any objection or suggestion

www.scanneradda.com

received from any person with respect to the draft before the date so specified; 21 (5) previous
publication U\ rules ot-ilddl-ll power Ul o1l UL rule 5 bye-law 1 publication in the

Official Gazette 21 shall be conclusive proof that the rule or bye-law has been duly made.

Limb (5) Q] 52 ©, 24 trap ¥ % ©. Official Gazette Hi publication 2 ¢l oi-41-l conclusive

proof sldiell, any irregularity in the publication of the draft cannot afterwards be questioned —

www.scanneradda.com
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presumption 2 © § rules oi-tlcclil procedure uous sdl. A12d MCA dlal facts UR: L, draft
publish 82dll uUS; -, rule gazette U 2L U\ draft | publication -l &llcdAl USSR 4 ASY; |,
authority draft 4i A2 §§R 53| 2AS, 51RQL S limb (4) Al objections 244 suggestions [?RJ_RC{l-j, 58
8; i1 it is not necessary to re-publish the rules in the amended form where the changes made

are ancillary to the earlier draft.

Al UL YA diRdl. ol facts Hi 2idi objections sl %8l Government 2 [Aald Al 4 53],
24 ugdl 'what procedure must be followed' c(2il 'is the authority required to consider objections'
YR, Ui xdled 8 procedure in order 214 112l yes, consideration of objections before the
specified date is a statutory step. rules invalid ® & &l 21 Hd Td A UL — AdlAHT A Y]
2{], 244 marks steps -l 0.

AU (Understanding)  umonicll 44 el ysl - 1ust
1

= Section 23 Qﬂ?:j, Yyort & — 'explain the provisions relating to making of rules after previous publication'.
Ui limbs numbered list d2\s C-M‘l; conclusive-proof C{lUl limb 9 candidates €13\ € ©.

TQ 8.2 - PYQ 2025-Sep [5] (c) - 4M - Pg 648 LEVEL | ueuu
Understanding
Guadios (Application) section A facts U @dUS! - 1 U

= 5 9 facts U 211§ numbered sub-questions €U Ul YERIAL sHHL ascllol AL, €28+ s &5l
paragraph, 24+ €38 section 23 -l % limb U2l -S| AL € d-l 11 sl

= notification -l withdrawal § amendment Hi section 21 4 'in the same manner and subject to the same
conditions' 2le€l A& 218‘[, gl dull § d sleRl authority A&+ écﬂ, ugdl conclusion AL § rescission
valid 8.

CSQ 8.1 - PYQ 2026-May [2] (c) - 4M - Pg 649 LEVEL 1l Heuy
Application
(G=A™QL (Analysis) €92 ULSIA €35 G191 AedL el - 2 usdl
= 2 Adldl s % draft (Al ARLAUR AL dicdl YUY 8. oxalettti 2 % UHIGL AR VUL, 4 €28 limb o
Uldlle conclusion &uil.

a ALY

= ol dld W2l Aul: previous publication 2 Hidl 8, w4 dui-l &ld uesl2ll ussi As § AEl. 3
candidates il ¢12{l 53| € & d oflog limb Hid &.

s 5B/RUD AS § Al 2 AcleHi dull § 5$R ancillary Slal UR g BUER AW & — | % Ao 4SSl 5O §
re-publication @32 © & él.
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TQ8.1-PYQ 2022-May [4] (c) - 4M - Pg 647 LEVEL Il HEYH
Analysis

CSQ 8.2 - PYQ 2026-Sep [2] (c) - 4M - Pg 650 LEVEL Il HEUH
Analysis

www.scanneradda.com

(<t 9: Miscellaneous (Sections 25-30)

L2P2-2B-C1-T09

uddi qaiil  ICAI Study Material Chapter 1, Miscellaneous dill — General Clauses Act, 1897 | sections
25 2l 30, WA 5304 ol § d2ll dg enactments {12 AU offences -l section 26 244 service by post -l
el 2] section 27.

www.scanneradda.com

el
Section 26 — ¢l § d2il a4y enactments {12 USUIA offence. Where an act or omission
constitutes an offence under two or more enactments, the offender shall be liable to be

prosecuted and punished under either or any of those enactments, but shall not be punished
twice for the same offence. d- Article 20(2) of the Constitution &l clil — 15 9% offence H12

sie sl dg dIR prosecute 2 punish - 52 ASIU. 212 Advocates Act, 1961 24+ Income Tax
Act, 1961 oid -2 £sulal advocate, § Indian Contract Act, 1872 4 Sale of Goods Act, 1930 ¢id -l

www.scanneradda.com

fraud H12 FIGER dAIR, may be proceeded against under either, but cannot be punished twice

for the same offence.

Bl protection Al €& — marks 2AS] % . Section 26 241 Article 20(2) only when the offences are
the same, that is when the ingredients constituting the two offences are identical @3] us 9.
Where the offences under the different enactments are distinct and separate, the protection
does not apply at all. 2l2d Motor Vehicles Act, 1988 1l truck overload 823; 24 Prevention of

Damage to Public Property Act, 1984 {12 os1&2 (Rasd 451+ 529 i different offences €, i
double jeopardy -l €4ld is not tenable. 93 test 2l sUMi Al US: ¢l enactments VAW, i
offences il ingredients Autlell, - UL\ % Sl & section 26 AR US & & sl
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s 9y trial Hi alternative charges. State of Madhya Pradesh v. Veereshwar Rao Agnihotry i
82AdR] & ol two alternative charges in the same trial € — i Indian Penal Code, 1860 |
section 409 (sd Bharatiya Nyaya Sanhita, 2023 | section 316(5)) 24 Prevention of Corruption Act
Al section 5(2) (&4 Prevention of Corruption Act, 1988 -l section 13(2)) — i acquittal on one of

www.scanneradda.com

the charges does not bar conviction on the other. section 8 + dl€l, repeal 2d¢l Indian Penal Code
-\l references, Bharatiya Nyaya Sanhita, 2023 -{l 243U provisions il references QLA €, Aed il
Rigid Alg W 8.

Section 27 — service by post -l 212l. i 51 legislation § regulation Hidl § document post &l
serve YWY, Ui unless a different intention appears, document <lloll U> deemed to be effected by

properly addressing, pre-paying and posting by registered post 2l service 2dell AR, w4 is

www.scanneradda.com
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deemed to have been effected at the time at which the letter would be delivered in the ordinary
course of post. 2@l limbs — properly addressed, pre-paid, sent by registered post — 4

presumption unless the contrary is proved Ald €. AR limbs dull; €351 215 mark ©.

“As1Rg V1 UL service 8. AR Ad sAAR] B & registered post 2l HisAd] notice returned with an
endorsement of refusal 212, Ui d notice presumed to have been duly served 212U [Jagdish
Singh v. Natthu Singh]. 212@ tenant 1 5 tenant -l Ul 21 A5Rdl notice, landlord -t addressee U
serve A RUY; 24 department AL 2518 UR-L AR HISA] notice, assessee 1 OISAL HSIHL
Slel HUES AsRL slU dluRL is proper service — it was the assessee's duty to update his address.
sclRs vilel owalet 2i2d 2q 52dqg § document addressee AL Sl USIR o A&l 224 service
Ug) -2l); section 27 -l service posting 2l Y2 A 8, Horel2]] el

Presumption sdi (Fvgn omu — 20lvial o3l AUlLE. 1 statutory rules Uld Hidldl SId § notice
'registered post acknowledgement due' &l Hiseld 44 d-il cled §5d 'registered post' only &l
HisAlY, dl 21 not compliance with those rules £, 24 the protection of the presumption under

section 27 is not tenable [United Commercial Bank v. Bhim Sain Makhija, AIR 1994 Del 181].
Presumption §5¢ Ui 25 & i rules Ay 55 A 4SSl 4 Sl SI; rules Hi %gEl intention EWUIA dll

section 27 ViRl o ©.

AU (Understanding)  quuostcll 44 el ysl - 2 usll
= Section 27 Hi 2@l limbs 21QUdl — properly addressing, pre-paying, posting by registered post — 1 ugsl
service -l deemed AHU. Section 26 Hi section 24 Article 20(2) ol 112 24U,

= pack Hi case o -tH 4R S AUl d M dul; service by post & alternative charges UR s citation Ugt
ool Glal a8 o 8.

TQ 9.3 - PYQ 2023-May [5] (d) - 3M - Pg 653 LEVEL | AN
Understanding

TQ 9.2 - RTP 2018-May [14] - Pg 652 LEVEL | YD
Understanding
Guadiosl (Application) section A facts U2 &2USL - 7 Uil
= Service L AALAHT AR limbs A facts A Aclell, Ul U Q] 2y d el (SR, Wieal 2], usial A&l),
ugdl conclusion UL & [Aeg AULGIt A 2012 Ui Yell service AL AU,

= olqS) AL AU section 26 U], ULl o offences -l ingredients Jur AudLdll, Ugdl conclusion AWML
% Fcllod section 26 2iSH 2128 astd Rl 21 ARUUHERI 53 9 edl, %5+l marks ©.

TQ9.1-PYQ 2018-May [4] (e) - 2M - Pg 651 LEVEL Il AN
Application
CSQ 9.5 - PYQ 2024-Sep [5] (c) (i) - 2M - Pg 657 LEVEL Il AN
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csQ9.1-

csQ9.2-

CsSQ9.3-

csQ9.4-

C5Q 9.6 -

CA INTERMEDIATE

RTP 2018-Nov [14] - Pg 654

MTP 2019-Mar [4] (c) - 4M - Pg 654

PYQ 2022-Nov [4] (c) - 4M - Pg 655

MTP 2024-Mar [2] (c) - 4M - Pg 656

PYQ 2025-Sep [2] (c) - 4M - Pg 658

PAPER-2
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

. PART 2B - OTHER LAWS - USWI2

o

< °

: Interpretation of Statutes

o

< Y

< 5 (A - 52 @allgel usll - Hetel: A

:

3 ICAI Sialeu Mislded  CA Intermediate Hi Level IIl SUM Yoolg el — L USWL © theory-Udi-
Level | — A% 1A st 66.5% 125 of 188 marks
Level Il — [G2ANQL 4 Gullon- 33.5% 63 of 188 marks

2L USWL UUR 5l delR Comprehension and Knowledge UR 8 8 — d-ll 66% marks, A1H Uil Paper 2 Hi 28%. 4] di1cll]
S QUR-L oflont ¢l 5l delR 8; 55d scenarios RN AR A 52U
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(@M 1: Introduction

L2P2-2B-C2-TO1

uddiail  ICAI Study Material Chapter 2, Interpretation of Statutes cli2l — 2[32J{ld-1\l 3L

interpretation 244 construction, 244 'document’ 241 'instrument’ -l 242l.

www.scanneradda.com

-le

Document — section 3 of the Indian Evidence Act, 1872: document 212 any matter expressed or
described upon any substance by means of letters, figures or marks, or by more than one of
those means, intended to be used, or which may be used, for the purpose of recording that
matter. 24l two-mark definition €9; 21u{l dull — substance, means (letters, figures or marks) N
purpose of recording — SRR & €35 limb marks 24Udl phrase ©.

Instrument — section 2(14) of the Indian Stamp Act, 1899: 'instrument' includes every document
by which any right or liability is or purports to be created, transferred, extended, extinguished or
recorded. Udéi common-parlance meaning &l 213 51 — 2@ formal legal document which
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creates or confirms a right or records a fact, 212 § agreement, deed, charter § record 08’3 215)
UL formal @uIgl, o technical form i dUR ASH execute Uy Sl w44 5+l legal effect si dl
liability Gledl sl Sl i dl d-l evidence Uudl-{l — 44 U\ statutory definition &ul.

Interpretation: 212d the art of ascertaining the meaning of words and the true sense in which
the author intended that they should be understood. d statute Hill 21cil conclusions Sladl-l cid
8, %% Al qugdel 2ol AlEll expression &l AN USEL SiU [Bhagwati Prasad Kedia v. C.I.T.
(2001)]. auRdl oelHil 442 ool Ad dlsadl sl AR Act AL 2 242 1AM Y5l courts

Al 539 8, 244 words of legal import which have acquired a definite and precise sense must be

www.scanneradda.com

understood in that sense (State of Madras v. Gannon Dunkerly Co., AIR 1958).

Construction: Sl8) duldl statute § document A &2 US IR d-ll 242l © to determine from its

www.scanneradda.com

known elements its true meaning or the intention of its framers. Construction Hi text Hi WuR
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duRIEL expressions &l A1 S conclusions a1 € — enactment AL ¢{lost ML A4 law %
context Hi o1=Ul d 1. di statute - construe 5 O Bied legislature -l intention 2Ulelcl-l sU(R1RL
s ol

§35, T dURUdL © points Hi: (1) interpretation 2124 legal text il A€l 44 d-ll true sense

AHoFCl, construction 2124 text | Alell expression 2l AL conclusions sladl; (2) interpretation
original meaning Ul 8, GllS\-1 el USR] analysis construction Hi 241d &; (3) interpretation

www.scanneradda.com

takes place when the meaning is clear and unambiguous; construction takes place when the
meaning is unclear, ambiguous and is challenged; (4) interpretation ambiguity 512\ A4 8,
construction vagueness Bddl ARl rules GledL $2 €; (5) interpretation wYD UL U 2Us,
construction has to be done as a whole; (6) interpretation is limited by the letter of the law,
construction is extended by the spirit of the law.

www.scanneradda.com

Aoitl — table U V28 A ;Ui court, legislature 21 dlue]l ¢iMi-L plain meaning A 4l
& Ui A 'interpretation’ ©; %1l meaning plain « &l 4 court 2 455l 52l 2i1d § 2 el d-l
Al URRA(AA 24193] dal H12 sdl § A&l i court 'construction’ -l A1RL & 8. Conclusions
drawn by means of construction are within the spirit though not necessarily within the letter of
the law. cddsRMI construction Hi interpretation ALl % %1 € 24 ¢id o€l 9l AR s %
LU AU V. % Lol §5d differences 24U 244 link SR A 24, d marks Al o{losl USE G121
AMId B.

www.scanneradda.com

UL (Remembering) o5 2llval el d 2 o Ad 7 $2A - 1 U8t
= 'Document’ 21 'instrument’ Alvy] recall &. Act 244 section o M @l — section 3 of the Indian
Evidence Act, 1872 11 section 2(14) of the Indian Stamp Act, 1899 — 44 U9l definition L AGEL AVl
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TQ 1.1 - PYQ 2018-May [4] (d) (ii) - 2M - Pg 662 LEVEL | AN
Remembering
AU (Understanding) quuosicll 24 il ysi - 2 usll
= interpretation AH construction -l U difference d2$ YOI 8 211 2024 2\ difference A& relationship
UL Yo 8. Differences L numbered ¢i-column Ad d@uil 244 Bed o 58 Ad IS O d-l s
paragraph GHRl.

www.scanneradda.com

= Bhagwati Prasad Kedia v. C.I.T. 24 State of Madras v. Gannon Dunkerly Co. 2i51 — 4l USWQIMi
proposition 92¢l % marks -4 €65 AU authority Al UQL HA €.

TQ 1.2 - PYQ 2019-Nov [3] (d) - 3M - Pg 663 LEVEL | AN
Understanding

TQ 1.4 - PYQ 2024-May [3] (c) - 4M - Pg 664 LEVEL | HEUH
Understanding

www.scanneradda.com

— 260 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA INTERMEDIATE PAPER-2 - SCANNER NOTES

(@=L (Analysis) €92 ULSIA €35 G191 AL @l - 1 Ut
= Differentiate -l UL oid 25 % points U AMAUH el — €28 ¢ 52 B, SUR B33 B, Vi usdi 83
21d.
s cd Vg dAlsU d@ull % ol AdL uLsald oled 3. Examiner 4 difference 24l2l relationship UL eslef
0.

TQ 1.3 - MTP 2021-Mar [5] (d) - 4M - Pg 663 LEVEL 11 HEUH

Analysis

(v 2: Interpretation/Construction «il 932 54 US €?

L2P2-2B-C2-T02

uddiaiil  ICAI Study Material Chapter 2, Interpretation of Statutes il — interpretation 1
construction il B3R sH U 8, w4 grammatical 241 logical interpretation.

S0

ElHL €35 oyalols Hiav: interpretation is the process by which the real meaning of an Act and
the intention of the legislature enacting it is ascertained. Interpretation grammatical i€ 2US $
logical. SI€ UQL limb Aol USAl 1L dls i ol HPL ([Aeiort d@uil; examiner s % UsHi 6id
UL B,

Grammatical interpretation: d concerns itself exclusively with the verbal expression of the law
24 does not go beyond the letter of the law. In all ordinary cases it is the sole form allowable.
The Court cannot take from, add to or modify the letter of the law. 21l HLE % marks AU 12l

“

.

Grammatical interpretation <l exceptions, 214 €35 Al IS court -l duty: (1) where the
letter of the law is logically defective on account of ambiguity, inconsistency or incompleteness
— ambiguity 4 SRQL defective Sl dl Court under a duty to travel beyond the letter of the law so

as to determine from other sources the true intention of the legislature 0; inconsistency 1 sRel
defective SIU dl Court must ascertain the spirit of the law. (2) If the text leads to a result which is
so unreasonable that it is self-evident that the legislature could not mean what it says — sl
Court may infer logically the intention of the legislature. Exceptions il 1Slalloll 3uMi % etul;
court | duty <R QL defects | S12 ULEL S A €.

Logical interpretation: d seeks more satisfactory evidence of the true intention of the legislature.
URL oellotHi $H2ll BHRLg Al UR] el Avil: a statute is enforceable at law however
unreasonable it may be, 21 the duty of the Court is to administer the law as it stands — &d d
dlogoll sl § aARAlesoll. $5d where there are two possible constructions of a clause i 9% Courts

prefer the logical construction which emerges from the setting in which the clause appears, the
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circumstances in which it came to be enacted and the words used therein s\ 21S.

Absoluta sententia expositore non indiget — 'an absolute sentence or proposition needs no
explanation', 212d $ plain words require no explanation. Statutory construction -{l U@l rule 21
® § the intention of the legislature must be discerned from the words it has used. Statute <
construed literally and grammatically, giving the words their ordinary and natural meanings 59
o165, If the language is clear and unambiguous and capable of only one interpretation, it is not
open to the court to stretch the words beyond their natural and ordinary meaning or to adopt a
hypothetical construction merely because it seems better aligned with the supposed purpose
and policy of the Act. 2l o rule of literal construction €. Statute -l sl€J definition U2 &3] wisl dl
d-tl 242l 2 § defined 2A0€l %1 & dH ddl-il — R dldell intention A cielelAcl $al definition 4
GUR 5 1A viual- 8l

1L (Remembering) 3 vt 91 d 21 o Ad 9 5A - 1 U
= Maxim A Latin 24+ English oi-Hi A1l Ule Avl — 'absoluta sententia expositore non indiget', 212d an
absolute sentence needs no expositor. 5 WHi Latin 1M €65 Y] sl dui udell dli o translation
oxleSul.

TQ2.1- PYQ 2018-May [4] (d) (i) - 4M - Pg 665 LEVEL | uey
Remembering
AU (Understanding) quuowicll 24 il ysi - 2 usll

= 'define grammatical interpretation and state the exceptions' Y& QIR %4l Meaning, Ugdl ol
exceptions, Ue| €35 €50 Duty of Court — 4 sHM{ dlsdll. Hlowj Uld @ marks 244 .

= Ui grammatical 241 logical interpretation ¢i-l 24 courts SUR §3 Ul © 2 YOIR] S, AR s
dlsUHi oli-l contrast AWML 24 U\ trigger dul: ordinary cases i grammatical 21 215 % Ad 8, w4
letter defective Sl & ¢l constructions Vel Sl UR logical 241d €.

TQ 2.2 - PYQ 2022-Nov [3] (d) - 3M - Pg 666 LEVEL | AN
Understanding

TQ 2.3 - PYQ 2025-Jan [3] (c) - 4M - Pg 667 LEVEL | HEUNH
Understanding

(<t 3: Rules of Interpretation/Construction
L2P2-2B-C2-T03

uddi @il ICAI Study Material Chapter 2, Interpretation of Statutes diil — rules of interpretation
and construction: literal, mischief, harmonious, beneficial, exceptional 24 purposive construction, 4

maxims.
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iy
Courts o2l 213 52 © cui2ll 213 5A — literal construction. It is a cardinal rule of construction

that a statute must be construed literally and grammatically, giving the words their ordinary and
natural meaning; “®li o€l Uld 9% clear 244 unambiguous S AUl dHA dH-L natural 244 ordinary

Ui % construe Sl US 14 it is not open to the court to adopt any other hypothetical
construction. 21l % 'plain words require no explanation' 8, 212d § maxim absoluta sententia
expositore non indiget. d-{l 12| «{l%) clict 21 § technical words are to be understood in the
technical sense only — Supreme Court i 'practice’ 216€ construe $dl duid &UdRY § practice of
law i litigant party ddl both acting and pleading il<ll 951U €9, 212d 95 advocate 4 practise 5dl-l
&5 HoUl Sl d appear 214 plead 52cl BURId act 5cll HI2 UQL authorised 8. Interpretation -l %32
UR 9 US oUIR il Alell A sl ambiguity in language, vagueness or obscurity, conflict within

the statute, silence or omission, changing social and economic conditions, technical or unfamiliar
language, and the effect of external events or agreements. Literal rule sui Lll@ us 8 — vt

examiner A& % ©92§ 264 ©. Sometimes a choice has to be made between two

interpretations, one narrower and the other wider or bolder; if the narrower interpretation
would fail to achieve the manifest purpose of the legislation, adopt the wider one. 211y{

director's-disclosure < scenario 2112 % €: 'nature of concern or interest, financial or otherwise'
4 disclosure section 102 of the Companies Act, 2013 &5 (AU w42fH{ diug uS — what is
required is a full and frank disclosure without reservation or suppression, 212 i sl8) contract
s matter Hi €15, €153, [, Hldl, MIE § olé- AsnAAl SiU i the shareholders ought fairly to
be informed of it. 2 director «{l °3H rule of literal construction 2iSl- 225\ %4 A classic viiel
ol ©; 21§[31d narrow interpretation disclosure Al ég o HIR\ AW, Vied d-l eLRR1ILL wWidl 8§ 214
dgl disclose 529 o816 . 241 % dld 'no vehicles are allowed in the park' 2ll A+ €: we4R8L:
a2l ll bicycles, strollers 24 wheelchairs UgL ¢iel A5 os14; construction legislative purpose %1 &
— pollution QAZSlC{Ei 11 pedestrian safety ostaddl — 244 uldeial 55d motorised vehicles 1ﬂgd\l
AUl 8. Construction o Mse: d legislative intent U 53 8, ambiguities G5d ©, ~U HA d
gl B, A GEAldl AeMT A1e laws A Vg oi-ld 8.

Mischief Rule 244 purposive construction. @i statute <l ¢i(Ml capable of more than one
interpretation 1y, cui Alell wist oieldel rule 12 Heydon's case (1584) 3 Co. Rep 7a, 76 ER 637
-l Rigid, o5 'purposive construction' or the 'mischief' rule 15 2t 8. d four matters Y
8: (1) what was the law before the making of the Act; (2) what was the mischief or defect for
which the law did not provide; (3) what is the remedy that the Act has provided; and (4) what is
the reason for the remedy. Purposive construction 21 mischief rule -l % (AsRt & 14 o literal

reading €uildl object A HIR\ AV Ui 24198 India Hi 2 % default g [As Ad ; Gullipilli Sowria Raj
v. Bandaru Pavani, (2009) 1 SCC 714 Hi Supreme Court 21 Preamble — 'An Act to amend and
codify the law relating to marriage among Hindus' — il ALElR &UY S 'may' in section 5 of the
Hindu Marriage Act, 1955 is mandatory, 212& 2 Act €59 Christian Y2Y 24 Hindu 2| @22 2dq
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marriage void &d.

Harmonious construction, 44 d-l Y2l 52l maxim. Rule 21 © § the provisions of a statute
should be interpreted so as to bring harmony and consistency to the whole law, i 2 A CIG|
us © where two provisions of the same statute appear inconsistent, 212l i SI€) provision,
law 95 object H12 Sl d-ll A 242SIdl eI The court must make every possible effort to
interpret conflicting provisions so that both can operate together; statute - read as a whole (4
© i €35 provision ¢{l%) provisions -l AHMI dA O; an interpretation that defeats the object
of the Act or makes it invalid is avoided. Only if reconciliation is impossible 1R % court s
provision 4 ¢{l%)-l exception 221l 28, 244 UL\ a specific provision prevails over a general
provision — generalia specialibus non derogant. clloiii $12li wlddl A AddRil: 24t maxim only
where there is a real and not merely an apparent conflict % HA\ €, 24 where the words on a

reasonable construction admit of one meaning only, that natural meaning prevails and the court
shall not attempt an interpretation based on equity and harmonious construction.

Ejusdem generis — 'of the same kind or species'. Where specific words pertaining to a class,
category or genus are followed by general words, the general words are construed as limited to
things of the same kind as those specified. It is not an absolute rule of law but part of a wider
principle of construction, and it has no application where the intention of the legislature is clear.
B AR AR US RUIR: (1) statute Hi specific words |l enumeration 1¥; (2) 2 enumeration -l
(G s1S class & category ci-llddl si; (3) A class & category enumeration 20l Y3\ A oyl
©1Y; (4) enumeration Ug\ general terms Alddll Sid; VA4 (5) el legislative intent «il SI8 A
«1 Sl Exceptions — S4i cld] « US: (1) i HUPLA-L term UL general SiU - UE) Altdcdl
ugy; (2) osi particular words Uuil genus Y 53\ Atvddl i (3) i Awguddl specific objects
Yaejd Ad TPEL TPEL USIR-L SIU; 24 (4) o8 legislature -l U intention €1 5 general term A
specific terms Al& ejusdem generis diucll A&l Ui conditions - AR exceptions isoeilost
RALU[CA(CI01 9 — oA 215 % set dR\S Ule AL Noscitur a sociis — 'associated words are to
be understood in a common-sense manner', A&l 242 d-ll Aletd YAl s8] A1 8. When two

or more words susceptible of analogous meaning are coupled together they are understood to
be used in their cognate sense; they take their colour from each other, the meaning of the more
general word being restricted to a sense analogous to that of the less general. Marks &l -ssl

el examples Hi USel ©: fresh orange juice A fruit juice 20l — 'manufactured beverages
including fruit-juices and bottled waters and syrups' 2¢€l dlURdll Purchase Tax Act 86 'fruit
juices' A APLA-AL AGEIAL AEHMI construe SAY A viis APRAL dlorl (HRUde orange juice d-l
olsR | AL (Commissioners v. Savoy Hotel, (1966) 2 All E.R. 299); 24 doctor < private
dispensary @1 commercial establishment 2{l — section 2(4) of the Bombay Shops and
Establishments Act, 1948 (‘an establishment which carries on any business, trade or profession') i
'profession’ 4 'business' 241 'trade' A& construe 82[{{, (Dr. Devendra M. Surti v. State of Gujarat,
A.LR. 1969 SC 63).
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Non-obstante clause 4 'without prejudice’ — examiner 1l %¥1Sl A2l % ye ©.
'notwithstanding anything contained' 2l 213 U« clause ¥i2d non-obstante clause; 'subject to'
clause 20l A&, d 3l provision A ¢il%) provisions U MR WIS 8, i dui Bl Gectut slu d
provision(s) U2 d Udd € (K. Parasurammaiah v. Pakari Lakshman, AIR 1965 AP 220). d operates
at four levels: i 9 statute «ll ¢{l9y) section  sub-section Hi %5 s1d d ©9di — d i section §
sub-section A override s3; 518 statute Hi 8 iU d ©9di — d 21v] enactment override §3; oilon
statute «{l ALs5A sections § sub-sections § oi¢ll provisions Hi % iU d i — d 21 ollont
enactment UR Udd; BAcAR BHAHT SIU idl ollom Sig UL law Hi 98 SiU d ©9di — d ollont
olell laws A override 3. €l Avil: non-obstante clause Uldi-l A¢el B Yell wsTA cui Yell o
override 5 ©; d ANl power 2l BULN power ALlRCAl Al — 212d Selection Committee |
2Rd ©9di Chancellor - temporary appointments in an emergency ¢l &dl clause 2idl
appointment 4 oA Sl S % temporary URL - Sl 244 emergency Hi UL A AU S, 24 el
general provision UleS] ®ddl 2 €. 'Without prejudice’ 21 Q{lﬁj Al O: ol general provisions
ugdl particular provisions 241d 24 d du- without prejudice slall dwj i, i the particular
provisions do not restrict or limit the operation and generality of the general provisions — they
operate in addition to and not in derogation of them. €l.cl. section 4(3) of the Companies Act,

2013 — 'Without prejudice to the provisions of sub-section (2), a company shall not be registered
with a name which contains...' — 2124 section 4(2) remains operative AR Alg 8 9. A 9

A .

dS, penalty - without prejudice licence 'may also be suspended' 2Ad| clause -l A4 A4 § cid SSH
U 2AS.

ol 'distinguish between' -l Wsil. Mandatory 4 directory provisions: mandatory provision

requires a particular course of action and must be observed as it is, being essential to the
substance of the law, d characterised by 'shall' sl €, 21 non-compliance generally attracts the

penal provisions of the statute; directory provision optional, a statutory instruction that is
desirable but not absolutely necessary Sid ©, d characterised by 'may’ Sl €, lacks strict

compliance and does not injure any substantive right, 2 non-compliance is a procedural

deficiency that does not attract penal provisions. A mandatory provision must be strictly
observed; for a directory provision substantial compliance is sufficient. U\ fact <t ui-l (Rdst

dladl dl2\: look to the substance and not merely the form — an enactment in mandatory form
might substantially be directory and a statute in directory form may in substance be mandatory.
If a provision gives a power coupled with a duty, it is mandatory, 21+ 2?{3, ® 5 ¢l d the nature
of the thing empowered to be done, the object for which it is done, and the person for whose
benefit the power is to be exercised U2 4R A . Beneficial construction A exceptional

construction: beneficial (931 liberal or purposive rule Ugl s¢& ) statute A liberally in favour of
the class for whom it is enacted interpret 52 €, %52ll promote the object of welfare or remedial
legislation 21L; d social welfare, labour, tax relief and protective statutes i <UL € 4 244
HIHl dat 8 § legislature Al RUel 24 ad( el 24Ul sdll; exceptional construction Ui @) U3

ol provision out of the ordinary and is an exception to the general law S, d strict and narrow
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SlY, provisos, exceptions and penal provisions U2 Ay U3, 244 I HIA § the exception must be
limited to what is expressly stated — tax exemption 555 2Ad AL £ 44 ambiguity -l €l
exemption 4 Sl UQL taxation L HA 8. Beneficial construction 215 case scenario Hi, 244 d-ll

HAlEL It is not a strict rule of interpretation but a method of interpreting a statute liberally to

www.scanneradda.com

give effect to the declared intention of the legislature, particularly where the statute is enacted
to benefit a specific class — 212€ § % underprivileged or not treated fairly in the past St — %4

it is permissible to give an extended meaning to words or clauses. But only when two
constructions are reasonably possible: if the language is clear and unequivocal the court must
follow the plain meaning and cannot stretch it. Adoptive-mother -l facts U sclloi-l o84 ol W&
dldl: purpose over literal meaning — Cs_g child welfare 244 mother-child bonding il €, §5<
post-delivery recovery -l A&l — 244 no discrimination between biological and adoptive mothers,
SR8 5 adoptive mothers A alisld Avd2ll A=A discrimination Gledl & 244 gender equality -l
el ¢49L ARL; Bid dIRRL 2L & leave 41Ul o us.

www.scanneradda.com

Usage, customs -l practice — i liH €651 @uidi-l ¢l maxims. Usage or practice developed
under the statute is indicative of the meaning recognised to its words by contemporary opinion.
A uniform notorious practice continued under an old statute, together with the inaction of the
Legislature to amend it, are important factors showing that the practice was based on a correct
understanding of the law, 24- when the usage or practice receives judicial or legislative approval

www.scanneradda.com

it gains additional weight. Maxims: 'Optima legum interpres est consuetudo' — custom is the
best interpreter of the law; 241 'Contemporanea expositio est optima et fortissima in lege' —

contemporaneous exposition is the best and strongest in the law, 2124 § document - interpret
Sl A2l URL A 2 § d AL AR BH dARL Sld dH d- didcl. Doctrine of Contemporanea
Expositio: a statute or document is to be interpreted by reference to the exposition it has
received from contemporary authority, and should be understood in the sense in which it was
understood when it was passed — Cox v. Leigh (43 LIQB 123) Hi &21e491 21511 215 arfell Actd
dlsREidl interpretation -l 2RAR court UR US| sl HUTEL AL maxim -l § dictl AU ALl
statutes A @19] U3 8, AL A UHIQIHI Al Acts A AS], 24 A aid B, rule of law =il — uw
statutory ™l A1 21 ALl A 2AS. India Hi sl GHRIAL Rd &I JAvill: contemporary official
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statements have been used as contemporanea expositio to interpret not only ancient but even
recent statutes in India.

www.scanneradda.com

UL (Remembering) o5 20l el d 21 o Ad 2% 53 - 2 usll
s U] A €S rule 24 example YOI 9. Uddi define 521, uel illustrate s — illustration & decided
case -l marks 22l 8 i 2 % VSE AL students VLS| € ©.

= Case UM d-ll parties (2l @uil. Authority @dR-l rule 24l doctrinal paper i 251 @Rl @13l 8.

TQ 3.8 - PYQ 2023-Nov [5] (c) - 3M - Pg 674 LEVEL | AN
Remembering

www.scanneradda.com
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TQ3.22

CA INTERMEDIATE

-MQ - 4M - Pg 685

AU (Understanding)  quuosicll 44 el ysl - 15 usil

PAPER-2

SCANNER

NOTES

LEVEL |
Remembering

HEUH

= S| oLl €35 UM 'explain the rule/maxim' 9% 8. Latin 24, d-ll literal translation 241U, rule s
AlSUAHL AL, 244 ue) conditions § exceptions numbered list Hi AL — 4L AR AL HIOW] ARQL 4
AR marks -l format i 6AGR ¢ V.

= UM 'illustrate' & 'with the help of an example' €W sl i example -l marks -l 243 head . el

examples 9% clUL: noscitur a sociis HI2 orange juice 644 private dispensary, 'without prejudice’ Hi2

section 4(3) of the Companies Act, 2013, 241 purposive construction 12 Gullipilli Sowria Raj.

TQ3.3-

TQ3.6-

TQ3.2-

TQ3.5-

TQ3.7 -

TQ3.9-

TQ3.10

CsQ 3.2

CsSQ3.5

TQ3.11-

TQ3.14 -

TQ3.16 -

TQ3.17 -

TQ3.18 -

TQ3.21-

PYQ 2020-Nov [5] (d) - 3M - Pg 670

PYQ 2023-Nov [2] (c) - 3M - Pg 672

PYQ 2018-Nov [4] (d) (i) - 4M - Pg 670

RTP 2023-Nov [20] - Pg 671

PYQ 2023-Nov [3] (b) - 4M - Pg 673

PYQ 2024-May [4] (c) - 4M - Pg 674

- MTP 2024-Jul [3] (c) - 4M - Pg 675

PYQ 2024-Sep [3] (c) - 4M - Pg 675

PYQ 2025-May [3] (c) - 4M - Pg 678

PYQ 2025-Sep [3] (c) - 4M - Pg 679

PYQ 2025-Sep [4] (c) - 4M - Pg 680

PYQ 2026-Jan [3] (c) - 4M - Pg 681

PYQ 2026-May [4] (c) - 4M - Pg 684

- RTP 2024-Sep [19] - Pg 687

- PYQ 2026-Sep [3] (c) - 4M - Pg 690
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LEVEL |
Understanding

LEVEL |
Understanding

LEVEL |
Understanding

LEVEL |
Understanding

LEVEL |
Understanding

LEVEL |
Understanding

LEVEL |
Understanding

LEVEL |
Understanding

LEVEL |
Understanding

LEVEL |
Understanding

LEVEL |
Understanding

LEVEL |
Understanding

LEVEL |
Understanding

LEVEL |
Understanding

LEVEL |
Understanding

U

AN

HEYH

HEYH

HEUH

HEUH

HEYH

HeYH

HEYH

HEYH

HEYH

HEYH

HEUH

HEUH

HEYH
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Guadios (Application) section A facts U @S| - 10 usll
= uddi rule 11 d-\ authority @ul, Uedl d- facts U apply 53U, UeS\ conclusion Auil. 24l case scenarios Hi
conclusion  dlsU ¢§ Sl & URL d-il marks AL & — law vl ogaiet YR A OISl
= duidi USdi 4SS\ 53U § facts Ul rule ASIRA ©: 'notwithstanding' clause 212d non-obstante, AEH] 4 i
Al Qa4 4SRIEA] welfare statute 124 beneficial construction, @iodl A+ Aled] administrative

www.scanneradda.com

practice 212d contemporanea expositio, 241 specific sections -\ 0{l°§Hl ApLell general section 224

statute 4 as a whole dil.

E PN N . AN A A YR ~ BN
3 = Scenario Hi S19 party 1 literal rule U AR AVUL S, AR dHIRL 5o G SHRLL A % SIS
3 A5Rd reading &g HIRL AL & 24 (AU reading o5 wuALAg US — 1 AWy @ull, 24 party -l ©RRL
z V{2l sl M ugL gl
:
:
TQ 3.4 - MTP 2022-Sep [4] (d) - 3M - Pg 671 LEVEL 11 AN
Application
E CSQ 3.1-PYQ 2021-Jan [3] (d) - 3M - Pg 686 LEVEL 11 AN
o Application
kS TQ 3.1 - PYQ 2018-May [3] (d) - 4M - Pg 668 LEVEL 11 neun
c Application
: TQ 3.12 - PYQ 2025-Jan [4] (c) - 4M - Pg 676 LEVEL 11 neun
3 Application
S
TQ 3.15 - RTP 2025-Sep [19] - Pg 678 LEVEL Il HEUH
Application
E
3 TQ 3.19 - PYQ 2026-Jan [4] (c) - 4M - Pg 682 LEVEL Il HEUH
3 Application
s TQ 3.20 - PYQ 2026-May [3] (c) - 4M - Pg 683 LEVEL Il ey
= Application
é CSQ 3.3 - MTP 2025-Mar S2 [4] (c) - 4M - Pg 688 LEVEL Il ey
z Application
CSQ 3.4 - RTP 2026-May [19] - Pg 689 LEVEL Il ey
Application
TQ 3.13 - MTP 2025-Mar 52 [3] (c) - 4M - Pg 677 LEVEL II D
Application

(™ 4: Interpretation/Construction H12 Internal aids

L2P2-2B-C2-T04
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uddiaidl  ICAI Study Material Chapter 2, Interpretation of Statutes clifl — internal aids to

interpretation: title, preamble, definition clauses, provisos, explanations, illustrations 21 schedules.

e

Statute Ml\d diUl. It is an elementary principle that the construction of a statute is to be

www.scanneradda.com
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

made of all its parts taken together and not of one part only. d-{l €l %€l clauses 1 ViR 242l
sladl statute L 2AY] diug U3, Vi the words of each clause should be so interpreted as to bring
them into harmony with the other provisions, if that interpretation does no violence to the
meaning of which they are naturally susceptible. One of the safest guides to the construction of
sweeping general words is to examine other words of like import in the same enactment — 932l
Vo US & duAl UR s8 Hulel ysdl us; ol 24tdl eQll expressions UR s o UsR-L Hulel ysdl
usdl sl i (Aaeatoll expression U UgL Ad o Halel ysal-ll edld Howod el 8. Facts U €]
uLslt dl general section 211 Ad SU ©: documents 'may be submitted' 214 s&dl section 4 sl 4
A ol ¢l sections S&dl slU 5 d 'shall be submitted in the prescribed electronic form' 244
'shall be filed online' — general o€l specific €l ALENA dAR © A physical filing invalid ©.

Preamble. It expresses the scope, object and purpose of the Act more comprehensively than the
Long Title, 244 may recite the ground and the cause of making the statute and the evil sought to
be remedied by it. The preamble is a part of the enactment and can legitimately be used for
construing it. But it does not over-ride the plain provision of the Act — it can be brought in as an
aid to construction only if the language of the statute is not clear, £L.d. %i 51 216 § phrase -l
sl el e Udl iU 24 sl 212 ©Rel sdl d-l 2ist Gledl 2. el example: 'may’ in
section 5 of the Hindu Marriage Act, 1955 ('a marriage may be solemnized between two Hindus')
- mandatory QLA 21, 2ied i parties section 2 Hi defined WHISL Hindus slal o184, 244 a
marriage between a Christian male and a Hindu female solemnised under that Act was held void
— AL Rl preamble, 'An Act to amend and codify the law relating to marriage among Hindus', 1
UM 48 41y [Gullipilli Sowria Raj v. Bandaru Pavani, (2009) 1 5.C.C. 714].

Proviso. The normal function of a proviso is to except something out of the enactment, or to
qualify something stated in the enactment which would be within its purview if the proviso were
not there. Its effect is to qualify the preceding enactment which is expressed in terms which are
too general. Ordinarily a proviso is not interpreted as stating a general rule. A+ Ad d
embedded in the main body of the section and becomes an integral part of it sl €. The cardinal
rule: a proviso to a particular provision embraces only the field covered by the main provision —
it carves out an exception to the main provision to which it has been enacted as a proviso and to
no other (Ram Narain Sons Ltd. v. Assistant Commissioner of Sales Tax, AIR 1955 SC 765).
Proviso, exception 241 saving clause — Qi A A3 AL, An exception is intended to restrain
the enacting clause to particular cases; a proviso is used to remove special cases from the
general enactment and provide for them specially; a saving clause is used to preserve from
destruction certain rights, remedies or privileges already existing. 211 21QL A2\l 55 SR
short-note € 24 ALEL 'write a note on proviso' -l FsclletHi UL GHRdl %3dl 8.

Explanation. An explanation is at times appended to a section to explain the meaning of the text
of the section, 211 may be added to include something within the section or to exclude

something from it. It should normally be so read as to harmonise with and clear up any
ambiguity in the main section. But it should not be construed so as to widen the ambit of the
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

section — 'does an explanation widen the ambit of a section?' 21 Uil Alell osclled 2L % 8, 2
osdlol 'Al' ©. Sundaram Pillai v. Pattabiraman i Fazal Ali, J. 1 explanation -l objects ¢l 53\

A L: to explain the meaning and intendment of the Act itself; to clarify any obscurity and
vagueness in the main enactment and make it consistent with the object; to provide additional
support to the object of the Act so as to make it meaningful and purposeful; to fill up a gap
relevant for the purpose of the explanation, to suppress the mischief and advance the object of
the Act; and it cannot take away a statutory right. 212l 1l 2Rd G2l it would be wrong always
to construe an explanation as limited to these objects — the meaning depends on its own terms
and not on any theory of its purpose.

Definition clauses. The purpose is two-fold: to provide a key to the proper interpretation of the
enactment, and to shorten the language of the enacting part by avoiding repetition of the same
words every time the legislature refers to the expression. Where a word is defined as having a
particular meaning, it is that meaning alone which must be given to it in interpreting a section,
unless there be anything repugnant in the context. Ul AR formulas, 9 Alvuil marks ©: 'means’
— prima facie restrictive and exhaustive, you must restrict the word to the meaning given;
'includes’' — prima facie extensive, the word is not restricted to the assigned meaning but has an
extensive meaning which also includes it; 'means and includes' — the definition is exhaustive; 'to
apply to and include' — the definition is extensive. QH1-4 ¢jet 1 AR 8 § 'includes’ 21c B

'means and includes' 1 extensive 21QL ddd €; 21 exhaustive ©.

ol 183 definitions. Contrary context < 24L&l definitions: where a word is defined to bear a
number of inclusive meanings, the sense in which it is used in a particular provision must be
ascertained from the context of the scheme of the Act, the language of the provision, and the
object intended to be served. Ambiguous definitions: the definition section may itself be
ambiguous, and then it must be interpreted in the light of the other provisions of the Act and
having regard to the ordinary meaning of the word defined; such a definition is not to be read in
isolation but in the context of the phrase which it defines, recognising that the function of a
definition is to give accuracy and certainty to a word which would otherwise be vague and
uncertain — not to contradict it or depose it altogether.

lllustrations. lllustrations cannot modify the language of a section and can neither curtail nor
expand its scope. €1Q(| sections Hi main text U\ illustrations ild €, U@l they do not form part of

the sections themselves, ©9di they have relevance and value in interpreting the text. The section
alone constitutes the law. ©9WUcl example: section 73 of the Indian Contract Act, 1872 £q §5 21l
Auidl oled damages dRS interest 2Aludl edl 2ll, 24 the Privy Council rejected the argument
that the illustrations in the Act could be used to reach a different conclusion — court 2 5&] 5
illustration section -l ¢iiML el A 2AS, 244 21 section 9% enactment i-ld .
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

1R (Remembering) 8 vl 1 d 21 o5 Ad 7 52A - 2 Ul
= Short-note -l Usil. g@lﬁeﬂ €35 ollodd HI2 meaning, function Vi Vis worked example LU, 211 €35
ollold AL heading 12 JAul.

AN

* Proviso Hi @ull § d main provision - § 82 8. Explanation Hi c@uil § d g -2l 5. 2 contrast Hi @

marks €.
TQ 4.6 - PYQ 2020-Nov [4] (d) - 3M - Pg 695 LEVEL | AN
Remembering
TQ 4.2 - PYQ 2018-Nov [3] (d) - 4M - Pg 692 LEVEL | HEYH

Remembering

AU (Understanding) quuowicll 24 il ysi - 8 usll
= 2L 2AQL & AR marks -l short-note Ul 8. Ui aid < function etudl, ugl d-{l #ulel — preamble plain
provision 1 override - 83\ 2[%, explanation ambit usial 4 530 Ql%, illustration G1ML {eell 4 2AS. Hial
LAL marks 2L HUlew o udal .

= Authority -4 eul: proviso H12 Ram Narain Sons Ltd., explanation #12 Sundaram Pillai v. Pattabiraman,
2 preamble {12 Gullipilli Sowria Raj.

= 'means' 44 'includes' H12 <l 'prima facie restrictive and exhaustive' 244 'prima facie extensive' 2
% QAoEl dull — examiner + 24l % AUlSSAU labels ISA .

TQ 4.3 - MTP 2019-Mar [3] (d) - 3M - Pg 693 LEVEL | AN
Understanding

TQ4.7 - PYQ 2021-Jul [3] (d) - 3M - Pg 695 LEVEL | AN
Understanding

TQ 4.8 - PYQ 2022-May [4] (d) - 3M - Pg 696 LEVEL | AN
Understanding

TQ 4.9 - PYQ 2022-May [5] (d) - 3M - Pg 696 LEVEL | AN
Understanding

TQ 4.10 - MTP 2023-Mar [4] (d) - 3M - Pg 697 LEVEL | AN
Understanding

TQ 4.1 - RTP 2018-Nov [15] - Pg 691 LEVEL | HEYH
Understanding

TQ 4.4 - RTP 2019-May [12] - Pg 693 LEVEL | ey
Understanding

CSQ 4.1 - MTP 2026-Apr S2 [5] (c) - 4M - Pg 700 LEVEL | HEYH
Understanding

Guaiosl (Application) section A facts U2 &USL - 4 Ul
= Scenario Hi general section - specific sections A3 318'1 Sy, cui uddi 'read the statute as a whole' -l
Rigic eull, ugdl sections 4 numerical sHHI @l 24 oldldl § specific sections general 2seld 56 Ad sS4
&, i U8\ party 2 % $3Y d-ll validity U2 dREQL 4ul.
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= §5d ?J{acj, < dull § general section override A8 1 8. duil § general expression < specific provisions -
el cipd] uS, 4 2 9% statute Hi ¢llog ulddl Al expressions dulAcli-L HIdleRlHl d- 251 24wl

www.scanneradda.com

TQ4.11 - PYQ 2023-May [3] (d) - 3M - Pg 698 LEVEL Il AN
Application
TQ4.12 - PYQ 2024-Sep [4] (c) - 4M - Pg 698 LEVEL Il HeUH
Application
£ TQ 4.13 - PYQ 2025-May [4] (c) - 4M - Pg 699 LEVEL Il HEYH
: Application
TQ 4.5 - PYQ 2019-May [3] (d) - 3M - Pg 694 LEVEL 11 NG
g Application
:
2
z

(™ 5: Interpretation/Construction 12 External aids

L2P2-2B-C2-T0O5

uddi @il ICAI Study Material Chapter 2, Interpretation of Statutes <lizil — external aids to

interpretation: historical setting, dictionary definitions, use of foreign decisions, 24+ usage and practice.

el

www.scanneradda.com

External aids ¥12& Qj: apart from the statute itself there are many matters which may be taken
into account when the statute is ambiguous, 211 dH external aids to interpretation 5¢ ©.
Trigger 216€ © ambiguity — USell o dldlHi 2 dvll, $RRL § Act L A0l plain S Ui Yell external
aid Hadl 2{l.

Dictionary definitions. First refer to the Act in question to find out whether the particular word
or expression is defined in it. Only where the word is not defined in the Act itself may you refer
to dictionaries to find the general sense in which the word is commonly understood. In selecting
one out of the several meanings, you must always take into consideration the context in which it
is used in the Act — it is the fundamental rule that the meanings of words and expressions used
in an Act must take their colour from the context in which they appear. F<loidi GHAUAL ¢l 2Ad:

judicial decisions laying down the meaning of words in construing statutes in 'pari materia' have
greater weight than the meaning furnished by dictionaries, 24 for technical terms reference
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may be made to technical dictionaries. $4 — US8di Act, U\ pari materia dloll statutes U-l case
law, Ug9\ dictionary — 1 9% odled ©.

www.scanneradda.com

Foreign decisions «ll GUIdL. Foreign decisions of countries following the same system of

jurisprudence as ours, and given on laws similar to ours, can be legitimately used for construing
our own Acts. Marks -l o{logl 4S8l 1oL o] RAIHI USEl ©: prime importance is always to be

given to the language of the Indian statute, 24- where guidance can be obtained from Indian

decisions, reference to foreign decisions may become unnecessary.

www.scanneradda.com
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES

Historical setting. The history of the external circumstances which led to the enactment in
question is of much significance in construing any enactment. all those external or historical
facts which are necessary in the understanding and comprehension of the subject matter and
the scope and object of the enactment -l Hee Adld . Act 1 interpret 244 construe S

History in general and Parliamentary History in particular, ancient statutes, contemporary or
other authentic works and writings are all relevant €.

Usage, custom A1 @ietl A1l Alddl practice. 216l ambiguous SiU <, the construction

consistently placed on them over a long period by those who administer the Act is a legitimate
external aid — contemporanea expositio est optima et fortissima in lege, Ued contemporaneous

exposition is the best and strongest in the law. The weight of that construction increases where
the Legislature has re-enacted or amended the statute without disturbing it, since acquiescence
suggests approval, 211 judicial acceptance of the practice strengthens it further. 212 «{losl

maxim Y&l 4 €65 «ul: optima legum interpres est consuetudo — custom is the best
interpreter of the laws. €1l AulL: 24 maxim 21 aid 8, rule of law -A2l. 2ure statutory G1I™L A
2 ALl - S, VU Bl Yl 5 cdiell AHURA ALl usage A AR| US B, AL practice A A4Sl 2
QL Ml Avll § contemporary official statements have been used as contemporanea expositio

to interpret not only ancient but even recent statutes in India.

AU (Understanding) quuowicll 44 deedui ysl - 2 usll
» A3BIdHL external aids Il AUl AL 24 SUR AURAU d dUuil — §5d Tl statute ambiguous 1A .
ue9l €35 aid A d-{l Uldi-l Halel A1 4421 head d31s @l.
= Foreign decisions U SUI3Y SR 'Sl A cuil. Tcllol 'Sl' 8, UL 4L ARl Ale: 2 % system of
jurisprudence, Al laws, Indian statute Al el usel J{3AUdlL, 211 ol Indian decisions HI9 oidleldl
slU i foreign authority (G1-133).

TQ5.1-PYQ 2021-Jan [4] (d) - 3M - Pg 701 LEVEL | AN
Understanding

TQ 5.3 - PYQ 2021-Dec [4] (d) - 3M - Pg 703 LEVEL | AN
Understanding

Gulor- (Application)  section A facts U2 @3St - 2 Uil
= dioll AMU] Aldd) practice dloil scenario Hi Tallol AR U2LE Gitll: term Hi R8E| ambiguity, A5yul

administrative construction, re-enactment <wd legislature <\ (FS5udL, 24 judicial acceptance — ugsl
dAIRL AL 5 Adl dictionary reading 5di 82U 2-AE construction A U2l HA.

= Maxims YR A odloHi oidl Latin maxims - €6 cuil. Latin €918\ €dll oxaiol AR S dluRL d-L
marks 2[H1d €.

TQ5.2 - PYQ 2021-Jul [4] (d) - 3M - Pg 702 LEVEL Il AN
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. PART 2B - OTHER LAWS - uSWI3
o
< °
2 The Foreign Exchange Management Act, 1999
c 3 (@ - 38 cdflset uall - Ml A
3 ICAI Sialeu Mistde  CA Intermediate Hi Level IIl SUR Yoolg el — 4L USWL & AUR-l Miglesel MaLgl

Level | — 4% 44 sii- 26.0% 38 of 146 marks

Level Il — [GiedM@l 244 Guiioy-t 74.0% 108 of 146 marks

2L WS WURA Uldi-l Wislse U % A 8 — d-l 26% marks Comprehension and Knowledge L, 11 24tuil Paper 2 Hi 28%.
QUL 21 % UHIRME AR 52U: section xtell, Ul d e2usdl-l HestaRl sU.

www.scanneradda.com

(v 1: Introduction, Preamble, Definitions QIR

L2P2-2B-C3-T01

uddiaiil  ICAI Study Material Chapter 3 diil — Foreign Exchange Management Act, 1999 q
preamble 244 section 2 -l definitions, Wit 83\ sections 2(h), 2(1), 2(n), 2(0), 2(u), 2(v) 24 2(w), A1
Foreign Exchange Management (Permissible Capital Account Transactions) Rules, 2000 €5l

prohibited sectors.

www.scanneradda.com

-leL

Currency — section 2(h). 'Currency' includes all currency notes, postal notes, postal orders,
money orders, cheques, drafts, travellers' cheques, letters of credit, bills of exchange and
promissory notes, credit cards or such other similar instruments, as may be notified by the
Reserve Bank. 21l definition inclusive €, exhaustive <2, 244 8¢l Acel Reserve Bank - oflosi

instruments notify $2dl-l £92 A1 8. 1y list cull — L UR o marks L Adlet A list question
8, A dH w2al items AUl d2ell marks HAL.
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Foreign exchange — section 2(n). 22€ foreign currency, 244 dui 2414 ©: (1) deposits, credits and
balances payable in any foreign currency; (2) drafts, travellers' cheques, letters of credit or bills
of exchange expressed or drawn in Indian currency but payable in any foreign currency; and (3)
drafts, travellers' cheques, letters of credit or bills of exchange drawn by banks, institutions or
persons outside India but payable in Indian currency. Marks limbs (2) 24 (3) i ©: instrument
rupees Hi sl dluRl, d sui payable © & 519l draw 8?:1: ® d-ll 2R foreign exchange ¢l AS ©.

www.scanneradda.com

Foreign security — section 2(o0). Any security in the form of shares, stocks, bonds, debentures or
any other instrument denominated or expressed in foreign currency, 2 dui includes securities
expressed in foreign currency where the redemption, or any form of return such as interest or
dividend, is payable in Indian currency Ugl i<l 12 8. Security - foreign ¢i-ld & Slj foreign
currency Hi denomination; return rupees Hi WE HA & 2cl SRYL d definition Hizll clsR ol

www.scanneradda.com
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2.

Export — section 2(I). 'Export’, d-i grammatical variations 241 cognate expressions A, 2124 (a)
the taking out of India to a place outside India any goods 21 (b) provision of services from India
to any person outside India. Definition i Ulle SI€ vl -2l sI€ foreign company il equity
shares -l allotment A India ¢tsR Hisddl Hid, TBHi 245 UQL 3[UAL sl ceddl Hell, dluel export
o & — AWMU W2l gallol 2 © § [BHd sl transaction 2sg -2,

www.scanneradda.com

Person, 24 branch j residence — sections 2(u), 2(v) 24 2(w). 'Person’ includes a company and
any agency, office or branch owned or controlled by such person, 212€ branch uld o s
'person’ ©. Person resident in India Hi 14 © (a) a person or body corporate registered or
incorporated in India; (b) an office, branch or agency in India owned or controlled by a person
resident outside India; and (c) an office, branch or agency outside India owned or controlled by a
person resident in India. §5< control Sl dl W@l A — ownership 33 2il. 2424 foreign

company 4 section 2(w) 850 person resident outside India €; d- Indian branch limb (b) 50
person resident in India 8; 14 A Indian branch &RL controlled (g2l branch ugL limb (c) s
person resident in India 8. ASA- s s 58| AU ¢l 244 €35 entity HIZ limb o AL 41Ul

www.scanneradda.com

Person resident outside India -l investment 4R 15\;['3. H-LE. Foreign Exchange Management

(Permissible Capital Account Transactions) Rules, 2000 €59, person resident outside India 4 i

www.scanneradda.com

DERE company, partnership firm, proprietary concern s ollo entity #i — incorporated SlU S A
Sl- — in any form investment $cllHl HAE 8, o8 il 511 5l Sl § sl ([ARARA sl — (1) the

business of chit funds; (2) a Nidhi company; (3) agricultural or plantation activities; (4) real estate
business or construction of farm houses; and (5) trading in Transferable Development Rights
(TDRs).

2 list «{l vieR gurdall el carve-outs. Chit funds 412, Registrar of Chits or an officer authorised by
the State Government 2{ci(€ld State Government < Yg9\1 chit fund < non-resident Indians W2l
subscription dell-{l €92 A1) 215 €; dil Reserve Bank 2 45 53¢l 2Rl 241l through banking

channels and on a non-repatriation basis, without any monetary limit subscribe $3\ 21§ €. 244
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'real estate business' does not include development of townships, construction of residential or
commercial premises, roads or bridges, or REITs registered with and regulated by SEBI under the
SEBI (REITs) Regulations, 2014. 'Transferable Development Rights' 2@ Central § State

Government 2 public purposes H12 leldl el A, Ul AR il ddR el AN Eall-dl
oedHi AUl certificates, 95 transferable S €.

www.scanneradda.com

1R (Remembering) 3 2wl 1 d 21 o5 Ad 9 52 - 2 Ul
= i prohibited sectors 21 Alell list question £ — dH- A2 M etwl, uedl 1 chit-fund -l proviso 244
real estate  exclusion GHRL. dtlRI-l marks 24l exclusions Hi o ©.

= €35 definition d-ll section number A& dul. 'Currency’ 2 2(h), 'export' 2(1), 'foreign exchange' 2(n),

www.scanneradda.com

'foreign security' 2(o).
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TQ 1.2 - PYQ 2025-May [6] (c) - 4M - Pg 707 LEVEL | e

Remembering

TQ 1.3 - PYQ 2025-Sep [6] (c) - 4M - Pg 707 LEVEL | HeEUN

Remembering

www.scanneradda.com

AU (Understanding)  0mosicll 244 el ysl - 1ust
= Limbs 4041l @uil. Section 2(n) -l 2idl paraphrase % rupee Hi g2lldel ol limbs 918 €, d USEL ol
AuId B,

TQ 1.1 - MTP 2024-Jul [6] (c) - 2M - Pg 706 LEVEL | AN
Understanding

www.scanneradda.com

Guaios (Application) section A facts U @dUS! - 1 U

= Company 241 d-ll branches -l residential status 412, USdi €35 entity 4 section 2(u) €60 'person’ d2s

s o], U9l d- section 2(v) il €35 clause UM AUSIRLL, 4 €5 entity HIZ &2 conclusion AWML

CSQ 1.1 - RTP 2026-May [20] - Pg 708 LEVEL Il Heus
b Application

2

2

2

(cia 2: FEMA, 1999 @80 Residential Status

L2P2-2B-C3-T02

uédi aiai  ICAl Study Material Chapter 3, Residential Status under the Foreign Exchange Management
Act, 1999 clidl — section 2(v) A& sections 2(u), 2(w) 444 6(4), Foreign Exchange Management
(Permissible Capital Account Transactions) Regulations, 2000 €5@-ll permissible capital account
transactions, N Foreign Exchange Management (Current Account Transactions) Rules, 2000 -l
Schedule 11 Hi-ll Liberalised Remittance Scheme -l limits.
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-leL

Test — section 2(v). Person resident in India 2124 2id| <u(s<t %3 residing in India for more than
182 days during the course of the preceding financial year Si. ugd\ definition ¢id 0{l°§2ﬂ olle S
& — 95 <(sct gone out of India or stays outside India Sld d-, 24 % come to or stays in India
Sl dd, Rar § d 28t égHiﬂ’l s 112 SlU: (1) taking up employment, (2) carrying on a business
or vocation, or (3) any other purpose in such circumstances as would indicate an intention to
stay for an uncertain period. £l QLR sl &d AUl . o5 (s<t preceding financial
year Hi 200 § 250 (Eat ) s, UL ugsl long-term work visa U2 § Ui -l employment contract

WR ol 2, d person resident in India A2l — d el diRluell o resident H2l oA ©.

www.scanneradda.com

-~

Residence 2l-ll Uwdl «As8) «A2{) g India i flat sldl, Indian banks i savings accounts lg Avidl,

www.scanneradda.com
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5 uedlell 18 Indian company -l overseas branch Aeiadl — M 5¢f el Sl usa wiesl
residence Hi V2l dlag -2ll. Residence -l ALLR © preceding financial year Hi &<l AHU w4
ogeli-dl &g, India i assets | ownership &l @i facts i Indian assets A=A A cesleul sly, i
L dlet Aol quil — Adld A o5 ASIA 9.

Students. 4SS\ 53¢l course HI2 (gL 9l student certain period HI2 1 €, 4 section 2(v) -l
o€l UMIQL dll d resident 9% . URL RBI A.P. circular no. 45 dated 8 December 2003 clarifies that
students will be considered non-residents, SRRL § Ui ASclll A HRLAAL WL 12l AL AHI-A
Ad 514 52l APl V. led o qM-L course HI2 15 July 2024 -l A% Alsadl student up to 16 July
2024 Y&l person resident in India €, person resident outside India from 17 July 2024 €, 244
uesl-L 24wl financial year 12 person resident outside India €.

Resident but not permanently resident. 95 person resident in India on account of employment or
deputation of a specified duration (irrespective of its length), or for a specific job or assignment
the duration of which does not exceed three years sl¥, d resident £ UQlL not permanently
resident. d| (s, 98 a citizen of India on deputation to the office, branch, subsidiary or joint
venture in India of a foreign company S, d may remit up to his net salary — net 2124 taxes,
provident fund -l contribution 244 ¢{l%) deductions ¢lle SUL U\l UILIR.

Section 6(4) — (g2 sdl cu? G\l 53¢l assets. Person resident in India may hold, own,

transfer or invest in foreign currency, foreign security or any immovable property situated
outside India if such currency, security or property was acquired, held or owned by him when he
was resident outside India, or inherited from a person who was resident outside India. RBI A.P.
(DIR Series) Circular No. 90 dated 9 January 2014 2{luid2 $2 © § section 6(4) Hi 2dl2q 241d 8: d

resident outside India Sdl AR WIAAl 24+ Aelddi foreign currency accounts; d resident outside
India &dl UR [agMi dldel employment, business § vocation -l 24148, § $El investments |
s, § HAdl gift 24=dl inheritance; person resident outside India yRiell inheritance Hi Hdlfgi N
India e4sR ARG foreign exchange dl dHiall 2l wilas; 24 section 6(4)(iv) &5, free
utilisation of all eligible assets abroad and the income on them or the sale proceeds received
after return to India — (Ag2lHi payments $dl § -di investments $2dll HI2, without approval of
the Reserve Bank, 21d 1 § w2l 55d eligible assets -l funds yi2ll o HlsA 244 transaction Alg
FEMA provisions «l {9l  52.

Person resident in India 121l permissible capital account transactions — 1l list cutdls ygesLes
AS O (Al seven f:lb{i S dl SIE UL seven ALER)): investment in foreign securities; foreign
currency loans raised in India and abroad; transfer of immovable property outside India;
guarantees issued in favour of a person resident outside India; export, import and holding of
currency or currency notes; loans and overdrafts (borrowings) taken from a person resident
outside India; maintenance of foreign currency accounts in India and outside India; taking out an
insurance policy from an insurance company outside India; loans and overdrafts given to a
person resident outside India; remittance outside India of capital assets; and undertaking
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derivative contracts. Permissible Capital Account Transactions Regulations, 2000 « Schedule li(e)
deposits between a resident and a non-resident -{l €92 241U &, 24 2 % NRI - India i NRE or
FCNR account blletdll-l AIER 8.

Liberalised Remittance Scheme. All resident individuals, including minors, may freely remit up to

www.scanneradda.com

USD 2,50,000 per financial year (April to March) — sI€§ U@l permissible current & capital account
transaction (2, 24l ¢il H12 3], Clubbing of limits by other family members is not permitted
for capital account transactions — bank account U{‘lc-lg{, investments $di, property vledl — if
they are not co-owners or co-partners. i dl co-owners S i clubbing Ald, 2@ (cgl-l
property Hi Auil 191 €2lddl AR family members s financial year Hi approval 2R olauL Holld
USD 10,00,000 Hiscl 215. Studies abroad 12 U@L 1 9% USD 2,50,000 | ceiling €, 24+ proviso to
Para | of Schedule Ill on the estimate received from the institution abroad d-2ll delR Hised-dl
£92 2 8; limit BURic education -l 4L A4S AR i, lse-ll @] usdl limit USD 2,50,000 Hiail
led] 4 €l o B.

www.scanneradda.com

UL (Remembering) o5 20l e d 21 o Ad 2y 53 - 2 usll
= 2 list questions €& oBHi AUl duldl Sl 8 ('any seven'). T52¢l YERIL S1A dell %5 dull, delR AS], 24
€35 item AL item  ollog 3u AET UL AedL @l sk

www.scanneradda.com

= ogl{ Reserve Bank 21 oisR WIS clarifications YeIE sy, Ui duA list Hi Hlond] gaid sied Bed 112l
A A1 duil.

TQ 2.1 - MTP 2025-Nov S1 [6] (c) - 4M - Pg 709 LEVEL | HEUH
Remembering

TQ 2.2 - MTP 2025-Jul S1 [6] (c) - 4M - Pg 710 LEVEL | HEUH
Remembering
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Guaiosl (Application) section A facts U2 &dUSL - 13 Uil

N

= U&di preceding financial year 55| 821, &l [Eat AR, uedl Yool & culs< 51218 & SH il §5d label
A8, status SURAU| GEAR © d dIR\u UL &udl.

= Remittance -l AetHi, S8 limit @] US & d cull, Hvlell 54 d-{l A12l AL, 24 U] o 55| 52U 5 RBI
approval o191 § A8l

www.scanneradda.com

CSQ 2.13 - PYQ 2026-Jan [1] (c) (i) {C}- 2M - Pg 723 LEVEL Il AN
c Application
.',f CSQ 2.14 - PYQ 2026-Jan [1] (c) (ii) {C}- 2M - Pg 724 LEVEL Il AN
o Application
E CSQ 2.3 - MTP 2025-Mar S2 [5] (c) - 4M - Pg 713 LEVEL Il HeUH
“ Application
:
s CSQ 2.4 - MTP 2025-Mar S2 [6] (c) - 4M - Pg 714 LEVEL Il HEUH
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E Application
E CSQ 2.5 - RTP 2025-May [20] (i) - Pg 715 LEVEL Il HEYH
= Application
E CSQ 2.6 - RTP 2025-May [20] (ii) - Pg 716 LEVEL Il HeUH
; Application
3
g CSQ 2.7 - PYQ 2025-May [1] (c) {C} - 4M - Pg 716 LEVEL Il HeUH
Application
£ CSQ 2.8 - MTP 2025-Jul 51 [1] (c) - 4M - Pg 718 LEVEL Il HEUNH
3 Application
-E CSQ 2.9 - MTP 2025-Aug S2 [6] (c) - 4M - Pg 719 LEVEL II HEUH
e Application
. CSQ 2.10 - PYQ 2025-Sep [1] (c) {C} - 4M - Pg 720 LEVEL Il HEYH
g Application
H
CSQ 2.11 - MTP 2025-Nov S1 [5] (c) - 4M - Pg 721 LEVEL Il HEYH
Application
£
9 CSQ 2.12 - RTP 2026-Jan [20] - Pg 722 LEVEL Il HEYH
© Application
g CSQ 2.15 - PYQ 2026-Jan [6] (c) - 4M - Pg 725 LEVEL Il HEYH
E Application
:
3
H

(Q2AuL (Analysis)  £9¢ ULSIA €35 o491 AH4edL @l - 3 uall
= Facts Hi Uld-ucdl Sl & eR-4L 6L AU 1Y, AU €354 2L dl 24 cdull § 2 ulsct HI2 section 2(v)
83 limb, 5 LRS -l 8l rule, (QRL 5 8.
= Branches -l 2Ai50 slU dl parent &l 6lR dR§ AlEl: parent, U9\ Indian branch, Ul d-il &IRL controlled
(cig=tl branch — €35 Wl 98 clause U AR AL O d vl 1AL
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CSQ 2.1 - RTP 2025-Jan [20] - Pg 711 LEVEL Il HEYH
Analysis

CSQ 2.2 - MTP 2025-Mar S2 [1] (c) - 4M - Pg 712 LEVEL Il HEYH
Analysis

CSQ 2.16 - PYQ 2026-Sep [6] (c) - 4M - Pg 726 LEVEL Il HEYH
Analysis

(i 3: Regulation and Management of Foreign Exchange

www.scanneradda.com

L2P2-2B-C3-T03

uddiaill  ICAI Study Material Chapter 3, Regulation and Management of Foreign Exchange <l —
Foreign Exchange Management Act, 1999 -l sections 2(c), 2(j), 4, 5 211 6(4), A&l Foreign Exchange
Management (Current Account Transactions) Rules, 2000 244 21 Rules i Schedules I, 244 111

www.scanneradda.com

el
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Current account transaction — section 2(j). 2124 a transaction other than a capital account
transaction, 21 21 ULl UUSAIA GLEl plUl PR, dHi includes payments due in connection

with foreign trade, other current business, services, and short-term banking and credit facilities
in the ordinary course of business; payments due as interest on loans and as net income from
investments; remittances for living expenses of parents, spouse and children residing abroad;
and expenses in connection with foreign travel, education and medical care of parents, spouse
and children. 215 eldlui A=A (A3 current account transactions A H-LE « Sl cui Yell €92

®; capital account transactions i §92 « WS iU i Yl 1A ©.

H2ll43 — section 5. Any person may sell or draw foreign exchange to or from an authorised
person if such sale or drawal is a current account transaction, 244 d-il proviso & © § Central
Government may, in public interest and in consultation with the Reserve Bank, impose such

reasonable restrictions for current account transactions as may be prescribed. us\ Rules €35

drawal 4 three categories: (1) transactions for which drawal is prohibited; (2) transactions

needing prior approval of the appropriate Government of India; and (3) transactions needing the
prior approval of the Reserve Bank Hi <2 €. Category 21 d S, o general § special

permission 2l remittance -{l €92 €A Ui remitter 24 exchange authorised person as defined in
section 2(c) WRl2ll o dq us — 2L &llél BHRY, AL marks Uist €.

Foreign exchange 1vig — section 4, 24 section 6(4) Hi d-ll AUdIE. Person resident in India

shall not acquire, hold, own, possess or transfer any foreign exchange, foreign security or
immovable property situated outside India, Rl § FEMA &5\ €92 1. Section 6(4) 21 £92 U
8 o A currency, security $ property was acquired, held or owned by him when he was
resident outside India, or inherited from a person who was resident outside India; 21 section
6(4)(iv) 112l A.P. (DIR Series) Circular No. 90 dated 9 January 2014 didl, d freely utilise his
eligible assets abroad and the income on them or the sale proceeds received after his return to
India — (Al payments § Adi investments H(2, without approval of the Reserve Bank, 20d N
v g5 eligible assets Hizll @ A, 2@ non-resident &l AR USA Hi WlEq ©R India WEl 2l
uesl UL Al ASRY, 2 21 uel 8 o8 e vud duiall oilog e Rl vl s,

Schedule | — drawal UR At H-LE. Scanner dIRAR AL elUel d ©: remittance out of income from
lottery winnings; payment related to call back services of telephones; payment of commission on
exports made towards equity investment in joint ventures or wholly owned subsidiaries abroad
of Indian companies; 21+ payment of commission on exports under the Rupee State Credit

Route, except commission up to ten per cent of the invoice value of exports of tea and tobacco.
Rupee State Credit Route +{l @11 ol 0{l°§-ﬂ & — ten per cent -l €92 §5« tea and tobacco HER 8,

212d machinery UR eight per cent 2{'1% prohibited €, 244 tea UR twelve per cent only to the extent

it exceeds ten per cent Uil ©.

Schedule Il — Central Government il prior approval. Remittance for cultural tours requires prior
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permission or approval of the Ministry of Human Resources Development (Department of
Education and Culture), irrespective of the amount of foreign exchange required — 4l eclet
$dll 5\ s18) threshold @ 2{l, »i2d USD 50,000 dcll dancer 244 USD 100,000 A troupe oid s
% Ra[AMi ©. Remittance towards hire charges of transponders 412 UQl 1 % d Central
Government il approval eS1€1. 24l Government A oled Reserve Bank o «lH duig 21 AU vl
adlH 9.

www.scanneradda.com

Schedule Ill — individuals. & limit € USD 2,50,000 in a financial year, 24 d-{(2ll 4elR drawal {12
prior approval of the Reserve Bank o515, ol &g estimate il BUER il ceiling Hiell ©925 ©.
Studies abroad H12 proviso to Para | of Schedule 11l based on the estimate received from the
institution abroad USD 2,50,000 2l d¢lR remittance +{l €92 2411 8, 2i2d USD 1,40,000 & USD
2,00,000 -l drawal 412 dl approval 91654 % -&l. Medical treatment abroad H(2 approval 4R
oleu R (sl withdrawal exceeds USD 2,50,000, UgL authorised dealers on the estimate
from the doctor in India, or the hospital or doctor abroad limit &ll d¢R exchange 24l 218 ©. Gift
remittance 21 current account transaction € 31 dHi RBI approval §5d QAUR A R d
exceeds USD 2,50,000.

www.scanneradda.com

Schedule Il — individuals Rt 24t HI2 Reserve Bank -l prior approval os16521: donations

exceeding one per cent of the foreign exchange earnings during the previous three financial
years, or USD 50,00,000 (USD 5 million), whichever is less, 95 (a) creation of Chairs in reputed

educational institutes, (b) contribution to funds, not being an investment fund, promoted by

www.scanneradda.com

educational institutes, 24 (c) contribution to a technical institution, body or association in the
field of activity of the donor company (2 SId; commission, per transaction, to agents abroad for
sale of residential flats or commercial plots in India exceeding USD 25,000 or five per cent of the
inward remittance, whichever is more; remittances exceeding USD 10,000,000 per project for
any consultancy services in respect of infrastructure projects, and USD 1,000,000 per project for
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other consultancy services, procured from outside India; 244 remittances exceeding five per cent
of the investment brought into India or USD 100,000, whichever is higher, by way of
reimbursement of pre-incorporation expenses. 'Infrastructure' -l 242{ Explanation to para 1(iv)
(A)(a) of Schedule I of FEMA Notification 3/2000-RB dated 3 May 2000 Hi 2l € d °. Rule 5
yowol Schedule 11 -t transactions HI2 drawal cdi culel Rl UHISL % &AL, URL remitter -l
Resident Foreign Currency (RFC) account 2l 2dl remittance - 24l Rule @3] UScll ~t2il; 4 EEFC
account Hi2ll Schedule Il d2il Schedule 111 -l transactions 12+l remittance - {4 Ad approval
o192, cdluel (Ggu-t agents 4 commission H12 -S| 53l limit deldl 2@ EEFC account Higll sl
dluel approval o184 .

www.scanneradda.com

1R (Remembering) 3 2Alvt 91 d 21 o Ad 9 5A - 1 U
= Schedule 11l -l limits 21 UL AL marks 9. 2isSL ], BISH «Wl — per transaction, per project, per
financial year — 214 AWUHRNHL (€21 duil. Donations Hi 'whichever is less'; agents 4 commission 24
pre-incorporation expenses i 'whichever is higher'. AuHRL Glell 52U led mark 2wl

www.scanneradda.com

— 282 —



CA INTERMEDIATE PAPER-2 - SCANNER NOTES

= §3 transaction sl Schedule Hi 2ld d ULE AvLl: lottery winnings 21 call back services 24 Schedule | i,
cultural tours 24 transponder 4 1§ Schedule 11 1i, 24 TR1t{l ceilings Schedule 111 Hi.

CSQ 3.5 - MTP 2024-Nov [1] (c) {C} - 4M - Pg 737 LEVEL | HEYH
Remembering

www.scanneradda.com

AU (Understanding) quuowicll 4 il ysi - 4 usll
» 2A3ld section 5 44 drawal -l AQL categories 2l 53, UE\ transaction A duizll sHi ysl w4 0{'1°§ 56
ssl d uédli approving authority 5 - duil.

TQ 3.2 - MTP 2024-Mar [6] (c) - 4M - Pg 728 LEVEL | HEUH
Understanding

www.scanneradda.com

TQ 3.4 - PYQ 2024-May [6] (Or) (c) - 4M - Pg 729 LEVEL | HEUH
Understanding

TQ 3.5 - PYQ 2025-Jan [6] (c) - 4M - Pg 730 LEVEL | HeU
Understanding

TQ 3.6 - PYQ 2026-May [6] (c) (2 + 2 = 4 Marks) - 4M - Pg 731 LEVEL | HEUH
Understanding

Guaior- (Application)  section A facts U2 &2US| - 8 Usdl

www.scanneradda.com

= QLR ULl UR % 53U three immediately preceding financial years -l foreign exchange earnings -l one
per cent Slal, d- USD 50,00,000 (2l Aullell, SUL 24191 8 d eudl, 244 Ugdl 9% conclusion AL AcleH
deRulddl M2 ANEL ARIAAT anl 91S) €l

= (A2l agent 4 commission Hi five per cent 21 inward remittance actually received U2 212U ©,
contract price UR <8l — Rs. 2 crore -l [5Hdl 60 per cent UR five per cent -l 4SSl €35 broker €18 Rs.
6,00,000 2R, i 242l d24l USD 25,000 Higll o delR sl d ddld,
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CSQ 3.2 - RTP 2024-Sep [20] - Pg 733 LEVEL Il HEYH
£ Application
-'é; CSQ 3.4 - PYQ 2024-Sep [6] (c) - 4M - Pg 735 LEVEL Il HEYH
b Application
E CSQ 3.7 - MTP 2026-Mar S1 [1] (c) - 4M - Pg 739 LEVEL Il HEYH
b Application
:
Z CSQ 3.8 - MTP 2026-Mar S1 [4] (c) - 4M - Pg 739 LEVEL Il HEYH
Application
c CSQ 3.9 - PYQ 2026-May [1] (c) {C} - 4M - Pg 740 LEVEL Il HEUH
o Application
: €SQ 3.10 - PYQ 2026-Sep [1] (c) {C} - 4M - Pg 742 LEVEL II uen
o Application
§ TQ 3.1 - MTP 2024-Mar [1] (d) {C} - 4M - Pg 727 LEVEL Il WD
z Application
z
z
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TQ 3.3 - RTP 2024-May [20] - Pg 728 LEVEL Il ED
Application
(G=AMQL (Analysis) €92 UISIA €35 G191 edL el - 3 Uil
= ol ol remittances A2l Sl SR, AL YL § ceiling M2 & & per project. Donations Al ASIARI gat
/U YR AL B — USD 4 million dxit USD 3 million 242d USD 7 million, @ USD 5 million -l ceiling A
approval {13l 8. Consultancy «\ ceilings per project 44 per service 8, 2124 infrastructure
remittance 24 ¢{losl project U+ software o remittance AL A2 ASIRARL, €l GHRAU ST

www.scanneradda.com

£
4 » Adld director & CFO 1 Uleli-Al 2 udeell 24l €ledl s, UlR L 4([EHL Alell asealior 24Ul —
3 Ay cull § d AR B § w2l A $4, SREYL S marks d- YelRel-L .
: €5Q 3.1 - MTP 2024-Jul [1] (c) {C} - 4M - Pg 732 LEVEL 11 e
3 Analysis
CSQ 3.3 - PYQ 2024-Sep [1] (c) {C} - 4M - Pg 734 LEVEL Il weau
Analysis
CSQ 3.6 - PYQ 2025-Jan [1] (c) {C} - 4M - Pg 738 LEVEL Il HeuH
Analysis
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AL 2id
Corrigendum

Every printed Topic-Wise Question Frequency table in this Scanner reconciles exactly against the
questions printed under it — all 113 examined topics, on each of the PYQ, RTP and MTP columns

www.scanneradda.com

separately. The items below are the whole of what did not, and none of them affects a question, an
answer, or a page reference. They are listed so that a reader who notices one knows it has been noticed.

In a chapter opening

Part 2A, Chapter 9, frequency table, topic 1
aulﬂ: Books of Accounts etc, to be Kept by Company (Section 128)
dixél:  Books of Accounts, etc., to be Kept by Company (Section 128)

www.scanneradda.com

Punctuation only. The body block head for the same topic is set correctly.

In the Front Matter, where the coverage is stated

Sources of questions — PYQ line
@ul?j: PYQ's: 2018 May to 2026 Sep (20 Exams)

dil: the book also carries questions from five earlier sittings — 2015 May, 2015 November,
2016 May, 2016 November and 2017 May

The questions are right; the statement of the window is narrower than the book. Most of these sit in chapters the Front Matter
itself notes were drawn from the old course or from the Final Scanner.

www.scanneradda.com

Sources of questions — MTP line

®UR: MTP's: 2019 March to 2026 April
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di2l: four questions carry a repeat from MTP 2018 October
Part 2A Chapter 7 (three questions) and Part 2B Chapter 2 (one).

Sources of questions — RTP line
@U.l?j: RTP's: 2018 May to 2026 May (19 Exams)
ai2l: 20 distinct RTP sittings appear in the book

The range is right; the count is one short.
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Counted afresh on this edition: 613 questions across 148 declared topics, of which 113 carry
questions and 35 are declared but not yet examined. 2,576 marks are printed on the question
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heads. 20 questions — all from PYQ 2026 September — carry the Scanner's answer key and
solution hints in place of a worked answer, as the Front Matter explains, because the Institute's
own Suggested Answers for that sitting are not yet published.
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