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3 ATferf SMfoT TRIETATST Scanner Hefie A8k U, bands @ T ST ShHTH BIUT 3Tad AT
AT Tl IART: T Fard AT ANTUT HOTM=AT HIMITURI Fard ST HNTUT HOTM=T HiAeIThsS
SIGIGH

Concept base etk 3ol feryudd digtaeten gt 1 fawa. g1 Ufeder A8l — therd STl feraReT e el
0Tt wRield A%, ekl
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2. U-3ftas heft aran<dt

PQ 1.2 - PYQ 2024-Sep [1] (b) {C} - 5M - Pg 347 LEVEL Il Application |ar

www.scanneradda.com

SiteS=r WRT q 1 I
PQ1.2 Scanner T Wd:dT U ghHich. PQ TEUTS practical question, TQ gUTSt theory question.
PYQ 2024-Sep [1] (b) at @‘3 foremRett e — PYQ ATfieT Uietr, MTP mock test paper, RTP revision test paper —
T J sitting, 30T Q1 duRmef TR shieh.
£
S {c} case-scenario U%.
= 5M Marks, ST8 Scanner A&l BTU 3Mgd. 1Y Sid marks ®Tud ATet fad kvt — RTP marks
= B ATId.
: Pg 347 Scanner & 3 U oY o anfoT AT TR BT TR,
z
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CA INTERMEDIATE

SieS=IT YRt

LEVEL Il Application

T

PAPER-4 SCANNER

q 1 Fia

NOTES

MARATHI EDITION

ICAI =t skill level, 30T &TcieT sub-skill. 9T 3 ALl T TIETRUT TR,
Ty fohdt ATTOft et — AT marks MOT AT S eTeaan ford) Met et smed, ar

gl SuR.

3. Manner of Assessment — Uk hINeT THEATR G I AT

ICAI Skill Assessment Specification Grid TehTfId &d. ATd i skill levels FiffideaT 3mad, 3o I grid
=T Manner of Assessment of Skills T U level T guie &9 RTATAT hiRAIT=AT TUT chet 3Tg.
EId 98T e a1 GEAhId III0TRT band headings 3TTad.

HIAT HAT
b icchoic
Remembering Level |
Understanding  Level |
Application Level Il
Analysis Level Il
Evaluation Level 1l
Synthesis Level Il

TteTeh qHEAThE i heg udl

St fRrehelT SMETd o ST W uTd fRAehetd
M €T g1 Hisl.

GHSITGA T 3oy Hewfa &ar — faq
ST 318 JT T 318 & JFeTell ST 31T
J grRgar.

TTfedt, concept fehar technique 3T IR
& fohaT Theed g, sum Tisar.

TN S TRERESY qumT,
qa31eft ST, 3oy gaaren FAufarer snar
S ST gRIET LMeT.

JHWT URET 110 Wa: =1 fade™ e
fRreputoda gigta.

SMTehsarsl STfoy Arfeelt SiteT, Sfor s
TS TRAT] STSITRE AT .

hIUTT directive verbs IR 9181 Sarat

Define - List - State - Name - Enumerate -
Recognise

Describe - Explain - Distinguish - Identify -
Illustrate - Outline

Apply - Calculate - Determine - Prepare -
Reconcile - Record - Perform - Use - Conduct -
Demonstrate

Analyse - Discuss - Compare and Contrast -
Examine - Develop - Monitor - Prioritise -
Produce - Align - Communicate

Advise - Evaluate - Recommend - Review -
Select - Assess

Synthesis TTSY ICAI ShIUTAET verb 3 ATEY.

ICAI Taa: Application 3T Analysis ¥ verbs &IF iTeT ATeliHed BTUA, ATHS & [N Institute 2
d:d 3Tg. Level | 31O Level 111 GTE d Yehehd Hgerd TTET BIUd — AT Remembering Sfor
Understanding Ti=aTdid, 1TfoT Evaluation 31TfOY Synthesis TidTdier 3T ICAI =T manner of
assessment fawRftear gufamer smenfRa smg, uehTfAd verb aréier ATg.

CA Intermediate o HeIHTU therd Level | 31TfOY Level Il &R gld — Evaluation @ Synthesis Final qrgd
g& gidrd. a1 duRAed fSie g@rer U evaluation =1 ¥TNd feifgete s, fae shiered U araedrer St
§d 99 SRI 3118, UUT level tag Level Il 8T Agdt — T level @R 8T YUR U TUTHT STIAl.
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4. skill mix g5 TUIT I deea uTigst

ICAI TT UURSAT marks =T SR Level 1 20-30% 30T Level 1l 70-80% 39T &oii &d, MO CA Intermediate

A Level Ill 51 AATET — Evaluation 3ATfOT Synthesis Final UTIH % 81dTd. IT Y&dehldiel aifichd Scanner
TR HisTet 39T Level | 9T GTeT marks =AT 14.8% Sdch! Idl. AT a4 MET (Hudrd, Saiiehs 99T &

SIS

= "Analysis & Application" FgUTS! §HTHT aTeoft 31 THG -TahI. Level || T 377d T TUR FAR 94% marks
Application @R 310 AR 6% Analysis TR Sadl. A agaisfl sum dtsauara 3irg, Arer fafguard A,

« Hyuf du=ar Gl TSt Uedeh UhvoTT Sl Aeg. Tdch Ueh<UT Td 2T ICAI Skill Profile T
& gld, S AT YU marks UI&Td el faTTet simgd S1for mean qaRidnd) arn e e 31Tg o 9ivTd.
Plel TR0l Teh-Ja ISl theory 3Tad; HleHL theory STeUTH AATaId. UehUT & huaTqdl g Ul aral.

www.scanneradda.com
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5. Q&iehr=dT goaidia g9 anfesia
g 2 FATTS! 3T
g 3T WU TAEIT STetell Udeh fawa Scanner =41 atfichd Usieiel ATeaT ATSITIER ShATA e 3178, 0T
S anfesfs Tt coverage @R A, B fehar ¢ Sioft feeft omg. 2iuft A gea Id usridier ufget 60% dara — ameft
g grearaRd ol ushs fHesar.
Hew IIhHOIhd Tdeh UhRUTHHR BIUelell A-D S0fl. 8T ICAI =T syllabus WRieh Tehd 31Tg, SH1fOT dt
(Importance) Sioft  us-aRaRA= shariten et e, Y <igla e orid, a2 veReomht qardt Slgiadht awer
UTdeSI9R .
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31T T ARfesfeh

v shaart — adterm WRiskh

www.scanneradda.com

arreft @ aram: a1 gRachdiel wdieren Uaerd faeReler U fawd, @refl Scanner =1 533 afiepd
g AT ITEATTIR ShT HISaAT 318 — Glvg! AR 99 15 Teheot fiegT — 1oy Tt
coverage &R Tl A, B fahar ¢ oft fieht amme. sioft A (5w 1-19) 9 Fffepa gsiitehl ufget 60%

E
AT B Icfvfden Ry 50% sraeam, St faemdf A-fawaiar gof ues fesadt ot @ Feumden
3 TE ThehT< aR gal. SAoft B (shH 20-31) YT 15% Sited 30T coverage AR 75% UWd Ad — dad
fATeT R g8l &r. stoft € (sRH 32-100) IRl 25% 3MTe: Yeh i YL, fH=ATIA marks H1EUr HY
g USd 3T ST AiaT R A STIfOT B T qamRT ehRdT Shdl SIS STTehell STTdl. UTH W iTdl i 1
z
g fawama notes HIUTAT IHUREH & gidTd.
E
3
K TeheoT fawa arer Tt u=
E 1 A Activity Based Costing s 4: ABC & Uw&T IUANT [Practical 6.6% 6.6% 89
3 Applications of ABC]
z
S

2 A Cost Sheet fa 2: Cost Sheet/Statement 5.8% 12.4% 96
. 3 A Cost Accounting Systems fawT 3: Cost 30T Financial Accounts 5.1% 17.4% 105
o Reconciliation [Reconciliation of Cost and
s Financial Accounts]
s 4 A Marginal Costing oo 7: fAofa g4 CVP Analysis =T aTaR 5.1% 22.5% 182
E [Application of CVP Analysis in Decision
; Making]
:

5 A Budgets 30T Budgetary Control  faw@ 5: Capacity fehaT Flexibility =arm &R 4.3% 26.8% 194

dI[[<heT [Classification on the Basis of

. Capacity or Flexibility]
o
s 6 A Material Cost fawy 6. T¥EaTHS UTdeAT 3G Inventory 3.6% 30.4% 41
= Control [Inventory Control by Setting
0 Quantitative Levels]
g 7 A Employee Cost 30T Direct fawar 8: Wage Payment 3MfOT Incentives =T 3.6% 34.0% 62
g Expenses Tgd! (Premium Bonus Method) [Systems of

Wage Payment and Incentives (Premium
Bonus Method)]

8 A Process 3TTfOT Operation Costing  fawa 4: Work-in-Progress ¥ Hedich 3.4% 37.3% 129
[Valuation of Work-in-Progress]

9 A Joint Products 31O By Products forer 2: Joint Products @R joint cost =0T 3.2% 40.5% 136
apportionment =T Tgd! [Methods of
Apportionment of Joint Cost to Joint
Products]
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WUT fawa T E§=d U=

10 A Process 3701 Operation Costing & 3: Normal loss, abnormal loss 31Oy 2.6% 43.2% 127
abnormal gain =} gTdTesuf} [Treatment of

Normal, Abnormal Loss and Abnormal Gain]
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1 A Service Costing fawg 4: Transport Services = Costing 2.6%  458% 146
[Costing of Transport Services]

12 A Marginal Costing faT 4: Break-Even Analysis =T qg?ﬁ 2.6% 48.4% 177
E [Methods of Break-Even Analysis]
B 13 A Employee Cost 3TIOT Direct fawa 11: Employee (Labour) Turnover 2.3% 50.7% 66
S Expenses
E 14 A Overheads — Absorption Costing  fa & 3: Overheads =T a1euT= steps [Steps 1.9% 52.5% 72
: Method for Distribution of Overheads]
S

15 A Overheads — Absorption Costing  fawr 5: Overhead Rates 3 UehR [Types of 1.9% 54.4% 75

Method Overhead Rates]

E
o
° 16 A Unit 3TTfOT Batch Costing fawar 4: Batch Costing AefieT costing =Y ufshar 1.7% 56.1% 114
3 [Costing Procedure in Batch Costing]
g 17 A Job Costing a7 1: Job Costing 1.7% 57.8% 121
: 18 A Standard Costing 53T 5: Material Variance 1.7%  59.5% 163
S

19 A Cost and Management o 13: Costs @ @ffenzor [Classification of 1.5% 61.0% 30

Accounting T} 3@ Costs]
E
o
2 20 B Joint Products 30T By Products ~ fas& 3: By Products @R joint cost =T 1.5% 62.5% 139
3 apportionment =T Ugd! [Methods of
E Apportionment of Joint Cost to By Products]
E 21 B Standard Costing fawa 7: Overhead Variance 1.5% 64.0% 167
z
z
e 22 B Standard Costing forwr 8; gdgHTaRre U [Comprehensive 1.5% 65.5% 169
Questions]

£ 23 B Cost and Management faw 11: Responsibility Centres 1.3% 66.8% 27
o Accounting =i 3f&@
= 24 B Overheads — Absorption Costing  fawa 11: GdgHTdRIeR U [Comprehensive 1.3% 68.1% 84
g Method Questions]
é 25 B Unit 31TfOT Batch Costing fawar 5: Economic Batch Quantity (EBQ) 1.1% 69.2% 117
S

26 B Service Costing fawa 8: Toll Roads & Costing [Costing of Toll 1.1% 70.4% 152

Roads]

E
o
K 27 B Budgets 3MfOY Budgetary Control  fawa 4: Budget = aaRY [Preparation of 1.1% 71.5% 192
= Budget]
= 28 B  Costand Management fwr 14: Costing =T Ut [Methods of 0.9% 72.4% 32
g Accounting =} 3@ Costing]
z
z
z 29 B Overheads — Absorption Costing  fa®& 6: Cost Accounting He8 under- 0.9% 73.4% 78

~10 —
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E TehROT fawg arer Tt u=

3 Method absorbed 30T over-absorbed overheads =t

5 BTdTesuft [Treatment of Under-Absorbed and

= Over-Absorbed Overheads in Cost

b] Accounting]

z

z

3 30 B Cost Accounting Systems %7 1: Non Integrated Accounting System 0.9% 74.3% 101
31 B Cost Accounting Systems fawa 2: Integrated (Or Integral) Accounting 0.9% 75.2% 103

£ System

] 32 C Marginal Costing fawr 5: Margin of Safety 0.9% 76.2% 180

E 33 C Cost and Management fawT 2: Cost Accounting =} G‘%‘@ [Objectives 0.8% 76.9% 17

H Accounting T} it of Cost Accounting]

z

z

S 34 C Material Cost oo 9: griter affenzurrear YR Inventory 0.8% 77.7% 45

Control [Inventory Control on the basis of
Relative Classifications]

44 c Joint Products 3701 By Products a7 4: Cost Accounting &2t By Products =T 0.6% 84.4% 141
cost =t B‘IHTEO"UTT [Treatment of By Products

Cost in Cost Accounting]

E
91 35 C Material Cost TS 14: Materials =T normal 3ToT 0.8% 78.4% 52
s abnormal loss ¥ E‘I?!ESUfT [Treatment of
E Normal and Abnormal Loss of Materials]
] 36 C Employee Cost 30T Direct fw 4: 1dle Time 0.8% 79.2% 57
: Expenses
S

37 C Employee Cost 31TfOT Direct fawar 5: Overtime 0.8% 79.9% 59

Expenses
E
o .
° 38 C  Standard Costing a7 6: Labour Variance 0.8% 80.7% 166
= 39 (o Budgets 3MfOY Budgetary Control  faw 3: Budgetary Control 0.8% 81.4% 191
= 40 © Budgets 31TfOY Budgetary Control  fa&a 9: Budget Ratio 0.8% 82.2% 202
z
z
z 41 C  Material Cost fawg 10: Ratio Analysis =T TR [Using Ratio 0.6%  827% 47
Analysis]

E 42 C Material Cost fawg 1?: Material Is§ues £l HedTh 0.6% 83.3% 49
° [Valuation of Material Issues]
= 43 (o Overheads — Absorption Costing  fawa 9: Capacity ff T&fdd concepts 0.6% 83.9% 82
= Method [Concepts Related to Capacity]
z
z
S

£ 45 C Service Costing a3 5: Hotels 3o Lodges Gl Costing 0.6% 85.0% 149
o

9 [Costing of Hotels and Lodges]

= 46 C Budgets MO Budgetary Control  fawa 7: Zero Based Budgeting (ZBB) 0.6% 85.6% 200
E 47 c Cost and Management o= 6: Cost and Management Accounting @ 0.4% 85.9% 21
= Accounting i 3l TR [Users of Cost and Management

S
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E TehROT fawg arer Tt u=
3 Accounting]
E 48 C Cost and Management AT 9: Information Technology (IT) 3T aTWR 0.4% 86.3% 24
a Accounting It i@ & Cost Accounting [Cost Accounting with
; the use of Information Technology (IT)]
z

49 c Cost and Management faw=r 10: Cost Objects 0.4% 86.7% 26

Accounting Tt 3ftessg
£
50 € Material Cost R 2: Materials @) Ofeal [Materials ~ 04%  87.1% 37
= Procurement Procedure]
: 51 C  Material Cost fawz 3: Materials =T SiTacha Jeich 0.4%  87.4% 38
] [Valuation of Materials Receipt]
z
z
B 52 c Material Cost a7 8: Just in Time (JIT) Inventory 0.4% 87.8% 44
Management

E 53 c Employee Cost 30T Direct e 3: gt 3oy Payroll =T ufehar 0.4% 88.2% 56
© Expenses [Attendance and Payroll Procedures]
c 54 © Employee Cost 30T Direct frwr 10: Efficiency Rating =T ufehar 0.4% 88.6% 65
E Expenses [Efficiency Rating Procedures]
é 55 c Overheads — Absorption Costing  fa 4: STaTeaT Products fahaT Jobs &R 0.4% 88.9% 74
3 Method Overheads =T absorption =T Ugd

[Methods of Absorbing Overheads to
Various Products or Jobs]

£
S 56 c Overheads — Absorption Costing  fJ® 8: Selling and Distribution Overheads & 0.4% 89.3% 80
§ Method Accounting 3TTfoT fA=0T [Accounting and
E Control of Selling and Distribution
E Overheads]
;’ 57 (o Activity Based Costing forwr 5: ABC IefieT @@ [Stages in ABC] 0.4% 89.7% 93
5

58 C  Unit 37foY Batch Costing 3w 6: Job MUY Batch Costing Teftel thieh 0.4% 90.1% 119

[Difference between Job and Batch Costing]

£
S 59 C Process 30T Operation Costing ~ fa&™1 5: Inter Process Profit 0.4% 90.4% 132
: 60 (o Joint Products 3MfOT By Products ~ fas& 1: Joint Products 31Tf0T By Products =T 0.4% 90.8% 135
E aref [Meaning of Joint and By Products]
: 61 C  Service Costing fawa 6: Hospitals = Costing [Costing of 0.4%  91.2% 150
H] Hospitals]

62 c Service Costing farwr 9: erfoes T=A™ Costing [Costing of 0.4% 91.6% 154

Educational Institutions]

63 c Service Costing o 11: Financial Institutions TefieT Costing 0.4% 91.9% 156
[Costing in Financial Institutions]

64 C Service Costing fsT 12: Power Houses 1Y Costing 0.4% 92.3% 157
[Costing For Power Houses]

www.scanneradda.com
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E TehROT fawg arer Tt u=
3 65 C Standard Costing fwr 9: standard Costing 3 BRI 3TfoY 0.4% 92.7% 171
5 Tasiet &ant [Advantages and Criticism of
= Standard Costing]
: 66 € Marginal Costing frwa 2: Marginal Costing & BRI anfo safar  0.4%  93.1% 175
Z [Advantages and Limitations of Marginal
Costing]

E 67 C  Marginal Costing AT 3: Cost-Volume-Profit (CVP) Analysis 0.4% 93.4% 176
3 68 C Marginal Costing oy 8: Marginal 3TfoT Absorption Costing 0.4% 93.8% 186
5 Aefiet e [Distinction Between Marginal
= and Absorption Costing]
: 69 C Budgets 31fOT Budgetary Control oo 8: Performance Budgeting (PB) 0.4% 94.2% 201
3

70 C Cost and Management few 3: Cost Accounting =Y Tt [Scope of 0.2% 94.4% 18

Accounting Tt 3fia@ Cost Accounting]

£
o
2 71 c Cost and Management faw=r 4: Cost and Management Accounting 0.2% 94.6% 19
= Accounting dT 3@ 1 3R G araisht Geer [Relationship of
o Cost and Management Accounting with
< other related disciplines]
é 72 C Cost and Management fawg 7: IiTe™T Cost Accounting System Eil 0.2% 94.7% 22
z Accounting It site@ 31Tk d<d [Essentials of a Good Cost

Accounting System]

E 73 C Cost and Management fawg 8: Costing System Eikest il 0.2% 94.9% 23
2 Accounting It $iie@ [Installation of Costing System]
= 74 C Cost and Management faw=r 15: Costing = 3 [Techniques of 0.2% 95.1% 34
e Accounting I 3@ Costing]
é 75 c Material Cost AT 4: Material =1 QTaT SMfOY I [Material 0.2% 95.3% 39
2 Storage & Records]
76 C Material Cost v 5: Inventory Control 0.2% 95.5% 40
=
E 77 c Material Cost fawg 15: Materials 9T aToR [Consumption of 0.2% 95.7% 53
3 Materials]
c 78 (o Employee Cost 30T Direct fawr 2: Employee (Labour) Cost Control 0.2% 95.9% 56
° Expenses
:
z 79 (o Employee Cost 3TTfOT Direct fawr 7: Wage Payment 3TfOT Incentives =1 0.2% 96.1% 61
Expenses Ugd! (Time Based) [Systems of Wage
Payment and Incentives (Time Based)]
80 G Employee Cost 30T Direct fawr 9: Wages o Absorption [Absorption of 0.2% 96.2% 65
Expenses Wages]

81 c Overheads — Absorption Costing  fa& 1: Overheads 3 @ffenzur [Classification 0.2% 96.4% 70
Method of Overheads]

www.scanneradda.com
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E TehROT fawg arer Tt u=
3 82 C Overheads — Absorption Costing  faw& 10: Costing Al et items =t 0.2% 96.6% 83
: Method BT [Treatment of Certain Items in

= Costing]

: 83 C  Activity Based Costing 5T 1: ABC =T e TaTeT I 20 §eeh 0.2% 96.8% 86
z

[Factors Prompting the Development of ABC]

dI[[ehe0T [Functional Classification of
Elements of Cost]

84 C Activity Based Costing fawg 2: ABC 98 91U ST S3ar 31 0.2% 97.0% 87
E [Meaning of Terms used in ABC]
3 85 C  Activity Based Costing I 3: Traditional Absorption Costing vs 0.2% 97.2% 88
5 ABC
E 86 c Cost Sheet A 1: Elements of Cost T hATIAR 0.2% 97.4% 95
z
z
3

87 C  Unit 37foT Batch Costing I 1: Unit Costing 0.2% 97.6% 111
E
E 88 (o Unit 3TTfOT Batch Costing o= 3: Batch Costing 0.2% 97.7% 113
g 89 C Process 31T{0T Operation Costing oo 1: Process Costing =T 312f [Meaning of 0.2% 97.9% 125
< Process Costing]
é 90 C Process 30T Operation Costing fawar 6: Operation Costing 0.2% 98.1% 133
91 (o Service Costing fas 1: uR=ra [Introduction] 0.2% 98.3% 143
92 C  Service Costing fawa 2: Service Cost Unit 31TfOT KPI [Service 0.2%  98.5% 144

Cost Unit and KPI]

93 C  Service Costing farwra 3: Service Sector TS Statement of 0.2% 98.7% 145
Cost [Statement of Cost for Service Sector]

94 C Service Costing fawT 10: Insurance Company 3 Costing 0.2% 98.9% 155
[Costing of Insurance Company]
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95 C  Service Costing AT 13: SR Services T Costing [Costing of 0.2% 99.1% 159
E other Services]
g 96 C  Standard Costing a4 3: Standard Cost 3@ [Setting Up of 0.2% 99.2% 162
E Standard Cost]
E 97 c Standard Costing o 4: Variance T TR [Types of Variance] 0.2% 99.4% 163
2
2
g 98 C  Standard Costing fawr 10: fafae [Miscellaneous] 0.2%  99.6% 172
99 C  Marginal Costing o= 6: Angle of Incidence 0.2% 99.8% 181
100 C Budgets 30T Budgetary Control o 2: Budget R suamETd! 3Masdeh 0.2%  100.0% 190

steps [Essential Steps for Preparing Budget]
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aTeT % T Scanner ALY JHTeiell UH-TRARAT Hehd 37Tg — FUTS! UI&Td hidl [daRet et 318, Uddh Hehor
frferTaHR STUctelt g~ 2ol (A-D) 8T ICAI IT TWd:TT WRich Tehd 3118, ST Chapter Priority Table, Front Matter —
2023 scheme 3idifd Sdeiear u<iariAeied ICAI T marks, September 2026 Hg HYA OdelT 3112 Sl=a! diTaiTeaT MEt
HiSTdTd, ST i aigid theeh e fde TART axeaT R NTaR &, 1frar 20 faw™ St sigd St Scanner =T
frequency JaITHE IS chetel STed UUT SATAR SIS Yehp! UH ATol; notes HEd ek CONCEPT BASE <t 0T dTaret!
3Tg STfOT AT 32 oA feetett e,
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. TeRRT 1
o
© ®
: Cost and Management Accounting = sTies@
g 15 fawg - 35 iffepa st - mg=<ar: B
2 ICAI SKILL PROFILE I7Qu=dTS! ICAI T band: Level 1 20-30% - Level Il 70-80% — & Weh<uT aT=IdT=T died
theory-UeIm<
Level | — Comprehension & Knowledge 76.9% 169 TRt 130 marks
Level Il — Analysis & Application 23.1% 169 Tt 39 marks

TUR=AT Level | ShHTeT HATE=AT aR: AT TehiUITR 77% marks Comprehension 30T Knowledge & 3Tgd, @k FI'QO'UT TURTITST ICAI = THTOT
20-30% 3Tg. 3¢ TURIT HIST HIT aTa 3178, 3a- fShToTter fecta<t 3iferen; a1 Tenvumrell TaR thekd sums TSI e Al

www.scanneradda.com

fawa 1: aref enfo == [Meaning and Definition]

L2P4-C1-TO1

CONCEPT BASE — 31T Uehgl URIET-TT AITgl - guf aariErd) siasash

Read first dT — ICAI Study Material, Chapter 1, Introduction to Cost and Management Accounting
— cost, costing, cost accounting o aref amfor T, aog OrTYd cost iR,

www.scanneradda.com

NOTES

T topic @R Uehgl U STUAT ATgl, UUT UehUTTdl el STeh! Tcheh ST UTT g URHTHT 3178, SO
e fSig Y da fag faar marks fesdra. aiteht 9 care srdte reeia= «&iTd &4T: a cost

object is anything for which a separate measurement of cost is required; a cost unit is a unit of
product, service or time (or combination of these) in relation to which cost is ascertained or
expressed; a cost centre is a location, person or an item of equipment (or group of these) for which
cost is ascertained and used for the purpose of cost control.
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cost accounting Td: <hTT &hd, ITR ST 2 ATURAT ATH AEId: d records the quantitative
aspect only; & product SHUITET 30T service UATET cost iead; d deals only with cost
ascertainment; d uses both past and present figures; 31107 dTeiTeT products T costs
Tequarard! d o3rdis ad g procedures UTe5d. '{%‘ ard ﬂ% 1%'01@?[ cost accounting versus
management accounting IT ShIThTTA cost accounting T column 3118, RIITﬂ@' U A&Td dadl aX
QET AT $aTd ARTUTR Tg.

Bl IR fAvam=n e ‘g’ﬂlﬂﬂmbpr faf9)a e 2a1d: the development of cost accounting is

related to the industrial revolution, d¥ management accounting Gmgﬁiﬁ business world =T

TReIIR fanfid gid. o sfiaE AFTum=T HIvTg! THETS! g1 SR goaldid! 3 31Te.

www.scanneradda.com
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cost unit 37TfOY cost centre 3T &aT. unit 1%'01@{ measurement — cost of carrying a passenger per
km, cost of a hotel room per day. centre TgUTSt location, person or item of equipment, 3701 STdIe
SR 1T %‘{{ﬁ STtEd: to control the cost and to fix responsibility of the person in charge of a cost
centre. IT GIgId! TEeTeGe 8T gl SATREAT THIGUITET Hald AH AR 31Tg.

www.scanneradda.com

fawa 2: Cost Accounting =t 3f2® [Objectives of Cost Accounting]

L2P4-C1-T02

Read first dT — ICAI Study Material, Chapter 1, Introduction to Cost and Management Accounting
— cost accounting T objectives 31TfOT cost control @ cost reduction Tidiel hidh.

www.scanneradda.com

NOTES

BTHe IR ST shAT & AT ST UTH objectives: Ascertainment of cost — cost objects TS
quf SATfOT 31<[eh cost 3TTehST RIEUL, FIT T post completion 37T &l continuous; Determination of
selling price — cost of goods manufactured A& 3TAf&Id profit margin Gﬁ;ﬁ; Cost control and cost
reduction — cost estimate fchaT budget T fIehgH U 30T Te HxvaT= & Sl
Ascertainment of profit of each activity — cost = activity TR JfTehUT e activity-wise

profitability @hT&Ul; Assisting in managerial decision making — managers T relevant cost

information GReUT. =T shich 1. UR1&Teh Udh objective AT YehT 3MesIell marks &dl.

Cost control versus cost reduction — BTUI ST ST UTH TUR IR d: Meaning (control
TEUTS! executive action R undertaking TTAGUATAT cost T AR SMfOT fA®4; reduction TguTSt
goods and services TT unit cost A& WY SMTOT ShIIHT T without impairing their suitability);
Emphasis (control past performance 31Tf0T variance analysis @R; reduction present and future
performance @R, past performance fa=IRTa 7 ©14T); Approach (control &&= 3mmg 31for axatear
™ UTers ehRuaTar 9R 3d; reduction TfaefieT 1, U function T AT=AT contribution =T
Egéﬁ Jurgoft g1); Focus (control FgUTSH Qahl Sdteh rTerrael=T short term ST&TET; reduction unit
cost ALd tl@?f-‘zﬁ? I ge 2Merd); Nature of function (control preventive 318, reduction
corrective 31Tg).

2023-Nov 31TfOY 2026-May =T IR ST MO Weh: cost control TeameaT YRR e
fdent sfid e cost M, OR cost reduction recognises no condition as permanent — & Id
standards =TT 3TegT &d OT Tdd Jid JHRUM HUGTAT T hed; 30T cost control ends when
the targets are achieved, dX cost reduction =T fRgumRT 3rar 3iq 18!, <t Ida T} ufshar s
arrfor amfam cost control system Iffedara Gm?I'FI'I%)f il el ﬂ%ﬁ

HIUST: BTUIT Tk IA-0d IT &I 371! G=gT G-81 IdTd — control is preventive, reduction is
corrective, 3707 control ends at the target, reduction never ends. 9 &hH! 3T aR T &I 3B

www.scanneradda.com
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10T meaning = 37T agdeh marks e diet. AgHI= gehl IR FiTTd & cost reduction FUTSt
TOg! theed cost ThTUUT; BTYTA meaning TUTST unit cost A¢fieT permanent <, without impairing

suitability — 3Tfor a7 fa=gt 3T marks 3mgd.

Format: 3<% shI¥hTd feIgT — Ueh Basis of Difference column 31TfOT cost control @ cost reduction
T gAhT Ueh column, AT shTifchd. BT IR & Shefigt TerTd aTerad ATgid. U%T 'some more
differences' ATTAT fAdg! Udeh ITTHR basis fgT — basis A8etent fAtei= arét WRare ared.

www.scanneradda.com

Understanding & 9uogs 9ol snfor ewia 397 araant - 3 U
* hIEeh L. e basis, AT AT AT ATAT &g A5, SUlche URI&Tch STTStar Yehld dod! FUT chie LAche.

www.scanneradda.com

TQ2.1-PYQ2016-May [5] (a) - 4M - Pg 3 LEVEL I Medium
Understanding

TQ 2.2 - RTP 2023-Nov [14] (b) - Pg 4 LEVEL | Medium
Understanding

TQ 2.4 - PYQ 2026-May [6] (b) - 5M - Pg 5 LEVEL I Medium
Understanding
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Analysis digT Urgor anfor REREsy qOTEo! - 1 797
» % Ueh thieh Igd chee] TUTT AT fet Segdl chetell ek G- foig Tehl. Ge&=ar basis UG GoaTd el

STTOT IR-UTE 4T I 2.

£
5 TQ 2.3 - RTP 2026-Jan [19] (d) - Pg 4 LEVEL Il Medium
E Analysis
z . .
: fawa 3: Cost Accounting =t e [Scope of Cost Accounting]

L2P4-C1-TO3
E Read first dT — ICAI Study Material, Chapter 1, Introduction to Cost and Management Accounting
s — cost accounting Y &Y.
§ NOTES
H

BT I A1 gdetet earedi=h 2fivfeh T= smm@a: Cost Control, Cost Report, Cost Comparison
31O Cost Analysis. T topic IR BIUT YehHd TS SBEUITET UH 3HTg, TIEhuITal ATal — JFeTell
U function &t SITa o11foT & e shturat fiveprarett ad 3 faaRe ST

BTt sit=oft steft=ar aht Ia=ar: ‘it involves a detailed examination of each cost' — Cost

Control; 'helps in planning and control, performance appraisal and managerial decision making' =
Cost Report; 'cost involved in alternative courses of action' = Cost Comparison; 'to find out

www.scanneradda.com
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factors responsible for variance in actual costs from the budgeted costs' = Cost Analysis.

Format: &9 columns — Function 31Tf0T Scope of Cost Accounting, T ST& TSN Uh 3H1a3,
ST ehl. BIUI IR 4 marks TTS AT IR labels Ueiichs Sl &d ATel, AT Udchra TaAT
HRUYTd de5 HTeTd AT — Yehl SRISR label AW Teh mark, dded AT guf e 3178,

UTdo5 topic ©T S2MRT. 5 3TSTAR therd Tehd T STUAT Tl 318 3110 I SR IR L& 31Te.
fawaTeaT ATiteEe URieTeRTeT St gd d SThl TTeS objectives =T topic HYH HTTO users =T topic ALY
JUT ST, ATes 3 SATURET Tfgcd MY THUIATIET AT & topics I ISTBUR el

www.scanneradda.com

Analysis Qg OTgul ST0T TRETRES Y JUI0Y - 1 0%
= T8 functions T TS T SO UTeh AT AT =T TG SRTYHR ST ivTal. WSITeaTd shHich+Td,
Ucheh 919 93+ IR g, Sfor wodfienzomaned? label forgT.

= Uch ATl hod T Qe TeR ﬂE_crUﬁ T — cost =Y detailed examination, planning and control TS

www.scanneradda.com

sE;_ ATURCAT STTUTRT $ATeh ST, YETENT alternative T cost, budget U variance. Uch Jrete] Uchd label, =
3 A 7.

5 TQ 3.1-PYQ 2025-May [6] (Or) (c) - 4M - Pg 6 LEVEL Il Medium
g Analysis

faw 4: Cost and Management Accounting T 3R Heifrd emRaieft Heier

[Relationship of Cost and Management Accounting with other related disciplines]

L2P4-C1-TO4

Read first T — ICAI Study Material, Chapter 1, Introduction to Cost and Management Accounting
— cost and management accounting dT §a= Gafdrd fawaisft sraeer Tee, 3nfor cost accounting @
management accounting TideT Hhidh.
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NOTES
BT TR TgT TYR, shHTH: Nature — cost accounting records the quantitative aspect

only, management accounting records both qualitative and quantitative aspects; Objective —
cost accounting product SFEUITET STOT service VAT cost Aigad, management accounting

planning 31O co-ordination TSI management T ATfgd! gRad; Area — cost accounting deals only
with cost ascertainment, management accounting = ST 31fdeh JIST 3MTg, IRUT AT financial
accounting, budgeting, tax 31IfoT planning 3dTd.

www.scanneradda.com

31TfoY I¥AA 199: Recording of data — cost accounting uses both past and present figures,
management accounting YfasaTdleT STehsdi=dT 3iETSTTeR dhied 379d; Development — cost

accounting =T fdehTd is related to the industrial revolution, management accounting Gﬂgﬁiﬁ

www.scanneradda.com
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business world =T TRSIER fdehf¥id gld; Rules and regulation — cost accounting TelTesT
products T costs AGaUIATATS! BRI d<a d procedures UT&d, management accounting does not

follow any specific rules and regulations.

Format: Sr. No. | Basis | Cost Accounting | Management Accounting, TgT shHifchd T, STed

column He& basis T 205 o8 — T heeh felg basis o ATd 7 UMR IR hiTeh SATIS! dieel 31
I T marks THTEA.

et faemeff %%Fﬂ?r & management accounting 8T cost accounting =T ¥ Gﬂ% BT IR
IeTedT fe=H ATeld — management accounting 8T wider fasT 31Tg; cost accounting cost

ascertainment J3d H3ifed 3178, GO IRAR §IUMRY eh FgUIST cost accounting WiAsaTfHHE 318 319
fAIfgol; & past and present 3Tehs aTURG, SATTOT YiSITET 3{ETST management accounting STerd.

Understanding  99igd 9oy, onfo Gewia g7 graaot - 1 U

= U basis T &gl EISEIR Sft T e cost accounting @ guf Ra 31T management accounting
Repmt Gisa faerr @1 basis A1ét Sreia fAesd ATat.

TQ4.1-PYQ2017-May [7] (b) - 4M - Pg 7 LEVEL I Medium
Understanding

fawa 5: Cost and Management Accounting =t %-;[ﬁEFI 311for &1 [Role and

Functions of Cost and Management Accounting]

L2P4-C1-TO5

CONCEPT BASE — 31ST Uhg! UR1&IT-U ATt - gof auriand! siasas

Read first drdl — ICAIl Study Material, Chapter 1, Introduction to Cost and Management Accounting
— cost and management accounting 3t %{ﬁa?r 31TfoT hrd.

NOTES

T topic TR Tehg! UST BIUSAT ATET, 3Mf0) pack ALl I st fifgeiet IT=a! Amg). wierer
UG Bid STHI &I TeadT sITSj1 faraRed! 3iTg — system h2ATHTSY 3T@ (objectives =T topic)
31O oft St AR e & o1 aTURA (users dT topic) — TS role-and-functions =T TS =Telt T
TIUITAET Il &1 BTdTel IaRigd drsdl.

BTdI objectives =T ITRTG Beleteil h1d: cost objects AT ascertainment of cost — T 31Oy
31ch, post completion fohaT continuous; cost of goods manufactured ey srafea profit margin
Gi|§:l determination of selling price; cost control and cost reduction — estimate fehaT budget T
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IR ATgUt SIfOr ge eheuaTe & 3iesEUl; ascertainment of activity-wise profit; STfOT relevant

cost information &3 assisting managerial decision making.

STdie users =T IR Beietedl AR &1 system URUT T HaeATHS T SRIUTAT policy
makers AT, fchad axaum=r, responsibility centres TisTom=ar 3for strategic gty quTgoT=ar
managers AT, performance goals g parameters IR hTH ShUT=AT operational level staff T, 3foT

35, 8O @ incentives STad employees AT IUANf Usd — 3Mfor GRATER regulatory authorities,

auditors, shareholders, and creditors and lenders .

www.scanneradda.com

UTda3 topic AT $2ART. IT topic TS 'functions' T TS} ATET TUR s Fehl. pack St gHAT ad o
TS G 37Tt S1T8; SUAT TS objectives =T ATEA TredT 37fOY users Ht aTE} mam IT=Te FuH
IR

www.scanneradda.com

faw 6: Cost and Management Accounting & dTuehd [Users of Cost and

Management Accounting]

L2P4-C1-T0O6

Read first drdl — ICAIl Study Material, Chapter 1, Introduction to Cost and Management Accounting
— cost and management accounting Aefte ATfg<a aTdReRd, 3fdvid SATfoT aTg].

www.scanneradda.com

NOTES
IR ﬁ%‘lﬂ ameft é’ﬁl IS hd: dTURehd dI=T qéﬁ internal fchat external 3/ EATd. Internal TgUTSH
policy makers, managers, operational level staff and employees. External TgUTST regulatory
authorities, auditors, shareholders, and creditors and lenders. &t thig A= Ufgell 3t g am —
U Ig4T 'give two internal and three external' 31217 *Ts&Td T, SO mark T RN deRT
FiffeRRuTIelTg! Sl

Internal aTURehd HTFOT UARTHAT ST §a: policy makers — 3770 I & Hedre (g MSUITATS!
strategies 3TRIUY, WeITcHh ATSTRIT IIT ST Af&d vl Snfor &1 strategies JaedT areard S1ft
organisational structure Rﬂﬂ; managers — cost object 31TfoY cost centre =T cost wav‘r, product

fohar service =it fohard THSTOY, responsibility centres Tt ShARKY AYSTOT g qUIYY, product-wise,
department-wise 30T customer-wise profitability THSTOT, SATfOT strategic Tt qurgA Ao g,

employees — time and attendance, incentives for work and performance standards TTaeei=it

e,

Operational level staff G =00l 5 marks AT U Tciell e, AT TRe! T, AKLT: ALTd SaT:
supervisors, foreman and team leaders =T ATfgd gl 31T ot to know the objectives and

performance goals for them; volume, quality afrfoy process 311 product and service specifications

JUSTUITTST; ST performance parameters @R il AR ATl & dUTEA STTd It IHSToarand;
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371foY to know divisional (responsibility centre) profitability.

External ITU3ehd STIOT AhTAT ST &4: regulatory authorities — tariff determination,
providing subsidies and rate fixation IT&1, 3101 T 8t ATfgd! some standards and format =1
JTYRTER AANT; auditors — financial accounts T audit TSI féhaT cost audit TREAT fAY gg=ar
audit ITSY; shareholders — AT=AT dgu[chler RO ST ATfg<t, Sit Hear Awretedr orders,
product expansion 3TTfOT market share sTeId periodic communiques and annual reports HYT
hesac! STTd; creditors and lenders — AT 7l GUft thg 2Tehet ST ATaR TRUMH HOTRY Aifgdl, JaT.
book debts and inventories a3 st SUTT financial institution &T net debt position and stock
balances 31 fRafAd srgaTer gar 3 gal.

Format 31TfoT ETuest: aefl araRercaf= rd, 731 dt ot Arfgdt shemandt arazal d forgr. AgH g
IR 3G ATUReq ! A1 forg diad — IR Tetenumar sief 9T fad= marks S/ &drd. U
G wtar grerdt fad & ureT: & foaRe SIaTT U internal aTOReRd folfgedT™ hiard SiTal
fAesd ATt Snfor dw A1 S

Understanding o 99igd 9oy, onfo Gewia g7 graaot - 1 0%

TQ 6.1 - PYQ 2018-May [6] (a) - 5M - Pg 8 LEVEL | Medium
Understanding

Analysis Qg UTgol 30T (RETRTS Y qURIOY - 1 U9
« G MET foaReaT 3mgd 3ol &g iT marks 3iTgd: a’l#ranq%r name the users, 30T say what each one
uses the information for. IUAIT 7 SEdT fectell Foet Arai=h ardt Aeta Mesad.

= U ST &A1 ARTAT qaéd 8T — &I internal, dI9 external — STY&IT ST Feht. &lwa! ¢ diTeadT
fieepiaredl ar, U hig Taht Aoid Rad.

TQ 6.2 - MTP 2024-Nov [6] (a) - 5M - Pg 8 LEVEL Il Medium
Analysis

fawa 7: I Cost Accounting System =t 31Tadeh d=a [Essentials of a Good Cost

Accounting System]

L2P4-C1-TO7

Read first dT — ICAI Study Material, Chapter 1, Introduction to Cost and Management Accounting
— TMTT cost accounting system =t srcarasyes AfAe.

22



CA INTERMEDIATE PAPER-4 - SCANNER NOTES - MARATHI EDITION

NOTES
BIUIeT ShATH 8T dfUS, Uheh YT SITSRIeGag — Siia! 81 mark 31Tg: Informative and simple;

Accurate and authentic; Uniformity and consistency; Integrated and inclusive; Flexible and

adaptive; Trust on the system. 3mef} 2ftvfer fergT Sfor 71 Tosien<ur, hRUT WEIRRUT diechs TSt at
2fffeh Gehdd mark A& &3 2Tehd.

udeh AMrferrar aref, TR 2U=gid: informative and simple — system 8! tailor-made, a8,
GidY Snfor g TR YFTEUIRT SrTdl, ol TRihaRIh g 3HTade dusitel gagr fa=
IUGeRIdT TTHTY 8; accurate and authentic — bl ATfRT system = output faehd ahed amfor
ehrdT (AU BdeTT SIS TehdT; uniformity and consistency — cost HATfgd=aT classification,
treatment and reporting A&, Si horizontal and vertical 31T gl=a! fa=awuTiciet benchmarking and
comparability Ié} @RTd.

3MTfOT A=A fiF: integrated and inclusive — Squf fa AT U financial accounting, taxation,
statistics 31TfOY operational research gi=aeft Siisei<tl; flexible and adaptive — technological,
reporting, regulatory and other requirements H¢ficT IGTTTHR GIEAT UAG ARUIRY; trust on the
system — management <l output @R ﬁf%]TH drcedl trr%ﬁ 3oy Ty system SR an active

role of management JNTd, SOl fRUTITATSY aTuRUATSdh! WS e area.

HTYGRAT: & topic A8H! costing system installing SRUTTAT Tehisfl Mieresar SITdY, dt 9% UedhiaT diTesl
topic g, afrsd 'system et 3Tl g IR d1d; installation T geeh ot IURUATMNE B
JUTT I, U1 features fehaT essentials 318 dR 8T SISLISS &T; factors, installing fohar
designing 318 d= 93, < &.

www.scanneradda.com
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Understanding o 99aigd 9oy, onfo Gewia g7 graaot - 1 0%
= uniformity 3TfOT integration Qﬂﬂﬁﬂﬁg’ﬂ'cﬁr Y 7t afAre smga 3nfor A marks 3MTed: Ueh system =T
T T TSI 318, GOR fddll 3a) systems ft SisvaTeEa.
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TQ7.1-PYQ 2022-May [6] (a) - 5M - Pg 10 LEVEL | Medium
Understanding

fawa 8: Costing System = IUROM [Installation of Costing System]

L2P4-C1-T08

www.scanneradda.com

Read first drdl — ICAI Study Material, Chapter 1, Introduction to Cost and Management Accounting
— cost accounting system sSTTddTHT EEINGRZIDER T

NOTES

BTH ST T 9eeh: Objective — system STauaTameft a3ar &t dt selling prices 3AUATETS} 3118,

www.scanneradda.com
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costs AT FRUATATST 3178, Y a-6idTél; Nature of the business — T T MM 31w
costing system 31T0TT; Organisational hierarchy — system = different levels of management =
TRST WAl UTfgst, U df sheft STurerel 8 SRauarand! Hoe-dl 3T qured! STid; Knowing the
product — product @ TWEY system TT UehR 3%ad, SATIOT ST product AT by-products 3ad fa2 by-
products dTet f@e SAUMRY system SARTA.

31TfoY I¥AA 9T Knowing the production process — without complete knowledge of the
production process TiTeil system 34T g 2Ahd ATE1; Method of maintenance of cost records —
cost 31TfOY financial accounts UohId integral accounting system e g Th_dT e, sfoy dres T=r
3da dR d could be reconciled by means of control accounts &d; Information synchronisation —
SR systems STTOT fammisht system S[ea ddelt UTfgst, 7guTSt Hifge! MT gad, UlchaT gad arg
bt IueTs Bld; Statutory compliances and approvals — cost ATfgd! STUATITST T hsauaT TS
AN GIUT=T | 31, faH, e SATfor A1=adT; Attributes and reliability of information — ATfgct
accurate, reliable and useful 3/t TIfgst, ATATST appropriately trained and competent staff
37fOT proper records ARTAT.

www.scanneradda.com

www.scanneradda.com

Case-scenario @ ¥Y: 89 7% Ucch "g’%’r Uohl manufacturing company T A9t consultant 3TTETT —
oo e hd UM’ AT TWEUTd AdTd. AT ShAT checklist U IR foigT, U g
FYTR AT [T ULITd eheeT: objective i, ST WReY ahld, hierarchy &T 1T AT,
IR, ST T&Ad ATa!, Therd Higoft sgerd.

AT el St gea Meadrd df 78Ut method of maintenance of cost records, ThTRUT dt &id
31T8. 8T Uehd Tech T UehUTTAT reconciliation TAT TehuTRft SISt — integral accounts fhar
separate sets reconciled through control accounts — 30T dt ¥ad: = YehT guf mark =T 3778,

www.scanneradda.com

Understanding d 99Igd 9oy, Snfo Sewid g0 graat - 1 9%
= ATTOfiR EI9 R 31Ted: factors TWd:, 3ATOT how you would go about assessing them. El=ai-T IR &IT; Thad
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IIEY SoTR faremmeff gt Sref w7 THEdTd.
£
e FUIE TG A fifgar merd AfeT — system = IE®, saqamard W@y, HeueAd Ta:=t Ta-, SAfoT cost
: a BT, e ATE AT gia ot Tearie.
§ TQ8.1- PYQ 2017-May [5] (b) - 4M - Pg 11 LEVEL | Easy

Understanding

fawa 9: Information Technology (IT) =T dTUR &¥ Cost Accounting [Cost

Accounting with the use of Information Technology (IT)]

L2P4-C1-TO9

| Read first dT — ICAI Study Material, Chapter 1, Introduction to Cost and Management Accounting

www.scanneradda.com
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— information technology =0T ATURTE cost accounting, 3TfOY digital costing system.

NOTES
cost accounting &R IT =1 RO — BTdieT ITR AT qe & 3101 U AT urd ANTAT: ERP integrates
the functional activities, ?qrﬂa? single entry provides custom made reports for every purpose
3MTfoT cost @ financial fAehTeAi™ reconciliation Tt g & fahwrehe g1; paperless environment, [
Bill of Material, Material Requisition Note, Goods Received Note 37foY labour utilisation report
TiT 39ch Udt ARTd ATald ATOT AT e-copy ©4; internet, intranet and extranet ITU=ITHIT
Aeauarg #eq ward — production Y& requisition note frar material g 3mfor purchase
orders extranet g% SIIdTd — 3oy I enables a shift towards the Just-in-Time approach.

3TOY ITAA AR: cost centre fhaT cost object dT cost SIh I Jo5aR Tl Trl'l?ﬁ, THIRUT U hTeT
codified chefel 31 AT costs code TAR et ST, SATHeS automates cost accumulation and
ascertainment g 31TfoT TfdY job-wise, batch-wise, process-wise, cost centre wise 31t gdt asft
8adT Id; reports, budgets 30T standards A& uniformity, irrespective of location, currency,

www.scanneradda.com

www.scanneradda.com

language and regulations; cost and revenue variance reports generated on a real time basis,

AT FAOT Ut @ ITerdT AdTd; SO0 T process AR JRIdh @&T 3G non value added
activities SRIg TehUY,

www.scanneradda.com

Digital costing system — WTae fafguarsmeft fa=h smear &m: &t production, procurement 3mfor
inventory management 31t AT TG 1 TUIT YRASIGRITAT, UTgehi<al SAT0T ATSTRI=AT
digital costing systems &ff ATfg=i GATOTEATOT T network TUehidA STied. 'describe five benefits'
1T Uk UHATd a1d AR 3fes Ufgell mark 319d.

BTdIe shHAT UT™ HIAS: cost object G cost @M hIedT AuT, TS allocation and
apportionment 1Y activities T fI=WoT &haT A; analysis of data on time spent on each activity,
St formulate incentive plans TT8T aTURe STTd; material requirement planning 31TOT material WG
d&TY3Ieh; non-value-added activities ST ehigH <TehUl; HTTOT data on resource consumption, 5t
standards SXAdTT 10T real time STYRTER variances HISTATT ATaRet SiTd.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

TAIYRBT: g SIF dTTes UL 31T, Uch EIRf 'Impact of IT in cost accounting' @ ERP arrfor paperless S ﬂ?{
gd 319dTd; 'benefits of a digital costing system' &1 a3 UTd g4 ST 0T F3eT FgUTST STTeufie
AL GH g, | &l-ald ddTd — eliminating non-value-added activities 370 real time variance

information — TS ST R 8 &M hIvTATa! ITRTd Y& 3HTad.

www.scanneradda.com

Understanding d 9uogs 9ol snfor Tewia 397 araant - 2 U

« digital costing @ IR SEUf=aT AR Y& 1. e ufgedT BRISTURH & IR IR Yeh mark ST
ST,
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£ TQ9.1- PYQ 2021-Jan [6] (€) - 5M - Pg 13 LEVEL | Medium
S Understanding
= TQ 9.2 - PYQ 2024-Sep [6] (a) - 5M - Pg 14 LEVEL | Medium
c Understanding
: fawa 10: Cost Objects

L2P4-C1-T10

Read first dT — ICAI Study Material, Chapter 1, Introduction to Cost and Management Accounting
— cost objects 3TfOT cost units.

NOTES
3ThT AETdel SHTEAT: a cost object is anything for which a separate measurement of cost is
required. HIT Tl St Brdte IR Iereur=ar et 3d: a product, a service, a project, a customer, a

brand category, an activity or a programme.

BIUI ISTEX0, TTIR — Uk aTidet Yeh &, Yehrd UehRd! IR Aahl: Product — smart phone,
SUV car, book; Service — an airline flight from Delhi to Mumbai, a utility bill payment facility;
Project — metro rail project, road project; Activity — quality inspection of materials, placing of
orders; Process — refinement of crude in oil refineries. AgHa gehld IR TR products &d 10T
Tehe-dT STTATehl GRIGUATT marks THTA.

cost unit & hITeh STgdsids U attempt o7 faaRet SITa. Srdier 3°R: Automobile —

Number; Brewing — Barrel; Brick works — 1,000 bricks; Cement — Ton or per bag; Chemical —
Litre, gallon, kilogram, tonne; Coal mining — Tonne; Education — Per course, per student, per
batch, per lecture; Electricity — Kilowatt-hour (kwWh); Engineering — Contract or job; Gas — Cubic

www.scanneradda.com
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311foY BTdier aréldaet 3TAA: Hospitals — Patient day; Hotel or catering — Guest day or room day,

per item, per meal; Oil — Cost per barrel, cost per gallon or litre; Power — Kilowatt-hour (kWh);
Professional services — Chargeable hour, job, contract; Steel — Ton; Transport by road —
Passenger-kilometre, tonne-kilometre; Construction — Square metre, cubic metre; Technology —
Software licence, hardware components.

cost unit =T ShIThIdA &I ATUR: UfRaT, transport takes a composite unit — passenger-
kilometre fehdT tonne-kilometre, THd kilometre =ITgl, 30T 89 SIIS&Y patient day 30T guest day
4. gy, electricity and power both take kWh, G oil and gas take different units — gas =T cubic
feet, oil =T per barrel fehar per litre. 2 Udh! Uch mark 3MTed SATfOT SN Teg aR fAschressiigom
THTE SITdTd.

www.scanneradda.com
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Remembering S fRradd &= ad aigot - 2 oy

£
5 = cost unit IT U &9 columns TT TTEIT TSdT, ATUcIIche chlgl eht. AT foaRetelt ATg! 31TfoT Brdter
STl f .
z
§ TQ 10.1 - PYQ 2023-May [6] (a) - DESC - 5M - Pg 15 LEVEL | Medium
Remembering
TQ 10.2 - PYQ 2025-Jan [6] (b) - DESC - 5M - Pg 15 LEVEL | Medium

Remembering

fao 11: Responsibility Centres

L2P4-C1-T11

www.scanneradda.com

Read first dT — ICAI Study Material, Chapter 1, Introduction to Cost and Management Accounting

— responsibility centres, cost centres, profit centres 3707 investment centres.

NOTES
responsibility centres AT 3IEdTd, STfOY SATEAT: TR dTed STd a9 fa< shiensT @ 1 AIdt @
Wi g1, T management ATATeAT A HITIAT, AR fohaT SaekiiT SIf9hR @ STaTeaRt
giuad, 31for a7 "edh fohar T aedt T8UTS responsibility centres. Tddich STUT cost, revenue, profit
37TfOT return on investment ATkt Uch fohar siferes TTardia smuear MRS SaeeR al.
SR AT 3tedi= GIaTd el — Hiehural Udeh U fa=amaa a3l

IR YRR, TOY Udeh 3NaEuaTel Shaldl: Cost Centre — manager 3T centre e STTedT 3110
AU AT costs TS STETEER 31T, 3101 HHEMRY cost control @R TUTH ST1d; Revenue
Centre — J&Id: revenue (AT SRUATATS! STETEER, HISTUl in terms of revenue generated; Profit
Centre — both generating revenue and incurring expenditure I/ TS STETEER, dUTIOf
profitability a@3; Investment Centre — profitability Gr} STaTeI&R ATfOT capital investment @ Aol
HUgTET YRR, Urguft profit as well as Return on Investment (ROI) @R.

www.scanneradda.com
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Fifferzom=h IR, St STacsas regar: g8l 8l A4Td: bonds, stocks fohaT real estate property Gl
@Y - Investment Centre; chg IhIAT Maharatna, Navratna or Miniratna 9rdsifAes SUshH —
Investment Centre; G207 faehfed IRaT — Profit Centre; hotel Hefiel restaurant fa™ImT — Profit
Centre; 3cd WITHahaRId fadhie fasht - Revenue Centre; sales 31T — Revenue Centre; airline

9T reservation fa¥TT - Revenue Centre; e-commerce U= customer support famT - Cost

www.scanneradda.com

Centre.

scenario & U SHiaR fhdTd & cost centre & &9 IUNRR: Standard Cost Centre, 512 fixed
input-output norms exist, Ifd unit material @ labour =t THTfOIT TRHATO SREi srgara smfor

ThechTd variance U controllable g uncontrollable cost A faedwor gld — output Herdr aa
37O input-output & 3IAAT 3TTdY; SO Discretionary Cost Centre, fSi% output cannot be

www.scanneradda.com
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measured in financial terms 31707 AR only against the budget allocated JUTI! STTd, ShIRUT
the input-output ratio cannot be defined. H=ITY BTUIeT I&TEIUT U research and

development.

Cost centre, q=ﬁ = anfor fa=t anffenzot: a location, person, or an item of equipment (or
group of these) for which cost may be ascertained and used for the purpose of cost control; &T
TR 3T YTT 31! ST A< profit AT e ATet 3nfoy shust ITeguar= cost dread!, 3aT. R&D,
marketing, help desk. Cost centres personal (Teh aeriY) fohaT impersonal (Teh STRTT fehaT IUehzon)
3 dTd; manufacturing ¥d @ production cost centres (1% raw material gTdT& finished
product 7 TUIR gid, direct @ indirect glwgt @ATEg — machine shops, welding shops, assembly

shops) fehaT service cost centres (production cost centre T qh — power house, gas production

www.scanneradda.com

www.scanneradda.com

shop, material service centres, plant maintenance) 3T9dId.

Profit centre, BTUIS AZid: 31 centre ST RARRT Hosdcel IT= 30T ST cost Tid HoTed!
STTd, 311foY SaT=i main responsibility is to generate and maximise profit; g 31=ff *TRaT fehar faamT
3qd fSrar f3ia profit PIGUATATST WU daaT STIal, STTT0T fa=aT managers AT GAQTERUTIUY
product pricing @ operating expenses dTad fAufamar srfdlenR 3reat.

TYeaT, TfOT Y IT UehoTTaeT Jafd AgH=T: fAemdf sales faa T profit centre TguraTd. ®rdta
3<IR T Revenue Centre 3XadTd — dl revenue 3110 commission GRE Wd:d selling expenses
fdf3a adt, ToT not production costs. ATUHTOT PSU fehar capital investment =T fAofa gomRy
hIUTdT8! T¢eh Investment Centre 3118, profit centre ATat; fAMTTOMRY T FgURS authority over

capital investment and evaluation on ROI. U%1 'show the reason for your classification' Tgura! fag

label 3meft Ot forgt.

www.scanneradda.com

Remembering S fRpadd o= ad qigot - 2 9
» IRE! UhR AT hiA R HISToIT=aT HIUTYg A&TTd &al — cost, revenue, profit, ROI. Udh aifieheum
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Y g/ ATIH A S
£
-'E TQ 11.1-PYQ 2015-May [7] (a) - DESC - 4M - Pg 17 LEVEL | Easy
E Remembering
; TQ 11.2 - PYQ 2016-May [7] (e) (ii) - DESC - 2M - Pg 18 LEVEL | Easy
S Remembering
3

Understanding o 9aigd 9oy, onfoy Gewia $g7 graant - 4 U
= 'define and discuss the types' 31T U&ITd UhRIudd igrauaramet ufgear a9 siat srfdenr guaut amfor
STATEER] TiaR W . ARAT mark fad= sat.

TQ 11.3 - PYQ 2017-May [5] (a) - DESC - 4M - Pg 18 LEVEL | Easy
Understanding

www.scanneradda.com
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TQ 11.4 - PYQ 2021-Jul [6] (a) - DESC - 5M - Pg 19 LEVEL | Medium
Understanding

TQ 11.6 - MTP 2025-Dec S2 [3] (b) - DESC - 5M - Pg 20 LEVEL | Medium
Understanding

TQ 11.7 - MTP 2026-Mar S1 [6] (a) - DESC - 5M - Pg 22 LEVEL I Medium
Understanding

www.scanneradda.com

Analysis digd Uigol oMo IREoREse qUTEot - 1 0%
= scenario &RUT faaRal fad QW oo = anfor smeft Rurfaes afrsa 9ivm — fixed input-output norms,
&Y T AT AUIR output, Y production cost @R Z0T 9T, &l investment =T 31fARR — T label figT.
fAuTiges Afrenfrara 79d labels 3UTR IR A7 marks THTE.

www.scanneradda.com

TQ 11.5 - PYQ 2025-Sep [6] (a) - 5M - Pg 20 LEVEL Il Medium
Analysis

fawa 12: Cost Accounting =0T #ATET [Limitations of Cost Accounting]

L2P4-C1-T12

CONCEPT BASE — 31T Uehgl URIET-TST AITgl - guf aariErd) siasash

www.scanneradda.com

Read first dT — ICAI Study Material, Chapter 1, Introduction to Cost and Management Accounting
— cost accounting =T HATeT.

NOTES

T topic @R Teha! UH BIUctell ATg! O pack AL de IS feifgctal Ia=a! ATa!, AN Yoo TTes
ISR ITRIG Ssactel pack & Wd:J AIE 318 3T TH, UTS chetel! AT Teg, SO ureramedt
Haferdt guf arét Study Material HEH UTgT.

system T STATRITIEA STUTA 3<% St HIRT &hdTd d: cost accounting records the quantitative
aspect only, ¥ management accounting both qualitative and quantitative =gl mq:ﬁ?.a?r; cost
accounting only deals with cost ascertainment, d¥ management accounting wider in scope 3Te;
3MfOY cost accounting uses both past and present figures, aR STt 3Mersai=T 3igTst
management accounting he STt Aafer=an aﬁwmﬁ TR TR TTHT I GIGRSIC GTI%H

ORI YR HIIGT FgUTS! g costs YeAdhid ddd ATeld. Imputed costs do not involve any

immediate cash payment 30T d not recorded in the books of account, gt equipment &0t
fohar a9 gafai=ht gerTee profitability 3721 Uil & Ag<are 31¥dTd; opportunity cost — Teh
U1 WehRATT eheted AN Hed feherm HigH faeiedn Gefi=m @ — digl a9 is not recorded in

the books of accounts, St dT plays an important role in managerial decision making. g1
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TTBUTRY system QEFch frofarer smeR 3 rehd :rrg?[

fad o system TREAFER vt @, snfor ft arde g aiveht ST A, essentials
T topic TRIAARIh g TGS JuLftel TG IUGeRIdT THIGUAT ARG 3R &dl, accurate and
authenticated THT TSl adeg FART &t ShRUT <t system < output fAeghd e ekt SATOT Fehl=r
o 8qaT SIS *rehdt, S1TfoY Aigadt shl management has trust in the system and its output 98
R system T 3. FAATET U Tt @R 8 TS cost, AR 30T SRATRR.

www.scanneradda.com

fas 13: Costs o affeRzor [Classification of Costs]

L2P4-C1-T13

www.scanneradda.com

Read first drdl — ICAIl Study Material, Chapter 1, Introduction to Cost and Management Accounting
— element, function, variability, controllability arrfor managerial decision making Aefter TR H'I'g’\fl'l?
costs T aIffehzuT.

NOTES
T topic AU YehHa T, ITFOT & G=gT g=gT faaRet ST1d: Conversion Cost = Direct Labour Cost +
Direct Expenses + Manufacturing Overhead, féhdT da&a GHH Conversion Cost = Factory Cost -
Direct Materials Cost. =gl ®U &IT; cost sheet =T YT ITGUTR gﬂ’% 3MTg. 3eft ereT fagr — raw
materials T finished goods A& TYTAR hRUATHTS! FTAAT cost.

fAufansft Geifdd terms, BTl reaiad, RUT TG mark 3MTg: Sunk cost — ARSI FHTetet
historical costs; @Te] shTeraeii<ar fufard it ffier 5d, SAfoT replacement =T [ufaTd Gear=ar
AT written down value g BTdIeT 3&T8UT; Opportunity cost — Uch T TRRATT chetedT IR
e fohar diectear deftar @y, foTaRM™TST bank deposit STeedT JEeied! ST TE chetel, 10T

not recorded in the books of accounts; Imputed cost — does not involve any immediate cash
payment, not recorded in the books, also known as economic cost 31Tf0T similar to opportunity

www.scanneradda.com
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cost; Out-of-pocket cost — that portion of total cost which involves cash outflow, gt short-run

HehedHT, avoidable if the proposal is not accepted; Explicit cost — out-of-pocket cost, SaTd
immediate payment of cash 379q; Implicit cost — dTTSIAT I WROM A1, Al ATgl.

pre-determined 9T 71, STt Tehsrd =R SITAY: Pre-determined cost — production fohaT TSt
& gograiTedid, cost aR URUMTH ShUM=T 9 Geehi=dT dUIRIATaEH higetdll; Standard cost —
management 3 STAf&IAT hRIGTH ShTHTAT THTUEGR g 3MTaLTch Tlawe shigae pre-
determined cost, STt for price fixation and for cost control through variance analysis dTaell STTd;
Estimated cost — Kohler =t @R&m, manufacture fehaT acquisition =T 3maféid cost, SgYT product =T
UahT unit =T ©UTd, Tl ITE fehal WGt Iucteds HATfgdIa<e hleeldT, SITOT dt Tehld ahedl
TEUIT prospective; Marginal cost — HIUTATe! fEeedT output =T UTdIeR output TehT unit = arede

www.scanneradda.com
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fohaT Tredet aR TRUT costs ST IHA TadTd <t TahH; Differential cost — activity level, technology,
process fohal IATETUG! T&eTedT™ YU cost HEA (variable 8T fixed) BIUIRT e, dT¢ 3141 &l T,
ST incremental fohaT decremental cost TEUTATd.

o= 3nfor siieofiaft Gefda terms: Discretionary cost — not tied to a clear cause and effect
relationship between inputs and outputs, dt from periodic decisions regarding the maximum
outlay to be incurred fSHfoT 8lat — advertising, public relations, training; Engineered cost — =HehT
31e, inputs STTfOT outputs Aefter Te chltfch|<U|‘H|cllq;1 fAmtor glomr, smfor @t deier usually
personally observable 37ddt; Product cost — inventoriable, assigned to the product, 31O mark
ﬁBﬂﬁ SUTRY e 31ft i marginal costing @Teft variable manufacturing costs, R absorption
costing @Te! total manufacturing costs, 89 product costs 33dTd; Period cost — products =T =
STHEdT AT ShraTasi=am revenue I?ng LG} B[ ATacte, 3for ad non-manufacturing costs —

general and administrative, selling and distribution — & period costs 3iTgd); Capitalised cost —
initially recorded as assets and subsequently treated as expenses, 3&I. TATAT cost AL STSall
installation T @<f; Shut down cost — costs which continue to be incurred even when a plant is
temporarily shut down, 3gT. rent, rates 3110 depreciation, which cannot be eliminated with the
closure; Absolute cost — product, process féhaT unit =T in its totality 31T cost, SATeR g,a%r forediwor
3Y UEd; Controllable cost — can be controlled, typically by a cost, profit or investment centre
manager, 3707 T responsibility centre =T THEr=Al Wcﬂfr TR YRR 813 ehdl, a-
uncontrollable costs TEUTS SidR g3 LMhd ATel.

relevance 9T U1, 30T a1 STdie siievfiar greren aure 4 df: @d:@t S sarn di=
gTURTY, I office T {TS T ¥RdT — opportunity cost, also imputable or notional cost — relevant;
dTegRAT §ia 3 FeiedT factory shed I #Retet rent — committed cost or shut down cost — non-

relevant; market research agency <1 aefta feddet 82 - sunk cost — non-relevant; sales =T
TFhaRId faetet sales incentive — out of pocket cost — relevant; project A€ T[dau]eh hedT fixed
deposit TR ISiet SATST - opportunity cost — relevant. g Sit=suft saT fAaaTER T at: cost
relevant d<gra SiegT dt future and differs between alternatives — 3Tefia @< giTetat, fohar grat
TTele! 3ead <t diefieT 3, relevant ATgl.

product cost TEUAT HfiF g, I Taha fAaRS SITTa: preparation of financial statements, fS19)
M inventoriable costs @R 3 TdY; product pricing, SITATS! product TTghRTIAd UigiaauaraT value
chain Tefter Od YT cost €ReT UTfgst; 30T contracting with government agencies, {512 cost
plus contracts WTelt agency &ald contractors AT research and development @ marketing costs

YA & SUTR Te.

function JTER STfOT variability THR afferuT 8 & columns 2 IR 31Tg IO YAeh column &7 AT

marks 3TTgd. BTt STeuft: consumable store — factory, production fehaT manufacturing

overhead / variable; general manager's salary — administration / fixed; delivery van expenses —

distribution / semi-variable or variable; compensation of fixed salary plus commission on sales —

31—
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selling and distribution / semi-variable; rent of finished goods warehouse — selling and
distribution, fdhaT distribution / fixed. TTUGST FgUTST EIGh! Teht=r column AT IR 0%, fohar salary
31T commission TT WIRTEAT variable FUT0T — fixed YT 3G df semi-variable 3.

www.scanneradda.com

Understanding d 99sigyd 970y, Snfo dewia g0 graa - 6 g%
= ST term &1 G 3Te fdd Ar@eRieR gt folgl. YA conversion cost FgUST 37efd IR,

TQ 13.1 - PYQ 2016-Nov [7] (d) (ii) - DESC - 2M - Pg 23 LEVEL | Easy
Understanding

TQ 13.2 - MTP 2019-Mar [6] (a) - DB - 5M - Pg 24 LEVEL | Medium
Understanding

www.scanneradda.com

TQ 13.3 - PYQ 2023-Nov [6] (a) - DESC - 5M - Pg 24 LEVEL | Medium
Understanding

TQ 13.4 - PYQ 2025-May [6] (a) - DESC - 5M - Pg 25 LEVEL I Medium
Understanding

TQ 13.5 - RTP 2025-May [20] (a) - DESC - Pg 26 LEVEL | Medium
Understanding

TQ 13.6 - RTP 2025-May [20] (d) - DESC - Pg 26 LEVEL | Medium
Understanding
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Analysis digT urgot anfoy rReeReEsry quol - 2 Uy

; * non-relevant 3T fehTel 31&eT R @ cost SMef SATel 318 feharr (oig wrgle! srat siefer 3mg srd |
s GHAT 1. Yeh IUATR R, U0 T SETeld FUiaR [Asaword gid.
: TQ 13.7 - PYQ 2026-Jan [6] (a) - DESC - 5M - Pg 27 LEVEL II Medium
§ Analysis
TQ 13.8 - RTP 2026-May [17] (a) - DESC - Pg 28 LEVEL II Hard
Analysis

fawa 14: Costing =0T Ugdt [Methods of Costing]

L2P4-C1-T14

Read first dT — ICAI Study Material, Chapter 1, Introduction to Cost and Management Accounting
— costing =T Ugd! S1TfOT T ST IJSNTid aTa=edT SITdTd d.

www.scanneradda.com

NOTES

Bdie taa-IRiq deadiell, Ugd SXGUNRI &l costs to a specific job FTde STTATd — Job
costing; costs TehT product TTeTeT fohaT 3mmeft kaetedr lot AT AT STIATT — Batch costing; cost for a
single product TT&eT STIAT - Single, unit or output costing; costs operations AT AT dIR units a%

www.scanneradda.com
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TRIGS hlaett ST, fohdT each stage of work TT cost @hTaaT STTAT —> Process or operation costing;
I fohar ifere ugdla fAgor, {919 product o Ty Tarjdi= srad 3Mfo Yehrd UegdiH cost shredT
T 181 > Multiple costing.

Jenv-srfor-uga ard), siefi=ar a2ft ®1die: Real estate — Contract costing; Motor repairing
workshop — Job costing; Chemical industry — Process costing; Transport service — Service or
operating costing; Assembly of bicycles — Multiple output costing; Biscuit manufacturing — Batch
costing; Power supply companies — Service costing; Car manufacturing — Multiple costing;
Cement industry — Process or output costing; Printing press — Job costing.

www.scanneradda.com

31foY Brdier aréldaet 3T Oil refinery — Process costing; Interior decoration — Job costing;
Airlines company — Operation or service costing; Advertising — Job costing; Car assembly —
Multiple costing; Paper and pulp — Process costing; Bakery — Batch costing; Custom furniture
workshop — Job costing; Packaged snacks on a continuous basis — Process costing; Bus transport

www.scanneradda.com

fleet — Service or operating costing.

unit costing 3TfOT batch costing, Teha STREAT theed, ThIRUT ol Tehad fo=Ret! SITATd: unit costing &t
areft Tegd g TR @'UTI% output QEFH'IT@ 3 arfor output =T Udeh unit T IRET cost vll*ld‘l;
costs collected and analysed element-wise dhel STTATd 3MTfOT the cost per unit is the total cost
divided by the number of units produced — paper, cement and steel works &2 aTuRet! STTd.
Batch costing 8T specific order costing dT UchIR \311% SR aﬁ\’rﬂiﬂ SEAST lots AEA J%UT@ batches
A TR gidrd, 31T batch AT Ufd unit cost FEUTST AT batch T TRUT cost 9T T batch A
TIR AT units It Team — pharmaceutical g drug I, readymade garments, 37foY television
g radio sets T electronic parts Iid dTa=elt ST,

www.scanneradda.com

BTHe IRId fHUIRT ATUST: assembly is not the same as manufacture. Assembly of bicycles
37fOY car assembly & multiple costing 31T&d, ThIRUT components dT cost TTe3T hlg HIT Ychd el
ST, aR cement fehdT T@ETE chemical 3T &R Yehd product FEUTS! process costing. ORI aRAR
BIUTRT Jeh 7UTST transport service &7 job costing $0T — &XTateh unit 7& GgT G=aT fet! SITOTRY

service service or operating costing gd.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

scenario =T ¥TET format: i columns — business scenario, costing method, key reason —

3TTOT ShRUT YehT ATRTARIA, URTSETd Hehl: TehARE! products 30T HISAT THTUMER ITE; U
UTEhTATS! dTTes! W hTH; 3fies<adT JUMT batches e ITE; et SMT0T YHIfOIT ITE;

kilometre fehaT passenger-kilometre 3121 service unit AT costing. W 'explaining your reasoning'

TUTdT, RIS fAERT column Tkt 318,

www.scanneradda.com

Remembering I fRIcadd SO a@ Aol - 10

] ﬁmﬁmqmﬁ?columns,wqfﬁ. 5 markswﬁwmmﬂ?ﬁiﬁwqﬁmﬂ mark —
3% T 8T JUTH STIUTR hiey 3118,
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TQ 14.1 - PYQ 2021-Jan [6] (d) - DESC - 5M - Pg 30 LEVEL | Medium
Remembering
Understanding d 99igd 9iToy, onfoy Gewia g7 graant - 3 us
= 'describe unit costing and batch costing' ITé} 3meft earet, w7 Ufd unit cost AT ATH, T 9 IET. uAH
a9 enSia i marks.

TQ 14.3 - PYQ 2024-May [6] (c) - DESC - 4M - Pg 32 LEVEL | Easy
Understanding

TQ 14.2 - PYQ 2022-May [6] (e) - DESC - 5M - Pg 32 LEVEL | Medium
Understanding

TQ 14.4 - MTP 2024-Nov [6] (Or) (d) - DESC - 4M - Pg 33 LEVEL | Medium
Understanding

Evaluation ¥R oREd Aufg3or. 10
» Udeh AT one hamed method and one reason. d BieaT hlEhrd fehat Usaft Sum=aT 1erRifhd
3MteSid fergT — HiTead i« Yehsl JETBUIRT UResde Ufd-2aadmd mark TTHTE!.
» HRUMH FIIITAT ST AIATATER & S AT FIe dact ligst — TeiT HIGAT YHTOMERT output, ATgehTIT
W:EﬁH'PTUﬁ,QEFbatch,EﬁQEBservice.ﬁmqﬁmq@ﬁﬁ%ﬁaﬁﬂwm.

TQ 14.5 - MTP 2025-Nov S1 [6] (a) - DESC - 5M - Pg 33 LEVEL Il Hard
Evaluation

fawa 15: Costing =t &3 [Techniques of Costing]

L2P4-C1-T15

Read first dMT — ICAI Study Material, Chapter 1, Introduction to Cost and Management Accounting
— costing I 3.

NOTES

#ﬁ%‘uﬁq’&’?ﬁm.q@?outputﬁl@fcostwmﬁmﬁﬁaﬁ—job, batch, process. a3
ST ST cost ST BTATSAT g ATURAT STTdT T IR &, SATOT BIUIA IR Algad bl I may be

used in conjunction with any method of costing. &f 371 3meft fergT; i a1 topic T methods =T
topic U avTa! ehd ATfOT forer IR ket fohar moTaet Sird.

Uniform costing — SicgT TaTe IJENTIAI 3THch chu=aT 3ITagTd [SEG JufAATT Tehd costing UG
m&ﬁé’lﬁmaﬁﬁaprocessesqlﬁwqﬁw&ﬁm.ﬁ%mmﬁmzm
ShUTET AERRT gERiRf fohar SE = TR hrRRIRM Tl ehdT Ad; SO ISt Fguiooy
@RI 39T a1 cost of production 3¥adT AT, St useful when tax relief or protection is sought
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from the Government.

Marginal costing — fixed 30T variable costs &8 thieh @hee- marginal cost T&EUT, S to ascertain
the effect of changes in volume or type of output on profit gTuRet STd. Absorption costing —
variable g fixed 3T& T4 costs operations, processes fchdT products AT AUl Ugd, 30T STt
IR ge faRter Aiga: this differs from marginal costing where fixed costs are excluded. Direct
costing — cost fsAYUI Teh WY ¥4, & [AUTATST thed variable costs aTuRd STIfOT fixed costs
foaRTa g9 A1E), SRUT o assumed to be associated with the time periods in which they are
incurred 3THdTd.

www.scanneradda.com

Standard costing and variance analysis — 379 dF SOTd standard costs 3T dxaet STIATd STTfoT 97
FigactedT actual costs 2ff it g1 81d; 8 a technique of cost ascertainment and cost control
3178, any method of costing TleId aTuRdT Ad, MO [ ITETUGI G-8T GraT durR giom=a
THTOIT g% 3rara fae faghy Iuaift usd.

Historical costing — costs TR d hlaul, 3MfoT BTdte 3T TIEUTL Sited i this type of costing
has limited utility. Tt &9 IU=Y UHT TehT mark Y 38d: post costing, TEUNS ascertainment of
cost after production is completed; 3707 continuous costing, {5 job g;Uf giara fohar job EIS
SAMTG! cost RIGaT ST,

Format: &9 columns T &hI¥d — Technique 310 Description — BTUA shHM: uniform, marginal,
standard costing and variance analysis, historical, absorption, direct. 5 marks <T 9gl GE RG]
U Ueh-ai= aTert, 3ATf0T RIS therd uniform costing @Tedl, 51 ®Tdte 3Tk d 2.

www.scanneradda.com

www.scanneradda.com

Understanding d 99aIgd 970y, Snfo Sewid g0 graat - 1 g%
= marginal 3TfOT absorption VSTR=AT I SaT AT Thieh Teh! IUATRITT TR — fixed costs TSt g
4 costs ATdcier. 1 foRiy graimg! diTeT quiATde SR fehad T 31s.
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TQ 15.1 - PYQ 2021-Dec [6] (a) - DESC - 5M - Pg 34 LEVEL | Medium
Understanding

www.scanneradda.com

www.scanneradda.com
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Y<h0T 2

£

o

< °

: Material Cost

o

< 15 fawg - 42 Feffepa ust - mg=<ar: B

-

3 ICAI SKILL PROFILE I UUREIS ICAI T band: Level 1 20-30% - Level Il 70-80% — & Uh<UT AT dled duReft
gEd
Level | — Comprehension & Knowledge 27.7% 232 Tehl 64 marks
Level Il — Analysis & Application 72.3% 232 Tht 168 marks

B ThRUT ICAI ¥ I7 TURITS! feAeT band Te8= I8 — 28% Level |, GHIR 20-30%. T TR AT THTONT ahsl: 3Tl method
TS €T, | T ORI e

www.scanneradda.com

fawr 1: Material Control

L2P4-C2-TO1

£
E CONCEPT BASE — S315J Qahg! U1&T-u%t ATe - guf ariardt emasas
; Read first drdl — ICAIl Study Material, Chapter 2, Material Cost — material control 3MTOT material
2
3 control T k.
NOTES

T topic TR QYeha! U SIUAHT ATal, AT BSTUIA IR AT HITQUATT g Aidid qui Hard g
IR I &, SfOT o= IeETardt st wWd: IguaTdestt Study Material ar=T.

ThRUT Ud&iTd ST hRTeusi! ATa 9 oft, dvarear shamM: Bill of Material, T8UTST hivATs! job
gréY fehar IaaTeAT=AT 3R unit TSt AFTUM=AT materials =T THTOT GRATOT I1<Y, Si engineering
or planning department dUR &<d; material requisition note, Sff TRST USd a9 stores s materials
T Uch lot NI ATOT SATAT & &9 31T i a9t Y shredl; Goods Received Note; 31foT gi=
perpetual inventory &Y, TEURS store keeper &adl dt bin card 37foT cost accounting femT daat

stores ledger.

pack ¥e |itral at fAd=omaT ¢ inventory control =T 3TRIGA Adl: to make a balance between
sufficient stock and over-stock. Stock dehT 3T UTfgst dhl uninterrupted production flow can be
maintained, hRUT 3TYRT stock T ITEG Tddd ATg! R revenue JIOT goodwill FET TR hdl;
gOiRs inventory AT8! WREY, ATSEUT  S@HTeA T THT AT, 10T obsolescence & <RI €T

319dt. A trade-off between stock-out and over-stocking is required.

A== TR SITYR, St A9 U IAAT T 3iTad SO material control TT ShivTTa! ITRID
it A7a =Tdla: by setting quantitative levels; 9TdeT afferuTr=aT SMTYR; using ratio analysis; 3TfoT
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physical control.

fawa 2: Materials @IE=R ufehar [Materials Procurement Procedure]

L2P4-C2-T02

www.scanneradda.com

Read first draT — ICAI Study Material, Chapter 2, Material Cost — materials procurement =t
<h ﬂqaé , bill of material 3foY material requisition note.

NOTES
Bill of material, BT 2Meid: HIUTATE! job TS fehaT IcuTEAT=AT R units TTST ATRTOT=AT
materials =T GHT{OIT gfRATOT ATET; also known as the material specification list or material list;
ware fafre s fehar job order UR UTSUATATS! ARTU=AT materials @ 3R stores ST&Id code, guiH d
gfeToT fo=ara Srd; fa=ara 19& materials @ stores el issue ahRuaTaT HAfeehR ot &d; Sfor forea
IIR SIS ST drad d A9 ddedTd materials = ATTOf g1d. o engineering fehat planning
AT vIfora =ard, TR Udid JOR &t

fAYTTTIIR IR ITNT, Uh! Teh 311es, STTOT 5 mark a1 U A4 cfi= qUTHAT STTat: Purchase
department — materials are procured on the basis of the specifications mentioned in it;

Production department — aTURTI=AT materials @ WU & UHTUT UTg IcdT&ATd fAatsi gid amfor
AR material requisition lists TR gIdTd; Stores department — HFTOft ehxom=aT farmTeT
materials SaMT df TgH e Ul dTaRed! STTd; Cost or accounting department — cost @ profit @1
SaTST SIYugTETS! Jf araRe! STTd, STfoy Shivldia! @RS, issue T ITOR AT HRTGIRT dTgH TUTHT ST,

bill TT TG4 format, ShTETIAT Hifidet d=: o= fvehrd Job or Work Order No., BOM No. and
Date, A7 Sr. No. | Materials and Parts Description | Quantity | Remarks 318 columns, T Prepared
by — Chief, Drawing Office or Planning Department 371for Checked by.

www.scanneradda.com

www.scanneradda.com
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Bill of material fa%eg material requisition note — IR contents aR 30T utility IR T, ISP,
THAT ARATR Tehl. contents STEI: bill SHIHTAT FIaTdterd job fehaT product T ANTUR Udeh
material TRATOMYE ATsd 30T It drawing fehaT planning SrITe™ TR &=d; requisition TRST TS
9 stores s TenT lot = ANTUR & 10T STt & g e fawmT it shreal. utility Tere: SH g&
grogranel} i, @&l d cost TT SiarsT ATATS! bill IuAT gSd 30T ot FYUT job &ATU; requisition
Qe issue T 3fAepd ehid 30T fo=aras—d stores ledger @ job aR @d dATee Siral.

IR JATIUTRY 3113: one bill of material usually gives rise to several requisition notes. 3
feifgea™ T9d1 oty 7 araadT & erTemYe A1d fedd, snfor srdie Aanfes Aaer gra qg1 dat

SRIG T

www.scanneradda.com

www.scanneradda.com
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Understanding d 99sIgd 970y, Snfo Sewia g0 graat - 2 g
» U IR [T A1a gdt fad IR I araRy Snfor g A 39T, U vl e $iiw, Taed re gui

eI 3Tg.
TQ2.1-PYQ 2021-Dec [4] (c) - DESC - 5M - Pg 40 LEVEL | Medium
Understanding
TQ 2.2 - PYQ 2026-Sep [6] (Or) (c) - DB - 4M - Pg 41 LEVEL I Medium

Understanding

faog 3: Materials =T SfTach= ﬁ?q'l?h_-l [Valuation of Materials Receipt]

L2P4-C2-TO3

Read first dTal — ICAI Study Material, Chapter 2, Material Cost — fA@TeiedT materials = HeaHTA
31TfOY cost of purchase A& &1 4.

NOTES

graTesuia g, S1for Ueehtell Ueh mark 31T@: Detention charges or fines — T@Ten AaHT fohar
IS UTeT - chedTaed deT-eh T0 dTaeial; 8T abnormal cost, cost of purchase A&Z ¢RI
dTel. Demurrage — materials I&quaTd fohar IarauaTd IR ST ATEJhERA ATdeldll S8;
gTet abnormal cost, cost of purchase e YR gl Shortage due to abnormal reasons — ﬂiﬁﬁﬁ
grdresuft, TR fhdT cTesdT AUTR hlUTds! ShIRUT — AT units IR ATGRIT ATgl; abnormal ShRUTIHeS
il a1 Costing Profit and Loss Account @T debit gidTd.

U hRII containers: containers TRd dhet STTfOT AT cost TR fAGTAT aR containers 3T cost cost
of purchase A % FY; container TRA ShdTHT AU} TaehH YRASHT ThAURTT hil 318« d- therd
daél e cost of purchase AL STteTdl. BT sum H& £90,000 ¥Retet SOT £60,000 TR fAesTeret
3T cost AL 30,000 Tt — 90,000 -Teg 3HTfOT [a! e

GST: ™ input credit fd 3@ d3 CGST cost of purchase HY TSl STTet, 31fOY unless
mentioned specifically CGST is not added to the cost of purchase. ¥ credit fAea ard fad at
R STIST STl — 31707 YTUesT SMRTT 31Tg: GST net price dR T 3rgdt, TBU listed price oIl trade
discount ¥, EFEﬁEDr listed price @¥ :ﬂ‘s°r

MU format, BTHe Usleh SOT shHTA ITeld T shHT: Listed price of materials; @< listed price
AT trade discount; credit fiesd T8« fa2 add CGST and SGST on the net figure; SIST road tax,
freight and insurance, 3181 commission and brokerage; STT8T URd 9 fA&TetelT returnable container
deposit TT 3TRT; IUSRIST; STET total cost =T iAot TachaRid other expenses:; total cost of
material; 7T unit = 31t — TSI normal loss Hes STetel! shortage, ek URHATUI; total cost of

material of good units; cost per unit = total cost + good units.

normal loss =T |TUe3T, 30T BTHI IR At Yapt frde Hitra: normal SRUMTHS ATelel! shortage

— 38 —
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good units dT total cost STGATT cost HYH ST e =14, GRHATUMET column 5,000 units & 4,000
units @R IRl JUT AT column %9,00,000 aRF &Y, ATHS & £225 &R F&d!. normal shortage o
GRHATUT TSTT T foe Geds! asil ohel &1 SUeit Jald AgHTe geh 318, SO fa= unit cost ga<iaot
HH! e ST,

fS2 'other expenses at a percentage of total cost' A fad Y cachart duda 3T Afgaedn qTe],
SRoteR e 1oy foeam sef} Iuskeidt 3fies aradl, Fgurst URIeTenTdT YR fiadl. Bl sum 7
¥8,82,000 aR 2% <1 ¥18,000 3T,

www.scanneradda.com

Remembering S e d &= ad aigol - 10
= BT gTdTe3ufiaT Ul 31T8: for each item say whether it is added to, excluded from, or not part of the cost
of material, 3110 47T UehT IUATERITd T & T

» STel GHTAT ShAH &7 0T Tehial Ta 3iies &l e g@rar & input credit B WRd Med! fad & we
forgr — a1 areftam gouf mark daera are.

www.scanneradda.com

TQ3.1:PYQ 2021-Jan [6] (a) - DESC - 5M - Pg 42 LEVEL | Medium

Remembering

www.scanneradda.com

Application U9 amRY - sum T=qul- 10
U QleTeT [ s SOy Ieha=aT column ISTRT units =T column YIATATATEAE &4, units gz
ST HATUTATH D normal-loss T asTTae gehr<aT column HL Bl

PQ 3.1 - MTP 2022-Mar [1] (a) {C} - 5M - Pg 43 LEVEL Il Easy
Application
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fawa 4: Material =7 Q13T STfOY AT} [Material Storage & Records]

L2P4-C2-TO4

Read first dl — ICAI Study Material, Chapter 2, Material Cost — material storage, bin cards 3mfor

stores ledger.

www.scanneradda.com

NOTES

BIdie IR ST iAo gl fa=t= g&ara & bin cards STIfOT stores ledgers a7 gl
perpetual inventory it 3TTad, SATOT Yok ORI ST € ATl § a1 YUl hichrd! diche 33ad
3TfOT Td: 9 Teh mark 3118,

BTY hITehTa gl TYR: Maintained by — bin card by the store keeper, stores ledger by the

cost accounting department; Nature — bin card TUSt the stores recording document, stores

www.scanneradda.com
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ledger TEUTSt an accounting record; Information — bin card Aed thard UfRATOY 319dTd, TBUTS!
receipts, issues 3TfOT balance, @R stores ledger A& receipts, issues @ balance sTeld UfRHATOT T He &

a1 Arfe 3.

3Tfor ITAA 19 Time of recording — bin card ey dig dgl E’I?ﬁ T I8} hefl ST, stores
ledger Ted dic AR ST chell STTd; Recording — bin card records each transaction, stores

ledger records the same information in a summarised form; Inter-departmental transfer — bin
card 7 does not appear UUT stores ledger A& appears.

"1t [t St teh faeRara dt geamar column. bin card 8 therd uRATOT=R i 31T8; a1 &7oft
U Qe issue fohAdid ATSTaer AiTat T &1ofl Jr stores ledger AEd STTeITd. GERT AR SITUMRT
HET U inter-departmental transfers, Sf el IRT 318 {0 fia Faia S Mesed! STd.

Understanding d 9Hegy 9ol Sfor Hewid 397 araan - 1 0%
Gk Hig gE ST Ud 319 foig wehl. STdlet ITR grarad e o< AThRe Shid.

TQ4.1-PYQ2017-Nov [7] (a) - DB - 4M - Pg 45 LEVEL | Medium
Understanding

faog 5: Inventory Control

L2P4-C2-TO5

Read first dmdl — ICAI Study Material, Chapter 2, Material Cost — inventory control, fa= 3fg® smfor
Y ST SMTYRIER dATerd .

NOTES

CIMA =ft =areeaT, dt guf Igd &T: inventory control FUS! 3HTITh HIST HIST = SadT Hef TRl
ATl IeT §dehT HIeT stock ALY STt AT WTHT ShUAT hid. T aTeRIT=AT &tval 37edt STRTAT marks
HTed — QRAYU 0T Skt wafar.

3feE, GHATATAT FUTE: to make a balance between sufficient stock and over-stock. daeiell
stock SATEATAT TRSTT UHTGUTSdchl 31T so that uninterrupted production flow can be
maintained, ShRUT 3TYRT stock THd ITEG fedd ATal R revenue 0T goodwill AT erHTH hdl.
gORihs inventory |TST materials = @RE, ATSAUT G @I i1 THT ANTAL, 31107 obsolescence @
TRIAT €tehT 31TdY. Aae 3715 s felgTal: a trade-off between stock-out and over-stocking is

required.

inventory control T IR TYR, 3ATIOT 9T IeTT UehUTIT AhIRIT 3MTad: by setting quantitative
levels — re-order level, minimum, maximum, danger level 31TfOT economic order quantity; on the

basis of relative classification — ABC, VED 31Tf0T FSN analysis; using ratio analysis — inventory

— 40 —
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turnover ratio 31TfOT holding days; 31TfOT physical control — perpetual inventory 3TfOT continuous
stocktaking.

Format: SRET, H7T THATATAT ¥UTd IfeE, HT IR IR Ted =T ATGId. BTUT IR SR THAT
TGt &, IS IRE! TASIGH FATUIT 5 marks HTeTd Tt — Td forgT S11for Ut 'list down the
basis' TUId 319« a) fad= e,

www.scanneradda.com

Remembering S fRiadd 8= ad aigot - 1 0
» AT CIMA =T ATaTeR &1, 8T Sooivd STUId A0 3Tg SHT07 It JFaTell IR 216G TS,

TQ5.1-PYQ 2019-Nov [6] (c) - DESC - 5M - Pg 46 LEVEL I Medium

Remembering

www.scanneradda.com

) farr 6: Tt UTaeAT 3G Inventory Control [Inventory Control by Setting
E Quantitative Levels]
-'E L2P4-C2-T0O6
E Read first dT=T — ICAI Study Material, Chapter 2, Material Cost — quantitative levels S
E inventory control: economic order quantity, re-order level, maximum, minimum, danger 3TTfoT average
stock levels.
NOTES

T g3, IR S12ft ararara a2fta: EoQ = V(2A0 + €), fSid A = annual demand or consumption in

units, O = ordering cost per order 3707 C = carrying cost per unit per annum; Re-order level =
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Maximum consumption x Maximum re-order period (lead time); Maximum level = Re-order level +
Re-order quantity - (Minimum consumption x Minimum re-order period); Minimum level = Re-
order level - (Average or normal consumption x Average or normal re-order period); Danger level
= Average consumption x Lead time for emergency purchases. Average stock level = % (Maximum
level + Minimum level), fchaT Minimum level + % x Re-order quantity — BIdleT IR gt &ard

oY e TepAd ATeT, AT Jre! v aTuRa o forgT.
Ucdeh UeedTd sRIeR ciah Rasut ga ‘I'Jf working 31Tg. Re-order level maximum consumption

31T maximum period ©d. Maximum level minimum consumption 38T minimum period g4.

www.scanneradda.com

Minimum level &8It average ©d. Danger level average consumption 3TTfT emergency lead time
°d, ST BT g A 3Tkl Wi f&telm 3&dl — dt minimum lead time Aeg. ehld 2ich 9Ot &
Bt IRide! atd AgH=h Ich Cﬂ'l%', 3MTfoT U<k level AT AT marks T W@T maximum
A& minimum @ marks ST1d T8I

safety stock f&A<T 318« fa re-order level & ¥4 gea1a: Re-order level = Maximum

www.scanneradda.com
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consumption x Maximum lead time + Safety stock, fchaT Teh STl IR T80 94 Re-order level =
Lead time consumption + Safety stock — 1,000 units a day x 45 days + 6,500 = 51,500 units. fag=T
BTl AT a minimum level U 3eTeT ATeidd!: Re-order level = Minimum stock + (Average
consumption x Average delivery time). TTt F1fgd! SaT AFITT STYR < da aTuRT SMfor 99 forgt.

C TgUTSt carrying cost per unit per annum 34T 0, ST aamﬂ?r Tiguaramet agach marks STTdTd.
U St df U<k a1ftich & STIST: storage plus interest (2% + 6% = 8% of 350 = %4); storage, interest
and obsolescence TahT; interest on cash credit plus warehouse rent; fchaT 2R SiTeiTeT dreasia
3Tt I R 3meft TUTaR T — 2.5 per kg per month x 12 months + $18 per kg per annum =
%48 per kg. 37TfOT g9 Yraesar=aT STl insurance charges of X20 per unit & purchase price of 380
A& ST £100 gid STTOT AT gachalkl dATdet! SITd, IR cash discount T interest & finance ot aTar
AL gelf&Id chefl STl

A gUTSt a1ftfer RT3t &0t &t marks STTogT=h &t ST aui=AT Sfor AT material =T
AT ®UiaR &T: quarterly output x 4 x kg per unit; monthly usage x 12; annual output x the
company's market share; 370 material =T yield 3/8< @R divide by the yield — 80% yield R ufd
unit 2 kg TS 2.5 kg per unit. T opening stock AT 3/8e aR deduct it: TRST 22,630 kg asiT

opening stock 2,630 kg TEUrS WRERN T1RST 20,000 kg. working note qrdT; UI&Teh A ThIGUITAT b
marks .

quantity-discount T Ut AgHt = i1 aitesteh gt o, Sfor df gt uaiaiarel aredett arfest:

Purchase cost (annual units x the price under that option) + Ordering cost (annual units + order
size x cost per order) + Carrying cost (order size x % x price under that option x carrying rate) =
Total cost; AT advise the lower total cost and state the saving in rupees. 9TU&T carrying cost =T

3MSIa 3 — discount TehReTT R the carrying cost must be computed on the discounted price
PR P Ulfgst, Jo fhradiar ATg!, PRI AToacicl o4 geat 3Te. BTl Jooll Uoh 3ARTa! STad! Sl
Qohl mark dT 31Te: A order TRTERY inventory T aredd, Sfor RJTE[@ shrinkage, pilferage @
obsolescence dT &lehT AT

TRARET HTOT A1 Aeomt afk|Tot: Number of orders per annum = Annual requirement +
EOQ; Frequency of orders in days = Days in the year + Number of orders, 3101 U1 9iiTdTd 1
360-day year @3. EOQ & total ordering cost equals total carrying cost — ST ITRIT 9,000
31O £9,000 — TS JHY G 3Tehs ST ATTes 3Tet R JHaT EOQ TehelT HTg 0T marks
Strograelt 3 uehsdr . consumption Thdd maximum arrfor average 3reft feeft srae a2 minimum
Average consumption = (Maximum + Minimum) + 2 &4 &lel; 3MTfoT ATIdd material 3R
feadia aroRm= et fad maximum stock level FgUTS FATAT 31T SHTT0T daeT feawian
consumption TTdAT ShHY 3MTehST.
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Application U9 ammRo-sum Tsaot - 19 U

= levels YT ShHM Tl — re-order, maximum, minimum, danger, average — SRl Y&dl Uk re-order
level ATURAY. A 31TfOT C &Y hTeel d TUTH=AT 31Td 7 SadT a” working notes A& &dT.
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PQ 6.3 - PYQ 2019-Nov [1] (a) {C} - 5M - Pg 50 LEVEL Il Easy
Application
PQ 6.10 - PYQ 2024-May [1] (a) {C} - 5M - Pg 58 LEVEL Il Easy
£ Application
-'-5 PQ 6.13 - MTP 2025-Mar S1 [1] (a) - 5M - Pg 63 LEVEL Il Easy
-'E Application
PQ 6.1+ PYQ 2018-May [1] (a) {C} - 5M - Pg 47 LEVEL Il Medium
9 Application
:
* PQ 6.5 - MTP 2020-Oct [1] (b) {C} - 5M - Pg 52 LEVEL II Medium
Application
€ PQ 6.6 - PYQ 2020-Nov [3] (b) - 10M - Pg 53 LEVEL Il Medium
o Application
§ PQ 6.12 - RTP 2025-Jan [8] - Pg 62 LEVEL 11 Medium
o Application
5 PQ 6.14 - RTP 2025-May [8] - Pg 64 LEVEL Il Medium
: Application
2
PQ 6.15 - PYQ 2025-Sep [5] (b) - 3M - Pg 66 LEVEL Il Medium
Application
5 PQ 6.16 - RTP 2025-Sep [7] - Pg 67 LEVEL Il Medium
2 Application
§ PQ 6.19 - PYQ 2026-Sep [1] (b) {C} - 4M - Pg 77 LEVEL Il Medium
£ Application
X PQ 6.2 - PYQ 2018-Nov [1] (a) {C} - 5M - Pg 48 LEVEL 1l Hard
§ Application
PQ 6.4 - MTP 2020-May [3] (a) - 10M - Pg 51 LEVEL Il Hard
Application
:
2 PQ 6.7 - PYQ 2022-May [1] (a) {C} - 5M - Pg 55 LEVEL Il Hard
= Application
PQ 6.8 - PYQ 2022-Nov [1] (c) {C} - 5M - Pg 56 LEVEL Il Hard
© Application
; PQ 6.9 - PYQ 2023-Nov [1] (a) {C} - 5M - Pg 57 LEVEL Il Hard
B Application
PQ 6.11 - MTP 2024-Nov [3] (b) - 6M - Pg 60 LEVEL Il Hard
€ Application
= PQ 6.17 - RTP 2026-Jan [8] - Pg 70 LEVEL II Hard
s Application
PQ 6.18 - RTP 2026-May [6] - Pg 75 LEVEL II Hard
% Application
z
2
2
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faw& 7: Inventory Stock Out

L2P4-C2-TO7

CONCEPT BASE — 31ST Udhg! URI&IT-U % ATt - gof auriand! siasas

www.scanneradda.com

Read first dmdl — ICAI Study Material, Chapter 2, Material Cost — inventory stock out 31TfoT ATeT
HHT TSTITET cost.

NOTES

T topic aR Tehp! U BTAAHT ATaL, 3701 pack A I1A1é! foifgctel Ixa! 8!, IS Yoo Wies
inventory control @ stock level T ITRIIH SJesaciel 31T8. stock-out cost T fASATUTTST 3Tehs
q: TUgTedStt Study Material TTgT.

stock-out FEeT pack & HiTat |. inventory control T 3fE® TUTS to make a balance between
sufficient stock and over-stock, 3107 BTdel IR URUMH TE HiTTA: 3TYRT stock T ITE Aisad
ATet aR revenue 3TTfOT goodwill Skl RERIC L. RIITER’@ carrying costs 3IY 3Med — WT, roauT
g SEHTITST T, 10T obsolescence @ FRIAT €iehT. IR STt fAtehY shled dd a1y Iaxardd: a

trade-off between stock-out and over-stocking is required.

stock-out UG TRETUT faehd HUTTHTS} SMTehexid IR safety stock g TTE TURATd, 0T UsHid AT
guf in order to avoid any kind of disruption in the assembly line 3/& 3. a} 318« d<gT re-order
level & U SGeAd: Re-order level = Maximum consumption x Maximum lead time + Safety stock,

fchdT Lead time consumption + Safety stock. EOQ =T Y3Td AT dt HbI4 A Tg!.

danger level & &R AT, 31107 fadw AgH=am RUEAR fa€aut ¥ied: Danger level = Average
consumption x Lead time for emergency purchases. emergency lead time FeHt dvTest et sraat
STfOT @ AgH=AT minimum B8l A8 31al — BTdi sum Hed 10 & 30 T AgH AT UeedTaHR af 8
days e,

www.scanneradda.com

www.scanneradda.com
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fawa 8: Just in Time (JIT) Inventory Management

L2P4-C2-T0O8

www.scanneradda.com

Read first drdl — ICAI Study Material, Chapter 2, Material Cost — Just in Time inventory

management.

NOTES
1T, BT Qregia: JIT 1%01@[ inventory management dT 3191 ARt SATd materials =Y @Y 3for
T[T IATE TIE TRST USdl degid gid, 0T I 314 inventory e fordehl st rerrat

www.scanneradda.com
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LTSI SGUaTe. minimum or nearly zero inventory 89 TGN URt&Teh {Med STl

29 <2, 3oy wer i=h AT ANTAY: produce goods only when they are required, 310 TTgehiAT
I 1 gAT I degl UtgadT. i1 shHich &l ot 19 AT marks 3Tad 10T &l=al Gerrd
ITeRITd TETBUIR IR Yehd fHesad.

faeI demand pull system &hT FgUTATE: JIT AT demand pull féhaT pull through system of production
G FEUIATd, TRUT ST SiETSTiae g dx UTgehTed] Udel ANTUilae & gid. U 'which
system of inventory management is known as demand pull' 39T = gid 318 R ufgedr 3iedia JIT
< 19 =1 SO AT 351 o RO .

hH, ST BT IR HTehclId hled AT TRIS! FgUH IARIVITHIRET 3HTg: 3HfaH product =t ARTOR -
IATEATH TR fAH{0T ld — material = TRST purchase [AURTTAT hesaed! STTd — YRASTERIERS order
faeft STd - RaSIER IATEATHTSE materials &t f&T AT ©T: QRASIGRTEAT order UTEehI=AT order
e ST, S pull’ =1 gof aref e TR,

IR S WIS iTTdTd a: JIT reduces unnecessary inventory holding, helps reduce storage costs
and avoid unnecessary stock, 30T Ucg&r ANTUfTeT UfdETa FUH materials ITGATd Ad g tel ATt
G . BIUleT SR JIT <41 FAfGil At & T8I, Aes ot Wid: I L.

www.scanneradda.com

www.scanneradda.com
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Understanding o 99igd 9oy, onfoy dewia g7 graeot - 2 U
= pull IO 3fETSITER ATAUIR push TiaaT faRter Tert IuaTeRTd HiST. BUtet IR did foRie ehea S1for I

£

2 rarar 31 AR,

E TQ 8.1 - PYQ 2018-May [6] (b) - DESC - 5M - Pg 79 LEVEL I Medium
0 Understanding

z

z

2 TQ 8.2 - PYQ 2026-May [6] (a) - DESC - 5M - Pg 79 LEVEL | Medium

Understanding

fawa 9: arder aeffeRzomr=ar STYR Inventory Control [Inventory Control on the

basis of Relative Classifications]

L2P4-C2-T09

Read first @l — ICAI Study Material, Chapter 2, Material Cost — GTUeT aiffehzuTT=aT SMeR
inventory control: ABC analysis, VED analysis 31Tf0T slow-moving @ non-moving STsl.

www.scanneradda.com

NOTES
ABC USIehTHIT format, BTHel ITR SUT hHTH o FiYdTd «dTd $hHTA: Item code | Units | Unit cost |
Total cost | Percentage of total cost | Rank | Classification. 3Tefl total cost @hTaT, HT percentage of

total cost, T by value in descending order ThHaTsY, IATfOT degTa AT THRUTAT TR ATAT. Thia)

www.scanneradda.com
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HATAR 319d, GRATUTTER ehefier A8 — Ira = ot a1 Mg 31107 s Jraten fad=r
UehsuaTHTd] fetfgetel Sradrd.

IO SR T fCotdr S SMfOr dHe aTuRe gifgst, SeiTd Siheidr ad deg. Tah STdted
U 15% and above of total inventory cost as A, 6% or less as C, the remainder as B 318 &ddl —
31for Brdie &u AT ug 15% and above A, 7% to 14% B, 6% and less C 318 T &hd. GO UH o
JUATd 3adt: 50,000 and above as A, 15,000 to 50,000 as B, below 315,000 as C. SR TqedT
iffeRRuTI=AT @R €U TEULH IaxdT, FgUTST Jral hiuTdT I STaet & URIeTahle fiGad.

ABC T IR AdE 8 mark T FUTA AIRASAT HRIAMA RT: 16l THER TTerd HiST Hfor
TAeh aTIATST STefiet T¥AT, TRUT units T Tahamt 3107 TRUT cost It Tahart arEal. BTdtel Ia=raT
ferTeT 819 fRIehauftam geT 38 — three A items are 9.89% of the units but 69.8% of the value, &%
three C items are 69.71% of the units and 9.8% of the value — 30T g=r A& TRHATUT FEUTS
importance 318 THSIUNAT store keeper T IR 4.

VED analysis, 31rfor 32 SnUR ks Gﬂ%, T ﬂé: inventories T TiTchT0T IUTEATAT ShIHTITS!
3MTfoT 3ifad product A1 =T Rerdiase gid, 31foT g aiffeur generally done for spare parts
used in production. Vital — il SIFUTT IATEAUTHRAT YUielg Aehcl T IUTEAT JehdH he
Tehd, ATFOT ot strictly controlled by setting a re-order level 3/TdTd. Essential — 3Td3Teh UUT vital
Teg; ATUAIIHSD &Il T QAehdl I hIA&THT hH! g1 Ahd, SO JTT reviewed periodically
and get second priority 3THT 3T&TaT Bdell STTdl. Desirable — Bfeddeh WREUTAT; A=A Uttt
IcTEAT fehell Shrdera Jehd™ gid ATal.

hospital T IETEI0T BTYteT 3T SMfOT & SRR SAVITIRA 3178, hIRUT scenario d UST d aTu=dTd: life
saving, rare and critical drugs are vital inventory, hIXUT their unavailability can interrupt smooth
service; hIIEHAT TR - ORI Ufedeh e fohar Tafa desirable 3dTd. FSN categorisation &
Gigad 0 — a7 fiuei gad dud 3elt 31Tg I Sit AdRId TAdehy [HehldTd dhlerd! ARTdTd ATd”
store keeper T & $GUATH d H&d &hd, HTMOT slow moving SETET ATST ATTHR ST ST,

slow moving 31TfO non-moving stores 3&@Ul — IR BTdteT ART: AT stores el R
?{I'@El'UTI% IERREAINED STgdlel da1X RO g EI'REFI'ser CI'IT;’U}; NTATT STl inventory turnover
period ferd} fearaiear fohar afg=uiean aTuRTd sHal d HIE0); TERT FISATH Terha Rt U issues
HigH inventory turnover ratio RAfAdUUl Srel; 30T implementing the use of a well-designed

information system.

30T & SRt epuaT=AT < BTt UTa=aT, 8T USITET 8T 34T 9RT: non-moving STele Je SO
TIRUTSTE T faegardard! Ol shRiugdt @ Anfesies a<d &=aut; diversify production to use
up such materials; 31Tf0) use these materials as a substitute in place of other materials. TqesT
TEUTST thard SNT3uaT=T 31edf WHTTETT 3R S0F — U AgH) IUTIg! ARTA, SMTfOT AT AT marks
Y.
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Remembering S fRcadd &= ad aigol - 10

= VED 91é! fawgt gioft &m 3nfor ucchlen siuereyddr R SiteT. Sufl diTedt SGUIRT aig aRum redt
3MTfOT = mark 3MMg.

TQ9.1-PYQ 2021-Jul [6] (e) - SN - 5M - Pg 80 LEVEL I Medium
Remembering

Understanding d 99Igd 970y, Snfo Sewia g0 graa - 1 9%
= ABC 3Tf0T VED SIeITd I &aT: ABC HeITIHR aFfieheuT hed, VED MeRSIER. spare parts SgerdT U
Sacseiaes AgHId VED dT 313!,

TQ 9.2 - MTP 2024-Dec S2 [6] (c) - DESC - 4M - Pg 81 LEVEL | Medium
Understanding

Application U9 ammRo - sum Gsaol- 19

= 87 STYR JUGTd od STTAT d<t percentage of total cost TT column ERIATI. dt TehT column T & 3118
STOT e AT shAaRY U .

PQ 9.2 - PYQ 2025-Sep [5] (a) - 8M - Pg 83 LEVEL Il Medium
Application

Analysis Qg OTgul STOT TRETRESY TUTOY - 1 0%
» U Q@ ferrare URdl, 3aT. AiGT STehRTAT sTell STAUIRT store keeper, fae Sige=at fewgofta simueara
Ui SRS a9 ATl W IR &1L

PQ 9.1 - PYQ 2021-Jul [1] (a) {C}- 5M - Pg 82 LEVEL Il Medium
Analysis

fawa 10: Ratio Analysis 9T 9TAR [Using Ratio Analysis]

L2P4-C2-T10

Read first ddl — ICAI Study Material, Chapter 2, Material Cost — ratio analysis dTd%- inventory

control, inventory turnover ratio 3TfOT holding period.

NOTES
IR qra=gT, 3oy A1 AgHt g shA ATAdTd: Material consumed = Opening stock + Purchases -

Closing stock; Average inventory = (Opening stock + Closing stock) + 2; Inventory turnover ratio =
Consumption + Average inventory; Number of days for which average inventory is held = Number
of days in a year + Inventory turnover ratio, 31Tf0Y U8 RTATd T 360-day year a3. d &9 columns

47 —



CA INTERMEDIATE PAPER-4 - SCANNER NOTES - MARATHI EDITION

=T YAchld HiST, U column T Ueh material, T8UTS &gl materials 3fesl3nada Uenst fAedrd.

feqoft g1 SR vnT 3@ SrfoY faeT T =T mark 3M@. STRA turnover ratio fehar @t holding
period TEUTST & material STRA T gad — BTUTA Akt Material N is moving faster than
Material M 313 31TfOT Material A & Material B 9&1T a9 g<1d, fdhaT Material A 9T holding period

Y 31T 3T AATd. T material T 1a &7 30T ST ITRTUHTUT hIRUT 3fTechsdid &T: 45 days
against 60 days.

3T¢ T, St average stock 3ATfOT ratio féetet STAAMT purchases fa=me gTde SITd. d= Teer IaiedT
f&=1= aTetaT: Consumption = Inventory turnover ratio x Average stock (6 x 59,400 = 3,56,400 kg).
T EIg! stocks IGT — opening stock AT A AT, feAlT thieh 83 closing stock TEUTST A 31fdreh at
Thch 318 folgT, S8l Average stock = (Opening + Closing) + 2 A&d €71 31101 GisdT. 21ad) Purchases
= Material consumed + Closing stock - Opening stock, St consumption =& FHtehoT fthigd HAigetet
3.

TIYBT MTSTRTd 3Tg. ratio TEUTST consumption MR average inventory, closing inventory e,
30T consumption FUTST purchases Feg. & IR UfgedT TSI FehdTd hIRUT purchases T
consumption ATl STTd; U9 3TTehs] feedraRa@n fdad S/ &ell ot consumption = Ufeh quf faigH

<hlcl.

units e &7 &, U kilograms A& 38T R GUf working kilograms H&0< 1gd SMIf0T Hed Shlcet
ST ATaY; af IUATd 31&8e R YT working ¥UdTAd ITgd. turnover ratio &gl aTedid fHeaes 3TehaT
31, 31O holding period &gl dTedid feaaid.

www.scanneradda.com
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=

e Application U9 amRol - sum Giggot- 3usr

* ratio =T 3Teft consumption = U5Teh T HRT FULH SRIET. Tl Fd:d marks 3HTgd ST0T ek STell o ot
S

2 fad= fad T gurar a4.

5 PQ 10.1 - PYQ 2018-May [5] (a) (i) - 5M - Pg 85 LEVEL Il Medium
2 Application

PQ 10.2 - PYQ 2021-Dec [1] (a) {C} - 5M - Pg 86 LEVEL 11 Hard
e Application

X PQ 10.3 - MTP 2026-Mar 51 [3] (a) - 5M - Pg 87 LEVEL Il Hard
§ Application

fawg 11: yaat fAE=0T [Physical Control]

L2P4-C2-T11

| CONCEPT BASE — S315J Qahg! UI&IT-u%t ATel - guf aariardt smaas

www.scanneradda.com

| Read first @l — ICAI Study Material, Chapter 2, Material Cost — inventory 3 physical control,
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perpetual inventory 30T continuous stocktaking.

NOTES
T topic aR Teha! U BTAAHT ATal, 30T pack HLH T I felfgeiel I<ka! ATe!, ATHS WieTel
&t Aieag]i=aT d shortage T STRIGH HIeeedT 3Tad. Thad dTad [agauaraet perpetual
inventory 30T continuous stocktaking Gufot Study Material #E[F ar=T.

www.scanneradda.com

B IR inventory control T ST 3MTER T ATl Physical control is one of the four bases of

inventory control, quantitative levels 33aUl, relative classification 3701 ratio analysis Ti=aT
RIS, GEdehTdiel Hie 10T Uiet ShuTeldel material A€ Aed HTAUIRT 814 STUR 3Te.

physical control Saeft dargd It Siid &1 Si=gl FﬁTclE]'I% guiq pack e 3MMg: bin cards foT
stores ledgers T &l=a! perpetual inventory =&l 3iTad, 30T Yeh AR ST 9 ATg!. bin card by
the store keeper 3dT STIdl, AT quantities only 3/IdTd, 3ATfOT Ai<T at the time the transaction
takes place gidTd; stores ledger by the cost accounting department 3dd ST, A1d both quantity
and value 31Tdrd, 311foY i<} only after the transaction has taken place gidTd.

ygel aaraofia hra 9rasa, ol s1fier IR d A grareasdid. dhiad TSt shortage, 31O
faht graTesuft foream sRUMER 33d: material it gehrel gTdresuft, TKY fohar TadT JUR hivrdg! ShROT
31207 abnormal ShRUTIHT &Tetel! shortage good units @R dATeet! SITd ATat, SO abnormal &R dle
Costing Profit and Loss Account T debit gard; shortage due to normal reasons is not deducted
from cost, RIITE@ Y good units aTEATd 3MTfOT unit cost aT&dl. stores ledger TT USITd fraudulently

misappropriated by the store assistant and never recovered 31 50 kg %nqa?ﬁ balance HYA
HIEet et SO material consumed =T AT aTeset Tiet.

www.scanneradda.com
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fawar 12: Material Issues & ik [Valuation of Material Issues]

L2P4-C2-T12

Read first drdl — ICAIl Study Material, Chapter 2, Material Cost — FIFO, LIFO 3mfor weighted
average Tefl material issues o HegHTYH, 31Tfor stores ledger account.

www.scanneradda.com

NOTES
FIFO, BTHS 2Me&id: materials T issues ST shATA WA FTet AT AT [ehid ATTUITHT Uegd, TS
the items longest in stock are issued first, 30T Uk issue therd WRard! fehid age oheal, Sit ATe]
ISR SRIT ATal. fhAd IaRd HFIHT off TG 3, THRUT IATEATER ATdelell material cost SR
31T TR replacement cost hHt 3r4T; fhid! aTed AT IATEATIRAT UR low compared to the
replacement cost STHdT, AT TTET HISAATRAGRI dded material Y& WG hUF @HS Bld.

www.scanneradda.com
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LIFO, STHIe 2re&id: &! 1= batch fohdT lot FereaT siTelt 3meft issue BT AT Teldehrer STemRd
31Tg, ATHS the prices of the last lot are used until it is exhausted, 30T issue et TRATOT Shge=ar
lot T&TT SR 31&eT R STl lot T AT fohAds! faaRTd ddelt ST, Agrms=an fohar fhadt areuar=n
HIBTA LIFO & cost of production FTHRUT ATe] UTdesta g, STfOT FIFO fehdT average Ugdiarett
ERGI profit T YRAAT T R ST dred 38 fad off Suavift usd.

stores ledger account =T format, 31TfOY TR &RTH SHTOTRT column: Date | Receipts (Qty, Rate,
Amount) | Issues (Qty, Rate, Amount) | Balance (Qty, Amount, Rate for further issue). weighted
average @Tai] balance 9T & after every receipt g8l hlcell STTdt, TEUTST total balance amount +
total balance quantity — ®Tdter Ia=Td 3MTeft 15.00, 77 15.75, HT 16.50, AT 16.35, 7T 16.48 —
1O Y&=i receipt ST Uk issue T &M ST FIFO and LIFO &Tefl balance 3T column lot by
lot SeeTT ST, Udeh lot ToId:<AT 3iedld g T&d:<a1 &, 3101 ATHedd Y&=AT issue o1 fhAd dradr
aq.

B IR WY Ugd1 g1dTed o &I issue-A9eiel SagR, 3110 TuedT 814 3118. return to the
supplier = € issues TT column AL gd UUT fhAd the rate of the lot being returned = dATa<!
SiGH dTe] weighted average 9 — 15 April =T @Q‘cﬂ@? TRd et 300 kg weighted average arrfor
LIFO Si=eY ledgers Ted %18 &M 71at. shortage or misappropriation =gt A1 issues &T column AL
gid, UuT the current rate ¥ — weighted average WTefl T16.48, LIFO W@Tett T17.

giad<hl ShTE material consumed ATEY. BTHT IR e issues T S¥ST @hid: weighted average,
15,750 + 19,800 + 16,350 = ¥51,900; LIFO, 16,000 + 21,600 + 16,000 = ¥53,600. supplier T GZd
hetdr 71T 311foy 50 kg =t shortage AL ledger AYA e et a consumption HYA TS SITdTd.
Closing stock T8UTS! Therd iere= balance — $40,376 under weighted average 31Tf0T 15,000 + 16,000
+ 7,650 = 238,650 under LIFO, fSi2 LIFO T 31ehaT fRieeieh AfgaledT lots T skt 318,

U ledger 9 &dT production @ purchase = ATfgdt aar fad smeft aRamot Iuft &=, Brdia FIFO T IR
anef} total production = working days x production per day ahTad, 77T consumption = production x

www.scanneradda.com
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kg per unit, AT total purchases over the period = consumption + closing stock - opening stock,
1T ool eahaRIgaR @R uRATT Afg=amfg=aid argd U Afg=aren 1 Afg=aren fhadiar
HISTd. degTd ledger dTaet STId. AT fa=gT URI=AHT HTaTTes marks 31Tad.

Understanding d 99aigd 970y, SnfoT dewia g7 graat - 1 9%
= FIFO fRaT LIFO T#STIgA Fimet iffidet ax seft fohmd arguaran fRae sfor & fhaauraddar aRurm .
e g IaxT fhadi@rerar aiRoms g1 fAm marks Sreat.

www.scanneradda.com

TQ 12.1 - PYQ 2018-May [6] (e) (ii) - DESC - 2.5M - Pg 89 LEVEL | Easy
Understanding

www.scanneradda.com
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Application U9 amRo - sum saol- 2 oy

= FIFO 31107 LIFO |TST balance 3T column TfgedT SSIUTH lot TR 31T, balance TehTd 3TTehedTd ETesel]
TR Y& issue 1 fohad SATgua S1=7eRT gldt 31101 ot ek Yo ledger ¥R TERd.

www.scanneradda.com

PQ 12.1 - PYQ 2019-May [4] (b) - 10M - Pg 90 LEVEL Il Hard
Application

PQ 12.2 - PYQ 2023-May [2] (a) - 10M - Pg 93 LEVEL Il Hard
Application

fawa 13: Returns 31fOY Shortages @ E_lFCI'IEh_-I [Valuation of Returns and Shortages]

L2P4-C2-T13

CONCEPT BASE — 1S Uchg! TRI&TT-U ATt - guf auriund! siasas

www.scanneradda.com

Read first @l — ICAI Study Material, Chapter 2, Material Cost — material returns 37f0T shortages
D HeIHTUHA.

NOTES

g7 topic Qﬂ%’f ST BIIAAT ATl U7 I 99 stores ledger 3MTfor material receipt =1 BT
ITRIAT SeAct 3Ted, FUH WIeredT el Aiga ddedT 3Tad, MO return-to-stores =T dTEeid pack
W e ot Study Material HEF T,

supplier &T URd 0L, BT stores ledger A& AR A1 issues T column Ted gia 31foy fehaa
the rate of the lot being returned = dTa<d! STId — 18, TEUS 15 April Tt @& fchad — weighted
average 3101 LIFO &g ledgers Aed. ITe] TRIERI &0+ df ATaell STd AT, 30T AdR Geeted balance
&R balance T & Y81 hTaell ST, St 16.50 I8 16.35 &R Iadl.

www.scanneradda.com
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stores ledger el YTUSH! shortage. dla! issues T column T ST, UUT the current rate & —
fraudulently misappropriated by the store assistant and never recovered 31217 50 kg TTS}
weighted average @Tefl ¥16.48 30T LIFO WAl T17. TR chelddl AT fehall shortage aid<h! sl
value of material consumed T YFT §Id AT8!, & BT IR Therkd @T issues I hiad.

ATt fAearET STasae shortage, A% graTeuft FRUMER 8. material = Fehrh gTdTBUl, TR
fohaT aTesdT YUTR hIUTdE! ShIRUT 31T abnormal SRR FTetelt shortage good units @R A& ST
q18Y; abnormal &RUTR dYe Costing Profit and Loss Account =T debit gidTd. normal &TRUTHT STt
shortage good units dT total cost ShT&dTT cost YA TSI & T4 — good units T TRATUT ged gor

Hed Udd :ﬂ%ﬁ RJTE],B} ar dter good units dTgdTd 31TfoT cost per unit et

TehT 3ISSIAAT ATUSBT: abnormal shortage cost HYA ST@R hlaelt STId 30T Costing Profit and Loss
Account A& STTd; normal shortage cost AR g 3110 ehHY units @% TR, normal shortage &

www.scanneradda.com
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T ST hevl g9 ot e, Sit TTBUITTSa BTdted working note feifgetett 3e.

fawa 14: Materials =0T normal 3110 abnormal loss =t gTdTes0ft [Treatment of

Normal and Abnormal Loss of Materials]

L2P4-C2-T14

www.scanneradda.com

Read first drdl — ICAI Study Material, Chapter 2, Material Cost — cost accounts Het waste, scrap,
spoilage, defectives 31TfoT obsolescence =T E]?I‘IES'Uﬁ

NOTES

Waste ﬁ?@" scrap, 9diR BId TYRIER: Meaning — waste 1%'01?[ graauild fdhar IdTe-Ta
BT d Tk f&eAel raw material =T 41T, scrap FgUTSt Yeit Ufehalm A &hedT i feetet @ fAegare
dTaelet output; Relation — waste I & raw material &ff fohar Icareaufehdasat inputs 2ft sraa,

scrap T8UTS the loss connected with the output; Identification — waste may be visible or

www.scanneradda.com

invisible, scrap generally identifiable and has physical substance; Recoverable value — waste <1

generally has no recoverable value, aR scrap T by-product T8UTdTd 3110 ATAT &S recoverable

value 3194,

Scrap fa¥g defectives, IR BTH MTURIER: scrap TEURS the loss connected with the output, TR
defectives IT T output SRISRT input NS 3T et SFAfeIT 3dTd, TUT material fehar
Ufehd=ATd WU scrap IadT Ad ATel, aR defectives T FAFUMUG cTesar IdTd; scraps are

generally not used or rectified, d¥ defectives can be used after rectification; scrap <T insignificant

recoverable value 319d, d= defectives T ATATIIT hHt fehAd I faehet STTATd.

scrap =t graresvft, snfor ff gt snisia &t da1: Normal scrap — =T cost TR FTetedT good
units aTEdTd, 30T AT=AT realisable value HqYA TUTR I cost HYA TSIl Eﬂ?f Abnormal scrap —
scrap account @1 U cost AT SiTdl, Hsifdd job fehaT process =1 credit féet Td, 3oy fasher
scrap account e ITAAT AT fohar dler Costing Profit and Loss Account T It Eﬁ?ﬁ

www.scanneradda.com
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defectives =t grameufl: Normal — defectives =T fashlaa realisable value @Il STTET S¥iedT cost
gdeh! YahH good production T material cost AT ATaelt STTd. Abnormal — abnormal defectives @T
material cost material cost A& RAT ST AATa! d¥ 3120 defectives T realisable value & credit &
3l qkeT AT ST, 31O abnormal loss T material cost Costing Profit and Loss Account T f gia.

www.scanneradda.com

Spoiled workﬁ?@defecﬁve work, ThRUT case T UL I 3eiaR fohedrd: spoiled work‘%‘U'I@fng\'?r
T A AT fohaT g1 T SSITUdd STUTdT A ATe! 7UA Yuiuut ATehRelel Icure, foT Tell Yo
SATETH 33 ATel; defective work 8T T &SI (ARNIT IdXd ATE! UUT STTGT ShTH e d STl
cost TG o GT&T ehxdT Ad, SAMOT 737 & foehie fehaT aToRe IRy gid. goed gIuaTsIigun gha got

www.scanneradda.com
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HIIY AR,
defective work =T o=t aRfER, 3nfor ud<h=h arfier grareoft: (i) where a percentage of

defectives is unavoidable in a batch — U8 defectives within the normal or expected limit
3THcileT IR GO cost T normal production cost FU[H Yof batch AT ATG@T ST @ ¥4 units e
UHdl, YT defectives gHT<aT AATCUET QU S ¥l dR STIGT HRTIERET SITaT Goil cost
abnormal loss ¥gU[ Costing Profit and Loss Account =T f gIa; (i) where the defect is due to bad
workmanship — JEGTYRUTYU! g7 abnormal cost, SRUT dt STehrA& A ddl, 30T dt Costing Profit
and Loss Account &T @=if TehelT Gﬂ?ﬁ; HIA hHTAT TEUTIE management oIl Eh‘l?f YHTUTTT
defects 3TOf&Id el dR daeaT Sraferd TR &N cost normal production cost F8U[H batch T
AT STt (jii) fS12 @ Inspection Department = fAGE material Y- TehReAT S Mg — al
STeTaeR fAYrTTer gorst Inspection Department T SATdeT ST, batch =11 manufacturing cost e
RAT ST ATgY, STTfOT abnormal Fehld ST Costing Profit and Loss Account T & gidl.

www.scanneradda.com
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Obsolescence: the loss in the intrinsic value of an asset due to its supersession. Material obsolete
Bid SegT & Wd:T obsolete STiedT TATAT spare part fhal component 3184, where it is used in the

manufacture of a product which has become obsolete, 31101 SiegT &sii R fohar fhaa
O™ T material Tt S ga'} material 9. fa=gY arardia grareofl: the value of the obsolete
material held in stock should be written off, d A& T aiwH fhader RerrerTa srevar ureas
JTaS ITaTdld, SO af dtel abnormal loss HHTET g @ cost of manufacture a7 HRT 31 3.

www.scanneradda.com

Understanding o 99agd 9oy, onfo Gewia g7 graavt - 4 U
» ThehT=dT UHTd IR e Rty fafguamdestt Sram column Aed STYRTE 919 felgT — meaning, relation,

identification, recoverable value.
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TQ 14.4 - PYQ 2026-May [6] (Or) (c) - 4M - Pg 98 LEVEL | Easy
Understanding

TQ 14.1 - PYQ 2018-Nov [6] (b) - DESC - 5M - Pg 96 LEVEL | Medium
Understanding

TQ 14.2 - PYQ 2024-May [6] (b) - DESC - 5M - Pg 96 LEVEL I Medium
Understanding

TQ 14.3 - RTP 2026-May [17] (b) - DESC - Pg 97 LEVEL I Medium
Understanding

www.scanneradda.com

faog 15: Materials =T aTUR [Consumption of Materials]

L2P4-C2-T15

Read first drdl — ICAI Study Material, Chapter 2, Material Cost — materials =T d1U¥ 37O stock level
o T Ietear & @reran.

www.scanneradda.com
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NOTES
T topic ¥gUTSt stock level =t A I ATAGOL: JHETe levels faet SITATd SO consumption & &3
fohdT lead times fa=mRet SITATd. g3 sicetd AT6Id — Re-order level = Maximum consumption x
Maximum lead time; Maximum stock level = Re-order level + Re-order quantity - (Minimum
consumption x Minimum lead time); Minimum stock level = Re-order level - (Average

consumption x Average lead time) — Thed Udh A ST ALK ECIRER

www.scanneradda.com

311eft lead times RTET, simultaneous equations . T minimum 31O maximum lead time AT
Teh 4 days 31Tg 31Tf0T the average lead time is 7 days 3@ ¢t fAd B-A=43nfo (A+B) +2=7
foTgT, Ut A + B = 14, AT minimum lead time 5 days 3101 maximum lead time 9 days. & &9

37Ths gTdt 5T THTdet dTch! dlad hedl Ad ATal.

T levels ST shHATA ITATSTE T $hT= &AT. Maximum consumption re-order level AL da:
1,80,000 = 9 x maximum consumption, ¥U[7 maximum consumption = 20,000 units per day.
Minimum consumption maximum stock level L d: 1,90,000 = 1,80,000 + 90,000 - (minimum
consumption x 5), TgUTSt 16,000 units per day.

www.scanneradda.com

Bl IR minimum consumption HIGUITET GERT A 8! &R@ed, dt minimum stock level AEH ST,
3oy e UchHd :ﬂ?ﬁ — ‘g’l%pr SHIUTAT ITURT o T 1,00,000 = 1,80,000 - (average consumption
x 7) & average consumption 11,428.57 units qq; 79 average consumption = (maximum +
minimum) + 2 9% minimum consumption 2,858 units 4. gl workings B IR ITeadTd,
TS S5 AdauaTiast U HIRT=AT GRaTdIel grel hiurdT Heel aTaRd STeTd d forgr sifoy dt=
Jeegdd Frera.

HIUST FgUTS ehidT lead time FehI=AT consumption 2ft SitE0l. re-order level & maximum
consumption AgHT maximum lead time ff Siget ST maximum stock level H&& minimum

consumption minimum lead time &ff; minimum stock level A& average SRIsR average. IeTcdT TSI

&l STl SRIeR STl TRS UHTUET SR Hg<dTd 318, ShRUT Y IR UG UTgudrdl 91y 9.

www.scanneradda.com
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§ Application U9 amRol - sum Gigaol- 1081
= » 3 STl AT AgHAT W U felgl, 7T ATgld 3T¥clel 3Tchs OTall, H1T ST UGTTS! diTea Siadta
Hiear. Siarad g3 g thed SR felfge™ Ugd = mark ST,
:
:
PQ 15.1 - PYQ 2025-Jan [1] (c) (i) (ii) {C} - 4M - Pg 100 LEVEL II Easy
Application

www.scanneradda.com
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. TehTOT 3
o
© [ ]
g Employee Cost 3ATfOY Direct EXxpenses
g 12 fawg - 46 Tifiepa ot - mg=ar: A
2 ICAI SKILL PROFILE 7 UURGIS! ICAI AT band: Level | 20-30% - Level Il 70-80% — @ Uch<UT aradTT ated 3meft
sums
Level | — Comprehension & Knowledge 17.6% 245 BhY 43 marks
Level Il — Analysis & Application 82.4% 245 Teht 202 marks

TU=AT Level | fRAT HaIfe=ar @reft: T UehuTT= herd 18% marks Comprehension anfor Knowledge I omad, R H'Q;Uf TORITSY ICAI
< THTOT 20-30% 318, 3% STYR SUITHRE! theory R AT — 3T STIBUTRT Udeh mark sum TiegAd fHasdt, TU Tary
TEUTS! TR14, I Feg.

www.scanneradda.com

fao&g 1: Employee (Labour) Cost

L2P4-C3-TO1

CONCEPT BASE — 1S Udhg! TRI&TT-U ATa! - gof aariamd! siasas

www.scanneradda.com

Read first dl — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses — employee
cost AT I 30T df product =T cost Hed T .

NOTES

Employee cost ¥gUTSt ehefiar THT basic pay g, Udeh STdle IR dl UsehTedT TUT IHT Shid,
3rfoy I AgH) AT 319 dTd: Basic pay or salary, Dearness allowance, Bonus (salary @ DA =ft
iffidetelt Tacharst), Employer's contribution to P.F., E.S.I. etc., other allowances, 31Tf0T share of
employee welfare cost. T Tt ST FgUTST annual cost of each employee. allowances 31Tfor
employer =T contributions fAar 9T salary =41 NSt Sdciall SMThal agach marks TTHTedl.
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employer T contribution T cost 31Tg; employee T Td:d contribution T STT&T cost ATa!. ST
I<IRid P.F. 3oy E.S.I. T employer T contribution HHATST Gﬁ;ﬂ gross wages TG SITdTd, ATfOT 73y
employee @ employer i contributions Uch 1T chesA net wages paid 1. Net wages paid
TEUTST RIATTRTET UaeT fAesuTRY IaRd; |t 31TehsT cost A1 AT L.

www.scanneradda.com

Cost per hour = Annual cost of the employee + Effective working hours. T GTEUI'T'EH?QT =
3ftSIa=r marks 31Ted: effective hours TgUTSt TR feciet AT <1 IS gSIT normal idle time.
Abnormal idle time HTSTeRTdA Shefld Shlcet SITd ATa — T cost ITEBT RIGHT ST,

TR direct 3Tg <h indirect ATAR cost S STdT o 3. IR direct HFFTRIET setting-up time cost
of production @1 {RT HAFATd, 30T indirect SFATRTET normal break time overhead rate HE Il

www.scanneradda.com
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IR ST AT, gTdTesult SequaTane} Ueidet hiTRI 9ol T,

cost sheet 7R employee cost 373 g9dl: IR Material cost + Labour cost = Prime cost 379 39

hdTd, 7T Prime cost + Factory overheads = Factory cost. T factory cost 3 3¢ ATedd wage
rate faaRdT degT gt 89 THIRRUT I hd Sal.

faog 2: Employee (Labour) Cost Control

L2P4-C3-T02

Read first drdl — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses — employee
cost T fAg=oT.

NOTES
employee cost AT TRUTR 31Ts geeh, ITR ST hA™ BTUA AT h™: 1. Assessment of

manpower requirements; 2. Control over time-keeping and time-booking; 3. Time & Motion Study;
4. Control over idle time and overtime; 5. Control over employee turnover; 6. Wage and Incentive
systems; 7. Job Evaluation and Merit Rating; 8. Employee productivity. 8T TR marks =T IEHT UH

SMTE — ATEY IAXAT, AidedT Yenrar fdier forg e,

T grElaeft Udeh IT AT UehUTTd Td=1q0l G&T QUTIRT topic 31Tg. time-keeping 3O time-
booking HY idle time A4t idle time T overtime T Wd:d gl fAae amgd: employee
turnover T Td:9 & 3Ted; incentive systems SRI&R Halsey 3101 Rowan = I3 ddTd. g arel
YUhUTTET -IchIRIT FGULA dTUXT.

marks = FHT VT T Uedah ATAAT Yo 31tz TEIRROT SitgA a1 fAgr. TR marks &1 81dia
IR 3T 2fiefeh &t ATV ATUciichs higra ATEl, OIS TUTH! STTaTd it fitieh.

Remembering S R d 8= ad aigvt - 1 0
« 313 2fieh R T&ITd Sar. arcrar U gl feifgetedt sRisR <ftvies A qureer ST,

TQ2.1-PYQ 2025-Sep [6] (c) - DESC - 4M - Pg 108 LEVEL | Easy

Remembering

faog 3: gsi¥t 3mfor Payroll =aT ufeRdr [Attendance and Payroll Procedures]

L2P4-C3-TO3

Read first @l — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses — &SIkl &
payroll Eil Eh‘l'ﬁ'tla?ﬁ time-keeping arrfor time-booking.
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NOTES
time-keeping =t gT 3fe®, Bdiet W==uTd: payrolls TR HRUATITST; for calculating overtime;
employee cost HIEUATATS! g AT HRUaMTSY; idle time HTEUATATST; for disciplinary purposes;
311foT for overhead distribution. 'any four' ARTUT=AT Uil AT gitch! IR, Ifeei=ar &urd

time-keeping S3TIfOT time-booking &Y Terd Hig ATat, 30T T STt 3R FUTS idle time. time-
keeping SR §SR AT d TR featelt a5 Aigad; time booking jobs AT A<t des Aigdd.
3I<Rid idle time =ft 2T the difference between the time paid and the time booked 3i2ft 31Tg,
TEUTS dt thieh ehiedT ATaT FgULAT AT &I AAG] 3.

Bio-Metric Attendance System — IR &a oft IR afrea: ot gt gram feifgetean Aigagy fehar
attendance cards Qs sHaT=ai=aT unique physical or behavioural characteristics a3 &ﬁa‘q;[
Tiad; dt Sicie a4, Ig=ar! &aut fohaT retina scans 319 stores biometric details Gf&Yd database
et daq 31for udes A= 38t d verifies @xd; ot fingerprint scanning, facial recognition, retina
recognition arrfor H"TU'IT:ﬁW time and attendance tracking TR SMfOT Y A&T0} 3= g™ ot
prevents proxy attendance 3oy dSdelt TRGR payroll =T gehT Tt .

biometric T IR AATEA TuaT. Bdid 3= A<t it & high installation and maintenance costs
7 o may not be economical for small organisations. T%T scenario U Tl 31 (proxy
attendance ITAUTRT 3,000 SHIFRTRTET SR fe afret Hifffaciear sregofieh Sreeta urfgsta —
proxy attendance 31TfOT payroll =T gehl — 3TFOT cost oY FATET SISt UTfgot.

www.scanneradda.com
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Analysis dgT urgol nfo RERESY qUTEO - 2 g
= OIfdelel 9 e — IR 3fe®, fohat @r system = Afr — 311fOT name each before explaining it.
marks AT SdeiedT STEATT AdTd.

« U Q@IS 1S90 IHT Sl (proxy attendance, payroll It ) et fohar gar afrea feetean qeaiaea
Srggufisft e, urs dhetet 3R S0 U A feifgetel IR id ek e ureal.
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5 TQ 3.1 - PYQ 2020-Nov [4] (c) - DESC - 4M - Pg 108 LEVEL Il Easy
c Analysis

X TQ 3.2 - PYQ 2026-May [6] (c) - 4M - Pg 109 LEVEL 1l Easy
§ Analysis

faw 4: 1dle Time

L2P4-C3-T04

Read first drdl — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses — idle time,
foreft RUY 30T cost accounts Terett faht graTesuft.

www.scanneradda.com
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NOTES
QUeE2N: I ! STEAT: idle time TUTST AR RepTMT Al TUT ATell TR Headl B sar
JeTd IATG BId ATe! dl des; gH=IT &I ol FgUTS the difference between the time paid and the
time booked. dff normal or abnormal 31 2Tehd. T TREAT Gl-g! AT HRTHT marks 3Ted.

www.scanneradda.com

normal idle time T FRUY: FRETATHT SRIURYH HTHIAT SIRTUT STUIT Helell des; TehT job UG
gafmuﬁ?% 3{dR; the setting up time for the machine; normal rest time and break for lunch.
abnormal idle time =t @RUY: lack of coordination; dIsTqRasT Wfed givt g ¥ &g USwl; raw
materials 7 [0l €U, Trebeidl, feares dw@, 31mT, R.

= grarevar, sifor yd<hier s ?FRUﬁQFI 33A: direct IR normal idle time (setting-up
time) treated as a part of cost of production 37f0T <t standard hours or standard rate 33adm=T
foaRTa gde $1; indirect SFRTRTRY normal idle time (rest & lunch T breaks) considered in the
computation of the overhead rate; abnormal idle time (I3 sig U0 Costing Profit and Loss

Account H&d I3 ITd FgULH SRATAT ST, AgHId Fehld IR T3 &G USTd! I IUTEATIR Tad.

Effective working hours — U<Y&feh SOTAT marks 4 & working: working days x hours per day
UTIgA & &, leave period ST T, A7 normal idle time ST 1. BTUI STRId 8 AT 310 days,
30 days = TSI 311f0Y 70 hours T normal idle time i (310 - 30) x 8 - 70 = 2,170 hours TdTd.
Abnormal idle time 3% a<TT 8Id ATal — ot GSIT Shefld dR IT=TET & 37101 ATGEdT Udch 3TehsT

endl.

Cost of abnormal idle time = abnormal idle hours x employee cost per hour. BT IR 50
hours x 3234 = 11,700, 3ATfOT Y T&hH job AT g dR Costing Profit and Loss Account &T STTd. U1
arfier working hours IO normal idle time HIFelel SicdTaeh T 7Tg &l fad effective hours
TgUTST thed annual working hours - normal idle time (2,160 - 360 = 1,800 hours), 31TfOT effective
I cost TEUTST total annual earnings + effective hours.

www.scanneradda.com
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Remembering S fRpadd o= ad qigot - 1 9%

= U2 normal 30T abnormal idle time GRJTW & fdepiRarett IR forgr smfoy uerraret} ehrot am —
glet Uahra Il Agesea™ affesom=r mark ST

» U SISl &H-cfiH SROT QReft STad. TSI ST St ok Aeél Yerl Stedld graresuft Siter: normal idle
time cost AT T \_rﬂ?r, abnormal Costing Profit and Loss T GICEIESIGH

www.scanneradda.com

TQ 4.2 - MTP 2024-Dec 52 [4] (b) - DESC - 4M - Pg 111 LEVEL | Easy
Remembering
Understanding d 99Igd 9oy, onfo ewia g0 qraat - 1 U
TR X o GER 4.
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TQ 4.1 - PYQ 2024-May [6] (Or) (c) - DESC - 4M - Pg 110 LEVEL I Easy
Understanding
Application U9 amRol - sum Gigaot- 2 usr
= IR I columns T hITehTd HieT: R, Normal Y Abnormal, 3TfoT gTdTesuft. effenzorm=r mark 31rfor
BT UTRT mark 3TTes 31Tgd.

= effective working hours =g f&eieit working note ¥U[H GREdT. normal idle time HTSTeRTA dTeR STd;
abnormal idle time 3T cost ¥d:<AT S TG ST,

PQ 4.2 - MTP 2025-Jul S2 [3] (c) - 5M - Pg 112 LEVEL 11 Easy
Application
PQ 4.1 - PYQ 2018-Nov [5] (b) (i) - 5M - Pg 111 LEVEL Il Hard
Application
fawa 5: overtime
L2P4-C3-T05

Read first drdl — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses — overtime
31TfOY overtime premium Y gTdTAUf.

NOTES

ura gAY, uTar graTevaT — T e FgUTH 81T &4T. (i) General production programme
or urgent orders: overtime premium &T overtime &oT=aT AT fAf® fammmaT fohar cost centre @T
overhead cost AT ST, (ii) TepT fAHTTTG gU=AT=AT Jehl & FATelel overtime: premium charged to
the department at fault. (jii) €RUT TgUA RAATUU dhetet overtime, IaT. HITTRIET HHARAT:
premium treated as part of employee cost 31Tf0T job T effective average wage rate 5 ATde! STd.
(iv) Abnormal conditions such as flood or earthquake: premium cost T 9 ATddT Costing Profit and
Loss Account ST ATaT STTAT. (v) Overtime at the customer's request: premium charged to that job

or customer directly.

a1 ur= fRaai= wford) 4. amef} a3 shiwe I o basic rate per hour, A U overtime rate
(basic rate =} Giffidetelt Tahar), 3o TAeh= d19. JT: policy =T STadd WFIT average wage
rate = Total wages + Total hours aTu=T 3T{OT total job hours x inflated rate <TaT; ST Uheh STadd
job €T total job hours x basic rate STdT 3TfOT premium AT TSI, premium &d: AgH! (overtime
rate - basic rate) x overtime hours 31Idl.

premium FgUTS STIEMIT HTT, §YUf overtime AT URUT FTeg. BIUiel IARIA A= A<l
premium (311.70 - 26.50) 31Tg SO SMTeft-a==aT dT=ieRET (310.40 - 26.50); AT AT &3 HIT
JgH=aT &I job AT Wgal. guf overtime wage overhead T fehdT Costing P&L @1 ATG0T &1 AT topic
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A Faid AgHIHT Ieh 3Te.

Ordinary wage rate per hour = (Gross wages excluding overtime + Employer's contribution to
E.P.F. + Employer's contribution to E.S.1.) + Normal working hours. BTdtel STRIH &l MET de&rnd

(2311 GTQTI?E overtime wages TS 3GdTd, 30T employer T contributions SRe 3GdTd.
e fafA job @R dhelet overtime T wholly to that job dTde ST, aR ordinary wages feeiear

THFhARIYR jobs AL dTce! STTdTd.

IdTEchdar overtime a1 URUMH — IR ST J&;: overtime premium is an extra payment
JeH=aT eRTaR ST 31dl; efficiency of operators during overtime may fall RIITE@ output AgHaeT
FHH! Ad; PR overtime fATd FUL hold back output during normal hours & TehdTd; SATfOT
Brcrcl output 3fAeh aTaetet premium Y cost of production aredl. g2d1d a1 NS T i
overtime 3FTE! TATITH T dgT &1,

Understanding d 99Igd 970y, Snfo Sewid g0 graa! - 1 9%
- quﬂﬁcolumnswmm.mmw:mmarkGTI%,RIITﬂé'U%Fﬁ
BT Fehel! =1 siehiea foaed ATgld.

PQ 5.2 - PYQ 2022-May [6] (c) - 5M - Pg 116 LEVEL | Easy
Understanding
Application U9 amRo - sum Tgaol- 2 oy
= HIUTATE! VAT IR SuAT3MTE} GR-3MfOI-a1 T Shigeh IW &I, 6-mark T TATIRT IRe! IR dig
basic rate 0T & premium T 3Tehs GrgT ITURAT.

» U URFRAAATS! job 1 SATdetel! Ieehi SHTMOT S ATdeiel! IahH (overhead, TERT fAHTT, Mgk, i
Costing P&L) TT gl=gt i, fAm marks SRR ATa Soamrard) 3mgd.

PQ 5.1 - PYQ 2020-Nov [4] (b) - 6M - Pg 114 LEVEL 11 Medium
Application

PQ 5.3 - PYQ 2024-Sep [2] (b) - 6M - Pg 117 LEVEL 1l Hard
Application

Analysis dig dIgol S0 IREGRTSY TUTH0T - 1 T
= OTuft IdTEehdeR overtime =T URUIATER 3118, overtime premium =T @RS deg. el gRomy graTesT;
premium T cost aXeaT URUTHTUhT Yeh FgUTA ST

« gl [T & — 31T Hadid output HEA BOTRT hideT, 0T &Y gadid sriermddet! 9e, Udhal g AgHT<T
JTHId HIGRIRT hTH HUITH! Had. Yehld STSfd IR YR dTed.

TQ 5.1 - MTP 2025-Mar S1[2] (b) - DESC - 4M - Pg 113 LEVEL Il Easy
Analysis
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fawr 6: Labour Utilisation

L2P4-C3-T06

CONCEPT BASE — 31ST Udhg! URI&IT-U % ATt - gof auriand! siasas

www.scanneradda.com

Read first dT — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses — labour =T
TR STfOT t HISToT=T A

NOTES

aTOR HISTAT STat dt TR fectett des S1for jobs T ATaciell I it Jo-T sheed. Ufget time-keeping
a4, gﬂ'ﬁ time-booking 24, 31TfOT thieh U idle time — IR idle time <Y RS AT I hich
31=fY hRATd. employee cost IR U BT Hedhi=ar TTéd time-keeping and time-booking

ITURTS el IuANft AT 7gUTSt effective working hours. TR fectet a1 oot ot a9 @St
normal idle AT FEUTST ITTEATHTS] TRIER IJUAY 3Hetel AT; AT RO T &Tdt Udeh
U] AT TR SATIA STd. HIFTRTS d1H absenteeism, TSTT A0 normal unavoidable idle time 313
AT fect ST R AT ShAT TSI el IO Uk GSTTacletT ATd .

aToR 30T HRIETHET 8 FTS S 3MTgd. IR [AaRd! ol TR fiear desdet fohdt des hmTer
ATt Tiell; hRISTHAT foaRd et df dTacielt de SiTetedT ST standard time <t &2t Iazd
(efficiency rating @ A Urg0). standard time 3oy gimR fReetelt des ot gimat =T U ERSL gl
3Tehs g HdTd.

www.scanneradda.com

www.scanneradda.com
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fawa 7: Wage Payment 3TfOY Incentives =T Ugd! (Time Based) [Systems of Wage

Payment and Incentives (Time Based)]

L2P4-C3-T07

Read first dMAl — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses — wage
payment T Ugdl, time-based Ugd 31O incentive scheme It fAas.

www.scanneradda.com

NOTES

Time wage system: Earnings = Hours worked x Rate per hour. Ueh premium bonus scheme I
URITeR I} 318 — Halsey 31TfOT Rowan &gl time taken x time rate Ugd g« gara mfor Arer
bonus STigdrd. gt et time wage Josg! 33ad: piece-rate =t o gt R arrfge wage
gerT st I 3/ faY the worker gets whichever is higher.

U 'suggest a suitable incentive scheme' 3 faaRat ﬂET B IR Is'UTﬁ Rowan Scheme of

www.scanneradda.com
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premium bonus, S variable sharing plan 31AE! /UIAT. schemes Tt TTEY 3 IR 35 ThT;
UehId AT &7 S0 UHTH SaeiedT Udeh SR fad gued= .

o wwdR, ust &at @ e eréizft Sywad«l: (i) Rowan et the entire gains of the time saved
do not pass to the worker, RJTﬂon employer ST dTeT JAg4l; (i) TR cannot increase his bonus
merely by increasing speed, GRUT time taken SHehRT time allowed =T fATT AT bonus Taffdeh
gt — & HTeld STTeUT TR quality feehet SR A= v hedTd; (ifi) e 3T TfgaedT rate-
setting faTA safeguard against loose fixation of standards F8UA & scheme IUANT USd, hIRUT
8 standard I hARTRIAT SfaTSTd! el 81 dd ATal.

ayer gera fremff geham #wisdard. Rowan 3T bonus time taken = time allowed =T fAHAT ST
Taffdeh gidl — hRTR STHSTET G gidt d9d9T dt aled SiTd ATet. g ard Teaid folgl; Rowan
AR HRITH HIHTRTAT ahT DRUT & AATat IT Aol U ad SR 3Tg.

Understanding o 99igd 9oy, onfo Gewia g7 graaot - 1 0%
» Ufgedn sfiedld scheme o TG &4T, HIT UHT=AT 31T fiedT ShATH Teheh €T, marks STEHATT S1éT feet STard.

TQ7.1-PYQ 2026-Jan [6] (b) - DESC - 5M - Pg 119 LEVEL I Medium
Understanding

fawa 8: Wage Payment 34TfOY Incentives =0T Ugdl (Premium Bonus Method)

[Systems of Wage Payment and Incentives (Premium Bonus Method)]

L2P4-C3-T08

Read first drdl — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses — premium
bonus T Ugdt, Halsey 31TfoY Rowan plans.

NOTES
= 113}, IR S12ft fafeara aft=. Halsey (50%): Total earnings = (Time taken x Time rate) + (50%
of Time saved x Time rate). Rowan: Total earnings = (Time taken x Rate per hour) + (Time saved +
Time allowed) x Time taken x Rate per hour. E=gId Time saved = Time allowed (standard time) -
Time taken. Rowan 3T bonus 3<Rid (Time saved + Time allowed) x Basic wages 313Ta! feifgetetr
Gﬂ'% — 39, hRT basic wages 1%01@[ time taken x rate.

3meft time allowed SRYeR WTeT; AT agaeh marks ferdt SITdTe, T ATEL. T98T output
IS time allowed = units produced x standard time per unit (200 units x 18/60 = 60 hours; 100

toys at 7.5 hours per ten = 75 hours; 1,800 units at 45 units per hour = 40 hours). Time taken
fedear auiqa araen uifgst — job Tent féasft 9:00 a.m. &1 = g1+ ga=ar fasft 12:00 noon &1
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Ul oY s g 9 I 3« fad STl ST 9 + 9 + 9 + 3 = 30 hours Hlvd.

Effective hourly rate = Total earnings + Hours actually worked — T7TTehR time taken = heT, time
allowed 7 e ATEL. RFRTRET 7T a8 fa dr s Jism UHTOTER AnTat: Effective hourly rate

= (Total time wages + Total bonus) + Total hours worked, {2 total time wages = days x hours per

www.scanneradda.com

day x rate x number of workers 3Tf0 total hours worked d8 sl SITATd.

HIoT plan ShTHITRTAT SITEd 2d 8 time taken & time allowed =1 fA=aT=aT Shluran SISl TSl greR
3. &gl bonus T %ﬁ drg- UTgl: SR allowed 5T more than half 3 8d 3MWId Rowan
ST & (9 ThY 6 hours, 40 BhY 30 hours, 75 TRt 48 hours — TT U BTHI 3TRTd Rowan fSiehd),
3MTfoT time taken allowed d&=aT below half T Y Halsey 11’% STd (168 allowed R 78 hours:
Halsey bonus 225 HIR Rowan 3208.93). employer Ird et T 3JcAcd — chuHt cost it e UTgd
3T fa srdiel goutT select Halsey because the cost is lower 37471 3Te.

gYereh A< ATad! df Rowan T TUSST: Rowan IR hrfeTH shHiTRTeT STd 9&fi9 39 18t 4
hours allowed 31107 5 &R TAMT 3 dT BUIRT hFRTR ATOT 1 91 BUTRT ShFATR &rei-Tet $3.75
bonus fAadl. =gl aTeft SO SrTreRATE arEarT; JadT (AwhY Srgd Mg &d ATal.

IAC hIH HUTR U S hIHTTR, Qeh factory cost. x = wage rate per hour 31TfoT y = material cost
T, Udch hIHITIRT=I factory cost Material + Wages + Bonus + Overheads 37971 HigT, ATd Halsey T
bonus 50% of (SH - AH) x rate 31Tf0T Rowan =T bonus (Time taken + Time allowed) x Time saved x
rate &1, Si=a! f&aiedT factory cost &ff THTT &ar, 31foT subtract one equation from the other —
material & UG ShTUe SITd 3107 & YepTdl SIS dTeR Adl. AT material TS AR ST Hed ©Tel. 3TR
T gHieRRt, aSTTaTchT, SMfOT &gt ShRTRI=AT factory cost @ tde faem= 311 =urd HisT.

HUI hATSd TR THFhARIA d1E SUaTd go- it 3 fad Fecdmar 9RT AdM A& R g
glsdr. present time wages 1T, Tddh scheme JT=T bonus STiST, 30T Uk S-IST present
wages + the promised percentage 2ft drg- urar; |71 Ueh scheme W@Tei! labour cost per unit =
total wages + units produced 1T 3ATfOT time-wage T Ufd unit cost (standard time per unit x
rate) JHIRE! ST hIeT. hRIGTHAT diTedt Fiffidel! ST — Time allowed + Time taken x 100, 37{oT
a1E 100% a3 ST1&T 1T gulA feifge! Sird.

www.scanneradda.com

www.scanneradda.com
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Application U9 ammRo - sum Tigaol - 17 U
= ORI 3Teher Juarame! time allowed, time taken 31O time saved AT 9 19 i< 3nadt AieT. YedT
Udeh 3T TR el 3Ta.

» UohTd d¥iaR 3 plans faReaT Srdte aR U8l SUT sh™ dt ATd shiT= IR &7 3ATMOY basic wages T
3715 UdahTd d=ffa a1 — e bonus T 31 Seld.

www.scanneradda.com

PQ 8.1 - PYQ 2018-May [1] (b) - 5M - Pg 120 LEVEL 11 Easy
Application

www.scanneradda.com
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3 PQ 8.11 - MTP 2024-Jul [1] (c) {C}- 4M - Pg 134 LEVEL Il Easy
X Application
§ PQ 8.13 - PYQ 2025-Jan [2] (b) - 5M - Pg 137 LEVEL Il Easy
= Application
; PQ 8.16 - MTP 2025-Aug S2 [1] (b) - 5M - Pg 142 LEVEL Il Easy
3 Application
z
PQ 8.18 - PYQ 2026-Jan [1] (c) {C} - 4M - Pg 145 LEVEL Il Easy
Application
£
S PQ 8.7 - PYQ 2021-Dec [1] (c) {C} - 5M - Pg 130 LEVEL Il Medium
= Application
E PQ 8.8 - PYQ 2022-Nov [2] (b) - 6M - Pg 131 LEVEL Il Medium
s Application
é PQ 8.10 - PYQ 2023-Nov [1] (b) {C} - 5M - Pg 133 LEVEL Il Medium
B Application
PQ 8.17 - PYQ 2025-Sep [1] (b) {C} - 5M - Pg 144 LEVEL Il Medium
= Application
_fz; PQ 8.2 - PYQ 2019-May [1] (b) {C}:- 5M - Pg 121 LEVEL Il Hard
s Application
E PQ 8.3 - PYQ 2019-Nov [4] (a) - 10M - Pg 122 LEVEL Il Hard
b Application
3
Z PQ 8.4 - MTP 2020-May [1] (c) {C} - 5M - Pg 124 LEVEL 11 Hard
Application
PQ 8.5 - PYQ 2021-Jan [2] (a) - 10M - Pg 126 LEVEL Il Hard
E Application
z PQ8.9 - PYQ 2023-May [1] (b) {C} - 5M - Pg 132 LEVEL 11 Hard
e Application
§ PQ 8.14 - RTP 2025-Jan [9] - Pg 137 LEVEL Il Hard
n Application
:
g PQ 8.15 - PYQ 2025-May [2] (b) - 7M - Pg 139 LEVEL Il Hard
Application
PQ 8.19 - RTP 2026-May [7] - Pg 146 LEVEL Il Hard
Application

Analysis Qg OTgul ST0T TRETRES Y JUI0Y - 1 0%
» SN IR fohdT EIF ShRETIT=AT USITd Uceh ShIFTRTHTT Teh THIhROT HigT ATfOT aiTaTehl ohel.
IS GISTUATT U T -Iehl.
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PQ8.6 - PYQ 2021-Jul [6] (c) - 5M - Pg 129 LEVEL Il Easy

Analysis

Synthesis Il Siga IR @ - 109

= U frame or recommend an incentive plan 31@ TTal fad smeft AT smersaiear giFgl schemes dTeta,
77 FARRE . Urdift JaT Aeted! fRIGRY Sera Medad ATa!.

www.scanneradda.com
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= Jedl Udh IR HIET: U scheme @TeT= AT, Ufd d19 effective &2, 3for employer Y ufa
unit cost. RITARY e Aae= sTehsarae Hud, ATHS TRl ShIuTdT 3TehadTar &3ad 3Tgld o I

PQ 8.12 - MTP 2024-Nov [1] (c) {C}- 4M - Pg 135 LEVEL Il Easy
Synthesis

fawa 9: Wages = Absorption [Absorption of Wages]

L2P4-C3-T09

Read first drdl — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses — wages o
absorption, 31TfOT allocation @ absorption Tidiel Hhidh.

NOTES
Cost allocation U cost I H‘EIO'UT Uch dTd Uehl cost centre T fehaT cost unit AT ATIUF — U cost
centre f&haT cost unit T cost 3 SUTTH, A9 SvaT fohar o] seuar=h Ufehar. Cost absorption
BUrSt e fafr® cost centre &1 féhaT production department T allocate fehaT apportion 3wt
94 indirect fehaT overhead costs TR STetedT units ATthd ATATGA HUgT= Ufehar. 'distinguish
between' =T UITd T &l-6! AT SIABSII6 AGLT: TURIT ST

Thch 19 Qregiar fohedl: whole 31TfOY indirect. Allocation =it 8TdTe30fY cost =0T 3121 whole item 2ft
3194 Sft Ueta centre 2ft SiiedTr &d; absorption = gTdT30ft centre AT indirect costs already
allocated or apportioned ST costs ff 31Td, ST 7T over the units produced THRae SITIATd.
Allocation cost faRTId ®TeTd; absorption At fAYRIIIH @Ig product A& Ad.

distinguish-between @ IR &I columns A fehar 1a fetear g9 aRReedeid AfsT. BT IR
YAehTd! ARAT e didd — d Wehid T, felold ATel. et ReaT &m; gt Siisclel! gorl

Understanding  99igd 9oy, onfoy Gewia g7 graaot - 1 0%
= 'whole item of cost' allocation sRIsR 3MfOY 'units produced' absorption SRIsR 3aT. g AEUTNT SrcATEIG
0T g AgHIH Ieh 3Te.

TQ 9.1 - RTP 2023-Nov [14] (e) - DB - Pg 149 LEVEL | Medium
Understanding

faw 10: Efficiency Rating =T ufshdT [Efficiency Rating Procedures]

L2P4-C3-T10

| Read first drdl — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses — employee
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productivity 3TfOT efficiency rating =0T chrIUg .

NOTES
Productivity g input/output I EUﬁ?R 3MTE; hHATITTS! IR d Standard time for doing the actual
work + Actual time taken 3/ @hTadTd. Efficiency FgUTSt i et T TFRhaRId Higdl: Efficiency % =
(Standard time + Time taken) x 100. ©daiell @5 standard time =T equals or is less than 318 =
PR efficient 3dT; It standard time T&TT more 8d 31U R inefficient 3l

efficiency rating = =1 ura=ai=ft shrfugdt, shAR: (1) standard time f&har performance
standards 33a0I — Time & Motion study fehar Work study 3, heterogeneous group of workers
°3A 3107 contingency allowances ST1gH; (2) Measuring actual performance — U SR
output along with the time taken feUUTRT FicucgdY; (3) T & SiTeheiark A g efficiency rating
Carau

employee productivity ITSIUIT UT ©¢ch, BTHIA WFHUTA: T UehRT chiLNed T
TRTATIRIAT €&4T; right person on the right job JHT; T¥UT T TU&h hIRTRIAT T Tef S35 train young
and old workers; avoid excess or shortage of employees ITITST IUTT T; 3MTOT wages SAUITATS!
g hATAT GAHAUTHTST d TATOMARUTETST work study oh.

productivity =T UHTT efficiency Tt Ut 33 T, fohaT Ieieg! T TTehl. 'What do you mean by
employee productivity' T input/output & ﬂUﬁ?R 3707 UTT "ceh &4 31Tad; 'explain the efficiency
rating procedures' @1 I3 SATfOT i< UTI=AT §T 3TTed. T algid TH 31Tg, 37107 Time & Motion
study T g9 ot T topic AT UehUTTAT UfgedT topic HeredT fAdsromear ardieft steara.

www.scanneradda.com www.scanneradda.com

www.scanneradda.com

Understanding d 99sIgd 970y, Snfo Sewia g0 graa - 2 g%
» prRIUGIT dF UTa=aT shHifchd ftHenid, ThieT Ueh aTer, 31T T, marks fSRHT 3Tad; aTe’) it
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RE&TUT ehdTd.
&
-'E TQ 10.1 - PYQ 2023-Nov [6] (c) - DESC - 5M - Pg 150 LEVEL | Medium
3 Understanding
z TQ 10.2 - MTP 2024-Jul [6] (b) - DESC - 5M - Pg 151 LEVEL | Medium
z Understanding
H

faw=g 11: Employee (Labour) Turnover

L2P4-C3-T11

Read first ddl — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses — employee
(labour) turnover, fa= Tis™Tg, fa< costs 31TfOT IUT.

www.scanneradda.com
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NOTES
fg! X YT HTSTeptaR — Average number of workers on roll during the period. Separation
Method = (No. of separations + Average number of workers on roll) x 100, fSi2t separations TguTst
St left and were discharged. Replacement Method = (No. of replacements + Average number of

workers on roll) x 100. Flux Method = ((No. of separations + No. of accessions) + Average number
of workers on roll) x 100, fi% accessions TgURS recruited and joined SITeet ShIHITR; U accessions

darsit replacements &dt faet ITR (Separations + Replacements) + Average x 100 aTg=dTd.

foeaREaTS Faelt WA replacements T8 A9 ATEY. 300 hHTRY =T ST 30T idet 225
expansion project ITd! gd fad e Ietet — TBUTST due to the exit of employees ¥Rt FTeiet —
replacements &dTd. faaRT=R ¥Rt replacement =0T 21 ©TeT0F & AT topic AU Tatd g Ich
3Tg. AT flux Ugdld d accessions FgUH HisTet SITdTd.

Equivalent annual turnover rate = (Turnover rate for the period + Number of days in the period) x

365. 3R A=A HIATALHATE ITR 8T YHTUT AT ATeAaard: famTghar &R x 4 quarters, T
Tfg=aiar &3 x 6 (or + 60 days x 365, or + 60 x 360, Titeh! fa=a! BTHT WEUTd TTeIdTd). hreAraeht
U EITd <hIUTdT 31T o Il — aui=ar HeaTd newly set up STTeiedT TRIGTST sl Rmg==am
JREUTGA =Terdl, 1 April UG T8,

8 W Srash we fare s faada Iaed! faares stard. wlvam! & snfor it Jeomt
ST feeft <l ot IeT oAl replacement 3T &3 STOT replacements <t 3T Al average number
of workers on roll TET (72 + 8% = 900); AT ST(OT separation T &I number separated TG
(5% of 900 = 45); HT flux =T G accessions TGl (16% of 900 = 144 less 45 separations = 99
recruited and joined). Jtt I A Sigar — amef average on roll, HT separations, N Eral

accessions.

cost & EI UehRR, ATOT UlerehtelT it AT gt 3MT@d: Preventive costs TBUTS! to prevent or
minimise turnover helell @4 — Jerhia Jfae, pension AR HeATUTRRY 14, HTfOT SR retention
<IT¥9. Replacement costs 2 arise because of turnover — ¥R, UfA&T0T F induction, abnormal
breakage and scrap, 31Tf0) extra wages and overheads due to the inefficiency of new workers.
ST turnover FHERIT TE I aTeiHT cost of production aT&dd: T hIAITRTET cost T AT JTach
dT¥, material & IR g Je%he, HfOT SehrigTHdHS JUTRY STTaT wages d overheads.

turnover e THTAAHT profit — T AT THHT IHT <. 3R hours lost: WA IR ST
Tl ATl IcTaeh T4 3Hfdeh ST UfRISTUMR I (60,000 UTRIETOT rEidehl 40% 3cdTach
AT R STJdTGh 3fTchsT 24,000). HIT AT argia< contribution lost — TehaR (Sales + Productive
hours) x Hours lost x P/V ratio, fehaT units lost x contribution per unit 3T a1es, {2 contribution
per unit TUTSY P/V ratio x selling price. T STIST cost of rectifying defective units (defective units x
rectification cost), recruitment and selection cost, training and induction cost 3MTfOT settlement
cost of workers leaving. S{IST T8UTS profit forgone.

_ 67—



CA INTERMEDIATE PAPER-4 - SCANNER NOTES - MARATHI EDITION

turnover ¥t HRUTT IUTY, BTHIT TFUT: e TSUITAT UAeh hHar=af exit interview 93
dt ohT ST 31Tg o *M0T; Uk job = TRST SRIUITHTS! job analysis and evaluation; ¥R, AU G
Fecit At MG Usga; &1, derdhia g Rarar=ar aifiag FRA araraor; sufol committee for

settling workers' grievances.

www.scanneradda.com

Understanding  99agd 9iToy, onfoy Gewia g7 graant - 1 U
= U how turnover increases the cost of production 3THT faRal — AT Udeh T TETEN cost aR T
uTfgst. T kAT Feg, cost AT 1.

= separation / replacement / preventive g ToHT IUANft ared 318 R TURT, UUT ITRId IR cost of
replacing 31Oy ST Repnft S/ loss of output & Si=a! 31Tet UTigsid.
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TQ 11.1 - PYQ 2023-May [5] (c) - DESC - 5M - Pg 151 LEVEL I Medium
c Understanding
g Application U9 ammRY - sum T=qul- 9 Uy
= 3eft sreTaefiaT @R reT 3o ARATedt equivalent annual &R, STfOT UHTOTRIT geeh SRAaT (+ days x 365, or x
E 4 quarters). gt &9 ATt marks 31gd.
2
: » U @R S U1 f[oaral fad g3 seciedn shAa Serdt ahel: 3Telf average on roll, 7T separations, FRT

accessions.
5
g PQ 11.4 - RTP 2023-May [2] - Pg 157 LEVEL Il Easy
© Application
E PQ 11.5 - MTP 2023-Sep [1] (d) {C} - 5M - Pg 159 LEVEL 1l Easy
b Application
:
2 PQ 11.1-PYQ 2018-May [3] (a) - 10M - Pg 153 LEVEL Il Medium
Application

£ PQ 11.6 - PYQ 2024-May [5] (a) - 6M - Pg 160 LEVEL Il Medium
2 Application
E PQ 11.7 - RTP 2024-Sep [8] - Pg 161 LEVEL 11 Medium
E Application
E PQ 11.8 - PYQ 2025-May [1] (c) {C} - 4M - Pg 162 LEVEL Il Medium
S Application
S

PQ 11.2 - PYQ 2021-Jul [2] (c) - 5M - Pg 155 LEVEL Il Hard

Application

§ PQ 11.3 - PYQ 2022-May [1] (b) {C} - 5M - Pg 156 LEVEL Il Hard
° Application
PQ 11.9 - PYQ 2026-May [4] (b) - 5M - Pg 163 LEVEL Il Hard
E Application
:
2
2
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Analysis Qg OTg0l ST0T TRETRESY TUTIOY - 2 TS

£
K = profit-forgone TT UM 'Profit forgone due to employee turnover' 3/ ff¥eh 3rTeiet Tehd UFeh HigT, @R
© contribution TT YT TfOT ATATert IR cost 7T A&, hours lost 3TTf8T contribution per unit =T working
notes AT &R &dT.
:
3
H
TQ 11.2 - MTP 2025-Aug S2 [6] (Or) (c) - DESC - 4M - Pg 152 LEVEL 11 Medium
Analysis
TQ 11.3 - MTP 2025-Dec S2 [6] (b) - DESC - 5M - Pg 153 LEVEL 11 Medium
Analysis

fawar 12: Direct Expenses

L2P4-C3-T12

CONCEPT BASE — S31S[ Qahg! UI&T-u%l ATe - guf aarIard! smasas

www.scanneradda.com

Read first drdl — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses — direct
expenses 3MTfoY cost sheet T i=ht STATT.

www.scanneradda.com

NOTES
Direct expenses & prime cost =T fATRT geeh T8, TT UhIUTMR ST cost sheets Material cost +
Labour cost (+ Direct expenses) = Prime cost 31=ft I3} Trgd1d, 31for T3 Prime cost + Factory
overheads = Factory cost. T@TET W direct degTa 33d! SiegT dt T fafr® job, product féhaT cost
unit 2ft STTEdT dat; St 3 cost centres aR TTRATd ANTA o overhead 31Tg, direct expense ATal.

YOI TEUTST cost unit *ff STsar g, 3nfor Jra Tt et labour T ATAd. job AT dATd-tel! 4 job
he SI1d; SiT 43 job T ATadT Ad T8 (indirect SRR normal rest time) <t overhead rate HYA
I Bid. U GAR SIdt AT hluTTe! Ediel g deh o,

Costing Profit and Loss Account 2ft SrTeteaT HAsh2 181 1. U= graresuii< fRad abnormal
el cost HYA 6T G-gT JUiul aiesdTd — abnormal idle time 3TTTOT QRIS chetet overtime &l ala!
job AT 7T @TadT charged to the Costing Profit and Loss Account 8IdTd. abnormal @ fehdig! Toegut
THTT job =T Reheara s/ a9t af el direct expense T,
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. TeHROT 4
o
9 ° :
: Overheads — Absorption Costing Method
c 11 v - 41 aeffepd wer - A1gar: C
z ICAI SKILL PROFILE 7 UURGIS! ICAI AT band: Level | 20-30% - Level Il 70-80% — @ Ueh<UT aradT dted 3meft
sums
Level | — Comprehension & Knowledge 12.9% 249 Tht 32 marks
Level Il — Analysis & Application 87.1% 249 ThY 217 marks

U= Level | fRAT HaIfe=aT @reft: TT UehuT= herd 13% marks Comprehension 3nfor Knowledge I omad, R H'Q;Uf TORITSY ICAI
< YHTOT 20-30% 318, 3% STYR SUITHRE! theory R ATE — FUT STIBUTRT Udeh mark sum TiegAd fHasdt, TU Tary
TEUTS! TR14, I Feg.

www.scanneradda.com

faog 1: Overheads @ aifferR?uT [Classification of Overheads]

L2P4-C4-TO1

Read first ddl — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,
overheads 3 gifferur 3foT T a7f ST SMYURIER apportion glal d.

www.scanneradda.com

NOTES
IffeRUTTET U bases-of-apportionment =T TUTA Adl, ATHeS STTdT &1 &dl. Air-conditioning —

floor area, or volume of the department; Time-keeping — number of workers; Depreciation of
plant and machinery — capital values; Power / steam consumption — technical estimates;
Electric power (machine operation) — horse power of machines, or number of machine hours, or
value of machines, or units consumed.

YR AgH cost TS (AATOT Bl AT AR ST, 0T UTS Ahetedt s1el Jral AT Jchi- geresd.
Smsft fATfEd costs (rent and rates, factory rent, SRETATAT AR YRETT, HieR Tl lighting,
building insurance, building depreciation) floor area @R SITdTd; ATUTgiRT ST costs (time-
keeping, personnel, canteen g welfare, hospital, supervision, meal subsidy) number of employees
TR STTaTd; ATl fATfEd costs (depreciation, insurance of machinery, fire protection) capital
value or book value of machinery @R SITdTd; power horse power @R SiTd, fehar gig! fiddet sradiar

d¥ horse power x machine hours dz.

TR ek TTIUNR YR BTUA [ JFTeTT therd Gerrad AA1d &1 31Tg — YUT ATd &1, machine
TTAGUITAT electric power AT IR UATT &Rade 3Tad, 0T UM 1A GRA! ATHR lighting number
of light points T8Ug! 31107 floor area or units consumed FUHa! Ad. I MaSed SR TR
'Basis' =T column HA, ITuRedT THTONRISTRY forgT.

HRTFER Fifieor wivargt siurR fRasvarendie ridea swad. Teomt I factory or
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manufacturing overhead, administration overhead 3110 selling and distribution overhead 3T
T, ATIOT 19 ot O it TR Aeg R ol LTS 38 ATaR el Siid — auditors' fees 3TfOT
independent directors' fees & administration; sales manager T GiTR 31TfOT depot storage wages &

selling; secondary packing 3101 delivery vehicles @< depreciation & distribution.

Application U9 ammRo - sum saol- 19

= gT bases-of-apportionment T U 31Tg. Give one basis per item, in the question's order, 3foT dt AsTaT
YUIRT The ST &1 — floor area, number of employees, capital value, horsepower x hours, Hezaw=h

units.

« ST GHSIGA FiT AL mark STYRTAT 3Tg, AT AR & columns 2 ITR TEITHET STed Aaad.

TQ 1.1 - PYQ 2018-Nov [6] (c) - DESC - 5M - Pg 167 LEVEL 11 Medium
Application

fawa 2: Manufacturing Overheads & Accounting S1TfoY fAZi=0T [Accounting and

Control of Manufacturing Overheads]

L2P4-C4-T02

CONCEPT BASE — 1S Uehg! UYeiT-ust ATgt - gof aurdiurd) erasas

Read first ddl — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,
manufacturing overheads 3T fgiar 3o @i A=,

NOTES

Manufacturing overhead product Tdd = 919 fctedT coiq digtadt, SfoT a1 Uehunidd Udh
YT feieh STR Aidchld Teh TWT 314d. Allocation — HYUT a1 dff ST farmrit 3ime retT arered! ST
Apportionment (primary distribution) — 3/ faTTIAT THE 3TTciedT ST6T YehT SMERTER ATl
STTdTd; Re-apportionment (secondary distribution) — service fa3RTI=aT SRS production fammar
fehTeATd T STTdTd; JT Absorption — Uk production department = SRIST ATATT machine
hours fehdT labour hours = YA & HIET STTal STIfOT At job AT AT STdl.

allocation 31TfOF apportionment aTe5 FHRUTRY &I FgUTST TSt A0L. UH IHTheT [AHITTIR
anefi at fad — indirect material, indirect labour, service department T direct wages,
consumable stores, T machine IHR gRaacet depreciation — d¥ allocated 3r&dl 31TfoY Basis =41
column A& 'Direct' fhdT 'Actual’ 31€T arRaae STTdt. f9d Terd SRSt 3ieh fAWITiHT qRamt srad
— factory rent, power, insurance, gX&fT, supervision — fag <t apportioned 31Tq 31foy Basis =T
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column HEZ JATURTE A1 & FAT0T fetfger™ aTfgs.
BTdi g Sard! ard) T @IgER manufacturing overhead SR2ITET &Il indirect material,

indirect wages, factory rent and rates, general lighting, power, depreciation on machines,
insurance of machinery, consumables g repairs and maintenance, consumable stores,

www.scanneradda.com

supervision g indirect labour, SRWITAT HTERTET YR&T & A0 sundries. production
department T direct wages IT UzehId shefi A AT8Id; service [T direct wages A3 TdTd,
hIRUT service department I Ea: wages & hRETIT overhead 3MHdTd.

& arelt cost A guiuot arar Sawar sirard, Sifor a9 fAfgot mark e &4. capital outlay
I TS g finance cost 3MTg A0 T cost accounts YA ST SITdl; SHTOT chu-T Wd-=T

HTeTchI=aT SHRGIER notional rent ATad 318 aR dl imputed cost not included T&dt — rent thad
TSI SART UcdeT aruRon=aT fAmTie=a apportion gld.

www.scanneradda.com

faog 3: Overheads =41 ATEUT= steps [Steps for Distribution of Overheads]

L2P4-C4-TO3

Read first ddl — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,
overheads TCUIT=AT UII=AT ATOY service department costs £l re-apportionment.

www.scanneradda.com

NOTES
support fa¥mT= costs q-gl arcugrn AT U, IR SIAT Higd d2M. Direct re-distribution method:
support fa3mTE costs to the production departments only apportion idTd, 3TfOT Ueh support
A9 ga=aTeT 3 Sretel service gelfald dhef! SITd. Step method: maximum number of
departments T service SUTRT support fI9TT 31eft apportion gidt, 3R support faymTieR Snfor
production faamTiaR; 77 next largest number T service SUTRT; 3ATfOT 318, Qad) Hherd production
faumT Rudd. Reciprocal service method: T recognises that support departments serve each
other, 30T fa=aTaTeft Iuctees Ugd! U (a) simultaneous equation method, (b) repeated

distribution method, (c) trial and error method.
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service department =T re-apportionment © TR — & SISUid d&Td 34T. Maintenance and

repair shop — machine hours; Hospital and dispensary — number of employees; Fire protection
— capital value of machines; Stores department — material requisitions (fchaT issues & 7ea);

www.scanneradda.com

Transport department — crane hours (d83 truck hours, mileage, tonnage, ton-hours); Computer
section — computer hours; Power house — horse power 8T power cost TT&T, UUT electric lighting
cost TS floor area, cubic content, number of light points fohdT wattage; Inspection — inspection
hours; Tool room — machine hours; Time-keeping, personnel, canteen and welfare — number of
direct workers fehaT total number of employees; Planning and progress — direct labour hours,

www.scanneradda.com
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machine hours, direct labour wages, féhaT asset value x hours worked.

Simultaneous equation method — IRTET 3TehIR. U service department T ST Teh 3131
T, Uk service department arY Uch gt fogT: arevhienefi=n = @a = cost 3ifden
=TT SRSIAeT QT dTeT (S1 = 1,60,000 + 0.10 S2; S2 = 2,40,000 + 0.20 S1), Yech ¢8Td "Tell
70T HigaT. 777 each solved total f&dedT TarhaRIaR production fd¥RTiaR apportion <.
production faAHTITHT aTeetear IehATHT sRIST service f[aITI=AT original total Sdch! d T d AU
h[H USdTaal.

www.scanneradda.com

Repeated distribution method — f\ewTer I g¥uda areg &ar. fam x fectear yHTUNd arer (v o
SITOT=AT ATeTHg), HT Y ATeAT YATONE (X T URd SITOT=AT JTeaTsg), 77 GrgT X, STf07 31); IRl
Udh theld dIgT= gid SiTdTd 31TfOT Aaes higt SUY RATAT thild THTI ST, THT0 hgired
FefT IeeTd ATEld — B IR deard it ft Udes ST geardien Yahard forgl, SifoT service
department T columns 0T &4T.

www.scanneradda.com

Step method: araruaTeeft shara guAda hetw uifgst. ®die 3TR percentage of service
rendered by each service department to the other &T&éd — maintenance chg personnel =
15.00%, personnel hgd maintenance < 5.88% — 31TfOT maintenance first because it serves the
other more 3/ &ad. TT Ugdld Tehal service department &¢ SITAT chl ATAT receives nothing
further, ATHes ga=AT fAUTTET cost herd production famTiaRa gaRal.

IR hieeh SRR f32R arar. Teh I A1 fa9mT service consumed by the others @sft g1d o
SREAd, ATHeS TETE fauTTer ga=uTehgH fAGUIRT a1l other department's row H&d ATUSdl,
Td:2T I ATe!. ThIAT STTaw Tachd]l 9ot g1 AgHI Ten iTg SMfoT fam aig! THieneot eher
IEEESIGH

Single rate fa¥g dual rate, f1% service department €T fixed 3TfOT variable costs 3TGdTd. Single
rate: Uchd budgeted &X = fixed practical capacity cost per hour + budgeted variable cost per hour
(X7.50 + 35 = 312.50), STt actual usage dX <IIdell SiTal. Dual rate: fixed costs on practical capacity
of each department 31TfOT variable costs on actual usage — aTd IIUT fixed cost T STTET 3110 no
unused capacity identified T&d. dual rate 31T AATaaT STt {912 fixed rate computed on practical
capacity but charged on actual usage, fd2l aTaRUTR fI9TT only for the capacity they used daer
fixed cost THFATd 3MTfOT unused capacity cost is highlighted and not allocated. %t it fewqoft ArTat
<t 89 g areRT IR,

www.scanneradda.com
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Application U9 amRol - sum Gisaot- 9 usr
= J2ITd Td gdeiel! Ugd I 3MTfOT 1= aTuRT. simultaneous-equation T TITeT repeated-distribution &
Wﬁ?&ﬂt@?ﬁ%marksiﬁ%ﬁﬂﬁmqﬁﬁ.
« S GHIRO, GehTlT gH=ATA ehetet! HiSUfT SMTTOT Yeoie SIRSTT SNTaTeAT Stedid feTgl. igden marks Aigufid
3MTed, STehaHIsld ATald.
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PQ 3.4 - PYQ 2025-Sep [2] (b) - 4M - Pg 178

PQ 3.7 - PYQ 2026-Sep [1] (c) {C} - 3M - Pg 185

TQ3.1:PYQ 2023-May [6] (d) - DESC - 5M - Pg 168

TQ 3.3 PYQ 2025-Jan [6] (Or) (c) - DESC - 4M - Pg 170

PQ3.1:RTP 2019-May [3] - Pg 171

PQ 3.2 - PYQ 2021-Jul [1] (b) {C} - 5M - Pg 174

PQ 3.3 - RTP 2023-May [3] - Pg 176

PQ 3.5 - RTP 2026-Jan [10] - Pg 179

PQ 3.6 - MTP 2026-Apr S2 [4] (a) - 9M - Pg 183

Analysis Qg UTgo} 30T TRETRTS Y qURIOY - 1 U9

MARATHI

LEVEL Il
Application

LEVEL Il
Application

LEVEL Il
Application

LEVEL Il
Application

LEVEL Il
Application

LEVEL Il
Application

LEVEL Il
Application

LEVEL Il
Application

LEVEL Il
Application

EDITION

Easy

Easy

Medium

Medium

Medium

Medium

Medium

Hard

Hard

= HIUTATE! U qui spruaramel fawsit ard &, 31 e U ufeae. Direct, step (non-reciprocal)

and reciprocal — & T Wd: 7 marks 3Mgd.

= reciprocal UgdIGTS! df ShiuTedT dFit UR USd o I (simultaneous equation, repeated distribution, trial

and error). 9 NS IR ITaar arg queftar.

TQ 3.2 - MTP 2024-Dec S2 [6] - DESC - 4M - Pg 169

LEVEL Il
Analysis

Easy

farwa 4: SraresAT Products fehdT Jobs @R Overheads AT absorption =T Ugdl
[Methods of Absorbing Overheads to Various Products or Jobs]

L2P4-C4-T04

Read first dT — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,

overheads products 30T jobs A& IETIUATAT UGl

NOTES

Absorption TgUTSt AgHId centre TT TRUT overhead HIfiTel Mageiedn SR ufkAToT. gehvum= IR
S SR ITURATd d FEURSt machine hour rate (IR UchUT overhead + machine hours), direct
labour hour rate (JchUT overhead + labour hours), 3nfor a percentage of direct wages (TchT UTd
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'other indirect expenses are recovered at 20% of direct wages'). Uehal il & T AR
hours the job actually took R AT ST,

SMYR FRATATHTS! Yaherd 7 Aazar faurmgar Raer. sar fawnm &m dsiar ared at
machine oriented AT machine hours @R JTHTET STdT; AT ThTH ATUIER TTerd T labour
oriented HIJ labour hours a=. UH UAeh IS machine 3MfoY labour gi=g) a1 3t fad
JARTTS! Jrl I T[old €t ST AT d et Siledld FiTT — BTUTel IaRid AHhI axfta &g 3red.

fAumTia =9 AT HA™T U blanket rate job ot fohwd geraat. T fAWTT machine
hours @R TTeTd 3T¥teT SO Teh direct labour hours @R, dR QUf hRET-IT=AT YT direct labour
hours &R ST & AT HHTER BRI HHI R Tehd!. TETeRT gdl Sretel! [RATHRY Furst
departmental rates with the basis chosen department by department — 3for ft feRY degr
marks fAe@ad Siegt gt AT fRAIhRY cheledT STERIAR job dT overhead 8T hIgH blanket-rate =T

ShSATIHIRAT Thdh cldddl.

IAC ehTH HUTR US: &R AT SrTat S11foY Uah cost TAE 319N, ShiedT ddiel T T4 aTeligg T
Fraraed ol overhead U3k 3N T, AT aRIST T, HT multiply the given rate by the hours to
get the total overhead that must exist (3125 x 2,400 hours = ¥3,00,000) 310 missing item as the
balancing figure 1. T3lch IR Afg-aia 3/« 30T fa=Rel<d! a9 arftfen 3rad fa scale it back up

(316,100 x 3 = I48,300). repairs, depreciation, sundry works expenses 31T management
expenses TTS! fectet aTftier aimens smeft e srquifer T hrerraefier 3mouret Urfgsid.

www.scanneradda.com

www.scanneradda.com

www.scanneradda.com

Application U9 amoRo - sum Tiggol- 2 usr

= balancing-figure =1 UgiTa 3meft usrep forgt sfor I 3ites 'Balancing figure' S1RTT [TsGTd ©TT. URteTeh ot
U7 MeTd L.

ST puarenet afien aTelt T Shremaeiiar SO, SIfOT TgUTies (x 1/3, + 12) AT 3iSId GrREaT.
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PQ 4.2 - PYQ 2026-Sep [5] (b) (ii) - 3M - Pg 188 LEVEL Il Easy
Application

PQ 4.1 - PYQ 2026-Jan [5] (a) - 6M - Pg 186 LEVEL Il Medium
Application

fawa 5: Overhead Rates & WehR [Types of Overhead Rates]

L2P4-C4-TO5

www.scanneradda.com

Read first ddl — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,
overhead rates @ UahR 3110 machine hour rate =t 07T,

NOTES

www.scanneradda.com
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Blanket rate f@%g departmental rate. blanket overhead rate TUTS! one single overhead rate for
the whole factory — SRETITA YRUT overheads HIflet hRETITHTSIAT STYRTA TRUT GRHATIT
(®Tdte I<Rid, total budgeted overheads + total budgeted machine hours, or + total budgeted
direct labour hours). departmental overhead rate TgUTST one rate for a particular production unit
or department, STt T fa4TTT=aT TWd:=AT overheads aR 3110 Td: T SMERTER TGl ST, pre-
determined &R 3%adTd d budgeted 31Tehs, actual Tegd.

blanket rate SITauaT=AT 31€Y, BTH TFUTA: (1) where only one major product is produced;
fehar (2) St 8Mek products TR BiATd UUT (a) T4 products Te fAHRTIGH STTdTa S1foT (b) T
products Tk faTTTd d9era des Ufchdd STdTd. gO=aT ST alvg! 31 ATdTd — (a) SAI{OT (b)
AT fergr.

comprehensive machine hour rate =T format ST g &9 WRTET 31Tg; df aruxT 311foT marks IATHM
Tdrd. (A) Standing charges — 7 ATTUATER 9 I&AUTR costs: rent and rates, heat and lighting,

insurance of plant and building, supervision or foreman's salary, departmental and general
works overheads, other general expenses, 311foT comprehensive gITd dearness allowance,

production bonus T leave wages 9g wages of the operator or attendant. (B) Machine expenses —
depreciation, power, consumable stores 9g repairs and maintenance, oil and lubricants, 3nfor &1
TATYR hIUTdE! consumable. Tk T T Shieaei= skieT eheed df effective machine hours 3
WAt STTd; Machine hour rate = (A) + (B).

effective machine hours a9 &T topic fSiererT fhar T« ST, ST Tigvar s smad:

normal working hours less hours lost on repairs and maintenance (4,500 - 300 = 4,200); normal
hours x capacity percentage (200 x 75% = 150); total working hours less unproductive set-up
time (192 - 16 = 176); 31foy fgaeffent feeft erder faek working days x hours per day, 3teaf feagi=n
Y I U%, T x capacity %, T breakdown It Taetd aoT (2,188 x 92% less 3% of that = 1,953).
Setting-up time follows the question's own words — Ueh IR df productive AT 31O TSI hd
TTet, §ER al unproductive AT STTOT TSI hd. TUTT ehxvaTaelt & rey arer.

operator AT 7 AT 79 fAY operators T AT 89 TATR I 1T — TUT wages AT diTedT
3fTeheaTaR feft STTaTd. ar 31&@ I &hel: normal available hours (9fd AfgT x AfgA x operators) -
absenteeism (TTRIAAT) = paid hours, I paid hours - TS 91 - normal unavoidable idle time =
effective working hours. | wages BN paid hours x rate (2,460 hours x X75), A% &< effective
hours (2,400) aR 3Xdl. T-6IATS! Tehd 3ThaT ATURUT g1 AT topic AU Adid AgHId! geh 3Ta.
Production bonus &t of wages =t giffiaeell cachart s/ q, RJTE],% il paid-hours =T 3{TehSUTHRY
ST

HFRR hruATATet machine-shop =T aTeft apportion @RI, 3k I3 Tehd shop aTuRd A
fae srdia sYUR 3/ 3MTad: insurance of machinery depreciation fhdT capital value @z, indirect

labour on direct labour hours, building maintenance and rent on floor space, power on K.W.
rating, supervisor 30T operator I TR YA dod UAeh TATIR SITd el aR JHIHT, 30T oil,
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spare parts, consumable stores as allocated. U1 fhiddre 3oy aruRTaet a6 aval at fad @ in
that order and only to the machines named &TaT — fdhidaTe TaiqT, amaRId<d a6 A1d Sdiedr &=

capital outlay a2 TSI GBS SITd — @ WE fAgT. S1da working note 'interest on capital
outlay is a finance cost, therefore it has been excluded from the cost accounts' 31ff Tud. & Ua
A9k AT feetet Srd hl JrT o aTesTa STfoy it eites fergTe.

Understanding o 99gd 970y, onfo Gewia g7 graaot - 1 0%
= Uchld 3N&SIa 19 ATTUAT: what each rate is, how each is calculated, 31TOT when a blanket rate may be
used. ITRTAT AT YHTOF shHich &1, ATalaR faa<t AnTof} g3eq.

« TUMT aTeRITd A foifgdr g %UA & blanket rate =T 31EY &1 BIET TET 318 — <t gof &m.

TQ5.1-PYQ 2021-Jan [6] (c) - DESC - 5M - Pg 189 LEVEL | Medium
Understanding

Application 43 amRo - sum Gsqut - 9 U
= effective machine hours Us/ehT=dT R shHifchd working note ¥gULH ehTeT, STTTOT Udch aeTTadien A1 &l. siTeh!
TS AT TRl SHTehsAIS 3Ta.

= standing charges 37O machine expenses 3TAT MRTId, UdhTll IUSKIST & &dT, JIT SISt hel. Higoft
A1 e, GETTE! foha aTftieh STURTER TTeTd, e dff GEITd TTdl.

PQ 5.1 - PYQ 2019-May [5] (b) - 5M - Pg 190 LEVEL Il Easy
Application

PQ 5.2 - PYQ 2021-Jan [1] (b) {C}:- 5M - Pg 191 LEVEL Il Easy
Application

PQ 5.9 - PYQ 2026-Sep [5] (b) (i) - 2M - Pg 206 LEVEL Il Easy
Application

PQ 5.4 - MTP 2024-Jul [4] (a) - 6M - Pg 195 LEVEL Il Medium
Application

PQ 5.5 - PYQ 2024-Sep [5] (a) - 7M - Pg 197 LEVEL Il Medium
Application

PQ 5.6 - RTP 2024-Sep [9] - Pg 199 LEVEL Il Medium
Application

PQ 5.7 - MTP 2025-Dec S2 [1] (b) {C} - 5M - Pg 201 LEVEL Il Medium
Application

PQ 5.8 - RTP 2026-May [8] - Pg 202 LEVEL Il Medium
Application

PQ 5.3 - PYQ 2022-Nov [2] (a) - 10M - Pg 193 LEVEL Il Hard
Application
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fawa 6: Cost Accounting A8t under-absorbed 31TfOY over-absorbed overheads =t
gTdT130f} [Treatment of Under-Absorbed and Over-Absorbed Overheads in Cost

Accounting]

L2P4-C4-T06

www.scanneradda.com

Read first ddl — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method, under-
absorbed 31TfOT over-absorbed overheads =t gTaTesvuft.

NOTES
1= greaTesuaT, snfor &g Aas wromRT 7. (i) Writing off to the Costing Profit and Loss
Account: actual 3707 absorbed IHATAT small ek daT fa2d @it chell SITAT; HRah large 319 fad
HRUTIE Feheft e AT AUIRT abnormal loss or gain fa2 aFf el STl (ii) Use of a
supplementary rate: fIeeTeh work-in-progress, finished stock 31TfOT cost of sales a= THTUTRIR AT
ST (iiii) Carry forward to the subsequent year, a7 3708 chl Je=aT auff URIRA SISy JURa.

absorbed 3tTehaaraft eIt druaT3meft actual overhead g 1. BTUIA IR actual overheads
incurred HY ST ShdTd: amount paid to a worker as per a court's award, wages paid for a strike
period, stores written off (obsolete stores written off Tg), 3101 =Te] auid AiGactell HFTAT aui=T
@, 3T O net actual overhead. T Under-absorption = Net actual overheads - Overheads
absorbed, fS1¥ overheads absorbed TUS actual hours (or man-days, or units) x the pre-

www.scanneradda.com

www.scanneradda.com

determined rate.

under-absorption ShIRUITTHAR ThIET, hRUT gl=al 31¢f YT ST TTesa fSenToft STTATd. defective
production planning or factory inefficiency ﬁa} 3{TAAT {TT abnormal 31TdT 30T debited to the
Costing Profit and Loss Account glal. indirect material @ indirect labour =T increase in costs ﬁa}
3TAAT 9T normal 31T 3MfOT distributed by a supplementary rate gidt. U1 gt fasmoft Ag+t
Gi'q:UTfEH fham TachaY B &al; df under-absorbed sS¥SieR &€, actual overhead @R ATgl.
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Supplementary rate = Amount to be distributed + Equivalent units, [ equivalent units Ut
fareRetett units 319 finished stock ARt units 31feeh work-in-progress dt equivalent completed
units. Work-in-progress Q7T percentage of completion = ad (20,000 units 65% complete TgUTSH
13,000; 5,000 units 40% complete FgUTSt 2,000). HT dTeT: Cost of sales = units sold x rate, Finished

goods = closing finished units x rate, Work-in-progress = equivalent units x rate, 3oy a7 faei=
IS g™t ThAgdeha 3fTet! gTfgst.

journal entry, ITR ST shHT STUA T shHT: Work-in-progress control A/c Dr., Finished goods
control A/c Dr., Cost of Sales A/c Dr., Costing Profit & Loss A/c Dr., To Overhead control A/c guf
under-absorbed FRAATSY. over-absorption A& f&=1 IeAed: under-absorption stock 31TfOT cost of
sales =T WTAIAT debit 81d, over-absorption AT credit i, 31TTOY gl=a STad YekhH TEUTS units

www.scanneradda.com
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(fehar equivalent completed units) x supplementary rate per unit.

departmental rate = fITARY cheft 38 a2 ageiidt halio! [AURIHER STEd. ageit oSt AT

faumTI own actual activity at its own recommended rate, Sft that department's own actual
overhead 3ff drEll ST — REFITAT RGP AT8T — 30T ITRIF o under-recovered or over-
recovered 31Tg g LTegid Fiffidal UTfget.

Understanding d 99Igd 970y, Snfo dewia g7 graa - 1 9%
= & W5 &aT: under-absorption FEUTSt R St FATIT TelT, ATHS stock HTFOT cost of sales =T @IATHT
3MOTT debit gid.

TQ 6.1 - MTP 2024-Mar [6] (a) - DESC - 5M - Pg 207 LEVEL | Medium
Understanding

Application U9 ammRo - sum Gsaol- 4 oy

= actual overheads SQ@EI"T{UT TSI column A, Udch TTdeed] IT6 I AT && &RgdT. I ThichlaR
33 AR ot marks SITdTd.

= supplementary rate =T 3MMeft equivalent units working note T hTeT, ST WIP @R &3 e equivalent

units d< <14,

PQ 6.4 - PYQ 2026-Sep [5] (b) (iii) - 2M - Pg 214 LEVEL Il Easy
Application

PQ 6.3 - PYQ 2024-May [4] (b) - 6M - Pg 212 LEVEL Il Medium
Application

PQ 6.1 - PYQ 2019-Nov [2] (b) - 10M - Pg 208 LEVEL 11 Hard
Application

PQ 6.2 - PYQ 2021-Dec [5] (b) - 10M - Pg 210 LEVEL 11 Hard
Application

fawa 7: Administrative Overheads = Accounting 3ITfoY fA&=0T [Accounting and

Control of Administrative Overheads]

L2P4-C4-TO07

CONCEPT BASE — S315J Qahg! UI&IT-u%t ATel - guf aariardt smaas

Read first ddl — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,
administration overheads 9T fg2is anfoy Aoy,
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NOTES

Administration overhead shrafae NBEAT ST — FEUTST SUhHTT JAGTLRUT AT g fAz=ror
— 317foT BTt FEfferuT= ITR TTETet! AT et 3ad: salary paid to office staff, fees paid to
auditors, fees paid to independent directors, 3707 vehicle hire charges for directors attending a
general meeting. sREARM Tefdd hrglat (factory rent, RGN &) manufacturing
overhead 3118, 31foT faehi=ft fchar Tigraauansft Tefdd gt selling fehar distribution overhead
378

T quTEEt i o STaesias RET aret Gehra aréid 3. sales office T disife &7 selling
cost 318 dR R power 8 manufacturing cost; GaTeIehld general meeting ITé1 agaTS

administration 3iTg d* goods delivery vehicles @<= depreciation distribution. sTeidet 91 deg @R
foeamaet fasiwor arar.

Teh<uT administration cost fIRTI apportion &ed fad ®rdie seR AgH< smgd: IR g group

employee insurance grét gross salary, rent, property tax g building depreciation g1 floor area,

www.scanneradda.com

www.scanneradda.com

meal subsidy T number of employees, ST T metered units, 37TOT AT STYRTER ATeatedT

foheentos TafaTd! direct expenses.

secondary distribution 7 administration fIYTT §dR RIUTATE! service department IR, UH &t
T UHTUTT fARIeATd SR STTal, Ut TelT service SUMRT faTT 3meft gTdTesedraR. administration,
production 31TfOT selling T service UTRT general management fa¥T administration faremr=
q:dY ST ggRauarsnelt apportion gidt.

www.scanneradda.com

faa 8: Selling and Distribution Overheads @ Accounting 3TfoY fRZ=I0T [Accounting

and Control of Selling and Distribution Overheads]
L2P4-C4-T08
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Read first drdl — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method, selling
and distribution overheads 3T fg<ie 3mfor AT,

NOTES
selling and distribution overheads fAdfaa sroar=ar i ugd, srdier @=ara: (a) Comparison
with past performance — dTc] 37Tchs HANTAT hidATad =T 3MTehedizft ATZT UL, (b) Budgetary
control — overheads =T budget @<UY, budget @ actual dargd UTgdl, identify variances and take
corrective action; (c) Standard costing — salespeople, territories and products 3121 Uch aaiaTd!
standards 330, actual ff e Ut STOT variances BTATBUL. Ucich UG loRISR o hlUTc et

R A ST IS TS 1 OIS el e,

Selling cost 3MTfoT distribution cost &Y dedt *fitfch mad 3nfor uteren oY dedt daat. srdter aefferor

www.scanneradda.com

www.scanneradda.com

— 80 —




www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA INTERMEDIATE PAPER-4 - SCANNER NOTES - MARATHI EDITION

salary of the sales manager, sales depot H&& HTeT TISIUT=AT hIRTRI™ wages, travelling allowance
of sales staff, electricity for the sales office 3101 targets TM&ITEE sales staff AT f&atelm bonus &
selling @Tet} 3ad; 31O secondary packing g depreciation on goods delivery vehicles &
distribution @Tett.

selling and distribution overheads products €® apportion VYT TYR: rent d insurance
raqufiear 9RY BeieR, depreciation on number of parcels, salesmen 3 TR a @ fashi=ar
THTUMER, URMThIT wages d TR invoices T G&dR. Variable STe i<l Wd:24T &1 ATdedT
STTdTd — packing @ wages @ T1fg ufd parcel, commission as a percentage of sales, stationery

per invoice.

product =T profitability & Gaeh marginal-costing =T T 3% &I, hRUT fHUMT contribution @R
foReal. Sales - (Cost of sales + Commission + Packing + Stationery) = Contribution; T =T
IMTYRIER apportion 3Tete fixed selling and distribution costs STl &% profit or loss per product
I, 30T d@f percentage of sales TgUA HiEl.

AT product 8¢ ShUGTAT ULTATER IR Tchsdiased T, ATl fashieaT SiiehRIaRe dTel. Bdte
IRId smallest sales 3T product 7 7.13% profit fesaer ar Tafd Sied fadhear STrom=an
product = loss f&aT, TgUA d s evar fRAHRE not correct STt Tetl. fRAHRE T, T product
T W=7 profit TT 3ATehaT &, 3MfoT fAsehy ahrer.

Understanding d 99SIgyd 970y, Snfo dewia g0 gRaat - 1 9%
= ANTOf methods of control I 31g, selling and distribution overheads =T @1 fereuT=lt g, U C@?ﬁ%
1g &7 30T ot e R ad d Teht IuaTaRiTd 9.

= Comparison with past performance, budgetary control 3TfoT standard costing T fa=g! ST IR
TURATd. ShIUT VT UehR<dT TGITTeT [Nd o .

TQ 8.1 - PYQ 2025-Jan [6] (c) - DESC - 4M - Pg 215 LEVEL | Easy
Understanding

Application U9 amRY - sum T=qul- 10
= apportion thaledT U fixed cost ASTRY SR SMTOT THTUT EREET. STURIAT TehsHISIU&TT dTa5 marks
37Ted.

PQ 8.1 - RTP 2025-Jan [10] - Pg 215 LEVEL 11 Medium
Application
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fawg 9: Capacity 2ft T@&fdd concepts [Concepts Related to Capacity]
L2P4-C4-T09

Read first ddl — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,
capacity 2t Gefaq Gepeu=T 3MfoT idle capacity cost Tt gTaTesuft.

www.scanneradda.com

NOTES

IR capacities, 3% dTURATd AT ATRHTHE. Installed (rated or theoretical) capacity: EESGRIN
HRoT fohaT services SUTTY @hHTeT &THT. Practical (operating) capacity: the capacity of a plant
that can actually be utilised, TUTSI repairs, maintenance, fhenie breakdowns, idle time, set-up
time, gHtar 32fR, AdaR T eear 3oy stock-taking Tid des Tead<d; it generally taken at 80%
to 90% of the rated capacity 31101 fd&T net capacity or available capacity 3/&g! FgUTdTd. Normal
capacity: ARSI S@Tle efdd givmRt ge foamTa 934, I uRfRIdd Gart srearadta
WITRNA OB aeret fehar fAesadr FumR IdTe fehar services o UHTUT. Actual capacity: the capacity

actually achieved during a given period.

www.scanneradda.com

TGS T AT THAA BT, BTUieT IETEIUIC: installed 50,000 units (plant =t &HHTe);
practical 45,000 units (preventive maintenance, set-up time, &&ar a TfALTUIHAR); normal 42,000
units (ART=AT IuTd TRIERT output); actual 40,500 units (unexpected breakdowns Hes Geaiet). 8
RAUTR QTeg, TBUTST planned fa¥g unexpected — RTifSd ai dFaTell practical capacity he drd,
IUfeT A actual Fs.

www.scanneradda.com

Normal capacity = Installed capacity - Adjustments for normal or planned capacity losses. 3 4T
adjustments =T TTET & AT TEUTST time lost due to scheduled preventive or planned maintenance,
number of shifts or machine hours or man hours, g&&aT, AgHtd s f&ad @ normal idle time, 11O
normal time lost in batch change over. d U3leh FU[H Higl, @R installed capacity 3T{0T @reft it

gIUm=AT adjustments.

overhead &3 SIIUITATS! practical capacity <hT ITURCTd: ot available productive capacity after
planned downtime Gr&dd, AT overheads products AT fairly aTect STTdTd, HATfOT installed capacity
fehaT actual capacity ITsTeh FgUH Bded AUTR over- fohdT under-absorption Zad.

Idle capacity cost =t gTdTesufl RAMUUT=AT hRUMTHR gld — TR sTelt. Unavoidable reasons: <t
supplementary overhead rate HY d¥cT hT, 31TfoT cost capacity utilised @R dTdT. Avoidable
reasons such as faulty planning: @} Costing Profit and Loss Account T &TdT. Trade depression: &
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abnormal =Y, Ul U-ol Costing Profit and Loss Account 1. Seasonal factors: al cost of
production by inflating the overhead rate &1 &TdT. AgH ﬂiﬁ% IR 93T idle capacity cost
Costing P&L AT UTadd; IRIUH & STelid df cost Hedd g,

www.scanneradda.com
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Understanding d 99sIgy 970y, Snfo Sewia g7 graa - 3 s

£
: = normal capacity T&ITd T "RTAT adjustment T USchTA THSIEA HIM. adjustments T IS 89 IR 378,
E TQ 9.1 - PYQ 2015-Nov [5] (b) - DESC - 4M - Pg 217 LEVEL | Easy
: Understanding
2
TQ 9.2 - PYQ 2023-May [6] (b) - DESC - 5M - Pg 218 LEVEL | Medium
Understanding
£ TQ 9.3 - MTP 2025-Dec S2 [6] (a) - DESC - 5M - Pg 219 LEVEL | Medium
; Understanding
fawa 10: Costing A¢fieT h1EY items =t TATBUf [Treatment of Certain Items in
g Costing]
e L2P4-C4-T10

Read first ddl — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method, costing
YT hia! 161 gTdTesUl, AT research and development expenses.

NOTES

3eft e, Research expenses FUTS A4t fdhal guRetel! products, materials =T =TeT JuiT, féher
A1 fohaT URdT Usgd! MEUTTET W, Development expenses WgUTSt -1d fehal eReld! product
TIR HROGTET 0T ST TOTUITURIA & gI0m=aT UfchddT @, GraiAeel 97 UTst decision to

produce.

www.scanneradda.com

ETATBYN research ShRATTE gl ATeR 3¥d. methods of production a3d research cost of
production hT&dMT 7T Bdet STTd; administration 2ft TS research administration overhead =T
T 8Id; market research selling and distribution overhead =T dTael STTd; 30T shivTaTs! fafre
product 2ff TeE Aot TAY research administration overhead @7 WRT A STd.
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LGB fafre product ) Shetel development cost Jde I product T ATl ST, Smfor at SgHr
deferred revenue expenditure HT{ recovered as a cost per unit when production is fully
established T STl ﬁﬂﬂé@ﬂ Ugdiasd fohar &= products a<< General research of a
routine nature general overhead T STId, UUT amount is substantial 3/&< fdY dat deferred
revenue expenditure AT ST ShTATGLd AT o1 AT QTeR TeRadT dd.

www.scanneradda.com

research th¥el aR dl cost costs HYH aTesT Costing Profit and Loss Account @T AT ST, UI&Teh
QMeTd STl d ATeRT 61 3Tg, SAT0T Heh0T Udeh abnormal STelTel 84 d<a wlrerd.

Understanding d 99Igd 9oy, onfo ewid g0 qraaot - 1 U

] EFﬂEo"Uﬁ EPTWII'I?;T — production =T CI@Z—' , administration, market research, product development,
J8H general research, hOwe! research — UAdhIAT Teh 311a3.

www.scanneradda.com
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TQ 10.1 - MTP 2025-Jul S1 [6] (Or) (d) - DESC - 4M - Pg 220 LEVEL | Easy
Understanding

faog 11: 9T UST [Comprehensive Questions]

L2P4-C4-T11

www.scanneradda.com

Read first drdl — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,
primary distribution U product =T cost THd ATTUMR Tdhy UH.

NOTES
quf U IR glerdTelid aretd! SHAT0T Uehiel Td:a marks 31Tgd: primary distribution, secondary
distribution, absorption rate, product cost. = HRTUAT Yokl TthedT ST A<t i1 2fitfch 334
IR NS TAch UL 3R forgT. aTaTaT € TEUTS! total overhead of the production department =+ its
working hours, 31O product =T overhead TgUTSt hours in each department x that department's
rate, STt direct material + direct labour = prime cost & ST total cost al.

www.scanneradda.com

primary distribution =0T U<t AiSUft 3¥AT 3MT@: Uk Basis column, Teh Total column, T
U production department T Uah column 31TfoT Uk service department &1 Udh, 3rrfor
apportion T Udeh SNSIGHR BTUetel UHTIT — rent and rates <7 floor area, general lighting =T
light points, indirect wages d sundries 1T direct wages, power < horse power, depreciation T
value of machines. ﬁﬂﬁﬂﬂ'\qﬂ oo areft, T direct wages of the service departments Ig,
Actual U Aicaedr STdrd.

Powermdﬂmtﬁaanwmmﬁwumqﬁm%mﬁ.w horse power fet e
fa2 H.P. @R apportion &<T; horse power 3TOT machine hours gi=a! &t 31Tt fae IR H.P. x
machine hours g1 a1eg! TeRRd (800 x 4,000 : 200 x 1,000 : 80 x 600 : 120 x 800 = 3,200 : 200 :

48 : 96). a4, fixed STMOT variable generation costs A& thet 31 IeT fdd BTUeT IR variable cost

on horse power hours used 31TfOT fixed cost on horse power for capacity production 3/&

apportion . gl TRt YR foIgT; alal Gt marks 3iTad.

Secondary distribution: Td Sdetel! Uggdd aTuRT, MO A7 fiet T8 aR Jre! hlvurd) aruRed! & Fi.
&IF SIS reciprocal ATSUMRETST simultaneous equations (X = 9,750 + 0.10Y, Y = 13,400 + 0.10X);
TATO! TRhaRid feeft srrdier Snfor geg1 grgl arerde Fiffiaet s« fdd repeated distribution; T%
3Xadt AT shA™ step method, 3110 TehaT fa9TT &g SITAT Y it receives nothing further g A&
ST, U service famTit gerARAT féetett service ignore shraret ifTdt fad e service
department feedT STYRT=AT YHTUMTA production fa¥TTiaR apportion @<l — stores T consumable

value, engineering @ machine hours, general service =T labour hours.

www.scanneradda.com
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Dual-rate © et U: fixed costs budgeted hours @, variable costs actual hours @R. fixed aT 1T
371foY variable =T YTRT Ak q@‘rﬁ'{v{ rgeudd Trerar — direct, step-down arrfor reciprocal — arrfoy

www.scanneradda.com
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Aaét it SRS (A) + (B) 372t . direct Usgdlld THTUT FgUH therd operating T ar aToRT;
step-down UGt Ufgedt faIT costs gH=AT support faTTerag! SITdTd; reciprocal Ugdld fixed
costs TTST GHIUTT! Teh STis! TisdT 3M1fOT variable costs ST second, separate pair, Sh1RUT
budgeted 3TfOT actual TahaRt AT T,

SIuTdT fa9RT machine oriented STTfOT SAIUTAT labour oriented o T, 3101 ATIAR absorb <.
BTl IR STRA machine hours 3Tee fd9RT machine oriented SMTfOT ST™d labour hours TEte
labour oriented 3/ T[gId &RUMKY 1Y STEdTd, S0 777 UfgearH1él machine hour rate d gE=ATATS!
labour hour rate &T&dTd. Uddh fAMFTTAT Tehd SR ATIUNR <R STThSHIS SRIER 31! d<l T
marks fAesad.

TSN &1 d1efl, 3oy eRTa=h Ueh 1811 34T, Shu-<aT Wd: =T AR’ notional rent aiTesT
—at imputed cost 31Tg, 3fOT rent T rented SHRT aTuROT=AT fARTIEaR= apportion g — arfor
interest on capital outlay 8T finance cost ¥gU[ diT31. service departments' own direct wages
primary distribution e €RT, hIRUT o hRETATY overheads 31gd.

www.scanneradda.com
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Application U9 amRol - sum Giggot- 7 st
= JHT UTehi=IT UHT=AT ANTUGIRN S[BUIR shHich &1 STfOT SRSIT Gehl Ul Y&aTd IUSUUl G =T, primary
=7 Saieft T BUMR secondary distribution &gl marks TTHTA.

= JHTT AT 3N feigl, 32T, 'Rent — Floor area (4:5:7:2:2)". M 3MTYR, working 31TfoT IR UcheHd
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£ fegdma.
E PQ 11.1 - PYQ 2018-Nov [5] (b) (ii) - 5M - Pg 221 LEVEL Il Medium
h Application
: PQ 11.5 - MTP 2024-Dec S2 [3] (b) - 6M - Pg 232 LEVEL Il Medium
2 Application
PQ 11.2 - PYQ 2020-Nov [2] (b) - 10M - Pg 222 LEVEL Il Hard
€ Application
.'.!; PQ 11.3 - PYQ 2023-Nov [3] (a) - 10M - Pg 225 LEVEL Il Hard
E Application
E PQ 11.4 - MTP 2024-Nov [2] (a) - 12M - Pg 229 LEVEL Il Hard
% Application
:
& PQ 11.6 - MTP 2025-Aug S2 [2] (a) - 12M - Pg 233 LEVEL Il Hard
Application
PQ 11.7 - RTP 2025-Sep [9] - Pg 238 LEVEL 11 Hard
Application

www.scanneradda.com
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Yhv0T 5

Activity Based Costing

5 fawa - 40 effepa st - wg=<ar: B

ICAI SKILL PROFILE 3T UURHIST ICAI T band: Level | 20-30% - Level Il 70-80% — g UdhRU0T ATadT-T aTed Smeft
sums

Level | — Comprehension & Knowledge 4.9% 305 Bt 15 marks

Level Il — Analysis & Application 95.1% 305 Geht 290 marks

TU=AT Level | AT HIfe=aT Wieft: T Ueh0T therd 5% marks Comprehension anfor Knowledge I omed, R H'Q;Uf ORI ICAI
< YHTOT 20-30% 318, 3% STYR SUITHRE! theory R ATE — FUT STIBUTRT Udeh mark sum TiegAd fHasdt, TU Tary
TEUTS! TR14, I Feg.

fawa 1: ABC =1 faRTATAT ITAAT SUTR ©€ah [Factors Prompting the Development
of ABC]

L2P4-C5-TO1

Read first d@mdl — ICAI Study Material, Chapter 5, Activity Based Costing — ABC TT fdehTTett ATt
SUTR "eh 0T off Sar R e &

NOTES

IR gRfRAdt ABC &1 31a3Ten sdTd, S1TfoY BTdiet SR T I s 2d: high amount of overhead
— fSI2 production overheads ST 31 TdTd ST cost AT AIST WNT &ATIATd faY URUReh Ugd gl
ABC STId Iuaift usd; wide range of products — products A&t fafaerar &« fehar 8 products
999 31Tt fad ABC Hafa 2meTa; presence of non-volume related activities — fSi2t material
handling, inspection 3MfoT set-up A&Tufig SradTd Sfor URURS Ugd SIS I argt fad ABC &1
T Tafa; stiff competition — i costs 37Tk IETa ANTATA ST selling prices ATSTRTAT
fRAATER s2ardt arTdrd. gt IR ik & 341; marks Udes fiverrelr Gen S1foT mrarer=ar
TRITAT Ueh 31 3Tad.

ABC g Wherd costing & IT9 ATEY, d cost Sl eheoam=igd) Ire= 3mg. Ik ufger snfoy Saear s
GGl 9T UehId HedT Uad: ABC IdTa"Ufehadid identifies non-value-adding activities, 3Tfo 737
JATeaTeRs 18T ST Ad fohal T ShIg TTehdT AdTd. TS hiUTATs! &UTd HTAT -t — 'usefulness’,
'suitability’ fha 'need' — o ar fogm.

gereh g1d Al ISl Tretadl. pack AU YR U ABC gaard! i el 3 faardt,
3oy Bdter IR U=t one product sFad @ overhead mainly depreciation 312 fad2t no Ut
(TTCUITERE hTgi ATel, iy activity =1 ICESLIE] depreciation HHT HdT A AT8Y), SO high

contribution per unit and a very low break-even point 3T &I labour intensive products
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1816t no TgUTd (U ST JUI=AT direct labour @R overhead dteet a<t o Smefia sregen e, et
BEP ¥gUTST cost T Taharid fixed cost T, STIOT ShRI&H HRURTA ABC &1 thH! SheUdTRE hla!
33d TaY). different production facilities @R SUTT=IT U= products TTST 30T gehled, accountants @

engineers TET professional services firm 1T o yes TUTA, ThIRUT AT services HhIR diTeodT 1T,
drivers 3T 31dTd, 30T fehrd SRGuaTaTdt ABC ST,

Ud<h fATRRY TehT g aR S SATHRIER HiST: cost allocation and pricing It ABC, 3TTfOT cost
reduction and cost management 9Tt ABC. BTUIT IR Udeh TR alglar Jurd, Sfor
'3 products 3TTed, U &I Tded TR IR fA#T mark g .

Analysis dIgd Uigol SO IREoRESd qUTot - 1 0%
= U ABC &S useful or suitable 3118 31& faaRal — AT Udeh Jed AT gl Rt iffiaett
urfgst, ABC T TS afrsa Aeg.

» Gafd HRRA Je, dd St TRUR absorption faehdt &1 &ed & FiTTdTd: overhead 3T HIaT aTeT, support
activities 3TTHT UHTUTA aTURUTRY 319 products, STTTOT hHt THTUTTG SFOT=AT products @R TSUTRT

THTUTTETERAT set-up @ handling IT R,

TQ 1.1 PYQ 2026-Jan [6] (c) - DESC - 4M - Pg 246 LEVEL 11 Easy

Analysis

fawa 2: ABC Aed arazeT Sron=ar ST 31 [Meaning of Terms used in ABC]

L2P4-C5-T02

Read first drdl — ICAI Study Material, Chapter 5, Activity Based Costing — activity, cost pool, cost
driver 3TTfOT cost driver rate T 312,

NOTES
Cost pool TUTST activity TR thelet! overhead =ft TEaT_Y; cost driver TgUTST AT activity ¥ d Teheh
SIMES cost AT giat. Bt IaTER0! UT AUATIRE! SHTgd ShRUT ot UTedfaich Usiid g-aT g=al
AdTd: Quality control — number of inspections, e product units produced; Research and
development — number of research projects, féhdT personnel hours on a project; Machine
maintenance — machine hours; Employee training costs — number of training hours, e

employees trained; Customer service — number of service calls, number of products serviced,
fohar hours spent servicing products.

BTHe IWRId driver AgH! Teh R HISTEIE ! ATEAR d19. Number of purchase orders,

number of set-ups, number of production runs, number of inspections, number of deliveries,
number of requisitions, machine hours, labour hours, shelf-stocking hours, Udrd Shete! kilometres.
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U driver gerarder iTat fae aiddhia gane U gear — g fidell 989 TR eaehar fehar
FUidel Jed driver FUH dTeld ATal.

Yol UeheoT ST YehTd YATR ATeld o: Cost driver rate = Activity cost of the pool + Total volume
of the cost driver, 31TfO1 T Overhead charged to a product = Cost driver rate x units of the driver
that product consumes. I SNl =T Uchh[Hg TS fIgT ('Rs 1,500 per order', 'Rs 190.53 per
hour'), hRUT AUl 3TehaAIE GOt a) &3T Ugd =T mark aTgdt.

Cost driver capacity 31TfOY cost driver consumption Qeh ATgId. U1 chU- activity cost rates on the
basis of cost driver capacity dTed 3 IiTal fad e WTSTeh TUTST capacity, U8l aTuReled! units
Teg, 3110 Hhieh TEUTST cost of unused capacity — ST Tah R activity cost @Sl aTeetell cost 37T,
AT8IaR unused driver units x rate 37T hT&T ST, HTSTch U consumption IR T UL

Zl=at 9T fogsard.

www.scanneradda.com

www.scanneradda.com

Understanding o 99igd 9oy, onfo Gewia g7 graaot - 1 0%
= cost driver FUTS! T pool TT cost T&AUATH Sif M hROMY 33 9. Ul HAisTdT dsal 31T driver &1,
3o Tk pool T Teh.

» U I BUal [ FiTehrdd IR &1, ATUciihs gl Siig Al — mark SISUfier 378,

www.scanneradda.com

TQ 2.1 - RTP 2026-Jan [19] (b) - DESC - Pg 247 LEVEL I Medium
Understanding

fawa 3: Traditional Absorption Costing vs ABC

L2P4-C5-T0O3
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Read first dmdl — ICAI Study Material, Chapter 5, Activity Based Costing — TRRUfeh absorption
costing Tt ABC 2ft et T, 31TfOT cost hierarchy Afie activity =T UTdeAT.

NOTES

activity =T IR UTdeodT, BTd shHT SMTfOT ST 2Megid: Unit level — ST activities a1
QrETITRIET IR R STeedT units =0T AR Sitgar ddt &T; Batch level — I set up o fehar
purchase order BTdT3U! 311 activities, SAT ATAT Udeh batch TR §IAMT chedT ST SITfOT ST
cost batches =T TEATAR Saeld! UUT batch YT G units AT GH 319aT; Product level —
product line YT AT TeAT products AT STTEMR SUITATST chedT STTUM=AT activities; Facility level —
ST activities afarich products AT J¢ Siedr a4 gl .

AT Hhieh TgUTST Uah &R faeg 31ah &R. URUR absorption costing 90T production
overhead UchTd single plant-wide rate 9% a1 &d — direct labour hours, machine hours, prime
cost féhaT units — d% ABC Udsh activity T, ot activity UI& ISdUIT=AT driver d¥, separate rate

www.scanneradda.com

www.scanneradda.com
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for each activity FTad. pack A& UI&T ATuRetel URUMReh X 31Tad Rs 20 per machine hour, Rs 60
311foT Rs 9 37fOY Rs 52.50 per direct labour hour, 17.18% of prime cost, Rs 240 31107 Rs 132 per
machine hour, 3TfoT Rs 300 per unit produced.

TeT-eaT USiAT §a S sl arer: volume @R SITURIRT &@Tel! low-volume product is
under-costed and the high-volume product is over-costed. ®Tdie IR A8 I dHET JTATT —

'Low volume product A is under-costed and high volume product B is over costed using direct
labour hours for overhead absorption'; 'Product S is underpriced while product M and L is
overpriced'; 31O components =T TSI URUReh UgdaTe! A 'highly under-costed', B 'over-

costed', C 'under-costed'. THd 37Tehs Aicg, d T fergl.

Cost distortion ¥gUTS! aSITdTeRY, 3TfOT Y Ufa unit Sheft SITA. 31eft labour-hour féhar machine-hour
STYRIGRET unit cost FATST, FT ABC I3ET unit cost, AT hidh, 0T ATl w8 &m: ABC ST 3 fad)
SUT (FGUTSt T product TT cost it SATaT I gidT) STOT ABC hit 31 fad oF. selling prices
cost-plus 3Tl fa selling price @<=l d=r asTraTehl UTa product under-priced 31TfOY iU over-
priced & TRTd — ATAT ATT3T mark 31Tg.

Understanding d 99Igd 970y, Snfo dewia g0 graat - 1 9%
= U9 'describe the levels' FguTat fad qﬁwﬁqmﬁﬁ?ﬁmaﬁmmmm
UTISHTT Teh 31t 31Te.

TQ 3.1 - PYQ 2020-Nov [5] (c) - DESC - 4M - Pg 248 LEVEL | Easy
Understanding

faw 4: ABC & U1 IUTNT [Practical Applications of ABC]

L2P4-C5-T04

Read first dTl — ICAI Study Material, Chapter 5, Activity Based Costing — products, customers
37TfOT segments a= ABC dT Hcgef dTuR, ATfOT activity based management @ budgeting.

NOTES

ABC & U<k sum IT< UTI UTA=ATd, AT shATA GIS4T: (1) dICIAT total overhead hTeT; (2) rate
table 3} &1 — activity, cost, driver, driver volume, rate = cost + volume; (3) allocation
statement 3% T — U activity o Teh 3T, Udh product <7 Uch column, Udch WUT FgUTS! rate
x driver units; (4) column Y 9T &= 3MfOT divide by output @& Ufd unit overhead &hTaT; (5)
prime cost per unit ST Ufd unit total cost &TeT, AT fATRe 3/ & dR mark-up. pack A4« Udeh
B IR I shAM ST, 30T fawgt Uslehi=IT aaiTed marks 3Mgd.

RISt THTOTA areuft ehedT ad, ST IR a8 ITdId. - Sdid feuT GRTdTd Y activity cost
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driver units =T UHTOTIG aTedt A4 (24:54, 6:9:10, 90:135:125) 31Tf0Y 'there will be no change in the
final answer'. Tehd Ugd &t SO TATOT column =T *ffverTa forgt. fAeg et — TehT activity <1 &
O Ye=aTelT UHTUT BaedTe 3TehsHTsid TERUT gid 311for guf column SiTal.

Total overhead arger fewter wr&rat, snfor at erterot grer afgem mark 318, ®die IR af output x
overhead per unit FU[T hladTd (20,000 x 30 + 40,000 x 40 + 60,000 x 50 = 52,00,000), total
machine hours x the machine hour rate U <hT&dTd (12,00,000 hrs x Rs 30 = Rs 3,60,00,000),
70T 79T U &l T percentages TR At tiSdld (set-ups 40%, machinery 10%, material handling
30%, inspection 20%). U departmental overheads 31TfOT ABC pools &TaiTes &t faek ABC =1
TUSehIITST ABC pool figures aToRT STTfOT departmental 31Tehs thad TRUR USRI

U overheads 3110 activities TiTdett THTO &aT fae Sivrdre! & srrevarsnd} g9 cui=
apportionment h<l. pack =t Ugd 312fY: technical staff IT TR machine maintenance, set-up arrfoy
quality control Tid 1:2:2 (fhaT 30:40:30) aTeeT SITE; machine operation 31O machine
maintenance % stores d production set-up Iid 2:3 (ﬁo_clT 20:80) gt SIATd; stores staff o wages

qufudt stores &T. d apportionment 376 working U GREdT, 10T ATd overhead =T sikeight
S[@BUTRT total TT column &aT — pool ¥ ThST Fehet o rate table FETANT 318,

Customer profitability IT T4 format 31Tg, 3TOT & cost sheet ATEY. Revenue at list price, less

discount (units x discount per case), = revenue at actual price, less cost of goods sold, = gross
margin, ISl customer level operating activity costs (order taking, customer visits, delivery

kilometres, product handling, expedited deliveries — Udh 3MIAT driver T €M), = customer
level operating income, T operating income as a percentage of revenue, 7T rank. fequfie
marks &I AT gdeiedT customers dt gl ShRUTTIA AdTd: BIUleT ITR Tkl SRUT 3Teft discount
per case ol dTd, I3 ST de3T JUITAT orders T, ST W1 31foy delivery =T STTIE kilometres .

Segment 31TfOY product-line & W1 Yerd ME glaT fa=arard. ameft all costs other than cost of
goods sold U% =T Hdt AT URURe HTRTER aTeT (Fg4T cost of goods sold it Teehart — ff
TFhaRY total support cost + total COGS 31ft &TeT), HT a4 support costs ABC =T drivers THR dTeT,
T Sla! UgdI@Tet! revenue T TahdRId operating income Y show the comparison &1, IR
AgHt gafd wraeeiR line 2 A1 934 0T &9 UgdiHed ShHAR! reverses gid & Aiadd HUd.

&9 SiteuaT g-gT Y=gT AdTd 101 Si+gl geah= marks &4Td. Cost of unused capacity = activity
cost TSI aTcealT cost, fhdT unused driver units x rate, activity THR Qehdh AIgH ako¥g. Quoting for
a new order TTST cost sheet direct costs (material, ITETAT & labour, 3ATfOT design =T cost at AT
raraefiar fehat units @R TERAY ATeR areH) 31TfoY indirect costs (production runs x rate, inspections
x rate, consignments x rate) 312ff TSIt @FTd, A total cost, mark-up, sales value, selling price
per unit. Activity Based Budgeting T8UTSt 'the reversing of the ABC process to produce financial
plans and budgets'; Activity Based Management T8UIS 'the use of ABC as a costing tool to manage

costs at the activity level', Sff cost reduction, business process re-engineering, benchmarking 3for
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performance measurement 9T aTuRelt STTd.

Understanding & 9uoIgy 9ol Sfor Tewia 397 araant - 1 0%
= ABB 31TfOT ABM T8} UehT NSt S=edT &m SATf0T HT shAifchd IUANT. Bl IAId ABM T IR IUGRT
3Ted; Uheh TgUTSt Uah ftien 31fdep Tep amary.

www.scanneradda.com

TQ4.1-PYQ 2018-Nov [6] (e) - DESC - 5M - Pg 249 LEVEL I Medium
Understanding

Application U9 ammRo - sum Tsaul - 31 0

= IR hd M Udeh Ut fitch &I — 'Statement Showing Activity Based Overhead Cost',
'Calculation of Cost Driver Rate' — 3TfUT rate table allocation T ShEehTITRIA aTedt 3dT. marks U
UehTT feet STTdTd, /Ted Uoh &R gehedT= rdTeredl Higufid marks STTd ATgid.

. U Eg) gl ATTa e ameft uruRes Ugd qof &, at sref T wig 3mg anfo ABC = sreaf smmren
ANTUTRT total overhead e GRaral.

www.scanneradda.com
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PQ 4.27 - MTP 2025-Aug S2 [5] (b) - 5M - Pg 314 LEVEL Il Easy
Application
PQ 4.1 - PYQ 2018-May [4] (a) - 10M - Pg 250 LEVEL Il Medium
Application
:
2 PQ 4.4 - MTP 2019-Oct [2] (a) - 10M - Pg 257 LEVEL Il Medium
o Application
E PQ 4.6 - MTP 2020-May [2] (a) - 10M - Pg 262 LEVEL Il Medium
o Application
3
3 PQ 4.7 - PYQ 2020-Nov [5] (b) - 6M - Pg 263 LEVEL Il Medium
2 Application
PQ 4.12 - PYQ 2022-Nov [2] (c) - 4M - Pg 276 LEVEL Il Medium
£ Application
-'é; PQ 4.13 - PYQ 2023-May [4] (b) - 5M - Pg 277 LEVEL Il Medium
o Application
a PQ 4.15 - RTP 2023-Nov [4] - Pg 282 LEVEL Il Medium
“ Application
:
S PQ 4.17 - MTP 2024-Mar [5] (b) - 8M - Pg 286 LEVEL Il Medium
Application
= PQ 4.18 - PYQ 2024-May [2] (a) - 8M - Pg 290 LEVEL Il Medium
° Application
= PQ 4.19 - RTP 2024-May [4] - Pg 291 LEVEL 11 Medium
o Application
§ PQ 4.23 - MTP 2024-Nov [4] (a) - 6M - Pg 302 LEVEL Il Medium
z Application
z
z
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E PQ 4.32 - RTP 2026-May [9] - Pg 324 LEVEL Il Medium
o Application
§ PQ 4.2 - PYQ 2018-Nov [3] (b) - 10M - Pg 252 LEVEL Il Hard
g Application
K PQ 4.3 - PYQ 2019-May [3] (b) - 10M - Pg 254 LEVEL Il Hard
3 Application
z
PQ 4.5 - PYQ 2019-Nov [2] (a) - 10M - Pg 259 LEVEL Il Hard
Application
£
S PQ 4.8 - PYQ 2021-Jan [4] (b) - 10M - Pg 265 LEVEL 11 Hard
S Application
E PQ 4.10 - PYQ 2021-Dec [3] (b) - 10M - Pg 270 LEVEL Il Hard
s Application
é PQ 4.11 - PYQ 2022-May [5] (a) - 10M - Pg 273 LEVEL Il Hard
B Application
PQ 4.14 - MTP 2023-Sep [2] (b) - 10M - Pg 279 LEVEL Il Hard
= Application
_'E PQ 4.16 - PYQ 2023-Nov [4] (a) - 10M - Pg 284 LEVEL Il Hard
s Application
E PQ 4.20 - MTP 2024-Jul [5] (b) - 7M - Pg 294 LEVEL Il Hard
b Application
z
Z PQ 4.21 - PYQ 2024-Sep [3] (a) - 8M - Pg 296 LEVEL 11 Hard
Application
PQ 4.22 - RTP 2024-Sep [10] - Pg 299 LEVEL Il Hard
E Application
E PQ 4.24 - MTP 2024-Dec S2 [2] (a) - 10M - Pg 305 LEVEL Il Hard
= Application
§ PQ 4.25 - PYQ 2025-May [3] (a) - 8M - Pg 308 LEVEL Il Hard
: Application
:
g PQ 4.26 - MTP 2025-Jul S1 [5] (a) - 8M - Pg 310 LEVEL Il Hard
Application
= PQ 4.28 - PYQ 2025-Sep [3] (a) - 8M - Pg 315 LEVEL Il Hard
3 Application
-'E PQ 4.29 - MTP 2025-Nov S1 [2] (a) - 10M - Pg 317 LEVEL Il Hard
e Application
- PQ 4.31 - MTP 2026-Apr S2 [5] (b) - 6M - Pg 322 LEVEL Il Hard
: Application
z
PQ 4.33 - PYQ 2026-May [5] (a) - 10M - Pg 328 LEVEL Il Hard
Application

Analysis Qg UIgul S0 IREGRTY TUTH0T - 2 T
. Wﬂﬂﬁﬁ?ﬁﬂ?qﬁmﬁ?productsiﬁﬁv_cﬂcustomersiﬁwwmﬁrmq@mmm.
BT Rt 312ft 31ed: discount per case, orders Tt T&T, 9t T delivery 2 kilometres, 31TfOT absorption
=T IMYRIEHRT volume.
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£

-'é; TQ 4.2 - PYQ 2023-May [6] (c) - DESC - 5M - Pg 249 LEVEL II Medium
< Analysis

a PQ 4.30 - RTP 2026-Jan [11] - Pg 321 LEVEL Il Medium
b Analysis

S

3

H

Synthesis Il SigT w0 - 10
= X U] dTURTeR g dR cost driver capacity @R diefciet 3rdier fadt &R capacity @R ahTaT S1TfOT 797 cost of
unused capacity 3T GG, T TSt AISUTt U= JET 318

» B IR ST ShHM ST AT ST+ IR I dI: activity rates, AT products AT ATGAAT cost, T
unused capacity, AT total overhead ft TRd S[quft. Udeh Ura=ialr A .

www.scanneradda.com

PQ 4.9 - PYQ 2021-Jul [3] (b) - 10M - Pg 268 LEVEL Il Hard
Synthesis

fawa 5: ABC Aefier ud [Stages in ABC]
L2P4-C5-TO5

Read first ddl — ICAI Study Material, Chapter 5, Activity Based Costing — ABC system TYIUIT
UgeT e, 3ATOT cost hierarchy H&& cost pools & aifiepRor.

www.scanneradda.com

NOTES

SiFeIaeTaui ura uael e, STdiel shH: Staff training — HHTTRIA GgahTd Aot 3,
U ABC 1 g AT ATETS] UfNeTor fdet STTd; Process specification — 7 ahv=m=isft
SHITETRE YUT TeTeG AT 93 IATGAU chad W, UdehTell faetel! Areamift, ufchd=n des
3O 3TEUD SHiBEet STdTd; Activity definition — TST0ft gTdTedT ATATd WU activities

YT teITd TEYU SATed] ARTATd, SO At Aifge! Sdeh! ated <l fd< codification &RTd @RTd &
T heeT; Activity driver selection — Jcdh activity 9Tdt Ueh cost driver fRasaT STral; Assigning
cost — activity pools HY cost objects AT costs FHUATATS] Yerd UTfafAfdes activity driver aTaRer
STt

ot ATa greit arél EOA & 34T U 'suggest the key practical stages' 3T€T A, FgUS
TRUTET U, S0 IR YAh SUATAT Geh mark, ATHes fiten 3ifdien Weieromht U sites gada
quf IR 3HTg. ¥aTd ABC =T TITEIiT e -hT; dl SN TaT UH 3Te.

ITRROTIT U EgT cost pools St SATfOT TARITHR Ueh UTdes! ARTAY. BIlel aiffehiur 318 31T8:

Human resources — facility; Maintenance of buildings — facility; Parts management — batch fhar
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product; Plant security — facility; Purchasing — batch; Floor manager's salary — facility; Quality
control — batch or unit; Machine set-up — batch; Designing the product — product; Receiving
department — batch.

www.scanneradda.com
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Zgiteh! 219 S ATA0T=T SRIYE BIUetel 3iTgd — parts management (batch fehar product)
3TfOT quality control (batch fehdT unit). TET&T pool E-giteh! hIUTATa! UTdeSIER S hd 38 fad
I | SN0y aiegl &m; gafd} SRS mark ST ATel. Srara hatel hierarchy A= 3Tg: cost
Ydeh batch ITTddT 8id 318 aR batch level, df TETE product line AT SR &d 318« aR product
level, 3TfOT aF daferier products AT GBI STiedT Ad A8 o facility level.

www.scanneradda.com

§ Application U9 amRY - sum T=qul- 10

§ » ffeRRUTTET U < columns AT ShiehTd HigaT — 3HgshHich, cost pool, TTAET — ATUelIhs chig! ehl.

TE T RIERerS ATeY Sfor =T marks T,

:

: TQ 5.2 - RTP 2025-Sep [18] (b) - DESC - Pg 332 LEVEL Il Medium
Application

Analysis Qg UTgol 30T (RETRTSY TR0 - 1 U9
= BT hierarchy T U%f 318: put each pool at unit, batch, product or facility level 3101 Urdes! pool STT=Y,
T ShT &l

» TETaI pool & UTdaAiar a9 Tehd 318 fae gret splurddt fAagett Si1for o1 & Stear IuareTd 9. siet
pools IR BTUleT IR ThRTAET ST T+ WhRATd, UUT Heh IR ATal.

www.scanneradda.com

TQ 5.1 PYQ 2025-May [6] (b) - DESC - 5M - Pg 331 LEVEL 11 Medium
Analysis
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Yh0T 6
£
3
: Cost Sheet
< 2 faw - 32 aeffepd us - wE<a: A
-
z ICAI SKILL PROFILE 3T UURHIST ICAI T band: Level | 20-30% - Level Il 70-80% — g UdhRU0T ATadT-T aTed Smeft
sums
Level | — Comprehension & Knowledge 3.1% 254 Gkt 8 marks
Level Il — Analysis & Application 96.9% 254 Teht 246 marks

TU=AT Level | AT HRIfe=aT Wieft: T Ueh0T therd 3% marks Comprehension anfor Knowledge I omed, R H'Q;Uf ORI ICAI
< YHTOT 20-30% 318, 3% STYR SUITHRE! theory R ATE — FUT STIBUTRT Udeh mark sum TiegAd fHasdt, TU Tary
TEUTS! TR14, I Feg.

www.scanneradda.com

fa g 1: Elements of Cost & wATTHAR aiffezoT [Functional Classification of

Elements of Cost]

L2P4-C6-TO1

Read first @l — ICAI Study Material, Chapter 6, Cost Sheet — cost =T elements @ functional

classification.

www.scanneradda.com

NOTES

Qeha! item STUATYHT functions fAg ret. B1diet SRId it A1d 312t 3Med — production or
works, administration, selling and distribution, 31O T&meI product &ft fohar job 2ft de Steaear
direct costs. TR@! headings STTETER ATIT bl UM herd matching a7 3t, MTTOT marks classification

T 31Td, explanation T ATSId.

BIdIe YTl &gl items 9kl IR thad Tehd T AUTHUITHTST ST 3MTad: Tehrd job <ft fhar
product 2ft & Sisatet cost 8 direct expense 374, overhead AT8!. T IR 1M — product

blueprint cost, hire charges paid for factory machinery for a certain product, one-time licence fee

for software used on a particular job, 30T UTgeRM MATT chetedT GTSH Y@TG! Sdidh job guf
FHRUTTTS! fetet overtime wages. it U AT job T direct expense 31T8. Overtime HAT
foremeft b hdTd — a general 3T degr™ factory overhead HGIR Qohl W ST 38T R
direct \311%'

SMToTE & items Hed UA<hl Uah trap 31Tg. UTgehIAT ANTUIER dheldl specialised packing 8
selling and distribution 3118, production packing ATl — product @ ¥R STUTR 3ATTOY feehaumR

primary packing & production 31Tg, UTgehTH ATRIdele packing & production ATs!. Royalty paid for
production is a direct expense of production, dt administration féhaT financial charge qTer.
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U S columns ANTAT &= fA@T. i1 columns | and 11 T1faet smad fadt item = shdieh 3nfor
ITHHAR AT classification Taed foTgl, $UR leta! Aehl. Description column G=gT SdRaedT SXeted]
paper dT ATTUNRT ded aTaT STTal 311f0Y Teha! mark aTed ATal.

www.scanneradda.com

Analysis Qg UTgol 30T (RECRTSY TURIOY - 1 U9
= Ueh item TT=AT Wd:=AT numbering THTOL classify T, 3TfOT the exact column headings the question

5 prints aTIRT — Wd:T classification TR ThUTR IR format T mark THTE.
§ = Uch item &I tests TR AT ShH AT — dt direct Gﬂ’% & indirect, 3MTfOY Y SRIUTAT function AEA 4.
g I ShA hed™ marketing salary @ administration costWWTiﬁﬂjﬁﬁaqTﬁ.
:
:
TQ 1.1 - PYQ 2026-Sep [6] (a) - DESC - 5M - Pg 335 LEVEL 11 Medium
Analysis

faw 2: Cost Sheet/Statement

L2P4-C6-T02

Read first @l — ICAI Study Material, Chapter 6, Cost Sheet — cost sheet @ format 31TfoT Udeh
stage @R U item T treatment.

www.scanneradda.com

NOTES
Format Qeh f1dt wguf w1atra &ar Sfor <aram shn &wefid aae AahT. Prime cost Tdd BTdiel IR
31} T&dTa: Opening stock of raw materials + Purchases (less returns, less trade discount) + Freight

or carriage inwards + Insurance on material procured - Closing stock of raw materials = Raw
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materials consumed; idR + Direct wages or direct employee cost; 5dR + Direct expenses; = Prime
Cost. Direct employee cost A¢ guf3RAT outstanding wages, factory workers 9T f&T SITOTRT
production bonus 37TfoT employer 3T PF and ESIS contribution adTd. Pack A&fieT direct expenses
TEUS royalty paid for production, cost of special drawings, hire charges for specific equipment, job
charges paid to job workers, fees for technical assistance, moulds and patterns @ amortised cost
(cost + the number of production cycles or years of life), 30T power and fuel — ST Qohl 3<<Id
dig 318 &t power and fuel TIfAM factory overhead %Uflﬁ BT A, A factory cost AL fehar
AT 3VeS1d hlglal thich USd ATel.

Prime cost UG factory cost Tdd ! G199 UTaet 3TTad, 10T AT shif Hg<dTdT 31T8. Prime cost +
works or factory overheads = Gross Works Cost; 5id< + Opening work-in-progress - Closing work-
in-progress = Works or Factory Cost. WIP T adjustment overheads sidR dd, 3meft areftgl AraT.
BdleT IR factory overheads T8UTS factory building and plant @¥ieT depreciation and insurance,
raw materials 3TTfOT WIP =T stock gt insurance, apportioned factory rent, repairs and

www.scanneradda.com
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maintenance of plant, consumable stores and indirect wages, supervisors' and foremen's salaries,
lease rent of production assets, pollution control and engineering, store overheads on material,
37T cost of rectifying defective output.

Factory cost U cost of production T STg 9HS a9 3med St faemeff fag=ard. + Quality control

cost, + Research and development cost for improvement of the production process, +
Administration overheads relating to production (production control manager dT TR, factory

work =T U= @), + Primary packing cost (UTgehr=aT aTaRTaTS! product &1 €Re SaUaT ATfOT
feehauarg ArTom packing), - realisable value of scrap, waste, defective output or by-products, =
Cost of Production. a7 credit STad ST IR Hhich 3118 & A&TTd dal — <hial 3<% scrap
realisation works cost HY ISIT & ATl Net Works Cost FUTdTd 3{TfOT 7T production =T items
STtSdTd, Tt df cost of production =T ISR IR ISIT ehedTd, 31Oy Uoh 3R raw material =T scrap

T materials consumed HYH ST d. f=gitehl ShlUTde! TTeld — JFol d S dael 318 o foig .

R stock TfOY overhead =T ¥aE=T MAT: Cost of production + Opening stock of finished goods -

Closing stock of finished goods = Cost of Goods Sold; + Administration overheads (general) + Selling
overheads + Distribution overheads = Cost of Sales; + Profit = Sales. FIFO @Teft closing finished

stock ¥ valuation this period's cost of production per unit @R &=, 31foT {2 output =T 3MThS]
feeta ATdt faY Units produced = Units sold + Closing stock - Opening stock aTdxT. Distribution
overheads T8UTS! packing for re-distribution or secondary packing, freight on delivery of finished

goods, depreciation on delivery vans 31O warehousing charges; selling overheads TguTst
advertisement, sales promotion, sales commission, marketing staff salary 31foT exhibition

expenses.

Format Sd<RITd da3T exclusions I famRa SITaTd. AT items cost sheet AR A= AT SATIOT
Costing Profit and Loss Account @T STTdTd: interest on a term loan, @ plant SUTTaTS} Hdet 31et a<t
— ?{@ﬁ% T cost of production gid ATer; wages for abnormal idle time, T8 GRPRA dAleaiedr
lockdown =T @hTe3; cash discount allowed on sales, St STHT statement H&8 net operating profit
d%d g9 gid; bad debts written off; 31TfoT demurrage, ShIR0T dl &< 3M8. GST is a cost only when
the input tax credit is not available — f&% ITC Aesvary U 3@« fA2d material AN TiTae e
BLE GlTﬁ, afor [ purchase zﬁ ITC 9 fAesum=aT GST g iftiaet! erdet fag gross 3ilchsT ﬁl‘%c‘fﬂ
ST, TRaTe material aToRTTEES A3Totelt subsidy T material T cost HYA ISl gid. Other
administrative overhead does not form part of cost of production, 31Tf0T technical director's
salary is an administrative cost 318, production 3T ATa.

S U cost of sales fohaT cost of goods sold &3+ purchases fa=m=at, fad St I Ter. st

reverse working 378 31Tg: Cost of sales - selling expenses - general and administration expenses =

Cost of goods sold; + closing finished goods - opening finished goods = Cost of production; +
closing WIP - opening WIP = Works cost; - factory overheads = Prime cost; - direct labour = Raw
material consumed; + closing raw material - opening raw material = Materials purchased. T

ﬁ-_e’ 3Iclc ?ﬂ?r 3t reverse working TS statement FEUIA b, HIT cost sheet TXed Higr — uiereh
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aTeﬂ'ﬂT marks &dl.

| marks &g Jum=ar = "a. ufgetl, per unit column 9T HITRR aIgardt — cost of
production G T4 units produced = et SITd HTFOT cost of goods sold Y& units sold . gHT,
profit It TUTaR A& 3aT — profit of 20% on sales is 25% on cost, 310 12.5% on selling price is
one-seventh of cost; fST2 profit 8t of sales Zahal 318 fdY cost of sales T gross up @<, cost
A& Tah g TenT. Pack At Haffdieh desT AUTR practical & products T 3118, AT direct
material per unit of one product is twice the other 31Tf0T direct wages per unit of one are 60% of
the other: per unit 3ThET 37T 4T, produced (sold ATE) units = T[OTT, YeRUT IRAN TR oT HieT,
gisar, ATfOr A&TTd &aT il production overhead per unit &=l products Tt same rate for both
378

Remembering I R d SOz a@ Aigol - 1 0
= Treatment TT UL: Uk item TTST éél I whether it enters the cost sheet at all, 30T A9 38« o) at
which stage. gl=g! RTA marks 31Tgd.

= Cost AYH FTEetedT items AT GT [SehTUT AT — T Costing Profit and Loss Account @1 STTdTd &l
financial item 31ad d foTgt, T SEUE Hig et

TQ2.2 - PYQ 2026-Sep [6] (c) - DESC - 4M - Pg 337 LEVEL | Easy
Remembering
Understanding d 99sIgd 970y, Snfo Sewia g7 graat - 1 0%
= Treatment =T UHid Uk item TT stage HTOT TehT 3Mtcsle hIRUT AT, Item T G gidl o felgl —

'added to factory cost', 'deducted from cost of production’, 'excluded and charged to the Costing Profit

and Loss Account' — 3IT{OT T= dTeRITd ShiRUTe! felg.

TQ 2.1 - MTP 2024-Jul [2] (b) - DESC - 4M - Pg 336 LEVEL | Easy
Understanding
Application fUdammRo - sum Tsaul - 29 Uy
= U ST sub-total T AT Ot AT Uk label hT: prime cost, gross works cost, works cost, cost of
production, cost of goods sold, cost of sales. Label Shetet! Uk 3N Uch mark GTI% BUIA label Tctelt
3fTeh T I SRISR profit TAd Uigelt a<t marks THIEG.

= HIUTATET derived ThsdT IO AT=AT AISTRI chaTd fehaT shifehd working note A&t foelgT — square feet

d9R rent T apportionment, written down value @3IeT depreciation, units produced, closing stock @
valuation. Method & marks workings A& 31Tad.

PQ 2.26 - MTP 2026-Apr S2 [1] (a) {C} - 5M - Pg 391 LEVEL Il Easy
Application
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E PQ 2.1 - PYQ 2018-May [2] (a) - 10M - Pg 338 LEVEL Il Medium
o Application
§ PQ 2.5 - PYQ 2020-Nov [2] (a) - 10M - Pg 346 LEVEL Il Medium
g Application
K PQ 2.10 - RTP 2022-May [5] - Pg 357 LEVEL 11 Medium
3 Application
2
PQ 2.12 - MTP 2023-Mar [2] (a) - 10M - Pg 360 LEVEL Il Medium
Application
£
S PQ 2.14 - PYQ 2023-Nov [2] (a) - 10M - Pg 364 LEVEL Il Medium
S Application
E PQ 2.15 - PYQ 2023-Nov [5] (b) - 6M - Pg 367 LEVEL Il Medium
s Application
é PQ 2.16 - PYQ 2024-Sep [2] (a) - 8M - Pg 368 LEVEL Il Medium
B Application
PQ 2.17 - RTP 2024-Sep [11] - Pg 371 LEVEL Il Medium
= Application
_fz; PQ 2.18 - PYQ 2025-Jan [2] (a) - 9M - Pg 372 LEVEL Il Medium
s Application
E PQ 2.19 - PYQ 2025-Jan [4] (b) - 6M - Pg 375 LEVEL Il Medium
b Application
z
Z PQ2.20 - RTP 2025-Jan [11] - Pg 377 LEVEL 11 Medium
Application
PQ 2.21 - PYQ 2025-May [2] (a) - 7M - Pg 379 LEVEL Il Medium
E Application
z PQ 2.23 - RTP 2025-Sep [10] - Pg 385 LEVEL II Medium
= Application
§ PQ 2.29 - PYQ 2026-Sep [5] (a) - 7M - Pg 399 LEVEL Il Medium
s Application
:
PQ 2.2 - PYQ 2018-Nov [2] (a) - 10M - Pg 339 LEVEL Il Hard
Application
= PQ 2.3 - PYQ 2019-May [2] (a) - 10M - Pg 341 LEVEL Il Hard
3 Application
-'E PQ 2.4 - PYQ 2019-Nov [3] (b) - 10M - Pg 343 LEVEL Il Hard
e Application
- PQ 2.6 - PYQ 2021-Jan [2] (b) - 10M - Pg 348 LEVEL Il Hard
: Application
2
PQ 2.7 - PYQ 2021-Jul [2] (a) - 10M - Pg 350 LEVEL Il Hard
Application
£
3 PQ 2.8 - PYQ 2021-Dec [2] (a) - 10M - Pg 352 LEVEL Il Hard
-'S- Application
E PQ 2.9 - PYQ 2022-May [3] (b) - 10M - Pg 354 LEVEL Il Hard
= Application
é PQ 2.11 - PYQ 2022-Nov [4] (b) - 10M - Pg 358 LEVEL Il Hard
B Application
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PQ2.13 -

PQ2.22 -

PQ 2.24 -

PQ2.25 -

PQ2.27 -

PQ 2.28 -

NTERMEDIATE PAPER-4

PYQ 2023-May [3] (b) - 10M - Pg 362

RTP 2025-May [11] (a) - Pg 381

MTP 2025-Dec S2 [4] (a) - 9M - Pg 387

PYQ 2026-Jan [2] (a) - 9M - Pg 389

RTP 2026-May [10] - Pg 393

PYQ 2026-May [2] (a) - 7M - Pg 397
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. TeHROT 7
o
< °
2 Cost Accounting Systems
o
c 3 fawg . 37 afiepa usy - wg<ar: B
S ICAI SKILL PROFILE 37 QuzdTS! ICAI T band: Level 1 20-30% - Level Il 70-80% — & Heh<uT araidi-T died et
sums
Level | — Comprehension & Knowledge 14.2% 211 Bht 30 marks
Level Il — Analysis & Application 85.8% 211 G<ht 181 marks

TU=AT Level | AT HaIfe=aT @reft: TT UehoT herd 14% marks Comprehension 3nfor Knowledge I omad, R H'Q;Uf TORITSY ICAI
< YHTOT 20-30% 318, 3% STYR SUITHRE! theory R ATE — FUT STIBUTRT Udeh mark sum TiegAd fHasdt, TU Tary
TEUTS! TR14, I Feg.

www.scanneradda.com

fawa 1: Non Integrated Accounting System

L2P4-C7-TO1

Read first dIdl — ICAl Study Material, Chapter 7, Cost Accounting Systems — non-integrated (cost
ledger) Ugd, fa=ht subsidiary ledgers, control accounts 3TTfoY journal entries.

www.scanneradda.com

NOTES
Non-integrated Ugdid TR ledgers Saefl SITAT, 31TT0T 4-mark T theory U AT U<h! TehT
3MSITg gefid. Cost Ledger — cost department H¥ |ledger, S9Td impersonal accounts Tieeft
SITdTd; JTd Control Account for each subsidiary ledger 34 d self-balancing cl ST1d. Stores
Ledger — stores =T Uddh item o Teh account, S invoice, goods received note, material requisition
3MTfOT material received note @% feifget STIa S1TfOT receipt, issue and balance in physical as well as
monetary terms &Radd. Work-in-Process Ledger (I job ledger 3/ &g TEUATd) — Gﬁ[Uf jobs
37TfOT processes dt accounts; T job T Td material, wages 31TT0T overheads T T job account T
post BIdTd, 37fOT job account Hefte balance TEUTSH work-in-process. Finished Goods Ledger — QPT

FTeiedT U product fehaT job T Ueh account; TR ATeT stock T aif gidt degl work-in-process
ledger is credited and this ledger debited.

General Ledger Adjustment A/c 8 H‘CI;UT UG che 3118, SITTOT I account Cost Ledger Control A/c
TUHE! @@ Siid — BUlet IR d¢ TIE FATAT. Cost books HEZ hIUNdIg! personal fhar real
accounts T aTgTeAT ST FIUTRT Ui SagR aT= account AEYH SATAL. WRET helddT raw
material, STTciet wages, STt overheads 31TfOT cost @R Bdaiet customers' returns I+t & credited
gia; suppliers AT UZd Shetet materials, Costing P&L A/c ATthd a7t Shelet sales, 30T balance ¢/d Ti=t
a debited ga. AT opening credit balance 9 stock control accounts a<tel debit balances =T
SRSISAh] 3, 0T JTaeEa gHa IR Jodel & hoddl.
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Raw Material (Stores Ledger) Control A/c — 3R St format SitidTd & 31&: Debit — To Balance
b/d, To General Ledger Adjustment A/c (purchases), To Work-in-Process Control A/c (material
returned from production to stores, 3TTfOT WIP He[H URd 3Tetet transfers). Credit — By Work-in-

Process Control A/c (issues to production), By General Ledger Adjustment A/c (materials credited
by suppliers, TEUTS! returns outwards), By Overhead Control A/c (issues for repairs and

maintenance), By Costing P&L A/c fohdaT Overhead Control A/c (deficiency found in stock), By
Balance c/d. Deficiency &I trap 31Tg: f51% 3R faei normal #d fa2 dt Overhead Control A/c &1
ST1d; 92 faeAT abnormal I STid fa e oft Costing P&L A/c T STTd. Ueh BT I<R Tehl Ugal I ehed
mﬁgeﬂuaaﬁmaﬁmﬂqﬁtiﬁ— @%Tﬁﬂiﬁfootnotemﬁ%ﬁwﬁ mark feend.

Work-in-Process Control A/c: Debit — To Balance b/d, To Raw Material Control A/c (materials
issued), To Wages Control A/c (direct wages allocated), To Factory/Overheads Control A/c
(overhead charged to production). Credit — By Finished Stock Control A/c (goods finished at cost),
By Raw Material Control A/c (material transferred back to stores), By Costing P&L A/c (work-in-
progress rejected with no scrap value), By Balance c/d. 12t UsiTa TaR ATAT=AT cost T 3ThST

et Fadt faY closing balance ETeheTHR finished goods #T IUTIRT transfer g balancing figure
3 — Ueh IR a9 UEId TivTd.

Finished Stock Control A/c 3TTfOY Cost of Goods Sold A/c: Debit — To Balance b/d, To Work-in-

Process Control A/c, To General Ledger Adjustment A/c (customers' returns at cost). Credit — By
Cost of Goods Sold A/c, By Balance c¢/d. HIT Cost of Goods Sold A/c T = 3MmeheT debit gidt smfor o

closed off to the Costing P&L A/c gid. A1&TTd &aT hl UTgehTaT URATET cost @R ddl, selling price @R

.

Overheads Control A/c 3TfOr %eh & SiTal: Debit — To General Ledger Adjustment A/c
(overhead actually incurred), To Stores Ledger Control A/c (stores issued for repairs, 31Tf0T ShIUTdta!
normal deficiency), To Wages Control A/c (indirect 1T, /U wages paid dsIT direct wages
applied — QeAT ITRId £21,000 paid ISIT 18,000 applied 31¥ ¥3,000 AdTd). Credit — By Work-in-
Process A/c (overhead absorbed), By Balance c/d for under-absorption. A Costing P&L A/c =T
debit SITSIeTT cost of finished goods fohaT cost of sales, abnormal losses 30T under-absorption
Idrd, 30T credit SIS sales (General Ledger Adjustment A/c HTthd) 10T over-absorption ddTd,
31foY profit 8T General Ledger Adjustment A/c &1 aif gidt.

IRAR fa=ReaT SITUI=AT journal entries, 31O T entry RAUIRT Uehd 165 TgUTST entry Y gﬂﬁ
15§ 3Te. Credit purchase of material: Stores Ledger Control A/c Dr. — To Cost Ledger Control
A/c. Materials issued to production: Work-in-Process Control A/c Dr. — To Stores Ledger Control
A/c. Material returned from production to stores: Stores Ledger Control A/c Dr. — To Work-in-
Process Control A/c. Direct wages charged: Work-in-Process Control A/c Dr. — To Wages Control
A/c. Indirect wages incurred: Wages Control A/c Dr. — To Cost Ledger Control A/c, {1

Manufacturing Overhead Control A/c Dr. — To Wages Control A/c (33R Teh{3d Tehd entry Taig
Ul IreAad). Manufacturing overhead charged to production: Work-in-Process Control A/c Dr. —
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To Production Overhead Control A/c. Selling and distribution overhead recovered from sales: Cost
of Sales A/c Dr. — To Selling and Distribution Overhead Control A/c. Overheads over-absorbed:
Overhead Control A/c Dr. — To Costing Profit and Loss A/c. Overheads under-absorbed: Costing
Profit and Loss A/c Dr. — To Overhead Control A/c. /G &9 STIEIA A&ITd da1 — over-
absorption 8T IIST 318 U dl Costing P&L T credit &ldl; under-absorption g JehdTH 3iTg WU
d faeT debit g1

Remembering S fRIcrad d S8 a@ Aol - 1 0

. IRE ledgers CIEICE R ET Qohl JUHTH NSITg 8T, 4-mark =T U= marks IR ATdiar 31T Cost
Ledger HefleT Control Account & & self-balancing gl a1 JedTaR 3MTad.

TQ 1.1 - MTP 2024-Mar [3] (a) - DESC - 4M - Pg 402 LEVEL | Easy
Remembering
Application U9 ammRY - sum =gl - 4 oy

= chIglal post awcrmu;cﬁmﬁmé?ﬁ Td accounts ITST, opening balances TehT, 31101 T SOAgRI=AT AT e
GTell I Udeh item AT &l=al 19 post &hT. TehTd account ST post ST 3Tehal 89 account - J3vaTe
PRUT 3.

» U journal entry @Teft narration fergT. STdid IR U entry TTST ot T4, S11for IHT & account AT
qui mark fAiead Argid.

» Y srrepeT i A8l — TR AT cost fohaT closing balance — fa& dt balancing figure FEUIA Tehl
oY account AL 9 foIgT. IR Ak T ehdTd ATOT ShdTd 98 IHTATd.

PQ 1.2 - PYQ 2019-Nov [6] (b) - 5M - Pg 406 LEVEL Il Easy
Application

PQ 1.3 - MTP 2024-Nov [1] (b) {C} - 5M - Pg 407 LEVEL Il Easy
Application

PQ 1.4 - PYQ 2025-Sep [4] (b) - 5M - Pg 409 LEVEL Il Easy
Application

PQ 1.1 - PYQ 2018-Nov [4] (a) - 10M - Pg 403 LEVEL Il Hard
Application

fawa 2: Integrated (Or Integral) Accounting System

L2P4-C7-T02

Read first o=l — ICAl Study Material, Chapter 7, Cost Accounting Systems — integrated (integral)
accounting Ugd, fa=aT pre-requisites, advantages 31Tf0T journal entries.
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NOTES
CIMA =ft =areat, quf I dhefl 3118 &IRUT marks fareara 3Mmad: integrated accounting system

"refers to the interlocking of the Financial and Cost Accounting system to ensure all relevant
expenditure is absorbed into the Cost accounts. Under this system transactions are classified both
according to their production and nature." &=gI UehIR=T 1<T one set of books H&d daedT ST

3for & gl ?@GT‘HFHT—T — gu=n I&id, cost accounting 2 financial accounting system ey
integrate chet STTd.

IS — ITd, 3ToT gfiareh i=h ard=r AnTa): Economical process, hRUT dl centralisation of
the accounting function @R 3TTYTRA 31T8; less time consuming, RUT ATfgd! &< books of original
entry HYd Td: no need for reconciliation, GIRUT one figure of profit only 31TdT; less effort, hIRTT
gext AT 30T books &1 GHRT T Zadl; Ud receipts, payments, assets 30T liabilities & complete
details available 3TIdTd, BRUT impersonal accounts SRITUITHTST Ud ahiVTds! notional account
JIURd Tet; costing ATfed fesauaTd no delay; 31TT0T complete analysis of cost and sales, &RUT
financial books g TUTHIT SITTd 0T AT cost accounts =t dta quTeoft gid.

Pre-requisites — TR UTat, TTE shHTA: (1) the management's decision on the extent of
integration — chTg! TLAT Thard prime cost or factory cost TAd integrate hdTd, aR ehla! Tguf
accounting records integrate @hedTd; (2) a suitable coding system S} financial 31TfoY cost accounting
AL %?;[GTHT—I’[; (3) provision for accruals, prepaid expenses and the other adjustments =1
treatment TS an agreed routine, St interim accounts TSt ANTA; (4) financial 31TfOT cost staff
Ti=Td perfect coordination, 31TfOT accounting documents Tt ShTH&T BTATSUN. IR &d af aedr
T8l SST: no separate cost ledger is needed, T subsidiary ledgers 3/dieT — Customers'
Ledger 3TfOT Purchase Ledger, 3107 ITTTEd (a) Stores Ledger, (b) Stock Ledger and (c) Job Ledger.

el UGdiHed ST entries S&eldTd AT e STo<dT STTAT TR he0T=AT 31T, Integrated Ugdd
raw material =} W&} TEURS Stores Ledger Control A/c Dr. — To Payables (Creditors)/Bank A/c,
3T fetet wages TgUTST Wages Control A/c Dr. — To Bank A/c, @RUT real 31IfOT personal accounts
T books A 31TdTd. Non-integrated UgdId T entries Cost Ledger Control A/c T credit
gidTd. Uedeh 3idifd entry Egl Ugdid RGN 3 Td — U paper A gl UehRd U AdTd
degT URieTeh BT thich dUTHd 319l

3iaTfa entries, ITR AT SAT UehR HigdTd ATHHTO: production T f&di<t direct material — Work-
in-Process Control A/c Dr. — To Stores Ledger Control A/c; production @R J&deiel wages — WIP

Control A/c Dr. — To Wages Control A/c; production @R Tadetel manufacturing overhead — WIP
Control A/c Dr. — To Manufacturing Overheads Control A/c; indirect wages T allocation —

Factory Overheads Control A/c Dr. — To Wages Control A/c; selling and distribution overhead —
allocation 918} Cost of Sales A/c Dr. — To Selling and Distribution Overhead Control A/c, arrfor

payment grél Selling and Distribution Overhead Control A/c Dr. — To Bank A/c.

24 items IRIR A4q1a 3nfor = faemff 3&ear Srard. normal deficiency found in the stock of
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raw material 1 overhead R Iade! STd, %E:[ RENISIGEIRE Factory Overheads Control A/c Dr.
— To Stores Ledger Control A/c. 31Tf0T absorption @ te Costing P&L AT SITdTd: over-absorbed
factory overhead TgUTSI Factory Overheads Control A/c Dr. — To Costing Profit and Loss A/c, @R
under-absorbed administration fohar factory overhead EUTST Costing Profit and Loss A/c Dr. — To

the relevant Overhead Control A/c.

1% wages Qehrd StTersarTd et 31 AT hlg! <ah indirect Fiffidet sreeter fad & gerra
compound entry &g faET. 32,00,000 =T wages Gehl 20% indirect 3T d= I<R allocation ITSY
Work-in-Process Ledger Control A/c Dr. ¥1,60,000 3rrfor Factory Overhead Control A/c Dr. 40,000,
To Wages Control A/c 32,00,000 3 1%1%% 3for payment i) RIS entry Wages Control A/c Dr.
£2,00,000 — To Bank A/c ¥2,00,000 faifgd. €4 entries, Uch qTet: allocation 31TfOT payment T
AITeT TeAT STgd.

www.scanneradda.com
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Understanding o 99igd 9oy, onfo ewia g7 graan - 2 usf
» CIMA Tt ATREAT &3 LaTd &, 7T one-set-of-books = ITe, FIT ITEL. costing HTfOT financial profit =T
A& GTAvIET UHd IGdd ATe! BRI profit AT Yohd SHTehel STdt — IT YedTd! W Yeh 3 foigl.

www.scanneradda.com

TQ 2.1-PYQ 2015-May [7] (b) - DESC - 4M - Pg 410 LEVEL | Easy
Understanding

TQ 2.2 - RTP 2023-May [15] (c) - DESC - Pg 411 LEVEL | Medium
Understanding

Application U9 amRol - sum Gigaot- 3usr
= RIUKG! entry feifguargdt faemr &t df item Saa€TaT=aT A1ER ST 1. SITd 319 % 39 Bank fohar
Creditors T debit fehaT credit @1, Cost Ledger Control A/c <1 shefig! ATat.

= YA entry Well ShaTd narration T, 30T 'Control A/c' & HUUIRY gof account ATd JTURT. BTUIe 3R
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marks SHeRIT account titles % 3Mgd.
:
K PQ 2.1 - PYQ 2022-May [4] (c) - 5M - Pg 412 LEVEL Il Easy
E Application
a PQ 2.2 - PYQ 2023-Nov [5] (c) - 4M - Pg 413 LEVEL Il Easy
§ Application
z
PQ 2.3 - PYQ 2025-Jan [5] (b) - 4M - Pg 413 LEVEL Il Easy
Application

fao& 3: Cost 3mfOY Financial Accounts @ Reconciliation [Reconciliation of Cost and

Financial Accounts]

L2P4-C7-TO3

www.scanneradda.com

Read first dmdl — ICAI Study Material, Chapter 7, Cost Accounting Systems — costing S3TTf0T financial
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profit AefieT BeprI Eh‘ITU}, reconciliation statement 3TfOT Memorandum Reconciliation Account.

NOTES
uferar A9 uraeri=h sng, snfor IR <t ara sFa™ FivTa: (i) determine the profit according to

Financial Accounts; (ii) determine the profit according to Cost Accounts; (iii) reconcile the profits

from both accounts. 0T AgHT=l gqrauft: Cost 30T Financial Accounts integrated 3r&ciiet faet
reconciliation statement 2Te5dT Td, IRUT accounts T Uchd T aﬁ%%m TR YRTadat — profit dT
Uohd 3T T, ATHS A HTATI el S AATal. a1 GRauft practical T IUHTT FgUH Yehal

STIUTH U<h item oI ATeria<s< 334. Purely financial expenses (financial books only):

interest on loans or bank mortgages; shares 30T debentures =T issue @<l expenses and

discounts; SdR capital losses, ST& loss by fire not covered by insurance; fixed assets 3ffor

investments =T fashiadier aier: goodwill written off; preliminary expenses written off; income tax,
donations, subscriptions; @U-=aT share transfer office IT . Purely financial income (financial
books only): bank deposits, loans 3O investments @R fA@TAS interest; fAeTetet dividends; fixed
assets 3ATMOT investments =T fashiaier TWhT; transfer fee received; rent receivable. Notional items

(cost books only): salary for the proprietor at a notional figure though not incurred; charges in
lieu of rent where the premises are owned; interest on capital at a notional figure though not
incurred; Uit depreciate STeedT STfOT book value [T AT assets aie notional
depreciation. Classification T U &gT items & 31Tf0Y TherT 'Cost Accounts &bt Financial Accounts'
g faaRar — a1 a9 aren ae IR ad1d.

21 gerar sg ©ar, 79T archY WSS 7O 3118 profit as per Cost Accounts U & e profit
as per Financial Accounts &g STTIHT: cost accounts A¢fieT over-recovered or over-absorbed
overheads, cost accounts Hedt over-charged depreciation, ad purely financial income, cost books
Tl chete! I notional charges (notional rent, charges in lieu of rent), cost accounts Atfi<T opening
stock over-valued 31TfOT closing stock under-valued — & Id ADD &<I. under-recovered or under-
absorbed overheads, cost accounts H&& under-charged depreciation, @d purely financial
expenses, cost accounts AT opening stock under-valued 31Tf0T closing stock over-valued — &
Td LESS ohel. UM Se financial profit 33 cost profit AT ) every sign reverses — Sl
I U I Tretdrd nfor faemeff @ faa=eT guf statement THTGATd. The stock rule, stated the way

the answers footnote it: over-valuation in cost accounts = value in Cost Accounts - value in

Financial Accounts. dt opening 30T closing stock ST ATTeTET ATaT SATFOT H3T AT SaT <hl Gl=at
ﬁ?@ e sitedra: over-valued opening stock | costing profit 3mefa graeter ra, BUlA ar
added back gIdT; over-valued closing stock = costing profit BiTaetell 3i&dl, %A af deducted gidT.
fSY U cost accounts Aefie closing stock 3for et per unit market price at fa2 financial 3MmensT
Td: el (500 units x T80 = 40,000 TT Ja-d cost accounts AL ¥41,000, FUTST 1,000 over-
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valued 31101 3¢ deducted).

Under/over-recovery dT derdT & Tdsl TR 31Tg, 3110 STdiel IR U columns ITedad:
Financial Accounting figure, Cost Accounting figure, Difference, Under/Over-recovery, Effect on
Cost Accounting Profit, Net Effect (taking cost profit as base). aY 3rar g fS12 financial figure

exceeds the cost figure a2 overhead under-recovered 3118, cost profit ar&eteT 31Tg, 3MfUT ot item
T RN 3Tg; Y cost figure exceeds the financial figure fd2 ot over-recovered 3118, cost
profit TEAHT 318, 3ATfOT Y item fAesaTa=ht 318, Stock STed, over-valued opening stock cost profit
"ead! FgUH af ficsaa SITdl, SM1for over-valued closing stock @t ar@adt U 1T chell STTal. IR
qigad chl under/over-recovery 30T fa=m aRRome raTdt fohar treatment TS marks et STraTd —
TUT &gt columns fAET TEUTST marks ahTuet SITUTR ATgld.

Memorandum Reconciliation Account %m@r T reconciliation T-account T==UTd, 31TfOT =T ELSE
AT 3MTed. Statement AL & faaet STUTR S« d I credit STSIETT STTd; S G<AT chel STTUTR
38 d 9 debit STS[ET ST, FFATAraT 3TehsT — net loss as per Cost Accounts — debit TSI
igae STTdt, SATfOT [kee financial 3ITERST 8T balancing item 3TTdT: net profit as per Financial
Accounts on the debit side, net loss as per financial books on the credit side. JTetT
'memorandum’ TEUTATd ShIRUT o Therd HIgUTR 9ree 3Mmg 1o double entry dT 9T TR,

O Uy <8l R = SiTehs 33 &lvat statements ATTAL, fad IR AgH) A= sha™ ot sierdrd.
Cost sheet: Raw materials consumed, Direct labour, Prime cost, Giffidaiear recovery rate d}
Factory overheads (direct wages =T 70% fhaT 60%, wages T 120%, prime cost =T 25%, prime
cost =T 20% — & AT a1 ©1), Factory cost, opening work-in-process fresar, closing work-
in-process dsIT @, Factory cost of goods produced, TiffideiedT &= Administration overheads
(factory cost =0T 15% fehat 20%, feha # per unit), Cost of production. 7T cost of production per
unit = cost of production + units produced, f% units produced = units sold + closing stock -
opening stock, anfoy = per-unit 3TehsT closing finished stock <7 valuation &dt. 7 Sales revenue
(A); cost books STt &R GTURdATd T &3 opening finished stock (3120 fehar #105 per unit); cost of
production f&eT; STEadT per-unit cost &R closing stock aSTT &T; Cost of goods sold; fAeraiear
Uk unit AT T A selling and distribution overheads fiiesaT; Cost of sales (B); Profit = (A) - (B).
Financial statement account T=UTd Hige STTd — debit STSIeTT purely financial charges (goodwill
written off, income tax, bad debts, dividend paid) 3MTfoT credit STSIeT rent 3MfOT interest received,
37foY profit 8T balancing figure J&d). Two more patterns worth knowing before you sit down.
ufgat, 512 wer gitrat &Y indirect expenses are absorbed on the basis of normal production
capacity, fa2 variable 9T {Uf F&dt UuT fixed YT fixed cost x actual units + normal capacity JHTO!
Tadl (355,000 x 35,000/40,000), 0T UT&T financial expense 4T gﬁﬂ?ﬁa d¢ reconciliation e
deducted 81d; cost sheet A& Tadaiet notional rent added back g1d. g@ﬁ S usr givrat &y
grétdie 99 items el hich gt O at M= 3iig, A statement Ae X &4, dt @Wreradd =1,
et sites fReetedT financial profit 2ft T e nfor igar — il IR A8 dd e, X - 1,300

www.scanneradda.com
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= 7,000 &R UIgIgA X = 8,300.

3Teh ITRId §HE FATeAet FAHUIR traps. Notional rent, fohaT Taa: =T ATcTehlear SIS charges in
lieu of rent, & cost-only 3med 31foT cost profit ehg- financial profit he SITAFT o Asas Sad — a
TRy feaa BuA foreneff & a1 Rd WEATd. Income tax, goodwill written off, preliminary

expenses, donations, fines, bad debts, provision for doubtful debts, interest on loan or debentures,

www.scanneradda.com

obsolescence loss, discount allowed 30T loss on sale of assets & Ther financial expenses 3med
3TfOT & I i1 gid1d. Financial books A credit el transfer fees fOY stores adjustments g
Thed financial income 31T 30T & fAesaet SiTd. {91 UeITa 'factory overheads absorbed 52,000
and 'factory overheads charged $45,000' 3/ el 318 fd2 over-absorption TUTSt 7,000 T
Theeh, TUch! ShiUTdTa! Uch STTeheT ATal. SITTOT 51 TaTeT W capital in nature 3191 GUiF hell 318
— QahT IR brand-building advertisement — fa2 @t excluded from the financial profit and loss

account altogether.
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£
o Remembering % d S8 ag Afgor - 29
E - g financial-only TTEIT (F8T expenses, U incomes) 3MTfOT IR notional items Qéﬁéﬁ ¢ Ul freT.
IERIT U WUt 5 marks 1 At 0T dt Fiedes TRUMT=I 31Te.
:
3
H
TQ 3.2 - MTP 2020-Oct [6] (c) - DESC - 5M - Pg 415 LEVEL | Medium
Remembering
£
3 TQ 3.5 - RTP 2025-Jan [19] (b) - DESC - Pg 417 LEVEL | Medium
.'.f Remembering
= Understanding 3 Tasigd 9o, 3for devfa 37 araqot - 1 0%
z = |ntegrated qgé d reconciliation 31T 31Tg T 3 foRet d= AT8! gt 3MfoY ShIRUT &1 — books AT
S Tchd 9, profit IT Tehd 3MTchal — 37TfOT 7T & a7 STieT ht integration TEUS = accounts Givg! TRSTT
HITIdTd.
TQ 3.3 - PYQ 2022-Nov [6] (b) - DESC - 5M - Pg 416 LEVEL I Medium

Understanding

Application U9 amRo - sum Tsaul - 22 Uy

= T GiffidaielT STYR statement =T fYehTa f8T (‘taking costing net loss as base'), BT Add: =T items
Ucha, HIT Less: =T items Teh, 3TfoT 77 Age=t 3. B EiF columns aTIRT — 3MTA™T column Hed
Jufarreh items 3ATFOT ITET=AT column AL Add 3TTfOY Less TTei=aT SRSIT — A STl ITRIARE.

» S v feetan shd q@ra Sargen givrat fae additions 3101 deductions T @Te ehT; items BTUI shAT
o7 3170 TR IAR 31fdes fehar 3ut =g ferg.

« diel Sard ffger STt sfor statement ¥R @t 30T g1, Geardi=an dicare O a6 gedt udeh
315 ehd.

www.scanneradda.com
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£
3 PQ 3.1 - PYQ2018-May [1] (d) - 5M - Pg 418 LEVEL Il Easy
s Application
« PQ 3.4 - PYQ 2021-Dec [4] (b) - 5M - Pg 424 LEVEL Il Easy
b Application
:
B PQ 3.5 - PYQ 2022-Nov [5] (b) - 5M - Pg 425 LEVEL Il Easy
Application
c PQ 3.6 - PYQ 2023-May [5] (b) - 5M - Pg 426 LEVEL Il Easy
° Application
;; PQ 3.10 - MTP 2024-Jul [1] (b) {C} - 5M - Pg 433 LEVEL Il Easy
o Application
; PQ 3.11 - PYQ 2024-Sep [1] (b) {C} - 5M - Pg 435 LEVEL Il Easy
z Application
2
2
PQ 3.13 - MTP 2024-Dec S2 [4] (c) - 4M - Pg 437 LEVEL Il Easy
Application
5 PQ 3.17 - MTP 2025-Dec 52 [1] (a) {C} - 5M - Pg 444 LEVEL II Easy
2 Application
= PQ 3.2 - RTP 2018-Nov [6] - Pg 419 LEVEL 11 Medium
E Application
; PQ 3.7 - RTP 2023-May [6] - Pg 427 LEVEL Il Medium
g Application
PQ 3.8 - PYQ 2024-May [3] (b) - 7M - Pg 428 LEVEL Il Medium
Application
:
9 PQ 3.9 - RTP 2024-May [6] - Pg 430 LEVEL Il Medium
S Application
E PQ 3.12 - RTP 2024-Sep [12] - Pg 436 LEVEL Il Medium
s Application
: PQ 3.14 - PYQ 2025-May [4] (a) - 8M - Pg 438 LEVEL Il Medium
3 Application
PQ 3.15 - MTP 2025-Jul 51 [3] (b) - 5M - Pg 440 LEVEL Il Medium
c Application
s PQ3.16 - RTP 2025-Sep [11] - Pg 442 LEVEL 11 Medium
s Application
PQ 3.18 - PYQ 2026-Jan [4] (b) - 7M - Pg 445 LEVEL II Medium
% Application
:
2 PQ 3.20 - RTP 2026-May [11] - Pg 450 LEVEL II Medium
Application
PQ 3.21 - PYQ 2026-May [1] (c) {C} - 4M - Pg 453 LEVEL 11 Medium
E Application
B PQ 3.22 - PYQ 2026-Sep [3] (a) - 7M - Pg 454 LEVEL Il Medium
g Application
§ PQ 3.3 - PYQ 2021-Jul [3] (a) - 10M - Pg 422 LEVEL Il Hard
: Application
2
2
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PQ 3.19 - RTP 2026-Jan [12] - Pg 447 LEVEL II Hard
Application
Analysis Qg OTgul 30T TREORESY TUTOT - 2 U9
= Under/over-recovery T JaATHTS! UehT ddt Uehd 3ites €T ATfOT Udehiaest il — books =T hIoTdT T
3ifdren E‘J@ﬂ?ﬁ, a under-recovery &l over-recovery \’ﬂTg T costing profit dR hlg gRomg ST, amfoy
RUA it fAesarat Y goT A, wdiereh Udeh iicielr W marks &l

www.scanneradda.com

£

.'.f TQ 3.1 - MTP 2019-Mar [6] (c) - DESC - 5M - Pg 415 LEVEL 11 Medium
= Analysis

E TQ 3.4 - PYQ 2025-Jan [6] (a) - DESC - 5M - Pg 417 LEVEL 11 Medium
b Analysis

z

z

z
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Ych0T 8

£

o

S ° °

: Unit S1TfOY Batch Costing

s 6 faw - 19 affepa ust - wg=<ar: B

-

2 ICAI SKILL PROFILE T UURHIST ICAI T band: Level | 20-30% - Level Il 70-80% — g Ueh<0T ATadT-T aTed 3meft
sums
Level | — Comprehension & Knowledge 18.0% 100 TRt 18 marks
Level Il — Analysis & Application 82.0% 100 Teht 82 marks

TU=AT Level | fRAT HaIfe=ar @reft: T UehuTT= herd 18% marks Comprehension anfor Knowledge I omad, R H'Q;Uf TORITSY ICAI
< THTOT 20-30% 318, 3% STYR SUITHRE! theory R AT — 3T STIBUTRT Udeh mark sum TiegAd fHasdt, TU Tary
TEUTS! TR14, I Feg.

www.scanneradda.com

fawa 1: Unit Costing

L2P4-C8-TO1

Read first @l — ICAI Study Material, Chapter 8, Unit and Batch Costing — unit (single fehaT output)
costing, costing =T Ugd 3Mfor TAhAT IFT 3 cost unit.

www.scanneradda.com

NOTES
Unit costing &T single costing fhaT output costing 318gY ¥guTdTd, 31f0T BTdte derr fa=h saren
output AT T&EU[IE el UohTd product =t IR units UohTd process YA dIX Bﬁ 3rgdie fag
<t AN 814 cost unit T G0 'for the entire activity, but averaged for the output' 313 het 318 —
& T UG Tes chedT 318, IR 3 I JENT I&TeR0T TUTSt cold drinks.

Udteteh Higdl dY derT, TRE! 31ics), Yehdiel FT&1Td &dl. A series of processes — Process costing
fhaT Operation Costing — cost unit for each process — Sugar. TehTd process A dUR BIOM=T
UohTd product =T YIREAT units = Unit or Output or Single Costing — cost unit FIE[UT activity 9rér
TUT output TR GG hIgT — Cold drinks. Customer specifications, single unit — Job Costing —
cost unit for each order, assignment or job — Advertising. 3/ UehIAT activities 30T processes
=Y St - Multiple Costing — cost unit TgUTST combination of any method — Car assembly.
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'nature of output' T column aTHT, I AT Aeg. U T output o WY &l SO method,
cost unit 3TTTOY I I1ER0T fa=aRar — a9 columns, 31O IR U siSiaTd! famel W=t
UTfgsid. thekd method o ATe fRIfgumR IR & JfiisT marks thegT <.

Unit costing 31TfOT job fekaT batch costing TieaTdiel THARYT FgUrSt TehAREYUM. Unit costing
UchTd product =T YehgREAT output dX cost ft TRIE Prea; job costing Udeh order Tt cost for
each order separately &hTed ShIRUT eI UTEhT=AT specification THTUT 318d; multiple costing fa

ITuRATd fSie product BT 3Tk UG-t IdciedT YT S[BUIT STEdT, AT cost unit & Teh S[uft

www.scanneradda.com
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31d.

Understanding & 9uoIgy 9ol Sfor Tewia 397 araant - 1 0%
= v eIt W ISR ISTET &N, YAGTYTRUT Tht. Process costing TTST sugar, unit costing TTSY cold
drinks, job costing TT&Y advertising, multiple costing TTdT car assembly.

TQ 1.1 - MTP 2025-Aug S2 [6] (a) - DESC - 5M - Pg 459 LEVEL | Medium
Understanding

fawa 2: Unit Costing AEfie cost collection =t ufeRdT [Cost Collection Procedure in
Unit Costing]

L2P4-C8-T02

CONCEPT BASE — S3TSJ Gahg! UI&T-1#t ATgl - guf aaiamdt smasas

Read first dT — ICAI Study Material, Chapter 8, Unit and Batch Costing — unit costing TefieT cost
collection Tt ufehaT 3MTfOT cost sheet =t IWRUR.

NOTES

Scanner Hed AT fATATaR Yaha! U STUSAT AATgl, F8UA ITeha concept base FEU UTET — AT
YehRUTIc el STTOT Chapter 7 AEfiel practical U%T AT SMMURTER 39 3Tad. BTYT IR JreTell it order
SRIAT, TgUTST ST hTH costs TMesT gidTd STTfOT HigedT SITdTd df ehH, df Wd:d S Gi&ielt o,

IR ERAS! ITuRATd off IWRUA, I shAT: Direct material, Direct wages (or direct labour),
direct fahaT chargeable expenses, T Prime Cost; TR gifaeiedT absorption rate 7 factory or
production overheads fAcar, T Factory Cost or Works Cost; opening and closing work-in-
process I adjustment T (opening fAeaT, closing a<iT &) 30T factory cost of goods produced
firesaT; e administration overheads ﬁa‘cﬁ Cost of Production; opening and closing finished
stock T adjustment @& Cost of Goods Sold; TR selling and distribution overheads ﬁE@H
Cost of Sales; 7T profit TfOT sales. Udeh Tceh ATAT Wd: <41 HIdIA Medl idl — materials stores

ledger A, wages wages control account #YH, overheads overhead control accounts Y7 —

TEUAT Chapter 7 9t control accounts 3107 AT YehRUTH cost sheet Tid dd 3Tehs AdTd.

Cost per unit g T UG 4T = ge 3Ta: cost per unit = total cost + number of units produced,
37T units =t TeaT g Rerel! Tad. IR o 31ft swreara: units produced = units sold + closing
stock of finished goods - opening stock of finished goods. & working W &Y closing stock &

valuation, cost of goods sold 3rrfor profit % ﬁl’r%ﬁ UchaH Jehdld.
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Work-in-process is valued at factory cost fSi2 ust a& @irat fad, snfor I  @ider araRuargdt
e faifgdrd. Closing finished stock @ valuation =Te] STeTaeff=aT cost of production per unit @R gid,
R opening finished stock comes in at the rate the cost books used last period (STdiet Usiid 120
per unit, ¥105 per unit) — & &9 & H&TH a¥Ted 3MTad, 0T gTd Wieh 4 financial accounts &ft

Sesdrar ANTal.

www.scanneradda.com

fawa 3: Batch Costing

L2P4-C8-T03

Read first drdl — ICAI Study Material, Chapter 8, Unit and Batch Costing — integrated control
accounts =T AT dTeiaeiet batch costing.

www.scanneradda.com

NOTES
St batch costing Ugd financial accounts &ft E[UTCIU’T integrated 319d, fa2 T 8 control-account =T
U 3T, UgT accounts HIRTe! SITdTd STfOT off YehHehid Tdetel! STdTd: Stores Ledger Control,

Wages Control, Production Overhead Control, Work-in-Process Control, Finished Goods Control
37TfOT Costing Profit and Loss. 3Tl TgTal IHET, opening balances ETeT, 31101 T3 Uldh item AT

Z‘ilr‘él accounts <l post <hXl.

www.scanneradda.com

Stores Ledger Control A/c: Debit — To Balance b/d, To Creditors/Bank A/c (materials purchased
during the period). Credit — By Work-in-Process Control A/c (materials issued to production), By
Balance c/d. Ugd integrated SO W& Creditors or Bank T credit 81d, cost ledger control

account T :né‘r

Wages Control A/c #¢8= marks STIdTd. Debit — To Bank A/c, total wages paid Tdd). Credit — By
Work-in-Process Control A/c =T direct wages charged to batches, By Production Overhead Control
A/c & indirect wages, 31Tfo -8l By Production Overhead Control A/c @T payment for non-
productive time of direct workers. =81 31qUT{eh =fic ITaT: BTl IARTG indirect element is 1/6 of
the total wages paid (35,79,900 x 1/6 = ¥96,650), UUT non-productive time is 1/5 of the direct
wages paid, TSt 1/5 of (total wages - indirect wages) — %5,79,900 - 396,650 = ¥4,83,250, 30T
T 1/5 1%01@[ ¥96,650. a1 aﬁ%"r ¥chHAT Production Overhead Control ©T SITdTd, work-in-process <1
T8, TIRT direct workers 3T idle time &T overhead 31dal.
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Production Overhead Control A/c: Debit — To Bank A/c (overheads incurred), To Wages Control
A/c (indirect wages 31f&eR non-productive time). Credit — By Work-in-Process Control A/c &1

giffidetedT &M absorbed YaehH — work-in-process a3 TadetedT direct wages T 130% (130% of
%3,86,600 = ¥5,02,580). IXAAT balance TEUTSt over- or under-absorption, STt Costing Profit and
Loss A/c AT 3T STTdY; ST I9R1d at over-absorption of 377,320 entered on the debit side as the

www.scanneradda.com
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balancing figure 37T8.

Work-in-Process Control A/c, 3TTfOY stock gain: Debit — To Balance b/d, To Stores Ledger Control
A/c, To Wages Control A/c, To Production Overhead Control A/c (absorbed). Credit — By Finished
Goods Control A/c (cost of goods completed and transferred), By Balance c/d, physical value of
work-in-process at the end of the period @R. fSi¥ closing balance physical value TUA f&eiar sredt

30T @Y account AL GRA! AU STTehSATIET HiaT &, fd e It thich FUTS stock gain 3107 ot
debited to Work-in-Process Control with the credit to the Costing P&L A/c (BTl IR
¥1,73,970). g1 df item Sit faemeff evresara, smfor fa=aniream account Jeaa @l

Finished Goods Control A/c 3ITfOY Costing P&L: Finished Goods — Debit To Balance b/d, To Work-
in-Process Control A/c; Credit By Costing P&L A/c (cost of finished goods sold), By Balance c/d.
Costing P&L — Debit To Finished Goods Control A/c (cost of goods sold) 31TfoT profit A1 To
Balance c/d; Credit By Sales A/c, By Production Overhead Control A/c (over-absorption), By Work-
in-Process Control A/c (stock gain). Both the over-absorption and the stock gain are credits in the

Costing P&L, 3107 ITAT accounts Hed Tl T SRISR SITSlelT SdedT STed ol AATa! AT gra JUTeofT
378

Application U9 ammRY - sum Tgaol- 199

= Accounts ShTEUATIdT wages =T fa9mToft 7T working STesiaR e, &IF ATeadT STYRIART &l 3TqUich
eI ICIRCHURCEE T

= Overheads & work-in-process @R T&aciedT wages dX absorb ch, e wages X ATet. W BT WIP &R
FegaedT direct wages T TaehdRId FifidaT 31T SO U a9 e foifgat.

PQ 3.1 - RTP 2025-May [12] - Pg 460 LEVEL Il Hard
Application

fawa 4: Batch Costing AfieT costing = uferaT [Costing Procedure in Batch Costing]

L2P4-C8-T04

Read first @l — ICAI Study Material, Chapter 8, Unit and Batch Costing — batch costing A¢fier
costing =Y UfehdT, batch cost statement 37O price per unit 30T

NOTES
Batch cost statement, Uceh BTU I SUT shATH a diYfad T shHTR, 3110 19 columns T8 —
cost per batch 31TfOT total cost for the order: Direct Material Cost; Direct Wages; Set-up cost
(IHTTER T oven set-up, lab set-up fehdT batch set-up cost FUIATE); TR Hiffidetedr &=
Production Overheads fieaT, STt percentage of direct wages 3T¥d! (<9 IaRid 20%); AT Total
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Production Cost; JTaR GiffideiedT percentage of total production cost 7 Selling, Distribution and
Administration overheads faaT (10%, 15% fehdT 20%); AT Total Cost; ATeR Profit; AT Sales
price. T cost per unit = total cost of the batch + units in the batch 37fo selling price per unit =

sales price of the batch + units in the batch. Where the job is costed department by department,
batch statement 31/@ dTed: Direct Material; T department =T dTET &M department TR

Direct Labour (300 hours at 250, 200 hours at 40); Prime Cost; JTeR fetear ardft @™
department R Factory Overheads fiosdT; Factory Cost or Works Cost; &TaR works cost =T
TFhaRid Administrative and Selling Overheads f&esdT; Total Cost; T profit 30T selling price,

37TfOT selling price per unit = total sales + number of units in the batch.

Number of batches = order quantity + batch size, 31Tfor at S+ a<=ar EUTh-TIT-I O STal.
AT J&T units = 1T gid 8T trap 31Tg, 0T Yeh IR dl YT dUTH. 600 cakes at 50 per batch
is 12 batches; 605 cakes is 13 batches — TUT batch =T G&HHN thard set-up cost STTAT (3750 x 13
batches), dR direct material and direct wages follow the units (35,000 + 50 x 605, I500 + 50 x
605). Set-up cost 8T step cost 318 3MTfOT material & labour & per unit 3Tad; fa=a! 13 batches @R
Tt fohat fawgt 605 units IR T&IUr g9 & AgH Fehrd IR,

Profit margin aTaRUTTYT TR ¥UieR T Profit of 25% on sales value = 1/3 of total cost; I
T 3t 'Add: Profit (25% of sales value or 1/3 of total cost)' 312ft feifgard. usr eturar smuR givrat
a amr — 'profit margin of 25% of sales value' 3MTfoT 'profit of 20% on cost' & TS 3ATehs 3MTed.
S g1 eachart=aT fawmofta discten sradt fae 3R 100 WRTE iehe aTuRdTd: Total Cost (75) +
Profit (25) = Revenue (100).

Service-batch TT UehR — coaching batch, training course — aTd UgdI= costed gIdl, GUT YRR
I&eIdl. Udeh dIATadi=n & batch =T SR d1&qH total cost per batch STET: hall rent per week

x 30 weeks; lecture fee x lectures per day x days per week x 30 weeks; travel per day x days x
weeks; refreshment and administration per week x 30 weeks. HIT batch fully occupied 3rad fag

cost per student = total cost per batch + seating capacity. 9UT U 80% occupancy R profit margin
g fee ICEIEGI ?'-YET 3neft cost AT revenue Tdd gross up o (cost 75, profit 25, revenue 100) arrfor
T divide by the actual number of students, 80% of 250 = 200, capacity = FTal. iae=aT AT UrIAT
capacity ER ff gl gatd gE=a Ich STI?{

The jobbing-factory variant, where a batch order is opened each month: materials 31IfoT labour at
actual Ficael ST SO0 overheads are levied at a rate per labour hour. FU[H 3Teft & hraT —
overhead rate = the month's chargeable expenses + the month's total direct labour hours — 3ffor
T overhead for the batch = the batch's labour hours x that rate. 1% labour hours 9e féatal
J4d1d fa2 d reT: labour hours = wages + the hourly wage rate (35,000 + %2 = 2,500 hours). 3%
Uahl statement TREUTA HiST, Udeh Afg=ATdT Teh column 3ATfOT Tk Total column: batch output, sale

value, material, wages, chargeable expenses, total cost, profit per batch, cost per unit, profit per
unit. 37 contracted quantity aTu% overall cost per unit @R order =t overall position of the order
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separately 97T — 1,800 units at $6.57 |36@ 1,800 units at 8, ST TT&TTd 1,830 units dIR STTell.

fS1¥ rejection rate fA«T 3rat fad good units 8/ MTSTeR 3184, Good units = units
manufactured x (1 - rejection rate) — 20,000 x 97% = 19,400. ameft total column SieT: sales (good
units x selling price), AT direct material, direct labour 37Oy variable overhead &<l e total
variable cost, #T less the scrap value of the rejected units (375 x 20,000 x 3% = 345,000) h&-

net variable cost, 3707 contribution = sales - net variable cost. Contribution per good unit =

www.scanneradda.com

contribution + good units, 31TfOT monthly profit = total contribution - fixed overheads. STt per-
unit column &hgT TG 3TE o UTET: gross variable cost units manufactured T YRTAT STt R net
variable cost STfOT contribution good units = YTt STTATd — FULA total column HED ShTH T STfOT
WTTThR therd AT el

fS1& batch & order A Feg @R plant capacity 3 #affea s/, fad sneft ferd) units ITaTa & @rer:
bottles per batch = plant capacity in litres + litres per bottle (5,000 + 3, + 1.5, + 0.6), #T number
of batches = demand + bottles per batch. T input Tt cost demand @R @hTaT: material quantity
per litre of output x output; direct wages by man-shifts (total hours + shift hours x number of
workers x rate per shift); packing cost per bottle; processing hours GTét 3¢S aTuRTaR power 3TOT

set-up T hIBTd ITAT therd 20% R power; 30T Uk batch AR §aR variable cost. Fixed cost
U;ﬁﬂT profit FEUTS sales T total variable cost, 30T TR fixed cost AGET TehaTd Il Shell ST,
U batch AT T8

www.scanneradda.com

www.scanneradda.com

Application U9 amRo - sum gaol- 9 usy

= Statement T &R batches = AT TehT 3HtesteaT working FUIH &RAdT ('600 units + 50 units = 12
batches'). T Bl IR I & gid.

= 2l7at columns aeTAd &aT — per batch 30T per order — 31O S8 sales =T NS @reft =T, U2Y
g1 Ugu fehHd 31O per-unit fehwa 281 fa=mzat, SfoY columns 3r&diel @R 281 mutey fAasdrd.

= Profit ¥ TUTAR AT MBI foIgT: 'Profit (25% of sales value or 1/3 of total cost)'. dt Teh chd URI&TRTAT
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g TGl thl Jro! hIVTAT STURTER &h1H T Bidl.

E PQ 4.6 - MTP 2024-Nov [2] (b) - 2M - Pg 471 LEVEL 11 Easy

w Application

:

B PQ 4.2 - PYQ 2022-Nov [1] (a) {C} - 5M - Pg 464 LEVEL 11 Medium
Application

q PQ 4.3 - RTP 2024-May [7] - Pg 465 LEVEL 11 Medium

o Application

= PQ 4.5 - RTP 2024-Sep [13] - Pg 469 LEVEL 11 Medium

o Application

E PQ 4.7 - PYQ 2025-Jan [1] (b) (i) (i) {C} - 5M - Pg 472 LEVEL Il Medium

3 Application

3

H
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E PQ 4.8 - RTP 2025-Jan [13] - Pg 473 LEVEL Il Medium
2 Application
§ PQ 4.9 - PYQ 2026-May [1] (a) {C} - 5M - Pg 474 LEVEL Il Medium
£ Application
; PQ 4.1 - MTP 2018-Aug [1] (d) {C} - 5M - Pg 462 LEVEL Il Hard
3 Application
z
PQ 4.4 - PYQ 2024-Sep [1] (a) {C} - 5M - Pg 468 LEVEL Il Hard
Application

faoa 5: Economic Batch Quantity (EBQ)

L2P4-C8-TO5

Read first drdl — ICAI Study Material, Chapter 8, Unit and Batch Costing — Economic Batch
Quantity, optimum run size 31TfOT ATATAT batch sizes I total cost =t et .

www.scanneradda.com

NOTES
G, 0T IR ST UehR HIAT HisdTd T: EBQ = V(2DS + C), [5i% D = annual demand for the
product, S = set-up cost per batch or per run 37foY C = carrying (inventory holding) cost per unit
per annum. T foIgT STIfOT 31TehS STeRuaTE! favg! T TE ol — BT I<ARId AT guf Higeted
3med 31T AT method T marks 31Tgd.

Hafd 9= gah 7gUTSt holding cost 9T @Term@sht. U371 holding cost per unit per month &at fifor
TATT il per annum ATT: 1.50 per month x 12 = 18 per annum, 30.20 per month x 12 = %2.40,
12 per vaccine per month x 12 = ¥144. dt I&T, TUMHR ERAAT, 30T Y& TbIhs — carrying-cost
=T gaﬁa‘s?r — qfYfeh 3MTehST=r aTURT. F&ITd &aT <hl 1S T holding cost anefig '35 per unit' arsfY
g1k demand Tg ¢t faY FIaliat SgaATa= ATt — 3iThsT Aeg, QTG ATl

Demand ¥z fedelt 78« fa2 ft sh1et. T 3T D = total market demand x the company's market
share 31=ff ShT&d (40 million x 2.5% = 10,00,000 units). Q\Eﬁ IR demand g TR set-up cost SiEa:
set-up cost per batch = power cost during set-up time + other variable cost per batch, 31for siqzar

T set-up cost ITT HRT AT 318 319 el W feifgat sie.
U farara & 9 g sTaka: number of runs (or set-ups) = annual demand + EBQ — 48,000 +

3,919 = 12.25 runs, 'say 13 runs'; interval between two consecutive runs = 365 days + number of
runs = 365 + 12.25 = 29.80 days; 31O minimum inventory holding cost = average inventory x

carrying cost per unit per annum = (EBQ + 2) x C = (5,000 + 2) x ¥18 = 345,000.

www.scanneradda.com
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Extra-cost = geT=IT & columns TT deRATd Higed! STTdt 30T foreft To1 hefiel sieera el Total Cost
= Total Set-up Cost + Total Carrying Cost, fSi2 total set-up cost = (annual demand + run size) x
set-up cost per run 31TfOT total carrying cost = % X run size x carrying cost per unit per annum. gl
SRSIT &hTeT — ek column policy run size @R ATfOT Teh EBQ dR — 31TfOT extra cost = total cost at the
policy size - total cost at the EBQ. Set-ups =TT W™ 3t U GRGdT; IR a9 hedTd 30T

www.scanneradda.com
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e 3R marks 31gd.

Bl FHAT Pehe auTEoft F{UA aTurT. Optimum run size IR total set-up cost 0T total carrying
cost FHT 3FEdTd — BTl IR T Asid FiTld (34,703.24 fd%g 74,702.80, SMfOT 45,000 faoeg
%45,000) STTTOT U e aid fehmradsefiR batch quantity SreeaTaT st @led. EBQ a<a g &l
3{Tehs FTYRUT FATA I T a= AT EBQ Jehell 3178, 10T Y& Sivargdf et a9 foig <rehdr.

TST IUTHT g d% TSR ARTAT d<gT=IT theory MRT: 16T batch size TEURS &Y set-ups ATfOT
Ul &t total set-up cost, UUT inventory g 31feh units 3MfoT FEUIT STTE holding cost; 8T lot
size EJ,% holding cost Y gld UUT d set-up cost dTéqd. Economic batch quantity TgUTSt al batch
size SYTaR set-up anrfoy holding costs =t S fohaT 3rad — fY G4 cost lines intersect d=r ﬁ{
Yafd ! Eaft S[auft gRagdt. dt YerdR Tl batch sizes T ATfeichdTd! total cost g ATdlet
fopmm ﬁ‘cl? hTedT A, fohaTr formula derived in the same way as the Economic Order Quantity
TURE chladT A, SOT ATHFT=IT HGNT production lot 33Ut &hl STt set-up STTfOT inventory holding
costs ﬁ'r'sﬁ‘cl? optimise .

www.scanneradda.com

www.scanneradda.com

Remembering S R d 8= ad aigvt - 1 0
» EBQ =(2DS/C) figT S1for 3iehs arerudrydt D, S SMIfTT C TE ol Yo A0 ARATTAART STetel] aRIeR
31Tehel method T marksﬁ&ﬂ?r?l'gﬂ.

www.scanneradda.com

PQ 5.2 -PYQ2021-Jan [1] (d) {C} - 5M - Pg 477 LEVEL | Hard

Remembering

Application U9 amRo - sum Tiggol- 5 U8t
» Holding cost @ aTftfchehur W 3R gRaaT. ULieTeh ~Heh! ge UTast urgd 3.

= Extra-cost Il SEI ISR AR & columns AL T IR 3NSiTg Higl — number of set-ups, total set-
up cost, total carrying cost, total cost — 3TTfOT WTell thieh foIgT. e extra cost TRTUTR Qohl IS IR
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€ Elgaéﬁ marks THTad.
E PQ 5.5 - MTP 2023-Sep [1] (b) {C} - 5M - Pg 480 LEVEL Il Easy
5 Application
: PQ 5.6 - MTP 2026-Mar S1 [6] (c) - 4M - Pg 481 LEVEL Il Easy
2 Application

PQ 5.3 - PYQ 2021-Jul [1] (c) {C} - 5M - Pg 478 LEVEL Il Medium
c Application
.',f PQ 5.4 - PYQ 2023-May [1] (a) {C} - 5M - Pg 479 LEVEL Il Medium
= Application
E PQ5.1-PYQ 2018-Nov [3] (a) - 10M - Pg 476 LEVEL Il Hard
% Application
z
2
2
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fawa 6: Job 31fOY Batch Costing AefieT Weh [Difference between Job and Batch
Costing]

L2P4-C8-T06

Read first dmdl — ICAI Study Material, Chapter 8, Unit and Batch Costing — job costing 31TfOT batch
costing T 37%f 31O AT heh.

www.scanneradda.com

NOTES

Job costing, BTder IwR farft e s1aft &= a2ft: g Ay TRSIAR & grdt gdet s
JegT TR SITUTRY costing =t Uegd. Tensf} 31Teft &Y costs expected to be incurred on the job are
estimated and a price is quoted T 3ETSITaR. T materials, labour 3TTfOT overhead @ actual costs
STHT thel STTATd, 3ATOT on completion of the job the actual costs are compared with the quoted
price, ST profit or loss on that job ST, I printing press, hardware foundry, ship building,

heavy machinery, general engineering works, machine tools, interior decoration, repairs.

Batch costing =t aaT=eaT &ruaTgdT 'batch’ =t aREAT TR — IR T e, SO ATAT AT mark
31T8. Batch TBUTS! hRETITA dUR §IUT=AT YIREAT ATOT UehGHT products dT I, SITAT Uehd cost
unit AT STTd. Batch costing is a specific type of job costing, JTFOT Y 31T IEHTid araRett SiTd o
ITEH repetitive nature 3 31Ed 0T 9] produced in definite batches and held in stock 3 &dTd.
Y job costing @t 31=ft &0 3178 fSI=ATd TehT batch TSt UehfAd cost dhTae! SITd STTfOT JT cost per
unit 3Xgelt STd.

Batch costing = i ao5er afrext: (1) ft a1 IeivTia aTmRedt STa [S12 identical products TaR
gIATd; (2) TerT batch & output 3eh units & 3T SATFOT &k unit =Y cost WATTTT TGO
fohthrraelR 9a; (3) SRR, T, Ta 10T TurerT ATARE! Slgt Hifder afr=t units =1 Hquf Terd
IR} AT — Uohld U EFCI@, 3y, Ien: pharmaceuticals, garment manufacture,

manufacture of spare parts, radio, television 31O computer manufacture.

ST SIS} M=l 8fies: batch costing T job costing AT Uah I TR o118, ctlllio?b Tdh
batch =t cost TTE TWd= job THTURT ahTee! STId, SATIOY 9T cost per unit = cost of the batch +
number of units in the batch. g a1 ST9=aT a9 fgT — a1 Srei=m Jae T’ I a IR 3iTg SO

Distinguish-between =aT WSITHTSY 8T faRter aT S1&tier Ai=T, M0 YA 318l AT ARAHYAT
ddciel 3MTg: trigger — UTghIAT AW TRl faweg stock TS BIUIR TARIG=IE SUT&; cost unit —
Td3 job fehaT order fa¥eg Tad cost unit AT batch; identity of the output — U&dh job aTTest
arrfor specification THTO Sdetet], a8 batch FgUTS IRIAT Mo UhTHTT products dT T<; how unit
cost arises — job =t cost TBUS T job TR Ticerett QQUT ¥ehH, dX batch =t cost fa=ardiet units =T
T |RTel! STTd; the outcome measured — quotation T Jad job axaT T fohar dter, fawg
stock IS cost per unit; 31TfOY the industries — printing, ship building, general engineering fasg

www.scanneradda.com
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pharmaceuticals, garments arrfor spare parts.

Understanding d 9uoIgy 9ol Sfor Tewia 397 araan - 2 Ug
» Thich ITUATYET batch costing 8T job costing aTd Geh fAfIE TR 318 & T forgt. T s ugdt
AMUTR 3R JiSoiET mark THTE.

TQ 6.1 - PYQ 2018-May [6] (d) - DESC - 5M - Pg 482 LEVEL I Medium
Understanding

TQ 6.2 - PYQ 2025-May [5] (b) - DB - 3M - Pg 483 LEVEL | Medium
Understanding
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YchvoT 9

Job Costing

1 for - 9 afiepd Ut - ¥&<a: D

ICAI SKILL PROFILE 31 Uudmdl ICAI T band: Level | 20-30% - Level I 70-80% — & WehvUl Q=T ated domeft
gEd

Level | — Comprehension & Knowledge 26.4% 53 Behl 14 marks

Level Il — Analysis & Application 73.6% 53 Tehl 39 marks

& TehUT ICAI = T RIS feetedT band Heda S&1d — 26% Level |, THIR 20-30%. AT GARY ATe THTUNG ehsl: el method
TS €T, |1 o OR19 . 8 fITS shressiigees araT: a1 UehvUlid thard 9 aFfichd U S1Ted, T80 Uehd U o fohcddh SiehiT ax-
el A,

fawa 1: Job Costing

L2P4-C9-TO1

Read first d@rdaT — ICAI Study Material, Chapter 9, Job Costing — job costing =T 37%f 31Tf0T TIE, job
cost sheet, job @R overheads = recovery 30T process costing U Hidh.

NOTES
T, IR Sift sroara aft G job costing Eﬁ costing =t areft Ugd Cﬂ'l% Sft qTghI=AT fasiy
TRSIHR S gTdT 9dd STTd degl aTuRe! STTd. TTgehlehg diehaft STTell chl T job aR SIOT=AT Sruferd
costs dT 3ETST hleell STTal SO AT 3iTSTTeR fhAd quote heft STIA. T materials, labour STfoT
overhead T actual costs accumulated gd1d, 31101 on completion of the job those actual costs are
compared with the quoted price, AT profit or loss on the job S, IR GRTA o IENT: printing
press, hardware foundry, ship building, heavy machinery, general engineering works, machine

tools, interior decoration, STIfOT repairs. %1 et therd TR eI faaRdT — 1 Iéiaetd IR &, gER
!, T WA, sh¥ifchd AT BU: (1) Udh job =T material, labour 31TfOT overhead =T cost &
JuieT Iuted rTdTa 3iTfor U iR fd=ror 3aa1 39 (2) the profitability of each job can be
derived; (3) it facilitates production planning; (4) job costing e budgetary control and standard

costing can be applied; (5) spoilage and defectives can be identified and responsibility fixed

accordingly. UT marks, UTd g, — g 31f0T shAifhd forar.

Job costing fa&g process costing — IR &Ted d U Whieh, ITF ™. (1) A job is carried out or a
product produced by specific order, @R process costing A product JIR goaRl Ufehar 3Rds
grgd! 3T9d SO JUR IR product TehgHT 3744, (2) Costs are determined for each job, d&R
process costs CAGICLIE:) SRR, %UT@T TchTl R accounting period GTopr, U process fohar
department JHR STHT Shet STTATd. (3) Each job is separate and independent of other jobs, d¥
products 3REE UaTgTd dUR 8Id 3rTed™ il W 3N gedd. (4) Each job or order has a
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number and costs are collected against that job number, dX the unit cost of a process is an
average cost for the period. (5) Costs are computed when a job is completed 31TfOT job =T cost
TgUTSt fa=arear Tiecied Td costs T SIS, dR process costs are calculated at the end of the cost
period 3TfOT process =¥ unit cost TEUTS! the total cost for the period + the output of the process
during that period.

Job cost sheet, SMTfOT IR UATd & 2fifer STudTa a: a<=aT 3itdid Customer details, Job No.,
Date of Commencement, Date of Completion — a ﬁvl’s’lir a format I 9T Gﬂ%?-r HIT H& A1,
T shHTA: Direct Materials; Direct Wages, department TaR hours x hourly rate 31& fasaifyd;
Chargeable Expenses; Prime Cost; Overhead Cost, J-8T department JHI; Works Cost; Selling
Expenses; Total Cost; Profit; Selling Price. 'average hourly rates for all the departments are similar'
2 ITR TR 1 dhed. AT job T TRUT direct wages departments A& hours at one common
rate = fATTaT AaTd — 4, 7, 2 3MfOT 2 hours TR T4 per hour, fhar 8, 6 3MfOY 4 hours @R 47.50 per
hour. 3 TEIde T8 a= wages T faHTTufta ehdT VIR ATEY, U ATuRugTga! o fofgl. Profit =
IMYR e araT — pack AL SIF U IS SR ITURATd. 'Add 20% profit on selling price' IS
total cost &l selling price =0T 80% 3118, U profit = total cost x 20/80 = 25% of total cost arrfor
T selling price T (326.30 total cost, ¥81.575 profit, T407.88 selling price). 'Adding 20% to
the total cost' U profit = 20% of total cost (33,004.38 total cost, ¥600.88 profit, X3,605.26
selling price). 399 'profit 15% on selling price’ TEUTSt total cost &1 selling price T 85% 3iTg, TEUA
selling price = total cost + 0.85 (31,27,500 + 0.85 = ¥1,50,000). U&ITd 'on selling price' et STGdT
cost T TFhaR 801 g9 o AgHI R IR

Recovery It Tchar} STaesurd dhefie feetell 78d — off rl Profit and Loss Account =T fasciwomg
T 3. Departmental overhead rate = that department's overheads + that department's
direct wages x 100, 37107 dt 7T that department's wages on the job @R AT ST Dept. A
12,000 +X12,000 = 100% of X16; Dept. B 36,000 + X8,000 = 75% of X28; Dept. C 9,000 + 310,000
= 90% of ¥8; Dept. D 17,000 + 320,000 = 85% of 8. Selling expenses are recovered as a
percentage of works cost: total selling expenses + total works cost x 100 — 390,000 + %¥3,00,000 =

30%, 33,80,000 + X38,00,000 = 10%. Compute each rate on a separate line and show the fraction;
3T SMTehsaTULTT TT ST ST marks 3Tgd.

Simultaneous-equation =T U, T UehUTIA! Tdid o1 ME. fIY factory overhead & fixed
percentage of direct wages U1 31TfoT administrative overhead &T fixed percentage of factory
cost TEULA recover gldl, 3TfOT &I jobs AT selling prices 30T profit TahaRidg faear srard, fad
3 TeT. 3Teft gk job = total cost for=aT selling price A TeT: profit 12% on total cost FUTS
¥3,33,312 + 1.12 = ¥2,97,600, 31O 20% on total cost TURST ¥2,52,000 + 1.20 = ¥2,10,000. HIT X =
factory overhead as a fraction of direct wages 311foT y = administrative overhead as a fraction of
factory cost 3 AT U job TTSY Total cost = [Material + Wages (1+x)] (1+y) fIET. Divide the
first equation by the second — T (1 +y) g STt — x = 66.67% of direct wages GedT, URd
2T y = 20% of factory cost ez, smfor g jobs ft cost TGT. BT Part 3 AT g &RiaR fag=ar
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job T quotation ARTAY.
Y attendance =1 ATfgdia=e labour =} cost job @R Teara 3rad fad gafq ameft arft 2= e

Normal hours = (shift hours - lunch break - tea breaks) x days present — (8 - % - %) x5 =35
hours. Normal hourly rate = (basic + dearness allowance) x days + normal hours — (X500 + 3200)
x 5+ 35 =100 per hour. Overtime rate = double the normal hourly rate = ¥200. #T normal time

between the jobs on the stated percentages 91X faam (35 hours =T 60% 30T 40%, X100 &314)
37197 overtime only to the job for which it was worked T&dT. Overheads U&ah job @R Aigatear
JTgiaR, 3T job AT overtime dTETTE, labour hour AFTRAT &R dTaet STIATd — TehT job TS (21 + 4)
hours x %15, GEATATST 14 hours x T15. {52 job TeAT machine @R ITeld 3MIfOT & machines Beht
fas st e, A ust relevant-cost T TelelT 31441, variable cost per running hour =

variable running costs + running hours 3TfOT fixed cost per running hour = fixed costs + running

www.scanneradda.com
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hours @hT&T. cost of one job TEUTSt machine hours x rate + the consumable cost, 3TfOT cost of a
satisfactory job TEUTSt that cost + (1 - reject rate) — 3212.73 + 0.9 = ¥236.37. UUT choice between
two machines where sufficient capacity is available on both I1&! only the variable costs aTuRT:
3140.00 + 0.9 = ¥155.56 fa¥eg ¥112.60 + 0.94 = 2119.79, A0 T ot G, Fixed costs o=
TS ST hRUT (AU d S&eTd ATgld — d 9RU g1 ot Ieh ST UhSUITATS! TS Higelel HTe.

S} vEren fadw order A1) job cost sheet e adff=ar actuals a1 gy« SITa, fa2 se 3
T guiaed g9 recovery rates @hlal — factory overhead as a percentage of direct labour 31Tfo

administrative overhead as a percentage of factory cost; H sheet 31& &ielT — direct material,

www.scanneradda.com

direct labour, prime cost, factory overhead, factory cost, administrative overhead. Last year's
material figure is consumption, not purchases: opening stock + purchases - closing stock, 3for

order dT &Sl AT cearhaRl 31al. [T 3EIfSId material STTOT labour @R safety margin STSRIET
3rgdt 31Tfor Uy giral bt af fa=Ra 9959 overheads &ama=, faeh apply the overhead rates to the
increased figures, not the original ones. UTgchr=dT STt delivery 3MTfOY installation &T selling and
distribution 3T W< 31T 3foT B al after the cost of production T, factory cost =0T 31T AT8!.
3rfor fS1e ust profit margin TEYUT management @R Gigdl fdY stop at total cost and do not invent

a selling price.
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Remembering S R d ST a@ Aol - 1 0
« e guf & — fALy TR, SiersT SM1fo quotation, actual costs & eher, SHTTOT Yuf STTedTaR JerdT. TRe!
ST marks 31Tad; IT U= Uehl mark =T ®UTe (e ufget 3T gd=.

« UTIE! G shHih 2. a9 qe URSId Higel ar UTd I8 shHifchd STicSIaat &t marks fAedrd.
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TQ 1.3 - PYQ 2025-Sep [6] (b) - DESC - 5M - Pg 488 LEVEL | Medium

Remembering
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Understanding d SAsgd Fivol, S1for defd 397 araqut - 2 us
= Distinguish-between =T UHTATS! IR &1 columns 31O U shdifcha INi<aT dadTd HiST, 10T Udeh
3ites T ARl 31 & — Uehd HET aial Hisell ok df Gehd mark, &I gl

www.scanneradda.com

TQ 1.1 - PYQ 2016-Nov [7] (a) - DESC - 4M - Pg 487 LEVEL | Easy
Understanding

TQ 1.2 - PYQ 2022-May [2] (c) - DB - 5M - Pg 487 LEVEL I Medium
Understanding

Application U9 amRol - sum Tsaol- 6 U
= Job cost sheet =0T fteferTd Customer details, Job No. 31TfoY gl=g arzaT fergr. srdte SR o Lffa ara
30T & format =T mark T 9T 31Tg.
» U overhead recovery dt TRhaRI W SMiIaR, 3TqUTich STfOT fAehIel qrRagH, ATquaTgdt shral. Marks
T &R/ 3Ted; G&d 0T Td:g BRY fAagd &d AT,

www.scanneradda.com

§ = Profit Tt TahaT} HUTAT YRR 38 o EhTa'UTITqﬁf 18T — 'on selling price' &l 'on total cost' — 3Mfor
= YR ERadT. <t Yok 311a sheet =1 TYUT WierdT {RT I,
; PQ 1.4 - MTP 2026-Mar S1 [1] (a) {C} - 5M - Pg 495 LEVEL Il Easy
§ Application
PQ 1.3 - RTP 2025-May [13] - Pg 493 LEVEL Il Medium
Application
5
< PQ 1.5 - RTP 2026-May [12] - Pg 496 LEVEL II Medium
= Application
= PQ 1.6 - PYQ 2026-Sep [2] (b) - 7M - Pg 497 LEVEL Il Medium
« Application
: PQ 1.1 PYQ 2019-Nov [1] (b) {C} - 5M - Pg 489 LEVEL II Hard
2 Application
PQ 1.2 - PYQ 2022-May [2] (a) - 10M - Pg 491 LEVEL Il Hard
Application
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. TehTOT 10
o
< ° °
2 Process 3TfoY Operation Costing
g 6 fawz - 36 afiepa s - wga: €
2 ICAI SKILL PROFILE 37 QuzdTS! ICAI T band: Level 1 20-30% - Level Il 70-80% — & Heh<uT araidi-T died et
sums
Level | — Comprehension & Knowledge 6.3% 253 At 16 marks
Level Il — Analysis & Application 93.7% 253 Bhl 237 marks

TU=AT Level | AT HRIfe=aT Wieft: T Ueh0T therd 6% marks Comprehension anfor Knowledge I omed, R H'Q;Uf ORI ICAI
< THTOT 20-30% 318, 3% STYR SUITHRE! theory R AT — 3T STIBUTRT Udeh mark sum TiegAd fHasdt, TU Tary
TEUTS! TR14, I Feg.

www.scanneradda.com

fawa 1: Process Costing =T 312 [Meaning of Process Costing]

5
< L2P4-C10-TO1
= Read first Ml — ICAI Study Material, Chapter 10, Process and Operation Costing — process costing
=1 37 3o e,
g
2
2
NOTES

Process costing & costing =t 313ft U 318 it processing industry Hefiel g% féham daieh cost U
process @ fohal IATGATAT Uch TUATR HIGUATHTS! ATURAT STTd. HIT BIUtet IA= SHuTieh ST
2d — "a method of cost accounting whereby costs are charged to processes or operations and
averaged over units produced". Qe mark =T "explain very briefly" ST gGT al-a! aTeRl
ISR 3iTed, ShRUT gH=AT aTeRITd URI&Teh Med el sa 3MTad.

HA 2AE "averaged" T 3Ta. Cost TETEI job GAd fohdT batch Tid Aeft ST ATaY; process Wd:&T
costs STHT e 3101 AT fa TR cheledT units aR YRTIT SITAT. IT UehRUTId U practical 3T
T UehId &TaR fthid — 1 cost per unit good output @T, abnormal loss T 31O abnormal gain &
fohad &at, SnfoT e g STeRS Ii=Tdel ga1 aid Sie.

Process costing fre @] gid fS1e IcuTa SrREs 3/d 311fOT Gaht process @ output &1 G&=AT process
=t input 3. BT IR units ATFOT value =gl 11%' JdTd: Process P 9,000 kg ¥15.50 per kg &3+
Process Q @ &d, Process Q 31Toet output Process R T 23, 3foT therd QAae! process finished stock
&1 fehar warehouse &7 4. Process costing 5‘73 ITuRATd 3 foaRet Y g9 T,
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Understanding d 99Igd 970y, SnfoT Sewia g7 graat - 1 4%
= ot i ITURATd 3 faIRe R Q@ processing ST 19 &1 10T YIS TRGAT — TehT process o
outputhrocessiﬁinput gid, 31TfoT Udeh TR costs units dR TRTURY hlaedT STTATd.
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TQ 1.1 - PYQ 2023-Nov [6] (d) (v) - DESC - 1M - Pg 502 LEVEL | Easy
Understanding

fawa 2: Process Costing AefieT costing = uferaT [Costing Procedure in Process
Costing]

L2P4-C10-T02

www.scanneradda.com

CONCEPT BASE — S1SJT Uehg! UYefT-ust ATgt - gof aurdiand) erasas

Read first drdl — ICAI Study Material, Chapter 10, Process and Operation Costing — costing T
ufehar snfor process account T W,

www.scanneradda.com

NOTES

U process T Wd:d account 31Td, 3110 gl=at STSAT units AT Teh 3TTOT TRHT Teh column 3T
Debit: opening work-in-progress, 3ef=aT process g STTAST units 3TTOT cost, AT process HeA
"Tdelel materials, direct wages, direct expenses, production overheads, 318 abnormal gain.
Credit: normal loss at its scrap value, Y&<AT process <l foharT finished stock & feetet output,

abnormal loss, HTfOT closing work-in-progress. &<a! STSjd units ¥ columns S[@d UTfgstd —
Q21T columns =Y sRIST rvamgdt gHa g ufgedt qureof srere.

Overheads recover &h3Td ANTATd, @ dOR fAad ﬂﬂﬂﬁ U S iTal a9 3<% UohTd overhead
3fTeh&dT apportionment &hdTd: direct wages =t Tachart Ul (390,000 I production overhead
direct labour ZT TahaRI recover chet; ST 3<R0d direct wages =T 150%), labour hours R
(92,000 T overhead labour hours =T 3MYRTER absorb &het), fohaT direct labour cost @3 (330,000 T
departmental overhead direct labour cost ¥ absorb hel). Accounts Hed mquoiﬁ g
apportionment working note ¥gU[-1 GrEdT.

www.scanneradda.com
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Cost per unit &Y scrap T credit Fd? 31TfOT expected output &R @hTeet! ST, actual output @R TN

Normal cost per unit of output = (Direct material + Direct labour + Direct expenses + Factory
overheads - Scrap value of normal loss) + Expected output, 52} expected output FUTSt input units

IS normal loss units. T Uch X HIT Eﬂ%? SITOTT=AT transfer T, abnormal loss @T 311foY abnormal
gain & fohaa &at.

T E4 transfer &3, ITaR i STUTRY TehH TBUTS cost per unit x units transferred, anfor =g
Y&l process dT EF%F'IT debit Eﬁ YT units e g4, [ U Ye&=-T TETE process ey
additional material STToTdT fd® At cost e units YT ATGT, Ahd! — TYehl BIUIA IAA Process Y It
input FEUTST Process X ThgH 3iTeiet 846 tons 3if&rek 454 tons dTST material, THUT 1,300 tons, SATOT
loss =} Tarhd_l T Tehfad input aR chlaelt 3Ta.

www.scanneradda.com
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o THTE process J gl output transfer s eh<dl faeret STIa fad credit favmm. sdie ST
Process P =T output T fiH IJUfr Process Q & et 10T Tep Trqufer farehet iet; fehetetr arqufer
process &T same cost per unit 3 credit gidt 1TfOT Costing Profit and Loss Account &T AT STral, foi
T sales value credit STSIeTT Ad. Process account ¥d: sheftgl profit Ergad gl

www.scanneradda.com

fawa 3: Normal loss, abnormal loss 31TfOT abnormal gain =ft graTesoft [Treatment of

Normal, Abnormal Loss and Abnormal Gain]

L2P4-C10-TO3

Read first drdl — ICAIl Study Material, Chapter 10, Process and Operation Costing — normal loss,
abnormal loss 3101 abnormal gain 31O cost accounts At i treatment.

www.scanneradda.com

NOTES

fa=eY treatments =1 areraid AT, SIROT U™ marks 3T theory U AHehT G dUTHT ST, Normal
loss: normal process loss =t cost absorbed by the good units produced 319, T8UIS T process
GTell JIR HTetedT TRT™T units 9T df USd, TOT normal loss =T units faigT 3TTetett T credited
to the process account gid. Abnormal loss: abnormal process loss &1 TehT unit gt cost is equal to
the cost of a good unit; TRUT T&hRH TAT process ALY ot [HATUT gid &T process T credit 81, I not
treated as part of the cost of the product, 30T d} debited to the Costing Profit and Loss Account.
Abnormal gain: process account abnormal gain = debited gid 31TfT Abnormal Gain Account credit
g, 3mfor & account Costing Profit and Loss Account T T e §¢ gId; the cost of abnormal gain
is computed on the basis of normal production.

www.scanneradda.com

YIS ShTH SHRUTRT &: Normal cost per unit of output = (Direct material + Direct labour + Direct

expenses + Factory overheads - Scrap value of normal loss) + Expected output, 3TfoT expected
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output TgUS input @sIT normal loss. AT abnormal loss units = normal production - actual
production 3110 abnormal gain units = normal loss - actual loss, 31T0Y g1 I A fhaa
feeft ST Normal loss is never valued at this rate — dt account T&8 thard fa=aT scrap realisation @R
qd, FEUAT it hIUTciG! cost MY ATE! 0T FTT units faem YR Sgedrd.

9 memorandum accounts, ITR t SAT TWREUTT STUAT T WRUTd. Normal Loss A/c: Tdh
process I normal loss scrap value @R debit gid; T8l faehaiedT units TS cash = 3mfor gain =1
units TT&! AT scrap & Abnormal Gain A/c 7 credit 81d. Abnormal Loss A/c: process &g gof
cost 7 debit 1d; T units I scrap realisation 3 bank fohaT cost ledger control ehg- credit HGH
3T balance Costing Profit and Loss Account &7 STTdt. Abnormal Gain A/c: l:ﬁﬁ et scrap
value 7 (To Normal Loss A/c) 31Tfor gain =1 AT ThAA Costing Profit and Loss Account e debit
8Id; process &g gain AT units =T g0f cost 7 credit gld.

www.scanneradda.com
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AgHTR FhI ITR FUSt abnormal gain SEATTE! dd normal loss =T units I fagg TR,
Abnormal gain FgUTST MU AT units TIEITd THTGT, AT faehtdell IUTed scrap SH! gial.
BIdtel IR Process Y Y normal loss 280 kg X5 I g, UUT B 250 kg A+ faenet Tt 3mfoy 30
kg ¥5 &I Abnormal Gain Account T it — dd 150 TgUTST 37feIeh ATedT units TIR e hu-=
Hlsetet scrap = 3, 30T FULAT Costing P&L T credit BIUTRT gain 5,574 3178, 35,724 ATal.

fSi% normal loss =T realisable value F8d fa2 credit HUATEARA g 794, <9 Bdid TR a
ZRIEdTd: units but a blank amount column 31Tl weight loss ft 8fes, 31TfOT "with no disposal
value" 312ft normal loss. T cost per unit TgUTST thed total process cost + expected output.

ATATIAR TehH ATe! U units account HYH & kT — units T columns dXia! Sesetd UTfgeld,
arrfoy UohTd process e fohad Faetelt weight loss 3foY faenedT STToTRT scrap ara! 3T MehdTd.

U Costing Profit and Loss Account HATAT ﬁ?e"r format 33IelT 31T, Debit: To Cost of sales (EI?aEF
process HYT faeheiet output, T process =T cost per unit a3), To Abnormal loss (scrap =T credit
Fa<=ht TahH), To management and selling expenses S not allocable to the processes 3T&d, To
Net profit. Credit: By Sales (faehatedT units W T process =T output =t selling price), By
Abnormal gain (scrap =T debit Fa=ht IhH). Account JHZAT Eﬂiﬁ Slasd T8 R net loss Bl credit

ITS[AT balancing figure FgUA ST,

2 selling price faaRet 3@ fa2 finished cost U g& &TH aT. Finished goods T i STtedT
output IT cost =T, GiffTdeiedT margin @R profit f&ear, S1foT units & Y. 25% on selling price T
profit TUTSt one-third of cost, cost =T 25% eg: BTYIA IR £3,79,600 R ¥1,26,533 TG
¥5,06,133 q sales 0T £69.33 per kg Tdd Ulgtad. 'on selling price' @ 'on cost' 3T JehrdT 37
A0t € AT IUARTIAel! Gaid I Teh 37T,

www.scanneradda.com
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Understanding d 99Igd 9oy, Snfo Sewid g0 graat - 1 9%
= Normal loss hiUTTal cost ahT MY ATa! (Fﬁﬂﬁ@lﬁ%,%’%ﬂﬁﬂunitsmwm) arrfor
abnormal loss 8t product cost Ted ehT A 1T (ff Costing P&L AT STTa) 2 feigT. mwmtﬁ
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TQ 3.1 - PYQ 2023-May [6] (e) - DESC - 5M - Pg 503 LEVEL | Medium
Understanding
Application U9 ammRo - sum Tsaut - 13 U

= 3Meff cost per unit STET STTFOT account WTell G ATciel IThedITg felgl. STRIAAT dTeh! U 3ThST FEuTSt
drer &= TfOTet Gl T, AT T Gehell aRl ar@aeiell &% method & marks e,
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PQ 3.7 - PYQ 2023-Nov [4] (c) - 5M - Pg 516 LEVEL Il Easy
Application

PQ 3.11 - PYQ 2026-Jan [2] (b) - 5M - Pg 526 LEVEL Il Easy
Application
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3 PQ 3.1 - PYQ 2018-May [3] (b) - 10M - Pg 504 LEVEL Il Medium
2 Application
§ PQ 3.2 - PYQ 2019-Nov [4] (b) - 10M - Pg 506 LEVEL Il Medium
g Application
K PQ 3.4 - PYQ 2021-Dec [1] (d) {C} - 5M - Pg 512 LEVEL 11 Medium
3 Application
2
PQ 3.6 - MTP 2023-Mar [4] (a) - 10M - Pg 515 LEVEL Il Medium
Application
£
S PQ 3.9 - PYQ 2025-Jan [3] (a) - 8M - Pg 520 LEVEL Il Medium
S Application
E PQ 3.10 - RTP 2025-Sep [13] - Pg 522 LEVEL Il Medium
s Application
§ PQ 3.12 - MTP 2026-Mar S1 [4] (b) - 7M - Pg 527 LEVEL 11 Medium
B Application
PQ 3.13 - PYQ 2026-Sep [4] (b) - 3M - Pg 530 LEVEL Il Medium
= Application
_E PQ 3.3 - PYQ 2021-Jul [4] (a) - 10M - Pg 508 LEVEL Il Hard
= Application
E PQ 3.5 - PYQ 2022-Nov [3] (b) - 10M - Pg 513 LEVEL 11 Hard
b Application
z
Z PQ 3.8 - PYQ 2024-May [4] (a) - 8M - Pg 517 LEVEL 11 Hard
Application

far 4: Work-in-Progress & Jedich+T [Valuation of Work-in-Progress]

L2P4-C10-T04

Read first dT — ICAI Study Material, Chapter 10, Process and Operation Costing — equivalent
production 3TTfOT FIFO @ weighted average @Tetl work-in-progress @ valuation.
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NOTES

& ugdt, STdie IR @it aaret sift @xa a2ft. FIFO: guf 819 transfer SiTaiedT units &
opening work-in-process HY1 3MTfOT T "TdetedT input HY 311 ﬂ%ﬁaﬁ ST SITdTd; opening
WIP lIUT UMY cost SOT IAT U;UT STeiedT units =T cost separately dhledT SITATd; opening
WIP =t cost ft CIO'UT ShIUYTER STTeicdT cost AL fResaet! STra; 3rfor closing work-in-process g
valuation current cost @R gld. Weighted average: opening work-in-process =t cost 3nfor ],
Fraraeft cost aggregated e df guf STledT units =T output = YTl STTd, AT equivalent
production e opening WIP e aefta srgetet e srTfor aﬁaﬂaﬁ%ﬂ% T gl AdTd. ferc)
37tSId hieh: average @At opening WIP =T units 30T 7=t cost q:UfCI'l?r gdell ST, R FIFO WTeft
SATAT chetel Ietet AT foaRIT ddet SITd.

Marks ST shAT féet SITéd ST=r s IR &1 — (1) Statement of Equivalent Production, (2)

www.scanneradda.com
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Statement showing cost for each element, (3) Statement of distribution of cost, (4) Process
Account, 31TfOT T Normal Loss, Abnormal Loss fehaT Abnormal Gain Tt accounts. U Tds

statement 3iTg 31TTOT ATeTT TWd: 2ftdfer 8d. AT equivalent production T statement T8 process
account SIIBUTH hlard fAadd ATal, SRUT method = HYUT mark UfgedT & statements Aedl
T 3MT8.

FIFO & equivalent production statement dTd Teh input ST (opening WIP, units introduced) 3TfoT
Uah output Eﬂq\'ﬂﬂﬁ, 3oy output STSell percentage column and a units column for every cost
element 3TdTd. Output =T 3tes! shATA: YUf HTAdT units — from opening WIP, Jufd=aT balance
TR (T sraraefid 70% complete TgUTST AT ahlertadfld 30%, SMfOT material T column g [
3dl hRUT material degTa Qo "Tdet gid), 30T from fresh inputs 100% @%; normal loss, {5t
equivalent units JfSETd ATEld; abnormal loss fa=aT giffiaaiear \Iﬂﬁ?ﬂﬂ UHTUMCR; closing WIP o=
giffaeiedT Tahariar; MTfOT abnormal gain 318 fad2 less abnormal gain 312ft 100% @R asTrae
BUH SR ST,

Under weighted average the output side is shorter: CI;UT BI$ transfer STToel Udch TeehTaTS!
100% <%, normal loss TR, abnormal loss IGEI U;Uﬁ?tEIT UHIUMER (S[gHT balancing figure), closing
WIP o= eaehariar, 11for abnormal gain @<TT. There is no "from opening WIP" row at all — &9
HISUTTde [CTUIRT HhReh g1 31T, 31O UM average WU AT FIFO Y Higuft faifgot (fehar Iete)

Hquf U AT, Statement STRIUATIT AT 3fies T,

Statement showing cost for each element A& Material, Labour, Overhead 31TfoT Total 31
columns 3TdTd. weighted average WTeft ufgedt g9 31tedt FgURS cost of opening work-in-process
37TfOT cost incurred during the month; R FIFO the opening WIP cost is not in the rate at all, 31Tfor
Y B distribution =T 0GR URd fAesded! ST, A less: realisable value of normal scrap, Sft
material column only A a1 gld — Teh U d s&id HRTAl, "scrap value is %8 per unit to be
adjusted in direct material cost". ¥ column AT TWd: =T equivalent units & YT; Teahid &%
fAes T total cost per unit gid.

Normal loss ZT TachaRIdT YR el — 89 U 5% fSichet SITdTd. ST U IRAR FiTaTd ht
normal loss &l total input including units in process at the beginning =ft TachaT<t 3img: 12% of
(3,000 + 17,000), 5% of (10,000 + 55,000), 8% of (1,82,000 + 8,000), 4% of "opening stock plus units
put in". T introduce SheledT units aR CerchaTsl Bde! dr fa=ar @reran U 3iehel fausarl. fSid usy
JTaeSit scrapped units &dt fd% abnormal loss = units scrapped - normal loss (9,500 - 3,250 =
6,250), 3TfOT fq actual loss B normal &l less 3r&d fa2 ot g F8USt abnormal gain, Sft

equivalent production =T statement H&& TS chell STTd.

Transferred-in cost is a separate element and is always 100% complete — T Td:aT column &1,
SaTd 3efi=AT process =t cost @I AT process =T normal loss Y scrap value 3d. Packing material
added at the end of the process therd guf STl units AT fAehed: 3R closing WIP  valuation
ey &d 3oy ‘Iﬂf packing cost finished output T 3TehsaTd fAdad. 7 Distribution of
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cost 318 aTad: Yui 813 transfer HTetedT units It fohad, T¢hTIIR abnormal loss =t fehrd,
YEHITAR closing WIP =t fohrd — 3101 FIFO @Teft transfer TT 3Tehal FgUTST G HTUTelel! opening
WIP Tt cost 31f8eR ot guf ehxuar=ht cost 31frer quf &= =T units, STfoT & (i), (ii), (jii) 38 Alsa
3¥dl.

www.scanneradda.com

Understanding d 99Igd 9oy, Snfo dewia g0 gRaa! - 1 9%
= "describe the methods of valuation of work-in-process" T} al=al Ul €T ATOT T HhRehr aTery —
average @reil guf, FIFO @Telt therd IXetel M. dd Aded TRt mark 31Tg.

TQ 4.1 - PYQ 2025-May [6] (c) - DESC - 4M - Pg 531 LEVEL I Easy
Understanding

www.scanneradda.com

Application 3" amRo) - sum Tisauot - 17 U8t

= Q?h_sﬁ 3{Teh el f?lﬁ'UﬂTliaﬁ equivalent production T statement Ueh GehIITS! Udh percentage anfor Uch
units column B3 31T, 7T 37tes NS W=, [ Teepi=ht U;Uﬁ?ﬁ TaRha! TSt 3rd fad columns
AU T — d SBUIR ATgld, 0T & S[BRAT Fehldd.
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PQ 4.1 - PYQ 2018-Nov [1] (c) {C}:- 5M - Pg 532 LEVEL Il Easy
Application
= PQ 4.13 - PYQ 2025-May [5] (a) - 4M - Pg 558 LEVEL Il Easy
° Application
;; PQ 4.16 - MTP 2026-Apr S2 [1] (b) - 5M - Pg 565 LEVEL 11 Easy
o Application
S PQ 4.17 - PYQ 2026-Sep [4] (b) (iii) - 2M - Pg 567 LEVEL 1l Easy
z Application
2
2
PQ 4.2 - MTP 2019-Mar [2] (a) - 10M - Pg 533 LEVEL Il Medium
Application
5 PQ 4.3 - PYQ 2020-Nov [4] (a) - 10M - Pg 536 LEVEL Il Medium
2 Application
g PQ 4.4 - PYQ 2021-Jan [1] (c) {C}- 5M - Pg 538 LEVEL Il Medium
= Application
; PQ 4.5 - RTP 2021-May [8] - Pg 540 LEVEL Il Medium
S Application
PQ 4.10 - MTP 2024-Jul [2] (a) - 10M - Pg 551 LEVEL Il Medium
Application
5
o PQ 4.15 - RTP 2026-Jan [14] - Pg 562 LEVEL Il Medium
S Application
E PQ 4.6 - PYQ 2022-May [4] (a) - 10M - Pg 543 LEVEL Il Hard
= Application
: PQ 4.7 - RTP 2023-May [9] - Pg 545 LEVEL Il Hard
2 Application
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3 PQ 4.8 - RTP 2023-Nov [8] : Pg 547 LEVEL Il Hard
2 Application
v PQ 4.9 - RTP 2024-May [8] - Pg 549 LEVEL 11 Hard
E Application
; PQ 4.11 - RTP 2024-Sep [14] - Pg 554 LEVEL Il Hard
3 Application
z
PQ 4.12 - MTP 2024-Nov [5] (a) - 10M - Pg 556 LEVEL 11 Hard
Application
PQ 4.14 - MTP 2025-Dec S2 [2] (a) - 8M - Pg 560 LEVEL Il Hard
Application

fawg 5: Inter Process Profit

L2P4-C10-TO5

www.scanneradda.com

Read first drdl — ICAI Study Material, Chapter 10, Process and Operation Costing — inter-process
profit 31TfOY unrealised profit TTSTITRN TLd.

NOTES
Uk inter-process account T &=l STSIAT GL1 I columns $T¥ATd — Cost, Profit, Total. Debit
ITS] SetedT shHTH dTeld: opening stock (I%7 &dl &T cost HTfOT inter-process profit 7&d favmTcta),
aefi=ar process chg- 3{TAAT transfer (QT=AT cost 3TTfOY profit =T faummofiag), materials, wages —
sub-total is prime cost — less closing stock, AT fAe@es balance; I manufacturing overheads,
T total cost; HT profit Y loading. Account transfer price @R si& gid, STT0T I YeRUT IeFehd J&=aT
process dT debit gid.

www.scanneradda.com

Stock in process ¥ valuation prime cost @R gid, TEUIA closing stock prime cost =T CUATCR,
overheads fiiauaTgdt asir gidl. T profit =T YR prime cost T &I St THTUT 31T AT
THTOTTA HTGT ahlaaT SITdT: cost of closing stock = closing stock x (cost in the prime cost line + total
prime cost). BTH ITRTT 2,490 =T closing stock 2,080 cost 3MTfOT 410 profit 31T fAYTTAT ST,
oI 410 TUTST unrealised profit, 31O fa=Ret 31AT o AT ITAT 3Tt UTieSt.

"on cost" 3MTfOY "on transfer price" g e trap 31Ted, ATfor IR working note A I TYIdR TWE
AT, 25% on cost TEUTS profit = 25% of total cost. 25% on transfer price TEUTST: transfer price
100 &3, profit 25, ¥ U cost 75 31TfoT profit = 25/75 = one-third of cost (321,600 T cost @R
¥7,200 =T profit). 20% on transfer price TEUTST cost 80 ATfOT profit 20, ¥U[ profit = one-quarter of
cost (349,340 R £12,335). & 3SR working feTaT; T AT mark 2.

Finished Stock Account d< 9 columns aTeTad. Debit: f&teaT cost 30T profit T8 opening stock,
Ige=T process chg AT cost 3MfoY profit g 3T transfer, less closing stock ST debits ST
THTOTIA 3Ted AT UHTOT cost 3Mfor profit e AT ST, T cost of goods sold; debit STSTET
balancing figure TgUTS T shleTTafi= profit. Credit: sales =T 3TehedTaR Costing Profit and Loss
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Account T ShatelT transfer. Closing finished stock a@<tet unrealised profit = closing stock x (profit in
the account + total in the account) — IR Figad bl df average cost aR@! hIGdT Td.

U UAch TUHTERAT profit IT YT [AIRdT, FgUA dt Udeh TUTER &RadT. Udh process d:dT profit
F&ad 30T Y Costing Profit and Loss Account &T &3f ehed, TUT STt stock farehetT Tt ATat =T 31d
T profit unrealised 3T STfOT At AT process AT closing stock T TR AT HIGH ZTehall
ST, Unrealised profit Tcdeh product THR hT&T — SR o A2t ATET &ed: Process XM [, Process

www.scanneradda.com

£ YM 8,758, Process ZM %19,500, Finished stock 42,467 — dt account A& GSetelt &g Al
E Application U9 amoRol - sum Higgol- 2 uer
Z » GoATd HRUGTYE] - columns ST SAT{OT U 3TehaT fawgld AlgaT, profit =T column T ST Al
2 .
z Qe1i=AT Gentd column AL fatfgelel IR unrealised profit SREGE Tehd ATa! 0T FgUH marks fMeq 2rehd
ATE.
=
E PQ5.2 - PYQ 2019-May [2] (b) - 10M - Pg 571 LEVEL 11 Medium
g Application
S PQ5.1:PYQ2017-May [2] (a) - 8M - Pg 568 LEVEL 11 Hard
3 Application
2
2
fawa 6: Operation Costing

L2P4-C10-T06

Read first dAT — ICAI Study Material, Chapter 10, Process and Operation Costing — operating
(service) costing, fa=ft afrsa smfor gz,
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NOTES
Operating costs, TEUTSIT service costing, TEUTS! hivTdet product = S9ddI Tar AU AT
TUT=AT costs — IR IETE0t FgUTS! transport concerns, gas agencies, electricity undertakings,
hospitals STT{OT theatres. TaT SUM=AT TXITAT ™ WY fAfe ST ATUREA SITOMRY cost Ugd
ITEeh HRITAeT Ugd Ul dTgfoiehd d1Tedt 34d; o arery folge ehievaraRE 3T, hRUT ReAT TfoT
Af AL FieATde gaT d9 318,

ufget 3maRych AfAsT WUt cost = 9 umTide! faummoft, Si transport undertaking TS 31t Tmera:
(a) Operating and running charges — variable TEUR @, ST petrol, diesel, lubricating oil 3MfoT

grease; (b) Maintenance charges — semi-variable, SITd tyres and tubes, repairs and maintenance,

www.scanneradda.com

spares and accessories 3110 overhaul 34Td; (c) Fixed or standing charges — garage rent,

insurance, road licence, depreciation, interest on capital 37O operating manager T TR,

TARIETET 2ffefen, AT cost behaviour HTfOT 2 IaTe0 &T; FHc! Wit ardl gt faHmToft araad

www.scanneradda.com
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Y.

U 3MTaTeh AfA=T F{UTS cost unit composite 3T — passenger-mile, kilowatt-hour 3foT
asft. A& & composite units @t A1d &1, RUT AfAS FITROMRT U1 81 HET costs =T fawmrofiden
qrreaT Srafarat.

o Suaht 5% erft simeasIaUft @3 &% 2rha: all firms of transport T8 — airlines, bus
services 31TfOT G — 3ATfOY all firms of distribution undertakings T&4. U1 "what do you
understand by, describe its features, and state where it can be implemented" 3191 Higaelr 3dl,
U T i 9T IR T A0 AR Ui ehr.

www.scanneradda.com

Understanding d 99aIgd 970y, Snfo Sewia g0 graa! - 1 4%
. ﬁ% cost categories Uchl Jenmeft SiEr (I<X transport E|TER?I) 37O UAehTelT variable, semi-variable hd
fixed 31& ieleT ATAT. 89 behaviour ¥ dele AT IARAT HIEAT cost classification ZAT ITRTUTRIT AT .

www.scanneradda.com

TQ 6.1 - RTP 2025-May [20] (b) - DESC - Pg 574 LEVEL | Medium
Understanding

www.scanneradda.com
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. TR0 11
o
'8 °
: Joint Products 311fOr By Products
g 4 fawg - 30 Fffepa us - HEga: A
2 ICAI SKILL PROFILE 37 QuzdTS! ICAI T band: Level 1 20-30% - Level Il 70-80% — & Heh<uT araidi-T died et
sums
Level | — Comprehension & Knowledge 15.2% 151 Gt 23 marks
Level Il — Analysis & Application 84.8% 151 Gehl 128 marks

TU=AT Level | AT HaIfe=ar @reft: T UehoT= herd 15% marks Comprehension anfor Knowledge I omad, R H'Q;Uf TORITSY ICAI
< THTOT 20-30% 318, 3% STYR SUITHRE! theory R AT — 3T STIBUTRT Udeh mark sum TiegAd fHasdt, TU Tary
TEUTS! TR14, I Feg.

www.scanneradda.com

fawa 1: Joint Products 31TfoY By Products =T 312f [Meaning of Joint and By
Products]

L2P4-C11-TO1

Read first dTl — ICAI Study Material, Chapter 11, Joint Products and By Products — joint products,
by-products 30T co-products =T 3712, 30T split-off point.

www.scanneradda.com

NOTES
Joint products TgUTST "two or more products separated in the course of the same processing

operation usually requiring further processing, each product being in such proportion that no
single product can be designated as a major product". 3<<Id 11'35 gid ¥y feat 31m8: equal

importance 3TUTRY g1 fohar 31fdier IaureA, Sf simultaneously from the same process daR gidTd,
37TfoT STdht Ut significant relative sale value 379d. STRIA dTdRelel 3&18RUT oil industry o 318

— crude petroleum U gasoline, fuel oil, lubricants, paraffin, coal tar, asphalt 37for kerosene &f
qiTes! fAesdra.
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By-products TgUTSt "products recovered from material discarded in a main process, or from the

production of some major products, where the material value is to be considered at the time of
severance from the main product". dt E=IT @RI IATEHTAT processing operation T UiRUTH

B STeR Usdd, fohaT process =T scrap or waste U TR gidTd; ST by-product FgUTSH
main product =T IATETET fAEUMR secondary or subsidiary product. 3gd HRUIERE! IETER0I:
sugar =T 3UT&-Td molasses; coal =T carbonisation UL tar, ammonia and benzole; soap =1
TG glycerine. U "with an example of each" 31& FgUTd, TgU I&TERUTHT ¥d:d marks 3MTgd.

Split-off point ¥guTst d foig [ IaTE main product U fhdT products U AT giard, Sfor
processing & @d split-off point Td joint JETd. HYUT TehUT AT YehT ATeRITeR IH 31Ta: AT feigr

www.scanneradda.com
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arreft STl costs joint ST SATOT ShIUTATART STYRTER apportion AT ARTAT, a= T faigea
HeR Tt costs AT AT individual product & Td:3 31 dTd, AT post split-off fohar further
processing costs ¥ Uuldld, anfor d spefir apportion gid T1gla.

Co-products %urst 312ft &I fohar siferer IeareA it FHehIelH Sr&dTd uor off ehrar material U
UehT process AL fAeadiera 3/@ AT8Y. Ueh mark =T ITRId Yo 3MTR. U< SRIGUTR 2Mg 31Tad "not
necessarily from the same material in the same process" — 31TfOT joint products a AH% a9

fradara; gteres g oY quTad Sradt.

g aaa A relative value, TSI dTURetet AT FAeg. main products T IATEATd ATURAT
material I "recovered incidentally from the material used in the manufacture of" 31& S
product fEra e BTdte IR by-product AT 31T, ST U2 ATT fa€R product BT 31T
<. 3mfor i1 by-products T considerable total value 3r&a fa®t &iAT by-products Basf joint
products ATHET A4, hTelal apportion HUATSME Jra! & 1 AT STETd 0T <1, B forgr.

www.scanneradda.com
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Understanding d 99aIgd 970y, Snfo dewid g0 graa - 2 g

= Och term TS IR W21 ?Tlﬁ?ff Tch 3aTI8YUl &l (joint products TS! crude petroleum, by-
products TS molasses feha glycerine). {12 usr IeTexot AnTal fad aaren S JeTE0) T IR 8

www.scanneradda.com

37ET IR SR,
TQ 1.2 - PYQ 2023-Nov [6] (d) (iii) - DESC - 1M - Pg 579 LEVEL | Easy
Understanding
TQ 1.1 - PYQ 2021-Dec [6] (b) - DESC - 5M - Pg 578 LEVEL | Medium

Understanding
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faw 2: Joint Products @R joint cost =T apportionment =T Ugd! [Methods of

Apportionment of Joint Cost to Joint Products]

L2P4-C11-T02

Read first drdl — ICAI Study Material, Chapter 11, Joint Products and By Products — joint products
|T joint cost apportion chIugT=AT Ut for further-processing =T fofa.

www.scanneradda.com

NOTES
Ugd! et uRfEAf g deftd 34T, hRUT IR marks IT U 74! g1 TSt faaRat. Net realisable
value at split-off point — SI<gT joint products T realisable value at split-off is not known degT
gra=drd. Technical estimates — SiegT NRV method 3 fAeUIRT fAehTet joint products =Y aToReteaT
reift Jesd AT8T — does not match the resources consumed — d<gl aTURATd. Market value at
the point of separation — fI¥ further processing costs disproportionately gidrd fa2 amuRdrd;

www.scanneradda.com
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market value at the point of separation 3Tt T R Bl Ugd <ITdU! 10T STTd. Market value
after further processing — 2 separation Fa%= further processing costs proportionate and all
the joint products are subject to further processing 3/FdTd fa¥ aruRard; Wwet &Y sFa@ehRe 33d.

NRV @ T, IR 519 faifgara snrél a@4: Net Realisable Value = Sale value of the joint product

(at finished stage) - estimated profit margin - selling and distribution expenses, if any - post split-
off cost. Joint costs are then apportioned in the ratio of net realisable value. fS% T2Ta profit
margin ATer smfor selling expense arer, fa Uohd dllde I — post split-off (further processing)
cost — 3MTfOT TIBUTT TS} practical IR AT FUTT AT, split-off AT farehet SITUTR 311fOY further
processing 7 BIUTR product 378 @R nothing deducted — T NRV #gUTS T guf sales value.

I 9 tables 3t IR AR NTATeAT BTUIA solutions A& I shHT Ad. (1) Statement of joint
cost allocation: Final sales value of total production; less Additional cost; = Net realisable value at
split-off; Joint cost allocated = (Total joint cost + Total NRV) x NRV of each product. (2) Cost of
goods sold: allocated joint cost + additional costs = cost of goods available for sale (CGAS); less
cost of ending inventory (CGAS x closing quantity + total production); = cost of goods sold. (3)
Comparative statement of gross profit: sales revenue (quantity sold x price) less cost of goods
sold.

Agi=h qch TEUTS! allocation quantity sold @R 3% &RRUY. Final sales value & total production @R
hTeat UTfgst — quantity sold plus closing inventory — dX gross profit statement #ATA quantity sold
ITURd. Jiteh! Udeh ITRTE! GoaTd ehrd working note = 8id: quantity sold, quantity of ending
inventory, total production T Teh table 31Tf0T ending inventory percentage = closing + total
production. 3Tl & table TR T, FIT AT U JTUIATT Fed STdl.

Contribution margin method, 3<% SUT ShHATA AT AT shHATA: variable joint cost physical units
T ITYRTER apportion &<T; contribution margin = sales value - apportioned variable cost; Hd=
fixed joint cost in the ratio of those contribution margins apportion &I, BTdieT ITRTAT d5ddd
feter fAam: fSi2 Uat product @ contribution margin negative 3194 fde ATeR fixed cost
apportion &hedT I ATa! 31TfOT <t charged to the other product only — U;UT ¥32,000 Product A <1
. negative contribution he o187 &ar; HelH WRelell 3 4.

Physical quantity method output units =T WHTOTI apportion & (fhdT AT wreciedr weights
=T YHTUTTG — 100 : 70 : 80 TgUTST 0.4 : 0.28 : 0.32). UUT UL g@Erer fafAe cost wmem fafae
3reRIRf ST Sg AT & aT=I: UahT ST-1 labour &F products AT 100 : 80 IT THTUN TST gid
aprfoy joint cost Tt IS TFRH — material SMOT R processing cost — output =T YHTUIM, BUTSt
5,400 : 810 7Y apportion gia. oy FCI;UT joint cost UehT< UHTUTTd TTehel hY U gra=im Siral.

process-further =T MURATATS! joint cost ST 3Tg — BTUT IR 94 WE feifgd: "for decision
regarding whether to process further or not, joint cost need not be considered". Format 3TdT: sales

value after further processing, less sales value at split-off, = incremental revenue; less further
processing cost and any further marketing cost; = incremental profit or loss; 310 JIT Udeh
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product ITdt HTBT fAtehY. U8 &1 adjustments TRdTd: {2 &Tat @ah quantity lost in further
processing gid fdY S revenue &l AT quantity @R IaT (98% of 4,000 = 3,920 units; 10%
of Product A lost), 3O {312 selling expenses S&etdTd fa2 savings in selling expenses reduce the

incremental cost.

Understanding o 9aagd 9oy, onfoy Gewia g7 graaot - 3 us
= TEE method Ui T Tiffideft a8 apportionment =T SR TehT 3tdId & 3oy {31 Y aptoraT
IR aruRdTa fhar 3 srarIeRes 33 d foigt. uRFEI=T mark gofAr=ar mark e dmreT a1e.

TQ 2.1 - MTP 2025-Mar S1[2] (c) - DESC - 2M - Pg 580 LEVEL | Easy
Understanding

TQ 2.4 - PYQ 2026-Sep [6] (b) (ii) - DESC - 1M - Pg 582 LEVEL | Easy
Understanding

PQ 2.4 - PYQ 2021-Jul [2] (b) - 5M - Pg 587 LEVEL | Easy
Understanding

Application " amRol - sum Gisauot - 13 U8t

= allocation TahT table A& HIST — @R products 3ATfOT IsTdiehs Total column — 3TIfOT Total column fetear
joint cost 2ff Se5eT 3T UTET. S total Tedd AATa! dt URIEThIaT HNTA! & ratio Iehet 3Te.

PQ2.1-PYQ 2019-Nov [1] (c) {C} - 5M - Pg 582 LEVEL Il Easy
Application

PQ 2.2 - PYQ 2020-Nov [1] (c) {C} - 5M - Pg 584 LEVEL Il Easy
Application

TQ 2.3 - MTP 2025-Dec S2 [6] (c) - DESC - 4M - Pg 581 LEVEL Il Medium
Application

PQ 2.5 - PYQ 2022-May [5] (c) - 5M - Pg 589 LEVEL Il Medium
Application

PQ 2.6 - PYQ 2023-Nov [1] (c) {C} - 5M - Pg 591 LEVEL Il Medium
Application

PQ 2.8 - MTP 2024-Nov [1] (a) {C} - 5M - Pg 594 LEVEL Il Medium
Application

PQ 2.9 - PYQ 2025-May [1] (b) {C} - 5M - Pg 596 LEVEL Il Medium
Application

PQ 2.10 - RTP 2025-May [15] - Pg 598 LEVEL Il Medium
Application

PQ 2.13 - RTP 2026-May [14] - Pg 604 LEVEL Il Medium
Application

PQ 2.3 - PYQ 2021-Jan [4] (a) - 10M - Pg 585 LEVEL 11 Hard
Application
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PQ 2.7 - PYQ 2024-May [1] (b) {C} - 5M - Pg 592 LEVEL Il Hard
Application

PQ 2.11 - RTP 2025-Sep [14] - Pg 600 LEVEL Il Hard
Application

PQ 2.12 - PYQ 2026-May [3] (a) - 8M - Pg 602 LEVEL Il Hard
Application

Analysis digd Uigol oMo IREoREse qUTEot - 1 0%
= Q@IS product dieTd fddhet ST 8118 TT management =0T ATl 3% el Giffidet 318, dR &gl

statements &@aT — f&AT (equal) apportionment =T dteT 31f0Y NRV apportionment a1 TthT —
3rTfor 71 Toe forgr geh product =Y 181, apportionment =T YR 318,

TQ 2.2 - RTP 2025-May [20] (c) - Pg 580 LEVEL 11 Medium
Analysis

fawa 3: By Products @R joint cost =T apportionment =0T Ugd! [Methods of
Apportionment of Joint Cost to By Products]

L2P4-C11-TO3

Read first dT — ICAI Study Material, Chapter 11, Joint Products and By Products — by-products AT
joint cost &YT apportion &RITT ATfOT net realisable value method.

NOTES
oy, IR W= *Tsgid: by-product =T disposal @R fAUIRT ek total cost of production
HYA ISIT ehdl a?r, 11‘{01@{ main product dT cost BTcﬁ It — sugar factory 7 molasses T ﬁ?ﬁ?ﬁ
AeTolelt Taehd JUR STetedT sugar dT cost ehHT &hed. by-product fashiaa roarard! gt
additional processing ST 318, IR ATHTS] HTeiet @ AsTeledT YT value AYH ISTT ehlad, HTTOT
Thekd net realisation total cost of production #YA ST T, IR gal ANT < (i) by-product =1
further processing 9T 3Mfor (ii) A=Al T selling, distribution 31TfOT administration expenses
TTST separate accounts SaTad.

split-off AT net realisable value STETATATS! ae=aT sale value T 3l <hH b selling price after
further processing, less further processing cost, less further marketing (selling and distribution)
cost, x quantity. BT IR 10 - I2 - T1 = I7 per kg 31 300 kg R, TBUS 2,100. joint process
AT 54T gl Y 81 net TR, gross sale value 7<g; RJTE],EB’ main product T by-product @ separation
T Siaé @R Jed g daéid e fAad. further processing cost sale value T&IT SR 318, R by-
product @R further processing & T8 319 forgT.

Y u2a estimated profit percentage 3oy estimated selling expense percentage et srgara,
fa% by-product 3T joint cost AT aTeT 3¢ working 3 ShTadTd, SITfOT statement =0T 3Tt TT ShHT

— 139 —



CA INTERMEDIATE PAPER-4 - SCANNER NOTES - MARATHI EDITION

TdTd: Sales value (units x selling price); less estimated profit (the stated % of sales); = Cost of sales:

less estimated selling expenses (the stated % of sales); = Cost of production; less cost after
separation; = Joint cost allocated to the by-product. @ main product @X total joint cost less the

by-products' shares USdal — TehT ITRIT ¥2,12,400 - 311,800 - 325,500 = 1,75,100.

www.scanneradda.com

TR QUITAT profitability statement =T 3TeRIR SIAT 3Tg: Sales value (A); less joint cost, cost
after separation and selling expenses, totalled as (B); Profit = A - B; 31TfoT Qtard} fa=gl columns =t
SRIST TS TRUT profit. TTAT ITART SFeRTIOT FuTEofiTSY T — by-product =T profit gt aoi
heledT estimated percentage Zcchld 37ch U 3Tedl TIfgst (20% of 372,000 = 314,400; 25% of
%1,21,000 = 230,250). dt Jeod T, R eI working Fehel HTg.

joint products AT hTalat apportion heuaTameft joint cost Y by-product T credit TSI & Qohl
3XId ¥90,800 =T joint input cost BT 3TTg, AT by-product =T ¥1,000 sales AYA AT T200
profit ISTT & credit faet 3118, STfOT Herd net $90,000 allocate et 3Tad; GEAT IR £1,46,100
HY by-product T 2,100 NRV TSI cheed ¥1,44,000 g &I joint products T sales value at split-off
=T SERTER apportion hel 37T8d. gross joint cost apportion <hRUt & AT favaTd<it Tireard

" Geh 3Ta, 0T {1 Y& Udeh 3Tehsl Jehd.

"net margin of 25 per cent of cost" IT ATEATRATRS &I TT. BIUIA IR AT NS I TUTAR
Td — 25% on cost is 20% on sales — 30T cost of sales THd TIGRIVATATST selling price T 20%
TSIl hed. TT3eIC Y UeF "estimated net profit as a percentage to sales value" 3 rgural, fad at
percentage 9T sales aR ATIATd, TUIAR hTd ART ATe!. Tehlell GOR THT hl ATETAdT U

3MTehsT Yhdl, 30T TYTAR ERIGUIRT working note 8 TWd: Teh mark 31Tg.

www.scanneradda.com

www.scanneradda.com

Understanding o 9agd 9oy, onfo ewia g7 graant - 2 usf
= theory =1 U%iTa el aemadi=n Aoy i, w7 further-processing aereft f=ar (smeft processing expenses

TSI T, Therd net IGhH credit &), SATOT T by-product =T processing 3TTOT selling expenses TS
separate accounts Saugrh are. = ﬂ% &= marks.
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TQ 3.2 - PYQ 2026-Sep [6] (b) (iii) - DESC - 2M - Pg 607 LEVEL | Easy
Understanding

TQ 3.1 - MTP 2018-Aug [6] (d) - DESC - 5M - Pg 607 LEVEL | Medium
Understanding

www.scanneradda.com

Application U9 amRo - sum Tisgot- 6 U8t
= 3mef} by-product AT column &= 30T fRepTetTett "joint cost allocated to by-product” 3 A1 TN, AT
main product @ statement & T — Tell ard kel ARTAT, SO main product T G gIOM=AT
IR WRITAT Slard 4.

www.scanneradda.com

PQ 3.5 MTP 2025-Jul S1[3] (a) - 5M - Pg 615 LEVEL Il Easy
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E Application
é PQ 3.1 - RTP 2023-Nov [9] - Pg 608 LEVEL Il Medium
= Application
E PQ 3.2 - MTP 2024-Jul [3] (a) - 6M - Pg 610 LEVEL Il Medium
; Application
:
PQ 3.3 - RTP 2024-Sep [15] - Pg 611 LEVEL Il Medium
Application
PQ 3.4 - RTP 2025-Jan [14] - Pg 613 LEVEL Il Medium
Application
PQ 3.6 - PYQ 2026-Jan [1] (b) {C} - 5M - Pg 616 LEVEL Il Hard
Application

www.scanneradda.com

fawa 4: Cost Accounting #e8 By Products =T cost =t T30t [Treatment of By
Products Cost in Cost Accounting]

L2P4-C11-T04

Read first drdl — ICAI Study Material, Chapter 11, Joint Products and By Products — cost
accounting 7l by-product cost It treatment et ard.

www.scanneradda.com

NOTES
by-products @ TRUT value & 318, degl AT fshiqe fHGSUTRY Iaehd GIUhT hiuTTET JehT
Ugdi= gidresdt dd. (1) by-products T sales value credited to the Costing Profit and Loss Account
hdT I 31fOT no credit given in the cost accounts — fa2ret credit TehdR miscellaneous income
Ul feham additional sales revenue TBULA €RdTd. (2) sale proceeds 2 deduction from the total
costs FEULH €RAT AdTd — o TehaR production cost AL fohdT cost of sales FYH TSI ehdTd. al-al
AT MO UdenTea alwgl UleRmmaT foigt; marks Tafdid sifed, URdTe-d ATgid.

by-products T TUT value AT 318, degl AT by-products BasH joint products ATFET Id. 4T
T cost HEUITATST up to the point of separation 3Teiet costs by-products 31TfOT joint products
TR using a logical basis apportion @RTdd — IR oI SR TiTa: relative market values, physical
output method (at the point of split-off), fhaT ultimate selling prices (if sold).
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fS19 by-products AT further processing @RTd, fd2 by-product =T realisable value Y further
processing cost asiT @e split-off @ net realisable value @hTedTd. T — 31foT gT= 9T foemeff
TMSdTd — split-off 7T total sales value T8 318 aR small-value ¥ fFad d1aT; A1 3r&d dR Tl
joint product AT, TUTS! faT=Y case 8! AT} treatment ATEM: f Ueh valuation ot step 31mg Sft
JreTel ufged GHehsd URd Ad.

AgHI=AT ISTERUMER AT UTeT — sugar manufacture @ by-product 3/&etedT molasses =T fachiqA
eTetelt o — Y YehT JUR ST sugar IT cost it HRUTTATS! aTuRdTd, FgUTSt faelT income

U 9 &RFadl main product &T cost [a%eg credit SdTd, SRUT fad value S8 318, ORI TRAT

www.scanneradda.com
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3T AT gdaT, dR AT A1d fgT: credited to the Costing Profit and Loss Account as

miscellaneous income or additional sales revenue, 31TOT cost accounts A ST credit ATaY.

I Aieuft BT shA™ A9 cases THTOY el — small total value, considerable total value, 31TfoT
S further processing @NTd df — SMTfOY ufgefiea S1Td UG- shHich &IT. thard cost AEH TSIaT
TR IR IR GRATIT 3TTeiedT treatments Behl Tehd IRTd, SITTOT ATAT dde&d marks fBesdrd.
Riereh gata Aietat, Te ATel.

Understanding o 99gd 970y, onfo Gewia g7 graaot - 1 0%
» U case TR fthd d foIgT — total value @R — 3101 39 by-product ATTHR hIvTATE! YehT FHaARaTedt
IS Ahd gl foTgl. & aTeRT SRaad Y JreTel aiicheuT UTS ATa! aR THeTe 3iTe.

TQ 4.3 - PYQ 2026-Sep [6] (b) (i) - DESC - 2M - Pg 620 LEVEL | Easy
Understanding

Analysis dIgT Urgol anfoy IReoREeey qUIEol - 2 U8
* treatment the value of the by-product @R 3facig 3118, FgUH LTIl o= cases =t A1d & — small
value, considerable value, 3TTfOT fSi2 further processing T ot — 31O T37 Ueheh aheet &I

= U case TS AHh 1T credit gia SATOT 36& gl @ fT8T: net realisation process <7 credit, fhar
main product =T cost &T credit, féhdT by-product & joint product HTOY. ‘:ng?r 'credited' BId 31
GIHTIRUT qTerT QY ATal.

TQ 4.1 - PYQ 2024-Sep [6] (c) - DESC - 4M - Pg 618 LEVEL Il Easy
Analysis

TQ 4.2 - RTP 2025-Jan [19] (c) - DESC - Pg 619 LEVEL Il Medium
Analysis
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= Y<h0T 12

o

< ° °

: Service Costing

o

< 13 fawa - 36 aiffepa st - mg=ar: B

-

z ICAI SKILL PROFILE 3T UURHIST ICAI T band: Level | 20-30% - Level Il 70-80% — g UdhRU0T ATadT-T aTed Smeft
sums
Level | — Comprehension & Knowledge 6.2% 260 Tt 16 marks
Level Il — Analysis & Application 93.8% 260 Teht 244 marks

TU=AT Level | AT HRIfe=aT Wreft: T Ueh0T Therd 6% marks Comprehension anfor Knowledge I omed, R H'Q;Uf ORI ICAI
< YHTOT 20-30% 318, 3% STYR SUITHRE! theory R ATE — FUT STIBUTRT Udeh mark sum TiegAd fHasdt, TU Tary
TEUTS! TR14, I Feg.

www.scanneradda.com

fawg 1: yR=rA [Introduction]

L2P4-C12-TO1

Read first dT — ICAI Study Material, Chapter 12, Service Costing — service g ey, 3M1fOY service
costing & product costing G&iT g T 3Te.

www.scanneradda.com

NOTES
TR T¥ch, ATOT IR o ITI AT Hid. (i) products =T e, services Hd AT 0T T
q1&adT Ad ATgid, T services AT inventory 4. (ii) cost HSTUATETST ST output = TATOT
oIS composite cost units aTaRdTd. (iii) Employee (labour) cost is a major cost element,
larger than material cost — manufacturing concern &1 A Ie. (iv) administration overheads
TR indirect costs & service AT total cost TT AT fGTT 31T, ThIRUT service sector & support
services X ThIR JTee 3¥d 0T TenTd service THd costs TT AT ShIgUl STfhgEa AT 9d.
YAk HedTelT Ueh dTeR &T; marks TRa! Hedliar favmTele 3imad, Yehrd HeaTd ATald.

inventory THAT statement T ThRT F&Ad!. IT UhUNd Udch operating cost statement
1 sreAraefi=T costs U 933 total cost TRid SITa 11O {97 takings Gdd — no opening or closing
stock line and no cost of goods sold. service =T UHTd gl stock adjustment forgld T, aR Jwet
cost sheet =T UhUTTA format IleTell 3Te.

composite unit ATIRTATA ARTT d@t SIS, AISTUIERE! Hifdd IE&d 79, U output &
Ueh quantitative ATT 30T Ueh qualitative ATT Gﬁ';'ﬁ gITd AT — passenger-kilometre, tonne-
kilometre, patient-day, room-day. Topic 2 TEUTS! AT ehed-T fOedR; gl UchA dTdT, chIROT
distinguish =T U 3rrfor composite cost unit T JY 2 Tchld MR EF A sigd.
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Understanding d 99sIgd 970y, Snfo Sewia g7 graat - 1 0%
. Uk HEJTT cost Il gfRomg i — inventory :lef IéUT\_?( stock valuation :lTEﬁ composite units l'fTUT@I
output &4 fAdia gisTet ST, 3MfOY indirect cost AT G-m?il'l'ﬂ% AT SIGUATYETT apportionment ST
g 3.

www.scanneradda.com

TQ 1.1 - RTP 2024-Sep [19] (b) - DB - Pg 623 LEVEL I Medium
Understanding

faoa 2: Service Cost Unit 31TfOY KPI [Service Cost Unit and KPI]
L2P4-C12-T02

Read first drdl — ICAI Study Material, Chapter 12, Service Costing — service cost unit, composite
cost units 31O equivalent service units TEUTS &hTY.

www.scanneradda.com

NOTES
=TT, IR SARft 3d aft=r: sometimes two measurement units are combined together to know
the cost of a service or operation; these are called composite cost units. DU I} 3Med

Tonne-km, Quintal-km, Passenger-km and Patient-day. public transport undertaking operating

cost per passenger per kilometre TsTq. 3meft eeT foigT, 791 €4 fohar di I8t & — &9 marks

=T FEaldiell Yded dnTd.

composite unit E9 g1 ShTedT da, 1for IR =g A1 3d. (i) Absolute (Weighted
Average) basis — a summation of the products of the qualitative and quantitative factors:
(Weight Carried x Distance)1 + (Weight Carried x Distance)2 + ... + (Weight Carried x Distance)n. (ii)
Commercial (Simple Average) basis — average qualitative factor 31TfOT total quantitative factor
T UITehRR: goods transport grér Commercial Tonne-km = Total distance x Average load. &<g!
1d T & 3RO JUIHIE FIeTTd &aT; U Glvp! 31Tchs STRT ISTRT AFTT.

RIUTAT factor <hIUTAT, TFOY AT T Wik USdl. Distance is the quantitative factor <hIRUT
variable cost TdY aaaq;r 34, Weight carried is the qualitative factor, hI<UT ISIHTHT variable
cost TR TRUMH ?ﬂ?r =rra°r cinema 7 %H ThATE second class seat T&TT first class seat T STI&T
weight 3d, PRI first class seat ALY Ta=ht Ud ST 319d 31101 fhrag! STd Sraq.

U765 ShUITHaRA Higadtal IETEI0T (MTP 2026-Mar). Uah truck Delhi g4 30 MT O3 e, Agra o
12 MT IaRddl, Iefet Jaipur AT Ia=edl, STOT Jaipur T 20 MT 834 TRd Idl; 3aR 230, 240 3HTf0r
280 km. Absolute MT-km = (30 x 230) + (18 x 240) + (20 x 280) = 6,900 + 4,320 + 5,600 = 16,820
MT-km. Commercial MT-km = [{(30 + 18 + 20) + 3} x (230 + 240 + 280)] = 22.667 MT x 750 km =
17,000 MT-km. faemeff &= f&eroft gerdTd: absolute basis AT TWATER load actually on the vehicle
for that leg & (Agra 3MfOT Jaipur ST 18 MT, 30 7eg), 31fOr commercial basis loads =t TRTERY
number of legs @R STad TN H77 HYuf S T[UId. qva! SR IRE! Id AATeld, STTOT UTd hioTd

www.scanneradda.com
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g4 o AgHt Fifftaeter 3rEd.

Equivalent cost unit (equivalent service unit). fS% two or more different grades of service use
common resources, a2 each grade is assigned a weight and converted into equivalent units,
30T IS I grades ThAhIRM JAT U BIdTd. AT UehUTidedT =T practical Ui 5
29 3Tg — hotel AL equivalent deluxe room days, club HEAT equivalent Bronze memberships,
toll plaza @==} equivalent light weight vehicles, cinema HEIT equivalent Classic seats. & weight

g1 UHTH grades ¢ 33aciedT ratio of the prices 3dchd 31T,

Understanding d 9Hogy 9ol Sfor Hewid 397 araan - 1 0%

= RAT &N, &6 bases ATAT YATHg &N, MO TR Yeh IATE0T &T. &l-p! bases = AT FHTUR U0 Udeh
&Y hledTd d T TR IR A= marks fAad.

TQ 2.1 - PYQ 2019-Nov [6] (a) - DESC - 5M - Pg 623 LEVEL | Medium
Understanding

faog 3: Service Sector ATSY Statement of Cost [Statement of Cost for Service

Sector]

L2P4-C12-T03

Read first d@mdl — ICAI Study Material, Chapter 12, Service Costing — service sector ITé
statement of cost 30T T fchad it STara.

NOTES

statement T fitieh 'Statement showing Total Cost per annum' 3T 31T 3Ifor STehl Eﬁlﬁﬁ
HRugTaeft Udeh cost THTAT UTdedtaR SIUTAT STt BTl working T a1a foear Td:=am
JMYRTIR EYIdRT hid: rent per month x 12; depreciation = cost of equipment + service life;

licences and permits renewed every six months x 2; utilities per quarter x 4; AMC per month x

12; insurance 31TfoY marketing anefir arftien 3mad. statement A& TS hraiTaelt Qohl JHTE
UTdesiar ATOTT SAIOT ShdTd SeRTTfOId Rgar — method @ marks fagr a1z

ITURTER TR costs gl AT fehdt I ITST 3D ATeRe hIdTd, occupancy I ATal. fitness
club =T 3R electricity TEUTSt 25 days x 16 hours x number of months x units per hour x rate
per unit, 3107 guf=aT ST 19 YRTIT consumption rates 3T 3Tad ATATITS! ol ATTATES] hIGe!
31T8. occupancy dT SUIANT HaR equivalent units STEUATATS! gidl — electricity T THTOT SRGUATATS!
AT,

T profit, 7T price. statement Total cost per annum 3 TUd, A7 Add: Profit 25% on sale or 1/3 on
cost, 31Tf0T T Total amount to be charged. profit T 1&g e am=T: on sale 31& Fiffideler margin
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(membership fees @R, takings @R, revenue @) STSuaT3Meft AT TUTAR &1 ARTd — 25% on sale is

1/3 on cost, 20% on sale is 1/4 on cost.

Equivalent units S TeRTeAT plans AT TehTe MTSTeRTd S{TUTATd. club T Gold fee 8 Silver =T 1.5 Ue
31Tg 30T Silver & Bronze =T gW< 318, T8UA weights 31ft: Gold 3, Silver 2, Bronze 1. 3ireft
capacity @ occupancy dTdT (200 x 100%, 200 x 70% diRR), T weight SATdT, SATOT 7T Udeh WAl
A== g&@a TUT: 3,920 + 5,920 = 9,840 equivalent Bronze memberships. Rate per Bronze =
98,40,000 + 9,840 = ¥1,000, Silver = 22,000, Gold = ¥3,000. fa=g! fees It TRIERT shefiar g hr;
weights T fectear fhadi=ar AT aie.

Application U9 amRo - sum Tgaol- 1 0%

» 9 ¥ Twid A T total cost per annum, profit AdR charge @RIl TaRA, JATOT 7T equivalent units
g base unit T &X. Udeh TUATAT TG &T; SRITOITT Tehd g felfge hl AIgUf™ marks STTdTd.

= equivalent-unit T table TehT working note T&& &aT, 31O QAT occupancy & weights =T 3meft @ Afga
weights =T SR dTdeiel gRaaT.

PQ 3.1 - RTP 2026-May [16] - Pg 625 LEVEL II Medium
Application

fawa 4: Transport Services @ Costing [Costing of Transport Services]

L2P4-C12-T04

Read first ddl — ICAI Study Material, Chapter 12, Service Costing — transport services S costing,
operating cost sheet, aprfoy passenger-kilometre g tonne-kilometre gt units eft aToRArd.

NOTES
cost unit composite 3g — passenger transport qrér passenger-km, arrfor goods gl tonne-km
(fehar MT-km, ton-km) — 3TTfOY statement TgUTST A9 WTTidel Operating Cost Sheet: (A) Standing
Charges, (B) Maintenance Charges, (C) Running Charges, T Total cost before commission and
profit, #T commission, passenger tax 3nfor profit, 37O ATy Takings. BT IR insurance, road
tax, licence and permit fees, garage rent, depreciation 31Tf0Y office and administration overheads &
standing block T eTehdTd; repairs and maintenance, tyres and tubes & maintenance block Te3;
3rTfoT diesel, petrol, oil and sundries g running block e, Shgl IR § &l YT 3TaRdTd — Fixed
Charges 3TTfO1 Running Cost; <! ATSUAT TTIdTd, TUT HTHT ATa ATFOT IU-sRSIT ieT UTfgold.

GG 16 G ThId! & SYAUIRT (HIH: U ST UGl ol ARTAT AT UGl [ ifTehzoT ahel.
lorry =0T UHTaRE! Scanner oY Wd: €U § T® JRTd — cost of engine oil and repairs may also be

treated as fixed cost, as the question relates these with time, i.e. in weeks, instead of running of
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the vehicle. T8UTSt per week or per month 31&T & cost &T standing charge 3T 311foY per km or
per 100 km 3797 f&<T cost 8T running charge 31T, Td ATd Shlglal 14T, Driver 31Tf0T conductor
i1 WIRTAT 1 halel ANTd, STOT af Tt ITRIT running block Fe8 aR ST 3<RId standing
block #eat fadt. gral hIUTelt treatment Bdell 31T SHTFOY &1, § YT SftaSte fAgT; marks
FRUTHIHGHATA ddTd.

BTt ITRId depreciation 9 TATeaT ®Ud dd — UATdedT HTfgd el St =0 QMYd a< =1, (Cost -
Scrap value) + Life in years — 519 life aufd f&at 31Mg; Cost + Life in kilometres x kilometres run —
S life kilometres 7l féet 3118, 10T AT depreciation BT running cost SXdt; STTfOT (Cost -
Subsidy - Residual value) + Life — 519 TRepRY subsidy f&atelt 31/, Tyres @ depreciation their
own life in kilometres @R 3T TTadTd, SATfOT BRTATh SR Tt ANTUTRT &t amortised ThAT:

number of replacements over the vehicle's life x cost of each, divided by the life, divided by 12 for
a monthly figure.

cost IUT hogT3HT 3icR IW 3T Total kilometres = round trips x 2 x one-way distance x days
per month x months — STTOTIT 3TfoT Reft=m Sl T AYSIE, vehicle $Retet 31T a7 A4,
Passenger-km = total km x seating capacity x occupancy ratio. Absolute tonne-km e U
TUATET Y&l load ST TUATAT SHaRT [0 sRIST dhedld; 1,72,240 ton-km HIGUIR goods F IR TET
Th=a=T SITAHT-Sd=T=AT aSi-iaTs! 98t 89 hed. Commercial tonne-km T2 average load T UR
heledT AR T[UTATd. AgHTH! Jeh FgUTST RepRT URT=AT TOATHTST tonne-km WATE!: kilometres €aet
31Ted, tonne-kilometres ATgId.

S % commission, passenger tax fohar profit z takings =1 TFhaRid axadt, fad Ieae & axia
AT — 3MTYR takings 3118, cost ATal. AT &I ¥Y f&TdTd. T33: cost before commission and profit
is 65% of takings, FU[d commission 10% 31T profit takings =T 25% 31T takings = 21,84,000 +
65 x 100 = ¥33,60,000. SISHTOIG!: let takings = x; X = cost + 0.10x + 0.15x, so 0.75x = cost; 370y
passenger tax 319 a3 X = 7,25,800 + 0.22X + 0.25X, TgUTST X = ¥13,69,434. f1% profit 20% of total
revenue 319 feotel 319d fde) IR Aigad &ht d 25% of total cost 31Te. THIARUT HIgH GRaaT —
method AT mark THIGROTATST 3118, UTTRRTATS! ATal.

semi-variable maintenance cost ThISUITETS} &9 aui=ar 3Mehediar high-low method aTaRdTd.
Variable maintenance cost per km = difference in cost + difference in kilometres = (46,050 -
45,175) +(1,60,200 - 1,56,700) = X0.25 per km; Fixed maintenance cost = total maintenance cost -
variable maintenance cost = 46,050 - (1,60,200 x 0.25) = %6,000. {7 fe=aRrel= aui=r arftien cost

TgUrSt (kilometres x 0.25) + 6,000.

g fare classes STfOY contribution =T format. fSi2 Gert griean Uanehg gwe 9re ddd Sid fad
equivalent passengers T FUIdR &l — full-fare TaTHT gIHaT HISTA, half-fare Yehal — cost T
T equivalent TA YT, STTfOT T3 THTOT ATET: mini-bus T IR hHT AT $1,541.11 31Tf0Y
ST SRS $1,541.11 % 2 = $3,082.22 319 Td. airline IT U 8T I/AT A4l 31101 It marginal
costing =T UgdI+ Gigadid: fare collection, less variable costs (fuel per flight, food per passenger,
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commission as a percentage of fare), equals contribution per flight; less fixed costs (lease and
landing charges, salaries of flight crew) equals net income per flight. fd% 9T increase in

contribution @R 334, cost per passenger-km @R ATg!.

www.scanneradda.com

Application U9 ammRo-sum Tsaot - 14 oy
= cost statement AT 3Tl working notes = F&dTd T — total kilometres, passenger-km fehdT tonne-km,
3TfOT semi-variable cost = . Y&t U e FTATR Saeie & IO i1 AT marks Ted.

= U block (A), (B), (C) N IU-a¥sT et 3nfoy oft @reft Ia=ar. smersaian A1a Tl WY Sihiford sRieR
3Gl Aiguf marks THTET.

= Ofd unit S IR gL rAfed daeura genisnid foigT, nfor & slura unit 3mg dat I — per km, per
passenger-km 31TfOT per tonne-km &} Tt statement HYA U 19 RTATSET IR SR,

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

£
o PQ 4.5 - PYQ 2022-May [1] (d) {C} - 5M - Pg 636 LEVEL Il Easy
© Application
g PQ 4.12 - MTP 2026-Mar S1 [1] (c) {C} - 4M - Pg 649 LEVEL 11 Easy
e Application
z PQ 4.4 - PYQ 2021-Dec [3] (a) - 10M - Pg 633 LEVEL Il Medium
g Application
PQ 4.6 - RTP 2022-May [10] - Pg 637 LEVEL Il Medium
Application
:
< PQ 4.7 - MTP 2024-Mar [2] (a) - 9M - Pg 640 LEVEL I Medium
3z Application
E PQ 4.8 - PYQ 2024-May [2] (b) - 6M - Pg 642 LEVEL 11 Medium
o Application
z
§ PQ 4.9 - MTP 2024-Jul [3] (b) - 8M - Pg 644 LEVEL Il Medium
Application
PQ 4.10 - PYQ 2025-Jan [4] (a) - 8M - Pg 645 LEVEL Il Medium
£ Application
-r-f PQ 4.13 - MTP 2026-Apr S2 [2] (b) - 7M - Pg 649 LEVEL Il Medium
-'E Application
E PQ 4.14 - PYQ 2026-Sep [3] (b) - 7M - Pg 651 LEVEL Il Medium
b Application
:
2 PQ 4.1 - PYQ 2018-Nov [4] (b) - 10M - Pg 627 LEVEL Il Hard
Application
= PQ 4.2 - MTP 2019-Mar [5] (a) - 10M - Pg 629 LEVEL I Hard
o Application
s PQ 4.3 - PYQ 2019-May [4] (a) - 10M - Pg 631 LEVEL 11 Hard
o Application
E PQ 4.11 - MTP 2025-Jul [5] (b) - 6M - Pg 647 LEVEL Il Hard
g Application
z
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fawa 5: Hotels 31TfOY Lodges & Costing [Costing of Hotels and Lodges]
L2P4-C12-TO5

Read first ddT — ICAI Study Material, Chapter 12, Service Costing — hotels aprfor lodges Sl costing,
room-days 31TfOT tariff 33T,

www.scanneradda.com

NOTES

cost unit BBUTST room-day, 3107 Ufgefl working note 985t room-days =t AYSToft 3/ d: number of
rooms x number of days in the period x occupancy percentage, Tch UhRTATS! dTTS! Shlg AT
RIS, UL a8 Fgeet 38l R 360 days in a year Taid &R1. J&d & — attendant wages, lighting,
electricity @ apportionment, tariff AT ¥TsTeh — T IHTeheATaR IH 3, U ot 3reft shraT ATfor
Tl |19 €.

www.scanneradda.com

S room types TR tariffs TR I dTd faY TiTestTd WX room =T equivalent room-days Hedt
FYIdR . super deluxe T rent g deluxe =T 2 U< ATFOT luxury suite T 3 U< 31Tg, Ul equivalent
deluxe room days = (32,400 x 1) + (16,200 x 2) + (8,640 x 3) = 90,720. H let x be the rent of the
deluxe room, TgUTSt total takings = 90,720x, 37TfoT cost ﬁR@ gigdr: 90,720x - 22,680x =
$16,66,98,000 — 3 profit 8T takings =T 25% 318 — 30T x = 2,450 Tq; dATh tariffs T
THTOTS fedrd.

off-season I Haeld Q\Eﬁ statement ch&ed :l?% d¥ equivalent full room-days a BldIeddld. gl off-
season H‘%:EI'IT-[ U,_;Uf rent =T A 912 g9« ST A2 season @ 28,800 room days U;Uf HroTdard Sfor
off-season ¥ 14,400 room days 50% = 7,200 IT e RICIH FEUIH Ua&f 43,200 room days =41
Jod 4TSI 36,000 equivalent full room days 3T9dt. Total rent + equivalent full room days =
$158.72 8T season dT &2 3118, 3ATfOT off-season rate is 158.72 x 50% = ¥79.36. hIUTdT cost chIUTdT
3MTheT ITa=dt o OTgl: room attendants AT U&T occupancy d< TR ﬁa_cﬁ, Bl I wages 15 x
43,200 room days areft GH@H equivalent 3TchsATaR :ﬂ‘(ﬂ?r

ASAR TYRAHAT cost U ST SITHTAT =ehdld aTdT. hill-station =T IR fgaTesura
Afg=t TWEYT part of the off season 3MTed, U BaTeT I Setet 311S Afg FUTSt HaT peak
Tfg= 31feeh g off-season AfgH, ST lighting i {TTId hIeet 3MTg — 200 rooms x 80% x 6
months x 110, 200 rooms x 40% x 2 months x 110 3110 200 rooms x 40% x 4 months x 330 —

QRUT ¥1,32,800. lighting occupied rooms &R TIdTd, Sh1RUT & & AfgHT¥R JUT occupancy =T
JMYRTER Fiffidelalr 318,

A profit A &= IHRITOIT SIAT. Profit margin 20% of room rent is the same as 25% on
cost, 31101 25% on total taking T8URS total cost 8T takings TT 75% 31T8. Total Cost FaR profit Tt
AT 3Yes TRl AT BTl IR ehdld a4 fael al=al ara forge 14 .

ST g1 tariff Qs room type TER profit fdamzat, fae #iguft d& columnar profit statement gid.
Columns T&UTS room types 37feIch Udh total; 3Nt I ShHT: room-days, tariff per room-day, Total

www.scanneradda.com
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Revenue (I); housekeeping expenses per room-day (l1); breakfast cost (lll); swimming pool cost (IV);
salaries to staff apportioned in the given ratio (V); electricity apportioned in proportion to
occupancy, i.e. in the ratio of room-days (VI); Profit =1 -1l - lll - IV - V - VI. double occupancy
39 R Ufd el 3MehRUft room-day ARY quc gld — %150 per person dT breakfast ¥300 per
room Bl 37O 200 per person 3T pool 400 per room BT — 30T e YehTd aiTi=aT room &1
Hithd fectel! Gfaem thed AT column &1 AT,

www.scanneradda.com

Application U9 ammRY - sum =gl - 3 U

= amefY room-days, HIT equivalent room-days, HT cost statement, JMTFOT Q<Y tariff. ShH ITCT Shedl hl
HITeATd ST marks 3i&etet! &I workings @Teft & SITdTd.

www.scanneradda.com

= base tariff ShIGdT x ALY GHIHT HiST 0T I ShFTCIERT Tigdl. 93 rent T 3MTeheT fafgar 6t profit
adjustment & marks STTdTd.

£

_g; PQ 5.1 - MTP 2018-Mar [5] (b) - 10M - Pg 653 LEVEL 11 Medium

= Application

E PQ 5.2 - PYQ 2019-Nov [3] (a) - 10M - Pg 656 LEVEL 11 Medium

b Application

:

z PQ 5.3 - PYQ 2023-Nov [3] (b) - 10M - Pg 658 LEVEL 1l Medium
Application

fawa 6: Hospitals & Costing [Costing of Hospitals]

L2P4-C12-T06

Read first ddl — ICAI Study Material, Chapter 12, Service Costing — hospitals S costing, patient-
day & unit 31foY patient days AT break-even.
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NOTES
cost unit FgUTS patient-day, 31TfOY ufgeft working note <=t witsToft vea: fRagi=n udes e
TeTd SUetedT beds 7 U sk1WT, plus the extra beds hired. critical care =T IR (50 beds x 200

days) + (30 beds x 105 days) + (20 beds x 60 days) = 14,350, plus 250 hired beds = 14,600 patient
days; intensive care =T 3<RTd (100 x 120) + (40 x 80) = 15,200, plus 400 extra beds = 15,600.

TSI BT beds patient days AT HYSTATd, Sh1RUT ek 30T gidT.

Hospital 3 gef = T operating cost sheet 98 ® marginal costing =T &UTd gigadrd.
statement 31 TTeld: Revenue (patient days x charge per day); less Variable costs; = Contribution;
less Fixed costs; = Profit. 30T 7T Contribution per patient day = Total contribution + Total
patient days d Profit per patient day = Total profit + Total patient days.

TITeRRUT UTS T, hIRUT gl BTdie ITRId @ YRWH TR Variable: food and laundry services,

www.scanneradda.com
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medicines supplied to patients, doctors' payment, caretaker and other services for patients, 31Tfor
hire charges for extra beds. Fixed: building rent, managers', supervisors', nurses' and ward boys'
salaries, repairs and maintenance, cost of oxygen other than that borne directly for treatment,
administrative and general administration overheads allocated to the unit, 3TfOT depreciation on

equipment. Doctors' payment & variable 318 RUT fees & fehdt F0T quTget 31foT HieR fehd) d
AT ITeR el STTa — U7 AgHt I8 T, 371707 d< areRd AT treatment T STTYUR 318,

Bdie 3R o Teide fafgd d gratal fAgr. At @Wa:dt note T &l extra beds TS STk
charges 8T semi-variable cost 3MTe; dtet IR at variable cost AT 3112, &1 8Nl JHAT 3R
forgt. fSid u life Qasit R ¢at fdd depreciation 15% per annum on original cost 31 3.

Break-even & patient days #e&t fa=IRdTd. Break-even point = Fixed Cost + Contribution per
patient day — %1,63,51,000 + 31,605.103 = 10,187 patient days, 31101 ¥10,74,000 + 3112.50 =
9,547 patient days. contribution per patient day 8T IR Siae &1 dad daard &dT; df STaes<T
FUATRIT M chell Y break-even T 31Tehs] Tehd!. IR TEUS patient days ft T, Svori= Twr
Teg 3O FUY R AR

www.scanneradda.com

www.scanneradda.com

Application U9 amRo - sum Tsaor- 2 o1

= patient-day =} AISToft statement =T 3TTeft working note Te8 &aT, AT beds 30T days T Udh e Wd=
ISR grREaT 0T WIS beds Aadt TSl

= costs T TTEY hTTETaT variable 31TfOT fixed 31f Hig , 37TfoT break-even =T Bld grerugraelt contribution
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£
E per patient day ShTaT — U8 &l YT AT Ychl SATchsSdTdR dTeldld.
PQ 6.1 - PYQ 2018-May [4] (b) - 10M - Pg 659 LEVEL Il Medium
s Application
:
PQ 6.2 - PYQ 2021-Jan [5] (a) - 10M - Pg 662 LEVEL Il Hard
Application

fawa 7: 1T 31foY ITES = Costing [Costing of IT and ITES]

L2P4-C12-T07

CONCEPT BASE — S31SJ Gahg! UI&T-1u%t ATel - guf aariardt smaas

www.scanneradda.com

Read first ddl — ICAI Study Material, Chapter 12, Service Costing — IT 3MTFOT ITES undertakings I
costing 3MfOT fdY arou—eft STTOMRY cost units.

NOTES

Scanner A&l T fawATeR W U ST :ﬂ‘s°r — Bl concept-base dT e Gﬂ% FBUIT &gl marks

www.scanneradda.com
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=T OIS Feg aR BiedT theory =0T USITTS! T JATRY T, 30T Y Study Material H&<dT cost
units @ cost heads &1 Wd: =T AT &l Study Material e 7 UTfigelal format TSt&d 8
NIRGEIR

UhRUTT HAHTURT Ugd FaTell i &, 3110 marks &A1 fAssedia: service @ no inventory
3194, employee cost is the dominant element, 37Tf0Y indirect costs & total cost a1 AaT fgedT
31TATd — Introduction Aeedt & i afea 32 Ay STk Fflﬂl?ﬂ?lﬂ <hI¥UT services undertaking
1%'01@[ STdesuTd Q:UT'CIT?[ IO 31Tfor support cost.

T YUTTdedT TiTedTd STaesedT BTlel ST costing T TTT 8T hIUTATa! per-unit TOTATETST
RIS AT 3MT8: identify the costs incurred exclusively for the service, add the share of common
overheads at the percentage the question gives, 311foT divide by the number of service units
handled in the period. loan-processing =Y IR (Topics 9 31O 11) cost per application 78S T

UGl SITerdTd, SMTIOr 8% i steps IT fehdl ITES =41 T(OITeITg! GRefter.

www.scanneradda.com

www.scanneradda.com

fawa 8: Toll Roads = Costing [Costing of Toll Roads]

L2P4-C12-T08

Read first @l — ICAI Study Material, Chapter 12, Service Costing — toll roads © costing, BOT Ugd
37TfOT toll rate & TfOI.

www.scanneradda.com

NOTES
BOT, IR ST AEid FITATd AT QAe&id: BOT is an option for the Government to outsource

public projects to the private sector. Under BOT, the private sector designs, finances, constructs
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and operates the facility and eventually, after a specified concession period, the ownership is
transferred to the Government. U&= Feft faeft R HeTdd d<ag! STST: if the price for a transport
facility is set at a level that reflects the benefit each user gains from the improvements in the
facility, it will result in traffic flow levels that equate social costs with user benefits. Concession

period UTS! TdU[eh TYA hRUATHIS! ST ShTBIUAd infrastructure ATTTUITH URATAT 3 af
HIGS.

toll rate <t T, STUA! 3r@e 3T} @2fi=: Toll Rate = (Total Cost + Profit) + Number of Vehicles;
37fOT ggTg FgULH User Fee = Total Distance x Toll Rate per km, rounded off to the nearest
multiple of five. 8T & road users AT GURUIGA fAsum=ar el 9 Ssclern srEmEar — fuel
savings, improvement in travel time 3rrfor good riding quality — g 9 IS theory =T IR

qrenfasht fafgvarar smga.
fferzom=m ugr aRaR aqt, enfor SR @4 = ardl= AT 3m@: Land acquisition — Capital

Cost; Interest expenses incurred for servicing term loans — Operating expenses; Material and
Labour — Capital Cost; Toll collection expenses — Operating expenses; Contingency Allowance —

www.scanneradda.com

www.scanneradda.com

— 152 —




CA INTERMEDIATE PAPER-4 - SCANNER NOTES - MARATHI EDITION

Capital Cost; Periodic painting cost of railings etc. — Maintenance Cost. faemeafar Teraum< va 19
&I &4aT: term loans a3 interest & operating 3118, capital Tg!.

statement & capital cost concession period @R TERdd 30T T AT hla=T operating and
maintenance cost STTgd. Afg=aT Appropriation of capital cost T8UTS project cost 9Tt Had —
900 crore g 10 aufaR ¥gUTSt AfG=ATAT £7,50,00,000 — HTfOY AfZ=ATIAT vehicles =t T&Ts! e
3MTYRTER hTedTd, 120 crore vehicles 10 gufaR TgUTST 1 crore vehicles a month. {12 Uy feagmer
Higadr 31ad! fad concession period in days = 25 years x 365 = 9,125 days 30T cost per day
TgUTSt including administration and toll plaza operation cost 31&T TqUT project cost oTfirer ot
31TehgT. Cost per kilometre = Total cost + length of the highway & d7est ATl 3118; fa= cost per
vehicle ff TTieres &= e

www.scanneradda.com
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vehicle @ TS aif equivalent vehicles J grareddra — U Ratear weights =T UHIUTT. 5%, 20%,
SO%GITFEMS%é)fweights 1:4:6:9¢g YA dTd; 2.5 Ue 3110 2 U 3eaaiat toll charges1:2.5:5
& UHTUT &dTd. Udeh i traffic T=AT UHTUTH T[0T, equivalent vehicles = sRIST &, a9l et
TFRH T Sk YA base rate hTal, 0T 77T Udeh aiTi &R fAquardndt base rate A1 1 T
THTOTH T[0T — £19.06 x 1, x 4, x 6 and x 9; fehaT ¥26, %65 SO T130.

traffic =0T AISTofid €19 adjustments 3Tgd, SToT Ei=gt gt fA9edTd. Exempt vehicles are
removed before equivalence — medical emergencies, Members of Parliament 371foT essential
services gTdT aTuRetelt 10% light vehicles aiTesedTeR STEhRUMTART 45,000 3T, 50,000 T, return
journey concession H& toll T gid ATe!, equivalent TEAT hHT gld: TRd JUI=AT light vehicles Geht
30% TITET 25% ThH! {TS &dTd, FEUTST 45,000 - (45,000 x 30% x 25%) = 41,625 equivalent return
vehicles, 3MfOY 74T &3 FEUS unchanged revenue divided by the reduced equivalent number,
X23,40,000 + 86,625 =X27.01.

www.scanneradda.com

gross up RUGT3MTE profit & 2Meg aTET. 30% profit over total cost TUTS total cost x 1.30; a 20%
profit margin over total takings TUTS! takings = total cost + 80%, 3110 437 SifAg™ & 3,00,000X +
75,000(5X) + 1,25,000(4X) = 11,75,000X = takings ITA TIeddTd. X AL Yehd THIhUT HISU! g1
BIUA Uegd 31Tg STTOT <t HRTETER Thied SRIGUIATIR! 31Te.
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Understanding d 9HsTgy 9ol Sfor Hewid 397 araau - 1 0%
= 9 Met fAgReT 3mgd: what the BOT approach is, 3101 how the toll rate is computed. IR IR
GATAT TUT T 3107 ATdedT T TE T — marks fad= FHfga smad.

www.scanneradda.com

= BOT GHSIEdT concession period 3TfOT dt TUITER 1T gid & Gl=a! T, transfer g1 9T faemeff
MedTd.

TQ 8.1 - PYQ 2021-Jul [6] (d) - DESC - 5M - Pg 664 LEVEL I Medium
Understanding

www.scanneradda.com
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Application U9 ammRo - sum Gsaol - 4 oy

£
< = equivalent-vehicle T table TehT working note A&Z a1 — Td traffic, weight, ratio 31TfOT equivalent
i vehicles T@ columns 31 &1 — HT Yehd base rate hIET 0T JTaed TR & T,
s = capital cost 8T concession period @R statement HEAT TTRAT 30T YRR SRGAT — T Qchl IR
§ marks 37Tgd.
H
£ PQ 8.2 - PYQ 2023-May [1] (d) {C} - 5M - Pg 668 LEVEL II Medium
2 Application
& PQ 8.3 - RTP 2024-Sep [16] - Pg 670 LEVEL Il Medium
E Application
PQ 8.1 PYQ 2020-Nov [5] (a) - 10M - Pg 666 LEVEL Il Hard
: Application
H
PQ 8.4 - PYQ 2025-Sep [2] (a) - 10M - Pg 672 LEVEL Il Hard
Application
£
S Analysis dgT urgot onfoy tReaRdsey Ut - 1 0%
: » QTR HIeldiHoed fohal Y traffic Taaid 38, R & Ygl ShIauaTSiel hlurdt vehicles aiTasett fehal s
heft 3TITOT <1, B forgt.
:
:
TQ 8.2 - PYQ 2024-Sep [4] (b) - DESC - 5M - Pg 665 LEVEL 11 Medium

Analysis

faw 9: terforer GXAT™ Costing [Costing of Educational Institutions]

L2P4-C12-T09

Read first @l — ICAI Study Material, Chapter 12, Service Costing — 2V&1f0Teh TR costing, 31TfOr

service department HYT cost per application.
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NOTES
batch =T cost U1 ST shreTasiid Higdl <@ draadid, STSasar-Teasa= FiHT. training =T
I ST 312ft: hall charges $25,000 x 25 weeks; honorarium 3,600 x 3 sessions x 5 days x 25
weeks; travel reimbursement I500 x 5 days x 25 weeks; refreshment 31,200 x 25 weeks; weekend
lectures 35,000 x 2 x 25 weeks; trainee support services 32,020 x 25 weeks — Total Cost
$23,68,000 for one batch. A& &aT T weekend lecture Tt fee inclusive of travelling and

refreshment 312ft TiffIdet 318, FUTA AT & lectures TTST STURE dTela! SIS AT@!; inclusive
U Fiffidetel cost =81 aTedrardT F9d.

cost W& FIoarEATSI=t minimum fee ¥gUTST total cost Mt guf seating capacity —
323,68,000 + 320 = 37,400 per trainee. minimum JT TGTET 37 profit TT ST ATEY; T ot {HT

www.scanneradda.com
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AN T8 @R margin g Al

profit margin SRR fee @R 318« a3 UNTUGT3MEf gross up &RT. 20% profit margin on the fee = 1/5
of sales or 1/4 of the cost, ¥U[H a¥cT I QT fee ¥23,68,000 x 5/4 = 29,60,000. ufd trainee
314,800 IT = TTITST 29,60,000 + 14,800 = 200 trainees TNTAT, 31TOT minimum percentage of
batch size = 200 + 320 = 62.5%. gcd IR capacity =Y cRhar} 3Tg, trainees It Tw&AT AT —
Aot e arE.

7 fawaTaTett s loan-processing T U YchIUTHL JUTRT overhead 3T ITUBT Higdl. T11,000 =T
legal advice cost one specific education loan 2ft H&ferd 31Tg, U af education loan service &7 in
full TG 3MfOT taken out of the overhead pool before the share is applied: Overhead cost =
30% of (316,40,000 - ¥11,000) = %4,88,700. Total processing cost 'US salary ¥21,60,000 + legal
advice 11,000 + overhead %4,88,700 = 26,59,700, 37T0T cost per application =%26,59,700 + 500
= ¥5,319.40. A8 gehld IR TYUT £16,40,000 AT 30% T IO HIT 11,000 =61 SiTEd, FUTSt
d cost E&T ASTd.

www.scanneradda.com
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Application U9 amRol - sum Giggot- 2 usr
* cost =T 3T U ST AT Sl T ShAT forgT, Tdeh 3iedler UMhR ST fergH aradr, oy el
Uehd 'Total cost per batch' 37=ft SRIST ohe.

= fIT=ar vrTa A9 & foaRet g 9= & — batch size T Tachart — 3for ft ShivrAT trainee T&daeT
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: 3Tl BT g

E PQ 9.1 - MTP 2024-Dec S2 [3] (c) - 2M - Pg 675 LEVEL Il Easy
h Application

: PQ 9.2 - PYQ 2026-Jan [3] (b) - 6M - Pg 675 LEVEL Il Hard
2 Application

fawa 10: Insurance Company & Costing [Costing of Insurance Company]

L2P4-C12-T10

Read first dmdl — ICAI Study Material, Chapter 12, Service Costing — insurance company @ costing
31TfOY cost per policy &dT ShTedTd.

www.scanneradda.com

NOTES

total cost 3TEaesUTH fEeT 313 2rehat, STfOY &t 2Mterot grar uf@er mark 3118, Total Cost = Total
insured value x Cost per rupee of insured value — 3,500 crore x 0.002 = ¥7,00,00,000. Uchal a
total ST i USITA fetet costs ARATeA TTeid HigdTd, A0 RepMT Saetell Teh cost aSTTaTehl el

T g UM GiffideledT IR activity heads @Tell A= shHTH TTeid HiST: (a) Marketing and Sales

www.scanneradda.com
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Support — cost of marketing of the policy, policy development cost, sales support expenses; (b)
Operations — claim management cost, policy issuance cost, policy servicing cost; (c) I.T. Cost; (d)
Support Functions — office administration cost, employees cost, postage and logistics, facilities

cost. ShIUTAT T hIUTAT head Wil At d UTS hT; marks TEARIT 3Tad, STOId d therd skieT
38

HATE T head 814 balancing figure 319 . I.T. Cost = Total cost - (Marketing and Sales
Support + Operations + Support Functions) = ¥7,00,00,000 - (32,05,90,000 + 31,29,75,000 +
31,43,35,000) = ¥2,21,00,000. dT statement H&X [Balancing Figure] 318 ATd &3+ &Radl, OIS dt
R TR, SHaToTH feifgda ATal & uierenrer feda.

Cost per policy = Total cost + Number of policies sold — 37,00,00,000 + 2,800 = ¥25,000 per
policy. ¥TTSTeh TgUTS! policies =Y T, insured value Tgg; insured value 3 3TUe} &hTH total cost
SAATT het 31TB.

Application U9 amRo - sum Gsaol- 10
= 3meft insured value @%4 total cost @hTeT 31O AT statement =T &R folgT, TEUTSH balancing figure T pameft
T S[@BrIeT Aaa.

» IRE! heads &R 33 AT TTTid HIST, JU-SRSI HTAT column HER STIOT GpuT SRIST &gl column
A — BT IR I SATET 4.

PQ 10.1 - PYQ 2021-Jul [4] (b) - 5M - Pg 677 LEVEL Il Hard
Application

fawa 11: Financial Institutions AEfi Costing [Costing in Financial Institutions]

L2P4-C12-T11

Read first T — ICAI Study Material, Chapter 12, Service Costing — financial institutions e
costing, affor Uch loan application processing T cost.

NOTES
cost unit FgUTS processing FATetet Teh loan application, STfOY statement columnar 39d: U
Ueh IR loan 1T Teh column 3ATfOT Ueh total column. 3TtesT, BT IR ST hTH aTuRdTd T
thi: Employee cost (AT UehTR=AT application I3 hTH ThUTR ShidTsl), Apportionment of
branch manager's salary, Legal charges, printing and stationery and advertising expenses a1
iTedT ﬁaﬁ Udh 31te5, Other expenses, 30T Depreciation. el employee cost 8T direct 31Tg;
SThI U 31tes AT loan UehRTAT U8 f&eiedT branch overheads T Ta@ehdRId apportion gid.

apportion SRUGT3MEt Ueeh cost TehTd ehteTafiar 3o, Afg=mudd uigauarardt Other
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expenses given per quarter are divided by 3 3110 depreciation given per annum is divided by 12,

THIRUT branch manager 3T GTR 37107 3R @ ATfYh 3Mad d applications &t Afg=aT TreTdTd. 3eft
apportionment 30T HIT ©YTAR chet bl 3T 3MThsT AT STt TUTHAT Ad ATal.

U T & TOTaiHed ST UTeigH SiTal ot &t Cost of processing one application = Total cost
of that loan type + Number of applications processed — %2,48,000 + 496 = I500. 31107 IAC EI'IQ\T-},

Number of applications = Total cost + Processing cost per application — 31,88,000 + 3500 = 376
applications — {512 U1 T} bt ST loan TRRIATS! cost per application IRET 31Tg fad &

dTYdrd.

St R Argla Fadt faY at x eRT 3for S8t cost per application THTE &4T. Tehl product @R a9
arrfor GUTR TR professionals 3TdId, R total cost =T 3Nt 45,000 + 3x ATOT 33,750 + 4x
20T gIdTd, 3O cost per application TH hedTeR 1,500x + 2,25,00,000 = 1,600x + 1,35,00,000
dd, TEUA x = £90,000. HT TR 3x = £2,70,000 SHTfOT 4x = ¥3,60,000, 30T cost per car loan
application = (¥33,750 + ¥3,60,000) + 500 = ¥787.50. THIhUT HIgH felgl; marks FHIRROTT SfoT
e SauATAT 3MTed, AqeAT HFThRICT ATaId.

Overheads Thed TiffidaedT ceRhaRIad apportion BIdTd — ITAT 9T branch hed Jgdl. Qohl
product =T 20% arrfor GETT 15% STTd 318, @R branch =T overheads Gehl 65% % branch =T dX
services @ 3fTad SIOT d AT statement A& hefla A ATEId. TFhaRIdl skt 100 grdl FUM SSTAToT
ch& chl.

www.scanneradda.com www.scanneradda.com
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Application U9 amRol - sum Tiggot- 2 usr

= 3mef} Total column 31T table hTaT, T ATfAh 3fTehs W, TOT 7T UAh Tahal SMSd dTer —
THes apportionment Stea =T f&&d 0T STUYSTY TUTH SITd.

= IR ATatd 99 d= 3MThal 3iETST 7 3adT x 9T table ¥R =T; BTYA IR AHh o hed.
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PQ 11.1 - PYQ 2022-Nov [1] (b) {C} - 5M - Pg 679 LEVEL Il Medium
Application

PQ 11.2 - PYQ 2026-Jan [3] (a) - 8M - Pg 680 LEVEL Il Hard
Application

fawa 12: Power Houses AT8Y Costing [Costing For Power Houses]

L2P4-C12-T12

www.scanneradda.com

Read first @l — ICAI Study Material, Chapter 12, Service Costing — power houses 3 costing 3iTfor
cost per kilowatt-hour chdT hl&dTd.

NOTES

www.scanneradda.com
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cost unit TgUTST kWh, 31TfOT statement H&d &9 columns 3TEdTd — 'Per annum' 37Tf0T 'Per kWh' —
37TfOT  fixed & variable 310 &9 UTTId HiSael 3T, Fixed costs: plant supervision,

administration overheads, insurance charges, depreciation; Variable costs: operating labour, fuel
charges, lubricants, spares and stores, repairs and maintenance, 31TfOT coal cost. each block and for

the total ITdt per-kWh 31TeheT &1 — ¥3.87 fixed 3ifdeh ¥3.27 variable TSt £7.14 per kWh —
HIRUT &1 Thigd UATT T 3ATg.

Depreciation % capital cost a® M d1Edid — 5% of ¥3,10,00,000 = $15,50,000 per annum —
3MfoY  fixed block A&d 9. Coal cost feaT T4l, @Y generation ratio a% hIadTd: (units
generated + kWh generated per kg) x rate per kg, TUS (16,50,000 kWh + 7) x ¥4.75 = $11,19,643,
3TfOT at variable block Ted It

captive power plant = cost blocks H¢& aT=r shHTA AiSdTd. Boiler House Cost (1): coal

consumed, freight, loading and unloading at the stated percentage of the coal value, oil, water,

www.scanneradda.com

www.scanneradda.com

depreciation of the steam boiler = (cost - residual value) + life + 12 for a month, 31TfOT boiler house
T HIHRIAT grade TR wages; 3Tf0T HTT Less: recovery from sale of ash, Sff ara block A& il
Eﬁ?f. Generating Station Costs (ll): grade J9R generating station wages, repairs and maintenance
of generating equipment, depreciation of generating equipment, insurance premium on the plant,
fuel handling and storage expenses, rent of the generating station premises 31IfoT administration

www.scanneradda.com

and general expenses 3T dTcT. Other Costs (lll): electricity purchased from the grid at the rate per
unit. JRUT FgUTST (1) + (1) + (IN1).

HTSTeh TEUTST units available, SITOY &t SieroaTa=r marks 3MT@d. Total units generated, less normal
loss in generation, = net own units generated; add units purchased from the grid = total effective
units available; less the percentage used by the generating department itself = units available for
factory operations. ®Tdie IRTd: 2,00,000 - 3,000 = 1,97,000; + 5,000 purchased = 2,02,000; -
10% (20,200) = 1,81,800 units, ATfOT cost per unit = ¥9,97,080 + 1,81,800 = ¥5.48. UHTd fiaat &=
a9 § ITetadTd: purchased units are not subject to any loss adjustment, 3110 the emergency
purchase is added to the effective units — 3101 o Sfarid aTuR ot srvarear e, AgH g
3R units generated = AT 31O normal loss g fA9RTTET W4T 9T0R &gl getiard hvd.
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Application U9 ammRo - sum Tsaor- 2 o

= cost sheet =T 3l units-available Y working note ch<l 3MTFOT Uk step T AITd &IT; cost per unit 8T T
3MTehSUTSAhTd SRISR 31!,

= U Therd Uohd cost per kWh I 19T <l fixed M{OT variable blocks IU-SSTiAg TTTes daT — &I
ThIE TUTST Thehed marks.

www.scanneradda.com

PQ 12.1 - RTP 2023-May [11] - Pg 682 LEVEL II Medium
Application
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PQ 12.2 - RTP 2025-Sep [15] - Pg 683 LEVEL Il Medium
Application

fawa 13: g7 Services @ Costing [Costing of other Services]

L2P4-C12-T13

Read first ddl — ICAI Study Material, Chapter 12, Service Costing — Sd¥ services S costing, Td
cinemas 3TTfOT 3aR entertainment undertakings TiT JHTAL 3718,

NOTES
arhY STgtal aruarstTelt capacity TS i« THTOTEG WIST. Tt 306 seats 12 : 4 : 1 T YATUMA
ThISeUTaR Classic 216, Prime 72, Recliner 18 31=fY AdTd. HT occupied seats per day = seats x
occupancy percentage x number of shows per day — 216 x 75% x 4 = 648, 72 x 50% x 4 = 144, 18 x
50% x 4 = 36.

foradi=h gwTOt 1IUTI€FITF'-‘ STeT; Aicht ST &< FhT. Prime @ Classic =T guc 3MTfoT Recliner &
Prime =T fawe arg, FBUI Classic =T uTed weights 312fY: Classic 1, Prime 2, Recliner 6. Equivalent
Classic seats per day = (648 x 1) + (144 x 2) + (36 x 6) = 648 + 288 + 216 = 1,152. Recliner <1 6 Qa\_rﬁ
3 &RUt g ot ek 318 ST UhsuaTHTSt 8 UHTUT Taeiet 3178,

anrograeme cost dTéqd- revenue wfd 1. Profit at 25% on total revenue 16'01@[ cost 8T revenue
=T 75% 3TTE, B AT feaam Total revenue = 377,760 x 100/75 = 31,03,680. Ticket price of the
base seat = Total revenue + Equivalent Classic seats = 31,03,680 + 1,152 = 390, 3nfor srehi< o
weights aTa%+T fAEdTd: Prime 390 x 2 = $180 31Tf0T Recliner 90 x 6 = 3540.

WTSTRTAT SATOT IAMAAT hieATaell TUTHT. cost & per day e amg 3for equivalent seats per
day across all four shows TI&eiedT 3Tad, FUH HIThRR FUTS base seat dT price per show. cost
qTftieh 31T R equivalent seats gt ATficha ST ARTAT ST, al-al S[dT, ATeaR fohdd shows

Application U9 ammRo - sum Tsaot- 199

= equivalent-seat @ table ERgaT — Td occupied seats T Teh column 31TfOT equivalent seats T Teh
column &aT — T total revenue It Teh 37ies STfOT base price It Teh 3715, TR BIE steps, TIRTAT TS

marks.

PQ 13.1 - PYQ 2025-May [3] (b) - 6M - Pg 686 LEVEL Il Medium
Application
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= Yeh0T 13

o

< °

: Standard Costing

o

< 10 fawg - 34 Feffepa st - mg=<ar: B

-

z ICAI SKILL PROFILE 3T UURHIST ICAI T band: Level | 20-30% - Level Il 70-80% — g UdhRU0T ATadT-T aTed Smeft
sums
Level | — Comprehension & Knowledge 0.8% 243 T 2 marks
Level Il — Analysis & Application 99.2% 243 Teht 241 marks

TU=AT Level | AT HRIfe=aT Wreft: T Ueh0T Therd 1% marks Comprehension anfor Knowledge I omed, R H'Q;Uf ORI ICAI
< YHTOT 20-30% 318, 3% STYR SUITHRE! theory R ATE — FUT STIBUTRT Udeh mark sum TiegAd fHasdt, TU Tary
TEUTS! TR14, I Feg.

www.scanneradda.com

fawg 1: yR=rA [Introduction]

L2P4-C13-T01

CONCEPT BASE — 31T Uehgl URIET-T ATTgl - guf aariErd) simaash

www.scanneradda.com

Read first ddl — ICAI Study Material, Chapter 13, Standard Costing — standard cost, standard
costing 31TfOT variance T8UTS! .

NOTES
T, BT 3R ST AEId &d T *AEid: standard costing is the technique whereby

standard costs are predetermined and subsequently compared with the recorded actual costs. 8
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cost ascertainment and cost control T d3 3Tg. management T efficient operation =T standards
IR STYRS d products STfOT services =T cost & gAY 3aTeT 3ad, 3107 FUA what the cost
should be ITaR R &d; 7T AT o1 UAE cost fohelt gl areaaft gid.

Variance, 3TfoT Udeh practical I¥Td marks 2ot =g fAaH. standard cost 3MfoT actual output =T
actual cost Tidell Bhich 16'01@[ variance — of actual output ?{ RMsg T&ITd T, hIRUT Jet-T heugTameft
standard 8T U8l Sd¢ IATEH STt dd el flex ShelaTd JNTdY. actual cost 8T standard cost O&TT &hHt
318 IR variance favourable; actual cost Bl standard cost T&IT ST 318 ) variance unfavourable
(adverse). Ueh 3MTehadrer (F) fohat (A) 3r:ft UT heT; forcden Uy Tw LTegid TiTTdTd bl variance °

WEY SRAderd UTfgst, 10T GUT FHcAel HThST FUTSt S7YUf ITR.

variance <hT&Ul FgUTSt ST U 318 ATEL. Mere calculation and analysis of variances is of no
use; JFETT trace their origin and the causes of their occurrence 8 @<Tad AT, FgUTST YYRUE!
UTael 39T IdTd. f[a=Iwd: controllable variances Tt SRS TUTHUR Sheft Shl management T (a)
variance Hf ¥ahH, (b) @t ST ST AT Uceh fohal RO, (c) ot ifdepr=aiar g AR

www.scanneradda.com

www.scanneradda.com
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SETEER] SIehIad!, SO (d) variances TUATHTST foha whft ShuaTaTS! ehiurdt godt eradl, 8
3GdT Ad. Variance HATfgd &d; A1fgt 8 AT 3img 3oy foreamar hetedt el 8 Tied — ara =
'means to an end' T U SddTd.

Scanner "e& a1 fawamea ftferraTelt Uergl Ust STaedr ATEY, UoT 81 91T Topics 4 3101 9 HefedT
descriptive Ui JUTHHT SITdl. SURET 30T favourable/adverse 3T fAT#H 394 UTS T, hRUT G&d!

Udh topic %@%}T@H R

www.scanneradda.com

fawa 2: standard Costing =t ufehdT [Process of Standard Costing]

L2P4-C13-T02

CONCEPT BASE — S3TSJ Gahg! UI&T-1#t ATgl - guf aaiamdt simaas

www.scanneradda.com

Read first ddT — ICAI Study Material, Chapter 13, Standard Costing — standard costing =t uferar
3oy ar system aYe steps.

NOTES
gt ufehar Tep Teh 31TR, SATFOT TehleR Tehg! U TTT a<t Bl IR fad IR e eRgadrd. ude
element TTST 3Mefir Set the standard cost (Topic 3 A& AT shriugd! 31M8); actual output 3T
record the actual cost; U element TS compare the two and compute the variance; 3TfoT
analyse the variance for its cause, fix responsibility, and act. tgear e femeff medard, snfor
descriptive U8l AHRT I JUTEATd.

www.scanneradda.com

Standards @ product TgU[A Yk FIcg, aR element WHTOY SXaeTd. Udeh practical U%iTdel standard
cost card 319 diteiet 3 9d — standard price & direct material quantity, direct labour hours at a

standard rate, variable overhead per hour or per unit 3707 fixed overhead per unit or per hour

— 3MfOT YA Wd: D standard 31¥d. FUAH variances element THTUY hledTd S0 7T At
SRIST hedTd.

Standards SRIAHTEEYY FHdTd. Standards once set do not always remain stable; they have to be
revised — &l IR & Hel e Hiq, smfor 11% T <hl standard costs are normally set for a
short period, T product mix A&t fohar dFHIA S&l system TIgH &3 Ace X standard
Seef BIdTosdTd.

Scanner #eA At fawaTean AfiderrRaTe Yarg! Ut STaer ATat, FUH I AR WdF U U
Teg @R Topics 3, 4 3O 9 AT theory TAT TLIHT YR SUMR e FGUH ahel.
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fawa 3: standard Cost 3@l [Setting Up of Standard Cost]

L2P4-C13-T03

Read first dT — ICAI Study Material, Chapter 13, Standard Costing — standard costs Y 3T,
3rTfoy fa=iwd: labour time standards 3REUaTET hRITGT.

NOTES

ET steps, TARIAT Yeh AT STTOT YehT IS T ST — IR &I T HTAT table 7l AfSelet 31T SAT0T
marks ST AT 3MTad. 1. Standardisation — production plan 31TfOT UTgaRT=lt order TT=AT SMERTER
IVl products dUR ST o SGdTd. 2. Labour specification — labour & UahR 31Tf0T labour time
fAf9a zard; labour time = specification gefear AiéiaR MeRetel & 0T dftd de5aT normal
wastage ¥ReldT 314!, 3. Standardisation of methods — operations @ T shH SO T Ugd
ITuRdT aTdt FgUA A machines Fagdrd. 4. Manufacturing layout — U product TSt =T
operations ft TS} 3l operation dt FISTHT FIR &dTd. 5. Time and motion study — <1 gof
HROGTT AT TITAT AR fehdT hIAITIRIAT ST glerdTel] Maguarrdl, STfor the standard time
which an average worker will take for each job SXTUITITS 8T 371%™ HATd; AT the learning
efficiency and the learning effect g1 fa=RTd &dTd. 6. Training and trial run — HFRTRIAT &TH
THUYT UfRALTUT AT STTOT the time spent at the time of the trial run is noted down.

3 2reuaT g9 UA&TRT=AT GUTT 3Tad, FgUIA od dTuRl. Normal wastage of time is built into
the labour time standard — standard TgUTSI ShiUIdTa! TS T USdT TETET 31ELf ShIHTRIAT ATFTOTRT
des Feg. 3TfUT standard time TEUTSt the time an average worker will take, TiTesaTd IiTedT
HTHITIRTET dos Acg. ideal standard T Guie Sh0T=aT ITR HAAT M Ui het 3112,

& ShHich &3 TTEI=AT TUTd fIgT — step T ATd Soveh 30T AT=AT AR TEVRT. BTHA IR &l
3ftSI Ueh table 31Tg; Ut marks @ IR TEUNS ATATIE TET steps 30T TAehIelT Ueh eI, Tded.
standard costing T RN IR HiTdel ax 3¢ hIgrd Hesd ATgl.

Analysis dig OIgol S0 IREGRESY TUTH0T - 1 0
= HTTOR steps in setting a standard 372fY 3118, U IR ShAAR &T SHI0T AT shefieh . et srehraR
TTEY steps IREY aTed ATal.

= ThIUTd standard YT STfOT Sham=AT faeg d=aal d i — time study, standard operating conditions, 3TTfoY
rest @ normal idle time TSI Gaeid. & Yaoidd TieATd ST dodT Meded! STTd.

TQ3.1:PYQ 2021-Dec [6] (c) - DESC - 5M - Pg 696 LEVEL Il Medium

Analysis
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faog 4: Variance 3 UehRR [Types of Variance]

L2P4-C13-T04

Read first dT — ICAI Study Material, Chapter 13, Standard Costing — variances 3 geffenzor, AT
controllable 30T uncontrollable variances Ti=T GHTALT 37T,

NOTES
29 ===, sraen Gﬂ?.?-r dRIT=. Controllable variances are those which can be controlled under

normal operating conditions if a responsibility centre takes preventive measures and acts
prudently. Uncontrollable variances are those which occur due to conditions which are beyond the
control of a responsibility centre and cannot be controlled even though all preventive measures

are in place. responsibility centre 8T JeSUTNT &gl SARATT At ATfOT A= a1 AemT SR Mg —
TATS variance controllable 31T chl AT8! & by reference to a particular centre 334, fARuerot 18T,

% ifferzoT e theory ALl ﬂ% G L4 tlff&'-\?lﬁ <hl Wﬁ 3!1% management RIS JuTad ot

controllable variances, 3o T the amount, the cause, the responsibility and the corrective
action 33ad. U8l TETET variance aR YT el iTd 319, d% d hIUTdT centre T S{TeRdT 37Tt
3qd SOT A STAT BT I g I — IO IR FUTGR o F .

R TffehvoT AT & favourable 31TfOT adverse /. actual cost 8T standard cost U&IT SHT OISt
favourable; actual cost &T standard cost T&IT STTEd FgUTSt adverse (unfavourable). a7 TehOTIdeT
Ucdh practical U Uch SMThsdgHR Wy figid dnTd, S1for fehcdeh U a8 T 9ivTdidsl.

T fAvaTeR Hheard Tohd SieT AREAT U STAAHT 3HTg, FUH ATd! TRSTUET SR JdR hes AT,
Y € areR uTs @ SfOY variance =T TfOTdThS T8T — WehuT= marks fadr simad.

Remembering S fRrpadd si&=ar q& afsor - 109

= 29 g, 3MfoY UdehTd responsibility centre @ preventive measures TiET 3o, &9 marks =T U2
A% TaeT g 314, ATUciIchs hlad ATal.

TQ4.1- PYQ 2024-Sep [6] (b) - DESC - 2M - Pg 697 LEVEL | Easy

Remembering

fa g 5: Material Variance

L2P4-C13-T05

Read first dTl — ICAI Study Material, Chapter 13, Standard Costing — material variances: cost,
price, usage, mix arrfoy yield 2 hd dhledrd.
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NOTES
Uaha! variance fafguaramelt IR columns 3% &RT; U material variance TUTST ATdeh! gleiaar
Thich. SQ x SP (standard quantity for actual output at standard price), AQ x SP (actual quantity at
standard price), AQ x AP (actual quantity at actual price) 3TTfoT RSQ x SP (revised standard quantity
at standard price). G 31=1T: SQ Ut U&T TUR ST output T TGt quantity aTuRTE gdt
gidt dt; AQ is the quantity actually used; RSQ is the total actual quantity re-apportioned in the

standard mix ratio; SP and AP are the standard and actual prices per unit.

U g3, 3k SRt fetfgdra smrdt afte, snfot ucder smuen ai=gl ®uid. Material Cost Variance =
Standard cost of actual output - Actual cost = (SQ x SP) - (AQ x AP). Material Price Variance =
Actual Quantity (Std. Price - Actual Price) = (AQ x SP) - (AQ x AP). Material Usage Variance =
Standard Price (Std. Quantity - Actual Quantity) = (SQ x SP) - (AQ x SP). Material Mix Variance =
Standard Price (Revised Std. Quantity - Actual Quantity) = (RSQ x SP) - (AQ x SP). Material Yield
Variance = Standard Price (Std. Quantity - Revised Std. Quantity) = (SQ x SP) - (RSQ x SP). 3imeft el
forgT, w91 AT 3MreRg &ar, | (F) foharm (A) 98 IR — BIdld IW Udeh SR fawat seard, grete!
hel.

9 dUTHUT 3MTad, T ITURTE. Material Cost Variance = Material Price Variance + Material Usage
Variance, 3101 Material Usage Variance = Material Mix Variance + Material Yield Variance. g7
mix 3TTfoY yield 8 usage =TI 3fmepaanaft Slesd T dR RSQ gd»@i 3118, I&ITd &dT cht price arrfoy
usage ﬁagrr cost &ff STe5dTd; mix 3for yield &) thed usage = qiefamroft arg.

S standard loss 31/ @4 fa2 actual output TSR standard quantity 3T loss HYT el ThTeTd! AT
— 39 YiTelTd ST d3T B4R gid. &9 A1l STdtel 3iad. output TG ©&T: input required for
actual output = actual output + (1 - loss percentage), TUTSI 10% normal loss ST 1,480 kg
output ITSY 1,645 kg of input AT, 30T & standard ratio Aed qﬁ@ SQ of A =940 kg and SQ of B
=705 kg Td. fehaT standard cost = WHTUT &I&«T: Standard cost of actual output = Standard cost of
standard output x (Actual output + Standard output) — 12,000 x 195/200 = 311,700, 30T
43,200 x 680/640 = ¥45,900. &6 ¥U AdTd; Hfgelell S MW o aTURT, 0T AT ST ht =T
AR SQ Uk STeTS! 7 ShigdTal cost variance fAesdl.

mix 37TfoY yield variances 'average price' =T ETde! AdTd, SMTIOT TN hivrTg! TuTd fa=amdr aat.

Material Mix Variance = Total Actual Quantity x (Average Standard Price per unit of Standard Mix -
Average Standard Price per unit of Actual Mix) — 110 kg x (32,700/100 - 33,060/110) =390 (A).
Material Yield Variance = Average Standard Price per unit of Standard Mix x [Total Standard
Quantity - Total Actual Quantity] — (¥2,700/100) x (100 - 110) = 270 (A). Teh IR yield & feifgd
— (Std. total quantity - Actual total quantity) x Standard weighted average price, TEUTSt (22,000
- 23,000) x %8,40,000/22,000 = ¥38,182 (A) — 3AT{0T <t Yo TIE 3TR.

TMSelet 3TTehs 3Tctel U Yeh! Acd! Ueh GHIGRUT 83 Tisadid, SATf0T ST variance Hed Uehd 31T
3T AT thi 33!, BTUTT TRIeAT 31R1T ATACTd: use the cost variance to find (SQ x SP) and so

the missing standard price; then the price variance to find (AQ x SP) and so the missing actual
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quantity; then (AQ x AP) to find the missing actual price; then the total actual quantity to build
RSQ; then the mix variance. &F T¥T Sgdeh U Feld ITSAId: the standard mix ratio holds for

$Q and for RSQ, 31Tf0T hIUTATE! material variance =T fa8AWUTd actual output g standard output &
JTeh & AgH! THE IHdATd — g dTeRI ITRId BTUciel 31Tg 0T AT standard output FgoTSt
standard input @<aT standard loss @STT STTAT 3fTetet actual output 31& feifgar a4

Material variances & aTuReledT quantity @R TedTd, WG cheledT quantity @R ATal. BTdleT note d4
TE GiTTd — material variances are calculated on the basis of consumption — U {52 UsTd
3,20,000 kg Qe 3foY 2,96,000 kg T et srgar fagd price variance 3rrfor usage variance et
2,96,000 kg I AT, EREIET HTeheT [ JTHAT S ERET S¥dT — U point of purchase axd
price variance TIEUTt AT 318d a3 s,

www.scanneradda.com

www.scanneradda.com

Application U9 amRo - sum gaol- 9 usy

= 3efy SQ x SP, AQ x SP, AQ x AP 3TTfoT RSQ x SP 31eft *fitich 31aeiet IR columns T table hTeT, Udh
material & Yeh 3fies JATOT AeTé Teh TepuT 3. FIT Uk variance FgUIST S & GRATT JUIRY Geh
goTTTeh! gid 30T UY&TehTer ot ARTIET ©d arerdr .

» U I ATAT STeheieT R flgl. Yo 8eiell sRIsR 3Thel method dT mark THTEE, SO sRIeR I
STl gehTdT 3TTehST af mark fEehad.

= material UHTU} ShigedT variances Il SRIST &l ITOT AT SXsier (F) fohar (A) sft HUT &heT; UA 'for each
raw material and for the product' 31& variance ATTATd.
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:
g PQ 5.1 - PYQ 2018-May [5] (a) (ii) - 5M - Pg 697 LEVEL Il Easy
E Application
z PQ 5.2 - PYQ 2019-Nov [5] (b) - 10M - Pg 699 LEVEL Il Medium
§ Application
PQ 5.4 - PYQ 2022-Nov [5] (a) - 10M - Pg 703 LEVEL Il Medium
Application
:
2 PQ 5.7 - RTP 2025-May [17] - Pg 709 LEVEL Il Medium
s Application
E PQ 5.8 - RTP 2026-Jan [16] - Pg 711 LEVEL Il Medium
S Application
z
3 PQ 5.3 - MTP 2020-Oct [2] (a) - 10M - Pg 701 LEVEL II Hard
Application
PQ 5.5 - MTP 2023-Sep [5] (b) - 10M - Pg 704 LEVEL Il Hard
£ Application
= PQ 5.6 - RTP 2025-Jan [16] - Pg 706 LEVEL 1l Hard
]E Application
E PQ 5.9 - MTP 2026-Apr S2 [1] (c) {C} - 4M - Pg 714 LEVEL Il Hard
i Application
z
z
z
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fawg 6: Labour Variance

L2P4-C13-T06

Read first ddT — ICAI Study Material, Chapter 13, Standard Costing — labour variances: cost, rate,
efficiency, mix, yield 37T idle time % &Y PIEdrd.

www.scanneradda.com

NOTES

= IR columns = TFAT, 9T ATHIA. SH x SR (standard hours for actual output at standard rate),
AH x SR, AH x AR 3170 RSH x SR (actual hours re-apportioned in the standard gang ratio). table
SRIFATRTAT SRITYHATOL sie — skilled, semi-skilled, unskilled — ATOY A&t TRUT 3713, SRRUT U 3eft
TIAER variances 31TfoT 77 URUT ARTAT.

www.scanneradda.com

ﬂﬁ BTue! 3mgd d2ff. Labour Cost Variance = (SH x SR) - (AH x AR). Labour Rate Variance = AH
(SR - AR) = (AH x SR) - (AH x AR). Labour Efficiency Variance = SR (SH - AH) = (SR x SH) - (SR x AH).
Labour Idle Time Variance = Idle hours x Standard Rate, 3107 & always adverse 3/9d. Labour Mix

(Gang) Variance = Total actual time worked x (Average standard rate per hour of the standard gang
- Average standard rate per hour of the actual gang), 3101 d hours worked =T STYRTER HIGdTd.

Labour Yield Variance & actual output 9181 standard hours 31TfOT standard mix H&8 Uc&T e
helel dTd i e T ehvd.

Hours paid 3TfOT hours worked TT Teh TTTE Feg, SATfOT T UehRUTIdedT labour TT WA M § &9
3TYR 3MTad. Hours worked = hours paid - abnormal idle hours. rate variance & hours paid @R
hTedTd; efficiency 31TfOT mix variances &t hours worked @R @hTadTd. STHI IR 120 workers x 48
hours = 5,760 hours paid, TTdet 5% Tt TEURS 288 idle hours, 33 5,472 hours worked; Labour
Rate Variance = (25 - 25.70) x 5,760 = 34,032 (A) dX Labour Efficiency Variance = (6,000 - 5,472) x
25 = 13,200 (F) 377107 Idle Time Variance = 288 x 25 = 7,200 (A). g &F STTYR Iciegalc ST i
STRIAAT Uch HTehST TGl

actual output IS standard hours STehT Eh‘l%ﬂ?ﬁ FugTaef} standard card g% UHTOTT 31TUTTS
ANTAT. standard Gt <hl 120 workers dIITAT 20 units dOR &did, fde standard man hours per
unit = 120 + 20 = 6 hours 37f0T standard hours for 1,000 units = 6,000. f&& standard &T batch IS
fetaT Sradat — product =T &I units 1Y, fehar 10 kg =T packet TSt — fad multiply the
standard by the number of batches in the actual output. 2026 September T TR uTeh!g
&g FivTa Y T UATdelt TiTeTd QI O9R0T 819 31Te: standard &4 units ATST feetar aimg sifor
output 5,000 units T 3Tg.

fS12 U8t standard hours Bastt efficiency =t eachars) &at fad ot Ieie . Labour efficiency =
Standard hours + Actual hours, ¥ 17,820 actual hours dX 106.8% AHdTT standard hours =
19,031.76, 30T Labour Efficiency Variance = (19,031.76 - 17,820) x 9 = ¥10,905.84 (F). fay g&
standard labour cost per unit = (SH x SR) + units 31707 actual labour cost per unit = (AH x AR) +

www.scanneradda.com
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E .
8 units.
;é rate variance 9% 3¢ AlSadrg! A4. Labour Rate Variance = (Standard Rate - Actual Rate) x
Actual Hours, TgU[T ¥9 =T standard rate @ 17,820 dTHiaRd ¥71,280 (A) & (9 - AR) = -4, hence AR
: = %13 3 4. fAgiel fEd Qi9TasT: GHIRRUTTd adverse variance 0T 319, 31107 T foi=g Medet
2
= Y & standard =T FehT=aT ATSICT STTal.
£
e Application U9 amRY - sum T=aul - 4 Uy
E =t afiedid SIfoY IR columns 3MTEd isT, 31TfoY table @WTett Uch note %IET &I hours paid, idle hours T hours
= worked &Y e, rate HTMOT efficiency = ThI€ ATE note Feb THAHT 3.
: = idle time variance d7eS SIET STMOT T efficiency HED A 2 AhT; UH ATl Wdis ARTON FgUA Higdrd
2
3 3Tfor & AgHi= adverse 344,

» Udeh auIieA variance @R (F) fohar (A) 31=ft ot &t S1foY 797 Geput @R — fRigTel Siehsarsdehd marks
B 37Ted.
E PQ 6.2 - PYQ 2022-May [5] (b) - 5M - Pg 718 LEVEL 1l Easy
b Application
z
§ PQ 6.1 - PYQ 2019-May [3] (a) - 10M - Pg 715 LEVEL Il Medium

Application

PQ 6.4 - PYQ 2026-Sep [4] (a) - 9M - Pg 720 LEVEL Il Medium
E Application
E PQ 6.3 - PYQ 2025-Jan [5] (a) - 6M - Pg 719 LEVEL Il Hard
g Application
: fawg 7: Overhead Variance
2
2

L2P4-C13-T07

Read first ddl — ICAI Study Material, Chapter 13, Standard Costing — overhead variances, fixed
3MTfOY variable, 3MfOT A9 control ratios Y TadTd.

NOTES

ameft i< overhead = Gﬁﬂﬂﬁiﬁ'@]ﬁ T, ThIRUT Uk fixed overhead variance TgUTSt Aideht
il thdh. Absorbed (recovered) fixed overhead = Actual output x Standard fixed overhead
rate per unit, fehaT a Standard hours for actual production x Standard rate per hour. Budgeted
fixed overhead TgUTSI AT ShTaTai TS budget eI 31Thsl. Budgeted fixed overhead for actual
hours = Actual hours x Standard rate per hour. 31Tf0I 21T, possible fixed overhead, S fRag
TS 3rTdrd fad Aat: Budgeted overhead + budgeted days x actual days.
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fixed overhead & ggd, IwR S faifgara a9, Fixed Overhead Cost Variance = Absorbed Fixed
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Overhead - Actual Fixed Overhead. Fixed Overhead Expenditure Variance = Budgeted Overhead -
Actual Overhead. Fixed Overhead Volume Variance = Absorbed (Recovered) Overhead - Budgeted
Overhead. Fixed Overhead Efficiency Variance = Absorbed Fixed Overhead - Budgeted Fixed
Overhead for Actual Hours, TgUTSt Standard rate x (Standard hours for actual production - Actual

hours). Fixed Overhead Capacity Variance = Budgeted Fixed Overhead for Actual Hours - Budgeted
Fixed Overhead, T8UTSt Standard rate x (Actual hours - Budgeted hours). Fixed Overhead Calendar

Variance = Possible Fixed Overhead - Budgeted Fixed Overhead, féhaT (Actual days - Budgeted
days) x Standard fixed overhead rate per day.

variable overhead & F¢d g 31Tg, STfOT & dATiaR fohd. Variable Overhead Cost Variance =

Standard variable overhead for actual production - Actual variable overhead. Variable Overhead
Expenditure Variance = Standard overhead for actual hours - Actual variable overhead. Variable
Overhead Efficiency Variance = Standard rate per hour x (Standard hours for actual production -
Actual hours). 31TfOY Variable Overhead Cost Variance = Expenditure Variance + Efficiency

Variance — BTdld IR £11,400 (F) AfOr £37,000 (A) A& £25,600 (A) Tid Tighad.

1 Sl qureoft o araz, Sifor Afgedt Mt s degr ARt FgUgl arurT. Fixed
Overhead Cost Variance = Expenditure Variance + Volume Variance — 31Tf0T I AT Ueh IR
expenditure variance gl -2,800 + 2,000 = 800 (A) 31T ahTad. Volume Variance = Efficiency
Variance + Capacity Variance, 3707 {19 Uege1 s feag budget &I dvTes 319dTd fa2 capacity
HY Calendar Variance 37 dhl&dTd. volume variance d& absorbed overhead f&at, smfor

absorbed overhead g%+ standard hours: absorbed + standard rate per hour.

Si+gl SITYR AT — per unit fRaT per hour — TharT YahTa STURTER feéeg= aT. 2023
November & IR SIFGT BTU 3118, Tehal drdiaR (standard rate per hour = 6,72,000 + 67,200
hours = ¥10) 3TTf0T TehaT units @R (standard rate per unit = $6,72,000 + 84,000 = %8), 370y gt
33,600 (A) efficiency g 62,400 (F) capacity Tfd Tigredrd. {REchﬂT-ﬂ?T ‘g}(‘fr THIUTAT SMTYR B4 3MgTd
J I 10T SR RTTGTAR RIGA G,

U g4 ﬁ?ﬂnﬁ%ﬁ workings STuedTrd. Budgeted hours & normal down time TSIT &hed hleet
IS down time 15% 318 R (52 workers x 25 days x 8 hours) x 85% = 8,840 hours. 3TfoT
semi-variable overheads are split before use — fS% 60% fixed 31fOY 40% variable 3/ Td fa2 fixed
YNT budgeted fixed overhead T SISt STt 3ATfOT variable 91T budgeted variable overhead =T,
30T & budget =T TSI @ actual AT TSI Glvplchs TRE.

1= control ratios, ®i=dT GATHE. Capacity Ratio = (Actual hours + Budgeted hours) x 100 =
8,100/8,840 = 91.63%. Efficiency Ratio = (Standard hours for actual production + Actual hours) x
100 = 8,800/8,100 = 108.64%. Activity Ratio = (Standard hours for actual production + Budgeted
hours) x 100 = 8,800/8,840 = 99.55%. TI&TTd &dT ch! Activity Ratio = Capacity Ratio x Efficiency
Ratio — &I quTHofl; 30T &rd &ar &t fa=2 ratios hours T 31Tad, T units A& Al U

3neft qTETd SMUTET AT,
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Application U9 amRo - sum Tsaol- 8 usy

= variances =T 3} fa=gt Gﬂﬁmﬁi@— absorbed, budgeted, budgeted for actual hours — TahT BteaT
working Aed folge h1aT, 79T Udeh variance FgUTS! Gehd ITTaTehl Id.

= S Ul variances 33 AT 3iTehs fo=mRal fad cost — expenditure = volume — capacity =
efficiency a7 shHT 3Ntesd! aTuRT SO Uheh TUTaR hivTdt 3fiesg aTuRedt o forgT.

= standard rate chdT hledl (budgeted overhead + budgeted units, fhar + budgeted hours) d ww forET;

www.scanneradda.com

fohcden IR AT AT marks &ard.
£
5 PQ7.1-PYQ2018-Nov [1] (b) {C}: 5M - Pg 722 LEVEL Il Easy
E Application
; PQ 7.2 - PYQ 2020-Nov [3] (a) - 10M - Pg 723 LEVEL II Medium
£ Application
PQ 7.3 - PYQ 2021-Jan [5] (b) - 10M - Pg 724 LEVEL Il Hard
Application
:
2 PQ 7.4 - PYQ 2021-Dec [5] (a) - 10M - Pg 726 LEVEL II Hard
3 Application
PQ 7.5 - PYQ 2023-Nov [5] (a) - 10M - Pg 729 LEVEL 11 Hard
© Application
: PQ 7.6 - PYQ 2025-May [4] (b) - 6M - Pg 731 LEVEL II Hard
B Application
PQ 7.7 - PYQ 2025-Sep [1] (c) {C} - 4M - Pg 732 LEVEL 11 Hard
Application
PQ 7.8 - PYQ 2026-May [3] (b) - 6M - Pg 733 LEVEL Il Hard
Application

fawa 8: GdaHTARIR U [Comprehensive Questions]

L2P4-C13-T08

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Read first dAT — ICAI Study Material, Chapter 13, Standard Costing — material, labour afor
overhead variances Ucha <hlcUl 3 comprehensive U,

NOTES
SN ShHTH ST chet h comprehensive TR TR B¢ U g1+ SIIdTd. First flex the standard to
the actual output — UT& dIR STIdT units TS standard quantity, standard hours aprfoy
standard overhead. Then material (cost, price, usage, 3rrfor Q?Fl'a&ﬂ STRd material 318 a8 mix @
yield). Then labour (cost, rate, efficiency, 31O GTTR fe<T S1et dos araT AT 318 o idle time).
Then variable overhead, then fixed overhead. e element T A& marks 31Tad, F8UA material
AUl Ieh gral SIS f&et! a<d df labour =T marks Tdid diglead.

flex SHIUGTET €W, JTIOT U marks SITATd. Standard quantity for actual output = actual output

www.scanneradda.com
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x standard quantity per unit — 1,800 units x 10 kg = 18,000 kg; standard hours = actual output x
standard hours per unit — 1,800 x 8 = 14,400 hours. 5% budget per unit eg d= TRl ThAd feetat
31qd fad at volume =T UHTOTI flex &T: 60,000 units TTS 2,88,000 kg T materials budget &
66,000 =T actual sales ST 2,88,000 x 66,000/60,000 = 3,16,800 kg Bid, 30T usage variance A&
STTd 9 revised standard, A budget Teg.

comprehensive USITdedT ¥UTd overhead =t 3. Variable Overhead Cost Variance = Standard

variable cost for actual output - Actual variable cost = (14,400 hrs x X15) - 32,17,500 = 31,500 (A).
Fixed Overhead Cost Variance = Absorbed Fixed Overhead - Actual Fixed Overhead = (1,800 units
x T400) - ¥7,68,000 = 48,000 (A). 52 fixed overhead 8T dF=AT normal volume g A1fie

Thid et sradl fad ex E gt UehR ahTaT SMTfOT hlUTdT aruRelT d i 345,00,000 + 5,000 units =
3900 per unit, fdhaT ¥45,00,000 + 30,000 hours = ¥150 per hour — &l=a! a<F variance SdTd.

comprehensive U S=AT9&T standard T AU dadrd SMfOT dt f&ciedT T@TEN variance % STerdeT
ATIdTd. ST TRIS! UTS hUITHRE] 31T8: Material Price Variance = Standard cost of actual
quantity - Actual cost ITq standard price f%d (312,500 F = SP x 25,000 - ¥3,12,500, U SP =
%13); A7 Material Cost Variance = Standard cost - Actual cost ITd standard quantity fAesd
(1,800 A =SQ x 13 - %3,12,500, ¥U[T SQ = 23,900 kg); 3for actual output 2 standard yield 9%
fAed (23,900 x 8 units = 1,91,200 units). 3T UH standard 3T 3i&TST FigA Rl G& e Tehl —
T variance A ehd 37T 3iTg fay[e G .

fSi2 labour =T &9 @¥TfAT UehT@ common standard rate fa%eg daTTes actual rates f&et Sirara, fag
rate variance SIAERT shredra smfoy efficiency variance YepUl aR. B IR budget TEUTST 5,000
hours at 50, revised standard 175’01@[ 4,780 hours at 350 = ¥2,39,000, 37fOT actual 1%01@[ skilled
3,000 hours at 350 31f&reh semi-skilled 2,000 hours at 340 = ¥2,30,000; Labour Cost Variance =
%2,39,000 - ¥2,30,000 = 39,000 (F) << Labour Efficiency Variance = 350 x (4,780 - 5,000) =

%11,000 (A). favourable cost variance =T SIRY adverse efficiency variance Tl Ul g qch aTer
— R FOd oA SR WK TSl 318 Yaed, 10T aF feifget eht vrsamar mark fAesdt.

comprehensive UIT=AT 3114 idle time. [SIY TR feciedT da5teh! 5% d&5 abnormal SRUT aTET e,
fa2 aeifagrr g @& hours worked @hTaT (6,000 - 300 = 5,700 3TfOT 4,000 - 200 = 3,800, YLHUT
9,500 hours worked), idle time variance at the standard rate @hT&T (300 x 20 31TfOT 200 x 20 =
310,000 A), 3TTfoY efficiency variance on the 9,500 hours worked &TaT — (9,600 - 9,500) x 20 =
32,000 (F).

tge A= rfoy RAgi= v, U sl armofiem 2iae indicating whether Favourable or
Adverse' 319 gidl. material ¥ variances Qoha o, labour o variances UohA o, overhead g
variances fergr, smfor ‘1% Strogrameft price + usage = cost T rate + efficiency = cost & JUTT; AT
JUTHfIelT e 3ites T HTOT ot Iefegere fafgeter ieheT uehad.
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Application U9 amRo - sum Tsaol- 8 usy

= actual output ITE=T standard & — quantity, hours 3TfOT overhead T — Tehd table {Rﬁ'l’cﬁ?*ﬂ HisT
3Tfor Udes fA9mTTd grgt Tf0Id A ol ATehsd die SRadl.

« grel ST ATTeadT ShATA IO chel 318t XY ITR U feeledn shrienea sha=d fergt, Siifor Ucehrar et

www.scanneradda.com

L2P4-C13-T09

GEIGEEICE IS

£ PQ 8.2 - MTP 2021-Mar [1] (d) {C} - 5M - Pg 736 LEVEL Il Easy
2 Application
3 PQ 8.4 - PYQ 2024-Sep [4] (a) - 9M - Pg 741 LEVEL 11 Medium
E Application
: PQ 8.1 - RTP 2020-Nov [12] - Pg 735 LEVEL II Hard
: Application
2

PQ 8.3 - PYQ 2023-May [5] (a) - 10M - Pg 738 LEVEL I Hard

Application

& PQ 8.5 - MTP 2025-Jul [1] (b) - 5M - Pg 744 LEVEL II Hard
; Application
PQ 8.6 - PYQ 2026-Jan [4] (a) - 7M - Pg 746 LEVEL I Hard
E Application
X PQ 8.7 - RTP 2026-May [15] - Pg 747 LEVEL II Hard
§ Application

PQ 8.8 - PYQ 2026-May [1] (b) {C} - 5M - Pg 749 LEVEL II Hard

Application

5
3 fawg 9: standard Costing & W<, Smfor Areie éient [Advantages and Criticism of
Standard Costing]
:
2
2

Read first dl — ICAI Study Material, Chapter 13, Standard Costing — standard costing I BRI
3MTfOY AT system @R chedT STTOT=AT Elch.

NOTES
OIS E1ehT, T Teh A1 — 3101 dchien STdid I feetet U=, ST a1 a1 I ure
marks =T ITRId ¥YIdR ehed. 1. Variation in price — €IedT ARTON=AT fohadt fohar &= Axch a=aut
e g IHT0T fohAdiaet! Teerdr Tad! A1t 3 hl Uael fhAdIgGT cost & & ufafAfda
AT 319 ATal; UUT sophisticated forecasting techniques fhidde Te3dR arat 3ikft ivresdrd,
37TfoT Y system isolates uncontrollable variances TUTST ot ST BTATT AdTd. 2. Varying levels of
output — output =t standard UTASt ST ATEt @R standard costs TT¢et ATEId 318 FEUIATT; TUT
forecasting, market research @i¥He output T 3iaTsT S=ATdh! 31<eh dl, prime cost is not affected
by such variation, 31Tf0T variance analysis idle time a7 URUITT HteTd. 3. Changing standard of

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

— 171 —



CA INTERMEDIATE PAPER-4 - SCANNER NOTES - MARATHI EDITION

technology — J3STTH dRAR S&AUTT=AT SENTTAT standard costing M¥UTR T8} 319 FUTdTd; ToT
standards once set do not always remain stable, they have to be revised, 37f0T cost reduction @
cost control & e afrert asfi= Tgdrd. 4. Attitude of technical people — Jdifen AT standards
TEUTS physical standards 378 FHSIATT O standard costs g it famefet g1 Tehd; TuT i
can be educated through orientation courses. 5. Mix of products — standard costing & products @
YR 10T gHT0T e gdfAeiRa fAgror 7éld erd; Ut standards are normally set for a short period,
BUH d&d § standard Se&eAd HiHTS ST

g gizvliw Ag<ar=h end: A1, fiehr, faem IR, ST ITIGT urg! uR<de g/ SR UTeddt,
0T TR AGetel! THAT UTd dehiRid ATET STehe SR dTed. UHTH thekd ekl ARG ST€de, at
TR UehT IUATRITA at &1 — AT &l system T EIehid ol feehd & JraTell hadel SiTe 1Y fead.

'means to an end' T U E,Pr TS IR marks T T=T Sﬂ'% arrfor fa=m Giﬁh‘RIﬁ BT GTI% The crux of
standard costing lies in variance analysis; variances @hTaU T 31Tg 3110 It TgT HigdT AdTd, ot
they do not provide the detailed analysis needed to exercise control. Afg=ITHE=ATAT AT variances
%mmm@@:@; zﬁ@maﬁfﬁrms@ﬂwwﬂmwm. controllable
variances Tt SReTSA TUTHU} Shett cht management T variance =t TaRy, RO, SrfdeRT=ai g
famTih STemaery, Snfo gt il 8 TS SadT Ad. Aqe BTl IR &: variance Alfgd!
&a; TRt & T 31g SfoT fa=amar chetel! it & Ted.

Q! fAfre JEIRmET standard costing T MY T 31 T ek, aR faet Eiarra gast shatet
31T8. Frequent technological change 3TIfOT an unstable product mix T 37T system @R 10T
JATUTATd, HTTOT Glgt fSehRTUT IR FgUTST system T 40U Feg <R revision of the standards for a
short period. ey wTguaTSeft fidtean ATfgdia ot sre feaa & @i,

www.scanneradda.com
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Analysis dgd uigol nfo RERESY qUTEO - 2 g
» U criticism ARG 318, ar wafer @i snfoy w1 foa=m ulkoms |im. g9 maferh ardt srda IR
ared.
* 'means to an end' IT [AYTHTIRT IR 31 3Tg hl variance hIg Fleld ATed ATg!, STeR o traced to a
cause and a responsible manager g1 JTeR Gdl 8id Tel. el 89 folgr, 71 I8 &m.
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TQ 9.2 - MTP 2025-Jul S1 [6] (c) - DESC - 4M - Pg 752 LEVEL 11 Easy
Analysis

TQ 9.1 - PYQ 2022-May [6] (d) - DESC - 5M - Pg 750 LEVEL Il Medium
Analysis

fawg 10: fafaer [Miscellaneous]

L2P4-C13-T10

Read first dl — ICAI Study Material, Chapter 13, Standard Costing — variances dT 31gdTd],

www.scanneradda.com
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standard @ actual gross margin =t q&’Uﬁ 3MTfOY et driaR SMUTRd incentive schemes.

NOTES
Material variances & consumption X dTeldTld, arrfor 'g’q?ﬂ TRIETT YUgTaTS! U W 3TehaTat dl.
B note TIF 3¢ — material variances are calculated on the basis of consumption — TBUId
%5.20 &I 3,20,000 kg WET S1OT 2,96,000 kg used ST Price Variance = 2,96,000 x (35.00 -
%5.20) = 359,200 (A) 3for Usage Variance = 35.00 x (3,07,200 - 2,96,000) = 56,000 (F), 3for
standard quantity gt 51,200 units actually completed Td flex chetelt 314,

www.scanneradda.com

TehTd USITAAT 19 STaiTeaAT volumes @@ #&T &T. Variances are computed on units produced
(51,200) R income statement is built on units sold (50,000). variances 91! fachi=T 31TeheT aTuRTt,
fohar fashi=ar SNSIaTST ITEAT=IT 31TehsT aTuRul — BT dY TTUGST SATIed U Tl 3Tg.

income statement & standard gross margin U actual gross margin i I shHT ITeAd. Sales
(units sold x selling price); less Standard cost of goods sold (units sold x standard cost per unit); =
Standard gross margin; less total adverse variances; add total favourable variances; = Actual
gross margin. selling price g mark-up =T ﬁPIITITq:[ T selling price d¥ 25% T mark-up Ut

selling price = standard cost + 0.75 — %46.25 + 0.75 = 61.6667. adverse variances I 31TfoY
favourable variances dt 31217 &1 ATATGAT ATATHE TTEN e, FEUTS! SJBUN 3f1e3-31tes aradr .

UchTd T UATd overhead variance & actual hours fag absorb &<dTd. Factory overhead

absorbed = Actual hours x Standard factory overhead rate per hour = 1,25,000 x X2.00 =
2,50,000, 31TfOT Total Factory Overhead Variance = Overhead absorbed - Actual overhead

incurred = 32,50,000 - 32,80,000 = 30,000 (A).

www.scanneradda.com
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dTY argdTEIEddT bonus 8T actual output ITE=AT standard hours fa%e sTedrd, budget foeg
qrgt. Standard hours allowed = 51,200 units x 2.5 hours = 1,28,000; actual hours worked 1,25,000;
hours saved 3,000. Bonus rate = 60% of the standard direct labour rate per hour = 60% x I4.50 =
%2.70, ¥ bonus payable = 3,000 x ¥2.70 = %8,100. <h[H thelet I standard hours Q&I ST

Il d= drelel I ATaid 31fOT bonus & ATe! — 0T 31TeheT 2uamiasit a fagr.
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Application U9 ammRo - sum Tsaol- 10
= 31eft variances @hTeT, Udhrer (F) fohar (A) 312ft ot &, SMTfOT 79T income statement fergm — d
statement TheRT IUT chelel 3TTehs &4 TTETd TMesT hid.

= statement =T 31Teft AT NAAR mark-up =T ﬁ'&'ﬂ'@ﬁ selling price hTaT; selling price a<=aT margin 3
TSTehTd TR ShRUATAT AT marks 3TTad.

www.scanneradda.com

PQ 10.1 - MTP 2025-Dec S2 [5] (a) - DESC - 11M - Pg 753 LEVEL II Hard
Application
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. TehTOT 14
o
'8 ° °
: Marginal Costing
o
< 8 faw - 53 arffepd U - HE<a: A
S ICAI SKILL PROFILE 37 QuzdTS! ICAI T band: Level 1 20-30% - Level Il 70-80% — & Heh<uT araidi-T died et
sums
Level | — Comprehension & Knowledge 12.0% 324 Ght 39 marks
Level Il — Analysis & Application 88.0% 324 Bkt 285 marks

TU=AT Level | AT HaIfe=ar @reft: T UehuT= herd 12% marks Comprehension 3nfor Knowledge I omad, R H'Q;Uf TORITSY ICAI
< YHTOT 20-30% 318, 3% STYR SUITHRE! theory R ATE — FUT STIBUTRT Udeh mark sum TiegAd fHasdt, TU Tary
TEUTS! TR14, I Feg.

www.scanneradda.com

fawg 1: yR=rA [Introduction]

L2P4-C14-T01

CONCEPT BASE — 31T Uehgl URIET-T ATTgl - guf aariErd) simaash

www.scanneradda.com

Read first dT — ICAI Study Material, Chapter 14, Marginal Costing — marginal cost, contribution
3%“01@( h[d, 3MTfOY fixed cost =Y treatment.

NOTES

Marginal costing & product T tar variable cost ATad 3TfOT fixed cost AT period cost AT, Bdted
Teh dl U ﬂ'ailﬁ iTdl: overhead absorption rate He& includes only variable manufacturing
overhead; inventory @ Hed prime cost plus variable manufacturing overhead a1 R ShledTd;
overheads @ @ifferT as variable and fixed 3/& TdTd (factory, administrative, selling and
distribution 3r& T81); fixed costs are regarded as period costs 3707 o T ehreradiar gof ferg
TTehdTd; STfOT AT products It ATHTETHAT by their P/V ratio d3adTd.
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Yol yerroT ST &I SiieSiar ATere &T: Marginal income or contribution = Net sales - variable

manufacturing cost of goods sold - variable administrative, selling and distribution overhead, 31for

www.scanneradda.com

Net operating profit = Contribution - fixed manufacturing overhead - fixed administrative
overhead - fixed selling and distribution overhead. IT UhUTTd 'g’l%?f YT d Uk statement TgUTST

T S 37cS! PIVIATART hAT, TEUH SIRTIOIATIET 8T Shid UTS ahel.
& & ST TgidehiaR 3N 3Tg <t 31quf Sgd § SvRT ARy hRdTd. d 31 Tgid 4=d & all costs can

be classified into fixed and variable, &l variable cost per unit stays constant, 3110 &Y oi=ar
ShIeSTd fixed cost stays constant in total. BTt TATeT T TITATT i material =01 fehardt, wage
rates féhaT bulk concessions sIeeTet &l variable costs Ufd unit fRR Tgd ATEId, 31TfOT fixed costs Qohl

www.scanneradda.com
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FHIATTLIGA ga=aTadd R Tgd ATEId. U aT d3TaR Eiehl hiidiell AT 38l R 89 fergl.

& 9 UA&ITd hAHTS) arudTd, I<RIAT QA<&id: short-term profit planning by B.E.P charts;
break-even analysis % how much to produce g 33dU}; more control over expenditure, SO
fixed SATOY variable d7Ta ShedTHes UAET variable expense = oA budgeted variable expense &ft

T Ad; 30T decision making — make or buy, discontinuance of a product, replacement of

machines. & TR SUANT FgUTST topics 3 & 7 s SUTRT U 3HTed.

www.scanneradda.com

faw™ 2: Marginal Costing & wrae 31Tfor Aafer [Advantages and Limitations of
Marginal Costing]

L2P4-C14-T02

www.scanneradda.com

Read first @l — ICAI Study Material, Chapter 14, Marginal Costing — marginal costing IT =T
BIIS SO =T HafeT.

NOTES
Td B, oY ydehrar IR St 2fitfer ®1aa a9 Simplified pricing policy — 2T sh1aTd
marginal cost per unit Tehl Wiﬁm’ﬂf{ QHQTI'CRfH R T8, UL pricing g a1 Aoy 84T a4qra;
proper recovery of overheads — q;aﬂ?l‘afﬁa fixed overhead rates ﬂa} IOt under- fahaT over-
recovery marginal costing Te3d; shows realistic profit — stock 3TIfoT WIP & marginal cost T dadrd
37foY fixed expenses period cost B ﬁlﬁq ZTehdTd; how much to produce — d break-even

analysis <1 ETel EREl?r; more control over expenditure; helps in decision making — make or buy,

www.scanneradda.com

discontinuance, replacement of machines; 31Tf0Y B.E.P charts 7 short term profit planning. fiteh
forgT, 77T Qe SN shRuT: JOT fhrar mark fAesd ATel.

7% water, snfor @idear = udieres gat1 g1 fa=ra. It is not useful for valuation of
inventory; marginal cost @R fixed cost @ profit 9 [AEel Tad! Iy TachaRl ARG d cannot
be applied in a cost plus contract; 37101 & decision making A fixed cost TTd, AT Heftenelt
gehrar fasery fRgdt — inter-firm e 1S90, GRI STRA ARTOf S71fOT AYST tax wRoM. BT
IIEAT GRaTerd a7 o 3ed S0 i1 geaTd L.

29 wafei srdier IR ISTER0T 3fTg — d< SSTER0T q-al frer. It ignores the time factor and
investment: &I jobs 9T marginal cost TRET 313 Aehdl, YUT SATAT ST I ARTAT SO S} HGRTS
machine aToRdl dY WIRER STRT HEWT USdl, 30T marginal costing & SUS ehed ATal. 3ATfOT the

classification into fixed and variable is not always possible: SFTRIAT feear STom=aT IRf=m

IeqreATeaT gAToTeft fohar desreft shreha Tefy A 2rehdl.

decision =T HehRUTIhS AT} HAfET: TETE product T contribution key factor &ft STreeaTfram o
d:T optimum profitability T AT{eLfch 33 ATEY. topic 7 HEHT U limiting-factor =T T 8T
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fam At o fade 8 are fafguaard sre.

&ief 1Tt 3oy wip =t &= g2, Alaa contracts A8 work-in-progress o Hed SXadTT fixed
TEUT fixed overheadswaﬂmﬂﬁqﬁﬁ— Iy Y srRaguarErd) d R ANTdaTd. SMTfor
in the long run selling prices should be based on total cost; 2T BIBITS! total cost T&IT ehHT
foha ATaeht IR UTgeh It S fhud shraw |TTd Tgdi, &Tﬁfﬁ?ﬁ%&?ﬁﬁlﬁmarginal cost TEUSIT
total cost 31 T[T dicdTd fdehdie. BT ITRTET Aae 4T 3178 <hl fashi=ar she=r=ai=T marginal
cost FITATT i AT hel U,

Remembering S e d &= ad aigol - 10

= U ‘enumerate’ fhaT ‘discuss’ 3T TEUTAT MOT IR FEUTST shHdich feciett AT, et Lfivich erdeiat U
fehar T8t HqE; Sn1for Threlt TanT Sl TTETh0T Uae 5-mark ZT TSI YRd; el UR<ee g e,

TQ 2.1 - PYQ 2019-May [6] (e) - DESC - 5M - Pg 760 LEVEL I Medium
Remembering
Analysis Qg OTgul STOT (RETRESY TUTIOY - 1 U9
» IS g 3T TUTeH UL - RTAT marginal costing management #T & & &d IT &UTd IR —
« USTd 919 38 @R G Geh fohaT & Hai-T ahel. S-gt aT9] SRIaUTR IR UTS cheldl Aeg ok faraRyden
fafgatet area.

TQ2.2 - RTP 2025-Jan [19] (a) - DESC - Pg 761 LEVEL Il Hard

Analysis

faoa 3: Cost-Volume-Profit (CVP) Analysis

L2P4-C14-T03

Read first dTl — ICAI Study Material, Chapter 14, Marginal Costing — cost-volume-profit analysis
37for profit planning AT o I

NOTES
1T, 3R S IR ﬂ% BIUa ™>id. CVP analysis ? Uch managerial 9Teq 3Mg St profit planning =T
AT Tdehidel — TEUTST cost, selling price 31T volume of activity Tidet — ATd gdad. d the
analysis of three variables — cost, volume and profit 318, d costs, revenue, activity levels 3Tfor
TG FEUIRT profit Tidet AT IURd, AfOT d aims at measuring variations in cost and volume. J7T

net profit @R BIUTR S IR URUMT d TIE &id il AT & changes in selling prices, changes in
volume of sales, changes in variable cost, changes in fixed cost. 4-mark =0T Tdd marks I IR
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31Ted.

g fastwor SuT SieRTfoTaTer arera |, S<R SUT shHTH AigdTd dTd shHH: Contribution = Fixed
cost + Profit; P/V ratio = (Contribution + Sales) x 100; Break-even point = Fixed cost + P/V ratio;
Margin of safety = Actual sales - Break-even point. TTd shHTH WTet! Id ST, hRUT Udh 3ites fa=am
IR IS IR aTuRa.

rerasfia dier 3/, d<gT contribution TgUTS fixed cost ISIT dleT. BT IR ufgt GgmTE! 3
FIed — Contribution = Fixed cost + Profit = $13,50,000 + ¥9,00,000 = ¥22,50,000 — 31107 dtedTaet
SOR GgMTa! 319: Contribution = Fixed cost - Loss = $13,50,000 - ¥4,50,000 = £9,00,000. dteT I<iT
HRUGTASIT SIS 8t AT UehReAT USITdelt TiTeadTd =g TOR0T 31T,

contribution G% I sales &2 SITATT: Expected sales volume = Contribution + P/V ratio.

BTl ITRId UfgedT HMHIGIITS! chigelel P/V ratio $H=UT HgMHTglde! dTURd 318, IRUT U HNTA! i
selling price and fixed expenses remained unchanged — d ratio gl argRugraneft AT working

e g9 forgT, T8iar Rur == mark STTd.

Application U9 ammRo - sum Tigaol- 109
= OTTUgT UeiH feteuT shHieh=aT shHT=d &1, P/V ratio g AgHt 3melt AfYa st orad; @ srrerer dsudda
STh! ShTgd hiedT 3d ATal.

PQ 3.1 - MTP 2025-Jul S1[1] (c) - 4M - Pg 763 LEVEL Il Medium
Application

Analysis digd Uigol 3Nfo (RERESY qUTEO - 1 9
= g9 Mt foaRedn smgd: what CVP analysis is for, 3101 the impact of changes in cost and volume on
profit. gﬂﬁﬂ ST Gﬂ?{ — price, variable cost, fixed cost 31TfOT volume Qaﬁﬁ che ]I,

= Uch IS contribution, the P/V ratio and the break-even point T &1T gl O I shAT™ i,
marks I faEi=ar sham™ STTdTd.

TQ 3.1 - MTP 2026-Mar S1 [6] (Or) (c) - DESC - 4M - Pg 762 LEVEL 11 Medium
Analysis

fawa 4: Break-Even Analysis =T Ul [Methods of Break-Even Analysis]

L2P4-C14-T04

Read first ddl — ICAI Study Material, Chapter 14, Marginal Costing — break-even analysis, P/V
ratio SATfOY YA break-even point IEU.

— 177 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA INTERMEDIATE PAPER-4 - SCANNER NOTES - MARATHI EDITION

NOTES
AT §9, BTH 3R dTuRdTd SRTEH 974, Contribution = Sales - Variable cost 301

Contribution = Fixed cost + Profit; P/V Ratio = (Contribution + Sales) x 100; Break-even point
(units) = Fixed cost + Contribution per unit; Break-even point (value) = Fixed cost + P/V ratio; Sales

to earn a desired profit = (Fixed cost + Desired profit) + P/V ratio; Profit = Margin of safety x P/V
ratio. ¥ Tcial 3TSIaR folgl, 7T T 3Tehs 3aT — TR dUd ShdTd SAI0T TAeh STeSIeT avTad marks

3Tad.

St ust g9 aufd sales SO profit &at fa ratio & WRepias dd: P/V Ratio = (Change in profit +
Change in sales) x 100. {7 Fixed cost = Sales x P/V ratio - Profit, fchar fover cr aeff ater gtar fa
Fixed cost = Contribution + Loss. [R=gTehs o187 &m: ®1diel 3<% &1 %k [11,20,000 - (-3,80,000)] +
(2,40,00,000 - 1,80,00,000) = 25% 39T feifgd. AIATAT U1 SThST AU &t T AT i ITRid
I holel! 3R,

cost 8T fixed 3ATfOY variable ST HISATIRAARI FIaTad Hdl Ad ATa!, AT AT WIS & BIdte A7
3fTed. &I activity levels @, Variable cost per unit = Difference in total cost + Difference in units
— gor i1 gt ufa unit average cost &t fag ameft total cost @TaT (4,000 x ¥3.75 = 315,000 SI{OT
5,000 x ¥3.50 = ¥17,500, TgUTST variable cost 2.50 per unit), 77 Fixed cost = Total cost - Variable
cost = 315,000 - 310,000 = %5,000; totals QE!Gﬁ averages =t gTTETehY Shett <hl @R TCUR ﬂiﬁ% 3R
Td. gI3eie f[STY cost T Teah percentages of cost of goods sold or of cost of sales 3/ featetr ST
fa2 sefordaT Gtsar: COGS = 0.57 COGS + ¥4,51,500 HYH ¥10,50,000 Id, 10T COS = COGS +
(0.04 COS + %1,02,000) HYA ¥12,00,000 . Selling and distribution overhead &l cost of sales Tt
TFHhARY 3MTg, COGS o ATel — &I YR JEIHd A7 Saet e

saIesWWﬁWWproﬁtﬁWﬁmﬂtﬁwwmm.
IR 185 = 3,75,000 + 95 (20% of 45S) 3¢ feig Gigadrd, féhar Sales Value (S) = 0.7 + 12,60,000 +
0.25 39 foIg=T S = 12,60,000 + 0.10. on sales & 20% profit 0T TETEI on an investment T
20% URdTET IT &I STeaT MET 3Tad: G-I FgUTSt fixed cost T STSclell SXTdieh FUATHT 3HTehal, aX
ufgdr TguTSt ST Teh JHTOT.

selling price fohar QLTAT cost S&etell, d} break-even =T AT gTd "TrugTane} contribution per unit
3oy P/V ratio 95l hlcl. B IR 31 ITeld: revised selling price 324 - 10% = ¥21.60; revised

contribution X21.60 - 16 = X5.60; revised P/V ratio 25.926%; revised BEP = Fixed cost + revised
P/V ratio. 9 IR value a1 AR SIfOT unit I1 AT =gl GRgad 3107 g £30,85,705 9 £30,85,711

3 Ad — BT MATSIT Beh 318, Ieh ATal; alvo! ATeIdld, U J¥ol hIUTdT AR Hdell o i
margin of safety UIR[ UH I1c Tl margin of safety units T 3oy FuTia fdett 3, )

Selling price per unit = MOS value + MOS units; Total sales units = MOS units + Break-even units;
Profit = Total sales - Total cost; P/V Ratio = (Profit + Margin of safety) x 100; Fixed cost = Break-
even sales value x P/V ratio. fSi&f margin of safety caharid feetett 3rad fae fa<ht qeen cahart

TEUTSIT break-even o UHTUT: Break-even sales ratio = 100% - margin of safety %, FgUTST 40% margin
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of safety 318 R break-even sales & sales =T 60% 3MEdTd.

9 methods, plants fehaT machines aia« fRAas. deT-TcHh statement §iT — selling price, less
variable cost, contribution per unit, x capacity, total contribution, less fixed cost, profit — 3o
Teae-Td AR . cost indifference point gurst 91 Sgi total costs IHTE gidrd dt l%@
(%2,00,000 9T fixed cost AT Thich HI E5 per unit dT variable cost HYIT thich TEUTST 40,000
units), 30T marks 2UTRT YT TSt BT 31ffAufa: indifference point =T WTA=AT activity level &1
AT fixed costs T STTET variable costs AT AT TURTET; ITAT IT UTdes eIl ST fixed costs @
T variable costs 3TTelT GA. G hu=giaT profit THH SHUITHTS! Udeh chu-a Ucheh
contribution T FHYeAROT felgT — 0.20S = 1,72,000 + P 30T 0.40S = 5,80,000 + P — 30T ot SISt
gl

Remembering I R d SOz a@ Aigol - 1 0
» Udeh YN TTehedi<an et G folgl. aR g AhciedT sRisR 3Tehatell method a1 mark fAasd ATgY.

PQ4.11 - RTP 2023-May [13] - Pg 778 LEVEL | Medium
emembering
Application U9 ammRo -sum Tsaul - 13 U

« USITRH] AT ShAThTIER HIT-HITH IR 2T 101 Udeh RTIeT A1 &, Uiefeh (i) d (iv) SNTaTe Jure!,
U A G 10T 37Tehs ATSclel S¥iel dR (i) HUT Fenr=T fixed cost Te (iii) & marks STaeTa drfgsid
3 AT,

= JHA P/V ratio IR Sid¢ GRAT AT0RA daeaTd &MieMid flgT (53.41%, 25.926%, 21.67%) S0 dle TeheT
ge 1. d STaehd YuUTiehTd et chel chl Jedt Udh 3iies faasd.

PQ 4.4 - PYQ 2019-Nov [1] (d) {C} - 5M - Pg 769 LEVEL Il Easy
Application

PQ 4.5 - PYQ 2021-Jan [1] (a) {C} - 5M - Pg 770 LEVEL Il Easy
Application

PQ 4.12 - MTP 2024-Mar [4] (b) - 4M - Pg 780 LEVEL Il Easy
Application

PQ 4.6 - PYQ 2021-Jul [1] (d) {C} - 5M - Pg 771 LEVEL II Medium
Application

PQ 4.7 - MTP 2021-Oct [5] (a) - 10M - Pg 772 LEVEL Il Medium
Application

PQ 4.10 - MTP 2023-Mar [3] (b) - 10M - Pg 776 LEVEL Il Medium
Application

PQ 4.13 - PYQ 2024-May [5] (b) - 4M - Pg 781 LEVEL Il Medium
Application
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3 PQ 4.1 - PYQ 2018-Nov [2] (b) - 10M - Pg 764 LEVEL Il Hard
2 Application
§ PQ 4.2 - MTP 2019-Mar [1] (a) {C} - 5M - Pg 766 LEVEL Il Hard
c Application
K PQ 4.3 - PYQ 2019-May [5] (a) - 5M - Pg 767 LEVEL II Hard
3 Application
2
PQ 4.8 - PYQ 2021-Dec [2] (b) - 10M - Pg 774 LEVEL Il Hard
Application
£
S PQ 4.9 - PYQ 2022-May [4] (b) - 5M - Pg 775 LEVEL 11 Hard
S Application
E PQ 4.14 - PYQ 2026-May [5] (b) - 4M - Pg 783 LEVEL Il Hard
s Application
:
2
2

fao 5: Margin of Safety

L2P4-C14-T0O5

Read first d@mdl — ICAI Study Material, Chapter 14, Marginal Costing — margin of safety 31TfoT cash
break-even point &Y hIedTd.

www.scanneradda.com

NOTES
T, BT 3iTg d2fi=r: margin of safety TgUTS! the difference between the expected level of
sale and the breakeven sales, 3101 TSt margin of safety TEUTSt -T0hT IOt *TeRIdT ST, theory
T UHTd &gl 91T Geha [AaRaTd, FgUIH SaReT &l A1for A1 fAeumRT fsenigt e

ot Frevar= fi= arf, enfor fa=dt erdier STRia aruzetet 3mad: Margin of safety = Actual sales -
Break-even sales; Margin of safety = Profit + P/V ratio; 3Tf0 units I&d, Margin of safety (units) =
Profit + Contribution per unit. 3¢1c Enajr g R Profit = Margin of safety x P/V ratio. TIhARId,
Margin of safety (%) = (Margin of safety + Actual sales) x 100. HTfg el STt AT MY T aToRT MO
SRIUTAT ATIRAT o I,

margin of safety 31Tf0T break-even point & UehHdhi qRch 3MTed — sales dT 3AThsT ITSTATITS! I
=T, {51 U8 margin of safety & sales Tt eachart B 24 3nfor fixed cost aar, fad IR Sales (S)
= Break-even sales + Margin of safety 3 foifgdard, Teurst S = 42,00,000 + 0.25S 31101 S = 42,00,000
+0.75 = 356,00,000. fSI& margin of safety &t revised sales &7 40% 319d fa2 break-even sales

ratio is 60% S31TfOT Revised fixed cost = Revised break-even sales x revised contribution to sales
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ratio.

Cash break-even point. Cash fixed cost = Total fixed cost - Depreciation, 31Tf0T Cash BEP (units) =
Cash fixed cost + Contribution per unit — T 3T (310,50,000 - I1,90,000) + I50 = 17,200
units, 9= AgHIR break-even 21,000 units. T AT 834 Giffidaied! A Tt 169 ddet aTae
PTG fixed cost HYA STh! hTgig! BT AT8!.

www.scanneradda.com
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St UanT capacity =T UTdesiUeitehs fixed cost =T < dtadt, fad mforq ewuarameft at @wr qurr.
BIUTeT IR T T AT Al profit FABIUaITST the company must exceed 80% capacity,
requiring additional fixed costs, FUL -IdT fixed cost 310,50,000 + 31,50,000 = X12,00,000 g,
31101 7T Required units = (New fixed cost + Desired profit) + Contribution per unit. Capacity
utilisation = (Required units + Units at 100% capacity) x 100, 37TfOT it margin of safety TgUTSt
required units ST ATdt break-even units — &lvg! dTéetedT fixed cost @R Y=gl hlcetetl.,

www.scanneradda.com

£ semi-variable cost g% Ufal unit & TS FTYOY. ITR 31T BdT: Variable cost per unit = Direct
§ material + Direct wages + semi-variable cost ©T variable YI1T; semi-variable cost dT fixed YRT 31T
g — fixed part of the semi-variable cost = Total semi-variable cost at that level - (variable rate x
S units); Total fixed cost = that fixed part + the fixed overheads; 37f0r Selling price = Variable cost
§ per unit + Contribution per unit. 8 T 71 9T (i) =1 3meft shrfeh featedr working note Hed &l
— method & Sgdeh marks fag= srea.
5
E Application U9 amRol - sum Gigaot- 5 U8t
= - St oy margin of safety 3 fixed cost fehar profit fa=amat fa2 Profit = Margin of safety x P/V ratio
§ » U ARTOT Wa: =T shifehd ftarraredt #igT, srfor aie! faaRet srediel a= units T IR 31O value T
IR AT SRl
5
.'.f TQ5.1-PYQ 2021-Jul [6] (b) - DESC - 5M - Pg 784 LEVEL 11 Medium
E Application
PQ5.1- PYQ 2018-May [1] (c) {C} - 5M - Pg 784 LEVEL Il Hard
b Application
-
2 PQ 5.2 - PYQ 2022-Nov [1] (d) {C} - 5M - Pg 786 LEVEL Il Hard
Application
PQ 5.3 - PYQ 2023-May [1] (c) {C}- 5M - Pg 787 LEVEL 11 Hard
Application
PQ 5.4 - PYQ 2026-May [2] (b) - 7M - Pg 788 LEVEL Il Hard
Application

fawg 6: Angle of Incidence

L2P4-C14-T06
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Read first @l — ICAI Study Material, Chapter 14, Marginal Costing — break-even chart 37for angle
of incidence TgUTS! .

NOTES

www.scanneradda.com
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TEAT Qehl TSt 3img oY dfia &l o 7 a feig araer= gd4: angle of incidence g break-
even point T sales line ATfOT total cost line T=T &M R gidl. ST break-even point IT Ieeid

Tel, T ATEATd gehdel! 31Ta.

&1 hIF A HISIAY: break-even point TMSTATHAR AT SAT R hATIT STTId 3118 df 7T 8T i
ErRgqdl, 311foT the wider the angle the greater is the rate of earning profits. dt Ueh a7 3118, IahT
18l — Qe guiv THTE gRATT 3 S T

Tt ara- margin of safety Hgdd 3. S IR Aae GERT mark U7 GTeT= gial: JeT
angle of incidence 30T TS HIST margin of safety FUTS 3Td 31l &, &9 marks =T

short noteqiﬁ?ﬂ?ﬂ%?lﬁav‘qﬁm— a’raﬁanfrauwa’m’r,a’rao‘mamaﬁ, arrfoy Y margin of

safety gied AYST &9 1T SR,

www.scanneradda.com
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Remembering S fRradd S8 a@ Aigol - 10

= &I 2-mark =T short note U BTUed 3. Al BIC e, UATaT At — marks ‘intersection of sales line
and total cost line’, ‘rate at which profits are earned’ 37IfoT ‘with a high margin of safety’ IT T&&id 3MT&d.

TQ 6.1 PYQ 2012-May [7] (c) (ii) - SN - 2M - Pg 790 LEVEL | Easy

Remembering

www.scanneradda.com

fawm 7: fAofa 941 CVP Analysis =T aTUR [Application of CVP Analysis in Decision
Making]

L2P4-C14-T07

Read first @l — ICAI Study Material, Chapter 14, Marginal Costing — fAofai=T CVP analysis Tamt:

make or buy, key factor, accept or reject, shut down arrfor pricing.
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NOTES

hIgIa! FhTeuaT3edl relevant costs 3T, BTl IR 3iETST FILUAT G d<d &d: Variability —
qgig Rascanie g@rer cost fohar et fohd araar fohar s giat; variable costs & volume TR
FEAdTd R fixed costs volume Hlala! ST dded AGTd; SO Traceability — cost 30T Aas
IrATdedT AT Saesian; direct costs T GITET U< ATGdTd a¥ indirect costs SIOTATAR areTdt
STYRTER apportion dTd. AT FEUTRT ehHTaT aH: TETaT fixed cost fAuaTd degra dat Stegr ot
T GGTATGRATT 31t SO FgULA <TesdT AdT. [ Ut hral fixed expenses AT ‘incurred only if this
product is manufactured’ 3/ A1a at 3oy g9aTell ‘incurred whether any product is made or not’
3rd, faed ufget i Aofar s sirgd SHTfor foreRT IR sIeel rend AT81. ArauHTd, fSiY budgeted
sales 3Tt MSctelt 38 fde TTe fixed overheads YT STelet ST, ¥6UH special order &1
hIvTdTE! fixed overhead SATATI=IT ATg!, JATOT A< AT order &R no sales commission 314,

www.scanneradda.com
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Key factor: ShHaTI limiting factor =T Ufd unit contribution @R &ATET, product =0T Ufd unit
contribution @R shefr 8T, IR & steps A ehedld d 3718: contribution per unit &TeT; T
product Qﬁa greETh fohd units aTaRa I | contribution per kg / per litre / per machine
hour / per labour hour hT&T; rank TaT; JT rank | AT AT=AT AFTOUAT fehaT capacity =T Faiewia
TeE & 3MfOT IXAt rank || AT &IT. JTUSST SIFIST STUAAT 31T8: Tehl IR0 Ufd bottle contribution
3160 ATfOT T190 318 YUT material =7 Ufd litre contribution 220 0T 19 318, ¥ Ufd bottle
@t contribution 3/eet product fSiehd; gE=aT ITRTd Ufd unit contribution %17 AT €16 318 ToT
ufd machine hour contribution ¥8.50 31O #16 31T, Ufd unit contribution G ShAAR! TG0 29

Make or buy: SIGUITHT relevant cost 3TfOY @REYe fohea giwlt g1 . Relevant in-house
cost = Direct labour + Direct material + Variable overhead — fixed overhead is excluded, @Rur qt
AL Eﬂﬁljﬁ gIdId; Saving = Purchase price - Relevant in-house cost. fSi2 T@TEIT component 4T in-
house cost @R fohAdiden Sd sraat fad at guiutt args =1, f19 labour féhar gER g
1 §£ﬁ36 31Td fad components =Y shAaRY saving per labour hour @R AT 31fOT a9 Towia I/
AT FaT. Y SR I9auaTITET machine ARTG STIfOT fixed overhead a1 @0t dTadt fad @t ear
HATITET AT minimum additional quantity = Additional fixed overhead + Saving per unit —
B ITRI 7,500 + %0.0375 = 2,00,000 cans.

special order ThRI! Y ATRRIT: HAIET incremental contribution =, 31O W7 capacity =t.
Therd T order a3 contribution T statement SfeT — order ¥ revenue ISTT AT order Heb TIeT
EIUTR variable costs (T order TT TWd:=AT batch THGIT batch-level cost 3MOT ST =T shipping
fohar packaging cost ¢%+). capacity freeTen 318 31 fixed cost a@Ted T8, R contribution &+
Y WehRT. capacity Tt Usd 38 faet faenfua glom=n A= fashia maaa«
contribution SIT &heT: BTUT IR order &R T1,12,500 fAaddTd gor ﬁ‘s’ﬂﬁ% ¥1,74,000 contribution
S1d, TUTSt fAeass £61,500 T dlel, FgUMH a AThRd. &F oM e, Y81 Y81 dard STfor rai-rg!
marks 3184 local TTEehTeAT Taeid=aT &x1d el order U;UT frrd=h geam=h sToRUs ﬁﬂ@é{%ﬁlﬁ,
gur fafdiean argenrean sedta a8 gid AT8l; Mol 33 heted fehrd= g relevant cost &ft &=
31d, Shu-i=aT AgHI=AT absorption HIRUT ahleaiedT total cost ff T8

Shut down: |Te] $a<dTH SIUTIRT dleT HIfOY &€ hedTd SIOTIRT dYeT Fiet o1 el & columns
TR} HiST — 1] Saeard fABUIR contribution SIfOT &g hedT™ [, S0 TARTHHAR U&l Firar
SARTOTRT fixed cost, STt &€ hedTar fixed cost - fixed cost avoided + additional shut-down costs
Sdohl Y BT IA1d df £4,20,000 - 22,50,000 + 325,000 = 31,95,000 14T AT, ST dteT HHt
&= . Shut-down point (units) = (Fixed cost if continued - Fixed cost if shut down) + Contribution
per unit — (34,20,000 - ¥1,95,000) + I3 = 75,000 units. TG BSTUA AT &T: hU-1 should

consider many other factors before finally deciding.

Minimum price 3TfOY relevant cost = quotations. minimum-price @ IR St fAaw SaT shA™ AT

a 319: costs already incurred and progress payments already received are ignored — a sunk
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31Ted; material already in stock is charged at its replacement value — SR dt Geft Egaﬁa% dTuReAT
AT ST R; AT T AT fIHTTTA labour 8 3TUAT wage SRIaRE HIgH &Td N0
contribution 8! aTgd, 31TfOY dat U faiedm e (direct wages =T Udeh TUATHRT 3 contribution):
opportunity costs of alternatives given up are added (scrap =t realisation 31foY drawings g
fashigea); for savings from an alternative use of a part removed are deducted, da! al “IRT ehTgA
HUYTET cost ISIT eheed. direct wages TT ZaehdRI+ absorb dhetel fixed overhead & minimum price

T 9TFT ATaY.

Sales mix 31O capacity =0T UTdeodide! fAas. aXTdich mix TTST IR composite contribution per
unit = ¥ (contribution per unit x that product's fraction of the mix) 3/& hTedTd — (340 x 5/8) +
(350 x 3/8) = ¥43.75 — 311f0) W1 Break-even units = Fixed cost + composite contribution, 3101 o
98T mix =T YHTOd ThigdTd. capacity I Urded! fohar process Rasma=m s« fad uden urdesiardy
deT-TcHh profitability T statement &T: contribution per unit x units, less fixed cost, profit — 3for
&I &aT Y capacities S&aAdT ahl ‘which process’ T 36! SGald, UL T AT U St capacity
Ta&r &t foreamazd IR @

www.scanneradda.com

www.scanneradda.com

Remembering I R d ST=ar a& Aigul - 2 Uy

= Decision T U relevant cost @R fthidTd. higlal ehleuaramefy shaldl I — df cost Tataied NTBT 31T
TSt 3nfor at sfasaraet @ cost 3T UTigst.

= U8 SUGGEST fchaT STATE 31& TgUId 31d fae APRY srrasaes armg. Smeft smensT &, 79T diTesaT arerrd
frRRY &M, TgUTSt uRieTehTaT ot gruse.

www.scanneradda.com

TQ7.1- MTP 2024-Jul [6] (Or) (d) - DESC - 4M - Pg 791 LEVEL | Easy
Remembering
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PQ 7.2 - MTP 2018-Aug [1] (c) {C} - 5M - Pg 793 LEVEL I Easy
Remembering

Understanding d 99Igd 9oy, Snfo dewia g0 gRaat - 2 9%
= 3ehsgrean e} fAufamar s fgT — ‘accept if incremental contribution is positive and capacity is
spare’, ‘rank by contribution per unit of the key factor’. T fRaHTAT™ W= mark 3118,

www.scanneradda.com

PQ 7.6 - PYQ 2022-May [1] (c) {C} - 5M - Pg 799 LEVEL I Medium
Understanding

PQ 7.25 - MTP 2026-Apr S2 [2] (a) - 7M - Pg 834 LEVEL | Medium
Understanding

Application U9 ammRo - sum T¥saot - 20 U

» IR GE e IR0 U g dR YT columns FL 3i&etet statement UL HIST. Contribution per unit,
units, total contribution, fixed cost, profit — aT= shHTH.

www.scanneradda.com
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= H¥ statement =T amelt ufd unit @ variable g3 STGUTR working note &IddT (direct material per unit,
direct labour per unit). fchcder BT ITR AT note AT AT marks SdTd.
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PQ 7.15 - PYQ 2025-May [1] (a) {C}: 5M - Pg 815 LEVEL Il Easy
Application
PQ 7.18 - PYQ 2025-Sep [1] (a) {C} - 5M - Pg 822 LEVEL Il Easy
Application
= PQ 7.22 - PYQ 2026-Jan [5] (c) - 3M - Pg 827 LEVEL Il Easy
2 Application
§ PQ 7.1-PYQ 2018-May [5] (b) - 10M - Pg 791 LEVEL Il Medium
g Application
; PQ 7.3 - PYQ 2019-Nov [5] (a) - 10M - Pg 794 LEVEL Il Medium
§ Application
PQ7.4-PYQ2021-Jan [3] (a) - 10M - Pg 796 LEVEL II Medium
Application
5
2 PQ 7.8 - PYQ 2024-May [3] (a) - 7M - Pg 801 LEVEL Il Medium
S Application
E PQ 7.10 - PYQ 2024-Sep [5] (b) - 7M - Pg 804 LEVEL Il Medium
s Application
: PQ 7.11 - RTP 2024-Sep [17] - Pg 808 LEVEL Il Medium
B Application
PQ 7.12 - PYQ 2025-Jan [1] (a) (i) (i) {C} - 5M - Pg 810 LEVEL Il Medium
c Application
.',f PQ 7.13 - PYQ 2025-Jan [3] (b) - 6M - Pg 811 LEVEL Il Medium
= Application
E PQ 7.14 - RTP 2025-Jan [17] - Pg 812 LEVEL Il Medium
b Application
:
5 PQ 7.17 - MTP 2025-Jul 51 [4] (a) - 6M - Pg 820 LEVEL 11 Medium
Application
PQ 7.19 - PYQ 2025-Sep [3] (b) - 6M - Pg 823 LEVEL II Medium
E Application
B PQ 7.24 - MTP 2026-Mar S1 [4] (a) - 7M - Pg 831 LEVEL Il Medium
g Application
§ PQ 7.26 - PYQ 2026-Sep [1] (a) {C} - 7M - Pg 836 LEVEL Il Medium
z Application
2
z
PQ7.5-PYQ2021-Jan [3] (b) - 10M - Pg 797 LEVEL Il Hard
Application
E PQ 7.16 - RTP 2025-May [18] - Pg 817 LEVEL Il Hard
o Application
-'E PQ 7.20 - RTP 2025-Sep [16] - Pg 824 LEVEL Il Hard
e Application
. PQ7.21 - PYQ 2026-Jan [1] (a) {C} - 5M - Pg 826 LEVEL II Hard
3 Application
z
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Analysis Qg OTgul STOT (RETRESY TUTIOY - 1 U9

£

: = & products fohar & plants 3Tt fad Teher &1 SMfOT Udieh bt fRaset fehar ot 18T & Tept areraTd I,
© T Uehf3d 3TTehaT &l

:

: PQ 7.9 - PYQ 2024-Sep [1] (c) {C} - 4M - Pg 803 LEVEL Il Hard

Analysis

Evaluation WM gRES Fofg 3ot 2 ue

£
s » QJge regidedr AR #RT — accept, reject, make, buy, shut down — 30T ITR STt T[UTTH FART
5 STtsdTd digl ShsT (T IreTRUSaRAr Uk, plant g ruaraeft foaRd &arad R Uedh). 3chs
RIS 3&etet guT fAsRY TG U decision AT mark THTE.
:
3
H
PQ 7.7 - PYQ 2023-Nov [4] (b) - 5M - Pg 800 LEVEL Il Medium
Evaluation
PQ 7.23 - RTP 2026-Jan [17] - Pg 828 LEVEL Il Hard
Evaluation

fawa 8: Marginal 31TfoY Absorption Costing A¢fieT ek [Distinction Between
Marginal and Absorption Costing]

L2P4-C14-T08

www.scanneradda.com

Read first @l — ICAI Study Material, Chapter 14, Marginal Costing — marginal 3TfoT absorption
costing HET thich HTTOT &l=gl profits = Jeauf.

NOTES
ThchTd 31TS SITHTR, STOT ULY&TehTelT & table AeA ga 31AATd. Manufacturing overhead rate —
absorption e fixed 31TfOT variable &=a1, marginal &8 therd variable; valuation of inventory —
prime cost 31f8h FATaeiet fixed @ variable manufacturing overheads, TR¥E prime cost 31fAh

variable manufacturing overhead; classification of overhead — factory, administrative, selling and
distribution, T3 variable 31TfOT fixed; operating profit — gross profit, AT3IC contribution; net

operating profit; effect of stock valuation — absorption @Teft opening & closing stock =T
3{ThRHATTET unit cost of production @R TRUTH gidt TUT marginal W<l gl ATEY; decision making
— absorption dt distorts &%d, marginal QT aids &<d; 3MfOT profitability — absorption Tt
U product fixed cost =T Tl JIeTd Ul TRTI&THAAR apportionment dT gRomH g, =
marginal @Teit fixed costs % period costs 3TTdld 30T THIETHAT P/V ratio 3 3%ddTd. ?{ &4 columns
=T table A fAgT: basis, absorption, marginal.
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3l ufar unit =T full production cost FTET — EI+EY statements dATaRT I} 3M@d. Direct
material + direct labour + variable production overhead = total variable cost (3480 + 3360 + 3540 =

www.scanneradda.com
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%1,380), | + fixed production overhead per unit = full production cost (31,480). fixed =T &<
budget a3 ¥dt, actual %= ATa!: Absorption rate = Budgeted fixed production overhead +
Budgeted normal output = 360,00,000 + 60,000 units = 100 per unit. &< 3IIdMT actual output
ITURO B 3l T TTHI Ieh 3Te.

absorption costing & statement, 3<% AT shATA 311cs! BTUA AT sHHTA: Sales units x selling price
= Sales value (A); | cost of goods sold — Opening stock at 31,480 + Production cost at 1,480 -
Closing stock at ¥1,480; #IT Under/(over) absorption; A7 Add: fixed selling overheads; = Cost of
sales (B); Profit = A - B. Stock @ Hed fixed HITHE full production cost T ShlédTd.

Under- fehaT over-absorption & aics! eftes e 3oy fas faeg aRieR s« uifast.
Under/(over) absorption = Actual fixed production overhead - Overhead absorbed (units produced
x rate per unit). Under-absorption 2 cost of sales H&d SitEdTd; over-absorption aSIT Sh3dld anifoy
IR d YT SRIIdTd. A& &dT chl & production T units a3 TTeld, sales T units = ATaL.

marginal costing & statement g 3118 30T AT=AT 18 S¥AUT MTad: Sales value, less
variable production cost at 1,380, = Contribution, less fixed production overheads GIERIE U,_;UT
actual 31Teh3I, 35,00,000 — absorption rate qTeT, under-recovery 1Y), less fixed selling overheads,
= Profit. gUT shreraefi=T fixed production overhead ﬁl@? TTehetell SIS under- fehaT over-
absorption =} 3N g T ATl

Je3ufl g - 3 statement 31Tg MO AT e stock HYT fixed production overhead gefal.

Profit under absorption costing + (Opening stock units x fixed overhead per unit) - (Closing stock
units x fixed overhead per unit) = Profit under marginal costing. BTdtd ITRTT April Hed e STied

ATEY 3MTfOT 400 x 100 TSI hd; May A& 400 x 3100 STIgd ATfOT 300 x ¥100 &SI hid. stock T
3Tehs ATeAT working HYA AdTd: Opening stock + Production - Sales = Closing stock, 31Tfor d

AT AfgT ge Adrd.
Fesufl STt faH arged i theory =T Y&=AT UHTd fa=RdTd: production exceeds sales degl stock

aTedt, fixed overhead T stock AL @ ST, 31TfoT absorption profit is higher; sales g production
UeTT ST 314l degl Iaie. Fixed selling overhead never enters stock under either method —

e fixed production overhead STTdt, U Je3uild fCHUIRT dF GehAd 3TTehsT 3Te.

www.scanneradda.com
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Understanding d 99Igd 9oy, onfo ewia g0 qraat - 1 U
= distinguish IT U2T: answer in matched pairs or a two-column table, 3101 U NS gl Ellq‘ﬁl
REREIGICECAR
= fixed cost = treatment, stock valuation, stock S&aedTaR profit a= IUTRT ufuTH, 31for Udieh UG d o
hIH I & TTTeS 1. S[BUITET mark SUTRY 31tes stock valuation T 378,

www.scanneradda.com

www.scanneradda.com

TQ 8.1 - PYQ 2020-Nov [6] (e) - DB - 5M - Pg 838 LEVEL | Medium
Understanding
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Application U9 amRo - sum Gisaol- 19
= fa=gl Aot [T shA™ e STfoT gdeh Afg=amardl Teh column &aT. (jii) Aeredt Seavft &t (i) F (i) 7eat
Tl Fleaie ehedift Seseid urfgst; Jedd "8el dR I9 forgt SMfoy v stock =T 3t a& et d
grgal.

= statements =T 3MTeft Ufd unit 3T full production cost, stock = gTeraTet 31TfOT under/over absorption a1
thieh feeiedT working notes A&l 3dT. TAehTAT T marks 31Tad.

www.scanneradda.com

PQ 8.1 - MTP 2024-Mar [4] (a) - 10M - Pg 840 LEVEL Il Hard
Application
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Uh0T 15

Budgets 3TfOY Budgetary Control

9 fawz - 43 afipa st - mg=ar: B

ICAI SKILL PROFILE T UURHIST ICAI T band: Level | 20-30% - Level Il 70-80% — g Ueh<0T ATadT-T aTed 3meft
sums

Level | — Comprehension & Knowledge 15.7% 268 Tehl 42 marks

Level Il — Analysis & Application 84.3% 268 Teht 226 marks

TU=AT Level | AT HaIfe=ar @reft: T UehoT= herd 16% marks Comprehension anfor Knowledge I omad, R H'Q;Uf TORITSY ICAI
< THTOT 20-30% 318, 3% STYR SUITHRE! theory R AT — 3T STIBUTRT Udeh mark sum TiegAd fHasdt, TU Tary
TEUTS! TR14, I Feg.

fawa 1: Budget =t srmasger afA™Y [Essential Characteristics of Budget]

L2P4-C15-T01

CONCEPT BASE — 31T Uehgl URIET-TS AITgl - guf aariErd) simaash

Read first dmdl — ICAI Study Material, Chapter 15, Budgets and Budgetary Control — budget TUrS
@1, budget period 3TfOT budget manual.

NOTES

Budget & Tk AT 3118, 311foY B1diet I+ fa=ard o s/ aa grae+ fa=h aarear eeama.
TEUTST Uich Ueh =T activity gréif, quantitative arrfor monetary 311 gl=el TUidett, budget period
qréIt gt fohar srfugdt — snfor ot smefia sxaciel SfEe a TaTd! WiehRalelt UiRor ArevaraTét
SRIetet! 3THd. & METS df forecast Aeg @ budget 33d: <t ST Shreraeiieft Heiferd g mean
prior to 31q, 31TfoY ot quantity @ BT IT both ®UId Higalel 3144,

Budget period T8UTS the period covered by the budget. ITR TE TITATd <hl there is no general
rule governing the selection of the budget period: calendar fehaT financial year @ budget S=aT=er
e draradid hisdd — A1f¥ien fehar FATTeh, fchar eaaamar=aT ARt gTerarcii<an araradief
BT hretrarefid. e at U Fercht fergT; faemedf ater mesard.

wguf sgaEmar™ budget 3o & SHGUTRY budgets. SXTdld RIS HTARTS HIRUT Master
Budget e g, enfor I quefietar geeh Functional Budgets ATdTAT 3eh WA budgets AYA
Higdrd. 2d a1 a1 topic < topic 6 Y SheumRT feemR eng, enfor budgeting =1 hivTATE! theory
T IR GaTd AT HRUATERE! 376

Budget manual g 9 ShRTEUH Mg ﬂlTﬁ% & system =TAQ. d 31 HFTCUS 318 & budgetary
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control TS dciedT I STETIERY, hRIUG!, SO AFTUR forms T 14T 3XGA &d. TS budget
TEUTS ShiY @ aTqeh 31U foaRd 81de, aR manual, budget period 31O master @ functional = i
— g 9 ME Bdid IR TeTd ard.

www.scanneradda.com

fawa 2: Budget TR SHRUTTATSY 3Tk steps [Essential Steps for Preparing
Budget]

L2P4-C15-T02

Read first dT — ICAI Study Material, Chapter 15, Budgets and Budgetary Control — budgetary
control =t system 3ft o= steps.

www.scanneradda.com

NOTES

UTH steps, SITFOY WS marks shHTAT 3iTad. (1) budget period #ed st Ife® Mot smfoy ot
MSUIATATS! iU YRUT feharT ehiurdt eiRut ThepRIa= o aaut. (2) df Ife® Mevarard! siurar
activities T} EITI=AT o 33U, (3) budget period TS Ueh UhTR=AT activity T TSTAT fehar
a:rchg-cﬁ quantitative 31T monetary 3121 &gl TUId TG, (4) Udch eerit=aT fehar fasmmr=an
JI ARG Hefdrd budget ff JoTT SRuaTH et I+t vt STTOT thich ST AT ROt
BGUL, (5) TISTHT AT1erelt el 78e fad goedi=t opdl gt ari @it e, SMfol & e ¥eT R
grSTaT thesTaraT 9o,

www.scanneradda.com

ShH 3THT ATAd1: objectives = activities = plan = comparison — corrective action. Steps 1 d 3
TgUTST system =T design, step 4 TBUTS reporting It implementation, 37fOT step 5 Ut monitoring.
T GeINTIRTAT ©UTd ‘design, implement and monitor’ 3197 g 38, TR ‘g’qﬁ UTd steps T
i sregiaR Tt S9gH araar — Il d SiTg, U7 T JBaviidd grel U aTae STe & fedd.

Step 4 HeA STETEGRIH ThedT 3Tg SHTOY step 5 AeA fAz=r0M=R. T by each person or
department 313t 319d, TYUT ATHRITHTE! ATEY, TOT HRIAT THAT IHAT g R causes SIATAT
ATNTAT. Step 5 T &4 3t 3iTgd SO Qi1 marks 3iTed: Seft & hctt, STOT <ft 2rery 8T

d<d revision of the plan.

IR AT fedtear ardld fArgT, Terra Ard). S1ie SR EUrSt thAich fecielt UT™ aTerY, 3TfoT 5-mark
T UHTd Uk step o Yeh mark. budgeting ZT eI+ ST G¥Tg, AehT — dt STesT U 3Te.
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Synthesis 9mf JIgT IR @D - 1 0%
* U design a system 318 UMY, FgUA TR Teh shH ST UTigst — centres 33T, budget period oY
key factor FfSd &1, budgets TIR &1, SATOT FT JeT=T e, STEAT &1 I el Al

= 2fgc¢ monitoring =T =T . FATRIATRM ATFUM=AT design = THTET 314l YHT Tigde 3iTe.
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TQ 2.1 - MTP 2024-Dec S2 [6] (b) - DESC - 5M - Pg 847 LEVEL 11 Hard
Synthesis

fawa 3: Budgetary Control

L2P4-C15-T03

www.scanneradda.com

Read first dT — ICAI Study Material, Chapter 15, Budgets and Budgetary Control — budgetary
control A system, o Teen, fa=am wafer, sfor feedback fa%eg feedforward control.

NOTES
ST, QMSE2T:: budgetary control Tl system TBUTST management control 30T accounting Y 37=ft
T fS=aTd TR deaeaT YT il operations T 3MTefRr 3ieTsT sierar SiTat @ it aysT=r
JTGAT ST, SHTOT Uaey FRepreri=i e SiarsieledT d Sacied fAerreiafl dheft SiTd. i Teeh d&rd
T — forecast, 3T SM@e! plan, 3MTfoT actual 2ft et .

IR Gech, BIUIA papers A ST fdaRele 0T glgl 43T UehdRWd Gisdaie!. Physical budgets —
quantitative TUTdel! ATfg<, ST quantity of sales, quantity of production, inventories 31Tfor
manpower. Cost budgets — manufacturing, administration, selling and distribution, 31TfoT research
and development I7=T cost =t ATfgdl. Profit budgets — SidH profit ehredT Adt 372ft, ST sales
budget 3TfOT profit and loss budget. Financial budgets — SaiHes 3ifefen fet ehrevt @Y gid arsft,
ST cash budget, capital expenditure budget 3TfOT budgeted balance sheet. *ffSeh &IT, T IETERT;
marks IETgIuTATE 31Tad.

g1 water, AT Tent sitesi= 2fitfer. Based on estimates — budget TR TRAMT 3Tt fohar
arafera sraciear aRfRAdER d 39 3T, 3ot uRfRA seeretl dr =T hrsiierdr drTdl. Time factor
— budgets STISTY STHATT Ad ATpld SO AT [ARIHTAT ShiedTd management = thR ST
&9 -1¥d. Co-operation required — gATdIcT chiaT=aTd Hghd Tgdl fHad ATal, Sfor fadkfed

G U Tehid Wa:d g 319d. Expensive — JTT UTH A8 STT0T AT ARTAT. Not a
substitute for management — d Thad management @ Ueh TTEH 31Te. Rigid document — budgets
hefinell ATaR At ST, UoT budget § TeATAR URUTH ShRUM=AT Sdifd g STg] gechidel ITe] daed
HTHIGA 9UgT3dah flexible enough to incorporate ongoing developments 3/ ct TTfgst.

Feedback 311fOY feedforward Tiaalr U dosT 31T, A0 d S <1feT ASUTRT marks dTd.
Feedback control 8 budget =T sTaaefia ucer fReprer Mt e 3oy i deT-T budget =T
3fTeheairft ehed; variances are identified after completion of the budget period; o ex-post
corrective control system ag, fY MIS wR Waerd ATgT 31foT ATfgdt books s seaTard fAed fad
a AgH= ammg, 3for & inexpensive to maintain 31T8. Feedforward control g T=AT FHch I<Ic 3MT8: o
ex-ante preventive control mechanism 378, SaTd Wﬁﬂﬁlﬂ budgets SadTd ATfOT actual results
are continuously monitored JATATA¥g, d&d IRATATE! STTA STOT TRST USedTd il =gl 3add;
T requires a robust MIS supported by an integrated ERP system, 31101 & expensive 3/ d<1
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dynamic business environment T[T TRIAT M4,

& IR "<k 3HIfOY topics 5 T 6 A aiffervul T Meres ehe= ehl. Tcahi=aT WA IR physical /
cost / profit / financial 3T& 31Tg; capacity =T U fixed / variable / flexible; 3110 functions =T
U sales, production, material, labour, overhead, cash 31T master. 9 d7Teaar e, di9 AT
Uy — il papers ﬁ%’r ICEIEGIGH

www.scanneradda.com

E Remembering S e d &= a@ Aigol - 19

: » YRG! Teeh Uch! Yehl IETGRUNHE UTS chl. AT TRTEHT 4-mark 37101 5-mark &0 therd Udieh ffeiehraret! feheit
:

; TQ 3.1+ PYQ 2021-Jan [6] (b) - DESC - 5M - Pg 848 LEVEL | Medium

Remembering

Analysis Qg OTgul ST0T TRETRESY TUTOY - 3 TS
= gufq a7t components I AT &, SO U Stadt ANTAT dad™ &, IR AR ST aR IR &l.

= feedback 30T feedforward AT U 1%'01@[ GSEL 3@1 Shefl ST — "ea+iaR actuals -‘Zﬁ, I gearmeft
forecast 2fY. FEaTd AT T, T YA I&TEX0T &l
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TQ 3.3 - PYQ 2024-May [5] (c) - DESC - 4M - Pg 850 LEVEL Il Easy
E Analysis
E TQ 3.4 - PYQ 2026-Jan [6] (Or) (c) - DESC - 4M - Pg 851 LEVEL Il Easy
g Analysis
§ TQ 3.2 - PYQ 2021-Dec [6] (d) - DESC - 5M - Pg 849 LEVEL Il Medium
s Analysis
3
H

fawa 4: Budget = I [Preparation of Budget]

L2P4-C15-T04

Read first dT — ICAI Study Material, Chapter 15, Budgets and Budgetary Control — budget
manual, budget period 31TfOT functional budgets =ft TR

www.scanneradda.com

NOTES
Budget manual — 31ieft situenRes aameaT &, 791 ATt HoTgR. o 31 hIGUS 3MTe S budgetary
control HI8! TdctedT SekiT<aT STSTTaT=T, AT hRiUG!, S0 AIATST ARTUMR forms & AT 33
3 A guiv s ggurt st Ag<ar ATfdd) SraeiedT shrTeu==T I 3Tag! thet
378, TSI PRUTTIRE! dcdeh AT T objectives T faarur 3for budgetary control dff ehaft
gIeeT; dOR) g AUt functions and responsibility of each executive; procedure for

www.scanneradda.com
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obtaining approval 3TfOT dt @IUT 235 *Tehd; SIUTA functional budget 10T TR &Rd T budgets
Uit dheft Siseled! 3ed & GRAAUIRT organisation chart; U budget =T TR
timetable; scrutiny &Y gl 31TfOT Y ahlvT ehed; SaTa=l reports, statements and forms; accounts
classification, Sft accounts fa¥ITTa SMfOT budget f[AYTTTT TehaRE 31Tt TIfgst; reporting of
remedial action; BRI revision or amendment &Y &TTT; 30T account codes t TTEY.
timetable TTATST 31Td i prevent a bottleneck where one late budget holds up all the others.

Budget period — the period covered by the budget, 310l no general rule governing its selection;
g1 dt ATiRyen fehat FATeh IJu-hreaeiid, fohar ARt gerarcii<an et Jeum=ar sremasdia
ThISdTd. 8T 2-mark = saReaT FgulA fa=mRe Siral, FgUH & TRt gRd.

EDEH practical I TEUNS functional budgets Sierot, afor @ Qohl AT GRISI ITeIdTd. Sales —

production = material consumption = material purchases — wages. g= STTYRAT ‘v‘lﬁ: Production

(units) = Sales + Closing stock - Opening stock 311foY Purchases = Consumption + Closing stock -

Opening stock. [AATEITER higuaTselt arftfer YT working note Fed g T — BT IR total
production 2 IR faurgl= sales sifden closing balance IsIT opening balance 3 hTed Mo 797
IR [AATEIS 3TTehs AT ARSI FSdTd hl o JuTHd.

fS1e gt production =1 G &at fad die 1= stock AT AT ST Bal — &l-g1 Yehsl #lTe Tehl.
Production in the current quarter = El'lﬁﬁ'ﬁ'l‘eﬁw sales =T 75% 31fdleh gé=An famgi=a sales =
25%, 30T closing stock of the current quarter is that 25% of the next quarter's sales. iae=ar
oY “25% of next quarter” B 37tes TguTSt U e avfera== finished goods dT closing
stock. G-l TeehiaaT ST NTeadT HigT 0T i<l SRSt &hT; marks AT &4 SSHNA AdTd.

fawia Fifrae« T closing stock aTuRvAT3TH} ATd TUIAR e AFTA. Budgeted period in
days = weeks x days per week (13 weeks x 5 days = 65 days); Closing stock = (Period sales + days in
period) x Tiffiaetel feagidT T, S1foT <ff rounded up; material TT&TE! 4=, 30T i daily
consumption = total consumption + days in period. BTde IR g&=aT gof unit fehaT kilogram wfd
PR Ml shdTd 1foT a& ferfgarast.

wages budget &T IR steps 3Tad ATFOT Age=T SHETET thifd 3<% &ddl. (1) Total standard hours for

budgeted production = units to be produced x standard hours allowed per unit. (2) Productive
hours = Standard hours + efficiency (productivity) ratio — 25,562 + 0.85 = 30,072.94. (3) Y&

T chetedT productive hours &1 FiTdATT Ea@haR non-productive downtime STT8T — 15% x
30,072.94 — TgUTS YRUT ANTUTR labour hours fA&dTd. (4) Overtime hours = Total labour hours
required - Normal hours (workers x weeks x days x 8 hours), 311f01 Wages = Normal hours x basic
rate + Overtime hours x (basic rate + premium) — 39 31f&eh 60% premium TEUTST ¥14.40.
Downtime &I Ucd&T worked shetedT productive hours T erchars} 31Tg, B Y efficiency =T gross-
up FdR STterah, el =T 3id Fiena=h arst.

Te3AT volumes TSR expense budget FgUTST tIEUl 31O flex &Y. T Tiffideiel! cacharel at
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the budgeted volume Ufd unit fixed 3fOT Ufd unit variable 3121 IR d&eT — selling expenses
315 per unit HATOT ATt 20% fixed FEUTS fixed I3 x 20,000 = ¥60,000 HTfOY variable T12 per unit;
distribution 312 per unit 30T ATdet 85% variable TgUTST fixed 31.80 x 20,000 = 336,000 3ATfOY
variable $10.20. HT TeAT volumes T fixed At ST daed &dT STIOT thard Ufd unit variable 3TThaT
flex a1, 3TfOT mixed expense T fixed T variable 318 gl=a! 37¢f NTATeAT 3tdieR ERaar.

Remembering S fRIchad d ST a& Aol - 2 Uy

* budget manual IT& &g AfATTR ATE 5-mark =T UHTT GRa; SMTeft et &, |91 ardl. 2-mark =41

TQ4.2 - PYQ 2024-Sep [6] (b) - DESC - 2M - Pg 852 LEVEL | Easy

Remembering

TQ4.1-PYQ 2022-Nov [6] (d) - DESC - 5M - Pg 851 LEVEL | Medium

Remembering

Application U9 ammRY - sum T=aul - 4 oy
= Ueh budget T Td:d Lftdfer & 31for AU unit fgT — ‘Production Budget (in units)’, ‘Raw material
purchase budget (in quantity)’, ‘(in value)’. U A ST AT 3o Y AT quTget SiTdTd.

= RO wUiaR, closing stock & Tford 3MfoT production budget & shHich f&eiedr working notes e &aT.
U B 3R a9 hed, 3707 purchases d wages &1 Gl-a! budgets JTaRT SMYRAT T,

PQ 4.2 - MTP 2025-Dec S2 [3] (a) - 9M - Pg 856 LEVEL Il Medium
Application

PQ 4.3 - RTP 2026-Jan [18] - Pg 859 LEVEL Il Medium
Application

PQ 4.4 - MTP 2026-Mar S1 [2] (b) - 6M - Pg 862 LEVEL Il Medium
Application

PQ 4.1 - RTP 2025-Sep [17] - Pg 853 LEVEL II Hard
Application

fawa 5: capacity feRar Flexibility =ar SR arfferur [Classification on the Basis of
Capacity or Flexibility]

L2P4-C15-T05

Read first 9Tl — ICAl Study Material, Chapter 15, Budgets and Budgetary Control — capacity T8HR
fTeRRT: fixed, variable 3TfOT flexible budgets.

NOTES
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Flexible budget = =ar=ar, IR St g9 =0 STudrd & Si=gld. 3 3/ budget 318 St output,
turnover fchaT 3aR variable SeahidedT TE3dRIAT H&HId fixed ATMOT variable costs ZT ad-Tdel
Weh HBG AT TEIARIVHTUL A1 i+ TEATITHTS] Ieetet 31 8d; A0 CIMA R, 319 budget S
fixed, semi-variable 3TfOY variable costs ATdel thch BT MSeiedT activity T UTABITAR
FCATTTS! Tl 3. TR JUIRT fate g mark 31T8: static (fixed) budgets =T IeIe, flexible
budgets & responsibility centre & T TeAT activity UTdeadiaRe STAfed HepTer grRaadrd.

Fixed fasg flexible — epra AR He, table #eA. (1) fixed budget & operates on one level of
activity and under one set of conditions anfor o mqqﬁ’@?ﬁ?r &l BIUTR et 319 1133?[ R,
which is unrealistic; flexible budget & consists of various budgets for different levels of activity.
(2) fixed budget =Tet} TS costs Tt activity =T UTdesIeft STeatet S adTd, TEUIT variance analysis
does not give useful information; flexible budget @Teft each cost is analysed according to its
behaviour. (3) budgeted 3MfOT actual activity =T UTdesdT I=AT=l SHTeaAT 3T, o fixed budget &
cost ascertainment and price fixation TSl geh< {3 2d; flexible budgeting Heb cost &Y, selling
price 33aUT 30T quotations U TIT gld. (4) &I activity UTdesdT diTesdT IFATT fixed budget Jreft
actual 3TTfOT budget Tl T meaningless 33d; flexible budget provides a meaningful basis of

comparison.

flexible budgeting el aTaRATd, 30T & P& M — AT &I ATTeAT ATEN HTed, SO U HivTdiar
Ueh HITATA. Situations: new business venture fSid ATTUfiET 3/ Siarst Sigdr dd ATel; dependent
upon the mercy of nature 3T T, S ARTOR gamTER Grclaﬁfr 31q; labour-intensive
industry 519 YT labour =T IUedeR 3fecis 3Hd. Suitability: seasonal fluctuations in sales
and/or production (soft drinks); frequently introduces new products or changes their design areft
huT; make-to-order I&MT (shipbuilding); influenced by changes in fashion 31T J&HT; 31TfoT
general changes in sales. TRIHR fedtedn IEma A1 fogT — S1die IR 98 adid.

IR H1ae, fY U8 management T flexible budgeting = fRAIARY eherarar IiTal fad. Sales, costs
31TfOT profit & calculated easily at various levels of production capacity &TedT ddTd; SaaaaT]
IR IeeTd 3 Id™T adjustment is simple as business conditions change; @ helps determine
the production level, SRUT budgeted costs & STTeT activity UTdeIiaR Id=IOR sales Hiad
ERgdcIe! 3T, U management SXetell profit UMY UTdes! fAag 2rehd; A0 o shows the

quantity to be produced to earn a determined profit.

Format: activity =0T UTdeadT columns AR TS, 0T i 3fiia IU. Production (units);
selling price & Sales; Ufd unit variable @39 Variable cost; Contribution (A); T fixed costs Tcheh
e — 3101 AT fixed part of any semi-variable cost on its own line; Total fixed cost (B);
Operating profit (A - B). U8T Thad total cost ARTT 318 fdY contribution =Y 37l 73T UUT variable
3ATfOT fixed F e ATRTST Sal.

SIIaUTH Uch BTUId ITRTIT TUT FgUTSt stepped fixed costs. ‘80% capacity <7 31TfOT at and
above TGS 25% A dleel’ 37T TSt LA fixed expense 60% T £1,00,000 gl HTfOT 80%
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100% T El=g f&antoft £1,25,000 BIAY; therd 80% capacity T above BIUTIRT advertising cost 90% T
feTat anfor gasichs & ATEY. 3R costs TWATCTAT dTedTd: 4,000 units &HAEAT U truck a1
4,000 transport, 50 ATIRUATINY seats T Uddh bus T TS, 10T T Fiffidetedr JeIJaR
FEAUTR block entrance fees @ prize money. u:;c;qir] Teg g1 — ‘at and above’, ‘above’, ‘upto
300", 301-900’ — 31T off UTASST ST UeeaTd A A UgT ATal. step cost TATUNA flex Ut gd o
Jerh TR IR,

a1 3Tehsdia< semi-variable cost WI8U: Variable cost per unit = Change in cost +
Change in activity, 31101 Fixed cost = Total cost at a level - (variable rate x units at that level).
BT IARIe &I 32AR: AT & Sreraefid Tad volume AT thidh 31Te 1=t SISt aruwr; sifor v
Uehl HATCUIhS variable & deaTdt (19,000 units =T &R labour cost 50% ST, fae a7 g-gl
ElTﬂ'U?JTQEI\_rﬁ overtime premium on the excess units as a separate line <dT — 2,000 units x I9 x
0.50 = ¥9,000. ST T@TEIT cost =T variable T sales T &1 31Tdt 3110 IXAAT production T, fad
SIg! STUTIT STURTAR ThiST.

www.scanneradda.com
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Remembering S fRcadd &= a@ Aigol - 10
= ATTOft when a flexible budget is suitable 372ft 3178, U U eI &1 aamard! uRiRT srger urfest,
budgetﬂT‘IUT?IFf Teg.
« gt ATToft, AT volume 31¥etet T product, STET=AT BTeRT SIUIR output, TTOT ST costs TgdiT
variable 3IT&d 31T U™ — & I&T830! BdieT IR dTd.

www.scanneradda.com

TQ5.1-PYQ 2019-May [6] (b) - DESC - 5M - Pg 863 LEVEL I Medium
Remembering
Understanding o 99agd 9iToy, onfo Gewia g7 graaot - 1 U
=« g7a 3ift husit guiF dheft 38« fS= actuals fixed budget =0T Uetfiehs Tiet, R flexible budgeting & =Ta &1,
fot care &, Snfor 791 fAem i wrag &, aamen smeft Si1foT hRie Sidk — marks I ShA areetal
37Tgd.
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TQ 5.4 - MTP 2025-Dec S2 [6] (Or) (c) - DESC - 4M - Pg 866 LEVEL | Easy
Understanding

www.scanneradda.com

Application " amRol - sum Tisaot - 19 usr
= activity =T UTdeadT Ul ST ShA™ AT AT shA™ column =T ftdenia forgr, 797 at & 80%, 60%, 100%
3T T AT, TFhaRIT 3mef} units 7Y TUTIR AT SMOT & FUTAR ETdal.

= Udeh variable 3TISIASTRY Ufd unit variable & 31TfOT Uk fixed SMSIASTRY fo=m sneR fogt. smersai=an
AT THAT THHTAT method & marks &dT ad ATeld.

www.scanneradda.com
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E PQ 5.1 - PYQ 2020-Nov [1] (a) {C} - 5M - Pg 866 LEVEL Il Easy
o Application
= PQ5.2 - PYQ 2021-Dec [1] (b) {C} - 5M - Pg 867 LEVEL 11 Medium
e Application
: PQ 5.3 - RTP 2022-May [13] - Pg 869 LEVEL 11 Medium
2 Application
2
PQ 5.4 - PYQ 2024-Sep [3] (b) - 6M - Pg 872 LEVEL II Medium
Application
£
3 PQ 5.5 - RTP 2025-Jan [18] - Pg 873 LEVEL Il Medium
3 Application
E PQ 5.6 - PYQ 2025-May [5] (c) - 7M - Pg 874 LEVEL Il Medium
s Application
é PQ 5.7 - RTP 2025-May [19] - Pg 876 LEV.EL .II Medium
B Application
PQ 6.4 - PYQ 2023-May [3] (a) - 10M - Pg 887 LEVEL Il Medium
= Application
5 PQ 6.6 - PYQ 2023-Nov [2] (b) - 10M - Pg 892 LEVEL Il Medium
3 Application
PQ 6.7 - MTP 2024-Jul [5] (a) - 7M - Pg 894 LEVEL II Medium
o Application
z
S PQ 6.8 - RTP 2024-Sep [18] - Pg 897 LEVEL II Medium
Application
PQ 6.9 - MTP 2024-Nov [4] (b) - 8M - Pg 899 LEVEL II Medium
E Application
ﬁ PQ 6.12 - PYQ 2026-Sep [2] (a) - 7M - Pg 905 LEVEL 11 Medium
= Application
E PQ 6.1 - PYQ 2018-Nov [5] (a) - 10M - Pg 881 LEVEL Il Hard
; Application
:
PQ 6.2 - PYQ 2021-Jul [5] (b) - 10M - Pg 883 LEVEL Il Hard
Application
£ PQ 6.3 - PYQ 2022-May [3] (a) - 10M - Pg 884 LEVEL Il Hard
3 Application
-'E PQ 6.5 - MTP 2023-Sep [3] (b) - 10M - Pg 890 LEVEL Il Hard
e Application
- PQ 6.10 - PYQ 2025-Sep [4] (a) - 9M - Pg 902 LEVEL Il Hard
§ Application
2
PQ 6.11 - PYQ 2026-May [4] (a) - 9M - Pg 903 LEVEL II Hard
Application

Analysis Qg UTgo} 30T (RETRTS Y TURIOY - 1 U9
= fixed 3MTfOY flexible budgets T thich foRUTRT U, Set them side by side on the same points — Tfsﬁ?{
TR activity I UTIS], & =61 Higel ST T, & AR FHAATUTHTS! GTuRdT dd, MO Udeh el Iuanit
Usd.
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» gl dideldeh AR IaTd ehs ahl. marks fORIeTd 318 d, FeUA ddeR Siiedichs .

TQ 5.3 - RTP 2025-Sep [18] (c) - DESC - Pg 865 LEVEL 11 Medium
Analysis

Evaluation #HeaR urREd Aufgdor- 1 0%

« HIfgdId fixed budget 3TqR USd T A3 3iTg 10T ANTUN TR RT I g 318, Diagnose first,
then recommend — flexible budget gaauarant fixed budget dt I&eT T Ue] Aehet ATa! o T,

»  TARRRAAT T=UI=T MR &T: costs % fixed, variable 3MTfOY semi-variable 3m& qﬁ@'ﬁ, 3TfOT T8y Maaedn
UTdaiar budget G6T AISUL. IUM ciel! fRAIHRY EUrst J9d Ad.

TQ5.2 - MTP 2025-Aug S2 [6] (b) - DESC - 5M - Pg 864 LEVEL Il Hard

Evaluation

oo 6: srrat=ar 3R afferzuT [Classification on the Basis of Functions]

L2P4-C15-T06

CONCEPT BASE — S315J Qahg! UI&T-u#t ATel - guf aariardt maas

Read first 9T — ICAI Study Material, Chapter 15, Budgets and Budgetary Control — function TR
TffepeuT: sales, production, material, labour, overhead, cash 31TfoT master budgets.

NOTES
Functional budgets % master budget I qusfieiar gcen GTI%H 3TOT Ueh BTdtel IR ot QohTd
TS died. Sales budget = production budget — material consumption budget — material
purchase budget = wages budget = cash budget. Sales 3nef} A HROT sales =t quantity
production dT ATeTad; TET ST Therd gl SiegT U gasl QTe! STSd0T QT — JAffed labour
hours fehar Fafféd material — d<gT limiting factor fixes the production mix first 31TfoT Siae s=aar
YSeT TR sales budget FTEdTd.

Sales budget = quantity x selling price per unit, 31T & product THT0t g Afg=mHfg=a™ (fhar
channel THTOY) Higdrd, Aadt Udh total column ﬁ:{ 2 Meiens o8t &m: {12 |1t sold through
dealers at a discount 31Tdt fa2 sales budget net fohid amuRd — 72,000 less 15% = %1,700; 37foT
512 oy fopAdaa Sedt, ardie eachart Sfol Hifghd ST volume 319 fa=gt &t fagd &
iffidetedr shAT=a @1 — budgeted units x (1 + growth %) + additional campaign units, 3o dat
revised fohHcte.

Production budget (units) = Sales quantity + Closing stock - Opening stock, 31107 Tdeh Afg=arar
fohar famTgiet Tah column. fSi2 closing stock &t Q&A1 HIATa =T sales oY Tachart srad fad dtr
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TFhaTt TEUTSH closing stock =T 31tes, 311foT each month's closing stock becomes the next
month's opening stock — FEUH AgcAT AfG=ATe U feetell qeerdzaT Tehel ANTal. ardere [
production pattern feeiar 3rrd (Tme] foHTEI=AT sales =T 80% 3ifdieh =T faATg=aT 20%) a2 aigt

Rejection 31TfOT wastage g TR RT shTedTd, ORI ATal. Good units required = Sales +

increase in finished stock; Units to be produced = Good units + (1 - post-production rejection
rate) — 28,320 + 0.96 = 29,500. material @3, Material needed for production = units to be

produced x usage per completed unit (wastage @i STTdT), 31Tf0T 77T Material to be purchased =
Material needed + (1 - wastage %) — 1,47,500 + 0.90 = 1,63,889 kg. 1.04 fehdT 1.10 = T[UA dT&aul

29 o AgHI gehra IR, TfOT & gO=AT UTdesiazaar §quf uRUmATSdh Jehd.

Material budgets &< Toaid, SMfor gfiafer ot STass) ARTAY. Consumption budget (quantity) =
units to be produced x material per unit, fdHTEIER. Purchase budget (quantity) = Consumption +
Closing stock of material - Opening stock of material. Purchase budget (value) = quantity x rate
per kg — 30T ST usy a1ftfen TRereaT FifflaaiedT caehaRiA diTaiTeaT faHTeId direiTes fehddi-T
WY el [ purchase = quantity AT TahaRId thisT 0T T JehedTd Hed AT W1
M @hTel. consumption TT quantity T Hed hIg chl.

Wages budget: Total standard hours = units to be produced x standard hours allowed per unit;
Productive hours required = Standard hours + efficiency ratio; T&T &hTH chaiedT productive hours

=T FiffideiedT gaehdii= non-productive downtime STIST; Overtime hours = Total hours to be paid
- Normal hours, 3701 22 normal hours TS U Tiffidaedr HaieaR (MSasdraT 40 a9, fohar
45) workers x weeks x hours per week; Wages = Normal hours x rate + Overtime hours x rate x
(1 + premium) — %25 g 37O 50% premium = overtime T & ¥37.50 gidt. overtime =t #afer

weekly STTeheT S, TUA el STaasai=n S+ um, feadi=n 7.

Cash budget % receipts-and-payments I statement Gﬂ?{ 3Tfor T §\'T} EFI_GﬁEpf ST :ﬂ‘s°r ISt
receipts (debtors g AT lag TIR AUMRY aelt — fashiFar Tent Afg=am 50% 3mfor &= Afg=ai=
50% — 31fereh Wigdel! receipts, ST9 ATaH< fasht Sum afg=ara 48 Medara @ afg=ama); payments
(materials T creditors =T lag 9, variable overheads g production =T G&=AT Aig=ard, wages Sl
75% production =T 141%7&1?[ 3MTfor 25% RS2 II%?IHT-T 3o Higaelt payments d tax a1 14%7&1?[
WRATd T Afg=aTd); 7T Net cash flow, Balance b/f 31101 Cumulative cash flow. Depreciation never
appears in a cash budget — STdITT U depreciation T 31Tchal St 3TfOT BTt ITRIT AT 3ftesd
qTet. budget =1 aneft debtors =t Elﬁ?ﬁ, overheads @ payments 31TfoT wages I payments 31=ff =
TS working tables Si8T; marks T lags AT 3MTed.
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fawa 7: Zero Based Budgeting (ZBB)
L2P4-C15-T07

Read first dT — ICAI Study Material, Chapter 15, Budgets and Budgetary Control — zero based
budgeting, AT <@ 37O AT HRIS.

www.scanneradda.com

NOTES

ST, QASELA:: zero-based budgeting &f budgeting Tt 31=ft Uga 318 fSi=aTd U@ cost element @
ot gHAdT T NT; budget AT activities *ff Geifera 3mg @1 ufgeaicra gt 8dear SiTd sitgd
3 AL, HSRIfAGTT budget dt dRde =T 3. T ehed1T M I budgets Ufgediara R od
TG T8 JTIR A, Te=AT budgets a1 T3 7 @1 — e auff gidt FgUH ivrdie! 3t g
EISGEIGA

IR W, YT shHTH, ATfOT UehTT GuiAT=l Teh aTeRT @RI, (1) Identification and description of
decision packages — decision packages FgUTst SaiaR fAufy eara=r 318 & programmes fehar
activities, 3mfor i gufq qifes qusfier, cost benefit analysis 7 anfefer gfRumy, anfor vafexofia,
e g amfSies 318 SR Tg ITATS! ShedTd. (2) Evaluation of decision packages — d<=a1
Sfewieft Sjauft, At Sucterar snfor fRamie TR ai<ar waldier. (3) Ranking (prioritisation) of
the decision packages — activities T UTHT=IhHTAT SMMEMRTAR. (4) hAATR] ATdedT packages AT

Allocation of resources.

www.scanneradda.com
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UTT-Ish AT OIS ZBB T Priority-based Budgeting 3T9g! FgUIATd. § ATl AT I<RTd BlUctet
37Tg 30T ARE=AT UL df TgoT fAUIRT mark 318,

d traditional budgeting G&1T SY8 T AT — H@l Hg,. I A TaTTaAT activities I TeATAA
TROGTATS TgdRfR SR &d; I management & allocate resources after a proper cost benefit
analysis & &q; BTl Ydaiell ehri e arevarardt Aurfae smed aht & @nit &d; d a base for a
system of management by objectives Gzad; d fa“IITa budget Sfor shu=ii<h Ife® Ti=ard STae<
q1a fAmfor eheq; 3mfor & identify wastage and then eliminate it AT Hed ahxd.

ThITET U ASA<T UTUETT Ueh 3T ST &d! — o aTuRT. eI arey e cost-benefit analysis
a4 gid 3T the chances of arbitrary cuts and enhancements are avoided, 3701 g &
activities =t shHARY in order of preference for the allocation of scarce resources 31t ATed. gt

&I &aT Y ZBB can be used for the introduction and implementation of management by
objectives, TgUTS! d traditional budgeting =0T Ueilchs<ia! AT hid.
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Remembering S frepaa d Si&=ar q& #fsor- 2 Uy

» guiq FRuTTSNHY TRE! ToiET AT &, W UhhTa Yl aTeTd Jui- el 5-mark o IR TgUTS e 3ifdreh
YR T,

www.scanneradda.com
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TQ 7.2 - PYQ 2019-Nov [6] (e) - DESC - 5M - Pg 907 LEVEL | Medium
Remembering

TQ7.3 - MTP 2023-Mar [6] (a) - DESC - 5M - Pg 908 LEVEL | Medium

Remembering

Understanding o 99agd 9iToy, onfo Gewia g7 qraaot - 1 0%

= ‘Why is ZBB superior to traditional budgeting’ 31Tf0Y ‘state the advantages of ZBB’ 8! Uehdl TS &G
fofacielt a1me. lvrTe! Yenra IR 2fiveh sreledn gt Hegi-l &nm; frareanfary ateifasd forg e

TQ7.1-PYQ 2018-May [6] (c) - DESC - 5M - Pg 907 LEVEL | Medium
Understanding

fawa 8: Performance Budgeting (PB)

L2P4-C15-T08

Read first ddl — ICAI Study Material, Chapter 15, Budgets and Budgetary Control — performance
budgeting TUTS 1T 3MTfOY o ehefl aruRdTd.

NOTES

ST performance budgeting H&d Te=aT fAfIE JE< TRt 31 alvat S dawia =
FHARR TeIHTO chel SITd, STTOT ATATST T 31T Hedie g &Y gedi=h gl it gofuut we
STt ATTATd. glvet 3t — fAfre g ggun, Snfoy sreq gedih a e gadih — s sméd, smfor
&1 U YT mark Tdlg! faaRaT SITdt, U 8 Ueh arerid HYui 3R 3Te.

performance budgeting TichRUTT3N} TRiehs Ura MY 3T ATTATG. (1) Objectives are clearly
defined — df 31T 2rs&id Aigcill 3T, (2) Objectives are translated into activities — fafre
functions, programmes, activities 31Tf0T tasks A&, (3) Performance standards are established —
IRAGETE) g ThRTE HI-ch, AISTUCA fehal standards 10T performance indicators TR dhefet
319Tdd. (4) Responsibility is decentralised — fachfed STETaER=T ToHaR SR management
=} 2<fl. (5) Accounting and reporting system is developed — ¥gUTSt budgets T Jed Uciel
FHAMRIER @&t 3aut, fad faswor svxut Snifor sirerar 9ot 91 gise.

& UTds! Uehl GRS ATeldTd — objectives, activities, standards, responsibility, reporting — 3TTfor
I RISt ITRT JhATH HTg. Sit activity Jre! sadiid ATa! fd=arETé standard aadT dd gt
ﬂTﬁfEﬁH’ITrI'UTIﬁreporﬁngiﬁmqﬁﬂmmﬁ@ﬁmﬁﬁmﬁ.qﬂmﬁﬁm
TOPIRRUT ANTT 3 R 8 UahT 3fiesid foigT.

ugt fohelt sl IR ARTt & gt It Tehar 5-mark @1 guiHTeHS U FEUA BTU 3178 (‘what
important points should an organisation consider’ — IR fttch 3 ¥eiedT U Heai=iT &) A0 ehal
1-mark t ATEAT FEU (ITR thekd ARAT JTeRT). Tehl mark T18T Ura qe, feifgut gorst gokichs
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NTUTRT dd 7T "TeTdul.

Remembering S fRIchad d ST a& Aol - 2 Uy

» U vk U QTegid UTS T — objectives, activities, standards, decentralisation, reporting — 3foy 797
TR BT drerITd faedR .

TQ8.2 - PYQ 2024-Sep [6] (b) (iv) - DESC - 1M - Pg 910 LEVEL | Easy

Remembering

TQ 8.1 PYQ 2020-Nov [6] (b) - DESC - 5M - Pg 909 LEVEL | Medium

Remembering

fawa 9: Budget Ratio

L2P4-C15-T09

Read first drdl — ICAI Study Material, Chapter 15, Budgets and Budgetary Control — budget ratios:
efficiency, activity, capacity usage 371foy actual usage of budgeted capacity ot seft srredrd.

NOTES
UTH ratios, BTdIe IR Si2ft feif@ara et a=ft=. Efficiency Ratio = (Standard hours for actual

output + Actual hours worked) x 100. Activity Ratio = (Standard hours for actual output +
Budgeted hours) x 100. Standard Capacity Usage Ratio = (Budgeted hours + Maximum possible
hours in the budget period) x 100. Actual Capacity Usage Ratio = (Actual hours worked + Maximum
possible hours in the budget period) x 100. Actual Usage of Budgeted Capacity Ratio = (Actual

hours worked + Budgeted hours) x 100 — 31TfoY & Yget ﬂ'ﬂ?r Capacity Ratio 318! BTl 3118,
YAk ratio 8 T ardisft TR 3i1g; g ieT foham 8¢ units Hed 318, R gAY TUIAR 5[
Uit ATEn.

HITes i AT 3TIehs sRieR M@udTaR Sacie 318, T o 3meft working notes U Ier.

Maximum capacity in the budget period = Maximum number of employees x hours per day x days
per week x weeks — 60 x 8 x 5 x 4 = 9,600 hours. Budgeted hours = Employees actually working
(the budgeted strength) x hours per day x days per week x weeks — 50 x 8 x 5 x 4 = 8,000 hours.
Actual hours worked g feiet 3rrd, fehar Taren ratio HYT Il PTG AT, budgeted strength
SO AT hH=T=T HHTT H&AT aTuRul, fohaT SrTaaedi=an d& U faeRol — T ger
951 48T gidId.

Hifgd! AT TG units 7L 319, AR FaTd hruareTet standard hours per unit = foa TaidR .
Budgeted hours = Budgeted production x standard hours per unit (88,000 x 10 = 8,80,000) arrfor

Standard hours for actual output = Actual production x standard hours per unit (75,000 x 10 =
7,50,000). 3 IR T T &I SfTehadide 31107 actual hours worked @& efficiency 125%, activity
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85.23% 3ATfOY capacity 68.18% 31& 4.

3T UehRAT U T ratios Sal SATO0T a1 faaRdT — ratio g THIeheoT FgUA forgr Smfor A1a siehs
&dT. 86% = (Actual hours worked + 24,000) x 100, %UTSt actual hours = 20,640; HiT 110% =
(Standard hours for actual output + 20,640) x 100, TgUISt standard hours = 22,704. STRT 31T ShAT
&7 i Udenra fReaTel JeaaTel QRae — BTdld IR AgHT 3MTeft capacity ratio IdH actual hours
chl&dTd, HIT efficiency ratio Fﬁ?:aﬁ standard hours @&T&dTd, 3MfOT H= activity @ standard capacity
usage e ratios ShTedTd.

www.scanneradda.com

B IR AT ratios AT TATAY T aTURATd — YT dl 31tesT. Efficiency / Productivity Ratio;
Volume / Activity Ratio, St Teh 3R standard hours A&t lﬂifi (Actual output + Budgeted output)
x 100 319 Hisd; 3MTfOT Standard Capacity Usage Ratio, St T 39RTd (Normal capacity + Practical
capacity) x 100@%@%.&%%@3@“@2%@&1@& U= IS A1d aTuRe
TEUH TETd ratio MY ehTg I,

IR ugrant FRugaRE e duroft: quf Sigaeean ai-gl sl IR0 activity ratio &
efficiency ratio T[fOlet actual-usage-of-budgeted-capacity ratio 3dehd dd — 117.33% x 93.75% =
110%, 3TfOT 125% x 68.18% = 85.23%. A fdwo! 3TTchs & UTedd AdIdl, d= dTETedT i SRt
Qeh Jehell 3Tg, STM0T dt STaesuTd AgHId budgeted hours 3TEdl.

www.scanneradda.com
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Application U9 amoRo - sum Tisgol- 4 U8y

= maximum capacity hours, budgeted hours, actual hours 3TfOT standard hours for actual output o=t
BT working note = G¥Td o, 7T Udch T Qe Mt gidl.

» THRhaR) IR SARft ddra aLfia g qerienid & (117.33%, 78.125%, 92.86%). QU eererIiudfd Mol dhel aR o
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BTl IR S[BUIR T8
PQ 9.1 - PYQ 2019-May [1] (a) {C} - 5M - Pg 910 LEVEL Il Easy
Application
:
X PQ 9.2 - MTP 2019-Oct [1] (b) {C}:- 5M - Pg 912 LEVEL Il Easy
< Application
c PQ 9.4 - PYQ 2026-Jan [5] (b) - 5M - Pg 914 LEVEL Il Easy
§ Application
z
§ PQ 9.3 - PYQ 2024-May [1] (c) {C} - 4M - Pg 913 LEVEL Il Hard
Application
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&R ATt

If&a (Corrigendum)

T Scanner A U sdta Topic-Wise Question Frequency dadT ATAT QTelt BTaciedr uersft dargd
urfgar sig — fawamifores, 3nfor PYQ, RTP @ MTP AT fa=g! T ¥iar Tad=Iuut. Uddeh U df ST sitting A
faaRer ATt genar, St = Sftufar Sudedn Ude §RIgETS! a U "Or'" qafarmdl ot
QohaT HiSTelT 3Tg. URield STetedr 100 fawaitet 98 fawaia simens A JeodTd. I 3 Jeod ATeId o @reft
feet ammga.

Teh topic block BSTaEETT AT

www.scanneradda.com

Chapter 15, Budgets and Budgetary Control — fas& 06 &1 block head Tg}

www.scanneradda.com

B GTI%: frequency ddodT 06 Classification on the Basis of Functions &1 ST 8 PYQ+ 4RTP + 4
MTP = 16 appearances 9g IS e, Tor HI%R block 05 (T 863) T ¢ block 07 (UTF 906) &R
STt 30T GlgiHed 06 & head Hda! ATel.

arET: U BTUctel STed SATOT T v 6 T SRR thich &t 3éd — block 05 7 TQ 5.1 URGH
PQ 5.7 Tdd U Adrd SMfO 777 Hed hlUTdst heading T AT PQ 6.1 UG PQ 6.12 Tdd Gé TTe] TgdTd.

TR block 05 0T 06 Yeha, ieaT GARIgIEg HiSiel o AHh 13 PYQ / 9 RTP / 6 MTP IdTd — el fasa 5 311foT 6 Arét g
e Ttd wRal 99, Fele! sXaiel ATal; §iad 318 d thad heading. IT AeqHed daT o1Y ST ot a9 § g9 fawa dmare
St STEd.

www.scanneradda.com

9 S[SUTRY Qe 0T

Chapter 3, Employee Cost and Direct Expenses — fa& 11, Employee (Labour) Turnover

BTt 3MT@: da<T 7 PYQ/ 3 RTP / 6 MTP 31T TNfYd apedl.

aran: 1 fAwaraTedt Biuetet 12 UH, JiAT §RIGI9E, 7 PYQ/ 3 RTP / 5 MTP 3dch ¥RdTd.

U MTP appearance &HY. § hdds STheHIS U Aiaddl 3118, fenTel TBUH ATE!: derT STed HisTal 31g hl garen ugi-ftfeaxe
repeat 3115 g Tiell 3118, § SXAVATHIS] fAw aTg=d UTgTar arie.
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T JATiTeR T cheted! TUMT: 120 HINT fAwgiAed 533 U, Aideh! 100 fAwgier Ut 3gd SfoT 20
T STed TuT TSI URIeld HTetet ATa1d. UH-:fufaR TquT 3,317 marks BTUet 3Ted, SO 10 T
"Or" T 3Tg — oF TR, AeaAT sitting 7 TrgT faaRelel. September 2026 =T SGuRAe e g8i=T
gigaaed drl(chNl“l Scanner It Td:=Y answer key 37foY solution hints f&eaT 3mgd, ST& Front
Matter 9iiTd.
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