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T 4 FINANCIAl DISCIOSUIES. .....oeo oo sesass s s s sees e es s sseessesesess e 235
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39 04 ufeq

Read first Study Material & &l & 9T fS9 WR g fawg féahr 81 Study Material @IfeW 3R I notes T Uget
uféT — notes Tg AT Teld & foh ST Ue foram 81

Notes I oreet # R e 9T WR 9T 8, I8 — coverage & forq =T8T, URie o forg forar mam| eier, Sk 39 a8
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?E AT fawg faar Tt )4
S 1 A Statutes <hT Interpretation oo 3: Interpretation/Construction @& s 4.4% 4.4% 266
z' [Rules of Interpretation/Construction]
3

2 A The General Clauses Act, 1897 fawg 6: Construction & I fFge 3.6% 8.0% 252

[General Rules of Construction (Sections 5-

c 13)]
3
s 3 A Audit 3R Auditors fawa 1: Auditors &Y fAgfRT [Appointment of 3.4% 11.4% 189
© Auditors (Section 139)]
s 4 A The General Clauses Act, 1897 forwr 5: gRATTSTY [Definitions (Section 3)] 3.4% 14.8% 249
z
S 5 A Share Capital 3fR Debentures fawr 10: Share Capital & gRad= [Alteration 3.3% 18.1% 87

of Share Capital (Section 61 to 70)]

. 6 A USY 3R URmE fawa 12: General Meetings [General 2.9% 21.0% 146
3 Meetings (Section 96 to 100 and 121)]

K 7 A The Foreign Exchange v 2: FEMA, 1999 & 3iaifd Residential 2.9% 24.0% 281
E Management Act, 1999 Status [Residential Status Under FEMA,

S 1999]

3

S 8 A g 3R U fawg 3: Meeting &t gd-3Taaehdny [Pre- 2.8% 26.8% 130

Requisites of a Meeting (Section 101 to 104)]

9 A Dividend &t GTYOT 3R ST W 3: Dividend &t BT SR o7TaT Hafeft 2.8%  29.5% 154

Foreign Exchange]

E

° UTaYT [Provisions Regarding Declaration

s and Payment of Dividend]

s 10 A The Foreign Exchange oo 3: Foreign Exchange @t faffas= afik 2.6% 32.1% 284
s Management Act, 1999 &Y [Regulation and Management of

z

z

S
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£ ST fowa e et s
= 11 A Companies RT Deposits ch! AT 1: $© AgwaYUT Sreal ehl SATREAT [Certain 2.4% 34.6% 96
o FﬁT% Important Terms Explained]

a 12 A Companies RT Deposits & fawr 4: Eligible Companies gRT Public & 2.3% 36.9% 103
= Deposits @R & Gejeft Traern

z

[Provisions Regarding Acceptance of
Deposits from Public by Eligible Companies
(Section 76)]

13 A Audit 3R Auditors fawr 3: Auditors cht AT, Ty 3R 2.3% 39.2% 196
3RTaTY [Eligibility, Qualifications and
Disqualifications of Auditors (Section 141)]

14 A Statutes AT Interpretation a7 4: Interpretation/Construction & 2.3% 41.4% 272
Internal aids [Internal aids to
Interpretation/Construction]

www.scanneradda.com

20 A Dividend I STNUT 3R 3T fwar 7: 30 f&1 & +fieR Dividend 7 dfed R 1.6%  527% 162
€8 [Punishment for Failure to Distribute
Dividends within 30 Days]

15 A URfS oy 2: gAY [Definition] 2.1% 43.6% 21
£
o
K 16 A Prospectus 3R Securities T o 3: Prospectus [Prospectus (Section 25 2.1% 45.7% 58
] Allotment to 33)]
E 17 A Companies & Accounts fawr 1: Company gRT & STH @Tet Books of 2.0% 47.6% 166
° Accounts 31Tf& [Books of Accounts etc, to be
§ Kept by Company (Section 128)]
z
18 A Companies & Accounts fawa 7: Financial Statement, Board's Report 1.8% 49.4% 176
3nfe [Financial Statement, Board's Report
E Etc. (Section 134)]
3 19 A Charges T Registration fawr 2: Charges @ Registration T haed 1.6% 51.1% 111
= 31fe [Duty to Register Charges, Etc. (Section
E 77)]
z
2
z

E 21 A Companies & Accounts fawa 8: Corporate Social Responsibility 1.6% 54.3% 179

2 [Corporate Social Responsibility (Section

3 135)]

c 22 A Company T Incorporation 3fR fwr 2: Company @1 167 — OPC [Formation  1.5% 55.8% 27

S 99 2 fawg of Company (Section 3) OPC]

z

z

z 23 A ydeE R g forwr 5: AaeT™ [Voting (Section 106 to 109)] 1.5% 57.3% 135
24 A Companies & Accounts o 10: Registrar & U Financial 1.5% 58.7% 183

Statement &t UfaT TR AT [Copy of
Financial Statement to be Filed with
Registrar (Section 137)]

25 A The Limited Liability Partnership s 2: LLP &t Incorporation [Incorporation 1.5% 60.2% 230
Act, 2008 of LLP]

www.scanneradda.com

— 11—




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA

INTERMEDIATE

arwm

26

27

28

29

30

31

32

33

34

35

36

37
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The General Clauses Act, 1897
TsieE 3R HRmaH
Companies @ Accounts

Audit 3fR Auditors

Company <hl Incorporation 3R
oo

Prospectus 37 Securities T
Allotment

Share Capital 3R Debentures

TEe 3R U

R o TR Incorporated
Companies

The Limited Liability Partnership
Act, 2008

Company T Incorporation 3fiR
359 I fawg

Company bl Incorporation 3R
359 I fawg

Prospectus 37 Securities @t
Allotment

The General Clauses Act, 1897

Share Capital 3R Debentures

Share Capital 3R Debentures

PAPER-

2 - SCANNER NOTES

fawa

= 9: fafarer [Miscellaneous (Sections 25-
30)]

faw= 2: Annual Return [Annual Return
(Section 92 and 94)]

faw 11: Internal Audit [Internal Audit
(Section 138)]

faw 2: Auditors @l BT ST, Resignation
3flR Special Notice 24T [Removal, Resignation
of Auditors and Giving of Special Notice
(Section 140)]

oy 5. emfef Ig=at areft Companies @t T

[Formation of Companies with Charitable
Obijects (Section 8)]

v 4: Prospectus A Mis-statement [Mis-
statement in Prospectus (Section 34 and 35)]

fawar 7: sweat Equity Shares @rT f37iH [Issue
of Sweat Equity Shares (Section 54)]

faw= 9: Resolutions [Resolutions (Sections
114 to 117)]

fwr 1: Foreign Companies @R Act &t
TRISTT [Application of Act to Foreign

Companies (Section 379)]

fwr 3: Partners 3R Ich St Tay

[Partners and their Relations]

fawr 9: Constructive Notice T fRgia ik
Indoor Management @T f&Igid [Doctrine of
Constructive Notice and Doctrine of Indoor
Management]

forwr 18: Subsidiary Company @hT 31g+t
Holding Company @ Shares 7 &a-T
[Subsidiary Company Not to hold Shares in
its Holding Company (Section 19)]

fas= 12: Private Placement [Private
Placement (Section 42)]

e 7. wrfeemt oik gget [Power and

Functionaries (Sections 14-19)]

fw™r 4: Shareholders & 31feRT & TRadT

[Variations of Shareholders’ Rights (Section
48)]

fawr 6: Premium 3T Discount TR Shares @At
a7t [Issue of Shares at a Premium or
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1.0%
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1.0%

1.0%

0.8%
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0.8%
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0.7%

61.7%

63.0%

64.3%

65.4%

66.4%

67.4%
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69.3%
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71.3%

72.1%
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233

38

50

71

256

78
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Discount (Section 52 & 53)]

42 C Companies ZRT Deposits ahl faw 3: Members @ Deposits TehR e 0.7% 76.5% 100
Teieft gTaem= (Provisions Regarding

Acceptance of Deposits from Members
[Section 73(2), 73(3), 73(4),73(5)])

www.scanneradda.com

43 (o Dividend &l GIWUTT &R oTa™ farw 4: Unpaid Dividend Account (UDA) 0.7% 77.2% 158

44 © Companies & Accounts faw7 5: Financial Statements dT Board's 0.7% 77.8% 173
Report hT Wf=den TMeH [Voluntary
Revision of Financial Statements or Board's
Report (Section 131)]

45 C Audit 3R Auditors faw 4: Auditors @pT aTReIMAS 0.7% 78.5% 199
[Remuneration of Auditors (Section 142)]

www.scanneradda.com

46 c R4 o dTER Incorporated faw@ 3: Foreign Companies & Accounts 0.7% 79.1% 212
£ Companies [Accounts of Foreign Companies (Section
o
9 381)]
: 47 C The Limited Liability Partnership fas 1: LLp — 3ref 3fiR SrgeyRuT [LLP- 0.7% 79.8% 228
< Act, 2008 Meaning and Concept]
g' 48 C  The General Clauses Act, 1897 o 8: Enactments & 37difd s=TQ MY 0.7% 80.4% 258
2 Orders, Rules 37fe Taieft oaem [Provision as

to Orders, Rules Etc. Made Under
Enactments (Sections 20-24)]

E

3 49 (o Statutes @T Interpretation fawar 1: gR=rT [Introduction] 0.7% 81.1% 263

c 50 C Statutes <hT Interpretation forwa 5: Interpretation/Construction & 0.7% 81.7% 276

c External aids [External aids to

S Interpretation/Construction]

z

- 51 C The Foreign Exchange fwr 1: gR=, Preamble, TfRymomd snfe 0.7% 82.4% 279
Management Act, 1999 [Introduction, Preamble Definitions etc.]

52 © Company T Incorporation 3fiR fas 12: Memorandum ¥ uRRad= [Alteration  0.5% 82.9% 42

E
S 99 2 fawg of Memorandum (Section 13)]
§ 53 C  Company @& Incorporation 3R fawa 19: Documents &t artet [Service of 0.5% 83.4% 52
= 99 2 fawg Documents (Section 20)]
é 54 C  Share Capital 3R Debentures fawa 11: Debentures [Debenture (Section 0.5% 83.8% 93
: 71)]
55 C  Charges @7 Registration fow 1: R [Introduction] 0.5% 84.3% 109
56 (o Charges <hT Registration fawr 8: Company gRT Charge & Satisfaction 0.5% 84.8% 119

&Y IIHT [Company to Report Satisfaction of
Charge (Section 82)]

57 C  Charges @7 Registration A 9: Company ¥ & 7 fie ) 0.5% 85.3% 121
Registrar &l Satisfaction 3fR Release &sf
e i QAfeRT [Power of Registrar to Make

www.scanneradda.com
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Entries of Satisfaction and Release in
Absence of Intimation from Company
(Section 83)]

58 C  yaed 3R uRmEe fawr 7: f99 Companies & & Tew § Iht 0.5% 85.8% 139
Meetings # President 3R Governors @l
ufafafde [Representation of the President
& Governors in Meetings of Companies to
which they are Member (Section 112)]

www.scanneradda.com

59 (o Companies & Accounts fas 3: 3mafden Financial Results [Periodical 0.5% 86.3% 170
Financial Results (Section 129 A)]

60 (o Companies & Accounts fa 4: Court TT Tribunal & 31T TR 0.5% 86.8% 171
Accounts <hT GH: YT ST [Re Opening of
Accounts on Court’s or Tribunal’s Orders
(Section 130)]
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£ 61 C  Audit 3R Auditors O 6: Auditors gRT $© TaTg = &1 ST 0.5% 87.3% 201
S [Auditors not to Render Certain Services
E (Section 144)]
E 62 C The Limited Liability Partnership fa 3 4: Financial Disclosures 0.5% 87.8% 235
§ Act, 2008
z
g 63 C The Limited Liability Partnership YT 7: LLPs &hT Compromise, Arrangement 0.5% 88.3% 239
Act, 2008 T Reconstruction [Compromise,
Arrangement or Reconstruction of LLPs]
£
e 64 C The Limited Liability Partnership frrar 8: Winding Up 3R Dissolution 0.5% 88.7% 241
5 Act, 2008 [Winding Up And Dissolution]
E 65 C Statutes <hT Interpretation foror 2: 89 Interpretation/Construction &t 0.5% 89.2% 265
° STeRd &1 &2 [Why do we need
: Interpretation/Construction?]
z
z
66 C Company &T Incorporation 3fiR fawar 4: Company AT Incorporation 0.3% 89.6% 31
I \_r\l,% [CLE [Incorporation of Company (Section 7)]
£
S 67 C Company T Incorporation 3fiR fawar 15: Company T Registered Office 0.3% 89.9% 45
s I \_r\l,% oo [Registered Office Of Company (Section 12)]
= 68 c Prospectus 37l Securities b AT 1: Public Offer 3fR Private Placement 0.3% 90.2% 55
§ Allotment [Public Offer and Private Placement (Section
z 23)]
S
69 c Prospectus 3fR Securities T o= 9: Company gRT Securities T 0.3% 90.5% 66
Allotment Allotment [Allotment of Securities by
. Company (Section 39)]
o
s 70 C Prospectus 37 Securities T faw7r 10: Securities @T Stock Exchange # 0.3% 90.9% 68
5 Allotment TRITR g [Securities to be Dealt with in
E Stock Exchange (Section 40)]
; 71 C Share Capital 3R Debentures faw 5: Shares TR Call [Call on Share (Section 0.3% 91.2% 79
2 49 to 51)]
z
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72 C  Share Capital 3fR Debentures o 8: Preference Shares @1 fafm 8ik 0.3% 91.5% 85
Redemption [Issue and Redemption of
Preference Shares (Section 55)]

73 C  Charges &I Registration a9 6: Charge & 31efi9 Property @7 31T 0.3% 91.8% 116
3R Charge T Modification [Acquisition of
Property Subject to Charge and Modification
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of Charge (Section 79)]
£
o
o 74 (o Charges AT Registration fawr 7: Register of Charges [Register of 0.3% 92.2% 117
3 Charges (Section 81 and 85)]
: 75 C  yded 3R umgH oo 1: Registers [Registers (Section 88to 91 0.3% 92.5% 126
: and 95)]
:
2 76 © Teree 3R URmE e 4: Proxies [Proxies (Section 105)] 0.3% 92.8% 134
77 C Tee 3R TR fas 10: Minutes [Minutes (Sections 118)] 0.3% 93.1% 144
£
o .
K 78 C Teree 3R URma fawa 11: General Meetings &Y Minutes- 0.3% 93.5% 145
s Books T fAsteror [Inspection of Minutes-
E Books of General Meetings (Section 119)]
] 79 c Dividend &l G5O 3R 1= fawa 5: Investor Education and Protection 0.3% 93.8% 160
: Fund (IEPF)
z
80 c Companies & Accounts faw= 6: National Financial Reporting 0.3% 94.1% 175
Authority T Ta- [Constitution of National
E Financial Reporting Authority (Section 132)]
3 81 c R4 & §TER Incorporated faw@ 2: Foreign Companies gRT Registrar b 0.3% 94.5% 211
E Companies g ST a1t Documents 3MfE [Documents,
E Etc., to be Delivered to Registrar by Foreign
a Companies (Section 380)]
z
2
Z 82 c R & &R Incorporated AT 11: Prospectus T Registration 0.3% 94.8% 220
Companies [Registration of Prospectus (Section 389)]
£ 83 C The Limited Liability Partnership v 5: Partnership Rights T Assessment 0.3% 95.1% 237
S Act, 2008 3R Transfer [Assessment and Transfer of
3 Partnership Rights]
E 84 C Company T Incorporation 3fiR fawar 1: Companies & Incorporation 3R 0.2% 95.3% 26
o T \_r\l,? oo Promoters @l ORT [Introduction to
; Incorporation of Companies and Promoters]
z
85 C Company T Incorporation 3fiR o 3 ) AT # Members &7 Jych 0.2% 95.4% 30
ITY s fawa IR, T —GAaH Hea-gedr J &l
E [Members Severally Liable in Certain Cases
9 i.e. Reduction in Minimum Membership
3 (Section 3A)]
e 86 C Company @hT Incorporation 3R fawr 6: Registration T U1 [Effect of 0.2% 95.6% 35
S ITY Gﬁ oo Registration (Section 9)]
z
2
z
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87 (o Company T Incorporation 3fiR = 8: Article of Association — AoA [Article 0.2% 95.8% 37
99 2 fawg of Association - AoA (Section 5)]

88 C  Company @I Incorporation 3fR AT 10: Act BT Memorandum, Articles 3TTfe 0.2% 95.9% 40
359 I fawy TR ARG BT [Act to Override

Memorandum, Articles etc. (Section 6)]

www.scanneradda.com

[Repayment of Deposits Accepted Before
Commencement of The Companies Act,
2013 (Section 74)]

89 C  Company @T Incorporation 3R farwr 16: Business T TR 31fe 0.2% 96.1% 47
E 99 2 fawg [Commencement of Business etc. (Section
g 10A)]
5 90 C  Company @& Incorporation 3R fawgr 17: uset & Registered Companies @7 0.2% 96.2% 48
< I 5‘13 [ELp Conversion [Conversion of Companies
] Already Registered (Section 18)]
3
3
3 91 c Prospectus 37X Securities ehl faw 11: Global Depository Receipt [Global 0.2% 96.4% 70
Allotment Depository Receipt (Section 41)]
E 92 C Share Capital 3R Debentures fawr 1: Share Capital — UhR [Share Capital 0.2% 96.6% 74
9 - Types]
E 93 C Share Capital 3R Debentures faw 2: Shares @ Certificate [Certificate of 0.2% 96.7% 75
e Shares (Section 46)]
é 94 C Share Capital 3R Debentures fwar 3: AaTfAIeRR [Voting Rights (Section 47)] 0.2% 96.9% 77
S
95 C Share Capital 3R Debentures fawa 9: securities @7 Transfer 3fiR 0.2% 97.1% 86
Transmission T T ferd UTaem= [Transfer
£ and Transmission of Securities and the Allied
9 Provisions (Sections 56 to 59)]
= 96 C Companies ZRT Deposits &Y fawar 5: Companies Act, 2013 & TR T Ugat 0.2% 97.2% 106
g TftepR fohT T Deposits &hT Repayment
3
3
S

97 C Charges AT Registration fawa 3: Charge &t AT 718 AT [Deemed 0.2% 97.4% 114
Notice of Charge (Section 80)]

98 c Charges <hT Registration fawg 5: Charge-Holder RT Charge & 0.2% 97.6% 115
Registration @hT 31Tde [Application For
Registration of Charge by Charge-Holder
(Section 78)]
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99 C Charges AT Registration fawg 10: Receiver AT Manager & fAgfaeT &t 0.2% 97.7% 122
AT [Intimation of Appointment of
Receiver or Manager (Section 84)]

£

3 100 C Charges AT Registration o 12: Central Government gIRT Register 0.2% 97.9% 124
S of Charges # HUR [Rectification by Central

2 Government in Register of Charges (Section

2 87)]

: 101 C TEieE 3R HRmEA e 6: Members & Resolution @t TRETeT 0.2% 98.0% 138
2

2

[Circulation of Members' Resolution (Section

— 16 —




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

INTERMEDIATE PAPER-2 - SCANNER NOTES - HINDI

L =

102

103

104

105

106

107

108

109

110

111

112

113

111)]

Teree 3R URmEE faw 8: Companies 37R Creditors bl
Meetings # Corporations T ufafafere
[Representation of Corporations in Meetings
of Companies and Creditors (Section 113)]

faw 2: Financial Statements [Financial
Statements (Section 129)]

Companies @ Accounts

fam 5: Auditors &Y ifarral 3R ehded qam
Auditing Standards [Powers and Duties of
Auditors and Auditing Standards (Section
143)]

Audit 3R Auditors

fawar 8: Auditors T General Meetings &
IUfRAT T [Auditors to Attend General
Meetings (Section 146)]

Audit 3R Auditors

w3 9: Ie=te= R &8 [Punishment for
Contravention (Section 147)]

Audit 3R Auditors

Audit 3R Auditors fawg 10: $S Companies & dae & Cost &
e} & Audit @I Central Government gRT
fafor [Central Government to Specify Audit
of Items of Cost in Respect of Certain

Companies (Section 148)]

R & 18R Incorporated fawr 9: Prospectus TR fafdr sfik 394 few s
Companies aTet faeRor [Dating of Prospectus and

Particulars to be Contained Therein (Section
387)]

TR h T Incorporated faw 10: Expert &Y ggufd 3R Allotment
Companies Teiefl gTaem™ [Provisions as to Expert's
Consent and Allotment (Section 388)]

Rd & TR Incorporated fowr 14: Ie=tE_ W €8 [Punishment for
Companies Contravention (Section 392)]

9Rd & 18X Incorporated faw 15: 89 Chapter o UTgeT= <hl UrelT

Companies @A G Contracts 31Tfe Bl derdr gafad =1 Eﬁ?ﬂ
[Company's Failure to Comply with
Provisions of this Chapter not to affect
Validity of Contracts, Etc. (Section 393)]

The Limited Liability Partnership  faw 6: LLP & Conversion [Conversion into
Act, 2008 LLP]

The Limited Liability Partnership fowg 9: Gita & =g U1 T 3R
Act, 2008 [Differences with other forms of
Organisation]
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88T % Scanner & fehelT U-3TgI &1 Tohd & — T aTkaa | 9T UST A1 8| 8 31eamd *fieieh & drH= ot Agva Hoft
(A-D) ICAI T 3TUHT HRieh Hehd 8, ST Chapter Priority Table, Front Matter V4 — 2023 scheme & 3fcid g3 8 URi&mail &
ICAI & marks, September 2026 Tfgd I forar T g1 &1 IeTiT-37eiT Sl ATud &, 3R STal giFl & 3iaR gt a8l It S
Wﬁ?ﬂ'{ﬂﬂiﬁ'ﬁm 3:@Gﬂ%ﬁiﬁ35ﬁWQ@%@I%ScannerEﬁfrequencyﬂ%ﬁlﬁ’ﬁfﬁﬁ?ﬁiﬂ?ﬂgmﬁqw
3reft &hiS U T8l 8; notes H 37 TR CONCEPT BASE o1 faig 7T 1147 & 3R 38 Jg1 hH el el T 8l
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CA INTERMEDIATE PAPER-2 - SCANNER NOTES - HINDI EDITION
HTT 2A - Corporate Laws « T 1
URfNeh
Preliminary

2 faw - 13 aeffepd U - 783 D

ICAI SKILL PROFILE CAlntermediate™ Level Il gl oft 8T SifhT STTAT — g S1e4TT U & 7T & scenario-WET=

Level | — Comprehension & Knowledge 6.9% 58 § ¥ 4 marks

Level Il — Analysis & Application 93.1% 58 § T 54 marks

g AT 03 TR Y LRI =i application & I SR g7 STl & — 24 dhad 7% marks Comprehension 3R Knowledge HE
W‘%Uﬁ Papeerf 28%1| Hﬁ'secﬁonmﬁmqﬁ%; marksaﬁaﬁﬁmmﬁg.

faug 1: dférag 9, AR, yRY 31k yAsTdr [Short Title, Extent, Commencement
and Application]

L2P2-2A-C1-TO1

CONCEPT BASE — 31 eh chi§ URIET-US g1 - Tt aumdt & forg smasaes

Read first U%’ — ICAI Study Material Chapter 1, Preliminary — short title, extent, commencement 3R
application & & UTge fS919 Companies Act, 2013 &t BT gidl 21

NOTES
39 topic # T H ¢ T TR [T 91, S TATGT H© ol | The short title — g T & Act i
B@WW%I The extent — dg & {99 R I8 I1dT &1 The commencement — dg dRIg fSad
Act, TT IThT <hls Yeh TTGLT, THTAT giaT & | The application — @ SAfORT {519 TR Act AR 8lAT 81 390 &
i3 ot Sar g =gt @ [OY oMy 9ol R AR Y; I8 a8 @i ¢ foieh iR 39 paper & &3 g8
sectionaBT-lT%I

commencement R Tk fae ot @ a3: i Uray ot § Segesrt 8T @ i arkig 9 38 &g
foraT STTaT 8, TR Companies Act, 2013 H 3Ydh dT¢ § TR-IR d&ATd 81d 36 & | SUhT 3R 39 314 &
<RI # STg-STiTg fa@dn & — small company limits stand revised 3R QR 3fichgl TR SR T IR
TTeTd HTHT ST €, 92T Companies (Incorporation) Second Amendment Rules, 2021 = 3 21df &l gt
gl e o iR ugat & 3o ek O | IR gdan HRifa A wR €S, 39 w0 wr 781 St st a9
gt UgT T

Application, 3R 9 Qek SI7Ig ST@T g YBT STl &: WIRd o e incorporate §s fehd! body deh Act el
u’g“%r o 3t W@T@aﬂ'cﬁ%\?ﬁ definitions EH'I‘cﬁ?;I ‘JTRHQSEHE'\’ incorporate Eﬁﬁkq:ﬁAct & iR
foreign company & ®U ¥ section 2(42) & 3d¥id 31Tt &, 3R dft ST& @8 has a place of business in

— 20—
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India — W& a1 fohd} agent & ATend T, ifdes ®9 T 4T electronic mode & — and conducts business
activity in India| SITER incorporate g8 U=l UR Act &l Ugd 9 Sa-i1 81 8, 37X Ig definition aTct U b
&Y H UT STdl 8, application dTet UH & ¥4 # =gl |

www.scanneradda.com

fawg 2: aRMTTT [Definition]

L2P2-2A-C1-T0O2

Read first tI%; — ICAI Study Material Chapter 1, Preliminary — section 2 bl definitions, Ay =0 &
sections 2(40), 2(41), 2(42), 2(52), 2(71), 2(76), 2(85) 3fR 2(87), AT & section 191

www.scanneradda.com

NOTES
Subsidiary — section 2(87), 31eaTd ht Har€t FATET GBI ST+ arefY definition| &l o=l gEY hu-t
(holding company) @t subsidiary 99 8d & S1& holding company controls the composition of the
Board of Directors, or exercises or controls more than one-half of the total voting power — T8
m,ﬂ%mwmmsubsidiary companiesﬁ??ﬂﬂﬁWl Y limbs 3mag H fdeched § — ohlg
Uch ﬂ:ﬁth 8 SITQ at Gia=8I 9 ST & | Explanation (a): hu=t aa oY subsidiary g1 ST& fA550T holding
company bl fohet g8t subsidiary & STRT <A1 ST 38T 811 Explanation (b): Board &t composition TR
=0T q€ AFT STQ STe gERY Shut, ST+ fadeh TR U <hl ST ek dTett R0ferT 9, can appoint or
remove all or a majority of the directors| proviso dg Siisdr g fob MufiRa Aot & holding
companies RuffRa T @ s1fdeh layers of subsidiaries 781 & Tehd | &R subsidiary problem # -
weeh’ 31T aTeT SITe: UR1&Tah shareholding 3a+iT ¢dT & STt one-half @ $ter Ut &d &l 8, 3R filR
Jet ol gERT fg¥dT Board o IR ® S11€ &dT 81 Uget die Ay — STgT &t subsidiaries feien e aa &
T 9 dr@ uag g9R equity shares TG €, 98 one-half @ A g 3R voting-power limb TX CIES
holding G¥s=¢I 8] saT| fthe Board dTet 92 31eTiT ¥ fifSiy — =t & & 31 directors composition TR
=07 8, 3R ST Ul Ugedt shdicl TR Uhel g3 ot I8! T8 R UTH 1 STl 8| Hadt 3ITH TTerd IR dat
& — shareholding UR &t & STHITI g it €T T foh TERT limb voting power TR TIeTdT &; preference
shares capital structure & HifeTT STet STTd & fch 33aT1 ST 3119 I3 At § die dt gl (7191 28 | chain a1
Ul ¥ &} SiS1 Section 2(46): T IT 31k 37 hufdi & T&=¢ F holding company &1 31 § a
company of which such companies are subsidiary companies — 37 section 2(87) & Explanation (c)
% 3R 'company' 1< includes any body corporate, STafeh Explanation (d) holding company &
G- H 'layer' &l its subsidiary or subsidiaries & %0 & TR &hdT 81 3R fiduciary areft ge:
notification dated 27 December, 2013 & 3IJHNR, shares held, or power exercisable, by a company

www.scanneradda.com
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in another company in a fiduciary capacity are not counted — section 2(87) @ 3idiid holding-
subsidiary T dT ehd THI S5 T Tl ST | chain bl HUR & = Y 1R g hfSwI STET A, B
& gt-faerE directors Mg &R HehdT 8, 98T B, Board-control limb TR A <t subsidiary &; ST&l B & U1
C ¥ voting power &hT 60% &, dgT C, voting limb TR B &bl subsidiary &; 37X Explanation (a) & &hRUT C

www.scanneradda.com
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deemed to be a subsidiary of A ¥} 71T SITgT, Ryifeh fAT=0T A At 6 Ueh GOt subsidiary T g | TFe=el
Pl STSt-az-sitst, 34t ehe | feifay)

Small company — section 2(85), 3R GRT IwR 3ifchal A @l &1 small company dg Ut g Sit other
than a public company g!, fSgeh! paid-up share capital does not exceed %10 crore 3R ST
turnover, as per the profit and loss account for the immediately preceding financial year, does not
exceed X100 crorel The proviso excludes — (a) holding company or a subsidiary company, (b)

section 8 @ 3fd¥Id registered &y, 37R (c) YLt shu=t AT body corporate STt fohdt special Act T AT
g IR # & Adrafar IR-aR ATl g1 ugett, limits HRNfAT g Feht § — ST IR ¥4 crore and 40
crore THTIAT & I8 TTeid 8, 3R URieeh QU1 U BTU Ikl & fS1dent g1 9eT &1 I8 & foh T Company
Secretary = QR limits TR 918 & &1 | g&<Y, &1 limits & fiaR g9 uR +ft &gt small company =gt
& af% ag subsidiary & — proviso 39 ATHc & RUE 8, 3R T8t Teh foig oA ¥ A IR IR YT 1 el
gl

Financial statement — section 2(40) — 3R IH Feeht g8 cash flow aTeft PeI financial statement
T AT & — financial year @ 3id &1 a balance sheet; a profit and loss account, IT not-for-profit
Tfafafdr & fT income and expenditure account; a cash flow statement; a statement of changes in
equity, if applicable; 3R 378 @ ford} oft gxdTasT o T Terv=T IT IYhT U S 1T any explanatory
notel Proviso: one person company, small company, dormant company and a private company
which is a start-up &Y financial statement H cash flow statement A T g1, T T YhdT &1 UH
A H g1 hd %: wRieTeh heft g Tl Cc@_cﬂﬁ? 'cash flow statement ST%<1 & IT 781" | I8 Uah private
company &dr % 3R hadl ? foh 3T each exempt category in turn U2 ER@'Q — one person company,
small company, dormant company, start-up private company — 3R Ut e T Tch IR thel Ei?ﬁ
&, a8 it a2 § S- eI 7@ Y Rt RO &: ITelis members SR A8 & 'OPC' 7 14T Uget! st @cH
&R T §; subsidiary 8T small company aTdT IRAT €€ & &dT @ — section 2(85) & proviso &
HIROT; Gfehd U § hRITR TATT dormant ahl W &hdl §; 3R Tg IdT AT foh ot start-up 781 &,
Tref} opl W R 2aT &1 3fd & Sob oft STfST — proviso to section 2(71) & 3idvid, B syt STt fopedt
U} dhut i subsidiary & ST private company T8l &, I8 is deemed to be a public company AT STl
2, 9 &I ITh articles 3@ privateEFlTQQEl?rﬁl IRY WW@WW, qzﬁé‘rwﬂawm?
marks T a1 81

Listed company — section 2(52), Rule 2A & &1 Ufeq| listed company a8 & fSITehl any of its
securities fohet recognised stock exchange TR listed 8f; proviso e AftraT ot STER st <hl B &t
€1 Rule 2A of the Companies (Specification of Definitions Details) Rules, 2014 3= STgX &hdT &: (a)
Q?ﬁ public companies which have not listed their equity shares @fche fS=g19 SEBI (Issue and Listing
of Non-convertible Securities) Regulations, 2021 & 3{aild private placement basis TR ST non-
convertible debt securities, a1 It d3g SR non-convertible redeemable preference shares, a1 gl
listed @1 TG §; (b) T private companies 5617 3761 Regulations & 3idifd private placement basis
W non-convertible debt securities fohdft recognised stock exchange TR listed TS &; 3R (c) T

22
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public companies fSi9eh equity shares TgT listed &l € R listed in a jurisdiction specified under
section 23(3) €1 It U1 IR Teh 5! FaTdl UR fehdT 8: aT equity shares listed &2 afe dhadt private
placement aTet} debt TT preference securities listed &, dt &ut listed company s8] &1

Foreign company — section 2(42) — 3R ag electronic mode aTAT ﬁ@ STt IR a9 R T gl
foreign company @g U+ T body corporate g S incorporated outside India &, ST has a place of
business in India — ITg w4, I18 foheft agent & ATeA® T, physically or through electronic mode —
3R ST fohdft oft =g a8tk @ conducts any business activity in Indial Companies (Registration of
Foreign Companies) Rules, 2014 T Rule 2(1)(c)(iv) electronic mode &t 89 =0 & gRYINT hear g —
SAAGEI-eh SMTYR TR A-I-¢-1 AT, whether the main server is installed in India or not, fSiaH
telemarketing, telecommuting, telemedicine, education 3fR information research SiEt online 9ard
faet gl gﬁﬁm g huHl T T8l s ifden place of business T8l g 3k o7t facer A &t server @
telemarke‘ringéﬁ\_,rﬁ:\’QI YRA A fShi R T g, agisa foreign company — server Shgl 7T &, Ig WE &g
T s gl Explanation, Special Economic Zones Act, 2005 oh section 18 & 3faifd wifug foreht
International Financial Services Centre H securities &bl electronic offering, subscription T listing aht
59 ETAR ¥ 916 3T |

G d gt ST areft & BYEY definitions| Financial year, section 2(41): ST@l ehls U aT body
corporate holding, subsidiary or associate company of a company incorporated outside India g ok
3T consolidation of its accounts outside India & 1T 31T financial year ST9=ITHT USdT 8, I8l Central
Government RYTRd UTET 3R d¥ich T 3ided fAe™ R fordt oft 3rafer &Y ITeT financial year HI
Hahd! 8, whether or not that period is a year; Companies (Amendment) Act, 2019 & ST 811 & THI
Tribunal %WHF@HWW@WTHWMIW&@W%WW% 3R Uget I et a1
5! ThUHT ohl 31U 31T &hl TRIAT e o foTT two years from commencement f&at &1 Related party,
section 2(76): clause (viii)(B) 9% any body corporate which is a subsidiary of a holding company to
which the company is also a subsidiary @t & 31IdT § — I &I IR subsidiaries 3T T related
parties &; @ifch-T Notification G.S.R. 464(E) dated 5 June, 2015 clause (viii) @V private company for
the purposes of section 188 U <] T8l 81 &ar1, SfR STgl &l subsidiary private companies &
common directors gf, agT & 5Ych TSI section 2(76)(iv) Pl Tehs & 31T ST &

T8l definitions SITOH ® EahvTel § — section 191 definitions Tt U o TTY section 19 <l U Ht it
gl Tehdl 81 section 2(87) TR T I & o+ oh d1¢ foh & holding & SR @I subsidiary, no company
may hold shares in its holding company, by itself or through nominees, 3R no holding company
may allot or transfer its shares to its subsidiary — 39T @5 ot allotment IT transfer void 1 S99 &
AL had dI9 & — subsidiary shares as the legal representative of a deceased member 3@, as a
trustee 3&, IT Ig already a shareholder before it became a subsidiary 38! 811 39feiY STg[ ehls T
arett subsidiary 379+ holding company <t Jsit hT &Hal fg&dT @WIGAT @Tgd! €, SR <Tal 8 — I8
AT & i1 Sruarel d § foreht | w81 e
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Understanding Il R O & Raawe @ - 1 us
. waaﬁaﬁ@%ﬁdeﬁniﬁon{ﬁaﬁqﬁ, Act h 379+ 21se] # fAfRaT | section 2(87) ® &Y limbs marks f&erd &,
3R gIT Explanations ¥ |

= STgl definition et rule @ G;\PI gidt & — listed company & f?l'[{ Rule 2A, electronic mode & f%l'[{ Rule 2(1)(c)
(iv) — @gT rule a1 9 oft fAIfET 1 3rEheT section U T IR Tg1 Tl

CSQ 2.2 - PYQ 2019-Nov [1] (a) {C}-4M - Pg 3 LEVEL I qaeqq
Understanding

Application section T — IT qT TR IATAT - 4 T2
» Ugd section IA18Y, fii I8 q2f R @1 hifeig, fir el forf@g) St Ik e fAshd WR &g STrar & a8
application & marks et &dT &, 9t 8! ey Tat &t

= IUTET ShITST UR hifSTT | shareholding aht %55 3T & ¥Y # fAfET, a1 paid-up capital 3R turnover &t 10
crore 3fR 100 crore Sl limits & ATHA @R fearzy, d1fer udieres d@ Tah foh U=t ot foh avg ahl|

CSQ 2.6 - RTP 2022-Nov [1] - Pg 11 LEVEL Il HegH
Application

CSQ 2.8 - PYQ 2023-May [4] (a) - 5M - Pg 14 LEVEL Il HYOH
Application

CSQ 2.11 - RTP 2024-May [11] - Pg 18 LEVEL Il HegH
Application

€SQ2.13-MQ -4M - Pg 21 LEVEL Il qgH
Application

Analysis diSe: AT 3R &R [T &t SIeHT-3TeTT &1 - 8 U
« STET U # &g hufar e 7S 8, a1 T & dhuh i ohs SR IR UReER i ahel T 8, 98T S Ueh-Ueh aieh
37T 2ftefen & e ST 3k 8% Ueh ot ST sy &gy

- GlE\T'H%TEh‘IQ\ERT fg=ar 'would your answer be different if' Ee) %\]RF@HT% @I IGahT IR definition aﬁgxfﬁ limb
! A RR @ AR ok SIS, a1e 7 Sitet 718 fewqoft & & 7 =8|

CSQ 2.5 - PYQ 2022-May [4] (a) (i) - 3M - Pg 11 LEVEL Il e
Analysis

CSQ 2.1 - RTP 2018-May [1] - Pg O LEVEL Il HYOH
Analysis

CSQ 2.3 - MTP 2021-Mar [5] (a) - 5M - Pg 5 LEVEL Il HYOH
Analysis

CSQ 2.7 - PYQ 2022-Nov [3] (a) - 5M - Pg 12 LEVEL Il HegH
Analysis

CSQ 2.9 - RTP 2023-May [11] - Pg 15 LEVEL Il HYYH
Analysis
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CSQ 2.10 - PYQ 2021-Jul [1] (a) {C} - 5M - Pg 16

CSQ2.12 - RTP 2025-Jan [14] - Pg 19

CSQ 2.4 - RTP 2022-May [1] - Pg 6

2

SCANNER

_ 25

NOTES
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LEVEL Il
Analysis

LEVEL Il
Analysis

LEVEL Il
Analysis
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HNT 2A - Corporate Laws - 31T 2

Company 3T Incorporation 3R 39d I8 fawa

Incorporation of Company and Matters Incidental Thereto

21 forwg - 42 Fffepa vsr - A< B

ICAI SKILL PROFILE CAlntermediate & Level Ill gl +ff 7@l SileT SIIAT —  T@ S7eATT U H 1Tl ¢ AR oh SIS

Level | — Comprehension & Knowledge 24.6% 195 § T 48 marks

Level Il — Analysis & Application 75.4% 195 & ¥ 147 marks

g AT UUR Y UT profile TR & T & — 25% Comprehension 3R Knowledge, SteIfeh ‘I} Paper 2 28%| 8 UWR & STurd |
IR FIfSIU: U section ST, fohk 3T A <Al 319TTY hifSu.

fawa 1: Companies & Incorporation 3fiR Promoters &l OfR=H [Introduction to

Incorporation of Companies and Promoters]

L2P2-2A-C2-TO1

Read first EI'&‘; — ICAI Study Material Chapter 2, incorporation of companiesiﬁ ‘liﬁih"[ 3R promoter chl
31 — section 2(69)1

NOTES
Promoter — section 2(69), 3R definition &Y i limbs &, 379 & Rl wer oft ‘{ﬂ 81 STTQ at kY 21
promoter dg AfeT € (a) who has been named as such in a prospectus or is identified by the
company in the annual return; IT (b) who has control over the affairs of the company, directly or
indirectly, whether as a shareholder, director or otherwise; IT (c) in accordance with whose advice,

directions or instructions the Board of Directors of the company is accustomed to act| limb (a)

3u=iRer &, limb (b) control &Y a1 &t €, 3R limb (c) Board TR UHTd il

gtem # it g1 SIrdl % dg IR <hl T proviso é’f %: nothing in sub-clause (c) shall apply to a person
who is acting merely in a professional capacity. fSi9 professional adviser &l T8 Board AT §, I8
hddl 39 hRUTY promoterTe?fEFrGI'I?lTl T 9 foh proviso EIT(?\['EFIE?IT% — g limb (c) onIyEﬁEFIE?IT
&, 39fTT STt professional prospectus # named 8, AT fSI¥ehT T company TR control &, I8 (a) AT (b)
# a1 off gepgT ST

Uel ha I9d1 %, 3R IR fha v A A= %I 3TUeht Uch qualified professional fear oiran & o
Board # fAga fohaT T & — Qe Chartered Accountant 3R MBA @t Executive Director SHTIT T —
3R fSigent &TH & advise the Board on compliance matters, strategies, business plans and risk | 31d
limbs @h! Ueh-Teh chch TTST: dg 7 fohell prospectus & named €, T annual return & identified;
company & affairs TR TR hig control F&T &; ITh! TATE limb (c) &t QT—ﬁ SR g, TR I8 merely in a

26—
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professional capacity &I 718 &, SHfeIT proviso @R 811TTI fAsRY: not a promoter | Te 3TTH TTeTd IR
T8 & foh 'Executive Director' g oht g1 fHuTiaes A1 foram ST — designation di+ limbs & @ @S dg1
gl

www.scanneradda.com

Application sectiondHETr — I 9l UR IARAT - 1 U

= limbs &h! Ueh-Teh &hech a2l R TRIAT 3R Sd18y f3h 82 Ueh il Ot gt & am =g, foR Frsened 1fSg1 marks
elimination ¥ &, fsepy & FgT |

CSQ 1.1 - RTP 2022-May [6] - Pg 27 LEVEL Il HegH
Application

www.scanneradda.com

faog 2: Company T &9 — OPC [Formation of Company (Section 3) OPC]

L2P2-2A-C2-T02

Read first EI%' — ICAI Study Material Chapter 2, formation of company 3R One Person Company —
section 3 & TTY Rules 3, 6 and 13 of the Companies (Incorporation) Rules, 20141

www.scanneradda.com

NOTES
OPC & 1T section 3 ST} 31131 1 Gﬂg?-lT &, 98 nominee €1 memorandum of an OPC shall indicate
the name of the other person — It nominee — who shall, in the event of the subscriber's death
or his incapacity to contract, become the member of the company | nominee @hl 31Ul prior written
consent in the prescribed form Y gift, 3fik g8 consent filed with the Registrar at the time of
incorporation along with the memorandum and articles &1 STTcit 1 nominee ReiRa Sfa @ sro-
ggHfd 9199 & ahdT & — may withdraw his consent |
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member AT nominee hi- I HehdT % — Rule 3, 54T fah Companies (Incorporation) Second
Amendment Rules, 2021 & H2iferd gaiT1 OPC ST & oIy a1 3Heh sole member T nominee &7 &
%‘E{ TS hael aé’r S| Only a natural person who is an Indian citizen, whether resident in India or
otherwise, gl 34 IR GRUTH fAeheTd & 3R 8 Yeh WX U 31 AT 8l Residence is no longer a
condition — QR 21 g Feh! &, 3R STgT U | Ig Uea i oY =1fgy, a8f 'resident in India’ T 372
U7 afaT ST stayed in India for not less than 120 days during the immediately preceding financial
year Il A body corporate cannot be a nominee — nominee & ¥4 & UJIfdd chig private limited
company AT T8 &, eifch UTH chdel natural person &1 No minor fohefl OPC @l member IT nominee
o1 & TehdT| 3R i eferT shall not be a member of more than one OPC at any point of time, 3R
T 8 nominee of more than one OPC [Rule 3(2)]!

nominee a1 U & HOTAT SITAT @ R SIS & 928 |1 Uieieh 9d1dT & fb nominee @t &0 &
fager ST 6t & TR gsdT & foh a1 I/ withdraw ST 81 US| THT ST4 gl &1 1S i Indian citizen

www.scanneradda.com

www.scanneradda.com
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nominee g Ychdl & — whether resident in India or otherwise — gﬂﬁ'q STdl deh dg Indian citizen %,
1 I8 Gohd! g; 81, WST T withdraw &=AT ATg @ & Tahd! gl ST IR residence @A gid af
withdrawal @t SIaTRS IIdTaT 8, a8 2021 9 Uget ol fH9H &1 &1 8

nominee &Y withdrawal 31k IGhY SHIE AT nominee — FH & steps| nominee written notice to
both the sole member and the company 2dT &1 39 &T& member & U fifteen days to appoint a
new nominee gid & TIT nominee 3701 written consent in Form INC-4 2dT &, 3fR company &
records 3T&Id- R & flT Form INC-4 is filed with the Registrar | I8 STd B R BIS ¢d &: a
change of nominee does not alter the memorandum — T memorandum # g7 o JTISIG IHHI hls
3u=Tier amendment gl ST CESI

OPC &RT conversion — UTaifedT 31l &l ¥@i | Companies (Incorporation) Second Amendment Rules,
2021 7 conversion & faT paid-up capital of fifty lakh rupees or less and turnover of two crore
rupees or less el 21df 82T 41, 3R @g faw it ger f&a s incorporation & two years 92 g7 fa-1 OPC
ST U convert 8! 81 Yehdtl 31§ OPC i private company or a public company, other than a
section 8 company, with no paid-up capital or turnover restriction & convert fhaT ST Gendr &1
eI 'capital SGM & Jid d1& 9T TG convert 8 Tehd! §' T IR 3 yes § — U GRMHT I T AT
3R ag YA g1 et 8, T8 SR fofQy, rilfeh Ut U QR Hichel WR 941 gl 81

conversion &Y UfehaAT — Rule 6 of the Companies (Incorporation) Amendment Rules, 2023. (1) OPC
conversion @l TTeT = & foTT alters its memorandum and articles by passing a resolution under
section 122(3) 1 (2) g8 increases the minimum number of members and directors to two or seven
members and two or three directors — §9ch SR fop @8 private company & I&a 361 & AT public
company 81 (3) T8 e-Form INC-6 § 3fTde IRIA & &, Companies (Registration Offices and Fees)
Rules, 2014 & 39R fee & 1Y, 3R 1Y H altered e-MOA and e-AOA ft| (4) Registrar after
examining the latest audited financial statement 3R Ig Td¥ 81 W foh Tt srdermy gt e oft TS €,
form @bl approve &dT & 3iRR issues the certificate | YRTT Form INC-5 is no longer required |

OPC & registration & faI¥ documents 1R information — dg list aTAT UM 1 & T I Registrar &
g 1A gid & fogah &nfdeR | registered office I@T STHT U1fdd 8: (1) memorandum and
articles, fS9 @R subscriber = Rule 13 § gd1s Ifd T g&arer fohu 8F — 3R memorandum & nominee
T A7 AT 8Y; (2) Ueh declaration in Form INC-8, STt company & formation & &7t ey gRT &Y STTett
g, o QTTT-L an advocate, a Chartered Accountant, a Cost Accountant or a Company Secretary in
practice ZRT, 3R articles & director, manager or secretary & &0 # A1f0d &afert g7, foh registration
JAT ITY gdadt a1 ufites Tt fawat o ey & Act 3R rules Sl IRY Sr0ed g o <t 718 8; (3)
declaration from the subscriber and from the person named as first director & g not convicted of
any offence in connection with the promotion, formation or management of any company €, not

been found guilty of any fraud or misfeasance or breach of duty to any company under this Act or
any previous company law during the last five years &, 3R Ig f&h a1f@et fohU T documents I9eht

STHHRT 3R fIgT o SR correct and complete and true §; (4) address for correspondence till
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the registered office is established; 37R (5) particulars of every subscriber — a1, fS/H surname ar
family name AT &Y, residential address, nationality — proof of identity < T, daT body
corporate subscriber & f@&fd & & particulars STt Companies (Incorporation) Rules, 2014 & Rule 16 &
3faifa uffka €; (6) particulars of the persons named in the articles as the first directors — 19,
fS9® surname TT family name RMfA &, Director Identification Number, residential address,
nationality — T proof of identity Tfgd & 3= particulars ST Rule 17 & 3idifd [ReiRa &; 3k (7)

particulars of the interests of those first directors in other firms or bodies corporate, along with
their consent to act as directors, Rule 17 § &R form 3R AT 1 Note: STt particulars AT T & &

individual subscriber, not of the professional engaged in the incorporation & el

Remembering S uelg, 38 Ul &l &l glg<T - 198

= registration-documents dTeT UH el list €1 items &Y number & ﬁq IR Uch oh T IGhT form number
fafT — declaration of compliance & foTT INC-8, 3R memorandum TR &1&R & foTT Rule 13 AT gaTeT|

TQ 2.1 - PYQ 2016-May [5] (b) - 6M - Pg 28 LEVEL | HfS

Remembering

Understanding Iusr, 3R 9<f & w@e feamm - 1 usy

- Gﬁﬁ?%@famendmentmﬁfﬂ?{,aﬁamending rulesﬂwﬁﬁqﬁ?w%m@ﬁwﬁl
TieTeh Tg! 4@ g1 ¢ foh STUeh! udT ¢ a1 @l foh s st gt &

CSQ 2.8 - MTP 2025-Mar S2 [3] (b) - 5M - Pg 37 LEVEL | qeqHq
Understanding

Application section @l — I8 qT UR IATRAT - 4 U

= gl Rule 3 foif@u, fo afaey &t 39 IR QAT — citizen & a1 7181, natural person € IT Tal, minor & 4T gl
ﬁh‘é‘rgﬁomw member IT nominee Ug & & T g1 E?Qﬁq?qiﬁﬁl

CSQ 2.2 - PYQ 2019-Nov [1] (a) (iii) {C}- 2M - Pg 31 LEVEL Il ¥t
Application

€SQ 2.5 - PYQ 2021-Dec [1] (a) (i) {C} - 3M - Pg 35 LEVEL II =
Application

CSQ 2.3 - RTP 2020-May [8] - Pg 32 LEVEL Il HegH
Application

CSQ 2.6 - RTP 2022-Nov [2] - Pg 36 LEVEL Il qHOH
Application

Analysis diSo T ok & 8 ol SreT-31erT 4T - 3 U
= OPC TeAT 8T UTH: i< T IR WFT H 3717 & | 8 9T &bl 379+ number & 11 fAfaT 3R 8% Tah a1 3rg-T fAseny
&IfSIg; TRITAR TerdT g3 ORI part marks aT 3T 81

29
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£

-'é; CSQ 2.1 - PYQ 2018-Nov [1] (a) {C} - 4M - Pg 30 LEVEL Il HEOH

< Analysis

a CSQ 2.7 - RTP 2024-Sep [11] - Pg 37 LEVEL Il qHOH

b Analysis

:

e CSQ 2.4 - PYQ 2020-Nov [1] (a) - 6M - Pg 33 LEVEL Il COrL |
Analysis

fawg 3: & A # Members T qUG IRAE, I gAGH G5&-H&T | wHl
[Members Severally Liable in Certain Cases i.e. Reduction in Minimum Membership
(Section 3A)]

L2P2-2A-C2-TO3

www.scanneradda.com

Read first ‘Zl% — ICAI Study Material Chapter 2, membership statutory minimum & = iR 51 =
members T severally liable 8FT — section 3Al

NOTES
s wen dfert #: Companies (Amendment) Act, 2017 T STIS 7T section 3A & 3idild, afe fhadt T

company h members Y &1 T ST — in the case of a public company below seven, in the case

www.scanneradda.com

of a private company below two — 3R company carries on business for more than six months
while the number is so reduced, d@l every person who is a member of the company during the time
that it so carries on business after those six months, and is cognisant of the fact dg severally liable

for the payment of the whole debts of the company contracted during that time, and may be
severally sued therefor R |

IR A &, 3R TR gt g+t Fnfaei (1) T=&T public company & T seven 3 =12 a1 private company
o foIg two & 1= iR (2) 3¢t wél g3 €T & |19 company carries on business &R (3) 3R TAT more
than six months d& @21 (4) member 39 &Td & cognisant &1 fh company =IAdH ¥ &H members &
1Y hRITR Il @l g1 SRR & i Teh I §, 16 J Siiet 18 o1d Tat — o9 member @Y Tt &t
Tel, I8 H el STl

=R fha wR & ok fohg uR g1 | T8 <1fd & the whole debts of the company contracted during
that time T — 3741d 39 3rafe) o1, STt ©8 S dfid= & &g 9t S membership & SRY 38d el T8
31 9 Jehrl T SR not & STt company TR et oft 3@ g, ofk a8 39 fe @ g% oft i gtar o i
membership fI| WA M 7T IR T8 @ fF a9 §T members @} reduction i a’ta @
company & ¥R debts & fIT liable T f&aT SITQ1 210 several §, 39feIT 8 8X member TR 3Tchal
ff gt 3hH & I e 8t Gahar &1

39 A1) h& 3| T8 members hl T&AT Uget 3R 1¢ | a9 FIfSIY: 250 members, 244 fehet TG, six
remain — I8 seven ¥ &H g, 3TTIT public company section 3A & SRR & g1 fifR IRRE 09 HifSIT: B8
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e reduction @ iR SITd €, 3R members TR SIRAH chadl 39 hRITR I 31T & STt 39k after I/
a7 fohR ERAT foh members & T &I cognisant ATI dHT findings i@, 39 a1g st |

Application section =T — I 9l R IARAT - 1 T
» gTd IWR-YRAdT R FIfSIY 3k Jd18Y s fhd floor & T4 3@ 8, fhe &8 dei 3R IRt — &4 &1 @t
3TT-3TAT findings & ¥U # fAuergy, a9 Ay ferf@u)

CSQ 3.1 - RTP 2019-Nov [6] - Pg 39 LEVEL Il HegH
Application

faS= 4: Company T Incorporation [Incorporation of Company (Section 7)]

L2P2-2A-C2-T04

Read first Ue — ICAI Study Material Chapter 2, incorporation of company — section 7 & I Rule 13

of the Companies (Incorporation) Rules, 2014 |

NOTES

IS — section 7(1)(a). registration T 31Tde- Registrar within whose jurisdiction the proposed
registered office is to be situated & U <1f¥e 8T 8, Form SPICe+ (Simplified Proforma for
Incorporating Company Electronically), Form INC-32 T, Companies (Registration Offices and Fees)
Rules, 2014 & 39R fee o A1Y, 3R 3¥ch A1Y memorandum in e-MoA Form INC-33 T articles in
e-AoA Form INC-34, {9 WR all subscribers & Companies (Incorporation) Rules, 2014 <» Rule 13 #

ga1s fa T fafdaq sxmer g gl

Rule 13, subscriber-&3-subscriber — subscription aTT U%T 3¢} =g Sir<T SITAT &1 Rule 13(a): 83
subscriber 3TU-T name, address, description and occupation, if any, in the presence of at least one
witness far@dr 8, 3fR witness attests the signature @<ch 30T AT, address, description 3R
occupation Gﬁ"s’?-lT 21 Rule 13(b): 1S illiterate subscriber 3T9=T thumb impression or mark <IITdT g,
3R STY cafary ITh 3Nk A foradr & 3@ describe the mark as such, write the subscriber's name under

or next to it, sign it, and state the number of shares she is taking h<AT il

faaft subscriber, 3R gt AT STt 31 T-31elT AR UR &9 &1 Rule 13(f): residing outside India
g a1l hig foreign national I} subscribe TR GerdT & ST YR hl TTHT & SRIF 39 U valid
Business Visa 8 — T ST subscriber §TAT&R = YR 371dT &, 39ch UTH T visa §HT A1ig¥| Rule
13(e): STgl YR 9 18X 3§ dTell ahis foreign national subscribe oh<dT g, 98l 39 signature and
address on the memorandum and articles, and his proof of identity, must be notarised by a Notary
Public; 3R afe ag U 21 # g1 € STt outside the Commonwealth € T not a party to the Hague
Apostille Convention, 1961 &, dl notary @& certificate @l 39ch 3ifdfRad authenticated by a

31—
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Diplomatic or Consular Officer ¥ @1 81711 g2 fadaft subscriber @Y 3reATT-31e7T fifSiy — WRT 94
gret 3R 7 31T dTet subscriber T IR Ueh gl gIdTl

Q¥ subscribers STt aafary A8 & — Rule 13 &t & 3R clauses| Rule 13(d): ST8T subscriber &1
Limited Liability Partnership &, @81 memorandum 37R articles TR signed by a partner of the LLP duly
authorised by a resolution approved by all the partners T ATi8T1 Rule 13(c): STl subscriber &g
body corporate &, gl 3 UR signed by a director, officer or employee of the body corporate duly
authorised by a resolution of its Board of Directors 8- ATi8T | authorising body @hT 3idR T & QY
— all the partners for an LLP, the Board for a company — &Riifch gIFl @bl Ueh &1 d2af & et ol Hehdg

gl 8l

Tl SIFIRIRI &ehv foraT /T incorporation — Tribunal & AT faeredt Y Gt section 7 & 3idiid,
STel fehdY company 3 furnishing any incorrect information & STRUT incorporation Ut fehar gt, @gt
Tribunal 31U+ F#HeT fohT T 31Tae R 3R Ig Ige g W o uRfRAfa ar At 8: (1) sHfga 7 an
company dT I8k members 37 creditors & fgd # regulation of the management of the company,
including changes in its memorandum and articles & foTT U9 3¢S UTRRA &R GehdT & ST g 3T
TS a1 (2) Tg fAEer & ardT & o liability of the members shall be unlimited; 3T (3) removal of the
name of the company from the register of companies @1 fSG2T & erdT &; TT (4) company & winding
up T ATERT UTRA TR TehdT g; AT (5) B 37T TSI UTRA TR JehdT g STt ag Ifd IHst | ur felfgw —
Ul g4t list & marks a1 &1

proviso, 3R ITch IY-YTY TeT ITAT A feriTe A | THT his S7CRT b & Uge company shall

be given a reasonable opportunity of being heard, 3R Tribunal shall take into consideration the

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

transactions entered into by the company, including the obligations, if any, contracted or payment
of any liability | company & %5 STt $© g, STY 37T, promoters, the persons named as the first

directors, and the persons making the declaration at the time of registration shall each be liable for

action under section 447 391U 'company and its promoters & A% T HRATS &l Tohel &' — 3T
U & af fg&d 8, 3R g1 {1 section 447 arelt 1@ g1
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Remembering Siuarg, 3Tl ol Al Slg T - 198

= form numbers @l Teh e Y dE AT hIfSTT — incorporation & fIT SPICe+/ INC-32, e-MoA & foTT INC-33,
e-AoA th foTU INC-341 T TX marks & 3R IWRI & &4 Ed &

www.scanneradda.com

TQ 4.1 - MTP 2026-Apr S2 [2] (b) - 5M - Pg 40 LEVEL | HegH
Remembering

Understanding IustHT, iR Ol & @a e - 199

= incorrect-information a1t U%l & EI%F:T Tribunal & Ui orders %‘@Q R proviso, foRR section 4471 proviso
el al procedure @ marks It ST &1

www.scanneradda.com
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CSQ 4.1 - PYQ 2025-May [1] (a) {C}- 5M - Pg 41 LEVEL | HegH
Understanding

fawg 5. ymidf 3T areft Companies @1 ST [Formation of Companies with
Charitable Objects (Section 8)]

L2P2-2A-C2-TO5

www.scanneradda.com

Read first EI% — ICAI Study Material Chapter 2, charitable objects @Teff companies @T T&- — section 8
o 1Y Rule 3(5) of the Companies (Incorporation) Rules, 20141

NOTES

licence, 31k IGehY 191 21 — section 8(1). ST&T Central Government (the power is delegated to the
Registrar of Companies) ! Tqf® o foiq a8 Rig 8 STY ok limited company & &4 # registration &
fow yarfad s aafa ar aaferTal o1 99 (a) has in its objects the promotion of commerce, art,

science, sports, education, research, social welfare, religion, charity, protection of environment or
any such other object; (b) intends to apply its profits, if any, or other income in promoting its
objects; 3fR (c) intends to prohibit the payment of any dividend to its members — @gf Central

www.scanneradda.com

Government by issue of a licence 3 limited company & %0 #, without the addition to its name of
the word 'Limited' or the words 'Private Limited', registered g1 &l AT & Tehelt g1

udieteR ST fact pattern IR-IR 34T @, 3R IR fAR@ AT shH1 &S club TT association, ST
object faeepet faTs & — pilots & felq flight training, nurses T training, tribal art T TR — Ig U&Td
TGdT ¢ foh g8 ten years and then dissolve, distributing the surplus of assets among the members; a1
foRR U T8 giaT & foh @8 distribute the net profits equally among the members as a goodwill
gesture| 39 i TRUN A <fifSTT1 object clears condition (a) — T8 fafT, sifeh 39 marks e 81
distribution of profits fails condition (b), difch g 2T income @t only objects & TaR & TR T AT
&l g1 37R distribution of surplus assets is independently blocked by section 8(9) | fast: U@
not feasible g, 3R promoters hl 38 Act & EY I I

www.scanneradda.com
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Section 8(9) — surplus kT =T 14T g1 T fehddt section 8 company & winding up or dissolution TR,
3T debts 3R liabilities ﬂiﬁﬁ & 91 hig asset I ST, df 98 may be transferred to another
company registered under section 8 having similar objects, subject to such conditions as the
Tribunal may impose, IT may be sold and the proceeds credited to the Insolvency and Bankruptcy

www.scanneradda.com

Fund formed under section 224 of the Insolvency and Bankruptcy Code, 2016 | dissolution TR
surplus members @bl a1 AT, Seh d& 8t S company & STia=ehTdd & profits T Held |

memorandum dT articles & alteration — A} thaTAT SITET &1 section 8 & 3fd¥fd registered company
shall not alter the provisions of its memorandum or articles except with the previous approval of
the Central Government (I8 IfarT Registrar of Companies @l Tt} 78 &)1 Previous approval —

3gfelT STt company U8t special resolution in general meeting and then intimates the Registrar

www.scanneradda.com
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Tl &, T ThH Ieic AT 37R alteration 314y g1 3T STYR TR YA &t ATAT member Tat g1 &
31T TTed IR T8 & foh special resolution @ &t ahTthT ATF foram ST, eifch dTehT companies & felg
section 14 Tg! shgdT g1

Section 8(3) — firm ¥t member &1 Hehell &1 A partnership firm may be a member of a company

registered under section 8| Ig Tch WE 3UAIE g 3R 39 Sa! Ul # for@gar =nfgu, aifeh firm
I membership o T gl gidl | U & S8 UTA: alteration dTet foig oh A1 SIS IBT SITdT 81

IdH paid-up capital T 2t &Y @1 minimum paid-up share capital shall not apply to a section 8
company — Jg notification dated 5 June, 2015 ED \_rliiq ERESI

www.scanneradda.com

OPC section 8 ahT IRT @l & Hehell| Companies (Incorporation) Rules, 2014 & Rule 3(5) & 3idifd
@hIg One Person Company cannot be incorporated as, or converted into, a company registered
under section 81 sﬂﬁt{ STgl 3f=®d members qsfr T 7T R & 3R promoter 3hell 38 SITq, gl IR
gg &l & foh 'dl section 8 ATelt OPC IHT ST — T ST FSIToId -6 &dTl

www.scanneradda.com

Understanding IugHr, iR O<f & w@a feamn - 1 o
» section 8(1) &t T 21 fAfRT, o7et &Y T2 397 ¥ Shael Ueh ol dlsd 8l; marks Tt & d¢ @ 8

= licence AT 8 ZIE’%I‘@'Q 3R g oft foh Central Government &Y ag 1farT Registrar of Companies ! Tt
T 2 — I)) H 98 g IR AT &

www.scanneradda.com

TQ 5.1+ MTP 2024-Nov [3] (a) - 5M - Pg 43 LEVEL | e
Understanding
Application section @l — IT q&T UR IATRAT - 4 U

= object clause 3R profit-distribution o UEdTa ahl TATT-31T findings & ®0 § fAue sq, foRR dissolution TR
surplus & foTT section 8(9) 18T, dd Aty EHfSIY foh U=aTa feasible 81 1

= T8I U promoters ! TTg & TU H GST 7T g1, Tal 3id Tellg R hifo1g — foh U= &bl Act o 3= AT
m—aﬁaﬁndingmqﬁl
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CSQ 5.1 - PYQ 2019-May [5] (a) - 5M - Pg 44 LEVEL Il HegH
Application

CSQ 5.2 - RTP 2022-May [5] - Pg 45 LEVEL Il qHegH
Application

CSQ 5.3 - PYQ 2023-Nov [3] (a) - 5M - Pg 46 LEVEL II qegH
Application

CSQ 5.4 - MTP 2026-Apr S2 [2] (a) - 5M - Pg 47 LEVEL Il qHOH
Application

www.scanneradda.com
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Analysis dSH T 3R & 8 ol SreT-31eT 4T - 1 U
= scenario 3ITUeh! Teh purpose &dT g 3R godi ¢ fh @8 section 8 & &&dT & AT 781 | objects ! Teh-Ueh chich
?ﬁﬁrq — T 82 Uah charitable object within the sectiong — Gﬁ?maﬁ%ﬁﬁqﬁ? income 3&1 objects
# erlt 8 a1 @l 3R dividend UR ek ¢ AT g1 |
= STl 92} H charitable purpose 3R 3T A areft nfafafdr = At &, aﬁw%@qﬁ? beneficiaries &
foTg 31T GeT AT 3R paying profit to members Ueh &Td a1 &1 Tat 3 mark feaATdr g1

www.scanneradda.com

CSQ 5.5 - PYQ 2026-May [1] (a) {C} - 5M - Pg 48 LEVEL Il HOH
Analysis

fawa 6: Registration T UUTE [Effect of Registration (Section 9)]

L2P2-2A-C2-T06

www.scanneradda.com

‘ Read first tl% — ICAI Study Material Chapter 2, effect of registration — sections 9 and 10|

NOTES
registration company <k "1 RIT Sh3dT & — section 9. the date of incorporation mentioned in the

certificate of incorporation &, company & subscribers to the memorandum and all other persons

www.scanneradda.com

who may from time to time become members shall be a body corporate by the name contained in

the memorandum | certificate # fordt aIg gt UTeht IRIE 8; 31Tde aTREe e hl aRIE & o 9g
ol giarl

incorporation & TTY STt Yt 3iTelt &1 registered company capable of exercising all the functions
of an incorporated company gldl &, 38 perpetual succession fAdd! &, 3R power to acquire, hold

and dispose of property, both movable and immovable, tangible and intangible, to contract, and

to sue and besuedﬁlﬂ?ﬁ%la’s’q&dﬁﬁ@’fﬁa’f%@t’—%Qﬁlistgaﬁ?marksa?ﬁﬁﬁ%gl
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registration members < T T AT g — section 10. memorandum and articles, when

registered, bind the company and the members thereof to the same extent as if they had
respectively been signed by the company and by each member, 3R A9l 399 contained covenants

on its and his part to observe all the provisions of the memorandum and of the articles g1 3f? all

monies payable by any member to the company under the memorandum or articles shall be a debt
due from him to the company |

U <41 @ Airar @ — SR & unh & fAf@71 'company R 3R 39&h members TR registration
T J9TE’ & AR aTem U 81 company UR: certificate & foiRdl dRI@ ¥ body corporate, perpetual
succession, d¥T property, contract 3R ﬁ'clﬁ'ﬂ'clﬁﬁ &t 21ferTal| members UR: section 10 AT statutory
contract, 3R @8 debt| T @l IMgAT-31UAT fttfes ISIT @ marks ITh-TT%h B §; Tah Sifayrfeid
R & =76 fAerd |

www.scanneradda.com
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Application section el — I 9l TR IARAT - 1 T

] GlﬁregistrationEﬁaﬁ@ﬁ@,aﬁﬁmiﬁﬁﬁeﬁectsiﬁmm@ﬁ%@G’%E’Eﬂﬁﬂ?r@'%m

TQ 6.1 - PYQ 2022-May [4] (a) (ii) - 3M - Pg 49 LEVEL Il tare |
Application

www.scanneradda.com

fawg 7: Memorandum of Association — MoA [Memorandum of Association-MoA
(Section 4)]

L2P2-2A-C2-TO7

CONCEPT BASE — 37l @eh ahi3 URIETT-US gl - Gt damdt & g strasaeh

www.scanneradda.com

Read first Cr% — ICAI Study Material Chapter 2, memorandum of association — section 41

NOTES
Name reservation, 3fR I8 a1 fO9q "l 99 giar1 @1 3ded W, Registrar may approve the
reservation of a name for twenty days from the date of approval, a1 32} 31=7 3rafd) & forw s Ruffka
@Y S| fFCT date of approval @ gidl €, 3fTde hl dRI@ I Fs1 | STl approval 6 April @t BT 3R
incorporation form 15 May EORAILC] 31T — thirty-nine days later — T8l reservation AT gl gehl
T 3R <Tf&et ! IRIE UR A1 no longer valid 71 incorporation @TeT case scenario 31 faig § Eerar
gl

registered office clause ® hael State T AT STT &1 Ik memorandum & chad dg State &oi aidl &
Sad registered office T&T SITH ?»' 39 ol E3 :I'bpf EH%F;I office @l TITHIdRUT from one town or

city to another within the same State is not an alteration of the memorandum at all, 3R section 13

does not apply to it| Tg 37chell UXdTd registered office aret Uil hi 133?[ Uch ohdR fAgerdarg — E]jﬁ?-ﬁ
section 12 & 3iaifd ¢+t g1}, section 13 o 3idifd Tai|

OPC & memorandum ¥ Teh clause Q¥ gi<ht & St arferat & Al gieft1 a8 shall indicate the name of

the other person — the nominee — who shall, in the event of the subscriber's death or his
incapacity to contract, become the member of the company!| €&+ 'q‘llaq fr Iger W

memorandum # 31TdT g, articles # Tg1; 3fR Ig oft for Tk §Taviq later change of nominee does not
amount to an alteration of the memorandum

www.scanneradda.com
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www.scanneradda.com

memorandum UR g&IT8R ¥ gid & | memorandum @t SPICe+ 3TTdE o 1Y e-MoA in Form INC-33
@ ¥U ¥ gIRgd fopar STTaT 8, SR 39 WR signed by all the subscribers in the manner prescribed by
Rule 13 of the Companies (Incorporation) Rules, 2014 T AT — &% subscriber & foTT Tah witness,
illiterate subscriber & flT thumb impression, 3R R T d18R @ dTet foreign subscriber & folg

notarisation|

www.scanneradda.com
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faoa 8: Article of Association — AoA [Article of Association - AoA (Section 5)]

L2P2-2A-C2-T0O8

Read first EI'% — ICAI Study Material Chapter 2, articles of association 1R provisions for entrenchment

— section 51

www.scanneradda.com

NOTES

Entrenchment, Qe UferT H1 articles 9T=Id: special resolution & S&dl SIId &; entrenchment fehdit
ErAs provision @l harder to alter than that S9T a7 &1 Section 5(3): articles may contain provisions
for entrenchment to the effect that specified provisions of the articles may be altered only if

conditions or procedures that are more restrictive than those applicable in the case of a special
resolution are met or complied with | entrenchment &1 3ref g forelt 1a aht ok arfdren ﬂ?‘f?l?f R AT

— IR 341 ARy ¥ E diferg |

Section 5(4) — entrenchment 3TdT h& g, 3R I8 IHFHTAT Sit marks f&aTe &1 provisions for

entrenchment shall only be made either on formation of the company, or by an amendment in the
articles agreed to by all the members of the company in the case of a private company, and by a

www.scanneradda.com

special resolution in the case of a public company | IT: unanimity for a private company, special
resolution for a public company | 99 31T TTedd IR &I ahl MUY H & dT 8, TT &g odT & foh gt
gTeTTd | special resolution ahTthY 1

www.scanneradda.com

Section 5(5) — Registrar @l noticel STgr articles H provisions for entrenchment &f, g8 whether
made on formation or by amendment, the company shall give notice to the Registrar of such
provisions in such form and manner as may be prescribed | STt entrenchment @TelT 3T resolution TR

Bl Ik SITdT € I8 37T 8; notice SR haH § 3R Ieh 37U marks g

gYahT application| Teh private company TTgd! & foh forfeiture of shares aTelt I article haeT 90%
majority 9 & Igeft ST e, 3R Uk director 3Muf< &al & foh section 14 @t special resolution &
alteration &Y SSITSTd 2T & 3fR company Act & fa=eg STgAT hI-d T8l a1 Yepd! | Tg ATaf 7Te1d &l
company STt =Tedt & 98 entrenchment &, 37R section 5 special resolution T 3fAeh hoRR U hl WE
SAd &dT 81 TR company @t &t UfehaRTd heH IS8T git: Yfch T8 private company, the amendment
must be agreed to by all the members, 3R 3T give notice to the Registrar ¥ft &1 Bl
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Remembering SiUarg, I8l ol &l alg T - 1 U
= S aTd gpﬁ STt € 3R &1 & marks &: what entrenchment means, 37 the provisions that governiit| ggal
31T R H faf@g aifes Tep gaR & iR gere @t 7 Smq
= fahd=l majority TT@T 3R Registrar @l entrenchment &t AT & & STt § — il fIf¥T 1 machinery &
o 3rehed! definition 31TeET IR &1

www.scanneradda.com
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TQ 8.1 - PYQ 2020-Nov [5] (Or) (a) (iii) - 3M - Pg 50 LEVEL | 3
Remembering

fawa 9: Constructive Notice ahT f&gid 3R Indoor Management &1 f&gid [Doctrine

of Constructive Notice and Doctrine of Indoor Management]

L2P2-2A-C2-TO9

www.scanneradda.com

Read first tl% — ICAI Study Material Chapter 2, doctrine of constructive notice 3R doctrine of indoor

management |

NOTES

Constructive notice, ek UferT #: memorandum 3R articles GTesi-eh G&TeST &, 39T company &
A-3 e Tt AfRT taken to have read them and to know their contents AT ST &, T8 ST
38 UGl 8! a7 1 UaT 811 I8 doctrine protects the company against outsiders |

www.scanneradda.com

Indoor management, Gk tfael #: Uk SR Ig TP & ST & 1 foh @9-3 in accordance with the
memorandum and articles €, company & SdgR &<+ aTdl aAfcd need not enquire whether the
internal proceedings relating to the contract were correctly followed — foh 31Ta3Teh meeting ngné
3R Sleh @ &Y 77 T 78, 3MMaTeh resolution fAfdaq utRd gam a1 7811 I8 entitled to take it for
granted that the company went through those proceedings in a regular manner g1 Ig 999 Royal
British Bank v. Turquand <hl &, 3k 39ahT 3MMYR & maxim omnia praesumuntur rite esse acta — 99
Fe Sleh &1 4 foham a1 AT ST 8 | 24 Qe tfare & STeh §: Turquand H directors gave a bond to
T; articles 378 U9 bonds under the authority of a proper resolution STRI &= @7 31fdHR 2 &; no
such resolution was passed; MR Ty g R T could sue on the bonds, being entitled to assume that

www.scanneradda.com

the resolution had been duly passed |
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&)1 ap1 Rear — 3R 'comment’ a1t OQRTUH g 213 <A1 doctrines opposite directions & Teid &:
constructive notice company against outsiders &hY &I HdT &; indoor management outsiders
against the company &1 indoor management exception to the rule of constructive notice & 3R
IYh GUINT chl HHTIHT oh [d%g Teh safeguard against the possibility of its abuse — g 39 TR
&Y YRUTS Ham ?{ ST constructive notice 31T fohd outsider tI§V?|T &ar| &t %Ri %‘@QI ST IR
&l doctrines &l URHTST SFT-a7Te 7@ &l 8 WR Ikl faRIe g} SdTd, g YT T UH & ol Aol
hdTl

www.scanneradda.com

31uarE — vy 1 a9 Sarar gsT S arer fge 11 indoor management & STYR R gd 3
foafaat & &) At ST "Rt (1) Knowledge of irregularity — ST&T outsider @l company & internal
managementiﬁm@mm@;@waﬁmwmﬁwwmg
[Howard v. Patent Ivory Manufacturing Co.] | (2) Negligence — STgl Ut1-Ht shif21er @ a1 Ifa yudie
T TR fTfdar uehs & 31 STC, AT STET contract & MUY <ht uRFEAIT so suspicious as to
invite inquiry 8 3R outsider hls J&dT® 7 & [Underwood v. Bank of Liverpool]| (3) Acts void ab

www.scanneradda.com
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initio and forgery — forgery @h! @hlg ST 49 g1 T ehdlt, 31K a company can never be held bound
for forgeries committed by its officers [Ruben v. Great Fingall Consolidated Co.]; I8 doctrine had
3 sifRafadarent tR &Tar & Sit s fohd) sraeft -3 oht uTfad ehedi| (4) No knowledge of the
articles — SO+ articles U¢ g1 -Tg1, 8 g &A1 -] e HehdT fch 39 3 UR ¥RI4T fohaT| (5) STgT gare
B very existence of an agency &7 gl (6) ST&T pre-condition must be fulfilled before the company
itself can exercise the power — 31Tq @8 &4 ultra vires the company gl, &dd directors T officers
& oI ultra vires 811 (7) Acts outside the scope of apparent authority — ST&I company @l @hig
officer fohdT third party & contract dT & 3fR IUhT A beyond the scope of his authority, the

company is not bound |

www.scanneradda.com

Hem-IreT application| articles hgd & foh directors bonds TR Id+ TehH IYR & Yehd & fSia-t general
meeting # uiRd resolution & S-Iﬁ% &1l directors IYR & od &; shareholders shgd & fh QHT COES
resolution UTRA & &1 g3, 3Ty company sTed Fgi &1 @9&R Ueh outsider, need not enquire

whether the meeting was convened or the resolution passed €, 3fiR the company is bound to

repay | 31fR i gg! fiadt Y ag aiw & IS ag doctrine Stk et g1

& A9-37 arerr U, 4R I i hY @I ugem A9-39: Uk Managing Director forged Board
resolution U7 ch IUR oidT §; @GR fAaIW &1 Forgery is an exception — dg G&1d [ & 3R the
company is not bound, however innocent the lender| g&xT A-¢T: Tk accountant with no
authority of any kind under the articles YR &dT &, 3R supplier ST g1 ehearl Tgl oft doctrine &
a8l SITYT, UR <hIRUT GHRT &: outsider Tg&T doctrine T Ig heaT=T TTgdT ¢ b a8 supply an authority
that never existed, 7 o5 7g #14 o foh UfehaT &1 uTer gorm o1 & g1 @91-31 a1 & -9 usd
&, 3afoIg 11 ol Teh 1Y FHEA ITeT IR marks T — 81 Ueh ol a-a) AT, 3R archr
Juarel & A Gy § forg g aifes 41 SR tes sgawr & offar iR

'always' Teg UR gHAT Eﬁﬂ%ﬂl statement aTAT U 89 ¥U § 3{TdT § — 'persons (not being members)
dealing with the company are always protected by the doctrine of indoor management' | 39T g1 &1
doctrine 1T, Ik 11 & I SR fAfRAT — what happens internally is not a matter of public

knowledge, 37 without the rule a company could escape its creditors by denying the authority of

its officials — 37R fthe exceptions fIfIT, Tifeh 'always' T8 381 et Mehetar o T @1 a1 &1

www.scanneradda.com
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Understanding Iusmr, ok O<f & w@a feamm - 2 usy
= Turquand @T case 3R maxim — &I T 911 fifgu| g1 3T=i & ®9 & 3R gF1 9% marks &1
= 'distinguish' T 'comment' aTet U & fAfET foh SF-TT doctrine fohgeh! &1 foha@ &t ; 8! are’a 03 RESEY
CAR U]

www.scanneradda.com

TQ 9.3 - MTP 2024-Jul [3] (a) - 5M - Pg 53 LEVEL | HegH
Understanding

www.scanneradda.com

TQ 9.2 - MTP 2021-Oct [4] (a) - 6M - Pg 53 LEVEL | whfeq

—39




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

Understanding

Application section T — IT qT UR IATRAT - 2 U

- %ﬁ%miﬁﬁq%mintemal procedurewgmquﬁa@ﬂw%l doctrine Shd<l Uget dTet cht
&h a1 8l

» STgl fohd} 3TUaTe ol TERT o, 39kt ATH foIRIT 37R case &1 A1 ff&W — forgery & TTY Ruben, negligence &
1Y Underwood, knowledge & 912 Howard |

TQ 9.1-PYQ 2021-Jan [5] (Or) (a) - 5M - Pg 51 LEVEL Il hfsa
Application

CSQ 9.1 - MTP 2020-May [4] (a) - 6M - Pg 54 LEVEL Il hifea
Application

Analysis diSH T 3R & B Pl SIeT-S1elT AT - 1 TH
» STgl a2l # & oi-¢ 8, 370 Ueh-Ueh dhedh diltoiy 3R a1y foh 8% Uah UR doctrine &1 &I¥IdlT g a1 &1 -Tgl |
FAYETT-S[etT SR QT SR SI9 g SR 31U Uehgl € gt o R Uy a1 81

CSQ 9.2 - PYQ 2026-Sep [3] (a) - 5M - Pg 55 LEVEL Il HegH

Analysis

fawa 10: Act &1 Memorandum, Articles 31Tfe TR 31eRIg! T [Act to Override

Memorandum, Articles etc. (Section 6)]

L2P2-2A-C2-T10

Read first U‘% — ICAI Study Material Chapter 2, memorandum, articles 37 3= instruments U= Act &hl
JRIET UMTT — section 61

NOTES
fAaH, section < 31U 2r=& H1 Save as otherwise expressly provided in this Act — (a) provisions of

this Act shall have effect notwithstanding anything to the contrary contained in the memorandum
or articles of a company, or in any agreement executed by it, or in any resolution passed by the
company in general meeting or by its Board of Directors, g dg before or after the

commencement of this Act registered, executed a1 uTRRd germ g; 3R (b) any provision contained in
the memorandum, articles, agreement or resolution shall, to the extent to which it is repugnant to
the provisions of this Act, become or be void | T&T H, Act &T overriding effect &1

T 2regl A gt sruae fur g, 9iik udteras IH et SiradT 81 Section 6 Tl (TSI Bl & 'Save as
otherwise expressly provided' @1 Eﬂﬁﬂ;’ ST8l another section of the Act itself makes the articles
decisive, IgT articles g1 TiTt 3R g repugnancy & 8 7811 I8 override & T¢ 781 &; T8 Y override oAl
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ST &Y 21T BT Ut T B

STt application BT ST ekt &1 Section 50 foh&ll company @l call money in advance only if it is
authorised by its articles KD Gl'flﬁl cargl fog company % articles ehgd & foh g8 shall not accept
or keep advance subscription or call money in advance, 389 Act &1 We- Tg! fhar — Tg AfaT Act A
g af articles & gaTet ehe I Y| gﬂﬁm’ dg article not repugnant and not void & a8l prevails, 3R
calls in advance @< 9 Ugat company ! 31U articles eI givl|

I-TT test TATT &, 3R fohd sh F 1 Uget Act 1 I8 section ¢feq STt 39 fawar ot «mflid et 81 fohe
gf®q ok oI 98 section expressly leaves the point to the articles| afe &, af articles @i afe =781,
3R article 39 section ahl WS &hedl g, dl g article void to the extent of the repugnancy & — had
31 81 8& dah, 7 O article 3R 7 QX7 SXATAST | HE™ STH 7ol S0 Ig @ foh Act & ofer =t ara
3‘\'arﬁcleﬁﬁﬂmm,mﬁq@ﬁ?mt#mmm@@Qﬁmqﬁl Section 6 8t 3T
getier T oft IR @ foh company @ articles feRdT statutory entitlement @bt @hTe Tehd & — SIY section
20 & modes of service o ATHA & o TIT A8] R Jehd |

www.scanneradda.com

www.scanneradda.com

Application section @l — IT JT UR IATAT - 1 U8

= article void g T -Tg1, I8 g T Ugat Act &l M section Eﬁ-‘tﬂ%‘@?l deTT article 3R foredt fafre section
& & gidl &, article Gﬁ?g?Actﬁﬁﬂ?IEF‘lﬁﬁl

www.scanneradda.com

CSQ 10.1 - RTP 2023-Nov [12] - Pg 57 LEVEL Il qHegH
Application

fawg 11: Memorandum 31R Articles <T U¥TE [Effect of Memorandum and Articles
(Section 10)]

L2P2-2A-C2-T11

CONCEPT BASE — 31d ddh chi§ URIET-US g1 - Tt aumt & forg srasas
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Read first EI% — ICAI Study Material Chapter 2, memorandum 3fRR articles @l UTd — section 10

www.scanneradda.com

NOTES
statutory contract. memorandum and articles shall, when registered, bind the company and the
members thereof to the same extent as if they respectively had been signed by the company and
by each member, 3R A 398 contained covenants on its and his part to observe all the
provisions of the memorandum and of the articles &l registration &I G&dTaST &t UIT contract ST
&1 8 ol W arda A foheht A g&arer fhy 8t 781 — Tt deeming T section 8, 3R T&1 3Tuen fora=n

www.scanneradda.com
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gl

a9 g1 fg=am1 All monies payable by any member to the company under the memorandum or
articles shall be a debt due from him to the company. Act company &t Ig gl ®tsdT foh a8 contract
I 14T A& fthe; I8 39 Il ! Wi debt &1 &l ¢ &aT 8l

g section TSI gl SITET g1 Section 10 37ched! gl gt St — IE section 9 & ITY TSt AL g, 39
U § ST registration T U1 on the company itself and on its members gsdi &1 Section 9 company
gTeAT UeT T 8: date of incorporation mentioned in the certificate @ body corporate, perpetual

www.scanneradda.com

succession, 3flR acquire, hold and dispose of property, to contract, and to sue and be sued &t 21feRT |
Section 10 members aTAT U&T &t 8: statutory contract 3R g debt | &Il el 31etTT-37eT fivenl & =t

fafEgi

Qch TaY S &= # @A iIT%';'I ﬂvj%ﬁ memorandum 3fR articles 39 R STeIhRT % 3R iiﬁ%
doctrine of constructive notice & &RUT outsiders ahl ITchl STTHRRT AT ST &, Eﬂﬁl‘Q section 15 &
3fdfd alteration must be carried into every copy issued afterwards, 3R section 6 & &T UR &
LIS cannot cut down what the Act itself provides | SITht @1 sections T ATIA Wad! § — §TchT
h¥UT Section 10 Eapr %I

www.scanneradda.com
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fawg 12: Memorandum ® gRad [Alteration of Memorandum (Section 13)]

L2P2-2A-C2-T12

Read first tlé; — ICAI Study Material Chapter 2, alteration of memorandum 3R rectification of name
— sections 13 and 161
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NOTES
STl StdT <p1 G4t 319t T @) Jgf objects I&eHT — section 13. Tt company, 594 raised money

from the public through a prospectus and still has any unutilised amount out of the money so
raised shall not change the objects for which it raised the money — ST& @ fah special resolution

uTRd = 8T and: (i) resolution T &RT published in the newspapers 8 — one in English and one in
the vernacular language, ST 39 T R yafeld gl Sgt registered office is situated — MR ag placed
on the website of the company, if any, indicating the justification for the change oY g ae (i)

www.scanneradda.com

dissenting shareholders are given an opportunity to exit by the promoters and shareholders

having control, in accordance with SEBI regulations | =T STU&TY Ueh T1 G it i

o filing — SR TS ag heH g I 3131 Bl 3 &1 company files a copy of the special resolution
with the Registrar, Registrar certifies the registration within a period of thirty days, 3R the
alteration is effective only after that certificate — resolution UTRd gld & a1 | S9fIT '&T company
3T public issue ahT ST 31T aqr ﬁl?@'?v[ qq HRIIR H T Tehdl &' T IR & yes, it can add the

www.scanneradda.com
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object and divert the money, but only on complying with all of the above|

Rectification of name — section 16, 3fiR 3UH &} T TR &1 STaT [chdl company T registration
QY =74 T g31 81 Sl in the opinion of the Central Government, is identical with the name by which a

company had been previously registered, @gf Central Government may direct the company to

www.scanneradda.com

change its name, 3R company shall change it by ordinary resolution within three months| 37 STgt
919 identical with a registered trade mark g dT proprietor of that trade mark applies to the
Central Government within three years of the incorporation, registration or change of name of the
company, agl oft g8t direction Renerar & ok agl ordinary resolution within three months ilT%QI
q d&a= & S company gives notice to the Registrar, along with the order of the Central
Government, within fifteen days | Jch 81 TR company 3fR & officer in default E8a 1

www.scanneradda.com

g fQug <1 B uA a1 d=er @ a1 ?ﬂ?ﬂ ?I trade mark proprietor & @‘siﬁ € three years|
company o UTe ht 31afe & three months | Registrar @l notice fifteen days & | 39feTT STt trade mark
owner company o registration o five years ST fIhTad hedT & a8 GHI-ITAT & 3R the company
cannot be compelled to change its name; 3fR STt director I8 gefiet &dT & foh ST two years i ft
Gﬁ?a's’ﬁﬁ?rﬂ’cﬁ%,a‘s’b%ﬁﬁmﬁwél gﬁﬁ‘lﬂﬁ'@ﬁ@qgﬁincorporaﬁoniﬁméﬁ?
frerTaa it aE au R ifSgl

o<t srraf S smaent e, ofik ag ot wdl Terelt | 'Rt A foRelt gEt company & AT & T At
identical g 3R 7 39& qgd ﬁ?fl?ﬂ—\gvldl £1' Tg his IR el g, Hifch 39 section # two grounds and
the trade mark ground stands on its own &1 registered trade mark & identical 8T 3TU= 3T & 1A
&1 gg oft e QU foh section 16 & 3T Central Government & 21fekT delegated to the Regional
Director &, 39fel¥ Regional Director ahT STIRY fehdT 7T direction 3ifSehR o 314Td H WR1E gl gidTl

TS A AT & T AT gHRAT GAT § — section 13. ST@T trade mark proprietor I&AT hdH &
fou gug-anfaq & gehl &, @gl oft company may at any time change its name by passing a special
resolution and obtaining the approval of the Central Government | 39feiT trade mark aTet &1-9TT &
TSy ot IR ot & 9T H 8: compelled, no; voluntarily at the company's own discretion, yes|

www.scanneradda.com
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Application section el — I 9l TR IARAT - 3 UH

= JRRE Uch working line & ag fora E'Iﬁfl'({: trade mark registration &Y dRI@, incorporation Y dRI@,
fRIRRIa S ARG | three-year aTelt Jo=IT ST 31T IR & &I |

www.scanneradda.com

CSQ 12.1 - RTP 2019-Nov [2] - Pg 58 LEVEL Il HEOH
E Application
z CSQ 12.2 - RTP 2023-May [12] - Pg 59 LEVEL II Hemm
= Application
S CSQ 12.3 - PYQ 2025-Jan [3] (a) - 5M - Pg 60 LEVEL Il HeOH
s Application
2
2
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faog 13: Articles & afRad= [Alteration of Articles (Section 14)]

L2P2-2A-C2-T13

CONCEPT BASE — 37l @eh ahig URIETT-US gl - Gt damdt & g srasaes

www.scanneradda.com

Read first El% — ICAI Study Material Chapter 2, alteration of articles — section 141

NOTES
faTm: articles may be altered by passing a special resolution | Tg} default T &, 3R 3T AT T
B 98 UH S articles S&aI- hl @1 8, Tg! 9 Y aidl 8l

39 | Y dA1 entrenchment @1 STET articles & section 5 & 3idifd entrenchment T i3
provision &Y, @8l ag entrenched provision only on the more restrictive conditions or procedures the
articles themselves impose gt S&T ST YehdT & — 3R d« section 14 Al special resolution ThTthY Tl
IEdTl 3TfeIY I8 YU foh ‘articles Shad special resolution & & F&al ST Tehd &' default, not an
inflexible rule SIATAT &1 ST company TT&dt & foh forfeiture of shares shae 90% majority T det, a8
section 14 T Wa gl ehe ;I8 section 5 T FTIHT he a1 &1 URI&Teh Ta! SUf did1 & SR A1gdr g
foh ST TR IR &

O AT Section 8 81 section 8 & 3idTd registered company & foig f3a# & — section 8 shall not

alter its memorandum or articles except with the previous approval of the Central Government,

3R g AfeRy Registrar of Companiesﬁﬁffﬂ'&f%l 3chell special resolution alteration Eﬁ@?‘lﬁé’f@ﬂg
&ar g, oik arg & & 7S I uget ot S areft approval el & STt | faheft dem-dig WR section 14
T ¥ uget 3@ +AifSie foh company fore forar <t 21

3R alteration ahl 3id dh fAUTET oft 8T Uk IR alter 81 STH TR every copy of the articles issued
afterwards must show the alteration (section 15), 3R @I ot altered article Act & T+ Fgl feen
HehdT, Hilfch section 6 h STAR articles &I &l 4T provision void to the extent that it is repugnant
to the Act 81

www.scanneradda.com
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fawa 14: Memorandum AT Articles &1 URRad= gX ufd & gsf gHT [Alteration of
Memorandum or Articles to be Noted in Every Copy (Section 15)]

L2P2-2A-C2-T14

CONCEPT BASE — 37dl &eh ahig URITT-US gl - Gt damdt & g srasaes

www.scanneradda.com

Read first U — ICAIStudy Material Chapter 2, memorandum 3T articles # §31T alteration & copy H &

HEIE) %Q — section 151

www.scanneradda.com
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NOTES
Aaw, ek gft section ga+it &1 @: every alteration made in the memorandum or articles of a

company must be noted in every copy of the memorandum or articles issued after the alteration

takes effect| company St G&ITAST di¢ I8 altered S¥ATAST gIHT A11RY, Hel el |

Act Rl 3ThY URaTEg R 81 memorandum 37R articles @ public documents & =8 doctrine of
constructive notice & 3fd¥id I3 outsider TeT T ATAT ST 8, 3R section 10 & &1 TR & company
3R 8 member k! UH Fierd & AT e 371 UR g¥d1&R fohy g | {514 copy # g1 ST gl clause 31
feg w1 81, gg <l 91d tue @ &) 81 Section 15 T8} TR-TTA aTelT fAaH & STt 87 public documents
& SHAMER T4 T g

SYhT SEIHTA hgl | section 15 UR 3ichet ahis U g BUT g1 3Y alteration dTe} IR chl 3R
tfert & avg Fﬁﬁl‘(’: resolution, fohT Act STt approval i ag, fhe Registrar & g filing, 3R fohe the

alteration noted in every copy issued thereafter| Ig Tch compliance ﬁ'{,’, & ST Ueh Ufeky bl 8eheR &,
31 3T H ger gl

www.scanneradda.com

www.scanneradda.com

fawa 15: Company T Registered Office [Registered Office Of Company (Section 12 )]

L2P2-2A-C2-T15

www.scanneradda.com

Read first tl'& — ICAI Study Material Chapter 2, registered office of company — section 12, 91 #
section 13 37 Rule 25 of the Companies (Incorporation) Rules, 20141

NOTES
company & Sfia= &t LTI # &} thirty-day a1t S| Section 12(1): company @t within thirty

days of its incorporation and at all times thereafter, have a registered office capable of receiving
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and acknowledging all communications and notices as may be addressed to it 71 Section 12(2):
company @i furnish to the Registrar verification of its registered office in Form INC-22 within thirty
days of its incorporation 8T, 39 dfd & S Companies (Incorporation) Rules, 2014 & Rule 25 &
fAefRa &1 39feIg UdT not required at the time of incorporation — Jg! a8 Yeh-mark J1eT foig 8 foraa
incorporation chT case scenario ¥eldl %I

Section 12(3) — YR & q:& IR SRS | (a) company T ATH 31R 3T registered office &l UdT Paint
or affix ShIfSTT 3R I 4T & 1T IRYT — on the outside of every office or place in which its
business is carried on, conspicuous position, in legible letters T; 3R STgl s%dHTA fohT 77U 318R 39
ZATh § 31T IR WR I aTeil {THT ok 7 8f, agl 39 HTHT o 31&rRi & i1 (b) Have its name engraved in
legible characters on its seal, if any. (c) Get its name, the address of its registered office and the
Corporate Identity Number, along with telephone number, fax number if any, e-mail and website
addresses if any, printed in all its business letters, billheads, letter papers and in all its notices and
other official publications. (d) Have its name printed on hundies, promissory notes, bills of

www.scanneradda.com

www.scanneradda.com
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exchange TUT ¥ 3= g&arast R ot RufRa forg Smd|

registered office <Y ATAA TEAT & — 'importance’ a1t U421 o IR fAR €1 registered office company
T WY UdT g, 39T e g, 3R a8l decides the domicile of the company; {5 State & ag fRAT g,
agl registered office clause of the memorandum T ot gidT &1 (1) Service of notice: section 20(1) &
3T company TR SIS at its registered office dTHIeT fehdT SITAT @ — certificate of posting aTei!
BT T, registered post, speed post, courier, BT, AT Companies (Incorporation) Rules, 2014 &
Rule 35 & fA4fRa electronic mode &1 (2) Annual general meeting: section 96(2) & 3fdd AGM
either at the registered office or in the city, town or village in which it is situated gt =1f2Q; proviso
inserted by the Companies (Amendment) Act, 2017 < IR, AGM of an unlisted company may be
held at any place in India if all the members consent in writing or by electronic mode in advance |
(3) Advertisements: public deposits 3THRAT &= aTaT fIUT I State & one English and one
vernacular newspaper in the State o SITaT & Sigl registered office &9 &, 3R closure of the register
of members and debentureholders & a1 I district H THTRT g dTet RITR H ST & ST&l a8
f&9 81 (4) Documents deposited there: proxy (Article 57 of Table F), members bl requisition for a
meeting under section 100(2), 37k requisition to circulate a resolution under section 111 — & 94
registered office R & ST fohT ST €1

Teh & State & WiaR RHIaRUT — A9 TR, iR &% usr 381 A @ Uah 21 (i) To another place within
the local limits of the same city, town or village — 39 foTT Board resolution is enough| special
resolution &t 2Td a3t T & ST& S€etta 39 local limits & outside g, Eﬂﬁm STt company It e H
ffaR haet Board resolution TR ¢ ST €, @8 tenable in law &1 (ii) From one town or city to another
within the same State, It 3 local limits & ST8X — 3T foTT section 12(5) & 3idifd special
resolution T1fgTI (jii) S8l 39 S&aATd T office from the jurisdiction of one Registrar to the
jurisdiction of another Registrar within the same State I<IT ST & — dg&l company oh 37Tded U= 39
§&elTd ot in addition be confirmed by the Regional Director gIFT AT8T|

district T}, Registrar <1 ATARR 2fATI Thane T Dadar 3+ # fSieil & s T WIHTAROT 1T &,
TR 5781 both fall within the jurisdiction of the same Registrar — TT Registrar of Mumbai — @&l no
confirmation by the Regional Director is required 37 no violation of the Act &1 $Tdh 3¢ Mumbai
T Pune Udh @I State § TR two Registrars &, 39T Regional Director @I confirmation a1fgq 7R STt
WG@@@H?{G@ invalid g1 W‘lﬁaﬁaﬂﬂ@uﬁquﬁaﬂ RegistrarqﬁTﬁHI

& A2 9 ) wWiered aR-9rR dedar %I Ugdl, within the same State does not alter the
memorandum, &ifeh registered office clause & chdel State T ATH gIdT & — 3IfelU section 13 does
not apply, 3R T section 12 &1 IAdT &1 T8 10 T fARAT; g marks aTelT Thed g, hlg foha i
fearoft 78T 1 g, registered office is not corporate office| Section 12 s registered office only &t
M &t 8, 3R Board resolution & 3ff9hR TR corporate office ehl Teh 28R & GER AT o SIHT I
&1 STel d2al 8 Ug Qel1 38 ST} foh <1 Geh 81 € a1 7761, @8l say so and answer both ways — ®U §7 3R
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Sh T8 e &, 3R Tg fAehed marks feamar 21

registered office <hT ek State & {Fﬁ State # g1 — UTH steps, s Q1 (1) ST ST Al
resolution of the Board of Directors, 3fiX Board Uah general meeting SeITdT ¢ ogd ug Jeaa Ilq:{
BT 81 (2) members gRT general meeting & UTRd special resolution [section 13(1)]1 (3) Approval of
the Central Government — Ig 2IfaT delegated to the Regional Director vide Notification No. SO
4090(E) dated 19-12-2016 & — ST Form INC-23 # 3{Tde U=, Companies (Incorporation) Rules, 2014
o Rule 30 # AeiRa Afa @ & ST 8; the alteration has no effect until it is approved | (4) Disposal
within sixty days: 3T XA U Uget UThRT T8 l:rg,’f@ T TehdT ¢ foh alteration @l has the consent
of the creditors, debentureholders and other persons concerned, a1 Ig fh adequate provision has
been made for the due discharge of their liabilities or adequate security provided [section 13(5)]1
(5) Registration with the Registrar: alteration @l HSR e dTet SHTERT <hl certified copy of the order
TdfAd Registrar of each of the States & UTg &1fae &Y ST &1

Remembering S uelg, 38 Ul &l Al Slg<T - 1987
» U hg URATd AT € 3TR 83 Ueh R A S ol ahigdT g1 31U+ I¥R kY numbering W8T &Y numbering @
fAemsT — &3 uxamE &1 Uk sy, o et oft gon er-Ser S T8t
» BR TUFIARUT & folU Uget IYh! TR UgaTu (It TR & offar; It State H TR 37T Registrar; Ueh State T
Eg\q% State H), ifch TR 81 approval 9T &dT 8, iR approval 8 mark g1

CSQ 15.1 - PYQ 2021-Jul [5] (a) - 5M - Pg 65 LEVEL | qHgH
Remembering

Application section T — IT JT TR IATRAT - 1 U8
» BRUTfOd RIFaR0T R i a1 oA T fafeT: g fohg TR & 37T 8, hi9-TT resolution AT, 3R Regional
Director & confirmation a1 3Q a7 a1 | foRR thaer & @iQ — valid AT invalid |

TQ 15.1 - PYQ 2015-Nov [6] (a) - 8M - Pg 62 LEVEL Il hfe
Application

fawa 16: Business T URY 3N1fe [Commencement of Business etc. (Section 10A)]

L2P2-2A-C2-T16

Read first qﬁ? — ICAI Study Material Chapter 2, commencement of business — section 10A, 9T1Y e
sections 4 3R 121

NOTES

fAaa: &g company having a share capital shall not commence any business or exercise any
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borrowing powers Sidl deh a director files a declaration with the Registrar within one hundred and
eighty days of the date of incorporation 7 &R ¢ — RUiRd form & 3R ReiRa dfa T gafia — g9
371217 <hl foh every subscriber to the memorandum has paid the value of the shares agreed to be
taken by him as on the date of making the declaration | & 9, Ueh declaration, Jeh THI-HHT —
IR fafEg|

penalty, 3R 3iTeha &l marks &1 b & TR company shall be liable to a penalty of fifty thousand
rupees, 3R every officer in default shall be liable to a penalty of one thousand rupees for each day

during which the default continues, subject to a maximum of one lakh rupees | JSTHT i & 3R
3rferds AT St %@Q; STt IR hael company & penalty 241 & gg 3me marks @3 argl

T=1 gRuTH | STET no declaration is filed with the Registrar within one hundred and eighty days of

incorporation and Registrar has reasonable cause to believe that the company is not carrying on
any business or operations, a8l 98 may initiate action under Chapter XVII for the removal of the

www.scanneradda.com

www.scanneradda.com

company's name from the register of companies | €19 QT foh trigger 371 &IFl &l combination g —
1 gs filing 3TR Registrar T IRAd fAgr — 3rchet IS 7811

case scenario 39 1Y & gk faig iR &TaT 81 section 4 & 3idd Name reservation twenty
days from the date of approval d& IdT §, 39eIY approval & thirty-nine days 3% &IiRae fehar T
SPICe+ (INC-32) Gk lapsed name TR TR&e 3T AT SIYTI 3R section 12(1) and 12(2) & 3fatid
registered office <l UdT not required at the date of incorporation — company o U thirty days

from incorporation g fh @8 BT office W& ST communications UT Yeh, 37X Registrar @bl verification
gl

B M &1 IR 31T &IfSIQI Section 1OAQH?EI'§'-‘3TITﬂ'€T incorporation scenario %Wﬁq@\_ﬂﬁﬁ g
— 919 Y dudT, i & g registered office T UdT ST 2IT?JT:{‘5°I', 3R declaration 7 TRt &
o giRum | g% 9T Y 31U+t section & 3R 31T fAtertf | 38 3mug § A &1 & 39 fawa & marks
T T a8 37TH dienT 8l

www.scanneradda.com
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Analysis diSH T 3R & 8 ol SreT-31eT 4T - 1 U
. GTUﬁSﬂ?EﬁnumberingH%Té\Fnumbered uﬁﬁﬁa@,aﬁ?awmmaﬂﬁ@uﬁaﬁa@awﬁm
section faif@u|

www.scanneradda.com

CSQ 16.1 - PYQ 2026-)an [3] (a) - 5M - Pg 67 LEVEL Il HegH
Analysis

fawa 17: ugst ¥ Registered Companies T Conversion [Conversion of Companies
Already Registered (Section 18)]

L2P2-2A-C2-T17

www.scanneradda.com

| Read first U% — ICAI Study Material Chapter 2, Ggat & registered companies @hT conversion — section
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18, TTU | section 2(68) & &I T8 private company ! definition|

NOTES
gl 31T« | St Sirar SIrdn ?. dg members & AT 1 IS public company private company & daft
el ST ehd! & ST a8 39 definition & fidR I8 Tah| section 2(68) o 37d?id private company g
company & fSTehT minimum paid-up share capital as may be prescribed g 37k Sl by its articles,

www.scanneradda.com

except in the case of a one person company, limits the number of its members to two hundred |

ggfery foRd oft conversion @Teft problem T UgeTT GaTeT Tgt 8: company & members ferd giit?
members &Y ATt — 2t fAgw STt Swear g€« 3 &1 Joint holders: ST8T two or more persons hold

one or more shares in a company jointly, they shall be treated as a single member| Employees: (a)

www.scanneradda.com

persons who are in the employment of the company 3R (b) persons who, having been formerly in
the employment of the company, were members of the company while in that employment and
have continued to be members after the employment ceased — T shall not be included in the

number of members| 9?7 employees & 9T q:fr Td IR &4 §fSTT — & while in employment
member g &l 3R I a1 T continued +f} @ &

et Swr-gfsanr ar RIfAQI table I & 78 @ I AT directors 3R I7h RdeR 18,
employees 26, 4d employees 15, §ged ¥ ¥ shares 3@+ dTet members 7 x 2 = 14, 3= members
1371 26 employees 3R 15 gd employees @t aTgR AT 14 joint holders &t Rz 7 Hifsigl
AT § 18 + 7 + 137 = 162, ST within the limit of 200 g1 f5hY: the company can be converted into a

private company, 37R no reduction in the existing number of members is required |

I A{TH TTeTd IR Tg & fob table & 8 U< ol STiS foram ST — 399 210 3111 8 3R fAserdf Iete Sirar
g1 Sl gHTAST working Y STeRT-31eT Ufekrdl o ¥ # @18y, difch URieleh Sih-dieh ¢ dh foh
SATUhT 3Tchel U H U el SIS T hH 1 ¢ | TH I GERT T ('oRT S g gsiit?) 34t sifchs 9
&1 BIdT €, UR IYahT IR separately and in terms ST 8T

www.scanneradda.com
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Application section @l — Iq d2 WR IARAT - 1 U
« Tl Geh table &t avg AT, g ameR &Y ST areft Aol rél g3 fad, o ghet, fhe 200 € efr, R
SR | marksworking%%ﬁaﬁg,ﬁ?a?%:réfl

www.scanneradda.com

CSQ 17.1 - PYQ 2022-May [1] (a) {C} - 6M - Pg 69 LEVEL Il hfsT
Application
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fawa 18: Subsidiary Company T 31U+l Holding Company < Shares T I&HT
[Subsidiary Company Not to hold Shares in its Holding Company (Section 19)]

L2P2-2A-C2-T18

Read first Ug — ICAI Study Material Chapter 2, subsidiary company 319=t holding company & shares
:ﬁ’"ff TG Gehd! — section 19, 91Y H section 2(87) b A R S subsidiary &I definition|

www.scanneradda.com

NOTES
fA=aH: no company shall, either by itself or through its nominees, hold any shares in its holding
company, 3R no holding company shall allot or transfer its shares to any of its subsidiary

companies; dUT any such allotment or transfer of shares of a company to its subsidiary company

shall be void| &l 8@ A”A Wad & — subsidiary @ 8! Tehdl, 3R holding company allot TT
transfer 8! &< Tehal |

proviso ® T 31UaTE &, 3R Tgt T Tt 8139 sub-section ! ahls a1d I fRAFY IR AW 761 i (a)

where the subsidiary company holds such shares as the legal representative of a deceased
member of the holding company; IT (b) where the subsidiary company holds such shares as a

www.scanneradda.com

trustee; AT (c) where the subsidiary company is a shareholder even before it became a subsidiary

company of the holding company | af¢ g2 g7 i+ & a1 ugd &, dt v famr fohedt @e & ey gl
ERT proviso — voting &Y et 3R Tt foig wad Sarar @edr 81 proviso & Hiax M4 areft

subsidiary shall have a right to vote at a meeting of the holding company only in respect of the
shares held by it as a legal representative or as a trustee, I clauses (a) 3R (b) & 3faFfd| sgfew
IH:TF?F@I'Q Ak subsidiary 3T-T holding company th 7% shares Wadt &, {5919 2% deceased member &
legal representative & =0 H § — 7% of its holding company, of which 2% is held as legal
representative of a deceased member, may vote on that 2% only | 3TUdTE (c) & 3idifd T 1Y shares
P ©U § IE dF ST Fehd 8, but they carry no vote — holding company T meeting & 3-TehT s
vote Tai| chain aTIT U1 A} AT &} IR EIERAAT &1 ST81 his company, holding company & &l &g &Y
subsidiaries TR fAz=0T & \_rlﬁ'q 3Yh! deemed subsidiary & [Explanation (a) to section 2(87)], 3R 3&=
3194 shares subsidiary 4 T before & & &, ggi g holding company &Y annual general meeting _:
cannot vote; STafch ST hl @8 company, STt 34T holding company th 10% shares trustee oh =0 & Rad
€, vote @R Tehd! & — 10% of the same holding company as a trustee can vote | {%Q ok &2 block
forg &fraa & war T @, 3R company-23-company IR &fSqi

YT g2 U &1 TIRUT oAl &: Uget Rear wnfud FifSiw, ik section 19 S TST 1 U8 TR0T section 2(87)
& — oI controls the composition of the Board, IT @i 3fchel AT subsidiaries & TTY AR
exercises or controls more than one-half of the total voting power, 31k g Explanation aTe T fh
fohelt g subsidiary & SIRY feRar war =0T +ft AT ST 81 STET Yeh company 6,00,000 out of
10,00,000 equity shares 3&d! &, a8l U8 fAf¥T 3R holding company T 910 Id18T, IUch F1¢ &f IeTc!

www.scanneradda.com
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f&21 areft shareholding @t @371 STt IR Uget holding company UgdaT= faAT section 19 & a1 8,
g 3 marks I 4T 34T 21

3dTg (c) — 39 & aRial &Y g1 | UahfQI ST&l subsidiary 7 10% of the other company in
March 2017 foig 3R I &I company = 55% of it in March 2018 foiT, @&l subsidiary was already a
shareholder before it became a subsidiary | 9feTT Ig holding proviso (c) & 3idid valid § — 3R 34
1< | AT bonus issue *ft, IR bonus shares oft I proviso oh ST 1T &1 Uget &l dRig ag
HIAY; ST ek TG 7 &1, IR I FTeh! g I AR el @i |

3uarg (b) — haer gffma @ gar @, shareholding @ g1 ST8T holding company T his
shareholder 3TUA shares fére charitable trust art ¢ 3aT1 & 3R subsidiary as trustee ﬁﬂiﬁ FR AT,
9 trust Y GufR subsidiary o 9T TR 31T STd! €, 9@l subsidiary RELE] 3T holding company %
shares W@ Tl & — 3R I8 expressly permitted €, Hifch I8 I% as a trustee Tdl g1 SThT et T
e e aret g @ Eﬁﬁrl‘ﬁ’: Uch ﬁTITﬁ? aTedl subsidiary ST 9 310 holding company &Y capital a1
&qq| feed @lteAT argdt 8, a8 il suarel # & farelt # =151 et iR T g e et |

U2 e | T gBd & | i limbs TR-TR dltecd! 8, 3R 83 Yeh ol ST TE AT A T I1gY| Can the
subsidiary invest further in the holding company? g — fAS¢ shares 3@ W & &, 3afeiv Mt 3R
@eT ff §€ g1 Can it vote? thad 3 shares TR ST I8 legal representative AT trustee & ¥9 & &t
&1 Can the holding company allot or transfer shares to it? i, 37 U1 ahlg oft allotment TT transfer
void &, ST9 deh HTHT proviso & HfdR T 31T gt

www.scanneradda.com www.scanneradda.com
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Application section T — I dei TR IARAT - 2 U

= section 19 ST @ UG, 3T QRHFﬂ tferat A &) section 2(87) & Sidetd holding 3R subsidiary &Y ug=m=
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FifSrg, 7fora & T
= S8l percentages ¢ 81 — 7%, {918 2% legal representative & =0 # — gl ug fayre= sy g & SIEY
37R voting entitlement @t 3iTehs H foifET|
:
= C5Q 18.2 - PYQ 2020-Nov [2] () - 4M - Pg 72 LEVEL 11 e
-'E Application
CSQ 18.3 - MTP 2022-Sep [1] (b) {C} - 6M - Pg 73 LEVEL Il FidT
i Application
S
3
H

Analysis diS T 3R & 3 ol SIeT-31eT 4T - 3T

= STE1 U | acquisition &l ARG &1 81, T81 IR I hleTehH oh 36-1T1E SFTSY; S7UATS (c) O3 ORE 34t & qa gidT 8
feh uget R gami

CSQ 18.1 - PYQ 2019-May [1] (a) {C} - 4M - Pg 70 LEVEL II qeow

Analysis

www.scanneradda.com
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CSQ 18.4 - PYQ 2023-Nov [1] (a) {C} - 5M - Pg 74 LEVEL Il HegH
Analysis

CSQ 18.5 - PYQ 2024-Sep [3] (a) - 5M - Pg 76 LEVEL Il HegH
Analysis

faoa 19: Documents <kt A [Service of Documents (Section 20)]

L2P2-2A-C2-T19

Read first Cl% — ICAI Study Material Chapter 2, service of documents — section 201

NOTES
company U% arfier — section 20(1). foneft company GR 1 3T fohdY officer TR g&dTdST by sending it
to the company or the officer at the registered office of the company drfta feram ST Gepar & —
registered post &, IT speed post &, AT courier service T, AT by leaving it at its registered office, TT by
means of such electronic or other mode as may be prescribed | STgT securities are held with a

depository, dgl records of the beneficial ownership may be served by the depository on the

company — electronic a1 39 mode 1

Registrar aT member UR ATHITT — section 20(2). Registrar & UM electronic mode # g&TdST gIfde
A oh fIT Act I rules & STt TGRIT & I8 BISHR, Registrar or any member TR &S by post, or

registered post, or speed post, or courier, or by delivering it at his office or address, or by such
electronic or other mode as may be prescribed ¥5Tehe drftet fohar ST Geha 1

proviso, 3fI¥ U8T gAAT TS | 3MTdT &1 A member may request for delivery of any document

through a particular mode, for which he shall pay such fees as may be determined by the company
in its annual general meeting. Teh IR I A1 & & 3R GTT ST & T, &t service by any other

mode is not service at alll 3TfelU fST member 3 fAf&G F notices by registered post at his
residential address AT7 37X deposited sufficient money, 3R fSi& fthe notice by ordinary mail under
certificate of posting <1 f&aT 74T, 98 U8 &g | Yol & foh notice not properly served AT — IGch!
ZetieT feepTas & 3R notice fahet &1

3R STt udT I9= FamT, arfier 3t ud R @hft | company 39 WR by the mode and at the address he
specified aTHie &= & foiw a1 g, iR g 92 foh ag &t Hel- fader & W8T makes no difference — 39
company TR 9Rd Y ST dTHIeT h h TR gl 31T STTdTI member &Y TET AT 924 &l IR dEA
Ha e — ag gef g8 3e & g war T & 6 3y geerd € ar e

articles 39 section hl &h1E AgI ehd | STT articles had & foh company TR &TAST only by speed post
ﬁﬁl‘ﬁﬁﬂﬁmwm?{ Gﬁ?aﬁgwﬁbycourieraﬂﬂﬂmg,aﬁaﬂﬂﬂgood%— courier 31
modesﬁﬁ({ﬂ?%ﬁ%secﬁon 20(1) \’rﬁ’qﬁa_cﬂ?{ 3R section 6&?3@1?Actaﬂﬁ‘lﬂa articles & fored}
fordlt oft fauta &I o STaSIE 99T 38T 81 company 3T WHR & ¥ 7R invalid 8, 3R o =
aTel el JehET 3T I can claim damages | HaH 3TH TTeTd I9R Ig ¢ foh article &Y & ] &= fRar
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Sq|

Understanding IugHr, iR O<f & w@a fe@mn - 1 ot

= I sub-sections & modes CI3 T’PFIEQ 3R IR S-S ?@Q — company TR diHieT & modes 37k member
TR diHiel & modes Teh 514 T81 &

= member & ?ﬁ g{ mode 3R annual general meeting H 39 g aTelt fee arelm proviso &l ag arer’ g oadh
marks g1 S@S@Eﬁﬁql

TQ 19.1 - MTP 2021-Mar [3] (a) - 3M - Pg 77 LEVEL | 93
Understanding

Analysis S T 3R & B Pl SreT-31eT 4T - 2 T
= 31 U 34 IR gAd & fF whose choice governs — member @il requisition, a1 company @ articles| section
I8 & uget Ig ugan-g foh gara fohe foRa

« AR B U Qb QT limb ST 3T & (‘T SiTuehT Ik ad oft I8t ghm afe..., ‘T a8 damages AT ThaT &) |
IR limb T ITR 37T 3R WE eal H QIAY; I8 Ugel o Hiar f3ur 8t 33 IR mark Iel1 SI7dT 8|

CSQ 19.1 - RTP 2020-Nov [1] - Pg 78 LEVEL Il HegH
Analysis

CSQ 19.2 - PYQ 2022-Nov [5] (Or) (a) - 5M - Pg 79 LEVEL 11 gy
Analysis

fawa 20: Documents, Proceedings 311 Contracts AT Authentication [Authentication

of Documents, Proceedings and Contracts (Section 21)]

L2P2-2A-C2-T20

CONCEPT BASE — 37l &eh ahig URITT-Us gl - Gt damdt & fAq srasaes

Read first EI'&I — ICAI Study Material Chapter 2, authentication of documents, proceedings and

contracts — section 211

NOTES

g section fRAfAIT 81 company Ueh 537 cafer & 3k e $o +ft gxareiRa 78l & Gerdt| Section
21 3T 37T dTet ST FarTeT ol 3R ¢t &: who may authenticate a document or proceeding requiring
authentication by the company, and who may sign a contract made by or on behalf of the
company | 9 section 3T fawT & authority to sign — $Tch 37eTTdT 39 WR 3R S g1 fehdT|
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34T ¥ g9h! STIE hal @l section 21 @l section 12(3) & 1Y UfeT, ST STt & fob company T
name, registered office address and Corporate Identity Number fhe1-fohe =isTi U= feamm =1feg, ofik
section 20 & TTY ft, STt IaTd! & foh E&aTasT company @k 3R company O & 31Td-STTd & | i1 [Breten?
company ch ShRTST e oh FTH ST 8: 3T IR T forar 81, I R §T1&R ahi ahe, 3R IGeh! dTHied
&9 gl

39 R foha=1 99g 9| Scanner ® section 21 UR &hlg TS g1 BUT 1 XI1&R hi R Johdl g —

gg g\ Study Material ¥ & IS 3R gor Fgrae dfery dht avg 19 IWQ; I8 ag foig & S foredt
document IT contract dTet scenario & 31T mark 37 Gﬁg a1 g, 3Tu= 31y | U gl g

www.scanneradda.com

fawm 21: Bills of Exchange 31i1fe et fAsaTe [Execution of Bills of Exchange, etc.
(Section 22)]

L2P2-2A-C2-T21

CONCEPT BASE — 31d ddh chl§ URIET-US a1 - Tt au & forg smasaes

www.scanneradda.com

Read first Elé; — ICAI Study Material Chapter 2, execution of bills of exchange and other instruments

www.scanneradda.com

— section 221

NOTES
g section frafarg 1 ug Fa1d! & fob &a IS bill of exchange, hundi or promissory note is deemed
to have been made, accepted, drawn or endorsed on behalf of a company, 3R company &g
execute a deed or empower a person to act on its behalf G ehct &1 section 21 &hl d3g ST fAuT
oY authority ¢ — ! & uRfRAfGAT S+ fordd} aafart et g&d18iRd instrument company @ STerdT g —
9 & instrument TR §919 1T 319 SIAE |
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section 12(3) @ SS1d1 Section 12 company T Tg 3TURT &l & foh a8 have its name printed on
hundies, promissory notes, bills of exchange TUT B 3T g&ATdSll UR 37T A1 BT S FuffRa
fohu SITU| Section 12 SaTd! & fob A instrument TR g =fa; section 22 tells you when the
instrument binds the company | &Hi 91 Ul STt 8 3R afe g@t ot Sireht 8 af section 12 & SIRTI

39 IR fohd=IT 99 *MU| section 22 UR &his Ut A1 4T g1 997 Study Material @ ifSig, 39 U
Ufckt & a1 R AIfSIg, SR TgTaeh foig hl aXg SEIHTA chifolq | 39 &I H TUhT 99T One Person
Company, section 8, &1 doctrines, section 12 37R section 19 & &1

www.scanneradda.com
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HNT 2A - Corporate Laws - 3O 3

Prospectus 311R Securities &T Allotment

Prospectus and Allotment of Securities

12 fawg - 31 Feffepa st - mg=<ar: B

ICAI SKILL PROFILE CAlntermediate & Level Ill gl +ff 7@l SileT SIIAT —  T@ S7eATT U H 1Tl ¢ AR oh SIS

Level | — Comprehension & Knowledge 32.6% 146 § T 48 marks

Level Il — Analysis & Application 67.4% 146 T T 98 marks

g AT UUR Y (UT profile TR & ST & — 33% Comprehension 3R Knowledge, SteIfeh ‘I} Paper 2 28%| 8 UWR & STurd |
IR FIfSIU: U section ST, fohk 3T A <Al 319TTY hifSu.

fawa 1: Public Offer 3R Private Placement [Public Offer and Private Placement
(Section 23)]

L2P2-2A-C3-TO1

Read first EI%' — ICAI Study Material Chapter 3, Public Offer and Private Placement — section 23 read

with section 42 and Rule 14 of the Companies (Prospectus and Allotment of Securities) Rules, 2014 |

NOTES
AW gk dfer & private placement @1 312 & any offer of securities or invitation to subscribe

securities to a select group of persons by a company, other than by way of public offer, through
issue of a private placement offer letter, 3R S A Act 7 3T € 3= EUETSI 811 Section 23 & I&

IdTdT & S99 securities issue &t ST Tehd! §; section 23(2)(b) @Y limb @ St private company et
private placement & STRRT securities issue ¥ 3dT & — S2Td a8 section 42 read with Rule 14 of
the Companies (Prospectus and Allotment of Securities) Rules, 2014 &l Ul =rd|

ag &A1, 3R A &Y sifehs =g uterer s & fASTaT @: section 42(2) & 3idifd offer dhaet 3T T
gY §4g <hl foham STTaT € S identified by the Board 81 (@1 "identified persons” §), 3R whose
number shall not exceed fifty or such higher number as may be prescribed, U financial year &1
Rule 14(2) a@} higher number 1T 8: Uah financial year # et fASTaRR two hundred| g1 faif@g
— sect'ionEh‘rﬁf'tyGﬁ? Rule T two hundred — ﬁ%fﬁﬂﬁﬁéﬁlﬁ@%ﬂg&%ﬂwmél

<t @ a18= @19 @4t @: any offer or invitation made to qualified institutional buyers, or to

employees of the company under a scheme of employees' stock option under section 62(1)(b), is
not counted — TTHT two hundred persons & limit & & Tg1 9 ST | G 31T T1d IWR Ug & fh ag

ceiling ESOP employees U= ¥} #3Telt &1 7Tt 78T | offer &l 7T T&AT T JoTHT two hundred ¥ &4 &
gt QIBs 3R ESOP employees, &l @t T &IfST|
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limit Ife company g}, & UehR <R security UR 31T &: Rule 14(2) &l Explanation ITHh &xdT & fh
the restriction is reckoned individually for each kind of security — equity share, preference share
or debenture | 39T {19 company 7 two hundred @faTal @t equity shares offer &= U &, ag 34t
financial year & two hundred 3R efacral at debentures offer T Tehd! 1 STEI U | securities ht
table €Y 8, @8l two hundred &t i} 8 column & 3THT-31eT TATST|

Teh a9 A Ueh @ 31fdek offer i Glﬁllﬁ &: Uah financial year & e two hundred faaat fi ceiling
§1Y I@d g, private placement T offer Qah financial year # Qeh & 31fdes aR favar 51 |erer &,
F21d identified persons ch! 31fAehdd TT UR 7 &l | T 31 Ted IR U8 & foh offer adf # chaer
Tk &t IR foRam 11 Fehat &1 section 42(5) fS1E TR ek &I7ITAT 8 I8 § Uget dTell offer Gl T8 §Y fresh

offer &¥T: no fresh offer or invitation shall be made unless the allotments with respect to any

www.scanneradda.com

earlier offer have been completed, or that offer has been withdrawn or abandoned by the

www.scanneradda.com

company.

offer <k TTY TT= aTeit UTSRAT: private placement offer and application RufRd form & 37 identified
persons @l ST 81T & whose names and addresses are recorded by the company, 37R Ig shall not
carry any right of renunciation| identified person subscription money & TTY 3fTde hedl & by
cheque or demand draft or other banking channel and not by cash, 37 section 42(8) & 3fd?fd the
company shall not utilise monies raised until allotment is made and the return of allotment is filed

www.scanneradda.com

with the Registrar|
== gt aﬁ?ﬁgﬁzﬁr HHa — G-ﬁ'ﬂ-ﬁa‘ section !gia?ﬁ%: section 42(7) company oh! 399 JAhdl g —

releasing any public advertisement, or using any media, marketing or distribution channels or
agents, to inform the public at large about the issue| Section 42(8) & T%IQ SI%< & a return of
allotment to be filed with the Registrar within fifteen days from the date of the allotment, fSgd
allottees <At ¥t =, ITch ATH, Ud 3R 3T1dfed securities I T=AT 811 Section 42(9): T8 return &I

T @A TR the company, its promoters and directors liable to a penalty of one thousand rupees for
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each day the default continues, subject to a maximum of twenty-five lakh rupees| Section 42(10):
STgl company makes an offer or accepts monies in contravention of the section, Tgl ¢ liable to a

penalty which may extend to the amount raised through the private placement or two crore
rupees, whichever is lower g1, 3R company @ refund all monies with interest as specified in sub-

section (6) within thirty days of the order imposing the penalty &= 87T Section 42(11) &
== &: any private placement issue not made in compliance with sub-section (2) shall be deemed
to be a public offer, 31k g Companies Act, 2013, Securities Contracts (Regulation) Act, 1956 dT
SEBI Act, 1992 — dI=t Ffl'l"l%‘f SiTd €1 identified persons &l ceiling Fﬁ'%({ 3R issue private placement
¥E & el ST

www.scanneradda.com

Understanding IustH, ofR Oef & @ R - 1 9%

= private placement @ definition Tt ST — select group, public offer T 3TdasH, 3R private placement
offer letter — & A1 3TT-3IT marks &1

www.scanneradda.com
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= section 42(2) 3R Rule 14(2) ! TY-TTA quote HIFSTTI Rule & two hundred & f&AT section T fifty e
faa gt gl

TQ 1.1 - PYQ 2018-Nov [5] (b) - 5M - Pg 83 LEVEL | qHOH
Understanding

www.scanneradda.com

Application section o=l — I 9l TR IARAT - 1 U

= Ugdt offer &l 713 T=AT H & QIBs 3R ESOP employees Te18Y, fth St & IGeh! o1 two hundred & SIS,
d9 fsend flf@q | STt STR gross T¥EAT ehl o1 ohdl & 98 UH &l 7 a1 @ T 8

CSQ 1.1 - PYQ 2021-Jan [4] (a) - 4M - Pg 85 LEVEL Il qHgH
Application

www.scanneradda.com

fawm 2: Securities & Issue 3R Transfer 311fe apT fAfAg®= [Regulation of Issue and

Transfer of Securities etc. (Section 24)]

L2P2-2A-C3-T02

CONCEPT BASE — 3l deh ahi3 URIETT-US Agl - Gt damdt & Qg srrarsaeh

www.scanneradda.com

Read first EI'% — |ICAI Study Material Chapter 3, Regulation of Issue and Transfer of Securities etc. —

section 241

NOTES
39 faw" UR Scanner & RIS UsT A& BT @1 T8 concept-base fawy §: 31eam™ F Ug section 23, STt
securities issue &3 o X T ?{ 37X sections 25 to 33, STt prospectus &l zﬁ IERIEGECTG] ? ECRACIK-T
it §&d1 81 39 Study Material & 39 TeiTT & g ufey it g @St @w=ar g, =1 b foneft sraféq usr &
ferg

g section fhT IR A §: section 24 regulation of the issue and transfer of securities 3R 3T Tr\l?
HHAT Sl AR hdT 81 T8l a8 section & STt a8 el & foh 39 & H fohgrent U=mma fohd ur =i, 3R
ST hIRUT 39 ST h prospectus dTet I B Companies Act & JTY-TTYT SEBI regulations ¥ Jegd
BIdit Ig<dt § — IATE0T %’Q section 26(1) é@q, ST8l prospectus H &I ST @Tefl information 3R

financial information UX reports specified by the Securities and Exchange Board in consultation
with the Central Government gld! €1

uﬁ&nﬁugmamﬁuﬁ#n: Wmﬁwqﬂwﬁ,aﬁmprospectusmﬁwﬁ
Wﬁiﬁwﬁﬁﬁaﬁh—{l WH%TEHQ?Q‘CF[B’T%ﬁWﬁcompanyaSissueCRSEBI regulationai‘ﬁ?*ml
8l 31 8, dl section 24 &t 98 TEl ¢ fIHahT A1 1 81 39 WR &dl IR Ad @I hIfIIY; A1 g 3R
operative section TR d¢ SIISU|
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fao& 3: Prospectus [Prospectus (Section 25 to 33)]
L2P2-2A-C3-T0O3

Read first tl% — ICAI Study Material Chapter 3, Prospectus — sections 25 to 33, with section 2(70) and

Rule 8 of the Companies (Prospectus and Allotment of Securities) Rules, 2014 |

www.scanneradda.com

NOTES

definition & = hfSIg, Fifeh grT Sreara I+t ur &1 : section 2(70) & 3idTd prospectus T 31ef
& any document described or issued as a prospectus, 3R I8 includes a red herring prospectus
referred to in section 32 or a shelf prospectus referred to in section 31 or any notice, circular,
advertisement or other document inviting offers from the public for the subscription or purchase
of any securities of a body corporate | $9fIU shelf prospectus 3fR red herring prospectus — &=\
section 2(70) & fta= prospectus S U1 Sy R & o €, Y ag a1 9T%-aTh f?l‘f@";fl Zd} o 91,
section 29 requires every company making a public offer to issue its securities only in
dematerialised form, 3R 9" Depositories Act, 1996 <l UT- T BIdT &; section 29(1A) 39
unlisted companies & e a1t deh S6T &dT 8, fShY securities shall be held or transferred only in
dematerialised form — 29 Rule 9A of the Companies (Prospectus and Allotment of Securities) Rules,

2014 & 91 Ufeu|

Section 26 — prospectus H sRIT-eRT AT T1f@Q: fhil public company gRT 3T IThT 3R T, Ik T
& Geof § g1 I9ch 91, 31dT public company @ &9 H o7t a1 3 3@+ aret fehdt aafert gRT ar ITht
3R I STRY & prospectus shall be dated and signed, 3fR 3TH VLT information dYT financial
information TR BT reports I SITE T as may be specified by the Securities and Exchange Board in
consultation with the Central Government; ST& deh SEBI 9T fAfEE T &2, SEBI Act, 1992 & 3iaild &=t
SEBI regulations @] @7l | prospectus &t Tg T &A1 8T — make a declaration about compliance

with the Act and state that nothing in it is contrary to the Companies Act, 2013, the Securities
Contracts (Regulation) Act, 1956 and the SEBI Act, 1992 T 3ch 37¢fi9 9 rules 3R regulations &

g 3ad S ol &1 Section 26(6): prospectus TR on its face Ig ferar g1 a1fgy foh ITht vas ufa
Registrarﬂ?Wﬁlingﬁ%%’QﬁﬁTﬂiﬁg, 3R gg foh section & Sraferd exarast 39 Ufd & 1Y el &
TT prospectus # MAT statements A I7ehT Ieig &1 Explanation to sub-section (3): prospectus &
%21TE 13 aria & I9 U1 & ar’ig 7 St 81

Section 26(5) — expert T statement, 9 SFFAAIY: prospectus TR not include a statement
purporting to be made by an expert T fATH 7] § — T expert T fhAT g3 ST ST ATl <hlg
statement ITH g1 ST ehdl — T (a) the expert is engaged in or interested in the formation,
promotion or management of the company; (b) he has not given his written consent to the issue of
the prospectus; IT (c) he has withdrawn that consent before the delivery of a copy of the
prospectus to the Registrar for filing | ST&T expert &l statement TR fohaT a1 8, 8T prospectus A=
a statement that none of these conditions exists 2t 8- ATET | 371 i1 ohl Tah list chl ARG TTG HIFSIT;

www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

— 58 —




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

mis-statement aTet U8t & T expert & defences S9hR dted &1

Section 25 — deemed prospectus, 31 & & presumptions ST} HTHAT a9 3 &: where a company
allots or agrees to allot securities with a view to all or any of them being offered for sale to the
public, the document by which that offer for sale is made is deemed to be a prospectus issued by

the company | section 25(2) & 3id¥id, 59 deh 39ch fAuRid &g 7 81, ag A1+ forar Sirar & foh allotment
3t Ie2T I fovar mam T, T (a) the offer for sale to the public was made within six months after the
allotment or agreement to allot, 37UdT (b) at the date the offer was made, the whole of the
consideration to be received by the company had not been received by it | section 25(4) & 3fdifd,
S8l offer @ dTAT ahlg company IT firm &, T81 3d-1 UaT ¢ foh offer document TR X1&R &l by two
directors of the company, or by not less than one-half of the partners in the firm | 3 di91 test &l
T S-S dRIET 3R q24} i dRg TATST — UH 3T d=g I-TY SI1d & b Teh intermediary U &t
STY 3R GERT The |

Section 28 — members ZRT offer of sale, 31k Rule 8 RIT-<T &€ & AT &: members after
consultation with the Board of Directors 3101 holding <hT QT IT $& 2T ST=1dT ol offer e Tahd &,
fRuiRa ufehar &1 ure @d §Q; the offer document is treated as a prospectus issued by the
company, E.Tri%vﬂ;l contents dAT mis-statements 3R omissions chl liability aret uTaeT 39 UR off I8
gid &1 S dTet members — dTg Afed &1, bodies corporate 8 T &F — @l jointly authorise the
company in writing to take all necessary action on their behalf &A1 8T 3R reimburse the
company all expenses incurred &3AT 8171 Rule 8 & 3idfd prospectus 3R allotment & IR UTIEm=
U8 offer W IR gid &, except: minimum subscription; minimum application value; the
requirement of a Board statement on the utilisation of money received; and any other provision or
information the offeror is unable to provide or collect, provided valid and detailed reasons are
disclosed | prospectus H Tg ft state who will bear the expenses of the offer, and the reasons for it

AT T

Section 27 — objects & ST, 3R dg proviso ST IgH & W 2 T @: the terms of a contract
referred to in the prospectus, or the objects for which the prospectus was issued, may be varied
only with the authority of the company given in general meeting by special resolution passed by
postal ballot| first proviso g TT&dT & foh notice @t RufRa fae=or published in newspapers, one in
English and one in the vernacular language, circulating in the city where the registered office is
situated, indicating the justification for the variation 8l second proviso Teh lIUf A &: the
company shall not use any amount raised through the prospectus for buying, trading or otherwise
dealing in equity shares of any other listed company — aTt special resolution 39 IUIRT & 8! &=
GehdT, IgHd fehaT 81 9T T 9 811 Section 27(2): dissenting shareholders shall be given an exit
offer by the promoters or controlling shareholders, 39 exit price U= 3R 361 d<iehl dT T UR ST
SEBI (fE® & | A 311 TTeTdl IR extraordinary general meeting & HTHRUT agHd hi Tafed A1
Ad1 ; 98 yafed 98l — section postal ballot & 9T special resolution A TET &1
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Sections 30 to 33 — IR BI¢ section, St one-liner Y dg ‘1@' ST &: Section 30: ST&T prospectus @l
@IS advertisement TR 8T, @8l I9H memorandum &l & a1 ST 81t — the objects; the

liability of members and the amount of share capital; the names of the signatories to the
memorandum; the number of shares subscribed for by the signatories; and the capital structure of
the company| Section 31 (shelf prospectus): BT prospectus fSiTdh &4 H securities issued for
subscription in one or more issues over a certain period without the issue of a further prospectus

gl; SEBI fSi1 ol <kt companies ED f?l't{ TG <he, d Uget offer R 39 Registrar & U file e Yhd! g,

indicating a period not exceeding one year as its validity, commencing from the date of opening of

the first offer, 3R IT 31a@fd & HfiaR 81F a1t offers & foTU M IS prospectus &l ATRT; section

31(2) & 3fdTd company @& an information memorandum on all material facts relating to new

www.scanneradda.com

charges created and changes in the financial position between the first or previous offer and the

www.scanneradda.com

succeeding offer, with the Registrar, prior to the issue of a second or subsequent offer file AT
BT, 3R T8 S¢Td ¥ Ugd 8l advance subscription money oh g1 3fTde 31T ﬂéﬁ g, a8l company &l
intimate the change to those applicants and refund those who wish to withdraw <A1 Rl
information memorandum 3fR shelf prospectus, gl fAiTeh Teh prospectus AT ST &1 Section
32 (red herring prospectus): TIT prospectus which does not include complete particulars of the
quantum or price of the securities, STl prior to the issue of a prospectus STRI gidT & 37 filed with
the Registrar at least three days before the opening of the subscription list and the offer 81d1 &; I8
carries the same obligations as a prospectus, &I & s T ahig ¥} 3iaR highlighted as variations in
the prospectus 8T 18T, 3R offer ¢ g4 UR dg prospectus, fTGH the total capital raised,
whether by debt or share capital, and the closing price of the securities fear g, filed with the
Registrar and SEBI g9 I1fgT1 Section 33 (abridged prospectus): section 2(1) & 3idifd I8 & a
memorandum containing such salient features of a prospectus as may be specified by SEBI by

regulations; no application form for the purchase of securities may be issued unless accompanied
by an abridged prospectus, 3R proviso 344 ©¢ hddl gl &dT & STal form in connection with a bona

fide invitation to a person to enter into an underwriting agreement ST} sl g, a1 where the

www.scanneradda.com
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securities are not offered to the public; T U a penalty of fifty thousand rupees for each default
UG

Remembering SiUarg, I8l ol Al alg T - 30
= I list aTet U & | Uget section T AT +AfSIQ, foh MR8 — marks 39 WR € foh 31mu= fopa=t ard fAms, safeg
foreft Uk ot THEm T uge gt list & QS
. Gfﬁﬂ%lpenaltyﬁﬂﬁ,ﬁﬁ@%limbqﬁqﬁmﬁ%@mpenaltyﬁ?ﬁ”ﬂmﬂmmﬂ‘iﬂ%l

www.scanneradda.com

TQ 3.2 - MTP 2019-Mar [4] (a) - 4M - Pg 89 LEVEL | HYgH
Remembering

TQ 3.3 : RTP 2021-May [7] - Pg 90 LEVEL | HYgH
Remembering
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CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

CSQ 3.1- PYQ 2019-Nov [4] (a) - 4M - Pg 92 LEVEL | qegH
Remembering
Understanding 9ugmr, ok < § Rae feamr - 3 ust
= "shelf prospectus / red herring prospectus / abridged prospectus &IT 8" U2 Ugal statutory meaning &If9Ig,
foRR pfgT foh T8 section 2(70) & HiaR Wep prospectus &, fthr ufehar ff@T| dhadd meaning =T 3R T8l 81

= STET U 9 31eTT-37eTT 97dl WR "comment on" AT, I&T &2 Uch chl fivier ITh section number @aﬁl'q 3R
T 31T blocks & IR faf@wl

TQ 3.6 - MTP 2025-Aug S2 [3] (a) (ii) - 2.5M - Pg 92 LEVEL | 3
Understanding

TQ 3.1 - PYQ 2016-Nov [4] (a) (ii) - 4M - Pg 87 LEVEL | HYOH
Understanding

CSQ 3.7 - PYQ 2026-May [3] (a) - 5M - Pg 101 LEVEL | HYOH
Understanding

Application section T — IT JT TR IATRAT - 4 U
= variation of objects aTet problem H resolution 37k second proviso @t 3TeTiT-3Te7 fAUeTsT | special resolution
&eh T uTRd &) ST wR oft, fopedY Ez:\ﬁlﬁ listed company @ equity shares & &9-¢7 1%11’ AT AT IR & ft s
3T 319 H yaTa ot iRy &t &1

= deemed prospectus dTet problem ® allotment @I dRIE, offer document & dRiE, 3R g foh o
consideration f&raT a1 a1 78 — & AT 7 HIfSIy, o 8 Tah TR section 25(2) TRMST | g section, fh de,
foRR frsendf |

CSQ 3.2 - PYQ 2021-Jul [4] (a) (ii) - 3M - Pg 93 LEVEL Il 93
Application

CSQ 3.3 - PYQ 2022-May [3] (b) - 5M - Pg 94 LEVEL Il HegH
Application

CSQ 3.5 - RTP 2025-Jan [11] - Pg 97 LEVEL Il HegH
Application

CSQ 3.6 - PYQ 2025-Sep [2] (b) - 5M - Pg 98 LEVEL Il HegH
Application

Analysis dise: AT 3R &R [T Y SIeHT-3TeTT &1 - 3 U

= STgI &l intermediaries IT &t offer documents T &F, a8T Teh-Teh dhch ofIfSIT 3R ATST foh 8% Tah six-month
test 3flX section 25(4) &I signing requirement TR & ERT IadT & AT el | Yk AAT-Ferm freeref I aret &

marks T &dT & ST WRT 3=l 8|
TQ 3.4 - RTP 2025-May [11] - Pg 90 LEVEL II ez
Analysis
€SQ 3.4 - PYQ 2025-Jan [1] (a) {C} - 5M - Pg 95 LEVEL II ey
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Analysis
TQ 3.5 - PYQ 2025-May [3] (a) - 5M - Pg 91 ;E\/lE!. I Hfe
nalysis
faoa 4: Prospectus # Mis-statement [Mis-statement in Prospectus (Section 34 and
35)]

L2P2-2A-C3-T04

www.scanneradda.com

Read first EI% — ICAIl Study Material Chapter 3, Mis-statement in Prospectus — sections 34 and 35,
with section 26(5) and section 447

www.scanneradda.com

NOTES
Section 34 — JTURTfYSH U&T: STgl s prospectus issued, circulated or distributed g31 81 3R I&H
any statement which is untrue or misleading in the form or context in which it is included g, 371aT
ST8l any inclusion or omission of any matter is likely to mislead, @&l every person who authorises
the issue of such prospectus shall be liable under section 447 a1 &fSIU foh Tg trigger fohamm =er
&: statement T 3707 3TT H ST BT S gl — UH UGT A I GHIGAT & Tl omission
T &1 section 34 aTAT defence: SITURTYh liability T8l It afe ag @f&' &R ¢ that the statement or

omission was immaterial, 37¥dT that he had reasonable grounds to believe, and did up to the time

www.scanneradda.com

of the issue of the prospectus believe, that the statement was true or that the inclusion or
omission was necessary |

Section 35 — &Gt U8, 3R JehE & 2A: where a person has subscribed for securities of a
company acting on any statement included in the prospectus which is misleading, and has
sustained any loss or damage as a consequence, the company and every person, including an
expert, shall be liable to pay compensation — I=I 39 H3TIST AT B H3ATaSIT It IR &l g
St arce | gS1T g1 STg! a2d a1 foh subscriber @t @eie & did not suffer any loss, T8 IR I8 & foh
g I ThT I &1 R el AT ST I 3T Bidl, U JhAT g1 81 781, 39IIQ he has no remedy |
foremeft gg mark "report untrue o, 3141?111 QIdT T %" TR 3ch ST I Tard ?fl

Section 35(2) — director & &l defences: @g a1 liability & dft s=aT & 919 &g &R 2 (a) that,
having consented to become a director, he withdrew his consent before the issue of the
prospectus, and that it was issued without his authority or consent; 31T (b) that the prospectus
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was issued without his knowledge or consent and that, on becoming aware of its issue, he
forthwith gave a reasonable public notice that it was issued without his knowledge or consent |

I 3 7Ted IR g8 ¢ o director 3TfAQ o1 SI1aT @ foF statements promoters & S9TQ & 3R
394 39 R w4 fhar promoters U WRIGT 27 defences H € gt Tal; director ITARSRIY a1 T&dT &1

Section 35(3) — fraud THAT a1 34T &: where it is proved that a prospectus has been issued with

intent to defraud the applicants for the securities, or any other person, or for any fraudulent

www.scanneradda.com
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purpose, every person referred to in section 35(1) shall be personally responsible, without any
limitation of liability, for all or any of the losses or damages incurred by any person who subscribed
to the securities on the faith of that prospectus. section 35 section 447 ¢ 3id¥id fraud hY T Y oft
T o 37T B

expert thdl IRET Tgl — 3@ TR a1dl 6 list FY a=g g1 PFAY, T8 T set & U A g7 SA14T 8:
(1) section 26(5) o 37d¥id, having given his consent, he withdrew it in writing before the delivery of

www.scanneradda.com

the copy of the prospectus for filing; (2) section 35(2)(b) & 3fdild, the prospectus was issued
without his knowledge or consent and, on becoming aware of it, he forthwith gave a reasonable
public notice; (3) a statement not made by him in the capacity of an expert, 91} 8! @8 prospectus &
U9 g e forar mar 8); (4) section 35(2)(c) & 3idifd, foh a8 statement was a correct and fair
representation of the statement, or a correct copy of or a correct and fair extract from the report
or valuation 2T, 37R Ig fh he had reasonable ground to believe, and did up to the time of the issue

www.scanneradda.com

of the prospectus believe, that the person making it was competent to make it, that he had given
the consent required by section 26(5), and that he had not withdrawn that consent before the
filing of a copy of the prospectus with the Registrar or, to the defendant's knowledge, before
allotment thereunder|

AR I B’FIT 3R YR T E’Fﬂ — g4t Qeh dTd Hﬁ GIE\TJ prospectus <hl 8 statement UAsaAz: I
oT, TR company = I8 a1 a1 foh dividends out of capital profits rather than trading profits ST 7@
o}, ggl Ig 7 9dT a concealment of a material fact g 3R QF%IQ material misrepresentation g —
FRIifeh company @l IETIG: dividend shdet trading TT revenue profits & T &t SfeAT 8idT & 7R capital
profits § & chael 3rareRuT uRfRAfGaT H1 allottee allotment AT contract I€ &R TehdT &1 Ta! TR-IR
37T Tl STTeT &: IR T ol & fob "statements 99 ¥, 3TfeIU his liability 81" |

rescission &hT 3IfARR, MR ug fhd aSf fAeTar: [/ afaey 7 subscribed for shares on the faith of a
prospectus containing untrue and misleading statements of material facts f&haT g, @8 Indian
Contract Act, 1872 & Hdafdd UTGUTHl & 3 court & SR rescind the contract & ThdT &1 @
mwm*maﬁqﬁﬁmﬁﬂﬁsharesmﬂﬁq—@ﬁprospectusaﬁﬁﬁ
Ei1aT gt gl | 39ferg {94 problem # He allottee 37U+ & holding 31T s T 8, I8! allottee rescind
T YehdT &, SThT transferee T |

www.scanneradda.com
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Application section Tl — I 9l TR IARAT - 6 UH

= TUgdt section CRIEL ﬁﬂaﬁaﬁmmiﬁﬁ?, R frsept | STET a2 ohg o subscriberaﬁaﬁéwﬁ
g, gl fAsehy I} iR feehar =13y, 39 wR =&Y fh statement untrue o7 a1 78T

= list o 8 defence @l f&U U def UR AT 3R T [T foh director aT expert IS99 defence &1 T8RT & T&T
& a8 ol I8! Sl

www.scanneradda.com

CSQ 4.2 - PYQ 2021-Dec [3] (a) (i) - 3M - Pg 103 LEVEL Il 3
Application

www.scanneradda.com
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3 CSQ 4.1 - MTP 2019-Oct [5] (a) - 5M - Pg 102 LEVEL Il qHYOH
2 Application
§ CSQ 4.3 - PYQ 2022-Nov [5] (a) - 5M - Pg 104 LEVEL Il qHYOH
c Application
K CSQ 4.4 - PYQ 2023-May [5] (a) - 5M - Pg 106 LEVEL Il e
3 Application
z
CSQ 4.5 - PYQ 2025-May [2] (b) - 5M - Pg 107 LEVEL Il qHgH
Application
CSQ 4.6 - RTP 2026-Jan [15] - Pg 108 LEVEL Il qHOH
Application

o 5: g | Adar & A 9| & or €2 [Punishment for Fraudulently Inducing

Persons to Invest Money (Section 36)]

L2P2-2A-C3-TO5

CONCEPT BASE — 31d ddh chl§ URI&TT-US g1 - Tt aamt & forg srasas

www.scanneradda.com

Read first EI'E — ICAI Study Material Chapter 3, Punishment for Fraudulently Inducing Persons to

Invest Money — section 361

www.scanneradda.com

NOTES

sYH fa g o= Scanner & El-ﬂé A ﬂﬁ [T281) %I g concept-base oo ?? R JhR Gﬂ:ﬁ:r =re?r mis-
statement gTet IR TSI chl a1 TR 4T section deh Clgv?l?r &, ik ford) ot section 34 AT section 35 aTat
IR | Ug Ueh UfeRT ol gheR gl

g section ST &T &: TE fraudulently inducing persons to invest money @t &fad &edr g — rafq.
ferdit eaferT el gLoT ST §U AT 71T statement ¥ 39 &Td & folg IRdMT foh @8 securities o, sieM,

subscribe @< AT underwrite & T TR hR, AT credit UT T2 | FSIT d@l & STl section 447 & el
fraud &Y &; Scanner & section 35 ATl IR TG hs! JTH-ITh SIS &

sections 34 3R 35 & HIY FHhI SIG: section 34 IY AfKI t EfSd har & St fAd a1 YR
statement @Tet prospectus T authorises the issue T g, section 35 company 3R expert Gfgd &2
ferT @ subscriber @t liable to compensate SFTAT 8, 37R section 36 U1 T fhT 7T Ik At BT
Uehsdl % — iﬂ%ﬂ%’ prospectus & T Gﬂ?IITE)f ?IITTePfI GI‘GTH%TE_{?S prospectus aSErﬁUTIHEI‘p} GiGik:al
I AT 3R 31Mach marks &edt gl |
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v 6: yafaa aafeeral gRT ears [Action by Affected Persons (Section 37)]

L2P2-2A-C3-T06

CONCEPT BASE — 37l @eh ahig URITT-US gl - Gt damdt & g srasaes

www.scanneradda.com
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Read first EI% — ICAI Study Material Chapter 3, Action by Affected Persons — section 37|

www.scanneradda.com

NOTES

39 fawg U= Scanner # Al U1 T@1 BT &1 I8 concept-base [a%a §1 3 Study Material & Ug #ifSig
37R revision & ®leT 8t AR

g section fRAfAIT &: section 37 action by affected persons @hT UG &dl § — T dg AT
S99 Y™ prospectus ¥ UTfad Sfaed AR T & g ThRaTS & Gehd & | T8 sections 34, 35
3T 36 T Ufcharees Tt €, STt shAsT: STURTIYE liability, G3TTaSt &t arT liability 3R e & Iha™
<! il &d 3|

AT A SHRT ITANT FA h: STET mis-statement ITAT problem 133 o tﬁ'%?r subscribers &I ¥
Tehd ?{ aﬁsection 35 gamér & 31fdreRR 37 allotment g, I h AfARR S TI-TTY section 37
o1 Tt ASIQ | ST fAeRoT STy S @ 781 & Hend, ITeh! chITRIRT A hIfSIY; section T ATH i< g3 Yeh
&I tferT SAT o Yeh IRTUTH ¥ WITeT Rl g

www.scanneradda.com

www.scanneradda.com

fawa 7: Securities & 3rsi+1 3n1fe; o forg ufa==qor ur €3 [Punishment for Personation

for Acquisition, etc., of Securities (Section 38)]

L2P2-2A-C3-TO7

CONCEPT BASE — 31l deh ahig URIETT-US gl - Gt damdl & g strarsaeh

Read first UI% — ICAI Study Material Chapter 3, Punishment for Personation for Acquisition, etc., of
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Securities — section 38|

NOTES

39 fawa uR Scanner & Rl w1 81 ®UT &1 8 concept-base [A §; 38 Teh A1 3R Uah fawa it avg
R, e IR &Y a8 T8l

g section fohT IR A &: section 38 punishment for personation for the acquisition of securities T
UG &hdl § — STal ahls Afad fehdl company &l securities & U sreafaes 9 4 3ided T
subscribe @RdT &, IT securities U 312aT foheht ehteafaen 91 # securities 3TTafed e o forg forddt 3iik

T ®Y ¢RAT & | T8 prospectus 37 allotment cht U;\ﬁ e CKll oh 3 § sodT & 3R 39 application process
hI ST hi TEaTett T g S sections 33 3R 39 FifAd &d 81

g ATY ek FY TGATT: 370 319 H g1, dfceh fehelt rfafad public issue e TiRuTHT aTet widl U191 &

www.scanneradda.com

www.scanneradda.com
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Tah limb @& ¥4 H| section T A0 AIfSIY, ST foh g fohg SIMRUT UR Ale & &, 3R 39 operative
section TR §¢ SI15U fO19 IR a2 319« | &k g1

www.scanneradda.com

faw 8: Fraud & faI@ €2 [Punishment for Fraud (Section 447)]

L2P2-2A-C3-T0O8

CONCEPT BASE — 37l @eh ahig URITT-Us gl - Gt damdt & g srasaes

Read first Cl% — ICAI Study Material Chapter 3, Punishment for Fraud — section 447 |

www.scanneradda.com

NOTES
39 fawg R Scanner & 31u= 3y & Ueh fawa & =0 A i ust 981 BUT @ — W section 447 39
STEHTY o ATTHI §R mis-statement dTel IR H Igd BIdT 8, SHIIY T URI&T U F 3R TR-IR IHT STl
%I 24 substantive section o T Gﬁ?ﬁ dTelT punishment clause anfrq ST 3 Tf?fl

AT 3TUh! STH hgl-chgl A oIdT &: section 34 & 3idild, ST&l prospectus H @bl untrue TT
misleading statement Y, 37YaT YTHh inclusion TT omission &Y, T&T every person who authorises the
issue of such prospectus shall be liable under section 4471 Section 35 ¥t section 36 @ T the
punishment for fraud under section 447 @l ITY & 3117 g1 gﬂﬁm forea & a»—s,"r g &: untrue TT
misleading prospectus, fth? section 34, fthR section 4471

Ty I ITeAT St UROTH: section 35(3) o 3idvid, STl U8 f8g 81 SITY b prospectus with intent
to defraud the applicants or any other person, or for any fraudulent purpose ST<} fohar T o, agf
section 35(1) # Ifeeif&d &R AfeRT 39 Fehd o felY personally responsible, without any limitation
of liability & ST prospectus & ¥R subscribe e aTet fohelt +f} afery @) gl 39feIU fraud Teh 9T &f
hTH hdT &: Tg section 447 cht TTe] hdT & SR &art liability & d\T ger A g

www.scanneradda.com
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Yol & IR # @4 31 foIRAT b a8 e liable under section 447 8, 3R a8 Jeh SIISY — ST deh
imprisonment 3fRR fine o bands ‘v’l’fﬁﬂ'{ﬁ qie - ﬁl fomm m o =9 T T section marks 4T %;
TTeTd 3ATeheT URI&Teh <hl a8 UfaT hieq ahT =T &dT &1

www.scanneradda.com

fawa 9: Company gRT Securities kT Allotment [Allotment of Securities by Company
(Section 39)]

L2P2-2A-C3-T09

Read first EI%’ — ICAI Study Material Chapter 3, Allotment of Securities by Company — section 39, with
section 40(1) and section 62(1)(c)I

www.scanneradda.com
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NOTES
fAom uek dfery #: section 39(1) & 3fd¥id, no allotment of any securities of a company offered to

the public for subscription shall be made unless the amount stated in the prospectus as the
minimum subscription has been subscribed, and the sums payable on application for that amount
have been paid to and received by the company by cheque or other instrument | & sTd Tch 1Y 9

gt %rri%q — minimum subscription subscribe gt gehl gl R 3Ig Wy application money company
oh! g A gent 8l

ag ufaerda St g 9ard # 31T @: section 39(2) & 3idifd, the amount payable on application on
every security shall not be less than five per cent of the nominal amount of the security, a1 39T N
ufd=rd a1 IeRH ST SEBI regulations ¥ [AEE &R 1 fora 3wk & g1 [G@18U: ten rupees & nominal value
gret share W five per cent T fifty paise g1 &, 3@%1’ five rupees ol application money g o
&dT &; one hundred rupees & nominal value @t share TR twenty rupees @l application money
twenty per cent % 3R W@ﬁwwm ?I

Section 39 3TehelT SIATSIT gl — section 40(1) GERT TSt &: every company making a public
offer shall, before making the offer, make an application to one or more recognised stock
exchanges and obtain permission for the securities to be dealt with on such stock exchange or

exchanges | 39 fawra a1 Rk SiTet @@ company @ St section 39 Gt avg A d<dt @ ofik fRR
section 40 TR 39fAIQ the g} STl & ok 3Tk listing applications WIRST g W1 3MdE R AT 1t
T8l; permission et TTigyl

EETSIT UR &R U <l IS 84T allotment deemed to be an irregular allotment gidT &1
company &Y refund the application money to the applicants in the prescribed manner within the

stipulated time @=AT R, 3R 3R g1 WR I =arsT ot 341 M1 section 40 & Iewigd TR the
company is punishable with a fine of not less than five lakh rupees which may extend to fifty lakh
rupees, and every officer of the company who is in default with a fine of not less than fifty
thousand rupees which may extend to three lakh rupees, or with both| refund, interest 3R fine —
g <1 ot e aRRoTT <t avg feifay; 39 fawa & U Socies & ulkond 381 2real & AlTd 81

he, ch 3rTdT foheft 31k Ufahet UR allotment: ST8T company 3797 3R dehTaT fehd! 3201 & AueR &
shares fully paid up & %9 ¥ allot &=dl €, g8l I8 consideration other than cash TR further shares @l
issue & 7R 3Y section 62(1)(c) MR &=dT &: T shares ford} o} ferT ht, Tehe & ar ke T fI9=
ufdthe TR, offer fohU ST ehd &, SIRTd the issue is authorised by a special resolution &', the price is
determined on the basis of a valuation report of a registered valuer gt, 3R the company complies

with the applicable provisions of Chapter lll and such other conditions as may be prescribed |
special resolution 3R valuer &Y report o o= fovar T allotment a1 a1 &, 0T AT fohd=T &1 31et!
=t 9 gt

"deciding factors" dTet W21 ahT I0R & &: T problems 3MTUeh i< Ueh IO TAT prospectus AT &
— minimum subscription @T 3ffehaT, Ufd share application money, 3T listing ! fRfd — R & T&h
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Y ST e ohl Shgd & | 3T shH | SfSIT, 2 Ueh oht IRI-STRT I section 39(1), section 39(2) 3R section
40(1) R Y, 3R allotment AT FEdT TR 3ifaH fsht 27 T Ugt 8% Teb WR 3ferT ol fafu|

Application section =T — I 9l TR IARAT - 2 T

= five per cent &Y TTOTET Gﬁ%@ T ﬁ‘@'lgm o= 71fora & “five per cent T 31fdeh &" foa@=T application @T mark
e a1 g

www.scanneradda.com

E » B UhCIhRUT i ITch 31U section TR HiAT, & Yah TR [UiT €ISy, 3R 3T a1 81 higy foh allotment
s fearar § ar 71811 foh uRom & &9 # refund, interest 3fR fine STifST|
: €SQ 9.1 - MTP 2023-Mar [3] (a) - 5M - Pg 110 LEVEL II qeaH
§ Application
CSQ 9.2 - PYQ 2026-Jan [2] (a) - 5M - Pg 111 LEVEL Il qeaq
Application

faw™ 10: Securities @T Stock Exchange ® shIRIEIR T [Securities to be Dealt with in
Stock Exchange (Section 40)]

L2P2-2A-C3-T10

www.scanneradda.com

Read first U — ICAIStudy Material Chapter 3, Securities to be Dealt with in Stock Exchange — section
40, with Rule 13 of the Companies (Prospectus and Allotment of Securities) Rules, 2014 |

NOTES
oW ek dferr 3: section 40(1) & 37d¥id, every company making a public offer shall, before making

such offer, make an application to one or more recognised stock exchanges and obtain permission

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

for the securities to be dealt with on such stock exchange or exchanges| STl prospectus H Ig hgl
7 g1 foh UHT 3irde fohar ST bl 8, I8l the prospectus must also state the name or names of the

stock exchanges on which the securities are proposed to be dealt with |

g e O IR uleteh TR-IR oiedr @: 31ae AT 3R permission UT @41, &1 31T a1d &1 ST
companyﬁ?ﬂ? recognised stock exchanges T 3rrde forar 3R =i @ iRs gt q, 39+ section 40(1) <hT
T g1 fohar, ofiR a8 39 TU 9 allot Ag] e Tehd | Q‘HT allotment irregular = company & refund

the application money in the prescribed manner and within the stipulated time, with interest on
any delay &h<AT 81T, 3R section 40(5) & 3iafd the company is punishable with a fine of not less

than five lakh rupees which may extend to fifty lakh rupees, and every officer in default with a fine

www.scanneradda.com

of not less than fifty thousand rupees which may extend to three lakh rupees, or with both |

underwriting, Qeh dTeRy H: underwriting company 3R underwriters & s T @8 contract g fSr g
the underwriters guarantee to purchase, or to get investors to purchase, the whole or an agreed
portion of the securities that are not applied for by the public; company 3= ST ot offer fehu T

www.scanneradda.com
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shares & e o Ufd=1d & &4 H commission &t 81 Tgt underwriting commission &, 3R 38 & <At &1t
Rule 13 of the Companies (Prospectus and Allotment of Securities) Rules, 2014 7 gl

Rule 13 &l uTar et d — marks T@l &: (1) the payment of the commission is authorised by the
company's articles of association; (2) it may be paid out of the proceeds of the issue or out of the
profit of the company, or both; (3) the rate shall not exceed, in the case of shares, five per cent of
the price at which the shares are issued or a rate authorised by the articles, whichever is less, and
in the case of debentures, two and a half per cent of the price at which the debentures are issued
or as specified in the articles, whichever is less; (4) the prospectus shall disclose the name of the
underwriters, the rate and amount of the commission payable to them, and the number of
securities to be underwritten or subscribed by them absolutely or conditionally; (5) no commission
shall be paid to any underwriter on securities which are not offered to the public for subscription;
37X (6) a copy of the contract for the payment of the commiission is delivered to the Registrar at the
time of delivery of the prospectus for registration | 21d ®g &, Ul gl — contract &7 g1 fehaT ST

&l g U g St gy STl et gl

rate UR faaeff &} ard 7119 e % five per cent 3R two and a half per cent, g issue price IR ardt
ST aTeft ceilings &, nominal value WR g, 3R UYer T8 g foh statutory ceiling 3R articles gRT
31fdIpd X H ¥ whichever is less Teift | 3R articles shares TR three per cent &l STTAT & &, ot THT
three per cent g — statutory five per cent 39 FWR gl IsTdT

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

listing permission 7 fAA TR refund Y gt — section 40(3)(b): company @' repay the application
money received within the time specified by SEBI &<-T 8ITTI Regulation 53(2) of the SEBI (Issue of
Capital and Disclosure Requirements) Regulations, 2018 & 3idifd, STt issuer listing aT trading
permission gl & UTdT 39 refund, through verifiable means, the entire application money received
within four days of receiving the intimation rejecting its listing application &= 817171 af& 3 four
days # arasft 781 g8, at =< & hr anfead @ company 3R a8 & director St officer in default &,
Yo 3R gUeg ¥4 H fifteen per cent per annum SITST Afgd ag A wite & fog Iwrerd g1
Y ST h S SITST &2 STATT-3TeT IAY: TG fifteen per cent, 3R section 42(6) & SdFId private
placement & &R I gU refund TR twelve per cent|
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Understanding Iusmr 3R 9<f & w@a feamm - 1 usy

= commission & 2Td fai@ @ Ut underwriting ahl aiR¥TeT EifSTT; oRereT sra= 3mo & TQch mark feart 81

* Rule 13 & 2rdf T number ST 3R &1 TR h securities & T a1 & [T Yeh fAehl-Selt & Teld
AT ST B

www.scanneradda.com

TQ 10.1 - PYQ 2018-May [3] (a) - 6M - Pg 112 LEVEL | hfsa
Understanding

www.scanneradda.com
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Application section el — I 9l TR IARAT - 1 T

= 781 a2l # listing applications U &f, a8t ag i@ &b permission A<l ar 78l — haat ag Fg1 fob smaed
frar mar a1 — oMk fohe uRume IeATST: irregular allotment, refund, interest, finel

www.scanneradda.com

CSQ 10.1 - MTP 2023-Sep [1] (a) {C} - 6M - Pg 114 LEVEL Il hfe
Application

fao= 11: Global Depository Receipt [Global Depository Receipt (Section 41)]
L2P2-2A-C3-T11

Read first Ue — ICAI Study Material Chapter 3, Global Depository Receipt — section 41 with Rules 4
and 5 of the Companies (Issue of Global Depository Receipts) Rules, 20141

www.scanneradda.com

NOTES

faa=ur gl @ 3imar &: fhdft company gRT fagar & depository receipts STIRY @ ht {1 37R d<ienl the
Companies (Issue of Global Depository Receipts) Rules, 2014 & § — 1dT b foTT Rule 4 3R d<ich qn
W& & T Rule 51 IR 5561 &f Ml | foifRg; STt IR g1 ot et 2ar € ag fodT afd &l list a8

Rule 4 — 2rd, 3fiR & 3rgHlE: the Board of Directors shall pass a resolution authorising the
company to issue GDRs, 3fiR the company shall take prior approval of its shareholders by a special
resolution passed at a general meeting | 9 ©¢ & # (LY St Faffa U & gedt Srdt &: further
issue of shares & foIT section 62 & 3iaifa TTRE special resolution 3T WA & fAT special
resolution AT foraT SiTer &, 3Tfely S8l ag Uge! ¥ HISIG @ d8l 31elT resolution dhl Sxd g1 |

Rule 4 — & banks, 3R foraeh ure </ IgdT %: the depository receipts shall be issued by an
overseas Depository Bank appointed by the company, 3fR the underlying shares shall be kept in
the custody of a Domestic Custodian Bank | 3<R § &IFil @bl 31T IRT — receipts overseas bank STRY
T &, shares domestic bank o U &d &1

www.scanneradda.com
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Rule 4 — 1Attt 3R fAARIY: company shall ensure that all applicable provisions of the scheme
and the rules, regulations or guidelines issued by the Reserve Bank of India are complied with
before and after the issue; dg shall appoint a Merchant Banker, or a practising Chartered
Accountant, or a practising Cost Accountant, or a practising Company Secretary, to oversee all the
compliances relating to the issue; 37X the compliance report from the professional shall be placed

www.scanneradda.com

at the Board meeting or at a Committee meeting held immediately after the closure of all
formalities of the issue | Proviso: STgl company & T independent directors T@-T SI=<} &, dg@f

Board &Y 39 committee # v & &H Teh independent director R

Rule 5 — d¥tehT 3R TWFU: the depository receipts may be issued by way of public offering or
private placement or in any other manner prevalent in the concerned jurisdiction, and may be
listed or traded on the listing or trading platform in that jurisdiction | & may be issued against the

www.scanneradda.com
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issue of new shares, or may be sponsored against shares held by the shareholders of the company
3 1l R STt Central Government T Reserve Bank of India I9a-g9g wR AgfiRa ar fAfSE &1 The
underlying shares shall be allotted in the name of the overseas Depository Bank, and against those
shares the overseas Depository Bank issues the depository receipts.

www.scanneradda.com

Understanding Iusmr 3R 9<f & w@a feamm - 1 o

= section 62 aTat special resolution Y deeming provision 3R independent director aTaT proviso Ad Bl %, U;s9
faw & Bi¢ IR &k 3761 &l Ufcdl TR marks Tfard g1

TQ 11.1-PYQ 2015-May [6] (a) - 8M - Pg 116 LEVEL | COrL|
Understanding

www.scanneradda.com

fas@ 12: Private Placement [Private Placement (Section 42)]

L2P2-2A-C3-T12

Read first EI'QS — ICAI Study Material Chapter 3, Private Placement — section 42 with Rule 14 of the

Companies (Prospectus and Allotment of Securities) Rules, 2014 1|

www.scanneradda.com

NOTES
ST fS9 definition & &3t @: Explanation | to section 42(3) & 3idifd, private placement
means any offer or invitation to subscribe or issue of securities to a select group of persons by a
company, other than by way of public offer, through a private placement offer-cum-application,
which satisfies the conditions specified in this section| private company Ig J&T o Tehdl &: section

23(2)(b) I private placement ¥ securities issue & Gﬁqﬁf 3T 8, 9=1d g8 section 42 read with
Rule 14 T T &R
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resolution, 31X debentures aTeft @¢: Rule 14(1) & private placement offer AT invitation & farg
shareholders & special resolution ZRT gd 3igHI&=T HITAT &1 non-convertible debentures & feig &t
provisos 38 hH TR &d &: STl SJeTs S dTefl UEATfad Ik section 180(1)(c) & FAf&e v &
31Tk 71 g1, agT section 179(3)(c) & 3ieiifd Board resolution Tt &; 3R STgT ag AT uR gl Sy,
gl a1 It @ foh company af W= & @& debentures & 9t offers 4T invitations < forg ad &
thae Yk IR Uget &/ special resolution UTRd &R & | & rule # €T 3 T T<E & "each” — 34
provisos H 3T aTet debentures & STATAT 8% TINT h foIQ, B offer TR Teh resolution |

www.scanneradda.com

afaeal hY T section 42(2) identified persons @l T&AT @l Teh financial year H fifty or such
higher number as may be prescribed TR STedT 8, 3R Rule 14(2) Teh financial year & o ARz
two hundred fR4tRa =T @1 qualified institutional buyers @R, 3R section 62(1)(b) & 3idaifd
ESOP scheme & d@d employees &l fohT 1Y offers, two hundred Y At & amER & sk
Explanation Tg Jch Ueleh UehIR <hY security UR STeT-3I1T — equity share, preference share T

www.scanneradda.com
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debenture — f9ETET @1 Rule 14(7): Reserve Bank of India & UTH registered NBFCs 3fiR National
Housing Bank & UTH registered Housing Finance Companies @t Rule 14(2) AT UTeTd @i hl ST
8], Ied 3 private placement offers U< RBI dT NHB % regulations bl UTelH el 8l | 3R ceiling ?ﬁ:"ﬁr
&t hrd ot g HAfSQ: section 42(11) @ 3iefd, sub-section (2) T UTer= fehg =T fokam T 6ig
ot private placement issue public offer HIFT SITQ, fSIT TR Companies Act, Securities Contracts
(Regulation) Act, 1956 37 SEBI Act, 1992 @] gt |

Section 42(5) — fresh offer ehd fRTT ST YhdT &: no fresh offer or invitation shall be made unless

the allotments with respect to any offer or invitation made earlier have been completed, or that
offer or invitation has been withdrawn or abandoned by the company. 33T 59 company &1 i

private placement T UST &, 3T STTAT Wiel+ & Ugel 39 &g AT §I9TT; 3R two hundred identified
persons & ceiling & 31efT a8 Teh financial year & Ueh T 31f¥Ieh offer R Gend! & | g Y w11 AT fh
3ueh fasg =R T&1 AT STTa: rights issue private placement @ & Ag1, 39fAIQ ag = &l private
placement <hY limit T<f ezar g 3R T faheft private placement &t A<hdr g1

Section 42(6) — 191 3rafd4T, 3R &R: the company shall allot its securities within sixty days from

the date of receipt of the application money; if it cannot allot within that period, it shall repay the
application money to the subscribers within fifteen days from the expiry of the sixty days; and if it
fails to repay within that period, it shall repay the money with interest at twelve per cent per
annum from the expiry of the sixtieth day | a8 31T T I9R TS fifteen per cent T 34T g, AT

I AN &t IR T ITaT § — & twelve per cent &, 3R ag G1ad A hY garfea @ gt 21
09T Shgl @I ST, 3R IHehT IUTRT fhaH g ehdT &: the monies received on application shall be

kept in a separate bank account in a scheduled bank 37 shall not be utilised for any purpose other

than (a) adjustment against allotment of securities, or (b) repayment of monies where the
company is unable to allot securities | 39feTT application money S dividend 3= & &1 1A ST

HehdT, 3R 9 company & fohdt 3R Trats &1 g9k 91, subscription money cheque, demand draft
T R banking channel & 31T T1fgq, ek | g1, 3R the company shall not utilise the monies
until allotment is made and the return of allotment is filed with the Registrar — dg return
allotment &t AT ¥ fifteen days o HiaR g1f@« g141 T1f@W [section 42(8)], 31k 1@« g 54 &
g1 &) 99T ShH # 14T ST HehdT g1 offer-cum-application H 1S right of renunciation Ag gidT!

A problems & I9TY ST &: T 31Ukt application money fAe &t dIRRE 37R allotment &t dRRE &
&, ferrdl oht Y Tt [ad o QIBs 4t gid 8, $ik ag +ft foh O fohg v & o ) gt ohe |
I S TesY — QIBs 3R ESOP employees @t geTer: afaaal Y A=t HifSg; application
money fA= & allotment & sixty days AfAg; qfdg for g9 e da1 fore vrT smam &2 Sif9 U
31T fAtehY g, 3R U UT: Tgt thedT & foh ITh-TTHh Sd18T members chl ehig-dY 3mufaaT valid & 3R
-t 81|
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Understanding Il R O & Raawe @ - 1 us

= private placement @T 31f = & feTT Explanation | to section 42(3) 3T quote HIST, foRR erat R 3msu|
definition 310+ 3T § Teh mark f&aTch g1

= sixty days, fifteen days 37R twelve per cent — i< ant i 3remT Iimbsﬁﬁa?'s’aﬁl'q, Gﬂ?%‘@?ﬁ?mm
& &t T @ Ietar g1

TQ 12.1 - MTP 2022-Mar [3] (a) - 5M - Pg 118 LEVEL | g
Understanding

Application section e — I dei TR IARAT - 3 U
» J R feq MR ofik Mt iiamsy) reart &9 9 faeg fomm "aIIotmenti?i—llg’Gﬂ“ﬁl'@HTapplication chl
mark TTaT T g1

= ST members SATST hl TTeTd & T &TdT e, dgl U8 ATT foh allotment T 811 TR IhT 31U valid § IR &
IR § 39T raT A1 | ST fg&di TR marks g1

CSQ 12.1 - PYQ 2023-Nov [5] (a) - 5M - Pg 119 LEVEL Il HYOH
Application

CSQ 12.3 - PYQ 2024-Sep [2] (a) - 5M - Pg 122 LEVEL Il HegH
Application

CSQ 12.4 - PYQ 2026-Sep [1] (b) {C} - 5M - Pg 123 LEVEL Il HegH
Application

Analysis dise: AT 3R & 5T ot SIeT-3TehT &1 - 1 U

STt g% 9 numbered STd G@dT § I8 i 37T *fttfent aret IR ATEAT §; resolution, timeline 3R funds &
IUANT &t Ueh gl RIUTH & A gafey|

= SIgf a2l H ugat g¢ fonedt rights issue hl fSieh &Y, @8l section 42 &l limits 7T © Uget 9T %‘F@'Q fr rights
issue private placement T8l g1

CSQ 12.2 - PYQ 2024-May [2] (a) - 5M - Pg 120 LEVEL 11 qeqHq
Analysis
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UMW 2A - Corporate Laws - 3¢ 4

Share Capital 31i% Debentures

Share Capital and Debentures

11 fawg - 45 Ffiepa st - mg=ar: A

www.scanneradda.com

ICAI SKILL PROFILE CAlntermediate & Level Ill gl +ff 7@l SileT SIIAT —  T@ S7eATT U H 1Tl ¢ AR oh SIS

Level | — Comprehension & Knowledge 23.9% 205 7 T 49 marks

Level Il — Analysis & Application 76.1% 205 F T 156 marks

g AT UUR Y (UT profile TR & 5T & — 24% Comprehension 3R Knowledge, SteIfeh ‘I} Paper 2 28%| 8 UWR & STurd |
IR FIfSIU: U section ST, fohk 3T A <Al 319TTY hifSu.

www.scanneradda.com

fao 1: Share Capital — UehR [Share Capital - Types]

L2P2-2A-C4-TO1

Read first EI'% — ICAI Study Material Chapter 4, Share Capital - Types — 91 H Rule 4 of the Companies
(Share Capital and Debentures) Rules, 2014, STt equity shares with differential rights & G&fad g1

www.scanneradda.com

NOTES
& R, Sk I Al & St Scanner SEAATA AT @: equity shares carry voting rights and
represent ownership in the company; preference shares have priority in receiving dividends but
usually have limited voting rights | equity Y 3R 3 dieT ST YehdT &, Hifch i company equity
shares with differential rights as to dividend, voting or otherwise ¥ ST & Gehct § — S8 &l 3T
SleTaTeT # DVR shares Shgl SITdT &1
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UARA-ZR: &, DVR shares ST} fohU ST ek &, UR Shael AT & AT Rule 4 of the Companies
(Share Capital and Debentures) Rules, 2014 gdT & fh no company limited by shares shall issue

equity shares with differential rights as to dividend, voting or otherwise unless the conditions in
the Rule are complied with | 3<% Y &3 3T FRRTHS €U F FHIfSIY — Rule 3t &1 3 forar man g,

3R TE} 3t A g list WL B AT B

&} approvals ITfRT: the articles of association must authorise the issue of shares with differential

www.scanneradda.com

rights, 3T the issue must be authorised by an ordinary resolution passed at a general meeting of
the shareholders| Proviso: where the equity shares of the company are listed on a recognised
stock exchange, the issue shall be approved by the shareholders through postal ballot. ¢aT4 ¥ foh
?Ilﬁ resolution ordinary % — ST B 3HTedT "special resolution" IGLCKS] % 3chl mark el STTdT ?{I

T, 31k ITh FIS T FHIROT: the voting power in respect of shares with differential rights shall

not exceed seventy four per cent of the total voting power, including the voting power in respect

www.scanneradda.com
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of equity shares with differential rights issued at any point of time | 9chT 38T fAT0T ohl &€ T ST
Uch ST STHT 819 T AehT 8: DVR T voting power @l seventy four per cent GR S1¢ &= I at least

twenty six per cent of the total voting power with the ordinary equity shareholders S=1 3ga1 & | Sirg
A GHA Uget company & il votes eRIfelg, fthe ITAT seventy four per cent &SI, 3R DVR dTet

block & IHehT JeIT hIfSIg |

a1 RRepTS areft 2rd — Rule ohT 319« & Tl fg@an gsT SIrdn &: the company has not defaulted in
filing financial statements and annual returns for three financial years immediately preceding the
financial year in which it is decided to issue such shares; it has no subsisting default in the payment
of a declared dividend to its shareholders, or in the repayment of its matured deposits, or in the
redemption of its preference shares or debentures that have become due for redemption, or in the
payment of interest on such deposits or debentures; 3fR it has not defaulted in payment of

www.scanneradda.com
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dividend on preference shares, or in repayment of any term loan from a public financial institution
or State level financial institution or Scheduled Bank that has become repayable, or interest
payable thereon, or in dues with respect to statutory payments relating to its employees to any
authority, or in crediting the amount to the Investor Education and Protection Fund | 3R g9 9aich
§1¢ 3MTRAY 1< T8 &: the company has not been penalised by a Court or Tribunal during the last
three years for any offence under the Reserve Bank of India Act, 1934, the Securities and Exchange
Board of India Act, 1992, the Securities Contracts (Regulation) Act, 1956, the Foreign Exchange
Management Act, 1999, or any other special Act under which such companies are regulated by
sectoral regulators|

www.scanneradda.com

default & 91€ aTgE} hT AFAT: a company may issue equity shares with differential rights upon the
expiry of five years from the end of the financial year in which such default was made good. Tt
default A2 & T EATSTT &g 81 ehdl — dg el deh a1 AehdT g STd deh default GUR = foran SI1Q 3R
39 financial year & 3id & UTg 9T 9 ol STY| 39 provisoﬂﬁ(&@{diﬁﬁq; Hﬁﬂgﬁ%ﬁ@?ﬁﬁ
hl IAR A TG &l Bl
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Remembering < Uslg, I8 STl &l & SlgemT - 1981

. U‘s’faml#ﬁﬁ% marks <hl recaIIE‘FWﬁE@TGIa %I RuIe4EﬁQEH numbered IistEﬁH?gWEﬁ aq MR I
"Conditions for the issue of equity shares with differential rights" fttfer & =it %I‘@'QI

www.scanneradda.com

TQ1.1-PYQ 2018-May [6] (a) - 6M - Pg 127 LEVEL | &fea

Remembering

fao= 2: Shares ahT Certificate [Certificate of Shares (Section 46)]

L2P2-2A-C4-TO2

‘ Read first ‘T% — ICAI Study Material Chapter 4, Certificate of Shares — section 461

www.scanneradda.com
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NOTES
fAaw uen tfery A: section 46(1) & 3idvid, THT share certificate ST issued under the common seal, if

any, of the company, or signed by two directors, or by a director and the Company Secretary
wherever the company has appointed a Company Secretary &1 3R fSrg# et cafery & urg Hisjg

shares EQTTQ g gl, a8 shall be prima facie evidence of the title of that person to such shares|
signing T formula fegpel U@l faf@y — ag sru=t 3y & Geh mark fearan g1

"prima facie evidence" & HTReh bl T AT &: 9= fRAA A certificate # fSigaT 7 foRat 8, a8t
for all practical purposes, the legal owner of the shares 8IdT &, 31X the company cannot deny his
title | 39 section TR 83 IR <h [T3Td Tal F Blcit &1 TR Tg YB3 HR 8, Fifch prima facie evidence ehl
g ot ST 9ehdT 8|

www.scanneradda.com
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3R I¥ geTd1 a1 8 — forged transfer: forged transfer @[ &hl AR # T &1 transferee dt 3TA
no title at all f<TaT €, =8 a8 foha=T gt g & 3R company 3 38 St certificate T 8} ag ¢ &
foha=T gt T@l &1 3R dfch the title of the buyer is only as good as that of the seller, afely 39
transferee gII foraT T 31T T transfer Y ST WER ol IS title gl STl forgery U,ﬁ 9{@?” Y
eI R &t Bl

3Tt #1ferer o ufel company AT E1fA: ST8T company acts on a forged transfer and removes the

name of the real owner from the Register of Members, & company bound to restore his name as

www.scanneradda.com

the holder of the shares and to pay him any dividends he ought to have received — Barton v. North
Staffordshire Railway Co. case @T AT ff&T; Scanner @1 IR off T8t case a1 81

399 iy TRt &6 o grerd gt @ — 39 problems T 31! ST T@1 @: neither the person

who took under the forged transfer nor the person who bought from him has any rights against the
company, even though both are bona fide purchasers for value without notice. 37ehT IUT forger &
faeg &: the person who committed the forgery is criminally liable and may also be liable to
compensate them for the loss suffered | TaIT 3H Told <R T8 & fob iy WAER &l company &
foreg s forar SITU eifah company 7 I certificate AT 9T — certificate haet prima facie evidence
g, 3R 39 W& S nullity & 98 1k 7181 i T epd |
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Remembering SiHUarg 3Tl ol Al algy T - 1 U
» U i A1 afaat & SifeR gSdl 81 &6 Uoh-Qeh chech, SHY i | oY [ ohw & a2 391k I
& €, 3R 8 Toh ol STUAT STeT a1 SISy — FAAT-SIer IR 8% Ueh bl sreT AT =18 e depan

. U%F}forged transferﬂT@TﬁW@ﬂT‘s’({; d=t & fR&afa 3 @ Reped 21

www.scanneradda.com

CSQ 2.1 - MTP 2020-May [5] (a) - 5M - Pg 128 LEVEL | HegH
Remembering
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fawa 3: AaIfAeRR [Voting Rights (Section 47)]

L2P2-2A-C4-TO3

Read first Cl% — ICAI Study Material Chapter 4, Voting Rights — section 47, 1 & proxies UR section
105 3fRR Rule 19 of the Companies (Management and Administration) Rules, 20141

NOTES

g gl 93d @: equity shares carry voting rights and represent ownership in the company, STafch
preference shares carry priority in dividend but usually only limited voting rights| Tt faes
section 47 @T IR g, 3R 3t &hIRUT preference rights ¥ variation &t section 48 & 3d¥id 31T T &@T
STar 8l

39 faw &l o1« & udter & proxy & I gt gsT a1 &: ST8f members general meeting & W@
IUfRAT A1 8 Yehd, IaT Act I ATARR THT gl g4 edT — dg I delegate their voting power
by appointing a proxy ! ¢ &dT & | 3¢ UG & section 105 of the Companies Act, 2013 and Rule
19 of the Companies (Management and Administration) Rules, 2014 | 3% 221 &h TER %‘@Q 3R
WE &igy foh I8 TGRAT member &l YTTERT &t geTd! a1, SAThR &< &

&I e @ Tohar 8, 3R i AgerT gt @ehdT 8: every member entitled to vote at a meeting
can appoint a proxy dTfch I8 general meeting & Ieh! 3R T IUFAT Bl A ¢ Goh, 37X the proxy
may be any person — he need not be a shareholder of the company | I8 g&RT fsig IR-aR Yw1 ST 8
3R TR-IR TTeTd ferar ST 8|

form 3R GHA-HAT — 59 fawy o &} 3ifehse: the appointment of proxy shall be in Form No. MGT-
11 [Rule 19(3)], 3fR the proxy form must be submitted forty eight hours before the meeting | The
instrument appointing a proxy shall be in writing and signed by the appointer or by his attorney
duly authorised in writing; where the appointer is a body corporate, the instrument shall be under
its seal or be signed by an officer or an attorney duly authorised by the body corporate.

company U tl?.ﬁ 1T compliance aTAT @& T: every notice calling a meeting of a company which
has a share capital, or the articles of which provide for voting by proxy at the meeting, must
include a statement that a member is entitled to appoint a proxy. 39 3R & a9 «f} Sifsu S1& us

hael I8 UL foh member &RIT & Tehdl § — Tg ST (T T company ITeT Ul g 3R ERT 30T mark
gl

Understanding IugHr, iR O<f & w@a fe@mn - 1 o
= section 105 3fR Rule 19 &hT ATH TTY-TTY AT, fohR form number 3R forty eight hours ST MGT-11 3R
GHI-HHAT & {1 proxy T 3R STLRT UGT SITdT g
» e feif¥ foh proxy @1 member BIHT SRt A1g1; URieren I8 foig 3Hiferg Srera & foh <@ 9k Sl ag uar 8
1 el
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CSQ 3.1 - MTP 2025-Mar S2 [6] (a) - 5M - Pg 129 LEVEL | qegH
Understanding

fawa 4: Shareholders & 31f9eRRT & URad= [Variations of Shareholders’ Rights
(Section 48)]

L2P2-2A-C4-T04

www.scanneradda.com

‘ Read first Ug — ICAI Study Material Chapter 4, Variations of Shareholders' Rights — section 48|

NOTES
oW gek tfery 9 section 48 & 3idifd, ST8T fohelt company @bl share capital STTT-3TTT classes H seT
gt, 98l the rights attached to the shares of any class may be varied — TR thadl 39 1l WR ST T8
section T@dT g1 39 fawg fi g2 problemﬁ?ﬁaﬁaﬂ@waﬁ@?ﬁ%jﬂﬁqaﬁaﬁ@@qﬁ
32 numbered list § @ aﬁlﬁl

Id Ueh, variation Y 2AfRT: variation only where the power to vary is contained in the

www.scanneradda.com

memorandum or articles of the company, or in the terms of issue of those shares R ST epar 21
STgl articles qu gl, g8l " T A I shares i terms of issue variation et AT 9 hd! &l, T S gl
QGT article S "in accordance with the provisions of the Companies Act, 2013" variation & \?rla'ﬁﬁ
3T &, 39 <<l Y /T R 3T B

o1 &Y, ggafad — &} derfeer I¥A: company @1 either the consent in writing of the holders of not

less than three-fourths of the issued shares of that class, or the sanction of a special resolution
passed at a separate meeting of the holders of that class T 8171 Proviso: where the variation by

www.scanneradda.com

one class of shareholders affects the rights of any other class, the consent of three-fourths of that

other class must also be obtained. fSi¥ class # variation 8t g1 &, d&! dd ¥fchy; JfRT foh s gat
class ¥} gamfad at T81 gt @l 8k IR | T fafxu|

o1 fiF, sragHa S T Tribunal ST &1 3fASRR — 31R ten per cent foFd TR U= ATaT SATAT

&: where the holders of not less than ten per cent of the issued shares of a class did not consent to
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the variation, or did not vote in favour of the special resolution for it, they may apply to the
Tribunal to have the variation cancelled; 37X where such an application is made, the variation shall

www.scanneradda.com

not have effect unless and until it is confirmed by the Tribunal | The ten per cent is ten per cent of
the issued shares of that class — not ten per cent of the dissenting shareholders. TRI&Teh Tgt ToHET
SIEGIE]

Ul g% problems # 7TfOra 8@ 1ot 8: fohell class & 50,000 shares # & ST8T 40,000 o YReh! A TgHld
<1 81, I8l IgHfd eighty per cent, which is above three-fourths, so the variation may proceed &, ST

Y g g:a'?r class uTfad 7 811 It class TR, ten per cent of 50,000 is 5,000, STfAT 4,500 shares
R+ dTet 3TTgHT ¥Reh below the threshold and cannot apply to the Tribunal g1 g9 f9=F ITR-

www.scanneradda.com
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g@mwﬁ@m; marksﬁWﬁfﬁqﬁ,Wﬁ“@ﬁﬁ%I
Teafa fora =it ot Sies 8T oA aTell: Siiehs U X & 61 Sird o 3id @l &1 A variation that affects

another class needs that class's consent as well, 37 the explanatory statement must make full
disclosure of any interest of the promoters — disclosure & gch the validity of the resolution itself TX
3R ST &, Shadl 39 UR gl foh aRkomm IRa o a1 7811 safery diF-wiums urR e & aTel! class
meeting @ ¥ 3T variation et Iarar g1

www.scanneradda.com

EL: ] preference rights U &I &h<T: ] company 31U 31T STRY preference shares UR dividend Hrx
T gl Gehd!, T & cumulative dividend & &ch bl 31T €Tl Yahd! &, Shadl siqﬁq for ITh articles
variaﬁoniﬁmﬁaﬁgﬁimﬂ:ﬂwﬁ?w?ﬂ @anriaﬁonﬁ%ﬁ,ﬁﬂ?ﬁ?—ﬁﬂﬁwﬁ
T class ol special resolution, foe Gi%’f?fl‘l’*l?f aﬁ@ﬂ class &l ggAafd — g9 u;\ﬁ et gift; 3R ten
per cent 3THgHd YRch fohe off AT Tribunal 9k & ST Tehd 8, f999 AT A the variation does not
take effect unless the Tribunal confirms it|

www.scanneradda.com

Understanding Iusmr, ok 9<f & w@a feamm - 1 us

= AT =1 @t 9 numbered limbs &t a8 €SI 3R "three-fourths" IUT "ten per cent" @Y 2Tsal H gt 3gd
FifSrq | fO=t ot oru= Sreet F gt &7 areAT IR marks @iaT 8

www.scanneradda.com

TQ4.1- MTP 2025-Mar S2 [3] (a) - 5M - Pg 131 LEVEL | HegH
Understanding

Application section @l — IT qeT UR IATRAT - 3 U8

= Wﬁmﬂﬁﬂﬁ&ﬁ?ten percentﬁm—ﬁﬂﬁﬂmﬁmﬁm,Gﬁ?\?ﬂ%}'l?a?ﬁclassék
issued shares @t QT fth G T2 T ITR STATT-31eT EITSTY: eRIT company variation @R 9ahd &, 3R T
ITTEH YReh 3NTde he Tohd &1
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E CSQ 4.1 - PYQ 2024-May [1] (a) {C} - 5M - Pg 132 LEVEL Il qHeOH
S Application

-'E CSQ 4.2 - MTP 2025-Mar S2 [4] (a) - 5M - Pg 134 LEVEL Il qHegqH
c Application

; CSQ 4.3 - PYQ 2026-Sep [2] (a) - 5M - Pg 135 LEVEL Il qHOH
3 Application

H

fawa 5: Shares R Call [Call on Share (Section 49 to 51)]

L2P2-2A-C4-TO5

Read first EI% — ICAIl Study Material Chapter 4, Call on Share — sections 49 to 51, 1Y H Act

overriding effect UX section 61

www.scanneradda.com
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NOTES
Section 49 — calls Ueh AT g1 =AMRY: calls shall be made on a uniform basis on all shares falling
under the same class| 99 Ig fAeherdT & fh a call cannot be made on some of the members only,
unless they constitute a separate class of shareholders | 2afcTq STgT directors fohdfl Tk Teh ez aret
member <hl 37T Bich 3Tch shares TR IhT It IhH AN o, G@I that action is invalid and not
permissible — call T FerT T IUTI gl IR 8, I faveg fAAW call fAepre & 611 T8 section Tg +t

a1 & foh a shareholder on whom a regular call has been served may choose to pay only a part of

www.scanneradda.com

the sum duel

Section 50 — calls in advance, 3R I8 fAEfAd &3 G111 article: a company may, if so authorised

by its articles, accept from any member the whole or a part of the amount remaining unpaid on
any shares held by him, although no part of that amount has been called up. articles chT JfAPR AT

gl gd-21d & — IGch {81 company g 891 o 81 g1 Gehdll | Interest can be paid on such an advance

if the articles permit, 37k where the rate of interest is permitted by the articles, that rate may be

www.scanneradda.com

varied by the shareholders in general meeting|

Section 51 — paid-up T&hH & STurd # dividend: a company may, if so authorised by its articles,
pay dividends in proportion to the amount paid-up on each share. 3@‘%‘2’ ST8l equity shares SRT&R
paid-up 7 &1, a8l the Board may decide to pay dividends on a pro-rata basis| section 50 & TT U
TR Tl 3T member &1 IR ¢ SO Ul 991 ¢ AT 8: he is entitled to interest on the money

advanced, and to dividend in proportion to the amount paid-up on each share, if the articles so
authorise — gl & 8% articles TR AR &1

g9 faug o1 9@ mH STt S memberﬁqﬁﬁaﬂTﬂEHﬁ'qT,a's'gﬁTWdividend 35%"231'@!?5
paid-up share aTelT AT foraT SITU, T IYhT SRR 81 &1 ITHT interest 3R IThT dividend T
authorisation in the articles T fé<h €1 aTaT § "if so authorised by its articles" SR fafeg; foar ard
are "yes, he is entitled" TTeTd AT STTAT &1

www.scanneradda.com
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ST@l articles Act @ SUTET G&EA g — section 6: the provisions of the Act have effect
notwithstanding anything to the contrary in the memorandum or articles, in any agreement, or in
any resolution, and any such provision is void to the extent that it is repugnant to the Act. T2

section 6 opens with the words "Save as otherwise expressly provided in this Act" — g9ehT 31f g &

foh STET IS GERT section T articles ohl Bt R0fekT T A ST &dT &, T@I articles §1 eii | Section 50 &ieh
QT & Tah section &: IE calls in advance @i+ <l 3IAT only if the articles so authorise &dT 81 39fely

QET article STl shgdr & foh company calls in advance 9 it 7 @Y, a8 prevails and is not void; dg Act
& favg 781 €, ifeh Act 3 T8 A articles & garet o AT 81

www.scanneradda.com

Application section T — IT JeT TR IATRAT - 2 U8

= sections 50 3 51 o 3fqfd g2 At & 1Y "if so authorised by its articles" 2Tsg Sl 3 Ul g T Bt IR B

www.scanneradda.com
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= gl directors A hael Tch member TR call forar g1, 9.l section 49 &t AT Fﬁﬁfq uniformity <hT iCpe §drsq,
3R sy ST foh call 3= 81

www.scanneradda.com

CSQ 5.1 - PYQ 2024-Sep [1] (a) {C} - 5M - Pg 137 LEVEL Il HegH
Application

CSQ 5.2 - MTP 2025-Dec S2 [2] (b) - 5M - Pg 138 LEVEL Il HegH
Application

faog 6: Premium IT Discount TR Shares T fA7HA [Issue of Shares at a Premium or
Discount (Section 52 & 53)]

L2P2-2A-C4-T06

www.scanneradda.com

Read first Ug — ICAIStudy Material Chapter 4, Issue of Shares at a Premium or Discount — sections 52
and 531

NOTES
Uget €I ahT 31 where a company issues shares at a price higher than their face value the shares

are issued at a premium, and the differential amount is the premium; where it issues them at a
price lower than their face value the shares are issued at a discount, and the differential amount is

the discount| Ueh-Uh aTaRT SIfSIT; fohR sections TR 3118T|

www.scanneradda.com

Section 52(1) — &TdT, 3R I& fohT ¥U # HAMET SATAT &: where a company issues shares at a
premium, whether for cash or otherwise, a sum equal to the aggregate amount of the premium
received on those shares shall be transferred to a "securities premium account”", 3R the
provisions of the Act relating to reduction of share capital apply to that account, except as
provided in the section, as if the securities premium account were the paid-up share capital of the

company | Jg! SRR IuATRT I8 HRT & FSIrae SIgAd SUANT Uh &ia gt & A1 d &
Section 52(2) — Gid 1A IFANT, 3R & gui-Ft §: securities premium account T ITTNT (a)

towards the issue of unissued shares of the company to the members as fully paid bonus shares;
(b) in writing off the preliminary expenses of the company; (c) in writing off the expenses of, or the
commission paid or discount allowed on, any issue of shares or debentures of the company; (d) in
providing for the premium payable on the redemption of any redeemable preference shares or of
any debentures of the company; or (e) for the purchase of its own shares or other securities under

section 68 & foTq fopam ST Tenar &1 didl foifa, siet a2t & haet af 3 & — I Tt &l SR 8l

q-‘cﬁ Y IR T gsdr & — marks Tl &: advertisement expenses cannot be written off against the

securities premium account, because they are not preliminary expenses of the company; 3fR the
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www.scanneradda.com

account cannot be used to distribute a dividend, including an interim dividend, particularly where
profits are inadequate | 9 I, a bonus issue of fully paid shares and the premium payable on

redemption of preference shares are both squarely within the list | STgf U IR Ud1fad ITART

www.scanneradda.com
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1T, 8T Ueh-Ueh ol e clauses (a) to (e) T ATl

Section 53 — fA®er, 311k I &} 3MUATE: a company is prohibited from issuing shares at a discount.
34T & the issue of sweat equity shares under section 54, 37R an issue of shares at a discount to
its creditors where the company's debt is converted into shares in pursuance of any statutory
resolution plan or debt restructuring scheme, in accordance with any guidelines, directions or
regulations specified by the Reserve Bank of Indial gqch 37ATaT 23] oY discount TR ﬁ?q T issue Y
EHEEIGH

www.scanneradda.com

dR-IR A dTdT d-UT=U: public issue g g:?r subscription :I%Pr T AT TSR AR % 3R
underwriter 9T 341 & foh qm—a‘r 30T & discount TR shares & Ucf\ﬁ subscription UeRhl e oft SITq|
That issue is invalid — commercial necessity is not an exception to section 53 — 37X IR dft Teerdr
& ST shares employees T directors @l section 54 & 3idifd sweat equity & &7 & ﬁ";f GiT':f", dd

discount &Y Gﬂﬁlﬁ ?{I

www.scanneradda.com

Remembering S Uelg, 38 Ul &l &l Slg<mT - 1987

= 2} @& premium T discount TR issue & reasons, 3R purposes for which the securities premium account

may be used | 3R ol &I ftfen! A ifew d1fer Tteren &t a4t et S|
AT IUANT Ueh gt &1 foheft R ferwoft et @ ugat ot = & fifSiwl

www.scanneradda.com

TQ 6.2 - PYQ 2021-Jan [3] (a) - 5M - Pg 140 LEVEL | qHeOH
Remembering
Application section @A — IY dA TR IARAT - 3 TS

= ST&l shares discount U?\_rﬂfr@;’ﬁr aﬁﬁtaﬁmfz?ﬁrq foh issue section 53 T IeTo- ehedT g, 3R fthe "SR Tg
sweat equity BT " aTaTT fgar 3rerT ¥ ofR WE ¥4 ¥ faf@u|
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= CSQ 6.1 - PYQ 2020-Nov [5] (a) (i) - 3M - Pg 141 LEVEL Il I
2 Application
g TQ 6.1 - RTP 2019-May [4] - Pg 139 LEVEL II qegq
< Application
; CSQ 6.2 - PYQ 2026-Jan [1] (b) {C} - 5M - Pg 142 LEV'EL _II qegH
§ Application

faog 7: Sweat Equity Shares T fA3# [Issue of Sweat Equity Shares (Section 54)]

L2P2-2A-C4-T07

Read first CI% — ICAI Study Material Chapter 4, Issue of Sweat Equity Shares — section 54 912 H Rule 8
of the Companies (Share Capital and Debentures) Rules, 2014 |

www.scanneradda.com

82




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

NOTES

Y @ T, 3R 3UdTE Rl @: sweat equity shares are shares issued by a company to its employees
or directors at a discount or for consideration other than cash, company <t E[@ # Ik aeH &
391 & ®9 § — providing intellectual property, technical expertise or other valuable services | &
section 53 <hT RIRA 31UaTe &, STt 31T discount TR issue ahl AT &edTl &1 The holders of sweat equity
shares rank pari passu with the other equity shareholders, 3R the rights, limitations, restrictions
and provisions applicable to equity shares apply to them| 3 to the directors and permanent
employees of the company STTd &, 3R Rules {5 ufdthel &l AFd € g8 & technical know-how,
intellectual property rights or value additions — 39faiu fohelt Chief Technology Officer ht fasty
know-how 3fR company & felT §HTT 71T proprietary software @ &l issue &h3AT A8 3£ 8, 3R T§
J foh ag ufdthel 39 ATHTT employment contract &7 fg&ar 8l o1, 39 salary Tl dfeeh sweat
equity SFITAT 81

Section 54(1) — AR 2Ad: (a) the shares must be of a class of shares already issued by the company;

(b) the issue is authorised by a special resolution passed by the company; (c) the resolution
specifies the number of shares, the current market price, the consideration if any, and the class or
classes of directors or employees to whom the shares are to be issued; 3f% (d) where the equity

shares of the company are listed on a recognised stock exchange, the sweat equity shares are
issued in accordance with the regulations made by SEBI, and where they are not so listed, in
accordance with Rule 8 of the Companies (Share Capital and Debentures) Rules, 2014 |

Rule 8(4) hY & THTY, 311X I8 1A AT shH: the annual limit is the higher of fifteen per cent of the

existing paid-up equity share capital, or shares of the issue value of five crore rupees; the overall
limit is that the sweat equity shares issued at any time, cumulatively including all previous issues,
shall not exceed twenty five per cent of the paid-up equity capital of the company | Ug«t annual

limit ST, AR overall limit, 3R a1 AR faF overall limit A= ¥t aferdt @ ST annual limit 3R
{FI'IEQT%!?IE’[I mmmiﬁ paid-up equitym,ﬁ%miﬁsweatequitngﬁﬁr\_rl'lﬂﬁr
il}ﬁ%: annual limit B8 &I 3R Ula s & T d31, T B8 IIS; TR overall AT TN A @l
twenty five per cent, T & I3, [TH T TS g SWHA &l b 6, leaving headroom of only
two crore — Sﬂﬁﬂwmﬁmmﬁﬁ issue T%IWETGIHT%I &, GI("%’I"companyﬁ-T\r off iz
issue e ATE! &t, ag & foh ag 3ra=t paid-up equity share capital F2TT, 59 g4 Had =it
gl STt @ — g8 o faiflg, wifes wsr getrg |frar €, dhaet fFofg e

start-up aTeft @< — proviso to Rule 8(4): a start-up company, as defined in the notification of the

Ministry of Commerce and Industry, may issue sweat equity shares not exceeding fifty per cent of
its paid-up share capital up to ten years from the date of its incorporation or registration. 3gfiq

paid-up capital & thirty per cent AT issue TRATIId i aTelT start-up 379+ T & iz g1 7fora A=
T U gt Fa18y foh 31T aptH-TY e 91 38 € — TemRor WHT¢ At start-up dTelT provisoll

Rule 8(5) — lock-in, 3R g 3iTehsT STt BT TeId feI@d &: sweat equity shares issued to directors

or employees shall be locked in and non-transferable for a period of three years from the date of
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allotment, 37RR the fact that the share certificates are under lock-in shall be stated on them | 9aI&
3ITH TTTd 39 company <k UEITfad Utd 9T & lock-in <kl AT AT 21 dunfAes srafd di9 a1t g; St
company UTd TT ol UETd 3G I I8 FdT & foh ITahT lock-in allotment T 31fehd® 9 91t ek &t
g 8

Rule 8(3) 3fR Rule 8(6) — 7S problems 581 &<l & a4 giel &: the special resolution authorising
the issue is valid for making the allotment within a period of not more than twelve months from
the date of passing, 39U fohefl SHa<t & UTRd resolution 3T I1Rg e &< fhT 7T allotment bt
ggRI Tl ¢ ehdT| 37R the price of sweat equity shares must be determined by a registered valuer,
who certifies the fair value with proper justification | STgT a2ai H resolution chY aRI%g 37R allotment
& aRa g1 &) 8l a8l a8 uget 39 IR IRE HelH I QAU

Ig 2ud Sit @ &) F&T: there is no requirement that any minimum period must have elapsed since the
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company was incorporated or commenced business before it may issue sweat equity shares. g

H‘sﬁerg?'rrﬁcompany‘iﬂ'sf%ﬁlﬁiﬂﬂiﬁ-ﬁ%,Er?ﬁagsection 543ﬂ?RuIe81?BER‘cﬁ€H STel U g <rdT
31 & foh ula OTt ot ST A1fey, a9 91 felf¥ foh company fehdt gRI+ €, 399 IS theh 8l ugaTl

Understanding I9sTHI, 3R Oedf & @a i@ - 1 9%

» S[SIHTA URHTHT 3R pari passu aTdt foig & difSiy, fthe section 54(1), fth Rule 81 T&! ohH IR chl Siid oh A T
A @ 8l

= annual limit @ "higher of fifteen per cent or five crore rupees" 3fiR overall limit &t "twenty five per cent at

any time" Shgeht Igd hifSIY | 51 &1 eht oY & Al &1 59 fao bt 9ard S et 31
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CSQ 7.1 - RTP 2021-Nov [5] - Pg 143 LEVEL | HegH
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Application section &l — IT JAT UR IATAT - 4 U
= I UMY ikl § fG@18T — annual limit 3R twenty five percentﬁﬁ’éﬁﬂTa?ﬁaiﬁgi headroom — 3fR
S AT et g It oh SR fsed &g
= STET a1 ITeT Y dT lock-in T 81, T81 chael 3T Ad higT foh Uara 3= §; &higy fah lock-in allotment
F IR T AfAhaH I e deb ot AN HT BT

www.scanneradda.com

CSQ 7.3 - MTP 2024-Nov [1] (a) {C} - 5M - Pg 146 LEVEL Il HYgH
Application
£
3 CSQ 7.4 - RTP 2025-Jan [12] - Pg 147 LEVEL Il qHYOH
_g; Application
E CSQ 7.5 - MTP 2025-Mar S2 [2] (b) - 5M - Pg 148 LEVEL Il qHYOH
= Application
: €SQ 7.2 - PYQ 2023-May [1] (a) {C} - 6M - Pg 144 LEVEL II FfsT
3 Application
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Analysis diSeR AT 3R &< [gT t SIelT-31elT &1 - 1 9%
s JUH S ITAA numbered@%@ﬁﬂ?ﬁ%— issue ohl 3TehI¥, lock-in, resolution ehl JerdTI EQQEFaﬁGNﬁ
2fieiep, sro= fAaw ofiR ero+ s & ary farfu

» G99 Ugel Sy foh company start-up & a7 -Tg1; 3R & I 3R <hl G 70T & d&e STt 8l
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CSQ 7.6 - PYQ 2026-May [2] (a) - 5M - Pg 150 LEVEL Il HEH

Analysis

fawa 8: Preference Shares T fA7fH 3fiR Redemption [Issue and Redemption of

Preference Shares (Section 55)]
L2P2-2A-C4-T08

www.scanneradda.com

Read first Elé; — ICAI Study Material Chapter 4, Issue and Redemption of Preference Shares — section
551

NOTES
Section 55(2) — & &d, 3fiR Shael &l: preference shares &l redemption out of the profits of the

company which would otherwise be available for dividend g 9ehdT &, T out of the proceeds of a

www.scanneradda.com

fresh issue of shares made for the purpose of the redemption | STfeTT fSIT company & U retained

earnings 3R free reservest@,%a‘s'ﬁffﬁ redeem & Ghal &, AT redemption a;%qﬁquﬁaﬁ
H’s‘:equityﬁlﬁaﬂﬂfh_cﬁél Hﬁaﬁ@qﬁqﬁﬁqﬁﬁcompanyaﬁ?—wﬁﬁmﬁaaﬂﬁﬁawﬁ;
3G T1E i g I1d 3 | fehi g1

Capital Redemption Reserve, 31X I8 &hd ITHT ST &: where the shares are redeemed out of

profits, a sum equal to the nominal value of the shares redeemed shall be transferred to a reserve
called the Capital Redemption Reserve | ¥hH the nominal value of the shares redeemed & =Tt STt

2, 399 T8l St g A Jh T T sﬂ'f?ﬂ;’ Uch-Uch I 39 &h 5,00,000 preference shares &l retained

earnings 3R free reserves & ¥ redeem &< TR five crore rupees must be transferred to the Capital
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Redemption Reservel

3R hd I} A&T: if the company funds the redemption by a fresh issue of shares, no Capital
Redemption Reserve is required, eifch STt capital STER AT ITh! ST 4T capital iR 31 14T 81

Once created, the Capital Redemption Reserve is treated with the same sanctity as paid-up share
capital. T 377 Ui # Ot TaTg Fid & g1 W g1 el gicdt & — a1 fahed 3R 83 Tah dh reserve
gret ulRoms fafEg)

Section 55(3) — g Mg STgl company T redeem &R UT ¥@! 1, T [T where a company is not
in a position to redeem any preference shares, or to pay the dividend, if any, on such shares in
accordance with the terms of issue (such shares being called unredeemed preference shares), it
may issue further redeemable preference shares equal to the amount due, including the dividend
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thereon, in respect of the unredeemed preference shares — 37X on the issue of such further

redeemable preference shares, the unredeemed preference shares shall be deemed to have been
redeemed |

section 55(3) <k & approvals, 3R a8 3iTehsT ST problem a9 AT @: T 31T T issue with the

consent of the holders of three-fourths in value of such preference shares, and with the approval
of the Tribunal on a petition made by the company in that behalf {1 ST GerdT &1 ST ST 1

Three-fourths in value means seventy five per cent, 3TeIT a consent of seventy per cent in value is

not enough and the Tribunal will not approve the petition | ST Ig! &: deal | 3HIchgT SH-gTRT
AT O At i 3@ ST gl

Y issue H FIT-SRAT AT ST HehdT @: 31 & redeemable preference shares the amount due,
including the dividend thereon & foTT STt 81d & — 34feIT unpaid dividend can be included, I3
fr=7-gterg Fgafd $iR Tribunal i A5 3T HiSIE 811 a1 B ot IR SefT-S1erT 4ISIT: Ug I8 foh
%ﬂﬁgﬁxﬂmlﬂ petit‘ionﬁw-ﬂ?{m:l'fﬁ,ﬁﬂ%ﬁﬁﬂ%ﬂﬁbﬁiﬁﬁﬁﬁﬁﬁﬁﬁfunpaid dividendGﬁEJ
ST FehdT AT T g1 |
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Application section =T — I 9l TR IARAT - 2 T

= "three-fourths in value" &l IR # g1 Ufazra 7 sefery 3R sraer # Al ggafa @ Iach! gor= hifSig | agl gern
marks aTelT TROT g |

. Gﬁﬁvcompanyiﬁﬁmmmﬁﬁ,ﬁﬁﬁwmqﬁ'ﬂm%mﬁ?@q—Wﬁﬁ redeem
ST 3R reserve SF18T, TT 7T shares TR hIfSIT 3R IS reserve 7 SE8U|
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CSQ 8.1 - PYQ 2022-May [1] (b) (ii) {C} - 3M - Pg 152 LEVEL 11 H¥T
Application

CSQ 8.2 - MTP 2025-Mar S2 [1] (a) - 5M - Pg 153 LEVEL 11 HEOH
Application

faog 9: Securities T Transfer 3R Transmission dYUT HafAd UGN [Transfer and
Transmission of Securities and the Allied Provisions (Sections 56 to 59)]

L2P2-2A-C4-T09

Read first EI%; — ICAI Study Material Chapter 4, Transfer and Transmission of Securities and the Allied
Provisions — sections 56 to 59, fa2I% 7 & section 58

www.scanneradda.com

NOTES
company Y gHg-HAT: section 58(4) & 3idiid, STl i public company without sufficient cause
refuses to register the transfer of securities, I8l I8 Ug A within a period of thirty days from the

www.scanneradda.com
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date on which the instrument of transfer, or the intimation of transmission as the case may be,

was delivered to the company AT gldT 81 delivery ¥ thirty days &1 ag fard foig 8 f9ad g9 fawa &t
qrehl g3 3rafd e st 21

transferee o &} I — R HIF-4T a'l'l"[iﬂﬂT g s9 WX % for company 3 e <hgl AT TbPI where
the company has refused, the transferee may appeal to the Tribunal within sixty days of the

refusal; where no intimation has been received from the company at all, he may appeal within
ninety days of the delivery of the instrument of transfer | &€t 3 Tt ag & fF gqu a6

company TR sixty days &R fm ST | it STUhT ninety days dTet %A TR ETed! 8, 37R I8 delivery &
v Sirar 8, fordt refusal @ g1

Tribunal 2RIT &3 TahdT § — section 58(5): &Il U&Tl ol s g dismiss the appeal R TehdT &, AT
372N 2 (a) direct that the transfer or transmission shall be registered by the company, and the

www.scanneradda.com
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company shall comply with such order within ten days of the receipt of the order; aT (b) direct

rectification of the register, and also direct the company to pay damages, if any, sustained by any

party aggrieved &< TohdT g1 i gRurH g; i feifg, sritfoh Ut I gedi @ fok transferee o Ui &R
3UTd §, T8 Fal foh 39 A &)

IR AA fod: 3 problems@r%ﬁﬁaﬁ%—a’éwm‘lﬁ?{?companthJfGI"CTW%:lT%, 3R
transferee T IUT| 3Tkt IR < 2fieferl & A= aﬁQI Ugel instrument &t delivery EIGICECIG R
Eﬁﬁ(’, foRe thirty days, fohe qot ;R ag Eﬁﬁl’q fn sixty days S T ninety days, 3R foh section
58(5) & 3MTeeT fAf@T| Tribunal & 3121 & UTHH aTet ten days 39 YaH 3117 3iTehsT g 3R fFafaa
Y 9 gBT STt gl

www.scanneradda.com

Application section @l — Iq 24} WR IARAT - 1 U
. W%six’cy-dayaﬁ?ninety-dayﬁ@ﬁ-ﬁ%ﬂﬁl@@ﬁ?aﬁ,Gﬁ?q—ss?\%ﬂm?q?mfa%companyﬂ
1S intimation AST oY a1 78T | TEY AT U BT <At 7 1

= fAsepy 24 T uget Tribunal & dHT GTfad 3mesr, damages Tfgd, for@ difSigl
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CSQ 9.1 - PYQ 2018-May [5] (a) (i) - 4M - Pg 154 LEVEL 11 qHegqH
Application

faog 10: Share Capital & af¥ad= [Alteration of Share Capital (Section 61 to 70)]

L2P2-2A-C4-T10

www.scanneradda.com

Read first EI%’ — ICAI Study Material Chapter 4, Alteration of Share Capital — sections 61 to 70, T &
sections 13, 64 3R 661

NOTES

www.scanneradda.com
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Section 61 — capital clause &l ¥ & UT" a1 a limited company having a share capital may,
if authorised by its articles, alter its memorandum in its general meeting difek gg (a) increase its
authorised share capital by such amount as it thinks expedient; (b) consolidate and divide all or
any of its share capital into shares of a larger amount — but no consolidation and division which
results in changes in the voting percentage of shareholders shall take effect unless it is approved
by the Tribunal on an application made in the prescribed manner; (c) convert all or any of its paid-
up shares into stock, and reconvert that stock into fully paid shares of any denomination; (d) sub-
divide the whole or any part of its shares into shares of a smaller amount than fixed by the
memorandum, so that in the sub-division the proportion between the amount paid and the
amount, if any, unpaid on each reduced share remains the same as in the share from which it is
derived; 31RR (e) cancel shares which, at the date of the passing of the resolution, have not been
taken or agreed to be taken by any person, and diminish the amount of its share capital by the
amount of the shares so cancelled @< 9dh | section 64 & 3idid company @t g9 1< file a notice in
the prescribed form, Form SH-7, with the Registrar within thirty days of the alteration, along with
the altered memorandum AT BHTT; 3fR section 13 & 3id¥id, section 61 & ﬁ.‘q T Sh 3T,
memorandum by special resolution &t ST ST &1

g ¥ 9 IR et IR-IR dledr @ — section 61(1)(e) S9ITH section 66: section 61(2) provides
that the cancellation of shares under clause (e) shall not be deemed to be a reduction of share
capital, 391U cancelling issued but unsubscribed shares needs no confirmation from the Tribunal
— general meeting <hl resolution 3R memorandum & GLMe= E‘T hTehT %I gYdh 3¢, under section 66
a company limited by shares may, by special resolution and subject to confirmation by the
National Company Law Tribunal, reduce its share capital in any manner, including by extinguishing
or reducing the liability on any of its shares in respect of share capital not paid-up | 3?‘%(’ relieving
shareholders of an uncalled two rupees a share, and treating partly paid shares as fully paid, is a
reduction under section 66 and does need the Tribunal, STafch section 61 & 3 unissued capital
€ &3 | Tribunal 6t ST=d 81 | 371 Sl ahl Iede 241 39 fawa hi A1k et &1 section 66 <kt uferar,
Slr I o9 A 9 IWR 3T @A &: pass a special resolution; apply to the Tribunal for
confirmation; the Tribunal gives notice of the application to the Central Government, the
Registrar, SEBI in the case of a listed company, and the creditors, and considers the
representations received within the prescribed period; the Tribunal may confirm the reduction if
satisfied that the debt or claim of every creditor entitled to object has been discharged,
determined or secured, or that his consent has been obtained; the company publishes the
Tribunal's order in the manner the Tribunal directs; it delivers to the Registrar, within thirty days of
receipt of the copy of the order, a certified copy of the order and the approved minute showing the
reduced share capital; 37R the Registrar registers the order and minute and issues a certificate of

reduction of share capital |

Section 62(1)(a) — rights issue: ST&I share capital @Teft ahls company 3T+ subscribed capital T 3R
issue Thch JI&THT dTg, A8 shares Uge! to persons who at the date of the offer are holders of equity
shares, in proportion as nearly as circumstances admit to the paid-up share capital on those
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shares, by sending a letter of offer <=t 8171, 3Tk ag oft i raf & 31efiA: the offer shall be made by
notice specifying the number of shares offered and limiting a time not less than fifteen days, or
such lesser number of days as may be prescribed, and not exceeding thirty days from the date of
the offer, within which the offer if not accepted shall be deemed to have been declined; unless the
articles otherwise provide, the offer shall be deemed to include a right in the offeree to renounce
the shares offered to him, or any of them, in favour of any other person, and the notice shall
contain a statement of that right; 3R after the expiry of the time specified, or on earlier intimation
that the offeree declines, the Board may dispose of the shares in such manner as is not
disadvantageous to the shareholders and the company | The renouncee need not be a shareholder
of the company — STgl a4 articles & SR H & = g, dgl A aiIfog foh renunciation T TR
HIS[E & 3R renunciation 9¢ 8, dTg renouncee & UTH Ugal ¥ shares g1 a1 7 &l |

Section 63 — bonus shares, d 31X Aeh: a company may issue fully paid-up bonus shares to its

members, in any manner whatsoever, out of its free reserves, the securities premium account, or
the capital redemption reserve account; provided that no issue of bonus shares shall be made by
capitalising reserves created by the revaluation of assets| Section 63(2) Qﬁﬁilg_ a1 &: authorised by

its articles; authorised in the general meeting on the recommendation of the Board; no default in
payment of interest or principal in respect of fixed deposits or debt securities issued by it; no
default in payment of statutory dues of the employees, such as contribution to provident fund,
gratuity and bonus; the partly paid-up shares, if any outstanding on the date of allotment, are
made fully paid-up; 3R compliance with Rule 14 of the Companies (Share Capital and Debentures)
Rules, 2014, under which a company that has once announced its Board's decision recommending
a bonus issue shall not subsequently withdraw it | & 3R Gfaral marks feeTdt €: bonus shares shall
not be issued in lieu of dividend, 3Tk bonus shares can be issued only on fully paid shares, EH%I'Q
S company A ST IR call 81 <ht, a8 39 call fhy famT 31t 8T ¢ Gehd! | TTfOYE: \'HTII'I?R}I bonus
shares ! €T [ARIfeIY, I face value T T[UTN ek capitalise B aTell TehH UTST, fOhe chae permitted
reserves \_rﬁ%q — free reserves, securities premium 3R capital redemption reserve — 3R KL
Eﬁﬁl‘QI U AT o free reserves, a9 AT@ ch securities premium 37 TR ATA ch capital redemption
reserve UX pool dRg oTd &: 29 30T g1t fiF &G shares W qm—a‘a—eﬂ? T bonus &I TG HA1TdT &
3R 49 §, STafch Teh-ae1-&l T bonus Ugg R ANTAT & 3R d¢ 811 revaluation reserve &l pool &
aTER WY — I pool H ST &1 51 I8 ST ¢ fS¥eh folg T Sifers 1Y SITd & |

Section 67 — 31U g} shares @A & fAT financial assistance: no public company shall give,
whether directly or indirectly and whether by means of a loan, guarantee, the provision of security
or otherwise, any financial assistance for the purpose of, or in connection with, a purchase or
subscription made or to be made by any person of or for any shares in the company or in its holding
company. &t 3[Udie AU I@d gl Section 67(3)(b): VTT 84T S} in accordance with a scheme
approved by the company through a special resolution a1 SITQ, fully paid-up shares in the

company or its holding company, where such shares are held by trustees for the benefit of
employees or by the employees themselves @i AT subscribe &= & felg — 37k Rule 16(1) of the
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Companies (Share Capital and Debentures) Rules, 2014 o 3idifd, the aggregate value of the shares
to be purchased or subscribed shall not exceed five per cent of the aggregate of the paid-up share
capital and free reserves of the company| Section 67(3)(c): loans to persons in the employment of
the company, other than its directors or key managerial personnel, for an amount not exceeding
their salary or wages for a period of six months, to enable them to purchase or subscribe for fully
paid-up shares in the company or its holding company, to be held by them by way of beneficial
ownership| All three limbs of that exception must be satisfied together — 3R A aret director AT

KMP T 8; ThH B8 HalH o adq & 31fder 7 8l; 3R shares employer company a1 3G holding
company & fully paid-up shares gt | gqﬁﬁqzﬁ off bl G YA a’ruﬁwrmq“a problems T ¥t
&: under section 2(51) key managerial personnel includes the Chief Financial Officer, 3Tfeiq CFO &)
f&ar AT loan section 67(3)(c) oh 3TUaTE T dTgR &, ThH ATe foha+t &1 BT 8t Under section 2(71) a

company which is a subsidiary of a company that is not a private company is deemed to be a public
company, even where it continues as a private company in its articles — sﬂﬁﬂ;’ fordY listed public
company ! wholly owned subsidiary section 67(2) &Y Gehs & 31T STt &1 3R section 67 does not
apply to a private company in whose share capital no other body corporate has invested money —
R 39 Qe ohl Hehivf 3ref & ufgT: where the other company reduces its holding to a minority, so that
the borrower is no longer a subsidiary and no longer a deemed public company, it still does not
qualify for the private company exemption, because a body corporate does hold shares in it, and
section 67(3) continues to apply | T2 TR IR Tai geardT| Tg ff e T b section 67(3)(c) W
7 T T Gﬁ'ﬂﬁr &dT &: the loan may be for fully paid-up shares in the company or in its holding
company, Eﬂﬁm g dsh foh employees Ca) employer % shares & 1%11: O 9T AT GehdT g IR holding
company % shares &h %q g1, not valid g1

Section 68 — buy-back, Hld 3R IR 2Ad: company 31U shares IT 31T specified securities T buy-
back its free reserves, the securities premium account, or the proceeds of the issue of any shares or
other specified securities & T &= Gehd! &; provided that buy-back of any kind of shares or other

specified securities shall not be made out of the proceeds of an earlier issue of the same kind of
shares or the same kind of other specified securities | section 68(2) @ 3id¥id buy-back & feTu S=<1 &

foh (a) it is authorised by the articles; (b) a special resolution has been passed at a general meeting

— except where the buy-back is ten per cent or less of the total paid-up equity capital and free
reserves and has been authorised by the Board by a resolution passed at its meeting; (c) it is
twenty five per cent or less of the aggregate of paid-up capital and free reserves, and for a buy-
back of equity shares in any financial year that twenty five per cent is construed with respect to the
total paid-up equity capital in that financial year; 3R (d) the ratio of the aggregate debts, secured

and unsecured, owed by the company after the buy-back is not more than twice the paid-up
capital and its free reserves, fSIGH Central Government fohdlt @t &Y companies & folT 39T &=

STJUTd I e gehd! &1 Section 68(4): the buy-back must be completed within twelve months from
the date of the special resolution or the Board resolution, as the case may be. IdT &t hH § TTEY
— articles, resolution, twenty five per cent, debt-equity, g — 3R g2 Uch IR Aofa € Iaq I
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&l cooling-off 3rafdal, =g ufiareh SITH-ggIahs SITUH | aI&e &T &: no offer of buy-back shall be
made within a period of one year from the date of the closure of the preceding offer of buy-back
[proviso to section 68(2)]; 3R where a company completes a buy-back, it shall not make a further
issue of the same kind of shares, including allotment of further shares under section 62(1)(a), or
other specified securities, within a period of six months, except by way of a bonus issue or in the
discharge of subsisting obligations such as conversion of warrants, stock option scheme, sweat
equity, or conversion of preference shares or debentures into equity shares [section 68(8)]1 A

www.scanneradda.com

statement that puts six months on the gap between offers and one year on the further issue is not
valid — it is the wrong way round. $Tdh 9TY-9TY, section 70 company @l 3UH &I shares &g+ &
AehdT & through any subsidiary company including its own subsidiary companies, through any
investment company or group of investment companies, during the continuance of a default in
repayment of deposits or interest, redemption of debentures or preference shares, payment of
dividend, or repayment of a term loan or interest to any financial institution or bank — though the
buy-back is not prohibited once the default is remedied and three years have elapsed after it
ceased to subsist, 3R where the company has not complied with section 92 (annual return),

www.scanneradda.com

section 123 (declaration of dividend), section 127 (distribution of declared dividends) or section
129 (financial statement) |

www.scanneradda.com

Remembering SiUarg, 3Tl ol Al Glg T - 1 U
= scenario ¥ UdTa 31eRI # RU gld §1 A, B, C T IvR W31 & 31U+ & 31eR-spH d &IfSig, siR Ry S ar o
W%H’s’reducﬁonofcapitalé,alterationofcapital%,msqﬁ@@ﬁ—ﬂﬁmmaﬁm
gl
. ﬁ%ﬁmﬁﬁ%mmﬁ@mmsecﬁonﬁmw%@ﬁ@mmﬁmarksﬁﬁaﬁl
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€SQ 10.6 - PYQ 2020-Nov [2] (a) - 5M - Pg 164 LEVEL | qeow

Remembering

Understanding Iusmr, 3R I<f 8 w@a feamm - 3 usy

= section 61 & UTdT d<ich numbered list & €fSIT, I & consolidation TR Tribunal aTett 1, 3R 3id gAM
section 64 @ 3idifd Form SH-7 H thirty days & *ffaR filing @ & éq |

* buy-back @& theory Tsit & i+l &t 3fR fihx section 70 &t Adh — &t srerv gt & &fSig; gt uma: "which
funds" 3R "in what circumstances is it prohibited" & &9 & gt 4T 21

www.scanneradda.com

TQ 10.1 - PYQ 2019-May [3] (a) - 5M - Pg 155 LEVEL | HegH
Understanding

CSQ 10.7 - RTP 2020-Nov [4] - Pg 167 LEVEL | HegH
Understanding

€SQ 10.14 - PYQ 2024-May [3] (a) - 5M - Pg 176 LEVEL | qeaq
Understanding

www.scanneradda.com
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Application section T — IT JT R IARAT - 13 U

. Hﬁ?ﬁﬂv‘["ﬁﬁﬁ?—@@fmmiﬁl STU: Board resolution I AT special resolution, I8 98 &<+ & folT paid-
up equity capital 37 free reserves @l ten per cent, 3R T & fAT twenty five per cent|

= bonus dTetl problem " GRF\Pr IhH 3R STJHd reserves <hl pool 3TeTiT-3felT ﬁ'ch‘lﬁl'q o= et T Eﬁﬁl‘ql
revaluation reserve &} TE ¥Y Y dTgR T 3R BRoT ot faaf@u|

www.scanneradda.com

£ CSQ 10.2 - PYQ 2018-Nov [1] (b) {C} - 2M - Pg 160 LEVEL II 3
2 Application
s CSQ 10.8 - PYQ 2021-Jan [5] (a) (i) - 3M - Pg 168 LEVEL 11 Tt
E Application
CSQ 10.9 - PYQ 2021-Jan [5] (a) (i) - 2M - Pg 169 LEVEL II -
g Application
z
CSQ 10.10 - PYQ 2021-Dec [1] (a) (ii) {C} - 3M - Pg 170 LEVEL 11 T$A
Application
& CSQ 10.3 - PYQ 2019-Nov [5] (a) - 5M - Pg 161 LEVEL II qegH
: Application
5 CSQ 10.11 - PYQ 2022-May [3] (a) - 5M - Pg 172 LEVEL II qegH
E Application
; CSQ 10.13 - PYQ 2023-May [5] (Or) (a) - 5M - Pg 175 LEVEL Il qeqq
§ Application
CSQ 10.15 - PYQ 2025-Jan [2] (a) - 5M - Pg 177 LEVEL 11 g
Application
:
3 CSQ 10.17 - PYQ 2025-Sep [3] (b) - 5M - Pg 181 LEVEL 11 gegq
g Application
TQ 10.2 - MTP 2019-Oct [4] (a) - 4M - Pg 157 LEVEL Il FfsT
h Application
: TQ 10.3 - PYQ 2021-Jul [4] (a) (i) - 3M - Pg 158 LEVEL Il wfeT
B Application
CSQ 10.5 - MTP 2020-Oct [1] (a) {C} - 6M - Pg 164 LEVEL 11 &hfeT
Application
CSQ 10.12 - PYQ 2022-Nov [4] (a) - 6M - Pg 174 LEVEL II HfcH
Application

Analysis diseR AT 3R &< [T Y SIeT-31eT &1 - 3 U
= buy-back & problem 7 ur: QEF'@T 3iferen Qﬁ@@?ﬁ%l articles, resolution, Ufasrd, fUset offer o 91E T IHT
3R U T Ad — Tch-Uch chich <T 3R & Ueh UR dd18T foh ag Sieh & AT -Tal; marks 361 8 o gid &1
= section 67 &l problem H Ut section 2(71) o 3idifd IUR 7 aTeft company &Y f&fa GIW fohR section
2(51) o SidId IUR 7 aTet Y, Tt IRH, fth T8 foh shares fully paid & a1 81| fordit Ter <t +ft Tk a1 ¢,
R gt gl
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CSQ 10.1 - PYQ 2018-May [5] (a) (2) - 3M - Pg 158 LEVEL Il Lare |
Analysis
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CSQ 10.4 - PYQ 2019-Nov [5] (Or) (a) - 5M - Pg 162 LEVEL Il qHOH
Analysis

CSQ 10.16 - PYQ 2025-Sep [1] (b) {C}- 5M - Pg 179 LEVEL Il HegH
Analysis

faog 11: Debentures [Debenture (Section 71)]

L2P2-2A-C4-T11

Read first EI% — ICAI Study Material Chapter 4, Debenture — section 71 TTI H Rule 18 of the
Companies (Share Capital and Debentures) Rules, 20141

NOTES
Section 71(1) — convertibility & f&T members ITfRT: a company may issue debentures with an

option to convert such debentures into shares, either wholly or partly, at the time of redemption,
37 the issue of debentures with such an option shall be approved by a special resolution passed at

a general meeting| 39T conversion aTAT feature Board T HTHT 8! &; 98 members deh STIAT &1

g borrowing TAT S & debenture issue & e a8 & — section 180(1)(c): issue ¥ Tget Board ht
obtain the approval of the shareholders by a special resolution if the borrowings by issuing
debentures, together with the amount already borrowed, exceed the aggregate of the company's
paid-up share capital, free reserves and securities premium account =T gRTTI Temporary loans

obtained from the company's bankers in the ordinary course of business are not included in the
borrowings — 39fa1U stock 3R receivables & hypothecation TR & 718, A WR &4 short-term cash

credit gﬁ%ﬂ TTOET ¥ S8R Tt &1 headroom fRarTe= & %‘Q paid-up share capital, free reserves 3R
securities premium STIfSU, fthi Ugat & foram T IUR ger8y, 3R 398 & & temporary bank loans B
QY1 ear AR o aggregate H aRaT-aRT ST @: BUT g3 TUHT H pool paid-up capital, securities
premium, general reserve 37 profit and loss account &Y I 1fA T ST AT, STfh a capital reserve
representing profit on the sale of fixed assets was left out, 3R fiI= 7T HIS[&1 3UR & non-convertible
debentures dT plant and machinery & forQ foram T term loan mfAet &, 3R stock 3R receivables &
hypothecation @Tet} short-term cash credit @t temporary bank loan HTHeh ?9;]'5' f&ar mar a1l within

the headroom so computed no special resolution is needed; only an issue that takes the borrowing
past it requires one. U¥ where the debentures carry an option to convert, the special resolution

under section 71(1) is required irrespective of the amount raised |

Section 71(5) — debenture trustee chdl ﬁrgaa AT g 8T: no company shall issue a prospectus
or make an offer or invitation to the public or to its members exceeding five hundred for the
subscription of its debentures, unless the company has, before such issue or offer, appointed one
or more debenture trustees, 3R ag ot 39 2l TR ST Rule 18 of the Companies (Share Capital and
Debentures) Rules, 2014 T3 &3dT g1 trigger TR & &IfSIT: public offer, a1 members @bl f&ar mar gar
offer St Uta Tt T 31fdeh gl
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Rule 18(2) — HgHfq, 3R fi9 3/ aAId: before the appointment, a written consent shall be
obtained from the proposed debenture trustee, and a statement to that effect shall appear in the
letter of offer issued for inviting subscription | No person shall be appointed as a debenture trustee
if he beneficially holds shares in the company; or is beneficially entitled to moneys which are to be
paid by the company otherwise than as remuneration payable to the debenture trustee; or has
furnished any guarantee in respect of the principal debts secured by the debentures or the interest
thereon. The amount is immaterial — 9 &5TR ¥UA ch shares &+ a1l shareholder oft 3/ g, 3R
=t 9t AT U T AFER | BIET I S fohelt at Il AT @i & @l | A7d 318U

Rule 18(1)(a) — secured debentures <ht 3rafd), 3fR infrastructure ITAT 3MUETE: secured

debentures are generally required to be redeemed within ten years from the date of issue; U a

www.scanneradda.com

company engaged in infrastructure projects may issue secured debentures for a period exceeding

ten years, but not exceeding thirty years | 39fcIq Tiig 9Tt hl 31AfY 39 company & [T ¢ g St
chaet highways, ports 3R metro corridors & @H & &7t &, 3fR fohel GTeRUT manufacturing company
& foru sray|

Rule 18(1)(d) — security ® <RIT T@T ST ehdT &: debenture trustee & U&T & charge T mortgage gRT
security ST STT Tehd! & any specific movable property of the company, or of its holding company,

www.scanneradda.com

subsidiary or associate company, or otherwise T3, 31k any specific immovable property wherever

www.scanneradda.com

situated, or any interest in such property WXl Because the Rule says "wherever situated",
immovable property located outside India is valid security 3R IUchT RATH 5 HGRAT chl THT g!

dT| T case scenarios 341 faig TR g &

Rule 18(7) — Debenture Redemption Reserve & @¢c: alisted company, other than the specified All

India Financial Institutions and Banking Companies, is not required to create a Debenture
Redemption Reserve in respect of debentures issued through private placement. STgl ohis

company reserve q T T ST Uch 91y T MU IR e — foh I8 listed 8, fh placement fasft e
3R Shael qualified institutional buyers deh AT T, 3R f&h @8 infrastructure company § — @&l &2
SITYR h S-S ﬁ'CIZ'I?{Q 3R q@ﬂﬁq fn Q< 3T 7 hi=-9T YR 2dT &1 It is the combination
of listed status and issue by private placement that gives it — infrastructure company g @ Rule

18(1)(a) & SiaTd et Srafey AT 8, reserve & B g1 |
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Application section dHT — I 9} R IARAT - 1 U

= trusteeship o folq AT 8 cafert &1 IR 31eT EHfSIT 3R IaTsT foh 3T SiF-TY SrIvaar uehsd! §, 91 & g
ot ww fafay fo ww fhat & 3T2 FIS theh 718 Usar!

= borrowing limit &l 0T & Uget paid-up capital, free reserves 3R securities premium aT \_rﬁts’ fezamgu, foRe
HiSal IUR, 3R TWE Fd13y foh fohT AT vt 31U temporary bank loans AT BIeT 81

www.scanneradda.com

CSQ 11.2 - PYQ 2022-Nov [1] (a) {C} - 6M - Pg 185 LEVEL Il Hfe
Application
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Analysis dSH T 3R & 8 ol S-St 4T - 2 U

. Glﬁﬁﬂ:ﬁ scenariof’ftenure, security 3R redemption reserve?ﬁﬁfq?ﬁw?l 3‘3, aﬁs-‘%%ﬁq W@Eﬁf?ﬂg
= srert famT ofiR fiF sremt fAshst & a1y S g fer-Ser fAvfa SameraR marks @t 3T 81

CSQ 11.1 - PYQ 2021-Dec [4] (b) - 4M - Pg 184 LEVEL Il HYgH
Analysis

CSQ 11.3 - PYQ 2026-May [2] (Or) (a) - 5M - Pg 188 LEVEL Il HYgH
Analysis
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HNT 2A - Corporate Laws - 3O 5

Companies ZRT Deposits ht Tfiepfer

Acceptance of Deposits by Companies

5 fawa - 34 aeffepd Ut - wg<ar: B

www.scanneradda.com

ICAI SKILL PROFILE CAlntermediate & Level Ill gl +ff 7@l SileT SIIAT —  T@ S7eATT U H 1Tl ¢ AR oh SIS

Level | — Comprehension & Knowledge 22.2% 144 § T 32 marks

Level Il — Analysis & Application 77.8% 1449 ¥ 112 marks

g AT UUR Y 3(UHT profile TR & AT & — 22% Comprehension 3R Knowledge, SteIfeh ‘I} Paper 2 28%| 8 UWR & STurd |
IR FIfSIU: U section ST, fohk 3T A <Al 319TTY hifSu.

www.scanneradda.com

ICL R PO Hﬁ'{ﬂf reel <hY ST [Certain Important Terms Explained]

L2P2-2A-C5-T01

Read first EI?D' — ICAI Study Material Chapter 5, Acceptance of Deposits by Companies — section 2(31)
3R Rule 2(1)(c) 9T Rule 2(1)(e) of the Companies (Acceptance of Deposits) Rules, 2014 |

www.scanneradda.com

NOTES
Y 31T T g¥ IR definition & AF AT Companies Act, 2013 & section 2(31) & SR
'deposit’ includes any receipt of money by way of deposit or loan or in any other form by a
company, TR does not include such categories of amount as may be prescribed under Rule 2(1)(c)
of the Companies (Acceptance of Deposits) Rules, 2014 in consultation with the Reserve Bank of
Indial 3TfeTT 8 IR o1 &A1 Udh Bt &: SI b Al & 8 deposit &, ST deh 3T 39 Rule 2(1)(c) &
oY numbered sub-clause & fiaR 7 T@ <1 T&T rules 'eligible company' I Rule 2(1)(e) & gRemfia
A &; I8 definition 3Tk 394 ch?r limits section 76 & 3idiid 31Tt &1 sub-clause &hT ATH ﬁ'@?l
Scanner & IR IHhT gaTeT BHAT &d & — (i), (vii), (viii), (ixa), (x), (xii), (xiii), (xvii) — 3R marks I
gaTel & e 31d &1

Business receipts — Rule 2(1)(c)(xii). ST T&H in the course of, or for the purposes of, the business
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of the company A<t 8, @8 deposit 781 &: (a) advance for supply of goods or provision of services,
to be appropriated within 365 days — TR e dhl dRIG T — 3R STEl a8 advance subject
matter of any legal proceedings before any court of law, the 365-day limit does not apply; (b) fereft
agreement T arrangement & 3idiid immovable property & ufdwhal & folg f@ar advance, St
agreement &t Tt Giﬁ@ﬂ?(&?ﬁ property & fa¥ ARSI 89T §; () AT <ht Gﬂ'gﬁﬂT@ﬁTGﬁa?%Q
gY contract & fAsgrea éﬁ security deposit for the performance of a contract; (d) long term projects
for supply of capital goods & 3idifd AT advance, fRam@ 39 STt item (b) H 31a €; (e) Al

agreement o 3TI9R future services under a warranty or maintenance contract & foTq advance, STgt

www.scanneradda.com
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a1 I HGfY A ATaTRes AT & AR Udfeld 3df¥ or five years, whichever is less @ 31fdc =
gl; (f) fhelt sectoral regulator §RRT AT Central AT State Government o &S & SR A advance;
(g) subscription towards publication & T advance, T8 print 8! IT electronic, ST Ueh1H e TR
UMIIfSId gRTTI proviso, 3R ITch Fi& 314 a1 deeming| afc items (a), (b) or (d) & 3idild his
TR 9fAU refundable, with or without interest, because the company does not have the
necessary permission or approval to deal in those goods, properties or services Bl STt €, Y a8 Thd
shall be deemed to be a deposit | 3TR T5T +ft 9T &: a8 IHH deemed to be a deposit on the expiry of
fifteen days from the date it became due for refund | It permission & fearhd S fem g et &
It fe e @ F&T gt — refund 33 81 & Ugg & 91g @H gl &

Director and relative — Rule 2(1)(c)(viii), S<I&t SaTET gsT1 ST 91T exclusion. Qﬁ iRt O A o
STt at the time of receipt was a director of the company, or a relative of a director of a private
company T, deposit gl & — TR had two conditions TUR: 3 dTet bl ShU-T & UTY at the time of
giving the money Ig written declaration that the amount is not being given out of funds acquired
by him by borrowing or accepting loans or deposits from others &=t gi7f}, 3R &=t @t disclose the
details in the Board's report &=AT 8| GIFT 10 3if9ard &1 pack H Tk private company = Teh
director ¥ %50 lakh foTT TR took no written declaration — 39 not compliant AT 7T, 9t &t 39
Board's report =i receipt <hl IeITHT h fear ar; 8fiR afe director 7 HIHT 3UR o gall O fear giar
dY a8 ThH would be a deposit gict | TRieTeh [T STHAT T IUANT &hidT & 39 &7 H 7Q: director &l
relative chad private company & &I IodT &1

Employee security deposit — Rule 2(1)(c)(x). frdt employee @ contract of employment & 3idifd
fir<ft TeH, ST not exceeding his annual salary gt 3R in the nature of a non-interest bearing security
deposit &, deposit gl &1 TG T TeAd IR Ug & foh 'employee security deposit &, 3afeIT
deposit Tl hgeh? Tk STHETI pack 9 trap ! a9 IR SIg0dT &: ¥1,50,000 a4 aTet employee &
¥2,00,000, 37k ¥5,00,000 dd- aTet employee T %5,30,000 — AT g1 Al & TR annual salary @l
exceeds @d! g, 3TfIT the whole amount is a deposit | 3T & &l 3iTehal chl et T YeTeh? fafau;
Tg! g1 mark feardt 81

&} S exclusions, g &Yeh-Sleh AT 34T =AMRTI Rule 2(1)(c)(iii) — loan or facility from any
banking company & &9 ¥ fiell &g off IhT deposit 781 §, 39T sSep T foldT AT term loan &t
deposit T8 8 TendT, =g 3T fored} off am I forar ST Rule 2(1)(c)(ixa) — <TI] SEBI regulations %
3R non-convertible debentures not constituting a charge on the assets of the company and
listed on a recognised stock exchange STRY eh¥ch SICIAT AT 9T deposit Ta! &1 (ixa) et &=t o gt
g+t T1fgq — &l charge 78T, 31X listed — 3R pack 3 Ewhet el areft AT oft Ia+ft & gzar @
fSra=h gwet areft1 71 crore 37k £5,00,000 @ listed, foAT charge aTet NCDs deposit T-Iﬁ & W T125
crore & B8 NCDs ST listed on a recognised stock exchange in accordance with SEBI regulations and
on which the company created a charge on its assets in favour of the debenture holders &, will be
considered a deposit — &ieh 39feTT foh charge ST AT AT Shad listing T issue Ta! ST
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Share application money — Rule 2(1)(c)(vii) 31 3GehT Explanation. allotment & $dSTR H @1 74T
94T deposit Ta1 & so long as it is appropriated only against the amount due on allotment | Ig
deposit 3t AT & ST securities fAd T IRIG T cannot be allotted within sixty days and 84T is
not refunded within fifteen days from the completion of those sixty days — TT-I aTg<l THAT 75 days
&1 Explanation T 3N fewar agl & T8l candidates marks 7aTd &: any adjustment of the amount for
any other purpose shall not be treated as refund, 39feTT applicant & 33 & fa%eg fohar AT book
adjustment repayment S8l g1 pack & fSi¥ Company Secretary 3 on the sixtieth day II\PI IR ohi
deposit St &= f&ar, a8 Tera a1 — dgg e SR areht

www.scanneradda.com

Promoters' unsecured loan — Rule 2(1)(c)(xiii). promoters gRT in pursuance of a stipulation of a
lending financial institution or bank =TT AT unsecured loan deposit T8l €, 92 three conditions
q:\ﬁ gl: loan pursuance of the stipulation imposed by the lending institution on the promoters T
STTT 71T 8Y; loan by the promoters themselves or by their relatives or by both f&ar Tt gl; 3fk — @g
2Tl STt gARI gt STt 8 — the exemption is available only till the loans of the financial institution
or bank are repaid, and not thereafter| 39flq fSI &10T institutional loan gehl e Srar g,
promoters T 4T becomes a deposit | promoter & fUdT gRT ATAT AT 44T {471 ST, i relatives
sub-clause & ¥fiaR 3ma &1

www.scanneradda.com
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Remembering SiUarg, I8l ol Al Glg T - 1 U
TS Bl IR h! AT d9 & &dT 8 (‘write any three') | fora=T goT mam & Ia+1 &t fof@y ok ae@ 7vieg I
farfey — sifaRked items @ Fo &1 fear, 993 8t ST 8|

= B exclusion &gy Uch g ﬁﬁ %I item h T dg o oft %‘@Q; 3rehet 2ftden exclusion :ré‘r %I

TQ 1.1 - MTP 2023-Mar [5] (b) - 4M - Pg 194 LEVEL | HegH
Remembering
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Understanding IustHI, 3R gef & @ @ - 2

= section 2(31) ! QT quote HITSIT — MAT e aTet Teg; IR TTER @ dTet *16&, &1 marks fEedTd & — ITh
dT¢q rule QX SI1SU|

= ST 'enumerate’ A EﬁE}%TGITQ% -t 7oA deposit T8l &, d¥ sub-clause & 91U ITT q%ﬁ d %ﬁﬁf@m
365 days, annual salary &t T IT 'whichever is less' & faHT haet Fﬁﬁ forg 37 W= 3md g marks fAerd 81

www.scanneradda.com

CSQ 1.11 - MTP 2024-Nov [2] (a) - 5M - Pg 206 LEVEL | qHeqH
Understanding

CSQ 1.1 - PYQ 2019-Nov [4] (b) - 6M - Pg 196 LEVEL | COrL |
Understanding

www.scanneradda.com
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Application section @l — Iq d2a} WR IARAT - 9 U
= Ugal Rule 2(1)(c) T sub-clause feif@g, fthe f&q 71q siierg R I8 o] IS, fohr fAsehe &g — 'is /is not a
deposit' | ST ITR thad 'not a deposit' g ?ﬁg 241 8, a8 application & marks 71T &aT 81
= STgT hlg a2 Tgl f&aT T — declaration € 7 oft a1 T81, Shu-T regulator & ug registered g a1 98l — Tgr
s & uget STt assumption ITh-TTH fAfRAT, ST Scanner & 3R &d g1

www.scanneradda.com

€ CSQ 1.4 - PYQ 2021-Jan [4] (b) (i) - 3M - Pg 200 LEVEL II A
2 Application
E CSQ 1.13 - MTP 2025-Aug S2 [3] (b) (i) - 2.5M - Pg 207 LEVEL Il el
E Application
CSQ 1.2 - MTP 2020-May [4] (b) - 4M - Pg 197 LEVEL II S
g Application
z
CSQ 1.3 - PYQ 2021-Jan [2] (a) - 4M - Pg 198 LEVEL II qeaHq
Application
: CSQ 1.5 - PYQ 2021-Jul [4] (b) - 4M - Pg 201 LEVEL II qegH
: Application
€SQ 1.7 - RTP 2022-May [3] - Pg 203 LEVEL Il qewH
E Application
; CSQ 1.8 - MTP 2022-Sep [4] (b) - 4M - Pg 203 LEVEL II gy
§ Application
CSQ 1.9 - PYQ 2023-May [4] (b) - 5M - Pg 204 LEVEL Il HegH
Application
CSQ 1.12 - RTP 2025-May [13] - Pg 206 LEVEL II qegq
Application

Analysis diSHR T 3R & BT ol SIeT-31eT 4T - 3T
» U Uil § ST R 9 T IR receipts Ueh 1Y &Y ST1AT &1 378 number EfSIT, Teh-Teh dheh AT, 3R 8%
Uh o foTT 31T sub-clause @1 7 fifg; 3= 3mug & Aq fAsul
] Eﬁsub-clauseﬂﬂﬁ‘s‘threshold%,aﬁmﬁﬁwqﬁwﬁiﬁﬁq—salardeeposit,Wﬁﬂe{ﬁ?
T} T S 75 days — SR fAshe It g @ faem dfSigl
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CSQ 1.6 - MTP 2021-Oct [4] (b) - 4M - Pg 202 LEVEL Il HYgH
Analysis

CSQ 1.10 - RTP 2024-May [15] (ii) - Pg 205 LEVEL Il HegH
Analysis

CSQ 1.14 - PYQ 2026-Sep [2] (b) - 5M - Pg 208 LEVEL Il HfcH
Analysis
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fawg 2: AT uraa™ ok @< UTW Companies (Prohibitive Provisions and
Exempted Companies [Section 73(1)])

L2P2-2A-C5-T02

CONCEPT BASE — 37l @eh ahig URIETT-US gl - Gt damdt & g strasaeh

www.scanneradda.com

Read first Ue — ICAI Study Material Chapter 5, Acceptance of Deposits by Companies — section 73(1)
3R IYT proviso, sections 73(2) dAT 76 & T Tc:',?f gul

NOTES

AW uek dfery |: section 73(1) F8dT 8 — no company can accept or renew deposits from the
public unless it follows the manner provided under Chapter V of the Act, = B} acceptance a1
renewal ﬁmr Chapter V I 18 manner &1 UTa 3ifHard &1 Chapter V &F u;\ﬁ deposit machinery g;
Aok 39 910 W ¢ foh ITY 9182 ST public @ a97 foram S|

Ap @ Aere & S A1 S Ul eligible company T81 &, @8 section 73(2) & 3fdifd from its
members deposits & ehd! &1 STt ehu-T eligible company g, 98 section 76 & 3idifd persons other
than its members @ *ff deposits & Gehrd! §1 pack & 2Tl H, every company other than an eligible

company can accept deposits from its members only |

e UTe Shaf=dal — proviso to section 73(1). public & deposits TR & AT renew i TR It Ak
shall not apply, inter alia, to a housing finance company registered with the National Housing Bank
established under the National Housing Bank Act, 1987 | Ut ¢ UTW U section 73(1) & aRR &

EI;?[ IRE IR &: 98 can accept and renew deposits from the public from time to time without

following the prescribed manner|

Be I1elT 7R hd ford| et section 73(1) &t Jep fAIfRay, fth Sho=it ot proviso & Hfiar Y, fhe
e €ifoig foh 3T R a8 Ak @] 8T gl STef v & Th-TTh g 7 foran g1 foh dhuet National
Housing Bank & UTH registered &, ag! U@ fAf@Y faF 34 registration AT 3@ & 3R fhR proviso SIe
ST — Scanner @1 IR STk 3T &1 I foikar 747 8, 3R g assumption <R T hASIRT I8! gl

www.scanneradda.com

www.scanneradda.com
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fawa 3: Members & Deposits ThR A Geieft urgem= (Provisions Regarding
Acceptance of Deposits from Members [Section 73(2), 73(3), 73(4),73(5)])

L2P2-2A-C5-T03

www.scanneradda.com

Read first Ug — ICAI Study Material Chapter 5, Acceptance of Deposits by Companies — sections
73(2) to 73(5), TTA H Rules 3 and 13 of the Companies (Acceptance of Deposits) Rules, 20141

www.scanneradda.com
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NOTES

o uep dfae |: section 73(2) & 3iafd &S ehu-T from its members deposits & ehdl &, subject to
the passing of a resolution in general meeting 37k Reserve Bank of India & IR} @ 91T 7T rules &
31efiT, AT Ut 3R Ik members & g T Tt 1At R S9H security ST ot anffe § — iR
clauses (a) to (e) &Y <1l o 31ef9T1 & UT clauses &Y 39 fawT o &R 'state the procedure' 8T &l IR & |

Ui 21d, 399k Aa=1 ok ATA| (a) circular to members ST} HfST ST fUse deposits & Teer o

financial position of the company, the credit rating obtained, the total number of depositors and
the amount due towards deposits o=@ aTeT statement g; (b) file a copy of the circular with the

Registrar within 30 days before the date of issue of the circular; (c) on or before the 30th day of
April each year, not less than twenty per cent of the amount of deposits maturing during the
following financial year &t fohelt scheduled bank & deposit repayment reserve account AT o 3¢

Qrd § ST hIfSIT; (d) T8 vHTfog hifSig foh chut has not committed any default in repayment of
deposits or payment of interest, 37 STgl default gorr ot agl gg foh &+t ¥ made good the default
and a period of five years has lapsed since the date of making good; (e) security, if any iﬂﬁrt{ Sad
Ut Y property T assets UR charge ST AT 81 proviso: STET chut deposits &Y secure g1 et
T chad 3ifAch ®T T ! §, I8l d deposits shall be termed 'unsecured deposits' and shall be so
quoted in every circular, form, advertisement or document ST 398 GEfd gl

Deposit Repayment Reserve Account IR 3R & f8T g31T 81 Rule 13 g1 § foh DRRA H ST ThH
shall not be used by a company for any purpose other than repayment of deposits| Eﬂﬁﬂq Tehcl chl
it 7 thaft ot oft ITH § G fAeaTerent R WR 1T gah short-term creditors okl T&1 ekl Hehdll, T8
EIIECT Q@ T qg fohaT @ USR] 9RT 7| qg Aeh E[Uf e rule ® ‘temporary borrowing' ST g
SECICERE T

AT Y HHET — Rule 3(3). members @ faT T deposits, together with other deposits outstanding
as on the date of acceptance, not exceed 35% of the aggregate of the paid-up share capital, free
reserves and securities premium account — 398 HUR 8! SIT Gehd | private company b faeht i<t

@S private company 379 members & not exceeding 100% of that aggregate JhH & Tehd! &, 3R 39
file the details of monies so accepted with the Registrar in Form DPT-3 &A1 gI7T| s9few 59
private company <hl aggregate 335 lakh HCH] g? 235 lakh & ahdt §, STfch public company IR
hael 35% Bl of UTelt |

Tenure — Rule 3(1). &I U cannot accept or renew deposits, whether secured or unsecured,
which are repayable on demand or within a period of less than six months, 37k maximum period
cannot exceed thirty-six months | 3TUdTE, meeting short-term requirements of funds & foIU: ©g
Ao 9 Ugel gehTg ST dTet deposits T foTT ST Tehd & Ta they do not exceed ten per cent of the
aggregate of paid-up share capital, free reserves and securities premium account, 3fiR & TR a1
renew &< hl IRIG U repayable only on or after the expiry of three months gf| g <1d, Teh &

start-up ZRT STRY convertible notes — Rule 2(1)(c)(xvii). ST&I IS start-up company fohdft oft cafarT
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T convertible note & &Y H 325 lakh or more in a single tranche UTW &hedl &, a8 deposit A&} &, I
g8 note STRI 81 &l dRI@ T convertible into equity shares or repayable within a period not
exceeding ten years gt | Tgl AT STTAT @ — threshold &kl 3T Y&dTahr: Uch tranche T 220 lakh,
325 lakh T ¥ 8, 39T 98 deposit &; 250 lakh STI &g ATeT H FehrdT STHT 8, threshold ¥ SR 4t & 3R
g g1 & iR oft, safeiw a8 deposit A8 81

private companies &hl IUeTet] @<l Points (a) to (d) of section 73(2) do not apply to a private
company STt di9 @it & & foRdY Tah | 317l 8l (A) g8 S accepts from its members monies not

exceeding 100% of the aggregate of its paid-up share capital, free reserves and securities premium
account; T (B) dg ST start-up, for five years from the date of its incorporation g; aT (C) @g ST A< &}
s goft aﬁg:\”r ! 8 — (a) I8 not an associate or a subsidiary company of any other company g;
(b) ST borrowings from banks or financial institutions or any body corporate are less than twice
its paid-up share capital or fifty crore rupees, whichever is lower &l; 3R (c) 389 9 section o 3idifd
has not defaulted in the repayment of such borrowings subsisting at the time of accepting
deposits | a8 proviso fSI® candidates Btg 3 &: (A), (B) TT (C) H 31 areft shut ant off RufRa Afa
shall still file the details of monies accepted with the Registrar | 39feiq &I circular, circular @t
filing, reserve H ST 3R no-default certificate deh &1 & — ag &Y=l ahl filing & Hard a1 el |

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

Understanding Iusmr, 3R 9<f & w@e feamm - 1 o

= 'state the procedure' @ folT Ufal clauses (a) to (e) ThH &, 37+ 3ffehsi o ATY fARAT — circular ST 814 & 30
days CIE?[ filing, 30 April dch 20%, default ﬁ‘éﬂ?ﬁ o ST¢ Ui Tl | marks 34\’553'. f O % EBEI# R Qﬁl

= g oft fAifaT foh security 7 33 W= o 8141 8: I deposits @t & circular, form, advertisement 3R document
T 'unsecured deposits' Thgex fera=T BT

« T8l U | gg oft Siter 7am 8t foh 'private companies @l &I B IuAe g, I GERT IR AFR faifaq: i af
(A), (B) 3R (C), 3R fthe a8 proviso foh TherR &Y 718 Ty & faeor Registrarﬁwﬁh—{ Y file SeAT BTN
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TQ 3.1 - PYQ 2018-Nov [2] (b) - 6M - Pg 209 LEVEL | COrL|
Understanding

Application section T — IT JT UR IATRAT - 2 U8
= Ugdl paid-up share capital, free reserves 3fR securities premium T aggregate 310 31T Ufery & ﬁ'CFI‘%I'Q
fohR 39 W percentage TMEY | fAtehy T Uget SifehsT fe@msu|

= AT T G UG hU- ohl TR QT =T husl & 1T 35%, private company & i members @ 100% |
TTeId percentage WW@WWE dl %I

www.scanneradda.com

www.scanneradda.com

CSQ 3.1 - MTP 2021-Mar [2] (a) - 4M - Pg 211 LEVEL Il HegH
Application
TQ 3.2 - MTP 2025-Aug S2 [3] (b) (ii) - 2.5M - Pg 211 LEVEL Il COrL|
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Application

Analysis diS T 3R & 3 ol SIeT-31eT 4T - 1 U
« S8 U H ©g TE @ & &l tenure & TS 81, 8T SAUATE hY ST Ul SelTT-3eTT ST — 10% chl & R i+
Tl &l =gad srafd — 3R ag ot forfay foh et et Fega &t short-term requirement of funds it fézam
B |

www.scanneradda.com

C5Q 3.2 - PYQ 2025-Sep [6] (a) - 5M - Pg 212 LEVEL 1 —
nalysis
fawa 4: Eligible Companies ZRT Public & Deposits TehR i Haell Uraem=

[Provisions Regarding Acceptance of Deposits from Public by Eligible Companies
(Section 76)]

L2P2-2A-C5-T04

www.scanneradda.com

Read first U — ICAI Study Material Chapter 5, Acceptance of Deposits by Companies — section 76 &
1Y Rules 2(1)(e), 3, 6, 7 and 15 of the Companies (Acceptance of Deposits) Rules, 2014 |

www.scanneradda.com

NOTES

‘eligible company' &9 @ — Rule 2(1)(e) & ITY section 76(1). T public company fSIg&T net
worth of not less than 100 crore g AT turnover of not less than 500 crore &I, 3R &&= prior
consent of the company in general meeting by means of a special resolution & forar gt ar filed
that resolution with the Registrar before making any invitation to the public f&ar gt &=t fa<fa
W17 faerea &, E191 Ueh 91 S 981 — pack T a8 SATET SIg™T ST aTeT trap Jat gl net
worth 110 crore 3fR turnover 3450 crore: eligible | net worth 310 crore 37 turnover 3300 crore:
eligible| net worth X80 crore 3R turnover %30 crore: eligible =|’5Pr Fifeh g off erd q:& T8l gl
resolution ® e1: S eligible company within the limits specified under section 180(1)(c) deposits &
ol 8, I8 S by means of an ordinary resolution TR & Tehd! g

Tenure, 3R I8 date arithmetic STt Uleter A< AT &1 Rule 3(1) & 3id7d deposits repayable on
demand or in less than six months gl g hd, 3R maximum period cannot exceed thirty-six
months| packﬁaﬂﬂﬁmwgﬁwmaﬁdepositséﬁéaﬂ?mmﬁ?WWW%
— 1 November 2022 @t @& 30 September 2027 @l, 3R 1 February 2024 @l @ 30 September
2028 @l — 3fR &1 H tenure not valid g, &1k g8 36 months T FUR Ieft ST B G335 ‘l-ﬁc'-l-%ﬁﬁ
ugd Sl ariat & i &1 siar AT short-term ara sraare gt oft Terar 8: ®8 T T ugd
repayment 3t 1 TehdT & ST deposits do not exceed 10% of the aggregate of paid-up share capital,

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

free reserves and securities premium account gl 37k acceptance @ repayable only on or after three

months 81 10% m # fAeR1feIg1 310 crore & aggregate R IR e H repayment &bl dT&T i
Tl hu=t only 331 crore zﬁ o Tehd! % STed il'l?{ foRat zﬁ decchled a’r; 3R 260 crore h aggregate IR

www.scanneradda.com
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(paid-up 20 crore, share premium 10 crore, free reserves X30 crore) X5 crore repayable in five

months is within both limbs — 10% & iR oft, 3k &9 AgA o T1€ 27 ot

Rule 3 &t 7 &4, 3R I8 Ueh 1A & 1T STIET 21 eligible company & falT: members @ feram
T deposit, ShE™T member deposits Tfgd, 10% of the aggregate of paid-up share capital, free
reserves and securities premium account ¥ TR | SITTT; persons other than members & foraT
T, IRTAT public deposits Tfgd, 25% of that same aggregate ¥ TR Tai1 Rule 3(5) & 3idild i
Government company section 76 & sfafa deposits THhR TT renew @A & T T8 & afe el IhH
35% of that aggregate ¥ FUR Telt STTT — FTTIT TG hgAT fh Government company ht IHT 25% €,
TTeTd & | d<YeRT: aggregate fAahIfeIU, 3T WR percentage TR &d fRepifery, 3T vft & uget T dahman
deposits 9cTsy, 3R STt 5= gl I foraT ST Yepe aret Sifdehaw deposit 21 30 crore & YR TR g
members ¥ Z3 crore 3R public T %7.5 crore ST ?,I

Credit rating — first proviso to section 76(1), ITI & Rule 3(8). public deposits G\I,E'Ier aret eligible
company @' from a recognised credit rating agency rating &=t gI7fI, STt 3Tch net worth, liquidity and
ability to pay its deposits on the due date & &haR he; I8 rating informed to the public at the time
of the invitation gi-t ITi8T 37R obtained every year during the tenure of the deposits gi<il T18T|
Rule 3(8) & 3icifd at least once a year it T8 rating ch! Teh Ufd sent to the Registrar along with the
Return of Deposits in Form DPT-3 &< 81| T8 rating fixed deposits & foTT shall not be below the
minimum investment grade rating 3R U™ agency ¥ gt =fd¥ ST Non-Banking Financial
Companies Acceptance of Public Deposits (Reserve Bank) Directions, 1998 CRS GG non-banking
financial companies & 1%11: approved gl

Secured deposits 3R charge — second proviso to section 76(1), 1A & Rule 6. ST &hu=T public &
secured deposits At € I9%h IR § a7 Tg & fh secured deposits from the public must create a
charge on its assets within thirty days of acceptance, 3R @8 charge deposit holders & Te&T & BT
IhY oAl 8 ST not less than the amount of deposits accepted &1l Rule 6 39H IR 14 \_rﬁg?ﬂ £: no
charge shall be created on intangible assets; total value of the security shall not be less than the
amount of deposits accepted and the interest payable thereon; market value of the assets subject
to charge shall be assessed by a registered valuer; 3R security shall be created in favour of a

trustee for depositors on specific movable and immovable property | g1 foraT goT trap: 3 HIeT %
o 12% R foTT T £100 crore & deposits TR ¥136 crore chl security TMRT (et 3R 3T W 36%
STST); 320 crore T trademark 3fR 225 crore &l goodwill intangible and must be excluded €, 3afeig
g security 2hael 100 crore S % — %36 crore Y AT

depositors <hT trustee 9 @] I HehdT — Rule 7. &1s off aufaa, T8l da b trusteeship services
S & g9 F it Ut off, trustee e F@1 T STt afe URATfAd trustee (a) director, key

managerial personnel or any other officer or employee of the company or of its holding, subsidiary
or associate company, or a depositor in the company &; (b) indebted to the company, or its

subsidiary or its holding or associate company or a subsidiary of such holding company &; (c)
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fSgeT @IS material pecuniary relationship with the company &t; (d) fS99 entered into any

guarantee arrangement in respect of principal debts secured by the deposits or interest thereon
fohaT gY; a1 (e) S related to any person specified in clause (a) &1

guYg ¥ gt repayment — Rule 15. &3 eligible company depositor Gﬂ'{)r‘il R yRuear @ ugat
deposit #teT ahd! &, provided at least six months have elapsed from the date of deposit| 39 d1¢
gt eheH §: Ul g8 rate applicable for the actual period for which the deposit remained with the
company eI, ftht deduct 1% as the penalty for premature repayment! rounding U3
Explanation: HTeT <hl ST g3 f&=ar af¥ less than six months is ignored, 37X six months or more is
treated as one complete year — 3TfIU 2 TTeT 8 Hg I 3 years T4 ST, S99 UR 3 1A <hl &% 9% T
3R TeTH 8% g ST | & &) ATt 18T 1% ht shetelt AN 81 giedl: a8 repayment it hael 39felg
fopar ST 2T 81 foh bring the total deposits within the limits prescribed under Rule 3; 3R @8
repayment ST war risk or similar benefits to members of the Army, Navy or Air Force or their
families during a National Emergency declared under Article 352 of the Constitution &= o feTq fehar
ST ET &N

Remembering SiUarg, I8l ol Al Slg T - 2 U%
» G U gl 9Tt € — trustee i el o Tehdl, 3R IF-HT 1 dAT procedure A1 gl & dget sy,
HHSEY 91 A|
= STgT a2l | net worth Gﬁ?turnoverﬁﬁqwﬁ,aﬁprocedureﬁ'@e{@mﬁ-‘zﬁm eIigibiIityGTﬂE!T{
LB TG

TQ4.1- MTP 2021-Oct [5] (b) - 5M - Pg 214 LEVEL | HegH

Remembering

CSQ 4.1 RTP 2019-May [5] - Pg 215 LEVEL | HegH

Remembering

Understanding Iusmr 3R 9<f & w@a feamm - 1 usy

= ‘credit rating' 9T 'trustee’ CIGR L G?-R!fﬁ a1 & — & clause ﬁ‘@'ﬁf ik 82 clause TQch mark g, 3R gad
IR rule &1 TR faf@u|

TQ 4.2 - PYQ 2022-May [5] (b) (ii) - 2M - Pg 214 LEVEL | 93
Understanding

Application section @l — I8 JT UR IATRAT - 7 U8

= Ugd eligibility aﬁq 3R WW%@Q foh net worth 37R turnover faered &; ITh aTE & limits 37R tenure
R SITsU|

* T8I d% special resolution a1 IHHT filing TR U &, 8T fif&q foh 31T Ie7ent UTer G311 A 38 € 1R 3 afey
— guit ol fatherar #a AT
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£
3 CSQ 4.6 - PYQ 2024-May [2] (b) (ii) - 2M - Pg 222 LEVEL 11 e
s Application
« CSQ 4.3 - PYQ 2022-Nov [4] (b) - 4M - Pg 218 LEVEL 11 qeqq
° Application
:
B CSQ 4.4 - RTP 2023-May [15] (b) - Pg 220 LEVEL Il HegH
Application
= CSQ 4.7 - RTP 2024-May [15] (i) - Pg 223 LEVEL Il HegH
o Application
;f, CSQ 4.10 - MTP 2025-Jul 51 [5] (b) - 5M - Pg 228 LEVEL Il qegq
o Application
S CSQ 4.11 - PYQ 2026-Jan [2] (b) - 5M - Pg 229 LEVEL Il qegq
z Application
2
2
CSQ 4.12 - PYQ 2026-May [6] (a) - 5M - Pg 231 LEVEL Il hifsa
Application

Analysis diSe: AT 3R &R [T &t SIeHT-3TeTT &1 - 4 U
= U8 ugr fgeal | orrd §: uget eligibility, fohR tenure, foh TrT | &% g ant 3ra= *fivier o 1= o= fsanef & Ty
foIfaq; Geh 8t Treiclt g3 paragraph # forg 37 @ 3 gl & marks ft It Si1dt 8 i ek a1mu ug= g A
= limits gTet U A El'fﬁ BT table CEIELY ST Scanner ST % — 3ffdhad “\EﬁTIT, Hﬁ\_rlo?J deposits, TdTfad
deposits, 319t 3R fohd=T foram ST GerdT § — 3R &3 ot o fAsar 3t & T srerT-sremT ufeu|
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£
S CSQ 4.2 - PYQ 2021-Dec [5] (b) - 5M - Pg 216 LEVEL 11 qeq
S Analysis
E CSQ 4.5 - PYQ 2023-Nov [4] (c) - 4M - Pg 220 LEVEL Il HegH
s Analysis
z CSQ 4.8 - PYQ 2024-Sep [2] (b) - 5M - Pg 224 LEVEL 11 HqegH
B Analysis
CSQ 4.9 - PYQ 2025-May [2] (a) - 5M - Pg 226 LEVEL Il HOH
Analysis

fawg 5: Companies Act, 2013 & URY ¥ Ugd &R fRT T Deposits T

Repayment [Repayment of Deposits Accepted Before Commencement of The
Companies Act, 2013 (Section 74)]

L2P2-2A-C5-TO5

www.scanneradda.com

Read first UI% — ICAI Study Material Chapter 5, Acceptance of Deposits by Companies — section 74,
T | Notification No. GSR 464(E) dated 5 June 2015, St $® private companies @l clauses (a) to (e) of
section 73(2) & < &t &1

www.scanneradda.com

NOTES
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g @< e T &1 Notification No. GSR 464(E) dated 5 June 2015 IR private company & g
clauses (a) to (e) of sub-section (2) of section 73 thY 3TU&IT3 & &It &l § — issuing the circular, filing
that circular with the Registrar, depositing the specified sum in the Deposit Repayment Reserve
Account, and certifying that no default has been committed | 3TfeTT ST private company 9 &R &

3Tt & g8 31U+ members ¥ without setting aside any amount in a Deposit Repayment Reserve
Account deposits & Tend! g1 Me&T & IR H: Scanner 39 IR | &I aht clauses (a) to (e) ThadT & 3R
section 73(2) It 3R | points (a) to (d) — TR &I+l sTTg A IR srderrsif & A fAg g & & wer &t
&, 39U lettering TR feat & oot 39 =R 3rderman & 9 faf@u|

o= I — <hiE ep oY ahreht @1 (A) Shot 3T members @ not exceeding one hundred per cent of

the aggregate of its paid-up share capital, free reserves and securities premium account deposits
At &; IT (B) ShuH1 start-up, for up to five years from the date of its incorporation g; T (C) chut =t

&Y 78 AT a1 O Rt 8: I8 not an associate or a subsidiary of any other company g; Iqh!

borrowings from banks, financial institutions or any body corporate are less than twice its paid-up
share capital or 350 crore, whichever is lower gl; 3R 39+ 9 section & 3idifd not defaulted in

repaying any outstanding borrowings at the time it accepts deposits |

www.scanneradda.com

www.scanneradda.com

AT (C) T H IHRIOIT BT U &, 3HR 7R Tgl TeAd gld &1 Jo-T twice the paid-up share
capital or 350 crore, whichever is lower @ gidl § — &l & & # arert <fifSIT, SaTeT arar Fai1 3R
borrowings &I AdeTd & 37 Tl SIS | pack & T8 crore &l paid-up capital aTeft ek private company &
UTg ¥12 crore bl term loan 3fR Z5 crore &t working capital cash credit off: borrowings 317 crore

www.scanneradda.com

against a comparator of 16 crore (I8 crore chl T AT, STY 50 crore G A 8) | borrowings comparator
Q& 98 €, gaferg T (C) frwe &) Sirar 1

() # farret g ST 8id 18T & — (A) 2fRQ1 ST8T huAl (C) @ Fai (ehet UTc, agl oft ag 31u= members
T 100% of the aggregate of paid-up share capital, free reserves and securities premium account dch
deposits & ehdt g1 pack o 3ffehsi TR — paid-up I8 crore, securities premium %2 crore 3R general
reserves 5 crore — Ug HHT T15 crore S1ci! &1 Board & |TH Proposal 1, deposits of $20,00,00,000
repayable with interest at 7% per annum 3R Proposal 2, deposits of 14,00,00,000 repayable with
interest at 8% per annum & TTU; TATE T8 & foh Proposal 2 feram STTQ, ariifeh £20 crore 315 crore bt
AT aisdr & 8iR T14 crore a1 disdT| ATt <l & YT AT WeehA & AT & — T U@ gt srder
2, 3R IR Rth e R feemar &1
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Application section @THT — IY dA TR IARAT - 1 TS
« 7% I G ARG — (A), R (B), iR (C) — ofR frfarg ok ahoreft foner wR feah <6t 81 & R €; el uam
T OXT §IT 81 hTthl 81
= borrowing test T 3RO 3Tt 31erT tfe H feifeg: uen Gﬂ?@ borrowings, @'ﬁ 37R paid-up capital &l
GITAT 3R €50 crore # & STt & &1
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T 2A - Corporate Laws - 31O 6

Charges bl Registration

Registration of Charges
12 fawg - 27 Feffepa st - wg=ar: €

www.scanneradda.com

ICAI SKILL PROFILE CAlntermediate & Level Ill gl oft &1 SifehT SITdT — I S1eATT Ugt H o171 & theory-Wem=
Level | — Comprehension & Knowledge 42.0% 119 § T 50 marks
Level Il — Analysis & Application 58.0% 119 8 & 69 marks

qg HWUBWEﬁwﬁ Comprehension 3R Knowledge U% 31fdep feanT @ — 39 42% marks, GITSTT%HQ? Paper 2 7 28%| Tgf
TR AT TST | UGHT &, UUR & aITeh! fGel ehl gor=iT | gl S119h; SHehI AR chadl scenario 8¢ chich Hd hITIg|

www.scanneradda.com

faog 1: yR=rA [Introduction]

L2P2-2A-C6-TO1

Read first Ue — ICAI Study Material Chapter 6, Registration of Charges — introduction, fS/9H charge
a1 31 37R fixed charge T floating charge o st &hT 3faR f&ar mar g1

www.scanneradda.com

NOTES
Fixed charge. fixed charge @g charge & S specific assets of the borrowing company R §9d1 &1 &
assets of a permanent nature 8idl 8 — land and building, machinery, office premises — 3R &
identified at the time of creation of the charge 8ldl &1 fixed charge 3THdR WR by way of mortgage
or by deposit of title deeds ST STTAT &1 Teh IR &1 ST <h &6 charge fixed & 84T 8: company may
use the assets but may not sell them during the period of the charge, 3fR g% only with the
permission or consent of the charge-holder & ST ST TehdT &1
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Floating charge. floating charge UdT assets or a class of assets which are of a fluctuating or changing
nature U ST ST ?{ — raw material, stock-in-trade, debtors| dg assets both present and future
T TR charge 8IdT 81 assets TR d&eld! TGl @ aifch company &l permitted to use them in the
ordinary course of business FEd g — I8 trading & T?*I’E{ 1 fch %?\I, finished goods EEICk:D ﬁﬂ:{l The

consequence for third parties: buyers of assets covered by a floating charge get them free of the
chargel floating charge AT TSt TG aTelt assets h HUI HET IgdT & 37R remains dormant until

it crystallises|

www.scanneradda.com

Crystallisation — T3l <l Teh list hY aRg G &3 floating charge 371 fATAAT F fixed or
crystallised B ST €: (i) ST creditor enforces the security on breach of the terms and conditions of
the floating charge — W€ &ITST T 97T = g1, AT agreement & TR instalments e #

default; (i) ST& company ceases to continue its business; 3 (iii) ST borrowing company goes into

www.scanneradda.com
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CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

liquidation| crystallisation d 8 security — raw material, stock-in-trade ST — becomes fixed
and is available for realisation, dTfch IR forar a1 G4T MUY Bt Gah|

al UR gg ek A SN g1 81 ST8l company mortgages its factory building and machinery, &
T 3R U ST et aTelt assets & S IR-IR Tal deerd!, 39feT charge fixed & 3R company
36 lender &I H9t o faAT o9 @] Hehdll; default 819 TR lender 3 R can take possession | ST&f
company pledges stock-in-trade, raw materials and accounts receivable, 3 SgeTd I8 arett l;@ﬁ &
g, gﬁﬁl‘ﬁf charge floating g ek company 3I¢ I hRITR H STIHTA e Yehd! &, 99 Yohd! & 3R
ZIIRT 3R Gehd! g1 If the loan is repaid, the floating charge ceases automatically. If it is not, the
floating charge crystallises — lender 3 fixed charge & s&a1 &dT &, company loses control over the
assets, 37 lender 3¢ seize and sell them &< loan YT Hehdl =

Remembering S uelg, 38Ul &l &l Slg<T - 198
= U gt Uferd & &1 %1 €: what a floating charge is, 37R when it crystallises| &I} @7 3R IfSIT; crystallisation
areTT fgT 8t candidates B8 2d &1

= GRS fixed charge & o1 &<ch SIfSIY — STaT 3R T¥ forar gt at uRemar sarm «ff s glar g sik 38
marks AT oft|

TQ 1.1 - MTP 2024-Mar [6] (a) - 5M - Pg 239 LEVEL | qHgH
Remembering

Understanding Iusmr, ok 9<f & w@a feamm - 1 usy
= I fETTT T IR STeT-31eTT GIfSTU: Uget charge &1 8, fohR a8 @hd crystallise 81T 81 crystallisation cht ge-Td
Tch numbered Iist%ﬁ??ﬂﬁ@%‘%@&ﬂﬁ%ﬁ@markm%l

= f@l‘ﬁ?%qﬁw%crystallisaﬁon Sha g1 g, T8 ﬂﬁaagqﬁ?agaﬂmw%— security fixed g STt & ofiR
realisation o feTq IueTser ) ST 81

TQ 1.2 - PYQ 2025-May [3] (Or) (b) - 5M - Pg 240 LEVEL | gy
Understanding

Analysis diSHR T 3R & BT ol S-S 4T - 1 U
= scenario H & companies & fSIFIh! security SIeTTT-31eTT 8| 1 ahl SIeTTT-31eTT aifighd HIHIG — FaA5Y -
mﬁxed%aﬁ?aﬁq-m floating, Gﬁ?assetﬁﬂ?ﬁﬂ%ﬁaﬂaﬂ?ﬁél

= 3R limb gadi g foh default IR a1 81T 8 company & folT ST-aRY 3TR SIfSIT: crystallisation 379 &
herel Yoh R AR gidT 81

CSQ 1.1 - MTP 2025-Mar S2 [5] (b) - 5M - Pg 241 LEVEL Il qHgH
Analysis
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faw™ 2: Charges & Registration @hT ehcded 3Tfe [Duty to Register Charges, Etc.
(Section 77)]

L2P2-2A-C6-T02

Read first Ue — ICAI Study Material Chapter 6, Registration of Charges — sections 2(16), 77 3R 79,
T | Rules 3 and 4 of the Companies (Registration of Charges) Rules, 2014 |

www.scanneradda.com

NOTES

oW wen dfert #1 Section 2(16) charge @t 39 dRg URHINT &dT & — an interest or lien created on
the property or assets of a company or any of its undertakings or both as security, and includes a
mortgage| section 77(1) & 3idild I8 duty of every company creating a charge § — charge 318
within or outside India STIT 7T g, ITg @8 on its property or assets or any of its undertakings &',
9Te a8 whether tangible or otherwise &, 3R T8 property situated in or outside India g — fh @8

register the particulars of the charge, signed by the company and the charge-holder, together with
the instrument creating it &%, 3fiR Tg &1H Registrar within thirty days of creation & ¥t Form

CHG-1 #, Rule 3 of the Companies (Registration of Charges) Rules, 2014 5 3id¥id eheT gRTT| 3 TRT
limbs et TeerR fAfR@G; pack & &f case scenarios haet 31 & I TR Sild STTd &

2 November 2018 <hl AT Ik 91 4 charge o fIT extension| clause (b) of the first proviso to
section 77(1) & 3idiid Registrar, company & 3fTde- WR, additional fees & P TR within sixty
days of creation registration @l SIJAfd & TehdT & — 37Ufd HeT 30 days & 1< 30 days 3R 1 clause (b)
of the second proviso & 3icid, af& I 60 days H i registration &1 g3, dt Registrar 37T W ad
valorem fees & “J7Td™ WR further period of sixty days, i.e. up to 120 days from creation & IR
registration & Gﬂ’qﬁ ¢ TehdT 8; additional fees 37 ad valorem fees, &1 prescribed under Rule 12
of the Companies (Registration of Charges) Rules, 2014 &I Rule 4 & 3iqifd sfded & YU

declaration signed by the company secretary or a director that the belated filing shall not
adversely affect the rights of any other intervening creditors ST 81T, 37 company @l Registrar

! Tg HJE hAT gHT foh T thirty days H filing 7 2 UTH T I8k U sufficient cause UTI Tl AT
d< g SIraT 8: IS 39 3 i 3rafd # it charge register 81 31, a1 it cannot be registered at all,

Fifch Central Government's power of rectification under section 87 is not available in respect of

www.scanneradda.com
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delay in registration of the creation of a chargel

www.scanneradda.com

2 November 2018 & Ug 7 charge & AT extension| clause (a) of the first proviso & 3faiid
Registrar within three hundred days of creation registration &Y Sﬂﬂlﬁ 2 gahdT g1 clause (a) of the
second proviso & 3did, A& I 300 days # 1 registration &1 31T T, T prescribed additional fees
& 9T IR registration shall be made within six months from 2 November 2018, 3R 31ef7T-31ei T &f
I companies & T TATT-37TT fees 9 hl T Tehdll &1 proviso A<t & Uget charge &Y creation
date @9 T — T1 IR 3 R A1 8 ok charge 2 November 2018 & fohd 3R Tgar 81

Date <hl %ﬂ'ﬁl, Ster Ih g S examiner &dT %I charge 2 February 2021 &Y &7 3R 15 March

www.scanneradda.com
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2021 dh register gl gST: 30 days 4 March Y 113 g 7T, wifche 60-day window is still open, 39T
clause (b) of the first proviso & 3idifd additional fees &er= Jid file ST S ek 1 UdT 27 May
2021 &l et: 60 days 3 April 2021 ! GHATH &l Foh &, FAfIY company T second proviso T TERT &A+T
BT 3R ad valorem fees e within a further sixty days from 3 April register ST 8NTT1 G&R
scenario TR ¥t gt dtehT: 12 March 2019 @t 4T charge 2 May 2019 @t 319} 60 days & HfidR & (ST 11
May deh Teld &), ifchT 12 February 2019 @t ST charge a1, &Riifch 39ch 60 days 13 April &l THTE &f
1Y, 39U chad second proviso &t IUTsY §, 12 June 2019 dah| FiHl aRiE foraemr fAerfag —
creation, day 30, day 60 — a3t Gel1g €ifSIQ|

T 9h) Uehs H SMTdT & 3R o gl fhdT foreign establishment @it assets TR ST charge oft
register @RI RN — section 77 3 charges @ ¥ft ehaR &dT & S outside India 97 g 3R ST
property outside India f&d gl, 39fciv U8 gefier foh faceft assets & folT @IS duty &F 781 &, fails|
Patents registered abroad @t ¥} register @RI 817, FRiifh section & property whether tangible or
otherwise QMAA §; Tg Sefiet fob asset faeeft oft & 3k intangible oY, @41 limbs TR R STt 81 39ch
faaid, ST8T company ad hoc overdraft on the personal guarantee of a director UT &hedl &, I8l no
charge arises, difch charge BRI company &l property T assets U &4 & 37 director hl personal
guarantee 379 ¥ $o +ft 781 81

charge &hd =T & — trigger point| register &M hl duty does not arise merely because a credit

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

facility has been approved; a8 dd GeT gl & when the company's assets or property are actually
offered and accepted as security| ST&f bank 7 sanctioned the mortgage-backed credit facility,
completed the documentation and accepted the property papers STt mortgage a9 o foig feu g
&, g8 charge I 98T g1 AT SITT — then — 37R not when the company later issued a cheque
or first utilised the facility | 3R g duty company Y &1 Tg Setiet foh registration lender & IS &

i%lq Eﬁ?lT % gtnri%m lender aht file AT ilT%Q T, hig IR =|‘5°r % — section 78 charge-holder E=ai Uch
fallback 31f9hR 2T €, company &Y duty ! gardT Jgl |

section 77 <k 9T 3R AT IIdT & — section 79 — 3R default UR RIT 4T &1 section 79 & 3idifd
section 77 & UTAYT, STgI deh THd &1, 34 W 1l 7 8ld @ — (a) a company acquiring any property
subject to a charge 37 (b) any modification in the terms or conditions or the extent or operation of
any charge registered under that section | default g9 TR section 86 & 3TJIR company liable to a

penalty of five lakh rupees and every officer in default liable to a penalty of fifty thousand rupees

3R ST AfeRy section 77 & AT register I8 STH dTell SR # wilfully furnishes false or

incorrect information or knowingly suppresses material information, dg is liable for action under
section 447 |
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Remembering T Uelg, 38Ul &l &l Slg<mT - 1 U8
- = WWW@T@? — time limit, where the register is kept, 3k who may inspect| 22 number
SR Teh-Uch & IR SITSIT; ofIFT & marks TRTAT SRTSR &

www.scanneradda.com
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* time limit TR G 3rafe) 3R St g8 31afd &l sa1ey, 3R g i foh extension &l hiAd T Fenrit Ul &1

TQ2.1-PYQ 2018-Nov [6] - 6M - Pg 242 LEVEL | GOt

Remembering

www.scanneradda.com

Understanding 9ugmr, ok O<f § Rae feamr - 4 usy

» IR section 2(16) ¥ L= HIFSY, fh section 77(1) &t 3Tk IR limbs H feif@T — within or outside India,
property or assets or undertakings, tangible or otherwise, situated in or outside Indial 3TfIehiT case

scenarios 3781 limbs ¥ 31U+ 31T &1 &l 9 d 21

= SId time limits 9@' STTE at Hel 3afeY 3R &Y provisos &I, 3R Tg oft Ia13Y foh fohd window TR &iH-Ht fee
ST 8: U8t extension TR additional fees, G8R TR ad valorem fees|

www.scanneradda.com

CSQ 2.1 - MTP 2019-Oct [4] (b) (i) - 3M - Pg 246 LEVEL | A
Understanding

TQ 2.2 - MTP 2020-May [5] (b) - 5M - Pg 245 LEVEL | HYOH
Understanding

CSQ 2.2 - PYQ 2020-Nov [5] (b) - 4M - Pg 248 LEVEL | HYgH
Understanding

www.scanneradda.com

CSQ 2.5 - PYQ 2023-May [5] (b) - 5M - Pg 251 LEVEL | HYOH
Understanding

Application section T — IT JT TR IARAT - 5 U8

= gt section fef@U, fohR dates, fth fAseh | creation &t @ & day 30 3fR day 60 TWE ¥4 T ffQu; 5t IR
el proviso T AT d IdT ¢ IR dRIG 7 foid, a8 application & marks @&t &dT &1

= form 3R T &7 aTet declaration @hT AT ﬁl‘@'{{ — CHG-1, 3iR company secretary a1 forelY director &1 T8
declaration fas intervening creditors @t JehT= &l 8NTTI procedure 3 3T marks &1
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CSQ 2.3 - PYQ 2021-Jan [4] (b) (ii) - 3M - Pg 249 LEVEL Il A
E Application
g TQ 2.3 RTP 2021-Nov [4] - 5M - Pg 246 LEVEL 11 qum
g Application
§ CSQ 2.4 - RTP 2022-May [7] - 5M - Pg 250 LEVEL Il qHYOH
z Application
2
2
CSQ 2.6 - PYQ 2024-Sep [3] (b) - 5M - Pg 253 LEVEL Il HOH
Application
CSQ 2.7 - PYQ 2025-May [3] (b) - 5M - Pg 255 LEVEL Il HOH
Application

www.scanneradda.com
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fawa 3: charge 6 A=t 1$ AT [Deemed Notice of Charge (Section 80)]

L2P2-2A-C6-T0O3

Read first Cl% — ICAI Study Material Chapter 6, Registration of Charges — section 801

www.scanneradda.com

NOTES
oW wes dfery #: section 80 & 3idPid, STaf fohelt company @t fahdft property aT assets TR, a1 ITh
forelY undertaking @R ST charge is registered under section 77, @8l any person acquiring such

property, assets, undertakings or part thereof, or any share or interest therein, shall be deemed to
have notice of the charge from the date of such registration| registration Q& gf<am & feig

constructive notice %I

g deeming fIT ¥ @ Tl @ 98 registration ehl TRIE @ — 7 o 98 IR 59 charge T, 3R
9 gg ST acquirer 3 search fohar a1 I sdm™@T M| 3TfIT STaEIRS AR S8R aTet UR 31T ST @

every person proposing to deal with a company should verify whether the asset carries a charge by
going through the record of charges maintained at the office of the Registrar of Companies before

www.scanneradda.com

entering into the transaction|

dai = tlgﬁ FI'F;[{ﬁT-lT %I 19 @R & commercial property WIe ol e fohar ik registration
o gHY UdT Il {oh title TTH 81 8, 98 is deemed to have had knowledge of the registered charge,

gAY company 3l I8 Geilet foh 39 UdT g1 118 T, is correct | TgT dh lender TR Y 1] g1 &: STaf
company  office building TR term loan feraT T 3R charge registered within twenty days of creation

g T U1, g8l 1 § I building TR IYR S T UKATd I+ aTelT his ot afaT is deemed to have

notice of the charge from the date of registration |

HaH 3 ITed IR Ig ¢ o areaa & sr=aerdt 1l oft, Ot aefier € Sg1 Section 80 I gt &t
T8 foh acquirer &l &1 UdT AUTI Ueh R section 77 & il registration f&et a1, At deeming 39+ 34
BRIl % 3R acquirer &Y property charge & arefta é’r GGGl %I

www.scanneradda.com
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Application section T — IT qT UR IATRAT - 1 U8

= Ugat g WU $hIfSIT foh charge section 77 @ Sid¥id registered UT; ST ek T8 9 81, deeming T his hld Bt
o1 fORR registration &l IRRE 3R acquisition Tt ARIE T4 HIfSIT 3R et T &t fAofa = il

www.scanneradda.com

CSQ 3.1 - MTP 2019-Oct [4] (b) (ii) - 3M - Pg 256 LEVEL 11 e
Application

www.scanneradda.com
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fdwa 4: Charge AT Registration 1 & & UYRUMA [Consequences of Non
Registration of Charge (Section 77 (3) and (4))]

L2P2-2A-C6-T04

CONCEPT BASE — 37l @eh ahig URIETT-US gl - Gt damdt & g strasaeh

www.scanneradda.com

Read first Cr% — ICAI Study Material Chapter 6, Registration of Charges — section 77(3) and (4) |

NOTES
Ao gk dferr 8 section 77(3) & 3idild, company ERT 9T 7T charge shall not be taken into

account by the liquidator appointed under the Companies Act, 2013 or the Insolvency and
Bankruptcy Code, 2016, or by any other creditor, unless the charge is duly registered and a
certificate of registration has been issued by the Registrar | registration 8! @g IS & S security bl

company & 3TATdT STch! Jach fIATH A1 Ra= deh a-1dt gl
gfRurH, Stk I avg S IR # fOr=ar ST @: unregistered charge is void against the liquidator

and against the other creditors of the company| winding up & charge-holder is treated as an
unsecured creditor, &iTch 7 liquidator 3R 7 &1 &TehT creditors [Tl unregistered security interest @t
AR & [T e s1ed g1 & T foh a8 T ST@l T — Ig ol bl WA AIg! ohxdl; T8 charge-
holder & 39! priority B oidT & 31 I& unsecured creditors ! hdR | WST &< &dT gl

Non-registration iR &l & HehTaet priority Mt @ &R 34T g1 el &1 charge subsequently
registered within the permitted extended period 8! SITU, I8 T aTa registration cannot adversely

www.scanneradda.com

www.scanneradda.com

affect any right or interest already acquired in the property before the actual date of registration

ofthechargel?II'Fﬁ?Rl-llEﬁr"léﬁlingchargeEth\H‘F‘BI%%F;’EI?JT«‘-ﬁ@?ﬁg,tl??sﬁﬂ%\‘51?|?'|T'rff\‘:I’f\'iﬂ‘?lih‘l'\r
TN ITY FWR e T Ww|A &

g9 fAua &} section 80 & ATA tl%_;'l registration T deemed notice 3R priority et &; non-
registration dzad g EE3 ERRERGI delayed filing UX &[T case scenario 319l o ggt \_rﬂfr Sidar g —
T ugq fafeul
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fawa 5: Charge-Holder ZRT Charge & Registration <hT 3iTde [Application For
Registration of Charge by Charge-Holder (Section 78)]

L2P2-2A-C6-TO5

www.scanneradda.com

Read first ‘T% — ICAI Study Material Chapter 6, Registration of Charges — section 781

NOTES

www.scanneradda.com
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oW uen ufeR A: section 78 holder of the charge to get the charge registered where the company
creating the charge fails to do so @ 2IfarT 2dT 81 charge register @R & T primarily responsible
company 8! &; afe ag within the period of thirty days prescribed by section 77(1) register 8] <,

al person in whose favour the charge is created apply to the Registrar for registration of the

www.scanneradda.com

charge, along with the instrument of charge, within the prescribed time, form and manner &<
YehdlT g1 T fSIE bank T borrower file A ¥ R R &, g o g1 ¢ — a8 g file IR HhdT 51

Registrar charge-holder &hT 3{TdE hd q‘l‘ﬂ'\‘{[! AT Registrar shall not allow registration by the
charge-holder if the company itself registers the charge, a1 da *ff gl, ST company shows
sufficient cause why such charge should not be registered | 3T & Tg! & 3TYR §; &I felfAU|

ﬂﬁ Hha™T ST %: section 78 Ueh fallback g, duty <hT §&ITaROT T8l company & g <ot foh
registration is effected in the lender's favour and for the lender's benefit, so the lender should

have filed, 78! TTeTdt — section 77 &1 duty company UX Bl &+ It 8, SR charge-holder a EE) R
gt a1 9 fhar 8, company & default TR section 86 &t penalties &1 &1

www.scanneradda.com

Application section T — I 9l UR IARAT - 1 U

= charge-holder TIT R TehdT &, T TdH Y Ug Ig Id18U foh Urafiier &9 § fSWeR &9 &1 STt 39 bank &
YRR & [F 8F 3R company T duty T fSish 8t 7 e, I8 TH ST TH b SITdT &

www.scanneradda.com

€SQ5.1- PYQ 2022-May [2] (a) (i) - 4M - Pg 257 LEVEL Il e
Application

fawa 6: Charge & 312019 Property ahT 31511 3R Charge & Modification [Acquisition
of Property Subject to Charge and Modification of Charge (Section 79)]

L2P2-2A-C6-T06
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Read first EI% — ICAI Study Material Chapter 6, Registration of Charges — section 79, section 77 & 91
gl

NOTES
fAag Tch tfer |: section 79 o 3idiid charges % registration a q@ section 77 & UTGY, STgl dh
g g, 34 W+l AN g1 & — (a) a company acquiring any property subject to a charge within the
meaning of that section, 3R (b) any modification in the terms or conditions or the extent or
operation of any charge registered under that section| acquisition 3R modification, &=\ &t T HT
SITdT & | T charge ST 8l

www.scanneradda.com

charged property T acquisition — section 79(a)l Sigl Ul property, S99 @R Ugat ¥ charge
registered 8, is sold with the permission of the holder of the charge, @' acquisition &l ARG T Act

www.scanneradda.com
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ZRT &) 773 3rafd & fiaR duty of the acquiring company to get the charge registered in accordance
with section 77 g1 =9 aT? 3 Ut Sil registration ShMAT AT, ITH g duty & @l gidtl
acquiring company @l Ig ﬁﬁ@?{ AT g foh fU®eT charge U¥TdY =0 & discharge gt ST 3R a1
charge IYch 31U 91 WR register gt, faT agl adq19 owner 3fR debtor |

Modification — 3TH aRaT-aRIT 3ATT &1 fohdt charge & modification T Adaie § any change in its
terms or conditions, or in its extent or operation — fSIIH amount secured, the rate of interest, the
property covered or the charge-holder ¥ sgard +ff M@ &1 sIfIW enhancement of the
sanctioned limit is a modification, 37 charge & registration U= ST U@ FHTCLE]I?T & agl apply to its

modification in the same way |

Y M 7Td I3 'charge dugA et s gepl 3R register ot gt qpl, gqf%nq acquiring company !
W@Qﬁaﬂ:ﬂ%l' g charge 3R registration Y aﬂwﬁngn-gaﬂém%l chargea’fmm?;
STt EYIRT Sh=AT @ a8 filing €, 3R ag ot Ueh 31T company &Rt 1 58T U1 & enhanced limit oft Samar
Tar E’f Elﬁ 4T limbs TR fAsehtf E?rﬁ(’ — directors acquisition & ATH § TTeAd % 3R modification oft
register chlAl B gl

Application section @HT — I8 T TR IARAT - 2 U
= acquiring company bt duty 3R modification, &9 &R wwﬁw&fﬁﬁq O 8 ai | & oy | et
Gl
= a1y foh acquiring company ohl ATIEIR T ¥ T T 8: HISGl charge discharge &Y 3R section 77 &
3fifd charge 31U ATH R register HRIY|

CSQ 6.1 - RTP 2025-Jan [13] - Pg 258 LEVEL Il HegH
Application

CSQ 6.2 - PYQ 2026-Sep [3] (b) - 5M - Pg 259 LEVEL Il HegH
Application

fawa 7: Register of Charges [Register of Charges (Section 81 and 85)]

L2P2-2A-C6-TO7

Read first Ué — ICAI Study Material Chapter 6, Registration of Charges — sections 81 and 85, 91 &
Rule 10 of the Companies (Registration of Charges) Rules, 20141

NOTES
Register Shgl @I SIAT & 3R ITH AT SITdT @ — section 85(1)1 Every company shall keep a
Register of Charges in the prescribed form and manner at its registered office. 3T Register ¥ all

charges and floating charges affecting any property or assets of the company or any of its
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CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

undertakings AT 8171, 3R &2 AHe | MyiRka faazor g i proviso to section 85(1) & 3HR
copy of the instrument creating the charge shall also be kept at the registered office along with the
Register of Charges| T T foh TET floating charges are named expressly — Tg register chde fixed

charges e diffd 781 &1

inspection &< &R Yehdl @ — U@l limb candidates SIS 3d &1 register of charges and the

instrument of charges shall be open for inspection during business hours: (a) by any member or
creditor, without payment of any fees; T (b) by any other person, on payment of such fees as may

be prescribed — 3R g2 ATH & I8 subject to such reasonable restrictions as the company may, by
its articles, impose &7 | 19 aTd marks feeTelt &: business hours, members 3R creditors & fel@
ﬁr:sg?cﬁ qg‘"%r, qreht gach ﬁfl‘({ RIeeh R ug"%r — 3R gg 9 fh register & TIY-TTY instrument o}
inspection & el EeTT J&dT 8|

company <k Register of Charges ® a1 &5t 81T 21 Rule 10(1) & 3fdFTd company @bl 379 Register of
Charges H particulars of all charges registered with the Registrar on any of its property, assets or
undertakings &si @< g1, fST9 any property acquired subject to a charge T fd@xur 3R any
modification or satisfaction of a charge & particulars *ff 2TTf &1 Rule 10(2) & 3fafd T entries
charge @& forthwith after the creation, modification or satisfaction &= gi¥fl, SIOT ATHT &t

entry ahl authenticate <19 &R HehdT & — Rule 10(3), 3R I UR IT trap| Register of Charges chl

entries authenticated by a director or the secretary of the company, or by any other person
authorised by the Board for that purpose gi-il @1fgq| 34felY STl company secretary @&t U= T 3R

accounts officer made the entry without Board authorisation, @gf @g entry not legally valid § — a8
g i1 7 9 lg 98T 81 glaar 3R Seadrsit ehls IR ol 8; rule H afaral &l =it g 3R &< 81

TR entry oh &1 o7 gidT 8§ — 3R 3T gl gt section 86(1) & dTd charges ¥ S[s ULl &l
T 7 & aTell company TR penalty of five lakh rupees @1 &, 3R every officer of the company
who is in default is liable to a penalty of fifty thousand rupees| @fch= Scanner T derfclier IR THR
Sgd graert 9 Hi=dr g1 section 77(2) read with Rule 6 & 3idifd, ST& charge register & ST & at
Registrar issues a certificate of registration of the charge, 3R @g certificate is conclusive proof that
the charge is registered and valid| 3?%1:{ STgl charge gt @l register gt gehl o, ggl internal
irregularity — the missing Board authorisation — does not affect the rights of the secured creditor
who relied on the registration| Ufdgg! creditor <ht %fﬁ?ﬂ succeeds only to the extent of the
procedural non-compliance; it cannot invalidate the charge or alter its statutory priority | qaa

3T TTeTd IR Ig & foh @RI entry & charge & fiRT 33 f&ar smai

Registrar & O1H @ h S aref instrument <Rt copy T T & 4T &1 charge &
creation or modification @l UHTOIT e dTet 8 instrument <hl, STt Registrar o UTY ST et giclt
€, copy 89 d<g verify 8Idl 81 Where the deed relates solely to property situated outside India:
certificate either under the seal, if any, of the company, or under the hand of any director or
company secretary of the company, or an authorised officer of the charge holder, or under the
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CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

hand of some person other than the company who is interested in the mortgage or charge ST}
fopar SITUT| Where the deed relates to property situated in India, whether wholly or partly:

certificate under the hand of any director or company secretary of the company, or an authorised

officer of the charge holder ST} fohaT SITQTT | U2t ot Srerett foig adt theh & — seal 3R company @
STEX &l interested AT, & AT dhaet gt avg fadeft deed & forg Iuetey &1

Understanding I, 3R Oeof & Waa e - 1 %
= verification aTat Ut § g1 fRATGAT SHA-9M+ IRAT 3R &R Uah & oY signatories &t Elj"f Ttﬁ &IfSIT; marks
<t R & ek & &1
= 'register Thgl IGT SITAT & 3R inspection ahi e TehdT &' ol IR oI gl | IfSIT: registered office, 39h
1Y @Y instrument T copy, 3R inspectors & &t @ — members 37R creditors ﬁf:?ﬁﬁ, CIEIRERERIEG]
fees ehR |

TQ7.1-MTP 2021-Mar [3] (b) - 3M - Pg 260 LEVEL | Laro)
Understanding

Application section T — IT JeT TR IATRAT - 1 U8

= {1 sub-rule ol ] &R 3@ & IFhT A feifIy — a7 &t g 38ah foIg 10(1), el gRT 39k folg 10(2),
authenticate @9 &AM 9% flT 10(3) — R 39 aﬂliﬁﬁq 3fR 3id # section 86 &l penalty &Y IHH
faf@u

CSQ7.1- PYQ 2026-Jan [3] (b) - 5M - Pg 261 LEVEL 11 e
Application
fawr 8: Company ZRT Charge &t Satisfaction &l =T [Company to Report
Satisfaction of Charge (Section 82)]

L2P2-2A-C6-T08

Read first Ue — ICAI Study Material Chapter 6, Registration of Charges — section 82, 91 H Rule 8 of
the Companies (Registration of Charges) Rules, 2014 |

NOTES
fAaw ues dfemy #: section 82 company ¥ Ig 3708l &xdl & foh dg intimation of payment or
satisfaction in full of any charge earlier registered Registrar in the prescribed form & — Form CHG-

4 ¥ — within thirty days from the date of such payment or satisfaction |

Extension| proviso to section 82(1) & 3idiid Registrar, on an application by the company or the

charge holder, payment IT satisfaction &Y intimation within a period of three hundred days of such
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payment or satisfaction, on payment of prescribed additional fees 2= <ht Gia’qﬁ S gepdT g1 T
window 30 days ddh 3ifeihR & ® & g, 31k 30 ¥ 300 days ddh 3T WR additional fees Sz |

3Ych 1< Registrar T Sh3dT @ — section 82(2) | intimation fBe= TR Registrar causes a notice to be
sent to the holder of the charge, calling on him to show cause within such time, not exceeding

www.scanneradda.com

fourteen days, as may be specified in the notice, why payment or satisfaction in full should not be
recorded | If no cause is shown, dt Registrar orders that a memorandum of satisfaction be entered

in the register of charges kept under section 81, and informs the company that he has done so | If¢
charge holder cause f&Zar 24T &, dY Registrar 39 register of charges & &sf &hedTl & 3R company @t
aﬁa T g1 No such notice is necessary where the intimation is in Form CHG-4 signed by the

charge holder.

Certificate — Rule 8(2)1 STgl Registrar enters a memorandum of satisfaction of charge in full, ggiag

www.scanneradda.com

shall issue a certificate of registration of satisfaction of charge in Form No. CHG-5 | Tg! certificate
company & records & 31Tt lender & f?l'q It AT 8l

g duty forereh) 8, iR Teh=t &hY dhisaa T 81 file < T duty company's 8, 3R I8 repayment &t
JRRE O IoAd! g1 section 86(1) o 3idid default TR penalty of 35,00,000 on the company and
50,000 on every officer in default ST €1 ST&T loan RCa fear mar ik charged assets s oft & g,
ggl ot file T A & fTT company ITRET I+t <l g1

2 IR-IR 3T dTet scenarios, 3R IR T Al g1 STal confirmation letter AT TR bank will not
respond, I8l IR Tg qﬂ & T bank @1 Sd9TR foRar SITQ: Registrar &t intimation Eﬂﬁl’q, 3R g g
section 82(2) & 3iad charge holder @Y not exceeding 14 days @l show-cause 3/dfY e notice
JSHTT| STET due diligence # UdT It foh ahls stale registered charge is blocking a new loan, 981 3<R 48
& foh file Form CHG-4 within the extended 30-to-300 day window on payment of the prescribed
additional fees 3fiR CHG-5 certificate UTw hifSTU | And where a no-dues certificate has already been
issued by the lender, ggl Scanner Uch chaH 31 SITdT &: the Registrar will not send any notice to the
bank at all, 37k g8 proceed to register the satisfaction after the prescribed fees are paid | I8 a9
WE Y ¥ fif@y — qR 3R 3R section 82 & AT GIg1d # gl Wheh 8
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£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Remembering SiUarg, I8l ol Al Slg T - 198
» J 39 a8 91U U & foh QTHTT AT &1H 81 9 @R — bank STaTd Fa! &dT| Uge! ATHI intimation IdT8T,
R ag &t St bank Ft gudt & aras(g I« 81

» 3id H 9g a8t Srafd gd1sy fSueh! ST Registrar & HhdT &1 T@l 3Hichel U ohT SMRERY mark g1

www.scanneradda.com

€SQ 8.1 PYQ 2022-Nov [5] (b) - 5M - Pg 263 LEVEL | HegH

Remembering

www.scanneradda.com
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Application section @l — Iq 2} WR IARAT - 1 U
= ST8T lender GgINT 7 &R T &1, T81 ad18T foh company 3797 TR TR &7 ehe Gehdll & 3R ITh &1 Registrar &7
AT 81 STt IR bank &l Ut eht Feh1ae A o, 8 Teld 8l

= satisfaction dTcet 8T hl ATAGTReR TRUMT TR A <hIfSIT: register H 51 memorandum of satisfaction 3R
Form CHG-5 ¥ certificate

CSQ 8.3 - PYQ 2026-May [2] (b) (i) - 3M - Pg 266 LEVEL Il I
Application

Analysis diSHR T 3R & BT ol SeT-31eT 4T - 1 U

» T8I gST 1Y foh faR i ¢ ST TSTT &)1 8, 981 &l ohl IR STeT-3TalTT &IfSIY: Uget company TR section
82(1) &Y duty, fohR section 86(1) o 3fafd company 3R &R officer in default & faT penalty &Y A |

CSQ 8.2 - PYQ 2025-May [6] (a) - 5M - Pg 264 LEVEL Il HeH

Analysis

fawa 9: Company @ a1 7 A U= Registrar &t Satisfaction 3R Release &<f &=t
<l 21feRT [Power of Registrar to Make Entries of Satisfaction and Release in Absence

of Intimation from Company (Section 83)]
L2P2-2A-C6-T09

Read first U — ICAI Study Material Chapter 6, Registration of Charges — section 83, TTJ # section
82(4) 3R Rule 8(2) of the Companies (Registration of Charges) Rules, 20141

NOTES
g Qeh tfe #: section 83 Registrar o g <Ifery 3T & foh @8 satisfaction and release of charges
even where no intimation has been received from the company & entries @< 9ah | fohdT registered
charge & IR & evidence being given to his satisfaction TR 5 (a) the debt for which the charge was
given has been paid or satisfied in whole or in part, IT (b) part of the property or undertaking

charged has been released from the charge or has ceased to form part of the company's property
or undertaking, Registrar enter in the register of charges a memorandum of satisfaction in whole
or in part, or of the release &< ThdT &, despite the fact that no intimation has been received by

him from the company|

39 T1E &Y duty: Registrar shall inform the affected parties within thirty days of making the
entry, 3R T8 entry section 81(1) & 3idifd T T register of charges & gld! &1 37X Rule 8(2) & 3idfq,

STgl dg memorandum of satisfaction of charge in full ST adT &, 98l dg shall issue a certificate of

registration of satisfaction of charge in Form No. CHG-5 |
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Sections 82 3{IR 83 TY-TTY Teld &, 3T H TehTa gl | Section 82(4) 3T TIE & T &: company
ZRT intimation GT¥deT < ahT 3TUETT does not restrict the Registrar's power under section 831 3TfeiT
Registrar independently whenever sufficient evidence is available &T¥dTs &< Tehdl & — company
I geh IY Aeh el Fehdl| pack H ST&T company A loan et f&aT, hypothecated livestock a9 & R
satisfaction @+ file 8 T8} hY, I8T Registrar could still enter the satisfaction and release, &iifch
section 83 & &Ml limbs & & &: debt had been discharged 3R charged property had been

released|

section 83 &l mqaﬁﬂ hT Hehdl %I is I8 Afert oft, e fga SE HIESEE mortgaged
property & Uch TIIER 7 settled the dues in full 37 sub-registrar 3 39 e &t g ot R forar, )
neither the company nor the bank filed the satisfaction of charge, @gf dg WI<R can approach the
Registrar, 38 ¥ i~ 1k d [e@T Gendl & foh charge TehT feaT AT &, 37 request him to enter
a memorandum of satisfaction &= TchdT & fITH release &<t 811 & company & faT sre=ft aafaa
aﬁm‘&m*@ﬁmﬁq—g@ﬁ‘q%ﬁ‘qﬁcase scenarioﬁ%@TGﬂ?ﬂ%I

Understanding Iusmr, ok I<f 8§ w@a feamm - 2 usy

= section 83 & 3d¥id evidence o &I STYR ITTT-37eTT limbs & ¥4 H IfSIY, fOhe affected parties &t gid
& hl 30-day duty 3fR CHG-5 certificate |

TQ 9.1 - MTP 2019-Mar [5] (b) - 5M - Pg 267 LEVEL | qHgH
Understanding

CSQ 9.1 - MTP 2020-Oct [2] (b) - 4M - Pg 268 LEVEL | HegH
Understanding

Application section dHET — I 91 R IARAT - 1 T

» fIRRaT fah company @ intimation = &1 S JahTae AT81 g, 37 3T folU section 82(4) TT gaTT EIfSTT — Tgt
gTeRT 'ATIS' St AT (s F e g1 81

» Ugay foh Igd AT iF @1 € SR Ry Fed o YR WRI 37Td&eh T JUTT Registrar hl TJE HeT ©,
companymbankiﬁﬂﬁagmﬁl

€SQ 9.2 - PYQ 2026-May [2] (b) (ii) - 2M - Pg 269 LEVEL I e
Application

fa 10: Receiver AT Manager &Y fAgfaa &Y =T [Intimation of Appointment of
Receiver or Manager (Section 84)]

L2P2-2A-C6-T10

Read first Ué — ICAI Study Material Chapter 6, Registration of Charges — section 84, 3fR Study
Material § & intimation & foTg & 718 et &t Tl T Jie hifsi|
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NOTES
oW uek dfer 5 STt aafa appointed as receiver or manager of the property of a company under

an instrument g, 38 notice of the appointment to the company and to the Registrar, together

www.scanneradda.com

with the instrument, within the period the Act allows from the date of the appointment 21 giift|
o=t <Y I==ar study Material @ #ifSIT oiiR 9@ fAf@T — Scanner s U IR A gg GBI I TS §,
3R fSF rafey o1 |id 31T 71 7 Teh, I fore=1 go 7 forg= & +ft R 31

ORI limb, f1¥ candidates % ST &: on ceasing to act U 39 AferT il notice to the company and

to the Registrar within the same period from the date on which he ceases to hold the appointment

& gt ST g gaeit €; St I<R dhaet appointment TR AT &, I8 STTET IR &

ugaﬁaﬁgaam‘%m%,wmnkmqﬁﬁmﬁaﬂﬁgwﬁml STET bank o 31O+ security
AN I, receiver ge fRaT, company et Teh #elH & ot 3ifdier ag gfaa fohar 3iR Registrar & urd
filing ITY +f} a1 & Y, T8T U T8 ol & foh bank 7 Ut fohar ot Fgt, afesh Tg foh receiver 7 foham ar
211 g 91 WE ¥4 & faf&y 3R fk g% intimation @t 1A S7afd & G- [ S|

Default U Act # 99 penalty ST &, 3R a8 person in default UR ST @1 ST&T receiver = &I el
&g & f&aT 3R no notice of cessation was filed, G8T T8 appointment &l intimation # g3 ferd! +ff &
T 3T Ueh W default &1 T limbs UR 31eRT-31e fAsehe AT 37 39 IR & 9élah AU o v
KT hAT AT

www.scanneradda.com

www.scanneradda.com

Analysis dise AT 3R &= [T &t SIT-3TelT &1 - 1 U

. scenarioﬁﬂ'lﬁ@iﬁqiﬁqff Wfﬂ'ﬁf% — appointment, intimation, filing, cessation| r—nﬁ’@;mﬁt@q
3R 2 UeAT &t I Ut 3rafdt & am_ SifAg, aft fhdt numbered u% &1 IR €ISl

= cessation @TeT limb appointment a@ret limb & 31T default &1 T8 ﬁ‘@t’; U Bl IR &Il UR Tell e 4 Uah
mark STTdT &1
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€SQ 10.1 - PYQ 2026-Sep [6] (b) - 5M - Pg 270 LEVEL II qeow

Analysis

fawa 11: I==i99 WR €2 [Punishment for Contravention (Section 86)]

L2P2-2A-C6-T11

CONCEPT BASE — 31l deh ahi3 URITT-Us Fgl - Gt damdt & Qg srrersaeh

www.scanneradda.com

Read first Ue — ICAI Study Material Chapter 6, Registration of Charges — section 86, section 447 &
qry ge |

www.scanneradda.com
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NOTES
Ao gk dfer A: section 86 & 3iaifd, AfE s company in default in complying with any of the
provisions of this Chapter &, df company shall be liable to a penalty of five lakh rupees 37X every

officer of the company who is in default shall be liable to a penalty of fifty thousand rupees | &It
3ffehs e hIfSIY; pack & A 3TeT-31e7T ITRI H 575 folxar AT B

www.scanneradda.com

Fraud a1 limb | I 1S afat wilfully furnishes any false or incorrect information, or knowingly
suppresses any material information, which is required to be registered under section 77, al ag
shall be liable for action under section 447 — I fraud &t TSI Hheh R & EfST: penalty arer
limb default &t UehsdT 8, section 447 aTaT limb wilful falsehood or knowing suppression @l |

‘any of the provisions of this Chapter' 2I<& aIgd eTUe &1 pack # @I penalty failure to register a
charge under section 77 W, failure to intimate satisfaction of a charge under section 82 Tz, 37 an
entry in the Register of Charges that is not authenticated as Rule 10(3) requires TR TS 718 &l
3g9faIu 5T 3reamg | et T default et SITQ, dt section 86 IuaT=Y g1

IR ¥ penalty gl M1l @1 Ig 3N paragraph €, Ugall il Ugd default Ia13q, R g
ATEHT T Ioeia g1l SHaT AW fAf@y, fR et siferst & a1 section 86 @1 Ky —

companya?ﬁlqaﬁ'{iﬂofﬁcerin defaulta?ﬁml ﬁﬁ?penalty@%}ﬁﬁﬁﬁzqﬁ’miﬂ:{ﬁﬁiﬁ?ﬂ
UTGHT ehl Jecie 3T, I8ch U penalty ST & foIg ge 8 81 =81

www.scanneradda.com

www.scanneradda.com

fawa 12: Central Government ZRT Register of Charges ® YR [Rectification by

Central Government in Register of Charges (Section 87)]
L2P2-2A-C6-T12

Read first El% — ICAI Study Material Chapter 6, Registration of Charges — section 87, 91 H Rule 12 of
the Companies (Registration of Charges) Rules, 2014 |
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NOTES
oW gek tfer A: section 87, Rule 12 & 1Y UGT SIY dt, Central Government to order rectification
of the Register of Charges &Y 1ferT &dT &, TR T8 default i gt fFRAFTAT F: (i) STET omission in giving

intimation to the Registrar with respect to payment or satisfaction of a charge within the specified
time g$ 81; 3R (ii) ST&T omission or mis-statement of any particulars in any filing previously made

www.scanneradda.com

to the Registrar §'5‘ g — dIg 98 filing any charge, any modification of a charge, or any

memorandum of satisfaction or other entry made under section 82 or section 83 & S[&! &1 &l

&HATS ¥ Ugd Central Government <kl foh¥ 1< <hT WlW g4 T1fgw | ag Ader 3 @ uga foh time

for giving the intimation of payment or satisfaction shall be extended, a7 Tg f&h omission or mis-
statement shall be rectified, Central Government @l Td¥ &1 8171 foh default accidental, or due to

www.scanneradda.com
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inadvertence, or because of some other sufficient cause T, IT Ig foh 3T did not prejudice the

position of creditors or shareholders | & fdehed § — 378 T @i Ueh oft g 81 ST af shrchi 81

ufehdT| 31Tde" Form No. CHG-8 # fohar SITdT 8, 3Tk 39 by the company or by any interested person
ZIfiaet fohaT ST YahdT & — 39felT STET company T &R, @81 charge-holder bank can proceed under

section 87 itself| order of rectification is made by the Central Government on such terms and

www.scanneradda.com

conditions as it deems just and expedient |

B foma g case, 31} section 87 <kt Hi=TI Uch bank & ger | charge faferaa register g3IT UT; &1 )
bank = enhanced the facility by 320 crore 37 due to inadvertence, this modification of the original
charge was not registered | 9118 Ig & foh immediately file an application for rectification of the
Register of Charges in Form No. CHG-8 to the Central Government under section 87, @difch
'inadvertence’ ww@gaﬂsarraﬁfﬁ@fw%l ﬁﬂﬁsﬂsecﬁonaﬁmﬂmﬂa@ﬁtﬂ Tqg

omission to intimate satisfaction de 3R omission or mis-statement of particulars in a filing

www.scanneradda.com

already made da tIg?HT & — Central Government's power of rectification is not available in
respect of delay in registration of the creation of a charge | e R section 77(1) & provisos aTei!
windows fahdft creation TR &€ g1 78, af the charge cannot be registered at all, 3R section 87 I gl
=TT

www.scanneradda.com

Application section Tl — IT JT TR IATRAT - 1 T8

] ﬁlﬂ?wq?ﬁ mﬁaﬁwmw; section 87 oh 3idild Central Government o U Form CHG-8 a1fael
FHIfSIY, 3R A1 foh 3T I ST FR ohdT § 3R T fhT MYR W 31 &

] aﬁaw‘fﬁmwﬁr%q@ﬁ inadvertent Qﬁ, aﬁsection T 'inadvertence' QTES?{HEE @Q —_ u’é’ra‘s STYR
¢ S99 = ey feah €1
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TQ 12.1 - MTP 2020-Oct [5] (b) - 5M - Pg 272 LEVEL Il hfe
Application
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ICAI SKILL PROFILE CAlntermediate Level lll gl it 781 SHfchT SIIAT — g STeATT Ugr | 1A & UUR o AT

Level | — Comprehension & Knowledge 22.3% 301" § 67 marks

Level Il — Analysis & Application 77.7% 301 H T 234 marks

g ST UUR hl 30+t profile IR S doare — 22% Comprehension 3R Knowledge, STafen ‘I} Paper 2 7 28%1 29 R & STurd 7
IR HIST: Ugt section ST, fohR IY M AT 31T HIfSIT.

www.scanneradda.com

fawa 1: Registers [Registers (Section 88 to 91 and 95)]

L2P2-2A-C7-TO1

Read first EI%’ — ICAI Study Material Chapter 7, Registers — sections 88 to 91 and 95, 3R g9 1Yy
Rule 7 of the Companies (Management and Administration) Rules, 2014 3R the Companies (Significant
Beneficial Owners) Rules, 2018 ft 2@ fifST|

www.scanneradda.com

NOTES
Foreign register — section 88(4). &S company in any country outside India 37U+ register of
members hT Uch 80T I Yehd! g, fST foreign register &gl STTAT &, 3R IUH members, debenture-
holders, other security holders or beneficial owners residing outside India &h 9 3R faeruT |4 g1
g register hl o Uch 2T g, &l o1 register gl
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g9 91¢ S filing S gl 1 Rule 7 of the Companies (Management and Administration) Rules,
2014 & IR company l Registrar & UTH within 30 days from the date of the opening of any
foreign register, 3T office T notice of the situation of the office fee Tfgd AT AT GRTT STET 98
register I@T AT §1 & 30 days I dRRG & i Sid & 514 & foreign register @tar T, 7 fob 39H
Uil entry hl IRIG & — 39 U T QX7 10T o9 3T &1 8

Significant beneficial owner — section 90(1). 82 g individual, whether acting alone or together, or

www.scanneradda.com

through one or more persons or trusts (including a trust), 3fR whether resident in India or outside
India, STt fohdt company @ shares & beneficial interests of not less than twenty-five per cent a1 4T
3 AyfRa ufdr@ adr 8, or who has the right to exercise or actually exercises significant
influence or control IGdT & — 14T section 2(27) & TR d & — @g significant beneficial owner &1
3IY company @t declaration to the company -1 g11ft, fSiEH 310 interest &t Uepfar 31k o= fRafRa
fora=or gam i, RuifRa dfa @ ik beneficial interest AT rights e &Y aiika @, a1 374 fohelt Ieama

www.scanneradda.com
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& I’ 9, RyiRa srafd & Hfiar)

31T threshold Rules & &, section & g1 Rule 2(1)(h) of the Companies (Significant Beneficial
Owners) Rules, 2018 & 3iafd SBO @8 individual & S, 3Tehet T AT a1 Teh a1 31fdeh persons a1
trusts o ATEAH U, 379 T any one or more <A U;\ﬁ T 8: (a) reporting company & indirectly or
together with any direct holdings, not less than ten per cent of the shares I&dT 2 (b) 3 shares #
not less than ten per cent of the voting rights T&dT &; (c) fahelt financial year # indirect holdings &
37chet AT direct holdings & TTY fATTRR not less than ten per cent of the total distributable dividend
7 foRddt 31T distribution St U AT ITH YT o+ ohT 31fYhR W@dT ¢; AT (d) significant influence or
control in any manner other than through direct holdings alone T UIRT &=+ &7 31fIR XG4T 8, ar
I H UANT AT g1 T S dehfctien & — 3940 I Teh ot O g1 S11Q af it 81

ten per cent fARTAAT & STTET @1 direct holding 3TR beneficial (indirect) interest @l SifSy, fh
Gefdd share capital @ ten per cent @ el hifoiyl BY §U IR H Geh member &h 370 91 W
'6,50,000 & shares & 3R "3,00,000 @7 beneficial interest oT; total *9,50,000, STafch threshold T
*12,00,000, being 10% of 1,20,000 equity shares of 100 each | threshold & 1= g9 & hRUT IG
declaration TR AT not 3Tk AT| T T foh threshold equity share capital TR ReaTar T 3k
preference capital @ TTOMHT & ST &7 47|

www.scanneradda.com
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www.scanneradda.com

SBO Rules &gl 1] =gl gl — Rule 8. SBO Rules shall not apply to the extent the shares of the
reporting company are held by: (a) section 125(5) & 3fa?id 7Tf&d Investor Education and Protection
Fund Authority; (b) holding reporting company, 32T fah Tt holding reporting company @ faa=or
disclosed in Form No. BEN-2 &t; (c) Central Government, any State Government or any local
authority; (d) Q?ﬁ reporting company, body corporate dT entity STt wholly or partly controlled by the
Central Government and/or State Government(s) gt; (e) investment vehicles such as mutual funds,

Alternative Investment Funds (AIFs), Real Estate Investment Trusts (REITs) and Infrastructure
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Investment Trusts (InVITs) registered with and regulated by SEBI; 3R (f) investment vehicles
regulated by the Reserve Bank of India, IRDAI or PFRDA | e TR &= iII@IQ — 'to the extent' —
< I 8l shares TR T 8, T company WR g1 |

IA 3TH TTed IR T8 & foh section 90(1) dTet twenty-five per cent &l &Y et} AT dTd WcH he
& SITU| Section 90(1) enabling provision &: g g ufderd @ a7 giar & g8 Rule 2(1)(h) aTeT ten
per cent &, 3R IGch! ST direct plus indirect holdings @t fAdTeR? gl &, 3tehet indirect holding TR
Tl

www.scanneradda.com

Application section @l — IT J&T UR IATAT - 2 U8
= foreign register @t U H opening &t a<Rg aa &6 @Q, 3IT¥ 30 days S 3 q, 3R filing o141 SIfSIT (notice of
situation of the office, fee Ifgd) — 3TY ST @U@T@H‘sﬁwél

= SBO aTet UM | i 3iTehs 34t ohH | fAep1feu: direct holding, indirect holding, 3fR share capital @ ten per
cent | TTfoTd fiETsy; sy It @ Marer smmam
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— 127 —




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

CSQ 1.1 - RTP 2023-Nov [11] - Pg 279 LEVEL Il HegH
Application

CSQ 1.2 - PYQ 2025-Sep [5] (a) - 5M - Pg 280 LEVEL II qegH
Application

fas 2: Annual Return [Annual Return (Section 92 and 94)]

L2P2-2A-C7-T02

Read first EI% — ICAIl Study Material Chapter 7, Annual Return and place of keeping registers —
sections 92 and 94, 31 g9 AT H&TAT Rules & Rules 11 and 12 i1

NOTES
Annual return ¥ SRIT-RT IgT & — section 92. return & financial year & 3id <! fRfa & \’ﬂjﬂﬂﬁa‘lﬁ
TGt ﬂT%T;T: (a) registered office, principal business activities, holding, subsidiary 3R associate
companies @ fdaRuT; (b) shares, debentures 3R 31T securities dT shareholding pattern; (c)
members 3R debenture-holders, G1¥ # fUeet financial year & 3id ¥ §Q si&era; (d) promoters,
directors 3R key managerial personnel, 91 & fUse financial year & 3id 9 gU J&aT1d; (e) members
7 37ch fohdY class T, Board @t TR Board ht committees &l meetings, attendance & faa=ur afga; (f)
directors 3R key managerial personnel &T remuneration:; (g) company, 39 directors T officers TR
T™T 4T penalty AT punishment, offences & compounding ahT fa@RoT 3R B penalty aT punishment
& favg ardict; (h) certification of compliances 3R fAefRa disclosures & qﬁ g1d; (i) Foreign
Institutional Investors RT AT IehT 3R T T U shares hl [HERT faaror; 3R (j) Tt o ard STt
fRufiRka &Y ST form & MGT-71

HY-HHT — section 92(4), 3R 3HH BT SITA1 annual return &Y Uch ufa Registrar o U within
sixty days from the date on which the AGM is held g1/ &=AT g1fT; 3R where no AGM is held in

any year, within sixty days from the date on which the AGM should have been held, together with
a statement specifying the reasons for not holding the AGM, Rule 12 of the Companies
(Registration Offices and Fees) Rules, 2014 & fR4iRa fees aT additional fees & 1Y | TR TH T d

TR — BY §U I A &I IR Tt ah ST &, Ueh IR STaf quorum T g & AGM gl gt urg 3R Uah IR
STEl a1 h ThIRUT g1 81 UTs — I8 & foh AGM g3 &1 781 dl sixty days o1 HalTel 81 81| I8 TTeld 8: sixty
days 39 dRIG T TeTd & ST AGM BT ought &ff, 3R AGM A & bl hidd Tat reasons statement g1

Penalty — section 92(5). [ReiRa 3rafdr & g1RRIet 7 = TR the company and every officer in default
R ten thousand rupees &bl penalty STt €, 3R continuing failure & A d g R F sg g A
@ foTT one hundred rupees for each day &t 31fafked penalty, subject to a maximum of two lakh

rupees for the company and fifty thousand rupees for an officer in default |

Registers &gl I& ST — section 94(1). section 88 & 3iafd I 71T registers 3R section 92 & 3iafa
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Z1f&eT annual return bt TfaaT shall be kept at the registered office | Proviso: 3 any other place in

India in which more than one-tenth of the total number of members entered in the register of
members reside TR +ff T@T ST YrdT g, if approved by a special resolution passed at a general

meeting | & AT O3 T ATEY — Y §Y I<RI A T8I S8 SI&er I AT fehdll STl members s ATgd
o, 3R g8l SrgAfd & STl URdTfad S8 WR 15% of total members I8d & 3R special resolution TTiRd
EG']T T

www.scanneradda.com

Inspection — section 94(2). ST ddh Act & 3iaifd sg T fohu 7T &, registers, 37 indices 3R gaft
returns <h! UfaAT open for inspection by any member, debenture-holder, other security holder or
beneficial owner, during business hours, without payment of any fees gd! &, 37X by any other
person on payment of such fees as may be prescribed | *5,000 e& & 500 shares T&T I rthl § —
section § &l YAdH holding ELGi| é’r FI?{T TS|

gg director St shareholder =|'tﬁ %I section 94(2) ﬁiﬂ H director T 919 T8l &, 's'ﬂ'f?vl'q a director
cannot inspect the register under this section | @fch a director who also holds shares can, ifch STt
directors shares T@d & 32 member Tl 31fAhR fAd € — Oriental Metal Pressing Works Pvt. Ltd.
v. B.K. Thakur| 3R &t TRull & ffQU: uget capacity, R Sifdrar|

www.scanneradda.com

OPC 31X small company < faIQ abridged return. Central Government, One Person Company, small
company 3TR TF 319 a7 hl companies & T abridged form of annual return AefRa &R Gardt &;
Rule 11(1) & 3iaifd OPC 3R small company 3TU4T annual return from the financial year 2020-21
onwards in Form MGT-7A &IRdeT &hedl &1 39 T T return shall be signed by the company

secretary, or where there is no company secretary, by the director of the company |

www.scanneradda.com

Remembering S uelg, 38 Ul &l &l Glg<T - 198
= section 92 T g contents TET list ATAT UM & — 38 (a) T (j) Ik N&RAR %‘@Q paragraph ¥ gl |
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TQ 2.2 - MTP 2024-Jul [6] (Or) (a) (i) (ii) - 5M - Pg 283 LEVEL | qean

Remembering

Understanding Iusmr, ok g<f 8§ w@a feamm - 1 o

= sixty days aret 9@ & &1 limbs Qch 91U SifSiy; S99+ haet 'AGM §'§ araT limb foar 39+ smeft section &F
foret 81

www.scanneradda.com

TQ2.1-PYQ 2018-May [2] (b) - 6M - Pg 282 LEVEL | COrL|
Understanding

Application section @l — IT J&T UR IATAT - 3 U8

= ST8T AGM 5'55%?[ g1, I8l ugat Ig 9h %‘@1’ e QORI limb *TTgY 3R reasons statement Gﬂ‘%q 3T 91
section 92(5) &Y penalty m gfga ERIEY!

www.scanneradda.com
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= registers &l ST d&a< h AT H one-tenth residence @Y 1 3R special resolution @ht ST STeAIT-3TeR T
HIfSg, 3R FaEy foh a2 3949 ¥ fhd g1 v B

CSQ 2.3 - PYQ 2018-Nov [5] (c) - 3M - Pg 286 LEVEL Il I
Application

CSQ 2.4 - MTP 2019-Mar [4] (b) (ii) - 3M - Pg 287 LEVEL Il I
Application

CSQ 2.1-PYQ 2018-May [4] (a) - 4M - Pg 284 LEVEL Il HegH
Application

Analysis diSe AT 3R &R [T &t SIeHT-3TeTT &1 - 3 U
» 1 scenarios H & AT i STeT-3TelTT AT UL SITd & | IR IS <ht 379+t numbering & g &g, siR &z g
o1 31T sy faifRrg, o & ues &) thaer w2l
- GIB?'UOETTRIITEBI% registersﬁﬁ??‘@wmgmﬁ, aﬁ&m’faﬁamﬁ?ﬁﬁq — resolution, members
T U, R filing — 3R FAT8Y fh a2z 394 & fohg o1 et &1
=T8T i director, ST member T81 8, inspection TTgdT 1, a8l 39 a1d ¥ fAufeu foh SrfderrR fohg capacity &
T ST 36T &1 SR 3} UR feept §, register TR 78] |

CSQ 2.2 - PYQ 2018-May [5] (b) - 5M - Pg 285 LEVEL Il HOH
Analysis

CSQ 2.5 - PYQ 2023-Nov [4] (d) - 5M - Pg 287 LEVEL II qegq
Analysis

CSQ 2.6 - MTP 2025-Dec S2 [4] (b) - 5M - Pg 290 LEVEL Il HEgH
Analysis

fawa 3: Meeting &t gd-3TaaahdId [Pre-Requisites of a Meeting (Section 101 to
104)]

L2P2-2A-C7-T0O3

Read first tl% — ICAI Study Material Chapter 7, Pre-requisites of a meeting — sections 101 to 104, 3R
g9 TTU Rules 18 and 20 of the Companies (Management and Administration) Rules, 2014 |

NOTES
Notice feham f& &1 — section 101(1). &I general meeting not less than clear twenty-one days'
notice &< JAATS STT Uehd! &, feilRad & AT electronic mode ¥ Clear T Adeia I8 & foh i< & notice
GG g3l dg feT7 ok meeting <hl f&7 — both excluded | ST&T notice STeh T USIT ST &, &1 Rule
35(6) of the Companies (Incorporation) Rules, 2014 Tg AR IeldT & foh dTHieT at the expiration of
forty-eight hours after the letter is posted Ei — 3gfelT twenty-one clear days H 48 hours 3R g
Ul pack & ol g %E{ gy I & (7 November &t meeting % f%q 16 October chl posted; 7
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September &l meeting & fT 16 August @Y posted) notice two days short Rcherdr g1 3R & W foh
general meeting T notice ¢4 & §'sf & & flU the Companies Act, 2013 does not provide for
condonation of delay: 3R notice BleT U AT df IR Tg e} Aai gl foh & ATH Y ST Tehedt 8,
gfceh gg 8T foh 519 dek shorter-notice consent = foram T 81, meeting fafdrad ges €t =g 13|

Shorter notice — proviso, 3R a8 ¥ ST W= ulereh IR-IR #ledT &1 annual general meeting &
T shorter notice ¥t T ST@ meeting & not less than ninety-five per cent of the members
entitled to vote fIf&d & 4T electronic mode ¥ TgHATI & — I8 members & T 8, 3Tfeig fopdt a2
shareholder T i3 31fdRax g g1 | general meeting other than an AGM & foTT 9gafd a majority
in number of the members entitled to vote who together represent not less than 95% of the paid-
up share capital carrying voting rights T 31t T1fgu, AT STET company & U share capital T8l & gt
members representing not less than 95% of the total voting power ¥@| I member hae $©
resolutions TR vote & GehdT &, ITh! At Shaet 31 resolutions & deier & ghftl 90% members bt
ggafa frdt AGM @t short notice TR T8 ST Yehd |

Notice & T 8 — sections 101(2) and 102. 3¢ notice & meeting T day, date, time and place ferar
gidT & 31k ITH statement of the business to be transacted &4 &, 37 dg Board & 3ifdehR & forelY
3fApd ¥R & A" F SIRY gidT &1 i@l special business fohar ST 8, @@1 notice & ATy
Explanatory Statement annexed ch<dT 3ffart % fS9® nature of concern or interest of every
director, manager, key managerial personnel and their relatives sIqmaT ST 3R all relevant
information and facts f&T ST d1fch members 39 item @ 312, TRERT 3R 3R gHgTRR fAofa & T
authorised capital a?,‘,'lﬂ ohl UEITd without the amount of the increase, AT auditor hl remuneration
TT e T U without the amount, not a valid notice 21 Notice for@ fe T EIT%Q — section
101(3): company & every member @I, legal representative of any deceased member @l 3R

assignee of an insolvent member @; the auditor or auditors @t; 3R company & every director @1

Quorum — section 103(1). ST& dh articles A ST larger &1 7 I 718 &Y: public company — five
members personally present, Tf¢ meeting &t IR &l members not more than one thousand g;
fifteen, Ife more than one thousand but up to five thousand &l; thirty, afe T exceeds five
thousand | Private company — two members personally present| STgf articles STt T&IT a9 hd 8,
aﬁa@ GﬁEIET zﬁ T — 870 members dTett company T articles afe 7 Fﬁﬂ?r% a quorum seven, not
five g

Quorum # frgeht At gt &1 haed @ members 1A ST & ST entitled to vote on the resolutions
on the agenda &8 — eIy 81 SRR managing director @l fAgfeRT &1 a1 3R preference
shareholders o 31fAehRT TR T 3R 7T PRGN T8l I8 d18< T@T 17| Only members present in
person count; proxies are excluded, ITg proxy €& member &I &1 7 &l section 113 & idid fehelt
body corporate T resolution & GT@W ey is deemed a member present in person and is
counted; 3R STEl one person represents two companies, each company is counted separately —

2t gah fdg A Gon ©U gU IR H 14 fA=F &l 15 &1 quorum 1 f&AT1 section 112 & 3idifd President of
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India or a Governor gl ﬁ'gEH e oft 3t T=E personally present member ATAT ST gl

Quorum T g1 WR adjournment — section 103(2). afe fAad I ¥ within half an hour quorum g1
g.dar (a) meeting stands adjourned to the same day in the next week, at the same time and place, a1
Ut = e, 99T 3R STE UR STt Board a3 a; (b) STt meeting called by requisitionists under
section 100 stands cancelled | Proviso: Q@ adjournment ¥, a1 fea, 99T a1 ST FeeH WR, company
@ members @bl not less than three days' notice 39T gRTT — IT d} 3{eTT-31AT AT 3RGERI H fagmo=
TR, one in English and one in the vernacular language, STt registered office aTefl S8 WR U1 gl
g1 At the adjourned meeting, if the quorum is again not present within half an hour, the members
present shall be the quorum — 37 d21 TR & members & GThT &1 UR Ggi HITAT STIET &: I8 T8d
only where the original meeting was adjourned for want of quorum A<t &1 T8l chairman 3
[CIREGRIES] meet‘ingﬂﬂﬁ?@Gﬁ?mﬁwﬁﬁm—ﬁ@@ﬁﬁﬁmembersﬁmﬁm
— ggT full quorum is still required at the adjourned meeting, 3R dfiF members @ &M T8I T ;
meeting fthR & T 8 STEft| 3R chairman fehdft Teh @ member &t GITII'F@T% th hIRUT meeting
I cannot TR TohdT: I8 Tal W TR HehdT & STal meeting T a1 ST g1, TR fohelt Agaqui

member @hT 7 37T not a valid and proper reason g1

www.scanneradda.com
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Nidhi company & @ aI&eTal Section 136(1) fohdil Nidhi TR 39 JgeTd & ATy @] gl & foh St

members 37chel TT HQEH %7 I more than one thousand rupees in face value or more than one per

www.scanneradda.com

cent of the total paid-up share capital, whichever is less & shares not I&d, 37Tch foig g7 8t hrhl &
o registered office & ot & ugTRa faheft sr@@R & intimation is sent by public notice in a
newspaper ZRT I & & ST, fora® AGM &t A, T3 3R I ST 71T g, Ig Sarar 71 g1 foh
financial statement 3R IGch Hclich registered office d 3@ ST Tehd % statement 3R e -ch
companyéﬁ notice board U¥ ﬁ'CIEFI'QTI'Q gl, 3k gg a3 T g fh member T a1 proxy% aregH 9
vote & GehdT %I

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Remembering SiUarg, I8l ol &l Slg T - 1 9%
» g I 9 arer Ut 81 &S 2 Siis+ T Ugd notice UTH & geheRR g% & &t A faf@g, 35 off 5=
faemeff ofe STrd € — auditor iR directors|

» [T H &l section a1 SISQ| foT section areft Gt siarst St &t 81

www.scanneradda.com

TQ 3.2 - MTP 2024-Jul [6] (a) - 5M - Pg 291 LEVEL | HYgH

Remembering

Understanding IustHT 3R gef & aa R - 3 U

= quorum oht I i1 dfeTat aTet! table & w0 H EfSIT ST 371 & 8 — members &hi TRAT & I+ personally
present members — 3R fthR private company @T &I araT Gm Gﬁ?s’ Sl

www.scanneradda.com
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TQ 3.1 - MTP 2024-Mar [2] (a) - 5M - Pg 291 LEVEL | HegH
Understanding

CSQ 3.1-PYQ 2018-Nov [4] (a) - 4M - Pg 294 LEVEL | g
Understanding

CSQ 3.8 - MTP 2026-Apr [5] (a) - 5M - Pg 302 LEVEL | gegH
Understanding

www.scanneradda.com

Application section T — IT JT TR IARAT - 10 U
= notice i 3rafd atet Ut & A9 RIS Uep dfad F IRT: posting Y IRRG, ITH 48 hours ST, meeting i
aRRE; R &9 & clear days R S8y foh foha it e w2

= quorum dTet U H IUTAT eaferdl ohl Uep-Teh dhich elifoil 3R 8 Teh oh IR § Fd1sy fob ag i siraem ot =gt
3R = marks@-@ﬁﬂfﬂﬁg,wﬁgﬁﬁl

= 'members present shall be the quorum'wﬁwwﬁ@qﬁgﬁ-‘magg%q% meeﬁng@ﬁﬁﬁ@éﬁﬁ
— quorum T g1 T, a7 fohdd} 3R RUT |
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:
z €SQ 3.14 - PYQ 2026-May [3] (b) (i) - 2M - Pg 311 LEVEL 11 T
o Application
CSQ 3.3 - PYQ 2019-Nov [2] (a) - 4M - Pg 297 LEVEL II Femm
; Application
:
CSQ 3.4 - PYQ 2020-Nov [2] (b) - 4M - Pg 298 LEVEL 11 HegH
Application
£ CSQ 3.5 - MTP 2021-Oct [2] (a) - 4M - Pg 299 LEVEL 11 HegH
3 Application
-E CSQ 3.6 - PYQ 2021-Dec [5] (Or) (b) - 5M - Pg 300 LEVEL 11 qHegqH
c Application
- CSQ 3.9 - RTP 2023-May [14] - Pg 303 LEVEL II qHegH
: Application
z
CSQ 3.11 - PYQ 2024-May [6] (a) - 5M - Pg 305 LEVEL Il qHegq
Application
£
o CSQ 3.12 - MTP 2025-Mar S2 [2] (a) - 5M - Pg 307 LEVEL Il qeqq
© Application
5 CSQ 3.13 - PYQ 2025-Sep [2] (a) - 5M - Pg 308 LEVEL II qegqdq
E Application
z C5Q 3.2 - PYQ 2019-May [4] (b) - 6M - Pg 296 LEVEL 11 &S
§ Application

Analysis diS 3T 3R & BT &l SIeT-31eT 4T - 3T

= SIgl a2l § AGM 37R TR-AGM EIHl & shorter-notice Hel g, a8l 95% of members dTeft AT 3R 95% of
paid-up capital aTeft ST T SATT-31T IRQY; 38 AT 7 8 31 TTeAc! &

TQ 3.3 - RTP 2025-Sep [12] - Pg 292 LEVEL Il HYOH
Analysis

www.scanneradda.com
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CSQ 3.10 - PYQ 2024-May [3] (b) - 5M - Pg 304 LEVEL Il HegH
Analysis

CSQ 3.7 - MTP 2022-Sep [2] (a) - 6M - Pg 301 LEVEL Il Ffes
Analysis

fao 4: Proxies [Proxies (Section 105)]

L2P2-2A-C7-T04

Read first Cl% — ICAI Study Material Chapter 7, Proxies — section 105

NOTES
Proxy 4T <1 &1 Proxy an instrument in writing executed by a shareholder authorising another
person to attend a meeting and to vote thereat on his behalf and in his absence 21 section 105(1) ED
Tl &g ot member St meeting A IufRAT 817 3R vote 3 &l §heRR &, 37U 3R & meeting &
3IufRT g1 3R vote & o foTT is entitled to appoint another person as a proxy | Ig statutory right &
— articles 38 &9 T8l Thd |

Gis?lﬁﬂﬂ ti¢ a1t fAIH — section 105(4). A proxy received 48 hours before the meeting is valid
even if the articles provide for a longer period. articles & T9T ahis ¥} UTGeT= STt instrument of proxy
aﬁmeeﬁng@morethan48 hoursqﬁwwiﬁqﬁmﬁ,a@@@wmqﬁmhas
effect as if 48 hours had been specified gt STfeIT 60 hours AT aTAT article GehR 48 TR 31T SITAT §,
3R meeting@f 54 hours Uget STHT fohar T proxyEﬂEFRWTEprfﬁﬂT — proxy holder companyaﬁaﬁ
hR A & U a1 R GehdT B

Qah gl member &Y 3R & &t proxies. 377 HycT SHT & & THY I gIdT ¢1 BY §Y SR H Teh
member 7 15 April @t 3.00 p.m. &Y meeting & foTT &t 3TeTT-31e7T aaferal &t proxy &: ST 12 April Y
STHT g5 a8 valid oY, 3R St 14 April @l STHT g8 8 meeting & only 24 hours before the meeting off,
3IfeTT not TR &l TS| fhdt off STaT fohT 7Y form R Aol &3 & uget meeting &1 Sieh-&leh THT 9T
HISIT 3R ITY 48 hours W& AT

Proxy 31X quorum. Proxy SUf®d gleh? vote dt ¢dT &, TR section 103 o 3d¥id a proxy is not counted
for quorum — quorum T had WY IufRAT members R 514 €1 141 IaTedt ht CHFFTT@Q: Uch, proxy
iR gt a1 78T; iR &, &1 a8 quorum ! TEAT TeTd 8l

Application section T — IT JeT TR IATRAT - 2 U

= &2 proxy form @l 3THT-3TAT HAIfSTU, STHT & ahl IHT meeting & THY o THA WY, 3R 2 Teh TR 37T
ﬁﬂhaﬁq—wﬁﬁw-wﬁwmﬁmaproxyﬁ?marksﬁ'cb_e{ﬁl?r?fl

CSQ 4.1 - PYQ 2021-Jan [1] (b) (ii) {C}- 3M - Pg 312 LEVEL Il g3
Application
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CSQ 4.2 - PYQ 2023-May [2] (a) - 4M - Pg 313 LEVEL Il HegH
Application

fawa 5: A9 [Voting (Section 106 to 109)]

L2P2-2A-C7-TO5

www.scanneradda.com

Read first EI% — ICAI Study Material Chapter 7, Voting — sections 106 to 110, 3R g TTU Rules 20,
21 and 22 of the Companies (Management and Administration) Rules, 2014 |

NOTES
Voting rights U= Teh — section 106(1). The articles may provide feh &g member 3797 91 WR gof 37
shares & & H voting right ahT TANT a1 @ on which any calls or other sums presently payable
by him have not been paid, IT fSi<ieh &l & company has exercised any right of lien| 38 enabling

www.scanneradda.com

provision &l a8 Ufeu: if the articles do not so provide, the chairman has no right to refuse the
vote| ST&l articles gU &, @l partly-paid shareholder T vote Jeh-TT 314 &1

Joint holders. Joint shareholders @I must concur in voting unless the articles provide to the
contrary; STgl 34 Ad¥< g, agl voting order of seniority, determined by the order in which their
names appear in the register of members & 39R gl & (Regulation 52 of Table F) | Joint holders

company &Y instruct the company as to the order in which their names are to appear ¢ gond B

www.scanneradda.com

Rule 21 & 3id¥id scrutinizers polling paper to the first named holder, or in his absence to the joint
holder attending the meeting 3d &, ST folio & ShATTHIR &Si &1 HfeIY &t joint holders &t I SeTT-
3T Bl R IR T@! &: register F fSIGepT 919 Uget g, vote It a1 eI

E-voting ehal 31fAarf @ — Rule 20. Every company which has listed its equity shares on a
recognised stock exchange 3R every company having not less than one thousand members @Y
3197 members @bt general meeting & fa=aRTEA resolutions TR electronic means & vote & chl gﬁ%ﬂ
&Y 81 These conditions are alternative, not cumulative — 1,000 & &H members dTell listed
company 41 ¢t §5 8, 3R 38eh IeT Ieh 7TeTd &1 The window: remote e-voting shall remain open for
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not less than three days 3R Ig close at 5.00 p.m. on the date preceding the date of the general
meeting I pack & 3704 g d2&T UR TITehR SfRAT: 7.9.2020 ht AGM o fIY remote e-voting opens
4.9.2020 and closes at 5.00 p.m. on 6.9.20201

Meeting ® EIRT vote — g N Stk @ GHFATI Rule 20(4)(iii)(C) & 3T notice & T8 for@r gi=m
91fgu foh i members 7 have cast their vote by remote e-voting, & meeting & Iuf®d dt gt Iehd &
but shall not be entitled to cast their vote again — QFIT member 3TUAT vote & g1 TehdT 3R 3T
proxy et s T ot srgAfa 78T 81 @fchT Rule 20(4)(iii)(B) and (4)(xi) & 3iafd ballot or polling
paper or electronic voting system at the meeting &Y ﬁﬁ?ﬂ &t gt gift, 3R Chairman @t ==t gaTE
g1 & &< for all those members present at the meeting who have not exercised their voting rights
through remote e-voting voting @1 NI 39feIT fS9 member 7 e-voting &7 opted at fohar &

www.scanneradda.com

www.scanneradda.com
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gredd | vote could not actually cast, a8 meeting & 8T T vote 37 &l heRR &, 3R chairman I8 4T
&l & epdTl

Poll Y AT — section 109. Before or on the declaration of the result of the voting on any
resolution on a show of hands, Chairman on his own motion poll &< TehdT g, 3R AT fohy ST TR
poll T gt R — shall be ordered on a demand — STt BT 89 YR &: (1) share capital aref!
company H, 38 members present in person or by proxy, where allowed gRT {9 U™ not less
than one-tenth of the total voting power 8! a1 ¥ shares gl fSI7 U= aggregate sum of not less than
five lakh rupees I1 399 31fdreh AeiRa fA paid up 8t; (2) Rt 3T company &, 38 members gRT STt
person § AT proxy &1, STt Grl‘flﬁf g, 3ufRAT g 3R {91 UTT not less than one-tenth of the total
voting power gt | G {TH TTeTd 3<% AE & foh poll &t AT Shaet @d 3uf™Ad members & &R ehd
? — section %Fﬁ % in person or by proxy, gﬂﬁm STt chairman 39 TR TR AT FERGI % dg Teld ?{I

Postal ballot <t ufsham — Rule 22 read with section 110. (1) T} shareholders @t notice |fSIT,
S g I1Y draft resolution explaining the reasons g1, 31k 9gafd within thirty days from the date of
posting of the letter AT ST (2) 3T registered post or speed post, through electronic means such
as a registered e-mail address, or by courier 9fSTTI (3) ballot papers 9=t ST bt AT &l ICRILE]
registered office dTet [STet ST HReT WITHIT {THT & 3EGEIR H at least once in a vernacular newspaper,
STt a8l TR gidt g, 3k I} fSiet & cuTueh TR dTet at least once in an English newspaper UehTiId
FHIfSIYI (4) notice WA & JId 9T IY on the company's website STfeiT, 3R ag g till the last date
for receipt of the postal ballots 9T 21 (5) Board one scrutinizer, not in the employment of the
company e T €, STt Board &t 10 # Tg ufehar fAsuer 3k uresff &1 & o1 @ah| (6) scrutinizer
T willing to be appointed and available 8191 S § dfeh 3Af&Id IgHd &1 UdT T ST k| (7)
Iy 37T ballots safe custody of the scrutinizer & I ST1d 8, TR foifkea ggafa ar sggafa e &
dT¢ no person shall deface or destroy the ballot paper or declare the identity of the shareholder |

(8) scrutinizer shall submit his report as soon as possible after the last date of receipt of postal
ballots, but not later than seven days thereof| (9) d8 maintain a register, manually or

electronically i o faeft geafa ik sragafa &St 81, shareholder T name, address, folio
number or client ID, number of shares held, nominal value, shares UX differential voting rights gar
g1, AT defaced or mutilated gTeTd | fA<t ballots 3R invalid ballot forms arT faa=ur 811 (10) postal
ballot 3R aTehl G1R hRTT, including voting by electronic means, safe custody of the scrutinizer till
the chairman considers, approves and signs the minutes 3gd &; 39 dT¢ scrutinizer returns them
to the company, which shall preserve them safely | (11) Assent or dissent received after thirty days
from the date of issue of the notice shall be treated as if no reply had been received — It AT
SITQ foh member 3 ahils SR &A1 81 A8 1 (12) results shall be declared by placing them, along with
the scrutinizer's report, on the website of the company | (13) electronic means Es) voting TR Rule 20

29 rule & 3fq¥id g1 aTett electronic voting TR mutatis mutandis, STel deh @R 81, AL 81T 81
2 FRIIR S had postal ballot & & & ehd & — section 110(1)(a) with Rule 22(16). section
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110(1)(a) & 37T company @l & items postal ballot @ 8} e 8l fS=8 Central Government chaet
Y Ik I fohy S & forg sfagfad e section 110(1)(b) & idifd company postal ballot & may —
T} &= Gehdl 8 — any item other than ordinary business and any business in respect of which
directors or auditors have a right to be heard meeting #1 3fagfad items & &: (a) memorandum &
objects clause & ST (3R 39 company & feTT STt Act & URY T Steh Ugat sifaca & oft, main objects
T g¢ard); (b) articles in relation to insertion or removal of the provisions required under section
2(68) to constitute a private company & S&Td; (c) section 12(5) & 3idild SR, s AT TMd hi
change of registered office outside the local limits; (d) section 13(8) & 3idid change in objects for
which money was raised from the public through a prospectus, STl chlg {2y 3reT oft STUYckd usl gt;
(e) section 43(a)(ii) & 3faid voting T dividend T 317 3fE ¥ shares with differential rights T issue;
(f) section 48 & 3idifd variation in the rights attached to a class of shares or debentures IT 3=
securities; (g) section 68(1) & 3fa¥fd buy-back of shares: (h) election of a director under section 151;
(i) section 180(1)(a) & 3idifd sale of the whole or substantially the whole of an undertaking; (j)
section 186(3) &t AT & 31fdeh giving loans, guarantees or security in excess of the limit | 39 gt &
1Y &} provisos IdTET AT &: 398 @ IS o} item T company may instead be transacted at a
general meeting by a company which is required to provide e-voting under section 108 It ™k O
TR ohd! g ST I section & &A1 T §; 3R One Person Companies and other companies having

members up to two hundred are not required to transact any business through postal ballot| daeal

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

YR MTehR: election of a director under section 151 — the small shareholders' director — is item (h)

¢, 3ufely ag Hetrg foh Tt fAgfeRT only postal ballot & voting gRT &1 &1 Hehdi! &, valid 8; 3R section
2(65) defines 'postal ballot' as voting by post or through any electronic mode, 3TfT postal ballot

T T Shadl RIS dch A T8 21

Understanding Iusmr, ok I<f & w@a feamm - 3 usy
» Rule 20 & I triggers &d E{Y R Gy F T greg ST 3 T — ‘alternative and not cumulative'; Tg aTaIRT 31U
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3T & Ueh mark fReArdr g1
£
§ TQ 5.3 - PYQ 2025-Jan [3] (b) (ii) - 2M - Pg 318 LEVEL | 3
= Understanding
; TQ 5.2 - PYQ 2021-Dec [2] (a) - 4M - Pg 317 LEVEL | ' HegH
g Understanding
TQ5.1-PYQ 2016-Nov [6] (a) - 8M - Pg 314 LEVEL | e
Understanding

Application section @l — IT JT TR IATRAT - 6 TS
= e-voting & THY a7l UH | &HI dRIE ATh-ATH felf&q — et hl IR 3R 5.00 p.m. Y he-3HTth & ATy &g
g i ARG — haer e ferge 74 sifsul

www.scanneradda.com
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= vote ch ST aTet U & Y8 Uge! T8 U foh articles & section 106(1) aTeft Ik € T a1; Warticles‘grq?f
dt Aes agl R STt 8, 31T $© a= ohl Sed gl |

= STgI a2l A ahig WY item of business A 4 &A1 8, EI%TE?H?Q frag arfaqf%?r postal ballot items dagar
a1, 3R fohr g4 provisos \_rlﬁ'({ — e-voting greft company, 3R OPC T & Gt deh members aTetl company |

www.scanneradda.com

CSQ 5.3 - PYQ 2024-May [2] (b) (i) - 3M - Pg 320 LEVEL Il 3T
Application
:
S CSQ 5.6 - PYQ 2026-May [3] (b) (2) - 1M - Pg 324 LEVEL 11 &
S Application
E CSQ 5.1-PYQ 2018-Nov [4] (b) - 4M - Pg 319 LEVEL Il qHOH
s Application
: CSQ 5.2 - RTP 2022-Nov [4] - Pg 319 LEVEL Il HegH
& Application
CSQ 5.4 - MTP 2024-Nov [6] (a) - 5M - Pg 321 LEVEL Il qHegH
Application
CSQ 5.5 - PYQ 2025-Sep [3] (a) - 5M - Pg 322 LEVEL Il HegH
Application

fawg 6: Members & Resolution &rT IR=ITAT [Circulation of Members' Resolution
(Section 111)]

L2P2-2A-C7-T06

www.scanneradda.com

Read first qﬁ? — ICAI Study Material Chapter 7, Circulation of members' resolution — section 111,
section 100(2) & 1Y ufeU|

NOTES

gg fIhR — section 111. fF company & members @t general meetings H fdaR & forg
statutory right to propose resolutions g, 3R g 31 ot & foh T resolutions T notice members
# ufarfera forar Sy

fohd members =Tf@Q — section 111(1). fhdt resolution @t @A T requisition A o folg SIa=

members ?IT%Q gg 941 the same as the number required to requisition a general meeting under
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section 100(2) &: share capital a@Teil company #, members holding not less than one-tenth of the
paid-up share capital that carries the right of voting| "1 crore & paid-up capital IR SHhT IdeTd &
voting rights aTet “10 lakh & & shares|

archt ord, 3R 3 |a gt | gt SIelt 81 (a) requisition Rt Two or more copies i+ A1fgy i &R
signatures of all the requisitionists g1; (b) requisition company @& deposited at the registered office
gt T1f8T; (c) ST8T requisition & notice of a resolution B 74T &1, T8I 39 not less than six weeks
before the meeting STHT hAT s (d) any other resolution o ATHe H, not less than two weeks

www.scanneradda.com

www.scanneradda.com
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before the meeting; () requisition & ITY Tt sum reasonably sufficient to meet the expenses *ft

STHT ST gRIT ST URdTd ah! 319l H &1 & company &l &9 & US|

marks g1 & gag-diareit # g1 STaf fhdt resolution @ notice ATRT a8l Six weeks, 37R fehdt s
requisition & feTT two weeks — &I fif9g, 3R IATET foh d2at R sl=-&ft A gt 81

www.scanneradda.com

Remembering T uelg, 38Ul &l Al Slg<T - 198
= &I limbs: requisition <A & foIg 4 shareholding, 3R arehY 21 | threshold giFT wul & EfSIT (capital
3R voting power) — U H paid-up capital T 3iiehel SHITeIY feam ST & arfeh 31T 397 & Tep A1 e Tah |

« ‘TR A ITAT limb Teh T & — deposit, T 3R 4| 39 Yeh-Ueh chech RHTST

www.scanneradda.com

CSQ 6.1 - RTP 2024-May [12] - Pg 325 LEVEL | HYgH
Remembering

fawm 7: fS191 Companies & & G&& @ ITh Meetings & President 3R Governors &Rl
ufafafdsr [Representation of the President & Governors in Meetings of Companies
to which they are Member (Section 112)]

L2P2-2A-C7-T07

www.scanneradda.com

Read first EI% — ICAI Study Material Chapter 7, Representation of the President and Governors at
meetings — section 112; 3R, ST 39 fawy ur &9 usil @ fadr &, motions and resolutions dIT special

notice under section 115 with Rule 23 of the Companies (Management and Administration) Rules, 2014

oY
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NOTES
Section 112 — President TT foh&t Governor a1 ufafafda1 STgT the President of India or the
Governor of a State is a member of a company, T8I g company bl ferdt 9t meeting & 31+ ufafAfer
th =0 d &1 & oh foT¢ may appoint such person as he thinks fit to act as his representative at any
meeting | 39 a8 fAgad AfRT deemed to be a member of such company gidT & 3R 39T quorum
@ foTT counted as a member personally present g T meeting H entitled to vote &1 pack & quorum

aret problems H Governor @ UfafAfd 4T mam; IufRyd proxies a8t 4 Q|

Motion 3R resolution — 3TeRT Vg | SUTETAR [T meeting & T by way of a motion 314 &, foad
fARTiRer &t STt @ foh meeting 37U+ Titepfd AT SEfehld STATY, <hls ShRATE &, AT e fhy ST o
37121 ¢ 1 A motion is a proposal; a resolution is the formal adoption of a motion that has been duly
made and seconded. Not every motion is followed by a resolution — S/ meeting IR A T
motion, fSIT& i3 resolution fReherdr g 7T | &I Y motion, TTe Taf s e T 8 TT meeting ©IT

<A T, can be passed by way of an ordinary resolution unless a specific provision in the articles

www.scanneradda.com
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requires otherwisel

Special notice — section 115. ST&T Act &7 AT articles @l ehis UTaeT fohe} resolution @t TTiRd M &
foT special notice AITAT @, @@ intention to move such resolution &I JaT company ! Td

members 23 STt such number of members holding not less than one per cent of the total voting

www.scanneradda.com

power &, or holding shares on which such aggregate sum not exceeding five lakh rupees, as may
be prescribed, has been paid up| 9 & company @t AgiRa Afd T 31T members @l give its
members notice of the resolution ST 1T

Rule 23 &t & 9HT-HHTT — IR AE! ST ST 81 Members &l 3R & company @ notice not
earlier than three months but at least fourteen days before the date of the meeting 9T ST
91feu, fSI9H a8 resolution TaT STHT &, 3TR T8 -t exclusive of the day on which the notice is given
and the day of the meeting 8ffI Company <t 3R & ITh members h}: notice AT &
immediately after receipt, company 37d= members @l 39 resolution T notice at least seven days

before the meeting 271}, exclusive of the day of dispatch and the day of the meeting, 3t aich &
g T8 @ gg fordht general meeting <hl notice & gl

Company ZRT URATe & g1 special notice T 3¢ g4 TR 1, failure to inform the members at
least seven clear days before the meeting violates Rule 231 39ch URRurHl # invalidation of the
resolution 37R regulatory penalties under the Companies Act, 2013 2T 8 ehd &1 ST S a1
gT%h-TT%h ha! T8 & 39 UR & <Ifold: section 115 itself does not prescribe a specific penalty for
non-circulation — ST procedural invalidity and litigation risk &7 g1

stal fAufRa A @ notice T =aTa@IRe 7 8 — Rule 23. ¥} fRAA & company publish the notice

in an English newspaper and in a vernacular newspaper, both having wide circulation in the State
where the registered office is situated @<}, 37k 1Y Bt post it on the company's website, if any *ft

M| Rule 23(5) & 3id¥id BT UehIRM at least seven days before the meeting, excluding the day of
publication and the day of the meeting 8T 18T pack ahT alternate answer st TR {1 §: STgT a2t
T g To1 ohel T fch company = &IF1 3RGERT & notice BYATAT AT website TR STT, a8 the notice may
be deemed to be invalid | If& T3 company & TRaTE IR U &, af Fd13Y foh 3Tk U hi=-91 =T
g1 o7 3R fGQ 7Y a2t v 3949 @ 1S +ff Sru-man man fimdn 81 8

Section ehl AT UR FQ T SITAT &1 39 &t Sl 4, 33Y e | TA1sT | Uget, holding: 1.2% of total
voting power &+ dTct members 1% e 2Td & TR &, 3AIeIY Tg T T3 §3 | T&, timing: 1 August &l
e special notice 25 August HAGM & %Q meeting T oA 9 & fourteen days UgA AT §, STF%I'Q Iqg
2rdt 11 g8 | fAweh g fh the special notice is valid — 3R company & aTe aTeft UR=TeT-<[eh &l Geh
separate default & =9 & AQU, 0H A & 9 F 781 ST members & notice & 31y AR |

www.scanneradda.com
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Application section dHT — I dedi TR IARAT - 2 U
= special notice aTet problem & shareholding 3R timing @t &l 3TeRT-37eI7T shHifchd fAtehdT o =0 H i, foh
Ao §fSIY1 members &Y SITUTAAT 3R company &l Ieh t ST0H & 7d AET

www.scanneradda.com
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TQ 7.2 - PYQ 2026-Jan [6] (a) (Or) (ii) - 2M - Pg 327 LEVEL Il A
Application

CSQ 7.1 - PYQ 2026-Jan [6] (a) (Or) (i) - 3M - Pg 328 LEVEL II |
Application

www.scanneradda.com

Analysis diSeR 3T 3R & B ol SeT-31eT 4T - 1 U
. \_rIE\T’companyernoﬁceqﬁﬂ'ﬁﬁqﬁm,aﬁw%sﬂﬁwmgaﬂ?wqﬁ: resolution & 3% g
ST ST @RI &, TR URATA 7 & o folg section 115 31U &kl penalty gl Sl

TQ7.1-PYQ 2026-Jan [6] (a) (ii) - 2M - Pg 327 LEVEL Il HeOH

Analysis

www.scanneradda.com

fawa 8: Companies 3R Creditors &l Meetings H Corporations T ufafafde

[Representation of Corporations in Meetings of Companies and Creditors (Section
113)]

L2P2-2A-C7-T0O8

Read first tré; — ICAI Study Material Chapter 7, Representation of corporations at meetings of
companies and creditors — section 113, sections 103 and 112 CE DAY % Ul

www.scanneradda.com

NOTES

a9 — section 113. Where a company is a member of another company, it may authorise a
person by resolution to act as its representative at a meeting of the latter company; 39T &fad
deemed to be a member present in person gldT & 37k counted for the purpose of quorum ST &1
&IS body corporate T& gI8-ATH H IUFAT al g Tgi Tehdll, 3G Act I¢ Yeh UfafY Sar & i
memberaﬁwq?@@ﬁm%, proxyaﬁ\_rl"'l's'tl?:lﬁl
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&l companies, Tk gt ufafafer Where two or more companies which are members of another

company appoint a single person as their representative, each such company is counted

separately — qﬁwaﬁﬁcompanyiﬁ meeﬁngﬁquorumﬁ?%‘(’é’?companyﬁﬁwﬁq?ﬁﬁ"ﬁl
R H HISE Geh IRR T A & R 8t Gerd § — dgt a8 foig 8 f9em yah 4 gy SR # 14 aafewrat @
153-7rquoruma=|Tﬁ'€lTl

www.scanneradda.com

39 section 112 & TTY UfeQI section 112 & 3ia¥id President of India or the Governor of a State
AR ﬁlﬂiﬁ fa o 3Tt dRg deemed to be a member g 3R personally present 19T ST 81 39few
30 members areft foRd} public company H, ST&T & members bodies corporate & 3R Uch President of
India &, quorum five members personally present @T 1T, 3R bodies corporate 9T President &
ufafafd count towards it and are entitled to vote|

www.scanneradda.com

— 141 -




CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

ufafafe & proxy 79 GafRATI quorum & T Shaet T IufRd members 1A SITd & 37 proxies are
excluded, I8 & & member &1 T 7 gf; STdfeh section 113 a1alT Ul proxy not & 3R =T ST 81
TEl 3R 39 R fawg &t 57 B

www.scanneradda.com

Application sectiondHETr — I 9l UR IARAT - 1 U
» Ugd section 103 T quorum T 3TThsT g HifSIY, fthr Ueh-Ueh aafad R fAofa &Sy foh ag [ soem ar =18,
E'{Qiﬁﬁm‘amsecﬁon%'@ﬁgq; quorum TR fAsehy ge 3fd F e

TQ8.1-PYQ 2019-May [5] (b) (i) - 3M - Pg 330 LEVEL Il tare )
Application

www.scanneradda.com

fawa 9: Resolutions [Resolutions (Sections 114 to 117)]

L2P2-2A-C7-T09

‘ Read first CI'EE — ICAI Study Material Chapter 7, Resolutions — sections 114 to 1171

NOTES

www.scanneradda.com

Ordinary resolution — section 114(1). IS resolution ordinary resolution de & ST9 notice required
under the Act has been duly given 8l 37k the votes cast in favour of the resolution — whether on a

show of hands, or electronically, or on a poll — including the casting vote of the Chairman, if any,
by members who, being entitled so to do, vote in person or, where proxies are allowed, by proxy
or by postal ballot, exceed the votes, if any, cast against &, STt 3& & §heR members 7 vote gax 2T

g1 dteft a1 votes for must exceed votes against |

Special resolution — section 114(2). =1 21, 3R =T Ot gi+f =T8T (a) general meeting = arct
notice & TT members @&l & TS 3T SRl T intention to propose the resolution as a special
resolution has been duly specified in the notice &'; (b) notice required under this Act has been duly
given gl; 3R (c) votes cast in favour, ITg show of hands TR &I, electronically giar poll T, STt e R
members = T, proxy gRT AT postal ballot T vote R T 81, & TY &t 8ehaR members gRT fasg STt

7T votes @ not less than three times the number of the votes, if any, cast against &l |
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ford e & ok R E’IEHT &1 Votes cast in favour are compared only with votes cast against.
Abstentions and invalid votes are not to be taken into account, 3R T & @ members STt meeting @
walked out &R | ahig ¥} 70T e T Ut T8 T Tl PR efoTg — 3 Uil & SATETaR marks ®Ted
# €, 701 A A A3

ford, 84 g Sw |1 (i) 40 members IUfRA, 20 for, 5 against, 5 invalid, 10 ¥ A 78! fhar: 20
Uid & o T 9§ 1A €, 39fT chairman <hY 9190 in order 1 (ii) 30 Iuf®d, 15 for, 6 against, 5
invalid, 4 3 Fd& =g fohdT: 15, 6 & oI T & SR1eR 4T not &, 39feY TWUM not in order g1 (iii) 70

www.scanneradda.com
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IufRAd, 10 walk out & 71T, 60 &4, 15 against, so 45 in favour: 15 3T I THT 45 gidT &, 3R HI &
'not less than' three times — equal is enough, STfeTT TTYUT valid & | S1ERT AT &1 319! ST §; Si
faemeff 38 'more than three times' & T &, IThT IR Teid &I SIIT 8

&3 resolutions Teh TTY TG YH ¥ §99 & fAU resolutions AR TR 3{elT-31eHT & SId 8, UR

there is nothing illegal if the Chairman desires that two or more resolutions be moved together,

www.scanneradda.com

unless any member requires that each resolution be put to vote separately, T unless a poll is
demanded in respect of any & T fohdft TR poll T SITY| 31UATE: appointment of directors, two or
more directors may not be appointed by a single resolution | 9T ST&T =t items aTet agenda # &F
Hfeeral & directors & ®9 o ﬁg@r oft off 3R chairman = 7Y & =t items Teh 1Y @ U, agf

resolutions were not valid |

www.scanneradda.com

Teh 3R STIg 3@ +fifSIQ1 Section 122(3) fhdl One Person Company @t ordinary IT special
resolution & without holding a meeting HRIER &<+ &l @ — One Person Company aTT favd 2RaT|

Understanding Iusmr, ok I<f & w@a feamm - 1 usr
« g SR Jd aTeT U 8, 39T ITR table ® a1 Sitgl # MAeTer g — &= dfdy & o o1 agt fag gt
R
* majority, 8% Yeh o felq STRfErT fawd, 3R filing &t afRome — i+t ot aRfey | Ot fasivarsi &t gt it smad
H SIS 8T S, 3R Y avg U &t Aai SIEt|

www.scanneradda.com

TQ 9.1 - PYQ 2019-May [5] (Or) (a) - 5M - Pg 331 LEVEL | gy
Understanding

Application sectiondHET — I 9l UR IARAT - 5 U
= 3iehgl I BIE-T table I T — IufRq, walk out, invalid, Ade &1 fohar, get &, faeg — Sit 98 A
ST 3% e GG, o i T aTeft sretdl armmene frep ferfRg

= 3T H 'not less than three times' QRW%‘@Q; '?ﬁ?{lﬁﬁw' o} section ElﬁEBTERFIT% 3R uYeten a2
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E
. Step 3t [@T IR T@aT gl
CSQ 9.4 - PYQ 2026-Jan [6] (a) (i) - 3M - Pg 335 LEVEL II S
: Application
S

CSQ 9.5 - PYQ 2026-May [3] (b) (iii) - 2M - Pg 336 LEVEL Il 3

Application

5 CSQ 9.1 - PYQ 2018-May [4] (b) - 4M - Pg 332 LEVEL Il qegH
; Application
5 CSQ 9.2 - MTP 2019-Oct [2] (b) - 4M - Pg 333 LEVEL Il qegq
E Application
; CSQ 9.3 - MTP 2025-Dec S2 [5] (a) - 5M - Pg 334 LEVEL Il qaegH
§ Application
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faog 10: Minutes [Minutes (Sections 118)]
L2P2-2A-C7-T10

Read first EI% — ICAI Study Material Chapter 7, Minutes — section 118, 31X g&dh 91 Rule 25 of the

Companies (Management and Administration) Rules, 2014 |

www.scanneradda.com

NOTES

g &fd — section 118. 2 company &l prepare, sign and keep minutes 3T g — every
general meeting, including a meeting called by the requisitionists ch! @TdaTs! o, all proceedings of
a meeting of any class of shareholders or creditors &, Board of Directors or a committee of the
Board <hl shrfaTat o, 3fR resolutions passed by postal ballot & — 3R I8 Td within thirty days of
the conclusion of every such meeting | Minutes kept shall be evidence of the proceedings recorded

— meeting H STt &Sf 31T, minutes IHhT T 8

www.scanneradda.com

5181k — Rule 25. Each page of every such book shall be initialled or signed, 37 last page of the
record of proceedings of each meeting or each report shall be dated and signed — general
meeting, by the chairman of the same meeting within the said period of thirty days & minutes &

AT 1

ag 31uare O g gz utadr gt 1 In the event of the death or inability of that chairman within that
period, minutes TR dRIG 3R §&18RR by a director duly authorised by the Board for the purpose
gi71 3aferT S8t chairman foAT g&a1eR fohu 231 & S8R IaT T 37R Iuetse] 8! T, a8l minutes TR any
director authorised by the Board 818 & TehdT AT — company secretary Tal, 3R 31Ot TSl I
IS oft director oft T{ﬁl

Postal ballot it entries — section 118 with Rule 25. every resolution passed by postal ballot & feTg

general meetings &Y minutes book & a brief report on the postal ballot conducted, including the

www.scanneradda.com
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resolution proposed, the result of the voting thereon, the summary of the scrutinizer's report, 3R
the date of such entry &Si 19T T1f8T, 3fR T8 entry within thirty days from the date of passing of the
resolution &3 g1ft | &9 T foh entry general meetings @Tell minutes book & & STt §, 9t &1 &his
meeting g3 &1 7 811

g e hy gt sretvr-aretwt srafdatl meeting & minutes TUR e 3R 39 TR §LAT&R heq o forw i
&= conclusion of the meeting &; 3R postal ballot aTet resolution &t entry & forw i &7 date of
passing of the resolution T | T fSIgeh! A1 o< ag! ff@u, ik g1y & Farsy foh uSt fohg g & et
TE eI 8l

www.scanneradda.com

Remembering SUarg, I8 Ul ol Al Slg< T - 1 U8
» 2 chairman &1 §eT &d &, 3TIT IR ATE 99 781, dfceh depfetien I&T 1 I a9 Ues dfdy &
Fa13U, fohR denfciep IAT 3R T8 fob I i S1UAT GehdT B

www.scanneradda.com
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» gg afY +ff a3y gk iR minutes TR g&d1&R g T1feY | U gadT ¢ ohd, 3R ‘&' | ‘s’ off AT 1

CSQ 10.1 - PYQ 2021-Jan [5] (b) - 5M - Pg 337 LEVEL | HegH
Remembering

www.scanneradda.com

Application section =T — I 9} R IARAT - 1 T

= BIER aT U H 34 e & AIfQU: o9 g&d18R e & geheR &, i fe &Y 9rafe), 3k fhk Board gRT
31fApd director aTelT dehfctieh T

* postal ballot aTel U% H &Si hY ST aTell IRY &1 3R I & ht T Srer-arert foigatt & wu 7 fafey;
marks@-@ﬁ@ﬁ&?ﬂ?f%l

www.scanneradda.com

CSQ 10.2 - MTP 2025-Jul S1[2] (a) - 5M - Pg 338 LEVEL Il qHOH
Application

fawa 11: General Meetings &Y Minutes-Books rT fA=I&T0T [Inspection of Minutes-
Books of General Meetings (Section 119)]

L2P2-2A-C7-T11

Read first U¢ — ICAI Study Material Chapter 7, Inspection of minutes-books of general meetings —
section 1191

www.scanneradda.com

NOTES
Inspection — section 119(1)(b). fheft company &t any general meeting &Y &daTg! & minutes aTei!
books open for inspection, during business hours, by any member, without charge T, subject to

such reasonable restrictions as the company may impose by its articles or in general meeting| fFaHd

ggefh inspection ECR-T%; Aep-alar IRT E'FﬁEIT%Q 3R articles & a1 general meeting@??f GTFﬁEIT%QI
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ufadt — section 119(2). Any member shall be entitled to be furnished, within seven working days

after he has made a request in that behalf to the company, with a copy of any minutes of any
general meeting, on payment of such sum as may be specified in the articles of the company, but
not exceeding ten rupees for each page or part of any page | I inspection H g, W ufd & a9
TS & — a1 bl 3ug # 79 syl

had member, 31R Shad T | section 119 aTaT 37fYRR a member T &1 A person other than a
member cannot inspect the minutes even though duly authorised on the member's behalf — STt

member 3199 83 & U&l & power of authority feR@ 4T &, @8 cannot pass on his right of inspection |
STe a2l § oplg A AT agent AT STIAT &, URI&Th dgt 1d Sird g1 8idT 8l

39 q %R:ﬁ I A U T IR hd 31 Uga @@ &1, business hours & without charge
inspection, 3R 3114 3 TR within seven working days # ufd, FeiiRa afr 33 o=, STt ten rupees

www.scanneradda.com
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per page or part of a page T 31fdeh a1 ghft SR e 78, o inspection T8I PR TehdT, authority
Tre ot oft foret 718 g

Application section &l — IT JT UR IATRAT - 1 U8
= STgl a2l # ohls JIRT ekt S[EdT 8, a8l Uget member & 31U YRR T IR SIfSIY 3R IGeh d1¢ 8l die
fe IR g §fSIT; 39R & T1Y I8 ddh 1 S & fob g S1fAeR member a1 STt S1feaR g1

TQ 11.1- PYQ 2022-May [5] (b) (i) - 3M - Pg 339 LEVIEL T s
Application
Analysis diS T 3R & 3 ol SIeT-31eT AT - 1 U
= g & 3elT YRR AT 7T & — inspection 3R ufadl — 3R 39 W Uah & Ry 71 werdn| 41 a1 IR
S-S &Y, 3R 8 Ueh o @ i a1 ot hifSig|

» I e 39 AR H ¢ foh g8 SR fohelt agent & A1es @ SXdHTeT fohaT ST TehdT ¢ a1 @1 | IR &4 9 Uga
39 JHfYHRR Fl Uepfd R 19 HIfSQI

CSQ 11.1 - PYQ 2021-Jul [5] (Or) (b) - 5M - Pg 339 LEVEL Il HegH
Analysis

fawa 12: General Meetings [General Meetings (Section 96 to 100 and 121)]

L2P2-2A-C7-T12

Read first EI% — ICAI Study Material Chapter 7, General meetings — sections 96 to 100 and 121, 3R
Y 1Y Rule 17 of the Companies (Management and Administration) Rules, 2014 |

NOTES
AGM R SR 3R ITehT GHY — section 96. Every company other than a One Person Company
! 8 TTeT Uah general meeting 3T9-iT annual general meeting & &9 & &=AT ghft, STehl meetings &
31| first AGM must be held within nine months from the closing of the first financial year; 3R
3R Ig 39 d<g &l T8 dI no AGM need be held in the year of incorporation | Subsequent (second
onwards) AGMs must be held within six months from the closing of the financial year, 3R
maximum interval between two AGMs is fifteen months gI pack ol gl forar g1 3&TgXuT:
incorporation 1.4.2017, UgeT financial year 1.4.2017 ¥ 31.3.2018, 39felT Ugelt AGM on or before
31.12.2018 g1 2ff | Extension: Registrar may, for any special reason, extend the time within which
any AGM, other than the first AGM, shall be held, by a period not exceeding three months — UX
the Registrar has no power to extend the time for the first AGM, ford} oft swRoT @ Y| Default —

section 99: company 3R g% officer in default punishable with fine which may extend to one lakh
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rupees &, 3R TR Ieh ol fRAfA & [Sa=t f& g o+t 3@ It f&t & fTT further fine which may

extend to five thousand rupees for every day |

AGM ohT GHY 3HR VAT — section 96(2). 82 AGM called during business hours, that is, between 9
a.m. and 6 p.m. E\F—I’Iﬁ ST@Eft, any day that is not a National Holiday @', 37R either at the registered
office or at some other place within the city, town or village in which the registered office is situate
ghift1 Proviso: fordft unlisted company may be held at any place in India if consent is given in writing

or by electronic mode by ALL the members in advance | Explanation: 'National Holiday' means a
day declared as a National Holiday by the Central Government — fohdft State Government @1 gtftrd
S[IhI THH g1 AT, THfIY State Government gRT TS &Tsie o fad g5 AGM G TRg du g1 &t
TRIRT g1 e AIfSIT: 40 F T 38 out of 40 members ht GgATd Tach! TgAT not &, STTIT AT T 18R
T T g1 I, STafeh all members 6t TgAfd Ugat &1 e-mail T A STH WR Kolkata Y company &bt
Goa aTeft AGM valid 38Y; 3R section g AT § fh meeting business hours & called & ST, 34ferg St
meeting commenced at 3.00 p.m. and concluded at 8.00 p.m. @8 a4 g1 fordY listed company &t 39
proviso bl oTH -‘-Ff?f foretar ok 34 o= registered office aret MR o iR g g EﬁTI

Section 8 companies. time, date and place of each AGM must be decided beforehand by the Board,
having regard to the directions given by the company in general meeting (second proviso to section
96(2), 3k Notification G.S.R. 466(E) dated 5 June 2015) — Tt Board hl I G members & A&t

TR consider &h<AT &1 81T, §Tifch pack & alternate answer H Tg ¥} agT a7 & b Shaet suggestion &l
direction gl & 3R dg ITeThRI Teil S notification & 3idild hls section 8 company general
meeting Sa<hiT f& & ITTT fourteen days' notice TR R ehd ! &, 3TfAT fifteen days' notice is valid
&1 TR Y section 8 company fSiTh 1,000 or more members must provide e-voting &f, 38 section
108 & TTY Rule 20 & 37Tl e-voting &=t 1 81Tt — chadt physical voting et SATA & AT Aot de &
gl

EGM — section 100 3R dg hgl @l dehdl g1 The Board may, whenever it deems fit, call an

extraordinary general meeting. Proviso: an EGM of a company, other than of the wholly owned
subsidiary of a company incorporated outside India, shall be held at a place within India. 39fiq

9Rd H incorporated &1g company 31T EGM fader & dai & Gendl, 3R ag faesft subsidiary fSrad
IR parent haet 80% I&d! & a8 not a wholly owned subsidiary &, 39faiq ag off 3rg-t EGM fadar
H 81 R Gehcll | TG T Agd Yol § — FHhT Yeh-Ueh g UGy |

Requisition U EGM — section 100(2) to (6). share capital @Teft company ® Board @ EGM U
members <hl requisition TR eIt 8171t STt such number of members who hold, on the date of receipt
of the requisition, at least one-tenth of the paid-up share capital carrying the right of voting gl
requisition & set out the matters 8= T1fgq {9 IR faaR &=A1 8, I8 signed by the requisitionists &t
37 sent to the registered office ! 7S 81| Board @h! within twenty-one days from receipt of a valid
requisition, proceed to call a meeting on a day not later than forty-five days from receipt =T gHT |

U7 7 89 W the requisitionists may themselves call and hold the meeting within three months
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from the date of the requisition [section 100(4)], in the same manner in which a meeting is called
and held by the Board [section 100(5)], 3fR any reasonable expenses they incur shall be

reimbursed by the company [section 100(6)]| f&=® & fAT, capital ffA: a single shareholder
holding one-tenth of the paid-up capital can requisition on his own (5,00,000 shares & & 50,000);
*10 gTet 10,000 shares H & 1,500-1,500 shares ¥@+ @Tel & members — “1,00,000 # & 30,000 —
satisfy the one-tenth; 3R 40,000 shares & ¥ 5,000 @ dTet joint holders & Ui 12.5% g 3R @
validly requisition @d &, 39feIU Ig ehgeh? HAT AT foh joint holders requisition gl &< Tehd, not
valid 81

www.scanneradda.com

Requisitionists & notice TR o9 ATd | (a) Rule 17(4) & 3idifd requisitionists ERT ST notice signed
by all the requisitionists, or by one requisitionist duly authorised in writing by the others g
91fgu, IT electronic request attaching a scanned copy of the duly signed requisition & =9 & 9siT
ST A1feq — 39fely S8l shares e %0 & 3@ 7Y 8l 98l the joint holder must also sign, 3R {5
requisition TR ITA g&eR gl fohT I Board QA HehdTl €1 (b) Rule 17(5) & 3fd¥fd requisitionists
&I T8 75 EGM o notice o T no explanatory statement under section 102 need be annexed; &
S resolutions @ht TGAT AT & Sch ShIRUT FdTT Ich! HSfT 8 — may | 39felT Board 39 SR TR T
T8I &R TehdT foh explanatory statement T8 &aT TATI (c) section 103(2)(b) & 3ia¥fd, afe called by
requisitionists arett meeting 7 and €¢ & iR quorum EHEGICH] meeting stands cancelled, not

adjourned — STt Board 38 ¥R hdl & I8+ 3fd M fhar| (d) Rule 17(6) o 3idifd meeting o
notice 3T members @l f&AT SITTT to those members whose names appear in the Register of

www.scanneradda.com
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Members within three days from the date on which the requisitionists deposit a valid requisition
— ggfaiu 7t cafary became a member after the date of the requisition, a8 I8 frad 78l e Tepdr
feh notice I deh gl ugl

AGM TR report — section 121. Every listed public company shall prepare a report on each annual
general meeting, fS/9H Ig confirmation that the meeting was convened, held and conducted as
per the provisions of the Act and the rules ¥ff 81 3T<ht T Ufd Registrar & ™ in Form MGT-15
within thirty days of the conclusion of the AGM RufRa fee & 1Y eI et g1t &1 3T afdy |
Z1fIT 9 A TR the company and the defaulting officers are liable to the prescribed penalties| g
21 listed public companies only TR &RTdT &1
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Understanding IusIHI, ofR Oef & @a e - 2
» S9 Registrar &I extension dTelt QAfeRkT GBI TG, dF TRy TdTeR ST TG & Ugelt AGM T JUdrE +ft Far

www.scanneradda.com

Understanding

&IIY; IR 98 SUaTE g
£
= TQ 12.3 - RTP 2019-Nov [4] - Pg 342 LEVEL | qem
c Understanding
. TQ 12.5 - MTP 2024-Mar [6] (Or) (a) - 5M - Pg 344 LEVEL | T
2
2
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Application section @RTHT — I d2} UR IARAT - 10 UH
= T gTet UM H Ul a4 hifSiT foh company listed & TT unlisted, fthR section 96(2) 3T ITRT proviso TIIST;
'all the members' ST Addd 99 g, 3R T4 A TR proviso FI'I”lE-.pf EREGH
= requisition aTet UM # TIY UGS requisitionists hl holdingaﬁ paid-up voting capital & ufara A 5g ?vIQ 3R
one-tenth ¥ JaT hIfSIY, 3Tk 1< & H© R IRy

= T8I Board EGM ST & HHT Sl &, T8l A1 Thi ch 82 STYR i SAT-37T ol 3R 8 Yeh R 34k Rule &
HTQIﬁ'quaﬁI'Q— marks 381 SR & o¢ gid &1

www.scanneradda.com

:
CSQ 12.1 - RTP 2019-Nov [7] - Pg 345 LEVEL Il qeOw
E Application
; CSQ 12.2 - MTP 2021-Mar [5] (b) - 5M - Pg 346 LEVEL Il HEOH
g Application
CSQ 12.3 - RTP 2021-May [6] - Pg 346 LEVEL Il HEOH
Application
:
o CSQ 12.5 - PYQ 2022-May [4] (b) - 4M - Pg 348 LEVEL 11 g
s Application
€SQ 12.6 - PYQ 2022-Nov [2] (a) - 4M - Pg 349 LEVEL II qew
h Application
z CSQ 12.7 - PYQ 2023-Nov [3] (d) - 4M - Pg 350 LEVEL Il qegH
B Application
CSQ 12.8 - MTP 2024-Jul [3] (b) - 5M - Pg 351 LEVEL Il HYOH
£ Application
= CSQ 12.11 - RTP 2025-Jan [15] - Pg 355 LEVEL Il HEOH
s Application
s CSQ 12.13 - MTP 2025-Jul S1 [3] (b) - 5M - Pg 357 LEVEL Il HEOH
b Application
2
2
3 TQ 12.1 - MTP 2019-Mar [4] (b) (i) - 3M - Pg 341 LEVEL Il HicH
Application

Analysis dSH T 3R & 8 Pl S-St 4T - 6 U
» TGl i URAN parent TR ITh! fageft subsidiary a1 fadr & EGM =T ated! 8, a8l 82 company @t
section 100 & proviso TR 3TeT-3TeHT ST TR FaT18Y foh 80% aTeft subsidiary 'wholly owned' @ht &gl TR
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xR @ g1 I
CSQ 12.4 - PYQ 2021-Jul [2] (a) - 4M - Pg 347 LEVEL Il HOH
Analysis
:
2 CSQ 12.9 - PYQ 2024-Sep [6] (a) - 5M - Pg 352 LEVEL Il HYgH
S Analysis
E CSQ 12.10 - PYQ 2024-Sep [6] (Or) (a) - 5M - Pg 353 LEVEL Il qegHq
E Analysis
: CSQ 12.12 - PYQ 2025-Jan [6] (a) - 5M - Pg 355 LEVEL Il HOH
3 Analysis
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TQ 12.2 - RTP 2019-May [8] - Pg 341 LEVEL Il hfsa
Analysis

TQ 12.4 - PYQ 2021-Dec [2] (b) - 6M - Pg 343 LEVEL Il Ffes
Analysis

www.scanneradda.com

fawa 13: One Person Company UR 39 Chapter <hl wtsadT [Applicability of This
Chapter to One Person Company (Section 122)]

L2P2-2A-C7-T13

CONCEPT BASE — 37l &eh ahig URITT-US gl - Gt it & g srrasaes

Read first U‘% — ICAI Study Material Chapter 7, Applicability of this Chapter to a One Person Company
— section 122, sections 96(1), 92 and 118 & 9T UfeU|

www.scanneradda.com

NOTES
One Person Company < foTQ ehl$ AGM g1 1 Section 96(1) requires every company other than a
One Person Company @l 8% TTeT annual general meeting @ & T ehgd! &1 9felT OPC outside
the AGM requirement altogether § — '&T 39 OPC @l AGM @Rz BTl T ITR & Tal, 3R I9ch a1g
Ig a1V foh I 3T Faet AT AT gRTT

General meeting <hl STTE <A1 31T @ — section 122(3). One Person Company & HTH H, any

business which is required to be transacted at an annual general meeting or other general meeting
by means of an ordinary or special resolution shall be deemed to have been duly transacted, ST

www.scanneradda.com

foh g8 resolution communicated by the member to the company & 3R entered in the minutes-

book required to be maintained under section 118 G signed and dated by the member gl
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Such date shall be deemed to be the date of the meeting for all purposes under this Act.

Board meeting i STTE <HT 3ATAT % — section 122(4). Where there is only one director on the
Board of a One Person Company, &l Board meeting & fohar STH a1etm &hig ff RIER shall be
deemed to have been duly transacted Tfe g resolution by such director is entered in the minutes-
book maintained under section 118 gl 3R signed and dated by such director gl; that date shall be

deemed to be the date of the Board meeting for all purposes under this Act |

www.scanneradda.com

\Iﬂ GT minutes-book TR f&<hl ?I & sub-sections Uch 21 aXg Tt &: communicate or record
the resolution, enter it in the section 118 minutes-book, sign and date it, 3R gLTeR hl aRRa &t
meeting hl AT §§ IR & ST g1 afe MU= minutes-book ateft entry 1 &, dt 31U section IdTS
gl el

Annual filing fohR +ff @] &1 OPC &l meeting & B2 &, return ¥ gl | g 37UT annual return abridged
Form MGT-7A & &1 &hed! ¢ (financial year 2020-21 T M), 3R T8 return company % signed by

www.scanneradda.com
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the company secretary, or where there is no company secretary, by the director gRT g&d1&1iRd gl|

www.scanneradda.com www.scanneradda.com
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CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

T 2A - Corporate Laws - 31O 8

Dividend &hl €T9OTT 3R ¥fTd™

Declaration and Payment of Dividend

7 faw - 33 aeffepd s - wg=<a: €

ICAI SKILL PROFILE CAlntermediate™ Level Il thgi oft gt SifhT STTAT — g 31e4TT U § 71T & scenario-WeT=

Level | — Comprehension & Knowledge 6.2% 145§ T 9 marks

Level Il — Analysis & Application 93.8% 145 T ¥ 136 marks

gg AT EIR TUR Y SR # application & I 31fdrem g1 SIrdr 2 — 9% dhad 6% marks Comprehension 3R Knowledge &g,
Gia‘i%ﬁtRPapeerfZS%l BT section ST AT T 81 &; marks S8 d21 IR IdRA | &.

fawa 1: Dividend arT 312f [Meaning of Dividend]

L2P2-2A-C8-T01

CONCEPT BASE — 31 ddh chl§ URIET-US g1 - Tt dumt & forg smasas

Read first EI%’ — ICAI Study Material Chapter 8, Meaning of Dividend — sections 2(35) and 2(43), I
section 1231

NOTES
Section 2(35) dividend @bt 3T d=g TR &zdT & — any distribution of profits by a company to its
shareholders, whether in cash or in kind, out of free reserves available for the purpose | marks at
limbs TR fAed &: Ig distribution of profits g, 37X Ig in cash or in kind & TehdT &1 3T ATV H©
e T Ug definition 3gd Eﬁﬁ";’l

dividend UT_ AT &hlg absolute right &1 gdTI fhdl shareholder &t 38 U™ &1 T a1 &I inherent
YRR g 3R 7 IS MRET | declare e ahl fAUTT Board of Directors & U &, St shareholder ghl FIGI\’T
3R Act & UTaer=i o 3refiF &1 afe Board ot &°TdT & foh distribution companyﬁ?ﬂiﬁ?ﬁr%ﬁﬁﬂﬁ% —
59 9g AR & ﬁﬂ:{ AT SERT ST I18dT & — ol 98 even where the company is in profit of
declare T3 Q AT TR TehdT &1 AGM H shareholders 39 dividend &t 1@3 X Gohd ¢ fSI9h! Board A
AR HY g, Af they cannot demand a higher dividend 3R 9 & declaration ﬁm TeT R Yehd
&1 dividend Ueh discretionary benefit, not an absolute right g; STl *ff a2l § &l shareholder
dividend &l 3tf¥eRR & T4 # AT, T81 Tg! arery fsmy g1

SIHH sources Y At &g g1 company hael 348 ¥ dividend declare &R Hehdl 8 — (a) current
year's profits after providing for depreciation; (b) previous years' profits transferred to reserves; a1
(c) money provided by the Government, STgf dividend &t TTRE TR A €t 811 declare A T Ug,
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STet g Sruferd Y, company @Y profits &l Teh AR reserves & STl AT gRTT|

Free reserves — section 2(43): U reserves S, as per the latest audited balance sheet, available for
distribution as dividend &l proviso &t ISt 918 R T @ any amount representing unrealised
gains, notional gains or revaluation of assets, T8 d reserve & ¥U ¥ fezarg 718 g a1 7a1; iR any
change in the carrying amount of an asset or of a liability recognised in equity, fSgd asset a1
liability hY fair value O ATI= & profit and loss account & 31/T surplus +ff A« &1 {99 property @1
H?\’IEEWB’[WQ?EH revaluation surplus YT T Y 37T ST & — dg free reserveqﬁaaﬁ?m
dividend =g} f&ar ST Gehar|

declaration profit &l TR # Fe 3T &1 Ueh IR declare gt ST & &1¢ g8 G4 company & STIATA
T T8l g SITAT: ST dividend 30 days deh unpaid I§ ST I8 Teh 37T Unpaid Dividend Account &
STeAdT1 ?ﬂTITI gﬁ'ﬁ%’t{ 3T 31 dTefl sections — Unpaid Dividend Account U 124, IEPF U 125,
punishment UX 127 — wmﬁm—ﬁmmﬁﬁw‘f%wﬁ%@nﬁa

www.scanneradda.com
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fawg 2: Dividend & WeRRR [Types of Dividends]

L2P2-2A-C8-T02

CONCEPT BASE — 31l deh ahi3 URIETT-US Agl - Gt aamdt & Qg strarsaeh

www.scanneradda.com

Read first U% — ICAI Study Material Chapter 8, Types of Dividends — sections 123(2) 3R 123(3) &
3T interim and final dividend, 91 H Clauses 80 and 81 of Table F, Schedule |1

NOTES
AE 39 a9 @ g foF & declare AT & 3R hd| final dividend &t Board cht RTIRYT R the
company in general meeting declare @xdt €1 interim dividend ahl the Board itself section 123(3) &
3faifd declare ot g — forel} oft financial year & &R, T from the closure of the financial year till
the holding of the annual general meeting fahdft oft gH
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final dividend — Board @hT 3ifehsT gl 31fdeha® THAT &1 company in general meeting dividends
declare TR Gahdt g, Afh no dividend shall exceed the amount recommended by the Board [Clause
80 of Table F, Schedule I]| Members 38 TtehR &R Tehd & IT U1 Hehd 8; U they cannot increase it |
TIY H Ted IR I8 ¢ foh general meeting rate@'cﬂﬂﬂi—ﬁ%ﬁﬁ? members gt company%ﬂ'l‘f?ﬁﬁ%

— 51 §&T Yehdl, 3R STt company secretary I8 shadl & 98 Ja! gl

interim dividend — Ig Board <hY 31a=ft 21fery @1 section 123 o 31¢fiH, the Board may from time to

time pay to the members such interim dividends as appear to it to be justified by the profits of the
company [Clause 81 of Table F]I Section 123(3) 39 pool @l I &t g, AT 9T Shal J Ahtarr ST

ehdT &: surplus in the profit and loss account, TT profits of the financial year for which the interim

www.scanneradda.com
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dividend is sought to be declared, T profits generated in the financial year till the quarter

preceding the date of declaration|

dividend ® interim dividend *ft anfist § — gafeIg dividend @1 8= w39 o @] gl 81 3iferg
Section 123(2) 319&1T &hd! € foh interim dividend declare @hea @ Ugat depreciation for the whole of
the year and not proportionately for any fraction of the year @1 UTaer= foar S| depreciation bl
provision fehdT oft dividend & declaration a1 payment @ falT condition precedent &1 S company =
q? Tl <hl depreciation I&T 3R ugeft BHTEl h profits U< gt &1 9 declare T, ag had m%v Act
1 Jeeit g1 ehdl foh aTe ehl faATfgdl A QR 91l ot |1¢ H Faet fea

preference 3R equity <hT AR ITT-3T g1 preference shares dividend is always paid at a
fixed rate| equity TR dg! fAeTdT & STt 99 =4 & declare g, 37R ST&T fehdt class & shares not equally
paid up &I, g8l Board — only if the articles so authorise — section 51 & 3idifd dividend in
proportion to the amount paid up on each share ¢ 9ehdT g1 S articles qu &, dl dividend equally on
all shares of the same class 3T 87T

www.scanneradda.com
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ugst far S gt interim dividend final dividend & g &g <faw dwr aa @i e St
membersﬂ?ﬁiﬁ%ﬁﬁi‘%interim%"&qﬁ 10%ﬁﬂTTMT3H%I'QﬁnaIEFH@EFFr20%3:F|TﬂT%Q,€IT
g foh 15%, 20% 3fR 25% Y fUett & Board &t 3761 o SRTER & I A1eA Sl 6, 3 Q1 STl | 7Tl & |
final dividend gt & fSThY Board fRRTRST &, 3R meeting 39 el EHEETIl

cumulative preference shares — dividend THTW g} a1 cumulative preference share @8 g S g

ey | dividend gets accumulated, 3fR any arrears of such dividend arising due to insufficiency of

www.scanneradda.com

profits during the current year is payable from the profits earned in the later years | Until and
unless dividend on cumulative preference shares is paid in full, including arrears, no dividend is
payable on equity shares. 39feTT STgf company fohdht af & @IS profit 78T ST, a8T a8 preference
dividend @ 5 98I SITdl: I8 carries the dividend for that year forward as arrears, ST} 37Tt financial
year?IlTa'El:féﬁ profits I g garel Ts’?ﬁﬂﬂ?-fﬁlf@'q fn preference shareholders @l a's'arsf!ié‘r el
T
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fawa 3: Dividend &t wiwom 3R FTa Heiehh urae™ [Provisions Regarding

Declaration and Payment of Dividend]

L2P2-2A-C8-T0O3

www.scanneradda.com

Read first Ug — ICAI Study Material Chapter 8, Provisions regarding Declaration and Payment of
Dividend — section 123, 914 H Rule 3 of the Companies (Declaration and Payment of Dividend) Rules,
2014, 37R sections 8(1), 51 and 2(43)|

NOTES

www.scanneradda.com
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sources &hT AT — section 123(1)(a)1 et ot financial year & f&TT company gRT @18 dividend
declare T pay 8! fhaT ST, f&AT™ (a) out of the profits of the company for that year arrived at
after providing for depreciation in accordance with Schedule I, TT (b) out of the profits of the

company for any previous financial year or years arrived at after providing for depreciation and
remaining undistributed, T (c) out of both & | 3t g +fY uTaen= & foh no dividend shall be declared

or paid by a company from its reserves other than free reserves | 321 § TaT Uget U] SfAT:
T8l depreciation & &T& current year oh profits T¥dTfdd payout @t 3TRTH ¥ RT &< &d 8, d8l the
proviso about declaring out of reserves is not attracted at all, 3fR company current profits & &,
GfId retained earnings 3R free reserves # &, a7 &1 # ¥ I o Tehd! g1 {1 company & o
T profits & 39 UR Rule 3 I IR daE hT gl

reserves H transfer fAder1elT &; fA®a losses T set-off AT his ot dividend declare e @ Ugat
company 3T+ profits @l such percentage of its profits for that financial year as it may consider
appropriate reserves # transfer & Hchd! &1 g A T a8 Board TR BIS! 7S & — no prescribed
minimum, and the company may transfer nothing at all, 3R fthR ¥ff declare TR Tardt &1 3Tk e
third proviso to section 123(1) 31fSdarf &: no dividend shall be declared unless carried-over

previous losses and depreciation are set off against the profits of the current year|

profits 3raafe ar ﬁ?-lgﬁl T8 — second proviso to section 123(1) with Rule 31 59 @Y profits 7 &
1 yaltd profits 7 &, @8f company the accumulated profits of previous years transferred by it to the
free reserves & ¥ dividend declare &R gahd! §, TR hdel IR <Idl UR| Condition 1: declare fhT MY
dividend <hT rate shall not exceed the average of the rates at which dividend was declared in the
three years immediately preceding that year — @fch= I8 <1< does not apply to a company which
has not declared any dividend in each of the three preceding financial years| Condition 2: Q@
accumulated profits § ¥ fepreft 18 el f2A shall not exceed 10% of the sum of its paid-up share
capital and free reserves as appearing in the latest audited financial statement | Condition 3: 39
g fAenTet! 715 fA shall first be utilised to set off the losses incurred in the financial year in which
dividend is declared, 3R 3T 1 &l equity dividend declare fhaT ST GepdT g1 Condition 4: Tt
Tt & &1 reserves @ 219 shall not fall below 15% of its paid-up share capital as appearing in the

latest audited financial statement |

Rule 3 T 9aTe1 391 shH | g1 hIfAT 31 &R step f@msw1 uget 70 FifSIy fob accumulated profits &
T fora=T Af FAenTell ST & — Uarfad dividend & & current year & profits ©clch| fohe Condition 1,
3R afe, a5 safeiy AL 78! it foh fUeet i & & g2 ad | &g dividend declare g g T, <t T8 T
wE wU Y faf@u| fhR 10% of (paid-up capital + free reserves) &Y T — general reserve T free
reserve AT SITaT %I o RramTeht Tl'sf TfA & @ current year bl loss ©cIsU| foh reserves A STt =T % 39
W 15% of paid-up capital & IAdH a7 SRl 3IJHd dividend dg lowest figure the conditions
allow &: capital 100 lakh, general reserve 150 lakh 3R loss 20 lakh TR 10% of 250 = 25 lakh, I9H T 20
lakh AT loss BeTeRR 5 lakh, TR reserves 145 lakh S & STafeh A AT 15 lakh €1 STET company T2
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has made a profit in the year of declaration, @gf Condition 3 @& met — there is no loss to set off: 16
lakh & current profits & HehTelet 50 lakh & dividend TR feaTeft 718 1Y 34 lakh 8, 10% of (680 + 170) =
85 lakh <t T &1 e, reserves 170 @ eahs 136 lakh T8 STTd € Stelfch =AdH HIHT 15% of 680 = 102
lakh 8, 3R TR 21d Gt 814 WR dividend valid 81

STl company H12 # g a@T interim dividend — section 123(3) proviso | STt company 7 has incurred

loss during the current financial year up to the end of the quarter immediately preceding the date
of declaration, @8l interim dividend shall not be declared at a rate higher than the average

www.scanneradda.com

dividends declared by the company during the immediately preceding three financial years | =t
loss interim dividend TX ﬂﬂ?q'iﬁ TAITT; I8 rate hl FHAT a9 a1 &1 U | =18 foha oft auf i <2 =t
gl, immediately preceding three years only fSIT: 2019 & 2023 e ht 20%, 15%, 15%, 15% 3R
30% hT &1 T average (15 + 15 + 30)/3 = 20% BIdT &, 3AfeIY 30% T interim dividend 319 g1 12%,
15% 3fR 18% &t &I T average 15% &, 3TIY 15% T interim dividend teh 3TAd T TR & 3R ay
8: 7%, 11% 3R 12% bl &3 T average 10% &, 3TTIT 12% T interim dividend feerdr 81 MR 31fdepad
10% B! g1 "ehdT 81

www.scanneradda.com

fora kUG fAeTar &, iR rate eI 99 AT &1 Section 123(5) — dividend payable only to the
registered shareholder of the share, or to his order, or to his banker| gch & TR@ date of
declaration TR Il &, financial year & 3nf@<} i w= 781: 18 June &Y registered goTT transferee 24
October &h AGM # declare goT dividend a1 8, 3R STt transferor 31 March ! ¥Reh AT 39 EE Tgl
fAeTdT| rate & A H general meeting Board &hY fATRIfRT @ 31t A1 ST Yehdl! [Clause 80, Table F]I

A 3R pro rata AT Section 123(6) — STt company section 73 (prohibition of acceptance of
deposits from the public) TT section 74 (repayment of deposits accepted before the commencement
of the Act) &rT UTe Agl ehedl, I8 shall not, so long as such failure continues, declare any dividend
on its equity shares; 39feiT public deposits TR default & aTeft company 20% IT ahls 37R &2 declare
8] e Yehd1| Section 8(1) — section 8 & 3l licensed company &Y prohibited from paying any
dividend to its members g, 3Th profits hdel ITeh objects &t 3T FGH H &t T ehd & | Section 51
— 78T shares 999 &0 & paid up T8l €, g8l company if so authorised by its articles dividend in
proportion to the amount paid up on each share & Tehd! &: T10 & T3 @%@ paid 1,000 shares T 10%
T & & ¥1,000 AeTd &, STafch 59 1,000 shares TR 5 paid & 39 WR 5001

www.scanneradda.com
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Remembering SiUerg, I8l ol &l Slg T - 1 U8
» JT H Yk G1¢ T 99 3R FS reserve balances &7 gid &1 Tge reserves # & dividend declare =t &l
Fraw Fargy, oA 3! A1d Teh-Ueh ek Sfichel R @] dhifSig|
» WF FY Y HigU foh AF-T reserves i ST & 3R &hl9-T 811 37 91 & debenture redemption reserve
giferg v man g foh 3 amex fokar ST

www.scanneradda.com

CSQ 3.7 - PYQ 2020-Nov [4] (b) - 4M - Pg 369 LEVEL | HegH
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Remembering

Understanding Il R O & Raawe fe@mr - 1 us

= section 123(1)(a) &l IGeh a1 clauses H QT 3R fihz free reserves aTe! IAeh TATSY; TI&Teh 82 limb b 31T
marks ¢ g1

= 579 Shadl 'free reserves' Sl definition EI?)& SI1g, al section 2(43) & |?|Q 3R ITh proviso o &IHl exclusions oY

— unrealised AT notional gains 3R revaluation, 9T equity & recognised fair value changes|

www.scanneradda.com

CSQ 3.13 - MTP 2024-Nov [2] (b) - 5M - Pg 378 LEVEL | gy
Understanding

Application section eI — IY el TR IARAT - 14 U

» gl ad ISy fak profits Taie & a1 &l afe o, dt fif@y foh Rule 3 T proviso AN g1 8IdT 3R Jal Teh
STTSU; afe gt &, dt Rule 3 &Y IRY 19 e @ #ifSIT iR 38 Condition 1 ¥ Condition 4 d a1 &IfST|

= TTfOT ot aTeRT bl ARG T8, Ueh working &l dRg fea18T: paid-up capital SIS free reserves, 39T 10%, 399 &
current year T loss BT, fh 15% ehl =IAdH AT <l Siid | I TG IAd AT 3R I8 514 rate el gerfet
ERAGIEGIEY

= interim dividend & fIQ shaet Step fUset i ot a1 average ST, 9T Y orHT forgen fearsy, ok At
Y Uget IAhT I Board ZRT ULATTAd rate & IS

www.scanneradda.com
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§ CSQ 3.2 - PYQ 2018-May [2] (a) (ii) - 2M - Pg 363 LEVEL Il 3
© Application
€SQ 3.3 - PYQ 2018-Nov [1] (c) (i) {C} - 3M - Pg 364 LEVEL II &
e Application
; CSQ 3.1 - PYQ 2018-May [2] (a) (i) - 4M - Pg 362 LEVEL Il qegHq
g Application
CSQ 3.5 - PYQ 2019-Nov [3] (b) - 5M - Pg 366 LEVEL Il qHYOH
Application
:
2 CSQ 3.6 - PYQ 2020-Nov [3] (c) - 4M - Pg 367 LEVEL Il HOH
= Application
E CSQ 3.8 - RTP 2022-May [8] - Pg 370 LEVEL Il HYOH
S Application
z
§ CSQ 3.11 - PYQ 2024-May [4] (a) - 5M - Pg 375 LEVEL Il HegH
Application
CSQ 3.12 - PYQ 2024-Sep [4] (a) - 5M - Pg 377 LEVEL Il qHOH
£ Application
-'é; CSQ 3.14 - MTP 2025-Mar S2 [1] (b) - 5M - Pg 378 LEVEL Il HYgH
-'E Application
E CSQ 3.15 - MTP 2025-Jul S1 [1] (b) - 5M - Pg 380 LEVEL Il qHOH
b Application
z
z
z
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CSQ 3.16 - MTP 2025-Mar S2 [5] (a) - 5M - Pg 381 LEVEL Il HegH
Application

CSQ 3.17 - PYQ 2026-Jan [1] (a) {C} - 5M - Pg 383 LEVEL Il HegH
Application

CSQ 3.9 - PYQ 2022-Nov [2] (b) - 6M - Pg 371 LEVEL II hfea
Application

€SQ 3.10 - PYQ 2023-May [1] (b) {C} - 6M - Pg 373 LEVEL Il FET
Application

Analysis diSR 3T 3R &R B ol SIeT-31elT AT - 1 T
. GIB\T”QEFﬁHw:fq?H%Ta?E}Tg 9T 81 — interim rate, final rate, section 8 &h! {3, penal consequences — 3¢
3TATT-37eT ehfifchd heads H 3R SIfST, 8% Teh oh 1Y IYhT 37UAT provision 3R fAtehy |

= G781 & shareholders TSt FFF@'.@“QEH B dividend & f?ﬂ;’ JTH-9TH+ g1, I8 Uget date of declaration Eﬁlﬁfq
@?W@Q%Wﬂlﬁ@aﬁ register TR @hl T

CSQ 3.4 - PYQ 2019-May [3] (b) - 5M - Pg 365 LEVEL Il HegH
Analysis

fawa 4: Unpaid Dividend Account (UDA)

L2P2-2A-C8-T04

Read first q’% — ICAI Study Material Chapter 8, Unpaid Dividend Account — section 124, 1 H section
125 3R the Investor Education and Protection Fund Authority (Accounting, Audit, Transfer and Refund)
Rules, 20161

NOTES
e gk dfeer # — section 124(1) 1 8T dividend declare 8t JehT & UR fohdil §ehaR shareholder &t a8
has not been paid or claimed within thirty days from the date of the declaration, @&l company &\
within seven days from the date of expiry of the said period of thirty days U;\FT unpaid T unclaimed

AfA any scheduled bank § Wiet T Tah fAiy |rd & transfer st gift, S8 Unpaid Dividend
Account Shgd &1 T o foig i &, transfer & forg ara ok

=1 3¢t avg AT S| section 9 of the General Clauses Act, 1897 fRFaT &: 'from' 2Tec $j@e |
excludes the first day 37l 'to’ includes the last| 38fcTq 27 September 2018 &t AGM H declare g3
dividend between 28 September 2018 and 27 October 2018, both days inclusive TchI-T g, 3R
3ITch 91 STt unpaid 3§ ST g8 31T 91 f&T & Unpaid Dividend Account & SITQI, IT-t between 28
October 2018 and 3 November 2018, both days inclusive | AGM @h! TR o JTgR Tg= h I1d TWE TY
g fe@msy 3R gHT windows 31afd & 4 # &SIy — 8 Ueh 31U 31U H Ueh marked step g1

X ¥ transfer ¥ WR interest 3T USdT &1 S8l company ITd & &l 31afd &fid ST & &8 Unpaid
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Dividend Account H transfer @l 8 — 30 September 2017 @t declaration 31T, transfer 6 November
2017 dch STt AT 3R company 3 10 November @it fcham — @gf company liable to pay interest at
12% per annum for the delayed period g1 Tfe g8 interest bl fear StTu, at 3rder 1 Ut ST HIHT
ST GehdT gl

website UR statement 39T Teh 31T A @, 3R hufAar agl tlﬂ-ﬁﬁ STt €1 ninety days of
making any transfer to the Unpaid Dividend Account & iR company @l Ueh statement dOTR AT
i fSI9H the names, their last known addresses and the unpaid dividend to be paid to each
person &I, 37X 3& on the website of the company, if any, and also on any other website approved
by the Central Government I&-T 81T STt company ST transfer d @R 2d} & WR statement &3t
USRI &l dedl, a8 in default under section 124 €, el &f U9 Iqdh U &G U1 gt —
shareholders T 3TRIT T STUR TR fehdT &, 1AM ¥ SRR o TR W ol |

www.scanneradda.com
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gTd 9T, 3R fthe a8 company & fAeret SITET &1 Unpaid Dividend Account & a! St off 1121 seven
years from the date of transfer dc unpaid T unclaimed g ST, 3T together with the accrued
interest section 125 o 3idfd TIfUC Investor Education and Protection Fund # transfer @41 gRTT,
3k fRuffRa faexor IEPF Authority & T SIf&e AT BITTI section 124(6) & 3fdFid, all shares in
respect of which dividend has remained unpaid or unclaimed for seven consecutive years or more
&Y oft Tk statement o TTY IEPF | transfer 3T 81T The exception: Af &Reh 7 37 I1d TR st

T claimed or received the dividend even for one year, al shares cannot be transferred | Ig sy

37 T ugat ok shares ﬁmﬁé‘re},gzatfaﬁqa-waﬂa:aﬁm

3UT™ Fund & ﬁ'\'@ %, company & W Hﬁl STt eafaT Unpaid Dividend Account # transfer §§ fy
TR §¢h o &1dT T 8, I8 7T & fel7 apply to the company &R HehdT &1 TR Yeh IR T4T 3R shares
|EPF ® T} ST & §1¢ STdSR oht section 125(3) read with Rule 7 of the IEPF Authority (Accounting,
Audit, Transfer and Refund) Rules, 2016 & 3ic{d IEPF Authority & UTd online Form IEPF-5 & fRgtia
TEATESTI ch T 3ATelE T BT, dTfch a8 both the dividend and the shares a9 T @eh | 38fIg Sit
company &8 HTeT QM dividend e & & AT &t 8, 98 AT A H right 8; ST 3R company &t
YT T ST &l & g marks a7 &dT g
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section 124 h IeT W penalty: company one lakh rupees @' penalty &t et ghift ik, I
STRY | WR, Uget f& & 91¢ 82 fc o oI five hundred rupees for each day & sifafRad penalty,
subject to a maximum of ten lakh rupees; company T g2 officer who is in default twenty-five

thousand rupees &l penalty &l IJARGRT BRI 3R, b SIRI B W, gt & & 91 one hundred

rupees per day, subject to a maximum of two lakh rupees|

www.scanneradda.com

Application section el — I 9l TR IARAT - 3 UH

= ST U H date of declaration 1 81, @&l section 9 of the General Clauses Act T UIRT & gy a4t windows
& T TR IR Bt hifSg, SR gt sifaw arid faf@u|

www.scanneradda.com
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= ST81 shareholder % 9Td a1 39T 31fdeh au o711 i &, agl s &SI foh company transfer @A & folg aren
of} 3R IGehT 371hR 3 8, 3R fh Form IEPF-5 aTaT IRAT S8 — 39 U oh 3794 marks &1

www.scanneradda.com

CSQ 4.2 - RTP 2019-May [6] - Pg 386 LEVEL Il qHegH
Application

CSQ 4.3 - PYQ 2021-Jan [3] (b) - 5M - Pg 387 LEVEL Il HegH
Application

CSQ 4.4 - PYQ 2025-Jan [6] (b) - 5M - Pg 388 LEVEL Il HegH
Application

Analysis dise AT 3R &R Gt SIeT-3TelT &1 - 1 U
= ﬁa@ﬁ@nﬁg,Gﬁ?ﬁlﬁﬁﬁiﬁﬁﬁ*@ﬁwﬁiﬁ?ﬁ%—Gﬁ‘fﬁ'&’f%%‘gCompaniesActGﬁ?Gﬁ‘fQﬁ
At ST 39k fAT General Clauses Act|

» Tt iRETST: trigger date IATST, gy foh ugen fi ameR & a1 781, 9fiR sifaw arivg &fSq | St IR dhaat et
Y T a1 & I8 U ol SR gl Tl

www.scanneradda.com

CSQ 4.1 - PYQ 2018-Nov [1] (e) {C} - 4M - Pg 385 LEVEL 11 qeaw

Analysis

www.scanneradda.com

fa 5: Investor Education and Protection Fund (IEPF)

L2P2-2A-C8-T0O5

Read first EI% — ICAIl Study Material Chapter 8, Investor Education and Protection Fund — section 125,
T H sections 124(5) and 124(6) |
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NOTES
g @ 11 Investor Education and Protection Fund Teh UdT fund & S Central Government under
section 125 of the Companies Act, 2013 = RITUT fohaT &1 39T 3237 unclaimed or unpaid amounts
related to investments — dividends, matured deposits 3R debentures — Sehgl @<ch 3-IchT JUANT

T 3R promote investor awareness and protection &A1 g1 §TchT ERETE 3R UMEH Central

Government &¥dl g1

Amounts credited to the Fund & 2T &: unpaid dividends that remain unclaimed for seven years;

www.scanneradda.com

matured deposits and debentures unclaimed for seven years; mergers Il bonus issues U< 33+ arat

proceeds from fractional shares; application money received for securities that were never
allotted STt unclaimed ¥§ TT; interest accrued on unclaimed deposits and debentures; 3R

donations, grants and income from investments of the Fund | g gt a1g &R AT — 'hl-
fAAT credit gt &' e recall aTet 9T & U H YT ST 81

T FET ugedr ¥ 81 section 124(5) & 3fdtid, Unpaid Dividend Account H TS Sit 1f2T seven years

www.scanneradda.com
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from the date of transfer deh unclaimed g, I8 with the interest accrued IEPF & Teft STt &1 section
124(6) & 3iaifd, fS97 shares TR dividend seven consecutive years or more d unpaid IT unclaimed
g1 gt & oft RuiRa uust & Tas statement & 1 It & 1Y Tt ST &1

Fund &hT SUGRT & g1 @1 T8 safeguards investor interests by holding unclaimed dividends,
matured deposits and debentures; dg allows investors to reclaim their money after proper
verification; g investor education, awareness programmes and legal reimbursements for class

action suits & folg &= &7 §; 3R unclaimed funds et 31&ell Aferen! <l Ugd H @R TG prevents

companies from misusing unclaimed funds|

I 9T_T — UieTeh <l g ufehar step by step I1f@WI1 2SR IEPF portal TR ST1AT & 37 Form IEPF-
5 download &l g; S fdeRUT sRew I ST &hedl 8; fthe company verifies the claim and
forwards it to the IEPF Authority; 9%hd verification TR Authority processes the refund 37 gTdeR ht
unclaimed dividend fa<T STTdT &, 9T ST&T shares transfer gy & gl shares ff arag fAea €1 9T
JeTfAeh SMTYUR section 125(3) read with Rule 7 of the IEPF Authority (Accounting, Audit, Transfer
and Refund) Rules, 2016 g1

IR-IR 31 IreT fAseref | ST shareholder fReRIA RdT § feh company @t 39 shares transfer &R
a1 S1fAhR 8T U1, I8 I1d AaR ay g g ST WR Teid § — T8 transfer legally mandatory, not
discretionary g1 &fgu foh company &hi &Rars aer g, fthi I IEPF-5 a1 IUTT S84 | 01 aheft Sied a1
BIdT; I8 chefel 1Y S&eldl 8|

Application section =T — I ddi TR IARAT - 1 T
= %y 3 IR R S 7 v & ser g 8, 31 & IR &f9U: Fund &m & 3R I9H &7 credit 81T §, ST
mﬂﬁﬁm%ﬁﬁ?shareholderaﬁmwmal

= YIth-9ith %‘@Qﬁ? company transfer he %%‘Q greg oft 3R ITHT A3 &IV T8l 8, fthe 3T & T A Form
|EPF-5 bt uferar &ifSq|

CSQ 5.2 - PYQ 2026-May [5] (a) - 5M - Pg 391 LEVEL 11 qeOH
Application

Analysis diSeR 3T 3R & 3 ol SeT-31eT 4T - 1 T

= 19 spHifehd AT — define and list what is credited, how the fund is used, 3% what the shareholder must
do to reclaim | T &1 ITR 31erT-31eAT Lfiefent & == QST

= reclaim aTeTT fg5aT ufgharades 81 form 3fR authority @l AT fSIT; g =T YA fdh shareholder 3ide
TR GohdT g, hIthl T8l 8

CSQ 5.1 - MTP 2025-Mar S2 [6] (b) - 5M - Pg 390 LEVEL Il HegH
Analysis
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faw 6: shares @ transfer a1 registration #ifad Tg deh dividend, rights shares 3fiR
bonus shares AT 3IfAeRR Ak T@AT [Right of dividend, rights shares and bonus

shares to be held in abeyance pending registration of transfer of shares]

L2P2-2A-C8-T06

CONCEPT BASE — 37l &eh ahig URI&TT-US gl - Gt damdt & Qg srasaes

www.scanneradda.com

Read first EI% — ICAI Study Material Chapter 8, the right of dividend, rights shares and bonus shares to
be held in abeyance pending registration of transfer of shares — T & section 123(5)|

www.scanneradda.com

NOTES
T 3HR RIRAT fh company R yra= e & fAQ area @1 section 123(5) & siarfa
dividend payable only to the registered shareholder of the share, or to his order, or to his banker |
&dh register of members & AR TodT &, 3R ST IR 39 I <t & I8 date of declaration s — 7
financial year @ SMTfRRT &4, 7 transfer deed &t aRI|

ORT &1 goh transfer UR & AN hIAQI ST 31 March T ¥Reh 3TUA shares transfer &< &dT & 3R
transferee @T A9 registered on 18 June 8 ST g, 3R dividend annual general meeting & 24
October @t declare 4T &, @&l dividend transferee &idT &, ifch dg before the declaration
registered shareholder < JehT AUT| registration hl IRIE I IS, declaration &l IR 93 FIfST,
3R JAT ! Taer e QY|

ST8l transfer lodge dt 81 7T UR 319} registered &l g3, a8l dividend @1 &, 3R 39 o< a1 g+
aTet ford oft rights shares dT bonus shares <hl g¢h, transfer registered & dh held in abeyance IgdTl g
— 3R 98! 59 I fawg 1 72T 81 The Scanner prints no question and no answer on this limb, &ferg
section number aﬁwrﬁz‘ra?rqa? AT @Td H TG Y aﬂmq%aﬂmﬁw Study Material a?tﬂ'o*@‘@
Fﬁﬁl‘QI TIeT d 39 g6 & =Y 0d TI'%'Q, 3R g section 123(5) T dd \_rﬁﬁs';q, ST haet registered
holder & ST &l %I

www.scanneradda.com
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fawa 7: 30 fa71 & iR Dividend T Test UR €8 [Punishment for Failure to Distribute
Dividends within 30 Days]

L2P2-2A-C8-T0O7

www.scanneradda.com

Read first EI'% — ICAI Study Material Chapter 8, Punishment for failure to distribute dividends within
thirty days — section 127 379 proviso dfgd, 1A # section 1241

NOTES

www.scanneradda.com
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fAaw wer dfer & — section 1271 ST8f company 7 dividend declare &= f&ar g wR fhdt goerR
shareholder @t g8 has not been paid, or the warrant in respect thereof has not been posted, within
thirty days from the date of declaration, @gf every director of the company shall, if he is knowingly
a party to the default, be punishable with imprisonment which may extend to two years and with
fine which shall not be less than one thousand rupees for every day during which such default
continues; 31 the company shall be liable to pay simple interest at the rate of eighteen percent

per annum during the period for which such default continues| &t limbs, &} 37T &gifedT: director
& liability & foTT knowledge TMf2T, company &t interest liability & ferg &l

318Rg ufaard, 71 fok St shareholder ®IT &1 STt shareholder 20% Ufd a9 & interest & folg HenaHT
&dT & a8 will not succeed — section 127 & T8 &R 18% p.a. g TR 3T He UR IYHT g 31 6l o1 34
default e 3r@fel 0 fe-aR ATAQ: 25 August T declare 31T €800 & dividend, STt 24 September deh
& AT, 23 October el YehTdT AT — interest §3T T800 x 18% x 29/365, TT THIHIT T111

& posting &, receipt @l | T8 dividend warrant & ECIRIRSIGI 8§, g8l warrant @t posted to the
registered address within the thirty days &=AT 81T Teh IR 99T WR post g ST & 915 it is
immaterial whether the shareholder receives it within thirty days or not| 31 December @t declare
gU dividend UR 22 January @h! post fhaT AT warrant T80 WR g, iR {99 shareholder &t 8Teh 6t & &
dg 5 February ! TR, 39k UTH no action &1 Tg ITd ST &2 attempt # TgYs Sl gl

proviso — aﬁaﬁ‘é STORTY §31T=Iﬁl=l1=lTGI'I?-|TI E‘ﬁgﬂ’(ﬁlﬁﬁ?ﬁ? limbs 31Tct €| Uget!, STaf dividend
could not be paid by reason of operation of law — ITRIYER & fAdTE F T Aeht ATAT ST
3{TERT ST 3T 3argxur % 3R aﬁq company IErft % 9 394 directors| Egﬂﬂ Glﬁ shareholder 3
had given directions to the company regarding the payment of the dividend and those directions
could not be complied with and the same was communicated to him — Igf &7 chier &a9 & fQT:

ST8T surname @ Hel 9 WM o RUT bank 7 remittance &teT & 3R company = did not inform the
shareholder, agf U8 e Tl STt & 3R the penal provisions of section 127 apply | G, clause
(d), ST&T dividend has been lawfully adjusted by the company against any sum due to it from the

shareholder|

adjustment clause G} &1 <heHAT| STl calls in arrears 81 T member 9 &h1g 37 1fA T &, F8T dividend
aﬁmﬁ?@aﬂwﬁset off fohaT ST TehdT €1 100 o 5,000 shares U 10 & final call unpaid gar
50,000 3T §T; I%1 shares TR 10% dividend it £50,000 & &; QX1 dividend adjust & STl &,
shareholder receives nothing, 37 I3 3TURTY Tl gIdTI ST8T dividend %1.20 lakh & 37RR call money %1
lakh T % Elﬁ ¥1 lakh adjust Eﬁﬁt’ 3R STehl 20,000 Fehe, cheque a1 foreY ofY electronic mode #
IehTsU | 3fd H net Hichal gARM EIfSIT — marks 3T & 81

Nidhi companies @l Qeh T AT 81 Notification No. GSR 465(E) dated 05-06-2015 & AR
section 127 Nidhis TR 9 HMYH & 1Y AT 8! 8: STal dividend payable to a member is £100 or
less, I8T Ug sufficient compliance & fh dividend @hT declaration announced in the local language in
one local newspaper of wide circulation 8! 3R g €WUT displayed on the notice board of the Nidhi
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for at least three months %t g1 di= A8 fiFex %@Q: declaration 04.09.2022 T & dY notice board
TR U&= till 04.12.2022 I 918 Q| Afe T S1guTer & folg 714 81 dt no punishment can be imposed;
Hﬁ:r(ﬁ, al Nidhi mél at | company%qquf '‘Nidhi' Ts¢ EIEﬂTﬁK’; qﬁ%a@aﬂ@waﬁ
IGdT g1 Tal case-scenario cumulative preference shares TR ¥t Tah limb I&@dT1 @ — dg dividend
accumulates as arrears and is payable out of later years' profits, 37R S/& deh dg Py Tol bl feam
SITdT dd d<h no dividend is payable on equity shares|

Section 124 section 127 & HTY-HTY Tl § — ST ahl IR &IfSIQI FT@T directors declare gt Ioh
dividend @ short-term investments # &7 & & 37k members cht AT 45 days & a1 fAerar g, a8t
gl 91d freherdt 1 Tah, company bt section 124 @ 3idid transfer the unpaid amount to the Unpaid
Dividend Account within seven days of the expiry of the thirty days T gRTTI Z‘gﬂﬂ Board &
violated section 127 fohar 8, gufelg STt +ft director STHEgIRR 3GH WA & g &t Iy dah hi
imprisonment 37R default & &% &1 & fog & @ & 21,000 fine T S<RER &, 3R company 18% p.a.
simple interest & S IR AT A @ haw Udh section a1 € gg 31me marks aT a1 81

Application section el — I 9l TR IARAT - 8 U

= date of declaration dT ISy, ITH Y & ST, 3R aRMHl &R o FHe § uge a8 Sier dRiE ygary
o9 f& default [&E gl

. Trlﬁmember@ﬂﬁﬁ?‘lﬁ?fﬁ'qﬁ,ﬁset—oﬁﬁﬁ%ﬁw%@wﬁmm%;ﬁﬁ
proviso <1 &hlS 3TUATE AT &Y, I81 39 limb e ATH «ifo1g 3R fsent ISy foh elg srurry gaim =gt /1= ST

= T8I 92l B Ueh ¥ SAT&T company AT shareholder 8, 81 376 Teh-Ueh hech dAlfoTd — &I TehdT & Teh 3TUdTG o
ffaR 81 3R g~ 761 |

CSQ 7.1 - PYQ 2018-Nov [1] (c) (ii) {C}- 3M - Pg 393 LEVEL Il Laro)
Application

CSQ 7.4 - PYQ 2021-Jul [1] (b) (ii) {C}- 3M - Pg 396 LEVEL Il I
Application

CSQ 7.5 - MTP 2021-Oct [1] (b) {C} - 3M - Pg 397 LEVEL Il I
Application

CSQ 7.6 - PYQ 2021-Dec [1] (b) (iii) {C} - 2M - Pg 397 LEVEL Il 3
Application

CSQ 7.7 - PYQ 2022-May [2] (a) (ii) - 2M - Pg 399 LEVEL 11 A
Application

CSQ 7.3 - MTP 2019-Oct [3] (b) - 5M - Pg 395 LEVEL Il qaegH
Application

CSQ 7.9 - MTP 2024-Nov [4] (a) - 5M - Pg 402 LEVEL 11 qHeqH
Application

CSQ 7.10 - MTP 2026-Apr S2 [1] (b) - 5M - Pg 402 LEVEL Il qHOH
Application
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Analysis diSeR AT 3R &< [T ot SIeT-31ehT &1 - 2 U
. E:Tscenariosﬁﬂn‘éshareholdersﬁﬁ%ﬁ?ﬁ@ﬁ%—%ﬁ?ﬁ%lRwﬂwﬂmaﬁ?@q
foh ST =1 84T proviso o AR MTaT & a1 7181, Fifeh SR AferT-ax-eAfaT I&erdl &
. GI%\T’bankerWﬂﬁamGﬁ?companyﬂwqﬁm,aﬁcompanyiﬁfai'q:ﬁﬂ;cﬁtl?ﬁrﬁﬁﬁﬁl‘q—ﬁ
FTd AT &l proviso T STEI & Sl &l
= 78T shares cumulative preference shares 81 3R profits 71 38 &, 8T Ug Id18¢T foh dividend T T 8laT &8, 7 foh
g feh 3Ta & & garm a1 |

CSQ 7.8 - RTP 2023-Nov [13] - Pg 399 LEVEL Il HYOH
Analysis

CSQ 7.2 - MTP 2019-Oct [1] (b) {C} - 6M - Pg 394 LEVEL Il COrL
Analysis
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HTT 2A - Corporate Laws - T 9

Companies @ Accounts

Accounts of Companies

11 fawg - 63 Tfiepa st - mg=<ar: A

ICAI SKILL PROFILE CAlntermediate™ Level Il thgi oft gt SifhT STTAT — g 31e4TT U § 71T & scenario-WeT=

Level | — Comprehension & Knowledge 19.4% 268 T T 52 marks

Level Il — Analysis & Application 80.6% 268 § T 216 marks

Tgg A ‘1% TR &Y SR T application & T& 1R PEIRSIGH & — 39U Shadl 19% marks Comprehension 3R Knowledge FE,
Gia‘i%ﬁtRPapeerfZS%l BT section ST AT T 81 &; marks S8 d21 IR IdRA | &.

fawa 1: Company gRT ¥& SITH g1t Books of Accounts 31Tf¢ [Books of Accounts etc,
to be Kept by Company (Section 128)]

L2P2-2A-C9-TO1

Read first EI% — ICAI Study Material Chapter 9, Books of Account etc. to be kept by company —
section 128 &t sections 2(13) 3R 2(40) & T, 3R 1A g Rules 2A, 3 and 4 of the Companies (Accounts)
Rules, 2014 & Q1|

NOTES

Section 128(1) — ¥ STl 3 company ! books of account and other relevant books and
papers and financial statement for every financial year dR @< g1, ST give a true and fair view of
the state of the affairs of the company, including that of its branch office or offices 3R STt
registered office IYUT branches — &= SHTg g\ transactions ot TE &; 3R T books shall be kept

on accrual basis and according to the double entry system of accounting| No exception is given to

any class of company — 39 single entry system R books ¥&@ &t srgafa faheft 3ff company &t
@l 81 SR dal |, I18 a8 trading company 81, private company g, IT 3704 gt ay & gt |

books @hgl I&t SITE, 31X seven-day filing1 books registered office U I ST &1 proviso Ig B
&ar g for 579 O 9aft a1 IS oY at such other place in India as the Board of Directors may decide 3%
STT Tehd! &; oifche STaT oaT fAufa foram STTe, a8t company @t within seven days thereof file with the
Registrar a notice in writing giving the full address of that other place — Jdg Rule 2A of the
Companies (Accounts) Rules, 2014, in Form AOC-5 & 3idifd | 9&9 314 7Teld IR Board & fAufa iR &t
ch ST g1 37chedT fA0TT compliance Tgi &; compliance filing @ gt &, 3R i[9 company = fAofa @
foraT ©R 999 WR filing 81 Y, I8 default F 81

electronic mode & books — Rule 31 electronic mode # T&Y 7T books shall remain accessible in India
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at all times so as to be usable for subsequent reference, 39felU &Ig company cannot keep its books
of account in electronic mode accessible only outside Indial proviso to Rule 3(1) ¥ audit trail Y
T Gﬁ@?ﬂ &: for the financial year commencing on or after 1 April 2023, STt oft company 319+t books
TG & flT accounting software @T SUART &l 8, a8 only such software as has a feature of

recording an audit trail of each and every transaction, creating an edit log of each change made
with the date of the change, and ensuring that the audit trail cannot be disabled gt ITIRT &<ft|

U software St edit log & f&HT entries si&e= &dT 8, AT STt $© modules & foIT trail §& R & a1 8, 39
<1t St ORT gl hxdT|

Storage 3R back-up I Rule 3(5) & IR electronic records % storage, retrieval, display or printout
& forg I gawr gt a1fgy, SiEt Audit Committee, if any, or the Board Iuged THel, 3R 0d
records shall not be disposed of or rendered unusable unless permitted by law | SHchT proviso chadl
& T back-up of the books of account and other books and papers maintained in electronic mode,

including at a place outside India, shall be kept in servers physically located in India on a daily
basis | G el TR &I ¢ — daily, 3R in Indial

Branch offices — deemed compliance | STgl feheft company @7 branch office in or outside India g, Igf
HTET ST foh 3T section 128(1) &hT UTeH e foram €, aI=1d proper books of account relating to the
transactions effected at the branch office are kept at that office 3R proper summarised returns
are sent periodically by the branch to the company at its registered office or other placel Rule 4(1)
o 3l outside India Tt 3R maintain Y T8 books & summarised returns registered office @l at
quarterly intervals 9ISt SITUT, 37RR registered office TR open to the directors for inspection T& STTU |
s%r%tr quarterly returns AT T overseas branch compliant g, ok Ig emufx foh 39 g A U=

91fgu, invalid &1

directors ZRT inspection — section 128(3), 31X power of attorney aTeT SITA | YRd & = T 18
books AT 31T books and papers open for inspection at the registered office or such other place in
India by any director during business hours Ig1fl; 3R ST& financial information 22T e aTgR It STTdT
§, I8l IY<h! copies Rule 4 &Y 21df & 37¢fi9 shall be maintained and produced for inspection by any
director| Jfche the financial information shall be sought for by the director himself and not by or
through his power of attorney holder or agent or representative | 39fciq TR 8T | @+ dTef!

director cannot authorise a friend, even a practising chartered accountant, to inspect on her behalf

— SRR I &, 3R I8 AfRnTd 8l

Starada! fheehl, 3R fohat @94 ek | section 128(6) o 3idTfd compliance FATHd A & forg Tt
IfRIT PheH IsH & RG] Afekd & — Managing Director, Whole-Time Director in charge of
finance, Chief Financial Officer, 37k any other person of a company charged by the Board with the
duty of complying with section 1281 preservation & &R H, books 3R vouchers 3d-iI 31afe deh 31t
gTord H Wa= gt fa=it Act 3rd&1 et g; 3R STl Central Government has issued a direction under
the proviso to section 128(5) &I feh books for a period longer than eight years & ST, a8l Id-1 et
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Irafd den @I giift| chael Ui a¥ deh records Wa=T AT gl g1

Remembering S uelg, 38 Ul &l &l Glg<T - 3 U

= section 2(13) — books of account — eht IGehl TR items & FTT A 7R section 128(6) Tl ITeh IR Afeidl h
& H g1¢ | & W recall & U H @ 1A &

TQ 1.3 - MTP 2021-Mar [2] (b) (ii) - 3M - Pg 408 LEVEL | e

Remembering

TQ 1.4 - MTP 2024-Jul [2] (b) - 5M - Pg 409 LEVEL I qegyq

Remembering

CSQ 1.5 - RTP 2024-Sep [15] - Pg 413 LEVEL | qegyq

Remembering

Understanding Il R O & Raaw @ - 1 us

= 9 UBT SY R =IT books electronic mode & T&EY ST Tehelt % ar accessibility <hl ﬁ'Cl'q, audit trail a1t
proviso 3R daily back-up &t &rf — AT ahl S1eTiT-31eT ﬁ'g’,,\?ﬁ hEgH %‘@'QI

TQ 1.2 - MTP 2020-Oct [2] (a) (ii) - 3M - Pg 407 LEVEL | 93
Understanding

Application section T — IT qeT UR IATRAT - 5 U8

= T H §dTT 7T &R alleged default @t 31T head & =0 § fifSIy, TTaem= Sd18T, 3R S7Td IR ST T Ugat 3T
head TR fst EIfSIT1 T U limb &R limb Sifd 914 &1

» S8l Board @l i3 A0fg et Y, a8l ag AT foh 3T aTe Registrar & U filing §3 a1 981 — company
UT: gg! gehel g

TQ 1.1 - PYQ 2018-Nov [4] (c) - 4M - Pg 407 LEVEL Il HegH
Application

CSQ 1.2 - MTP 2021-Mar [3] (c) - 4M - Pg 410 LEVEL Il HegH
Application

CSQ 1.4 - PYQ 2024-Sep [5] (a) - 5M - Pg 412 LEVEL Il qegHq
Application

CSQ 1.7 - MTP 2025-Aug S2 [6] (a) - 5M - Pg 416 LEVEL Il HegH
Application

CSQ 1.1 - PYQ 2019-Nov [2] (b) - 6M - Pg 409 LEVEL Il HfST
Application

Analysis diSH T 3R & B &l S-S 4T - 3T

= TG Qeh 1 a2l WR &l rafial IS8 718 &1, a8l Ueh Hel 3fR GHe TeTd gl Hehdl 6; &I-1 hi Yeb TY A IT
WIS & & I9T1T I WE =9 4 faf@u)
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£

3 CSQ 1.8 - PYQ 2026-Sep [4] (a) (i) - 2M - Pg 416 LEVEL 11 e

< Analysis

a CSQ 1.3 - PYQ 2024-May [1] (b) {C} - 5M - Pg 411 LEVEL Il HegH

b Analysis

:

B CSQ 1.6 - PYQ 2025-May [4] (a) - 5M - Pg 414 LEVEL Il HegH
Analysis

fa™ 2: Financial Statements [Financial Statements (Section 129)]

L2P2-2A-C9-TO2

Read first EI% — ICAI Study Material Chapter 9, Financial Statements — section 129, S section 2(40)
JAT Rules 5 and 6 of the Companies (Accounts) Rules, 2014 o 91 UgT S|

www.scanneradda.com

NOTES
financial statement <T@ — section 2(40) | 39 M &: the balance sheet; the profit and loss

account, or in the case of a company carrying on activity not for profit, an income and expenditure
account; the cash flow statement; the statement of changes in equity, if applicable; 3R any

explanatory note annexed to or forming part of the financial statement | G items 3G ST &2
Ueh ch 3T marks g1

www.scanneradda.com

cash flow statement @hi- SIS FehdT &1 proviso to section 2(40) & TR, One Person Company,
small company, dormant company 37X a private company which is a start-up company @ financial
statement & SR & Ig B< & foh 98 may not include the cash flow statement| IR} I1& ILY; AT &1

I8 & fSI¥ candidates ¥e1d 81

Consolidated financial statements — section 129(3)1 STgl fohel company &' one or more
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subsidiaries or associate companies gl, g8l g8 in addition to its own financial statements Uch
consolidated financial statement of the company and of all the subsidiaries, associate companies
and joint ventures dOR At — a8 +t same form and manner as that of its own & 3R @1

accounting standards & 39R; 3R Tg CFS I laid before the annual general meeting along with its
own financial statement fhaT SITETI company @t Rule 5 o 3idiid Ueh separate statement

containing the salient features of the financial statement of its subsidiaries and associate
companies in Form AOC-1 oft T &= WM, 3R Central Government Rule 6 & 3idiid

consolidation @I d¥iehl AufiRd @ Ferdl 81 T consolidation holding company's & g,
subsidiaries Td M d<ich & 31U &I financial statements dAR &l 1

consolidated financial statements d9R &3 @ Q< fordt company @t CFS 3R &= i ST g,
Ife all three 21d G &1: (a) 98 wholly owned subsidiary &1, IT partially owned subsidiary of another

company and all its other members, including those not otherwise entitled to vote, having been
intimated in writing and the proof of delivery of that intimation being available with the company,

www.scanneradda.com

www.scanneradda.com
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do not object & foh @8 CFS U&d = &; (b) ST securities are not listed and are not in the process
of being listed on any stock exchange, whether in or outside India; 3R (c) IG<h! ultimate or any
intermediate holding company files consolidated financial statements with the Registrar, ST I8
accounting standards & 31%U g1 | 39T 90% @A aTefl unlisted subsidiary @t @ a+t el STar
gg writes to the remaining 10% and keeps proof of delivery — T8l &eHd marks f&aTar g1 If the
company's securities were listed, or in the process of listing, limb (b) fails and the exemption is lost

918 holding company EES ot file R

www.scanneradda.com

accounting standards T U9 9 g9 TR I fBurr &1, disclose =T R 78T financial
statements accounting standards & 31[%U 7@l &, &l company <l the deviation, the reasons for it
and the financial effect ST 1¥1TI A=A non-compliance 37U+ 3T H Yah breach in its own right
&, Sl standard AT UTel A ohi <hl Ieh F 3T 8

www.scanneradda.com

Understanding Iusmr, iR I<f  w@a feamm - 1 usr

» B Y UG consolidate & chl I dTeddl ffAQ; S IR e @ Y& i1 §, 98 TAT Ugl ST g |-l
consolidation derfcleh gt

www.scanneradda.com

CSQ 2.1 - RTP 2025-May [14] - Pg 418 LEVEL | HYgH
Understanding

fawg 3: smmafdes Financial Results [Periodical Financial Results (Section 129 A)]

L2P2-2A-C9-TO3

‘ Read first Cr% — ICAI Study Material Chapter 9, Periodical Financial Results — section 129A |
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NOTES
fAaw wen dfer # — section 129A1 Central Government may require such class or classes of
unlisted companies as may be prescribed — ITH! a8 T companies T & 9 1T T Tehd! &: to
prepare the financial results of the company on such periodical basis and in such form as may be
prescribed; to obtain the approval of the Board of Directors and complete audit or limited review
of such periodical financial results in such manner as may be prescribed; 37 to file a copy with the

Registrar within a period of thirty days of completion of the relevant period, 3R 1 & &g fees &1
ghft St Aetia & sma

g section unlisted companies & fAT & & — 3AfAT unlisted AT IS T=m@ &1 STET Central
Government periodical financial results dT 3kl audit T limited review TN, g8l STt Board on the
ground that the company is unlisted and therefore need not prepare them 3Mafx} &hedT &, @8 not

correct 81 Section 129A &k A4iRa af &t unlisted companies TR &t @R 81T &, 3R THt company

www.scanneradda.com
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! TS AT 81 81T

&t a1d 191 9R marks 1 379 audit or limited review &l 8 — STt @1 foh ORT audit & &Y, saferg
31chelT 'audit' A foifaQ1 SR filing <hY 31afd from the completion of the relevant period & e g,
Board &t approval ¥ Ta1: thirty days|

Application section T — IT q&T UR IATRAT - 2 U8
= qﬂa\sectionW,ﬁﬂ@?@*ﬁ%‘@?ﬁ;%ardﬁﬁmﬂﬁﬂﬁﬁ?Gﬁ?ERﬁ,Gﬁ?Gﬁﬁ%ﬁwﬁfaﬁq
fon companyaﬁ Central Governmentﬁﬁaﬁwﬁmwmﬁﬁlﬂl

CSQ 3.1 - PYQ 2021-Dec [4] (a) (i) - 3M - Pg 420 LEVEL Il 93
Application

CSQ 3.2 - PYQ 2022-May [2] (b) - 4M - Pg 421 LEVEL Il qHgH
Application

Analysis diSo T 3R & 3 ol SreT-31eT 4T - 1 U
= I Board ! 3Tl <hl et &1 g fas Fa13u foh periodical results a0 & a1 fA<er fora fear s
YehdT g, R &fgU ok unlisted BT 3T fAE2r &1 IR & a1 78|

. dﬁﬁ&g%‘@'{{%companyaﬁ 31T H T RIT § — preparation 37K limited review &t GJWTGT%EHTQJ% Uch
Tall

CSQ 3.3 - MTP 2024-Jul [5] (b) - 5M - Pg 421 LEVEL Il HYOH

Analysis

fas 4: Court AT Tribunal & 3T&2A TR Accounts T G-T: WIT ST [Re Opening of

Accounts on Court’s or Tribunal’s Orders (Section 130)]

L2P2-2A-C9-T04

Read first U‘&I — ICAI Study Material Chapter 9, Re-opening of accounts on court's or Tribunal's orders
— section 130, fSI& proviso to section 128(5) & ITY T SITT|

NOTES
W gen dfer & — section 130(1) 1 @18 company shall not re-open its books of account and shall
not recast its financial statements, ST&f dch &t STd Teh ITY = g1 Uget!, application &l ST — the
Central Government, the Income-tax authorities, the Securities and Exchange Board, any other
statutory regulatory body or authority, IT any person concerned G| E;Hﬂ order is made by a
court of competent jurisdiction or the Tribunal 39 3711 AT fh the relevant earlier accounts were

prepared in a fraudulent manner, IT fh the affairs of the company were mismanaged during the
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relevant period, casting a doubt on the reliability of the financial statements | 3fTdgeh 3R 3TYR —
T 39t section & oftaR 811 ATiBU|

3115 I areft window | No order shall be made under section 130(1) in respect of re-opening of

books of account relating to a period earlier than eight financial years immediately preceding the
current financial year. Uch Bl 3TUdTc g: STel Central Government has issued a direction under the

proviso to section 128(5) &t fh books of account for a period longer than eight years Tt Grrq‘r' agl
within such longer period T books SERT WA ahT SMTELT AT ST JehdT &

A Uy 3 H 99 Ha 3"\% ?I 3MTdeeh T Shft THwT 981 8IdT — Income-tax authorities, SEBI 3fR
319 T&IH authorities T T section ¥ §, 39feiT the application itself is valid | O U eight-year
window TR f&hT §, 3TfTT range feRgem f&@T8UI current financial year 2019-20 g: 2008-09 AT 3TTeRT
st 31e auf T d1eR &, 39fAIU re-opening i RAAIRET invalid &, ¥t 31Tde & wu 4 fohar a1 gt
current financial year 2021-22 2: IUch Sk Ugd & 3113 financial years 2013-14 to 2020-21 g Eﬁﬁl'q
2015-16 falls inside 3R 31de valid &1 U4 TR &R range fAIfAT; range & famT fAsene sigretr arrar
gl

section 130 3il¥ section 131 <kl SIeTI-3IeT AW Section 130 § compulsory re-opening and

recasting, on the order of a court or the Tribunal, at the instance of an outside authority, on
grounds of fraud or mismanagement| Section 131 & voluntary revision by the directors

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

themselves, with the approval of the Tribunal, because the statements or the Board's report do
not comply with section 129 or section 134 | U 37X =t Uch HEIGE:] q\@?r & B IR WR Il

31U section fafEg|

Application section T — IT qT UR IATRAT - 2 U8

] Ff?-tlzfl-licurrentﬁnancialyear Ugd ﬁq,%ﬁnancialyearsﬁ@ ) 3|Q, range%‘@?,ﬁmwﬁiﬁiaq%
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A gTelT a8 I9ch iR S11aT ¢ a1 ol |
= 3MTae i deudr 3R AT 718 Srafe) it derdr vt 31T QY| 3de T gt TehdT & 3R fihr off rga gaa-dian

s Y e 8 Aehd! B

CSQ 4.1 - PYQ 2019-May [2] (b) (i) - 3M - Pg 422 LEVEL 11 e

:. Application

2

: CSQ 4.2 - PYQ 2023-May [2] (b) (i) - 3M - Pg 423 LEVEL 11 e
Application

Analysis diSH AT 3R & B Pl S-S T - 1 T
= I ehHIfohd limbs, X Yah 37T section TR | 38 shil & 3wk AT 3R &1+l Il bl S1eT1 AT — ST
re-opening, 3R Board ZIRT voluntary revision|
» ATy foh 3G P A hdT ¢, fohdch TTHA, 3iR fhd A1 ST A1 Q| i1 eaferat &l notice &1 €, 3Rt
Qfﬁtl?é)rmarks?fl

www.scanneradda.com
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= A limb et auf 6l T gadr g1 39 siss | fafe@y)

CSQ 4.3 - PYQ 2024-May [6] (Or) (a) - 5M - Pg 424 LEVEL Il qHOH
Analysis

www.scanneradda.com

faog 5: Financial Statements AT Board's Report <hT e HeMe= [Voluntary

Revision of Financial Statements or Board's Report (Section 131)]

L2P2-2A-C9-TO5

Read first tr% — ICAI Study Material Chapter 9, Voluntary revision of financial statements or Board's
report — section 131, fSI¥ Rule 77 of the National Company Law Tribunal Rules, 2016 <5 9121 Jel SU|

www.scanneradda.com

NOTES

fAaw ues dfer & — section 1311 afE fhdt company & directors @1 a8 it foh the financial
statement of the company does not comply with the provisions of section 129, a7 fch the report of
the Board does not comply with the provisions of section 134, dt @ any of the three preceding
financial years & 9 fohelt aef o foIQ revised financial statement or a revised Board's report 3R &R
Tehd & T SMYR & section 129 AT section 134 T UTA- 7 T — Q‘cpf §§ contingent liability, S true
and fair view @t g faiTTS ¢, Uah 31<eT STUR 1

www.scanneradda.com

Tribunal &Y approval derfcer & 1 revision cannot be made merely by passing a Board
resolution| company @l apply to the National Company Law Tribunal in Form NCLT-1 within
fourteen days of the date on which the Board decides to seek the revision -1 g, 3R revision
only after obtaining the approval of the Tribunal & fohaT ST 9ehdT &1 3Tk §1¢ 3T h TR F —

certified copy of the Tribunal's order must be filed with the Registrar within thirty days of the date
of receipt of the certified copy| 3fR g ft &u & fh such revision is allowed only once in a

financial year|
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o af & =1 revised statements &had any of the three immediately preceding financial years @
o) Tafdd 8 Tehd &1 2021-22 3 financial statements 2024-25 H revise %E{ ST 9ehd &, Rifeh ag a
= i financial years & oftar arrar ?{I STt Board four g‘{ﬁ gyt ahl revise T hT UG e, and to
do it without approaching the Tribunal, I fails on both counts — 39 &l 37T Iepl & %0 # faifQg,
iR marks Y TTIT-31eT %I

3fTaed H AT-RT T — Rule 77(3) of the NCLT Rules, 20161 voluntary revision AT aTet 3fTaeT &
g giHT ElT%Q: (a) the financial year or accounting period for which the financial statements or the

www.scanneradda.com

Board's report are proposed to be revised; (b) the names and contact details of the managing
director, the chief financial officer, the directors, the company secretary and any other officer
responsible for preparing and maintaining the books of account and the financial statements; (c)
details of the auditor, including the name and contact information of the present or former auditor

www.scanneradda.com
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who audited the financial statements concerned; (d) a copy of the Board resolution approving the
proposal to seek revision; 37X (e) the reasons or grounds for seeking revision of the financial

statements or the Board's report| Rule 77(2) 398 Ueh dTd 3R SISdT 8: STl the majority of the

directors, or the auditor, has changed immediately before the Board decided to apply under
section 131 &I, a8 company @l Tribunal & THeT SIRI 37ae- H specifically disclose that fact in the

application &A1 BT

39 fawa & a1y vfiares St 31 goi fofg god &1 STl financial statements accounting standards &
3% 7Tgl &, 98l company i disclose the deviation, the reasons for it and the financial effect T
BNTT; non-disclosure is a breach in its own right, 3R UT: I8! a8 &9 g1d1 & fSi9ch hRUT revision ST
8l ST 81 disclosure &ht Ih 37R revision T UfehdlT — &I @bl 31eRT heads & &9 F Pﬁﬁl‘Ql

Remembering SiuUarg, 38l ol Al Slg T - 198
» T ! P O UG d SR FdTsY fSIF WR revision &t 3IA &1 TgT a24 fhdt Uah e W fthe g1 & feg &t
Y ST §; ST AATH -1 8t mark 81

- GﬁapprovalﬂT%‘;’a's’ElHEQ, 3R ag 3rafd oft fSach HfiaR revision foraT ST TerdT &1

€SQ 5.2 - PYQ 2026-May [1] (b) {C} - 5M - Pg 428 LEVEL | qeaw

Remembering

Application section @I — IT qAT UR IATAT - 2 U8

. currentﬁnancialyearﬁﬁmﬁ?iﬁ?@a‘ﬁfﬁﬁﬁ‘lﬂﬁ?g,ﬁﬂmﬁ?companyﬁmaﬁiﬁreviseER_—IT
TTeet & I8 HiaR & T e

= T8I directors 3709 31T &} BRATS he T ULITd e, dgl dTch! fohdt 19 R ==f & uger 9 fafew fh
Tribunal &t Clj approval 31f9ard g1

CSQ 5.1 - PYQ 2024-Sep [1] (b) (i) {C}- 3M - Pg 428 LEVEL Il I
Application

CSQ 5.3 - PYQ 2026-Sep [4] (a) (ii) - 3M - Pg 431 LEVEL Il ¥
Application

Analysis dise AT 3R &R g &t SIeT-3enT &1 - 1 U
= g scenario &l financial years 3R Teh T 31fdeh giul R thall 1 Uget a2l &t af & f@ura @ sifew, e &=
Y & foiq gfey foh revision Iuerey g a1 -1gl |

» TE foifT foh fohdt Tah financial year & foTT revision fehasit IR feham SIT OendT &1 UTa: T8t ST U oAt 31et
feig gt &1

TQ5.1:RTP 2025-Sep [14] - Pg 426 LEVEL 11 s

Analysis
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fawa 6: National Financial Reporting Authority @T T8 [Constitution of National
Financial Reporting Authority (Section 132)]

L2P2-2A-C9-T0O6

Read first Ug — ICAI Study Material Chapter 9, Constitution of the National Financial Reporting
Authority — section 132, fST@ National Financial Reporting Authority Rules, 2018 & I Jol SY|

www.scanneradda.com

NOTES

Constitution| Central Government may, by notification, constitute a National Financial Reporting
Authority, d1feh Act o 37d¥id accounting standards and auditing standards & \_rl\,f%L Al ! FaRIT gt
gah| section 132(1A) & 3idid g Authority shall discharge its functions through such divisions as
may be prescribed | $TehT h1TeT New Delhi & &1 39ch! books of account 9T 377 books and papers
It dtch @ Y STl € ST Central Government in consultation with the Comptroller and Auditor
General ReiRd &2, 9 accounts audited by the CAG gid €, MR audited accounts audit report %
T g2 T Central Government @l ¥t ST &, ST lays the annual report and the audit report before

Parliament|

www.scanneradda.com

Functions and duties — section 132(2) with Rules 4 and 6 to 9 of the NFRA Rules, 20181 Authority <hT
SR & companies AT bodies corporate ¥ S8 safeguard the public interest and the interests of
investors, creditors and other stakeholders — Ig dg establishing high-quality standards of
accounting and auditing & STRT @dt & 3R companies & accounting @M dT auditors & auditing
I TR exercising effective oversight & STRT| faiW ®9 T g8: maintain records and particulars of
auditors appointed in the companies and bodies corporate governed by it; recommend accounting
standards and auditing standards to the Central Government for approval; monitor and enforce
compliance with those standards; oversee the quality of service of the professions associated with
ensuring compliance and suggest measures for improvement; promote awareness relating to
compliance; co-operate with national and international organisations of independent audit
regulators; 3R S%Xd oh SR 319 AT NRTR SRS hift| TET U 'any three functions' AT, T@1 318
9 9 R arerdt # fARAT, headings & w0 # 78|

Sirg <kt erfeer@r] NFRA investigate, either suo motu or on a reference made by the Central
Government &< Gahd! § — professional or other misconduct committed by any member or firm of
chartered accountants registered under the Chartered Accountants Act, 1949 & A8« § | Ot S
& feTT Authority & UTg the same powers as a civil court gidt &1

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

misconduct g &R TR aRuImA — section 132(4)(c) | Authority penalty 7T Gehd! &: in the case of
individuals, not less than one lakh rupees, which may extend to five times the fees received; in the
case of firms, not less than five lakh rupees, which may extend to ten times the fees received | 9§

0T 31T Y UTRa & Tehelt @ ST debarring the member or the firm from being appointed as an

auditor or internal auditor, or from undertaking any audit in respect of financial statements or

www.scanneradda.com
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internal audit of the functions and activities of any company or body corporate @v; aT prohibiting
the member or firm from performing any valuation as provided under section 247 T — ST B
f@faat d for a minimum period of six months, or such higher period not exceeding ten years, as
the Authority may determine | penalty &l range 3fR debarment &l range — &Il feIfT; sha<t fine
AT AT IR YT &

Appeall Authority @ fordt 3mesr @ aafdq g oft aafad appeal to the National Company Law
Appellate Tribunal &R TehdT &1 IR remedy TdTehR JHTW <hIfSIT; g marks arett Ut g1

Understanding IugmHr R O<f & w@a fe@mn - 1 ot

= NFRA @7 hig off 3= 5t oh & ffT — constitution, functions and duties, powers, penal consequences,
appeal | Ig % 39 section TR IS ST dTel 9T &3 U WR 94T &8l

TQ 6.1 - PYQ 2020-Nov [3] (a) (i) - 3M - Pg 432 LEVEL | 3
Understanding

Application sectiondHTr — I 9} R IARAT - 1 U
« STgI a2t # IS audit firm STTd & GRR # g1, 981 Uget 918y fh NFRA &1 SIH-9T function @] 81T 8, fthe
3Tl STig & 2rfee feif@g, ok fohr & fAfA® penalties ST g8 firm W= &1 Yavd! § — individual partners @
37T b |

CSQ 6.1 - PYQ 2025-Sep [5] (Or) (a) - 5M - Pg 433 LEVEL Il qHegH
Application

fawa 7: Financial Statement, Board's Report anfe [Financial Statement, Board's
Report Etc. (Section 134)]

L2P2-2A-C9-TO7

Read first Ue — ICAIStudy Material Chapter 9, Financial statement and Board's report — section 134,
S Rule 8(5) of the Companies (Accounts) Rules, 2014 & TTY UgT SITY|

NOTES
financial statement & 9TV RAT-RAT TN section 134(2) & 3idid auditors' report; 3R section
134(3) & 3idiid Board's report, fSgH web address, if any, where the annual return referred to in

section 92(3) has been placed, number of meetings of the Board 3R Directors' Responsibility

Statement A g9 T1RTI

financial statements UR g&AT&R — section 134(1) I financial statement, fST9H consolidated financial
statement *f} A< € Tfe @IS 8T, shall be approved by the Board of Directors before it is signed, 37k
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3T dTE Board &h! 3R I g4dT8RR 8I1f — the chairperson of the company where he is authorised by
the Board, or by two directors out of which one shall be the managing director, if any, and by the
Chief Executive Officer, the Chief Financial Officer and the company secretary of the company,
wherever they are appointed; in the case of a One Person Company, by one director only — 3R g

Td submission to the auditor for his report thereon & oI

g section AT F& AT § — @l A TeAed! Tg IF@YI STET &t YR directors FEATER 2 3R
company H managing director HIS[& 8t, 9gl authentication not valid g: the managing director must
be one of the two signing directors | S8l company H whole-time company secretary gt, a1 CEO T
CFO 8!, @8l each of them must also sign!| ST&T Board = ifd & ¥U F has not authorised the
chairperson, @8l I9ch 8&1eR T i gl Tl 3R dg S8R e+ & oI not eligible 81 3R
approval by the Board comes first — T8I accounts manager shad gII&R 3ehg hedl <@ 3R no
approval in a Board meeting g1, 981 9Tg foha= & Tat aaferral 3 g&aer fhu &, signing ST &1 Th

director @Teft One Person Company # authentication by that one director is in order |

Board's report U g&IT8IR — section 134(6)1 Board's report 3R section 134(3) & 3idiid ITch T
& annexures TR §&T&R el the chairperson of the company if he is authorised by the Board; 3fR
where he is not so authorised, by at least two directors, one of whom shall be a managing director,
or by the director where there is one director | €19 I& f&h Board's report arell fFad 3fR financial
statements aTaT f9H not identical § — CEO, CFO 3R secretary section 134(6) & 31Td &l Fal |

Directors' Responsibility Statement — section 134(5), ®¥g limbsl g9 Ig gl ST fh: in the
preparation of the annual accounts, the applicable accounting standards had been followed, with
proper explanation relating to material departures; the directors had selected such accounting
policies and applied them consistently and made judgements and estimates that are reasonable
and prudent so as to give a true and fair view of the state of affairs at the end of the financial year
and of the profit and loss for that period; the directors had taken proper and sufficient care for the
maintenance of adequate accounting records in accordance with the Act for safeguarding the
assets and for preventing and detecting fraud and other irregularities; the directors had prepared
the annual accounts on a going concern basis; in the case of a listed company, the directors had
laid down internal financial controls to be followed and that such controls are adequate and were
operating effectively; 37RR the directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and operating effectively |
STl uer ‘any three' T 'any four' i, agt \13 limbs f%rf@q, gﬂ% T8I — internal financial controls aTelT

limb only for listed companies g1

Board's report ® Rule 8(5) aTet disclosures (applicable from May 2027) | Board's report & Ig g1
1fgu — statement that the company has complied with the provisions relating to the constitution
of the Internal Complaints Committee under the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013, 919 H the number of complaints of sexual

harassment received in the year, the number of complaints disposed of during the year, 3R the
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number of cases pending for more than ninety days; 3R Ueh statement with respect to compliance
with the provisions relating to the Maternity Benefit Act, 1961 | compliance & shael Teh GferT not
adequate g — 3iTehs 37R maternity benefit aTeTT statement, &9 314 A1fgY I Rule 8 does not apply to
a One Person Company or a small company; Rule 8A applies to them instead.

www.scanneradda.com

fraud reporting ¥t fawa & = ®ur @ — section 143(12) with Rule 13 of the Companies (Audit
and Auditors) Rules, 20141 STl auditor o UTH Ig HIFA bl T & foh company o officers aT
employees ¥ I fadg fraud ohT LT TURTY fohaT & AT & 38 € ST involving or expected to involve
an amount of one crore rupees or more g, g1 38 Central Government ahl report ehT gRTTI Ufshar
g &: Board or the Audit Committee immediately but not later than two days from the date of
gaining knowledge of the fraud @l report ShifSTT 3R I reply or observations within forty-five
days ATIT; IR B TR I reply 3R 3ot fewaforat Ifgd report Central Government within
fifteen days o 9fSIT; 3R ST&T no reply is received within forty-five days, a8l Ugel Uil 718 report &l
foarur g4 Tch note & 1Y report Central Government & 9T EIfSIT| report electronically in Form
ADT-4 21 gt €1 Below the threshold the route is different — and it is the Board's report.
proviso to section 143(12) read with Rule 13(1) & SIER, STeT fraud <hl 21f less than the prescribed
limit 8, g&l auditor Audit Committee constituted under section 177, or to the Board & within two
days of his knowledge of the fraud report &<dr g1 STaf 8& frauds Audit Committee aT Board <ht
report fohU 7T & TR not to the Central Government, agT company &l Board's report § Ig ST gRT:

the nature of the fraud with a brief description; the approximate amount involved; the parties
involved, where no remedial action has been taken: 3R the remedial actions taken| Rule 13(4) %

3faifd 39 financial year e report ﬁsq T Q@r g} frauds = d¥g disclose A fﬂ'ﬁl Eﬂﬁﬂ;’ Tqg 8-13?’[‘&[
foh one crore or more @TeT fraud Central Government @l report @<= oh SSTIT Directors' report & Te1
f&aT ST, no answer to the statutory duty 8 — Board's report aTelT I BI¢ fraud & foig §, 92 & forg
T8l

www.scanneradda.com
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Remembering S Uelg, 38 Ul &l &l Slg<T - 198

= Directors' Responsibility Statement &} g limbs & 0 & 3R section 134(1) et I signatories et Fjﬁ &
& H a1¢ | & W recall § g8 ST €1

TQ7.3-MQ -4M - Pg 438 LEVEL | qegq

Remembering

www.scanneradda.com

Understanding IusHr, 3R 9<f & w@e feamm - 2 oy

= IR H section 134(1) 37R section 134(6) cht 3TeHT ?@'Q; 'who shall sign the Board's report' @t U &1 IR
financial statements arT fAaH F81 21

TQ 7.2 - MTP 2023-Mar [2] (b) (i) - 3M - Pg 437 LEVEL | e
Understanding

www.scanneradda.com
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TQ7.1-PYQ2018-May [4] (c) - 4M - Pg 436 LEVEL | HegH
Understanding

Application section T — I di TR IARAT - 6 U

« Jeogt # St ugyRt iy Y € 36 Al FIfSiy — directors, managing director, chairperson, CEO, CFO,
company secretary — o SRIEY fh ESILSES %% P & 3R %%'Hfl EIT\I?-l?Ifffav‘Q, 3R aia?u?ﬁwcféliaq I

= gHR Gﬁﬁ'q foh Board & chairperson Ea 3-]'@?1%{ foraT o T7 T81, 3R §ET18R T Uget Board 7 statements @bt
approve foham T a1 76T; A ST 92 SIH-g&Tehe T@ 1d 8

= One Person Company @Tt rider @ IR Teh Ul # 31T & EIfSIT — STehT 31941 mark g1

CSQ 7.3 - PYQ2021-Jan [2] (b) (i) - 3M - Pg 440 LEVEL II T
Application

CSQ 7.4 - MTP 2025-Jul 51 [5] (a) (i) - 2.5M - Pg 441 LEVEL Il 3T
Application

CSQ 7.6 - MTP 2025-Dec S2 [1] (b) (ii) - 2.5M - Pg 444 LEVEL Il 3
Application

CSQ 7.5 - PYQ 2025-Sep [4] (a) - 5M - Pg 442 LEVEL I Hed
Application

CSQ 7.7 - PYQ 2026-Jan [4] (a) - 5M - Pg 445 LEVEL Il HeOH
Application

CSQ7.8-MQ -4M - Pg 446 LEVEL Il HegH
Application

Analysis dSH T 3R & 8 ol S-St 4T - 2 U
= ¥ scenarios Ta! SiTd & foh who must sign | section fSIT signatories &t 3T0&TT &hRdT & I3 (eI, fohr a2 aht
39 Gt & -39 Ayl
= B UH Tch variant GﬁEHT g — Q?ﬁ company fSIGH chairperson 34‘@% T8l &, a7 One Person Company |
variant T 3R 3Tl 9 EfSIY 3R Id18¢ foh a1 Sgerdn g1

CSQ7.1-RTP 2019-Nov [8] - 6M - Pg 438 LEVEL Il hifed
Analysis

CSQ 7.2 - MTP 2020-May [2] (a) - 6M - Pg 439 LEVEL II COrL
Analysis

faog 8: Corporate Social Responsibility [Corporate Social Responsibility (Section
135)]

L2P2-2A-C9-T08

Read first tl%’ — ICAI Study Material Chapter 9, Corporate Social Responsibility — section 135, TTeI #
section 2(57) 3R section 198, 9T the Companies (CSR Policy) Rules, 20141
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NOTES

Applicability — section 135(1)1 & @8 company fS/Teht net worth of five hundred crore rupees or
more &1, or turnover of one thousand crore rupees or more &l, or a net profit of five crore rupees or
more 8 — during the immediately preceding financial year — Ueh Corporate Social Responsibility

Committee of the Board consisting of three or more directors, out of which at least one shall be an
independent director TTf&d eI Provided that where a company is not required to appoint an

independent director under section 149(4), it shall have two or more directors in its CSR
Committee. d1 ShgifedT alternative — satisfying any one attracts section 135 21 Rule 3(1) of the

Companies (CSR Policy) Rules, 2014 & 3idifd Tg every company, including a holding or subsidiary

company, and a foreign company within section 2(42) having a branch office or project office in

India T UgdT 8, I2Td a8 It G el 811 St company o1 H & none @l G181 &hdll, a8 CSR &
SRR ¥ X g T1eR Bl

net worth I} & @ frehl 7TurT SRRt Uit @ — section 2(57) 1 39T 31 § aggregate value of

the paid-up share capital and all reserves created out of the profits, the securities premium
account and the debit or credit balance of the profit and loss account, after deducting the
aggregate value of accumulated losses, deferred expenditure and miscellaneous expenditure not
written off, audited balance sheet & SIJER,; ER§ gg¥ does not include reserves created out of

revaluation of assets, write-back of depreciation and amalgamation | TTUFT &hedh SfAT: paid-up
capital 200 + free reserves out of profits 200 + securities premium 70 + credit balance of profit and
loss 60 - miscellaneous expenditure not written off 20 = X510 crore, 3R 25 crore @I revaluation

reserve ignored — AT & JUR, 3TFIY CSR ARL 81 3R A 37R: net profit 3 + securities premium
300 - accumulated loss 50 = %253 crore, ST 500 crore & hH % TAT turnover 3100 crore 3R net
profit 33 crore ¥t Tu=iI-3rot AT T i §, ST no CSR Commiittee is required | TS 3R e
& table & ®U & fearsu|

@ fohdT hAT @ — section 135(5)1 Board g ﬁﬁf@ﬁ AT fh company & financial year & at
least two per cent of the average net profits of the company made during the three immediately
preceding financial years @ oh%, aT where the company has not completed three financial years
since its incorporation, during such immediately preceding financial years | average net profit &
TUTT section 198 & STTER ﬁ?ﬂ %I TTUTT hich ?{@Q: thad &t 03 aut § 5 crore 3R 7 crore & profits
ohl average 36 crore s-dl 2, iR IThT 2% §311312,00,0001 &A1 T foh ®a gU 3 section 135(1) &
I 3R average — &I o folT net profit before tax aTel 3ifehsT Ad &

Committee Shd SI=~I Ag! — section 135(9) | ST&T section 135(5) ah 3diTd & chl ST aTett AFA does
not exceed fifty lakh rupees, @8 CSR Committee TTfdd ehet chY 21d shall not apply, 37X the functions
of the CSR Committee shall be discharged by the Board of Directors &! 7| T ehls company CSR
oh <R ¥ giepe oft I ohg | Tl g Gehd! & foh 3T Committee Y Seekd T8t — 89 limb &1 IR 3 @
g 2% el 3fichaT fehTet AIfSIT | foreign branch aTet d2&t UR TUMT: turnover X85 crore TR 20% net
profit margin T fO@et a AT net profit ¥17 crore 4T &, 3UfAIU section 135 applies on the net profit
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limb, ¥ turnover 31,000 crore T & gl; @ 81T (75 + 65 + 85)/3 ahT 20%, 3R IGhT 2% — I T15
crore 3T 2% = 30 lakh: g not more than 350 lakh €, Eﬁﬁl‘q no CSR Committee is required and the

Board discharges its functions|

Committee & ehded, 3R CSR A 31T« # AT <1 SITET @1 section 135(3) & 3idifd Committee

formulate and recommend to the Board a CSR Policy indicating the activities to be undertaken in

www.scanneradda.com

the areas or subjects specified in Schedule VIl &<}, recommend the amount of expenditure to be
incurred on those activities @<, 37k monitor the CSR Policy from time to time &t composition
&Y Tafaar aed 9 SN ST &: 9 Committee # no independent director g ag STJUTeT EHETGI
3R T S7feIehT<Y ohl MBS AT ST not a director 8 — S Chief Compliance Officer — not permitted
g1 activities & &R H, contribution to the PM CARES Fund 3fR promotion of child and women
education U &, STafch CSR spending on the company's own employees and their families 3R

www.scanneradda.com

contribution to a political party do not qualify|

Impact assessment — Rule 8(3) of the Companies (CSR Policy) Rules, 20141 Ig ag ufshar g St fored}
CSR project & social, economic and environmental effects 2T Heich-T hdl & 3R social, economic
and environmental return on investment ATU<! €1 T not required of every company &: chad dgl
company 38 &RTQ ST average CSR obligation of ten crore rupees or more in the three
immediately preceding financial years g, 3R d& +f} chaet 37 CSR projects with outlays of one crore

www.scanneradda.com

rupees or more which have been completed not less than one year before the impact study & f?fI'QI
3R Tg by an independent agency &! &A1 STHT A1

Zero coupon zero principal instruments (applicable from May 2027) I item (xiii) of Schedule VIl &
3faifd subscription to zero coupon zero principal instruments on a Social Stock Exchange Uch
eligible CSR activity &1 Rule 4A(1) & IR s company ZCZP instrument & STRT CSR @R Tahd! §,
provided the expenditure on it does not exceed 10% of the total CSR expenditure for that financial
year — 39fIU %6 crore &l obligation § ¥ 90 lakh 15% §ldT & 3R I TeTehR 360 lakh &H=AT BRI
Rule 4A(2) & 3R ZCZP instrument H subscribe @ aTell company exempt from impact
assessment of any project funded by that instrument &1 ST} @< aTeft Not-for-Profit Organisation
@t undertake a project of not more than three succeeding financial years from the issue &= g1,
3R listing AT 89 WR transfer the unspent amount to a fund in Schedule VII and report
compliance to SEBI &<AT g
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Understanding Iusmr, ok I<f 8§ w@a feamm - 2 usy

. TTUHT@N%'@ networthiﬁfqﬁﬂm@ﬁﬁq;Wmarks%ﬂ%ﬁﬁaﬁﬁmg,mﬁa@?@ﬁaﬁ
CISIRARCEE T

TQ 8.1 - PYQ 2020-Nov [3] (a) (ii) - 3M - Pg 447 LEVEL | g3
Understanding

www.scanneradda.com
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TQ8.2-MQ -4M - Pg 448 LEVEL | HYgH
Understanding

Application section @ Hl — I 24 WR IaRAT - 5 UL
= net worth &Y T aht inclusions 3R deductions &Y table & U # faif@u, 3k Te &gy fh revaluation
reserveswwg—ﬂﬁaﬁﬁwmwﬁl
» T REifedt st gl oR SiiTEY SR &R Yok IR ey SIS, fohe anfaq foh 3 & onls Uk Ot 8141 6t ohrth 81

= S8l U9 Committee o SR # U, G981 Ugat 2% aTei! obligation faRTfely — g ag 250 lakh a1 3G A &,
Board &l 39 functions AT 3R Committee &Y SR ol |

CSQ 8.2 - PYQ 2021-Jul [1] (b) (i) {C} - 3M - Pg 451 LEVEL II 3
Application

€SQ 8.3 - PYQ 2022-May [1] (b) (i) {C} - 3M - Pg 452 LEVEL 11 <
Application

CSQ 8.7 - PYQ 2025-Sep [1] (a) {C} - 5M - Pg 459 LEVEL Il qegH
Application

CSQ8.8-MQ -5M - Pg 461 LEVEL 11 qegH
Application

CSQ 8.4 - PYQ 2023-May [3] (a) - 6M - Pg 452 LEVEL Il HfS
Application

Analysis diSH T 3R & 8 ol SreT-31eT 4T - 3T

. Gﬁmﬁﬁact‘ivit‘iesﬁﬁf@a‘ﬁﬁaﬁﬁ@'@ﬂﬂﬁﬁ?ﬁﬁqGﬁ?g?wq?wﬁ?agsmedulevn35
oftaR arreft € ar 78T, ok |

CSQ 8.6 - PYQ 2025-Jan [5] (a) - 5M - Pg 458 LEVEL Il HYOH
Analysis

CSQ 8.1 - PYQ 2018-May [1] (b) - 6M - Pg 449 LEVEL Il HfcH
Analysis

CSQ 8.5 - PYQ 2023-Nov [1] (b) {C} - 6M - Pg 455 LEVEL Il HicH
Analysis

fawa 9: Members @T Audited Financial Statement U AT 3If9hR [Right of
Members to Audited Financial Statement (Section 136)]

L2P2-2A-C9-T0O9

CONCEPT BASE — 31l @eh ahig URIETT-US gl - Gt damdl & g strarsaeh

Read first Ue — ICAI Study Material Chapter 9, Right of members to copies of audited financial
statement — section 136, S section 137 & 1Y Jgl S|
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NOTES
section 136 <hdT &1 &, 3R pack 38 & IRAAT g1 Section 136 members o 4T 31fIehpR f AHHa
IRATE — right of members to be sent, and to be given, a copy of the audited financial statement,
S99 consolidated financial statement Y A €, 37 &XATaSIl oh T STt I9Y et fohu ST srdfera
&1 Scanner & ®4 gU 3K section 136(1) and section 137(1) together AhR IeTd &, Tk I8! gxarae
members @t off 9 SITd & 3R Registrar & U oft g1 gid &1

pack {511 G limb &} T=H = haR et § — @ foreign subsidiaries fS91eh accounts audited &1 & |
STef fehdt company &Y UL subsidiary incorporated outside India which is not required to get its

www.scanneradda.com

financial statement audited under the law of the country of its incorporation, and does not get it
audited g1, 8T YR holding company sections 136(1) and 137(1) &1 Tl & o foTT place or file
such unaudited accounts &R Tehd! &, 91U | a declaration to that effect, 3R TfE statement 37T
3rarar ferd} »raT 7 &) &t a translated copy in English *ft1 I8 General Circular No. 11/2015 dated 21
July 2015 gRT TUE fRAT TATI format TUTHHG Companies Act, 2013 I TUET3M & IR BT A1RT,

37X STgT UgT G 7 §t, g8 accounts h 1Y a statement giving the reasons for the deviation @1 a1
IR fomar ST =nfgul

STel pack T@H gl SI1dT1 @ — ag fa=ar study Material & EIﬁ,‘QI The Scanner prints no question and
no answer on section 136 itself. meeting ¥ Uga statements 9T+ bl 31afd, listed companies @Y
3IHd abridged financial statement, statements Ca) company &Y website TR TG, website TR
subsidiaries & accounts &t fRfQ, 3fi¥ section 8 companies dT Nidhis ol fAe= aret Rard — s34 @
E3E oft not supported by any printed answer & | & IHg-THATY 3R 21 Study Material & Uts @ fifSg,
3R gdtern & 3% A8 & WRIY A ST — Tl T 3iichsT Bis 31 § off Surer g8 usar g1

www.scanneradda.com
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fawa 10: Registrar & YT Financial Statement it ufd A AT [Copy of
Financial Statement to be Filed with Registrar (Section 137)]

L2P2-2A-C9-T10
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Read first El% — ICAI Study Material Chapter 9, Copy of financial statement to be filed with the
Registrar — section 137, fS¥ section 403 9T Rule 3 of the Companies (Filing of Documents and Forms in
Extensible Business Reporting Language) Rules, 2015 & 91 flelenk Ugl ST |

www.scanneradda.com

NOTES
AW wen dfer & — section 137(1)1 financial statement @t Ta copy, including the consolidated
financial statement if any, 39 9} gXaTaSTl & 1A ST 3G 1Y 7 ATRT, 3R duly adopted at the
annual general meeting 8lh?, Registrar within thirty days of the date of the annual general
meeting STRIS <t STt — At fees T additional fees o TTY, section 403 & IdTs 718 31afd &
o

www.scanneradda.com

— 183 —




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

&l provisos, 3R 3T fASTAT 31T ST First proviso: STgl financial statements annual general
meeting & T adjourned annual general meeting & not adopted I8, @8l the unadopted financial

statements along with the required documents shall be filed with the Registrar within thirty days
of the date of the annual general meeting, 3R the Registrar shall take them in his records as

provisional ST& deh adopted statements &TR&el 9 gt SITU| Second proviso: T financial statements
STt adopted at the adjourned annual general meeting shall be filed within thirty days of the date of
that adjourned meeting | I adjournment ¥ two filings, not one S &1

IR-9R 3 IIT fact pattern — s & <= @@ fAf@ul &8 government company
Comptroller and Auditor General's comments ! Udielm § 319-iI AGM JIFTT &l &, adjourned
meetingff accounts adopt AT & R ITh i fe & oftar filing e ot %I Wﬁ%@ H dear %:
adopted statements & &R & company = has complied, @difeh & adjourned meeting & J19 &7 &
#ieR aIf&eT §Q; IR unadopted statements & IR H IF has not complied, iifdh I8 Jel annual
general meeting & 19 f&71 & offaR 1RR&et &1 U1 A1fch Registrar 378 provisional U & 3@ Tah| CAG
&Y ST comments QT &l GHESITT &, TR & not a ground for not filing €1 STt 3R dhad 'complied
hegdT € IT chad 'did not comply', a8 3Me marks @t a1 g1

STl IS annual general meeting 8 &1 &l — section 137(2)1 financial statements, 3eh 1Y o7
gret S&TdsTl afgd, duly signed, 3R along with the statement of facts and reasons for not holding
the annual general meeting, Registrar & T within thirty days of the last date before which the
annual general meeting should have been held g1R&< fohg STUT — AefRd fees AT additional fees &
g1y |

Foreign subsidiaries — fourth proviso to section 137(1) | company Registrar & UTg &I« fohy ST
gTet financial statements @ TTY the accounts of its subsidiaries which have been incorporated
outside India and which have not established their place of business in India TeF &t STgf 0T

foreign subsidiary is not required to get its financial statement audited under the law of the
country of its incorporation and does not get it audited, Ig1 Ig STUET da G AT ST T HRART

holding company files that unaudited financial statement along with a declaration to that effect,

3R gfe gg St & retrar foheft wTaT & 81t a translated copy in English +fY €1f@< @21 consolidation
% ﬁ";’ parent @bt subsidiary & statements 3Ta=it accounting policies % ET oY e g, 3R STgf
format Act h IR A ¥ET ST geh, agf give the reasons for the deviation|

XBRL filing — Rule 3 of the XBRL Rules, 20151 3% e-form AOC-4 XBRL H filing &zt giFfl: all

companies listed with any stock exchange in India and their Indian subsidiaries; all companies
having paid-up capital of five crore rupees or above; all companies having turnover of one hundred
crore rupees or above; 37 all companies required to prepare their financial statements in

accordance with the Companies (Indian Accounting Standards) Rules, 2015 | € UTG: non-banking

financial companies, housing finance companies and companies engaged in the business of
banking and insurance — 3T ¥11 crore capital 3fR 145 crore turnover aTeil housing finance

company 9THT=I form H & filing At Uch &R 3 rules oh Sidfd filing &} 2 @ 918 company must
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continue to file in XBRL in succeeding years even if it no longer falls within the class| %6 crore paid-
up capital @Teft unlisted company capital @Tet limb & 31T STt €, 9Tt IYehT turnover 90 crore 8l STt
turnover @t limb ¥ = g, 3fk I®=T AOC-4 & filing &¥AT non-compliance gl

faaft group & fAT 31T financial year | ST8T O company a1 body corporate 31Tae &< St holding,

subsidiary or associate company of a company incorporated outside India g 3R ST required to

www.scanneradda.com

follow a different financial year for consolidation of its accounts outside India g, @8l Central

Government may, on such application made in the prescribed form and manner, allow any period
as its financial year, whether or not that period is a year | T%T Central Government @l 3fTde- g,

Board &1 fAofa ag] |

www.scanneradda.com

Understanding Iusmr R I<f & w@a feamm - 1 usr

= I provisos ¥ Ugdt section 137(1) 3T & o faifg, arfes adjournment areft fAfa 3 srgarg & wu &
Uél S S a8 Bl

TQ 10.1 - MTP 2023-Mar [2] (b) (ii) - 3M - Pg 462 LEVEL | ¥
Understanding
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Application section T — IT JT TR IARAT - 6 U
] Gﬁmeeﬁng@ﬁﬁ@ﬁﬁ,aﬁ?ﬁ?mﬁ@a’qﬁﬁﬁqzﬂjAGM,adjourned AGM,Gﬁ?ﬁIingEﬁaﬁ.@I ﬁv_{ﬁling
! 8 proviso TR IeT-3e7 STy 3fR &t it arer sy il

£
E = XBRL & foIg AR limbs @t Sfichel tR Ieisy iR st & uget @e ol gt off 3@ fifSrg; e limb aR g7 8
IThI g1
:
Z TQ 10.2 - MTP 2025-Dec S2 [6] (a) (i) - 2.5M - Pg 463 LEVEL II W
Application
CSQ 10.1 - PYQ 2018-Nov [3] (b) (i) - 3M - Pg 463 LEVEL II T
E Application
g CSQ 10.2 - PYQ 2019-May [1] (c) {C} - 4M - Pg 465 LEVEL II HqeOH
= Application
E CSQ 10.4 - PYQ 2022-Nov [3] (b) - 5M - Pg 468 LEVEL 11 HeOH
; Application
:
CSQ 10.7 - PYQ 2026-Sep [6] (a) - 5M - Pg 472 LEVEL Il HegH
Application
CSQ 10.3 - RTP 2022-Nov [5] - 6M - Pg 466 LEVEL 11 &wfeT
Application

Analysis diSoR T 3R &% 8 ol SIeT-31elT 4T - 2 U
« Bl A 9 SUTET IR A1+ @t &1 AGM & a1, adjourned AGM &ht a1 3R adoption hY at@
aa RIfSig, O filing &t srafd g8l i T AT

www.scanneradda.com
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= G781 U XBRL WR 81, I8l Ugdl & classes §drsu g3 formA ﬁIingEh_{?ﬁ g, fo companyaﬁ & class R IRI-

£
K IR} SR
; CSQ 10.5 - MTP 2025-Aug S2 [5] (a) - 5M - Pg 469 LEVEL Il HegH
z Analysis
:
CSQ 10.6 - PYQ 2026-Jan [6] (b) - 5M - Pg 471 LEVEL Il qHeOH
Analysis

fao= 11: Internal Audit [Internal Audit (Section 138)]

L2P2-2A-C9-T11

Read first q’% — ICAI Study Material Chapter 9, Internal audit — section 138, fSI& Rule 13 of the
Companies (Accounts) Rules, 2014 & 91J Jel S4 |

www.scanneradda.com

NOTES
internal auditor far&t fgerRT &z=IT 81T — section 138 with Rule 131 Every listed company | Every
unlisted public company fSh paid-up share capital of fifty crore rupees or more during the

preceding financial year gt, IT turnover of two hundred crore rupees or more during the preceding

www.scanneradda.com

financial year 8!, a7 outstanding loans or borrowings from banks or public financial institutions
exceeding one hundred crore rupees at any point of time during the preceding financial year g, ar

outstanding deposits of twenty-five crore rupees or more at any point of time during the preceding
financial year &i1 Every private company fSI9h! turnover of two hundred crore rupees or more

during the preceding financial year 8!, aT outstanding loans or borrowings from banks or public

financial institutions exceeding one hundred crore rupees at any point of time during the

preceding financial year &f| S Teh limb & shrtht &1

private company &l iliﬁ BI& @ — public company aTett qiﬁ 3I9 R #d fRA9epsUI private
company &l SITa chad turnover 3fR borrowings TR gidt 8: no paid-up capital limb and no deposits
limb| 391 45 crore paid-up capital 3fR 250 crore turnover @Teil private company on turnover
Johs T 3T ST €, 3R f99eht turnover 150 crore € TR public financial institution E2) borrowings X110
crore d<h Ugd TS, I8 on borrowings U3 H 3Tl &1

listed company 31U TR & SURATE Uehg H ATl &1 capital 3R turnover areft FHTT unlisted
public companies ﬁ'&f &1 STt company secretary ol listed company @&t — I paid-up capital
25 crore 3R turnover 3100 crore % — g Ydlg S fon dg g\ a A= % dg wrong %: listed company
I irrespective of its paid-up share capital or turnover internal auditor ged &< &t 811 T STed

A st 3841 € 3R IR-9R 37T 8

'At any point of time' Ig! ITRAIA & ST 370 @ TATETAR UL 99 h3dT g1 loans, borrowings and
deposits & flT &Y at any point of time during the preceding financial year & fRfd &, closing
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balance 7Tg! | fSIF company @T bank loan a¥ & &R 105 crore TR AT 3R ehld! & d1& aN h 3id &
90 crore Ig 4T, 98 caught &; 3R g8 company i, fSIFAT loan 30 September &I £100.59 crore §
T™T, 9t 31 March @bt @8 £75.10 crore 38T 811 Amounts repaid during the year still count towards
the test. 7201 & g &I Gad HdT 3fiehaT WITSIY, balance sheet aTAT 3HTehsT a1 |

www.scanneradda.com

g I g) WehaT @ — section 138(1) 1 internal auditor may be a chartered accountant, or a cost
accountant, or such other professional as may be decided by the Board, it company & functions
and activities @ internal audit @¥; 3R fAgerd 819 Tl an individual, a partnership firm or a body
corporate g Tehd gl Explanation to Rule 13(1), the internal auditor may or may not be an
employee of the company, 3fR chartered accountant need not be in practice — T Il

practising 89T ST =Tgl |

ggfeT IR T ?ﬁET A< @led @1 T chief financial officer who is already key managerial
personnel @l internal auditor @ 3ifafRaa a1fda fear ST gepdr &1 company secretary @bt off| 0
professional who is neither a chartered accountant nor an employee @' *ft, &iifeh Board forelY 3=
professional TR f30Tg & Tehar g1 3R TT ex-employee who is a qualified chartered accountant @}
Y, gIeiitch Board @l ITh! independence GGGl HF%QI Ig dh R only a firm of chartered
accountants or a company secretary &l gad g dehdT &, 3R practice H 9 I+ aTell individual

chartered accountant gl wrong on both limbs =

a1 foh o1y foRd financial year & forg IwR & 3@ &1 WAV preceding financial year & Hehrelet Siidt
STt 8, 39ely 31 March 2025 bt THTW a8 oh 3ilchs I Shed & foh 2025-26 % foiy gt srfamd & ar
61, 3R 2019-20 e ichg 2020-21 e fRATA T el & | Fsehd # g feifey — U gy Iar gAe ferad
=

www.scanneradda.com
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Remembering T uelg, 38 Ul &l &l Slg<T - 198
= unlisted public companies & f?f({ IR thresholds, private companies & f%*l'q al, 3R 'every listed company' &

foIq @IS threshold 811 378 <1 el AT & T4 H TG He|
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€SQ 11.1 - PYQ 2017-May [1] (a) {C} - 4M - Pg 473 LEVEL | qeay

Remembering

Application section el — I 9l R IARAT - 4 U

= JeT & g 3ilehs i IhT 7T threshold & TR AT 3R fif@y o a8 o g3 a1 781, fowx eend! &St fom
U limb &F &hTtht g1

. Hﬁﬁﬁ@qﬁiﬁmmqﬁ@?—Marchff?105croreaw"rIoanGﬁ?HEfaﬁaiHﬁWOcrore,q—s
STH-g3Teh T8} 3T STTdT &

= eligibility aret limb T ITR 37T SIfSIT: IATST foh Board fhdt oft professional TR fAufar & Tepdr &, fah auditor
employee 8! T Terdr & 3R &1 oY, fthe et # &y aafert a1 A e Sy foh STeh! fAgferT gt dahdt & a
Tall

www.scanneradda.com
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£
-'é; CSQ 11.2 - PYQ 2021-Jan [2] (b) (ii) - 3M - Pg 475 LEVEL Il ¥t
s Application
« CSQ 11.7 - MTP 2026-Mar S1 [4] (b) - 5M - Pg 481 LEVEL 11 qegHq
° Application
:
B CSQ 11.8 - PYQ 2026-Sep [6] (Or) (a) - 5M - Pg 481 LEVEL Il qeqHq
Application
CSQ 11.4 - RTP 2021-Nov [3] - 6M - Pg 477 LEVEL Il wfeT
Application

Analysis dSH T 3R & W ol SreT-31eT 4T - 3T
» Z9H ¥ I UH capital, turnover 3R loan & 3ilchs &dT &1 §X threshold @t SIeRT-3IeRT SITAY 3R Fd13¢ foh
98 UR g8 T T8l — Ueh threshold T UR BT 81 1! 8, 4TIy Ugel! fathel threshold TR Ad &fhy|
= loans hl ST at any point during the financial year & outstanding TfY WA 8, closing balance UX T8l
e gaer 54t avig T uge o1, FaT SiicheT & &
. GIE\T'E;H?TIimbWgﬁ%ﬁgﬁﬁﬁﬂiﬁﬁﬂiﬁﬁ%maﬁ?delegatewwé,aﬁapplicability%ﬁwﬁféﬁ

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

:
s g IYPT IR AT Sy |
é CSQ 11.3 - PYQ 2021-Jul [2] (b) (i) - 3M - Pg 476 LEVEL Il 3t
B Analysis
CSQ 11.6 - PYQ 2025-Sep [6] (b) - 5M - Pg 479 LEVEL Il HYOH
Analysis
CSQ 11.5 - PYQ 2023-Nov [2] (b) - 6M - Pg 477 LEVEL Il COLL
Analysis
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HNT 2A - Corporate Laws « 31T 10

Audit 31R Auditors

Audit and Auditors
11 fawg - 53 Fffepa st - mg=ar: A

www.scanneradda.com

ICAI SKILL PROFILE CAlntermediate & Level Ill gl +ff 7@l SileT SIIAT —  T@ S7eATT U H 1Tl ¢ AR oh SIS

Level | — Comprehension & Knowledge 24.3% 218 ¥ ¥ 53 marks

Level Il — Analysis & Application 75.7% 218§ T 166 marks

g AT UUR Y (UT profile TR & 5T & — 24% Comprehension 3R Knowledge, SteIfeh 11'1 Paper 2 28%| 8 UWR & STurd |
IR FIfSIU: U section ST, fohk 3T A <Al 319TTY hifSu.

www.scanneradda.com

faw 1: Auditors &Y fAgfarT [Appointment of Auditors (Section 139)]

L2P2-2A-C10-TO1

Read first EI% — ICAI Study Material Chapter 10, Appointment of auditors — section 139 91 &
sections 2(45) 3R 177, 94T Rules 3, 4 and 6 of the Companies (Audit and Auditors) Rules, 2014 |

www.scanneradda.com

NOTES
First auditor — &Y routes, section 139(6) 31 section 139(7). Company other than a Government
company [s.139(6)]: Board of Directors shall appoint the first auditor within 30 days of the date of
registration of the company; af¢ Board 9T d8! &< UTdT dt it shall inform the members, 3R
members shall appoint the first auditor within 90 days at an extraordinary general meeting |

Government company, or any other company owned or controlled, directly or indirectly, by the
Central Government, or by any State Government or Governments, or partly by the Central
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Government and partly by one or more State Governments [s.139(7)]: T& Comptroller and
Auditor General of India appoints within 60 days from the date of registration; af¢ CAG ﬁ'«gﬂﬂ EE
AT af the Board appoints within the next 30 days; 3R afe Board +ft e STQ dt a8 members &t
YfAd &, who shall appoint within 60 days at an EGM | &I routes H first auditor holds office until
the conclusion of the first AGM| =& Q@ TTE ehe — 30/ 90 for a non-Government company and 60 /
30/ 60 for a Government company | &l traps §R-8R dled & | The Managing Director cannot appoint
the first auditor himself — 37chet MD gIRT ehl T8 fAgfeRT section 139(6) T Iewie &, Fifeh I8 uferT
Board ¥ fAfgd &1 3fiR the members are not the first port of call — ford} off route & g Tt 311 & ST&
ST HUR AT Ieh ST |

www.scanneradda.com

Subsequent auditors — section 139(1) for a non-Government company, section 139(5) for a
Government company. section 139(1) & 3{difd company at the first AGM appoints an individual or

a firm as auditor to hold office from the conclusion of that meeting till the conclusion of its sixth

www.scanneradda.com
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AGM, 3R 9 & g sixth meeting & THIUA deh — Ig AT by ordinary resolution gidt 8, 3R
gqch %‘Q no provision of the Act requires a special resolution | Before the appointment the written
consent of the auditor and a certificate from him or the firm must be obtained, 3fR company @t
inform the auditor of his appointment and file a notice of it with the Registrar within 15 days of the
meeting (Form ADT-1)| section 139(5) & 3idild, Government company & feTT CAG appoints the
auditor within 180 days from the commencement of the financial year, 3R @g auditor holds office
till the conclusion of the AGM | BTT term SiY not the full five years is bad: first AGM ¢ THTIT ¥ chdel
fifth AGM & THTUA deh hl fAgfert, rufd @R T1eT, is not valid | What that certificate must say — Rule
4: fr he or the firm is eligible for appointment and is not disqualified under the Act, the Chartered
Accountants Act, 1949 and the rules or regulations made thereunder; f&h the proposed
appointment is as per the term provided under the Act; fah it is within the limits laid down by or
under the authority of the Act; 37R foh the list of proceedings against the auditor, the audit firm or

any partner of the firm pending with respect to professional matters of conduct, as disclosed in the
certificate, is true and correct | Gﬁﬁg@[ casual vacancy WA & ﬁl'q g, g8 Scanner &1 IR 89 lfﬁ

& written consent to act 3R communication with the resigning auditor *ff Siisdr g1

T g Government company g Hi? Gad ugat agl aa HfAQI Section 2(45) g TAeror g, 3R
Scanner & a2 341 TR gehnt oh folY 9FTY ST €1 A nationalised bank holding 18% of the subscribed
capital does not make the company a Government company. Bank of Baroda 12% plus a general
insurance company 10% plus a public financial institution 8%, adding to 30%, does not either. One-
fourth of the subscribed capital held by a State Government does not. @fcha STEl more than half
the paid-up capital is held by companies which are themselves subsidiaries of the Central and
State Governments, the company is a Government company 37 dgf CAG fAged &ar 81 Add the
separate holdings together before you answer — holdings @t Teh-Ueh ehech sdifery f=mar Siram &
q1feh SATURaATE BT &R Uch ol BIT A dal $eb S|

Rotation — section 139(2) with Rule 6. Listed companies and such other class or classes of
companies as may be prescribed (except one person companies and small companies) shall not
appoint or re-appoint an individual as auditor for more than one term of five consecutive years, or
an audit firm as auditor for more than two terms of five consecutive years. term G21 g4 I Cooling
off is five years — individual & fetq +ft 31K firm & feiq +ft| The period for which the individual or firm
held office before the commencement of the Act is counted five consecutive years (individual) or
ten consecutive years (firm) § — 39U 1.4.2018 @l IT9 1 & Ug TR &1 firm can continue for
three more years only | QT &¥ch &R&T: 30.09.2017 T AGM H g firm 2022 ST AGM dek aeid! &,
3R ok 3R term & g 2027 deh SIIRT A hl ST Gehd! 81

The common partner bar — the second proviso to section 139(2) and Rule 6(3). As on the date of
appointment, no audit firm having a common partner or partners to the other audit firm whose
tenure has expired in a company immediately preceding the financial year shall be appointed as
auditor of the same company for a period of five years. Rule 6(3) 3TH individual T limb STSdT &:

if a partner who is in charge of an audit firm and also certifies the financial statements of the
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company retires from that firm and joins another firm of chartered accountants, that other firm is
also ineligible for five years | 39felU T8I S8R SIT Ta! firm T partner-in-charge 31 areft firm § Tel

ST 8, 8T the incoming firm's appointment is invalid; 3R STl & firms & ohdel Ueh partner 9T &,
Tgl both are shut out until the five-year cooling period ends — fS9 firm & & terms 2017 & 2027 deh
T, I8 3R IGeh! sister firm had after 2032 &1 AgerT I ST Hehclt &1

Casual vacancy — section 139(8), read with section 139(11). casual vacancy @g RfaI & STt for any
reason other than the expiry of the term teT gl 8, 3R HJ, resignation T certificate of practice
Bl &A1 — i1 39 UaT od & | Non-Government company: the Board may fill it within 30 days; but

where the vacancy is caused by the resignation of the auditor, the appointment must also be
approved by the company at a general meeting convened within three months of the

www.scanneradda.com

recommendation of the Board| Government company: the CAG shall fill it within 30 days, and if
the CAG does not, the Board shall fill it within the next 30 days| 2 AT # the auditor appointed in
a casual vacancy holds office only until the conclusion of the next AGM — T 31TH TTeld IR I8 &
foh a8 sixth AGM deh Ie1dT g1 section 139(11) oh 3id¥id, ST&I company @l section 177 & dg&d Audit
Committee W&+ gt &, @@ every appointment, including the filling of a casual vacancy, is made

www.scanneradda.com

after taking into account the recommendations of that committee | resignation HER I SSIE]
greT auditor Form ADT-3 with the company and the Registrar within 30 days ft g1fae eear g, sk
company 39 meeting & dT& Form ADT-1 within fifteen days g1Rad &dl g1

www.scanneradda.com

Who recommends, and what happens when the Board disagrees — Rule 3(1). Where the company
must constitute an Audit Committee under section 177, the Audit Committee recommends the
name to the Board; where no Audit Committee is required, the Board recommends to the
members. RAIRT A T Ugat J&d UMfdhRI T8 considers whether the proposed auditor's
qualifications and experience are commensurate with the size, nature and requirements of the
company, whether any disciplinary order or proceeding for professional misconduct is pending or
has been passed against him by the ICAI, any competent authority or any court, 37 call for further
information *ft @& Y&dr g1 TfE Board, Audit Committee & 3TgHd & ) it refers the
recommendation back to the committee citing its reasons; if the committee does not change its
recommendation, the Board records the reasons for its disagreement and sends its own
recommendation to the members, 37k the members at the AGM decide | Board 7 dt 37a+t g g
ok & 3R T committee T RATAIRST ot F & §eheT Tehll & — it must go to the members with both!|
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Remembering SiUarg, I8l ol Al Glg T - 2 U
= IR} appointment routes @l TR 3T chains &l dg TTG & — first auditor non-Government, first auditor
Government, subsequent non-Government, subsequent Government — EQQEFﬂ? 3199 days & TTI1 30/90
greit chain @I 60/30/60 dTell chain & AT &4 TR U1 IR FeAT STT &

TQ 1.3 - MTP 2021-Mar [2] (b) (i) - 3M - Pg 488 LEVEL | A

Remembering

www.scanneradda.com
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CSQ 1.2 - PYQ 2018-May [3] (b) (ii) - 3M - Pg 489 LEVEL | I
Remembering

Understanding 9ugmr, ok < & Rae feamr - 7 usr

= had 'section 139' Ad fAIfQAT, sub-section number +ft EIfST| uieres T8} Sira 38T & fob 81T 139(1) &t 139(5)
¥, 139(6) I 139(7) &, 3fR 139(8) ohl &I T 3TelT h UTd & AT gl |

TQ 1.2 - MTP 2019-Mar [2] (b) (ii) - 3M - Pg 487 LEVEL | A
Understanding

CSQ 1.1 - PYQ 2018-May [3] (b) (i) - 3M - Pg 488 LEVEL | I
Understanding

TQ 1.1 - RTP 2018-May [10] (i) - Pg 487 LEVEL | AYgH
Understanding

CSQ 1.7 - MTP 2021-Oct [3] (b) - 5M - Pg 494 LEVEL | HYOH
Understanding

CSQ 1.11 - MTP 2024-Nov [5] (b) - 5M - Pg 498 LEVEL | qegq
Understanding

CSQ 1.12 - PYQ 2025-Jan [1] (b) {C} - 5M - Pg 499 LEVEL | HYOH
Understanding

CSQ 1.15 - MTP 2025-Dec S2 [3] (b) - 5M - Pg 502 LEVEL | HYOH
Understanding

Application section @l — Iq d2a} WR IARAT - 9 U

= 3R UM & TROT § EIfSIU: Uge company @t cIassinyﬁﬁl‘Q (Government & aT1 71g], listed & IT Ta1), fohe It
& R route Eﬂ'lliﬁ'ﬁm Y fAWT T ST 8 case scenario classification TR f&enT AT &, appointment
rule O 8! |

» STgl a2T # s shareholdings & 8f, a8l SR # I Sty 3R et @2y marks I iehTiora & SR Ia&
[EEAGRIAE LR ]

= rotation 3fR common-partner m@rq&ﬁﬁa@@mﬁﬁr@ term chdl [ g3, chel FHTW g3, 3R 39 gy
Y Ui 9IeT hel Ugard ¢ a8 ay §argg fSaH company aleRT fAgfert &R Gend! 81

CSQ 1.4 - MTP 2019-Oct [2] (a) (ii) - 3M - Pg 491 LEVEL Il 93
Application

CSQ 1.5 - MTP 2020-Oct [2] (a) (i) - 3M - Pg 492 LEVEL Il 93
Application

CSQ 1.8 - PYQ 2021-Dec [1] (b) (ii) {C} - 2M - Pg 495 LEVEL Il 3
Application

CSQ 1.10 - PYQ 2024-Sep [1] (b) (i) {C} - 2M - Pg 497 LEVEL Il et
Application

CSQ 1.3 - PYQ 2018-Nov [2] (a) (i) - 4M - Pg 490 LEVEL Il HegH
Application
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3 CSQ 1.13 - RTP 2025-May [16] - Pg 500 LEVEL Il HegH
2 Application
§ CSQ 1.16 - MTP 2026-Mar S1[1] (b) - 5M - Pg 503 LEVEL Il HOH
c Application
K CSQ 1.17 - PYQ 2026-May [4] (a) (2 + 3 = 5 Marks) - 5M - Pg 504 LEVEL Il g
3 Application
z
CSQ 1.18 - PYQ 2026-Sep [1] (a) {C} - 5M - Pg 506 LEVEL Il e
Application

Analysis diSeR 3T 3R &R BT ol SIeT-31eT 4T - 3T

» Tg1 U s MfeRTal (1), (2), (3) o U H HHA 1, 981 Yeh-Teh hech afl1o1g, X Yeh ohl IHhT STUHT section 3R
31T frseny €Sy, SR Ueh IR Fehert fAsehef srTet IR 7 gelahrsu|

www.scanneradda.com

CSQ 1.9 - PYQ 2021-Dec [3] (b) - 5M - Pg 495 LEVEL 11 qHeqH
Analysis
£
9: CSQ 1.14 - PYQ 2025-May [1] (b) {C} - 5M - Pg 501 LEVEL Il qHOH
< Analysis
E CSQ 1.6 - PYQ 2020-Nov [1] (b) - 6M - Pg 492 LEVEL Il Hfe
s Analysis
:
3
H

fawa 2: Auditors T geT™T ST, Resignation 3R Special Notice 34T [Removal,
Resignation of Auditors and Giving of Special Notice (Section 140)]

L2P2-2A-C10-TO2

Read first EI% — ICAI Study Material Chapter 10, Removal and resignation of auditor and giving of
special notice — section 140 ITY H section 115, Rule 7 and Rule 8 of the Companies (Audit and Auditors)
Rules, 2014, dAT Rule 23 of the Companies (Management and Administration) Rules, 2014 |
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NOTES
Removal before expiry of term — section 140(1). auditor &l 3Tch term ht THIT T Ug<t only by a
special resolution of the company & g1 STT ehdT &, 3R ag oft FuiiRa mfderrY T after obtaining
previous approval @&, and in the manner prescribed under Rule 71 The order matters more than
anything else in this topic: approval first 31Tdl & 37R special resolution after 1 STt company Uget
special resolution UTg &R & 3fR fhe approval & T 3Mde &R, 39+ auditor @t invalidly gemT § —
HRUT ITg foha= 2t I o/l 9 g1 &= T foh Scanner T IR AW ga1d 9w approving authority ED
&7 T the Regional Director &l ATH &dT & 3R Gﬁaﬂlih_{?rWthe Central Government shgdT &; 3T
St off 7 ford, the mark is for the word 'previous' |

www.scanneradda.com

Rule 7 — the mechanics and the two windows. The application is made in Form ADT-2, T1J #
Companies (Registration Offices and Fees) Rules, 2014 % 3R feel Tg shall be made within thirty

www.scanneradda.com
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days of the resolution passed by the Board | The company shall hold the general meeting within
sixty days of receipt of the approval, dfeh special resolution T gl Geh| 3R before any action is

taken under section 140(1) the auditor shall be given a reasonable opportunity of being heard —
natural justice T limb 3T mark §, a7 I ffIT S|

Resignation — section 140(2) and (3) with Rule 8. fSi9 auditor 7 resign f&haT & @8 shall file a

statement in Form ADT-3, with the company and with the Registrar, within 30 days of the
resignation, giving the reasons and other facts as may be relevant | 34 removal aTefl 9 @ A9

et SU: resignation needs no approval and no special resolution, Afh 399 section 139(8) o 3fafa
casual vacancy ST el gldl 8, 37 Il & resignation ¥ g8 ¢ af 78 AGferT &l general meeting # 4t
ot At g

Special notice for appointing someone other than the retiring auditor — section 140(4). Special
notice is required for a resolution at an annual general meeting appointing as auditor a person
other than a retiring auditor, or providing expressly that a retiring auditor shall not be re-
appointed. &I ¢ ehdT §, T8 section 115 with Rule 23 T 31TdT 8: members holding not less than 1%

of the total voting power, or holding shares on which an aggregate sum of not more than five lakh
rupees has been paid up | T8I pack &t €9 ¥ UfeU: ITRT | section 115 & T 'not exceeding five

lakh rupees' @& =0 # 37 Rule 23(1) & 2T5% 'not less than ¥5,00,000' & &4 & U 7y &, 3R fth fAaw
I 5,00,000 floor T aRg AT fhdT 7T &1 Members holding less than 1% of the total voting power

do not comply; three members holding ¥1,50,000 plus ¥1,00,000 plus ¥2,50,000, that is exactly
%5,00,000, do; 37k 60 members holding 37 lakh in the aggregate, or 50 members holding 36 lakh

out of a ¥1 crore capital, do — 3TH GERT I&TET total voting power & 1% cht YT UR ST 8, 3R IR
el ¢ foh a« 21 limbs R 8id &1

The timing of the special notice, and the company's own notice out. The notice shall be sent by the
members to the company not earlier than three months but at least fourteen days before the date
of the meeting at which the resolution is to be moved, exclusive of the day on which the notice is
given and the day of the meeting. @17 &<ch afQT: 28.09.2024 %I AGM o flT members & special

notice @ 3ifdH dRIG 13 September 2024 §; 3R 2 July 2022 bt 21 August 2022 i AGM & forg fear
T™T notice in time &1 §&at & company shall give its members notice of the resolution at least seven

days before the meeting, exclusive of the day of despatch and the day of the meeting, in the same
manner as notice of any general meeting|

The retiring auditor's representation — the second half of section 140(4). STGT T8 ST 3&T auditor

representation in writing to the company, not exceeding a reasonable length, and requests its
notification to members &=dT &, &I company @, unless the representation is received by it too

late for it to do so, state the fact of the representation having been made in any notice of the
resolution given to members &<AT 81T 31X send a copy of the representation to every member to

whom notice of the meeting is sent, whether before or after the receipt of the representation oY

If the copy is not sent because it was received too late or because of the company's default, @
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auditor without prejudice to his right to be heard orally Ig require that the representation be read
out at the meeting &R IahdT &, 3R a copy shall be filed with the Registrar| 39feTT three days
before the meeting A< representation circulate &A1 ST T8I — TR company not off the hook &:
39 fhR oft auditor @t AT BN, IUh Shea UR representation TG G gRIT 3R IqhT ufd
Registrar o UTY Thigel et gt

www.scanneradda.com

Where the Board and the Audit Committee fall out. removal 3fR special notice aTet U 37eRRR
appointment AR o AT ST g ST 81 In every listed public company an Audit Committee
must be constituted under section 177. STgl dg Iﬁq:q’ €, g8l the committee recommends the name
to the Board; if the Board disagrees it refers the recommendation back with reasons; if the

committee stands its ground, the Board records its reasons for disagreement and sends its own
recommendation to the members in the AGM, 3R members a3 &id &1 Section 139(11) makes the

position identical for a casual vacancy — section 139(8) & 3idifd Board <ht 21fery d& +ff committee &t
fARTRST Rl &7 | TG Bt TIHTA 8idt & | Where no Audit Commiittee is required, the Board itself
recommends — members @I, J&ATfAd auditor T qualifications 3R experience TR faaR &=+ & 15|

www.scanneradda.com

Understanding Iusmr, 3R 9<f & w@e e - 1 o

= section 140(4) 37X section 115 G-I ehl T ERIEY! STt IR special notice &t threshold @t & 3T & UR Ig =&l
gdrar s ag forg provision T 3t 8, I8 31Y marks @& 34T &1

www.scanneradda.com

CSQ 2.5 - PYQ 2024-May [5] (a) - 5M - Pg 514 LEVEL | qegH
Understanding

Application section @l — IT JT TR IATAT - 3 U8

= removal dTet scenario H G131 &l &l Uch ISR T@'Q — Board resolution, application, approval, general
meeting — 3R &A i ST 6 §QI Y T hT AT % invalid removal 9 |?IQ invalid € f& approval
& 918 H 3|
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§ = special notice dTet scenario & 9 aTd 4t @hw A mﬁq T members T & (1% of voting power AT
s %5,00,000 aTeT paid-up 37TehsT), AT notice 9 HEIR T dieg & arelt window & 8, 3R &T representation
A U fAeft| 8% Yeh ol IR STeTT-STelT GIoTg |
- €SQ 2.1 - PYQ 2018-Nov [3] (b) (ii) - 3M - Pg 508 LEVEL II WA
Application
€SQ 2.6 - PYQ 2025-Jan [3] (b) (i) - 3M - Pg 515 LEVEL Il e
Application
CSQ 2.2 - PYQ 2021-Jul [3] (b) - 5M - Pg 509 LEVEL Il HeOH
Application

www.scanneradda.com
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Analysis diSeR AT 3R &< [gT it SIelT-31ehT &1 - 3 U
= S8l pack & 3707 IR MUY H §¢ SITd & — S 39 91d WR foh 2% W@+ dTet members company @bt special
noticeGl'IﬂChdﬁﬁ'QusERHcm‘i ?Wﬁ—aﬁﬁ?%ﬁﬂ?{ﬁm%%%mle% members ahl
JHfARR AT § AT halel IFFAY A ehl &, 3R R ShRuT Afgd fAsere QS| for=m ehRoT &1 aram &hH marks

www.scanneradda.com

urar gl

€SQ 2.3 - RTP 2022-May [2] - Pg 510 LEVEL Il Hqeow
E Analysis
3 CSQ 2.4 - PYQ 2023-May [3] (b) - 4M - Pg 512 LEVEL 11 ey
= Analysis
€SQ 2.7 - PYQ 2025-Jan [6] (Or) (a) - 5M - Pg 517 LEVEL Il e
: Analysis
2
2
2

fasa 3: Auditors &Y ur=IET, AgETY SR AT [Eligibility, Qualifications and
Disqualifications of Auditors (Section 141)]

L2P2-2A-C10-TO3

Read first EI%; — |ICAIl Study Material Chapter 10, Eligibility, qualifications and disqualifications of
auditors — section 141 911 # Rule 10 of the Companies (Audit and Auditors) Rules, 20141

www.scanneradda.com

NOTES
Who may be appointed. Only a chartered accountant in practice can be appointed as auditor of a
company. STgl a firm is appointed &, gl it is the authorised partners who are themselves
chartered accountants who may act and sign on behalf of the firm — 39felT STl Tah partner audit
team T AT AT § IR GERT partner, STt CA 8, firm il 3R ¥ report TR g¥d1&R dT 8, dgl the

signature is good| corporate U& UZ: a body corporate other than a limited liability partnership
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registered under the Limited Liability Partnership Act, 2008 is not qualified for appointment
(section 141(3) with Rule 10)1 An LLP of practising chartered accountants can therefore be

appointed, 37X STHT goTT trap Tgrg fr 3o body corporate ATHchT IR 38T fear S|

Securities and interest — section 141(3)(d)(i) with Rule 10. 39T @fdd who, or whose relative or
partner, is holding any security of or interest in the company, or its subsidiary, or its holding or
associate company, or a subsidiary of such holding company, auditor ﬁgﬁﬁ 8! fohaT ST IRt For
the auditor himself the bar is absolute — any holding, of any size, disqualifies. ¥50,000 3ifehd b2
th shares 3@ 3RAFY I9TAT &; 1,000 Y security @11 oft 3117 S4TT &1 The proviso relaxes the bar
only for a relative, who may hold securities or interest of face value not exceeding $1,00,000. The
limit is on face value, not market value — Tg! 39 3T T JIT SUTGT &Ig<AT ST aTeAT trap gl
95,000 face value against ¥1,20,000 market value is within the limit; 70,000 face value against
%1,10,000 market value is within it; 85,000 face value against 75,000 market value is within it;
%1,00,000 face value is within it; $1,50,000 face value against 95,000 market value is not | STgl

www.scanneradda.com
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fAgferT & a1Q relative AT UR @R o, g8l the auditor must take corrective action to bring the
holding within the 1,00,000 limit within 60 days of the acquisition, or vacate his office |

Indebtedness and guarantee — section 141(3)(d)(ii) and (iii). @3 aafa 3@l g Tl he or his

relative or partner is indebted to the company, or its subsidiary, or its holding or associate
company, or a subsidiary of such holding company, in excess of X5 lakh | EF%Q X6 lakh TT1 X7 lakh

T RUT 31T 14T &, 3R 22 lakh F81 I9TdTI The amounts are aggregated across the auditor, his
partners and his relatives, and across the group companies: fordt subsidiary @t %4 lakh ¢gR
partner 3R fohdl associate @l %2 lakh 39eR relative AR %6 lakh s9a &, 3R auditor is
disqualified| clause (iii) & 3idifd I aafad da i} T & STa 3T, AT IUh relative AT partner 7,

381 companies & Ufd has given a guarantee or provided any security in connection with the

indebtedness of any third person — in excess of %1 lakh — Tgf G%wléﬁs different and much lower

figure g: fohddt feR =aferT & %1,50,000 o 20T & folT Ut it guarantee firm ahl 31V I4T Y &1

Relatives in office — section 141(3)(f). 34T afkl 31T & whose relative is a director or is in the
employment of the company as a director or key managerial personnel | TRI&TUT post TR EIELS Read
&Y ASTEIR IR 78T | A spouse who is the store keeper of the company is not a director or KMP, so the
auditor is not disqualified. A sister who is the CFO is a KMP, so the auditor is disqualified. I8 clause
company # &hTH & dTt & relative @t 8] Uehsdl — only a director or a KMP|

Officers, employees and their partners — section 141(3)(c), and the vacation rule in section 141(4).
A person who is an officer or employee of the company is disqualified, 3R T g any person who
is a partner of, or in the employment of, an officer or employee of the company | Section 141(4)
is where the marks are: an auditor who, after his appointment, becomes subject to any of the
disqualifications in section 141(3) shall be deemed to have vacated his office| gﬂﬁm September &
fafdrea ﬁﬂﬂ?—[ gg auditor, STt January e} Q%ﬁ consultancy firm <hl partner &9 SITdT ¢ o company

T finance executive ¥ partner &, attracts clause (3)(c) and is deemed to have vacated office — @8

thael §2TT ST IRY T8l gidT, 3R 7 8t a¥ o 3id deh &1 BT g

Business relationship — section 141(3) with Rule 10, and its two exceptions. A person or firm
which, whether directly or indirectly, has a business relationship with the company, or its
subsidiary, or its holding or associate company, or a subsidiary of such holding company or
associate company, is not eligible for appointment. Business relationship means any transaction
entered into for a commercial purpose, except commercial transactions in the nature of
professional services permitted to be rendered by an auditor or audit firm under the Act and the
Chartered Accountants Act, 1949, 3R commercial transactions which are in the ordinary course of
business of the company at arm's length price — such as sale of products or services to the auditor
as a customer, in the ordinary course of business, by companies engaged in telecommunications,
airlines, hospitals, hotels and such other similar businesses | 9T S hotel company 379= GTfad
auditor bl at the same price as it charges other customers 9aT¢ <} &, ITehT A9- arm's length &
3R a8 company 39 can appoint him|
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Understanding Il R O & Raawe @ - 1 us

£

. . G\lﬁf §§ companies &l 13:@[ Q?ﬁ & ¥R &IfSIT — the company, its subsidiary, its holding or associate
© company, and a subsidiary of such holding company| ifﬁ 319+ 319 H marks faATdt & 3R scenarios 3T cht
1<t WHTeT TR 1Y 571 &

:

3

H

CSQ 3.13 - RTP 2024-Sep [13] - Pg 530 LEVEL I qegH

Understanding

Application section @I — IT JT UR IATAT - 9 U8
» fufa 33 9 uget clause @1 A8 AfSIT: 141(3)(c), (3)(d)(i), (3)(d)(ii), (3)(d)(iii) AT (3)(f) | ST IR clause TATY
IEEII 'disqualified under section 141' <hg drg, a8 provision dTedl mark @l dr gl

= T8I 921 H face value 3R market value g1 f&T &, 98T uget TWE &g ok proviso face value TR Tetar g, fhr
T HIT I market value T fSTeh haet I8 @IS e & forg HIfSg|

= STET Sgdr ﬁ'@% @ 91 Ul 1, 981 'dg ST §' UR Od 3fhy| section 141(4) 3TR U 'deemed to have
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£

S vacated his office' ot STifgT|

€SQ 3.1 - PYQ 2018-Nov [2] (a) (ii) - 2M - Pg 519 LEVEL II WA

b Application

:

2 CSQ 3.5 - PYQ 2021-Jan [1] (b) (i) {C}- 3M - Pg 523 LEVEL 11 A
Application

c CSQ 3.6 - PYQ 2021-Dec [1] (b) (i) {C} - 2M - Pg 524 LEV‘EL .II I

2 Application

§ CSQ 3.7 - MTP 2022-Mar [1] (b) (i) {C} - 3M - Pg 524 LEVEL II I3

o Application

; CSQ 3.8 - MTP 2022-Mar [1] (b) (ii) {C} - 3M - Pg 525 LEVEL 11 I

g Application

z

CSQ 3.14 - MTP 2025-Jul S1 [5] (a) (ii) - 2.5M - Pg 531 LEVEL II 3

Application

5 €SQ 3.2 - RTP 2018-Nov [8] - Pg 520 LEVEL Il qeOH

: Application

€SQ 3.3 - MTP 2019-Mar [3] (b) - 5M - Pg 521 LEVEL II g

e Application

2 €SQ 3.4 - PYQ 2019-Nov [1] (b) {C} - 6M - Pg 522 LEVEL II w5

g Application

Analysis diSH T 3R & BT &l SIeT-31eT 4T - 4 U

s » T8I hs Afad IT s 0T [T 7Y I, T8I 36 SiiTey 3R ST adisy | partner & F0T i relative & F0T
g 1Y, subsidiary 3R associate & 3TR-UR Gﬁ?ﬂT HEER ﬁs@?{ gt ust udten & @I 8|

z CSQ 3.9 - MTP 2022-Sep [3] (b) - 5M - Pg 526 LEVEL 11 qegH

g Analysis
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o CSQ 3.12 - MTP 2024-Jul [4] (a) - 5M - Pg 529 LEVEL Il HegH
< Analysis
§ €SQ 3.10 - PYQ 2022-Nov [1] (b) {C} - 6M - Pg 526 LEVEL 1l wfea
E Analysis
K €SQ 3.11 - PYQ 2023-Nov [5] (b) - 6M - Pg 528 LEVEL Il GO
§ Analysis

fawa 4: Auditors ahT UTR=IfAeR [Remuneration of Auditors (Section 142)]

L2P2-2A-C10-T04

Read first CI% — ICAI Study Material Chapter 10, Remuneration of auditors — section 142 |

www.scanneradda.com

NOTES
The rule in one line — section 142(1). The remuneration of the auditors of a company shall be fixed
by the company in general meeting or in such manner as the company in general meeting may
determine. T8 2Tkl members & U9 § — 7 Board & UTH, 9 management & U1 | The one exception
is the first auditor, whose remuneration may be fixed by the Board, ifch 3 fAger +ft Board = &
foha |

www.scanneradda.com

What the remuneration includes and excludes — section 142(2). remuneration shall, in addition to
the fee payable to the auditor, include the expenses, if any, incurred by the auditor in connection
with the audit of the company and any facility extended to him, but does not include any
remuneration paid to him for any other service rendered by him at the request of the company |

g1 2T udten & 31d 8: out-of-pocket expenses and facilities are in, 3R fee for other services is

outl

Applying it — the two scenarios the Scanner keeps setting. ST&T engagement letter simply says the
fee is 'to be mutually decided' 37R ahlS fee T &I A8l gidt, gl that clause cannot displace section
142: remuneration fthe oft fixed by, or in the manner determined by, the general meeting et gt
1fgT| STET Board tells the auditor that it alone will fix the fee 3fR auditor not the first auditor &,
Igl 41 ThIRUT T the Board's contention is not valid | <1 ATH! & gl 91 Uch g1 a1’ & — section
142(1) Sl T2 R A R QI
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Delegation is permitted; what is delegated is the fixing, not the power. The shareholders, by a
resolution in general meeting, may delegate the authority to fix the auditor's remuneration to the
Managing Director or any other person, @ifch section 142(1) < remuneration & 'in such manner
as the general meeting may determine' T3 g1 Y Td &hRdT &1 STTIT STt company general meeting
T g g o i<l & foh SiTehsT IGhT Managing Director 8 &3TT, 39 has complied — @i 39 Board &
gl QFﬁ argqf?r o without fee TT R , delegation 7 T8

www.scanneradda.com

Two points that ride along with this topic. There is no requirement under the Companies Act, 2013
for the shareholders to ratify the appointment of auditors at every AGM — T consecutive years &

www.scanneradda.com
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term & foIq et auditor forHT aTffe ratification o @eTdT T4 81 3R where the constitution of the
audit firm changes, ST proprietorship ¥ partnership #, @8l the company shall treat it as the

appointment of a new auditor and file Form ADT-1 accordingly, after the conclusion of the
forthcoming AGM 39 ¥ & foTT|

www.scanneradda.com

Application section @l — IT qT TR IARAT - 3 U

E » Ugal I8 UgATHY b auditor first auditor & a7 &1 | AfE & @ Board fee T &R HahdT g 3R 3R BT §; TS gl
3 & dl general meeting @l &1 I3 &=AT gITTI
E = inclusion 3R exclusion — Il limbs &t de oft ﬁ'CI'c"IE'Q NERCEIGH 0‘3: expenses 3R facilities 3jex, other
E services S fees g2 | U marks & Qﬁ Uy A, fSgd areht Uch o Fae €, 3 3ma™ marks g1
:
2
CSQ 4.1 - PYQ 2022-May [5] (a) - 5M - Pg 532 LEVEL Il qegqy
q Application
-'E CSQ 4.2 - RTP 2023-Nov [14] - Pg 533 LEVEL Il HegH
E Application
E CSQ 4.3 - RTP 2025-Jan [16] - Pg 533 LEVEL Il qHegH
b Application
z
2
2

Analysis dSH T 3R & W ol SreT-3eT 4T - 1 U
= scenario # & T 31feIh lettered U%T 814 &1 Answer them in the question's lettering, 2 Tdh ht IGchT 3TTT

£ fsenef < gl

s » o7 fOIF &l JEf ol TgHE FX &d & 76 3o hIfTY: who fixes the remuneration, 3R what happens on a

v change in the firm's constitution | &} 3TeTT-37eTT fAaHT T Terd &1

g CSQ 4.4 - MTP 2025-Jul 51 [4] (a) - 5M - Pg 534 LEVEL II e
Analysis

fawa 5: Auditors <ht TferAT 3R ehded dUT Auditing Standards [Powers and Duties
of Auditors and Auditing Standards (Section 143)]

L2P2-2A-C10-TO5

Read first El% — ICAI Study Material Chapter 10, Powers and duties of auditors and auditing standards
— section 143, faI% ¥Y T section 143(12) with Rule 13 of the Companies (Audit and Auditors) Rules,
20141

www.scanneradda.com

NOTES

Reporting of fraud to the Central Government — section 143(12) with Rule 13. Where the auditor
has reason to believe that an offence of fraud involving individually an amount of X1 crore or

www.scanneradda.com
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above is being or has been committed against the company by its officers or employees, the
auditor shall report the matter to the Central Government. Ig et &l 1df UR feeht & iR il arar=t

&: the belief must be of a fraud against the company by its officers or employees, 37 fr
individually X1 crore or above gt ilT%QI %2.40 crore & fraud Ttet g2t & ofiar smar 81

www.scanneradda.com

The manner and the three time limits. First, report the matter to the Board or the Audit
Committee, as the case may be, immediately but not later than 2 days of his knowledge of the
fraud, seeking their reply or observations within 45 days. Second, on receipt of the reply or
observations, forward his report, the reply or observations and his own comments to the Central
Government within 15 days of receipt. Third, if no reply or observations are received within the
stipulated 45 days, forward the report to the Central Government along with a note containing the
details of the report earlier forwarded to the Board or the Audit Committee. 38 2 days — 45 days

— 15 days & =U H ITE e, 3R &9 W foh 15 days receipt of the reply T Ieid &, fraud T Tai |

www.scanneradda.com

The manner of filing has changed, and that is what is being tested. The report shall be filed
electronically in Form ADT-4 — Rule 13(2)(d), as substituted with effect from 14-07-20251 The

erstwhile clauses (e) and (f) — despatch in a sealed cover by Registered Post or Speed Post with an
e-mail confirmation, and the report on the auditor's letter-head with seal and membership
number — stand omitted & ﬂﬂi g, Companies (Audit and Auditors) Amendment Rules, 2025,

G.S.R. 359(E) & STRU| ST auditor R ShaTaE WR Teld 8, 34ch timelines right and the mode wrong
&; IR Ug & b I need simply file the report electronically in Form ADT-4 |

www.scanneradda.com

How the scenario is marked. T<1&Teh IR ht dicehe <@dT &l Say first that the threshold is crossed

and reporting to the Central Government is warranted; then take the timelines and hold them in
order; then take the mode of despatch and hold it out of date, naming the amendment | St 3= g:?r

UfehdT ohl TTeld 38T <, AT G31 UfehaT <t Tal AT of, 9 It fa9Tsi & b ST ¢ [99 IR U <=1 2l

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Application section @l — I8 JT UR IATRAT - 1 U8
» U i Fifg, fhr 41 awa-THTd gen-Uah dedh, fOhR filing T AT | 8% limb OR 31erT fAsay {fSg, gt
Ufehdl IR Uk g1 thael Ad A8y
= STl 9l | letter-head, seal, sealed cover 3fR Registered Post AT 7T &F, agT agl Teiier u=n ST gl |
Rule 13(2)(d) as substituted @hT 918 <fifSTT 3R &hfgT foh & dtehT Form ADT-4 H electronic filing g1

www.scanneradda.com

CSQ5.1-MQ -5M - Pg 535 LEVEL Il HegH
Application

fawa 6: Auditors ZIRT e damd 7 faT ST [Auditors not to Render Certain Services
(Section 144)]

L2P2-2A-C10-T06

www.scanneradda.com

| Read first EI% — ICAI Study Material Chapter 10, Auditor not to render certain services — section 144,
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1T H section 1471

NOTES

www.scanneradda.com

The rule in one line — section 144. An auditor appointed under the Act shall provide to the
company only such other services as are approved by the Board of Directors or the audit
committee, as the case may be. 3[{Hd services & foTT approval 8! EaTST §; @feh certain services

are barred outright, 3R &3 ff approval I8 St a1 &< Tehdl |

The prohibited list, and the reach of the prohibition. afsta services 8 — accounting and book
keeping services; internal audit; design and implementation of any financial information system;
actuarial services; investment advisory services; investment banking services; rendering of
outsourced financial services; management services; and any other kind of services as may be
prescribed | Ig Ik whether the services are rendered directly or indirectly 7] gl 8, 3R not only
to the company but also to its holding company and its subsidiary company *ft| S/ gt ggt SIq ot
T foifT — the question is often set as 'list any seven', 37 &2 item Teh mark g1

www.scanneradda.com

The one the examiner keeps choosing. Design and implementation of a financial information

system Bl I8 service & ST scenario € scenario auditor & TTH TE! STt @ — AR internal control
mechanism & g & T H§ olTehe, 3R 3MTchtih fee o 1| The motive and the fee are irrelevant.
TATE UE ¢ foh the proposal shall not be accepted, Riifeh Tg service section 144 T WE &Y T I1g< It

TS Bl

The consequence of accepting — section 147. STt auditor @fSid service & 4T & @8 attracts the penal
provisions of section 1471 ST&l audit fordt firm gRT fohaT ST 28T &Y, @8l section 147(5) ehgdr ¢ foh afe
Tg f&g 8l SIY fah audit firm o partner AT partners = have acted in a fraudulent manner or abetted

or colluded in any fraud by, or in relation to or by, the company or its directors or officers, dt civil or

www.scanneradda.com
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criminal liability shall be of the partner or partners concerned and of the firm jointly and severally
ghift, 3fR & shall also be liable under section 4471 Proviso: in the case of criminal liability of an audit
firm, in respect of liability other than fine, only the concerned partner or partners who acted
fraudulently or abetted or colluded shall be liable.

Application section T — I 9} TR IARAT - 3T

. WEﬂ?Wﬁﬁﬁ'@t{: service section 144Eﬁlﬂ\iﬁﬁ§ QH%I'Q Board dTg ST oft approve &= 32 forar a8t S
gendT; fhe section 147 aTaT gRUMH FA18T; fohR auditor &t 74T T ht Tertg EfSiul

www.scanneradda.com

5

3 €SQ 6.1 - PYQ 2019-May [2] (b) (ii) - 3M - Pg 538 LEVEL II T
= Application

CSQ 6.2 - PYQ 2023-May [2] (b) (ii) - 3M - Pg 538 LEVEL 1l =
; Application

2
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TQ 6.1 - MTP 2025-Mar S1 [5] (b) - 5M - Pg 537 LEVEL Il HegH
Application

fawg 7: Auditors ZRT Audit Reports UR g&dT8RR [Auditors to Sign Audit Reports
(Section 145)]

L2P2-2A-C10-TO7

CONCEPT BASE — 37l &eh ahig URIETT-US gl - Gt damdt & g srasaes

www.scanneradda.com

Read first Cr% — ICAI Study Material Chapter 10, Auditor to sign audit reports etc. — section 1451

www.scanneradda.com

NOTES

The rule in one line — section 145. The person appointed as auditor of the company shall sign the
auditor's report, or sign or certify any other document of the company. gXT&X ﬁga?r et opt fAs)

1A §; T8 ohig SNU=Rehdl ol oY company o 31fepRY 39 farw fAger &

Where a firm is appointed. In the case of a firm, including an LLP, only the partners who are
chartered accountants are authorised to act and sign on behalf of the firm. 39feIq ST&T statutory
auditor @bl firm €, I8l a partner who is a chartered accountant may sign the audit report on behalf
of the firm even though a different partner led the audit team — 18R gl partner chartered

accountant -'-l'eﬁ %, dg gdl&ik -Tapf h HehdTl|

www.scanneradda.com

Qualifications and adverse remarks must be read out. The qualifications, observations or
comments on financial transactions or matters which have any adverse effect on the functioning of
the company, mentioned in the auditor's report, shall be read before the company in general
meeting and shall be open to inspection by any member of the company. 359 & gRumg fAedd &
3R g9 marks &: the adverse matter cannot be buried in the report, 3R any member may inspect
itl
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Note on the Scanner. pack & No question is printed under this topic heading| ftfR *ft I8 provision
TReTT H 31T § — I8 31T fawg & e &1 3R &l 1 9R § — 39feld section 145 @bt i limbs 6l aRg
TIRAT: who signs, who may sign for a firm, 3R what must be read out at the general meeting|

www.scanneradda.com

fawa 8: Auditors <hT General Meetings # Iuf®d &A1 [Auditors to Attend General
Meetings (Section 146)]

L2P2-2A-C10-T08

Read first ‘T% — ICAI Study Material Chapter 10, Auditor to attend general meeting — section 146, 91
T section 1451

www.scanneradda.com
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NOTES
What the printed answer under this topic actually gives you. Scanner T TgI bl U2 gsd1 ¢ foh who

signs the audit report in the case of a proprietorship concern or a firm of auditors, and how the
qualifications in the audit report are dealt with by the auditor at the annual general meeting — 3fR

IR under section 145 &1 7T €1 &1 limbs @8l @ fifSIT: the person appointed as auditor shall

sign the auditor's report or sign or certify any other document of the company, 3fR in the case of a

www.scanneradda.com

firm including an LLP only the partners who are chartered accountants are authorised to act and
sign on behalf of the firm|

The general meeting limb. The qualifications, observations or comments on financial transactions
or matters which have any adverse effect on the functioning of the company, mentioned in the
auditor's report, shall be read before the company in general meeting and shall be open to
inspection by any member of the company. Tg! ag ﬁrg,’,?: STET audit report 3R members 3THR-91HH
31Td &: the meeting is where the adverse matter surfaces, 3fR 39ch JTAU-TTI member T right of

inspection TeTdl 2l

www.scanneradda.com

Note on the Scanner. The pack prints only this one question under section 146, and its answer is
framed on section 145. auditor @ general meeting & IUfRd 811 & 31fARR W, AT auditor T general

meetings &Y notice TR, ®Y 3T & 3R 23] 8] € — 3TfeTT work the rest of section 146 from the
Study Material 3R Ich A1 IR U 3ifchs AT 3fABR A fIRGY [Sient Aid 3mueh U9 7 81|

www.scanneradda.com

Understanding Iusmr R O<f & w@a feamm - 1 o
. H%TWﬂﬁ?mﬁ%@ﬁmg—signingaﬁ?general meeting| W“ﬁﬁ%@ﬁ,iﬁﬂﬁline break e
fafeg, arfes g1 8= marker @t &= |
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TQ 8.1 - PYQ 2024-May [6] (b) (i) - 3M - Pg 540 LEVEL | Laro |
Understanding

fawa 9: =g UR €2 [Punishment for Contravention (Section 147)]

L2P2-2A-C10-TO9

Read first U‘cf — ICAI Study Material Chapter 10, Punishment for contravention — section 147, 911 &
section 447 |

www.scanneradda.com

NOTES

Liability where the audit is conducted by a firm — section 147(5). Where, in the case of audit of a
company being conducted by an audit firm, it is proved that the partner or partners of the audit
firm has or have acted in a fraudulent manner or abetted or colluded in any fraud by, or in relation
to or by, the company or its directors or officers, the liability, whether civil or criminal as provided

www.scanneradda.com

— 204 —




CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

in the Companies Act, 2013 or in any other law for the time being in force, for such act shall be of
the partner or partners concerned of the audit firm and of the firm jointly and severally, 37R @ shall

also be liable under section 447 |

The proviso — and it is the whole of the difficulty. In the case of criminal liability of an audit firm, in
respect of liability other than fine, the concerned partner or partners who acted in a fraudulent

www.scanneradda.com

manner or abetted or, as the case may be, colluded in any fraud shall only be liable. 3TfeT SearT
kind of liability U= I<TdT &: for the fine, the guilty partner and the firm are jointly and severally
liable; for criminal liability other than fine, only the guilty partner is liable 3R firm T8l | Gag 31MH
Wﬁ?mﬁﬁrmaﬁazﬂaﬁﬁq@Wamm%,m partneraﬁa?ﬁﬁﬁml

How to apply it. 324t ot It she H ifSTu 9 oh\ H section 3= AT &1 Is it an audit by a firm? Is it
proved that a partner acted fraudulently, or abetted or colluded in a fraud? 3af &f, df name the

www.scanneradda.com

partner and the firm as jointly and severally liable for the fine, 3R fthe carve out the criminal
liability other than fine for the partner alone | € are, &t sy |

Section 147 also backs section 144. STt auditor section 144 & afSid &l service dT &, I8 attracts the
penal provisions of section 147 — $TfeIT ST&T scenario auditor gRT afSid assignment TR &R =
R GcH §IdT 8, I8l UIRUITH & ®U H section 147 g a1 &1

www.scanneradda.com

Application section T — I 9l R IARAT - 1 U

» 9 feifEu ) fAifu foh ‘A, the partner concerned, and the firm ABC & Co. are jointly and severally liable for
the fine; for criminal liability other than fine, only A is liable'l firms 3fR partners UR I e application
th marks 78! f&erd |
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CSQ 9.1 - PYQ 2022-May [5] (Or) (a) - 5M - Pg 540 LEVEL Il qHOH
Application

fawg 10: $& Companies & Hat & Cost & #&l & Audit T Central Government ZRT
fArerfRoT [Central Government to Specify Audit of Items of Cost in Respect of Certain
Companies (Section 148)]

L2P2-2A-C10-T10

www.scanneradda.com

Read first tl'% — ICAI Study Material Chapter 10, Central Government to specify audit of items of cost

in respect of certain companies — section 1481

NOTES
What section 148 is for. Tg section Central Government to specify audit of items of cost in respect
of certain companies bl IfekT § — Tah cost audit, ST section 143 @Te financial audit ¥ 377 § 3R

www.scanneradda.com

— 205 —




CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

3T 3ifdlRed &1 a8 Chapter X & 3id & d&dT 81

Note on the Scanner, and how to use this topic. The pack prints one question under this heading,
and it is not on section 148 at all — dg functions and duties of the National Financial Reporting

Authority J&dT 8, 3R IHRT IR 31T 374 aTet NFRA fawa o = f&am 71 81 No printed answer in
the pack states the substance of section 148: 7 &dR g1 aTeil companies chl Af0/T, T cost auditor &t
Iigar, 9 TI-9H1e, 9 €81 Work section 148 from the ICAI Study Material, 3R a8l U¢ {1 &l
threshold, form number T 37afY 379 IR H A & ST — a cost audit figure quoted from memory

is the fastest way to lose a five-mark answer |

www.scanneradda.com

What you can safely say if section 148 surfaces in a mixed question. 34T & fgq ST 3reamd &
37 BU IR YT &: the audit provisions of Chapter X and the rules made under it apply to the
audit of a company, the auditor's remuneration is governed by section 142, 3R contravention of
the audit provisions is punishable under section 147 cost records 3fR cost audit & q%ﬁ g o) fagiy
§Td Study Material T g arY EIT%QI

www.scanneradda.com

Understanding Iusmr 3R I<f & w@a feamm - 1 o

» e IS UH cost audit Tt I sections & T fAAT & ST 31TUeht 31T 8, df [ g &1 St 3mueh urg § 3
q¥1 fARRag, iR section 148 @Tet limb cht aT-21ET 3R 7Terd foias & aomg Gaiu | ok ¥gl fafeEy)

www.scanneradda.com

TQ 10.1 - PYQ 2025-May [5] (a) - 5M - Pg 541 LEVEL | HegH
Understanding

fao 11: NFRA 3R Auditor [NFRA and Auditor]

L2P2-2A-C10-T11

CONCEPT BASE — 3l @eh ahi3 URITT-US gl - Gt damdt & Qg srrersaeh
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Read first Ue — ICAI Study Material Chapter 10, National Financial Reporting Authority — section 132
T | Rules 4 and 6 to 9 of the National Financial Reporting Authority Rules, 2018 |

www.scanneradda.com

NOTES
The constitution and the object. Section 132(1A) provides that the NFRA shall carry out its
functions through such divisions as may be prescribed. 9T primary objective is to protect the
public interest and the interests of investors, creditors and others associated with companies or
bodies corporate g, 3R gg & a8 by establishing high quality standards of accounting and
auditing and by effectively overseeing the accounting functions performed by companies and the
auditing functions performed by auditors ZdT & | NFRA TR I3 Hf U object ¥ [ hIfSIg — 3 <t

www.scanneradda.com
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& function I T &= UTd! &1

The source of the functions. Section 132(2), read with Rules 4 and 6 to 9 of the National Financial
Reporting Authority Rules, 2018 & functions 3R duties a3 &hedT &1 section 3R Rules &I T gaTelT

a1y &fST; IR Yah statutory et hl dg Siian STrdT 8, farearor &t avg 78l |

The functions — learn them as a list of seven. SR Tha! ITd I ATUhdT TR Ufdgel UHTT STet forT,
Authority fAtw &9 & g &ft: (a) maintain details of particulars of auditors appointed in the

companies and bodies corporate governed by the NFRA; (b) recommend accounting standards and

auditing standards for approval by the Central Government; (c) monitor and enforce compliance
with those accounting standards and auditing standards; (d) oversee the quality of service of the
professions associated with ensuring compliance with such standards and suggest measures for
improvement in the quality of service; (e) promote awareness in relation to compliance with
accounting standards and auditing standards; (f) co-operate with national and international
organisations of independent audit regulators in establishing and overseeing adherence to
accounting standards and auditing standards; 37R (g) perform such other functions and duties as

may be necessary or incidental to the above|

The distinctions worth holding on to. NFRA standards &l recommends AT &; 3¢ the Central
Government approves &<t &1 fthe it #SX 81 genT &, IUh TTei-T bl NFRA monitors and enforces
compliance &RdT g1 3R IYHT ST the quality of service of the professions ddh SIIdT &, chael
standardsﬁﬁ—ﬁ&%’limb%ﬁ@?mél ag%ﬂwm@ﬁ?agaﬁregister?@m%ag
auditors appointed in the companies and bodies corporate governed by the NFRA &7 g, T+t
auditors <pT TTgil

Note on the Scanner. No question is printed under this topic heading, Afer pack <l functions and
duties of the NFRA TR BUT 3R st fawy & 1< 9T 8, 3R SR &l &2 a7 I4T T 311 &1 NFRA i
\‘:I"ﬁ[—?T@I’qTW,m@,mmEﬁﬂTﬁRﬁRﬁaﬁEﬂFﬁcompaniesiﬁﬁﬁlﬂ"’fpackﬁaﬁﬁa"ﬁg,
3gfelT take those from the Study Material, arggid 4 =gl |
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HNT 2A - Corporate Laws « 3101 11

HRd <h dTg? Incorporated Companies

Companies Incorporated Outside India

17 fawg - 18 ffepa st - wg=ar: €

ICAI SKILL PROFILE CAlntermediate & Level Ill gl +ff 7@l SileT SIIAT —  T@ S7eATT U H 1Tl ¢ AR oh SIS

Level | — Comprehension & Knowledge 34.6% 81 % T 28 marks

Level Il — Analysis & Application 65.4% 81 ¥ 53 marks

g NI UUR Y (UT profile TR & 5T & — 35% Comprehension 3R Knowledge, SteIfeh ‘I} Paper 2 28%| 8 UWR & STurd |
IR FIfSIU: U section ST, fohk 3T A <Al 319TTY hifSu.

fawa 1: Foreign Companies UR Act it Ualsadr [Application of Act to Foreign
Companies (Section 379)]

L2P2-2A-C11-TO1

Read first q’% — ICAI Study Material Chapter 11, Application of the Act to foreign companies — section
379, 1A T section 2(42) 3R Rule 2(1)(c) of the Companies (Registration of Foreign Companies) Rules,
20141

NOTES

Definition — section 2(42), 31X g & limbs aTAT test &1 'Foreign company' means any company or
body corporate incorporated outside India which (a) has a place of business in India, whether by
itself or through an agent, physically or through electronic mode; and (b) conducts any business
activity in India in any other manner. g% SR &i41 limbs Jegd Eﬁﬁm Incorporation outside India is
only the entry condition — Rd & STgX incorporate '§§ ahis company d¥ deh Act & 3fdiid foreign
company I8l & ST deh India & 39T place of business = gl and I8 Tg&T business activity o} 7 el gl

Electronic mode — 3%t limb R g1 fawa ferT 31T 81 Rules & 3idid, 'electronic mode' means
carrying out electronically based transactions, whether the main server is installed in India or not
SroH 3 e § IR 381 aes Hifda 781: business to business and business to consumer transactions,
data interchange and other digital supply transactions; offering to accept deposits or inviting or
accepting deposits or subscriptions in securities, in India or from citizens of India; financial
settlements, web-based marketing, advisory and transactional services, database services and
products, supply chain management; online services such as telemarketing, telecommuting,
telemedicine, education and information research; 37R all related data communication services
whether conducted by e-mail, mobile devices, social media, cloud computing, document
management, voice or data transmission or otherwise | The location of the server is irrelevant —
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g 91 TE &gl # forfay, sriifch a2t # server gARI fader & @71 SITaT & difch 3179 @<} aRth I8 STd |

printed answers 318« H fact patterns Sh&l 99 h3a &1 A New York company with no established
place of business in India but doing online business through data interchange in India is a foreign
company — electronic mode aTaT limb &Y T8 place of business & &dT &1 A Singapore company doing
online telemarketing in India with its main server outside India is a foreign company. A Singapore
company that developed a patient database for a Mumbai hospital, server in Singapore, is a
foreign company. ¢ fdUdd: a UAE company with no place of business in India that merely

employs agents in India is not, @ifch ITh UT place of business &t &l &; a Cape Town company
that merely holds Board meetings in Leh is not, @ifch meetings @=AT India & business activity &1
T8l &; 3R a German company 49% held by an Indian company, with nothing to show it does
business in India, is not — &de shareholding ¥ &I8 company foreign company g1 & STt |

IFSC aTefl Teh @< Electronic based offering of securities, subscription thereof or listing of

securities in the International Financial Services Centres set up under section 18 of the Special
Economic Zones Act, 2005 shall not be construed as electronic mode — section 2(42) & UISIH &

foTq; a8 Companies (Specification of Definitions Details) Third Amendment Rules, 2021 & SitST a1
&1 T8 definition &I Yk explanation &, 39felq STgl 92 TRt IFSC ht @ 81 a8l 34chl Yah Ufert foramm
EEGIR

Section 379(2) — deeming provision, 3R IGhT threshold | Where not less than fifty per cent of

the paid-up share capital, whether equity or preference or partly equity and partly preference, of a
foreign company incorporated outside India is held by one or more citizens of India, or by one or
more companies or bodies corporate incorporated in India, or by one or more citizens of India and
one or more companies or bodies corporate incorporated in India, whether singly or in the
aggregate, such company shall comply with the provisions of Chapter XXIl and such other
provisions as may be prescribed with regard to the business carried on by it in India, as if it were a
company incorporated in India. The threshold is 'not less than fifty per cent', so exactly 50% is
caught and 49% is not. The holdings are aggregated: fohelt YRt AR &1 10%, @'} RAT

ArTiRes @t 20% 3R fhelt Indian company @1 20% — T AR 50% gt ST1d & 3R company 30+
Indian business & feTT Indian AT SITEY; 3éhet Teh Indian company & UTT 50% &f ad ot ag ushs &
31Tt 8; 49% held by an Indian company is not, 3R company had U foreign company 41 gl &1

IF-IT1 UTaUT™ fhd company TR @] i1 8§ — &HT &R 31eT-31e17 WA Sections 380 to 386
and sections 392 and 393 apply to all foreign companies — GTQﬁT-LE? 3T company TR ST section
2(42) &Y glRarem F 311l 81 Section 379(2) does something more: STgf Indian shareholding threshold
UR &< ST, ggf company @t Chapter XXII and such other provisions as may be prescribed, as if it
were a company incorporated in India T GTi= &=AT 81T, AAfchd chaet with regard to the business
carried on by it in India| 99 3 TTeTd IR section 379(2) & B UadT & AMI I8 company &l &3
TS & fAY Indian company §FT &dT 811 It does not — deeming shdd 39 Indian business deh
Hifada g1
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branch office T liaison office place of business &1 Branch offices of a company incorporated
outside India are considered as a place of business for conducting business activity in India, iR
dg parent company o rated ot g ufafsa giar €, so the company must follow the provisions of
Chapter XXI1 T Act ¥ 3= fAfEE 3r=g e @ oft | A liaison office is likewise a place of business
in India. 3TfeTT Chennai & branch &= aTetl Korean company, Kolkata a1 Mumbai & branch 3@+ areft
Singapore company 3R India & liaison office I@+ aTell German company — & Td shareholding T
TSl 37 T U & foreign companies g |

Understanding IusHr, 3R 9<f & w@e e - 3 usy

» WE UK H & %Q foh definition cumulative 8 — place of business 3R business activity, &9 — 31k g foh
electronic mode ot place of business AT SITdT &, I1e server India H g ar T g1

CSQ 1.2 - PYQ 2024-Sep [6] (b) - 5M - Pg 548 LEVEL | gy
Understanding

CSQ 1.3 - RTP 2024-Sep [12] - Pg 550 LEVEL | e
Understanding

CSQ 1.1 - PYQ 2018-Nov [5] (a) - 6M - Pg 547 LEVEL | &hfeT
Understanding

Application section ol — I di R IARAT - 2 U
= section 2(42) & &I limbs @t J2T UR Ueh-Tah dhch «I1TISY, foreign-company status TR Aty &Sy, 8k
3T 91¢ &I section 379(2) WR S18Y | TY shareholding TR %3 ST ¥ definition @Tet marks &1 @ et STTa
gl
» STgf a2t # &3 Indian holdings STeliT-31eT &1 718 &, 378 SiTeY SR fifty per cent & o1 e & Ug St AT
fe@TEq | 35 STeTT-37eTT ST STeETeh: [T SITdT 8|

= T8I 9% H IR I7 Ui9 companies 3T table & &1, 8 Toh oI IR 370 ST BIE STIeda A, 31U+ fAshe & a1y
%‘@'Q, 3R gg T oft aﬁfﬁf STt HATHAT 9T hedT & — place of business T8l &, business activity qgi g, an
shareholding threshold & = g1

CSQ 1.5 - PYQ 2025-May [6] (b) - 5M - Pg 552 LEVEL Il HegH
Application

CSQ 1.6 - PYQ 2026-Sep [5] (a) - 5M - Pg 553 LEVEL Il HegH
Application

Analysis diSHR 3T 3R & BT Pl S-S 4T - 1 U
= 579 31T g fAsepry ¢ foh section 379(2) Fﬂ"l%ﬁT g, dt HfAa ohem aret Qe 'with regard to the business carried
on by it in India' oft TrY fAf@AT | T@Y qualification Tat IR 3R TGT-TeTeR fol 7T IR o ot I Theh 1
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CSQ 1.4 - PYQ 2025-Jan [4] (a) - 5M - Pg 551 LEVEL Il HegH
Analysis

fawa 2: Foreign Companies ZRT Registrar @l f&T¥ S a1t Documents 31fe

[Documents, Etc., to be Delivered to Registrar by Foreign Companies (Section 380)]

L2P2-2A-C11-TO2

www.scanneradda.com

Read first CI‘% — ICAI Study Material Chapter 11, Documents etc. to be delivered to the Registrar by

foreign companies — section 380, 9T # the Companies (Registration of Foreign Companies) Rules, 20141

NOTES
section &T AT &1 Section 380 39 foreign company W, STt India & place of business TATUT el
€, U8 1R SToidT & foh ag deliver the prescribed documents to the Registrar for registration &,

31k ag +t within the period the Act allows from the establishment of its place of business in Indial
pack & printed answers 7 dg 3af¥f IdTd & 3R T documents <h! G, 34T take both from the

Study Material 3R U1 i3 3fihsT A foilRIT et Sid Simueh Ut 9 8|

Alterations — section 380(3), 3R Ut&iT & 3161 & Tgl GBT ST & | Where any alteration is made

or occurs in the documents delivered to the Registrar under section 380, the foreign company
shall, within 30 days of such alteration, deliver to the Registrar for registration a return containing

www.scanneradda.com

www.scanneradda.com

the particulars of the alteration in the prescribed form, T2 H the Companies (Registration of
Foreign Companies) Rules, 2014 @ 3iaifd A4fiRd fees oft| The trigger is any alteration in what was
already filed, 3R Ig SR AR AT 3§ & — I company = auT Ugel 99 $© Tal file & faT
T, ITHT section 380 TTAT hIH STL WA gl gt ST

FIT{[EF{a-T i‘@";’l Tokyo t:) registered Uch company, STt 2009 T India A TH R Tl & 3R S sru=
IR documents 8T TR file fhT &, shifts its principal office in Tokyo | I8 Ugel & &} ST ﬂiﬁ particulars
T alteration &, 39fT¢ a8 company must deliver to the Registrar the new address of the principal
office within 30 days of the change | 19 ifSIU foh fact pattern @1 &= TET &: the change is abroad,
not in India, 3TR fth +ff 3TR 8T 8t &1 The obligation attaches to the filed particulars, wherever the

changed fact is located.
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penalty arer fgwar, af ust gRoma g@1 Section 392 supplies the penalty for non-filing of
documents with the Registrar as required by section 380 and for contravention of any other
provision of Chapter XXIl — 9 section 392 aTet fawT & IaTeRR fIfQY, TgT 31U=t A1 T IS SifchsT Ad

pired

www.scanneradda.com

Understanding IustHT, 3R gef & e R - 1 9%

= section 380 & Ul T IR sub-section T ATH AR & IaQI Section 380(3) alteration dTeIT return %;
alteration & %1 T IR I filing obligation & A &ifSIg|

www.scanneradda.com
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TQ 2.1 - RTP 2024-May [16] - Pg 554 LEVEL | HegH
Understanding

Application section Tl — I 9l R IARAT - 1 UH

= alteration &hl dRIG a9 & aq,wﬁsﬂﬂqﬁ——ra %Q, 3R deadline syl IBTED ?Q ﬁ;deliverERJTER:ﬂ?{—
a return containing the particulars of the alteration, AuiRT form & 3R fees & T

www.scanneradda.com

CSQ 2.1 - PYQ 2026-Jan [5] (a) - 5M - Pg 555 LEVEL Il HegH
Application

fawa 3: Foreign Companies & Accounts [Accounts of Foreign Companies (Section
381)]

L2P2-2A-C11-T03

www.scanneradda.com

Read first EIfE — ICAI Study Material Chapter 11, Accounts of foreign companies — section 381, I e
the Companies (Registration of Foreign Companies) Rules, 2014, 3R section 3931

www.scanneradda.com

NOTES
&R« — section 381(1)1 Every foreign company shall, in every calendar year, (a) make out a
balance sheet and profit and loss account in such form, containing such particulars and including or
having attached or annexed thereto such documents as may be prescribed, and (b) deliver a copy
of those documents to the Registrar. Rules oh 3idifd, every foreign company shall prepare a
financial statement of its Indian business operations in accordance with Schedule Ill or as near
thereto as possible for each financial year, S/ 91 the documents required to be annexed in
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accordance with Chapter IX (Accounts of Companies) 3fR copies of the latest consolidated

financial statements of the parent foreign company as submitted by it to the prescribed authority
in the country of its incorporation under the applicable laws there 7|

& 9 statements STt S1fard =0 @ Gev= 31 €1 financial statements & 1Y foreign company @t
(a) a statement of related party transactions; (b) a statement of repatriation of profits; and (c) a
statement of transfer of funds, including dividends, if any T &< g, {998 Rules gRT RufRa
37R faa=or oft | Nil is not an excuse. STt company Tg g 38 BIS &l @ foh 3 UhR bl hig a-l-
A gall 8t 78], a8 wrong &8 — even where no such transactions exist, Nil statements are to be
submitted |

www.scanneradda.com

places of business &t T, 3R WraT arer fAA#1 Every foreign company shall send to the
Registrar, along with the documents required to be delivered to him, a copy of a list in the

prescribed form of all places of business established by it in India as at the date with reference to
which the balance sheet is made — Ig in Form FC-3 ReIfRd fee & T file it &1 31X section 381(2)

www.scanneradda.com
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oh 37dTid, if any of the specified documents are not in the English language, a certified translation in

English shall be annexed |

-, ik TehHATA 3Tt extensionl The documents shall be delivered to the Registrar
within six months from the close of the financial year of the foreign company to which they relate.
Proviso: the Registrar may, for any special reason and on an application made in writing by the
foreign company, extend that period by a period not exceeding three months. FI'PlERa? QT 31
March 2025 el 9T g @t financial year el due date 30 September 2025 Sdt 8, 3R HeR go
extension 39 ggd T dgd 31 December 2025 dch & ST 81 ST company after ten months file hedl &,

ag beyond even the maximum extended period g1

www.scanneradda.com

Indian accounts T audit 1 Rules & 3idifd, every foreign company shall get its accounts pertaining

www.scanneradda.com

to its Indian business operations, prepared in accordance with section 381(1) and the Rules,
audited by a practising Chartered Accountant in India, or by a firm or limited liability partnership of
practising chartered accountants| 31T, the provisions of Chapter X — Audit and Auditors — and
the rules made thereunder shall apply, as far as applicable, mutatis mutandis to the foreign
company|

Central Government <ht A@d — section 381(1) provisol The Central Government may, by
notification, direct that in the case of any foreign company or class of foreign companies the
requirements of clause (a) of section 381(1) shall not apply, or shall apply subject to such
exceptions and modifications as may be specified. 39 section R pack & &4} gt TepaT Ramad g,

3R QR-ciel IR H g9ch! Yo Uferd forg1m s=1a1 81

default ST ST & 3R AT A} a1 — section 3931 Failure to comply does not affect the validity
of any contract, dealing or transaction entered into by the company, or its liability to be sued in
respect thereof. But until the company has complied with the provisions applicable to it, it cannot
bring any suit, claim any set-off, make any counter-claim or institute any legal proceeding in
respect of such contract, dealing or transaction. 39felU default &= dTelt foreign company T T8
Zmar foh non-compliance T I W I 3R gsdr et =7gl, only partly correct : the contracts survive,

the right to enforce them does not|

www.scanneradda.com
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Understanding IusHT, 3R gef & aa R - 1 9%

= Indian business operations @l financial statements @l parent &l consolidated financial statements T 31T

Fech f&@TEY| STt &1 8, 3R S IR chael Yok T [STch hedT g a8 STYRT g

www.scanneradda.com

TQ 3.2 - MTP 2024-Nov [6] (b) - 5M - Pg 558 LEVEL | qHOH
Understanding

www.scanneradda.com
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Application section @l — I& 2} WR IARAT - 3 U
. Hl’ﬁ'.@ﬁmﬁq:ﬁnancialyeariﬁwﬁ,wﬁ%q—fﬁ}l,ﬁﬂﬂfﬁm?ﬁqqﬁmextensionlﬁRHHT‘s’QﬁS
companyﬁMﬁlingﬁﬁ@RW%Wﬁﬁﬁﬁ%l
. Glﬁcompanyﬂ%’a%f%ﬁaﬂﬁm'@_@iﬂﬁﬁ,aﬁ@fﬁaﬁaﬁﬁmwﬁﬁ?—Nilstatementsﬁﬂ‘i-ﬁ
&t gt € — = Aoy g™ T S A8 FetT|

www.scanneradda.com

= TQ 3.1 - MTP 2024-Mar [6] (b) - 5M - Pg 556 LEVEL Il HegH
S Application

E CSQ 3.1 - PYQ 2026-May [6] (b) - 5M - Pg 559 LEVEL Il qaegqH
o Application

TQ 3.3 - MTP 2026-Apr 52 [6] (a) - 5M - Pg 558 LEVEL 1l S
: Application

H

fawg 4: Foreign Company & 19 311f¢ @At WeRf= [Display of Name, Etc., of Foreign
Company (Section 382)]

L2P2-2A-C11-T04

CONCEPT BASE — 31 dh ahl URIET-US g1 - Tt dumt & forg smasaes

www.scanneradda.com

Read first EI% — ICAI Study Material Chapter 11, Display of name etc. of a foreign company — section
3821

NOTES
g section fhe ehaR h3dT 81 Section 382 display of the name and other particulars of a foreign
company &' AT &dT & — company T 918 37 3Gch incorporation AT ST, AT A hgl UG RId 3R
Ififad fohu ST The pack prints no question and no answer on this section, STfeTT §9ch!
particulars ICAI Study Material & THfRT 3R I1E & WIS His Q\?ﬂ 7d fora s1fergl

RrarenT wia #iSg 8, ok [ foi=g=T a=1a1 81 Sections 380 to 386, and sections 392 and 393, apply
to all foreign companies — 391U section 382 g 39 company @ dfe[dT & STt section 2(42) &t
gRAYTYT # 31Tt 8, Shad I Fal oI Indian shareholding St g1 3R section 379(2) & 3idvid, foi g
foreign company % paid-up capital <hl Ruffa 3T Indian citizens AT Indian bodies corporate &
UTT €, 3 Chapter XXl and such other provisions as may be prescribed, with regard to the business
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www.scanneradda.com

carried on by it in India, as if it were a company incorporated in India T UTeTH AT BT

default T YRUTH | Contravention of any provision of Chapter XXII, which comprises sections 379
to 393, is punishable under section 392, 31X section 393 bars the company from suing, claiming set-

off, making a counter-claim or instituting any legal proceeding on its contracts until it has

complied| & g uRurmH a8l @ &, T8 1A hi s Y section ISt 715 g1, AT 39 section deh

www.scanneradda.com
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Uge aret fohell ff ITR A 378 R & A1 forat S ek g

Scanner IR Uch feaaoft| No question has been printed on section 382 in the papers covered by this

pack. 38 Study Material & @R e & arelt fawg A1fAT, 8k Trae= BT b section 12 & Sfavid
Indian company & display requirements @l section 382 & IR & Ad gdle NIEM

www.scanneradda.com

fawa 5: Foreign Company U= aie [Service on Foreign Company (Section 383)]

L2P2-2A-C11-TO5

CONCEPT BASE — 31l deh ahi3 URIETT-Us gl - Gt damdt & Qg srrersaeh

www.scanneradda.com

Read first ‘T% — ICAI Study Material Chapter 11, Service on a foreign company — section 3831

NOTES

g section foh& &aR &AT 81 Section 383 service of documents on a foreign company & ST & —
AR & T8 incorporate §‘5‘ Qlﬁ company U¥, S99t India & place of business g, hIs process, notice
T 379 document 34 Y T hd qrHTe fohdr ST The pack prints no question and no answer on this
section, 39T service hT aXIhT 3R TdT ICAI Study Material @ 8 &1 81|

ISGEIES G Iﬁﬁﬁ &1 Sections 380 to 386, and sections 392 and 393, apply to all foreign companies.
g9fely Section 383 8 39 company TR ARL 81T & S section 2(42) hl TRHTNT # 37t 8, 3fR section
379(2) & 3id¥id, Indian shareholding @ threshold UR &< @Tefl foreign company Chapter XXII as if it

were a company incorporated in India, with regard to the business carried on by it in India <hT Ul
Hdl Bl

ﬂgﬁiﬂﬁﬁﬁwéﬁmqﬁﬂﬁﬂﬁél servicegﬂﬁ?ﬂﬁﬁ?@?ﬁ%%secﬁon 3931437:!5
&: 31T &l UTel- 9 &heAT does not affect the validity of a contract, dealing or transaction, or the
company's liability to be sued in respect thereof — foreign company default & Igd gy oft suable s+t
gl 8, 3R I R HehaH] Tl HagR H 9T section 383 &1 ST & | What the defaulting company

loses is the right to sue, not the liability to be sued.

www.scanneradda.com
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Scanner IR Uch feaqoft| No question has been printed on section 383 in the papers covered by this
pack. service T UTGeN Study Material & HifQT; g8 g a9 ST fh section 20 & 3fd*d Indian
company UR <] service & ?II%\TJFCI'T & &l Iera %I

www.scanneradda.com
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fawg 6: Debentures, Annual Returns, Charges <hT Registration, Books of Account 3z
391 AT [Debentures, Annual Returns, Registration of Charges, Books of
Account and their Inspection (Section 384)]

L2P2-2A-C11-T06

CONCEPT BASE — 37l &eh ahig URI&TT-US gl - Gt damdt & Qg srasaes

www.scanneradda.com

Read first EI% — ICAI Study Material Chapter 11, Debentures, annual return, registration of charges,

books of account and their inspection — section 3841

www.scanneradda.com

NOTES
g section foh& hax T 1 Section 384, rules gRT fohT 1Y SrudTal, HMemT 3R Sgeherl & refi,
debentures, annual return, registration of charges, and books of account and their inspection U<
Act & UTGYTT <kl foreign companies TR AN &3dT &1 Tg! 98 Yel & oG Indian companies & foig ford
Y Act & g8 fhdt foreign company @ Indian business @@ Ug<d &1 The pack prints no question
and no answer on this section, 39feiU Ig foha-fohT sub-sections @t IUR 4T §, @8 ICAI Study
Material @ g &1 ghI

fSgarEa ﬁvg &1 Sections 380 to 386, and sections 392 and 393, apply to all foreign companies,
3gfelU section 384 8 39 company bl 14T & STt section 2(42) o *ffaR 31Tl 81 37R section 379(2) &
3fdfd, STl not less than fifty per cent of the paid-up share capital, whether equity or preference or

www.scanneradda.com

partly equity and partly preference, is held by one or more citizens of India or by one or more
companies or bodies corporate incorporated in India, whether singly or in the aggregate, gl

company @t Chapter XXII and such other provisions as may be prescribed, with regard to the
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business carried on by it in India, as if it were a company incorporated in India ST Ut AT g —

Indian company aTet &1l ht TIeh IURY Tl J 31Tt &1
accounts & 2 3 SR fSi=g 31T wRI| & A1y foRg Teha &1 section 384 & ATY-HTY, section 381

requires the foreign company to prepare a financial statement of its Indian business operations in
accordance with Schedule 11l or as near thereto as possible 37 get those accounts audited by a
practising Chartered Accountant in India, or a firm or LLP of practising chartered accountants, the
provisions of Chapter X applying mutatis mutandis | ST&T %7 books of account @l accounts 37 audit

& g1y e 2, agf IR &1 gg! fewar Sg-gafda g

www.scanneradda.com

Scanner UR Qe fewuft| No question has been printed on section 384 in the papers covered by this
pack. I8 Ad faIR4Q fa Chapter V, Chapter VI, Chapter VI aT Chapter IX & ehl<-8 UTaeT= &1 fohg 7g
&, a1 fohT et o 1, 519 deh 31U+ 39 Study Material § UeT = gt

www.scanneradda.com
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fawa 7: Documents & Registration AT [<h [Fee for Registration of Documents]

L2P2-2A-C11-TO7

CONCEPT BASE — 37l @eh ahig URIETT-US gl - Gt damdt & g srasaes

www.scanneradda.com

Read first Ue — ICAI Study Material Chapter 11, Fee for registration of documents by a foreign
company — section 385, T H the Companies (Registration Offices and Fees) Rules, 2014 |

NOTES
g fawg ford shaR a1 81 98 I8 fee payable for the registration of documents & ST &l foreign
company Chapter XXII & 3difd Registrar @t TU Y AT UR d! &1 The pack prints no question
and no answer setting out the fee provision itself, 3afcTg JfATT 3R AT T AT ICAI Study
Material @ g &=I1 g1

e 9ia #iS[E & — fee gAam fohedt filing & STt gielt 81 39 s1eamd &1 & filing TR—@ 37U+ fee
1Y AR ToIdT &1 The return of particulars of an alteration under section 380(3) shall be filed along
with the prescribed fees — the Companies (Registration of Foreign Companies) Rules, 2014
3faifd| The list of all places of business established in India is filed in Form FC-3 with such fee as

provided under the Companies (Registration Offices and Fees) Rules, 2014. The financial
statements under section 381 are filed with the Registrar read with Rule 4 of the Companies
(Registration Offices and Fees) Rules, 2014. $9fciU IR H state the document, the form, the time

limit and then the fee rule — printed answers 34 $hH AT TANT &hd &1

www.scanneradda.com

www.scanneradda.com

31T H 3R STTE hal @l Sections 380 to 386, and sections 392 and 393, apply to all foreign
companies, SHfIY fee aTAT UTTYT 8 39 company TR ] idT & Sit section 2(42) & iR 37t 81

Failure to file a document required by the chapter is a contravention punishable under section 392
3R SECIE] aﬁ Teh 3TUA contracts oh AT H section 393 bars the company from suing, claiming

set-off, making a counter-claim or instituting any legal proceeding|
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Scanner UR Qch feaaoft| No question has been printed on this topic in the papers covered by this
pack. registration fee o folU T aTeTT &hl3 3fichsT A fellRIT — pack & fohddt printed answer # ag g &t
Bl |

www.scanneradda.com

faog 8: =T [Interpretation (Section 386)]

L2P2-2A-C11-T08

CONCEPT BASE — 3l deh ahi3 URIeTT-Us Agl - Gt dumdt & Qg srrersaes

Read first UI?); — ICAI Study Material Chapter 11, Interpretation — section 3861

www.scanneradda.com
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NOTES

g section AT 3T g1 Section 386 interpretation section for Chapter XXII § — Tg sections 379 to
393ﬁu§aaaﬁtqﬁ%ﬁaﬁqﬁwﬁam%ﬁﬂﬁugﬂﬁaﬁﬁa%ﬁs place of business T T fAUTRT
&, India T place of business @l date of establishment &1 &, 3R 3T 31T & TANSTHI o folT i
director & T &I secretary| The pack prints no question and no answer on this section, 39feiq

GRHUTHTY @< ICAI Study Material ¥ #ifIg]|

rerenT wita #iSIg 8, 9k @agR # interpretation T &I T el g1 3T AT oh UHT ol 39T |
STt URYTST a4 et € I8 section 2(42) &: any company or body corporate incorporated outside

India which (a) has a place of business in India, whether by itself or through an agent, physically or
through electronic mode; and (b) conducts any business activity in India in any other manner |

www.scanneradda.com

www.scanneradda.com

printed answers 38 & AN &<d &: a branch office is a place of business, a liaison office is a place of

business, carrying on business through electronic mode is a place of business whether or not the
main server is in India, @fchT employing agents in India without a place of business is not, 3fR

merely holding Board meetings in India is not conducting business activity |

31T H 3hY SITE hgl el Sections 380 to 386, and sections 392 and 393, apply to all foreign
companies; Chapter XXIl comprises sections 379 to 393; 37X contravention of any provision of the

chapter is punishable under section 392, S 91 STUTeT g9 deh section 393 disability Ieict
Bl Bl

Scanner IR Qch feaguft1 No question has been printed on section 386 in the papers covered by this
pack. 3R H section 2(42) areft TRTST &t urafAerar &fSig, f99 WR printed answers & &, 3R

section 386 &l gaTelT shael I&T URHTT & foig EifSig f19 s F=gr Study Material # UgT &1

www.scanneradda.com
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faw= 9: Prospectus tR fafY iz 3a# ﬁ'({ ST1 aret faaRoT [Dating of Prospectus and
Particulars to be Contained Therein (Section 387)]

L2P2-2A-C11-TO9

Read first CT% — ICAI Study Material Chapter 11, Dating of prospectus and particulars to be contained
therein — section 387, 91 H section 261

www.scanneradda.com

NOTES
fAag Tech tfer # — section 3871 YTRd o a8 incorporate @%\Eﬁ company &t securities &t India &
subscription @ fT offer @< aTaT prospectus must be dated and signed before it is circulated or
distributed in Indial dating 3R signature 8 39 g&dsl d foRdl sT@ &1 authenticity and
accountability A gl

www.scanneradda.com
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& particulars St prospectus & gt & =f@Q 1 3T a1 gFT — (a) the instrument constituting or
defining the constitution of the company; (b) the enactments, or provisions, under which the
incorporation of the company was effected; (c) an address in India where the instrument,
enactments or provisions, or certified translations of them in English where they are not in English,
can be inspected; (d) the date on which and the country in which the company was incorporated;

www.scanneradda.com

37k (e) whether the company has established a place of business in India and, if so, the address of
its principal office in India| 38 UTd items & ¥U § ITE hIfolT — IR item &R item ST SITAT &

Section 26 38ch FUR T 3R T 81 The prospectus must also comply with the matters specified
under section 26 of the Companies Act, 2013, ST company, 39 Usieid, ITch! capital structure 3R
offering &l et & @@ STl faaRuTt Y shaR et g1 s9ferd fahdlt foreign company & Indian
prospectus &t section 387 and section 26 together — &l &l — ORT h3AT BT §; ST SR hdoT
section 38731??[@%%33 STYRT =

31udre, 3R marks agl fAea &1 The requirements to state the instrument of constitution, the
enactments or provisions under which incorporation was effected, and the address in India for
inspection — items (a), (b) and (c) — do not apply where the prospectus is issued more than two
years after the date on which the company is entitled to commence its business. Note what the
exception does not touch: incorporation ch! A1 3R 32T, India H place of business ¥ s faeror, gt

dating 37X signing ah! *Td — 3 & T & &1 gl &1

www.scanneradda.com

www.scanneradda.com

Application sectiondHT — I dedi R IARAT - 1 U
= gfe o Ia1d 81 foh company &d business ﬂ?ﬁiﬁwgﬁ,ﬂﬁmmﬁ?prospectusmﬁaﬁf
Y 3Hfeeh I1E T ¢ T g1, 3R 37UATE ol items (a), (b) 3R (c) TR WE &Y & A1 HifSig|
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TQ9.1-MQ - Pg561 LEVEL Il qeq
Application

faw™ 10: Expert <t GgHfa 3R Allotment Tatft UTae= [Provisions as to Expert's
Consent and Allotment (Section 388)]

L2P2-2A-C11-T10

Read first EI% — ICAI Study Material Chapter 11, Provisions as to expert's consent and allotment —
section 388, 1Y H sections 33 3R 40

www.scanneradda.com

NOTES
gy, 3k I9ehT ErRT foha+T 98T @ — section 388(1)1 No person shall issue, circulate or

distribute in India any prospectus offering for subscription in securities of a company incorporated
or to be incorporated outside India, whether the company has or has not been established, or

www.scanneradda.com
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when formed will or will not establish, a place of business in India, Ife = & 715 &} Af & T IS Tep
oY ujr T8Il Note the reach: Tg section whether or not the company has a place of business in India
oft yergar & 3R whether or not it has yet been incorporated 3t — ag haal section 2(42) areft
foreign companies der TIfAd &1 g1

expert's consent dTelT limb — clause (a)l prospectus STRY =gl fohaT ST GehdT if, where the
prospectus includes a statement purporting to be made by an expert, he has not given, or has
before delivery of the prospectus for registration withdrawn, his written consent to the issue of
the prospectus with the statement included in the form and context in which it is included, or
there does not appear in the prospectus a statement that he has given and has not withdrawn his
consent as aforesaid | g Tol =gy 3R ST Utenm & 31t €: the written consent itself, and the
statement in the prospectus recording that it was given and not withdrawn | 997 oft A99 wadr g

— withdrawal before delivery of the prospectus for registration destroys the consent |

www.scanneradda.com

www.scanneradda.com

allotment aTAT limb — clause (b) 1 prospectus STRY a1 fohaT ST TehdT if it does not have the effect,

where an application is made in pursuance of it, of rendering all persons concerned bound by all
the provisions of sections 33 and 40, so far as applicable | Section 388 3 sections @t GIg=IdT Tal; a8

I imports hdl g, arfen foneht foreign company & Indian prospectus U 3fTae ehed arelT Sieh agl
ECE | 8 ST Indian prospectus U< 3{TdET ehee arell LG glar gl

www.scanneradda.com

prospectus # 'included' statement fF® HTFT SITUIMT — section 388(2)1 A statement shall be

deemed to be included in a prospectus if it is contained in any report or memorandum appearing
on the face thereof, or by reference incorporated therein, or issued therewith. Tg! g deeming & St

U9 & I WE A& hi §¢ R odl 8: an expert's statement does not escape the consent

requirement by being put in an accompanying report or incorporated by reference |
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Understanding Iusmr, 3R 9<f & w@a feamm - 1 o

. g 3G FISIT — 'whether the company has or has not established, or when formed will or will not
establish, a place of business in India'| & f&&Td & fh section hae registered foreign companies d Hifad

T8 8, 3R Tl 19 Wt 5 & B

TQ 10.1 - PYQ 2024-May [6] (b) (ii) - 2M - Pg 562 LEVEL | LIro |
Understanding

www.scanneradda.com

fawa 11: Prospectus ahT Registration [Registration of Prospectus (Section 389)]

L2P2-2A-C11-T11

Read first tl%; — ICAI Study Material Chapter 11, Registration of prospectus — section 389, 91 &
section 388 37X I9ch 3iafd & rules|

www.scanneradda.com
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NOTES
fAaw ues dfert # — section 3891 No person shall issue, circulate or distribute in India any
prospectus offering for subscription in securities of a company incorporated or to be incorporated
outside India, whether the company has or has not established, or when formed will or will not
establish, a place of business in India, unless before the issue, circulation or distribution of the
prospectus in India, a copy certified by the chairperson of the company and two other directors of
the company as having been approved by resolution of the managing body has been delivered for
registration to the Registrar| certification Uaehl @< <lIfSTT: the chairperson and two other directors,
STt approval by resolution of the managing body THTOId &<d &1 It applies even where no place of

www.scanneradda.com

business has been established in India.

2 &t S ST copy UR A1 3T 1Y g AMRWI The prospectus must state on the face of it that a

copy has been so delivered, 37 there must be endorsed on or attached to the copy any consent to

www.scanneradda.com

the issue of the prospectus required by section 388, T1I &I such documents as may be prescribed |
face R foRaT %Y= 3R endorsement STATT-3TeTTT T & 37X 8% Ueh oh 37l marks fBed &1

registration & ¢ e fhy S a1e? documentsl the Companies (Registration of Foreign
Companies) Rules, 2014 @ TTY U&= WR prospectus & 1Y & Yo 81d &: (a) any consent to the issue
of the prospectus required from any person as an expert; (b) a copy of contracts for the
appointment of the managing director or manager, and, where a contract is not reduced into
writing, a memorandum giving full particulars of it; (c) a copy of any other material contracts not
entered into in the ordinary course of business but entered into within the preceding two years;

www.scanneradda.com

(d) a copy of the underwriting agreement; 37 (e) a copy of the power of attorney, where the
prospectus is signed through a duly authorised agent of the directors| The two-year window in

item (c) and the ordinary-course exclusion are the details that get dropped.

gg section, section 388 & 91y Ha Gﬁﬂ &HTdT @1 Section 388 ST & what the prospectus must
contain or be accompanied by — expert @hT written consent 3R Ig & foh ag amug T8 forar T,
JAT sections 33 and 40 &I STHBRT THTA| Section 389 FdTT & what must be done with the
prospectus before it is issued — certification, Registrar @l delivery, 39 face W &HYUF 3R

annexures| A complete answer on issuing a prospectus in India cites both.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Application section @I — IT qAT UR IATAT - 2 U8

] GIETWH%TU‘@}%@?-@ documentsﬂ?ﬂ?@e{ﬂ BQ,EIEE'[’%EIFI a'fxpf‘v'ljﬁé @Q — IO IE= prospectus UTaTl
I ad ¥ QQ I GIET procedure YT ST, El%’f certification, delivery, face IR eh¥H, section 388 aTelt consent AT
endorsement, 3R fhT annexures — 3??[ A H é @Q |

www.scanneradda.com
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CSQ 11.1 - PYQ 2021-Dec [3] (b) (i) - 4M - Pg 564 LEVEL Il HEOH
Application

TQ 11.1 - MTP 2025-Dec S2 [6] (b) - 5M - Pg 563 LEVEL II afeq
Application
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faog 12: Indian Depository Receipts T fA7H [Offer of Indian Depository Receipts
(Section 390)]

L2P2-2A-C11-T12

CONCEPT BASE — 37l @eh ahig URIETT-US gl - Gt damdt & g strasaeh

www.scanneradda.com

Read first Cr% — ICAI Study Material Chapter 11, Offer of Indian Depository Receipts — section 390 |

NOTES
g section fohd harR &hIAT &1 Section 390 Central Government @hl Ig L1fed &dT & foh ag 9RA & a8
incorporate §‘s§ oY company g1 offer of Indian Depository Receipts & foIT rules 91T — 3T# g
oY foh fohT class &l companies I8 STRI &R ahdl! &, issue ahT &Y 3R d<IehT a1 i, d fohet et &
el STRY Rt ST Genett &, 3R I7ehT -3 fohd UehR 1TTI The pack prints no question and no
answer on this section, 39feTT rules, companies @ classes 3fR &1 ICAI Study Material @ gt o<1 it |

T | gHh ST & IR J TRt Fia HIS[& 1 Chapter XXII comprises sections 379 to 393.
Sections 380 to 386, and sections 392 and 393, apply to all foreign companies; section 390 39 Hjﬁ T
TR 93T & 37 rule ITH Y Q1ferd & T H &hH hdT &1 Contravention of any provision of Chapter
XXll is punishable under section 392, 3R 3TJUTeT B4 dah 3199 contracts oh ATH H section 393 bars

the company from suing, claiming set-off, making a counter-claim or instituting any legal

www.scanneradda.com

www.scanneradda.com

proceeding|

Yok GR1THTH foig fSierent @ia disyg 8, ofik st 39« er geolr &1 electronic mode TR 31 Rules &
3fafa, offering to accept deposits or inviting or accepting deposits or subscriptions in securities, in
India or from citizens of India section 2(42) & TSI & foIT electronic mode &; @fch electronic
based offering of securities, subscription thereof or listing of securities in the International
Financial Services Centres set up under section 18 of the Special Economic Zones Act, 2005 shall
not be construed as electronic mode | STET U1 IDRs @ foreign company status o 91 fiel 2, T8f IR

T Gig-gafda %T«EIT Hﬁf carve-out %I
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Scanner UR Qe fewuft| No question has been printed on section 390 in the papers covered by this

pack. IDRs & feTq B9 3ffars, eligibility conditions 3T listing requirements Ad foifa fSi=g S1ma= Study
Material & TaT 9 811

www.scanneradda.com

faog 13: Sections 34 & 36 31X Chapter XX <hY UwadT [Application of Sections 34 to
36 and Chapter XX (Section 391)]

L2P2-2A-C11-T13

CONCEPT BASE — 31 eh chl§ URIET-US g1 - Tt aumt & forg smasas

www.scanneradda.com
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Read first q’% — ICAI Study Material Chapter 11, Application of sections 34 to 36 and Chapter XX —
section 3911

www.scanneradda.com

NOTES
gg section T hdTl %I Section 391 applies sections 34 to 36 and the provisions of Chapter XX to a
company incorporated outside India — sections 34 to 36 prospectus liability Tt UTgen g 3R
Chapter XX winding up aret — 39 Afa T 3k It D\ dos STt section & & 713 &1 The pack prints no
question and no answer on this section, 3dfeTT winding up aTet UTaYT &ieh fohe 21t IR AN 8 8, T8
ICAI Study Material & g} =11 g1

et e #isyg 8, SiiR it g9t TruTfaes Areft @1 Section 388(1)(b) Ue<t &1 I8 37T HdT & foh
YR ch S8R incorporate §'s: fehdt company bt securities @' India & subscription f%fl'q offer e aTelT
prospectus must have the effect, where an application is made in pursuance of it, of rendering all
persons concerned bound by all the provisions of sections 33 and 40, so far as applicable | Section
391 Indian prospectus regime @t IR o+ & I} =ik ot 3T T&TdT &1 State section 388 for what
you can source, and section 391 for the heads it applies, without adding conditions you have not
read.

www.scanneradda.com

www.scanneradda.com

1A A 3T SHIE kgl g1 Chapter XXII comprises sections 379 to 393, contravention of any
provision of the chapter is punishable under section 392, 3fR section 393 provides that non-
compliance does not affect the validity of any contract, dealing or transaction, or the company's
liability to be sued, but bars the company from bringing any suit, claiming any set-off, making any
counter-claim or instituting any legal proceeding until it has complied |

Scanner IR Qch feaguft1 No question has been printed on section 391 in the papers covered by this
pack. winding up aTdl & & @ IrauTt skfAT — a1e & RIS g8 7d faf@u foh aa-dt company
wound up &hl STT Gehd! g, TT foh SeRY wR|
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fawa 14: 99 R €2 [Punishment for Contravention (Section 392)]

L2P2-2A-C11-T14

Read first Ue — ICAI Study Material Chapter 11, Punishment for contravention — section 392,
Chapter XXII (sections 379 to 393) & TRdsr H|

www.scanneradda.com

NOTES
section 392 foh& &haR AT @1 Chapter XXII of the Companies Act, 2013 comprises sections 379 to

393 and lays down the governing provisions for foreign companies. The penalties for non-filing,
and for contravention of any provision of this chapter — including non-filing of documents with

www.scanneradda.com
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the Registrar as required by section 380 and by the other sections in the chapter — are laid down
in section 392. 38T section 392 UHT section a1 & foIH deh 31U Shael fohelt Teh default & forg ug:

g single penal provision for the whole chapter =

company UR 711 dTT penaltyl If a foreign company contravenes the provisions of this chapter,

www.scanneradda.com

the foreign company shall be punishable with a fine which shall not be less than $1,00,000 but
which may extend to ¥3,00,000, and, in the case of a continuing offence, with an additional fine
which may extend to 350,000 for every day after the first during which the contravention
continues|

officer UX &1 dTAT penaltyl Every officer of the foreign company who is in default shall be
punishable with fine which shall not be less than 25,000 but which may extend to %5,00,000. STch!
ST U g1 ﬁﬁm; the officer's maximum (35,00,000) is higher than the company's maximum
(%3,00,000), STefch &1 IATHT H company &I <IATH $dT &1 B §6 TR Ie1¢ ad &, 3felg IRY
3ffehs Ueh Tc & ¥U J IIg HifSly — 1,00,000 to ¥3,00,000 for the company, 50,000 a day
continuing, 25,000 to 35,00,000 for the officer in default |

www.scanneradda.com

T ST HRATI UH 379 IR W BeT R TS gidT 8: [T foreign company  failed to deliver
documents to the Registrar as required under section 380, T penalty & g1 IR 9 Tl § EifSig
— the default is a contravention of Chapter XXII, section 392 supplies the penalty for

www.scanneradda.com

contraventions of the chapter, here are the figures for the company and for every officer in default|
continuing-offence aTaT fgar «ff SifSu, aifehs file T AT @Y T &1 AR T aTall default 81

Understanding IusIHI, 3R geyf & @a i@ - 199

» S[SIT TG hgehy ity foh section 392 Chapter XXII & el oft TTaem= & Ieeie ot &f3d Hxar g, e 39
section @1 AT AT it arda & ¢ét &1 a1 & g 1 a8 Sits &t marks aTet Ut & Teh mark ferar &1
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TQ 14.1 - PYQ 2018-Nov [6] (b) - 2M - Pg 565 LEVEL | L Lo
Understanding

faog 15: 39 Chapter & UTITH kT T T &3 & Contracts 311fe <hY derar warfaa

9 |1 [Company's Failure to Comply with Provisions of this Chapter not to affect
Validity of Contracts, Etc. (Section 393)]

L2P2-2A-C11-T15

www.scanneradda.com

Read first EI% — ICAI Study Material Chapter 11, Company's failure to comply with the provisions of

this Chapter not to affect validity of contracts etc. — section 3931

NOTES

www.scanneradda.com
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A 2t fgwat & — section 3931 Any failure by a company to comply with the provisions of
Chapter XXII shall not affect the validity of any contract, dealing or transaction entered into by the
company or its liability to be sued in respect thereof. But the company shall not be entitled to bring
any suit, claim any set-off, make any counter-claim or institute any legal proceeding in respect of
any such contract, dealing or transaction, until the company has complied with the provisions of
the Companies Act, 2013 applicable to it. a1 feed foRa= 8 8 — the section is a shield for the

Indian counterparty and a disability on the foreign company |

www.scanneradda.com

39 disability &l IR HY iﬁﬁiﬁf G L U'I%'QI default ﬁu??r foreign company 39 contract hagyaATar

bring any suit & Gehd! &, 7 claim any set-off, 7 make any counter-claim, 37 9 &} institute any legal
proceeding | TRI EISIT; TeTah fact pattern I & 3¢-f1E g1a1 & [ Bl 33 HY Fram1 g s1fdan
ﬁ?ﬂ ? — UT: set-off AT counter-claim|

www.scanneradda.com

g disability STRIRR &, 3R 'until' e AT AdGT Y @ &1 The bar lifts once the company has
complied with the provisions applicable to it. 3TfcIT Tt aitg s+t Tg 81 gidt foh foreign company
1 0T 3 T — el Uellg I ¢ foh it must first regularise its position under the chapter and can

then enforcel

¥ &k &f@YI f99 foreign company TR Chapter XXII @] 81dT 8, @8 fohet Indian company @t
machinery &t Bﬂgﬁaﬂ?ﬁ% 3R gg Indian company Wﬁmﬁﬂﬁé; dd foreign company
UdT Ie1dT & foh ST 37121 & registration UTAYTHI T UTed &1 8! fhaTl The contract remains valid
and the Indian company remains bound to pay; but the foreign company cannot sue on it until it
complies| STgT Tg! foig section 381 & d¥d filing default & =Td o ¥U H ISHAT STY, G8T company T
g &1aT foh non-compliance ¥ 39 TR i3 3R USdT &l al, only partly correct § — contracts & 3gd
&, 38 o] e T SRR i |

section 393 @l section 392 & ATY TZHE A hIfSIYI Section 392 punishes the contravention;
section 393 governs its effect on contracts | Teh &t default IF TRUTH Teh 1 BT &hdT 8: company
3R I officers W fine, 3R SECISE] Eﬁ deh enforcement TR Ak |

www.scanneradda.com
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Application section Tl — I 9l R IARAT - 1 U

. Wﬁﬁﬁqﬁﬁﬁqﬁﬂaﬁqﬁsecﬁon%@@?:%ﬁcontractﬁ%ﬂﬁ?wwiﬁrﬂﬁa,ﬁﬂa
ﬂﬂwﬁcompanyﬁiﬂﬂiﬁﬁ,ﬁﬂ‘unﬁl' gTeg 3R Ig foh Ak fhad gt 81

= ST81 U U foh &R company HehaHT o Tehd! 8, 981 hiaT Aal, 3R fthe ag +ff gy foh Tar e um & forg 39
AT T BHTT | eI a1 faT feam mar fsent arer 81

www.scanneradda.com

CSQ 15.1 - MTP 2024-Dec S2 [6] (b) - 5M - Pg 566 LEVEL Il HegH
Application

www.scanneradda.com
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fawa 16: Companies (Registration of Foreign Companies) Rules, 2014 T Rule 12

[Rule 12 of Companies (Registration of Foreign Companies) Rules, 2014]

L2P2-2A-C11-T16

CONCEPT BASE — 37l @eh ahig URIETT-US gl - Gt damdt & g strasaeh

www.scanneradda.com

Read first Cr% — ICAI Study Material Chapter 11, Rule 12 of the Companies (Registration of Foreign
Companies) Rules, 2014 |

NOTES

g fawg @ 11 I8 Companies (Registration of Foreign Companies) Rules, 2014 & 3fdifd Tah rule &
— @ rules STt Chapter XXII & 3ia?fd sFITQ 71T &1 The pack prints no question and no answer on Rule
12, 3R pack &I i3 printed answer 39 rule hl fawa-a¥g SardT +f &1, 39feIT take Rule 12 from the
ICAI Study Material 3R 3T9-UT & rules ¥ IT SHS-dIgeR A U]

3 Rules & & pack Sit Sid-gufdfa Tq @ 341 8, 3k 2 Uer SF1g RG=T 14 341 &1 'Electronic
mode' is defined in Rule 2(1)(c) — section 2(42) & YISl & flT1 The return of particulars of an
alteration under section 380(3) is filed with the prescribed fees under these Rules. The financial
statement of the Indian business operations is prepared in accordance with Schedule Il or as near
thereto as possible, with the parent's latest consolidated financial statements attached. The list of
all places of business established in India is filed in Form FC-3. The accounts of the Indian business
operations are audited by a practising Chartered Accountant in India, or a firm or LLP of practising
chartered accountants, and Chapter X applies mutatis mutandis. The documents to be annexed to
a prospectus for registration under section 389 are prescribed by these Rules.

www.scanneradda.com
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g hgl dadT g1 Chapter XXII comprises sections 379 to 393; sections 380 to 386 and sections 392

and 393 apply to all foreign companies; contravention of any provision of the chapter is punishable
under section 392; 3R section 393 bars the company from suing, claiming set-off, making a

counter-claim or instituting any legal proceeding until it has complied |

Scanner TR Teh fouquft| No question has been printed on Rule 12 in the papers covered by this
pack. Tfc i TSI IGhT 919 o, df Study Material @ IR & aq; 3R gfe Uy shaer foreign company &Y
filings & T &1, af SR &Y 7Y rules & IR EIfSY, i1 printed answers Taa THYH <d &

www.scanneradda.com

fawar 17: 9 Chapter & 3idfa @e [Exemption under this Chapter]

L2P2-2A-C11-T17

CONCEPT BASE — 31d ddh chi§ URIETT-US g1 - Tt dut & forg smasas

www.scanneradda.com
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Read first EI% — ICAI Study Material Chapter 11, Exemptions under Chapter XXIl — section 381(1)
proviso 3fR electronic mode h TRYTHT & T 7T 3rqesiq|

NOTES
accounts areft e/ & @e 3 &t Central Government &t 21fakil The Central Government is

empowered to direct that, in the case of any foreign company or class of foreign companies, the
requirements of clause (a) of section 381(1) shall not apply, or shall apply subject to such
exceptions and modifications as may be specified in a notification in that behalf. clause (a) @gt

21 & foh make out a balance sheet and profit and loss account in the prescribed form, s9feig
ABd dUR e i T TR &l ST Tl g

section 381 @ 3idifd WY & extension — ag NI §, e @1 The documents are to be
delivered to the Registrar within six months from the close of the financial year, 37R the Registrar

may, for any special reason and on an application made in writing by the foreign company, extend
that period by a period not exceeding three months. Two conditions gate it: a special reason, and a
written application. Ig 379 3110 &1 = STIdT, 37k a company that files after ten months is outside

even the extended period| I8 +ft &a QY foh fhe e ST fAci 8: even where there are no
transactions of the kind described, Nil statements must still be filed |

‘electronic mode' ¥ IFSC dTT carve-out! Electronic based offering of securities, subscription

thereof or listing of securities in the International Financial Services Centres set up under section
18 of the Special Economic Zones Act, 2005 shall not be construed as electronic mode for the
purpose of clause (42) of section 2 of the Act — dg Companies (Specification of Definitions Details)

Third Amendment Rules, 2021 & SitgT AT &1 g definition & TR R & T8 T &: nfafafy
electronically & Ieid &, fthe +ff @8 does not make the company a foreign company |

g sections & HiaR &t threshold areft @1 Section 379(2) applies only where not less than fifty

per cent of the paid-up share capital is held by Indian citizens or Indian bodies corporate or both —
399 D deeming N 81 &l It 3R 49% Indian shareholding leaves the company simply a

foreign company!| 3fR section 387 & 3idiid, the requirements to state the instrument of

constitution, the enactments under which incorporation was effected, and the Indian address for
inspection do not apply where the prospectus is issued more than two years after the date on
which the company is entitled to commence its business|

Scanner UR Weh fauquft| pack & No question is printed under this topic heading | SR forar 99 B2
sections 379, 381 31X 387 TR 4T electronic mode hY TfReTaT U=k &9 printed answers T forar T g;

any further exemption, and any exemption notification, must come from the ICAI Study Material |
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HNT 2A - Corporate Laws « 31T 12

The Limited Liability Partnership Act, 2008

The Limited Liability Partnership Act, 2008
9 fawz - 32 afiepa usr - mg<ar: B

www.scanneradda.com

ICAI SKILL PROFILE CAlntermediate & Level Ill gl +ff 7@l SilepT SIIAT —  Tg STeATT UgA H oIl ¢ AR oh TS

Level | — Comprehension & Knowledge 28.4% 148 § T 42 marks

Level Il — Analysis & Application 71.6% 148 & ¥ 106 marks

g AT UUR Y 3UHT profile TR & 3T & — 28% Comprehension 3R Knowledge, SteIfeh 11'1 Paper 2§ 28%| 38 UWR & STurd |
R FIfSIU: U section ST, fohk 3T 9T <At 31T hifSu.

www.scanneradda.com

fawa 1: LLP — 312f 3R 1GE/RUM [LLP- Meaning and Concept]

L2P2-2A-C12-TO1

Read first EI% — ICAI Study Material Chapter 12, LLP — meaning and concept — sections 2(1)(l), 2(1)
(ta), 6 and 26 of the LLP Act, 20081

www.scanneradda.com

NOTES
TR T, Uah Ufert H: LLP an alternative corporate business form that gives the benefits of limited
liability of a company and the flexibility of a partnership &1 &1 fg<dl ahl 31T T-31eTT AT, Fifeh
U UTT: S6! Al H gdT g1 Limited liability — section 26: every partner of an LLP is, for the

purpose of the business of the LLP, the agent of the LLP, but not of the other partners; the liability
of the partners is limited to their agreed contribution, STafch the LLP itself is liable to the full extent

of its assets| Flexibility — the agreement: LLP 3799 members el Ig @< &dT & fh 9 organise their
internal structure as a partnership on a mutually arrived agreement — STfeIT Tg professionals,

technical and scientific services, ®I¢ IgMl iR venture capital investment ED %‘Q RELCS] ST gl
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Small LLP — section 2(1)(ta). I3 LLP small LLP d« hgdTdT & S the contribution does not exceed
twenty-five lakh rupees, or such higher amount as may be prescribed not exceeding five crore
rupees; and the turnover, as per the Statement of Accounts and Solvency for the immediately
preceding financial year, does not exceed forty lakh rupees, or such higher amount as may be
prescribed not exceeding fifty crore rupees; or STt meets such other requirements as may be

www.scanneradda.com

prescribed and fulfils such terms and conditions as may be prescribed | ST&<} prescribed ceilings —

%5 crore 3R 50 crore — ST [IRAT, eRIifh scenario UT: S61 Siichs! UR WeT fehadT SITdT 8

small LLP &t &h1&} TETI 14T limbs Teh o dTE Teh IaT8Y 3R X 3iichs oh ITHA g8y foh I foh
Y\ G ATUT ST IET &1 20 lakh a7 contribution %25 lakh &Y T & ofiar & 8k €35 lakh T turnover
40 lakh bt TaT & iR §, 39fIU LLP qualifies | e 11T Tanx turnover exceeds %50 crore, df LLP

www.scanneradda.com
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no longer meets the requirements of a small LLP 3fR I W regular LLPs @Tcll G& compliance
requirements AL &1 STl & | €T 3 ok turnover gt ferdT STTdT 8 ST per the Statement of Accounts
and Solvency for the immediately preceding financial year g — =Tc] I T S &l |

Financial year — section 2(1)(l). forelt LLP & Tl H financial year &7 37f & the period from the 1st
day of April of a year to the 31st day of March of the following year | Exception: STgl hig LLP
incorporated after the 30th day of September of a year & (Scanner 3& on or after the 1st day of
October ft TgdT 8), @8l the financial year may end on the 31st day of March of the year next
following — 31Tq UgeT a9 SRE AEIH & wiall| ST 1S LLP January ¥ December aTeTT a¥ gl 9
YehdT; calendar-year o 3MMYR TR accounts T hl T I &l ':gi% T TTed gl

www.scanneradda.com

&H ¥ A &} partners — section 6. Every LLP shall have at least two partners. afe el g ag
TAT reduced below two & SITq 3R LLP 3T udY §'5F T¥AT & I carries on business for more than

six months, df the person who is the only partner during the time it so carries on business after

www.scanneradda.com

those six months, and who has knowledge of the fact that it is carrying on business with him alone,
is personally liable for the obligations of the LLP incurred during that period | 151 1 TTU-TT TAT

& — more than six months, knowledge, 37k 3T had for the obligations of that period deh |
LLP 31U+ 311U dissolve g1 gt STIdT; I8 IoAdT TgdT &, S99 3Tchdll partner 31U &It @l &dT &1

www.scanneradda.com

uiefen St Gﬁﬁ FTAT 81 single-partner dTeT scenario T 8HRIT winding up & 9T 31TdT 8, $TelT
section 6 ol TiE section 64 T o SI1SU: Tribunal foRdY LLP apt wind up <hX YohdT € STl the number of
partners is reduced below two for a period of more than six months, 3R agr oft STgl LLP @
Tribunal RT wound up g9 T fAufa &, STET 3T the interests of the sovereignty and integrity of
India, the security of the State or public order & % R fohaT 81, ST8T 3T defaulted in filing the
Statement of Account and Solvency or annual return for any five consecutive financial years g, a1
STET the Tribunal is of opinion that it is just and equitable f&h 38 wind up foraT S|
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Remembering S Uarg, I8 Sl ol Al Slg< T - 2 U8
= 'small limited liability partnership' 3R 'financial year' &l definitions T, five marks @& ferg Q@ STt 21
clause number 3R 3iTehs geg faf@T — marks 25 lakh/Z5 crore 3fR %40 lakh/350 crore TR dUT 30
September &l cut-off TR fé<h €1

www.scanneradda.com

TQ 1.2 - MTP 2024-Jul [4] (b) - 5M - Pg 571 LEVEL I HegH

Remembering

TQ 1.3 - MTP 2024-Nov [4] (b) - 5M - Pg 572 LEVEL | L
Remembering
Understanding Iusmr, 3R g<f 8§ w@a feamm - 2 usy
» 1§ hybrid character GHSI @t gl ST, df IR &I Lfiefapl & Fifew — 'Limited Liability' 3fR 'Flexibility of a
partnership'| STt IR shde liability arar 3mer g foradr 8, a8 3mek marks aT 31 81

www.scanneradda.com
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TQ 1.1 - MTP 2024-Mar [5] (a) - 5M - Pg 571 LEVEL | HegH
Understanding

CSQ 1.1 - PYQ 2024-May [4] (b) - 5M - Pg 572 LEVEL | HegH
Understanding

fa 2: LLP <RT Incorporation [Incorporation of LLP]

L2P2-2A-C12-T02

Read first ‘T% — ICAI Study Material Chapter 12, Incorporation of LLP — sections 5, 7, 8, 13, 15, 16, 17,
23 and 32 of the LLP Act, 2008, 91 H Rule 21 of the LLP Rules, 20091

NOTES

Designated partners — section 7. Every LLP shall have at least two designated partners who are
individuals, and at least one of them shall be a resident in India. Ti&Tch 39 &t RO SiadT &

Ug«l, a body corporate cannot itself be a designated partner — only individuals are eligible; 3R
ST8l all the partners are bodies corporate, at least two individuals must be appointed as
designated partners| &I, thad & non-residents @1 designated partners ST is not in
consonance with the Act, aTg STadTe 3T ¥ o foha 8t Suger ol =1 81| residency & foIg Scanner
ohl 3dX a resident of India as a person who has stayed in India for at least 120 days in the financial
year HIAdT g, Eﬂﬁﬂ;’ STt designated partner QRf = 9 Qe a9 917 & 98 I8 qd g:\f'T AT &6 P
&l

partner ehi< I Hehdl g — section 5, 3R i exclusions. Any individual or body corporate may
be a partner in an LLP. marks 39t & € Sl 59 aTeRy O 918X 3§ 74T &1 A co-operative society cannot —
3T A T} fohdT ST TehdT, FRifh LLP Act & 3iaifd body corporate &Y definition & aoqwg EIE[HW
I o 37 registered co-operative society 3Tdt g1 T8l | A HUF, and its Karta, cannot — I8 MCA
General Circular No. 13/2013 dated 29 July 2013 3R MCA General Circular No. 2/16 dated 15
January 2016 T T e T 74T &; HUF 39 Act & UIISTHI o %‘Q body corporate Tl g, 'sﬂﬁlq T HUF
3R 9 IGehT Karta partner T designated partner s Hehdl g1 A trust cannot, ik R | trust &t
body corporate g AT ST T 3T Teid 3R 'body corporate’ &t it 371 H UgahR il el 3iex
YT 3T B

Designated partners <hl fa e} — sections 7 and 8. incorporation document must specify the
designated partners, IT fht Ich! FAGfRT LLP agreement & 3ER g =@1fgy; gafeiq fSie LLP &A1
agreement 39 WR HI g g8 +t 34 &Y T &1 §3AT §, I incorporation document # I ATH g
Designated partners responsible for ensuring that the LLP complies with the Act 81d &, 3R ST&T LLP
3guTei | Jehal & 8l d personally liable for the penalties 8id & dUT 37 WR fines T 3= LA
gfRumg off 31T Tehd &1 Ignorance is no defence: STt designated partner I8 g foh 38 3T regulatory
requirement &Y SR RT gt gl oft, a8 cannot plead ignorance and cannot avoid the liability, MR T
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CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

Bt ag &1 fohd) employee ht Giuen? [t a1t Gehd 1

AT — sections 15, 16 and 17. section 15 & 3id¥ld, no LLP shall be registered by a name which, in

the opinion of the Central Government, is undesirable, or is identical with or too nearly resembles
that of any other LLP or a company or a registered trade mark of any other person under the Trade

Marks Act, 19991 section 16 o 3icild @his cfae Registrar @ OIF ATH reserve &I bl 37TAGH &R
gehdT & — either as the name of a proposed LLP or as the name to which an existing LLP proposes
to change its name — RafRd form 3k Afa &, RufRd fee & T1Y; 3R Tf Registrar T &t foh A
section 15(2) & 3fdifd SRR g TT T8l €, df 98 may reserve it for a period of three months

from the date of intimation by the Registrar|

ATH T GUR — section 17, 3R IGH fBUT ST sections 15 3R 16 & gid gU 1, Tl through
inadvertence or otherwise @IS LLP — Ugel registration UR IT Y 91 ¥ registration TR — U8 919 &
registered g Siq ST} identical with or too nearly resembling that of any other LLP or a company, or
a registered trade mark of a proprietor under the Trade Marks Act, 1999 &l 3R fSI9a y7 g4 &t
TYTgAT I, af O LLP, proprietor AT company & 37Tded TR the Central Government may direct the
LLP to change its name within three months from the date of issue of the direction | Proviso:
proprietor of a registered trade mark is maintainable only within three years from the date of
incorporation, registration or change of name — GTﬂﬂ?[ registered trade mark @Tet @l 31Tde LLP &
incorporation, registration IT ATH-URad ! dRIE T d9 a9 & fiaR &t I Tehdl &1 The trap: g
section ohae an LLP, a company or a registered trade mark only ¥ feld-S[eTd ATH i Uehgdl g —
Indian Partnership Act, 1932 & 3idid registered I3 firm 39 gt # 8 & Aal, 39feiq fohdl partnership
firm o AT & AAT-SeTa1 819 ¥R § LLP Sl STUHT AT &l hl S1%d -To1 | After a change: URad &
15 days & ¥R LLP, Central Government o 31TGRT o TTY Registrar @i notice T &, 3R certificate of
incorporation # ITY g URad & 30 days & IR LLP agreement # ATH &eldT g1

Registered office 3R service — section 13. Every LLP shall have a registered office to which all
communications and notices may be addressed and where they shall be received. &g document
may be served on the LLP, or on a partner or designated partner, by post under a certificate of
posting, by registered post or in any other prescribed manner, at the registered office and at any
other address specifically declared by the LLP for the purpose | LLP 370+ registered office ol T
&1 HehdT 8 3R TR chl notice Registrar & UTH file X Wehdll &, U any such change takes effect
only upon such filing| 3TfeIT STt LLP *fifdeh U & SHTg st odT & WR filing 8] ahedl, 3T 37gAT
registered office ST &1 Aal & — Y1 UdT 6! registered office ST 34T & 3R service there is legally
valid, Tct 981 319 ol dodT 7 8l

LLP agreement 3{IR contribution — section 23 with Rule 21, and section 32. LLP agreement must be
in writing and filed with the Registrar — RiRa form 3R Afd &; Rule 21 of the LLP Rules, 2009

requires information relating to the agreement to be filed in Form 3 within thirty days from the
date of incorporation, 3fiR 39T proviso @adT & feh any change in the agreement to be filed within

thirty days of the change | 3afcTq si¥rd fa U d foham T agreement a0 & iR 81 contribution TR
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CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

section 32(1) STTH-g&IchR Slgd ATUh Tt 72 g fonedt partner bl contribution may consist of tangible
or intangible property, movable or immovable, or any other benefit to the LLP, including money,
promissory notes, agreements to contribute cash or property, and contracts for services
performed or to be performed — 3TfIU a promise of future services for a year is a valid

contribution, 3R S partners 39 TR 34 &d & d Teid &1

Understanding Iusmr, 3R g<f & w@a feamm - 1 usy

= T dret UM H Ut section 15 (T registered Ta1 81 TehdT), fihR section 16 (reservation 3R 19 #g &6t
3afd)), fohr section 17 (ATH e a1 <N fAfRY — uteres JiHT ht STeT-3TelT marks T g

CSQ 2.2 - RTP 2024-Sep [17] - Pg 574 LEVEL | HYgH
Understanding

Application section T — IT JT UR IATAT - 4 U
* TUgdl section FAT3Y, ot I8 28T R 1] hITSIY, fthe Ten dfekt ot fseref &ifSig o1 gerehR et - aimq | a8t
& ey i 3k ﬁ-g‘cﬁ & — 'the appointment is not in consonance with the Act', 'service at the Mumbai
address is legally valid' — 3R 27ch 31U marks gid 2|

= ST8f U H incorporation &l AR 3R filing St ARG &1 &1 &1, agl TTUMT TSt WR g1 e SIfoig | i e
AT & A Y &9 compliance 8; 381 Ssal & faf@u|

CSQ 2.1 - MTP 2024-Mar [4] (b) - 5M - Pg 573 LEVEL Il HegH
Application

CSQ 2.3 - MTP 2025-Mar S1 [4] (b) - 5M - Pg 575 LEVEL Il HegH
Application

CSQ 2.5 - RTP 2025-May [17] - Pg 577 LEVEL Il HegH
Application

CSQ 2.7 - RTP 2025-Sep [17] - Pg 579 LEVEL Il HeOH
Application

Analysis diSHR 3T 3R & BT ol SIeT-31eT 4T - 4 U
= I U numbered parts " GTI?T% — designated partner, agreement, contribution, TRdTad partner CARIEGI
ot gt & st T @ It RH F, T part TR T section, ITR STG; 38 U € et & #a fAemeg
. aﬁmﬁa partneraﬁi co-operative society, HUF IT trust ?f aﬁ%&@fwgzwqes aﬂ'{%: section 59 L=
Eﬁllaq, R o 4y foh @8 entity LLP Act & STl & Fv'l'q body corporate &1 g1

CSQ 2.4 - MTP 2025-Mar S2 [4] (b) - 5M - Pg 576 LEVEL Il HYgH
Analysis

CSQ 2.6 - MTP 2025-Aug S2 [4] (b) - 5M - Pg 578 LEVEL Il HYOH
Analysis
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CSQ 2.8 - PYQ 2025-Sep [4] (b) - 5M - Pg 580 LEVEL Il HegH
Analysis

CSQ 2.9 - PYQ 2025-Sep [5] (b) - 5M - Pg 581 LEVEL Il HegH
Analysis

www.scanneradda.com

fao 3: Partners 311 Ik Ma<t Heiel [Partners and their Relations]

L2P2-2A-C12-T03

Read first EI%' — ICAI Study Material Chapter 12, Partners and their relations — sections 24, 25, 26, 27
and 31 of the LLP Act, 2008, 91 & designated partners U< sections 7 and 81

NOTES
qUch entity, limited liability — 8X creditor scenario @T 3<RI LLP a body corporate formed and
incorporated under the LLP Act, 2008 and a legal entity separate from that of its partners g1 The

www.scanneradda.com

LLP is liable to the full extent of its assets; the liability of the partners is limited to their agreed
contribution. 399 Ig fAahetdT & foh the creditors of an LLP are creditors of the LLP alone and cannot

claim from the partners| sﬂﬁﬂq STET 1T £10,00,000 T & 3R assets & ¥7,00,000 g feherd €, agt
the shortfall of ¥3,00,000 cannot be demanded from the partners | & 'limited liability' & gH=
It 9§ goohl Ad Eﬁllaq — Ugd separate legal entity @bl ATH (‘*ﬁﬁ(’ foRe partners &Y dimr, o=
s |

www.scanneradda.com

Whistleblowers — section 31. Sub-section (1): the Court or Tribunal may reduce or waive any
penalty leviable against any partner or employee of an LLP gfe ag Fl'g_,'g gt foh (a) such partner or

employee has provided useful information during the investigation of the LLP, a7 (b) any
information given by him, whether or not during an investigation, leads to the LLP or any partner
or employee being convicted under this Act or any other Act| Sub-section (2): no partner or
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employee may be discharged, demoted, suspended, threatened, harassed or in any other manner
discriminated against in the terms and conditions of his LLP or employment merely because of his
providing information, or causing information to be provided, under sub-section (1)1 g limbs &}

ST Ul T IR & & — U1 T8 foh penalty 8 vt & AT 81, =T I8 foh LLP SI&eT f TehdT & AT gl
— 3R scenario UT: E'?H’fﬁ[@’ﬁ?—ﬂ?l

YAYd partners — section 24(3). STgl I3 AfeRT partner &l I8 AT 8, gl HI the former partner is
still to be regarded, in relation to any person dealing with the LLP, as being a partner of the LLP, STd

www.scanneradda.com

deh foh (a) that person has notice that the former partner has ceased to be a partner, IT (b) notice
that he has ceased to be a partner has been delivered to the Registrar | 398 ¥ @i o} Ueh I
ST THI o ST 8; AT A & S 7 81 al ST RIA &1 38T & | SAfeIg ST partner ST & &aT g 3R A
gg WY 3R 7 LLP Registrar h! gfaid &edT &, 98 remains liable for transactions entered into after the
date of his resignation | thad ST, TT8 minutes & feha<t 81 THIS T gof 8l, TIT 8l gl

Partners 3R 3k faa=ur & gyRads — section 25. (1) Every partner shall inform the LLP of any

www.scanneradda.com
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change in his name or address within fifteen days of the change. (2) The LLP shall file a notice with
the Registrar (a) within thirty days from the date a person becomes or ceases to be a partner, and
(b) within thirty days of any change in the name or address of a partner. (3) & 3IJYR T8 notice
shall be in the prescribed form with the prescribed fees, shall be signed by a designated partner of
the LLP and authenticated as prescribed, and, if it relates to an incoming partner, shall contain a
statement by that partner that he consents to becoming a partner, signed by him and
authenticated in the prescribed manner| €19 T fh Tgl two separate defaults g — partner % Ugg
fea e LIPS g e — Gﬁ?scenarioﬁwﬁﬁﬁf{?ﬁ?{?l admission %ﬁﬁ?ﬁﬂﬁﬁ:{ﬁlingm

section 25(2) & 3T non-compliance &1

www.scanneradda.com

designated partners ® RfeRT1 82 LLP # at least two designated partners who are individuals, at
least one of them resident in India 811 &t T1f2T, 3R Rfcy T Iz &t 91 8t ITT Act gRT &Y 718
3afd & ffdr IT 9=-AT 8T — the pack does not print that number of days, so do not quote one |
STgl ST <LAGH I A Tefl SI1g 3R g 7 I S1Y, T8F every partner of the LLP is deemed to be a
designated partner for that period | I8! deeming 39 fa-f¢ I8 &1 IR &: designated partner Act
& TUTe & g fSIFIeR 8, 3R delegating the filing work to an accounts manager does not shift
the responsibility | I AT § o9 SR € 98 18T — designated partners 3R W3 LLP — 3R
o dg deeming provision \_rﬁ%q STt Rfery < srafer # B partner @l Jchs JAar %I

www.scanneradda.com
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Understanding Iusmr, 3R g<f & w@a feamm - 1 usr
» 9 ot AN A @ uge [ Y @ FA18U| section 24(3) & g 5Tt 91 & — U deeming 3R gt
exceptions o=, fthe g gt foh a2at R sl=-an excepﬁonﬁﬁ'{ﬁ%l

TQ 3.1 - PYQ 2024-May [5] (b) (i) - 3M - Pg 583 LEVEL | 93
Understanding
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Application section T — IT JT UR IATRAT - 2 U8
» T8I I3 partner STT JehT &, T8T YT IR notice WR fEehdT &1 5hH & &l U%T IfST: T LLP & HIER & dTet i
notice oft, 3k T Registraraﬁ noticqu?l'l'sci'l'gfﬁﬁl T T IR qﬁﬁ?ﬁ“fﬁﬁf partnermgl

= 781 U # R <) 8, asf ey 381 O &1fdT — 'transactions entered into after 11 November, 2024' — 7

www.scanneradda.com

foh Srd e H|
CSQ 3.1 - RTP 2024-May [17] - Pg 583 LEVEL Il HegH
Application
CSQ 3.2 - MTP 2024-Nov [5] (a) - 5M - Pg 584 LEVEL Il qaegq
Application

Analysis dise AT 3R &R [Tt SIeT-31elT &1 - 3 U

= section 25 dTet scenario A UT: & defaults @0 |4 &, Uch partner bl 3R Tch LLP <hTl T O SeATT-3TeT
fAufeg 3R 83 Ueh | Sl sub-section T g8 & SHehT 4 wifoiq|

234
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CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

CSQ 3.3 - PYQ 2025-Jan [4] (b) - 5M - Pg 585 LEVEL 11 qegy
Analysis

CSQ 3.4 - PYQ 2026-Jan [5] (b) - 5M - Pg 586 LEVEL Il HegH
Analysis

CSQ 3.5 - PYQ 2026-Sep [4] (b) - 5M - Pg 587 LEVEL Il qHegH
Analysis

faw= 4: Financial Disclosures

L2P2-2A-C12-T04

Read first EI%' — ICAI Study Material Chapter 12, Financial disclosures and the extent of liability —
sections 24, 27, 37 and 38 of the LLP Act, 20081

NOTES
AT YA — section 37. STET any return, statement or other document required by or for the
purposes of any of the provisions of the Act & &g afar BT &Y &< which is false in any material
fact knowing it to be false, T UTT U= &2 which omits any material fact knowing it to be material,
g8l gg, save as otherwise expressly provided in this Act, punishable with imprisonment for a term

which may extend to two years, and shall also be liable to fine which may extend to five lakh
rupees but which shall not be less than one lakh rupees R marks & §1dl R & §: &8

imprisonment and fine, not one or the other g, 37 fine & floor of ¥1,00,000 f} &, Shaet ¥5,00,000
&Y ceiling Tfffl

SRRt AT hY Registrar it 21fekT — section 38(1). Act & UTGYTT ot 3 & d o folg STt
ST dg 3Tadeh g, I U o folT Registrar any person, including any present or former
partner or designated partner or employee of an LLP, to answer any question, make any
declaration, or supply any details or particulars in writing to him within a reasonable period 3ger

R GehdT &1 The word 'former’ is in the section. T 3TH TTeld IR Ig ¢ foh STt AfeRT LLP @ﬁg gehl g
dg Registrar & qg"%r T TR ¢; 9g I Tel &, SR g a1d foh ag ‘lfltl;cf designated partner €, notice AT
s IR ol ol

39¢h 91 Registrar &1 & HehdT g — section 38(2). ST&f a8 &Afad does not answer the question,
make the declaration or supply the details within a reasonable time or the time given by the
Registrar, or where the Registrar is not satisfied with the reply, declaration, details or particulars
provided, @8 Registrar & U has power to summon that person to appear before him, or before

an inspector or any other public officer whom the Registrar may designate — dTfch a8 T8I &1 IR S,
declaration @z a7 fdaRur &1 &9 W& foh an unsatisfactory reply is treated the same as no reply —
GG o R feam 7T SR IR AT &G @l Tl

LLP foreft partner & it & e SedT @ — section 27. An LLP is not bound by an act of a partner
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only if both of the following are satisfied: the partner in fact had no authority to act for the LLP in
that matter; and the person dealing with him knew that he had no authority, or did not believe him
to be a partner of the LLP. €1 limbs, Teh TTU| Internal restrictions in the LLP agreement bind the

partners among themselves but do not protect the LLP against an outsider who does not know of

them. 3TfeTU STET agreement had &I ATIHA partners @l contract @ &dT & 3R JGRT partner LLP &l
A= fafafe O arex & fohef hRIR & folg bank loan & @idT 8, @81 UgdT limb ot G318 UR g@=T I8l —
bank &t ST af da] ot — 3R 39feIT the LLP is bound |

Retirement 3R TeTelt Tg= aTei! liability — section 24. retirement @ aT¢ oY partner continues to be

treated as a partner in relation to persons dealing with the LLP unless that person has been
informed of the retirement or a notice of it has been filed with the Registrar; 37X 393 3171 a1d Ig

foh retirement does not automatically release the former partner from liabilities incurred while he
was a partner | 3R 8 81 GIHI STd| ehl STl AW | GTHT scenario H retiring partner Uget! a1d &
ﬁ'm?ﬂ%:mﬁﬁ%@ﬁﬁ?aﬁﬁ?@f@cIientéﬁﬂTﬂlgeﬂTcontractfﬁﬁmgﬁiﬁwqﬁ ot
3R foIgeh IR H Registrar e UMH §® file T8l g3, can be enforced against him|

www.scanneradda.com

www.scanneradda.com

Application section @l — IT qT TR IARAT - 1 U
* Section 27 & 2TdT chl Shuldl g 3R IR I&AT &1 & T i1 & ST G 718! il | TTh-TTh ehigq foh hI=-T limb
TR1 & 3R hiH-91 781, foik fAsehd S o LLP bound € a1 78|
= T8I U & numbered parts 3Tl -3l partners U< g, a8l 32 Uch-Uch hYch I9h! ITTAT section oh 3Fdfd
fSg — Hﬂﬁ%iﬁﬂf%ﬁi‘q section 27, retired partner & feTT section 24 — Gﬂ?@ﬁﬁ?ﬁ%ﬁﬂ?{ﬁ
SIEY

www.scanneradda.com

TQ 4.1 - PYQ 2024-May [5] (b) (ii) - 2M - Pg 589 LEVEL Il 93
Application
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Analysis diSe AT 3R &R BT dt SIT-3TelT &1 - 2 U
= numbered limbs AT ITR hH T & @QI 8 limb Rt ST U F IR A % — Registrar, ‘lﬁ'qj partner, Elrﬁ's,c
dORT UeT — 39 %’IQ identify the actor before you identify the section|

» STgT ford} dOR Ut 7 LLP T cuagR fohar gt ek 3¢ fahdt internal restricﬁonaﬁﬁﬂﬂw‘lﬁqiﬁﬁ,aﬁw%
LLP agreement 39 afarT o fddeg T ohedT & 3R T Fal ahedTl

www.scanneradda.com

CSQ 4.1 - MTP 2026-Apr S2 [2] (c) - 4M - Pg 589 LEVEL Il qHegH
Analysis

CSQ 4.2 - PYQ 2026-May [4] (b) - 5M - Pg 590 LEVEL Il qHgH
Analysis

www.scanneradda.com
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fawa 5: Partnership Rights @rT Assessment 3R Transfer [Assessment and Transfer of
Partnership Rights]

L2P2-2A-C12-TO5

Read first U — ICAI Study Material Chapter 12, Assessment and transfer of partnership rights —
section 42 of the LLP Act, 2008 |

www.scanneradda.com

NOTES

T transfer @ ehdT @ — section 42(1). The rights of a partner to a share of the profits and losses
of the LLP and to receive distributions in accordance with the LLP agreement are transferable,
either wholly or in part. 31ufdq snfefer fad Hiur ST Genar 8, 3R g Siara: it Hiur 517 Gepar & — fonddt
partner & share T 40% TT 70% &1 34T &1 A transfer & fSIdT QT share &7

www.scanneradda.com

transfer & partner UR <1 @I T — section 42(2). The transfer of any right by a partner under

sub-section (1) does not by itself cause the disassociation of the partner, or a dissolution and
winding up of the LLP. 'By itself' is the operative expression. transferor 31 STeh! IR 3AfARRT 3R

Haddl o Yy partnerEFlTQEHT%; LLP ITdT 3gdT 21 Ig el foh fSig partnerff Kier) profit share <hl
fewar diu fear ag &Y T LLP § smeR &t mam, Hid-the era 21

transfer & transferee <h! <T =I§T fAeTdr — section 42(3). The transfer does not, by itself, entitle
the transferee or assignee to participate in the management or conduct of the activities of the LLP,
or to access information concerning the transactions of the LLP. gIFf fA®¢r Tah &t sub-section & § 3R

A Q\@' STId €1 ST transferee hRIAR & Hﬁ?ﬂ |1, T trading transactions ST g, U STH O 3
off g™ o1 31fdRR 78T 8, 37R the partners are correct in refusing — transferee & UTY §9 §9hR &
¥ no remedy against the denial &1

www.scanneradda.com
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STt tfeRy gehs ah” T@H @1 section 42 & 3idiid ST SIIAT @ I8 & the money, not the membership |
profit share 3R distributions Tt ST &; management & 31fIPR, information o 31fARR 3R partner
&1 efaaa 81 STt | 29 fAwa &1 &2 scenario 4T TS R 9T 8T & — his (A o proﬁtsEFr%W
2 fea mar 3R 319 I8 BRIAR IATT AT8dT &, his sl Y 70% profits At 3R 31 @8 trading records
T Y 2l Q@ U oh 1 3 ohr IR g4t Udh section &, sub-section & sub-section, E‘ﬂﬁfﬁfl

Application section T — IT JT UR IATRAT - 1 U8
= transferor 37X transferee @l 3TTT-37eTT o \:riQI Uge 9d sy o partnerﬁ? Y T 3T (9 disassociation, 7
dissolution), fthk Sd18T foh transferee @Y @@T AT (hael profits) 3R T d8i BT (management,

information) |

= 3 ggl Wt fAswy fafey St udteres ¢g 818 — partners T H4T ST gl T, 3R transferee & UTH &hig
3urg T8l gl

www.scanneradda.com
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CSQ 5.1 - PYQ 2024-Sep [5] (b) - 5M - Pg 594 LEVEL Il HegH
Application

Analysis diSH T 3R & B Pl S-Sl T - 1 U
» transferee @l 14 &dT g1 Deal with them one at a time — management & 9T &1 &1 3R, 3R

www.scanneradda.com

transferor &Y 31t %@T{H R 3G

» 13y foh profits & share T transfer 3707 T AT o STTAT § SR T 81 | GRT IR S Tob A & feheT Si7aT
gl

TQ 5.1 RTP 2026-Jan [17] - Pg 592 LEVEL 11 Hf

Analysis

www.scanneradda.com

fa 6: LLP & Conversion [Conversion into LLP]

L2P2-2A-C12-T06

Read first tl% — ICAI Study Material Chapter 12, Conversion into LLP — sections 57 and 58 of the LLP
Act, 2008 with the Fourth Schedulel

www.scanneradda.com

NOTES
HEH I dTAT UTdeT — section 57 with the Fourth Schedule. An unlisted public company is
permitted to convert itself into an LLP by complying with the prescribed legal requirements — It
section 57 < the Fourth Schedule & 1% Ugd g I schedule T A7 SR fIf&; conversion aTet Sit
IR ST Iooid gl ehed & reference T mark 7T 30 €1

conversion Rl registration — section 58(1). If the Registrar is satisfied that the company has
fulfilled all the conditions laid down in the Act and in the Fourth Schedule, the Registrar shall
register the conversion documents and issue a Certificate of Registration; from the date
mentioned in that certificate, the LLP comes into existence under the LLP Act| Tg[ &IaTSIT chael Ueh

8l 8 — statutory conditions TR Registrar &l T, 3R g4 f&ar ik F® 51|

registration T W{Td — section 58. certificate & TS 718 IR T: (a) a new LLP is formed and
registered under the name specified in the Certificate of Registration; (b) all the company's
movable and immovable property, tangible and intangible assets, rights, interests, privileges,
liabilities, obligations and the whole of its business undertaking transfer to and vest in the LLP, 3R
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g by operation of law, so that no separate deed, agreement or further legal formality is required
gIdT1 &; 37R (c) the company is deemed to be dissolved and its name is removed from the records of
the Registrar of Companies| vesting 3R dissolution & &d: 3R Ueh 1Y gld § — 3T section @l
gl o1 A g

gdlereh STt Weehtd idT @1 his cifdd regulatory @hRidTal — UT: a show cause notice under the
Companies Act, 2013 for alleged failure to comply with accounting standards, St 313ft Ro&t 98 —

www.scanneradda.com
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does not by itself prohibit conversion into an LLP | 399 ¢ fAf3U: ugt gy fob eriars! dfad 8,
R &gy foh Act &t SEIET Act 3R Fourth Schedule &I 2TdT TR Registrar &l T 8, 3R fased difsig
%QQﬁgﬁEﬁe{Wconversionwﬁwﬁaﬁﬁmél ﬁwwaﬁaeﬁ‘é\sw
conversion ¥ 3R o &dT &, I8 I Teld THT 38T 8l

www.scanneradda.com

Understanding Iusmr, 3R 9<f & w@a feamn - 1 o

= section 58 & 3fdld registration chl UHTd A limbs aTeT IR & — 7T LLP, fo=7 fohedt 3remT gedrast & w@a:
vesting, 3R deemed dissolution o T ROC & records T ATH gcHTl GiGI] %@Q Y oA |1

CSQ 6.1 - PYQ 2026-May [5] (b) (2 + 3 = 5 Marks) - 5M - Pg 594 LEVEL | HegH
Understanding

www.scanneradda.com

fwa 7: LLPs &1 Compromise, Arrangement dT Reconstruction [Compromise,

Arrangement or Reconstruction of LLPs]

L2P2-2A-C12-TO7

Read first tr% — ICAI Study Material Chapter 12, Compromise, arrangement or reconstruction of LLPs
— section 60 of the LLP Act, 2008, 1 § sections 29(2) and 421

www.scanneradda.com

NOTES

I 3MTde &R HehdT g, iR fohdeh e — section 60(1). ST8T I compromise AT arrangement
between an LLP and its creditors, TT between an LLP and its partners Ui &, @@l Tribunal on the
application of the LLP, or of any creditor or partner of the LLP, or, where the LLP is being wound up,
of the liquidator Tg 31T ¢ YahdT & foh a meeting of the creditors or of the partners, as the case

may be, to be called, held and conducted in such manner as may be prescribed or as the Tribunal
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directs| o9 Wd fdh a single partner or a single creditor can make the application — scenario &

3R Ueh & partner 3Tde &dl &, 3TR I8 J&H gl

dgHd — section 60(2). If a majority representing three-fourths in value of the creditors or
partners, as the case may be, at the meeting agree to the compromise or arrangement, it shall, if
sanctioned by the Tribunal by order, be binding on all the creditors or all the partners, on the LLP,
and, in a winding up, on the liquidator and contributories. &Ttel three-fourths in value &t §, 3R
g meeting § ATHY STl §1 80% in value clears it; 75% exactly meets it. g 3iichsi | gl folfdy —
TRlereh UfaRTd STTH-ggiehe ST Hdieh @1 & foh 31T I9 three-fourths & fHEV]

www.scanneradda.com

disclosure aTT proviso — UTA: ggl limb fAurfaes 14T &1 No order sanctioning a compromise or
arrangement shall be made by the Tribunal unless it is satisfied that the LLP, or the other person
making the application, has disclosed to the Tribunal, by affidavit or otherwise, all material facts
relating to the LLP, including the latest financial position of the LLP and the pendency of any

www.scanneradda.com
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investigation proceedings in relation to the LLP. The disclosure is mandatory. STgf fopelt dfara
investigation ehT GeITdT gl fhdT 7T, G@T the Tribunal cannot validly sanction the scheme, 3R Sit
31TeHd creditor 39t STYR WR 3MUfY ehedl & ITh! 3MUfx legally sustainable § — %7t &1 three-
fourths e SIgAd TR ¥ et T 811

www.scanneradda.com

Registrar < OTH filing — section 60(3). The Tribunal's order shall be filed by the LLP with the

Registrar within thirty days after the order is made, and shall have effect only after it is so filed.
hddl sanction & %@ sl 8idTl Non-filing renders the order ineffective, 34y filing 8- dh a8

compromise fehdt TR oft does not become effective or binding|

filing T ¥ UR penalty — section 60(4). sub-section (3) & UTed # Ich 81 W the LLP and every
designated partner shall be liable to a penalty of 10,000 and, in case of continuing default, to a
further penalty of X100 for each day after the first during which the default continues, subject to a
maximum of ¥1,00,000 for the LLP and 350,000 for every designated partner. hgel penalty 3R

ASTHET aTefl penalty, SIFT et 377ch &1 3TeT-31eTTT caps & 91 fafEg|

foreht partner G} g — section 29(2). STgl a partner dies and the business is continued in the same

LLP name, @&l the continued use of that name, or of the deceased partner's name as a part of it,

www.scanneradda.com

does not of itself make his legal representative or his estate liable for any act of the LLP done after
his death| g9feIq &1 LLP ST dissolve §U =efdT 8T 3R ©1¢ Hg & o1& §Y, I8l the deceased

partner's share cannot be used to repay those debts|

www.scanneradda.com

share @T transfer, ftht @ — section 42. I8 faT IR-IR section 42 IUYR AT &, STTIT IT TgT oft 1y
AT IS partner may transfer his share of profits and losses and his right to distributions, wholly
or in part; Ig transfer does not by itself disassociate him or dissolve the LLP; 3R Ig does not by

itself entitle the transferee to participate in the management or conduct of the LLP's activities or to
access information about its transactions | 39feIU &g fOdT STUAT share 31U & &t & df ehdT §, T

the remaining partners can lawfully forbid the son from taking part in the business, qrg IThl

34d e gt ot A g
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Application section =T — I 9l R IARAT - 1 U

« U H U g ufderd &t go three-fourths ¥ &gl # hISIY, chaet fAshy & &1 '80% in value, which

exceeds the required three-fourths majority' |

» g1 U filing 7 811 IR YD, Igi &l Rl # IR §ISIY — file 1 A order A &dT &, 3R LLP T &%
designated partner TR sub-section (4) Y penalty 1T &1

www.scanneradda.com

CSQ 7.2 - PYQ 2026-Jan [4] (b) - 5M - Pg 598 LEVEL 11 Hegy
Application
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Analysis diSeR AT 3R &< [gT t SIelT-31ehT &1 - 2 U
= @IS scheme Ueh ¥ FUET S8 UR W & ohdl g 82 STUeTT TR dRI-gRI hdldl THMST — majority,
disclosure, sanction, filing — aﬁ?g?qzﬁu?wﬁ?a's’q:&g‘émﬁ HWWMWI

CSQ 7.1 - PYQ 2025-May [4] (b) - 5M - Pg 596 LEVEL Il HYgH
Analysis

CSQ 7.3 - RTP 2026-May [17] - Pg 599 LEVEL Il HegH
Analysis

fawa 8: Winding Up S1R Dissolution [Winding Up And Dissolution]

L2P2-2A-C12-T08

Read first CI‘% — ICAI Study Material Chapter 12, Winding up and dissolution — sections 63 and 64 of
the LLP Act, 2008, 91 H annual return TR section 351

NOTES

&l a8tk — section 63. The winding up of an LLP may be either voluntary or by the Tribunal, and an
LLP so wound up may be dissolved. 3T faw &1 g% IR 34t a1e”s T Wiy, raifeh ST Ut 'the modes
by which an LLP may be wound up' g&dT € g <l I °IT I@T g Sk g1y # winding up dd1
dissolution @hT RedT 9§t Voluntary winding up rests on the decision of the partners in the manner
the Act and the LLP agreement provide. f&hdt creditor &t Tribunal & petition Ueh separate route and

does not depend on the partners agreeing & |

Tribunal ZRT winding up & 31TYIR — section 64. Tribunal fhelt LLP @&t wind up &= 9ehdT & — (a) if

the LLP decides that it be wound up by the Tribunal; (b) if, for a period of more than six months, the
number of partners of the LLP is reduced below two; (c) if the LLP is unable to pay its debts; (d) if
the LLP has acted against the interests of the sovereignty and integrity of India, the security of the
State or public order; (e) if the LLP has made a default in filing with the Registrar the Statement of
Account and Solvency or the annual return for any five consecutive financial years; (f) if the
Tribunal is of the opinion that it is just and equitable that the LLP be wound up | 39 Tt ! 3t ohe

# a1 HISIY 3R g% a1g fohdlt Uah ground WR &1, ¥ gt feif@g

uig a fA=AT — ground (e) T ST I five consecutive financial years d& a1 T1fay, 3R
TRIeTeh a2 Q@ LRI ?{ il sﬂﬁ ?ﬂB'T-GT hH CIE?[ ?fl Glﬁ%\'iﬁ LLP & 2020-21 & annual returns =re?r W
3R AT fa<ita av 2024-25 § I&dT 8, gl the default has not continued for five consecutive years,
39feIq the Tribunal cannot order winding up 37R petition @7 faRte &= aTet partners Tg! & | fAsehs &
gt At et R, 9 & 9 FifSIg1 g8t SRmEH ground (b) R ot &A1 & — @gf <1d af & &
partners GX more than six months bl g, 7 foh forelt efo1 T iR ST 9R i

Annual return — section 35. Every LLP shall file an annual return, duly authenticated, with the
Registrar within sixty days of the closure of its financial year — fRafRd form iR fa & g RuiRa
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fee & TTAI Penalty for non-filing: the LLP is liable to 3100 per day, subject to a maximum of
%1,00,000; every designated partner is liable to 3100 per day, subject to a maximum of 350,000.

ST STTT-3TeAT ceilings TR €T & SIT — marks 361 & felT &1
winding up dissolution T8 g1 3ifdH 3= # ST &l 31elT AT Winding up is the process of

realising the assets and paying the liabilities; dissolution is the end of the LLP's existence, and it
follows only when the Tribunal so orders and the name is struck off. St U &1 & foh 'whether

dissolution would follow after winding up', a8 &eh Tg! SiId 8T 8, 3TR Ueh g T IR IaT T |

Remembering SUarg, I8l ol Al Slg T - 198

= Section 64 ¥ five marks @ 'state the circumstances' U o &0 & gg! ST 81 B8 grounds, Act & 3T+ hH
H, 3fR 'more than six months' 9T 'five consecutive financial years' geg ERAREAR:

TQ 8.1 - PYQ 2025-Jan [5] (b) - 5M - Pg 601 LEVEL | HYgH
Remembering

Application section T — I 91 TR IARAT - 2 U

» g G section 64 fif@, fthe I8 ground 31erT SIS o IR 2 dad €, fthe 38 o] fifSig | St Sor g
W@Hclauseﬂiﬁﬁﬁ%ﬂ'&'recallﬂ'lﬁmarks"wlfﬂa?ﬂ%l

= ST8I U annual return TR ﬂﬂqﬁ, TgT section 35 aht 31T &fiteh IHTRR T penalty ceilings & 1Y & aq —
g marks T e =T 81

CSQ 8.1 - PYQ 2024-Sep [4] (b) - 5M - Pg 602 LEVEL 11 qegH
Application

CSQ 8.2 - PYQ 2026-Sep [5] (b) - 5M - Pg 603 LEVEL Il qHOH
Application

fawa 9: e & o= Tl ¥ 3idR [Differences with other forms of Organisation]

L2P2-2A-C12-T09

Read first EI’EE — |ICAIl Study Material Chapter 12, Distinction between an LLP and other forms of

organisation — LLP versus a company under the Companies Act, 20131

NOTES

39 table # QAT 3R A=l a1 et FRAQI usr LLP 37R limited liability company & s any five
points T 3R ANTAT 8, 3HfIY I columns dTelt table # — feature, LLP, company — Uid HTh-g2R
points &fSIY, EretT-aTaT el Ad foIf&T1 Regulating Act: LLP the LLP Act, 2008 & <1fd gidT § 3R
company the Companies Act, 2013 &1 Members and partners: LLP & TQRT&T e dTet Afed partners
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ThedTd 8; company o shares 8 G491 T4 aTet afdl members ThgdTd &1

A1 The name of an LLP must include 'Limited Liability Partnership' or 'LLP' as a suffix. The name
of a public company must include the word 'Limited’, and that of a private company must include
'Private Limited', as a suffix. Ig point {1 fSIaT S1THT 8, 3781 B 3T 3T 61 39T g — public
company 3R private company, &l & U Jd13¢, I O1 mark A

www.scanneradda.com

members T partners it TEATI LLP: minimum two partners; no limit on the maximum number

under the Act; partners may be individuals or bodies corporate represented by nominees.
Company: minimum two members for a private company and seven for a public company;
maximum two hundred members for a private company, with no limit for a public company;
members may be organisations, trusts, businesses or individuals. T8l IR 3iiehs § — 2, 7, 200 3R

'no limit' — 3fiR TeTeh 31 IRT chl STUET hedT 8, STfelY Teh ft et 9 UTg| J&l I8 row & [oad 8
T TYTST 37k T1ATd &, Tifeh d private 3R public company T U< fhT foFT thael Uah 3ficheT folka &
gl

Liability. In an LLP, each partner's liability is limited to the extent of his agreed contribution, except
in cases of intentional fraud. In a company, a member's liability is limited to the amount unpaid on
the shares held by him. fraud rider &} Ad ST — gl ag rd & ST g1 formulations aht ST et
2, 3R Ig Scanner &Y table # faz} §§ 2l

e, 3R ofitf o= gA1dH =TI An LLP's business is managed by the partners themselves,
including the designated partners authorised in the LLP agreement; STafch a company's affairs are
managed by a board of directors elected by the shareholders — company & Wi 3R Usier 31el-
3T &, LLP # g1 Uch gt g1y #1 T¥=re UR: an LLP must have a minimum of two designated

partners; a private company must have a minimum of two directors and a public company a

www.scanneradda.com

www.scanneradda.com

minimum of threel
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Understanding IusTHI, ofR Oeyf & @a i@ - 199

£ = 82 row ¥ Rty fezgm =nfgu — LLP &Y fRAfT 3R company &Y fRART sma=-am=t | 7t row haet LLP &1 gufe
3 Hct & IY FS gl Herdll

; TQ9.1- PYQ 2025-May [5] (b) - 5M - Pg 604 LEVEL | e
z Understanding

2
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HNTT 2B - Other Laws - 31O 1

The General Clauses Act, 1897

The General Clauses Act, 1897
9 fawz - 61 afiepa st - mg<ar: B

ICAI SKILL PROFILE CAlntermediate & Level Il gl off T8 SiIchI ST — T 37T Ug H 7Tl & theory-Uem=
Level | — Comprehension & Knowledge 36.3% 2159 9 78 marks
Level Il — Analysis & Application 63.7% 2157 T 137 marks

Tqg G{WUBWEﬁwﬁ Comprehension 3R Knowledge U% 31fdrep feenT @ — 39 36% marks, GITSTT%HQ? Paper 2 7 28% Tgf
TR AT TST | UeHT &, UUR & dITeh! fGel ehl gl | cha! S119h; SThI R chddl scenario 81 chich Hd hITIg|

fawa 1: The General Clauses Act T <89, UglSI9 3R Hg<d [Object, Purpose and

Importance of The General Clauses Act]

L2P2-2B-C1-TO1

CONCEPT BASE — 31 eh ahl$ URIET-US g1 - Tt damdt & forg srasges

Read first EI% — ICAI Study Material Chapter 1, the object, purpose and importance of the General
Clauses Act, 1897 — 39 sections 3, 6, 8 3R 13 & 1Y ufey, eifch Act T object 31T H agl f&zadr g1

NOTES
gg Act % mﬁt’: qg CB Central law & ﬁﬂ;! Udh definition and interpretation Act 21 & statute H Tgl
definitions S <h ST section 3 32 Uch Bl SHTg gahgl X a1 @ — 'Person', 'Document’,
'Immovable Property', 'Good Faith', 'Offence’, 'Official Gazette' 3R areht 99 — 3fR section 13
gender dAT number TR T fA9® 241 8, 'in all Central Acts and Regulations' | ST I8 foh statutes
@ﬁ%@ﬁ%aﬂ?wa@wﬁwaﬁwél 3@'@'{{ Income Tax Act, Companies Act IT Negotiable
Instruments Act TR T 70T U St Act & &1 81 ST1dT 81

g Ak aref gt 241, machinery ot 2ar 81 2T 3reumy a1 STh 3w T @Rl &: section 9 IATAT &
foh 'from' 3R 'to' @ period ¥ fFT SITAT &, section 10 FATAT & foh ST & court AT office & &1 dt
T BT, section 11 1T ¢ foh distance & AT} ST &, section 12 SIATAT ¢ foh ST 71 AT &8 30T TR
duty h& TTAT 8, sections 16 to 19 FdTd & foh official power @I STIHTA &R YehdT 8, section 23 TATAT
& f& previous publication & TE rules hd Id &, 3R section 27 SITdT & fh service by post & lg_(\”r
BidT &1 370 ¥ 8 Ueh STd a=AT 8% 3TTT-37eT Act H foRasT gsdi|

g Tah residual code 8 — special enactment & ATHA T §< STIAT & | T R YT oh 91 Ig It

It 8 — 'unless there is anything repugnant in the subject or context' T 'unless a different
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intention appears' | pack H 39T G&4 AT I&18<0T good faith &: section 3(22) dTel! definition does
not apply to an enactment which contains its own special definition of 'good faith', 3R ggl I
enactment T definition AT g1 | TR 3MH TTeld IR I8 & b [T statute 3 Hd term &t define
R IW@T 8, 39 TR ot General Clauses Act &l definition TT & STTT|

www.scanneradda.com

TIA T WR i Tg statute book i SIS TEET &1 Section 6 fhdt enactment & repeal 84 W
rights, liabilities, penalties 3R proceedings @l S=ITeR WadT g, 3R section 8 & &IRUT repealed
provision bl gdTell 39 provision <hl gdTell HTHT ST & STt 39 re-enact hdT g1 S aoig O Companies
Act, 1956 & section 25 T gaTell Companies Act, 2013 & aT& I H & 8, 3R 3¢ a978 & section
3(27), STt 31T oY Indian Penal Code &hl aTd @hedT &, 39 Code o Bharatiya Nyaya Sanhita, 2023 T gt
f&Q S & a1g +ft TeaT 38T 81 A & sections T gId al &% repeal I T ! ehl dIS &dT STt repealed
I ol gaTell &d &1

www.scanneradda.com

fawa 2: The General Clauses Act &Y WItSTdT [Application of The General Clauses
Act]

L2P2-2B-C1-T02

CONCEPT BASE — 31d ddh chi§ URIETT-US g1 - Tt dut & forg smasas

www.scanneradda.com

Read first EI% — ICAI Study Material Chapter 1, the application of the General Clauses Act, 1897 —
sections 3, 5, 11, 12, 13, 17, 18 3fR 23 & YT Te& YT, Hifch Act el Ugd 361 Tsal & T gicil 5

NOTES
tlé'ir Weh UfarT §: T8 Act Central Acts and Regulations TR FHTCL@HT &1 Section 13 g T <TG H hgdl
& — 'in all Central Acts and Regulations, unless there is anything repugnant in the subject or
context' — 3R section 5 &l YTHT Central Act IT Act of Parliament & T =1 § | ST9 Uy 31much e+
@IS Central enactment T&dT & (Companies Act, 2013; Income Tax Act, 1961; Negotiable Instruments
Act, 1881; Motor Vehicles Act, 1988) d} IGh! ST & eI General Clauses Act IUTs &

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

@3 sections fAth 3mt & fag ?-I'I'l;[?-.'ﬁ &1 Sections 11 (measurement of distances), 12 (duty pro
rata), 17 (substitution of functionaries), 18 (successors) 37X 23 (previous publication) — 378 & &
Uch chgdl € 'made after the commencement of this Act'| Eﬁﬁ%ﬂ:{ case scenarios # g ITd €019 9 T
SIGIAC] parent Act 'a Central Act enacted after the commencement of the General Clauses Act,
1897' | ST& U 3ATUh! T T <, dl IYHhT SHHTA hifoll — T section T &t Tk 317 g, fATh ATEIA
I dTett a1 @l

g fAth Acts IR 7T, subordinate legislation R 3t @17 g1 &1 Section 3(51) 'Rule’ &t T rule & &Y
T define @dT & STt fohddt enactment 3 faeft powerﬁ?ﬂ'&ﬁﬂﬁmwﬁ 3R 3TH rule & &Y F F9RIT

www.scanneradda.com
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T regulation oY anfieT €; section 21 notifications, orders, rules and bye-laws &Y I AT §; SR
sections 9 TUT 10 T UTHT 'any legislation or regulation' & foTT ST 81 39T SEBI Regulations,
Companies (Cost Records and Audit) Rules, 2014 3R TR i &hig notification — T T 3T Act
TR 7 Ird g

Act Eﬁ‘f?ﬁﬁ IGIH %I STgl oft T enactment 23] 3R ThgdT &, 981 Ig 8¢ SIIdT & — 'unless there is
anything repugnant in the subject or context' 3R 'unless a different intention appears' T Tgt 31T
= pack chT 3TUAT I&TgUT: 'good faith' *Ts¢ not defined in the Indian Contract Act, 1872 2, 3R section
3(22) aTett definition I Act H U 39 term TR does not expressly apply; I8l T8Ik AN &
U A civil law aTerm 37 fordT STTdT § — ehlg &htH good faith # fohaT 31T 181 &gt STIdT 3R a8 without

due care and attention as is expected of a man of ordinary prudence fohaT T 81

www.scanneradda.com
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faog 3: Legislation bt PO qﬁmﬁ HHS [Some Basic Understanding of Legislation]

L2P2-2B-C1-T0O3

CONCEPT BASE — 3l @eh ahi3 URITT-US gl - Gt damdt & Qg srrersaeh

www.scanneradda.com

Read first Ué:’ — ICAI Study Material Chapter 1, the basic understanding of legislation — @8 Central
Act &g Ffl'l"l%ﬁ?ﬂ % 3I9ch Sidila rules, regulations, notifications 3R bye-laws Y I7a % MR IO repeal
& fohaT SITAT 8 (sections 3(51), 5, 6, 8, 21 37k 23)|

NOTES

I o & &R, 3R g TR il 3IU-t 2rsgraetl | To¥ FR 8 enactment — ohls Central Act T Act of
Parliament | 39 -Id S&dT @ subordinate legislation, ST Act @ fieft power & 3faifd s9aT &: rules,
S8 section 3(51) & rule & ¥Y H define &hdT & S fohdlt enactment I A<t power & Tt & g=maT
T 8l including a regulation made as a rule under any enactment, 3R Ik TTY-TTY notifications,
orders and bye-laws, {8 section 21 T T IGAT &1 label T T SIS} 8, SRifch 3T hi=-4T
section ford™ g I W e 21

I el J I = glT g1 Act & foTT section 5: 3R 98 not expressed to come into operation on
a particular day g, dt gg 39t fea Ffﬂ?l{ﬂ?ﬂ ¢ {19 &9 g8 receives the assent — Constitution &
commencement & TUgd a1 Central Act TR Governor-General &hl assent, 3R Act of Parliament TR
President &hl; 3R &l enforcement Y dRIG dT <hl 7S &I, 98l 98 from that date I<iaT gl
subordinate legislation & feTg Tt A @8 ¢ fSi9 fa publication by Gazette notification 3T, 7
fop a8 &7 519 rules 3OR fohu S 38 & [State of Uttar Pradesh v. Mahesh Narain, AIR 2013 SC 1778] |
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subordinate legislation Teh UfehaT @ a1 g, 31k It ufehar @ gerar +ft ST gerar &1 5761 parent
Act previous publication ATdT €, 8T section 23 theH SdTdT & — draft, 39 dRIG ahl notice 99 fa
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draft IR fa=aR foham STET, objections TR fa=R, 3R fth publication| 3R section 21 39 authority &,
STt I3 notification, order, rule TT bye-law STRY &R Tahd! &, T8 power Ht a1 & foh g I add to,

amend, vary or rescind &< — 3T @8 ¥t in the same manner and subject to the same conditions

S Het power 2t

'May' 3R 'shall' — mandatory & T directory, agl "aTell 'Shall' raises a presumption that the

provision is mandatory or imperative; 'may' connotes something directory or enabling. UZ Ig

www.scanneradda.com

presumption 3ifdd & &: 'may' carries mandatory force where a directory reading would defeat
the object of the Act, 37 legislature 2l HTT o SITIR T T e Yeh-GER hi STiTg it U T Hehd &
pack @T I&T8RUT & Companies Act, 2013 @T section 3 — 'a company may be formed for any lawful
purpose' — STgl 'may' @l 'shall' Ug-TT BITTT, &ifch i< fehd company @I unlawful object & felg 74
EEEE
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fawg 4: yRf¥<h [Preliminary (Section 1)]

L2P2-2B-C1-T04

CONCEPT BASE — 3l deh ahi3 USIeTT-Us Agl - Gt aumdt & Qg srrersaes

www.scanneradda.com

Read first EI% — |ICAI Study Material Chapter 1, Preliminary — section 1 of the General Clauses Act,
1897, T short title 3R commencement aTelT ag UTaen= fSad Act L= g gl

NOTES

section 1§ &T: YT, ST=TRe UIGUT — T8 short title TS Act ol Iggel fohar s7rar 8, 3k a8
feig STef @ T TeidT 81 T8t ¥ s fAam =g & O oy qeat iR AL e, 3fR Scanner & 39 R &l U9
61 BUT 81 Ueh 9R UfeT 3fR section 3 TR Tt SIS

foR off commencement &t G SITHET FAT T %: gg working limb of five other sections gl
Sections 11, 12, 17, 18 3fR 23 — 57 ¥ & Udh f&th TH Central Act or Regulation made after the
commencement of this Act TR &7 gidT &1 dTH! commencement hl dRIG FSIAC el & — g S
secﬁonseﬁmggiﬁ%, 3R IR 519 Y g8 section forad g, ag 2 oft O1y faad 1

case scenario H Og ha 3{TdT @: STg 92T 37Ucht adTV foh parent enactment 'a Central Act enacted
after the commencement of the General Clauses Act, 1897' % — i1 o National Infrastructure
Authority Act, 2005 aTel successors problem o IarT AT & — Y Ig IR SXAHTS he h f%l";f HELEI
T g1 section 17 IT 18 AN & & Uge! AT A&l A fof@T ok ag 2t gt 8 <86t &1 599 o ufy
T g, 3R marking scheme Y oheH %‘q’;—cﬂ =
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fawg 5: aRMTETT [Definitions (Section 3)]

L2P2-2B-C1-TO5

Read first tl% — ICAI Study Material Chapter 1, Definitions — section 3 of the General Clauses Act,
1897, 3R ITH oft @ IR W clauses (3), (18), (21), (22), (23), (26), (27), (36), (37), (38), (39), (42), (51) 3R
(66) TR &1 EE Iaq |

www.scanneradda.com

NOTES

Good faith — section 3(22), 3R 39 31T FI TaX FATET GBS ST arefl definition, ag +ft arhl
3idR @1 A thing shall be deemed to be done in 'good faith' where it is in fact done honestly,
whether it is done negligently or not. Honesty is the test; negligence alone does not destroy good
faith. The question of good faith is one of fact &, ST &% AT\t hl uRfRAfITT wR T gla1 &1 39 Irm=
AT g8 31 S generally understood in civil law & 3R fSI& Indian Contract Act, 1872 & folg — Sit
39 term oht define T8l ehedl — ATIGTReh ARTET AFT STIET 8: nothing is said to be done in good
faith which is done without due care and attention as is expected of a man of ordinary prudence|
3R pack @1 3RS w1 TG: T8 definition does not apply to an enactment which contains its

own special definition of 'good faith'|

www.scanneradda.com
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good faith ITEAT STTeT, FRAifch URiaTeh 3 deh IR IR Ig ST farsT gaht 81| Mr X A fam1 & 9 ggdre
W,W@@H@@ﬁﬁ; MrsKﬁéﬁﬂﬂﬁ@mmwﬁﬂjewellersﬁéﬂ%@ﬁﬁﬁ
smuggling & foTT s &; Mr P A SR Y &R foFT St 3R fo T aaiTens 3 @1iE oft — g ama | sur
oI I Yah 81 &: an honest purchase made carelessly without making proper enquiries cannot be
said to have been made in good faith so as to convey good title | a8 3TH TTed IoR I8 § foh
section 3(22) fora feam SU, a8 < forar ST o WRieR saMeR o1, 3R sy fAehrer fear STy 'yes,
good faith'l section 3(22) %‘@'Q, fohR due care and attention @TaT civil law a7 ARfeLfH, 31k fohe fAtent
ﬂé’f — 3R Gﬁ@'ﬂ?{ <hl HTHAT s‘r ElE‘TJ 'so as to convey good title' Teg o T %@QI
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'Person' — section 3(42): 'Person' shall include (a) any company, or (b) any association, or (c) any
body of individuals, whether incorporated or not | Ig inclusive definition g 3R f&th QT?H?IEF I
Jop Hiffq T81 1 pack & 39ehT UTNT: an idol is a person — aRifch dg juristic person &, AT BT legal
entity fSI¥enT legal personality ST ATT §; a public body is a person, 3R SI&1 a1 foh g statute @
T 81, Fifch TR I 31U executive functions & TN H Y ST Gerd! €; a company is a person,
Fifeh definition H IHehT ATH g ferar 81

www.scanneradda.com

'Document’ — section 3(18): 'Document’ shall include any matter written, expressed or described
upon any substance by means of letters, figures or marks, or by more than one of those means,
which is intended to be used, or which may be used, for the purpose of recording that matter| B
3Yah four elements — matter, record, substance and means ¥ a1 SfSTT — fohR application aret U1
31U} 31T <1 8t 54 &1 A power of attorney and a cheque are documents; a CCTV recording is a
document, SRiifch I8 matter e record St 8, fohdll ATETH TR T gt 8 SR Agd & FU H SXAATA &

www.scanneradda.com

249




CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

Gohdll 8, ¥Tet 61 ShITST IR i folan 7 8Y; books, files, paintings, inscriptions 3R computer files — & 9

documents &; Indian currency notes are not |

Immovable 31k movable property — sections 3(26) 311X 3(36) 1 'Immovable Property' shall include:

land; benefits to arise out of land; and things attached to the earth, or permanently fastened to
anything attached to the earth — g inclusive definition & 3R 399 IR I &1 'Movable Property’

shall mean property of every description, except immovable property; debts, shares 3R fasiei!
movable g1 & TN IR-9R #led & | Standing trees are immovable — UST GHd ST 14T 3119 &7 ST
immovable property &t fasht g, aﬁﬁsﬁgaﬂqﬁwﬁwwﬂ%aﬁ?aﬁq@qﬁgél Timber cut
from the trees is not, SRiifch ag 37e STHI ¥ Wl &Y ¥ &I g3 ol o; 37X Jagdish v. Mangal Pandey
(A.LR. 1986 All. 182) & Court = &hgT foh U & 31ThR T 31T, 31! 91d & the intention — to cut it, in

which case it is standing timber, or to let it remain attached, in which case it remains immovable

www.scanneradda.com
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property | g oft @& foRa= @Ik §: an insurance policy covering immovable property is not itself

immovable property|

a B definitions STt two-mark 3R three-mark U1 & =9 # 31Tl €1 'Financial year' — section
3(21) — shall mean the year commencing on the first day of April; 'Year' — section 3(66) — b1 31ef &
a year reckoned according to the British calendar, I January & December deh I+ aTal calendar
year | URY&Teh STt 3R AT8dT & dg Ueh Ufckd &l 8: the financial year starts on 1 April, the calendar year
on 1 January| 'Government' — section 3(23) — shall include both the Central Government and the
State Government, SHfeIY 'the government' & TR et &1 775 Be State Government & SHHATRAT
den I Ugddl 81 'Official Gazette' or 'Gazette' — section 3(39) — shall mean the Gazette of India, or
the Official Gazette of a State|

IR 3R, fS=¢ fa=T foheht T@R o define SR &l gl ST TehdT 21 'Affidavit' — section 3(3) — shall
include affirmation and declaration in the case of persons by law allowed to affirm or declare
instead of swearing; I8 definition inclusive & 3R 319 H affidavit &l define &l 8 78l — 3MH
Sierare § affidavit 98 fifad sae & fad gi%’ oath T affirmation T &Y 7S &, d1feh I court & a1
fopelY authority & I qqd & ®9 H &A1 fhar ST h| 'Oath' — section 3(37) — H the same
words &, 39feIU &I el 1Y TE hIfST | 'Rule’ — section 3(51) — shall mean a rule made in exercise

of a power conferred by any enactment, and shall include a Regulation made as a rule under any
enactment| 'Offence' — section 3(38) — shall mean any act or omission made punishable by any

www.scanneradda.com
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law for the time being in force| 3R 'Imprisonment' — section 3(27) — &l aref % imprisonment of

www.scanneradda.com

either description as defined in the Indian Penal Code, Tt rigorous, with hard labour IT simple,
without hard labour; 3TfTT S8 i3S Act &g foh 3TTRTY 'punishable with imprisonment' €, 98T the

Court may in its discretion award either|

Remembering Siuarg, I8l ol Al Slg T - 2 U8

= definition & 1Y clause number +ft TTg Eﬁf@ml '3(42)' & fSFIT 'Person' 3R '3(22)" & fo=T 'good faith' g
IR 8, 3R paper Tah IR & & 7 i definitions gsdr gl

www.scanneradda.com
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= S8l definition inclusive g, as‘fugara%@q — 'include’ e 31T+ GJqufQ?H mark g, &ifh It &Y goig @
idol, public body TT CCTV recording 39h iR 3md &1

TQ 5.2 - PYQ 2020-Nov [4] (c) (2 + 2 = 4 Marks) - 4M - Pg 611 LEVEL I HYgH
Remembering

CSQ 5.5 - PYQ 2026-Jan [2] (c) - 4M - Pg 624 LEVEL | HegH
Remembering

Understanding Il R I & Raaw i@ - 10 oy
= U definition &l Act & 31+ ree] § fafR@, fok gwemsy, fhe Ier8Rur ifST 'good faith' TR &A1 e
TfET: section aTAT honesty AT test, 3R civil law dTAT due care and attention @hT AFTGRII
= financial year Tt U H section 3(66) Y 'vear' arett definition oft aﬁfq — marks 3R fea™ & €, 3rched!
fordft Tk definition & 81|

TQ 5.6 - PYQ 2021-Dec [5] (d) - 3M - Pg 614 LEVEL | 3
Understanding

TQ 5.9 - RTP 2024-May [18] - Pg 615 LEVEL | HYgH
Understanding

TQ 5.10 - MTP 2024-Nov [2] (c) - 4M - Pg 616 LEVEL | HYOH
Understanding

TQ5.11 - MTP 2024-Dec S2 [2] (c) - 4M - Pg 616 LEVEL | HYOH
Understanding

TQ5.12 - PYQ 2025-Jan [2] (c) - 4M - Pg 617 LEVEL | HegH
Understanding

TQ 5.13 - PYQ 2025-Jan [5] (c) - 4M - Pg 618 LEVEL | HegH
Understanding

TQ5.15 - MTP 2025-Dec S2 [6] (c) - 4M - Pg 619 LEVEL | qegyq
Understanding

TQ 5.16 - PYQ 2026-May [5] (c) - 4M - Pg 620 LEVEL I qegqdq
Understanding

TQ 5.7 - MTP 2022-Mar [4] (c) (i) - 2M - Pg 614 LEVEL | COrL
Understanding

TQ 5.14 - MTP 2025-Mar S2 [2] (c) - 4M - Pg 618 LEVEL | s
Understanding

Application section @l — IT J&T UR IATRAT - 9 U

. %ﬁclausew,ﬁﬂﬁaﬁmaﬂlﬁﬁﬁq,ﬁﬂﬁﬁﬁﬁfﬂml @RI gTet scenarios Ueh 1 92 IR ad gid &
— proper enquiry &t T8 ot a1 78f — 3TfT [Atery T Uget I a2 ohl A1 9T Lrea § feifeg|

» STEI U aFfienvul oh forg =it &t Gl 3T & (power of attorney, cheque, idol, public body, company), a8f &%
Qeh Sl 31U heading R Ueh-Teh hich ciifolg 3R X Ueh o folT Ueh Ufekt ot ShR0T foif@q | 919 §@ Uah &t
paragraph ¥ fBdT 27 R & item & 31T marks det SITId &1
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£
3 TQ 5.3 - PYQ 2021-Jan [4] (c) (ii) - 2M - Pg 612 LEVEL 11 R
E Application
« TQ 5.8 - PYQ 2022-Nov [5] (d) - 3M - Pg 615 LEVEL 11 A
a Application
:
B CSQ 5.2 - PYQ 2020-Nov [3] (b) (i) - 2M - Pg 622 LEVEL 11 I$A
Application
= CSQ 5.3 - PYQ 2024-Sep [5] (c) (ii) - 2M - Pg 622 LEVEL 11 I$OA
2 Application
;:, TQ5.1-PYQ 2019-Nov [4] (c) - 4M - Pg 610 LEVEL II HqegH
o Application
S TQ 5.5 - PYQ 2021-Dec [4] (c) - 4M - Pg 613 LEVEL II HeOH
z Application
2
z
CSQ 5.1-PYQ 2018-May [1] (d) - 4M - Pg 621 LEVEL Il Hqeqq
Application
£ CSQ 5.4 - RTP 2025-May [18] - Pg 623 LEVEL II qegw
2 Application
= TQ 5.4 - PYQ 2021-Jan [5] (d) - 3M - Pg 612 LEVEL I e
g Application
:
2
z

faog 6: Construction & ATHT fAAH [General Rules of Construction (Sections 5-13)]

L2P2-2B-C1-T06

Read first EI% — ICAI Study Material Chapter 1, General Rules of Construction — sections 5 to 13 of the
General Clauses Act, 1897, 31 W9 & sections 6, 9, 10, 12 AT 13 TR & @IQ I

NOTES
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Commencement — section 51 STgf fehd! Central Act ¥ has not specifically mentioned a particular
date to come into force, &I 98 on the day on which it receives the assent @R gidl & — Indian
Constitution & commencement & tl%@f &9 Central Act TR Governor-General chl assent, 3R Act of
Parliament U= President &t | 37k STgT specific date of enforcement is prescribed, Igf Act 3T R &
AT Bl 81 pack H & WA IR-IR 3MTd &: 14 August 2015 ! notify §T SEBI Regulations, ST with
effect from 1 January 2016 &, @ 8Id & on 1 January 2016, not on the date of notification in the
gazette; 3R 9 Act TR assent 15 July 2024 &Y fAell TR commencement & %Q 1 September 2024
ST 74T, g8 applies only from 1 September 2024 — STgT dIRIg & gt I&f assent 8 commencement
961 & | TIU | State of Uttar Pradesh v. Mahesh Narain, AIR 2013 SC 1778 STifST: rules &Y Ul aRiE
g8 g 99 d published by Gazette notification &, 7 foh a8 ST & dUR fopu 1@ &1

www.scanneradda.com

Effect of repeal — section 6, 3R uTdl limbs aTE FFATI STET &I Central legislation IT regulation
fRdT enactment @t repeal h<dl €, g8l unless another purpose exists, dg repeal dg T8I A (1)
revive anything not in force or prevailing at the time of the repeal; (2) affect the previous operation

www.scanneradda.com
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of the repealed enactment or anything duly done or suffered thereunder; (3) affect any right,
privilege, obligation or liability acquired, accrued or incurred 3Tch 3iifd; (4) affect any penalty,

forfeiture or punishment incurred 3T A% fohU T fehdY offence & T& F; AT (5) affect any
inquiry, litigation or remedy Q@ claim, privilege, debt T responsibility & aey § — 3R Q@f s off
inquiry, litigation AT remedy initiated, continued or insisted &l ST Yahd! &1 39 Y9 W fh
'whenever an Act is repealed it must be considered as if it had never existed', 3R & correct only
subject to section 6: State of Uttar Pradesh v. Hirendra Pal Singh, (2011) 5 SCC 305 & gl shgdl &
— repeal ST 32T Act i statute book T fieT 3T €, except for the purposes saved by section 61

Repeal 3R deletion Teh g ST T8 & — T two-mark aTdAT U IR-IR «ledr &l 'Repeal’

ordinarily brings about complete obliteration of the provision as if it never existed, Eﬂﬁ'ﬁf Tqg

repealed provision g q@ rights 3R causes of action deh W SR 3TER STeidT &1 'Deletion’
ordinarily takes effect from the date of the legislature effecting it, 3R I8 provision &l & 39 d&E
FITs?f fOrerar g dg Y ot Eﬁ Tfﬁ [Navrangpura Gam Dharmada Milkat Trust v. Rmtuji Ramaji, AIR
1994 Guj 75] | 3R € prospective versus retrospective obliteration @hT; a4 far@ ﬁﬁm IR & |

repeal gl fhR & 9 provision & gaTe! — section 81 ST8T &I Central Act aT Regulation fohdt ugat
& CACGH & provision G| repeals and re-enacts h<dl 2, with or without modification, Igf fordit E;\'TQ
enactment TT instrument H repealed provision @1 &aTeTT, unless a contrary intention appears, re-
enacted provision ahT §aTAT AT SITAT | $TTT Income Tax Act, 1961 @hT section 2(18)(aa), ST 31T oft
Companies Act, 1956 th section 25 & gaTlT dT &, Companies Act, 2013 & gefad provision <hl gdTell
HET ST @ — 9ot 81 his amendment T gaﬂ?ﬁ [Gauri Shankar Gaur v. State of U.P., AIR 1994 SC 169
— each Act has its own identity; where a later Act merely refers to a former Act, subsequent
amendments, repeals and new law take effect unless the relevant provision saves the operation] |
el section, section 3(27) &t 31aT ot ?ﬂﬁ@ gq €, STafeh Indian Penal Code &hY STTg Bharatiya Nyaya
Sanhita, 2023 31T JehT &1

Computation of time — section 9. 'From' dTgX I&dT &, 'to' ¥iar AAar &1 et oft legislation ar
regulation & §a+IT &TthY & fh for the purpose of excluding the first in a series of days or any other
period of time, to use the word 'from’, 3R for the purpose of including the last in a series of days or
any other period of time, to use the word 'to' | 0 g§¢ d2al IR 38 IeTieh &f&TI Dividend: S8l 30
days 30.10.2018 Eﬁf‘{%m? a’&'ﬁ:l et & enfae % 3R M & 7 days It T Tera % gqf?vrq transfer
on or before 06.11.2018 &= R | Cheque: STRT 31T 31.12.2023 &Y, St UgaT & & R excluded &,
TR g1 31.03.2024 al, STt 3T &7 8 3R included & — o=t IRgfal ot 78 &6 ofieR g8 iR R @
U¥Jd A o STYR WR dishonour &l &l is not tenable! Cost auditor: notice 1 August 2024 &t
Board meeting T 30 days & ofiar, I 31 August 2024 doh file AT g, AT financial year &1 April
2024 Rl [F B9 & 180 days o HiaR, AT 27 September 2024 A, whichever is earlier — 34fel 31
August 2024 |

A f&= court T office &g — section 101 ST &his act AT proceeding fohdt dT fe1 a1 9o Srafy &
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W in any court or office ICRISIGIREHRGEI 3TgAd &Y, 3fiR @8 court AT office is closed on that day
or on the last day of the prescribed period, @8l a8 act a1 proceeding considered as done in due time
if it is done on the next day afterwards on which the court or office is open| 29.04.2018 ! T &Y T8
gAars, {99 & are d ¢ 9ifdid 8t 718, stands extended to the next working day | 17 May 2022 &l
promissory note, STl I HaiH &€ &4 &, 17 August 2022 ahl URUT gidT &, three days of grace 3T 20
August 2022 dek & ST 8, 3R g8 f& Moharram &I @¢! 91f8d 8 STH WR the due date is 21 August
2022 | gYereh Sit 3idR Sifd @7 &: STal Covid lockdown & High Court §i€ 814 & ahIRUT appeal file a1 gt
eht, I8T T8 not a question of condonation of delay at all 8 — section 10 THY <ht TUMT &HRdT &, 3R
court o QIIRT Gei dTet f& file 3T THI WR file T 61 6

@, duty, gender 3R number — sections 11, 12 3fIR 131 Section 11: 9 Act & commencement &
d1& 9+ fohelt Central Act a7 Regulation & TAtSTHI o ol ehls &3t ATUd T4, 98 &3 unless a different
intention appears, be measured in a straight line on a horizontal plane — IT=t Teft garg gft, 3@fery
T F&h aTelt 100 km g & 3R 7 Tl areft 80 km | Section 12: STgT customs or excise or in the nature
thereof &Y &S duty any given quantity by weight, measure or value G T &, IgT a like duty is
leviable according to the same rate on any greater or less quantity — 39felT 10 Ufd 100 litres ahl &
TR 350 litres ST dTett factory 35 33ft, 3k st 8T 50 litres TR duty T &9 T ehdl| Section 13: Taft
Central Acts and Regulations #, ST& deh subject dT context H e fau<id 7 &, words importing the
masculine gender shall be taken to include females, 3R words in the singular shall include the
plural, and vice versa — 3Tfeld Companies Act, 2013 T section 166 fohdt AfGET director TR oft
TGI8, 3R s whole-time KMP more than one subsidiary § U€ 3% TehdT g, eRifh 'subsidiary' &
ggaaq  fAeT 81 egare, 3R Ig YT ST @: where a word connoting a common gender is

available but the word used conveys a specific gender, there is a presumption that the General
Clauses Act does not apply — 'bullocks' @' 'cows' RTTH & ATAT Tg1 UGT ST ehdT|
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Remembering SiUarg, I8l ol Al Slg T - 198
» 3l fg&Tl aretr define U1 8 definition 31u= 3ol arery # faf@Q, sk ST 81 9 Act & 31U+t gr=a] ||

. Rdeﬁniﬁon%maﬁwﬁmmﬁﬁﬁqﬁml four-mark @Tet definition U2l & 319 dR WX
TBT SaTEXUT GERT mark fEaTar &1

www.scanneradda.com

TQ 6.10 - MTP 2024-Jul [2] (c) - 4M - Pg 631 LEVEL | HegH
Remembering
Understanding Iusmr 3R 9<f & w@e feamm - 5 usy
= Section 6 39 ¥U | YT ST § — 'state four effects of repeal' — 3TfeIY limbs &I Act & 30+ <real #
numbered list Y IE %I‘@'QI I8d gU paragraph T limbs < ST €, list & Tail

= section5Wﬁ%ﬂﬁ%@aﬁqzﬁﬁaﬁﬁmﬁmﬂﬁaﬁassentwm,Gﬁ?ﬁﬁﬁ?ﬂéﬂé?{aﬁ
Jg! Fyika aka|
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TQ 6.1 - PYQ 2018-Nov [4] (e) - 2M - Pg 625 LEVEL I L
Understanding

TQ 6.9 - PYQ 2024-May [5] (c) - 4M - Pg 631 LEVEL | HegH
Understanding

www.scanneradda.com

TQ 6.11 - PYQ 2024-Sep [2] (c) - 4M - Pg 632 LEVEL | qHegH
Understanding

CSQ 6.1 - PYQ 2019-May [4] (c) - 4M - Pg 633 LEVEL | HegH
Understanding

CSQ 6.5 - RTP 2022-Nov [11] - Pg 636 LEVEL | HYgH
Understanding

Application section &l — IT JT R IARAT - 15 U

» JRIE a1t 8% problem # U8t section fafT, ok uger & ok snfRest i 1w <rsat § aa hifsig, foRr o
FHIfST, foRR IRRG Id18T1 marks 9 Ug<T & & b di=-a1 o areR € ofk spia-ar sfiar, mifora & =g

» section 10 & 3idifd g8 &7 FaTsy oI A office sig U1 3IR a8 3rTen & 94 &7 a8 e, ok faf@y fos act
g9y R feRaT 3T AT SITE — limitation AT condonation of delay &Y TR Ad Wefdhg|

» section 12 & 3idid U fG@TST (quantity + FdTs T8 gohT8 x &) 3R A feifT I pack o IR gAem feredt
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3ffhs IR A gid 8
TQ 6.5 - MTP 2021-Oct [5] (d) - 3M - Pg 627 LEVEL Il 3
c Application
_fz; CSQ 6.2 - PYQ 2020-Nov [3] (b) (ii) - 2M - Pg 634 LEVEL Il 3
s Application
E CSQ 6.3 - PYQ 2021-Jan [4] (c) (i) - 2M - Pg 635 LEVEL Il g3
b Application
z
§ CSQ 6.4 - PYQ 2021-Jul [5] (d) - 3M - Pg 635 LEVEL Il A
Application
CSQ 6.7 - PYQ 2024-May [2] (c) (ii) - 2M - Pg 638 LEVEL Il A
E Application
g TQ 6.2 - MTP 2020-Oct [4] (c) - 4M - Pg 626 LEVEL 11 qaeqH
= Application
§ TQ 6.4 - MTP 2021-Oct [4] (c) - 3M - Pg 627 LEVEL Il qHOH
z Application
:
TQ 6.6 - RTP 2022-May [11] - Pg 628 LEVEL Il HegH
Application
£ TQ 6.7 - MTP 2022-Sep [4] (c) - 4M - Pg 629 LEVEL Il HegH
3 Application
-'E CSQ 6.6 - RTP 2023-Nov [19] - Pg 637 LEVEL Il qHegH
c Application
- CSQ 6.8 - RTP 2024-Sep [18] - Pg 639 LEVEL Il HegH
: Application
z
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3 CSQ 6.9 - RTP 2025-Jan [18] - Pg 639 LEVEL II HegH
2 Application
§ CSQ 6.10 - PYQ 2025-May [2] (c) - 4M - Pg 640 LEVEL II HOH
c Application
K €SQ 6.11 - PYQ 2026-Jan [5] (c) - 4M - Pg 641 LEVEL Il eIy
Z Application
TQ 6.8 - PYQ 2023-May [4] (c) - 4M - Pg 629 LEVEL II COrL|
Application

Analysis diSR 3T 3R &R B ol SIeT-31elT AT - 1 T
= ST8T U &l enactments @hl STTHE-TTHA IWAT § — ohis Income Tax provision ST repealed Companies Act T

BT a1 g1, a1 Companies Act & pig uTed) fSIY section 13 & 1Y ol gt — gl ugat parent provision
AfIG, fhR General Clauses Act @T section, fthR &1 &1 fAET-FaT 3R | BY §Q IR 4 oA H Ield 8

= ST U8 & numbered 8T8 SIATT-31e1T sections TR &, d8T &2 fgTd a1 IR 37UAT heading 3R 314 section
number & 1Y %@q; Uch HEERS] gy I @ Ak Uch section chl credit G

www.scanneradda.com

TQ 6.3 - PYQ 2021-Jul [4] (c) - 4M - Pg 626 LEVEL Il COrL|
Analysis

www.scanneradda.com

fawa 7: afarat ek uge [Power and Functionaries (Sections 14-19)]

L2P2-2B-C1-T0O7

Read first Ug — ICAI Study Material Chapter 1, Powers and Functionaries — sections 14 to 19 of the
General Clauses Act, 1897, 3R W IR WR sections 16, 17, 18 AT 191

NOTES
39 topic # T T Ueh g} fa=9R: a statutory power attaches to the office, not to the person who
happens to hold it| pack ST 8 U¥ QHT case scenario g O ad &I ag ecfierear g fon powerﬁw_\'ﬁmﬁﬁ
e a1 1A U dh 6t WA oY, 3R 5= ST 3T IR I Gellel ol GIhT &l 6| IR chl I3 | T§
frgia 3¢t ®u & ua IR forg &Sy, fRR section ¥ 39 T1fad hifSig

Section 16 — appoint & il power ® suspend AT dismiss &R kT power ¥t AT &1 The

authority presently empowered to make an appointment also has the power to suspend or dismiss
the person so appointed, 37X 3TY ohIS theh g! USdT whether the appointment was made by that

authority or by another authority exercising the same power | 33T fS/9 CEO @t Board resolution
T employees fAge &= &1 AR BT §, 98 I 8T ft Yoha &; TE acfier foh Board 7 38 RAh
fAgfert a1 siferenr faam o1, is not valid |

Section 17 — substitution of functionaries | 9 Act & commencement & ST g+ fehet oft Central Act
T Regulation H Ig I & T a1 €1 hrthl & foh i fohd oR @] 81dT 8 — sufficient, for the

purpose of indicating the application of a law to any person or group of individuals currently
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fulfilling the responsibilities of an office, to reference the official title of the officer presently
executing those functions, or to name the officer who typically performs those functions| @agR &

kT WET AdTd Ig &: official acts remain valid despite a change of officeholder|

Section 18 — successors| 39 Act & commencement & dTE a1+ fehd! Central Act TT Regulation & AT

sufficient, for the purpose of indicating the relation of a law to the successors of any functionaries
or of corporations having perpetual succession, to express its relation to the functionaries or

www.scanneradda.com

corporations g T¥eft 98T #, a reference to a functionary in a Central Act includes the successor in
office; Act H 'and his successors' felRge hl SRR o1 | 3TfeI ST8f amendment ¥ 'Chairperson' Ug gl
91 S&eTah] 'Managing Director' @R f&aT maT 3R @@l powers Y ug & fAfgd & & 718, 98T a licence
granted by the Managing Director is valid — U U T & Teid1 gdT g | 3R STl demolition order TR
Uah Assistant Commissioner = §&T&R fohT &, I8T the present Assistant Commissioner may carry it
out, Tifh authority UE oh UTH Igdt 8, SAfed h UTd gl

www.scanneradda.com

Section 19 — official chiefs and subordinates| A law relating to the chief or superior of an office

applies to the deputies or subordinates lawfully performing the duties of that office in the place of

their superior, dTfch superior T ehded a4 gt ¥eh | 3TfeIY ST Deputy Director, Director &l @&l & SR
Director o ehaed A3 & faIT lawfully assigned &, @8 Director &t statutory powers ST he Tehd!
8, 3R IHeh fohy gQ o 99 &1 GRT &3 'lawfully' 7% IST 38T & — fteny T ugel A1 real | foifey
foh deputy ot fafdad wu @ gg ST Iiur mar o

www.scanneradda.com

Application section @l — IT JT TR IATRAT - 4 U

» Ugd U UgHTHy, fhe seetra (Fa1 ger aafert, Ug ol seel g3T A, g deputy ST STE %R 36T 8, AT
authorisation%Qﬁﬁﬂﬁws@wiﬁﬁpower),ﬁﬂﬂ%’secﬁonﬁwwaﬁmg,Gﬂ?ai?rff
Tg AT ey EfSTT foh fhaeht aefier et &1

* 39 topic T & BUT AT IR AT & dTet el Seflel chl AT SEeh @A BidT g1 I sy a1 reaf #
faf@T — 'the contention of X is not valid' — section feRaeRR STYRT HA Bifsul
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:
s CSQ 7.1 - PYQ 2024-May [2] (c) (i) - 2M - Pg 642 LEVEL Il o=
= Application
E CSQ 7.3 - RTP 2026-May [18] - Pg 643 LEVEL Il HegH
i Application
:
g CSQ 7.4 - PYQ 2025-May [5] (c) - 4M - Pg 645 LEVEL Il qHeOH
Application
CSQ 7.5 - PYQ 2026-Sep [5] (c) - 4M - Pg 646 LEVEL Il qHYOH
Application

Analysis diseR AT 3R &R g dt SIeT-3TelT &1 - 1 U
» S8l UG WR &7 AfeRd d&e 74T g1, a8l Sections 17 3R 18 U1 U SITd &: 17 AT & Sael o STaSg act i
SHifaa 3@d1 8, 18 I ot ITRITARRY Ak o STTAT & | &I ohl BTl GISIY 3R Id13Y foh 8% Yok oRaT STiean 81

www.scanneradda.com
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CSQ 7.2 - MTP 2024-Jul [5] (c) - 4M - Pg 642 LEVEL Il HegH
Analysis

faw™ 8: Enactments <k 3idifd 99ITT 71T Orders, Rules 31T Heieft ureren= [Provision
as to Orders, Rules Etc. Made Under Enactments (Sections 20-24)]

L2P2-2B-C1-T08

www.scanneradda.com

Read first EI% — ICAI Study Material Chapter 1, Provisions as to Orders, Rules etc. made under
Enactments — sections 20 to 24 of the General Clauses Act, 1897, 3R T&¥ Fgahx sections 21 9T 23|

www.scanneradda.com

NOTES
Section 21 — &= <kt power A fem i power o %I ST8T &l Central Act a1 Regulation issue
notifications, orders, rules or bye-laws I power 24T 8, 98T 39 power H Ig 3ifderR oft snfaar g
3¢ add to, amend, vary or rescind forar SITY — U dg power must be exercised in the same manner
and subject to the same conditions as the original power | Rasid Javed v. State of Uttar Pradesh &
Supreme Court | E[ﬁ? & o og authority &Y notification STRY e ahT IfARR &, I section 21 &
3faifa 38 withdraw, modify or cancel @3 &Y power ¥ &, unless the parent statute provides

otherwise|

www.scanneradda.com

section 21 24T UR h¥ AR &I & | tax exemption & dTell Teh notification for three years & foig o,
R HTS A a1G 3Ufelq arad o ot 718 foh 3¢ ohl gouaiT gl g1 UT| 3R {519 Government bl I8 @ &
a1 YRR AT, I8 equally empowered to rescind it by another notification issued in the same
manner g, 37 the fact that the original notification mentioned a three-year period does not take
away that statutory power — W& STI STHgd 9chl ANT ehedl gt | AR 31T TTeid IR I8 & foh
EI?I'I'§ Tl'é; 3rafer EF?[, T manufacturer & YRIY 3R R EF;T, Government TR STedeh R AT foram SITd | QET
el §; At Ay gl

Section 23 — previous publication & &€ rules AT bye-laws ST, UTH sheHl A S8 his Central
Act TT Regulation rules TT bye-laws S hl power subject to the condition of previous publication
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a1 8: (1) authority shall, before making them, publish a draft of the proposed rules or bye-laws for
the information of persons likely to be affected; (2) T8 publication in such manner as the authority
considers sufficient 87T, IT STT &1 BT AT G481 Government & SdTT d<ich T; (3) published with the
draft a notice specifying a date on or after which the draft will be taken into consideration 1TT; (4)
authority — 3R ST&T rules & %‘Q fonddt E;\Elﬁ authority &t sanction, approval aT concurrence ST gt
ggl dg authority ¥fI — shall consider any objection or suggestion received from any person with
respect to the draft before the date so specified; 3R (5) previous publication & ST rules S99 &t
power oh TN H ST §IdTAT 74T &h1S rule AT bye-law ST& publication in the Official Gazette UT SITaT &,

dg shall be conclusive proof that the rule or bye-law has been duly made |
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limb (5) T ST & — 3R i ha™T ST 2l fl'fcﬁ Official Gazette ® publication faf@ad s a1
conclusive proof g, sﬁﬁl‘q any irregularity in the publication of the draft cannot afterwards be
questioned — A+ o srar g fa ruIesaﬂﬁEﬁmEﬁrwgiﬂT ATI dF MCA dTet 92l UR: &, draft
YeRTTRA AT ST AT; 81, rule & gazette H 3T ST o &T& draft o UenI=H chl SIfAAfATdTS ahl I
T8l &I ST GehdT; 8T, authority draft & Id S&eia R Gehd! 8, i limb (4) 3T objections 3R
suggestions TR faIR & @l @hgdT §; 31 it is not necessary to re-publish the rules in the amended

form where the changes made are ancillary to the earlier draft|

ust § fgr mar Ader ufewl St a2 8 objections IdTd § fSI91 R Government 7 faaR @ ==t 78t
3, 3R fOhR g@T ST 'what procedure must be followed' I 'is the authority required to consider
objections', 98T 3<% & procedure in order 3R ITY T yes, consideration of objections before the
specified date is a statutory step | rules 3/ad€I § AT Tgl, 39 UR U dRW™ & I 7d g — usr 3

g UST &1 e, 3R marks SaHl o g

Understanding Iusmr, 3R 9<f & w@e feamm - 1 o

= Section 23 T& PEINIGH & — 'explain the provisions relating to making of rules after previous publication'|
Tl limbs numbered list &Y GEG %@I{; conclusive-proof dTetT limb f?r dg ?{ ISEEIES ?ﬁ's’ & ?fl

TQ 8.2 - PYQ 2025-Sep [5] (c) - 4M - Pg 648 LEVEL | HegH
Understanding
Application section @l — IT qT TR IATAT - 1 T2
» ST8T Ueh 8t a2 WR Ul s numbered IU-U%i & @7 7T g1, T8T 30 34T ohH | <HIfSIT, B Ueh T Teh Bl
paragraph, TR & paragraph @l section 23 & I limb T ST ST 3T 97 T 81

= foRdY notification Y aTudt a1 ITH TRMYF aTet U8T H section 21 &t 'in the same manner and subject to the
same conditions' RTsg! & TTY fIRAT, fh IaT8T foh SR = aTeft authority Gera oft, 3R fthr At éﬁq
foh rescission 34 g1

CSQ 8.1 - PYQ 2026-May [2] (c) - 4M - Pg 649 LEVEL Il HegH
Application

Analysis S T 3R & B Pl SreT-31eT 4T - 2 U

» T UY T 6l draft o TR H 9 IT IR S7e1-37e1T d1d JHd g | 3wR UR i I+t ohwr i vz siferg, sikex e
&1 3gAT sy &fSg)

« I 1Al T TT-37eHT IWTQ: previous publication T ATTAT §, 3R 3TH I8 fohelt aeft l ame A i<t &
ST Tehell § TT S| ST BT 878 AT &d 8, 9 ORI limb &1 & 81

» SCcTd fhT ST 9ehd @ I7 81, 39 WR felkad 99T 9d18T foh sIgaT1d o ancillary 811 UR 1 feenT § — I8! g aa
W%%Wpublicaﬁonﬁﬁ%mﬂﬁl
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TQ8.1-PYQ 2022-May [4] (c) - 4M - Pg 647 LEVEL Il qegH
Analysis

CSQ 8.2 - PYQ 2026-Sep [2] (c) - 4M - Pg 650 LEVIEL 1 HegH
Analysis

www.scanneradda.com

fawg 9: fafaer [Miscellaneous (Sections 25-30)]

L2P2-2B-C1-T09

Read first Ulﬁ; — ICAI Study Material Chapter 1, Miscellaneous — sections 25 to 30 of the General
Clauses Act, 1897, @R section 26, STt & AT 31fdeh enactments oh idTid &80 offences R &, 3R
section 27, S service by post oh 31ef TR g1

www.scanneradda.com

NOTES
Section 26 — & T 31fAk enactments & 3iaifd <=1 offencel Where an act or omission

constitutes an offence under two or more enactments, the offender shall be liable to be
prosecuted and punished under either or any of those enactments, but shall not be punished twice
for the same offence. 39 Article 20(2) of the Constitution & I ufgy — fopelt oft afery UR Tap &1

offence o g Ueh & 31fdIeh IR FehaHT TeTTehe &€ @l f&aT S| $9feiy St advocate, Advocates Act,
1961 3R Income Tax Act, 1961 — &I oh Il fine ol IR €, AT ST faghdT Indian Contract Act,
1872 37 Sale of Goods Act, 1930 — &IFl & 3Tl fraud ahT ITRERN §, Ik fas may be proceeded

against under either, but cannot be punished twice for the same offence|

www.scanneradda.com

39 grem hl HHr — marks @l &1 Section 26 3R Article 20(2) 9+t &N 8ld & only when the
offences are the same, that is when the ingredients constituting the two offences are identical |

Where the offences under the different enactments are distinct and separate, the protection does
not apply at all. 3TfeTT Motor Vehicles Act, 1988 & 3idifd truck & &HaT ¥ 31fdeh YR ATGAT 3R

Prevention of Damage to Public Property Act, 1984 & Siqfa grdsifAe dufa &t RCIE CIEV?THT
different offences &, 3R double jeopardy &t T is not tenable | S test 3Rl IATT &, 3t shH
#: T enactments TgaTAY, &Y offences @ ingredients ! GSEL FifSig, ofR 9aft Fa18U foh section
26 AT BT & AT TGl |

Teh &1 trial & alternative charges| State of Madhya Pradesh v. Veereshwar Rao Agnihotry & I8 ad
g foh STET two alternative charges in the same trial 8 — @& Indian Penal Code, 1860 T section
409 (319 Bharatiya Nyaya Sanhita, 2023 @hT section 316(5)) 3R Prevention of Corruption Act @Al
section 5(2) (319 Prevention of Corruption Act, 1988 AT section 13(2)) — a8l acquittal on one of the
charges does not bar conviction on the other| section 8 & @RUT repealed Indian Penal Code o gaTet
Bharatiya Nyaya Sanhita, 2023 & Hdf&d provisions o gdTet A ST1d €, EF%Q Tg Rgid om oft =rerar
AT 5|
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Section 27 — service by post ahT 312f| STgT i3 legislation AT regulation fohelt document @t post &
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e & ht e, dgl unless a different intention appears, a8 dTHicT deemed to be effected by
properly addressing, pre-paying and posting by registered post — T 39 document aTet U &t —
37RR is deemed to have been effected at the time at which the letter would be delivered in the
ordinary course of post| di9 limbs & — properly addressed, pre-paid, sent by registered post — 3R
TE presumption unless the contrary is proved Ietd! g1 i1 limbs 113 fafRT; & U U mark farar
gl

a1 @ IR f arfie %I 3fereAdl 3 gg HI-T ?{ fon Glﬁ registered post T 9T T notice returned
with an endorsement of refusal gt, @& @8 notice presumed to have been duly served AT SITdT &
[Jagdish Singh v. Natthu Singh] | 3afalT fS9 notice @t tenant 7, T tenant &Y Tt 7, A9 T T AR
fear, ag landlord & addressee TR Hﬂﬁ?f'g’aﬂ HIET ST &; 37 ST notice fA911T & record aTet Ud U= Ut
mewﬁwmﬁéﬁﬁwwmﬁﬁassessee@ﬁgﬂiﬁrm,a?{is properservice?
— it was the assessee's duty to update his address| HaH 3TH TTeTd 3R g & foh ariel g3 8l el
ik document Y addressee & BIY e tI§V€|T fﬁ :ﬁﬁ section 27 & SidPfd e posting T g:?r E-ﬁ?-ﬁ ?{
receipt T el

presumption gl &hIH gl el — T AHTATE TTE hITSIYI 3R statutory rules Te Ig AN & fh
notice 'registered post acknowledgement due' ¥ 9SiT SITY 3R I AT 'registered post' only ¥ 957
fear Smu, at I8 not compliance with those rules g, 37R the protection of the presumption under
section 27 is not tenable [United Commercial Bank v. Bhim Sain Makhija, AIR 1994 Del 181]1
presumption f&th a8l féehd! & STET rules his T¥ed dthT ad Tai ad; rules # f@s areft eretar Ham
section 27 <kl geT &1 8|

www.scanneradda.com www.scanneradda.com
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Understanding Iugmr, iR O<f & w@a feamn - 2 o
= section 27 TR i limbs fi -1sU — properly addressing, pre-paying, posting by registered post — 3R fr
arHieT T deemed THT FATST | section 26 TR section 37 Article 20(2) &1 91 &fST|
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= ST8T pack ferdY case @ A0 24T 8, @81 3T oY case T 919 %‘@'Q; service by post dT alternative charges IR

s Qeh i citation I<R el HUR IaT T &

TQ 9.3 - PYQ 2023-May [5] (d) - 3M - Pg 653 LEVEL I o
“ Understanding

2

: TQ 9.2 - RTP 2018-May [14] - Pg 652 LEVEL | Hfe

Understanding

Application section @l — IT q&T UR IATRAT - 7 U8
« JrHI aret problem H dfiHT limbs &t d2at TR Yeh-Geh ehieh Teiay, fhr aargy foh o & 41 arm garm (o4 @
HT, g, a1 HAfAdRd), R R s &g foh Sta der 38 fawsia @nferd = g1, arfie gs @t syt

= g €8 a1t problem & Ugat section 26 ff@u, fohR M offences & ingredients &t Je-T |1th TG § hifSIg,
fhR frserdl ifSTg 1 STt IR section 26 feRgens Ten SITdT @, 39 8 Jei=IT <hl &l -Ta! foldch marks &1
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TQ 9.1-PYQ 2018-May [4] (e) - 2M - Pg 651

2

CSQ 9.5 - PYQ 2024-Sep [5] (c) (i) - 2M - Pg 657

csQ9.1-

csQ9.2-

€5Q9.3-

csQ9.4-

CSQ 9.6 -

RTP 2018-Nov [14] - Pg 654

MTP 2019-Mar [4] (c) - 4M - Pg 654

PYQ 2022-Nov [4] (c) - 4M - Pg 655

MTP 2024-Mar [2] (c) - 4M - Pg 656

PYQ 2025-Sep [2] (c) - 4M - Pg 658
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HNTT 2B - Other Laws - 3T 2

Statutes <hl Interpretation

Interpretation of Statutes

5 faw - 52 aeffpd U - A8 A

www.scanneradda.com

ICAI SKILL PROFILE CAlntermediate & Level Ill gl oft &1 SifehT SITdT — I S1eATT Ugt H o171 & theory-Wem=
Level | — Comprehension & Knowledge 66.5% 188 § T 125 marks
Level Il — Analysis & Application 33.5% 188 & & 63 marks

qg HWUBWEﬁwﬁ Comprehension 3R Knowledge U% 31fdreh feen @ — 9% 66% marks, GITSTT%HQ? Paper 2 7 28%| Tgf
TR AT TST | UGHT &, UUR & aITeh! fGel ehl gor=iT | gl S119h; SHehI AR chadl scenario 8¢ chich Hd hITIg|

www.scanneradda.com

faog 1: yR=rA [Introduction]

L2P2-2B-C2-TO1

Read first EI'% — |ICAI Study Material Chapter 2, Interpretation of Statutes — SZRGTI?ﬁ HNT:
interpretation 37X construction, dT 'document’ 3R 'instrument’ ahT 3712 |

www.scanneradda.com

NOTES
Document — section 3 of the Indian Evidence Act, 1872: document &7 37f & any matter expressed

or described upon any substance by means of letters, figures or marks, or by more than one of
those means, intended to be used, or which may be used, for the purpose of recording that matter

g & marks aTell definition &; 39 o %F@'Q — substance, means (letters, figures or marks) 3R
purpose of recording — @ifch §9ehT g2 fedT 31U+ 31T & marks f&e™ arer phrase g1
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Instrument — section 2(14) of the Indian Stamp Act, 1899: 'instrument' includes every document
by which any right or liability is or purports to be created, transferred, extended, extinguished or
recorded | IR <hl [T3HTA 3TTH Sterdiel oh 37 F FIfSTT — Teh formal legal document which creates
or confirms a right or records a fact, T ot oft aRE 1 SftuaTRes dw < agreement, deed,
charter IT record, STt dep-ilchl ©0 H 3R 3R execute frar T gt aﬁ?ﬁwszfﬁ IR T AT liability
U1 e ohT 81 AT IHRT TEd & ol — 3R ITh a1 statutory definition ST

www.scanneradda.com

Interpretation: Ig the art of ascertaining the meaning of words and the true sense in which the
author intended that they should be understood & | I8 statute ¥ T fseref fAchrerT ¢ STt ITH U
STea] <ht Hieft srforeaferT @ M STd € [Bhagwati Prasad Kedia v. C.1.T. (2001)] | STeT Uge el & 31
TITT &1 & fRehTetT ST TehdT gt, agl Act oh 31ef ahl T} ST courts bl ehaed &, 3R words of legal

import which have acquired a definite and precise sense must be understood in that sense (State
of Madras v. Gannon Dunkerly Co., AIR 1958) |

www.scanneradda.com
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Construction: fhelt fIfRad statute a1 document TR AN 14 TR 34T 37 & to determine from its
known elements its true meaning or the intention of its framers| construction # U1& H Uerd
aredfaen real § T ST fAsery et STTd § — enactment%{ﬂ%%@ﬁﬁﬁ?wﬁ?{ﬁaﬁm
S EH 1L &1 AT ST 319 fohet statute T construe &Rd &, T9 31T legislature &Y HIT deh Uga- h
ehITRA & 76 Bl B |

3R, 31 B8 ﬁgaﬁ H fA=g IR # forar ST @: (1) interpretation @1 Adad & legal text o 1&gl 3R
3Tch Gat 37 ol GHSHT, construction &1 Adad g B fAsent fAerrerar St text i Hieft sifveafay @ omt
STId €; (2) interpretation Hel 31 Ik C@Vﬂ'«ﬁ 2, STchl 8% g ol fa=AWUT construction & 3faifd 31TdT &;

(3) interpretation takes place when the meaning is clear and unambiguous; construction takes
place when the meaning is unclear, ambiguous and is challenged; (4) interpretation ambiguity &l

gaTdl &, construction STEIEdT Wﬁaﬂ%ﬂ! SrfafRea fAam el §; (5) interpretation 37ifreh =0 & off
@h! ST Gehd! &, construction has to be done as a whole; (6) interpretation is limited by the letter of

the law, construction is extended by the spirit of the law |

Ty — drferent UR Ad SfhQ: STET court legislature chY 1T8T & G1e; 31ef UR fecht Tgdt & — adheres to
the plain meaning — @8l dg 'interpretation' &; where the meaning is not plain 3fR court &l I8 da
W@ﬁ?%@ﬂ?ﬁmﬁmﬁ@@ﬁaﬁwﬁéﬁmﬁQﬁmqﬁ,aﬁcourt ‘construction’
T GEIRT o I8! it &1 Conclusions drawn by means of construction are within the spirit though not
necessarily within the letter of the law. TdgR T construction & iR interpretation 31T ST & 3R
ST 16 TR Tah ot 31 H 3dATA gld & | Sl IR [ iR Fardn g ok ag dhst deft 781 Sitear, a8
3 marks et a1 21
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Remembering SiUarg, I8l ol Al SlgHT - 1 9%

» 'Document’ 3R 'instrument’ {5 recall &1 Act 37 section T ATH FAT8Y — section 3 of the Indian Evidence
Act, 1872 3fRR section 2(14) of the Indian Stamp Act, 1899 — 3fR 39 1 definition & <Teg AU
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TQ 1.1 - PYQ 2018-May [4] (d) (ii) - 2M - Pg 662 LEVEL | a3
Remembering
Understanding IustHI, ofR Oef & @a e - 2 s

» interpretation SFTH construction aTelT U$ 3R & T4 H UST ST &, 3R 2024 & 3R & T1Y-A1y Heie oft gt
ST @1 8| 3faR et shifehd &l-column &Y H fif&q 3R 3id H Teh paragraph ey foh &t oo & 4 Jgd
gl

= Bhagwati Prasad Kediav. C.I.T. 3R State of Madras v. Gannon Dunkerly Co. — &I case T A9 %@I{; sq
e | fa= marks fRgid =R € Ia9 & A1 authority TR €1
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TQ 1.2 - PYQ 2019-Nov [3] (d) - 3M - Pg 663 LEVEL | 3T
Understanding
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TQ 1.4 - PYQ 2024-May [3] (c) - 4M - Pg 664 LEVEL | HegH
Understanding

Analysis diseR AT 3R &R [T t SIeT-3el T &1 - 1 U
» g differentiate a1l U g1 G ol Qah gt fagait or SmH-amH= IAT — & Tah oAl AT 8, e STexd
USdl 8, 3R Ugel il 3ITdT 8

» 3 U} dfa @ ST STt 41 opl SIS, STelT 7 R | URierh Sick & 91y daiy off 2@ @1 8|
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TQ 1.3 - MTP 2021-Mar [5] (d) - 4M - Pg 663 LEVEL Il HegH

Analysis

fawg 2: g Interpretation/Construction Y S==d =l &? [Why do we need

Interpretation/Construction?]

L2P2-2B-C2-T02

www.scanneradda.com

Read first UI?S — ICAI Study Material Chapter 2, Interpretation of Statutes — interpretation 3R
construction chl STRed &1 USd! §, dUT grammatical 37R logical interpretation |
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NOTES
Elﬁ BY SxI} Al SIET: interpretation is the process by which the real meaning of an Act and the
intention of the legislature enacting it is ascertained | interpretation a1 df grammatical gidt & a7
logical | fongit +Y limb T T T Uget Tg! Uferd SR Tg! at-wrft deart fofey; udieren g st us &
ST ATaT B

Grammatical interpretation: Tg concerns itself exclusively with the verbal expression of the law
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3R does not go beyond the letter of the law| In all ordinary cases it is the sole form allowable. The
Court cannot take from, add to or modify the letter of the law. T8l Aeh ag Ut & ST marks ATt 81

grammatical interpretation & 31UdTE, 3R g 3UAIE & HTY F2ST court T dheled: (1) where the

letter of the law is logically defective on account of ambiguity, inconsistency or incompleteness —
gfe g9 ambiguity T &, 9t Court under a duty to travel beyond the letter of the law so as to
determine from other sources the true intention of the legislature g; If¢ &% inconsistency T g, at
Court &f CACGH &Y 3T Ik tlgiFIT BN — must ascertain the spirit of the law | (2) If the text leads
to aresult which is so unreasonable that it is self-evident that the legislature could not mean what
it says — Igf Court may infer logically the intention of the legislature | 379aTg s} SSleR &9 &
ferferg; = <t <t gt g, court o ehde & fom, smem IR 81

www.scanneradda.com

Logical interpretation: Ug seeks more satisfactory evidence of the true intention of the legislaturel
WY H I8 Fl?ja:r o %@Q ST 391 | gaem GﬁET ST &: a statute is enforceable at law however
unreasonable it may be, 37 the duty of the Court is to administer the law as it stands — ITg @8
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TG g1 AT S | chael where there are two possible constructions of a clause & Courts Ig &R
gehdl & fob o prefer the logical construction which emerges from the setting in which the clause

appears, the circumstances in which it came to be enacted and the words used therein |

Absoluta sententia expositore non indiget — 'an absolute sentence or proposition needs no
explanation’, Gﬂﬂ?[plain words require no explanation | statutory construction T UTIfies Aoy ag

& foh the intention of the legislature must be discerned from the words it has used | statute @At
construed literally and grammatically, giving the words their ordinary and natural meanings far
STHT A1f8T | If the language is clear and unambiguous and capable of only one interpretation, it is
not open to the court to stretch the words beyond their natural and ordinary meaning or to adopt
a hypothetical construction merely because it seems better aligned with the supposed purpose
and policy of the Act. Tgl rule of literal construction g1 fohel statute &Y definition TR ?vmlﬁ GIEGEDN
Add I8 g fob aReYa sregl ol S & a9 <fifog, SfiR fopelt A1 <t 718 T2 o f@9e & definition bl =
EFHENERCEEY

Remembering T Uelg, 38Ul &l &l Slg<mT - 1 U8

= maxim @l Latin 3R English @41 & STY-91Y I12 FIfSIY — 'absoluta sententia expositore non indiget', 3rafq
an absolute sentence needs no expositor | STt U%f Latin & AT &dT &, I8 Uge! al Ufed | S1are AT &

TQ2.1-PYQ 2018-May [4] (d) (i) - 4M - Pg 665 LEVEL I HegH

Remembering

Understanding IugmHr, 3R O<f & w@a fe@mn - 2 ot
. W@W%'grammaﬁcalinterpretationaﬁtr&ﬂﬁ?riﬁ ST 3R 31UaTe gd1sy, dt IR &bl Meaning, foR
211 3ryare, fo g2 3rgare H Duty of Court — st e A faif@w| og e sro= 3ma & marks T 81

= ST8I U grammatical 37R logical €1 interpretation A1 3R & At oft 594 courts 378 3194 €, 981 Uah
e | i1 ahT iR @'Q 3R fORR trigger §drsy: 9HAg ATl  grammatical gt UchHTT U 2, logical d&
3Tl & ST letter QTWYUf 81 AT &F constructions Eeil 811

TQ 2.2 - PYQ 2022-Nov [3] (d) - 3M - Pg 666 LEVEL | 93
Understanding

TQ 2.3 - PYQ 2025-Jan [3] (c) - 4M - Pg 667 LEVEL | HegH
Understanding

faw 3: Interpretation/Construction & A= [Rules of Interpretation/Construction]

L2P2-2B-C2-T03

Read first EI’EE — ICAI Study Material Chapter 2, Interpretation of Statutes — interpretation 3R

construction & fAgH: literal, mischief, harmonious, beneficial, exceptional 3R purposive construction,
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JYUT I9ch 1Y I+ aTet Latin maxims |

NOTES

EIHTE T@l & hIAY ST&T | courts et § — literal construction. It is a cardinal rule of
construction that a statute must be construed literally and grammatically, giving the words their
ordinary and natural meaning; T8l RTs¢ 3TUH 31T & Tt 3R 3TfTe g gl I 3ch Wik 3R
g 371 F 8t uer ST I1fgu 37k it is not open to the court to adopt any other hypothetical
construction| Igl 'plain words require no explanation' 2, Tl maxim absoluta sententia
expositore non indiget| SIchl greft g gg & fh technical words are to be understood in the
technical sense only — Supreme Court & 'practice’ Ts& T 312f TR THY Ig HTET 7T foh practice of
law ¥ foreft litigant party Y 37k @ both acting and pleading &4 A< &€, 3Tfeiw fS99 advocate @t
practise @bl 31f&hR fO<IT & @8 appear 3fR plead ¥t &R GendT & 3R act 11 interpretation &hl Sied
aft usdY @ St vrar Hieft 7 8 ambiguity in language, vagueness or obscurity, conflict within the
statute, silence or omission, changing social and economic conditions, technical or unfamiliar
language, and the effect of external events or agreements| literal rule gl fi® gedr g — 3R

gdtereh ggl thaTdT @1 Sometimes a choice has to be made between two interpretations, one

narrower and the other wider or bolder; if the narrower interpretation would fail to achieve the
manifest purpose of the legislation, adopt the wider one. director &Y disclosure arer T scenario

gt R f&aT 8: section 102 of the Companies Act, 2013 & 3idifd 'nature of concern or interest,
financial or otherwise' T disclosure &Tge 371 & UGT STHT ATig¥ — what is required is a full and
frank disclosure without reservation or suppression, difch STal aeT, st fUar, ATdr, 918 a7 Jg- foreht
contract T ATH H SIS &1, I8l the shareholders ought fairly to be informed of it | T&& 3T Tete
IR g@l @ foh rule of literal construction T UBRT ek dTd @l ek & ST, ST 39 director 3
fohar; dpfard a1ef @ ¥ disclosure T QT I£4 &1 ART ST, 3T IHeh! YR TTeld & 3R 39
disclosure @<AT TTET ATl ot a1 'no vehicles are allowed in the park' T off TafSIQ: seRer: ue at
2T bicycles, strollers 3R wheelchairs Y ¥ STTUT; construction faemdl Ig2a &t &t & — ugwor
AepT R Uaet Tl arell hl GR&T — 3R Ach el hael motorised vehicles de HfAd @t 81
construction T Agd: Ig faumdt siam A% w3t 8, ambiguities ezl 8, =g gAfHa ot 8
3R Tl I TeeTd HEHl & IHFEY Srerdt 8l

Mischief Rule 3R purposive construction. STgl statute il 9TST capable of more than one
interpretation 8!, agi G II\_rITsljﬁ T ST gail f4TH & Heydon's case (1584) 3 Co. Rep 7a, 76 ER 637
a1 fgia, 519 'purposive construction' or the 'mischief' rule &gl SITAT &1 99 four matters ¢3d STTd
&: (1) what was the law before the making of the Act; (2) what was the mischief or defect for which
the law did not provide; (3) what is the remedy that the Act has provided; and (4) what is the
reason for the remedy| Purposive construction mischief rule bl 2t faenrfia U g ok oret Rd |
gt 3T MYFieh IIHT 8, T8T STgl JERM: Ug I TTth @ 8T 223 &t ART SI1; Gullipilli Sowria Raj
v. Bandaru Pavani, (2009) 1 SCC 714 & Supreme Court T Preamble — 'An Act to amend and codify
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the law relating to marriage among Hindus' — & 9gR dg a4 fehaT fah 'may’ in section 5 of the Hindu
Marriage Act, 1955 is mandatory, Safclg 39 Act & dgd fohet Christian T3W 3R Hindu &t & &9
g7 faarg void 2Tl

Harmonious construction, 3fX @g maxim STt 38 GRT &hedl g1 a7 I8 & foh the provisions of a
statute should be interpreted so as to bring harmony and consistency to the whole law, 3R g agf
Fflﬂl?ﬁ?ﬂ & where two provisions of the same statute appear inconsistent, a7 STg[ &hlg UL 39
3T T ThrdT fed fSieh fTT s &= 73T 71 The court must make every possible effort to
interpret conflicting provisions so that both can operate together; statute @l read as a whole férar
SITAT @ 3R 8R UTGeT b STfchdl oh ITY STISah] UGT STIAT 8; an interpretation that defeats the object
of the Act or makes it invalid is avoided | Only if reconciliation is impossible Tt court Tes TTaen= et
IR o1 exception AT Hchd! &, 3R a9 a specific provision prevails over a general provision —
generalia specialibus non derogant | & Graenf=aT IR & AT SIS ST &: T8 maxim doft Aerar g
only where there is a real and not merely an apparent conflict, 3R where the words on a

reasonable construction admit of one meaning only, that natural meaning prevails and the court
shall not attempt an interpretation based on equity and harmonious construction |

Ejusdem generis — 'of the same kind or species'. Where specific words pertaining to a class,
category or genus are followed by general words, the general words are construed as limited to
things of the same kind as those specified. It is not an absolute rule of law but part of a wider
principle of construction, and it has no application where the intention of the legislature is clear.
g fohd gTeTTd & ] glaT 8, 98 &leh S+a1 sal # fIf&U: It applies when: (1) the statute contains an
enumeration of specific words; (2) the subject of the enumeration constitutes a class or category;
(3) that class or category is not exhausted by the enumeration; (4) general terms follow the
enumeration; and (5) there is no indication of a different legislative intent. 3R STgT I8 Ffml:i‘sc‘r GIF
The exceptions — where it is not applied: (1) where the preceding term is general as well as that
which follows; (2) where the particular words exhaust the whole genus; (3) where the specific
objects enumerated are essentially diverse in character; and (4) where there is an express
intention of the legislature that the general term shall not be read ejusdem generis with the
specific terms. T 2Td 3R TR 3UITE Yeh-gHR I 3MSAT & — 376 Ueh &l set hl dRg TG hIfSIT| 3
GH maxim| Noscitur a sociis — 'associated words are to be understood in a common-sense
manner', the meaning of a word is judged by the company it keeps. 39T Aded I8 & fch When two
or more words susceptible of analogous meaning are coupled together they are understood to be
used in their cognate sense; they take their colour from each other, the meaning of the more
general word being restricted to a sense analogous to that of the less general. 3T gt Eﬁﬁ ARARSI
&l marks f&aTa 8: fresh orange juice is not a fruit juice — Teh Purchase Tax Act & 'manufactured
beverages including fruit-juices and bottled waters and syrups' RT&cTaelt &ft, @8l ‘fruit juices' el ITH
Ugel 311G Meal & Haof H Ugl T 3R for =it a1 aretr A=t g31 orange juice I A8 @ AT
(Commissioners v. Savoy Hotel, (1966) 2 All E.R. 299); 3iRR a private dispensary of a doctor is not a

commercial establishment — section 2(4) of the Bombay Shops and Establishments Act, 1948 (‘an
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establishment which carries on any business, trade or profession') # 'profession' @l 'business' 3R
'trade' oh TTY WFRT el 74T (Dr. Devendra M. Surti v. State of Gujarat, A.l.R. 1969 SC 63)|

Non-obstante clause 3fR 'without prejudice’ — dg SiSl Udieieh ATY | gSaT g1 A clause

beginning 'notwithstanding anything contained' is a non-obstante clause; unlike a 'subject to'
clause it makes the provision prevail over others, 3R I8 351 UIGUI TR YRI USdT & fSi-ept 3T

fSieh 8! (K. Parasurammaiah v. Pakari Lakshman, AIR 1965 AP 220)| Ig operates at four levels:

notwithstanding anything contained in another section or sub-section of that statute — it
overrides that section or sub-section; in a statute — it overrides the entire enactment; in specific
sections or sub-sections or all the provisions of another statute — it prevails over that other
enactment; in any other law for the time being in force — it overrides all other laws | €T & non-

obstante clause AT & SUR SITAT @ a1 3Tk 31U+ 21eg A ST &; ag Sit 21faey a7 @ S99 3t
erfey 8l sIgrar — 3Tfely UAT clause STt Selection Committee <ht *Tdf & &TaSi& Chancellor @t
temporary ﬁgﬁ in an emergency e a?ﬂ % dg 39 ﬁq% Ca) :{‘s°r EELII ST o Sreymft ? R
3murd AT & &Y 718 8, 3R IH=g uTay™ o @ Sfifad gt Srar 81 'Without prejudice’ 39T 32T
3STR &: STl ITET=g Uil & &< fay Ui 3id € 3R 38 377 without prejudice &gl 14T &Y,
ggl the particular provisions do not restrict or limit the operation and generality of the general
provisions — they operate in addition to and not in derogation of them | I&T&UT & foTT section 4(3)
of the Companies Act, 2013 — 'Without prejudice to the provisions of sub-section (2), a company
shall not be registered with a name which contains..."' — I section 4(2) remains operative, dg 919-
T IeAdT TgdT g1 S deh TR, QHT clause STt g fh licence 'may also be suspended' penalty &
without prejudice, 39T 3 g foh gt emeer ﬁ{({ ST Gehd &1

& & 'distinguish between' aTe¥ U211 Mandatory 3R directory provisions: mandatory provision

requires a particular course of action and must be observed as it is, being essential to the
substance of the law, Ig characterised by 'shall' 14T €, 37k non-compliance generally attracts the
penal provisions of the statute; directory provision optional, a statutory instruction that is
desirable but not absolutely necessary gIdT &, characterised by 'may’ 14T &, lacks strict compliance
and does not injure any substantive right, 3R non-compliance is a procedural deficiency that does
not attract penal provisions| A mandatory provision must be strictly observed; for a directory
provision substantial compliance is sufficient. fthR ag tUferr STt deal aret U2l a1 thdelt ehed! &: look to

the substance and not merely the form — an enactment in mandatory form might substantially be
directory and a statute in directory form may in substance be mandatory | If a provision gives a

power coupled with a duty, it is mandatory, 3fR TOT & IT F8l Ug the nature of the thing
empowered to be done, the object for which it is done, and the person for whose benefit the
power is to be exercised UR {43 AT &1 Beneficial construction IFTH exceptional construction:

beneficial (ST liberal or purposive rule ¥} @gd &) statute @t liberally in favour of the class for
whom it is enacted Tad &, dTfch promote the object of welfare or remedial legislation g T, 3R
g social welfare, labour, tax relief and protective statutes # &g STt 8, 39 AH WR &
legislature It q98 Th] T T TTEAT AT; exceptional construction TEI AT & STEI ehis UTIHT out of
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the ordinary and is an exception to the general law &I, Tg strict and narrow gIdl &, provisos,
exceptions and penal provisions TR TS ST 8, 3R Ig AR Iodd! & fh the exception must be
limited to what is expressly stated — tax exemption ! g&dt @ el SITdT g ok ambiguity T Th1dal
taxation @hl fASTdT €, exemption @t 81 | case scenario ® beneficial construction, 31X 39 W= «ift gg|

It is not a strict rule of interpretation but a method of interpreting a statute liberally to give effect
to the declared intention of the legislature, particularly where the statute is enacted to benefit a
specific class — T & 1T ST underprivileged or not treated fairly in the past 38 8 — 3R it is

permissible to give an extended meaning to words or clauses | TR ag a4}, ST &} constructions
Tifee a1k R G99 gl afe v 9w oiik weh @) 312 arett @ &t court =t 9reT 312 g A= gh, a8
ﬁ@ﬂqﬁﬂaﬁﬁl adoptive motheraﬁaﬁmsﬁﬁwﬁﬁw,ﬁwﬁmmﬁ
purpose over literal meaning — I839 I I TN HR Hi-g<d & S 8, hdd TId & Jq1G Hl
Repat A8f — 3R no discrimination between biological and adoptive mothers, eifeh adoptive
mothers @l STEI I@T GFGTCITIUT WU WST AT 3R gender equality Y HTGAT T Iewia hedT;
Ry g fofEy ok leave & ST @iz T

Usage, customs 3fIR practice — 3R & & maxims fSi=erT 19 for@=T S1==< @1 Usage or practice

developed under the statute is indicative of the meaning recognised to its words by contemporary
opinion. A uniform notorious practice continued under an old statute, together with the inaction
of the Legislature to amend it, are important factors showing that the practice was based on a

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

correct understanding of the law, 37k when the usage or practice receives judicial or legislative
approval it gains additional weight| maxims T 3g: 'Optima legum interpres est consuetudo' —
custom is the best interpreter of the law; 37X 'Contemporanea expositio est optima et fortissima in
lege' — contemporaneous exposition is the best and strongest in the law, I fehdt document @Y

Ued ol Ja8 IS diidhl I8 & foh 39 a9 Ul SMU S §-1d 999 UQT STl Doctrine of

Contemporanea Expositio: a statute or document is to be interpreted by reference to the
exposition it has received from contemporary authority, and should be understood in the sense in
which it was understood when it was passed — Cox v. Leigh (43 LJQB 123) & court 39 31 § guTfad

g3 S8 19T Uk 9 916 91l § TR WiehR foham ST 38T 971 8 9@ &: I8 maxim QR IT &d 99
| I« 3T 3@ statutes TR RTTAT SITCT @, JeT-TTech 4 & AHTYFeh Acts TR 31 &R W= =181, 3R ag
Uah aid 8, I T ¥ T8 — T statutory WTHT h T I @1 feehdTl YR oh Tasf # Il A
STt StfaRed aTd STiS! Sl 8§ ag ot ff@U: contemporary official statements have been used as

contemporanea expositio to interpret not only ancient but even recent statutes in India.
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Remembering S uelg, 38 Ul &l &l Slg<T - 2 U

» 39 ARG A 3R Teh 10T AT ST1AT 81 Uge define RIFAY, fhR illustrate — I&TE0T AT I &Y ekt
case 31T mark g 3R Il 3meT f@=T candidates @ﬁ's’ﬁ?f%l

= case @ 9 Y&l Ofgd [T authority & fsHT for@ar mar A9 doctrinal paper TR foAT STTER AT 1T 81
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TQ 3.8 - PYQ 2023-Nov [5] (c) - 3M - Pg 674 LEVEL | 3
Remembering

TQ3.22-MQ - 4M - Pg 685 LEVEL | ey

Remembering

Understanding IusHT, 3R Gef & w@aw fe@m - 15 o
» UGT AT & U 'rule T maxim THSISTY' Tl 81 Latin EIfSIY, IThT Teaer: 31dTs SISIY, Teh a1l | s
IS, o fox <1d a1 319aTe shdifchd gt # — I8 aR =l arert afam 9 3R IR marks aret format & &1k
Soar gl
= STl U2 H 'illustrate' AT 'with the help of an example' forar gt, g8l IeT8uT 31T marks head &1 &Y gy

JETERUT 81 STAHTA chIfSTT: noscitur a sociis & feTT orange juice 3R private dispensary, 'without prejudice’ &
forg section 4(3) of the Companies Act, 2013, purposive construction & f@ Gullipilli Sowria Rajl
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TQ 3.3 - PYQ 2020-Nov [5] (d) - 3M - Pg 670 LEVEL | A
Understanding

TQ 3.6 - PYQ 2023-Nov [2] (c) - 3M - Pg 672 LEVEL I Lo
Understanding

TQ 3.2 - PYQ 2018-Nov [4] (d) (i) - 4M - Pg 670 LEVEL | qHegqH
Understanding

www.scanneradda.com

TQ 3.5 - RTP 2023-Nov [20] - Pg 671 LEVEL | HegH
Understanding

TQ 3.7 - PYQ 2023-Nov [3] (b) - 4M - Pg 673 LEVEL | qHgH
Understanding

TQ 3.9 - PYQ 2024-May [4] (c) - 4M - Pg 674 LEVEL | HegH
Understanding

TQ 3.10 - MTP 2024-Jul [3] (c) - 4M - Pg 675 LEVEL | HegH
Understanding
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TQ 3.11 - PYQ 2024-Sep [3] (c) - 4M - Pg 675 LEVEL | gy
Understanding

TQ 3.14 - PYQ 2025-May [3] (c) - 4M - Pg 678 LEVEL | gy
Understanding

TQ 3.16 - PYQ 2025-Sep [3] (c) - 4M - Pg 679 LEVEL | g
Understanding

TQ 3.17 - PYQ 2025-Sep [4] (c) - 4M - Pg 680 LEVEL | HYegH
Understanding

www.scanneradda.com

TQ 3.18 - PYQ 2026-Jan [3] (c) - 4M - Pg 681 LEVEL | HegH
Understanding

TQ 3.21 - PYQ 2026-May [4] (c) - 4M - Pg 684 LEVEL | qHgH
Understanding

CSQ 3.2 - RTP 2024-Sep [19] - Pg 687 LEVEL | HYgH
Understanding

CSQ 3.5 - PYQ 2026-Sep [3] (c) - 4M - Pg 690 LEVEL | HegH
Understanding

www.scanneradda.com
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Application section T — IT JT TR IARAT - 10 U

= Ugdl g\ 3R 3! authority T, ftik I deat wR @R SifSig, fk fAsen fof@T1 34 case scenarios #
SRy aTeTT aTerRT Btel giaT & WR a8 31l mark & — A foRgehR ITR ahl 3TERT Ad BIfSU|

« e uga EIE?lTﬁ'Q fop g frg Pam R e a @ & ‘notwithstanding' dTelT clause T non-obstante,
IS welfare statute fhelt ¢l gS Aot &t 7 faar ST AT beneficial construction, e T @ <refl 31T 38!
UMk practice TTHT contemporanea expositio, 3R &g T section fAAT sections & T & ST 8T
T statute et P gfeul

= SI9 scenario H ahis U&T literal ruIeEFR:IBRT?RETEDLﬂmwmm%ﬁ&nﬁﬁn%%&ﬁﬁw
& AR <dT & 3R ST 37 gl A1 g1 — I8 T <real § ffy, ofk gg off faf@u o 39 uet &t erom rera

www.scanneradda.com
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off|
TQ 3.4 - MTP 2022-Sep [4] (d) - 3M - Pg 671 LEVEL Il A
Application
£ CSQ 3.1-PYQ 2021-Jan [3] (d) - 3M - Pg 686 LEVEL 11 A
3 Application
-'E TQ 3.1-PYQ 2018-May [3] (d) - 4M - Pg 668 LEVEL 11 qegq
e Application
: TQ 3.12 - PYQ 2025-Jan [4] (c) - 4M - Pg 676 LEVEL Il HEOH
g Application
H
TQ 3.15 - RTP 2025-Sep [19] - Pg 678 LEVEL Il HOH
Application
£
o TQ 3.19 - PYQ 2026-Jan [4] (c) - 4M - Pg 682 LEVEL Il qHeOH
s Application
g TQ 3.20 - PYQ 2026-May [3] (c) - 4M - Pg 683 LEVEL Il qHegq
= Application
é CSQ 3.3 - MTP 2025-Mar S2 [4] (c) - 4M - Pg 688 LEVEL Il qHegH
3 Application
CSQ 3.4 - RTP 2026-May [19] - Pg 689 LEVEL Il qHOH
Application
TQ 3.13 - MTP 2025-Mar S2 [3] (c) - 4M - Pg 677 LEVEL 11 e
Application

fdwa  4: Interpretation/Construction & Internal aids [Internal aids to

Interpretation/Construction]

L2P2-2B-C2-T04

www.scanneradda.com

Read first EI% — ICAI Study Material Chapter 2, Interpretation of Statutes — interpretation & internal
aids: title, preamble, definition clauses, provisos, explanations, illustrations 7R schedules — I & gR

STt statute & iR g e 9 &1

www.scanneradda.com
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NOTES

statute Y T ufeql It is an elementary principle that the construction of a statute is to be made
of all its parts taken together and not of one part only. statute E=n T Ygeh B IGh SIeATT-31eTTT
clauses T ot 312 fAehetar 8, 3R the words of each clause should be so interpreted as to bring

them into harmony with the other provisions, if that interpretation does no violence to the
meaning of which they are naturally susceptible | One of the safest guides to the construction of

sweeping general words is to examine other words of like import in the same enactment — Jg
@ o oy foh 39 IR - FHIY o A1igy; 3R STl UY hs expressions U Teh gl d<g chl YT
Wqﬁﬁ,aﬁm expressionmﬁaﬁﬁmwﬁwwﬁm%l aaﬁu?aﬂlaﬁeﬁ
@hIg TH section 3T dg BT 8IdT &: ST section hgdT & foh documents 'may be submitted', 39
3Tchet -Tg! UGT ST TehdT T8 GO sections Shgd &l foh & 'shall be submitted in the prescribed electronic
form' 3R 'shall be filed online' — M Mg fAAY 2rea] & 31efiF Ue 1A & SR physical filing 3T
gl

Preamble. It expresses the scope, object and purpose of the Act more comprehensively than the
Long Title, 3R may recite the ground and the cause of making the statute and the evil sought to be

remedied by it| The preamble is a part of the enactment and can legitimately be used for
construing it. But it does not over-ride the plain provision of the Act — it can be brought in as an
aid to construction only if the language of the statute is not clear, ¥ STgT fehd! 15 IT phrase & Ueh

Y sl 3 gf 3R Ug Tag IS foh hl=-ar1 31 ST UT| BUT §3HT ITE0T: 'may’ in section 5 of the
Hindu Marriage Act, 1955 (‘a marriage may be solemnized between two Hindus') &} mandatory #T-T
T, 3TeTT ST et} oAl section 2 & TReMfe a1ef F Hindu 89T ST=<I 8, iR a marriage between a
Christian male and a Hindu female solemnised under that Act was held void — g dIsiT preamble
! &= § @GR fAehdT, 'An Act to amend and codify the law relating to marriage among Hindus'
[Gullipilli Sowria Raj v. Bandaru Pavani, (2009) 1 S.C.C. 714]1

Proviso. Ug<! §9chl YTHT=T hiH: The normal function of a proviso is to except something out of the
enactment, or to qualify something stated in the enactment which would be within its purview if
the proviso were not there. 37 SThT 31TR: Its effect is to qualify the preceding enactment which is

expressed in terms which are too general. Jg ff e ?F@T{ — Ordinarily a proviso is not
interpreted as stating a general rule. 3T dR TR I8 embedded in the main body of the section and
becomes an integral part of it TgdT g1 319 dg A fAaH St g3 IR # foiar Sirar 8: The cardinal
rule: a proviso to a particular provision embraces only the field covered by the main provision — it
carves out an exception to the main provision to which it has been enacted as a proviso and to no
other (Ram Narain Sons Ltd. v. Assistant Commissioner of Sales Tax, AIR 1955 SC 765)| Proviso,
exception 1R saving clause — i<l &bl STeT-31eT3T AT An exception is intended to restrain the
enacting clause to particular cases; a proviso is used to remove special cases from the general
enactment and provide for them specially; a saving clause is used to preserve from destruction
certain rights, remedies or privileges already existing. fI= GferT aTeTT g 3idR AR T ATl short
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note 8, 3Tk T 'write a note on proviso' aTet IR & ¥} 3T SIS AT WTae ol TiT 81

Explanation. U8l 9T hH: An explanation is at times appended to a section to explain the
meaning of the text of the section, 3R I8 may be added to include something within the section
or to exclude something fromit| uafr T A1kl TE € It should normally be so read as to harmonise
with and clear up any ambiguity in the main section. TR Ueh 9Tt ek oft 8: But it should not be
construed so as to widen the ambit of the section — gl 3T Ul ol W7 IR € fh 'does an
explanation widen the ambit of a section?', 3R 3T & — =&i| Sundaram Pillai v. Pattabiraman &
Fazal Ali, J. 3 explanation % Gﬁfﬂﬁ o Uch STTTg Schgl fopam, ok IR | 3% 3%‘1 SEAR:] %@Q: to
explain the meaning and intendment of the Act itself; to clarify any obscurity and vagueness in the
main enactment and make it consistent with the object; to provide additional support to the
object of the Act so as to make it meaningful and purposeful; to fill up a gap relevant for the
purpose of the explanation, to suppress the mischief and advance the object of the Act; and it
cannot take away a statutory right | 911 & g 21 oft SHfST: it would be wrong always to construe

an explanation as limited to these objects — the meaning depends on its own terms and not on
any theory of its purpose.

Definition clauses. g} Ig 1d1ST foh definition clause WaT fehafel STTAT &: The purpose is two-fold:
to provide a key to the proper interpretation of the enactment, and to shorten the language of the

enacting part by avoiding repetition of the same words every time the legislature refers to the
expression. {he @g gﬁw f3a1: Where a word is defined as having a particular meaning, it is that

meaning alone which must be given to it in interpreting a section, unless there be anything
repugnant in the context. 39 §1¢ d IR formulas 3Td &, ST WS-t marks &: 'means' — prima
facie restrictive and exhaustive, you must restrict the word to the meaning given; 'includes' —
prima facie extensive, the word is not restricted to the assigned meaning but has an extensive
meaning which also includes it; 'means and includes' — the definition is exhaustive; 'to apply to
and include' — the definition is extensive | 31TH TTeTd Ig gld! & foh 'means and includes' @ 'includes’

Tee SR extensive AT foRT ST &; TE exhaustive &1

&l ffehet a=g ¥ definitions| Ugell — Definitions subject to a contrary context: I & definitions
S IR deof 9t us SI1a1 & — where a word is defined to bear a number of inclusive meanings, the
sense in which it is used in a particular provision must be ascertained from the context of the
scheme of the Act, the language of the provision, and the object intended to be served | Z‘g\':lﬁ —
Ambiguous definitions: T g8 definition ST & &! 3XUE gl — the definition section may itself be
ambiguous, and then it must be interpreted in the light of the other provisions of the Act and
having regard to the ordinary meaning of the word defined:; 3fR such a definition is not to be read
in isolation but in the context of the phrase which it defines, recognising that the function of a
definition is to give accuracy and certainty to a word which would otherwise be vague and
uncertain — not to contradict it or depose it altogether| E=l gTTd & 3rell | e & &,

definition & <Tscl Al Gﬁv_v}qﬁ a?r:lzﬁl
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lllustrations. lllustrations cannot modify the language of a section and can neither curtail nor
expand its scope. &3 sections & H& U1s & 915 illustrations &I gidI €, UR they do not form part of
the sections themselves, gilch they have relevance and value in interpreting the text| The
section alone constitutes the law. SUT g31T 3&T6UT: section 73 of the Indian Contract Act, 1872 forddt
Tl ohl chael Jch TG TR damages oh T B =TT & chl SoTTold al odT, 3R the Privy Council rejected

the argument that the illustrations in the Act could be used to reach a different conclusion —

31ETAd 7 gl foh illustration section hl WTST a1 SGdl ehdl, 3R enactment dl hadt dat HTST 81

Remembering SUarg, I8l ol Al Slg T - 2 U8
= T short-note T4 § | I8 71U &R item o foIq 3ref, ST 3R Yok TeTelT GIT I&TERUT &ITSIY, 3R items eht feTl-
31T headings & = IR@TI

. provisoq?%‘@'qﬁ?a's’g@ UTaT oh 1Y Thdl T &1 explanation WR fifRaT foh ag o gt sl agt
IeeT-gter SeT 8 mark g1

TQ4.6 - PYQ 2020-Nov [4] (d) - 3M - Pg 695 LEVEL | A

Remembering

TQ 4.2 - PYQ 2018-Nov [3] (d) - 4M - Pg 692 LEVEL | qeOH
Remembering
Understanding IugmHr, ofk Oeof & o femmr - 8 uy

= I JF a1 IR marks dTet short-note UST & | Ug<t aid & e FAT8Y, fth 3T R &7fl & — preamble TTH UTaeT
R ‘H‘Iﬁ:reﬁ TS YaohdT, explanation section ohl QI qﬁa@‘rﬂiﬁﬁ illustration Wﬁﬂﬁﬂﬂ%ﬁl SATGldY
marks g4t g W= &k 8 1

= authority @ 9 fAfET: proviso & flT Ram Narain Sons Ltd., explanation & f&@ Sundaram Pillai v.
Pattabiraman, preamble @& feTT Gullipilli Sowria Rajl

» 'means' 3R 'includes' & T IR & & Tl g fIRIT — 'prima facie restrictive and exhaustive' 3R
'prima facie extensive'; TUYeTeh 381 exact labels @t i@‘cﬂ 2l

TQ 4.3 - MTP 2019-Mar [3] (d) - 3M - Pg 693 LEVEL | 3
Understanding

TQ4.7 - PYQ 2021-Jul [3] (d) - 3M - Pg 695 LEVEL | 93
Understanding

TQ 4.8 - PYQ 2022-May [4] (d) - 3M - Pg 696 LEVEL | 93
Understanding

TQ 4.9 - PYQ 2022-May [5] (d) - 3M - Pg 696 LEVEL | Laro)
Understanding

TQ4.10 - MTP 2023-Mar [4] (d) - 3M - Pg 697 LEVEL I A

Understanding
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TQ4.1-RTP 2018-Nov [15] - Pg 691 LEVEL | HYgH
Understanding

TQ 4.4 - RTP 2019-May [12] - Pg 693 LEVEL | HgH
Understanding

CSQ 4.1 - MTP 2026-Apr S2 [5] (c) - 4M - Pg 700 LEVEL | gy
Understanding

www.scanneradda.com

Application section el — I dedi R IARAT - 4 U

= STl scenario fohdl AT section ot AW sections & T+ LCE)) e, I81 Uget 'read the statute as a whole'
o1 Rgia faf@u, foR sections @t oh T & fgame @ +ifSiw oiik fearsu foh faiw sections TH=T Qr<g} &t
&Y BieT B &, 3R O Feedf EifSre s et = <Y fomam ag e g a1 78|

» % gaar ga %@Q fop 9T section override 8! AT fAIfQT foh I expression @l Ay TraYTT &
37efi et STET Tfeu, ok 39 I statute & ﬂalx_rlo'c.’ ﬁa?rqa?r expressions @t ST aTet guide T qE Hifsil

www.scanneradda.com

3 TQ4.11 - PYQ 2023-May [3] (d) - 3M - Pg 698 LEVEL Il 93
o Application
-'E TQ4.12 - PYQ 2024-Sep [4] (c) - 4M - Pg 698 LEVEL Il HegH
E Application
; TQ 4.13 - PYQ 2025-May [4] (c) - 4M - Pg 699 LEVEL Il qHegH
3 Application
H
TQ 4.5 - PYQ 2019-May [3] (d) - 3M - Pg 694 LEVEL Il COLL
Application

fdwa 5: Interpretation/Construction & External aids [External aids to

Interpretation/Construction]

L2P2-2B-C2-T0O5
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Read first Ue — ICAIStudy Material Chapter 2, Interpretation of Statutes — interpretation @& external
aids: historical setting, dictionary definitions, faeft fAofat et Iuaiw, qUT usage 3R practicel

NOTES

external aids 1 <RIT &: apart from the statute itself there are many matters which may be taken
into account when the statute is ambiguous, 37 2 external aids to interpretation gl ST &1
trigger RTs& § ambiguity — 39 31U Ug<t! ! Ufeet & foIRGQ, aifch STa @k Act o 16¢ T ¢ dd dah
IS external aid SUTse] g A8 gidTl

Dictionary definitions. thH 39 d<g deIdl 2: First refer to the Act in question to find out whether the
particular word or expression is defined in it. Only where the word is not defined in the Act itself

www.scanneradda.com

may you refer to dictionaries to find the general sense in which the word is commonly understood.
3R g AT F § Teh TAd THI: In selecting one out of the several meanings, you must always take

www.scanneradda.com
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into consideration the context in which it is used in the Act — it is the fundamental rule that the
meanings of words and expressions used in an Act must take their colour from the context in which
they appear| I<R1 # &l 1d 3R STia! STt & judicial decisions laying down the meaning of words in
construing statutes in 'pari materia' have greater weight than the meaning furnished by
dictionaries, 37 for technical terms reference may be made to technical dictionaries | Tg! thH &f
IR & — Uget Act, Ttz pari materia gTet statutes TR case law, IGch 9T dictionary|

www.scanneradda.com

fadeft fAufal =1 SuTNTI Foreign decisions of countries following the same system of
jurisprudence as ours, and given on laws similar to ours, can be legitimately used for construing
our own Acts. & <Td dTehl 38 marks 33Tt &: prime importance is always to be given to the

language of the Indian statute, 3R where guidance can be obtained from Indian decisions,

reference to foreign decisions may become unnecessary |

www.scanneradda.com

Historical setting. 39 aid &T IR Tg &: The history of the external circumstances which led to the
enactment in question is of much significance in construing any enactment. 31T all those external

or historical facts which are necessary in the understanding and comprehension of the subject
matter and the scope and object of the enactment T Heg dd & fhdt Act &hT 371 T 3R ITehT

construction <= | History in general and Parliamentary History in particular, ancient statutes,

contemporary or other authentic works and writings are all relevant g1

www.scanneradda.com

Usage, custom 3R diet THT & Tl 31T @1 practicel STET 1s& ambiguous 8f, T8I the construction
consistently placed on them over a long period by those who administer the Act is a legitimate
external aid — contemporanea expositio est optima et fortissima in lege, YT GHRTE ARAT
HIA H I 3t SR T8 ASied st 51 The weight of that construction increases where the
Legislature has re-enacted or amended the statute without disturbing it, since acquiescence
suggests approval, 3R judicial acceptance of the practice strengthens it further| QR maxim off
Y d 911 dax [@IRAU: optima legum interpres est consuetudo — custom is the best interpreter of
the laws | €8T ¥&: Tg maxim Teh aid §, I T AR g AT statutory HTST o 9 ag el
feeha, 3R a8 Q1= a1 vidt IHT | T 3T 3@ usage TR AT &, fohelt g1t <t practice uR =1gT 1 T8 i

&9 QY foh contemporary official statements have been used as contemporanea expositio to
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interpret not only ancient but even recent statutes in Indial

Understanding Iugmr, iR O<f & w@a feamn - 2 oy
» [T3ATd external aids I TRWTTT ek FIfSIY TR IATET foh 378 el AT fohalT ST Tehdll & — chadl dd STdl
statute ambiguous Bl fohR g2 A1fAa aid ) 31T head IFTeRR IYhT 3T &2 oh T %‘@QI
» foRsft Fofaf ik &eft gure 'gf 7a %‘@'QI IR & — BF, IR 39 dl o el agt system of jurisprudence,
ﬁa?rqa?r oI, Indian statute hY 9T hl UTAfHehdT, 3R STgl Indian decisions g fear € agr fadsft
authority &hl ST&d gl 9 g1l

www.scanneradda.com
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TQ5.1-PYQ 2021-Jan [4] (d) - 3M - Pg 701 LEVEL | 3
Understanding

TQ 5.3 - PYQ 2021-Dec [4] (d) - 3M - Pg 703 LEVEL | T
Understanding

Application section dHET — I 9l TR IARAT - 2 U
» s T G Tell 317 B! practice AT scenario H IR IR TRON H FAT8T: term H ambiguity, Tep STt u=mafaa
construction, re-enactment & THY legislature el gudt, 3R = wiiepfad — iR fsent §fS1g fos it g5
construction @l A3 dictionary aTell Ugd UR dsiig A

= S U maxims T, 3TH &1 Latin maxims @7 91 ff@T| T8 IR off 3R Latin Bl ¢ af 3uah @ &
marks It ST &1

TQ 5.2 - PYQ 2021-Jul [4] (d) - 3M - Pg 702 LEVEL Il e
Application

CSQ 5.1 - PYQ 2026-Sep [4] (c) - 4M - Pg 703 LEVEL Il HegH
Application
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T 2B - Other Laws - 3T 3

The Foreign Exchange Management Act, 1999

The Foreign Exchange Management Act, 1999
3 faw - 38 arffepd s - W& A

ICAI SKILL PROFILE CAlntermediate & Level Ill gl +ff 7@l SilepT SIIAT —  Tg STeATT UgA H oIl ¢ AR oh TS

Level | — Comprehension & Knowledge 26.0% 146 § T 38 marks

Level Il — Analysis & Application 74.0% 146 T ¥ 108 marks

g AT UUR Y (UT profile TR & 5T & — 26% Comprehension 3R Knowledge, SteIfeh ‘I} Paper 2§ 28%| 38 UWR & STurd |
R FIfSIU: U section ST, fohk 3T 9T <At 31T hifSu.

fawg 1: ulk=r™, Preamble, TRUTHTY 311f [Introduction, Preamble Definitions etc.]

L2P2-2B-C3-T01

Read first U — ICAIStudy Material Chapter 3, Foreign Exchange Management Act, 1999 &bl preamble
3R section 2 &l definitions — | TR WR sections 2(h), 2(1), 2(n), 2(0), 2(u), 2(v) 3R 2(w), TTI A Foreign
Exchange Management (Permissible Capital Account Transactions) Rules, 2000 & 3fdifd prohibited

sectors|

NOTES

Currency — section 2(h). 'Currency' &l definition — includes all currency notes, postal notes, postal
orders, money orders, cheques, drafts, travellers' cheques, letters of credit, bills of exchange and
promissory notes, credit cards or such other similar instruments, as may be notified by the Reserve
Bank| g definition inclusive &, exhaustive Tel, 3R 3MM@RT Tsg Reserve Bank arl 3R instruments
notifyav_{rlliﬁa?ﬁ?r?fl gﬁ Iist%@t’—gﬂmﬁ marks ol I IistH%I?ﬁEﬁT%, 3R mark53%°f items
R fAerd & foig oy 9 @ forad 81

Foreign exchange — section 2(n). 39anT 31 § foreign currency 3R 3TH M &: (1) deposits,
credits and balances payable in any foreign currency; (2) drafts, travellers' cheques, letters of
credit or bills of exchange expressed or drawn in Indian currency but payable in any foreign

currency; and (3) drafts, travellers' cheques, letters of credit or bills of exchange drawn by banks,
institutions or persons outside India but payable in Indian currency | marks limbs (2) 31R (3) R &l &:

instrument rupees e} B’[ Yehdl % 3k fohe oft foreign exchange Q%TIT — g g9 U et ?? fr dg Eh%\f
payable g a1 34 draw foha= fohar g1

Foreign security — section 2(o). Any security in the form of shares, stocks, bonds, debentures or
any other instrument denominated or expressed in foreign currency, 3R 39¥ includes securities

expressed in foreign currency where the redemption, or any form of return such as interest or
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dividend, is payable in Indian currency!| security @l foreign Il foreign currency dTefl
denomination ST §; return rupees & aTayg 37TdT §, $d4 ¥R & T8 definition T S8R Tai & S|

Export — section 2(1). 'Export’, 3109 grammatical variations 3R cognate expressions gfgd, a1 s g

(a) the taking out of India to a place outside India any goods 37 (b) provision of services from India

www.scanneradda.com

to any person outside India| There is no monetary element in the definition. fehdft foreign company

o equity shares @ allotment & JIeat India @ STEX AT AT AT, f[9H 497 81U SIeatdT ot al, a9 off
export % — Y 3T TTeAd IR aé‘r ﬁ?ﬂ % for hma @ﬁ T transaction export qé‘r g SIdT|

Person, and the residence of a branch — sections 2(u), 2(v) and 2(w). 'Person' includes a company
and any agency, office or branch owned or controlled by such person, gﬂﬁt{ branch ¥& oY Uch

'person’ &1 person resident in India # 31Td & — (a) a person or body corporate registered or

www.scanneradda.com

incorporated in India; (b) an office, branch or agency in India owned or controlled by a person
resident outside India; and (c) an office, branch or agency outside India owned or controlled by a

person resident in India | &tk control & sTtht & — ownership I Ag1 | A1 &S foreign company
section 2(w) & 3fdFTd person resident outside India &; 39eh! Indian branch limb (b) & 3iafd person
resident in India &; 3R 3T Indian branch gRT controlled fa&2r &Y branch i} limb (c) & 3 person
resident in India &1 39 chain ! Ueh-Teh hal ahich olifolg 3fR & entity & foTT limb @1 AT faif@w)

person resident outside India & investment TR T ufaeierl Foreign Exchange Management
(Permissible Capital Account Transactions) Rules, 2000 & 3{difd person resident outside India &l
Q?ﬁ fopett off company, partnership firm, proprietary concern a1 '{Hﬁ entity ¥ —agdg incorporated
81 a1 9 8 — in any form investment &= ¥ T 74T 8, STt 341 il g3 & IT o7 arell § — (1) the

business of chit funds; (2) a Nidhi company; (3) agricultural or plantation activities; (4) real estate

www.scanneradda.com

business or construction of farm houses; and (5) trading in Transferable Development Rights
(TDRs)|
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I list & iR =& &f carve-outs| chit funds & ATH & Registrar of Chits or an officer authorised by
the State Government T&fdd State Government ¥ elTg &hich fohel chit fund @l non-resident
Indians & subscription @7 &Y SSIISId & TehdT &, 3R d through banking channels and on a non-
repatriation basis, without any monetary limit subscribe &R Tehd &, I2Td Reserve Bank &t 9T 1
1339[ gl 3R 'real estate business' does not include development of townships, construction of

residential or commercial premises, roads or bridges, or REITs registered with and regulated by
SEBI under the SEBI (REITs) Regulations, 20141 'Transferable Development Rights' T certificates & S

Central IT State Government gIRT grefstfeh TaTST éﬁf%";f &t 8 STHIA & dea, foq1 i g ﬁqwﬂ:r
BieA o Ufdthel # SIRY fohy ST 8, 3R transferable Uepfd & 81d 81

www.scanneradda.com

Remembering S Uelg, 38 Ul &l Al Slg<MT - 2 U

= T prohibited sectors T list U1 & — 378 numbering & T1Y fAIf@u, fok = chit-fund aTeT proviso 3R
real estate @T exclusion STIfST1 31faRkead marks 3781 exclusions & TS &1

www.scanneradda.com
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CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

= 8 definition 3Th section number & 1Y fARATI 'Currency' 2(h) &, 'export' 2(I), 'foreign exchange' 2(n),

'foreign security' 2(o) |

TQ 1.2 - PYQ 2025-May [6] (c) - 4M - Pg 707 LEVEL | qHegH
Remembering

TQ 1.3 - PYQ 2025-Sep [6] (c) - 4M - Pg 707 LEVEL | HYgH
Remembering

Understanding IustHI, 3R Oef & @a R - 1 9%

» limbs G & O fif@Q |1 section 2(n) &1 BT paraphrase ST rupee ® foi@ 7T &1 limbs BT ¢, STem IR &1 81

TQ 1.1 - MTP 2024-Jul [6] (c) - 2M - Pg 706 LEVEL I e
Understanding
Application sectiondHETr — I 9l R IARAT - 1 U
= R}t company 3R 39! branches @l residential status & feTT Uget 8% entity @t section 2(u) & 3fdvid
'person’ & ¥U F UgaAy, fth I section 2(v) & & clause TR WA, 3R &R entity & g 3rerT fAsens
g

CSQ 1.1 - RTP 2026-May [20] - Pg 708 LEVEL Il HYgH
Application

oo 2: FEMA, 1999 & 3idaifd Residential Status [Residential Status Under FEMA,
1999]

L2P2-2B-C3-T02

Read first Ué — ICAI Study Material Chapter 3, Foreign Exchange Management Act, 1999 & 3fdifd
Residential Status — section 2(v) @l sections 2(u), 2(w) 3R 6(4) & TTY Ufey, Foreign Exchange
Management (Permissible Capital Account Transactions) Regulations, 2000 oh 3idifd permissible capital
account transactions, 3% Foreign Exchange Management (Current Account Transactions) Rules, 2000 &Y
Schedule 11l & &€ 3 Liberalised Remittance Scheme T limits|

NOTES
TS — section 2(v). person resident in India dg iRy & S residing in India for more than 182
days during the course of the preceding financial year g1 3Tch 91 definition GIFT dRW T I AN <ht
e PR St g STt gone out of India or stays outside India g, 37k 57t come to or staysin India g —af
gg a9 A O fohdY e gaisia o Srarar fopddt 3fR aTg T T a1 3T 81 (1) taking up employment, (2)
carrying on a business or vocation, or (3) any other purpose in such circumstances as would
indicate an intention to stay for an uncertain period | RIS day count UR W} USdT &1 STt &faT
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CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

preceding financial year & 200 4T 250 &= T, WR fthR long-term work visa IT Ui TTeT & employment
contract U= IeAT STIAT 8, g person resident in India T@1 & — dg 37U ST &h! IRRG I &1 T8 &SIt @l a1
gl

residence foh aTat @ a1 qﬁ B:IHTI India # flat 8T, Indian banks & savings accounts T, T dl¢ 7
forelY Indian company &Y overseas branch it TERG AT — 98 T IS a9 T ] Hfery it aag
residence § 8! Widdl| Residence the period of stay in the preceding financial year together with
the purpose of the departure U2 feraT &, India H assets & WA UR AT | STET U2l oh 927 3TUch JTH=
Indian assets ATV, TET Tg ST T ] | [T — TS TgI URW @7 8

Students. STt student fohelt TT course & foTT fader SITaT €, @8 certain period & foiT SITaT 8, 3R
section 2(v) o RT&&T &bl ST AT i Ue df 8 resident &1 &1 71| AAfch=T RBI A.P. circular no. 45 dated 8
December 2003 clarifies that students will be considered non-residents, &ifes & 3MH TR WR 31U
IE 3R UeTs ol W It ob foly a8l v e ofTd & df &l TTel o course o T 15 July 2024 @Y
STH WR gg student up to 16 July 2024 Tk person resident in India &, person resident outside India
from 17 July 2024, 3R 317Tet QX financial year & T person resident outside India 81

Resident but not permanently resident. QHT person resident in India STt on account of employment

or deputation of a specified duration (irrespective of its length), or for a specific job or assignment
the duration of which does not exceed three years Tgl &, dg resident df & TR not permanently

resident g1 Q9T afe, ST a citizen of India on deputation to the office, branch, subsidiary or joint

venture in India of a foreign company g1, may remit up to his net salary — net 1 taxes, provident

fund # contribution 3R dTht deductions hTest & STE St IhA|
Section 6(4) — fader & 237-} 8¢ 418 7S Ui person resident in India may hold, own, transfer or

invest in foreign currency, foreign security or any immovable property situated outside India if
such currency, security or property was acquired, held or owned by him when he was resident
outside India, or inherited from a person who was resident outside Indial RBI A.P. (DIR Series)

Circular No. 90 dated 9 January 2014 Ig 9Tt &<dT & foh section 6(4) & &R H T 31d &: T foreign
currency accounts St IFA resident outside India @d g @iel 3R TIelg; fadar # et 75 Hienst,
business TT vocation ¥ 3T, AT resident outside India ¥ §Y fhT 71T investments &, a1 ad fdt gift a1
inheritance T 31T; BT foreign exchange 3R 3TY g1 aTeil 311 STt fagsr & I 8F 3R fohdY person
resident outside India & inheritance & i gt; 3R section 6(4)(iv) & 34, free utilisation of all
eligible assets abroad and the income on them or the sale proceeds received after return to India

— &1 # 9T &= T Y investments @ o fTT, without approval of the Reserve Bank, Si=Td
ST AT G a8 eligible assets # & g et 37R transaction ¥ HISET FEMA UTGeT=T T Sewiad 1
gl

person resident in India ek f&Q permissible capital account transactions — T list fS1& fera= @t ahgt
STT OehdT & (I § TId 717 SIY ot hts oft I19 It SU): investment in foreign securities; foreign

currency loans raised in India and abroad; transfer of immovable property outside India;
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guarantees issued in favour of a person resident outside India; export, import and holding of
currency or currency notes; loans and overdrafts (borrowings) taken from a person resident
outside India; maintenance of foreign currency accounts in India and outside India; taking out an
insurance policy from an insurance company outside India; loans and overdrafts given to a person
resident outside India; remittance outside India of capital assets; and undertaking derivative

www.scanneradda.com

contracts| Permissible Capital Account Transactions Regulations, 2000 &Y Schedule l1(e) deposits
between a resident and a non-resident hl gSTeTd it &, 3R fheft NRI & India & NRE or FCNR
account el ohl STTUR Tg! g1

Liberalised Remittance Scheme. All resident individuals, including minors, may freely remit up to
USD 2,50,000 per financial year (April to March) — ford} off permissible current aT capital account

transaction & fIg, a1 &HT & -t U H| Clubbing of limits by other family members is not
permitted for capital account transactions — bank account @I, investments T, property
@eAT — if they are not co-owners or co-partners| STgl @ co-owner &, @8l clubbing Tl §, 39feiT
fordt overseas property & sRTeR {81 W@+ dTet IR family members Tah financial year & f&erep? fomT
approval & USD 10,00,000 957 Tahd &1 studies abroad o foig T|T @t USD 2,50,000 g, 37R proviso
to Para | of Schedule Il 398 FTR remittance ! SITSId on the estimate received from the
institution abroad &dT ; ST&l education & ag AT limit & 31T SXAHATC Y STt 8, IgT 39 AT chl
AT limit USD 2,50,000 H & Id+ IhH TTh 3§ STt g

www.scanneradda.com
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Remembering SUgre, I8 Ul ol Al Slg<HT - 2 U8
= I list U & fo8 Tz & gl 8 (‘any seven') | fAd= AT € 34 & fAf@u, 3R g item ot 31T 2ot s918T,
Ut item T &1 GERT &Y 51|

» gl Reserve Bank & STRY feRT clarifications U@ ST, 378 list H €lei oh ST 3fd § 37l ¥ 9 do fif@y|
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TQ2.1- MTP 2025-Nov S1 [6] (c) - 4M - Pg 709 LEVEL I HegH

Remembering

TQ2.2 - MTP 2025-Jul S1[6] (c) - 4M - Pg 710 LEVEL | HegH

Remembering

Application section THT — IY gl TR IARAT - 13 U

= Ugd preceding financial year 3 $ifSiu, 38w & f&a ifAg, ﬁ?{g{%qﬁsa:rﬁrwaﬂﬁm ST ot | Rk
label gT, I8 dRIE ‘Jﬂaﬁmf@lﬂﬁ status SGAdT g

. remiﬂancemﬁqﬂﬁqﬁaﬁ@ﬁ?iﬁ?{-@ Iimitﬂﬂ%,ﬁﬁ?ﬂﬁ%ﬂﬁwiﬁﬁq, 3R aft fAsepef
&IfSTq fh RBI approval ?IT%QEITQ{'%I

www.scanneradda.com

www.scanneradda.com

CSQ 2.13 - PYQ 2026-Jan [1] (c) (i) {C}- 2M - Pg 723 LEVEL Il I
Application
CSQ 2.14 - PYQ 2026-Jan [1] (c) (ii) {C}- 2M - Pg 724 LEVEL Il A
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E Application
E CSQ 2.3 - MTP 2025-Mar S2 [5] (c) - 4M - Pg 713 LEVEL Il HYgH
= Application
E CSQ 2.4 - MTP 2025-Mar S2 [6] (c) - 4M - Pg 714 LEVEL Il qHYOH
; Application
z
g CSQ 2.5 - RTP 2025-May [20] (i) - Pg 715 LEVEL Il HYgH
Application
£ CSQ 2.6 - RTP 2025-May [20] (ii) - Pg 716 LEVEL Il qHegH
3 Application
K CSQ 2.7 - PYQ 2025-May [1] (c) {C} - 4M - Pg 716 LEVEL I qegq
e Application
. CSQ 2.8 - MTP 2025-Jul 51 [1] (c) - 4M - Pg 718 LEVEL 11 qHegqH
: Application
z
CSQ 2.9 - MTP 2025-Aug S2 [6] (c) - 4M - Pg 719 LEVEL Il HYgH
Application
£
9 CSQ 2.10 - PYQ 2025-Sep [1] (c) {C} - 4M - Pg 720 LEVEL Il HYgH
© Application
g CSQ 2.11 - MTP 2025-Nov S1 [5] (c) - 4M - Pg 721 LEVEL Il HYgH
E Application
z CSQ 2.12 - RTP 2026-Jan [20] - Pg 722 LEVEL Il HYgH
§ Application
CSQ 2.15 - PYQ 2026-Jan [6] (c) - 4M - Pg 725 LEVEL Il qHYOH
Application

Analysis dise: AT 3R &R [T &Y SIeT-3TeTT &1 - 3 U
= 781 9t | ufd-uctt g, a1 &g family members 8f, a8 82 Ueh ot 31T IfST 3R I1d18U foh 39 aafay & forg
section 2(v) T IF-9T limb, TT LRS T hIF-TT fAH, thaer exdr gl

= branches &l chain & parent a EIRES 3R il'i?*l‘(’: u%?r parent, fthe Indian branch, fohe 3T controlled faesf
branch — g% &heH WR a8 clause SdTd g oI WR 31T feeh 3@ 61
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£

-r-é CSQ 2.1 - RTP 2025-Jan [20] - Pg 711 LEVEL Il HYegH

'E Analysis

E CSQ 2.2 - MTP 2025-Mar S2 [1] (c) - 4M - Pg 712 LEVEL Il HegH

b Analysis

:

2 CSQ 2.16 - PYQ 2026-Sep [6] (c) - 4M - Pg 726 LEVEL Il HYgH
Analysis

fawa 3: Foreign Exchange a1 faffas= ek ude [Regulation and Management of

Foreign Exchange]

L2P2-2B-C3-T03

Read first EI% — ICAI Study Material Chapter 3, Regulation and Management of Foreign Exchange —

www.scanneradda.com
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CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

Foreign Exchange Management Act, 1999 @& sections 2(c), 2(j), 4, 5 3R 6(4) @l Foreign Exchange
Management (Current Account Transactions) Rules, 2000 dT 3 Rules T Schedules 1, 1l 3R 11l < 91y

ufeul

NOTES

Current account transaction — section 2(j). S9chT 31 & a transaction other than a capital account
transaction 37, 39 &TTchdT UR faHT &l 31TR STet, 399 includes payments due in connection with
foreign trade, other current business, services, and short-term banking and credit facilities in the
ordinary course of business; payments due as interest on loans and as net income from
investments; remittances for living expenses of parents, spouse and children residing abroad; and
expenses in connection with foreign travel, education and medical care of parents, spouse and
children| | =T fATm, T<h tfeer A: current account transactions 99 d<h allowed % Sid dh

prohibited 7 &; capital account transactions <« deh prohibited & STd deh permitted T &l |

Af{ — section 5. Any person may sell or draw foreign exchange to or from an authorised
person if such sale or drawal is a current account transaction, 37X 39 WR proviso Ig & foh Central

Government may, in public interest and in consultation with the Reserve Bank, impose such
reasonable restrictions for current account transactions as may be prescribed | 9 dT¢ Rules 82

drawal @At three categories: (1) transactions for which drawal is prohibited; (2) transactions

needing prior approval of the appropriate Government of India; and (3) transactions needing the
prior approval of the Reserve Bank H dic d &I category dTg @hig °ft 81, STal general aT special

permission ¥ remittance 6 SSIISTd & Tal remitter @t exchange fahd} authorised person as defined
in section 2(c) T & A1 8T — g UferT STfST, I8 Uaht mark g1

Foreign exchange ¥&AT — section 4, 31R section 6(4) H ITehT 3UEATE| person resident in India
shall not acquire, hold, own, possess or transfer any foreign exchange, foreign security or
immovable property situated outside India — ST& deh FEMA o 3fdild g9ch! gSiToid 7 811 Section
6(4) 3Tch! SSIToTd dgl &dT & STal a8 currency, security IT property was acquired, held or owned by
him when he was resident outside India, or inherited from a person who was resident outside
India 8; 3R section 6(4)(iv) & 3idifd, A.P. (DIR Series) Circular No. 90 dated 9 January 2014 & TT

tl?ﬁ T, dg freely utilise his eligible assets abroad and the income on them or the sale proceeds
received after his return to India — a1 & 37T T 7T investments & fely, without approval of
the Reserve Bank, SITd <177 Gt <8 eligible assets H & &1 fehct | S9feIY non-resident 3&d §T USA |
ST AT &R India #ften & a1 +ff @1 ST Toha 8, 1R 3T gt TR & e aret foRg @ gurr o= oft
T ST JehaT 8|

Schedule | — drawal gft a¥g ufdefda | Scanner {519 ISTERUT TR IR-IR tedT &: remittance out of

income from lottery winnings; payment related to call back services of telephones; payment of
commission on exports made towards equity investment in joint ventures or wholly owned
subsidiaries abroad of Indian companies; 37X payment of commission on exports under the Rupee
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State Credit Route, except commission up to ten per cent of the invoice value of exports of tea and
tobacco | Rupee State Credit Route aTeTT STTeT &lgRl & — &8 Ufdrd <l Be &t tea and tobacco & feg
€, 39T machinery TR 31T Ufad &R T prohibited g, 37R tea UR IR U only to the extent it
exceeds ten per cent a°r Tedd %I

Schedule Il — Central Government &Y q?f approvall Remittance for cultural tours requires prior
permission or approval of the Ministry of Human Resources Development (Department of
Education and Culture), irrespective of the amount of foreign exchange required — I8l s

threshold & & Ta! foIg TR §89 chl SITY, 3T eI USD 50,000 fAehTer= aTelT Teh dancer 37k USD 100,000
fepTe™ aTe troupe, €H1 Ueh g1 fRAfT & &1 Remittance towards hire charges of transponders & g
o} Central Government bt approval ?IT%QI BT Government chl STTTE Reserve Bank ahT 14 foikg &A1
& 31 TTeld IR g

Schedule Ill — individuals. g AT USD 2,50,000 in a financial year 8, 3R 399 SR fhdt +ft drawal
@ foTT prior approval of the Reserve Bank T18U | &l TS estimate o 3MTYR TR 39 &d T 918 ket
ST €1 studies abroad o foTT proviso to Para | of Schedule 11l USD 2,50,000 & 3if9eh remittance bt
goiTold based on the estimate received from the institution abroad 24T &, gﬂﬁl’q uUsD 1,40,000 a1
USD 2,00,000 & drawal TR approval T1fgT & | medical treatment abroad & faT approval a&
q1ieU ST 39 Aferd i withdrawal exceeds USD 2,50,000, TR authorised dealers 39 THT & 3t oft
exchange STt &R Tehd & — on the estimate from the doctor in India, or the hospital or doctor
abroad| Gift remittance current account transaction & 37k 39 WR RBI approval a3t @1fgu 51a ag
exceeds USD 2,50,0001

Schedule Il — individuals & 31Tt @Q personsl Reserve Bank & \Icf approval h %Q Bl %Q:
donations exceeding one per cent of the foreign exchange earnings during the previous three
financial years, or USD 50,00,000 (USD 5 million), whichever is less — (a) Tfaf8q iféver deami &

Chairs T, (b) if&Teh TRATHT §RT promote fhT T ¥ funds H contribution ST investment fund 9 &,
3R (c) donor company &t Tfafafdr & &= & forddt technical institution, body dT association @t
contribution & i%nq; commission, per transaction, to agents abroad for sale of residential flats or

commercial plots in India exceeding USD 25,000 or five per cent of the inward remittance,
whichever is more; remittances exceeding USD 10,000,000 per project for any consultancy services
in respect of infrastructure projects, and USD 1,000,000 per project for other consultancy services,
procured from outside India; 3R remittances exceeding five per cent of the investment brought

into India or USD 100,000, whichever is higher, by way of reimbursement of pre-incorporation
expenses| 'Infrastructure' T a8l 31 g ST Explanation to para 1(iv)(A)(a) of Schedule | of FEMA

Notification 3/2000-RB dated 3 May 2000 ¥ {47 7141 &1 Rule 5 & 3id?id Schedule Il aTt transactions

& g drawal 98T Fa18 71E <raf & AT §IFT 18T, TR Ig Rule 3T remittance TR AR g1 gIdT SiI
remitter & Resident Foreign Currency (RFC) account ¥ &hl 718 g1; TR Schedule |1 94T Schedule 11l aTet

transactions @& ol EEFC account & & 18 remittances TR 3TH R WR approval 8! a1y, fhe oft
agents abroad @l commission U=, AERA limit IR 819 8, EEFC account & off approval © ?Q [

— 286 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA INTERMEDIATE PAPER-2 «- SCANNER NOTES - HINDI EDITION

Remembering < Uelg, 38 Ul &l & glg<mT - 1987

= Schedule IIl & limits recall marks &1 3fichaT feilReT, geprs fif¥T — per transaction, per project, per
financial year — 3R SR &t feom off fif&T1 Donations & 'whichever is less' §; agents @! commission 3R
pre-incorporation expenses H 'whichever is higher'| Jet{T 3eld & at mark T

= g H'IET@'Q foh F-TT transaction fhd Schedule & 4T &: lottery winnings 37X call back services Schedule
| H, cultural tours 3fR transponder hire Schedule Il #, 3fR 89} & &d Schedule 11l F1

CSQ 3.5 - MTP 2024-Nov [1] (c) {C} - 4M - Pg 737 LEVEL | HgH
Remembering

Understanding IHsHl 3R G5 & @ e - 4 s
= 3[T3Td section 5 3R drawal I i categories & FIfSIY, fhe transaction &t 37 & fohelt Uar # QT SR g
oft shga @ Uget approving authority T A8 faf@u|

TQ 3.2 - MTP 2024-Mar [6] (c) - 4M - Pg 728 LEVEL | HegH
Understanding

TQ 3.4 - PYQ 2024-May [6] (Or) (c) - 4M - Pg 729 LEVEL | g
Understanding

TQ 3.5 - PYQ 2025-Jan [6] (c) - 4M - Pg 730 LEVEL | gegq
Understanding

TQ 3.6 - PYQ 2026-May [6] (c) (2 + 2 = 4 Marks) - 4M - Pg 731 LEVEL | HegH
Understanding

Application section @l — IT JT UR IATAT - 8 U8
= TO7TAT G?Rgﬁ?l'cm TR gl hIfSIT| three immediately preceding financial years &l foreign exchange earnings
1 ek ufderd fAerIferg, IFeh USD 50,00,000 T T hifSIT, SATSY ShiH-91 A &, 3R a+ft fserd AfSg) s
# STt g 91T 31T9eh! tha o foig &g 71g €, 5= ®i sl
= facaft agent @t commission & OTer UfdRId &Y 0T inward remittance actually received TR 8I<T &, contract

price IR :ﬁr — Rs. 2 crore &t dh1HAd o 60 per cent UX urg ufderd &t 311“3@ ufd broker Rs. 6,00,000 §-dT %
3R 3Myeh! I 3R USD 25,000 & & STt SUTET 8 dat ol &

CSQ 3.2 - RTP 2024-Sep [20] - Pg 733 LEVEL Il HYOH
Application

CSQ 3.4 - PYQ 2024-Sep [6] (c) - 4M - Pg 735 LEVEL Il HYgH
Application

CSQ 3.7 - MTP 2026-Mar S1 [1] (c) - 4M - Pg 739 LEVEL Il HYgH
Application

CSQ 3.8 - MTP 2026-Mar S1 [4] (c) - 4M - Pg 739 LEVEL 11 gegH
Application

€SQ 3.9 - PYQ 2026-May [1] (c) {C} - 4M - Pg 740 LEVEL Il qew
Application
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3 CSQ 3.10 - PYQ 2026-Sep [1] (c) {C} - 4M - Pg 742 LEVEL Il HegH
o Application
§ TQ 3.1 - MTP 2024-Mar [1] (d) {C} - 4M - Pg 727 LEVEL Il hfea
c Application
K TQ 3.3 - RTP 2024-May [20] - Pg 728 LEVEL II w5
§ Application

Analysis diSe AT 3R &R [T &l SIHT-3TeTT &1 - 3 U
= T8I & remittances Ueh 9T U1 &I, ElE\T'q:%Q fr&a FI'IH:%EH & T per project | Donations aggregate U
gt SATelt § — USD 4 million 3R USD 3 million feez USD 7 million 81 €, STt USD 5 million &t &d & 9=
approval HITd &1 Consultancy hY &4 per project 3R per service g, sﬂ'f?—ﬂ;! foreY infrastructure remittance
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