www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

SCAI\NER®

CA INTERMEDIATE - PAPER 4 - COST AND MANAGEMENT
ACCOUNTING

Scanner Notes 2.0
fAYTeR - SrergaR 2026 HERIOT - fg=dt
‘®

15 37 - 15 Units - 120 fawa - 533 ali@a ISE)

SITYTR: ICAI Study Material dT Scanner, Cost and Management Accounting 2026 October Edition (V1)

g Gt hd TH el @
& faug & ugat “Read first” Ufey & §dTq 7Y Study Material h 9T q‘%'QI 3ITh F1< skill bands TR

i T IART — & band I hIAA &l ATH IdTdt & ST U<1&Teh 3 39 favg iR aaa & & g, 3R
Bﬁwwaﬁuﬂ%%ﬁScanner%@Eﬁ-@iﬁqﬂﬁal

fava-geft & a1 311 1T 9T — § SAIEH T IUTNT v’ & — UH-UfRT, ICAI AT Manner of
Assessment, 3R skill mix & STUR TR AR H T deeT A5, Tg T HSTT 8| Y he 9 Uged
39 Ueh IR 31T ufeyl



CA INTERMEDIATE PAPER-4 - SCANNER NOTES - HINDI EDITION

§ T TTICH T TUTRT T TR......oeeeeeeceereteneessese ettt s b s st s sttt et s sttt bbb seeen 6
PRI ERT — BT MR TG, ...ttt 9
E ST 1: Cost and Management Accounting ahT TR (HETE: B)..evuveeeeeeereeereeeeeeeeeeesesesessesesessesesessessssssesens 15
farwg 1: 3ref 3R TRYUTST [Meaning and Definition] — CONCEPE DASE.......eevveereeeeeeeeeeeeee e eeeeeseee et eeeeseesseeeneeeseseeeeeraes 15
T 2: Cost Accounting & SET [ObJECHVES Of COSt ACCOUNTINE]....vrvvveeereereeeeeeeeeeseeeeeeeseeseessseeseseeeeeeeeseseeesesessesseeseseeseseeeee 16
§_ AT 3: Cost Accounting T &3 [SCOPE Of COSt ACCOUNTINE].....eveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeese e eeeseeeeeeeseeeeeseeeeseeeeseeeseeenae 17
s fawra 4: Cost and Management Accounting @hT 3= Tafara fawat § Taier [Relationship of Cost and Management Accounting
g With Other related diSCIPINES]......couvieeieeeeeee ettt ettt ettt e e e et e eaeeeteeeseeeaseeaeeesseenseeseenssenseensseessenseeesseeseeenes 18
g fawa 5: Cost and Management Accounting chl ‘ljﬁ?m 3R & [Role and Functions of Cost and Management Accounting] —
; CONCEPE DASE.. ettt ettt ettt b e bt et e bt s bt e bt e e et et e eb e e a e e st e b e e bt e st e st et et e be e bt e a b et et e e bt e st et et enbenbeeatens 19
§ faw g 6: Cost and Management Accounting & IUTNTehdT [Users of Cost and Management ACCOUNEING]....vrveveeeereeeueeeennns 20
v 7: e Cost Accounting System T et a1 [Essentials of a Good Cost Accounting System]........ccceeveeveevevvennenen. 21
. faw 8: Costing System ehY TATTHT [Installation 0f COSHNG SYSEEM ....vv.veeveeereeeeeeeeeereeeseeseeseeeeeeeeeeseeseesseesesesseseeseessesseeseseseenes 22
S fawa 9: Information Technology (IT) & TRIT & Cost Accounting [Cost Accounting with the use of Information Technology
g 5 24
§ FOTIIRT 1102 COSE OBJECES...eveveeeeeeee et e e ee e e e s e s e se s s e seeseesee st st eseessesse st aeeassae s esee st assasseesesseaseaseasseeseeneenee 25
§ T 1 RESPONSIDIITLY CEMEIES ettt eeeee s e st e e seeesaeseesee e se st et st st eseaeeaesessessessesee et seeseaseaseeseseneenne 26
é fawg 12: Cost Accounting Y THHTT [Limitations of Cost ACCOUNtiNg] — CONCEPE DASE... .. vevvereeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseene 28
* AT 13: Costs AT TTTRROT [ClasSTICAtION OF COSES]..vvvurerereeeereeeseseseeseeeeseseeseseeseseeseseseeseseesesesseseseeseseesesessesesessessssseseesesees 29
TOTTIRT 14: MELNOGAS O COSHING. ...t eee e ee e s e e et s e eeeeeeeese e ses e eeeeseeeseeeeeeeeeseseesesesenae 31
E T 15: TECNIGUES OF COSHING.......vevveoeeeeeeeceeee et e s ssse e e s essn s sessseeaensssesseseasaaees 33
E ST 2: Material COSt (FTBTE: B)..eu.vvuverevereveseeeseeesessesssessssssssssesssssssesssssssssssesssasssssssssssasesssssssssnsssssssessssnnes 35
§ faw 1: Material Control — CONCEPLE DASE.....eittieee ettt ettt ce ettt e e eectre e e eeebreeeeeestaraeeeeesssaeeeesssaaeeeesssaseesensssaeeeenssseaesennnsns 35
g AW 2: Materials &Y @IE UfehaT [Materials Procurement ProCEAUIE]..........vweververrveeeeeeeeeseeesseseesseessesesessseeesesssssssssesenes 36
; fawg 3: Materials Receipt T Valuation [Valuation of Materials RECEIPL].......ccouiiivieeriiiieeieeieete e 37
: T 4: Material T YSRUT Te SIfUTRG [Material StOrage & RECOTAS .. .. vveveereeeeeeeeeeeeeeeeseseeseessessesseseesseseseeseesesseeseeseeseeeee 38
T 52 INVENEOTY CONMEIOL oottt e et eeee e ee e e e s eeeeseeeeee s s e eeeeeeeeeeaeseeeeseneeeeaeseseaeeeseeseeeaseesesesseseenees 39
= g 6: AT Levels 9T @ah Inventory Control [Inventory Control by Setting Quantitative Levels]........covveeeveeeeenene.. 40
E fawg 7: INVENLOry StOCK QUL — CONCEPL DASE......uviiieeiiiee ettt ettt e et e e e eeaee e e e etbaaeesessaeeeesssseaesessnaeeennnsseeennns 43
E S 8: Just in TIMe (JIT) INVENOrY MANAGEIMENT.........oeveeeeeeeeeeeeeeeeeseeeeeeeeeeeesessesseeeeesseeseseeesessessessesessesesesessesseaseseeseassans 43
g fowg 9: Tmaer afferkor & SMYUR TR Inventory Control [Inventory Control on the basis of Relative Classificationsl.............. 44
E T 10: Ratio Analysis TT TTITT [USING RATO ANAIYSIS]...vuvrevreeeeeeeeeeeeeeeeeeeeeesessessessesseeseeseesssesessessesseseessesseesaesesssesessesseseenees 46
E T 11: PRySICAl CONEIOI — CONCEPE DASE. .. vreveeeeeeeee et eee et et eeseeees s e seseseseseseeseseeseseesaseseesenseeeseaeaseenseaens 48
fawT 12: Material Issues @T Valuation [Valuation of Material ISSUES]....... e eeeeeeeeeeeeeeeeeeeeeeeeee e sesesseeee s s s seseseeeeseseseens 48
faw 13: Returns 3R Shortages T Valuation [Valuation of Returns and Shortages] — concept base.........ccccoevveevveenneneen. 50
§ faw 14: Materials &T Normal 3fR Abnormal Loss @T Treatment [Treatment of Normal and Abnormal Loss of Materials] 51
g o 15: Materials Y T [CONSUMPLON OF MALEIIAIS].......veeeeeveeereeeeeeeeeeeeeeeseeeeeeeeeeeseseeseeseeseeessesseseseseseessenseeeeseeseessenns 53
§ AT 3: Employee Cost 311X Direct EXPEnses (HBTE: A)....cveveeeeerreereeresesessesessssssesssesesessssessssssessssssessssssesssens 55
§ e 1 Employee (Labour) COSt — CONCEPE DASE.....couviiiieiiieeeeeceee ettt et e e e eate e eeaaeeeteeeeaseeesaeeenneas 55
é T 2: EMPIOYEE (LADOUF) COSE CONEIOL..rivrveeeeeeeeeeee et eeeseeeeeeeeeseseseeseeeseeseseesesseseeeeeeseeseseseessaesesseseeseseeseaeseessesseseenees 56
* fawa 3: Attendance 3fR Payroll &l TfehaTd [Attendance and Payroll PrOCEAUIES].......v. v eveeeeeeeeeeseeseeseeseeseeseeseeseesesseseesennes 56

.




CA INTERMEDIATE PAPER-4 - SCANNER NOTES - HINDI EDITION

. T 4 1018 THMIE.eo ettt 58
E T 5 OVEIHIME. oveeeeee et e e s e e s e senssaenenn 59
E AT 6: Labour ULiliSation — CONCEPE DASE.........cvveeeeeeereeciecea i ssssees s ss s 61
g v 7 Systems of Wage Payment and Incentives (TIMe Based).......ccecueereevieeiieieiieieeieieeteee ettt eeaesve e esaesseennenns 61
E faw 8: Systems of Wage Payment and Incentives (Premium Bonus MEthOd).............eveeeeveeereeeeeeeeeeeeeeeeeseseseeeeseseeeeens 62
E FOTTIT 91 ADSOTITION OF WAEES...eiveveeeeereeeeee e eeeeeeeseeseeseeseeeeeseeseessaesassesesseseeseeseassassassassassesssessesesseaseeseeseassassaesessensenes 65
e 10: Efficiency Rating &l TTohaTT [EFfiCIENCY RAEING PrOCEAUIES . ...eeeeeeveeeeeeeeeeeeeeeeeeeeseseeeeeeeeeseseseeseeseeeeseeesessenne 66
T 11 EMPIOYEE (LADOUF) TUIMOVET ..ottt eee e e st st eeee e st seeeeseseesee st aeeaeeeseesse et st eeeeeseesseaseseeeeseeneenee 67
§ OO 12: DIreCt EXPENSES — COMCEPE DASE. e eeee e e e e eees et seeeaeseeeeseeeseseeeseseneseseesseesseeaeeseeseens 69
g 3T 4: Overheads — Absorption Costing Method (HET: C)....uvveeeveeeeiieeeieiieeeerreeeeneeeeceeeeesseeessseesssssssessens 71
§ fawg 1: Overheads T TITERTOT [ClassifiCation Of OVEINEAAS]... . .ov.eeeeeeeeeeeeeee e e eee e seeeeseees e eeseseeseseeseseeseseesseesesessseeeeeen 71
E faw 2: Manufacturing Overheads @T Accounting 3R Control [Accounting and Control of Manufacturing Overheads] —
g CONCEPE DASE... ettt eett e et e e ettt e e tte e e teeeebeeeesaeeesseeasseeeasasaesaeeaaseeeasaaeesseeessaeaanseeeasseeesaeeesseeeanseeeraaaanseeaas 72
S fawg 3: Overheads @ Distribution & steps [Steps for Distribution of Overheads]........ccooveeveeeeeieeeeeiecceeeee e 73
o 4: faf¥= Products IT Jobs R Overheads & Absorption &l Methods [Methods of Absorbing Overheads to Various
= oo S Tat R o] G o] o 1] FH SRR 75
3 o 5: Overhead Rates T TR [TYPES Of OVEIrNEA RALES]......vuveeeeeeeeeeeeeeeeeeeeseeseeeeeeeeeeeeeseeseeeseseeesseseesseseasseeessesseseeseesesnees 76
%: e 6: Cost Accounting T Under-Absorbed 3R Over-Absorbed Overheads @rT Treatment [Treatment of Under-Absorbed
E and Over-Absorbed Overheads in COSt ACCOUNTING]....cc.ciuiutruirieieiieieiet ettt ettt ettt st b et b et be et e bt e e ebeean 79
§ faw 7: Administrative Overheads @1 Accounting 3R Control [Accounting and Control of Administrative Overheads] —
é CONCEPE DASE...etet ettt bbb b e s bt e b et et e e b e e bt s h e et et e bt e bt s e et et e be e bt e st et et e e bt b e e st et e benbeeatene 80
B fawa 8: Selling and Distribution Overheads @T Accounting 1R Control [Accounting and Control of Selling and Distribution
(@271 11T e K FO RO PRRRRRRNt 81
c fawT 9: Capacity & Gefd Concepts [CONCEpts REIAtEd t0 CAPACIEY . ..vrevrevreeeereeeeeeeeeeeeeeeeeeeeeseeseeseeeeeeeesseseeeeseesesseeseeneeseeees 82
8_ fawg 10: Costing = % Items bl Treatment [Treatment of Certain Items in CoStiNg]........c.ccovvivininniiiiiiciccce 84
%: ORI 11: STUR T [COMPIrENENSIVE QUESHIONS]....eeveeeeeeeeeeeeeeeeeeee e et eeseeeeseseeeeseaseeeesaeseeeseseaeeseeseseseeeseesaseeseeessaeesesseenseaenees 85
g ST 5: Activity Based COStING (HBTU: B)...uveeeieerrreeeeeieeeeiecieeeeeeerseesesessesesssssssesssssesesssssssessssssssesssnsasesssssasens 87
E faw 1: ABC & faerrd opl UG &hva Tt @hTReh [Factors Prompting the Development of ABCl......v.ceveeereeeereeeereeeeeeeseseesesenne 87
E = 2: ABCﬁEI’g’cHQIEDfEFIGT?f [Meaning of Terms USed iN ABCl.......ccuevuevierieeeereereereereeeeeeeseessesaesse e eseeseessessessessensessessenns 88
ST 3: Traditional ADSOIPHON COSHNG VS ABC.......eeeveeeeeeeeeeeeeeseeseeseeeeeeeeeeessesseseeseesessessessessessassassessessessesassessessassassesssseeneensens 89
T 4: ABC o TIgTIRER TRINT [Practical APPIICAtIONS O ABC]. ... eeeeeeeeereeeeeeeeeeeeeeseeeesesseeseeeseeseeseseessseesseeesessesessensenseens 90
s FRIS 52 ABC 35 TIRUT [SEAZES 10 ABCvvvvooeeoeoeooeee oo oo oo oo e oo oo oo eee oo oo eeeeseee oo 94
s ST 6: COSt SNEEL (HBT: A)...oovvererereereeieeeessaesssessesessesssesassssssastessesessesassessssessessssssesessesassessesassesassssesasss 96
§ fawa 1: Elements of Cost AT Functional aifferzor [Functional Classification of Elements of COSt].......cocvvivvviiiviveeiiieeeeenns 96
§ IR 2: COSt SHEEL/SEALEMENL.........ooeoeeeeeeeiccecreeeeeiesisece e seeeiiasss s ssssssess s 97
g ST 7: Cost Accounting SYStemMS (HBTE: B)....veeeeeervrreeeeirrrreeeeesssreeeesssssseesessssssessssssssssssssssssssesssssssssessssnns 102
T 12 NON INtEEIated ACCOUNTING SYSEEM ...rveveeeeereeeeeeeeeeeeeeeeseeeeeeeeeeeeeseeseeeseseeseeseseeseeeseseeseseeseeseesseseesseeesesseessessesesseseesseeee 102
I 2: Integrated (OF INtEZral) ACCOUNTING SYSTEM....vreveeeeeeeeeeeeeeeeee e eeeeeeseeeeeeseeeeeeeseseeseeeeeseeseseeseeseaseeseesesseseeseeseeeeeseneen 104
§ fara 3: Reconciliation of Cost and FINANCIAl ACCOUNLS...............cuvvrvereereeeeeeeeeseessesesesseeeses s sessessses s sessessasssssse s sassessees 107
g ST 8: Unit 311X Batch COStING (FBTH: B)..v.vvveeeeeeereeeeeresesesesesssssesesssesssesssssssssssssssssssssssssssssssssssssssssssssssons 112
§ FOTOIRT s UMt COSTINE e seee e e eee s eeseeeeeeeseaseseeseseaesaseaseeseeseseassasee s eeseseeseaeeeen 112
§ e 2: Unit Costing T Cost Collection &Y UfehaT [Cost Collection Procedure in Unit Costing] — concept base................. 113
é FOTTIRT 31 BALCR COSEING. e vevereeeeeee et e et see e eesaseese e e eseesaesee e seseesaeeaeeaseeseaesaeseeseseeseesesaseaseaseaseaessseenns 114
g fawT 4: Batch Costing & Costing &l TfehaT [Costing Procedure in Batch COSHINE]. ... vvveeveeeeeeeeeereereeeeeeeeeseeseeeeeeeseeseseesenes 115

3




CA INTERMEDIATE PAPER-4 - SCANNER NOTES - HINDI EDITION

= o 5: EcOnomic Batch QUANTLY (EBQ) ... veeeesreeeeeeeeeeeeeeeeeeeeeseeeseesseseessesseesessesessesssssssesseseessassaeseseneensesesaseeseeseessssssssenns 118
E fawg 6: Job 3R Batch Costing T 3R [Difference between Job and Batch COStING]......ccveevieeiieciieeeeeeeeeeeeeee e 120
;E ST 9: JOb COSING (HBTE: D)..eeenreerererererreenreeesteseseeessessseesssessseesssessssesssessssessssesssessnsessssssssessssasssessnsesssasss 122
é T 12 JOD COSHINE. ettt ee et e et e e s e eee st eaesee s e eee e e eeeesaeseeeeeesaeeaesae s st aeeeeeaeseseesaneesseesaeneeen 122
g ST 10: Process 311X Operation COStNG (HBTE: C)...cveveveverieeviviririrereresesesesesesesesesssesssesssesssssssesssssssesssssesssns 126
§ T 1: Process Costing T 312 [Meaning of PrOCESS COSHNG]. ... veveveereeeeeeeeeeeeeseseseeseessesesseseseesssseeseesseseessessessensensenns 126
o 2: Process Costing & Costing &t UfehaT [Costing Procedure in Process Costing] — concept base.......o..vcveevceeeeeen. 127
. fa= 3: Normal, Abnormal Loss 3R Abnormal Gain @T Treatment [Treatment of Normal, Abnormal Loss and Abnormal
3 (=110 TSSOSO 128
§ v 4: Work-in-Progress @l Valuation [Valuation of Work-in-Progress]..........cuecueeireeeieeeeeeeeeeeeeee e e eeveeeeeeveeeneeennens 130
§ T 52 INEEE PrOCESS PrOfit.....veveoceecveeeeeeeeeeeeeeeeeeeeee e eaes s ses s sssesssesss e sessss s sesessssasessesassassasesassssessssssnssssassnnes 133
§ FOTTIRT 6 OPEIAtION COSEING....veeeeeeeeeeeeeee et e e e eee e e s e e e seeeeseeeseeeeeeseseeseeseaseasseseseeseesseesaeeeseseeseeees 134
§ ST 11: Joint Products 311 BY ProducCts (FETE: A)...eeueeereeeeeeeeeeeeeeeeeseesesessssssesessssssessssssssessssssesesssssseseses 136
: fawr 1: Joint 3R By Products T 312 [Meaning of JOINt and By PrOAUCES].............weveveeeeeeeeeeeeeeeeceeeeeeeseeeeseeseeeeeseseseeeene 136
= 2: Joint Products TR Joint Cost & Apportionment &t Methods [Methods of Apportionment of Joint Cost to Joint
E e Yo (8Tt &3 IO ORR R 137
-'E fawa 3: By Products TR Joint Cost & Apportionment &Y Methods [Methods of Apportionment of Joint Cost to By Products]
g STETT 12: Service COStING (FHBT: B)...uuveeeiierireeieieiieeeeeeesieeeeeesesseeeeessssseeesssssssesessssssesesssssssssssssssssessssssassessnnes 144
§ TSR s T R LI rOTUCHON] et e e e e e e s ee e e s s seses e s seeesees s s sesesseseseseseeseseseseseseessenens 144
T 2: SEIVICE COSE UNIt ANA KPl.....o..oeoeeoeee e se e ss s s ssasnesesassasnaens 145
faw 3: Service Sector @ foTT Statement of Cost [Statement of COst fOr SErVICe SECEOr ... vvmvireeereereeeeeeseeeeesesreen 146
§_ e 4: Transport Services T Costing [COSHNG OF TrANSPOIT SEIVICES .. .uvveveerreereeeeeeeeeeeereeseeseeeseereeseseserseeseeseenseeseesens 147
5 e 5: Hotels 3R Lodges chT Costing [COStiNg Of HOLEIS AN LOAZES]...vvreveeeeeeereeeeereeeereeeeeeeeeseseseesesesseeseeseeesseseeseesnsenns 150
§ T 6: Hospitals ST COStING [COSTING OF HOSPILAIS]....vrveeeeeereereeeeeereeseeeeeeeeeeeeeeseeseseeseesesesseseseseseseeseseseesesseseeseeeseseeesesesenns 151
§ faw 7: 1T 3R ITES Y Costing [Costing of IT and ITES] — CONCEPE DASE....v.veeeveeeeeeeeeeee e et s e eeee e e eee e eeeeens 152
é fawr 8: Toll Roads &l Costing [COSING Of TOI ROAAS........ecvreeeeeeeeeeeeeeeeeeeee e ee e eeeee s s e seeeeeees s eeseeeeeeee e 153
g o 9: Aeiforer TN I Costing [Costing of EAUCAHONAl INSHEULONS].....ve.vuveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeeeeseeeeeeeseeene

fawa 10: Insurance Company I Costing [Costing of Insurance Company]
E fawa 11: Financial Institutions & Costing [Costing in Financial INSHEUtIONS]......cccvieiviiiiiieicceececeeeeee e 157
-'E fawg 12: Power Houses & %F;’ Costing [COStING FOr POWET HOUSES].....ccuveeuveeeieeeeeeerieee ettt eve e eaeeeaeeeaeeeseeeaveeaneennes 158
§ I 13: 31T Services Tl CostiNg [COSHNG OF OtNET SEIVICES]...uvvreeeereeeeeeeeeeeeeeseeeeseeeeeseeeeseeseseeseseseeeseeseeseeeseeseseseesesessas 160
g STETT 13: Standard COStING (FBTE: B)....eeeeeerrreeeeierireeeeeeieeeeesesseeeessssssesessssssssessssssesssssssssssesssssssssssssssssessssnes 161
; T 1: URTT [INtrOdUCHION]T — COMCEPE DASE ettt eee et eeeeeeeeeeeae e e e eeetaseeeeeseeeeeeeeeeaeeaseeeeseseseeeeeaees 161
§ faw 2: Standard Costing @hl UfehaT [Process of Standard COSHNG] — CONCEPE DASE.....vveeeeeeeeeeeeeeeeeeee e s eeseeeeeeenea 162
faw 3: Standard Cost T TRAT [Setting UP Of SEANAAIA COSEL....vuvuvmeereeeeeeeeeeeeeeeeeeeeeeeeeeeseeeeseeeseseeeeeseseeees e eseeseeenns 163
c AT 4: Variance T TR [TYPES OF VATIANCE ... vrvvveeeeereeeeeeeeeeseeeeeeeeeseeseeeeeseseessessessseessessasesesseessesssseseassesssseseassassesesesssasraes 164
E a7 5: Material Variance
;E T 6 LADOUE VAITANCE. .....oeoeeoeeeeee e s s se s ss s ss s seaseseseasssenens
E T 7: OVEINEAT VAITANCE. .......oeoceeeeeeeeeeeeee e sassese s s s sasssssssnsasnnes 168
E ORI 8: STTR T2 [COMPIrENENSIVE QUESTIONS].. v veeeeeeeeeeeeeee e eeeeeeeeeeeee et eeseeeeeeeeeeeeeeeeeeseseesesesseseseeseseseeeeseeeseeseseseeeeneasaees 170
E fawa 9: Standard Costing @ @17 3fR 3TTell=AT [Advantages and Criticism of Standard COSHNG........v.veeveeveeeeereeeeeenes 172

4




CA INTERMEDIATE PAPER-4 - SCANNER NOTES - HINDI EDITION

= IO 10 TO T T [MISCRIIANEOUS] ettt e et e e e e ees s e s s e e e eee s e e saeeeseeeeseeeaseseaseseseseseseseneenesen 173
E ST 14: Marginal COStING (BT A)..eeeeeeerrereeeeerreeeeeeersereeessssssesesssssssessssssssessessssssssssssssssssssssssssssssssesssssssses 175
;is T 1 TR [INtrOdUCHON] — COMCEPE DASE..ee et ee et et eee e e s e e s e s seeseseeeeseseeseseesesesenseseesesesseseseeen 175
E fawa 2: Marginal Costing & @97 3R THATY [Advantages and Limitations of Marginal COStNE]. ... eveeeereeeerereerrereeneeen. 176
g T 31 COSt-VOIUME-PIOFt (CVP) ANAIYSIS...veveevreereereeeeeeeeeeeeeeseeeeeeesseseeseeseessessesseseesessesesseseesessesseassaseeseeseseesesseseeseeseeseeeseeee 177
§ fa= 4: Break-Even Analysis I Methods [Methods of Break-Even ANAIYSIS] vttt 178

FOTIRT 51 IMAIZIN OF SAfELY .ot tee e eee e e e et et e et ese e se e eseeeeeeeeeeeeeaeesessasss e eeeeseesese e 181

T 6: ANGIE OF INCHIAENCE et e ee e s eeee e s eseeseeseaseaseassaesasseeseessesseaseaseeseassaseassasnseaes 182
§_ fawa 7: Decision Making & CVP Analysis @T Application [Application of CVP Analysis in Decision Making............ccoou..... 183
E oo 8: Marginal 3R Absorption Costing # 3iaR [Distinction Between Marginal and Absorption Costing]..........cvw.eeen... 187
§ 31eOTd 15: Budgets 3R Budgetary CONtrol (ABTE: B).......c.eveveueueeriiiereresesesesssesesesssssssessssssssssssssssssssssssseses 190
§ e 1 Budget &Y arfarf %SZTEHTR}' [Essential Characteristics of Budget] — concept base........c.ccocveeveeevieeciieiiieciecieens 190
é oo 2: Budget I & 31T steps [Essential Steps for Preparing BUAEL].......v.e. e eeeeeeereeeeeeeeeeeeeeseeseeseseeeseeseseeseeenns 191
: TOTORT 32 BUAZELATY CONEION. ettt e e eee e eeeee e eeeeeeeeeaeeaeseeaeseeaseeeasesesaeeeeaeeseseatesetesessaeesseeeneaeeseeeneaees 192

T 4: Budget BT FATTOT [Preparation Of BUAEL]..........c.veveeeeeeeeeeeeeeeee e eseeee e eeeeesees s e e eseseeesee e seesesseseaeeenens 193
E g 5: Capacity aT Flexibility o 31TR UR ¥ffenzuT [Classification on the Basis of Capacity or FIEXibility]........covveveeenen. 195
_'E faS 6: Functions & 3MYR TR aiffeeor [Classification on the Basis of Functions] — concept base.........cccoveeeveveevveennen.. 199
§ T 7: ZEr0 Based BUAGEEING (ZBB).....vueveeeeeeeeeeeeeeeeeeeeeeeseeseeseeseeseeesessesseessseseeseesesseasseseassessasseessesssseesessesssassassessessssssessenes 200
E T 8: PErfOrMANCE BUAGEENG (PB)...euveeeeeeeeeeeeeseeseeeeeseeeeeeeeseeeeesesseseeseeseesseseesseseesesssessessessssesssassaseesseseessesssseseeseeseessaeseeee 202
g FOTOTT 92 BUAZEE RO ettt et e et eseeees e e e e e ees st eeseas et e eeeeeeeeaeseaseeaeeeeneaeeneaeeeeeseesesesaesseeeeaeeaenneas 203
2

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA INTERMEDIATE PAPER-4 - SCANNER NOTES - HINDI EDITION

[E He 9 UgH

g FICH T ITTNT hd 3

Scanner T &3 U UST 7T & 3R afiehd foham Mo & — 39 dur & QR 533 Usl § — 3R ag i 31
skill framework & 3MTYR TR fSIY ICAI T UhTIAT hdT &1 ﬁﬂ@syllabus%?ﬁqwqﬁ,sﬁ
Fiffer?ur R & g1 39 U8 WR AU 714 a8 e saet <t foh 31y areh! G&den ohl IUTNT ohdl ohd |

1. Uah fawg fohe avg etrar mar @

34 & ufey

Read first Study Material & &eh & 9T {519 IR T8 fawa feaht &1 Study Material Wiy 3R 37 notes T Uget
ufdT — notes Ig AR TIeld & foh MU UG foram g1

Notes v sraer 7 fhd 91d WR gHaT 8, I8 — coverage o g =781, uter o forg forar mam sier, ok 3a

a<g foram mar foh uien @ Uk Id g S1aRT UeT S b |

skill bands B 39 I o ol Yk band St URiereh = 39 fawa R aeaa # & §, 3R 83 band & 919 §©
tferral 1 AR Tt 31T & foly Scanner & S1eh-81ah U1 bands TR I} s H IRV 519 ohA
# 3 Ut §: I a9 B AT aTet DI F JaY 31k T aTet Pire FHi 3R Tt &1

Concept base g fowa STgl uRlereh 319 deh UgdT 6l ¢! I8 dehicdeh ol 6 — a9 A dch Yo7 6l 71 8, 3R T8
&N & 31T YehdlT &

2. ygr-ufaa &4 ud

PQ 1.2 - PYQ 2024-Sep [1] (b) {C} - 5M - Pg 347 LEVEL Il Application O

UfaRy a1 T g T IaTaT &
PQ1.2 Scanner T 31T U shidieh | PQ ITHT practical question, TQ AT theory question|
PYQ 2024-Sep [1] (b) Tqg av%\f@ T™IT — PYQ fUs<il ut&i, MTP mock test paper, RTP revision test paper —

foRR T8 sitting, 3R I TR H Ik shHich|

{c} case-scenario U

5M Marks, ST Scanner 8 ®U & STal Gd marks a1 STdT agf @Teil — RTP marks T8l ®ad|
Pg 347 Scanner T I8 U8 SIgf U9 3R ITehT IR BUT 8

LEVEL Il Application ICAI T skill level, 3R I8 HtaR & sub-skill | YINT 3 §6 THSATIT 8
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dfeRT BT W g T FATAT &
A 2 fohat AT &hedl & — IS marks 3R ITH HeT-31er foha) i gl 7 &, g7 et &
YR |
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3. Manner of Assessment — g% hIQTeT 3TOY T HITT %

ICAI Tah Skill Assessment Specification Grid UehTfRId &hdT 1 ITH oI skill levels SdTT 71T &, 3R I grid

£
o
= & Manner of Assessment of Skills T & X level ohl & 3TeTT-31eRT il o T4 H aftia fohar mar 81 a8
B I 39 Y&deh | o aretl band headings &1
a AT fred i gdierss suR T RaTET ATEdT @ o directive verbs UR R ¥
: e &
z

Remembering Level | ST UgT € 39 Stk It ®U H Sgsy 9 Define - List - State - Name - Enumerate -

SRR Recognise

£
S Understanding Level | sy ok ggof & QU — sy f Describe - Explain - Distinguish - Identify -
2 fram Siar 8 991 =i 8, I8 SfuA Uehs lllustrate - Outline
g o g1
E Application Level II STHehIRY, concept AT technique T TRINT Apply - Calculate - Determine - Prepare -
g HST a1 Ak @81 sum g FifSTl Reconcile - Record - Perform - Use - Conduct -
2 Demonstrate

Analysis Level Il ITAT-3TT &1 o S} Jaiy SIRY, S8 Analyse - Discuss - Compare and Contrast -
q doh SIS, 3R 9T yHT0T WY o feRedt Examine - Develop - Monitor - Prioritise -
3 ot ot fearT o) Produce - Align - Communicate
§ Evaluation Level 1l JHET it WYY 3R 31+ foden T fopedt Advise - Evaluate - Recommend - Review -
< e qe ugRg Select - Assess
g Synthesis Level Il 3ffrsl 3R WTGﬁ &t ST, SIRBFM AT Synthesis & T ICAI IS verb AT aTi
z T ot TR-T T 37T hIfIg |

ICAI T Application 37 Analysis & verbs &l 31elfT gt & B1UdT &, 34fely Ig AT Institute o
3T 81 Level | 3R Level 11l & foTQ 98 Ueh-Teh ST Gt &1 BIUdT & — 34fel¢ Remembering 3R
Understanding & &=, T Evaluation 3R Synthesis & & &t 31 ICAI Y manner of assessment
Tl ARAT TR SMETRA 8, fhelt TehIfAd verb Tt R 78|

CA Intermediate ol ﬂ?ﬂ'l’ch_r{ had Level | 3R Level Il TR AT & — Evaluation 3R Synthesis Final a
[F BId &1 39 UWR H gf i3 U evaluation &t TS F e 8, Tt svivret ag! fzaman mar & it us
Ued R 9947 8, TR level tag Level Il 8t T84T & — dat level S 0R I8 UWR qrdd | SiT<T ST 81
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4. skill mix & STYR TR AR H T IEAAT 12T

ICAI 39 UUR @l marks b 3TTER TR Level |1 20-30% 37X Level Il 70-80% bl &sif 24T &, 3R CA
Intermediate & Level Il & & 81 — Evaluation 3fR Synthesis Final & L= gd el gg J&dh % EHH%EI
Scanner U TR ATG Y Level | et marks @hT 14.8% I-dT 8| $9Y & I1d fHeherd! 8, foI9 R &= U gt
ST

www.scanneradda.com

= "Analysis & Application" <kl SRTER <Rl SedRT Ad H’H‘@t{l S U # Level Il & HiaR TR 94% marks
Application TR & 37k T 6% Analysis TR | ST AfARIE: sum T hed T 8, I UR fela T ol |

» QR UUR Rl He §X AT T Hel gl g1 §2 3T 370+ ICAI Skill Profile I9a ¥ & gia1 &, 1t
JdTaT & foh 3T 37T & marks A | hdl oI g 3R IGch! dIRY oh folq STehT T 37 &1 HS AT Yoh-
fA8TE theory €; T® H theory AT & &l a1 | AT YF i+ W Ugdl Ig Ut ufgy|

www.scanneradda.com

5. q¥deh & ARYH & &t Anfgifand

£
3 R
§ e & Tf&ra fawa &t Scanner & afigpd el & 3Tk 3 & SR o Tz man 8, ofik Tt
: LI IEG T coverage TR A, B a1 C 2ot & 71 &1 Fuft A & GR usil & uget 60% 1A § — Uge 381 R G Uchs
z anfefefet CLIEL
g fowg-gt A/ g s1eAma & I Bt A-D uft| g ICAI T syllabus WRieh Hehd &, 3R I8 Us-
(Importance) Soft  angfy &t Ik @ orenT 81 76T a1 A SiaR &Y, TgT 37eaT™ ot &l A ¥ $2f TR & 3RAR JaR
HifS
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e UTAAenar AnfeffenT

fawa IR — gdem Rk

www.scanneradda.com

Uge g ufeu: 39 Yfient o1 &3 ag fawa St udieres A ar&dd H UBT 8, -1 Scanner & 533 afigha
gl (2026 October Edition, V6) & Ik g o SR ohH H @1 T & — T 15 Units &l fAelTens
— 3R T=Y coverage TR 3G A, B I7 C 2oft & 18 81 2Aoft A (shH 1—19)@&%?&*%@60%
I FHEAT : ST AT 50% i oh hRT, ST B A-fawdl R G Uehe 71 &idT ¢ 98 9 A &
W IR T FUR [T g1 Aft B (shH 20-31) ST 15% STt & 3R coverage aht T 75% deh o
STt 8 — T9g e dt 38 +ff hifSrg) sieft ¢ (e 32-100) st g3 25% ¢: o ot 4, e &
marks fepTerT i\t gsar g SR STt sr8T i3 A 3R B &l dUTRY ahd-ahid 31U+ 3119 &b SITdT g
U8 Y Fd1dT & foh 39 fawd & notes fhd U8 4 (& gid &

www.scanneradda.com

£
2
- o S
o 1 A Activity Based Costing forwr 4: ABC & aTagTiRes T [Practical 6.6% 6.6% 90
z Applications of ABC]
2
2
2 A Cost Sheet fawr 2: Cost Sheet/Statement 5.8% 12.4% 97
3 A Cost Accounting Systems fa T 3: Reconciliation of Cost and Financial 5.1% 17.4% 107
Accounts
4 A Marginal Costing a1 7: Decision Making & CVP Analysis a1 5.1% 22.5% 183

Application [Application of CVP Analysis in
Decision Making]
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5 A Budgets 3flR Budgetary Control forer 5: Capacity aT Flexibility & STUR TR 4.3% 26.8% 195
ffeneur [Classification on the Basis of

Capacity or Flexibility]

§ 6 A Material Cost oo 6: AT Levels 90 @ah Inventory 3.6% 30.4% 40
_f_f Control [Inventory Control by Setting
E Quantitative Levels]
s 7 A Employee Cost 3fR Direct fawa 8: Systems of Wage Payment and 3.6% 34.0% 62
; Expenses Incentives (Premium Bonus Method)
2
z
8 A Process 37k Operation Costing fawr 4: Work-in-Progress @7 Valuation 3.4% 37.3% 130

[Valuation of Work-in-Progress]

Abnormal Gain @l Treatment [Treatment of

§ 9 A Joint Products 3R By Products farw=r 2: Joint Products @R Joint Cost & 3.2% 40.5% 137
© Apportionment &t Methods [Methods of

= Apportionment of Joint Cost to Joint

s Products]

z 10 A Process 3R Operation Costing fawr 3: Normal, Abnormal Loss 3fi% 2.6% 43.2% 128
z

z

_9_
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Normal, Abnormal Loss and Abnormal Gain]

11 A Service Costing fawg 4: Transport Services &t Costing 2.6% 45.8% 147
[Costing of Transport Services]
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12 A Marginal Costing oo 4: Break-Even Analysis @Y Methods 2.6% 48.4% 178
[Methods of Break-Even Analysis]

E 13 A Employee Cost 3fRR Direct o 11: Employee (Labour) Turnover 2.3% 50.7% 67
: Expenses
E 14 A Overheads — Absorption Costing  faw& 3: Overheads o Distribution b steps 1.9% 52.5% 73
e Method [Steps for Distribution of Overheads]
§ 15 A Overheads — Absorption Costing  faw31 5: Overhead Rates & UehTR [Types of 1.9% 54.4% 76
S Method Overhead Rates]

16 A Unit iR Batch Costing a7 4: Batch Costing & Costing &I wifehar 1.7% 56.1% 115
£ [Costing Procedure in Batch Costing]
o
s 17 A Job Costing fawg 1: Job Costing 1.7% 57.8% 122
= 18 A Standard Costing %7 5: Material Variance 1.7%  595% 164
é 19 A Costand Management AT 13: Costs @1 affeuT [Classification of 1.5% 61.0% 29
z Accounting T Uf=rg Costs]

20 B Joint Products 3fiR By Products farerr 3: By Products TR Joint Cost & 1.5% 62.5% 140
£ Apportionment &t Methods [Methods of
S Apportionment of Joint Cost to By Products]
E 21 B Standard Costing fvT 7: Overhead Variance 1.5% 64.0% 168
§ 22 B Standard Costing v 8: &g Uy [Comprehensive 1.5% 65.5% 170
; Questions]
S

23 B Cost and Management v 11: Responsibility Centres 1.3% 66.8% 26

Accounting T gRTT

E
3 24 B Overheads — Absorption Costing  faw 11: =19 U [Comprehensive 1.3% 68.1% 85
5 Method Questions]
E 25 B Unit 3fR Batch Costing farer 5: Economic Batch Quantity (EBQ) 1.1% 69.2% 118
é 26 B Service Costing AW 8: Toll Roads @1 Costing [Costing of Toll ~ 1.1%  70.4% 153
z Roads]

27 B Budgets 3R Budgetary Control oo 4: Budget a1 fAHTOT [Preparation of 1.1% 71.5% 193
€ Budget]
3
§ 28 B Cost and Management fa g 14: Methods of Costing 0.9% 72.4% 31
© Accounting T U=
§ 29 B Overheads — Absorption Costing YT 6: Cost Accounting o Under-Absorbed 0.9% 73.4% 79
é Method 3flR Over-Absorbed Overheads @T Treatment
2 [Treatment of Under-Absorbed and Over-

~10 —
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E AT fawa e Tt g8
B Absorbed Overheads in Cost Accounting]
E 30 B Cost Accounting Systems fasT 1: Non Integrated Accounting System 0.9% 74.3% 102
= 31 B Cost Accounting Systems fawa 2: Integrated (Or Integral) Accounting 0.9% 75.2% 104
e System

32 C Marginal Costing v 5: Margin of Safety 0.9% 76.2% 181
=
o
; 33 C Cost and Management YT 2: Cost Accounting * 3%2?1’ [Objectives 0.8% 76.9% 16
3 Accounting T U= of Cost Accounting]
c 34 C  Material Cost v 9: g0 ffeior & SMYR W Inventory  0.8%  77.7% 44
° Control [Inventory Control on the basis of
§ Relative Classifications]
S

35 (o Material Cost fawr 14: Materials &Y Normal 3fR Abnormal 0.8% 78.4% 51

Loss &hT Treatment [Treatment of Normal

£ and Abnormal Loss of Materials]
s 36 © Employee Cost 3R Direct w3 4: 1dle Time 0.8% 79.2% 58
E Expenses
5 37 o Employee Cost 3R Direct fowr 5: Overtime 0.8% 79.9% 59
: Expenses
S

38 C Standard Costing faw7 6: Labour Variance 0.8% 80.7% 167
£ 39 (o Budgets 37 Budgetary Control faw=r 3: Budgetary Control 0.8% 81.4% 192
5 40 (o Budgets 3flR Budgetary Control oo 9: Budget Ratio 0.8% 82.2% 203
c 41 c Material Cost fawg 10: Ratio Analysis &T TaHT [Using Ratio 0.6% 82.7% 46
a Analysis]
:
3 42 C Material Cost fawar 12: Material Issues AT Valuation 0.6% 83.3% 48

[Valuation of Material Issues]

43 C Overheads — Absorption Costing  fa& 9: Capacity & Tsfld Concepts 0.6% 83.9% 82
Method [Concepts Related to Capacity]

44 C  Joint Products 3fR By Products 3w 4: Cost Accounting & By Products Cost 0.6% 84.4% 142
<l Treatment [Treatment of By Products

Cost in Cost Accounting]
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45 C Service Costing YT 5: Hotels 3R Lodges ol Costing 0.6% 85.0% 150
[Costing of Hotels and Lodges]

E 46 C  Budgets 3fR Budgetary Control fawa 7: Zero Based Budgeting (ZBB) 0.6% 85.6% 200
=]

z 47 C  Cost and Management a9 6: Cost and Management Accounting @&~ 0.4% 85.9% 20
c Accounting T URe IugTeRdt [Users of Cost and Management

e Accounting]

: 48 € Costand Management fawa 9: Information Technology (IT) & T&T 0.4%  86.3% 24
2 Accounting T
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E AT fawa e Tt g8
§ T Cost Accounting [Cost Accounting with the
o use of Information Technology (IT)]
a 49 C Cost and Management faw=r 10: Cost Objects 0.4% 86.7% 25
; Accounting T U=
S

50 (o Material Cost faw 2: Materials &Y @ ufehar [Materials 0.4% 87.1% 36

Procurement Procedure]
E
E 51 c Material Cost fawa 3: Materials Receipt @T Valuation 0.4% 87.4% 37
3z [Valuation of Materials Receipt]
E 52 c Material Cost a7 8: Just in Time (JIT) Inventory 0.4% 87.8% 43
b Management
z
z .
S 53 (o Employee Cost 3R Direct foror 3: Attendance 3R Payroll &t ufehard 0.4% 88.2% 56
Expenses [Attendance and Payroll Procedures]

E 54 c Employee Cost 3fRR Direct fawa 10: Efficiency Rating ht ufehamd 0.4% 88.6% 66
S Expenses [Efficiency Rating Procedures]
c 55 C Overheads — Absorption Costing  fawa 4: faf¥= Products T Jobs TR 0.4% 88.9% 75
= Method Overheads & Absorption it Methods
a [Methods of Absorbing Overheads to
§ Various Products or Jobs]
S

56 C Overheads — Absorption Costing  fJ® 8: Selling and Distribution Overheads 0.4% 89.3% 81

Method T Accounting 3R Control [Accounting and

£ Control of Selling and Distribution
3 Overheads]
§ 57 (o Activity Based Costing ey 5: ABC @ =RUT [Stages in ABC] 0.4% 89.7% 94
g 58 © Unit 3R Batch Costing farw3r 6: Job 37R Batch Costing & 3R 0.4% 90.1% 120
; [Difference between Job and Batch Costing]
S

59 C Process 37k Operation Costing forw™r 5: Inter Process Profit 0.4% 90.4% 133
£ 60 C  Joint Products 3fR By Products o 1: Joint 3fR By Products @T 372} 0.4% 90.8% 136
3 [Meaning of Joint and By Products]
§ 61 C Service Costing o= 6: Hospitals &l Costing [Costing of 0.4% 91.2% 151
E Hospitals]
é 62 C Service Costing fawzr 9: erfores Tt i Costing [Costing 0.4% 91.6% 155
S

of Educational Institutions]

63 c Service Costing a9 11: Financial Institutions & Costing 0.4% 91.9% 157
[Costing in Financial Institutions]

64 C Service Costing o7 12: Power Houses o %’Q Costing 0.4% 92.3% 158
[Costing For Power Houses]

65 C Standard Costing YT 9: Standard Costing & o717 3ik 0.4% 92.7% 172
3T [Advantages and Criticism of
Standard Costing]
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E AT fawa e Tt g8

E 66 C Marginal Costing e 2: Marginal Costing & 7Y 3R Fﬂ'HTQJ 0.4% 93.1% 176

® [Advantages and Limitations of Marginal

c Costing]

: 67 C  Marginal Costing oo 3: Cost-Volume-Profit (CVP) Analysis 0.4% 93.4% 177

z

68 © Marginal Costing fawr 8: Marginal 3R Absorption Costing & 0.4% 93.8% 187

3{aR [Distinction Between Marginal and

E Absorption Costing]

3 69 C  Budgets 3fR Budgetary Control farwr 8: Performance Budgeting (PB) 0.4% 94.2% 202

E 70 C Cost and Management faw™r 3: Cost Accounting @T &3 [Scope of 0.2% 94.4% 17

- Accounting T U= Cost Accounting]

z

2

2 71 c Cost and Management farw 4: Cost and Management Accounting 0.2% 94.6% 18

Accounting &1 TRed T 3= T fawat & dee [Relationship of

Cost and Management Accounting with

E other related disciplines]

E 72 C Cost and Management v 7: 318 Cost Accounting System A 0.2% 94.7% 21

= Accounting T TfR=a 31farf a1 [Essentials of a Good Cost

E Accounting System]

é 73 C Cost and Management fawg 8: Costing System T RATYAT 0.2% 94.9% 22

2 Accounting T gfa [Installation of Costing System]

74 C Cost and Management v 15: Techniques of Costing 0.2% 95.1% 33

£ Accounting T ORI

o

s 75 C  Material Cost oo 4: Material @1 YSRUT Ud Sif¥eg 0.2% 95.3% 38

E [Material Storage & Records]

g 76 C Material Cost v 5: Inventory Control 0.2% 95.5% 39

z

2

2 77 C  Material Cost fawg 15: Materials &t @Ud [Consumption of ~ 0.2% 95.7% 53
Materials]

E 78 C  Employee Cost 3fR Direct o 2: Employee (Labour) Cost Control 0.2% 95.9% 56

2 Expenses

c 79 (o Employee Cost 3R Direct fawr 7: Systems of Wage Payment and 0.2% 96.1% 61

g Expenses Incentives (Time Based)

é 80 @ Employee Cost 3R Direct faw=r 9: Absorption of Wages 0.2% 96.2% 65

£ Expenses

81 C Overheads — Absorption Costing  faW& 1: Overheads @hT G¥fTeReUT [Classification 0.2% 96.4% 71

[Factors Prompting the Development of ABC]

= Method of Overheads]

o

§ 82 C Overheads — Absorption Costing  fawr 10: Costing & S Items T Treatment 0.2% 96.6% 84
g Method [Treatment of Certain Items in Costing]

g 83 € Activity Based Costing fawg 1: ABC & fdehr &l ORT A At hReh 0.2%  96.8% 87
z

z

z
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89 c Process 3fR Operation Costing AT 1: Process Costing @T 372f [Meaning of 0.2% 97.9% 126
Process Costing]

E AT fawa e Tt g8
3 84 C Activity Based Costing fawg 2: ABCH Tger grea] &t 312 [Meaning 0.2% 97.0% 88
© of Terms used in ABC]
2 85 C  Activity Based Costing a7 3: Traditional Absorption Costing vs 0.2% 97.2% 89
= ABC
z

86 C  Cost Sheet e 1: Elements of Cost T Functional 0.2% 97.4% 96

ffepzor [Functional Classification of

£ Elements of Cost]
3 87 C  Unit 3fR Batch Costing I 1: Unit Costing 0.2% 97.6% 112
c 88 C  Unit 3R Batch Costing fawr 3: Batch Costing 0.2% 97.7% 114
z
z
z

90 c Process 3R Operation Costing frer 6: Operation Costing 0.2% 98.1% 134
E
o
o 91 (o Service Costing fas 1: uR=ra [Introduction] 0.2% 98.3% 144
5 92 € Service Costing faw 2: Service Cost Unit and KPI 02%  985% 145
2 93 C  Service Costing fawa 3: Service Sector & g Statement of 0.2% 98.7% 146
: Cost [Statement of Cost for Service Sector]
z
94 C  Service Costing A 10: Insurance Company & Costing 0.2% 98.9% 156
[Costing of Insurance Company]
E
o
x 95 C  Service Costing O 13: 317 Services &' Costing [Costing of ~ 0.2% 99.1% 160
3 other Services]
c 96 € Standard Costing fawar 3: standard Cost @ &= [Setting Up 02%  99.2% 163
b of Standard Cost]
z
z
g 97 C  Standard Costing fawg 4: Variance & U&R [Types of Variance] ~ 0.2% 99.4% 164
98 C Standard Costing v 10: fafaer [Miscellaneous] 0.2% 99.6% 173
99 C Marginal Costing v 6: Angle of Incidence 0.2% 99.8% 182
100 C Budgets 37 Budgetary Control fawr 2: Budget A & 31f9arf steps 0.2%  100.0% 191

[Essential Steps for Preparing Budget]

www.scanneradda.com

8T % Scanner ¥ el U%I-3MgfI o1 Thd & — I aTRaa & T YT 7T g1 8 S7eATT MR Unit feieh o I
BUT Ag~a Ul (A-D) ICAI T 3TUAT WRieh Tchd &, ST Chapter Priority Table, Front Matter — 2023 scheme @ 3iaifd
g8 UteTail # ICAI & marks, September 2026 dfgd @ forar T 81 T StefT-3ferT il ATud 8§, 3R el a4l | 3fak
aaﬁmﬁﬁmﬁwﬁﬁql 3:@Giﬁﬁiﬁmﬁwﬁﬁ?f%%Scannerﬁﬁffrequencymﬁiﬁlﬁ'mﬁﬂﬁ
el § R O R areft &l ust 7181 &; notes & 39 TR CONCEPT BASE o1 fRig &I a1 & 3R S8 g shd -igl fedr
T8l
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™ 1

Cost and Management Accounting <hl uf=ra

15 fawg - 35 iffepa st - mg=<ar: B

www.scanneradda.com

ICAI SKILL PROFILE 39UURd folUICAI band: Level 1 20-30% - Level [ 70-80% — dg 31T Uet & o7TdT &

theory-UeIm<
Level | — Comprehension & Knowledge 76.9% 169 & ¥ 130 marks
Level Il — Analysis & Application 23.1% 169 T & 39 marks

TR FT Level | FHT F FTR: 3T AT & 77% marks Comprehension 3R Knowledge & &, STafeh {}&ER & {7 ICAI T 20-30% &1
g1 aart § g o1 fRTm o O 31k &; 39 S1eam ht IR hael sums 86 chch Hd iy

www.scanneradda.com

faoa 1: aref 3k aRRMTHT [Meaning and Definition]

L2P4-C1-TO1

CONCEPT BASE — 3id dh his URIET-TS 11 - T aORt & g simasae

Read first tr% — ICAI Study Material Chapter 1, Introduction to Cost and Management Accounting
— cost, costing 37X cost accounting @T 37 37k definitions, IT gﬁmﬁ’r cost vocabulary|

www.scanneradda.com

NOTES
39 topic UR IS U BUT gl g, <ifch+ 341 hl vocabulary T T T g GERT IR 4T 8, 3R
definition STgl Ht 31Tl 8 8T IF WR marks fAed &1 377 & i< ol BYU g Ueal H U1 s — a cost

object is anything for which a separate measurement of cost is required; cost unit, product,

service TT time Y (T 3Tch TSI <hl) I8 ahTs & foTTh G=<3f I cost ascertain TT express & STt
&; cost centre dg location, person AT item of equipment (JT 3T THg) & fSHh fAIT cost ascertain
& STt § SR fSTgent IUTNT cost control & folg 8T 81

cost accounting TTE T ShdT &, I=a! AT A St IR] A 1A &: T8 records the quantitative
aspect only; Ig fonett product oh IdTe 3R fohdY service @ UgTH @ i cost record hedT 8; T8
deals only with cost ascertainment; I8 uses both past and present figures; 3R Tg 3{cTiT-37e7T
products &Y costs record @A h @I‘Q E3 fAfga principles 3R procedures AT UTe &dT g1 & Ul
limbs &Yeh @@t & S cost accounting versus management accounting aTei! table & cost accounting

column & 31Td &, 34Tl 35 Tal ATE R o1 T SR TG -g! AT USdT|

BU U IR a9 1 il 31U fig W 39 &R & § — the development of cost accounting is

related to the industrial revolution, ST&fch management accounting GIT"gﬁEF: business world &Y
JTAIRdT oh IIR AR giar &1 fawa a1 ufeaa A= aret fohedt ot usr & fog ag ges ummnfores
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opening line gl

cost unit 3R cost centre @t 3THT-3THT TG | unit Teh measurement & — cost of carrying a
passenger per km, cost of a hotel room per day| centre Uch location, person or item of equipment
8, 3R BUT g1 IR Ig 2T HY SSdT & — cost el control ST 3R cost centre & UHRT feRy
SRRt 99 <11 39 T ohl U H 98 ST &1 a8 Tad 37TH aXiehl & fSIad I8 definition a8
St Bl

www.scanneradda.com

faw™ 2: Cost Accounting & 3224 [Objectives of Cost Accounting]

L2P4-C1-TO2

www.scanneradda.com

Read first U — ICAI Study Material Chapter 1, Introduction to Cost and Management Accounting
— cost accounting @& objectives, 3R cost control TT cost reduction T 3R |

NOTES
gid objectives, IHI i # fSaH SUT g31T I7R 378 44T 8: Ascertainment of cost — cost objects
% 1%!1’ T 3R gl cost figure RrerTer T, I8 % < BiH o 91€ g1 IT THAR; Determination of
selling price — cost of goods manufactured & 3TAf&d profit margin STISHT; Cost control and cost
reduction — cost estimate IT budget TR fe<h T&AT 3R reduction aTet &3 UgTT=AT; Ascertainment
of profit of each activity — cost @ activity o TR WR classify @eh activity-wise profitability

fSepTeTT; Assisting in managerial decision making — managers @ relevant cost information 271

38 thHih ¢ | U1&Teh 8 objective TR Uk UferT o f@9Td & marks a1 81

cost control FTH cost reduction — Bt g3 table & GT bases: Meaning (control fergt
undertaking o TaT chl cost & executive action ERT ANTERTT 3R fAuw= 8; reduction goods 3R
services & unit cost & arfaeh 3R QTR St Ut AT 8, without impairing their suitability):
Emphasis (control past performance 37 variance analysis TR; reduction present 37 future
performance U¥, past performance U< ICEIR ﬁ?q fomm); Approach (control F%_cﬂff € 8MR a7 norms
o UTeld WR SR &dT 8; reduction TTfdefiel 8, 8 function T fasoT I8k contribution &t d&d g
BIdT 8); Focus (control fohelt faiw srafdr &t short term THY&T €; reduction unit cost & =afed &q
T Rft St TrEdr 8); Nature of function (control preventive g, reduction corrective 8) |

2023-Nov 3fIR 2026-May < IR STt 3ifaflRked differences Gﬂ?:ﬁ &: cost control Hﬁq?;[ ufRfafaat
IS Y GBI cost ATEAT &, STaih cost reduction recognises no condition as permanent 3R g
g} standards @t ﬂzﬁ?ﬁ R Ig ATTTAR dgaR i hl UUTH &hdT &; 3R cost control ends when
the targets are achieved, STafch cost reduction T @his fezaTs 3=t aTeTT 3id 8! &, T8 Teh Yad Ufehar

% STt a9 oft Ierdt QE?ﬁ % STe Yeh PRIl cost control system DE?T Ee) Iﬁq?.’ ﬁl
STeT: B0 gU BY I o gl gl uferrar gigrs St & — control is preventive, reduction is corrective,

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

— 16 —




CA INTERMEDIATE PAPER-4 - SCANNER NOTES - HINDI EDITION

3R control ends at the target, reduction never ends | 93 &H gt dl & I Ufeqar 3R meaning aTeft
row Bl 31feRIT marks feaT Y | TaT 31 7Teid IR TG ehgdT & foh cost reduction T Adard fohedt oft
RE cost T 3T §; BUT §31T meaning permanent H! &hl aTd &=l 8, a8 T unit cost # 3R
without impairing suitability — 9T qualifiers 9% marks &1

www.scanneradda.com

Format: 3R Uah table # ¢ fSI9H Uah Basis of Difference column 8T 3R cost control IT cost
reduction & feIg Ger-Teh column, rows shHifehd | BU §U IR 38 &t prose H g1 el | STaT U
'some more differences' A1, g8l 82 row & A basis foikd — fOFT label arefl fater <t q\%ﬁ
WRTG ST gt SATet 8l

Understanding IustHI, iR Oef & o i@ - 3 Uy

» Table FATY| UGt basis &, fhk I row & ITah AT ver, arfeh uieres 3T e W A & 9|

www.scanneradda.com

TQ2.1-PYQ2016-May [5] (a) - 4M - Pg 3 LEVEL | Medium
Understanding

TQ 2.2 - RTP 2023-Nov [14] (b) - Pg 4 LEVEL I Medium
Understanding

TQ 2.4 - PYQ 2026-May [6] (b) - 5M - Pg 5 LEVEL I Medium
Understanding
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Analysis diSeR 3T 3R MU Teer ST - 1 T

£ o -« o . .

S = STg1 U Uah difference Sgd hich 3R AT, TgT Iegd aTell GISRT 7 fordd | 31Tet basis & & e 3R TR AT
3 UT T3 rows <1

: TQ 2.3 - RTP 2026-Jan [19] (d) - Pg 4 LEVEL II Medium
H Analysis

fawa 3: Cost Accounting kT &3 [Scope of Cost Accounting]

L2P4-C1-TO3

Read first EI% — ICAI Study Material Chapter 1, Introduction to Cost and Management Accounting

— cost accounting hl scopel

www.scanneradda.com

NOTES

B4 §Y ST | scope & TR heads f&Q g &: Cost Control, Cost Report, Cost Comparison 3fRR Cost
Analysis| 39 topic TR STl Uch U SUT & dg UgdTd ol UH §, ST ahl Tai — 31TUch! Ueh function
f&am Srar & SR geT1 S1d1 8 foh a8 scope & fhd head H S17dT 81

Bt g€ mapping & 4T T & IAR: 'it involves a detailed examination of each cost' — Cost

www.scanneradda.com
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Control; 'helps in planning and control, performance appraisal and managerial decision making' =
Cost Report; 'cost involved in alternative courses of action' = Cost Comparison; 'to find out
factors responsible for variance in actual costs from the budgeted costs' — Cost Analysis|

Format: & columns — Function 37 Scope of Cost Accounting, & item TR Udh UferT, ahis aaredT

TG | BUT §3T ST 4 marks & folg I TR labels ¥ 311 §© 7@l &dT, SAIIY 8 Uk ! To! 3g3H |
quv—g?ﬂﬁlabelq?ﬁ mark,@allocaﬁon&ﬂ%ﬁ*ﬁﬁ%l

T topic — TTIHT | TGT 316 dch chdel Tch U%T BUT & 3R IYehl IR IR s &l g1 faug &
scope@fqﬁ&ﬁﬁﬁﬁw@?W%ﬂgobjecﬁvesaﬁtopicerﬁ?usersa'lﬁtopic@q\iﬂx_ﬂm%,
gafory gt ofk Il ggnt o a9 3 31 il Alged |

Analysis diSeR 3T 3R MU Geer ST - 1 T
* U functions &l Teh Gt &1 & 3R 8 Teh ohl scope o Hp! 3T oh HHA I& i Shgdl g &R item T IR
SIT-3IATT &, U & 31U shHich H, 3R label Ug<t ¢, SR 91 H|
= g item o AU 21eg & AT & — cost & detailed examination, planning and control & foiq Tged
@S figure, fohdY alternative &l cost, budget T variance | 82 item TR Uah &t label, &t 8T

TQ 3.1 - PYQ 2025-May [6] (Or) (c) - 4M - Pg 6 LEVEL 11 Medium
Analysis

faw 4: Cost and Management Accounting ahT 310 Teifdd fawal @ Geiy

[Relationship of Cost and Management Accounting with other related disciplines]

L2P4-C1-T04

Read first Ug — ICAI Study Material Chapter 1, Introduction to Cost and Management Accounting
— cost and management accounting @7 317 T disciplines & ¥&=eI, 3R cost accounting dT

management accounting chl 3R

NOTES
Bl g2 table & g bases, 3HI & H: Nature — cost accounting records the quantitative aspect

only, management accounting records both qualitative and quantitative aspects; Objective —
cost accounting foneht product oh IdTe 3R fohdY service h UeTH e i cost record AT &,

management accounting planning 37k co-ordination & %Q management Y a1 2dr g; Area —
cost accounting deals only with cost ascertainment, management accounting @hT scope 31f8ch
Ueh g ifch 3TH financial accounting, budgeting, tax 3R planning At €1

31R 2w fi41: Recording of data — cost accounting uses both past and present figures,
management accounting ™I & 3fichgl o SITATT TR hisd g; Development — cost accounting T
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faenTd is related to the industrial revolution, management accounting 3TgfAeh business world &
TRl & IR fAhfd 81dT1 §; Rules and regulation — cost accounting 3TeliT-37eTT products
& costs record @A & forw 3 fAfa principles 3R procedures T UTe T &, management

accounting does not follow any specific rules and regulations|

Format: Sr. No. | Basis | Cost Accounting | Management Accounting, ®g shHifchd rows | basis aTelT
L1eg d1¢ column # foid — STt IR basis T A1 foig fomr &g fazte = a1 8, @8 37 structure
marksﬁﬁh%ﬁ%ﬁﬂ?%ﬁﬂ?tableﬁ%l

SiTe: et foa iﬁ % o management accounting, cost accounting <hl Uch QET %I BUT 3T 3R
Yahl 3o IoIdl & — management accounting wider discipline &; cost accounting cost
ascertainment deh HIfAd g1 I IR-R g4 dTel! TTeld! Ig hgT & foh cost accounting wfasai=dt
%; dg past and present figures T IUGHT hedT ?{ 3R fasg &t STHTT management accounting
SUIGIR]

Understanding IusHr 3R 9<f & w@e e - 1 o

= 8% basis & &Il U&7 | ST row chael cost accounting @hT dUT &hedt & 3R management accounting &Teft
Bl adl 8, 3T basis TR hIs mark Tal rat|

TQ4.1-PYQ2017-May [7] (b) - 4M - Pg 7 LEVEL | Medium
Understanding

fw 5: Cost and Management Accounting &Y 3fasT 3iiR & [Role and Functions
of Cost and Management Accounting]

L2P4-C1-TO5

CONCEPT BASE — 31l dch hig UI&T-UT -Tg - Ot aOnst & Qg smavass

Read first U — ICAI Study Material Chapter 1, Introduction to Cost and Management Accounting
— cost and management accounting &Y Hﬁfﬁ 3R IGh T |

NOTES

39 topic U hiS U BUT 81 &, 3R pack # 39 TR Hieh forar gim ahig Stk i 981 81 wiereh = 39
# ggt S &t 3R hlo @ gt @ — system fREfag @ (objectives aTeT topic) 3R ST IeuTe-
I TTH H AT g (users ITaT topic) — 3T role-and-functions aTel U &l IR 5 &l 7T &
IS 381 &1 ©U gU Sl 4 &

B4 §T objectives ITR & fa1g 7Q functions: cost objects @& foIT ascertainment of cost, TX1 3R
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g, S QX 814 WR T TGR; determination of selling price — cost of goods manufactured #
3UTET profit margin SISaR; cost control and cost reduction — estimate T budget TR feeh G
3R reduction dTet &3 UgATAT; ascertainment of activity-wise profit; 3R relevant cost

information @ 1Y assisting managerial decision making |

www.scanneradda.com

B4 §T users IR & foraT 74T role: T8 system policy makers &Y @ &l g STl strategy 3R
organisational structure CEIGKS managers & s pricing & &, responsibility centres ! AT9d &
3R strategic farehetl T Jeich S<d 8, operational level staff ! i performance goals 3R
parameters U< chlH &d 8, iR employees &Y i1 time, attendance T incentives &l U & —
ird entity oh ST regulatory authorities, auditors, shareholders, and creditors and lenders =l

UddT topic — HIGUT I 39 topic & flT 'functions' dhl ST &t 9 71¢ | pack STt @ HERT &dT & 98

SR 3T JehT &; T8I oh UH o Te 37T IR objectives hl Tl &, FSTHRT GERT AT users i Gt
I

www.scanneradda.com

faw 6: Cost and Management Accounting &k IUdiTeRdT [Users of Cost and

Management Accounting]

L2P4-C1-TO6

www.scanneradda.com

Read first Ug — ICAI Study Material Chapter 1, Introduction to Cost and Management Accounting

— cost and management accounting ! @ & users, internal 37 external|

NOTES
g FAUTST 57t SR 99 U@« AT &: users entity & T internal 81d € a7 external | Internal €
policy makers, managers, operational level staff and employees | External g regulatory
authorities, auditors, shareholders, and creditors and lenders | Ig fA3T 31U Ugeft dfery EFITQ'
— UM UM 'give two internal and three external’ th U H AT 8, 3R mark @R fSia4r gt
classification U= it ?{I

Internal users 3flX g¥ Ueh aht &IT ATRY: policy makers — BIET 3R At afd & e U i
strategies A, ufaegeff IR & organisation &t VI &4, 3R strategies Gﬂ"lEh_{F'-‘r & fa'q
organisational structure &= & aT&l; managers — fehdl cost object 3R cost centre @ cost ST,
product T service chl AT ST, responsibility centres & performance @l ATIR 3R H_\?Tlﬁﬂ
<A, product-wise, department-wise T customer-wise profitability STFH, 3R strategic faehedt
I Fe-ichT chich [T &+ o dT%d; employees — time and attendance, incentives for work and
performance standards & g1 & I |

Operational level staff et 3fchet 5 marks o folq IT STT et &, 3afely IR fog reasr: arg & —
supervisors, foreman and team leaders ! g Y@ 18T to know the objectives and
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performance goals for them; product dT service & fafIEaTd S volume, quality 3R process
ST & folg; & performance parameters ST & forg fSi9 tR 377erT performance |T4T 3R Fegifchd
gId1 8; 3R to know divisional (responsibility centre) profitability |

External users iR g2 ek ahl eRIT ATfRT: regulatory authorities — tariff determination, providing
subsidies and rate fixation & g, 3R 378 I8 Y@ some standards and format & 3TYR WR =11RT;
auditors — financial accounts & audit & feTT IT cost audit S fopet faiw Tais= aret audit & forg;
shareholders — 370 investment cht UHTTAd e aTeft a1 & forg, St ¢ A orders, product
expansion 3R market share TR periodic communiques and annual reports & ATeIH 9 &) 91! €;
creditors and lenders — entity &Y I TehT chl &HT el U A aTell T & fog, S book
debts and inventories & fa¥ 30T 27 aTeft IS financial institution net debt position and stock
balances TR R8T reporting a8 &1

Format 3fiR SITeT: Ugel user 1 AT o, fii 91U foh a8 I9 a1 o1 IuahT fhaferg oear 81 aed
S{TH TTeTd ITR TS users o AT RHTRR Feh ST @ — marks IR & ST dTet 38 i3 A g1 Sigt
U AT <hl HHAT 919, 91 I AT ol UTeld e — & g ST WR UM internal users feie @ &
Sifafert 781 fAeTar SR THY <rell ST 8|

Understanding IusmHr R I<f & w@a feamm - 1 usr
» g2 user & A ILAT I shnifeha Iu-fagart o & H ford, Ster a9 8 SId ©UT 31T SR &l &, paragraph
EE

TQ6.1-PYQ 2018-May [6] (a) - 5M - Pg 8 LEVEL | Medium
Understanding
Analysis dise: AT iR MU} Geier STiaAT - 1 90
« QTS gt STt & SR &1 UR marks & — &1 37 & users & A fora=n, ok ag T fb g3 g 39
AT &1 IuART fhaferg sear g1 91 IudivT ararg At <t It 3me marks Urelt 81
« U oIt 9= /it 3T 8 & — & internal, d19 external — ITY 3feeh g1 | &1 THgI ehl STT-STeH T
Lftefent & i T arfer fayre T R F R

TQ 6.2 - MTP 2024-Nov [6] (a) - 5M - Pg 8 LEVEL 1l Medium

Analysis

fawa 7: 31e8 Cost Accounting System eht 31fAarf a1 [Essentials of a Good Cost

Accounting System]

L2P4-C1-TO7

| Read first U — ICAI Study Material Chapter 1, Introduction to Cost and Management Accounting

— 21—
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— Uch 31 cost accounting system CARCIGEUED %SZTGHT@I

NOTES
B8 features, ®U g A H, 8 Geh AU fARIW0T-g7 & A19 — A 81 mark 8: Informative and

simple; Accurate and authentic; Uniformity and consistency; Integrated and inclusive; Flexible

and adaptive; Trust on the system | 2fitfes Uget foRd 3Tk =eT a1 o, eRdifch saReAT Udelt Us S
at 3rchert *fiSes off mark f&eT Tepar 81

&< 2fidfer a1 aref, 3=k <hY 3ru+ft ereeTae! A: informative and simple — system tailor-made,
ATagTeh, 3 3R fehd) business concern &Y GTIT:TQHEFITQJU'_:@ A § e g ﬂT%'Q, 3R J&H dd1
3T fAeRUT STeTeh IGchl IUAIAT <hl afet gt & STt %m%q; accurate and authentic — Teld
data system @ output @t fRTTS 241 8 3R TTerd Aol forar ST @ehdr §; uniformity and consistency
— cost data @ classification, treatment and reporting H, STl horizontal and vertical 9 UehR &
for=dwuT IR benchmarking and comparability & fag St €1

3R sifas fiF: integrated and inclusive — G¥1 f &t o foIT financial accounting, taxation,
statistics 37k operational research @ I ‘;TEﬁERI; flexible and adaptive — technological,
reporting, regulatory and other requirements ¥ s&eiTd & folg Tente e & 9&1H; trust on the
system — management @l output TR ¥R g1 A18T, SITch T an active role of management
1feu arfeh @g BT system ST 19 R Ao = & foaw s faear S adh|

SITeT: 39 topic & IR-8R costing system installing &3 & factors ¥ TTgAg e f&aT SiraT 8, St A
factors aTAT 37T topic &1 Features IdTd & foh 'system T T ATRT; installation factors IIdTd &
5 'IT T T uget v a1al a1 S1emae ST &1 afe U features IT essentials hg d ©g fagivor &:
Tfe factors, installing aT designing g df =t factors ¢ |

www.scanneradda.com www.scanneradda.com
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Understanding Iugmr, ok O<f & w@a feamm - 1 usr

= uniformity @t integration & gy 9 A QWI T 31T features 3R 31T marks & — Tch system & iR
UchdHTH treatment CAKIG| % @ﬁ 39 3 systems g g 3 <t

TQ7.1-PYQ2022-May [6] (a) - 5M - Pg 10 LEVEL I Medium
Understanding

www.scanneradda.com

fawa 8: Costing System <hl TATYHT [Installation of Costing System]

L2P4-C1-TO8

Read first tr% — ICAI Study Material Chapter 1, Introduction to Cost and Management Accounting
— cost accounting system TITUT hid IHY fO=IR T~ TR factors |

www.scanneradda.com
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NOTES
4t factors, B4 §Y sHH H: Objective — installation & Tgel @ < foh system selling prices T &g
& oI &, costs control T o forw, a1 €4 & fIT; Nature of the business — 3T organisation &
31l costing system AN &h3; Organisational hierarchy — system @l different levels of
management T STTAIhAT Gt e A1f8Y, SAIT organisation structure hT STEIT ehich ad fohaT
ST ¢ foh 38 fohe avg @] foham STTg; Knowing the product — product &t Uepfd 8t system ehT TR
T el 8, 3R f9T product & by-products &f 3Tk feig BT system a1fgT STt by-products @ht o
IESICRSE]

3R 2 UT=r: Knowing the production process — without complete knowledge of the production
process chig 3TTBT system ST gl g TehdT; Method of maintenance of cost records — cost 3fR
financial accounts @t U &l integral accounting system # fohg dig liﬂT ST, 3R S-Sl T Y
@Tdi & I< could be reconciled by means of control accounts; Information synchronisation —
system T GER systems T faAHTTl & WY HRITcIeh g1 ATMRY dlich YaTT Hal T UR YR,
TgTfad 31k Iu<Tsy gl; Statutory compliances and approvals — cost information T@= 3R Ruié
e Y gaft FIFlGTaa-TTQJ rules, regulations dT approvals; Attributes and reliability of information
— AT accurate, reliable and useful gt a1fgy, {54 fTT appropriately trained and competent
staff 3R proper records TfaT|

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

Case-scenario aTelT &U: gl Al factors 39 a8 U® SI1d & — 'you are a consultant hired by a
manufacturing company — how would you assess the critical factors' | 3R 34t hH H Teh checklist

eh! T8 <, &R factor el U U H sI&eTd gY ST 3T client & Y& — objective &IT §, business @l
EIEEf?TEIIIT?{, hierarchth;TERIIT?—lT%Q, T | IR} A8l seedl, aﬁl?rwiﬁrframingm?fl

STTet: faeeff STt factor ®is 24 € a8 & method of maintenance of cost records, &iifch ag e g1
B! Teh factor 39 AT ol reconciliation aTet 31T ¥ STISdT @ — integral accounts T separate
sets reconciled through control accounts — 3R 3fchel G2 Uk mark T &1
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Understanding IusIH 3R Oeof § Waa e - 1
« U@ TUH &l 3 & — W factors, 3fR SITT ITehT 3MTehet=T fohe =g @hat| ST T IR &; Y haed Tt
3 & o gawy smer iR ar 3 €
= factors ! Ut gt & M & S 9@l # T — system & objectives, business &l Uepfd, organisation
T ST 1T, 3R cost IUT benefit | Feft Tt I UgA T Tgt TR0l TG B

www.scanneradda.com

TQ8.1-PYQ 2017-May [5] (b) - 4M - Pg 11 LEVEL I Easy
Understanding

www.scanneradda.com
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fawa 9: Information Technology (IT) & WANT & Cost Accounting [Cost Accounting

with the use of Information Technology (IT)]

L2P4-C1-T09

Read first Ug — ICAI Study Material Chapter 1, Introduction to Cost and Management Accounting
— information technology & IUTNT & TTY cost accounting, 37 digital costing system |

www.scanneradda.com

NOTES

cost accounting R IT &1 3FER — BUT §31T IR AT foig T § 3R U% UT: Ui AT 6: ERP
integrates the functional activities, fS/& single entry provides custom made reports for every
purpose 3R cost dT financial TRUHT T reconciliation TS dUT hH STfed g SIIT &; paperless

environment, ST& Bill of Material, Material Requisition Note, Goods Received Note 37 labour

utilisation report hl &g UfdaT Tl A1ieT 3R AN e-copy & AT §; internet, intranet and extranet

Ty qaer T Aeg ad % — production ICEIRIGED requisition note oh material & AT % 3R
purchase orders extranet ¥ Tt STTd & — SiI enables a shift towards the Just-in-Time approach |

3R AW =R: fohdt cost centre AT cost object T cost Tal-Tat 3R THT WR vt 31Tt § Fifeh &3
Uah codified € 3R costs code & IR it} STt €, ST automates cost accumulation and
ascertainment 37X =T ! job-wise, batch-wise, process-wise, cost centre wise 3cferid A

24T 8; reports, budgets 3R standards & uniformity, irrespective of location, currency, language

www.scanneradda.com

www.scanneradda.com

and regulations; cost and revenue variance reports generated on a real time basis dTfeh fR@=0T &
SUg @?H ﬁ?q ST Teh; 3R B process &Y FordIh! TR d1feh non value added activities g'c_"lﬁ STt
qahl

Digital costing system — benefits fiF= @ uget 38 uRamfSa &3 I8 production, procurement
3R inventory management SI& 3TeliT-37e7T business functions @bt data sharing 9T network
interaction & ATEIH T 3TUA suppliers, customers 7R TSR digital costing systems Ee) Gﬁ@?ﬂ gl
'describe five benefits' aTet 8 U H Tgl URMTST aTeil Ufery Ugall mark g1
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uid benefits, &4 gu hH #: fhet cost object TR cost T AgAYdeh ascertainment, St allocation
and apportionment & foTT activities T fI=AWUT &=t § Heg T g; analysis of data on time spent
on each activity, fSITehT IUTRT formulate incentive plans & feTT 81dT &; material requirement
planning 3R material procurement &Y scheduling; non-value-added activities I UG aAT
EGIE 3R data on resource consumption, S99 standards 9T sﬁ % 3fR variances real time @
ATY 714 &

SITel: T &Y 31T UH 8, Uoh a1 | 'Impact of IT in cost accounting' ERP 3R paperless aTet foig AT &;
'benefits of a digital costing system' FUR & Ul ANTT & 3R GG 378H, I8 SIS aTeil TRMTSTI &

foig a1 # 311 € — eliminating non-value-added activities 37X real time variance information —
g9felg 37eeh STV df & &1 foreht off IR & i &1

www.scanneradda.com

www.scanneradda.com
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Understanding IustHr, 3R gl & @a R - 2 us

£
: = digital costing dTet IR <hl BT IT STie dTelt TRHTT & | S IR 1Y Ugal benefit UR &e ST &
k: dg Teh mark B a1 81
z
§ TQ9.1-PYQ2021-Jan [6] (e) - 5M - Pg 13 LEVEL | Medium
Understanding
TQ 9.2 - PYQ 2024-Sep [6] (a) - 5M - Pg 14 LEVEL | Medium
£ Understanding
K fawa 10: Cost Objects
E L2P4-C1-T10
E Read first CI% — ICAI Study Material Chapter 1, Introduction to Cost and Management Accounting

— cost objects 37 cost units|

NOTES
gRUTYT, TRE U] A: a cost object is anything for which a separate measurement of cost is
required | 39 dTE categories, {58 BUT 31T IR I&TEI0N ¥ Ugel AH1AT & — a product, a service,

a project, a customer, a brand category, an activity dT a programme|

www.scanneradda.com

B g 3aleXUl, category % STTHR — gX category a Uch i, Uch é’f R % IR -'-l%’f Product — smart
phone, SUV car, book; Service — Delhi & Mumbai @t &3 airline flight, utility bill payment &Y
ﬁﬁfﬁﬂ; Project — metro rail project, road project; Activity — materials <hT quality inspection,
orders 4T; Process — oil refineries H crude @ refinement | G&& 31T TTeld IR IR products e
are Gﬁ?conceptaﬂaﬁﬁﬁ'@ﬁéﬁ marks TfaT a1 8|

cost unit ATl table FRTHAT §X attempt # B} ST &1 B9 §U IR: Automobile — Number;

Brewing — Barrel; Brick works — 1,000 bricks; Cement — Ton or per bag; Chemical — Litre,
gallon, kilogram, tonne; Coal mining — Tonne; Education — Per course, per student, per batch,
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per lecture; Electricity — Kilowatt-hour (kWh); Engineering — Contract or job; Gas — Cubic feet|

3k =t §§ Q-‘:ﬁ hT T UTT: Hospitals — Patient day; Hotel or catering — Guest day or room
day, per item, per meal; Oil — Cost per barrel, cost per gallon or litre; Power — Kilowatt-hour
(kWh); Professional services — Chargeable hour, job, contract; Steel — Ton; Transport by road —

www.scanneradda.com

Passenger-kilometre, tonne-kilometre; Construction — Square metre, cubic metre; Technology —
Software licence, hardware components|

cost unit gTefY table & S} STTeT: UG, transport takes a composite unit — passenger-kilometre IT
tonne-kilometre, 371kl kilometre Ta1, 3R Tal composite dh patient day dT guest day 2T &1
G, electricity and power both take kWh, 37 oil and gas take different units — gas cubic feet
7, oil per barrel T per litre 1) Uch-Uch mark th g 3R 31T U Tgl, ATuRaTgr I T\I'T:ITQ ST 1
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Remembering < Uelg, 38 Ul &l & Slg<mT - 2 U8

. costunitaﬁﬂﬂmﬁ?ﬁcolumnsiﬁﬁiﬁﬁiGﬁ?@q—&ﬁlUﬁwqﬁ@ﬁ%\?ﬁ?wgww%ﬁ
el &l

TQ 10.1 - PYQ 2023-May [6] (a) - DESC - 5M - Pg 15 LEVEL | Medium

Remembering

TQ 10.2 - PYQ 2025-Jan [6] (b) - DESC - 5M - Pg 15 LEVEL | Medium

Remembering

fawa 11: Responsibility Centres

L2P4-C1-T11

Read first Ug — ICAI Study Material Chapter 1, Introduction to Cost and Management Accounting

— responsibility centres, cost centres, profit centres 37 investment centres|

NOTES

responsibility centres & gl &, iR UR¥UTHT: organisation TG UR IGch hIHHS 3R oIl 99
JuT Sifed gid ST 8, 39fel¥ management STeRT-3TRT departments, divisions IT eferal bl 3TfAhR
3R IR Iiy a1 8, 3R dat 3ehrsar a1 Afdd responsibility centres &1 8 Uah cost, revenue,
profit 3R return on investment & ¥ Teh a7 31fdeh & G & 3194 performance & foIT STaTaeg giar
&1 IR h Y[FIHTT ST STaTaical arelt Ufekt & e — classification T g% U 41 & a9 gidT 81

IR YR, 3R g Yah ohl U= areit HHIEl: Cost Centre — manager 39 centre H g3 3R
fAT=oft costs & %Q Gla'laﬁ_s’ ?{ 3R performance <hl H_RIIEIFT cost control UX E-ﬁ?-ﬂ ?{; Revenue
Centre — J&Ad: revenue JT o oY STaTeIdg, 37 ATT in terms of revenue generated; Profit
Centre — both generating revenue and incurring expenditure & foTg SRR, W
profitability TR; Investment Centre — profitability o feTT ITReETY 37RR capital investment o fAufa
T T SRR T ¢, W profit as well as Return on Investment (ROI) TUX|

classification aTe IR, ST TTMAT AE2A: SIEAT ST &: bonds, stocks TT real estate property i
WIE - Investment Centre; chg TR T chis Maharatna, Navratna or Miniratna public sector
undertaking = Investment Centre; fohdt organisation @t farchfed METY — Profit Centre; fehgit
hotel &I restaurant 3T — Profit Centre; fohdt railway station @ ticket counter — Revenue
Centre; sales department = Revenue Centre; fohdY airline T reservation department — Revenue

Centre; fhdl e-commerce &= T customer support department — Cost Centrel

cost centre & & &} IU-UehR fT WR scenario aTet Ut fé<h &: Standard Cost Centre, ST8T fixed
input-output norms exist, Ifd unit material 3R labour @ standard ATATY 9T gi<t & 3R faaeri &1
=AW variance & ¥U & controllable T uncontrollable cost & fohaT ST & — output ATIR T
& SR input-output T¥I=¢] TRYMIAA &; 31k Discretionary Cost Centre, STl output cannot be
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measured in financial terms 3R performance @1 HE\’IIWT—T only against the budget allocated gldT
8, Sifch the input-output ratio cannot be defined | Research and development &R &l BUT 31T
3TER0T &

Cost centre, Q?F-ﬁ gfRmuT 3R Ik FffeRzor: a location, person, or an item of equipment (or
group of these) for which cost may be ascertained and used for the purpose of cost control; Ig
organisation <hl dg %@T % ST e profit Hﬁ’f a1 3R Ut I i cost geldl %, S R&D,
marketing, help desk| Cost centres personal g1d & (I3 &fekT) AT impersonal (13 location AT item
of equipment); fohdft manufacturing concern & & production cost centres 8id & (ST&f raw material
& finished product d g & i%m TTAT ST &, direct dT indirect 1 expenses o g1y —

machine shops, welding shops, assembly shops) aT service cost centres (fReft production cost

www.scanneradda.com
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centre & GgTeh — power house, gas production shop, material service centres, plant

maintenance) |

Profit centre, B4 g <A<l #: Ig centre fSIeT performance 31fSid income 3R §8 cost & T H
YT ST &, 3R fSI9eht main responsibility is to generate and maximise profit; Ig chis AT AT
division & fSTTepT fgTTE profit fAehTea & oI T SR WR @' SITdT &, 3R [/ managers &
U HIHTId: product pricing 9T operating expenses ¥ 58 0T o4 &T 31fdepr gidT &1

www.scanneradda.com

ST, 3R ag QR 31T &l eI HTH ST @: faeneff sales department @t profit centre &g &d 1
B gy 3 39 Revenue Centre ST % — dg revenue 3R 31+ selling expenses, S commission,
ol A &hedT €, IR not production costs | 3T} g @hlg PSU AT capital investment &t fAoig a9
grett hig off TS Investment Centre §, profit centre Tgl; fa¥TSTen 3@T § authority over capital

investment and evaluation on ROI | ST&T U 'show the reason for your classification' e, g8l label

T Ugd haidt 2|
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Remembering SiUarg, I8l ol Al Slg T - 2 U8
= IRl UhR I performance HTT oh 1Y TTE ehe — cost, revenue, profit, ROl Tgl ATY g classification &t

: e SEIH & 1 ST 5

S TQ 11.1-PYQ 2015-May [7] (a) - DESC - 4M - Pg 17 LEVEL | Easy
“ Remembering

2

3

B TQ 11.2 - PYQ 2016-May [7] (e) (ii) - DESC - 2M - Pg 18 LEVEL | Easy

Remembering

Understanding IugH R O<f & w@a fe@mn - 4 ot
= 'define and discuss the types' aTet U8l & Ugei! &l Gl SifdeR Tiu 3R STareegl R U, 99 UehRi UR
MY | GRYTNT ST mark g ST 8

www.scanneradda.com
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E TQ 11.3 - PYQ 2017-May [5] (a) - DESC - 4M - Pg 18 LEVEL | Easy
© Understanding
-'E TQ 11.4 - PYQ 2021-Jul [6] (a) - DESC - 5M - Pg 19 LEVEL | Medium
c Understanding
: TQ 11.6 - MTP 2025-Dec S2 [3] (b) - DESC - 5M - Pg 20 LEVEL | Medium
2 Understanding
2

TQ 11.7 - MTP 2026-Mar S1 [6] (a) - DESC - 5M - Pg 22 LEVEL I Medium

Understanding

5
2 Analysis diSe 3T 3R MU Teer ST - 1 T
" » S8 scenario SRUT f&@T &t g, T8T departments Yeh-Ueh hech o 3R Ugel fAuiiaes fasiedr ar 9/ of —
E fixed input-output norms, TT = HTUT ST Yehe dTAT output, TT production cost TR fTF0T apT 7 g1, a1
g investment TR YR — IGF 1S label 1 S IR Autfaes faiwar & o labels & a1 & @8 3M€ marks
H me %l

TQ 11.5 - PYQ 2025-Sep [6] (a) - 5M - Pg 20 LEVEL Il Medium

Analysis

faw™ 12: Cost Accounting &Y THTT [Limitations of Cost Accounting]

L2P4-C1-T12

www.scanneradda.com

CONCEPT BASE — 31l ch hig URI&IT-US -Tgl - O¥I A9} & g simasas

Read first Ug — ICAI Study Material Chapter 1, Introduction to Cost and Management Accounting

— cost accounting @ limitations |
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NOTES

29 topic TR his UH BUT 6l & 3R pack # 38 W forar gan &l I ot 781 ¢, gaferg fr s 8 38
&) g3 it 781 afeeh Uty & ITRY 8 Siis T8 pack &Y o= arHft A, SR udien & uget
limitations &T 3T ¥< Study Material & Ug |

system &Y Ugd & IR | BU gU IR il FfhR A &: cost accounting records the quantitative
aspect only, STafch management accounting both qualitative and quantitative U& record &<dT &;

www.scanneradda.com

cost accounting only deals with cost ascertainment, ST&fch management accounting wider in
scope &; 3fR cost accounting uses both past and present figures, STafch 21fas & 3ffehs! el STgAT
management accounting T &TH &1 & ot Gferrar forelt oft limitations aTet IR a1 UTHTfOTR he; €1

ORI U0 limitation I8 & foh A8<aqul costs forarent & ircft 81 &1 | Imputed costs do not
involve any immediate cash payment 3R not recorded in the books of account, fthe oft

equipment replacement dT &I faehedl ht ATdET profitability S fAofat o fog Ag<aguf §;

www.scanneradda.com
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opportunity cost — feh€lt denfcticr AT at U= # fohT 7Y AT T HeU AT BI'S 7Y SR I o1H
— g4} d3g is not recorded in the books of accounts, STafch Tg plays an important role in
managerial decision making| STt system &I} &t B dT & dg 37chet fohdt fAofg ot GgRT 8T &
HehdTl

www.scanneradda.com

diedt ag foh system @t SIIhe TATHRR TTEHT USdT 8, 3R ag TH axg i eT 11 Fohar g1
Essentials aTeT topic AdTdT ¢ foh G&r qUT 3Taaeh faarur Seteny Iudifiiar <t afer 7 &1 g, fh
data accurate and authenticated 7 g dt 98 system & output G| ﬁﬂ'ﬂg GehdT ¢ 3R TTera Aol foran
STT TehdT g, 3R Tg Y foh ST& 9 management has trust in the system and its output Ta1, system
W:ﬁﬁl Limitationsaﬂc_\qﬁq%?-ﬁﬁ?f cost, STfeetdr 3R Gl%ﬁl

www.scanneradda.com

fao 13: Costs a1 aFffeRzoT [Classification of Costs]

L2P4-C1-T13

Read first CI'EE — ICAI Study Material Chapter 1, Introduction to Cost and Management Accounting
— element, function, variability, controllability 3fiR managerial decision making & IUTIT & 3R TR
costs ThT gIfIehRuT|

www.scanneradda.com

NOTES

g9 topic T Yah & formula, 3R I8 IR-AR BT SITET @: Conversion Cost = Direct Labour Cost +
Direct Expenses + Manufacturing Overhead, I1 §HJcd U T Conversion Cost = Factory Cost -
Direct Materials Cost | &Fl ¥U &; cost sheet dTel U H ERT 81 S4TdT g | Ugel URHTST & — raw
materials @ finished goods & see™ TR 5‘5‘ costl

fAfa & & F2 terms, Bt g3 rsaract! H, wifds 2rearect 8 mark &: Sunk cost — 37cfid | g1 et
historical costs; ?ﬂﬁaﬁlﬁf & fAofg d g9 i &ﬁaﬂ T8l gidl, efik replacement o fAofa o foreY
Iﬁqa machine bl written down value BUT g31T 3Tg0T &; Opportunity cost — fehd} derfcdes At
I ST H fhY 7Y AT T Fo T BIS 7Y TR hT AT, ST ISTEX0T expansion & forg FHenre!
TT$ bank deposit TR I /T interest §, 37 STt not recorded in the books of accounts; Imputed

cost — does not involve any immediate cash payment, not recorded in the books, also known as
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economic cost 3R similar to opportunity cost; Out-of-pocket cost — that portion of total cost

www.scanneradda.com

which involves cash outflow, Tch short-run STdRUT, avoidable if the proposal is not accepted;
Explicit cost — out-of-pocket cost, fSTTH immediate payment of cash &IdT &; Implicit cost — &I
dchTel ehe T Fal, 3R record @l gidl|

pre-determined aTeT IRER, STt Tk ATY YBT ST &: Pre-determined cost — production aT
operations S[¥ g ¥ Ugd, cost I THTfAd e aTet Gt ehiRehl <hl specification & TR TR Hearet!
g cost; Standard cost — management & GRIel TATe o STAfAT standard 3R ITX S 3TaTR

www.scanneradda.com
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g G fAehTett 715 pre-determined cost, fSTgerT IUTNT for price fixation and for cost control
through variance analysis 8T &; Estimated cost — Kohler &t uRReqms, fAmfor ar sifegor &y
31Afed cost, UT: product hl Teh unit & =4 H, S dRdfdeh production TT purchase ¥ Uge ST
YT & YR TR (Ahrel! STt 8, 3R prospective & ifch Tg ST T SH 1< 8; Marginal
cost — WP&QWoutputq'\’a‘s’ﬂﬁ?rﬁﬁ’*ﬁ%costs&gﬁﬁﬁ%qﬁ{outputw unit el T 9l
fear GITU; Differential cost — activity level, technology, process dT production & ugld § s o
total cost (variable & HTY-TY fixed ) # gamm uRedH, gfeg a1 &Y, f7 incremental AT
decremental cost hgd g1

AER R S[S1a d Fr&ifAdd terms: Discretionary cost — not tied to a clear cause and effect
relationship between inputs and outputs, STt from periodic decisions regarding the maximum
outlay to be incurred Ger gidi g — advertising, public relations, training; Engineered cost — Sdchl
3Ie, St inputs 3R outputs o &I WE cause and effect I+ I 'f?r TGl % 3R Ig gFey
usually personally observable gdT 8; Product cost — inventoriable, assigned to the product, 3R
STt aRTST mark ATt & a8 T8 fob marginal costing # variable manufacturing costs 3R
absorption costing 7 total manufacturing costs 8t product costs sdt 8; Period cost — products &
g1 SISt STt afeen ST 1At & revenue o %G expense & U # @S 1T 8, 3R Tt non-
manufacturing costs — general and administrative, selling and distribution — period costs &;
Capitalised cost — initially recorded as assets and subsequently treated as expenses, & foheft
machine & cost & STIS T installation expenses; Shut down cost — costs which continue to be
incurred even when a plant is temporarily shut down, S rent, rates 3R depreciation, which
cannot be eliminated with the closure; Absolute cost — fhdft product, process IT unit &Y cost in
its totality, dg 3114 g TR M opT fIwoT BT §; Controllable cost — @g STt can be controlled,

typically by a cost, profit or investment centre manager 3R 39 responsibility centre & UHE &
&1 I gaTfad g Tend! €, 31R uncontrollable costs 3 & STt g1 & Tehd|

relevance a1 U9, Siik ag =t Eﬁ mapping ek A 3Myehl marks faera g: fndt gum=
office oh! fohRTT TR 9 & ST 37UAT YRR WGT 3R It T IUTIT ST — opportunity cost, also
imputable or notional cost — relevant; 3/ Y ¥ & TS factory shed WR &1 M1 rent —
committed cost or shut down cost — non-relevant; fohell market research agency o Uget ot fear
ST gehT 91 — sunk cost — non-relevant; sales & Ufd21d & ¥4 # &1 74T sales incentive — out of
pocket cost — relevant; fhdt project & 7= & &1RUT fixed deposit TR BYST T interest —
opportunity cost — relevant| ag A fS9 R a8 mapping Ieidl &: &3 cost relevant 9 € ST
I8 future and differs between alternatives — STt Ugdl &1 @d 8l Il &, a1 <11 ol arg St gt &Ar gt
%, dg relevant H??fl

product cost fAeRTeTR & i1 TatSI, St gk | il avg g ST 8: preparation of financial
statements, ST81 €41 inventoriable costs TR 384T &; product pricing, fS/adh foTT value chain & 39
Gt 8511 & cost QMAT BT =Y ST product hl UTgeh deh UgdTd &; 3R contracting with
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government agencies, STl agency cost plus contracts & 3idifd dchelRl &l research and
development @T marketing costs Ige <l Be 7 &1

function 3R variability oh TR TR gIffehzuT & columns &1 IR & 3R 82 column TR 31T marks & |

st §§ mapping: consumable store — factory, production T manufacturing overhead / variable;

www.scanneradda.com

general manager's salary = administration / fixed; delivery van expenses — distribution / semi-
variable or variable; compensation of fixed salary plus commission on sales — selling and
distribution / semi-variable; rent of finished goods warehouse — selling and distribution, a1
distribution / fixed | ST € & & & chael Teh column ahT IR ST, AT salary-plus-commission dTet
GehoT ohl variable &g &A1 — Udh fixed f8&dT I semi-variable SATAT 81
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Understanding IustHI, 3R Oef & aa @ - 6 U
. Glﬁﬁ@term ol formula ?{ aﬁuﬁwa;mu formula *ft fo/& 1 Conversion cost 319 formula & faAT

. ST IR &
E TQ 13.1 - PYQ 2016-Nov [7] (d) (ii) - DESC - 2M - Pg 23 LEVEL | Easy
= Understanding
é TQ 13.2 - MTP 2019-Mar [6] (a) - DB - 5M - Pg 24 LEVEL | Medium
B Understanding

TQ 13.3 - PYQ 2023-Nov [6] (a) - DESC - 5M - Pg 24 LEVEL | Medium
. Understanding
K TQ 13.4 - PYQ 2025-May [6] (a) - DESC - 5M - Pg 25 LEVEL | Medium
= Understanding
c TQ 13.5 - RTP 2025-May [20] (a) - DESC - Pg 26 LEVEL | Medium
§ Understanding
z
§ TQ 13.6 - RTP 2025-May [20] (d) - DESC - Pg 26 LEVEL I Medium

Understanding

Analysis diSe 3T 3R MU Teer ST - 2 U7

£

E » non-relevant & 0T @l a8 g TEl 81T foh a8 cost Uget &1 &1 gehl ¢ a1 fua =rg it g, &t 8t 81

“ Uch SUATH hith! 8, TR I8! 37cchel ol fIedfSd SR A scet 3a1 81

:

: TQ 13.7 - PYQ 2026-Jan [6] (a) - DESC - 5M - Pg 27 LEVEL II Medium
Analysis

TQ 13.8 - RTP 2026-May [17] (a) - DESC - Pg 28 LEVEL Il Hard

Analysis

fawa 14: Methods of Costing

L2P4-C1-T14

www.scanneradda.com

Read first ITI% — ICAI Study Material Chapter 1, Introduction to Cost and Management Accounting
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— cosﬁngaﬁ methodsﬁﬁ@ﬂﬁ?ﬁé’?@ﬂ?ﬂ?&ﬁﬁ%l

NOTES
method T A ATl HHIEL, BY §Y UG aTA IRI A: costs to a specific job TS ST - Job
costing; costs products o ferelt g a1 Ul T T lot TR 9IS STY - Batch costing; cost for a
single product fShTeft STTT — Single, unit or output costing; costs operations U AR ITed
units TR 3d <Y SITU, AT each stage of work @h! cost fA@rTet! STTT — Process or operation costing;
&t ot 31fdrer methods T A, ST&T product &Y El?fﬁf SifesT & 3R 3rchett fahell method & cost Tl
feheT Terd! — Multiple costing|

IeANT-8-method areft i, St SA<ft =t §: Real estate — Contract costing; Motor repairing

workshop — Job costing; Chemical industry — Process costing; Transport service — Service or
operating costing; Assembly of bicycles — Multiple output costing; Biscuit manufacturing — Batch

www.scanneradda.com

www.scanneradda.com

costing; Power supply companies — Service costing; Car manufacturing — Multiple costing;
Cement industry — Process or output costing; Printing press — Job costing|

3k =t §§ liiﬁ hT Y UTT: Oil refinery — Process costing; Interior decoration — Job costing;
Airlines company — Operation or service costing; Advertising — Job costing; Car assembly —
Multiple costing; Paper and pulp — Process costing; Bakery — Batch costing; Custom furniture
workshop — Job costing; @TAR STYR TR &+ dTet Packaged snacks — Process costing; Bus

transport fleet — Service or operating costing|

www.scanneradda.com

unit costing 3fR batch costing, ek T gRMINT Riifeh & Tep Ty ‘Jﬁ ST & — unit costing @8
method g STgl IaaTfed output Tch ST 8T g ik output Y BT unit TR Uch St cost ST 8; costs
collected and analysed element-wise &Y STTdl & 3fR the cost per unit is the total cost divided by
the number of units produced — SThT ITANT paper, cement and steel works & 1dT &1 Batch
costing specific order costing ohl Uch UchlX % GIE\T'ERQQJDE@ T T lots & FATS ST % ﬁ% batches
hed g, 3k fohdlt batch & cost per unit 39 batch & total cost &l IT batch A IATEd units ht T
T 9T SehR Acherd! § — S9hT SUTNT pharmaceutical 94T drug I 4, readymade garments T,
3R televisions T radio sets o electronic parts A giar g1
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ST, St B9 Y IR} d STg-STTe faadr @: assembly is not the same as manufacture | Assembly
of bicycles 37k car assembly multiple costing &, ifeh components &hl cost 3TATT-371eT fAehTeTen?
foRR SISt STl @, STafch cement AT fohddt chemical STAT Teh 81 TR et 1T product process
costing ?{I gﬁ?r EIESEIES Eﬁ CIGIRIGGIl % transport service & T?*I’Q job costing & — Uch HT-h unit
R IR-IR &I ST dTell service service or operating costing ddt g1

www.scanneradda.com

scenario dTet ¥ kT Format: 9 columns — business scenario, costing method, key reason —
3R reason Teh TR 8, paragraph Ts1: ThTHT products 3R mass production; & client & foig
318 custom jobs; UETITHT STT ek dTelt batches H IcTa; AR 3R HAFhIhd IcUTe; kilometre

www.scanneradda.com
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T passenger-kilometre ST service unit TR costing| U8T 'explaining your reasoning' gdT 8, 39feld
T column ifFart g1

Remembering Suarg, I8l ol Slg T - 198

. Q@WﬁqﬂﬁmﬁcolumnsGﬁ?aﬁé‘proseq’sﬁl 5 marks § Ggg IeT o1 31ef & 8% Ueh R Teh-
fagrE mark — gl foig hieret &t uiter g gg 7fd 81

TQ 14.1 - PYQ 2021-Jan [6] (d) - DESC - 5M - Pg 30 LEVEL | Medium
Remembering

Understanding IusmHr 3R 9<f & w@a feamn - 3 usr

= 'describe unit costing and batch costing' & folT Tget TR, fohR cost-per-unit T AW, fthe = e
- dferrat & 9 marks|

TQ 14.3 - PYQ 2024-May [6] (c) - DESC - 4M - Pg 32 LEVEL I Easy
Understanding

TQ 14.2 - PYQ 2022-May [6] (e) - DESC - 5M - Pg 32 LEVEL | Medium
Understanding

TQ 14.4 - MTP 2024-Nov [6] (Or) (d) - DESC - 4M - Pg 33 LEVEL I Medium
Understanding

Evaluation #AM& R u@ax [ufgar. 1usr

» & business & Teh ATAT method 3R Ueh hIRUT At | 3% BIET table T a1 UH T AT WrdT 31eRifchd
tfeerat & ford — Taeh! Teh I19 G8eA aTelT paragraph 82 business aTedT mark faT ST 81

*» SRUT business T ITT fA=AwdT it 3R 3ART AR ST FAUTT &t § — AR §2 GA T output, UTgh i
3T specification, GO batch, E!ﬁ'sc service | 39 fawdr & f9AT method T ATH 37T IR %I

TQ 14.5 - MTP 2025-Nov S1[6] (a) - DESC - 5M - Pg 33 LEVEL Il Hard

Evaluation

fawa 15: Techniques of Costing

L2P4-C1-T15

Read first Ug — ICAI Study Material Chapter 1, Introduction to Cost and Management Accounting
— costing &l techniques |

NOTES

Techniques, methods &1 &1 &3 method SaTdT & foh output & fTT cost fohg dRg Uant <hl It &
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— job, batch, process| I3 technique SdTdt & foh Terd bl 715 cost T treatment 3R IuANT fohg
RE BT 8, 3R BUT 31T IR hadl & foh lg technique may be used in conjunction with any
method of costing | Tg Ufert Ugat foid; T8} 39 topic @l methods aTet topic ¥ 37T et & 3R Tl
IR SAtdT a7 gRT SITdT 8|

Uniform costing — STa fohelt I&ivT Y ohg % 1Tug & a8 o o foh & faxaR & Tah & costing system
GTCHTQ”TP[, 3R 3TATT-3TTT items TAT processes % %’Q rei) Sreerae! Wit g9 g su gU Y — &Y
wH performance & KL {ﬂ'ﬁ @, g7 I & i ad performance T &Y ST Gehd! §; 3R 37 goods
I cost of production fERTETT TRIF g SITdT & ST QR IeMT & oI Fat &, St useful when tax relief

or protection is sought from the Government |

Marginal costing — fixed 37R variable costs & 9g @< marginal cost ferTeAT, fSITeRT ITTT to
ascertain the effect of changes in volume or type of output on profit gId1 &1 Absorption costing
— variable dT fixed, & d3g AT Y costs @t operations, processes AT products TR T bl
UGld, 3R BUT g31 Ik e Rty 3@dT1 & — this differs from marginal costing where fixed costs
are excluded | Direct costing — cost analysis @T Teh faf® ®0 St fHufg &+ & foTu hae variable
costs @T IUTNT T §, fixed costs TR faaR gl T, STt assumed to be associated with the time

periods in which they are incurred|

www.scanneradda.com www.scanneradda.com
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Standard costing and variance analysis — @8 technique fST9 standard costs Uget @ a9 fhT SITd &
3R 91¢ § gof actual costs I IechT et T R g; T8 a technique of cost ascertainment and cost
control g, any method of costing & TTI hTH H 18 ST Yehd! 8, 3R I8 fAAT U F IuYed & STal
fAmfor &t Ugfad & IR-IR SgT S dret AHGIR goods I &l

Historical costing — costs 8! ST & &T& 3T ascertainment, 3R BUT 3T IR T Si1S &1 8 foh
this type of costing has limited utility | 3T &t IU-¥U g 37 g Ueh Ueh mark &l § — post costing,

GTQﬁFL ascertainment of cost after production is completed; 37 continuous costing, STl job o0
gid 81 a1 job IeTd-TeTd 8l cost fHarTar & ST 81

Format: &l columns &t table — Technique 3fR Description — B4 §¢ % H: uniform, marginal,
standard costing and variance analysis, historical, absorption, direct| 5 marks & i?*ﬂ;l ©o
techniques, 3@%1: BX Uch IR Uch TT &t aTer, 3R AT hdel uniform costing & =, 578l st gt
SR I & 8
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Understanding It ofR gef & aa R - 1 9%
. marginalﬁabsorpﬁonﬁ%@ﬂﬂﬁ@érowsﬁ?@aﬁ?ﬂmwmﬁﬁ—ﬁxed costs dTg¥, s-TH
Gt costs TS M| TE fARter AT A & fonedt off arahet guia & S1fdes ger wadT 21

TQ 15.1 - PYQ 2021-Dec [6] (a) - DESC - 5M - Pg 34 LEVEL I Medium
Understanding

www.scanneradda.com
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Y 2

Material Cost

15 fawg - 42 Feffepa ust - mg=<ar: B

www.scanneradda.com

ICAI SKILL PROFILE 39UURE fITICAI band: Level | 20-30% - Level Il 70-80% — dg 3¢ UgH & o7dTl &
YR & HEY
Level | — Comprehension & Knowledge 27.7% 2327 T 64 marks

Level Il — Analysis & Application 72.3% 2327 T 168 marks

g 37T TR & oY ICAI Y SO band & +fidR dadT & — 28% Level |, STafch band § 20-30% | 38 S S1UTd # dOR HIfST:
Uget method TATEIY, fOAY ITehT WF 31901 hIfSIT|

www.scanneradda.com

faw 1: Material Control

L2P4-C2-TO1

CONCEPT BASE — 31l e <hls UHI&TT-UH 781 - T8 Gt & forq smasaen

Read first EI% — ICAI Study Material Chapter 2, Material Cost — material control 3fR material

control cyclel

www.scanneradda.com

NOTES

39 topic UR <hlS U BUT Ag] &, 39l 3R 381 documents 3R records T STV fSi=TehT quiq &9
gy I &d &, 37R control objectives & feTg 1ot Q?-ﬁ e & oT1T Study Material Ug |

AT I A S99 documents AT ATH 4T g, 3t she & fSiad @ o &: Bill of Material, fordt
job aT TG hI fohelt 317 unit o 7T 3Tasaes materials @l standard ATATSHT <ht ST, o g
engineering or planning department ddR &3dT §; material requisition note, ST SR U8+ TR
stores ¥ material T Udh lot AT % 3R o El'epr fumT S ehear % oa dg material ilTi%t{; Goods
Received Note; 3fR &I perpetual inventory records — bin card, fST& store keeper T@dT 8, 3R
stores ledger, 99 cost accounting department I€dTl %I
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pack STt control hT 322T Y&t ITAT @ 8 inventory control aTel 3R ¥ 31TdT & — to make a
balance between sufficient stock and over-stock | Stock ST 81T I1f8T foh uninterrupted
production flow can be maintained, eifh 31T stock T hael production ehdT & dfeh revenue
3R goodwill &t BT +f} hRTaT §; 59k ITHA Tg & foh inventory WIS, WSRUT 9T WG o folg e
AT €, 3k I9H obsolescence dAT pilferage el SAH TEaT 21 A trade-off between stock-out

and over-stocking is required |

www.scanneradda.com

control & TR bases, STt ¥ U7 31eAT g 3R IR AT material control atet fhet off IR & a1

www.scanneradda.com
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1fgu: by setting quantitative levels; relative classification & 3T&IR TR; using ratio analysis; 3R

physical control |

www.scanneradda.com

fawa 2: Materials it @< ufehar [Materials Procurement Procedure]

L2P4-C2-T02

Read first Ug — ICAI Study Material Chapter 2, Material Cost — materials procurement &t Tfehar,

bill of material 3R material requisition notel|

NOTES

Bill of material, B g 21l #: fehl job IT IUTEH & 3= units & fIg MTaTeh materials &t
standard ATATSHT &t 3YT; also known as the material specification list or material list; 395
fopetY fa=tw @l 4T job order @t o1 T oh fIT 31ma’Teh materials YT 39T stores items @bl code,
ICCRURCICRSIET zs?ﬁ & Tqg 3ITH foiRd materials 37X stores items @ issue @hT UTISRR & STTAT %; 3R
qch IUINT T RATSH e JIdT & JUT materials Y Steh-dYeh AT Y requisition gﬁ'@]ﬂ g g1 sa
engineering AT planning department Tah standard form H, quadruplicate & TR &hRdT g1

IR faurfta Suah, va-ue dfet &, 8iR 5 mark aret U8 &R marks 38} a8 fA<id €: Purchase
department — materials are procured on the basis of the specifications mentioned in it;

Production department — fSI9 materials &7 IUTNT §IHT & I-hl Uepfd 3R AT o AR
production Y TISHT g g, 3R 3T o 3JER material requisition lists IR giY &; Stores
department — AT aTet fAYRT &l materials issue @Rd 8T 9 reference document &l g & &

TIT STIAT 8; Cost or accounting department — 3T cost 3R profit T SIHTH ST SITdT 8, 3R
18 oft purchase, issue TT usage 3t document & I Tgh AATAT 3R ST SITET 81

T bill ST format, afe IT I k! gl SITQ: FUR heading F Job or Work Order No., BOM No.
and Date, fth? columns — Sr. No. | Materials and Parts Description | Quantity | Remarks, fthe
Prepared by — Chief, Drawing Office or Planning Department 3R Checked by |

www.scanneradda.com
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Bill of material SIITH material requisition note — 3<IX contents 3R utility IR g, Udh table o, 3rched!
URHTHT U 7811 On contents: bill & 7 &1 [hHT job AT product & g 3Ta=ae & material T AT
QT%Z-T IUEIGI % 3R = drawing IT planning office I-Tdl %; requisition ST&Xd qgﬁ( W stores T
material 3T Teh lot ANTAT & 3R 34 dg! [T §=7dT & 514 a8 =12 Q| On utility: bill M LE gH &
uget planning, purchasing 37X cost estimation @ ahTH TdT & AT 9? job & BT §; requisition Yech
31T issue hl Gi‘fﬂ% T & 3R gl g8 document & fS9 stores ledger 3R job TR charge frar
ST 8|

www.scanneradda.com

Ig tfarr STt IR ol FuR 33T 2t &: one bill of material usually gives rise to several requisition
notes | 8T &g ¥ thael 3R g, H1 documents &1 ST Free ff fegd g, 3fik wur gsn

www.scanneradda.com

— 36 —




CA INTERMEDIATE PAPER-4 - SCANNER NOTES - HINDI EDITION

Anfeefs gt foig ot X@ifehd T 81

Understanding IugmHr, R O<f & w@a fe@mn - 2 ot
« STEf U IR T ot 18 oAdT 8, 981 IR rows o 31 U ohT ShH §9TY 7@ | g% farTT R gah dfery, g
allocation 579 ga-iT &t &1

www.scanneradda.com

TQ 2.1 - PYQ 2021-Dec [4] (c) - DESC - 5M - Pg 40 LEVEL | Medium
Understanding

TQ 2.2 - PYQ 2026-Sep [6] (Or) (c) - DB - 4M - Pg 41 LEVEL | Medium
Understanding

www.scanneradda.com

faog 3: Materials Receipt T Valuation [Valuation of Materials Receipt]

L2P4-C2-TO3

Read first El% — ICAI Study Material Chapter 2, Material Cost — UT& materials T valuation 3R
cost of purchase & RIT-&IT ATAT &1

www.scanneradda.com

NOTES
treatment & f9H, 31X & Tk Teh mark T &: Detention charges or fines — fohdT statutory
authority g1 foreft Ram ar CAGG] H U TR W U 7U; gg abnormal cost €, cost of purchase
T A Teil Demurrage — materials & loading IT unloading TR transporter GIRT eI AT AT
Zs; gg off abnormal cost &, cost of purchase & QTfA 81| Shortage due to abnormal reasons —
mishandling, pilferage a1 s oft erell ST gepa areft awig — good units g9 Tl I8Tc; abnormal
HROT O 5?5: gifaar Costing Profit and Loss Account H debit <l ST €1

Returnable containers: Tf¢ containers el ST ST & 3R I cost arag et St & at
containers &Y cost cost of purchase e :rg?r & ST ?rri%q; T container dte R A= areft AfAr &
T@ﬂfﬁ@ﬂ@ﬁ%ﬂﬂﬁ?cost of purchaseﬁx‘rﬁic_',T\_rl'l?lT%I @'ﬂg({sumff ?6O,OOOE|TCIHﬁFﬁa~7
fa%g €90,000 ST fohg 1T &, EFIT cost & 30,000 TAT — = £90,000 R 7 |
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GST: afe I WR input credit IUeTsE € dt CGST cost of purchase & S8R & &, 1R unless
mentioned specifically CGST is not added to the cost of purchase | ST&T credit SUTee ﬂé’f € g8l tax
SIET ST § — 3R SiTeT base | 8: GST net price R 33 8, 31fd listed price # ¥ trade discount
"y, el listed price U -Te?fl

www.scanneradda.com

TOTAT <hT format, St sFH # fSTd ST gaiT statement I 8: Listed price of materials; listed
price R trade discount EeTU; ST8T credit 3Tt Tl & daf add CGST and SGST on the net figure;
road tax, freight 3fR insurance, dT commission 3Tk brokerage Sis; returnable container &t STHT

iy op1 ST fgar arug T8t A 39 Gﬁ@ subtotal; total cost ch ERINEILY Tfdrd R other expenses

www.scanneradda.com
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SIIS; total cost of material; fthR unit aTeft GfekT — normal loss ¥ g8 shortage 9T, Shael AT H;

total cost of material of good units; cost per unit = total cost + good units|

normal loss aTeT STTeT, 3R BUT 1T ST 38 Teh note H &hgdT a: normal RUN ¥ g8 shortage cht
good units @t total cost fAepTe™ & fIT cost & T a1 ge™T TfgY | AHT aTeT column 5,000 units T
fiIRerT 4,000 units & ST & TR value aTeT column %9,00,000 TR gt feeht TgaT €, 3?11%113 rate dgch?
225 gl STTdl &1 normal shortage &ht AT & TTY-91T IYahT value Y €21 397 IgT hl &g 31 Teiat
€, MR 392 unit cost &t IR A 3Tl ST &1

STgl 'other expenses at a percentage of total cost' 31TT, gl 3¢ It Tetd gy total X Ffl'l'l'l'if'\_rlzf 3T
gl deh ST 8, 3R SHY Ugel subtotal aTelt Ufert fa@Ty drfes uiefen base 3@ Feh| ©U §U sum H
2% ! ¥8,82,000 TR TR ¥18,000 fHehTarr 14T B

Remembering < Uslg, I8 Sl &l & SlgemT - 198
*» Ig treatment ITAT UH § — &R item UR FdTQ foh I8 cost of material # STteT 4T 8, 39 AR @, 4T
I9enT fear g 71 &, ik fok Uah Suare A |

= items Y U oh ohH H o 3R 8 Uk ot 31T tfey &1 STET @IS tax input credit & ¥9 § 9199 A< epdT &t

WWWH%—WItemWQ@Tmark%?ﬁW%I

TQ3.1-PYQ 2021-Jan [6] (a) - DESC - 5M - Pg 42 LEVEL | Medium

Remembering

Application " &Ml — sum & AT - 1 U

= statement I F 3R EHTR\’JGﬁ? RIS Ea) z—?r amount Tt column @ T units aTAT column Y TG | units &t
3ifaw dfe & @7 8t a8 aiaT & 9D normal-loss aTT adjustment TTeld column & AT SITAT &

PQ 3.1 - MTP 2022-Mar [1] (a) {C} - 5M - Pg 43 LEVEL 11 Easy
Application

fawg 4: Material a1 WSRUT T 31fAA [Material Storage & Records]

L2P4-C2-T04

Read first El% — ICAI Study Material Chapter 2, Material Cost — material storage, bin cards 3R

stores ledger|

NOTES

It dfaa @ YF & OTd our g1 W YE 3"\?IT %: bin cards 3R stores ledgers i perpetual
inventory records &, 3R 375 ¥ I3 gUR oAl fdehed T8l 81 ol AT TR 3dR ol i1 I-T1dT & 3R Wi
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Ueh mark g1
aft §€ table & Bg bases: Maintained by — bin card by the store keeper, stores ledger by the

cost accounting department; Nature — bin card the stores recording document &, stores ledger
an accounting record €: Information — bin card & haal HBHQ’?SE‘I g, GTQTT?[ receipts, issues 3R
balance, STaIfeh stores ledger 7 receipts, issues dT balance &Y AT 3R value ST T|d &1

www.scanneradda.com

3R W fi4: Time of recording — bin card & entries It THY gId! & ST transaction gidT &, stores
ledger T entries transaction gl ST & 91 g1 gid &; Recording — bin card records each

transaction, stores ledger records the same information in a summarised form; Inter-
departmental transfer — bin card & does not appear R stores ledger & appears|

ST ST 3faR faemeft Ih SIGH ? dg % value aTeT column| bin card Shael |TAT <Al record ?{; S &ror
g foRet issue T price T <Al g, 3TU stores ledger # 3T Y| GO Ieh & inter-departmental
transfers, STt 3ifaH row & 3R & 31fereh Fed 81

www.scanneradda.com

5
= Understanding omerT, ok s & waam R - 1 0%
* g 9 e foh b record TER 1 SHIE o <IdT &1 BUT GHT IR YIATA & Steh 3T A1d o T d har gl
:
3
H
TQ4.1-PYQ2017-Nov [7] (a) - DB - 4M - Pg 45 LEVEL I Medium
Understanding
5
: fawa 5: Inventory Control
§ L2P4-C2-TO5
E Read first EI% — ICAI Study Material Chapter 2, Material Cost — inventory control, 39¢chT objective
3R & bases S TR 7 foam STra 21
NOTES

CIMA Y afRre, &t &Y g&f Iga & inventory control is the function of ensuring that sufficient

goods are retained in stock to meet all requirements without carrying unnecessarily large stocks |

9 g1 h g1 3me feal WR marks € — gaftadr, 3R 3rfderdt iR Aeh|

objective, Geh |1 ch ¥ #: to make a balance between sufficient stock and over-stock | 3@T
AT stock production hY STaThdT G &3 ¥R §IHT A118T so that uninterrupted production flow
can be maintained, eifch 31T stock T chael production AehdT & dfeh revenue 3R goodwill ht
BT ot hraT 81 g 3R inventory materials Sht @Rie, HERUT YT I@RETT o felq &+ AT &, 3R
3I9H obsolescence dAT pilferage hl e Tgar g1 <ifaw tfery ag) fora= areh & — a trade-off

between stock-out and over-stocking is required |
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inventory control & TR bases, 3R Tg AW 37eATT hT 7RI &: by setting quantitative levels — re-
order level, minimum, maximum, danger level 3R economic order quantity; on the basis of
relative classification — ABC, VED 37k FSN analysis; using ratio analysis — inventory turnover

ratio 1R holding days; 3fR physical control — perpetual inventory JT continuous stocktaking|

www.scanneradda.com

Format: Ugcl URHTHT, fiR objective Hde™ & ¥U #, fthe IR bases Uah bulleted I /1 &UT g3
IR bases hael AT & U § T &, 39T IRI bt GHS & 5 marks T T — /8 o, 3R afe usr
'list down the basis' ShgdT & al a8l 3ch GiT@’I

Remembering SiUarg, 38l ol Al Slg< T - 198
« URYINT CIMA & =19 & |19 &1 I8 attribution ©9 §Y IR H § 3R 3MTUeh TR A& g1 A1 51

www.scanneradda.com

TQ 5.1 - PYQ 2019-Nov [6] (c) - DESC - 5M - Pg 46 LEVEL | Medium
Remembering

fawa 6: ATATAHR Levels @4 &h¥eh Inventory Control [Inventory Control by Setting

Quantitative Levels]

L2P4-C2-TO6

www.scanneradda.com

Read first Ug — ICAI Study Material Chapter 2, Material Cost — quantitative levels dT &<
inventory control: economic order quantity, re-order level, maximum, minimum, danger 3R average

stock levels|

NOTES
grdl formulae, $h a3 & S IR I¢ 1A A T4 &: EOQ = V(2A0 + C), S8l A = annual demand

or consumption in units, O = ordering cost per order 3R C = carrying cost per unit per annum;
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Re-order level = Maximum consumption x Maximum re-order period (lead time); Maximum level =
Re-order level + Re-order quantity - (Minimum consumption x Minimum re-order period);
Minimum level = Re-order level - (Average or normal consumption x Average or normal re-order
period); Danger level = Average consumption x Lead time for emergency purchases. Average stock
level = % (Maximum level + Minimum level), TT Minimum level + % x Re-order quantity — U gy

IR S 2 & 3R I 3T & A 81 WId, ST FaTd foh 3t ahi=-91 o &1
& range T Hat fART g1 &t ORT working &1 Re-order level maximum consumption 3R

maximum period AdT &1 Maximum level minimum consumption 3R minimum period JdT &1

www.scanneradda.com

Minimum level &9 T average &dT &1 Danger level average consumption 3R emergency lead

ﬁmemg,ﬁwﬁaﬁwﬁﬁgure@?ﬁ%—minimum lead time T&l | TTeTd fORT 33T AT
BY gU IRI ! aH 3114 el 8, 3R &R level TR 3T marks & SHIY Yeh Teld maximum & TR

www.scanneradda.com
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minimum Te,pf\_rl'l?lTl

STl safety stock f&aT &, re-order level &hT ¥ &t SITAT &: Re-order level = Maximum
consumption x Maximum lead time + Safety stock, 3T SI€T Ueh BUT 3T IR gl 8, Re-order

level = Lead time consumption + Safety stock — 1,000 units a day x 45 days + 6,500 = 51,500
units| Tch g sar T T & minimum level T I<aT IATAT &: Re-order level = Minimum stock

+ (Average consumption x Average delivery time) | U1 @7 data fO g I ot TERT AT € dat & SR
g g AT &I

C, GMTT-[carrying cost per unit per annum, I9TAT dg STiTg % STgl formula d& Clgilﬁ a trg@r z-?r g
31fereh marks Tt STTd & | U197 STt oft annual rate 34T 8§ 3T STIS: storage plus interest (2% + 6% = 8%
of I50 = X4); storage, interest and obsolescence Tch ATY; interest on cash credit plus warehouse
rent; IT STgI rates TelT-3TelT STl H 3TY I8l Ugdl d&c — 2.5 per kg per month x 12 months +
%18 per kg per annum = %48 per kgl 3R &} STt ared items: 320 per unit & insurance charges 380
ED purchase price 7 \_rﬁEEF{ 100 91T STTd &, 99 Ufa*1d oiTdT €, STefeh cash discount aht interest
JAT finance aTeT item AT SIS T ST1aT &1

A, 319Tdq annual requirement, IFTFT SR} STTE & STal marks ST &1 38 99 7 3R I material &
gcol: quarterly output x 4 x kg per unit; monthly usage x 12; annual output x the company's
market share; 3R S8l material T @13 yield 8t @8l divide by the yield — 80% yield TR 2 kg per
unit &7 37 2.5 kg per unit &1 foh, Tf opening stock f&aT 81 at deduct it — 22,630 kg ht
requirement & T 2,630 kg T opening stock TeTeR 20,000 kg T purchase requirement fHaretd! g1
working note ﬁ'@Tff'; TURYeTeh A hi @Qﬁ TR 3TelT marks &dT &1

quantity-discount T U%T GRT ! di Uferral &l g1 AITAT &, 3R STUeht 3¢ &1 fdeheal R
I &: Purchase cost (annual units x the price under that option) + Ordering cost (annual units +

order size x cost per order) + Carrying cost (order size x % x price under that option x carrying
rate) = Total cost; fthX advise the lower total cost and state the saving in rupees| ST carrying

cost aTett Ufey & € — discount TR @A TR the carrying cost must be computed on the
discounted price, Jef price UR -Ta1, &ifch I TG stock @l value TR IehT &1 U g2 TelTg Yeh <Aarei
oft STtedt & STt Ueh mark &t § — ST order average inventory @t ShIth! J1&T 2dT &, fSI9d shrinkage,
pilferage 37R obsolescence T ST F&dT gl

Frequency 3R 39¥ fAehet= arefl AHTT: Number of orders per annum = Annual requirement +
EOQ; Frequency of orders in days = Days in the year + Number of orders, 34t 360-day a8 U= SiY
U dTd &1 EOQ WR total ordering cost equals total carrying cost — U g 3w H £9,000 3R
9,000 — 39T af Mgy ST figures B SeeiRa- 1T 3iaR g Y 3Tt EOQ Teld & 3R marks ST @
Ugs 3Tg 39 Johs Tehd 21 STar consumption hde maximum 3R average & ®u # T gt, ggl
minimum Average consumption = (Maximum + Minimum) + 2 T ATt 3R SIgl i perishable
material T & & iR rT # 31T 8 81, g8 maximum stock level formula aTeft figure 3R Ia
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&=t Y consumption & @ STt A &1, a8l 81

Application {39 &I — sum & AT - 19 U

= levels opt re-order, maximum, minimum, danger, average HpA A Eﬁ, Hifeh 3T Ted B8¥ level re-order
level ST ITTNT T 81 A 3R C Y gaafxt oM o HiaR T8, 3Tk FWR working notes H |
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£
PQ 6.3 - PYQ 2019-Nov [1] (a) {C} - 5M - Pg 50 LEVEL 11 Easy
= Application
E PQ 6.10 - PYQ 2024-May [1] (a) {C} - 5M - Pg 58 LEVEL 11 Easy
o Application
z
z PQ 6.13 - MTP 2025-Mar S1 [1] (a) - 5M - Pg 63 LEVEL 11 Easy
2 Application
PQ 6.1 - PYQ 2018-May [1] (a) {C} - 5M - Pg 47 LEVEL II Medium
£ Application
3 PQ 6.5 - MTP 2020-Oct [1] (b) {C} - 5M - Pg 52 LEVEL II Medium
s Application
a PQ 6.6 - PYQ 2020-Nov [3] (b) - 10M - Pg 53 LEVEL II Medium
b Application
:
e PQ 6.12 - RTP 2025-Jan [8] - Pg 62 LEVEL Il Medium
Application
= PQ 6.14 - RTP 2025-May [8] - Pg 64 LEVEL Il Medium
o Application
= PQ 6.15 - PYQ 2025-Sep [5] (b) - 3M - Pg 66 LEVEL Il Medium
o Application
PQ 6.16 - RTP 2025-Sep [7] - Pg 67 LEVEL 11 Medium
z Application
:
PQ 6.19 - PYQ 2026-Sep [1] (b) {C}- 4M - Pg 77 LEVEL 11 Medium
Application
= PQ 6.2 - PYQ 2018-Nov [1] (a) {C} - 5M - Pg 48 LEVEL II Hard
2 Application
= PQ 6.4 - MTP 2020-May [3] (a) - 10M - Pg 51 LEVEL Il Hard
E Application
; PQ 6.7 - PYQ 2022-May [1] (a) {C} - 5M - Pg 55 LEVEL II Hard
: Application
PQ 6.8 - PYQ 2022-Nov [1] (c) {C} - 5M - Pg 56 LEVEL II Hard
Application
:
< PQ 6.9 - PYQ 2023-Nov [1] (a) {C} - 5M - Pg 57 LEVEL Il Hard
= Application
PQ 6.11 - MTP 2024-Nov [3] (b) - 6M - Pg 60 LEVEL II Hard
= Application
: PQ 6.17 - RTP 2026-Jan [8] - Pg 70 LEVEL 11 Hard
2 Application
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PQ 6.18 - RTP 2026-May [6] - Pg 75 LEVEL Il Hard
Application

fao= 7: Inventory Stock Out

L2P4-C2-TO7

CONCEPT BASE — 31l ch hig UI&IT-US 1@ - O¥1 da) & fAg simasas

Read first Ug — ICAI Study Material Chapter 2, Material Cost — inventory stock out 3fR &H US SIH
&Y cost |

NOTES

39 topic UR hiE U BUT 81 &, 3R pack # 39 IR forar gaim anig IR i 781 8, safeg i it 8 @
inventory control 3R stock level aTet I & Gﬁ‘sT TR g1 stock-out cost T faswor T=d Study
Material & U, 3ifehs TS gl |

stock-out & &R | pack ST} ehgdT &1 inventory control T objective & to make a balance between
sufficient stock and over-stock, 3R &uT oI IR U 9T JIdTdT & — 379At stock 7 hadd
production AehdT & dfceh revenue 3R goodwill &1 g off rar 81 39 A carrying costs @?ﬂ g
— T, YSRUT 3R IW@TG & foIT &, 9T obsolescence 3R pilferage a1 STHRET | IR ST fsemt
frerTetaT € agl T SiexI ATk & — a trade-off between stock-out and over-stocking is

required|

Safety stock g8l IUTT & Y numerical ITR stock-out ¥ IATT Wited ¢, 31 Uil # 3 in order to
avoid any kind of disruption in the assembly line I&T 7T IATAT ST | STel g HISIG &l al re-
order level S&d ST & — Re-order level = Maximum consumption x Maximum lead time +
Safety stock, IT Lead time consumption + Safety stockl EOQ @& formula # Ig 3171dT &1 78! |

danger level EERT IUTA g, 3R Jg! g foig & STEI 31U WA replenishment TR ¥RIET AT BIS &d

& — Danger level = Average consumption x Lead time for emergency purchases| emergency lead

ﬁmeEﬁ%ﬂW@ﬁ'&TﬁlﬁT?Gﬂ?Wminimum@@ﬂm%—@a@sumﬁ10@30@
ITHTI range & 9+ 8 &A1

fawa 8: Just in Time (JIT) Inventory Management

L2P4-C2-TO8

Read first Ug — ICAI Study Material Chapter 2, Material Cost — Just in Time inventory

management |
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NOTES
g, B g 2real H: JIT inventory management T g d<ieh & fSTe materials T @ie ST §
3R goods dHY I ST € STa A dTeda | A13Y &1, 3R IgT BIdT 8 inventory Tl ATH T TR
R, 3M&sf ¥4 & I & fAehe, @HTI minimum or nearly zero inventory g aTeriieT & foid udiers
Qlordr gl

& principles, 3R TSI 3¢ T ¥ A1TAT @: produce goods only when they are required, 3R
products UTgehl deh ¥l UgdTS STa & A8 8T 1 378 shieh &1 & & 31l marks & 37 St IR &6 Yeh
&l a1 ® el 3aT1 8 98 Uk & Seikar g

38 demand pull system <1 hgd &: JIT &l production &T demand pull TT pull through system ¥t
gl ST g ik production forecasts ¥ gl, ar&dfdeh customer demand ¥ & gidT 81 afG U
'which system of inventory management is known as demand pull' a @\ﬁ 3l ugett tferd & JIT AT
T & SR gEd H T8t BRuT |

Ig 3JehH, ST BUT AT IR diagram & FY H IATdT & 3R 5 Geh ehgt &l a8 Iar-T A1

demand for the final product = production requirement arises = material requirement is

www.scanneradda.com

www.scanneradda.com

communicated to the purchase department — order is placed with the supplier = supplier
provides materials for production | 31T TR a9 & — supplier @t order g & order & after STTAT

&, 3R 'pull' 1 o1 31 Tgt gl

IR ST benefits IGT &: JIT reduces unnecessary inventory holding, helps reduce storage costs
and avoid unnecessary stock, 3R Tg gﬁ'@ﬁ T & foh materials ar&fdes demand & SR
production A 9gd © 1 Bu gy SRUIT & limitations <hl hlg Hjﬁ EREGH Eﬂﬁl'q Q@f E}ﬁ TI%' T8l

www.scanneradda.com

Understanding Iusmr, 3R g<f 8 w@a feamm - 2 usy

* Qe JUATR H pull 3R forecast ¥ el aTet push T faRier & | BUT g311 IR a1 foiy &z & ok 14 i
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Understanding

e At gl B

s

. TQ8.1:PYQ 2018-May [6] (b) - DESC - 5M - Pg 79 LEVEL | Medium
s Understanding

E TQ8.2 - PYQ 2026-May [6] (a) - DESC - 5M - Pg 79 LEVEL | Medium
:

2

2

fawg 9: Imder gffervor & TR R Inventory Control [Inventory Control on the

basis of Relative Classifications]

L2P4-C2-T09

Read first EI% — ICAI Study Material Chapter 2, Material Cost — relative classification & 3R TR

inventory control: ABC analysis, VED analysis 3R slow-moving ddT non-moving items|

www.scanneradda.com
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NOTES
ABC statement &T format, IHI H # fSrad &1 gg 3wk 38 a1 8: Item code | Units | Unit cost
| Total cost | Percentage of total cost | Rank | Classification | Ug<t total cost faeTet, fohR
percentage of total cost, ftht rank by value in descending order, 3R 39 &< &l classification @T
STYR FFTFQ'"I Ranking value TR gict &, A WR el g — E[\Pr technique T et ?Ilff & oMk uer st &t
TehgH o forg ford Sird 81

classification &1 3TYR Ul # {21 g1a1 ¢ 3R @8l <1 8, ehis 31 g31 aH 7&i| Ter ©UT g U 15%
and above of total inventory cost as A, 6% or less as C, the remainder as B I&dT g — ik 3ur ger
note bands ahl @it foiadT &, 15% and above A, 7% to 14% B, 6% and less C| 3N g eugl &
T&dT & — ¥50,000 and above as A, 15,000 to $50,000 as B, below 15,000 as C | 29 MR <hl
3704 classification & FUR Ueh note & T & IR dTfch ULIeTeh ¢ Teh foh MU ehi=-T1 s amam|

ABC 9Tt IR AT 3id It summary & &= STt 8 mark dTAT U ANTAT @: items i category &
AR THfad e 3R g category o folY items <l T&AT, et units T TfAAd 3R Hel cost T
gfdsrd fe@my| B4 §g SR o1 URUIA gt @ arcil a1 & — three A items are 9.89% of the units
but 69.8% of the value, STafes three C items are 69.71% of the units and 9.8% of the value — 3R
g 3G store keeper &l IR & ST Tg AT aaT AT foh bulk quantity a1 312 8t importance g1

VED analysis, 3R 3HehT TR criticality &, value gl: inventories @t production function a2
3ifaH product & felg I criticality & STUR TR iffepd fohar ST 8, 3R ag afierzor generally
done for spare parts used in production | Vital — 37T 7 8T production process Jeh TehdT g 3R
production &t T &1 GehdT §, STTIU 33 strictly controlled by setting a re-order level | Essential
— 3{TGYeh WR vital Ag1; 371ehT 9 BT sub-standardisation 37X ShRIETHAT <l BT AT FehdT 8, 3R T
reviewed periodically and get second priority | Desirable — T¥Td ¥ dehfcieh; ST 7 4T T
production bt BT &1 & 3R T hrRI&THdT hi |

hospital WWW@W%@?GT?I@W% ik scenario aTet U2l ST ST ITANT e &
— life saving, rare and critical drugs are vital inventory, Fifh their unavailability can interrupt
smooth service; dehfcdeh drugs IT 3 faehed, [T shrferadr &Y g1 781 gidt, desirable &1 FSN
categorisation §9ch! A1eft technique & — g store keeper ahl I AT3MT TR AGR & | HEE hicl &
fSrch expiry date 9y & 3R S8 STeg T Sieg, AahTe T 8, 3R slow moving drugs <hl stock W&
SR @I ST 8

slow moving 3R non-moving stores UehsAT — AR aft §§ fafdaT: stores &Y SrATT-31eT items cht
AT i@ areft smmafere reports ST 3R SGHT; 3TTT-37AT items ahl inventory turnover period
! consumption o &= a1 AT # fhTerT; average stock & UfARrd & ¥U # issues @l @d §U
inventory turnover ratio THI-THY TR fAahTerT; 31k implementing the use of a well-designed

information system|

aﬁ?g%aaﬁaseﬁq@ﬁgqm,a’ruﬂaﬂmmmw%: non—movingitemsﬁ?ﬁ'ﬂ?ﬂ%%‘q
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3ch 3R W19 g O Ugat IRa ufehar aur feenfadar aa &=Ar; diversify production to use up such

materials; 37X use these materials as a substitute in place of other materials | ST § chadl U
TAT ST T foiRg AT — T AR strategies ¥t ANTAT 8, 3R 39 UR 37T marks &1

Remembering S Uelg, 38 Ul &l &l Glg<T - 198
» VED & foiq AT grades & 3R 8% Ueh & TQTY Ik -1 i T URUMH S | Tgt UlRUMA grades ahl ST ahrdl
2 SR T@l mark g1

TQ9.1-PYQ 2021-Jul [6] (€) - SN - 5M - Pg 80 LEVEL | Medium

Remembering

Understanding Iusmr, ofk ol & wae femmr - 1 oy
= ABC 3fR VED ohl feHTT § 31l TG — ABC value @ @@ Iga T &, VED criticality @1 spare parts arel U

TR §HLAT VED §liaT 81

TQ 9.2 - MTP 2024-Dec S2 [6] (c) - DESC - 4M - Pg 81 LEVEL | Medium
Understanding

Application U9 &I — sum g AT 10

= STEI U SMYR Ut H a1 g aar oft percentage of total cost dTell column ﬁ(@'l‘ﬁfl g9 TQch column Tl g
3R gt @ 3Mmudhl ranking STl 1T Gerd! 81

PQ 9.2 - PYQ 2025-Sep [5] (a) - 8M - Pg 83 LEVEL Il Medium
Application

Analysis diSe 3T 3R MU Geer ST - 1 T

= STET U hig dch af 3dT 8, 919 I8 store keeperGﬁ R items Y IGaTA! hdT TgT, Tal Tut category
totals & Teh gHTU fewoft 7 Igepr iem IR 1

PQ 9.1 - PYQ 2021-Jul [1] (a) {C} - 5M - Pg 82 LEVEL Il Medium
Analysis

fawa 10: Ratio Analysis T URHT [Using Ratio Analysis]

L2P4-C2-T10

Read first EI% — ICAI Study Material Chapter 2, Material Cost — ratio analysis ¥ inventory control,

inventory turnover ratio 3fiR holding period |
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NOTES
IR steps, 3R & gAM 1 e A T &: Material consumed = Opening stock + Purchases -

Closing stock; Average inventory = (Opening stock + Closing stock) + 2; Inventory turnover ratio =
Consumption + Average inventory; Number of days for which average inventory is held = Number
of days in a year + Inventory turnover ratio, 39t 360-day @8 TR STt U I1dTd €1 §& & columns aTd

statement & &7 # 3G, B column e Uch material, arfeh ST materials 2hl UM Ufery-eR-tfeRy 9T-
qry I |

feagoft IR o1 fawar @ 8k 39 UR 19T 31T mark &1 3T turnover ratio, IT BYeT holding
period, SITdT & foh material &5 9l 871 § — ®U gQ Ak ugd & Material N is moving faster than
Material M, 3R Material A, Material B @ a5 I g1 €, T Material A &l holding period H HEGS
Tl dTet material T AT o 3R RUT Hichgl H &, ST BUT §IHT IR Al & — 45 days against 60
days|

www.scanneradda.com

www.scanneradda.com

3eeT working, STI d& I@T ST & STd average stock 7R ratio f&UQ &F 3R purchases qﬁr SIS | gl
IS4 I TATY — Consumption = Inventory turnover ratio x Average stock (6 x 59,400 =
3,56,400 kg) | fthz &IT stocks fAepTel — opening stock @t A A, SIATT 71T 3fcR ¥ closing stock @t A
+ 3R fod, ST vt Average stock = (Opening + Closing) + 2 & R@ehR g1 &he | 3id H Purchases =
Material consumed + Closing stock - Opening stock, STt consumption @Telt UgaT= &l &t g& o &
TGdT gl
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SITeT denominator ® &1 T8 ratio consumption ST average inventory 8, closing inventory Tgl, 3R

: consumption purchases gl &1 &t IR Ug<i! &l Ufekd ¥ TTeTd @ aifeh purchases @t consumption
3 A1 fordT 7T AT; consumption a1 statement OXT forkd, d& ft STef Ut 0T ot AT figure & 81 &1 18
&l
z units O3 dASIR e Glﬁﬂ%l kilograms T % aﬁq{r working kilograms e 2% 3R &l value 7 fAepTeft
S SQ; STel vudt | g a8l U1 working ¥UT H g | turnover ratio &1 a1 8Tt H Yeh [ 9T 8, 3R
holding period giF1 & g1 & f&=1 H
5
5 Application " &M — sum & AT - 3UH
g = consumption dTelT statement ratio & Uge! 37U 31T WS & ¥U H @Y1 39 UR 379+ marks & 3fR TTetd!
< dt a8l fezaelt & ofk ger oft arcft 81
:
2
PQ 10.1 - PYQ 2018-May [5] (a) (i) - 5M - Pg 85 LEVEL 11 Medium
£ Application
_'E PQ 10.2 - PYQ 2021-Dec [1] (a) {C} - 5M - Pg 86 LEVEL Il Hard
= Application
PQ 10.3 - MTP 2026-Mar S1[3] (a) - 5M - Pg 87 LEVEL II Hard
% Application
z
2
2

47 —




CA INTERMEDIATE PAPER-4 - SCANNER NOTES - HINDI EDITION

fao= 11: Physical Control

L2P4-C2-T11

CONCEPT BASE — 31l ch hig URI&IT-US g - O¥I A9} & g smasas

www.scanneradda.com

Read first Ug — ICAI Study Material Chapter 2, Material Cost — inventory @ physical control,

perpetual inventory 3R continuous stocktaking|

NOTES
T topic TR g U BT g1 @, 3R pack & 39 W forar gan &ig Iwr +ff 7€t &, s i & notes
records 3R shortage et I I T%ft{ T 21 thad 381 R fer Q ugat perpetual inventory 3R
continuous stocktaking Uﬁ d¥g Study Material a Ue 1

www.scanneradda.com

Physical control, inventory control & I IR bases § & Qeh g Sil ®UT §31T IR 118 —
quantitative levels T &<, relative classification 37R ratio analysis & T | T I8 basis g STt
fohdTa & record @ shelf TR add & US material ¥ fA<rar g1

99 2} fehaTelt records & I physical control STT=IT STIET &, 3 &1 T guf pack & § — bin cards
3R stores ledgers GIHT perpetual inventory records 8, 3R 345 ¥ i3 gHR &I fdehed &l bin card
by the store keeper R@T SITdT €, SYH quantities only I&dt &, 3R entries at the time the
transaction takes place 8l 8; stores ledger by the cost accounting department T STIdT §, 398
both quantity and value &4 €, 37R entries only after the transaction has taken place gld! &1

www.scanneradda.com

physical Sii<l &RIT TS §, 3R BU §Y ST IHHT treatment TRIT I &1 15 T 37 shortage
£, 3R treatment I9ch hRUT R f&ehdTl & — material mishandling, pilferage a1 foreft oft arett st gen
grett aoTg S abnormal SR & §§ shortage good units T I8Td1, 3R abnormal ShRUT & §'s‘
g1fA3T Costing Profit and Loss Account & debit &hl STt &; shortage due to normal reasons is not
deducted from cost, 39feIT good units I ISTdT & 37R unit cost T ST &1 stores ledger Tt U1 &
3 50 kg, STt fraudulently misappropriated by the store assistant and never recovered, current

rate W balance @ fAehret fT 71T 3R material consumed & value ¥ S8R T Y|
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www.scanneradda.com

faog 12: Material Issues T Valuation [Valuation of Material Issues]

L2P4-C2-T12

Read first Ug — ICAI Study Material Chapter 2, Material Cost — FIFO, LIFO 3fR weighted average &

3T material issues @T valuation, IT stores ledger account |

NOTES

www.scanneradda.com
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FIFO, B4 §U 2real H: materials o issues T price ST ehH H 7T &t method {59 e # & @ 1< 7T,
difek the items longest in stock are issued first, 3R &2 issue Shdd purchase price el HdT 8, STt
current market price &1 &21fdT1 I8 TRe hrAdl & TH7T IUGer &, Hilfeh production TR AT aTed!
material cost Tt TGN STEfh replacement cost 1=t; rising ShEdl & production TR charge low
compared to the replacement cost IgdT &, Safeq M tfaRed Uit & forem Ia-t &1 |71 # material
WGEAT i gt S|

LIFO,E&@QQ@@H@E@WWW%%WWW batchﬂTIotEﬁitems?ﬁqﬁissue
gidt &, 39feIT the prices of the last lot are used until it is exhausted, 3R Tfe issue Y 78 AT
T lot & 31k g aF Uget aTe lot 3R IThT price it &a= & foraT STTaT &1 Herehifa AT sgedt
HIHdt i eafy & LIFO Ig ﬁﬁf%?f e A Heg aedT g fh cost of production eI THIT IdH aretl @,
3R Tqg ElE‘TJGCITﬁTﬁ % GIB‘TJ?ZIE g E’f o FIFO a1 average methods & sianfa fRezamam man profit 3R

YRIT 7T tax Sgd ST 8|
stores ledger account T format, 31 Ig column STt 31! ShTH 3T @: Date | Receipts (Qty,

Rate, Amount) | Issues (Qty, Rate, Amount) | Balance (Qty, Amount, Rate for further issue) |
weighted average oh 3idTid balance aT<ll rate after every receipt fthe & fRerett STl & — total
balance amount + total balance quantity — ®U §U IR # 15.00, fthe 15.75, fthe 16.50, fthe 16.35,
fOhR 16.48 — 37 3TTeAT receipt deh &R issue ST rate TR STET &1 FIFO and LIFO & 3fdid balance
Tt column lot by lot @1 STTT 8, 8 lot 31U+ 31T Ufdd H 31U rate oh TTY, 3R T@T 3T issue
<hl price SUICESI ?II

&Y B transactions STl issue a1 8 3R fS=TehT treatment BUT §31T IR 37T Y T 8, R ST Tal
&1 return to the supplier issues aret column & feiRe} SITAT & TR IGHT price the rate of the lot being
returned TR TTdT §, AT §E—‘§ weighted average TR gl — 15 April &l purchase & & &eTT T 300
kg weighted average 3R LIFO & ledgers # 18 U= 14| shortage or misappropriation ¥ issues
aret column H g STl €, TR the current rate TR — weighted average & ¥16.48, LIFO § 171

8 @ IS Y material consumed & &1 BuT oI 3T chael issues STISdT @ — weighted average,
15,750 + 19,800 + 16,350 = ¥51,900; LIFO, 16,000 + 21,600 + 16,000 = 53,600 | supplier T &l T3
return 37k 50 kg & shortage consumption T 18R &, gafu g+t ledger T Reret TS| Closing stock
9 3ifd7 balance § — 40,376 under weighted average 37X 15,000 + 16,000 + 7,650 = 338,650
under LIFO, \‘:IB‘TJ LIFO aTett figure T2 gY lots ol Gﬁ's’ %I

STl Ul ledger & T production 3R purchase T data <, g8l ugat WWI BUT g31T FIFO 3<}
total production = working days x production per day fAerterdar &, fthe consumption = production
x kg per unit, foh< total purchases over the period = consumption + closing stock - opening stock,
fohe <1 g ufaeraarst @ purchase &Y AT HER-eR-AgN diedT g 3R 8¢ "Bl &l value I AgH
price U< oIITdT ?{I ledger 3G 91 é’r A dT ?{I gq it steps UR 3Tl -3TeliT marks %I
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Understanding Iusmr, ok g<f & w@a feamm - 1 usr

» 19 FIFO IT LIFO THSTH ohl ehgl STTY dl Ugat pricing &l fAad € 3R ITah a1¢ hiHal & TR T 3/R| dgd!
3R Rt hiat A @R g 3mek marks g1

www.scanneradda.com

TQ 12.1 - PYQ 2018-May [6] (e) (ii) - DESC - 2.5M - Pg 89 LEVEL | Easy
Understanding

Application U9 &I — sum g AT - 2 9%

= FIFO 3R LIFO o fTT balance a@TelT column Tgelt Uit T & lot-wise SFTY | balance @l Tah &t figure § 98¢
& ¥ 3T issue T price TR SHHT gl ST & 3R TTeTd! T ledger H gl 81

www.scanneradda.com

PQ 12.1 - PYQ 2019-May [4] (b) - 10M - Pg 90 LEVEL Il Hard
Application

PQ 12.2 - PYQ 2023-May [2] (a) - 10M - Pg 93 LEVEL Il Hard
Application

fawa 13: Returns 3R Shortages AT Valuation [Valuation of Returns and Shortages]

L2P4-C2-T13

CONCEPT BASE — 31l ch hig UI&IT-US gl - O¥I A9} & g smasas

www.scanneradda.com

Read first Ug — ICAI Study Material Chapter 2, Material Cost — material returns 3fR shortages @hT

valuation|

NOTES

g9 topic IR s U a1 H?f %, TR g9 A9 stores ledger 3R material receipt I BU gy IR
& iR T % EH%F;I # & notes 3%& T %I'Q g ?{ return-to-stores dTet AT TR pack IU % 39
Study Material @ Tg|
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Return to the supplier. 4 g\ stores ledger # Ig issues aTdt column & foardt STt € 3k 39T price
the rate of the lot being returned TR @7TdT & — ¥18, 31Afd 15 April &I purchase price — weighted
average 3R LIFO ST ledgers H | $HehT price Teid! g3 average rate TR gl I7Idl, 3R Ik I1G €
8T balance W balance rate ftht @ fearefl STt 8, STt 16.50 & TReRR 16.35 1 STl 81

Shortage found in the stores ledger. I8 ft issues aTet column & ST §, TR the current rate TR —
3 50 kg & fIT weighted average H £16.48 3R LIFO & 17, STt fraudulently misappropriated by

the store assistant and never recovered | 9 Ig return 3R 7 g shortage value of material

consumed T 35T ST ¢, %ﬁwgcﬂrwaﬂa 3Tt issues O FerTerdr &1

www.scanneradda.com

Shortage found on receipt, where the treatment turns on the cause. material mishandling,

www.scanneradda.com
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pilferage a1 fhelt Y 2Teft ST TRt aTeft asTg S abnormal RUM & g8 shortage good units a1
IaIdl; abnormal ShRUT § g3 8TRAT Costing Profit and Loss Account H debit @l STt & normal
RO I §'5‘ shortage @I good units &hl total cost AT & fIT cost & T Fal ge™T A1figy — good
units T AT R § TR value 81, 39felT 8T good units ISTT & 37R cost per unit & ST 81

ST Ueh UfeRT #: abnormal shortage out of cost fehIeTeR Costing Profit and Loss Account & &
ST ST €; normal shortage in cost 2t T&dt & 3R fewer units TR thel STTd! &1 normal shortage <hl
value T &1 1 I8 TTeTell & fS8 Aerd o felg ®uT §31 working note ferar mam g1

www.scanneradda.com

faog 14: Materials <hY Normal 31k Abnormal Loss kT Treatment [Treatment of

Normal and Abnormal Loss of Materials]

L2P4-C2-T14

www.scanneradda.com

Read first q% — ICAI Study Material Chapter 2, Material Cost — cost accounts s waste, scrap,

spoilage, defectives 37k obsolescence @7 treatment|

NOTES
Waste &-ITH scrap, IR B4 gQ bases U: Meaning — waste raw material &1 g fo &1 § St WSRoT
T IATE S SR TF gl Theh T ST &, scrap a8 output & ST faT 31 faheY treatment o thept
3R fAgeraT SiTaT €; Relation — waste raw material a1 production process ED inputs a NE]l g scrap

the loss connected with the output &; Identification — waste may be visible or invisible, scrap

www.scanneradda.com

generally identifiable and has physical substance; Recoverable value — waste generally has no
recoverable value, scrap by-product chgdTdl & 3R IenT QiIE. T recoverable value gidT €1
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Scrap ST defectives, ¥R B0 §T bases UR: scrap the loss connected with the output 8, STalfch
defectives output o IY-g1Yy input T oft q@ &; &l e ETe €, W scrap material dT process CARCICI]
Uepfdl o hIRUT §TAT g W1l HehdT STelfch defectives 3 control system ¥ 82TT ST ehd &; scraps
are generally not used or rectified, STaIfh defectives can be used after rectification; scrap <hl
insignificant recoverable value 8dT g, defectives 31! units & @A value TR S ST1d &1

scrap <hT treatment, 31X 39 &l tferral &l a=vg a1E &R: Normal scrap — 9T cost IdTfed good
units ISTT €, 3R ITh realisable value ¥ fAe™ aTeft 311 cost & T &eT & SIcit &1 Abnormal scrap
— scrap account TR O3t cost charge gidl 8, Twifdid job AT process & credit f&aT SITdT 8, 3R
realisation UX scrap account T g1 profit AT loss Costing Profit and Loss Account 7 IO fear ST 81

www.scanneradda.com

defectives @hT treatment: Normal — defectives & falch! TR it aTet realisable value @l geTeR St
cost oh SRTeR AfA good production &h material cost TR charge gldl 81 Abnormal — abnormal
defectives &t material cost, material cost & A< g1 gid! afceh Qﬁ defectives & realisable value
T credit SR I BT AT SITIAT 8, 3R abnormal loss @hY material cost Costing Profit and Loss

www.scanneradda.com
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Account ® 9T & ST 21

Spoiled work SFITH defective work, &ifdh case aret U g4t dfey &R ‘EI;H?T & — spoiled work a8
IATEA g St Ot aRE S & Fifch SHeh! AXAI gl gt Tehd! T 39 STAf&d quality de =g o
STT TehdT, 3R 9T 311 hig production value F8! 8I4T; defective work 31af&1d quality standards
R @R gl Jaxdl IR SifdRad B ahch 3R SIfARed cost AR GURT ST AehdT &, [ a1g a8
forehY a1 IuaT & At g SIraT | E[@fﬁwalﬁ rectiﬁability%l

defective work &Y i< uRfRafaaT, ik g2 v &1 sun §OT treatment: (i) where a percentage of
defectives is unavoidable in a batch — Ife ardfdeh defectives within the normal or expected
limit & a rectification &Y cost normal production cost g, St 113 batch X charge gieh gt units TR
§¢ STTd! €, IR afe defectives normal THT & crrthy 3rfdres gl at s1fden aret e wr aft sifafRea
rectification cost abnormal loss & 3R Costing Profit and Loss Account # Il STt €; (i) where the
defect is due to bad workmanship — SHT=Id: abnormal cost, Rilfch g AT F IJUSId! &, HR
Costing Profit and Loss Account # write off &b ST ?{ O g i Glﬁih‘rq & Wﬁf T
management Uga 9 gt DO defects hY 3T0&TT TEdT gl, a8l 39 Srufera fged &Y rectification cost
normal production cost % 3R batch W charge Eﬁ?ﬁ ?{; (iii) GIET defect Bﬂﬁmf % o Inspection
Department 7 gfear material Tt @ TWherR w2 foam — ag I mer AT, GT?ITT-[ Inspection
Department, U< charge ?ﬁ?ﬁ ?{ batch &t manufacturing cost 7 enfae :{‘s°r ?ﬂ?ﬁ 3R abnormal BSl T
IUSTH ch IR0 Costing Profit and Loss Account 7 9% & STl 21

www.scanneradda.com
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Obsolescence: the loss in the intrinsic value of an asset due to its supersession | Material dd
obsolete gl ST & STa g8 U machinery ohT spare part aT component &1 Sit ¥ obsolete &1 Il &,
where it is used in the manufacture of a product which has become obsolete, 3R S& quality &
GUR T hIAd fIRA & hRUT I material Shl ST IS GERT material & & | Treatment in all three
cases: the value of the obsolete material held in stock should be written off, I8 IUTet] Tai<H
FrHd R e & fog qid sheH I3TY Y, 3R 81 bl abnormal loss ATHT ST dUT 39 cost of
manufacture hl %@T CICCICIRG I
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Understanding Iusmr 3R 9<f & w@a feamm - 4 usy

= distinguish CIGRE ] E|T§fco|umn H basis opT 19 foRd — meaning, relation, identification, recoverable
value — IR dld-aTet faRter faram & swm|

www.scanneradda.com

TQ 14.4 - PYQ 2026-May [6] (Or) (c) - 4M - Pg 98 LEVEL | Easy
Understanding

TQ 14.1 - PYQ 2018-Nov [6] (b) - DESC - 5M - Pg 96 LEVEL | Medium
Understanding

TQ 14.2 - PYQ 2024-May [6] (b) - DESC - 5M - Pg 96 LEVEL I Medium
Understanding
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TQ 14.3 - RTP 2026-May [17] (b) - DESC - Pg 97 LEVEL I Medium
Understanding

faog 15: Materials i @Ud [Consumption of Materials]

L2P4-C2-T15

www.scanneradda.com

Read first El% — ICAI Study Material Chapter 2, Material Cost — materials Y consumption 3fiR
stock level @Tet formulae @bt IeeT TATTI

NOTES
g topic stock level Tt formulae &Rt I+ TATHT &: SIS levels f&U STId & 3R consumption
rates IT lead times U® STd & | Formulae Si&eld gl — Re-order level = Maximum consumption x
Maximum lead time; Maximum stock level = Re-order level + Re-order quantity - (Minimum
consumption x Minimum lead time); Minimum stock level = Re-order level - (Average
consumption x Average lead time) — 31TJ 99 g Uch i 1T US ﬁm’ & d &1

www.scanneradda.com

Ugdt lead times fAeRTH, simultaneous equations @1 58T U @hg foh minimum 3R maximum lead
time T 3R 4 f& & 3R the average lead time is 7 days, 98I i B-A=4 3R (A+B) +2=7,
3gfelT A + B = 14, 99 minimum lead time 5 &9 3R maximum lead time 9 &9 fRerera 1 T &t
G 99 ST & Uget U B 3R o g1 gl A1arl

fRR levels R ST srr d & FATT A Q?Iﬁ ?I Maximum consumption re-order level T 3T g —
1,80,000 = 9 x maximum consumption, 39feld maximum consumption = 20,000 units per day |
Minimum consumption maximum stock level T 3T & — 1,90,000 = 1,80,000 + 90,000 -
(minimum consumption x 5), fSFE 16,000 units per day fReherdT &1

www.scanneradda.com

BUT 31T 3T minimum consumption deh qﬁ"ﬂer hT Ych qERT & off Rozarar % minimum stock level
T glenx, 3R g1 3uY H A gl Wid — 3afelg §d1¥ fob 3mu=t svi9-ar ferami 1,00,000 = 1,80,000 -
(average consumption x 7) g average consumption 11,428.57 units ERGil ?{; foRe average
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consumption = (maximum + minimum) + 2 & minimum consumption 2,858 units [Reherc! g1 i1
workings T & &9 & ®9 &, 3aferg g2 9T & MY IR gq1d foh 31y -9 ey o | & 3k 39
3id de A9, 241 ol AT =88]

ST @ TTeId lead time @Rl T consumption & TTY ST 4TI re-order level & maximum

consumption AT maximum lead time h 9T ST 8; maximum stock level & minimum

www.scanneradda.com

consumption minimum lead time & TT; minimum stock level & average, average & 91Y| Tg STt

gl WG Ioe U ° WY oy T oft 31 qra=t T@ar €, ifch T8l 39 WR ahis UdT STig gl oIl 3TTgeh!
Uehs |

www.scanneradda.com
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Application U9 &I — sum g h=AT- 19

= formula Uget 310+ AT e &0 # ford, fohR 19 7191 3, fohR 31371 bt 317 Ufed H 81 &he | formula @t
T 8 I IeTcah thad 3R el 4T method aTAT mark iaT &dT 81

PQ 15.1 - PYQ 2025-Jan [1] (c) (i) (ii) {C} - 4M - Pg 100 LEVEL Il Easy
Application
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. 37eqTT 3
o
© L]
: Employee Cost 3R Direct Expenses
g 12 fawg - 46 Tifiepa ot - mg=ar: A
2 ICAI SKILL PROFILE 39UURd folUICAI band: Level 1 20-30% - Level [ 70-80% — dg 31T Uet & o7TdT &
Uget sums
Level | — Comprehension & Knowledge 17.6% 2457 T 43 marks
Level Il — Analysis & Application 82.4% 245 % T 202 marks

TR I Level | AdH T T 19 39 31T & dhaet 18% marks Comprehension 3R Knowledge & &, Sdfch 113 TR & AU ICAl
T 20-30% & | BT HERT 7 A1k theory Igd ShH & — FGT ol I 8 mark sum &1 &hch ol [HerdT &, SAfAIY JATY o 31ef &
31T, UeT T8l |

www.scanneradda.com

fawa 1: Employee (Labour) Cost

L2P4-C3-TO1

CONCEPT BASE — 31l e <hls UHI&TT-UH 781 - T8 G} & forg srasden

www.scanneradda.com

Read first ITI% — ICAI Study Material Chapter 3, Employee Cost and Direct Expenses — employee
costﬁﬂ-ﬁ?—r%ﬁﬁﬁaﬂﬁ?{&ﬂ?% productaﬁ costﬁﬁ?\qa'{%’\’ﬂ'l?ﬁ?,'l

NOTES
Employee cost M} Shae basic pay ﬂﬁ ?ﬁ?ﬁl g BUT 3T 3R B Uch statement ! dE ST 8,
3R rows gHLIT gl I8! & — Basic pay or salary, Dearness allowance, Bonus (salary 37k DA AT
Sdrar 4T ufderd), Employer's contribution to P.F., E.S.I. etc., other allowances, 3fR share of
employee welfare cost| 39 rows @l STIgehR annual cost of each employee Haherd &1 allowances
3R employer's contributions @ fa=T Te salary areft dfert @ 35T 718 figure 31T marks ITaT St
gl

employer's contribution Teh cost &; employee <hT STUHT contribution 3rfaRked cost 7811 B gy I
T P.F. 3R E.S.I. & employer's contribution @t earnings & added &h<dh gross wages fAarTet! ST &,
3R fthe employee TUT employer &1 @ contributions ! deducted &<h net wages paid TR qg‘%n
SITaT 81 Net wages paid dg & STt worker &t fA<TdT 8; I8 98 figure T8 fOF 31T cost TR charge A
gl

Cost per hour = Annual cost of the employee + Effective working hours. 38 {7 &t g&t tfekt & &
marks & — effective hours @ paid hours g fS9H T leave 3R normal idle time fRentet f&am mar gt
Abnormal idle time denominator & &heft A81 fRerTalT SITaT — IThT cost 31T T ATl ST 21
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worker direct g T indirect, I8! 9T &=dT & foh cost ehal \_rITQfﬂI IR fohd direct worker & setting-
up time @ cost of production T fg&dT AT &, 3R fehdT indirect worker & normal break time @t
Ut 57 fSI¥ overhead rate @ Al SY| treatment 3 &3 ¥ Ugl U H worker &l qUi- U¢ |

cost sheet & employee cost gl dad! &: IR Material cost + Labour cost = Prime cost S9Td &,
fohR Prime cost + Factory overheads = Factory cost | ST& @hls Ul factory cost Seh? wage rate dch
3T IeA ohl ahg, Y 3TT 3L UG ol IeTc 3@ 81 &

www.scanneradda.com

faog 2: Employee (Labour) Cost Control

L2P4-C3-T02

www.scanneradda.com

Read first EI% — ICAI Study Material Chapter 3, Employee Cost and Direct Expenses — employee

cost hT control |

NOTES
employee cost @t AT & & 31T factors, It ohH H fTH IR I SIUAT &: 1. Assessment of

manpower requirements; 2. Control over time-keeping and time-booking; 3. Time & Motion Study;
4. Control over idle time and overtime; 5. Control over employee turnover; 6. Wage and Incentive
systems; 7. Job Evaluation and Merit Rating; 8. Employee productivity | Ig R marks dTelT @ hl

U § — ol IAR &, 370 I el gar R (e 7 ford |
I Gl T & item TH AT T AT TAST-T1 topic g1 Time-keeping 3R time-booking T
idle time fAeheTdT &; idle time 3fR overtime oh 31U+ treatment & AaH &: employee turnover &

31U rates &; incentive systems Halsey 3R Rowan @& formulae @Td &1 39 It vt 7T o e} <hl
TRe HE I |

www.scanneradda.com
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& Uk R Qe tferr &Y aareear afit ford sta marks 39 @ &1 TR marks TR BUT g31T IR 1S
headings dT & 3R ITY 3T $© al, 3TfelY marks headings TR & e @ 81

Remembering S Ugrg, I8 Al ol Al Slg<HT - 1 U9
= 37731 headings shH H TT& &3 | Fat dTel UH TR marks 3T ford Tt headings fFeRR f&Q S11d &1

www.scanneradda.com

TQ2.1-PYQ 2025-Sep [6] (c) - DESC - 4M - Pg 108 LEVEL | Easy

Remembering

fawa 3: Attendance 3R Payroll <Y tria;crr(‘,r' [Attendance and Payroll Procedures]

L2P4-C3-T0O3

www.scanneradda.com

| Read first Ug — ICAI Study Material Chapter 3, Employee Cost and Direct Expenses — attendance
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3R payroll &t El‘faTCITQJ time-keeping dUT time-booking |

NOTES
time-keeping & Bg objectives, S BU &: payrolls TR &= & fIT; for calculating overtime;
employee cost e 3R fAEfRd @ & I idle time RarTe & fIT; for disciplinary purposes;
37RR for overhead distribution| 'any four' 1T arer U off 561 ®8 & T IR AT8dT &, objectives &
&0 H ford gal

Time-keeping 3R time-booking Uech 'ef'T record Hé’f %, 3R &Y & = opr iR Y idle time %I Time-
keeping dg IHY ST hdT & ST worker U g 3R f[S9ent 39 I glar g; time booking dg
GHY &S Rl 8 ST jobs TR book §31T1 IRI H idle time 3T the difference between the time paid
and the time booked & ¥q & gRenfed fehar mar §, 39feIT T 1 records & &f 3IfeIU foh @8 SR
fArehTeT ST 9k |

Bio-Metric Attendance System — 3<% STt IR features T &: T8 attendance @t manual
registers dT attendance cards & ST hHATRAT <hl unique physical or behavioural characteristics
T UgTTehR &of ahedl &; T8 fingerprints, facial features T retina scans S stores biometric details
Uch ﬁ?@ﬁ database H T@dT g 3R g IR AR THd 99T 32 verifies; T8 fingerprint scanning,
facial recognition, retina recognition 3fR computerised time and attendance tracking &T® & &TdT &;
3R i:fﬁ? T HALTUT 3T &, TS prevents proxy attendance dIT 9Hg Y BRI 3R payroll & afaar
HeTar gl

www.scanneradda.com
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www.scanneradda.com

biometric aTet 3R T 3id limitation & <1 BUT AT IR TE Shgehs 8¢ BIdT & foh T8 may not be
economical for small organisations, eifch 399 high installation and maintenance costs & STl
U scenario chl d3g @1 & — 3,000 workers aTeil &hig factory STgr proxy attendance Tt Te—
Tgl features ah! IdTs T8 THWIT Y SIIST 81T, GTHT?[ proxy attendance 3R payroll errors ¥, 37k cost
greft Iara-t Site-t gt
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Analysis diSe 3T 3R MU Teier ST - 2 U
. WH@T@T@%W%—EI'Robjectives,EITsystema?features—Gﬁ?ﬁwmmmﬂ
Uget & | marks ATAT items & N e 81

= STET UST ohis GHWT Wat hedl & (proxy attendance, payroll error), gl & ¥ &hH Teh feature i I &
TS TS I THT T SIS | Tgl Yeh 3¢ §Y IR ohl I IR Y 37T vl & ford Us uer &

www.scanneradda.com

5

E TQ 3.1 - PYQ 2020-Nov [4] (c) - DESC - 4M - Pg 108 LEVEL 1l Easy
e Analysis

E TQ 3.2 - PYQ 2026-May [6] (c) - 4M - Pg 109 LEVEL 1l Easy
Q Analysis

2

2

z
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.
YT 4: Idle Time
L2P4-C3-T04

Read first tl% — ICAI Study Material Chapter 3, Employee Cost and Direct Expenses — idle time,
3Ich hRUT 3R cost accounts H IThT treatment |

www.scanneradda.com

NOTES

QreE2n: IGd I aTelt URAUTNT: idle time a8 T4 § fS&H IS production T8l gtar alfeh worker
GTeft T|dT & TR Ik AT BT g; ?.;HJ\’ rse] § I the difference between the time paid and the
time booked 21 g normal or abnormal g ThdT &1 39 TR & g1 e fReat =R marks &1

normal idle time & @IROT: factory o 71 ¥ hTH hl SHIg deh ST H 7T THY; Th job 3R &R job &
ST <hT 3idRTeT; the setting up time for the machine; normal rest time and break for lunch!|
abnormal idle time & @RUT: lack of coordination; fersTefl STHT 3R machines T g&-T; raw
materials &T 7 fl@T, strikes, lockouts, THSIR supervision, 31T, §TG |

www.scanneradda.com

ofiF treatments, 3R g% Teh oAl &M AT @: fohelt direct worker @l normal idle time (setting-up
time) treated as a part of cost of production 37 standard hours or standard rate d0 &d I
&= # foram Srar &; Rt indirect worker T normal idle time (rest 3R lunch breaks) considered in

the computation of the overhead rate; abnormal idle time (machine breakdown) Costing Profit
and Loss Account § 31T item & =9 H famar STTdT 8| T 31 TTetd <R breakdown aTel GHY ahl

production U¥ charge & argl

www.scanneradda.com

Effective working hours — @@ working fSI& u? u¥taTer marks 24T &: working days x hours per
day @ & &9, leave period TeTU, fthR normal idle time geT¥| &9 gy 3 d 8 €¢ & 310 fam, 30 feA
T leave 3R 70 €¢ T normal idle time fATTeh (310 - 30) x 8 - 70 = 2,170 hours &d &1 Abnormal
idle ﬁmeuﬁqﬁmm— 3T ger far at hourly rate Gﬁ?maﬁiﬁﬁﬁgureﬂﬂﬁﬁrﬁlﬁ
=

Cost of abnormal idle time = abnormal idle hours x employee cost per hour. &4 gy I T 50
hours x 3234 = 11,700, 3fR gg fA job TR T8l Costing Profit and Loss Account & STt &1 STaT Ul
annual working hours 3R normal idle time AT 7T SJUT&ch el ol Uah block &, I8l effective hours
&9 annual working hours - normal idle time & (2,160 - 360 = 1,800 hours), 3fR effective hourly

cost total annual earnings + effective hours gl
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Remembering Siuarg, 38l ol Al Sg T - 198
* U normal 3R abnormal idle time & T gla1 g1 & sfftfen] & & 3R & 3R 8 Ueh & Id hIROUT & — &=t
aﬁ@%ﬁ@ﬁﬁwﬁclassiﬁcaﬁonwmarkﬁﬁTﬁ?ﬂ%l

» B U WR &l AT 9 ShRUT St g1 IS U S8 SIS af 8fd H Tep UferT A treatment ST € — normal idle
time cost H 9HT ST &, abnormal Costing Profit and Loss UX charge glar gl

www.scanneradda.com
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TQ4.2 - MTP 2024-Dec S2 [4] (b) - DESC - 4M - Pg 111 LEVEL | Easy

Remembering

Understanding Iusmr, 3R 9<f & w@e e - 1 o
. uﬁwaﬁmﬁﬁsga @ — 'no production although paid' 37X 'time paid less time booked' | OGRS
&I 0T TG T 8

TQ 4.1 - PYQ 2024-May [6] (Or) (c) - DESC - 4M - Pg 110 LEVEL | Easy
Understanding

Application " &M — sum & AT - 2 U
= IR 1 columns FY table & &U A & — Situation, Normal IT Abnormal, Treatment| classification dTd
mark 3fR treatment aTeT mark 3TTT-37AT & |

= effective working hours @t ATHIfhd working note @ ®0 H f&ard’| Normal idle time denominator I
fAenetar &; abnormal idle time &Y cost 31+t 3renT tfery & Rehetd! €1

PQ 4.2 - MTP 2025-Jul S2 [3] (c) - 5M - Pg 112 LEVEL Il Easy
Application
PQ 4.1 - PYQ 2018-Nov [5] (b) (i) - 5M - Pg 111 LEVEL Il Hard
Application
fa ™ 5: Overtime
L2P4-C3-T05

Read first Er% — ICAI Study Material Chapter 3, Employee Cost and Direct Expenses — overtime 3R

overtime premium <hl treatment |

NOTES

Ut gRfSATAaT, uta treatments — §<¢ Teh table &Y d%g T1€ &R (i) General production
programme or urgent orders: overtime premium @t 39t fI9TT AT cost centre &Y overhead cost
HET ST & ST overtime adT g1 (i) foreht Udh faemT # overtime Z‘,_{\':I% faamT Y Tt @: premium
charged to the department at fault| (iii) fa & =0 § RafT overtime, S workers &Y &H:
premium treated as part of employee cost 3R job TR effective average wage rate ¥ charge gidT
g1 (iv) Abnormal conditions such as flood or earthquake: premium cost @R T8I, Costing Profit and
Loss Account TR charge 8T &1 (v) Overtime at the customer's request: premium charged to that

job or customer directly |

3 uta FAgHY T MOTHTHSR Y1 U rate bl table EFITQ' — basic rate per hour, e 82 overtime
rate (basic rate ST ST TAIT UfAMd), 3R &% rate WR €| fhe: policy aret Amdat A aﬁ §§ average
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wage rate = Total wages + Total hours & 37 job TR total job hours x inflated rate charge @&<; STeh!
8 A1 T job TR total job hours x basic rate charge @< 3fR premium ¥ 317 AU | premium &g

U (overtime rate - basic rate) x overtime hours g1

premium 3ifSrdT &, ORT overtime YT T8i1 BY gy I # Sunday o el R premium (311.70
- %6.50) § 37 Ugel dYUT &1 aTet Hel UR (310.40 - 36.50); 3 ©el &l basic [gET AT rate TR job &

Bt gar gl E[?f overtime wage @l overhead TT Costing P&L TR charge &R 34T 39 topic Y a9 3
Terdt g1

Ordinary wage rate per hour = (Gross wages excluding overtime + Employer's contribution to
E.P.F. + Employer's contribution to E.S.1.) + Normal working hours | U gU IR ¥ &l aTd &9 H &

— overtime wages numerator ¥ excluded &, 3R employer's contributions included g fore} fagiy
job TR fahaT AT overtime R wholly to that job 3idfed giaT &, STafch ordinary wages &1 718
gfaeradrsit & jobs TR did) ST €1

productivity U= overtime <hT 318 — IR 3% 8¢ ﬁlg overtime premium is an extra payment &,
I rate § FWR; efficiency of operators during overtime may fall 9T output IMETT T &Y
TgdT 8; workers overtime @ o feTT hold back output during normal hours @R Tahd §; 3R Tl
31T output TAT TET 3T premium fieTanx cost of production Er) a8l [T 39 tfey O e foh
overtime chael aft RIAT STHT AIRY 5T g I AT gl |

www.scanneradda.com
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Understanding IusIHI, SR Ggyf & @a i@ - 199

£

E « Ofg gRIQARTT aret U &1 IR &l columns & table H &1 g% URFRARY TR S1UAT mark &, 3aferg ugen
treatment TTeTd 819 & aTeh! g T8 8id |

:

S PQ 5.2 - PYQ 2022-May [6] (c) - 5M - Pg 116 LEVEL | Easy

Understanding

Application % &M — sum & AT - 2 U

= foheft oft 9RT o1 IR 37 T UgS rate-and-hours aTet} table IFT & | 6-mark aret U1 &Y IRt uRfAfaar agt
basic rate 3 agt premium figures IRT S | Tt &1

» & URIRATT o forg T I — job UR fehaT charge §31T 3R gl 3R fhdHT (overhead, GERT farm,
customer, IT Costing P&L) | 3MY marks Tided ahl AT o= TR 1

www.scanneradda.com

PQ 5.1 - PYQ 2020-Nov [4] (b) - 6M - Pg 114 LEVEL Il Medium
Application

PQ 5.3 - PYQ 2024-Sep [2] (b) - 6M - Pg 117 LEVEL Il Hard
Application
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Analysis diSe 3T 3R MUt deier STia-T - 1 9%
» O&ST Tl g productivity TR overtime ol effect, overtime premium &1 glReraT 81| Uget 3reR I fAud:
premiumiﬁaﬂacostﬁqﬁwﬁﬁﬁwaﬁmﬁaﬁl

= T feemd & — output & 3rcUahIfeieh Sad, 3R &) 3rafd & sriermdr i fiRTae, aen aur = el |
R hTH A hl & | TehdR Wl IR LT UGT ST Bl

www.scanneradda.com

TQ5.1- MTP 2025-Mar S1[2] (b) - DESC - 4M - Pg 113 LEVEL 1l Easy

Analysis

fa g 6: Labour Utilisation

L2P4-C3-T06

CONCEPT BASE — 31l dch hig URI&T-UT g - Ot agnst & Qg smasass

www.scanneradda.com

Read first El% — ICAI Study Material Chapter 3, Employee Cost and Direct Expenses — labour chl
utilisation 3R I AU aT records|

www.scanneradda.com

NOTES

Utilisation I8 THY ehl Tl I HTUT STTAT ¢ FSIHehT 1T §31T 3R Sl jobs TR book g1 Ug<IT Time-
keeping &dT &, GERT time-booking, 3R 3R & idle time — IR idle time <hl Steh dg! TR TIdThR
gRenfea @ €1 time-keeping and time-booking TR control, employee cost Tf3d & aret
factors &l Ul g2 =i H item 2 81

utilisation AT ShTH 31T ITAT HTY effective working hours &1 Paid hours & & leave hours 3R
normal idle hours EleH TR & &¢ fied & St araa A production % f%l";f 3IUTs o; S 37T h g3
hourly-rate Tl T 3T figure T glax ﬂ\_rR‘rﬁ &1 STgt fohdT worker & ¢ absenteeism, leave 3R
normal unavoidable idle time o T H 3T¥T-31cT %Q gl, gl 3¢ S shH | 'EIETQ" 3R g2 hald! W
label T |

Utilisation 3R efficiency STRT-STelT U &1 Utilisation I&dT g foh ST fohq 7T T8 A1 foham
fe%aT &1 WR book g3TT; efficiency YT & foh @8 book 31 HY ey 717 &TH & standard time &
gTH= g1 d&dT & (efficiency rating aTelT formula ) | STt U1 3MTUeh! standard time 3R paid time
&1 a1 § 98 U ?ﬂtﬁﬁguresmél
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fawa 7: Systems of Wage Payment and Incentives (Time Based)

L2P4-C3-T07

Read first Ug — ICAI Study Material Chapter 3, Employee Cost and Direct Expenses — wage

www.scanneradda.com

— 61—




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA INTERMEDIATE PAPER-4 - SCANNER NOTES - HINDI EDITION

payment bl systems, time-based system 3fR incentive scheme @hT gAd|

NOTES
Time wage system: Earnings = Hours worked x Rate per hour. Ig! a8 3TYR g {19 TR & premium
bonus scheme @Tﬁ gt g — Halsey 3R Rowan &1 time taken x time rate & L= Eiehe 3T
bonus \_rﬁg?f HIEIH guaranteed time wage el off qu R ear g — STt piece-rate CORIEI]
guaranteed weekly wage 9 ¥ fehet, g8t the worker gets whichever is higher |

ST9 U 'suggest a suitable incentive scheme' &g dt &aT g31T 3<X Rowan Scheme of premium
bonus &, fST¥ variable sharing plan ¥t @gd &1 schemes &I Gt G IR A1 &; Yeh T A o 3R UH
STt oft o1 3, 3Tk 9+ 3 Yot 381’ |

&1 sitfRrca, wst &t &Y g< fir eraf @ Az () Rowan # the entire gains of the time saved do
not pass to the worker, 3TfeiT employer & Ut oft Ues 3T Tga1 &; (ii) SIS worker cannot
increase his bonus merely by increasing speed, @ifch bonus de 3ifrehad gidT & STa foram T 999
WWEH@IEFGH‘HT@— HgﬁﬂﬁngorkersQ?ﬁﬂﬁﬁiﬁmERﬁ%GﬁqualityEHTQ@; (iii)
T8 scheme fhdt AT &9 rate-setting department gRT safeguard against loose fixation of standards
&, ilfch workers &It standard @1 SR AT 6l IST Hehd |

= arer foig & ag & 9 Remff 7o« sard §1 Rowan bonus I tfeRad gidT & 51 time taken
= half of time allowed —workeré?sﬁ?éﬁﬁﬂmagmqﬁmlﬁ%ﬁ%@ﬁaﬁ;uﬁrw
31T U a1 T IR 8 foh Rowan et 31id et worker ht URd ot 7&T el

Understanding IusIHI 3R gef & @a i@ - 199
= UGl UferT # scheme ohT AT o, fohe U1 <hl Q1T ahl Ueh-Ueh ahch 34T shH A o folad 9 &Y 718 &1 marks Td-
-2 ¢ B B

TQ7.1-PYQ 2026-Jan [6] (b) - DESC - 5M - Pg 119 LEVEL I Medium
Understanding

fawa 8: Systems of Wage Payment and Incentives (Premium Bonus Method)

L2P4-C3-T08

Read first EI% — ICAI Study Material Chapter 3, Employee Cost and Direct Expenses — premium
bonus Y methods, Halsey 3R Rowan plans|

NOTES

& formulae, Yh a7 & S IR I8 fa@A €1 Halsey (50%): Total earnings = (Time taken x Time
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rate) + (50% of Time saved x Time rate). Rowan: Total earnings = (Time taken x Rate per hour) +
(Time saved + Time allowed) x Time taken x Rate per hour. &9 & Time saved = Time allowed

(standard time) - Time taken | Rowan bonus @l 3T # (Time saved + Time allowed) x Basic

wages ¥t forar a1 § — g8t 91, ik basic wages time taken x rate 81 1

Ugd time allowed &Yk &3; iaTQ gq 3ifARir marks ag@l &, formula & AgT 1 Time allowed for
actual output = units produced x standard time per unit (200 units x 18/60 = 60 hours; 100 toys at
7.5 hours per ten = 75 hours; 1,800 units at 45 units per hour = 40 hours) | Time taken f&Q 7T qeaf

ﬁmaﬁm%—aﬁﬂs‘jobmﬁq%oo a.m.@?}ﬁﬁ? 12:00 noonaiﬁﬂﬁ&ﬁ?working day 9
b T g1, T81 ©UT §3TT IR 9+ 9 + 9 + 3 = 30 hours =T &1

Effective hourly rate = Total earnings + Hours actually worked — ¥ time taken 9 ¢, time
allowed @ ot g1 ST workers T Sl qqg gt ggl «ff ag Faw EI% 99 UR IeIdT &: Effective
hourly rate = (Total time wages + Total bonus) + Total hours worked, S99 total time wages = days
x hours per day x rate x number of workers 3R total hours worked *ff It d3g fAerTet STd &1

-} plan worker ! 31fden ) 8, I8 399 dU gla1 € foh time taken, time allowed & 319 & I
el fIRAT €1 &1 bonus formulae &Y et T T — ST9 deh worker STJHd HHY hT more than half
AdT @ I« deh Rowan 31f8eh &t 8 (9 7 & 6 &¢, 409 § 30 ©d, 75 H & 48 €& — g7 9+l ®U §Y S
T Rowan Siiddt 8), 3fR & & time taken SIJAd 9HT & below half kAT ¢, Halsey 3T fRrehet STt
g (168 STgAd oh grEF 78 ©e: Halsey bonus 3225 S-TTH Rowan 3208.93) | employer & fog JeTHT 3T
ST @ — T8l his company cost reduction U< Tel et g1, agl ot §'sf TTE ¢ select Halsey because
the cost is lower|

agRowaanGﬁQﬂ&lﬁ Fﬂﬁﬁm%: Rowan GFEIHQ‘?QH Workeriﬁaﬁiﬁwqﬁ
&l 4 ¢ A 3R T5 i rate T, 3 G oA dTet worker 3R 1 €T @it dTet worker, GIHT bl ¥3.75 &l
bonus fAdT &1 &HT AT 3R ITent 01T fewaTd; Srehett st o @l ferar|

Il IAT aTet UST: & workers, Teh factory cost | x = wage rate per hour 37R y = material cost
AT, 8% worker &l factory cost @l Material + Wages + Bonus + Overheads & =0 ¥ foid, forgd
Halsey bonus 50% of (SH - AH) x rate 8! 37k Rowan bonus (Time taken + Time allowed) x Time
saved x rate, Il ot & TS factory cost & SRTER T, 37R subtract one equation from the other —
material Tl UG ehe ST & 3R ratewﬁd@rﬁﬁ‘cﬁfﬂﬁ%l foh material %%‘:{Ww
&1 S| IR & equations, TeTd, 3R &IFT workers @bl factory cost S aTeft U Ul & &9 &
U&d 1|

GIE\T” company a earnings H aftgq ufasa E{fe?, T arer fohar E‘T, EIET' advice Tt ¥ &hT IR SEL a i,
I T 81| present time wages [HahTd, 8% scheme @& 3idifd bonus ST1S, 3R &R total &l present
wages + the promised percentage & ITH+ S1i4; fthe 82 scheme H labour cost per unit = total
wages + units produced fehTet 3R time-wage @Teft cost per unit (standard time per unit x rate) &
g = d El?iTQ”I Efficiency 3TeliT T Time allowed + Time taken x 100 & &9 & §dTg SId! g, 3R E{@
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100% T HUR chl 31fAehdT & FT H|

Application {39 &I — sum & AT - 17 U

] Eﬁéﬂﬂwﬁ'@ﬁ@qﬁﬁme allowed, time taken 3R time saved ! 99T AHIfchd Uferral & &1 ITH
Wﬁﬁﬁgureﬁmﬁﬂkél

* T9 Toh gl a2t TR &3 plans Gt SIT¢ At w6 U%T o ohH H e 37X basic wages dTelt UfckT 82 Ueh | Tap oieft
T — hdd bonus dTell UfeRT Fgerd g1
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PQ 8.1 - PYQ 2018-May [1] (b) - 5M - Pg 120 LEVEL Il Easy
Application
PQ 8.11 - MTP 2024-Jul [1] (c) {C}- 4M - Pg 134 LEVEL Il Easy
Application
= PQ 8.13 - PYQ 2025-Jan [2] (b) - 5M - Pg 137 LEVEL 11 Easy
o Application
s PQ 8.16 - MTP 2025-Aug S2 [1] (b) - 5M - Pg 142 LEVEL 11 Easy
o Application
PQ 8.18 - PYQ 2026-Jan [1] (c) {C} - 4M - Pg 145 LEVEL II Easy
z Application
z
z
PQ 8.7 - PYQ 2021-Dec [1] (c) {C} - 5M - Pg 130 LEVEL Il Medium
Application
= PQ 8.8 - PYQ 2022-Nov [2] (b) - 6M - Pg 131 LEVEL Il Medium
2 Application
g PQ 8.10 - PYQ 2023-Nov [1] (b) {C}- 5M - Pg 133 LEVEL Il Medium
< Application
; PQ 8.17 - PYQ 2025-Sep [1] (b) {C} - 5M - Pg 144 LEVEL Il Medium
g Application
PQ 8.2 - PYQ 2019-May [1] (b) {C}:- 5M - Pg 121 LEVEL 11 Hard
Application
£
= PQ 8.3 - PYQ 2019-Nov [4] (a) - 10M - Pg 122 LEVEL 11 Hard
= Application
E PQ 8.4 - MTP 2020-May [1] (c) {C} - 5M - Pg 124 LEVEL Il Hard
= Application
: PQ 8.5 - PYQ 2021-Jan [2] (a) - 10M - Pg 126 LEVEL 11 Hard
S Application
PQ 8.9 - PYQ 2023-May [1] (b) {C} - 5M - Pg 132 LEVEL Il Hard
€ Application
.'_f PQ 8.14 - RTP 2025-Jan [9] - Pg 137 LEVEL Il Hard
s Application
E PQ 8.15 - PYQ 2025-May [2] (b) - 7M - Pg 139 LEVEL Il Hard
“ Application
:’
H PQ 8.19 - RTP 2026-May [7] - Pg 146 LEVEL Il Hard
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Application

Analysis diSe 3T 3R MU Geier STiaAT - 1 9%

= &I workers T &l factories aTelt THWT & &R worker & oI Teh equation SHTY 3R TeTU | trial & g e i
ITRART T AL

PQ 8.6 - PYQ 2021-Jul [6] (c) - 5M - Pg 129 LEVEL Il Easy

Analysis

Synthesis I &t SiSHhR IR TeT - 1 U8
= SIgI 9% frame or recommend an incentive plan &g, 981 Ugdl &I schemes @t 3iTehs! TR TeTT, fthR
freRTRer &R | forreh fS ot 71 gt ag RwiRer e T8t feaedt

= eIl worker-&Z-worker T — g¥scheme & earnings, effective rate per hour, 3R employer & f?ﬂ;f cost
per unit | fRTRRT 374 & Sifaw T Aherd! &, 3T IaTU foh 81y fhd figure &R fAvfg & @ &1

PQ 8.12 - MTP 2024-Nov [1] (c) {C} - 4M - Pg 135 LEVEL 11 Easy
Synthesis

fawa 9: Absorption of Wages

L2P4-C3-T09

Read first El% — ICAI Study Material Chapter 3, Employee Cost and Direct Expenses — wages bl
absorption, 3fRR allocation dT absorption @T 3iaR|

NOTES

Cost allocation ferdt cost & TR item @l feReft cost centre AT cost unit TR @T& &1 & — ket cost ot
foRelY cost centre AT cost unit TR UgTH, TU= IT STl Y UfehaT| Cost absorption g ufshar g
g fordY fa2iW cost centre AT production department TR allocate TT apportion <ht T T}
indirect aT overhead costs @t T units gRT absorb fahaT SITAT &1 'distinguish between' aTet Ut
H T gRHTOTST UR AT 2165-83-206& marks fAed €1

3R &t 2re&T UR gHAT § — whole 3R indirect1 Allocation cost & 88 whole item ¥ fAuedt g Sit
fordt Ueh centre @ U ST Yah; absorption 3 indirect costs already allocated or apportioned @
fAuedt & St fondll centre TR 31T gl € 3R 319 over the units produced ShelTs SITdT g1 Allocation
cost @Y fehdt department & STeTct 8; absorption I8 department & fAerTeTer? product & & STt &1

distinguish-between a7t ITR @t & columns # T &t ATHifhd Srg<dal # G| Wgaﬂﬁ?ﬁﬂﬁ—aﬂﬁ
Y T ot IR chech Teh STl & — ag Siax o foigait oht Tl A8l &ar| uget uRwTod &; Sit ger
3T SIS I8 Ich TG 31TY, I7h! SHIE 6l |
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Understanding IustH, 3R g<f & @a R - 1 9%

= 'whole item of cost' @ allocation & 1Y 3fR 'units produced' @&t absorption & T I | 3 aTGRIIRM chl
ITCeT-IGelt AT TTerd! gl

TQ 9.1 - RTP 2023-Nov [14] (e) - DB - Pg 149 LEVEL I Medium
Understanding

faw 10: Efficiency Rating <hY ufehamyd [Efficiency Rating Procedures]

L2P4-C3-T10

Read first Ug — ICAI Study Material Chapter 3, Employee Cost and Direct Expenses — employee
productivity 3fR efficiency rating bt Elﬁn'CITQ"I

NOTES
Productivity Teh input/output ratio &; employees & ﬁl'q 3R & Standard time for doing the actual
work + Actual time taken & &9 & fAerTed ?;I Efficiency aé’r et T ufasa & Eh%‘r STt ?, — Efficiency
% = (Standard time + Time taken) x 1001 Tf& ferar 7aT =Y standard time & equals or is less than
gt a worker efficient AT STTdT &; Afe a8 standard time & more & dl inefficient |

efficiency rating &Y f199-step areft uferar, shw 7: (1) Determining standard time / performance
standards — Time & Motion study aT Work study & a3, fS9H heterogeneous group of workers
foram Sirar & ofik contingency allowances Gﬁ% Sd €: (2) Measuring actual performance — Q?ﬁ
recording procedure ST 8¢ worker &7 output along with the time taken m; (3) Computation of
the efficiency rating, 3l af figures UX formula =TTeh|

employee productivity @19 <k UTd factors, S B &: thad Tl YR o hiRM dlet workers d;
right person on the right job fSTT; train young and old workers, 3 Tg! 3TaTR ahe; avoid excess
or shortage of employees & IUTT &x; 3R wages T T TUT I ch A hR0T Ue HT-IhIch 0T h
forw work study &RU|

productivity aTet U8T bl IR efficiency ateft Ufehar @ 7 €, 3fk 9 3211 'What do you mean by
employee productivity' input/output ratio 3fR Ufd factors ATgdT &; 'explain the efficiency rating
procedures' formula 3R = steps dTgdl 21 formula &1 & TT81 &, 31k Time & Motion study &t
Iooid 39 topic h! T ch Uga topica'l?ﬂ control Eﬁrg\%ﬁﬁﬁﬁgéﬁa

Understanding Iusmr, ok I<f & w@a feamm - 2 usy
» T ufeharcTes steps @bl shdifchd ftdent o ®0 & &, 8 Ueh UR Tah are | Rf¥eh &1 marks &; arerT ITeht 28T
P &l
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TQ 10.1 - PYQ 2023-Nov [6] (c) - DESC - 5M - Pg 150 LEVEL | Medium
Understanding

TQ 10.2 - MTP 2024-Jul [6] (b) - DESC - 5M - Pg 151 LEVEL | Medium
Understanding

www.scanneradda.com

fawa 11: Employee (Labour) Turnover

L2P4-C3-T11

Read first CI% — ICAI Study Material Chapter 3, Employee Cost and Direct Expenses — employee
(labour) turnover, ITehT ATUH, ITHT costs 3R ITh IUT|

NOTES
T rates, 3R denominator =i & agt — Average number of workers on roll during the period|

Separation Method = (No. of separations + Average number of workers on roll) x 100, STgl

www.scanneradda.com

separations @ & ST left and were discharged | Replacement Method = (No. of replacements +
Average number of workers on roll) x 1001 Flux Method = ((No. of separations + No. of accessions)
+ Average number of workers on roll) x 100, STEl accessions d workers & STt recruited and joined;
STET U accessions & SST replacements &, I8l 3<% (Separations + Replacements) + Average x

100 &H H A1 1

Replacements # expansion & forq <t 7€ reff =@ amreft1 ST 300 employees +7ff g3 & 3R I+
T 225 fohdlt expansion project & foIU &f, a8l chaet W — @ STt due to the exit of employees 37t

8T — replacements &1 expansion dTeil el ehl replacement rate H STel &1 39 topic chl Tad 3TH
Tl €1 8, flux method & & accessions # 3raed -t SiTdt €1

www.scanneradda.com

Equivalent annual turnover rate = (Turnover rate for the period + Number of days in the period) x
3651 IR g HafT o folg TG scaling Y TR & § — quarterly rate x 4 quarters, &t
e i rate x 6 (or + 60 days x 365, or + 60 x 360, all three of which are printed as acceptable) |
3qfY areaa # 8 T, Ig U¢ — ¥ o & H newly set up g8 fhd! organisation & g srafer o=
T ARG I FeAdt 8, 1 April T Tai |

T rates ANt IR W& gbt Srelt & Ia- @ TR IR 1 A A rate SR ITY A @Y =t &
gt al formula Ieie & — replacement rate 3R replacements & g @ average number of
workers on roll STt (72 + 8% = 900); ITT 3R separation rate & number separated e (5%
of 900 = 45); fhe flux rate T accessions fAehTel (16% of 900 = 144 less 45 separations = 99 recruited
and joined)| A2 gl th A g1 e — Uga average on roll, foR separations, 3id H accessions |
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&) UehR <Y costs, SR udterer a1gdT & foh 39k A1 fod 13- Preventive costs @ ST to prevent
or minimise turnover T STt % — medical benefits, pension St welfare, 3R E}ﬁ retention
benefits| Replacement costs arise because of turnover — recruitment, training 3R induction,

abnormal breakage and scrap, dT extra wages and overheads due to the inefficiency of new

www.scanneradda.com
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workers | 3T turnover, cost of production ot Siep g1 I Tl I deldl g — T workers &Y cost
3R I7ch ATUTGeh T, material Y BT TUT Te-Te, 3R MHrerdr & 313 HfARerd wages a1

overheads|

turnover & a4 AT profit — 39 Y sh & F-TY | TS hours lost — <t & 3 T ey T
gnyTfad IdTes e + 3TJUTqh training ¢ (60,000 training hours T 9 40% SRS giar
3TdTceh figure 24,000 2)1 fohR 3 gl WR contribution lost — IT dY (Sales + Productive hours) x
Hours lost x P/V ratio, dT units lost x contribution per unit & I, STET contribution per unit P/V

ratio x selling price &1 fh cost of rectifying defective units (defective units x rectification cost),

www.scanneradda.com

recruitment and selection cost, training and induction cost 3R settlement cost of workers
leaving SIS | TS &t profit forgone &1

turnover 921 & IUM, 514 B4 % B S aret employee oh TIY exit interview, dlfch UaT I foh a8
T ST TGT &; 82 job hY 3MaTehdT ST+ o U job analysis and evaluation; recruitment,

placement 3R promotion &Hr Uch a3 sa=AT; education, medical T housing {{ﬁ%ﬂ&ﬁ & g1y
Uch WX gTdTeRuT; 3R workers &l fRIahmad fAge™ & falw Ueh committee for settling workers'

grievances|

www.scanneradda.com

www.scanneradda.com

Understanding IugmH, iR O<f & w@a fe@mn - 1 ot
U UBdl & foh turnover cost of production @t fohe a=g aIgTaT 8 — 3fery &% feig fohelt cost IR SR &t
W gl cost T A o, hadt TSI ol gl |

= separation / replacement / preventive aTdlT &IT ehH 31T dt &, TR Ig ST&X ¢ foh IR H fohddt worker &
cost of replacing 31R Ug @Tefl W& & &R loss of output, T 31T S|
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TQ 11.1 - PYQ 2023-May [5] (c) - DESC - 5M - Pg 151 LEVEL | Medium
Understanding

Application U9 &I — sum g AT - 9 U

£

E = Uga! 3afY aTell rate AanTel 3R 3Tk i equivalent annual rate, scaling factor fe@ra 8T (+ days x 365,
§ or x 4 quarters) | T &} 37T marks %I

g = ST U rates Sahe TATY A1, T8l formulae &l 98 & § Iai¢ — average on roll, fhe separations, fohR
: accessions|

H

£ PQ 11.4 - RTP 2023-May [2] - Pg 157 LEVEL Il Easy
9: Application

K PQ 11.5 - MTP 2023-Sep [1] (d) {C} - 5M - Pg 159 LEVEL Il Easy
g Application

2 PQ 11.1- PYQ 2018-May [3] (a) - 10M - Pg 153 LEVEL 11 Medium
: Application

H
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E PQ 11.6 - PYQ 2024-May [5] (a) - 6M - Pg 160 LEVEL Il Medium
2 Application
§ PQ 11.7 - RTP 2024-Sep [8] - Pg 161 LEVEL Il Medium
g Application
K PQ 11.8 - PYQ 2025-May [1] (c) {C} - 4M - Pg 162 LEVEL Il Medium
3 Application
2

PQ 11.2 - PYQ 2021-Jul [2] (c) - 5M - Pg 155 LEVEL Il Hard

Application

£
S PQ 11.3 - PYQ 2022-May [1] (b) {C} - 5M - Pg 156 LEVEL Il Hard
3 Application
E PQ 11.9 - PYQ 2026-May [4] (b) - 5M - Pg 163 LEVEL Il Hard
s Application
z
g Analysis diSe 3T 3R MU Geier ST - 2 U

= profit-forgone aTet U | 'Profit forgone due to employee turnover' *fitieh aTAT Teh &l statement U d
&, fSI9H Ugat contribution Y g1 8 3k I = IR cost items| hours lost 37 contribution per unit

£
E @ working notes 3Tch FHUR STV |
b TQ 11.2 - MTP 2025-Aug S2 [6] (Or) (c) - DESC - 4M - Pg 152 LEVEL Il Medium
z Analysis
:
TQ 11.3 - MTP 2025-Dec S2 [6] (b) - DESC - 5M - Pg 153 LEVEL 11 Medium
Analysis

fawar 12: Direct Expenses

L2P4-C3-T12

CONCEPT BASE — 3dl &ch chI URI&TT-UST 7@l - Ot dal & foig simasaes
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Read first EI% — ICAI Study Material Chapter 3, Employee Cost and Direct Expenses — direct
expenses 3R cost sheet & ITehT TIH|

NOTES
Direct expenses, prime cost chT fE=T element ?I Y I H SHTE-SHTE BU cost sheets Material
cost + Labour cost (+ Direct expenses) = Prime cost s-Td &, 37X fth Prime cost + Factory
overheads = Factory cost | &3 expense direct a3t & ST @8 It job, product IT cost unit & TgTT
ST Geh; f9I8 &g cost centres TR Thel=T Cl'é* Ig overhead &, direct expense gl

I cost unit T U= & §, 3R It HEIET 3ream labour TR Ht 1T 81 fahdlt job TR book g1
AT job TR SITdT %; STt guy foRddt job U book :ﬁﬁ E’f Hehdl (ﬁo‘xﬂﬁ indirect worker <hT normal rest
time) 98 overhead rate & YT ST &1 U S H} expense 31U A €, 39 WR Tg! dh M |

www.scanneradda.com
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Costing Profit and Loss Account aTefl THAT U= F9R ¥ | 3141 & treatment & a9 IR-IR
abnormal items @t cost ¥ Tt g dTER W & — abnormal idle time 3R 9T & RUT fehaT T
overtime, &Il job TR 78! dfcth charged to the Costing Profit and Loss Account| @1 abnormal
expense direct expense ¥4l =Tgi gIdT, @Te dg fohdl job & foha=TT &t Tt S[eT 811
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. 31T 4
=]
9 ° :
: Overheads — Absorption Costing Method
c 11 v - 41 aeffepd wer - A1gar: C
z ICAI SKILL PROFILE 39Uw e folgICAl band: Level | 20-30% - Level Il 70-80% — TG 37T UgH H Tl §
Uget sums
Level | — Comprehension & Knowledge 12.9% 249 7 & 32 marks
Level Il — Analysis & Application 87.1% 249§ T 217 marks

TR I Level | AdH T T 19 39 31T & dhaet 13% marks Comprehension 3R Knowledge & &, STdfch q? TR & AU ICAl
T 20-30% & | BT HERT = A1k theory Igd H & — FGT ol AT B mark sum &1 &hch ol [HerdT &, SAfAIY JATY o 31ef &
31T, UeT ATgl |

www.scanneradda.com

faoa 1: Overheads <pT affeRzoT [Classification of Overheads]

L2P4-C4-TO1

Read first Ug — ICAI Study Material Chapter 4, Overheads — Absorption Costing Method,
overheads T classification 3R d bases fS9 W= g% af apportion glar gl

www.scanneradda.com

NOTES
classification dTeT U bases-of-apportionment oh U & Y H 1GT ST &, Eﬁﬁl'q \_rﬁ_é* e 2| Air-

conditioning — floor area, or volume of the department; Time-keeping — number of workers;
Depreciation of plant and machinery — capital values; Power / steam consumption — technical
estimates; Electric power (machine operation) — horse power of machines, a1 number of machine

hours, IT value of machines, IT units consumed |

basis gARI I & NS TITdT & S cost hl I &, Gﬁ?ﬁh‘éﬁﬁﬁitemaﬁﬁ‘lﬂﬂﬁﬁrm‘lﬁqﬁé
STt 3T 32T 7 g1 ST @ qrc‘?r costs (rent and rates, factory rent, factory gRTR 6t security, fom
meter aTelt lighting, building insurance, building depreciation) floor area IR NIGISIUIE: \‘{E}T
costs (time-keeping, personnel, canteen and welfare, hospital, supervision, meal subsidy) number
of employees TR; assets T G\Eﬁ costs (depreciation, machinery @l insurance, fire protection)
capital value or book value of machinery WR; 3R power horse power TR, a1 T8l &1 fU &f agf

horse power x machine hours TX|

STET IR hs TWhi bases BTUAT & g1 31TUch! chad Ueh at ATH &1 § — U= A1 1T 8| Machine
operation & fIT electric power IR faehedt & Ty fezamar mar §, 3R lighting number of light
points & ¥U # off 311t & 3R floor area or units consumed & ¥0 H +ff, 39 R AR foh usy @ &ar
&1 ST STt basis AT & S statement & &1, Tah 'Basis' column H, I ratio & siTeT | ford STt 317
FHAAB EI
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CA INTERMEDIATE PAPER-4 - SCANNER NOTES - HINDI EDITION

function & TR W classification 1§ basis T ST & UgS B Tided 79 & 1 g1 AT H
IR factory or manufacturing overhead @& administration overhead & 3R selling and

distribution overhead & 31T Wad g, 37k fhdlt item h! 5718 39 T4 gidt ¢ foh ag frafeu &, 392
&1 foh ofmar= fohg=t fohar — auditors' fees 3fR independent directors' fees administration €; sales
manager @T salary TR depot & 9SRUT &t wages selling &; secondary packing 3fR delivery vehicles
WR depreciation distribution g1

Application U9 eI — sum g h=AT- 19

= g bases-of-apportionment a1 U g1 &2 item TR Teh basis <, U o shH A, 3R I I AU I HET

s“r — floor area, number of employees, capital value, horsepower x hours, metered units |

= jtem <hl AT T | mark basis T g, 39 c)fIQ & columns T hdT 31T IR prosel—lix“ﬂﬁliﬁ marks TTdT &1

TQ 1.1 - PYQ 2018-Nov [6] (c) - DESC - 5M - Pg 167 LEVEL 11 Medium
Application
faw™ 2: Manufacturing Overheads @AT Accounting 3R Control [Accounting and

Control of Manufacturing Overheads]

L2P4-C4-T02

CONCEPT BASE — 31l dch <hig URI&IT-UST -Tg - Ot aOt & g smasas

Read first El% — ICAI Study Material Chapter 4, Overheads — Absorption Costing Method,

manufacturing overheads @T accounting 3fR control |

NOTES
Manufacturing overhead product dch A g ==on @ qg“ar-n g, 3R 39 37eaT™ &l & practical
IRIE RN A Uch 21 Allocation — T item It department U2 charge glar g ST ag g;
Apportionment (primary distribution) — &g departments H 918 items fhd} basis TR aie 914 §;
Re-apportionment (secondary distribution) — service departments @ totals production
departments U< 9Tt h< ﬁ:q ST 8; foRR Absorption — X production department T total 3t &
machine hours T labour hours & YT e g rate I & STt job TX charge g 2l

allocation &Rl apportionment & 31T &3 dTefl HETEY identifiability &1 ST&T U figure gt 9 &t
department-g3-department & dT & — indirect material, indirect labour, fhET service department
&Y direct wages, consumable stores, 8% machine & 98+ f&@mT TAT depreciation — dgi a8
allocated & 3fR Basis a@Tet column & 'Direct’ IT 'Actual’ feRaT ST 81 STT Teh &I total bl g
departments Y A1 AT BT — factory rent, power, insurance, security, supervision — Jgl ag
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apportioned & 3fR Basis a@Tet column & basis 9T ratio T ATH 37T TR
manufacturing overhead fore ISt @ =41 8, ST &9 gy statements 39 f=1a &: indirect

material, indirect wages, factory rent and rates, general lighting, power, depreciation on
machines, insurance of machinery, consumables Gfgd repairs and maintenance, consumable

www.scanneradda.com

stores, supervision 3fiR indirect labour, factory URTR h security expenses 9T sundries | fahelt
production department &Y direct wages 39 statement & ahaft 81 31ell; fohel} service department
& direct wages 31Tt €, aifen fahelY service department &l gt wages factory @l overhead gl

&l items cost & T aRE ATER T O §, 3R ag &g 3471 & mark fe=mar &1 capital outlay TR
interest Uch finance cost ?, 37} cost accounts & dTge Tgdl %; 3R Glﬁaﬁ's‘ company 3T é’r HIqd I

notional rent ST &, @8 imputed cost not included — rent ehad 381 departments TR apportion
giaT & Sl fohvIq aTet 979 ohT aTedd | ITANT o & |

www.scanneradda.com

fao 3: Overheads & Distribution @ steps [Steps for Distribution of Overheads]

L2P4-C4-TO3

Read first Cl% — ICAI Study Material Chapter 4, Overheads — Absorption Costing Method,

overheads @& distribution @& steps 3fR service department costs @l re-apportionment |

www.scanneradda.com

NOTES

support department costs @bt ftht & gt &hl 9 methods, ST IR I8 TR &hdT &1 Direct

re-distribution method: support department costs to the production departments only apportion
i<t €, 3R Ueh support department &R <kl STt 9T &dT & I 3@l & &1 S1d1 81 Step method:
STt support department maximum number of departments Y TdT &=dT § I U<t apportion foRar
ST 8, GER support departments 92T production departments TR; ftht g STt next largest number
&Y Jar T ; 3R 3} dRg dd deh 5T deh chadl production departments & | Reciprocal service
method: Tg recognises that support departments serve each other, 3R 39 3idifd IuaTses
methods & (a) simultaneous equation method, (b) repeated distribution method, (c) trial and error
method |

foredt service department @t re-apportion @R & bases — 3@ STIS| chl ARE TS hil

Maintenance and repair shop — machine hours; Hospital and dispensary — number of
employees; Fire protection — capital value of machines; Stores department — material
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requisitions (T issues <hl value); Transport department — crane hours (truck hours, mileage,
tonnage, ton-hours ¥ff); Computer section — computer hours; Power house — horse power
power cost @ feTT, TR electric lighting cost & T floor area, cubic content, number of light points
T wattage; Inspection — inspection hours; Tool room — machine hours; Time-keeping,

personnel, canteen and welfare — number of direct workers T total number of employees;

www.scanneradda.com
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Planning and progress — direct labour hours, machine hours, direct labour wages, or asset value x
hours worked |

Simultaneous equation method — 3R &hT 3MTRR| &R service department & total &l Teh 31T
M, 82 service department % %‘E Udh equation ford — ITh allocation @ Uga hY 31Ut cost, STHT
TER & total H IFehT fGEET (S1 = 1,60,000 + 0.10 S2; S2 = 2,40,000 + 0.20 S1) — fOh Teh ot gaR |
TGHR A he | 3Tch d1E each solved total @l & 78 UfIGATST TR production departments &
apportion @< | 31U T Tg E[f@ @hch SI1d foh production departments UR Siél T8 WG@W
service departments @ original total TR &l 31Tdt &1

www.scanneradda.com

Repeated distribution method — el deh Teict ¥@ ST dah balance [ 7 g1 SITYI department X
ot ITh fU 71T ratio & apportion &2 (Y @l ST arert fear oft anfer), foRk Y ol 39 ratio & (X apt
aTag ST arer feear off amfie), fRR X @l glam, ofk 3+t awg; &% 9 | Uit gedt St & ofiR sifam
$O ST SME Ich & THT ST & | Tehl & o1 ratios Bt &l Fgatd — I% &2 U & ofif R e
aw%&r%,@w@ngaﬂﬁ%, 3R service departmentmﬁcolumnsaﬁwzﬁl

Step method: 38 &TH & &7 & Uget shH ol Tl SEIAT I g1 BUT AT IR percentage of

service rendered by each service department to the other fSTeIdT & — maintenance @

www.scanneradda.com

personnel @t 15.00%, personnel & maintenance @l 5.88% — 3R maintenance first because it
serves the other more I&dT 81 39 method & Teh IR &hiS service department &g gt SITT df a8
receives nothing further, s9faq g:ai department &Y cost 31chet production departments U= therdt
gl

usage dTeil table <pl g} feem & tl?'}"l s row @t € foh 39 department &t 4T consumed by
the others fohd a3g i<t 8, 3T SIS department 3R & STt {8 receives a8 other
department's rowffﬁl?ﬂ'ﬂ, IGh! 3T row | H%pfl Tedd Ha@qﬁamwémuﬁaﬁrwna?ﬁ%
3R g =l equations QEFGT?Iﬁ‘TITs'ﬁ%I

Single rate &1 dual rate, STgl ford service department & fixed 3R variable costs & Single rate:
Uch gt budgeted rate = fixed practical capacity cost per hour + budgeted variable cost per hour
(37.50 + 5 = 312.50), STt actual usage TR charge 8ld! &1 Dual rate: fixed costs on practical
capacity of each department 3fR variable costs on actual usage — 399 ‘ZET fixed cost allocate gt
STt & 3T no unused capacity identified | ST8T dual rate 39 dg 7118 ST foh fixed rate computed
on practical capacity but charged on actual usage, @gT user departments fixed cost only for the
capacity they used 33Td & 37k unused capacity cost is highlighted and not allocated | Tgt 3ifaHd
g1 ag fewoft @ St Ut AiTdT 8|

www.scanneradda.com
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Application U9 T — sum g AT - 9 U

= g8 § 918d method IV iR ehdel dat &T® H & | simultaneous-equation aTet U1 T repeated-
distribution IR method dTet marks & &l UTdTl
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= I equations, substitution 37 &1 fhT 71U totals ahl STeTiT-37e7T UfeTal o w0 H foRd | 31ferehiar marks
ST | &, arithmetic & AT

PQ 3.4 - PYQ 2025-Sep [2] (b) - 4M - Pg 178 LEVEL Il Easy
Application

PQ 3.7 - PYQ 2026-Sep [1] (c) {C} - 3M - Pg 185 LEVEL Il Easy
Application

TQ 3.1-PYQ 2023-May [6] (d) - DESC - 5M - Pg 168 LEVEL Il Medium
Application

TQ 3.3 - PYQ 2025-Jan [6] (Or) (c) - DESC - 4M - Pg 170 LEVEL 11 Medium
Application

PQ 3.1 - RTP 2019-May [3] - Pg 171 LEVEL Il Medium
Application

PQ 3.2 - PYQ 2021-Jul [1] (b) {C}- 5M - Pg 174 LEVEL II Medium
Application

PQ 3.3 - RTP 2023-May [3] - Pg 176 LEVEL Il Medium
Application

PQ 3.5 - RTP 2026-Jan [10] - Pg 179 LEVEL Il Hard
Application

PQ 3.6 - MTP 2026-Apr S2 [4] (a) - 9M - Pg 183 LEVEL Il Hard
Application

Analysis diSoR T 3R MU Taier STia-T - 1 9%
= fohelt a1 guiH oA T uget il methods & =T o, fiik 8 Teh UR ek 31<a3¢ | Direct, step (non-

reciprocal) and reciprocal — T @d marks &1

= reciprocal method & %‘Q ElHTE\{'% 39 -t techniques ITdT € (simultaneous equation, repeated
distribution, trial and error) | Tg! faaror i dfeerat o IR Bl FUR IS &

TQ 3.2 - MTP 2024-Dec S2 [6] - DESC - 4M - Pg 169 LEVEL Il Easy
Analysis

fawg 4: fafM= Products AT Jobs YR Overheads & Absorption i Methods
[Methods of Absorbing Overheads to Various Products or Jobs]

L2P4-C4-T04

Read first CI% — ICAI Study Material Chapter 4, Overheads — Absorption Costing Method,
overheads @V products 3R jobs T absorb @A &Y methods |

NOTES
Absorption Efr-‘lﬂ centre AT total overhead ST i{ﬁ gU base CIRSIEN %I 31T h IR STt bases & H
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dTd & d & machine hour rate (department @ total overhead + machine hours), direct labour hour
rate (total overhead + labour hours), 3R a percentage of direct wages (Uch U T 'other indirect
expenses are recovered at 20% of direct wages') | Teh &R rate fehet STH TR @8 3T department &
hours the job actually took TR T8 ST 81

www.scanneradda.com

base @T TATd department-&R-department &%, Gt factory & foIg ger a1y gt | STgT foneht
department chT chTH machines T IoAdT g I8 39 machine oriented ATHT ST & 3R absorption
machine hours TR gIdT &; ST&l & labour ¥ I<IdT & ggl dg labour oriented & 3R absorption
labour hours TR | STgT U1 &2 department % %IQ machine 3R labour &IH1 hours ¢, ElB‘TJQEF dfey &
g4 foh 3T fehdreh foig Ram /11 8 3R It — BU gY IR Sk Ta! note T&d &

ST9 departments ehT ST 3IT-31T7 g1 &t Teh 3Tched! blanket rate job <kl hHe Te1d o St
%I Gﬁiﬁ departments machine hours T Iod B’f 3R UQaoh direct labour hours g, aﬁgﬁ factory %
total direct labour hours TR JHI rate machine dTet &I TR dgd hH charge & g1 uRieth STt
AR agarg ag & departmental rates with the basis chosen department by department —
3R gg AR 3ra= marks daft urdht & ST o ITah a1 AT Y base WR job <hl overhead SRT
fAepTeTaR? blanket-rate aTeft figure o I 3faR fe@d|

IeET TAT dTet USH: rate & @ 3R Yeh cost AT g1 31afY & foIg U7 overhead statement 1Y, &
Tg item STeTehR ST 31U fehTet Tehd &, 39 SiTs, fhR multiply the given rate by the hours to get the
total overhead that must exist (3125 x 2,400 hours = 3,00,000) 3R missing item as the

balancing figure 1 ST8T statement TR Hal-1 ol gt 37X AT I14T item dTTSeh &Y, T&T scale it back up

(16,100 x 3 = I48,300) | repairs, depreciation, sundry works expenses 3fiR management expenses

%mﬁﬁmﬁgures%ﬁﬁaﬁmﬁmmaﬁﬁﬁl

www.scanneradda.com
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Application U9 &I — sum g heAT- 2 9%
= balancing-figure aTet U8 & Uget statement foRd 3R Traa Gfery ot <1sai & 'Balancing figure' & =0 # ST |
UieTeh 3T label hl @IST @T 81

= STSH O Uget aTftich items ot TSt Y 3afd iR ATY, 3R 3T 9= ot It dfey & feamd (x 1/3, + 12) 1
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PQ 4.2 - PYQ 2026-Sep [5] (b) (ii) - 3M - Pg 188 LEVEL Il Easy
Application

PQ 4.1 - PYQ 2026-Jan [5] (a) - 6M - Pg 186 LEVEL Il Medium
Application

faoa 5: Overhead Rates & WehRR [Types of Overhead Rates]

L2P4-C4-TO5

Read first EI% — ICAI Study Material Chapter 4, Overheads — Absorption Costing Method, overhead
rates o UehR 3R machine hour rate @Y TUT|

www.scanneradda.com
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NOTES
Blanket rate sFITH departmental rate. blanket overhead rate one single overhead rate for the
whole factory & — factory @ total overheads scT factory & foIT base & el HEAT (B gl IR A,

total budgeted overheads + total budgeted machine hours, or + total budgeted direct labour
hours) | departmental overhead rate one rate for a particular production unit or department &,

STt I} department & 3TU9 overheads 3R 39k 37U base TR fAanTelt STl &1 pre-determined rate
budgeted figures @ 91 &, actual aTeil & Tai|

blanket rate e"T_ <ht o1, 5@ &t &: (1) where only one major product is produced:; IT (2) STgt
s products I 8f TR (a) Y products T departments & gleh ﬂx_rRﬁ gl 3R (b) It products
& department H Ueh &1 3@l deh ST 81 8| GERT 1 o T SRT A1feq — (a) 3R (b) STeTT-
31T Igdl el

comprehensive machine hour rate @hl &t el arelr a3 format €; 39 @ | of 3R marks rows
W& Tet MU (A) Standing charges — @ costs STt machine & T & T8l sGeAdl: rent and rates,

heat and lighting, insurance of plant and building, supervision or foreman's salary, departmental
and general works overheads, other general expenses, 3R comprehensive rate & wages of the

operator or attendant, 39 dearness allowance, production bonus dT leave wages gfgd! (B)
Machine expenses — depreciation, power, consumable stores afgd repairs and maintenance, oil
and lubricants, 3R I8 machine & S[&! &hlg Ht consumable | 82 THg o1 3HGf & fog total MehTereR?
effective machine hours @ T f&aT STTaT €; Machine hour rate = (A) + (B) |

effective machine hours g ag ST7Tg @ ST&l dg topic STidT AT §RT ST 1 BUT g8 Gl 3 &
normal working hours less hours lost on repairs and maintenance (4,500 - 300 = 4,200); normal
hours x capacity percentage (200 x 75% = 150); total working hours less unproductive set-up
time (192 - 16 = 176); 3R 781 &S calendar f&aT gt @8l working days x hours per day, 3¢ f&AT @t
g¢ gU Hel W od gy, fhe x capacity %, fthe breakdown allowance HieTaR (2,188 x 92% less 3% of
that = 1,953) | Setting-up time follows the question's own words — Teh 3R 38 productive A&
&I geTdT, TA-T unproductive HT- GETdT 8| TUFT ¥ Ugel g a1 Ug |

ST&T machine faFT operator & I &Y T8 Tehdt T8l operators & &¢ & machine & &¢ § — TR wages
Rt ik figure IR & STt €1 € 39 dg EHTQ' normal available hours (per month x months x
operators) - absenteeism (without pay) = paid hours, fth paid hours - leave hours - normal

unavoidable idle time = effective working hours| Wages dd paid hours x rate € (2,460 hours x

75), STdfch rate effective hours (2,400) TR fAenTell STl €1 @1 o foiu Uan &t figure & @41 89 topic
Y IEY 3 Tdt &1 Production bonus of wages T ST 1T UL 8, 39felT @8 paid-hours aTeft
figure o 0 Terdr %I

T 3 ¥ gt machine-shop & items apportion &R STT &g machines Teh &f shop & & a8l &4

gU bases T 8: machinery @il insurance depreciation 3T capital value TR, indirect labour on direct
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labour hours, building maintenance and rent on floor space, power on K.W. rating, supervisor
dT operator oh salaries SRTER-SRTER ST & 8¢ machine TR sRTeR 997 ¢4 g, 37X oil, spare parts,
consumable stores as allocated | ST&l U ShiHd H gfeg 3R consumption # gfg &l &, 981 3% in
that order and only to the machines named @Y — price increase 99 WR, consumption increase

thad AT & machines TR

capital outlay UR interest 9TgX @ — Ug TIE hg | BUT §31T working note ST aTeRT IR &€ g1 § —
'interest on capital outlay is a finance cost, therefore it has been excluded from the cost accounts'|

Tg vy o geifory fear Sirar € fon oo 39 sis 2 ofk agl Uiy fora 21

www.scanneradda.com

Understanding IusmHr, 3R 9<f & w@e feamm - 1 o

» T gl Ufed & 97 A1 — &R rate T @, 8% Ueh & fAehTefl STl &, 3R blanket rate <hel &1 & TS ST
Hepell 81 IR I IJ&T & AFAR shHifchd e, aRAT I AT @ STt g1l

= TUMT formula & &9 & &, gTeRT oh ®9 § 9811 blanket rateﬁ?ﬁ@ﬁ@ﬁ?ﬂ?ﬁﬁ%—{ﬁél

www.scanneradda.com

TQ5.1-PYQ 2021-Jan [6] (c) - DESC - 5M - Pg 189 LEVEL | Medium
Understanding
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Application " &M — sum & AT - 9 UH

= effective machine hours @t statement & TR shHifchd working note & ¥7 H fAehTel, 8 held! TR label

£ TR g | aTh! | ST figure TR & 718 arithmetic g1

g = standing charges 3R machine expenses hl 3TATT-31e1T WS H IW, & Uch chl IU-TIT Aehg, o Gﬁgl

monthly, BHTE! IT ATtk TYR WR U Whrd &, IAd a8 Teh-Ii B |

2 PQ 5.1 - PYQ 2019-May [5] (b) - 5M - Pg 190 LEVEL Il Easy
Application

€ PQ 5.2 - PYQ 2021-Jan [1] (b) {C} - 5M - Pg 191 LEVEL Il Easy

9 Application

E PQ 5.9 - PYQ 2026-Sep [5] (b) (i) - 2M - Pg 206 LEVEL Il Easy

o Application

E PQ 5.4 - MTP 2024-Jul [4] (a) - 6M - Pg 195 LEVEL Il Medium

: Application

H

PQ 5.5 - PYQ 2024-Sep [5] (a) - 7M - Pg 197 LEVEL Il Medium

Application

& PQ 5.6 - RTP 2024-Sep [9] - Pg 199 LEVEL II Medium

2 Application

PQ 5.7 - MTP 2025-Dec S2 [1] (b) {C} - 5M - Pg 201 LEVEL Il Medium

e Application

X PQ 5.8 - RTP 2026-May [8] - Pg 202 LEVEL II Medium

§ Application
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PQ 5.3 - PYQ 2022-Nov [2] (a) - 10M - Pg 193 LEVEL 11 Hard
Application

fawa 6: Cost Accounting # Under-Absorbed 311X Over-Absorbed Overheads &1

Treatment [Treatment of Under-Absorbed and Over-Absorbed Overheads in Cost

Accounting]
L2P4-C4-T06

Read first EI% — ICAI Study Material Chapter 4, Overheads — Absorption Costing Method, under-

absorbed 3R over-absorbed overheads @T treatment |

NOTES
= treatments, siR ag Raa st sad @ AdT 21 (i) Writing off to the Costing Profit and Loss
Account: actual 37X absorbed f2r & e small 3R S dgi T f&aT ST1aT §; STl 3iaR large &1 agt
hRUT Y SiTe ehech 39T fAehet abnormal loss or gain @t @8l ST ST 1 (i) Use of a
supplementary rate: balance work-in-progress, finished stock 3R cost of sales TR Turd e} charge
foRaT STa 81 (iii) Carry forward to the subsequent year, 39 3rder # for fRAT o= sy ger et

absorbed figure & geTHT & & UG actual overhead @t 3[5 @31 BU §Y IR actual overheads
incurred & ¥ TeTd 8 — amount paid to a worker as per a court's award, wages paid for a strike
period, stores written off (obsolete stores written off @fgd), 3R U@ a¥ & & expenses ST ATe],
¥ H book gul ST ST & 8 net actual overhead g1 foh Under-absorption = Net actual overheads
- Overheads absorbed, Glﬁ overheads absorbed = actual hours (or man-days, or units) x the pre-

determined ratel

under-absorption ! HROT h IR g1, Fifh ST one) fgTd S1emT- 31T STTg Sd €1 defective
production planning or factory inefficiency @ 31T fg&dT abnormal & 3R debited to the Costing
Profit and Loss Account | indirect material 9T indirect labour &l increase in costs & 3T fgadr
normal & 7R distributed by a supplementary rate | U Ig scarT guer foreht {9 a7 ufasd & =g
T 3471 8; 39 under-absorbed total TR GI'JTI'Q', actual overhead TR gl |

Supplementary rate = Amount to be distributed + Equivalent units, STgl equivalent units = EEIRIES
units + finished stock @t units + work-in-progress & equivalent completed units| Work-in-progress
37U percentage of completion TR 31TdT & (65% T 20,000 units 13,000 f St €; 40% T 5,000
units 2,000) | fth? dT¢ — Cost of sales = units sold x rate, Finished goods = closing finished units x
rate, Work-in-progress = equivalent units x rate, 3R il g ¢l 718 AfA R e A1l

journal entry, 3€t shH & fS9# IWR IV BTUCT &: Work-in-progress control A/c Dr., Finished
goods control A/c Dr., Cost of Sales A/c Dr., Costing Profit & Loss A/c Dr., To Overhead control
A/c, ‘I\Pr under-absorbed f & AT over-absorption & &1 IeTe STt & — under-absorption
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stock T cost of sales aTet accounts # debit gidt &, over-absorption 374 credit, 3R &Il & 817 &

fA units (TT equivalent completed units) x supplementary rate per unit g1

STgl departmental rate 1 RAmTRRer 6 72 gt g8t recovery &l st oft departmental gidr 2l
Recovery 3T department ch! own actual activity at its own recommended rate &, fSIgeht JeTT
that department's own actual overhead T bt ST €, factory o total @ gl — 3R IR & ITH
ree] & Ig ST gRT foh @8 under-recovered or over-recovered g1

Understanding usmr, 3R 9<f & w@e feamm - 1 o

« fom diefi T — under-absorption <l aref ?I ggd hH charge gefl, 3@'%{{ stock 3R cost of sales aTet
accounts TR 3R 31fder debit fohaT SITaT 81

TQ 6.1 - MTP 2024-Mar [6] (a) - DESC - 5M - Pg 207 LEVEL | Medium
Understanding

Application U9 &I — sum 8 AT - 40

= actual overheadsﬁ?&l@fﬂwaﬁaﬁ?ﬁmﬁcolumn & ¥U ¥ fe@md, g a1eR foh 71T item EF[HTH@?@QI
e SR TR G ST A marks e &aT &1

= supplementary rate ¥ Uge! equivalent units fhdt working note & fehTet, 3R rate @t WIP TR chael
equivalent units TR &Y

PQ 6.4 - PYQ 2026-Sep [5] (b) (iii) - 2M - Pg 214 LEVEL Il Easy
Application

PQ 6.3 - PYQ 2024-May [4] (b) - 6M - Pg 212 LEVEL Il Medium
Application

PQ 6.1 - PYQ 2019-Nov [2] (b) - 10M - Pg 208 LEVEL Il Hard
Application

PQ 6.2 - PYQ 2021-Dec [5] (b) - 10M - Pg 210 LEVEL Il Hard
Application

fawa 7: Administrative Overheads &RT Accounting 3R Control [Accounting and

Control of Administrative Overheads]

L2P4-C4-TO7

CONCEPT BASE — 31l ch hig URI&IT-US -Tgl - O¥1 dO) & g simasas

Read first Ug — ICAI Study Material Chapter 4, Overheads — Absorption Costing Method,

administration overheads @T accounting 3fR control|
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NOTES
Administration overhead & U1 function ¥ gl @ — IUehH chl T M 3R fAg=or — 3
BUT g3T classification dTell 3 g9ch 2 F items T@dT &: salary paid to office staff, fees paid to
auditors, fees paid to independent directors, 37 vehicle hire charges for directors attending a
general meeting| STt O factory ol B (factory rent, factory security) @8 manufacturing overhead
&, 3R STt $® selling aT delivery T & a8 selling 3T distribution overhead |

AT Y gRET AT Yok S items i Yok gt Gt H I@ah oI ST &1 sales office ST farsTelt o1
o<t selling cost & STafeh factory @T power manufacturing cost; foheft director @t general meeting &
1T vehicle hire administration g STfch goods delivery vehicles TR depreciation distribution| item
# S8 fasiwor ué, chaer 9= &l

Glﬁ 3T administration cost ht departments H giedr ?, ag‘f@"er gU bases 9 E?r % — salaries
dT group employee insurance % %‘Q gross salary, rent, property tax 3R building depreciation %
foIQ floor area, meal subsidy & felT number of employees, fasTeft & foTT metered units, 3R It
3MTYR TR & T miscellaneous expenditure & foIT direct expenses|

forelY secondary distribution & administration department @ht oft forelt 3R service department aht
Wﬁwmmé,ﬁraﬁoﬁﬁﬁqﬂﬁg, Gﬁ?@@ﬁg@[@departmentaﬁﬁmw%
STt Ikt JaT &dT &1 administration, production 3R selling hY IdT @3 @TeTT s general
management department, administration department <hl 3UHT total tha™ O ugat apportion giar

=

faw 8: Selling and Distribution Overheads @rT Accounting 311 Control [Accounting

and Control of Selling and Distribution Overheads]

L2P4-C4-T08

Read first CI'EE — ICAI Study Material Chapter 4, Overheads — Absorption Costing Method, selling
37R distribution overheads T accounting dT control |

NOTES
selling 31} distribution overheads &rt fAAfRAA & h 1 methods, S 4 =t ?: (a) Comparison
with past performance — dTc] figures T Ul STaferdl i figures o TTHA fAsAWUT; (b) Budgetary
control — overheads @T budget S9TU, budget @ actual & JeT-T &9, identify variances and take
corrective action; (c) Standard costing — 82 @ & fU standards T &2, SI& salespeople,
territories and products, actual a et T & 3R variances ¥ fAUe | 8 method & T1Y I8 K 3T
1feu STt a8 adt §; Sichall ATH et a1a 8

Selling cost 37 distribution cost 3TeTiT-3/eTT heads & 37 UR1&Teh I8 3IeiT T@&dT g1 BUT gell
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classification salary of the sales manager, sales depot TR ATl W& aTet workers ahl wages,
travelling allowance of sales staff, electricity for the sales office 3R targets 9:'\* T IR sales staff
& far AT bonus selling & =< T&dT §; 3R secondary packing 9T depreciation on goods
delivery vehicles distribution & i<

selling 3R distribution overheads @I products U= apportion e? ek bases: rent JUT insurance

Y SRUT &5 & square feet TR, depreciation on number of parcels, salesmen @ salaries JT
expenses sales volume TR, 3R administrative wages dT salaries number of invoices T¢I variable
items 3TT1-3T0T rates TR charge 8ld & — packing T wages dT materials per parcel, commission

as a percentage of sales, stationery per invoicel|

product bl profitability aTeT statement marginal-costing & & & §-T¢, eifch f0TT contribution
U= gHAT 21 Sales - (Cost of sales + Commission + Packing + Stationery) = Contribution; R 3ruA-
319 bases TR apportion @hl T8 fixed selling 9T distribution costs TR profit or loss per product
L°E4 qguﬁ 3k 3T percentage of sales hwgdoff ElFlTQ"I

feRell product @l &€ e & URAT TR IR Hiehs! UR &, I foiehl & SR R 81| U gU IR A
smallest sales aTet product = 7.13% profit AT STdfch a9 31fdeh foee aret product 7 loss T,
3Yfely IY d¢ heA chl [AHIRST not correct 38Ts T8 | fATATRRT &Y, 3T product &t U= profit
figure g, 3R e ford |

Understanding Iusmr 3R 9<f & w@a feamm - 1 usy
» g1 Tl & methods of control, selling 3R distribution overheads T classification 81 | 8 method &T 1
o 3R Ueh Iuated § daTV foh ag fohg IR [Ag=or @t g1

* Comparison with past performance, budgetary control 3R standard costing — ®U §U I<R Fg! i &hrH
ff?ﬂ?f%l od q“fa;aﬁ:r-;ﬁi%h—qazgé: businessé\ﬁf?ﬂfw%l

TQ 8.1 - PYQ 2025-Jan [6] (c) - DESC - 4M - Pg 215 LEVEL | Easy
Understanding

Application 9T — sum g hRAT- 19

= B apportion Tl TS fixed cost & T | basis 3R ratio fl&@TT| bases TR marks arithmetic & 31T fAerd €1

PQ 8.1 - RTP 2025-Jan [10] - Pg 215 LEVEL Il Medium
Application

faog 9: Capacity & Hefdd Concepts [Concepts Related to Capacity]

L2P4-C4-T09

| Read first tl% — ICAI Study Material Chapter 4, Overheads — Absorption Costing Method, capacity

82
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T \_{],?ﬁ SIIYRU QW 37 idle capacity cost T treatment |

NOTES
IR capacities, 3vgl TRUTHTS < AT ST IR hH | T4 &1 Installed (rated or theoretical)
capacity: goods ST T services &= chY 31fehad capacity | Practical (operating) capacity: the
capacity of a plant that can actually be utilised, GT?ﬁ?[ repairs, maintenance, ®I¢t breakdowns, idle
time, set-up time, 9MHET R, fqart qan @%@ﬁ 3R stock-taking e} T 9Hyg & T1E; 30 generally
taken at 80% to 90% of the rated capacity 37X & net capacity or available capacity ¥fI &gr ST
&1 Normal capacity: Ir=a gRfefaal & fonedft srafd & sifaa+ e a1 U production AT services
a1 3adH, [ad AEfSa maintenance 3 3118 capacity &hl st €aT9 # & ot 718 811 Actual capacity:

the capacity actually achieved during a given period |

at ¥ 3¢ St o # uge | ©U gU Ia160T { — installed 50,000 units (plant et 31fdehdH);
practical 45,000 units (preventive maintenance, set-up time, @‘@Tﬁ 3R training & d1€); normal
42,000 units (T a9 T 3T output); actual 40,500 units (unexpected breakdowns & & §3T) |
STt QTg 39 9T &d & d @ planned ST unexpected — ATIfST g1fAaT simaen! practical capacity da
o SITdt 8, STaferd g1 T actual dah|

Normal capacity = Installed capacity - Adjustments for normal or planned capacity losses | 3R STt

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

adjustments fIFTaT & @ & time lost due to scheduled preventive or planned maintenance, number
of shifts or machine hours or man hours, gf¢al, I shut-down aTet f& 3R normal idle time,
JAT normal time lost in batch change over | 8 statement & ®9 § W4, R installed capacity 3R
3Tah e 92U 7T adjustments|

overhead rate a4 &%= & fA1T practical capacity & +ft STIelt @: I8 available productive capacity
after planned downtime 221fd} &, 391U overheads products TR fairly sfed 8, 3R installed
capacity T actual capacity @l TSTeh 9T= & ST over- IT under-absorption gidl, g &l ST g1
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Idle capacity cost ohl treatment WTetl T+ & hIRUT h STJIR g1 8 — IR H¥< | Unavoidable
reasons: 3 supplementary overhead rate & aﬁ?f cost &Y capacity utilised TR charge &hd gul
Avoidable reasons such as faulty planning: 34 Costing Profit and Loss Account TR charge @< |
Trade depression: TG T abnormal, 39feIT fthe Costing Profit and Loss Account TR | Seasonal
factors: 3 cost of production by inflating the overhead rate TR charge &< | TG 3TH TTAd IR
IRy idle capacity cost Costing P&L TR I &ar %; IR 7 I &} A cost A zﬁ 23?[ %I

www.scanneradda.com

Understanding IugH, 3R O<f & v@a fe@mn - 3 ust
= normal capacity @ adjustment aTet statement & THSIY, prose H Tai| adjustments & Hjﬁ B I B

www.scanneradda.com
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TQ 9.1 - PYQ 2015-Nov [5] (b) - DESC - 4M - Pg 217 LEVEL | Easy
Understanding

TQ 9.2 - PYQ 2023-May [6] (b) - DESC - 5M - Pg 218 LEVEL | Medium
Understanding

TQ 9.3 - MTP 2025-Dec S2 [6] (a) - DESC - 5M - Pg 219 LEVEL I Medium
Understanding

www.scanneradda.com

far 10: Costing & T Items hT Treatment [Treatment of Certain Items in
Costing]

L2P4-C4-T10

Read first El% — ICAI Study Material Chapter 4, Overheads — Absorption Costing Method, costing )
$® items bl treatment, fS9H research and development expenses Y &1

www.scanneradda.com

NOTES
tl%ﬁ qﬁ"TNT(\fI Research expenses i expenses g St auar FER products @leH, materials & qq
IUTNT WIS, IT 95 dAT §gd% methods T & TTd &1 Development expenses 39 Ufehal &
expenses?{'Gﬁ%\EﬂWqTaWproductﬂﬁ@?ﬁwﬁﬂfﬂaﬂléﬁﬁiﬁﬂ??ﬁ?ﬁgl g1 o ot <ht a1

& decision to produce!

www.scanneradda.com

treatment 39 UR Il % foh research fora IR & Y1 methods of production TR &t 7S research,
cost of production fAeTeTd FHT 37T & off STl 8; administration ¥ S[St research administration
overhead &1 fg&T &9 SITdT 8; market research selling and distribution overhead TR charge gidt &;
3R foret fasiW product ¥ 7 S[&T fundamental research @I administration overhead < fg<dm AT
ST 8|

fordft fadiw product ED f?l'q H TS development cost e 3 product UR charge gidl g, ofik ur: 34
deferred revenue expenditure HTHT STTdT & T recovered as a cost per unit when production is
fully established | S8d% methods aT HEIQ\ET products UZ General research of a routine nature
general overhead T ST €, R STel amount is substantial 81 98T 3¢ ¥t deferred revenue
expenditure AR I (Al TR el ST ehdl & fSIad IGehTt a1y fAerdr g1
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STEl research 3Tl f?l{v;{ Bl I8l Ih cost costs T T TR Costing Profit and Loss Account TX
charge &Y STl 8| URYeTeh T8} aTa WieTdT &, 3R I8 dg! [RAgia § STt 31eaT 8 abnormal item TR
SUIGIE]

www.scanneradda.com

Understanding IusIHI 3R Oeyf & @a i@ - 199

= treatment &l I & STIR HGITE\}'— production methods, administration, market research, product
development, routine general research, failed research — g% Ueh UR T UferT|

www.scanneradda.com
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TQ 10.1 - MTP 2025-Jul S1 [6] (Or) (d) - DESC - 4M - Pg 220 LEVEL | Easy
Understanding

faog 11: =aT™UeR U [Comprehensive Questions]

L2P4-C4-T11

www.scanneradda.com

Read first El% — ICAI Study Material Chapter 4, Overheads — Absorption Costing Method, primary
distribution 9§ @iz fohdt product T cost Tk T dTelt SIS THWTY |

NOTES
X1 U IR IRON | Feidl 8 3R g ek oh 30 marks & — primary distribution, secondary
distribution, absorption rate, product cost | SchT IR TR 3T fidfen aret statements h TU A,
J9 oft ST9 U1 319+ A1 Ueh 1Y IATT 811 rate per hour total overhead of the production
department + its working hours 8, 3R product @T overhead hours in each department x that
department's rate g, i1 direct material + direct labour = prime cost & SIS total cost fAehetd!

=

primary distribution statement T layout 9 &: Tdh Basis column, Teh Total column, fohR &2
production department & ﬁﬂ:{ TQch column 3R & service department % %Q Udh, IR &R apportion

& 718 dfe & gmEe st g9 ratio — rent and rates @ foTU floor area, general lighting & foTT light
points, indirect wages T sundries & foIT direct wages, power & feTT horse power, depreciation

www.scanneradda.com

www.scanneradda.com

& foTT value of machines| STt items department-wise &Q T &, direct wages of the service
departments 9f2d, & Actual & =9 & i gid &1

Power%ﬂ@'ﬂg‘({ bases%aﬁ?mu’ﬂaﬂﬁﬁmﬁl GIE‘TJW horse powermﬁaﬁ
H.P. TR apportion @¥; STaT horse power 3T machine hours &1 f&T & agT 3R H.P. x machine
hours +ft WeAR T & (800 x 4,000 : 200 x 1,000 : 80 x 600 : 120 x 800 = 3,200 : 200 : 48 : 96) |
gd} avg, STgl generation &h fixed 3R variable costs 31T <hl TS g1 g8l ouT g31T 3<X variable cost

on horse power hours used 3R fixed cost on horse power for capacity production U= apportion

T g1 31T STt basis STIFTT § dg JdTQ; &1 Il IR marks &1

Secondary distribution: fS method T AT foram T gt a8l i & o, 3R afe ferdt st am A gt at
FAY foh T -4 &1 | 1-aRWI reciprocal AT & folT simultaneous equations (X = 9,750 +
0.10Y, Y = 13,400 + 0.10X); repeated distribution T8l STl ratios Ufasrd & T &f 3R MU g ot
heT T Bl; step method ST shH | STt U1 T3 & 8, I8 I1G I&d gY foh Teh SR &g department
dc gt il al it receives nothing further| STl Ul hg foh service departments &Y srruddt Tar &t
ignore @R <, 98T & service department &t fT 7T base & ratio & production departments TR
apportion @< — stores & feTT consumable value, engineering & faT machine hours, general
service @ feTT labour hoursl
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Dual-rate @Tell &TUeh GHWTU- fixed costs budgeted hours TR, variable costs actual hours TR fixed
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areT block 37R variable aTeT block 82 method & -0 TeITd — direct, step-down 3T reciprocal
— 3R 3id & I (A) + (B) & =U # ST | direct method H ratio @ T chadl operating departments
& °¢ of; step-down method & Ut department bl costs g:a‘l support department TR +ff ST &;
reciprocal method # fixed costs @ [T equations hi Teh STTS! &eT e 3R variable costs o felg
second, separate pair, Fifh budgeted 3R actual UfARTTATE STAT-31HT & |

www.scanneradda.com

Fd1d foh &F-91 department machine oriented § 37R @I9-TT labour oriented, 3R 34t & IR
absorb &} | Y g4 I Ueh note Gﬁg?f & for a1ferer machine hours arer department machine
oriented 3R 31f&ah labour hours aTAT labour oriented AT AT §, 37R fthk Uget & foTT machine
hour rate TT g8 & fIT labour hour rate fehTeld 1 STt IR & department TR Teh &1 base &
2d1 & IGch marks arithmetic Igt g4 TR oft shed &1

&l items FTER WA §, 4R Teh ol MAT AT ATE FGAT &1 company & 3704 9a= TR notional
rent STgX & — dg imputed cost 2, 3R rent Shadl Ial departments U< apportion gla1 € STt rented
e hT IUANT hd & — 31 interest on capital outlay @ht finance cost AT T8 TG | primary
distribution ¥ service departments' own direct wages TR &2, Fifh & factory & overheads &1

www.scanneradda.com

Application U9 =T — sum g AT - 7 9%

. Gqurstatementsiﬁqﬂiﬁqﬁﬁﬁa@ﬁmi@?totalsﬂﬁ@@@ﬂiﬁmﬁmﬁ@@ﬁ
GITQ”I STt secondary distribution primary @Tet totals @ 8! et a8 3mt & marks oft 77ar &t 21

= ratio 34t tfert # foRd, S9 'Rent — Floor area (4:5:7:2:2)' | 399 basis, working 3R IR Uch 91U g sra
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:
X gl
E PQ 11.1 - PYQ 2018-Nov [5] (b) (ii) - 5M - Pg 221 LEVEL Il Medium
; Application
H
PQ 11.5 - MTP 2024-Dec S2 [3] (b) - 6M - Pg 232 LEVEL Il Medium
Application
: PQ 11.2 - PYQ 2020-Nov [2] (b) - 10M - Pg 222 LEVEL Il Hard
; Application
5 PQ 11.3 - PYQ 2023-Nov [3] (a) - 10M - Pg 225 LEVEL Il Hard
E Application
; PQ 11.4 - MTP 2024-Nov [2] (a) - 12M - Pg 229 LEVEL Il Hard
§ Application
PQ 11.6 - MTP 2025-Aug S2 [2] (a) - 12M - Pg 233 LEVEL Il Hard
Application
PQ 11.7 - RTP 2025-Sep [9] - Pg 238 LEVEL Il Hard
Application

www.scanneradda.com
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A 5

£

=]

° °o o :

: Activity Based Costing

o

E 5 fam - 40 afiepa U - AE<a: B

:

z ICAI SKILL PROFILE 39Uw e folgICAl band: Level | 20-30% - Level Il 70-80% — TG 37T UgH H Tl §
Uget sums
Level | — Comprehension & Knowledge 4.9% 305 & 15 marks
Level Il — Analysis & Application 95.1% 305 & & 290 marks

TR I Level | AdH T T 19 39 31e8mT & dhaet 5% marks Comprehension 3R Knowledge & &, a%rﬁ?@ TR & oY ICAI T
20-30% ©| TEI UGRT i 1k theory Sgd i & — TgI ol TTHIT & mark sum B dich ol AT 8, Sfg dart a1 31ef 8
31T, UeT ATgl |

www.scanneradda.com

fawa 1: ABC & faerra ahl ARa & a1t SRk [Factors Prompting the
Development of ABC]

L2P4-C5-T01

Read first ITI% — ICAI Study Material Chapter 5, Activity Based Costing — & @Reh fSi=gi+ ABC Al
faere e ik 3 fRfaar o+ ag Suge 81

www.scanneradda.com

NOTES
IR fRAfTIT ABC T 3TTasdes ST §, 3R BUT §31T IR 36 341 oA A &dT 8: high amount of
overhead — STgl production overheads & gl 7R cost T CE] fewar s91a g, g8l ABC URuReh
system ¥ 31fereh IUANT &; wide range of products — ABC Ig1 9aI¥ IUe & STl product range &
fafaerar g a1 &8 products sd &l; presence of non-volume related activities — ST material
handling, inspection 3R set-up EI@ ?r 3R URUReh system < AT Epr T ST Gk, agl ABC é’ga? fereg
&; stiff competition — ST&I costs Tal-Ta! AenTert 81 3R selling prices ISR <ht gRfAfal o ag
At 8f 1 IRT headings TTE &Y; marks &R heading TR Udh, 3R 39 A1 & a1’y WR|

ABC chae costing T 3f1STR &1, cost-reduction T Y SfSTR &1 IR Uget 3R sifaH, gt 3Tl aht
gt 919 WR &€ @dT § — ABC production process  identifies non-value-adding activities, {59 &}

R e & ST GerdT ¢ a1 [S=8 81T ST Yehdl 81 I8 aTeRT S 3Tt UH dTg 'usefulness' & 0 |
QT g, 'suitability' & T 'need' &1

gdiereh gl RE1dt It oY TATAT 1 pack T situation T U2 ABC ht fRITRTRST e a1 7 A vt
ThedT 8, 3R BUT AT IR no hedl & dal STl his company one product ST & 3R overhead
mainly depreciation g (dTea &l 33 g gt 78l ok depreciation activity analysis T ge Y 781 ard),
JAT no 3 &l labour intensive products & T fSHh! high contribution per unit and a very low
break-even point & (T traceable direct labour TR overhead allocation Ugat & &} Tat g7, =
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BEP &IdTalT & foh fixed cost, cost @l & UfASd 8, 3R H2IeT TATe= | ABC & U chl o IdadT o
T81) | T8 yes g g different production facilities TR s aTet U products & folT 37R lawyers,
accountants T engineers aTel! fohat professional services firm & foIg, ZRlfeh services agd 31erT-
3T 8, drivers 3T &, 3R pricing & feTg ABC =g &1l

& fAwIRRer &) sURT uR T, Weh U= FAg1: cost allocation and pricing & T ABC, 7R cost
reduction and cost management & foIg ABC| ®UT g31T IR &% fRAfA el &l wR dletdr 8, iR Sit
IR hadl 'multiple products, so yes' chgdl € gg 31T mark AST IR ?ﬁg ar gl

Analysis dise: @A iR MU} Geier ST - 1 90

= U Udl & foh ABC gl useful or suitable  — 30Ty & foig business <l fohelt fRATA 1 quis e, ABC i
foreht fargierar &t =1

» oY Auled foig 3 € ST Jard & foh uRulkes absorption hiAd &Rl feRTTgdT & — overhead a1 3T fg<,
support activities et 3IIHTT U & T s products, 3R DI I aTdt products U 3T set-up T
handling hT STl

TQ 1.1- PYQ 2026-Jan [6] (c) - DESC - 4M - Pg 246 LEVEL 1l Easy

Analysis

fawg 2: ABCH Ugerd 12} <ht 31 [Meaning of Terms used in ABC]

L2P4-C5-T02

Read first El% — ICAI Study Material Chapter 5, Activity Based Costing — activity, cost pool, cost
driver 3R cost driver rate @T 37|

NOTES
cost pool, activity & IR overhead 3T THg &; cost driver I activity &l I8 3hT3 & ST cost TaT
Rt g1 BY §Y IaTER0T TE e ek & eRilich d practical Ul H &IgUQ STd &: Quality control —
number of inspections, AT product units produced; Research and development — number of
research projects, a1 fehdl project TR personnel hours; Machine maintenance — machine hours;
Employee training costs — number of training hours, dT employees trained; Customer service —

number of service calls, number of products serviced, T products Y servicing & & €2 |

B4 g SRI A driver gAm 1S A=t gieft @ a1 @IS Tl Number of purchase orders, number of

set-ups, number of production runs, number of inspections, number of deliveries, number of
requisitions, machine hours, labour hours, shelf-stocking hours, kilometres travelled | STgT U i

driver &I <hl g I8l 361 TUl H ¥ chls JIATT — chis UTALTd AT 3UAT aTeT value driver & 9 |
R T8l g, Rarr 39 oid U W a8l & |
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a8 Uah formula fSg @R ORT AT Il &: Cost driver rate = Activity cost of the pool + Total
volume of the cost driver, 37R ftht Overhead charged to a product = Cost driver rate x units of the
driver that product consumes | rate aTel GferT 31T § IYch! Seh1gal o I1Y fard (‘Rs 1,500 per
order', 'Rs 190.53 per hour'), @ifeh allocation @t arithmetic fthad ST ad off rate method ara
mark 33T Jd! &1

Cost driver capacity 3R cost driver consumption Qek dTd @l &1 STel U g fch company activity
cost rates on the basis of cost driver capacity ferTerdt &, I8l rate @T denominator capacity &,
IEda § 1H H &) T8 units Tel, 37k 3idR g1 cost of unused capacity g —Sarat activity cost less
cost allocated & ¥4 # fAeherdr €, IT unused driver units x rate & &9 #| denominator &
consumption & &9 T 39 U & giHl g 9% 8 91 &

www.scanneradda.com

www.scanneradda.com

Understanding IusIHI, 3R geyf & @a i@ - 199

= cost driverﬂ?ﬁ%ﬁTﬂT%QGBrw pool &Y cost Y I T causes gt QHT driver & {19 ar&ag & far s
gah, 3R & pool R Tah |

. Gﬁﬂ%mtablemgaﬁﬁ?ﬁtableﬁélGﬁ?@?@%—markﬁﬁﬁﬁﬁﬁﬂ?%l

www.scanneradda.com

TQ 2.1 - RTP 2026-Jan [19] (b) - DESC - Pg 247 LEVEL I Medium
Understanding

fawa 3: Traditional Absorption Costing vs ABC

L2P4-C5-T0O3

Read first tl% — ICAI Study Material Chapter 5, Activity Based Costing — URufeh absorption costing
&Y ABC T e T, 3R cost hierarchy # activity & TR
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NOTES

activity & R levels, 30 gT s 3R 2real #: Unit level — d activities fSieh! Smem-@ud Saarfed
units Y TAT T UG ST bt 8; Batch level — machine set up @A a1 fohe} purchase order @t
IgTfaT s SIT activities, ST goods T 8 batch &9 TR &l SITc & SR fSIehT cost batches &t
TRAT Y deerd! & TR 3T batch &bl Goft units & Trsft &<t 8; Product level — d activities STt product
line & 3THT-3TeTT products &t TERT & oh feTu & ST 8; Facility level — @ activities ST 3TeT-3Tel T
products T el SISt g & 1 Gehd 1|

ST iR @ Ueh rate ITH <hs rates| URUR absorption costing IRT production overhead Teh
single plant-wide rate U IeTdl & — direct labour hours, machine hours, prime cost IT units —
STafeh ABC 8 activity & folT U@ driver TR separate rate for each activity SATdT & ST 39 activity &t
g o GeT ohedT g pack T ST Uk rates aRad H I A A TS € 9 & Rs 20 per machine hour,

www.scanneradda.com

www.scanneradda.com
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Rs 60 37k Rs 9 @T Rs 52.50 per direct labour hour, 17.18% of prime cost, Rs 240 3R Rs 132 per
machine hour, 3R Rs 300 per unit produced |

ag FArsrd arera it g1 aret ust agd &: fhelt volume-based rate & 3idtfd low-volume product
is under-costed and the high-volume product is over-costed | &1 gQ IR &leh Tg! aTd ol IR
hed & — 'Low volume product A is under-costed and high volume product B is over costed using

direct labour hours for overhead absorption'; 'Product S is underpriced while product M and L is
overpriced'; 3R components aTel U8l H, URURGh system ch 3idifd A 'highly under-costed', B 'over-

costed', C 'under-costed' | g a1 foid, haet 3iTchs ol |

cost distortion Teh HETd &, St per unit foRAT SITAT &1 Ug<t labour-hour AT machine-hour aret base
TR unit cost T, fthR ABC TR unit cost, fthr 3iaR, 3R 39 IR g Y — STgT ABC 31fdeh g agl kol
(product under-costed 1) 3Tk ST&T ABC &hH & dgl &1 STal selling prices cost-plus & a8l selling
price UR dg! gaTd IdTdT & foh @hi9-aT product under-priced & 37X h1H-TT over-priced — 3R 39 TR
3Tl mark ?,I

Understanding IusIHI, SR Geyf & @a fe@mr - 199
= 781 U 'describe the levels' hg T8l TR &, 9t &t U 3TUeh! chadl oI I&T80T &1 mark scheme &2 level
WR TS gl

TQ 3.1 - PYQ 2020-Nov [5] (c) - DESC - 4M - Pg 248 LEVEL | Easy
Understanding

fawa 4: ABC & aaragties WaNT [Practical Applications of ABC]

L2P4-C5-T04

Read first CI'EE — ICAI Study Material Chapter 5, Activity Based Costing — products, customers dT
segments TR ABC hT SHTagTfReh TANT, 3R activity based management @21 budgeting|

NOTES
&% ABC sum I=g| UTd steps &, 3} sh A g1 ah: (1) SicT STH dTeTl total overhead fihret; (2) rate
table EFITQ' — activity, cost, driver, driver volume, rate = cost + volume; (3) allocation statement
FATY — R activity TR Teh row, 8% product TR Teh column, 8 W@H H rate x driver units; (4) column
T total AR divide by output &3 3T overhead per unit fAaTet; (5) prime cost per unit STigeR
total cost per unit trrc‘{’ 3R A Siq ar mark-up | pack chT g< BT g31T 3t gt STehH UR TeIdl g,
3R Y statements T STeHT-37eHT marks g |

31T rate & &< ratio & Y allocate X Hehd &, 3R ITR TE Thgd HI &1 31 BU gU notes IdTd &
foh activity cost @l driver units b ratio & STeT ST 9ehdT & (24:54, 6:9:10, 90:135:125) 37R 'there will
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be no change in the final answer'| T &I method %ﬁ 37RR ratio @t column & 2fite & forg €1 fAaTd
&l — Teh activity TR rate 3R 3Tl WR ratio Y€t arithmetic hY fthde elTdT & STt QT column o

g Bl

Total overhead uTar: fem A&t g, 3R 39 ke & ugat mark 81 ©4 g7 SR 39 output x
overhead per unit & ¥U # fAaATed & (20,000 x 30 + 40,000 x 40 + 60,000 x 50 = 52,00,000), total
machine hours x the machine hour rate & %9 § (12,00,000 hrs x Rs 30 = Rs 3,60,00,000), 37X fthe
I ug R E’S‘ percentages IR gled 8 (set-ups 40%, machinery 10%, material handling 30%,
inspection 20%) | STel U departmental overheads 3R ABC pools 3Tl -3l T 2, g8l ABC Tt

statement & fTT ABC pool figures & 3R departmental figures thadt TRURe aret & feg|

STl ISl overheads 37 activities & &9 ratios &, T8l s rate AT & Uget &I TROUT aTet
apportionment @< | pack @&T &< T8 &: technical staff T salary machine maintenance, set-up 3R

quality control T 1:2:2 (I1 30:40:30) STadT &; machine operation dYT machine maintenance stores
3R production set-up & 2:3 (T 20:80) sed §; stores staff Y wages E[fr stores U 39
apportionment @t Teh 37T working & &0 # f@TV fSienT total column overhead o total & fet
SITT — pool aTedl figures Teid f Y rate table SRR &1

Customer profitability <T 3TU=IT format &, 311X I8 bl cost sheet &1 &1 Revenue at list price,
less discount (units x discount per case), = revenue at actual price, less cost of goods sold, = gross
margin, fh customer level operating activity costs BeTU (order taking, customer visits, delivery
kilometres, product handling, expedited deliveries — 8< Uch 31T driver rate WR), = customer level
operating income, fihR operating income as a percentage of revenue, fo rank| fewoft aret marks

&Y 1A customers &l T & 3T § — BU §Y IR 3R T ST Ugd discount per case &l &d 8,
fopR arferes TR %q T orders, 31fAeh visits 3R 3rfren delivery kilometres cafl

Segment 3R product-line a1 W8T Teh & 919 & AR 1137-1 &1 U8 all costs other than cost of
goods sold &t U & AT URURe base TR allocate &< (UTH: cost of goods sold AT ahis Tfd=rd —
3T UfArd @l total support cost + total COGS & %0 & fAeret), fohv 3781 support costs &l ABC
drivers @R allocate &%, fthR gl systems o 3idifd revenue @ UfdRid & ®0 & operating income &Y
show the comparison | ITR AL G4 ATHETIh line T AT Aehs 3R Tg JdTh WA gidT & foh &t
systems @ &9 ranking reverses gt STt &1

& add-ons IR-IR 31Td & 3R 41 AT marks &1 Cost of unused capacity = activity cost less cost
allocated, IT unused driver units x rate, activity-g<Z-activity IUGIET Udh total & 91| Quoting for a
new order & feTT BT cost sheet TfET ST direct costs (material, & @l rate TR labour, 3R design
cost ST fSia=T Srafert aT units TR thetd! & 39 TR thells 7Ts) 3R indirect costs (production runs x
rate, inspections x rate, consignments x rate) & seT &1, fthe total cost, mark-up, sales value, selling
price per unit| Activity Based Budgeting g 'the reversing of the ABC process to produce financial
plans and budgets'; Activity Based Management & 'the use of ABC as a costing tool to manage

costs at the activity level', fSgenT IUTNT cost reduction, business process re-engineering,

— 91—
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benchmarking 3R performance measurement & fQ gidT 81

Understanding IusHr, 3R 9<f & w@e e - 1 oy

* ABB 3R ABM & foiq Geh dfery <l ulRemem & 3fiR fhr shnifehd IuaivTl &0 §Y IR # ABM IR IUTNT T
?{;B?QEBQEHheadingGﬂ?QEFa'I'CPJ%I

TQ4.1-PYQ 2018-Nov [6] (e) - DESC - 5M - Pg 249 LEVEL I Medium
Understanding

Application {39 &I — sum & AT - 31 U

= g2 statement ahT *fitfen 397 g1 T ST IR T@dT & — 'Statement Showing Activity Based Overhead
Cost', 'Calculation of Cost Driver Rate' — 3R rate table @ allocation table & 3TelT T& | marks BY
statement TR fAdd §, STfCIT Teh TeTd rate I9ch A & format dTet marks gl & SITdT|

. Gﬁqﬂaﬁmethodsﬂsﬁaﬁqﬁmwmaﬁ?ﬁﬁl Ig DT ATT & 7R @I total overhead 4T
g o9t ABC aret 3me &t STevd g1

PQ 4.27 - MTP 2025-Aug S2 [5] (b) - 5M - Pg 314 LEVEL 11 Easy
Application

PQ 4.1 - PYQ 2018-May [4] (a) - 10M - Pg 250 LEVEL Il Medium
Application

PQ 4.4 - MTP 2019-Oct [2] (a) - 10M - Pg 257 LEVEL Il Medium
Application

PQ 4.6 - MTP 2020-May [2] (a) - 10M - Pg 262 LEVEL Il Medium
Application

PQ 4.7 - PYQ 2020-Nov [5] (b) - 6M - Pg 263 LEVEL Il Medium
Application

PQ 4.12 - PYQ 2022-Nov [2] (c) - 4M - Pg 276 LEVEL Il Medium
Application

PQ 4.13 - PYQ 2023-May [4] (b) - 5M - Pg 277 LEVEL 11 Medium
Application

PQ 4.15 - RTP 2023-Nov [4] - Pg 282 LEVEL Il Medium
Application

PQ 4.17 - MTP 2024-Mar [5] (b) - 8M - Pg 286 LEVEL Il Medium
Application

PQ 4.18 - PYQ 2024-May [2] (a) - 8M - Pg 290 LEVEL Il Medium
Application

PQ 4.19 - RTP 2024-May [4] - Pg 291 LEVEL Il Medium
Application

PQ 4.23 - MTP 2024-Nov [4] (a) - 6M - Pg 302 LEVEL Il Medium
Application
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E PQ 4.32 - RTP 2026-May [9] - Pg 324 LEVEL Il Medium
o Application
§ PQ 4.2 - PYQ 2018-Nov [3] (b) - 10M - Pg 252 LEVEL Il Hard
g Application
K PQ 4.3 - PYQ 2019-May [3] (b) - 10M - Pg 254 LEVEL Il Hard
3 Application
z
PQ 4.5 - PYQ 2019-Nov [2] (a) - 10M - Pg 259 LEVEL Il Hard
Application
£
S PQ 4.8 - PYQ 2021-Jan [4] (b) - 10M - Pg 265 LEVEL 11 Hard
S Application
E PQ 4.10 - PYQ 2021-Dec [3] (b) - 10M - Pg 270 LEVEL Il Hard
s Application
é PQ 4.11 - PYQ 2022-May [5] (a) - 10M - Pg 273 LEVEL Il Hard
B Application
PQ 4.14 - MTP 2023-Sep [2] (b) - 10M - Pg 279 LEVEL Il Hard
= Application
_'E PQ 4.16 - PYQ 2023-Nov [4] (a) - 10M - Pg 284 LEVEL Il Hard
s Application
E PQ 4.20 - MTP 2024-Jul [5] (b) - 7M - Pg 294 LEVEL Il Hard
b Application
z
Z PQ 4.21 - PYQ 2024-Sep [3] (a) - 8M - Pg 296 LEVEL 11 Hard
Application
PQ 4.22 - RTP 2024-Sep [10] - Pg 299 LEVEL Il Hard
E Application
E PQ 4.24 - MTP 2024-Dec S2 [2] (a) - 10M - Pg 305 LEVEL Il Hard
= Application
§ PQ 4.25 - PYQ 2025-May [3] (a) - 8M - Pg 308 LEVEL Il Hard
: Application
:
g PQ 4.26 - MTP 2025-Jul S1 [5] (a) - 8M - Pg 310 LEVEL Il Hard
Application
= PQ 4.28 - PYQ 2025-Sep [3] (a) - 8M - Pg 315 LEVEL Il Hard
3 Application
-'E PQ 4.29 - MTP 2025-Nov S1 [2] (a) - 10M - Pg 317 LEVEL Il Hard
e Application
- PQ 4.31 - MTP 2026-Apr S2 [5] (b) - 6M - Pg 322 LEVEL Il Hard
: Application
z
PQ 4.33 - PYQ 2026-May [5] (a) - 10M - Pg 328 LEVEL Il Hard
Application

Analysis diSe: AT iR MUt Hae Sra-T - 2 U

» g fewuft A Sl shgl ST ot &t ATfAd products AT customers chl JelHT @i 3R RO ¢, figure a1 | B
gU hIROT T § — discount per case, orders, visits TT delivery kilometres &t T&T, 3R absorption base &
g volumel
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£

-'é; TQ 4.2 - PYQ 2023-May [6] (c) - DESC - 5M - Pg 249 LEVEL II Medium
< Analysis

a PQ 4.30 - RTP 2026-Jan [11] - Pg 321 LEVEL Il Medium
b Analysis

S

3

H

Synthesis Tt ol g STR TeT- 1UH
= S8l rates actual usage & ST cost driver capacity UR -1 g1, I8l rate capacity R fAhTet 3R foR cost of

§ unused capacity 3o T fig QWI ol ST ST bl 75 g1
= » IR I A F TV fOIFH ©U §Y SR 1 § — activity rates, fiR products TR charge g8 cost, R
E unused capacity, fohR total overhead d@ arad reconciliation| 8% step TR label AU |
:
:
PQ 4.9 - PYQ 2021-Jul [3] (b) - 10M - Pg 268 LEVEL Il Hard
Synthesis

fawa 5: ABC & =IRUT [Stages in ABC]

L2P4-C5-TO5

Read first El% — ICAI Study Material Chapter 5, Activity Based Costing — ABC system T &
ATggTReh TRT, 3R cost hierarchy H cost pools chl a7 fepzoT|

www.scanneradda.com

NOTES

implementation & GT< SATagTRRes |R0T, B4 §Q shH H: Staff training — workforce @l HgANT
fotfaes §, sTfeiT ABC & TSI Y TS 99 & folT training & ST ; Process specification —
UHE AN & SRS IR Grfdd aradid d production process o TRUT, g3 TRUT UR o1 T,
processing &l IHY 3R 3TST UgdTI SIdt &; Activity definition — activities %N\'HTcﬁ ROT gt
HI%-ATh TR gt =gy drfeh TH&Tg YHTell ST 8eh, T8 A gy foh a1 data T eht WR &
S8 fOhR codify aR=AT B1T; Activity driver selection — &R activity & foQ Tah cost driver AT STt &;
Assigning cost — activity pools & cost objects TR costs iU+ & feT Tep & ufafafer activity driver
A H AT ST 8
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IROT & ATH U items Eﬁwiﬁmmaﬁl U 'suggest the key practical stages' & &4 & @1
STTET €, ST TROT T U 8 3R fT® @190 8% TRUT IR Ueh mark &, 39l heading 3R ek Ufert ht
AT 81 G 3R &1 [T ABC & advantages & 7 Y; I8 GO<T UH 8l

www.scanneradda.com

classification @TeTl U%1 &4 cost pools deR & Qe o HTHA Teh level TTEAT 81 BUT 3T classification
g &: Human resources — facility; Maintenance of buildings — facility; Parts management —
batch IT product; Plant security — facility; Purchasing — batch; Floor manager's salary — facility;

Quality control — batch or unit; Machine set-up — batch; Designing the product — product;

www.scanneradda.com
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Receiving department — batch|

9 ¥ T <) 3 a1 g S €1-gf 3R Tt § — parts management (batch aT product) 3R
quality control (batch aT unit) | ST&T &hls pool EHT & T fohedt oft level TR 9 TehdT &Y a8l T8 g &
3R gl <; derfclen IR 3 UR mark Ta1 ehedT| STt hdldl TRTHT € a8 hierarchy 9 g1 a1t § — afe
cost 82 IR batch I+ TR gidt & al 98 batch level g, Ife ag foreht product line ! TERT &t g ot
product level, 3R Tf& IT IHT-31HT products T STST &t 7 ST Teh ¥ facility level |

www.scanneradda.com

Application U9 I — sum g hAT- 19

= classification dTet U &l IR 9T columns bl table & & — chH T, cost pool, level — 3R B :ﬁﬁl
TAT = /1 718 §, 9 39 W= marks &

www.scanneradda.com

TQ5.2 - RTP 2025-Sep [18] (b) - DESC - Pg 332 LEVEL 11 Medium
Application

Analysis diSeR 3T 3R MU Teer ST - 1 T
= Ig hierarchy Tl U4 § — & pool &l unit, batch, product IT facility level R & 37R level &t pool &
T H, U & U hA A S|

* STl @IS pool & levels TR &S Hehd &1 I8! Yeh B¢ IUATRI H FaTq foh MU Shi=-91 AT 3R /i | Y g
IR TS pools TR Tk T 31 UTS TR ded &, TR g AT 7T 1S UTS el |

www.scanneradda.com

TQ 5.1 - PYQ 2025-May [6] (b) - DESC - 5M - Pg 331 LEVEL 11 Medium
Analysis
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1™ 6
£
&
: Cost Sheet
< 2 faw - 32 aeffepd us - wE<a: A
:
z ICAI SKILL PROFILE 399U folUICAI band: Level 1 20-30% - Level [ 70-80% — Ug 31T Uet & o7TdT &
Uget sums
Level | — Comprehension & Knowledge 3.1% 254 7 T 8 marks
Level Il — Analysis & Application 96.9% 254§ T 246 marks

TR I Level | AdH AT T 19 39 31e8mT & dhaet 3% marks Comprehension 3R Knowledge & &, Gi’slﬁﬁg? TR & oY ICAI T
20-30% ©| TEI UGRT i 1k theory Sgd i & — TgI ol TTHIT & mark sum B dich ol AT 8, Sfg dart a1 31ef 8
31T, UeT ATgl |

www.scanneradda.com

fao= 1: Elements of Cost AT Functional effeR?0T [Functional Classification of

Elements of Cost]

L2P4-C6-TO1

Read first tIT?S — ICAI Study Material Chapter 6, Cost Sheet — elements of cost hT functional
classification, G-TQTTT-LE? item fRT function & = ST 81

www.scanneradda.com

NOTES
&g ot item @A @ UgH functions fa@ &1 Printed answer 378 39 d<g 19 &dT & — production
or works, administration, selling and distribution, 37R fh&} product 3T job deh traceable direct
costs | TRY headings U O3 31T \—,|-|-.i;"’ GIRE TR Uch matching exercise Ig STl 2, 3 marks
classification U= fA<1a &, explanation TR gl |

Printed question & &9 items & & ¥R hael Yeh gl 9T UREH o frg &: fohet Ta job AT product
Tdeh traceable cost direct expense gl &, overhead gt & IR & — product blueprint cost, fereft
fa2iw product & foIQ factory machinery o f&ar T hire charges, foheft particular job & wga=
software <hT one-time licence fee, 3fR customer &t 3R T Gar §§ urgency o @RI fchdT job @t T
A & foTg & 8 overtime wages | 379 ¥ 8% Ueh ITT job &I direct expense g1 Overtime @t &t
students TTeTd STTTE T&d & — g factory overhead dft & ST& general 81; fohe} Tah customer &
ShRUT 3T &1, ol direct &1
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www.scanneradda.com

&l 3R items H Qch-Uch trap &1 Customer o g+ TR fohdT AT specialised packing selling and
distribution &, production packing g1 — S primary packing product @t T 3R gRferd 7@ a8
production g, customer & A1 TR fehaT 7T packing 81| Royalty paid for production is a direct
expense of production, 7 f&h &lg administration IT financial chargel

www.scanneradda.com
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had agt columns U e ST U AT 81 181 fer@l 81 foh columns | 3R 111 S, FgT item
number I8k classification & ATH+ for@ &, 3R $® @11 Description column SERT fere # ag ¥7g
ST & STt &TehY paper @bl =gy, 3R 3T ahlg mark off 78t Aerari

Analysis diSeR 3T 3R MU Geier ST - 1 T

= BT item aht U Y 31T numbering H classify &, 3R Ul # =0 gV exact column headings KR LU T
— S} IR 37U classification e AT & g8 format mark @} 241 &1

= gitem ol & tests TR, 3t shH |, 9T e — TE direct € TT indirect, 3R Ig fhT function T g1 gt spm &
&= § marketing salary @t administration cost Ue 4 I Tt ol il

TQ 1.1 - PYQ 2026-Sep [6] (a) - DESC - 5M - Pg 335 LEVEL Il Medium
Analysis

faw 2: Cost Sheet/Statement

L2P4-C6-T02

Read first tl% — ICAI Study Material Chapter 6, Cost Sheet — cost sheet @T format 3fR &% item <hT
g stage UR treatment |

NOTES
Format it Ueh ladder Y g a1E &R 3R 3HehT hH et 7 F&et | Prime cost da printed answers
g §9Td &: Opening stock of raw materials + Purchases (less returns, less trade discount) + Freight

or carriage inwards + Insurance on material procured - Closing stock of raw materials = Raw
materials consumed; fthe + Direct wages or direct employee cost; fohe + Direct expenses; = Prime

Cost | Direct employee cost & a¥ o 3id T outstanding wages, factory workers @ f&ar mar
production bonus 3R employer <hT PF and ESIS contribution M 8T €1 Pack ® Direct expenses
T § — royalty paid for production, cost of special drawings, hire charges for specific equipment,
job charges paid to job workers, fees for technical assistance, moulds and patterns Y amortised
cost (cost + the number of production cycles or years of life), 3R power and fuel — FeIfd Uch
answer g *ff @gdT & foh power and fuel &t derfceh ®U T factory overhead HTHT ST YehdT §,
S factory cost a1 IGY I H© &l Feaarl

Prime cost ¥ factory cost dch ik &t &1 eheH g, 3R thil A T&dT g Prime cost + works or
factory overheads = Gross Works Cost; ftht + Opening work-in-progress - Closing work-in-
progress = Works or Factory Cost | WIP @hT adjustment overheads & €T 31TdT &, Uge! ehedl Tai
Printed answers & factory overheads & § — factory building and plant TR depreciation and

insurance, raw materials 3R WIP ch stock TR insurance, apportioned factory rent, plant & repairs
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and maintenance, consumable stores and indirect wages, supervisors' and foremen's salaries,
production assets T lease rent, pollution control and engineering, material U< store overheads,

3fRR cost of rectifying defective output |

Factory cost T cost of production deh STt additions 81 &, @@l students H\?’Iﬁ gl + Quality control

cost, + Research and development cost for improvement of the production process, +
Administration overheads relating to production (production control manager T salary, factory

work & administration @T @), + Primary packing cost (g8 packing ST product &t customer
YN deh Y 3R FRfAId 3@), - realisable value of scrap, waste, defective output or by-
products, = Cost of Production| Credit TR ®U §Y Hg &h! 3@ o — ® answers scrap realisation @l
works cost ¥ TR TRUITH &t Net Works Cost Thgd & iR 39k dTe production aret items \_rﬂ'e!?[ g
3 39 cost of production T & FW ged §, 3R Uah answer raw material % scrap ! materials
consumed & TaTdT g1 T & @ apls oft Wieprt & — o9 ag fora ¢ foh 3mu= gl @1 2|

fohe stock 3R overhead areft ‘iﬁ Cost of production + Opening stock of finished goods - Closing

stock of finished goods = Cost of Goods Sold; + Administration overheads (general) + Selling
overheads + Distribution overheads = Cost of Sales; + Profit = Sales | Closing finished stock @ FIFO

& 3fdiid gt period <k cost of production per unit TR value &%, 3R STl output T 3iTeheT 7 fear
gl @8l Units produced = Units sold + Closing stock - Opening stock chl TRINT e | Distribution
overheads g — re-distribution @& feTQ packing T secondary packing, finished goods &t delivery

IR freight, delivery vans TR depreciation 3fR warehousing charges; selling overheads & —

advertisement, sales promotion, sales commission, marketing staff salary 3fR exhibition expenses|

Format faa=it Iﬁ R exclusions ¥t llﬁ G ﬁl T cost sheet @ u;<°r TRE IE | ¢ 3R Costing
Profit and Loss Account § STId & — interest on a term loan, ITg a8 plant WIe o forg & i =
foram mar 8, =i 3%-‘81 T T8 cost of production EHEEESIGIE wages for abnormal idle time, S
AR gRT T 7T lockdown; cash discount allowed on sales, fSI9 printed statement net
operating profit & &1 &I TeTdT ; bad debts written off; 3R demurrage, @ifeh a8 U penalty g1
GST is a cost only when the input tax credit is not available — ST&T ITC eligible & @&l material 394
net%RIITGﬂHT?{, Gﬁ?aﬁpurchaseaﬁGSTﬂﬁamwﬁGﬁiww ITCqﬁa?ﬁﬁaﬁgross
GﬁHE.T SiTaT 21 forelt material 2 TANT OR At subsidy I material Y cost T TS ST €1 Other
administrative overhead does not form part of cost of production, 3iR technical director's salary
is an administrative cost €, production &Y Tgi|

STET U2l cost of sales AT cost of goods sold T purchases gg&dTl &, g8l ladder aht IeteT El%l Printed
reverse working Tg 8: Cost of sales - selling expenses - general and administration expenses =

Cost of goods sold; + closing finished goods - opening finished goods = Cost of production; +
closing WIP - opening WIP = Works cost; - factory overheads = Prime cost; - direct labour = Raw
material consumed; + closing raw material - opening raw material = Materials purchased | g2

ﬁl{a’ RIS[ANIGI %I Reverse working Y UE@[ Uch 31T statement HEUH Eﬁllaq, fohR cost sheet e
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TG ehIfSIg — TRiefeh il TR marks T 81

&} arred St SImET marks feeret %'I Ugetl, per unit column <hT divisor ST IgdT % — cost of
production I I« %8 units produced ¥ W 8idT 8, 3R cost of goods sold & 31T units sold 1
{H’& profit &l conversions TTE @R & — profit of 20% on sales is 25% on cost, 37k 12.5% on
selling price is one-seventh of cost; STaT profit of sales T UfARTd &t, T8I cost of sales hl gross up
FHIfSig, ufdsrd @t cost & deft g SHSTI Pack o1 Gard 31feeh SIgIM™T T practical a8 two-product
split & STaT direct material per unit of one product is twice the other 3R direct wages per unit of
one are 60% of the other: per unit 3T3Td &Y, produced (sold 7gT) units ¥ 7T HIfSIY, Bl &
TRIER TG g hifoly, 3R ATE AWY foh production overhead per unit 4T products & el same
rate for both g TgaT &1

Remembering S uelg, 38Ul &l &l Slg<T - 198
= Treatment @Il U 82 item & foiT IaT8T fh @@ cost sheet & 3rmaT ot & ar 7, 3k afe smar & ot fop
stage TR &1 fg=al W= marks &1

= Cost T S8 T TV items ! oft Teh f&arm T a1fgy — T o @ Costing Profit and Loss Account & STTd &
T financial item &, 378 ST BRUT BIS Ad &IfSIT|

TQ 2.2 - PYQ 2026-Sep [6] (c) - DESC - 4M - Pg 337 LEVEL | Easy
Remembering

Understanding Iusmr, ok 9<f & w@a feamm - 1 usy
= Treatment dTet UST &R item AT stage 37X Ueh UfckT ohl hIRUT AT8d &1 T foh item gl ST & — 'added

to factory cost', 'deducted from cost of production’, 'excluded and charged to the Costing Profit and Loss

Account'—Gﬂ?B@aﬁRIﬁ?ilg‘lﬁﬁ?ERﬁl

TQ 2.1 - MTP 2024-Jul [2] (b) - DESC - 4M - Pg 336 LEVEL | Easy
Understanding
Application {39 &I — sum & AT - 29 U
= U {99 sub-totals & T ST ?{ 39 Gt label Eﬁ'ﬁ'ﬁ’ — prime cost, gross works cost, works cost, cost
of production, cost of goods sold, cost of sales| 8% label &l §§ UferT Uch mark % 3@‘%‘? oM label aTelT
Hiehgl el column FET profit ek Ugdek Y marks @t &1 81

= foRdY oft derived 3ffehs T arithmetic Ik TTY brackets ¥ T shdifhd working note & ff&T — square

feet oh SMTYR WR rent AT apportionment, written down value TR depreciation, units produced, closing
stock ol valuation| Workings & method marks @t €1

PQ 2.26 - MTP 2026-Apr S2 [1] (a) {C} - 5M - Pg 391 LEVEL Il Easy
Application
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E PQ 2.1 - PYQ 2018-May [2] (a) - 10M - Pg 338 LEVEL Il Medium
o Application
§ PQ 2.5 - PYQ 2020-Nov [2] (a) - 10M - Pg 346 LEVEL Il Medium
g Application
K PQ 2.10 - RTP 2022-May [5] - Pg 357 LEVEL 11 Medium
3 Application
2
PQ 2.12 - MTP 2023-Mar [2] (a) - 10M - Pg 360 LEVEL Il Medium
Application
£
S PQ 2.14 - PYQ 2023-Nov [2] (a) - 10M - Pg 364 LEVEL Il Medium
S Application
E PQ 2.15 - PYQ 2023-Nov [5] (b) - 6M - Pg 367 LEVEL Il Medium
s Application
é PQ 2.16 - PYQ 2024-Sep [2] (a) - 8M - Pg 368 LEVEL Il Medium
B Application
PQ 2.17 - RTP 2024-Sep [11] - Pg 371 LEVEL Il Medium
= Application
_fz; PQ 2.18 - PYQ 2025-Jan [2] (a) - 9M - Pg 372 LEVEL Il Medium
s Application
E PQ 2.19 - PYQ 2025-Jan [4] (b) - 6M - Pg 375 LEVEL Il Medium
b Application
z
Z PQ2.20 - RTP 2025-Jan [11] - Pg 377 LEVEL 11 Medium
Application
PQ 2.21 - PYQ 2025-May [2] (a) - 7M - Pg 379 LEVEL Il Medium
E Application
z PQ 2.23 - RTP 2025-Sep [10] - Pg 385 LEVEL II Medium
= Application
§ PQ 2.29 - PYQ 2026-Sep [5] (a) - 7M - Pg 399 LEVEL Il Medium
s Application
:
PQ 2.2 - PYQ 2018-Nov [2] (a) - 10M - Pg 339 LEVEL Il Hard
Application
= PQ 2.3 - PYQ 2019-May [2] (a) - 10M - Pg 341 LEVEL Il Hard
3 Application
-'E PQ 2.4 - PYQ 2019-Nov [3] (b) - 10M - Pg 343 LEVEL Il Hard
e Application
- PQ 2.6 - PYQ 2021-Jan [2] (b) - 10M - Pg 348 LEVEL Il Hard
: Application
2
PQ 2.7 - PYQ 2021-Jul [2] (a) - 10M - Pg 350 LEVEL Il Hard
Application
£
3 PQ 2.8 - PYQ 2021-Dec [2] (a) - 10M - Pg 352 LEVEL Il Hard
-'S- Application
E PQ 2.9 - PYQ 2022-May [3] (b) - 10M - Pg 354 LEVEL Il Hard
= Application
é PQ 2.11 - PYQ 2022-Nov [4] (b) - 10M - Pg 358 LEVEL Il Hard
B Application
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PQ2.13 -

PQ2.22 -

PQ 2.24 -

PQ2.25 -

PQ2.27 -

PQ 2.28

INTERMEDIATE PAPER-4

PYQ 2023-May [3] (b) - 10M - Pg 362

RTP 2025-May [11] (a) - Pg 381

MTP 2025-Dec S2 [4] (a) - 9M - Pg 387

PYQ 2026-Jan [2] (a) - 9M - Pg 389

RTP 2026-May [10] - Pg 393

- PYQ 2026-May [2] (a) - 7M - Pg 397

SCANNER
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31Ty 7
£
o
2 °
2 Cost Accounting Systems
o
c 3 fawg . 37 afiepa usy - wg<ar: B
-
z ICAI SKILL PROFILE 39Uw e folgICAl band: Level | 20-30% - Level Il 70-80% — TG 37T UgH H Tl §
Uget sums
Level | — Comprehension & Knowledge 14.2% 2117 & 30 marks
Level Il — Analysis & Application 85.8% 2117 T 181 marks

TR I Level | AdH T T 19 39 31T & dhaet 14% marks Comprehension 3R Knowledge & &, STafch q? TR & AU ICAl
T 20-30% & | BT HERT = A1k theory Igd H & — FGT ol AT B mark sum &1 &hch ol [HerdT &, SAfAIY JATY o 31ef &
31T, UeT ATgl |

www.scanneradda.com

fawa 1: Non Integrated Accounting System

L2P4-C7-TO1

Read first Ug — ICAI Study Material Chapter 7, Cost Accounting Systems — non-integrated (cost
ledger) system, 3Tch subsidiary ledgers, 39 control accounts 3fiR 3ehI journal entries|

www.scanneradda.com

NOTES

Non-integrated system H AR ledgers 3@ SIT4 &, 37 4-mark a1l theory U%T IRT &l Teh-Ueh Uferd
o g1 A1TAT &1 Cost Ledger — cost department bl principal ledger, S impersonal accounts
ZSi 8Id 8; 399 Control Account for each subsidiary ledger @R 39 self-balancing ST ST &1

Stores Ledger — stores oh g2 item <hT Udh account, STt invoice, goods received note, material

£
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o
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requisition 3R material received note ¥ for@T SITdT € 37R receipt, issue and balance in physical as
well as monetary terms f&TdT €1 Work-in-Process Ledger (fS¥ job ledger ¥ft Tgd &) — 31213 jobs
ird processes o accounts; g2 job AT IRT material, wages 3R overheads It job account e post
gIdT 8, 3R job account T balance & work-in-process &1 Finished Goods Ledger — &% T3 8! goh
product IT job kT Uch account; ST finished product stock H transfer gla1 & do work-in-process
ledger is credited and this ledger debited |

General Ledger Adjustment A/c CR system & gﬁr % 3R Iqg a‘s°r account % S cost Ledger Control
A/c hET ST § — printed answers g 9Tt foad g1 iﬁ%ﬁ cost books H @l personal T real
account gidT &t gl ?;nri%m En%ﬁ gﬁm ohl gX transaction s @ B"\HT\’ SATAT %I 29 raw materials
purchased, wages incurred, overheads incurred 3R customers' returns at cost @ credited feraT
STTET ©; 31R suppliers @bl &teTT 1T (379 credit fAY) materials ¥, Costing P&L A/c & ATeAH &
transfer §'s“ sales @ 9T balance ¢/d @ debited fhaT SITaT &1 39T opening credit balance GIGI
stock control accounts & debit balances & TN o SRTeR Bﬁ?—ﬂ % — u‘é’r NIEEGIGI % fo amUeRT IR

www.scanneradda.com

www.scanneradda.com
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balance &% 3&T &1

Raw Material (Stores Ledger) Control A/c — fSI format & answers & g91d &: Debit — To
Balance b/d, To General Ledger Adjustment A/c (purchases), To Work-in-Process Control A/c
(production ¥ stores @Y wteT 83T material, 3R WIP @ amuft) | Credit — By Work-in-Process

Control A/c (issues to production), By General Ledger Adjustment A/c (suppliers T credit A
materials, GT?ﬂF[ returns outwards), By Overhead Control A/c (repairs and maintenance & fei@
issues), By Costing P&L A/c or Overhead Control A/c (stock & f8eft deficiency), By Balance c/d1 Trap
ﬂ%’f deficiency %: STEI answer 39 normal AT & 981 I8 Overhead Control A/c H STTct &; STl 39
abnormal TTET SITIAT & 81 Ig Costing P&L A/c H STt 81 Tah printed answer 38 Ueh dg 9 &hedl &
3R foraar g fon SR IehT oft Tt @ — gt assumption footnote T forg E?ri@rq mark ST
|

Work-in-Process Control A/c: Debit — To Balance b/d, To Raw Material Control A/c (materials
issued), To Wages Control A/c (direct wages allocated), To Factory/Overheads Control A/c
(production WX charged overhead) | Credit — By Finished Stock Control A/c (cost TR TR gIT HIe),

By Raw Material Control A/c (stores @hl aTag ST AT material), By Costing P&L A/c (fSMT scrap
value reject g31T work-in-progress), By Balance c/d| STl uer cost-of-finished-goods hT Gm Tgl
&dT, 98T closing balance STe & ¥1¢ finished goods Y gl transfer &) balancing figure gld1 8¢ —
Qeh answer Ig sal H shgdl A g1

Finished Stock Control A/c and Cost of Goods Sold A/c: Debit — To Balance b/d, To Work-in-
Process Control A/c, To General Ledger Adjustment A/c (customers' returns at cost) | Credit — By

Cost of Goods Sold A/c, By Balance c/d | fth Cost of Goods Sold A/c @t I&T 3iichs I debit Tch
closed off to the Costing P&L A/c fohar SiTaT 81 &9 T foh customer ahl aTg} cost TR 31T &,
selling price TR 7TgT |

Overheads Control A/c, 3fIR 3idR ehgl SITdT &: Debit — To General Ledger Adjustment A/c (add
# incurred overhead), To Stores Ledger Control A/c (repairs @ fTQ issued stores, TR @hig +ff
normal deficiency), To Wages Control A/c (indirect oo, st wages paid T T direct wages applied
geTeh eheTdl & — Teh answer H 21,000 paid H & 18,000 applied ™ TR ¥3,000) | Credit — By
Work-in-Process A/c (absorbed overhead), 3Tk under-absorption & T By Balance ¢/d | 39 aTg
Costing P&L A/c o debit side TR cost of finished goods T cost of sales, abnormal losses 3R under-
absorption 3Td &, dAT credit side TR sales (General Ledger Adjustment A/c oh ATeIH @) 3R over-
absorption, 3R profit General Ledger Adjustment A/c @bl transfer g STTdT &1

ﬁjournal entriesﬂﬂ-ﬂﬂgﬁﬁ'ﬁﬁ?, Gﬁ?awaﬁwaﬂﬁwaﬁaﬁ%%entryaﬂww
gl UST g1 Credit purchase of material: Stores Ledger Control A/c Dr. — To Cost Ledger Control
A/cl Materials issued to production: Work-in-Process Control A/c Dr. — To Stores Ledger Control
A/cl Production ¥ stores ! =1eT §31T material: Stores Ledger Control A/c Dr. — To Work-in-

Process Control A/cl Direct wages charged: Work-in-Process Control A/c Dr. — To Wages Control
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A/cl Indirect wages incurred: Wages Control A/c Dr. — To Cost Ledger Control A/c, 3R ftR
Manufacturing Overhead Control A/c Dr. — To Wages Control A/c (answer Ueh Hgerd entry G|
farehed & U & 79T 8) | Production TR charged manufacturing overhead: Work-in-Process Control

A/c Dr. — To Production Overhead Control A/cl Sales ¥ recovered selling and distribution

www.scanneradda.com

overhead: Cost of Sales A/c Dr. — To Selling and Distribution Overhead Control A/c| Overheads

over-absorbed: Overhead Control A/c Dr. — To Costing Profit and Loss A/c| Overheads under-
absorbed: Costing Profit and Loss A/c Dr. — To Overhead Control A/c| 3ifa® i &l SIS & a1
IRAT — over-absorption Tah gain & 391eTT Costing P&L H credit 84T &, under-absorption loss &

3gfer 39 debit gl 81

www.scanneradda.com

Remembering S uelg, 38 Ul &l Al Glg<T - 198

= IR| ledgers & AT Uch-Ueh qUi-TcHh Ufekd &b T ff@T 1 4-mark aTet U1 & IR A1 & 1Y Cost Ledger &
Control Account aTeTT self-balancing feig +ft marks @TdT 81

TQ 1.1 MTP 2024-Mar [3] (a) - DESC - 4M - Pg 402 LEVEL | Easy

Remembering

£
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o
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o
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3
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Application U9 &I — sum 8 AT - 4 U

= PO oft post A T Uget AT U IR accounts Wil AT, opening balances STfely, fihR transaction list GR
e IaRd gU &R item o GHT U&T WIY-HTY post ST STt 3HTehgT herel Geh &1 account | STIdT 8, g1

E .

S account balance g1 §¢ &R a1 &1

K = g<journal entry o = narration ﬁ‘f@'&fl Printed answers 82 entry o I narration &d &, MR chael &

c account =TT el SST YT mark a1 feret|

§ = gl hig GT\I'T:IET T f&am 8 — cost of finished goods T closing balance — Ig1 39 balancing figure hEgd
H

BTfeIT 3R account & 34T 81 label HIfTTI Answers Sieh T ha € 3R brackets H forg off 2 €1

£
< PQ 1.2 - PYQ 2019-Nov [6] (b) - 5M - Pg 406 LEVEL I Easy
3 Application
PQ 1.3 - MTP 2024-Nov [1] (b) {C} - 5M - Pg 407 LEVEL II Easy
S Application
z
§ PQ 1.4 - PYQ 2025-Sep [4] (b) - 5M - Pg 409 LEVEL 1l Easy
Application
PQ 1.1 - PYQ 2018-Nov [4] (a) - 10M - Pg 403 LEVEL Il Hard
Application

fawa 2: Integrated (Or Integral) Accounting System

L2P4-C7-T02

www.scanneradda.com

Read first tl%’ — ICAI Study Material Chapter 7, Cost Accounting Systems — integrated (integral)
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accounting system, S9eh! pre-requisites, 39ch advantages 3R IThT journal entries|

NOTES
CIMA &Y definition w IGd AT, RaifeR marks I | &: integrated accounting system "refers

to the interlocking of the Financial and Cost Accounting system to ensure all relevant expenditure
is absorbed into the Cost accounts. Under this system transactions are classified both according to
their production and nature." &l TR & records one set of books & T STTd g STt &l 82T T2

TRAd§ — @% e1&&1 H, cost accounting @t financial accounting system H integrate @R f&@r ST 81

Advantages — 9Td &, 3R Uiafeh §¢ Ueh list <hl ARg AT &: Economical process, difch I8
centralisation of the accounting function TR fe<hT &; less time consuming, ifch SRl @Y books
of original entry & 31Tl €; no need for reconciliation, aifch one figure of profit only 8141 &; less
effort, Rifch glg<t recording 3R '{Hﬂ books @hl ST&Rd gl Tgdl; complete details available — gt
receipts, payments, assets 37K liabilities T o1 IR, ik T system impersonal accounts & @I'Q
@IS notional account 8T WadT; costing data A & no delay; 3R complete analysis of cost and
sales, &ifeh financial books E!Te,pf accuracy NIEK:] {Fﬂ?ﬁ & ofiR gl ST cost accounts aht off fAe
STt g1

Pre-requisites — IR steps, 3} shH & (1) integration gl d<h &, 39 U management <hT fAufa
— &® concerns shdad prime cost or factory cost dc integrate &<d 8, $© T accounting record;
(2) a suitable coding system S financial 3fR cost accounting &I 3g*a TT; (3) interim accounts
@ feTg ST provision for accruals, prepaid expenses and the other adjustments @& treatment cht
an agreed routine; (4) financial 37X cost staff & ST perfect coordination, T accounting
documents hT 1T processing| Answer & gg E‘I;?s' oft STs €ISIT — no separate cost ledger is
needed, TR subsidiary ledgers I81: Customers' Ledger 3fR Purchase Ledger, 92T (a) Stores Ledger,
(b) Stock Ledger and (c) Job Ledger|

gt systems oh ST chad d@l entries d&eld! @ oIl ST gﬁm Y Q‘cﬁ gl Integrated system A raw
material &l purchase Stores Ledger Control A/c Dr. — To Payables (Creditors)/Bank A/c &, 37
wages paid Wages Control A/c Dr. — To Bank A/c, @ifch real TR personal accounts 31 books &
Iﬁﬁ?.’ = Non-integrated system T Tgl entries Cost Ledger Control A/c T credit gt g1 Every
internal entry is identical in both systems — & &IFl UehIR & U%T Ueh &I paper § 311d & d9 UI&Tch

gl Ag URQ T eI 8

TR entries, i[5 T A answers I @A &: production @l issued direct material — Work-in-
Process Control A/c Dr. — To Stores Ledger Control A/c; production UR charged wages — WIP
Control A/c Dr. — To Wages Control A/c; production U2 charged manufacturing overhead — WIP
Control A/c Dr. — To Manufacturing Overheads Control A/c; indirect wages T allocation —

Factory Overheads Control A/c Dr. — To Wages Control A/c; selling and distribution overhead —
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allocation & foTq Cost of Sales A/c Dr. — To Selling and Distribution Overhead Control A/c, 3R
payment & oI Selling and Distribution Overhead Control A/c Dr. — To Bank A/c|

&l items IR-IR 31Td & 3R TG} candidates IeE &R & &1 Raw material & stock & fAeft normal
deficiency @' write off 8! fahaT ST, overhead TR charge fohdT STTAT €: Factory Overheads Control
A/c Dr. — To Stores Ledger Control A/c| 3fR absorption @l 3cR Costing P&L | STTdT g: over-
absorbed factory overhead & feTT Factory Overheads Control A/c Dr. — To Costing Profit and Loss
A/c, STafch under-absorbed administration IT factory overhead @ feT@ Costing Profit and Loss A/c

Dr. — To the relevant Overhead Control A/cl

www.scanneradda.com

GlB‘T” wages Uch é?r Gim e ﬁq ?3[ 3R IGehT PV ufasrd indirect E’f HE‘TJGT% Uch e"r compound entry e}
aﬁ%m ¥2,00,000 wages, S99 20% indirect &, TR answer allocation & f?l'q foraar @ — Work-in-
Process Ledger Control A/c Dr. ¥1,60,000 3fR Factory Overhead Control A/c Dr. 340,000, To Wages
Control A/c %2,00,000; 3fR payment @& feTT Teh IelT entry Wages Control A/c Dr. $2,00,000 — To
Bank A/c ¥2,00,0001 Sl entries, Uch :ﬁﬁ — allocation 3R payment STeliT-3TeliT ‘EIE:ITQJ%I
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Understanding IugH, iR O<f & w@a fe@mn - 2 ot

= [2S(Td CIMA &I definition T AT, fOFR one-set-of-books aTAT are, R list| a8 ot ff@T b costing
3R financial profit & reconciliation T U I&dT ﬁf :l‘s°r Faifen profit bl Uch Eﬁ 31‘”653 Eﬁ?ﬂ % — g d1d
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Understanding

JTTT 37T UfekT hl gheR &l

5

3 TQ 2.1 - PYQ 2015-May [7] (b) - DESC - 4M - Pg 410 LEVEL | Easy
',E Understanding

E TQ 2.2 - RTP 2023-May [15] (c) - DESC - Pg 411 LEVEL I Medium
z

2

z

Application {39 T — sum g1 AT - 3UH
» 15 ot entry foera T Ugat gfRT fh item SITHT & S8R ATCT & AT gl | AfE STraT @ dt I8l Bank AT
Creditors @l debit IT credit ShIfSTT, Cost Ledger Control A/c bt deft Fgi |

= gentry o =1 brackets & narration € @IQ, 3R 03 account 9™ %@Q STt 'Control A/c' R @A gid g1
Printed answers chl ST dieh account titles TR gl &1

www.scanneradda.com

PQ 2.1 - PYQ 2022-May [4] (c) - 5M - Pg 412 LEVEL Il Easy
Application
o PQ 2.2 - PYQ 2023-Nov [5] (c) - 4M - Pg 413 LEVEL Il Easy
; Application
g PQ 2.3 - PYQ 2025-Jan [5] (b) - 4M - Pg 413 LEVEL Il Easy
e Application
:
3
H
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fawg 3: Reconciliation of Cost and Financial Accounts
L2P4-C7-T03

Read first Cl% — ICAI Study Material Chapter 7, Cost Accounting Systems — costing 3R financial
profit & 3dR oh TRYT, reconciliation statement AT Memorandum Reconciliation Account|

www.scanneradda.com

NOTES
ufehar 9 steps i &, 31 answer 5@ 341 s H T@dT &: (i) determine the profit according to

Financial Accounts; (ii) determine the profit according to Cost Accounts; (iii) reconcile the profits
from both accounts | T1Y & gg T fewguft off — 18T Cost 3R Financial Accounts integrated &

g8l reconciliation statement <l ST&Rd gl Jgdl, Sifch Teh &l set of accounts &1 hl SATaThdT T
TR &1 8; profit 2T Teh &1 Hichal 8idT 8, 3TfeIY reconcile A &l H© IdT &t el | Ig feoqoft
practical U & 3U-HT & &Y H Yeh & 31fdeh IR T el 8, 3Tl 39 1T af arery dar e

o lists STIAT §X I item hT AT R <ft & STt 31TUh JTHA ST Purely financial
expenses (ehael financial books ®): loans AT bank mortgages TR interest; shares 3fR debentures &

www.scanneradda.com

issue TR expenses 37 discounts; 317 capital losses, ST loss by fire not covered by insurance;

fixed assets 37 investments Y faghl TR losses; goodwill written off; preliminary expenses written

www.scanneradda.com

off; income tax, donations, subscriptions; company @ share transfer office @l @ | Purely
financial income (&had financial books H): bank deposits, loans 3fR investments TR fAT interest;
dividends received; fixed assets 3fR investments b farghY TR profits; transfer fee received; rent
receivable | Notional items (ehaeT cost books H): salary for the proprietor at a notional figure

though not incurred; charges in lieu of rent where the premises are owned; interest on capital at
a notional figure though not incurred; G @& depreciate ! Iehl, T book value aTelt assets TR

notional depreciation | Classification aTeTl U%1 &4 items &eh< hddl 31T Ul & — 'Cost Accounts T
Financial Accounts' — 3R & 14 lists & IYhT IR & |
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&2 Ueh aR qg &R ST, areht 99 arithmetic &1 Profit as per Cost Accounts T TeTehR profit as
per Financial Accounts dch STTHT gt dh: ADD — cost accounts H over-recovered or over-absorbed
overheads, cost accounts & over-charged depreciation, =Y purely financial income, cost books &
MY 7T¢ IR notional charges (notional rent, charges in lieu of rent), cost accounts & opening

stock over-valued 3R closing stock under-valued | LESS — under-recovered or under-absorbed

www.scanneradda.com

overheads, cost accounts & under-charged depreciation, @R purely financial expenses, cost
accounts & opening stock under-valued 3R closing stock over-valued | TfE T financial profit
R cost proﬁti@?ﬁg?ﬁammi— pack & = U g2t v TIa & 3R candidates 39
YeTeh? UXT statement 71T &d &1 Stock &T T, S ¥4 & answers IH@®T footnote & &: over-
valuation in cost accounts = value in Cost Accounts - value in Financial Accounts | 38 opening 3R
closing stock TR 3TeT-37eTT @MSY 3R fhe a1e QT foh AT Ierd) feem & wiad & — over-valued
opening stock costing profit &l Uga! 8l & gl ¢, 9ot 3T added back fohaT SITaT 8; over-valued

www.scanneradda.com
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closing stock ¥ costing profit &t g1 f&a 8, 39fely 38 deducted fohaT STTaT 81 ST@T U cost
accounts @T closing stock 3fiR &hael market price per unit &dT §, @8I financial 3iehsT ST W
fAeRIferg (500 units x T80 = 40,000 ST cost accounts & ¥41,000, 37id ¥1,000 over-valued 3R
deducted)|

Under/over-recovery &l table 3199 310 # Teh UH-UhR &, 37X printed answer 3T UTd columns
IATdT & — Financial Accounting figure, Cost Accounting figure, Difference, Under/Over-recovery,
Effect on Cost Accounting Profit, Net Effect (cost profit ! TR ATHI) | S T dE tlﬁ'q STgl
financial figure exceeds the cost figure g8l overhead under-recovered &, cost profit increased g3iT
&, 3Tk item to be reduced or deducted &; ST&T cost figure exceeds the financial figure agT Ig over-
recovered g, cost profit decreased g3 &, 8fiT item to be added &1 Stock & %I’ — over-valued
opening stock decreases cost profit, Eﬂﬁl‘q dg Gﬁ'sT SITdT 8; over-valued closing stock increases
3T, 39feIY gg "er STaT &1 Answer feiRadt € fob marks a1 dt under/over-recovery 3R 39 effect
R A € IT treatment TR — Wﬁcolumns%’@ﬁﬁ?, foh el &) g 7 Tahdt

Memorandum Reconciliation Account @&t reconciliation T-account & ¥0 # g, 31k I9ch U&l a3 g1
Statement & ST %9 added gIdT I8 credit side TR SITIdT &; STt deducted gidT I8 debit side TR
URf¥h 37ThST — net loss as per Cost Accounts — debit side TR feiRar SITdT 8, 3fR 3ifaH financial
37fhsT balancing item 84T &: net profit as per Financial Accounts on the debit side, 3R net loss
as per financial books on the credit side | g 'memorandum’ 39feiq & foh I8 chaet U=gf 1 AT
% 3R double entry <hl %TGT qzﬂ %I

ST8T U &1 sets o ched 3iTchs ¢ehR &Il statements HTTTAT §, I8 answers §HRI 34T thd & §4Td &

Cost sheet: Raw materials consumed, Direct labour, Prime cost, SIS T8 recovery rate UR Factory

overheads (70% or 60% of direct wages, 120% of wages, 25% of prime cost, 20% of prime cost —
rate Ul 9 U% 1l aq), Factory cost, opening work-in-process S 3 U, closing work-in-process ISy,

Factory cost of goods produced, TS T8 rate UR Administration overheads (15% or 20% of factory
cost, TT ¥ per unit), Cost of production | fhX cost of production per unit = cost of production +
units produced, ST&l units produced = units sold + closing stock - opening stock, 3R g per-unit
GﬁEIET closing finished stock @l value TdT g1 o Sales revenue (A); cost books &l rate R
opening finished stock (3120 or X105 per unit); cost of production Trﬁ%t{ Rrepreft 8 per-unit cost
TR closing stock BICT3Y; Cost of goods sold; fadh §T 8% unit TR ¥ &l & ¥ selling and distribution
overheads STifST; Cost of sales (B); Profit = (A) - (B) | Financial statement account & ®9 ¥ g9d1 &
— debit side TR purely financial charges (goodwill written off, income tax, bad debts, dividend
paid) 3R credit side TR rent 92T interest received, 3R profit balancing figurel dea @ tl%ﬁ a
pattern 3fiR SITH +ifSIQ | U1, STET U1 ohgdT & indirect expenses are absorbed on the basis of
normal production capacity, ggl variable fgear T charge BIdT & WR fixed 24T fixed cost x actual
units + normal capacity TR (355,000 x 35,000/40,000), 3R actual financial expense & HehTelet STt
HHY IgT & I8 reconciliation # deducted gl &; cost sheet & TTRIT AT notional rent added back
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BIdT 81 GURT, STgl U hgdl & foh T 717 IR items o a1& Y Gk 3R o= & 1R I Feprer 8, agt
statement H X QU IT M & Afery, Sifa dferT vt iU T financial profit & SRTER T@HR &8
T — printed answer &l T AT & 3R X - 1,300 = 7,000 HWX=8,3OOHEFU§'EHT%I

&E answers d et Eﬁ o=@} aredt traps| Notional rent, aT 31U+ WA aTet premises & folg
charges in lieu of rent, hdel cost | T & 3R cost profit @ financial profit &l 3Tk SITd HY Gﬁ'sT
SITdT & — candidates 3& expense ST fez@s & hRUT "eTd §d &1 Income tax, goodwill written off,
preliminary expenses, donations, fines, bad debts, provision for doubtful debts, loan aT debentures
R interest, obsolescence loss, discount allowed 3fR assets & falch! TR loss — & & haet financial
expenses g ok goft lraiy SiTd &1 Financial books ® credit gy transfer fees 3R stores adjustments
thad financial income & 3R STS STTd &1 STaf UsT § T 8! 'factory overheads absorbed 52,000'
and 'factory overheads charged %45,000', G8[ over-absorption &I-if & ¥ &bl 3ilehsT Tal, Afeh
7,000 T 3idR g1 3R STET fohdt expense @l capital in nature ST 74T 8 — Teh answer H brand-

building advertisement — ggl g excluded from the financial profit and loss account altogether

gl

www.scanneradda.com
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Remembering SiUarg, I8l ol Al Slg T - 2 U8

G financial-only lists (&8 expenses, U incomes) 3R IRI notional items @Y block &hl d3g Tg &6 @Q I
List ITAT UST 37chel 5 marks ST 31TdT & 3R O d<E recall I g1

www.scanneradda.com

TQ 3.2 - MTP 2020-Oct [6] (c) - DESC - 5M - Pg 415 LEVEL | Medium
Remembering

TQ 3.5 - RTP 2025-Jan [19] (b) - DESC - Pg 417 LEVEL | Medium
Remembering
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Understanding IugmHr iR O<f & w@a fe@mn - 1 ot
= 579 T SIY o integrated system H reconciliation STt % q7 Tzﬁ IR Hﬁ?i aq 3R HRoT off — Uch

£ &1 set of books, profit @l Ueh &l 3ifchsl — fthe Ig are SfST fah integration @1 31 & fh @@t accounts
E T Sragehdrd ol e 2 &1

2 TQ 3.3 - PYQ 2022-Nov [6] (b) - DESC - 5M - Pg 416 LEVEL I Medium
§ Understanding

2

Application 3% MT — sum & &h<AT - 22 U
= Statement o 2fiYf TR ggt MR fARIT S Ut SaTaT € (‘taking costing net loss as base'), fohiR Add: & items
Uah 1Y, fth Less: & items Teh TTY, fohe 3ifad dferT| g money columns IR&T — ft =t column & 3retT-
3T items 3R STE<T # Add TT Less blocks & sub-totals — &ter o1& printed answers T@d gl
= ST8T U ahg foh e mar ey ST FRQY, F8f additions 3R deductions @t H’ﬂ@ # Ad S1feT; items &t BY
gU A H fIfSIY 3R 83 Yah & 31T plus AT minus TRTET

www.scanneradda.com
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CA INTERMEDIATE PAPER-4

SCANNER

NOTES

HINDI

EDITION

= Loss brackets & TetdT § 3R 113 statement H FUTTcHG 4T 38T & QJ,??GJTEﬁ loss <hl ﬁ’@,’ ®c Sy ar ITh

gTe i g2 ufery Tera &t Sl 81

PQ3.1:PYQ2018-May [1] (d) - 5M - Pg 418

PQ 3.4 - PYQ 2021-Dec [4] (b) - 5M - Pg 424

PQ 3.5 - PYQ 2022-Nov [5] (b) - 5M - Pg 425

PQ 3.6 - PYQ 2023-May [5] (b) - 5M - Pg 426

PQ 3.10 - MTP 2024-Jul [1] (b) {C} - 5M - Pg 433
PQ3.11 - PYQ 2024-Sep [1] (b) {C} - 5M - Pg 435
PQ 3.13 - MTP 2024-Dec S2 [4] (c) - 4M - Pg 437
PQ3.17 - MTP 2025-Dec S2 [1] (a) {C} - 5M - Pg 444
PQ 3.2 - RTP 2018-Nov [6] - Pg 419

PQ 3.7 - RTP 2023-May [6] - Pg 427

PQ 3.8 - PYQ 2024-May [3] (b) - 7M - Pg 428

PQ 3.9 - RTP 2024-May [6] - Pg 430

PQ 3.12 - RTP 2024-Sep [12] - Pg 436

PQ 3.14 - PYQ 2025-May [4] (a) - 8M - Pg 438
PQ 3.15 - MTP 2025-Jul S1[3] (b) - 5M - Pg 440
PQ3.16 - RTP 2025-Sep [11] - Pg 442

PQ 3.18 - PYQ 2026-Jan [4] (b) - 7M - Pg 445

PQ 3.20 - RTP 2026-May [11] - Pg 450

PQ 3.21 - PYQ 2026-May [1] (c) {C} - 4M - Pg 453

PQ 3.22 - PYQ 2026-Sep [3] (a) - 7M - Pg 454
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PQ 3.3 - PYQ 2021-Jul [3] (a) - 10M - Pg 422 LEVEL Il Hard
Application

PQ 3.19 - RTP 2026-Jan [12] - Pg 447 LEVEL Il Hard
Application

Analysis dise: @A iR MUt e STia-T - 2 U

= Under/over-recovery a@refl table & Ueh IR H Teh GferT <fifSIT 3R 8% Uep o foru Ia18T¥ — fohd set of books
H 3rfden % dg under- % gl over-recovery, 394 costing profit & 1Y AT f%h'aT, 3R gﬂﬁm dg Gﬁ'sT ST

www.scanneradda.com

s 7 YT | UR1&Teh §R Ufekd ol 3TeTiT & Siier g

TQ 3.1 MTP 2019-Mar [6] (c) - DESC - 5M - Pg 415 LEVEL II Medium

9 Analysis

:

s TQ 3.4 - PYQ 2025-Jan [6] (a) - DESC - 5M - Pg 417 LEVEL II Medium
Analysis
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31U 8
£
o
2 ° °
: Unit Batch Costing
o
s 6 faw - 19 affepa ust - wg=<ar: B
z
; 3
2 ICAI SKILL PROFILE 39UURd folUICAI band: Level 1 20-30% - Level [ 70-80% — dg 31T Uet & o7TdT &
Uget sums
Level | — Comprehension & Knowledge 18.0% 100 & & 18 marks
Level Il — Analysis & Application 82.0% 100 ¥ & 82 marks

TR I Level | AdH T T 19 39 31T & dhaet 18% marks Comprehension 3R Knowledge & &, Sdfch g? TR & AU ICAl
T 20-30% & | BT HERT 7 A1k theory Igd ShH & — FGT ol I 8 mark sum &1 &hch ol [HerdT &, SAfAIY JATY o 31ef &
31T, UeT ATgl |

www.scanneradda.com

fawa 1: Unit Costing

L2P4-C8-TO1

Read first Ug — ICAI Study Material Chapter 8, Unit and Batch Costing — unit (single IT output)
costing, costing T methods 3R &2 Tah & fow JUYeK cost unitl

www.scanneradda.com

NOTES

Unit costing @l single costing IT output costing Mt &gd &, 3R printed table & output &t Uepfd
T RV et % — g aﬁaﬂlﬁ?ﬁ % Glﬁw é’r product &Y Qiﬁ—ﬁ?ﬁ units Ych é’r process Ee)
ST &1 Cost unit &t T IGTAT 7T & — 'for the entire activity, but averaged for the output' — 3R
Tg! 39 method T QX1 faaR &1 Answer STt industry example &dT 8 @8 & cold drinks|
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udteter Sil table gadr &, IGhY IR rows Tek block ht avg a1 RIfSITI A series of processes —
Process costing dT Operation Costing = cost unit for each process — Sugar| Teh &I process I &1

Tah &l product &l AT units = Unit or Output or Single Costing — cost unit q?r activity & folg ©®
output TR 3fITd — Cold drinks| Customer specifications, single unit = Job Costing — cost unit for
each order, assignment or job — Advertising| 3T"eh UhR chl activities 3R processes I T g3l -

Multiple Costing — cost unit combination of any method — Car assembly |

'Nature of output' aTET column 9feT, industry T AT AT T%7 3T output I Tepfd T & 3R
method, cost unit 3R fhElt industry 2T I&TEUT gl & — ofiH columns, 3R IR # &% row & faIg
dAY 93 81d &1 ST SR hael method &1 A1 foadr € ag <i-fagE marks thes a1 21

Unit costing 3R job T batch costing & fi=r &Y I@T Tere=udT 1 Unit costing Tk &l product &
Ueh-9i¥ output TR cost ahT 3f1Td [HapTetd! &; job costing for each order separately cost feprerd &
FIfh M customer Y specification TR BI4T §; multiple costing @8l Iaidt & STal product &g

www.scanneradda.com
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methods & 4 parts T assembly g1, 39T cost unit Teh combination T &1

Understanding IusHr, 3R 9<f & w@e e - 1 oy

= 3t row ¥ B WM industry example & @Q, This GTETT IST8X0T Aol | Process costing & 1%11: sugar, unit
costing & foIT cold drinks, job costing & feTT advertising, multiple costing & fIT car assembly|

TQ 1.1 - MTP 2025-Aug S2 [6] (a) - DESC - 5M - Pg 459 LEVEL | Medium
Understanding

faw™ 2: Unit Costing & Cost Collection <kt ufgrar [Cost Collection Procedure in Unit
Costing]

L2P4-C8-T02

CONCEPT BASE — 319l @eh hI§ UI&TT-U% T8l - Gt GOt & forq srmasden

Read first El% — ICAI Study Material Chapter 8, Unit and Batch Costing — unit costing T cost
collection &Y UfehaT 3fR cost sheet arT fAHTOT|

NOTES

39 faw W= Scanner & @his Ut A1 BUT g, 391U 39 g8 concept base ATHT 19 W 9 s1eamd
3fR Chapter 7 & practical T &b &1 Printed answers TUeh! a8 shd fG@Td & fSH costs g 3R
UXJd <hl STt 6, 3R I8 el T hgl SiIR UM | ATaT 81

Answers g% IR 3} shH & fAmfur e &: Direct material, Direct wages (or direct labour), direct
TT chargeable expenses, ST Prime Cost g §; TS 718 absorption rate W factory or
production overheads STif$T, fSI9T Factory Cost or Works Cost; opening and closing work-in-
process @1 adjustment ST (opening STHfST, closing BeT8T) fSIG factory cost of goods
produced; administration overheads Gﬁ'sEIT{ Cost of Production; opening and closing finished
stock @hT adjustment @<dh Cost of Goods Sold:; selling and distribution overheads STiSaR Cost of
Sales; foRR profit 31R sales| & element 3109 & AT & 3MTAT & — materials stores ledger &, wages

wages control account ¥, overheads overhead control accounts & — gHifelT Chapter 7 & control

accounts 37k Y AT &I cost sheet Uch ﬁ Gﬁaﬁ G %I

Cost per unit g 39 method T AH &: cost per unit = total cost + number of units produced, 3R

units chl T&T gfrszrr & :ﬁ?r fﬂ?ﬁl Answers 38 I1 fReprera % — units produced = units sold + closing

stock of finished goods - opening stock of finished goods | Tg working TTeTd 81 ST aT closing stock
ohl valuation, cost of goods sold 3R profit GIGI TQch 1Y Teld E’f Sia ?I
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Work-in-process is valued at factory cost STgf U1 UdT chg, 3R answers 39 assumption &} T &
Ugol A1 foi@ &d 81 Closing finished stock dTe] period & cost of production per unit TR value gidT
&, STafch opening finished stock comes in at the rate the cost books used last period (printed
questions ® 120 per unit, ¥105 per unit) — I SITH-g2Teh 3T &, 3R Tgt R T TeTehs
financial accounts ¥ reconcile &<AT PESI =

www.scanneradda.com

fawa 3: Batch Costing

L2P4-C8-T03

Read first EI% — ICAI Study Material Chapter 8, Unit and Batch Costing — integrated control
accounts ch HTEIH T Il 7T batch costing|

www.scanneradda.com

NOTES
ST8T batch costing system financial accounts & I E[\Pr d%E integrated 8§, g U8T control-account
ITeTT Ul BIdT &1 B8 accounts AT ST € 3R & 3mug | ﬂ'ﬁ gy & — Stores Ledger Control, Wages

Control, Production Overhead Control, Work-in-Process Control, Finished Goods Control 3fR

Costing Profit and Loss | Ugd D8l @il Fﬂiaq, opening balances 3I|§IQ, fohR 81 item Y Ik AT
accounts & postEﬁli@IQI

Stores Ledger Control A/c: Debit — To Balance b/d, To Creditors/Bank A/c (period & @<teT a1
material) | Credit — By Work-in-Process Control A/c (production @Y issued materials), By Balance
c/dl EI% system integrated &, 39fIT purchase Creditors or Bank ¥ credit gtdt &, fhdl cost ledger
control account & gl

www.scanneradda.com
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Wages Control A/c # g 99 SaT&T marks &ed &1 Debit — To Bank A/c, total wages paid & T |
Credit — By Work-in-Process Control A/c, direct wages charged to batches & 91; By Production
Overhead Control A/c, indirect wages & ;IR T O By Production Overhead Control A/c,
payment for non-productive time of direct workers & T | g1 {94 &9 § UféT — printed
answer H indirect element is 1/6 of the total wages paid (35,79,900 x 1/6 = X96,650), U non-
productive time is 1/5 of the direct wages paid, GTQﬁT-L 1/5 of (total wages - indirect wages) —
%5,79,900 - 96,650 = 34,83,250, 3R IHAT 1/5 & T96,6501 T &I IeH Production Overhead
Control § STTct ?{ work-in-process e :{‘s°r ik direct workers T idle time Uoh overhead ?{I

www.scanneradda.com

Production Overhead Control A/c: Debit — To Bank A/c (incurred overheads), To Wages Control
A/c (indirect wages plus non-productive time) | Credit — By Work-in-Process Control A/c, T8 T8

rate UR absorbed Y& o T — work-in-process W charged direct wages @T 130% (130% of
%3,86,600 = ¥5,02,580) | ST §31T balance &1 over- or under-absorption 8, ST Costing Profit and
Loss A/c H SITdT &; printed answer T Ig over-absorption of 77,320 entered on the debit side as

www.scanneradda.com
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the balancing figure g1

Work-in-Process Control A/c, 3fiR stock gain: Debit — To Balance b/d, To Stores Ledger Control
A/c, To Wages Control A/c, To Production Overhead Control A/c (absorbed) | Credit — By Finished
Goods Control A/c (gf\* glehe transfer gy AT &Y cost), By Balance c/d, physical value of work-in-
process at the end of the period TR | ST&T closing balance physical value & =0 & f&ar gt 3fRk a8
account I feheT= aTet! WA T 31fdeh g, T8l 3idR stock gain & 3R 3T debited to Work-in-Process
Control with the credit to the Costing P&L A/c fohaT ST & (printed answer H ¥1,73,970) | Tgl a8
item & fST& candidates ®1s 24 €, 3R 39 faAT account balance &t 8! 81T

Finished Goods Control A/c 3fIR Costing P&L: Finished Goods — Debit To Balance b/d, To Work-
in-Process Control A/c; Credit By Costing P&L A/c (EED gy IR AT Y cost), By Balance ¢/d|
Costing P&L — Debit To Finished Goods Control A/c (cost of goods sold) 3fR profit & feig To
Balance c/d; Credit By Sales A/c, By Production Overhead Control A/c (over-absorption), By Work-

www.scanneradda.com
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in-Process Control A/c (stock gain) | Both the over-absorption and the stock gain are credits in the

Costing P&L — Tgt g S & foh SR & accounts § 31u= 3= Ta! feam # foam g1

Application U9 &I — sum g hAT- 19
= Accounts TiT9 ¥ Ugl wages bl ScaRT working ehl Teh 3Tt UferT H o2 <ifSTT1 & 31T SMeRY WR &f {9
— gt H 39 U Rl G fSATS B
= Overheads @' work-in-process R charged wages TR absorb $IfSIU, paid wages TR ai| Rate WIP TR
charged direct wages & ufasid & =0 & & STt € 3R Ut ug forg oft &ar 81

www.scanneradda.com

PQ 3.1 - RTP 2025-May [12] - Pg 460 LEVEL Il Hard
Application
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fawa 4: Batch Costing & Costing <hY UfehdAT [Costing Procedure in Batch Costing]

L2P4-C8-T04

Read first El% — ICAI Study Material Chapter 8, Unit and Batch Costing — batch costing & costing
procedure, batch cost statement 3R price per unit T fAeriRor|

www.scanneradda.com

NOTES
Batch cost statement, {519 shd # &R printed answer 38 I9TdT &, 37R &l columns & T — cost
per batch dUT total cost for the order: Direct Material Cost; Direct Wages; Set-up cost (U4 ED
SR 29 oven set-up, lab set-up TT batch set-up cost TgT SITAT §); IdT8 TS rate TR Production
Overheads STIfST, ST percentage of direct wages gidt § (cfiF answers & 20%); fSI9d Total
Production Cost; fth? ST 1T percentage of total production cost (10%, 15% T 20%) TR Selling,

www.scanneradda.com
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Distribution and Administration overheads; fSIT¥ Total Cost; fh Profit; fS/9 Sales price | 39ch
1< cost per unit = total cost of the batch + units in the batch 3R selling price per unit = sales
price of the batch + units in the batch | ST&T job <Rl costing department 2 department gl &, I8l
batch statement It IdT & — Direct Material; 82 department bl hourly rate TR Direct Labour
(300 hours at 50, 200 hours at 340); Prime Cost; &I T8 hourly rate TR department & IR
Factory Overheads STIfSU; Factory Cost or Works Cost; works cost & UfdTd TR Administrative and
Selling Overheads STIfSU; Total Cost; fth profit 37RR selling price, IUT selling price per unit = total

sales + number of units in the batch|

Number of batches = order quantity + batch size, 31X 38 AT FuR Y 3R M foraT SITaT 21
Trap g & foh &<t g3 units &1 AT 81T 8, 3R Yeh answer 38 Y UREdT 81 600 cakes at 50 per
batch is 12 batches @T order; 605 cakes is 13 batches — TR batch &hl At & i haet set-up cost
ToIdt & (X750 x 13 batches), STdfch direct material and direct wages follow the units (35,000 + 50
x 605, I500 + 50 x 605) | Set-up cost Teh step cost & 3fR material T labour per unit & it =t 13
batches TR, T 1A @kl 605 units TR charge &R T & dg AT¥eh TTeld 3<% 8

Profit margin &l WA &3 ¥ Uget g€ IfSIT I Profit of 25% on sales value = 1/3 of total cost;
answers g Ufar It felRad & — 'Add: Profit (25% of sales value or 1/3 of total cost)' | Tfeq b o
forg SMYR ST A AT & — 'profit margin of 25% of sales value' 3R 'profit of 20% on cost' 37T T-
37T 3iTehs & | STal Ul UfdRId o sedR oh *U & @1 gl, g8l answers 100 YT &l &4l od & —
Total Cost (75) + Profit (25) = Revenue (100) |

Service @t batch — coaching batch, training course — 3T d<g costed gIdT &, UR divisor F&et SITdT
&1 8 period & rate @t batch i 31afd tx thelTa total cost per batch SATST — hall rent per week

x 30 weeks; lecture fee x lectures per day x days per week x 30 weeks; travel per day x days x
weeks; refreshment and administration per week x 30 weeks | fth? cost per student = total cost

per batch + seating capacity, STgl batch fully occupied 811 U2 S& U&T profit margin & TTI 80%
occupancy UX fee @, ar EIE?I cost &l revenue dh gross Eﬁﬁrl'q (cost 75, profit 25, revenue 100)
37k fhe divide by the actual number of students, 80% of 250 = 200, capacity ¥ Tai| 3ifaH step W
capacity@ Whﬁﬂﬁaﬁrw Gflﬂﬂ?fl?-ﬁél

Jobbing factory aTeIT ¥U, ST&I g2 A& Ueh batch order WIAT SITAT &: materials 37R labour at
actual 51 8id & 3fR overheads are levied at a rate per labour hour| 39feiT Uge rate fRaTfeiT —
overhead rate = the month's chargeable expenses + the month's total direct labour hours — fthR
overhead for the batch = the batch's labour hours x that rate | ST&T labour hours & 7 f&U i, agf
35 fAep1feTT: labour hours = wages + the hourly wage rate (35,000 + 32 = 2,500 hours) | 3T &l
Uah statement o ®0 § IRGU 199 8 A1 T Teh column 3R Teh Total column 8F — batch

output, sale value, material, wages, chargeable expenses, total cost, profit per batch, cost per
unit, profit per unit| R contracted quantity @ overall cost per unit TR @R order ht THY

oA 3111 @ Ia15T — 1,800 units at 6.57 I 1,800 units at 8, eI add & 1,830 units I |
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STl rejection rate & &1, I@T denominator good units &1 Good units = units manufactured x (1 -
rejection rate) — 20,000 x 97% = 19,400 | Ug<t total column SFT8Y — sales (good units x selling
price), IGH T direct material, direct labour 3fR variable overhead HeTaR total variable cost, fthR
less the scrap value of the rejected units (375 x 20,000 x 3% = 345,000) T net variable cost, 3R
contribution = sales - net variable cost| Contribution per good unit = contribution + good units,
JAT monthly profit = total contribution - fixed overheads | &9 &IfSIT ok printed per-unit column
Y Feperar g — gross variable cost units manufactured T YT gidt & STafch net variable cost 3R
contribution good units & — 39feTT &1 total column T FHIfSIT 3R 9T 3fa & & ST

STET batch fordft order @ A& afeeh plant capacity @ Tifaq &, agf ugat Aarfery s foRasit units
THT 8: bottles per batch = plant capacity in litres + litres per bottle (5,000 + 3, + 1.5, + 0.6), fohe
number of batches = demand + bottles per batch | & input &l costing demand TR FhifSig —
output & & litre TR material quantity x output; direct wages by man-shifts (total hours + shift

www.scanneradda.com
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hours x number of workers x rate per shift); 8% bottle U2 packing cost; processing hours U< Coc
Tud o fgae @ power 3R set-up oh SR IYehT chadl 20%; dAT &2 batch TR 3177 variable cost |
Fixed cost & Ugat T profit sales e el variable cost H&Teh SATdT g, 3k TehHTH fixed cost 37d 7
Uh 8l R "ed! §, batch & batch gl

www.scanneradda.com

Application U9 &M — sum & AT 9 UH
= Batches Y TT &t statement & HUR Teh GfdT Y working & T9 & f&@18T ('600 units + 50 units = 12
batches') | 8¢ printed answer 3@[ T SQRFE’IHT ?{I

. 113 statement & & columns IRIT — per batch 3fR per order — 3R &A1 ot sales hi iy deh e &
SIS | U UT: hef price 3R per-unit price T ATTAT 8, 3R columns @ ot &Il U T fier S 81

= Profit &l conversion 3I& tfery A for@ éﬁﬁq — 'Profit (25% of sales value or 1/3 of total cost)' | Tg Tch
bracket Ut&Teh aht feaT 2T & o 3muent udt o1 foh 3y fohg SmeR R I« @ &1
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£
S PQ 4.6 - MTP 2024-Nov [2] (b) - 2M - Pg 471 LEVEL 11 Easy
= Application
PQ 4.2 - PYQ 2022-Nov [1] (a) {C} - 5M - Pg 464 LEVEL 11 Medium
E Application
: PQ 4.3 - RTP 2024-May [7] - Pg 465 LEVEL Il Medium
S Application

PQ 4.5 - RTP 2024-Sep [13] - Pg 469 LEVEL I Medium
€ Application
= PQ 4.7 - PYQ 2025-Jan [1] (b) (i) (ii) {C} - 5M - Pg 472 LEVEL II Medium
= Application
PQ 4.8 - RTP 2025-Jan [13] - Pg 473 LEVEL II Medium
% Application
z PQ 4.9 - PYQ 2026-May [1] (a) {C} - 5M - Pg 474 LEVEL I Medium
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E Application

5 PQ 4.1 - MTP 2018-Aug [1] (d) {C} - 5M - Pg 462 LEVEL 11 Hard
= Application

E PQ 4.4 - PYQ 2024-Sep [1] (a) {C} - 5M - Pg 468 LEVEL Il Hard
; Application

3

H

fao& 5: Economic Batch Quantity (EBQ)

L2P4-C8-TO5

Read first CI?E — ICAI Study Material Chapter 8, Unit and Batch Costing — Economic Batch Quantity,
optimum run size 3fiR 3eTT-3TeT batch sizes TR total cost &l gt

www.scanneradda.com

NOTES
Formula, 3R 39k terms a8 g S answers 3¢ TRV &hd &: EBQ = V(2DS + C), ST@I D =
annual demand for the product, S = set-up cost per batch or per run 3R C = carrying (inventory
holding) cost per unit per annum| Formula %F@'Q 3R substitute B T Uget il terms TRITRT
HISIT — printed answers & & definitions I &1 & 3R 3761 T method marks g1

JIA 3 Tt holding cost <ht 3rafer &Rt 1 % holding cost per unit per month 24T § 3R
formula &t per annum EIT%Q: %1.50 per month x 12 = 318 per annum, 30.20 per month x 12 =
%2.40, 12 per vaccine per month x 12 =3144| G ER'%Q, o ﬁ@rrs’q, 3R ITh 91 gY Slllg —
carrying-cost bl SEI # off — arftfer 3iiepsT Y TANT <hIfSIT| & QY foh ST8T Ut holding cost
Ut T 8 'I5 per unit' & Y F d1ffeh demand o 91 T 8, d&T ahls conversion gl ATfET — U
ufeu, T gl

STal demand e 7 & @Y, agf 39 fAer1feiw1 U answer D = total market demand x the
company's market share faTerdT € (40 million x 2.5% = 10,00,000 units) | GHRT demand & IO

set-up cost ST & — set-up cost per batch = power cost during set-up time + other variable cost

per batch, aﬁena aret ht set-up cost chl %WT A= forar man ?{ 3R g assumption forg & g ?{I
ST ST fI9 311} & 3ifehs AT &: number of runs (or set-ups) = annual demand + EBQ — 48,000

+ 3,919 = 12.25 runs, 'say 13 runs'; interval between two consecutive runs = 365 days + number of
runs = 365 + 12.25 = 29.80 days; 3R minimum inventory holding cost = average inventory x

carrying cost per unit per annum = (EBQ + 2) x C = (5,000 + 2) x ¥18 = 345,0001
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Extra-cost chl geT=T &l columns <A table # <t STl & 3R IHehT @laT T 761 s&erdr| Total Cost =
Total Set-up Cost + Total Carrying Cost, S8l total set-up cost = (annual demand + run size) x set-
up cost per run 3R total carrying cost = % x run size x carrying cost per unit per annum | g totals
fAeRTfeTT — Wk column policy run size TR, Ueh EBQ WX — 31X extra cost = total cost at the policy
size - total cost at the EBQI Set-ups ch! T&T 3101 31eT U & farsy; answers Tgl &d & 3R

www.scanneradda.com
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3IYch 31T marks ?fl

9 SRS} ot {U SiTg Y @ TART AT 1 Optimum run size TR total set-up cost 3R total
carrying cost sIRTeR gdg — printed answer g el # ShgdT & (34,703.24 ITH ¥4,702.80, 3R
45,000 SHTH ¥45,000) 37R st 3ar & fon s?ﬁﬁvml T8l Gad economical batch quantity gl af

EBQ TR 31TUch &Il 3ifchs HIC AR UR SRTER gl g, dl 3TThT EBQ TTeid &, 31R 31T dg+ ¥ Uget 3117 g
forg oft gand g1

Theory aTT @1, ST UST TUTHT & SISTR-I SRET HI: §3 batch size &l 312 & &H set-ups 3R
3gfelT & total set-up cost, TR inventory & 31feh units 3R 9Ty 318k holding cost; BTeT lot size
holding cost BIeTdT &, TR set-up cost S&ThR Bt | Economic batch quantity @8 batch size & fSIT TR set-
up 3R holding costs T NT IIAdH BIdT & — STgI &1 cost lines intersect &l 8, da! foig T A
ANTd ITel TS g1 39 I1 dt g WA batch sizes & T total cost FepTeterr 3R —gAdH T
UTIT ST YehdT 8, T formula derived in the same way as the Economic Order Quantity &, fSITehT
32T g production lot I &=AT § ST set-up 3R inventory holding &1 costs TR optimise &R |

www.scanneradda.com
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Remembering S uelg, 38 Ul &l &l Glg<T - 198

= EBQ = V(2D5/C) fifaT 3fR substitute 4 ¥ Uget D, S 3R C @l gt hifSig| foAT formula SR foAT
definitions & gl GJV'IE!TS';T method marks 78! feaaT

www.scanneradda.com

PQ 5.2 - PYQ 2021-Jan [1] (d) {C} - 5M - Pg 477 LEVEL I Hard
Remembering
Application {39 &I — sum g AT - 5 9%
= Holding cost & aTftehIehiuT ahl 30T 31erT tfery & R8T a8t a8 Uah step & 99 IR uieren it TSR I8!
gl
= Extra-cost chl et T &l STTA-IT &l columns H, Teh ST TR rows & 1Y A-Y — number of set-ups,
total set-up cost, total carrying cost, total cost — 3R 3idR e faifeQ | Shaet extra cost A aTAT Teh
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£
2 UfeRT ot IR USRI marks @t 4T &1
§ PQ 5.5 - MTP 2023-Sep [1] (b) {C} - 5M - Pg 480 LEVEL Il Easy
z Application
:

PQ 5.6 - MTP 2026-Mar S1 [6] (c) - 4M - Pg 481 LEVEL Il Easy

Application

3 PQ 5.3 - PYQ 2021-Jul [1] (c) {C} - 5M - Pg 478 LEVEL Il Medium
2 Application
§ PQ 5.4 - PYQ 2023-May [1] (a) {C} - 5M - Pg 479 LEVEL Il Medium
c Application
K PQ 5.1 - PYQ 2018-Nov [3] (a) - 10M - Pg 476 LEVEL II Hard
§ Application
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fawa 6: Job 3R Batch Costing # 3idR [Difference between Job and Batch Costing]
L2P4-C8-T06

Read first Cl% — ICAI Study Material Chapter 8, Unit and Batch Costing — job costing 37R batch
costingEBTGTQfH?ﬂ?ﬁ:ﬁ%EﬁHW 9|

www.scanneradda.com

NOTES

Job costing, ST printed answer 38 URMTIST AT @: costing ! a8 method STt dd & 31Tt &
ST9 T customer ch! fAIY STTaTehdT o SER foldT ST 81 BT 3T WR costs expected to be
incurred on the job are estimated and a price is quoted It SITHT TR fohR materials, labour 3R
overhead &Y actual costs QEFQ &Y SITdT &, 3R on completion of the job the actual costs are
compared with the quoted price, f[S/TT profit or loss on that job da g1 81 Industries — printing

press, hardware foundry, ship building, heavy machinery, general engineering works, machine
tools, interior decoration, repairs|

Batch costing et TRMTIYT &R & Ug« 'batch’ st TRUTT FIFT — answer T8t Fa1 g, 3R
I 3T mark g1 Batch Ueh factory H & Ueh-oig 3R IHEY products bl qqg & 518 ueh 8 cost
unit ITET STIET & | Batch costing is a specific type of job costing, ST 3 industries & Teidt & fSiFepT
production repetitive nature bl gidr g ik GIE\TJHQQ’ produced in definite batches and held in
stock gidt &1 g job cosﬁngﬁma's'W?mﬁcostqﬁ batch%%‘(’ﬁ'{%ﬁ@@ﬁﬂﬂﬁﬁﬁﬁ%
3R fohR cost per unit 34 gldl &1

Batch costing hl 19 T fatward: (1) g 37 industries & FIF;LEﬁ?ﬁ & STgf identical products
§d 8; (2) Tah batch & output & &3 units 8ldl & 37 8 unit T cost -3 FehTetT fehthTadt
&l 8IdT; (3) size, colour, taste 3R quality St $& +ifdes FAATATT units & T THg & Teh et
EIT%'Q gidi g — Uch Bl size h garments, pharmaceuticals| Industries — pharmaceuticals, garment

manufacture, manufacture of spare parts, radio, television 3R computer manufacturel

dg TTorT-ufeRy St &Y Rt Gﬁ?.-.?-ﬁ %: batch costing, job costing bl g Uch fafe =u g, EQT%II{ B
batch bl cost fehdt 31T job chl =g &l fRehTelt STt 8, 3R fthr cost per unit = cost of the batch +
number of units in the batch| %WG@@W—H@ "SI T TFa=E] T &' hl IR & SR 'S+l
H 3R AT 8" T ST IR AT
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Distinguish aTet U1 ® TeA-TT Sva1 SMTYRI UR TATSY, 3R & STYR HUR ohl definitions T STdT g —
trigger: customer bl fI=I STETehdT F91H stock & folT GI8RT1@ aTeT production; cost unit: 31T job
T order IFTH Teh & cost unit & =T | batch; identity of the output: & job 31T 3R specification
R &1, batch Ter-S19 3R IHEY products 2T THg; how unit cost arises: job &l cost a8 el & STt
3T job R &St g, STdfch batch Y cost ITH T units T ¥R it §; the outcome measured:
quotation & HehTEe job TR profit AT loss, ST stock & feTT cost per unit; 3R the industries:

printing, ship building, general engineering 9T pharmaceuticals, garments 3fR spare parts|

www.scanneradda.com
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Understanding Iusmr, ok g<of 8§ w@a feamm - 2 usy

» 3T IdH ¥ Uga T QY foh batch costing, job costing T g1 Tk fAfI® =0 g1 STt IR 538 =G
methods W%ﬂgframingw mark &} T g1

TQ 6.1 - PYQ 2018-May [6] (d) - DESC - 5M - Pg 482 LEVEL I Medium
Understanding

TQ 6.2 - PYQ 2025-May [5] (b) - DB - 3M - Pg 483 LEVEL I Medium
Understanding
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™ 9

Job Costing

1 for - 9 afiepd Ut - ¥&<a: D

www.scanneradda.com

ICAI SKILL PROFILE 39UURE fITICAI band: Level | 20-30% - Level Il 70-80% — dg 3¢ UgH & o7dTl &
YR & HEY
Level | — Comprehension & Knowledge 26.4% 538 T 14 marks

Level II — Analysis & Application 73.6% 53 8 & 39 marks

g 37T TR & oG ICAI Y SO band & iR dadT & — 26% Level |, STafch band § 20-30% | 38 S S1UTd # dOR HIfST:
gt method THEIT, Tt IehT W& 31901 ST | I8 fITe e 9 ufeu: 39 81eamd | dhad 9 classified questions &, 39feg
Teh g U 38 hs 3fch HUR-ATT he T 2

www.scanneradda.com

fawa 1: Job Costing

L2P4-C9-TO1

Read first U — ICAI Study Material Chapter 9, Job Costing — job costing @T 37%f 3fR advantages,
job cost sheet, job TR overheads &t recovery 3fR process costing & 39T ¥ |

www.scanneradda.com

NOTES
Definition, fSi =9 # answers 3@ B14a &: job costing costing ! a8 method & ST d& TN g &
STel hTH customer <hl fA=IY 3TaTendr o AR folam SITAT 81 Customer &l J&dT® 3 WR job TR
ﬁﬁﬂcostsﬂﬂﬂqﬁmmaaﬁ?ﬁﬂﬂqﬂﬁqu?price quoteﬁ?qT\_rﬂ?lT%I R
materials, labour 3R overhead & actual costs accumulated &Y STt &, 3R on completion of the
job those actual costs are compared with the quoted price, fS/99 profit or loss on the job dT gidT
&1 Answer {99 industries & AT ddT & — printing press, hardware foundry, ship building, heavy
machinery, general engineering works, machine tools, interior decoration, 3R repairs| U haft-
&t thadl IR industries ANTAT § — 341 list § & IR SifSIU, 3R hiS 71| U™ advantages, shHiferd
list 3 =9 #: (1) 8 job & material, labour 3Tk overhead bl cost T STRT IuA= g &, 3T I
R fAE=r oft; (2) the profitability of each job can be derived; (3) it facilitates production planning;
(4) job costing & budgetary control and standard costing can be applied; (5) spoilage and
defectives can be identified and responsibility fixed accordingly | Gi= marks, i fig — ®I¢ 3R
shHifeRd fafEm

Job costing & process costing — answer STt Ofd 9 EiadT g, 39 & 1 (1) A job is carried out
or a product produced by specific order, STafch process costing & product S99 @t Tfehar FARAR
Sgdl gt g SR &= g1 product HEY BT &1 (2) Costs are determined for each job, STafch
process costs THY o HTYR W, 3Uid fhet f&Q T accounting period & I, 8 process a1
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department & foTg SISt STt €1 (3) Each job is separate and independent of other jobs, STafch
¥R 9g1a # 999 §Y products 37U 37T Ug<T @ &d 1 (4) Each job or order has a number and
costs are collected against that job number, STafch the unit cost of a process is an average cost
for the period | (5) Costs are computed when a job is completed 37R fehdt job i cost IT TR &o
R costs STigax AT §, STafch process costs are calculated at the end of the cost period 3R
foRdY process &t unit cost the total cost for the period + the output of the process during that

period gl g1

Job cost sheet, IHY heading & T Sit answers a1 H STU &: GIU U Customer details,
Job No., Date of Commencement, Date of Completion — 3= foIfgTQ, & format & fgear &1 f=
body, 3t sh & — Direct Materials; Direct Wages, department &2 department hours x hourly
rate & ®7 H; Chargeable Expenses; Prime Cost; Overhead Cost, ftht & department &
department; Works Cost; Selling Expenses; Total Cost; Profit; Selling Price | 'average hourly rates
for all the departments are similar' dTe1T dTeRT 31T hTH h TET 2| Tg! 3MTUh job E el direct
wages Y departments o hours at one common rate TR dicq &dT % —4,7,2 3R 2 hours TR ¥4
per hour, T 8, 6 3R 4 hours TR 47.50 per hour| 39 assumption ! TN I g forg ﬂﬁq, qIAT
wages @ allocation 8t 8t T8l TehdT| Profit T SR T & UfgU — pack o I U7 S-S
3MYR d &1 'Add 20% profit on selling price' @7 371 & fah total cost selling price T 80% &, 3afely
profit = total cost x 20/80 = 25% of total cost 3R selling price I & feherdr & (3326.30 total cost,
¥81.575 profit, ¥407.88 selling price) | 'Adding 20% to the total cost' AT 31 § profit = 20% of total
cost (33,004.38 total cost, T600.88 profit, 33,605.26 selling price) | Y d<g 'profit 15% on selling
price' T 312 § foh total cost selling price T 85% &, 39TV selling price = total cost + 0.85
(%1,27,500 + 0.85 = ¥1,50,000) | FATIh T IR F@I cost T UTATA o T & STal UH o 'on selling
price' chgl UT|

Recovery percentages TiTHI Gt ﬁ:q qé‘r SiTd — GT% Profit and Loss Account o fasawor &
IECAGEI ESI gl Departmental overhead rate = that department's overheads + that department's
direct wages x 100, 3R fthR 3& that department's wages on the job U JTIT STTET &: Dept. A
%12,000 + 312,000 = 100% of 16; Dept. B 36,000 + 38,000 = 75% of 328; Dept. C ¥9,000 + 310,000
= 90% of ¥8; Dept. D 17,000 + 320,000 = 85% of X8 1 Selling expenses are recovered as a

percentage of works cost: total selling expenses + total works cost x 100 — 390,000 + %¥3,00,000 =
30%, %3,80,000 + X38,00,000 = 10% | Compute each rate on a separate line and show the fraction;

rates TR 3ifaH 3fichs ¥ STET marks g1

Simultaneous-equation ITeT U 9 31¢ATT hl Ga& hfd= =St &1 ST8T factory overhead fixed
percentage of direct wages @ 0 § 3R administrative overhead fixed percentage of factory cost
% ®9 ¥ recover gidT g, 3R &t jobs 3 selling prices dUT profit percentages & g1y ﬁ:q g, gl 89
IR AT | UG 8% job <l total cost 3Tk selling price T fAaTfely — profit 12% on total cost T
319f § ¥3,33,312 + 1.12 = %2,97,600, 3R 20% on total cost T 372f § £2,52,000 + 1.20 = %2,10,0001
fohR A9 <ffSIT x = factory overhead as a fraction of direct wages 3R y = administrative overhead
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as a fraction of factory cost, IR & job % ﬁﬂq %@Q Total cost = [Material + Wages (1 + x)] (1 +
y)| gt FHieRRoT SRt gER & WnT Y — T (1 +y) Fehd ST 8 — x = 66.67% of direct
wages 81 hifSIy, aTag Rge y = 20% of factory cost UTSY, 3R dft jobs & costing IS Part 3
fopR 381 gl rates UR Teh IORT job quote &hdT B

STEl labour bt costing attendance % \’Hm a job H 37l g, g8l 99y Ugat hourly rate ﬁ%‘lﬁl‘(’l

Normal hours = (shift hours - lunch break - tea breaks) x days present — (8 - % - %) x 5 =35
hours| Normal hourly rate = (basic + dearness allowance) x days + normal hours — (3500 + 3200)

www.scanneradda.com

x 5 + 35 = ¥100 per hour | Overtime rate = double the normal hourly rate = 32001 ftht normal
time @t jobs ok 1 IATT 7T ufardt urR ST (35 hours T 60% 3R 40%, T100 TR) 37RR overtime
Shaed I job WR charge RIfSIw S Teh fag ag farar a1 Overheads &% job H &st hours WR, 39
job % overtime hours 4fgd, per labour hour Hlrate AT E — Udh job & f%l'q (21 + 4) hours x
315, R o felg 14 hours x 151 ST&1 job fRdt machine TR TeIdT 8 3R STU™ machines # & T &l
gl STIY, I8l U relevant-cost ITeTT U &1 T & variable cost per running hour = variable

running costs + running hours 37 fixed cost per running hour = fixed costs + running hours

www.scanneradda.com

fARTfeTT | Cost of one job & machine hours x rate + the consumable cost, 3R cost of a satisfactory
job & that cost + (1 - reject rate) — 3212.73 + 0.9 = 236.37 | TR STgI &IF1 machines U gaft
capacity SUeTed gt agl g-1d & fog only the variable costs #fSTT — ¥140.00 + 0.9 = ¥155.56
I T112.60 + 0.94 = ¥119.79, 3R T aTeft < FATRIRST ShIfSITI Fixed costs 39 g1 ¥ T8 gt
& aifer Fofa @ 3 agadt 981 — I MBS AR A1 g1 a8 TTeAd! & oY Uehs & folw u S 81

Glﬁjob cost sheet foreft special order & ﬁ'l;’ fooa adf & actuals @ =T %, Igl ohH UE § — Ut
U=t af @ €1 recovery rates @I, factory overhead as a percentage of direct labour 3TR

administrative overhead as a percentage of factory cost; fthe sheet SHT8T — direct material,

www.scanneradda.com

direct labour, prime cost, factory overhead, factory cost, administrative overhead | Last year's
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material figure is consumption, not purchases: opening stock + purchases - closing stock, 3R
order ThT SITATH I T Teh UTARId BIdT &1 STal estimated material 3R labour H safety margin
STrsAT 8t 3R Ut ohg b overheads 3@ &= # @ foiT ST, gl apply the overhead rates to the
increased figures, not the original ones | Customer & site TR delivery and installation Teh selling
and distribution cost & 3R E'Hﬁlq after the cost of production 3Tt &, factory cost & iR Tt
3R T8I U profit margin 9% dR TR management TR B &dT g, I8! stop at total cost and do not

invent a selling pricel

www.scanneradda.com

Remembering SiUarg, I8l ol Al SlgHT - 198
. Deﬁnitiontlﬁ?«F aq — special requirement, estimate 3R quotation, actual costs @T accumulation, 3R
X1 814 R g1 IRI 3T marks ATd 8; 39 U T Geh-mark ITell ¥4 A ¥ A Tgel 317 df I1gdT 6! &
= Uil advantages ShHifchd hiIfSIT| Ggt ITd TG | fel@= UR UTd B¢l chiifchd Ufeeral @ A marks ferd
gl

www.scanneradda.com
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TQ 1.3 - PYQ 2025-Sep [6] (b) - DESC - 5M - Pg 488 LEVEL | Medium
Remembering
Understanding 9ugmr, oiR < § Rae feamr - 2 usr
= Distinguish aTet U% T IR &I columns <t table H, Ui shAifhd rows o A1 &Y, 3R & row &t Toid
T contrast IATSY — Teh 8! &1d & IR foRa=T Ueh mark g, & Tai|

TQ 1.1-PYQ 2016-Nov [7] (a) - DESC - 4M - Pg 487 LEVEL | Easy
Understanding

TQ 1.2 - PYQ 2022-May [2] (c) - DB - 5M - Pg 487 LEVEL | Medium
Understanding

Application % &Ml — sum & AT - 6 UH
= Job cost sheet @ &ftef TR Customer details, Job No. 3R &l dates ffR&T| Printed answers T8 heading &d
& 3R Tg format mark &1 fg&aT 21
= B2 overhead recovery percentage @l TRTH T Ugal 3101 31eT UfeT |, foa 3R aRRumy g+t e gy
fAeRTieTq | Marks rates TR &; S8¢h &G T arithmetic 310 3T H Sgd &H o1dT ¢

= Profit & UfARTd fohd SR TR & — 'on selling price' AT 'on total cost' — Tg TUHT T Uga fora EifSw 3k
conversion ‘lﬂﬁ'@'lgl{l a's'qzﬁtr@rg& sheet & fAaet i< ot /a7 At &1

PQ 1.4 - MTP 2026-Mar S1[1] (a) {C} - 5M - Pg 495 LEVEL 1l Easy
Application

PQ 1.3 - RTP 2025-May [13] - Pg 493 LEVEL II Medium
Application

PQ 1.5 - RTP 2026-May [12] - Pg 496 LEVEL 11 Medium
Application

PQ 1.6 - PYQ 2026-Sep [2] (b) - 7M - Pg 497 LEVEL Il Medium
Application

PQ 1.1 - PYQ 2019-Nov [1] (b) {C}: 5M - Pg 489 LEVEL Il Hard
Application

PQ 1.2 - PYQ 2022-May [2] (a) - 10M - Pg 491 LEVEL Il Hard
Application
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. 37T 10
=]
9 ° :
g Process 311% Operation Costing
g 6 faw - 3¢ affepd U - Hg=<a: C
g ICAI SKILL PROFILE 39Um e folgICAl band: Level | 20-30% - Level Il 70-80% — TG 37T UgH H Tl §
Uget sums
Level | — Comprehension & Knowledge 6.3% 2537 & 16 marks
Level Il — Analysis & Application 93.7% 253 7 T 237 marks

TR I Level | AdH T T 19 39 31T & dhaet 6% marks Comprehension 3R Knowledge & &, WI%FUO'}W & fog IcAl &hr
20-30% &1 TEI UGRT i 1k theory Sgd i & — TgI ol TTHIT & mark sum B dich ol AT 8, SfIg dart a1 31ef 8§
31T, UeT T8l |

www.scanneradda.com

fawa 1: Process Costing ahT 312f [Meaning of Process Costing]

5
2 L2P4-C10-TO01
g Read first Ug — ICAI Study Material Chapter 10, Process and Operation Costing — process costing
&1 37 3R IGHT AR
z
3
H
NOTES

Process costing costing &Y a8 method & T foneft processing industry e} goods T services &
cost 8 process T fAmtor & g2 TRor IR Repret) STt 21 fo printed answer 3ftyaTiRen definition 34T
& — "a method of cost accounting whereby costs are charged to processes or operations and
averaged over units produced" | Tch mark aret "explain very briefly" & %I'Q off 1 arar feram
AT &, HITh IR H T8! U § S5 uRiereh @ieT 381 8iell ol

31! 2T "averaged" g1 Cost fhdt job AT batch deh T8 SIS SIIT; process 39T costs EEI@
T & 3R d I units TR Sic &t STt & St process S-Tdl HEGE 2 IR R practical answer I

Uch rate UR gHAT & — g8l cost per unit good output, abnormal loss 3k abnormal gain GiGIkal
value &l 8, 3R T@I definition T T¥EaTaff & i &t w3l gl

Process costing agt c‘vﬂ?lﬁ'cﬁ & ST8l production fA¥aR 8t 3fR Teh process T output 3FT process T
input 81 Printed solutions units 3R value &I 3T & STTd & — Process P, Process Q @ 9,000 kg
%15.50 per kg UX transfer ehZdl ?I Process Q STU-T output Process R &t a1 % 3R chaat sifaw
process finished stock AT warehouse @l transfer dT &1 STe YT ST foh process costing gl TART

Bidl 8, d« g8t fofey|
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Understanding IustH, 3R g<f & @a R - 1 9%

. qﬁ@mﬁ?qﬁiaﬁﬁmﬁg,ﬁwprocessingindustryaﬂ:rmﬁﬁﬁqaﬁ?gf@aT%@EQ—QEE
process T output 3T ahT input IdT &, 37 82 IRUT WR costs units TR 3T &t ST &1

www.scanneradda.com

TQ 1.1 - PYQ 2023-Nov [6] (d) (v) - DESC - 1M - Pg 502 LEVEL | Easy
Understanding

faw™ 2: Process Costing # Costing <kt ufehaT [Costing Procedure in Process Costing]

L2P4-C10-T0O2

CONCEPT BASE — 314l ch hig URI&IT-UST -Tgl - O¥I dO) & g smasas

www.scanneradda.com

Read first ITI% — ICAI Study Material Chapter 10, Process and Operation Costing — costing &t Tfehar
3R process account hl XY |

NOTES
82 process AT 3TTAT account 84T &, fSITdh gHY 3R Wk units column 3R Teh amount column T&d
&1 Debit — opening work-in-progress, fU&et process & 31T units 3R cost, 39T process & STTST AT

material, direct wages, direct expenses, production overheads, 37k abnormal gain| Credit —

www.scanneradda.com

normal loss at its scrap value, 3TTet process dT finished stock @t transfer g9 output, abnormal
loss, 3TR closing work-in-progress | &l 3R & unit columns A= TfET — money columns Siis+ &
Ugt Jo! 3TTh! Uget! Sid gl

Overheads recover fohT SiTat &, UTefl & GRIA A SATQ 1 Answers Tah &1 overhead 3iTehs &t Sih
I IRE dicd € 919 U hegdl & — direct wages o ufaerd & =9 # (390,000 <Al production
overhead direct labour 3 Ufd1d WR recover, fordl ?ﬁ'} answer | direct wages <hl 150%), labour
hours TR (392,000 T overhead labour hours & 3TER TR absorb), AT direct labour cost U= (330,000

<hl departmental overhead direct labour cost TR absorb) | 39 apportionment @Y accounts & post
& T Uget working note & ®9 H fearsu|

Cost per unit scrap @ credit & &1 3fR expected output TR fAehTIell ST 8, actual output TR Ta:

Normal cost per unit of output = (Direct material + Direct labour + Direct expenses + Factory
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overheads - Scrap value of normal loss) + Expected output, STl expected output T 371 & input
units & & normal loss units BT =T units| El'apr Udh rate fohe transfer out, abnormal loss 3R
abnormal gain J=t @t value SRt 21

3 rate WR transfer Eﬁﬁm dTg¥ transfer §§ ThY ¢ cost per unit x units transferred, 3R gt
37T process T opening debit & ST 8, STUHT units T ek | STal U2l fehdt a1€ & process &
additional material STeIdT &, G481 g cost & AT units Y \_rﬁ?-;’ Yehdl g — Uah printed answer T

www.scanneradda.com
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Process Y <hl input Process X 4 311U 846 tons plus 454 tons dTSIT material g, et 1,300 tons, 3R
loss o ufdsrd I Tger input TR ekTet ST 81

STgl forddt process <hl 8 output transfer BF oh IoT o9 fear SITaT §, 98T credit b Eﬁ%';’l Printed
answer # Process P & dH-d1TS output Process Q et TIT 3R Yeh-<iuTs e faa mra; farent gan
TTATS process § same cost per unit TR credit T & 3R Costing Profit and Loss Account & & ST
ST &, STal 39T sales value credit side TR 31TdT €1 Process account T ehaft profit I8! fearar

www.scanneradda.com

fasr@ 3: Normal, Abnormal Loss 31iR Abnormal Gain kT Treatment [Treatment of

Normal, Abnormal Loss and Abnormal Gain]

L2P4-C10-T0O3

www.scanneradda.com

Read first CI'EE — ICAI Study Material Chapter 10, Process and Operation Costing — normal loss,

abnormal loss 31k abnormal gain @T cost accounts H 39T treatment |

NOTES
AT treatments <ht T aTeRIT <hl d¥g diq Eﬁﬁt’ ifR gi= marks aTeT theory U1 Siep =t d3s
ST STTET 81 Normal loss: normal process loss @t cost SET process & absorbed by the good units
produced gl &, 3R normal loss units SR fAelt ThA credited to the process account gt g1
Abnormal loss: fh&ft abnormal process loss unit T cost is equal to the cost of a good unit; T3
IRy 3T process H credit gidt & 99 gg IS &, TE not treated as part of the cost of the product
&, TR T8 debited to the Costing Profit and Loss Account 8Id! &1 Abnormal gain: process account
abnormal gain T debited 8T & 3R Abnormal Gain Account credit, 3R @8 account Costing Profit
and Loss Account & transfer @ch si¢ fehaT STIAT 8; the cost of abnormal gain is computed on the

basis of normal production|

www.scanneradda.com
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IE rate ST YR &1 3! @: Normal cost per unit of output = (Direct material + Direct labour +
Direct expenses + Factory overheads - Scrap value of normal loss) + Expected output, STt
expected output &l 319 & input # ¥ normal loss BT &= §31T1 fthk abnormal loss units = normal
production - actual production 3fR abnormal gain units = normal loss - actual loss, 3R g1 3T
rate @R value 81d &1 Normal loss is never valued at this rate — @8 account H chadl 31Ut scrap
realisation UR 37TdT &, E?ﬂﬁﬂq Ig P cost TEl FIEdT 3R good units 39 et g1

=t memorandum accounts, 3Tt Ta # ST answers 3¢ B9 &1 Normal Loss A/c: &3
process & normal loss @ scrap value TR debit; fS/a=t units BB foreht 31k %‘Q cash ¥ credit, 3R
gain units & T It scrap rate TR Abnormal Gain A/c & credit! Abnormal Loss A/c: process gRT
q:\ﬁ cost T debit; I units T scrap realisation & T bank T cost ledger control ¥ credit; ST g
balance Costing Profit and Loss Account & STTdT &1 Abnormal Gain A/c: BIS! 715 scrap value & debit

www.scanneradda.com
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(to Normal Loss A/c) 37 gain & W 9T & Costing Profit and Loss Account @bl debit; TT process
&R gain units T G cost & credit|

FATIIeh TTeld 3<% dg & ST abnormal gain 8 @R 9t normal loss &Y IRY units Fehe d9 a1 81
Abnormal gain e 31 & f&h 3dier @ & units aT&dd H € g8, 39fIg s ek scrap 9 ST 8
Printed answer & Process Y @T normal loss 280 kg %5 TR T, TR chadl 250 kg Tehe farch 3R 30 kg It
5 U Abnormal Gain Account T — dgf €150 g8 scrap revenue g St company 7 31f¥eh good
units s-TchY ?ﬁ's’ fear, sk 3@%‘(’ Costing P&L T credit g1 gain 5,574 8, 35,724 el

www.scanneradda.com

S8l normal loss & &iE realisable value FIgT, 8T credit T &l o & @l gl &l printed
answers Ig fezard § — Uch weight loss &Y dfery fSI9H units but a blank amount column g, 3R Uch
normal loss "with no disposal value" | & cost per unit & total process cost + expected output &1
T8 7 g9 & BRUT units at account T 18T Ad — unit columns d& ot 4T 3R fAe= =nfay, 8k
Uch a process A {347 value arer weight loss dUT fSrepet gt scrap 2 1Y Il 9ohd g

www.scanneradda.com

ST9 UST Costing Profit and Loss Account HT#, d9 format a3 &1 Debit — To Cost of sales (8 process
T faenT output, I process &l cost per unit TR), To Abnormal loss (I9dh scrap credit & a1 chl
), To management 3R selling expenses ST not allocable to the processes &, To Net profit|
Credit — By Sales (units sold x 3T process & output @T selling price), By Abnormal gain (3Th
scrap debit oh |1 hY ThH) | STET account 31Tdeh U&T | balance 7 &, 98T net loss credit side TR
balancing figure & ®9 & ST 81

www.scanneradda.com

1@ selling price BT ST, @ finished cost & 31 &Y 3R AfeIQI Finished goods ! transfer g4
output &Y cost FfIT, IATT T margin TR profit SHST, 3R units T 9RT &I 25% on selling price
T profit cost T 25% T, one-third of cost AT & — printed answer 33,79,600 TR ¥1,26,533
AT 5,06,133 <l sales 3R £69.33 per kg deh 13I§VE|F|T g1 "on selling price" I "on cost" & T &
S Y- hl T 3MTH Ieh & |
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Understanding Iusmr, 3R 9<f & w@a feamn - 1 o

» fAITRT foF normal loss @18 cost &1 81 TRadT (@8 M4fed &, 39T good units 34 &Il 8) 7R abnormal
loss product cost & &} Tai SIIdT (a8 Costing P&L H SITAT 8) | 82 Ueh h foll Ueh TRy hithl g

TQ 3.1 - PYQ 2023-May [6] (e) - DESC - 5M - Pg 503 LEVEL | Medium
Understanding

www.scanneradda.com

Application {39 T — sum & AT - 13 U

= UGt cost per unitﬁiﬁl‘f?'l'q 3R account & A1 formula 39k substitution oh 1Y %@QI RES LG LA
3HieheT 4T rate el fehdl ATAT & UM &eh T 8, 3ATIg &t g3 rate foheft A7 & efd g9 R ot
method marks =T ! g1

www.scanneradda.com
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E PQ 3.7 - PYQ 2023-Nov [4] (c) - 5M - Pg 516 LEVEL Il Easy
2 Application
= PQ3.11 - PYQ 2026-Jan [2] (b) - 5M - Pg 526 LEVEL 11 Easy
e Application
: PQ 3.1 - PYQ 2018-May [3] (b) - 10M - Pg 504 LEVEL II Medium
3 Application
2
PQ 3.2 - PYQ 2019-Nov [4] (b) - 10M - Pg 506 LEVEL Il Medium
Application
£
3 PQ 3.4 - PYQ 2021-Dec [1] (d) {C}- 5M - Pg 512 LEVEL 11 Medium
s Application
E PQ 3.6 - MTP 2023-Mar [4] (a) - 10M - Pg 515 LEVEL Il Medium
s Application
§ PQ 3.9 - PYQ 2025-Jan [3] (a) - 8M - Pg 520 LEV.EL .II Medium
B Application
PQ 3.10 - RTP 2025-Sep [13] - Pg 522 LEVEL Il Medium
Application
:
5 PQ 3.12 - MTP 2026-Mar S1 [4] (b) - 7M - Pg 527 LEVEL 11 Medium
3 Application
PQ 3.13 - PYQ 2026-Sep [4] (b) - 3M - Pg 530 LEVEL II Medium
b Application
z
S PQ 3.3 - PYQ 2021-Jul [4] (a) - 10M - Pg 508 LEVEL II Hard
Application
PQ 3.5 - PYQ 2022-Nov [3] (b) - 10M - Pg 513 LEVEL Il Hard
Application
PQ 3.8 - PYQ 2024-May [4] (a) - 8M - Pg 517 LEVEL 11 Hard
Application

fawa 4: Work-in-Progress ahT Valuation [Valuation of Work-in-Progress]

L2P4-C10-T04
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Read first ITI% — ICAI Study Material Chapter 10, Process and Operation Costing — equivalent
production T FIFO 3R weighted average o 3idifd work-in-progress T valuation|

NOTES
&l methods, 3€t avg aRfda = printed answer 3¢ a3t et 81 FIFO: T gl
transfer g8 units opening work-in-process 3R ¢ introduced input & ¥ <l STt 8; opening WIP
&Y P T i cost 3R STehT \?J_:a §'s‘ units &Y cost separately fRrepTett ST &; opening WIP &Y cost
Y T & WR g3 cost H SIS &1 St 8; 3R closing work-in-process current cost TR value BIdT 81
Weighted average: opening work-in-process @l cost 37X 1] period ' cost aggregated &<ch
completed units & output T ¥RT & ST §, 39T equivalent production & opening WIP & Ugat &
UM hH 3R dTe] period bl <hlH gl omd B Uch Ufey & 3fdR — average d opening WIP &I units

www.scanneradda.com
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3R IhT cost T T STt &, STaifch FIFO H charet 31el foha 7T W & [T Sirar 81
I e & IR AfSiw f9H marks &1 & — (1) Statement of Equivalent Production, (2)

Statement showing cost for each element, (3) Statement of distribution of cost, (4) Process
Account, 3R 3T &1& Normal Loss, Abnormal Loss aT Abnormal Gain accounts| g% U 370+ <fitien

oh 1Y 37T statement &1 ST process account & U8 equivalent production T statement Ta1, 39
I H© g1 (Herdl, Hifch method & TR marks Tgat &I statements # 98 g1

FIFO aTet equivalent production statement & Tah input side (opening WIP, units introduced) 8T &
3R Tah output side, fSTIH & cost element & faIT Tk percentage column 3R Wek units column
TgdT &1 Output & rows 3t vy & — 11\’1 §'s‘ units, from opening WIP TR completion & balance &R
(EER period 7 70% complete ol f g gg period T 30%, 3fR material @T column UTT: I Tgdl g
Fiifeh material a4 G S ekt M), 3R from fresh inputs TR 100%; normal loss, fSr&eh T
equivalent units ferefepet w81 31Tcl; abnormal loss 31U dTS 7T completion &I AT WR; closing WIP
3T S[dTq 7Y ufasrat wR; 3R STl abnormal gain gl @&l less abnormal gain heldl & =9 3 100%
x|

Weighted average & output side BYeT T @ — completed and transferred & element TR 100%,

normal loss [ X, abnormal loss 3T completion &hY AT R (U balancing figure), closing WIP
3 ufasrdl 0, 3R abnormal gain BT §3MTI There is no "from opening WIP" row at all — &t

layouts o sta Tgt fezes aTetT 3iaR 8, 3R U average @hg 37 31T FIFO T layout foiRa € (T Ieter),

It OXT U IAT ST 81 Statement i ¥ Ugdt HEer arelt iy afggl

Statement showing cost for each element & Material, Labour, Overhead 3R Total & columns g
&1 Weighted average § Ugeft &f rows & cost of opening work-in-process 3R cost incurred during
the month; FIFO # opening WIP &I cost rate & 31Tt & g1 3R I chad distribution aTet TROT TR
Iy ST STaT 81 fO less: realisable value of normal scrap, STt thadl material column @ €T
SiTdl g — Uch U U8 eS| H Shgdl g, "scrap value is X8 per unit to be adjusted in direct material
cost"1 8% column I IFhT 37T equivalent units & AT EISIT; elements <l rates JSeh total cost
per unit AT 2

Normal loss & Ufdrd et 3MTeR Elﬁ;';’ — gl 3 U Sid S1a &1 Printed questions §R-9X hed g foh
normal loss total input including units in process at the beginning T Ufa=Id &: 12% of (3,000 +
17,000), 5% of (10,000 + 55,000), 8% of (1,82,000 + 8,000), 4% of "opening stock plus units put in" |
Ufdrd aht 37ehet introduced units TR AT 3Tk A <Al Be GﬁEIET ﬁPTI'sI &ar %I aﬁu&r units
scrapped & 24T g, @&l abnormal loss = units scrapped - normal loss (9,500 - 3,250 = 6,250), 3R
STEl actual loss normal T <R¥ &1, 98l Ig &hHT abnormal gain g og equivalent production
statement ® ETAT SITAT %I

Transferred-in cost Qeh 3TeT element & 3R ARAT 100% complete glefl @ — I 31UAT column
?‘fliaQ, Sgd fisa process &Y cost gt process % normal loss &t scrap value ¥idlche 3Tt 81
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Process & 3id # STET 7T packing material hddl G2 5 units & J3dT § — answer closing WIP &t
34 T value &edT & 3R QLY packing cost finished output & 3fichs H STt &dT 81 Distribution of
cost o af Ul STIelt 8 — T gle transfer g3 units T value, abnormal loss @T value element &
element, closing WIP @T value element @ element — 3fiR FIFO H transfer aTell 3iichel 31T T8 715
opening WIP cost plus 38 JT & <hl cost plus T3 rate TR 95 units &, 1= (i), (i), (iii) & =0 & @1
ST 8|

Understanding Iusmr, 3R g<f 8§ w@a feamm - 1 us

= "describe the methods of valuation of work-in-process" & fIQ gFT methods ST 3R fohR 3iaR arerr
a1 — average H G, FIFO H Shael 1Y &h1H | dgt SifdH a1eI mark g1

TQ 4.1 - PYQ 2025-May [6] (c) - DESC - 4M - Pg 531 LEVEL | Easy
Understanding

Application U9 &I — sum & &h<AT - 17 U

= T ot GTVIHTS',T fer@ @ uget equivalent production statement @l &2 element & %‘Q Uah percentage 3R
Uah units column & I1Y @i IS, fhk I8 row &R row 9RT | STET elements &l completion @ Tfasra
3TATT-37T 81, T8T columns S-S AahTfeiy — & AT 81, 8k I8 e off =gt =nfgui

PQ 4.1 - PYQ 2018-Nov [1] (c) {C} - 5M - Pg 532 LEVEL 1l Easy
Application

PQ 4.13 - PYQ 2025-May [5] (a) - 4M - Pg 558 LEVEL Il Easy
Application

PQ 4.16 - MTP 2026-Apr S2 [1] (b) - 5M - Pg 565 LEVEL Il Easy
Application

PQ 4.17 - PYQ 2026-Sep [4] (b) (iii) - 2M - Pg 567 LEVEL Il Easy
Application

PQ 4.2 - MTP 2019-Mar [2] (a) - 10M - Pg 533 LEVEL Il Medium
Application

PQ 4.3 - PYQ 2020-Nov [4] (a) - 10M - Pg 536 LEVEL Il Medium
Application

PQ 4.4 - PYQ 2021-Jan [1] (c) {C} - 5M - Pg 538 LEVEL II Medium
Application

PQ 4.5 - RTP 2021-May [8] - Pg 540 LEVEL Il Medium
Application

PQ 4.10 - MTP 2024-Jul [2] (a) - 10M - Pg 551 LEVEL II Medium
Application

PQ 4.15 - RTP 2026-Jan [14] - Pg 562 LEVEL Il Medium
Application

PQ 4.6 - PYQ 2022-May [4] (a) - 10M - Pg 543 LEVEL Il Hard
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E Application
5 PQ 4.7 - RTP 2023-May [9] - Pg 545 LEVEL Il Hard
= Application
E PQ 4.8 - RTP 2023-Nov [8] - Pg 547 LEVEL Il Hard
; Application
:
PQ 4.9 - RTP 2024-May [8] - Pg 549 LEVEL Il Hard
Application
£ PQ 4.11 - RTP 2024-Sep [14] - Pg 554 LEVEL Il Hard
9: Application
73 PQ 4.12 - MTP 2024-Nov [5] (a) - 10M - Pg 556 LEVEL Il Hard
e Application
. PQ 4.14 - MTP 2025-Dec S2 [2] (a) - 8M - Pg 560 LEVEL Il Hard
; Application
H

fawg 5: Inter Process Profit

L2P4-C10-TO5

Read first EI% — ICAI Study Material Chapter 10, Process and Operation Costing — inter-process
profit 3R unrealised profit &T 3= |

www.scanneradda.com

NOTES
8 inter-process account oh & TR A money columns gid € — Cost, Profit, Total | Debit side AT
U da & opening stock (IGeh! cost 3R U A ﬁq inter-process profit & seT g3l), fO®et process @
transfer (319 cost 3R profit & SeaR & ITA), materials, wages — sub-total is prime cost — less
closing stock, fS/9d net balance; fthR manufacturing overheads, fSI9& total cost; fth profit &t
loading| Account transfer price TR &g g1 &, 8k agl EXl 3T process %h debit & SITaT &1
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Stock in process &Y valuation prime cost IR gt &, s?lﬁﬂ;’ closing stock prime cost gret TROT R,
overheads \_{Eﬁ T Ugd, IR ST &1 IYehl profit aTelT 3721 It STurd A fRrehrte StTaT g St prime
cost &Y tfery St 8: cost of closing stock = closing stock x (cost in the prime cost line + total prime
cost)| Printed answer ® 2,490 T closing stock ¥2,080 cost 3R #410 profit A dedr g; 98l 410 g
unrealised profit & fS¥erT 918 U8 ST TR 3HTUeh! ST 37T AT |

Trap "on cost" 3R "on transfer price" SEAK: | % 3R answers 3% working note T WA Feeld ?fl
25% on cost ahT 31 & profit = 25% of total cost| 25% on transfer price @1 318 § — transfer price
@t 100 AT, profit 25, @ cost 75 & 37R profit = 25/75 = one-third of cost (321,600 &t cost TR
7,200 T profit) | 20% on transfer price @hT 312 § cost 80 3R profit 20, STfIY profit = one-quarter
of cost (349,340 TR ¥12,335) | Tg &t Uferrdl ht working feIfR&T; 39T 31U 31T mark g1

Finished Stock Account # ¥t agt i< columns I &1 Debit — opening stock 379+ &I T8 cost
3R profit o 1Y, 3ifAT process T transfer MUY cost 37R profit & T, less closing stock STt debits

www.scanneradda.com

www.scanneradda.com
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% 3TUTd T cost 3R profit & afer SITAT 8, f9 cost of goods sold A 8; debit side T balancing
figure period @I profit 81 Credit — sales & 3ffehs TR Costing Profit and Loss Account @l transfer|

Unrealised profit on closing finished stock = closing stock x (profit in the account + total in the

account) — answer Ig ¥} foRadT & o 39 average cost TR oft AehTaT ST GandT 81

TS 8 TRUT WR profit &l 37 ANTAT &, 3TfI I8 g2 TIR0T UR fRaT8T | &R process STUAT profit dA&dT &
3R 3T Costing Profit and Loss Account @bt transfer @dT &, TR STt profit foAT faeh stock & ¥fiaR ot
£ 98 unrealised & 3R 34t process UX closing stock % 3-1"@?% T g1 ST &1 Unrealised profit &I
UM product & product SIS — answer 38 Ii AHTAT 8: Process XM S, Process YM 8,758,
Process ZM 319,500, Finished stock 342,467 — 7 foh 38 account & iR gar ?9;]'5' argl

www.scanneradda.com
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Application U9 eI — sum g h=AT- 29
. QKW@Wﬁqcolumns@ﬂFﬂﬁquﬁqﬁaﬁéﬁrﬁﬁpostéﬁﬁfq,‘H@Té)fproﬁtaﬁﬂcolumn g
gl Qaﬁﬁmoney column # foRar IR unrealised proﬁtﬁ’@T%ﬁTgﬁﬂaﬂTGﬁ?gﬂﬁQmarks‘lﬁﬁm

:
X HehdT|
; PQ 5.2 - PYQ 2019-May [2] (b) - 10M - Pg 571 LEVEL Il Medium
z Application
:

PQ 5.1-PYQ2017-May [2] (a) - 8M - Pg 568 LEVEL Il Hard

Application
fawa 6: Operation Costing

L2P4-C10-T06

Read first Ug — ICAI Study Material Chapter 10, Process and Operation Costing — operating
(service) costing, ITch fAATATT 3R ITehT T
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NOTES
Operating costs, IT service costing, 2 costs & ST Qﬁ IUhAT TR 37T & Sl his product EHICEIG]
gfeeh service &d & — answer o 31U+ IETE0T & transport concerns, gas agencies, electricity
undertakings, hospitals 3R theatres| Service undertakings @hl activities bl fafaer EI?% th RO
3-Ichl cost system @rTfdes ®U 9 manufacturing concerns aret system T 37T Eﬁ?ﬂ ?,; gg diclg
s ek &, ifh gl definition 37R features & dtg &Y E}T&ﬁ =

gl 1fard fAiwdaT cost T dF-9Tf classification &, ST forddt transport undertaking & f?*IQ Tt
IoIdT & — (a) Operating and running charges — variable Wﬁ & @, S petrol, diesel,

lubricating oil 3TR grease; (b) Maintenance charges — semi-variable, {595 tyres and tubes,

www.scanneradda.com

repairs and maintenance, spares and accessories 9T overhaul 31Td &; (c) Fixed or standing charges

www.scanneradda.com

— garage rent, insurance, road licence, depreciation, interest on capital 3fR operating manager @&T
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salary | g2 fief & T IHHT cost behaviour 3R &t IaTex0T &ISIY; @l <t gEt Gt classification g1
fezardt

@ﬁ 3rfaard fagtudr ag & fah cost unit composite 4T & — passenger-mile, kilowatt-hour 3R
&Y g & | A & hH &I composite units o ATH AIfSIY, Fifeh features T@= aTell U 39 foig ot
costs @ classification & 31T T %I

www.scanneradda.com

g gl SuANft &1 & 1] gt "ehel! &: all firms of transport # — airlines, bus services 3R gt
IRE & — T all firms of distribution undertakings & | % 9 &9 § 311dT § — "what do you

understand by, describe its features, and state where it can be implemented" — gﬂﬁm IR 3ol
T 9T & ST 8fR features & dTE ¥eh A SISTI

www.scanneradda.com

Understanding IusmHl, ofk Oeof & o femmr - 1 oy
= T cost categories o forel} TQah industry a a‘”i%]q (answer transport I AdT 8) SR & Uch UX variable,

§ semi-variable dT fixed <hT label = ST aé‘r behaviour aTeT label 38 TTIRUT cost classification aTd IR O
3 3T hedT &1

; TQ 6.1 - RTP 2025-May [20] (b) - DESC - Pg 574 LEVEL | Medium
£ Understanding
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. I7eATT 11
o
< °
: Joint Products 31R By Products
g 4w - 30 Ffiepd U - HE<a: A
2 ICAI SKILL PROFILE 39UURd folUICAI band: Level 1 20-30% - Level [ 70-80% — dg 31T Uet & o7TdT &
Uget sums
Level | — Comprehension & Knowledge 15.2% 151 5 & 23 marks
Level Il — Analysis & Application 84.8% 151 ° ¥ 128 marks

TR I Level | AdH T T 19 39 31T & dhaet 15% marks Comprehension 3R Knowledge & &, STdfeh q? TR & AU ICAl
T 20-30% & | BT HERT 7 A1k theory Igd ShH & — FGT ol I 8 mark sum &1 &hch ol [HerdT &, SAfAIY JATY o 31ef &
31T, UeT ATgl |

www.scanneradda.com

fawa 1: Joint 3R By Products @t 312f [Meaning of Joint and By Products]

L2P4-C11-TO1

Read first Ug — ICAI Study Material Chapter 11, Joint Products and By Products — joint products,
by-products 3fR co-products T 37, 9T split-off point|

www.scanneradda.com

NOTES
Joint products @ & — "two or more products separated in the course of the same processing

operation usually requiring further processing, each product being in such proportion that no
single product can be designated as a major product” | 3<% 3qch §1¢ IR ¥ <dl § — &I aT ATk

U9 products ST equal importance & &l, simultaneously from the same process 54, 3R {578 @ g2
Uah T significant relative sale value 811 TR ST IST8IUT AT & @8 oil industry &T § — crude
petroleum @ 94 @It gasoline, fuel oil, lubricants, paraffin, coal tar, asphalt 3fR kerosenel
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By-products a8 — "products recovered from material discarded in a main process, or from the

production of some major products, where the material value is to be considered at the time of
severance from the main product" | 3 fereft g}ﬁ product & processing operation o URUTHEEY

frerera €, ar foRdY process & scrap or waste & 91d &; 8T H by-product main product & fAHfor @
fAeheT aTelT secondary or subsidiary product 81 Iggd @< 1T I&TERUT — sugar o fAT0T

molasses; coal & carbonisation ¥ tar, ammonia and benzole; soap & AT & glycerine| U1 &

"with an example of each" &gT 7T g, 39feTT I&TERUT & ot marks &1

Split-off point dg ﬁ'g,’, g STef products main product dT products T 3T gId 8, iR processing %
expenses split-off point doh joint FEd 2l O 21 ) g} gy R e @ — gaa ﬂ%ﬁ Y costs joint
% 3R 3% Rt SR W apportion hzT Usdl ?{ STafch g9 dT€ ¥ costs ST T-3elTT product &Y
g 32 post split-off T further processing costs hed g, 3R 39T apportionment w8l garl

www.scanneradda.com
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Co-products &I T 31fdeh Y products & STt THhTA Bld & UR 3TdTh ol foh Teh 8l material ¥ Teh
8! process ¥ fAehet | Teh mark oh IR F 39T 81 &1 U e dTet TG § — "not necessarily from the
same material in the same process" — 37X joint products Y gt T fReherd &; U<tareh Tgt iR
SIEEG K]

A T 8N 9g relative value 99 & g, 9 foh ag w0 a’ru&rﬁsiﬂmagan &1 57 product
"recovered incidentally from the material used in the manufacture of" main products g, 3a 30 gy
IR | by-product AT T €, ¥t &l U8l 39 fIORT product &g | 3R ST&T by-products T value IST
g — considerable total value they may be regarded as joint products — d@&f 3= by-products &

9 joint productsHﬂTGﬂT-lT?{l EE) ﬁapporﬁonwﬁmwﬁﬁ%maﬁwqﬂiﬁgaﬁ?
|

Understanding IusIHI, SR Oeyf & @a i@ - 2

= B¥ term ohl Uech 3TN 3R Y 3rg=Y Hjﬁ T ¢ (joint products & %I'Q crude petroleum, by-products f%ﬂ;r
molasses T glycerine) | STET U%T ISTEI0T HITdT & T8l chad definitions aTelT IR 31THT SR &1

TQ 1.2 - PYQ 2023-Nov [6] (d) (iii) - DESC - 1M - Pg 579 LEVEL | Easy
Understanding

TQ 1.1 - PYQ 2021-Dec [6] (b) - DESC - 5M - Pg 578 LEVEL | Medium
Understanding

fawa 2: Joint Products UR Joint Cost & Apportionment il Methods [Methods of
Apportionment of Joint Cost to Joint Products]

L2P4-C11-T02

Read first EI% — ICAI Study Material Chapter 11, Joint Products and By Products — joint products IR
joint cost oh apportionment & dich 3R further-processing dTe1l decision |

NOTES
Hﬁ?ﬁaﬁﬁuﬁ@ﬁ%mﬂmiﬁ,mwmarksEFrH%T@IEFH%ﬁGﬁ??THW'ITHT%I Net
realisable value at split-off point — I UIT 81dT & ST9 joint products &' realisable value at split-
off is not known 81l Technical estimates — dd, ST& NRV method & fAeetr ufRumd joint products &
does not match the resources consumed 3Tq WU AT & A 7 @IY| Market value at the
point of separation — @8I, ST&l further processing costs disproportionately 7Tl g1; afe point of
separation TR market value IUSTsY =T &l dY 38 71T Shid &1 Market value after further
processing — dgl, STgl separation o dT¢ & further processing costs proportionate and all the
joint products are subject to further processing gl: 3T a8 Sﬁﬁ?f 2l
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The NRV formula, exactly as the answers write it: Net Realisable Value = Sale value of the joint
product (at finished stage) - estimated profit margin - selling and distribution expenses, if any -
post split-off cost. Joint costs are then apportioned in the ratio of net realisable value. STgT U8l &

4 profit margin fargt ek = selling expense, a%‘fqa?msr held post split-off (further processing)
cost &Y BT & — 3fR ST IR practical ITR 341 ®9 & &1 S product split-off TR & faes ST 3R
99 WR further processing = &1, 3TH nothing deducted — IThT NRV 3Tt E[& sales value g1

g1 A tables ITT ITR IR S-S BY gU solutions o, g} ohw | 31T &1 (1) Statement of joint
cost allocation — Final sales value of total production; less Additional cost; = Net realisable value
at split-off; Joint cost allocated = (Total joint cost + Total NRV) x NRV of each product| (2) Cost of

goods sold — allocated joint cost + additional costs = cost of goods available for sale (CGAS); less
cost of ending inventory (CGAS x closing quantity + total production); = cost of goods sold| (3)

Comparative statement of gross profit — sales revenue (quantity sold x price) less cost of goods

sold | T tables g€t & & ST

Classic TTeTd I©R Ug & foh allocation quantity sold UR &9IT €} ST Final sales value 82T total
production TR fehTeI-t & — quantity sold plus closing inventory — STafch gross profit statement
quantity sold TR S97dT g1 37 g} IR <t [2ATT Yeh &t working note @ gl 8 — quantity sold,
quantity of ending inventory, total production 3R ending inventory percentage = closing + total
production & Ueh table | Ugat g table SHTY, STeh! T 31U 31U I USdT g

Contribution margin method, 3<RI & 374= shH H: U<t variable joint cost @Y physical units &
3MTYR TR apportion h9; contribution margin = sales value - apportioned variable cost; o fixed
joint cost @At in the ratio of those contribution margins apportion <1 Proviso, stated in a
footnote to the printed answer: STl fohdt Teh product T contribution margin negative g, a8l 39
TR fixed cost apportion I8! g1 ehd! 3R a8 charged to the other product only — 113 32,000
Product A TR Q| negative contribution TR TSR 1W; 34 NIECECTEICIIG] gl

Physical quantity method apportions in the ratio of output units (a1 379 fAchet weights & SraTd
T, 100: 70 : 80 ¥ 0.4 : 0.28 : 0.32)| R read whether the question ties a particular cost to a
particular basis — Teh 3R H labour &HT products TR 100 : 80 & 31[UTd H chargeable & 3R joint
cost T Shael AT {TT — material 3R 3= processing cost — output & 37T 5,400 : 810 e}
apportion g gl aﬁ{ajoint cost <l Uch Bl ratio T fRepTet 34T Ut Ty 1 81

process further gt decision & joint cost irrelevant & — ®ul 3T 3T} gl ThedT 8: "for decision
regarding whether to process further or not, joint cost need not be considered" | format dg ? —

sales value after further processing, less sales value at split-off, = incremental revenue; less further
processing cost and any further marketing cost; = incremental profit or loss; 3R fh? product &

product fAsert | sy &t adjustments Ut T@d § — ST8T quantity T X3 ufdsrd lost in further
processing &, I8l a1 hl revenue TE §§ quantity TR Tt (98% of 4,000 = 3,920 units; 10% of
Product A lost), 3fR ST&T selling expenses S&al, Il savings in selling expenses reduce the
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incremental cost |

Understanding usHr, 3R 9<f & w@e e - 3 usy

» ST fehdt method ahT U AT ST, dt Uk Ufed & basis of apportionment ¢ 3R fthR a8 uRfEAfa fSrad
I8 YA gidl & a1 Srgfad 81 IRFRAT & marks gof & 31 €1

TQ 2.1 - MTP 2025-Mar S1 [2] (c) - DESC - 2M - Pg 580 LEVEL | Easy
Understanding

TQ 2.4 - PYQ 2026-Sep [6] (b) (ii) - DESC - 1M - Pg 582 LEVEL | Easy
Understanding

PQ 2.4 - PYQ 2021-Jul [2] (b) - 5M - Pg 587 LEVEL | Easy
Understanding

Application 39 &I — sum & <A1 - 13 U

= allocation @l table & ¥ & RF — FUR products 3R gt 37R Teh Total column — 3R Total column @Y
f&T 7T joint cost T AR fe@TY| ST total reconcile T 81 a8 U=t&Teh @bt &/dT T & fob ratio TTerd 4TI

PQ 2.1 - PYQ2019-Nov [1] (c) {C} - 5M - Pg 582 LEVEL Il Easy
Application

PQ 2.2 - PYQ 2020-Nov [1] (c) {C} - 5M - Pg 584 LEVEL Il Easy
Application

TQ 2.3 - MTP 2025-Dec S2 [6] (c) - DESC - 4M - Pg 581 LEVEL 11 Medium
Application

PQ 2.5 - PYQ 2022-May [5] (c) - 5M - Pg 589 LEVEL Il Medium
Application

PQ 2.6 - PYQ 2023-Nov [1] (c) {C} - 5M - Pg 591 LEVEL II Medium
Application

PQ 2.8 - MTP 2024-Nov [1] (a) {C} - 5M - Pg 594 LEVEL Il Medium
Application

PQ 2.9 - PYQ 2025-May [1] (b) {C} - 5M - Pg 596 LEVEL Il Medium
Application

PQ 2.10 - RTP 2025-May [15] - Pg 598 LEVEL Il Medium
Application

PQ 2.13 - RTP 2026-May [14] - Pg 604 LEVEL Il Medium
Application

PQ 2.3 - PYQ 2021-Jan [4] (a) - 10M - Pg 585 LEVEL Il Hard
Application

PQ 2.7 - PYQ 2024-May [1] (b) {C} - 5M - Pg 592 LEVEL Il Hard
Application

PQ 2.11 - RTP 2025-Sep [14] - Pg 600 LEVEL Il Hard
Application
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PQ2.12 - PYQ 2026-May [3] (a) - 8M - Pg 602 LEVEL 11 Hard
Application
Analysis dige T 3R MU Taer Sia=T - 1 9%
. GIE‘TJ U Eh_é* o management <hl Hd % o Elﬁ§ product H1e¢ IR fda el % aﬁ@‘ﬁ statements ﬁ'@Tﬁ{J —&
IS (equal) apportionment TR "TCT 3R NRV apportionment U T — 3R fohe g1 ford foh o product
T 181, apportionment basis T AT

TQ 2.2 - RTP 2025-May [20] (c) - Pg 580 LEVEL Il Medium
Analysis

fawa 3: By Products UR Joint Cost e Apportionment &Y Methods [Methods of
Apportionment of Joint Cost to By Products]

L2P4-C11-T03

Read first Ug — ICAI Study Material Chapter 11, Joint Products and By Products — by-products TR
joint cost @T apportionment fohd g BIT &, 3R net realisable value method |

NOTES
faH, IR & 31U+ Tl & — the realisation on the disposal of the by-product may be deducted
from the total cost of production, so as to arrive at the cost of the main product; GTQﬁT-[ sugar
factory H molasses &hl faght @ faeft afy s= gU sugar &Y cost e | STt &1 T8l by-product &t
e AIeh SR o folg $® additional processing T8, a1 36 WR & expenses el agett § &
Lara1y ST & 37k hael net realisation &l total cost of production H I gedl g1 SR ag it armar g
separate accounts I ST — (i) by-product @ further processing @& feig 37 (i) 39 R &7 aret
selling, distribution and administration expenses & feTg|

3ifA sale value T IeeT TAMR split-off TR net realisable value fAehTel — selling price after further
processing, less further processing cost, less further marketing (selling and distribution) cost, x
quantity | &9 gy I} T 710 - 32 - 1 = 7 per kg on 300 kg, GT?IT?L £2,1001 joint process &t Tgt
net GﬁEI-ET credit E’TZ—IT ? gross sale value :re?r arfes main product Y It B‘T Aad EEANGEI by-
product separation U HIHd HeIdq &1 af further processing cost sale value @ 319 gt, at ford
fon by-product &Y further process T8} e ilT%QI

ST8T U | estimated profit percentage 3R estimated selling expense percentage f&T &, @8l by-
product @hT joint cost & f&TaT reverse working & fReherdr §, 3R statement bt dfaar s<if opm &
31Tt & — Sales value (units x selling price); less estimated profit (the stated % of sales); = Cost of

sales; less estimated selling expenses (the stated % of sales); = Cost of production; less cost after
separation; = Joint cost allocated to the by-product| 39 &g main product TR total joint cost less
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the by-products' shares 31TdT § — Ueh IR H ¥2,12,400 - 311,800 - 325,500 = 1,75,100|

The profitability statement that follows has a fixed shape — Sales value (A); less joint cost, cost
after separation and selling expenses, totalled as (B); Profit = A - B; 3R 3id & =l columns @1 SIS

8l el profit| Use it as an arithmetic check — by-product @T profit &leh I estimated percentage
TR SAteT TTfeT STt ST ¥/ AT (20% of 72,000 = ¥14,400; 25% of I1,21,000 = 330,250) | 7 &l
al reverse working TTeld gl

www.scanneradda.com

joint products IR & oY apportion @A ¥ Uget by-product &T credit joint cost T gerdl Tch 3<X
£90,800 <hr joint input cost AdTE, by-product &Y 1,000 ht sales & T IGehT T200 T profit ¥cTeh
credit T €, 31X Shdel net 90,000 allocate &hdT &; QT <X ¥1,46,100 7a by-product &Y 72,100
NRV E[eTehR ¥1,44,000 <ht &I1 joint products U¥ split-off &Y sales value & 3Tgurd T apportion hdTl
&1 Apportioning the gross joint cost is the commonest error in this topic, 3R 399 =i &1 &
3fThST TTeTd gl ST 8l

www.scanneradda.com

Watch the phrase "net margin of 25 per cent of cost". BT g31T 31X IO dfT A sa deaT T g —
25% on cost is 20% on sales — 3fR cost of sales deh Ug= o [T selling price &1 20% BT g1 STal
U 39ch ST "estimated net profit as a percentage to sales value" &g, @8l percentage Tl sales
TR 7T 8, s conversion wa! | Ueh chl GERT UG oA & i<t &l &% SHiehal ek STraT 8, 3R
conversion f&&m aTelT working note 31Ut 31T & Ueh mark g1
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Understanding IusIHI SR Geyf & @a i@ - 2

£
E = theory aret U # Ugat deduction rule fard, fohR further-processing aTelT ®UidR (T& processing expenses
= Hc Qw, had net credit @9), fthe by-product 6t processing 3R selling expenses % i?vrq separate accounts
s wﬁéﬁ%ﬁl?—ﬂ:{ﬁ@,?ﬂ?{marksl
:
3
H
TQ 3.2 - PYQ 2026-Sep [6] (b) (iii) - DESC - 2M - Pg 607 LEVEL | Easy
Understanding
£
S TQ 3.1 - MTP 2018-Aug [6] (d) - DESC - 5M - Pg 607 LEVEL I Medium
S Understanding
E Application 309 T — sum & AT - 6 UH
< = Ugd by-product aTelT column J 31k gRUTT TR "joint cost allocated to by-product” foiRd | 3Tk e &Y
z J
3 9 )
3 main product T statement @ldl — I Tgt Slchsl d g, 3R STt IR main product T QF? a1 g 39
U] ¥R &l $ gia1 gl 8l |
:
B PQ 3.5 - MTP 2025-Jul S1 [3] (a) - 5M - Pg 615 LEVEL Il Easy
g Application
PQ 3.1 - RTP 2023-Nov [9] - Pg 608 LEVEL Il Medium
s Application
3
H
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3 PQ 3.2 - MTP 2024-Jul [3] (a) - 6M - Pg 610 LEVEL Il Medium
2 Application
§ PQ 3.3 - RTP 2024-Sep [15] - Pg 611 LEVEL Il Medium
£ Application
K PQ 3.4 - RTP 2025-Jan [14] - Pg 613 LEVEL 11 Medium
3 Application
z
PQ 3.6 - PYQ 2026-Jan [1] (b) {C} - 5M - Pg 616 LEVEL Il Hard
Application

fawa 4: Cost Accounting ® By Products Cost &hT Treatment [Treatment of By
Products Cost in Cost Accounting]

L2P4-C11-T04

www.scanneradda.com

Read first Cl% — ICAI Study Material Chapter 11, Joint Products and By Products — cost accounting
# by-product cost @7 treatment T BT g1

NOTES
Glirby—productsaﬂ%valueiﬂaﬁr,Wﬁiﬁﬁiﬁ@rﬁﬁﬁmaﬁ@ﬁ?@ﬁwaﬁﬁ@mw
gehdl 81 (1) by-products T sales value @Y credited to the Costing Profit and Loss Account forar
SITq 3R no credit given in the cost accounts — ggl dg credit AT a1 miscellaneous income AT
SITdT € T additional sales revenuel (2) sale proceeds ! deduction from the total costs AT iy
—grqt production cost T T 9T TT cost of sales & T| g & 3R &2 Uch &h g1 IU-37T forg;
marks faeredi & €, ‘liﬁﬁﬁrff:lﬁl

STd by-products bl el value &ST g, 99 3= by-products T8l joint products HATAT ST HehdT &1 Ih!
gl cost fAeTe & fTT up to the point of separation &I costs @t by-products 3fRR joint products
TR using a logical basis apportion @=AT T1fgT — IR Ji77 MR 1T 8: relative market values,
physical output method (at the point of split-off), aT ultimate selling prices (if sold) |

www.scanneradda.com
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ST8T by-products @bt further processing ITgT, @8r split-off TR net realisable value by-product &t
realisable value & ¥ further processing cost ®eTehR [Hehetdt g1 fthe — 3R Tgt fewan faeneff ®is 2a
& — af¢ split-off TR total sales value Bt gt a 3 small-value aret FaHt & Agerd; st gt af 39
joint product A= EH%IQ TIERT case his dIERT treatment % a°r =r§r — Jg Uch valuation step il
3{TUh! aT0Y Uget &l § UgaT &aTl |

HT-<h fact pattern IR FfITﬂff— sugar manufacture & by-product molasses & facht @ faeh afy — at
dg Elw G| g4 sugar &I cost TeH | ST &, GT?TTFT\G@ income @™ & &SI main product &I cost
& faeg credit foRam SITdT 8, 39 SR R {3 ITHT value BleT &1 AT S1TT gERT STH %1 d & ot
3IGaht A1 oft frd — credited to the Costing Profit and Loss Account as miscellaneous income or

additional sales revenue, with no credit in the cost accounts|

www.scanneradda.com
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IR <l BY §Y hH o oI cases TR T& — small total value, considerable total value, 3R STgl
further processing 3TTaTeh g — 3R Uge! case th HiaR IU-T aht HeR & | ST IR chadl cost F T
deduction IIdTAT & 98 TR 1A treatments # & Teh 5 o1 38T & 3R I fgdTe & marks AT
gdiereh faeney =1 281 8, e 8|

Understanding Iusmr, 3R 9<f & w@a feamn - 1 o

» AV foh 8% case fohT 9T WR UeTedT & — total value — 3R I8 *ft foh It & 3R Tah &F by-product
fordlt oft Fram § o gavar 81 I8 are feardr & foh 31T classification THEA 8, %€ gl Bl

TQ 4.3 - PYQ 2026-Sep [6] (b) (i) - DESC - 2M - Pg 620 LEVEL | Easy
Understanding

Analysis dise: @A iR MU} Geer STiaAr - 2 Ut
= treatment the value of the by-product & %R &zdT &, 'sTrf?N [2STd T cases & AT G e — small
value, considerable value, 3fR STl further processing Tfgq — 3fR fthR Ueh-Ueh ahl sl T o |

= g2 case # Sip-Siep El?lﬁﬁ? T credit T & 3R fhadh ﬁR@ — net realisation process @l credit, aT
main product &Y cost @ht, TT by-product <ht joint product HTAATI thad ga+T forg 24T foh @8 'credited' §,
gaf T8l

TQ 4.1 - PYQ 2024-Sep [6] (c) - DESC - 4M - Pg 618 LEVEL 1l Easy
Analysis

TQ4.2 - RTP 2025-Jan [19] (c) - DESC - Pg 619 LEVEL Il Medium
Analysis
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. 3 12

o

< ° °

: Service Costing

o

< 13 fawa - 36 aiffepa st - mg=ar: B

:

z ICAI SKILL PROFILE 399U folUICAI band: Level 1 20-30% - Level [ 70-80% — Ug 31T Uet & o7TdT &
Uget sums
Level | — Comprehension & Knowledge 6.2% 260 7 & 16 marks
Level Il — Analysis & Application 93.8% 260 H T 244 marks

TR I Level | AdH T T 19 39 31T & dhaet 6% marks Comprehension 3R Knowledge & &, Gi’slﬁﬁg? TR & oY ICAI T
20-30% ©| TEI UGRT i 1k theory Sgd i & — TgI ol TTHIT & mark sum B dich ol AT 8, Sfg dart a1 31ef 8
31T, UeT ATgl |

www.scanneradda.com

fawg 1: yR=rA [Introduction]

L2P4-C12-TO1

Read first Ug — ICAI Study Material Chapter 12, Service Costing — service bt El"cﬁff-f 3R service
costing product costing ¥ fohg a8 3117 &1

www.scanneradda.com

NOTES
IR 3R, R IR I¢ gl shH A @41 21 (i) products & [T services intangible gidl € 3R 3§
store FI?)r foram ST TeRar, sﬂﬁm services ohl &l inventory -‘-l%?r Eﬁ?lTI (ii) cost measurement % %tf
3R output T AT Id & fIT composite cost units &8 & 31T &1 (iii) Employee (labour) cost is a
major cost element, larger than material cost — manufacturing concern ¥ &ieh §9ehT IeeT 8IdT &1
(iv) administration overheads Sidt indirect costs fehdl service &bt el cost bl &ST feear a9t €,
Fifh service sector support services UX Sigd Ak % 37X costs Y ferdt Udh service dch trace cheAT
31fefeh U G AR 8! gidT| 8% 3T @l Teh a1 &; marks IRT # o¢ 8, fohdt Uah & Sma7 81|

Inventory &hT 7 §IHIT statement AT 3TehR &l T&e &dT &1 5T AT o 8% operating cost
statement period &Y costs T e total cost den SITAT & 3R fthe takings dch — I8l no opening or
closing stock line and no cost of goods sold | af< service aTet U H MU stock adjustment ferad gQ
A<, @ TafIT 31 cost sheet aTet 31T T format T&T IST ATT & |

Intangibility aTeT faig & composite unit &Y tfAart s=maT 81 9+ o6t &l Hifde a5 & & 78],
39feIY output &t Teh quantitative measure 3R Tah qualitative measure SIS SdT USdT g —
passenger-kilometre, tonne-kilometre, patient-day, room-day | Topic 2 QT 34t foaR &1 8; &1 ot
q1Y U, eifch distinguish aTalT I TR composite cost unit ATAT U Teh g IrT} aht &f 3R ¥ 3&d
gl
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Understanding IustH, 3R g<f & @a R - 1 9%

£
E » B 3T H cost TR USH aTAT URUIH FdTd — inventory 9 g1 @T 37 § stock valuation TTgl, composite units
° a1 31 § output &t STATAT T ATUT ST 8, TR indirect cost & WY 11 @1 31 & foh tracing T STQT
E apportionment AT RadT g1
:
2
2
TQ 1.1 - RTP 2024-Sep [19] (b) - DB - Pg 623 LEVEL | Medium

Understanding
fawr 2: Service Cost Unit and KPI
L2P4-C12-T02

Read first q% — ICAI Study Material Chapter 12, Service Costing — service cost unit, composite cost
units 3% equivalent service units =T ga 2l

www.scanneradda.com

NOTES
Definition, quoted as the answer gives it: &ft-araf} foheft service AT operation &t cost T4 & ferg
& measurement units <ht Gﬁg e sirar %; '5’% composite cost units Eh_s’ﬁ ?I B9 g 3aTexul ?»'
Tonne-km, Quintal-km, Passenger-km and Patient-day | @3 public transport undertaking
operating cost per passenger per kilometre ATIAT &1 Ut definition foiRd, fohr &)-di Iergvor — &
marks chl 2SI gar g gl

A composite unit may be computed in two ways, and the answer names both. (i) Absolute
(Weighted Average) basis — a summation of the products of the qualitative and quantitative
factors: (Weight Carried x Distance)1 + (Weight Carried x Distance)2 + ... + (Weight Carried x
Distance)n| (ii) Commercial (Simple Average) basis — average qualitative factor 3fR total
quantitative factor <hl T[UTtheT; goods transport & foTT Commercial Tonne-km = Total distance x
Average load | SIHT ATH ITeh SIRITONT quie oh T TG he; UH ST Sifchs ATY-TTY 1A &

Which factor is which, and why it matters. Distance is the quantitative factor &, &ifeh variable
cost ITT TR ¥R &l 81 Weight carried is the qualitative factor g, ifch weight & variable cost
T8l geadt| cinema ¥ Ta dh first class seat @t second class seat T 31feleh weight 4T &, &ifeh first
class seat H service chl T[uTerT 3R hiAd &A1 St &

The worked illustration to memorise (MTP 2026-Mar). T truck Delhi & 30 MT &ehR TeldT &, Agra
TR 12 MT 3dRdT 8, STeh Jaipur #, 3R Jaipur & 20 MT o siiedT &; giRar 230, 240 3R 280 kml
Absolute MT-km = (30 x 230) + (18 x 240) + (20 x 280) = 6,900 + 4,320 + 5,600 = 16,820 MT-km.
Commercial MT-km = [{(30 + 18 + 20) + 3} x (230 + 240 + 280)] = 22.667 MT x 750 km = 17,000 MT-
km. fa@meff &t sdi & gerd € — absolute basis 39 leg TR load actually on the vehicle for that leg
AT & (Agra 3R Jaipur o ster 30 71gl, 18 MT), 3R commercial basis loads @T 3td number of legs
TR AR I8 whole g1 & T[0T T g1 &lHT IR SRIeR A6l 8id, 3R U gAM FdTd & foh 38 ehl=-41

www.scanneradda.com
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EBlEY

Equivalent cost unit (equivalent service unit). STg two or more different grades of service use
common resources, I8l each grade is assigned a weight and converted into equivalent units,
Soa grades 30Y =i Q?'Fﬁ'q HNIGE IR E RS 0] practical 9% gl IR Ioid € — hotel &
equivalent deluxe room days, club e} equivalent Bronze memberships, toll plaza U equivalent light
weight vehicles, cinema s equivalent Classic seats| weight MR R gt ratio of the prices gare
ST U grades a?Eﬁ?r?-RIERFlT%I

Understanding IugmHr R O<f & w@a fe@mn - 1 ot

= definition €, &1 bases 37Teh formulae & 1Y €, 3R R Teh T Ueh IGIET & | STt IR &A1 bases o ATH Y
for@ar & UR gg T8 91 UTdT foh 8% Ueh ohd fAcherd! &, 39 318 marks fBerd &1

TQ 2.1-PYQ 2019-Nov [6] (a) - DESC - 5M - Pg 623 LEVEL | Medium
Understanding

faw 3: Service Sector @ fIT Statement of Cost [Statement of Cost for Service

Sector]

L2P4-C12-TO3

Read first U — ICAI Study Material Chapter 12, Service Costing — service sector @ felT statement
of cost 3R IT ¥ pricing|

NOTES
Statement AT *fitfeh BI4T § 'Statement showing Total Cost per annum', 3R fehdT 3R &1H T Uget &2
cost &l a¥ TR AT ST &1 BT §5 working BX item ehl 38ch AU IdTY HTYR TR Feeld!  — rent

per month x 12; depreciation = cost of equipment + service life; licences and permits renewed
every six months x 2; utilities per quarter x 4; AMC per month x 12; insurance 3fR marketing Uget

T 8t annual &1 periods @t statement &b IR &f Teh AT STYR TR ATY, 3R A0 brackets &
f&@m — method & marks @8l 3@ g1

Usage TR 3MeNMRA costs facility & tg],?r g oh gel ¥ IdT €, occupancy & T8l fitness club aTet IR
T electricity 25 days x 16 hours x number of months x units per hour x rate per unit g, 3R Tl
ROk %R‘:ﬁ & %Q 3TT-31eT T fAehTeft STt ?» GG consumption rates 3cTiT %I occupancy d1¢ e
T 3T & — equivalent units T H, electricity aaﬁ-aa;ﬁ T T8l

Then profit, then price. Statement Total cost per annum TR JHT gIdT €, fthe Add: Profit 25% on
sale or 1/3 on cost, fthX Total amount to be charged | profit Y YTST &9 & Ug — ST margin on
sale IdTAT AT & (membership fees W, takings U%, revenue UR) 39 \rl‘lg;q T Ug Feal gsdl =5
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25% on sale is 1/3 on cost, 20% on sale is 1/4 on cost|

Equivalent units convert the different plans into one denominator. club &' Gold fee Silver &Y 1.5
RIGII & ofiR Silver, Bronze &ht Q{Fﬁ, gﬁﬁm weights Gold 3, Silver 2, Bronze 1 HERS capacity IR
occupancy TRV (200 x 100%, 200 x 70% 311e), fthe weight, 3R fth &= f6d o A8l 9 oM e —
3,920 + 5,920 = 9,840 equivalent Bronze memberships | Rate per Bronze = 98,40,000 + 9,840 =
1,000, Silver = 32,000, Gold = 33,0001 i1 fees @ 3Td &t 7 of; weights I price relationship

www.scanneradda.com

£ g IS STt UL &ar gl

E Application U9 &I — sum g heAT- 19

Z « 9 o= aret TROT A i @ — total cost per annum, profit GIIE_EI & &1 amount to be charged, fthR

Z equivalent units 3fR rate per base unit| g% TRUT TR |abel & Qw; 3fRTTfOTT <Al Uch B &< structure & marks
a1 &ar gl

E = equivalent-unit Tl table Teh working note B I, fSIIH occupancy weights ¥ gat @7t & 31k months

E 3k d1E |

. PQ 3.1 - RTP 2026-May [16] - Pg 625 LEVEL Il Medium

: Application

H

fawa 4: Transport Services &Y Costing [Costing of Transport Services]

L2P4-C12-T04

Read first tIT?S — ICAI Study Material Chapter 12, Service Costing — transport services @l costing,
operating cost sheet &l ST &, AT passenger-kilometre 3R tonne-kilometre units|
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NOTES
cost unit composite 8t § — passenger transport & el passenger-km, goods & feTT tonne-km (TT
MT-km, ton-km) — 3R statement Ueh Operating Cost Sheet 8T &, i< blocks : (A) Standing
Charges, (B) Maintenance Charges, (C) Running Charges, ftht Total cost before commission and
profit, o commission, passenger tax 3R profit, 3R foRe Takings| B gY 3xiX insurance, road tax,

licence and permit fees, garage rent, depreciation 3R office and administration overheads cht

www.scanneradda.com

standing block & Rad &; repairs and maintenance, tyres and tubes @} maintenance block #; 3R
diesel, petrol, oil and sundries @ running block 1 % 3R 38 &t &Y blocks # THe &d § — Fixed
Charges 3R Running Cost; &I layout Ted &, TR blocks UR ATH 3R sub-total ST &l

TS item ahl T A aTeTT 999 T8 § — S a9 &1 classify e 519 U IdTdT g1 lorry aTet U R
Scanner @T 37T note TTHh &hadT § — cost of engine oil and repairs may also be treated as fixed

cost, as the question relates these with time, i.e. in weeks, instead of running of the vehicle|

www.scanneradda.com
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3gfeIU ST cost per week or per month sIdTS T8 8! @8 standing charge & 3fR STt per km or per 100
km SdTS 18 8! g8 running charge g, 19 dTg STt 811 driver 3R conductor &Y salary GR oft T8t &gt
AT 8, 3R ag 3k Tch 3<X T running block T 3R E;\'TQ e} standing block # AT | Write one
line saying which treatment you have adopted and why; marks d & 91 Ild 8|

Depreciaﬁon@&@mﬁﬁquﬁm%—aﬁﬁﬁ@qﬂﬁmdatamﬁﬁl (Cost -
Scrap value) =+ Life in years GIB‘TJ life st & g’r; Cost =+ Life in kilometres x kilometres run Giﬁ life
kilometres & &Y g1, 3R I depreciation Teh running cost &9 STTdT g; 3R (Cost - Subsidy - Residual
value) + Life ST&T government subsidy & 718 g1 Tyres &Y depreciation 37l & their own life in
kilometres TR gldl g, 3R a7 3id=Tal R gH a1l replacement amortised fohaT STTAT 8 — vehicle &Y
life & 89 aTet replacements chY TR x R Teh &l cost, life T 9T, 3R AT 3iiehs & fog 12T
HITI

Build the distance before you build the cost. Total kilometres = round trips x 2 x one-way

distance x days per month x months — ST+ 3R &ed, il legs A SIId €, @18 vehicle ¥RT & ar
@rett| Passenger-km = total km x seating capacity x occupancy ratio| Absolute tonne-km &< leg %
gr&dfdeh load et 39 leg &Y g W T[0T ek SIS 8; 1,72,240 ton-km AT aTelT goods T IR
B8 journeys o up 3R down weights TR Sk Tg! ehedT &1 Commercial tonne-km average load @ht
I <hY 718 G F T[0T kT 81 Classic el @refl Sl leg TR tonne-km TTST &R &1 & — kilometres
I &, tonne-kilometres Tl |

L]

STl U commission, passenger tax AT profit &Y takings & ufaerd & ®u & 99 &, g8l Ieal Il
gsdr & — 3MYR takings &, cost Tail &t TY 3ATd g | WYT TT — commission 10% 3R profit takings
T 25% Bl dt cost before commission and profit takings T 65% &, 39feIU takings = 21,84,000 + 65
x 100 = ¥33,60,000 | SISO =0 — let takings = x; x = cost + 0.10x + 0.15X, so 0.75x = cost; 3R
passenger tax 1< TR X = 7,25,800 + 0.22X + 0.25X, fSI9& X = 213,69,4341 g1 profit 20% of total
revenue &gl AT gl 98l 3= W fokadt & foh I8 25% of total cost o SRTSR g1 equation Ud TR
fe@Td — method @T mark equation TR &, YT TR gl |

foRdT semi-variable maintenance cost @Y dicd & %IQ &t auf oh data TR high-low method SUGI %I

Variable maintenance cost per km = difference in cost + difference in kilometres = (46,050 -
45,175) + (1,60,200 - 1,56,700) = X0.25 per km; Fixed maintenance cost = total maintenance cost -
variable maintenance cost = 46,050 - (1,60,200 x 0.25) = 36,000 | fa=arreh= aof Y annual cost a&

(kilometres x 0.25) + 6,000 gict &1

Two fare classes and the contribution format. ST&T U class & passenger 9 U] foperan forar Ssan
gt, a8l equivalent passengers ¥ sgai — full-fare B g IR AR SITU, half-fare Teh IR — cost @At
equivalent T¥AT ¥ 9T ¢, 3R AR SUTd & FGIV: mini-bus aTelT IR BT g o folg ¥1,541.11 &1
& 3R ofeft gt o folg ¥1,541.11 x 2 = ¥3,082.221 airline TeT U 39 & &l digdl & 3R marginal
costing chl ISt UR <1 IdT & — fare collection, less variable costs (fuel per flight, food per

passenger, commission as a percentage of fare), SiRTaX contribution per flight; less fixed costs
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(lease and landing charges, salaries of flight crew), SRTSR net income per flight | I8 <18
increase in contribution T J4 8I<I &, cost per passenger-km TR gl |

Application 3% &I — sum & T - 14 U

www.scanneradda.com

= {[3ITd working notes T T — total kilometres, passenger-km TT tonne-km, 3fR &l semi-variable split
— cost statement@t@?ﬂ aﬁﬁauﬁsﬁmﬁ%ﬁ%aﬂ?m marksmﬁﬁﬂﬁgl

= 8 block (A), (B), (C) @T sub-total & 3fR totals I & STY| {71 AT AT 3iTehs! &l column iETIOIT Tg!
g W oft presentation h marks a1 &A1 81

= per-unit IR Ia= 8t decimals & ¢ fSia= U1 & 90T o1Td 8, 3R Tg oft ford foh ag foha unit R & — per
km, per passenger-km 3fR per tonne-km Tah & statement I fRehet A1 31T IR &1
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PQ 4.5 - PYQ 2022-May [1] (d) {C} - 5M - Pg 636 LEVEL II Easy
£ Application
g PQ 4.12 - MTP 2026-Mar S1 [1] (c) {C} - 4M - Pg 649 LEVEL Il Easy
g Application
PQ 4.4 - PYQ 2021-Dec [3] (a) - 10M - Pg 633 LEVEL Il Medium
b Application
:
g PQ 4.6 - RTP 2022-May [10] - Pg 637 LEVEL Il Medium
Application
£ PQ 4.7 - MTP 2024-Mar [2] (a) - 9M - Pg 640 LEVEL Il Medium
2 Application
E PQ 4.8 - PYQ 2024-May [2] (b) - 6M - Pg 642 LEVEL 11 Medium
E Application
PQ 4.9 - MTP 2024-Jul [3] (b) - 8M - Pg 644 LEVEL I Medium
g Application
2
PQ 4.10 - PYQ 2025-Jan [4] (a) - 8M - Pg 645 LEVEL II Medium
Application
§ PQ 4.13 - MTP 2026-Apr S2 [2] (b) - 7M - Pg 649 LEVEL II Medium
© Application
§ PQ 4.14 - PYQ 2026-Sep [3] (b) - 7M - Pg 651 LEVEL 11 Medium
e Application
: PQ 4.1 PYQ 2018-Nov [4] (b) - 10M - Pg 627 LEVEL II Hard
£ Application
PQ 4.2 - MTP 2019-Mar [5] (a) - 10M - Pg 629 LEVEL Il Hard
Application
:
o PQ 4.3 - PYQ 2019-May [4] (a) - 10M - Pg 631 LEVEL Il Hard
g Application
E PQ 4.11 - MTP 2025-Jul [5] (b) - 6M - Pg 647 LEVEL 11 Hard
S Application
:
2
2
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fawa 5: Hotels 3R Lodges <hl Costing [Costing of Hotels and Lodges]
L2P4-C12-TO5

Read first U — ICAI Study Material Chapter 12, Service Costing — hotels 3R lodges &l costing,
room-days 3R tariff fixation |

www.scanneradda.com

NOTES

cost unit room-day &, 37R 8T working note BRI room-days &t <t 811 8 — number of
rooms x number of days in the period x occupancy percentage, & type & T 31T 3R fthe
SRR | STel UH ho g8l 360 days in a year AT | 31T T 9 $© — attendant wages, lighting,
electricity @T apportionment, tariff a7 divisor — 3 =T TR g1 §, STV Ul 38 ATt ok
39 IR A ferd|

www.scanneradda.com

ST8T room types h tariff 317 g1, I81 999 & room ch equivalent room-days T e | super deluxe
I rent deluxe T 2 TAT 3R luxury suite 3T 3 7T &, 34T equivalent deluxe room days = (32,400
x 1) + (16,200 x 2) + (8,640 x 3) = 90,7201 fohx let x be the rent of the deluxe room, d total
takings = 90,720x, 37R 39 cost o ¥ &1 e — 90,720x - 22,680x = $16,66,98,000 ST&I profit
takings @l 25% % a9 x = %2,450; TR tariffs I S RCIGE T Aepet oma ?I

off-season hl e IR statement F g1, equivalent full room-days ¥ fAuerd STt 81 518l 88 off-
season HeIHl & 37T rent feraT SITdT &1, G@T season & 28,800 room days TR fF SI1d & 3R off-
season @ 14,400 room days 50% = 7,200 TR, 3TfeTU divisor 43,200 actual room days o SSTrg
36,000 equivalent full room days 84T €1 Total rent + equivalent full room days = 158.72 season
Y &= g, 37 off-season rate is 158.72 x 50% = ¥79.36 | €419 1 foh shi-It cost fehT 3ifehs TR TeAd!
& — room attendants @bt actual occupancy UX dad Aear g, sﬂﬁﬂz Iht wages 15 x 43,200 room
days TR 8, equivalent 3fichs TR gl |

www.scanneradda.com
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Read a time-based cost against the season the question defines. hill-station aTet IR H winter &

g1 WE ¥ Y part of the off season &, 3TfeIT ST 3116 HeIH B8 peak Ta 3fR & off-season
g 8, SR lighting =1 gt & Aented STt 8 — 200 rooms x 80% x 6 months x $110, 200 rooms
x 40% x 2 months x 110 37X 200 rooms x 40% x 4 months x T30 — el ¥1,32,8001 Lighting
occupied rooms UR 9T BIdt &, Fifeh &X el ¥R &l G occupancy & YR WR &dTs 71 &

Profit wording again decides the arithmetic. Profit margin 20% of room rent is the same as 25%
on cost, 37 25% on total taking @7 31f & foh total cost takings @T 75% &1 profit @l Total Cost h

S1E Qeh 31T Ufert # SitS 3R 39 WR &l urs for &, dieh i ®U §Y STk &id 8

STET U8 tariff & ST room type o f89Ta @ profit AT, @8l layout S&eTeh? columnar profit
statement 8! STTAT &1 Columns # room types 37 Tah total; rows 39 s & — room-days, tariff per

room-day, Total Revenue (l); housekeeping expenses per room-day (Il); breakfast cost (ll1);
swimming pool cost (IV); & 7S ratio d apportion &Y 718 salaries to staff (V); occupancy ED STqurd ta

www.scanneradda.com
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3191 room-days o SIUTd H apportion & T8 electricity (VI); Profit=1-11- [l - IV - V - VI| double
occupancy | per-person charges room-day TR g+ g1 STTd @ — 150 per person dTaT breakfast
X300 per room 3R 200 per person dTell pool 400 per room — 3R STt ﬁﬁfﬁﬂ hadl Uch class %
rooms <hl HU &1 7TE gl a8 hael I column TR TSt gl 81

Application U9 T — sum g1 AT - 3UH

= UG room-days, Q:\qi‘ equivalent room-days, FER cost statement, 37X 3id # tariff| ThH Ide J d g1
workings && STt & foF tR 9&g 31fdeh marks g1

= base tariff RepTetd T x H equation ford 31k I8 U= IR &) g1 e | e renté%&mq?@"q’aﬁﬁproﬁt
adjustment & marks I STTd 81

PQ 5.1 - MTP 2018-Mar [5] (b) - 10M - Pg 653 LEVEL 11 Medium
Application

PQ 5.2 - PYQ 2019-Nov [3] (a) - 10M - Pg 656 LEVEL 11 Medium
Application

PQ 5.3 - PYQ 2023-Nov [3] (b) - 10M - Pg 658 LEVEL 11 Medium
Application

fawa 6: Hospitals ShY Costing [Costing of Hospitals]

L2P4-C12-T06

Read first Ug — ICAI Study Material Chapter 12, Service Costing — hospitals @ costing, patient-day
unit 3R patient days & break-even|

NOTES
The cost unit is the patient-day, and the first working note counts them: g2 R & =i 3T
20 & /R beds @ o I Gﬁ% 3R plus the extra beds hired| critical care et IR H (50 beds x
200 days) + (30 beds x 105 days) + (20 beds x 60 days) = 14,350, plus 250 hired beds = 14,600
patient days; intensive care aTet 3R H (100 x 120) + (40 x 80) = 15,200, plus 400 extra beds =
15,6001 hired beds patient days # fi= Sira € raifer 397 ur ot patient IgT =

Hospital aTet U8 marginal costing & ¥4 & 8 8Id 8, a9 blocks aTet operating cost sheet & ¥g &
Tapfl statement S9 d¥g deIdl % — Revenue (patient days x charge per day); less Variable costs; =
Contribution; less Fixed costs; = Profit| ftht Contribution per patient day = Total contribution +
Total patient days 3R Profit per patient day = Total profit + Total patient days|

Learn the classification, because it is the same in both printed answers. Variable — food and
laundry services, patients @ &I T8 medicines, doctors' payment, caretaker and other services for

patients, 37 extra beds o hire charges| Fixed — building rent, managers', supervisors', nurses'
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3R ward boys' salaries, repairs and maintenance, treatment & foTg Te I8TS T8 oxygen & SrATal
qTehT oxygen T cost, unit TR allocate fohT T administrative and general administration overheads,
3R equipment UX depreciation| Doctors' payment Eﬂﬁm variable & foh fees 3ch IR G| T
patients hl TIT 3R I R & JHY oh 3MYR TR &I ST & — U 9T T fekadr g, 3R a8l are
39 treatment T YR g1

www.scanneradda.com

State the assumption the printed answer states. I<R & 37T note ThadT & fh extra beds & &
charges semi-variable cost & fohe oft ﬁﬁf‘éﬂ E0 f?l";’ 3¢ variable cost AT 7T &1 g UfeRT 31g< IR &
forg 1 578t uH life & S0 @R &, 98T depreciation 15% per annum on original cost gidt &1

Break-even is asked in patient days. Break-even point = Fixed Cost + Contribution per patient day
— %1,63,51,000 + 31,605.103 = 10,187 patient days, 31k 10,74,000 + ¥112.50 = 9,547 patient
days| contribution per patient day @t 3d+ &t decimals der & fSid= TR | §; I8 Rhedw 30 den
round @R 27 & break-even a1 3fichsT RATeh SITIAT &1 IR patient days Y T &, 7 patients chl
3R 7 Fuf Hi|

www.scanneradda.com

Application % &M — sum & AT - 2 U
= patient-day &l I} statement & Tget Uch working note T ¥, S99 beds 37k days & &2 g srg=r
Gfekt # 81 3R hired beds Te¥ 3id & S|
= cost &l ﬁiﬁ %! U= TR & variable 3fR fixed # di¢, fth break-even ¥ 81U STe14 ¥ Uge! contribution per
patient day ferTel — U1 & T 9T IT Teh 3fichs TR Tl &
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5

E PQ 6.1 - PYQ 2018-May [4] (b) - 10M - Pg 659 LEVEL 11 Medium
= Application

§ PQ 6.2 - PYQ 2021-Jan [5] (a) - 10M - Pg 662 LEVEL _“ Hard
H Application

fawa 7: 1T 3R ITES <hY Costing [Costing of IT and ITES]

L2P4-C12-TO7

CONCEPT BASE — 31l ch hig URI&IT-US -Tg - O¥I da) & g smasas

www.scanneradda.com

Read first Ug — ICAI Study Material Chapter 12, Service Costing — IT 3fR ITES undertakings &t
costing IYT I8 hTH 37T dTelt cost units|

NOTES

39 topic UR Scanner T ol UM BUT T8l § — Tg concept-base topic g, 3@'@1’"{ 349 T marks &Y
computation &h oI Bl theory U1 & f?*ﬂq TR &, 3R Study Material &Y 31T cost units AT

www.scanneradda.com
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cost heads &t Gt & dIR {1 ST format STU Study Material # T 8t 7 &1, I8 e J 9 o SIY|

What the chapter's general method gives you, and what will be marked: service & no inventory
gIdT1 8, employee cost is the dominant element g, 3R indirect costs e cost &l ST fg&aT It &
— Introduction aret! =t %QWEIE‘T” 3R oft SR & Tdt €, eRaifeh services arett undertaking
STITHIT UL <l O AT 3R support cost éT %I

3Y 314 o GaY ASieIh! 84 gy IR T costing &TaT fohdT Y per-unit computation & ferg ﬁ?@ﬂ

AT & — identify the costs incurred exclusively for the service, add the share of common

www.scanneradda.com

overheads at the percentage the question gives, 3R divide by the number of service units
handled in the period | loan-processing dTet 3T (Topics 9 3R 11) cost per application &Y g4t a8
9T 8, 3R Tgt dIF steps fordlt IT AT ITES computation @t off AT & SITQT

www.scanneradda.com

fawa 8: Toll Roads <hY Costing [Costing of Toll Roads]

L2P4-C12-T08

Read first ‘T% — ICAI Study Material Chapter 12, Service Costing — toll roads @bl costing, BOT
approach, 37 toll rate &' computation & gl &1

www.scanneradda.com

NOTES
BOT, in the words the answers use: BOT is an option for the Government to outsource public
projects to the private sector. Under BOT, the private sector designs, finances, constructs and
operates the facility and eventually, after a specified concession period, the ownership is
transferred to the Government. STgi Ul ﬂx_rl'l's'QT 2 EIETELFT Agia oft \_rﬁ?'? — if the price for a

transport facility is set at a level that reflects the benefit each user gains from the improvements in
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the facility, it will result in traffic flow levels that equate social costs with user benefits. Concession

period I8 3af¥ g fSr¥ah falT investment ag@H 8q infrastructure It chl A & STl 81

The toll rate formulae, exactly as printed: Toll Rate = (Total Cost + Profit) + Number of Vehicles;
3R denfclich =T T User Fee = Total Distance x Toll Rate per km, rounded off to the nearest

multiple of five | g T TYT Heler I AT F T AEY ST road users st IR & fAeTd & — fuel
savings, improvement in travel time 3R good riding quality; theory & IR A g = 9 a9 s

=

The classification question recurs, and the answer's own list is the authority: Land acquisition —
Capital Cost; term loans ﬂﬂv‘ﬁ TR oI Interest expenses — Operating expenses; Material and

www.scanneradda.com

Labour — Capital Cost; Toll collection expenses — Operating expenses; Contingency Allowance —
Capital Cost; railings 31Tf¢ @t Periodic painting cost — Maintenance Cost | ST aTd ferenfeat et

TiehId! & a8 Tal & — term loans @Al interest operating &, capital gl |

www.scanneradda.com
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statement capital cost @l concession period & ThelTdT g 37R fthe 39 3rafdy &t operating and
maintenance cost STISdT &1 Hai- ch! Appropriation of capital cost project cost @t tenure & HTT
o faretdt & — 900 crore, 10 a8T #, 377d £7,50,00,000 Hfd AT — 3R HEH o vehicles o} It
STYR TR, 120 crore vehicles 10 a8T # 3fq 1 crore vehicles a month | STgT U ufdfe & sTaR @
gt, g8l concession period in days = 25 years x 365 = 9,125 days 3R ufafe &t cost @l project
cost — including administration and toll plaza operation cost — Tt I INT SRR | Cost per
kilometre = Total cost + length of the highway Teh 31T A1 &; 39 cost per vehicle @ 7 fAATU|

www.scanneradda.com

vehicles & STT-3TeTT classes equivalent vehicles & ey STd €, 39 weights o STATd # ST 0%
I AT 81 5%, 20%, 30% 3R 45% h weights & ST 1: 4 : 6 : 9 §dT 8; 2.5 AT 3R 2 AT 7
foRT TG toll charges & 1: 2.5 : 51 & class o traffic I I¥h FUTA F UM &, equivalent vehicles
SIS, aYell ST dTelt AFA hl IH SIS & UNT e base rate fHentel, 3R fohe base rate &l g% Sigurd &
TUTT &h¥eh class chl & U1 — T19.06 x 1, x 4, x 6 and x 9; or 26, 65 and T130.

www.scanneradda.com

Two adjustments to the traffic count, both easy to miss. Exempt vehicles are removed before
equivalence — medical emergencies, Members of Parliament 3R essential services # &7 10%

light vehicles 829 TR 45,000 chargeable S=id &, 50,000 a1 | return journey concession toll gl
equivalent =Tt G2 & — wied Y 30% light vehicles 25% & &d &, df 45,000 - (45,000 x 30% x
25%) = 41,625 equivalent return vehicles, 3R 78 & unchanged revenue divided by the reduced
equivalent number 2, %23,40,000 + 86,625 = 327.011

www.scanneradda.com

Read the profit wording before you gross up. 30% profit over total cost @hT 312 § total cost x 1.30;
a 20% profit margin over total takings T 372 & takings = total cost + 80%, 31 a9 class chl &<
3,00,000X + 75,000(5X) + 1,25,000(4X) = 11,75,000X = takings & &1 &Il & X & Ueh &I equation
forgTT BuT §31 et & SR I U= UR &A1 ST 8
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Understanding IusTHI, 3R Oeyf & @a i@ - 199

= & 417 § — what the BOT approach is, 37k how the toll rate is computed | E}Iﬁ & formulah ®TH &,
3Gch terms TR &d §T — marks @8l ST 81

= BOT 9HSITd 99 concession period 3R 3Tk 3id & o1 glaT &, &l HHTQ"I transfer arer feear & faemedf
Bl ad 8l

www.scanneradda.com

TQ8.1-PYQ 2021-Jul [6] (d) - DESC - 5M - Pg 664 LEVEL | Medium
Understanding
Application U9 &I — sum g heAT- 4 U

= equivalent-vehicle aTell table Uch working note T I — traffic, weight, ratio 37R equivalent vehicles &
columns & TTY — fthi Tah base rate fAahret 3R I T class Fi g2 ug |

= capital cost & concession period # statement & iR & ﬂ?vl‘l‘ﬁf 7T feara gy — 3fchelt gg tfery oft
marks 2‘@?ﬁ?al

www.scanneradda.com
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£
3 PQ 8.2 - PYQ 2023-May [1] (d) {C} - 5M - Pg 668 LEVEL II Medium
E Application
c PQ 8.3 - RTP 2024-Sep [16] - Pg 670 LEVEL Il Medium
a Application
:
3 PQ 8.1 - PYQ 2020-Nov [5] (a) - 10M - Pg 666 LEVEL Il Hard
Application
= PQ 8.4 - PYQ 2025-Sep [2] (a) - 10M - Pg 672 LEVEL Il Hard
2 Application
i Analysis dSe 3T 3R MUt Teier STia-T - 1 9%
E . GIE\T'HﬁSC concession AT exemption traffic sgel %, 3673? MEINAECIREK:] qf{c‘lT ford foh -3 vehicles
g ETT AT TTT 7Y 3R |
2
TQ 8.2 - PYQ 2024-Sep [4] (b) - DESC - 5M - Pg 665 LEVEL Il Medium

Analysis

fawg 9: terforer AT hY Costing [Costing of Educational Institutions]

L2P4-C12-T09

www.scanneradda.com

Read first ITI% — ICAI Study Material Chapter 12, Service Costing — educational institutions bt
costing, 37R fohd service department & cost per application|

NOTES
Build the cost of a batch from the periodicity the question uses, week by week. training dTell 3R
3g dig GﬁgaT g — hall charges 325,000 x 25 weeks; honorarium 33,600 x 3 sessions x 5 days x 25
weeks; travel reimbursement I500 x 5 days x 25 weeks; refreshment 31,200 x 25 weeks; weekend
lectures 35,000 x 2 x 25 weeks; trainee support services 32,020 x 25 weeks — Total Cost
$23,68,000 for one batch | & ¢ fh weekend lecture i fee inclusive of travelling and

refreshment gdTS 7S % s?lﬁﬂ;’ 3 & lectures U 3 Sl Al PV 3R -‘-l%?f SIS, STt cost inclusive
a%’f"l’sf?r@gross up:@fm\_ﬂ'ﬁﬂl

Minimum fee to cover cost is the total cost divided by the full seating capacity — 323,68,000 +
320 = 37,400 per trainee | minimum Ts& b1 371 & fob profit @ @his 3iT T81; ST deh 9N fa’iy =g

T 9 91, margin 7SS |
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Where a profit margin is on the fee, gross up before you divide. 20% profit margin on the fee =
1/5 of sales or 1/4 of the cost, 3HfeIY TYelt ST dTelt el fee ¥23,68,000 x 5/4 = £29,60,000 3|

14,800 Ufd trainee TR 39 felY 29,60,000 + 14,800 = 200 trainees ATRY, 3R minimum
percentage of batch size = 200 + 320 = 62.5% | 3ifdH IR capacity &l UfAId 8, trainees &l T=T

www.scanneradda.com
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To1 — AT &= T US|

39 topic A sur loan-processing dTell U Tgl overhead aTeT ST frsTaT & ST @ I | AtedT gl
11,000 Sl legal advice cost one specific education loan T q:«ﬁ g, gﬂﬁm dg education loan
service TR in full ITST gict & 3fR taken out of the overhead pool before the share is applied —
Overhead cost = 30% of (316,40,000 - 311,000) = 34,88,700 | el processing cost salary
%21,60,000 + legal advice ¥11,000 + overhead 34,88,700 = 326,59,700 2, iR cost per application

= %26,59,700 + 500 = 5,319.40| Classic TTeld IR QX ¥16,40,000 T 30% AdT & 3R fthe £11,000
IR S11S 3T &, AT Ueh 8 cost &l IR 7 a1 81

Application U9 &I — sum g AT - 2 9%
* cost & Uferral I shu H ford e usr a1 8, 8 dfert W UM brackets # fd@rd gg, iR 3fd # Ger &1
'Total cost per batch' @R SIS |

s FreR T F Siep g8t ITR S ST A AT 8 — batch size T UfAid — 3R g8 trainees i I oft fe@md
Srog ag fAepa|

PQ 9.1 - MTP 2024-Dec S2 [3] (c) - 2M - Pg 675 LEVEL 11 Easy
Application

PQ 9.2 - PYQ 2026-Jan [3] (b) - 6M - Pg 675 LEVEL 11 Hard
Application

fawa 10: Insurance Company @Y Costing [Costing of Insurance Company]

L2P4-C12-T10

Read first El% — ICAI Study Material Chapter 12, Service Costing — fardt insurance company &t
costing 3R cost per policy|

NOTES
The total cost may be given indirectly, and finding it is the first mark. Total Cost = Total insured
value x Cost per rupee of insured value — 3,500 crore x 0.002 = ¥7,00,00,000| Ig el T B’f S
& 91E U 7 18 715 costs I & - Tl # & T €, 3R ST Teh cost @ell B! T8 & a8 iR
@ fAeperdt 1

W &t 39 IR activity heads & i 3T} o & I STt UST ST 8 — (a) Marketing and Sales
Support — cost of marketing of the policy, policy development cost, sales support expenses; (b)
Operations — claim management cost, policy issuance cost, policy servicing cost; (c) I.T. Cost; (d)
Support Functions — office administration cost, employees cost, postage and logistics, facilities

cost | &hI=-4T expense fohg head & &4 €, T@! TS hT; marks grouping %h €, SicpTford at chadt Gﬁg
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gl

The unknown head is the balancing figure. |.T. Cost = Total cost - (Marketing and Sales Support +
Operations + Support Functions) = ¥7,00,00,000 - (32,05,90,000 + 1,29,75,000 + X1,43,35,000) =
2,21,00,0001 3 statement & [Balancing Figure] foraenR fzard, aifer uteres 3 foh g Raprer man
g, SigreT ¥ @ gl Tl

Cost per policy = Total cost + Number of policies sold — 37,00,00,000 + 2,800 = 325,000 per
policy | divisor policies ! T 8, insured value 78T; insured value 3T ShTH el cost T LA |

Uget 8l e Jeh! &

Application U9 MHI — sum & &h<AT - 1 U
= TUgd insured value ¥ total cost fahTet 37k 3T statement & FWR for@ &, d1feh balancing figure & uTg
Gferd 811 &l 3o 8l
= TRI heads & 37&RT dTet blocks oh ®9 H T, sub-totals i< column & 3R grand total T8 column & —
Sleh ST BUT §3T IR T B

PQ 10.1 - PYQ 2021-Jul [4] (b) - 5M - Pg 677 LEVEL Il Hard
Application

fawa 11: Financial Institutions # Costing [Costing in Financial Institutions]

L2P4-C12-T11

Read first El% — ICAI Study Material Chapter 12, Service Costing — financial institutions T costing,
3R et loan application @ processing &Y cost|

NOTES
The cost unit is one loan application processed, and the statement is columnar: & loan type &
fIg Gek column 3R e total column| rows 3T shH H St ®U Y SR id & — Employee cost (a8
staff ST chael I UehR <hl applications TR &7 &), Apportionment of branch manager's salary,
Legal charges, printing and stationery and advertising expenses U at Gfdel H, Other expenses,
3R Depreciation | dhde? employee cost direct g; STehT 8% UfekT branch overheads & 39 Ufdid TR
apportion gl & STt U1 39 loan type @t &dT 81

Bring every cost to the same period before apportioning. Other expenses given per quarter are
divided by 3 3{R depreciation given per annum is divided by 12 d1feh H&1 Tk UgdT ST Ueh, Hifch
branch manager &t salary 37R other expenses AT & 3R applications +ff AgA & feame @ [+t
STTlt €1 U8t apportionment 3R 91¢ # period I&aTT Q4T 3iTehsl &dT & T ST 8t A8 SIT JehdT|

The two computations the question alternates between. Cost of processing one application = 39
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loan type &I el cost + processed applications &t T&AT — ¥2,48,000 + 496 = ¥5001 3R Iee shA
Number of applications = Total cost + Processing cost per application — ¥1,88,000 + 3500 = 376
applications — g gl chTH 3ATdT & STl U Id1dT & foh &1 loan types & foTT cost per application

Teh 81 Bl

STef salary @9 313Td 81, a8T IT x AR &1 cost per application s | Uch product TR GG
professionals 3R Eg\':l% TR IR 8 & total cost Y GfeRmT 45,000 + 3x 37 33,750 + 4x Il &, 3R
cost per application SRT&R &4 TR 1,500x + 2,25,00,000 = 1,600x + 1,35,00,000 fAeTdr €, 3afeig x =
90,0001 I salaries 3x = £2,70,000 3fR 4x = ¥3,60,000 €, 37 cost per car loan application =
(333,750 + ¥3,60,000) + 500 = X787.501 equation 1{\9[ ford; marks equation 3R substitution TR &,
3T RTReT TR g

Overheads el AT TG UfdLrdl TR apportion gldt & — ST §31T {81 branch & UTd &1 a1 |
STEl 20% Uoh product &Y 3R 15% E;\'TQ ! STTGT &Y, g8l branch &hl overheads T 65% branch <ht E‘;\qﬂ
services e & 3R 39 statement # &l 81 3ATATI UfA=IGT ehl 100 Teh UgAT oh folQ STaRaEd! 7 e

Application U9 T — sum g AT - 2 U
= table Ugel Total column & ITY F9TY, ITH AT 3fichs R, 3R AR g ufdrd ome # ovd — 399
apportionment f&@dr oft § 3R 3=t 31y ST oft ST 81

« STgl salary ST3Td &Y, 81 his Hichel SfaTeT ¥ @A & ST x hl G table H 1Y o Tel; BUT g3 IR Sk
gl PR 8

PQ 11.1 - PYQ 2022-Nov [1] (b) {C} - 5M - Pg 679 LEVEL Il Medium
Application

PQ 11.2 - PYQ 2026-Jan [3] (a) - 8M - Pg 680 LEVEL Il Hard
Application

faw™ 12: Power Houses @k fe1Q Costing [Costing For Power Houses]

L2P4-C12-T12

Read first EI% — ICAI Study Material Chapter 12, Service Costing — power houses &l costing 3R
cost per kilowatt-hour ¥ fReherdt g1

NOTES
cost unit kwh &, 31 statement & & columns IeTd & — 'Per annum' 3R 'Per kWh' — STt fixed 3fR
variable blocks # sI¢ 8Id &1 Fixed costs — plant supervision, administration overheads, insurance

charges, depreciation; Variable costs — operating labour, fuel charges, lubricants, spares and
stores, repairs and maintenance, 3fR coal cost| per-kWh 3ffeaT each block and for the total &H1

& forg & — ¥3.87 fixed 3R ¥3.27 variable AR 27.14 per kWh — cRiifch Tt SieamRT Ut &l 31!
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foag 81
Depreciation is computed at the rate on capital cost — 5% of ¥3,10,00,000 = ¥15,50,000 per
annum — 3R T8 fixed block & S&d! &1 Coal cost & &l ST, generation ratio ¥ fRepTeft STt & —

(units generated + kWh generated per kg) x rate per kg, GRﬁZ-[(lé,S0,000 kWh + 7) x 34.75 =
%11,19,643, 31R dg variable block & STt &1

www.scanneradda.com

A captive power plant is set out in three cost blocks, in this order. Boiler House Cost (l): coal
consumed, freight, loading and unloading at the stated percentage of the coal value, oil, water,
steam boiler T depreciation = (cost - residual value) + life + 12 HgIH @ foIg, 3R boiler house @t

wages worker &l grade & fgaTa T; fohe Less: recovery from sale of ash, STt §&} block o offaR gedt
&1 Generating Station Costs (I1): generating station @l wages grade & 8919 ¥, generating

equipment &l repairs and maintenance, generating equipment &Y depreciation, plant TR insurance

www.scanneradda.com

premium, fuel handling and storage expenses, generating station URTR @T rent 3fR administration
and general expenses chl fg=dr1 other Costs (l11): electricity purchased from the grid at the rate
per unit| e (1) + (I1) + (111) 1

The divisor is units available, and building it is where the marks are. &< units generated, 3Ig0 I
generation @I normal loss BT net own units generated; ITH grid & W@RIGT units SIS total
effective units available; 3R ITH & generating department &bl 31Tt TUd ahT UfARTT BT units
available for factory operations | &4 gy I & — 2,00,000 - 3,000 = 1,97,000; + 5,000 purchased =
2,02,000; - 10% (20,200) = 1,81,800 units, 37 cost per unit = 39,97,080 + 1,81,800 = 35.48 | UH g
§d1T &} 999 g9 ITd & — purchased units are not subject to any loss adjustment, 37R the
emergency purchase is added to the effective units, 398 Ugal foh Hfia<t @ua AaTet ST Classic
TTeTd 3R units generated ¥ FT & &dT § 3R normal loss TAT department &l 31U WUd, gl B
&argl

www.scanneradda.com
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Application U9 &I — sum g AT - 2 9%

3 = units-available @TeT working note cost sheet & Ugat e 3R & step TR label FfFTI'Q' cost per unit I
s 3ffeng fSIaHT or<est gidt g1
s = fixed 37 variable blocks sub-totals o T 37T T, 97t &1 U chdel Ueh & cost per kWh AT — Tg
E SR U & marks 81
:
H
PQ 12.1 - RTP 2023-May [11] - Pg 682 LEVEL Il Medium
Application
PQ 12.2 - RTP 2025-Sep [15] - Pg 683 LEVEL Il Medium
Application

www.scanneradda.com

— 159 —




CA INTERMEDIATE PAPER-4 - SCANNER NOTES - HINDI EDITION
fawa 13: 3199 Services Y Costing [Costing of other Services]
L2P4-C12-T13

Read first tl% — ICAI Study Material Chapter 12, Service Costing — 31 services & costing, SEE|
cinemas 37k gei entertainment undertakings A g1

www.scanneradda.com

NOTES
Split the capacity in the ratio the question gives before anything else. Total capacity 306 seats &Y
12:4: 1% IUTd # died W Classic 216, Prime 72, Recliner 18 fed g1 fth ufafe occupied seats

= seats x occupancy percentage x number of shows per day — 216 x 75% x 4 = 648, 72 x 50% x 4 =
144, 18 x 50% x 4 = 36 |

www.scanneradda.com

Compound the price ratios; do not add them. Prime, Classic &l g1 & 3R Recliner, Prime ahT
faTTAT, 39feg Classic & f@dma @ weights Classic 1, Prime 2, Recliner 6 &1 Equivalent Classic seats
per day = (648 x 1) + (144 x 2) + (36 x 6) = 648 + 288 + 216 = 1,152 Recliner & 6 & TSITF 3 & AT
SYeh gt Teld & oI Uehe & folq I8 ratio s+ 81

Gross the cost up to revenue before dividing. Profit at 25% on total revenue T 37 & foh cost
revenue T 75% &, 39feTT 3T &1 &Y Total revenue = 77,760 x 100/75 = ¥1,03,6801 Ticket price of
the base seat = Total revenue + Equivalent Classic seats = 31,03,680 + 1,152 = 390, 3R aTcht 361
weights T¥ — Prime %90 x 2 = 180 37k Recliner ¥90 x 6 = 3540

www.scanneradda.com

Watch the period in the divisor and in the answer. cost per day &I 78 & 3R equivalent seats per
day across all four shows fRerTelt T8 &, 3TfTT YT base seat T price per show &1 af cost
GIAT it dt equivalent seats *ff TTATT AT TSl | T aht AT, GRAT Shi|d shows AT days i
3T o UM H TTeTd gt SITge |
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Application U9 &M — sum & AT - 1 UH

§ = equivalent-seat aTei! table fezg QW — Uah column occupied seats chl 3R Uch equivalent seats hl — e
E Uah UfaT total revenue @ht 3R Tah base price hi | IR BIe steps, 82 Teh ch 3TRT marks|

: PQ 13.1 - PYQ 2025-May [3] (b) - 6M - Pg 686 LEVEL 11 Medium
§ Application

www.scanneradda.com
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. 3reATyg 13
o
< °
: Standard Costing
o
< 10 fawg - 34 Feffepa st - mg=<ar: B
-
z ICAI SKILL PROFILE 399U folUICAI band: Level 1 20-30% - Level [ 70-80% — Ug 31T Uet & o7TdT &
Uget sums
Level | — Comprehension & Knowledge 0.8% 243 T 2 marks
Level Il — Analysis & Application 99.2% 243 T 241 marks

TR I Level | AdH AT T 19 39 31T & dhaet 1% marks Comprehension 3R Knowledge & &, Gi’slﬁﬁg? TR & oY ICAI T
20-30% ©| TEI UGRT i 1k theory Sgd i & — TgI ol TTHIT & mark sum B dich ol AT 8, Sfg dart a1 31ef 8
31T, UeT ATgl |

www.scanneradda.com

fawg 1: yR=rA [Introduction]

L2P4-C13-T01

CONCEPT BASE — 314l ch hig URI&IT-UST -Tgl - O¥1 dO} & g smasas

www.scanneradda.com

Read first ITI% — ICAI Study Material Chapter 13, Standard Costing — standard cost, standard
costing 3fR variance @1 37|

NOTES
The definition, in the words the printed answer uses: standard costing dg technique ¢ foad
standard costs Ugel ¥ T3 fhQ ST1d & 3R SI1& H I7eh! Tl &l g8 actual costs & el STl 81 TE cost
ascertainment and cost control &' technique &1 8 management & efficient operation & AT &
STYR WR products 3R services &l cost & FARUTRA AT STt &, 3R ST TR what the cost
should be TR 3gdT &, fSIEh! g fthe 59 gt & foh cost areaa & w6t |

Variance, 3R g sign convention ST R practical U« T marks T@dT g1 standard cost 37 actual
output &Y actual cost oh ST ch 3idR aht variance el AT § — of actual output &} TR &I &,
Rilfeh JoTT & Ugel standard ht BHLM a&dd | §Y production TR flex &A1 USdl 81 IfE actual cost,
standard cost & &H gt dl variance favourable &; Tf¢ actual cost, standard cost @ 31feles g ot
variance unfavourable (adverse) g1 8% 3ffchs TR (F) T (A) foRd; T8 U ITh hgd & fob variance &Y
Ufd a1t 81 8, 3R fam1 fA=rm= arer siicner s1eRT I<R 81
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Calculating the variance is not the end of the exercise. Mere calculation and analysis of variances
is of no use; 3TUhT trace their origin and the causes of their occurrence &A1 ¢ difch GUR & had

3a1T ST Tah| faiweRR controllable variances &t ﬁﬁ?[ NIE] management Y g dT A Sl § —
(a) variance &1 AfSA, (b) ITh BIF & ehReh AT ShIRTT, (c) executives MR departments TR STeft ST

www.scanneradda.com
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El'l?ﬁ@"ﬂﬂ'lﬁ,Gﬁ'\’(d)Wﬁwmﬁﬁvariancesaﬁﬂaﬁmﬂaﬁﬁmiﬁﬁﬁﬁmml

Variance gives information; information is the means and the action taken on it is the end — 3R
'means to an end' Tt U T IR 391 a1 T §9d1 81

No question has been printed under this topic heading in the Scanner, T Ig ITft Topics 4 37 9
ED descriptive sl & Giﬁ'q gﬁf STt &1 definition 3R favourable/adverse arelt fRaw agi IRa o,
Fifch 31T bl &R topic S8 AR TeidT g

www.scanneradda.com

fawa 2: standard Costing Y uferdT [Process of Standard Costing]

L2P4-C13-T02

CONCEPT BASE — 319l @eh hI§ UHI&TT-U% 781 - Gt G} & forq srasden

www.scanneradda.com

Read first El% — ICAI Study Material Chapter 13, Standard Costing — standard costing &t ufehar ik
g9 system % stepsl|

NOTES
TfehaT Geh eh 8, 3R ©U gU STk I8eh TRI =RUT feTd 5, 9ot gt =sh UR 370+ 3119 H ehis T 7 377
gt 82 element & fIT Uget T Set the standard cost (procedure Topic 3 ® 8); actual output &Y
record the actual cost; 82 element & flT compare the two and compute the variance; 3R fthR
analyse the variance for its cause, fix responsibility, and act | 3ifaq® T=ur & faeneff ®isd §, sk
descriptive T8l I TRUT <ht SiTAd & |

www.scanneradda.com

Standards are set element by element, not for the product as a whole. & practical g% &
standard cost card §9 d%g §99dT & — direct material quantity at a standard price, direct labour
hours at a standard rate, variable overhead per hour or per unit 37 fixed overhead per unit or
per hour, 2 Ueh ahT 3TUAT standard | STIfT variances ¥t element & element ATt SITd § 3R
3Gk 91 Y SIS ST 8 |
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Standards are not permanent. Standards once set do not always remain stable; they have to be
revised — criticism dTelT IR Tg ITd T hadT g, 3R Ig ff Siisdr & foh standard costs are

normally set for a short period, 39feTq product mix IT technology & I&aTd system Sie T g1,
standard @l revise R ¥ AU SITd 81

No question has been printed under this topic heading in the Scanner, 3Tfeiu 39 319 3T § Teh
U AT g, dfeth Topics 3, 4 3R 9 o theory U chl YgTaeh I} AR dUR &2

www.scanneradda.com

www.scanneradda.com
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fawa 3: standard Cost @& AT [Setting Up of Standard Cost]
L2P4-C13-T0O3

Read first tl% — ICAI Study Material Chapter 13, Standard Costing — standard costs T3 ch<T, 3R
st =9 T labour time standards 94 &=+ &l procedurel

www.scanneradda.com

NOTES

BB steps, B Ueh oI Ueh ATH 3R Ueh UferT ol fa — IR &l columns & table & &9 § BT g 3R
marks THT TR &1 1. Standardisation — production plan 3fR customer @& order & TR TR J9 8IdT
& foh @IF- products S &1 2. Labour specification — labour & UehR 3R labour time d& fhg
STd €; labour time @hT fA€NRUT fUset records TR g1 & 3R IUH IHT &l normal wastage oY o
SITdT 81 3. Standardisation of methods — 3R machines @1 TT, dTfch operations T Tt e 3R
TehT A H 31T 4. Manufacturing layout — &R product & ol fohT ST a@Tet operations &t Fjﬁ %
1Y Teh plan of operation ST SITdT &1 5. Time and motion study — I8 T & g foh job T
A hT Y 37HT d<ichl T &, workers &l -8 motions AT €, 3R the standard time which
an average worker will take for each job &7 g; 38 the learning efficiency and the learning
effect +ft iR &I1a €1 6. Training and trial run — workers ht chTH hT UfRAeTUT feaT STTdT § SfR the

time spent at the time of the trial run is noted down |

www.scanneradda.com
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Two phrases are the examiner's markers, so use them. Normal wastage of time is built into the
labour time standard — standard a8 THd -Tg1 § STt s 3exf worker foAT fohdt Septae & AdT1 3R

standard time the time an average worker will take &, 99 31<& worker &l 99T =gl | {99 IR 3
ideal standard apT quf fopaT, IT= TTeAd <Yt opt guiF fopam|

24 numbered list & ¥U # fod — step &1 ATH bold # 3R I8 Tl # AT | BUT 3T IR B8
rowsEﬁtable%;tlwﬁrmarksﬂﬂ?ﬁﬂ%:ﬁﬁﬁstepsaﬁ?awmwaﬁmg,gﬂﬁmgﬁﬂﬁl
gl standard costing % advantages Wﬁ?&?ﬂﬁ@@qﬁﬁml
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Analysis diSe 3T 3R MU Geier STiaAT - 1 9%
= HIT steps in setting a standard <! 8, 39feiY IR o & & 3R I AR ot &| I1af i da=clta Tt steps
ST T8t uSl STt
. aeuq”%a & standard I 99 el & 3R fohdah fAeg — time study, standard operating conditions, 3R
rest IUT normal idle time @ fIT allowance| allowance @TeT step &t a9 TG QI gl

www.scanneradda.com

TQ 3.1-PYQ 2021-Dec [6] (c) - DESC - 5M - Pg 696 LEVEL 11 Medium
Analysis

www.scanneradda.com
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faSg 4: Variance & YRR [Types of Variance]

L2P4-C13-T04

Read first tl% — ICAI Study Material Chapter 13, Standard Costing — variances T ¥{eh T, g
controllable 3R uncontrollable variances A g1

NOTES

The two definitions, quoted as printed. Controllable variances @ g =8 normal operating

conditions & fAdfa fohar ST GendT 8, 9214 IS responsibility centre AT h IUTT & 3R
SR T &1H &1 Uncontrollable variances & & STt 34t uRfRAfaat @ gid & St fehd responsibility
centre & fT=0T T S8R € 3R S8 IR Jhym@ UM gl gy oft Tept 8T ST GepdT| responsibility
centre ATeRIIRT ST 31T & S1TT & STR TG 39 A< i chiel § — @IS variance controllable € aT T8,
TE by reference to a particular centre 97 gidT1 &, ga1 & ol |

Why the classification matters in the exam and not only in theory. management fd&aR @ I=f
controllable variances &Y S &dT g, difch the amount, the cause, the responsibility and the
corrective action I3 g Gh | STaT U fohelt variance TR fewaofY A7, agf ford o &l9-am centre 33
%WW@TG@WWWW—H‘fﬁ%’fcomputaﬁonaﬁﬁ?ﬁmal

The other classification you need is the favourable and adverse one. actual cost af¢ standard cost
Ty ?3[ al favourable; actual cost Tfe standard cost @ 31fdeh E’f al adverse (unfavourable)| 39
ST ohT g practical U TTEAT & foh &% SHicha oh AT ITeh! Uhfd fordd! Sy, ok s U ag 91th
Fed +ft €1

Only one short definition question is printed on this topic, STfIT 3T TR TRd T SUTET ARy =
&Y SIHI ITeRT TTG chifoTT 3fR variance computations UR 86 SITST, STl ST oh 319! marks g

Remembering SiUarg, I8l ol Al Slg T - 198
= & g, SR &R Tch T responsibility centre TT preventive measures T AT | &I marks T T2 Stk 3T &1
el 8, 39 TG $© Tal |

TQ4.1-PYQ 2024-Sep [6] (b) - DESC - 2M - Pg 697 LEVEL | Easy

Remembering

fawa 5: Material Variance

L2P4-C13-T0O5

Read first tr% — ICAI Study Material Chapter 13, Standard Costing — material variances, Hﬂf&[cost,
price, usage, mix 3R yield|
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NOTES
Uah t variance foel@s @ Ugel IRI columns IFT &; 82 material variance 781 & 9 &I &l 3idR 81 SQ x
SP (actual output & foIT standard quantity, standard price TR), AQ x SP (actual quantity, standard
price TR), AQ x AP (actual quantity, actual price TR) 3R RSQ x SP (revised standard quantity,
standard price TR)| terms 39 d<g & — SQ @8 quantity & ST ar&da & gY output & for et nfee
oft; AQ is the quantity actually used; RSQ is the total actual quantity re-apportioned in the

standard mix ratio; SP and AP are the standard and actual prices per unit |

gral formulae, ik I T F SIY IR I8 oIGd &, 3R §R Ueh 31U+ &1 =41 H| Material Cost
Variance = Standard cost of actual output - Actual cost = (SQ x SP) - (AQ x AP). Material Price
Variance = Actual Quantity (Std. Price - Actual Price) = (AQ x SP) - (AQ x AP). Material Usage
Variance = Standard Price (Std. Quantity - Actual Quantity) = (5Q x SP) - (AQ x SP). Material Mix
Variance = Standard Price (Revised Std. Quantity - Actual Quantity) = (RSQ x SP) - (AQ x SP).
Material Yield Variance = Standard Price (Std. Quantity - Revised Std. Quantity) = (SQ x SP) - (RSQ
x SP). Uget formula foiRd, fohe substitution, fth (F) TT (A) & 1Y Sm — 30 gU I g TRt IR
T R &, 3R 3mueht off Tt A anfgul

The two checks, and use them. Material Cost Variance = Material Price Variance + Material Usage
Variance, 31k Material Usage Variance = Material Mix Variance + Material Yield Variance | af¢

mix 37 yield SIS 3MMUeh usage dTt 3ifehs TR 7 &l df RSQ 7T g1 T & — price 37R usage
etz cost @ faera % mix 37 yield hael usage chl 3U-fIvre= %I

STl standard loss &t, @8I actual output & feTY standard quantity @ loss & &t IeeT eI TSl
& — Jo! TeY 37TH Ieh 81 &I TXd BY &1 Gross up the output: actual output & eI St input =
actual output + (1 - loss percentage), 39felT 10% normal loss & TTY 1,480 kg output & T 1,645
kg of input T2T, fS19 standard ratio & afewt TR SQ of A = 940 kg and SQ of B = 705 kg fi<id &1 Or
scale the standard cost: Standard cost of actual output = Standard cost of standard output x
(Actual output + Standard output) — 312,000 x 195/200 = ¥11,700, 3R ¥43,200 x 680/640 =

45,900 ST 31Td §; STt data 98 el o, 3R € 36 foh O AT item &R item SQ [MehTet fa=T 1
cost variance & &dT ?I

Mix 3fRR yield variances Qe 'average price' ®0 & oft 311 8, ik ust fordt oft u & 3 gahar g1
Material Mix Variance = Total Actual Quantity x (Average Standard Price per unit of Standard Mix -
Average Standard Price per unit of Actual Mix) — 110 kg x (32,700/100 - X3,060/110) =390 (A) |
Material Yield Variance = Average Standard Price per unit of Standard Mix x [Total Standard
Quantity - Total Actual Quantity] — (32,700/100) x (100 - 110) = X270 (A) | Teh 3R yield Y (Std.
total quantity - Actual total quantity) x Standard weighted average price fo/@dar g, GTQﬁT-[ (22,000
- 23,000) x %8,40,000/22,000 = ¥38,182 (A), St I@! &1d 8|

Missing-figure aTet U Ueh IR H Teh equation T & 8ld &, TR thi I8 Id ohedT & foh fohd variance
H cheel Yeh 3731Td <1 ¢ | BUT §S ehisdl 39 a¥g Tcid! & — use the cost variance to find (SQ x SP)

and so the missing standard price; then the price variance to find (AQ x SP) and so the missing
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actual quantity; then (AQ x AP) to find the missing actual price; then the total actual quantity to
build RSQ; then the mix variance | &} aTd 31fAeRiT T} hT ATAT Wi St & — the standard mix

ratio holds for SQ and for RSQ, 37k Tg foh fohd} +ff material variance analysis & actual output 3fR
standard output J&T T gULIT SRR §Id &; Tg! T’ IR | 8T g, 3R Tt 31Ukl standard output
! 39 ¥Y ¥ for@+ &d1 & — actual output & ¥ standard input TR @7 standard loss €eTeRR |

Material variances @ud §§ quantity TR fepTet ST 8, W@RIGT 18 quantity TR =gl | &uT g3l note 9%
hgdl & — material variances are calculated on the basis of consumption — 39feIU STgf Ut
3,20,000 kg &Y purchases 3R 2,96,000 kg ol usage ¢, agf price variance o} 38T 2,96,000 kg TR
ToAdT & 3fR usage variance ¥t1 purchase aTT 3iTehsT Bl 37 o T &Y @1 §, ST deh U T dR
W purchase ﬁg R price variance T A1 |

Application U9 T — sum g AT - 9 U

= Ugal IR columns &l table EFiTQ' ek 2fidfen 8F SQ x SP, AQ x SP, AQ x AP and RSQ x SP, 8% material bt
QEFrOWSﬁ?QEFtotaI row & 91| ﬁﬂﬁvariancewwmg,@ﬂﬂmmwmgﬁ
gteres off 3T e Tepar g1

= & formula 39 substitution & HFR feRd | formula & foFT &t 3iTehsT method T mark 7ar 24T 8, 3R
el formula & TTY ITed SHThST IT 4T AT 8

= material @ material variances Gﬁ% 3R %ol TR (F) TT (A) ford; w2t variance 'for each raw material and for
the product' AT €1

PQ 5.1 PYQ 2018-May [5] (a) (ii) - 5M - Pg 697 LEVEL 11 Easy
Application

PQ 5.2 - PYQ 2019-Nov [5] (b) - 10M - Pg 699 LEVEL Il Medium
Application

PQ 5.4 - PYQ 2022-Nov [5] (a) - 10M - Pg 703 LEVEL Il Medium
Application

PQ 5.7 - RTP 2025-May [17] - Pg 709 LEVEL Il Medium
Application

PQ 5.8 - RTP 2026-Jan [16] - Pg 711 LEVEL Il Medium
Application

PQ 5.3 - MTP 2020-Oct [2] (a) - 10M - Pg 701 LEVEL Il Hard
Application

PQ 5.5 - MTP 2023-Sep [5] (b) - 10M - Pg 704 LEVEL Il Hard
Application

PQ 5.6 - RTP 2025-Jan [16] - Pg 706 LEVEL Il Hard
Application

PQ 5.9 - MTP 2026-Apr S2 [1] (c) {C} - 4M - Pg 714 LEVEL 11 Hard
Application
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fawg 6: Labour Variance
L2P4-C13-T06

Read first Cl% — ICAI Study Material Chapter 13, Standard Costing — labour variances, GTQJ'TT-Lcost,
rate, efficiency, mix, yield 3R idle timel

www.scanneradda.com

NOTES
The same four-column construction, in hours. SH x SR (actual output % 1%112 standard hours,
standard rate WR), AH x SR, AH x AR 37X RSH x SR (actual hours @t standard gang ratio & fthe @

glea) | table worker bl #oft & fgaTe T ST — skilled, semi-skilled, unskilled — Tah total row &
g1y, Fifh U tlB?f FUfigR variances AT % 3R fo= Dol

www.scanneradda.com

The formulae as printed. Labour Cost Variance = (SH x SR) - (AH x AR) | Labour Rate Variance =
AH (SR - AR) = (AH x SR) - (AH x AR) | Labour Efficiency Variance = SR (SH - AH) = (SR x SH) - (SR x
AH) | Labour Idle Time Variance = Idle hours x Standard Rate, 37 Ig always adverse gar g1
Labour Mix (Gang) Variance = Total actual time worked x (Average standard rate per hour of the
standard gang - Average standard rate per hour of the actual gang), STt hours worked @ 3TT&R TR

fAehetar 81 Labour Yield Variance actual output & standard hours &t g1 standard mix & A
fohu T actual hours T T 81

Hours paid 3fR hours worked Teh HI5T a1 &, 3R TSI Sl SR 39 31T o labour dTet Ul bl dhg
&1 Hours worked = hours paid - abnormal idle hours. rate variance hours paid W fAedr g;
efficiency 3R mix variances hours worked TR | &4 gy 3 T 120 workers x 48 hours = 5,760 hours
paid, 5% 7= U= 288 idle hours, 3R 2 5,472 hours worked; Labour Rate Variance = (25 - 25.70)
x 5,760 = 4,032 (A) STafch Labour Efficiency Variance = (6,000 - 5,472) x 25 = 13,200 (F) 37 Idle
Time Variance = 288 x 25 = 7,200 (A) | &} YR IeIC SITY dl IR Bl & 3ATchsT & SIIdT gl

actual output ED f?l'q standard hours forel} 37 1T O Uget standard card @ fAerTe= gl &1 STgl
standard g fh 120 workers Uch H¢ H 20 units S9Td &, I&T standard man hours per unit = 120 +
20 = 6 hours 37R standard hours for 1,000 units = 6,000 ST&l standard fereft batch & forg samrar
T 8 — product &Y & units & fT, AT 10 kg & packet & flT — agf multiply the standard by the

number of batches in the actual output | 2026 September dTet U TR editorial note shgdT & foh 3T
U <h! GaY 3ATH Ieh Tg! &: standard &l units & 7T 3T & 3R output 5,000 units T &1

ST8T U standard hours & SISTH efficiency percentage &, gl 3 3e1¢ | Labour efficiency = Standard
hours + Actual hours, 3TfeTU 17,820 actual hours TR 106.8% &1 & standard hours = 19,031.76,
3R Labour Efficiency Variance = (19,031.76 - 17,820) x 9 = 10,905.84 (F) | ggf & standard labour
cost per unit = (SH x SR) + units 37X actual labour cost per unit = (AH x AR) + units |
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A rate variance can also be back-solved. Labour Rate Variance = (Standard Rate - Actual Rate) x
Actual Hours, 39f1T 9 & standard rate TR 17,820 hours TR ¥71,280 (A) & (9 - AR) = -4, hence AR

www.scanneradda.com
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= %13 fAIg T S IH1Y & — equation H adverse variance Ul gidT 8, 3R 0T g fART
& ¥ rate standard I TTeTd aRth fehet S1TaT 81

Application 3" M — sum & &1 - 4 T

= AforaT rows & 3R IR columns Gﬂé T 79, 3R table & 1 Teh note H foRd ok hours paid, idle hours 3R
hours worked & fAaret | rate/efficiency aTalT sfeaRT 34T note # &g 1T 81

www.scanneradda.com

£ . . . - .
S = idle time variance 31T & RerTel 3R I efficiency A AT net 7 Eﬁ; U I 3T 3T AN o U H
E fra € ofik a8 gH2T adverse AT &1
« X AUft & variance TR (F) T (A) ford iR iR et IR oft — &g & I & marks & fSia= sifers &1
:
S

PQ 6.2 - PYQ 2022-May [5] (b) - 5M - Pg 718 LEVEL 11 Easy

Application
£ PQ 6.1 - PYQ 2019-May [3] (a) - 10M - Pg 715 LEVEL Il Medium
; Application
PQ 6.4 - PYQ 2026-Sep [4] (a) - 9M - Pg 720 LEVEL Il Medium
e Application
X PQ 6.3 - PYQ 2025-Jan [5] (a) - 6M - Pg 719 LEVEL 11 Hard
§ Application
fawg 7: Overhead Variance

L2P4-C13-T07

Read first EI% — ICAI Study Material Chapter 13, Standard Costing — overhead variances, fixed 31R
variable aﬁ:ﬁ, dT control ratios|
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NOTES
Ugdt diFl overhead anchors 93 @he, eRIIfh &R fixed overhead variance 1 A 9 & &l 3iaR &1
Absorbed (recovered) fixed overhead = Actual output x Standard fixed overhead rate per unit, a1
3} o sRTeR Standard hours for actual production x Standard rate per hour | Budgeted fixed
overhead 39 3@f¥ & budget &I 3fiehsT &1 Budgeted fixed overhead for actual hours = Actual
hours x Standard rate per hour | S8l days 31T &I dgf Ueh TIAT anchor 31TdT &, possible fixed

overhead — Budgeted overhead + budgeted days x actual days|

www.scanneradda.com

The fixed overhead family, as the answers write it. Fixed Overhead Cost Variance = Absorbed
Fixed Overhead - Actual Fixed Overhead | Fixed Overhead Expenditure Variance = Budgeted

Overhead - Actual Overhead| Fixed Overhead Volume Variance = Absorbed (Recovered)
Overhead - Budgeted Overhead | Fixed Overhead Efficiency Variance = Absorbed Fixed Overhead -
Budgeted Fixed Overhead for Actual Hours, GMHStandard rate x (Standard hours for actual

www.scanneradda.com
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production - Actual hours) | Fixed Overhead Capacity Variance = Budgeted Fixed Overhead for
Actual Hours - Budgeted Fixed Overhead, G-T?-TTT-LStandard rate x (Actual hours - Budgeted hours) |
Fixed Overhead Calendar Variance = Possible Fixed Overhead - Budgeted Fixed Overhead, a1
(Actual days - Budgeted days) x Standard fixed overhead rate per day|

www.scanneradda.com

The variable overhead family is shorter, and it turns on hours. Variable Overhead Cost Variance =
Standard variable overhead for actual production - Actual variable overhead | Variable Overhead
Expenditure Variance = Standard overhead for actual hours - Actual variable overhead | Variable
Overhead Efficiency Variance = Standard rate per hour x (Standard hours for actual production -
Actual hours) | 3fR Variable Overhead Cost Variance = Expenditure Variance + Efficiency Variance
— BUT g3 IR 11,400 (F) 3R £37,000 (A) SIS 25,600 (A) TR UgadT 81

www.scanneradda.com

Use the identities as checks and as a route when data is missing. Fixed Overhead Cost Variance =
Expenditure Variance + Volume Variance, 3R Uch 3R expenditure variance g4} avg Rerrerar g —

-2,800 + 2,000 = 800 (A) | Volume Variance = Efficiency Variance + Capacity Variance, 3R STgt
working days budget & 37eT &f @gT capacity § & Calendar Variance @Te & STt 1 volume
variance ¥ absorbed overhead arayg fRehet 3rmaT ?{ 3R absorbed overhead & standard hours —

absorbed =+ standard rate per hour|

www.scanneradda.com

Either basis works — per unit or per hour — provided you stay on one of them. 2023 November
T IR & IR BUT 8, Teh aR hours TR (standard rate per hour = %6,72,000 + 67,200 hours = 310)

3R Tah IR units TR (standard rate per unit = ¥6,72,000 + 84,000 = %8), 3R a4l £33,600 (A)
efficiency dT 262,400 (F) capacity UR Ugdd &1 SUR &1 fer@ & foh 310 pl=-91 3R o %38 8, 3R
rate U4 0R &I Heprai |

Two preliminary workings the questions hide. Budgeted hours normal down time EeTeRR fHehTer
8 & — (52 workers x 25 days x 8 hours) x 85% = 8,840 hours STl down time 15% g1 3R semi-
variable overheads are split before use — ST&T 60% fixed 37X 40% variable g, @8l fixed 3iT
budgeted fixed overhead & 3fR variable 3iT budgeted variable overhead ® SITdT &, budget &Y 31k
oft 3R actual i 37R ot
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The three control ratios, with their formulae. Capacity Ratio = (Actual hours + Budgeted hours) x
100 = 8,100/8,840 = 91.63% | Efficiency Ratio = (Standard hours for actual production + Actual

hours) x 100 = 8,800/8,100 = 108.64% | Activity Ratio = (Standard hours for actual production +
Budgeted hours) x 100 = 8,800/8,840 = 99.55% | €419 34 fch Activity Ratio = Capacity Ratio x
Efficiency Ratio — g check &; 3R g oft for Y hours & 3TUTd g, EF%'Q units & fear mar oy
Ug SEeTT usd 8|

www.scanneradda.com

Application U9 &I — sum g T - 8 U

= o4t anchors — absorbed, budgeted, budgeted for actual hours — variances @ Ugat Uch BIE working &
fora ¢; fohR &% variance U gl geTd 3@ SITdT 8
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= S8l U™ variances 355"\’3:@[5%3331“'53 i, g8l identities bl 3T shH | o Qw— cost,fﬁw_{expenditure,
AR volume, R capacity, foRR efficiency — 3R 82 step WR identity @hT 910 ford |
= standard rate 9 ﬁﬂ%ﬂ, g Idith IEC] (budgeted overhead + budgeted units, T + budgeted hours); o

www.scanneradda.com

IR 39 31T marks 29 &1
PQ 7.1-PYQ 2018-Nov [1] (b) {C} - 5M - Pg 722 LEVEL Il Easy
Application
5
B PQ 7.2 - PYQ 2020-Nov [3] (a) - 10M - Pg 723 LEVEL 11 Medium
S Application
E PQ 7.3 - PYQ2021-Jan [5] (b) - 10M - Pg 724 LEVEL Il Hard
s Application
: PQ 7.4 - PYQ 2021-Dec [5] (a) - 10M - Pg 726 LEVEL Il Hard
B Application
PQ 7.5 - PYQ 2023-Nov [5] (a) - 10M - Pg 729 LEVEL Il Hard
c Application
.'.f PQ 7.6 - PYQ 2025-May [4] (b) - 6M - Pg 731 LEVEL Il Hard
= Application
E PQ 7.7 - PYQ 2025-Sep [1] (c) {C} - 4M - Pg 732 LEVEL Il Hard
b Application
:
E PQ 7.8 - PYQ 2026-May [3] (b) - 6M - Pg 733 LEVEL Il Hard
Application

faog 8: etk U [Comprehensive Questions]

L2P4-C13-T08

Read first El% — ICAI Study Material Chapter 13, Standard Costing — comprehensive U, GG
material, labour 3R overhead variances Teh I1 et STTd €1
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NOTES
Uch dT shH T i e 3R comprehensive U¥ TR Bic Ul & fo@r ST &1 First flex the standard to
the actual output — ar&da & s+t units & %‘Q standard quantity, standard hours 3fR standard
overhead| Then material (cost, price, usage, 3R Uch T 31fdfer material 8 @ mix and yield)| Then
labour (cost, rate, efficiency, 3R ¥ITdT fehaT 7AT T#Y aTaT 147 81 o idle time) | then variable
overhead, then fixed overhead | & element & marks 3¢ &, gruri%m material aTet @& <l TTerctt
labour @ marks Tk I deh gl STTdl STe deh 31T I ST 7 &

www.scanneradda.com

The flexing step, which is where the marks are lost. Standard quantity for actual output = actual
output x standard quantity per unit — 1,800 units x 10 kg = 18,000 kg; standard hours = actual
output x standard hours per unit — 1,800 x 8 = 14,400 hours| ST&T budget per unit & I ol e}

f&am g1, a8t I volume ratio T flex @ — 60,000 units & fTT 2,88,000 kg T materials budget

www.scanneradda.com
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66,000 units @ actual sales TR 2,88,000 x 66,000/60,000 = 3,16,800 kg & ST 8, 3R usage
variance H gl revised standard ST1dT 8, HeT budget &l |

The overhead formulae in their comprehensive-question form. Variable Overhead Cost Variance
= Standard variable cost for actual output - Actual variable cost = (14,400 hrs x ¥15) - ¥2,17,500 =
%1,500 (A) | Fixed Overhead Cost Variance = Absorbed Fixed Overhead - Actual Fixed Overhead =

(1,800 units x I400) - ¥7,68,000 = 48,000 (A) | STgT fixed overhead freft normal volume of hours
& faveg ATRres iR & =u # & &Y, a8l rate aHT avg @ fAdhret 3R a1dTd foh simumt enl=-1 foram —
¥45,00,000 + 5,000 units = X900 per unit, IT ¥45,00,000 + 30,000 hours = X150 per hour; =
variance a3°r STdT %I

Comprehensive U 3TaHY standard ﬁr Burda % 3R I forddt ﬁq T variance T Aepctard ?;I Ul
§'5.‘ Eh_&ﬁ TTE he ATeh & — Material Price Variance = Standard cost of actual quantity - Actual
cost & standard price ! & (312,500 F = SP x 25,000 - ¥3,12,500, 391U SP = $13); fthe Material
Cost Variance = Standard cost - Actual cost & standard quantity feid! & (¥1,800 A = SQ x 13 -
%3,12,500, 39fei¥ SQ = 23,900 kg); 3R actual output standard yield & fRehetar & (23,900 x 8 units

=1,91,200 units) | QHT U standard <hT SSTSTT TR chaft = A= T — I variance @ A& Ty
S haat Tep 31719 &l

ST8T labour &t & grades Teh 8 common standard rate o fa¥eg 3Te¥T-31eT actual rates TR AT
Tet 81, @8l rate variance grade @R grade feheTd 8 3R efficiency variance el W1 BU gU IR H
budget 5,000 hours at 350 §, revised standard 4,780 hours at 50 = ¥2,39,000 &, 3R actual &
skilled 3,000 hours at 50 plus semi-skilled 2,000 hours at ¥40 = X2,30,000; Labour Cost Variance =
%2,39,000 - 2,30,000 = 9,000 (F) STafdh Labour Efficiency Variance = %50 x (4,780 - 5,000) =
11,000 (A) | favourable cost variance @T adverse efficiency variance & ITY &&T TTeAd! T8l & — T8
rate & T T GG T AR TR WY USAT &, 3R Tt for@ T3 TR comment &T mark ferar 81

Idle time inside a comprehensive question. STgf EUGIC fopu U gy o1 5% fahelt abnormal &ROT @
Tfar fear T 81, 98T grade &R grade T@TRR hours worked fA@Tet (6,000 - 300 = 5,700 7R 4,000 -
200 = 3,800, %l 9,500 hours worked), idle time variance at the standard rate T&Td (300 x 20 and
200 x 20 = 10,000 A), 3R efficiency variance on the 9,500 hours worked I&Td — (9,600 - 9,500)
x 20 =32,000 (F)I

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Finish with the totals and the signs. 8% Bl §§ i 'indicating whether Favourable or Adverse' U<
AT gil &1 material & variances \_rﬁg, labour @ variances Gﬁ% overhead & variances foi=d, 3k
3Tt §64 § UG price + usage = cost dT rate + efficiency = cost S of; 39 St § Teh Ul &It &
3R g IJeTeT forar g3 SHichel Uehs ol 2|

www.scanneradda.com

Application {309 &I — sum g AT - 8 U

= [T actual output @ standard &t Uch Bl table ¥ & — quantity, hours 3fR overhead — 3R g2 =g &
It ol 3@, SIRT MRIe o ToIa |

www.scanneradda.com
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= T} ohT IR IUT v | & T s H U A I AR iU &, 9ot &) 31y fopedY 3k ey & Akttt 81, sk &%
Ueh TR I9aT formula fad |

www.scanneradda.com

PQ 8.2 - MTP 2021-Mar [1] (d) {C}- 5M - Pg 736 LEVEL Il Easy
Application
PQ 8.4 - PYQ 2024-Sep [4] (a) - 9M - Pg 741 LEVEL Il Medium
Application
£ PQ 8.1 - RTP 2020-Nov [12] - Pg 735 LEVEL Il Hard
; Application
PQ 8.3 - PYQ 2023-May [5] (a) - 10M - Pg 738 LEVEL 11 Hard
g Application
: PQ 8.5 - MTP 2025-Jul [1] (b) - 5M - Pg 744 LEVEL II Hard
§ Application
PQ 8.6 - PYQ 2026-Jan [4] (a) - 7M - Pg 746 LEVEL Il Hard
Application
:
2 PQ 8.7 - RTP 2026-May [15] - Pg 747 LEVEL Il Hard
S Application
E PQ 8.8 - PYQ 2026-May [1] (b) {C} - 5M - Pg 749 LEVEL Il Hard
s Application
:
2
2

fawm 9: Standard Costing & ST 311R 3TAEHAT [Advantages and Criticism of
Standard Costing]

L2P4-C13-T09

Read first ITI% — ICAI Study Material Chapter 13, Standard Costing — standard costing & advantages
3R 39 system UL o TS ST dTell criticisms |
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NOTES
Ui criticisms, 8 Geh AU ATH & 919 — 3R & Yeh & 1Y g IR T Sit BUT 31T solution &dT &,
3R Tl Gt Sl Uld marks & IR | S&ardl 81 1. Variation in price — RT3 ST aTell HHTfad prices
T rates hl Gdlch STTHT &hfdT & 3R prices &Y 31fRRAT 3+t & foh actual prices oft cost o1 T
yfafafere =&l sdl; UR sophisticated forecasting techniques price & IAR-TEIT chl HS §& deh &k
At 8, 3R system isolates uncontrollable variances dTfch I8 31T & fAUeraT ST k| 2. Varying
levels of output — &gl ST & foh afe output T standard TR 7 fiet df standard costs &g 8T
gId; IR forecasting, market research 31Tf& output T SITATH &1eh-81ch Télchdl & 1T id &, prime
cost is not affected by such variation, 37 variance analysis idle time @hT 379R HTT ddT &1 3.
Changing standard of technology — ST&T technology SR-8R §i&etd! g a8l standard costing T 9
STH; WR standards once set do not always remain stable, they have to be revised, 31R cost
reduction dT cost control SThT q fagrwamd =i &<t 81 4. Attitude of technical people —

www.scanneradda.com
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technical @ standards Y physical standards A4 € 3R standard costs & YT & 9end &; TR 32
can be educated through orientation courses| 5. Mix of products — standard costing products &
Qoh gdfAufRa A o, fohe 3R AT T , AT Teldt 8; IR standards are normally set for a
short period, 3TfIT I&T revision ¥ fAue 94 &1

Structure matters here: name, criticism, answer to it. ®4 gY SR hl g1 RIUTH 3T MThR &l &,
3R forT IR o Ui fRIehradT ohl Gt T e IR A7t ¢ 1 Al U had criticisms AT, de oft
SR STaTd Ueh SUATHRI | & & — 399 UdT IeidT & foh 31T ST & foh system 38 sierene oft o feemt
gl

'means to an end' T U%T IR marks hl 31T ==t §, 3R IThT 3TUAT 37ThRR &1 The crux of
standard costing lies in variance analysis; variances fIerTe=T ST & 3R I8 ST O < oft
fohaT ST OehdT €, TR they do not provide the detailed analysis needed to exercise control | FgIH-
EI-HBM 3 variances & iche ST oiIT hIth! Tal; §H IRl el 3R 3Tch B & hRUT @i &l
controllable variances & fa%d STiar management @ variance <t 1fY, RO, executives TT
departments @l fSTFIGRY 37R corrective action T &< <ot &1 3fd BYU §Y dTeRI TR & — variance

gives information; information is the means and the action taken on it is the end.

STl Ul 113 foh e standard costing ford} fagie Iervr R St 8, a8l dI9R) criticism &1 3iaeht
&It 81 Frequent technological change 37k an unstable product mix & TRIRAfIAT & STt system TR
1 STeiclt 8, 3R G ahT 3R revision of the standards for a short period g, system B8 &1 gl |
s & uget IV foh a2 si=-dY RS feard €1

Analysis diSe: @A iR MU} e STra-T - 2 U
= ST8I U criticism AT, Ggl limitation & 3R foh IqeRT TRUMH| e limitations &Y Tt T IR Ut STl
gl
- 'meanstoanend'EI'I?IEF%F[ERG?RZIE%%varianceﬁmﬁﬁﬁﬁaﬁﬁg@ﬁmmﬁﬁtraced
to a cause and a responsible manager 9 forar Siq 3R 39 WR hRdTs 7 81l U Tg! ford, fohe Iergeor 1

TQ 9.2 - MTP 2025-Jul S1 [6] (c) - DESC - 4M - Pg 752 LEVEL Il Easy
Analysis

TQ 9.1 - PYQ 2022-May [6] (d) - DESC - 5M - Pg 750 LEVEL 11 Medium
Analysis

fawg 10: fafasr [Miscellaneous]

L2P4-C13-T10

Read first Ug — ICAI Study Material Chapter 13, Standard Costing — variances @ reporting,
standard 3R actual gross margin @ reconciliation, T hours saved TR 3TTHTRA incentive schemes|
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NOTES
Material variances @Ud UR ¥eld &, 3R U 38 Sii<- e fal purchase AT 31TehsT 3711 ©UT 31T note
Tt § — material variances are calculated on the basis of consumption — 39feiT £5.20 =R
3,20,000 kg EGLI [ ] 3R 2,96,000 kg used B9 WR Price Variance = 2,96,000 x (35.00 - ¥5.20) =
59,200 (A) dT Usage Variance = %5.00 x (3,07,200 - 2,96,000) = 356,000 (F), f5/gH standard
quantity 51,200 units actually completed TR flex &l 78 g1

www.scanneradda.com

Watch the two different volumes in the same question. Variances are computed on units
produced (51,200) STdfch income statement is built on units sold (50,000) | variances @ foIT sales

T 3iTehsT, AT sales i UferT & fIT production T SiTehsT 11T 4T 8t I8 STTeT & fSTTch aRY 3R U
AT AT 8

income statement standard gross margin ¥ actual gross margin e 39T shH H TeIdT § — Sales

www.scanneradda.com

(units sold x selling price); less Standard cost of goods sold (units sold x standard cost per unit); =
Standard gross margin; less total adverse variances; add total favourable variances; = Actual
gross margin| selling price mark-up aTet 999 @ 317t & — selling price TR 25% T mark-up @hT 31ef

g selling price = standard cost + 0.75 — X46.25 + 0.75 = X61.6667 | adverse variances 3R
favourable variances @t &l ATfAd blocks & 1T, aTfch reconciliation GferT &= dfert Ut ST Teh |

single-rate @It U1 | overhead variance actual hours @ fd%g absorb 8T &1 Factory overhead

absorbed = Actual hours x Standard factory overhead rate per hour = 1,25,000 x X2.00 =
2,50,000, 3R Total Factory Overhead Variance = Overhead absorbed - Actual overhead

incurred = 32,50,000 - 32,80,000 = 30,000 (A) |

hours-saved @TelT bonus actual output @ standard hours & % fAeherdT 8, budget & fa%g T8l

Standard hours allowed = 51,200 units x 2.5 hours = 1,28,000; actual hours worked 1,25,000; hours
saved 3,0001 Bonus rate = 60% of the standard direct labour rate per hour = 60% x 34.50 = X2.70,

sﬂ'f?vﬂ;f bonus payable = 3,000 x ¥2.70 = 38,100 Tf& hours worked, standard hours @ 31f9eh gf @t 9
hours saved % 3R T bonus — FUTTHSR \?HWIEBE' & & o ?Tap[ fog g

www.scanneradda.com
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£
g Application " &Ml — sum & &< - 1 U
v » Ugat variances fehTel, 83 Tah TR (F) AT (A) &l A= &Y, 3R @3t income statement &FTY — statement
dt a9 A0 o1 Hihg! il & blocks H THedT 81
3 . .
£ = selling price @t mark-up aTet AT & statement ¥ Ut Tk 31t Ufded H [RepTet; selling price TR & margin
@Y divisor § SI€a= & marks 31T ¥ fAerd €1
PQ 10.1 - MTP 2025-Dec S2 [5] (a) - DESC - 11M - Pg 753 LEVEL 11 Hard

Application
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. 37T 14
o
< ° °
: Marginal Costing
o
E 8 fawa - 53 affepd Usr - AE<a: A
-
z ICAI SKILL PROFILE 399U folUICAI band: Level 1 20-30% - Level [ 70-80% — Ug 31T Uet & o7TdT &
Uget sums
Level | — Comprehension & Knowledge 12.0% 324 7 T 39 marks
Level Il — Analysis & Application 88.0% 324 7 T 285 marks

TR I Level | AdH T T 19 39 31T & dhaet 12% marks Comprehension 3R Knowledge & &, Sdfeh q? TR & AU ICAl
T 20-30% & | BT HERT = A1k theory Igd H & — FGT ol AT B mark sum &1 &hch ol [HerdT &, SAfAIY JATY o 31ef &
31T, UeT ATgl |

www.scanneradda.com

fawg 1: yR=rA [Introduction]

L2P4-C14-TO1

CONCEPT BASE — 314l ch hig URI&IT-UST -Tgl - O¥1 dO} & g smasas

www.scanneradda.com

Read first ITI% — ICAI Study Material Chapter 14, Marginal Costing — marginal cost 37k contribution
hl GTQf, dT fixed cost <hl treatment |

NOTES
Marginal costing product TR shdel variable cost STeTdt & 3R fixed cost @t period cost AT &1 &UT
§3IT < 39 U< 371 H I&dT & — overhead absorption rate # includes only variable
manufacturing overhead; inventory &Y valuation prime cost plus variable manufacturing
overhead TR gid 8; overheads @hT @¥fTeheuT as variable and fixed 81T & (factory, administrative,
selling and distribution oh &g # 7g1); fixed costs are regarded as period costs 3k It period %
I Ot fora & STt &; SR S1evT-31efT products & profitability by their P/V ratio 3iich! STIcit 81
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The two lines that run the whole chapter: Marginal income or contribution = Net sales - variable
manufacturing cost of goods sold - variable administrative, selling and distribution overhead, 3R

www.scanneradda.com

Net operating profit = Contribution - fixed manufacturing overhead - fixed administrative
overhead - fixed selling and distribution overhead | 39 31T § 34 SiY off statement S9Td & a8

g6l &l Ul ol ohlg -1 IS ShH 8, SATCIY SRTTTOIT o, I8 ohH ATG W@ |

The technique rests on assumptions the answers themselves admit are imperfect. Ig ATAh
TeTd! & ok all costs can be classified into fixed and variable, f&h variable cost per unit stays
constant g4l 8, 3R o A 9w & oftaR fixed cost stays constant in total | S §'s‘ limitations 9Tth
hed! € foh material prices, wage rates T bulk concessions Seod &l variable costs Ufd unit fRR 78!

www.scanneradda.com
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Tgdl, 3R fixed costs ot period & period f@R 781 &<t | Tfe Ul technique &Y Ser==T AT A Tat
ford|

What the technique is actually used for, in the answers' own words: short-term profit planning
by B.E.P charts; break-even analysis & STRU g 98 &<AT foh how much to produce; more control
over expenditure, Fifk fixed hl variable ¥ 31T e 1 WR actual variable expense &I et
budgeted variable expense & g UTdl 8; 3R decision making — make or buy, fdt product @l sig
ch¥AT, machines <l replacement | Tet IR IYINT topics 3 T 7 deh ol et =

www.scanneradda.com

faw™ 2: Marginal Costing & ATY 3R HHIY [Advantages and Limitations of
Marginal Costing]

L2P4-C14-T02

www.scanneradda.com

Read first EI% — ICAI Study Material Chapter 14, Marginal Costing — marginal costing technique &
advantages 3R 3T limitations|

NOTES

www.scanneradda.com

Seven advantages, each with the heading the answer prints: Simplified pricing policy — ats I57g
& ffaR marginal cost per unit period & period f@R &t §, MY pricing & Uaeh o forg S
gaohd §; proper recovery of overheads — u;fﬁrafﬁa fixed overhead rates @ STt under- IT over-
recovery 8idl 8, marginal costing 39 & SITd 8; shows realistic profit — stock 3fR WIP marginal
cost TR I STd & 3R fixed expenses period cost & ¥9 H foiRg f&U S &; how much to produce —
TE break-even analysis @t LIch 2dT 8; more control over expenditure; helps in decision making
— make or buy, fhE} product @t &€ @=AT, machines @7 replacement; 3R B.E.P charts & STRT
short term profit planning| Tge heading foid, fthR Uep GferT T ShRUT — 31ched! heading mark =gl
feemet

The nine limitations, and the three the examiner keeps returning to. It is not useful for valuation
of inventory; g cannot be applied in a cost plus contract STd deh marginal cost oh R fixed cost

3R profit @ o foTT T Ufda 7 AT SITY; 3R I8 decision making & fixed cost &t TR &t
g, [Oag paft-apaft era Aser Reperdr & — inter-firm comparison T hfSTS, salaries Y Hht AT
3R &ST tax payment | BUT g5 Gt H Tal o< T8 HWR § 3R T8I H YIS e
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Two limitations carry an example in the printed answer — reproduce the example. It ignores the

time factor and investment — &I jobs T marginal cost Ueh SIE g1 Tehll &, TR ST job 31fdeh THY
AT & 3R #EY machine TR I<TdT & ITch! 31 cost 31fdeh &, 3R marginal costing T8 a1 feard|
37 the classification into fixed and variable is not always possible — workers @l &t ST+ areit
gfaemait a1 =1 dt production T volume ¥ IS Heie gt Tehdl & 3R 7 TH |

www.scanneradda.com
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The limitation that leads into the decision chapter: fohelt product @T contribution 3109 3mg &
optimum profitability @T ARTERTE 61 &, STd deh 39 key factor T 7 STIST Y| topic 7 T & limiting-
factor dTel U141 38t 99 & 9 §id1 8, 9feig a8l f 38 Igd 1 ST &1

The long-run and the WIP provisos. &S contracts & work-in-progress &l valuation &d I fixed
Lﬁ?ﬁfiﬁﬁxed overheadsaﬁ{ﬁaﬁwqﬁwwm—Hﬁ@ﬁﬁ'@ﬁﬂ?mﬁiﬂﬁﬁ
AT USdl g1 37R in the long run selling prices should be based on total cost; short run & total
cost ¥ I & 7S price mﬁﬁéﬂflﬂa?%'qﬁﬂ?ﬁ@ price U GETHER-ﬁ?{, 3R sales staff
marginal cost &l total cost THSER B¢ TR &< Yehd g | BUT §31T IR 34! TR GHTG gl ¢ foh
marginal cost IATd THYT sales staff eht JTGYUT R AT ATRT|

Remembering < Uelg, 38 STl &l &l Glg<mT - 1981

= 8T ‘enumerate’ TT ‘discuss’ ThadT g 3fR IR Teh numbered list &1 31 Menl aret uTa-©g iﬁg B Uch IR
R ! Yo Gfekd — 5-mark o U ok foTQ 3T It §; AR Iefal ORI hIth! ol |

TQ 2.1 - PYQ 2019-May [6] (e) - DESC - 5M - Pg 760 LEVEL | Medium
Remembering
Analysis dge 3T 3R MUt deier STra-T - 1 9%
= advantages 3l technique & T[0T & ¥4 | =Tgl, afceh what marginal costing lets management do & &0 #

g — decide, plan, controll

« e U OIS & af 3id Ueh-al limitations TR X | ST IR &1 U&7 f&arat ¢ a8 3eT gait wa!, el 31T o7
gl

TQ2.2 - RTP 2025-Jan [19] (a) - DESC - Pg 761 LEVEL Il Hard

Analysis

faoa 3: Cost-Volume-Profit (CVP) Analysis

L2P4-C14-T03

Read first El% — ICAI Study Material Chapter 14, Marginal Costing — cost-volume-profit analysis 3R
profit planning T IYeh! ITANT

NOTES
The definition, in the four limbs the answer prints. CVP analysis Uéh managerial tool & STt profit
planning h STIT-31eTTT 3T — cost, selling price 3R volume of activity — o s1aI opT Taier fezarar g1

g the analysis of three variables — cost, volume and profit €, T8 costs, revenue, activity levels

3R ITY Repet aTet profit & s T RRAT WierdT 8, 3fR Tg aims at measuring variations in cost
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and volume| foR net profit IR Us aTet 4 IR 3R ATV fSI=8 I8 TE hrdl § — changes in selling
prices, changes in volume of sales, changes in variable cost, changes in fixed cost | 4-mark bl ==t &

marks s%“r%n?r tR?fl

The arithmetic the analysis runs on, in the order the answers set it out: Contribution = Fixed cost
+ Profit; P/V ratio = (Contribution + Sales) x 100; Break-even point = Fixed cost + P/V ratio; Margin
of safety = Actual sales - Break-even point | 39t &t # =it 32, Fifeh g2 tfery FuR aret) dfery ar
IR FEAHTE et 8l

When the period shows a loss, contribution is fixed cost MINUS the loss. SUT g31T IR Ugeit
BHTE! &l Contribution = Fixed cost + Profit = 313,50,000 + ¥9,00,000 = ¥22,50,000 & &Y H
fAehrerar @ ofiR a1e arefl Ut BHTE! I Contribution = Fixed cost - Loss = £13,50,000 - ¥4,50,000 =
%9,00,000 & U H| G & TSI SIS ST 39 dg & UH hl a4 31 Ieh 8

Going backwards from contribution to sales: Expected sales volume = Contribution + P/V ratio||
BU §Y IR # Ugcl! BHTG! T P/V ratio <) BHTe! | 34feg o foram Sirar @ o ust svgdi 8 selling
price and fixed expenses remained unchanged — ratio GIERT XA &3 G Uga TG STU-T
working H forg &, gz dch T mark I ST ?{I

Application U9 &I — sumgd hAT- 19
= i ot I ohE F o OT9H uer 7 I FeR 2T &1 TaT ugel UM P/V ratio 99 gIAT §; STd ddh dg U4 TR T
37T ST 9 deh 3R $© Akl gt T8l TehdT|

PQ 3.1 - MTP 2025-Jul S1[1] (c) - 4M - Pg 763 LEVEL 1l Medium
Application

Analysis SR 3T 3R MU Geer ST - 1 T

= &I 417 § — what CVP analysis is for, 3R the impact of changes in cost and volume on profit | @ff Elff
3meft § — price, variable cost, fixed cost 3R volume @t Teh-Teh ehich o |

= B ISATd R Fd1U foh contribution, the P/V ratio and the break-even point @ &7 81T &, 34T shH H|
marks 381 fdaal & ld TR gad &1

TQ 3.1 - MTP 2026-Mar S1 [6] (Or) (c) - DESC - 4M - Pg 762 LEVEL 11 Medium
Analysis

fawa 4: Break-Even Analysis <hf Methods [Methods of Break-Even Analysis]

L2P4-C14-T04

Read first Ug — ICAI Study Material Chapter 14, Marginal Costing — break-even analysis, P/V ratio,
3R formula ¥ break-even point fAerTerTI
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NOTES
The formula set, exactly as the printed answers use it. Contribution = Sales - Variable cost 3R

Contribution = Fixed cost + Profit; P/V Ratio = (Contribution + Sales) x 100; Break-even point
(units) = Fixed cost + Contribution per unit; Break-even point (value) = Fixed cost + P/V ratio; Sales

to earn a desired profit = (Fixed cost + Desired profit) + P/V ratio; Profit = Margin of safety x P/V
ratio| formula 3T 37T UferT & foRd, fohR substitution — IR TGT R & 3R 8= UferT oh STeT
marks &1

STET U < ot <hl sales 3R profit &, ggl ratio 37l ¥ fAeheTdT @ — P/V Ratio = (Change in profit +
Change in sales) x 1001 iR Fixed cost = Sales x P/V ratio - Profit, a1 STl a¥ ©T¢ oAl I&T & a8l
Fixed cost = Contribution + Loss | fig TR 9RR 3& — BUI g1 IR 3R 39 @ fa@ar &:
[11,20,000 - (-3,80,000)] + (2,40,00,000 - 1,80,00,000) = 25% | ©T¢ &t Y-TcHh AT A -1 dg!
SNBSS il Tefdt ¢ fo8 & IR H i IR GoRT 747 8|

STel deh cost fixed Gﬁ?variableﬁqﬁzmaﬁﬁgﬁmﬁﬁﬁﬁﬂiﬁﬁ, ﬁ?ﬁﬁﬁ%ﬁ@ﬁg’q
I 81 & activity levels @ — Variable cost per unit = Difference in total cost + Difference in units
— R SgI Uy average cost per unit 2, g8l Ugd total cost H sT&at (4,000 x ¥3.75 = 315,000 and
5,000 x ¥3.50 = 317,500, 39feTT variable cost 32.50 per unit &), fth Fixed cost = Total cost -
Variable cost = 315,000 - 310,000 = I5,000; totals & ST averages ahT 3R o= ¥ BT TTeld IR
Ahetar & STt 2@ H Stk TTaT &1 37k STET cost h 3T percentages of cost of goods sold or of cost
of sales & &0 ¥ fU gf, ggf dtorford ¥ g1 & — COGS = 0.57 COGS + ¥4,51,500 ¥ ¥10,50,000
fierdr 8, SfiR COS = COGS + (0.04 COS + 1,02,000) T T12,00,0001 Selling and distribution
overhead cost of sales T UfdId 8, COGS hT Fal — &Il YR ST el 1 7Y g

sales & UfAId & ®U & gd71A1 7T desired profit YT T T8, equation SI-TchY gl gidr g1 3% 18S
= 3,75,000 + 95 (20% of 45S) feRgenz &1 &hd 8, AT Sales Value (S) = 0.7S + 12,60,000 + 0.2S, fSiad
S =12,60,000 + 0.101 20% <hT profit on sales 3R fopelY investment TR 20% AT return on an
investment &I 31eT7T Sitd § — GERT fixed cost H g dTell Geh AfHd TuAT-31TehgT 8, UG S7ATd <hl
SECIGH

Sid selling price T @IS cost I1gat, @l break-even formula @:} ¥ Ugt contribution per unit 3R P/V
ratio SaRT fAepTel | BT 3T 3R 39 dg deddl ?{ — revised selling price 24 - 10% = 321.60;
revised contribution ¥21.60 - ¥16 = X5.60; revised P/V ratio 25.926%; revised BEP = Fixed cost +
revised P/V ratio | &l IR value aTeTT &G 37R unit aTelT I &A1 fezarar &, fS9=14 £30,85,705 3R
£30,85,711 fAeheTd € — g rounding ahT 3iaR &, TTeTdt al; &l Wiehrd &, 3afert fora ¢ fob smu=
I~ T o

Reading the question backwards from the margin of safety. margin of safety units & off &} g} 3fR
Fugl § off, at Selling price per unit = MOS value + MOS units; Total sales units = MOS units +
Break-even units; Profit = Total sales - Total cost; P/V Ratio = (Profit + Margin of safety) x 100;
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Fixed cost = Break-even sales value x P/V ratio| ST&l margin of safety ufasra & <1 g1, a8l 39t
UReh &1 break-even ratio 8 — Break-even sales ratio = 100% - margin of safety %, SafcTq 40%
margin of safety @T 312 § foh break-even sales, sales &l 60% &

Choosing between two methods, plants or machines. e comparative statement 9T — selling

www.scanneradda.com

price, less variable cost, contribution per unit, x capacity, total contribution, less fixed cost, profit
— 3R RQmerfRer 3t @ o1y &1 cost indifference point dg 1%@ & ST8l &Il <l total costs SRTsR &l
(%2,00,000 & fixed cost 3aR &t 5 Ufd unit & variable cost 3R TR dfea & 40,000 units A< 8),
3R BUY §§ AT 8t marks T&d! § — indifference point & e & activity level IR ag faeed o
S/ TH fixed costs @A 3R variable costs 31f9eh g; ITQ FUR g ey fSTH fixed costs 31k 3R
variable costs @H 8l & companies & SRTSR profit & ol 82 company T Teh contribution equation
fod — 0.205S = 1,72,000 + P 37 0.40S = 5,80,000 + P — 3{R &Il hl T & he|

www.scanneradda.com

Remembering SiUarg, 38l ol Al Slg T - 198

» B UTTH 3ilehs! ¥ Ugat formula foRd | 51 gl 9%ar & 3w formula 81 & 38 method T mark g1
EEGI

www.scanneradda.com

PQ 4.11 - RTP 2023-May [13] - Pg 778 LEVEL | Medium
Remembering
Application {39 T — sum & =T - 13 U
= YT & U IR <, U h 31U ehiich H, 3R §¢ YN UR label Y| UtaTh (i) T (iv) deh STeRT-31eRT marks
1 8, 39feY (i) | TTeTd fixed cost 811 TR ot (ijii) &l ST, =7 31TUeRT formula 3R substitution & B &
= 31THT P/V ratio 3d+ &l decimals § ford o= SR AT § (53.41%, 25.926%, 21.67%) 3R a6t 3iTehsT ST
A Tl | 3G [F A g1 QUITeh TR round < ST STRT <l g° UfaT fonms 3ar &1
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£ PQ 4.4 - PYQ 2019-Nov [1] (d) {C} - 5M - Pg 769 LEVEL Il Easy
2 Application
E PQ 4.5 - PYQ 2021-Jan [1] (a) {C} - 5M - Pg 770 LEVEL I Easy
E Application
E PQ 4.12 - MTP 2024-Mar [4] (b) - 4M - Pg 780 LEVEL Il Easy
: Application
z
PQ 4.6 - PYQ 2021-Jul [1] (d) {C}:- 5M - Pg 771 LEVEL Il Medium
Application
§ PQ 4.7 - MTP 2021-Oct [5] (a) - 10M - Pg 772 LEVEL Il Medium
© Application
5 PQ 4.10 - MTP 2023-Mar [3] (b) - 10M - Pg 776 LEVEL Il Medium
E Application
; PQ 4.13 - PYQ 2024-May [5] (b) - 4M - Pg 781 LEVEL 11 Medium
£ Application
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3 PQ 4.1 - PYQ 2018-Nov [2] (b) - 10M - Pg 764 LEVEL Il Hard
2 Application
§ PQ 4.2 - MTP 2019-Mar [1] (a) {C} - 5M - Pg 766 LEVEL Il Hard
c Application
K PQ 4.3 - PYQ 2019-May [5] (a) - 5M - Pg 767 LEVEL II Hard
3 Application
2
PQ 4.8 - PYQ 2021-Dec [2] (b) - 10M - Pg 774 LEVEL Il Hard
Application
£
S PQ 4.9 - PYQ 2022-May [4] (b) - 5M - Pg 775 LEVEL 11 Hard
S Application
E PQ 4.14 - PYQ 2026-May [5] (b) - 4M - Pg 783 LEVEL Il Hard
s Application
:
2
2

fao 5: Margin of Safety

L2P4-C14-T0O5

Read first q% — ICAI Study Material Chapter 14, Marginal Costing — margin of safety T &, 3fiR

cash break-even point|

www.scanneradda.com

NOTES

The definition, as printed: margin of safety the difference between the expected level of sale and

the breakeven sales &, 3fiR a?‘,‘r margin of safety gt g fo profit R hY ST 31fdeh gl theory
aret U | ST 3T 1Y UL 1 8, 34y definition it & 3R fAsehy o |

Three ways to compute it, all used in the printed answers: Margin of safety = Actual sales -
Break-even sales; Margin of safety = Profit + P/V ratio; 1R units H, Margin of safety (units) =

Profit + Contribution per unit| 3c! d¥% ¥ U¢ dt Profit = Margin of safety x P/V ratio | Tfa=rd &,
Margin of safety (%) = (Margin of safety + Actual sales) x 1001 STt data && gl o 3R fer@ ¢ foh
3T hIH-T7 feram|

margin of safety 37 break-even point Teh-G@R & U & — sales Tl Hihel Wi oh felq T T
TN che | STaT U8l margin of safety &Y sales & UfAd oh &Y & & 3R 1Y H fixed cost o, agl IR
Sales (S) = Break-even sales + Margin of safety fei@d &, 3TfeiT S = 42,00,000 + 0.255 3R S =
42,00,000 + 0.75 = 56,00,000 | ST&T margin of safety revised sales @T 40% &, T8l break-even sales

ratio is 60% 37 Revised fixed cost = Revised break-even sales x revised contribution to sales ratio |
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Cash break-even point. Cash fixed cost = Total fixed cost - Depreciation, 3R Cash BEP (units) =
Cash fixed cost + Contribution per unit — ®U gU IR # (310,50,000 - ¥1,90,000) + I50 = 17,200
units, STefch I break-even 21,000 units ?{I had El'spr non-cash item fRererdr ? S gepT 919 U
AT 2; fixed costﬁ@@?@qéﬁl

STt fohdt capacity level @ 31T fixed cost Teh Y TG ST, Tgl (Hepla T Uget 39 il ot S | &uT

www.scanneradda.com
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BSIT ITR AT hadl & foh target profit AT & [T the company must exceed 80% capacity,
requiring additional fixed costs, 39feTT T3 fixed cost 310,50,000 + I1,50,000 = I12,00,000 &, 3R
aft Required units = (New fixed cost + Desired profit) + Contribution per unit | Capacity

utilisation = (Required units + Units at 100% capacity) x 100, 3R 98 margin of safety required
units ¥ & 713 break-even units BT — &I TSI g3 fixed cost TR GaRT (AekTelt STt &1

www.scanneradda.com

Building the per-unit figures from a semi-variable cost. 3TR 39 d<g d & — Variable cost per unit
= Direct material + Direct wages + semi-variable cost T variable 3i2T; the fixed part of the semi-
variable cost = Total semi-variable cost at that level - (variable rate x units); Total fixed cost = that
fixed part + the fixed overheads; 3R Selling price = Variable cost per unit + Contribution per
unit| T8 G block ¥ (i) T uga Uah numbered working note %h U H e — method & AR
marks Tgl 9 g1

www.scanneradda.com

Application 39 &I — sum g1 AT - 5 U
= STEI Ul margin of safety o fixed cost TT profit AT, T&T Profit = Margin of safety x P/V ratio a QBKEF?I
T G Bler I § 3R IR +ff a8t Ad &

= B HNT &l IGh 37U numbered Qﬁﬁ%ﬂ?:ﬂ%@,Gﬂ?\_ﬂﬁﬁq\@wﬁaﬁunitswwﬁ?value
T IR STAT-3MelT fe@md |
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£ TQ5.1-PYQ 2021-Jul [6] (b) - DESC - 5M - Pg 784 LEVEL Il Medium
9: Application
K PQ5.1-PYQ2018-May [1] (c) {C}- 5M - Pg 784 LEVEL 11 Hard
e Application
2 PQ 5.2 - PYQ 2022-Nov [1] (d) {C} - 5M - Pg 786 LEVEL 11 Hard
2 Application
:
PQ 5.3 - PYQ 2023-May [1] (c) {C} - 5M - Pg 787 LEVEL Il Hard
Application
PQ 5.4 - PYQ 2026-May [2] (b) - 7M - Pg 788 LEVEL Il Hard
Application

fawa 6: Angle of Incidence

L2P4-C14-T06

www.scanneradda.com

Read first Ug — ICAI Study Material Chapter 14, Marginal Costing — break-even chart 3fR angle of
incidence &7 gl &1

NOTES

The definition is one line and it must name both lines and the point: angle of incidence sales line
3R total cost line o break-even point U< e O I9d1 g1 99 IR  break-even point chl Sich T8l

www.scanneradda.com
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39+ definition g B &1

What the angle measures: g fezarar & o break-even point R 811 & dT€ profits fohd gr & AT
STT 3@ &, 37k the wider the angle the greater is the rate of earning profits | I8 Ueh &2 g, T Tai —
39 profit &Y AT & ¥Y § 7 feid |

Read it together with the margin of safety. &UT g3iT 3% It areT iR gHT g g S QE mark
fearar g — aé’r angle of incidence o Iy ST margin of safety 3Tcdd 3T chel ffa feardt g1 &
marks & short noteﬁ?—ﬁ:ﬁﬁgsﬁaﬂﬁ%— wmﬁmﬁ%mw% Gﬁ?ﬁltﬁﬁangleaimﬂ
St margin of safety <=1 Tt &1

Remembering < Uglg, 38 Sl &l & SlgemT - 198
= g 2-mark @& short note & ¥0 # BUT g1 9 BI< bullets, &I %iﬁa?r T8l — marks g1 U<l A &:
‘intersection of sales line and total cost line’, ‘rate at which profits are earned’ 3R ‘with a high margin of

safety’|

TQ 6.1 PYQ 2012-May [7] (c) (ii) - SN - 2M - Pg 790 LEVEL | Easy

Remembering

fawa 7: Decision Making & CVP Analysis <rT Application [Application of CVP
Analysis in Decision Making]

L2P4-C14-T07

Read first U — ICAI Study Material Chapter 14, Marginal Costing — decisions TR CVP analysis @T
TIRT: make or buy, key factor, accept or reject, shut down 3R pricing|

NOTES
Identify the relevant costs before you compute anything. BUT g31T <X 3IHIH F o Rgiddars
— Variability, GT%TT?LW ?fﬁ T hlS cost AT benefit fohd=T dodl T g&dl &, f9g¥ variable costs
volume & 9T Sectd! & STaih fixed costs volume TTg STt &1 dgl It &; 3R Traceability, Cﬁﬁﬂ?[cost
ird ECIC & g & Geer & 7, fS9H direct costs 3T faehed TR assign gidl € 3R indirect costs
fordt IR SR W apportionl Y ReheT a1l 1 T 999 I8 & — ahls fixed cost decision &
aﬂﬁm%aaag@ﬁﬁmaﬁg‘r@?wﬁqa?ﬁmmg‘rl Trlﬁt[%T@ﬁxed expenses&fT
‘incurred only if this product is manufactured’ &g 3fR fehd} 3R @t ‘incurred whether any product
is made or not’, 8T Ug<! &l decision oh & 3R dIGRT IR I g Agl JehdT| St avg, STal budgeted
sales Ugat &F 11\’1 gt ﬂiﬁ gl agl IR fixed overheads agd g iﬁﬁ g, SF%I{ foret} special order TR G
fixed overhead TTST A8l gidT, 3R direct order TR no sales commission Tt |

Key factor: ranking limiting factor &I per unit contribution TR gI<t &, product & per unit
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contribution TR &heft gl TR o= steps IR IeId &, ShH ° — contribution per unit ATt 38 39
et 1Y T I units T AT & STt g3 product @TdT 8, fSI& contribution per kg / per litre / per
machine hour / per labour hour fAedt §; rank &3; fthe TATYH rank | &t IThT AT AT capacity &t
THT deh € 3R AW rank |1 &l | ST & 1R BUT @ — Teh 3R | contribution per bottle 3160 3R 190
& TR contribution per litre of material 20 3R 19, 39T a8 product Sftddr & fSGeht contribution
per bottle lower &; T&R H contribution per unit 17 3R ¥16 g UR contribution per machine hour
8.50 37k T161 contribution per unit TR ranking &<AT &t classic TTed IR &1

Make or buy: compare the relevant cost of making with the purchase price. Relevant in-house
cost = Direct labour + Direct material + Variable overhead — fixed overhead is excluded, &iifeh

gg a1 gTeATd § oTc 81 8; Saving = Purchase price - Relevant in-house cost | STgT fchdt
component &Y in-house cost purchase price T 3rfden E’f El%‘fﬁ U;\ﬁ d¥g outsource Tyl GIE?' labour
g7 ki 3R TATYH gei™ I, 98T components <hl saving per labour hour TR rank &< 3R It shH |
9 do 1Y 19 dh ©e A 9 g1 SITe | STg1 31fdeh s & fol &g machine 37R fixed overhead &
Ueh UGt A1y, a8l 39 Tl bl AT USdT § — minimum additional quantity = Additional fixed
overhead + Saving per unit — ®U gY IR # ¥7,500 + 30.0375 = 2,00,000 cans|

fopetY special order Y accept IT reject hedAT — &Y incremental contribution g, 3R 3T aT¢
capacity | had It order TR contribution &hT statement HHTQ' — order & revenue & ¥ & variable
costs TR ST order ITEdd H GeT ShdT % (order oh 3199 batch configuration U¥ IS batch-level
cost, 3R arig sifaRe shipping dT packaging cost oY) | STgt capacity @rett g1 3R fixed cost 7 a%:,
aﬁ contribution ¢¥TcHh 6’[ a accept | Giﬁ capacity &h¥H CI@ aﬁga‘s‘ IS regular sales U< UGS
TS contribution H‘d‘l"ifv— BUT 3T 3 order U ¥1,12,500 hHATT TW regular contribution ED
¥1,74,000 TaTdT 8, T 61,500 T Y ©TET, T T8 reject el g1 &l TUMHD fdg TR-IR 3Td §
3R &1 & marks & — fohlt local Tk i e WR f&am AT order G price dTet HISIGT ISR <Al formre
Yahdl % Stafeh export UTgch g gg G0 T{ﬁ 3R offer price &Y relevant cost & ﬁ%?s{ 3fTehT ST ?{
company ! I absorption policy TR fAaTed! 71 total cost & ﬁ?@ T8l

Shut down: compare the loss if you continue with the loss if you close. gIFf columns 9T-TTe &
— FeITd Ig= W A aTelt contribution SHTH [, 3R 8% Ueh o fa¥eg a8 fixed cost ST T d IS
geft, STt shutdown TR fixed cost - fixed cost avoided + additional shut-down costs gldl § — &9
§U SR H ¥4,20,000 - 32,50,000 + 325,000 = 1,95,000 | fSI&H ©1eT & 1 a8l 2| Shut-down
point (units) = (Fixed cost if continued - Fixed cost if shut down) + Contribution per unit —
(%4,20,000 - %1,95,000) + 3 = 75,000 units | 3id BUI g8 Adra-! TR & — company i should

consider many other factors before finally deciding|

Minimum price and relevant cost quotations. minimum-price araT IR {519 AHt &t S/ o |
AT & — costs already incurred and progress payments already received are ignored, &ifch a
sunk &; material already in stock is charged at its replacement value, gfe ag =T shel 3R A
3{TTT; fS19 department TR agd isT 81 @l labour 3TUHT wage & HTY-TTY BIS! 718 contribution i
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it 8, It 2= Ur ST uer 341 § (direct wages & 8% 30 WR 3 Y contribution); opportunity costs of
alternatives given up are added (scrap realisation 3R drawings @b sale value); 3fR savings from
an alternative use of a part removed are deducted, 39 part &l @l &l cost TeTa | direct wages
oh ufderd WR absorb @bt 5 fixed overhead minimum price @hT fg&dT &1 &1

www.scanneradda.com

Sales mix and the choice between capacity levels. T mix & felT IR Teh composite contribution
per unit fAeTeTd € = = (contribution per unit x 3T product T mix A fg&dr) — (%40 x 5/8) + (350 x
3/8) = 343.75 — 3R fthe Break-even units = Fixed cost + composite contribution, {9 mix &
3TUTd o gy dic {1 ST 81 capacity level AT process & ECIC] & foTT 8 TR WR comparative
profitability statement EHTQ’V— contribution per unit x units, less fixed cost, profit — 37X &9 g
fh capacities SGeTd & ‘which process’ @l IR ¥} g STTAT &, 39fely I capacity TR IR & ST U
3T 9T # ar%aq # a1 |

www.scanneradda.com

Remembering S uelg, I8 Ul &l &l Glg<T - 2 U

=
E * Decision g7t U relevant cost TR gd & | @ HI fAchre @ Ugl Sl ford — cost farepedt & it srermm
it TRy ok 1 Y cash cost g =Tl
= ST8T UST SUGGEST TT STATE &g, I8! [AThIRRT ST & | Ugel 3iTeheT &, fthe FRAhTRer Ueh S1erT are H, difeh
§ TeTeh I ¢ Tk |

TQ7.1- MTP 2024-Jul [6] (Or) (d) - DESC - 4M - Pg 791 LEVEL | Easy

Remembering
PQ 7.2 - MTP 2018-Aug [1] (c) {C} - 5M - Pg 793 LEVEL | Easy

Remembering

Understanding IusTHT, iR Oef & @ e - 2
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. GJWIEFZ? i & gt decision rule foRd — ‘accept if incremental contribution is positive and capacity is spare’,
‘rank by contribution per unit of the key factor’ | f9® @7 3TU4T Teh mark g1

PQ 7.6 - PYQ 2022-May [1] (c) {C} - 5M - Pg 799 LEVEL | Medium
Understanding

PQ7.25 - MTP 2026-Apr S2 [2] (a) - 7M - Pg 834 LEVEL | Medium
Understanding

www.scanneradda.com

Application 3" &I — sum & &<AT - 20 TSI

» IR i foReR 3RO & U F 781, Ueh statement & &9 F G 9 fdehed columns 8F | Contribution
per unit, units, total contribution, fixed cost, profit — &I e H|

= per-unit variable rates fSehTel= @t working note (direct material per unit, direct labour per unit) q=
statement 9 Ugat |3@IQWI s Y gU 3R 39 note oh 31T marks &d &1

www.scanneradda.com
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E PQ 7.15 - PYQ 2025-May [1] (a) {C} - 5M - Pg 815 LEVEL Il Easy
o Application
= PQ 7.18 - PYQ 2025-Sep [1] (a) {C} - 5M - Pg 822 LEVEL II Easy
e Application
: PQ 7.22 - PYQ 2026-Jan [5] (c) - 3M - Pg 827 LEVEL Il Easy
2 Application
2
PQ7.1-PYQ 2018-May [5] (b) - 10M - Pg 791 LEVEL II Medium
Application
£
3 PQ 7.3 - PYQ2019-Nov [5] (a) - 10M - Pg 794 LEVEL Il Medium
S Application
E PQ 7.4 -PYQ2021-Jan [3] (a) - 10M - Pg 796 LEVEL Il Medium
= Application
é PQ 7.8 - PYQ 2024-May [3] (a) - 7M - Pg 801 LEV.EL .II Medium
B Application
PQ 7.10 - PYQ 2024-Sep [5] (b) - 7M - Pg 804 LEVEL Il Medium
= Application
5 PQ 7.11 - RTP 2024-Sep [17] - Pg 808 LEVEL Il Medium
3 Application
E PQ 7.12 - PYQ 2025-Jan [1] (a) (i) (ii) {C} - 5M - Pg 810 LEVEL Il Medium
b Application
z
S PQ 7.13 - PYQ 2025-Jan [3] (b) - 6M - Pg 811 LEVEL 1l Medium
Application
PQ 7.14 - RTP 2025-Jan [17] - Pg 812 LEVEL Il Medium
E Application
ﬁ PQ 7.17 - MTP 2025-Jul S1 [4] (a) - 6M - Pg 820 LEVEL 11 Medium
= Application
E PQ 7.19 - PYQ 2025-Sep [3] (b) - 6M - Pg 823 LEVEL Il Medium
; Application
:
PQ 7.24 - MTP 2026-Mar S1 [4] (a) - 7M - Pg 831 LEVEL Il Medium
Application
= PQ 7.26 - PYQ 2026-Sep [1] (a) {C} - 7M - Pg 836 LEVEL Il Medium
3 Application
-E PQ 7.5 - PYQ 2021-Jan [3] (b) - 10M - Pg 797 LEVEL Il Hard
e Application
. PQ 7.16 - RTP 2025-May [18] - Pg 817 LEVEL Il Hard
§ Application
2
PQ 7.20 - RTP 2025-Sep [16] - Pg 824 LEVEL Il Hard
Application
PQ 7.21 - PYQ 2026-Jan [1] (a) {C} - 5M - Pg 826 LEVEL Il Hard
Application

Analysis diSe 3T 3R MU Teer ST - 1 T
. GlﬁffproductsEITffplantsf-?f,ﬁﬁ@-wmﬁaﬁ?wmﬁ%ﬁ%aﬁ?mﬁﬁwmﬁ
AT 77T, fhR Ega sifeher
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PQ 7.9 - PYQ 2024-Sep [1] (c) {C} - 4M - Pg 803 LEVEL 1l Hard
Analysis

Evaluation HM&% R W@ Hufgar. 2u%
= 3fd real H FRAHRT iR & — accept, reject, make, buy, shut down — aﬂ?aggvn?n-cﬁé?na:ﬁ%ﬁaﬁ%a“r
Wﬁﬁ?ﬁg(local market T¥ 3TER, plantﬁﬁaﬂﬁ@qﬁ@im)lﬂﬁmﬁwwﬂﬂmw
& decision T mark Tar 34T &1

PQ 7.7 - PYQ 2023-Nov [4] (b) - 5M - Pg 800 LEVEL Il Medium
Evaluation

PQ7.23 - RTP 2026-Jan [17] - Pg 828 LEVEL Il Hard
Evaluation

fawa 8: Marginal 3R Absorption Costing & 3idR [Distinction Between Marginal
and Absorption Costing]

L2P4-C14-T08

Read first tl% — ICAI Study Material Chapter 14, Marginal Costing — marginal 3fR absorption
costing <hl "3[3, Jur =t profits <hl reconciliation|

NOTES
Eight bases of distinction, and the examiner wants them tabulated. Manufacturing overhead
rate — absorption ¥ fixed 3fR variable &, marginal & dhaef variable; valuation of inventory —
prime cost plus applied fixed and variable manufacturing overheads sITH prime cost plus variable

manufacturing overhead; classification of overhead — factory, administrative, selling and
distribution §ITH variable and fixed; operating profit — gross profit sIMTH contribution; net

operating profit; effect of stock valuation — opening 37 closing stock hT 3TehR absorption & unit
cost of production @bt S&eTdT & TR marginal & does not; decision making — absorption 39 distorts
! 8, marginal ITH aids Rt §; 3R profitability — absorption & & product fixed cost T Teh
e Iaran g, w%q profitability apportionment T yorifad gidt g, sefer marginal H fixed costs
period costs g 3k profitability P/V ratio T 3fichl ST &1 38 9 columns & table & &9 H ford —

basis, absorption, marginal |

Build the full production cost per unit first — both statements depend on it. Direct material +
direct labour + variable production overhead = total variable cost (3480 + 3360 + I540 = 31,380),
foRR + fixed production overhead per unit = full production cost (31,480) | fixed rate budget T 3Tl
&, actual ¥ 81 — Absorption rate = Budgeted fixed production overhead + Budgeted normal
output = 360,00,000 + 60,000 units = T100 per unit | rate T & o [T actual output T ST TBT
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&Y Y 3 Tt B

The absorption costing statement, in the order the answer prints its rows: Sales units x selling
price = Sales value (A); fohR cost of goods sold — Opening stock at 31,480 + Production cost at
%1,480 - Closing stock at ¥1,480; foh Under/(over) absorption; fohe Add: fixed selling overheads;
= Cost of sales (B); Profit = A - B| stock bl valuation full production cost TR gld! &, fSIaH fixed 3ie1
ot enfet Tgar 81

www.scanneradda.com

Under- or over-absorption is a separate line and it must be signed correctly. Under/(over)
absorption = Actual fixed production overhead - Overhead absorbed (units produced x rate per
unit) | Under-absorption cost of sales H added gl &; over-absorption deducted gidl g ok IR 3¢

brackets & fezaTa &1 &1 W& fob I8 production units T Tt &, sales units I Tail

www.scanneradda.com

The marginal costing statement is shorter and its rows are fixed: Sales value, less variable
production cost at 1,380, = Contribution, less fixed production overheads (J2T actual 3ffehsT,

%5,00,000 Ufd AT8 — T ahls absorption rate, 7 under-recovery), less fixed selling overheads, =
Profit| Tfch T period I fixed production overhead fei@ & STt 8, 39feIT under- T over-
absorption & g tfer gt 8t &t

reconciliation o1+ tferral T statement & 3R ITH haet stock & &S fixed production overhead Bt
fgetd! &1 Profit under absorption costing + (Opening stock units x fixed overhead per unit) -

www.scanneradda.com

(Closing stock units x fixed overhead per unit) = Profit under marginal costing | &4 gy 3R 7 April
H $® A8l SJSdT 3R 400 x ¥100 T §; May H 400 x 3100 S[&dT & 3R 300 x T100 @edT 81 stock &
3ffehs Teh 3T working & 31Td & — Opening stock + Production - Sales = Closing stock, STt @gi=
X Hp ST oAt 8l

reconciliation STt fATH feardr 8, iR theory @ follow-up U%T ST AITAT €, 98 I8 & — SId
production exceeds sales 8t dl stock ¥&dT g, fixed overhead I stock & 31T BT ST &, 3R
absorption profit is higher IgdT &; S sales production ¥ 31fdeh &f dt g9ent 3T Fixed selling

overhead never enters stock under either method — stock & had fixed production overhead

STTlt €, 39felT reconciliation & agt Ueh 3fieheT fezaar g1

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Understanding IusIHI, SR Oeyf & @a fe@mr - 199
= distinguish a1l 9% — answer in matched pairs or a two-column table, < row &h a4l oMk LG gl
v fg
= fixed cost ohl treatment, stock valuation, stock e TR profit U 31T, 3R 8l Uch g 3%%[ > h1H 37T
& — IRl ﬁ'g.; T | stock-valuation @t row 8t reconciliation T mark @ g1

www.scanneradda.com

TQ 8.1 PYQ 2020-Nov [6] (e) - DB - 5M - Pg 838 LEVEL | Medium
Understanding

www.scanneradda.com
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Application {309 & HT — sum g &eAT- 1 U
= i AT I e A R SgH 1333[7[3: & 3R 8 @M &l Wb column TE | (jii) &I reconciliation (i) 37 (i) &
fAenTel 71Q Sifergt & et =nfgy; = e at gg ford ik fewary f&s enta-3t stock aredt tfert & Q& gaml
= full production cost per unit, stock T 8Tt 3R under/over absorption — oIl @bl statements & gt
numbered working notes & 3 | 82 Teh o 37T marks &

www.scanneradda.com

PQ 8.1 - MTP 2024-Mar [4] (a) - 10M - Pg 840 LEVEL 1l Hard
Application

www.scanneradda.com
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. 3T 15
=]
: Budgets 3R Budgetary Control
g 9 fawar - 43 anfiepd u% - wE<ar: B
g ICAI SKILL PROFILE 39Um e folgICAl band: Level | 20-30% - Level Il 70-80% — TG 37T UgH H Tl §
Uget sums
Level | — Comprehension & Knowledge 15.7% 268 H T 42 marks
Level Il — Analysis & Application 84.3% 268 H T 226 marks

TR I Level | AdH T T 19 3T 31T & dhaet 16% marks Comprehension 3R Knowledge & &, STdfch q? TR & AU ICAl
T 20-30% & | BT HERT 7 A1k theory Igd ShH & — FGT ol I 8 mark sum &1 &hch ol [HerdT &, SAfAIY JATY o 31ef &
31T, UeT ATgl |

www.scanneradda.com

faw 1: Budget &t s1fArard faiwdTd [Essential Characteristics of Budget]

L2P4-C15-T01

CONCEPT BASE — 314l ch hig URI&IT-UST -Tgl - O¥I dO} & g smasas

www.scanneradda.com

Read first ITI% — ICAI Study Material Chapter 15, Budgets and Budgetary Control — budget &I &,
budget period 3R budget manual

NOTES
A budget is a plan, and the printed answers define it by what it contains. g g% UhR &Y activity
@ feTu, quantitative 3R monetary &1 =41 H, budget period & folT §9T15 T8 plan AT scheme of
operation &, STt Ugel & a4 341 3R Ik folU STUTS 15 policies @t U & folg It g1 & a1 39
forecast =Tgl, budget T & — Qe dt Tg foh ag 37U+ 3rafd & prior to sl 8, 3R ot 7g foh a8
quantity 3fR money both & =a< gidl g1
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The budget period the period covered by the budget &1 IR 9Tt hgd & foh there is no general
rule governing the selection of the budget period — calendar IT financial year & budget @} UTg:
Bi¢ el & dfe fear Sar €, monthly AT quarterly, a1 Bt srafrat & S business bl trading activity
<hl 3Ty & et @I Sifaw arerisr TR Iggd he; fadf a8l sig 4d 8|

The budget for the business as a whole and the budgets that make it up. ford} 9T 3afd & forg
business & policy Master Budget T fears St 8, ok 39h ﬁ??]_?[ 3T Thg 3TT-3TeT budgets %
U H 31d g, fSi=8 Functional Budgets hed 21 Jg! ared 39 topic 3R topic 6 IR ﬁ g, 3k
budgeting o fonelt oft theory 3¢ & 23T gt T AT I 4T B

www.scanneradda.com

The budget manual is the document that makes the system work. Ig dg document g St

www.scanneradda.com
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budgetary control & 7 eafaeat ht fSAERY, routine, JUT 31T forms 3R records T el g1

S8l U Arueh 1Y H U ok budget T @, 98T manual, budget period 3R master dT functional
AT JeaRT — BY §Y IR Fg! o It &d 6

www.scanneradda.com

fawa 2: Budget 99 & 31fAarf steps [Essential Steps for Preparing Budget]

L2P4-C15-T02

Read first tl% — ICAI Study Material Chapter 15, Budgets and Budgetary Control — budgetary
control system W&sI A h stepsl|

www.scanneradda.com

NOTES
Five steps, and the question is marked on the sequence. (1) budget period & UTT ST aTet
objectives dT &=, 3R & policy IT policies I8 &=AT ST 37 objectives ot U o fely S1U=TS ST
gaohd! &1 (2) T8 9T ST foh objectives UM & T aiF-Tt activities 6t STHT =@ (3) 8% TR ht
activity & fTU, quantitative 3R monetary g1 &4t &, budget period & folT Teh plan AT scheme of
operation ST (4) Q@ﬁ YT I o gH B feRT a7 department & actual performance &
g1 Haferd budget ¥ 81 3R SR g1 TR Iqh dRUT a4 fhy SIY| (5) T8 AT e foh ST@l plan
PRUC RS E’f Tal corrective action il SITq, 3k afe CREIRCE B’f a plan <kl revision R SITq |

www.scanneradda.com

The order runs objectives = activities = plan = comparison = corrective action. Steps 1 9 3 d&
system ahT design &, step 4 reporting T implementation g, 3R step 5 monitoring| ST U 89 ©U

T 37U fop feRdT consultant T ‘design, implement and monitor’ SrgT 71T &, T 379 Uil steps @l 3ol
I 2rea OR ATR-HTth 3T¢ — Tt dal W§dT 8, 3R Ig daMT fe@rdr ¢ foh s+ ust uer g1

Step 4 carries the responsibility idea and step 5 the control idea. JcT-T by each person or

department gidl 8, @ business & foTg 7@, 3R 3fdR & causes IT A Bid &, chad JAAT &l | Step
5ch & 3T % 3R &1 & marks ?{ — q%?r corrective action, 37 revision of the plan aft 5g
corrective action ¥ 7 gl
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Answer as a numbered list, not as prose. BUT §31T IR Ul numbered dTeR §, 3R 5-mark & U H
8 step T Ueh mark g1 IR H budgeting & advantages ¥RehR @idTs 7 dGT¢ — dg 3Tl U gl

www.scanneradda.com

Synthesis T &l SSHL ITR TeT - 1A

= U design a system hgdl &, 3TfeIT IR Teh ehH g1 AT — centres dd &9, budget period 3R key
factor @ &, budgets ST, fth T &, report &Y 3R HRATS He|

= 3fd monitoring aTet Teh TR e | STt design TR TR Bt Teh SIIAT & ST 31T & ST 8 fohar g1

www.scanneradda.com

TQ2.1- MTP 2024-Dec S2 [6] (b) - DESC - 5M - Pg 847 LEVEL 11 Hard
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| Synthesis

fawa 3: Budgetary Control

L2P4-C15-T03

www.scanneradda.com

Read first ‘T% — ICAI Study Material Chapter 15, Budgets and Budgetary Control — budgetary
control system, 39 components, 3Ight limitations, YT feedback s feedforward control |

NOTES
The definition, verbatim: budgetary control system management control 3fR accounting ! @g
a7 % orad goft operations o, Glﬁ doh 99qg E’f UE@[ T forecast 3R plan IEXIRSIGI % 3R
actual results &Y deTHT forecast dUT plan ﬁ?Q T results T Y AT g1 AT 3T e T — forecast,
q@ﬁ Es) plan, 3R actual & JeTTI

IR components, ST BT g papers bl ) o E[é T 3R &l IR Ueh gl d¥g S<k UT¢| Physical
budgets — quantitative ¥U # STTHIRY, SIT quantity of sales, quantity of production, inventories
3R manpower | Cost budgets — manufacturing, administration, selling and distribution, JT
research and development &t cost &l STIRRI | Profit budgets — @ 92 profit RerTar ST 9ah, Si9
sales budget 3R profit and loss budget | Financial budgets — @ S} financial position ST & Heg
e, ST cash budget, capital expenditure budget 3fR budgeted balance sheet| Uget head &, fthR

Uch 3ST8R0T; marks IETeI0T TR &t &

Six limitations, each with a one-line head. Based on estimates — budgets 3781 RfRfaaf R feh
gid g ot budgetmwﬁmmﬁﬁﬁ, 3R gRfRAfTAT Tee w37 reviseEh_GTEIE_FIT%I Time
factor — budgets 37U 3T @7 &1 8Id, 3R management ehl &I farehTd ehtel # aIgd 31fdieh hl
STRM 8l @ A1feY| Co-operation required — [ H staff T TgalT UR: gl fAerd, iR
decentralised organisation & 8% unit T 3TUAT 32T 8T &1 Expensive — 398 IT manpower 37X
IUHUT S %< gid &1 Not a substitute for management — Ig had Ueh managerial tool &1 Rigid
document — budgets @ Hfi-a2ft waR T forar ST 8, STafh budget @t flexible enough to
incorporate ongoing developments 8T 18U, 31T 3T TTAd et dTet Hiadt 3R FMEL BRI &
gIY T TS|

www.scanneradda.com
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Feedback 3R feedforward ahT Y€ THY a1 g, 3R SIF1 Latin UE &t marks &1 Feedback control
budget 31aff & actual results 3ehg ch 3-Tch! JoiTT budgeted 3iichal & T 8; variances are
identified after completion of the budget period; Ig Teh ex-post corrective control system g, S
IgT 37H & ST8T MIS Igd Heied A 8 3R data books && g1 & &TE g1 A, 3R I8 inexpensive to
maintain g Feedforward control S9chT 3eaT & — Uch ex-ante preventive control mechanism,
S budgets [T3ITd # & 9 & faQ ST € 3R actual results are continuously monitored 3-ch
ﬁ%@, targets TIETReh & SITd & 3R Sied El?aff R T ﬁo‘({ Sd €; I8 requires a robust
MIS supported by an integrated ERP system 3fR expensive gd §7 4 dynamic business

www.scanneradda.com
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environment dTeft organisation U= STHAT gl

Do not confuse the four components with the classifications in topics 5 and 6. components aTet
TS a1 IR physical / cost / profit / financial 8; capacity dTet U1 o fixed / variable / flexible; 3R
functions d@TeY U &7 sales, production, material, labour, overhead, cash 3fiR master| a9 31T
qﬁﬁ,sﬂquﬂ— Gﬁ?@a@papersﬁ@ﬁgl

www.scanneradda.com

Remembering < Uelg, 38 Ul &l &l Slg<mT - 1981

= TRI components Teh-Udh I&TERUT o T TS he | 39 U & 4-mark 3R 5-mark aTet Ul § 3R hdel g1
& o 82 head WR fohaT o1 €, heads H &lg 3R &1

www.scanneradda.com

TQ 3.1 - PYQ 2021-Jan [6] (b) - DESC - 5M - Pg 848 LEVEL I Medium
Remembering

Analysis dise: AT iR MU} Geer ST - 3 UsT
= gufq & UGl components & AT o, 3R Id- 8t < fSid= TSI A1 | ST8T IR J1 ST¢ agl IR &l ¢

= feedback 3R feedforward & ﬁ?gﬂaﬁiﬁr%ﬁ?then gl g — W%Wactualsﬂ?ﬁ?@, q7
3T Uget fohd forecast & o | [Fod 34t & e, AR &1 &6 SaTER0T &
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TQ 3.3 - PYQ 2024-May [5] (c) - DESC - 4M - Pg 850 LEVEL 1l Easy
E Analysis
E TQ 3.4 - PYQ 2026-Jan [6] (Or) (c) - DESC - 4M - Pg 851 LEVEL Il Easy
g Analysis
§ TQ 3.2 - PYQ 2021-Dec [6] (d) - DESC - 5M - Pg 849 LEVEL 11 Medium
s Analysis
3
H

fawa 4: Budget a1 fAHfoT [Preparation of Budget]

L2P4-C15-T04

Read first Ug — ICAI Study Material Chapter 15, Budgets and Budgetary Control — budget manual,
budget period 3fR functional budgets ST

www.scanneradda.com

NOTES
Budget manual — give the formal definition first, then the contents. g dg document Sl
budgetary control T o7 o &hi fSeTRaT, 3Tt routine, TAT 3T forms 3R records a4
W%;E@Fmﬁﬁﬁﬁméﬁwﬁﬂﬂmmgﬁﬁﬁplanning processﬁﬂﬁﬂﬁ"ﬁﬂ?ﬁ?
q= SRR It g1 e o ﬁ[-‘fTGl?ITQ" — organisation & objectives hl foaRoT 3k 1 foh
budgetary control 375 & UTWT; FIRY 3R 3 & fIU functions and responsibility of each

www.scanneradda.com
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executive; procedure for obtaining approval 3R Ig f&h GFjFlﬁ hIH & HehdT 8; ok organisation
chart STt f&=Tq foh IH-AT functional budget @i SHTT & 3R budgets 3T H ¥ S[ed §; &
budget ch! dTT AT timetable; scrutiny @hT d<iehT 3R Ug foh a8 i ehedT 8; T ST aTet reports,
statements and forms; accounts classification, STt accounts department 3R budget department e}
Qeh ST g A1f8T; reporting of remedial action; Tiiepfd & &1 revision or amendment ehT dRIehT;
3R account codes &l Teh il | timetable T &hTH &1 T8 & — prevent a bottleneck where one late
budget holds up all the others|

Budget period — the period covered by the budget, 37 no general rule governing its selection;
3 UTT: monthly TT quarterly IU-3rafdt H dieT ST 8, at Q@f Srafert 7 S trading activity &Y
3Gy G AT WY1 Tg 2-mark ch! definition & =9 & 31TdT §, 3TfIT &t AT hIth! & |

?Ilﬁ % practical 9% functional-budget CEICk: % 3R Uch dg Eh_s”r o Ieia %I Sales = production =
material consumption = material purchases = wages | ar 7% formulae — Production (units) =
Sales + Closing stock - Opening stock 3R Purchases = Consumption + Closing stock - Opening
stock| quarter & Sl ¥ Ugel IreAT™=T el Teh working note T &g o — ®uT 31T I total
production Y IR quarters &Y sales + closing balance - opening balance % ®9 § Reprerdar g ok
ﬁﬁﬁméﬁﬁﬂﬁquarterlymmﬂmgl

STgl U his production pattern ¢, ggi g pattern stock gret formula &Y STE & Ad1 8 — Sl Uch
qig = FIJIIQWI Production in the current quarter = 75% of the current quarter's sales + 25% of the
next quarter's sales, 3R closing stock of the current quarter is that 25% of the next quarter's

sales| 3ifdd quarter & T “25% of next quarter” @Teft UfaT @@T year end @' finished goods bt
closing stock & STt U1 &dT &1 ST ST STAT-37etTT Ufekral & ¥ 3R ST1S; marks 361 &l Ufekral UR &1

Closing stock expressed in days must be converted before it can be used. Budgeted period in
days = weeks x days per week (13 weeks x 5 days = 65 days); Closing stock = (Period sales + days in
period) x IdTY 7Y &Y ht T, rounded up; material & foig +ft T@t, STET daily consumption = total
consumption + days in period | 9 §g TR 3Tl T3 unit AT kilogram dek round up &d & 3R I8
forad +ft 81

wages budget & TR steps 8, 3R 3ifdH &t &7 e &t IR 9T &hdT g1 (1) Total standard hours for
budgeted production = units to be produced x standard hours allowed per unit| (2) Productive
hours = Standard hours + efficiency (productivity) ratio — 25,562 + 0.85 = 30,072.94 1 (3) & fohu
T productive hours & FdTT UfAE TR non-productive downtime g — 15% x 30,072.94 —
Sag el S{TaTeh labour hours EEGI %I (4) Overtime hours = Total labour hours required -
Normal hours (workers x weeks x days x 8 hours), 3R Wages = Normal hours x basic rate +
Overtime hours x (basic rate + premium) — 39 TR 60% premium g ¥14.401 Downtime
worked productive hours T ufara g, sﬂﬁ? dg efficiency aret gross-up & after SESI g, 399 et
EEl
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An expense budget at other volumes is a split-and-flex exercise. g2 SdTT 7T UfdRId &t at the
budgeted volume per-unit fixed 3R per-unit variable 1Y & s — selling expenses X15 per unit,
fSgd 20% fixed 8, a@ fixed T3 x 20,000 = 60,000 37K variable 12 per unit; distribution ¥12 per
unit, fSIEH 85% variable &1, a¥ fixed ¥1.80 x 20,000 = 36,000 3R variable ¥10.201 fR fixed e
&t goft volumes TR f@R R 3R chadt variable per-unit 3ffhs @l flex &3, 3fR fehd} mixed expense
h fixed YT variable 318 & 31eT Ufderdi & fe@my|

www.scanneradda.com

Remembering SiUarg, I8l ol Al Slg T - 2 U8

= budget manual & o g =TS 718 fAWdTY 5-mark & U1 ot fAT & St §; g8t definition &, fte ﬁiﬁl
2-mark @ definitions & & are foRgeR Tep STV |

www.scanneradda.com

TQ4.2 - PYQ 2024-Sep [6] (b) - DESC - 2M - Pg 852 LEVEL | Easy

Remembering

TQ 4.1 - PYQ 2022-Nov [6] (d) - DESC - 5M - Pg 851 LEVEL I Medium
Remembering
Application U9 eI — sum 8 HAT- 4T
» B budget TR IHRT 37T fHeh MY 3R AT FI unit +ff fod — ‘Production Budget (in units)’, ‘Raw
material purchase budget (in quantity)’, ‘(in value)’ | %1 §=8 3T T-3T ANTAT & 3R marks ot e fAera

gl
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£ . . .
8 = days @T TUTdRUT, closing stock &Y UM 3R production budget — ofiFf @l numbered working notes &
3 TG | B BUT g3 IR T el , 3R purchases AT wages &HT budgets 3761 TR Teld 8
: PQ 4.2 - MTP 2025-Dec $2[3] (a) - 9M - Pg 856 LEVEL 11 Medium
3 Application

PQ 4.3 - RTP 2026-Jan [18] - Pg 859 LEVEL Il Medium

Application

:
E PQ 4.4 - MTP 2026-Mar S1[2] (b) - 6M - Pg 862 LEVEL 11 Medium
< Application
PQ 4.1 RTP 2025-Sep [17] - Pg 853 LEVEL Il Hard
S Application
s
3
H

faw 5: capacity AT Flexibility & 3MT¥R U= aiffeR0T [Classification on the Basis of
Capacity or Flexibility]

L2P4-C15-T05

Read first EI% — ICAI Study Material Chapter 15, Budgets and Budgetary Control — capacity &
JMMYR YR FfTehoT: fixed, variable 3R flexible budgets|

www.scanneradda.com
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NOTES
Definition of a flexible budget, in the two forms the answers print. I8 ag budget g ST fixed 3R
variable costs & S8R & output, turnover IT 3= variable factors & IAR-TeId o 1Y 3 aTet
3R ohl UGATHRR I6] IAR-TGE! oh HTHR Fael+ oh folY ST ST 8; 3R CIMA & 39R, I8
budget ST fixed, semi-variable 3R variable costs & &< &l 3fdR UgaTR activity & UTW WR &
SR &1 o ol ST ST 1 38k 16 3T arelt faRie 8t mark & — static (fixed) budgets &
faudia, flexible budgets fhd responsibility centre & 3Taferd TRUMTA STeRT-31T activity levels TR
feard g1

Fixed versus flexible — four points of difference, tabulated. (1) fixed budget operates on one

level of activity and under one set of conditions RAF AT & Iﬁ\_rlg[ gRfRAfqar sedt 781,
which is unrealistic; flexible budget consists of various budgets for different levels of activity | (2)
fixed budget & T costs Teh &I activity level it gidt €, 3afelT variance analysis does not give
useful information; flexible budget H each cost is analysed according to its behaviour| (3) Tfe
budgeted 3fR actual activity levels & ST 3faR gl dl fixed budget cost ascertainment and price
fixation & foTT TTeTd IR 24T 8; flexible budgeting cost @I, selling price T & 3R
quotations &7 # Hee ehedl &1 (4) STET ST activity levels 31eT 8f @@l fixed budget & actual bt

budget T et meaningless &; flexible budget provides a meaningful basis of comparison |

flexible budgeting Sl 3TUTS SITdT & 3R el Iugad & — I &l ST Gl 6, 3R U 8 4 foreht
Ueh Sl ANTAT 81 Situations — <hls new business venture ST&T AT kT Hal AT = SIIT STT Heh;
QFIT business STt dependent upon the mercy of nature g, STl A1 HI9H UR fehY 81; &l labour-
intensive industry ST8T production labour Y Iucteerdar iR AR 811 Suitability — seasonal
fluctuations in sales and/or production (soft drinks); 3&t company St frequently introduces new
products or changes their design; make-to-order aTet I&MT (shipbuilding); 34T I ST influenced
by changes in fashion &'; 37k general changes in sales | &2 Ueh & ITH+ feam mar Ieir oft 9 e
ford — ®U g IR I8! o 8

I advantages, STeT U ahg foh management &Y flexible budgeting &Y RATIRT &2 Sales, costs 3R

profit calculated easily at various levels of production capacity; adjustment is simple as business
conditions change; Tg helps determine the production level, ifeh budgeted costs 3TtTT-37eT

activity levels U< 3T TAER & Bame 4 sales o 1Y fezadt g, faa management g %X - T
S o= gdfAafRa profit fet; 3iR I8 shows the quantity to be produced to earn a determined
profit|

The format: activity levels across the columns, behaviour down the rows. Production (units);
selling price TR Sales; variable rate per unit U% Variable cost; Contribution (A); o fixed costs Uch-

Uch hech AT — S99 fixed part of any semi-variable cost on its own line *ff A< g; Total
fixed cost (B); Operating profit (A - B) | ST&I Ul chadl total cost AT, @8l contribution aTeft tfe
IS € WR variable 3R fixed blocks 3TT-31eTT &1 W |
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Stepped fixed costs are the trap in nearly every printed answer. Sl fixed expense ‘estimated to
increase by 25% at and above 80% capacity’ &gl T gl g 60% TUR ¥1,00,000 &I TgdT g 3R 80%
AT 100% both TR ¥1,25,000 & ST &; ST advertising cost thael 80% capacity % above &7 8t @8
90% WR fegdlt & 3R hgl el | U costs slab & slab T&dT & — 4,000 units capacity aTet 8 truck
UY 4,000 ohl transport, 50 usable seats Tt g2 bus T hire, 3R &1 ERIY i IR I arett
block entrance fees IYT prize money| §8 ! {TST Ué — ‘at and above’, ‘above’, ‘upto 300", ‘301-
900’ — 3R &I g TV fSiaH ag TR 31aT 81 fohdt step cost aht SIUTd H flex o &1 &1 classic
Teld IR 8

www.scanneradda.com

Splitting a semi-variable cost from period data: Variable cost per unit = Change in cost + Change
in activity, 3R Fixed cost = Total cost at a level - (variable rate x units at that level) | &9 gq I

€ &t Idrafar — Ot & srafdar & S| 3iaR ahael volume T 8Y; 3R STgT forddt Iir & SR
variable rate 8 & ST (19,000 units & HUR labour cost 50% 31fAeh), T8T rate SR TG & IS
overtime premium on the excess units as a separate line ﬁ'@Tﬁf' — 2,000 units x X9 x 0.50 =
39,0001 STgT fordlY cost T variable 3i2T sales TR IeTdT gl 3R Tcht production U3, CHEARICIRCCE
370 STYR TR e |

www.scanneradda.com

Remembering S uelg, 38Ul &l &l Slg<T - 1987
= AT when a flexible budget is suitable & % Eﬂﬁ'ﬁf BY ﬁl@ business Y E!ﬁé TRy Eﬂ:ﬁ ?IT%Q budget
oI IS 10T gl |
= HigHt 71, 1fAfYa volume arar T product, IS} hikeh T dT g arelT output, 3R QW business fSraehY
costs 37f¥ehar variable gf — &0 gy I gl AT 2 &

www.scanneradda.com

TQ5.1-PYQ 2019-May [6] (b) - DESC - 5M - Pg 863 LEVEL | Medium

Remembering
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Understanding Iusmr, ok I<f 8§ w@a feamm - 1 usr

§ = STl 9% Ut company 91aTU fSITdh actuals fixed budget & 3Rt fAdhet 7T, 8T flexible budgeting T T o,
ﬁ 3I9hT definition 3, MR R FT A pr A advantages| definition u%?r advantages 9T ¥ — marks gt
R gl

2 TQ 5.4 - MTP 2025-Dec S2 [6] (Or) (c) - DESC - 4M - Pg 866 LEVEL | Easy

Understanding

Application {309 &I — sum & AT - 19 U
= activity levels &l I T | columns & fiteh EHTQJW U /17, 9t 81 98 80%, 60%, 100% &l Ugat
Ufdrd &l units § Sal 3R a8 TuiaRor i@y ot
= 8% variable GfaT & 1Y per-unit variable rate 3R &R fixed UfarT & T IGhT MR ferd | fo=T am aret
31fehsl & column @Y method & marks g1 f&T ST Tehd |

www.scanneradda.com
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£
3 PQ 5.1 - PYQ 2020-Nov [1] (a) {C} - 5M - Pg 866 LEVEL Il Easy
s Application
H PQ 5.2 - PYQ 2021-Dec [1] (b) {C} - 5M - Pg 867 LEVEL Il Medium
b Application
:
e PQ 5.3 - RTP 2022-May [13] - Pg 869 LEVEL Il Medium
Application
= PQ 5.4 - PYQ 2024-Sep [3] (b) - 6M - Pg 872 LEVEL Il Medium
° Application
;f, PQ 5.5 - RTP 2025-Jan [18] - Pg 873 LEVEL Il Medium
o Application
S PQ 5.6 - PYQ 2025-May [5] (c) - 7M - Pg 874 LEVEL Il Medium
z Application
2
2
PQ 5.7 - RTP 2025-May [19] - Pg 876 LEVEL Il Medium
Application
s PQ 6.4 - PYQ 2023-May [3] (a) - 10M - Pg 887 LEVEL II Medium
2 Application
g PQ 6.6 - PYQ 2023-Nov [2] (b) - 10M - Pg 892 LEVEL II Medium
E Application
; PQ 6.7 - MTP 2024-Jul [5] (a) - 7M - Pg 894 LEVEL II Medium
g Application
PQ 6.8 - RTP 2024-Sep [18] - Pg 897 LEVEL Il Medium
Application
:
o PQ 6.9 - MTP 2024-Nov [4] (b) - 8M - Pg 899 LEVEL Il Medium
S Application
E PQ 6.12 - PYQ 2026-Sep [2] (a) - 7M - Pg 905 LEVEL Il Medium
a Application
: PQ 6.1 - PYQ 2018-Nov [5] (a) - 10M - Pg 881 LEVEL Il Hard
3 Application
PQ 6.2 - PYQ 2021-Jul [5] (b) - 10M - Pg 883 LEVEL Il Hard
c Application
s PQ 6.3 - PYQ 2022-May [3] (a) - 10M - Pg 884 LEVEL Il Hard
= Application
PQ 6.5 - MTP 2023-Sep [3] (b) - 10M - Pg 890 LEVEL II Hard
% Application
é
2 PQ 6.10 - PYQ 2025-Sep [4] (a) - 9M - Pg 902 LEVEL II Hard
Application
PQ 6.11 - PYQ 2026-May [4] (a) - 9M - Pg 903 LEVEL Il Hard
Application

Analysis diSe 3T 3R MU Geier STiaAT - 1 9%

= fixed 3fR flexible budgets & &= distinguish aTeT U1 Set them side by side on the same points — AT
T activity T &R, RT3 SIART ST ST 8, [ IST & control & oIy ag & 31TdT 8, 3R 82 Teh dhal
U B
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= [T GIHT ol &efl definitions & 7 <1 marks faRty # §, 3afeiy siedt Siifeal & ey

TQ 5.3 - RTP 2025-Sep [18] (c) - DESC - Pg 865 LEVEL 11 Medium
Analysis

Evaluation #M& R u@ex Fofgaar. 180

= g fhd fixed budget & et Eﬁ & ? 3R AT g % fop ore fomam /T ST | Diagnose first, then
recommend — flexible aTeTl GTE &+ & Ul foid fah fixed budget I8 FI&eTTd ahl T TT HHTA Heh|

» OwRTRET & e qept oft € — costs @i fixed, variable 3fR semi-variable & e, 3R budget & araa &
UTQ T4 &R WR &R S| i fRAmeiRar & b1 aiht 9 g1 ag dhad 73 g1

TQ 5.2 - MTP 2025-Aug S2 [6] (b) - DESC - 5M - Pg 864 LEVEL Il Hard
Evaluation

fas 6: Functions & 31TR UR GffeRzoT [Classification on the Basis of Functions]

L2P4-C15-T06

CONCEPT BASE — 31l ch chig URI&IT-UST -Tg - Ot aOnst & g smasas

Read first El% — ICAI Study Material Chapter 15, Budgets and Budgetary Control — function &
3MYR TR gIffeRuT: sales, production, material, labour, overhead, cash 3R master budgets|

NOTES
functional budgets master budget & ﬁﬁ? 3T % 3R X BUT g3iT 3R Gr_% Uch E,Pr Eh_sﬁ T gA1aT %I
Sales budget = production budget = material consumption budget = material purchase budget
— wages budget — cash budget| Sales Uget SH%I'Q 3111 & foh sales &t quantity Bt production
TATC &; UTT Shadl e ol BIdT ST UH hig 3R 38T T — AT labour hours a1 Hifda
material — 3R d limiting factor fixes the production mix first, 9T sales budget 3T TR sdT &
STt ST ST TehdT 1

Sales budget = quantity x selling price per unit, product & product 3R g4 & HgI= (AT channel
22 channel) I@T SITAT &, Teh total column & T | & ST UR A9k — ST8l {1 sold through dealers
at a discount 8! @8 sales budget net price &dT & — 2,000 less 15% = ¥1,700; 3fR STgf U price &

I&eTd, g oht Ufd=rd 3R campaign et S1fdRed volume T &, a8l 3¢ I sh H 7Y Fia hgt
9T § — budgeted units x (1 + growth %) + additional campaign units, 37 revised price TR|

Production budget (units) = Sales quantity + Closing stock - Opening stock, g2 Hele dT quarter &l
Ueh column | ST&T closing stock 3TTeft 3rafe) &t sales ohT ahis UfaRId &Y, @8l dat UfdRId closing stock
&Y dferT is, 3R each month's closing stock becomes the next month's opening stock — difeld
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3ifaT HEI i a8 year-end 3iTchsT TATRT STt UK ST &1 STET 39ch oIS ahis production pattern f&ar
8l (I quarter T sales T 80% 3R STl quarter <h sales aT 20%), T@T &Il ST 37T Uferrat &
feareR SS|

Rejection and wastage are divided, not multiplied. Good units required = Sales + increase in

finished stock; Units to be produced = Good units + (1 - post-production rejection rate) — 28,320
+0.96 = 29,5001 material 9¥, Material needed for production = units to be produced x usage per

completed unit (wastage fAarTeTenR), fth Material to be purchased = Material needed + (1 -
wastage %) — 1,47,500 + 0.90 = 1,63,889 kgl 1.04 4T 1.10 g om Tch gross up hT classic Teld
IR E, 3R a8 @ second-order 3R =T T1e1d &1

www.scanneradda.com

Material budgets in two stages, and the examiner asks for them separately. Consumption budget
(quantity) = units to be produced x material per unit, quarter &< quarter| Purchase budget

www.scanneradda.com

(quantity) = Consumption + Closing stock of material - Opening stock of material | Purchase
budget (value) = quantity x rate per kg — 3R ST&T U AT SIERd 1 TdTIT AT UfALT 3TeTT-
ST quarters H 3TTT-37eTT ShIFdl UR IGdT g, g8l purchase &hl quantity &l 31 ufdsral & ¢
3R B Zhs ohl IAhT 37T & W value <1 consumption aTT quantity @t value = <

Wages budget: Total standard hours = units to be produced x standard hours allowed per unit;
Productive hours required = Standard hours + efficiency ratio; &M fhT T productive hours &

AT Ufd=rd WR non-productive downtime Sits; Overtime hours = Total hours to be paid - Normal
hours, ST&f normal hours workers x weeks x hours per week &, U1 Y s7dTs 9T U= (40 hours a
week, T 45); Wages = Normal hours x rate + Overtime hours x rate x (1 + premium) — 325 TR
50% premium o TTY overtime rate ¥37.501 overtime Y THAT weekly 3fihsT §, ST I gU=l i
T T 7o R, o O A

cash budget Teh receipts-and-payments statement £ oMk 3gH 8k O T8I ST Rows — receipts
(debtors & a¥ett 31ch lag & fgaT@ & — forchl & Uk g oG 50% 3R &l AgH a1& 50% — 3R
capital receipts, SI& fhdlt property cht farght It 7= & fSad @91 fa<); payments (materials &
creditors 3109 lag ¥, variable overheads production oh 37T g |, wages hl 75% production &
el A 3R 25% 37T 7giA H, capital payments 3R tax T T gg= H); fohe Net cash flow,
Balance b/f 3fR Cumulative cash flow | Depreciation never appears in a cash budget — &uT ger
U depreciation chl GTTHET ar g ik ®u gy 3R o IGcht aig tfert 81 €1 debtor collections,
overhead payments 3R wage payments — GiGIk:al budget T Ul i 3remT working tables % ®Y
=i EFlTQ' marks g1 lags H gl

www.scanneradda.com
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fawa 7: zero Based Budgeting (ZBB)

L2P4-C15-T07

Read first Cr% — ICAI Study Material Chapter 15, Budgets and Budgetary Control — zero based

www.scanneradda.com
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budgeting, 3Th stages 3T IGch advantages|

NOTES
Definition, verbatim: zero-based budgeting budgeting &Y @8 ugfd & fSIa &R cost element ht
W@wﬁmm% Gﬁ?ﬁ?acﬁviﬁes@budget@%&%?ﬁﬂﬂ?ﬂﬁ?ﬁﬁﬁ,ﬁm
Eﬂ?ﬁf &, budget allowance [ Edt g1 Hel farRag e fr budgets Q@ §q1Y STTd & AT Ugett IR
I T8 8, fiad budgets ot & foHT — i3 UfeT Shael gafely 3t &l Terd! foh a8 fUoet av o

www.scanneradda.com

Four stages, in this order, and each needs its sentence of description. (1) Identification and
description of decision packages — decision packages & programmes dT activities & foi- TR Aol

T 8, 3R I7ehT gui technical specification, cost benefit analysis & financial impact, 9T
environmental, regulatory 3fR social S &R Hgl & folq fokar SiTam 81 (2) Evaluation of decision
packages — organisational objectives @ dTeid, funds &l IueTserdr 3R regulatory requirements &
fasg | (3) Ranking (prioritisation) of the decision packages — activities hl UTAfRehdT & STER TR
(4) rank fohQ 1T packages @t Allocation of resources|

www.scanneradda.com

prioritisation gret TRUT h hIRUT ZBB ht Priority-based Budgeting oY ohgT ST 81 U dehfclen ATH
I | BUT 8 3R definition aret UM & ST mark g1

www.scanneradda.com

Why it is considered superior to traditional budgeting — six points. Tg 3TeITT-31el activities %
HBTEIF[ T R YR St %; gg management ! allocate resources after a proper cost
benefit analysis & &t 8; I8 GATHT et @ foh STt functions feg 17 3@ € d objectives U & folg
ST €; U a base for a system of management by objectives 3t &; T8 departmental budget 3R
corporate objectives & & g1 RdT ST §; 31R Tg identify wastage and then eliminate it &
HEG ol g

advantages dTelT U superiority IR K Tch 37T 3T} SITAT & — IYchl SUANT e i@? resources
T cost-benefit analysis & a1 &1 9l SITd 8, 39feIT the chances of arbitrary cuts and
enhancements are avoided, 37 g technique activities @l in order of preference for the
allocation of scarce resources rank &<d! &1 Ig Y &g T fh ZBB can be used for the

introduction and implementation of management by objectives 3R 39 d<g traditional budgeting
T 31Tt & e oft grerdt g1
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Remembering S Uarg, I8 Sl ol Al Slg<HT - 2 U8
» U O UG IR} stages o A o, fth 8% Ueh o1 Teh TRt § Ui he | 5-mark bl 3R definition 3R TRY
stages fSiaT 8 81

TQ7.2-PYQ 2019-Nov [6] (e) - DESC - 5M - Pg 907 LEVEL | Medium

Remembering

www.scanneradda.com
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TQ 7.3 - MTP 2023-Mar [6] (a) - DESC - 5M - Pg 908 LEVEL | Medium
Remembering

Understanding It 3R Ol & @a R - 1 9%

= ‘Why is ZBB superior to traditional budgeting’ 3R ‘state the advantages of ZBB’ Ueh & gt o & ®U 8|
fohelt +ft ®U o1 IR B8 fivies aret fogait O &; STa deh g1 9 1Y, disadvantages TR §© F ford |

www.scanneradda.com

TQ7.1-PYQ 2018-May [6] (c) - DESC - 5M - Pg 907 LEVEL | Medium
Understanding

fawa 8: Performance Budgeting (PB)

L2P4-C15-T08

www.scanneradda.com

Read first El% — ICAI Study Material Chapter 15, Budgets and Budgetary Control — performance
budgeting T &1

NOTES
Definition: performance budgeting # féh€fl organisation &I performance T Jedieh I specific
3R overall, &1 objectives o Teaf & fohar SITaT 8, 3R 39ch foIU short-term dAT long-term &A1
organisational objectives UR G TUEdT A1fgq | T 37T — specific 37R overall, short-term 3R long-
term — BY §U &, 3R UM Teh mark deh a1 T 311aT 8, 39T Tg! arery ORT IR 8

performance budgeting 37994 ¥ Uget organisation & UTd il g+t T1fgq! (1) Objectives are
clearly defined — 319 2reai # feid §UI (2) Objectives are translated into activities — fasiy
functions, programmes, activities 3R tasks &1 (3) Performance standards are established —
g 3R TRl norms, yardsticks IT standards 9T performance indicators s[-TQ GiTQ"’I (4)

Responsibility is decentralised — decentralised responsibility structure TR féht management it
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(5) Accounting and reporting system is developed — dTfch budgets & Hehlelet actual performance
i fArR, farscroror ok gefter g) T

qr= Uch ao—s?r Taedd g — objectives, activities, standards, responsibility, reporting — 3R gl ao—s?r
IR hT doh 2l ﬁﬂacﬁvityiﬁqﬁﬂﬁﬁﬁﬁqﬁmmstandard:l'fﬁa?m, 3R S Amo= o
%‘Q reporting system qﬁww%ﬂﬂaﬁaﬂqﬁg‘rﬂwﬁl aﬁu%ﬁﬂﬁ‘%mmﬁaﬁaﬁ,
ggf ag a1 Ueh Ufery & forg 21

Watch the length the question asks for. I8 Teh R 5-mark @ descriptive & ®9 & &UT § (‘what
important points should an organisation consider’ — IR Uid 2fttfer aret feigati @) 3k Teh IR 1-
mark &I definition & ¥4 H (IR shael definition aTelT aTerT) | Yeh mark & forg g foig fora &m agt
GHY a1 & ST hel SR ATMRY|
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Remembering < Uelg, 38 Ul &l & Slg<mT - 2 U8

= Uil heads ol UTT QTscf & U § TE e — objectives, activities, standards, decentralisation, reporting —
3R fhR 83 ek ol ®U gY are deh thelTg |

TQ 8.2 - PYQ 2024-Sep [6] (b) (iv) - DESC - 1M - Pg 910 LEVEL | Easy

Remembering

TQ8.1 - PYQ 2020-Nov [6] (b) - DESC - 5M - Pg 909 LEVEL | Medium

Remembering

fawa 9: Budget Ratio

L2P4-C15-T09

Read first Ug — ICAI Study Material Chapter 15, Budgets and Budgetary Control — budget ratios,
GT?-TTH:efﬁciency, activity, capacity usage 3fR actual usage of budgeted capacity & fAhed &1

NOTES

The five ratios, exactly as the printed answers write them. Efficiency Ratio = (Standard hours for
actual output + Actual hours worked) x 1001 Activity Ratio = (Standard hours for actual output +

Budgeted hours) x 1001 Standard Capacity Usage Ratio = (Budgeted hours + Maximum possible
hours in the budget period) x 1001 Actual Capacity Usage Ratio = (Actual hours worked +
Maximum possible hours in the budget period) x 1001 Actual Usage of Budgeted Capacity Ratio =
(Actual hours worked + Budgeted hours) x 100 — Ig 3ifaH arerr WY Capacity Ratio o A1 T +ff
BUAT &1 8 Teh hours T hours & SIUTd &; AT STUehT 72T AT & units H & At ATdRoT 31+t g1 18t
eIl

9 o 1 hour 3Rl & Fal gi- WR feehT 8, 39feiy 3-8 Uget working notes H fahTel | Maximum
capacity in the budget period = Maximum number of employees x hours per day x days per week x
weeks — 60 x 8 x 5 x 4 = 9,600 hours| Budgeted hours = Employees actually working (GRTTEL
budgeted strength) x hours per day x days per week x weeks — 50 x 8 x 5 x 4 = 8,000 hours|
Actual hours worked a1 dt f&@r giar & a1 fohdt ratio T 3T fAehTalT STTaT &1 ST8T budgeted strength
?—lT%E{ gl maximum number of employees oIl 4T, 1 gl ht T 9 T[0T AT el ST — gl
IR-TR g dTelt Teld! 8l

T8l data hours & SISTII units # &Y, g1 §[F 3+ ¥ Ugel standard hours per unit & s&et of |
Budgeted hours = Budgeted production x standard hours per unit (88,000 x 10 = 8,80,000) 3R

Standard hours for actual output = Actual production x standard hours per unit (75,000 x 10 =
7,50,000) | T8t IR fthr 381 &I 3ffehsl 3R actual hours worked & efficiency 125%, activity 85.23%

3R capacity 68.18% fSchTerdT 81
32T U 3MTUeh! ratios & hours ANTAT & — ratio @l equation & =0 H ford 31k substitute @i |
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86% = (Actual hours worked + 24,000) x 100, STfeIT actual hours = 20,640; fhk 110% = (Standard
hours for actual output + 20,640) x 100, 391U standard hours = 22,704 | 91T} ah! 3T A & o
fSEH 83 Uk 31Tet ahl ERIeh § — BY §Y IR BARAT Ul capacity ratio 8¢ &<eh actual hours fRearerd
&, TR efficiency ratio @ standard hours, 3fR 39 &1 &I activity TT standard capacity usage

ratios|

BU §U IR I61 ratios o fIq denfetier 9 +ff S&qHTeT ahed € — U d I ugaH | Efficiency /
Productivity Ratio; Volume / Activity Ratio, fSi¥ ek 3T standard hours & ATUeRR (Actual output
+ Budgeted output) x 100 & &9 ¥ foRadT §; iR Standard Capacity Usage Ratio, i1 3¢t 3wk #
(Normal capacity + Practical capacity) x 100 gl 70T & | & Ueh &1 UMY 37l TGl | ¢; UH 7 ga
I ST fohaT STfeTT his ®aT ratio T T |

A check worth running before you hand the answer in: =t U;\ﬁ d<g gl ﬁ?Q Yy B gy I H
activity ratio, efficiency ratio 3fiR actual-usage-of-budgeted-capacity ratio % Ol h SRR g —
117.33% x 93.75% = 110%, 3R 125% x 68.18% = 85.23% | Afe MUk I} 3fichs 3T TR WX 7 I< af
A4 hour SeRY & @ &g Tch TTeld &, SR ag 1T gasm budgeted hours g gl
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Application U9 &I — sum &1 AT - 4 U

= [23Td Uh Bl working note T &< fSIIH maximum capacity hours, budgeted hours, actual hours 3R
standard hours for actual output gl fhe g2 T Uch & Ufery T8 SIraT 81
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= Ufd2rd &t decimals e &, S ST &d 8 (117.33%, 78.125%, 92.86%) | YUT UfdRId TR round &3+ & BY g

£
E I G A o S&TT|
PQ 9.1 PYQ 2019-May [1] (a) {C} - 5M - Pg 910 LEVEL 11 Easy
: Application
2
PQ 9.2 - MTP 2019-Oct [1] (b) {C} - 5M - Pg 912 LEVEL 11 Easy
Application
s PQ 9.4 - PYQ 2026-Jan [5] (b) - 5M - Pg 914 LEVEL Il Easy
; Application
PQ 9.3 - PYQ 2024-May [1] (c) {C} - 4M - Pg 913 LEVEL Il Hard
E Application
:
2
2

www.scanneradda.com

— 204 —




CA INTERMEDIATE PAPER-4 - SCANNER NOTES - HINDI EDITION

%Scannerﬁ@'ﬁEYTopic-Wise Question Frequencyaﬁwﬁmﬁaﬂm;ﬁﬁﬁqﬁ@mwé
— v oz faww, 3R PYQ, RTP T MTP Wl H 9 8% Ueh UR S7eliT-37eTTT; 2 U ot 37 sitting & folg Uah
IR T T [ ag g@T T o, 3R Iqch IR IR 85U &1 repeat I &% "Or" fdehed & folg Tah aR 3R
Gt wiifera fawat & & srgme gt ave et s €1 S &t gl ferd, 3 i feg g €

www.scanneradda.com

Teh topic block STt &ur g 181 &

374 15, Budgets 31 Budgetary Control — fas 06 <hT ahls block head &l &

BUT &: frequency dTfelehT 06 Classification on the Basis of Functions @t 8 PYQ + 4 RTP + 4 MTP = 16
appearances & 91 TifSd et &, TR H¥T AT block 05 (8 863) T e block 07 (g8 906) WR el
STTaT 8 3R g & 06 &1 &S head & & &l

Ue: UH BU gU 8 SR fAwy 6 o foIg I7ent shrtich it &1eh € — block 05 # TQ 5.1 8 PQ 5.7 deh Feldl
& 3R fohr &fiwr & @IS heading 2T ST PQ 6.1 9 PQ 6.12 deh ST BT &1

THTOT: block 05 3R 06 &t I repeats Tfgd Teh 1Y 19 @t &V 13 PYQ / 9 RTP / 6 MTP &d § — S1eh dat SIT dTfetehl [Aud 5 3R
6 I STIgehs TN Sl 81 e Y el el &; chad heading T8l g1 & notes &1 [AWAT ST I BT STHT-SHAT I g SIY dTTelehl I
I &l gl

www.scanneradda.com
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U et st et a8t

31T 3, Employee Cost 3f1R Direct Expenses — fa®a 11, Employee (Labour) Turnover

BUT @: dIfeiesl 7 PYQ/ 3 RTP / 6 MTP Hiftid it &1

Ue: fawg & HId BU IRE UH, I repeats Tfgd, 7 PYQ/ 3 RTP / 5 MTP &d &1

Teh MTP appearance &H USdt g1 Ig TT0Id & &0 T &vf g, fohdl [ofg & wu & Fgi: diferer sifres [ w6t & a1 foreht usr & RR @
repeat UfokT @e 18 &, I8 a0 et o foIg fawg &l ueT um|
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Y G0l UR AU AR G bt 718 fat: 120 9iftg fawat & 533 usy, {999 @ 100 R U1 @ 37k 20 9ifvg
dt g o= 3r+ft Ik U@ 81 Y1 U o R R 3,317 marks BY 8, 3R &9 usil iR "Or" fashed § — agt

IR, fonelt g sitting # R & g1 TATI September 2026 & TR & U R g1 fohy §U IR & WIH
R Scanner &l 3T answer key 3fR solution hints ®4 &, ST Front Matter GHSITAT g1
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