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2. H%)-H08 doe 5552

5
-'E PQ 1.2 - PYQ 2024-Sep [1] (b) {C} - 5M - Pg 347 LEVEL Il Application Loerzlo
3 aoges‘:a 23°tfo 28 Do B2nedr0d
PQ 1.2 Scanner & BoBS Aroes HE) Soag. PQ @0€3 practical question, TQ e9oé3 theory
question.
PYQ 2024-Sep [1] (b) O DY) &S — PYQ ¢5¢8 K)Bé, MTP mock test paper, RTP revision test paper —

5T°ges e sitting, es HHF @e Hogdg.

{c} case-scenario 9.
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CA INTERMEDIATE PAPER-4

K)o%é's&) 23°tfo

5M

Pg 347
LEVEL Il Application

Moo

SCANNER

20 No B2nekrod

NOTES

TELUGU EDITION

Marks, Scanner €% S00QeBF05ENTS. Haeero marks $500Qoes ey g2 — RTP marks

B0G0ESS.

D), T J3555edo S8R0 Scanner ek,

ICAI GBg). skill level, @R S°3& sub-skill. a3tfo 3 eI DHSBKOE.

O%) oes EHRXE — w8 &) Marks, @0tHS® DEIGT DY) DR 9GTRLD, &

Bo&oe3 esgerdone.

3. Manner of Assessment — HS IHeago b 530D Do E°Krekrod

ICAI 2,8 Skill Assessment Specification Grid &5 HH8008. e90¢56e5° So°¢sd skill levels B, &3 grid

&° Manner of Assessment of Skills Desd) SEIS® HA level K> Bocdd 388> JyEFTFENT HQoeTED.
&3 et JPETgB s PRS0 A8 band headings.

Speago 35
Eenood

Remembering Level |

Understanding Level |

Application Level Il
Analysis Level Il
Evaluation Level Il
Synthesis Level Il

B85 HSF Do
B0o20we08E 08050k

Binod SN eSS 8on
o006,

DS80S, K)oCS(‘S?:)oe?G &ocSoSs —
058530 Dot ere ol od
B’o%).)é)&"’&tﬁr‘() S55°0S06s.

g"mfb&, concept & Swe technique &
&DBH0S50S S B ST0505.
sum rQo5os.

338581 Botrer Kocsg HES
$02307°08 HBBDD HLoree seEE0
BELH SFYots, 28 DYASTRY DeBE
eEroeR)) E08% odk.

05058580 @0t B, D Desgeads® e
DEASTB BeirEba.

ETo05P0R0, DX TRR)) Sordods,
SISy DRATTRY BB T
500D 3K Bo$Hr06.

 directive verbs 2 3y ésowed

Define - List - State - Name - Enumerate -
Recognise

Describe - Explain - Distinguish - Identify -
Illustrate - Outline

Apply - Calculate - Determine - Prepare -
Reconcile - Record - Perform - Use - Conduct -
Demonstrate

Analyse - Discuss - Compare and Contrast -
Examine - Develop - Monitor - Prioritise -
Produce - Align - Communicate

Advise - Evaluate - Recommend - Review -
Select - Assess

Synthesis §%50 ICAI & verb Ss° 95gS¢s.

ICAI 530S0 Application, Analysis e verbs &8> Bocs 3838 D& et HnBR0B, Se0E &s
DegesS Institute &. Level 18, Level Il 8 98 2,8 550G 20DSS SoB00B — @0d>d
Remembering $5580% Understanding © $06g, e Evaluation 0805 Synthesis e sy Hes
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ICAI B, manner of assessment DSEeaR eITPEDG 500, HBBR0S » verb DS PT® S°e.

CA Intermediate me)vgoééo 85e0 Level I, Level II D 238tHe%od — Evaluation & Synthesis
Final 8002 Sx¢505EPamn. 88 DO P ) evaluation erReS® T°d 063, )¢5 Seago &)
SANB A EID0E’ @@ S0, level tag Ssegdo Level Il 55008 — 88 DHE Nesome
level D HB8Gocsercdredrols’ eod.
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4. skill mix esge8ore .‘65&6@5&6’5 o S5°oed

ICAI &8 &y marks esgrore Level 1 20-30%, Level 1l 70-80% e 5858008, D CA Intermediate
&° Level lll @933 S¢So — Evaluation, Synthesis Final 5508 S0¢505)&°00. &8 9RES* S8 e
Scanner He 5O, Level | marks &° 14.8% $5008. B 5002 otk ARASTen Seneeaw, o3
degeteaone Csa%), Neses.
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marks Application 2, 8053528 6% Analysis 2 50c3e508. DA YT sum FeHocseéadd, o (HBD
oeaSHcio seK.
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S €963 830D HA @oaeR)) Scanner S 58Ky HHOS® P ¢ HS*Eo KoS® owro, Hodes
5 FoeSges coverage ® A, B 8 € Fed meyo. 363 A S° @) HHos® 3ne5e3 60% Sean — Snodsrr
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g DrSnaiges DRAD JPDES® HB eorrgaro ety SnGoDS A-D JeB. 36 ICAl Bwg); syllabus zeoeos
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ea!p‘so&)o esodo S°e3° HoNébo DB

1 A Activity Based Costing e908o 4: ABC eg!jdggoéég &R 6.6% 6.6% 94
[Practical Applications of ABC]
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2 A Cost Sheet eodo 2: Cost Sheet/Statement 5.8% 12.4% 101

3 A Cost Accounting Systems eodo 3: Cost Accounts 0805 Financial 5.1% 17.4% 111
Accounts reconciliation [Reconciliation of
Cost and Financial Accounts]
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4 A Marginal Costing 9030 7: DB0STeen 900853550658 CVP 5.1% 22.5% 192
€
Analysis esd35°tJo [Application of CVP

Analysis in Decision Making]

3 5 A Budgets $0805» Budgetary evodo 5: Capacity S Flexibility esgeore 4.3% 26.8% 205
5 Control é@édsa [Classification on the Basis of
E Capacity or Flexibility]
& 6 A Material Cost @00 6: HBSeed levels DanoSeéo wegoe 3.6% 30.4% 42
(%) £
; Inventory Control [Inventory Control by
§ Setting Quantitative Levels]
7 A Employee Cost L0805 Direct eodo 8: Wage 380y 5805w Incentives 3.6% 34.0% 66
Expenses Agearen (Premium Bonus Method)

§ [Systems of Wage Payment and Incentives

.'.f (Premium Bonus Method)]

s 8 A Process $805) Operation e0%0 4: Work-in-Progress £ Dens €80 3.4% 37.3% 135
E Costing [Valuation of Work-in-Progress]

z

z 9 A Joint Products 0805 By eo%o 2: Joint Cost &Ko Joint Products £ 3.2% 40.5% 142
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E eogegaHho esodo oy HoNébo D
= Products apportion B33 H¢Sefoen [Methods of

E Apportionment of Joint Cost to Joint

£ Products]

3 10 A Process $180%0 Operation eodo 3: normal loss, abnormal loss, 2.6% 43.2% 133
2 Costing abnormal gain & e Sea0e0d)

[Treatment of Normal, Abnormal Loss and
Abnormal Gain]

£
o
. 11 A Service Costing eodo 4: Transport Services costing [Costing 2.6% 45.8% 153
§ of Transport Services]
E 12 A Marginal Costing eo4o 4: Break-Even Analysis 5¢5ebren 2.6% 48.4% 187
o @
; [Methods of Break-Even Analysis]
z
z

13 A Employee Cost 0805 Direct oo 11: Employee (Labour) Turnover 2.3% 50.7% 70

Expenses

E 14 A Overheads — Absorption Costing  eso#o 3: Overheads Hoe38 steps [Steps for 1.9% 52.5% 76
x Method Distribution of Overheads]
E 15 A Overheads — Absorption Costing  esodo 5: Overhead Rates &seexn [Types of 1.9% 54.4% 80
= Method Overhead Rates]
z
z 16 A Unit $080%» Batch Costing eoo 4: Batch Costing &° costing $§0%H 1.7% 56.1% 120

[Costing Procedure in Batch Costing]

17 A Job Costing eo4o 1: Job Costing 1.7% 57.8% 127
£
o
.'.f 18 A Standard Costing e9040 5: Material Variance 1.7% 59.5% 172
e 19 A Cost and Management 0o 13: Costs 58&¢ea [Classification of 1.5% 61.0% 31
s Accounting $8¢50%H0 Costs]
z
£ 20 B Joint Products $580%» By @040 3: Joint Cost & By Products £ 1.5% 62.5% 145

Products apportion =& Degedden [Methods of
Apportionment of Joint Cost to By Products]

£
9 21 B Standard Costing evo0%0 7: Overhead Variance 1.5% 64.0% 175
-'S’ 22 B Standard Costing 9080 8: K :)%&e)) [Comprehensive 1.5% 65.5% 178
E Questions]
; 23 B Cost and Management eodo 11: Responsibility Centres 1.3% 66.8% 27
£ Accounting H85a%o

24 B Overheads — Absorption Costing  egodo 11: J%g Hfen [Comprehensive 1.3% 68.1% 88
q Method Questions]
o
§ 25 B Unit 08050 Batch Costing eoo 5: Economic Batch Quantity (EBQ) 1.1% 69.2% 123
g 26 B Service Costing evo4o 8: Toll Roads costing [Costing of Toll 1.1% 70.4% 160
3 Roads]
:
3 27 B Budgets $08a%» Budgetary e0%o 4: Budget ¢505°8 [Preparation of 1.1% 71.5% 203
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E eogegaHho esodo oy HoNébo D
3 Control Budget]
E 28 B Cost and Management eodo 14: Costing HeSekren [Methods of 0.9% 72.4% 33
H Accounting 585050 Costing] ®
z
2
e 29 B Overheads — Absorption Costing  eso#o 6: Cost Accounting &° under- 0.9% 73.4% 82
Method absorbed, over-absorbed overheads &5 dex
Sedowed [Treatment of Under-Absorbed
§ and Over-Absorbed Overheads in Cost
© Accounting]
s 30 B Cost Accounting Systems eodo 1: Non Integrated Accounting System 0.9% 74.3% 106
K 31 B Cost Accounting Systems eodo 2: Integrated (Or Integral) Accounting 0.9% 75.2% 109
§ System
32 C Marginal Costing e0do 5: Margin of Safety 0.9% 76.2% 189
§ 33 C Cost and Management eodo 2: Cost Accounting F°gen 0.8% 76.9% 17
s Accounting 8500 [Objectives of Cost Accounting]
s 34 C  Material Cost 0o 9: DE SBESEre> esgrBor 0.8%  77.7% 47
= ) 0
s Inventory Control [Inventory Control on the
; basis of Relative Classifications]
2
z
35 c Material Cost eodo 14: Materials £ $50220809S normal 0.8% 78.4% 54
loss, abnormal loss & e 55008
= [Treatment of Normal and Abnormal Loss of
° Materials]
K 36 c Employee Cost £080%» Direct e0io 4: Idle Time 0.8% 79.2% 61
c Expenses
K 37 c Employee Cost 30805 Direct eodo 5: Overtime 0.8% 79.9% 62
£ Expenses
38 © Standard Costing oo 6: Labour Variance 0.8% 80.7% 174
£
S 39 c Budgets 0805» Budgetary eodo 3: Budgetary Control 0.8% 81.4% 201
5 Control
E 40 c Budgets 0805 Budgetary eodo 9: Budget Ratio 0.8% 82.2% 213
S Control
z
: 41 C  Material Cost @oo 10: Ratio Analysis &s5GeAodStéo 0.6%  827% 49
[Using Ratio Analysis]
q 42 C Material Cost 0o 12: Material Issues £ e Eeacso 0.6% 83.3% 51
3 [Valuation of Material Issues]
-'E 43 (of Overheads — Absorption Costing  egsoio 9: Capacity & H023080DS concepts 0.6% 83.9% 86
< Method [Concepts Related to Capacity]
é 44 c Joint Products 5805 By e9o0do 4: Cost Accounting €3° By Products 0.6% 84.4% 147
z Products cost & e Syedowed [Treatment of By
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Accounting with the use of Information
Technology (IT)]

E eogegaHho esodo oy HoNébo D

3 Products Cost in Cost Accounting]

E 45 c Service Costing evodo 5: Hotels, Lodges costing [Costing of 0.6% 85.0% 156

b Hotels and Lodges]

g

z

g 46 c Budgets 08050 Budgetary eodo 7: Zero Based Budgeting (ZBB) 0.6% 85.6% 210
Control

E 47 c Cost and Management eodo 6: Cost and Management Accounting 0.4% 85.9% 21

° Accounting 585050 20 &DRBrBoBz°E [Users of Cost and

§ Management Accounting]

E 48 C Cost and Management eodo 9: Information Technology (IT) 0.4% 86.3% 25

: Accounting 58500 &DBeHo Cost Accounting [Cost

z

z

49 C Cost and Management eodo 10: Cost Objects 0.4% 86.7% 26
E Accounting $8¢50%H0
= 50 C  Material Cost oo 2: Materials §5sfen $30%H 04%  87.1% 38
E [Materials Procurement Procedure]
K 51 c Material Cost oo 3: Materials Receipt £ e Eecso 0.4% 87.4% 39
§ [Valuation of Materials Receipt]

52 c Material Cost e0o 8: Just in Time (JIT) Inventory 0.4% 87.8% 46

Management

s 53 c Employee Cost 0805 Direct @080 3: 5823t 0805w Payroll H3oHen 0.4% 88.2% 60
g Expenses [Attendance and Payroll Procedures]
s 54 C Employee Cost L0805 Direct eoo 10: Efficiency Rating $§oHen 0.4% 88.6% 69
; Expenses [Efficiency Rating Procedures]
z
z

55 (of Overheads — Absorption Costing  egoo 4: Q¢S Products & &Soe Jobs £ 0.4% 88.9% 79

Method Overheads absorb 3% He§esoen [Methods of

= Absorbing Overheads to Various Products or
° Jobs]
K 56 C Overheads — Absorption Costing  esoso 8: Selling and Distribution Overheads 0.4% 89.3% 85
g Method & Accounting S080%» doHogsea
§ [Accounting and Control of Selling and
s Distribution Overheads]
z
z

57 C Activity Based Costing @040 5: ABC €55 ¢5dex [Stages in ABC] 0.4% 89.7% 98
= 58 c Unit 5080%» Batch Costing @00 6: Job Costing £, Batch Costing & 0.4% 90.1% 125
3 B [Difference between Job and Batch
5 Costing]
= 59 c Process $080%» Operation eodo 5: Inter Process Profit 0.4% 90.4% 138
S Costing
-
5 60 C Joint Products 5805 By eodo 1: Joint Products, By Products e90é3 0.4% 90.8% 141
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E eogegaHho esodo oy HoNébo D
§ Products de3 [Meaning of Joint and By Products]
5 61 C  Service Costing @040 6: Hospitals costing [Costing of 0.4% 91.2% 158
; Hospitals]
S
62 C Service Costing oo 9: ;)C)'OS Sode costing [Costing of 0.4% 91.6% 162
®

Educational Institutions]

63 C Service Costing eodo 11: Financial Institutions e5¢ costing 0.4% 91.9% 164
[Costing in Financial Institutions]

64 c Service Costing eo0do 12: Power Houses & costing [Costing 0.4% 92.3% 165
For Power Houses]

65 C Standard Costing @00 9: Standard Costing HBseesen 0.4% 92.7% 180
805 P Do) [Advantages and

Criticism of Standard Costing]

www.scanneradda.com

§ 66 C Marginal Costing eodo 2: Marginal Costing HA3se3een 0.4% 93.1% 184
s S08050 HBetew [Advantages and

K Limitations of Marginal Costing]

S 67 c Marginal Costing e0%o 3: Cost-Volume-Profit (CVP) Analysis 0.4% 93.4% 185
z

S 68 c Marginal Costing e0d0 8: Marginal Costing &, Absorption 0.4% 93.8% 196

Costing & &t [Distinction Between
Marginal and Absorption Costing]

£
S 69 C Budgets S0805» Budgetary eodo 8: Performance Budgeting (PB) 0.4% 94.2% 212
5 Control
E 70 C Cost and Management e9o8o 3: Cost Accounting H8& [Scope of 0.2% 94.4% 18
S Accounting 85000 Cost Accounting]
z
z
H 71 C Cost and Management oo 4: 88 Doerodes Fareres Cost and 0.2% 94.6% 19
. =
Accounting 585050 Management Accounting So2yo¢50
[Relationship of Cost and Management

£ Accounting with other related disciplines]
o
§ 72 C Cost and Management @030 7: 3008 Cost Accounting System £ 0.2% 94.7% 23
: Accounting $8z50%0 250235 [Essentials of a Good Cost
E Accounting System]
é 73 C Cost and Management evodo 8: Costing System ;woo)@ 0.2% 94.9% 24
S Accounting 58500 [Installation of Costing System]

74 c Cost and Management eodo 15: Costing techniques [Techniques of 0.2% 95.1% 35

Accounting H8<50%0 Costing]
75 C Material Cost eodo 4: Material ,ﬁe)‘s S3805) 8stHen 0.2% 95.3% 40
(=)

[Material Storage & Records]

76 C Material Cost 0o 5: Inventory Control 0.2% 95.5% 41
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E eogegaHho esodo oy HoNébo D
< 77 C Material Cost @odo 15: Materials DDBHo 0.2% 95.7% 55
E [Consumption of Materials]
z 78 c Employee Cost $>805» Direct eodo 2: Employee (Labour) Cost Control 0.2% 95.9% 59
S Expenses
z
79 c Employee Cost 0805 Direct eodo 7: Wage 380y 5805w Incentives 0.2% 96.1% 65
Expenses deearew (Time Based) [Systems of Wage
= Payment and Incentives (Time Based)]
g 80 c Employee Cost 20805 Direct eodo 9: Wages Absorption [Absorption of 0.2% 96.2% 68
o Expenses Wages]
z 81 C Overheads — Absorption Costing  esodo 1: Overheads ;,sés’(jgg [Classification 0.2% 96.4% 74
: Method of Overheads]
82 C Overheads — Absorption Costing  ego#o 10: Costing €5° &) items Ko de 0.2% 96.6% 87
Method Sedoeed [Treatment of Certain Items in
Costing]
83 C Activity Based Costing e9o0do 1: ABC @,g)ée)ag o8 &35 evozoen 0.2% 96.8% 91
I~

[Factors Prompting the Development of ABC]

84 c Activity Based Costing @900 2: ABC &5° 530G Heer e9do [Meaning 0.2% 97.0% 92
@
of Terms used in ABC]
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85 c Activity Based Costing evodo 3: Traditional Absorption Costing vs 0.2% 97.2% 93
ABC

£
3
8 86 c Cost Sheet eoo 1: Elements of Cost & functions 0.2% 97.4% 100
'f"i_, JsBo :‘éés’éoaﬁcﬁo [Functional Classification
E of Elements of Cost]
é 87 c Unit 08050 Batch Costing eodo 1: Unit Costing 0.2% 97.6% 117
z

88 c Unit K580%» Batch Costing evodo 3: Batch Costing 0.2% 97.7% 119
£ 89 c Process $080%» Operation @040 1: Process Costing e90&3 aaoé3 0.2% 97.9% 131
o
S Costing [Meaning of Process Costing]
= 90 c Process $080%» Operation eodo 6: Operation Costing 0.2% 98.1% 140
E Costing
é 91 C Service Costing oo 1: HOS0H0 [Introduction] 0.2% 98.3% 150
z

92 C  Service Costing @040 2: Service Cost Unit $58050 KPI 0.2% 98.5% 151

[Service Cost Unit and KPI]

93 c Service Costing evodo 3: Service Sector & Statement of Cost 0.2% 98.7% 152
[Statement of Cost for Service Sector]

94 C Service Costing eodo 10: Insurance Company costing 0.2% 98.9% 163
[Costing of Insurance Company]

www.scanneradda.com

14 —




CA INTERMEDIATE PAPER-4 - SCANNER NOTES - TELUGU EDITION

E eogegaHho esodo oy HoNébo D
E 95 C Service Costing eodo 13: 9e¢58 Services costing [Costing of 0.2% 99.1% 167
E other Services]
Z 96 c Standard Costing @odo 3: Standard Cost danocscéo [Setting 0.2% 99.2% 170
z Up of Standard Cost]
z

97 c Standard Costing ev0io 4: Variance seex [Types of Variance] 0.2% 99.4% 171
E 98 c Standard Costing @odo 10: ¥esSe [Miscellaneous] 0.2% 99.6% 181
;; 99 C Marginal Costing oo 6: Angle of Incidence 0.2% 99.8% 191
s 100 c Budgets $0805» Budgetary e0%o 2: Budget 505388 5P Swoag 0.2% 100.0% 200
; Control steps [Essential Steps for Preparing Budget]
z
z

o3 % 938 Scanner 502 SIS, HEeD Joeh SBSHM GMES HoSeso — 03 Desom o G 3R.
OB e5rg0$H0 VL ey SGoDS Jesswarges 33 (A-D) ICAI By, ’rods a0rof KSodebo, 8 Chapter
Priority Table, Front Matter — 2023 scheme 80o¢3 23865 H8e>&5® ICAI marks, September 2026 & 3558 Koo
BRHRYB. 6 Botir 385 DA Fendrom, FodoB3S® Bo &) T D HBreso HBo Ko
Eo&. DE3EE oen, Scanner frequency He38en HEBoDT® 3°¢3D Ros° & D) B 20 evoFPen €T°)0N; Notes N
3°¢33 CONCEPT BASE (&) 330, 33°¢38 9,65 §sv0 2:538¢%.
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eogrgao 1
Cost and Management Accounting 58<5o%0

15 esommex - 35 58&yes Hen - edooages: B

www.scanneradda.com

ICAl SKILL PROFILE &82%68%0 ICAl band: Level | 20-30% - Level 11 70-80% — &3 eogregasro SIS
oA theory-Heedo

Level | — Comprehension & Knowledge 76.9% 169 &5° 130 marks

Level Il — Analysis & Application 23.1% 169 &5° 39 marks

DHHE B Level | 1508 DO K03 5: s eoryeg0Sro marks &° 77% Comprehension £8a5» Knowledge ), HH5 I0&e8
ICAI NS 20-30%. )¢ éé&géé"' ¢ atfo e5e55¢5a30, MADS ) Lol DE,; &8 errgasrR) k00 sums Ao
?\)%So 205H805.

www.scanneradda.com

9080 1: wgo 0805 ABFSS0 [Meaning and Definition]

L2P4-C1-TO1

CONCEPT BASE — a)e3:56% & H85-$3%) St - 5578 D56 055080

www.scanneradda.com

Read first <5¢350é — ICAI Study Material, Chapter 1, Introduction to Cost and Management

Accounting — cost, costing, cost accounting eogre, QBgLsTren, PEE cost Hedezreo.

NOTES
&3 90402 QoBBEL D HA%) BQoSBes, 57 &8 HF0HS HB DSt 66 &3
De8ere0 B, NEFSK0 &) s SYT° w8 marks e50e3°0n. 505°G0e3 SnBes H$3°e0ed’S

(iogoozﬁageoc%: a cost object is anything for which a separate measurement of cost is required; a

£
)
o
]
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©
«
-
o
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c
L
o
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H

cost unit is a unit of product, service or time (or combination of these) in relation to which cost is
ascertained or expressed; a cost centre is a location, person or an item of equipment (or group of
these) for which cost is ascertained and used for the purpose of cost control.

cost accounting Do @Ko, HRrGEaTe 0@ Srered®S: @d records the quantitative aspect
only; 2,8 product &> 0SrEBaHEAS 28 service B @oBoSEAS g cost & S35
3:_(;30&; &) deals only with cost ascertainment; ea& uses both past and present figures; 385(50
products £ costs 3352t BN’ £ Segrasse eearods e300, 83 0 eorrese
d87e cost accounting versus management accounting Kogo?)ée?e&) cost accounting Densd) S&H,
502063 3D )G SEYNE0E3 BothdAPYd SENETEONS DA ))eh08.

www.scanneradda.com

508 HAHPTren 8 ANASTIS sPer) K505 Ywoyow: the development of cost accounting is

(VA

related to the industrial revolution, management accounting S5°go e36HE &°gaPE PDHoI

www.scanneradda.com
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5300 980tHEao BN, & DRI HOSALHO BFAHH GA O DHSI® VA erdo
Q) Sesed & 0.

cost unit K cost centre Ko SETP €0S0ds. unit @I 2o measurement — 2o8 HOSTEIDHEN per
km 350 cost, 208 hotel room £ per day cost. centre e938 2.8 location, person or item of
equipment, S08e8 HSEeSo T8 &37°R)) K5t BBd0A: cost Ko sy BaHiso, es cost
centre 23°¢Sog@S 588 23063585 Danotstéo. &3 Bodotd) SR BaA$HEE &8 DBYSSo
DB eesgoes Jeprdea Ho.

www.scanneradda.com

esodo 2: Cost Accounting ogrgen [Objectives of Cost Accounting]

L2P4-C1-T02

www.scanneradda.com

Read first 3¢5506 — ICAI Study Material, Chapter 1, Introduction to Cost and Management

Accounting — cost accounting egrgex, cost control &5 cost reduction £5° o8 S,

NOTES
B0He BSsepeSo 7NYS géaoess 0¢85 oFPgen: Ascertainment of cost — cost objects £ X8,
B cost e90SLH 2850, 90 DY Kvgoz’mgé 29000° dBoedBo evo°; Determination of

www.scanneradda.com

selling price — cost of goods manufactured £ €330 &8s 3°@°R) Eodcéo; Cost control and
cost reduction — cost estimate Swe budget £ 8023 es0¢s0, EH0NBL eHSPERNY) e
tH8oScéo; Ascertainment of profit of each activity — activity °8 erestroHses 850 cost &
activity &80 588B0cScéo; Assisting in managerial decision making — managers & relevant cost
information & evoBotScéo. DeEI8 Soagen So%rod. DO 2,87 FYIS 2.8 SO marks
Y.
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Cost control &se cost reduction &5 Sez> — S0Hes &%35 G 8¢5 esgroren: Meaning (control
29083 208 K0P HEEDCES cost K executive 585 t30° TPOES® & DaHoGocScéo; reduction
e0€3 goods, services A3nE); unit cost &5° 23Z0S, F°EIBI0S o without impairing their
suitability S°&o<S¢éo); Emphasis (control ¢9¢8 a’of‘()efad)g_), variance analysis Q; reduction ¢§e$
DABKH é@oéogséooc;v SRes, 25&)&)55 DABER); Approach (control Sogrraesgo, :()Qe“é
Qe @X0theaom esocéer)) $8) Benedrod; reduction BesSgSoeso, HA HA T
contribution 6533*3{05 &)Q&@oo&); Focus (control 2,8 K)QQ 503208 09e)s°DE K)gbg; reduction unit
cost &° Bdges 8A0H goaagorr §°6%0en08); Nature of function (control daeSEaeeyo,
reduction &céowenma).

www.scanneradda.com

2023-Nov, 2026-May J8segearen B38)S 508 dezeen: cost control Hxoes K)O%e‘ﬁ)oéﬁ
gR000es B S cost Ko 855551082008, 50 cost reduction recognises no condition as

www.scanneradda.com
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permanent, &8 eoQ)) standards &85 H3)0D) 53°3 VBoeso SBEDHNETIS HOHEBRN00H;
evsere(3 cost control ends when the targets are achieved, 59 cost reduction £ 80303 30805
Beso, 8 DBosE HFDH, BERS cost control system BNES eYSer Lo 08 SIS
€08008).

&<5yy: 50Qe8 DXTEPROR)) 93 Gotd sty 5Py 5Py Beweron — control is
preventive, reduction is corrective, control ends at the target, reduction never ends. 550050
BESB e3 Bocdy esege® Meaning SR EOR) wrer marks Sram. cost reduction eoé3
Deede cost e50ocscsdr e Traficéo classic ¢8yy Drrdo; HnGes meaning HsGo e unit
cost &° without impairing suitability ScQoc3 permanent €005, es Sosecdy DBeT L marks

format: Basis of Difference e93 2.8 ey S5, cost control e cost reduction &5 e¢§62, QNN
BB €3 HEIES®, Sogen S SV’ BSrErdo RS0k, SnBes Ddereoren A
AN 5550 TPoHY. 'some more differences’ @9 H&) e9GAT® DB SESE® 2.8 basis
Tea$06 — DK S EOEL 22DE® DoHET EADOD.

Understanding D580cSto, Sos8yos® e0D Sedocstto - 3 Hfen
» DKo TroHod. basis B TR Bodd JHOR 208 SKHRS® Traod, NG DBEHE: 2388 HEH

e
Defercdd.
e
TQ2.1-PYQ2016-May [5] (a) - 4M - Pg 3 LEVEL I Medium
Understanding
TQ 2.2 - RTP 2023-Nov [14] (b) - Pg 4 LEVEL I Medium
Understanding
TQ 2.4 - PYQ 2026-May [6] (b) - 5M - Pg 5 LEVEL I Medium
Understanding

Analysis e cSeesero, HEIYS Soomrerd H83oSEo - 1 Hfen
v %) 208 Brridd BTEP000) 0] @GNS GTEPBoDS ) @) TeaHSED. B basis
2000 ¢5ened Trendeh 8¢5 Stden ¥t

TQ 2.3 - RTP 2026-Jan [19] (d) - Pg 4 LEVEL Il Medium
Analysis

esodo 3: Cost Accounting H8E [Scope of Cost Accounting]

L2P4-C1-TO3

| Read first 35¢5506 — ICAI Study Material, Chapter 1, Introduction to Cost and Management
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Accounting — cost accounting H88.

NOTES
S0fHes BSsegrSo0es® '2)6"1,.‘6& H8H %gée» ~eentfd: Cost Control, Cost Report, Cost
Comparison, Cost Analysis. &8 €030 S50Q0DS 28 28 HH) (HB0Y HH), VSBEd HH) S°e —
2,8 DA Y 08 HBASW D BYEH BocHekol edHHE .

B00Bes 2388 eSS en B8H oeaods: 'it involves a detailed examination of each cost' —
Cost Control; 'helps in planning and control, performance appraisal and managerial decision
making' — Cost Report; 'cost involved in alternative courses of action' = Cost Comparison; 'to find
out factors responsible for variance in actual costs from the budgeted costs' — Cost Analysis.
format: Function, Scope of Cost Accounting e93 3o Densd) SBdxdew, aogﬁzr 29038 208 HHJ,
DHBea 5. H50GeS DBEeS0 4 marks £ e3 Teenth DY ) DD BRI, S7ered 289 wer)y
K)éogoécéoé‘ D3500H0 T BoDHSE — DTS DEE 2.8 mark, 93 Jwefo 8¢r0005.

D) e904o 0D Ae§)BE. B s RoESBL BNFoDS HH) 2883, T JXEeSo Jreth
Daren. 88 DRADHDY DB Koo HOEKE §°8cSo@® objectives eodo wegoe, users eodo weo®
HOEI D, st ) 6 Hos® Soego JebEcto 03 e3 BoGoe3R 50Dy 5e550s.

S

Analysis DeEFE sSecsero, HEYS Soomredy H83ocstso - 1 HHen
v B Sdow DS 90 2,89 TeR) HBRS $3S oM BKyoenod. HH) Ao Hogge
5&023'63, e904o 8 HSeGrSo Q550é, DBB03 B0 DB TraHd.

287 @005 So¥ HwoR) 20¢d 23¢8 HESGY0& — cost GBw); detailed examination, planning and
control £ &°C @08, 2. alternative Gx&); cost, budget K0 208 variance. 2.8% @078 2.8 DK,
Bochr BEGI>.

TQ 3.1-PYQ 2025-May [6] (Or) (c) - 4M - Pg 6 LEVEL 11 Medium
Analysis

9080 4: 958 HDo2v0Hed a"g‘eé‘ Cost and Management Accounting Ho2yoédo

[Relationship of Cost and Management Accounting with other related disciplines]

L2P4-C1-T04

Read first 3¢5506 — ICAI Study Material, Chapter 1, Introduction to Cost and Management
Accounting — cost and management accounting £ ¥¢88 Qo2yoded f‘a'°:§'°€)€§6 €5:)) Do2y0¢0, cost

accounting & management accounting &5 o¢ig S,

— 19 —
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NOTES
SHes K)eéée'i‘.‘b estfy esgeorew, g:»oes‘: Nature — cost accounting records the quantitative

aspect only, management accounting records both qualitative and quantitative aspects;
Objective — cost accounting 2.8 product &Ko ¢5055°5e305¢5063%85° 2.8 service &

29080t5¢5063°%S 9:90'305 cost Qo SAIeed 3:_‘(300&, management accounting planning, co-ordination
&%30 management £ D35°e3°0°R)) BWod); Area — cost accounting deals only with cost
ascertainment, management accounting 88 Darero, DotirEoe3 eosreS® financial accounting,

budgeting, tax, planning &~ €s0€3°00.

AADS Saseed: Recording of data — cost accounting uses both past and present figures,
management accounting afé’)&)ge’; 2908® e90tST°Y 653‘331 e 0A); Development — cost
accounting ¢ deses is related to the industrial revolution, management accounting es¢o8
g8 N0 @NITOL edotheaon Jdthedod; Rules and regulation — cost accounting
33838 products & costs S352¢5 W0DHEE0S® ERY) Srgrodsr derarods ee3nod),

management accounting does not follow any specific rules and regulations.

format: Sr. No. | Basis | Cost Accounting | Management Accounting, Soggew DS e3t SBrdew.
DS Densd) SBDES® basis HweRY) TeoSr06 — basis D BIYKow® e8> EAZen T°D
B85egredo HEE 9S8 es) structure marks Ko DEFENLH0E0R.

&<3)): management accounting @938 cost accounting &5° 2.8 2etfo @9 é’)wggoe» Toedd. SQed
D855S0 w8 :6893850 — management accounting wider @éo; cost accounting cost
ascertainment g H08eo. BoEL Jepedes BRY) cost accounting a‘S&)a’qge_éo IS FOEAINCTAN
BACs0; @8 past and present @908 208, 25NN eodT° 3D management

accounting.

Understanding D580cSto, So8yos® €500 Seoestéo - 1 Hfen

» O basis £ Botdd S YdQod. cost accounting &Ko RURISY o“ogoé’) management accounting &
gD HOBDS SEIE es basis D & mark ook,

a

TQ4.1-PYQ2017-May [7] (b) - 4M - Pg 7 LEVEL | Medium
Understanding

e90do 5: Cost and Management Accounting y°¢§ s08a5» ¢vewn [Role and

Functions of Cost and Management Accounting]

L2P4-C1-TO5

CONCEPT BASE — a)e3:56% & H85-H3%) St - K578 D56 05580
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Read first 35¢5506 — ICAI Study Material, Chapter 1, Introduction to Cost and Management

Accounting — cost and management accounting a3°¢$, d¢Soew.

www.scanneradda.com

NOTES

&3 e90%0Q Q0SB ) T mgoesé?m, B8 I TedS D50 pack &% S¢so.
DBEHE Desorr GASE B3 JRAIFA) Botd 38 §%arer Kod — system BIE%So (objectives
290%40), 98 aiﬁaw.ﬁ& NSW 530588 (users ©o0$0) — svao§ role-and-functions H#&H &°¢§
23D &0 EY0eSE0T 3 Botkd 5B DSTEIre 80 T°a%06.

S008¢e6 objectives H8sepeSo Sro) 95.‘6353:63‘ gdoexn: cost objects £ g, B))BI0S
ascertainment of cost, HQ oﬁygoﬁvgé 29000° NBoesBo e9000~°; cost of goods manufactured £
23300 &g 3@ £ determination of selling price; estimate Soe budget £ ST
égoé)éé) 29395° 000 :56@:63 tH8K35° cost control and cost reduction; ascertainment of

www.scanneradda.com

activity-wise profit; relevant cost information &° assisting managerial decision making.

$28¢8 users HBEES0 530D BKHS) Jogh: g Qogeties QoETR)) Er ool
policy makers £, 56 oo, responsibility centres & 5O, HrgToehE DodEB> A3
managers £, DB OFSOEr Hiersre HA B operational level staff £, $500%0, %238,
incentives D0$0e5° employees £ &z system &R0 E808 — K)o(g 20058 regulatory

www.scanneradda.com

authorities, auditors, shareholders, and creditors and lenders £ &reee.

B5) 9040 0D Ae$)BE. & oz 'functions’ ] D& 23eD&° EON055¢. pack
K5803c50e PR 0d); BE);cs B S objectives 2@ TR, Bole’ Stfore users 2D
ooaHEER HoBiS BSTTeSo.
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evo4do 6: Cost and Management Accounting 5o &DABseAo3a378) [Users of Cost

and Management Accounting]

L2P4-C1-TO6

Read first 3¢5506 — ICAI Study Material, Chapter 1, Introduction to Cost and Management

www.scanneradda.com

Accounting — cost and management accounting §35°&3°0°R)) PG, @90ebgebor, 2P

NOTES
BRGS0 DNNYEET 500065 DD DF2S: 3°CT°K QoR internal Soe external. Internal e90é3
policy makers, managers, operational level staff and employees. External e90é3 regulatory
authorities, auditors, shareholders, and creditors and lenders. &3 2533 N> Ieses asnégo

www.scanneradda.com
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522 — O AegrSeaone 'give two internal and three external' @& E52Ho&S® e506008, DHBEFKH
does mark €508 58EBEET 0 ol

Internal users, ao§°b§bdw D °8rEr083°8>: policy makers — g, 6gsve) e)§3§e3‘6.) Mo
JrgE5EB ErrdroRosEES, 5¢3 S5°3),¢5° Qo QB8 &3 HrgSioy eden Sanoed
K)ogvdé QURETRY) 0SB 305He8; managers — 2.8 cost object AwE);, cost centre ABwE);
cost Ben8’S58, product £ Swe service £ 58 B8 S8, responsibility centres
DABKS O 5e5eS, product 08, department 5308, customer 508 ergsorosHEes
B8 HT8, HgSiteds oD drd dYasren $:8°5>d8; employees — time and

attendance, incentives for work and performance standards (0805 dSsesedo.

www.scanneradda.com

Operational level staff (9808 DG 5 marks £ eGP, SP20E3 &3 Trenth o egorer

www.scanneradda.com

363‘3?0&: supervisors, foreman and team leaders £ to know the objectives and performance
goals for them D355 ae80 5°5°0); volume, quality, process $oé3 product, service specifications
Benn8°Hw8; B DIBKK D PIrETe S’ 5O s’ Benns’SeedS; to know

divisional (responsibility centre) profitability.

External users, zo§°b§b.dw D EfBEr0e38: regulatory authorities — tariff determination,
providing subsidies and rate fixation §%30, 5°¢%) es Q35°e°oe])) some standards and format
O5°63 §%e°8y; auditors — financial accounts audit §%50 St cost audit 503 HSFE HAesS
audit §%0; shareholders — €835 €026 HePAebo WA HSseero, §°¢5 orders, product DJSes,
market share 9802 periodic communiques and annual reports t°qo° @0tHedod; creditors and
lenders — 55 Bocstier Ko F8 Hedeo B Ddweerdo, €str. book debts and inventories
2 @) B 2% financial institution net debt position and stock balances (680 §Xv0 o
D36E 8°%Crekr0d.

www.scanneradda.com
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format, €<Syy: 3°G5°8 DK BRY, @9 S5eerTrR)) BIEK0 306 8 Bk, DI DK TR
90550 classic e8:3yy DdERS0 — marks €A DAPEEER) DdEEs HtfoS°S. ) Dowdgdy
HBNB0 WIS €9 HOAR °¢30c30: Botdd EASRYNE etHEs internal users B
295501 DY TP, HDSvaHo Soegho Deh0R.

Understanding S58ocSco, K)ocScSzDoeSﬁ €00 Weaocscto - 1 HEen

www.scanneradda.com

= 28% user 8ocs 308 Snfes DAIPERS0 TrRHE Dogen SRS e eozrent oeasrod, paragraph

e s°¢.

TQ6.1-PYQ 2018-May [6] (a) - 5M - Pg 8 LEVEL I Medium
Understanding

www.scanneradda.com
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Analysis é’bcéﬁ°e§ S50eéer0, HENE Doogrerdy HBDocseéo -+ 1 Hfen
* 3otk DRATen @i &), Bodotdd marks esamyon: BHJer SeEE8 HEh BHyod, DT
2.8 %),65° es BSsewroe)) DS -t BYo&. eDABrtfo BN DY 237D HisD> S0k

v 0% 0GOS Doy ¥doé — Bock internal, 503t external — e90¢5&H o) S¢. &3 Bocd
thoHodse 3338 %Qé@ 80¢8 e50tS0t, N DeFesS s SEHS® EAD0B.

TQ 6.2 - MTP 2024-Nov [6] (a) - 5M - Pg 8 LEVEL 1l Medium

Analysis

e90d0 7: o) Cost Accounting System & sS85 [Essentials of a Good Cost

Accounting System]

L2P4-C1-TO7

Read first 3¢5506 — ICAI Study Material, Chapter 1, Introduction to Cost and Management

Accounting — &50) cost accounting system £ €50teONS QTP ©FETren.

NOTES
S0 E50085° esth eETren, 2.8 w8 el 23¢b DANETOE — e 238 mark: Informative and

simple; Accurate and authentic; Uniformity and consistency; Integrated and inclusive; Flexible
and adaptive; Trust on the system. o5 %gé, SBr37¢8 DSBed TPaH0S, Dot A ASGes

JYHHDT %Qé 208) €3 mark Seasterss.

208%, %Qé e8o, HRrEESo Jrods $5°63¢5°3: informative and simple — system es g8 N
@3307e5 BEEOTr A8 HES56, eS8edahone, SEForr e5otd), HABTR Qg
NNT°O) zS"galbo:‘I) EDA3PPR)) 208 }IEesc; accurate and authentic — ¢8Q{))¢éo data system
PO &Séé&:_\’.po&, &) AFodHo 238635:8yy; uniformity and consistency — cost data G3xg);
classification, treatment and reporting ¢5°, horizontal and vertical 3oc% 3@&1890&5“65"

benchmarking and comparability 8550 98 sead.

QB8 Haseeds: integrated and inclusive — K°8 D¢do orae@0€3 financial accounting, taxation,
statistics, operational research &° £ esow®; flexible and adaptive — technological, reporting,
regulatory and other requirements &° 5580 SSGeaen &28%Sd; trust on the system —
management & PO S5, @8 an active role of management 52578, &°50)
QgosresH °Caoeh EEVES g3 system Ko &S BS05PEHBAE .

€5e8y): &8 @0a°Y) costing system Lo installing 3005 oo B85S OIS, @b
EARO oy 33 eodo. Features 'system e &0’ @93 ed8 DSsiedo; installation
factors '@eR) €63 S5000¢5 DA SrErd’ I eI SSrErSo. HHS® features S essentials S
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€5063 &3 e3tH DINETOS ¥HF0&; factors e installing e designing e’ 5083 SARO
29030 RIF0Cs.

Understanding S58ocSco, :606562)066 €00 Sea0cScto -+ 1 HEen
» uniformity & integration &° &0, @9 S8 eEETen, 3838 Marks: 2,883 system S%0e> 2.8e
o")go")o"s"ﬁoécf,o 80, 3oL Q) B systems & LoHko H00D.

TQ7.1-PYQ2022-May [6] (a) - 5M - Pg 10 LEVEL I Medium
Understanding

esodo 8: Costing System fbm;éao [Installation of Costing System]

L2P4-C1-TO8

Read first 3¢5506 — ICAI Study Material, Chapter 1, Introduction to Cost and Management
Accounting — cost accounting system & TP WREXINE HBHE30wPOYS eozen.

NOTES
B8 ESooes® SANO evoaren: Objective — HT=)EH Sod dZonotSods, &s system selling
prices QZonoeStes®, costs ecH) Bo$Hrcedse, Bodoe38ae; Nature of the business — es K)o:gs’o
5Oy costing system o ‘éS-‘-&g@; Organisational hierarchy — system different levels of
management e95350°Q) S0, 572083 der° HIEeS” AFoNoSTEAS Do DoRETY
e9¢5ga$H50 Wyeeh; Knowing the product — product 8z system 65°Q) AGoxxod, by-
products ez product £ by-products & &5t 88 5°8 HR0HI system soa0d.

AADS s0¢%: Knowing the production process — without complete knowledge of the
production process & 50 system &se X)oagaoéﬁd); Method of maintenance of cost records —
cost, financial accounts & 2,8 ddoff accounting system e e 05, D& accounts ?ogﬂo:éo
could be reconciled by means of control accounts e e938; Information synchronisation —
JR5eereBo DB $300H0e° LB, Do 2B 90323°80e3° &oder system Qs systems dse
departments &85 JosedSome &oweed); Statutory compliances and approvals — cost

ISPV 0N X)dsivo::ém&')g DI3B0SE égo{s Q) e550°ew, rules, regulations, approvals;
Attributes and reliability of information — J35°c°80 accurate, reliable and useful te 50z,

@°8 appropriately trained and competent staff s°s0®, proper records s°°O.

case-scenario 85°Ho: €93 e%"gb.)&& e903° 'you are a consultant hired by a manufacturing
company — how would you assess the critical factors' @ e9¢éH& . e9d §0065° 208 checklist
T 5X5°Ged0 ¥NIF06, 257, @08°R)) 1 client & @B ST S5°8yods: objective des,
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TegE Hgaredo e, hierarchy & DA 52537, Yere. DNHo HIPEE; S¢yo Sseghadd
N5°B0e808.

éiSyy: Drrgghen SOBD evodo method of maintenance of cost records, DocHrE063 e9d A°eE).
&3 egrg0sR)) reconciliation egrgoHoe’ EO3) 2.8 2.8 eodo @ — integral accounts Sae

separate sets reconciled through control accounts — @°Q8 aoéz,mvbé 28 Q8 mark €08.

Understanding S58ocSco, :606562)066 €00 Sea0cScto + 1 HEen
» GASTEIS Bockd SPen 5 2)00: 9087 JES, PIT° Dt 23 e eotse S, Sockoeds
B8eS0 B0F06; 2PDSE® B0 YT Bobs SIPRY) DEFENLH0ETED.

= 2903 HKITP ?odaé;ow’ Hoyene éwdz)o&, — system e>grgen, mgrbvd dg2rado, K)o‘g) droeh
Qoe0, cost, HAZesSo. AP D& SESSOSET DO &3 §5°8°3.

TQ8.1-PYQ2017-May [5] (b) - 4M - Pg 11 LEVEL I Easy
Understanding

esodo 9: Information Technology (IT) é&5A3s5*Ao0) Cost Accounting [Cost

Accounting with the use of Information Technology (IT)]

L2P4-C1-T09

Read first 35¢5506 — ICAI Study Material, Chapter 1, Introduction to Cost and Management

Accounting — information technology & s°¢éy¢ése cost accounting, digital costing system.

NOTES

cost accounting  IT H23°50 — S0 HadeerSo NEE 08, HE) eerdeaor™ 0
e9¢StHe0d: ERP integrates the functional activities, S°2o§°3 single entry provides custom made
reports for every purpose, cost, financial HO&ee> reconciliation BOEHHeE08), e9oeh éoéézom
es0cscdy; paperless environment, 98).¢§ Bill of Material, Material Requisition Note, Goods Received
Note, labour utilisation report £ o)(SG& Dehren 5580 Bk, department 28 e-copy B0L0e208;
internet, intranet and extranet 535&e> DESEL eSscﬁc)cé@“ooo — physical requisition note
S0z production material o &0 0en08, purchase orders extranet T°Q0° IFPON — [

enables a shift towards the Just-in-Time approach.

DADS mrenthd: 2.8 cost centre £ S cost object & cost HSeeeBo o, DSOS
Bee08, DotdrEos3 2.8 w8 codified B costs & code HseB0 esPAIE, ¥ automates
cost accumulation and ascertainment 3:_‘(_;30&, Q35°aoeR)) job-wise, batch-wise, process-wise,

cost centre wise 005HHI OMoB; reports, budgets, standards &S° irrespective of location,
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currency, language and regulations uniformity; cost and revenue variance reports generated on
a real time basis, S°ao<('-z§ ¢ z:S(SSe)o 033 esb(‘(»?s‘sz:sot); non value added activities &

E0HoeStedd HA process Ko SHETP FodocScéo.

Digital costing system — a3seeseen 3'3:‘3 B30 TeR)) ABFNotSods: 9d production,
procurement, inventory management $50¢3 383(53 g8 e, data sharing, network
interaction c°go® &S suppliers, customers, market G3wg); digital costing systems & LenH)eh0d.
OB 'describe five benefits' H#ESEs B2¢5¢3 mark es DESS °5°3AA.

$308¢8 E55085° 2¢8 HABseesTTen: 2.8 cost object D cost K dEyaDHore Bexcéo, ¥ allocation
and apportionment %30 activities Ko D0 Eedyciredr08; analysis of data on time spent
on each activity, 53& formulate incentive plans §%50 s°¢$&5°¢; material requirement planning,
material DESes scheduling; non-value-added activities & 0800 Sofoscso; standards
QPonorscioes’ S variances & real time &° §°85¢50e5°S5 s°G data on resource consumption.

&8y 9D Bocdd 333(5) DEen, 2,883 seh. 'Impact of IT in cost accounting' £ ERP, paperless
eoacen S°a°d); 'benefits of a digital costing system' £ 2 865 5°5°9, Sowgpgore es COR QBg3S0
52, Botd @oeen Segio BokoedeS* S 520w — eliminating non-value-added activities,
real time variance information — sr23¢3 e30°6 e3 Gocsr  JBPEHS Joe Ko§eso.

Understanding d8ocSco, :‘()06562)0856 €502 T8P0L5Cs0 * 2 HEen

» digital costing S&Srmrae)) €3 0 DEFESK0e B0c5e80d. ST Jxc5el HABesS0e® Sndcsened
DSRS0 208 mark & weE3dod.

TQ 9.1-PYQ 2021-Jan [6] (e) - 5M - Pg 13 LEVEL | Medium
Understanding

TQ 9.2 - PYQ 2024-Sep [6] (a) - 5M - Pg 14 LEVEL | Medium
Understanding

esodo 10: Cost Objects

L2P4-C1-T10

Read first 3¢5506 — ICAI Study Material, Chapter 1, Introduction to Cost and Management

Accounting — cost objects, cost units.

NOTES
RNBQESS0, HEsEocds SHoreres®: a cost object is anything for which a separate measurement of
cost is required. ¢58>53°¢% égl’e)o, S0 Hdseeedo D3R &TrdrEeaed S0l 200D a
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product, a service, a project, a customer, a brand category, an activity or a programme.

B0Bes eTeeEesen, S0 o8 — 2,89 ST°A8 2,563 ¥5g0k, 2.8 E¥o Trenth s°es: Product

— smart phone, SUV car, book; Service — an airline flight from Delhi to Mumbai, a utility bill
payment facility; Project — metro rail project, road project; Activity — quality inspection of

www.scanneradda.com

materials, placing of orders; Process — refinement of crude in oil refineries. Seentd products ?953‘3
classic eyy Ka85°5PS0 23°0S Z)ée)e?c‘() 55280505 5553'3 marks & @W@o&oe&o&.

cost unit HEES Trordy HA attempt S e0chHHE K. HQes HSsegraren: Automobile

— Number; Brewing — Barrel; Brick works — 1,000 bricks; Cement — Ton or per bag; Chemical —
Litre, gallon, kilogram, tonne; Coal mining — Tonne; Education — Per course, per student, per
batch, per lecture; Electricity — Kilowatt-hour (kWh); Engineering — Contract or job; Gas — Cubic
feet.

www.scanneradda.com

S0Hes 232D &5°e5° DoADSH: Hospitals — Patient day; Hotel or catering — Guest day or room
day, per item, per meal; Oil — Cost per barrel, cost per gallon or litre; Power — Kilowatt-hour
(kWh); Professional services — Chargeable hour, job, contract; Steel — Ton; Transport by road —
Passenger-kilometre, tonne-kilometre; Construction — Square metre, cubic metre; Technology —
Software licence, hardware components.

cost unit a’o@éé‘.ﬁ) Cocds escSyyen: S30¢5e38, transport takes a composite unit — passenger-

www.scanneradda.com

kilometre &we tonne-kilometre, 2.¢3 kilometre se¢h, 933 composite &3> patient day &, guest
day & 2008. 3028, electricity and power both take kWh, e oil and gas take different units
— gas & cubic feet, oil £ per barrel S per litre. 9 &56&63 208 mark, @905HE so8 @wgegégﬁ
DeFeo.

Remembering SEnHioe) edichoden B8A orahiéo - 2 Hen
= cost unit HHKH Bocdd Vensd BV D& SBeGPS0 9506, RS $5¢80. DBYSS0 e9cstiBes,
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S0 BIPGEeH0eS Soe So.
£
§ TQ 10.1 - PYQ 2023-May [6] (a) - DESC - 5M - Pg 15 LEVEL | Medium
= Remembering
; TQ 10.2 - PYQ 2025-Jan [6] (b) - DESC - 5M - Pg 15 LEVEL I Medium
g Remembering

eoodo 11: Responsibility Centres

L2P4-C1-T11

Read first 3¢5506 — ICAI Study Material, Chapter 1, Introduction to Cost and Management

Accounting — responsibility centres, cost centres, profit centres, investment centres.

www.scanneradda.com
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NOTES
responsibility centres o)o¢5% &%) 00, ABYSSo: K)o:g AlY] §°§ oo sPEgEerRrer®
Qogasior DG DogRHor eshEeow, Seerd management QST 23585 S8Ed
departments £, divisions £, 585 e:NAKN0A, &3 Dy Sue HgKHE responsibility centres.
cost, revenue, profit, return on investment e3e5° 2,5¢3 S e90¢55) AoDS °E3 S &>§62,CJ°K)
DABEHE 2,873 235372008, &3 2353°20w°8 TPEGoE’S Insendyods — HA HBEBes Hav)
0SS Benedrod.

Jrenth Bsven, 2:8teR) 80 EeseSo: Cost Centre — e centre &° @anS, @EHS®
&oC costs £ manager 2353208, HABKS cost control D e85eardd; Revenue Centre —
&’masgom revenue f‘()&’)as’ovéaw.‘()é 233208, in terms of revenue generated §°%e0ed; Profit
Centre — both generating revenue and incurring expenditure £ 25°¢3ge, profitability 2 ¢8eed);
Investment Centre — profitability £ e3¢5ge$, D capital investment Qgosseen FBHS 9Hs*E0
esoenod), profit as well as Return on Investment (ROI) 2 ¢S5eayd.

TP wgorer 5’»3@ “””@Q Sy ééédsa BSseeeven: bonds, stocks Soe real estate
property §5¢5o0 — Investment Centre; §og§ QeHesg Maharatna, Navratna or Miniratna public
sector undertaking — Investment Centre; 508 d308)¢ #°gexn — Profit Centre; 2.8 hotel &%
restaurant Dzxetfo — Profit Centre; railway station ¢3° ticket counter — Revenue Centre; sales
department — Revenue Centre; 2,8 airline reservation department — Revenue Centre; 2,8 e-

commerce company customer support department = Cost Centre.

scenario é-%&en B80 cost centre Bocd & Bscen: Standard Cost Centre — 'aéz,cf, fixed input-
output norms exist, unit £ material, labour H:5ses HBSETRN VGONE, Breeerdy variance m
e OS® €506, €506 cost T DRI — output Eedtsero, input-output Sozsotio DEIDESo;
Discretionary Cost Centre — 2%)¢S output cannot be measured in financial terms, DABBS
only against the budget allocated &5°x5, DocEoé3 the input-output ratio cannot be defined.
B0t S esteseSes research and development.

cost centre, ay°¢6 JBF$S0, T ééédsaen: a location, person, or an item of equipment (or
group of these) for which cost may be ascertained and used for the purpose of cost control; 98
S exezeen &89, company Seses0e3® cost & o3 K0 gxtfo, &te. R&D, marketing, help
desk. cost centres personal (2.8 $g8) Swe impersonal (2.8 location Swe HBEE0); 2.8
manufacturing K)o:‘é}é‘ e93) production cost centres (raw material & finished product o
555°(5‘)cz°i)§ 532’6@156&, direct, indirect expenses Bocés® ez0€3°00 — machine shops, welding shops,
assembly shops) 8we service cost centres (2.8 production cost centre £ eSscﬁgaé’) — power

house, gas production shop, material service centres, plant maintenance).

profit centre, &5008¢6 ésveog}“: LoIPB0S esTPoH0o, 900 cost 659‘3"8 DAHBBKD OB centre,
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@ main responsibility is to generate and maximise profit; ex°gSo 6§2,o€3 eaé'%oé‘s Dé BE)en
S5oe B S Jzxetio /A, PR managers & Jepedeaone product pricing, operating expenses &
50230005 K)gol’n"@S"(So &0e208).

www.scanneradda.com

&Sy, 90 Jwebo @@30&06‘3 e9¢bg0¢s ErBEaeiSA: sales department o profit centre
@ AW oer. SnBe DdErren weA)) Revenue Centre BJron — e revenue L,
commission Hoéd ¢85 Aoes selling expenses S €9 53:_(330&, s°Q not production costs. esex3
2,8 PSU s capital investment 2 Dgo$o BoHI & Dexetio 5o Investment Centre, profit
centre s0¢%; DesesS 32 authority over capital investment and evaluation on ROI. 'show the
reason for your classification’ e H€) e@@&AS e DK 500 08 ¥NDodk.

www.scanneradda.com

Remembering SEH8mel) esiycodyén 800 oraHiso - 2 Hfen
» &3 Sreth Eseodr 508 HABD SobeSos’ £ IEnEo& — cost, revenue, profit, ROI. H&
5888085 NSNS TR0 &3 EORFPIR).

TQ 11.1-PYQ 2015-May [7] (a) - DESC - 4M - Pg 17 LEVEL I Easy
Remembering

www.scanneradda.com

TQ 11.2 - PYQ 2016-May [7] (e) (ii) - DESC - 2M - Pg 18 LEVEL | Easy
Remembering

Understanding %8ocStio, Sotsoes® eso cSrostto - 4 HHen

» 'define and discuss the types' 9% E5PoH FEEHS 50065 30¢5¢3 Bocks HKIOK WRSY
0oL 235720t 8S TS Seronotsods. DEISSE mark B e &.
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TQ 11.3 - PYQ 2017-May [5] (a) - DESC - 4M - Pg 18 LEVEL | Easy
Understanding

TQ 11.4 - PYQ 2021-Jul [6] (a) - DESC - 5M - Pg 19 LEVEL I Medium
Understanding

TQ 11.6 - MTP 2025-Dec S2 [3] (b) - DESC - 5M - Pg 20 LEVEL I Medium
Understanding

TQ 11.7 - MTP 2026-Mar S1 [6] (a) - DESC - 5M - Pg 22 LEVEL I Medium
Understanding

www.scanneradda.com

Analysis ePE Seesedo, HEXYS Dozrogredy HOBDoSo - 1 HHen
= scenario S°8g30 <SP 9E&ASST departments & &%“&ézye‘;’m“ BHD S0 K)goooo{s OgET)
B0l — K)éé input-output norms, Sae §°X58A output, Ste production cost 2 e SEEScso,
Boe investment D Q5 Eo — BHaees D BYots. AGowoS a0 BT VY S R
BA5eeS0 Sto marks &55"%905306300&.

www.scanneradda.com
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TQ 11.5 - PYQ 2025-Sep [6] (a) - 5M - Pg 20 LEVEL 11 Medium
Analysis

esodo 12: Cost Accounting HONvedven [Limitations of Cost Accounting]

L2P4-C1-T12

www.scanneradda.com

CONCEPT BASE — 283565 & 58553 8¢ - $5°8 HX)¢5e6%H 035580

Read first 35¢5506 — ICAI Study Material, Chapter 1, Introduction to Cost and Management

Accounting — cost accounting H8ao¢éen.

www.scanneradda.com

NOTES

&3 290403 HoBHED & HF) BBoSB, A ToRS Bderrdo pack &° B, s7ered Socs
€T 36‘3:6 2P& 5°8 HE); DAL o) pack Arodborm SreBNS éwgom S5eeéocs,
DEZH H1068H HP8 HOMedhre e §%30 Study Material Socéocs.

system 588 1802 S eb DSsepraren zogz)‘bsﬁ.?»& 28: cost accounting records the

quantitative aspect only, management accounting Ss°¢go both qualitative and quantitative

www.scanneradda.com

§%earerdld S35 E&_(_po&; cost accounting only deals with cost ascertainment, management
accounting wider in scope; cost accounting uses both past and present figures, 25&)53,35 e9o0Se)
@90cSI® management accounting £ BoB38. & limitations HSPEPIEISI® espedo €5:) SogSo es
Kosecdy sy 3.

980 ) Bo& HONS Di3r0é3 H5eFRS costs E°RY) eden HRSES’S orey. Imputed costs do
not involve any immediate cash payment, 9 not recorded in the books of account, esocxne
HBEGo H3°Eytéo, Bochd HETFRIOSe Y reStroEes Hoed JYareH e Hngo;
opportunity cost — 2.8 H&°gEIADH HPTeRY) DoHEIYRYNCE DTS S°FHY Densd S
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Se0enBHR) 8955°4EY) HABredo — b e is not recorded in the books of accounts, esoxze
@98 plays an important role in managerial decision making. &3 3030¢39 S58& system 208
QBASRY) BS0esey &P 3023%986‘53.

SoeEP D083 system So HODEAer Eerd, o)) Bebdrr Kt $6335:Syy. essentials eodo
DABTR B3y DT ORD a0 EDABTTRY) 29 FRIHR 35°e5)B08), accurate and
authenticated s°Q data system HO&°RY) $8KB0D ey NG PBBADHS Benehrod,
management has trust in the system and its output &3 system DHersHeB05 H8008.
H8erenT 5B €933 cost, L08R, es3rcSo BEDESo.

www.scanneradda.com

www.scanneradda.com
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e9odo 13: Costs ééé&sa [Classification of Costs]

L2P4-C1-T13

Read first 3¢5506 — ICAI Study Material, Chapter 1, Introduction to Cost and Management
Accounting — element, function, variability, controllability $s°8o, 20 managerial decision making &5°
Soes%o HseBo costs HBESe.

www.scanneradda.com

NOTES

&3 e9040e5°9 2,8 208 formula, 5.‘0& é.)@a a’»@; @95t &°%y: Conversion Cost = Direct Labour
Cost + Direct Expenses + Manufacturing Overhead, 8 ted8 H&85°S0re Conversion Cost =
Factory Cost - Direct Materials Cost. Bocé Srayene 8:5g0G; cost sheet HHe5° Qodyé)) S GEE
Bo&a. S0e8 DEFDoSods — raw materials Ko finished goods e 55088 e9dlg cost.

www.scanneradda.com

QYOS 50200600 Huren, Sndes Srrerd’S, DotrEods mark es: B es So°eres*S: Sunk cost
— t§¢50€5° @000 historical costs; Hx0e6 SP DY 530¢38 ay°gs Sesy, replacement
X)gol’noe'is €s:y) machine G3w&); written down value A8 S etrdBes; Opportunity cost —
208 HEHTADH S5eTeR)) DoeEdRNCE BIS &P Desd Srre 5crenddy) edseED
QAB2350, DJYBEaEH NHABYEAS BHJS bank deposit D %o $é& AIS estrees, 10

not recorded in the books of accounts; Imputed cost — 98 does not involve any immediate cash

www.scanneradda.com

payment, not recorded in the books, also known as economic cost, similar to opportunity cost;
Out-of-pocket cost — that portion of total cost which involves cash outflow, & 2.8 short-run

237555, avoidable if the proposal is not accepted; Explicit cost — out-of-pocket cost, §Je5®
immediate payment of cash esoéx08; Implicit cost — 303 5t5e8> B0 B, HXYs°S®
A3 5.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

$5208 DFoxod Lewozso, DB LA HEZY-E>: Pre-determined cost — cost Ko Hardeso
B @) @oe specification esgedore production Swe operations Sx¢5e88E810083 B8)0l3;
Standard cost — management es3023 558 JKFEPEd H3ieao 0D BIEZS Hoeodes EY)
5002 88013 K208 DFowoS cost, B for price fixation and for cost control through
variance analysis 5°¢&°%>; Estimated cost — Kohler &350, 08528 Swre dESeatH €903 cost,
BG5S 2.8 product unit HSorre, Ve3P production Szze E0Pend 500038 @odresens® ey
DeereBo esgedorr 88030, 9O S0l Dol s*exed prospective; Marginal cost — o
output Qvoo.)@‘@m output & 28 unit HoD° BHoDT° Iwedo costs 288 Swedo; Differential

www.scanneradda.com

cost — activity level, technology, process & production K)Céé’a 8528506059 Jwedo cost &°
(variable &° ayex fixed &°%55e) $S5c3y 30y, BN WO thHiser wane, B) incremental

Soe decremental cost e9oéed.

www.scanneradda.com

DBYSEse €332 05HSEse $5023080DS Hoseexn: Discretionary cost — 9O not tied to a clear

~’

31—



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA INTERMEDIATE PAPER-4 - SCANNER NOTES - TELUGU EDITION

cause and effect relationship between inputs and outputs, 9& from periodic decisions regarding
the maximum outlay to be incurred ) cdesr08 — advertising, public relations, training;
Engineered cost — &8 5’08@38'0, inputs £ outputs £ eS8 K)o){m@oss 5°8£9-08)e8 Hozdo5o
0B 3O S00B, &3 Soz2doco usually personally observable; Product cost — & inventoriable,
assigned to the product, mark S5°R D85S0 N0é3 marginal costing Socs variable
manufacturing costs, absorption costing 8o¢5 total manufacturing costs product costs e9sdygseon;
Period cost — products £ esPBo5D, &9 PR e3PPI SYBBLor PN SJoDd,
manufacturing s° costs &93&— general and administrative, selling and distribution — period
costs; Capitalised cost — ¥ initially recorded as assets and subsequently treated as expenses,
&oe. 208 machine cost £ O installation expenses; Shut down cost — costs which continue to
be incurred even when a plant is temporarily shut down, e@e. rent, rates, depreciation, which
cannot be eliminated with the closure; Absolute cost — 2.8 product, process 8a® unit Q)
cost in its totality, ¢5¢>58 X)@K),saés 3 HT°O; Controllable cost — 38 can be controlled,
typically by a cost, profit or investment centre manager, es responsibility centre e9H& z:SCSg 6.%&
Do BaHired, Herdeso BoHSAD uncontrollable costs.

relevance $), o°d8 DoSRdy 55053 B008es 23¢ben: Aoes 2IOT°) @@ééséow &3
J°¢58%5¢50 — opportunity cost, also imputable or notional cost = relevant; &°&°) HEore
SaeS factory shed £ B0 rent - committed cost or shut down cost —> non-relevant;
market research agency £ &9!)0333§ B0 Ay —> sunk cost — non-relevant; sales D 2o8
Foedore ag,)ozs sales incentive — out of pocket cost — relevant; 2. project ¢5° ?.)g.o»ao&
28350¢55¢) fixed deposit D $5¢>enHS) S& — opportunity cost — relevant. &s 2seben S&I
Qdsegdo: o8 cost future and differs between alternatives o33 e relevant — e93)¢e38

DB 9B,  dFaHo HBLLHT? OB HA relevant sees.

product cost 88),0t5te8 Sosecdy HABezoew, DEID 20¥ DB enesriHE ty: preparation
of financial statements, %) ¢ CSQ);J)_ inventoriable costs 2; product pricing, 88 product &
customer £ =33y0¢50& value chain So2xd es&) %) cost 5> ead; contracting with
government agencies, aéz,cﬁ cost plus contracts 8o¢5 research and development, marketing costs
S H5deen B85S agency contractors & 2930500 ERBHY).

function $5°8o, variability $5°5o &’)@éésa B0t ey HKde DRAeeeSo, &»562, RN DBIE®
Dérr marks. S0 ¢S 23¢en: consumable store — factory, production Swe manufacturing

overhead / variable; general manager's salary — administration / fixed; delivery van expenses —
distribution / semi-variable or variable; compensation of fixed salary plus commission on sales =
selling and distribution / semi-variable; rent of finished goods warehouse — selling and
distribution, S~ distribution / fixed. o¢ Densd) HBIS® 2:8w2RE SSeEESo BSgcso, S
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salary-plus-commission §J°§§£K) variable e95¢So e5<Syy — fixed getfo &0€3 & semi-variable.

Understanding 580cSto, Sostyos® eoD Sedocstéo - 6 Hfen

2,8 H°08 formula %K)&zﬁseo 365:15«60956 e formula & € oro$Hoé. formula S conversion cost
Stfo DAFHRED.

TQ 13.1 - PYQ 2016-Nov [7] (d) (ii) - DESC - 2M - Pg 23 LEVEL | Easy
Understanding

TQ 13.2 - MTP 2019-Mar [6] (a) - DB - 5M - Pg 24 LEVEL I Medium
Understanding

TQ 13.3 - PYQ 2023-Nov [6] (a) - DESC - 5M - Pg 24 LEVEL | Medium
Understanding

TQ 13.4 - PYQ 2025-May [6] (a) - DESC - 5M - Pg 25 LEVEL I Medium
Understanding

TQ 13.5 - RTP 2025-May [20] (a) - DESC - Pg 26 LEVEL | Medium
Understanding

TQ 13.6 - RTP 2025-May [20] (d) - DESC - Pg 26 LEVEL | Medium
Understanding

Analysis ePE Secsedo, HEYS Doromredy HOBDoSE. - 2 HFen
* &3 cost @:3)838 e900%00ES’, DYoo Hozoatio Bot SHIVES’ Bay) non-relevant Ay
:S&iugoéo&. 28 SeEgRv0cso TR, 5°0) 93 &585° 3)@31083:6 DAGESom S3E00.

TQ 13.7 - PYQ 2026-Jan [6] (a) - DESC - 5M - Pg 27 LEVEL Il Medium
Analysis

TQ 13.8 - RTP 2026-May [17] (a) - DESC - Pg 28 LEVEL Il Hard
Analysis

esodo 14: Costing a’sgéoen [Methods of Costing]

L2P4-C1-T14

Read first <5¢3d0é — ICAI Study Material, Chapter 1, Introduction to Cost and Management
Accounting — costing ¢Sefoen, 28R & DOEOS® ecceEeSd.

NOTES
HEBD B8y Foi5oS0, 50Qes HBo HBeEeRTe $309): costs & to a specific job S5 -

Job costing; 2,8 products ¢ S K108 AP0 lot & S — Batch costing; for a single
product cost BOR) — Single, unit or output costing; costs K operations & 3 80535 units D

— 33—
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Defen efa?_\g Soe each stage of work G3wE);. cost e902& — Process or operation costing; product
Kgereedo HoRone esocs 208 K)c‘éé’ag BenB50))ce Bocsd Bwe @90esH oS Defetde Koo

e902& — Multiple costing.

www.scanneradda.com

DOFEN-DEB 2 D&, 5080 $5280DSE: Real estate — Contract costing; Motor

repairing workshop — Job costing; Chemical industry — Process costing; Transport service —
Service or operating costing; Assembly of bicycles — Multiple output costing; Biscuit
manufacturing — Batch costing; Power supply companies — Service costing; Car manufacturing —
Multiple costing; Cement industry — Process or output costing; Printing press — Job costing.

S0Hes 22D &S DoADSA: Oil refinery — Process costing; Interior decoration — Job costing;

Airlines company — Operation or service costing; Advertising — Job costing; Car assembly —
Multiple costing; Paper and pulp — Process costing; Bakery — Batch costing; Custom furniture
workshop — Job costing; Packaged snacks on a continuous basis — Process costing; Bus transport
fleet — Service or operating costing.

www.scanneradda.com

unit costing, batch costing — De3D EOD ecsrtHEK SPexed OB DEIN0eEDE: unit costing
@063 ¢505°3S output 2.8e ezocs 2.8% output unit & .8 cost eocdog D¢B; costs & collected
and analysed element-wise 53@“60, the cost per unit is the total cost divided by the number of
units produced — 5:‘0& paper, cement and steel works &5° se¢eeh. Batch costing e938 specific
order costing &% 2.8 8%o, ¥E);¢s 5P batches @ K308 DFooDS lots &S°
S0SPEBIB, 208 batch &S° unit cost @oé3 es batch Swefo cost Ko es batch &S° 053 units
Doz’ a3efocse Sdyd — ARY pharmaceutical, drug H83%00¢5°, readymade garments &°,

www.scanneradda.com

televisions, radio sets electronic parts €3 sy°¢ses&o.

S0Hes .‘65.?(;»&%03&636’8.‘6& €Dod3 &<)): assembly is not the same as manufacture.
Assembly of bicycles, car assembly multiple costing, o¢3>80é3 components & Dée costing B3
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BKr3°¢5 EensHeed, e cement S 2.8 chemical 5083 268 JBoeds product process costing.
8ol eprdea e85y transport service & job costing 9590 — 28 Hidsea unit & 5Dy oy

o803 service & service or operating costing.

scenario 8s°ayed& format: S05°¢d densd) SHHBew — business scenario, costing method, key
reason — S°8£30 2.8 NS035, paragraph se¢8: uniform products and mass production; unique

custom jobs per client; production in identifiable batches; continuous and standardised

www.scanneradda.com

production; costing per service unit such as kilometre or passenger-kilometre. 54 'explaining your
reasoning' @008, S°20¢3 K3 Desd) B SYIB.

Remembering SEnH&med) esd)chgyén &80 oroscso - 1 e
2083 HB0) D Bockd Ve HKDew, 350 5. 5 marks & HAaPL HOFe083 287 w8
K008 Hoeky mark — )¢5 HOZIS) SDeag0 St5.

www.scanneradda.com
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TQ 14.1 - PYQ 2021-Jan [6] (d) - DESC - 5M - Pg 30 LEVEL | Medium
Remembering
Understanding d58ocSco, :()oc5c5?)oe5's €00 iP0c5cko + 3 HEen

= 'describe unit costing and batch costing' £ Q8g&0, Bra3°es cost-per-unit K5°go, BBdaree Sasock
D800 95906 8 2,89 008 K05 HEBOS® Kosecds marks.

TQ 14.3 - PYQ 2024-May [6] (c) - DESC - 4M - Pg 32 LEVEL | Easy
Understanding

TQ 14.2 - PYQ 2022-May [6] (e) - DESC - 5M - Pg 32 LEVEL | Medium
Understanding

TQ 14.4 - MTP 2024-Nov [6] (Or) (d) - DESC - 4M - Pg 33 LEVEL I Medium
Understanding

Evaluation $H3Sreaod® Bber S dgoso Iycko - 1 Hfen
. 28 wgaﬂom‘()g one named method and one reason. 5°¢3 ) HE3ET, B HH DOJES>er
9goren SV ST TraHod — QY KO 2.8 paragraph Mo o7y S°geSo °8 mark esr0d.

* S°6E00 @3 TIPS & eEEso B BenolS ) SO — Joest a8 e3¢8), customer Acoeh
specification, 2,8 batch, 2.8 service. es ©gao BHot HEB Db BYcko Stfo BSTTo.

TQ 14.5 - MTP 2025-Nov S1 [6] (a) - DESC - 5M - Pg 33 LEVEL Il Hard

Evaluation

esodo 15: Costing techniques [Techniques of Costing]

L2P4-C1-T15

Read first 5¢5506 — ICAI Study Material, Chapter 1, Introduction to Cost and Management

Accounting — costing 5’36@5&)&), e90é3 techniques of costing.

NOTES

Techniques €903 methods s°¢S. output £ cost K der DEBYE® method Beaekrod — job,
batch, process. 2EBoDS cost Ko Dere HgHTOYE’, e ese® technique Beedrod, 208
technique may be used in conjunction with any method of costing €9 5086 DSseeeSo
tH8008. &3 T H0@ BYYods; &8 07°RY) Methods eodo Ko S BIO 8, HSreedo
O3B LoGAEAHE ) G.

Uniform costing — 2,8 K)Gééoeﬁ‘() Q) :60.9&) NG e90PE® processes Ex» eaéo&& Deserer)
BRHA 2.8 costing system Ko SAXSEom Jeeocrrord) e81eS® &2k NHNNED 1d. B
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8ot 50QS HABresToen: 28 NI IABKHK Ho8° :C)o:gef'es, B HBFR Defen HABKHS
DFNHSY; DB &8 DesgdiS cost of production Ko BenSesyy, @& useful when tax relief

or protection is sought from the Government.

Marginal costing — fixed, variable costs $:¢§ Bt Sspeds marginal cost K Beyycéo, A to

www.scanneradda.com

ascertain the effect of changes in volume or type of output on profit s°¢ies°tn. Absorption
costing — variable, fixed 8oc¢% costs &se operations £, processes & Sae products £ S0 DES,
WAL RSN L AT 8?{)& fotlox D¥N0&: this differs from marginal costing where fixed costs
are excluded. Direct costing — DgosertH variable costs & Sseg8dd @ HBE cost analysis
8500, fixed costs Qo DBHe30c5¢%, 0e3 assumed to be associated with the time periods in

which they are incurred.

www.scanneradda.com

Standard costing and variance analysis — standard costs & Sx03 QG000 BBHT*H SIS
QoS costs & 358() technique; 9& a technique of cost ascertainment and cost control, 6:){;_
any method of costing &° 50555y, s»S5TPagyessSAg éoﬁwsgée)é SOHOB) SAEEBD DES
&) 9B JBgEorr HOVK0A.

Historical costing — costs @90083%a0: el °e3Q Beyycéo, S¢S HdeeSo this type of
costing has limited utility e &Y™ SEK0od. BV 2:87¢3 28 mark DengdS Bocdd 6
Bsoayeen 6200 post costing, e90€3 ascertainment of cost after production is completed:
continuous costing, 98¢5 job 3rPGonS S0, Bw job SeroEmPS cost Ko BePD.

www.scanneradda.com

format: Bocd Qensd) HSKde K)%a?)é — Technique, Description — $08¢$ &80065®: uniform,
marginal, standard costing and variance analysis, historical, absorption, direct. 5 marks & es&)

techniques, 5c20¢3 2,8% t°8 2,563 Bocy aPsTgen, HAeTen Sseggo uniform costing 8ocs
B5°¢83, DoiEES SRS DXTPSo ) G 23D ¥0d.
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Understanding D580cSto, So8yos® €500 Seoestéo - 1 Hfen

* marginal & absorption &° $&) H&) HEHIOS® 2383 Braidy 2.8), T EgRI0cE0eS® Iod — fixed costs
L0 50B%céo, @) costs & SKHcko. &3 DEOE & 2.8 HES Kol D)5 DenJSA.

TQ 15.1 - PYQ 2021-Dec [6] (a) - DESC - 5M - Pg 34 LEVEL I Medium
Understanding

www.scanneradda.com

www.scanneradda.com
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eac;bso’foo 2

Material Cost

15 esoamex - 42 58&yes Hen - edoorges: B

www.scanneradda.com

ICAI SKILL PROFILE &3 %6 8%0 ICAl band: Level 1 20-30% - Level 11 70-80% — &3 eogregasio SIS
29d2036: HDHEL evdstheaon

Level | — Comprehension & Knowledge 27.7% 232 &5° 64 marks

Level Il — Analysis & Application 72.3% 232 5% 168 marks

& eoggoso HDB 80 ICAl BYYS ’APodh band S°HS ol — Level | 28%, T8 SO 20-30%. @98 DPBS® defo
Ba$Hod: 50 method Beno8bés, Boeges o)) et S S0Hoc.

www.scanneradda.com

esodo 1: Material Control

L2P4-C2-TO1

CONCEPT BASE — a)e3:56% & H85-H3%) St - K578 D56 05580

Read first 5¢5506 — ICAI Study Material, Chapter 2, Material Cost — material control, material

www.scanneradda.com

control cycle.

NOTES
&3 9040 QoBBTEL D HA2) B0QowSBeD, SPexed LSQes HXeEeTren HSPows documents,
records $850e3 DAPEPRRY) E&ods, control egeger 8550 Sregio arDeeSy EONouSHoT Study
Material €5¢58506.
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H

&3 eogrrgoHo Dazore 2893 documents, @ $e3y §335065°: Bill of Material, @03 & job & 7o
JBY €5¢5)A unit £ ™ 5°aP)S materials H335°ea HOSETPR HEIE, 8&')& engineering or
planning department eﬁoﬁrdoz?){goo&; material requisition note, 98 e9SJEIO(YN e 2.8 lot
material & stores Syo) e9¢SrtHe0, 5°a'°€)‘3;6 department 6:0& éféBe_.“goeﬁoo&; Goods Received

Note; 2 Bocé perpetual inventory records — store keeper &0 bin card, cost accounting

www.scanneradda.com

department o3 stores ledger.

pack S&re B33y control $§-‘£o inventory control 535egrdo K0 5008 to make a balance

between sufficient stock and over-stock. uninterrupted production flow can be maintained
e9G3g0es stock e50td), DotiEd e stock production & esHcsS s°E eITPO5R) DEDB

o DT Ce5000; SB°SR) inventory K EfPendse deogssr AEITeessse deren s°ad),

obsolescence, pilferage H35eeada e508. A trade-off between stock-out and over-stocking is

www.scanneradda.com
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required.
control & Jenth esgroren, &3 95rg0$H0S° MAOSSoe® @3, » material control
D880’ I 3 DY BNd: by setting quantitative levels; Jedg $S886es esgrdore; using

ratio analysis; physical control.

www.scanneradda.com

evo4do 2: Materials §°&ofex N80 [Materials Procurement Procedure]

L2P4-C2-T02

Read first 5¢550& — ICAI Study Material, Chapter 2, Material Cost — materials D&Ses dpeSo, bill

of material, material requisition note.

www.scanneradda.com

NOTES
Bill of material, 50086 5506365 & job £ 1o BES e5¢8)A units £ MR SPPANS materials
Qdores HOSETR DEE; 28 also known as the material specification list or material list; 2.8
QR B Soe job order &> BoHTEEIS SPIPONS materials, 988 stores SsHe code, DHSes,
HBB5°e30 BoHS® E5083°00; HotHES® HEY D) materials, stores S0HOD issue BOHTEIS VG
Qs°80; B F°¢so SPABR HAD SN0, EDBB0S materials HOXTETS) §°Cer S0d.
(5&)& engineering Soe planning department 2.8 Hds°es E5eH0e5, Seenth éeﬁ)@éﬁ
S0SEDB008.

www.scanneradda.com

department © &°80r° Srentd &DBen, 2.8 RS 28 SKK, 5 mark HHEH marks SHO
ee3: Purchase department — materials are procured on the basis of the specifications
mentioned in it; Production department — &7y materials 89250, HBSPes0 Hs°E0
production Ko planning BSedd, P8 ¢§t§é3 material requisition lists e5a5EHa3yee; Stores
department — §°8:5 department £ materials issue 53?060553&‘9 (SK)& reference document
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Jecs&°E; Cost or accounting department — cost &, e°g3PR)) @0ST® S0HTS BR) J°EEE D,
& purchase, issue, usage e90n~® &8 document &° %€y DB 0.

bill format, m.‘()& H0H55 eo&Ae3: Job or Work Order No., BOM No. and Date € %gé
¢8&%a3°¢% Sr. No. | Materials and Parts Description | Quantity | Remarks Qensd) $38dexn, ¢stares

www.scanneradda.com

Prepared by — Chief, Drawing Office or Planning Department, Checked by.

Bill of material £° material requisition note &» &t — contents Q, utility , Xo@é@ﬁ PN ALNTSS
B5Q0G, 2,83 DBYSH0R S°¢S. On contents: 2.8 job & St product £ IS’ seeONS HB
material &> H88eETOE HG5E bill HEY0exo0d, B drawing Swe planning office BSasrEB0E;
requisition e985830:88))¢é 2.8 lot material Ko stores Koo e9¢doHedrod, 8550& SENLLINEN
department e‘.§o$5°(5a£32_’\330&. On utility: HQ &Jéosssééoooa planning, purchasing, cost e9oSae%)

www.scanneradda.com

— 38 —




CA INTERMEDIATE PAPER-4 - SCANNER NOTES - TELUGU EDITION

bill e55G5°t5¢8re5008, @8 job ey EXNL08; requisition 2.8 issue £ BSE0B,
stores ledger & job &5 charge Sa$t8 espredSoaly document eod.

.‘Gémpvmc‘{)& :.._sé 38D a‘°§§o: one bill of material usually gives rise to several requisition notes.
ey ID)Céo &,%3 DFOEL 578 es Bocd documents &’)3(‘,53 002005°]) 55rQed08), Sfes
Seesf)So HBgEom IBSFHR BIY).

www.scanneradda.com

Understanding S58ocSco, :606562)066 €00 SP0c5cko * 2 HEen

v Q) Sreth departments HE BT Trenth SBDeN 306 HE) X)) esoSods. department & asE
K& Swedo 263°000050).

www.scanneradda.com

TQ2.1-PYQ 2021-Dec [4] (c) - DESC - 5M - Pg 40 LEVEL | Medium
Understanding

TQ 2.2 - PYQ 2026-Sep [6] (Or) (c) - DB - 4M - Pg 41 LEVEL I Medium
Understanding

evo8o 3: Materials Receipt £ densd égoocéo [Valuation of Materials Receipt]

L2P4-C2-TO3

www.scanneradda.com

Read first ©5¢5506 — ICAI Study Material, Chapter 2, Material Cost — @085 materials Dexsd
eacto, cost of purchase 5% AW 5008.

NOTES
$g55803 DoHsren, 208963 2,8 mark: Detention charges or fines — 2,8 DoHSTSY) SeeS
re30e5S5060E) é%omcé [lalsile] :()o:g DBoBY; 9O abnormal cost, cost of purchase €5° 5.
Demurrage — materials d8)0e5¢5085° Ste Qostsoss® eseegS transporter DRods 23055°°; BB
abnormal cost, cost of purchase ¢5° £e)5&. Shortage due to abnormal reasons — mishandling,
pilferage Sm® 5205505 & seBEagde — ARY) 08 units g5B0e3:d; abnormal seEsreS Hdy
:6§°e):63 Costing Profit and Loss Account £ debit 3&.
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Returnable containers: containers & 3:58) )y &°¢3 cost H8H &S] es containers cost Ko cost of
purchase €5° H8¢5e30c5E5¢5¢5; container 358), RS HBH ér?@) S0¢80 BYoDS Jnedo
K083 S I3 3 S IS 068 cost of purchase &° KenH&°h. 5208eS sum &° T90,000 deposit
& 60,000 H8H Tere cost €3°8 3@@&’)& 330,000 — 390,000 s, K)J«Um s°¢.

www.scanneradda.com

GST: &> input credit e90¢5023°82065° &50E3 CGST & cost of purchase &850 RSB0,
unless mentioned specifically CGST is not added to the cost of purchase. credit eso¢S230e0e5® not
@005 &9 tax Ko LenH&EB — QY e5csy) emro: GST 3QowedYSB net price R, eoé3

www.scanneradda.com
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listed price &° trade discount SJSASHT ST, DY listed price D 5o

B0y format, S¢S statement 563 §$$aoe5’°: Listed price of materials; listed price  trade
discount &DS0Hod; credit eocsesend® B s net @08 add CGST and SGST on the net
figure; road tax, freight, insurance, commission, brokerage ge50é; returnable container deposit
S° &80 o] ) oDod; subtotal; total cost S° B3y)S B B PLYe SoHod; total
cost of material; ¢§oa¢8 unit 585 — normal loss ) shortage Ko H8XEa0eS® Hregdsdd

HBH30HoE; total cost of material of good units; cost per unit = total cost + good units.

normal loss €s<Syy, 35008¢8 HSsereSo BR) 2.8 note &° B22¢&r08: good units Jnebo cost
SN normal seBEsreSe) S3y shortage Ko cost K002 BRASOHETEED. HBBEa0 Ve
S83 5,000 units S309 4,000 units £ HEDE0H S°D Dend Jensd) SHd T9,00,000 éé
€50€208, S°2x¢ rate 225 £ 1BHEH. HOXTEa0’ e normal shortage DendSy Ko
HHIoHko Y &9958095 Aeedes 1Y), @8 unit cost Ko BothRPE BEN S S5°Heod.

'other expenses at a percentage of total cost' :68)!):6:5%) o) e953)e355H 56603:6 BNISISVIN
S0¢80 300k, TS S0k subtotal SED Sedod, @:ma HEEHS eGP0 TSPCEIRICE).
S0 sum S° ¥8,82,000 D 2% 3 18,000 SYNod.

Remembering SEnH8med) esd)chdyén &80 oroscso - 1 Hden
= 30 égéa’sﬁéo Q%) for each item say whether it is added to, excluded from, or not part of the cost of
material, 655065 NocHE® 2. wégaoocﬁoéﬁ B0l

* 000K D) E005%3 BHA 2.8 TeA8 2o HED BDHod. 2.8 tax input credit e HBH SIBS
@) QoM Bshyods — e3 eodox) mark Sneso 3.

TQ 3.1-PYQ 2021-Jan [6] (a) - DESC - 5M - Pg 42 LEVEL | Medium
Remembering

Application QoH&eQ) edABeAHoscéo - sum JeQocScso - 1 Dy
* B00¢5¢e3:80023 Snebo Densd) HKdD DES units densd S&0e8° statement K 80O é%aoo&. SARNYS)
SB0ES° Soegh3> units &8> B5¢63 normal-loss 5B ey Desd) SEDL By S5°o.

PQ 3.1 - MTP 2022-Mar [1] (a) {C} - 5M - Pg 43 LEVEL Il Easy
Application

evoéo 4: Material deg Ss80%n Bs"goen [Material Storage & Records]

L2P4-C2-TO4

| Read first 5¢5506 — ICAI Study Material, Chapter 2, Material Cost — material Qexg, bin cards,
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stores ledger.

NOTES
B8 DSrGSo Bmde»?og mésoes‘iS Swesendéyods: bin cards, stores ledgers Gocss

perpetual inventory records, 2:8¢3 S08°5tPA8 H&eg852)0H0 5°¢. &3 &°Eg0 Sedo B Seo

20080, DT @3 2.8 mark.

www.scanneradda.com

SHes a’og?ée’j's.‘b esd esproren: Maintained by — bin card o by the store keeper, stores
ledger o by the cost accounting department; Nature — bin card the stores recording document,

stores ledger an accounting record; Information — bin card &° H885Earen Sre8d, o3

www.scanneradda.com

receipts, issues, balance, stores ledger &° receipts, issues, balance £ 50230808 HBXE0, Ded
Botés® es0eP0oM0.

DoADS Sasocss: Time of recording — bin card &5° eea3eB3 2388 De00H05°3 SI50¢%, stores
ledger 65° e°3@3R 23005 82 SI0¢dy; Recording — bin card records each transaction,

stores ledger records the same information in a summarised form; Inter-departmental transfer
— bin card &5° does not appear s°d stores ledger ¢5° appears.
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eeSyy: DugLoen 368D B value Densd) SK. bin card 885010 HORTPE SIE; 28 issue £
58 S50 D) 0GOS geasd A stores ledger S° o). Bols 585y inter-departmental

£ transfers, @& 58 H$EI, QLM SABJY 3.
E Understanding d8ocSco, :\’)06562)066 €509 T8e0L5cso + 1 Hfen
Z * 208 record $08° eR8 2xclrente HAFK0E BRNHED. H0Qes BBPEdo B1senEE HOP e
: S50,
TQ4.1-PYQ2017-Nov [7] (a) - DB - 4M - Pg 45 LEVEL | Medium

Understanding

esodo 5: Inventory Control

L2P4-C2-TO5

www.scanneradda.com

Read first 35¢5506 — ICAI Study Material, Chapter 2, Material Cost — inventory control, &
©E50, TPR) & BFPT P iSe B

NOTES

CIMA Q885850 3.‘0& 8o &eSe80508s: inventory control @063 e9 8500 Z;bcg stocks &

www.scanneradda.com
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SraHH0TS QY SHTrOK BGYoes KD DOFS® eodier S Y. &3 T°Eg Gock
Srogse marks e0°)00 — H8DESE0, WADESTIR EeaGe.

e:éso, 20¥ &éoéoosém aznzo&o&: to make a balance between sufficient stock and over-
stock. so that uninterrupted production flow can be maintained &96305@ production e9530ee)8
&8y0¢s stock e50T8), D003 e stock production & eHEE S°E eTPAITR)) HEDB
o0 DT 5000, o8I inventory & materials §0fPenss JergEsr AETeasse deen
s°a°d), obsolescence, pilferage H85eesdus° €508. TSNS 00 a5°§§o 28: a trade-off

between stock-out and over-stocking is required.

inventory control & <rentd esgroren, 63 e_x)zp'vgozi)oes45 QADSTE Hevo e933: by setting
qguantitative levels — re-order level, minimum, maximum, danger level, economic order quantity;
on the basis of relative classification — ABC, VED, FSN analysis; using ratio analysis — inventory
turnover ratio, holding days; physical control — perpetual inventory, continuous stocktaking.
format: Q8Fe3S0, BB Shoedeogee oggo, Sthared Srenth egrorey bullet erd&eme.
BB DITEPS0 TPTROR 2583 DEHTS BB, 57283 T*enfotd) DSBocSteosS® es 5 marks
o By BoHSE — DY Bxyods, HE) 'list down the basis’ €03 ) G esHod.

Remembering SEnH&oed)) esd)chgyen &80 oroscso - 1 HHen
+ @3 QYT CIMA £ e32Q0c506%. €3 e300 H5008e8 DSeEeS0S® 6500, o8 5).)§633§& Jeentd

DS,

TQ5.1-PYQ 2019-Nov [6] (c) - DESC - 5M - Pg 46 LEVEL I Medium

Remembering

e904d0 6: HONseed levels &)go.no::’:cf,o wegoe Inventory Control [Inventory Control

by Setting Quantitative Levels]

L2P4-C2-T0O6

Read first ©5¢3506 — ICAI Study Material, Chapter 2, Material Cost — H85s°es ‘g“oinen X)goaoo&)

inventory control: economic order quantity, re-order level, maximum, minimum, danger, average stock
levels.

NOTES
20 formulae, HSseErcTen PR 50 evser3: EOQ = V(2A0 + C), ¥5),¢5 A = annual demand

or consumption in units, O = ordering cost per order, C = carrying cost per unit per annum; Re-
order level = Maximum consumption x Maximum re-order period (lead time); Maximum level = Re-
order level + Re-order quantity - (Minimum consumption x Minimum re-order period); Minimum
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level = Re-order level - (Average or normal consumption x Average or normal re-order period);
Danger level = Average consumption x Lead time for emergency purchases. Average stock level =
% (Maximum level + Minimum level), Sz Minimum level + % x Re-order quantity — VWAL

BBeEeren Botir BP0, 99 2:5TPAE” 2,568 HIEED, s°ered QB> B w8 IDYoks.

DB FeBS® 58S DB Vocs8’S5¢sd Bneso working. Re-order level maximum consumption
%0, maximum period & 8505 0e008. Maximum level minimum consumption &, minimum
period K B:00e008. Minimum level Bocoe3 average o HH0en08. Danger level average
consumption &, emergency lead time &8> 8::%0€108, @& HBFL HJy 33, D) @08 —
minimum lead time 5°¢%. S0@¢8 DXTERTreS® @esgoes Arpetes )y )y DBEK
808566330, 2.8%; level & D marks 50200 SP20¢3 maximum €62y minimum 8eSo.

safety stock aﬁ)&.‘éé‘éo re-order level 85°H0 S5eBred08: Re-order level = Maximum
consumption x Maximum lead time + Safety stock, St 2,8 S08¢8 SSrGeS0 6393:‘66&33 Re-order

level = Lead time consumption + Safety stock — 1,000 units a day x 45 days + 6,500 = 51,500
units. o5&’ So0Qes H3°Go B minimum level 5308 S58); SG&D0R: Re-order level =

Minimum stock + (Average consumption x Average delivery time). éé&eﬁ% data :6539053 55091’3&
o6, N8 w8 IDYods.

carrying cost per unit per annum @0 € & 8¢soe°S formula arse $885008 @rer marks
D@00, H&) WS OB mgé rate Qe E0Hocs: storage plus interest (2% + 6% = 8% of 350 = I4);
storage, interest and obsolescence £92; interest on cash credit plus warehouse rent; Swe rates
339> sPerees® HNSS Snoddh Swedyods — 2.5 per kg per month x 12 months + 318 per kg
per annum = 348 per kg. ° Bocd €52yy @oden: unit £ ¥20 insurance charges & T80 purchase
price £ & T100 BAS S Foedo S, cash discount Ko Ssogdo interest, finance evodore
5P é@ozﬁogsdo.

B8 eSBERS A s Eeacto marks D3 Bo&® F°ew. $o5BYTPAS e material &5 Seyods:

quarterly output x 4 x kg per unit; monthly usage x 12; annual output x the company's market
share; material £ 2,¢ yield 63;6&5660 divide by the yield — 80% yield 5¢ unit £ 2 kg @063 unit £

2.5 kg per unit. ¢68a°¢8 opening stock ar‘l)t)ézsﬁeo deduct it: 22,630 kg 95580 Qoo 2,630 kg
opening stock &%) §°0fexn 95580 20,000 kg. working note e550d; A Ko e Treaées®
DOEHE Dt marks Seedd.

quantity-discount $%) dQy e 293 B0 SV VDL B0, °Q)) 8ot DoEe
8ot SeE: Purchase cost (annual units x the price under that option) + Ordering cost (annual

units + order size x cost per order) + Carrying cost (order size x ¥ x price under that option x
carrying rate) = Total cost; ¢60a7¢% advise the lower total cost and state the saving in rupees.

€sey) carrying cost S55565° 508 — discount & é&éé&%cﬁa the carrying cost must be
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computed on the discounted price, e95ex S8 s°¢, o803 €50cDHRY Desd DEDFoNA.
S0fes D 2.8 mark DengdS 3edyBEK Kt BKy)etod: ¢S order Seféx inventory e
05808, e’ shrinkage, pilferage, obsolescence N3P0 DEHHAH.

www.scanneradda.com

BE0¢E5850, TP o) 263‘3 HBSseraeern: Number of orders per annum = Annual requirement
+ EOQ; Frequency of orders in days = Days in the year + Number of orders, $8en 53)03 360-day
year . EOQ &4 total ordering cost equals total carrying cost — Sooges DAseeed0e3® 9,000,
39,000 — s725¢3 2 Bocdy @oex (eaofome B HEE D EOQ 83y, marks FER008 oY
66%333%8&6553‘). consumption & maximum, average m S5°¢8a3d 'a&‘)c\’)zsseo minimum & Average
consumption = (Maximum + Minimum) + 2 &0 U°aoee°oo&,; 28 atPcﬁdi)g material o X)Qé
Fareres®) ww@bézsseo maximum stock level e90é3 formula e9o8&se Q) &> consumption E»
DO BN IB wd.

www.scanneradda.com

Application QoHir) edABeHoscéo - sum JeQoScéo - 19 Hen

= levels & re-order, maximum, minimum, danger, average @93 §50065° 30$06, DochHEos3 S8
HABE re-order level K> 5°¢¢508. A K, C K> dew U°ao§§°66 880 S°He 528 e DS working notes

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

&S° Do,
e
PQ 6.3 - PYQ 2019-Nov [1] (a) {C} - 5M - Pg 50 LEVEL Il Easy
E Application
3 PQ 6.10 - PYQ 2024-May [1] (a) {C} - 5M - Pg 58 LEVEL II Easy
g Application
S PQ 6.13 - MTP 2025-Mar S1 [1] (a) - 5M - Pg 63 LEVEL Il Easy
s Application
:
PQ 6.1 - PYQ 2018-May [1] (a) {C} - 5M - Pg 47 LEVEL 11 Medium
Application
E PQ 6.5 - MTP 2020-Oct [1] (b) {C} - 5M - Pg 52 LEVEL 11 Medium
?: Application
-'E PQ 6.6 - PYQ 2020-Nov [3] (b) - 10M - Pg 53 LEVEL Il Medium
c Application
- PQ 6.12 - RTP 2025-Jan [8] - Pg 62 LEVEL Il Medium
: Application
z
PQ 6.14 - RTP 2025-May [8] - Pg 64 LEVEL Il Medium
Application
£
3 PQ 6.15 - PYQ 2025-Sep [5] (b) - 3M - Pg 66 LEVEL Il Medium
-'é; Application
PQ 6.16 - RTP 2025-Sep [7] - Pg 67 LEVEL II Medium
= Application
: PQ 6.19 - PYQ 2026-Sep [1] (b) {C} - 4M - Pg 77 LEVEL Il Medium
H Application
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3 PQ 6.2 - PYQ 2018-Nov [1] (a) {C} - 5M - Pg 48 LEVEL Il Hard
2 Application
§ PQ 6.4 - MTP 2020-May [3] (a) - 10M - Pg 51 LEVEL Il Hard
E Application
K PQ 6.7 - PYQ 2022-May [1] (a) {C} - 5M - Pg 55 LEVEL II Hard
3 Application
z
PQ 6.8 - PYQ 2022-Nov [1] (c) {C} - 5M - Pg 56 LEVEL 11 Hard
Application
£
S PQ 6.9 - PYQ 2023-Nov [1] (a) {C} - 5M - Pg 57 LEVEL II Hard
S Application
E PQ 6.11 - MTP 2024-Nov [3] (b) - 6M - Pg 60 LEVEL Il Hard
s Application
é PQ 6.17 - RTP 2026-Jan [8] - Pg 70 LEVEL Il Hard
2 Application
PQ 6.18 - RTP 2026-May [6] - Pg 75 LEVEL Il Hard
Application

9080 7: Inventory Stock Out

L2P4-C2-TO7

CONCEPT BASE — a)e3:56% & H85-H3%) St - 5578 D56 05580

www.scanneradda.com

Read first <5¢3d0é — ICAI Study Material, Chapter 2, Material Cost — inventory stock out, &%
&, DESB e9Bog cost.

NOTES
&3 90402 QoBBEL D HA%) BoSBes, BAS TeRS B pack &° Bes, se20¢3 80ls
€& inventory control, stock level SS5arare Qo E5°8)S8. stock-out cost Zbgézsa &%0
Ao°¢8o eoSendy EOosTe Study Material eS5ecéods.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

stock-out 980 pack 3'3.)0)& 8. inventory control oéso to make a balance between sufficient
stock and over-stock, 5086 SSErSo HOETHTRY YRR Beoekrod: oo stock
production & esH¢ED S°E e3TPAiER)) HEDB Kot VEFIB08. TR DB carrying costs
IO — 80P Ee Qg8 JELSeass Agben, R obsolescence, pilferage HdsecSo.
DAEeeS0 By Snhody HBH 000531’9‘3‘3;6 65°§§o: a trade-off between stock-out and over-stocking

www.scanneradda.com

is required.

stock-out K00 Bges S8 @oSe HRGRTPen 06 Jedo safety stock, HEeS® o) in
order to avoid any kind of disruption in the assembly line &o<&°8 s’oggﬂ&. @96 GBRYNCE re-

order level S85°8>¢808: Re-order level = Maximum consumption x Maximum lead time + Safety

www.scanneradda.com
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stock, S Lead time consumption + Safety stock. e9& EOQ formula €5%8 esdexn oredd.

Bo&® AresS0 danger level, °gdes replenishment 3 esGrE0Ee0 S5° Docdrd) ed: Danger
level = Average consumption x Lead time for emergency purchases. emergency lead time &
DAY DG YD, @8 Jegrdes minimum o3 DB — S0Bes sum S° Jegredes Fed 10
200D 30 o 3B 8 8%ew.

www.scanneradda.com

£
3 esodo 8: Just in Time (JIT) Inventory Management
g L2P4-C2-T08
z Read first 35¢5506 — ICAI Study Material, Chapter 2, Material Cost — Just in Time inventory
3
2 management.
NOTES

DBGSB0, SQes B55°aed™: JIT @903 materials Ko Desorr 53853 &), goods & dazore
9508 R0SRY G SaseBBD inventory management DES, fay) ©ggo inventory & JeeigRodoes
&L Jrond”, e35orr KT SHET esocScio. DO IBF Heserotso minimum or nearly

zero inventory.

www.scanneradda.com

3otk Bsog@ren, HE) DB DBDE eocborresrod: produce goods only when they are required,
0P customers & &0 §°0:5)E products eootStso. MEI8 Soggen So%odk. @) Bock SEIEH
marks, 53°¢3Q 2,8 PEF0eS° £ DAFEPSo 2:8) 63 Besyr0enod.

3.‘3&_ demand pull system €9 dosEoeéseth: JIT L demand pull Sz pull through system of
production e &% @903, otod production & SncsenEB eosTren St Jesgdd

customer demand. 'which system of inventory management is known as demand pull' e H%
SNBSS I0e5e3 SEIS® IIT @9 HEK By Bols’ SEIS® e 528EER) BDok.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

B0Bes DeeS0 AR BBy &8 S, B 2.8 Fenome HBA TraHito DengSa: demand for

the final product = production requirement arises = material requirement is communicated to
the purchase department — order is placed with the supplier = supplier provides materials for
production. %8 80050&: supplier £ order 33@& customer order after — 'pull' e90é3 Sebo

8 8.
®

www.scanneradda.com

DA aﬁn Da3seezeen: JIT reduces unnecessary inventory holding, helps reduce
storage costs and avoid unnecessary stock, Q235305 demand £ esSotfdeaor materials production
&°8 HBarotder 5300 JIT HBHY DS SQes HIFGETren BBIB, St20¢3 ToRY
SEATCINRIA

www.scanneradda.com
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Understanding 580cSco, SoS8yos® e0D Sedocstto - 2 fen

* pull S eosSTrerd® 53 push & as), TeEgRI0ci0es® Deyyod. HB0RS SBrERSo &3 DAL 33000, &3
D55 58038 3.

TQ8.1-PYQ 2018-May [6] (b) - DESC - 5M - Pg 79 LEVEL | Medium
Understanding

TQ 8.2 - PYQ 2026-May [6] (a) - DESC - 5M - Pg 79 LEVEL | Medium
Understanding

e0¥o 9: DY 5888w esgrBorr Inventory Control [Inventory Control on the

basis of Relative Classifications]

L2P4-C2-T09

Read first SS90 — ICAI Study Material, Chapter 2, Material Cost — J°% a’o@édsa esgeSorr
inventory control: ABC analysis, VED analysis, Béo&&rw £68, e9dexn £ esozen.

NOTES
ABC statement format, $5008¢6 DSsegeeen §§ §§aoe5‘: I[tem code | Units | Unit cost | Total
cost | Percentage of total cost | Rank | Classification. &x0¢% total cost, ¢6doaees percentage of
total cost 88).09), ¢5chae¢s by value in descending order rank 9:5g0é, es S5KHa°B ééédsa
95RO 3006 ranking Densd HSPER, DY HDOKTEd0 HSPB0 ST — &8 Jwedo
technique &34 @8, HHen ) HENESEIS ooz

58560 e3570PR) DHSS YYD, HEH) DTSR S°E NS TRy o). 28 50Qes H¥)
15% and above of total inventory cost as A, 6% or less as C, the remainder as B €9 2¢&¢808 —
S208¢8 note es Feaerdd 15% and above A, 7% to 14% B, 6% and less C 7 Decs0B008. 083
393 B3eaye0$ree5® ¢kresr0H: 50,000 and above as A, 15,000 to 50,000 as B, below 15,000
as C. Q& & NaHv0 3378 HOZDHEES SesiOTEr &3 eImPTeR) b SEEGEd S 208 note e BN
ora$Hote.

8 mark 8s°Ho e9&A AroroBos® ABC HS5rgrard)) Snfotsods: @ozrer S0 o8 0y,
2,89, $T°D8 evomre Sopyg, Ineso units &S° Feeso, Jnefo cost &° Febo SDod. S
DIHE) HOeSI 33y eodo — three A items are 9.89% of the units but 69.8% of the value,
@00& three C items are 69.71% of the units and 9.8% of the value — 3¢ H8:55°gaa3
importance @905 store keeper £ 3 DSrmedo.

VED analysis, 8 esgrto Densd sve, e9¢8g35:08¢8: production DHE DB product E» Noes
80835 o esprdore inventories & s’a@é&_?d), &3 &’)Qédsa&’)o generally done for spare parts
used in production. Vital — 3 8883 production process esfBax ERNE :69:310 A0, DEID
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strictly controlled by setting a re-order level. Essential — @3:5830853 509 vital s°¢%; SE°3
Seeages 50 esdodgo §°%5%5:%y), De3Q reviewed periodically and get second priority. Desirable
— YNEFY; BEDF0T® 3B Sho TP Gy Sgho T T

hospital esteseSes S0QBEREE), TRY) HENHAFHE0 DeNSHA), o803 scenario P& Ty

Secéaron: life saving, rare and critical drugs are vital inventory, DocE0é3 their unavailability

www.scanneradda.com

can interrupt smooth service; *08g S50 3 0NE docsen B Jegdoasren desirable.
FSN categorisation 88 &% $3y technique — K5e50) BEKKY, S0 HAO0HE TONS
00650 EJ)D e505teAS ¥ store keeper & S’ ciredrod), ILRAT EBS Hocherds e
583 Dexg IPEd.

SBROM LB, L5 stores Ko HEPE’Scso — BB Trenth Hefehren: S35 stores
@070 JA 5572 SPerriuthes D3RR BASTEHRD HORoS0; 3B @osee inventory

turnover period & consumption 8ere)é® St JeereS® B8)ocstso; Hrfen Dexgs® issues &
Feeore L33°))ease inventory turnover ratio & seerSothesone Bézroascf,o; implementing the use of

www.scanneradda.com

a well-designed information system.

20 3263 05T Lok K3k SBgen, HHS® Bols Htfo BE: K5 eoFeen DeHS®
HoS® BFePEES008 3763 SBA0HE’HTAS KBS eTeR)) Srgsseese dEEeStio;

diversify production to use up such materials; use these materials as a substitute in place of
other materials. 35¢0 )05y SRS BSGEdo Qb0 sy — D) DXYCET &9 SEgeds

&z 9ctdeir08), 53°¢38 D marks e2)0m.

www.scanneradda.com

Remembering SEnHime) edychodtn B6A orahiéo - 1 HHen
* VED & R05¢d 8865085, 287708 e0d SERES H33y HBETXeR)) 23¢823R ¥d0ds. S8t
SEHBIO &3 HOETLD, mark s e a@.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

TQ9.1-PYQ 2021-Jul [6] (€) - SN - 5M - Pg 80 LEVEL | Medium

Remembering

Understanding D580cSto, SoS8yos® eod Sedocstto - 1 fen

» ABC D), VED D L05%065° 3ot esocSods: ABC Densd 5o 5858008, VED e9¢bg5:58e8 Hse8o. spare
parts 8005 B BT AQYE® VED 3.

www.scanneradda.com

TQ 9.2 - MTP 2024-Dec S2 [6] (c) - DESC - 4M - Pg 81 LEVEL | Medium
Understanding

www.scanneradda.com
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Application QoHir) e&dRBHoscéo - sum J*QoScéo - 1 Hen

= &%) esproe)) Eer0Hreres® [J))J° percentage of total cost ey HEI S5eH0ts. mﬁ)édﬁog& 208
end) SED, A ranking Ko 5D BAHEHIOT B e93.

PQ 9.2 - PYQ 2025-Sep [5] (a) - 8M - Pg 83 LEVEL Il Medium
Application

Analysis Ddﬁ“%s% °céed0, HENG Kozoieerds H83ocsScso - 1 Sfen
* DG 0B SPRGS store keeper eroed Te55) HF) TSI b APoes HE ey aecares
S0foy °ggeS’ oS Qo B&FEedo BdFos.

PQ9.1-PYQ2021-Jul [1] (a) {C} - 5M - Pg 82 LEVEL 1l Medium

Analysis

esodo 10: Ratio Analysis é&A3s°AoxS¢éo [Using Ratio Analysis]

L2P4-C2-T10

Read first 5¢5850& — ICAI Study Material, Chapter 2, Material Cost — ratio analysis &° inventory

control, inventory turnover ratio, holding period.

NOTES
et steps, D3 J)eése 88 E50065°S SceBd: Material consumed = Opening stock +

Purchases - Closing stock; Average inventory = (Opening stock + Closing stock) + 2; Inventory
turnover ratio = Consumption + Average inventory; Number of days for which average inventory
is held = Number of days in a year + Inventory turnover ratio, H¥en Bﬁo‘b 360-day year Q. 80562).

material £ 208 Densd) S esodier Botd ensd) HBJe statement T DY, RN Bocsd
materials So° SED SEIL® EOD S8 oo

SegS BB ES5065° 2306, P8 deoes mark &o0d. DENS turnover ratio, S LEORS)
holding period e90é3 es material Stfor £¢55e080e5 8o — 0B Snfoshen Material N is
moving faster than Material M 9, Material A, Material B $0é3 3tSorm £¢eneosd, S
Material A £ holding period e85y & @9 Sen&eon. Stiorr B material HK By SoBes
BBreedo BISE S°6ETR)) @oSerss® god: 45 days against 60 days.

5efen stock Soe ratio Sso ¥y purchases AKX HSu3y BEBS working. 93 Hoevogrersdd
3:6%& SeéHocs: Consumption = Inventory turnover ratio x Average stock (6 x 59,400 = 3,56,400
kg). e8>a3°¢8 oty stocks Koo TreaéI0ds — opening stock 5o A e9:55J), NS B BLH
closing stock &5 A £ es B EODSAT T°D, Bo&oe3D Average stock = (Opening + Closing) + 2 ¢5°
2)%3 MeQosot. DNEe Purchases = Material consumed + Closing stock - Opening stock, 28
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consumption SEBETRY) BEHETRSE.

&8y $558065° &508. ratio e90é3 average inventory 2 consumption, closing inventory 2 s°¢%,
1P consumption e0é3 purchases not. Socs DSPEPTPe Se5ed HBD $d0 ), DotirEoss

purchases & consumption T° &°68d; ) &9 oS FYSED EA0DS® consumption

www.scanneradda.com

statement & Qe TP ook,

units o Kx50DoSod. DA kilograms &° es3)’é> working Sweso kilograms S°S 506208,
ey B)0:5td; EraraHoes® ey working Swefo ErearoHS’S e506n08. & DJore
ST turnover ratio 2,8 $¢§ Sogdg, holding period &Pe00)e5°3.

www.scanneradda.com

Application QoHSPQ) e&DRBeHoscéo - sum eQocScso - 3 Hen
= ratio £ S0 consumption statement & 208 G 0T S3H0S. T Arocsors marks €520,
533)) 2008 8 EJH0D) HOBGHOTH ) &.

:
z PQ 10.1 - PYQ 2018-May [5] (a) (i) - 5M - Pg 85 LEVEL Il Medium
E Application
: PQ 10.2 - PYQ 2021-Dec [1] (a) {C} - 5M - Pg 86 LEVEL Il Hard
2 Application
PQ 10.3 - MTP 2026-Mar S1 [3] (a) - 5M - Pg 87 LEVEL Il Hard
Application

eodo 11: 23°AE DoHogdes [Physical Control]

L2P4-C2-T11

CONCEPT BASE — a)e3:56% & H8%-H3%) 8t - K578 D56 055080

£
)
o
]
©
©
«
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o
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c
L
o
@
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3
H

Read first 565506 — ICAI Study Material, Chapter 2, Material Cost — inventory D F'AE 9D,

perpetual inventory, continuous stocktaking.

NOTES
&3 9040 QoBBEL D HA2) BQowSBes, BIS &BFB0DS HAEeSo pack S° B, s7ere

808 550Een records, shortage HXEPT#e K02 BISY. HIPS eEeBHEBN0S perpetual
inventory, continuous stocktaking ¢80 Study Material & e8me <5¢5sS0s.

www.scanneradda.com

WAL AN §)5°2,3 inventory control Seexth esgreorereS® Physical control is one of the four

bases of inventory control, d¢ieed HOSPED cg}“o:i»en K)gooooécéo, relative classification, ratio

www.scanneradda.com
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analysis. HRED) S50 @BS® Desorr 6:) material & S8DSY esgrdo 1&.

FAE 550 BIE 58PS’ &3 Fotk HNE SBresoerds pack $GoDod: bin cards, stores
ledgers Bocsse perpetual inventory records, 2,8¢3 08808 Q&°g852)0%0 5°¢%. bin card & by
the store keeper &oc5&5°%), @05e5° quantities only &oéxeom, S3¢sH at the time the

www.scanneradda.com

transaction takes place; stores ledger & by the cost accounting department €o0c5&°%, e90¢5e5®
both quantity and value &oé3r0n, S35°¢% only after the transaction has taken place.

FBE SIPS® DD 2000HE5¢5¢5008), BQeS HBTPTPTTN TERY) e LSPP0N. Bz @oél
shortage, Q) de $5°weeS® TP SeBEasld Benkod: material mishandling, pilferage St
533)0£5¢505 BT seBEI0 H0ed abnormal sedEarede) Sy shortage K> 908 units 258055,
abnormal s*8gsre ;6§{°e>:63 Costing Profit and Loss Account & debit 3§°d>; shortage due to

www.scanneradda.com

normal reasons is not deducted from cost, S°zo§§ oD units w&b_ SI°RP0W, unit cost
DBHR0H. stores ledger é%&ef)ﬁ fraudulently misappropriated by the store assistant and never
recovered @005 50 kg K Xve8 rate $5¢§ balance 5502 &R, material consumed Dexndes®

BB,

www.scanneradda.com

e9odo 12: Material Issues & exnsd §§aoc£o [Valuation of Material Issues]

L2P4-C2-T12

Read first 3¢5506 — ICAI Study Material, Chapter 2, Material Cost — FIFO, LIFO, weighted average

80¢5 material issues Densd g&cSo, stores ledger account.

NOTES
FIFO, 5:8¢ Bseeaed®: materials o &) §500&5°S issues & ¢56 8 DEA, se2o¢d the items
longest in stock are issued first, H& issue & §°) &3 D008, @& HRe8 market price Ko
DBDoD0S. (F8en HEehK) SP00S° Y HOV5 0B, DotHEoé3 production & S material
cost D&Y ST é0Gs replacement cost LT €50€008); 38en rising e N))¢e production £

£
)
o
]
©
©
«
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o
c
c
L
o
@
3
3
H

3R g8o low compared to the replacement cost, S*e3¢3 9555 SarercsSo Bote BNNFES®
903 HOReao material §5¢ko 56;3)_(5.)0‘6)&)0&.

www.scanneradda.com

LIFO, $5008¢6 $5063¢3% DS §°) batch Swe lot @03°8 S0068) issue @HE0HS &850 AR
gesaeld, S°aog,§ the prices of the last lot are used until it is exhausted, issue BSS HOS30 €3
DHB lot Ko QoD e90¢555300¢5¢3 lot &K, TR 58D Eotee HBKESESE HoH0e3°D. inflation
&° S (58w 280 sPe06S° cost of production TREE) HROEPAEB eddger LIFO S'éyirehod,
FIFO Ste average Degesoer 8ocs 570 ergzeee SE3 tax E) N e 2RSS e 9O esDBto.

www.scanneradda.com
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stores ledger account format, H S Ddensdy S58:d: Date | Receipts (Qty, Rate, Amount) |
Issues (Qty, Rate, Amount) | Balance (Qty, Amount, Rate for further issue). weighted average 3o¢5
balance rate & after every receipt total balance amount + total balance quantity e s’w%
BB — B8 DSereS0e® 15.00, e58da3¢8 15.75, 8Haees 16.50, ¢5tdazees 16.35, 5Bda°¢s
16.48 — ¢880°& receipt tese O issue es rate s’oé S#08. FIFO and LIFO 8065 balance Qensd
SBEIK lot by lot éso0cHes), aogsz, lot &5° TP APoed DK, TP APoeh rate, 5K issue &
58 EQAIZNG 9.

www.scanneradda.com

BB BITERS0 HBFEo 537 Gock issue SPR) ePardden, ¥E ewsy). return to the supplier
X0 issues Jensd) SKrdes® opx e\ s°R ¢3¢ the rate of the lot being returned, e weighted
average 3¢ s°¢h — 15 April 50 Koo 3:58),. /NS 300 kg weighted average, LIFO Bocd
ledgers &5%3s° 318 é@ SPyod. shortage or misappropriation & E5°c issues Qend) S55e553
TP, S°Q) the current rate 5¢§ — weighted average 8oc¢§ ¥16.48, LIFO 80¢§ T17.

www.scanneradda.com

&3 Bocds material consumed S°8)). SRS DS5eERNo issues o 5’35°g‘_§33 &50¢8He808: weighted
average, 15,750 + 19,800 + 16,350 = ¥51,900; LIFO, 16,000 + 21,600 + 16,000 = ¥53,600. supplier
& 886 'E’:}a‘)éé 50 kg shortage Gocés® ledger oo 3P consumption e5° {3(5‘)(50. Closing stock

29063 DNB balance S5°¢83> — 40,376 under weighted average, 15,000 + 16,000 + 7,650 =
38,650 under LIFO, LIFO 908 A lots Swebo.

www.scanneradda.com

%) ledger s°¥ production, purchase data Q)5 H00cd HOXTETK Eod. S FIFO
Jseedo total production = working days x production per day 88)09), ¢66a°¢6 consumption
= production x kg per unit, ¢sxres total purchases over the period = consumption + closing
stock - opening stock, e56res RS e’ Ehifen HOXFETY) S0 T8 DSFE 2.8
S8 €9 I 58 5¢§ Desd Etrehrod. es e ledger BYE. &3 Ha3°¢dd> steps E° DA™

marks.
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Understanding :580Sco, Sost)os® eoD Sedocseto - 1 HfHen

* FIFO &0 o LIFO & Di80e5s0R A& 85005 658 8 Ao$hsdo, S5tdarees 5o Jrow Heedo
506, (580 POASLYYEET SASNE Sy Hersdo Defo marks.

www.scanneradda.com

TQ 12.1 - PYQ 2018-May [6] (e) (ii) - DESC - 2.5M - Pg 89 LEVEL | Easy
Understanding

Application QoH&eQ) edABeHoscéo - sum FeQocScso - 2 Hfyen

= FIFO & LIFO £ balance Qensdd) S50 30¢5e3 S8 K503 lot a8 0508 balance o 208 e9oBme
£B0DS 5K issue K 58 E&yio @PER0, &9 SY) ledger eodbese H08.

www.scanneradda.com
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PQ 12.1 - PYQ 2019-May [4] (b) - 10M - Pg 90 LEVEL Il Hard
Application

PQ 12.2 - PYQ 2023-May [2] (a) - 10M - Pg 93 LEVEL 1l Hard
Application

www.scanneradda.com

eso8o 13: Returns 330805 Shortages £ dexnsd §g°oc£o [Valuation of Returns and
Shortages]

L2P4-C2-T13

CONCEPT BASE — 2)e356% & H8%-H3%) 8t - K578 D56 0580

Read first 3¢5506 — ICAI Study Material, Chapter 2, Material Cost — material returns, shortages
Dendd ¢ycso.

www.scanneradda.com

NOTES
&3 90602 QoBBEL D HA°) B00QoesSB, s A DaHdwen stores ledger, material receipt
QEHODH B0HoDD JBFeTeeS’S BOVEASoN, S°23¢3 08 HrEen °¢3 Hr0D BAX,
return-to-stores :‘6065652)0 9802 pack &3°Sor €508 5233 t°A8 Study Material <S¢Sedocs.

www.scanneradda.com

supplier £ B8 7Bg¢eso. 0B stores ledger S° R issues Densd SBEIS® Ted the rate of
the lot being returned $5¢ 58 gcserd — ¥18, 9063 15 April 8% 6Pex 56 — weighted average,
LIFO Bocé ledgers &5°85. IS Sciros) average rate 5¢§ (56 S, &3 88Ha0es 05 balance 2
balance rate & S8y B8, @B 16.50 509 16.35 £ Hesrehod.

stores ledger ¢5° €920 shortage. 98 £ issues Densd) S55HeS3°E I8, s°Q the current
rate o“atg — fraudulently misappropriated by the store assistant and never recovered e902& 50
kg £ weighted average 80¢5 ¥16.48, LIFO 803 T17. 880 9S8 shortage océs value of
material consumed &° g3tfo 525, SBes HXTEHo TeRY NeBIS issues Kowd B Kod.
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receipt $5¢§ 0D shortage, B¢ BgH86o S*EE0 N3 Benedrod. material
mishandling, pilferage S ¢63)0e5¢505 DB sPBEd0 H0e3 abnormal sedEarede) Sy shortage
Q0 oW units 580¢5Y); abnormal seéeaee) ;693%)363 Costing Profit and Loss Account & debit
B, good units Snedo cost BexyzeA8 normal seEETPOSe) 53y shortage & cost Koo
BRSADHETEE — 00D units HOBTEI0 etfdesI0R ST e s, SPared o0 units es
(‘Sg"f{)& SIPAP0N, cost per unit DB,

www.scanneradda.com

&8y 208); mésoe‘i’s: abnormal shortage &> out of cost &3 Costing Profit and Loss Account ¢5%8
3§°C5¢; normal shortage in cost &so&a®ax fewer units D 5508, normal shortage
DenHKo BISJAHED SoBes working note As3eBoSwe TS S

www.scanneradda.com
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enodo 14: Materials & 50200802 normal loss, abnormal loss &8s dese

Searoeed [Treatment of Normal and Abnormal Loss of Materials]

L2P4-C2-T14

Read first ¢5¢5850& — ICAI Study Material, Chapter 2, Material Cost — cost accounts €5° waste,

www.scanneradda.com

scrap, spoilage, defectives, obsolescence & e <Sweed).

NOTES

Waste & scrap €» S, B0 es Srentdh esprored: Meaning — waste 9063 X)oseﬁs S
production &5° &fox a3 raw material 23050, scrap e9063 $580¢5 HY SEH0mPS 38D
SO0 output; Relation — waste raw material & &we production process ¢5°8 3&3@ inputs

www.scanneradda.com

£ 50220808, scrap e9o0é3 the loss connected with the output; Identification — waste may be

visible or invisible, scrap generally identifiable and has physical substance; Recoverable value —
waste £ generally has no recoverable value, scrap & by-product e90é3°&, o°Q8 §°Qare3 H86

&’)3‘) eN 50808

Scrap & defectives &> Seze, B0H e Jrentdh esproreR: scrap e90é3 the loss connected with
the output, defectives output & input & & $5022060DS; Bocsse §°6 SN 5°8Y), 500
material §g23°50 GSQ‘SG process &SQ:SS scrap & &erfosSo, defectives & Ssegdo DB control

system &° Sofoddedyy; scraps are generally not used or rectified, o0& defectives can be

www.scanneradda.com

used after rectification; scrap £ insignificant recoverable value, defectives & 53900 53°¢3 Eoé3
LEORNEASINEY eazéoo&@do.

scrap &85 derw S5oeeed, B Bocdy SBrdenr J8x8%d: Normal scrap — @ed cost &> S35
009 units e8P0, we realisable value K00 $c3y e9teaSrRY) cost Ko SIS Abnormal
scrap — scrap account £ Ry°8 cost 3, Ho2306¢es job & S process £ credit ), ea&')o&f‘éa’qbcﬁo
scrap account &° a3y ergeS} SapSY) Costing Profit and Loss Account £ 2088 Seto.
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defectives o ey eSsered: Normal — defectives e9s5)8o $533y realisable value Ko cost K00
BJSaDHT 523y I&eR)) 500D production material cost & SeBd>. Abnormal — abnormal
defectives material cost &> material cost &° BN, e defectives realisable value & credit S
BBHa°es TR égom 5o, abnormal loss &%), material cost & Costing Profit and Loss
Account £ 2288 .

www.scanneradda.com

Spoiled work & defective work & S, Doti%083 case Hyen & TeEgo AR B HES a:
spoiled work e90é3 23°tHB0HBE Bwe 5PN Teeagessdy BB HyPQMe BE)B0DS e3¢h\B, e
550 exe8)B Densd Bd; defective work SaPENS TPeage® HRPETOR 908 5P BB
O B 9555 cost e HOBHESYY, &3 5T B HPSTIE® 30¢iseIE” HIEWoH. Jneso

www.scanneradda.com
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SRV EeTalnlo Tl

defective work £ sSas0¢sy .‘60650;)2», zogsbmc‘()g S0hes &Ssasxssdo: (i) where a percentage of

defectives is unavoidable in a batch — Q233> defectives within the normal or expected limit

www.scanneradda.com

e900& HBAF cost 28 normal production cost, e batch S0&d8 3D ed)) units e
Docdeedd, 50 defectives normal HEDAR e oS &3 AdtHen D) HBAG cost 2.8
abnormal loss, &*Q)) Costing Profit and Loss Account £ 2009 53«_?&); (ii) where the defect is due
to bad workmanship — 98 JgeSeaor abnormal cost, docHE0é3 I8 @K):,Sogé 200D D8,
&) Costing Profit and Loss Account £ TEORPE, 52 O Kgeeae) 2)¢3 management 2,8 oo
S’ e33R &3 3300 gretfsy DOAE cost normal production cost, @eR) batch & S&; (iii)
msagé 89 material & Inspection Department SIONGEEA U ATTARTTANN) %50 &’)§ — 83°€5§e§
é5:) department £, @0é3 Inspection Department £ SJe8>, @eR)) batch e80538 cost &S° SEYK,
8 abnormal &)y o) H500d S°ao§§ Costing Profit and Loss Account & 2088 ESS?CSJ.

www.scanneradda.com

Obsolescence: the loss in the intrinsic value of an asset due to its supersession. &°3
b0 Ao spare part oS component e’ &)< material Sebeacéredrod,
where it is used in the manufacture of a product which has become obsolete, 0 meagé
SSrtHese SO 58 Seheser S’ e material YordosS® 8" material HYYSSe. Treatment in all
three cases: the value of the obsolete material held in stock should be written off, 88 €585
G5 eR)) SBO0HE SIS S0 SEgen B8RO, &3 SapR) abnormal loss e Srwd, B
503508 cost €5° exetfo seEEECsD.

www.scanneradda.com

Understanding d58ocSco, :()oc5c52)oe_")'s €0 P05k * 4 HEen
» B S PHS® DB Densd) SKXES® basis > TroHod — meaning, relation, identification,
recoverable value — SeetH Sedren DO TroHE0c.
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TQ 14.4 - PYQ 2026-May [6] (Or) (c) - 4M - Pg 98 LEVEL | Easy
Understanding

TQ 14.1 - PYQ 2018-Nov [6] (b) - DESC - 5M - Pg 96 LEVEL | Medium
Understanding

TQ 14.2 - PYQ 2024-May [6] (b) - DESC - 5M - Pg 96 LEVEL I Medium
Understanding

www.scanneradda.com

TQ 14.3 - RTP 2026-May [17] (b) - DESC - Pg 97 LEVEL I Medium
Understanding

e9080 15: Materials dA3se¢fo [Consumption of Materials]

L2P4-C2-T15

www.scanneradda.com

Read first 3¢5506 — ICAI Study Material, Chapter 2, Material Cost — materials 350, stock
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level formulae & 3:58); Scsdcso.

NOTES
&3 e9040 083 stock level formulae s BEAD 5e5He5Dr: D levels By consumption rates
S Soe lead times & e9¢tH&. formulae S5085) — Re-order level = Maximum consumption

www.scanneradda.com

x Maximum lead time; Maximum stock level = Re-order level + Re-order quantity - (Minimum
consumption x Minimum lead time); Minimum stock level = Re-order level - (Average
consumption x Average lead time) — 2,8%z°R)) 8OAHA HeSo %50 ocdés.

Sodd lead times &S simultaneous equations Qeqo° Uvzog’oo&. minimum, maximum lead time
So¢3g B 4 days e the average lead time is 7 days e H&) RNNSSTe B-A=4,(A+B)+2=7

www.scanneradda.com

29 TroHols, S°ao§§ A+B=14, 5359 minimum lead time 5 days, maximum lead time 9 days. es
8otk @oSer SIFYese HHS® 038 SaHSBo.

e5Brae5 levels S5 0 Dy E50065° Bu8%E&. Maximum consumption re-order level 0
Sod: 1,80,000 = 9 x maximum consumption, svaoeu?) maximum consumption = 20,000 units per
day. Minimum consumption maximum stock level o2 $00&: 1,90,000 = 1,80,000 + 90,000 -

www.scanneradda.com

(minimum consumption x 5), 53(‘69 16,000 units per day.

S JSeeedo minimum consumption £ minimum stock level tegoe Bo&s éﬁg"%& &5oe
5525988008, €3 Botdse HASBDH — DB B w8’ IVyods. 1,00,000 = 1,80,000 - (average
consumption x 7) 3008 average consumption 11,428.57 units; ¢56o°¢$ average consumption =
(maximum + minimum) + 2 83008 minimum consumption 2,858 units. Goc& workings Sse
BB BrHFRISITS BB, S°exed 287 gxetfo $S°E5 ot &3°éreddd) Ho20mPR) Bay)
C)'°3& c;)doﬂ" S¢EDH0S, BoSoe3D SONNIAE
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ésesyy Ry lead time &S e8K3yy consumption &° 2se8BaHeso. re-order level S° maximum
consumption QRQY)¢e® maximum lead time &3 23¢8; maximum stock level e5° minimum
consumption minimum lead time &% minimum stock level ¢5° average average &°. $500¢0% SE&3
SHS® Kol BEADS HHS® s 23¢8 DO 505830 BN H50F0, DotiHEE3 9 s SR
K)gaw§33 DO DS55ed0e5° €065¢5.

www.scanneradda.com

Application oH&eQ) edABeHostéo - sum JeQocscso - 1 Dy
» formula & @ H5oea H0065E G Eros® ToR), Bhares BOVS Denden 1E, stazees
BOAHATR) DG HEIS® JrQocSods. 0S°S formula Ko SEHTRD HAIEeSo HS3°¢8xd TRy method
mark %¢%08.

www.scanneradda.com
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eac;bso’foo 3

Employee Cost 39805y Direct Expenses

12 evo@mex - 46 5%y Hen - edooages: A

www.scanneradda.com

ICAl SKILL PROFILE &82%68%0 ICAl band: Level | 20-30% - Level 11 70-80% — &3 eogregasro SIS
20RA): H39088 sums

Level | — Comprehension & Knowledge 17.6% 245 &5° 43 marks

Level Il — Analysis & Application 82.4% 245 &° 202 marks

DHHE B Level | £ HONB £0é3 80¢5: Comprehension 0805» Knowledge £ 3085 marks &s ef)cp"goﬁ)oeﬁ's 8500 18%,
DHE I0&e8 ICAI NSO 20-30%. ¥E)cs esdTe B85S theory Trerd) SS S — 1%),é& e HA mark sum
ArQoScso égj Sod, svzaég «‘6«‘6&%595 @90€3 PSS, 5S¢0 sPEd.

www.scanneradda.com

e9080 1: Employee (Labour) Cost

L2P4-C3-T01

CONCEPT BASE — a)e3:56% & H85-$3%) St - 5578 D56 055080

www.scanneradda.com

Read first <5¢3d0é&% — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses —
employee cost GBS’ DBYreh0d, @& product cost %8 Jer Hod.

NOTES
employee cost e90&3 Az)_ncisv zo§°3 basic pay 50¢5. 5 S0 HAPEPSN° 53& 2.8 statement
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T E¢8e8008), KDL JE® e933: Basic pay or salary, Dearness allowance, Bonus (salary, DA
&5° 53303:6 3°¢80), Employer's contribution to P.F., E.S.I. etc., other allowances, e share of
employee welfare cost. &3 S5Hd0S & annual cost of each employee A0od. allowances
Ss° employer contributions &5e e ot salary SE0 K003 SET HBAS 908 e marks
DFENH0EN0D.

employer contribution 2, cost; employee &°oeé contribution e9d8Y cost 52¢%. s
JXsegeees® P.F., E.S.I. & employer contribution & Soae5dH added 3 gross wages S,
SHees employee, employer contributions 3o&oe3 deducted 3 net wages paid £ B38e5°5.
net wages paid €063 HACEE 90RA); cost £ S 908 9 5°¢.

www.scanneradda.com

Cost per hour = Annual cost of the employee + Effective working hours. es 8oL SBT3
marks eso2yo0: effective hours 9063 B0 Hotrer o DY normal idle time S
B1SaHre QAS. Abnormal idle time K 660 530D NP BRASAHE — TP D& cost

www.scanneradda.com

— 58 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com
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Eesad.

D¢ direct worker e indirect worker @93 es cost D& A8 ol Benod. direct
worker setting-up time & Ds3segearen cost of production &5° 2xetfore Sserow, indirect worker
normal break time & overhead rate cegoe X570 SOSPANSAT® S, 955507 Sy
BN Welal) éf‘é&eﬁs DT SGIK0 <5¢5ed0é.

cost sheet 5% employee cost cbébcf. €508208: dseeorery Material cost + Labour cost = Prime
cost §§33 #Ba°e8 Prime cost + Factory overheads = Factory cost 8cé@romw. 9 factory cost 5y
wage rate Tes® 358); SeES5R0NE D& BEANYE 88 SAEGET).

e908o 2: Employee (Labour) Cost Control

L2P4-C3-T02

Read first 3¢5506 — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses —
employee cost Qo$ogdes.

NOTES
employee cost 0 @) BD DA eoPen, HXPERSo o EoeS™: 1. Assessment of

manpower requirements; 2. Control over time-keeping and time-booking; 3. Time & Motion Study;
4. Control over idle time and overtime; 5. Control over employee turnover; 6. Wage and Incentive
systems; 7. Job Evaluation and Merit Rating; 8. Employee productivity. 98 <eend marks eed)ese

S — D& BBH Tr0SH0G, TES® 28T e85 ToHS.

s 2rDB°S°D HA evoFStar &3 em;wgo:i)oeS's Dére HB&0orsesNS evod. Time-keeping,
time-booking & idle time & {eow; idle time, overtime & °¢3 Aroes DgRIEE DoDHAen
6 J2)0w; employee turnover & e Ao rates 6J°)0W; incentive systems Halsey, Rowan
formulae & S3eeow. &8 2D HFODHRY Hévore oS,

marks e0:850 B 28NS 208 SKH DSBS’ 22D & TraHod. Seenth marks ¢
LB JHPEES0 &9 DM BGEen B3y D BN, s°2¢3 marks SDO QLS.

Remembering SEnHioe) esdichoden B0 orahiéo - 1 HHen
" 9 AIMA BYER® SIS® JtinEos. eDe HHD marks SO D> TS BJS BB BYD

e

TQ2.1-PYQ 2025-Sep [6] (c) - DESC - 4M - Pg 108 LEVEL | Easy

Remembering
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e9040o 3: a3t 08 Payroll HEaHen [Attendance and Payroll Procedures]

L2P4-C3-T03

Read first 5¢5506 — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses — &5623¢0,

payroll dgearen, time-keeping, time-booking.

NOTES
time-keeping es O5Tgen, mgo&.‘6§: payrolls ¢60s88; for calculating overtime; employee
cost Ko B&)y sy Ba%HEe; idle time BexweRS; for disciplinary purposes; for overhead
distribution. 'any four' & @&3 HHH Lrwe K e9808S° Trend sPad), wgrgeRT BIS.

Time-keeping, time-booking 2,8 S35°¢5 S°¢, 3°¢3 55655 DA idle time. HAT e 239 28¢bo
@905 HasrRY time-keeping S35t B3008; jobs & S5 Hs%vassRY time booking
335265 B08. dSsegered® idle time K the difference between the time paid and the time
booked > DEID0E, 572283 &3 By K08 SIS &9 otk SRedrene e T)0m.

Bio-Metric Attendance System — 58s5°p°So0 '3)6"2,.3 Jcenthd egesren: BBoees registers Scoe
attendance cards 2>¢50en c‘a{isgtﬁe) unique physical or behavioural characteristics t3°go° °8
800 52355 II5°e5 BK008; IOSWEen, Nogd ©FETeen, retina scans Soé3 stores biometric
details K> K088¢5 database &° &0 DB I3 Sge 039 verifies 53:_(330&; fingerprint

scanning, facial recognition, retina recognition, computerised time and attendance tracking
Tocareh08); 3 EETeN DZED Se0¢3 ¥ prevents proxy attendance, 530S S3°eRY) payroll

SO BHR0A.
biometric SSeEPaR) HODASEE H50h0S0s. Sed HA35eeeSo high installation and
maintenance costs ¢ 9& may not be economical for small organisations e B3y 0tH008.

Q% scenario e 2)%33:6:5560 (proxy attendance ex<$) 3,000 workers factory) es e)ggaee8d Do)
:6:63:65& — proxy attendance, payroll errors — é.n&?o%?@, cost 3°eHBE™ 53(53)@.

Analysis ;’ch,ﬁ"g S5e¢éeno, HENE o205 H83OocSco - 2 Sfen
* @G0S SopdgS ¥HFod — Trenth egrgen, Swe e system oFFTren — DT DB H10esH 2EY T
D8 BDHYod. marks ITYA DB DES eozeers.

= O a8 c‘()zéo:()géo 1)08%3:65663 (proxy attendance, payroll error) €0 28 ogeavg’_)&m &9 &°°e0
égoiﬁ EESVIGES én&?oe&oo&;. K003 TeR0E) r‘éérwmﬁ)& QH SAIS f‘()ésvc;"mﬁ)& SEBDE 93.

TQ 3.1 - PYQ 2020-Nov [4] (c) - DESC - 4M - Pg 108 LEVEL Il Easy
Analysis
TQ 3.2 - PYQ 2026-May [6] (c) - 4M - Pg 109 LEVEL Il Easy
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Analysis

e9odo 4: Idle Time

L2P4-C3-T04

www.scanneradda.com

Read first ©5¢5506 — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses — idle

time, oeQ sedEaee, cost accounts 5% Q) e L8eed).

NOTES
eogorer é&rsr8owrd)S DYYSSo: idle time @083 HAT0E gedT 650 Bebo @0tHEIT O
e\ 23809 D00%0; 33 Heeoed® ed the difference between the time paid and the time
booked. %& normal or abnormal 52555y, &3 DB Bocdy SrreEse marks esa2)00.

www.scanneradda.com

normal idle time se&Earex: factory gate 508 HA e Hr¢5g D H330K0; 2.8 job & K&’

job & 6’33653 doeo; the setting up time for the machine; normal rest time and break for lunch.

Causes of abnormal idle time: lack of coordination; Z)cﬁoges e3085¢50, 00PN BWERESE0; raw
materials EPSEERBS5So0, strikes, lockouts, HEg3Een S°0, ey, HEE.

www.scanneradda.com

Saseedy 5558330003, zoész,mcﬁ& YA E8Ov08: direct worker normal idle time (setting-up time)
&o treated as a part of cost of production, c°Q) standard hours or standard rate
agooooéﬁeoz{mci) ééﬁsﬁgvéa; indirect worker normal idle time (rest, lunch breaks) & considered
in the computation of the overhead rate; abnormal idle time (machine breakdown) &> Costing
Profit and Loss Account €5° D& evodore <S3°s)e3°d. breakdown Qa8 production £
Sa$resd classic ey DdegrSo.
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Effective working hours — a’.:&gé:cf.: marks 3 working: working days x hours per day 09
SwcsenE, leave period BAID, $B>ae8 normal idle time BJZ0Hoc. SQeS SAEESoes®
&2 8 oo RS 310 days, 30 days' leave, 70 hours normal idle time s@ (310-30)x8-70
= 2,170 hours. Abnormal idle time & Q&) SAS3AHE — SIS oes rate & et WD
BB OB o8 BHNHED.

Cost of abnormal idle time = abnormal idle hours x employee cost per hour. 5086 DSseeedoes®
50 hours x 3234 = 311,700, &3 3x»efo job £ s°& Costing Profit and Loss Account £ 3#008. 9%
&8¢ working hours &3 normal idle time SR EEYB5%0 50 (10830 (H0HB NS

www.scanneradda.com

effective hours e90é3 annual working hours - normal idle time (2,160 - 360 = 1,800 hours)

S5°¢8, effective hourly cost e0oé3 total annual earnings + effective hours.

www.scanneradda.com
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Remembering SEnH&mel) ey 800 oraHiso - 1 Sfen
» %) normal, abnormal idle time > DE&AEA0R. Bocdd %Qé&) CITARSE AL TRSTAN &%%CPX) 8o
seEETren Y006 — 373D 2.8 DS KODS c‘ééédsa mark %¢508.

v 28 3D Bothy Losecdd SPEETPen wren. P TR VDY 28 SKDES® 55555077 W3yos: normal
idle time cost &5° £OJeEr0H, abnormal &K Costing Profit and Loss & Sye.

TQ4.2 - MTP 2024-Dec S2 [4] (b) - DESC - 4M - Pg 111 LEVEL | Easy

Remembering

Understanding d58ocSco, K)oéde)oé“ €0 TSe0c5cso + 1 Hfen

* QBR8P Bocdd EeayreerestEsr emese8ocSod — 'no production although paid', 'time paid less time
booked'. 880585 g0 BIB Bo&’ B

TQ 4.1 - PYQ 2024-May [6] (Or) (c) - DESC - 4M - Pg 110 LEVEL | Easy
Understanding

Application QoHSPQ) e&DRBseHoscéo - sum FeQocScso - 2 Hen

= DTGP 0378 Qensd) B K)@ém fodbo&: Situation, Normal or Abnormal, Treatment. é@écﬁsa
mark, 955550 mark S3g.

= effective working hours &Ko & S working note t° S5°docs. normal idle time $5%60 K502 220508
3%08; abnormal idle time £ el Aroes SKIES® cost Eeseh.

PQ 4.2 - MTP 2025-Jul S2 [3] (c) - 5M - Pg 112 LEVEL Il Easy
Application

PQ 4.1 - PYQ 2018-Nov [5] (b) (i) - 5M - Pg 111 LEVEL Il Hard
Application

e9o8do 5: Overtime

L2P4-C3-TO5

Read first ©5¢5506 — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses —

overtime, overtime premium &0 e 5.

NOTES
2065 HBJeoen, % HgBLEO e — eI 2% S S36)8%é. (i) General production
programme or urgent orders: overtime premium & overtime &3S es department o?méz, Soe
cost centre G3w&); overhead cost t° <S5eyedb. (ii) So8° department BNDY 28 department &5°
overtime: premium & charged to the department at fault. (iii) 55308 §°6e6 Hoe3 seeaoes’
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QeSS o B0t overtime: premium Lo treated as part of employee cost, job £
effective average wage rate 5¢§ charge BJeo. (iv) Abnormal conditions such as flood or
earthquake: premium & cost & se& Costing Profit and Loss Account £ 3@%63. (v) Overtime at

the customer's request: premium & charged to that job or customer directly.

www.scanneradda.com

e3 8065 AAHSre B) 0 BseHo. Swotdh rate HEE E&yod: basic rate per hour, e &%ﬁzr
overtime rate (basic rate &° B3 Febo), 2,589,028 tfoeven. thaees: policy :60656230&'56 20DS
average wage rate = Total wages + Total hours s°G total job hours x inflated rate charge @30%08;
Qotiese HE :60656?)0&‘3‘6@ job & total job hours x basic rate charge &3 premium & &

S5ecs0cs. premium evoé3 A)¢ar (overtime rate - basic rate) x overtime hours.

premium es0é3 QytHrexn, overtime B0 Bwdbo stes. SRS DS5eeb0e3® Sunday HoeoR
premium (311.70 - %6.50), 50000 308 tfotrerdd (310.40 - X6.50); es oo basic g3tfo rprdes
rate 5@ job &°3 es0x0®. overtime wage S31&°R)) overhead & Sce Costing PAL & S305¢é3 &3
90%0e5° e9¢bg0es PSEd 5.

www.scanneradda.com

Ordinary wage rate per hour = (Gross wages excluding overtime + Employer's contribution to
E.P.F. + Employer's contribution to E.S.I.) + Normal working hours. s308¢$ 535°6°80 &y02) Gocdd

DRASTeeN 55300508 50 Ko overtime wages & excluded &3z°5, employer contributions
&% included 3=°&. 208 D8R job D 3 overtime &> wholly to that job Sesane&, ordinary
wages & 85°¢80 FN ZarereS® jobs GG Docdoeedd.

www.scanneradda.com

&38R overtime Hardo — BB Scenth evoBFen: overtime premium is an extra
payment, 38 J°prdes rate £ DoSA; efficiency of operators during overtime may fall, 9&%)3
ERANERNUNIIIY %063 ¢653),85; overtime H5oPQoe5Eedd HAEH hold back output during
normal hours 3&’&)5’3:53‘3; e & premium dBeicéo cost of production Ko HoSHe&0s.
e9e83 5B RSN E overtime Ko esgon0eOS TPEZoE’ Sndsendeyots.
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Understanding d58ocSco, K)odd@)oe‘i‘ €00 Sea0cscso + 1 Hfen
= 2 s’aé%p)eéoe QHD Bocdd Densd) B0 HEET Sdserrdo BdF0ce. aogﬁzr K)&fge‘@é doeb mark &od,
SEAVISWVATA RN R ) 1)° 5D DEBD.

www.scanneradda.com

PQ 5.2 - PYQ 2022-May [6] (c) - 5M - Pg 116 LEVEL | Easy
Understanding

Application oHEPQ) &dRehodcéo - sum FeQocscso - 2 Hen
= 2rrRS DSEeSo By S000ch rate, totrer HEEK E&od. 6-mark HHS® Trenth HBYe &
basic rate &S5° €953 premium evo8erdse éo@@ DPCEETPoN.

www.scanneradda.com
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. 28 a’obfgé’ag job £ S &), 903K G8 378" &3 @A) (overhead, S8 department,
customer, Sar Costing P&L) Bo&oe3d B3yods. Htfo marks 3 iigo D BNEIE.

PQ 5.1 - PYQ 2020-Nov [4] (b) - 6M - Pg 114 LEVEL Il Medium
Application

PQ 5.3 - PYQ 2024-Sep [2] (b) - 6M - Pg 117 LEVEL Il Hard
Application

Analysis e Secsedo, HEYS DSoromredy HOBDoSE. - 1 HHen
" GHSH e85 overtime effect, overtime premium Q8350 52¢. 8006 H2I°a3° S50¢s0cs;
premium &5 cost HOETSeISE 283 Bodd.

* Bocd BFer® 9BHFot — NFNSR0S° B D, BYsP0S® JsEgo titso, wedes, APGetEd
Sotreres® SLRAT HIBD e, 2.8 S BHTEeSe HoPGorr EJ1R0A.

TQ 5.1 - MTP 2025-Mar S1[2] (b) - DESC - 4M - Pg 113 LEVEL 11 Easy
Analysis

eso0do 6: Labour dA3stfo [Labour Utilisation]

L2P4-C3-T06

CONCEPT BASE — 283565 & 58553 8¢ - 578 HX)¢5e6%H 055580

Read first 5¢5506 — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses — labour
DAGBtfo, TR EOB SIseedren.

NOTES

BOoDD DALY jobs & SIS D55 V)Y AR EeNED. 05T time-
keeping 2008, 30w time-booking @008, e Bz idle time — Hsegrearen idle time &
0P &3 e AEIDYPow. employee cost 5> ey B ome) SnBes erdersS” time-
keeping and time-booking 2 €965y 255 eoo.

D35S s5°¢5esAS E°8seSo effective working hours. B0 otrer oD DO
tfoererdse normal idle Boeserdse SRS ese8)B Dazorm e90e3reseends® 65 (fotren Seow; &s
g05065° DA o rate B8 ol &3 @08 HOTPS HeR0B. 28 HATE oo
absenteeism, 5, normal unavoidable idle time e DG NS &3 E505°S IS 2.8
HJIEET DB TroHod.

A A3seto, éva&gso 335t HHyen. oD H0A$0S° Does HAS 3B AIGHo
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CA INTERMEDIATE PAPER-4 - SCANNER NOTES - TELUGU EDITION

@9¢8He508); &8 SAS D00 DS HAS e standard time & Jere Deekr0e3D 30850
eociarhrefrod (efficiency rating formula eSs°¢soc). standard time Ss° BoDS H530855°R)) Bocoe3
JD) DEH AEeeaon Bocdd @oSer S°ad.

eodo 7: Wage 390 $50805» Incentives Jdgeaoen (Time Based) [Systems of

Wage Payment and Incentives (Time Based)]

L2P4-C3-T07

Read first 35¢5506 — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses — wage

B0 K)cQSeéoen, time-based system, 2,8 incentive scheme dodd¥.

NOTES

Time wage system: Earnings = Hours worked x Rate per hour. $¢ premium bonus scheme
OB &° & — Halsey, Rowan Bocsse time taken x time rate 8503 0SS oS 2.8 bonus
EeoH@°om. 550 NS time wage o8 EJarR)) KT DeA0B: piece-rate BE); FANESEANY
JeE) wage Eoé3 5.5 ¥R) the worker gets whichever is higher.

'suggest a suitable incentive scheme' @9 H¥) ARSI SQes Hdseeedo Rowan Scheme of
premium bonus, &3) variable sharing plan e &t eoes>. schemes e &’ ShegrRSo
BBINE; 28R D B2y B DS BB NEAE ST TR D&dBocSock.

) 2y Sarecdd DL 233D Boseed BBeBSen: (i) Rowan 8ocS the entire gains of
the time saved do not pass to the worker, svaerS 052355°8 208 s3°€3° €5082008; (i) 208 DI
cannot increase his bonus merely by increasing speed, doc58063 time taken :66? time allowed
&° Btfo 0S8N @@ bonus t5850 — 298 DD DA quality DO 50 HABJED; (iii)

S Tol é)o"o)@;é rate-setting department 5¢enne standards 23%)3&3" DAPE e9: 02 erefo

Do SSE S°ao§°3 &s scheme safeguard against loose fixation of standards.

éoésess.‘() €3 903" Dargren R B2x&s . Rowan bonus 66&;16363386 time taken =
time allowed 5% S50 ¢ — DATEE QoS Stfore HABY & 1T V8. €9 Soeedres®S
BOY0G; ©e8g0es DS HATC Rowan dotheh FPeEYoStR Dé HHE® SdrereSo ed.

Understanding S8ocSco, K)ocScSzDoeS"" €00 Weaocscto - 1 HEen

r 053 SEDSS scheme D& B3y, $Brae8 HHSR REHHOLK YNS E0065° 2.8 & e HEDE.
marks 8€°00038 8¢k ETPS.
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TQ7.1-PYQ 2026-Jan [6] (b) - DESC - 5M - Pg 119 LEVEL | Medium
Understanding

esodo 8: Wage Bgoa’» SNo8os» Incentives dgeaeen (Premium Bonus Method)

[Systems of Wage Payment and Incentives (Premium Bonus Method)]

L2P4-C3-T08

www.scanneradda.com

Read first 3¢5506 — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses —

premium bonus K)%Seﬁoe», Halsey, Rowan plans.

NOTES

www.scanneradda.com

Bocs formulae, HSseGeTTN m.’o.‘6§ .‘689°. Halsey (50%): Total earnings = (Time taken x Time

rate) + (50% of Time saved x Time rate). Rowan: Total earnings = (Time taken x Rate per hour) +
(Time saved + Time allowed) x Time taken x Rate per hour. Bo&0¢3¢5%35° Time saved = Time

allowed (standard time) - Time taken. Rowan bonus & Q&segraren (Time saved + Time

allowed) x Basic wages ° €5°cz® ToaP00 — basic wages e90€3 time taken x rate S°zog§ e 2,863.

Sx0e8 time allowed Ko K8qe Bc59)8d; DA marks DKy Srre e9¥) @ éseyom, formula &°
s°e. Q230 output £ time allowed = units produced x standard time per unit (200 units x

18/60 = 60 hours; 100 toys at 7.5 hours per ten = 75 hours; 1,800 units at 45 units per hour = 40
hours). Time taken & NS &eQaPe D003 550 — %23 9 tHotser D otsr 28 job 28

B2 €5¢50%0 9:00 5308 508 Ber Loprgsimo 12:00 TPS® HER) 50 DBeEedo 9+9+9+3 =
30 hours €9 88)3008.

www.scanneradda.com

Effective hourly rate = Total earnings + Hours actually worked — time taken &° 23°f0w°®,
s time allowed &° 525, HAPE (HoLY €59y ed 98 Voo DEBHeh0d: Effective

hourly rate = (Total time wages + Total bonus) + Total hours worked, 2%)¢ total time wages 9063

£
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days x hours per day x rate x number of workers, total hours worked & &5 e9ereI Bé‘z,g%o.

DA & plan & B0 time taken, time allowed &° SR8 eI HGoE e9d
Ben08. Bock bonus formulae & Dfexyods: HAE time allowed &S° more than half
00856 Rowan &S B0 (9 S° 6 hours, 40 &° 30 hours, 75 &S° 48 hours — &s
SRS HAIEearo)E3S S5 Rowan Genidod), time taken allowed time &° below half &S
BKared Halsey Ty o3 0B (168 allowed £ 78 hours: Halsey bonus 225, Rowan 3208.93).
0%23835°Q cse)gg &3 DDE BB faciredd0d — 2.8 company cost reduction 35y :6653:_(_;3:6&:5663

Qe Ses3E select Halsey because the cost is lower.

www.scanneradda.com

DBKLEE Jre 8 Rowan esesyy: eebgoes DSuHRd HAT°GS Rowan D&y 20550508
/8. 4 hours allowed, X5 rate &5y 3 hours BRHE) HASES 1 hour BOHY) HAES

www.scanneradda.com
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agég bonus %3.75. o0& :60650"?3&):6? BE), S Sed0s; &%3 S000HE Ny Tred.

I58); 5&3 Dfen: ag& workers, 2,8 factory cost. x = wage rate per hour, y = material cost
29 0%, 30563, worker factory cost &> Material + Wages + Bonus + Overheads ° o°o$06, Halsey

bonus & 50% of (SH - AH) x rate ©°, Rowan bonus & (Time taken + Time allowed) x Time saved

www.scanneradda.com

x rate o 3, 805083 NS factory cost £ 55550 B, subtract one equation from the other
— material 5o 8§5Heh0B, 2,8), HEHIS® rate Benehrod. BLHaees material 5o HBH
QAZ0cS06. DIPEPDRY) Bocdd DEBETET, BJ3ST, ¥ workers factory cost Lo B3y
S0008y &g Dyole.

D05 5e° t5eS 2:8 FPeso DEHSK company Serdo BRSSE Hesss el
DI0H0E’ 578 JEOESE’ 53S0 BS3Qok. present time wages 88)0D), 2.8% scheme 8o¢s
bonus £, Zogsb_ ng‘g"ﬁ)& present wages + the promised percentage £ & H8FocSod;

www.scanneradda.com

¢58053°¢% 20562, scheme 8otoe labour cost per unit = total wages + units produced 6%3,08), time-
wage cost per unit (standard time per unit x rate) £ NS et Sedods. Efficiency &
Q& Time allowed + Time taken x 100 0° @B200&°8), DEHEK 100% £ AoDS JHBLHT°
55° &P,

www.scanneradda.com

Application QoH&eQ) edABeHosto - sum eQocscso - 17 Hen

- cheoy) @908 £3035003 time allowed, time taken, time saved & & 235 Kosecdy HBBenT
DEY0G. SKHT°A DA 08 TN WHEHA08.

* 933 SrTreR @3Y plans @A e HE) HEYL) §5005°S HI5ErSo N0k, 287 TS basic
wages SEIK 28 ocSots — H35°38 bonus S Sees.

£
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PQ 8.1 - PYQ 2018-May [1] (b) - 5M - Pg 120 LEVEL Il Easy
Application
:
g PQ 8.11 - MTP 2024-Jul [1] (c) {C} - 4M - Pg 134 LEVEL Il Easy
S Application
E PQ 8.13 - PYQ 2025-Jan [2] (b) - 5M - Pg 137 LEVEL Il Easy
= Application
: PQ 8.16 - MTP 2025-Aug S2 [1] (b) - 5M - Pg 142 LEVEL Il Easy
2 Application
PQ 8.18 - PYQ 2026-Jan [1] (c) {C} - 4M - Pg 145 LEVEL Il Easy
c Application
s PQ 8.7 - PYQ 2021-Dec [1] (c) {C} - 5M - Pg 130 LEVEL I Medium
E Application
PQ 8.8 - PYQ 2022-Nov [2] (b) - 6M - Pg 131 LEVEL II Medium
bt Application
:
z PQ 8.10 - PYQ 2023-Nov [1] (b) {C}- 5M - Pg 133 LEVEL Il Medium
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Application

PQ 8.17 - PYQ 2025-Sep [1] (b) {C} - 5M - Pg 144 LEVEL Il Medium
Application

PQ 8.2 - PYQ 2019-May [1] (b) {C}:- 5M - Pg 121 LEVEL Il Hard
Application

PQ 8.3 - PYQ 2019-Nov [4] (a) - 10M - Pg 122 LEVEL Il Hard
Application

PQ 8.4 - MTP 2020-May [1] (c) {C} - 5M - Pg 124 LEVEL Il Hard
Application

PQ 8.5 - PYQ 2021-Jan [2] (a) - 10M - Pg 126 LEVEL Il Hard
Application

PQ 8.9 - PYQ 2023-May [1] (b) {C}- 5M - Pg 132 LEVEL Il Hard
Application

PQ 8.14 - RTP 2025-Jan [9] - Pg 137 LEVEL Il Hard
Application

PQ 8.15 - PYQ 2025-May [2] (b) - 7M - Pg 139 LEVEL Il Hard
Application

PQ 8.19 - RTP 2026-May [7] - Pg 146 LEVEL Il Hard
Application

Analysis é’)c‘.ﬁﬁ°§§ S5e¢éer0, HENE Doogrerdy HBDocseéo + 1 Hfen
8 workers €539y St Socsy factories ess) D00geS° 2,89 worker & 2,8 HEGea0 & BJS30DH0s.
QOHS0D S3°Csed0 WIT® APRoSTS quségg%%ﬁa.

PQ 8.6 - PYQ 2021-Jul [6] (c) - 5M - Pg 129 LEVEL 1l Easy

Analysis

Synthesis 38raroe) £92 JSeerSo Eetcéo - 1 Hfen
» %) frame or recommend an incentive plan e e9&ASS e S0t @oSerRd otk schemes &S5 H
B, BT DB BOH0G. I0E DAL B DIEL A ToEH.

= DEOES worker 308 DY 2:8%; scheme 8ocs Doy, oexth effective rate, aH2385°A8 unit &
cost. DB 303S° DBBTER 53083 53908, 57283 B> & 08P DY BIYod.

PQ 8.12 - MTP 2024-Nov [1] (c) {C} - 4M - Pg 135 LEVEL Il Easy
Synthesis

esodo 9: Wages Absorption [Absorption of Wages]

L2P4-C3-T09

Read first 35¢5506 — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses — wages
absorption, allocation & absorption & Sc.
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NOTES
Cost allocation e90é3 2.8 cost e903°R) Snegor 28 cost centre £ Swe 2.8 cost unit &
Sesromotstéo — 28 cost centre £ S cost unit £ cost Ko 80D, BN, KRB0 HIOD.

Cost absorption e90é3 2o QB cost centre & 8w production department £ allocate Swe

www.scanneradda.com

apportion eox indirect St overhead costs @)e3Q a3 units wegoe absorb S HEO%H.
'distinguish between' H#)¢5° &8 Bocd DEISTRLR TwesY) DS HeSo marks PS>

es B Boch Hrrerd BB HE0H: whole, indirect. Allocation 2,8 centre &° 805KOT 2.8
whole item cost & 55°K08; absorption a:obe3§ 2.8 centre £ indirect costs already allocated or
apportioned e900055°¢3Q 550, 53°¢3 over the units produced H8008. Allocation cost & 208
department &°8 2¢e%08; absorption te) es department Koo & product S°8 HosHedrod.

www.scanneradda.com

distinguish-between 555°gaeR)) Bockd Densd) SN B HEH e Bocdy paragraphs o
DG, B0BeS DSeGESo 2.8 TPR) SEIT DBV esHDEEI0D — b St WoF°e DS
BB, Hn0esH DEZSToN 9IFoE; N BTy @ HPOZT° T3 ShHaeB 0o, °¢3 JeidoS”
o).

www.scanneradda.com

Understanding S58ocSco, :606562)066 €00 Sea0cScto -+ 1 HEen
= 'whole item of cost' & allocation &, 'units produced' & absorption &° €93 &ocSod. 3 HSerormrerdd
&PEATE BAHEId AoedE eﬁ%.

TQ 9.1 - RTP 2023-Nov [14] (e) - DB - Pg 149 LEVEL I Medium
Understanding
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evodo 10: Efficiency Rating H8oHen [Efficiency Rating Procedures]

L2P4-C3-T10

Read first 35¢5506 — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses —

employee productivity, efficiency rating dgearen.

www.scanneradda.com

NOTES
Productivity e90é3 input 3 output &; eséSgther DA$HoeS® Dderraren weR)) Standard time
for doing the actual work + Actual time taken re 88 Jraw. Efficiency e90é3 98 5OEK Boeborr
WBQcéo: Efficiency % = (Standard time + Time taken) x 100. ef’é:(néo?é& HX00Ho standard time £

equals or is less than e902& e3 HACED efficient evsoesh; standard time Eo0é3 more &0 063

www.scanneradda.com
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inefficient e90¢3°%.

Saseedy steps efficiency rating dgesdo, 5:6306‘: (1) Determining standard time / performance
standards — (5:0& Time & Motion study &w® Work study g, heterogeneous group of workers

www.scanneradda.com

S HHD contingency allowances £92> QB0 E; (2) Measuring actual performance — aogsb_
DTG output along with the time taken & é%néaB 335268 D05 (3) €3 Bocdd oSerd
formula 3 efficiency rating & 88y 0cScéo.

employee productivity 2023 8¢5 e9oaeen, $GoDBE: $35 B¥o Iesgo &) HAZ*OI
QoHAoeS¢so; right person on the right job ¢)¢o; train young and old workers, 08 335
e905°B°e YaISeso t°qo°; avoid excess or shortage of employees £ zﬁdgeno B8 ¢0; wages
DGo00STAE DA B0 B H5°edEB0:5wN8 work study SasHeso.

www.scanneradda.com

productivity $& efficiency QpeSos’, Se B Dedgorr dSrgedo BB, 'What do you
mean by employee productivity' £ input/output X)ng;fg €3 506 evozreI® 5°a°8); 'explain the
efficiency rating procedures' £ formula, $55°¢% steps sea*®. formula Bo&oe38 esd%C, Time &
Motion study Boctr> ToeScéo &8 e903°R) @TPIOHY O oFoeS* sy erdere®
gend)etrod.

www.scanneradda.com

Understanding S8ocSco, aocsqboes‘ €00 Wea0cscto - 2 HEen
50508 AR steps Ko Sogygen S %gée»rw, 2,808 28 3085088 §dg0d. marks %Qé@&%;

SPSegeN J°€3Q SPaYeCiEEPoN.

TQ 10.1 - PYQ 2023-Nov [6] (c) - DESC - 5M - Pg 150 LEVEL | Medium
Understanding

£
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TQ 10.2 - MTP 2024-Jul [6] (b) - DESC - 5M - Pg 151 LEVEL | Medium
Understanding

e9080 11: Employee (Labour) Turnover

L2P4-C3-T11

Read first w5¢5506 — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses —

www.scanneradda.com

employee (labour) turnover, o) &%)5¢50, Tl costs, P8 DO Toew.

NOTES
Soseedy rates, @.%&e?aé 2.8 3880 — Average number of workers on roll during the period.

Separation Method = (No. of separations + Average number of workers on roll) x 100, separations
@063 left and were discharged s0%. Replacement Method = (No. of replacements + Average

www.scanneradda.com
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number of workers on roll) x 100. Flux Method = ((No. of separations + No. of accessions) +
Average number of workers on roll) x 100, ¥%).¢§ accessions e0é3 recruited and joined HA*E;

Q%) accessions 2a¢oen replacements '6}5)‘)161:56&) DSsegearen (Separations + Replacements) +

Average x 100 Se¢éeseon.

DHBes 8%50 VIS DafsesSssen replacements 5°8 oesy. 300 00 DOHWoST 3°8¢5° 225
508 2.8 expansion project §0305°¢ DHOKE — @oé3 due to the exit of employees
DAHADI3 — replacements. DJGea Dossoseerdd replacement rate 65°8 So%H¢63> &s
©90%0e5° e9¢bg0es PESEd ¢55y). @0 flux method &° Segdo ) accessions e &) 5°%3
SJrow.

Equivalent annual turnover rate = (Turnover rate for the period + Number of days in the period) x
365. 98 570 DCDOET DBORS SrBYGA DBrGPTeen eofHEBE0N: B9HeE rate & x 4

quarters, oc¢d Jee rate & x 6 (or + 60 days x 365, or + 60 x 360, all three of which are printed as
acceptable). s@0 Ddasome DE® 3¢50 — DodSesyo 5¢55e5° newly set up 9005 KoK
5°0)0 330'36_?)(‘6 B8 Lo 3¢5008, 1 April &0 s°ck.

& rates 55 50065 Nodh BB e9cdHEBE’ 358), Erote> o BB ecdHHSE.
rate 3° &8 HBVSAH B J° 1) formula Ko BERDHod: replacement rate S0
replacements :‘602;)8 K008 average number of workers on roll @éoagso& (72 + 8% = 900); ©°Q
%000 separation rate 802 number separated @538 (5% of 900 = 45); e8¢ flux rate
Qo) accessions @zﬁobgso& (16% of 900 = 144 less 45 separations = 99 recruited and joined).
AR &3 gé.)oeSGS JQotSol — Soddy average on roll, e8Ba3ees separations, DB

accessions.

Boch Bsre costs, HOKKS &8 DY E%K0esecdr: Preventive costs 08 to prevent or
minimise turnover =3 gpciD — medical benefits, pension So0¢3 welfare, 958 retention benefits.
Replacement costs e9063 arise because of turnover — recruitment, training, induction, abnormal
breakage and scrap, extra wages and overheads due to the inefficiency of new workers. %5
turnover S8 &g Ha5eedd Sgre a°50°3 cost of production & 0e5rek0d: §°¢8 HAB cost,
378 @50 57 toedren; material 5o, HrbEl); DG H5¢ S wages, overheads.

turnover g $5¢5renH&) erzfo — B s E55r085° E&yod. Socs hours lost: DaASPHE0eS®
30380 Q) AN Dogrdg E@NEE otsen + &80 50 training oésen (60,000 training
hours &5° 40% &80 52 900 e3 @908 24,000). bda0eh es oo contribution lost —
either (Sales + Productive hours) x Hours lost x P/V ratio, &w® units lost x contribution per unit
T°qoe, ¥¥)¢é contribution per unit e0€3 P/V ratio x selling price. ¢6&s3°¢5 cost of rectifying

defective units (defective units x rectification cost), recruitment and selection cost, training and
induction cost, settlement cost of workers leaving e>506. es Eboe_‘éSo profit forgone.
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turnover & égoa HOY B SBgen, &»@o&.‘égz IVYDEEY) DA B’ AEE DohrsH
SHIE BenE’H8 exit interview; 2,87 job e9550°) BenweS job analysis and
evaluation; recruitment, placement, promotion £ @éo& K)Cg@; DG, S350, thHS® Joayosreres®

eséedggé@é JreedBeao; committee for settling workers' grievances.

Understanding 58050, ?60(‘,5623083'6 &0 Seadodtso - 1 é%&en
» %) &30 how turnover increases the cost of production — sc20¢3 HA eodare 28 cost &°

S0ASD. Seres 800D oK cost DK B0k

» &6\ separation / replacement / preventive DTRETR)) S°¢éols, SCR DBPEH0eS’ 28 HATPER cost
of replacing <o, &3 g0 €3:5)0e5° loss of output Bocss Toa°d.

TQ 11.1 - PYQ 2023-May [5] (c) - DESC - 5M - Pg 151 LEVEL | Medium
Understanding

Application oH&eQ) edABeAHoscéo - sum JeQocScso - 9 Dy
= S00cdh sP) rate B8) o), e 8ocs equivalent annual rate &, S5°8YG SPEEPY) Sesdesse (+ days x
365, or x 4 quarters) o°o$H08%. /D Bocdd D& marks.

* 0% rates ¥y Sogdgen 930558 formulae &S X)Qeé E80085°3 BEAaH0E&: average on roll, $aes

separations, ¢6&8a°¢$ accessions.

PQ 11.4 - RTP 2023-May [2] - Pg 157 LEVEL Il Easy
Application

PQ 11.5 - MTP 2023-Sep [1] (d) {C} - 5M - Pg 159 LEVEL Il Easy
Application

PQ 11.1- PYQ 2018-May [3] (a) - 10M - Pg 153 LEVEL 11 Medium
Application

PQ 11.6 - PYQ 2024-May [5] (a) - 6M - Pg 160 LEVEL Il Medium
Application

PQ 11.7 - RTP 2024-Sep [8] - Pg 161 LEVEL Il Medium
Application

PQ 11.8 - PYQ 2025-May [1] (c) {C} - 4M - Pg 162 LEVEL Il Medium
Application

PQ 11.2 - PYQ 2021-Jul [2] (c) - 5M - Pg 155 LEVEL Il Hard
Application

PQ 11.3 - PYQ 2022-May [1] (b) {C} - 5M - Pg 156 LEVEL Il Hard
Application

PQ 11.9 - PYQ 2026-May [4] (b) - 5M - Pg 163 LEVEL Il Hard
Application
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Analysis é’)céﬁ"eg S50¢éer0, HENE Doogrerdy HBDocseéo - 2 Hfen

£
: = profit-forgone H#&S® 'Profit forgone due to employee turnover' e93 %géeﬁs 28 statement 95306,
§ S0 contribution éé}o, o 80¢5 Teenth cost evomeen. hours lost e contribution per unit &e
5 working notes @ S esocSote.
:
2
2
TQ 11.2 - MTP 2025-Aug S2 [6] (Or) (c) - DESC - 4M - Pg 152 LEVEL 1l Medium
Analysis
TQ 11.3 - MTP 2025-Dec S2 [6] (b) - DESC - 5M - Pg 153 LEVEL Il Medium
Analysis

e9o8o 12: Direct Expenses

L2P4-C3-T12

www.scanneradda.com

CONCEPT BASE — 2)83:56% & H85-H3%) 8ch - 578 HX)§e6%H 05580

pr

Read first 3¢5506 — ICAI Study Material, Chapter 3, Employee Cost and Direct Expenses — direct
expenses, cost sheet ¢3° 03 o.

www.scanneradda.com

NOTES
prime cost 5% $505°&° esodo direct expenses. &3 5rgAH00e8er H0FoNDS cost sheets
Material cost + Labour cost (+ Direct expenses) = Prime cost §§§, ¢68>a3°¢% Prime cost + Factory
overheads = Factory cost £cseeam. 2.8 6y direct @920cHEH3B es DB job & product &
Soe cost unit &° HQoSHONBI; eIE cost centres D HETOYSRIB° overhead, direct expense
soed.

£
)
o
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©
©
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c
c
L
o
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3
3
H

S50 cost unit &° rBocstieritssd, &3 egrgaso labour £ S EekrStur ead. 2.8 job &
SRS 535050 €3 job 8 I¢Hod; job K SaHB 50 (28 indirect worker normal rest time)
overhead rate GrgoP 535700 WG, ) ab 50065 DE D PENIT® &3 07y S0H0s.

Costing Profit and Loss Account &° &) :66@%5:.6.) 1555900506, &3 &9@"’805)2{1) 5‘55&’3{55(5
Qa$Hadseen abnormal eoaed cost o) Qe &)36&56033{\3?3 €50€3°00 — abnormal idle
time, 53¢ $5¢ RS overtime Bodése job £ s charged to the Costing Profit and Loss Account.

www.scanneradda.com

2,8 abnormal &y doed :6;)53000 28 job £ e90£05HT?) 8 Q) direct expense 5.

www.scanneradda.com
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eac;bso’foo 4

Overheads — Absorption Costing Method

11 evommex - 41 58&yes HHen - edoorges: C

www.scanneradda.com

ICAl SKILL PROFILE &82%68%0 ICAl band: Level | 20-30% - Level 11 70-80% — &3 eoggegasio SIS
20RA): B30 sums

Level | — Comprehension & Knowledge 12.9% 249 &° 32 marks

Level Il — Analysis & Application 87.1% 249 &% 217 marks

DHHE B Level | EJR HONSB £0é3 80¢5: Comprehension 0805» Knowledge £ 3088 marks &s @Qt’soﬁooeﬁ‘s 8500 13%,
DHE o0& ICAI NSO 20-30%. w5 esdTm B85S theory Treed) S S — 18,6 ey HA mark sum
oo £6§ S008, 5"33¢,§ «‘6«‘6&%’)9‘5 @90€3 PE3S, 5S¢0 SPE.

www.scanneradda.com

e908o 1: Overheads éégésa [Classification of Overheads]

L2P4-C4-TO01

Read first <5¢3506 — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,
overheads $886es, 2,87 $5T°Q) & esmEox) apportion IS

www.scanneradda.com

NOTES
585880 H#)%S bases-of-apportionment SH 1D, SPered 2seserdo JExEod. Air-
conditioning — floor area, or volume of the department; Time-keeping — number of workers;

Depreciation of plant and machinery — capital values; Power / steam consumption — technical
estimates; Electric power (machine operation) — horse power of machines, or number of machine

£
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o
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©
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c
c
L
o
@
3
3
H

hours, or value of machines, or units consumed.

&9 cost K0 DB SGJR0E eITPEo DY TR 9508X0A, HEHS 0F°RY) M NS
293, PN D020 costs (rent and rates, factory rent, security of factory premises,
Noeatd B lighting, building insurance, building depreciation) floor area 2; OB
0020080 costs (time-keeping, personnel, canteen and welfare, hospital, supervision, meal

subsidy) number of employees 2; es00% $50200800S costs (depreciation, insurance of

www.scanneradda.com

machinery, fire protection) capital value or book value of machinery 2; power horse power 2,

Oocés® arﬂ')‘)(‘éxsseo horse power x machine hours 2.

B8rrSo 938 e3R7S@BIrts ERTre 50R0DKT B 28 TR DS BDSB wren — 5%
WBa)d. machine operation £ Electric power & &eentd é@géy&oﬁreés ey, lighting 9%
CIANNIALN &%3 number of light points e floor area or units consumed RS EJD0A. o>
DocdHH) esrroe) statement %S, Qodd 0@ AP HY,S, 208 'Basis' Densd) SE0S® Bdyod.

www.scanneradda.com
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D e35o°R)) DotHH S1od function HseBo ééédsa LEUIINY BenX008). & TPIaH)
JSsegeeen factory or manufacturing overhead & administration overhead &S0 selling and
distribution overhead 5508 3t BPON, 208 90F°RY DN BT ES PP 5°8 B BIE%I0

93 WZ)§_33 DeEeEeE — auditors' fees, independent directors' fees administration; sales manager

www.scanneradda.com

salary, depot storage wages selling; secondary packing, delivery vehicles 2 depreciation

distribution.

Application QoHIPQ) &dRsehodcéo - sum JeQocscso - 1 HEen
= 38 bases-of-apportionment ). Give one basis per item, in the question’s order, o)) §56593

HBReea0r &ocSots — floor area, number of employees, capital value, horsepower x hours, metered

www.scanneradda.com

units.

" &3 @07°R) DHB0eSH. mark €A 506553, se20¢3 DHSS otk Vensd SBde Jrerdo Hesdo

£ Eo83 AEYS Bod.

TQ 1.1 PYQ 2018-Nov [6] (c) - DESC - 5M - Pg 167 LEVEL II Medium
h Application

:

2

2

eoo 2: Manufacturing Overheads £ Accounting 5508050 Qo$Hhogéea [Accounting

and Control of Manufacturing Overheads]

L2P4-C4-T02

CONCEPT BASE — a)e3:56% & H85-H3%) St - K578 D56 05580

£
)
o
]
©
©
«
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o
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c
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o
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3
H

Read first <5¢350é — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,
manufacturing overheads & 652,.&)65'6 S55°0¢50, °e3R) 9t BoHcko.

NOTES
Manufacturing overhead product Ko 388 &> S Haecdy e TITPS, &3 9TAH0S HB
e9536ETPE SBrErSHar e ($580S° 2,565, Allocation — &3 oo S0EPA) @B BodS
department & s3&; Apportionment (primary distribution) — es3% departments £ es5p@S

www.scanneradda.com

2903 2.8 e3pP80 NodHdedd; Re-apportionment (secondary distribution) — service
departments Sn&re production departments 2 g5°® Byed; Sazees Absorption — 2087
production department S»&e) @eR) Acoes machine hours &° S labour hours & g°Ao job &
3D 208 rate Y.

allocation &5 apportionment 85002 J&BR EwBSo thHJocsHericsads. $3) department

www.scanneradda.com
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S8 9085 ar‘,’)‘)c‘ééseo — indirect material, indirect labour, 2,8 service department direct
wages, consumable stores, ao§62, machine & D& <552 depreciation — e9& allocated, we)y
Basis Densd) S8:3¢5° 'Direct’ e 'Actual' @ Ssp@dd. 2,8 Snebo 38 departments £
K)SESO&?@QES:S%) — factory rent, power, insurance, security, supervision — e9& apportioned,
Basis Densd) SEIS® esproed)) APB 3.

www.scanneradda.com

manufacturing overhead 3J&° DBYre608° S1Qes statements 838 1d: indirect

material, indirect wages, factory rent and rates, general lighting, power, depreciation on
machines, insurance of machinery, consumables & 5556 repairs and maintenance, consumable

stores, supervision, indirect labour, factory premises & security expenses, sundries. 2,8

production department direct wages &3 statement ¢5°8 AR T°Y; 2.8 service department

www.scanneradda.com

direct wages &5°¢8o S0, NotE0é3 2.8 service department Aroes wages factory &€ overhead.

80¢é eoPid cost Ss0) RPB 20008 ErotHE Ky, ever aasbcs;i) 2,8 mark. Interest on
capital outlay 2,8 finance cost, G°R)) cost accounts &0 ASTEONFLD; 2.8 company ¢85 Aroes
235502 notional rent 30> es imputed cost not included — 3@ 255Xy Desore &°C
departments S rent K> apportion SYeE.

www.scanneradda.com

eso4o 3: Overheads Hoe38 steps [Steps for Distribution of Overheads]

L2P4-C4-T03

Read first 5¢5506 — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,

overheads Hoed steps, service department costs Aw¥); re-apportionment.
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NOTES

support department costs & 88 Ho3 Ka5°e a’ocgeﬁ)en, RN AN 20(55&05):6@. Direct re-
distribution method: 2,& support department So8EP3 3R VSK H¢30csE*Hot support
department costs & to the production departments only apportion 3@063. Step method:
maximum number of departments £ 55 3& support department &5 50065, Qoeiese support
departments & production departments &5 apportion €3§_}°(53; ¢8&°¢s next largest number £

www.scanneradda.com

DD BIWRRY; e production departments S5egs3> QoHSmese. Reciprocal service method: 26
recognises that support departments serve each other, 8 80¢5 e9osreenes® €:) K)cge‘i)e» (a)

simultaneous equation method, (b) repeated distribution method, (c) trial and error method.

208 service department & re-apportion B3 esgroren — e aebente J8x)Eod.

Maintenance and repair shop — machine hours; Hospital and dispensary — number of
employees; Fire protection — capital value of machines; Stores department — material

www.scanneradda.com
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requisitions (Sce issues Dend); Transport department — crane hours (truck hours, mileage,
tonnage, ton-hours &vze); Computer section — computer hours; Power house — horse power
power cost £, s°Q electric lighting cost & floor area, cubic content, number of light points &we

wattage; Inspection — inspection hours; Tool room — machine hours; Time-keeping, personnel,
canteen and welfare — number of direct workers & total number of employees; Planning and

progress — direct labour hours, machine hours, direct labour wages, &t asset value x hours

worked.

Simultaneous equation method — 5850 5°80) Bsedo. &)gsb_ service department 3&)?5& 28
BOAHIRT D¢, 2.8%; service department &5 2,8 HAEBEa0 ToO$0G: E3°000:PL 5206 TR
roes cost, P8 HHEETeR 3339_1’3093’6 R ey (51 =1,60,000 +0.10 S2; S2 = 2,40,000 + 0.20 S1),
28T°) ST ETPIS® HAZH0D FrRocSods. 5Bda°eS each solved total Ko NS F&eeeS®
production departments 2 apportion B0$Hoé. production departments £ HoRS S&ren service
departments original total £ 866 &0 AgeBo) A DA HBSEDE.

Repeated distribution method — balance Soc%) eacﬁosmsv S5e5Hods. X department Ko e
FAYS AQPBS® (Y & e’ 5555) apportion B, ea0es ¥ &0 0 APBRS® (X £ HOA oexe’
0558), 8B 3°¢h éo@@ X 0, ger; HB zﬁog,anéw S0P £H0D0HHRFECON, WO §RY) Ereayeasren
TANTS) eﬁag)ooéﬁ LIPS0 L5 HENET Dehren SorEsy — HBes SBrrrren BASE
o3 287 HEO 5085 2,878 ToN, service department Dexnsd) SBDOK 2xwEseefSone
€0c506s.

Step method: &°@S500¢85 es E35°Q) .‘6&320@6. Qe HdseeESo percentage of service
rendered by each service department to the other & aézrt_fpo& — maintenance &0 personnel
% 15.00%, personnel &>o0) maintenance £ 5.88% — 0 maintenance first because it serves the
other more @9 ¢He80H. &3 56%59366 2.8 service department o038 e98 receives nothing
further, 51’20%3 Bo&® department cost production departments §_33 DB0EH08008.

B l~11 &éé:& 3838 BHS® 585508, 2.8 SBS &9 department eSS consumed by the others
e I8 SeNeB08, S°eo¢§ 2u8 department SX&°Ee Qoo receives e¢xe other department's
row &° EPE5¢08, TR APoes HEIS® 5. )y @Fo H0d F&eR) BROEHES Jedseeds
S, 8 2878 Botd DEBETOS BT reh08.

2.8 service department & fixed, variable costs 6—:‘6&:5630 single rate & dual rate & &w. Single
rate: 2,8 budgeted rate = fixed practical capacity cost per hour + budgeted variable cost per hour
(X7.50 + X5 =312.50), 65“0& actual usage 3«_?&). Dual rate: fixed costs on practical capacity of
each department, variable costs on actual usage — 98 fixed cost o‘:mgb& éerowéoo&, no
unused capacity identified QotHen00d. dual rate Lo fixed rate computed on practical capacity

but charged on actual usage m° 35y user departments only for the capacity they used fixed

— 77 —



CA INTERMEDIATE PAPER-4 - SCANNER NOTES - TELUGU EDITION

cost 238°am, unused capacity cost is highlighted and not allocated. $%) [BYets) SN RANTG)
TPES.

Application QoHEPQ) &DRBseHocscéo - sum eQocScso - 9 Hfen

www.scanneradda.com

= QEHS® DT DEBI By o) S°¢éod. simultaneous-equation HHES repeated-distribution
335550 g method marks A To.

£

: * Botd DAEBETOE°, HAZDEI®, QoS INSPOL8® D& HKDeTT TeaSods. marks S

3 &0 &3 QoSS B, S° socsy.

z

§ PQ 3.4 - PYQ 2025-Sep [2] (b) - 4M - Pg 178 LEVEL Il Easy
Application

PQ 3.7 - PYQ 2026-Sep [1] (c) {C} - 3M - Pg 185 LEVEL Il Easy

£ Application

3 TQ 3.1-PYQ 2023-May [6] (d) - DESC - 5M - Pg 168 LEVEL 11 Medium

E Application

H TQ 3.3 - PYQ 2025-Jan [6] (Or) (c) - DESC - 4M - Pg 170 LEVEL Il Medium

b Application

:

e PQ 3.1 - RTP 2019-May [3] - Pg 171 LEVEL II Medium
Application

= PQ 3.2 - PYQ 2021-Jul [1] (b) {C}- 5M - Pg 174 LEVEL 11 Medium

2 Application

= PQ 3.3 - RTP 2023-May [3] - Pg 176 LEVEL Il Medium

& Application

S PQ 3.5 - RTP 2026-Jan [10] - Pg 179 LEVEL Il Hard

z Application

2

2

PQ 3.6 - MTP 2026-Apr S2 [4] (a) - 9M - Pg 183 LEVEL 11 Hard

Application

Analysis é’)c‘oﬁ°§§ S3°cée30, HENG Dozsogeerds HB88DocScto - 1 DEen
* B 5008 Bwoddy Haeesd ke DY B3y, Saees 28 e 2.8 paragraph Ho&oe. Direct, step

(non-reciprocal) and reciprocal — es 3 marks.

= reciprocal method £ Q) eosoen 23 techniques dES® 35’3030& (simultaneous equation, repeated
distribution, trial and error). S05°¢6 5K SIFEPTR) D8 BHA &3 DHED.

£
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TQ 3.2 - MTP 2024-Dec S2 [6] - DESC - 4M - Pg 169 LEVEL 1l Easy

Analysis

www.scanneradda.com
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e9040 4: DD Products ¥ Soe Jobs & Overheads absorb @3 De§eboren
[Methods of Absorbing Overheads to Various Products or Jobs]

L2P4-C4-T04

Read first 35¢5506 — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,
overheads & products €5°8 jobs €5°8 absorb =& De§esden.

www.scanneradda.com

NOTES
Absorption 9063 DS 3 centre Swedo overhead Ko DotHE) base D085°£30eF 232005 EED.
&3 @mﬁgo&&’@ D&5egearen 306 bases: machine hour rate (department Swedo overhead +

machine hours), direct labour hour rate (total overhead + labour hours), a percentage of direct

www.scanneradda.com

wages (2.8 é:‘-a'&é's 'other indirect expenses are recovered at 20% of direct wages'). 2,878
88,00 rate X es department &° hours the job actually took 2> S

base & factory 32&°8 s°& department 8 DocE%&. 208 department H machines D
BT SGR) @) machine oriented e <S5 machine hours 3 absorb Bed; B labour
KB SGR) @8 labour oriented, labour hours 3 absorb S, H%) HA department &
machine, labour foéex Bocsr RS 2.8 T8 QB B @KHT)E DotHE’ 2o HKIS®
Dol — S¢S SBrrroren JBT &9 note 3 Srearow.

www.scanneradda.com

departments $5g23°5065° Brze €5:5)N))¢% 258 blanket rate 2, job £ 8%y 58 Eeredrod.
Bocs departments machine hours ®, 2,8¢3 direct labour hours D SE&BSPes factory Swedo direct
labour hours 2 &3 rate machine D%y& &) DAY wrer S D 33908, HOEDHEE §°C DB
departmental rates with the basis chosen department by department — es 805 marks
TPae)063 ot &3 job overhead & DPERD BIS e3geBon LoDy B88) 0 blanket-rate eos&®
Bl Seayd.
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I58), S&B HHyen: rate BN 208 cost BraHBHE0H. B> B oSHON DA WoFoES e
5P R overhead statement S’§D3 &6, ¢583°¢8 multiply the given rate by the hours to get
the total overhead that must exist (3125 x 2,400 hours = 23,00,000), S5°00Q0& €903°)) missing
item as the balancing figure o> &208%¢. statement Seenth SeRFT® EHS wodo YIS

scale it back up (316,100 x 3 = 348,300). repairs, depreciation, sundry works expenses,
management expenses £ {))S mgé 290823 50065 9 z)é&oeSs es seer8 &hocd.

www.scanneradda.com

Application oH&eQ) edABeAHoscéo - sum FeQocScso - 2 Dfyen
= balancing-figure ér‘é&és S06% statement oo, AP0HRAR B 'Balancing figure' e meogﬁ
36&0&. HBELE INZO es HHI.

www.scanneradda.com

" SRS 288 oo B 528 J5e8\0G, €3 DI (% 1/3, + 12) &8 SEHIS'S S5°D0d.
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PQ 4.2 - PYQ 2026-Sep [5] (b) (ii) - 3M - Pg 188 LEVEL Il Easy
Application

PQ 4.1 - PYQ 2026-Jan [5] (a) - 6M - Pg 186 LEVEL Il Medium
Application

www.scanneradda.com

esodo 5: Overhead Rates ¥sven [Types of Overhead Rates]

L2P4-C4-TO5

Read first 3¢5506 — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,

overhead rates $seex, machine hour rate Béz,o&z).

www.scanneradda.com

NOTES
Blanket rate 50 departmental rate &> &wr. blanket overhead rate e90é3 one single overhead
rate for the whole factory — factory Swé$o overheads & factory £ base Sxefo HBSeea0es’
2HoSte 53‘)& (B8 dArmeares® total budgeted overheads + total budgeted machine
hours, or + total budgeted direct labour hours). departmental overhead rate e90¢&3 one rate for a
particular production unit or department, 5&)& es department &o¢$ overheads ° J°oed base
DT° BEY . 5008 AGoxodS rate & 1ED budgeted 9088, A2FoS s°ck.

www.scanneradda.com

blanket rate S0HTPD8 HBekern, mgoa.sgg: (1) where only one major product is produced;
B (2) 938 products ¢8055°3° (a) ey products esl)y departments thoze> Iy, (b) 2.8
department S°%35° @) products 2,8 DG DY process 5208, Bols’ QB Botdd orTerse S°a3°E)
— (a) S (b) S5° D&M eeBoS0ts.
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comprehensive machine hour rate £ Déé Bocd gyerre format €508); TP 03 marks $580:5e>
063 Srow. (A) Standing charges — machine 5S¢0 S308D costs: rent and rates, heat and

lighting, insurance of plant and building, supervision or foreman's salary, departmental and
general works overheads, other general expenses, >t comprehensive rate e5° dearness

allowance, production bonus, leave wages & €93 wages of the operator or attendant. (B)
Machine expenses — depreciation, power, consumable stores &° 5538 repairs and maintenance,
oil and lubricants, es machine § B350 O consumable e90®. 2.8, HosHB e sPerdY
&y effective machine hours &° gAedd; Machine hour rate = (A) + (B).

www.scanneradda.com

&3 e90do ADBH 2,38 effective machine hours 5G. S0Qes Trergdoyen: normal working hours

less hours lost on repairs and maintenance (4,500 - 300 = 4,200); normal hours x capacity
percentage (200 x 75% = 150); total working hours less unproductive set-up time (192 - 16 =
176); calendar a&aézSSeo working days x hours per day, dtfo 8%erdy éQ«‘S Soerere, bhraoes x

capacity %, ¢65a°¢5 breakdown oS5s350005) B1SD (2,188 x 92% less 3% of that = 1,953).

www.scanneradda.com

— 80 —




CA INTERMEDIATE PAPER-4 - SCANNER NOTES - TELUGU EDITION

Setting-up time follows the question's own words — 2,8 385°@eS0 @) productive oo <55
B35, 508%¢3 unproductive e <552 BASK008. B8)0e3850065 €9 PSR S0t

operator %otz machine S¢S operators oes& machine Horex — 50 wages Seebo 33
2908 BOFPE. Joed0 FeT° E&ocs: APGPEE ©90c0eIen Hotren (I x Jwew x operators) -

www.scanneradda.com

absenteeism (28¢b0 Sr0t°) = paid hours, e6&a3ee$ paid hours - leave hours - normal unavoidable
idle time = effective working hours. Wages @063 paid hours x rate (2,460 hours x X75), rate Ss°gbo
effective hours (2,400) D $&&°5). Bocoe38 28 @08 &°eéersd &8 eodoes® e9¢890¢8 PEED
&Y. Production bonus 38 of wages &5° B o, s=ao§33 98 paid-hours e908%

500853308,

25°Hoe3530¢5 machine-shop esoae):Ss apportion BSaHod. 938 machines 2,8 shop &

DoHHITE S0 es esgroren: insurance of machinery & depreciation ) Soe capital value D,

www.scanneradda.com

indirect labour on direct labour hours, building maintenance and rent on floor space, power on
K.W. rating, 2,8% machine 3 355525 H5300D0 &< supervisor, operator &Py H5eSor,

oil, spare parts, consumable stores as allocated. H&) &6 DEDELET oS DS DS
az‘,’)t)ézsseo 3°¢39 in that order and only to the machines named 30$0& — 58 DSHS
@e38, T°eE 2K DK 1S Bocks machines 8.

www.scanneradda.com

Interest on capital outlay &S &'b.‘é{sﬁo.ngv&) — T°R) :6‘);.’}0(1‘ BB, 50Hes working note

'interest on capital outlay is a finance cost, therefore it has been excluded from the cost accounts'
@ 30060008, D> TeRY) SABR &3 HBEDK TS HHS® w°R) Y.

Understanding 580cSco, Sos8yos® eoD Sedocscéo - 1 e

v 2,8 SEDST Lasecdy evciticeen: what each rate is, how each is calculated, when a blanket rate may be
used. 5°¢38 HOJSGrer DHFEPTS Dogrgen S0aHod, Besos KaESD DFeBr08.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

* 880 &e8gone s°¢ formula o 9:5g0G. blanket rate Hdehen 2.8 DY) e — @1)&635 95Q0Gs.

TQ 5.1 - PYQ 2021-Jan [6] (c) - DESC - 5M - Pg 189 LEVEL | Medium
Understanding

Application oH&eQ) edABeHoscéo - sum FeQocScso - 9 Dfyen

www.scanneradda.com

= effective machine hours & statement 25 Soggex 3K working note e, &,gﬁb &HHTBE® DK ¢
B8),0c506. AtIeE°50es° €3 9083 BE); RURIS

» standing charges &, machine expenses &> 3895 0@ 289 RS 28 €6 Inesos® o),
BT Eetots. SLTOM, et IO S T80 Srsdio B & YoBHELD oAEB.
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PQ5.1- PYQ 2019-May [5] (b) - 5M - Pg 190 LEVEL II Easy
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E Application
E PQ 5.2 - PYQ 2021-Jan [1] (b) {C} - 5M - Pg 191 LEVEL Il Easy
= Application
E PQ 5.9 - PYQ 2026-Sep [5] (b) (i) - 2M - Pg 206 LEVEL Il Easy
; Application
:
PQ 5.4 - MTP 2024-Jul [4] (a) - 6M - Pg 195 LEVEL Il Medium
Application
= PQ 5.5 - PYQ 2024-Sep [5] (a) - 7M - Pg 197 LEVEL I Medium
3 Application
5 PQ 5.6 - RTP 2024-Sep [9] - Pg 199 LEVEL 11 Medium
2 Application
a PQ 5.7 - MTP 2025-Dec S2 [1] (b) {C} - 5M - Pg 201 LEVEL Il Medium
; Application
z
PQ 5.8 - RTP 2026-May [8] - Pg 202 LEVEL Il Medium
Application
PQ 5.3 - PYQ 2022-Nov [2] (a) - 10M - Pg 193 LEVEL Il Hard
Application

evo4o 6: Cost Accounting e5° under-absorbed, over-absorbed overheads & dese
Sedowed [Treatment of Under-Absorbed and Over-Absorbed Overheads in Cost

www.scanneradda.com

Accounting]

L2P4-C4-TO6

Read first 35¢5506 — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,

under-absorbed, over-absorbed overheads & e <S5°zee).
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NOTES
Basocks HgSssTren, BS° DB Noc$H8’are® B8y DoHvo. (i) Writing off to the Costing
Profit and Loss Account: Q305 absorb e900s Snerer K¢y S small 9008 o) e &8
208 BJed>; Bt large oS sPEETOK D80 SAYS abnormal loss or gain Ko e &8
2089 z'&gvd). (ii) Use of a supplementary rate: es QotHenS work-in-progress, finished stock, cost
of sales & X)&bg"ge?s 3§°d>. (iii) Carry forward to the subsequent year, Kob«fge‘_’é 50858 &°I
DOB0E08200653 sSSP,

www.scanneradda.com

absorb @902 e903&° H5SyBSn0sH Dz overhead B> HH BoHod. SNBSS SATeEraTen
Qesore e90S overheads K00 eI e@i}ﬁgow: amount paid to a worker as per a court's
award, wages paid for a strike period, stores written off (3°¢620& TrRDS stores & H59), ¢es
50555 BN 8 SoSdesyBo HVsPOES® SaHeso. WASE net actual overhead. sB>aes

Under-absorption = Net actual overheads - Overheads absorbed, aéz,cf, overheads absorbed e9063

www.scanneradda.com
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actual hours (or man-days, or units) x the pre-determined rate.
under-absorption & s°gao PO DEFEI0E, DotiHE0d3 es Bocd Hrrexe SBFEH KD Sgrow.
defective production planning or factory inefficiency $¢ SN 2etfo abnormal, o)) debited to

the Costing Profit and Loss Account. indirect material, indirect labour increase in costs $5¢) &SNS

www.scanneradda.com

getio normal, o)) distributed by a supplementary rate. es 0252350 %) AQYET 208 a)x:&omsﬁ
FosormrS’ 008; teQY) under-absorbed Jxe8od 30508, Q308 overhead  s°eh.

Supplementary rate = Amount to be distributed + Equivalent units, 9% ¢ equivalent units 9063

units sold + units in finished stock + equivalent completed units of work-in-progress. Work-in-
progress e percentage of completion >85> S008 (20,000 units 65% complete count as

13,000; 5,000 units 40% complete count as 2,000). ¢6&53°¢8 HowSods: Cost of sales = units sold x

www.scanneradda.com

rate, Finished goods = closing finished units x rate, Work-in-progress = equivalent units x rate, &s
B05eeee HoDS I8 B8O Erowd.

journal entry, H58segesSo a&ngoiﬁ gé.)oe‘)"s: Work-in-progress control A/c Dr., Finished goods

control A/c Dr., Cost of Sales A/c Dr., Costing Profit & Loss A/c Dr., under-absorbed 3x&3°08 To
Overhead control A/c. over-absorption £ & &8¢i23¢ée808): under-absorption & stock, cost of
sales accounts £ debit S3R&, over-absorption &> 53°¢38 credit 3PS, :60656?30&36@@’ Snedo

@063 units (Swe equivalent completed units) x supplementary rate per unit.

www.scanneradda.com

departmental rate & PSR BASS% recovery HEE department s°83. Recovery e9o€3 es
department own actual activity at its own recommended rate, Q) that department’s own
actual overhead &° D¥e2d — factory o":’me_‘goés 5°¢8) — e @& under-recovered or over-

recovered 9 JSrprSo “()o)g;om BND.
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Understanding 580cSto, Sost)os® eoD Sedocseéo - 1 fen
= OED :()Gg° &ocSoés: under-absorption e906é3 éészra’a S8 @go, SDaoeg) stock, cost of sales accounts £
Jos® debit SYE.

TQ 6.1 - MTP 2024-Mar [6] (a) - DESC - 5M - Pg 207 LEVEL | Medium
Understanding

www.scanneradda.com

Application oH&eQ) edABeHoscéo - sum FeQocScso - 4 Hfen

= da3gS overheads HG 208 BAZeS Ve HEIT, WIIFoN0DS 2.8 o8 DK ¢ Sk
SET B 55°8& es marks DFeEeow.

= supplementary rate £ S0 equivalent units & 208 working note €5° 88,00, WIP D rate &
equivalent units DS SoHodk.

www.scanneradda.com
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£ PQ 6.4 - PYQ 2026-Sep [5] (b) (iii) - 2M - Pg 214 LEVEL II Easy
2 Application
= PQ 6.3 - PYQ 2024-May [4] (b) - 6M - Pg 212 LEVEL II Medium
e Application
: PQ 6.1 - PYQ 2019-Nov [2] (b) - 10M - Pg 208 LEVEL I Hard
3 Application
2
PQ 6.2 - PYQ 2021-Dec [5] (b) - 10M - Pg 210 LEVEL II Hard
Application

eoo 7: Administrative Overheads £ Accounting 8050 QaHhogdea [Accounting

and Control of Administrative Overheads]

L2P4-C4-TO7

www.scanneradda.com

CONCEPT BASE — 253)e358% & H85-0a%) 8¢ - 1578 55565 05580

Read first 5¢5506 — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,

administration overheads 8% en, e9¢.

www.scanneradda.com

NOTES
Administration overhead &> function ZD'°SU°3 DO — c‘()o:‘gp)c‘éo PGPS0 SéGa0t5E0, 90D
DaHicso — H0Q 588G HHereSo &8 oy e 8ols K5eB0k: salary paid to office

staff, fees paid to auditors, fees paid to independent directors, vehicle hire charges for directors
attending a general meeting. factory £ ao&.‘éégm (factory rent, factory security) manufacturing

overhead, selling £ & delivery £ [0SR~ selling Swe distribution overhead.
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TP 2e° &) o) 28 DS S® & es HBILHS HOZYK. sales office Desogd
e selling cost, factory power &s°go manufacturing cost; 2.8 director general meeting £ &°5°

@@ administration, goods delivery vehicles & depreciation distribution. es eodoeS® P&
58 o) NB3B0w3 Do 5e5S0s.

&3 eogegaSH0 administration cost & departments y¢3g apportion BASSe Q0es esprroren
S5etaseenss: salaries & group employee insurance & gross salary, rent, property tax, building

www.scanneradda.com

depreciation & floor area, meal subsidy £ number of employees, electricity £ metered units, es

K)Cée?eSG Seéseon0s3 miscellaneous expenditure £ direct expenses.

secondary distribution ¢5% administration department & otfez® & service department e, RSN
FYYS AQPBS®, 708 DX B  department IS 500068 Szes, g5o@ B>, administration,
production, selling ea?()clﬁg DD BD general management department & administration
department J°oef S0P HB S0d apportion B>

www.scanneradda.com
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eodo 8: Selling and Distribution Overheads £ Accounting 50805 Qo$Hogbed

[Accounting and Control of Selling and Distribution Overheads]

L2P4-C4-T08

Read first 35¢5506 — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,

www.scanneradda.com

selling and distribution overheads 8% en, e9¢H.

NOTES
selling and distribution overheads & e9¢5653) B3 Sosocs Defedoen, $50Q0DSE: (a)
Comparison with past performance — H:0¢8 @080 (§eb sPere o3& é’)gilozﬁcﬁo; (b)

Budgetary control — overheads & budget 236&3 budget & actual &° %8y, identify variances and

www.scanneradda.com

take corrective action; (c) Standard costing — salespeople, territories and products $50¢3 &)gsb.
$ged8 standards ¢3, actual &° )y, variances Lo HORY BoeScso. 287 :ogéa 8 3 DFOES
I°035°E); ao§§ D& Bifo H3ghd.

Selling cost, distribution cost 383t %géen, DBEHE> 53083 SBEHBYeesd. BeS é@édea salary of
the sales manager, sales depot €5% S Qe B HA°8 wages, travelling allowance of sales
staff, electricity for the sales office, ©g°gen J*BoDS0thHSH sales staff £ bonus E3D selling 8ocs

www.scanneradda.com

ce808; secondary packing, depreciation on goods delivery vehicles Hé3Q distribution 80¢5
eEA0A.

selling and distribution overheads & products @ apportion DD esgeoren: rent, insurance &
storage area square feet ), depreciation on number of parcels, salesmen 28&@rexs® 2R sales

volume ®, administrative wages and salaries & invoices r‘()ogpg;’_g. variable e903°e)8y 53°¢3 Aroes
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rates s’a@ 3(_?(1) — parcel & packing wages, materials, commission as a percentage of sales,
stationery per invoice.

product profitability statement &8> marginal-costing gc‘,’aaoe’S6 é%ooo&, o803 Qgaso H838
contribution §_)3. Sales - (Cost of sales + Commission + Packing + Stationery) = Contribution;
SBra°¢5 °¢3 esgrroreR apportion W3S fixed selling and distribution costs & &3 profit or
loss per product £ 368, Q) percentage of sales oo Bé‘boc%.

www.scanneradda.com

28 product & egDaASreS HAIPBED T sales HOXEI0R S°E 0SS HSPTEHo B0k
Q0Red DSeeS0e5® smallest sales €s:)) product 7.13% profit Soaye&oSre, eaég@éom @m&gss
product loss 255°208, 5°20¢3 T°RY) eIROHS NG Not correct @9 Ber K. DIPELD Bay),
&3 product Aroe &2y @908 ), sHocSods.

www.scanneradda.com
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Understanding 580cSto, SoS8yos® eoD Sedocseto - 1 fen

= GOS8 methods of control, selling and distribution overheads éééésa s°¢%. Bogsb. ;)%se:’a Yo\ 53303 (la)
3R ) B0 e 63"’58&)065066 IS0t

= S0 SAFGRaren a°6 Soeedd ¥a3: Comparison with past performance, budgetary control, standard
costing. & 8%o TegITIE DB HOVEEOE’ BYote.

TQ 8.1 - PYQ 2025-Jan [6] (c) - DESC - 4M - Pg 215 LEVEL | Easy
Understanding

Application QoH&eQ) edABeHoscéo - sum eQocScso - 1 Hfen

= apportion SRS N fixed cost HE.T° es5°TeRY APBA 552006 eEPTreHd B) S0 D& marks
S,

PQ 8.1 - RTP 2025-Jan [10] - Pg 215 LEVEL II Medium
Application

e908o 9: Capacity £ o230 oS concepts [Concepts Related to Capacity]

L2P4-C4-T09

Read first 35¢5506 — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,
capacity £ 50250800 g3°dden, idle capacity cost & e <Sozeed).

NOTES

Scentd capacities, DSsegEacen S°C .‘bd‘sesmoess. Installed (rated or theoretical) capacity:
SR0Hen S0SrERD St services @oHows (585 Aesodgo. Practical (operating) capacity: the
capacity of a plant that can actually be utilised, e0é3 repairs, maintenance, D) breakdowns, idle
time, set-up time, JrGPdes esOJIgen, BSBTT N, DYV, stock-taking H& DA D00
BI3zE; B ArgrSeaone generally taken at 80% to 90% of the rated capacity, &3) net capacity
or available capacity @ £t @90é3°&. Normal capacity: planned maintenance $5¢ e§§
AogegRY B, S8 BH) S, gedies HORHOS® 28 SP0 S Defend oD
B QoS e¢5B Sar services HOSedo. Actual capacity: the capacity actually achieved

during a given period.

S8 &3 E550065°I e 530D tHBowSod. H0Q etrsSeadsS™ installed 50,000 units
(plant (‘56%10); practical 45,000 units (preventive maintenance, set-up time, dexsyHen, training
#&a°¢8); normal 42,000 units (58 Dosde8 B Hefex es¢8y); actual 40,500 units (unexpected
breakdowns &g #058). 36& dzen planned, unexpected — planned Sayex practical capacity
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& &08grom, unexpected 3 actual .

Normal capacity = Installed capacity - Adjustments for normal or planned capacity losses.
DRSO 336”2,3 :()gaaavg,w: time lost due to scheduled preventive or planned maintenance,

number of shifts or machine hours or man hours, 2e>5en, Jegedes shut-down &e3ex, normal

www.scanneradda.com

idle time, normal time lost in batch change over. 5:)& 2.8 statement t, D installed capacity,
@ 805 BRSNS Heenme Hfyod.

overhead rate Zaeeoow:bé practical capacity &80 o)o¢5% aeesesds: e9d available productive
capacity after planned downtime & H&DD0H, svaoeg overheads products & fairly
Seranocseacéaom, installed capacity &S Swe actual capacity &y S8Gome oG $3y over- Sae
under-absorption e8)y¢é0d.

www.scanneradda.com

idle capacity cost & es ge®es3°8 S°EEEPR) aoeg) Loy — Seenth .6065002:)9». Unavoidable
reasons: &°Q) 2.8 supplementary overhead rate t°go° S35°en 238, cost &Ko capacity utilised £
3§°6¢. Avoidable reasons such as faulty planning: c*Q) Costing Profit and Loss Account £
3?63. Trade depression: 98 abnormal :652;%60 gof, snao%S éo@@ Costing Profit and Loss
Account £. Seasonal factors: t°Q) cost of production by inflating the overhead rate £ 3‘3}“(53.
idle capacity cost Boog"’ﬁ)& Costing P&L £ DHoHessds classic B DAGESo; &3 SrenHoe3es® BockH
cost S°S soGteeom.

www.scanneradda.com

Understanding D580cSto, So8yos® e0D Sedocstto - 3 Hfen

= normal capacity Qo S50 508 Sy statement w°go° DHB0506s. €9 S AN

£
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3
H

DAeedo.
TQ 9.1 - PYQ 2015-Nov [5] (b) - DESC - 4M - Pg 217 LEVEL | Easy
Understanding
£
S TQ 9.2 - PYQ 2023-May [6] (b) - DESC - 5M - Pg 218 LEVEL | Medium
S Understanding
E TQ 9.3 - MTP 2025-Dec S2 [6] (a) - DESC - 5M - Pg 219 LEVEL | Medium
« Understanding
:
z
z

evo4do 10: Costing 5° E°Q) items &S dere LSevowed [Treatment of Certain Items
in Costing]

L2P4-C4-T10

Read first 35¢5506 — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,
costing &5° §°Q) 2900 e S5eed), 90565 research and development expenses Excz.

www.scanneradda.com
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NOTES
B006% AYGeSTeen. Research expenses 9063 8% S 83 products &80, materials £ &%
SeeEsee 8500, 8¢ Bt Sothg Dfeer 800 B8 2dy). Development expenses eoé3 ¢ St
S0B>3S product K SasPEBASOR AT edren SaHsos’ Jncserddrg DD BY). &
Boceot3 0¢85 Hies decision to produce.

www.scanneradda.com

es research 3 H80° ooy zog'.;)‘ $HgB5E0 5¢6r%008. methods of production H80S
research & cost of production 6%270363.)5’;%36@3 D& &0KH0ed; administration £ H023080DS
research administration overhead 5% 23°¢§:3059)¢%08; market research & selling and distribution
overhead & 35}”(53; 2 X)QQ product &° 502508025 &3O research & administration overhead
&° gotorm Serdd.

www.scanneradda.com

2,8 DB product §%00 @0xS development cost o ST es product 8 SR, Fegredeaot weR))
deferred revenue expenditure me <55° recovered as a cost per unit when production is fully
established. >&FS Xocgeﬁ)e)gg Soe €58y products  General research of a routine nature
general overhead £ 308, s°R amount is substantial e9005S%e Q) & deferred revenue
expenditure ° <SR B350 S S°00 S DEIHEN,.

www.scanneradda.com

research &{)oé)sérsseo e3 cost & costs o) ST Costing Profit and Loss Account £
S, HOEDHE IV 7850 93, &3 ErgcSHo DA abnormal oA S Jreggtare ed.

Understanding D580cSto, So8yos® e0D Sedocstto - 1 fen

. 5353560‘350& o“)go Etelon 33(5230&, — production methods, administration, market research, product

development, routine general research, PR research — aogezrmbf'bss‘, 208 SBI.
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TQ 10.1 - MTP 2025-Jul S1 [6] (Or) (d) - DESC - 4M - Pg 220 LEVEL | Easy
Understanding

e9o0do 11: Hdoy H¥yen [Comprehensive Questions]

L2P4-C4-T11

Read first 3¢550é — ICAI Study Material, Chapter 4, Overheads — Absorption Costing Method,

www.scanneradda.com

primary distribution 8502 product cost tese 53 D Jodgen.

NOTES
378 D) Srenth EEOES® $edro8), 287 w8 Aoes marks: primary distribution, secondary
distribution, absorption rate, product cost. ) eacétiteersy EDa TeAT® 53°¢3 %gée)és JeethHd

www.scanneradda.com

D& statements e T°0H0E. Hoer rate e90é3 total overhead of the production department + its
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working hours, product overhead e90é3 hours in each department x that department's rate, o))

direct material + direct labour = prime cost £ £®3)& total cost.

primary distribution statement £ bgeﬁ 2’&’3 &08): 28 Basis Qensd) SKQ, 208 Total densd)
SB, da0eh ao§62, production department &° 2,8¢3, aogszr service department & 2,4¢3,
apportion T3S HA HEIE® KT SQoDS VB — rent and rates & floor area, general
lighting & light points, indirect wages, sundries £ direct wages, power £ horse power,
depreciation £ value of machines. department s>8me [N oo, direct wages of the

service departments & 3556, Actual o ooed.

Power £ Gocs S508¢S esproren €200, H4)50 e95580wrd. horse power K55°¢g83
S H.P. D apportion @300é; horse power, machine hours Botie RS S350
H.P. x machine hours & &reee @oﬁé@{goo& (800 x 4,000 : 200 x 1,000 : 80 x 600 : 120 x 800 =
3,200 : 200 : 48 : 96). evexq fixed, variable generation costs &5 S8 BASS e SnQes BArHeS0
variable cost on horse power hours used, fixed cost on horse power for capacity production e

apportion @008, a8 H0H) errTr)) Bod; Bockd Ssegrexsse marks esT)0m.

Secondary distribution: 8.8 &’)C(ée‘_’é3 050G, DEYIEDS Q> B °w8 IDYols. Boctkd
SQ© reciprocal é)ogbeooéa simultaneous equations (X = 9,750 + 0.10Y, Y = 13,400 + 0.10X);
QRO FPSPNTT YY) Kz)séova’aae:’eo 30&)&3?6&:56& repeated distribution; & X)goaoo&:é
§§ooe§5 step method, 2,878 2,8 department Sasedz°¥ it receives nothing further esd
(05085, service departments 2,8weREEES B3R DXL ignore SoHRAR HH) BANSS e
a,gszr service department So° 9SS base a:;bejgesﬁ production departments 2 apportion 20508

— stores & consumable value, engineering & machine hours, general service & labour hours.

Dual-rate S Sdodgen: fixed costs budgeted hours 2, variable costs actual hours . fixed
oS variable (HosHdse DB K)cgé’a tHotedse — direct, step-down, reciprocal — &&> DSY
039 (A) + (B) re &50¢S0é. direct a’oge‘_’éé‘ operating departments o3>3 QYA s3°céocs; step-
down 63(@35@63'6 J0¢5¢3 department costs $58° support department £ & Sg°ow; reciprocal
6%59‘3956 fixed costs & 2.8 23¢8 DoESEaren, variable costs & second, separate pair Jr&o<Sod,
DocEoé3 budgeted, actual Bearexn 3.

& department machine oriented, & labour oriented e =ayy @°A$ ¢6¢é3 absorb Basrock.
S8 SAegrearen machine hours Q8 ) department machine oriented, labour hours
YD B labour oriented e e98rEH0ex5 2.8 note 38, B0c5¢3wAE machine hour rate,
80’8 labour hour rate Seé&on. HA department £ 2.8 base 3 DXEeTeAS B, H3°
marks eAPdo.

D5555020e3°YS Botd evoaren, BY)tio tHtrotHE e 2,883, company APoes #5550
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notional rent & dSFFo0Sod — & imputed cost, rent & rented 25557 G departments
;’33 apportion 3§_§°(53 — interest on capital outlay & finance cost e QdSHoMoS0. primary
distribution 5% service departments' own direct wages & 636‘30&, o803 9 factory £

overheads.

www.scanneradda.com

Application QoHEPQ) &DRehoscéo - sum eocscso - 7 Hfen

; » D) eddireh HOVFEHEer b statements £ Hogen S, ST K0 HEEEEAE Jngrerds
3 Q0387 S0 e@K})§9§‘Qo&. primary Snezeersd L8 secondary distribution €588 marks &
S D200,
Z * AQPBD &3 HEHSI ¢ot, €. 'Rent — Floor area (4:5:7:2:2)". e0& e9peoPR) working o
2
3 BBGPeR) 288 SeHek08.
5
9 PQ 11.1 - PYQ 2018-Nov [5] (b) (ii) - 5M - Pg 221 LEVEL Il Medium
= Application
PQ 11.5 - MTP 2024-Dec 52 [3] (b) - 6M - Pg 232 LEVEL II Medium
= Application
: PQ 11.2 - PYQ 2020-Nov [2] (b) - 10M - Pg 222 LEVEL 11 Hard
2 Application

PQ 11.3 - PYQ 2023-Nov [3] (a) - 10M - Pg 225 LEVEL Il Hard
= Application
_'E PQ 11.4 - MTP 2024-Nov [2] (a) - 12M - Pg 229 LEVEL Il Hard
E Application
E PQ 11.6 - MTP 2025-Aug S2 [2] (a) - 12M - Pg 233 LEVEL Il Hard
b Application
:
z PQ 11.7 - RTP 2025-Sep [9] - Pg 238 LEVEL Il Hard

Application

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H
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eac;bso’foo 5

Activity Based Costing

5 esoamex - 40 58&yes Hen - pdoorges: B

www.scanneradda.com

ICAl SKILL PROFILE &82%68%0 ICAl band: Level | 20-30% - Level 11 70-80% — &3 eoggegasio SIS
20RA): B30 sums

Level | — Comprehension & Knowledge 4.9% 305 &5° 15 marks

Level Il — Analysis & Application 95.1% 305 5% 290 marks

DHHE B Level | EJR HONSB £0é3 80¢5: Comprehension 0805» Knowledge £ 3088 marks &s @Qt’soﬁooeﬁ‘s 85030 5%,
DHE o0& ICAI NSO 20-30%. w5 esdTm B85S theory Treed) S S — 18,6 ey HA mark sum
oo £6§ S008, 5"33¢,§ «‘6«‘6&%’)9‘5 @90€3 PE3S, 5S¢0 SPE.

www.scanneradda.com

esodo 1: ABC ea@éagé o8 HS evoaen [Factors Prompting the Development
of ABC]

L2P4-C5-T01

Read first 3¢5506 — ICAI Study Material, Chapter 5, Activity Based Costing — ABC @éﬁ)é@@é
58S 0PN, WA D)t BETOIT & HOJen.

www.scanneradda.com

NOTES
Seeth HBJBRN ABC £ 005580 BP0, HnB S8FeSo o3 s §5308°3 1008 high
amount of overhead — production overheads &) S0 €50 cost €5° eaaHRS getio
2902058 QDoNweadH system goé3 ABC DK D38 B0; wide range of products — product
range &° 3¢S0 )3 St 93K products SaseEgeS ey ABC eesgoes eaxdogeero; presence
of non-volume related activities — material handling, inspection, set-up eao$Hore &oés
50HEeaDH system 5805EAHSVS e ABC S35 S5ego; stiff competition — costs Ko ayeYyeborr
838),09 selling prices & ésnaz,és K)O%)e:’aooéo &ife X)gmoomé)gé&‘;eo. ~eentHd headings
t08>058%6; 287 heading £ 2,863, o 80& T5eg8 2,883 FayyyS marks.

£
)
o
]
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©
«
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o
c
c
L
o
@
3
3
H

ABC 85e0 costing Are5S0 s°¢, €98 cost-reduction eSS0 Eetae. DSRS0 [30¢5e3, DS
@oren 3ocoe3 BEA @odos® SHoH: ABC production process &° identifies non-value-
adding activities, 55°¢32 ¢5thaees 6‘53283)_ ESESYY Soe 083 S00c55e8Y). D) 'usefulness' oS
'suitability' @, 'need' @& Q E3HoS® @EAT® &3 TSR NS TPaH0s.

www.scanneradda.com

HBEH 8z oB5eaed)) BEAJD Lrree eochth&eeh. pack S situation HE) ABC &Ko DRPEK0
Dasrer ST e ecsrtHetd), Sdes HBeeeSo 2.8 company one product 50558
overhead mainly depreciation €905 No @9083308 (D058 D B¢, activity analysis N3]

www.scanneradda.com
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depreciation &S &), eveed high contribution per unit and a very low break-even point €:)
3o¢ labour intensive products £ &5 no e90€x08 (J&or traceable 900 direct labour )
overhead allocation @3)¢38 2y)yesor 5080080, 5. BEP 9063 cost &5° eeborm fixed cost
B @ o, Sogorr 5¢808)e3 e ABC e80c5taed8 N Atseress). different production
facilities éo&vdo'&)g 8¢ products &, lawyers, accountants, engineers 63;6‘;_ professional

www.scanneradda.com

services firm £ @8 yes e906x08, Dothr&oés services wrer HYS0S, drivers 3B, pricing 8o
ABC 5°55°9).

DB JIPEH0S 208 espr8o S°E Bocd esprorODd .‘Ooaggo&: cost allocation and pricing
§%00 ABC, cost reduction and cost management &0 ABC. 58¢ S&rgrdo H& HOJB
B0G0e3DI° 8o 3o, 'multiple products, so yes' @9 Ssegsdd Bayy Ddsegredo Stfo mark &
HOBHXE.

www.scanneradda.com

Analysis ePE Secsedo, HEYS Doromredy HOBDoSE. - 1 HHen
= ABC %).¢¢ useful or suitable @ H) e9cHeS08 — 5°20€3 HA point &°gaPSo ABwE); 2.8 DB
S8ord), ABC QBwg); 28 OFETER)) S°0.

* 5020°0% absorption Dot S5§EBKCE’ DSBS points eesgoes 23eB05: overhead &° H¢§ ¢,
support activities &85 @088 3¢S 3K products, 58S HORBTEo &) products R D&
29083525308 set-up, handling g3do.

www.scanneradda.com

TQ 1.1 - PYQ 2026-Jan [6] (c) - DESC - 4M - Pg 246 LEVEL Il Easy
Analysis

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

e904o 2: ABC &5° a0 Hoee eago [Meaning of Terms used in ABC]

L2P4-C5-T02

Read first 35¢5506 — ICAI Study Material, Chapter 5, Activity Based Costing — activity, cost pool,

cost driver, cost driver rate e9063 des.

NOTES

www.scanneradda.com

cost pool e0é3 activity 5°8re overhead Ko H05y) BaHcso; cost driver e9083 es cost £
S°8eas3dAg e activity B, EexeSo. H51Qes estrsEeaen practical questions &° S5y Loy
Sgeow svaoeg 5063 (ﬁgoo:ﬁog%cio enS5A: Quality control — number of inspections, Soe
product units produced; Research and development — number of research projects, Sce

personnel hours on a project; Machine maintenance — machine hours; Employee training costs
— number of training hours, & employees trained; Customer service — number of service calls,

www.scanneradda.com
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number of products serviced, Sce hours spent servicing products.

$208¢8 SSsepraress® driver DRy e 208 8Y), Sare 208 Hoés. Number of purchase orders,

number of set-ups, number of production runs, number of inspections, number of deliveries,
number of requisitions, machine hours, labour hours, shelf-stocking hours, kilometres travelled.
driver 55 5500380 H¥) GO 8 Erared® esmr) drdotot — D8) NS

¢53yy &Y TP BP0 Denddd M driver e @ofEBoss.

&3 eogrrgoHio Snedo 583 208 20 formula: Cost driver rate = Activity cost of the pool + Total
volume of the cost driver, es ¢§¢ e Overhead charged to a product = Cost driver rate x units of
the driver that product consumes. rate S8 e units & D& TeoHod ('Rs 1,500 per
order', 'Rs 190.53 per hour'), doc¢Eoé3 allocation BE); e.“e?.bm method mark & rate 35°008.

cost driver capacity e938 cost driver consumption 2,&¢3 seés. activity cost rates & on the basis
of cost driver capacity 88,8 %) 53)3;615663 rate G3wE); 5860 capacity, Qasome &°GS units
S°¢, &3 BeeS cost of unused capacity — &) activity cost o0 allocate 30 cost EAI, S
unused driver units x rate o 88 e, F8Gome consumption TGS e é%&és“() B0t gyrreerse
Seow.

Understanding D580cSto, So8yos® e0D Sedocstto - 1 fen

* &3 pool GBwE); cost 5368 causes @63338 cost driver sea°®. desorr B8)0e5K5OA driver K, pool £
20863 NS 99F0c.

RS AR UAESE EVATEARENE N 5’36&35663 DIeGeS0 T0eaHodd. QoS 536{)&’)%53 — e3¢5 &¢58)63> mark.

TQ 2.1 RTP 2026-Jan [19] (b) - DESC - Pg 247 LEVEL I Medium
Understanding

evo8o 3: Traditional Absorption Costing vs ABC

L2P4-C5-T0O3

Read first 3¢5506 — ICAI Study Material, Chapter 5, Activity Based Costing — traditional
absorption costing &° ABC & e\ téo, cost hierarchy 59 activity Q‘l’cﬁaoen

NOTES
activity G, Srenth Jrofoen, BB E5085°, B SsverereS™: Unit level — Sase3S
units K)oaagé'e S3B® DAAIPTPRY (ﬁgoddeﬁﬁ activities; Batch level — machine &o set up

ZaHeso Swe purchase order K process B3oScéo $50¢3), H& batch oSSy HBIE 2368,
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e3 cost batches Hoage® Soethesrod 5o e batch &°Q ey units & esdyd; Product level —
product line &°Q 33858 products & Ho¢iedore 3 activities; Facility level — 2,8% product £
JEe e333°Q0583Q activities.

www.scanneradda.com

DoEaNBR0 Bz 2.8 rate K e3¢ rates Ly Sogsg &od. traditional absorption costing
Swedo production overhead & single plant-wide rate 2 $585°e0 3@0& — direct labour hours,
machine hours, prime cost Se units — s°d ABC es activity & desorr S°6885&)0_338 driver
separate rate for each activity o 53650363‘_"%30&. pack €5° Desore 5326 traditional rates 9: Rs 20
per machine hour, Rs 60, Rs 9, Rs 52.50 per direct labour hour, 17.18% of prime cost, Rs 240, Rs
132 per machine hour, Rs 300 per unit produced.

DOE HHyen %53 50005 &Ego: volume esgrdes rate 80¢5 low-volume product is under-
costed and the high-volume product is over-costed. 508¢8 Sdseerren S8T° 3 S0P

www.scanneradda.com

3e&s*o — 'Low volume product A is under-costed and high volume product B is over costed

using direct labour hours for overhead absorption'; 'Product S is underpriced while product M and
L is overpriced'; components éé&éﬁ traditional system 8o¢S A 'highly under-costed', B 'over-

costed', C 'under-costed'. e908en K3°¢53> 52K &9 53°5°gRY)) T°0SH0s.

Cost distortion e938 per unit B BFeS. S500¢% labour-hour St machine-hour base &° unit
cost, e8axees ABC &° unit cost, e6>a°e8 B> — P8 tHE) Lt Eocs: ABC & 353
éo&’)f) (es product under-costed), ABC ééozréa’)zﬁseo {{95. selling prices cost-plus e9020:8%¢ selling
price D @8 BJI¢S  product under-priced, D& over-priced IO Beer08 — B JET 28

mark.

www.scanneradda.com

Understanding d8ocSco, :\’)06562)066 €509 T8e0L5cso + 1 Hfen

= 'describe the levels' @ %) 9GS e O Sorechy STEEEad BT TPeuth o 306,
mark scheme grox8 2,863 F&y)S.
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TQ 3.1 - PYQ 2020-Nov [5] (c) - DESC - 4M - Pg 248 LEVEL | Easy
Understanding

es08o 4: ABC es:.":&a'avééé e a3serren [Practical Applications of ABC]

L2P4-C5-T04

www.scanneradda.com

Read first 3¢5506 — ICAI Study Material, Chapter 5, Activity Based Costing — products,
customers, segments £ ABC & esc5deaes® égos’oéo‘&)cio, activity based management, budgeting.

NOTES

www.scanneradda.com
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HA ABC sum S5 73 25 steps S°, 13 E50065° BaHods: (1) HowrdyS total overhead o
é«‘éogsb.o&; (2) rate table S é%ooo& — activity, cost, driver, driver volume, rate = cost + volume; (3)
allocation statement & &0 — 2,89, activity £ 28 S8, 2,87 product £ 28 Jensd S,
DB BE&S® rate x driver units; (4) Densd) SO Eecs divide by output =32 overhead per unit
S5x)8oa; (5) prime cost per unit Ko €O total cost per unit BcinEoé, e9&HE mark-up SaHod.
pack 5% HA SnQeS DXPERSo S8 SEDS D808, Laecs statements &5 DEIEGT marks
€50€3°0N.

rate 23¢Ssex ratio ° allocate B30y, HSseEES ever BanePom. activity cost K driver
units Z)Kbe;geSs (24:54, 6:9:10, 90:135:125) HoeSd$H, 'there will be no change in the final answer'
@ G0 Qe notes WB2&EPow. 208 a’ogpSe‘BX) RNOTHED LN DBD %Qéeb’s es ratio o
OrOS0G. S5 — 208 activity £ rate, $6>a°BeS ratio G Sy arithmetic AeSayeen
SN0 QRN KD a8,

Total overhead &8s wrerdelh BNK, T E58%,5e5 Bese3 mark. SnGes SSoegraren
o)) output x overhead per unit o° (20,000 x 30 + 40,000 x 40 + 60,000 x 50 = 52,00,000), total
machine hours x the machine hour rate o (12,00,000 hrs x Rs 30 = Rs 3,60,00,000) U°a)%°3,
BBHared HE) FNS percentages Hs°Bo Hoch&eow (set-ups 40%, machinery 10%, material
handling 30%, inspection 20%). $¥ departmental overheads &, ABC pools & D& az‘D‘:):SzSGeo
ABC statement £ ABC pool figures 5°¢50é, departmental e903e)&s traditional @38 &’wé&

%) overheads & activities & So¢sg DYyeren FYNSS & rate B8 o3 H510F3° Bocdy e
apportionment @30%$H0é. pack e5°Q &> technical staff salary &> machine maintenance, set-up,
quality control &o¢dg 1:2:2 (Swe 30:40:30); machine operation, machine maintenance e stores,
production set-up So¢dg 2:3 (Seoe 20:80); stores staff wages Swedo stores £. es apportionment &
overhead total £ HOJBDs total Densd) HKOS D& working o Sedod — pool eoSen BB
rate table £ Qensd S.

Customer profitability £ e Q°o¢s format &o8, €98 cost sheet s°¢5. Revenue at list price,

less discount (units x discount per case), = revenue at actual price, less cost of goods sold, = gross
margin, ¢6¢°¢s customer level operating activity costs (order taking, customer visits, delivery

kilometres, product handling, expedited deliveries — aogezye?) e Reodd driver rate ) HBIID, =
customer level operating income, ¢ °¢$ operating income as a percentage of revenue,
e rank. D DES (G customers S Beyycto Kvow3 comment marks SJon: 520G
DAegeren 68 B Snocdh discount per case &S, e6Hsees QY SIPG orders, LY visits,
&S delivery kilometres & se8gao LSy &eow.

Segment, product-line éf‘ai&en 2.8 &&o&v.‘()& Bocia.%vga e9¢5¢HSP00. ok all costs other
than cost of goods sold & H& :32)(3:6 traditional base 2 allocate 230508 (egedeaon cost of
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goods sold &5° 2o Feebo — es #°&°Q)) total support cost + total COGS m° 88)0tS0&), ¢58da3ees 3
support costs &5 ABC drivers & allocate BoHo6, ¢88>a°e8 Bocd systems 8o¢s operating income as
a percentage of revenue &> show the comparison 30506, HdeGeSo AR g

25t 0HEI line o 3)5"2,&), Bo¢d systems :63(55 ranking reverses e953)¢80¢5 623‘3
Q00tH08.

www.scanneradda.com

3ok add-ons HAHA Sr0, Bocsse BAZS marks. Cost of unused capacity = activity cost
%009 allocate @3S cost BASoSHe He38, S unused driver units x rate — activity &8 total
& 558 oeoHods. Quoting for a new order £ cost sheet & direct costs (material, ¢Soés rate )
labour, D) periods £ Soe units £ égs_\})o&s e Do design cost) r, indirect costs

(production runs x rate, inspections x rate, consignments x rate) oe Z)cf,ﬁ°§§, B ves total cost,

www.scanneradda.com

mark-up, sales value, selling price per unit ocos®. Activity Based Budgeting e90é3 'the reversing
of the ABC process to produce financial plans and budgets'; Activity Based Management e9063 'the

use of ABC as a costing tool to manage costs at the activity level' — cost reduction, business
process re-engineering, benchmarking, performance measurement §%30 s°¢5&5°5s.

Understanding d58ocSco, :()oc’)daoes"‘ €00 Sea0c5cto + 1 Hfen

* ABB, ABM £ 2.8 560 Digesdo 9y ¢5tHazres el es DBy Sogerd® orosods. Snies
BB5eS80e5° ABM £ Trexnth es0aBrmren esam)0m; 2,587,638 2.8 heading &° ayren 2.8 Seggo.

www.scanneradda.com

TQ4.1-PYQ 2018-Nov [6] (e) - DESC - 5M - Pg 249 LEVEL | Medium
Understanding

Application QoHEPQ) &dReHoscéo - sum eocscso - 31 Hen

£
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. DSeeeSoest 6&6&%’? & statement £ %gé Z’oée,go& — 'Statement Showing Activity Based Overhead
Cost', 'Calculation of Cost Driver Rate' — rate table & allocation table &50® D& &oSods. statement

E 5°8 marks YD svaogs% 2.8 rate ¢3)° 80 format marks 8:9.
3 = 8% Bocd Degehoordy @GNS traditional PR S0k, Qe BoSods. @B D) #etio, ABC
z 23R8 5PedyS total overhead & @8 Bv08.
:
S
PQ 4.27 - MTP 2025-Aug S2 [5] (b) - 5M - Pg 314 LEVEL Il Easy
Application
E PQ 4.1 - PYQ 2018-May [4] (a) - 10M - Pg 250 LEVEL 11 Medium
S Application
§ PQ 4.4 - MTP 2019-Oct [2] (a) - 10M - Pg 257 LEVEL Il Medium
= Application
: PQ 4.6 - MTP 2020-May [2] (a) - 10M - Pg 262 LEVEL Il Medium
g Application
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3 PQ 4.7 - PYQ 2020-Nov [5] (b) - 6M - Pg 263 LEVEL Il Medium
2 Application
§ PQ 4.12 - PYQ 2022-Nov [2] (c) - 4M - Pg 276 LEVEL 11 Medium
< Application
K PQ 4.13 - PYQ 2023-May [4] (b) - 5M - Pg 277 LEVEL 11 Medium
3 Application
z
PQ 4.15 - RTP 2023-Nov [4] - Pg 282 LEVEL 11 Medium
Application
£
S PQ 4.17 - MTP 2024-Mar [5] (b) - 8M - Pg 286 LEVEL Il Medium
3 Application
E PQ 4.18 - PYQ 2024-May [2] (a) - 8M - Pg 290 LEVEL Il Medium
= Application
: PQ4.19 - RTP 2024-May [4] - Pg 291 LEVEL 11 Medium
2 Application
PQ 4.23 - MTP 2024-Nov [4] (a) - 6M - Pg 302 LEVEL Il Medium
= Application
v PQ 4.32 - RTP 2026-May [9] - Pg 324 LEVEL Il Medium
= Application
E PQ 4.2 - PYQ 2018-Nov [3] (b) - 10M - Pg 252 LEVEL Il Hard
b Application
z
Z PQ 4.3 - PYQ 2019-May [3] (b) - 10M - Pg 254 LEVEL 11 Hard
Application
PQ 4.5 - PYQ 2019-Nov [2] (a) - 10M - Pg 259 LEVEL Il Hard
E Application
E PQ 4.8 - PYQ 2021-Jan [4] (b) - 10M - Pg 265 LEVEL Il Hard
= Application
§ PQ 4.10 - PYQ 2021-Dec [3] (b) - 10M - Pg 270 LEVEL Il Hard
s Application
:
PQ 4.11 - PYQ 2022-May [5] (a) - 10M - Pg 273 LEVEL 11 Hard
Application
E PQ 4.14 - MTP 2023-Sep [2] (b) - 10M - Pg 279 LEVEL 11 Hard
3_ Application
-'E PQ 4.16 - PYQ 2023-Nov [4] (a) - 10M - Pg 284 LEVEL 11 Hard
e Application
- PQ 4.20 - MTP 2024-Jul [5] (b) - 7M - Pg 294 LEVEL Il Hard
: Application
z
PQ 4.21 - PYQ 2024-Sep [3] (a) - 8M - Pg 296 LEVEL Il Hard
Application
£
2 PQ 4.22 - RTP 2024-Sep [10] - Pg 299 LEVEL Il Hard
-'é; Application
E PQ 4.24 - MTP 2024-Dec S2 [2] (a) - 10M - Pg 305 LEVEL Il Hard
£ Application
é PQ 4.25 - PYQ 2025-May [3] (a) - 8M - Pg 308 LEVEL Il Hard
B Application
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E PQ 4.26 - MTP 2025-Jul 51 [5] (a) - 8M - Pg 310 LEVEL 11 Hard
o Application
§ PQ 4.28 - PYQ 2025-Sep [3] (a) - 8M - Pg 315 LEVEL 11 Hard
= Application
; PQ 4.29 - MTP 2025-Nov S1 [2] (a) - 10M - Pg 317 LEVEL Il Hard
3 Application
z
PQ 4.31 - MTP 2026-Apr S2 [5] (b) - 6M - Pg 322 LEVEL Il Hard
Application
PQ 4.33 - PYQ 2026-May [5] (a) - 10M - Pg 328 LEVEL 1l Hard
Application

Analysis e Secsero, HEYYS Sozomredy H83ocstso - 2 HHen
» comment B3o%0R eGABYNE D 1S Bocks products & Scae customers Ko DEE)y 908K 5o

5°8Ea°RY) rBa’oro%. Q¢S sedEaren ¥: discount per case, orders dog, visits, delivery kilometres,

www.scanneradda.com

absorption base &° D%ONS volume.

5

o TQ 4.2 - PYQ 2023-May [6] (c) - DESC - 5M - Pg 249 LEVEL Il Medium
E Analysis

) PQ 4.30 - RTP 2026-Jan [11] - Pg 321 LEVEL Il Medium
g Analysis

H

Synthesis J8raoe) £92 JeeeSo Eedcéo - 1 Hfyen
» rates 8 ;DS F°es¥o S°K cost driver capacity  £G& capacity R rate 8800 ¢S cost of
unused capacity &8 DGO SH0ck. &9 DesesS HE) B, esdo.

v 5008¢8 BBrErRren BN §008°3 DSErae) Séods: activity rates, e5hares products & charge
WS cost, B8 unused capacity, $>a0es total overhead £ H88 reconciliation. H& step & label
06

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

PQ 4.9 - PYQ 2021-Jul [3] (b) - 10M - Pg 268 LEVEL Il Hard
Synthesis

evo4do 5: ABC 589 &54exn [Stages in ABC]

L2P4-C5-T0O5

www.scanneradda.com

Read first 3¢5506 — ICAI Study Material, Chapter 5, Activity Based Costing — ABC system &o
93¢0 30%¢50e5°) escSET e cS¥en, cost hierarchy &° cost pools 588Ses.

NOTES
9355e065°) 3¢5 escSBETERE Sden, SBes EB00&®: Staff training — S8 HPseBo Se¥o,

www.scanneradda.com
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s°2)¢3 ABC 63@%’0 80 95T A0S training BeEy; Process specification — 0¥
2P0BE’ ©5QSCOL 52 goaagiorr 2383 interviews production process 580, 2.8%; (585
8E3r000DS B85, processing times &K, bottlenecks & tH8row; Activity definition —
D3500808 DBrosEdS activities 8o Bocsed 54S5°S yHor G0, &S data
DBPTRY) IEPEd o W0, W) Stdazees goaxgo ROSPOR) 20N E0eas; Activity
driver selection — & activity £ 2.8 cost driver doxd¥ 3§°d>; Assigning cost — activity pools
S00D) cost objects & costs & e33°0STRS 208 28 Qﬁé’ébqﬁg activity driver se¢éesedd.

www.scanneradda.com

&S '&g:& 08083 2 eene ffo_@.‘aocsagso&. 'suggest the key practical stages' @ ) €008,
0 recall $#), TR 2,87 $HH 2.8 mark, seexed heading & e 2,8 SES DHGE Inedo
D85°eS0. ABC GBng) 3ABraTrerd S15enaeydey; 8 338 H4).

www.scanneradda.com

58880 %) HA cost pools 7Y 287 TR 2u8 Jrow Eekr0B. BB H5GESes ¥B: Human
resources — facility; Maintenance of buildings — facility; Parts management — batch or product;
Plant security — facility; Purchasing — batch; Floor manager's salary — facility; Quality control —
batch or unit; Machine set-up — batch; Designing the product — product; Receiving department
— batch.

5808365° BoGoe38 BoEAd eofised BSsegrearen Sndowseth — parts management (batch or
product), quality control (batch or unit). 2.& pool Boc% «?oﬁn@eﬂﬁ DPT° 5258y 05T
€9e°R 33yy Bocar BF0ck; HE°gHIaHo B S0 mark eh. SasEdYS S0 hierarchy
5000 HA: 258 batch SEDS HAIE cost 5 e batch level, 2.8 product line & LoS&R
product level, 2,8% product £ e9den ese3@oSBEREES facility level.

www.scanneradda.com

Application QoH&eQ) edABeHoscéo - sum FeQocScso - 1 Hfyen
v 5886es HHD 505t Ve HEHVe HEES® SSrmrdo Bd0k — E% Sogdg, cost pool, level —
508 H¢%. DSBea @estBSd, oA marks B.

£
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H

TQ 5.2 - RTP 2025-Sep [18] (b) - DESC - Pg 332 LEVEL Il Medium
Application

Analysis QG Socsero, HEE Sozdorrercs H83otscso - 1 Hfyen

www.scanneradda.com

* 298 hierarchy $%): $ pool &5 unit, batch, product o facility level &° 206, eo0d pool %3,
D) BN §%006°S ToaH0B.

= 2,8 pool ot (gwmoeﬁﬁ KOG DB DohHHTNE’, DocsE® DY aeEgM0cios® Byyods. SGes
J85grEren §°) pools R 2:5638 oS g3°aR)) eoHEBPoN, S°R) ST S0 SHBISTRY) sokd.

www.scanneradda.com

TQ 5.1 - PYQ 2025-May [6] (b) - DESC - 5M - Pg 331 LEVEL 11 Medium
Analysis
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eac;bso’foo 6

Cost Sheet

2 o - 32 S8 HfHen - Frawgges: A

www.scanneradda.com

ICAl SKILL PROFILE &82%68%0 ICAl band: Level | 20-30% - Level 11 70-80% — &3 eoggegasio SIS
20RA): B30 sums

Level | — Comprehension & Knowledge 3.1% 254 &5° 8 marks

Level Il — Analysis & Application 96.9% 254 5% 246 marks

DHHE B Level | EJR HONSB £0é3 80¢5: Comprehension 0805» Knowledge £ 3088 marks &s @Qt’soﬁooeﬁ‘s 8500 3%,
DHE o0& ICAI NSO 20-30%. w5 esdTm B85S theory Treed) S S — 18,6 ey HA mark sum
oo £6§ S008, 5"33¢,§ «‘6«‘6&%’)9‘5 @90€3 PE3S, 5S¢0 SPE.

www.scanneradda.com

e90¥o 1: Elements of Cost & functions Hse8o $58%80tS¢éo [Functional

Classification of Elements of Cost]

L2P4-C6-TO1

Read first 35¢5506 — ICAI Study Material, Chapter 6, Cost Sheet — elements of cost Q)

functional classification.

www.scanneradda.com

NOTES
208); item &S Erree &S00 functions TPRIODH0E. 5B BHFTPHo 5°¢38 Her DK B
— production or works, administration, selling and distribution, 586050 fbg_im product Sce job
58 traceable eaddyg direct costs. Teenth headings 288 Sy H4) 8Sero 2.8 matching
exercise ° A0, marks classification & égvom, explanation & své.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

508 HHS HB items S° Trenth S0 2.8 2:8 DRI HBFoSEeIY eoeyom: 2.5
job 8w product S8 traceable @6335 cost direct expense €953)¢%08), overhead s0¢%. €3 TeeD
¥ — product blueprint cost, hire charges paid for factory machinery for a certain product, one-
time licence fee for software used on a particular job, 0805w customer ¢ 33603&;6 urgency
s°8ga01 2.8 job & rd ROHEAS [N overtime wages. ¥ HEH zoézreg es job Ang); direct
expense. Overtime 3 Dereggoen S &> DK — B general @onIS/NG factory
overhead; 2,8 customer @) SNSBSB e direct.

www.scanneradda.com

$558° otk items &5° 2,8 &), trap érod. Customer §°6% o5 S3DS specialised packing selling
and distribution e95y)¢%08, production packing s°¢% — product o 5’0%3 €508 S°aXreGa primary
packing production, customer ea&ﬁ;éodﬁoégg RS packing se¢%. Royalty paid for production is a

www.scanneradda.com
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direct expense of production, @& administration e financial charge T s°¢%.

H%) e0&AS columns $5°¢833> 15906 columns | and 111 2590 BAYS ¢, item number o
@ classification eI Tea$0G, 9065 o) A TeosHSe. Description column & Loy
00 DY QiiE® paper £ 5250 Do AP0, 2.8), mark Ec Tocd.

www.scanneradda.com

Analysis 3)626“%33 S50eéer0, HENE Dosogrerdy HB3Docseéo + 1 Hfen
» OB item Ko HE) APoes numbering S classify Saod, 08350 HEeS*® N2B eI exact column
headings & &ctods — Ao¢h classification JyRyocSHHV HdxeEedo format mark §°5%yek0d.

» OB item & Bocd tests TeoP, ¥E E0S® Bexyods: e direct es S indirect es, 508050 &
function £ Botesr0d. BB E00e® 3 marketing salary Ko administration cost e SBS eI
e38eics.

www.scanneradda.com

TQ 1.1 PYQ 2026-Sep [6] (a) - DESC - 5M - Pg 335 LEVEL Il Medium

Analysis

e9odo 2: Cost Sheet/Statement

L2P4-C6-T02

www.scanneradda.com

Read first 5¢5506 — ICAI Study Material, Chapter 6, Cost Sheet — cost sheet Awg); format
o805 HA item & HA stage &S° treatment.

NOTES
Format & 2o¥ ladder e tﬁ@ozﬁaE“o&, TR E385°R)) dR)che S5o8y5¢%. Prime cost SEKH

QR DAPHETeN Jer° QGyeon: Opening stock of raw materials + Purchases (less returns, less

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

trade discount) + Freight or carriage inwards + Insurance on material procured - Closing stock of
raw materials = Raw materials consumed; ¢8&xre$ + Direct wages or direct employee cost;

Hees + Direct expenses; = Prime Cost. Direct employee cost €5° Dosdey TPy outstanding
wages, factory workers £ 23S production bonus £0805% employer &x&);. PF and ESIS

contribution Senarox. Pack 5% Direct expenses 99 — royalty paid for production, cost of special

www.scanneradda.com

drawings, hire charges for specific equipment, job charges paid to job workers, fees for technical
assistance, moulds and patterns &3x%), amortised cost (cost + the number of production cycles or

years of life), 50805 power and fuel — e902& power and fuel & factory overhead me &
B0E°SHYA 208 DXTGERS0 Benedrod, AAH factory cost S° TP TR 8ots TP A H°Ed.

Prime cost &0 factory cost 565 S8 Bod eacsthen, §dvo Snago. Prime cost + works or

factory overheads = Gross Works Cost; ¢55>a°¢6 + Opening work-in-progress - Closing work-in-

www.scanneradda.com
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progress = Works or Factory Cost. WIP adjustment overheads ¢staea3 S008), S0 DRYCE®
5°¢5. Sdeb DSsegrerereS® factory overheads 8 — factory building and plant 2 depreciation
and insurance, raw materials 080350 WIP stock @ insurance, apportioned factory rent, plant £

repairs and maintenance, consumable stores and indirect wages, supervisors' and foremen's
salaries, production assets 03»527 lease rent, pollution control and engineering, material  store

overheads, 080350 cost of rectifying defective output.

Factory cost &0 cost of production S8 2383 additions & Swggoen NBADBEK. + Quality

control cost, + Research and development cost for improvement of the production process, +
Administration overheads relating to production (production control manager &%), salary,

factory work & :‘0(55350053 EYew), + Primary packing cost (customer °e8% S5 product &
Kog?» &0 sPayrGe packing), - realisable value of scrap, waste, defective output or by-products, =
Cost of Production. Credit Q0%$065° ENAATI IS 2_363”3& 580050 — §°Q) QS&dsegearen scrap
realisation &> works cost 5509 &3 DO@°RY) Net Works Cost e90é3°0, es ¢50°ge¢$ production
items genH&row; §°QY) &) cost of production £ D8I DS @&3@1’033; 208 JA3eeSo raw
material scrap &> materials consumed 8502 &AS008. H535°G0e3S° IFT° @oHSPED — MK
D), ¢8 DEE° TERAHOG.

Straoes stock 508053 overhead &°%: Cost of production + Opening stock of finished goods -

Closing stock of finished goods = Cost of Goods Sold; + Administration overheads (general) + Selling
overheads + Distribution overheads = Cost of Sales; + Profit = Sales. Closing finished stock & FIFO

80¢5 this period's cost of production per unit &ch value S30%08, output ?\’)ogpg =INION] e Units
produced = Units sold + Closing stock - Opening stock s3°¢Soé. Distribution overheads e90€3 — re-
distribution &30 packing eoé3 secondary packing, finished goods delivery 2 freight, delivery vans
2 depreciation 08030 warehousing charges; selling overheads @903 — advertisement, sales

promotion, sales commission, marketing staff salary 080350 exhibition expenses.

Format &5 D)8 e9csothra~8’ exclusions Ko Lot e0)A0G eocdrthH&etd. 9 cost sheet
K00 e 200563 &0 Costing Profit and Loss Account £ g0 — interest on a term loan,
@8 plant §55°08 BHHBDC K3; HABeesdo S5 @ cost of production s°es; wages for
abnormal idle time, esa. HaHeE0 DBoDS lockdown; cash discount allowed on sales, &)
S0 statement net operating profit o°g&d B1S5000; bad debts written off; S>8a50
demurrage, docHE0é3 e 2.8 penalty. GST is a cost only when the input tax credit is not
available — ITC eligible @02 e material & @ net e &0 0eSD, purchase & GST &°
ED Bayy TR ITC ToIRY)ed gross Sogg IPod. fb@m material &°C650¢0E HYS subsidy
@93 material cost Koo é‘é?\)éﬁgvdo. Other administrative overhead does not form part of cost of

production, 5805 technical director's salary is an administrative cost, production & s°¢.

D) cost of sales Swe cost of goods sold ) purchases e9&AS e ladder & S58); D) 06
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S0Qes reverse working ¥&: Cost of sales - selling expenses - general and administration

expenses = Cost of goods sold; + closing finished goods - opening finished goods = Cost of
production; + closing WIP - opening WIP = Works cost; - factory overheads = Prime cost; - direct
labour = Raw material consumed; + closing raw material - opening raw material = Materials
purchased. & (HEr Btfercdrerod. Reverse working o 5006 208 338 statement e 3a%06,

80°ge8 cost sheet Ko 5006H% H5B)oSod — HOELE Bodkoeds marks BYcd.

Loe¥R0S marks @3'3 Gocdd OOTOED. S0¢5¢E38, per unit column ARrE);. 3580 Hsetyebse
€50€3008 — cost of production S8% HBE units produced & AP, cost of goods sold K0
S00¢50 units sold &. 8o, profit SreBycen hthosrEbd& — profit of 20% on sales is 25%
on cost, 8035w 12.5% on selling price is one-seventh of cost; profit of sales 2 @°¢Sorr KNS
& cost of sales Ko gross up 3006, FE°RY) Cost & DYET L0050, Pack &° eesg LIRSS
:;3;313 practical 3oc% products &, e90¢5e5® direct material per unit of one product is twice the
other 080350 direct wages per unit of one are 60% of the other: per unit ey BOAHABT™
20%03, produced (sold s0¢5) units &° He30), S0&°8 B350 B APHotSod, B0 production
overhead per unit Go¢d products &° same rate for both e9 (‘ﬁgooiSo§so&.

Remembering SEnH&oed) esd)chgyén &80 oroscso - 1 HHen
* Treatment $): O item H80D) & evdex cost sheet 5°8 Hotre Soe, HJ) D stage S° e
BYols. Botdd gperexEs marks es2)om.

= Cost 002 SFEON0NS items & &ree v (Sé.)go 508 — @9) Costing Profit and Loss Account &
Jg°a$H Boe financial item e Tra$Hod, DHGes Bote HAOBHS.

TQ 2.2 - PYQ 2026-Sep [6] (c) - DESC - 4M - Pg 337 LEVEL | Easy

Remembering

Understanding D580cSto, SoS8yos® e00) Sedocstéo - 1 Hfen

» Treatment H&en DA item £ stage &, 208 Hof seEETR)) SG@ow. Item D) ¢S S0’ TeoSH0d —

'added to factory cost', 'deducted from cost of production’, 'excluded and charged to the Costing Profit
and Loss Account’ — $50805 €98 53°85065° oS’ Eror.

TQ 2.1 - MTP 2024-Jul [2] (b) - DESC - 4M - Pg 336 LEVEL | Easy
Understanding

Application QoH&eQ) eDABeHoscéo - sum FeQocScso - 29 HFew

= % 335"2,3 & sub-total £ label 33%3)0& — prime cost, gross works cost, works cost, cost of production,
cost of goods sold, cost of sales. Label €53y & D08 2.8 mark, seexe label B Sozyger column H3S
profit & 38~ marks §°S%ehod.
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* QB derived Dogdg arithmetic 8> @l HES brackets &° Swe Sogyg S0 working note &° oeaHods
— square feet esgeSore rent apportionment, written down value & depreciation, units produced,

closing stock valuation. Workings & method marks SJP00.
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PQ 2.26 - MTP 2026-Apr S2 [1] (a) {C} - 5M - Pg 391 LEVEL Il Easy
Application
PQ 2.1 - PYQ 2018-May [2] (a) - 10M - Pg 338 LEVEL Il Medium
E Application
E PQ 2.5 - PYQ 2020-Nov [2] (a) - 10M - Pg 346 LEVEL Il Medium
= Application
PQ 2.10 - RTP 2022-May [5] - Pg 357 LEVEL II Medium
; Application
:
PQ 2.12 - MTP 2023-Mar [2] (a) - 10M - Pg 360 LEVEL 11 Medium
Application
£ PQ 2.14 - PYQ 2023-Nov [2] (a) - 10M - Pg 364 LEVEL II Medium
8. Application
-f'f_s PQ 2.15 - PYQ 2023-Nov [5] (b) - 6M - Pg 367 LEVEL 11 Medium
Q Application
2 PQ 2.16 - PYQ 2024-Sep [2] (a) - 8M - Pg 368 LEVEL Il Medium
: Application
z
PQ 2.17 - RTP 2024-Sep [11] - Pg 371 LEVEL Il Medium
Application
£
o PQ 2.18 - PYQ 2025-Jan [2] (a) - 9M - Pg 372 LEVEL Il Medium
© Application
g PQ 2.19 - PYQ 2025-Jan [4] (b) - 6M - Pg 375 LEVEL Il Medium
e Application
z PQ 2.20 - RTP 2025-Jan [11] - Pg 377 LEVEL 11 Medium
§ Application
PQ 2.21 - PYQ 2025-May [2] (a) - 7M - Pg 379 LEVEL II Medium
Application
:
2 PQ 2.23 - RTP 2025-Sep [10] - Pg 385 LEVEL Il Medium
3z Application
E PQ 2.29 - PYQ 2026-Sep [5] (a) - 7M - Pg 399 LEVEL Il Medium
S Application
z
§ PQ 2.2 - PYQ 2018-Nov [2] (a) - 10M - Pg 339 LEVEL Il Hard
Application
PQ 2.3 - PYQ 2019-May [2] (a) - 10M - Pg 341 LEVEL Il Hard
£ Application
-'-é PQ 2.4 - PYQ 2019-Nov [3] (b) - 10M - Pg 343 LEVEL Il Hard
-'E Application
E PQ 2.6 - PYQ 2021-Jan [2] (b) - 10M - Pg 348 LEVEL Il Hard
Q Application
z
z
z
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PQ 2.7 - PYQ 2021-Jul [2] (a) - 10M - Pg 350

PQ 2.8 - PYQ 2021-Dec [2] (a) - 10M - Pg 352

PQ 2.9 - PYQ 2022-May [3] (b) - 10M - Pg 354

PQ2.11

PQ2.13-

PQ2.22

PQ2.24 -

PQ2.25 -

PQ2.27 -

PQ2.28 -

- PYQ 2022-Nov [4] (b) - 10M - Pg 358

PYQ 2023-May [3] (b) - 10M - Pg 362

- RTP 2025-May [11] (a) - Pg 381

MTP 2025-Dec S2 [4] (a) - 9M - Pg 387

PYQ 2026-Jan [2] (a) - 9M - Pg 389

RTP 2026-May [10] - Pg 393

PYQ 2026-May [2] (a) - 7M - Pg 397
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eac;bso’foo 7

Cost Accounting Systems

3 eo@ren - 37 S8 Hfyen - Jrdwages: B

www.scanneradda.com

ICAl SKILL PROFILE &82%68%0 ICAl band: Level | 20-30% - Level 11 70-80% — &3 eoggegasio SIS
20RA): B30 sums

Level | — Comprehension & Knowledge 14.2% 211 &5° 30 marks

Level Il — Analysis & Application 85.8% 211 ¢5° 181 marks

DHHE B Level | EJR HONSB £0é3 80¢5: Comprehension 0805» Knowledge £ 3088 marks &s @Qt’soﬁooeﬁ‘s 8500 14%,
DHE o0& ICAI NSO 20-30%. w5 esdTm B85S theory Treed) S S — 18,6 ey HA mark sum
oo £6§ S008, 5"33¢,§ «‘6«‘6&%’)9‘5 @90€3 PE3S, 5S¢0 SPE.

www.scanneradda.com

eso8o 1: Non Integrated Accounting System

L2P4-C7-TO1

Read first <5¢3d0é% — ICAI Study Material, Chapter 7, Cost Accounting Systems — non-integrated

(cost ledger) system, ©oe subsidiary ledgers, control accounts 58a%» journal entries ey O"’Q"’SS.

www.scanneradda.com

NOTES
Non-integrated system 80§ Srexth ledgers QEGaseRd, 58050 4-mark theory 9% es
JrenNoedd 2088, K)o_é},ef’ee §%>¢8508. Cost Ledger — cost department A3wE); principal ledger,
90¢55¢5° impersonal accounts 53525 e9:9)EP0; RocireS® Control Account for each subsidiary
ledger DBReocscéo °qo® &‘0& self-balancing oo 3‘?&). Stores Ledger — & stores item £ 2.8

£
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account, &‘0& invoice, goods received note, material requisition 805> material received note
L0 T, A receipt, issue and balance in physical as well as monetary terms <$5°)e608.
Work-in-Process Ledger (63&job ledger €9 &5t €90€3°) — Qs jobs HBasw processes
accounts; Q& job £ Ho200H0DS material, wages $08035» overheads es job account £ post
e9:9)&°a, es job account €5°Q balance work-in-process & QJ5°D008. Finished Goods Ledger —

Qrgons H& product Soe job £ 208 account; finished product & stock £ transfer 32}?6&113(:&)

www.scanneradda.com

work-in-process ledger is credited and this ledger debited.

General Ledger Adjustment A/c &8 system 3x&3°08 &e)%0, 98 Cost Ledger Control A/c & 2,863
account — S0Qes dderraren B Qyone Beweeow. Cost books &° personal mQ real
accounts PR 05 S°ao§°3, every transaction with the outside world enters through it. 838
raw materials purchased, wages incurred, overheads incurred 8050 customers' returns at cost

credit e9s9)aroN; suppliers £ KOO HoadS (55°& credit {J)S) materials, Costing P&L A/c teqoe

www.scanneradda.com
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transfer @900 sales, 08050 balance ¢/d 838 debit e955e5°00. & opening credit balance
05e¢dd stock control accounts D €s:) debit balances 3x&3°8 D550, A DAeeSo
5800065 BDDE werq.

Raw Material (Stores Ledger) Control A/c — H3Ssegearen .‘()6&03 format: Debit — To Balance

b/d, To General Ledger Adjustment A/c (purchases), To Work-in-Process Control A/c (production
Qoo) stores £ &BH H)S material, HBASH WIP S0 H8H R3S transfers). Credit — By Work-

in-Process Control A/c (production £ issues), By General Ledger Adjustment A/c (suppliers credit
aé’)‘)é materials, @0€3 returns outwards), By Overhead Control A/c (repairs and maintenance %30
issues), By Costing P&L A/c Ste Overhead Control A/c (stock €5° £330 deficiency), By Balance
c/d. Deficiency S trap: $5535°5S50 teR) normal e 80K %o e9d Overhead Control A/c £
Jod; abnormal e B0HK) > Costing PEL A/c £ IH08. 208 [008¢8 5h35geS0 28 Deforr
B, BotsNdB K50 @90HSPERK8R) (S ¢er¢08 — 2 assumption K footnote ° TRy mark
3.

Work-in-Process Control A/c: Debit — To Balance b/d, To Raw Material Control A/c (materials
issued), To Wages Control A/c (direct wages allocated), To Factory/Overheads Control A/c
(production £ charge B3 overhead). Credit — By Finished Stock Control A/c (cost 3¢ Jyrgonsd

goods), By Raw Material Control A/c (stores £ 88 HoaS material), By Costing P&L A/c (scrap
value 8ot BEL),B80DS work-in-progress), By Balance ¢/d. ) cost-of-finished-goods QSogdg
R399 S, closing balance 336@3:6 &oeeed the transfer to finished goods is the balancing figure —
2,8 D5egrdo BRY KyNome B20edr08.

Finished Stock Control A/c $380% Cost of Goods Sold A/c: Debit — To Balance b/d, To Work-in-

Process Control A/c, To General Ledger Adjustment A/c (customers' returns at cost). Credit — By
Cost of Goods Sold A/c, By Balance c¢/d. ¢§&yave$ Cost of Goods Sold A/c es :\’)08:.)8958 debit esox

closed off to the Costing P&L A/c. Customer's return cost &5¢ égpoc'ﬁ &y selling price 5¢ 52
55005065

Overheads Control A/c 5805 es Btz> ) &8 S3o8: Debit — To General Ledger Adjustment
A/c (Desore 2580DS overhead), To Stores Ledger Control A/c (repairs 8530 issue @3S stores,
NoBas» SBQFJ" normal deficiency), To Wages Control A/c (indirect 23to, e9063 wages paid less
direct wages applied — 2.8 DS5eeeS0e5® 21,000 paid less 18,000 applied ¢ 73,000 53008).
Credit — By Work-in-Process A/c (absorb e9033: overhead), under-absorption §%0 By Balance
c/d. $&aed Costing P&L A/c debit 3 cost of finished goods Swe cost of sales, abnormal losses
803w under-absorption &, credit 3 sales (General Ledger Adjustment A/c mvsm) BNVolor i)
over-absorption & J5°008, profit & General Ledger Adjustment A/c £ transfer 3;_?&).

$5:Dy S0y &1 journal entries, JSS® HAT R BFYA entry B Focssd S &) ¢é 5053
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208, S5°€3. Material credit purchase: Stores Ledger Control A/c Dr. — To Cost Ledger Control A/c.
Production & materials issue: Work-in-Process Control A/c Dr. — To Stores Ledger Control A/c.
Production Qo stores & material £86 ordcéo: Stores Ledger Control A/c Dr. — To Work-in-

Process Control A/c. Direct wages charge: Work-in-Process Control A/c Dr. — To Wages Control
A/c. Indirect wages 2580<5¢s0: Wages Control A/c Dr. — To Cost Ledger Control A/c, ¢6&a5°¢é

Manufacturing Overhead Control A/c Dr. — To Wages Control A/c (&s Bo&0e3Q 03 2.8 entry
° TPOHTRR)) S50t DadsrePRo e9:0s80@08). Production £ manufacturing overhead charge:

www.scanneradda.com

Work-in-Process Control A/c Dr. — To Production Overhead Control A/c. Sales Qoo recover
90 selling and distribution overhead: Cost of Sales A/c Dr. — To Selling and Distribution

Overhead Control A/c. Overheads over-absorbed: Overhead Control A/c Dr. — To Costing Profit
and Loss A/c. Overheads under-absorbed: Costing Profit and Loss A/c Dr. — To Overhead Control
A/c. 58 Bodotdd 23estr tHithochEod — over-absorption 2.8 ereso se2x¢3 Costing P&L £

credit, under-absorption 2.8 $go 52083 8 debit.

www.scanneradda.com

Remembering SEnHoed) edichotn B0A orahiéo - 1 HHen
= eendd ledgers Z’bg:&w 28 8); DDBed Xoo_épés oroSH0G. 4-mark HHE es Trenth ﬁ)gs’\w, Cost Ledger
&% Control Account 5380 self-balancing 902298 marks Y.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

£ TQ 1.1 - MTP 2024-Mar [3] (a) - DESC - 4M - Pg 402 LEVEL | Easy
9 Remembering
= Application Qo) edBrAotséo - sum eQotscéo - 4 Hfen
o * @30S accounts e9)otdR S0l BB, opening balances &3, es transaction list S0y 80¢5EH S
§ OB item & Bocdy Fyer post SaHod. 2.8 account & post €90 Sogdg 5 account SOV
H
D0

. * & journal entry 80¢5 narration ora$Hod. SBes HXTGRPen DA entry § 2,563 Ieron, deo Bod
E account G S5°g83> TRy e mark Teed.
= . S)Qm «60&)3 339 ey — cost of finished goods med closing balance e — o)) balancing figure o°
s &3 account &° eserd] label S3o$0d. SSTErTren HOTP @ B3R brackets &° Beneeow.
z
3
H

PQ 1.2 - PYQ 2019-Nov [6] (b) - 5M - Pg 406 LEVEL Il Easy

Application

5
2 PQ 1.3 - MTP 2024-Nov [1] (b) {C} - 5M - Pg 407 LEVEL 11 Easy
3 Application
E PQ 1.4 - PYQ 2025-Sep [4] (b) - 5M - Pg 409 LEVEL Il Easy
© Application
z
§ PQ 1.1 - PYQ 2018-Nov [4] (a) - 10M - Pg 403 LEVEL 11 Hard
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Application

enodo 2: Integrated (Or Integral) Accounting System

L2P4-C7-T02

www.scanneradda.com

Read first 3¢5506 — ICAI Study Material, Chapter 7, Cost Accounting Systems — integrated
(integral) accounting system, coe pre-requisites, advantages <8035 journal entries der esoeseA3se.

NOTES
CIMA definition &8s K58 €5¢555°8:0a°)0, Vool marks e90e5e5°S ésyom: 28

integrated accounting system "refers to the interlocking of the Financial and Cost Accounting

www.scanneradda.com

system to ensure all relevant expenditure is absorbed into the Cost accounts. Under this system
transactions are classified both according to their production and nature." Gocé 8see records Qe

one set of books &5°3 €500 Botd BITOL BKHIEH — 508 Hreses® Baeywod3, cost
accounting & financial accounting system €58 integrate 3@1’63.

Advantages — ¢, HOEEEE DeEID 2,8 list e BBoEroe5°¢8d: Economical process, DotHEoé3

38 centralisation of the accounting function  es5e8H¢¢%08); less time consuming, o803

www.scanneradda.com

DBseeeEo books of original entry &0 SBT $500&; no need for reconciliation, docirE0é3 one
figure of profit only e50x08; less effort, DotirE0é3 BocboIPLd S35°¢s Bokreéo, Bocssd set of
books €s0tScio e8Q))e5r0d); @) receipts, payments, assets 1805w liabilities 802 complete
details available, o¢5>8063 impersonal accounts .gw‘éoé's &s system & notional account &s°
S°¢58; costing data &oc5cioeS® no delay; $58035» complete analysis of cost and sales, o063
financial books 83830 accuracy checks £ %55 e°00 S°aog§ cost accounts &5 e93 5D

DN,

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Pre-requisites — centdH eacboiHden, 93 ga:oes‘: (1) the management's decision on the extent
of integration — §°Q) :()o:gen prime cost or factory cost S88 integrate £3§°oao SoB88°Y
accounting records o_:’mg?"fﬁ& integrate 63__@033; (2) financial 580%» cost accounting Goc
95T 56:0§°£3Q a suitable coding system; (3) interim accounts &30 s provision for

accruals, prepaid expenses and the other adjustments treatment £ an agreed routine; (4)

www.scanneradda.com

financial 5080350 cost f()aoe)o& :éoq’)g perfect coordination, accounting documents &S K)éogom
processing @30%$¢so. D3PGS0 ?923‘3 QN0 2o Erce Sesdots — no separate cost ledger is
needed, s°Q subsidiary ledgers ésoéseon: Customers' Ledger $0805» Purchase Ledger, s0¢3¢3°
e (a) Stores Ledger, (b) Stock Ledger and (c) Job Ledger.

Bocs systems S¢Sy $53°8) 200H¢3 Do) &°8 entries K53°¢83. Integrated system 8ocS raw

material purchase e90é3 Stores Ledger Control A/c Dr. — To Payables (Creditors)/Bank A/c, wages

www.scanneradda.com
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paid e90é3 Wages Control A/c Dr. — To Bank A/c, o¢3806é3 real 558050 personal accounts e9s3
books €3° ésoéseom. Non-integrated system 8o¢5 e9s3 entries Cost Ledger Control A/c £ credit

e9d&on. Every internal entry is identical in both systems — 2,8 paper &5° Boc% Ssee Qe
EIANNEO =S HEELHE HBZoRO &8 B,

www.scanneradda.com

HSsegearen oo internal entries: production £ direct material issue — Work-in-Process
Control A/c Dr. — To Stores Ledger Control A/c; production £ wages charge — WIP Control A/c
Dr. — To Wages Control A/c; production £ manufacturing overhead charge — WIP Control A/c

Dr. — To Manufacturing Overheads Control A/c; indirect wages allocation — Factory Overheads
Control A/c Dr. — To Wages Control A/c; selling and distribution overhead — allocation & Cost of

Sales A/c Dr. — To Selling and Distribution Overhead Control A/c, 58050 @3Qo»% Selling and
Distribution Overhead Control A/c Dr. — To Bank A/c. 8X)) &°%® entries, s°20¢3 non-integrated
system 55385 ¥ ¥era eoean.

www.scanneradda.com

3ot items oDy oy HJrow, DI eozigthen &rESEd SY8H. normal deficiency found
in the stock of raw material &5 write off @305, overhead € charge :'St_tfd): Factory Overheads
Control A/c Dr. — To Stores Ledger Control A/c. Absorption &tzeen Costing P&L £ SFeON: over-

absorbed factory overhead e90é3 Factory Overheads Control A/c Dr. — To Costing Profit and Loss

www.scanneradda.com

A/c, under-absorbed administration &t factory overhead e90é3 Costing Profit and Loss A/c Dr. —

To the relevant Overhead Control A/c.

Wages & 2,8 Soage 3y @othes® §o¢b arefo indirect e R3S ¢, 55°¢3Q 2,8 compound
entry &5° ese3o0c50é. 2,00,000 wages €3° 20% indirect e902&3, allocation %50 HS5emeSo Work-
in-Process Ledger Control A/c Dr. 31,60,000 0805 Factory Overhead Control A/c Dr. 340,000, To
Wages Control A/c ¥2,00,000 @9 5008, 3oL separate entry t° Wages Control A/c Dr.
¥2,00,000 — To Bank A/c 32,00,000 o°008. 2,883 50¢%, Bocd entries: allocation so8as»
payment 3538 Hogoeaden.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Understanding 580cSto, SoS8yos® e500) Sedocstéo - 2 Hfen

* CIMA definition &* S05e0NE3, e0°ges one-set-of-books &°Eg0, es 5Teges list TvaSHod. Costing >80
financial profit & reconcile 3R $3) §8e§¢5 KfotS0b, DotEads profit Sogdg 2.8 €3 — &3 eodo

www.scanneradda.com

NG 208 D088 DenI98.
TQ 2.1 - PYQ 2015-May [7] (b) - DESC - 4M - Pg 410 LEVEL | Easy
Understanding
TQ 2.2 - RTP 2023-May [15] (c) - DESC - Pg 411 LEVEL | Medium

Understanding

www.scanneradda.com
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Application QoHir) e&dRHoscéo - sum J*QoScéo - 3 Hen
* Q entry O°R B003R, &9 item &egaeS0 220HED ot e eciiiods. 3B ¥ ¢S Bank Sw Creditors
& debit Swe credit B30$Hod, Cost Ledger Control A/c & SR S°e.

= & entry 8o¢S brackets &5 narration aéso&, 538050 'Control A/c' & K030 Q8 account 3)@‘65
J°¢506. S dJrErareH exact account titles DS marks .

www.scanneradda.com

E PQ 2.1 - PYQ 2022-May [4] (c) - 5M - Pg 412 LEVEL Il Easy
2 Application

= PQ 2.2 - PYQ 2023-Nov [5] () - 4M - Pg 413 LEVEL II Easy
e Application

Z PQ 2.3 - PYQ 2025-Jan [5] (b) - 4M - Pg 413 LEVEL Il Easy
3 Application

2

e908o 3: Cost Accounts s3980%0 Financial Accounts reconciliation [Reconciliation

£
s of Cost and Financial Accounts]
§ L2P4-C7-T03
s Read first 5¢5506 — ICAI Study Material, Chapter 7, Cost Accounting Systems — costing s08a5»
§ financial profit éocég B sedEaeen, reconciliation statement $58a%$» Memorandum Reconciliation
g Account.

NOTES

&8 DeSo Saseedy eockhrrhHen, BSseEeSo 063D B3 E50065° Baxod: (i) determine the

profit according to Financial Accounts; (ii) determine the profit according to Cost Accounts; (iii)
reconcile the profits from both accounts. 8J&° e NN =S 5663') 208 28%G05) — Cost $50805»

Financial Accounts integrated e9000:& <€ reconciliation statement 955580 &¢5, NotHE0E3 2.8

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

set of accounts Bo&oe3 e95dTrOKSe e@d)?_(po&; profit Sogog &éz,é? €50€208 5°20€3 reconcile
BAHTEAS DV E50csedd. s &G0y practical HHES® esHd-ar°for 2:5638 DoDICY SR, S°ere
&3 Bocky esgen Dorr GocHEE.

D DBy Trmrdy HA item o Hawedo lists BSyyram. Purely financial expenses

(financial books only): loans &z bank mortgages Q interest; shares 808050 debentures issue &

www.scanneradda.com

expenses and discounts; ¥¢88 capital losses, estae. loss by fire not covered by insurance; fixed
assets 0805w investments e5)god losses; goodwill written off; preliminary expenses written
off; income tax, donations, subscriptions; company share transfer office es&yex. Purely financial
income (financial books only): bank deposits, loans &08a%x investments 2 SN interest;
dividends received; fixed assets s080%» investments eaéa&éo;:g profits; transfer fee received; rent

receivable. Notional items (cost books only): salary for the proprietor at a notional figure though

www.scanneradda.com
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not incurred; charges in lieu of rent where the premises are owned; interest on capital at a
notional figure though not incurred; 380 depreciate e9ox book value K)oa‘g_ 65:6& assets

notional depreciation. Classification ) H& items 8y 'Cost Accounts &z Financial Accounts'
20 S5°¢g83 D808 — & Sueed lists TeAS SSdseereo.

BH5 2,58 .‘bgoooo:‘.&)éooé.? M AASEo0ese arithmetic. profit as per Cost Accounts oo
30365&)2)%33 profit as per Financial Accounts 3 553@605’@_1)62): ADD — cost accounts &5° over-
recovered or over-absorbed @902 overheads, cost accounts €5° over-charged e903:
depreciation, &95()& purely financial income, cost books 5% 325 eg“()‘;_ notional charges (notional
rent, charges in lieu of rent), cost accounts €5° opening stock over-valued 0805 closing stock
under-valued. LESS — under-recovered or under-absorbed overheads, cost accounts &° under-
charged depreciation, eQ)) purely financial expenses, cost accounts &5° opening stock under-
valued $0808x closing stock over-valued. %) financial profit 2y cost profit 0GOS every sign
reverses — S008¢ HHoS® Sorecdy eerd Schron, BRY SSD waigthen statement Swoeedy
§°5°\e . The stock rule, stated the way the answers footnote it: over-valuation in cost
accounts = value in Cost Accounts - value in Financial Accounts. (5«‘0& opening 8035 closing
stock £ DG 37, ) SFBBE BFS® ertHE aDH Hithocs8bE: over-valued 90
opening stock aa’.)o)eﬁ costing profit & &Hool s"zoeeoS Q) added back 3?(50; over-valued
29000 closing stock costing profit & oo S°80%°3 Q) deducted 3§°(i>. %) cost accounts
&°Q closing stock &, market price per unit Ko S¢g83 RS e financial SogdgSs a3 value
2BaS® (500 units x T80 = 40,000 against 41,000 in cost accounts, so 31,000 over-valued and
deducted).

Under/over-recovery table 2,8 éésé D¥) 880, S0 Hd5errSo 8¢k columns 5esrHedrod:

Financial Accounting figure, Cost Accounting figure, Difference, Under/Over-recovery, Effect on
Cost Accounting Profit, Net Effect (cost profit & base e &0%HD). 8:‘0& ey 5¢3506: financial

figure exceeds the cost figure e9020&S ¢ overhead under-recovered, cost profit increased
90008, s1=ao§33 eg item to be reduced or deducted; cost figure exceeds the financial figure e905
> @9 over-recovered, cost profit decreased e90208, svaoeg es item to be added. Stock
DR0$H065%, over-valued opening stock decreases cost profit sm@ Q) EendHE&eh, over-valued
closing stock increases se20é3 @°R)) HJSYeo. Under/over-recovery £ @ effect & med), Sw
treatment £ e credit BYPSOR DXEPS0 Beaerod — 5o Botd columns Kse ooy marks
&0t Denocssd.

Memorandum Reconciliation Account e90é3 e93 reconciliation & T-account 83°H0e5® TeosHcso,
Sen %))CSorP &oeeon. Statement ¢5° added eoddgSoes credit S5 SHod; deducted
ead'iogéo@ debit 35 3008, S0¢s5e3 :608;.35 — net loss as per Cost Accounts — debit 3

S0od, DB financial ?608;)3 balancing item: net profit as per Financial Accounts on the debit
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side, net loss as per financial books on the credit side. 98 'memorandum’' do¢%0é3 98 800
QE5ES 863, double entry &° g3otio 5o,

Q&) Bocdd sets of raw figures 1)y Bocd statements &S 930S ey, HSsegraren ARG 3
g065° Q&geom. Cost sheet: Raw materials consumed, Direct labour, Prime cost, @32 recovery
rate $5¢§ Factory overheads (direct wages &° 70% Sw» 60%, wages &° 120%, prime cost &° 25%,
prime cost &5° 20% — rate & éé&@ﬁf) 5¢5506), Factory cost, opening work-in-process gedocs,
closing work-in-process &230%06, Factory cost of goods produced, BN rate 3¢
Administration overheads (factory cost &5° 15% &we 20%, Swe T per unit), Cost of production.
BBares cost of production per unit = cost of production + units produced, ¥%).¢¢ units produced
= units sold + closing stock - opening stock, 580350 es per-unit :‘Goéﬁg closing finished stock &
value 3;‘_\’.;30&. SSaees Sales revenue (A); cost books &°G rate 6%5 opening finished stock (3120
S T105 per unit); cost of production Ee>Hocs; 6@&0:‘1):6 per-unit cost étg closing stock
$B30H0; Cost of goods sold; @RS unit £ T TS selling and distribution overheads
Eerdocs; Cost of sales (B); Profit = (A) - (B). Financial statement & account 8eoe5® oo —
debit 3 purely financial charges (goodwill written off, income tax, bad debts, dividend paid),
credit 3y rent and interest received, profit balancing figure. §.NS.;)3 3520065 BensiS5edS
S08° Boesy SSasearen. I0e5e3H, Q%) indirect expenses are absorbed on the basis of normal
production capacity e0) <% variable Q) P charge ngdo, s°Q fixed g0 fixed cost
x actual units + normal capacity (355,000 x 35,000/40,000) Q)& charge 3&1’60, QR0
financial expense & &) S0 reconciliation &° deducted BSe8d; cost sheet &° 31K notional
rent Ko added back S, BosHB, 2rDES items ) ASTSE Krw 2.8 St® OO Tel)
E508% 50 H) @A e, statement S° X &3, o) 8008 B3V, DHO Ho8 FYYS
financial profit & 5280 B FeQotSods — BnGes HSrEeSo HBT® & B X - 1,300 = 7,000
& <38 X = 8,300 @9 Benood.

oo HSseprareres® &B&Qég’» D203 traps. Notional rent, Swe deoes e358eaH charges in
lieu of rent, cost books €5° ést’gécfn €5083°00 5°23%°3 cost profit Qo) financial profit £ 33@6&0&3}3&3
T DS — 3D PEYE® EIDIP0N S°23E I BISKHPS eoertd. Income tax,

goodwill written off, preliminary expenses, donations, fines, bad debts, provision for doubtful
debts, loan 8w debentures Q interest, obsolescence loss, discount allowed 85805 loss on sale

of assets — 25 financial books &° H°¢8a3> 50 expenses, @) BJS. Financial books ¢°
credit @00 transfer fees 55805 stores adjustments financial books €58 s’asbgl’g& &oG income,
063 ZensHEw. éé&é‘ 'factory overheads absorbed 352,000' and 'factory overheads charged
345,000 @09 5088305 ¢ over-absorption eo0é3 ¥7,000 033 difference, &3 Socsy Sogygeres®
DB 5065, FT° BN capital in nature @ 5GoDS Ty — 2.8 BXeES0e® brand-building
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advertisement — &°Q) excluded from the financial profit and loss account altogether.

Remembering SEnH&mel) ey 800 oraHiso - 2 Sfen
* Financial books &5° ésl’géi) &0 Bocd lists (€38 expenses, 3¢5 incomes) 805N e td notional
items o blocks T tH%H0H8E. & list HE) 5 marks £ DET® 5008, 9O O grHEE] OF).

TQ 3.2 - MTP 2020-Oct [6] (c) - DESC - 5M - Pg 415 LEVEL | Medium
Remembering

TQ 3.5 - RTP 2025-Jan [19] (b) - DESC - Pg 417 LEVEL | Medium

Remembering

Understanding &8ocScéo, K)odde)oé's €500 Tiea0cScso « 1 Hfen
* Integrated system 8o¢3 reconciliation 55855 @l e&HE, 5580 SBE B3y sEes0 BHY0G — 28
set of books, 2,8 profit Hogg — g2 integration eoé3 e9a3 accounts Gocs @SHT KT BEHIODHS
P58 Sodods.

TQ 3.3 - PYQ 2022-Nov [6] (b) - DESC - 5M - Pg 416 LEVEL | Medium
Understanding

Application oHdrQ) esdABrAoscéo - sum eGocScéo - 22 HHen
» 96 DHE)S base & statement %Qé ¢06 ('taking costing net loss as base'), es Add: items &S
0o, e3 Less: items & tHosHMP, es D58 Hod. Bocds money columns secsols — e85 column
N $g8¢5es items, 2005H¢3 column &° Add S08a8» Less blocks sub-totals — 808¢ dSegearen 532)«‘6(;3.

= S serial order & AOHRD HE BaNS e additions Sso deductions &5 hosyHenme 5305356633;
Bo0Q E5005°S items BoH HAES plus Stze minus (HEd DG

= 33pQ) brackets &° S, @& statement e90e5er 2a0ETEREMTPS 506008, Be5ES 10ss R HEHB
DEFENL0ES €3 ST°IB HA Hof BHH0B.

PQ 3.1-PYQ 2018-May [1] (d) - 5M - Pg 418 LEVEL Il Easy
Application

PQ 3.4 - PYQ 2021-Dec [4] (b) - 5M - Pg 424 LEVEL Il Easy
Application

PQ 3.5 - PYQ 2022-Nov [5] (b) - 5M - Pg 425 LEVEL Il Easy
Application

PQ 3.6 - PYQ 2023-May [5] (b) - 5M - Pg 426 LEVEL Il Easy
Application

PQ 3.10 - MTP 2024-Jul [1] (b) {C} - 5M - Pg 433 LEVEL Il Easy
Application
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PQ3.11

PQ 3.13

PQ 3.17

PQ3.2-

PQ3.7 -

PQ3.8-

PQ 3.9 -

PQ 3.12

PQ 3.22

PQ3.3-

PQ 3.19

PQ3.14 -

PQ3.15 -

PQ3.16 -

PQ3.18 -

PQ 3.20 -

PQ3.21-

INTERMEDIATE PAPER-4 - SCANNER NOTES

- PYQ 2024-Sep [1] (b) {C} - 5M - Pg 435

- MTP 2024-Dec S2 [4] (c) - 4M - Pg 437

- MTP 2025-Dec S2 [1] (a) {C} - 5M - Pg 444

RTP 2018-Nov [6] - Pg 419

RTP 2023-May [6] - Pg 427

PYQ 2024-May [3] (b) - 7M - Pg 428

RTP 2024-May [6] - Pg 430

- RTP 2024-Sep [12] - Pg 436

PYQ 2025-May [4] (a) - 8M - Pg 438

MTP 2025-Jul S1 [3] (b) - 5M - Pg 440

RTP 2025-Sep [11] - Pg 442

PYQ 2026-Jan [4] (b) - 7M - Pg 445

RTP 2026-May [11] - Pg 450

PYQ 2026-May [1] (c) {C} - 4M - Pg 453

- PYQ 2026-Sep [3] (a) - 7M - Pg 454

PYQ 2021-Jul [3] (a) - 10M - Pg 422

- RTP 2026-Jan [12] - Pg 447

Analysis Qe Socseo, DY Dozomrersy HBBOoLS o - 2 HHew
= Under/over-recovery table §%50 2,8 &) $083 &HA HAEEIS Idyod: & set of books DD
S°Fold, @96 under-recovery es over-recovery es, 8 costing profit £ A B0, S"a)ée? o)
goarer BJI3aSrer. HOEHE HA row K D& marks JIED.

TQ3.1: MTP 2019-Mar [6] (c) - DESC - 5M - Pg 415
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EDITION

Easy
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Medium

Medium

Medium

Medium

Medium

Medium

Medium

Medium

Hard

Hard

Medium
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eac;bso’foo 8

Unit sS080%% Batch Costing

6 eomren - 19 H8%) Hfyen - Jrdwages: B

www.scanneradda.com

ICAl SKILL PROFILE &82%68%0 ICAl band: Level | 20-30% - Level 11 70-80% — &3 eogregasro SIS
20RA): H39088 sums

Level | — Comprehension & Knowledge 18.0% 100 &5° 18 marks

Level Il — Analysis & Application 82.0% 100 5° 82 marks

DHHE B Level | EJRH HONSB £0é3 80¢5: Comprehension 0805» Knowledge £ 3085 marks &s es)cp"goﬁ)oé's 8500 18%,
DHE I0&e8 ICAI NSO 20-30%. ¥E)cs esdTe B85S theory Trerd) SS S — 1%),é& e HA mark sum
ArQoScso &ng Sod, svaag «‘6«‘6&%’)95 @90€3 PSS, 5S¢0 sPEd.

www.scanneradda.com

e9o08o 1: Unit Costing

L2P4-C8-TO1

Read first 3¢5506 — ICAI Study Material, Chapter 8, Unit and Batch Costing — unit (single or
output) costing, methods of costing 0803w 2,87 &), o8 ¢80 cost unit.

www.scanneradda.com

NOTES
Unit costing & single costing St output costing e K5tz e90é3e), 51768 HEE &) output
$527°53°)) 20¢3 ABIDR0A: 2.8 process weSo° exe8 B e9ddyg 2.8 product G, B8RS units
€:) SFe> 90 H8R00d. cost unit X 'for the entire activity, but averaged for the output’ e
DYP — &8 HEB Swdbo a5 . VAPEESo B3 HBFS esteSea cold drinks.
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H8EH¢H & HEE, Srentdh rows S 208 block e tHHoe$r8%é. A series of processes —
Process costing or Operation Costing — for each process cost unit — Sugar. 2,8 process AR ek
es¢\B ea3g 2.8 product GBog);, HB5eSR0 units — Unit or Output or Single Costing — Sxeo
activity £ cost unit, s°Q output 2 Je§enS - Cold drinks. Customer specifications: single unit —

Job Costing — for each order, assignment or job cost unit = Advertising. e93% &sve> activities

www.scanneradda.com

0835w processes EOHSE — Multiple Costing — cost unit 2.8 combination of any method — Car

assembly.

DOHS B8 S0, 'nature of output' column & 565506, Q&) output 1gz°a°) HW))
method &, cost unit & 808K 2u8 DBE GBTPTEEID AR — H05°¢dd columns, HE
row & 58350550 S05e@0ed Noard. Method K S5egsady B3y ddsegedo marks &° Sasedoss
B0cd Hodhren FENH0E00H.

www.scanneradda.com
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Unit costing &se job &we batch costing & &’»65 et DEBeHES. Unit costing 2.8 product AE);
D500 output D cost Ko Bersea B0o; job costing &S° B customer specification Hsedo
23809808 S°ao§§ o8 for each order separately cost & K)gvaz_(.po&; 2.8 product e938 methods
& 0503 gperre) ey @ond % multiple costing ScseRE), s72x¢3 cost unit 2.8 e
€959)e808).

www.scanneradda.com

Understanding D580cStso, HoS8yoes® €500 Sedoeseéo - 1 Hfen

23 row £ HOVPA HOED TPTEEdS BIF0k, FPTPBEIZSR S°e%. Process costing & Sugar, unit
costing & cold drinks, job costing & advertising, multiple costing & car assembly.

www.scanneradda.com

TQ 1.1 - MTP 2025-Aug S2 [6] (a) - DESC - 5M - Pg 459 LEVEL I Medium
Understanding

e0odo 2: Unit Costing &5° cost DEGea HoH [Cost Collection Procedure in Unit
Costing]

L2P4-C8-T02

www.scanneradda.com

CONCEPT BASE — 2)e8356% & H85-H3%) 8ch - K578 D56 05580

Read first ¢5¢3506 — ICAI Study Material, Chapter 8, Unit and Batch Costing — unit costing €5° cost
collection procedure s0803%» cost sheet QoRes0.
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NOTES
&3 e9040® Scanner &° D HA) BB o SPBe, Se2¢3 K8 GRS HH8asw Chapter 7
&% practical Hen eserEDHE concept base e B BEDE. SRS HIFGEPTEeN WK SO
costs & DEBoD He5Bow3 o, &3 Ehod HesS ey HEZDH Sd00B.

JSsegraren HABIE a0a ozyeao, a3 &%50065%: Direct material, Direct wages (or direct
labour), direct &w® chargeable expenses — 2 Prime Cost QPON; BN absorption rate 3¢

www.scanneradda.com

factory or production overheads £93>&3 Factory Cost or Works Cost; opening and closing work-
in-process £ 5&een (opening Eexdod, closing BRSa%Hod) B3 factory cost of goods
produced; administration overheads £93>&3 Cost of Production; opening and closing finished
stock £ S¢Hezen 33) Cost of Goods Sold; selling and distribution overheads £82>& Cost of
Sales; es® profit 8035 sales. H& element e APoh Suseoro Koo Ho& — materials stores
ledger Svod), wages wages control account Svow), overheads overhead control accounts &Syo) —
@908 Chapter 7 ¢5°Q control accounts 0805 s eacp"goﬁooess&) cost sheet 2,8 Sogygerd

www.scanneradda.com
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SIPRI°OW.

Cost per unit &3 660593 SasrerDoedyrsd): cost per unit = total cost + number of units produced,
NOOS units :60&33:63 DY YYD, NPT TP JO° é?a.gocm — units produced = units

www.scanneradda.com

sold + closing stock of finished goods - opening stock of finished goods. es working 9523038 closing

stock valuation, cost of goods sold s0803%» profit eaﬁ)& £ BHNHTOW.

Q) eve 53336 P> Work-in-process is valued at factory cost, $58050 DSerraren 9 &855ed
S°CeN0C :\’bézom oero. Closing finished stock o H30e period A3wg); cost of production per
unit ¢ value :'3@1’(53, s°Q opening finished stock comes in at the rate the cost books used last
period (So@es HHereS® T120 per unit, T105 per unit) — s Socdse EB3EEIEoT 3, &3 BreS
e&axees financial accounts &° reconcile @3o5d.

www.scanneradda.com

esodo 3: Batch Costing

L2P4-C8-T03

Read first 3¢5506 — ICAI Study Material, Chapter 8, Unit and Batch Costing — integrated control

accounts teqo® SE batch costing.

www.scanneradda.com

NOTES
Batch costing system &8t financial accounts & integrate @00 e, es %) 2.8 control-
account $3). 38 accounts e¢HSED, @9 2ETPRE’ 2,883 BISTKLH esoeseon: Stores Ledger

Control, Wages Control, Production Overhead Control, Work-in-Process Control, Finished Goods
Control $5580%» Costing Profit and Loss. &0300¢% e380¢3Q 889, opening balances Z’ogé, &8 OB

item &0 @ Botd accounts € post BaHo.
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Stores Ledger Control A/c: Debit — To Balance b/d, To Creditors/Bank A/c (&8 seer0e5® £y
materials). Credit — By Work-in-Process Control A/c (production & issue @3& materials), By
Balance c/d. System integrated SDaoeeDS purchase & Creditors or Bank £ credit 3;3)”6), & cost

ledger control account &5 se¢d.

www.scanneradda.com

Wages Control A/c ¢5t§G marks ¥%&°0. Debit — total wages paid &° To Bank A/c. Credit —
direct wages charged to batches &° By Work-in-Process Control A/c, indirect wages &° By
Production Overhead Control A/c, 50805 payment for non-productive time of direct workers &°
L@y By Production Overhead Control A/c. es Bocé DI e3esr 5ed0d: SnBes
JS5e5eS06s? indirect element is 1/6 of the total wages paid (35,79,900 x 1/6 = $96,650), S50
non-productive time is 1/5 of the direct wages paid, e0é&3 1/5 of (total wages - indirect wages)
— %5,79,900 - 296,650 = ¥4,83,250, t3oe5° 1/5 903 T96,650. &8 Bocdd SQne&rexe Production

www.scanneradda.com
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Overhead Control £ S0, work-in-process £ s°¢, NotEoés direct workers idle time 2.8

overhead.

Production Overhead Control A/c: Debit — To Bank A/c (2580& overheads), To Wages Control
A/c (indirect wages s3980%3 non-productive time). Credit — :33)0326 rate :ag absorb e900&
Zme_:éoe?’se By Work-in-Process Control A/c — work-in-process £ charge @3 direct wages &5°
130% (130% of 33,86,600 = 35,02,580). oAES balance over- or under-absorption, e9& Costing
Profit and Loss A/c £ 3%o8; S08eb DS8eeb065° 9 over-absorption of 77,320 entered on
the debit side as the balancing figure.

Work-in-Process Control A/c s580%» stock gain: Debit — To Balance b/d, To Stores Ledger

Control A/c, To Wages Control A/c, To Production Overhead Control A/c (absorbed). Credit — By
Finished Goods Control A/c (8o transfer @0 goods cost), physical value of work-in-

process at the end of the period é%S By Balance c/d. Closing balance & 2.8 physical value o
3D, @8 account DAY TPALE0ES DK &) e e3 B 8 stock gain, oY) debited to
Work-in-Process Control with the credit to the Costing P&L A/c (Soo8¢$ DSeeboes® T1,73,970).
eozigen SABDB & item 3, 8O BHor account HOVS.

Finished Goods Control A/c $380%» Costing P&L: Finished Goods — Debit To Balance b/d, To
Work-in-Process Control A/c; Credit By Costing P&L A/c (ea&)o&:\’) finished goods cost), By Balance
c/d. Costing P&L — Debit To Finished Goods Control A/c (cost of goods sold) $0805» profit §%50

To Balance c/d; Credit By Sales A/c, By Production Overhead Control A/c (over-absorption), By
Work-in-Process Control A/c (stock gain). Both the over-absorption and the stock gain are credits
in the Costing P&L, 3 accounts &° 53063 535 BFS® EoHTYT° @9 S8’ S8 98 .

Application QoH&PQ) &DABeHoscéo - sum eQocscso - 1 Hfen
= Accounts 3 Sx0¢8 wages Deseaddy a8 38 working Ho8e5° SoHod. otk S bases 2 Bockd
DI — & ) EHMooee 3.

= Overheads &> work-in-process & charge @3 wages  absorb B0H08, B0 wages D 5. es rate
%0 WIP & charge @3 direct wages &° 20§ @reforr Renaeth, H3) eer e9onod.

PQ 3.1 - RTP 2025-May [12] - Pg 460 LEVEL Il Hard
Application

evo4o 4: Batch Costing &5° costing N80 [Costing Procedure in Batch Costing]

L2P4-C8-T04

Read first ¢5¢550& — ICAI Study Material, Chapter 8, Unit and Batch Costing — batch costing €5°

costing procedure, batch cost statement 08035 price per unit ngdsa.
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NOTES

DB Bfes HBrEeSo DBod &59065® batch cost statement, 3o¢ columns &° — cost per
batch 805 total cost for the order: Direct Material Cost; Direct Wages; Set-up cost (%0
aog? &K)& oven set-up, lab set-up 8w batch set-up cost e90e3&); 5333:6 rate (6605 Production
Overheads 0508, es rate 2.8 percentage of direct wages (55305°¢% SSprarees® 20%); o’
Total Production Cost; 53303:6 percentage of total production cost (10%, 15% St 20%) écé
Selling, Distribution and Administration overheads £e>50&; &0¢3° Total Cost; Profit Se>dods;
8o Sales price. 6Hzees cost per unit = total cost of the batch + units in the batch $3:805»
selling price per unit = sales price of the batch + units in the batch. Job &s department &8 cost
B2 S°e, batch statement Qe 3¢HQod: Direct Material; H& department hourly rate ¢
department 8 Direct Labour (300 hours at 50, 200 hours at 340); Prime Cost; aé’)‘)f‘é hourly
rate 5¢§ department 8 Factory Overheads $e>50é; Factory Cost or Works Cost; works cost
5% 2.8 @oesorre Administrative and Selling Overheads )50 Total Cost; &3 profit 8o

selling price, aéz,cﬁ selling price per unit = total sales + number of units in the batch.

Number of batches = order quantity + batch size, 8y dSyyeése 8 rounding BJe>.
AODESD units £ D0HESHA trap, 2o SdegrSo BI) St HBZ08. 600 cakes at 50
per batch is 12 batches; 605 cakes is 13 batches — s°& batch count & 95058038 set-up cost
wééﬁo (X750 x 13 batches), direct material and direct wages follow the units (35,000 + 50 x 605,
3500 + 50 x 605). Set-up cost 2.8 step cost, material $0805» labour per unit; SoeGoe3d 13
batches 2 charge B30%¢é0, Bt K505°G0¢3R 605 units P charge SaHcéo — 9@ eodE® B SR
JseerSo.

Profit margin &o &°&@ 80065 ooy §5°5)t)§60&. Profit of 25% on sales value = 1/3 of total cost;
Jdregrearen &3 508 'Add: Profit (25% of sales value or 1/3 of total cost)' &9 oearow. %) A
base & B’ 5¢550& — 'profit margin of 25% of sales value' $55805» 'profit of 20% on cost'
3B Horgen. P Fo&re Dasassme JPNS > SBegearen 100-23°re) SEIR)) S°eEEPom:
Total Cost (75) + Profit (25) = Revenue (100).

Service-batch 8o — &8 coaching batch, . training course — &) @& d¢Sore cost BYKd, S°R
gtis3580 S5rBref0d). HE sPo rate & batch BJessPRI0 FPEHT DN total cost per batch
X)C)&o:ﬁo&: hall rent per week x 30 weeks; lecture fee x lectures per day x days per week x 30

weeks; travel per day x days x weeks; refreshment and administration per week x 30 weeks. Batch
fully occupied @902 ¢ cost per student = total cost per batch + seating capacity. s° %)

profit margin ¢8° 80% occupancy :{)cé fee ea&ﬁ:éa’.zbcﬁ), SA00¢dH cost S revenue £ gross up
20$H0é (cost 75, profit 25, revenue 100), es® divide by the actual number of students, 80% of
250 = 200, capacity &° s0¢5. e3 D58 ecdrrreS® capacity & 23HocStsadd ¥E) s @esgoes Jeprtea
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Jobbing-factory 8%o, 9%)¢§ HAB Je 2.8 batch order @&g"&: materials 08050 labour & at
actual S35°¢%H €3§}°(5o, overheads are levied at a rate per labour hour. 5023203 Aotk es rate Ko

www.scanneradda.com

6%2,0:50& — overhead rate = the month's chargeable expenses + the month's total direct labour
hours — es2 overhead for the batch = the batch's labour hours x that rate. Labour hours S&e
BB e 3°¢3 &aSrocs: labour hours = wages + the hourly wage rate (35,000 + 32 = 2,500
hours). S8GPaPR) 208 statement oo ora$06 — DB SOEe 28 column, 2.8 Total column: batch

output, sale value, material, wages, chargeable expenses, total cost, profit per batch, cost per
unit, profit per unit. &8¢ overall cost per unit 5S¢ contracted quantity & °G overall

position of the order separately 30y0c — Q2328 1,830 units e3¢5y eon®, I8 3¢5 1,800 units
& dBe T6.57 écg 1,800 units.

www.scanneradda.com

Rejection rate 23y ¢ 23065580 good units. Good units = units manufactured x (1 -
rejection rate) — 20,000 x 97% = 19,400. Sxo0¢d total column .‘()6&0:50&: sales (good units x
selling price), @° &yoR direct material, direct labour 5805 variable overhead 8%3?_\3 total
variable cost, esp less the scrap value of the rejected units (X75 x 20,000 x 3% = 345,000) eséf_\g net
variable cost, 508050 contribution = sales - net variable cost. Contribution per good unit =
contribution + good units, 08050 monthly profit = total contribution - fixed overheads. 508¢%

www.scanneradda.com

per-unit column e &S:_\’.potSs t5530J0c506: gross variable cost & units manufactured &° PO,
net variable cost 0805 contribution & good units & — svaoeg total column €5°3 HD 3D
DS56e5° S5°e83 2°BocSods.

Batch & order s°¥ plant capacity 58s¢80 B 3%, 500065 ) units HEEEPBs B8 ocSod:
bottles per batch = plant capacity in litres + litres per bottle (5,000 + 3, + 1.5, + 0.6), e number
of batches = demand + bottles per batch. & input & demand 2 cost BHod: output HErEHEH
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material quantity x output; direct wages by man-shifts (x¢fo hours + shift hours x workers K)ogpg
x rate per shift); bottle £ packing cost; processing hours £ rated consumption &5¢& power, set-up
D5005065° TeAS® 20% S5res; 080 batch & other variable cost. Sales &0 total variable
cost &) fixed cost £ S0 profit, 2,8 fixed cost 5> DHBES® 2,830 BJSY D, batch &8
5°C%.

www.scanneradda.com

Application QoHIr) e&dORHostéo - sum J*QoScéo - 9 HEen
= Batches K)ogpgs\’)o statement DS 2.8 Koo_éo working m° <S5°0é ('600 units + 50 units = 12 batches'). H&A
S0 BIPEEH0 TPAS'S INHe08.

r 30¢5E3 500D DBB 58 Bocdd columns esocSods — per batch 08050 per order — Bocoe3d sales Hod
S8% 8008 @Kméfi{bo&. D) degreeaone total price Sse per-unit price S e9cdrtdreddrod, columns es0é3
Botise &SI SJPow.

www.scanneradda.com
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* Profit S38)@Q &3 Ho8eS°S TeoSrod: 'Profit (25% of sales value or 1/3 of total cost)'. es e.&); bracket
Q& O base D DA BT’ Be S HOZLHES SeHe08.

www.scanneradda.com

PQ 4.6 - MTP 2024-Nov [2] (b) - 2M - Pg 471 LEVEL Il Easy
Application
PQ 4.2 - PYQ 2022-Nov [1] (a) {C} - 5M - Pg 464 LEVEL Il Medium
Application
§ PQ 4.3 - RTP 2024-May [7] - Pg 465 LEVEL I Medium
© Application
g PQ 4.5 - RTP 2024-Sep [13] - Pg 469 LEVEL Il Medium
e Application
; PQ 4.7 - PYQ 2025-Jan [1] (b) (i) (i) {C} - 5M - Pg 472 LEVEL Il Medium
§ Application
PQ 4.8 - RTP 2025-Jan [13] - Pg 473 LEVEL Il Medium
Application
£
2 PQ 4.9 - PYQ 2026-May [1] (a) {C} - 5M - Pg 474 LEVEL Il Medium
= Application
PQ 4.1 - MTP 2018-Aug [1] (d) {C} - 5M - Pg 462 LEVEL Il Hard
S Application
z
2 PQ 4.4 - PYQ 2024-Sep [1] (a) {C} - 5M - Pg 468 LEVEL Il Hard
B Application

esodo 5: Economic Batch Quantity (EBQ)

L2P4-C8-TO5

Read first 35¢5506 — ICAI Study Material, Chapter 8, Unit and Batch Costing — Economic Batch
Quantity, optimum run size 5805 3856 batch sizes $¢§ total cost DO,

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

NOTES
BBsegrearen BB Do formula, Hrrerd® H56: EBQ = V(2DS + C), 9),¢ D = annual
demand for the product, S = set-up cost per batch or per run 080350 C = carrying (inventory
holding) cost per unit per annum. Substitute &3as300¢% formula T Kaseedd DeTeerSse
B0t — SnGes DSeerareS® 83 DBgSTTen JP8Te 5020w, method marks 5°¢3D.

www.scanneradda.com

@é§oé e 5y holding cost seeo. $4) holding cost & per unit per month 233008,
formula £ e9& per annum s°s°8): ¥1.50 per month x 12 = 18 per annum, 30.20 per month x 12
= %2.40, 12 per vaccine per month x 12 = 3144. o)) $55°8), (H£a5°T°R) <5572, €3 5T°qeh
carrying-cost OES® 556 evoeser °8% SopgS Secsod. HE) holding cost K annual demand &°
e 'T5 per unit' e [EE BN T & S8y 95580 BB oSl — Hoaygidd S°,

www.scanneradda.com
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Soeerersdy 5esdods.

Demand o Sthre 599 ¢ o)) BaHods. 28 53550 D = total market demand x the
company's market share & 6%2,{\3.)0& (40 million x 2.5% = 10,00,000 units). o0& HSsereSo
demand se¥ set-up cost & X)éé:_(goo&: set-up cost per batch = power cost during set-up time +
other variable cost per batch, 90t&® 8ot set-up cost &° gt &3S, &9 &5
TR

www.scanneradda.com

Dfen &0 Saeed eosv2rods K)og)gen: number of runs (or set-ups) = annual demand + EBQ
— 48,000 + 3,919 = 12.25 runs, 'say 13 runs'; interval between two consecutive runs = 365 days +
number of runs = 365 + 12.25 = 29.80 days; 08050 minimum inventory holding cost = average
inventory x carrying cost per unit per annum = (EBQ + 2) x C = (5,000 + 2) x 318 = 345,000. &3
$23°G083 DA DoHentre TeoHod.

www.scanneradda.com

Extra-cost %8 Bocéd columns HEIET® TP, TP ATRE0 AR S5°Besh. Total Cost =
Total Set-up Cost + Total Carrying Cost, 2%)¢S total set-up cost = (annual demand + run size) x
set-up cost per run 805w total carrying cost = % x run size x carrying cost per unit per annum.
Bocd totals Ss° B8)ocSocs — 208 column policy run size ¢, &3 EBQ 5¢§ — esd extra cost =
total cost at the policy size - total cost at the EBQ. Set-ups Sogygio PSR 2o HoSe Sed0ds;

www.scanneradda.com

DAFGRTEen e SRPow, W8 DG marks 2)om.

88 JB5eS @ YY) &I DD J°¢sod. Optimum run size ¢ total set-up cost o8osw total
carrying cost D35ed0 — 0 Ddgedo 6.‘()3_ :‘()Qé),om 320808 (34,703.24 & ST
74,702.80, 008050 45,000 £ de0Sme T45,000) So8asw &9065.)3‘5%)) 93 @)ésoé @Qé@é batch
quantity e $500:v08. EBQ $5¢§ N 3ot Doggerse Trre) HdTSore SENEES > EBQ ),
5000% 3Ty Socdd TeRY) BRYOHSEYY.
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8802555 5°E D5B0es HH) eodAIN e theory gtfo: batch size 2)%5@3 set-ups
85,85 57203 total set-up cost e6trebr08, S°Q inventory &° D& units esoeson seexed holding
cost DEHE0B; lot size DHYBE holding cost 55 S, 52 @O DEYS set-up cost &S. Set-up
808050 holding costs Sxefo EDHoe éoé batch size S economic batch quantity — es Bo¢s cost
lines intersect e9A3yg Docss3 eesger cost Korans. HRY Jreigdd batch sizes 5D total cost
B88),00 é&)?:ﬁ& o8¢0 Q0P ), formula derived in the same way as the Economic Order
Quantity cegoe Q) 08555y, ©Fgo set-up 50805 inventory holding costs 806083 optimise
2 production lot & DgeBotscéo.

www.scanneradda.com

Remembering SEnHioed) esdycoden B6A orahiéo - 1 HHen
* Substitute S3&n0¢8 EBQ = V(2DS/C) @ Tl D, S 08050 € e dEgDosods. Formula o,
Qigesren BHote 535 Sogyg BYT® method marks T°d.
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PQ5.2 - PYQ 2021-Jan [1] (d) {C}- 5M - Pg 477 LEVEL I Hard

Remembering

Application QoH&eQ) eDABeHoscéo - sum eQocScso - 5 Hfen
= Holding cost & °Q8or SEYRY) TPAEE 258 Ho8S* Srdocs. HOFDHE SrYA &9 2:8); DI,

www.scanneradda.com

* Extra-cost FOE8 2.8 Trenth rows & HE DS Bocks columns e oeoHod — number of set-ups,
total set-up cost, total carrying cost, total cost — &tz 80¢5 T°a$r06. Extra cost &Ko 525> B3y 208
D08 BB5erreSo marks ° e H8H 5% kod.

www.scanneradda.com

PQ 5.5 - MTP 2023-Sep [1] (b) {C} - 5M - Pg 480 LEVEL Il Easy
Application
PQ 5.6 - MTP 2026-Mar S1 [6] (c) - 4M - Pg 481 LEVEL 11 Easy
Application
£
S PQ 5.3 - PYQ 2021-Jul [1] (c) {C} - 5M - Pg 478 LEVEL Il Medium
© Application
g PQ 5.4 - PYQ 2023-May [1] (a) {C} - 5M - Pg 479 LEVEL Il Medium
= Application
§ PQ 5.1 -PYQ 2018-Nov [3] (a) - 10M - Pg 476 LEVEL Il Hard
3 Application

evo4do 6: Job Costing &, Batch Costing ¥ &Sz [Difference between Job and Batch
Costing]

L2P4-C8-T06

Read first 3¢5506 — ICAI Study Material, Chapter 8, Unit and Batch Costing — job costing 0805
batch costing esto, 53°¢3 oy B,
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NOTES
$0Qes HBgrSo BN job costing: customer HBE S50 20¢3 DA FHESN B 06
costing 5@@. eeBen DY) costs expected to be incurred on the job are estimated and a
price is quoted, es e90c5T® esEEBoreS. e3> materials, labour 858035 overhead actual costs &
5 53_.:;063, 8050 on completion of the job the actual costs are compared with the quoted

www.scanneradda.com

price, ¢teqoe profit or loss on that job Benedrod. HBFSven: printing press, hardware foundry,
ship building, heavy machinery, general engineering works, machine tools, interior decoration,
repairs.

Batch costing &5 DEgNoB Sn0¢% 'batch’ s DEIDoSod — SBereSo @erd 5008, t°AS
DG 2.8 mark e508. Batch 9063 28 factory &° ese§)® evom 2.8 cost unit e HOSEIoI

www.scanneradda.com
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QAP 2.8e0e3 products Hdasesseo. Batch costing is a specific type of job costing, €5\
repetitive nature 96, 530Qen produced in definite batches and held in stock @6338
D80S B TS, 7O job costing G, &3 B0, RotHeS® cost Ko batch & Jwegore
DgeBo) es cost per unit BYE.

www.scanneradda.com

Batch costing 5as50¢S a.’mqas egraeen: (1) identical products es¢§\&H eacﬁog é@ééoe)é's 5&)&
HBoDEIB); (2) 258 batch output &S° 3% units esoesran, HA output unit cost Ko D&
X)gvao:ﬁcf,o eagéo 5°¢%; (3) size, colour, taste 0805 quality Hoe3 §°Q) F°BE eFeacen units
DR3P0 e90esese 2s8er sPaed — 208 size ovew, pharmaceuticals. H8F0en: pharmaceuticals,
garment manufacture, manufacture of spare parts, radio, television 3805 computer

manufacture.

www.scanneradda.com

&3 80&0&3R KD 8805 Hod: batch costing @3B job costing GBng); 2.8 HBE KD, S*erel
OB batch cost K 2.8 $g8cfes job e QgrB0o), e3p) cost per unit = cost of the batch + number of
units in the batch. s 5°s°g) &5¢5PBoS0t — "B D& Hoodo EON &T)0w' T HHH ed
DX3HPH0, QD der S’ S HHK Stfo DSeErSo .

Distinguish-between H#)& &z eogrerd JOE ScEdod, 'aéfi)&;’_g &SR S0 EEANSNE
trigger — customer é€'3§§ 295080 sere, stock €5° &ocsteed QT €5¢8\&; cost unit —

www.scanneradda.com

$5g8¢5¢5 job B order sere, batch 2,8 cost unit; identity of the output — 58 job S&oe,
specification $s°8o, batch e90é3 ESPVVNIS N 2,8e7°063 products H305°s5eo; how unit cost arises —
job cost @03 es job 3 SIBS Seso, batch cost &> 0SS units Hogge® aHYG; the
outcome measured — quotation £ ST job  profit Sooe loss sere, stock 8530 cost per unit;
0805w the industries — printing, ship building, general engineering sete, pharmaceuticals,

garments 805w spare parts.
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Understanding 580cStso, SoS8yoes® €500 Sedocstéo - 2 Hfen
v ¢ Socsy B By ok batch costing e938 job costing Bug); 208 HBFE EeHD Qo
0°0$06. 530639 HDo2yoc5o B Degesoenrr 5522 DBegedo @3 <3¢y mark Ko 8%\ ekod.

TQ 6.1 - PYQ 2018-May [6] (d) - DESC - 5M - Pg 482 LEVEL I Medium
Understanding

www.scanneradda.com

TQ 6.2 - PYQ 2025-May [5] (b) - DB - 3M - Pg 483 LEVEL | Medium
Understanding

www.scanneradda.com
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eac;bso’foo 9

Job Costing

1 eoaeex - 9 HEKYS Hfjexn - Frdngyges: D

www.scanneradda.com

ICAI SKILL PROFILE &3 %6 8%0 ICAl band: Level 1 20-30% - Level 11 70-80% — &3 eogregasio SIS
29d2036: HDHEL evdstheaon

Level | — Comprehension & Knowledge 26.4% 53 &5° 14 marks

Level Il — Analysis & Application 73.6% 53 ¢5° 39 marks

& eogrgoso HDB 80 ICAl BYYS ’APodh band S°HS o — Level | 26%, A8 eSO 20-30%. @98 DPBS® defo
B0Srod: S0t method BenxnEod, e5Tmges TP 2o S B0oHod. &3 DeSeeSB0 BT S8S50s: &3 ErgaHos®
85010 9 H58K)e8 questions S5eg8ad, SP20¢3 28 H) TR &Y points o8 EBAB.

www.scanneradda.com

eso8o 1: Job Costing

L2P4-C9-TO1

Read first <5¢3d0é% — ICAI Study Material, Chapter 9, Job Costing — job costing ee)go NWelowtW

advantages, job cost sheet, 2,8 job 2 overheads recovery, s0805% process costing &30 3.

www.scanneradda.com

NOTES
DSsegroren 30803 Do DEgsSo: customer HBFE 550X 23¢3 B BHESJ
G costing K)cgé job costing. Customer X508 Qeedes SN €3 job D ed3g costs 5
2905 T° I, €3 oTST° esgretor® price quote 3.3)}60. &3 materials, labour 88035 overhead

actual costs & accumulated Z&_ffd), 08050 on completion of the job those actual costs are
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compared with the quoted price, ¢§°qor profit or loss on the job &e0¢&08. JSeGRSo DEFYS
DB8FSoen: printing press, hardware foundry, ship building, heavy machinery, general engineering
works, machine tools, interior decoration, s>80%w repairs. & §°€0&§S°g) JeeHd HOZESen
B5rg83d e9crtDre508 — &9 2B Koo Trenth BHIF0k, RBEEIS) S°ed. The five advantages,
as a numbered list: (1) H& job £ material, labour SH>803% overhead cost Dadoren eocHerenes®
€50€3°00, 572083 °¢3Q AoHoBoesHYY; (2) the profitability of each job can be derived; (3) it

www.scanneradda.com

facilitates production planning; (4) job costing ¢5° budgetary control and standard costing can be
applied; (5) spoilage and defectives can be identified and responsibility fixed accordingly. s0¢%
marks, 8¢5 points — &3°¢3 &eE3r, Sogdgen 32 o°a$H06.

Job costing & process costing &5 55§ B> — Ddsegreido Svad ek Bween, ¥ad g00°. (1) A
job is carried out or a product produced by specific order, s process costing ¢5° product ¢505°8
QBoesE HayesTeore Fethedrod, 60353 product NEBETHome &0e08. (2) Costs are determined

www.scanneradda.com
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for each job, s° process costs & s*© FBIBES, @063 2.8 accounting period £, & process &
Swe department £ Hoserdo 3@1’(53. (3) Each job is separate and independent of other jobs, 5o
Dot Haesrods® SasrEalrg products ¢85 HBE (HGoHs E°S*yeseow. (4) Each job or order
has a number and costs are collected against that job number, 529 the unit cost of a process is
an average cost for the period. (5) Costs are computed when a job is completed, 2,8 job cost
9063 PR S3P@S ) costs Jwedo; s°Q) process costs are calculated at the end of the cost
period, 2, process unit cost e9oé3 the total cost for the period + the output of the process during

that period.

DAsemearen 2ol mgoa heading &° job cost sheet: D Customer details, Job No., Date
of Commencement, Date of Completion — 55°¢3Q 2)%90&, e format 5% g3to. es body, /3
géooeS'G: Direct Materials; Direct Wages, department s5°8 hours x hourly rate oo &)33405);
Chargeable Expenses; Prime Cost; Overhead Cost, a’w@; department s°8; Works Cost; Selling

Expenses; Total Cost; Profit; Selling Price. 'average hourly rates for all the departments are similar
3 50830 desom HA B0k, Job Snedo direct wages Ko departments o¢5g hours at one

common rate NS afe8oSEmedd 3 Dew EON008 — 4, 7, 2 50805 2 hours 2 T4 per hour,
B 8, 6 8508050 4 hours D T47.50 per hour. es &> ot wages & allocate BoHSL, se20¢3
T°CX0068 TP TeR0H0E. Profit base & exeese Sesd0d — pack &°Q Bocd Hferre S
bases secéesron. 'Add 20% profit on selling price' e90é3 total cost selling price €5° 80%, 50&%3
profit = total cost x 20/80 = 25% of total cost, selling price t°Q ¢o°ges S0 (3326.30 total
cost, ¥81.575 profit, ¥407.88 selling price). 'Adding 20% to the total cost' e90é3 profit = 20% of
total cost (33,004.38 total cost, ¥600.88 profit, ¥3,605.26 selling price). ese*d 'profit 15% on
selling price' e9063 total cost selling price ¢5° 85%, svaoe&S selling price = total cost + 0.85 (31,27,500
+0.85 = ¥1,50,000). %) 'on selling price' e9)i e cost &S° Freso B HED ot B ey
DdepeSo.

Recovery percentages tPtesd) DY RIIB — °e3 Profit and Loss Account gbggqsa oD
N3 Hosd. Departmental overhead rate = that department's overheads + that department's
direct wages x 100, es2 &) that department's wages on the job égooﬁégvdo: Dept. A

12,000 + 12,000 = 100% of X16; Dept. B X6,000 + 38,000 = 75% of X28; Dept. C 39,000 + 10,000
= 90% of ¥8; Dept. D 17,000 + 320,000 = 85% of 8. Selling expenses are recovered as a
percentage of works cost: total selling expenses + total works cost x 100 — 390,000 + %¥3,00,000 =
30%, %3,80,000 + X38,00,000 = 10%. Compute each rate on a separate line and show the fraction;
DH0 Hogdg Eoé3 & rates 8 DS marks esyom.

Simultaneous-equation ‘é-‘{&, &3 emp‘tgo&aoe’i’s ege:SSoes 58.‘6@_.).‘6&. Factory overhead & fixed
percentage of direct wages r°, administrative overhead & fixed percentage of factory cost o
recover @3, 3o¢é jobs K 53083 selling prices So8asw profit F&POE® QNS > Yo Jtfods.
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Q00 N job total cost o @ selling price Qoo HoHod: profit 12% on total cost e90é3
¥3,33,312 + 1.12 = 32,97,600, 508050 20% on total cost e90€3 ¥2,52,000 + 1.20 = 32,10,000. e X
= factory overhead as a fraction of direct wages e, y = administrative overhead as a fraction of
factory cost e9Q ?.)eebS, D job L Total cost = [Material + Wages (1 +x)] (1 +y) oro$Hoés. Divide
the first equation by the second — e (1 +y) SoODEH0E — X = 66.67% of direct wages
oD, BBH substitute B y = 20% of factory cost o8, e3 5T jobs & cost BoHod.
>3¢5 part 3 @93 Bocdd rates 2 505°¢ésS job & quote ecdrHBR.

Attendance data 00 labour & job & cost R &, e0e3E0é3 Lot hourly rate &
6§2,o:50&. Normal hours = (shift hours - lunch break - tea breaks) x days present — (8 - % - %) x

5 = 35 hours. Normal hourly rate = (basic + dearness allowance) x days + normal hours — (3500 +
200) x 5 + 35 =100 per hour. Overtime rate = double the normal hourly rate = 3200. es®

normal time between the jobs on the stated percentages <FQ)S D2S220:506 (35 hours &5 60%
08050 40%, T100 H5¢) 5080w overtime only to the job for which it was worked charge
Wa$Hod. Overheads 5o O job & S35°3S hours D, es job overtime hours & 558, labour hour £
2.8 rate <FQYS s’ogoéégﬂ’d) — 258 job & (21 + 4) hours x 15, $58° ©eD& 14 hours x I15. Job
2,8 machine 2 $&9, machines $0¢5g oS8R @E&AS o &3 H) relevant-cost HHOP
5°808&). variable cost per running hour = variable running costs + running hours 0805 fixed
cost per running hour = fixed costs + running hours Bé&oéo&. cost of one job @903 machine
hours x rate + the consumable cost, 308050 cost of a satisfactory job 9063 that cost + (1 - reject
rate) — 3212.73 + 0.9 = ¥236.37. 508 choice between two machines where sufficient capacity is
available on both %30 only the variable costs s°¢50é: $140.00 + 0.9 = $155.56 £ DS
¥112.60 + 0.94 =3119.79, T3S @) N8 20508, X)gdi)oés fixed costs S3°855) S°eog§
T3 DOES® JGK — T3 BYED &8 Hf) DENE T KK ).

208 special order 850 job cost sheet S Hf¢8 HoSe8YESY actuals 530D 36&03 Ses, 500 9O
t9¢8 SosdefyBo o) Bocdd recovery rates HBaHo& — factory overhead as a percentage of direct
labour 58035 administrative overhead as a percentage of factory cost; es® sheet & direct

material, direct labour, prime cost, factory overhead, factory cost, administrative overhead
§£‘>5.)o€3'6 “06&0:}50&,. Last year's material figure is consumption, not purchases: opening stock +

purchases - closing stock, $58050 order e9ocSa® weeS® 2 Beeo. oS Sded material 8%
labour £ 2% safety margin Soare), el HBtedowes overheads B8O HE) BYS e,
apply the overhead rates to the increased figures, not the original ones. Customer c‘geoéﬁ
delivery and installation 2, selling and distribution cost, svaoga?) eof) after the cost of production
$58008, factory cost %0e> 5°¢5. Profit margin &> management 8 SABKDT2)D H) JyHome
523‘3:6 P8, stop at total cost and do not invent a selling price.
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Remembering SEnH&mel) ey 800 oraHiso - 1 Sfen
= QEGEERY yedme 'aéogo& — special requirement, estimate 08a%» quotation, actual costs
accumulation, o“qygoivgé DO, Trenh eorrersse marks es2)0; S8 HF) 208 mark E32H0e5® ENTANN
E:00 I0¢5e3 eotfo o0,

www.scanneradda.com

* 505 advantages £ Sogdgen SaHod. 98 DROIRY DTTEL T° TR 05 e Dogge) HoHes Kol
&y S marks SJyeow.

TQ 1.3 - PYQ 2025-Sep [6] (b) - DESC - 5M - Pg 488 LEVEL | Medium

Remembering

Understanding &8o<5eo, ?60(‘5(52)066 &0 Seaodeso - 2 ér%&e)o

www.scanneradda.com

» Distinguish-between S5 D585eraeR)) 068 Sodger rows & Gocdy columns HEETP TeaDHods, KA row
230 DOE 57370 — 2.8 @07°Y) BotdrIeY)d BN @& 2.8 mark, Bocd S°d.

TQ 1.1 - PYQ 2016-Nov [7] (a) - DESC - 4M - Pg 487 LEVEL | Easy
Understanding

TQ 1.2 - PYQ 2022-May [2] (c) - DB - 5M - Pg 487 LEVEL | Medium
Understanding

www.scanneradda.com

Application oH5eQ) edABeAHoscéo - sum JeQocScso - 6 Dfyen
= Job cost sheet & Customer details, Job No. 50805 es Bocd dates & heading DE0Cs. S
JA5greren e heading Ko S5erow, @8 format mark &° gyetio.

» OB overhead recovery 3°&PR) TPASE 2.8 Ho8S°, DY) 0B PO 37D, H5G0DED S0
B8)0t506. Marks es)D 9 rates &5°S; e ¢5o°g® arithmetic £ PSR ¢ Dend S.
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* Profit 3¢S0  base €508 — 'on selling price' es 8% 'on total cost' es — 88) .03 H0s ToR,
S5eBYGR) 83°00Cs. €3 2.8); Hod sheet o0& 237 Bwebo SPaPCEIE0H.

£
_':; PQ 1.4 - MTP 2026-Mar S1[1] (a) {C} - 5M - Pg 495 LEVEL 1l Easy
< Application
E PQ 1.3 - RTP 2025-May [13] - Pg 493 LEVEL Il Medium
“ Application
:
H PQ 1.5 - RTP 2026-May [12] - Pg 496 LEVEL Il Medium
Application
PQ 1.6 - PYQ 2026-Sep [2] (b) - 7M - Pg 497 LEVEL Il Medium
g Application
B PQ 1.1 - PYQ 2019-Nov [1] (b) {C} - 5M - Pg 489 LEVEL Il Hard
g Application
§ PQ 1.2 - PYQ 2022-May [2] (a) - 10M - Pg 491 LEVEL Il Hard
s Application
z
z
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eac;bso’foo 10

Process s3080%» Operation Costing

6 @0 - 36 S8 Hfyen - Jrdwages: C

www.scanneradda.com

ICAl SKILL PROFILE &82%68%0 ICAl band: Level | 20-30% - Level 11 70-80% — &3 eogregasro SIS
20RA): H39088 sums

Level | — Comprehension & Knowledge 6.3% 253 5% 16 marks

Level Il — Analysis & Application 93.7% 253 &% 237 marks

DHHE B Level | £ HONB £0é3 80¢5: Comprehension 0805» Knowledge £ 3085 marks &s ef)cp"goﬁ)oeﬁ's 85030 6%,
DHE I0&e8 ICAI NSO 20-30%. ¥E)cs esdTe B85S theory Trerd) SS S — 1%),é& e HA mark sum
ArQoScso égj Sod, svzaég «‘6«‘6&%595 @90€3 PSS, 5S¢0 sPEd.

www.scanneradda.com

ev04do 1: Process Costing €903 dA»¢3 [Meaning of Process Costing]

L2P4-C10-TO1

Read first 3¢58506 — ICAI Study Material, Chapter 10, Process and Operation Costing — process
costing @go 805 T HOY.

www.scanneradda.com

NOTES
Process costing e9o0é3 processing industry ¢5° goods & services costs & Q& process 5G, HB
Sasd ¢S4 5¢ QgeBoesteIS &°G costing DEAB. e SBe DXrEedo HSEE ABYSSo

9008 — "a method of cost accounting whereby costs are charged to processes or operations
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and averaged over units produced". 28 mark £ "explain very briefly" e9 esc&eH® Bocdd JesPgRI®
TPa$HE0 DeNZSR, DotiEd3 HOKKE SBS Srreren Botssd T°ELoeS® 0.

80805 Ssmes "averaged". Cost Ko a8 job & ) 28 batch & ) trace 30%Hdd; process e
costs & H DR T°E3 & e8)H WBIS units D 2PHROA. 3 TS DB
practical S85egeSo e 2.8 rate @ eERPENEIE0B — @d cost per unit good output Ko,
abnormal loss & 8080350 abnormal gain & value :'3:_(330&, X)ds:ﬁm&)g Sopgerss g o8 3.

www.scanneradda.com

e¢8\B dBoesBonr I°f), 2.8 process output ¢58>a3° process £ input eao'&g e process costing
585008, H50QE HOBR,Ten units Sse value $3° BooedD 5005 &n8gron: Process P 9,000
kg &> T15.50 per kg <SS Process Q £ transfer 3@0&, Process Q ¢85 output & Process R £
transfer @308, D58 process H3°¢8s finished stock £ Swe warehouse & transfer 5008.
Process costing &)¢é 3°¢6e°8R 96O 3 B0k

www.scanneradda.com
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Understanding 580cSto, SoS8yos® eoD Sedocseto - 1 fen

" ) TEEPED @GNS 2.8 processing HBFED DK By e FFPenods ot — 2.8 process output
S8 oS input @08, DA 585585 costs Ko units D Defex BYe.

TQ 1.1 - PYQ 2023-Nov [6] (d) (v) - DESC - 1M - Pg 502 LEVEL | Easy
Understanding

evo4do 2: Process Costing &5° costing D8aH [Costing Procedure in Process Costing]

L2P4-C10-T02

CONCEPT BASE — 253)e358% & H85-0a%) 8¢ - 578 55565 05580

Read first 5¢5506 — ICAI Study Material, Chapter 10, Process and Operation Costing — costing
procedure s08a5» process account BwE); Eedo.

NOTES

Q& process & wP Aroes account €50€008, Bocdd SO 2.8 units column, 208 amount column
€s0e3e0on. Debit: opening work-in-progress, s30¢5¢3 process &0 SIS units 080w cost, s
process e5° £O&S materials, direct wages, direct expenses, production overheads, 0805
abnormal gain. Credit: normal loss at its scrap value, ¢65>55°8 process £ & finished stock £
transfer oS output, abnormal loss, 0805% closing work-in-progress. 3océ Z&® unit
columns H8Ez*®) — money columns E°E S00¢5 93 D Ie5eS D).

Overheads &8s o B, 303D recover BoSd. HH) BN VS0P SRFGETTeD 28
overhead Soggo apportion £3§°om: direct wages &5° 2,8 @ebor (390,000 production overhead
&0 direct labour &% 2.8 @eeor recover @30Hcs0; o8 HSERS0es? direct wages €5° 150%), labour
hours esgr&ore (392,000 overhead & labour hours esgre&ore absorb @3a$H¢éo), Swe direct labour
cost esgredore (330,000 departmental overhead & direct labour cost  absorb 230%¢50). Accounts
&5%8 post @ S0 e apportionment & 2.8 working note T <55°H0c.

Cost per unit & scrap credit ¢5o°ge8, actual output  s°& expected output é@fd}: Normal cost

per unit of output = (Direct material + Direct labour + Direct expenses + Factory overheads - Scrap
value of normal loss) + Expected output, 'aéz,cf, expected output e90é3 input units ¢5° normal loss

units HoHT WODD. es 3°§2r rate ¢$&aves transfer out &, abnormal loss & 08050

abnormal gain & value S3008.

es rate éé transfer 30$H0&. 20058 transfer @6338 ¢80 e90€3 cost per unit x units
transferred, e9cd ¢80 process &£ opening debit €959)¢808), TS e e units S
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Sgrow. S8 process &S° 55 material EODS e @& cost & eex units K Lo
EODBSY) — 28 SRS 5X35°550e5° Process Y input @90€3 Process X 802 SONS 846 tons
S080%0 &°¢§ material 454 tons, Swedo 1,300 tons, loss F&PeKs &3 EABS input DS B8 .

www.scanneradda.com

2,8 process output &° §oes g3eme)) transfer B30$%r0 RS e credit 8> Dese3ocSods. 5Qes
585o5506° Process P output &° 5055 SSoekren Process Q & 38y, 2.8 Hoek edanzod;
NS Hoeddo same cost per unit 5S¢ process & credit 23 Costing Profit and Loss Account £
e‘f@&’n@gvdo, e8) ¢¢ o sales value credit 3 $5K008. Process account dQ)eése profit <85°desd.

esodo 3: normal loss, abnormal loss, abnormal gain & e £Ssedot*d

www.scanneradda.com

[Treatment of Normal, Abnormal Loss and Abnormal Gain]

L2P4-C10-T0O3

Read first 3¢5506 — ICAI Study Material, Chapter 10, Process and Operation Costing — normal

loss, abnormal loss, abnormal gain 5805 cost accounts 5% &0e3 treatment.

www.scanneradda.com

NOTES
LKosecsy treatments &8> o3¢k sesegenTe rr0e5EbE, ¢S marks theory H#E marks Re3)B
K)Orf eveer. Normal loss: normal process loss cost & es process €5° absorbed by the good units
produced, 5580350 normal loss units @éo&éo oo zsz‘,’)‘):() &) credited to the process
account. Abnormal loss: 2,& abnormal process loss unit cost is equal to the cost of a good unit; es
SNE°R) @ Kgg&\’) process account £ credit 3@%&), & not treated as part of the cost of the
product, t>°Q)) debited to the Costing Profit and Loss Account. Abnormal gain: process account &
abnormal gain ¢° debited <32 Abnormal Gain Account & credit £3§'°do, es account & Costing
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Profit and Loss Account & transfer &3 s’a.wfogvd); the cost of abnormal gain is computed on the

basis of normal production.

e HA B rate: Normal cost per unit of output = (Direct material + Direct labour + Direct
expenses + Factory overheads - Scrap value of normal loss) + Expected output, 'aézrcé expected

output e9083 input €3° normal loss &H0HT DOHDSH. es® abnormal loss units = normal

www.scanneradda.com

production - actual production $5>805% abnormal gain units = normal loss - actual loss, 30083
@93 rate $5¢§ value B3e8>. Normal loss is never valued at this rate — e9& €65 scrap realisation
$5¢§ 55°¢833> account S°8 53508, e90c5r8 98 & cost Ky absorb Bo%es, es geoeR)) good units
SIPRI°OW.

DA mgoa E5oH0e5 Sas0es> memorandum accounts. Normal Loss A/c: & process
normal loss & scrap value &¢§ debit 639“60; 2301 AR units & cash tegoP, gain units £ 33

www.scanneradda.com
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scrap rate &’)CQS Abnormal Gain A/c tgoe credit @98)¢0&. Abnormal Loss A/c: process 5&)& 8
cost & debit z'f){\goo&; 3 units  scrap realisation & bank Swe cost ledger control oegoe credit
5353“(1); AAS balance Costing Profit and Loss Account £ 3%00&. Abnormal Gain A/c:
SeSoensHX)) scrap value K (to Normal Loss A/c) 08053 A gain & Costing Profit and Loss
Account & debit 3Jr8d; gain units 38 cost & process &) credit BS3ood.

www.scanneradda.com

Abnormal gain es:)33yy¢é> normal loss units e9)0e3Q) cash & e9330%Hcs3> oS 3 )y
53835°G50. Abnormal gain e9063 €833 WPRE0ES e85y units S5egs> Nesore asow,
se2083 @8 EPB8 scrap ethHesrod. HnRes HSsgrSoeS® Process Y normal loss 280 kg, X5
INFONT 50 250 kg éﬁg.“go'ﬁo cash & eodoncéassegom, 30 kg X5 TS Abnormal Gain Account £
S0 — &Y good units esehyB SDS0cHd R0g) HeHeNHX) scrap e3°05 &3 T150,
e0c58 Costing P&L & credit eodddg gain 5,574, 5,724 s°¢%.

www.scanneradda.com

Normal loss £ realisable value 8 5% credit B3a%teA8 D> 0esess. Bocdd HNEES
DAsemearen 8"()9_ <SPy &eon: units but a blank amount column 352 2.8 weight loss Ho$,
308050 "with no disposal value" e BN 2.8 normal loss. e93))¢é cost per unit e906€3 total
process cost + expected output és"g_ﬁ;ﬁ) cﬁaa%) S5 account Koo units &Ko e‘§°e)ﬂo£5<‘6c‘é§o — unit
columns 23838 KBV, 2,8 process &° Densd B weight loss LSoBA%H edopcsddog scrap
Bocss® €508,

www.scanneradda.com

Costing Profit and Loss Account &9&(’)«‘63{1}5&) format %)60. Debit: To Cost of sales (& process
Q002 AR output, e process cost per unit 5¢), To Abnormal loss (scrap credit éoeges DODS
S¢8o), To management and selling expenses — 9 processes £ not allocable to the processes
— To Net profit. Credit: By Sales (&9 units, es process output selling price &¢), By Abnormal
gain (scrap debit ¢soeges MADS Jxedo). Account NE 9SE 0 DB ey net loss credit

3 balancing figure ° 5008.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

Selling price e9&A:S 3% finished cost 5002 B0 B8)0tS0d. Finished goods & transfer
@005 output cost B, BayS margin ¢ profit O, units &° errHocSod. 25% on selling
price @0é3 one-third of cost, cost &° 25% 5°¢5: SGes SdEreSo £3,79,600 D T1,26,533 DD
sales %5,06,133 £, kg £ ¥69.33 £ S35>¢808. 'on selling price' & 'on cost' T ¢5¢5:3¢53> &3 €50-
PrOS® ee8goes APEEs PEI°Ew.

www.scanneradda.com

Understanding :580wSco, Sostos® eoD Sedocseto - 1 fHen
= Normal loss & cost &5° Dot absorb oHET (96 5822083, s20¢3 Q) good units SseReow)
$580%0 abnormal loss product cost €°8 Dot To&s’ (9 Costing PEL £ S3¢Hod) D)0 28,

mégo o).

www.scanneradda.com
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TQ 3.1- PYQ 2023-May [6] (e) - DESC - 5M - Pg 503 bizjlef':t;nding Medium
Application oH&eQ) edABeHosto - sum FeQocscso - 13 HFen
* S0 cost per unit 80, formula &> @ substitution &° account 805 TPaDHOG. HSTRS0eS®
otie KB Sogreg €3 rate Ko 2o HOXEa0 tHed0ST SNIG, 572083 258 HOBEs0 EANT® L5372
rate method marks & se°¢8¢808.

www.scanneradda.com

£
g PQ 3.7 - PYQ 2023-Nov [4] (c) - 5M - Pg 516 LEVEL Il Easy
= Application
E PQ 3.11 - PYQ 2026-Jan [2] (b) - 5M - Pg 526 LEVEL Il Easy
b Application
:
2 PQ 3.1 - PYQ 2018-May [3] (b) - 10M - Pg 504 LEVEL Il Medium
Application
c PQ 3.2 - PYQ 2019-Nov [4] (b) - 10M - Pg 506 LEVEL Il Medium
3 Application
§ PQ 3.4 - PYQ 2021-Dec [1] (d) {C} - 5M - Pg 512 LEVEL Il Medium
E Application
PQ 3.6 - MTP 2023-Mar [4] (a) - 10M - Pg 515 LEVEL 11 Medium
g Application
z
PQ 3.9 - PYQ 2025-Jan [3] (a) - 8M - Pg 520 LEVEL Il Medium
Application
: PQ 3.10 - RTP 2025-Sep [13] - Pg 522 LEVEL Il Medium
: Application
§ PQ 3.12 - MTP 2026-Mar S1 [4] (b) - 7M - Pg 527 LEVEL Il Medium
3 Application
; PQ 3.13 - PYQ 2026-Sep [4] (b) - 3M - Pg 530 LEVEL Il Medium
g Application
PQ 3.3 - PYQ 2021-Jul [4] (a) - 10M - Pg 508 LEVEL Il Hard
Application
:
o PQ 3.5 - PYQ 2022-Nov [3] (b) - 10M - Pg 513 LEVEL Il Hard
g Application
E PQ 3.8 - PYQ 2024-May [4] (a) - 8M - Pg 517 LEVEL Il Hard
S Application
:
z
z

9080 4: Work-in-Progress £ dexnsd §g°oc£o [Valuation of Work-in-Progress]

L2P4-C10-T04

Read first <5¢3d0é — ICAI Study Material, Chapter 10, Process and Operation Costing — equivalent
production, 20805 FIFO, weighted average 8o0¢5 work-in-progress & e value w3055es®.
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NOTES
508 H8prSo BN NéSorrs 3ok De§essen. FIFO: o transfer e900iS units
opening work-in-process 8509, ¢80 ¢35 input Sr08) S0; opening WIP Ko 53378 3 cost
35°, orfese RgonS units cost Ss° separately B8 Jd; opening WIP cost &8 @)y 8
B05HT28 900 cost £ KensH&edd; closing work-in-process & current cost 3¢ value £3§°c5o.
Weighted average: opening work-in-process cost &8s° 0¢$ period cost Ss° aggregated )
yegond units output &° gAY, SP20¢3 equivalent production &° opening WIP &° 923,638 65y
DA R08050 H0es period HA Bocss es0eeomn. Sz 28); Xoo_é},esﬁz average 8o0¢5 opening WIP units
S50 530¢3 cost S3° KO B0H0exEDd, FIFO 805 958 RS ADS HA H5°gh
DOHEIICLD.

Marks 8€5°00000:3 §55065°3 D855S0 oroHod — (1) Statement of Equivalent Production,

(2) Statement showing cost for each element, (3) Statement of distribution of cost, (4) Process
Account, s3> Normal Loss, Abnormal Loss St> Abnormal Gain accounts. S8 weQ &roes %Qéés

2.8 33 statement. 3508 equivalent production statement &9 process account £ TPEREY) O
Toe8), DoctsEoé3 method mark Sx¢do Jxesed Bock statements S°S es08.

FIFO equivalent production statement £ input 35 (opening WIP, units introduced) 0805
output 3 esoe3eom, output 3 percentage column and a units column for every cost element
€5063°0. Output rows §50065% KBNS units — from opening WIP, 578 5°5¢0e5° Q0AAS
balance 308 (t5¢8 period €5° 70% complete @063 &s period ¢5° 30%, material column Se@rSeaore
nil DotiE0é3 material e90&s® NG 1), 5805w from fresh inputs 100% $5¢5; normal loss £
equivalent units eodyex esocésd); abnormal loss 328 B3NS completion @eebo 3¢; closing WIP
°Q &P N¢Y; BaSw abnormal gain ey ¢ less abnormal gain e 100% 3¢ Bhodyr
SR,

Weighted average 80¢§ output 3 &‘%3&: rgox transfer 908 HA element &5 100% S¢S,
normal loss nil écg, abnormal loss zed completion 3°¢éo &’D(é (NrgeBeaorne balancing figure),
closing WIP &°Q #&&e ¢, 808w abnormal gain ¢é8oye. There is no "from opening WIP"
row at all — Bocs Saserer 5653 Eoe3d EJoB B e9d, HE) average YR FIFO S
oraHcto (Soe e Do) ) S0&eR)) DEFE08. Statement HD B0 K5°e5S Hod
S5e5S0cs.

Statement showing cost for each element & Material, Labour, Overhead s0803%0 Total columns
&0e3r00. weighted average 8065 300¢5¢3 Bocs rows cost of opening work-in-process $0805»
cost incurred during the month; FIFO the opening WIP cost is not in the rate at all, ey
distribution ¢5#4e5® &’wg’g&% B60 BeDH&K. e less: realisable value of normal scrap, (5(‘0&
material column only 5502 SJIFE — 28 HE AY KyRore Beedrod, "scrap value is X8 per
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unit to be adjusted in direct material cost". & column & @e Aroes equivalent units &°

gocSods; element rates SO total cost per unit S0o08.

Normal loss @°¢o & base 3 6508 53506 — &3 Hfyen ADBO e @. SR Sfen HINA
normal loss & total input including units in process at the beginning &5° 2.8 @°¢b0 @9 Beaeseon:

12% of (3,000 + 17,000), 5% of (10,000 + 55,000), 8% of (1,82,000 + 8,000), 4% of "opening stock
plus units put in". F°&°RY) introduce 3RS units 2 S8 8051063 T 8o HA Sogeg

www.scanneradda.com

BCD%eE08. HF) 23¢0eT units scrapped NS %> abnormal loss = units scrapped - normal
loss (9,500 - 3,250 = 6,250), >80 actual loss normal Soé3 e6&).3 €5 <Seo es % 208
abnormal gain, ©°Q) equivalent production statement 55 éggfdo.

Transferred-in cost is a separate element and is always 100% complete — 38 roe¢$ column

www.scanneradda.com

{9506, 98 $300¢5¢3 process cost &K, €8 process normal loss scrap value BHDS B0Qes,
S°K008. Packing material added at the end of the process 3800 units g 90e0508208:
53835°5°S50 closing WIP & @98 80w value 3, packing cost Sx0&eR)) finished output Do
Zenetod. es Distribution of cost e £5¢HsHe&r0d: Ryegon transfer oS units Densd,
abnormal loss Densd element s3°8m, closing WIP dexsd element s3°8me — $0803» FIFO 80¢5
transfer Sogg 9063 Hx0cdrEh SQYS opening WIP cost, 08 &°¢hy we) 78 B cost, oS
&% Sy rate ¢S 8°¢8 units, eI (i), (i), (iii) m oo,

www.scanneradda.com

Understanding d58ocSco, ;()oc’)de)oess €0 Se0c5cso + 1 Hfen

= "describe the methods of valuation of work-in-process" e es&H& Bocsd D8 B, 9P S
o578 T°0Sr0c — average 8ocS 33P0, FIFO 80c5 AOS HA H50¢8. &9 DB 853 mark.
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TQ 4.1 - PYQ 2025-May [6] (c) - DESC - 4M - Pg 531 LEVEL | Easy
Understanding
Application QoHSPQ) &DRehHoscéo - sum eQocscso - 17 Hen
= 28 K)og,.)g ora Swocd equivalent production statement &o & element & 2,8 percentage column,
208 units column &° B3, e3> row 8t DoHods. Elements £ 3898 completion Feerexn 65:) e
columns & DET® D BoH0E — 9 HBDEY), DODFLINS 95DEKe Sed.

www.scanneradda.com

PQ 4.1 - PYQ 2018-Nov [1] (c) {C} - 5M - Pg 532 LEVEL 11 Easy
E Application
< PQ 4.13 - PYQ 2025-May [5] (a) - 4M - Pg 558 LEVEL 11 Easy
g Application
§ PQ 4.16 - MTP 2026-Apr S2 [1] (b) - 5M - Pg 565 LEVEL 11 Easy
s Application
2
H
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PQ 4.17 - PYQ 2026-Sep [4] (b) (iii) - 2M - Pg 567 LEVEL 11 Easy
Application

PQ 4.2 - MTP 2019-Mar [2] (a) - 10M - Pg 533 LEVEL Il Medium
Application

PQ 4.3 - PYQ 2020-Nov [4] (a) - 10M - Pg 536 LEVEL Il Medium
Application

PQ 4.4 - PYQ 2021-Jan [1] (c) {C} - 5M - Pg 538 LEVEL Il Medium
Application

PQ 4.5 - RTP 2021-May [8] - Pg 540 LEVEL 11 Medium
Application

PQ 4.10 - MTP 2024-Jul [2] (a) - 10M - Pg 551 LEVEL Il Medium
Application

PQ 4.15 - RTP 2026-Jan [14] - Pg 562 LEVEL Il Medium
Application

PQ 4.6 - PYQ 2022-May [4] (a) - 10M - Pg 543 LEVEL Il Hard
Application

PQ 4.7 - RTP 2023-May [9] - Pg 545 LEVEL Il Hard
Application

PQ 4.8 - RTP 2023-Nov [8] - Pg 547 LEVEL Il Hard
Application

PQ 4.9 - RTP 2024-May [8] - Pg 549 LEVEL 11 Hard
Application

PQ 4.11 - RTP 2024-Sep [14] - Pg 554 LEVEL Il Hard
Application

PQ 4.12 - MTP 2024-Nov [5] (a) - 10M - Pg 556 LEVEL Il Hard
Application

PQ 4.14 - MTP 2025-Dec S2 [2] (a) - 8M - Pg 560 LEVEL Il Hard
Application

evodo 5: Inter Process Profit

L2P4-C10-TO5

Read first 3¢5506 — ICAI Study Material, Chapter 10, Process and Operation Costing — inter-
process profit 08050 unrealised profit &e)Hos).

NOTES
D& inter-process account £ HEA IRy $a5°¢é money columns esoeeon — Cost, Profit, Total.
Debit 3 oo ;p)do: opening stock (c° cost S, K& '5?3!) inter-process profit &5 DeEHD),
S0065¢3 process oo transfer (e cost 08a% profit DesesSe’ H56), materials, wages — sub-
total is prime cost — less closing stock, 80&° net balance; esg manufacturing overheads, 8o&°

total cost; esp profit loading. Account transfer price ¢ S0tHRQ008, es total &3 S5 process
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debit e95)¢808.

Stock in process & prime cost &¢§ value :'3(?(50, svaogofﬂ closing stock & overheads E0He8
S2068, prime cost (35S SRASYED. T profit gy prime cost Hod S5ed APBS’R S
35}1’60: cost of closing stock = closing stock x (cost in the prime cost line + total prime cost). 50&¢$
535755065 2,490 closing stock 2,080 cost e, ¥410 profit e DEDEE0R); GBASIYYE DK
BAYANS unrealised profit es ¥410 3.

www.scanneradda.com

"on cost" o8a%H "on transfer price" e93 HSseere3 J8),G trap, SSsegraren s°e3d 208 working
note &° é;{egow S5edn@eow. 25% on cost e90€3 profit = total cost &5° 25%. 25% on transfer price
e9083: transfer price 100 e9:0&H083 profit 25, s°20¢3 cost 75, e9063 profit = 25/75 = one-third of
cost (321,600 cost 37,200 profit & S35°008). 20% on transfer price e90€3 cost 80, profit 20, svaoeeaS
profit = one-quarter of cost (349,340 312,335 & S°008). &3 Bocd HDoHe> working oeaHocs;
oe8 e 208 mark &od.

www.scanneradda.com

Finished Stock Account &sezae €933 $5a5e¢ss columns S5¢553e808. Debit: opening stock e cost
08050 profit & HNSE, DS process S0 transfer @ cost 580w profit &, less closing
stock & debits S5 DPRES® cost 80 profit 5655 D80, Boe® cost of goods sold; debit
S balancing figure es sces) profit. Credit: sales f‘()ogpS s’océ Costing Profit and Loss Account &

www.scanneradda.com

transfer. Unrealised profit on closing finished stock = closing stock x (profit in the account + total in
the account) — 5&)& average cost  &ve 652,0::5‘6::5'33 D5°5PH0 $eA0A.

OB 53S°S3e profit eemeR) D) ecdHes0d, 720t HB SHS S TeRY) SeHods. OB process e
roes profit & load B ©°Q)) Costing Profit and Loss Account & transfer 535_;30&, 5°D
eaéao&cﬁ.)@& stock e3%e> &8N profit unrealised, o)) es process 56@ closing stock c‘()ogpg
000 . Unrealised profit & product &8 B8) 0c506 — HdeeeSo T Process XM
nil, Process YM %8,758, Process ZM 19,500, Finished stock 342,467 €9 23 3(_‘(3306, account
S ) PBEDE SOSoHEH.
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Application oH5eQ) edABeAHoscéo - sum FeQocScso - 2 Dfyen
* S005eE3 1068 3°¢6d columns AR, profit column nil e HB Sogrgds HorrdoedS S post
B0%06. 2.8 money column &° ToRS HX5°EeSo unrealised profit & <552HS¢, marks BSNESesd.

www.scanneradda.com

PQ 5.2 - PYQ 2019-May [2] (b) - 10M - Pg 571 LEVEL Il Medium
Application

PQ5.1-PYQ 2017-May [2] (a) - 8M - Pg 568 LEVEL 1l Hard
Application

www.scanneradda.com
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e908o 6: Operation Costing

L2P4-C10-T06

Read first 5¢58506 — ICAI Study Material, Chapter 10, Process and Operation Costing — operating
(service) costing, T°Q ©geaeen 308051 580.

NOTES
Operating costs, €063 service costing, @93 & product &Sse 805528 RBOHE 0T 208 service
2908033 Qogen 258033 costs — DRGS0 ¥y ereeSeaen transport concerns, gas agencies,
electricity undertakings, hospitals 080350 theatres. Service e‘()o?(\;)en K)ds?s"oﬁ sedgEerare
0523750 S8BT €50€108 SPexe3, @) 53°C cost system e5as8 K)oé)@e‘)'e 295008033 TeAE0E3
KR DKo e50e008; &8 TSPYAY) TeaH0 NeNSIE, DothrEodl VBT IS OFETOLT Hiesy

©08 3.

S0esed Bgg eEeao cost Ko Baeesd Eseentr $88Bosso, transport D00 d Yo $5doB:
(a) Operating and running charges — variable :632,5%0 e gpdo()oo, esoe. petrol, diesel,
lubricating oil 50805 grease; (b) Maintenance charges — semi-variable, De3e5® tyres and tubes,
repairs and maintenance, spares and accessories 3805 overhaul é&oé3°om; (c) Fixed or standing
charges — garage rent, insurance, road licence, depreciation, interest on capital 0805 operating
manager 28¢o0. HE e es head L, T cost behaviour &5 S5)8050 B0t &TPTPEEaSd
B5g0G; 8500 PENR 2DE® SEEGEIK SHK.

B0¢sd é.»mg o#eao cost unit composite re éso¢séso — passenger-mile, kilowatt-hour $50¢e3.
£J0 Bocdy composite units HE BIod, DocEodl eEETen edkn HE) &3 @oael) cost 58EGes
£0&3 DETS e33008.

AR V)¢5 &DHRseHiEBorr evsoen BoHSSyy: all firms of transport &° — airlines, bus
services $0¢3 — 0805w all firms of distribution undertakings &°. $€% "what do you

understand by, describe its features, and state where it can be implemented" e e9¢értHEH,
51’20%3 e3 S05°¢5 2ererestEre Hderrdo 9dQ06, features S5 e33O,

Understanding d58ocSco, ;()oc’)de)oess €00 Sea0cScso + 1 Hfen

 K07¢8 cost STrod 2.8 HBFHLK (VSRS T°EE transport) @53000D), HB w°8 variable, semi-
variable 8o fixed e label 2¢0é. Jegedes cost classification 555GPS0 K08 ARY 38> BJB e

behaviour label 3.

TQ 6.1 - RTP 2025-May [20] (b) - DESC - Pg 574 LEVEL I Medium
Understanding
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wwscﬁoo 11
Joint Products s0805%» By Products

4 @omren - 30 HBKY Hfyen - Jrdngges: A

www.scanneradda.com

ICAl SKILL PROFILE &82%68%0 ICAl band: Level | 20-30% - Level 11 70-80% — &3 eogregasro SIS
20RA): H39088 sums

Level | — Comprehension & Knowledge 15.2% 151 &5° 23 marks

Level Il — Analysis & Application 84.8% 151 &5° 128 marks

DHHE B Level | £ HONB £0é3 80¢5: Comprehension 0805» Knowledge £ 3085 marks &s ef)cp"goﬁ)oeﬁ's 85030 15%,
DHE I0&e8 ICAI NSO 20-30%. ¥E)cs esdTe B85S theory Trerd) SS S — 1%),é& e HA mark sum
ArQoScso égj Sod, svzaég «‘6«‘6&%595 @90€3 PSS, 5S¢0 sPEd.

www.scanneradda.com

evo4o 1: Joint Products, By Products e90é3 é3 [Meaning of Joint and By
Products]

L2P4-C11-TO1

Read first 3¢5506 — ICAI Study Material Chapter 11, Joint Products and By Products — joint

www.scanneradda.com

products, by-products s0803%0 co-products eago, eveq split-off point.

NOTES
Joint products e90é3 "two or more products separated in the course of the same processing

operation usually requiring further processing, each product being in such proportion that no
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single product can be designated as a major product”. ¢8>ar¢8 H55eEPS0 2P0 E3edo
¥0B — equal importance €5:) Bocts S oK DS products, e simultaneously
from the same process 058y &eon, HE o8 significant relative sale value &oéxod.
DR35e5eb0 06 eteseses oil industry — crude petroleum Kvods gasoline, fuel oil, lubricants,

paraffin, coal tar, asphalt 080350 kerosene eaﬁ)& SJeow.

By-products e90é3 "products recovered from material discarded in a main process, or from the

www.scanneradda.com

production of some major products, where the material value is to be considered at the time of
severance from the main product". 8 808 product G3w&);. processing operation $&¢ome

SJrow, Swe 208 process BooE); scrap or waste ool 505585 ePon; Do§dome by-product 9063
main product ¢6a55°8 oo 5’353'3 secondary or subsidiary product. &o°s5eEeae0m BSOS
— sugar ¢605°8¢5° molasses; coal carbonisation &>oé tar, ammonia and benzole; soap ¢803°8¢5°

glycerine. %) "with an example of each" @ e9¢trHedood), svaoég; TP 8% marks e2)00.

Split-off point @063 products Heed product Sae products S0 SEHE Doctwd; processing

www.scanneradda.com
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BN split-off point SEH joint T° es0e3e0n. &3 2:8); T*EG0 AR Jneso 00 STEH
€508 — T8 Bwoesy eddg costs joint e:HE°aw, e D&’ 2.8 esrEo apportion Basrd;
R BraT°es e9ddyg costs esasr product 8 Bocdreseow, 23N post split-off Sce further
processing costs e90e3°), 5323 DY) apportion BOHK.

www.scanneradda.com

Co-products e90é3 2:85°0¢5° 53y Botdd Swe @0esE0e3 DK products; 5o @) IO 2.8
material 2008 258 process €5° TrHdeNS 9500 Be%. one-mark DSeGeSo o0&, B Se
Soegden "not necessarily from the same material in the same process" — joint products Ss°¢go
D00 eerd SJrow, &3 SgEegrS) HOZDHEE HEFKHT™ .

D B> 2&S° DYoxoBA relative value, HHS® &S B> s0¢H. main products §%o
"recovered incidentally from the material used in the manufacture of" e9d 3&)323&?6 product &
SnQes HS5ereSo by-product S $0K08, ) TPAR K3t product e HODT® $3. e
by-products considerable total value they may be regarded as joint products — e90é3 Dexsd
YN 5083 53°¢3Q by-products seEr0T joint products e S5, DBT® apportion SoHTAS
S0, BT @KD&O&DQ‘D&@, DocHE® B0k

www.scanneradda.com
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Understanding D580cSto, D08y eod) Sedocstto - 2 Hfen

= D& term &» D555 50655 230D e K0t 208 ETRGEd 9:3g06s (joint products € crude petroleum,
by-products € molasses Swe glycerine). Q%) esrrsedesen @&8:‘65’@;}3@, definitions &’1?@3) &)

£
S DS5ed0 Ditfo DIFECSSd.
; TQ 1.2 - PYQ 2023-Nov [6] (d) (iii) - DESC - 1M - Pg 579 LEVEL | Easy
z Understanding
s
S

TQ 1.1 - PYQ 2021-Dec [6] (b) - DESC - 5M - Pg 578 LEVEL I Medium

Understanding

e904o 2: Joint Cost & Joint Products & apportion &3 He§ebren [Methods of

Apportionment of Joint Cost to Joint Products]

L2P4-C11-T02

Read first 3¢5506 — ICAI Study Material Chapter 11, Joint Products and By Products — joint cost
X joint products £ apportion &3 a’ocQSe:’a)en, 805w further-processing agdﬁoo.

www.scanneradda.com

NOTES
D00 3063 DocSEo&® ED Jtn8bs, DothrEods four-mark H& HOT° e 23¢53 eacdoehrekod.

Net realisable value at split-off point — joint products &%), realisable value at split-off is not

www.scanneradda.com
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known e90008))¢é &°¢éee. Technical estimates — NRV a’ocoSe‘B [N HA)eBo joint products
0G5 H380E does not match the resources consumed 90050 °¢s&Ss. Market value
at the point of separation — further processing costs disproportionately @6338 ey ocsesed;
point of separation 8¢5 market value e90¢523°¢0e5° BEHB HAD secseso &o. Market value after
further processing — separation ¢68>a3°¢% 996305 further processing costs proportionate and all
the joint products are subject to further processing e9005 ¢ °¢e°d); BENES BB eI g0oHo
€959)e808).

NRV Ksegbo, H3Sseraearen OrsS éSonr 58 eserc): Net Realisable Value = Sale value of the
joint product (at finished stage) - estimated profit margin - selling and distribution expenses, if
any - post split-off cost. Joint costs are then apportioned in the ratio of net realisable value.
SEHS® profit margin aHEDS, selling expense L FIIERESE, BAS0HBODSE post split-off
(further processing) cost 2,8 63 — traesy) @) practical HSsPTPETTeD & B0’ es0esan.
split-off s’oé edayg further processing S product £ nothing deducted: D NRV o )0

sales value .

28 Rosecdr-table DSsereSo Frenthd 3836 S0 solutions &°, 83 E00e5° BBH H:od. (1)
Statement of joint cost allocation: Final sales value of total production; less Additional cost; = Net
realisable value at split-off; Joint cost allocated = (Total joint cost + Total NRV) x NRV of each
product. (2) Cost of goods sold: allocated joint cost + additional costs = cost of goods available for
sale (CGAS); less cost of ending inventory (CGAS x closing quantity + total production); = cost of
goods sold. (3) Comparative statement of gross profit: sales revenue (quantity sold x price) less
cost of goods sold.

Allocation &> quantity sold Ds¢§ DByoesesd BK)E& SoHurah e8yy B&eerSo. Final sales
value & total production Qs¢5 — quantity sold plus closing inventory — Bégyoa'"é’); gross profit
statement Ss°ggo quantity sold K> °cerek08. 8 HATETCR)) 2.8 working note &°
ersdeseon — quantity sold, quantity of ending inventory, total production, 080350 ending
inventory percentage = closing + total production <) 2.8 table. 506 es table
S0SBB0DH0G, WHE® HE) TS0 & HoA.

Contribution margin method, J3&segrearen B E859065%: variable joint cost &> physical units
esgredore apportion @30$06; contribution margin = sales value - apportioned variable cost;
e58a0¢$ fixed joint cost &Ko in the ratio of those contribution margins apportion &3c%0é. S0oHed
BS5e5e5065° footnote o Q)Y proviso: 2,8 product GBxE); contribution margin negative
2900083, TP ¢S fixed cost & apportion ©30$80, & charged to the other product only —
Swebo T32,000 Product A 8 39yo8. Negative contribution &%80 Soecoss; 9 3% 8o
23%3&663.

Physical quantity method apportions in the ratio of output units (Ste 55°¢3 Koo SN 28
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DYPHS® — 100: 70 : 80 9063 0.4 : 0.28 : 0.32). 5° read whether the question ties a particular
cost to a particular basis: 2.8 HS55eS06e5° labour Bocs products £ 100 : 80 “Oébg?eﬁs charge
299)e808, joint cost &5 ODSE — material 08050 ¥5E processing cost — S5°¢83 output
DYPES®, 5,400 : 810 r° apportion e95Hekr08. )¢5 Snedo joint cost & 28 APBS® 3 D&
D¥e808).

www.scanneradda.com

Process-further DGas8 joint cost e9ideso — SnGes Heerdo HRoTPS Beaedrod: "for

decision regarding whether to process further or not, joint cost need not be considered". Format
¥ — sales value after further processing, less sales value at split-off, = incremental revenue; less

further processing cost and any further marketing cost; = incremental profit or loss; ¢68y53°¢% Bogﬁz).
product & GG H50H0sY. HHew & Sock HEHeréw — quantity &° Eoes Feebo lost in
further processing e902&3, BAS quantity NB 5B revenue B8),0c506 (98% of 4,000 = 3,920

www.scanneradda.com

units; 10% of Product A lost); selling expenses $5°8&3, savings in selling expenses reduce the

incremental cost.

Understanding :580cSto, Sost)os® eoD) Sedocstto - 3 e

= 2 K)Q@X) D5B0:550 e9GAHSNEE, apportionment esgroR)) 2.8); 55°§§oe§6 B, B0 9
K)oCS(SZDOQS'S o8 S AN T FODHI B0 &3 K)odog)f{)é, DHEE Eob3 ISt 208 mark
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&od.
&
s TQ 2.1 - MTP 2025-Mar S1 [2] (c) - DESC - 2M - Pg 580 LEVEL | Easy
g Understanding
§ TQ 2.4 - PYQ 2026-Sep [6] (b) (ii) - DESC - 1M - Pg 582 LEVEL | Easy
z Understanding
3
H
PQ 2.4 - PYQ 2021-Jul [2] (b) - 5M - Pg 587 LEVEL | Easy
Understanding

Application QoHEPQ) &dRehHodcéo - sum eQocscso - 13 Hen

= Allocation & table e oe0a$06 — DS products, KE&SY 208 Total column; es Total column [N joint
cost £ B8H HBVEx*). LBV total, AL SN DEEHES Bewedrod.

www.scanneradda.com

PQ 2.1 - PYQ 2019-Nov [1] (c) {C}:- 5M - Pg 582 LEVEL Il Easy
Application
3 PQ 2.2 - PYQ 2020-Nov [1] (c) {C} - 5M - Pg 584 LEVEL Il Easy
; Application
g TQ 2.3 - MTP 2025-Dec S2 [6] (c) - DESC - 4M - Pg 581 LEVEL Il Medium
g Application
; PQ 2.5 - PYQ 2022-May [5] (c) - 5M - Pg 589 LEV_EL _|| Medium
§ Application
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PQ 2.6 - PYQ 2023-Nov [1] (c) {C} - 5M - Pg 591 LEVEL Il Medium
Application

PQ 2.8 - MTP 2024-Nov [1] (a) {C} - 5M - Pg 594 LEVEL Il Medium
Application

PQ 2.9 - PYQ 2025-May [1] (b) {C} - 5M - Pg 596 LEVEL I Medium
Application

PQ 2.10 - RTP 2025-May [15] - Pg 598 LEVEL 11 Medium
Application

PQ 2.13 - RTP 2026-May [14] - Pg 604 LEVEL 11 Medium
Application

PQ 2.3 - PYQ 2021-Jan [4] (a) - 10M - Pg 585 LEVEL Il Hard
Application

PQ 2.7 - PYQ 2024-May [1] (b) {C} - 5M - Pg 592 LEVEL Il Hard
Application

PQ 2.11 - RTP 2025-Sep [14] - Pg 600 LEVEL Il Hard
Application

PQ 2.12 - PYQ 2026-May [3] (a) - 8M - Pg 602 LEVEL Il Hard
Application

Analysis Qe Socsero, DO Doromrersy HBBOoLSCo - 1 Hew
= 2,8 product :6§°3§ @éw&céé)éﬁocﬁé& management @IJPosreAd SSreedo e, Bocd statements
SHots — NS (equal) apportionment és H3y %o, NRV apportionment s HJy erefo —
BBaeed By product & s°¢%, apportionment e3EPoPE 9 Kb(e{;om '(3&)‘30&.

TQ 2.2 - RTP 2025-May [20] (c) - Pg 580 LEVEL 1l Medium

Analysis

evo4do 3: Joint Cost &5 By Products & apportion @3 Hefesoen [Methods of
Apportionment of Joint Cost to By Products]

L2P4-C11-T03

Read first 5¢5506 — ICAI Study Material Chapter 11, Joint Products and By Products — by-
products & joint cost & apportion ©30%¢s0, 080350 net realisable value Kocé@.

NOTES
A0, DS és"eoegﬁ3 — by-product & oSt SN realisation & total cost of
production 8o 13X, main product B, cost & S8’ SSYY; sugar factory &° molasses
20380 TPQT° S Sebo, 5¢5)E @S sugar BxE); cost & BHoB. By-product o
595°A8 Bytigone BoHzedS Ebes additional processing e950830&, &3 HERND Swoddre
SN S¢o Densd Kook BAJ0d, net realisation Ko SseedD total cost of production Kood
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B23059. (i) by-product RBg); further processing £, (i) °A8 Ho2x0BoDS selling, distribution
Qo8 administration 8N separate accounts e50c°O K5t HQPEPS0 &§%>¢6308).

D50 sale value Soocs 3808% B88) 0 split-off 3¢5 net realisable value &oHod — selling price
after further processing, less further processing cost, less further marketing (selling and
distribution) cost, x quantity. S8e8 SS35eerS0es® 10 - 2 - I1 = X7 per kg on 300 kg, giving
%2,100. Joint process £ credit ead"iog& &3 net @08 X5°¢8, gross sale value 5°¢5; @055
separation $5¢§ by-product Desom oes DenJSE’ 08568 main product & esd¥550
©®o&. Further processing cost, sale value %o0é3 obészrgf"_)é by-product & further process
BODHETEE B0k

www.scanneradda.com

éé&é‘ estimated profit @°¢fo, estimated selling expense @°eo RLNIJNCh, by-product £ 303
joint cost &°¢30 3088006 B0 EofToerty; statement ° HotHen & §0e5° esoeeon

— Sales value (units x selling price); less estimated profit (the stated % of sales); = Cost of sales;

www.scanneradda.com

less estimated selling expenses (the stated % of sales); = Cost of production; less cost after
separation; = Joint cost allocated to the by-product. eo3y\¢&> main product total joint cost less the

by-products' shares & 256008 — 2.8 DSsegeS0es® $2,12,400 - 311,800 - 325,500 = %1,75,100.

eSBya3°eh 63'3 profitability statement £ 2,¥ .‘()Qé BoHo &od: Sales value (A); less joint cost,

www.scanneradda.com

cost after separation and selling expenses, totalled as (B); Profit = A - B; Q380 a5°¢% columns
Sebo O overall profit. B0 arithmetic check e &°¢50& — by-product A3 profit, &>
BABDS estimated w&AS SOTE HBH Toad (20% of 72,000 = T14,400; 25% of ¥1,21,000 =
%30,250). T°E& reverse working e8R)).

Joint products £ d@® apportion BaHEPA8 Swod joint cost vod by-product credit &
BIS30DH0G. 2.8 HXERSe T90,800 joint input cost &%), by-product essiyseexn ¥1,000 &°
@ profit 200 HAS credit R, net 90,000 S H5°¢8d> allocate W33008; $oFEE3 T1,46,100
So0& T2,100 by-product NRV 2532, ¥1,44,000 &S Bocs joint products $0¢5g split-off 5¢§ sales

£
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o
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3
H

value esgrdone apportion 63{\330&. Apportioning the gross joint cost is the commonest error in
this topic, 35 SKHT°B HA 08 SHYHeR.

"net margin of 25 per cent of cost" eo3 DHe52905°R)) atiesrre eS50e506s. S0 DSeHdo
eI 93 Ho8S® BByt — 25% on cost is 20% on sales — Sees cost of sales K
B8RS selling price S° 20% HIS3000. HF) @er segHote "estimated net profit as a percentage
to sales value" @ 3D, &3 F&°) Jerrod SeBYG Brote SBT sales S SPBd. 25T
BoFEB SANSB 808 DB 908 SrdNTA0B; &3 BBV <Soa working note § 2.8 mark esod.

www.scanneradda.com
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Understanding 580cSco, SoS8yos® e0D Sedocstto - 2 fen

£
K = Theory $#& — Swodd deduction AoHvo, Baed further-processing SR Sordyy (800
§ processing 830 SIS, net Ko HB°g8d> credit SoHcso), e B¢ by-product B, processing
g Sodasw selling BN separate accounts GoTPORS D205 — &8 KPS TOH0G6. K505°¢5) eso@°ew,
g' Saseedy marks.
H
TQ 3.2 - PYQ 2026-Sep [6] (b) (iii) - DESC - 2M - Pg 607 LEVEL | Easy
Understanding
TQ 3.1 - MTP 2018-Aug [6] (d) - DESC - 5M - Pg 607 LEVEL I Medium

Understanding

Application QoHIPQ) &dRsehoicéo - sum JeQocscéo - 6 HEen

£
)
o
]
©
©
«
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o
c
c
L
o
@
3
3
H

= K006 by-product column B30%H08, HO&EIS "joint cost allocated to by-product” eod label QQ06e. €3
e6Ha°&@ main product statement S¢5endE0c — w8 e @908 95580, main product &

£ S05e0EBS BRFEPHS° DL DA €50¢sesd.
E PQ 3.5 - MTP 2025-Jul S1[3] (a) - 5M - Pg 615 LEVEL 1l Easy
v Application
z
S PQ 3.1 - RTP 2023-Nov [9] - Pg 608 LEVEL 1l Medium
Application
PQ 3.2 - MTP 2024-Jul [3] (a) - 6M - Pg 610 LEVEL II Medium
E Application
ﬁ PQ 3.3 - RTP 2024-Sep [15] - Pg 611 LEVEL Il Medium
= Application
E PQ 3.4 - RTP 2025-Jan [14] - Pg 613 LEVEL Il Medium
; Application
:
PQ 3.6 - PYQ 2026-Jan [1] (b) {C} - 5M - Pg 616 LEVEL Il Hard
Application

ev04o 4: Cost Accounting €5° By Products cost &5 e Soo0e®d [Treatment of
By Products Cost in Cost Accounting]

L2P4-C11-T04

www.scanneradda.com

Read first 5¢5506 — ICAI Study Material Chapter 11, Joint Products and By Products — cost
accounting €5° by-product cost & e treat Sosed.

NOTES
By-products ¢80 ensd ¢58) S e5) )8, €3 eaéo&éo TP]T° SN S0E°AY) Bocdd
SrgroeS® DE 2.8meRES® Soesa5esyy. (1) by-products B sales value S credited to the Costing

www.scanneradda.com
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Profit and Loss Account 30:’1){)::’)31), no credit given in the cost accounts — e8¢ es credit &
miscellaneous income e = additional sales revenue e e Ses)eEetd. (2) sale proceeds Ko
deduction from the total costs o <$5°¢65<Syy — production cost S00& e cost of sales 5508
TR BIIYE. Bockd Ssegrexr, HAPIS Botdd esd-grmrene TroSod; marks €50 e
QE°FHTYOErOS°S, H00688570S° socs.

www.scanneradda.com

By-products ¢80 ensd 5ead 0o e )R8, 53°€3 by-products me seEHo0t joint products e
DOIe30255¢5)Y. 53°€3 DYBERS cost BeNES8, up to the point of separation e900:S costs
&0 by-products $5080%» joint products ¢S using a logical basis apportion @305 — HSsegreSo
Noseeddy esproren Penedold: relative market values, physical output method (at the point of

split-off), Swe ultimate selling prices (if sold).

www.scanneradda.com

By-products £ further processing @:08355:))¢%, by-product Bxg); realisable value Socs
further processing cost &332 split-off 3¢ net realisable value EQ0foexdd. &3 BSaes —
Dereggoen SBBJO /8B — split-off $5¢§ Swebo sales value BB @A small-value da$Hdse
seo Setéots; 6933053@8 joint product o <Ssecéocs. 57203 Soseesd K)ocSée)o Q23208 Ka3esS
treatment 528 — @98 oX5RE) Be5ed Boeot3S S Bayy Hod 2.8 valuation step.

Se3E S TSEEtd H580H2R) — sugar e50S8e5° by-product e9axS molasses eodygo wrgoe
SN Swedo — eg realisation €3e8y8 S sugar GBwE); cost K SHE; e90€3 Dend LIVRS]
93 FPADAES e income me <S50t Main product GBx&); cost & SgABLore credit
BB, B 28B0DS Bocssd Srrgo B0 eI 1 1 Bhyods — cost accounts &°

derotd credit 859810z, Costing Profit and Loss Account £ miscellaneous income Soe

www.scanneradda.com

additional sales revenue o credit @3o$H¢o.

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

DR85°5°°R) SoBed 30855 B3¢ Sodone Hs°o @dyoc — small total value,
considerable total value, further processing e95508003))¢6 — S0E5630ee5% ésa’b-éy’g!’e)és
Soggen 95906, cost Kood BJS30KE0 2.8;E5 ToRS HXTEPS0, KBNS TPenth
treatments &° 2,8EPAR H55°¢8 BeEod, @er( marks Heseron. HBEHE B8) 0RO
Q&N A0, HST°RY) S°C0.

Understanding :580cSto, Sos8yos® eoD Sedocseto - 1 fen
. & K)oCSU‘ng& DEox00BA A’ — Jweho Dend — Bxod, TP erPSone 2.8 by-product &
QHE00 BoBFT° TS &t BYoG. &9 208, T80, MG H5BEBea SFJoHhcéo 508 eo
BRHTNED S B08.

www.scanneradda.com

TQ 4.3 - PYQ 2026-Sep [6] (b) (i) - DESC - 2M - Pg 620 LEVEL | Easy
Understanding

www.scanneradda.com
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Analysis g)c‘.ﬁﬁ°§§ S50¢éer0, HENE Doogrerdy HBDocseéo - 2 Hfen
» Treatment the value of the by-product ¢S esgPEHG 508208, 57283 Saseedy Qocsoe DS

o?m(ﬁebﬁ)gooo& — small value, considerable value, further processing @ééd@é%dﬁ) — bKa°e8
257, 8,8 B8,

www.scanneradda.com

» & 606562)063'65? N, B {ogé’éaéom credit @3)e508 PG 3Dy — net realisation process
& credit e9sd)e&dota®, main product G3wE); cost & credit e9spedot, 8% by-product S joint product o
Sseroe. 8500 'credited’ @9 Jegrdesome FDHS HODESS.

:

5 TQ 4.1 - PYQ 2024-Sep [6] (c) - DESC - 4M - Pg 618 LEVEL Il Easy
E Analysis

3 TQ 4.2 - RTP 2025-Jan [19] (c) - DESC - Pg 619 LEVEL 11 Medium
§ Analysis

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

— 149 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA INTERMEDIATE PAPER-4 - SCANNER NOTES - TELUGU EDITION

eac;bso’foo 12

Service Costing

13 evoamex - 36 58&yes Hen - edoorges: B

ICAl SKILL PROFILE &82%68%0 ICAl band: Level | 20-30% - Level 11 70-80% — &3 eoggegasio SIS
20RA): B30 sums

Level | — Comprehension & Knowledge 6.2% 260 &5° 16 marks

Level Il — Analysis & Application 93.8% 260 5% 244 marks

DHHE B Level | EJR HONSB £0é3 80¢5: Comprehension 0805» Knowledge £ 3088 marks &s @Qt’soﬁooeﬁ‘s 8500 6%,
DHE o0& ICAI NSO 20-30%. w5 esdTm B85S theory Treed) S S — 18,6 ey HA mark sum
oo £6§ S008, 5"33¢,§ «‘6«‘6&%’)9‘5 @90€3 PE3S, 5S¢0 SPE.

9080 1: HOBSoHo [Introduction]

L2P4-C12-TO1

Read first <5¢3d0é — ICAI Study Material Chapter 12, Service Costing — service Awg); Kdgzdo,
K080 service costing, product costing &8o08 dere SET &082008.

NOTES
Jrenth SBren, HArERSo 3 A8 E50065° 2¢5e808. (i) products e sPEoz services &

TR EHo €50¢55, TR Dexg BaHS0, @ocdrde services & inventory esocsed. (ii) cost
§05tA8, output HBNETRY) BYEEAS composite cost units s3°céesd). (iii) Employee (labour)
cost is a major cost element, larger than material cost — manufacturing concern £ K8 :\’)Grg“
s’ogé’aééo. (iv) administration overheads Ho¢3 indirect costs 2.8 service Swedo cost ° (‘Ssaﬁ)o&)@(‘é
23°t0rT €50€3°00, NotHEoé3 service Sotfo support services @ DK ST eGEEHER, 287
service & costs & trace J0%H¢ko eagéom i)vcégo SPERBNY). OB 23°reD8 2o mégo aéso&;
marks JrenRoe3E5° K Ho) &%), SRS’ SofEyeso SPBS.

Inventory S83%5¢So statement eI S:08HK008. & TPgaDHoS* HA operating cost
statement, es seexsd) costs Qo IS total cost £, e08) GiooCs takings £ SHod — no opening
or closing stock line and no cost of goods sold. Service H%e5° Dt stock HGreeen ToRoE, cost
sheet esgrga$io Sood format o BHSHS 53(63?1):6&@.

Composite unit Ko 5yDH8 BJA s intangibility e9083. B8 05w FHE 50D IO
€50¢5¢50, 52203 output & 208 DOKPETERE S0 theaeeh)s et £0 BayNd — passenger-
kilometre, tonne-kilometre, patient-day, room-day. Topic 2 Swebo 3 e365°53; Bocoe3 O
563506, DoctiEod3 distinguish H), composite cost unit ) — Gocss 2.8 DALY Gocdd I
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K006 SeserD.

Understanding :580Sto, Sostos® eoD Sedocseéo - 1 fen
s DB 2t50e3%35 cost s HE DEZHID®RY) BYyots — inventory B¢50€3 stock valuation esocées,
composite units @oé3 output &> Bocdd §%arereS® EenRR), indirect cost DE)S5063 tracing Koél
apportionment § &y, apSoadges.

TQ 1.1 - RTP 2024-Sep [19] (b) - DB - Pg 623 LEVEL I Medium
Understanding

e90o 2: Service Cost Unit s3080%5» KPI [Service Cost Unit and KPI]

L2P4-C12-T02

Read first 3¢5506 — ICAI Study Material Chapter 12, Service Costing — service cost unit,

composite cost units 080350 equivalent service units.

NOTES

BSrErSo ADYS DeSorrs DBGLSSo: 2.8 service S operation Gng), cost BenE’HT IS
EQEL Bocd EPodrready end&Eed; 0¢335 composite cost units e9oesed. Q0ed
estseEeaen Tonne-km, Quintal-km, Passenger-km and Patient-day. 2.& public transport K)o:g
operating cost per passenger per kilometre & §%0008. Q8850 32303, SB>°e8 Bocdd I°Cs
eTPSPGEaen ¥dg06 — Botdd marks JeBozed8 eod HBREAI0E.

Composite unit S Botd Dgrrent B80Sy, HSserrSo Bodkoe3s B 2K008. (i)

Absolute (Weighted Average) basis — a summation of the products of the qualitative and
quantitative factors: (Weight Carried x Distance)1 + (Weight Carried x Distance)2 + ... + (Weight
Carried x Distance)n. (ii) Commercial (Simple Average) basis — 5¢5ex Hearehs @o7°R) Swedo

DBSeETf)E e90d0e HedocScso; goods transport £ Commercial Tonne-km = Total distance x
Average load. Bocs DX oe3 Bockd eostiedes 5B’ KO S8xEDGE; HHen Gocd
2903085 HE.HY.S ecdrrdEeom.

DA D 9043, 98 NotHEd Sxgrgse. Distance is the quantitative factor, NoHEoé3 variable
cost TP A S5SNIt 8. Weight carried is the qualitative factor, otH8063 208> variable
cost o HereDebo WADHED. DA 58S @d S0 HseBo second class seat o3 first class seat
& QY S weight B, NocHEoés first class seat &5° service msagé, &8 Botas® DENYD.

EoBiho RoHSS worked illustration (MTP 2026-Mar). 2.8 truck 30 MT &° Delhi oo
2205038, Agra &° 12 MT 80D, ADIA Jaipur S° Bod), Jaipur Koods 20 MT &° H8A H008;
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&Sseoren 230, 240 8050 280 km. Absolute MT-km = (30 x 230) + (18 x 240) + (20 x 280) = 6,900 +
4,320 + 5,600 = 16,820 MT-km. Commercial MT-km = [{(30 + 18 + 20) + 3} x (230 + 240 + 280)] =
22.667 MT x 750 km = 17,000 MT-km. Qczegen 5y 23 808 DRaSeeny — absolute basis es

leg &5° load actually on the vehicle for that leg & 55°¢8e¢808 (Agra Svods Jaipur S8 30 s°¢%, 18
MT), commerecial basis loads &> number of legs o¢3 He5en &, Bwebo SeBo’ (He8008. Totd
SBegraresr H85H0 525, O 5°aPS® HE) INEF Benchod.

www.scanneradda.com

Equivalent cost unit (equivalent service unit). two or more different grades of service use
common resources e900IR))¢, each grade is assigned a weight and converted into equivalent

units — 85 grades SBeSome, AFNEHBT e9sHEPoN. &3 THPga$Hes ™ Stfo practical
SHen B & Scdoran — hotel &° equivalent deluxe room days, club &° equivalent Bronze

www.scanneradda.com

memberships, toll plaza o“ocQS equivalent light weight vehicles, 2550¢5° equivalent Classic seats.

Negredeaor weight e90é3, Q&) grades :63@’38 K)gooooﬂ)é ratio of the prices.

Understanding 580cSto, SoS8yos® &0 Sedotstéo - 1 Hfen

* DBYSK0, Bocky bases Ko 3°¢3 Srrgred’, HAAS 2.8 eTrsetes 9Sg0dk. Tock bases HE B,
257 8,88 e B8 BNBA DR35S Stfo marks Sseggs.

www.scanneradda.com

TQ 2.1 - PYQ 2019-Nov [6] (a) - DESC - 5M - Pg 623 LEVEL I Medium
Understanding

eso8o 3: Service Sector & Statement of Cost [Statement of Cost for Service Sector]

L2P4-C12-T03
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Read first 3¢5506 — ICAI Study Material Chapter 12, Service Costing — service Sorrd8 statement
of cost, °Q Svods pricing.

NOTES
Statement £ 'Statement showing Total Cost per annum' e %Qé €082308), Y03 WONESNE
DA cost B HoHeETPAE BLOHIF K. SnQes working HA item Ko @R AP0k espreto D3I

S5eBd008 — rent per month x 12; depreciation = cost of equipment + service life; licences and

www.scanneradda.com

permits renewed every six months x 2; utilities per quarter x 4; AMC per month x 12; insurance,
marketing e953)¢38 &°8%o. seerey statement &° 2,8 JPon8 BOHS0E, otiedE ) e8eeS®

S5ed35° — method marks e9%) & esTo)o.

Tees¥o espBome 53y costs o occupancy alds S°E, H5Eraroso BB ) Foedser oS DQPED.
fitness club HS5emrS0e5® electricity e90é3 25 days x 16 hours x number of months x units per

www.scanneradda.com
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hour x rate per unit, :‘60&69‘.’9{3(5066 383(50 consumption rates €se$) Bocd eI DECT
B8) Jrth. Occupancy & ¢ddaees equivalent units Qééoémi)é Jecseety — electricity &S scale
B05HT28 50k,

e88a30es profit, es sBraoes price. Statement Total cost per annum &° NI VNI TA R To StV
Add: Profit 25% on sale or 1/3 on cost, es ¢ a3°¢5 Total amount to be charged. Profit & émeoef

www.scanneradda.com

&olS s SeSsSos — on sale (on membership fees, on takings, on revenue) e B3NS
margin & Eodted8 S0t S5°o2yd: 25% on sale is 1/3 on cost, 20% on sale is 1/4 on cost.

Equivalent units 389t plans & 2,8 denominator &§°8 Sseorom. Club &° Gold fee, Silver £
1.5 3&; Silver, Bronze £ 3¢30) — s°2d¢3 weights Gold 3, Silver 2, Bronze 1. 530¢5 capacity
¢S occupancy S0Hoé (200 x 100%, 200 x 70% Hexe), sBdaees weight, es 8ra°e8 HE 23ot50e3°
Soe :C)oaagés He3ocS06s: 3,920 + 5,920 = 9,840 equivalent Bronze memberships. Rate per
Bronze = 98,40,000 + 9,840 = 1,000, Silver = 32,000, Gold = ¥3,000. &05°¢& fees Ko da)car
35t HoHES: %) NS S8 Sozyoo Looc weights :‘05&0:250&.

www.scanneradda.com

Application QoH&eQ) edABeHoscéo - sum FeQocScso - 1 Hfyen
03¢ e EJ0Ee N 0o — total cost per annum, profit EODS brazoes Hdseen
BODHBODS Iwebo, a3 azeed equivalent units SoBASw base unit £ rate. HB SE° label ¥D0s; 208

e908iedes (HoHP TPy structure marks Eea.
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£

: = Equivalent-unit table &> working note &° 2¢06 — weights £ 2068 occupancy S3:5¢w, weights

i S8 IJven SDBEN SPHI.

:

: PQ 3.1 - RTP 2026-May [16] - Pg 625 LEVEL I Medium
Application

eso8o 4: Transport Services costing [Costing of Transport Services]

L2P4-C12-T04

Read first 5¢5506 — ICAI Study Material Chapter 12, Service Costing — transport services costing,

operating cost sheet 0803 passenger-kilometre, tonne-kilometre units.

www.scanneradda.com

NOTES
Cost unit composite & — passenger transport £ passenger-km, goods & tonne-km (Swe MT-km,
ton-km) — statement e90é3 Operating Cost Sheet, $a5°¢% blocks €5%: (A) Standing Charges, (B)
Maintenance Charges, (C) Running Charges, ¢6a°¢$ Total cost before commission and profit,
8>3°¢8 commission, passenger tax s805%0 profit, es ¢8doaees Takings. S0Qeb SdseEeTeen

www.scanneradda.com
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insurance, road tax, licence and permit fees, garage rent, depreciation 08035 office and
administration overheads & standing block €5%; repairs and maintenance, tyres and tubes &
maintenance block 5% diesel, petrol, oil and sundries & running block €5% 2¢seseom. SENN
JAsegeeen BAN Fixed Charges, Running Cost @93 8ot blocks m° HEP0N; & e85
0052653, 52 blocks £ labels, sub-totals 5y8 es0zd.

éoaxsﬁ.q)cs@;s item & f\')goo.)o:_s AOHNO — éf‘{&fb DeSome BB €3 JeSomPS 6’3§§60:150695.
Lorry &%) D¢ Scanner Acoes note K)anlon“3 3220¢%08 — cost of engine oil and repairs may also

be treated as fixed cost, as the question relates these with time, i.e. in weeks, instead of running of
the vehicle. svzerS per week or per month o 533‘396 cost standing charge; per km or per 100 km

™ B3NS cost running charge — H& dF° H3. Driver, conductor Barose 98 H8Y 565008,
28 DB5e5eH085° @ running block &°%, So8°EteAS® standing block &° £dro. Write one line

saying which treatment you have adopted and why; marks es segao 3063 SJeow.

S0 SAEeareeS® depreciation S050¢dy S Erares® EAN008 — IS data DO
K)&’wggg S B08bG. BAEseR0 SodeyorereSs® @) (Cost - Scrap value) + Life in years;
BP0 85 WerEES® ) Cost + Life in kilometres x kilometres run — eo3yycé> depreciation 2.8
running cost e9s)¢dod; HasHesg subsidy 'af_\g (Cost - Subsidy - Residual value) + Life. Tyres &
their own life in kilometres QocS DG depreciate WYed; DB HHHES® TS replacement
%o amortised 3rd> — vehicle 28e8see065° replacements Hoggds 2.8 KT cost &° thHedod),
BP0’ 2o, 008 @08 12 & eedYe.

Cost .‘06&03 S0y Bse8o aaéofso&. Total kilometres = round trips x 2 x one-way distance x
days per month x months — vehicle &° 5% &) SEDfoT 3By, BON 53y Socs legs
BézyeS"‘é Srow. Passenger-km = total km x seating capacity x occupancy ratio. Absolute tonne-
km O& leg S° D230 load K> &9 leg (55°80&° thHeBod ensHehrod; 1,72,240 ton-km 880D
goods H35eeed0 et HOsseEs® up, down 228HOK K)Gg° 3 E&_(po&. Commercial tonne-km
average load &> H05e800S BrBo’ tHed008. B G DoHweaDH )y — Pedme BBH SJ) leg
& tonne-km SoSrcéo: 85t Séeaeam, tonne-kilometres Ses5SSd.

commission, passenger tax &ae profit & takings e5° @eebore D% QG0N e, S0ES808%
B8 00 — e3grBo takings, cost S, Bocdd Bxearen EADIPON. SEdT: commission 10%
3508080 profit takings €5° 25% e90x8R3y)¢, cost before commission and profit e93& takings &°
65%, S°a.)g§ takings = 21,84,000 + 65 x 100 = ¥33,60,000. Hestie3esorr: let takings = x; x = cost +
0.10x + 0.15x, 50 0.75x = cost; passenger tax es&)a))¢é X = 7,25,800 + 0.22X + 0.25X, &Uégg X=
313,69,434. Profit 5> 20% of total revenue e B35 @& 25% of total cost &° HXE
385°5e80 H3X008. DAEBETRY) S5°Hod — method mark &) SEBETS, greeizderds
secd.
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Semi-variable maintenance cost & DEQHEIE Bocdd Qodedyore data ¢S high-low method
Deeseetd. Variable maintenance cost per km = difference in cost + difference in kilometres =

(46,050 - 45,175) + (1,60,200 - 1,56,700) = X0.25 per km; Fixed maintenance cost = total
maintenance cost - variable maintenance cost = 46,050 - (1,60,200 x 0.25) = 36,000. e93))¢&

H00IS® &) $oLesyordS °8% cost (kilometres x 0.25) + 6,000.

www.scanneradda.com

Bo¢éd fare classes, 50805 contribution format. 2,8 ¢85¢983 passenger £ 6%330&6) charge
32}?6@363) equivalent passengers m° S5°§\ocs — full-fare HASe3HOK BotdOIE), half-fare
SO 2,878 B8)08) — cost 5 &3 equivalent Soages® aeMod), scale SaHods: mini-bus
DReEeS0 LS 55208 T1,541.11, DEYS S5°0eA8 ¥1,541.11 x 2 = 33,082.22 33008. Airline
D) G SHared Se8y marginal costing s’ocg)e‘fée?fs 53S0 908 — fare collection, less

variable costs (fuel per flight, food per passenger, commission as a percentage of fare), equals
contribution per flight; less fixed costs (lease and landing charges, salaries of flight crew), equals

www.scanneradda.com

net income per flight. )¢5 S8 increase in contribution esgrdone dGawrdd, passenger-

km & cost esrdore s°¢%.

Application QoHEPQ) &DRBeHoscéo - sum FeQocScso - 14 Hen

www.scanneradda.com

= Cost statement £ Swo0¢% working notes ¢° mcs@&ggo&, — total kilometres, passenger-km &
tonne-km, b@m semi-variable 0252385, a8 HH &’)o_% 83 B e3prEHEEreA00, 5038 DS

marks EI2)ON.

= O block (A), (B), (C) £ sub-total 3%, Sk 8088 BHE0G. @oitiedeo H35E3S, label B
29080 DD presentation marks & EFEE808.

r O SrDoDS BP0 HES per-unit HSPEeSo TPoHodk, 8 & unit §° BBy — per km, per
passenger-km, per tonne-km @93 2.8 statement Srocs H3y Sareedy S DSsegeTTeD.
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& PQ 4.5 - PYQ 2022-May [1] (d) {C} - 5M - Pg 636 LEVEL II Easy
; Application
5 PQ 4.12 - MTP 2026-Mar S1 [1] (c) {C} - 4M - Pg 649 LEVEL 1l Easy
e Application
; PQ 4.4 - PYQ 2021-Dec [3] (a) - 10M - Pg 633 LEVEL Il Medium
§ Application
PQ 4.6 - RTP 2022-May [10] - Pg 637 LEVEL Il Medium
Application
:
o PQ 4.7 - MTP 2024-Mar [2] (a) - 9M - Pg 640 LEVEL Il Medium
E Application
E PQ 4.8 - PYQ 2024-May [2] (b) - 6M - Pg 642 LEVEL Il Medium
© Application
:
3
H
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E PQ 4.9 - MTP 2024-Jul [3] (b) - 8M - Pg 644 LEVEL Il Medium
2 Application
§ PQ 4.10 - PYQ 2025-Jan [4] (a) - 8M - Pg 645 LEVEL Il Medium
g Application
K PQ 4.13 - MTP 2026-Apr S2 [2] (b) - 7M - Pg 649 LEVEL 11 Medium
3 Application
H
PQ 4.14 - PYQ 2026-Sep [3] (b) - 7M - Pg 651 LEVEL 11 Medium
Application
£
S PQ 4.1 - PYQ 2018-Nov [4] (b) - 10M - Pg 627 LEVEL 11 Hard
S Application
E PQ 4.2 - MTP 2019-Mar [5] (a) - 10M - Pg 629 LEVEL Il Hard
s Application
é PQ 4.3 - PYQ 2019-May [4] (a) - 10M - Pg 631 LEVEL Il Hard
B Application
PQ 4.11 - MTP 2025-Jul [5] (b) - 6M - Pg 647 LEVEL Il Hard
Application

evo08o 5: Hotels, Lodges costing [Costing of Hotels and Lodges]

L2P4-C12-TO5

www.scanneradda.com

Read first 3¢58506 — ICAI Study Material Chapter 12, Service Costing — hotels &>8a%» lodges
costing, room-days 0803 tariff K)goi)o.

NOTES
Cost unit room-day, 30¢5¢3 working note A& room-days 632,: number of rooms x number of
days in the period x occupancy percentage — 880 5°8m° &5 S0¢do R055°S. SN 3D 360
days in a year @ &08b&. $8ae® KA — attendant wages, lighting, electricity
apportionment, tariff & divisor — &s €908 0@ NGeo, S°2¢3 WA K& AR label ¥BJGod.
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Room types &0¢g tariffs ST RN, ea.‘i)&éSﬁ) 3’8 room Q) equivalent room-days
Sedyoée. super deluxe @@ deluxe £ 2 8¢, luxury suite 3 3¢, S°ao¢§ equivalent deluxe room
days = (32,400 x 1) + (16,200 x 2) + (8,640 x 3) = 90,720. ¢55>53°¢% let x be the rent of the deluxe
room, eoé3 total takings = 90,720x; e cost & SgAEEone HOy,BocSods — profit takings &°
25% 900033 ¢8> 90,720x - 22,680x = ¥16,66,98,000, &‘Oég X =%2,450; Motieze tariffs es
JRPBS’I Syeo.

www.scanneradda.com

Off-season Teon& Bocssd statement &° 0¥, equivalent full room-days &° S5, et off-
season Se@° g e3S° o HSdsren BABRYE, season S°Q 28,800 room days Qe B H
SJeow, off-season &5 14,400 room days 50% = 7,200 Bé&éo SJeo; 5°33§33 divisor 43,200

actual room days s°¢%, 36,000 equivalent full room days. Total rent + equivalent full room days =

www.scanneradda.com
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$158.72 938 season rate, off-season rate is 158.72 x 50% = 379.36. & cost & @08 53°¢5¢80’
t§oNocSots — room attendants £ Q2330 occupancy NS 28ebo, svaerS =°8 wages equivalent
2908 ¢S s°8 T15 x 43,200 room days &és.

www.scanneradda.com

seerEe8es cost &, HH) DEDoDS season K ésesaéom 25658506 Hill-station H&segeS0e5®
3sesee) Jeew )Qore part of the off season; s°20¢3 355°5°0)0 50 AN e 90é3 estd peak
Seew, Bocd off-season Serew; lighting & Sasecdy gereent 88) ey — 200 rooms x 80% x 6
months x 110, 200 rooms x 40% x 2 months x 110 8050 200 rooms x 40% x 4 months x 330
— Swefo ¥1,32,800. Rate & 2.8 3o Q°Q occupancy esgredorr S st lighting &
occupied rooms 3 SJEo.

559y profit & S50ere5° 508’ evoLHed ey DYowod. Profit margin 20% of room rent is the
same as 25% on cost, 08050 25% on total taking e90é3 total cost, takings e5° 75%. Total Cost
B¢ profit £ DA 28 Hodre KD, 500G VST BISE Botdy grE™Ss label
Q9306s.

www.scanneradda.com

Tariff £ 23¢5e0 room type 58 profit 9GO0, 933988 columnar profit statement o
S5°8>¢508. Columns @063 room types, &°¢3¢8° 2.€ total; rows &8 0065° — room-days, tariff per

room-day, Total Revenue (l); housekeeping expenses per room-day (Il); breakfast cost (ll1);

www.scanneradda.com

swimming pool cost (IV); RS X)Kbef.gée apportion @3 salaries to staff (V); occupancy X)&De;gé's,
@063 room-days DQRES® apportion WSS electricity (VI); Profit =1~ 11 = 1l = IV - V - VI. double
occupancy e )))es, ao§62, 5388 B charges room-day £ 3¢30d e9sHeEow — 150 per
person breakfast ¥300 per room e9)¢808), 200 per person pool 400 per room e9:)e508 — 258
S5t rooms £ Segsadd eV JYYS HeHIasrR)) es column § SJEo.
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Application oH&eQ) edABeAoscéo - sum JeQocScso - 3 Dfyen
= Aol room-days, 6&1a3°¢8 equivalent room-days, es e68>s3°¢8 cost statement, XS tariff. oo
S BAITE DR DS marks €3 Bocks workings o8t Hesaraw.

= Base tariff 8550 K)Oé’qbaof)eo‘oﬁbc&), x 65% BESea0 TP D28 i DO, BocSocs. S ogd 2903%)
¢55°8& profit HEeseentd e5:) marks veeow.

www.scanneradda.com

PQ 5.1 - MTP 2018-Mar [5] (b) - 10M - Pg 653 LEVEL Il Medium
Application
£
S PQ 5.2 - PYQ 2019-Nov [3] (a) - 10M - Pg 656 LEVEL Il Medium
s Application
E PQ 5.3 - PYQ 2023-Nov [3] (b) - 10M - Pg 658 LEVEL II Medium
3 Application
:
2
2
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evo8o 6: Hospitals costing [Costing of Hospitals]
L2P4-C12-T06

Read first 5¢5506 — ICAI Study Material Chapter 12, Service Costing — hospitals costing, patient-
day unit $5805» patient days €5° break-even.

www.scanneradda.com

NOTES
Cost unit patient-day, 3x¢5¢3 working note &°¢3R 88)X508: HA 23°t0S5° &3 gtoS® Dot e
beds Soage’® Barers thHedod), e O, plus the extra beds hired. Critical care H&5EeS0es®
(50 beds x 200 days) + (30 beds x 105 days) + (20 beds x 60 days) = 14,350, @8 250 hired beds
£0&3 14,600 patient days; intensive care HSegeS06e5® (100 x 120) + (40 x 80) = 15,200, plus 400
extra beds = 15,600. Hired beds & patient days oe 88,00, DocE0é3 53°¢3Q 2.8 8%
e35005°C.

www.scanneradda.com

Hospital H§e% Sasecéy-block operating cost sheet E5°H0e5® 508 marginal costing EseHoe5®
QAoeerdo Yayrdd. Statement ger SeQod — Revenue (patient days x charge per day); less
Variable costs; = Contribution; less Fixed costs; = Profit. ¢6&sre$ Contribution per patient day =
Total contribution + Total patient days 50805 Profit per patient day = Total profit + Total

www.scanneradda.com

patient days.
&3 ééédsaéo S362)8&, VotsrEoé3 Boch S¢S HSseEroreS S 78 éod. Variable: food

and laundry services, medicines supplied to patients, doctors' payment, caretaker and other
services for patients, 08050 extra beds & hire charges. Fixed: building rent, managers',

supervisors', nurses' and ward boys' salaries, repairs and maintenance, &éé{)é) & 258053

oxygen se&ot ADS oxygen cost, es unit £ allocate BS administrative and general

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

administration overheads, 08035» equipment ¢S depreciation. Doctors' payment variable,
DoiHEod3 fees Ko 36 S35 FthHer Sogyg, ToK SN B0 o BOFE — D)
DR e Beehod), &9 TeESR &8 treatment £ esgrdo.

5088 HSrEeSo By e85 Dodse BHyods. TR Aroes note HseBo extra beds K DEY D
charges 2,8 semi-variable cost; @an® Jregigo §%50 @e variable cost S e@mém&d). es
TP A DXEPEeS0S° TPaHod. H¥) B8AeBESPrIS 2ucshen rate ¥YNSRY)é depreciation 15%

per annum on original cost.

www.scanneradda.com

Break-even & patient days e5° eacbotfreset. Break-even point = Fixed Cost + Contribution per
patient day — 31,63,51,000 + 31,605.103 = 10,187 patient days, 08050 ¥10,74,000 +3112.50 =
9,547 patient days. Contribution per patient day &5 0835°5°&0 5520 S@e0zee) DE8 &0c50ts;
TP HD Erearonwd round 3Ry break-even @08 $:°8¢6r08. HSseeedo patient days Sogdg

www.scanneradda.com
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— &%He Sogdg 5965, BErayasHen see.

Application oH&eQ) edABeAHoscéo - sum FeQocScso - 2 Dyen

www.scanneradda.com

= Statement £ Swocdh patient-day 888 working note e5° 2)%90& — beds, days H& armﬁ)& R°oed
H08&° 552, hired beds Ko DS Serdods.

= Cost 28)&edd 28 Md variable, fixed e DeEAD, break-even DAHEN0I S0 contribution per

£
E patient day 88,0506 — HHES Botd grrree &3 2. @08 T SHEIRPON.
PQ 6.1 - PYQ 2018-May [4] (b) - 10M - Pg 659 LEVEL I Medium
z Application
3
H
PQ 6.2 - PYQ 2021-Jan [5] (a) - 10M - Pg 662 LEVEL Il Hard
Application

esodo 7: IT, ITES costing [Costing of IT and ITES]

L2P4-C12-T07

CONCEPT BASE — 2)83:56% & H85-H3%) 8ch - £5°8 HX)§e6%H 05580

www.scanneradda.com

Read first 3¢5506 — ICAI Study Material Chapter 12, Service Costing — IT 0805w ITES K)o‘g)e)

costing, e98) ¢S &G cost units.

NOTES
&3 @00 aes Scanner &° D Hav) HnQeso SeB — BB concept-base eodo, Seered Y S
§%00 578 208 DY) theory H¥) §%50 AA Do B08DE, 98 Study Material 55 Aot cost units,
cost heads 2®&® Kr0G. Study Material &° <55°¢6Q format &8> HOEDH BRKHIHEods.
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GrgoHRY) A ErEes HEB A DD0d, B8 marks HesEean: s service K no inventory,
employee cost is the dominant element, indirect costs S¢S0 cost &5° BealoDHFOS gxtfo —
Introduction &§°Q es Sosecd> egETOr B K B0 20T SBIPOW, NotrEos3 services 5o
PRy PO Sooden, support cost S5°gss.

www.scanneradda.com

&3 9g05065° AIS SHEME €5 Sodes DXEPTPe) costing $53°eA & per-unit S&) S
Q0685305 S5°Bo — identify the costs incurred exclusively for the service, add the share of
common overheads at the percentage the question gives, 5805 divide by the number of
service units handled in the period. Loan-processing 5s3segemren (Topics 9 and 11) cost per
application &> $80° e9ered ARYI0, 98 Haseedy steps 2of IT Swe ITES BEYSo Kt SEDF00.

www.scanneradda.com
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e908o 8: Toll Roads costing [Costing of Toll Roads]
L2P4-C12-T08

Read first <5¢3doc — ICAI Study Material Chapter 12, Service Costing — toll roads costing, BOT
DeSo KBSy toll rate 6%&05’@).

www.scanneradda.com

NOTES
BSsegearen e aﬁ.wéo§63 BOT: BOT is an option for the Government to outsource public

projects to the private sector. Under BOT, the private sector designs, finances, constructs and
operates the facility and eventually, after a specified concession period, the ownership is
transferred to the Government. %) e93sedo FYNS e FPENE @) Lot odods — if

the price for a transport facility is set at a level that reflects the benefit each user gains from the

www.scanneradda.com

improvements in the facility, it will result in traffic flow levels that equate social costs with user
benefits. Concession period e90é3 23%9383&&) 68 mmgawgsémx)é es infrastructure & S¢éHTeDS

29:00830DS sPe0.

Toll rate Jse&rew, é»@é@_aégg :68?: Toll Rate = (Total Cost + Profit) + Number of Vehicles;
Q&g 0o User Fee = Total Distance x Toll Rate per km, rounded off to the nearest
multiple of five. es rate £, road users £ oS Ko DIy PAreTeE” KT Sozrotio
esot@d — @9 fuel savings, improvement in travel time 08a%w good riding quality; theory
BBEeH0S® & 5057 HABPeT® DL TPAHEE0 DNSIE.

www.scanneradda.com

&3 a’)éédsa D) BB 55008, HBrEES0 Ao 2°D& G esgrBo: Land acquisition —
Capital Cost; Interest expenses incurred for servicing term loans — Operating expenses; Material
and Labour — Capital Cost; Toll collection expenses — Operating expenses; Contingency
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Allowance — Capital Cost; Periodic painting cost of railings etc. — Maintenance Cost. &)mﬁggws&
9\ 5SNOWA 2.5¢3 508 — term loans Nocs interest capital so¢s, operating.

Statement, capital cost &5 concession period ¢S HOD), es seed)y operating and maintenance cost
50 en)ehrod. e Appropriation of capital cost e90€3 project cost & tenure & gefocscio —
10 Sos5ebyorertd T900 crore e9od3 I ¥7,50,00,000 — &3 I vehicles Sogygds e9d
espeBor B, 10 Sodeyoredd 120 crore vehicles @oé3 1 crore vehicles a month. H4) &%

www.scanneradda.com

S8 @&ﬁ;é&’g_bcé) concession period in days = 25 years x 365 = 9,125 days, &% cost e9063
including administration and toll plaza operation cost & £935 Swedo project cost & IS’
g0ocScéo. Cost per kilometre = Total cost + length of the highway e938& 338 H4); > cost per
vehicle & 802 $oSEFEHELE.

3835 es8tiedoer vehicles Ko, H&) NS weights DPBS® equivalent vehicles ° 85EJ5. 5%,
20%, 30% 0805w 45% weights 1:4: 6 : 9 QA e9H&eow; toll charges 2.5 3&w, 2 B¢pme

www.scanneradda.com
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DYOoR) 1: 2.5 : 5 959)¢608. KB S86A traffic S e DQPAS® e300, equivalent vehicles
Swedo B, BBH TraIBOVS INGPAY) &3 Jnehod 2R base rate H5oB; 5tdaees base rate
50 D8 IPBE® tHeEdR) 8K rates SJrow — T19.06 x 1, x 4, x 6 and x 9; or 26, 365 and I130.

www.scanneradda.com

Traffic 8% Boch KBr23°ew, Bothse BOLM $YAGS. Exempt vehicles are removed
before equivalence — J¢5g e9e8gSdT 0%, Members of Parliament £, essential services £ oG
light vehicles &° 10% &3 charge SaHEHID 50,000 500, 45,000. 208 return journey concession
toll 5> 0% equivalent B 000 — HBH Sy light vehicles &° 30% K 25% S 3N
45,000 - (45,000 x 30% x 25%) = 41,625 equivalent return vehicles o, §° rate 9063
unchanged revenue divided by the reduced equivalent number — 323,40,000 + 86,625 = 327.01.
Gross up B3R S00e8 profit & $5°ese3® és08° 5¢5550&. 30% profit over total cost @06 total
cost x 1.30; a 20% profit margin over total takings evsoé3 takings = total cost + 80%, ¢6t3°¢b
5543 rates &S 3,00,000X + 75,000(5X) + 1,25,000(4X) = 11,75,000X = takings Qoo B’JOKQTOQ"&.
X &° 2,8 SEBea0 TeoHES SnEes DES, TA 28 Qs Ao NenJSa.

www.scanneradda.com

Understanding 580cSto, SoS8yos® eoD Sedocstto - 1 e

www.scanneradda.com

» 3o 9&A: what the BOT approach is, 3080350 how the toll rate is computed. 30¢5S5zAD Qseghorr,
oo Sered wgred® 88306 — marks 30BN YO ©H)a.

» BOT D5Bow3eaxdy)cés concession period tH800), 3 seero SnddS edthares NK)ehro BDY0s.
Drgoen SOBHO es transfer e3oeid.

TQ 8.1 - PYQ 2021-Jul [6] (d) - DESC - 5M - Pg 664 LEVEL | Medium
Understanding
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Application QoH&eQ) edABeHoscéo - sum eQocScso - 4 Hfen
= Equivalent-vehicle table & working note €5° traffic, weight, ratio, equivalent vehicles columns &° Eog,

28 base rate 88).09, e Koods S rates S5e5S06.

= Capital cost & concession period ¢S statement &5°S HSeS0, eHSEE0 EADoBer — 9 2ot Hod3

marks E&I°2)0W.

www.scanneradda.com

PQ 8.2 - PYQ 2023-May [1] (d) {C} - 5M - Pg 668 LEVEL 11 Medium
Application
:
2 PQ 8.3 - RTP 2024-Sep [16] - Pg 670 LEVEL Il Medium
o Application
E PQ 8.1 - PYQ 2020-Nov [5] (a) - 10M - Pg 666 LEVEL Il Hard
S Application
z
§ PQ 8.4 - PYQ 2025-Sep [2] (a) - 10M - Pg 672 LEVEL Il Hard
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Application

Analysis e Secsedo, HEYS Doromredy HOBDoSE. - 1 HHen
= 2% concession Swe exemption traffic > SeB)SN D, rate HOAH B§) .03 S0t » vehicles BJZE’
Soe 95(2065"56, No5HEs BK)QO&.

TQ 8.2 - PYQ 2024-Sep [4] (b) - DESC - 5M - Pg 665 LEVEL 11 Medium
Analysis

9080 9: &)avg .‘60«‘30 costing [Costing of Educational Institutions]

L2P4-C12-T09

Read first <S¢3doc — ICAI Study Material Chapter 12, Service Costing — Aaeg Doe costing,
S080%w 2.8 service department e5° cost per application.

NOTES
D) S°ES 5P0NgH Hs*8o, 8o &80, 2.8 batch cost AGoSod. Training HS5GrSo
Booe_‘éo e — hall charges 325,000 x 25 weeks; honorarium 3,600 x 3 sessions x 5 days x 25

weeks; travel reimbursement I500 x 5 days x 25 weeks; refreshment 31,200 x 25 weeks; weekend
lectures 35,000 x 2 x 25 weeks; trainee support services 32,020 x 25 weeks — Total Cost
%23,68,000 for one batch. Weekend lecture fee inclusive of travelling and refreshment s

B, S"&)%JS e3 Bocd lectures £ Qo D EHKd; inclusive e B cost Ko gross up
BOHEREESD.

Cost So o8 280<3 minimum fee e9063 total cost &5 Xy°8 seating capacity &® 2oAouseso —
323,68,000 + 320 = 7,400 per trainee. minimum e93 &$5°8>%H ®8o profit e@odo BER; AP gtfo
G0 ¢85y margin oNKos.

Profit margin fee Do¢S €6:$)Ky)¢5, 2300 S10¢8H gross up BoHods. 20% profit margin on the
fee = 1/5 of sales or 1/4 of the cost, 5°20€3 H8H TeLBOS Inedo fee 223,68,000 x 5/4 =
£29,60,000. 2,8 trainee £ 14,800 9003 t3°8 29,60,000 + 14,800 = 200 trainees 50530,
S080% minimum percentage of batch size = 200 + 320 = 62.5%. D56 SSEeS0 capacity €5°
@¢So, trainees Sogg S°CH — 96088 S55508.

&8 9030 8¢5 H0RSJS loan-processing H¥), e9gegohroser QSTrsessirAdg overhead
€SN e, I11,000 legal advice cost one specific education loan £ 50250058, s"aoeebs
2PN education loan service & in full 3@1’(53, So6as» taken out of the overhead pool before the
share is applied: Overhead cost = 30% of (316,40,000 - ¥11,000) = 34,88,700. Jx¢fo processing
cost salary ¥21,60,000 + legal advice 11,000 + overhead %4,88,700 = ¥26,59,700, 08050 cost
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per application = ¥26,59,700 + 500 = ¥5,319.40. 500050 &)y Nedorgrdo Swedo T16,40,000 e5°
30% &:50%Q, 11,000 Ko 50Dy Lenehrod — @@ cost Ko BochIegd B8)o0cscso.

Application QoHEPQ) &DRBseHocscéo - sum eQocScso - 2 Hfen
v O NS E00S5°S cost HoHredss TroHodk, HB HodS® tHeasPorl)) er8eS® S, DS 2.8 'Total
cost per batch' £ &3&0é.

" K80essS 2tiods® @GASE Rgoc — batch size &° aeso — @B & trainee Hogdg $r0é SVYE
550006,

PQ 9.1 - MTP 2024-Dec S2 [3] (c) - 2M - Pg 675 LEVEL Il Easy
Application

PQ 9.2 - PYQ 2026-Jan [3] (b) - 6M - Pg 675 LEVEL Il Hard
Application

esodo 10: Insurance Company costing [Costing of Insurance Company]

L2P4-C12-T10

Read first 3¢58506 — ICAI Study Material Chapter 12, Service Costing — 2.8 insurance company
costing $v8a%» cost per policy.

NOTES
Total cost &S HEKorr RB5gS5c8yy, TP LSofP5¢sa3 B0¢e5¢3 mark. Total Cost = Total insured
value x Cost per rupee of insured value — 3,500 crore x 0.002 = ¥7,00,00,000. es (Ebog‘éo
DYAHRS 58, HHES® QNS costs 5> T 8ocS HOLBYLD, ge@T SAOS 2.8 cost Bz

T°0° S008.

Q) B3NS Jeentd activity heads 8ocs SgoSeR)) BB §00eS® H588B80Sods — (a) Marketing and

Sales Support — cost of marketing of the policy, policy development cost, sales support expenses;
(b) Operations — claim management cost, policy issuance cost, policy servicing cost; (c) I.T. Cost;
(d) Support Functions — office administration cost, employees cost, postage and logistics, facilities
cost. & 8y » head 8065 $K00E’ SENEDE; marks &5 3 588608, woktiedeso SHero K&S.

BdoHA head, balancing figure. I.T. Cost = Total cost - (Marketing and Sales Support +
Operations + Support Functions) = ¥7,00,00,000 - (32,05,90,000 + %1,29,75,000 + 1,43,35,000) =
32,21,00,000. > statement ¢5° [Balancing Figure] 9 label 32 <55°H0&, O 98 &8P

5065, TPE35BHER HEFHES Bentod.

Cost per policy = Total cost + Number of policies sold — 37,00,00,000 + 2,800 = 325,000 per
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policy. Divisor e0é3 policies dogg, insured value s°¢8; insured value &S O total cost
ngoooef)cf,oeﬁ'e3 BB

Application QoHEPQ) &DRBeHoscéo - sum eQocScso - 1 Hfen
* Swocd insured value Sdoé total cost B8).0), eI statement PS TeoHod — edNEG balancing figure
£ 505NE’HTAS & 2.5e3 e50€108.

= Srenth heads K egore® HBodS blocks e, sub-totals &% column &°, grand total 200%¢3 column
S° — SnBS ISeEeS0 53:9\)‘66;? — SHods.

PQ 10.1 - PYQ 2021-Jul [4] (b) - 5M - Pg 677 LEVEL Il Hard
Application

evo4o 11: Financial Institutions €5° costing [Costing in Financial Institutions]

L2P4-C12-T11

Read first 5¢58506 — ICAI Study Material Chapter 12, Service Costing — @gé éo‘ge)eSs costing,
S08050 208 loan application & process @3 cost.

NOTES
Cost unit e90€3 process S 2.8 loan application, statement columnar: VB B%o loan £ 208
column, 28 total column. $08&¢8 JSseraren G §éooe36 rows — Employee cost (es 8&o
applications &v& Qrhe DAID fi)ao?)o&), Apportionment of branch manager's salary, Legal
charges, printing and stationery and advertising expenses 2,3 Hodre, Other expenses, 558050
Depreciation. Employee cost 2,863 direct; oie® O row &, 3 loan E5°8 HE) §e°000DS

branch overheads @°¢fo Hs°80 apportion 35}%&).

Apportion Z3d $52085 HA cost Ko 2.8 SIS B Bod. Other expenses given per quarter
are divided by 3 5080350 depreciation given per annum is divided by 12 — Qe Je%
eféa’néoégvd), NotHE0é3 branch manager 2¢o, Y55 END S8, applications &
S0 BYedd. S00cdd apportionment SR e5azees 558G D) 53 @085 BID
B05H80.

D4 S508y H5°8y 030 8o 8 en. Cost of processing one application = Total cost of that loan
type + Number of applications processed — %2,48,000 + 496 = 3500. 53, Number of

applications = Total cost + Processing cost per application — 31,88,000 + X500 = 376 applications
— Bocs loan Bseexdse cost per application 2s8&5 H%) BN B ot 5.
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2853 BAOADHIRYCE T X T ¢3, Bocdy cost per application e B30 BASrocs. 258
E¢5\BD é.m‘(jodo, N8EEPAD Senthdd professionals &063 total cost rows 45,000 + 3x 08050
33,750 + 4x e9:3)&°0m; cost per application & H35°So B3 1,500x + 2,25,00,000 = 1,600x +
1,35,00,000, S"a)eeoS x =%90,000. @XQ}DC&) 2&een 3x = %2,70,000 So8asw 4x = 33,60,000, SH8asn
cost per car loan application = (333,750 + ¥3,60,000) + 500 = ¥787.50. éf)oéés‘a”&)& or00Gs;
marks €s3)8 DAEBETS, HAFTHEIH — DHO grefHers s°¢.

Overheads &> Ba)®S F°&e) HseBad> apportion B — DHASG branch HF es0enod. 28
es¢\B8 20%, SoBETAS 15% SIS e, branch overheads 5% 65% es branch &% xes8
services £ BoH@e0mw, @ &3 statement S°8 DN EP TP, F&*@ 100 & HBVES e
20050850 WOHEG.

Application oH&eQ) edABeHoSco - sum FeQocScso - 2 Dy
* S5m0 Total column & table AR, e90¢5e5® Jeard @o8en Dod, thared HB @) s S0
— 8% apportionment EJ1008, 55 &°I 5% BKH0E008.

= 28ebo @@Oﬁ)é%aﬂ) NEF 208 @908 &8 0ot table esoeser x Ko e@«‘(né)?n?’@o&; WAL IS L NS
SRR Elalel 3.

PQ 11.1 - PYQ 2022-Nov [1] (b) {C}- 5M - Pg 679 LEVEL 11 Medium
Application

PQ 11.2 - PYQ 2026-Jan [3] (a) - 8M - Pg 680 LEVEL Il Hard
Application

esodo 12: Power Houses & costing [Costing For Power Houses]

L2P4-C12-T12

Read first 3¢5506 — ICAI Study Material Chapter 12, Service Costing — power houses & costing
B85 kilowatt-hour & cost.

NOTES
Cost unit kWh, statement ¢5° oS columns — 'Per annum' $08035» 'Per kWh' — fixed, variable
blocks e Q& e50e3°0%. Fixed costs: plant supervision, administration overheads, insurance

charges, depreciation; Variable costs: operating labour, fuel charges, lubricants, spares and stores,
repairs and maintenance, 08050 coal cost. each block and for the total £ per-kWh e908 aéso&

— ¥3.87 fixed £ ¥3.27 variable £9& ¥7.14 per kWh — doc$r80é3 &3 DesessS ) Seoroo.

Depreciation &b capital cost ¢S es rate HseEo 888> — 5% of ¥3,10,00,000 = ¥15,50,000
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per annum — eo& fixed block €5° &08x08. Coal cost & Q9E, generation AP Soods
oreacéeedd: (units generated + kWh generated per kg) x rate per kg, e90é3 (16,50,000 kWh =+ 7) x
%4.75 = ¥11,19,643, @8 variable block &°8 3%Ho8.

www.scanneradda.com

2o captive power plant &5 $Sas°¢5 cost blocks e, 93 5&’»095‘ U°§°d>. Boiler House Cost (1):

coal consumed, freight, loading and unloading at the stated percentage of the coal value, oil,
water, steam boiler o¢5 depreciation = (cost - residual value) + life + 12 Ses°8 908 %30,

0835w sPHe BEHE 58 boiler house wages; ¢8a3°¢5 Less: recovery from sale of ash —
38 &8 block S°H& BJIJeEh. Generating Station Costs (Il): 5658 28 generating station
wages, generating equipment & repairs and maintenance, generating equipment a¢s

depreciation, plant ¢S insurance premium, fuel handling and storage expenses, generating

www.scanneradda.com

station 35895 rent SO0 administration and general expenses s0¢s°. Other Costs (l11):
electricity purchased from the grid at the rate per unit. Jx¢o (1) + (11) + (111).

Divisor e90é3 units available, °d .aa&omsoe'f‘s marks és®)om. Total units generated, less
normal loss in generation, = net own units generated; ted& units purchased from the grid £93&3
total effective units available; @°Q Sv0é generating department &° 5°¢%) FPeso BRI units
available for factory operations. S0&e$ DS5eS0es®: 2,00,000 - 3,000 = 1,97,000; + 5,000
purchased = 2,02,000; - 10% (20,200) = 1,81,800 units, 080350 cost per unit = 9,97,080 +
1,81,800 = 35.48. BN 562033 Bocdd DoHArod H) Benedod — purchased units are not
subject to any loss adjustment, S0805» eoedes &o¢cto &D0HT8 Ko the emergency
purchase is added to the effective units. SoQHwPasH )y SA°GeSo units generated & 23200,
normal loss &, department Qcoeb &3¢ 808083 DRBJOB.

www.scanneradda.com
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Application QoHIPQ) &dRBeHocdcéo - sum eQocscso - 2 Hfen

= Cost sheet £ S0 units-available working note <39, & step & label '35550&? e3 @908 o)oeh 2309063

5 cost per unit 908 23¢H082008.
= = 9% 2.8 cost per kWh es&=» fixed, variable blocks &5 sub-totals & Q& oo — e3 esesd &es
= marks.
:
Z
PQ 12.1 - RTP 2023-May [11] - Pg 682 LEVEL Il Medium
Application
PQ 12.2 - RTP 2025-Sep [15] - Pg 683 LEVEL Il Medium
Application

www.scanneradda.com
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enodo 13: 88 Services costing [Costing of other Services]
L2P4-C12-T13

Read first <5¢3d0é — ICAI Study Material Chapter 12, Service Costing — ¢ services costing —
DB 83640, 7S DS VoPerd® H5e.

www.scanneradda.com

NOTES
208 BoDHES00H, HH) AYS JYHBS® capacity D DeFeotSod. Ineso capacity 306 seats
55 12:4: 1 dQPBS® Deges) Classic 216, Prime 72, Recliner 18. toaees &% occupied seats
@063 seats 8> occupancy Beso’, 823 shows Soage® thedocstso — 216 x 75% x 4 = 648, 72 x
50% x 4 = 144, 18 x 50% x 4 = 36.

www.scanneradda.com

8o JY e thedotSods, EesEods. Prime, Classic £ 6%030@; Recliner, Prime £ &So5°¢> 3¢
— S°zo§ Classic H8ore weights Classic 1, Prime 2, Recliner 6. Equivalent Classic seats per day =
(648 x 1) + (144 x 2) + (36 x 6) = 648 + 288 + 216 = 1,152. Recliner & 6 £ 2d0¢den 3 o
BOEPHED, &8 QP& a’ogboaé‘sme)éaéas LIOW

25°0053 S00085 cost &5 revenue S8 gross up SoHoé. Profit at 25% on total revenue e90é3
cost, revenue &° 75%: 52083 e & Total revenue = 77,760 x 100/75 = ¥1,03,680. Ticket price
of the base seat = Total revenue + Equivalent Classic seats = $1,03,680 + 1,152 = 90, Qo¢i&°Q €93
weights $5°8o P00 — Prime 390 x 2 = 3180 805w Recliner ¥90 x 6 = ¥540.

www.scanneradda.com

Divisor &°Q srer), H555°5°5065° seer) HSsoSods. Cost & per day wa=y, equivalent
seats & per day across all four shows 88) o°, S°ao§°3 2tideo base seat & price per show.
Cost mgé@é equivalent seats &z mQéomS 5058 B0G0e3R) DOVENENEESA, shows Loy
S Berer Soayg B (58 )08,
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Application oH&eQ) edABeAHoscéo - sum FeQocScso - 1 Dyen
= Equivalent-seat table & occupied seats £ 2.8 column, equivalent seats £ 2.8 column & S°Hod;

¢55a3°¢5 total revenue £ 208 Ho§, base price £ 208 Hof. Teenth D) steps, é@wbé D& marks.

www.scanneradda.com

PQ 13.1 - PYQ 2025-May [3] (b) - 6M - Pg 686 LEVEL Il Medium
Application

www.scanneradda.com
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eac;bso’foo 13

Standard Costing

10 eoamex - 34 58&yes Hen - edoorges: B

www.scanneradda.com

ICAl SKILL PROFILE &82%68%0 ICAl band: Level | 20-30% - Level 11 70-80% — &3 eoggegasio SIS
29DD0IB: Bnots sums

Level | — Comprehension & Knowledge 0.8% 243 &° 2 marks

Level Il — Analysis & Application 99.2% 243 &% 241 marks

DHHE B Level | EJR HONB £0é3 80¢5: Comprehension 0805» Knowledge £ 3088 marks &s egw’soﬁooé‘s 8500 1%,
DHE o0& ICAI NSO 20-30%. w5 esdTm B85S theory Treed) S S — 18,6 ey HA mark sum
oo é§ S008, s"ab¢§ «‘6«‘6&%’)9‘5 @90€3 PE3S, 5S¢0 SPE.

www.scanneradda.com

9080 1: HOBSoHo [Introduction]

L2P4-C13-TO1

CONCEPT BASE — 283565 & H85-H3%) 8¢ - 578 HX) 565 035580

www.scanneradda.com

Read first 3¢5506 — ICAI Study Material Chapter 13, Standard Costing — standard cost, standard
costing v8as» variance wgo.

NOTES

B0 HSrGeSo S0 é.PeogsfS NBgesSo: standard costing eoé3 standard costs &Ko
S0 QFGo00), BB SIeGS actual costs & &66) technique. ¥& cost ascertainment
and cost control £ B0 &8 technique. XG0S AT eath management BEFS Hdeeare
ITPE0rT esesyeiretd, services & cost (HB0L) B500HTPS e0E5TPen JBEYHKVR; oddde) what
the cost should be &3 @08 FerSgo BB, Bt A Desome cost oes 0ol TS’

D08,
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Variance, 58050 H& practical $#&S°%° marks <3y Heh daHdvo. Actual output B,
standard cost £, actual cost & o¢Sg Be>S variance e9oésy — of actual output e9 Sseeren
1550002506, DotdrE03 VS Swocd standard Ko Desore e3¢5 aSTeAS flex Sasrd. Actual
cost, standard cost £oé3 e85y 3 variance favourable; actual cost, standard cost 063 &) 3
unfavourable (adverse). & 90855 (F) S (A) [s\fel) SaHods; variance 052°a°R)) Bearre) §°Q)
DHew :(Dte{bzorPS D20E°0, HEH B @08 oY DSTEHD.

www.scanneradda.com

Variance Bébodcéoess DB H50A5¢. Mere calculation and analysis of variances is of no use;

www.scanneradda.com
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oty trace their origin and the causes of their occurrence 3058, e HOBE S6gen
B0, oﬁ»aagonv controllable variances & dSBore K)O%éﬁ‘é management (a) variance
Swebo, (b) @ TS seEEsPe, (C) O executives Aoes, & departments oS e3°¢Sges egeeS®, (d)
variances 5 Sofostd8 Sue #5008 HEHONS HOAE S8 — ¥HY

AgeBocsHE e, Variance S8earoed) 2008; Sdreardo ¢SS0, o Nd§ BuHI <583 eggo
— 'means to an end' HHKH DXEeS0 B 0EFSD.

www.scanneradda.com

&3 eo¥o 0L 8ocs Scanner &° D Ha) BBdbo SPBEs, 5P Ks DRASPRY Topics 4 and 9 S
descriptive e wegoe SIS, DEFSTo), favourable/adverse DoDHHPRY) B G SENSoE,
D0ot3rE0E3 BB DB @0 VeI €5330HHT HE008.

www.scanneradda.com

evodo 2: Standard Costing $8a%H [Process of Standard Costing]

L2P4-C13-T02

CONCEPT BASE — 2)e83:56% & H85%-H3%) 8t - K578 D56 0580

Read first ¢5¢580C — ICAI Study Material Chapter 13, Standard Costing — standard costing $80%,
&3 HFHDVS steps.

www.scanneradda.com

NOTES
&8 HIOS 258 550; 3 <3Ko NG D) BEDFANT® BQes BBeGETTen T JPeth SFdse
Hor)&@Pow. P& element £H S00eHS Set the standard cost (Topic 3 es AGPI°RY) B0A);

actual output £ record the actual cost; 5¢3 element &» compare the two and compute the
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variance; ¢6%a°¢$ analyse the variance for its cause, fix responsibility, and act. 258 543
Dregdren SHBBPD, descriptive HHen DB es 5.

Standards &0 &¢8)@ I0&°A8 578, element SPEIP DYowBs. HA practical HHS
standard cost card — standard price écé direct material quantity, direct labour hours at a
standard rate, variable overhead per hour or per unit 580350 fixed overhead per unit or per
hour — ger ée‘?m&)é e Aroes standard & X)G&ééoé)eﬁoo&. 058 variances & element
e80T 880, &3 SKTA Jeho WK

www.scanneradda.com

Standards F°¥ge830:8) s°8Y. Standards once set do not always remain stable; they have to be
revised — D0 (HB0DS SXrGSo &8 oY) K)‘bzézom Deedod), standard costs are normally
set for a short period 9 &oze enH)edroh; snao¢§ product mix &5° S technology &5° Soedyyen
SR HYBHS SAB0DHE T standard &y SSOFE.

www.scanneradda.com

— 169 —



CA INTERMEDIATE PAPER-4 - SCANNER NOTES - TELUGU EDITION

&3 @040 3L 8ocs Scanner §° D Ha%) Bdbo SBeH, 572083 BA RArodborr 2.8 YH™ &°8,
Topics 3, 4 and 9 §°) theory $HOH et8 AT defo BREDE.

www.scanneradda.com

eoodo 3: Standard Cost c‘bgo.noisa‘ao [Setting Up of Standard Cost]

L2P4-C13-T03

Read first 3¢5506 — ICAI Study Material Chapter 13, Standard Costing — standard costs
Q) BeSeso, Swgygone labour time standards oo dgeSo.

NOTES

estd steps, é@mbg 208 DK, 28 HDo§ DRODHo — Hdsegedo Bocdd columns table e 500,

www.scanneradda.com

marks es 2¢8. 1. Standardisation — production plan, customer order esgrSome & ese§)eiren
Sa5EHB0SeS® Dowyedy. 2. Labour specification — labour 8see&s, labour time &Ko AGIYeS;
labour time X)éfa’o t1¢6 BseBrer esgrrdor 650008, HaA%o normal wastage Ko £ Bézye')'sé
B0H0en08. 3. Standardisation of methods — K53 operations 55, DEBD Sedaer 53D
machines do¥. 4. Manufacturing layout — O& 5588 S0HS0DS operations erders e
operation HEaP@E SaSEHE. 5. Time and motion study — B Q3 esesady Soogery,
sepHen BOHBODS 5Oy, the standard time which an average worker will take for each
job 55 DodE BoHTAS BAD DEYRYBd; ¥ the learning efficiency and the learning effect &
&t HOHEade3%8 &:0H0en08. 6. Training and trial run — S PHOLH DD KNS, the time

spent at the time of the trial run is noted down.

www.scanneradda.com

HBEKHES OB OB Bocds Heszogren A, se20éd °e3Q seekods. Normal wastage of
time is built into the labour time standard — eroé3 evocsorasHo SHoe &9656{3 svaééscéo
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BHS DR0$Hr0 standard s0%. everd standard time e9083 the time an average worker will take,
LN S"S&é&& 00050 5°¢%. ideal standard S QB8RS D35°F°S0, DSB0TISOVSER S0t
380 DHB0DHE.

Step D bold &°, DH5Geads DL H¢3, Soger 2DE T TooSHocs. HBE HBrEeSo et
rows table; 8¢5 marks SX55°GP50 @083 DYSE® LGS et steps, 2.8 @S 2.8 T°Ego —
29085 o) dad S°Ed. Standard costing HABreTOE SBeEPTeR) Do B DN RHIED.

www.scanneradda.com

Analysis DPE Secsedo, HEKYS Doromredy HOBDoSEo - 1 HHen
» ©&OSA steps in setting a standard, s72x83 2.8 §oomr HSEPS0 R Hogygen SaHodk. 0 B
DB5easer 230es° steps e 5¢50sHESs.

www.scanneradda.com
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* Q standard 5> 5K, B8 HgBBLor JgonE® B0 — time study, standard operating conditions,
Do Lodasw normal idle time & 13y allowance. &S SASJ step es allowance &.

TQ 3.1 - PYQ 2021-Dec [6] (c) - DESC - 5M - Pg 696 LEVEL Il Medium

Analysis

esodo 4: Variance 8sven [Types of Variance]

L2P4-C13-T04

Read first 3¢5506 — ICAI Study Material Chapter 13, Standard Costing — variances a’o@édss,

controllable $580%» uncontrollable variances &° 5:58.

NOTES
Bocd dYgSTrew, mgeﬁ@:sgj. Controllable variances 9063 2.8 responsibility centre
Sovocdrezeties wSEgen BuH D3 $ehrciHrgros Jrprdes DBTes a’oaéeﬁooéﬁ 90
RAHEOBS. Uncontrollable variances e90é3 2.8 responsibility centre e9¢3559):5% QoS
EUGISEAUPNS SFYD; ) Socsresiies LSEgen ) ¢ sy BaH&o. responsibility
centre 93 He3ed0650 Bocd gRTPRES & EADN0H, 88 Bwrd @B YK — 2.8 variance

controllable e9)° seoe 03O by reference to a particular centre Benet08, DBHEomP S°.

&3 $5858¢ea theory §°3 508 HBKS® Lot oSt SwagAse. Management DSEore
588903 controllable variances 3 — the amount, the cause, the responsibility and the

corrective action DgoxoustedS. 28 variance abes 3°gar°g0es0R HE) 9GHE, O centre TEA
@90 BOHAEDTE, 8 D FASreS® DYl — 28 B SIS S5°3)D ed.

¥ SPBDS 5088 ééédsa favourable, adverse e938. Actual cost, standard cost £oé3
55, 38 favourable; actual cost, standard cost 03 &) 3¢ adverse (unfavourable). &3
530505 A practical H3°) HA @oSEF HYeTraeR) ool §Keh0d, ) Hfen wer

él:)%’o),onvf) 220E°ON.

&3 e90%0 oS 2.8 2.8 DB DBYLSS Hf) $0QBR08, s723¢d HAZ DANHBS B0 HE; e
8otk aPsTgen SBNHA variance B e I Ithhots — e9regoHY Marks e ) @,

Remembering SEnH&oed) esg)chgyén &80 oroscso - 1 Hden
= Gotd J°SegeN, é@m‘f"‘()esséy’ responsibility centre, preventive measures fogo esot®). Gocéd marks
QHD 525N DT 93, 90e5EH o) Db S°.

TQ4.1-PYQ 2024-Sep [6] (b) - DESC - 2M - Pg 697 LEVEL | Easy

Remembering
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evo8do 5: Material Variance
L2P4-C13-T0O5

Read first 5¢5506 — ICAI Study Material Chapter 13, Standard Costing — material variances: cost,
price, usage, mix s0803% vyield.

www.scanneradda.com

NOTES
2,&); variance Tra$HE8003 Jrenth columns DGocSods; HE material variance 5°¢3¢5° Bocoe3
Soddg SBredd. $Q x SP (standard quantity for actual output at standard price), AQ x SP (actual
quantity at standard price), AQ x AP (actual quantity at actual price) 08050 RSQ x SP (revised

www.scanneradda.com

standard quantity at standard price). Soee eago — a3t €5¢5)8 oSTIS Does quantity
S Gored® 0@ SQ; AQ is the quantity actually used; RSQ is the total actual quantity re-

apportioned in the standard mix ratio; SP and AP are the standard and actual prices per unit.

20¢5 Jregren, SBrEraren T°RS8E HoTP, DAY el Bocdy Erarere3®x. Material Cost Variance
= Standard cost of actual output - Actual cost = (SQ x SP) - (AQ x AP). Material Price Variance =
Actual Quantity (Std. Price - Actual Price) = (AQ x SP) - (AQ x AP). Material Usage Variance =
Standard Price (Std. Quantity - Actual Quantity) = (SQ x SP) - (AQ x SP). Material Mix Variance =
Standard Price (Revised Std. Quantity - Actual Quantity) = (RSQ x SP) - (AQ x SP). Material Yield
Variance = Standard Price (Std. Quantity - Revised Std. Quantity) = (SQ % SP) - (RSQ x SP). Js°gbo
ToR), Boares HBFDES, &3 B8 (F) S (A) & @908 — S0 HIrraren $& HoleS Sy &
Ha3°¢55° BP0, DT e9e() B3OS3d.

www.scanneradda.com

Bocd e5JPen, 503 a°esoc. Material Cost Variance = Material Price Variance + Material
Usage Variance, 080350 Material Usage Variance = Material Mix Variance + Material Yield
Variance. > usage e903% mix, yield 86 058583 RSQ AR @ eago. Price, usage 9> cost
& J0F&°a; Mix, yield @3 usage B, e5-Jasesd Srghadr — 9 HedodoSod.
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Standard loss ex:)3))¢%, actual output £ standard quantity & es loss ot S8 B8) 00
— Q3 9e830¢5 JPHPEEd BB, Bocdd H5°gren HQEEH0Sg0om. Gross up the output: actual
output £ 5250 input = actual output + (1 - loss percentage); S"&)%)S 10% normal loss & 1,480
kg output £ 1,645 kg of input s°s5°8), e standard Q%@e&'ﬁ &)a;%}f\g SQ of A = 940 kg and SQ of

B = 705 kg. Or scale the standard cost: Standard cost of actual output = Standard cost of standard
output x (Actual output + Standard output) — 312,000 x 195/200 = 311,700, $0803%0 ¥43,200 x

680/640 = ¥45,900. Bocis® EJ1>Y0; data & HBVESTER) T°e0d, oA item 28 SQ
25080 BHoteS cost variance ¥R oS0k

www.scanneradda.com

Mix, yield variances 'average price’ 85°5065° &5tz DO, %) & EDoS I Todes.
Material Mix Variance = Total Actual Quantity x (Average Standard Price per unit of Standard Mix -
Average Standard Price per unit of Actual Mix) — 110 kg x (32,700/100 - ¥3,060/110) = 390 (A).

www.scanneradda.com
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Material Yield Variance = Average Standard Price per unit of Standard Mix x [Total Standard
Quantity - Total Actual Quantity] — (32,700/100) x (100 - 110) = X270 (A). 2u8 S35°meSo0 yield &

(Std. total quantity - Actual total quantity) x Standard weighted average price e o008, 9063
(22,000 - 23,000) x X8,40,000/22,000 = 338,182 (A) — 98 3 dHodHo.

www.scanneradda.com

Missing-figure e 289 SogBeaom HBRYOS, O variance &° 2.8 28 BOAHAB ol
€93 §355°Q) APow0B. H0QE FPenuen Ko Scron — use the cost variance to find (SQ x

SP) and so the missing standard price; then the price variance to find (AQ x SP) and so the
missing actual quantity; then (AQ x AP) to find the missing actual price; then the total actual
quantity to build RSQ; then the mix variance. 5°¢3¢5° wers30¢3 83 B0t SeQzcen — the

standard mix ratio holds for SQ and for RSQ, 558035 & material variance Z)@Kzsaé‘sfz)m actual
output, standard output Sog>gdBorm YN DREE; es &°Eg0 DSsegeSoes® SQBI 50,
standard input ¢S standard loss & standard output &> actual output e T°OHEEIS 9
293008008.

www.scanneradda.com

Material variances & §°<)) quantity NS 58, 3BES quantity Docs B8, . H20&¢5 note
YRS Bewefrod — material variances are calculated on the basis of consumption — DHS®
purchases 3,20,000 kg, usage 2,96,000 kg 2))OQ)) ¢ usage variance & oex price variance
&tz 2,96,000 kg od S5¢6rx008. Point of purchase $5¢§ price variance & $4 Qo et )
€833y, purchase 9085 500¢08°Es .

www.scanneradda.com

Application oH&eQ) edABeAHoscéo - sum JeQocScso - 9 Dy
= S000¢8 Jeenth columns table HaHods — SQ x SP, AQ x SP, AQ x AP o805 RSQ x SP B380&’, 98
material £ 2.8 row, 2.8 total row. e HA variance N SPHEOT 28 B3¢ wHekod,
HBELHE T 905805 HE.
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* OB @) TR HAZIEs RS Te0H06%. Segdo B KBS @o8 method mark &> DEFE08); SIS
c\’)J"g‘éoegs €5:)) BRYY) 2908 TPA DeNLYEI0EN08.

* Material 508 variances & Swefo B, &3 IS (F) Swe (A) (H&H Sa$od; Hexn 'for each raw

material and for the product' variance ea¢sy¢heseomn.

www.scanneradda.com

PQ 5.1 - PYQ 2018-May [5] (a) (ii) - 5M - Pg 697 LEVEL Il Easy
Application
£ PQ 5.2 - PYQ 2019-Nov [5] (b) - 10M - Pg 699 LEVEL Il Medium
9: Application
-'E PQ 5.4 - PYQ 2022-Nov [5] (a) - 10M - Pg 703 LEVEL Il Medium
e Application
5 PQ 5.7 - RTP 2025-May [17] - Pg 709 LEVEL II Medium
: Application
3
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3 PQ 5.8 - RTP 2026-Jan [16] - Pg 711 LEVEL Il Medium
2 Application
§ PQ 5.3 - MTP 2020-Oct [2] (a) - 10M - Pg 701 LEVEL Il Hard
E Application
K PQ 5.5 - MTP 2023-Sep [5] (b) - 10M - Pg 704 LEVEL II Hard
3 Application
z
PQ 5.6 - RTP 2025-Jan [16] - Pg 706 LEVEL Il Hard
Application
PQ 5.9 - MTP 2026-Apr S2 [1] (c) {C} - 4M - Pg 714 LEVEL Il Hard
Application

evodo 6: Labour Variance

L2P4-C13-T06

www.scanneradda.com

Read first 35¢5506 — ICAI Study Material Chapter 13, Standard Costing — labour variances: cost,
rate, efficiency, mix, yield 8035w idle time.

NOTES
203 Jcentd columns Z)ov&eao, 308 hours &5°. SH x SR (standard hours for actual output at
standard rate), AH x SR, AH x AR 0805%» RSH x SR (actual hours re-apportioned in the standard
gang ratio). Table & s*§iHer S8 5°8te — skilled, semi-skilled, unskilled — 2.8 total row &°
DBYotS0d, DothEods H¥en SEHEB 78 variances e e5tres total evcsatHeeow.

www.scanneradda.com

Qseg@ren, a’mgé@_o&g Labour Cost Variance = (SH x SR) - (AH x AR). Labour Rate Variance =
AH (SR - AR) = (AH x SR) - (AH x AR). Labour Efficiency Variance = SR (SH - AH) = (SR x SH) - (SR x
AH). Labour Idle Time Variance = Idle hours x Standard Rate, 08050 98 always adverse. Labour
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Mix (Gang) Variance = Total actual time worked x (Average standard rate per hour of the standard
gang - Average standard rate per hour of the actual gang) — 83 hours worked esgredorr

B88),Jeth. Labour Yield Variance @063 actual output & standard hours &Ko, standard mix e5°
worked @902 actual hours &° Sfexycéo.

Hours paid, hours worked 2,5¢3 s°&); &3 Bo¢s esgroes eac;t’go:i)é) labour H#0% Hokseoh.
Hours worked = hours paid - abnormal idle hours. Rate variance & hours paid &o¢s, efficiency
$1808%0 mix variances & hours worked Q¢S5 B8) . 5008¢8 H35°5e50e5° 120 workers x 48
hours = 5,760 hours paid, 5% 53 288 idle hours, A 5,472 hours worked; Labour Rate
Variance = (25 - 25.70) x 5,760 = ¥4,032 (A) e902& Labour Efficiency Variance = (6,000 - 5,472) x
25 =%13,200 (F) 080350 Idle Time Variance = 288 x 25 = 7,200 (A). &2 Gocs esprorerd
SPEITE DR DSRS0 DA @08 S5r85E0d.

www.scanneradda.com

Actual output & standard hours &5, 908 305853038 standard card K308 scale BS05ed.

www.scanneradda.com
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(5025 120 workers 20 units ese8)® SJE standard 3D, standard man hours per unit = 120 +
20 = 6 hours 80350 standard hours for 1,000 units = 6,000. Standard & 2.8 batch £
agogc‘é{zbcéo — €5¢8Y& Gocd units £, Soe 10 kg packet £ — multiply the standard by the
number of batches in the actual output. 2026 September ) ¢S HoI¢E note Hs°8o, e
QHS® eesgorr 23083 AeEIen 9B — standard Bocs units & KNS, output 5,000 units.

www.scanneradda.com

Q%) standard hours £ 20¢en efficiency @°ebo QYOS TPA e‘?&)o)o&. Labour efficiency =
Standard hours + Actual hours, S°zoee§ 17,820 actual hours o¢s 106.8% e900& standard hours =
19,031.76, 508035 Labour Efficiency Variance = (19,031.76 - 17,820) x 9 =310,905.84 (F). E_-ng_&
Koo standard labour cost per unit = (SH x SR) + units s080%» actual labour cost per unit = (AH x
AR) + units.

www.scanneradda.com

Rate variance S00& 358 &z H8K)00¢55¢Syy. Labour Rate Variance = (Standard Rate -
Actual Rate) x Actual Hours, svao%? ¥9 standard rate zéccf; 17,820 hours o¢s T71,280 (A) e9063 (9 -
AR) = -4, hence AR = ¥13. (e 50850 dre3ocSods — SAEBeaoeS® adverse variance Kreaeqgo;
es minus (HEH SBBR) standard £ ) SHS rate HH0od.

www.scanneradda.com

Application QoHEPQ) &DRBseHoscéo - sum eQocScso - 4 Hfen
= 55t rows 5%, Seentd columns eacéom @9308), hours paid, idle hours, hours worked Qe
SeoN@Bse BaY) 2.8 note Ko table 8ocs Toa%0c. rate, efficiency Dasassd HBS es0@D &9 note °3.

= Idle time variance & déme B8)oSocs, A efficiency % LOHHES; DEeN A Aroes 550
25 EPoN, 98 o)a’g_)bcﬁ? adverse.

* OB S86A variance £ (F) o (A) (HS 3D, Soazes total £ SaHod — @03 does Dend ol
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HEHE® 0.
£ PQ 6.2 - PYQ 2022-May [5] (b) - 5M - Pg 718 LEVEL Il Easy
2 Application
K PQ 6.1 - PYQ 2019-May [3] (a) - 10M - Pg 715 LEVEL Il Medium
E Application
2 PQ 6.4 - PYQ 2026-Sep [4] (a) - 9M - Pg 720 LEVEL 11 Medium
3 Application
:
PQ 6.3 - PYQ 2025-Jan [5] (a) - 6M - Pg 719 LEVEL 11 Hard
Application

evodo 7: Overhead Variance

L2P4-C13-T07

Read first 35¢5506 — ICAI Study Material Chapter 13, Standard Costing — overhead variances —

www.scanneradda.com
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fixed 080350 variable — &>803%» control ratios.

NOTES
00068 $05°¢8 overhead esgroPO JEDES0G, NocSodl H& fixed overhead variance aoe3e5°
306083 0“33653 &ed. Absorbed (recovered) fixed overhead = Actual output x Standard fixed
overhead rate per unit, Sw° 3 eagoe‘iﬁ Standard hours for actual production x Standard rate
per hour. Budgeted fixed overhead e9063 es sce)5) budget ¢5°0 e908. Budgeted fixed overhead
for actual hours = Actual hours x Standard rate per hour. &%2xe» S E5RYNNCE TP —

possible fixed overhead — 895:00&: Budgeted overhead + budgeted days x actual days.

Fixed overhead £eéx» o230, DSseeTven m?o:ég?. Fixed Overhead Cost Variance = Absorbed

Fixed Overhead - Actual Fixed Overhead. Fixed Overhead Expenditure Variance = Budgeted
Overhead - Actual Overhead. Fixed Overhead Volume Variance = Absorbed (Recovered) Overhead
- Budgeted Overhead. Fixed Overhead Efficiency Variance = Absorbed Fixed Overhead - Budgeted
Fixed Overhead for Actual Hours, e90€3 Standard rate x (Standard hours for actual production -

Actual hours). Fixed Overhead Capacity Variance = Budgeted Fixed Overhead for Actual Hours -
Budgeted Fixed Overhead, e90é3 Standard rate x (Actual hours - Budgeted hours). Fixed Overhead

Calendar Variance = Possible Fixed Overhead - Budgeted Fixed Overhead, 8w (Actual days -
Budgeted days) x Standard fixed overhead rate per day.

Variable overhead £éx0230 DB, & hours N3 esprEHesr¢808. Variable Overhead Cost

Variance = Standard variable overhead for actual production - Actual variable overhead. Variable
Overhead Expenditure Variance = Standard overhead for actual hours - Actual variable overhead.
Variable Overhead Efficiency Variance = Standard rate per hour x (Standard hours for actual
production - Actual hours). 080350 Variable Overhead Cost Variance = Expenditure Variance +

Efficiency Variance — S08¢8 5Senedo 11,400 (F) 080 ¥37,000 (A) £O 25,600 (A) £
2352¢508).

&3 identities & ¢JPenme, data E?:éz)_mcﬁ) 208 é.w%fom °¢506s. Fixed Overhead Cost Variance
= Expenditure Variance + Volume Variance — 2,8 3835°6°&50 expenditure variance & -2,800 +
2,000 = 800 (A) > £33 ed. Volume Variance = Efficiency Variance + Capacity Variance,
D Bren budget K083 S e capacity S50 Calendar Variance &> 38 S5.
Volume variance &>0& absorbed overhead &, absorbed overhead Qoo standard hours &
or20Q9:8)y: absorbed + standard rate per hour.

D eSprER HABK00B — per unit e900° per hour oNT® — 2:56° Dd Jo2dS
wrex. 2023 November 335575750 BothE S8R90 — 2.8°8 hours oS (standard rate
per hour = 6,72,000 + 67,200 hours = T10), 88308 units o¢s (standard rate per unit =
%6,72,000 + 84,000 = ¥8) — 3ocix efficiency £ 33,600 (A), capacity £ 62,400 (F) § S8&eaw.
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ot @ eGrdo ST DS DY, rate &> e AR T2k,

Dfen TrADE Boch BS305 workings. Budgeted hours S normal down time &2 &as»d
— down time 15% e902:S ¢ (52 workers x 25 days x 8 hours) x 85% = 8,840 hours. $3805»

semi-variable overheads are split before use — 60% fixed, 40% variable @0 s fixed g3°tSo

www.scanneradda.com

budgeted fixed overhead &5°, variable g3tfo budgeted variable overhead &° B38&eox — budget
32, actual 5 Booes yera.

Saseess control ratios, soe3 ng"oess. Capacity Ratio = (Actual hours + Budgeted hours) x 100 =

8,100/8,840 = 91.63%. Efficiency Ratio = (Standard hours for actual production + Actual hours) x
100 = 8,800/8,100 = 108.64%. Activity Ratio = (Standard hours for actual production + Budgeted
hours) x 100 = 8,800/8,840 = 99.55%. Activity Ratio = Capacity Ratio x Efficiency Ratio — 8

ED; eerd s Losecss hours DS, s7exed units &S° HYYS HHB Soocs Beod.

www.scanneradda.com

Application oH8eQ) edABeAHoscéo - sum JeQocScso - 8 Hfyen
= Variances & 0065 Soseedd esprorerdse — absorbed, budgeted, budgeted for actual hours — 208 ri’)é&
working T oraHods; @) & variance et BASS.

£
)
o
]
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o
c
c
L
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@
3
3
H

= ) variances 90 IE 6 eoden @&6«‘6%6@3, identities & cost = expenditure = volume —
capacity — efficiency §50065° 0é, & step $¢§ » identity 3°w8’ BINod.

= Standard rate e éé’)&o&e (budgeted overhead + budgeted units, or + budgeted hours) :()Qsé}om

£
E oro$H06s; §°Q)) Sdserraren wedd DG marks RPN,
§ PQ7.1-PYQ2018-Nov [1] (b) {C}: 5M - Pg 722 LEVEL Il Easy
S Application
:
PQ 7.2 - PYQ 2020-Nov [3] (a) - 10M - Pg 723 LEVEL Il Medium
Application
E PQ 7.3 - PYQ 2021-Jan [5] (b) - 10M - Pg 724 LEVEL Il Hard
2 Application
-'E PQ 7.4 - PYQ 2021-Dec [5] (a) - 10M - Pg 726 LEVEL Il Hard
e Application
K PQ 7.5 - PYQ 2023-Nov [5] (a) - 10M - Pg 729 LEVEL 1l Hard
3 Application
z
PQ 7.6 - PYQ 2025-May [4] (b) - 6M - Pg 731 LEVEL Il Hard
Application
£
3 PQ 7.7 - PYQ 2025-Sep [1] (c) {C} - 4M - Pg 732 LEVEL Il Hard
s Application
E PQ 7.8 - PYQ 2026-May [3] (b) - 6M - Pg 733 LEVEL Il Hard
= Application
:
z
z
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e90do 8: Hdoy H¥ew [Comprehensive Questions]
L2P4-C13-T08

Read first 3¢5850é — ICAI Study Material Chapter 13, Standard Costing — material, labour &58a%»

overhead variances e)¢3Q €03 B8) 03 comprehensive H&en.

www.scanneradda.com

NOTES
2.8 DB E5006S5® HAWR) comprehensive HF) Trenth DY) et EDser0R. First flex the
standard to the actual output — Qesor €5¢6)& 0w units £ standard quantity, standard hours
S0805» standard overhead. Then material (cost, price, usage; 2.8¢3 oé3 Qé}z,&’) materials €063
mix, yield &vz0). Then labour (cost, rate, efficiency; 3o $5r0$H0e5° Ebes S idle time
&ez). then variable overhead, then fixed overhead. & element & D& marks esoesrow,
se20¢3 material 23°0e5° ¢8)y, M KRB ¢85y labour marks €5°8 HoSedocsisd.

www.scanneradda.com

Flexing step — marks %638 'aéb.a. Standard quantity for actual output = actual output x

standard quantity per unit — 1,800 units x 10 kg = 18,000 kg; standard hours = actual output x
standard hours per unit — 1,800 x 8 = 14,400 hours. Budget & per unit seotee Z:’mgg"e)e?s

[, TeA volume Qibé’gés flex 30%08 — 60,000 units & 2,88,000 kg materials
budget, actual sales 66,000 es02& 2,88,000 x 66,000/60,000 = 3,16,800 kg e9:5)¢%08; usage
variance ¢5°8 33@& es revised standard, eodex budget seed.

www.scanneradda.com

Comprehensive é-‘f&ess overhead Js°&@re BsedHo. Variable Overhead Cost Variance = Standard

variable cost for actual output - Actual variable cost = (14,400 hrs x I15) - 32,17,500 = 31,500 (A).
Fixed Overhead Cost Variance = Absorbed Fixed Overhead - Actual Fixed Overhead = (1,800 units
x T400) - ¥7,68,000 = T48,000 (A). Fixed overhead &> normal hours 5888505208 ég@és’on“

Seard Jwehor YR, rate & Bots DrenTPSse Trexed DB T°w8 BNods —
¥45,00,000 + 5,000 units = 900 per unit, S T45,00,000 + 30,000 hours = ¥150 per hour —

£
)
o
]
©
©
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o
c
c
L
o
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3
H

Bocé 2.8 variance .

Comprehensive H#en 685 standard S e, NS 28 variance Koo A
Tr238500€3700. S0@¢s FPenty SENE*SASA — Material Price Variance = Standard cost of
actual quantity - Actual cost Svoé standard price 5008 (312,500 F = SP x 25,000 - %3,12,500,
5°a>§33 SP = %13); ¢ 0¢85 Material Cost Variance = Standard cost - Actual cost &0 standard
quantity 008 (31,800 A = SQ x 13 - ¥3,12,500, S°zoee°3 SQ = 23,900 kg); actual output standard
yield Koo 5008 (23,900 x 8 units = 1,91,200 units). eeroed HHS> standard o ésdrocscsos’
DR B0EeNEE — 2.8 28 BAAHIB €5 variance 506 S5eE0G.

www.scanneradda.com

2.8 esdG standard rate & SgBB8Lorr Bocky e8tiehder labour & S8 actual rates
BB, rate variance K 6K a8, efficiency variance & total s B . SooBes

www.scanneradda.com

— 178 —




CA INTERMEDIATE PAPER-4 - SCANNER NOTES - TELUGU EDITION

JS5eS0es® budget 5,000 hours at 50, revised standard 4,780 hours at 50 = %2,39,000, actual
@90€3 skilled 3,000 hours at 350 &° e semi-skilled 2,000 hours at 40 = ¥2,30,000; Labour Cost
Variance = %2,39,000 - $2,30,000 = 9,000 (F) ev02& Labour Efficiency Variance = 350 x (4,780 -
5,000) = ¥11,000 (A). Adverse efficiency variance 0652,3 favourable cost variance €socééro Q)
5°e5 — 5300%0 DoV E0 Eoél rate esme D) [od; eer B3> comment mark S008.

www.scanneradda.com

Comprehensive $#)e5° idle time. 3o H00$H0e5° 5% abnormal S°Eea0&® DECNSINCE,
hours worked &%50 @PQ S5H5B &8 BJS0Hod (6,000 - 300 = 5,700 and 4,000 - 200 = 3,800,
total 9,500 hours worked), idle time variance at the standard rate & $5¢85o0é (300 x 20 and 200
x 20 = 310,000 A), 0805w efficiency variance on the 9,500 hours worked &> &S¢sHo& — (9,600 -
9,500) x 20 = 32,000 (F).

Totals &°, tHherS® Swhotsod. HA HQ HHEK indicating whether Favourable or
Adverse' oty SothHo. Material variances & Sx¢do 230506, labour variances & Snebo
20$H0é, overhead variances BAY0Cs; 00 353@&’)»0653 price + usage = cost 08035 rate +
efficiency = cost @ &P 3ok — e3 BEIDHS 2.8 Hod PKY), TKHBPFS oS d
DENL0EN08.

www.scanneradda.com
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Application oH8eQ) edABeHoscéo - sum JeQocScso - 8 Pfyen
= Actual output & standard &> — quantity, hours 50805 overhead — 2.8 table e Ra3¢5¢> TrD, I
23ot50e5°K5 0Dy B8)0e5H0%° TR ot
* 8 S8 §008° B8 oD, HE) Sodgen S1S §50685°S SHT L SSrErSo RHY0sk, SRS
e Qoegboed® label Sasods.

£
)
o
]
©
©
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o
c
c
L
o
@
3
3
H

PQ 8.2 - MTP 2021-Mar [1] (d) {C}- 5M - Pg 736 LEVEL Il Easy
Application
£
& PQ 8.4 - PYQ 2024-Sep [4] (a) - 9M - Pg 741 LEVEL II Medium
_g; Application
E PQ 8.1 - RTP 2020-Nov [12] - Pg 735 LEVEL Il Hard
= Application
§ PQ 8.3 - PYQ 2023-May [5] (a) - 10M - Pg 738 LEVEL Il Hard
B Application
PQ 8.5 - MTP 2025-Jul [1] (b) - 5M - Pg 744 LEVEL Il Hard
Application
:
. PQ 8.6 - PYQ 2026-Jan [4] (a) - 7M - Pg 746 LEVEL Il Hard
3 Application
: PQ 8.7 - RTP 2026-May [15] - Pg 747 LEVEL Il Hard
§ Application
z
£ PQ 8.8 - PYQ 2026-May [1] (b) {C} - 5M - Pg 749 LEVEL II Hard
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Application

e90éo 9: Standard Costing HA3sezzren 568050 TEAD &)éad{z [Advantages and
Criticism of Standard Costing]

L2P4-C13-T09

www.scanneradda.com

Read first 5¢5506 — ICAI Study Material Chapter 13, Standard Costing — standard costing
QABra3ToeN, 8 HIBL NS BD DoGen.

NOTES
2065 dothen, DAY 2o D — L0851 HATAS BB HAFTH0 FuIy HBT°ES; 208
2&®S 068 marks HdsgrSonr Se3)R e9d. 1. Variation in price — 38oSS500S G0
Bo rates S EQyBorr eoSTe SaHcko 8o, (e Bty Dotk D&Y Hod3 actual prices e
cost & B0So HBDDIPON axbéo; s°Q sophisticated forecasting techniques ¢&e>
3eeiNtHod oS85 Jyrctorow, e &3 535(9 isolates uncontrollable variances — 55°¢30
NG SR, 2. Varying levels of output — standard (g“ooa output ToE8E standard costs
AeQoSBER) eoexdd; 5o forecasting, market research $50e3 output & $33ER0S
é&aéeﬁsoés 29075 3@0&) prime cost is not affected by such variation, idle time H2°a°Q))
variance analysis §%20X008. 3. Changing standard of technology — 6655 JPoS&E Ssedyyen &5{3‘3
DBFH0H standard costing HODSEDTHNY; s standards once set do not always remain stable,

www.scanneradda.com

www.scanneradda.com

they have to be revised, cost reduction 55805 cost control 5285 ©&EaeenmS es0ée0m. 4.
Attitude of technical people — Jro8&E dHgaven standards Ko FF°AE HAeETrRT 23°N0D
standard costs $5¢) SN°8 HEISSY; s°R 5°89 can be educated through orientation courses
299 D3rHeS0 Bewedrod. 5. Mix of products — standard costing, $see)e5%85e HBSea0e5% S5
S008 B JoTeWITARNEZ LT VO RETSWENY €5855°008); s°d standards are normally set for a short
period, 572363 e K58 TRT° LSPOL0ETE.

£
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o
@
3
3
H

Q) ¢é AoEs0 Bngo — D, DY), TS BBPES0. Qe HBE50S° ek Horew
B33 e35°0°RY) 9XHBYP0N; PBTCES B 2 HT°YEe 2PdEe Hifo HSErdoer
580806008, HE) DiSofhen 53¢ EATT, HBTEED 2.8 DT EF0S® Qg0 — &3
5555 T3 SEODH Vot DON0E ot Bend WO ESTLHEB.

www.scanneradda.com

'means to an end' HE) 2.8 S8 Sreth marks 58y, RS Aroes egseBo esod. The crux of standard
costing lies in variance analysis; variances 6@2,015&,0 Moereso, 303 BOET BNDEY), 50 they
do not provide the detailed analysis needed to exercise control. 3&» Jew &s variances e908en
SR DOVE; 33°¢3 H5ar°ereR)), @9 TP SeEETPO oS0 Je8sd. Controllable variances &
Ao a’a&%@?_\g management, variance S0&°R), S*EeaPRD, executives 0805w departments

www.scanneradda.com
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235555, DBBE SEgK0 AGeBocHE . HBH Eg0E° SfotSods — variance S0
§R0B; BSTEo eSS0, TR es BHI 583 g0

2,8 DR DOFLE standard costing S8VFEIT® 9 HE) A, Horcssd DG D HEE.
Frequent technological change s0803%0 an unstable product mix — &3 K)b«f})eﬁ)é &SS&’):Q Noés

www.scanneradda.com

208G DESPON; PA ‘606562:)0&5“6‘650 35S0 revision of the standards for a short period,
D508 SBBAHEE0 565, HNAKHE S0, B TR @ HBJB SrHBTHR®

£

8 B0k

E Analysis e Secsedo, HEXYS Dozomredy HOBDoSEo - 2 HFen

é = O criticism e9CAIN 8, DA BaYy, TR HEFHIPT°RY) BYoce. HOMWR €3¢ 2D&® Sfo

DAPEPS0e° 5¢HHEI0EN0H.

. * 'means to an end' HE&S NS DAPGPSo BB — 28 variance K B8y ocStéo H©, @ traced to a cause

E and a responsible manager €0, °Q ¢ 588 BLVHIHEL DA APRoDBEY 5o, Swoddy ed

K B, BBEIT°¢S &TIEED RII0Cs.

2

£ TQ 9.2 - MTP 2025-Jul S1[6] (c) - DESC - 4M - Pg 752 LEVEL Il Easy
Analysis

TQ9.1- PYQ 2022-May [6] (d) - DESC - 5M - Pg 750 LEVlEL 1 Medium

Analysis

oo 10: Re5ES® [Miscellaneous]

L2P4-C13-T10

£
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o
]
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3
H

Read first <5¢550& — ICAI Study Material Chapter 13, Standard Costing — variances & Q38oc5¢so,
standard gross margin & actual gross margin &° reconcile ©30$¢So, 08050 hours saved esgredore

incentive schemes.

NOTES

Material variances consumption ao¢5 S¢oaPow, TPAR H8Zocsteed8 H¥) 28 purchase €908

www.scanneradda.com

B0R. S note KyHo — material variances are calculated on the basis of consumption —
s=ao§§ ¥5.20 égﬁ 3,20,000 kg &°, 2,96,000 kg used @oao:éa’qbcéo Price Variance = 2,96,000 x
(%5.00 - %5.20) = 59,200 (A) 08050 Usage Variance = %5.00 x (3,07,200 - 2,96,000) = 356,000 (F)
— standard quantity & 51,200 units actually completed £ flex <39.

208 HHS® Bocdy 335 HBSTETOSs HH59otSods. Variances are computed on units

produced (51,200), s° income statement is built on units sold (50,000). Variances & sales

www.scanneradda.com

— 181 —




CA INTERMEDIATE PAPER-4 - SCANNER NOTES - TELUGU EDITION

9085, sales 5088 production e908:8s 53°¢56xa3> &s D) K35 eselyy,

Income statement, standard gross margin &>oé actual gross margin S8 &3 gs’aooe‘is 308,

Sales (units sold x selling price); less Standard cost of goods sold (units sold x standard cost per
unit); = Standard gross margin; less total adverse variances; add total favourable variances; =

www.scanneradda.com

Actual gross margin. Selling price, mark-up Qo%Hsvo Ssods S00d — selling price NS 25% mark-
up 0é3 selling price = standard cost + 0.75 — %46.25 + 0.75 = ¥61.6667. Adverse variances &,
favourable variances &85 EE® Bocdy blocks e TroSrod, @9Ry)céy reconciliation &> Hod Hore
INAININEAON

Single-rate éé&é’s overhead variance & actual hours ¢S absorb 3@1’60. Factory overhead

absorbed = Actual hours x Standard factory overhead rate per hour = 1,25,000 x X2.00 =
%2,50,000, 80350 Total Factory Overhead Variance = Overhead absorbed - Actual overhead

incurred = %¥2,50,000 - ¥2,80,000 = 330,000 (A).

www.scanneradda.com

Hours-saved bonus & budget £ so¥, actual output £ standard hours & égé’aaéom B8) e .

Standard hours allowed = 51,200 units x 2.5 hours = 1,28,000; actual hours worked 1,25,000; hours
saved 3,000. Bonus rate = 60% of the standard direct labour rate per hour = 60% x 34.50 = X2.70,
s~25¢3 bonus payable = 3,000 x ¥2.70 = ¥8,100. Hours worked, standard hours K083 &3S hours

saved &0, bonus éo0¢sesd — &wé&é €908 9390t ever Bé‘bo&.

www.scanneradda.com

Application QoHIPQ) &dRehodcéo - sum JeQocscso - 1 Hfen
= S0tk variances 8800, HBwS (F) S (A) Hieh S, e $8>a& income statement Teo$Hrod — e
statement 38, (HEH SRS &3 @S Bocdy blocks T DEHWOKHEd.

= Statement £ K208, mark-up DoHvo Ko selling price Ko 33 K)o_éoé's or238y0Cs; selling price Nocs
margin & 208 grasgorn SedYEed8 e marks =)0,
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PQ 10.1 - MTP 2025-Dec S2 [5] (a) - DESC - 11M - Pg 753 LEVEL 11 Hard
Application

www.scanneradda.com

www.scanneradda.com
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eac;bso’foo 14

Marginal Costing

8 eo@ren - 53 S8 HfHen - Frawgges: A

www.scanneradda.com

ICAl SKILL PROFILE &82%68%0 ICAl band: Level | 20-30% - Level 11 70-80% — &3 eoggegasio SIS
29DD0IB: Bnots sums

Level | — Comprehension & Knowledge 12.0% 324 &5° 39 marks

Level Il — Analysis & Application 88.0% 324 5% 285 marks

DHHE B Level | EJR HONB £0é3 80¢5: Comprehension 0805» Knowledge £ 3088 marks &s egw’soﬁooé‘s 8500 12%,
DHE o0& ICAI NSO 20-30%. w5 esdTm B85S theory Treed) S S — 18,6 ey HA mark sum
oo é§ S008, s"ab¢§ «‘6«‘6&%’)9‘5 @90€3 PE3S, 5S¢0 SPE.

www.scanneradda.com

9080 1: HOBSoHo [Introduction]

L2P4-C14-T01

CONCEPT BASE — 283565 & H85-H3%) 8¢ - 578 HX) 565 035580

www.scanneradda.com

Read first 5¢5506 — ICAI Study Material Chapter 14, Marginal Costing — marginal cost,
contribution @go, SoB8asw fixed cost & e LS5eayed.

NOTES

Marginal costing, es¢8y&8 variable cost & S5°¢83 charge @3, fixed cost & period cost e
552008, S0QS Bt A 2 grmresS® Benedrod — overhead absorption rate includes only
variable manufacturing overhead; inventory &> prime cost plus variable manufacturing overhead
B Dend EEeety; overheads & as variable and fixed e $’o§§6§°63 (factory, administrative,
selling and distribution ° s°¢%); fixed costs are regarded as period costs — 53°¢39 es 5°e3°Q3
SO TEARED; 3838 eseyeioer eresmraHseso by their P/V ratio &8y Seneeh.
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Snedo @qrso&w&)& 53 8ot Horexn: Marginal income or contribution = Net sales - variable

www.scanneradda.com

manufacturing cost of goods sold - variable administrative, selling and distribution overhead,
08030 Net operating profit = Contribution - fixed manufacturing overhead - fixed administrative

overhead - fixed selling and distribution overhead. &s esgrga$H065° ot DB HA statement, es
Bocéd H0HSB DE 2.8 §x30085° esotaran; Seerdd oktiedeso Kol es ESoR)) S8nEbE.

&3 technique, HSseEeS 29X303°Y 550 2RNHS &sve0 D’ o2 éod. all costs can

be classified into fixed and variable e, variable cost per unit stays constant es, Sgexy see)065°

www.scanneradda.com
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fixed cost stays constant in total e 28 é&sarro8. Material 58ex, wage rates Soe bulk
concessions 5°8S ¢5Ba3°¢8 variable costs unit £ ("géom 65065, fixed costs Erwe sP00 S0k
57708 QB0 €505 B HOWEde KyFHorr Bendeow. Technique Ko DoBoes B
OGNS B IDYs.

www.scanneradda.com

&s technique So dzzorr B8 srE&E~E’, HBirprare Hered®S: short-term profit planning by
B.E.P charts; break-even analysis t°go® how much to produce X)goaoocﬁcﬁo; more control over
expenditure — fixed & variable 8308 35 BS0%Hcs0 &5 actual variable expense & budgeted
variable expense &° &%exy5:3yy; 0805w decision making — make or buy, 2.8 ee58R esdaHiso,
machines K Ssedytéo. 8 Trenth °¢EseE topics 3 to 7 &°8 HoBS.

www.scanneradda.com

evodo 2: Marginal Costing DA3seesren o805 HBMehewn [Advantages and

Limitations of Marginal Costing]

L2P4-C14-T02

Read first <5¢3d0c — ICAI Study Material Chapter 14, Marginal Costing — marginal costing

technique HA35e23T°e0, HONEdED.

www.scanneradda.com

NOTES
s HReazITen, HAEEIE HSseEeSo 5o %ggess: Simplified pricing policy — Xge»
see065° marginal cost per unit see0 ods seeredd fcip)donv €50€2008), 57203 S Noes t5¢3

QY osren 808°5:5y); proper recovery of overheads — 35308 D00 fixed overhead rates

(69);1063 under-recovery, over-recovery & marginal costing ¢5a)<008; shows realistic profit —
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stock, WIP e marginal cost 56@ €50t)&°, fixed expenses &> period cost e U°?of_f_;°do; how
much to produce — 98 break-even analysis £ esgrrdo @3008; more control over expenditure;
helps in decision making — make or buy, esa$h¢éo, machines Soedycéo; B0 B.E.P charts
wego° short term profit planning. %Qé TP, 8¢5 2.8, Ho§ s*BEso TraHot — %gé 28) 83
mark 93g¢%.

SARB HB8ekoew, Soe35° HBK ¢S éa@; &@Q BBASIY Saseedy. It is not useful for
valuation of inventory; fixed cost, profit 830 marginal cost Do¢5 HS Boebo JOHEDES 9O
cannot be applied in a cost plus contract; 080350 .‘()go&m)és fixed cost & B I,
PN EQRPY By) ShoHE SJ°8> — inter-firm comparison §§éoé)e§oo&, e8ezre) §°0
DBDE0R), DAY B0y JEY;HPeB0B. S 2328)&3°5° [000¢00RD YT, D3I
S05e0ErO.

www.scanneradda.com
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Gocd DBerd Sed DB E*S5065° &TIPTEEe &od — e3 &TrSPEeasy HB8A oraHod.
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It ignores the time factor and investment: 3oc¢% jobs £ marginal cost 2.8¢&3 e, S NEORN
5350050 B0 PEBS machine 306 job e &S PENE’ LeeHA; A marginal
costing aoot’neo;’oeegcso. eerd the classification into fixed and variable is not always possible:

S PO Y3y AETFOLK €5e8)B HBXea0eS TR HADHoE’ TP & Hozrotisosr

€505 8RB,

dPasre eomso&:oé‘é ém&aéa HBMDA: 2.8 &b\ contribution, key factor &°
B0EEIH0eEBEL €58 eSO ) S S5eiiesd) soehs. Topic 7 S°Q O limiting-factor
SH DGoxo3 /G oS0, S8 e b 5w AN esero8otstio DeNISA.

3g5°e>, WIP QzsoesSen. ¢ contracts &5 work-in-progress Qe é%')ieoébcﬁo %}6 ESNARSERZIN)
fixed overheads & 8 ASBEoN0sSo — D3 %)e?:) 255208 55939 oayed. 8035 in
the long run selling prices should be based on total cost; Jge)y s*e065® total cost £oé3 BENS &Y
DES, es SHODS B3B3 Y38 BBIBA customers DEN2085e8Yy, sales dayyo& marginal cost &
total cost @905 ségo:i)é 203998y, Marginal cost B0 sales ?‘3)33230&:0 3rhyBowrod
Baneds 50 Hd5eredo $0tH0o8.

Remembering JEnH&med) esd)chgyén &80 oroscso - 1 Hden
= %) ‘enumerate’ & ‘discuss’ 98" @008, SSTES0 Dogge DS, o) BYESE® 0 S esth
eoeen, PBWS 2.8 Hod DSGes — BB 5-mark HHK I°K0E; NETES JT° IaHERD.

TQ 2.1 - PYQ 2019-May [6] (e) - DESC - 5M - Pg 760 LEVEL | Medium
Remembering

Analysis ;’Jcﬁﬁ°§> <S50¢ée20, HENE Doogrerdy HB3Docseéo + 1 Hfen

» QAreessred technique egeseente s°8, what marginal costing lets management do es:‘é&%» aéogoc%
— Qgomocscso, HEaedE S0%r¢80, 96305 BasHcso.

= 5% e:*)éoa’ao@gg 20883 Botd DBKOE® K00S0, Bocd S S5Pa DAGeSo 353 33)?6%01) 5o
6965'6{50&«‘6%)3 250D 0LN0H.

TQ2.2 - RTP 2025-Jan [19] (a) - DESC - Pg 761 LEVEL Il Hard

Analysis

esodo 3: Cost-Volume-Profit (CVP) Analysis

L2P4-C14-T03

Read first 5¢5506 — ICAI Study Material Chapter 14, Marginal Costing — cost-volume-profit
analysis, profit planning &5° e s°¢$&o.
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NOTES
NBgSS0, HBrEeSo SQowd Trentd gyorreeS®. CVP analysis @38 profit planning &% 385
@o3e 38§ — @oé cost, selling price 50805 volume of activity 80655 — Ho230G°RY) 5570 258

www.scanneradda.com

QBLPes ArES0. 7 the analysis of three variables — cost, volume and profit; costs, revenue,

activity levels 508050 55°¢3 HEeSore 5553‘3 profit &g So2roer) Bl K)G%é)r:\po&; B 9
aims at measuring variations in cost and volume. ¢a30¢8, net profit ¢S /B DeSHOB Teenth
Qe Teo$od — selling prices &S° S5°8xyen, volume of sales &° Sseyyex, variable cost &°
Sseddyen, fixed cost S° S5e8ayen. 4-mark SEYS® marks SR e Feend.

&s DN BGW evosifedebo, HBrpraren e0B8yS &550¢5°3: Contribution = Fixed cost +
Profit; P/V ratio = (Contribution + Sales) x 100; Break-even point = Fixed cost + P/V ratio; Margin
of safety = Actual sales - Break-even point. &8 e@&@® £50065°3 8088 HABODH0E, DotEo3 HEH

D08 &7 R Ho§ DITERRR) Tode08.

www.scanneradda.com

e3 5°@085° 50 5)5Yeh, contribution e9ods fixed cost oo SPrRY BIIHcbo. HHes
D3RS0 I0cses @g D085¢6y0°R) Contribution = Fixed cost + Profit = 313,50,000 + 39,00,000 =
22,50,000 7, S0 S5NS B0cssd @g D0os5¢8yoeR) Contribution = Fixed cost - Loss = ¥13,50,000
- %4,50,000 = %9,00,000 1> 88),X008. S53PRY) BRASADHTS 2x¢50e SR & 880 HHS®
98906 JPGEd PBROEN.

www.scanneradda.com

Contribution &Ss0& sales SN 3SEDH 3%{;&0: Expected sales volume = Contribution + P/V
ratio. 508 DAPEE0S° Incse e 8800 P/V ratio & Botts edermds
éa:(»éoc?)os’“o)do, No3r%083 selling price and fixed expenses remained unchanged esQ éé&
Be0ehr08 — e3 ratio Ko BBH RS0 b working €5° 98 oraHod, SENES reasoning mark
DeB08.
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Application QoH&eQ) edABeHoSco - sum JeQocScso - 1 Hfen
= O Sopgen S oS e95507en BrDE. DLYET B0 JEDBBDOIEE P/V ratio; e e
D05 STSEH 9038 800580,

www.scanneradda.com

PQ 3.1 - MTP 2025-Jul S1 [1] (c) - 4M - Pg 763 LEVEL Il Medium
Application

Analysis QG Socsero, HENE Sozdorrers H83ocscso - 1 Hfyen

» 3ot 9&A: what CVP analysis is for, 0805 the impact of changes in cost and volume on profit.
BoS3 Z;'JCQS 23°tjo — price, variable cost, fixed cost 08050 volume & zo§°2ys’zré3r7° B85S,

www.scanneradda.com
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r OB SednE contribution, the P/V ratio and the break-even point £ d53059e806 &3 £50065°3
Dot. Marks e9:50580t3 Doeao &9 Sosedotda.

TQ3.1: MTP 2026-Mar S1[6] (Or) (c) - DESC - 4M - Pg 762 LEVEL Il Medium

Analysis

esodo 4: Break-Even Analysis a’oge:&)en [Methods of Break-Even Analysis]

L2P4-C14-T04

Read first <5¢350é — ICAI Study Material Chapter 14, Marginal Costing — break-even analysis, P/V
ratio, 0808w Kds°go teqoe break-even point.

NOTES
Qe@re HBusesro, Sfed DSreaTen m&a’)§ .‘6691’. Contribution = Sales - Variable cost
080350 Contribution = Fixed cost + Profit; P/V Ratio = (Contribution + Sales) x 100; Break-even

point (units) = Fixed cost + Contribution per unit; Break-even point (value) = Fixed cost + P/V ratio;
Sales to earn a desired profit = (Fixed cost + Desired profit) + P/V ratio; Profit = Margin of safety x
P/V ratio. 85°@eQ) Ro¢s Ho8eS® Tod, e8rarees HAFDoS0G — DIFGRren @] SPaw, I8

088 D& marks eseyom.

Q%) Bocd Dodedyore sales, profit HSQY)ed ratio Bwre) Qod S008: P/V Ratio = (Change in
profit + Change in sales) x 100. &&>a°¢$ Fixed cost = Sales x P/V ratio - Profit, es Sodedydo
:éé)é)é? Fixed cost = Contribution + Loss. (b& 800S0 — S DG SeEN
[11,20,000 - (-3,80,000)] + (2,40,00,000 - 1,80,00,000) = 25% €9 T°008. r‘6§{°§)& émé&é
Sogme HRE’HEI, 8 Harecd) DXTERIPOS S HOAAS HSToes Q).

Cost & fixed, variable o DEADHSEL Do S05e0DEBE); &3 NeFesSEd Bochy HGes Hegren
€52)00. Bocdd activity levels Syocs Variable cost per unit = Difference in total cost + Difference in
units — s° %) unit £ average cost KYSRQY)CE HSo0cd total cost @ 855°(5‘)o& (4,000 x X3.75 =
%15,000 and 5,000 x ¥3.50 = 317,500, so variable cost is 2.50 per unit), ¢6&a°¢é Fixed cost =
Total cost - Variable cost = 315,000 - 310,000 = 35,000; totals £ ex¢ren averages & SIS,
ééa&csﬁ&’)ggo £330 AR VArerSo S0k, Cost oo percentages of cost of goods sold
or of cost of sales > BYYIQYo Destiedesos DB BocSos — COGS = 0.57 COGS + %4,51,500
55%3 ¥10,50,000, COS = COGS + (0.04 COS + %1,02,000) s’ogq) ¥12,00,000. Selling and distribution
overhead e938 cost of sales &5° @efo, COGS &° 52¢S — &3 Bocd) ST EFFIPEIETS
ST DD

Sales &° FeeSore B3NS desired profit & g5 G0 5o, 208 SaoEBeaore 2. SAeGETEe
18S = 3,75,000 + 9S (20% of 45S) €9 TR DBQY, Bye0w, Soe Sales Value (S) = 0.7S + 12,60,000 +
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0.25 e o7 S = 12,60,000 + 0.10 e90¢3r0. on sales 20% profit, on an investment 20% return —
&8 Bocsse 389> a30edrsdren: Bocsdd fixed cost & KO %)(5 E3°aye0n 908, 165638 BDH
oeRS° 208 AYPA.

Selling price TR 28 cost TP &55B85)c, break-even HrEPR) $00¢08HS Saocs contribution
per unit &, P/V ratio & $86 88)0c50c. S008eb Ddmedo ger Scdrpod — revised selling

price X24 - 10% = X21.60; revised contribution ¥21.60 - X16 = ¥5.60; revised P/V ratio 25.926%;
revised BEP = Fixed cost + revised P/V ratio. e9& 5855e506° value 8580, unit $5°8o ¥30,85,705

08080 ¥30,85,711 8rox — ¥ rounding S, 83y S°¢5; Botsr e90HS G, SPered > &
Sro o8 BNk

www.scanneradda.com

Margin of safety Ss0c H#)8o S5oEL €5¢555¢50. Margin of safety & units %850
EseayosHeresdse Y& — Selling price per unit = MOS value + MOS units; Total sales units

= MOS units + Break-even units; Profit = Total sales - Total cost; P/V Ratio = (Profit + Margin of
safety) x 100; Fixed cost = Break-even sales value x P/V ratio. Margin of safety & a¢$ore

www.scanneradda.com

[ENIYD, T JPBESs break-even Q&: Break-even sales ratio = 100% - margin of safety %,
se20¢3 40% margin of safety e90é3 break-even sales @3 sales &° 60%.

SGocdH K)cge:&)o, plants 8w® machines Sodsg oY, 2E gooeef)s statement f‘()béotﬁo& —

selling price, less variable cost, contribution per unit, x capacity, total contribution, less fixed cost,
profit — @R K308 DAPER ScS5oé. cost indifference point e90é3 Bock total costs Hi8SAg

Doty (fixed cost 5% F2,00,000 Sez, variable cost €5° unit £ 5 S e900& 40,000 units),
508050 marks SR8 508¢8 °gar°g53> — indifference point o0é3 e58y & activity :gvoooeSf,
88y, fixed costs, &S variable costs &) HE SRR 5°°O; TR Lol DEN D egwoooe?s
D&y fixed costs, &y S variable costs &) HEBPGRTNAITY) 3768, Bockd LoD BH°S
profit §%30, 2:8%. o8 28 contribution HAEEea0 TR — 0.20S = 1,72,000 + P 508050 0.40S =
5,80,000 + P — eg 23¢5:5 053 80c506s.

www.scanneradda.com
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Remembering SEnHioe) edichoden B8A orahiéo - 1 HHen
* DB g’ @o8eth S0tk Jegio TP, S Brrggo B $3S Hogh method mark oocss.

www.scanneradda.com

PQ4.11 - RTP 2023-May [13] - Pg 778 LEVEL | Medium

Remembering

Application QoHEPQ) &DReHoicéo - sum Jeocscso - 13 Hen
* %) APoes Soge) E085°S gtio gretiore SSErSo Bdg0dk, O armS label SahHodk. HOEHE (i)
006 (iv) SE DT marks Sk, seexed (i) S° fixed cost 8 1T°, b Boegho, HBFHED SR (i)
D50 B0 Seo.

www.scanneradda.com
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» D8epedo &°6 SEromre HBS o P/V ratio B (53.41%, 25.926%, 21.67%), €3 @08 H30¢0
B0HIHY0d. H008 PGVopgH round SR SKTE HA Hof By ehod.

www.scanneradda.com

PQ 4.4 - PYQ 2019-Nov [1] (d) {C} - 5M - Pg 769 LEVEL Il Easy
Application
PQ 4.5 - PYQ 2021-Jan [1] (a) {C}- 5M - Pg 770 LEVEL Il Easy
Application
§ PQ 4.12 - MTP 2024-Mar [4] (b) - 4M - Pg 780 LEVEL Il Easy
© Application
g PQ 4.6 - PYQ 2021-Jul [1] (d) {C}:- 5M - Pg 771 LEVEL Il Medium
E Application
; PQ 4.7 - MTP 2021-Oct [5] (a) - 10M - Pg 772 LEVEL Il Medium
§ Application
PQ 4.10 - MTP 2023-Mar [3] (b) - 10M - Pg 776 LEVEL II Medium
Application
:
o PQ4.13 - PYQ 2024-May [5] (b) - 4M - Pg 781 LEVEL 11 Medium
3 Application
PQ4.1-PYQ 2018-Nov [2] (b) - 10M - Pg 764 LEVEL Il Hard
o Application
z
2 PQ 4.2 - MTP 2019-Mar [1] (a) {C} - 5M - Pg 766 LEVEL 11 Hard
2 Application
PQ 4.3 - PYQ 2019-May [5] (a) - 5M - Pg 767 LEVEL Il Hard
£ Application
-'é; PQ 4.8 - PYQ 2021-Dec [2] (b) - 10M - Pg 774 LEVEL Il Hard
s Application
H PQ 4.9 - PYQ 2022-May [4] (b) - 5M - Pg 775 LEVEL Il Hard
b Application
:
e PQ 4.14 - PYQ 2026-May [5] (b) - 4M - Pg 783 LEVEL Il Hard
Application

esodo 5: Margin of Safety

L2P4-C14-T05

Read first <5¢58508& — ICAI Study Material Chapter 14, Marginal Costing — margin of safety $080%»

cash break-even point.
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NOTES
NBgeSSo, mgééaégz margin of safety e9oé3 the difference between the expected level of
sale and the breakeven sales; margin of safety AT 5063 ererren Hidy e5sedo LS e
©8o. Theory HHES® s Botdd ermrodr O eHS D, s°23E3 AEFES0, To Kood Hidy

www.scanneradda.com
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298035250 Bocsse BdQote.

B 8808 Hawed Ssegren, Sarecir BB HIrgrares® S°&SS: Margin of safety =
Actual sales - Break-even sales; Margin of safety = Profit + P/V ratio; $:80%» units ¢5%, Margin of
safety (units) = Profit + Contribution per unit. 53 SO Profit = Margin of safety x P/V ratio.
Febore, Margin of safety (%) = (Margin of safety + Actual sales) x 100. Data & :C)éogsg NS
oG, N8B w8 IDYods.

www.scanneradda.com

Margin of safety, break-even point 2,8zeE°E83 Hyedseen — sales 90850 BEHTAE oI
Jecsocs. HE) margin of safety & sales &° @resorr, fixed cost Ko NSRYYE DSserreeen Sales
(S) = Break-even sales + Margin of safety e9 ord, S = 42,00,000 + 0.255 08050 S = 42,00,000 +
0.75 = ¥56,00,000 esoé3e0x. Margin of safety, revised sales €5° 40% 0034 break-even sales
ratio is 60% e95)¢%08), 805 Revised fixed cost = Revised break-even sales x revised

contribution to sales ratio.

www.scanneradda.com

Cash break-even point. Cash fixed cost = Total fixed cost - Depreciation, s0805%> Cash BEP (units)
= Cash fixed cost + Contribution per unit — Soo&¢$ BSrerS0es® (310,50,000 - I1,90,000) + I50 =
17,200 units, JrgrSea break-even 21,000 units & HEOR). HHS® 1B B33)S non-cash item
H30g83 2005828 H5X00d; fixed cost Soods R0EA HDAHE0E.

www.scanneradda.com

2»¥ capacity cgwoma Toe3:S 8¢ fixed cost 3o&n DB AN, 6§2,o€3 20065 &3 €
HB88ocSods. B e DS*EeHo :GQQ,OWS Benhod) — oFg profit Joweeroé3 the company
must exceed 80% capacity, requiring additional fixed costs, S"&)%? §°¢$ fixed cost 310,50,000 +
%1,50,000 = ¥12,00,000; es ¢58>53°¢3 Required units = (New fixed cost + Desired profit) +

Contribution per unit. Capacity utilisation = (Required units + Units at 100% capacity) x 100,
18050 §°¢§ margin of safety @063 required units &° §¢§ break-even units SASDSE — Bocsswe

S0€ &) fixed cost D3 HOH B8)0wd.
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Semi-variable cost &890é& per-unit esoSexn aa&oescso. DSsegemren e HE0E°00 —

Variable cost per unit = Direct material + Direct wages + the variable component of the semi-
variable cost; the fixed part of the semi-variable cost = Total semi-variable cost at that level -
(variable rate x units); Total fixed cost = that fixed part + the fixed overheads; 508050 Selling
price = Variable cost per unit + Contribution per unit. 83 23> part (i) £ S03 Soggen SRS
working note e @30$Hoé — method marks &5° &S gtfo ol QL E.

www.scanneradda.com

Application QoHir) &dRHoscéo - sum JeQoScéo - 5 HEen

= %) margin of safety ®Q) fixed cost R profit eg&,ﬁéébcﬁ), Profit = Margin of safety x P/V ratio
B00G B00¢5e00806. 3 98 DY) Srrdo, HBrErace) BHIH .

www.scanneradda.com
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* DB B30 IO APoes oy RBBE 8oe§ <S3m0C; Bockse GARBRYNE units SIEPRRY, value

£
E BRB5°G°°R) DG BSocs.
a TQ5.1-PYQ 2021-Jul [6] (b) - DESC - 5M - Pg 784 LEVEL 11 Medium
: Application
2

PQ 5.1 - PYQ 2018-May [1] (c) {C} - 5M - Pg 784 LEVEL Il Hard

Application

§ PQ 5.2 - PYQ 2022-Nov [1] (d) {C} - 5M - Pg 786 LEVEL Il Hard
S Application
g PQ 5.3 - PYQ 2023-May [1] (c) {C} - 5M - Pg 787 LEVEL Il Hard
E Application
; PQ 5.4 - PYQ 2026-May [2] (b) - 7M - Pg 788 LEVEL Il Hard
§ Application

9080 6: Angle of Incidence

L2P4-C14-T06

Read first <5¢5850& — ICAI Study Material Chapter 14, Marginal Costing — break-even chart
805 angle of incidence.

www.scanneradda.com

NOTES
QLSS0 2.8 Hod, €905¢5% Bocd Acser '3>§S°, e3 Doty BNNE erotz>d: break-even point
$¢§ sales line, total cost line gy0c058%5¢s0 5¢) HEEA angle of incidence. Break-even point &
QYA 2 SPEFROT® AEJESToRY) EaNDFSE.

&3 %230 B Fenv0d: break-even point BSEEHI SKHaees ereren & S0’ STNE® 1O
Se)ekrod, the wider the angle the greater is the rate of earning profits. 98 2.8 Stfo, 28 Swedo
5268 — QAN eres HBBeaone HQocsEots.
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B margin of safety &° 02> 5¢58506. Bocssd mark By g0 BB HIFeHo
Sothrood — ¢ angle of incidence & e &S margin of safety €503 & esebgoes
©LEPORS JA. Bocky marks DK note S° s §5085° Hx5echy eoFPen BXJ0G — BAY
DBOBB D3, 7D A S°eh0B), N E%a0 KNS margin of safety & KO D1 e¥o.

www.scanneradda.com

Remembering SEnH&med) esd)chyén &80 oroscso - 1 Hden
* ¥ 2-mark ) note TP SBBD08). 5037k DY 0P, eGP0 53¢ — marks es)d
‘intersection of sales line and total cost line’, ‘rate at which profits are earned’ 55805 ‘with a high

margin of safety’ e93 S5°rere5°3.

www.scanneradda.com
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TQ 6.1 - PYQ 2012-May [7] (c) (ii) - SN - 2M - Pg 790 LEVEL | Easy
Remembering

e90¥o 7: Dasren BKuE°SeE0eS® CVP Analysis esABsetfo [Application of CVP

Analysis in Decision Making]

L2P4-C14-T07

www.scanneradda.com

Read first 35¢5506 — ICAI Study Material Chapter 14, Marginal Costing — QdaseerHd CVP analysis
°¢é8o: make or buy, key factor, accept or reject, shut down 080350 pricing.

NOTES
BT 8) 03 H10¢%H relevant costs s HH8otSod. J0QE HSEHo @oseEd Botk HdrgErPen
3000 — Variability: es option docs8°Scso ey 2.8 cost St benefit does 2BHB0D St
¢thHekrod; variable costs volume & Sseeeawm, fixed costs volume & SozvotSo BHote eerd
€50€3°00. SHB03M Traceability: es cost £, €3 DoDELH A Hozdoio Doek; direct costs o es
option § S, indirect costs Ko NE 208 3k esgrBoRy apportion BPSd. TR Ko S
e9556ea DAHvo — 2.8 fixed cost es option & HSFEING, @ocH5e) e3x0HEEABIBI ed
X)go:’noeSsé S00d. 8 fixed expenses & ‘incurred only if this product is manufactured’ e,
086> ‘incurred whether any product is made or not’ @9 H#) WS, B0¢se Bocsse
QPSS Botsheeom, 53°¢sH8 Dhereaed)) SrdhBeh. eerd budgeted sales e953ye38
QoIS fixed overheads eab& recover eao‘iwgooo, svao§ 2.8 special order £ & fixed
overhead &s° 3058, direct order £ no sales commission €s0¢5¢5.

www.scanneradda.com

www.scanneradda.com

Key factor: se§y& unit £ contribution No¢s seedy, limiting factor unit £ contribution ¢S 0°g0H
BBQ0G. DJeGEIeen S steps, €8 §3r06° — contribution per unit 88 0cSod; OB &R oG
E°5¢6 558 units & 23°B0) contribution per kg / per litre / per machine hour / per labour hour
&0%H0G; rank 95g0é; Sares S5KK rank | £ e Gl Swe capacity SO HEH
63200009, DODSE rank I & Q0Q0Ce. B8 €5T8Y) B0 E> SnQBS00l — 208 P AN O
bottle & contribution 160 K080%% 190 50 material litre £ contribution 320 K080 ¥19,
s2)¢3 bottle £ lower contribution €&y 6&e§3§6§o Gen0od; Ko8°EeeeS® unit £ contribution
217 S08050 16 50 machine hour £ contribution %8.50 K080 £16. Unit £ contribution ¢S
OrgotH YD ¥E) G SoHmeahH ¢y Ddsegredo.
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www.scanneradda.com

Make or buy: ¢60Se8B30H°D8 @&5 relevant cost & purchase price &° Deyyocs. Relevant

in-house cost = Direct labour + Direct material + Variable overhead — fixed overhead is
excluded, Do3r80€3 98 ésf’goés.q?_)m e9Yeod); Saving = Purchase price - Relevant in-house

cost. 2, component K R0&5° 0SEe3d cost, purchase price o083 D& IS oA O
2205€0:3000 BR08E. Labour e o8 556> e S 65:)))¢%, components & saving

www.scanneradda.com
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per labour hour 5760 T°go& TR, tfoeren eaNREFABBL &3 E5065°S S0SrE30H0c. YD
SaSrEHB0S0083 2.8 machine, fixed overhead &° 2,8 S0 @SIERS, &3 &S
DorBo3*d): minimum additional quantity = Additional fixed overhead + Saving per unit —
S8 5X5eereS0e® 7,500 + 30.0375 = 2,00,000 cans.

Special order &> &X008%rer Hgye: HEY incremental contribution, es ¢&aees capacity. es order
e B30¢8d 2.8 contribution statement D&ocSods — order revenue &S° es order Desore EOHoI
variable costs B3R (es order A°oes batch e85 DBe batch-level cost &° P, B8
shipping S packaging cost &° 53%). g°@ capacity esoés fixed cost BHS(YNEE, contribution
B8R0 B08DE. Capacity G es)Ry)edd, DKL SN regular sales ocs
DT contribution & BISADHod — HBes HSEeSo &9 order Does T1,12,500 HoarBod),
regular contribution & 1,74,000 DEFENH, ALY ;6‘8{}0 761,500 s*°ao§33 BB),;8008. Bocdd
(HETRE @oFPen BB SJPow, Fodoe3d marks esmy00 — 258 local customer £ Trod $EH
[N order, HrQ SEK e H0e8 market 5> BeyyBa$Hdesyy, export customer e90x&B HoHES;
08080 offer 58 relevant cost &° D)y By Ben&°Kd, Ko Fepedes absorption Do
95280 SN total cost & see.

Shut down: &350 $3y S, BorRR S3y SKoed® Aeyyod. Bocdy columns HK DS
2o — ESIAR) Sy contribution & H$FABLome Koy, DA BB Desorr
2580550 fixed cost; HaedS3e¢5e5° e fixed cost - fixed cost avoided + additional shut-down
costs (S0es DSeeeS0e5® T4,20,000 - 2,50,000 + 25,000 = 31,95,000 e9). :‘63"3)_0 e‘§§.)2,.850°
6&:6&8 o8&, Shut-down point (units) = (Fixed cost if continued - Fixed cost if shut down) +
Contribution per unit — (34,20,000 - ¥1,95,000) + X3 = 75,000 units. Sooeé ?.5%5‘)6555 SnHoSods

— %o should consider many other factors before finally deciding.

Minimum price 50805 relevant cost quotations. Minimum-price $5835°grS0 580083
QAoHAPEN, e98) égoééﬁy E50085°3 — costs already incurred and progress payments already
received are ignored, @ sunk; es material 38 ¢ &°¢ée0ie@S material already in stock is
charged at its replacement value; 2370 5 2.8GS° ) department &°Q labour, &5 wage &
e HeHrengH) contribution K &t IR0 — HF) VNS rate H¢ (direct wages &° HA
Bearond T3 contribution); opportunity costs of alternatives given up are added (scrap
realisation, drawings @éo&és’g) deny); 8ol savings from an alternative use of a part removed
are deducted — @ DEED cost BHS SthHaees. Direct wages e5° @resore absorb B3 fixed

overhead, minimum price 5% g30tfo s°¢5%.

Sales mix, S080%» capacity gvoaao $065g DoE. Mix édom S YRN8 DATETeeD 208
composite contribution per unit = ¥ (contribution per unit x that product's fraction of the mix)
€9§§°oao — (340 x 5/8) + (I50 x 3/8) = 343.75 — ¢5a°¢% Break-even units = Fixed cost +
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composite contribution, e &88 mix R’)ngge?s 2328 Bd. Capacity §°ooo S process Do
e, P& :g°0.).)€5'6‘65° o8 doeefd profitability statement 505 HP0HoS —
contribution per unit x units, less fixed cost, profit; capacities $55°8:5:)¢& ‘which process’ N
QHH 380 H30Bre80GR KodoSods, S°e0e &3 23otio® H) Desorr YANS capacity Dd
DREeS0 ROF0C.

www.scanneradda.com

Remembering SEnSH&mel) esgychdien B0 orahHiso - 2 Hfen
» DgaH HFew relevant cost 1B BB HET0w. BT B 03 Lotk &3 HEEKL Bdyods — e cost
Q)0 L0635 SET 50, 9B 2NN Sties cost eaw esowd.

* %) SUGGEST e0F° STATE e9° 9063 28 285K 5°5°9. 908 ), e51a¢8 D808 &8 aeEgoes®
BO06, ) DBEHED TR L8 Kok,

www.scanneradda.com

TQ7.1- MTP 2024-Jul [6] (Or) (d) - DESC - 4M - Pg 791 LEVEL | Easy

Remembering

PQ7.2 - MTP 2018-Aug [1] (c) {C} - 5M - Pg 793 LEVEL | Easy

Remembering

www.scanneradda.com

Understanding S8o0cSco, K)ocﬁcszboes6 €00 Wea0cscto - 2 HEen
= 290808 Aot K)goﬁ) BIOVINLUN) a:ogo&, — 'accept if incremental contribution is positive and
capacity is spare’, ‘rank by contribution per unit of the key factor’. es Da%35°8 deoeborr 2,8 mark.

PQ 7.6 - PYQ 2022-May [1] (c) {C} - 5M - Pg 799 LEVEL | Medium
Understanding

£
)
o
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©
©
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o
c
c
L
o
@
3
3
H

PQ 7.25 - MTP 2026-Apr S2 [2] (a) - 7M - Pg 834 LEVEL | Medium
Understanding

Application oH&eA) edABeAHoscéo - sum FeQocScso - 20 Hen
r DErERRQ) D Db BE) 0t 58, HEPgR oS columns e ES 208 statement me eosodoce.
Contribution per unit, units, total contribution, fixed cost, profit — & §£6.)oe3'6.

* QoS statement £ Soocdd per-unit variable rates (unit £ direct material, unit £ direct labour) U°a)§
working note 55°06. §°) S08eb Ddrerearen es note & D™ marks [yeow.

www.scanneradda.com

= PQ 7.15 - PYQ 2025-May [1] (a) {C} - 5M - Pg 815 LEVEL Il Easy
: Application
§ PQ 7.18 - PYQ 2025-Sep [1] (a) {C} - 5M - Pg 822 LEVEL 1l Easy
e Application
; PQ 7.22 - PYQ 2026-Jan [5] (c) - 3M - Pg 827 LEV.EL .“ Easy
g Application
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Analysis e Seesero, HEIYS Boomredy H8AoLSEo - 1 Hfyen

3 PQ7.1-PYQ 2018-May [5] (b) - 10M - Pg 791 LEVEL Il Medium
o Application
§ PQ 7.3 - PYQ 2019-Nov [5] (a) - 10M - Pg 794 LEVEL Il Medium
g Application
K PQ7.4-PYQ2021-Jan [3] (a) - 10M - Pg 796 LEVEL Il Medium
3 Application
2
PQ 7.8 - PYQ 2024-May [3] (a) - 7M - Pg 801 LEVEL Il Medium
Application
£
S PQ 7.10 - PYQ 2024-Sep [5] (b) - 7M - Pg 804 LEVEL Il Medium
= Application
E PQ 7.11 - RTP 2024-Sep [17] - Pg 808 LEVEL Il Medium
= Application
é PQ 7.12 - PYQ 2025-Jan [1] (a) (i) (ii) {C} - 5M - Pg 810 LEVEL 11 Medium
B Application
PQ 7.13 - PYQ 2025-Jan [3] (b) - 6M - Pg 811 LEVEL Il Medium
= Application
_':; PQ 7.14 - RTP 2025-Jan [17] - Pg 812 LEVEL Il Medium
s Application
E PQ 7.17 - MTP 2025-Jul 51 [4] (a) - 6M - Pg 820 LEVEL Il Medium
b Application
z
Z PQ7.19 - PYQ 2025-Sep [3] (b) - 6M - Pg 823 LEVEL 11 Medium
Application
PQ 7.24 - MTP 2026-Mar S1 [4] (a) - 7M - Pg 831 LEVEL Il Medium
E Application
z PQ 7.26 - PYQ 2026-Sep [1] (a) {C} - 7M - Pg 836 LEVEL II Medium
= Application
§ PQ7.5-PYQ2021-Jan [3] (b) - 10M - Pg 797 LEVEL Il Hard
s Application
:
PQ 7.16 - RTP 2025-May [18] - Pg 817 LEVEL Il Hard
Application
£ PQ 7.20 - RTP 2025-Sep [16] - Pg 824 LEVEL Il Hard
3 Application
-'E PQ 7.21 - PYQ 2026-Jan [1] (a) {C} - 5M - Pg 826 LEVEL Il Hard
e Application
:
2
2

» 3ot esefyehoren Sue otk plants eshd 287 E) B B, AT NotEHd NohHHod’ Sca
DocSHE°BE 2.8 LGS By, €3 BHToS EOVS 908 B0k,

PQ 7.9 - PYQ 2024-Sep [1] (c) {C} - 4M - Pg 803 LEVEL Il Hard

Analysis

£
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o
]
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©
«
-
o
c
c
L
o
@
3
3
H
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Evaluation $H3ireaod® Bber S dgoso Bdycko - 2 Hfen

£
E " PS8 Seereres® SwfoSod — accept, reject, make, buy, shut down — 08050 SSsegeren $9
§ (DETRE 3eHBES Sodods (J°E market éS Hegedo, 2o plant B3PR8 BB @oeen). DB
g 030 DoBS D28, S SEDSE decision mark DEFENH0EN0H.
:
2
2
PQ 7.7 - PYQ 2023-Nov [4] (b) - 5M - Pg 800 LEVEL II Medium
Evaluation
PQ 7.23 - RTP 2026-Jan [17] - Pg 828 LEVEL Il Hard
Evaluation

evo4do 8: Marginal Costing &, Absorption Costing & &tz [Distinction Between
Marginal and Absorption Costing]

L2P4-C14-T08

www.scanneradda.com

Read first 3¢5506 — ICAI Study Material Chapter 14, Marginal Costing — marginal costing,
absorption costing $0¢5g 8w, 508050 Bocd profits & reconcile SaHiso.

NOTES
B DA esgrroren, HOELEE 73D table B5oHoeS® §°h&Bes. Manufacturing
overhead rate — absorption &° fixed, variable Bo¢és; marginal &° variable $5°¢835; valuation of

www.scanneradda.com

inventory — prime cost & Sreéx applied fixed and variable manufacturing overheads, Q8
NEOET prime cost &° e variable manufacturing overhead; classification of overhead —
factory, administrative, selling and distribution £ ¢ me variable and fixed; operating profit —
gross profit £ TP contribution; net operating profit; effect of stock valuation — absorption

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

&5° opening, closing stock 8s35eea0 unit cost of production & 2o 3«‘_(;30&, marginal ¢° does
not; decision making — absorption z*Q distorts, marginal @8 aids; 0805w profitability —
absorption &° H& esedy& fixed cost &° e o I5°K00d se20¢3 eeSTeOsHEeS e apportionment
oés espeBHE0H, marginal S° fixed costs period costs, erestraHEesso P/V ratio cegoe &y
Beneedd. AAD Ho3eedy columns table e oro$roé — basis, absorption, marginal.

$20¢8 unit £ full production cost DBoSod — Bock statements T D eITEDHEES 0.

Direct material + direct labour + variable production overhead = total variable cost (3480 + X360 +
¥540 = ¥1,380), o8 unit £ fixed production overhead £9& full production cost (31,480).

Fixed rate, actual 800é s°¢%, budget o $008: Absorption rate = Budgeted fixed production
overhead + Budgeted normal output = 360,00,000 + 60,000 units = I100 per unit. Rate &
QPonozsted8 actual output secsosds B G eesgoes geSes Sy

www.scanneradda.com

Absorption costing statement, 5385°5°S50 ¢85 rows S mgoa 565.)06‘: Sales units x selling

www.scanneradda.com
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price = Sales value (A); ¢68ya3°¢% cost of goods sold — Opening stock at 31,480 + Production cost at
%1,480 - Closing stock at X1,480; ¢56a3°¢$ Under/(over) absorption; ¢sthees Add: fixed selling
overheads; = Cost of sales (B); Profit = A - B. Stock & fixed e9o08oe 5538 full production cost &’)CQS
Qe Eeieedd.

www.scanneradda.com

Under- St over-absorption 2,8 & ng, oo thith .‘Gagv é&otzed. Under/(over) absorption =

Actual fixed production overhead - Overhead absorbed (units produced x rate per unit). Under-
absorption & cost of sales & added Srg"’d); over-absorption & deducted 3, HSsegreren

AR gP8RES® SH@EEow. BID SED production units, sales units S°S HoDocSod.

Marginal costing statement &°§§5, @A rows .:’gdo: Sales value, less variable production cost at
1,380, = Contribution, less fixed production overheads (Jx¢fo actual @08, Sex% ¥5,00,000 —
absorption rate 8¢5, under-recovery 8¢%), less fixed selling overheads, = Profit. es sce)s)) fixed
production overhead Sxe§o TR Se23¢3, under- S over-absorption 083 esocse.

www.scanneradda.com

Reconciliation Sa5°¢éd HotHes statement, @ocHeS® EBBE stock S° fixed production overhead
aoéaréi Profit under absorption costing + (Opening stock units x fixed overhead per unit) - (Closing
stock units x fixed overhead per unit) = Profit under marginal costing. s0&¢$ DSse5ed0e5® April
S07) O 400 x T100 SDSK008; May 400 x T100 O 300 x T100 BSK008. Stock eoSen 2.8
38 working &voé& Srox — Opening stock + Production - Sales = Closing stock, S &v0& S©H
BLHILe.

www.scanneradda.com

Reconciliation <S03 Qo%Hsdo, theory e9sdvesoes H4) e @@ — production exceeds sales
290003QNES stock DB, es stock 5% fixed overhead S000¢50%> SH 08, absorption profit is
higher; sales, production & QoI 828 :63@850. Fixed selling overhead never enters
stock under either method — stock &5°8 3%)& fixed production overhead $5°¢8s3, sP20¢3
reconciliation €5° §J036 eEFE) E3.
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Understanding d58ocSco, ;()oc’)de)oe_")'s €00 Sea0cScso + 1 Hfen

= Distinguish $4): answer in matched pairs or a two-column table — $& row &% 8otk JpHer 2.8
DS evodo es0td.

www.scanneradda.com

= Fixed cost treatment, stock valuation, stock 85°8:55)¢% profit Q¢S Hepedo, DA  HABTeSo I
— BB Iod. Reconciliation mark 3o stock-valuation row &3

TQ 8.1 - PYQ 2020-Nov [6] (e) - DB - 5M - Pg 838 LEVEL I Medium
Understanding

www.scanneradda.com
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Application QoHir) e&dRBHoscéo - sum J*QoScéo - 1 Hen
= K05etd 0S50 GHS 800653 B, 208 J0K 208 column eésocSods. (i) S°Q reconciliation, (i)
0805w (ii) &° Q1 SIS eoSeEH HOJPT; HOVELNS eer By, & stock Ho§ Sey eer 238006
55N,

= Statements £ S00¢% unit £ full production cost, stock £, under/over absorption — &8 Sa°G0e3d

Sogygen S5 working notes e 1o, KBS D marks.

PQ 8.1 - MTP 2024-Mar [4] (a) - 10M - Pg 840 LEVEL Il Hard
Application
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eogrgao 15
Budgets s3980%» Budgetary Control

9 evommex - 43 58Ky Hen - pdworges: B

www.scanneradda.com

ICAl SKILL PROFILE &82%68%0 ICAl band: Level | 20-30% - Level 11 70-80% — &3 eogregasro SIS
20RA): H39088 sums

Level | — Comprehension & Knowledge 15.7% 268 &5° 42 marks

Level Il — Analysis & Application 84.3% 268 &° 226 marks

DHHE B Level | £ HONB £0é3 80¢5: Comprehension 0805» Knowledge £ 3085 marks &s ef)cp"goﬁ)oeﬁ's 85030 16%,
DHE I0&e8 ICAI NSO 20-30%. ¥E)cs esdTe B85S theory Trerd) SS S — 1%),é& e HA mark sum
ArQoScso égj Sod, svzaég «‘6«‘6&%595 @90€3 PSS, 5S¢0 sPEd.

www.scanneradda.com

e904d0 1: Budget £ &o0esSedS é.na)§ o¥raven [Essential Characteristics of
Budget]

L2P4-C15-T01

CONCEPT BASE — 2)83:56% & H85-H3%) 8ch - 578 HX)§e6%H 05580

www.scanneradda.com

Read first 3¢5506 — ICAI Study Material Chapter 15, Budgets and Budgetary Control — budget
29063 DE3, budget period 358035 budget manual.

NOTES
Budget e9063 2.8 HEToDY; SnQes HBrEearen TrS® D €000l By VB om.
5000650 DEa0DS eFrgerdny, 3°¢38%50 KBNS eI AR08, budget period &
DB 8o activity 8 DOIET oI (980 BASPEHBIS HeTedE Sowe QBged
DL budget. BN forecast segdoz® budget e BJD Bocdy — @O &°K H80w3 S°e8 prior to
B053°559) 608, 00050 HDBRE0, 550 both Exeyeeres® BANRICEIEH.
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Budget period e90¢3 the period covered by the budget. there is no general rule governing the

www.scanneradda.com

selection of the budget period e9 SSsegearen K)Q%"o),on“3 2P0 — calendar Sosdedybo Soe
988 Sos5ebyBo budget & S5 DY) SPerent 2fBPcd: I8 B B9Sd%o, Sore
°gIEY trading activity P08 O srerrene. 63 NSO D507 es¢r080t506; é’)mggoe»
SOBIA TI.

Sn¢do segroeIS budget, A DEYBA budgets. 2.8 DJes 57D egIE eeR)) Master
Budget 800008, o DSBS gerredy Functional Budgets 3 Hew és_éodé budgets

www.scanneradda.com
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TPQO° SPR)E . &8 90308, topic 6 & Bo¢ig BB &3 T°Egy; & budgeting theory
BErERrg )o° TIPS S0c5endgytto endSa.

&8 55 HABder JD Hg8ad budget manual. Budgetary control 880 HADD SggHres
2G50, BRI DEA, @BIEZS forms, records Ko DFBo3 Hebo 8. Budget o8 dAES®
Do) 0Zod’® HF) A, HnB SEFEIEeD Dzsom By Surecdy DRAPen 93 —
manual, budget period, 5080350 master, functional Dgse3s.

www.scanneradda.com

ev04do 2: Budget ¢5a55*88 sp5er:S Soogyg steps [Essential Steps for Preparing
Budget]

L2P4-C15-T02

www.scanneradda.com

Read first 3¢5506 — ICAI Study Material Chapter 15, Budgets and Budgetary Control — budgetary
" &
control &850 DBEYBI steps.

NOTES

2% steps, HHE marks S es BS5°D8. (1) Budget period S° JBoSHORS g5, 3063
A5 AYEBoSENS eedo B Aeraresy dgowoscso. (2) & OFFge FESL BHLDHODS
S°d§§e)véwe):6.> X)gqnoécéo. (3) Budget period £ & 8o activity 8 K)Gérmve‘%éom:ér
BB50B0TRE 2.8 HERES Stz AEFETes DS Y SasrEHdofrcso. (4) H&B H98 Swe
department Q23R HABBK DoevoHes budget &° Sy SIS DBEYBLS ko, Btz €063 TR
SeEEPR DGanotstso. (5) HETDE JeRosSRY)E HOBE S5 BRHIe™ Srcsto; @B Jeesgo
5P HETDED DBBoBere S3ecseso.

www.scanneradda.com
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Ed0 gere 5cod — objectives — activities — plan — comparison — corrective action.
Steps 1to 3 s’og&’):g design; step 4 A3 implementation; step 5 monitoring. 2.8 consultant &>
‘design, implement and monitor’ @350 99&6:6%))3 Q%) QNN , N 3¢5 steps & e Kazocdd
Sorerertd Qo 23e530D0% — 2DS° 93, €3 DB W H) SATE Sresnehod.

Step 4 230(559:6 3558, step 5 DoDHoghes 230585 35e0B. VAL Jnedo wg&“o”.‘()é 5o,
by each person or department; everd Sn&en H53°¢83 5o S causes dowowed. Step 5 &
Bocd gr°rexn, Bodoed8 marks — S0k HOBE S$83, SOBE S8 Aego SR Sseesads

revision of the plan.

www.scanneradda.com

S350 508, Sogge DT JSreeSo QBGoc. 50 DSeeeSo Sogrgen SDS 0%
Sesegen, 5-mark HEHD 2.8%; step £ 2.8 mark. Budgeting H@Bressrerd® SS5araed) NodEots —
e 38 HH).

www.scanneradda.com

— 200 —



www.scanneradda.com www.scanneradda.com

www.scanneradda.com

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

www.scanneradda.com

www.scanneradda.com

CA INTERMEDIATE PAPER-4 - SCANNER NOTES - TELUGU EDITION

Synthesis SSraroed) S0 SSPErSo Koo - 1 Sen
= 9% design a system e9 e9cotdedod), S°ao§§ QDAPEPS0 208 oot esoteed — centres oo
DBgDoS0cs, budget period &, key factor & .‘i)goooodo&, budgets ¢8a53°5030506, ¢6trazecs DoeNoss,
D3B0S505, Ale B854,

* Monitoring 5go&® H100tSods. 5058 58 s design, HHES® SIS DSTEPHo RQYYSED.

TQ 2.1 - MTP 2024-Dec S2 [6] (b) - DESC - 5M - Pg 847 LEVEL 1l Hard
Synthesis

esodo 3: Budgetary Control

L2P4-C15-T03

Read first 5¢5506 — ICAI Study Material Chapter 15, Budgets and Budgetary Control — budgetary
control 865:‘6:6{?), PR 23emeen, HOAAeN, [Ho8osw feedback & feedforward control & Bz,

NOTES
NBg5S0, evgorer: budgetary control system e9oé3 — eeSgRoS0es 38 ey operations Ko
S00BTRS @0 IR, PETVE S, BHares D23S HOSTO &3 odae, HeTrds PO oS
éiséfa 2,8 management control, accounting ésé:g. SK05°¢5 @900 HeodowSoce — forecast,
S006mS plan, esPodeeS® compare.

Jeenth grrren; Sndes DB’ Both @GRS, Bothrds 9k HdsgeSo. Physical
budgets — ébéﬁsa”e‘%é Ddseedo; quantity of sales, quantity of production, inventories 08035
manpower So0e3. Cost budgets — manufacturing, administration, selling and distribution,
08030 research and development £ cost SdseaeSo. Profit budgets — profit & K)g%bo:ﬁm.‘()é
den éé)go?fs&); sales budget, profit and loss budget $50¢3. Financial budgets — esgé ;p)e‘:a:o
K)gvao:ﬁmi)é e ééDQo?f)gJ; cash budget, capital expenditure budget 580350 budgeted balance
sheet 50e32). BBE ), BT 208 BTESea BHZ0G; Marks YD & GTEPSERS .

esth H8Mebren, PBES 2.8 Ho BB. Based on estimates — budget DHYBASNE &)
Boe 830D HEJBR G 9 eSHPENEEPow, DBQE H:0B B5Bea 95380 Time factor
— budgets &°€30¢8&) @933 @9en S°%), Jrdoes &9@)569)@ sce0e5° management NEORN
e930c58¢5¢5. Co-operation required — S¢5¢5° D20l SPS o rgedeao EEE), Do)’
:\’Jo:ge'f OB g8 el ’Aroes ©Fg0 es0enod. Expensive — B e9des e Dey)od, HOET e
& H&°on. Not a substitute for management — 28 8500 28 QBgeed PSS o“w@& Rigid
document — budgets Ko QI EBXomP SR, 5P 2.8 budget, TN Haredebo D

@0e88¢e8, 23055y eoz0e5%Q flexible enough to incorporate ongoing developments &owd.
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Feedback, feedforward e S3& SO sPea3; €3 Bocd o83 Hoed marks. Feedback control
238 budget 5205 23RS HOSPOK DEBoD 53°¢3Q budget eoSer&® Aenod; variances are
identified after completion of the budget period; 98 2.& ex-post corrective control system —
MIS e90¢8 2se0re SR %, HVSTen SOVS BthHaed data H3y e 9D A geSeso, SHBASN

inexpensive to maintain. Feedforward control 808 égé’éago — 38 2,8 ex-ante preventive

www.scanneradda.com

control mechanism; 90¢5¢® budgets 8o S0¢5¢5°S s D, actual results are continuously
monitored ¢38 SgBBEoMe, ©FFFOK TPRNET 500 SHERB Lody Desety; ¥ requires
a robust MIS supported by an integrated ERP system, expensive easocx~e dynamic business
environment &5°Q K5oR&H HODEB.

&3 Srenth gemres topics 5 and 6 §° $5858a0E’ KOS HolSER FHELE. e HHH
Qa35°5eSo physical / cost / profit / financial; capacity $# fixed / variable / flexible; functions
QH sales, production, material, labour, overhead, cash 080350 master. u5°¢s 385(50

2R @Pen, N3¢ 838> DK — BB H@ren [5°Goe3 e Erow.

www.scanneradda.com

Remembering SEnH&med) esd)chgyén &6A oroscso - 1 Hden
v Srenth o) 2,87 emrsrdead SEnEbG. s D) 4-mark, 5-mark Erarer B¢ Bt e HD HB
RBYE tHB0D) Noeh T°PT YIS, BYES® s°¢h.

www.scanneradda.com

TQ 3.1-PYQ 2021-Jan [6] (b) - DESC - 5M - Pg 848 LEVEL | Medium
Remembering

Analysis 3)6,‘,6“%33 S°cée20, HENG Dozoieerds H68ocScso - 3 Qfen
» 500 Hwocs components L Byocs, DE) EHS Do esocSols. Trenth EGHEB Teend ¥dok.
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» Feedback, feedforward DRA$0S° S €A DAL when 23EtHE0S5NTASTS — $ogXedd
BBra0¢8 D2BF0S @oSETe, B S0tk 28 forecast e, PSS Jnotsend e, BBares AT
€T 50 QdQ0te.

www.scanneradda.com

TQ 3.3 - PYQ 2024-May [5] (c) - DESC - 4M - Pg 850 LEVEL Il Easy
Analysis

TQ 3.4 - PYQ 2026-Jan [6] (Or) (c) - DESC - 4M - Pg 851 LEVEL 1l Easy
Analysis

TQ 3.2 - PYQ 2021-Dec [6] (d) - DESC - 5M - Pg 849 LEVEL Il Medium
Analysis

www.scanneradda.com
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evso4o 4: Budget ¢5as5e8 [Preparation of Budget]
L2P4-C15-T04

Read first <5¢3doc — ICAI Study Material Chapter 15, Budgets and Budgetary Control — budget
manual, budget period $5803» functional budgets ¢0558.

www.scanneradda.com

NOTES
Budget manual — 0065 e0§S*8E DBFSS0, Bhaees JRosseen. Budgetary control §%30
DABD HgEHer 2EgEBRD, TR HEEE DEBY, 95 forms, records Ko D303 Heko 1d;
QETPs° HOHS® S I°08 §0¥ SSarto &0l DB HIFITEEo @ &w BAD SO
TPODHBORS HB0Pg OFETRN — “Goé) objectives $%ex3, 3063 budgetary control der FQoE;

www.scanneradda.com

50588, e9srensd functions and responsibility of each executive; procedure for obtaining
approval, e JH BBYBSY; S functional budget 8> JHG S0SEHIE’, budgets eSS’
20883 e SNEHEE B <Srd organisation chart; H&A budget 805268 2.8 timetable; scrutiny
& DeSorre, DB 63(_?66; DBgeoesdNS reports, statements and forms; accounts department
&5°%35° budget department &5%3s 2,83 éo0csderS accounts classification; reporting of remedial

action; es3ec5o SBa0¢s revision or amendment & JeSore; SO0 account codes 2P eze.

www.scanneradda.com

Timetable &o0@&@& prevent a bottleneck where one late budget holds up all the others §%5o.

Budget period — the period covered by the budget; 8 No2E&> no general rule governing its
selection, egrdesom AA I8 S BINTVE -5eeRN, Soe trading activity scero®
O srereene NP, 90 2-mark BV le{IAINTeIo LIPNTSVICTAR svao§ B0¢5 FJ°S°FeN IeeN.

/)G practical Hen functional-budget DoEaren, 9 2.8 K)Qeﬁ Pennes® Sesoaromn. Sales =

production — material consumption — material purchases — wages. ot es5ed SsegPewn:
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Production (units) = Sales + Closing stock - Opening stock s0803% Purchases = Consumption +
Closing stock - Opening stock. @)5’3&2}9&) B D2se80sd S0t a"gé S0 208 working
note &° A0S0t — HnBes BBHTEeHo Swebo production K Teenth B9SoRsee Sales &

closing balance &3 opening balance &3 B8),00), ¢ Trentd @j&ﬁfﬁ)é e903en e
B8 LB S& AP Food.

www.scanneradda.com

D) 208 production S5 FENSRNED, &9 SoeAd stock Seggo :?":‘60836@ S0l —
806083 8o, Production in the current quarter = 75% of the current quarter's sales + 25% of
the next quarter's sales, 08050 closing stock of the current quarter is that 25% of the next
quarter's sales. D58 @j&’w"?\)?f\')é, es “25% of next quarter” Ho$ e90€3 éoéégmoéoe?ﬁ CLANN]
finished goods closing stock. es Bocd 23erre) Ho&HO DG TPR Sexsdots; marks es Bocd
DoHer J0é3 SJeow.

www.scanneradda.com
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&ereres® B closing stock & G S0085 Ss5°o2yd. Budgeted period in days = weeks x days

per week (13 weeks x 5 days = 65 days); Closing stock = (Period sales + days in period) x the stated
number of days, rounded up; material £ & @@ — daily consumption = total consumption +

days in period. S:@ SSEeren $KHaed g unit Swe kilogram £ round up B3, evere
BBED BeeEeow.

www.scanneradda.com

Wages budget £ ceentd steps, D58 Bocoed 303 D85°5PeRY) AGoo8. (1) Total standard

hours for budgeted production = units to be produced x standard hours allowed per unit. (2)
Productive hours = Standard hours + efficiency (productivity) ratio — 25,562 + 0.85 = 30,072.94.
(3) HABS productive hours e5° BYYS FeSorre non-productive downtime exsdocs — 15% x

30,072.94 — e93))t8) 950808 Swedo labour hours Saow. (4) Overtime hours = Total labour

www.scanneradda.com

hours required - Normal hours (workers x weeks x days x 8 hours), 08050 Wages = Normal
hours x basic rate + Overtime hours x (basic rate + premium) — 39 £ 60% premium &3
¥14.40. Downtime @938 worked 903 productive hours &5° areso, S°zo§)3 eI efficiency gross-
up after SO, DNEP TSRS EODOHETEDD.

Q58 volumes 5¢§ expense budget e90&3 DA flex JD B. B HA F°&°Y)) at the
budgeted volume $5¢ unit £ fixed, unit £ variable Sx&renme Sdyocs — selling expenses unit
& F15, e9063565° 20% fixed e90€3 fixed 3 x 20,000 = 60,000, variable unit £ ¥12; distribution unit
& T12, e90¢5565° 85% variable e9063 fixed $1.80 x 20,000 = 36,000, variable 310.20. ¢5&a30¢$ @)
volumes &g fixed SneeR)) B €50, unit & variable @088 S flex Boods; mixed
expense &°Q fixed, variable gerrexsy 8ok S8K HoHOES® SreHod.

www.scanneradda.com

Remembering SEnH&oed)) esd)chgyén &80 oroscso - 2 Hyen
* Budget manual £, 22D&°re ToS HO ©FEaren 5-mark D& Bearon; 306 DELLSKo, étdaees
2@, 2-mark BT Gotdd T°STYeN TR D00,
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TQ 4.2 - PYQ 2024-Sep [6] (b) - DESC - 2M - Pg 852 LEVEL I Easy

Remembering

TQ 4.1 - PYQ 2022-Nov [6] (d) - DESC - 5M - Pg 851 LEVEL I Medium

Remembering

www.scanneradda.com

Application QoHEPQ) &DBeHoscéo - sum eQocScso - 4 Hfen

» & budget & e Aok %Qé 2D, §%¢8 unit K B30 — ‘Production Budget (in units)’, ‘Raw
material purchase budget (in quantity)’, ‘(in value)’. %) 5263 D eacordedrod, marks Eoce
DETS.

www.scanneradda.com
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» Bare 550G, closing stock 8%, production budget & Soaygen 32 working notes &° eyock.
BB S0 HReSo et 3008, purchases budget, wages budget Bocés 53063 o

5
§ eSPENCEEP0oN.
:
- PQ 4.2 - MTP 2025-Dec 52 [3] (a) - 9M - Pg 856 LEVEL Il Medium
Application
PQ 4.3 - RTP 2026-Jan [18] - Pg 859 LEVEL Il Medium
E Application
E PQ 4.4 - MTP 2026-Mar S1[2] (b) - 6M - Pg 862 LEVEL Il Medium
= Application
PQ4.1- RTP 2025-Sep [17] - Pg 853 LEVEL II Hard
; Application
z
z

oo 5: Capacity Sce Flexibility esgrtore $58&6es [Classification on the Basis of
Capacity or Flexibility]

L2P4-C15-T0O5

Read first 3¢5506 — ICAI Study Material Chapter 15, Budgets and Budgetary Control — capacity
espeSore é@édsa: fixed, variable 805 flexible budgets.

www.scanneradda.com

NOTES
Flexible budget D8G50, HSsegraren SnBod Bocth Bsoayeees®. Output, turnover Swe R8s
variable @03°e5°Q 3eSyyesthersd Ho20080d fixed, variable costs HSEKES® sy Breido 180D,
&9 SN HOLd 05D Srder EraroRodd budget ¥8; CIMA Hs°o, fixed, semi-variable
$5080% variable costs $y¢5g B HQ0D), oS activity :gvoooé 9 50tHeaorme Seder
B3RP0S budget. Sares H3y O mark — static (fixed) budgets e se&How, flexible
budgets 2.8 responsibility centre £ 3388 activity .g)voooe)eﬁs 233053 NOBT*R 5°)ECON.
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Fixed & flexible & — cSrentdH Stze evozoen, table BEx>Hoe5®. (1) Fixed budget operates on one
level of activity and under one set of conditions, H0¢8 a’aé@éaoé‘ Q S5y €50¢55R
&350 008 — which is unrealistic; flexible budget consists of various budgets for different levels

of activity. (2) Fixed budget ¢5° @) costs 2.8 activity §°ooo§ 30LHEPON, S°ao§°3 variance analysis

www.scanneradda.com

does not give useful information; flexible budget &5° each cost is analysed according to its
behaviour. (3) Budgeted, actual activity graxex 583 OH0me KT 063, fixed budget cost
ascertainment and price fixation £ &)y 2@°R) ¥od; flexible budgeting, cost X)gt’dsa:éo,
selling price AGassY), quotations ¥ oergso 3{330&. (4) Bocdy activity §J°oo.)e>o S
e fixed budget 8o¢S actual & budget & ey céo meaningless; flexible budget provides a

meaningful basis of comparison.

www.scanneradda.com
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Flexible budgeting &5 )8 e300, 98 &) s HOVFE0D — 1D Tockd S6YB e en,
DEen IPD° e9cstiSeSy. Situations: GSrobd QB0 eodTe SoHSB new business
venture; 3508 SeeeSBes K)@%}eﬁoo NS esprsHE, dependent upon the mercy of nature
200S &°gardo; labour evoddezeexn oS ERNE epr8OG labour-intensive industry. Suitability:

seasonal fluctuations in sales and/or production (soft drinks); frequently introduces new
products or changes their design 9025 £0d; make-to-order D8Fd0en (shipbuilding);

influenced by changes in fashion €900 H83; 08050 general changes in sales. éé’amv.ﬁé
NS HOFL D> TooDHoG — BB DSPTEIPN eI WJYP0W.

Management & flexible budgeting &5 DayrE 30550 %) AN Teenth PAreesren.
Sales, costs 8080350 profit o calculated easily at various levels of production capacity;
adjustment is simple as business conditions change; 98 helps determine the production level —
DotdrEos3 3338 activity §°oaae)e36 budgeted costs &Ko HXES 530817 sales HE.S S5HS°B,
5°20€3 50008 DYoo profit ¥y 00 management NocHEHI; 50805 98 shows the

quantity to be produced to earn a determined profit.

Format: activity Jraxen columns S° evggorr, HBES rows &° Densyrr. Production (units);
selling price écg Sales; unit £ variable rate écg Variable cost; Contribution (A); ¢§&s°¢$ fixed
costs ao§°2,§z,33m — fb@m semi-variable cost e5°Q fixed part of any semi-variable cost on its own
line &° X558; Total fixed cost (B); Operating profit (A - B). ) total cost S5°g8ady e9cASRY)
contribution 08 SBB0KH0c, 5o variable, fixed blocks &> DG e5030cs.

PEed) DB Swded DBeGrS 0655 S &<Sy) stepped fixed costs 3. ‘estimated to increase by
25% at and above 80% capacity’ e By fixed expense, 60% ¢ ¥1,00,000 TS &0és, 80% Sge
100% g both 1,25,000 e959)¢508; 80% capacity & above $55°¢53> eadlg advertising cost 90%
$5¢5 €208, LB T EI0tSd. 98 costs slab 380 Boé &) o — 4,000 units
850 €58y 289, truck £ %4,000 transport, 50 usable seats 5:3) 2:8% bus £ hire, By
Sogpeg emgoleer $5¢§ $55°8 block entrance fees, prize money. e3°go& Sseerexdy Sesdods — ‘at and
above’, ‘above’, ‘upto 300", ‘301-900" — es oo S 2°g0&e° Hekrehols e 2rgo&d
$580H2B0DH0k. Step cost Ko TSR DTG0 flex Ba$HEssdd HoHWas By DdrgrSo.

scedy) data Sso& semi-variable cost o DesBaHEso: Variable cost per unit = Change in cost +
Change in activity, s0805%» Fixed cost = Total cost at a level - (variable rate x units at that level).
B0QE DAIEere 06 Botd JechyBEen — volume 20883 Bwe e5d) SPere e3¢5 Totéot;
S0805D 208 DO woe3S BBH3°¢s variable rate & X5°83:)¢8 (19,000 units & labour cost
50% EY);&), rate Ko HBH X)G&o:ﬁéooa? overtime premium on the excess units as a separate line
e S5edod — 2,000 units x T9 x 0.50 = ¥9,000. 28 cost &°Q variable gtfo sales ¢S, ADIE
production Qo¢3 esEREHESRYNE, 53763 3°¢3 Aoes esprTre) abE B0,
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Remembering SEnH&mel) ey 800 oraHiso - 1 Sfen
* @GHJEA when a flexible budget is suitable, sc208 OB eodHare PGS HOJYB @ow es0wd, budget
©Eea0 SPEPCSC.

» sPerohes Girok, HBXes0 BHAH &8 &¢6\8, 2005¢3 @odo {Ogcmo{f) output, So8a%» costs
DLy, S variable 0 g0 — SNBE SSTEERTen 7Y DoSoyen 33,

TQ5.1-PYQ 2019-May [6] (b) - DESC - 5M - Pg 863 LEVEL | Medium

Remembering
Understanding &8ocScéo, K)odde)oé's €0 TSe0c5cso + 1 Hfen
» Fixed budget Ko ©o¢3 actuals 35 LoD H#) 5QoDSRYYs, flexible budgeting &> B3y, WA

DEID0D), 5BraT°¢5 EAD0 Koreedd PABesTen B0, HATBTOL 30 AEYSSo — marks
8e3r0000D3 B> e0d.

TQ 5.4 - MTP 2025-Dec S2 [6] (Or) (c) - DESC - 4M - Pg 866 LEVEL | Easy
Understanding
Application QoHdrQ) esdABrAoscéo - sum eGocscéo - 19 HHen
» D) @GHS §508°S activity Froxed column %géenm O°0$08, @98 80%, 60%, 100% 900T° O3.
3500065 &) units e S50, &3 SPBYER Sedocs.

* OB variable H08 B unit & variable rate K, HA fixed Ho§ HEYS TP RO Srdod. Label B

e

@o3e column £ method marks 85¢&o.

PQ 5.1 - PYQ 2020-Nov [1] (a) {C} - 5M - Pg 866 LEVEL Il Easy
Application

PQ 5.2 - PYQ 2021-Dec [1] (b) {C} - 5M - Pg 867 LEVEL Il Medium
Application

PQ 5.3 - RTP 2022-May [13] - Pg 869 LEVEL 11 Medium
Application

PQ 5.4 - PYQ 2024-Sep [3] (b) - 6M - Pg 872 LEVEL 11 Medium
Application

PQ 5.5 - RTP 2025-Jan [18] - Pg 873 LEVEL Il Medium
Application

PQ 5.6 - PYQ 2025-May [5] (c) - 7M - Pg 874 LEVEL Il Medium
Application

PQ 5.7 - RTP 2025-May [19] - Pg 876 LEVEL Il Medium
Application

PQ 6.4 - PYQ 2023-May [3] (a) - 10M - Pg 887 LEVEL Il Medium
Application

PQ 6.6 - PYQ 2023-Nov [2] (b) - 10M - Pg 892 LEVEL Il Medium
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E Application
ﬁ PQ 6.7 - MTP 2024-Jul [5] (a) - 7M - Pg 894 LEVEL Il Medium
= Application
E PQ 6.8 - RTP 2024-Sep [18] - Pg 897 LEVEL Il Medium
; Application
2
g PQ 6.9 - MTP 2024-Nov [4] (b) - 8M - Pg 899 LEVEL Il Medium
Application
£ PQ 6.12 - PYQ 2026-Sep [2] (a) - 7M - Pg 905 LEVEL II Medium
3 Application
K PQ 6.1+ PYQ 2018-Nov [5] (a) - 10M - Pg 881 LEVEL 11 Hard
e Application
: PQ 6.2 - PYQ 2021-Jul [5] (b) - 10M - Pg 883 LEVEL Il Hard
: Application
2
PQ 6.3 - PYQ 2022-May [3] (a) - 10M - Pg 884 LEVEL Il Hard
Application
£
2 PQ 6.5 - MTP 2023-Sep [3] (b) - 10M - Pg 890 LEVEL Il Hard
© Application
g PQ 6.10 - PYQ 2025-Sep [4] (a) - 9M - Pg 902 LEVEL Il Hard
E Application
z PQ 6.11 - PYQ 2026-May [4] (a) - 9M - Pg 903 LEVEL Il Hard
§ Application

Analysis P Seesero, HEIYE Boomrerdy HBAoLSEo - 1 Hfyen

§_ = Fixed, flexible budgets &’)océg distinguish é:‘zf&. Set them side by side on the same points — &835°00S
3 activity Jrox, TP BN SCPHIFT> Soe, BIV LD BHEIS TEDSY, DO S
DBREDEE0B.
z * 0G0t AT DEID0LSCi0 BotsenéyEods. Marks &5 DFOES®S, see0ed 538 eseseres®™d
2
2 3@@0&.
TQ 5.3 - RTP 2025-Sep [18] (c) - DESC - Pg 865 LEVEL 11 Medium

Analysis

Evaluation $Hiweaod® Bber S dgoso IHytko - 1 Hfen
» QS TPRERen 2.8 fixed budget DDHORDTRY) SO0, @GR T HBD A BaseeS®. Diagnose
first, then recommend — flexible budget Ko HBIPQOI 52005, &3 SseBo fixed budget DocsrEd
6208°BEDB a0’ B0t

www.scanneradda.com

= APENE I €:9) O%0gPorT) SoDod — costs & fixed, variable, semi-variable e D¢&o%Hcso,
Q2301 JPEoS :gPOJJ 65%5 budget & B8O S0SPBBOHEo. aSHogrotio B G S0 208
yeodo.

www.scanneradda.com
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TQ5.2 - MTP 2025-Aug S2 [6] (b) - DESC - 5M - Pg 864 LEVEL 1l Hard

Evaluation

eso8o 6: Functions esgr8orr ééédsa [Classification on the Basis of Functions]

L2P4-C15-T06

www.scanneradda.com

CONCEPT BASE — 283565 & 58553 8¢ - $5°8 HX)¢5e6%H 035580

Read first 5¢5506 — ICAI Study Material Chapter 15, Budgets and Budgetary Control — function
espeSore é@édss: sales, production, material, labour, overhead, cash 080350 master budgets.

www.scanneradda.com

NOTES

Functional budgets e0é3 master budget €5°Q DIERS gerrS; HA BB SAEeSo 03D 208
FPendoes® X)O@E.po&. Sales budget = production budget = material consumption budget =
material purchase budget — wages budget — cash budget. Sales $30¢% 53008, DotSE0és sales
HB35°€as3 production o SG1008; ) H08E S8 — HBES labour hours St
HOMWes material — DEYG R S5°¢E R B5°Kreh0d), R limiting factor fixes the
production mix first, $$a$EHBAHEONS e a sales budget AGe8LHB08.

www.scanneradda.com

Sales budget = quantity x selling price per unit — 8 <5 58, Jo 8 (Sw° channel
S°8e) 28 total column &° ora$Hoé. Bocd aiehen — YO sold through dealers at a
discount e920005Q)) ¢ sales budget net S8 &°¢6r¢d08: 2,000 less 15% = 31,700; H8AS» H&)
58 SN0, HB T, ¢S5 campaign HOBPETRY) BN o3 DS E00S5°S
HBoDH&0Hod — budgeted units x (1 + growth %) + additional campaign units, e9& revised ¢5¢
N4.
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Production budget (units) = Sales quantity + Closing stock - Opening stock — 3o Swe
B95°5°8 258 column. Closing stock, 5B sey sales &° 28 FreSorT e YN €3 FoeE
closing stock o8 is, 558050 each month's closing stock becomes the next month's opening
stock — @908 DH8 I HE) BN DodesyTr0e8R) @08 5080, TIPS 20eren s
production pattern 2))33)\¢6 (80% of the current quarter's sales plus 20% of the next
quarter's), es 3ot g3PmrPOSse S638> DoHOES® S5 LoHods.

www.scanneradda.com

Rejection, wastage @& 23°Aoced, thHedocsEeesess. Good units required = Sales + increase in

finished stock; Units to be produced = Good units + (1 - post-production rejection rate) — 28,320
+0.96 = 29,500. Material ¢S, Material needed for production = units to be produced x usage per

completed unit (wastage SHDS SHaresd), Soaees Material to be purchased = Material
needed + (1 - wastage %) — 1,47,500 + 0.90 = 1,63,889 kg. 1.04 &° Swr 1.10 &° tHe30D gross up

www.scanneradda.com
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B0 DoRWOSH )y DSEeSo, 98 Bocssd PO 2P0 &8 S,

Material budgets Bocs ¢5¥1e5°, HOEKcH 5063 D& eocdrrHhiEzed. Consumption budget
(quantity) = units to be produced x material per unit, §9m&§o 8. Purchase budget

(quantity) = Consumption + Closing stock of material - Opening stock of material. Purchase budget
(value) = quantity x rate per kg — &8¢ 9538065° IS FeErod 363 @jt‘éy.‘bs“e)éﬁ 339>

BB EH/N, &3 &P Hs°So purchase HONTETRY) 2seSo), B L&) & te) Aods rate
¢ Densd Eyocs. Consumption H855°E5°A8 Dexsd E&yEoce.

www.scanneradda.com

Wages budget: Total standard hours = units to be produced x standard hours allowed per unit;
Productive hours required = Standard hours + efficiency ratio; 53 productive hours &5°

BYS Feborre non-productive downtime Eexsdocs; Overtime hours = Total hours to be paid -

www.scanneradda.com

Normal hours — 9%),¢¢ normal hours e90é3 H%) RS HBE H¢5 workers x weeks x hours per
week (53°oe8 40 hours, Swe 45); Wages = Normal hours x rate + Overtime hours x rate x (1 +
premium) — 325 sch 50% premium es0x&3 overtime rate ¥37.50. Overtime HBE 2.8 weekly
@08, se2x&d TN Berer Sogd® 528 Sore Hoagd’ thedoSod.

Cash budget 938 receipts-and-payments statement, e90¢35¢5° 9088 oresy. Rows — receipts
(debtors &vocs 53°8 lag $5°80 SIHY) — edySo BKHaeS 2.8 IO 50%, Bocdd Jwodd 50% —
T3S e 2.8 eaR) e5y8o Hoél capital receipts, SNS J0&); payments (materials £

www.scanneradda.com

creditors 5°8 lag $5°8o, production ¢6&s3°&3 Jee3® variable overheads, wages ¢5° production
J0E° 75% 58050 SHd Iee® 25%, capital payments 08050 tax QoS Iee°); e
Net cash flow, Balance b/f 55805 Cumulative cash flow. Depreciation never appears in a cash
budget — S0Q¢8 O a8 depreciation €908 B8, LGS HXEHoS® oS Hodddh Seh.
Budget £ K0S debtor X574, overhead B3QoHery, wage BQosnerdd $aseesd S8
working tables e d8ocSods; marks es:)® es lags 8.
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esodo 7: Zero Based Budgeting (ZBB)

L2P4-C15-T07

Read first 5¢5506 — ICAI Study Material Chapter 15, Budgets and Budgetary Control — zero based
budgeting, T 80, TR HA3Tea3ToeNn.

www.scanneradda.com

NOTES
DBg350, eogorer: zero-based budgeting @0éS D& cost element Ko HBgEorP H52BocsH &8
2.8 budgeting K)(éé‘é; budget §020080DS seEgEerared 3o B0t 06583320
BHre83en BoHoerd, budget allowance o). B T e9¢5°5S @l — e budgets Ko

www.scanneradda.com
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PSTORALINA Tl ¢330 e:’9d$5°t50£3‘_¢(go:6&%)»m3 budgets éoﬁrdoi&_ﬁgdo, ol c‘()o&’)é‘sdo &o8)
£ @ @ Ho§ S0t Tk,

Seenth den, 98 £50085°, HATIE 2.8 JS5Ges arEgo scaed. (1) Identification and
description of decision packages — decision packages e90¢3 Qa0 BEIS sPEgEdTen Sooe
segEraren; T3 o8B Dddes 8o, cost benefit analysis trgo® 8 Hearsdo §%o,
L0880 HoegdSea, DoK0ghes, 528 ozPe) Hotd Y8 DROSTre 80 HJYK. (2)
Evaluation of decision packages — :60.‘3;) egg@éﬁ D080, Aghe ©23ges, doSoges Kozdrots

www.scanneradda.com

e0ddore Hsedo. (3) Ranking (prioritisation) of the decision packages — S°6§§e5°§)°e> @fq)*’;égé
espe8ome. (4) mgoéo )N packages £ Allocation of resources.

&3 rryedges ¢54¥ S5 ZBB Lo Priority-based Budgeting e9d £t 90€3°6). €3 HEPgm0%h HED
D85°5°S5085° 50QBR 6508, DBYSS HHS® e Kooz mark.

www.scanneradda.com

AroHoeadH budgeting £oé3 28 Dothrth BFSE — estd evoen. 333K SPEgEerIrOS8
SoseerrgosSo BOHTIE 9O 28 gmmggnx) espedo o) allocate resources after a proper
cost benefit analysis 3 dex management £ EOY08; FHE Ve OFg D
505@(‘6326&) X)g“’@:_‘f})o&; a base for a system of management by objectives 9008; department
budget £, corporate e)§°§e>§o &’»cég éga Ho2yodio é)dcbdof_‘(po&; 08035 identify wastage and
then eliminate it 305¢50€5° 05808,

www.scanneradda.com

QRB23Te0 HHK, e3QEges HHS® B 2.8 getfo B — WA &°céods. G cost-benefit
analysis ¢88553°&3 H5K8&ven geaﬁoaogvdo S°aog§ the chances of arbitrary cuts and enhancements
are avoided, 50805» &8 technique seEg8erared in order of preference for the allocation of
scarce resources 0°goH 53:_(33065. ee°0 ZBB & can be used for the introduction and
implementation of management by objectives, svaog) QB JroHmeodH budgeting LA3reTeOH
oD SIBTPOK BBROD.
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Remembering SEnHioed) esd)chgyén &80 oroscso - 2 Hen
» 50033 B0 Teenth ¥ DY BaY), BBHI°S PATEA 2.8 3°EF0eS® HBocSods. 5-mark DdrEeSo
9063 DES5S0, TS’ e Teenth Sdew.

www.scanneradda.com

TQ7.2-PYQ 2019-Nov [6] (e) - DESC - 5M - Pg 907 LEVEL | Medium

Remembering

TQ7.3 - MTP 2023-Mar [6] (a) - DESC - 5M - Pg 908 LEVEL | Medium

Remembering

www.scanneradda.com
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Understanding 580cSto, SoS8yos® eoD Sedocseto - 1 fen
= ‘Why is ZBB superior to traditional budgeting’ $>80%» ‘state the advantages of ZBB’ e93 2,8 a3 &0
BotdOAE) TR, AFT° OB BBESE® et @omEenT HSTEHo BHFod; @EHIR S'are) HB0D
ora$HBods.

www.scanneradda.com

TQ7.1-PYQ 2018-May [6] (c) - DESC - 5M - Pg 907 LEVEL I Medium
Understanding

esodo 8: Performance Budgeting (PB)

L2P4-C15-T08

Read first 5¢5506 — ICAI Study Material Chapter 15, Budgets and Budgetary Control —

www.scanneradda.com

performance budgeting.

NOTES
NBgesSo: performance budgeting 9063 — :\’)o:é) 395‘3 OFYO K)oCSé?)oe?s?SsD, Sneo ogege
Rot5E e S5 Do HABGEK HarergosSo Boscso; B KgeNsedE, HYSOE Soeties grge
HB0D &8 QYK ©5380. Bocd grrra® — AR, Indo; K3NS*ILo, HYS*OLo — SRS
E52)0; 88 H) 2.8 mark £ & S8, svaog? &8 2,8, 5505833 ARV ALNTCR

www.scanneradda.com

Performance budgeting o f%séﬁoig S00dH 208 c‘()of‘geSS €506550S ¢ DRoSTeew. (1)
Objectives are clearly defined — 55°¢39 (603%"3@3:6 Sereres® Dessoseed. (2) Objectives are
translated into activities — K)Q‘%’o), functions, programmes, activities s0803%% tasks . (3)
Performance standards are established — 5°QIEIS, 83EAPHZIIS norms, Sesdseeen
Swe standards, $9805 performance indicators Ee&ro&owed. (4) Responsibility is decentralised

£
)
o
]
©
©
«
-
o
c
c
L
o
@
3
3
H

— DB0fig)es ereige® DTE0 NS ITPEDNGS DBYeea 9. (5) Accounting and reporting
system is developed — budgets & &%)y D3R5 HABGK HEZS3§0STEAS, DFNOLSTS,
BEocstAd Dere.

838 0c8° 2.8 e Searow — objectives, activities, standards, responsibility, reporting — es
PR DBPESR) ) 0. ED0S s*EgEeraedS standard &Bo, §°OI reporting g5
BHoT 23735550 DonotsBo. 2D BN 508 D5B0SHN Hf) GAS, K8 DA 2.8
D08 Bdyod.

www.scanneradda.com

D) Dodb Fes wtHSE HxoDoSod. 1O 288 5-mark descriptive e (‘what important
points should an organisation consider’ — %géoés 2065 oI DRBPERH0), SHEEJS 1-mark
S H0me (DB 53°85068° 857°¢83 H83°5PS0) H50BBD008. 258 mark §50 3¢5 eozen
OPa$HC0 9063, Ho8E)E’ SPHORNS HROSRY) SHT° SaKHEERd.

www.scanneradda.com
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Remembering SEnH&med) esd)chgyén &80 oroscso - 2 Haen
= 300 %géeés 8¢ Serente 3(53‘)§Go&= — objectives, activities, standards, decentralisation, reporting
— &Hve8 HBTPA HBeS eEZone DYBocSod.

www.scanneradda.com

TQ 8.2 - PYQ 2024-Sep [6] (b) (iv) - DESC - 1M - Pg 910 LEVEL | Easy

Remembering

TQ 8.1 - PYQ 2020-Nov [6] (b) - DESC - 5M - Pg 909 LEVEL | Medium
Remembering

esodo 9: Budget Ratio

L2P4-C15-T09

www.scanneradda.com

Read first <5¢58508& — ICAI Study Material Chapter 15, Budgets and Budgetary Control — budget
ratios: efficiency, activity, capacity usage s0803%0 actual usage of budgeted capacity.

NOTES
8¢3 ratios, SQed Ddsepearen m?o:ég? 8. Efficiency Ratio = (Standard hours for actual
output + Actual hours worked) x 100. Activity Ratio = (Standard hours for actual output +
Budgeted hours) x 100. Standard Capacity Usage Ratio = (Budgeted hours + Maximum possible
hours in the budget period) x 100. Actual Capacity Usage Ratio = (Actual hours worked + Maximum
possible hours in the budget period) x 100. Actual Usage of Budgeted Capacity Ratio = (Actual
hours worked + Budgeted hours) x 100 — &8 Q38w°A Qoergsore Capacity Ratio e9 &sorze
SR, B 208,63 hours £ hours DYPB; D oo St 550 units S° 3063, SeBNG Fos®

JrOseBED e8o.

www.scanneradda.com
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H

o0& &3 503°¢8 hours eo8eds BT BoStio G eITPEHIE0R, SPered 303D Swod working
notes e Bézro:ﬁoc%. Maximum capacity in the budget period = Maximum number of employees x
hours per day x days per week x weeks — 60 x 8 x 5 x 4 = 9,600 hours. Budgeted hours =
Employees actually working (the budgeted strength) x hours per day x days per week x weeks —
50 x 8 x 5 x 4 = 8,000 hours. Actual hours worked Lo 5, Se 28 ratio o IKEH @QT’CSJ.
budgeted strength @550 % maximum employees Sogg Scsedo, Sue Seore) Soggds®

thHedocstéo HBDDES0 — BS QT BQyyen.

www.scanneradda.com

Data hours &° s0% units &° e3¢, 3»65&»23@ S0068 unit & standard hours & Ssedyod.

Budgeted hours = Budgeted production x standard hours per unit (88,000 x 10 = 8,80,000)
SNo8as» Standard hours for actual output = Actual production x standard hours per unit (75,000

x 10 = 7,50,000). ¢585053°¢8 @93 35°5S0 €3 Bocd e9o08e) &Sxocs, actual hours worked Ssods
efficiency 125%, activity 85.23% 0805 capacity 68.18% 2008.

www.scanneradda.com

BEADS HH&) o ratios B hours ecHed0B — ratio K 28 DAEBEso TeR HAFN0S0s.
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86% = (Actual hours worked + 24,000) x 100, S"&)é actual hours = 20,640; ¢§8>5°¢% 110% =
(Standard hours for actual output + 20,640) x 100, svaoee§ standard hours = 22,704. 2,5¢3
SRS 35660 B §0S'S grerren BEodk — BB DIFGPRPD DRYYET S0t
capacity ratio 58%),80) actual hours &R, e§8>a°¢$ efficiency ratio &° standard hours &R, es

www.scanneradda.com

¢8>a°& activity, standard capacity usage ratios <3{eo.

2,8 ratios & S00Q¢ HIFEETEen HEFHRT0H DY TPesEron — HEHES® T2 HYouSod.
Efficiency / Productivity Ratio; Volume / Activity Ratio — 8 2.8 Hdseeedo standard hours €5°
£ (Actual output + Budgeted output) x 100 €9 3220¢508; SoBasw Standard Capacity Usage
Ratio — &8 38355~8065° &R (Normal capacity + Practical capacity) x 100 e Se0&. 5)
S8 Heedrer 80lS €5:9) 208 BE)S; HH) I8 D G0 38N ratio & EOYoSKodk.

www.scanneradda.com

BErEeS0 BWYH0088H SEEHEAD 208 BSJP: Ko D883;802S Bocdd &S
JSegreareresSoe, activity ratio 938 efficiency ratio & actual-usage-of-budgeted-capacity ratio
& 03088 DS5eSo — 117.33% x 93.75% = 110%, 508050 125% x 68.18% = 85.23%. &
05065 9030 TP K)oé&éédﬁé&f& &3 Saxecsdy hours esgrrorereS® 2,863 B 0O TR
A budgeted hours .

www.scanneradda.com

Application QoH&eQ) edABeHoscéo - sum JeQocScso - 4 Hfen
= Maximum capacity hours, budgeted hours, actual hours 080350 standard hours for actual output a{f)‘)
208 D) working note & SNC5NE0Cs. RS OB 2T 208); Hod 9.

= JAoeeoren 'az‘,’b‘)é%? F&ee) N Bocdd 5303 NDBL 'aéso& (117.33%, 78.125%, 92.86%). erg
F&oH round DR DB DSeErSoe” SOV
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PQ 9.1 - PYQ 2019-May [1] (a) {C} - 5M - Pg 910 LEVEL Il Easy
Application
£
S PQ 9.2 - MTP 2019-Oct [1] (b) {C}:- 5M - Pg 912 LEVEL Il Easy
S Application
E PQ 9.4 - PYQ 2026-Jan [5] (b) - 5M - Pg 914 LEVEL Il Easy
5 Application
: PQ 9.3 - PYQ 2024-May [1] (c) {C} - 4M - Pg 913 LEVEL Il Hard
3 Application
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Do DHBS

D3Yea Hebo (Corrigendum)

&3 Scanner &° H50QBI05 DB Topic-Wise Question Frequency e85, Tl 8ocs 50Q0DS S’
50E) SeaP0 — eodo 8P, PYQ, RTP, MTP Densd) SB0ed IGIGT; 38 6 ed & sitting
S° SYNoET &9 2,80, &3 ST T BYED SPQSBZS A HVTHBS, KB "Or" HegSs0sAS
L08°°8 B8 0e0. HBFoDS 100 eoFeereS® 98 Eyesorr HBVEEPON. HOVE e Botds® 8ot HYo.

www.scanneradda.com

S00Qe0 S°R 208 0dY block

Chapter 15, Budgets and Budgetary Control — esoo 06 £ block head &¢

www.scanneradda.com

Sfebo: frequency 56%)3§ 06 Classification on the Basis of Functions & 8 PYQ + 4 RTP + 4 MTP =
16 appearances e 83008, s body 5% block 05 (page 863) 000 S8 block 07 (page 906)
SURSEARLATTAR 55.)(53@‘ 06 head 83 S¢s.

$565506: HFen SQBB8A5EI0n, oo 6 & HFS Hogygd S7°81 — block 05 TQ 5.1 K0 PQ
5.7 58& o0, e9 e507ges 5065385° & heading SHowsS PQ 6.1 85308 PQ 6.12 H58& S5 thres08.

&rey: block 05, block 06 Bo&0e3d £92, 03 é);éovéae_éooée 556 B8}y SO 13 PYQ/ 9 RTP / 6 MTP Sraw — evodo 5,
@0%0 6 £ HEFE HEBoDS Soggen HOTP @3, DB VFB; DFoxod heading 2.8 €3. &s notes &° &3 Fotky eomreBT HEFE
SEBoDBENTS DGEGT esoczeo.

www.scanneradda.com

BB 2.8 B,

Chapter 3, Employee Cost and Direct Expenses — oo 11, Employee (Labour) Turnover

SnBeso: HEE 7PYQ/ 3RTP/ 6 MTP e HEeS00.
<5¢55500s: @3 e0do 8ocS SnQEBIS 12 HH)ew, s3°e3 é)éovée)e_éoe)éﬁ 558, 7 PYQ/ 3RTP /5 MTP
& Srow.

28 MTP appearance e553).5. &) 2.8 SENT seH0w° 800 BT e8> Benedyo: DEBE A5 B8 0Dow, BE A
Y %gs’éﬁ 2.8 IO Ho8 HEESTe 9IB Beyerod &9 oY) SO SrEd.
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&8 50DED ES 88 0DIH: HEE3oDS 120 @omeres® 533 Hfien, DedeS® 100 omrerd Hen
EBTNON, 20 HEBoDT> FYNEBBELD ecstiBh. HF) VKD o 3,317 marks SwBeE0aSPgon,
10 $HO% "Or" HEgRH0aHo es0d — @ JArErSo, K8 sitting S° Sody edmed. September
2026 256 HHOH, Front Matter BySenmes, QoS S&reeeSo 23¢8ren Scanner APoes answer
key, solution hints az:)'l;)cb.
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